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OPPORTUNITIES 
UKTI publishes international business opportunities gathered by our network of 
British Embassies, High Commissions and Consulates worldwide. These 
opportunities appear in the Opportunities portlet on the relevant sector and country 
pages on the UKTI website. By setting up a profile you can be alerted by email 
when relevant new opportunities are published. New or updated alert profiles can 
be set in My Account on the website. 

CHARACTERISTICS OF MARKET 
 
Overview  
Chile faced the global financial crisis at a time when Chile had USD 22.7 billion 
saved (15% of GDP); the Government was able to tap some of these funds to 
stimulate the economy and initiate a rapid fiscal and monetary response.  They 
came out of 2009 relatively unscathed, albeit still with negative growth (1.9%). 
 
Chile’s management of the financial crisis has been widely praised and in March 
2009, in the heart of the crisis, Moody’s Investors Service lifted Chile’s foreign debt 
rating one level to A1 (Standard and Poor’s rates Chile A+ and Fitch Ratings at A).  
Chile could see its classification increase further in 2010; with Chile’s financial press 
suggesting that Moody’s could further increase Chile to Aa3 in 2010, putting it on a 
par with most European countries.  However, in this regard, Chile’s dependency on 
commodities is often cited as an area for caution. 
 
Chile’s banking system remains the most stable in the Region.  Whilst it ranks 31st 
overall in the World Economic Forum’s Financial Development Index1, it comes 4th 
in their Financial Stability Pillar.  The relative stability of its currency and the low 
risk of a sovereign debt crisis are highlighted as positives in this regard.   
 
Capital Markets 
Chile has three main exchanges: the Santiago Stock Exchange (Bolsa de Comercio 
de Santiago), the Electronic Exchange (Bolsa Electronica de Chile) and the 
Valparaiso Stock Exchange (BOVALPO).  The principal exchange is the Santiago 
Stock Exchange.  In addition, in November 2009 an agreement was signed to 
launch the first climate exchange platform in the Southern Hemisphere.  The 
Santiago Climate Exchange (SCX) is a private venture and will facilitate CO2 
emissions transactions. 
 
The IPSA is the Chilean Selective Share Price Index comprised of the 40 most 
traded stocks on the Santiago Stock Exchange.  In 2009 it recovered the losses 
recorded in 2008, when it closed down by 22.1%, to return an annual increase of 
46.54% closing at 3,580 points.   
 
The large increase in the amounts traded was due to an increased investor appetite 
for the local market. It also reflected a series of operations which were largely due 
to an increased need for financing by companies who reinstated expansion plans, 
previous frozen as a result of the crisis.   
 
2009 saw a record increase in the number of corporate bonds placed.  Leading the 
way was the State-owned energy company ENAP which placed US$424 million on 

                                          
1 Financial Development Index 2009, World Economic Forum  
http://www.weforum.org/pdf/FinancialDevelopmentReport/Report2009.pdf  

http://www.weforum.org/pdf/FinancialDevelopmentReport/Report2009.pdf
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the market.  This was followed in size by the company Inversiones CMPC who 
issued a bond for US$242 million.  CMPC also increased their share capital by close 
to US$500 million in 2009.   
 
2009 saw the creation of “Huaso Bonds”, where a foreign company issues a bond in 
Chile - Banco Credito de Peru taking the lead here. 
 
Among other noteworthy operations was the sale of 2.1% of retail giant Falabella in 
November 2009, from which the holding Dersa collected US$237.15 million and the 
takeover bid of Wal-Mart for D&S.   
 
2010 has started positively with the IPSA increasing further in January.  This is in 
part due to end of year increases as investors close their portfolios and take new 
positions, but reflects the factors mentioned above - increased appetite for risk and 
a more positive outlook on the world economy. 

Insurance  
 
Chile has 55 registered insurance companies: 20 general insurance companies, 5 
credit insurance companies, and 30 life insurance companies.  In addition, it had 1 
national reinsurance company and 107 foreign reinsurance companies registered 
with the Securities and Insurance Supervisor (“SVS”) (within this total are a 
number of subsidiaries with the same parent company). 
 
In Chile, insurance companies and related entities (brokers, agents, etc) are 
supervised and regulated by the SVS.   The SVS also administers the register of 
foreign re-insurers, as well as the register of national and foreign reinsurance 
brokers. Currently the SVS are studying a project to move the sector from 
principles to risk based supervision (along FSA lines). 
 
The “Asociacion de Aseguradores” (Chilean Insurers’ Association) is the insurers’ 
trade association in Chile.  On its website www.aach.cl are up-to-date statistics on 
the market and other significant information. 
 
Following it’s acquisition of Cruz Del Sur in January 2006, RSA became Chile’s 
largest insurance company.  In 2008 it had a 16% share of General Insurance 
Premiums purchased in the market.   
 
The total of direct premiums in the insurance market (life and general) in 2008 was 
US$5,783 million (some 3.2% of GDP), which represented a drop over 2007, when 
premiums totalled US$6,169 million.  2009 premium figures were not available for 
comparison at the time of writing; however, looking at Q3 figures it appears that 
this downward trend has continued.  Q3 2008 premiums totalled US$4,938 million 
($2,728 billion) and Q4 2009 premiums were US$ 4,075 million ($2,520 billion).      
 
