
Sector briefing 

Construction Opportunities 
in India 

Why India? 
 
The construction industry in India is worth over 
US$ 55 billion (£37 billion) and accounts for 
more than 20% of GDP.  It is also the largest 
employer in the country after agriculture, 
employing approximately 31 million people. 
 
India is the second most populous country in 
the world with 1.17 billion people and 
constitutes 16% of the world’s population. 
There has been significant growth of the urban 
population over the past decade. There are 6 
metropolitan cities with a total population of 
over 75 million  
 
The organised real estate business in India is 
estimated at around £ 30 billion and is 
currently ranked 12th in the world, but is 
growing at a compounded annual growth rate 
(CAGR) of 30%.  Consistent high economic 
growth, a shortage of residential and 
commercial space, a booming retail industry 
and strong growth in industrial output have all 
contributed to record levels of activity and 
investment in this thriving sector. 
 
The decision by the Government to allow 100% 
FDI in real estate in 2005 has led to significant 
additional interest and growth, both in the real 
estate and construction sectors.  Major 

international real estate companies are now 
looking to India to help drive their business 
growth. 
 
Find general information on the Indian market 
conditions on UKTI’s website. The Doing 
Business Guide for India gives an overview of 
India’s economy, business culture, potential 
opportunities and an introduction to other 
relevant issues. 
 
“India plans to add over
50,000 km of roads by 2015’’ 
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Opportunities 
 
Opportunities for UK construction companies in 
India are growing. 
 
Real Estate 
 
The Indian real estate sector has witnessed 
phenomenal growth rates propelled by a 
surging economy and a supportive FDI regime. 
The sector, which is estimated to be over £ 30 
billion, has been registering a growth rate of 
over 30% per annum. Apart from international 
fund houses, real estate in India is currently 
attracting international architects, master 
planners and consultants. Foreign Direct 
Investments in the real estate sector during 
2008-09 was around £8bn (US$12.6). 
 
Within real estate the housing sector tops the 
table throwing up huge investment
opportunities. Rising income levels, rapid 
urbanisation, availability of credit and
affordable interest rates are key drivers of 
growth in the housing market.  According to a 
research study, India would need nearly 25 
million dwelling units by 2015 requiring over 
£10 billion investment. 
 
Coupled with the housing demand is the rising 
demand for commercial infrastructure.  The 
rapid growth of the Indian economy has had a 
cascading effect on demand for commercial 
property development to meet the needs of 
business. The single most important trigger in 
the demand for office space is the huge growth 
in the IT & ITES sector which has been 
registering growth rates of over 25% annually, 
till the third quarter of 2008. In spite of the 
slow down in global I.T. spends, the sector 
posted a growth rate of 12 % in FY 2009 with 
the aggregate revenue touching nearly US$72 
billion (£45 billion). 70-75% of the demand for 
office space is from the IT/BPO industry. Post 
recession, with the IT sector picking up 
momentum, the requirement for commercial 
space is expected to touch 350 million ft2 
during 2009-12. 
 
The other areas of growth opportunities for the 
construction sector are: 
 
• Retail development (malls/multiplexes) 
• Hospitality industry 
• Healthcare  
• Special Economic Zones  
• Integrated townships 
• Green building   
• Regeneration  

 

 

 

 
Construction is closely linked to infrastructure 
evelopment.  India’s infrastructure industry is 
urrently experiencing unprecedented levels of 
rowth, largely due to the growth of the 
conomy which till recently has been growing 
etween 8 to 9 %. The global recession not 
ithstanding, the Indian economy registered a 
rowth rate of nearly 7% in FY 2010. Though 
he infrastructure sector has seen major 
evelopments in the last few years, there is 
till a long way to go.  Latest industry 
stimates indicate that India needs close to 
S$1 trillion (£650 bn) in the next few years to 
eet its infrastructure requirements. The 
overnment plans to source these funds from 
ombinations of Public Private Partnerships 
PPP), public investments and exclusive private 
vestments. 
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Road Sector 
 
