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June 11, 2015 

 

 

The Honorable David Vitter 

Chairman, U.S. Senate Committee on Small Business and Entrepreneurship 

428A Russell Senate Office Building 

Washington, D.C. 20510 

 

Dear Chairman Vitter: 

 

On behalf of the National Federation of Independent Business (NFIB), the nation’s 

leading small business advocacy organization, I am writing in support of S. 1536, the Small 

Business Regulatory Flexibility Improvements Act of 2015. This legislation would put into place 

strong protections to help ensure that federal agencies fully consider the impact of proposed 

regulations on small businesses. 

 

Small businesses are disproportionately affected by federal regulation and grossly 

underrepresented in the regulatory process. According to NFIB’s most recent Small Business 

Economic Trends survey, “government requirements and red tape” was the number one answer 

when NFIB members were asked to identify the single biggest problem facing their business. 

 

The uncertainty caused by future regulation negatively affects a small business’s ability 

to plan for future growth. While some regulation may be necessary, it must be pragmatic and 

sensible. It is imperative that federal agencies carefully analyze how their regulations impact 

small businesses. 

 

According to the U.S. Small Business Administration’s (SBA) Office of Advocacy, the 

Regulatory Flexibility Act (RFA) saved small businesses at least $4.8 billion in compliance costs 

in fiscal year 2014. Strengthening and expanding the RFA would yield even greater economic 

benefits to small businesses. S. 1536 would offer critical help by reforming the RFA to require 

government regulators to include the indirect impact of regulations in their assessment of a 

regulation’s impact on small businesses.  

 

S. 1536 also gives small businesses a greater voice in the rulemaking process by 

expanding the small business advocacy review panel process to all agencies. Currently, the 

panels only apply to the Environmental Protection Agency, the Occupational Safety and Health 

Administration, and the Consumer Financial Protection Bureau. These panels have proven to be 

an extremely effective mechanism in helping agencies understand how their rules will affect 

small businesses, and identify less costly alternatives before proposing new regulations. 

 

The legislation would also strengthen several other aspects of the RFA – such as 

clarifying the standard for periodic review of rules by federal agencies and giving the SBA 



National Federation of Independent Business 
1201 F Street NW  * Suite 200  * Washington, DC  20004  * 202-554-9000  * Fax 202-554-0496  * www.NFIB.com 

 

 

Office of Advocacy increased input into agency compliance with the RFA. These important 

protections are needed to prevent duplicative and outdated regulatory burdens as well as to 

address penalty structures that may be too high for the small business sector. 

 

The Small Business Regulatory Flexibility Improvements Act is an important piece of 

legislation that would provide a smarter rulemaking process for American small businesses. We 

look forward to working with you to enact this important legislation. 

 

Sincerely,  

 
Amanda Austin 

Vice President, Public Policy 