Sovereign Wealth Funds 

“Sovereign Wealth Fund” is a descriptive term for a pool of government owned or 
controlled assets that include some international assets. Chile has three state-
owned investment funds: the Fondo de Estabilizacion Economica y Social (the 
“Economic and Social Stabilisation Fund” or “FEES”), the Fondo de Reserva de 
Pensiones (the “Pension Reserve Fund” or “FRP”) and the Fondo Bicentenario de 
Capital Humano (the “Bicentenary Fund”). 
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In a report on Sovereign Wealth Funds (“SWFs”)2, Chile featured 23rd in terms of 
size of non-pension funds3.  The top 4 non-pension funds in the report were funds 
from the UAE, Norway, Saudi Arabia and Kuwait.  The source of almost all of the 
funds on the list came from natural resources.  The report, which focused on the 
best practises of SWFs, ranked Chile 8th when considering structure, governance, 
accountability and transparency and behaviour of the funds in managing its 
portfolio. 
 
An independent finance committee4 advises the Ministry of Finance on the 
investment policy of the funds.  The Committee produces an Annual Report for the 
Ministry.  The report is seen as an important instrument in transparency.  All the 
reports produced on Chile’s SWFs can be found on the Ministry of Finance’s website 
at http://www.minhda.cl/fondos_soberanos/.  

1. The Economic and Social Stabilisation Fund 

 
The FEES was established on 6 March 2007 with an initial contribution of US$2.58 
billion.  The source of the fund is copper - the amount invested depends on: (a) the 
effective surplus of the previous year; (b) the contribution into the FRP; and (c) the 
use of the Chilean Central Bank’s powers in Law 20,128.  Law 20,128 deals with the 
capitalisation of the Central Bank and the destination of the funds of the Fondo de 
Compensacion del Cobre. 
 
To date the FEES has been administered by the Chilean Central Bank.  At the end of 
30 November 2009 the FEES contained US$ 12.603 billion.  This reflects 
withdrawals of US$8.3 billion through 2009.  These funds were withdrawn primarily 
to fund the Government’s Fiscal Stimulus package but also to contribute to the FRP. 
 
The purpose of the FEES is to finance fiscal deficits and to be used in the 
amortization of public debt.  As a result fiscal spending in Chile is not overly 
affected by the world economy and the eventual volatility in income coming from 
taxation, copper and other sources.  It was the existence and use of this fund that 
has been widely praised and which has allowed an effective management of the 
recent global financial crisis. 

2. The Pension Reserve Fund 

 
At 30 November 2009 the FRP contained US$ 3.536 billion.  The fund was created 
on 28 December 2006 with an initial contribution of US$604.5 million.  It was 
created to help the State face the demographic problem of an ageing population.    
The objective of the fund is to support the financing of fiscal obligations resulting 
from the State guarantee of the basic solidarity pension and contributions to 
national insurance as contemplated in the Pension Reform5. 
 

3. Bicentenary Fund 
 

                                          
2 Policy Brief Number PB08-3 of the Peterson Institute for International Economics, Washington - April 
2008 
3 Economic and Social Stabilisation Fund.  The list comprises 54 funds from 37 different countries 
4 Comprised of Andrés Bianchi (Presidente), Ana María Jul (Vice-presidente), Martín Costabal, Andrés 
Sanfuentes, Eduardo Walker y Klaus Schmidt-Hebbel  
5 See separate report on Pension Funds 

http://www.minhda.cl/fondos_soberanos/
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This fund was announced by President Bachelet on 21 May 2008 and will benefit 
young people wanting to study abroad.  There will be an initial contribution of US$6 
billion which will be used to finance a programme of scholarships.  

Fund management 

The Government’s announced aim in 2008 was to have 15% of both portfolios 
(FEES and FRP) invested in stocks and 20% in corporate bonds by the end of 2008.   
To this end a tender process was initiated for the administration of 35% of the FEES 
and 35% of the FRP in the first half of 2008.  
 
A team from the Ministry of Finance6 and the Finance Committee oversaw the 
tender process.  In addition, the Chilean Central Bank and external adviser 
Strategic Investment Solutions ran the selection process.  Around 100 potential 
administrators were invited to submit initial information. After this initial request for 
information and two rounds of interviews, 10 external administrators were 
identified as finalists.  These finalists satisfied the requirements of proven 
experience in managing portfolios, technical competence, service quality, solvency, 
transparency and competitive costs. 
 
At the end of November 2008 the Finance Committee, having analysed the 
turbulence registered in the World economy, recommended that the Ministry delay 
the implementation of their announced policy due to the exceptional volatility and 
uncertainty being experienced.  In the Committee’s January 2009 meeting, they 
informed of their decision to end the selection process as a result of the 
recommendation adopted in November.  The Committee suggested that, on 
restarting the investment policy, the finalists selected during the 2008 process 
should be reconsidered.  In addition, the Committee recommended the 
incorporation of national banks to the institutions eligible to receive deposits from 
the Sovereign Funds.  The Committee is said to still be evaluating international 
markets and the funds for when to recommend that the Ministry implement this 
policy again.   
  