Currently Indian road network spans over 3 
million km but the road density at 2.75 
km/1000 is much lower to the world average of 
6.7 km/1000. The national Highway Authority 
of India is planning to add 50,000 km to the 
Indian road network by 2015. The Road 
projects in the Country require a total 
investment of £25 bn approx. in the next three 
years. Out of this, the Government is planning 
to invest close to £12.5 bn in the next one year 
to build about 12,000 km of Road. With a view 
to bringing in foreign investors, the Ministry of 
Road Transport is planning to hold
International Road Shows in Asia, Europe and 
the USA. The current thinking of the 
Government of India is to have 60% of the 
projects on the toll based revenue model and 
the remaining on annuity and EPC models. 

 

 
Green Buildings 
 
Sustainable designs and green buildings are 
becoming increasingly important in the 
construction sector in India. The market for 
green building materials and products is 
expected to touch over £2 billion by 2010. 
From a mere 20,000 ft2 in 2003, India 
currently has over 25 million ft2 under green 
buildings. By 2012, the area under green 
buildings is estimated to be 1 billion ft2.  
 
Special Economic Zones (SEZs) 
 
SEZs are specially designated duty free 
enclaves for export production in India. 
Government of India has enacted the SEZ Act 
in 2005 to provide for the establishment, 



development and management of Special 
Economic Zones. The minimum requirement of 
land for a SEZ ranges from 100 to 1000 
hectares depending on whether the zone is for 
single product or multi products. At present, 
584 SEZs have been approved out of which 
375 SEZs have been notified. The total area 
that would be developed under the notified 
SEZs will be over 42,80a ha. The Ministry of 
Commerce, the nodal agency for SEZs in India 
has indicated an investment of around £30 
billion (US$46 billion) in SEZ to the end of 
2009. 
 
Some of the major projects planned for the 
next five years in the public and private sector 
include: 
 
• Construction & Dedicated freight corridors 

between Mumbai – Delhi and Ludhiana – 
Kolkatta  

• Reliance SEZ Navi Mumbai  
• Mundra SEZ in Gujarat  
• Urban Metro systems in Chennai, Bangalore 

and Hyderabad  
• Modernisation and renovation of four Metro 

airports and 35 smaller airports 
• Six laning of over 6000 km of roads under 

the Golden Quadrilateral programme  
• Port development through PPP in Kerala, 

Tamil Nadu and Andhra Pradesh, Gujarat 
and Maharashtra 

• Mumbai Trans Harbour Link Project that 
stretches 22km and will link the hinterland 
across harbour 

• Chennai Port Container Terminal with an 
annual capacity of 4 million TEUs, is likely 
to become operational by 2012-2013. 

 
Current Trends in Commercial Space

tilization  

ost 2008, due to global recession and
conomic slowdown impacting the IT and
inancial services sector, the absorption rates 
f commercial space declined. During the year 
009 alone 41.6 million ft2 of commercial space 
as added out of which only 19.6 million ft2 
as absorbed. The vacancy levels as at the 
nd of the last quarter of FY 2009-10 ranged 
etween 15-25% (as percent of availability) in 
ajor cities across India. Owing to the decline 

n absorption, the rental values also came in 
or correction. In some major cities,
ommercial property developers have slashed 
entals by as much as 25% and are also
weetening the deals by offering other
oncessions. In a few cities, the oversupply
ould last 1-2 years. Currently, the market
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clearly is favourable to tenants and is expected 
to pick up by late 2010. 
 
