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HMJr : 

Anthony 
Muto : 

HMJr: 

M: 

HI~Jr: 

M: 

H14J r : 

M: 

HHJ r : 

~~ : 

HMJr : 

M: 

HMJ r : 

M: 

HMJ r : 

M: 

HMJr: 

M1 

Rello . 

Yeah. 

Good morning. 

Good morning. How are you, sir? 

June 1 , 1944 
9 : 33 a.m • 

Fine. Look, Tony, I didn't want to say anything 
yesterday in front of your boss .. . . 

Yeah. 

. ... but I don 1 t think -- may I talk to you Just 
as man to man? 

Sure. Absolutely. 

I don't think you realized the way it sounded 
yesterday -- I mean, you were awfully rough w1 th 
little Fitz , you know. And it sounded terr ibl e 
and the fel l ow is a oripple and I ' m sure you 
don' ' t mean that . 

Oh, no. I was doing it more in joking than 
anything else. 

Well , I thought you were, too, but then you got 
so dead ser ious about it that I - - I started the 
thing -- kidding, you know? 

Oh, I was kid-- I picked you right up on it. 

Yeah. ~lell , I didn ' t know, bu t I thought you 
wouldn ' t mind my calling. 

Oh, not in the slightest. 

Because I didn ' t want to say - - I d1dn 1 t want 
to make an issue in front of your boss but it 
didn 1 t sound like kidding . 

Oh, no . It was absolutely on the -- it was 
absolut ely on the square kidding. 

Okay . That' s 

(Laughs) 

Regraded Unclassified



• HMJ r: 

M: 

HMJr: 
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HMJr: 
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H14Jr: 
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HMJ r : 
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HMJr: 
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HMJr: 
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HMJr: 

• 

- 2-

.... better. And .... 

No, I -- I 've tracked that business down and I've 
found that your people weren't entirely to blame 
on it. 

They weren't? 

No. No. 

Well , it was just the thing because I know that 
you 've always taken good care o! us and I t4ke 
it !or granted that you want to . 

Oh, aura. That goes without saying. 

Well, if t hat was k1dd1ng, okay. 

Absolutely, believe me, it was strictly-- it 
was etriotly kidding. 

Okay. 

(Laughs ) 

Now, you might tell your boss • ... 

Yeah. 

.... to take a look on page two or three of New 
York Times today on the pictures ot the people 
in Italy. 

Yeah. 

I was talki ng about taoes. 

Yeah. 

Well, they've run it today for the first time. 

Uh huh. 

You might mention it to him. 

All right, I Will when -- I'll be talking to him 
in about twenty minutes. 

Okay, Tony. 
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• M: Thank you. 

HJ.!Jr: You ' re welcome. 

M: Bye . 

HMJ r: Bye . • 

• 
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RMJr: 

Secretary 
Ickee: 

HMJr : 

I: 

HMJ r : 

I: 

HMJr: 

I: 

HUJr: 

I: 

HMJr: 

I : 

HHJ r : 

I: 

HMJr: 

I : 

ID4Jr: 

I : 

ID·IJr : 

I : 

HMJr: 

Hello. 

Henry. 

Good morning. 

June 1, 1944 
9:37a.m • 

You saw 1~hat happened in Texas laet week. 

Yee, air. 

~/ell , now, my in!orma tion is that the Roosevelt 
opposition down there was headed up by -- among 
others -- by o'Daniel . 

Yeah. 

And by Jesse Jones men and Will Clayton men. 

Yeah. 

No w, I'm also told that O'Daniel has announced 
that he has rai sed fifty thousand dollars .. . . 

Yeah. 

. ... and he was seeking to raise five hundred 
thousand. 

Yeah. 

There's been a hell of a lot of money raised 
down there. 

Yeah. 

I'm reading from a letter: "It is reported that 
contributions to him are marked for education .... " 

Yeah. 

" .... in American Government." 

Yeah. 

"And that the Treasury Depart ment has oleared this 
as a contribution to a charitable purpose and de­
ductible ror income tax purposes. • 

Yeah. 

4 

Regraded Unclassified



• I : 

HMJ r : 

I : 

HMJ r : 

I : 

Hl~Jr: 
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HMJr : 
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Hl~Jr : 
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HMJr : 
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• 
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I thought you would be i nterested in that latter 
part. 

Well , we ' ll have a look at it. 

Yeah. 

Yeah. 

The -- it's -- it ' s bad medici ne down there . 

So they tell me. 

It ' e damned bad. 

I ' ll 

The letter I have-- I don ' t mind tell i ng you-­
is from Alvin Wirtz . . . . 

Yeah. 

· ···who used to be my Under Secretary and who 
led the Roosevelt fight down 

Yeah. 

. ... i n Texas. But the thing looks bad. 

Well , we'll have a l ook at it. You noticed the 
crack the President go t oft at Cabinet about South 
Carolina and Texas. 

Y~.~: ... 

Yeah. 

Oh, I know, but good God! And J esse gets away 
with murder. 

He does. 

Four weeks 
to W1llk1e. 

tour years ago his brother contributed 

That I d1dn ' t know. 

And hie brother depends on J esse to'r he ' a - - he 
Just r epresents J esse down there. He ' s Jesse's 
hired man • 

-s 
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H~!Jr : 

• 
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Yeah. 

Four years ago Will Clayton contributed five 
thousand dollars to Willkie. The President, 
himself, told me that. And yet he puts these 
f ellows in the two powerful positions that 
they' re in and seems to think it's a Joke, 
you know. 

Yeah. 

It ' s a damned poor Joke from my point of view. 

I agree with you a hundred per cent. 

Yeah. 

I'll have a l ook at it Harold. 

Thanks. 

I thank you . 

Good bye. 

Bye. • 

-
6 
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Gil>UP 

Present: Mr. D.W. Bell 
Mr. C. S. BeJ.l 
Mr.' 0' Connell 
Mr. Gamble 
Yr . Haas 
Mr. Smith 
lf.r . Sullinn 
lf.r . White 
lf.r. Blough 
Krs. Klotz 

, 

June 1, 1944 
9 :50 a. m. 

H.M. JR: Charlie put on a wonderful sbow for the 
boys and girls. I haven't heard any complaints ret from 
across the street. 

Mr. Ickes just called me up, Kr. Sullivan, in a 
striotly non-partisan matter - Texas . He says there i e 
a man down ther e by the n111e of O'Daniel who is taking 
in contributions for an educational society which hae 
been passed on by the Treasurr and it is kosher. 

KR. SULLIV.AN : Do you know the n&lle of the society? 

HJi. JR: No, I guess it is the O' Daniel Socie~y. 

MR. SHTH: Society fo r Education Concemin~ the 
Ameri can Gover nment. There was a big story in T1111e 
about it a week ago. ----

H.M. JR: liave rou anybody in the Bureau who could 
get after t his? 

llR. IDILIVAN : q e, aye , sir . Vlill do. 

B • .M. JR: You are lea rln g tonight? 

UR. SJILIV.AN: Yea, air. 

7 
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H.M. JR: I would like to know before you lean 
tonight . 

l4:rt. SJLLIV.AN : Yes , air. 

H.M.JR: I read it . He was going to get a paper , 
and he was asking for five hundred thousand subscribers 
at a dollar· apiece. 

LlR. S!.llTH: No, that ia not this . This ia an 
educational society to teach the people of the South 
how the Government shoul d be run . 

ltC' 
H.M. JR: It said how the President leta Jesse Jones 

and Wi ll Clayton continue when they are the principal 

ieople back of this - I don ' t know - he said t hey were 
n 1940 and thq are now. 

JAR. SULLIVAlh I doo ' t know enough to deny it, but 
I would be surprised to le arn that it is true. 

H.Y. JR: I am just quoting him. He quoted the 
President as saying t hat Clayton gave fi ve thousand 
dollars to iillkie in 1940, and t hat this is a Jesse Jones­
Clayton thing. We do know that Jesse was working for hia 
at l::hicago in 1940 . 

YR. SULLIV.li'i: 1 wasn't denying it as to Jesse. 

H.Y.JR: I am just repeating . The conversation just 
took place this ainute . 

YR. SULUVAN: I eee . I will find out. for you . 

H.M. JR: Now, I have a couple of ot her things I 
would l ike to clear up. Now, Harry, this thing fraD 
Hull to me, in regard to his letter to the President 
about a loan to the Netherlands, I simply thought I 
would sit tight and wait until I heard f r om the President. 

Mli. WHITE: You can • 

8 
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H.ll . JR : I doubt if the President will do anything 
without talking to me, but he maj. If be does, that 
is that. 

llR. \ltilTE: ),{sybe it lllight be better not to mention 
it and see how t he butch behave at the Conference. 
Yaybe there will be an opportunity there. 

H.M. JR : George, there is some stuff I am going to 
give rou !rca the President to me in regard to ths 
February Bulletin of Fa~ Econaaics at Cornell , and I 
want you to s tudy up on the thing - this letter and 
anothe r letter which you will ~et . The point is that 
the thing t hey objeot to in t h1s bulletin ia, Pearson 
of Cornell s~s that a subsidy ia inflationary. 

UN.. HAAS: Bill Wyers treated it the same w~. 

H.M. JR: Bill Myers and Pearson are coming down -
find out from outside - sometime next week - the 7th -
and Marvin Jones and Vins<11 will be here. I l'li.sh you 
would talk t o me about it before they come dol'lll so I 
will know what some of the an ewers are - if you know 
what the an ewers are. 

MR. I!AAS t I know the answers. It ia inflationary 
unles s you take the whole problaa. 

YR. D. W. BEll : Lesa i nfl ationary than some. 

YR. HAAS: Because it holds l abor wages down. 

H • .' . JR: Well, you better not only read that 
bulletin, but 'llhat Pearson has been saying, and ha't'l 
something for me to an swer. 

KR HAAS: Yee. We discussed i t with Bill but I 
don 't think we got anywhere. 

H, M, JR: Well, he is coming do'llD . 

9 
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Now, Har~, here i s t he letter from the Ar~ to 
the President in regard to that memorandum prepared by 
Clay and the others , on China. The President writes 
me, "VJhat do you think?" 

I can see where he just thumbed this thing and 
didn ' t read it. But the in teresting thing is that he 
is very good about that kind of thing. He will send 
me a memorandum and say, "Yihat do you think?" But he 
will give Henry Wallace ins tructions to go out and put 
this pri ce control in ~hina. In other words, when he 
does it ad lib. he isn't so good, but when it comes to 
the written stuff, he ia very good. 

lffi. \'MITE: You want an answer? 

H.ll . JR: A one-page answer, if you please, and I 
would like it fairly promptly. (Hands Dr . White letter 
of May 26 from General Clay to the President) 

And then to Frederick Smith, I think that Texarkana 
Gazette is super-duper . 

MR. SMITH: Isn' t i tt 

H.¥ .JR: Very good. That cleans my desk. 

iffi. C. &. ·BEll: ·l&r, .. Bartelt has lilllde a suggestion 
that you might like t o wri te a little note to the mothers 
and fathers of service men that are killed in action 
llhen tJ1ey were formerl y Treaau~ employees, or a relative 
of our Treasury employees. 

H.M. JR: It would be very nice. 

MR. C.S. BELL: I thought I would get a line on 
about how many letters that would amount to. 

MRS. KLOTZ : Do them gradually. 

H.Y.. JR: That is very good. Tell Eddie that is a 
ve~ nice idea • 

10 
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There was one in the Bureau o! 
The brother of one of the girls up 

action. Eddie wrote the family a 

H.M. JR: Now, seeing how good you are doing this, 
coming back to my original idea !rom which this sprang, 
I still would like to do something for the girls ' in the 
Treasury. 

MR. S.C. BELL: Just the girls i n the Treasury? 

H. !.I. JR: That is what I started, you know. Solllll­
body says, "How did this thing start?" I suggested 
we might hold a dance in the evening in the cafeteria -
clear the thing out and have a dance for the Treasury 
girls - let them blow off steam, 

MRS. CLOTZ : ibere are you going to get the boys? 

MR. C. S. BELL: We have no eligible young men. 

H.llt , JR: \141at about the Army and Navy and Marines? 

MR. C, S, BELL: If the girls were very attractin, 
they woul d fall i nto it; if they weren ' t , they would go , 
over to the StageDoor Canteen which operates every night. 
You .. couldll't draw .the or.owd . It might be embarrassing • .. 

MRS. KLOl'Z : I t 1'1813 tried before, Mr. Morgenthau. 

MR. C.S. BELL : It is just that this isn 't the time 
to do that , In normal t imes we could do it and get away 
wi th it. 

H.!,! , JR: You are implying that the Treasury girls 
aren't sufficiently attractive. 

MRS. KLOTZ : The attractive ones don' t come to the 
dance. 

MR. BLOUGH : They don't need to. 

-
11 
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H.M.JR: ~bat about all this stuff that there are 
forty gir ls to every man? 

L!.R. C.S. BELL: In chilian clothes? 

H. :\!.J R: No . 

MR. c.s. BELL: In uniform - I doubt that. I think 
11e had three thousand out there las t night. Easily a 
thousand of those boys that turned in last night don't 
ordinarily go to the Canteen . They were around Keitha 
theater in this neighborhood and saw what 11as going on 
and drifted in. 

H. ~. JR: There was no trouble? 

MR. C.s. BELL: Not a bit, orderly throughout . 

H.M.JR: That is grand. 

Well, anyway, about once a month I will bring this 
thing up. 

What elee? 

llR. C.S. BELL: That i s all, air. 

Am~ D.W. BEI:.L: ·The- Se'na'te paasea the Debt Bill 
with the cabaret tax amendment attached, r educing the 
tax rate from thirty to twenty. 

H.ll. JR: Any connection between the two? 

1lR. D.W. BELL: Well , maybe by reducing we ought to 
up the debt lilllit a little! I should think n wouldn' t 
fight much about it. I t is not much reduction and it 
is in line with the other rates. So far as the Treasury 
is concerned, I think we might accept it . 

H.l .. JR: It is all r ight with me. They did what 
I have been suggest ing. You fellows said it couldn 't 
be done ethically and morally and taxwise- we couldn 't 
exempt the service men. 
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MR. BLOUGH: I was going to say we ought to fight 
that, Mr. Secretary . It is absolutely incapable of 
administration. There will be no more cabaret tax of 
any kind collected . 

H.M. JR: I don't--

MR. BLOUGH : Soldiers will be paid to stand in the 
cabarets and pay the bills for ci vilian customers. 

H.H.JR: It is very funny. \'Jhile Henry was in the 
New York area before he left , I saw more cabarets than 
I have seen in twenty years . ie asked this cousin of 
ours to meet us ~ere, Mr . Goodhart. He hadn' t been 
out to a night place since he l~t his wife, thirty 
years ago. So he came in in tuxedo and we were five 
minutes late. He said if he had stayed there a little 
bi t longer enough people would have slipped him a dollar 
to get them a table - he could have paid his income tax • 
It was marvelous . He was standing there having a wonder­
ful time. Everybody would come up to him and say, "Here 
is a dollar. Will you get me a t abl e?" 

So I have been to these places . · Ninety per cent 
of the tables have a service man. Look, don' t fight 
it. 

· .. .. MR. BLOUGH: We have to· fight it, Yr. Secre-tary, 
or give up the tax , It just simply can't be done. 

H.M,JR: Then give up the t ax, to hell with 
Those are orders . I don't want to fight it, Go 
fight joint returns. 

it. 
out and 

MR. BLOUGH: You say not to fight i t, but I am 
telling you, no more cabaret tax. 

H.M. JR: And so what! 

MR. SULLIVAN: Oh, wait a minute; let's not get so 
emotional about this • 
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H,:.!, JR: I am not emotional. 

~ SULLIVAN: You are! You are not even listen­
ing to Roy. 

MRS. KLOTZ: He should bring it up tomorrow: 

H.M. JR: No, no, no. I have been right on all this 
question of exemptions and all the rest of the stuff, 
I am not going t o go up and have a Treasury representative 
protest against serYioe men being exempt . 

Listen, I asked these people to do this business 
about a man who was killed in action and hie family 
doesn't have to pay. They wouldn 't listen to me. 
Arthur Vandenberg came through and put the thing through. 

MR. BLOUGH: It is still bad. I know people who 
haven't paid a dollar of tax for three years to get out 
of that . 

H.M.JR: Listen, this ia a matter of people's fee lings. 
Now, I said to you then - I have a good memory - that a 
widow shouldn't have to pay the accumulated tax where she 
loses her husband in action . Do you remember? 

MR. BLOUGH: Yea. 
. . . . . ....... . 

H,L JR: You disagreed with me, Theoretically rou 
fellows are right, but you can 't do that to the Amer can 
public . They won 't stand for it. I was the first per­
son that wanted to say t hat the man who went overseas 
shoul d get exempt from hie taxes . You fellows wouldn't 
go along. It waa. up to three thousand dollars, but 
you didn't want to advocate it . You talk about public 
relations. This ia straight public relations, isn 't i t? 

MR. Sl4I TH : Yes , 

H. ll.JR: .And I am not going to have a Treaaur7 repre­
sentative go up and say that a service man - you don 't 
have to be present - let it go by the board • 

14 
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YR. BLOOGH: SUppose they ask the Board fo r a 
repo rt ? 

H.M. JR : I wiil write them a letter. Thia i a just 
straight public relations . Look, when everything foea 
wrong and is unpopular, I have to take i t. It ian t 
Sullivan or Blough, or anybody else . I read two daya 
ago, this thing in Scripps-Howard, "Secretary of the 
Treasury llorgenthau ' s Treasury is fighting this thing, " 
and so for th and so on . That is what they call i t -
Henry Morgenthau Jr.' s Treasury. 

YR. BLOUGH: That ia all right . 

H.M.JR: You write the letter. I wi l l sign it. 

UR. BLOUGH: It is your problem, and I just want 
you to know how I feel about it . but if you make up 
your mind, that is that • 

MR. WHITE: Isn't there a compromise? You don ' t 
have to f ight it , if after it is being administered • 
I presume there wi ll not be a long lapse of t ime before 
t he re turns - the revenue will be forthcoming . You 
are' able to segregate the revenue, aren ' t you? If, 
af ter fi ve or six months of that you find you a re gett ing 
no revenue you can r e-examine whether you want to com-

.. plain . But· you may find that your ·rear!!·.;:." 

H.~. JR: How many months, Harry? (Laughter) It i a 
a good compromise. 

MR. \~HITE : The election has nothing to do with it . 
H. M. JR: Look, I will bet anybody in the room, and 

gi ve them three to one odda, that no matter what we do , 
the service man will be exe,t by the Hill . Why stick 
our neck out? Anybody want o take me? 

YR. SULLIVAN : That is assuming you give thea t he 
r ight to fight it, which you are not giving them. ire 
you lilA king a bet or uking a bet? 

H.Ll . JR: I am making a bet and going t o help 11111el!. 

-
•15 
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MR. BLOUGH : If we don ' t touch if, I think you 1 re 
right . 

H.M.JR: Just stand by on the 
I will compromise to that extent . 
I will write the letter end I will 

sidelines, will you? 
If they ask the Bureau, 
sign it . 

MR. SULLIVAN: I will tell the Bureau thi s morning 
to give no report . 

AIR. BLOUGH : The Bureau sent over a report, or is 
sending one . 

A:R. O' CONNELL : Was it voluntary? 

16 
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MR. BLOUGH : We asked Bliss to tell us what he thought 
about the service men ' s section of it . 

H.M.JR: Well, this is once in a while . I don't do 
it very often, but I am going to have my way today. 

MR. BLOUGH: It' s not an important tax • 
• MR. HAAS : Is it a good tax? 

MR. SULLIVAN: It goes on the people out in the evening 
who haven ' t anything else to do but spend money. 

L!R. HAAS : .!bat rlepend~HID l'l'hat.action the provideD. 
takes to avoid the tax. 

MR. O' CONNELL : He puts it on the oill . 

MR. HAAS: Ye.s , but they dispense with the entertain­
men t , then the incidence is on the entertainment . 

MR. SULLIVAN : \~he t is wrong with the t? 

MR. HAAS : V~ thr ow those people out of work? 

MR. SULLIVAN : I should think that with the labor 
shortage, if there is any group that should be put in 
gainful entertainment, it is the night club entertai ners • 
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H.M.JR: Do you want to say that publicly? 

MR. SULLIVAN: I don't know why not , 

H.M. JR: Well, you haven't . 

MR. HAAS : I think there is a question . 

MR. SULLIVAN : I am perfectly willing to any time , 

J.ffi • •. lUTE : How are you going to keep up the soldiers ' 
morale without night club entertainers? 

MR . BLOUGH : On the soldiers, I think you should know 
that Senator George is opposed to tliis soldiers'amendment, 
when it goes to conference. Of course, if t be House people 
give in, that is all there is to it, but I think the Senate 
conferees will give in fast , in case the House resists . 

H.M. JR: Will you stand pat? 

MR. BLOUGH : Oh, sure, no question about that . 

H.M.JR: I am willing to put my neck out and do it 
every day on something worth while, but I am not going 
to go ~here I know I am licked in advance, and as I say, 
I went to three or four of these places and every single 
table--the majority of people at the tables were men in 
uniform. 

MR. BLOUGH : They may be able to work out a regulation 
to this effect, that in no esse shall the proportion of the 
check exempt from tax be greater than the proportion of 
the persons in the party who are servi ce men, but how you 
are ever going to enforce it, I don ' t know. 

~R. SULLIVAN : Never in the world. 

MR. O'CONNELL : Better Lo abolish the tax. 

H.M. JR: If you 
the OPA and see that 
they do, if you fiant 

r eally want to do something, go after 
the night spots don 't charge the prices 
to do something for the service men . 
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Okay, Roy, we settled that one . 

MR. BLOUGH : That ' s all right . It arose from Dan . 

MR. D.W. BELL: It wasn't my problem. I am through . 

H.M. JR: You on my side, Theodore? 

MR. GAMBLE: Yes, I am on your side on the service men, 
but I think it is ridiculous they are reducing the tax. 

H.M.JK: Did you hear what the Senator from Missouri 
said, that he wanted it the same as the theatre tax? Batter 
be careful. 

MR. GAMBLE: You're talking about two hundred people 
against eighty-five million people . 

H .M. JR: oh·, no . 

1!R. D. V>. BELL: I always thought it ought to be up 
to fifty! 

H.:t.l.JR: I was f or the thirty percent tax . 

MR. GAMBLE: I lcnow you were. 

MR. BLOUGH : l4y secretary went slumming over last week 
end do1m at the Baf in ·a· boat . They drove up intet ·these .. 
inlets where the llttle dance halls are, and so f orth. 
Signs all around, "No dancing," people could sit there and 
drink and eat, but they can ' t dance . Juke box joints, 
because under the cabaret tax if anybody gets up and 
dances, everybody in the place has to pay thirty percent . 

H.M.JR: 'What do you deduce from that? 

UR. BLOUGH : The t thousands of little spots ell 
the country are afi'ectedi not ohly the big onee, and 
thirty percent is probeb y too high on those spots . 

over 
that 

H.W. JR: ~ho recommended the thirty percent in the 
first place? 

18 
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MR. BLOUGH : We did, along with thirty percent on 
theatres. 

B.Y. JR: You should have sent 1our secretary slumming 
before . I always believe in field l.nvestigatiooa ! 

.!lR. BLOUGH: I wasn't along on this slumming trip . 

H.M. JR: Well, Sullivan is serious about this , and 
I 'm not . 

MR. SULLIVAN: I think you are going to get taken 
by the night clubs , 

H.M. JR: Well, we ' ll see what happens . We ran one 
last night very successfully. 

MR. C. S. BELL: Without the thirty percent. 

H.M. JR : Now. have we gotten by Dan Bell? 

MR. D.W. BELL: Yes . 

Mit. \'•BI TE: We must have a meeting of Smith and 
Charlie Bell on the question of arrangements . It really 
can't be postponed beyond this morning. Saneti.me today 
we also, I am afraid, must have a meeting with Dean Acheson 
ana \\alter Kelchner afte1· the meeting you have with the 
Treasury people . 

H.M.JR: 
this is over, 
ten-thirty, I 

It's goin~ to be very difficult, but wnen 
if there 18 any time left between no\\ and 
will listen , 

!!R. \'IlliTE : I have nothing else , then . 

MR. SULLIVAN: Thank you! 

MR. V~ITE : We are up to George now! (Laughter) 

MR. HAAS: I paaa, Harry! 

H.M. JR: Would you mind taking a few minutes to 
explain to us just where we stand on the Fifth War Loan 
now? Can you do it in about ten minutes? 
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Do you want me to take Harry ' s time to 

H.M. JR : How are you caning,Ted? 

MR. GAr.BLE: Very well, Sir . 

H.M.JR: Don ' t you want to tell about it? 

.Lilt . GAMBLE: I think that many of these people are 
familiar with it . 

YR. \';l!ITE: That' s right ~ 

MR. GAMBLE : Sometime ago we told you about our plans . 
I would just like to say that everything we told you at 
our previous meeting has cane to pass . The ·only thing that 
we have been working on that we think is outstanding th.at 
we haven't had confirmation on, ia the broadcast ~ith 
these women . But our suggestion the t we ~ere going to 
have Eisenhower-- the film wil l arrive here today. We 
have already printed seventeen hundred and fifty on three 
Army war subjects which a~e going to be distributed in 
all the plants of the country . Some of these men are 
not familia r with what has happened to the plant quotas 
which is quite important in the Fifth War Loan . These 
plants are accept1ng this one hundred dolla r cash quota, 
almost without reservation . The Secretary and ~r . Bell 
}lave .. uen the ~oi res coming in fran these. plants • . ·\'Ia havo ... 
sent twenty- four thousand quotas out in letter form and 
three thousand to the corporations employing over a 
thousand people . \~e have had eleven bad al\swers from 
that total or twenty- seven thousand - that have gone out . 

H.M. JR: How many of the eleven were on the telegrams? 

MR. GAM BLE: Three, I believe, Mr . Secretary . They 
were not really bad wires in the sense that t hey re!'used 
to es tablish quotas, but they had a word or two to say about 
expenditures or something that was irrelevant to the fixing 
of the one hundred dollars cash quota; but it looks as 
though on the payroll operations alone, we can expect a 

20 
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mlnlJJlum of two billion dollars for the Fifth War Loan from 
the information that is in now . 

2-1 

A good number of these magazine covers v.e told you about 
are in . Newspapers , we nad up until May l:!btn, five thousand 
two hundred and eighty-nine papers th~ t had ordered mats, an 
indication, because we send no mats or plates to papers, only 
on orders, against a total of five thousand in the same period 
in the Fourth War Loan Drive. In the light of paper shortage, 
continuing shortage, that is an excellent record. 

The radio' program is continuing in good shape, but the 
most important thing I can report to you about the operations 
in all sections of the country, peopl e are very optimistic 
about their ability to attain these quotas . They have the 
best organizations that they nave ever had f or it.. They are 
in better organizational shape . To give you an example, in 
the City of Chicago, they have established a captain for every 
block in the City. They have put up a sign in every block in 
the City of' Chicago for each block, with the captain ' s name 
that block and the block quota on it . They will have a dail y 
repot•t o!' what ll\el'"j person in that block, in a City the size of 
Chicago, does during the Fifth War Loan Drive . They have al­
ready recruited thi s army of workers to do this job. They are 
meeting in Soldiers Field on the night of June ~th . We are 
putting on a big show for them, at 11hic.h time they are going 
to kick off t his operation and give final instru<)tions to these 
people . That is an organization job that is really staggering. 
We have talked about it before but have never been in a positi 
to do t hat kind ot a job beiore . \'.e we·re never able to commit 
oursel ves to a ol ock- to- blcck operation of that .magnitude and 

··&:nd"h·ang our hat for fi xing qu'citas" i n each block f or a 'ci'ty 
that size . 

~e have a big Army Show opening here and New York, in 
Central Park, the first time in twenty- five years an operation 
oi' that ki nd .has been held in Centl'al Park . VIe have ten 
th.ousand troops in camp there during the period of the Vrar 
Loan Drive . We have the same Army Show that will go to Chicago . 
We havt~ abont seventy major events of that size taking place in 
cities all over t he country . VIe have taken all the barrage 
balloons in the United States Army and we are sending them 
around with crews to send up in all the big cities on the day 
the Drive starts~ 

That is just a sketch, but I can sum up by saying to 
you tha t i1' organizati ons , having more people, better 
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trained, supported by better promotion, will get this job 
done, then our Fourth \'.'ar Loan shoula be pa!e in comparison . 

hlH. SULLIVAN : How many peop!e i n all? 

MR . GMtBLE: About six million . ~e had about f i ve in 
the last . We can' t te!l exa'ct.ty, but around five milJ.ion . 

H.M. Jk: That ' s a gooa report . 

MR. GAMBLE : Just one word to add. You sent me a 
memorand~ about this newsman and a photographer to handle 
war pictures . 'l'nis was sanetime ago. We.ll, we have aet' 
up,in conJunction with Fred and his people- - Di!J.on--a new 
shop with six top people , incluaing a man,liaison, with 
the Army end Navy for the handling of war pic tures . That 
s tarts in opet•a tion Monaay. 

H.M. JH: i'•onderful! Anything eJ.se? 

!f.R. GAMBLE : No, I could talk all day . 

H.ll . JR: Voell , Harry is perspi ring. 

MR. \'.Iii 'IE : No, it v.as very interesting. 

MR. BLOUGH: Two or three points . Yesteraa1 you cal!ed 
attention to this Baruch-Hancock report which Brlcker 
mentioned . A number of us were in another conference 

.. yes terday .e.!ld t alked a.bout . .thia .. . Mr. ·Be.ll ' s .. su~ge11tion 
us tha t it might be we.ll to have Baruch and Hancock over 
sometime and query them about their plans here and indicate 
the t we don ' t l ook upon the t v.i th a grea t dee! of favor . 

H.M. Jk: Baruch is coming over !'or lunch tomorrow 
at 12:30 . I am having him and McConnell . I wiJ.l bring 
it up myself . 

MR. D. \' •• BELL: I think that is bette!' than writing 
a l etter , I really do . 

H.}\ . JR: I agree . 

22 
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~a. BLOUGH : Yesterday afternoon I sent to the Secretary, 
and t o most of the people here, a short discussion ot' a plan 
fo r getting the vi ews of business executives and others on 
taxes , '1'h.at is the matter to which you referred last week 
and said you would like to ai scuss this week . I don 't 
know how many have had a chance t o look at it and th.ink 
about it up to now, and whether you want t o t ake any time 
to do that at this time or not . 

H.Y. JR: I am expecting a call fran the Bil l today 
and tamorro~ . I have to get these ae!efates straightened 
out. Tuat is my responsibility. I don t know why I 
haven' t heard, but I have been nolding myself. As soon 
as I get that out or the ~ay, but ~ith my other appoint­
ments, I woula like, oetween now and Saturday, to 6et that 
thing st raightened out, U' I can . 

MR. BLOUGH : Another point : The Pension Trust hearings 
have not yet been r esumed . I thought by this time a state­
ment would be prepared indicating the Treasury' s position, 
but Mr. Surrey says that we al'e really not yet ready to 
write a whol e statement, so I will have to ask fo r per­
m.ission to get in touch wi th you a little later on tha t , 
and you probably noticed in the Times that the Gov'ernors 
Conlerence yesterday recanmendea tbe appointme.nt of what 
they call a "Federal Sta te Commission" to deal 1.ith 
coordination . Frank Bene is coming here . ~aybe we can 
J,i.,~;~,d.out what in the v.orld they are talki ng·about . I 
think that is all I have. 

H.M.JR: Tnank you . George? 

MR. HAAS : I have nothing. 

MR. O' CONNELL: Nothing. 

MR. SULLIVAN: Nothing. 

Ma. SMITH : I have nothing. 

H.Y. JR: It ' s youra, Harry, take it away. 
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June 1, 1944 
10:15 a.m. 

PREPARATIONS FOR KctiET!RY CX>NFERENCE 

Present: Kr. inite 
}(r. Smith 
Mr . C.S. Bell 
Mrs . Klotr; 
Yr. Bernstein 

KR. WHITE: It ia not going too well with respeot 
to the arrangements and the &hie! reason ia that Charlie 
Bell doesn ' t have status and ia meeting with consider­
able non-coopera tion from the State Department. 

Now, we have talked over some of the details and 
he has a memorandum which we won ' t bother you with, but 
I think it is very important that you call them over -
and the1•e are other things to talk to them about - and 
in their presence indicate that Charlie Bell is going to 
represent the Treasury, and there are a lot of thinga 
that have to be done and that you want him to take care 
of the Treuucy. It will me 111 a lot to haYe this thing 
successful. And they approach these problem. in a very 
dilatory and also petty fashion . They don't aeem to 
be particUlarly interested in doing the kind of job that 
I am sure you would like to do and Charlie would be 
able to do. 

Secondly, it is terribly important that we get that 
place by June 12. We have got an enormous amount of 
work to do, Kr . Secretary. I just can' t begin to indi­
cate the amount of work we have to do to get the thing 
in shape by the 1st, at the technical level . 

H • .l.l. JR: Keep it gay! 

l.t:R. 'WHITE: I am trying to make time. 

H.~. JR: Take it eaay. Go on. 
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M.R. WHITE: Charlie can arrange that that place is 
open, The State Department, for some reason or other, 
doesn't want it. Whether i t is the additional expense 
or trouble or lack of ability, I don't know, but that 
matt er has. to be settled . 

Then we have the list of advisers we need your 
approval on. 

Then I thought, incidentally, I might suggest as 
a businessman, wnat would you think of Kaiser? It ~ould 
go over big wit h the public. I don't know. 

• H.Y. JR: Would the~ say, 11 VIhat does he know about 
monetary stabilization? 

lm. Y1HITE : They wouldn't look at it that way - they 
may • 

(Mr. Bernstein enters the conference) 

li , l.!. JR : Co~in, Professor, Sit down. 

MR. ~IITE: They wouldn't know about a lot of 
others, either, but that is secondary. 

H.~ .JR: I woul d rather take you!' man that you say-­

Kit. WHITE: I think 11e can probably think of a 
better one . 

H.l!. JR: I don't think that Kaiser would fit into 
the pictul'e, 

MR. lo1liTE: We have a number of other things that 
we can have reauy for you 11hen Dean ~cheson comes, but 
I think that ought to be done this morning because it 
is hol ding up a lot of things, when time is getting 
beyond us. 

H.~JR: I will call up Acheson • 

25 
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UR. WHITE : .And have him bring Kelchner and hie 
gr oup with him. 

H.M. JR: Ot course, I am yet to be convinced that 
the State Depar tment wants this really to go . 

MR. s.nTH: That br ings up another thing. VIe have 
just assumed that we are going to handle t he press and 
are making the preparations. Now, if they decide that 
they want to handle the press, it is not too lat e to 
turn over what preparations we have made . But they 
have referred two or three 'people to us who have asked 
them where they give their credentials, and what not . 
But there is a lot of mechanics that have t o go i nto 
that. And the newspaper people do'not want the State 
to run the publicity. 

H.M. JR: I don 't know whether I told you, but I 
saw Steve Early and he aald to me, "Now let me give you 
a tip; if you want this t hing to go right, just get 
McDermott to handle it." 

KR. SUITH: None of the newspapers want him to. 
They ~ecifically said in llarr;y' a last conference th.at 
they d1dn ' t want McDermott around if they could help it . 

llR. \liltl'!'l!:: He r.ould have to be around . But I 
·think ~ou will get a m~ch better break from the press in 
your own wri te ups and attitude if they are treated 
better than they claim they have been, or if they are 
t reated in the way the Treasury is more likely to treat 
them. 

H. l'. JR: On the other hand, how does Hull always get 
the publicity he gets ? 

M.R. SMITH: That isn't State Department, necessarily; 
that i s Hull and a lot of Southern Democrats t hat are 
workin.g on Hull . 

H,} ,JR: Look at the publicity that UNRR.l got at 
• Atl.antio City. That was good. 
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~ WHITE: Yes, they got good publicity. 

H. :M. JR: That waa run by the State Department . I 
would like to have it the way you boys aay. 

MR. WHITE: Well, I think that you can't leave 
McDermott in a position where he is - if he is an 
associate , then--

H.M. JR: Look, he ia going to come out and I ~11 
ask him. I will try to get it by this afternoon. 

){R. \'41ITE: .Ul right, with those other people. 

H. M. JR: Warr en Kelchner? 

MR. WHITE: And anybody elae he would like to bring 
along, because we are going to discuss some of these 
matters • 

H.~1 . JR: O. !C. All right . 

I wil l see you all a little later. 

. . . .. .. ... ·· ········· ... ·· ·· ·· ·· 
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Ooerator : 

HI~Jr: 

Operator: 

HI~Jr: 

Operator: 

lfl.!Jr : 

Dean 
Acheson : 

Hl•!J r : 

. A: 

HMJr: 

A: 

···· ······ ·:-IUJr: 

A: 

HI~Jr : 

A: • 

Hello. 

J une 1 , 19~ 
10:19 a . m • 

Hr. Acheson is in Secr e t ary Hull' e office. She 
said she can get him out and have him call you 
back. 

Ask her to do that. 

It will take a taw minutes. All right. 

Hello. 

Mr. Acheson. 

Hello . 

Yes , Henry. 

Good morning. 

Good morning, sir . 

10:22 a.m. 

Dean, I 've been trying to make some contacts on 
the Hill ever since I got word from the President 
that he wasn 't going to do it. 

Oh, I see . Yes. 

But' '5eruitor Barkley 18 due in this morni'l'l~'b:nt:i' ......... 
I have a request i n that ~1e see him and I haven 't 
heard but when we do I'd like to go up there with 
you and White. Now, White was i n here a l ittle 
while ago and he thought that you and Warren Kelchner 
and some of our people ought to get together this 
afternoon and talk about some of the plan s. And 
then I want to talk to you about -- Will Clayton 
can't go -- I want to talk to you about a substi tute. 

Oh, yes. 

How a r e you fixed for this afternoon? 

Well , I have a meeting with War Department, Navy 
Department and Commissioner of Pat ents and the 
British at tour o'clock . 

Regraded Unclassified



• HMJ r : 

A: 

HI~Jr : 

A: 

H~!Jr : 

A: 

HI~Jr : 

A: 

BMJ r : 

A: 

HMJr: 

A: 

ID~Jr : 

A: 

ID~Jr : 

A: 

H~IJr : 

A: 

BMJr : 

A: 

• HMJ r : 

- 2-

Yeah. 

Now, that i e my one fixed engagement today. 

Yeah. 

I oan 

At four? Well, I could shift mine around. 
Would yo~ be free at three- fifteen? 

Yes , if I could get back at four . 

I ' ll guar ant ee it. I' ll guaran t ee it. 

All right. 

Hello? 

Yes, sir. 

I ' l l guarantee the meeting won ' t run more t han 
thirty minutes. 

That ' s tine . 

What? 

That will be fine . I ' ll be free at three-fifteen. 

Well, then could you -- will you bring Warren 
Kelchner and anybody else you think should be in 
on this? 

Yes . Yes. Now, is that on the-- that ' s on the 
gener al pl an? 

Gener al pl an . 

And a substitute f or Will Clayton . 

No . The gener al plans can ' t ·take more than five 
or ten mi nutes at the most. Then I want to si t 
down just wi t h you and White and myself and t alk 
about delegates. 

Yes. 

See? 

-
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Yes. All right. I think it may take a little 
longer than you think but we can start anyway. 

Well , we ' ll start until it ' s time for you to go 
over to Sta te Department'. 

Fine. 

But I don 't see why it can ' t-- thirty minutes 
is a lot of time . 

Yea. 

I guarant ee I ' ll be through at three-forty-five. 

All right. 

How's that? 

Fine. 

I ' ll look forward to seeing you t hen. 

Now, ~.hat time do you think Barkley may want to 
see us? 

That I don ' t know. 

Yes . 

That I don't know. 

Well , you can count on me the rest of the mor ning 
here. 

~ell, I ' ll check up right now and fi nd out -- with 
Barkley, I mean. 

I ' m very sorry about Will . I think that's a loss. 

I am , too , but I think he 's sincere about it. 

Yes . 

He hasn't been able to get any help. That ' s the 
troubl e. 

Yes. He could hel p a lot w1 th Connally and 
Connally, you remember was sort of .... 
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He ' s agreed to do that . . . . 

Yeah . 

.... anyway . 

Yeah. 

And he said he'll help us anywhere -- he wants -­
but he 's goi ng to go out of his way to see Connally. 
And he said anything else like that, he 'll do . 

All right . That's good . 

Right. Thank you. 

All right, Henry. 
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PRE- PRESS CONFERENCE 

Present: Mr . Smith 
Ur. Shaeffer· 
Mrs. Klotz 
lliss Chauncey 

June 1, 1944 
10 :25 a .m. 

MR. SHAEFFER: They will want to know all about the 
Conference . 

H.Y.JR: We can' t tell them that . 

MR. SHAEFFER: And the identity of the American 
delegation. 

H.M.JR: We can 't tell them that, either • 
• 

MR. SHAEFFER: I told them I didn' t think you would 
have it . 

MR . SMITH: Better tell them you are going down to 
Texarkana and get us anothe r plug on that . 

Somebody said they were ring to have two hundred 
corraspondents down ther e. I must be· wishful ·t hinking! 

H.Y. JR: What would two hundred correspondents do 
down there? They say it is an awfully hot place . 

MR. SMITH: It is awfully hot, and there are bugs in 
the bathroom! 

H.M. JR: Have you found a place for me? 

MR. SMITH: Just t he hotel, so far . They were try­
ing to spring another re sidence for you. 

H.Y. JR : What happened t o the one of l!rs. Connolly? 

MR. SMITH: It just never came thr ough. 
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Hl~Jr : 

M: 

H14J r : 

M: 

HMJ r : 

M: 

HMJr: 

Go ahead. 

Hello. 

Hello . 

June 1 , 1944 
11: 2g a . m. 

l·lr . Secret ary , this is Houston McBain, President 
of Marshall Field and Company. 

Right . 

I juet wanted to report to you that Mr. Ernest 
Olrich was in my office yesterday . 

Yes. 

And asked me for t hree of our top- flight men. 

Yes. 

And tha t I have agreed to let him have all of 
them. 

For Heaven ' s sakes ~ 

And I jus t want you to know that I am cooperating 
to the beet of my ability as I told you I would 
when I talked to you in your office . 

What's come over you? 

What's that? 

What's hap-oened? 

Well , we - - I helped you dlg up Olrich and now I 
want to help you make him make good. 

Well , beli eve me , when you dug up Olrioh , you 
r ender ed your Government a servi ce . 

Well , don ' t you think he ' s quite a dynamic fellow? 

I t hink he ' s ~tonderful . 

Good. I 1 m glad to hear it and I know yo•J w111 
continue to reel that way about him . 

Well , I think he ' s wonderful and I ' m definitely in 
your debt for having recommended h1m. 
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Well, one of the men we 're lettin~ him have is 
the comptroller of our store. He e just a peach. 

I see. 

He ' s going to put in an internal audit syst em for 
you -- for Olrich. 

I see. 

The other man is the manager of one of our mill e. 

l~y! 

And he ' s an outstanding fellow. 

Yea. 

Another one is one of the buyers of t he retail 
store. 

Well . . .. 

They 're top men . We really want to see this job 
go ov~r and go over right . 

Well , I appreciate it and as I - - I ' ve been meani ng 
to get in touch with you and tell you how pleased 
we 1 ve been "1\'1 tb Olri oh. 

Good. Well , now, one thing more. 

Please. 

I ,.d l i ke v·ery· ·much 

Yes. 

if possible , to ge t Olrich out here on , say , 
June 15th. 

Yes. 

And give a talk at noon to the Chicago Retail 
Merchants Association . 

Yes . 

I think it would be very helpful to him and the 
job he ' s doi ng • 
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Fine. 

And it would be quite timely at thls t1me. 

Pine. 

Now, if that ' s satisfactory with you, perhaos 
you could let ue have him t hat one day , June 15th. 

Oh, surely . Do you want me to say something to 
him? 

It you would be eo kind ae to do it, I ' d appreciate 
it. 

Surely. 

I told him that I was going to aek you if he could 
come out and he said he'd be very happy to do it 
1f it was all right w1 th you. 

Oh, quite . I ' ll tell him. 

l·lell , that's tine and I ' m not through -- I ' m not 
stopping here . ~le ' ve got some more men lined up 
1f you need t hem later. 

1.ionderful . 

All right , Mr. Secretary . 

Thank you for calling. 

All right . Good bye, ... 

-
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How are you? 

Very well , thank you. 

June 1, 1944 
ll:31 a.m • 

I jus t had a call from Houston l~cBain • . . . 

Oh, yes . 

.... telling me that you-- he let you have 
three of his top-flight fellows . 

That's right. 

And then he asked me whether it wae all right 
w1 t h me if you went out there on the 15th of 
J une to talk for them and I thought the price 
was cheap. 

Well , that's all right . I-- I ' ve been telling 
t hese retailers, Hr. Secretary , unless they help , 
we can ' t get the job done; tha t this lip-service 
of promised cooper a tion has to mat eriali ze in t he 
for m of top-fli ght men . 

Yeah . 

No t people they want to get rid of . 

Yeah. 

We'd never get any where. 

Yes. Well , it's all right With me if you want to 
go out there. I think it would be good. 

Righto . 

And McBain sounded very good and I told him how 
happy I was that it was through him that we 1.rero 
abl e to get you. 

Righto . All right, sir , I ' ll get in touch with 
him then. 

Did you find your family all right? 

I round them very, very well. Instead of finding 
an air-cooled Minnesota, the temperatur e was f rom 
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ninety to n1nety-t1ve so I was glad to get baok 
here into the air-conditioned atmospher e. 

(Laughs) \~ell , I ' ll see you soon . 

Ri ght o. Thank you , air. Good by e. 

• • • • ••••••••• • 0 • • • 
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June l , 1944 

Admiral Leahy told me at luncheon that the President 
received a messa~e from Churchill informing him that 
Churchill was go1ng to appoint Brand as his financial 
representative here , and that the President sent 
word back to Churchill that he knew Mr . Brand and it 
was okay . I then told Admiral Leahy t he story of mr 
interview with Lord Halifax, and he said the President 
should have checked it with me firs t . It never oeourred 
to me to bother the President with this matter in the 
first place • 
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• MEMORANDUM FOR THE FILES 

June 1, 1944 

Secretary Morgenthau and I had an appointment to see the 
President at 12:30 P. M. today . The Presioent was behind in 
his appointments and it was after one o'clock when we got in 
to his office . 

I st a,rted out by referring to my previous conversa,t ion 
with the President about the "free port" idea . The President 
said tha.t since my conversa tion with him, he had discussed 
the matter with the Secretary of State and had indicated that 
the refugees should be t aken car e of in Europe and Africa. 
He referred par ticularly to the lar§e hotels at Termini and 
the possibilities of Cyrenaica and lripolitania. At this 
noint Secre~ary Morgenthau reoinded the President that the 
discuss ion which the PreRident was aoparently referring to 
had t aken place at l ast week' s Cabinet meeting and that Secre­
t ary Morgenthau had raised the matter at Cabinet. The Sec re­
t a.ry went on t o say that as a result of the Cabinet meeting 

._a very strong cable had been sent to Bob ~iurphy by ~ir . Hull, 

.,making it clear that the flow of refugees was not to be dis­
courag ed . 

• 

I then told the President that from the time of the 
establishment of the War Refugee Board we had been convinced 
that the most i mportant thing which this country could do to 
aid in solving this problem was to indicate by our actions 
that we were rea lly interested in the problem; and that the 
best way we had f.ound to do so .w.oul<i be by .. ta.k~ng ·some refugees 
into the United States. I said I realized t hat to take 
enormous numbers of refugees who were to live in t he United 
States as r esi dents might not be in accord with general public 
sentiment, but that since the "free port" proposal had been 
first broached the supoort that it had gained had become very 
widespread . I referred specifically to the "private" Gallup 
Poll , and the support of iabor groups, f arm groups , church 
organizations and ne1~spapers, particularly mentioning the 
Hearst press and Roy Howard . The President then said: "Have 
you got a camp in which to put these people?" I answered 
that if it was only the lack of a camp tha.t was holding the 
matter up I was confident I could obtain a camp in short 
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order . The President said he was not so sure I could do 
it quickl y because he has been trying to get the Army to 
r elease -an empty hospital for two weeks without any success . 
In connection with finding an Army camp the Pre sident men­
tioned Fort Bragg and a camp a t Columbi a , South Carolina, 
which, he sc.id, originally had 60, 000 t roops , a large part 
of which were now away . The President t hen said he was not 
averse to bringing 1, 000 people into this count ry f r om I taly 
but he should be in a position to indicate in hie message 
to Congress tha t t her e would be many more t housands of 
refugees and that provis ion was being made for them in other 
ha.vens . He again referred to Termini , and particularly 
mentioned the I sle of Cyprus . He said that Churchhill had 
wanted one of t hei r conferences t o t ake olace on the Isle of 
Cyprus and had assured t he President thai there were ade­
quate hotel facilities on the island. Secretary Mo rgenthau 
ment i oned we could follow up on the Isle of Cyprus through 
Bob McConnell who was interested in a sulphur mine on t he 
i sland. The Pr esident again made clear t hat he was not at 

• 
a l l opposed t o bringing in 1,000 refugees but he wanted to 
make it clea r to Congress in his message that there would be 
many additional thousands and that a r r angements were being 
made to care f or them elsewhe re. 

I then mentioned to the President that I under stood he 
did not ca,re for the words "free por t" and I handed hi m a 
list of names , a cooy of wnich is a t tached . The Pr esident 
went .ov.er the list ·very car efullr, and eaid he pr eferred .. the 
words "Emergency Refugee Shelter 1 , which he checked . He said 
he preferred t hi s because it connoted the tempora~y character 
of the refugees ' sta.y in the United States and a l so because 
the word "shel t er" is an honest word and that we won 't be 
abl e to provide much mor e than shelter. 

During the conference the President said t hat Secretary 
!ekes had favored sending r efugees to Puerto Rico or the 
Virgin I slands . He said it had just occurred t o him t hat any 
"tent cities" for r efugees would be subject t o dest ruct ion 
in the hurricane season which a rrives in the fall . 
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SUGGESTED 1.1MES FOR REFUGEE IU.VEHS II THE UJITID SUUS 

WAR-TIKi REFUGEE IU.VD 

ST!TIOB or SAFETY (SOB) 

LIBERATI ON CAMP 

UR REFUGEE OUTER 

YAR RESCUE SHELTER 

INTERNAT IONAL TRANSIEIT CENTER 

~ WAR VICTIM SHELTER 

V-CAM.P 

EMERGENCY REFUGEE SHELTER 

WAR-TIME PROTECTION DEPOT 
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(1) G&llup Poll (pr1Yate - re~ueated b7 DaTe Uilea ) 

7Q% ap~rOYe4J 28~ 41aapproYedJ 7~, no opinion, 

(2) Labor Groupa 

Aaerloan Feder at i on of Labor 
Co~~&ren of Induatr ial Organiaatlona 
(In ad41tion a number ot oonatit uent uniona h&Ya 
Toioea appr oTal. ) 
Worker• 1 Delegation• of the International Labor 

Conference (Deolaration d gnea b7 repr .. entathu 
of twent,- t hree eountr l ea. ) 

(S) r ara Groupe 

national rar.ara Union 

(4) Other Organiaationa Inolu41y Churell Gr o11f! 

Federal Counoi l of the Chur ohea of Chriat in Aaeri .. 

42 

'l'ha llatlonal Boa.rd of t he Young Woun'• Chriltian Auoon. 
American Fr lenda SerTioe Coumitt ae 
Greater n .. York Feder ation of Churohea 
Diooeae of Wuhlngt on, Protutant Kplnopal Churell 
The Churoh Peaoe Union 
fhe Cat hol l o Committee tor Refuceea 
Uni tarian Fell owahlp tor Soolal l uatloe 
fhe Fellowahlp of Reoonoillatlon 
~a.n'• International ~· for Peace an4 Fr e.ao. 
Aaer i oan J .. iah Joint Diatribution Co~tt .. 
Na tional Retug .. Seni oe 
Wor ld Jawiah ~reaa 
'l'he El:lergenq Comth e to San the Jen o! Europe 
Jmah Labor Colalthe 
llat ional Coamittee !«alnat Peraeoution of the J.., 
Un1on ot Aur ican Belir .. Coqr eeationa 
herioan CoUAcll t or Juui• 

(8) Nnapaper Suppo•t 

lfn York Uu~1 - Hearat papera, 11 .. Torlc Poet, w .. York 
Heral~'l'rlbUAe, Akron (Oblo) S..oon Journa~ Dqt ou haeh (Fla.) 
trciif J '!_•t lllaal Herald, Su t tle St ar, JO.tcbell (S. D.) Dall:r 
lepubl e , l.lll.o&&o Sun, San Dh co (Cal, ) Dail7 Republlo, Ann Ar\or 
1{1~ Da117 St. Louie St ar - 'l'la.,, IAdlanapolla J .. b h Poet, 
Wilai~~&ton (Dei, ) St ar, Charl otte (II . C. ) •-· lin Orleana 'l'laaa­
Pi~, I,ynn Ulan, ) 'l'alegraa J .. e,_ ChrlaUaa Selene• llonitor, 
Debolt f ree Pun, Cit1u u 'llaea (li . C, ) , 
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(6} Congreu . 

Congreaaional ~era who have voiced approval inclua. 
Senator WagnerJ Senator HeadeJ Senator Murra,J Repr .. entative 
John W. LtoCorliaokJ Repre .. ntatln Clue LuceJ ad .ulf othera. 

(7} l nd1T1duala 

The att ached Appeal to the Preaid.nt containa the naatl 

ot 19 GoTernora and manr prominent 1nd1v1duala, who are 1uppor tLDc 
thie propoaal. (In addition m&DT other• have 1ndloate4 thelr 
eupport, 1nolu41n& Vioe Preaideat Wallace, Juatioe Frankfurter, 
Phillip Murra, Dean Altange, Juetloe l er d1DAD4 Pecora1 KOrrle 
irnlt1 .saauel Gratton, DorothJ Thompeon1 Morm&n Jar, Cl&renee 
Plobn, J .... , G. Patton, and Arthul> SuJ.aberger. } 

It 11 d gn1t1oant that althouch there ha1 been conelderable 
publ1o1t,r with re1pect t o the •tree port• propoeal no oppo1ltion 
t o the propoeal hae been voiced by ~bere of Congreaa or b7 the 
publ1o. 