At November 2009, 22.7% of the FEES and 22% of the FRP were invested in money 
markets financial instruments, while the rest of the portfolios were devoted to 
sovereign bonds.  
  
Mutual Funds 
 
At the end of 2008 the total amount managed by Chilean mutual funds was 
US$22.97 billion.  This compares with just US$670 million in 1990. The current 
figure represents the savings of 1,094,427 Chileans.  The Association of Mutual 
Fund Administrators 7 (AAFM) predicts that, over the coming years the industry will 
continue to see annual growth of at least 20%. 
 
The reason behind the increased popularity of mutual funds is Chile's rising per 
capita income, together with economic and political stability, which result in 
Chileans today having a greater capacity - and more incentive - to save.  Moreover, 
as life expectancy increases, and the extended family that once provided support in 
old age tends to disappear, there is a growing awareness of the need to save for 
retirement. 
 

                                          
6 Eric Parrado, International Finance Co-ordinator, is leading 
7 www.aafm.cl  

http://www.aafm.cl/
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Mutual funds are regulated by the provisions established in a body of law created 
especially for these investment vehicles and by the norms contained in the internal 
regulation of each mutual fund, in addition to the provisions issued by the SVS.  
The SVS, in turn, is the organism charged with supervising the companies that 
manage mutual funds established in Chile. 
 
Mutual funds can invest in virtually any type of financial instrument, although there 
are some restrictions on, for example, hedge funds and derivatives. The industry 
manages five main types of fund, of which: 
 

 three invest in fixed-income instruments, either domestically or abroad; 
 

 a fourth invests in variable-income assets, principally company shares,  or 
in the case of overseas investments, other mutual funds; and 

 
 the fifth offers a mixture of fixed and variable-income assets, according to 

its pre-determined portfolio policy.  
 
At end 2008, 81% of the industry’s assets under management, US$18.6 billion 
were in fixed-income instruments, with US$13.9 billion invested in fixed-income 
funds with a duration of less than 90 days.  
 
In 2001, a new opportunity was opened up to the industry when it was authorised - 
along with AFPs (pension fund managers), banks, and life insurance companies - to 
manage additional voluntary pension saving schemes (APV). This was interpreted 
as a sign of confidence in the mutual fund industry.  However, the lion’s share of 
this market, currently worth some US$949 million, has gone to the AFPs (pension 
funds). The AAFM had indicated that the industry aims to capture 20% of this 
growing market in the medium term. 
 
Mutual fund administrators would also like to be able to compete with the AFPs in 
the mandatory pensions market, currently worth around US$118 billion, or be able 
to offer collective savings schemes that incorporate matching funds from employers 
along the lines of the 401K plans in the U.S.  Both of these require regulatory 
changes. 

Banking System 

 
See separate UKTI sector report on the Banking System. 

Pension Funds 

See separate UKTI sector report on Pension Funds. 

KEY METHODS OF DOING BUSINESS 
Other background information on doing business in Chile can be found on UKTI’s 
website. Simply go to the Chile country page where you will find a doing business 
guide 

MORE DETAILED SECTOR REPORTS 
Research is critical when considering new markets. UKTI provides market research 
services which can help UK companies doing business overseas including:  
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• Overseas Market Introduction Service (OMIS). Bespoke research into 
potential markets, and support during your visits overseas 

 
• Export Marketing Research Scheme. In-depth and subsidised service 

administered by the British chambers of Commerce on behalf of UKTI  
 
Contact your local International Trade Advisor if you are interested in accessing 
these services, or for general advice in developing your export strategy. 
 

EVENTS 
 
UK Trade & Investment’s Tradeshow Access Programme (TAP) can help eligible UK 
businesses take part in overseas exhibitions. Attendance at TAP events offers 
significant benefits: 
 

• possibilities for business opportunities both at the show and in the future  
• a chance to assess new markets and develop useful contacts  
• grants are available if you meet the criteria  
• UKTI staff overseas will be available to assist delegates 

 
 
Details of TAP events can be found in the Events portlet. 
 
Other Market Visit Support may be available via your local International Trade 
Advisor. 

CONTACT LISTS 
 
Commercial Section 
British Embassy Santiago, Chile 
Email: Claire.Rason@fco.gov.uk  
 
UKTI’s International Trade Advisers can provide you with essential and impartial 
advice on all aspects of international trade. Every UK region also has dedicated 
sector specialists who can provide advice tailored to your industry. You can trace 
your nearest advisor by entering your postcode into the Local Office Database on 
the homepage of our website. 
 
For new and inexperienced exporters, our Passport to Export process will take you 
through the mechanics of exporting. An International Trade Adviser will provide 
professional advice on a range of services, including financial subsidies, export 
documentation, contacts in overseas markets, overseas visits, translating 
marketing material, e-commerce, subsidised export training and market research. 

mailto:Claire.Rason@fco.gov.uk
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