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Nison candlesticks for option strategies

- Assumptions

- Importance of trend

- Implied volatility compared to trend

- NCS for option trade set ups

- NCS to help overcome time value decay

- Nison candlesticks to guide your bear outright
and spread option trades

- Nison candlesticks to guide your bull outright
and spread option trades

- Nison candlesticks for portfolio protection

www.nisonoptionsacademy.com
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Assumptions

Unless noted on the slide

 Focus is on long outights and vertical spreads
» 30-30 concept (30-days to expiration and 30% IV)

* When a position is closed out we do take into account days
passed since trade placed (and assume IV is the same)

» Legging into spreads use the same expiration date as when
original trade opened

* Use ATM
« When have “buy” or “sell” means to open a new trade.

* Close, cover, liguidate, exit means to exit (close out) the curren
trade.

» All reference to volatility mean it is implied volatility.

* Not dealing with bid/offer spreads

* Using one options contract

* Don’t take into account volatility skew 2

www.nisonoptionsacademy.com
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Volatility Skew
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What would be
the biggest

help for your OC\@@@

option trading 2 SO

with technical @@Q?@
analysis? °% O

KNOWING IF MARKET IS CHANGING TREND
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Nison Candlesticks for Option Strategies

“I use Nison candlesticks as a tool

to help me maximize my entry
points on options.”
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Nison Candlesticks for Option Strategies

“l use some trading systems, but
they all seem to lag the market.

| need something that will give
me direction earlier. Candles is

that tool!”
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Nison Candlesticks for Option Strategies

“Before | make a decision to
purchase puts and calls | want to
know what the trend is showing.

Thanks to Steve Nison for
teaching me the correct use of
candlesticks to help me know the
truth about the trend of the
market.”
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“But Steve
- what
about
implied

volatility ?

www.nisonoptionsacademy.com
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Direction
blows away
implied
volatility

Candlesticks don’t predict 1V, but direction
IS the single most important thing you
need to know to make money on

any options trade. Let’s check this out....
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Implied Volatility vs. Direction

AAPL

1) Hold IV constant at 26% and price +20% over 30 days
APPL @ 300: 60-day 300 call =$12.70
APPL @ 360: 30-day 300 call = $60.10

2) Hold Price Constant at $300 and 1V +20% over 30 days
300 strike 60-day call: Vol @26% = 12.70
300 strike 30-day call: Vol 31.2% = 10.70

Result:
20% change in price = +$47.40 (374% gain)
20% change in Vol =-$2.00 (15% loss)
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Nison candlesticks for options timing

“l wanted to buy a call
option on a stock,
but saw a shooting star
and decided to wait
for my entry. This proved
fo save me money. ”

“When | see doji | begin to
worry because | know a
direction change is
coming.”
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The Bull Candlestick Signals

e Hammer

 Bullish
Engulfing
Pattern

« Bull Sash

* Piercing Pattern

« Bull Harami

» Eftc.

11a
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Nison Candlesticks for long calls

Scenario 1 — buy at hammer
Mkt @ $395: 400 call @
$11.30

Exit at 2"d doji (13 days after
hammer) mkt @ 447: 400 call
@ $47.50 (320 % return)

Scenario 2 — buy based on
MACD

Mkt @ $418 : 420 call @
$13.45

Exit at doji (5 days later) mkt
D1 1) WovinghvaK(37) MACD(CA2260) @ 447: 420 call @ $31.20

M | L1320 return)

...‘_._._...'.l.l.'."......_.-.-.ll.l.l.ll.l.l-._.... o

TradeNavigator.com

Result: Nison
candlesticks generated
over 2x the profit!

www.nisonoptionsacademy.com 12

As per non-disclosure agreement, you are legally bound not to share this information including handouts



Candlestick Secrets for Profiting in Options Seminar
Nison Candlesticks to Guide Your Option Trades

Nison Candlesticks for long calls

Doji as resistance. But if Breakout! Buy a call. 4] =
closes over doji, then market No need to limit [:ﬁ] -
is “refreshed” and can work profit potential i} .00
with long option strategies \\_x H 200

88.00

[T |
o ! IH| d uﬁﬁﬁwi wich ca o buy |8

is largely 8400
determined by 8200

.+ target 0

www.nisonoptionsacademy.com

ﬂi T

TradeMavinator com
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Nison Candle strategies for bull call (debit) spreads

Market @ 532:

2020

=n| Buy 530 call @ 19.20
wu| Sell the 540 or 550 call?