' I I I I I 
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lfq 18, 19" 

TO TilE PRE:>I DilJ'l' 

Attaohed are t he followlUi do~t•• 

( l) !Jaaorandum outlWng emergency refugee 
aituat1on 1n Italy whioh require• urgent aolution 
not only to laTe additional 11Tea but &lao to 
reline the 'burden on m1Utarr author1tlea. Thh 
tituation .Ore than i~:t1f1el oarrrinc out JOur 
auggut1on for 'brlna: appr ox.1lllahl7 1, 000 refugeu 
to thla oountey to be plaoed 1n a War Refugee Cmter. 

(2) A draft of a meuage to 'be aent to Congre11 
at tha appropriate tllu, informing thllll of tht aat1on 
taltm. 

(8) A oa'bla from you to Robart lfurph: a1ki111 
hla to ub 1nnod1ate arrang•mta tor the tran1portat1on 
to the United State• froa Italy of appl'Oxiaately 1, 000 

tfugeea of vari ou1 oategor1ea . 

(4) A IIUIOl'andum froa :you t o the Secretarial of 
War, NaT;y, and Interior, the D1reotor ot the Budget 
and the Exuut1ve D1reotor of the War Refugee Board, 
requeeting thea to llllte arrane;eunte tor reoe1T1DC 
the11 refugeea 1n the Un1h4 Statu. 

.. .. .. ... . ... 
(dgn.ea ) J . w. Pahle 

• 
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On lllq U 1944, I Clilouaud w1 th fOil a propo.al of tho l:'ar 

l!eflq;oo Board {b;t oonalduatl.on 'bo g1 nn to t ho u tabl.b bunt l.n 

thh eOWltJ'7 of te:lporaJ'7 ha.,.u of n tllc•• I a t taoh huoto ihe 

• -rt.lllw:l on thb allbjoot d e:nod 'br tho Mahon of t ho Boud. 

Du.ri~~& t ho aollJ'eo of ov 4l.ullaal.on I a pbaat aoa tho f••t l.11p0rtanH 

of a ut.ouro of t hh ldJid to tho l llaoaal of t h1 Board 1 pro&ra.. both 

1.a 1tl pqohologioal upoot ana 1.a tho aot11&1 ft'a auatl.ou of re!u&MI 

fJ'oa oniiiQ" torl'lto,.. I alao ~~entl.onea tho llwaarou 1.a4l.oatlolll of 

a fnorablo pllbllo roooptlon of alleb a atop. 

loll will noall 70\ll' T1 .. that 1f an taaJ'&onq a1 tllatl.on abotul4 

ar1 .. ln which l. t be- l.llport ant to br i ng a rolatlnl7 alll&ll 11\Uiber 

of nfugoaa to thh to1U1t17 1n order to pan tllo ~ for t llo auln& 

ot aclai tlanal lina, rou would bo faTorabl7 U apo .. a to talr.o eutb a 

etop, l.nforal.na tllo Coll£rOII of 70ur aot1ou. 

SUeb a a ituation baa no. dft'olopod l.n Ital7. 

ia a r oeult of t llo limited faoilitio1 in t hat part of I talr · 

.A11114or ID1o4 control, th1 mll1ti.J'7 for oal han not bean ablo, ganerall1 

.. pnlrin&, to coolll'&&O tho 01oap1 of ro!upu to l talT floo11 on!r 

t orri tOJ'7, an4 for t'IIJ.I rOiaon, the OIO&pt Of the largoat r.•d e 

aum'bar of refill "• baa bean prevontol. lloroovu, t he prob .. o the 

oare of tho fair ly aubatanthl nwt'bor of rofuK"I who have arr1Te4 

in I W7 b7 their own afforta, baa conat1tlltei a 001l11derablo b11J'4tll 

to tho lll.Ut&17 &llthorit1u. Qldto recentl.T tho faa111t1n for the 

oaro of rofllge" \n eouthorn Italy have become 10 overtaxed that the 

ll111iaJ'7 &llthorl.tlu han takan etopa aotuall7 to 41.aeov~o the · 

•oapo of further ref~••• to t hat area trOA Gar.A&n ooeupiil tarr1-

tor1oa until Mll1 of t he rofllg"1 now ill Italy oan be mond to haY &Ill 

of rofllao tl11Whero. 

···· !hU lltll&tl:oa ·not onl.r· pnTIInta t ht. r aeouo of poQPlt 1n Yuco-.. 

flaTia who aro boill6 1n4l.aoriainahly 1l aughterod br tU G_, but 

al10 illtufor01 with lfl ortl to roacue J ... , f:roa t heir 4•parate 

pll&ht 1n Rlln&AI'7• t hrollgh !ugoalavla . 

ill:lrOOYer, thl ll111t&17 au thor1t1oa aro now i llllltl.ng that a 

nllllbar of ro!ugooa be take olanhere •1thout ao.lq in ord1r to 

roll. en the 00\\gtatl.on. fhe 1!1'1 thh allthorl. tl.u have bHII an4 an 

r~MT1Jll IIIli;)" r•fuc••• troa Italr to oup1 1.a i apt. !!owner, in 

•
or4er to .. et tho probl .. , l Olli r11Ut!:"1 aus t bo rl'llOYod pi'OJIPtlT 

to other ....... the ll1l1 t&17 allt horltl.u han eau~ttod that 

appr oxiatol:r 750 refll&e• be twn at onoo troa 10uthorn l talr 

t o Cut ~tq nl&l' Podh&la, lll:lr ooeo. It 11 ov v1• that euoh a 

etop 11 110t foul.blo for t he following rtUODII 

(1 ) Thl 1l!alRA. 1'opruantat1ve l..n charge of npai'Yl.liJI( c.., 
Ln.utiiY baa a4v1aod thlt in tho pruant olrouutan101 it will not bo 

t o -.ro lor ...or o than the appro:U.at•lT BOO uf~all trho an 

broQght to t b1 aup froa Spal.a. 
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(2) The bringing of ret\Jgttl fror.a 1taly1f0ul4. praotioailT exb&uat 
the quota of 2 000 which aq be taken to that oaap, thua intel'ftrl~ w1 th 
ov effort to l noreue the nuabv of retuae" eaoaplJll f roa Franoe to 
Spain b7 rGGT1ng tho to Cup ~tty u eoon u t hey enht- SpalL 

To iulat that the Britllh or Pr uoh take addltlon&l. t-etug••• whc 
we our••lY•• are takl.Dg none, would i n the bt1t of cute illYObt lnc 
delqe and would be unutidaoto17 troJl MDT pointe of "fl•• 

Tble e~rgenor e1tuatlon 11, 1 believe, exactly the t 7Pe of el 
wbioh you had in mind. \:le oan br eak t hll bottleneck bz 1111!Ucl1atelf lll'lLDir• 

inl to the unltecl Stat ee approximately 1,000 refugee• from eouthern 1 
ani pl.-ci ng tber.a in an unused Arrq Oa:JP along t he Ba1ter n 11aboarcl wn••:rt~ 
ther would raalll until the end of the war. ru. 1tep will not o:! ... tnALbl 
ua aotual.l.T to br lna aore people out of enea11 terri to17, but wlll-;i•o 
4aoutra te to the 0.1'!1Wle ancl to the wor ld that our n tuget poUq 1a 
being lllplGI&Ilt ea by aotion. In tbll connection 1 t ehould be 
that ln Tl• of ll.l.ll t&17 4ntlop.::~ente the potutial 11eape route through 
Tvcotlula from Hungary and t he Belkane 1a of prllla17 iliPortanoe tJid 

41Jhould be exploited to t he full befor e t he al t uatlon •Galn ohangea. 

(elgntd) J. w. Pehlt 

. . . . . . . . 

• 
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CoQCr•• 1Lu np•teal.T ll&llihate4 lta deep ooncen. wlth the 
plU.tul plight of the peraeO'Ilhd alnorltlea 1a lurope -.Mae llY• 
ue eath dq btlllg offered ill aacrltice on the altar of Jful ~· 

!hit lation it appalled b7 the 171t-.t1e extlb'll.lnatlon of half!:!' llbority gr01.1pa b7 the lult. To ua the unprcrrob4 .arder 
ot oat peeple aimpl7 becauu of race, religion or polltioal 
creed lt the bl&okeat of all r.••ibla orimea. Since the Basla be~an 
thit •::rlgn !WIT of our ol t ..... in all walka of Ute ad of all 
polltl and rellgio111 ptl'luulona han upr1111a our r .. ung ot 
repubion and our qer. It 11 a .. uer wl th r11peot to whioh thll'o 
11 ana oan be no dhi.alon of opinion uongat ue. 

11 tu hour of the tlnal defeat of the Hltlerite toroea naua, 
the tv.rr o! thtlr lneane a .. u-. to wipe out ainority group• tn 1\\Fope 
oontinuu und1•'nhhea. bowing that thq han loat the war, the 
Uia &J'I d.etenJ.ned to complete t heir pl'Ogl'&ll of Cl&ll exten.lnatlon 

ot aborltl11. t'hlaJrovam la but one manlfeatatlon of lliUar'a 
ala to aalvage froa llt&1'7 defeat YiotOJ'7 !or Nul prinolplee - the 

•
eP7 prlaolpl11 which thla war IIIU.It d11troy unleu we ahall have 
o~ht in vatu. 

thla Gov•~~ent haa not only made olear i t a abhorrence or thla 
inhuman and t arbaroua aotlYity of the Nazia, but, in ooororatlon with 
other gover l\lltenta h.aa endeavored to allrriate the conilt on of tho 
per11eutea peopl11. In Janu&1'7 of thla year I determine4 that thla 
Gcrrernment ahould 1ntenalfr ita etforta to combat the rtu l terror. 
iocordlnfl:y, I 11t&bUah.ed t he War Rt!ug .. Boara, oompo11d ot the 
Secretar •• ot State, 'floeaaury a.ud r.ar. Th1.a Soard waa charged with 
the raaponaibllltr ot t•kint all action oonalatant with the auooeaaful 
proaeouUon o! tb war to rescue the victlt~~ of en«q opprualon 1n 
111111nant danger of d••th .4n4 .t9. ,ttord auob. .J.iotl.!u all other po11iblt 
relht and uautance. It lf&l entrueted with the aol'exm 'clu~r ot .... 
t ranalating thla Govern.;;wnt ' 1 hu...anl tarlan polle17 into prompt action, 
thua ~felting once again ln a conorete -., that our kind of world 
and not Ritler' • will preY&il. Ita purpoae la directly and oloaelJ 
related to our whole war effort. 

Since 1 ta 11tabl1ahmant, t he War .Refugee Board, aetlng ~ 
a full tllU admlnletratlve atatt, bu .a. .. ilnot ana !orcelul 
attaok oa the problem. OpeJ>atl.Dg q\lletlfl u 1a appropriate, the 

..Dou4, through l ta repr11en tatlvu in nr 01.11 parta of t he 110rla1 

... aotualq auoo .. a.a 1n aaviDg the Una of innocent people. Not 
onlf ha~• rtfuse11 bean naGU&tM troa DIIIJ t ll'ritoJ'7, but III&11J 
uuur11 han bean takm to protect tu Uvea ot tho11 who han not 
bean allle to 11eapa. 

!boY• all1 the ettorta of the Do&rd han brour.ht new hope to the 
opprea11d peoplea o! r.urope. Th1a etataent 1• not lclle apaOulatlon • 

..,._ var1oua aouroea, 1 hATe reoelveclwori that thoUianAa of people, 
~earltd b7 their rau• ot realatanoe to Bitler &Dd br thea auUerlnga Regraded Unclassified
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tit. tM poillt or shine up tho atruulo b&To lloon finn tho will an4 duiro to oontlnuo h7 tho oonoroto IUII{toatotion o thlo GniPII.IHllt '• doall'l to 4o ill poaalble to ald and POIOIIO tho oppPIIO ... 
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To tho B1thr1t .. , their auhord.lllatoe &:~d tunotloii&Ploa and 
aatalll tao, to tho Gep~ people and to all other pooploa undar tbo 
Kul 70ktf WO bon IUde oli&J' OUP detoPlllnatiOD to punbh all partlcl­panta 1ll Chait aoh ot nn&OPJ• In t he DAIU of huiD&nltT we hi.n oallti 
upon tha to aparo the lheo of theoo bmooant people. 

llotwltbat&lullng t hb GnarDMnt•a llDJ'ClttlQ~> attorh, wh1oh uo 
oontlnu1Dg, tho nu;;aHra aoblall 7 ruouod tro:a tho J- o! dtath bon l11an aaall eOI:Ip&l'a4 with the nltllbera atlll f aoing axtlnotlon in Oaman 
tarrltol')' . Thh lo duo prlnolp&lJ.T to the tact that our enr.d"t deapl t e all our appoalt md our w1lllnp11a to tlnd h&Tont of r1ruaa 
tor the oppreeaad pooplea, pera1st in their flendlah oxtar.aln&tion 
oapalgn and aetinl7 prnant tho lntua.a Tictt. from 11•pln(; to aatat,. 

- Ill the faoa of thta at ti tude of ov ano:al11 we •u•t not tall to aka full advNatr.co of 01J1 opportuuitTt however ll:a1te4, tor the ruouo ot Bltler'a vlot1111. We aro ooutronte4 with a moa t 11rgeut aituatlon. 

• Therefore, I with to report to you todq conuPnlD& an ·~!a-&orcli~ .. ~~~~ atep whloh 1 ban Juet tllten 1ll an effort to ana &Ultlanal 
wbloh I aa oortain wlll ••t with your appl'CI1'&l. You will, I as avo, appraolate that thla Muuro ia not o~ oouahtont with the au-utill proaawtion or ts wv, but tbot it ....... ntlal t o taka aot1on without 
dalq. 

J.Tm before the lilhd l&ndi.Qs 1ll l tal7 there had hem a aubet&ntlal IICI1'•mt ot par11outad pooplet of vvloue racea and natlon.alltloa into 
that oountl')' . Th1.a aov-nt wu un4oubttd.l7 pro31pt.a by tho toot tbot, 
dupitt all attupta by the Fuoiate to atlr up intolaranoo, t he-.... hearted I talian people ooul4 not !oraah t heir oonturi .. -old tradition 
ot ·tolerance and humanltarianiam. The Allied .lan4ince ·awelled ' thil' " · 
atrau. o! fiaoi~ an4 hun ted poopl .. aaeldne aanetuor)' behind the iUlll ot the Un1ta4 llatl ona. Downor, in Tlft of the lllllitaey ait'l&tlon 1ll Ital.r, the 11u.Zer of ratuo .. 1lho o&n be aaoo:::aodatod thare 1a rolativel¥ lla1toa. no illlod llillbl')' torooa, l n 'Vi .. of tholr pr lrMry r&lpOilll­
blll t)', hove not boon ablo f onorall:r apoalcl ng to moov.r&&• tho .. oapo of r etu.raoa froa encq tarr tol'f• th1o uutortune.to el tuation baa pr .. . 
n nhd tho aooape of t he lar£aot poaaibla nlllllhar of ret-caoa. fvtb­iiiOn, u ·the nltllbar nt ntu&eea 11~ in ao~thern Ital.J lncrou .. , 
~ir ..,. oonatltlltea an aldltlonal ana auh.tantlal hlll'dm tor tho • u t &l')' lollthori tlao. 

a .. ontly t'll.o t aeilltloa !or the eve of ret~- 1A aouthol'll Itaq 
bon boooM eo ovutuod tbat llllleoo JW11 re~oo• llbo bon all'oeAJ •:;:i::t

41
!to that aroa and aro &PriTlnc 4aU;r. pf.rt loul&rb' !.oa t ho Ba.lba 1o , 1011 bo pro~tb' riiiOYod to ho'Vont of refuge olofthero, tha 

r•tua- to that aroo troa 01l"Jlau oooupbd tenltol')' wtll M 
ltl'llnt lT iQoW. It wu appuant that pr 011pt aotlon • .. neOMa&l')' te 

t hh a1\l».t1u. 11an1 of tba rofll&ooa in eouthOPil ItalT bon boa 
a.re 'balq I:IIYod t o 'apor&l')' ~" ln the hnitoJT of othar Unitod 
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&D4 tric ully natio11.1. lfn.ver, ba 'fin of the nllllber of refll&aea ltlll 
eo11then I t&.cy , the probl• eolllcl not be .. lncl lllllNI h 111ponJ7 h&YIIll ot 
r•fll&• were foWicl for IOU of thalll i n 1 till other al'.... Ia new of tb1e 
..101 t IIJ'gent 11tuat1on 1t •-• illcllepeuule that the l'hdtea Staht 1a 
keepl nc 111th OUI' berlta&• aa4 ov iaoal• ot llbvtT ant jUIUM tab t-
4lt.t. atepa to ahara the H1p0llllb1U ty t or a eoUnc t he pl'Oblta. 

A.oeordl ngq , t.J'Hil&-h han been •4• to br l111 "-e4lateq to ihll 
OOUilt J'7 11i!J I'Oltlutol7 1,000 rtt\la .. a who ha'U fle4 trill thoir ~lanU to 
1011than I taly. Suoh l'll\c ... will be plaeo4 ill a War Re.fll4oo Clllttr 
whiH{ Wldll' Opf'l'oprlat e u.ur1t7 l'Mblett.e, tU, wUl raaill tor tha 
d11rat on of tba war. !'hue re~aN aN M1llil W.~~&ht here outai it ot the 
rtllller llmJ.grat1on proooduo, JILit ao p?honen of wor han b- bl'OII«)lt 
hue. Haro t hq wl llreooln the hWUill ti'Mtment 'llhieh 0111' oh1Uutlon 
prOYl4•~ and hore thq will be u h. Upon the tel'lllnatlon o! the war 
the)' w1 b e u nt baok tD their b-lan4•• 

'l'he r etw!eN, llpOll t heir arrb al, will be placecl ill a Taoatacl Anl1 
ew Oil tU l tla !! tio ataboord. \'ihlle tha t.ar P.el~·· Boarcl 11 ohaJ'iel 
<lith the OYerall r aapolll l bWi)' for thla p~:leot, the AntT will t ake the 
u••••U7 ueuri t)' preoautiona and the aot ' dl:al.nla t ratLoa of the oup 
.. be ill the hawll of the \i'ar Mlooation i.u thoriq. 

'Uth the oooperatlon of the tal. tecl llatiou, •• art detarnlnecl to 
lnau.re t hat thau and ot hn r et\we .. lPo:a death JM:f lin agaill oa their 
oa 10U. To thla eu4 the pr tuolpal United llatlona ilxYolnd hlln alreo.q 
pleq ecl that eaeh of them 11lll r ecei ve After the war ita DAtlonala 11M 
n..,.. f led for their l iYaa and haTe bean glTan aaylwa 1u other oount rl••• 
Then aatio11.1 ht.Ye &leo 111&4• 1t a part of their uttlea poliq t o iaau.re 
eueh eondltion• ill •nii!O' ana en~~~~r ooeuph d oouuv i .. u wi ll pfmlt all 
f ll'IOII.I who ban been f oroecl to tleo tre. tbaae oolll1 tr1 .. t o return. 
Theu hwlue pr 1ao1.plea alrea4)' bn tb n pport ot the Ua1to4 Statll 
Great !Pit ala, the SOTiet Ua10G, Luxeallo11PS1 ! llgoalana, lloPIIIiJ 1 The Flot-h 
Col81tt .. , Gr'"'' S.lgl-, Polancl, Caeeholln alda, ant the Jlethula4a. 

· 1t 1a 1111 hoi!• that ether llit'61".Wt'ea 'llt.tlonandl'l"aleo upancl· \Mu .. 
alP.,q ulatlu-pregue et aql-. Ia thll RJ •• •hall han a plaa 
..a a pHJl'&ll dat will ...,react the trlllllpb ot the toreoa or i1M1107 
1a a -tDn worl4. 

I 1111 tollTluoecl that the -.r&lllOT ut10G whlob hao bee t aka will , 
.U peulble the eaTl~ of add1Uonal llne. 1 1111 abo toll'f'inoed that 
au.h aotloa will e!f eotlTalY oootribute to the succeeatul proeeoutioa 
otll;he war b)' llllplriDit 1u t he lllnda of all oppr .. ut peoplla a OO:JTiotlon 
elllb. a incarlt)' an4 e?!eotl Tonaaa ot a 4..oora.r. 

1t 1a 1na .. a t1U1!Jc that thla cr-t llati~1 whleh b)' tiM Tll"f •tv. 
et lte oon~~ptha llu al~ b- a refllce fw CM hgl\1YI ll'oa l.lluUM, 
9JP11110il &ad JIUUGil\10., ehoul4 llGW tunJ.ah " ib011 whole T&Pf liTM 

&PI lJuoeataecl ~ Bltl&P tha IIIIOtU&J'7 ... aerlua whieh 111110 blblloal. 
.... JaaTt ba&a alforclo4 the tlfon .. ltll b)' I Ylllset poopl aa. 
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Ill lor e~pWoa 1t 1a lJapor~mt that tu Ullltecl St atu I.D41oate l.n ~hh 
_, that lt 1t reaq to abut tha biiJ'dc of eulq !OJ' ra~Ha diiJ'l~ tlP.e 

bruc-ta ua now ba1116 •d• hare to .aka ua1lable ou ot a !UIIIbu 

I 'fiOUlt ~ t lllqla l.n whloh then n f'llgaea will 'be plaotcl upoa their 
r lnl. You ~ &ltUIU that w will ba .....a;, t o r eotln then retugeM 

wba thq anhe. I will appreohte it t baPttore lt TOll will t.l'l'Ugt 
the Up&Ptva to tile Unihcl Stat .. at r ap141.7 at pon1blt, oo~~abteat 
11111tal7 regu1,._tt, •l apy~rodateb 1,000 retuct~a ia aoutun J.UD. 

You ~ ..U .,on rqreaaatatlYM ot the ~ Ref'llcaa Bouc1 1n Alg1n o 
attht rou 1n hh uttal'. fha tull eooptPat1on of oUP 11111 tt.l')' and 
avthor1UM tholllcl be aalhh4 lD ett .. tlna the pro1111pt r...,al aacl 
portat1oD of the ••tu&-· 

l a olllloalJII tu r &tQctu to be broucht to tbe Olllhcl stat .. , pl .... o 
lieu 1n a1Jij tll&t te the ertaat poaa1bla thoae rehc••• ahnlcl h aaleetel 
tor whea other heYca ot ••h«• are not ' • ecllateq aYa1labU. I ahoul.& 

.,laun.u llk.• tb• group to 1ntluclt a ,r .... onable ~t1oa ot n rloue tat~ 
col'l .. ot puaeouhcl lliaorlt1" who'h&'ie·n.a to Ita1i~ ' M'Ulna ia IIUil "' 
rq w1ah for .,._., MtlctL 

I '11114.,..\aacl that oou14.,..tloa 1a billie ginD t o _,lila 750 r•turoe• 
ia 1011~ Ualr to Cap t.Jntq at i'eclbele. In Yi .. of tlia tbit 
tae111t1•• ot thla -... va llllltocl &114 that t o the utat L:nuatlib 
11 tlU.cl witll .. .,_.., froa Ual)' 1t will cll•lnhh tha ullllbu 
IIIIo aaa \o bJ'OII&)I.t lJooa 8pa1u, 1 t It- cloalrable to atat the pPIIUill& 

• 1a ltalr 117 ualn& Ju.nu ot r •f\ac• otw tbD .lOIIOI'<I.l.ll.., 

rou thoult ...,1a. Ot.P.tlal..l;f tu 4aelrab1llt)' at l:ael'CIIIi.ai 
• 750 nhl... 1a the group whlah 1t to be mllth~ "'""." 

Yft UnU alto 'bev b a1Jij tlaat alnM theae relic ... are to be 
)laoo& 1a a IV Ref\l&tt CDtu 1n the Ua.\W Statet ._a_. appropriate 
letul'i~ reatrl.tl ... , the c::eea»J't for the l t l eatlOD of the refuKttt IDI 
..,.,...._te for brlDCU. t we ah.oul4 be ae ai.Qlo u4 upo41Uoua ae 
.. dUe, ...-.u .. w 111 lilT ot tiM uellll to..UUea molnt l.a allll.t­
~people te tho llaitot &tet:ae-.. tho lallcntloa laa. 

I 1atoai te aa& a ... ,... to Cacreaa 1A!ol'll1JI& th• ot thla aet1oa. 

.It 70" euollllter uq 41tt1oul tlee b ll'l'f.DCill& tor the pi'OIIpt cleputure 
el thea• refileeaa plaaee let M a... · 
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lm10lWf001! FCii1 Seereta17 of Wu 
Seoretar.y of Nav.r 
Searetarr of Interior 
Director of Budget 
Ex.out1n Dlreetol" of the War Refugee Board 

There 1e attaehe4 a cable m!oh I havo diapatohecl to Robert 
Yurpb,v in .llglen, n queatlng that he make arrang...nta for tu 
departure to the United Stat .. u rapidl7 as poaai ble of approx­
wtelT 1, 000 rdugees now in southern Ital7. 

Theae retlltteea will be brought into this count17 outside o.f 
the regular immigration procedure and placed in a vacant A7lq o&llp 
on the .Atlantic seaboard. While the Viar Refugee Boal'8. 1a charged 
wit h the overall reaponaiblllty for thla pr ojeot, it ia ~ deaire 
that the Arfl1 take the neceuary aecvity preeautiona ao that thea .... 
rtfugeu will re:aain in the c&llp and that the actual adlllln1strat1on 
of the ea.p be in the hands of the War Relocation Authority. 

!ccordlnglY, the followi ng steps ahould be taken aa expedl­
t1ouel7 aa ponlblea 

(1) The Ylar D.partment and the Navy Departunt shoul4 send 
11hatevor lnstructlone are neceaaary to t he military •uthorltha in 
Italy and North Africa to expedite tho transportation of thue 
refugeea to the United States. 

(2) The War Depa.rtm.nt should arrange to furnlah and proporq 
equip an unuae4 Armr camp on the Atlantic aeaboarcl to r eceive theae 
retugeeaJ should arrange f or their tranaportatlon from the port of 
arrival to the oampJ and ahould arrange for tho neceaaary aecuri~ 
JIP8'C&Utlon.a. . . . . .. . .. ... 

(S) 'l'he Wu Relocati on Authority should make arrang-.nta 
to h&naie the actual acbainlstration of t he caap, which will be 
dealgutecl u & \'Ju Refugee Center. 

(4) The Bureau of the Budget should alee arr&D£111Clta for 
t1D&no1Jle the proJect, uainc 8lJ:f available fundi ot the War Depart­
unt, the War Relocatlon Authority and the War Refustee Board to the 
extent possible, aa4 if necess&r7 drawiDc upon the ~reeident'a 
lllerceq FuDA • 
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June l, l\:144 
::S : l 5 p.m. 

AHHANGF.I.!ENTS FOR MONETARY CONH.RENCE 

Present : Mr. Kelchner 
Mr . Collado 
Mr . Acheson 
Mr . V.bi te 
~r. Be rnstein 
!Jr . Luxford 
A: r . C. S . Bell 

R.M.JR: Our people here are a little d1stur bed about 
the progress, the arrangements, I mean they are an xious 
that everything goes ,.,ell, as your people are . I think 
maybe it would be bes t fo r ei tiler Mr . \'1hi I.e or Mr . Bell, 
who looks after those t hings ior me, to say the sort of 
t hings that we would l ike to have, if they are reasonable, 
and then maybe you could tell us, or Mr . Kel chner could 
tell us l'.hether they a re reasons ble or not . 

MR. ACHESOO : Sure. 

MtC'iJH'lE : I want but one thing and tnen'f~i.i'i'turn 
it over to Be11: 

H.M. JR: Right, and I pr anised M.r. Acheson he could 
get out at a quarter of fou r . 

-MR. ~.HI 'I'E : All t·i gh t . 

We want to have the Agenda Committee and t he Drafting 
Commi ttee working up there and ~e want to begin the week 
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end of the l~th . It is very import ant to us to get out o! 
Wa shington, and have a place where we can work continuously 
without any interruptions . We will have all r.e can possibly 
do to get prepared in two weeks unaer such condi tions, and 
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we are not very particular about the service and t hat sor t 
of thing, and Cha rl ie Bell thinks i t is Fossible, Warren 
had some doubts, but I think i t i s very Lmportant that we 
want to go up there and get the delegates up there by t he 
12th, lath or 14t h, something of that character . That is 
the one thing I am inter~sted i n, as far as arrangements 
are concerned. 

fi .M. JR: Wasn ' t it also that Baron Keynes was very 
anxious--

MH. lfHITE : I just got a letter from )lim yesterday, 
in which he sai d he will deem it an unfriendly act between 
Governments if we ask him to come to \\ashington in July. 

ilR. ACHESOO : V1e1l, it 's entirely a matter of what 
is possible and whet isn't . From what ~arren Kelchner 
has told me , the hotel does not ~ant any peopl e of the 
sort that you are talking about there and t hey have no 
accommodations , which would be at all adequate for them . 
They have en annex which people coul d be put in and Lhey 
have a dining room where people serve themselves at big 
long tables . Now that, I think, would be wholly inadequate 
for the type persons you have t here, and I unders tand that 
the hotel thought that when you said you wanted some people 
there to prepare for the conference, they thought you meant 
messengers and mechani cs and fellows who were goi ng t o get 
the rooms i n order and t hat sort of thing, tna t they hadn 't 
any i .dea .that Y,O,ij , 1111re havil'\g r~pre~enta tives o1' govern-
ments come . · · ...... ... 

MR. 1\HI 'l'E : We!l , i f Charlie Bell could arrange some­
thing thot was sa t isfact ory t o us t here , we could go up 
there . If i t can' t be, we will have to go somewhe re else. 
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~R. lU.LC!tNl:.R: I talked to the manager last ni6ht ar.d 
they are not interest ed in having the gr oup there. He told 
me definitely that it would be most difficult for t hem . As 
you know, the hotel bas been closed for two years , two or 
thr ee years . They are reconditioning i t . They are putting 
new plumbing in, in some cases . The t elephone people will 
be there ins talling new lines, new s?.i tchboard, and so forth , 
and he said that i t would be awfully difficult ior them • 
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They were not planning to open until the 2~th of the month, 
and they bavtlllt employed tneir personnel and of course, it 
would be difficult to serve that lar•ge a group appropriately. 
The annex has very few baths, most of t he rooms are without 
bath and the dining service would be family- style. I don't 
beli eve that i t would be appropriate for Lord Keynes and 
Lady Keynes and sane of the others to be put up in that 
type of accommodations . I am afraid it might leave a wrong 
impression . 

H.W.. JR: Mr. Kel chner, could I ask you this: Have 
you an alternative suggestion, where these people could go? 
I think t hey want to (?;Bt out of Washington and be sane pl ace 
where I won ' t be sending for them and harassing tham, an9. 
where t hey can really think . I t hink it is important . Now, 
have you some suggestions of a cam!'ortable place? 

MR. KELCHl'l E!i: Hershey might be possiole . 'i\te have 
not done · anything, because ~e did not know the date and 
of course it is . diffi cult to talk to a hotel, especially at 
this time of the year, without an exact date . I might also 
indicate that this particular meeting, the expenses will 
be met by the respective agencies and not part of the 
Conference funds . That has been taken up. 

H.M.JR: Well, now has that been cleared? Is that 
a decision? 

MR. · KELt.'HNER: Yes;··that was the deci6i-on . 

MR. ACHESON : The appropriationisavailable as of 
July first . 

MR. KELCHNER: For the Conference it is . 

H.M.JH: Then why don ' t we do this, because the President 
kindly offered to do it . Vihy don't we avail ourselves of 
his offer and pay out of the President 's fund up to the 
first of July? You were there when he offered? 

MR. ACH ESON : Yes • 
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H.M. JR: I would suggest thet we accept his offer 
and ask him to pay for that on a similar basis to the 
other up Lo t.he first of July, because he did offer . 

!:.H. ACHESON : Pasvolsky probably cannot go if u 
have it out of the city. 

MR. \ HI TE : \'1e would be sorry, but we v.ill do it the 
best we can without him, until he can join us . 

H .1!. JH : \'lhe t is the date on this? 

t:h. ,Jii'!'e : Vie nave to be ready by the first . V1e 
ought to have at least two v.eeks, pi·otlably a aay or two 
besides . 

h .M. Jk : ',',hen \\OUld you like to go? 

lr~ R . \,Hnr. : 'l'he latest date Muld be the 14th. 

H.M. Jit: 'lne 14th is a 1\ednesday . 

MR. ~.Hn"E : V1e would like, if possible, to begin on 
a Monday, which is the l~th . 

H .1l . JR: Mr. Kelcllner, would you do tbi s? \',ould you 
make some arrangements and tnen wha tever the letter that 
is ne~II.Uary., I would be gJ..ad .. t~.sign it . I don 't know 
whether it goes to the Bureau of the. Budget or where it 
goes, to get this money from the President ' s fund . 

V.lt. ACHESON : You t uink this being out of the city 
is essential? 

ILK. ,JiJ1E : Absolutely, Dean . This is a terrific 
amount of work. We have ta.Lked it over at some lenttt h. 
It is enough precious as it is, so thst I think it 1s 
vital to the success of the Conference that we clear as 
much of the differences or opinion , prepare as much as 
possible before the Conference opens.. I think we can do 
easily twice the work away from llashington that we can 
here . You can speak for yourselves • 
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!.IR. LU.l\FOIW: I v.ould agree fully . You just can ' t 
devote your full time to it . 

H.M. JR: I think it ' s a matter of human--! mean , to 
these people . I know ~hite, particul~rly , to get him out 
of town so he can ~t least build a little strength up 
before the thing. 

MR. 1\Hl'I'E: Thi s is superimposed on all our Treasury 
activities . 

MR. ACHESON : ~y don ' t ~e 

it reasonably near, if we can . 
have Pasvolsky go . 

try to fina a place? Get 
I woula like very much to 

}ill. t,HI'l'E: I think if I can be spared from the 
Trea sury, I think possibiy Mr. Paavolsky might be spared. 

MR. ACHESON : He has this t hing that Secretary Hull 
is working on with the Senat e. 

MR. t.HITE : You '!\'ill have three or fou r other State 
people tnere, and Leo naa missed most of the meetings that 
we have bed here . 

H.M.JR: Look, Harry. There is nothing to be gained, 
if you aon ' t mind . We will try to do it if it is agreeable 
to the Ste:te Department . I· nould ·like to ask .. tllem to meictl 
arrangements for some place which is comfortable, say for 
around t he 14th. Is that all right with you? 

MR . ACP.~SON : Surely. How many people would you want 
to count on? 

MK. Whl'IE: I imagine there will be somewhere around 
fifty. 

Mil. COLLADO: Incluaing the clerical people? Maybe 
more than that . Seventy- five or eighty, I shoula think. 
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Mk. \'.HITE : I don ' t know. Between fifty and seventy­
five . Maybe nearer 1ifty than seventy-five . 

JLR. KELCHNEk: ¥tho will be Secret"ary, handling the 
details? 

57 

MR. V.HI'lE : Tna t is all informal. i\e will handle 
all that . That is at Lhe expert level and we will have 
secretarial assistance , then we will have to call on you 
for some, probably, but there will be no formal organization . 

H.M.JR: I tnink you meant as to the arrangements? 

MR. KELCHN ER: Fo1• tbi s parti cular meeting. 

H.M. JR: Mr. Charles Bell could handle that, if that 
is agreea b.te . 

Mk. KELCHNER: All r ight . 

MH. ACHESON : l'het is 811 right . There ought to be 
somebody in charge . 

B .M. ~a : Mr . Bell would be the logical person . He is 
my Administrative Assistant and he does sort of extra­
curricular things ior us like moving twenty- fi ve stars 
fran Hollywood to New York and back safely and sober . I 
think i! be can. handle twenty-f:i:v-e stars, that v1as good .. 
training. 

hlR . BERN!:> 'IEIN : Next to stars , economists are the 
hardest to handle, Mr . Secretary . 

H.M. JR: Well, we will put Lhem on an even plane . 

Now, is that a l l right? ~ame letter--we can either 
draw it up her e- -I know the regular one has to go t o the 
Budget--

MR. AHCESON : You will take care of t he letter to the 
Budget? 

H.M. JR: I ' ll be glad to • 
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~R. B~LL : You would have no objection, Doctor Kelchner, 
to my ~oing back to Davidson ana renew my earlier conversa­
tion 111. th him i or using Bretton V.oocs for this purpose? 

LIH. ACHESOO : It would be better fo r us i1 1-;e could 
have it nearer than that. 1bat is t he only thing I would 
like to put in a plea fo r . That is a good t~elve hours 
or more. 

l!R. 1.H11'E: I know, but Dean this is just a continuation 
of tile discussions we have oeen having, going through with 
them altogether, t rying to iron out whet little differences 
there can be at the technical level so that the technioi ans--

-:the more that they are left alone to work i t through, I 
think the more satisfactory will be the base from whi ch 
you can start when we get there . 

l!R. ACHESON: I think you misunders t ood wllat I was 
saying . If you have this nearer Washington, i t would be 
more convenient . 

H.M. Jk: It ~ould be nearer fo r the State Department . 
I gather ~hat Dean would li ke to go up there, maybe? 

MR. ACHESON : Therefore, if you had i t at Hershey it 
would be better ~han havi ng i t at Bretton Woods, which is 
quite a long way off • 

H.LJR: He is saying t hat it would be easier for the 
State Department people . I think i t should be gi ven con­
sideration. 

Now, in this le tter which goes to the Budget, I will 
si&n f irsti but I would like Mr . Hull t o sign it too, if 
that is a1 right . 

~R. ACHESON : Very well. 

H.M. JR: I will sign it ana have the papers prepared 
and I will send it over t o you . VIe have had no t r ouble 
there, wnere the President said he would do i t • 

Now, what other thing? 
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!.: R • \", lii 'fE : 
approval of tne 
contact some ot 

The next thing is, we would like the 
advisers to tue delegation so we could 
them ana 1'ina out if they want to come . 

H.M. JR: Before you do that, did the 
what you asked him to do about yourseli'? 
cleared? 

President do · 
Has that been 

MR. ACH ESON : I don ' t think he did, but I have talked 
with the Secretary and I think it will oe all right with 
him . 
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11 .1: . Jrt: Fine . 'l'nat is the oest n&ws I nave had today . 

~·tt . .. lii TE : I was goi ng to pass out this list for 
comment or additions . 

H.M. JR : Excuse me . Are tne arrangement s covered? 
I said we woulo do this in two sections , 

MR. ACHESON : One thing about arrangements that I 
would like to speak about , and that is on the press arrange­
ments . Some of the press people nave gotten an impression, 
v;hi cn they have talked to McDermott about, that th1s was 
going to be wide open and they were going to attend all 
the meetings and everything of that sort . You r emember, 
Vie aiscussed tnis tne other aay? 'The idea 1·1as to run it 
F.he v.ay the meeting in .Hlantic. City 11as l'!ln · . ~.think 
1 t will oe very bad for tne success of tne whole conference 
if tne press get an exaggerated idea of v.ha t i s going to 
happen, so tnat it actually is less tnan what they have 
been led to believe, rather than if when they get there, 
the thing is &atisfactory . 

H.M. JR: Get thr ee drinks instead of one? 

MR. ACHESON : Yes, they will be unhappy if they are 
cut dov.n below expectations, v;hereas they were perfectly 
happy in Atlantic City. V.hat we would like to do, woul d 
be to have McDermott talee on the job of being Press Officer 
for the Conference, Now, it' you think it is desirable and 
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want to have a Pre ~; s Officer for the American Delegation , 
that is fine . You have anyone you like, but ~cDennott 
has handled these f ellows on all these occasions before . 
He does it very well and if he can tal<e on ,as Press 
Officer for the Conference, as distinct from press officer 
from the American Delegation, I lhink it will help the 
thing a great deal . 

H.M. JR: Well, could I sleep on that and I will answer 
you tomorrow? I think it will be all right, but I would 
just like to turn it over in my mind . I will gi ve you a 
ring tomorrow. we will most likely see each other. I 
will try him once more--Senator Harkley--

{Secretary places a call fo r Senator Barkley) 
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BJt your suggestion is the press Officer for the 
Conference, and if we Mnt one for the American Delegation--

h'R. ACliESOI~ : Yea, all the deleg~:tions will be approved 
by the press . Some oi them wi 11 want to get off statements 
and H t uere is a man 101' the Conference as a whole, he can 
keep th·e thing on the tracks pretty \\ell. 

h.A!' . Jd: Now, before we go, t hat I would like to sleep 
on, and I will give you answer, ii I may . 

Now weren't there other things about the ii scal arrange­
ments? 

MR. BELL: Doctor Kelchner, would it be your thought 
that you would be custodian of this fund? 

Mit KELCHNER: Which, fo r the preliminary or the other? 

MR. BELL: 1he preliminary • 
• 

MR. KELCHNER: Oh, no, that is not part of the Conference . 
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A' h. BELL : Coulon ' t the request be made that tne fund 
be turned over to the State Department as a preliminary fund 
t o this July one program? You are in a be t t er position to 
issue trav&l .!.etters at a higner rate tnan ~ue Treasury 
would be . 

~it . 1\.ELCHHR: I took that up wi lh tne Oepartn.ent and 
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i t ~as decided tnat it could not be an integral part of the 
Conference . Now the Conference funds , of course, will be 
made available by the Sta te Department and the arrangements 
will be made. &It thi s is on the level of expert negotiations 
or conversations, and it h!!s been determined that the Con­
ference fund coulc. not be used fo r that purpose and tberei'ore- -

l.:R. LUXFORD: That isn 't his point . He oian ' t say to 
u se Conference funds . He meant to run it through tbe ~tate 
Departn1ent so you could use a different rate . 

H .~ . Jk. : He got. it . He said no . I don ' t think it 
i s important . Doctor Kelchner 1\'0Uld re ther not do it, 
okay . It 's not important . 

A'.R . A CRESON : I don 't understand this thing. 

H.V. . JR : I don 't either . I personally should think 
H you ar e going to do it later you woul.d .. want to do it 
first , that is , uniform accounting and uniform rates . 

~:R . '.HITE : \,na t is the importance of it, Cnarlie? 

H.t.! . JR: \',ail a minute. I am 6oing to ask Voctor 
Kelchner to r econsider . I mean uniform accounting and 
uniform rates . 

t:R. KELCHN ~R : I v. i ll be gle.d to. 
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H.M. Jit: Vvhen I speak to Air . Acheson tomorro,.. , the.n . 
But it seems to me you might start out one way and handle 
t he whole business . You reconsider, please . 

MR. KELCHNJ:R: All r ight. 

MR. BELL: I would like my o'tin status adjusted so 
I will know just \vhere I s tend . As I understand it , I 
am to be Secretary of the American Delegation . \', e have 
referred to that several times . I t is a litt le hard 
for me to inform Ur . ~orgenthau in this matter without 
knowing just where I fit into the picture . I think that 
might just as well be cleared here, if Tie can . 

A~k . ACHESON : 'lnet 1s whet I understood was the 
desire of the Treasury Depa rtment, that you should be 
the Secretary of t he Amer1cen Delegation . 

MR. SELL: Now- -

MR. ACHESCI'l : I think tba t you understand there 
is a difference between Lbe Secretariat of the Conference 
end the Secretariat of the American Delegation . 

MR . BELL: That is the disti nction I would like 
to get at . 

H.M. JR: I di dn ' t hear that . I am missing same­
thing. 

MR. BELL: I think Doctor Kelchner could pr obably 
explain jus t where this title fits in . 

MR . KELCHN l•:H: The Secretariat, of course, will 
serve all of the f orty-three delegations. 
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MR. BELL: That is yours 'l 

MR. KELCHNER: Yes. That will be the entire 
Secretariat of the Gonference. Each delegation, however, 
will have their own organization, a.nd I was under the 
impression that it was the desire of the Treasury 
Department that you would be the ~ecretar;y of the United 
States delegation and therefore interested in the arrange­
ments for the delegatio~, as such. 

H.U.JR: That is what I would like. 

llR. KELCHNER: That is basis on which we are 
operating. The fiscal setup and organizat ion of t he 
~ervice Uni ts for all delegations, and the Conference, 
as suc~would be functions of the secretariat . 

MR. BELL: On the other hand, 1VJ status would be 
no different than the Secretary of the British delegation • 

MR. KELCHNER: That is r ight . 

MR. BELL: I will come into the picture about the 
time the Conference starts. That is the point I wanted 
t o make clear. That is as you understand it? 

H .~. JR: I will look to you to work with Mr.Kelchner 
.... to see that the American .. delegation geta good accomoda­

tions, and so forth and so on, and then I would like one 
ot her thing . I "ould, on t he over-all, like llr. Bell 
to keep in touch with you so I can be informed how the 
whole picture is going. I woul d like him to be in touch 
so he will know how the over-all - because I am naturally 
interested. I want the thing a success. 

So, in addition to l ooking after the American dele­
gation, I would like him to be liaison between you and 
myself to keep me posted and be free to make suggeationa, 
and so forth and so on . Is that all right? 

WR. KELCHNER: Yea , i ndeed. 1hat i a what I have 
already done • 
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MR. BELL: Very well , sir. I think that covers i t. 

H.~. JR: All right with you, Uean? 

MR. ACHESON: Yes . 

H •.. I.JR: Now, we have got seven minutes to go on 
Dean's time. I have got until four o'clock, You stand 
up when you want to go. 

MR. ACHESON : As long as I get over there at four-­

MR. VIHITE: I would like to get your approval on 
t hese names. we haven't contacted all of them. Some 
of them we didn' t want to until - now, Dean might have 
some people they might want to add to this list . 
(Mr . White distributes list of names, attached) 

H.M. JR: Do you mind if I skip this a minute? 
Unless Dean has more time - do you mind? 

I am more intere sted in talking, for the moment, 
about another businessman taking Will Clayton's place. 
Maybe Collado could stay behind and talk this over. Is 
that agreeable to you? 

MR. ACHESON : Yes , aurelf• . 
•• • •• • 0 •• • • 

H.M.JR: I don't know whether Dr. Kelchner ia 
interested in this at all. 

MR. KELCHNER: Not particularly. 

RJi. JR: But I do want to take as much of the time 
as I have got. What ia this man you suggested of the 
Export Associ ation? 

MR. ~RITE: Mr. Thomas . He i s the head of the 
Foreign Trade Council , He ~~uld go along, wouldn't make 
much of a contribution, but he baa a name and status among 
the export nations. I don 't think - there are bound to 
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be better suggestions. That just happens to be one that 
occurred to us as a po3sibility. He does a good deal 
of presiding at meet ings , so he is known, pretty much, 
r eally, in the export trade. 

MR. BERNSTEIN : A former president of the U. S. Steel 
Export Corporat ion . 

H.M. JR: I would like Yr. Acheson's advice. 

MR. ACHESON : I doubt whether he would contribute 
anything . He certainly would contribute nothing what­
ever to the meeting. He is sort of an old man. He 
has slipped a good deal in recent years. 

R.M.JR: Slept? 

MR. ACHESON: Slipped - slept, also; t hat is possible. 
I don 't think he would contribute anything to the discus­
si on . He wouldn't caatribute a great deal in the way of 
support - some, but not a great deal. 

MR. COLLADO: I don 't t hink he carries much weight 
with anybody any more . He was at this recent conference 
that Nelson Rockefeller had in New York. He didn't cut 
a very lively figure t here • 

. MR. VMITE: Maybe Nelson Bockefeller would.be one • 

H.M.JR: Have you people any suggestions? 

MR. ACHESCN : No . The only one that I have for a 
businessman is Eric Johndan, who is not here. He is in 
Russia. Whether he will be back in time, I don ' t know. 
I should t hink you could count on his going along. He 
might be helpful . 

MR. LUXFORD: How about Kaiser? 

YR. OOLLAIXh He has business deals on with two­
thirds of the foreign delegates, if t hat males any 
difference • 
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H.!!. JR: This name I am going to bring up - I am 
sending it up, I am not re commending it . What would 
you people think of George Moffett? 

MR. ACHESON: I don ' t think I have ever met him. 

MR. LUXFORD: Mr. Secretary, I have met him. We 
had a good deal of difficulty. 

MR. BERNSTEIN: Had a very unfortunate experience 
with him. 

lffi. LIJXR>RD: In conneotion with TFR-500. He 
organized a committee to go down to the Hill and blast 
us to pieces . 

H.M.JR: lell~ The only experience I had was in 
this General Aniline where he was very good. ~/ell then , 
he is out. Anybody help you? Anybody in TFR- 500 - any­
body good? 

MR. LUXFORD: , I think we could pi ck out some names. 

MR. BERNSTErn: Would the Secretary of the National 
Foreign Trade Council be helpful? 

YR. LUXFORD: He wouldn ' t swing any weight . 
. ... .. . . 

~ OOJi.Aix:> : He wouldn ' t Siting an7 weight. He is 
a nice fellow. 

MR . ACHESON: Do you know Crawford, former president 
of the Nation al Association of Manufacturers? 

H. M. JR: No . You know, if we could get a West Coaat 
man who knows somet hing about the Far Eas t - i a there 
anybody? 

YR. COLLADO: Eric Johnetml is from the Pacific Coast . 

H.M.JR: Anybody froa ~an Francisco - Seattle? 
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Uk. COLLADO: I asked Dickey just as I was leaving 
if he YIOUld get up a name or two . He has some contacts 
with these people , but I wasn ' t able to get anything from 
him before three o' clock. 

MR. WHITE: There is a man that you frequently 
referred to for names of business people - important 
business people . He is t he fellow t hat, among others, 
recommended Olrich. Some chap you call up in New York . 

H.~ . JR : No, he went sour on me the other day on 
the excess profits and the Public Utility, Detroit -
the da, before that State Court handed do~ a decision . 

JLR. LUXR>RD : Yes. 

H.M. JR : I tell you , we might ask Mr. Brown . He 
might know somebody on the West Coast . Do you know what 
he has done? He has just taken off his coat and expects 
to spend all month here . 

MR. ACHESON : From Chicago? 

H.I4. JR: Yes . He really wants to know this. He 
is here; we have given him an office . He has taken this 
thing very seriously and he is going to work with 
Professor Williams and - who is the fellow from the 
First N«tional of New York7" · 

MR . "illliiTE: Leon Fraser . 

H.~l . JR : He t hinks he cen bring Leon Fuse r around, 
and so forth . 

MR. WHITE: He expressed the view that he thought 
Leon Fraser had changed and was now favorable . 

H.~. JR: You know, Brown is president of the Federal 
Reserve Advisory Committee of the country. 

1m. ACHESON : Would Crane be possible? 
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H.H.JR: Well, you are talking about buaineaa 
oonnectiona! 

MR. ACHESON: Vice President of Standard Oil of 
New Jersey. 

H.,~.JR: Right . 

YR. ACHESJN : Export--

MR. LUXFORD: So is Moffett, in that connection. 
&e is tied up with the California--

H.M. JR: No, no, t hat is his br other. This man is 
quite a dif ferent person. 

MR. IDXFORD: I am thinking of the Californi~. 

MR. BERNSTEIN : Ia this the man who was the Federal 
Housing Administrator ? 

H,M,JR: No, no . 'l'his man ia just as different as 
day and night . I have never heard anybody ever aay a 
thing against that man . 

MR. IDXFORD: We almost put their subsidiary in B.A. 
on the proclaim list . . ...... . . . .. 

MR. ACHESON: But he came through at the last minute . 

MR. LUXFORD : Aft er we investigated him. 

H.ll . JR: On the other hand, he backed us up on 
kicking all the Germans out of General Aniline. 

MR. COLUDO: All but three . 

H.M. JR: ill but three? 

WR. COLLADO: They are still there. 

H.M.JR: Would you all think about somebody? 
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MR. ACHEOOH: Let ' s put him doliD. 

H.M.JR: George l{offett - I am not backing him, I 
just raised it. 

~ WHITE: Randolph Burgess mentioned a former vice 
president of ~ears Roebuck . I don't think he was named, 
hoYiever. 

H.M. JR: I am not vouching for George Moffett -
just as an able businessman who ~ould carry weight. 
That, I can say he would . But I don' t know an awful 
lot about him. Yo~s~id you had trouble with him? 

Mli . LUXFORD: Yes , we i nvestigated i t up here , too. 

H.M. JR: Not so good . 

MR. LUXFORD: Well , we worked it out, finally. 

M~. ACHESON : What sort of a man is ldward Harriman, 
who used to be president of the Chamber of CoDWlerce? 

H.M. JR: I always thought very good. 

MR. ACHESCii : He might do . 

H • .!. JR: He is New England ; ask your people 'i'f' .. · .. · 
thece isn't somebody on the West Coast. 

MR. COLLADO : I have asked John Dickey who does that 
sort of thing in the Department . He ought to be able to 
turn up a name or two. 

H.M. JR: You wouldn ' t want iJHliam Randolph Hurst, 
would you? 

MR. ACHESON : I woul d rather have Marion Davis ~ 

H.U.JR: A little bit ol d, for me. (La~hter ) Well, 
as far as I am concerned, this Advisers List 1a al l right. 
I have seen it before . I think Harry would like t o get 
a clearance on the thing. 
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MR. OOLL!OO : I have onlr one particular comment 
on this , and that is, I think the list of advisers baa 
to be made up with some relation to the list of chiefs -
at least of the Technical Secretariat - because ther 
baaicallr coms from the same group of people . You may 
not want them all advisers . You may want some of these 
people on the Secretariat. You almost have to make up 
the two lists aUnultaneouslr. 

MR. WHITE : We can take off as manr as you want and 
put them on the other. We have another list for the 
Secretariat ; that is a different list. we have about 
fifteen persons, of whom twelve or so would be available 
fo r Secretariat, in addition to this. 

lJR. COLLADO : My only point is, you have got to 
consider the two lists together, that is all. 

H.M.JR: I cleared with Mrs . Roosevelt, Miss Mabel 
Newcomer, of Vassar. 

MR. OOLLADO: She was on the list of three that we 
have a hundred letter s about . 

H.1f.JR: Miaa Mabel Newcomer; she is very excellent. 

