
Sector briefing 

Construction Opportunities 
in Saudi Arabia 

Why Saudi Arabia? 
 
Saudi Arabia represents the largest 
construction market in the Middle East and 
one of the fastest growing markets in the 
world. In recent years, record high oil prices 
and large oil revenues have made it possible 
for the construction industry to employ extra 
liquidity for its development. During the G20 
summit in Washington, King Abdullah 
announced a US$ 430 billion financial 
stimulus to guarantee finance for 
development projects for the next five years. 
 
Following the global financial crisis of 2009, 
there has been a slight slowdown in the Saudi 
Arabian construction sector, but this is 
expected to be reversed, with a 4% annual 
growth forecast for the coming years. The 
months following the financial crisis have also 
seen international investors reassessing their 
opportunity markets, most notably the Saudi 
Arabian construction sector.  This growth will 
be further supported by the 2010 Saudi 
budget of US$ 146.67 billion, the largest 
ever in the history of the country. A large 
portion of this budget includes investments to 
improve infrastructure, transport, education 
and real estate, all of which will require 
construction related activity.  
 

Find general information on the Saudi Arabian 
market conditions on UKTI’s website. The 
Doing Business Guide for Saudi Arabia 
gives an overview of Saudi Arabia’s economy, 
business culture, potential opportunities and an 
introduction to other relevant issues. 
 
 
 
“Saudi Arabia represents the 
largest construction market in 
the Middle East.” 
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Opportunities 
Construction is the largest non-oil economic 
sector in Saudi Arabia. It is presently 
witnessing a major growth driven by the 
following forces: 
 
• An increase in demand by foreign investors 

caused by a relaxation of local laws and the 
downfall of its biggest competitor in the 
Middle East (Dubai). 

• Strong economic performance in light of the 
global financial crisis indicating economic 
stability. 

• High liquidity. 
• Low interest financing. 
• High population growth. 
• New mortgage law. 
 
Saudi Arabia is the Middle East’s biggest 
market for construction, building design and 
interior products, services and technology. 
Fuelled by public and private sector US$ 
multibillion spending, the market offers 
unprecedented opportunities. 
  
Saudi Arabia’s building sector is booming in 
line with the Kingdom’s expanding population 
and its resultant expectations of high quality 
and technically advanced housing, hospitals, 
schools/universities and working environments. 
  
The Kingdom’s rapidly expanding commercial 
sector is creating a demand for more office 
buildings, as well as shopping malls and hotels 
ranging from boutique hotels to five star 
international resorts to accommodate the surge 
in business tourism. 
 
Many mega projects are expected to be 
launched in the next couple of years, as is the 
expansion of existing projects, especially in the 
housing, hospitality and education sub-sectors. 
 
The following mega-projects have all been 
announced and work has commenced, 
providing huge opportunities for sub 
contractors:  

 
 King Abdullah Economic City – Rabigh 

(US$ 27 billion). 
 
Area: 168 million square metres. 
Investment Size: US$ 27 billion. 
Jobs: 1 million. 
Population: 2 million. 
Zones: Sea port, industrial zone, central 
business district, water-front resort area, 
education zone and Residential zones. 

Focus: Ports, logistics, light industry  
and services. 
 

 Knowledge Economic City – Medina 
(US$ 7 billion). 

 
      Area: 4.8 million square metres. 
      Investment Size: US$ 7 billion. 
      Jobs: 20,000. 
      Population: 50,000. 

 
 Prince Abdulaziz Bin Mosaed Economic 

City – Hail (US$ 8 billion). 
 
Area: 156 million square metres. 
Investment Size: US$ 8 billion 
Jobs: 55,000. 
Population: 300,000. 
Zones: Logistics & transportation centre, 
dry port, international airport,  
petrochemical industries centre, business 
Centre,  
knowledge centre, agriculture industries, 
mining centre, entertainment area. 
Focus: Logistics, agribusiness, minerals, 
 and construction materials. 
 

 Jazan Economic City – Jazan (US$ 27 
billion). 
 
Area: 100 million square metres. 
Investment Size: US$ 27 billion. 
Jobs: 500,000. 
Population: 250,000. 
Zones: Industrial park (will occupy 2/3 of  
the City), sea port, agriculture repackaging  
and distribution, fisheries, business and  
cultural centre, health & education areas. 
Focus: Heavy industries, lifestyle, agro  
industries and people development. 
 

 King Abdullah Financial District – 
Riyadh (US$ 2 billion). 
 

 Mega-residential projects: 
- Al-Jawharah Residential Project 

(Jeddah) – 40-storey tower with 2 & 3 
bedroom apartments. 

- Jeddah Hills (Emaar Properties): 19,000 
units. 

- Darl Al Arkan Real Estate Project 
(Jeddah) residential units, luxury hotels 
and shopping malls at a project worth of 
SR 50 billion. 

- Jeddah Gate Infrastructure Project 
(Emaar Middle East) 20,000 units, 
worth US$ 1.6 billion. 



- Al Khobar Lakes Project (Emaar Middle 
East): nine ‘villages’ which include 
villas, mosques, schools and shopping 
centres, worth US$ 1.2 billion. 
 

 Tourism:   
- King Abdulaziz Cultural Centre – Eastern 

Province (US$ 4 billion). 
 