Building Materials 
 
Building materials such as steel, glass, 
luminium, paints, tiles, electrical products, 
tand as additional indicators for the growth in 
he construction sector.  Products such as 
ement and tiles which are directly dependent 
n the construction sector are witnessing 
rowth of around 13% per year.  Other 
roducts like steel and glass have been 
rowing between 7-10% annually and paint at 
ver 10%. 

overnment Policy on Foreign Direct 
nvestment (FDI) 

he Government of India (GoI) now permits to 
llow FDI up to 100% under the automatic 
oute in townships, housing, built-up
nfrastructure and construction-development 
rojects (which may include, but is not 
estricted to housing, commercial premises, 
otels, resorts, hospitals, educational

nstitutions, recreational facilities, city and 
egional level infrastructure).  More details are 
vailable on the GoI website:
ttp://www.indextb.com/pdf/fdi_press_note.pd
. 

ou can be alerted to India/construction 
pportunities on a regular basis by registering 
n the UKTI website. More on UKTI’s business 
pportunities service 
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http://www.indextb.com/pdf/fdi_press_note.pdf
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http://www.ukti.gov.uk/export/accessinginternationalmarkets/businessopportunitiesalerts.html
http://www.ukti.gov.uk/export/accessinginternationalmarkets/businessopportunitiesalerts.html
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Major events and activities 
 
 
UKIBC outward mission to Chennai & 

oimbatore 
ontact: Jayalaskshmi Jayaraman 
mail: jayalakshmi.jayaraman@fco.gov.uk  
ime: October 2010 

 
reen Buildings Congress India in 
yderabad, 2010 
ontact: Jayalaskshmi Jayaraman 
mail: jayalakshmi.jayaraman@fco.gov.uk  
ime: October 2010 

KTI Sectors Group Outward Mission   
ontact: Peter Cain 
mail: peter.cain@ukti.gsi.gov.uk   
ime: tbc 

ind full details of all India Construction 
vents on the UKTI website. New export 
vents are added daily to the site and you can 
egister to be alerted to them on a daily, 
eekly or monthly basis  

KTI’s Tradeshow Access Programme (TAP) 
rovides grant support for eligible Small & 
edium Sized Enterprises (SME's) to attend 
ade shows overseas. Find out more about 
KTI support for attendance at overseas 
vents 
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UKTI contacts 
 
Jayalakshmi Jayaraman 
Senior Trade & Investment Adviser 
The British Deputy High Commission, Chennai 
Tel: (+91 44) 4219 2151 
Email: jayalakshmi.jayaraman@fco.gov.uk 
www.ukti.gov.uk 

Kimberly Francis 
rade & Investment Adviser 
he British Deputy High Commission, Chennai 
el: (+91 44) 4219 2151 
mail: Kimberly.francis@fco.gov.uk  
ww.ukti.gov.uk 
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http://www.ukti.gov.uk/home.html
mailto:Kimberly.francis@fco.gov.uk
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Next steps - How UKTI can  

help  

 
British companies wishing to develop their 
usiness in the Indian market are advised to 
ndertake as much market research and 
lanning as possible in the UK. UKTI’s team in 
ndia, with its wide local knowledge and 
xperience, can provide a range of services to 
ritish-based companies wishing to grow their 
usiness in the Indian market.   

his can include: 
• Provision of market information  
• Validated lists of agents/distributors 
• Key market players or potential 

customers in the Indian market 
• Establishment of interest of such 

contacts in working with you 
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• Arranging appointments 
• Organise seminars or other events for 

you to meet contacts and  promote your 
company in the Indian market  

work is available via our Overseas Market 
duction Service (OMIS) a chargeable 
ce which assists British-based companies 
ng to enter or expand their business in 
eas markets.  

nd out more about commissioning this 
, or accessing other UKTI services and 
alist advice, please visit the UKTI website 
d contact details for your local UKTI office 

 
Whereas every effort has been made to ensure that the information given in this document is accurate, neither UK Trade & 
Investment nor its parent Departments (the Department for Business, Innovation & Skills, and the Foreign & Commonwealth 
Office), accept liability for any errors, omissions or misleading statements, and no warranty is given or responsibility accepted 
as to the standing of any individual, firm, company or other organisation mentioned.  
Published 2010 by UK Trade & Investment. 
Crown Copyright © 
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