YR. OOLLADO: She is very pleasant, easr to get 
0 " along owi th. .. .. 0 0 

" • .. 
0 

. .. 

H.M.JR: !nd would carry the weight in speaking 
afterwards . So, if it is all right with you, I thought 
I would ask her . 

MR. ACHEOON: I think I can say that any woman who 
is all right with you, is all right with us. 

H.M. JR: In other words , rou will let me pi ck them 
for you? 

YR. ACHEOON : We will let rou pick themt 
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H,M. JR: It will be a very successful conference, 

(The Secretar y holds a telephone conversation 
wi th Senator Barkley, as followa:) 
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Senator 
Barkley: 

HHJr: 

B: 

Hl~Jr : 

B: 

Hl4Jr : 

B: 

HI~Jr : 

B: 

Hl4Jr : 

B: 

Hl~Jr : 

B: 

HMJr : 

B: 

HMJ r : 

B: 

HMJr : 

B: 

HMJr: 

B: 

my wife who has been quite ill . 

Yes. Row did you leave her? 

June 1 , 19~ 
} : 50 p . m • 

'II ell , she was a 11 ttle bit better but awfully sick. 
I ' m going back down there tonight 

Oh. 

tor two or three days and I ' ll be back 
Monday . 

~ell , Alben, we wanted to see you sort of oft-the­
record and talk to you about the -- the President 
asked us to -- about a Senator as a delegate to 
this Monetary Conference . 

·:/hen do you ha•·e to make the appointment ? 

Well, we ought to make up our minds thie week . 

Well 

Have you any time between now and when you leave? 

Oh , I ' m leaving at-- as soon as I can get down 
to the ail1)ort . 

Oh. 

I ' m flyin g down to Louisville and then going by 
tr.~).;r;~ . 

Oh. 

So, I won't have any time. 

Ob. 

Could you wait until Monday? 

We 1 11 have to. 

Well, I don ' t want you to wait on me. I didn ' t . . .. 

know a nything about i t until thle morning. 
And . ... 
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No , we'll wait. Do you want to set a time tor 
Monday? 

Well , you'd better wait until I get baok. I ' m 
not sure Just whether I ' ll get back in the morning 
or at noon. 

Well , if we could clear it up . ... 

I ' ll get in touch with you . Who have you go t 
under consideration? 

Well , we -- uh -- oh, I think I ' d rather wait 
until I talked to you. 

Is the meeting here in Washington? 

No , it 1 egoin tobeupatBrettonWoods, New 
Hampshire. 

Oh, yes. 

l-1 e .... 

Well .... 

We didn ' t know whether you ' d be interested and 
we had Senator Wagner. 

Yeah. Well, I hate to ask you to wait on it 
but if you want to .... 

No, no. 

If you want to talk to me about it, I don't see 
any other course. 

Pardon? 

When will the meeting take pl ace? 

It ' ll take plaoe the firet of July. 

Oh. \'/ell, you could -- two or three days won ' t 
make much differenoe . 

Oh, no. 

Well , all right. I ' l l ge t in touch with you ae 
soon as I get back • 

-
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Will you do tha t? 

Yeah. 

Thank you. 

All right, bye. 
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H.M. JR: He is going right down to the airport. 
He said he would get in touoh with~ the first thi ng 
Monday. That was Barkley. We will wait until we can 
do that and hayburn the same day. He said wouldn't 
I please ~ait until Monday. 

llR. WHITE: His wife ia extremely ill, I know. 

The Bud~et Bureau, I understand, would like to 
participate ln the Qonferenoe. Would they be added 
as advisers - anyone they select? 

lLR. ACHESON: Yes, you can do that if you want to. 

MR. Y.'l!ITE: I don't, necessarily; it i s jus t a 
question. 

MR. ACHESCN : We might be able to talk them out 
of it . They have raised the interest of the Budget 
Bureau in all of t hese international things . What 
we have been trying to get them to have in mind is that 
their interest in thase is organizing the American Govern­
ment to part icipate when the scheme is worked out, and 
not in the scheme itself . 

H,M.JR: Again, I don ' t get the significance, but 
sometime I would like you to explain it to me • 

I am going to get you out of here , because I don't 
want you to say, "I went there and he said I would be 
be,ck at four . '' I want you to come again. 

KR. ACHESON : All r ight . Can we meet with Harry 
some time tomorrow to go oTer these? 

H. JL. JR: I don ' t have t o be here? 

MR. ACHEOON : No. I think we can get it up for you, 

MR. WHITE: I thought you would have some time today 
and you haTen't. Why don't we make some preliminary--
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MR. ACHESJN: All right. 

MR. 'WHITE: Suppose \'o8 have a meeting tomorrow 
morning. 

MR. ACHESON : I think I can do it about el even. 

H.U. JR: Do I get some fairly decent quarters up 
there? 

llR. KELCHNER: Yes, sir, I think so, Probably 
the only one who will. 

(Mr. Acheson, Mr . Collado, and Dr. Kelchner leave 
the conference ) 

H. I!, JR: This is what I want to say to you people. 
I personally think, feeling the way I do about the State 
Department , and all t tat, I t hink it is just plain common 
sense to let Mr. Kelchner by responsible . If i t isn ' t 
a success, if people aren't comfortable, they are going 
to see }Jr. Kelchner of the State Department . He will 
be the recipient of all the complaints . 

Furthermore, on the publicity, my inclination ia 
to let McDermott handle the thing for the general 
Conference. Mr . Sltve Early suggested·it, so it is what 
the White House T.ants . They want it. If the publicity 
i sn't any good, if the newspapermen aren ' t happy, they 
aren ' t going to kick my shins, they are going to kick 
the State Department. 

Now, on t he other aide, they did make a great success 
of it at Atlantic City; they got good publicity. I didn ' t 
want to say yes, because I know how you people feel . 

Then, for the American delegation , we will have our 
own people . But the people of the press were in here 
this morning and already - "Don ' t tell us, Mr. Jlorgenthau, 
we ar e not going to have a room in the s~me hotel - we 
have to be three miles away" - and all the rest of the stuff • 
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I will simply say, "I am terribly sorry; I would 
love to see you in the hotel , but you will have to go 
and see Dr. Kelchner, 11 and so forth. And let them 
take it out on them. I can be , for once, the white­
haired boy. I think it is smart . You people sleep 
on it. 

MR. WHITE: I think it is all right. Under the 
circumstances, you can have Fred .Smith in the same 
capacity that Charlie Bell is, in charge of the American 
Delegation, which would mske it possible for you to 
have him do any additional things that he might suggest; 
whereas, as you say, Kelchner can take the responsibilit,y 
for the formal--

H.M. JR: Let me just take a minute - I was in 
charge of Mr. Roose.vel t• s Oe.mpaign Party in 1~28 - up­
State - and my wife - and we had a dozen newspapermen . 
There v1as a young newspaperman by the name of Ernest 
Lindley. In the middle of t he night he comes to my 
room - he wasn't satisfied with his room. He gets me 
out of bed to get John Ernest Lindley another room, and 
if I didn ' t get him another room, he was going to go 
back. In those days he was wi th the New York Tribune 
and we had to placate the New York Triliiine:--somebody 
else found a bedbug in his-oid:--! am responsible . I 

, .. ..... ., .have been all. thr9~g,h this thing ... .,~~.~.f you didn ' t 
have the liquor for them when they were there - we used 
to have to pour them into t he bus every morning. If 
you didn't practically write their stor,y for the after­
noon papers, they would be sore, because they were all 
so drunk they ne ver could write it. And these newspaper­
men - I don't know how it is now - it is a drunken orgy 
for them. They are edgy, they are unpleasant, they are 
never satisfied . I have been all through this . It is 
no different from a campaign trip. I mean, you ne~er 
can satisfy them. Now, if anything goes wrong, Steve 
Early will say, ~Hen ry, I told you to take McDermott . 
You wouldn't do it . " 

• • MR. WHITE: 1he point is, with McDermott in charge, 
he has the responsibility and he will have to make good • 
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With Fred ~ith there to giYe i deas, and to work 
through you, you ' will ~et what you want, because in­
stead of giving them r1ght to McDermott , he may have t o 
give them to you. 

H.M. JR: i s I said here, I wa.nt this thing. O.K. -
"Please, Mr. Kelchner, reconsider. " 

Al l right , when it gets to the point, I will assert 
myself; · I have done it before . If I tell them I want 
something, I want to know how it is go ing on - how 
t hings are being conducted - Mr . Charlie Bell will be 
my liaison. I am interested in the over-all as a 
success. 

~. WHITE: I think that is the best way to handle it , 
because if the alternati ve is done, Mr. McDermott is put 
in a subsidiary position, or regards himself as such; 
then, instead of getting the full benefit, he will try 
to knife you. 

H.M. JR: Don ' t forge t, it is McDermott - the State 
Department - all . the newspaper owne rs love them - get 
the distinction. Let them gr ipe . I t hink it is smart. 

MR. WHITE: Yes, they are very helpful. Leo con­
~inced thea he ' ·oouldn' tgo'," 'ao the whole delegation" "" 
has to stay in Vlashington . We couldn ' t have got it. 

H.M. JR: All right. I am the r e - like this - this 
takes three-quarters of an hour - 1 have a parlor out of 
it, anyway! (Laughter) O.K. 

Wt. BI:.RNSTEIN : Charlie Bell will now make that 
two parlors, Ur. Secretary, when he is through. 

YR. BELL: I think I can manage this way a whole lot 
better, Harry, honestly, because I felt the responsibility 
for getting seventy-five or a hundred newspapermen there 
and putting them up. And that is his responsibility, if 
it is anybody' s • 
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EXCilANGE RATE OF GEHUN l.tlHK 

Present: Ur. D.W. Bell 
Jolr . 0 ' Connell 
Mr. White 
Mr. Lu:r.ford 
Mr. Aarons 
Mr. Schmidt 
M.r. Hoffman 

_ Mrs . Klotz . 

June 1. 1944 
4:10 p .m. 

MR. WHITE: We hRve a long one that follows that 
but we are holding it back. (Mr . White distributes 
the attached memorandum} 

H.f.I . JR: Bell, I don ' t know whether I told you, 
but I t hink you handl ed the debt thing very well. 
Thank you. 

MR. BELL: You mean the debt increase. Thank you. 
We haven' t got it yet, but it i s getti ng closer . 

H.M. Jk : Well , wnat is all this about? . ...... . . . .... .. . 
MR. ~HITE: I will review it briefly. 

li.M. JR: I am "agin" it . 

L!R . W J:TE : I am afraid you are . 

This is about fixing the rate of exchange for the 
Germ8ll mark. And we want to suggest for your serious 
considerat ion t hat i n view of the special problems 
created by the situation i n Germany, and the situation 
that we can expect will exist in Germany within a few 
weeks , or poss ibly a few months, after we get there, 
t hat we use the present nominal rate, which is forty 
cents, for thQ pay of the troops ; and then adjust that 
pay, and any other expenditures , when we will have fixed 

-~.-
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a rate - after we are in there several months - at 
v1hich time we v1ill have t he chance of fixing a rate that 
we can hold - a rate that has some chance of reflecting 
the actual situation. 

There are a number of advantages to that procedure, 
and t here is one disadvantage . We think the advantages 
considerabl y outweigh the disadvantages, and I have listed 
the advanta~es very br i efly here, and the disadvantages. 

H .~· . JR: Where are the disadvantages? 

~ WHITE: In the bottom sentence. 

MR. BELL: Small print! 

H.;.\. JR : \ rt.eading) "1'he disadvantages of the pro­
cedure oo nsist almost wholly of Army bookkeeping . " Now 
listen , you go in on a certain date and the soldier gets 
paid at t he old .gold rat e of forty cents ; then you stay 
around there for a couple of months . Well , he is there 
one week and he wants to buy something . Is he going to 
buy i t at the forty-cent rate? 

~ ~ITE : He buys it wi th his marks and he doesn ' t 
have many of t hem. 

· iCM.JIE Then you a·re' going 'to su.ggest what t he 
President su.ggests? No rat e? 

MR. ~~ITE : It was the President ' s remarks that led 
me thinking in t hat direction, but it is a rate. We 
use t he nominal rate . The Presi dent had a sl i ghtly 
different ·idea. He thought you didn ' t have to have any 
rate. He thought you could have pr ices in dollars , which 
is , of course, impossible . But this procedure was sug­

gested by his remarks. Then I came back, and we have 
tal ked this thing over in very great detail. 

We think that this sol vee our difficulty. 
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Any rate that we s ~; t will be bad . If we set a rate 
now, it dll contribute to inflation; we Ylon • t be able 
to hold it. You probably will have very grave doubh 
v1hether v1e will ever get agreement on what the rate is 
or should be , because t he re is a great discrepancy. 

l:Sut even if we could get agreement on it, the 
chances of holdi ng the rate are small. 

H.U.JR: How is the soldier going t o like it if he 
ge ts paid in forty-cent ~rks? 

Lffi. \'J!ITE : He i s going to be told t hat the r ate 
is go ing to be adjusted. We want to give him a reason­
able rate and we won 't know what it is until after a 
few months. 

H. :t.. JR: Now, listen , a fellow goes in and ge ts 
h1o and a half marks to the dollar, inst ead of twenty; 
the fellow goes in, and the fir•st time he buys something--

MR. LUXFOIID : The soldier in Germany under th is 
proposal will not be treated too much differently than 
the soldier in France , where we set a nooinal rate of 
fifty . 

I.I.R. \'.RITE: Yes , t he1•e is a differenc.~.·. ... . . . .. ... .. 
Mh. BELL: I think there is a psychological dis­

advantage here Y.hicb you haven ' t named . This getting 
forty, two and a half, and it is advertised to the 
world - I think you will get some repercussions . I 
don't think you can explain that you are gi ving them 
fo rty and will adjust it later on - forty cents to the 
mark, and everybody knows i t isn 't worth it . 

AUt. WHITE: Therefore , we say they will get the 
remainder, the back pay 1 but they v:ill get it in a few 
months after you establish the rate. 

UR . BELL: but I don ' t think you can explain that 
sort of thing • 
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H.M. JR: I don 't, either. 

Uk. WHITE : I think you could explain it to them. 
You tell a soldier, "That is what you are going to get 
now, but you will get the difference afte r we adjust 
it, in two or three or four months, wheneve r ne find a 
rate . • 

Mrl. BELL: I think it would help it some if you 
came do'lill - fift een or tv1et1ty cents to the mark - and 
adjust i t later on . 

MR. VMITE: Then you are establ ishing a rate of 
exchange and accepting the responsibility for establish­
ing that rate of exchange, and when it deprecihtes, as 
it unquestionably will, the Jllied Governments will be 
blamed for the depr•eciation, and you set in motion 
forces which are vel'y difficult to check. That is the 
advantage of the forty- cent rate. It is no rate . You 
say you don ' t know what the rate is until you have 
been in there a couple of months . You don ' t know VJhat 
is goin~ to happen to pri ces ; you don ' t know whether 
the!'e w11l be any goods for sale, Ol' how the ocnti•ols 
will react - whether they will break down or not. It 
becomes almost an impossible task. 

H .~ . JR : Mr. Vfuite, you can't sell it to me . In 
'.'tlie' 'first place, the Army r.ould be crazy if th'ey ll'ccpeted 
thi s as an accounting p!'ocedure. 

MH. WHITE : Tbnt is possible . 

H. LI. JR: Does anybody in the Army say t hey are 
willing to do this? 

MR. YIHITE: 'lite tal ked to hi~ of the Army ae n and 
they wouldn 't make the decisi on. They enumerated a number 
of objections. We discussed it and they have said that 
the objections are not insuperable . 

H.M. JR: Who were the Army men? 

~ iHITE: General Sims and Colonel Webber. 
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H . l~ . JR : Let ' s be fully honest with each other, even 
t hough you may have to pack twice between here and Bretton 
Vloods ! 

MR. WHITE : You .... ant me t o cr.ange my co urse? 

H.M. JR : Haven't you pe ople t nought t his thing up 
because you don' t think you can win on a fi ve-ce nt rate? 

MR. LUXFORD: No, sir , 

MR. Ytli!TE : Well, no; we tJ,ought we would have 
diffi culty winning on a five-cen t rate, but t:e also felt 
that this is better. We think t hat this is t he only 
way to handle this wisel y because any other way wi ll gi ve 
tle Allied Army a lot of t rouble and give the Germane a 
basis t o say that l'ie were respons ible fo r the infl ation 
which took place , and for the depreciation . That v1as 
one of the dangers of the low rate. We will be blamed 
from then on for the in fl ation; we will be blamed for 
the fact that we may not even be able to hold a five ­
cent rate. Moreover, you wi l l never get a five-cent 
rate . 

ri .U. JR : Take a person living in Germany. I mean, 
I T.ould l ike to talk t o some of these psycholo~ists 
working for OSS, . . Ol' · -some bod)' -a.round. t o ?In that lS .l ookillg 
at it f rom a propaganda s tandpoint . Then suddenly you 
drop a forty -cent rate to f i ve cents- -

AUt. WHITE: You don ' t establish a rat e. 

H.~· •• Jlt: I know -whatever it i s . But you do one 
thing, and t hen all this back business . The fi r st time 
a soldier goes into a store wi th a forty-cent mark he 
is going to be sore as hell and cuss out somebody, and 
that somebody most likely will be me. 

Mk . LUXFORD: You wi ll recall , at l east in France 
we said we don ' t want the soldiers buying in stores. 
There is going to be ve ry little to buy • 
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MH. VnUTE: He will be sore until he hears t hat he 
has saved seven- eight hs of his p~ . He will get four­
f ifths or seven -eighths of~is pay in dollars. 

H.U. JR: In the middle of the battle, the f i rst time 
the fellow wan ts to buy something, he finds he i s stuck. 

MH. likeNS : He will be able to buy at t he Post 
Exchange. 

H. :}. ,JR: There are no Post Exchanges up at the front. 

YJt. VMITE : There are stores. 

H.~R: I never saw a Post ~xchange at the f ront . 
Did you see one at the front? 

MR. WHITE : No, but I di dn ' t see any stores, either . 

MH. SMITH: If there ian ' t any Post F.xchange, there 
probably wouldn ' t be any stores doing business. 

MR.iHlTE : This is admittedly a ver y unusual approach. 
How about trying it out on s ome of the solders? 

H.V.. JR: ~hat did you bring these other fellows in 
htl.I:e fo r ? Vtlaat a.re they - .. 4ecorative? 

Mlt. WliiTE: Each one has an argument on his own. 
They would be glad to expre ss themsel ves . 

H.L! . JR: Let ' s start wi th Joe . 

M& illiTE: I don' t know whether he is a supporter 
of mine. 

H.M. JR: I picked the wrong fellow. 

MR. WHITE: Joe is the judge he.re , not a suppo7ter . 
He is like Dan . 

H.M. JR: l.hat is Joe doing? Where are you? 
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MR. O' CONNELL: I don' t think it will work. I 
don ' t be li eve that you can es tablish a for ty-cent rate . 
In Harry' s point , by establishing a nominal forty-cent 
rate you aren ' t doing substantially the same thing that 
you do if you do what Dan suggested. What is the dif­
ference between twenty and forty? 

MA. ~RITE: You are t aking the nominal rate whi ch 
they take . 

MR. BELL: That is par . 

YR. LUXFORD: This is purely a problem of troop pay. 
It has no other transactions involved. 

Mh. O'CONNELL: Take twenty cents and do t he same 
t ning witt it, or a nickel . 

MR. Sl>UTH: But the point is , one of the bi g criti­
cisms t hat is always made i s t hat the American soldie t• 
already has a higher scale of pay, and he goes out and 
buys up everything. If you add, on top of t hat, a very 
favorable rate, so he can go out and buy uv anything · 
he wan ts, generally what happens is they b1d the pr ices 
up and are accused of p~ing fabulous prices. It isn ' t 
that be comes in and is dismayed by the high prices be 
finds-;- i t ·ls generally the other ·way around. ·· 

MR. BELL: You are not establishing this rate to 
control the soldiers ' spending habits, are you? Tha t 
is dangerous . 

MR. SMITH : That is one of the effects that would 
be desirable . 

IAR. BELL: I am more against it t han ever . Now, 
if you are doing it for t hat purpose, I think that is 
terribly dangerous . 

lLR. ~ITH : You aren ' t reducing his pay. 
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MR. HOFFMAN : You are reducing the amount of marks 
he Vlill have i n there during the occupation period . 
That has been a maj or objection of t he Army all the way 
thrrugh. 

AUt. 0' OONNELL: As though you gave a man ten percent 
of his pay instead of all . 

~ VlliiTE: You will t ell him he gets ninety percent 
later. 

MR. LUXFORD: I personally think that the analogy 
to Fr ance is not extraordinary. I don' t think that 
France can hold a fi fty rate at all. You are going t o 
have inflationary conditions there . The soldier is 
going to get a bad deal there . He is not going to get 
any repayment. 

H.H.JR: Now, here is a wonderful chance to work 
out a com.odity dollar, and we talked about a couunodi ty 
dollar . 

ld.R. ',.HITE: 'l1tis is a rubber do!lar . 

H.l.i. JR: \\e almost . had one, and had oill Myers, 
and Pearson coming down to the Department wi th George 
'*arren next "A"eek. \\by not t hink of a deBar based on .. 
COIIIIlOdi ties? 

MR. WHITE : We have t hought about it and t hrown it 
in the basket, but we will be glad to reconsidet•. 

H. M.JR : You might have to pick it up again, but 
at least you could explain that to the soldiers. If 
you are going to regulate the thin~, at l east I could 
explain that to a soldier, but I w1ll be darned if I 
could explain t his . he i s simply goi ng t o say, "You 
are cutting my pay. If you just cut my pay, why don ' t 
you come out and do it openly?" 

MR. LUXFORD: 1hat i s what they did when they cut i t 
from seventy- fi ve to fifty i n Africa . 
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H,M. JR: Did they like it? 

MR. LUXFOftD : It didn 't cause any great difficulty . 

Mh. WHITA : Let ' s not be pushed on difficult ground 
he re . We are being maneuvered i nto a bad bat tling posi ­
tion. 

H.U.JR: Vfuy don ' t you l et your fellows , one by one-­

Mh. LUXFOli.D: I think t he French case ~s .not as 
bad as it sounds. You are not even going t o offer them 
any rebate there , That fifty rate , as far as being a 
nominal rate, is the same thing . 

!l. I.I. JR: All these people around here said the 
Presi dent made a mistake and they had bad f eeling, and th e 
soldiers got g~, and the prices went up when he changed 
the rate in North Africa, and al l the r est . 

MR. WHITE : Because they never got anything back. 
wnat we are 6oing to do is give them an adjustment. 

H.l.I . JR: They get it like t hey did war bonds - a 
year and a half af terMrds . By the time the Army sets 
up an accounting system, they wil l put an act through 
Congress cancelling, in order to balance the budget . 

o o o o '" i Ooo o o I 

Listen, I am not goi ng to be any part or parcel of 
a theoretical pl an based on Army procedure - that the 
sol dier is 6oi ng to get something two months later -
because it will be two year s later. I have seen the 
Army perform; they can' t deliver . My God , these fellows 
moving - they are all over t he place . They are not 
sitting in the Pentagon building; they come back and 
they are audited, and everyt hing else . It will be like 
the Crimean \',ar; they are s till settling debts from t hat. 

llR. HOFFJ.!Nl : I was going to say that the soldier 
really woul dn 't have anythi ng to compare the rate by as 
he did in Africa where he knew he was gett ing cut from 
this to that. This will be t he only rate there i s ; he 
wouldn ' t have a comparison to make . 
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H.M. JR: Well, listen--

Mit. BELL: He would know it isn' t worth forty cents . 

lffi. HOFfltAN: lie knows that about all of t hem. 

H. M. JR: Can you see anything good in this? 

MR. BELL: I don 't like it , but these gentlemen 
have given it, apparently, an awful lot of attention , 
and I hate t o say it isn't any good, but I don ' t like 
it for psychologi cal reasons. I t hink it will have a 
bad reaction. I t hink if the;r could come down the line 
some place and establish a rate t hey might get away with 
it . I think it will be too long between adjustments . 
As the Secretary says, it v.ill be two year s - and they 
would care less. The Army says to the men, "You are just 
some cattl e; whether you get your money is a secondary 
thing in the Army. " It has always been that way. 

H.U.JR: Will it be two years? 

MR. \,HITE: It will be more than two months , yes, 
but t hey won' t miss i t . They will have it saved up for 
t hem and t hey will get it . 

MR. BELL: Eventually. 

H.~.JR: Now, Harry, look, play fair on this thing. 

MR. WHITE: We thi nk it is a good idea, but if we 
can ' t sell it to you people, obviously we can ' t sell it 
to people a lot less sympathetic . 

H.JA. JR: Let me ask' you, Smith - if I tell you they 
won ' t settle under t wo years on an average, are you 
still for this plan? 

MJt. SCHMIDT: I would be, yes . It would seem to me- ­

MR. LUXFDnD : You are going to put a rate into effect 
lnere • 
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MR. SCHMIDT : Let me tell you how I would gi ve it to 
the soldiers . What you say is this : "Boys, we are going 
i n there ; we don ' t know what t he economic conditions are 
like; we haven ' t had a chance yet, really, to work out 
a rate that is going to be fair to you, but we khow i n 
t he meantime you want t o have some marks to spend. The 
present value of t he ma is forty cents; we know that is 
too high . What we are going t o do is let you draw what­
ever you want to draw in marks for spending money . You 
draw it and we will chalk i t up for the t ime being at 
for ty cent s . Whenever ~e set the new rate we will give 
you back the difference . In the meant ime, you take as 
much as you want to spend at that rate . You don ' t need 
to take all your salary in that . " 

J.ffi. BELL: They v1ouldn ' t take very much. 

H.M.JR: Wait a minute. Out of his - fifty-five 
doll ars , isn't it ? 

MH. SCHMIDT : Yes . 

H.M. JR: Most of them don 't have twenty dolla rs 
.ieft. 

MR. 'lili!TE: l!e wouldn ' t have much left . 

H.hl. Jk: And you multiply t hat by two and a half -
it is fifty marks ; he can ' t buy a lot of bread fo r t hat. 

LU(. SCIDIIDT : He is getti ng f ed by the Army - clothed 
by the Army; he can buy everything he wants i n the PX. 
This is when he wants to go out and sp end it in the 
German economy. 

H.M.JR : I know . You fel l ows can't argue with.me , 
and you can ' t get anywhere . I am going to think of the 
American soldi er fi r st and t he German people second. 

Mk. SCHMIDT : We are thinking of it • 
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H.M. JR: Yes , this is a gyp. 

Mk. \',1iiTE: On t he contrary; he get s seven-eighths 
of his pay b~ck • 
• H. M. JR: Two years from now. 

MR. 'MUTE: It wouldn ' t take more t han three months. 
He knows what he will get at the end of three months , 

but when he gets it- -

H.M. JR: Boys, it bas been very nice - I have en­
joyed meeting you all, but it is "no soap. " -

Mit. i'.HITE: We are not going to stop trying. We 
are going t o try a dif ferent approach. 

MR. BELL: There seems to be an idea t hat you are 
going t o control t he soldiers ' spending habits here 
wi t h this rate, and I think i t is terrible. 

MR. ~~ITE: You contr ol his spending habits when you 
tell him a place is out of bounds . 

H.~ . JR: How come Pehle and DuBois are left out 
of this? . . . . . . . . . . . . . .. 

MR. WHITE: I am sure we can get t hem on our side. 
(Laughter) 

H.~ . JR: I am going to see t hem first! No soap. 
It is a very nice idea - try another one, 

MR. WHITE : See if I gather - the principal objec­
tlonsthat you haveare that you don 't think the soldier 
will like it, and you feel the psychological reaction 
will be bad. Thos e are the two points . If we can get 
some soldiers' reactions which are contrary, we can 
bring t hem up? 

H.M. JR: You left out the third; I don ' t like it! 
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MR. WRITE: Of cour se, I have much more confidence 
in your willingness to change your mind when you are 
convinced. 

H.M. J·R: Aye, aye . You are not talking to a 
Chinaman, now. Now listen , thi nk this one over; first 
my commodity mark, and then, second, putting i n a rate 
at five cents and then saying you are going to change it 
every month. 

){R. 1/diiTE: You couldn ' t possibly do t hat. 

MR . BELL: Tha t was done in the last war . We had 
an accountingrate every month during the last war. 

H. M. JR: liow did it YIOI' k ? 

MR. BELL: It v.'Orked fin e. V.e fixed the rate every 
month and they used it all month for accounting purposes . 

MR. WIU "lE : But how about the soldiers? 

MR. BELL: The soldier got paid at that rate. 

MR. 1'11l1TE: In Germany, if every month they announce 
the rate of t he mark as that much l ess and less and l ess--

MR. AARONS: The soldiers are really going to get 
gypped, if you change the rate . 

MR. 1/iHITE: If you started at one cent--

MR. BELL : They are not saving marks, they are 
spending them about as fast as they get them, 

H.M. JR: I understand from my son that the average 
spending money that the soldier has in this country was 
from three to five dollars . That is about all he had, 
deductions and one thing and another. 

Mt{, BEll: Allotments home • 
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MiL VMITE: On behalf of my colleagues , may I sum 
it up in two minutes? 

H.M. JR: Wnich are your colleagues? 

MR. LUXFO!ill : I am. 

1ffi. 9;UTH: I am. 

MR. HOFFMAN : I am. 

MR. WHITE : We have Joe and Dan here in t he posi-
tion of Judges . 

l!RS. KLOTZ : They have sure judged! 

H.M.JR: HOYI much do you want? 

M~. irtiiTE: I am afraid I don' t want more than 
two minut es, but that .is all I asked for. 

H.M. JR : All right . Do we have a rebuttal? 

MR. \i'HITE : We think that it i s very important in 
going into Germany t hat the Treasury recommend something 
that will be successful . ~e fear that any rate that we 
set . ~i.ll Jlo t be s,v,p,cel)dul in the eyes of Germany, and 
in the eyes of the Army and the rest of them, for the 
reason that if we set a rate that is too high, it is 
bound to depreciate, and depreciation of the rate, once 
the Army gets in the re, is going to contribute very 
disastrously to further inflation, furthe r breakdown, 
fur ther disintegration . 

If , on the other hand, we set a very low rate, the 
inflation ¥.hich is ce r·tain to t ake place on any ground -
no matter - will all be blamed against the rate which 
we have established, and we won ' t be abl e to hold a 
rate unless it is a very low on e, and unless we did a 
lot of things to control the prices , ~ich we are in 
no position to oo during the first two or three months • 
We have to be in there three months , first. 
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H. M. JR: Harry, you have told me all this . 

MR. BFI.L: lihat are you going to do, Harry, with 
local labor ? 

11R. WHITE: They pay it in local currency. 

H . ~'. . JR : May I make a suggestion? I would like to 
send a telegram t o Hans Kohn . 

1m. \JUTE : Yes . 

H.ll . Jk : I v;ould like to get his reaction . 

J.ffi. \VltiTE : Fine. That means we get another hearing . 
We will have him in here, and may I also bring another ? 
We have a very able colleague of his here , 

~.M . JR: Yes . You know Hans Kohn . 

MR. WI!ITE : I have read his W!'i tings; I have never 
met him. He will be a good man . 

H. M. JR: Nathan I know. Get a couple of those 
f ellows. 

MR. fiHI TE: And we will also try to get some re­
actions from some o·f · the .. Army people - see how they 
react. We told t he other Army people we hadn' t pr esented 
t his to you and didn 't Ytant them talking about it . 

H. M. JR: Some of Donaldson 's people. 

MR. \'1HITE : If we can't sell them, t here is no 
use bothering you . 

H • .M. JR : And don ' t be single - t racked; think of 
some alternati ve. 

II.R. '/,1i iTE : Well, the fac t that we thought of this 
shows we are broad-minded, because we are r eversi ng 
ourselves • 
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MR. 0' CO~'NEU. : What about other countries, Harry? 

IAR. \\RITE: They don ' t present quite the same 
problem. 

Mll.. HOFFMAN : It would affect Austria . 

MR . O' CONNELL: Such as Greece and the other Occupied 
Countr ies? 

out 

MH . ~\biTE : Greece is the same problem. 

Mit .• BELL: Would all countries use t hi s? 

MR. WrliTE: Yes, assuming we could convince them. 

MR. BEll: You haven ' t discussed it? 

MH. V.HITE : No, no; we thought we vrould tf>y it 
here before we went fu rther . 

All right , I think we have made progress . 

H.M. JR: Pleasant afternoon . 
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Rate of Exchange for t he German !lar k . 

The occupation of ~~rm~ presents special problems 
\lhich do not lend theill!! elves t o t ne customary procedure of 
establishinv a rate of exchange and makes its pos~onement 
until after occupati on desirable . The pre sent norillnal mark 
r ate 'l'l"oul d be used for pa:y of trooos :lit h an adjusbnent at 
t he t ime a rate is fixed rrhich >7il1 reflect the realities of 
the economic and financial conditions then pr evailing in 
Germany. This procedure has t he fo llorr ing advantages : 

l. It avoids corlll!littint, us in any >ray to a rate 
.Ihich is c rtain to be ;·tron., if established now. 

2 . It avoids having us ·car t~e onus for inflation 
uhich .1ill oe attributed t o the rate of exchant:;e . 

3 . It 1rould avoid excesGi vo sol dier expenditures in 
Germany and the problems resulting therefrom. 

4 . The soldier will fare better than if he ;rare paid 
in marks at a rate 1.1hich did not reflect the real 
valuo of the mark. 

5. 'fne 1 rocedure \'Till provide a better opportunity fo r 
.. "Qrjnginr; .the po·:;.er..t:ul .inf'lahoMry foPces .under .. control 

at e. later date dnen the eota'ulishment of tho rate wi ll 
be accompanied by a comprehensive anti- inflationary 
procram. 

The disadvantages of tJ,e proc{;dure consist alnos t wholly 
of urmy bookkeepinv. · .• o fee l t hat these difficulties are greatly 
out -·.1eibhed by t he advant ai_;es of tl.i s probl'am. Our prel iminary 
discussions .lith the irmy substantiate this viel'f • 
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Pred hUb. 

eeoretar.r Korgenthau. 

Pleaee prepare two letter• tor ae todaJ: one 

to Ch .. ter LaRoche, the outgoing pree1dent ot the 

AdTtrt1e1ng Counoll, t henttng h1a t or what he hae 

done, end one to !boaae, the new p reeident ot the 

AdTert1e1ng Oouno11, telling h1a we are looltlng tor--

ward to ooopenting v1 th hi a in ~e tuture ae we 

haTe in the paet. Pleeee haTe both ot theee letter• 

in the hende ot Kre. notz b7 two o 'oloolr.. ~ _ 
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Dt&l' Cbetr 

I nnt to oongratillte )'OU on the tint 
Job 7ou dicl while Cbail"'lln ot the A41Tert1d.ag 

.Coimc11o~- 'nw Council hu been ·110at etfeotln 
1n 1 te wOJOk for the !rt•IUPf• I thilllc Jour 
0101 interest in ~aaury affa1l'a ha.a probabll 
had llllch to do with the tine aenlct the 
Council baa g1Ttn us . 

' 
• In :..,. ettll!latlon, ;rou ha'te -.made a real 

oOlltri button t 9 .the War in a hing u-. thll 
'Tall.ab~• hdp. 

Sinoerel7, • 

. ····· 

• Vr. Cheater J . La Roche 
Blue Network 
Thlrt, Rooke!elltr Pl&l' 
N .. York, New Tork . ' . 
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Dear Bt.rol4 r 

I want you t o know that .. are looklag 
!ol"W&J'd to cooperating w1 th you 1J1 youl' lliW 
War 14nrthSJI& Council Job. I think we are· 
veey !ortu111te t o ban you at the hea4 c! it, 
not only blcau11 70u will be .able to 1 in lt 
excellent guidance' but blcau.. r .lmow o! 
7our lntereat ln Treaaur7 a!!alra. 

Our job aa you know, 11 not getting 
easier. It Ia getting more and more dl!tlculto 
We will nud increaling help, and I am hapPf 
that you will be tl~&re t o gln ua a hand. 

S1ncere}1, 

(S1,nt4) Henry I Or£enthau. Jr. 

llr. Harold Tho•• 
Advert1a1Ag Co~il 
Sixty Eaet 42Dd Street 
New York, Bew York 

• 

' 
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Dear Wr. Rarrllont 

I want to t~ rou !or the eaitol'l&l 
which you sent t o me. 

• 

I • lookin8 rorwara t o rq villt to 
Texarkana. I believe t.~ia will be the 1110at 
efreotin l&UDChing of a War !JoDi Drln that 
we have enr had. 

::; lnoerely, 

Jlr. Hubert u. Harrllon 
Eaet Texaa Chamber of Commeroe 
Longview, Texaa 
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June 1, 1944 

Dcnr Mr . Humphrey: 

Than.\: you f or s endint; 1118 the speci al 
edition of the Texarkana Gazette . It ia 
o. TeJ7 fine job , i n 1frl oatim tion. You 
deserve a gr eat deal of credit for being 
able t o put out eo cooprchons i ve an edition 
i n the f ace of manpower shortages we are all 
havil'lb these days . 

I am t ol d t ha l "ou ue being very hel pful 
to our people down t~ere , and I appreciate it 
f!Peatly . 

!:i nco r cly, 

l!r. Heney Humphrey 
Secr~t!r.f-Treaeurer 
Texarkana Xow1papera , Incorpor4tod 
Texarkana, Toxau 
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• 
JUno 1, 1944 

Dear Ur , iilegol : 

I understand t hat I am going to have · 
& very tlhht achedule in Texarkana, However, 
if I can find e. few tree momenta Tihon I am 
not taklnb part in the celebration, or 
reheareine, I shall bo glaa t o st op in and 
aee your bank. 

Thank you very muoh for the klnd offer 
of your i'acilitio t~ • 

!.iinceroly, 

... . 
Mr. H. T. Wiegel Proeldent 
The Texe.rkan& Uahonal Dank 
Texarkana, Toxaa 

F:":n• 

• ... 
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June 1, 194.4 

~· dear Rabbi Jacoba: 

I want you t o la1ow that I app1•eciate 
your l etter of Yay ~9. I hope I will have 
lhe opportunity to meet you while I am in 
Texarkana. 

I rouret very much that I wil l not be 
able t.o address you1• co~retation, however , 
for I am ex~ectlng to arrive late Sund~ 
and wil l l oave Tuesday morning. Since 
I have neither sunday nor Uooday free, it 
will be imposaible fo r me to take advant age 
of your kind invitation. 

Sinoerel.y, 

('\1;g •> 'Jilt' :.(,._t..__ ... -•, Jr. 

Rabbi ~i&er W. Jacoba 
321 Basal ~treet 
Texarl.&na, Texaa 

F!lrn• 
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"Ill .,. J. 7. '· o•o-r, ................ ,.,.... 

(S1CIIt4) Betu7 

•••• .... Db_. el o.ute.a., .... Mpl-. wu ...... 
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• IMorgenthou Wilt11 
Speak Here June 14 

S.Cretary of the Treatury 
Htnr"• Morgenthau Jr. will 
mak4 l public appearanc~ll In 
Lo11 A • ago lc~ on June J4, two 
dRY" arttr the npenlng of the 
Flrch Wr.r Loan Drive, in the In· 
terc~l or furtherlng bond l&lltlll. 

The two public eventa In 
whlrh the Secretary will pa~ 
llc-IJ)Ilt, according to an an· 
nounttmcnt ye~~~terday hy Rob­
trt. H. Moulton, chairman t)( 

the ~ .. ury War Finan"' I! 
Commltt.., lor Southern cau. <; 
tomla. are a noon Juntheon at < 
lhe Blhmore Bowl and a meet• ... 
InK of fo'lfth W•r ~n volun. l 
tO<ra ot the HollywOOd Bowl In r 
the evening. 

• 

t 'ft- \.X"\ 
v t-+" s\A11s 

M~~GENTHAU 
HERE JUNE 14 

Secretary of Treasury Will 
Aid Fifth War loan Drive 

Henry Morrenthau Jr. S....­
t&ry o1 tile Treuury. wiU be Ia 
Loe Anaet .. on Juno U to ~~ 
two addrt"utl tn the interest of 
tile Fllth Wor x-n Drive, Rob· 
erl H. Moulton, chairman ot the 
Treaa:ury War B'tnance Commit· 
tee tor Southern CaUCornla, aD· 
nounced yeate:rday. 

"The Los Anrelet Chamber of 
Commerce W1U 1pon10r a luneh. 
eon Sn the Secretary•• honor at 
the BUtmore Bowl at noon of 

- that day, whm he wUI make 1M 
prlnclpo! addreu. 

Roll,.,._ Bowl wUI be tile 
aeene or hll -.md public ad· 
drHS. Thouandt of l'lltll War 

.. ! t,.oan voluntet-ra wtt' ••ther t,. .... ~ in the evtninl' to hear him 
< 1 program being atn\nged 

• b)' the Treuury War Flnanc:e 
Committee, wllh HollywOOd VIe· 
tory Committee cooperating In 
lumtahlng outatandinr talent for 

• the altair. 
· Morcentllau·a ad<lrHI WID be 
1 broadeut over a na.UonaJ hook· 
· up. Short wave maa.ae. trom 
• mUilary and naval lndel"O In 
• tllo balUo zon.. Will be hMnl, 
: along witll mualc by a famous 

servtco band att<1 aeta by motiDa 
pletur. .U.n. 
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Qllfmnb<n of 

~b ~hdts ~i&tt id <llom:t 
~ontlftm ~i.uut of Q!alifcmtia 

Jo• ~·I•• 

:f.,1.1'.Ur<ll41t!WT MAY 24th , 1944 
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Honorable Henry Morgenthau , Jr., 
Secretary of the Treasury , 
Washington, D. C. 

Dear Henry:-

! was very happy to read in the morning papers 
t he announcements that you are to visit Los Angeles 
on June 14th. I talked with some members of the 
committee and elaborate arrangements have been made 
for your entertainment . With the t r emendous salar­
ies paid here it should be the most fertile field 
in the United States to secure bond subscmptions . While we have done fa i rly well , I do not believe we 
have done all we c ould do here . Your appearance 
and address will g ive us additional incentive . 

You have made a remarkable record in raising 
money for the war activities - no man in the history 
of the world has raised as much money - no Secretary 
of the Treasury has eve r equaled your record . You 
have my warmest congratulations . I think I told you I have sent every check received in salary in my po­
sition back to the Treasury for war bonds , and shall continue to do so • 

... With kindest ·regarcrs," 
Sincerely yours , 

.. • 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



. . 

• 

Regraded Unclassified



• 

•• 

• 

'01 dear Wr . Chair-an : 

af areooa i a aade t o the Co.clttee' a reviaea 
report on 01dulrahlp and Operation or Uona111 ta17 
'lovernment AutOJloblloo, whloh WIL l !ol'lfarded with 
10~ letter o£ 'Jay 30th. 

In ita rovllad form, Uta report ia no l ont;er 
objtotionAble t o t he TreaaYr1t &nd I aa pleased 
t o appro•• ita aubaiaaion t o t.ha Caagr•ae . 

Vary trul.y 7oura, 

Jecl'tltaey oJ: t he \' l'8atUI"f• 

128 

... . ..... .. .. ~oira.~~.~ . P'J' ~l".~/ .. l :~!rdt • Cha na&n o nt L~ tee on 
Ueduot! on o£ r.ooea .. ntlal 
Federal ~ xpondituret, 

Coagreaa ot t ho United ~tatet, 
.aahington, • ~ • 

' . . . . . . . . . . . . . . . . . ' 

• CRS/m 
6/ 31/44 

~ • 
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Treasury Department 131 
Division of Tax Research 

• Date ........... 2/.Jl!±~L .. l94 

To : MieA Chauncey 

P'rom: Mr . Blough 

To reach Secretary 
Morgenthau before h1e 
lunch with Mr . Baruch . 

Regraded Unclassified
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June l , 1944 

l.fEMORMfOUM FOR THE SECRETARY 

From: l~r . Blough 

Subject : References to tax poli cies in Baruch-Hancock 
report •war and Post-War Adjustment Policies , 
February 15, 1944 . • 

(For your information; no action required) 

Attached is a memora•1dum excerpting the r eferences 
to tax poltcies in the Baruoh-Hancook report on •war 
and Post-War Adjustment Policies, February 15, 1944 . • 
The words •tax• and 1 debt• are underlined for convenient 
reference . 

The following positions slgnificent for fiscal 
• policy wore taken in the report : 

• 

1 . A post-war tax law should be dr afted now during 
the war and put on th~ shelf to go into effect at the 
end of the war. This law \fould contain the reductions 
in tax rates "to normel peaceti me levels . • 

2 . 
w~>r and 
orderly 
ends . " 

The national debt sho'lld be reduced after the 
"in fact it ?ught to he possible to begin the 
retl~emen.~ .Af .. tr..ot· odev'.l '\Je:!'ot•e·the· w&r i teelf ... 

3· Lower tax rates w1J.l yield greater tax receipts 
than would high retes . 

4 . llothing will do more to meke for monopoly or 
to deter the creation of nEw enterprise then excessively 
high taxee . 

5· Proceeds from the sale of war surpluses should 
be used t o reduce the national debt , 

I t is very doubtful that the Treasury Department 
\~ould heve s•.tpoorted these conclusions 1f it had been 
consultt!cl -- which 1t ~ros not , 
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References to Tax Policies in Baruch- Hanoook 

Report on 11 War and Post-war AdJustment Pol ici es, 

Februar y 15, 1944" 

Excer pt from Part I . Letter of Transmi ttal . 

Ps.£e 2 . 

"9. Prepare no~1 fo r future notion r educing t axes from 
war to peacetime levels , thereby providing neces­
sary incentive for i nitiative and enterprise and 
s timulat i ng employment ." 

Excer~ts from Part I I . Report on War and Post-war 
Adjus ment Policies . 

Pae;e 13. 
11 Consi dera".:lle quanti tics of raw materials , equip­

ment , eem1f i nished parte and inventories will come 
into the posse ssion of the Government ae a result cf 
the termination of contr acts . Prompt , effective , 
orderly handling of then~ and ot her Gc\•ernment sur­
pluses i n exce ss of wru- needs will have P most 1m­
portent effect on quiclter!.ng war producti on , combatting 
i n.flat1on , speeding the resumption of civilian employ­
ment as that becomes possible , and reducing the national 
debt , with a consequent lowerine of post-war taxes . 
Tnenonths to co;::e , ~Ihile the war i s still on , are the 
most precious months for disposal . ;iarket conditions 
will nev!li'·D3 ·better , Effecti\'C e-etiol'l· no'" oo:.;le. l"ad.Y.oe 
enormously the likely surpluses t hat will be left for 

· after the war , 11 

Peges 26 and 27 . 

"Loans Not Enough . 

Let us not provide credit to the r eturning soldier 
or smal l h'.lsinessme.n uhioh will only ct>.ain him like a 
galley sl ave to a loan he can never r epay , We must 
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also make it possibl e for a. man to r epay •11hat he borrol1s • 
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- 2 -

At current tnx r ates , few new enter prises or 
i ndividuals coul<frepay t heir borrowings out or ee r n­
ings less t axes in any reasonable period or t i me . 
There ~1111 be gen.ro.l agr eement t hat tax r a tes should 
be r educed af t er the ~ar . However, un~ i t is def i­
nitely known that ~ost-war taxes are to be reduced, 
the launchin~ or new enterprises and the ex~ansion or 
existing oneo will be defer red . We recommend , therefore: 

That a post-war tax law be drafted now, 
duri ng the war , and put on the shelf to go into 
effect et the end of the war . 
Thi s recom;nendation should lee.d no one to think 

we beli eve pre sent tax retes t oo high for wert l me -­
if anything , they are too low -- or that we beli eve 
t here should be an upward revision of our standards 
of f air wartime pr ofits . All through t he years before 
the outbr eak of \iar we urged t hat measures be enacted 
to 1 take t he r>rof1t out of war . 1 ~le heve never swerved 
from that position . 

Reduce the Debt . 

This post -wer t a x bill should a im at reduction in 
t he national debt . -rn f a ct , it ought to be possible to 
begin the orderly r~tirement of that debt before the war 
i tself ends . After t he war, if the proper policies can 
be followed , t ax r otes ce.n be reduced and the debt still 
out . Lower rates , w~ioh stimulate a high volume of 
business and a high national income , ~1111 yield greater 
t otel .tex.r.eceipte than would . h~gh. retes , .wn~~~ . depress 
busine~volume , empl oyment , and income . 

Prevent Monopoly . 

Nothing will do more t o make for monopoly or to 
det~r the creation of new enterprise than excessively 
high taxes . 

To repeat , our principal reason fo r wanting a 
lowered national debt is to r eturn to a uosition of 
strong national defense for future emergenci es .• 

• 

r 
• 
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Excerpt from Part I I I. Sum~ery I ndex of Recommendations. 

Po.ge 3~ . 

"I. So that the loens made aveHeble ca:1 be repaid 
and to encourage new entt'rr>ri ees , a poet-war tax lD~I 
be drafted now , during tho wnr , and put on a ~f 
for use a t the end of the war . 

1 . This tax lsw to make known i n advance the 
reductions in t ax r ates from the present I>'Crt1me 
levels to nor~peacct1me levels . 

2 . The.t t his tax law provide for reduction of 
t~e n?tional ~ -=-the importance of reducing the 
debt being •to return to a strong position of national 
<rerense . 1 

3· That this recommendation no t be i nter preted 
so mean1hg that present tcx retee are too high for 
war -- 1f an:tthing they are too low - - or tha t there 
should be an up~1ard revision of our standards of fair 
wartime profits . "lie have never s1~erved from the 
pos1 t ion that the 9rofi t be t aken oat of war . 1

" 

Excerpt from Purt IV , Addendwn. 2 . Surulus propert y . 

Po.se 61+ . 

'1Lo~rer Debt . 

All of the uor surpluses will have been pt. \.d for 
by the Ail:erican ~ublic e1 ther through we_r taxes or the 

· · .. · .. . · · increase in· tlw nat:l.-cna.l. dc'ot , .. !l'he::oe.fore , the nrocce.is 
of a ll sales should go to-riQuce that de~t , lowering 
t he post-war carrying char(l'!B Which <r1ITI1ave to be 
met through taxation . Cert ainly no agency shoul d be 
permitted to sell surpl uses and m:c t he proceede for 
other pur poses . 

The fact that surplus sales will lower the debt 
dramatizes e.n i mportant point ~-:hich some business­
gr oups are inclined to forget , The net result of an 
effective d1s)osal pr ogrAm will a id all business; which 
1s an i m,ortant c~n~tderntion to be balanced against 
the possi ble s hort-term ef fects or ind1v1di.:B.l sal n . " 

Treasury De~rtment , D1viston of Tax Research June 1 , 191+1+ 

. 
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The fo llowing is anexcerpt from Walter Winchell ' s 
regular broadcast last Sunday night: 

"Mr. Churchill's praise of General Franco is not 
going to stop the Spanish guerilla armies now fighting 
t he Ge rmans inside Spain. Although the underground 
was deeply shocked at the Prime Minister ' s amazing 
buttering of the Spanish dictator , they will continue 
to dynamite trains carrying coal , wolf' ram, iron, copper 
and other materiel to the German army. In his speech, 
Mr. Churchil l approved communism in Russia, communism 
in Yugoslavia, monarchy in Greece, democracy in Italy 
and fasci sm in Spain. It will be mighty embarrassing 
fo r the British Prime Minister if tomorrow' s shipment 
of oranges to Engla~ from Spain contains some more of 
tho se time-bombs . -

"Prime Minister Winston Churchill is a mighty 
statesman - but, ladies and gentlemen, mighty states­
men forget it is easier to change a map t han a fact. 
The British Prime Minister insults American intelli ­
gence when be states that Franco •let us alone .• 
Franco ' s blue divisions fought with Hitler and killed 
soldiers of an ally . For that very same reason 
England declared war on Finland . If Finlan~, why not 
Franco? What has happened to make t he English states­
man think that Russian blood has become so cheap? 

"What is neut ral about Franco steel being aug out 
of the wounds of American, Canadian and British boys? 
What is neutral about refuel ed Nazi submarines in 
Spain? What is neutral about a Nazi torpedo and a 
drowning American sailor? Mr. Churchill, who never 
under -estimated the viciousness of Hiller, has com­
pletely overestimated t he even temper of Americans . 
l.h· . Churchill must choose between thei r proven f r iend­
ship and the contemptible& of puppet Europe. The 
clear and shocking implication of Mr . Churchill ' s 
speech is that blood, sweat, toil ana tears have 
reached the diplomatic bargain basement:" 

June 1, 1944 

r • 
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CaiFIDEii'l'! .U. 

FFllERAL RESERVE BANK 

OF NEW ! OR< 

' . 

June 1, 1944. 

Dear !.!r. secretary : ,, ttentim : llr. H. D. White 

I am enclosing ou r COll!J)iletion for the week ended 

lo!ay 24, 1944, showing <l;ollar disbursements out of the 

British Empire and French accounts at this bank and the 

means by which these oxpenditures were financed . 

Very truly yours, 

/a/ L. W. KLooke 

L. lf , Knoke , 
Vice President . 

The Honorable Henry llo rgen the.u , Jr: , 
Secretary of the 'l'reaaucy, 
•.ashington 25, D.C. 

Enclosures 

. .. 

• 

• 

• 
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OFFICI OF THB SICREURI 

U&7 26, 1944 

Co&mmTIAL 

lleceiftd thie dat. tn:n the Federal Reeern 
Bank ot New Yolk, tor U. oontidenUal into-­
tion ot tbe S.Cretaey ot the Treuu1171 ccapila­
Uon t or the -.Jc en:led 111;1' 17, 1944, ebolli.ng 
dollar diew-at. out or tbe .Briti llh l!ltpi~ 
end f'Jwlob accOilllte at the r.denl Jlellezw Bad< 
ot New Torlc end tbe M ana ey wbich these ezpendi­
tu~ -~ t'inanoed. 
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LC 
Distribution o f true 
reedtne only by specia l 
errencement 
( SllCR.."T- '1) 

.".LGiillS. 
1725 

June l , 1944 

6 p . m. 

The f ollowi ng tol'llllng ;;"RB ceble no . 16 is tor Ackermann. 