546.00

544,00 Let's do the math:

! 1 -\- 54200 S 540 call @ 14.70 so
540,00 debit=4.50

#¥ Max profit: difference

* S0 in strikes less debit =

i B.E: lower strike +

U0
m T 5.5

. LT | debit=534.50
526.00
Break over resistance anl S 550 call @ 11.00 so
confirms successful test of 2n| debit=8.20
bottom end of 522- 550 range: ma| Max profit =11.8
' B.E =538.20
14
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Nison Candle strategies for bull put (credit) spreads : 1 of 3

J££ U

320.00

306.00

[
1
Sell 300 (support) @ 10.30 *i] e
Buy 290@ 5.90 Sl
Credit = 4.40 314.00
I.BE:. h?.S _to stgy over 295.6 i 200
If market rallies or sells off 310.00
let's see what we can do with 05 43
this credit. Let’s see rally first ‘

304.00

| o Not a
h strong
reversal

['lj \ 302.00
-I- 300.00

candie

I
| 296.00
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Nison Candle strategies for bull put (credit) spreads : 2 of 3

J££ U

320.00

|,
1
Have a credit of 4.40 *m 318.00
More bullish with market at 316.00
|

314.00

"1 303 so now spend the $4.40
to buy a 320 call @ 4.30

312.00

| ’J_‘ . | T 310.00

But what if market breaks -
support? Let's go to the next | | Next -

T slide.... session get 306.00

['lj 302.00
-I- 300.00

296.00

more
- 304.00
‘!D confident
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Nison Candle strategies for bull put (credit) spreads : 3 of 3

J££ U

I 320.00

With bull put spread have long & 318.00
short put. Now can leg out of 316.00
=1 300 short put to be net long 290
put to take advantage of new
bear outlook... Will detail more

314.00

312.00

about this strategy in the Trade 310.00
Management session ... 308438
I —|
T I T | 306.00
h 304.00
I:ll:l L 302.00
'I_ 300.00
Beaks
TradeNavigator.com 298.00
support -
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The Bear Candlestick Signals

« Shooting Star

Bearish
Engulfing
Pattern
Bear Sash

Dark Cloud
Cover

 Bear Harami
e Etc.

www.nisonoptionsacademy.com
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Nison Candlestick strategies for long puts

o

% l Looking for move to 12-11
area.
I£I Mkt @15 Buy 12 %2 put @ .07

13.50

13.00

E] over here @ .70 .

| 12.00

— E:j m Or here @ 1.50 [:j i * o

11.00

10.50
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Nison Candle strategies day trading options

= Plus: No overnight risk {30 minute bars)
o P010 All rights reserved

IV less concern ’ 31.80

o Mkt @
Minus: bid/offer spread 3155 1D

C
ﬁ&' L Bu3i4day 3160
ﬂfﬂl*'ﬁﬁ** i
L nt |
| by

31.30
31.20

31.10

/' 31.00
Close out @ 31.05

30.90

for 1.50 IJ]
T[i]

30.70

01/13/10 01/14/10 01/15/10
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With bear moves implied With bull moves
vol. usually increases implied vol. usually

(fear factor) stays flat or decreases
(complacency factor)

Let’s see what this means for our
candlestick option strategies...

www.nisonoptionsacademy.com 21
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Nison Candlestick strategies for bear option trades

=5
1270772010 = 136.50 (-2.61)
"""""""""""""""""" |:: 139.00
May be too late to do lt:; ;?(at)é be i
the trade- could be .,
“normal

spike in 1V

levels.
. lu i . B
g ) | (I
4 LR ::;j::

22

www.nisonoptionsacademy.com

As per non-disclosure agreement, you are legally bound not to share this information including handouts



Candlestick Secrets for Profiting in Options Seminar
Nison Candlesticks to Guide Your Option Trades

Nison Candlestick strategies for bull option trades

1) Aggressive: Mkt 1015: buy 1030

7- day call @10.30:
Exit 5 days: mkt 1045 call @ 18.50

TUIZ61 2008 = TUTD.£9 [-££.00)
1075.00

1070.00
2) Conservative: Mkt 1015: buy 1030
30-day call @27.36

Exit 5 days: mkt 1045 call @ 39.72

1065.00

1060.00

—ﬂhl

1055.00

1050.00

it it e
i -+ ‘

|:::| 1025.00

1020.00

IV may not have spiked o

1005.00
1000.00
995.00
990.00
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Nison Candlestick strategies for bear option trades

Target: 75 area. Mkt @ 79.50
Buy 80 put @ 3.00 21.00

Mkt @ 75, close out @ 5.70 — e — —_—— 2050
Bear put spread Ei] E:] 20.00
Buy 80 put @ 3.00 T‘ 79.50

Sell 75 put @ 1.00

BE= 80-2=78 ' .
Max profit: 3.00 This theoretical

pricing assumes
unchanged IV. But

76.00

more likely to see a I 77.50

[:] i I spite in IV during selloff D 77.108
|J__| 76.50

If do this bear put

spread won'’t be able

to take advantage of potential

IV spike as you would with a put

I 74.50

TradeNavigator.com 74.00
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