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UCITS 
Investment funds are investment products created with the sole purpose of 

gathering investors' capital, and investing that capital collectively through a 

portfolio of financial instruments such as stocks, bonds and other securities. UCITS 

(Undertakings for Collective Investment in Transferable Securities) are investment 

funds that have been established in accordance with Directive 2009/65/EC (“the 

UCITS Directive”). Once registered in one EU country, a UCITS fund can be freely 

marketed across the EU. 

Directive 2009/65/EC, which replaces the previous UCITS Directive 85/611/EEC, 

provides for common rules for setting up and operating investment funds in the EU. 

Fund managers that comply with these rules may benefit from the right to offer 

their services cross-border. Investment funds authorised in accordance with the 

provisions of this Directive may be distributed to investors across the EU after 

following a defined procedure for notifying the relevant competent authorities.  

Implementing measures have been adopted that are split across four separate 

instruments, which, together with the recast of the UCITS Directive and supporting 

CESR guidelines, form a package that lays the basis for an efficient and competitive 

UCITS market for the future which enshrines class-leading investor protection 

measures. They have been prepared on the basis of advice from CESR. They were 

approved by Member States and subsequently the European Parliament and the 

Council. 

In Cyprus, the UCITS Law 225(I) of 2002 provides the legal framework for the 

registration, regulation and marketing of local and foreign funds established in 

Cyprus. Under the UCITS Law, UCITS is considered to be any organisation whose sole 

aim is to collectively invest publicly collected capital, in transferable securities via 

stock markets, banking deposits and any other investments and whose operation is 

based on the principle risk of diversification and whose units can be liquidated by 

the unit holder on request using the assets of the organisation. 

 

 

Under the legislative framework of Cyprus, the following are not considered to be 

UCITS under the law:  
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 UCITS which are not open ended 

 UCITS that do not market to the public in Cyprus or other EU Member 

States 

 UCITS that based on their fund rules or constitutional documents only 

make their units available to the public in other countries except Cyprus. 

 UCITS for which due to their investment and borrowing policy the rules of 

the law 225(I) 2002 are not suitable. 

 

Under this law, local UCITS may take the following legal forms:  

 

 Mutual Funds 

 Variable Capital Investment companies 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  5 

 

 

ICIS 

 

A private International Collective Investment Scheme (ICIS) is a private fund that 

can be formed under the laws of Cyprus. A private ICIS can have up to 100 investors, 

also known as unit-holders. The purpose of a private ICIS is the collective 

investment of funds injected in such schemes by the unit-holders.  It provides an 

arrangement that enables a number of investors to add collectively their assets, 

have these professionally managed and invested by independent managers/entities 

and, in case of successful investment, extract their profits in a tax efficient manner. 

FORMING AN ICIS IN CYPRUS 

Under the applicable Cypriot legislation, the Central Bank of Cyprus is the regulatory 

and supervisory authority for ICIS and may, upon a written application, recognise a 

company incorporated under the Companies Law, Cap. 113, a trust created under 

the International Trust Law or a partnership registered under the Partnership and 

Business Names Law, as an ICIS.  The said forms an ICIS can manifest in are 

analytically described as follows: 

 International Fixed Capital Company (IFCC); incorporated under the 

companies law and recognised to operate as an international fixed capital 

company by the ICIS law. Its assets and unit holders are non-Cypriot 

residents and the share capital cannot vary, it remains fixed.  The initial 

minimum capital required to set up an IFCC is US$100,000.  The company 

(or fund) is then marketed to the public or experienced investors.  If the 

IFCC is a private ICIS then it is exempted from this capital requirement.  A 

private ICIS is one that has 100 or less investors. 