JDC: 
The following nessego from Schwartz in Lisbon r ecoived by 

:).UOTE Dri tieh at Al giers now onnounoe June 7 as dote de­
perture refugees tro)ll Spein to Camp Fedhala . ,\nnouncement definite 
date will remove domorelizetion among thoaa ehoaen who have become 
akeptlcal or project, it ie hoped. Expoe t 770 tc deport tram Cadiz . 
Pushing with French ot permission tor additional groups is importont s ince 
none thus tar promised , and otherwise adaioaton new people t o Spain, 
J"' rticulorl r Sephard i ca, will be procuroc! , i f a t oll, with greet dlt­
ticulty UI:QOOTE. 

;nR:"-""'.:Kt"; 
6/1/44 

Your comments on foregoing wi l l be appreciated . 

'/CR 

HULL 
( CL'.V) 

• • • •• • •• •••••••• 0 • • ' • 0 0 •• 0 • • • • • ••• • •• 

• 
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Rio de Janeiro, June 1 , 1944 

!>UP..""EC'J' : F..e.f.'ugeee in Brazil 

CO~?IDEl;<l'!}.J, 

Tbe Honorable 

&ir: 

:ecretary of ~tete 
17asnington , D. c. 

I hav" the honor to reror to the Defart<oent1s 
COltridential telet,ra ... ::o. 1n5 or April 14, 191.1. (8 
r ·"'· ) and to ):r<:viout corre£i-On<lcr.ca co:.cern1nt, the 
l·roe.:.dent' s executive or<:ar ttstabl ithit.g the ;;ar h~­
.f.'ugee Bo< rd 8lld declar 1nt; the policy of tht United 
:. U. toot Covernnent 011 Uli£ queet ion . 

c 

-inca the ~mbast., 1 0 despatch r;o . uew of :arch 
11, 1')44 \.a~ sent, the l.mbaesy ba~ coneta..tly request­
ed the Seer~ tary Ceural and othor high officlale of 
tho Forei11n Offict to &ivo their beet ati8tltion to this 
mn tte1 in view of i tG irnJ orta.nct and urgency. Ur to 
the Jl<>llent t1n.e the Brazillen Cov ... rnment has taken 
no definite action in this metter other thantbe ~u­
ca~o ~!a r • •olution slroR~Y r< rerr~d to in tbe Em-
\< e"y 1 £ despatch abovo .entioned concernln;. the ad­
f\iesion intobrezil of 500 J~•iah refUgee children 
no>f in frence . 

1be r&bassy has 1:011 bo.,n 'nfor~.ed by !.Mbastador 
Catt&lo·-!l:tanoco· CJ.sr:•, Chtli.!'. illll· of .. t.hc .• 1=\g!'ati-:n ~ 
cil, t.lv t tbe sul:jtct '""'tt.sr or the De]-Art:r.ent'.: t.s::.e­
l!ram undt>;· reference , a ftsl bait~~: given corerul dudy 
by the Foreigu-,eruce, hae botll teken UJ llitb . residt.nt 
'/argat> in a fornel me orarollu.,., with th .. rocomendation 
that favorable action le tokbn to tho o~t6nt which ~ 
be found ros~ible <n line wjtit thu generel i~~grstion 
,olicy of Brazil. Tho ~crotar• General of the Foreicn ' 
Office , Ambassador Velloeo, hat odvieed the Embaee~ th~t 
the President is in fttct gi ving cere.f.'ul vtudy to tl.is 
q~estion , but that there il no indio~tlon , up to th~ 
1 rotont the , thtlt favorabl" ~ction "ODJ be taken. 

'J'he £:~beuy 

• 
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'l'he illbe.6~ ..,Ul conttme itt~ efforta i n t.bia -~ 
ter and will report to the Depe.rt4ent ruq fUrther de• 
velop11e'l'ltlr wbielt •1 occur. 

t'Ue !]o. 848 
Jl:ll)> 

•• 

Reepectrully yours , 
For tbe Arnbaeeaao~• .. 

John F .· [>1MOnB 
Counaelor of Embaeay 

········ 

• 

.......... 
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CABIE TO Al.:BASSADOR lfiNAII'I', I.OUDOII, E)lG~ 

Repeated 1nquiriee are made of 17ar Refugee Board 
concerning•eligibility for exchange of Jews in Cet~n­
controlled t erritory holding Palestine certifjcat ee • 
Please inquire fro~ pioper Foreign office officials 
whether such pers ons declared eligible by Britain and 
Cet111811Y, whet her sey such exchanges ~ave actually taken 
placa, and if r esponse i s atf irmative, the procedure 
followed in placing such per .. ons on e&ehsnge lists . 

............. *** ..... 

.]une l, 1944 
2:30 p .m. 

BAkdn :jp 

.. 
5/31/44 
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• •xsa .AGf!!CX HITS !ffi!!!i!J ljl®RATIO!! COl !~!mER; CAJ.Ifl IT • rog>rrc.t.L CHARUTAllJ$M 

JERUSAID, ~J' .Jl. (JT.l) -- The Jniah .Agency tor PUeatine ud the Jewiaa 
Jlla\1onal CouncU ot Pa.leeti.ne - the two leadina bodiee ot Paleetine Jewry - today 
iei!Ued 't~Ul)ings to all "serious llinded people• not to be llisled by tbe nn~-tormed 
"Hebrew COIDittee t or Nationa.l ·Liber&tion• • hiob ol.e.Ua to represent the J" s ot 
Paleatine and Europa. · 

• 
llranding the .formation ot thj,e C~ ttee a s •an unscrupulous pt•ce ot pv.u.•<~.<:a.L 

e}larlat.niam, " t;he Je'lliali .Agency aid that J)fople "ehou.ld not let themselw s be misled 
and contused by f-J"e&.k bodies aasUIIIing big.b- sounding title~ . " Tha Je'llieh Natiol)lll 
Coullc1l used similar expressions in denouncinfl the Washington group. Vigor~ua attacks 
on the llemw Coam~ittee for •Nati9nal Leberation •re published in all Palestine ftebrew 
newapaper a • 

• The text ot ' the warning issued by tho Je'llish Agency was cdled today to the 
llioniet Organisation ot Allerioa t or publication in the American preaa. The Jewish 
~ational CounoU ot Pa.loetine cabled ita atet.ment to Rabbi Stephen S . lliae to be 

published in the United States by the American Je'lliab Conference . The Jewish Acency .. 
add: 

"The appearance in the United States ot a body styling i teel.f Hebrew Committee 
-tor Na tional Liberation must be branded ·&a an unacrupulour piece o!' political :~·a:~~-­
tani.D. Ita contention that the Yielbuv ia not tree to speaJ: througll ita elected 
tical rer>raeentatives i s prepoetrovs . The overwhelming rr.ajori t ;v of the Xiehuv ia 

•
ooretioally organized and repeesented by t he ponstit utional1y establ i shed organa, 

Aeeefath Hanivchariln (Palestine Jowi.ah Auem);>ly-) and the Vaad leumi (the Jewish 
Np.tional Council of Pa.lestine) . They. have f'ull froedOPI to·voice the Yishuv ' a feelings 
and poll tica l aapitatio.na, and have don() ao in outapoll.en terms and in opposition to 
the present o!'fici al government policy. 

"The r ights and the interests of tho Jewi$b oation aa a whole with regard to 
Palestine arc represented by the Jewish Aeency incorporating tbe W~ld Zionist Organi­
sation. Th1e warning must be addressed to all aeri ousl,. minded people not to let 
thell!aelvea be misled and confus*<l by freak bodies assuming high- sounding titles, end 

· ~uiunciatinc policies tor Whic!ll' )lo111J•b1Jt their reJlrasebtative- ellt.horo a.-a responsible, • 

Ristadruth Urges Pisht Ag!!inat Liberation Con!"ittee 

NEW XOR!t, lfay 31, {JTA) ~- The American Jewish Trade Union C011111ittee for Paloe­
tino today made public the telrt of a cable received from the Histadruth, the J ewish ·~, . 
Federation of Labor in Pal estine, asea1lin~ the "Heb~w Committee for National Libera- • 
tion" which was established last week by a gr oup of ycrung J ews i n l'laehington . • 

"It ia illlperative that you clear~ undera tand that this gro)lp llu absolutely 
authorit 7 to represent the politica l interests ot Jewish people or the Palestine 
Yiehuv, • tho cable red s . "This politica.l ropreeontation is vested in the Je'llieb 
Ageooy and the Vaad Leumi . Usurpation of t his authority means undermining which is 
particula ly dangerous a t the present period. This group· must not be allowed to con­
tinue to de~ift publio opinion and it is neceesaay tbat ·you open the eyes ot t hose 

i llo'lling it in good faith, but who are ignorant or facts . • 

• 
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YA+IwtOJ, ..... 11. (11l) - a.cread~ l..._o ..tlrooa\b& the •tUJLleiii!Ma~1 
ef llfree }10rle0 1a \he tW.W fta\ee u \-.orU7 baYeu fd Nt • fo-r Jew froli 
••d aawpe to~ h\erpn\e4 ~' .ltoMftl.\'o atat-\ ,...~ • U. . 
WII)JN\ aa MUM M ~ •1'14 \ha\ tile 1ra1\e& 1\atee ..U clo Ua :JU"' 1a •UlJtC 
-.p \-.er817 plMeo of Na1Ua.ce tor ~-· • 11111114 apect ot.!ler -Vi• • 
\o cl.o 1Skw1 ... 

heoU.t ~eenU \ol4 bh preao cohtermce that he vu VOIIrld.ac. oa ~· ~ 
Jeot of 0 trH pcrio0 • bd ¢awl tba\ be dlt no\ Uke t.!lat -· le 414 110\ v1ob to• 
11a1t the 14aa to areu b. \he tiD1te4 ltate·a. be 1&10.. nphuh1JIC t.!lat t.!lere wr' 
IUIIT plM .. 1a \be world when r.t~acHo 111cht fb.d ta.porll.l'J' obelhr. 

~ hedd•t'• reJecUon of \he tara •tree porte• vae ••• u • aUell})t to 
eUidaate a JIO .. lble eOurce of a1nn4are\all41D& 1124 oulio-.unt contro"rWIIJ'• It h 
f~ that the V~~~rd llfree• VOIIQlt ~ to the 111llnto:r.ecl u tboqb all U..e 
to be lbll"don .... laaea-.4 to rept.oe the UeprU4 ten1 wen nab -• aa 
•eatetr JIOrl• or •retqu por\.• 

leutor OQT OUletw (Iowa »ea.) who Mon4q 1atro4aced ~bill velD& that Jew 
and ot.!ler rtotlM of kl:1 hatred be Ma1Ue4 tor ._..rt.l')' datent101l 0114 care, 
tJla Jevteh 'hlecraphic A«enor that be vae pl ... et. •tbet the hee14eat baa e:an-e.,.. 
blaoelf u bat.nc b. flll.l accod v1 th ,tho purpou of the reeolution. • le tba\ 
be w1lld Mk t.!le 8eoate J'orel)Dl lelationo Co.Uttee \o C01ldter hie reeol'&UOll at 

• 
aarllee\ }IOielble 110aant. IBtrodliCtloB of a elatl.ar reeolutlon b. the louee b 

• .pected later tblo week. · 
' 

• 

1R QMtJP 01 BJ!!!!P' DOK ptp AJD POrnDl'J, 'I'm HWj R ll)trfJ ZO Q'Q" 

hJ.lad.alpbl .. llq 31. (J'U) - lena\1'"four Jevleb reru& .. a vho UTlftd here .•· 
reeterdq froa Spain md PorWpl l)oerd \be Portucu•• ateuer Serpa ~la\o, are 
pected to laan for Caz~Ma \o4q 1a a eeeled trab., u aoCIIl u 1alcrat1on .... 
crutoa otflclale ban collplete4 t.IW..r 1aqulrtea. Mm& the arrl'rale are tlf\-
alllldr~ · · ····· ·· · ·· · ·· .. .. ' 

tba ret-ac- wre aet at t.!le doolt b7 repr-tatlna of the 0 •"'41UI Jf"'leh 
Ooacr•••• \be 'llitUed Jevtab ~ -.4. Yar bl.S..t' £ctQC1M of c,..,., ad the leltnj 
twc:rat .t.14 8oc1etr. !he Co~~Qe .. 11"4 the QreAim •atlonal eo-tttee for 
~·• wre 1aetruaeota1 1a ncurtac \be O,..eAtm Oonl'llllmt•o pera1 .. 1on for the 
re,. .. to '-'crate there. 

' 
Moat o~ -. refuceee had reached lpa1n ud Portucal b7 tleetac acroee Ule 

l'Jr_..• troa J'rtDCe, 'IIbera tber wre b. tern.O.. !hq are the ,.00114 VO'IIP deet1a.e4 
for c, ... , \o arrhe here b. recut -ont.!le. In lfarcb eoae m atrlnO.. Mod ef • 
\ba ban alreeq foUild .-ploJaellt• 

• 
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CAB~ TO .AMBRIC.lll COISUUD GIIIIIW., JIRUSAlllll, PAUSTDII 

Tbe War RetucM Board nqu .. te tbat )'OU dellnr t.be tol..l.ow1Dc .. ,..., 
to .IINeer• IIJ'IriOII, Duid HeMs, 115 .Ulob,y Stn.t, 'l'el ArtY, Pal .. tinea 

QUOTE JDC prinoipa aooepted Shars J-PIIC7• lateet 
proponl rescue work Ruania. ShiDd illtoru 1712 ntuaM• IIOtor­
abipa lla1 but nothing concerniJI& hie apeeial Hiatedrut IIM4e CIOIIMC• 
tion Cb&luts Loebea. Sun 7ou preMntinc Sbnrs epeoial Hiltedrut 
rescue work aecount colonisation and ntn'n'nc utirttiae •• t.M 
tor - epeoial all-tion or larp -le lou oable detaUa 
oecot1at1on -blha • CGOt~ th1a elld. Cal.la alao 1t -n 
boat• .till Deeded 1t poaitin deecribl detaUe, Da1'1d Steru 
I'UIIIItion ec.bine boate luablr BraaU lut too loaf. 

......... 

llaOS •·•· 
June 1, 1944 

ISRAEL III!JU!IIDISU UIIQUO'l'E 

' 
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J'rea War w..,. • ... 1'1. h lfernl> 

Pl••• .. u._r \~ fellwt., --.. h Iauo V•tao ... , 

o/o "-rioaa wphoa, Llol>oa, froa Mr. X..U ... J'raao• of \~ 

J'ruolt 0.•1UH of l'aUoaal. litMraUear 

11 \llpk :rou for :rev ••-ce• no q11e1Uoa h 

• 1a eriAr to p l'IOith 7()11 tlloe lloelp 7e11 are atltiac for. • .. 
filii II WD LIIIJ!bl CoULa _,, 33 

•• 

• ••••••••••• 
.... 1, lll4-6 
llll!! a.a. 

' 

.. 
• 
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QtNf J0 J..IIJ!!! 

:rr. I. v. Pelll.e, War .,..._ Beart, h ••ne- fer llaaa 

•I• Dater. 

,_.. 1n •t to .llclore w iU 70il aai Aolreruaa pl..,o 

• 

... ...., • .,.huw or Ow.1do7 of O...t•IIU'la\ u :r1aaooe ouooralac 

oaUo u. l44C fr.• Idabta 4ato4 Mq 130 UU, ooatalala1 ••aap 
froa Woh•aao t• Mub .. I'Joaaco wla!A* wu bU.•o:re4 1a Waolalac'a. 

!'lUI II WD CUU '1'0 LIIBOII IIOe M 

• ••••••• 
Juo 1~ liU 
._011 P••• 

-
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FP.CU: 
TO• 
DAD: 
Jitl' .t8l:lli I 

• 

PA!'.APHRJ.S:: OF 'r.:u:.GW RECEIVED 

The American Legation, Uehoti 
The Secretary ot State 1 llaahington 
June 1, 19.44 
1671 

Considerable thought baa been given b.y us to the ~~ttara 
which number 1479 dated !lay :25 (WRB 31) from the Depertl\lent con­
taine4 and we have been comp,lled to conclude that representa­
tions to the Govornment of Portu.&al along the lines indicated 
would be impolitic and perh•pe preJudicial to the t~voreble 
attitude which exists here at prccent with respect to the 
retugoee• reception. Aa a reault of having ~de fairl y strong 
reJreoentations following the invrsion of HUngary seeking to 
rereuade thd Gove~ont of Portutal not to recognize the puppet 
regi~ in ~r-est, we toWld ourselves in an awkward positionct 
which tho WRB ray not h•va been aware . The Britieh vigorouU,. 
duplicated these reprecenr.ation.a 

It •ould see:n to us th'\t toe wou.ld be ertopred from now ap­
pro&ching the Portucueae with " request to deal wit~ tbt\t same 
puppet regi1111 on our behalf, in the light of the foresoing. Ae 
a pnctical matter and evat• aeide from this consideration it ill 
doubttul that tho GoX"I\IIne wou.ld at thi s time allow any :j.n~reaee 
in perconnel in Hungary of the Government of ~ortugal . 

• 

• 

Either indirectly or dir<ctly there exi~ts at the preeent 
time no effective channel or co~cation here through Hungarlan 
officials. Only at a privete individual ia the for:rer Hungnria.n. 
'liniater who has redcnod, bore . l'ro-Ger:nan and unreliable 
~~un&erion officials ttatC the le&"'tion at precent. 

During • convereation betlroon Do~t.o.r and Jofao, he (.;arao) 
ao!.d fu.t "'"'will tl.tl<e an' a'.tte~g· 't.O . j;'e-6 'in wucn· \ii t.h ' ll&)clth$» 
who ia in Bern at the rroaont tiT~ . 

At r r esont and under the circunatulce£, Dexter 1~ ~ 
no reply to ;·ehle 1 s reference rteeeage. 

IIORWEB 

DCl.:liPL 6/+0/.44 

' • 
• 

• 

• 

• 
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11:35 lUll 

::;:.N SALVADOR ( EL S!\.LV .\OOR) • 

SECRET BY' COI.'Itnm 

"UD 1, 1944 

FOR 'liiE PERSOnAL <1:0 co;a1mmi.AI. INFORl:AT!ON OF TE!E 
!Um• 3SAOOR • 

Reference is made to your A-186 or Uey J. SelTadoran 
action in approochins the Spanish ~iniater is appreciated , Please 
adTisa whether you have yet rece1vod Salvadoran approval or our 
exchange negotiations with Germany in ~hioh bearers ot docunents 
issued in tho name or Salvador would be eligible. The assurances 
contained in previous communica tions in connection with s uch exchange 
negotiationa are hereby again called to your a ttention • 

• 0 • • • • • •••• . '. .. . . 

•• • 

WRD:!.(l.'V: KC 
5/31/44 CCA 

15 
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From: AMrioan Emb&say , lltadrid 
• 

To: 'Seor etaey ot State, Washington 

Dated: JW>e 1, 1944 

• SECm.T 

In reeponoo to the requeot made of the Spanish Foreign 
Office in QOl'lJ:11ance wi th tho Der arhent Is telegre or ·~ay 20 ' 
1944 No . 1.431, it is stated by the :.ranieh Foreign Office 
that the re)'IOrts rece~ved !'ron 1ts Budapest •repr&Dtmtetive" 
concerning neaeurea taken by th& Oor rr.ona a gainst the Jews in 
Hungary beve 8Jp1ied ~~ly so fAr to Czech, Polish and German 
Jews who beve bot n 8lld are being plocod in concentratiol) camps . 
For instance, the ~pbardic J~ws , with whoM the Spanbh 
representative is r.articularl) concerned, are not confined in 
this Mnll&r 8Jld in carryil.g oot h!e 1nslrlct1on to r.ako 
arrantJeiCenta for their eventual pauatse thrau&h Spain, he baa not 
been unduly hindered. loleaiNJ'es of lll&6e e:xternination have 
not been r•J orted to bin to date &lld it WI!: a added by tbe Foreign 
Office that the aitu&tion1 which was without doubt dire , could 
be described beat by stating th11t rumore hfod happily far out­
stri)J)..Bd tho actualities thus f~r ond it was his hopo that the 
Cerl".ans would be sufficiently preoccupied in organizing IIW>f!ery 
for waginG wnr to 1 :revent the~ from taking 5tefs silrlur to those 
taken in Poland by them. 

He wea urged by ~, after a ar.gthy representtltion of our 
interest in this i cteortant hu-.ani terian !:WItter and the 
undeeirablli ty of .erely hoJ:ing thl' t events would not tel<e a 
frightful couree , thot instructions be dierstched to Dudn~est 
re'<tUestiAi. tl'.e1: · the· re~resent&Uvc. ollnd hie staff . . be. a~ ACt.:l.v.ll . .. ... . . . 
as postJiblo since the presence of the rerreeen\:1 tive and his 
steff might beve a deterring e.ff oct on the Ger'll8ns . This 1'111> 

agreed to by the Foreign Offloe 11nd it r ecalled a,t tho acme 
time tha t represe11tation to Berlin with a view to obtaining 
exodus for liabbis were being ''&do by it on behalf of the 
United ~t:etee end Entlend . t1eaco aee DeJ:artrnent 1 s teletrram 
or 'lay 26, 1944 llo . 1515. 

It wW be noied by yO\. that the Foreign Oflice .. cnt out 
of ita way throughout the interview to refer to 1 t~; envoy in 
Hungary as a •representative• and not ae a llinister . No 
purpose would be served by sugeesting lbet further ~paniah 
official JlersoJlnel be sent to the ~panieb ntission in P.W>gacy 
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as such action would be a~ainat the policy of the Spani1~ 
Govel'Jir.lent ,. e stated to · me by the Foreign !olinister, namely, 
to minimis~ the connections o£ tpain with the present Gov~tnment 
of Hut1gery. Tb.is policy wPe adopted by the Foreign Winilltsr 
aa a result of~ and ~ Britiab colleague's representations. 
The repreeent8tions made to him by me were in aecordenec with 
the inatNctions contai.ned in tba latter pert or the I&nulticate 
f&r&grarh or tbir cablEr dated A1-ril 17, 19.44 No. 106J. 

HAn:~ 

• • 

· . 

-155 
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FROl6: 

TO: 

O!liGINAL TSKT OF Tl!:U:CRAU Sl:h"l' 

Secretary of State, Washington 

American Legation, Stockholm 

J'une 1 , 1944 

1082 

FROM WAR R:Eli'UG~ BO.'\RD TO i.iiNISTER J'OHNSOJl , STOCRROU: , ':>.''!Di!.N . 

Plooeo refer to your 1877 ot 14ay 25. Your effort& to secure 
t he BIUID\ L r:o aro appreciated and we are gratified with the cooperation ot 
the Swedish Foreien Oftiee • 

• Your 11.D4eratoncline 111 corraet that t he War Rotusea Board 

will look after all t echnical arrong~ente concerning the sel ection and 
assembling ot retureee at Constanza Me! exit perm! ts • 

Thie ia '"ar Retusee Board • s cable t o Stockholm N, 22 

.. 
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FRCU: 
TO: 
1>AT£t 
lltll'BEI!: 

American Legation, Stockhola 
Secretary of State , Washington 
June 1, 1944 
l952 

Following is in rer~ to WRB message r.o . ~5 

(Departmem ' • t-!ar 24 teleeru No. 91l4)and is our No . 23 
for attenti on of War Retugee Board. 

1t has been our objective to di~tcover responsible 
local or ganizations through which positive aod ef fect jve 
results in carrYi ng out European relief operat ions could 
be obtained . Upon finding such organizations we have 
explored wi th them t ho poaeibilitiee of operHtional 
expand on. A1 though 801'18 or these operations can preaull!­
ably be ca.rried out fro111 ilpodiata~ adjecdnt areas more 
readily, this has not ar· eared to be a controlling faot . 
Url'ent needs seellingly cannot be .-ot even with everything 
possi"le beine dono from everywhere , and any organization 
in a.n,v neutral country which ie able to help e11J7Wen should 
be encouraged and urged to do all it can. As regards the 
case under discussion, negotiations are being carried on 
by us with wll.Rt is reputedly noat effective and, influential 
organizat ion in Sweden working in the so fields . \'le have 
he ld extensive discussions , and reeul te ere consider ed 
promising, however, i t would bo ll!Oilt difficult t o avoid 
101!!11 of ~restige with Swedish foreiitl Office, which is 
tamiliar with these discussions and ready to cooperate, 
88 well as with affiliated organizations involved, if 
we should fail to follow throU&h . t/1 th a View to malcing 
available an anount of monr~· to t .. t effeotivenesa of 
pr O(:l'S' we urge that matter be considered again. Also , 
since other rrorosed rroCl'ams aro involved it would be 
arJ'l'eciated if further clarification of Board 1 s policy 
in thia utter wouli be ro,_rded to ua. I t is exredted 
for exampl,e, tbat .n shAlJ,,.3oon 0\:tline the ·operations 
of Swedish or l'er>ization called Po'r.nd lle lp at ~:allto, !fhich 
accordinr to repor t has been !'lOSt effective and which w1 th 
adequate financial support. oould probably do considerably 
more • 

This 1nformat1.on is for tho Board: Our understanding 
ie that except f or the moat okillfully organized type of 
underground op~rations (such as tho so presented t o you 
preViously) the Baltic countries are now virtually sealed 
to eve~tbi(lg . Apparently ll&bbis ' 'lolbo and Ehrenpreis 
<!o not know wll.Rt can be done in those count.ries, 119r are 
the)' in a position to ofreot a proeram 1f they had me 
so lll.r as the Legation has been able to a scertain. Til~ 
rescue of t hose in hiding i s the onlJ' possiblli~ that • 
Lega t.ion knows of a s of' the pruent t il:le . For t hoaa in 
ghettos and concentration e&m)"S catters are so cr1ti<;a1 
~t alledge~ly a thousand would be slaughtered for each 
person helped. 

.TOliN SOil 

• 
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1. Lep.Uoa lt~llilola "9411'\e tbat U h WorM& tbat o.­
~rt.Uae llaft -•• aU J- frea 'be eov.tMn aD4 aonben> 
ft"OaUon of .... WJ' u4 baft coa-•n•.t \boa ta eM"" 1ocat• ta 
tllot foU<IWiac placooa Jorepsans ~atoroe• Jl.'--a. Jlu0 ........ 

llaftaroo••icri• 1111Q1 .. "-leflewU>• -..,. ... u.... ~rocrhasa aD4 ••..-. 

a. Ooaolllat .. O.unl Jorual• ,...one tba* U to tafo~ \bat t'lle 
followiDc JIDQprtoa off1o1ale &1"1 c1-!J' oeoooiat• wnh O.nlllllo 1D p ,. ... 
eutioa ot Jove& Taroe ~r, lliDioter of IatoriorJ .Aollre X.Uilc1 Obiof :. 
aD4 ._ X.U•1o, D.pQt;r Ohiof, .l'owtlll Jlopan .. at llWetW)' of Iator1ora 
Jlo.ro.,.S Macrlacoo, Ltatooa Officer lletwooa aa..r1oa aD4 O.nlllll aniooc 
lmolto1 0nTar11 laa4 of G.jltral hl1ooJ l'a1o4T tt'bor, llqor of :hdap .. t. 

• or IUaiotor'• pon-.1 a\tonttoa aD4 1Cc01olla:D4'• illtonaUoa. 

S. lA ,. • ., ot oauioteat aeutnl pro .. repone Cl&l'I7Uc Borlta 
ad Wapeo\ dato11uo ODd otllotr WonaUoa to tbo offoot tbat 'be 
oigM h'IUII!.rod tbooaau4 Jwo la Kaat~U7 are llot iuc ••crecat• 1A pUoo 
aD4 ooacontrat• 1D oaapo. than •••• little • oubt tbat tho pa~hl'tl 
bontotoro ••• 1A l'o1&114 &114 repeated obwbero 1e a p.iA betnc followed. 
la aA .effort to dndop .-no to fonotall thutfoehaUoa of the 
ulUaa\0 •de of ouch Pl'OCJ'Uit •hat 1o aao ... UoctLtioao either 'before or 
after daponaUon. cono14orat1oa hae ,. .. c hoa to tbo &4,.1oab1Ut:r of 
roquaottac tbo lwiu t;Ofti'JUI& t to &4dnu an 1Dqulry oa 'beball of thh 

'GoU1'!180A\ t o appropriate anthor1Ueo 1A ~17 aolciac \ .11ota to o\ah tlle11' 
1AtuUoao wUh roopect to the fa.tlll"' tnetooat to bo accorded to .r-
ia &)lntoo and OOAoont raUoll c-.,o aD4 opoolfica.~ wllottber the7 ca~~t•plate 
foro-' 4eportaU oDo to PolaDd or olawbon or the S.odUoa of dt .. 
or1a1AatOJ'7 roduoU ODo 1D food raUou, or the adopU oD other -•lll'Oo 
vhidl lib tlloao MtrUone4 will bo toatuoUAt to ••--Uoa. .U· <bile··· 
o ... tiao0 the lwiu COTOI'DIIeDt would be r oquoated t o r"1D4 •be , ... 
eu1hor1Ue10 0f t~ cnn Tiow that th6• OoWJ'IIJDilllt takloo with reopoot to 
the poneou.Uo11 ot Jowa oad other a1Aor1tia1 ODd of tho 4ehnt~~aUou of 
thit OoTeramoDt to ••• to it that all thooo vho oh&l"' tho ro1poaolbill\7 
of oa.oh aou aro d oaU wi\h 1D aoco,..,.ce wUh t he Preo14nt'o o'•\-Dt 
ot Kerch .. 19-We Al10 at the , ... tiao t.ha to~ ot t h il Oon1'!1aAt 11 
roquaot of tbo lwiu cowraant and the utnro thereof w<.'I.Ll.4 be ppa the 
video\ poodb1e pobl1o1~ 1a ••Pl'7 throuch 'lll'oedOU\1 1a the lluprlaD, 
laDcu&O and oa.ch other •au aa aa:r bo praotioana. 

• 

• 
t 
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Plauo 11•• tbe torecoi.Dc you.r 1101t oaretul eoaeluraUoa &114 

ale•• you are ot tbo oplAtoa tba• •• 4o eo woa14 lAYoln poaiUft 

4loo4nataceo 7011 ahol1l4 proooe4 p""'l7 to _. tbe rotu .. to Dlltoo 

linocl abo••· U 7011 .Adr••• euah *!U .. te t o tbe lwiea con-•• 
plea .. a4Ylae tbo Depart .. nt tberot withollt 4ola¥ &114 &a¥ Ylwe 7011 

NT han with reapoot to the propoeal h pu.'blloho 1o .... r7 tbo 

t .. t and nature at euch requ .. h vou.l4 'bo -.pprootated.. U 70faro ot 
tbe opioion tbat eud:l requeah eh01ld. not be ooA• pl ... • iotora t bo 

Depart-t of ,.nr raaaane t herefor. 

!BIS IS Vllll 1IIB CWU.. 110, i\7 • 

. ........ . 
JQDO 6, 1944 
a&& p ... 

• 

. .. ... ... . . . 

-
lSS 

. ........... . 
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J'ROII• 

TO: 

Secretary of State, •abington 

A:rr.erican Embassy, An1£an 

DATEl>: June 1, 1944 

NTII!BER: 493 
• 

SECRET 

Ste~tinius sends the toll~ to Steinhardt, 

Ever since the President created the War Ref'ueee Boel:d 

I have f'requen~ been requested ey Secretary Hull to represent 

hilll iD war ref'ugee JMttera. Therefore, I have followed nth 

great iDterest your activities in this field and your success 

in facili.tatiDg the evacuation of ret'Ugees from thE Balllane . 

The Board finds your active and effective support of u~~os~ 

value • When you return to We.ehington later thi~ month I will 

have the opportunity of discussing these things with )'OU . 

I understand that you are agree.able to the prompt return 

t o Turkey of l.lr . Ire Hirschmann, who bas been Speci.al !Wpre­

aentative of the Board there · .... ~.~!'~ . 9r. your, .f9Mn .. ir,wrt~ft . . . . . . . . . . . . . 
in these matters I am sure that appropri.ata arr&D8eu:ente will 

be made with the Embeesy stllff by you so that during your ab­

sence Mr . Hirschmann will continue to receive full oooperat iob . 

During your absence it may be necessary to have diacueeione 

with Turkish officials regarding refugee matters. Probably . 
you will finl:l it deeirablr to &rl:'&li;Oe to have Ur . H.iraoluMnn 

participate iD such discuaeions don8 rlt.h members of the 

Emba~Jey staff. 

t 

' . 
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!'hOI : 

TO: 

DnED: 

Al:Airican Embas.y, .tnlcan, 

Secretary- of State, Washington 

J\Uie 1, 1944 

NIJ'l~: 991 

SI:.'CRET 

•• 

Tbe" tollowin( is Ank~ra No . 67 from the Ambassador for War RAfugoe Bo~rd. 

I wee requested by the Secretary General of the Foreign Office to 
c&ll this ~orning and be gave me tbe following information: 

It wac etated by bil'l that dur i ng recent weeks the govorn,.ent of 
Turkey hltd beco..,.. confused sa the reeul t of influx of individuals claiaing 
to be repre!:entat.1.ves of various Jewish organizations . 

161 

Tho ~ecretary General a~ted that apparently there was no collsborat~~n 
between the , that each new arrivel proceeded t o approach the Turkish 
authorities independently with tbie , thot or the other cuggestion or 
de·18Ild witho~t informing himLelf as to what had. alre11dy been nccornpliejled 
or agreed UJ on. It Wfl! aiatAld by him t .hat it was clear that come of 
these individuals had grossly e><aggeruted their connectiono mad ianJ•or tunce . 
The Secretary General then remarked that the GOvernment of Turkey had 
le11rned tht.rl. individuals had reLort(od t o devious and· Ule{,al moMs in soos 
caaee in tr)~g to accomplieb their ~urpose in order to outstrip their 
riwls . It was etatad by him th~t ho wished to npbaaise tho covernmont 
of Turkel'' s desire to coor crl"te to tho li'llit of ita ability in accomplishing 
the purJ oae for which the proeident l1ad £~> t up the War f,f'~ee Boar d and 
he observed that the best way to accomplieh this end wO\Ud be to 
centralize all future reque Btfi to be made or tbe gover fll!'8nt of Turke:; 
thrc"'t;b a· rer re}5Iltat~?o .w!Ucb t.!le L:ub.'>C&J'. h'<s &)'prOll'.ldA . My re_r.J.y was 
thnt I WeE entirely acreeable to h!e eugtestion ar.d I e~ted that 1 
ex}'ecteci Mr . !iirscbmann to r eturn to J.nkere soon. 

Acikalin ~ropo~ed ot th& close of our discussion that ell requests 
for aid il1 the matter of Je~~ivh rl;fugeu hereafter be nede of the Forei6J1 
Office by H1rschoenn or 1 iu his abcence , an Office of t he Embc.s&y and 
h& said th11t hereafter he would not doal with the r.umberous pervone whose 
vo1aione of the earno situation hAve often varied ' and whose requeste 
have frequently conflict~d . Acikalin assured me at the sar c time t.hat 
any and all requests troo tha Emh!lcty or the V:P.B r epreeentative would be 
given the most serious considor&tion . 

I gained the imprenion during our talk that the 'fllrk authori ties ere 
quite catiefied with the conduct of Griffe! or the Vaad Abatzala L~r&eocy 

Co:zd ttee, liesnilt 
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Ccr.r.mittee, Reanilt of the Joint Die.t.ributicm Co:nudttee and Barlae of the 
J ewisb Agency wbo have been stationed. in Turkey for t;ome t11110 but who 
bave been initated by indiTiduals of the Jowieb faith who have come to 
Turkey on bueineee other Ulan Jewicb rei\lgee work but have interested 
tbe~selves therein and by the activities and de~s of ever- increasing 
nQ"lber of individuals , such as Jabotineky, Schweitzer, Shertok, etcetera, 
who have arrived in Turkey for abort vie1ta to look into the Jewish 
rescue Y.ork. 

It iE felt b) me that the request of tbe 6ec1 etar;y C.eneral 1e 
reasonable end 'thAt !lOre satiafectory progress with gr eater speed and 
lees contusion will be made if ti1e J ewish refugee r.ork i a cent~red in 
the hands o!' permsnent representatives etl' t ioned in Turkey at present • 
end under Hireohma11D 1 s eupervieion on hie return rather thftn through 
the ectivitiee of an ever- increasing ~ber of individuals representing 
numerous ort;llnizatione who do not rar:10.in in Turkey for moTe than the short 
time and who are not f8Jldliar with whll t htle alr..ady been accomplished 
or agreed UFOn • 

. .... 

• 

-, 
162 
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BE-112 
This tElEgram must bE 
pnl'n~>hrnsEd btfort bEing 
commun~catEd to anyonE 
othEr than a GovErnmEntal 
ngEncy~ (RESTfiiCTED) 

BECl'Etary of StatE 

Unshington 

U. S. URGENT . . 
66, JvnE 1 , 2 p . m. 

CanbErra 

DatEd J.unE 1, l944 

REc '..d 6:19 a . m. 

-~~~ij,~tq o'f";. ,, ... , 

1941_ 

I nformall y ~.visEd CabinEt latE last night ~ECidEd 

to nccEpt invitation al so that CabinEt Sub-co •. ~.ittEE 

1'1111 •.lEEt JunE 6 to choosE i1£1Egation to !4one;tnry 

Confq'EncE (DE!>artmtnt ' s circular tEl Egram of ;;ny 25, 

5 p . >l. ) 

JOHNSON 

Ri1. REP 

. . ..... ... ... .. . 
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Secre tary of State 
Vaehia&toa. 

J.-520, June 1, 1100 P·" · 

Aircraa 
Secota 
Dai ... : June 1, 1944 
he' d . : 8 • ·•· 9th 

Referuce Deparueai' • circular telecraa of ~ 25, 5 p.a. reprdia& 
Uaite4 •atioae Coafereace to coaaider f iaaacial aad aoaetary mattere. 

~. aeve receiYe4 extenai•e publicity ia the Bocota pre••· Oa 
)(e,y 39 liL :KSPEC'UDOR carried aa editorial vhich couuted fa.orably oa 
the effort• of the Uaited Statea to eeek aa i~~ediate aolutioa of the 
probleaa vhich vill affect the atability of the powerful organ1zatioa 
formed by the free aad democratic antlone of the vorld. The editorial 
referred to the impor t ance of the financial and monetary conference to 
Ooloabi•. &ad urged that the Colombia& delegatioa conaiat of the foreaoet 
Oolombiaa ecoaomiete. 

Oa May 31 m. J:SP£C'r.ADOR announced that Dr. Carlo• Ll~raa llutrepo, 
foraerly Miaiater of Kac1eada and receatly oae of the three Liberal 
candidatea to replace Dr. J.ltoaao Lopes •• Preeldeat of Coloabia, vould 
be chief of the Colombia& delegation to tbie confer eace. !hia information 
ie credited to • aoureee vhich cerit entire coa!ideace•. Dr. Ll erae ie 
ia Medellin at the preeent time aad no official iaformatioa regardin& the 
composition of the delegat ion has beea recei•ed by the J:mbaaay. 

551. 5 
J.H.L/iu 

D.ltlll:&LS 

164 
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SEB-266 

SEcrEtary of StatE , 

Washington. 

7, First 

ZECHO 

FROII SCHOENFELD 

PLAIN 

London 

DatEd JunE 1 1 1944 

REc 1d 4 p , m. 

II.P.\RTMENT OF STATE 

JUN 2 1944 
DIVISION Or 

COWWUNICAl iOI'tS e tcCCORDS 

Your. circular tElEgram May 26 • 

CzEchoslovak GovErnmEnt accEpts invitation MonEtary 

ConfErEncE. V/111 furnish dElEga tEs namEs Ja tEM 

VI INA NT 

···· ··· ··· ..... . 
LidS 
W, T, D • 
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IlE- 213 Cairo 

DatEd JUnE 1 , 194~ 
This tEltgrnm must bE 
po.rnphrasEd bd·or E bElfl8 
coLnunicat Ed to anyonE 
othEr than a GovErnmEntal 
agrncy . (RESTRICTED ) 

REc'd 2 : 10p . m. 

··-SECrEtary of State 114iP.JRTMEIT OF STATE l 

\'lash1nGton JUN ~-:. 1944, 

GREEK 
L eOIIIIUNI:;~IOII OF 

• ONJl a R£CoR~ 
..... 

178, !JunE 1 , 5 p . t:t. 

ThE GrEEk PrimE i iiniatEr ndvis Es "I wl.ll~ly 

this kind in vi tc.t1.on11 
( t ln: DEpartment 1 s circular 

nee Ept 

llny 25 , 5 p .m. ) and ndt1.s "I shall not rail to d E~i(9latE 

our dElEgatEs whosE nru:.IEO rlill bE notit'itd t o thE 
-
~bassy as soon as poso1blr:" . 

EH J.ru 
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Secretary of State, 

Washington . 

4416 1 first. 

PLAilf 
London 

Dated June 1 1 1944 

Rec'd 11112 p.m. 

DEPARTMENT OF STATE 

JUN 2 6 1944 
DIVISIO N OF 

COMMUNICATIONS a RECORDS 

Embassy ' s 4308 1 twenty-seventh . 

Two United States papers are r9buked in edi torials 
' i n today's YORKSHIHE POST and yesterday's l!ANCHESTER 

GOAHDIAN for premature crttSeism of British White Pap~r 

6nremployment policy. GUARDIAN, stating that Brit1ih 

will require a long time to grasp what governments new 

employ•ent proposals in practice and that Americans can­

not 'be expected to understand it mor e quickly, a sserts 

NEW Y2r:. TIMES h~s Jumped to wrong conclusions and "fancies 

that the plans for "chbp money and •compeh&)l t i on ' public 

i nvestment are bound to weaken the pound abroad and that 

we ·might use the proposed international monetary fund to 

extract help from others , e speci ally from Americans ." 

Editorial calls this view nonsense , and goes on to say that 

expansion and stability at home tand to sti mulate i mports 

more than exports , and that policy is designed to offset 

this tamptation. It continues• "If it failed we should 

have to cut i mports or borrow, but the monetary fund woul d 

not give us more than L 80.000. 000 a year for four years 

• • 
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and that out or our own subscription. What we really 

need is that other countri es , above all the Unit~d States, 

should themselves have reason~bly stable conditi ons ot 

trade. Remember that by trading with the United St atu t he 

world earned dollars 6, 5oo,ooo,ooo i n 1929 and no more than 

dollar• 1,5oo,ooo,ooo in 1932. Wall Street bankers have not 

yet found out that what hit them fifteen years ago WA I their 

own boomerang coming back, but the rest or t he world knows 

i t and takes New Yorks notions or sound finance with a crain 

of salt ." 

In l ead editorial headed "unfortunate Un1te4 Statu 

views ," YORKSHIRE POST stateu "curious and unfortunat e re­

action• to the British White Paper on providin& full employ­

~ent are reported from the united States . The Nh~? YORK 

a paper which is highly valued in this country for i ta 

cenera:;. .. xcellence and t he under s tanding or British policy ... 
which it normally show• , says the White Paper• propo1al1 

' i mply a poli cy of cheap money, curr ency expansion and 

deficit spending, all or which must endanger any previously 

established patity t or the British pound sterling'~ •and 

1uggest1on is made that these implications would wreck any 

international. monetary f und. We are not for the moment con­

cerned with the 1nterence J but in the i nterests of 81tabl1ah­

in& facts so~ethlng must be said ot the premise• on which it 

is baled. The tact i s that the White Paper state• expressl7 

that •none or the 111in propoaala contained 1n thh paper 1n-

Regraded Unclassified



• • 

• 

• 

• 

-3-

volves deliberate plannin& t or a deficit• . This claia is 

not sli pped i n surreptitiously. It is consonant with the 

entire spirit of the White Paper1 with its i nsi s tence •••• 

169 

on the need t o avoid an undue growth ot national indebtedneu 

and •••• on the need t o r elate wage l evels to the actual 

production of goods , a provi so ot a clearly ant~ntlationary 

ettect . But even it it were t o be argued that these 

pri nciples are not s i ncerely held at that t hea• satecuarda 

would prove unavailing in practice , it i s f a i r to poi .n t out 

that the United States has ample experience or currency ex­

pansion and defi cit financing. The author of thi s policy 

was Mr . Roosevelt! and 1t i s not recorded that the effect ot 

his measu.res upon the value ot the dollar was such as would 

have conflicted very seri ously with the pr oviso of the 

monet*ry plan for the ad j ust ment , i .n appropriat e circ\lllstancea, 

or excnange rates" . Referring to WALL STREST JOURJIAL 1s 

aaael'ti on and that Whito Paper "aske Bri tons to be slaves" , 

editorial states that care if to be taken t o avoid excessive 

reci~entation. It poi nts out wi 4e r ange of machinery tor 

giving ettect to government's wishes whi ch has been evolved 

durin& war, and statea that instead ot state ownership ot 

aaoh1nery and directi on ot workers, "the aethod which 11 

succested is that whi ch involves a &1n1aua or interference . 

It ~peratea throU&h the insti'ullant ot finance. The 

ettectiveness ot this instru.ent lies 1n the tact that ex­

tr•••lT smooth cooperation hal been worked put over aany ~ .. ri 

between 
Regraded Unclassified
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between the Treasury, the Bank of England and the joint 

stock banks• •••. 'fhe White Paper accordingly lays 't'erJ.' 

str ong emphasis upon such financial expedients as planned 

spending, a cheap money policy and variable contr&butions 

in connection with social insurance- mebhods calculated tb 

stimulate enterprise and to inJect purchasing power into 

the economic system when needed." 

\lhile adm1tt1n& that White Paper need not be regarded 

aa last work, and agreeing that care must be exerci sed to 

prevent regimentation, editorial concludeda "OUr AIDerican 

friends are protesting without adequate cause and may dis­

cover on further reflection that Brit•tn•s cool commonsense 

in business matters has not deserted her", 

Please make this message available to Treasury. 

WIKA!ft 

170 
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This tclcgrnm mus t bE 
paraphras ed before being 
communicated to anyonE 
other than a Government 
:.gcncy , (RI>STRICTED) 

Secretary of State , 

Washington , 

394 , June 1, 1 p .m. 

New Delhi 

Dated June 1 , 1944 

Rec'd 10 : 35 a .m. 

• 
DIV;.Jtorv OF 
.J<Jr, ~ IS-1~ 

.... . .,, ... 

ThE mission hns receivEd communication dated 

May 31, 1944 , from the External Affairs Department 

of the GovErnment of India accepting the in­

vitation to at tend thE Monetary Conference , The 

text of the communication reads as follows : 

"I have the honor to acknowlEdgE receipt of 

your l etter no . 109 dated the 26th . of Way , 1944, 

and to· stati""t;h"at the Govcrnr.tcnt" "()r""india hPv·[ · 

recEiVEd with much pltasurE the invitation of the 

President of the United States to sEnd a delegation to 

participate in a formal mone tary and financi P.l con­

fErence of the United Nations ond the nations associa ted 

wi th them. I t is noted that thE delega tes will not 

be requirEd to hold plEni potEntiary powcro ond that 

the proposals formulatEd at the confErencE will sub-

SEQUEntly be referred to the respectivE governments 

and authori tiEs 
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- 2- #394 , JunE 1 , 1 p .m., from Nrw DElhi 

and authorities for thEir acc Eptance or rEjEction . 

ThE Gov Ernment of India hnvt rvrry hopE that o 

schEmE will bt Evolvtd a s o rEsult of thE proposEd 

discussions which will provE accEptablE to all thE 

govErnmEnts concErnEd lll•d which will constitutE tht 

f i rst stEp towards tht goal of intErnational tconomic 

coopEration on which tbE future pEa cE and prospErity 

of thE world dtpEndS o 

172 

ThE GovErnmEnt of Indio g l adly accEpt tht in~ 

vi t ntion and will SEnd a dElEgation to thE confErtncE 

consisting of thE f ollowing gEntlEmEn : Sir Jtrrmy Roismcn, 

mEmber for fin ancE , GovErnmEnt of Indi a . Sir Chintomon 

D. DEshmwch , GovErnor of thE RtsrrvE Bank of Indio . 

Sir ThEodorE GrEgory , economic advisEr to thE GovErnmEnt 

of Indi a . Sir Shanmukhnm ChEtty and A. D. Shrof f , 

non- officials . ThE dElEgation will bE accompaniEd 

· ··· ···· by· Dl:' . MadW1 c.s thEir &EcPe t ar y ~ Jt 

Sir JErEmy Raismon i s now in England. Tht Finoncr 

DEportment of tht Gover -:~ tnt of Indi a on Moy 27 , 1944, 

approachEd Air Transport Commond , NEw DElhi , dirEctly with 

rEspEct to a i r . transport f or thE oth~rs to the United 

StatEa . ThE Missi on has urgEd ATC t o providE thE dElEgation 

with travEl f acilitiES if tha t i s possiblE • 
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- 3- #394 , JunE 1 , 1 p .m. , from NEw DELni 

Dr . Mndon , listEd obov£ as thE SECrEtory of thE 

dElEgation , 1s on official of thE REservE Bank Ind i a • 

REfErring to thE DEpartmEnt's circular t£ltgrnm 

of Way 25, 5 p .m. 

REP 
RR 

MS1RELL 

-173 
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SEcrEtory of Sto.tE, 

1'/o.shington. 

384, JunE 1, 1 p.m 

Tthron via Arrrrt 

DatEd JunE 1, 1944 

REcEivEd 10:39 a . m. 

O.P~RTM~NT OF SlATE 

JUN 2 1944 
DIVISION OF 

CONNUNICATIONB fllt(COROS 

Requtst ~uthorizati~n issuancE diplomnt1o 3(1) 

v13ll to Abol lbss.:m Eb TEho.j Govtmor of thE Bnnk 

U£111 Iron who hns bern appointEd by thE Iranian 

Gov~En~ ns htnd of its dt1Egct1on to thE Inttrnntionnl 

lfonttnry ConfEr moE at BrEton Woods . 

EJH 
TITD 

FORD 

• 0 •• ' • • • • ' • • • • • •• 
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SEB- 265 

Stcrttary of Stat£, 

\ la shing t on . 

51 , First 

POLES 

FROM SCHOENFELD 

PLAIN 

London 

DatEd JunE 1 , 1944 

Rtc'd 4 p . m. 

• 

COMil'fl••r J 1 A"' • ''~~'":> 
--..:..:::."~0 ..'2'Rccu11u~ --

Y our circul ar tElE gram May 26 , 

Polish GovErnmEnt AccE pts invitation Mont t a ry 

ConfErEncE . Wi ll furni:;h dElr.ga t Es nomts l atEr , 

LMS 
W. T . D • 

' . 
\ /I!U.NT 

I 
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SECltET 

OPTEL J!o. 175 

I.n!ormation received up to 10 a.m. , lst June, 1944. 

1. &m 

About 1,000 survivo~s reacuod from the U.S. Escort 
Carrier and U.S. DPstroyer reported torpedoed 1Jl OPTEL No. 173. 
Latter ship is 1Jl tow. 

2. MILITARY 

liALl· 31st. New Zealanders reached SORA. Indians 
occupied MONTE SAN GIOVANNILwest of LIRI, 5 miles N.VI. ARCE. U.K. 
troops occupied RIPI and TORHICE 3 and 5 miles respectively S.E, 
FROSINONE which has been reached by leading Canadian elements. 
French have captured MOROLO 9 miles N .11. CECCANO and CARPIIIET0 1 8 
miles N.N.B. SBZZB. No chkO,e south of VALKONTOMB but U.s. troops 
have broken through defences north of VELLETRI and their forward 
troops have seized important high ground on the COLLI LAZIALI . No 
further progress south of LAHOVIO where German resistance par­
ticularly stubborn, On loft flank U.K. troops have advanced a 
further 21000 yards. 

3. AIR OPBJlA TIONS 

1 

!!ESTERN PRO!!I. 31st, 11029 u.s. heavy bombers sup­
ported by .. about 1125ot1ahters went to attack objectives in PRANCE, 
BELGIOiol and N.W. uERMANY but 594 bombers aba.ndonod task owing to 
heavy clouds over objectives, Remainder bombed railway centres at 
OSNABROCK, SCHWERTE GESEKE and Ht.llll total 627 tons1 three air­
fields in FRANCE anA LOW COUNTRIES 2~9; and other objectives 8?, with 
poor to Sood results , Pour German aircraft shot down1 1 bomber and 
4 fighters missing, . 181 medium bombers escort.ed by 120 fiahters 
bombed road bridces in the PARIS-ROUBH area,droppinc total 319 tons 
with good results . 101 tighter bombors attacked two airfields in 
GERMANY, Oorman casualties 51 1 1 3, Ours - one medium bomber , . ' . .. ... .···· ······· . ' .. 

31st/1st. 804 aircraft despatched! 

TRAPPBS railW&1 centre 
W/T Station near CHERBOORG 
TERGKNIER railway centre 
R.D.P. station near CALAIS 
SAOMOR railway junction 
Coastal battery near CHERBOURO 
Bomber Support, Sea-mininC 

and leaflets 

219 (4 missing) 
129 
115 (2 miSsing) 
l~l 

68 

71 (2 missinc ) 

10 German aircraft operated orr East An&lia, two of which flew over 
NORWICH area . 

lllii• 30th, Over 300 medium and 
bombers attacked objectives in Central IT/t Y. 
o, l. Ours - one Ventura. 

630 light and t1ghte1· 
Enemy casualti es 4 1 

~lA· 30th. 429 escorted Liberators attacked five 
aircraft factories and an airfield in the VIENNA and WELS areas 
droppin£ total 857 tons with good r esults , Ene=y cesualties in the 
air and on the cround 33, ?, 8, Ours - 5 bombers, one ti&hter 
miss ina. 

~~. 30th. 55 Fortresses bombed ZAGREB rai lway 
centre dropprnc-s3 tons with cood results. 
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COlNZRSATIOII '.'/ITii MR. McCLOY 

Present: Mr . Pehle 
Lir . DuBois 
Icr>s . Klotz 

June 2, 1944 
9 :15a.m. 

H.l:. Ja : L!r . !LcCloy arrived at my house at eight­
twent.y this morning for an eight- thirty appointment . 