 Education: 
- Women’s Campus of Riyadh University 

(PNU) – Riyadh (SR 43 billion). 
- King Abdullah University of Science and 

Technology. 
 

 Healthcare:  
- Kingdom wide rehabilitation project 

(US$ 3.7 billion). 
 

 Transportation   
- Mecca Monorail. 
- Haramain Railway. 
- Land Bridge.  
- North-South Railway. 

 
 Information Technology : 

- Riyadh Techno Valley, Riyadh (SR 5 
billion). 

 
Based on the findings of a market research on 
the Saudi Construction/Infrastructure market, 
we have identified opportunities in the 
following areas of Construction: 
 
 Structural engineers. 
 Engineering consultants. 
 Quantity surveyors/cost consultants 

(estimators). 
 Master planners. 
 Project managers. 
 Design specialists. 
 Urban designers. 
 Green/sustainable design. 
 Creative architecture. 

 
If you have any questions on the opportunities 
above, contact the UKTI contacts named in this 
report.  Business opportunities aimed 
specifically at UK companies are added daily to 
UKTI’s website. These leads are sourced by our 
staff overseas in British Embassies, High 
Commissions and Consulates, across all sectors 
and in over 100 markets. 
 
You can be alerted to business opportunities on 
a regular basis by registering on the UKTI 
website. Find out more on UKTI’s business 
opportunities service on the UKTI website   
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Major events and activities 
 
Saudi Build Exhibition 
www.recexpo.com 
Contact: Mr. Diya S. Abdo 
Email: diya.abdo@recexpo.com 
Time: October 2010 
 
Real Estate & Housing Exhibition 
www.diec.com.sa 
Contact: Sharif Moussa  
Email: sharif.moussa@fco.gov.uk 
Time: December 2010  
 
Building Design & Interiors Arabia 2011 
Exhibition  
www.bdi-arabia.com  
Contact: Gerry Dobson 
Email: Gerry.Dobson@montex.co.uk 
Time: February 2011 
 
Saudi Infrastructure  
www.acexpos.com 
Contact: Yamish Yakoob 
Email: yamish.yakoob@fco.gov.uk  
Time: February 2011 
 
 
Find full details of all events in this 
country and sector on the UKTI website. 
New export events are added daily to the site 
and you can register to be alerted to them 
on a daily, weekly or monthly basis 
 
UKTI’s Tradeshow Access Programme (TAP) 
provides grant support for eligible Small & 
Medium Sized Enterprises (SME's) to attend 
trade shows overseas. Find out more about 
UKTI support for attendance at overseas 
events 

UKTI contacts 
 
Saad Al Adhami 
UK Trade & Investment Officer 
British Embassy Riyadh 
Tel: 00966 (0) 1 488 0077 ext. 2257 
Email: saad.al-adhami@fco.gov.uk 
www.ukti.gov.uk 
 
Tim Dearden 
Head of Section, UK Trade & Investment  
British Embassy Riyadh 
Tel: 00966 (0) 1 488 0077 ext. 2206 
Email: tim.dearden@fco.gov.uk 
www.ukti.gov.uk 
 

www.recexpo.com
mailto:diya.abdo@recexpo.com
http://www.diec.com.sa/
mailto:sharif.moussa@fco.gov.uk
http://www.bdi-arabia.com/
mailto:Gerry.Dobson@montex.co.uk
mailto:yamish.yakoob@fco.gov.uk
https://www.ukti.gov.uk/uktihome/register.html
http://www.ukti.gov.uk/export/accessinginternationalmarkets/tradefairsandexibitions.html
mailto:saad.al-adhami@fco.gov.uk
www.ukti.gov.uk
mailto:tim.dearden@fco.gov.uk
http://www.ukti.gov.uk/home.html?guid=none


Next steps - 
How UKTI can help 
 
British companies wishing to develop their 
business in the Saudi Arabian market are 
advised to undertake as much market research 
and planning as possible in the UK. UKTI’s 
team in Saudi Arabia, with its wide local 
knowledge and experience, can provide a 
range of services to British-based companies 
wishing to grow their business in global  
markets.   
 
This can include: 

• Provision of market information  
• Validated lists of agents/distributors 
• Key market players or potential 

customers in the Saudi Arabian market 
• Establishment of interest of such 

contacts in working with you 
• Arranging appointments 
• Organise seminars or other events for 

you to meet contacts and  promote your 
company in the Saudi Arabian market  

 
This work is available via our Overseas 
Market Introduction Service (OMIS) a 
chargeable service which assists British-based 
companies wishing to enter or expand their 
business in overseas markets.  
 
To find out more about commissioning this 
work, or accessing other UKTI services and 
specialist advice, please visit the UKTI website 
to find contact details for your local UKTI 
office   
 

Whereas every effort has been made to ensure that the information given in this document is accurate, neither UK Trade & 
Investment nor its parent Departments (the Department for Business, Innovation & Skills, and the Foreign & Commonwealth 
Office), accept liability for any errors, omissions or misleading statements, and no warranty is given or responsibility accepted 
as to the standing of any individual, firm, company or other organisation mentioned.  
Published 2010 by UK Trade & Investment. 
Crown Copyright © 
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