 International Variable Capital Company (IVCC); incorporated under the 

companies law and operates as an international variable capital company 

by the ICIS law.  Its assets and unit holders are non-Cypriot residents and 

the share capital varies according to the participating investors at any given 

time.  The share capital of the company is equal to the net asset value 

(NAV) of the shares of the company at any time.       
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 International Unit Trust Scheme (IUTS); an international trust created 

under the International Trust Law and recognised to operate as  an 

International Unit Trust Scheme under the ICIS Law.  (See Cyprus 

International Trusts).  The assets are owned by the Schemes Trust in 

fiduciary for the trust beneficiaries         

 International Investment Limited Partnership (IILP), a limited partnership 

registered under the Partnership and business Names Law and recognised 

to operate as an international investment limited partnership by the ICIS 

law.  As with all limited partnerships (see Partnerships), there must be a 

general partner appointed who manages the fund and is responsible for 

the assets and liabilities of the fund.  The limited partner will also be a 

member of the scheme.  A general partnership can also have companies as 

partners.  

BENEFITS OF ICIS IN CYPRUS 

ICIS have a plethora of advantages, which we would categorize as follows: 

Flexibility 

Private ICIS can be established with limited and unlimited duration or with variable 

or fixed capital. They can also take the form of a limited company, trust or 

partnership, depending on the underlying circumstances applicable in each specific 

occasion. 

Regulation 

Private ICIS are fully regulated by the Central Bank of Cyprus. In order to issue an 

approval of the scheme, the supervising authority must be satisfied that the 

directors, promoters, managers and trustees of the scheme are competent, honest 

and meet certain legislative requirements and, also, that the manager(s) or the 

general partner(s) or the trustee(s), as applicable, act independently. The 

constitutional documentation and the offering memorandum of the scheme must 

contain the information prescribed by the law and be drafted in a form acceptable 

to the supervising authority. After formation, the Central Bank of Cyprus pursues a 

substantial monitoring role. 
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Transparency 

Annual and half-yearly reports must be prepared by the managers in relation to 

each ICIS. The former reports must contain financial statements, information on 

borrowing, portfolio information, report by trustees and report by auditors. The 

latter must as a minimum contain financial statements, including balance sheet, 

income and expenditure account, statement of the sources from which the total 

income of the ICIS has been generated, statement of income distribution and 

allocation and statement of duties, charges and fees paid out. 

Reasonable timeframe 

Formation can be effected within 6 weeks, subject to all conditions being met and 

subject to the workload of the Central Bank. 

Tax treatment 

Cyprus private ICIS benefit from significant tax incentives. A private ICIS is treated 

identically to any other Cypriot entity and, accordingly, enjoys a 10% flat corporate 

income tax on the annual net profits earned worldwide. In addition, the following 

tax advantages are especially significant for an ICIS: (a) exemption from tax on 

profits from sale of shares and other financial instruments; (b) exemption from tax 

on foreign dividends received; (c) no withholding on interest and dividend payment 

made from Cyprus abroad; (d) no withholding tax on income repatriation; (e) 

exemption on profits on disposal of securities; and (f) a wide network of Double Tax 

Treaties is in place with more than 40 countries worldwide, securing tax incentives 

and encouraging the channelling of funds in other countries without or with 

reduced further taxation. 
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Our Services 
 

Undertakings for Collective Investments in Transferable Securities (UCITS) 

We provide comprehensive legal solutions as to the creation of Cypriot or foreign 

UCITS, in accordance with the rules and regulations of the Cyprus Securities and 

Exchange Commission (CySEC). Our Firm also renders its legal services as to 

the operation of UCITS in Cyprus, particularly as regards regulatory compliance and 

reporting. 

 

Mutual Funds 

A Mutual Fund can only be setup following approval by the CySEC. 

The management Company is entitled to issue or redeem fund units 

through representatives who may only be Banks, Investment Firms and co-

operative credit institutions. We render our legal services towards 

establishing and operating mutual funds in Cyprus.  

 

Variable Capital Investment Companies 

Our legal services cover the establishment and operation of Variable 

Capital Investment Companies in Cyprus. 

 

Private International Collective Investment Scheme (ICIS) 

We provide comprehensive legal solutions as to the creation of private ICIS, 

obtaining licensing by the Cyprus Central Bank and provide full legal support as to 

the operation and compliance of private ICIS in Cyprus. 

 

Contact us at investment@antoniou.com.cy  for more information on establishing UCITS or ICIS or to discuss 

your legal needs. 

mailto:investment@antoniou.com.cy