He immediately opened the conversation by saying, 
"I under stand that I was criticized at Cabinet . " 

I so.id, "What do you mean?" He said, "\'fell , i n 
Mr . Stimson ' s memorandum, which he dictated of what 
happened at Cabinet, Mr . Stimson said that McCl oy had 
been crit icized at Cabinet as being an 'oppressor of the 
Jews . ' " 

So I said , "Vfell, Jack, I have heard about thi s and 
t hat is why I wanted t o send for you and want to get you 
straight . This is 1vhat happened at Cabinet. At five 
minutes of two , DuBois handed me a copy of a memorandum 
of a telephone conversation that took place between you 
and him. I got over to Cabinet . The President was a 
li t tle bit l ate, so I l et ~ . Hull r ead it and let 
Mr . Stimson r ead it . And then at Cabinet the Presi dent 
read the . fnliig, hiirisel'f.. . . . . . 

177 

"Then we had a discuss ion 17hich started by my saying 
tha t i t had been br ought to my attent ion through you that 
these 1800 refugees a week were cominy i n, and what 
should ~e do about it . The President s instantaneous 
reacti on was that under no ci rcumstances must these people 
be t urned back. I explained that t his was a message 
that you recei ved." 

He said, "That is correct . " 

"And then the discussion went on for 'about half an 
hour , " I said . "In this discussion St imson kept saying 
all the time that t nis i s no business of t he War Depar t ment , 
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and I kept saying that who was going to do t his t hing. 
And Stimson kept saying it was no business of the War 
Department . So I said, finally, ' Should I do it, or 
should he do it?' And in t he end the President indicated 
that stimson should do it, and t hen in an annoyed way 
the President said, ' >'/ell, send Pehle over to see me.' " 

MR. PEhLE : Ur . Stimson said--? 

H.!J . JR: Yes . NoiV, Stimson also in the discussion 
said, "Well , ll:cCl oy just wrote this l et ter to Morgenthau 
to be nice to Morgenthau." And I said, "Harry, that i s 
incorrect . You have read the memorandum, and it is a 
memorandum of a telephone conversation between DuBois and 
UcCloy. UcCloy, in his intere 3t in humanity, has brought 
t U s matter pro1r.ptly to the attention of the President's 
Refugee Committee . " 

And Stimson said, "Oh, yes , I was wrong. I was 
mixed up on that matter. " 

Now, I turned t o McCloy and said, "That is the only 
discuzs ion that took place . There 1vas no cri ticism of 
you, other t han Stimson ' s evident annoyance t ha t 1ve were 
discussing sor.\ething t !.at he didn ' t know about ." 

No·.v, IVha t I didn ' t t ell J.!cCloy, because I didn ' t 

178 

see it l'lould serve any good pur!lose , was t hat st imson al so 
·S'aid, "The trouble with J.lcCle;r is, he always runs with · ·· · · 
the ball." That wa sn ' t his lan~age, but the indication 
was that McCloy was too a P.'gress1ve . I didn' t think there 
was any use telling t hat to McCloy. 

I cleared i t up . I said , "You know, Jack, I am a 
very truU.f l:l person, a nd tr.e re r1as no cr iticisn of any 
kind of you a t Cabinet, other than Stimson' s a~~oyance . 
You know you have to tell Stimson t hese things two and 
three times over before he gets it . " 

it ' II 

• He said , "That is right . ·,'/hen he gets it, he grabs 

I may be repeatine myself. I said, "In Stimson' s 
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memorandum, whim he dictated ~then he came back from 
Cabinet, he said that sonebody--he didn ' t say who--had 
said !.lcCloy is the ' oppressor of the Je11s ' . When I 
read that memorandum, I immediatel y went down to see 
Mr . Stimson . Mr . Stimson ke~t saying, or said in the 
memorandum, ' This is no bus1ness of the Army ' s . ' " 

He sai d, "I pointed out to Stimson that t here was 
t his cable coming in from :.:O.itland '.'/ilson which the 
Army i1ad t o answer . I am nwfully glad I came to see you, 
and I am awfullr, glad you olenred it up, becatse, frankly, 
it bothered me . 1 

So then I said to him, "Are you familiar with the 
cable that t he State Department se nt out afterv:ards?" 

He said, "Ko, I am not familia r with it . " 

So I said, '".'fell, t hat is compl etely backing up this 
whole po sition, and I think r,ou should have it and I 1 11 
send it over to you at once . 1 

That is v:ha t I said . I think you f ello·ns who 
usually sew up everything, missed a bet by not sendinc him 
this cable . Do you see? It strengthens his hand , because 
he is now again--

. ~ : ~1 sl}OVT.,YOU why h~ needs it . He said, "I sal"/ 
Pehle , a:Jd it wa~: clearec. about 'rf.t\S:t had happened at · 
Cabinet . I have a camp - I have two . I have one in 
.,.Jisconsin, and one someplace else . It is a camp that 
takes care of 1800 people, and one a thousand . How 
many peopl e are t hey really proposing to bring over?" 

I said, "As near as I have it , t his is a token t o 
the r est of the world that we , the United States 
Gover nment , aren' t high and mighty i n asking the rest of 
the 'llorld to do something which VIe aren 1 t Vlilling to do 
ourselves . That is what the Germans keep say]ng. They 
keep telling t he people , ' Look, here the United states is 
asking the r est of the world to do something which t hey 
are not r~illing to do th<:mselves . 1 This is a token, just 

• 
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as the discussion about t he Japanese . ·:lhere LaGuardia 
says why shoulc he , LaGuardia , bother about the Japanese 
place:nent in t his country when t he \/est Coast isn ' t 
willine to do anything. " 

"What took place on that?" McCloy asked. 

I said - this I am not very clear on, but the 
impressi on I got from the Cabinet discussion was that they 
should beg in t o let the Japanese go back to the West 

Coast . 

He said , ",'/ell, fran Stimson ' s report, you couldn ' t 
tell r eal ly ~hat happened . " 

I said, "Of cour se , the tragedy is that there i sn't 
a secretary present at Cabinet so people really do know 
what takes v,l ace . " I said, "I think this is exactly 
comparabl e. ' 

He says, "I t!dnk that is a v ery good exampl e . " 

I don ' t believe they have a gr eat many people in mind, 
but t hey do want t his as a token t o the rest of the world 
of our good faith . 

UR. PEELE: That is entirely right . 

H. M. JR: So he said, "Nor1, ho·;; about getting them 
back?" I said, "That isn ' t sucli a problem." · · 

He says , "You kno1v, I don ' t think it is, either . " 

"Now, supposinp- we needed t ho se camps?" Again, 
it wasn ' t his language , but he said, "We' ll cross that 
bridge when we come to i t. " 

'!hen he said, "Now, I have got to go to Stimson t his 
morninr. and clear it with" - as he called him - "'Sti.rnmie . •" 
So that is why I wanted to get this stuff in his hands, 
so in case Stimson says something, if he has the cable 
f rom Hull to Uurphy, t hat wo 1ld strengthen his hand • 

• 
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Then he tol d me something which backed up what I 
tol d you boys . He sa id, "I think, i n the fi r st pl ace, 
that t his is something that UNRRA should do . We are 
willing to be the oYer- ground railway to bring these 
people out . We are willing to feed and care !or the 
people and transport them, but when t hey arrive at their 
destination, that is something that UNRRA should do . 
Herbert Lehman keeps talking about he agr eed to forty 
t housand; he IYouldn' t take any more . He says i! he takes, 
fo r ty- one thousand, that is over and above his agreement . 

I said , "Fro;n rey conver sation wit h Herbert Lehman, 
I gather that he doesn't want to do something, and he bas 
got t o be taught to. The Arrey is willing to do t his . " 

He said, "'.Ve have twenty thousand Italians a night 
comine throup~ the line in Southern Italy. It is a very 
difficult military question. We have got our bands full . 
But we are willing to do this, provided that when they 
get t here UNRRA will take them. 'lie can' t do that . It 
bothers the General. " 

I said, "I can understand . " 

He said, ••,',ben they get t here , it is up to UHRRA 
to take care of them. 11 

So you boys have to work with UNRRA. 

I said , "If t his isn ' t UNRRA' s j ob, what the hell i s 
UNRRA' s job! " See? 

lm.. PE!!LE: You are entirely right . It is exactly 
what we have been saying. UNR.RA is falling down on it s 
job most terribly . 

H. !l. JR: Befor e I go on to another subject which I 
want to ~ut on the r ecord, is there anythine you boys want 
to queshon me about? 

MR. PERLE : One thing. \Vho was supposed to have sail 
that J.fcCl oy was an "oppre ssor "? 
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H.JLJR: He didn' t say that . 

UR. PEHLE : I didn 't ge t it from my conversation. 

H.H. JR : I .t hought it 1vas unwise for me to press 

MR. PEHLE: I suspect i t was you - that Stimson 
gave him the impression that you said t hat . 

MR. LUXFORD: It fits into the other half of t he 
picture . 
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H.l.: . JR : Well, I didn ' t want to . He didn' t volunteer . 
But ]OU remember you asked me 1vhat memorandum i t was . 
Itw~ s a memorandum which Stimson dictated, but inasmuch 
as he didn ' t sa7 to me 1vho the person was, I t hought it 
was unwise t o raise it . 

~JR . PE.'iL!': : Yes . You don 't t hink t hi s last sentence, 
"Mny I thank you fo r your interest which you have shown 
the I'I'Ork of the Board," is going to make his po sition 
witt. Stimson more difficult, if be is going to show that 
to St imson? 

H.U.JR: No , I think it will strengthen his hand . 
He doesn' t have to show t his to Stimson. Show this to 
Lux • 

(Mr . Pehle hands Mr . Luxford letter to Mr. McCloy, 
attached) 

il " ,.., .~ • .Jn: Have you any sugges t ions, Lux? 

MR. LUXFORD: No, sir, I t hink it is a very good 
idea . 

UR. PEdLE : 
any furthe r you 
there. 

I t hink i t is strong enough . If ]Ou go 
make it look like UcCloy is our man over 

H. ll. JR: He doesn ' t have to show anybody t his unless 
he wants to • 
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MR. PERLE: He doesn 't have to, but if you were an 
Assi stant Secretary in the TreasupY Department, it ~ould 
be up t o you. I don• t kno" what his relations are with 
::ltimson, but- -

H. tl . JR: He is ::>timson ' s man , Friday , that Stimson 
uses in all kinds of ways. Hut Stimson is a very peculiar 
fellow. In some ways he is a very small fel l ow. The 
thing thet burns Stimson up is tnat I should know about 
this and' he shouldn' t . Besides , you have got to remember 
that you are r.orkin~ with a mind whicn at one ti tr.e was 
a very, very fine m1nd, but now is a very worn-out mind. 
You have to feet the thing very slowly, and be very 
repetitious . Do you see? 

I am &oing to simply say a photostat-­

(Mrs . McHugh enters the conference) 

M.RS. McHUGH : Mr . DuBois has the only confirmed 
copy of that cable, I understand. (Mr. DuBois hands 
Mrs . McHugh copy of cable, attached} 

(Mrs . McHugh leaves the conference) 

H. I!. . JR: See if I can do t his otner t l'.ing . I then 
asked hil!l. 7 .. ~~.cCloy - ~Mot hll was doing al;lout our sQl.<l).ers ' 
pay, and he said - now, this part , from now on, 1 r.ant 
bot h Dell and \ohite to read - he said that t hey bad a 
memorandum 1-hich had been prepared by Hilldring for him 
v.J.ich had not yet gone to t he General Staff , anci which 
had certain controversial parts in it , but that he "ould 
let me have it . I asked him to let me have it . 

I sai d, "I don ' t .,;an t t o wai t until t his thing is 
settl ed, I want to be kept posted as 11e e;o along . " 

(To llrs . Klotz ) I f we don ' t get it by t his after­
noon, will you please call up Ui ss Zinsser and ask fo r 
the memorandum prepared by General Hilldring on soldiers' 
pay . 1 would like to have i t . TeLl her ~!cCloy promised 
it t o me. 
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Number 2 : I sa i d, "\1hom do I ask - OSS, Donovan 'a 
organization, who is an expert on Germany, and so forth -
to help me as to t he reaction to what we set as the 
price of the mark?" 

He said, "\','hen you called me up and said that you 
were going to fight for a fi ve-cent mark, I immediately 
told Hilldri ng to get everybody in the Army, includi ng 
OSS, to prepare a memorandum for me on t his subject, 
as to what effect it would have on the soldiers . " 

So I asked for a copy of t hat memorandum. 

He said, '1\1ell, I don ' t think it is reaoy, but as 
s oon as it is ready , l will • l et you have a copy. " 

There is a memoranaum be i ng prepared for him by 
vari ous peopl e in t he v.ar Department on the react i on 
of the soldiers to the pr ice of the mark. 

He said, "I also told our people that if you and 
State Department and the hnglish coulan ' t get together 
on t his , by tne time we entered Germany, the Army 
1• ould fix the pri ce of t he mark . " 

I said , "Have you ever had to wait for us - either 
for t he money, or for us to fix an exchange?" 

he said , "~o , but t hat was just to let t hem know, 
in case there was too mu<; h argument . " · 

He said, "The last time I saw the ~nglish they were 
talking about a t wenty- tM- cent mark. " 

But anyway, l am awfully glad I sa,, him. ! t hink 
it was worthwhile . Do you gentlemen? Jolm? 

-~ll . 1-'!!:I!LE : Very much . 

H. ·t. JR : Because , frankly, the fellow was bothered . 

184 

He said t'l'io or three times 1 "~.hy, !:>timson wrote a memorandum 
saying that somebody in ~abine t said t hat I was t he oppressor 
of the Je~ts . That is a terri ble thing!" 
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He sai d Sti1nson was all confused about the .t.nglish 
and v.hy r.e ";ere i n on this thi ng, and all the re st of 
i t. 

1as 

So I am glad you told me . 1 am elad I acted 
promptly, and I am now ready to go back to bed! (Laughte r) 

~.~Jt . Pl::HLE : It will expedite his getting us tile word 
on the camps . 

H. ; , JR: He is going to get us that today. l:lut the 
i'ellow is a hwnan fel!o~t . 

J.flt . DuHOIS : 'le wi 11 be ready t o snoot on t nis again 
as soon as we get the word on the cumps . 

H.!.l . JR: And he said, ".t'ehle told me the President 
was going to send a messa*e to Congress, which wi ll 
please Stimson very much . 

M.s\. P.b.HLE : l:ie snid i t would please Stimson? 

rl .~ . JH : Yes . 0.~ . , boys • 

.• I.R. DuB:JIS: !s tnere any reason v.hy, as soon as 
1\8 get t his word , re can • t try to make anot he r appoint ­
ment with the President with the dOCI,IllletJ.ts? 

ii •.. . JR: Yes, but you will have t o do i t early 
nex t week, under t he present schedule • 
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June 2, 1944 

Dear Jaok: 

I am enclosing herewith a photostat of a 
memorandum handed to me just before Cabinet b,y 
Yr . DuBois , General Counse~ of t he War Refugee 
Board. For your information, this memorandum wa• 
read by both Yr . Hull and Mr. Stimaon before 
Cabinet, and was read by the President during 
Cabinet. 

I am also sending you herewith a copy of 
a cable whloh was sent by Yr. Hull to Ur . Robert 
llurphy. 

Uay I take thi• opportunity to thank you 
for the great interest whloh you have shown ln 
the work of the War Refugee Board . 

Sincerely yours, 

Yr. John J. McCloy, 
Assistant Secretary of War, 
War Department , 
Washington, D.C • 
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Dear Jack: 
A. 

I am enclosing herewith ~photostat~ of a memorandum 

handed to me just before Cabinet by Wr. DuBois, General 

Counsel of the War Refugee Board . For your information, 

this memorandum was read by both ).{r . Hull and !Ar . Stimson 

before Cabinet, and was read by the President during 

Cabinet . 

I am also sending you herewith a copy of a cable which 

was sent by Mr. Hull to Mr . Robert Murphy • 

May I take this opportunity to thank you for the great 

interest which you have shown in the work of the War 

Refugee Board. 

Sincerely yours , 

......... 
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CAlli£ FOF. ROBE!1T ~'tlT PIIY /.. >:' AC'<ERl All AlGIERS 

Fro101 the l'lar ReflJgee ljoard . 

Flease refer Dcrartroent ' s No. 16~9, ~~Y 27. 

In further diocnssiono with t.lte hosident concerning 

t l>e eeneral l'efugee si tlllltion, tr" I resident suggested the 

rcssibility or tsHnc refuroes to C: '"''" . Thi" should t-e 

carrl'! ' 1:• B>T'iOre<l olon•· wlt"a the> other suggestion!r conta~ned 

i n Ko . ll'f>Q . 

This is WRP CBhle to Algiers liCI, lP . 

. rnne '3 , JO/J. 
o :/,r s .r . 

JFD :I'er 
6- 1-1.4 

• 
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P'ROL!: 

TO: 

DATED : 

Nm.mERt 

ORIGINAL TEXT OF TELEGRAM SENT 

Secretary of State , Washington 

AMREP, Algiers 

May 27 , 1944 

1669 

SECRET 

FOR ROBERT MURPHY' S, ATTENTION , ALGIERS 

Our information indicates that refugees have been 
arriving from Yugoslavia to Italy at the average rate or 
over 1800 per week and that this flow is expected to con­
tinue and may well increase . It also appears that unless 
these refugees can be removed rapidly to other areus , the 
military auohorities are fearful that the facilities in 
southern Italy for refugees may become seriously overtaxed . 

The whole ~tter has been discussed with the President 
who has made it clear that under no circumst ances should the 
escape or refugees to Italy from the Balkan countries be 
discouraged . The flow o f refugees from Yugoslavia to Italy 
is important not only from the standpoint of saving the lives 
of Yugoslavs but also in order that as many refugees as 
possible from other Balkan countries may be able to escape 
through Yugoslavia. In this connection , Cable No. Yugos 102 
from Cairo , dated April 29 , indicates that support in res­
cuing Hungarian Jews has been promised by Tito. In view 
of the plight of Jews today in Hungary, it is essential that 
we do what we can to facilitate their escape . 

We reco~ize that the crux of this ma~er is finding 
suitable places to which these refugees c~ be removed. In 
this connection , the following should be borne in mind: 

(1) As. many as possible or these refugees should be 
moved to camps in the Mi ddle East . UNRRA is making every 
effort to supply sufficient medical and other personnel. 

(2) In so far as Jewish refugees are concerned , present 
plans to move as many as possible to Palestine should be 
carried out without delay . In this connection it should be 
borne in mind that in the case of Turkey, the British have 
adopted the policy that all Jews escaping into Turkey from the 
Balkan countries will be permitted to go to Palestine . These 
refugees are then placed in camps in Palestine where they are 
checked for security purposes. 
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(3) For some time we have been pressing the British 
to establish with our cooperation havens or refuge tor these 
people in Tripolitania and Cyrenaica , but .without any results 
to date. 

(4) The President suggested the possibility that some 
ot these refugees might be taken to Sici~y. This should be 
carefully explored together with the possi bility or a sub­
stantial expansion or facilities on the Italian mainland. 

(5) While we do not consider it desirable to bring 
refugees trom Italy to Camp Lyautey at Fedhala einoe ell or 
the acoomodatione or that camp must be kept available tor 
refugees from Spain , the possi bility or establishing other 
camps in French North ;,rrica tor refugees from I taly should, 
ot course, be borne in mind . 

Bearing in mind that the tlow or refugees into I taly 
from the Balkan countries must not be interfered with , you 
are requested to submit as soon as poss i ble your views end 
recommendations ae to all possi ble havens or r efuge in which 
t hese people might be temporarily placed . 

Please convey the contents or this cable to representa­
tives or UNRRA and Ackerman of the War Refugee Board , as well 
as the appropriate military authorities. You should diseuse 
this whole matter with them and cooperate with them in solving 
this ~ost u.rgent problem. 

Foregoi ng repeated to Cai ro tor UacVeagh with the opening 
sentence: 

"For your .~Rfprpation the following has been sent to Uurphy;" 
" ana repeated to Napies"f'ol: 'Kirll: as No. 118. ' 

HULL 

• 
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GROUP 

Present : Mr . O' Connell 
Mr . D. W. Bell 
Ur. Haas 
Mr . C. S. Bell 
Mr . Gamble 
Mr . Blough 
~r . Smith 
Mrs. Klotz 

June 2, 1944 
9 :30 a .m. 

H.l . JR : I have dictated a part of UcCloy ' s thing, 
wnich you should read, but the important thing is after 
I had my conversation with McCloy and told him I was 
goi ng t o fight for the fi ve- cent mark, he immediatel y 
put the whole War Departlnent to 'ilork, how would jt affect 
the soldi er . He has a memorandum in the works v.hich he 
is going to let me ll8Ve as soon as he gets it . OSS, 
General Staff and everyboo.y working on it. 

MIL D. \, . BELL: V1ha t is it? 

h.M.JR: If ~e went to a fi ve-cent mark, how would 
it aifect the soldier . 'lhe way I got to it was, how 
could I get OSS to prepare such a memorandum 1or me . It 

. is. in ~h~ .. l!.orks . 

\',ould llr . \'.hite end ll.r· . Bell pl ease be here e t ten­
thirty, because General Samervell has requestea to come 
to see me with General Cart er and I wi sh you would now 
take the time--! don ' t mean \'!hi te, but Ted G8Iltble-- they 
ere coming to see me about war bonds . V.ould you ta l<:e the 
time to go t hrough it once more? I don ' t understand t his 
busines s that you talked to me about . Tne accounting and 
all t hat bu siness . I don ' t understand what the Army i s 
proposing to do . 
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MR. D.W. BELL: The A~ has now an allotment procedure . 
A soldier can say--
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H.M. JR : I didn ' t want you, Bar ry, but Ted Gambl_e . 

MR. i1HITE : I understand . 

MR. D. W. BEU. : 'l'he soldier can say "Deduct f ran 
my pay six dollars and twen ty-five cents a month or twelve 
dol lars and fifty cents or ei ghteen dollars and seventy­
five cents a month'' , or whatever it happens to be in 
multiples of six twenty- rive . There isn ' t any way of 
t ying that in with the soldier ' s pay record. '!'he soldier 
may be dead, he may be a prisoner and they just don ' t know 
what the situet.ion is oaH the time ;~ith respect to t he 
soldier. Tney go rignt on issuing the bonds , 

H.t!. JR: Excuse me . I didn ' t see UcCloy on this 
subject . I was seeing him on ur refugees . 'Ibis was 
a by- product . 

MR . D.W. BELL : And they have had some difficulty in 
getting a pr ocedure in t.he Chicago office , al though it 
has worked fai rly well. There may be a number of over­
payments and duplications of bonds , but what they are 
afraid of i s when the demobilizati on comes that it will 
just ta~months and probably two or three years to 
straighten out the accounts . So what they want to do is 
change that system, that the only allotment that can be 
made is for a full bond, one bond a montn, and the soldier 
can make what they call a "Series E" or "Allotment E", I 
think they call it , whereby he can allot so much to a 

· "bil"nk or so!llebody at home; "Jus t like they make a family 
allotment, and in that way, the bank or the family acts 
as agent for t he sol dier and keeps the account ing now and 
during demobilization out of the Army. Tney can also 
make transfers to home . 

H.M. JR: V1hy a r e they worried that this is difficult 
after the aemooi lization? I don ' t ge t that . 

MR. D. W. BELL : Because the accounts will be so long 
being brought together after the war . 

H.ll . JR: And they are worri ed about if it is l ess 
than eighteen dollars ana seventy- five cents? 

-
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MR. D. 1 .• BELL : Yes, t here will be partial allotments 
han~ing over for months before they can bring them together. 
It 1s an accounti ng pr·oblem and procedure. 'l'hey are lacking 
in man-power, they claim . 

H.ll . J R: Are you convinced or their sincerity? 

UR . D . .. . SELL : Yes, I am convinced that they think 
t hey have a problem they just can ' t solve. It is just 
about like the fi r st problem they had which tney dian 't 
like unti l tney separated and they are just now getting 
to the bottom ot that barrel whi ch nas taken almost two 
years or a year end a half . 

H.U. JR: ~ell, may I make an original sugges tion? 

MR. 0. 11. BELL : Yes . 

H.M. JR: Let ' s get out one for them, a ·ten doll ar 
bond at seven dollar and fi1'ty cent s . 

MH. D . \~ . BELL: ~hey suggested we put out a special 
security for them . 

H.M. JR: Let ' s get out fo r the soldier a ten dollar 
bond, whi ch v:ould be seven dolla r s and fifty cents, wouldn 't 
it? 

lllt. D. I':. BELL : The t' s r ight . 

ll .M. JR: I think, personally, it v1oula be most un­
fo rtunate to s top this and also to say ei~hteen dollars 
end seventy- fi ve cents . They would say, To hell, I can ' t 
do that", but give them a seven dol lar end fifty cents bond 
with a ten dollar face value, you have something. 

tlk . D. '.' •• BELL : Yes, tha t seven dollar and f it't y cents 
bona , 1rom our standpoint, multiplies our re cor ds a great 
many times l\hicb we now are snowed-under on . I em afraid 
you can't keep it out of tne public's band ii you once 
i ssue it . \'.e haye had a number of requests, you know. I 
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think it would please them very much, though . 

R.M. JR: Excuse me one minute, I will be beck . I 
personally ~ould be very, very sorry to see th.ie thing 
stopped. I think eignteen dollars and sev~nty-five cents 
is too much . I t hink a ten dollar bond or ten dollar 
bill- -"Sure, I ' ll take it"-- I mean the v.hole thing, •t.hich 
General l!.arshell I know is very interested in, oi taking 
this money . I don ' t ca r·e how expensive it is, Lhe •. a r is 
expensive, anyway . But I would definitely limit this t o 
soldiers . 

(Secretary leaves tne meeting temporarily) 

'l'lhe t do you people tnink? 

){!{ , HAAS: Can ' t they sell it your 'nay and s ti 11 keep 
an allotment smaller than ei6h teen dollars and seventy-fi ve 
cen ts by this assignment metllod? Does that improve thi s 
si tuation? 

MR. D. \:. BELL : 1'ney are willing to do that . 1'hat 
is one ot their schemes that they are going to substitute 
for a monthly allotment. They 11ill issue nothing less 
than a bond so far as the Anny is concerned, but they can 
make an allotment of six dollars and twenty- five cents or 
twelve dollars and !'ift.y, ce.n~s., , 

M~ . HAAS : How about the su~gestion of selling ~hem 
only to enlisted men, not to ot'fl cet•s or anythin g? 

Mrt. 0, \', , BELL : They would still have a man- power 
problem . 

!.!!{, •• biTE: Tne ~ecretary ' s suggestion Muld seem 
to me to be en inevitable conclusion that you would come 
to, if you approached it this way . ~upposing you had every­
body in the United States having an average income of what 
an enlisted man and Lhe corpoul gets . You wouldn ' t aream 
of selling twenty-1'i ve delle r bonds . You would sell t en 
aoller bonds . V.i th eleven million people in the servi ce 
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you practically have to treat tnem like a separate popula­
tion, so that from the point or view or tapping a wide 
market , i1 you v.ere approached \~i th. that pr oblem from the 
start , I t hink everybody \\Ould agree the t seven dollars 
and fii ty cents is about as much as you ce.n pry loose 1'r0111 
a fellow who gets a bout twenty- five or thirty aollars left 
from his ellobLent . 

MK. G~:BLE : Of course the whole system is ~et up on 
that oasis ana we are selling bonds to nearly thirty 
million people a month on the t basi s . There is as many 
people outside toe Armed Forces ge tting fifty or sixty 
dollars a month as in . 

&.R • • HITE : \','hat are you talking about? 

Affi . GA: ' BL!:: : I am not talkinp; about the average in­
come . Tnere are a lo~ makin~ seventy and eighty dollars 
a month . 

1iR. BLOUGI:i : Especially after thai r living expenses . 

!:.R. D.".i . BELL : 1o.e bad somewhat the sBJae problem at 
the beginning, you knOYf . \'.e es ta bli shed througnou t the 
Government service a minimum allotment of three dollars 
ana seventy- five cenu v.hi ch r.ould mean five allotments 
or five monthly deductions ~oula give an eighteen dollar 
and seventy- five cents bond . Tne Army said that v1as too 
low. They coul dn ' t handle it from the accounting stand­
point . The Navy said the same thing . They went to the 
six dollar s and twenty- five cents, twelve dollars and 
fifty cents , and so for•th . 11ley claim they solQ as many, 
if not more bonds, under that s cheme . Now Cart er claims 
he wi ll sell more bonds this way . I can ' t agr ee with that 
a t all . 

H.~ . JR : Look , Danny, this rule of an enlisted man 
end only an enlisted man can deposit money with the 
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Treasury and get four percent--we nave a precedent- - that 
something should be done for t he enlisted man that is not 
done ior the cowmissioned o1ficer . 

MK. D . ~ . RELL : In lhe way of a specie! bona? 

H.M. JK: Yes, I mean making a distinction between en 
enlisted men ana e commi ssioned officer . 

MR. D.W. BELL: 'l'here isn ' t any question about tha t . 
~'hat can be done . 

H .1!. JR: I mean en enlisted man today can take his 
money, deposit it wi th the Treasury, provided he ~i!l 
leave it there until the ~ar is over, and t et fou r percent . 

L! lt. lJ, II , BELL: ~·ne t is an Act of Congress . 

H.t: .JR: That is what my son , Lt . Henry Mor~enthau III, 
recommended. He told his men, "Don 't buy any bonds, deposit 
your money and get f our percent . " 

~. D. o .• BELL : 'I'ba t makes a lot of sense, too. 

L!R. •.lil 'I£ : And they can withdra' l it after demobilizatio.n . 

H.1i . JK: Or under special circumstances, provided thet 
.. . his o1ficer wl'l! sign a p'ie·ce of ·paper ; .. · .. 00 

.... 00 • 

MR. \,liiTE : Even if they are di shonorably discharged? 

H.U. JH: 1hat, I don ' t know. 

!.!R. D. 1\. BELL : I think it is his money. 

MR. \.ki TE : It is unimportant, but there was a rule 
to the~ effect al so in for ce, he couln deposit his money 
and get that much interest, but the t rouble wi th i t was 
that if he was dishonorably dischar ged he didrt't get it 
and that is what kept a great many of t hem f r om doing it • 
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H.M. JR: There are not many, only si xty or seventy 
million dollars, altogether . 

UR. I.HITE: You may 1'ind Lhat that may be true . If 
it is true, that may be holding many soldiers back from 
deposi t ing. 

J.: t:. D. Y, . BELL : I don ' t think so . This is the man ' s 
money. 'lhe only thing you cah hold oack on a court mar tial 
is the unpaid portion of his salary . I told you aoout the 
case where tbe man enlisted a nd sola his business for 
twenty- fi ve thousand dollars . be put it in four percent 
C!eposi t ana will have it there v.hen he canes out 01 the 
Army . 

H.M. Jh: Lo.ok, on public !'ela tions, there is no 
question? 

W.k. SWITH: : No, there is a colonel coming ever this 
mornin~ to talk about it. \\hat he told me on the tel ephone 
was this, that the Army was stopping its payroll savings . 
Now, how ever you slice it , that is what this thi ng is 
going to add up to, the ~ey it stands , and to have a story 
come out tnet the Army is stopping its war bond savings 
as we go into the Filth, ain ' t good. If you could say 
there 1s a new bond being ot fered, you have a constructive 
story and you can bury the whole problem involved . ... . .. ... . . ... . . .. ...... . ..... . 

H.!! . JR : Because you have spent so much tic:e on it , 
how does it strike you? 

MR. St!I TH : I think it is a wonderful thing to do, 
providing it is physically possi ble. I don ' t care how 
many headaches Dan has . 

H.M. Jl:(: 'lbey can move it into the Bl'eVIster Plant . 
There is a.n idea for you . 
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MR. D.i\. BELL : Say, listen, I have a headache moving 
now. I want you to see that plant and the headache we have • 
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don 't have t o move any people int o 
'l'lley are all sitting there waiting 

~: k . 0.1 •. BEU : I am 1am1liar 1.ith the Bre~ster Plant . 
I don ' t ~ant anything to do ~ilh it . I am like Bob 
Patterson . 

H.M. JR: Make a note, when I go out to Chicago, I 
went to see that . 

l!R. D. ',. , BELL: Yes, I would like to neve you see it . 

H. A! . J k: But don ' t you think it is good? 

!Lit. !:I.H'IH: I think it 1.ould be S\'.811. The other thing 
is the problem on that four percent business, the man who 

200 

had been into it ve ry thoroughly, Mr . Whitcomb, I think, sai d 
that the reason the men won ' t ao that was be cause they just 
don ' t like to see their money go off, with some vague pr omise 
at the end oi t he Mr they would get it back . '!'his 1\ay, you 
ere .;i vin.; them deli very on a bond every month . ~·he t is 
wna t tney v,an t · .. orse than any thin& else . 'lhe trou b.Le lila t 
tne \.ar Department ned in putting money into bonds and 
never ge tt1ng the bonas has aone us more damage tnan 
any thing else . 

HR . D . \~ . BEU: '!;hat was tne orfglnal scheme , "" 

l.:R. SMI'l'll : That is true , but it i s still a hang- over . 

H.hl . JR: Danny, unless you feel very strongly, I 
~~uld like to tell General Somervell when he comes--

J.:H. D . .. . BEU: I t hink you should suggest it to him . 
I think Carter would be very pleased. He aiscussed it 
with me many times . he would like to have a soldier ' s 
bond or s military bond, whatever you went to ca.Ll i t . 
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H.M. JR: I would call it the "G. I. Bond" . 

Mk. HAAS : Just enlisted, you Lhink't 

H .~ . JR : Sure, G.I . Bond . 

I.:R. D. \1 . BELL : It will take a 1i ttle time to get 
that bond available, so I think they ought to continue 
the payroll saving until then . 

201 

~~~t. GA!.' BLE : Not only then, but Lbe Ar-JJy is 11eHing 
approximately a million, eighteen dollars and seventy- f i ve 
cents bonds a month there , three hundred thousand fifty 
dollar bonos, 1 or ty- fi ve thou sen<! on e hundred dollar bonds 
ana three t housand people who sign up to buy t wo- one hundred 
dollar bonds a month . I think the Anny would like to 
deauct some of the bookkeeping on that . 'l'hey woula do 
it if they had a bond as easy to handle as this seven 
ooll11 rs and iifty cents bond. I think we ou eht to 
p.rese1·ve wnat we have and simply offer tnis bond as a 
soluti on to thei r problem on deductions . 

H .Al. Jlt: Tna 1. is a l l. 

MR . GM.:BLE: I think they are kicking about bo tn . 
I think they a r.~ .. ~!'.ViAt; t.o .. liq~iaHe a big headache they 
have . ' 

Mli. J> . " · BELL : 1'hey just haven ' t been on top of the 
accounting problem, i n either the first system or t his one . 

lL~!.Jk : I am not going to give in on anything except 
the deduction . I have a constructive suggestion. 

!lR. D. • .•• BELL: You have changed over night . Yesterday 
you sai d you wer e not going to fight it. and tnat i1 they 
wanted to change it, it was all ri ght with you . 

MR . GAMBLE: I think you have en answer i'or it now. 

H .~ . JR : ~ell, that is my privilege • 
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!D. D. \'/, BEll. : Yes , I just want to say--

H.~. JR: I really just got to thinking about it . 
I have been thinking about it ever since you talked 
to me. 

Mit. D. :1. BELL: I don ' t think this ten dollar bond 
solves their problem at all . 

MR. GAMBLE : .It doesn't, but it may stop them !rom 
getting rid of what they want to get rid of. 

YR. D .~ . BnLL: It adds to record-keeping in Chicago . 
From the public relations standpoint, though, it is good. 

M.k. WHITE: The problem you raised, that they didn • t 
want these accumulative accounts - if that is the reason, 
it sol ves it . 

!.ffi. D.'R. BELL: But it adds to their issuing problem. 

H.ll . JR: Well, listen, on that I am confident that 
General Marshall will side with me, because the Army, 
while they have a wonderful alibi, today is a. terrible 
day for them to come in and talk, because they are in 
just no shape in regard to what the soldier is going to 
do on D- Day wnen he lands on Continental ~urope . I 
know t hey have a good alibi . They are not ready, and 
t hey have no pla.n, and .they hav~n•t issued theil' ot'ders , 
and I can just rub t heir noses in it if they get rough 
with me . 

MR. D. '.'· BELL: For what? 

H. M. JR : They have not yet decided how they are 
~oing to handle the money situation when the soldie r 
.lands in Continental .burope. The orders have not yet 
gone out. 

UR. WHITE: With respect to bonds? 

20'2 
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H. !.I. JH: With respect to their pay; with respect 
t o inf lation. I mean, what is the Army going to do to 
keep down inflation - keep contact wi t h the public -
~nichever country they go to, and so forth and so on . 
The thing is st ill not settled. 

On the one hand, General Marshall says he wants 
t his, that, and the other. On the othe r hand, here they 
are ; they haven ' t been able to contact the French 
Committee--

1lR. D.W. BELL: Churchill is do i ng that for them. 

H.LJR: Incidentally - this is for t hose who are 
interested - this is very secret, but I am &oing to 
say it - t hose of you who know how I protested about 
Mr . Brand being made the Br i tish Treasury representative 
over here , I learned throu~;h channels which I cannot 
disclose that while this dlScussion was going on , of 
my ~retesting, ~hurcnill sent a cable to the President 
ashng if it was all right to send Mr. Brand over here. 
The President sent back - "Sure , I know. He is a good 
guy. O.K. " 

MR. D,\\, BELL: Good coordi.nation . 

it .M. JR: Mr. Brand is coming in at eleven and I am 
going to rece ive him this morning, and I think after 
that I am going t o be very busy and i t will be up to 
Mr. Bell and Mr. Whit e to receive Mr . Brand, . 

Well, I am glad I had this little opportunity. 

Dan , you have something? 

lffi. D. l'l. BhlL: r' have a letter going to Mr . Altmeyer 
and Miss Perkins on the Social Security investment . We 
had your fi rst me eting of that Boa rd and decided t o put 
t he funds in fi ve-year Treasury notes. I would like to 
change that and put them in one-year certificat es . 
Here are two letters. (Hands letters to the Secretary) 
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H.JA. JR: Does it sound all right? 

Is the bond market all right ? 

MR. HAAS: I t is holding, but that is all . 

H.ll . JR: What do you want? 

Mi\ . HAAS: I would like it to show a little vigor . 

~ D.w. BELL: It is really in good shape, I t hink. 
I talked to Bob Rouse yesterday, The market absorbed 
in one transaction yesterday, seventy- five mi l l ion of 
the two an d a quarter restricted, and two other transac­
t i ons - large one s - one thirty and one thirty- five , and 
never made a r ipple on the market. 

H.M. JR: That is marvelous . I f eel about the 
Govet•nment bond market the way m:t wife used to feel 
befor e I was in the '!'reasury; if I ever bought any 
securities and came out even , I thought I was damned 
smart, 

Mll. GAMBLE: That is a lot the way it stands now, 

H.V.JR : 
Sl\lart.• 

If I came out even, I thought I was awfuHy 

MR. D.W. BELL: The expendi tures went just a hundred 
million above March, but the savings bonds redemptions 
for the month of May hit the high record of two hundred 
and seventy- eight . ~by, I don' t know, unless they are 
~etting ready for t he dri ve. People are redeeming bonds 
1n order to buy. 

H.M. JR: Nhat about the gross sales? 

MR. D.Vi. BELL: Seven hundred and fifty; a little 
higher than March, which was seven hundred and nine . 

H. Y. Jk: George, see t hat the boys have the room in 
shape . I want to go in there some time today. 
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MR. D.W. BELL: The total expenditures of all 
accounts are down a little . March was high because 
you had four hundred mil lion dol lars of interest that 
month. 

this 
have 

M.li. HAAS: The total is do1111 • 

MR. D.W. BELL: I think we ought to open u,v again 
cabaret tax for a slight discussion. I thlnk we 
put these boys in a rather impossible position. 

If they are called before the Committee and if 
they are asked their opinion on t his tax, now I think 
they can say that the Treasury does not want to oppose 
it . But I think they ought, in honesty, to say that 
it does p1•e sent an administrative problem, and that it , 
in effect, kills any policing of the cabaret tax. 

I think in honesty they ought to say that. Do you 
agree, Roy? 

MH. BLOUGH: Yes. 

H.M. JR: Who has been seeing you? 

MR. D.\7. BELL: Well, we had a conference on it 
~e.~terday, .. ~p go over the matter. 

H.M.JR: Boring from within? 

Mk. BLOUGH: That is right . I don 't wish to affect 
in any way your decision as to whether we oppose or favor 
the change . And if n are not called upon to express 
an opinion, it is my feeling that we should keep as far 
away as possible, in harmony with your position. But 
if we are called upon and asked whether there are adminis ­
trative problems in connection with this tax, we cannot 
honestly say there are not , and if we do not honestly 
say there are , the tax then falls down - the Treasury 
Vli.ll ba ve no out for it • 
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H. '' .J R: I will malt2 a bargain with you . I have 
always told you, particularly on account of the diffi­
culties up t here, to always be intellectually honest . 
Right? 

YR. BLOUGH: Yes, sir. 

H.M.J R: O.K. You say what you believe, and then 
say, "Paragraph. " "But the Secretary doesn't want to 
do anything . His own personal opinion is, if this i s 
what th~ Congress wants to give the soldiers a break, 
notwiths tanding the position, he i s in favor." 

Mrt . BLOOGil : You want to be in favor of it . if the 
Congress is in favor of it . · 

H.lA. . JR: No, I didn' t say that . You explain the 
technical difficulties, but then simply say t hat the 
Secretary said if this is brought up that he i s in 
favor of exempting the soldiers from this tax . 

MR. D.W. BELL: I think that is all righ t. lil 
you want to point out, i f you are asked, is to tell the 
truth about the administrative difficulties . 

H. ~ . JR : Sure . I have. ah ays told him that. 

MR . BLOUGH: ' "Yes, sir, I am perfectly wlllirig to do 
that. Now, I think i t puts you in an impossible position. 

H.LJR: Don't worry about me . Listen , after all, 
how many votes a re there amongst the soldiers? 

MR. 0' CONNELL: You mean how many are going to vote? 

H. ~.JR : Let's be practical, old boy; l et's be 
practical. As Mr. Rooseveit, a Secretary of the Treasury, 
I exempt them from the tax. You explain the di f ficulties, 
and so forth, see? 

MR. BLOUGH : The reason I think it puts you in an 
impossible posi t ion, and the situation ia so difficult, 

-
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is that what you are, in effect, recommending is an im­
possibility. 

Ji . J.I . JR : 'lhat is all right. That is what makes the 
wheels go around. 

1f:t . BLOUGH: That i s a!l right . 

H.M.JR: I t is al l right wi th me as long as we 
keep the soldiers in mind . I am for doing something 
for t hem while they are in the Army. I wi ll be tough 
about it in the bonuses, giving them jobs , helping them 
find themselves, and al l that. I have been in t oo many 
cabarets ; I have seen them soaked. My God, they aoak 
t hese guys r i ght and left , and then slap a tax on . 

!.ffi. D. \'t. BELL: It isn 1 t the tax that soaks them, 
t nougl .• 

• H.M. JR: O.K. It is damned good public relations . 
Right, Fred? 

• 

AUt. ~JITH : I heard you . I would hesitate to say, 
right here, whether i t i s right or wrong. I would like 
t o wai t a week and see! 

H.Y.JR: God! That is wonderful • . ... . ... .. . 
MR. ~ITH: You just wait now . You are talking 

about at most fi ve tnousand soldi ers. ~bat about t he 
other five thousand soldier s that are sore about this 
wllole cabaret tax? I don ' t know bow sore they are . 
It wi ll take a week to find out. They may just be in a 
terrible stat e about cutting down this cabaret tax. I 
don ' t know whether t hey are , see? 

H.M. JR: Can you wait a week until he makes up his 
mind? 

~!R . BLOUGH: The conferees may meet informally 
t omor row, or they may not meet until early next week. 
Are you getting some opinion from the soldiers? 

207 

Regraded Unclassified



• 

• 

- 16 -

H.M. JR: He i s going to now. He just t hought of it. 

MR. 9HTH: No, I didn ' t . I have been thinking 
about it ever since the other day. 

Mk. BLOUGH : Your point is that the soldiers who 
don •t get any chance to go t o cabarets, may- -

Mit. ~ITH: No, the few soldiers who go to cabarets , 
you may make happy; but the other soldiers m~y be so 
sore about taking the tax off cabarets that 1f you go 
out of your way to recommend a.nything in connection wi th 
cutting that tax down, you may be doing yourself more 
damage t han good. 

H.!.I. JR: Well , I ' ll stay with the position I stated 
until I get back t he Frederick Gallup Smith poll~ 

MR. SMITH: My statement isn ' t that you should . 
change your position, but how far you should go in this 
letter. 

H.M. JR: This isn ' t a letter. 

MR. V.Hl'i't: : It seems t o me everything you say, Fred, 
supports the Secretary's posit i on, because the Secretary 
is not against the t otal tax . He favors the amendment 
to give the soldier a free ride, I gather, notwithstand­
ing the fact t hat it may greatly di.minish the tax . If 
he said what Roy thinks shoul d be said on grounds of 
policy, namely, that if you exempt the soldier you are 
so reducing the revenue from t he tax and making it so 
difficult to administer that we are in favor of having 
no tax at all; now that would get the soldiers sore 
who don ' t like the idea of removing a tax on cabarets . 
But those fellows wouldn ' t mind. 

MR. ~ITH: That is a fine point , Harry. The whole 
thing stacks up to this, that we had a t hirty percent 
tax on cabarets, and t here was a huge fight which the 
cabarets financed and the soldiers and everybodf else, 
and we knocked it off. And what is wor se, peep e as far 
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away as that don ' t break it. up. It all baa t o do with 
the cabaret tax. 

My whole point ia that maybe it would be just aa 
well to sit t ight and do nothing, if possible. And i! 
you have t o do something, simply make a very.non-part1aan 
statement of the difficulties involved. Per1od. 

H.Jl. JR : Now, may I clear the atmosphere a little 
bit for myself, anyway? I am on record for not reducing 
t he t hirty percent tax. Right? 

MR. BLOUGH : I think you are on record. 

MR. SMITH: Yes, but you are not on record. 

MR. D. W. BELL: Yes , the Treasury is on record of 
saying that they have no information at this time which 
would justify the reduction i n t ax. They suggest t hat 
we wait a few months until VIe get some statistics • 

MR. SMITH: That isn ' t what I mean. 

H.U.JR: What I say is t his : Roy goes up and says 
if t hey are going t o reduce the tax to twenty percent, 
the Tr easury is opposed to it; we want to leave i t at 
thirty; t hat if you add the exemption of the soldiers 
it may j ust vitiate the whole thing. "But I am autho x:'"·· 
ized t~ say that Mr. Uorgerithau again re-states hia 
position that he doesn't want to reduce the tax; but if 
you are going to monkey with this business and reduce 
it, t hen he says to exempt the soldier--if you are going to do anything." 

UR. BLOUGH: Yesterday we were going to go along with the twenty percent. 

. MR. D. W. BELL: That is r ight . He changed his 
m1nd. Yesterday we said we would accept that. I don't 
think I ' d go t oo s t rongly against the twenty percent tax. 

H.M.JR: That is all right ; I can change • 
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I just hope they forget about asking 

MH, ~ITH: That would be a lovely way out • 

MR. H.US: Somebody must have told them about the 
dif ficul ty, because I notice Downey mentioned the 
Treasury. 

MR. BLOUGH: In every past consideration of it, the 
difficulties have been pointed out . I don ' t think 
Senator George will stand up behind that soldier busi­
ness for a minute. 

H.M. JR: This is what I am saying a.fter twenty- four 
hours: If we are going to do something for the cabarets 
to make it easier, then I say do something for the sold­
iers. 

MR. BLOUGH: All right . 

YR. SMITH: Will you have anything written at all? 

MR. BLOUGH: Not if I can help it . And then it will 
be in Executive Session! 

H.M. Jh: Otherwise, we l eave it alone . How 's that? 

MR. BLOUGH: \'le ' d rather leave it alone ~?~ J.~e 
' time 'tiel'ng, as our report" 8'aia: 

MR. WHITE : You don' t mind soaking the soldier 
thirty percent, but if it i s going to be tr.enty - that 
is not very logical. If you are going t o do something 
for the cabarets, mich is to reduce the tax, tLen you 

fl'e willing to exempt the soldier, but if you are going 
to charge the cabaret t hirty percent - .not very logical. 
You better not go the1•e. 

Mit. SMITH: Forty-four, fo rty, or f ightt 

MR. D. VI. BEll. : The 'llbole t hing is a new amendment 
so the~ really could cut out the twenty percent and 
leave 1n the soldier exemption. · 

210 

Regraded Unclassified



• 

• 

- 19 -

H.~ . JR: Now are you straightened out? 

MR . BLOUGH: I think I have impor tant business 
in New York over the weekend. 

H.M. JR: How far did we get ? 

MR. D.\': . BELL: I am through. 

Ylt. C. S. BELL: Kelchner ' s attitude has impr oved a 
whole lot over night. He cal led in and was a little 
aoologetic about his attitude in the past and indicated 
hls willingness to go on with us . 

Hershey, Pennsyl va.nia, is out for t he pre sent 
Conference . I hope to have an answer on the Bretton Woods 
place by noon . 

H.!l. JR: And as my contact wi th Mr. Her shey, will 
you tell him we have t hought the matter over and we 
would be very glad to have the State Department handle 
t he publicity for t he whole Conference , and Mr. Smith 
will handle it for the American Delegation. I almost 
said New Y0 rk . 

MR. SMITH : I would rather let them handle the whole 
bus iness an d then just let us be a liaison . 

H.u. JR : Woul d you mind sitting down with Charlie 
and getting what happened here? I t hink it worked out 
t o our advantage . 

MR. SMITH : I wouldn ' t mind at all. I am relieved 
about the ~ole business . 

H.M.JR: If you are not happy, come and see Papa. 

MR. SLIIT!: : You bett 

YR. C. S. BELL: I think t hat is going to be far more 
workable with Fred and mysel f • 
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H.!l. JR: You are satisfied, aren ' t you, Harry? 

Affi. WHITE: Yes . 

H. \!. JR: You don' t have to say anything about Fred 
if you don' t want to, but we will have sanebody to handle 
the American publicity. 

MR. WElTE: To cooperate with them. 

H.L: . JR: But he has improved? 

MR. C. S. BELL: Yea, sir. 

R.M.JR ~ Is he going to handle the fUnds ? 

Mit. C. S. BELL: He wanted to wait until today. I 
tried to get t hat out of him last night . 

H. ;.r. JR : It looks better? 

1Ut. C. S. BJ:l.L: It l ooks good. • 

H.1~ . JR: All right, see if you can get !:>mith to 
come along. 

MR. C. S. BELL: All r i ght, si r • .. ...... . . 
That is all. 

MR. ~liiTE : You expressed an interest in this letter 
from Monet about the financial di rective. I just wanted 
to infonn you that we had taken their views and trans­
mitted them to the proper sources, and modified our 
position, which is taken care of . I still feel a little 
weak in t he knees !ram the statement you made about Brand. 
1 mean, that Whole episode is such a strange one ; for you 
to take that position, and for them t o go f rom Chur chill 
to Roosevelt - Roosevelt probably didn't know much about 
i t and didn' t know you had even been considering i t • 
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H •• ~. JR : He didn' t. I was told that Roosevelt 
said, "I know Brand ; he is a good fellow. O.K. " But 
Roosevelt didn ' t know about it because I didn ' t want to 
bother him. 

MR. WHITE : The British way down the line will go 
all the way up to Churchill and Roosevelt. 

H.!.I. JR : Should I tell Roosevelt every little thing? 
The answer is no . I can ' t l et him know that I know this . 
But I am going to say somet hing t o him about my troubles 
so he knows the thing. But this is the way ~hurchill 
works . It is very unfortunate . It doesn ' t r eally 
bother me . Don ' t let it bother you. As Mra. Roosevelt 
said, Churchil l hasn' t learned anything in the l ast 
sixty years and he won' t learn anything in the next 
sixty. Don't let i t worry you . It is the kind of thing 
that happens to me all the time • 

Affi. WHITE : This must have got back to Brand. 

H.ll. JR: Oh, sure. 

KR. SMITH: Maybe he is just caning in t nis morning 
to give you a raspberry and turn around and walk out. 

H.M. JR: No , I have a letter from Halifax telling 
" how brand worKea on this Monetary Conference· and all the 

rest of the t hing - paving the way for i t . 

Look, I have had many, many much more dif f icult 
situations than this vis-a-vis the i~hite House and 
Churchill . The President, in the final analysis, always 
has backed me and ~11 back me if I get into trouble. 

~ WKITE : I am sure, if he kne~ what had gon e on 
before. 

H.M. JR : I didn' t think it was important enough to 
t ell him. Mind you, Halifax did tell me that they had 
a message t hat Lnurchill knew about this thing and still 
insisted on the thing going through. halifax did tell 
that . 
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MR. WHlTE : I had agreed some time ago to go to the 
American Investment Association tomorrow morning and 
talk on the contemplated post-war monetary situati on. 
I had planned to be back Saturday night . 

H.M . JR: Good. 

Lffi. G.AM.BLE: I just have one thing. I talked to 
~arly' s office this morning. They talked to the Presidm t 
yeste rday about this Texarkana show and he said that he 
had tal.I<E d to you about it . 

H.!:.. JR: Who? 

MR. G.A!.!BLE : The President said he bad talked to you 
about it and sort of agreed to do i~ , and hadn 't made up 
his mind yet . So at l east he hasn ' t said no yet . 

H. J.!. JR : I think it is wonderful that he remembered 
that I had talked to him. 

MR. GAMBLE : 'l'hat is the only thing important . 

H. :'. JR: I think he is going to be here, too. 

MR. GAMBLE : I thou:;ht that was good news because 
it is ~etting vretty late for them to keep us on the hqpk 
if he 1sn' t th1nking about doing i C 

~JR. ~~ITE: When he spoke to you he wasn ' t certain . 

!.{}{ , BLOUGH: I have nothing . 

H.M.JR: You and I have to go out to a cabaret 
and have your secretary tell us where the good spots 
are . Maybe Harry knows . Some of these little bayous 
up the Chesapeake - I would love to go to those. 

MR. HAAS: I have a figure' th.is morning you have 
been trying to get for a few years • 

H.N. JR: Out of you? 
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MR. HAAS: Yes - how many people have purchased 
savings bonds - eighty-one miHion; the c•e are sixty­
seven mil lion people receiving some form of income , 
that means from ten cents on up, so I think that is an 
extra performance . 

MR . G~!BLE: Eighty-one million different people. 

I!. M.JR: Save that for my speech . 

MR. D.W. HeLL: How do you arrive at that total 
so suddenly? 

Ma. HAAS : It is all described in this yellow book, 
lle.n . Your shop has done a lot of work on this thing. 

H. l.l. JR: Just as long as somebody can 1 t reach down 
and--

MR. t1l!ITE : It took him two years to ge t it . It 
will take somebody else five years to disprove it, so 
you are safe. 

MR. HAAS: 'lhat is all I have . You want that analy­
sis of those fi gures . I will give you t hat . 

H.M. JR: Thi s was handed t o Mrs. Morgenthau. The 
peopl e backing thi's Nat'ional ::>ympno.ily here i n Washington 
want to have a similar trust fund , and it is t he Library 
of Congres~. All they want to know i s this part which 
brings me ln is agr eeable . If you mnt to know more 
shout it , Mr. Finkenstaedt is President of the Hoard. 
Dan knows more about it. 

MR. D.W. BeLL: It isn ' t a Government thing, is it? 

H. J.l. JR: Hut they want to set up a similar trust 
fund to the Library of Congress, so they can accept funds . 

MR. D.W. BELL: They want tax exempt , too, I suppose • 

R.l&. JR: Yes. 
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MR. 0 ' OONNELL: I haven ' t anything. 

H.!.l. JR: I have just thought of it this minute -
what about this fellow who was vice president of some 
advertising agency, who1n Olr ich discove!'ed over t here? 

MR. SMITH : lie is working for Olrich now. 

H. ,. JH: How about picking him up? 

MR. SMITH: I \\il l pick it up - pursue it . 

H. I-!. JH: If we told Olrich we needed him for ho 
or three weeks , what? 

MR. SMITH : Let me pursue it . If he is here , I 
think we can do i t • 

H.;r. . JR: He is be re . 

MR. ~ITH : He was doing a lot of travelling, that 
is all. 

H . ·~ . JR : It might be worth while. 

Mh. WHITE : Are you going to be here next Thursday? 
we are having the grou~ f r om the American Bankers Asso­
ciation do"MI lie!'e . I ' woula: lilie to be aole to" tell "tliem 
that you will drop in f or a few minutes. 

H. l.!. JH: I think the answer wi ll be yes • 
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G. I. BON OO 

Present : Mr . D. W. Bell 
Mr . Gamble 
General Samervell 
General Carter 

June 2, l \144 
10:30 a.m. 

GEiiEHAL SWERVELL: \'/ell , how are you, sir? 

H.M. JH : I am fine . 

GENEhAL SillERVELL : We have a little problem we 
wan t ed to lay before you here . Carter knows mo••e about 
it than I do. I think I will let him do most of the 
talking • 

GEN!•:Il.AL CARTER: It is a question oi' our bonds , Mr . 
Sec'retuy . \'.'e have discussed it with Mr . Bell and his 
associates, end we feel tJ1et we need 'l'reesury support 
ana plan, because v1e want to be certain there is nothing 
done that would not be har;nonious Vlith your idees, but 

21 T " 

lie ere up against a vary serious problem in men- pov.er, si r . 
Thi rty percent or tne allotments in dollar value ere on the 
installmen t plan . Sixty percent in number ere on the 
insta'llment plan ~· .. .. · ........ 

H.M. JR: Thirty percent i n aol lers? 

GENEhAL CARTEtt: 'l'hi rty percent in dollar and bixty 
in number . Now, when we ll t e••ted out t o sell bonds under 
t he pay r eservation plan which was at the beginning, you 
probably recall that didn 't ~o very successfully end we 
bed t o abandon it because 1t involved se t ting up an 
account for esch individual . 

!lR. IJ. h . BELL : It wont too successfully • 
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GENEkAL CAR'J'ER : \\e are now in the process of 
liquidating those old plans and we have issued up to 
nate many millions or checks refunding the balances 
that were due to the indiviouals on the old plan . 1hat 
tuna ~nich was originally one hunored ana seventy- seven 
million aollars , is nov1 dovm Lo arounn rive or six . 

H.M. Jk: You mean the men dictn ' t v.ant to complete 
their pa r tial payment . 

GE111:t<AL CARTEk: We changed the plan and went in to 
a bond allotment plan . 

lJR. D . ... BEll : They liquidated the first plan, see? 

GEJH·.kAL CARTEl\: Nor. , the bond allotment plan places 
the bur nen ol tne transaction, as far as information is 
concerned, i n the field . In other words, i1 a soldier 
subscri bes for a bond .. -

H • .I.! . Jft: Can I interrupt you? I have a suggestion 
and I think you will like it . I know this story, see? 
It will save time . The suggestion v,e have , because we 
have been talking about this thing this morning, is if 
this thing bothers you, that we get out a new G. I. Bond, 
a teo dollar bond, which v.ould sell for seven dollars and 
fiHy cents . 

• • 0 ••• 0 • • • • ' • • • • ' • 

'GENt:HAL CARTER: Wonde rful ! We would like that, or 
a nali bond. 

~ .M . JR : No, no! 

~H. D.~ . BELL: tould that solve your problem? 

H .!4 . JH: Ten nollar bond, seven dollars ana fif ty 
cents . 

GEl1EkAL CARTER: It would simpli1'y o?r problem 
tremendously . 
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GENERAL Sa.!ERVELL: A sergeant gets more than a 
lieutenant, you know. 

R .r . JH: May I just let tba t rest ror a minute and 
see if the idea hit? \',ould the t solve your problem? 

G"la.RAL CA!tT!::R: Provided t!ul t would obviate any 
necessi ty ror ins tallments . 

H.A: . JR: Yes, cut out installments . 

GENERAL CART~R : I would like to point out one thing, 
Mr . Secretary, and that i s when we discontinued the three 
dollars and seventy-five cents installment plan, we sold 
more bonds . In other words, the discontinuance of the 
three dol!ar·s and seventy- five cents installment plan, 
those men discontinued that and they went into the six 
and a quarter . They went into the higher installments . 
The number of allotments was kept up, a slight increase 
in that . The dollar volume went higher . In other words , 
we sold as many or more bonds when we discontinued that 
small installment than we did befoPe. Now we aPe also 
selling a great many bonds foP cash thPough the transfer 
account . •:.e are transfePPing appPoximately one hundPed 
and sixty- one million dollar's f pom ovePseas, up to date , 
of which quite a large portion goes into the puPchase 
of bonds by our offices in r•ew York and San Francisco . 
Now, . in .addition to tha t , much of that money that .goes 
into t.he banks is also used for the puPpose of bonds by 
the individuals to whom the money is made payable . 

L!R. D. '.' .• BELL: A man doesn ' t say "I want an allot­
ment t'oP a bondu ; "I just v.ant this t Pansfer or twenty­
five dollars sen.t to a bank" . 

H.IJ . J R: I ~ot a check from my son, Hen Py, in England 
the otheP day, e1ghty dollar's, w!th no instPUction . 

GENERAL ~CJ.!ERVUL : So you bou15h t a bond. 
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H.M. JR: No, I put it in his bank and wrote and 
asked them. I do~'t know what he wanted, but I got 
t.hi s check for eighty dollars . 

MR . D. W. BELL : 1'his means that the Army will do 
away with the payroll deduction scheme of two install­
ments, one or six dollars and twenty- five cents and 
the other of twelve dollars and fifty cents and you 
will substitute therefor a seven dollars end fifty 
cents allotment for a bond . 

A!lt GA!!BLE : Plus the continuance or any sale of 
bonds involving eignteen dollars end seventy- five cents 
purchase . 

GENERAL CARTE~ : Continue that, just as we are 
doing now • 

J.!L GAMBLE : Because that is the most important 
part of your progran1, dollar-wise . They have tlone a 
beautiful job on ~nat , for the number of people who 
buy . 

GEilERAL CARTER: Llr. Secretary, when we aemobilize 
the Army and have these installment plans out, it' it is 
a three installment plan, two- thirds of the men will have 
a balance aue them; ·· · ·· ....... ·· 

H .M. JR: ~r . Bell he s told 1ne . \', e spent a half hour 
on this this morning before you came in . 

GENERAL SMRVELL: '!'hen we accept this ten dollar 
bond business , we continue the sales f or cash of the 
other s.eries, as we are doing and discontinue the in­
stallment plan . 

MH. D.\',, BELL : 'I'bat is right . 

H .~l.JR : 'Ine only condition ,.,e would like you 
we woula like for you to postpone tni s long enough 
to get out the ten aollar bond • 

1.0 make, 
for us 
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GENEH.AL CARTER: Our difficulty there is only this , 
that i1' this Drive starts we wil l get an ava1ancne of 
bond allotments on the present plan which we will have 
to cancel later, and this is toe problem we are trying 
to avoid. 

H.ALJR: You want to avoid this Fifth \',ar Loan? 

GENERAL CARTER: ' .. e want to avoid getting some of 
tbe small ins tallments . It puts such a t remendous 
burden in the field . 

!.:R. G.l.YBLE: Mr. Secretary, the7 could amend their 
instructions to say that during the period of the Fifth 
\',ar Loan to sign no new pay reservation plan but to 
accept only casn purchases fo r bonos . 

H.A! . JR: Let me give you another one. How long lvill 
it take you to print these bonds? 

Ml<. l.l . W. BELL : I don 't know. If it means changing 
the plate too much, it will take some 1i ttle time . If 
we can just rearrange tbe present bond pl ate . The thing 
that worries me is that the denomination is engraved and 
this is a new denomination and 1'.8 have to engrave that 
thin~. I was thinking tnat August one is the earliest 
poss1ble we can get bonds into the field, if that soon • 

.. . .. J.Jlli.IJI!; . U . migtlt .be .pone . ~.l!l.f}. :~ay . ~ . . Q9.1;l.'.L~~P.~ .. II. de.lllY .. .. 
to August one would be serious . You might put this plan 
into effect and allow the allotments for the ten dollar 
bonds to came along. You would issue them all here, 
anyway, in your central offices . 

GENERAL CARTER: We issue thern here in our central 
office on a schedule . Our civilian issuances are now 
all decentralized to the field and that works fine . \~e 
want to do the same thing with the military. 

GENEML SO.IERVELL : How much of a job woula it be to 
give them a receipt to be r eplaced by a oona? 
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GENEHAL CARTER: '.,e are g1v1ng them a receipt in 
this plan, a receipt for the money that they have really 
deposited for the purchase of the bond . \ie are giving 
that to the man v.hen b.e r;ets nis pay . 

GENERAL ~O.:ERVELL : '!'hen Muld tnere be any serious 
consequences if the deli very of the t bond were delayed 
until after the tirst of August? 

G~lEriAL CARTER: Tnat pa rt would be all right . ! he 
thing v;e are t rying to avoid that is very vital to us, is 
to have a great number of these bond allotments come in 
on the installment plan and have to set up those accounts . 

GEN !-..RAL S<l~ERVELL : No I mean, if we stop tb.a t busi ­
ness l'i ght now and say "In i i eu of that we are going to 
sell you these ten dollar bonds"- -
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GENEHAL CAR'fEH : Oh, we could do that . 

GENEitAL SCt.l:RVELL: The printing of these bonds \',ill 
not be ready until the first of August . In th e meantime, - -

GH1:RAL CA RTER : Just delay issuance , that is all VIe 
v.ould ha.ve to do . 

. ~R: . 'D.'r'i • . BELt:· 'i,()ullt' tftat oe seri'ciifs? l:e 'Pioii It ge·c ... 
into another situation like we got on your fi rst plan v1b.ere 
it would take a year to straighten it out? 

GENgRAL CARTEn: No, because if they started selli ng 
t his ten dollar bond now, thet bond v.ould go on the issuanc e 
sottedul e that v.e got f r om the thea tre, and the bond office 
in Chicago would hold that issuance up until we got the 
bonds . 

MR. D . .. . BELL : That is all ri ght so far as your 
central office in Chicago is concerned, because it will 
take that long to get it from the field end into issuance, 
anyway, but the Army posts have to give a receipt • 
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GEM.KAL CARTI:h: We can do that, because 
tion in this country now is on toe low side . 
population is abroad. There is where we ,.ant 

our popula­
Our big 
the rellef . 

MR. D. \,. BELL : I should say the ones abr oad, we 
probably could have bonds before they coul1 ge t their 
schedules stralghtened out , anyway . It would be in the 
Army posts in t hi s country where they mi ght not get it 
1' or i'orty-fi ve days . 

GEN~lli CARTEH: r don I t think that is a pr·oblem . 

H. A! . JR : It is all right 1·;-i th me , do you t•eally 
want tnat open for everyoody? 

GE11ERAL S();J::ItVELL : The~e things all1ays have oeen 
open to everybody. 

1.\l{. D. I,. BELL : I woulctn ' t distinguish. 

GENERAL C/utTE!t : I think all should be offered to 
anybody ·~ho :·,ants to buy them . 

H .M. J tt : A soldier can deposit his money and get .1 our 
percent -- only for an enli sted man. 

GEtiErtAL CAI\TEH: Tnat fund is going to go up very 
fast , Mr . Secretary • 

.. . . ····· 
l!.~i . JR : '!nat is only fo r enlisted men, but if you 

people think it is going to make it easi er- -

GE!rn.AL S<liEI<VELL : I had a sergeant over here the 
other day . I wanted to send !lim to Officers Candidate 
~cllool. He said, "General , I appreciate i t , but I hate 
to lose the hunared dollars a month . " 

H.M. JH: He must be an old- timer . 

GENERAL S<l:EhVELL: He ls . He has been in nineteen 
years , but he says, "I hate to lose the hunctrea dollars 
month . " 
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H.LJR: v:ould you v.an t to make it open to everybody? 

G~N!:.l<.AL CIIHTE."t: Yes . 

A:rt. D.l't . BElL : Now, wait a minute . You \\ant to maKe 
it open to your civilian employees? 

GENERAL CARTER: No . I am t alking a bout officers . 
That raises a question ab ou t civilian employees . Vte have 
a tremendous volume from t hem . 

GEIH l<.AL SW: kVElL : But you are selling ~hem on the 
reservation plan . 

Mit. D. ''· BELL : Does thtlt need to be disturbed? 

GENE kAL CARTER: Not all all , 

Mh. D. w. BELL: Then let ' s not disturb it . 
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GEN \ l<.Al.. SOME kVELL: Just substitute the 1·.ords "J.Ii li tary 
and Naval Personnel" for "Enlisted Men" end then you ha\e it . 

H.M. Jk : I am not going to 1ignt about that , 

t!R. D. \1, . BELL : I think v.e can §et sane title 1 or this 
bond. You ~uggested the "G. I . Bond , · Tne t 11on ' t qui: t e · 
fit the officers . 

GENE hAL SCllERVELL : Oh, they are G. I ' s . 

H .~ . JR : I just thought it was a sort of nick- name . 

GEil::kAL CARTER: I think iL is a fine idea . 

GENERAL SCl!ERVELL : V1e are very grateful to y ou, s ir. 

MR. GAMBLE: ~~e would like t.o see the announ cement, 
General Carter, if we may • 
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HMJr : 

Operator: 

HMJr: 

Operator: 

John 
McCloy : 

HMJr: 

M: 

f!MJr: 

HMJr: 

!4 : 

Hl~Jr: 

~~ : 

ffi.!Jr: 

~~ : 

HMJ r : 

H!·lJr: 

M: 

HMJr: 

H: 

Hello . 

McCloy. 

Right . 

Go ahead. 

Hello . 

Hello , Jack. 

June 2 , 1944 
11 : 58 a . m . 

I Just talked with Stimson and with Marshall .... 

Yes . 

about that camo. I ' ve got a camp -- I don 't 
know which one it is but he bu t Marshall said 
he 1 d certa! nly give me one. . 

Good. 

So you can just r ely on getti ng one . 

Good. 

I don ' t know whether it Will be Ontario. It 
depends upon which one has better faoil!ties 
for mixed people. 

Yeah. 

I assume"there will be women and children. 

Yes. 

Yeah. Okay. 

Now, wait a mi nute. Wai t a mi nute. Wait a 
minute. 

Yeah. 

This is what our boys said - - or this i s what 
the President said at his pr ess confer ence 
this morning. 

Yeah. 
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HMJ r: 

!~ : 

HMJ r : 

~~ : 

HMJr : 

!~ : 

HHJr: 

!~ : 

HMJ r : 

M: 

HJ.!J r : 

M: 

!r.!Jr : 

H: 

H"J r : 

~I: 

HMJr: 

M: 

- 2 -

•war Refugees : Mr. Roosevelt revealed that 
consideration is being given to the possible 
use of an army camp area no longer needed by 
the military as a t emporary haven in this 
country for retugees." 

Yeah. 

And then he goes on about the Mediterranean . 
You'd better get it . It's all .. .. 

I ' ll get it . I ' ll get it. At any rate, we ' ve 
got one for you. 

'.~ell , can we say so? 

Yes , you can say eo . You can say that the 
Ar~y has indicated thPt we'll have one avail­
able. 

I mean , I can send that message to him? 

Yes . ThRt ' s right. 

'llhen are you goi ne to nsmP it? 

Well , I ' ll name lt probably during the day. 
It ' s just which-- which on~ is the better one 
for those purposes. 

I think I ' ll wait until you name i t . 

All right. Fine. 

Did you set my l ittle letter? 

Yes, I did. 

All right. 

Thank you very much. 

You ' re welcome. 

:~uch obliged. 
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H!~Jr: 

Onerator : 

ID!Jr : 

Secretary 
Forrestal : 

Hl1Jr : 

F: 

ID!Jr: 

F: 

H!1J r : 

F: 

Hl4J r : 

F: 

HJ.!Jr: 

F: 

HMJr: 

F: 

H~!Jr : 

F: 

H!4Jr: 

F: 

Hello . 

Forrestal . Go ahead. 

Hello . 

Henry. 

June 2 , 1944 
12:01 p . m . 

Xeah. You ' re not having trouble in Beacon are 
you with those Japanese families? 

(Laughs) 

How many did you take? 

I exoect to have if I take one on. Joe almost 
Joe Slmost hired one last year until I found 
it ... . 

Yeah. 

Henry, what is your measure of John Sullivan ' s 
ability? I reali ze t hat ' s a •... 

Listen , old man ; you ' d have to sit down with me 
on that. 

Yeah. That' s what I-- uh - -gather. 

Any time at your convenience. 

But it's something I shouldn 't move on too 
.. 8J:S"ed1.3:y, 15 it? 

Well , I mean , I -- I' d r a ther look you eye to 
eye . 

You bet. 

I ' m available any time . I mean, if you ' ll g~ve 
me a couple of hours . 

Yeah. 

I mean , if you want to nick me up tomorrow 
morning, or something l ike that. 

Fine. I ' ll do that, Henry. 
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What? What time do you go down usually? 

Well , I go down about half past eight. 

That would be perfect. Do you know where I live? 

The same house, isn't it? 

2434 Belmont. 

Right. I ' ll be around t here. 

If you want to drop around eight-thirty , we can - ­
I walk about ten or flfteen minutes doll'n . 

All right. 

What? 

Okay. 

How would that be? 

Fine . 

Thank you . 

Right. 
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Operator: 

John 
l!cCloy : 

RMJr : 

M: 

HMJ r : 

M: 

HI~Jr : 

HUJr: 

1·1 : 

RMJ r : 

M: 

HMJ r : 

M: 

HI:Jr : 

M: 

HMJr: 

M: 

Hello. 

Mr. HcCloy . 

Yes. 

Hello . 

That will be Fort Ontar io . 

'A'ha t a man! 

June 2, 194-4 
l:J5p. m . 

Now , i t ' s either -- you can have either Fort 
Ontario or Madison but we think Ontario is 
better for your pur pose s . 

Fort Ontario --where is it? 

Fort Ontari o - - it ' s near Oswego. We 've selected 
one that was somewhere near a town . 

Near Oswego , New York? 

Yeo . 

Well , that 's in the East. 
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That ' s in the East. There 's another one out i n 
Fort Thomas , Kentucky, but that's near Cincinnati , 
too c lose to the center of the country, I think. 
And that is not-- I t hink it's not as good as 
this one. . .... 
'~>'ell , I -- this sounds good. Can I t ell that to 
the President? 

You can tell t he President that , yeah. 

Because we said twenty-- that ' s wonderful. 

Okay. 

Ever so much obliged. 

All right. Fine. 
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RMJr: 

Oper a tor: 

HI~Jr : 

Operator : 

Dorothy 
Brady : 

B: 

!f!.!Jr: 

B: 

HJ.!Jr : 

B: 

HMJr: 

B: 

RMJ r: 

B: 

Hl~Jr : 

B: 

HMJr : 

B: 

HMJr: 

B: 

Hello . 

J une 2, 19~~ 
1: 36 p.m . 

Miss Tully is with the President. }lies Brady is 
on the line. 

Right. 

All right . There you are. 

Hello, Hr. Seoretary. 

Hello. 

Graoe is in with the President. 

Right . When John Pehle and I saw the President 
yesterday . ... 

Yes. 

we said we oould f i nd a oamp for t hese 
refugees t hat he t alked about in his press 
oonfer enoe today .... 

Yes . 

wi thin twenty-four hours. 

Uh huh. 

Well , it's now exao tly twenty-four hours and 
twenty minutes. 

Uh huh. 

And the War Department has just notified me that 
they have room for a thousand refugees at Fort 
Ontario .... 

Uh huh. 

.... Oswego , New York . 

Uh huh. 

-
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And I wish you'd give that L:essage to the Pr esident. 

Uh huh. 
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• ID!J r : 

B: 

HHJr : 

B: 

HHJr : 

B: 

ID!Jr: 

B: 

HHJ r : 

B: 

HI·!Jr : 

B: 

Hl~Jr : 

B: 

HJ.!Jr : 

B: 

• 

- 2 -

~low, the other thing is this: he kind of Jumped 
the gun on us on this announcement at press con­
fer ence and I wonder if it woul d be any use in 
gett i ng over to him t his afternoon this draft of 
t his message to Congress . 

No . 

It would not be of any use? 

I don ' t even know if I ' ll be able to get this 
message to him because he ' s on his way. 

He ' s on his way? 

Yep . 

I see. So 

If I can ' t get it to him, I ' l l just have to 
give it to Grace to hold, I guess , until l!onday. 

Are t hey sending any busi ness down to him? 

Well , I don ' t think eo . 

You don ' t think so? 

I mean , not unless it ' s dispatches or something 
like t hat. 

I see . \•I ell , when she comes baclt, could I talk 
to her , plea se? 

Surely. Yes. 

Thank you. 

All r i ght. 
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Ted 
Gamble: 

HMJr: 

G: 

HI~Jr : 

G: 

H~lJr : 

G: 

HHJr : 

0 : 

Hl-lJr : 

G: 

HMJr: 

G: 

lr.~Jr: 

G: 

H~lJr: 

G: 

Hli,Jr: 

G: 

Hello , Mr. Secretary. 

Ted. 

Yes . 

June 2, 19lj.4 
1:53 p . m • 

I have this memorandum from Smith in which he 
says that you said, or he said thst I ' ve accepted 
this luncheon , up in New York the day I go to the 
Fifth Avenue Association . 

Yee . 

I have no recollection of it. 

'::ell, that' e t he affair where we cut the ribbon 
for the unveiling ot the street. 

It's not on my schedule. 

Yes , it is, Mr . Secretary. 

It ' s not-- I mean on the BChedule 

On the one -- on the copy you have. 

No . 

1:/ell , this wae the -- I spoke to you about going 
to New York when they unveiled this street . 

. .. Tha t' s right... .. .. .. 

To visit with them one day. Well , that's the 
same affair. 

Yeah. But I mean, I didn 't know I was going to 
a l uncheon . 

Well , ae a matter of f act , the luncheon part of 
it was something that wasn ' t originally presented 
to me . 

Yes. 

And it was presented as an affair that was goi ng 
to be held at the Waldorf - - th1 s ceremony that 
was goi ng to be held there . 
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We~l , t hen -- well , if you didn't know it , bow 
coul d I know it? 

Well , I mean that I gave you all the information 
that I had on it. And since , Fred has had some 
furth er i nformation on it and it has turned into 
a luncheon. 

\~ell , now, wha t is t he statue? 'lihat t ime am I 
suoposed to be there? 

At noon. 

And .. .. 

On that date -- on the twen ty-first. 

And t hen when do I 

Be free to leave? 

.... cut the ribbon? Yeah. 

Shortly after the luncheon. 

And then what? 

And during the luncheon . Then if you ~~an ted to 
visit wlth them there , they ' r e going to have a 
parade . There ' s goi ng to be a good deal of 
activity going on , but we did not confine you to 
anything more than the ceremony of the cutting of 
the r ibbon to unveil the street. 

I· s-ee-: . . . 

And that 's all you 're tied down for . 

Plus t he luncheon . 

'ilell , not even necessarily that, Mr. Secretary . 
We did not promise to deliver you for t he luncheon 
because when they originall y spoke to us about it , 
they didn ' t even tell us it was a luncheon. 

Wel l , listen, you just rever sed yourself . At the 
beginning you eaid you told me about the luncheon . 

Wel l, I meant t ha t I told you, l~r . Secretary , that 
it wa.e an affair at the Waldorf-Astoria . 
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Yeah. 

They did not tell me at the time that it was a 
luncheon. 

Well , now, where do we stand? (Laughs) 

Well , I 
to you: 
to take 

Yes . 

meant-- here ' s what I ' m trying to 
they told me that the meetin~ was 

place at the Waldorf . . .. 

say 
going 

that the ceremony was going to be held there. 
The only part that they didn ' t tell me, which I 
did not relay to you was that in connection with 
it there was to be a luncheon. 

;low, we -- we start at the end. 

Yes. 

Do I have to go to the luncheon .. .. 

llo , sir. 

.... to cut the ribbon? 

-• 

tlo , sir, you do not. You could come and cut the 
ribbon after the luncheon was over. You would 
not have t o be there for the luncheon. 

What do you advise? 

I wo\ll.li :-:- 1f tpey go 4head With t he show. -lind ·- · · · 
as it's set now, they're going to have these 
r epresen:ativee of all t he countries there, 
including some of the ambassadors . I think you 
·would enjoy the luncheon. 

Huh -- says you . 

'liell , I think it w.Ul be a col or ful affair, l·!r. 
Secret ary , and you ' re not expec ted to make any 
formal speech and I do think r eally that you 
woul d en j oy it. 

Well , now, look. I don ' t know lihether !·Ire. 
Morgenthau wants to go or not, but will you 
see that this thing comes to us as an invita­
tion for both of us? 
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Yes, sir, I will. 

Will you do that? 

Well, I think she would en joy it tremendously . 

Well , then there ' s a letter-- t hey give me a 
lett er to write to Gehle . 

Yes. 

Can ' t that be held up? 

That can be held u~ until the invitation is 
forthcoming tor both you you. 

Right . 

That will be done this afternoon. 

Yeah. tlow , 1~ni t a minute , I 1 ve go t another 
one. 

Right . 

Now, you rem~mber you tried t o go over with 
me about this Los Angeles schedule of mine . 

Yes. 

And now comes in a piece of i t .. . . 

Yes . 

.. . . in re~ard ~o Los Angeles.· Have y~u got 
a machine going i n your olace? 

No , I ' m at t he-- down in the ?r ojection room. 

Oh. 

(Laughs ) 

Oh - - because I coul d hear t his t hi ng. 

No . 

You ' re missing a o1cture . 

We ' r e showi ng Bell end ttose oeople the 
E1 senhower t 1lme. 
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Oh. Well , I ' m t ying you up then, huh? 

No , no, no . I t 's all right, sir. 

Why don't you and Fred Smith-- Just a moment 
why don ' t you and Fred Smith come ln tomorrow at 
eleven 

Fine. 

.. .. and let' s t alk any other pl ana .•.. 

Fine. 

. ... for t he trip , see? 

We may as well r eview t he whole trip. 

Yeah . Why wasn ' t I asked to see the Eisenhower 
picture? 

Well , I have t hem-- I'm l eavins them here in the 
room for you , Mr. Secretary. 

Right. \•/ell , t hen eleven o ' clock, you and Smi th, 
tomorrow. 

Fine. All right , sir . 
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~ecretary Uorgenthau ...... .. ........................ .......... ........ .............. 

I didn ' t know t hat t1 i& was 

bot h n luncheon anu opening uf the 

"A. venue of t .1e ~llie s " . do wever , 

Ga11b le said thi:l.. t you had cleaL'ed 

bo th, so I ~ putt1ng the luncheon 

~n the calendar also . 

( 

N: 
Fred Smith 
Room 2901· 
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June 2, 1944 

' 

Dear Ur. Oohb: 

Ted Camb!e has told mo about t he luncheon 

and t he dedication of the "ATenue of the Alliea• . 

I haTe put tbia on ., oalendar , ana aa looking 

forward t o t he eTent . 

I want t o thank you for your kind invlta· 

tlon. 

llr . Freder ick VI. Gehle 
War Finanoe Coaaittee 
1270 Sist h ATenue 
New Tol'k ~o. !few York 

Vb tlllt 

Sincerely, 

(JI .. d) ...... tall, h . 
... ... ... ..... 

.. 

\ 
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WAH REFUGEE BuARD 

Present : Mr. Pehle 
Mr . Luxford 
Mr. DuBois 
Mrs . Klotz 

June 2, 1944 
2:05 p.m. 

(War Refugee Board group) 

H.M. JR: I got hold of Mrs . Brady to try t o te!l 
Grace t o give the President a message that I had heard 
from McCloy, t hat it to be Oswego. She said she 
doubted whether she could get any more messages to the 
President between now and Monday. I have a ca!l in . 
He is to leave momentar·i!y, now. 

MR. PERLE: So we won ' t see him? 

H.M.JR: He hasn! t ac tually left yet. I might 
possibly get over there . I know where he is going. 
how long did we ha ve that t hi ng before when he was up 
at Hyde Park and couldn 't ge t anywhere? 

IJJt. P.iilil.E : .. Y.es, two weeks . 

H . L~ .JR: Now, rey guess is , I may be wrong, but if 
I try to get it over , and try to get it in the br i ef­
case , I think it would only annoy him. 

Mf(. PERLE : I agree . I think it has to be done 
across the table . 

H.1.1. JR: What did you fellows have in mind? Did 
you t hink I was goi ng t o see him this afternoon? 

M~ PERLE : Jus t this, if we could get a message 
out r ight away to Congress i t would make ~1 the, dif­
ference in t he world; but if i t can' t be, 1t can t be. 

• 0 
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H.MLJR: Did you t hink I coul d get an appointment? 

MR. PEliLE: Conceivably, if he were going to be 
tnere. 

H. U. JR: I don' t think you fellows understand how 
hard it is to get in t her e. 

1UR. PEHLE: Mr . Secretary, I do ; but one reason these 
things go so f ar is that ·v:e ask unreasonable things , that 
is a!l . Of course they are unreasonable . 

R.M. JR : I wouldn ' t say that. 

MR. PEHLE : lie don ' t mind being told, "No, it can ' t 
be done . " 

H.M. JR: I said these fellows push me and that i a 
why you get things done. Sometlae s it is a little hard 
to take . But I checked; you can' t push that fellow. 

MR. PCHLE : Oh, I know. I thi nk he has been pushed. 

H.M. JR: Yes, then I think, ~en he comes back the 
thing to do is to ask to see him again . You get over 
t here an d you ttre always running the risk of - you don ' t 
know whose hands it is going to get in, do you see? ... 

Ml(. PEHLE : I agree . 

H.?IJ , JR: I t hink t he thing t o do is to get on the 
record that we want to see him. 

W<. PERLE : Will he be back the first of the week? 

H.M.JR: Oh, yes, he will be back Monday. You 
agree with me , don' t you? 

MkS . KLOTZ : I think so , yes. 

MR. PEKLE : Is this a good place? 
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He says yes . 

MRS . KLOTZ : He said it was near a city. 

MR. PEHLE : Is that good? 

H. li. . JR: \lhat was the othet· place? 

~ms. KLOTZ : Kentucky. 

H . ~!. JR: Choice of that or Kentucky. 

MR. PEHLE : I think the President should have the 
choice. 

H.M.JR : No, Oswego, where it is cool ; it has a 
decent climate . 

LO\, PEHLE : I am thinking of the thing politically. 
He i s moving awfully fast . Oswego is half way between . 
I think Rochester and Buffalo - somewhere in there--

H.U. JR: He said the East . 

MR. PEHLE: I see. 

H . ~l . JR: You get doYm to Kentucky - I wouldn 1 t go. 

J.!J\.· ·PEi!LE : That is right. He said the Atlantic 
seaboard. 

H.M. JR : This is the Atlantic seaboard . 

MR. PEHLE : I guess that is right . 

H. IA. JR: I get down into Kentucky and get into all 
kinds of Southern Democratic prejudices . This is right 
in Senator Mead's bailiwick. 

MRS. KLOTZ : I ~ould think that the South would be 
the worst place . 
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H.M. JR: This ia right near Senator Mead, some 
place in Ont ario, I t hink. 

Thes e decisi ons , you see - I go about a mil lion 
miles an hour , occasionall y. 

MRS. KLOTZ: Did he limit it to a thousand people? 

lffi. PFllLE: He didn't . That is one of the points -
~hether, in the message, we ou~ht to say it is going to 
be l imited to a t housand. He nid in the discussion . 

H. I.!. JR: He said it should be explained it was over 
a thousand. 

MR. PEHLE: But when he said that there will be 
many additi onal thousands , the way I i nterpr eted that, 
there would be many additional t housands that would have 
to be t aken care of elsewher e. 

H.M. JR: I think the best position we can t ake is 
that this is a token to the re st of the world •. 

Come he re , I will 
at l as ) . It is there . 
good climate. 

show you where OsY1ego is (consults 
That is a nice place - it has a 

· · · · · · ·MBS. KLOTZ : He seemed .. to · favor that .. verr ·strongly -
llr. McCloy. 

MR. PEFILE : The Presi dent was t alking about the 
Carolinas . That was because he had been down thet•e 
r ecently. 

H.~ .JR: That is all. I would l et i t go . 

MR. PERLE: I saw Baruch in the outer oft ice. 

H.M. JR : I know you did. lie waa ver·y much pleased. 

MR. PEl:iLE: He said he had written you a letter • 

-
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B.M. JR: Which I never got . You never had a letter? 

MRS. KI.OT'l: .Recently? 

H.M.JR: I don ' t know. 

(Mr. Luxford and Mr . DuBois enter t he conference 
with the following members of the War Refugee Beard group: 
Miss Hodel, Mr . Stewart, Yr. Fr iedman , Mr. Abrahamson, 
Mr. Lesser, Mrs . Mannen , and Mr . Weinstein) 

H.Y.JR: I just wanted to tell you all how pleased 
I am at the way you people have been working so hard in 
the last month to t ake care of the refugees in this 
country, and you have actually accomplished that. I 
think you all ought to feel a personal satisfaction. 

!s you know, it i s very nice for America not to be 
high and mighty and tell the rest of the world what t o 
do, and demonstrate themselves , and set an example. So 
I am very happy. I want to thank each and every one 
of you. 

YR. PERLE: We want to thank you, Mr . Secretary, 
for what you have done. 

H.Y. JR: I could follow the l eader!! 

· ... · '(The War Refugee Board grou'p"ieaves the conference} 

MR. PEHLR: The Secretary thinks it would be bad, 
and I agree, to send over the documents cold, and they 
would be lost . He is going to put in a call for an 
appointment r ight away. 

H.M.JR: He i s ei ther in the car, or about to put 
his foot in the car. I t hink it is a mistake. I know 
where he i s going. He goea do~n there to relax and some­
body rushes up and says , "Here is Yorgenthau, who wan ta 
you to have this t hing . • I know his reaction • 

MR. DuBOIS: I agree with you fully. 
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H.U. JR: I checked. I tried to get Miss Tully -
I wanted to say, jokingly, wl want the President to 
know that we are twenty minutes late; we said twenty­
four hours and it is now twenty minutes of two. We are 
twenty minutes late on getting a camp . Please give him 
t hat message. " 

Mrs. Brady said, "I would love to do it, but Miss 
Tully is over there va t h the President, now. I don' t 
think Miss Tully can see him again. I don 't know that 
I can . When she comes back--

MRS. KLOTZ : She was so tense . 

UR. PERLE : Who is this? 

H.IA . JR: Mrs . Brady. They are having their troubles . 

MR. PEHLE:. Oh, I bet! 

H.M. JR: So you can ' t even get that message to her. 
I think i t ?Oould get off to a bad start . If he is not 
worried about t he Congre ssional thing, I wouldn' t worrr 
too much. On those t Linga, he veey seldom goes off ba f ­
cocked. He thinks those things through. 

He kept saying - I call it a mental block. He has 
had a mental block .on this t hing. ! .don' t know what 
they call it. 

MR PEHLE: That is a good descr iption . 

H.M.JR: Suddenly it clears; he is satisfied; he goes 
overboard a hundred percent . I ?Oould let her ride. 

MRS. KLOTZ : I have a different theory, altogether . 
I think when he discontinued listening to those people 
who were opposed to it, he favored it . 

H.~ . JR: I stil l can ' t get over what has happened 
to Rosenman's influence on the Jewish question. 
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~ PERLE: You see, t his reporter said to Rosenman, 
wr underatKOd you are opposed to this . " 

Rosenman said, "How could that be? It is ridiculous . " 

MK. DuBOIS: Player did it very well , too . 

H.M. JR: Did you coach him? 

MR. DuBOIS: No, I didn't coach him. 

MR. PEHLE : He told us what he had done. 

H. M. Jk: Well, anyway, I would let her ride . I am 
goi.ng to put in a request. 

~ PEliLE : Fine. We will have all the documents. 

H.M.JR: I will put in a request when he gets back . 

What else do you have, Joe? 

MR. DuBOIS: That is enough for one day, I think. 

MR. PEHLE: Thank you for having the people in . It 
is very helpful. 

H.¥ •. JR:. Not.hing .. dae.today, Joe? 
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4 : 00 p. m. 
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Hello , Mr. Seoretary. Can I help you? 

I think you oan. 

All right. 

You most likely heard the President today say 
that -- talk about bringing some refugees over 
here. 

In the press oonterenoe? 

Yeah. 

I wasn't 1n there but I understand he did, uh huh. 

Yes. Now, then, he wants us to give him a message 
which he can sand up to Congress explaining it, 
you see? 

Uh huh . 

So when he gets baok , I ' d like another appointment 
for Pehle and myself . 

Good. 

To gi ve h1m a proposed message to Congress • ... 

Yea • 

...• on th1a subject , and the sooner we see h1m 
the better, beoauee the message was to have gone 
first and the publicity afterwards. 

(Laughs) 

But he k i nd of jumped the gun. 

Cart before the horae , huh? 

Huh? What? 

Cart bef ore t he horse, huh? 

Yes. 
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All right. 

When he gets back , I believe, l~onday .... 

Yes, sir . 

if you would try to get us in. 

Monday he won't have any appointments except 
one 1n the afternoon, s1r, and I ' m afraid it ' s 
going to be a long one. 

~/ell , then , Tuesday. 

Tuesday , I expect , will be the 
I ' ll tell the General though. 
1t Monday . 

Well • .. • 

He'll be calling us, I think. 

Thank you. 

Thank you , sir . Bye . 

Bye . 

.. 

first ohanoe. 
l~aybe he can do 
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249 

INTER O F'F'ICE COMMUNICATION 

OAU .. t11M 

TO 

F'IIOW 

SubJect Ourr t DeYelopmenta in the Higb-gt'ade Seourit7 
Karlteh; Banlt Earnings 

I. Little Change in Prioea ot 
Government Seouritiea 

Pri oea ot taxable Government eeouri ties have abown 
little obange in reoent weeke. In the part1all:y tax-exe11pt 
oategor;y, 11odut dlollnee were reg1etered b;r the abort- and 
med1ua-ter11 1aauea , while the longer-term -tur1tiea 
d1apla;yed aoll8 strength. 

n . Exoeae ReaerTea Deollne 

Exoeaa reaerTea ot mellber banlta amounted to t7ll 1111-
llona on May 31, a deollne ot t53 llilllona troll the preceding 
'tl'edneada;y, and one ot t225 llilllona trom two weeks previoual;r 
( Obart t ) . 

In. '1'reaaur1 Bill Pollo1 and 
Oomaero1al Bank Reeervea 

The reeumpt1on, on KaT 11, ot the weeltl7 inoreaae in 
'l'reaaur:r billa ea~phaair.ea again the dual role lbioh billa 
have oome to pla;y in war t inanoe. The;y are at onoe a Ileana 
b7 lbioh the Treasur;y borrows mone;y and a means b7 lbioh 

··oolall8ro1al banks ·can replerdm their reaerTea. · It would ...... 
have been poaaible to raise tunda in the ~ltet b:y ott ering 
an7 one ot se<reral t:rpea ot aeour1 ties; it would probabl7 
have been possible to get along w1 thout ~~&rltet borrowing 
until the prooeeda ot the Fitth War Loan began to ooll8 i n . 
The iaauance ot additional bi lla at this time, boweYer, helped 
t o prennt the turther Ughtening ot the 001111sr o1al banlt r e­
serve position and to build up the llquidit;r ot the banking 
a;rate11 pri or to the oolling loan dri Ye . 

Chart II traosa the da<relo~ent ot the aeoond, or r eaer<re, 
tunotion of billa, ainoe the eatablllhaent ot the posted 
bu71ng rate ot 3/t!. ot l percent per annwa d1aoount, on April JO, 

Regraded Unclassified



• 

• 
. . . . 

• 

250 

8eoret&r7 Morgentbau - 2 

1942, aade the uee of Treaeur7 billa ae bank eeooDdar7 r eeerYee 
rea11J etteotin. It sbDwe the bill bDl.41ngl, at the end of 
eaah .onth, of oo-ero1al banka, federal ReeerYe Benke, and 
other inYeetors. (11~•• tor oo-ero1a1 bank bD1d1ng• of 
billa on April 30, 19", han onl7 reoent1T beooM &Ya11ab1e, 
so that the chart does not abDw the effects of the currant 
inorease in b11l vo1WIIe . ) · 

When the 3/8 of 1 percent bu7ing rate wae poeted, the 
outstanding YOlwu of bills wae Juet under t2.o bill1one; 
on ~11 30, 19114, it was •13.1 b1lllona. During the t1ret 
13 monthe or the 2-1ear period, the bullt of the inorease went 
to the oo-roial baalt1. J'ollo111ng the Second war Loan, and 
a• a re1ult of the outflow of War Loan deposits into the man 
ot indiY1dual depoeite, it be- nsoeuar7 for oommero1al 
banks to replenish or add to their reserYes b7 selllng billa 
to the Federal ReaerYe Banke. In June, July, and Au,gust 191+3, 
federal absorbed an amount equal to the entire net inorease of 
bills plus the greater part or the deorease in oo .. ero1al bank 
hDld1Dgl. 

The inoreaae in War Loan depoe1 te ino1dent to the fhird 
war Loan, in September, prortded a temporar1 respite to oom­
mero1al banks; and the;r were able to inoreaae their bill 
holdings b7 aoqu1eitions trom both Federal ReaerYe Bank• and 
other inYeators. '!'here followed another period of 3 monthe 
during wbich billa were shifted trom commercial banks to 
Federal, another reYeraal of the moYe•nt durillg the Fourth 
War Loan, and then a renewal of the moYement towards the 
Reserve Banks wbieb appears to be still in proons and which 
will probably continue until the ~fth war Loan ia under W&T• 

'l'he most significant point brought out by the chart ia 
probabl7. that, tpll,o1J1,ng J;be p~~. ~n .collllleroial .bank bold111S• 
of billa at the time of the S.oond War Loan, eaob 1uooea81Ye 
peak and Ya1le7 in colllllero1al. bank ho1d1Dgs or TreasU%'7 billa 
bas been lower than tbe precediDg one. 'l'hU ie because ot the 
slowing do'llll and final cessation or the inoreaee in !rea.eur7 
billa 1aat sUlllller. Since then, commercial banke haYe been 
making aotiYe use of the 1ill1ted euppl;r or Treasury billa to 
ma1nta1n their reserve posi tiona. The inoreaae of daposi ta, 
and conuquent inorease of reaerYe requirement•, together with 
the growth of ourreno7 in o1rou1ation and other taotore, haYe 
been gradual1T exhausting the supp1J of bills available for 
th1e purpose, 1.e. , those not alread;r held b;r the federal 
ReeerYe Banks • 
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'1'l» increase ot t200 millions a week ot Treuury billa 
initiated on Ka7 ll aaJ be e~ected to atop thie attrition 
in the secon4arJ reserTee ot co-erc1al banks. It 1e JrObable, 
boweYer, tor reaaone already dieouseed, that the bullt ot the 
increaee in the outstanding amount ot Treasur:r billa during 
the remaindel! ot the 7ear will go into the Federal ReeerYe 
Banke. Suoh an outcoM 1e, in tact, necessary it the 1ncrea1e 
in Treaeur:r billa is to serve 1 ta primary purpose ot providing 
additional commercial bank reserves. 

IV. Other H1e;h-grade Seour1 ties 
.Show Iraprovement 

Pri ces ot high-grade corporate bonde have continued the 
rise which has been in progreee tor the past tew 110nths, and 
the7 are now at their higbeet leYele o1nce last September. 
L'un1o1pal bonds have also been strong in recent weeks , and 
they are currently quoted oloee to their all-t1118 highs . .. 

V. New Issue Market Active 

Considerable activity occurred 1n the new issue t1eld 
last week a a dealers began to 1 clear the deoka• in preparation 
tor the F1tth War Loan drive. Public bond otter1ngs ot tl05 
m11Uone, mostly retundinge, in the week ended Kay 27 were 
the heaYiest s1noe the week ended January 15, 19~3. when tl27 
m11Uone ot new bonde, ot which t90 ailllons repruented a 
Canadian GoYernment loan, reached the market. Pr1na1.pal 
otter1nge last week included t56 m1lllone ot CaUtorn1a Toll 
Bridge Author! ty and t23 a11Uone ot Virginia ll:leotr1c and 
Power OompaDJ bonde. Both otteringe were refunding operations, 
and were well rece1Yed b7 the market. 

· '1'be ohlet · otter1nge during the current nell: include . 
t4:2 111llione ot Consumer• Public Power District ot Jlebraell:a 
refunding reYenue bonds and t6 111lllons ot Cb&ttanooga, Ten­
neuse, electric power refunding revenue bonds, both ot which 
were awarded on Wedneeday. The Ohattanooga ottering il ot 
part1oular interest as an indication ot the improve~~ent in 
the municipal bond market dUring the paet eix monthB,beoauee 
the proceede are to be ueed to redeem, at a premium, out­
standing bonds ieeued only last Novellber, and on which the 
tir1t coupon will not be due until July lor th1e year • 
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VI, In lUred Bank Prot1 ta in 1~ 
Were ii>5 Peroent Abon 19 

Nat profits, after taxee, of the 13,274 1neured OOIII!Rar­
oia1 banks amounted to t638 m1Uiona in 1943, or 45 peroent 
aore than the t441 a111iona ·earned in 1942, aooord1ng to a 
statement re1eaeed bf the FDIC tor publ 1oat1on on Wedne.aa,. 
'l'heae are the 1argeat prot1te e1noe the depoeit 1neuranoe 
•1•tea wae eatabl 1ehed in 1934, and repreeent a return of 
8. 6 p eroent on oap1ta1 aooounte. (Member bank profits were 
a1ao aa high aa they had ever been einoe data f1rat became 
ava11ab1e in 1919.) 

Chief aouroe of earnings wae i nterest on aeouri tiea -­
prinoipa11J United States Government aeourit1ea -- wh1oh 
amounted to t86l m11l1ons in 1943, aa compared Y1 th t610 
1111111one in the preceding ;year, deapi te a deol1ne in the 
average ;yi eld on securities held from 1.78 percent to 1.33 
~sroent. Interest and d1soount on 1oans decreased troa 
f805 millions in 1942 to t692 millions in 1943. fhs table 
below allows , in sUIIID&r;y tom, the prinoipa1 i tams in the 
consolidated proti t and l oaa statement a of insured oommero1a1 
banks tor 1942 and 1943: 

ltf !2!!;l Net Cb.ange 
n millions of doll ars) 

Current operating earnings 
Interest and div1dende on 

aeouritiea 610 861 +251 
I nterest and d1soount on 

l oans 805 692 -113 
Other ourrent operating 

earnings ~z6 406 ~ 
Tota1 ll72l 1,959 +168 

Current operating e:J;P'8naea ·. 
564 i~ Salar1ea and wages +30 

Interest on t111le deposi ta 175 - 11 
Other ourrent operating 

386 ezpenaea 398 +12 

'rota1 1,125 1 l156 +31 -Net ourrent operating earnings 666 803 +137 
Taxes paid 177 228 +51 
Recover ies and profit s on 

223 353 +130 aeourit1ea 
Loaaea and oharge- otf a ...ill 290 ...±!2. 
Net profits 441 638 +197 
Divi dends 2U 233 +5 

Attaohllanta 

Regraded Unclassified



tt41 --"" ,_ .. 
• I 
·' 11 
I 

• •• 
• .. 
L 0 

lA 

• • 
•• 
•• 
0 

Ll 

•• I 
... 

0 

... 
.. 
0 

... II -

" 

... 

\.. 

' \ 

011 

-"' " 

v ~ 

~ \ 
. .. 

""' t-' 

" -

1 ... .... ... .... 
II " I II 

,_... 

\ r\ I 

1'# \ 

'iV ~~ 

r. r'\ 
\, fA !--" . ' rv 1'-

./' 1\.. 

,, ' II Ill '" "' Ill - - ... -

MEMBER BANK EXCESS RESERVES 

.... --II " 

A . , 
p \ v 

II\ 1.....-.. ,.. 
fJ \ 

. 
'"" l1 11 

,, . -

,., - ..._ .... ""' " 

I 

'f\ 
I 

I All MMtN •• ,.,, 

" 
-

' I 
lf'IJ I 1\ ... 

[\"" ... 
'V 

II'\ i&/Nw- City .... , 

\ ' -

~~-

... ... - -
~ 

" II l11 II II ... --

"" 

II II 

..., -I ' 

1\ 

\ 
........ ,V'J 

!/\ A 

l 11 Ill Ill I I II .... -

,. .. - .... . .. 

r\ 
~ jV\ 1\ A 

.. .. 

Ill l 1 -

-

.. 
.A 

r" 

" r." - -1 ... 

-..... 
1-Oil ... 

... 
I •• 

• . o 

I •• 
I .I 

• • 
•• 
0 

I .I 

•• 
.. 
0 

.. 

.. 
0 

-

Regraded Unclassified



254 
Obart 11 

OWNERSHIP OF TREASURY BILLS, BY T YPE OF INVESTOR 
End of Month Fl vuru 
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June 2, 1944 

De~P lflo. Link I 

I doubt that I will be able to tab 
advantage of your kind invitation . According 
to the plana aet up 1n Loa Angel II, I will .ban 
a very full mornin~:, culminating r.ith a l arge 
luncheon at noon. 

~ you very much r or think~ of IU o 
It is rq sincere hope that on 11q next trip to 
Loa Angelea m¥ calendar will be le11 crowdea 
and perhap1 you will ctve aa a n,i n oheclc. 

Sincerely, 

~. Harold B. Link, Manager 
The Loa An(elea Bre&kfaat Club 
3201 Loa Fell• Boulevard 
Loa Angelea, California 

S u&l.ltY• 
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• TREASURY DEPARTMENT 

• INTER OFFIC E COM MU N ICAT ION 

DATil 

To Secretary Morgenthau 

~RoM Fred Smith~ 
May ~9, 1944 

• 

• 

Normally this would be a lot of effort for so early in 

the morning, but you might want to do it because your Father 

apparently appeared several times . 

At the present time your schedule on June 14th will 

include : 

(1) A trip to a war plant in the morning 

(2) Noon luncheon, sponsored by the Los Angeles 

Chamber of Commer ce , and attended by eleven 

hundred people 

(3) The broadcast in the evening . 

Do you want to make a date for the Breakfast Club? 

. . .. ... 
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TO: 

FROM: 

SUBJECT : 

KEMORUDUK 1/r 
Secretary Morgenthau • 

" 
June 2, 

Mr. Surreyf 

Formation of Committee of Experts 
to Consider Technical Corporate 
Tax Probl'3ms 

(To be Considered in Connection with 
Mr. Blough ' s memorandum re Consulta­
tions on Postwar Taxation) 

/ 

1944 

It is suggested that a Committee of outside 
tax experts be established to act in an advisory 
capacity on technical corporation tax problems. 
The Committee would consist of five or six leading 
tax attorneys and accountants . It wo~ld meet from 
time to time with representatives of the Treasury. 
A similar Committee has been functioning for several 
months with respect to the estate and gift taxes and 
the progress has been very satisfactory. 

I have discussed the matter with the Chairman 
of the Tax Section of the American Bar Association 
and he is very anxious to cooperate along these 
lines . 

The work of this Committee would be complemen­
tary to ·the conwltat:ion~t · that · are suggeetecl: ·with 
business executives, representatives of labor, and 
others, on post war taxation. The Committee would 
deal with the more technical problems while the 
broader problems of policy would be discussed with 
the other groups • 
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JOO()RlNDUK FOR THE SECRETARY 

June 2, 1944. 

1lail .Repol't 

Again the Fifth Drive dominated the week•a .ail, 
and arin incoming lettel:'s showed the same coopel'ative 
spil'i and contained many pledges of quotas l'aiaed 
and passed. Thel'e were pel'haps 250 l:'eplies to fol'm 
lettel'B sent by the War Finance Division to induatl'iea, 
banks, and other businesa organizations. These were 
alaost unanimously coopel'ative in tone. Occasional 
criticisms were of a mlnol' charactel' or dealt with 
individual problems which it would be impossible for 
the Treasury to anticipate in estimating a definit~ 
quota or concrete cooperation. Several bank offieiala 
particularly commended the Treasury request that 
banks refuse to lend ~ney for speculative purchasing 
of bonds. Slogans and songs are still coming in, 
though not in such great quantity as in the past. 

1p
~ For the first time, a nuaber of the s.all slips 

• enclosed by Federal Reserve Banks when checks are 
sent for redeemed bonds have been sent back to us 
with an apology or explanation scribbled on the back 
o let us know why the bonds had been cashed. Several 
entioned a personal emergency and promised re­
nvestment in bonds when conditions .improved. ~ 

good proportion of the writers said that E Bonds had 
been converted into a larger interest-bearing bond. 
There were 49 bonds turned in for redemption and very 
few co~laints of delays in receiving bonds, with 
onlf 3 persons reporting overdue interest. 

Aside tom the continued individual demands f~r 
tax refunds , there was practicallf no tax mail. 
Cabaret taxes did not appear in the correspondence, 
while the paasage of the si~lified withholding tax 
-ended the campaign for the Curtis-Gearhart Bill. 

~~~~~ 

-
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Kemorandum for the Secretary. June 2, 1944; 

The announcement in regard to the International 
lloneta17 Conference to be held in New HaliP•hire 
t.mediatelf brought in requeata for aaterial on 
stabilization plana and a few inquiries about the 
Conference itself. Doubtleaa this .ail will grow 
during the time before the gathering i s held. 

Whi t e House mai l was the lowest in receipt that 
we have ever had . Of the 192 pieces received here 
during the month of ~y, 113 were rerouted, and a 
large part of this mail consisted of requests for 
the forwt.rding of tax refunds reported in Karch, Quite 
a few of the writers took the tone that they had to 
• tell on• the Internal Revenue Bureau to the President 
in order to get any action. 
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General co .. enta 

Floyd MCGriff, Publisher, Detroit Suburban Jewapapera, 
Detroit , Mich. Wlll you please send me a cop7 of the 
agenda to be considered at the forthcolling Inter­
national Monetary Conference? !lao, I woUld appreciate 
very much a copy of the plan which the Jaerican dele­
~ation will aponsor . One of ~ur readera has asked ua, 
Is this to be the sin of World War II - with a touch 

e! Cross of Gold crucifixion that Bill Bryan used to 
aention frequently?• The secrecy with which thie 
whole thing has been conducted is not conducive to 
confidence inaofar as the general public is concerned. 

Eaory E. Cochran, Ph.D., H.Y. C. u a taxpqer &lid full­
blooded Jaerican of several generations .ay I urge JOU 
to use every 1111ans at your coiiiUJld to halt the reckleu 
shipment of gold to all corners of the earth. I can 
assure you that our rapidly diminishing gold reserve 
is a source of grave concern to countleaa !mericana 
who !ear that unless this procedure ia stopped at once, 
we shall be !aced with a currency problem second only 
in gravity to the war itaelf. I understand the Congreaa, 
according to law, must give ita consent before auch gold 
ahiimenta are made, and that this law has been repeatedlr 
vio ated. I trust that you will take immediate action 
to halt the reckless drain on our gold reaerves . 

.· . . ..... ' 
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Favorable Comments ~ ]o~ 

Jia Bullard, Freight Conductor, Rock Island Linea, 
Eldon, Ko. Greetings froa just one of the rank and 
file out here on the busy aain line of a great rail­
road . * * • I aade a little bet with Uncle SammJ 
back in MAf 1942 that I would buy the liait each 
year o.f your Series E War Bonds, par nlue o! $5,000, 
and keep them until they paid out. So far, wife and 
I have done just that, and in the days to come, when 
I have retired !rom the Rook Island, those War Bonds 
will keep the Big Bad Wolf any from our cabin door 
down here in the Missouri Ozarks . It is little enough 
for us who are too old to carry a gun, but who have 
good jobs, to get right in and buy War Bonds . It it 
worth a lot to be able to live in a free eountrr --
a eountrr llhere it is not thought unu.sual for a work­
ing man to drop a line to a high Government Official, 
just as I am do~ today. l[th best of regards and 
good luck to your Fifth War Bond Drive • 
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Unfavorable Comments ~ Bonds 

Donovan D. WCCarty, ~ttorney at Law, Olney, Illinois. 
If you want people to buy United States Bonds, why, 
in the name of oa.mon sense, don' t you simplify the 
regulations for the transfer of those bonds when the , 
owner dies? Like moat bureaucratic regulations, they 
are so written as to disguise what you want done. 
Recently I sent in some registered bonds for transfer, 
in which· the assignment was witnessed by the Postmaster. 
This morning I am advised that the Postmaster is not 
authorized to witness this type of bond, and I receive 
a list of officers authorized to witness bonds, the 
most of which we do not have in this county. * * • 
I now must have these bonds all re-assigned and re­
witnessed and send them baok, and it will take another 
six weeks or tWo months. * * * The last time I sent in 
a batch of bonds, not witnessed by the Postmaster, 
I got thea back because I hadn't taken thea to the 
Postmaster. Practi cally every state in the unio~ 
recognizes a Notary Public as being authorized ·to 
witness signatures, and all corporations on the trans­
fer of stocks will accept such an officer as a witness. 
I own quite a few Government Bonds, but if my wife is 
going to have all the trouble in transferring B1 bonds 
to herself that I have had in trying to get bonds trans­
ferred for other people, I am going to get rid of thea 
and get my estate into something that she won't have 
so 11\lch tx:~uble wi. th. . .. . . .. ... .. 

Louie L. Petrea, Fresao, Calif. * * * During a recent 
conversation with a fellow worker, the subject of buy­
ing War Bonds was discussed. I have two sons in the 
NaT,r and I .,self am a World War I veteran, 10 naturally 
I grew more or less inclignant when this friend of aine 
stated he had not purchased any lfar Bonds yet. When 
I asked whY he hadn't his answer was that he was 
afraid of the bonds' luture value. His reason for 
thinkini this was due to the fact that he knew a 
barber baok home• who, during the clrives of World 
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War I bond sales, had purchased bonds which afterwards 
proved to be valueless . The barber emphasized hia re­
mark by stating he papered hia barber ahop with thea. 
* * * ~ short time after ~ firat conversation, 
I chanced to mention bonds to another particular friend 
of aine, who only recently arrived from the Kiddle West. 
The "barber ahop atory• wu related to JU., and to -.y 
aurpriae he .ade a similar atateaent concerning the 
War I bonds. He stated that some people in the town 
from which he came , burned the bond• in the street, and 
my friend swore up and down that the bonds were worth­
lese, What I wish to ask you ia -- •nid auoh things 
take place, and were &n7 of the World War I refused 
redemption by our Government?• We are led to believe 
that bond• we purchase now are the aafest investment 
in the world, and I atill thinlc ao, and want to con­
tinue with that thought, but rather than continue in 
doubt, I take this means of finding out the truth • 

William F. Reed, Bethlehem, Pa., returning form eent 
with check when bonds are redeemed, writes as follows: 
•These bonds were purchased or agreed upon a 8-day 
week basis, so when work goes to 5 days, and you ask 
)our employer to lower the deductions , and he refuses 
to do so, naturally you aust redeea thea. Yours for 
a little more common sense and cooperation.• 

. ~ ... . G~ .. Sai~~. C<?mptroller, Ca~laway )fill!l6 LaGrange, Ga. 
* * * tou ask that we establish a quota averaging 
$100.00 cash investment per employee•. I presume that 
this applies for the two months' period June and July; 
however, this auggested quota appears to ae to be soae­
what high for the textile induatry. If you will refer 
to aonthly reeorts of -war Savings Bonds Payroll 
Savings Sales , on which is reported to you both the 
nuaber of employees and the total aonthly payroll, you 
will find that the above quota would call for approxi­
mately 50% of pa,roll earnings, which I believe you 
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will agree ia out of line for the industr7 that we 
are in. We are going into the question of establiah­
ing plant quotas, and we will work with the TreaaU%'1 
Depart.n t ' a zoepzoeaenta tin here toward ozoganlsing 
teaaa fozo canvassing the emplo7eee, coopezoating with 
other local and diatriot oommitteea in oarzo7ing out 
thia Fifth Wazo Loan Drive. 

Jrthuzo S. Whiaton, President, Nozoth Side Real Estate 
Board of Chicago, Chi cago , Ill. {Telegraa) Your movie, 
•skizoaish on the Homefront•, designed to sell War Bonds, 
has proven ver7 detrimental to our busineaa, and we be­
lieve that it doea not pzoesent a true picture of the 
real eatate business aa it exists toda7. In the last 
Drive real estate interests in Chicago subacribed to 
$750 ,000 worth of bonds, an~•• believe that if thia 
t7Pe of picture continue• to be ahown that we will of 
neceasit7 be forced to cut our quantit7 of purchases 
considsrabl7. Our Board inaiata that this movie be 
immediately withdrawn. 

Letter addreeaed to the President by H. W. Brochtrup, 
Transozoipt-Herald Publishing Co-.p&n7, Bo~, Wilo ., aDd 
referred to the Treasur7 for handling. Just a short 
letter to call 'to your attention What I oonaider to 
be a ver7 unjust situation. I publish two aaall paptra 
in village• both under the 600 population .. rk in a 
rural Wieconsin setup. We have been donating ads for 
all sorts of Governm"e!l.t Agencies for· more than two 
years, sometimes more than a page a week in eaoh paper. 
Our revenue has been out to a min.iaum b7 the fact that 
all kinds of advertising formerlJ placed by aanufaoturers, 
gaa and rubber companies, etc ., baa been discontinued 
for the duration. The Government-paid bond advezotia-
i ng , aponsorsd in the Bankhead-Cannon Bill, would have 
aavtd a great man7 small papers !roa closing •hop. 
That is probablyllb.7 the large paper•, like the Chicar. 
Tribune and othera, were so against this Bill. I bel eve 
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the Bill waa a fair one. It certainlf did not con­
•titute a aubaid7. i paper '• atock in t~ade ia 
advertiaing, and it certainlJ would not receive a 
aubaidT if it was paid !or apace used b7 the Govern­
aent an7 110re than we ue aubaidiud b7 &n7 of O\U' 
other advertiaing accounts. • • •• 

Letter addreaaed to the Preaident b7 Oacar Terhtll, 
Route 2, Waubun.! Minn., and referred to the Treaaur7 
for handling. -::>orr7 to take up any of rour nluable 
tiae

1 
Mr. Rooaevelt, but would like to aak rou if it 

ia tne intention of the U. S. Governaent to force 
people to bny Govermaent Bonda who ue financiallT 
unable to do ao. Here 1a rq ato17. La at apring rq 
neighbor (appointed bond uleaan for the townahip -
Mr. Oscar Borgrud, Waubun, Kinn., Route 2) at()J)ped in 
at rq place and insisted that I bny a bond. When 
I told him that I did not have the aone7 at that tiae 
to do so, said that I could borrow at the bank. Well, 
I went to the bank and aaked them if the7 would lend 
me the aoner to bny the bond and take nae &I 180\U'i tr. 
Tbe7 said it was not their policy to do so, and the7 
thought in rq case the Governlllent would not insht on 
rq b\Q'ing a bond until I waa able to do ao. I owed the 
bank at that tae $250.00, and I owed the feed aill 
for feed !or the cows, and I owed a doctor bill. Well, 
when I would not bny a bond, rq neighbor got rouinJt 
mad and aaid that I was no neighbor of hi a, and that 
he would never atep on rq place again. He haa been 
advertiaing around the neighborhood that that old 
Gerll&ll 1110uld not bUT a bond, and to have nothing to do 
with hia. Well, Kr. Rooaenlt, 70u know thia hurta. 
I l.lll hal! Geraan by rq Father, and rq Jiother ia a full 
Yankee. ., folks were railed in thi1 ooantr7, and 
I wa1 born and educated in Kinneaota, ao we are auppo1ed 
to be natural citizens all along the line -- but ue we 
treated a1 oitizena? It we're going to be treated al 
outoaata, we aight aa well aon over in GeMI&JIT, aa he 
hat adviaed IB to do -- although I have no relative• 
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onr there whatever, mel do not know where I would go • 
. b ft.r aa the bonds are concerned, I wish I could 
stack away the bonds I could carry, but if you cannot 
pay for them, ~at are you going to do? * * •• 

P. 1. Hubble, President, Firat National Bank of Grant 
Park, Grant Park, Ill. * * * I have felt I would write 
a letter, thinki~ perhaps while there may be a great 
aany others ~o w1ll be of the same opinion aa I in 
this )fiddle West, many of the• uy not write you, and 
you will hne no way of learning the si·tuation just 
as it aeema to the bankers in amall country towna in 
thia part of the U.S.l. The next •loan should be aub­
aeribed fully end promptly., but what worriea me, the 
eountr7 town• and the country itself in agrieulture.l 
localities will not meet the quota, I'• afraid. The 
last drive, the 4th, farming localities did fine. 
This county, Kankakee, was oversubscribed 25% • . This 
waa the highest in the atate by 1~. * * * The 110ne7 
we received came from apring farm aa.les of farmer• who 
were quitting farming, also from aales of corn and 
winter fed cattle - they being sold about that tiae. 
low that such income haa sto~ped for the next few 
aontha, I do not see how we are going to reach our 
quota b7 SQ%. Maybe I'm pessimistic, but I'• baaing 
this on., many years' experience in the banking 
business in this locality. The subscriptions this 
·ti• muit ·COlle from aonthly cheeks of milk producers, 
and factory workersi and few of the factory worker 
olass live in this ocality. I' ve made talks to coa­
aitteea on Bond Drives, but the mone7 must be in the 
locality to do the job, for in no case have I suggested 
any one borrowmone7 to aubaeribe. * * * 

Powell c. Groner, President, Kansas City Public Service 
Company, Kanaaa Cit7, Mo. In your telegrB.II of the 21st 
fOU ask our active support in the forthcoming War Loan 
Drive, with a definite plent quota to be eatabliahed b7 
the War Finance Committee of this State, and the Drive 
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to be enthuaiaaticallT aupported bT top .anag«aent. 
It goea without aaying that the .anageaent of thia 
Coap&nT will fully cooperate to the beat of ita abilitr. 
However, rour attention should be invited to the fact 
that Federal labor policiea of the paat doaen reara 
years have inevitably had the effect of driving aanage­
aent and labor apart, so that the old collaborative 
spirit no longer exista, opportunities for direct con­
tacts are rare, and emploreea lnatinctivelT diatruat 
&nT project advocated by manage~nt, no matter how 
meritorious it may be . Deapite these handicaps we 
will endeavor to make the campaign a auoceaa on thia 
property • 

. . . . . . . . . . 

_ / 
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Unfavorable Comments on Taxation 

Jlil ton Pepp, Phil&delphia, Pa. Certain fol'll letters 
iasued b7 the Collector of Internal Revenue concern­
~ the collection of delinquenciea have co .. to -r 
attention. These letters are discourteous in the 
extre .. , and iaeaiatelr place the recipient in the 
criminal categorr. Not only that, but they are soae­
timea sent without complete investigation. This is 
like waving a red flag in front of the taxp-rer. It 
is requested that you read some of these letters froa 
the vfewpoint of an honest taxpayer (about 96% of us 
are), and then get aoaeone to reviae thea • 
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~ ACTIVITi lS OF THE SALARY STABILIZATION UNIT 
OF THE DUREAU OF INTERNAL REVENUE 

(Requested by the Secretary ) 
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TREASURY DEPARTMENT 
INTER OFFICE COMMUNICATION 

D ATil JUII J -

TO 

FROM 

Subject: the Salary Stabili zation Unit 
or Internal Revenue 

In accordance with your requeet, we asked the 
Salary Stabi lizati on Unit of the Bureau of Internal 
Revenue to furnish us with such statistical date as 
would portr ay the activities and accomplishments or 
tha t Unit since its establishment in October 19~2. 
The Unit supplied us with such data as it had on ·hand 
or was able to obtain quickly from its records, and 
it is on the basis of this information that the repor t 
below ~ been prepared. 

(1) Number of cases. There lere 1g,922 cases on 
hand in the Salary Stabilization Unit on Hay 1 , 1944. 
This was the lowest number on hand in recent months 
and represented a sharp drop from the 29, 705 cesee on 
hand on January 1 . Figures on the number of oases on 
hand on selected dates are set f orth 1n the table below. 

Date 

July 1 , 19~3 .....•....... 
September 30 , 19~3 . . •. . .. 
November 27i ,19,~.3 ....... · .··• ., 1 , 

.. January 1, 19~ . .. ...... . 
llaroh 1, 1944 . . ........ . . 
April 29 , 1944 ......... .. 
Hay 1, 1944 .. ........ . .. . 

Number 

21,500 
26,fl.71 
2~ 722 .. 29: '7M 
27,937 
19,729 
lg,922 

(2) Personnel. The deoreose in t he number ot oases 
on band in the Salary Stabilization Unit 1s aooounted tor 
primarily by the increase in the number ot persons assigned 
to the Unit's operations, there having been only a small 
variation in the number of new oases being rece i ved each 
month since last October. A t abulation showing the number 
ot persons employed at the end ot each month sinoe October 
t ollows : 
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Secretary Morgenthau - 2 

Persons Employed in the Salary Stabilization Unit 

Date Number of Persons Employed 
Technical Other Total 

October 31 , 19~~ .•• l~g 1~5 5~§ November 30, 19 3 •• l 0 1~9 
December 31, 1~3 .. 19~ l g 362 
J anuary 31, 19 ••• 201 170 ~~ February 29, 1944 •• 220 l g2 
Harch 31, 19~ ..• • • 259 lg4 ~ 
Apr1l 30, 1944 ..... 271 21 4S5 

We are advised with respect t o the foregoing figures 
that all technical employees make rulings and process 
various types of applications , The other employees of 
the Unit are , for the mos t part , office and clerical help, 
but some of them ar e used in a semi-technical capacity, 

(3) ~e and s tatus of oases , At our r equest the 
Salary Sta~lization Unit broke down the 19,729 cases on 
hand on April 29 so as to show the age and status or these 
oases . A summary of the replies r ecei ved indicated t hat 
1 , 355 or 7 percent had been on hand more than 3 monthe and 
157 or g/10 of l percent had been on hand more t han 6 months. 
No action is being taken in some of these old cases, it was 
reported, however, because the Unit is waiting for the 
employer to submit various items of information that were 
not included in the schedules submitted with the case , 
These items are needed by t he Unit before it can .render a 
decisj,on pn ,tht: matters involv,ed '-n . ~;he cs.se and the Unit 
will take no final action until they a r e submitted, On the 
remainder of the old cases , t he Unit indicated t hat its 
field offices thought that a large proportion of them would 
be closed out by the end of May. 

A classification of cases on hand on Apr i l 29 indicat­
i ng the period of time on hand and t he statue of t he case 
(that is, either 1being worked onn or "in abeyance, await­
ing information") appears in the table that follows. 
Appeal cases are shown separ ately in the t able because 
they normally involve a greater volume or discussion and 
correspondence than do t he new oases submitted on salary 
stabilization matters, 
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• Number or Cases on Hand at Salary St abi1ization Unit, 
C1aesit1ed by Statue 

April 29, 19lj.lj. 

Peri od ot time Cases being worked on 
on hand 

(Honths) 

6 to 7 .......... .... 30 51 Sl 66 10 76 

...... .. ... ... 4.5 glj. 129 25 16 41 

4 to 5 .............. 75 212 2S7 53 133 l S6 

3 to 4 .......... .... 54 301 130 70 200 

Subtotal - over 3 • 204 61j.g 274. 229 503 

2 to 3 . . ......... . . . 445 ll.lS li.5S 111 569 .0 2 •• • • • ••• . •••• • 2,730 Sl2 3, 1 ,1S2 220 1 , 4o2 

Under 1 month • • •• •• • 7, 573 2, 242 9, S15 1 , 679 504 2,1S3 

Total .. ....... .. .. 10, 952 4, 120 15, 072 3. 593 1 , 064 4,657 

• 
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Total 
all 

cases 

19, 
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A review of the above figures in detail for each 
of t he regional offices tr~ough wh1oh the Salery 
Stabili zation Unit operates i ndicates that a dispro­
portionate percentage of the cases 3 mont hs old are 1n 
the Chicago office. This office has 5g percent of t he 
Uni t's caeca over 3 months old, it appears, as against 
29 oercent of-nii oases under 3 months old. It is 
noted in this connection that t he Chicago office has 
only 14 percent of the Unit's per sonnel . 

(~) Results of salar~ stabilization decision, 
The cases that tfie Salerytabilization Unit h8ridles 
may be divided into six categories , Some statistical 
material is available f or each of these categories 
but the amount vari es as is shown in the table that 
follows. 

Type of case 

(1) Salary ad justment 

Data ava1leble 

Reasonably complete data 
showing reasons why oases 
were approved or denied 
and ranges of salaries 
involved (see Exhibits 1 
and 2 attached). 
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{ 2) Overtime Partiel data on some oases. 
No data on other oases 

{ 3) Bonus or addi t ional 
oompenno.tion 

( 4) Salary rate schedules 

{5) Salary and bonus 

(6) Appeals 

{see Exhibit 3 attached) . 

No data ava1lable , except 
number of caeee r eceived, 
processed, and on hand. 

II II 

II II 

• • 
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The "salary adjustment" type of case (the f i rs t 
type of oase shown above, and tor which the Unit has 
compiled r easonable complete statistical data) covers 
a large portion of the cases r eceived, but accounts 
f or only a relatively emall traction of the total 
number or persons whose salaries are involved in the 
Unit's activities. Most oases classified in this 
group involve only one or two persons. Other types 
of cases, however -- tor which the Uni t has compiled 
little statistical data -- many involve hundreds or 
even thousands of persona , A rew examples or such 
cases are set forth in Exhibit ~ attached to this 
memorandum. 

It is obvious from the foregoing and from the 
exhibits r eferred t o that except for t he "salary adjust­
ment• cases answers t o some or the important questions 
that might be raised about the salary stabilization 
program are not possible from the data avai lable . 
Questions such as the following readily come to mind. 

How many people were affected by the decisions 
in the salary rate schedule , ealary and 
bonus, or bonus or additional compensation 
oases? 

What did the salaries or the people affected 
by these decisions amount to? 

What were the reasons these cases were decided 
in the manner tha t they were? 

Ho~r man)• echedules. wo·re approved as aubmil. tted; 
how many were slightly modified; how many 
substantially modified; how many denied in 
full? 

What was t he subJect or the appeal cases; on 
what basis was the decision of t hese cases 
arrived at? 

I t would seem to be a policy decision as to whether 
it would be desirable for the Bureau or Internal Revenue 
to undertake specially to recruit for the Salary St abili­
zation Unit the manpower necessary to obtain a volume or 
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statistical material that would provi de answers to ques­
tions such as these. In arriving at this decision, it 
would be necessary it seems, to consider the problem in 
two parts ; that is, (l) what should be done about cases 
that have been processed in t he past, and (2) what should 
be done about future cases. 

With r espect t o the past cases, the Salary Stabili­
zation Unit suggests that it seems questionable whether 
the companies involved should be contacted anew to 
obtain such statistical information as is not now on 
file . These contacts, it is pointed out, might involve 
some disadvantages for the Treasury . Some companies 
might, for example, use the occasion to reopen an old 
case in which the Bureau's decision did not give t he 
company all it desired. Others might use the request 
for information as an excuse to publicly criticize the 
Treasury for attempt ing to gather more statisti cal infor­
mation than private business felt necessary. 

As far as future cases are concerned, the Unit 
indicates tha t the statistical information necessary to 
obtain answers to some of t he forego i ng questions could 
be obtained without too great difficulty if suffici ent 
staff were recruited for the Job. 

At tachments 
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EXJIIBIT 1 

ReP•nn• t or Which 
or Bureau ot 

Salary Adlust~ent CPses Suba1tted to Salarz Stab111~tion 
Intern!tl. !tevenue 11ere ~oroved or Denied, "7 fr'e of C&ee 

October 194? to A'lril 1944 

Unit 

. . . Percent of Percent 
!lumber Of Ctl8t'8 Nuober Old ; AdJust-; Amoun t ;Aoount proposed amount 

RePeonll tor pet!on ot sn1nry ! ~ent ttJ.1o• -ed: den led atJJuatctct allowed 

; Rece1ved~Processed;e~1oyees ;prooosed Allo><ed: Denied: ie or old 
! ! Olll&r.[ 1l 

(-------In thousands- ------) ( ------Dcl1nrs in millions--- - -) ( --------Percent-------) 

Increosed r~snone1b111ty • • 1'~ ·9 317 · 5 
Ineou!t y • • 30.1! 10~ . 6 
Cost of 11vin& • • 19 ·3 6 .6 
l!er1 t • • 79 ·1 319· 7 
Promotion • • :>1.0 1o4.2 
Incentive, Tlrosect• t1on 

or wnr nn~ other * • 15· 0 76. 4 

Subtotal ??4.3 ;>12 . 6 ?4]. .1 986. ]. 

llote: 
11 
lr 

Pt~rea ~rt roun~•d Pnd do not necessarily PAd to totPle . 
Thfl(le nP-rcPntPPefl nrP only rou~hl.y R.ocurr.te. 
Dntn not oveHeb1 e • 

...... . . ..... . 

b4 .2 46 .6 17· 7 72· 5 27 ·5 14. 7 
15.1 12 .6 2 . 5 8i.2 16.8 12. 4 

8 .7 1 · ~ 1 . 2 8 · 9 14.1 11.3 
"5·5 J!! . 1·1 8 .4 11]. 6 12.0 
2} .4 21 . 4 2. 0 91 . 4 !! .6 20. 5 

17 ·9 13 ·7 4. 2 76. 4 23 . 6 17·9 

174·9 14o.l 34. 8 !Q.]. 19 ·9 14. 2 

Prrcent~~• sre calcu1oted !roo or!rlnp~ tlgurea. 

Regraded Unclassified



EXHIBIT 2 

• 8alo.ry P.angea Involved 1n 8&1ary A4Juataent Cases Submitted to Salar:r 8tabUir.ation Unit ot Bureau ot Int ernal Revenue, By 1T.Pe ot Caae 
Ootober 19~ t o Apri l 19~ 

Range ot ea1ar:r 
NUl:lber ot oaeee NWDber 

: ot ---,-----Received; Prooeaaad ;employeea; 

Percent of Percent : A4Jue~ : : propoaed uount Old : aent Mount :Amount : adJuetaent allowed ealo.ry :propoeed allowed: denied : : 18 ot old 
: : :Allowed: Denied ealary l/ 

(--------I n t housands--------) ( ------Dollars in m1ll iona------) (-----~ -Poroent--------) 

0 - 2,399 
2,4oo - 3. 999 
~.ooo - 4,999 
5,000- 7.1199 
7.500- 9.999 

10,000 - 19,999 
20, 000 - 31j., 999 
35,000 - 119.999 
50,000 and over 

Subtotal 

• • • • • • • • • 
224.3 

• • • • • • • • • 
212.6 

3s.o 
121. 5 

31j.· 3 
29.9 s.4 
7. 5 
1. 2 

. 2 

. 1 

241.1 

76.0 
3n.o 
151. 5 
1~.9 . 2 
9 .4 
211 . 3 
6.5 

10.2 

986.1 

16. 5 
59· 3 
22. 7 
31. 2 
13.11 
21. 11 
6.; 
1.~ 
1 . ' 

14. 9 
52.1 
19. 0 
23.6 
9.S 

13. 9 
q., l 
.9 

l . ll 

ll;o,l 

1. 6 
7. 2 

f.7 
·1 .o 

7.9 
2. 2 
.4 
.1 

90.3 
S7 .S 
SJ.6 
75· 5 
11. 3 
63. 8 
61j., g 
71. 3 
92.9 

80.1 

Note: Figures are rounded and do not neoeaeari1y add to t otals. Percent ages are oel oulated trom origi nal figures . 
11 'l'heee peroent agu e.re only roughl.y aoourate. 
1r Data not avaUab1e. 

19.9 

19. 6 
13. 11 
12. 5 
13.6 
14. 2 
14.7 
14.5 
14.5 
17.4 

14.2 
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Exhibit 3 

Summary ot Allowances by Salary Stabilization 
Unit on Basis ot Overtime 

(Dollars are millions) 

Number ot employees i nvolved •.... ... . .. 
Old salary • ... . . . . . .. ............. .. . . .. 
Adjustment ? reposed • .................... 
.Anloun t al.lowed .. ..... . .... ......... .. .. . 
Amount denied • ...... . . ... ............. . . 
Percent of proposed adJustment allowed •• 
Percent of proposed ad justment denied ••. 
Percent amount allo1ored is of old salary., 

Note: In addition to the above, the Salary Stabiliza­
tion Unit reports tha t many rulings were issued per-
mi tt1ng employers to grant increases for overtime '"here 
the number of employees and total overtime hours pe r week 
were not known. The additi onal comoensati on allowed 

28tf 

under these ruli ngs was geared,it is reported, to the 
amount received by the highest paid group of wage earners 
and progressively reduced for those employees in t he higher 
pay l evels under the same method as was followed in t he 
oRses covered in above schedul e. This resulted in many 
employees receiving less than their straight time rate 
for the extra hours 1'11th some employees receiving no ad­
ditional compensation for the extra work . 
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m 
10, 0 

tl:d 
11,! 7 
19,1" 

1,"5 

· ~·120 
11{) .. lll.o 

1~0 - 13i 
l~- •• 1 .. 28 
• - 110 
• - '15 

a. •ohehlt • • • a 
Jolat app,....al b7 \be 
. ... t.abot' -..... .... 
C...l .. lOMr. •b•~ \lall7 ~1 • .,1•r••• 
r•oel'f1.DC oYer I )0.00 
J>•t' .on~b are u.naer 
the JW"1141otton or 
tb• Oo .. let Lontr . 

,., 

11 , 100- 6,,00 
,,200 - e,ooo 
) , 170- !'600 
2, 70 ... ·' •Joo. 'H~ 
2 , 600 ... "· 0 

~
,016- -.109 
,860 ... ,,001' 
, .. 20 ... 1,100 

3,112 - 2·4<0 
2 , 02"1 .... ~ 

• • 600 _ -·m 
2, lsllo ... ... ' 
h420- 6,1 ··'n -•.•. o 
'7 .. ' · b -5.~ 

5.4<0 _ ~.e 
),9(10 "' I 
),120- ,, 6 
2,~. i,012 
2, 16o - ,,t60 
2 ,1 ... - 1,552 
2,230 .. , ()16 
1,776 .. ,000 
3,000 • ,ODD 
2,280 - ,.500 
2,520 .. ,..,. 

5, )20 1175 - 200 ,,,59 
to 

1125 - 160 Dlplo,..Dt 10,000 

•• 
900 - 1,667 

Sal•rt ranpe 

t!,•oo t.o 100, 000 

.tAolla t l.m'olnf. 

.,,500,000 

m..u 011 

~G,..D\ 1,,.. 

w.,.,. ranc .. 
11,500 to 10, 000 

.YICN..Dt l .a,.ol.,.. 

.,_7,6)5 

Dupoat 

l alt.rT r~U~&• • 

1),700 to 53,000 
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JUN 2 1944 

VIla \be OU-Ace .. ,_ ~\ wu O?lclaall.T odo\U.-.. 
u»er \ho Soolel S.nrl\7 An. appHYM J.acAe\ 111. 19J5. Uao 
fl'e&.nrT sa ... w \be ol4-ep la.vuoe tu4e ia "'-t11117 eo\oo 
wlUa •tvUloo of tift 1001'•• tho Mrl- 1-cUl of \be fw 
vhlllll fl'oo...., eo\oe -., M hne4 ua4or \bo Sooo_. L1Hs>\7 loll& 
.t.o\. •• -clet. !bo ro\o of la\orol\ oa oliOb 110\oo ••• fh .. " 
o\otu\o o\ ,. per aaa.a. 
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tho Social llonrl\7 Ao\ Ao.._h of 1939. oppron4 M~cQe\ 
10. 1939. ~oYito \ba\ 8J1Mlel o\ll,pUolll \bonaftor ...... \o • 
\hoe J'o4eral 014-Ac• 1114 Sunhoro luvuoe !no\ 7u4""' 
llltoroe\ e\ o r o\o o.-.1 \o tho CYoraco ra\a of la\oreo\• ~ 
pu\M &I \o \llo I Gcl of Uao aaloeQr -\)1 Uft pr .... S... tlilol cla\o 
of na te .... \one " ell la\onet-llo61'l .. o\UcaU•• ~ tM 
U11l\o4 1\a\oe \b .. forolQc a part of \ bo pu\llo ,_.,. o~\ Uao\ 
wtlere aliOb oYoraco ra\o 11 110\ a .ol.Up1o of __ ._\ll of 1 •• 
\llo ra\o of ei>Ob 8peolel o\llca\loa ebal1 ~o tho alUplo of 
o11-..-\ll of 1- ulll\ lovor \lla INOla ... ,..,. rl\o. VllhJ' \lab 
_11,..11\ Uao bouiU'J' na\111u4 \ho he1Wioo of epoolel fhOJIIU 
f'N11.ftl7 eo\oo fOJ' UYII\Mah ot \be YMOI'el 014- Ace .-4 hr­
Yi,_. laovuoo 'fruot Jucl. tblo poUq Ilea..._ •arW w \be 
oll\ea\ \llo\ r•aoaalllo _,.,, of haclo owJ"UUT oYOilalllo )1oYO 
,_ ...... ..,. sa tho l oac-wn ~1/1$ fl'o&IVJ' lloa4a h .... -.... 
IV war leu tJ'1YOio 

'f'ho lao\ of \bo ,. 8J10ol.al huV7 o~UcaUoaa M14 " \be 
""" .. ,.,. ... .. -- 30. 1943· la \be ......... ,..,. ........ 
b.\ono\ raw oe \ho a.to\udS... puUo tall\ Ilea \ole reel .... 
oa4 Uao opoolal o~llcaUoea heMlllo to the l'ee4 -., DOW \oar e 

·raw of 1-T/11>. · la now .. ., tMo euuuo.· u 11 -.u..,.. tiaat 
\be la\oroo\ ra\o aa \lao 8pM1al o~Up\10111 wolllcl \o -• 
pr~U:r a4JuW \o uoo?cl wl\la .... , ... 1a \M • ._.,.raw~ 
latoreet 001ep1\o4 oa \bo ~aale of \be e\ote'-7 fu le. U aU 
• .., lana._h f• aouu\ of \lae J'o4ol'a1 014-Ace _. a.rriYOI'O 
la..,... .. ,.._, l'ee4 ........ u rro. _,. -''n., .. ef ..... ~, .. -.... -tvs...r r•en:r oa •- 30 of e.a fhoel ,..,. lao\e .. of 
ooatlJnliaa \be ~-• pi'IIC\1" ot laYea\S... la tho-,_ ao\01 • 
.Ul- _., _. \bo pro ..... of ell Mlvlaa Hftl'lUoo. \o \llo 
ona\ ao\ laYOoW la 10111'"\on ~~&~trw\ h-. Wftlcl \o laYOoW 
1a Mrlltka\oo of la4oUocloo01 aatvlal • .J1111o -'0 of \ho f1oeel 
,_ar la ldllolr. noll lafta\-h aN aoclo. V-- \bie 'jiJ'OooclVO \lao 
8p001al oUlpUo111 bel• lilr \be J\la4 wol&lcl ~ nlano\ecl •' \M 
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TREASURY DEPARTMENT 

WASHINGTON 25 

June 2, 1944 

11EMORANDUM TO THE SECRETARY 

With reference to the last paragraph 

ot my memorandum ot May 17, 1944, there is 

attached tar your 1ntormat i on, a copy ot the 

schedule , which was issued instead ot the map 

4t ori ginally planned, by the Ottice ot Defense 

Transportation, indicat i ng the relative need 

tor trucks in the various di stricts ot the 

country . 

Enclosure 

4t 
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~-

• LOCAL li A p A li l '1' I AI..WOAfiOI LlGIIT MBDIUM DAVY TRAILDS WIQJ 017101 ~ REG. f u.s, ~ rup. ~u.s. ~ RIG. ~ ·u. s. ~ Jtro. :! ~-

1 Portland, Me. 6,2 ,72 8,9 1.1 2. 2 .48 1. 6 . 02 Boaton, Maaa, 12, 6 1, 5 12, 8 1.6 13,3 2, 93 7, 4 .10 Springfield, Maee, 2. 7 ,31 3,2 . 40 2,8 , 63 2,9 ,04 •Lebanon , N. H. 2.8 ,33 3,(\ , 37 3. 9 , 87 2,9 .04 ••Lebanon , N. H. 2.9 ,33 2, 3 , 29 3,6 ,57 ,60 .01 Providence, R.I . 3,5 .41 3,7 , 47 3 . 6 ,79 6 , 7 , 09 Syracuse, N.Y. 11.0 1.3 8 , 4 1,1 7,4 1, 7 6,3 . 07 !lev York, 11. Y. 28,4 3, 4 28 .7 3. 6. 34, 9 7, 8 47, 3 . 65 Albany, N.Y. 6,9 . 70 6. 9 ,87 6,0 1,3 6. 0 . 06 Binghamton , N.Y. 4,7 .56 4, 3 .54 •1.6 l. . l 4, 1 , 06 
Buffalo, N.Y. 8,4 ,99 6 ,4 .69 4, 7 1.1 4,4 .06 Trenton, li.J. 4.5 . 53 5, 6 ,71 4, 4 , 99 6,3 ,07 Hartford, Conn. 6,4 , 75 6, 7 . 84 9, 3 2.1 6 , 6 . 09 2 Roanoke , Va. 5.5 .49 6,2 ,73 2,9 ,53 1.6 ,01 Harrisburg, Pa. 8.9 ,79 s.2 ,96 12,3 2.2 14.9 , l<i Scranton , Pa. 7, 6 , 67 8.2 . 95 11. 4 2.1 9.0 .08 Philadelphia, Pa. 17,7 1,6 12. 2 1. 4 24,3 4,4 38,0 . 36 Baltimore , Md, 18,1 1.6 22,3 2·.6 21,9 4. 0 14.6 .14 Salisbury, Md, 8,2 .72 9.1 1 .1 5.2 , 93 2.1 . 02 Pit tsbu.rgh , Pa. 21.2 1.9 18.6 2,2 15. 5 2. 8 6 . 0 , 04 Richmond, Va. 12.7 1.1 15,1 1,8 6,4 1.2 14,6 .H • Raleigh, n.c. 10.9 1. 3 9,0 1,3 , 7 . 34 6.6 . 05 Columbia, S.C . 6,8 , 84 6, 0 . 84 . 3 .13 3,8 .03 Char lotte, N.C. 8.o , 99 6. 3 , 89 1, 0 .48 6,0 , 04 Atlanta, Ga. 12,1 1,6 14. 7 2.1 2. 7 1, 2 19, 9 ,16 Birmingham, Ala. 9, 6 1. 2 10, 3 1,4 , 3 . 14 6.7 . 04 Jacksonville_ Fla. 10,9 1, 4 9, 7 1.4 1.1 .48 8, 8 . 06 'l'a1lahaeaeo , Fla. 11, 3 1 . 4 11. 7 1,6 1,0 , 46 15.4 , 12 llaahville, Tenn. 12,9 1,6 13.2 1, 9 1.2 .57 7.6 . 06 komphia , 'l'enn, 9, 8 1,2 11, 3 1, 6 1.1 ,50 23,3 ,19 Jackson , tau. 7, 6 1.9 7.7 1.1 . 5 .21 2, 8 .02 4 Louiaville, K;y. 9,6 1. 1 15,6 1,7 12,8 1. 5 29, 0 ,39 Luington, K;y. 4.1 ,47 4,6 , 50 3.1 .36 , 6 .oo Charleston, w.va. 4.4 . 51' 3,7 .40 2.6 .30 0.0 .00 Wheeling, v.va. 3,7 , 43 4,8 . 52 4 . 5 . 52 2, 8 . 04 Cincinnati, Ohio 4.6 , 53 3,9 .42 3,0 , 35 1,7 ,02 Cleveland, Ohio 15,5 1, 8 10.6 1,16 14, 1 1, 6 8. 9 1. 2 Toledo , Ohio 6.7 .78 6 .1 , 67 6 , 7 ,79 1, 7 . 02 Oo1umbua, Ohio 6,4 ,60 6,3 ,69 4, 0 , 47 12,6 ,16 Lansing, Mich. 22,2 2,6 27,4 3, 0 24,7 2.9 24, 7 , 33 Detroit , Mich. 24,2 2,8 17,7 1. 9 24, 6 2, 9 l(!;O , 24 5 Chicago, Ill . 18. 6 2.9 24.1 4.2 41,0 6 . 4 49,8 . 83 Springfield, Ill. 13.1 2.1 13,9 2.4 10, 6 1,7 6,4 , 08 Jt, Va,yne, Ind, 8,6 1,3 8 ,3 1,5 6, 4 1, 0 7.7 . 12 Indian~olia, Ind, 9.6 1.6 10, 9 1.9 10,2 1, 6 12.4 ,19 Minneapo1ia, Minn. 8.6 1.6 10. 1 1,8 10,1 1. 6 4, 3 ,07 Jargo, II . D, 9,9 1. 6 6.7 1, 0 1,9 , 30 , 5 , 00 • Pierre, 5 .D. 7.4 1, 2 4.1 . 72 2.1 ,33 2. 6 .04 Madiaon , Via, 6. 8 .90 6,2 5 , 9 , 91 .07 MilYaUicee, Vie , 6 . 1 .91 6,6 2, 6 , 08 Davenport, I ova 6. 4 ,84 4, 1 ,04 Dee Moinea, Iova 6 ,1 ,96 5 . 6 Regraded Unclassified
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ALLOCATI ON LIGH'l KKDIUM HlllVT TRAII&llS 10010!1 QFFIC]! 1 mxt. 1 u.s. f Bl!:G, 

6 Kaneao City, Mo . 20.0 2.2 
St. Louie , Mo. 11. 2 1,2 
Topeka, Kana, 6 .7 • 75 
Wichita, Kana. 23, 7 2.6 
Lincoln, llebr. 13,4 1.5 
Omaha, Nebr, 10,1 1. 1 
Little Rock, Ark. 14,7 1.6 

7 Nev Orleane, La. 9.4 1. 2 
Shreveport, La, 6,4 , 80 
Albuquerque , ll .M. 4.4 , 55 
Okl ahoma City ,Olcla, l O, 7 1, 4 
Tulaa, Okla. 10,7 1.4 
Ft, Worth, Tex. 8 . 4 1,0 
Dallas, Tex, 10,3 1,3 

•••Bl Paso , Tex. 4.5 , 56 
Houaton , !ex. 18 . 5 2. 3 
San Antonio , 'fox . 14, 8 1, 9 
Amarilla, Tax. .2 . 03 

. ... El Paao , Tex. 1,5 ,18 
8 

• 9 

Salt Lake Ci ty,Utlh13,1 , 79 
DenYer, Colo. 31,8 1, 9 
Caeper, Wyo. 7,2 . 44 
11oiee, Idaho 22.2 1.4 
Billings, Mont. 25, 7 1,6 
P~.ortland, Ora . 12. 3 1. 2 
Se'\tt1e, Wash. 4,9 ,46 
SJiJkane, Wash. 5, 8 , 55 
S~ 7rancisco ,Cal , 39,5 3.7 
Loa Angeles, Cal. 30. 9 2.8 
Phoenix, Ariz. 8 . 7 ,80 

• covers the State ot New H~pabire 
• •covera the State ot Vermont 

23, 3 
11,9 
6 , 4 

18,6 
12,4 
11. 1 
16.2 
12,8 
11,9 
2.8 

11,0 
8,9 
2.1 

17.2 
3,4 

15, 9 
11, 6 

.3 
1,9 

17,9 
29. 6 

3, 6 
26 ,9 
22.9 
10, 8 
6,5 

10,3 
32, 6 
34. 8 
4 . 9 

f u.s. ' Pi. ' u.s. 'w. 'u.s. 
2 , 2 34,0 1,9 33,3 .15 
1,2 16,0 ,S7 13, 2 . 08 

, 61 7 .o ,41 7 , 4 . 04 
1, 8 12.0 .65 8,5 . 05 
1, 2 7.0 , 39 4, 7 , 03 
1. 1 15,0 .84 21. 3 .14 
1,6 9.0 , 49 21,7 . 14 
1, 4 9, 4 ,47 10, 8 , 14 
1, 3 3, 6 . 18 11. 2 , 14 
.29 4. 3 , 21 1,6 .02 

1, 2 13, 7 . 68 8 . 7 ,11 
, 94 14, 5 ,73 6,7 . 08 
. 22 2. 7 .13 5 ,1 .06 

1,8 10,7 , 54 19,3 , 25 
. 36 4. 0 , 19 3, 6 ,04 

1.7 23,4 1, 2 14, 6 . 19 
1.2 7,3 ,36 12.1 ,15 

.03 1, 5 ,09 , 2 .oo 
2, 0 4,9 . 24 5 , 7 , 07 

.84 41, 3 1,4 39, 4 1, 0 
1,4 32. 2 1,1 4C, 3 1,0 
.17 1, 5 ,05 1. 0 , 0 

1.2 14. 4 .48 15 . 4 , 04 
1.1 10. 6 , 36 3,8 . 01 

,84 8, 5 1.2 . 2 ,15 
. 50 4 .4 ,60 2. 3 , 03 
.eo 2,8 ,38 ,8 .01 

2. 5 36,3 5. 0 54,4 . 85 
2. 7 43.1 5, 9 2&. 6 , 40 

.38 4,9 ,67 6,7 . 10 

•• •~oYera the following Counti ea 1n New Mexico- Lea, Edd1, ChaYea , L~ncoln , 
Otero, Dona Ana, Sierra, Luna, Grant , Hidalgo, 

••••covers tbe State of Texae • 

• 
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~ dear ... • .llllbaee...Sor o 

I whb to aolmowl•d&• i'oooipt ot 
701Jr htter ot lfq Znh, 11h1oh true­
a1ttod a .. •M&• ,._ nooi nd rr- Sir 
.1o1m ADdoreoa. !baAk ,._ t or pa .. iJI& 
thie aa t4 •• 

.. , ......... 11 

tho Hcllt a-rable tho Tteo-t llallhll:, 1.0., 
.llllbao...Sor lztraol"dJ.Dar7 u.d Plouipotoati&rT, 
Britleh labae•7• 
W...hiDctoa, D.o • 

. _., 
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BRITISH EMBASSY, 

WASHINGTON 8, D. C. 

May 27th, 1944. 

I send you a message I have just received from 

John Anderson: 

"The Ambassador has reported to me his further 
private conversation with you when he delivered to you 
my message about Robert Brand as Treasury Representative. 
I want to thank you tor meeting me 1n this spirit. The 
personal relations of our Treasury Representative with 
you, and United States Treasury, are perhaps the most 
impor tant part of his task, and as I said in my previous 
message I have no doubt that as you get to know Brand, 
he will gain your confidence 1n the same way as 
Frederick Phillips had it . 

"You may care to know that from the beginning of 
monetary talks between your experts and ours, Brand has 
taken a close personal interest in the matter and he 
brings an attitude very sympathetic to the idea of the 
necessity for some international monetary arrangements 
for post-war difficulties of all us." 

Honourable 
Henry Korgenthau, Jr . , 

Secretary of the Treasury, 
Washington, D.C . 

Yours sincerely, 

Regraded Unclassified



T HE SECRETARY OF STATE 

WMHINQTO.,. 

My dear Mr. Secretary : 

J UDe 2, 1944, 

Thi s is to inform you that the President has 

i ndicated approval of the letter which I sent him 

on May 26 with regard to the proposed credit to the 

Netherlands Goverr.ment , a copy ot which I enclosed 

with my letter to you under the same date. 

Sincerely yours, 

The Honorable 

Henry Morgentbau, Jr., 

Secretary ot the Treasury. 

• '. . • 0 ' 

Regraded Unclassified
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TO 

NOM 

• 

• 

EXICUT1Vl ORia Of THE I'IESIDINT 

WAR REFUGEE BOARD 

INTa-OffiCE COMMUNICATION ( 

Seoretary MOrgenthau 

Mr. Pehle 

DAti 

JUN 2 1944 

I am attaohing herewith a oop7 ot 

the report or the War Refugee Board tor Mar 22 

to 27, 1944-• 

. ..... 

.A. t t aohllent • 

292 
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Report ot 11'ar Retugee Board 
tor 11'eek ot KAy 22 - 27, 191j.4 

8I'l'IJATIOH IB HUNGARr 

293_ 

Jmbaeeador Steinhardt bas advieed ua ot the reoeipt ot a 
letter trom the representative i n Ankara ot the International 
Red Cross , in reply to our request tor information oonoern-
1ng the Jewish a1tuation 1n Hungaey. The International Red 
Crose stated that, in response to our 1nquirr, it bas now 
instructed ita Budapeet representative to keep ita repre­
sentative 1n Ankara 1ntormed as to Hungarian developments • 
.looording to a prelillinarT report from Budapest, lack ot 
transportation and the impossibility ot obtaining Hungarian 
exit visas are virtually insurmountable difficulties i n 
the resoue ot Jews from Hungary. This report repeated pre­
vious advices to the effect that the Jews of Budapest have 
been placed 1n concentr ation camps near industr ial centers 
on the olltsk1rts of the city, 1n the hope that Allied planes 
Will hesitate to bomb such areas. 

Acoordlng to a report from the u. s. Consulate in Jerusalem, 
in response to our recent cable, the Jewish .lgenoy there 
has indicated its belief that only 12 to 15 persons are 
still under arrest in Rumania for aiding Jews to escape. 
The name of one Hungarian offioial allegedly involved in 
the Hungarian persecutions has been forwarded by the Jewish 
.lgenoy as its only inl'ormation along these lines to date. 
In a recent DNB report received by the .lgenoy it was stated 
that up to April 25 over 300,000 Jews from the war zone had 
been interned. 

l'IELATIONS W'ITH OTHER GOVERHIIEN'l'S 

.1. ·United· Nations 

1. Great Br1ta1n 

Upon our recommendation, clearance from the London 
Blockade ~omm1ttee has now been obtained with re~eot to 
two proposals on the part of the American Friends Service 
Committee 1nvolv1ng t he purohase 1n neutral countries of 
foodatut'fl to be despatched for t he relief of particularly 
needy displaced persona and refugees 1n France. 'l'h1a clear­
ance, to which t he Fore18n Economic .Administration also lent 
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ita support, ie baaed on the oondition that the proposed 
purchases in Portugal. and 8pa1n be subJect to the usual. 
controls a1 to kinde ot good• procured and tirme or inte:r­
med1aries dealt with, and on condition that the proposed 
export• from Switzerland comply with current 1netruotion• 
to ou.r Legation at Bern. Appropriate licenses ar e to be 
1ssued perm1tt1ng the transfer ot t25,000 to the Amerioan 
Fr1endsl representative at Lisbon and t25 ,000 to the1.r 
representative 1.n Switzerland, Distribution ot the tood­
stutts purchased is to be handled by an associate organiza­
tion 1n France under International. Red Cross supervision. 

Throllll:h our Embassy in London we have been furnished 
with a copy ol a letter trom the British Ministry or Economic 
Warfare, asking oontirmation ot MEW's understanding that 
under the terms ot Treasuey licenses covering refugee rescue 
and reliet operations, we are authorizing the expenditure 
ot hard currencies in occupied oountr1es onl:r when it is 
• strictly neoessar:r to secure assist ance 1n erteot1ng 
actual. rescues, and that it 1s not authorized t or the pu:r­
ohase ot reliet supplies 1n enemy territory. • KEW also 1.n­
d1cated that it would appreoiate being 1.ntormed ot any 
general. instructions sent Bern 1n connection with the pro­
cedure to be followed 1n the tutu.re concerning purchases 
made 1n Switzerland from remittances approved by us • 

2. 'X'ugoslavia 

Through Ambassador MaoVeagh 1.n Cairo we have been 
adv1.sed or a oommun1.oaticn trom toe Ro:raJ. 'X'ugoel av Kinistr,y 
ot Foreign Atta1.re 1n which agreement is e.xpreesed with the 
retugee policy ot this Government. It was stated that 
'X'ugoelav diplomatic representatives and other organizations 
have reoeived instructions to give aJ.1 posaible aid to 
Allied and international bodies concerned with war retugee 

. que11~ions •.. .. 

B. Neutrals 

1. Portugal 

In a cable trom Ulnister Norweb 1n Lisbon we have 
been 1ntormed that the representat ive 1n Portugal or the 
American Poliab Reliet Council hae applied to h1.s comm1.ttee 
tor additional tunds to t1nanoe the sending ot reliet supplies 
to Poland. Board Representative Dexter hae recommended 
that we approve increased remittanoea in t he event the Reliet 
Council 1n turn makea such an application • 
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2. SWeden 

Board Representative Olsen in Stockholm has raised 
the question as to what oonoern we wUl have with the problems 
of bringing immediate relief to European refugees when hos­
tilities cease. Numerous Swedish organizations are said 
to be engaged in euoh poet-war plannlng, and the Swedish 
Government itself is reported to have appointed a commission 
and made a large appropriation in connection with promoting 
plane for immediate poet-war action. Olsen stated that the 
Swedish Government is obviously interested in what this 
Government is planning along s1mUar lines and would like 
to cooperate. 

In response to this inquiry, we are advising Olsen 
that while the Board itself has no assigned Jurisdiction 
in this particular field, our military authorities, the 
United Nations Relief and Rehabilitation Adminietration, 
and the Intergovernmental Committee have all had disoussione 
and made plane along these lines. 

0. Latin American 

1. llexioo 

In a despatch from Mexico City Ambassador Meese~ 
smith has reported that to date no official reply has been 
received from the llexioan Foreign Office 1n response to the 
Embassy's memorandum of Karch 2~ soliciting, in general terms, 
llexioan cooperation in war refugee matters. Messersmith 
again indicated his reluctance to approach the Mexican Govern­
~ent with a request for affirmative collaboration beyond 
the issuance of a general declaration on refugee policy. 

In connection with our efforts to 1nduoe Latin Amer-
. ioa.n eount:r.ie.s t.o . guarantee 1!'1eas fo.r .. c~i+.d. ~efqge!ls .~e~o~ng . . 

Switzerland, lleesersm1th stated that he has not approached 
the Mexican Government because he fears that the answer to 
euoh a proposal 8 11ade in this way at this time• would be 
negative. Messersmith bases "this fear on an informal con­
versation with the Minister of Foreign Relations, on the 
financial straits in which the llexican Government reportedl7 
finds itself at the moment and on what he describes as pe~ 
eonal knowledge of the lack of facilities for the &coo-­
dation of such children. 

Messersmith concluded with the observation that •so 
far as refugees are concerned, the Mexican Government is 
not 1n a poeition to collaborate for the present• and 
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reiterated hie beliet that it would be 1nadvieable to urge 
any epeo1tio measures on Kexioo. 

RELA!IOIS lfi'IH 'f'HE IN'rERNA!IONAL ·RED CR:>SS 

J.. Apiroaoh to Germane oonoerning Unaae1allated Civllia.n 
In erneea 

Uinieter H&rrieon hae transmitted to ue the text ot a 
letter received trom t he President ot the International Red 
Croae in reaponae to our proposal that the International Red 
Croaa attempt to obtain trom the German and satellite govern­
mente assurance that Jewa and other persons detained, interned 
or otherwise eontined in Axis territory would be accorded 
treatment equal to that ot civilian interneea. !he Inter­
national Red Cross resportae maintained that steps ot the lt1nd 
propoaed would go tar beyond the •11m1ts ot their traditional • 
capacity• and tliat the govemaenta to whom such a request 
might be addressed would inevitably view the proposal in 
that light. It was also pointed out that ~ provie1ona ot 
internahonal agreements, t he International Red Crose haa 
only a slender basis upon which to found ita humanitarian 
activities, and 1e therefore dependent upon the good will 
of belligerent states. The International Red Cross felt 
that it might thus 1&7 itself open to the obJection that it 
was trespassing upon internal oonoerna ot s tate should it 
attempt to act on behalf of certain oategoriee of persona 
considered by the state concerned to be subJect exclusively 
to its domestic legislation. 

In response to our requeet that the International Red 
Crose at least press t or an aasu.rance ot equal treatment 
to the extent that interned per sons would be permitted to 
receive packages under International Red Cross euperv1s1on 
on the same basis as o1v1lian internees, the International 
Red Crose declined on the ground that such a proposal .. would 
be· viewed by Germany and the satellite governments in much 
the same light . · 

In connection with the oiv111an war relief work to which 
the International Red Cross feels compelled to oontine it-
self, it was stated that encouraging results have been achieved. 
According to the International Red Cross, it was largely due 
to our support a ehort time ago ot proposed feeding proJects 
that urgently needed relief aot1v1t1es could be undertaken 
in certain countries • 
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B, ! Supplies tor Relief P~grams 

We are cabling Minister Harrison and Board Representative 
McClelland in Bern tor additional information in connection 
with the proposal made to us by the International Re4 Cross 
that stockpiles ot relief supplies be built up in Switzerland, 
to be drawn upon as uppo~unities arise tor their despatoh 
to relief centers. More specifically, we are inquiring as 
to what assurances there are that such stocks will benefit 
unassim.ilated groupe exclusively, and as to the names or 
camps where such programs could be undertaken with the usual 
distribution guarantees. We are also asking tor estimates 
ot the number or standard tood parcels and clothing parcels 
that could be shipped monthly through existing Intercross 
facilities. 

RESCUE AND RELIEF PEOJECTS 

A. Evacuations from Spain 

According to a report trom the representative in North 
Africa of the United Nations Relief and Rehabilitation Ada1n­
istration, transmitted by the U. S. Consulate in Casablanca, 
3g recently arrived retugees are now well settled a~ Camp 
Lyautey. At the same time i t was reported that a ship was 
ready to proceed to Spain to embark a group or approximately 
goo refugees destined tor North Atrica. 

Another report from the U. s. Embassy in Kadrid indicated 
that 221 French refugees sailed from Algeciras tor North 
Atriea early in Kay, bringing to 9o6 the total number ot such 
refugees evacuated from Spain since the beginning ot the year. 
It was estimated that approximately 650 French r efugees re­
main in Spain, with new arrivals crossing the frontier at 
the rate or about 10 a day. 

B. Evacuation t'o and through Portugal. 

Reports we have received from Portugal indicate that 
there lllaY be a confiict between the operations ot the World 
Jewish Congress and the Joint Distribution Committee in their 
ettorts to rescue child retugeea trom enemy tewitory. We 
are therefore sending James H. Jlann, AsaiBtant Executive 
Director or the Board, to Lisbon tor a short visit ot in­
spection, to oonter with Board Representative Dexter and with 
representatives or both the World JewiSh Congress and JDC. 
An attempt will be made in the course ot th1e visit to obtain 
better coordination in the aotivitiee or these two organ1za­
t1onsl thereby i nsuring more etteotive cooperation with the 
Board a pr ogram • 
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0. Evacuation to and through !'urkey 

l'e have a4vieed Ambaua4or Steinhardt or our proposal 
that, in the event the S.edieh Government permit• the use 
ot the •a.s. Bardaland• in evacuation operations in the 
maolt Sea area, the vessel put i .n at I stanbul to be fitted 
nth t he neoeuary pa.aaenger aooo~~modations. Steinhardt 
has been requeeted to suggeet an alternative arrangement 
it the propoaed refitting operations are not aatietaotor.r 
to the Turltieh Government. 

29'8 

l'e are alao indicating to Steinhardt that Ietanbul rather 
than Haifa would be the Unal deatination ot the proposed 
voyage or the •Bardaland.• Such a final destination is 
propoeed en the baeia or urgent recommendations on the part 
ot a representative or the War Shipping Administration, who 
suggeeted that obtaining eate-oonduot from Oonetanza to Haifa • 
woUld not only be ex_tre111ely diff icult but would be certain 
to entaU delq. 1'e are advieing Steinhardt that this re­
presentative was also or t he opinion that the alter ation• 
neoeseary to prepare the •Bardaland• tor t h e short run be­
tween Oonatanza and Istanbul would be relatively eitple and 
quiokl;r installed, partioularl;r in oomparieon to the altel'­
ations that would be necessary to prepare the vessel tor 
the run between Oonatanza and Haifa. The latter run, we 
were advised, would call tor greater attention aa to the 
minimUm comfort ot the pauengera and would also mean that 
ta1rl;r extensive reeding and sleeping tsoUitiea would have 
to be installed. I t wae auggeeted that many more , perhaps 
even twice aa many passengers could be carried on the ehorter 
ze, partioularl;r if weatfler conditions were such as to 
permit the oarr,ring ot passengers on the open deolt. 

D. Evacuation ot Abandoned Children trom France to 
awltzeri&iid 

The Ame~ioan. 'j e~i~h · J ~~t· · o1~t~1b;;ii'c;~· · Oomm1itee ilaa 
thus tar remitted t6oo,ooo under ita original license issued 
in January in connection with evacuating child retugeee 
trom France to Switzerland. Upon our recommendation, 
Treaaur.r haa now renewed this license tor an additional siX­
month period and has authorized th e remittance or another 
150,000 tor tbeae operations. 

l'e have been advised b;r our Embassy in the Dominican 
Republic that the Foreign K1nister there has informally · 
indicated that, since tne Dominican Republic haa no miaaion 
in Switzerland, it is his intention to send a note to our 
lmbaaay in the Dominican Republic requesting that the Swiss 

• 
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aovernlllent be informed by oar Legation in Bern of tbe 
Dominican Government's intention to accept from 1,000 to 
?,000 child refugees. It was also indicated that the 
proposed note would suggest that this aovernlll8nt accept 
responsibility for the actual issuance of the visas. 

1:. Evacuations to Italy and the Jled1terranean Area 

29-9 

Board Representative Ackermann has reported from North 
Africa that the continued evacuation of Yugoelav refugees 
to Italy depends on their continued removal to the :W.ddle 
East or other areas. Although the :W.ddle East is said to 
have agreed recently to aooept an additional 1~,500 refugees, 
this acceptance was on condition that the United Nations 
Relief and Rehabilitation Administration supply additional 
medical personnel. In order to avoid impeding the flow ot 
retugeee to places of safety, Ackermann has asked that we 
urge UNRRA to obtain the needed personnel immediately. 

r. Latin American Passports 

Aooording to a cable from :W..nister Harrison in Bern, 
the Swiss Government has indicated that the matter ot the 
internees removed from Vittel was discussed by the Swiss 
Legation in Berlin during a recent visit to the German 
Foreign Office. Information said to have been received in 
Berlin confirms previous advioes to the effect that the 
Gestapo ie proceeding with a careful examination of the 
identity papers of citizens of American republics interned 
at Camp Vittel and at Camp Compiegne. It was stated that 
internees able to furnish satisfactory proof of their 
nationality are not disturbed, while those unable to do so 
are removed from the camps. 

Kinister Harrison was also advised that the Swiss Con­
sulate at Paris in a report to the Swiss Foreign Office, 
had confirmed the fact' that '163 persons were removed from · · 
Vittel. Harrison has asked the Swiss Foreign Office to 
endeavor to furnish a l ist of the 163 persons deported, 
along with an indication of their alleged citizenship claims. 
A list was also requested of persons at Vittel whose docu­
mentation status is such as to lead to the belief that they 
may be treated in a e1m1lar manner. 

1 . Colombia 

In response to the report from our Embassy in Colom­
bia that the Polish K1nieter there proposed to address a 
note to certain Latin American governlllente calling for the 
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cabled its belief that such an approach m.112:ht be embarralling 
to other American republica. State indicated itl feeling 
that the Polish Government should first take up this matter 
with the Emergency Advisor7 Committee tor Political Defense 
at Montevideo, with a view to obtaining a recommendation 
supplementing a resolution already adopted by the Committee. 
Our Embassy has been requested, however, to make it clear 
that this Government is thoroughly in sympathy with the 
Polish Minister ' s objectives, and t hat strong representations 
on behalf ot t he individuals i n question are being made by 
this and other Governments. 

2. Bolivia 

In a communication from the u. s. Embassy in Bolivia 
growing out ot an unofficial discussion with the Bolivian 
Minister ot Foreign Affairs, we have been asked to forward 
all available intomation with respect to Jews 1n Axis 
territor7 said to be in possession ot Bolivian identifica­
tion documents. 

3· ~ 
In a cable from Havana Ambassador Braden has informed 

us t hat he has been advised by the Cuban Ministry ot State 
that the Cuban Embassy in Uadrid is being instructed to make 
urgent representations 1n support ot our approach to the 
Spanish Government with respect to the return ot the refugees 
deported from Vittel. 

We have been advised from London that, in response 
to our request, t h e British Minister at Havana has been 
instructed to assure the Government of Cuba that the recog­
nition ot Cuban passports issued to refugees in oour.Griee 
under enemy control has ' the approval· ·of the 'Britie:1 Govern­
ment. 

4-. El. Salvador 

Ambassador Thurston has advised us from San Salvador 
that the Salvadorian Minister tor Foreign Affaire has re­
ported having addressed a note to the Spanish Minister 
there in support ot our proposed exchange negotiations with 
Gemany, and with r espect to the protection 1n the interim 
ot all persons holding passports issued in the name of El 
Salvador. The Spanish JL1nister is laid to have acknowledged 
receipt ot this note, and lladrid has preaumably been duly 
informed • 
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Guatemala 

We have been advised by Ambassador Long in Guatemala 
that, in response to our proposal, the Guatemalan Foreign 
Ottioe baa requested the aaeistance ot our Ellbassy there in 
transmitting to the Government ot Switzerland, u the pro­
tecting power, a request that there be granted to all pel'­
sons in Axis territory possessing Guatelllalan doow:aenta or 
cla1llling Guatemalan nationality the fullest protection and 
rights. !he Guatemalan Gonrnment has indicated that it is 
requesting such protection because ot t he humanitarian 
considerations involved, but reserves the right to investi­
gate each case later and to reject any persons whose national­
ity cannot conclusively be proved. 

6. Haiti 

We have cabled our Embassy in Haiti to 1ntorm the 
Haitian rore1gn Minister ot this Government ' s disappoint­
ment over the failure ot Haiti to support representations 
looking toward the protection or the livee or internees in 
Axis territory. We are also aslt1ng that the Haitian Govern­
ment be advised that Ecuador, Costa Rica, Guatemala, Hon­
duras, Nicaragua, Uruguay and Venezuela haTe already ex­
pressed themselves as being in full accord with us on this 
matter, and that other Latin American countries concerned 
have given indications that they too will support our 
pos1tion. 

Our Mission there is also being requested to approach 
Haitian authorities again with the request that the German 
Government be asked to honor all documents issued in the 
name ot Haiti until advised to the contrary by the Haitian 
Government; that any adverse determinations ot the valid.ity 
ot such documents be postponed until the ola1lllants reach 
places or safety; and that our proposed exchange negotiations 
be supported bY Haiti. · 

1· Parasuay 

Ambassador Frost has advised us that, according to 
the Paraguayan Under Secretary ot Foreign Affairs, a note 
has now been despatched to the Spanish Oharge d 1Attaires 
at Aeuno1on tor transmission to t he German Governm.-!t, 
adlaonish1ng the Germans to respect the rights or internees 
holcllng Para.guqan passports. 

Frost also transmitted a copy ot a note to the 
Paraguayan Foreign Ort1ce from the Polish Minister at Buenos 
Aires, requesting protection tor 52 Polish Jews confined in 

Regraded Unclassified



• 

• 

• 

302 

- 10-

Camp Tittel and tor one confined at Camp Compiegne. This 
note stated that the persons in question need not necessarily 
be accepted tor entry into Paraguay, since they hold Pales­
tine certificates. The Under Secretary or Foreign Affairs 
is said to have indicated that, as 1n the oase of the approaches ' 
previously made by us in this connecti on, Paraguay's posi-
tion will be an att1mative one with respect to the Polish 
request. 

g, Venezuela 

Ambassador Corrigan in Caracas has advised us that 
the matter or r equesting protection t or the holders or 
passports issued in the name ot Venezuela has now been taken 
up through the Swiss Government. J. copy or the memorandwa 
submitted by Venezuela to the Swiss Government in this 
connection has been forwarded to us. 

In a later communication Corrigan reported havtng 
again conferred with the J.cting l'ore1gn K1n1.ster and hav1ng 
urged turther urgent representations in Yadrid by Venezuela 
in support or the representations made by our Embassy there. 

G. Jews in Greece 

In a pending message to Ambassador Hayes 1n Madrid, we 
are asking tor comments and suggestions with respect to a 
conver sation concerning Jews in J.t hens cl aiming spanish 
ci tizenship said to have been held recently be~wean J.mbass.­
dor Franco in Lisbon and the representative in Portugal 
ot the World J ewish Congress. Ambassador Franco is reported 
to have stated that Spain is not only not anti-Seaitic, 
but that on t he contrary, his brother, General Franco, is 
very i nterested in the Jewish question. Aabasaador Franco 
i s said to have assured the World Jewish Congress represent~ 
tive t~~ steps would be taken without delay ·to obtain from 
the Gemans the release or 4oo Spanish J ews i n Greece, along 
with permission tor them to leave that country. 

J.rabauador KacVe~h baa tranemitted troll Cairo certain 
recommendations made by the JDC representative there con­
cerning t he rescue or retugeee troD Greece. Among other 
proposals, the active cooperati on or the British War Office 
and or the War Department wae urged 1n accelerating the 
transportation ot retugeee between Greece and 1'urkey. 
Representations to neutral governments, especially !pain, 
Portugal, and 'l'urkey, with a view to the more energetic 
protection or their own Jewish nationals, were &lao reoo­
mended • 
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~Americans Answer a Call 
! Traditional American 

Abroad Must 
Support for Freedom 

be Extended to the Movements 
Hebrew Nation 

Because-
T he Hebrews are most heavily taxed in this war-more than 

two million casualties - without recogmuon nor representation. 

Because-
T hey are persecuted by enermes and ignored by friend~. 

W E proplc of Anwrin-<~urxh·n a fr~ and 
mighty naeio-. bom in ~ ra<olution •J•inu 
opprmioft 1M fynn.ny-ha\'t joi:Dtd aa an 

.-\nx:rian Ln~ for a ,..," PaiMinc- in US\II'U to 
the nil of ahc fiebfcw Committ« of ~~uional Llbtra· 
tion for bdp in the morul lftvU.k of tM Hcbrtw 
proplc of Curopc: tnd l'lllttltM for lift and Jibention, 

h is oot rht' firtt ti•nc- th:r.t ehc opprascd :and 
subjug:arcd proplc of 11 foreign J.and h:avc 11p~:aled 10 
Americ-a for help. And whenever such a n il ruchu 
our 1horM, it crhots in our hurts, 11nd we rc:1p0od with 
<'Ompassion :md hum11nhy. 1-'rce Cxcc:hmlo\'akia and 
free I rdnncl :.rc lh•Jn~ t\:unplct of our rcspontc. 

'J"his he lp and lostcril\g of !()reign nt~tiona l fttt­
dom rnon:·mentt hu b«tune a g: lor-ious tuditioo of 
Ame;iea. :\la)bt it i• • rtpl)'inJ of our debt to othrr 
nuions !or thfir hdp "Mn we dcspcr•tdy fought for 
our own frttdorn in 1716. ~htbt thiJ it a p2fmtllt·in· 
kind 10 the: Lafayentt aQcl KOK'iwkos. But no peopk 
d~n·d our suppon mote dun eM freedom ~·tlntftt 
o.f the 1-h·bnWf. f'or ftO pe-ople ha.t suffer~ n mu<h 
in ra Chris:dan wotld for tuch a k»aJ titM as they. For 
in chis Yo-.t, in which we prhudly fisht the cncmitt of 
fr~dom and ci\iliution,the lie brew people of Euro~ 
and Palestine is mou huvily tued, not only in prop· 
crty and human dianhy, but alto in torrents of blood, 
in lllC)te cuualties tiU t\ all the United NatiOI\S of 
Europe comb1nta, with the tll'teptton of Runia, v~t 

thit ptOplc: 1t dtaltd lft)' r«ognilion or nltJOhl repre­
Jtnt•tion. both •the 6c:ld of baule and in the: councilt 
of the United X1tioas. Thit is the mou k.lndatous 
rumple of UUiioft ~ithout reprftC'ftUtion hi.ttory has 
tHr kftowa. 

More thulfuL The- saldirn of the Unttfd Na· 
tionJ tre mdu~ the grnttst hardthipt-makinl the 
tuprtme uc-rifitt in che hope th:u thcr Yic:1ory thry 
may return 10 a ~acdul and hapPJ life. wilh aJI the: 
opporcunhiet that a democratic an liberal 01der will 
prttcnt. T he fumert will gu back co the w ll, chc: 
wotk('rt 10 clttir pl:tnu, th(: profeuionalt 10 their of­
li«f. 1hc busi.um('n co their uadrt. 

lJHt v ltttt Ao~' o :h t1 for the Hc:brc" in l':uropr? 
No tuC'h prospctt sttttl~thtns his spirit. For him chc:re 
are no jobt tuJling. For him thtre is no home- and 
in truch. e'·tn btforc: H itltr. the Hebrew "II ink'(ure, 
polctically dillt'tllnin.unl ariftil aftd ('('OI'Iomi(ally up­
rftOicd: in ont word-honid('1S. 

II' A•t •l ,. Ju .. ., of thcte Hcbrc:wt, n·tlhzcnt 
of t:uropc:"t .... , couorrin_ who will ha\e ttt"Jpc:d 
dc:.uh, tur,·ind torture:, con«ntration um"" ma.u 
n~tion? r>ors 1~ wo1ld ap«tthnc- "·tary peopk 
to return to ~be scenes of their torture. there to t«k 
in vain the fnn of chose they once loved and who 
ltc perhaps now forcYer miuing ? f t it for thit prospect 
ctm two mill iot~ or more J.lc:brewt h i \"C bc:en mauyml, 
- for whid1 n\illionf more hii\"C endured tnrture? 

AM E R-1 CAN 
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for Life and Liberation pl 
WHAT ALTERNATIVE IS THERE? 

T H E ahcrnative is prnented to ut by the lie brew . Ccxnmiuee 
of National Liberation. l'~or the firtt cltue itt 1809 yun (the 

Jut l•l ('brew revoh under Bar Kochb:t Wit cruthcd in 13S A. 0 .) 
a unified group of Hcbrtwt have joined togcthtr tC) redeem the 

J lcbrew Nttional Sovcrc.igruy ,, • tolutlon co the aac old problem 

of honwlcnnm and ditptnion . • 
The Hcbrnr. .. ComDiiUec will t«k r«<Cftit;oa of~ Htbrc:w 

JK'OPk of Europe ud Pakslinc u • tonrtica nuion w1th d~ ri&flt 
of wlf·dctcrmioat.iorl. 

It will tttk npn:tauatioo 01!1 the U•uU Nttioftf CornmiJSion 
for the 1nvntiptioe of War Cri~ on d~ Uaitcd Nabons Rcljd 
t Ad Rchablllt:ulon. Adminlttr1t;o.., tad Of\ tU the other ON:ftcib 

of the Unittd N atiOf\S. 
It will dcm11nd the right for ilt llcbrcw Atfn1 co fight on 

an rqu:al footing wi th other United N11iont armia aplnst the Axit. 
While the H('brcw Commiccce of Nuiona l Libct1111ion will 

not ptNI 1he final telllement of polilic:t l and boundary problcmt 
of Pale:u inc un~il the end of hostililiCj1 it will intiu, howe\'cr, on 
the hnmcdiate opc.niog of Pa lenine t t> all Hebrews who can mu.age 

,..,._o r.capc: from Euro~ roday. 
Tlu . ,,,.,..,, gHl of the Hebrew Commiu« of National 

l.1btnr•on Lt the atabli.shmc:at of a fru: Pal(ttinc1 with t~ An.b 
popvhhon u pat'UlUS ia a democn11C and e•v11iud natioa, and 

"ith a lc&4111y comtituted intemuiocul authofity in (Ootrol of t.bt 
holy pllm of all faiths- • 

In antlOUOII:ing the fonn•tion of lhe I IC'b!Jw Committee 
of N1uional Libc:ntion, Peter J-1. Ber,_n, iU head, declared: 

''Lttlt be d~arly wnJtrstooJ tlrattlte lltbrtw CommiJtte 
o/ NtrtloNid Libt rtdlo• Jo;s 1tOI 1111,,.,, 10 ,,,,It /or the Jew$ 

o/ th~ U~tlittl St111es. They ore oH lHtetr•l ,art oftlu~ A , erie•" 
Nlltlun; nn INittr•l /Xfrl o/• ""lion m11J~ U/J o/~pnpJ~ o/ wery 
Jnrf!NI. Tlte1 tlo rto/ 'be/oJt( to Ptdtllhtf!, ttor thereby to tire 
rtJtiiM'tlfl lhbrt-w Nt~tio•. ••1 more th•" JHIIk• ,..,..,.It Mttr#Jh1 
'Julo"t~' t• the J,.W. ••tiott or C.t. Gtfl. WUII•,. K•tui.Jefl ·be· 
,.,., •. ,. '"' o •• u.A NJio• • .Jtltolftlf • .,. urt.irJy .,., ~·'" 
•I tlu·ir •MtUry ... 

Rococm.on, the volKfity of th<te demands of .,;,.itnum 
human ridltt and human dig.,ity 104" the rt:nuetnl I tebKw Qll.• 

tion. the American J...eacue for a F'tft P•latine wiU ~It 
ie:wlf to ahc full Wpport of tbe "cbrew Committee: of N•tional 
Libcnuion in it• endeavors to obl·ain for ill people t.bc- rigbl.l 

of man while tome still aurvi"'c to enjoy them. 
Cv.n we do lc:t.l lbr • ~bple 1ha1 aave u• t!~ro"sh 1he Dible 

1he mort I foundat ions or our ch•iliution ~ 

DEMANDS OF THE 
HEBREW COMMinEE OF 

NATIONAL LIBERATION 
1. Rr~•,,;,;,,. of the Hebrew people of &rope and 
lliJfttlne as a SO\~C:n m~tion with the ri,thl of tt:lf· 
ddt"rmination. 

2. R•l'tu rN.ri .. on the United Nation. Commis­
tion for the fn,atitation of War Crimes. on the 
United N1tioos Relief and Rehabilitllion Adminis­
tration. and on all the other- cooncliJ of the United 
NltiOI\1.. 

3. PorticiiHJilo" on the 6eld of battle 11 the 1-h:brc:w 
A,.-my, fig.J1ting undct· itf own b11nnn, on 11n rqual 
foot ing w•th tJ•~: a rmies of tllc ~her United Nation~. 
<f. Jldmi.JJio" of C\'Cr")' lof.chrew who reac:ht"t 1he 
•hom of l'alcstino in ~sapint from Na.7.i rna" 
murder. 

C.1n -.·c do 1m f-iH .I proplc •hat it the M:llrl)'f of all rutioes. 
and whotc f'Ufftunp hJi\"C h:ad ao encl1 

Ctn we do ltts \\htn we 6gh1 for a bcutr \'IOtld, buM on 

ri&ht •nd jut ticd 
Lee U!l not for~l"l for- one moment 1h1U ritl'tt and jUJtKle 

arc indh•i.sibtc: the)' mU$&. be for e\'el')' pel'10n cVerywhc~. le.\l 
they he imperiled for us ~&II. 

• 
II'' 1ut CIHrftJ,,t thu in thir mobiliutioo of public opinion 

there it 1 pia« waitjnc for )'Ou-rc:c:lrdlc:M of your national orig1n 
or rdiaiou• creed. Jorn w. Hdp ut to tprud thit masage amoq 
maftJ moc-e m.•lliont of .-\mcrieus in ordtr to aroutc them 10 thdr 
rnpontibiluy. h lt irnptn.ti\""c: thu •c pia« lhit mcusac: in hn· 
dredt of nc•'tJ»ptn thrvugbout the countty and bro.adast it 10 the 

entire n11ion, for 1hc \tn• principlu for which we uc fi&llting thi:• 
wu are ill tttL.e. Wt. th«dbr~ nct'd not only your '"oict, btU •btl 
your tlnanc.ill help. inumdi.a.tdy, NOWI Yow .rc: in\'itt'd to •i&a 
your name below 11 1 mernber bf the Am.crlc1n Lc:•&uc for a Free 
PalelliA._ • nd 10 oencl......., your ~nlfi~tion 10 tp«d our crut 
hum~n \'t'nlurt'. 

FOR A FREE PALESTINE 
-.-...---·· ·--­-...t:------..-- ~.;:·:.r.--

,--
I ·-~~ LLUil rN A rau PAW'Illf. 
I II WOT . 211 STRUT. lEW TN I 1 .... '· 
f a ... .,..w......-....._.., ... ......., ,...._.,..,. 
I ....,.w ,..,.. • • ..,. .. ... .., .... ..,... ..... .., 
1 hM<,...Y ....t • • ,...._'-'Y .......... poe I 

l
,..u '-•W.W.I • IIIMc..-4 w ... ............ ,... 

I 
c;,tH _. •'fectf'r'H .t tt.f ..._. . .......... ..., • ~ , ........ . 
I net ... lleftwlttl. ... ... .., t .,,. ,, te ...... .,.. .. .. ...,., ... ,... .......... ... ...... ............. .... 

1 ...... ,_. ...... ..... 

I..- ------------
1 ~ ------------1 Cit'(:,._ ___ _ 

I 

J 

J 
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i 
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PRCil WAR REFUGJ:B BOA!ID TO JIIJRPHY, CI!Al'IN AND ACI\ER!aNN 

Reference your 1709 ot ~ 24. 

We have DOW been advieed by the War Departmeot that perlldl81on 

bae been granted b1 the Supreme Allied Co-.oder, Yediterrenean 

Theater , for the appoint.ent, tor t.rritoriee adjacent to Ital7, 
of a special representative to be attached to ACC headquarters. 

We han also be~ advised that Lt. Comlii8Jlder Lawler , whose 

appoiDtment wee proposed, 11 not presently available. 

In vin or the illlportance of having an accredited War 
RefUgee Board representative authoriud to act in Italy, we are 

adYidna the War Department that Ackermann, the Board •a special 

repreeentative tor the llediterranMD area, ie authorb.ed to 
repreeent. tba Board in Ital.J', puriiU&llt to the above- 1118Jltioned 

perld811on of tho Allied Co-mer. Ae soon ae this deeignation 

1.e confirmed , Ackermann will be advised. Ackermann may continue 

to •intain hie headquarters in Algiers but he should go to 
I taly ae often ae be deena neeeesary. During Ackermann'• abeenoe , 

6a.xon, in addition to hie duties as &enJ.or Treai!Ul')' Representative, 

will be expected to represent the Board in Algiers. Tbeee 

arrangement• concerning Saxon and Ackermann have been approved 

b1 the Treasury Department. 

Tbb 1a War Ref'llgee Board cable to Alt~iers No • ..xz._. 

··········-······· June 2 , 1944 
5•00 p . m. 

-

• 

4 

• 
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LTK- 7PR 
Jerusalea Thia telegram must be 

paraphrased before beine 
oOIIIIIUJ\ica ted to ao;yone 
other t han a Governr-ent 
ire~:~cy . (RESTRICTED) 

Dated: Jun~ ~. 1944 

Rec ' d 9:$5 p.~ . 

Secretary of State, 
Washirlgton . 

74, June 2, ~ p. m. 

FOR WllR REFUGEE 1\0AIW rno;~ GRUENBAtn& CIIAi tib:.AN 
OF JE.HSH AGENCY JOINT RF.:SCUE COMIJITTEE. 

"Proposed use of steamship TARI for re,scue Jews 
from Rumania is now out or thf' question because of 
publicity given to pr oject bUt if a nothe r Turltieh 
ship of similar size can be found by Agency believe 
that the Tur1dsh 0oveTnl!18nt Jrill permit it to sail 
without safe conduct further than that guarantee can 
be P.iven similar to that given for 1ARI. Sate cooouct 
would not be requested end ship woulo:l proceed 1n tbe 
8llll'e Nnner a s lt.AR11'ZA and •·rmiAA have been used. 
In view of ilr..Wtent possibility of Constenza being 
occupied by Ge~'!'s as they retreat before Soviet 
Armies matter is very urgent . 

Agency has received reliable in!o~tion that 
there has been a definite German Jiecbion to proceed 
as rapidly as possible nith syst e matic deportet~on of 
HUngarian Jews to Poland . ~ery day trensport is to 
be sent a nd 8 , 000 froM C&r')'JG t ho Russia have e lr88dy 
been taken . Suggest deportation would be much im­
p!ded if r ailws;rs between flungard and folam could be 
boMbed. Als<! sugzest renewal of warning against 
Hungarian participation and persecution and inclusion 
of Bulgaria in warning as German influence in that coun­
tr"• is rapidl.v increaoinc with accoC!f.aeybg rraesacres . 

Has Internationnl Red Cross instructed its r epre-
''sent&tives 'in' ijuneary·to assis~ in' r elief sud pro­

tec t i on of Jews 1111 suaeested by Dobkin in his telegram 
to Rabbi Wise? Funds availablP ho~e for work are 
limited and would urge appointment your representative 
to Turkey who wo~d hove authority to assis~ financially 
in plans approved by you or that Embassy at Anr~ra be 
author ized t.c participate financially . " 

EDA 
I'.R 

PDIKERTON 

t • 

• 

.. 

• 

• 
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.AIIn1 ... :r. .. u-. faaciol'"' 

1Mnhl7 of state, WaPt.ct• 

JI&!'JID$ J- a. ltw • 

• 

I 

Yootoldq whUo 4.1oeu•iac wUh Or•• tlle pa.rpeooo of War .,..._ 
~ aaA tlle actU'f'1Uoo of l'eosler1 .AIIerl-.a reprMaoiaUno of tlle 
.AIIeriaaa JoiJl\ Dla\rlbuUoa Co•UtM, 1Jl !ucter. we oxpreoa .. our 
appreciation ot the fanl'a'bl.o ooaa14ol'at10Jl s1ftJI. b7 Orcas U tlle 
request of the Jew1eh eo-.1u .. of !u&1er II.Jl4 fetuu \o pen~l\ 

1100 retucee cldl4rq \o &~~tar !aJI.c1er tna llaJlcaz7 to..,ol'arllJ', !be 
JUch Oo..tedour wu 1otorae4 b7 • tha• l'eaale r wu apa41Jic •u.ooo 
~ aoatll tor~ 1a !'aac1er at t he pre-\ uaa. for •- of wllea 
an z h are bo1Jls .... for o DhJ' lJI.to Pal..tiae aa4 Oea=h • &114 
l'e.o:A..r wu w1lliac to uaue t 'be ~·• 1ul4eat \o nl1at of aa 
..s41UOJI.&l 1100 dl114rea wllother froa 8up17 or otllor c-trt .. tllat 
are occ:QP1o4 • 

I\ wu atato4 bT Orca• tllat Me41'14 woul4 !laft to .a ibo tiaal 
4oob10R aa4 that retuat lla4 booa faJV&r6o4 wUII faTorabla reco-a4aUoa 
11,. h1a. · fho illportaat quot10R wao aot ao liuch a t1Jlaac1&l ou u 
f1D41DC tor the oll114rea aoooa&a17 ovppl1n 1Jl 'P&JIC1or• I t wu aW.to4 
bT Orzu that boe&ue of tdo 1t woul4 fao1l1ta\o attore it the 4osanare 
at the refJICOOo 1Jl !'aac1er at the preooat tiao0 with wldcll l'eoolor 11 
aow ocoapJ'iJIC hl.llaolt, ooul4 bo tac111tato4 bot ore t he 1100 cll.1l4rea arrbo, 
bv.t the oae lla4 aot aooooaarilJ' bon ao4o CDDtbcoat apoa t he other bT h1a. 
n wao otato4 bT ao that 1w c oal4 coaat • l'eooler'• anporaUoa aa4 
• ..,. all4 that tho •uo4 ltatoo woul4 wolcoae Orcu' tatoroot . 

fho forozoiac aeaoqe •• ropoato4 u ••• '6 to IIA4r14 tor tho 
iatoraotioa of ou.r Maoo7 then. 

CB.lLDI 

,. ' 
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KW 
Distr ibution ot t rue 
readiD& only by special 
8l'nJl&811!flllt . (SECRET Ll 

nrr !1\At'ION , 

LISBON. 
1579 

J"une 2, 1944 

8 p.n , 

The tollowill8 is troa Pehle tor !.:aM care Leyter and is 
7/RB cable no • .35, 

On arrival ~giers •uee~st Ackermann and you see Mendos­
France or Gui ndey of Co~aeariat de Finance regarding Lisbon cabl e 
no . 1.446 ot J.!ay 1.3 containing 11188&age, delivered in ltaehington, to 
Vendee-Prance trom Wei ssman. 

\'IRJUliV: KC 
6/2/44 

• 

WE 

HUU. 
(OUI) 

S/ CR 
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BJP - 557 

• 

Secretary of State, 

ila shincton . 

1664, J\lno 2, ll a .m. 

qRn 59. 

"4Dll arrived safely. 

• 30~ 

PLAI!I 

Lisbon 

Dated June 2, 191.4 

Fec ' d • 12•50 p .a. 

NORl\'EB 

• 

.. 

• 
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IlfCOIIIIIO TJ:LkOIWI 

PLI.II 
LC - 787 

Liaboa 

Dated June 2 0 1944 

Reo ' d lh 66 P•• • 

Seoretery or State, 

lfaeh1agton. 

1686, Juno 2, 1 P~• 

FOR RABBI Sf!J'IIBII liX SB, Jl!WISB CONGRBSS • JIBII' YOP.I PROif WEISSJWI 

'IIRB· 

60. "Your lOT. 

Ploaee aoaeult lfRB Wu hington who <>olljlletely int'o.....t regarding 

taporary atoppage reaoue work and other dil't'1oult1ea. Wu bingtoa 

adYiaea early arriY&l Liaboa apooial nR8 r apreaentat1Ye in attapt 

aeoure agreeMDt betw.ea agenoiea • Suggeat yo~ •1ata1a olou 

oontaot lfRB regarding deYelopmenta". 

IIORWBB 

001 Miu Cbaunoey (t'or the Seo'y), Abre.IIMeon, .Airda, Beraatein, Colla, 
DIIBoh, Fri ..... n, Oaatoa, Hodel, IAug)IUa, IAaaer, Luxrorcl, llum, Mea­

llarta, lfoCo~ok, S&r507• Sa1tb0 St&Dclbh , 8~, 1fe1.aete1a0 HoDo1fbite
0 

~-. 1'11••· 
Regraded Unclassified
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QAWH m smqpg• 

Please deliver tollowinc meaaage to Minia~r JohDeon, Stookhola, 
Ol~on, War "RefUgee Board Special A~tacbe, trom J . w. Pehle'. 

We are tranaterrinc ten thoueand doll&re to you tor ;your 

contidential uae aa need&\1 in War RefUgee Boal-d operet1one, These 

tunda are not eubject to usual government ~eburaing requirement• 

ond. you are reeponaibla to me alone tor their experiditure but you 

·~ keep caratul record and obtain receipt& where poaaible. Tbese 

tunde may be used at your d.iacret1on but ehould not (repeat not) be 

uaed for routine adalniatrative expeneee, 

THI:> IS WRB STOCKHOIJ'- C~ 1!~. 2) 
• 

..... •.•• . .......... * 
June 2, 1944 
5:10 p. m • 

... 

WStewa.rttpdk 6/2/44 

• • 
• 

• • 
• 

• 

• • • 

. . 
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P.&JAPDA.U OJ' ftLWG:IAII IICIIftD 

J'J101C1 AHrlou Z..ptton• 1\oc*bol.a 

TO& loc~tery of State, WaehtQston 

l».'RDt JUDI I, 19t4 

ll1lXDJb 1966 

Thh ie Mneace JJo. 2!5 t or WD 

lfev York. 

from Oonc~•• Co .. ttto•• ltookhola tor Worl4 Jovilh Oongroe1. 

Ban 'boon aaccontul 1n arrusiDC &Oo4 orp> hatton 

tor oarrytnc out nrioUII ld.D4e ot help vorlr:: for J- of 

l!ul4f'r1a0 ltaQp.ry u4 luaaia. ltnco it 1e iJipo .. illlo 

to oolloct autf1oloat fWI4e he~. ha'n applied tor 

.eo.ooo, WliBo Waehln«ton throUC'I ita repraeantatin hero 

for ... cut1Yo Coaaittoo t or ~11of of Jeve in ~po vhioh 

Chief .. bbl aranproha 41recta. lA •1w of the fact tbat 

theao fWlda are noe4e4 t..o41aUly,. &t v0Gl4 bo ft.Pp~c1ate4 

it JOil vou.l4 lllPJIOrt aDd baatOD thla aJJ911e&tiOD• ..... 

·, . 

312* 
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niiCl .MerWa.A I.epUOll, "ookhOlll 

!Ot laonh.17 ot l~au~ Wuhtnc•on 

DA!'mll ~- a, 1114" 

JITIOIDI 11167 

letuenoe h Milo benvUh \o Ilopan-t 1e J1aT 3Y \ele­

~ 1031. . 
~h ia ln repl7 to Wl!B •o• 80 aa4 h our •o• a. tor 

Wu -.,.,hard • 

._coeero Ob.rleUan 1ollowehlp 4lroe~e4 b)' BeYoraad 

1rle4rleh hrell, tllroo Wn\ nnot,..tlt th ltroo"- • .., Tort. 1e \be 

... lwe4ieh attill~\o ot S•eneka leraol Mlee lon ln lew York. 

. .. 

' 

... 

lnteroatioDal OommlUeo on ChrldUA Approaoh ·~O Jwe., 4l reohd. 

b7 .Dr. Conrad lott_, addro .. Wllcnown, appean to lit a.no\ber 

J OBISOil 

• 

• 
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1'leau deli~r< tbe following .... ,. to ~ 

Bertb.U~t lluer•truee 14, ZUrich, 

a.poue and Relief Comatt te'.' : • . ~ 
' A •No, 29 Did not r.ceift :your eleven Stop Our .. 

HpreoenteUve IAon Denenberi cen now be oobto.ow.t . 
cue of Alleriean Legation .lnllara Stop Pleaee replr 

wbetber posa1ble .r11eue Lasar Gurrio triendo and otlier 

ai.har · cotes indicate whet •aa done for tboae oaMa 

in our number 25 and 26 'Stop Intorm Salomoo Frank 
' 

' esre of Frieda So-r Gnnugetr 25 ZQ.r.ieh his American 
<' 

viee ~anted Washington October 1942" 

TillS IS 11RB CABLE TO Bl!rol 1!0 • .32 

········k·····-· .Tune 2, 1944 

10:50 ·~·· 
• • • • • • • • • 0 • 0 

.. . 

• 

• 0 •• 

•• 

' 
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CAm:& TO IUtiiSDR IW!RISOtl AT BERN 

• Th6 .tollowiJ:I& 1a hom War ~f'ucee Board .tor McClelland 
' 
Recent developments in Bungar,r m&ke it i ncr eaeincly clear tbat 

efforts 'IIIUat be 11ade to arrange for the prottpt lleparture tram l!ungary 
of persona belonging to those claeeea which are likely to be the 
1n1 t W 'r.ictiu of Mad pl.alls to deport an4 extendnate J•• in t.Mt 
country.~ To this end, please conlllllt with Se.ly~, Stern~ch and 
Riegner and such of their colleeguee as they may suggest. You should 
also CODIIUlt with Ja c:quee Locher, c/o Cerealla Ltd. , Tals tns .. , 8.3 , · 
Zurich; Julius Perry, Nue:;cbeleratrun, 49, Zurich; J a cques ltanits , 
Bwldesplat:a 2, Bern; Kurt: Grille , OtoqWIJt 47, Zuricb; and llaJia Popper , 
Quai Gustave Ador 60, Gen<~va . You should infon the five laat named . 
that .their names were suggeeted respectively by lolr s . Anny, Joe , Victor, 
Lualo, KmU and Gabor . Please also inform 'the :f.'iw "that the 
persons who BU&Seeted consulting them requested that they coneider 
the adTiaability of enlisting the aasistanee or Otto P_,er , 
Jlabehof'straa~e 70, Zurich, and throug.b hi m or ae~ the services 
of the f or mer representative of Lon Azlcern. SUch peraone are 
prePJU'&d to re~t tund.e nece,auy to cover .tee& and expense& incident 
to efforts of the f ive, of Peyer aJ¥1 of former Loew An&ern 
repr esentat.ive to e.tfectuate departures, In order to ueur .. tbie, 
however, yo~ ebould ad't"ise the Board prompt+y of' .. their eati.ute of 
needs "!or-initial experimental .operetiona al'ld of the name a.nd addreee 
of the person to whom r&Jii ttance should be 11111,de •. 

1 ' ' . ' . 
Af'ter 0on8ul.ting with each of the indicated groups separately 

with r espect to· the ll!ean~t thought to be available to each tu effectuate 
departures and their viewi as to the probebUity of succeea, you eboulcL 
bold a. JoiDt !De&tiD& with r.presentativos of each group able to be p! 
ueietance, bear1Jl8 in 1liDd tbe.t the coordination of such aotJ.Tit.iea 
is essential if' duplication of eff'ort, contusion and fa.il~e are to 
be avnWed. 

. ' ~ 

If' you Qhould be o£ tqe op1D1on that f.nT of' t.be. ~oupa hae notbiJl& • 
to offer, .or if' eey or the five should indicate tba1;. he has no way ot '·' , 
'Oeing ot asobtence , or .11' '~· ah6ulci conclude U.t the plan or ]i.lane ... .. . 

• ' • ... ' J ' 

propoeed are hot .teaeible, or if'. eolliplete coordination and cooperation , 
do not appear probable, pleu e ad viae t.be Board 1n detail prompt.ly. • • 
Iov lltgllt alao consider conferring with aa.eh of the five aeparataly, 
infor llin£ hiD of t.be person wbo ll\lgg .. tad hie na~a., before callinc 
thea togetbar ae a p()Qp. • · 

You,are ba1n& Cinn t.be foregoiDc detailed S~~ggestiona only beoauae 
tbe groupa indiutad represent' widely divorc.ent. groups and it 1e essen t.!Jal. 
tltat in . t.hia •tter a).l coo~ate clo1el3. 

~ . .._. . 
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Prior to conmunicating with tbe tive wboae addreaeee are given 
above , you aho~d ooniNlt appropriate officers ot the Legation and 
eueb o~r appropri&te AlleJ:icsna &a may be knmm to you, to aaoert&in 
eucb intor•tion u -.y be avall.able concernin& the11. It there 11 
&QJ aeellingl7 adverse information concerning 11.n1 8UCb individual, do 
not coi!IIIIWl.icata with bia, advising the Board pro11pt.l;y ot tbe 
indi't'idual involved and of the na ture of INch intoraation, 

lou will realise the urgency ot tbia 11at ter and will iJDprua 
upon thoee conll\llted the necessity of. avo1dins a.U confiict1ng action. 
P1eaae keep the Board tully advised with reapect to all developments 
as promptly aa poeeible, 

THIS IS WP.B BERN CABLl:. NO._:u_. 

··················~·· 
JUDe 2, 1944 
4 125 p. m. 

.. . . ' ' . 
• 

• 

. . 
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PARJJ>IIRASE OF TELEGIWI RECEIVED 

American Legation, Bern 
Secretary of State, l\1uh1ngton 
June 2 , 19t4 
3506 

Pollowi~ 1a trom Sternbuoh tor Union ot Orthodox Rabbil t 

The Vittel 11tuat1on 1a not oloar and tor eoae tilr:e th.ere baa beea 
no direct nowa. It 1a not known how ma.uy inter n••• r-'.n at Vittel 
and 11ho are 1111101\g thooe at the Pranoy concentration camp near Parh . 
Neceuary otepa to bri ng interneoa baok to Vittel have been tt.ken 
by the American Legation at Bern. 

In connection with Borgen- Boleen and To rlc Camp Bergau near 
Preaden we wiah to r efer to laat explanatione by us, Untortuaately, 
thoro baa been no ohange in tho a1tua~1on there. No author i aa tion 
to contact or viait this cep or to .. nd peroola ot food 1a held 
by IRC. Your intervention is expected by ua. 

We urgently a•lc you to find a aolution to tho problem of pro­
pea ed paoaporta without regard to the Vitt.X ai tuat1on. Tho so 
vnvers ar e r eooivod by ue only from one Consulate up to the preaent 
time. Thia ia abool utely insuttioicnt tor rescue ~ric carried on by 
uo . At varioua plaoeo auoh paper• a re uaetul ao&na and they have 
ao tar helped in Slovakia and ll""&ary. Jna in l!Untary a.re requeatillf: 
tb.., .,,t urgently to be emitted by d1tterent atataa. 

We are qoite desperate regardiDG the inoro&aingly terrible 
l!uDj;al"hn aituation . Thare an already 011 d eportation lia t a :1 , 000 
J .... It ia urgently requested by Rabbi or Neutra and othora that 
airMail be aent to the t owna of UUnlcaoa, Kaaoh~u and Proaov. 
15,000 J..,.. per day are deported to Poland over thi~ r oute ainoe 
MAy 15 . The pe~ple are .~P deapt.ir that ~;thing baa )Joan done until 
the preaobt. · It is roque ated that you intorYene and not miaa enother 
hour in t hia ~ttor aa this ia one moana or reooue . 

AJt yet our oour 1er from Lithuania baa not rowrned. Chief 
P.abbi Hager ot Wyan1 tc aod t...Uy hl.vo been ao.ved and arriv•d yesterday 
in Buobarut. 

Negotiation~ with Slo'ftkia tor the purpoae ot op• nlllf; turtber 
labor OUipl tor retugeea frOCl Hungary have been ato.rted by ua with 
tho Vatican '• ald . The ooat or aetting up theae oampa baa been 
underwritten by Ul pr6vided there ia no r eat r iot1on on admi• a1on 
ot n.,.- rotugoea. 
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Froa t he Rt.bb i of Neutra we hav e reoobecl a maut.r;a wherain he 

bittarly collpl&bl.l of not haTing fmOUgh a:>DIIy tor thh roacue ""rk. 
He -t eupport about ( • ) pooph troa ll~mtary who &ro anod do.i l y 
boa1daa thoae coa1n& troa Pohnd. lloroover , all J-• in hiding •• 
'"'11 aa ln m.uaeroue labor oampa muat ba tad . The Rt~bbil ara all 
w1 thout livelihood. A further 200,000 trMoa have boon placed at l>io 
d.ilpoat.l an<! be wi.ros that for the vaot r .. oue progr..., tbia """' 11 
ridiouloua . At laaat $1,000, 000 ara expedtod by hta and he calla hot.van 

318 

and earth aa ritneuae tha t it he had had more 110111y he oould havo eavod the 

O.on or Taohoohoiw and ...,..y other a . 

Tho rolloring i a a aeaat.ge which the oourior brought f rom Proaident 
PreucU,ar or. Budapaat l alont; the whole line dtue.t1on 11 aaeuaing 
oat&atroph1c proporti on&. Near ly all over tho country r;hattoa t.ra 
being aet up i n the moat inhumane way, in east and aouth ten frontier 
oomitatea und'!r cUctata or Goniana and o ther areas are under the 
direction of loo&l e.uthoritiaa which ara quite as br utal e.a in the 
ea,t . S&ombe.thaley is an absolutely oloaad r;hetto now and nearer 
circumat&Doea are u.nlalown. Jewe or Galant& t.re oonoentr&tad in 
Stfanikow haTing been permitted to ot.rry rith th0111 hardly anything. 

The we.y thing• l ook in oonoalltra tion c~~:~pa of Zaaged Md Jtaua OP.nnot 
be daaorlbed by- .... Tha duer are in 'ROOd without oova r . In ltaa'csh&u-

111,000 and in Ungva.r a bounO';OOO are lirlng in br ick f aotorha. 
Thtya ara i'U' houaoe in Ne.gyva.rad but approxima tely 1:5, 000 e.ro in a 
t"" atreeta whioh are - llod off with boards. It i a tho a11111o in 
xunkaoe. It ia declared by Buurploit Uotramu that thia ia technique 
uaad to break ·d(\Wn the roaietanee or mauaa paychol ogiio.lly to prepare 
thlm tar tha worat whioh baa ooJ:O true. Jeriah deportation hae boco .. 
the naked tru th and ia .. roileuly car ried on. Today in I..'Urkaca , 
Jtaacht.u, • Yieregyt>A&a, eto. , other traneport .• are to follow tomorrow. 
About SlO,OOO or our bretbarn , orthodox , reservoir of the country are 
ntllr bah~ aubjooted to thaaa ... aaurea , Avoidint; further mhrcrtuna 
ia aolely dependent on your ~raap1nr; this aituation .. ~ on your coming 
to our ~id. We are abaolutely d ependent on you for life o r death. 
W'e oan perhaps be partially or totally aned 1t you oe.n and will keep 
ua , but we -..re loot it not . Do not lit a till aild do cot think about it 
l ong. Taka action at onoa and awake thoae who oan aid ua aa long 
aa there is yet time to do ao . 

A lllillion Swill f"noa were promiaed at once by wira but a 
million dollar• are raqua atad by them. 'Ira w;iah to koow what action 

ohould be taken . 

HARJU SOl 
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ORIOIIAL TBXT OF TRLBOIWI SDT . 
FnOih Secretary of Stete, Waahiacton 

TOI Aaeriou Elolb&aay, Alllcara 

WBD1 June 2, 1944 

liUUIIBR1 499 

SBCRET 

Your 895 or uay 18 and 915 of May 20. 

Reference your 915. L&at paragraph Depart..nt •e 440 ot Way 17 
retera to per aona reportedly arr uted in Buobareat , Rum• nla tor 
aoti Yitiea in &1d1n~ eaoape of retu~eea t roa Rua.Dia and near-by 
oountriea . According to acre rooent inton.ation, only twelYe to 
fifteen ot them are atill under arreat. 

Re~arding aituation in Hungary, pleaae oonaider adYiaabilitr 
ot your direct or indire ct approach to lluac&rlan al.aaion or other 
perao-litiea in Turkey &long the linea of the Cretdanu telka. 
It , in your opinion, auoh ooDYaraationa are tee.aible and lli!l>t 
aerYe some uaetul purpoaa, pl eaae aot accor dingly and keap Depart• 
a ant into.-d . 

Departaent and Board grati fied to have your confirmation of 
report that Jewiah retugeaa ar rhillg in Turkey from Oreeoe are 
perai t ted to enter and pau 1hrough Turkey wi tbout Turkish vi aaa . 
In Yin of the cri tio&l ai tuation in Balkana, it would appoar 
aoat illportant, if you have not already done eo , to atte11pt to 
obtain a atmilar arrAngeaent with reapect to retugeea ooa1ng 
by land from Bulgar i a. Pleaae adYiae ua of any reaulta which 
are obtained in thia matter . 

,TmS IS ~ CABLE TO AlilW!A, liO. 49 

BULL 

o0 1 Miaa Chauncey (for tba Seo~),Abr&haaaon, Ak&in, Bernatein , 
Cohn, DuBoia , Friedman, Gaaton, Hodel, Laughlin, lA11er , Lu.xt'or d , 
llllmt Mannon, Marka , lfoCo...-.ek, Sargoy, Siaith, Standhh, St ew.rt, 
Weinstein, H. D. 'llblte , Pehle, Fil ... 
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Fi'O' : Secretary of Sta ta, l'lailhington 
A~rican Embassy An.~ara TO: 

DATED : June 2, 191./, 
Mil-IllER : 500 

Tleaec refer to our 470 of ''ay 25 concerning the use or the SS 
BAJ<DALAIID for ref\ gE>e evacuation operations . 

We have just received a cable dated '.'ay 25 f r om Minister Johnson 
reedine ae rollows : 

"The Swedish Foreien "ffice has aga i,., been approached by 
t.lte legati on in accordance wit!! instructions contained in WRB no. 1) , 
The Swedes have been ertrell'el,v coorerative an<! sympathetic and today 
are instructin 1: the Swedish Hiniater in Berlin to request the 
Qcrrr.ans for re.,.,iesion to divert the vessel and to gnarant;ee safe 
conduct . The Swedish lied Cross has agreed to aot as charter rarty . 
It ia indicated by a cable received i'rol!l the !{aster of t he RARDALArm 
that the vessel is sufficiently se~worthy to ~a~e the proposed 
VQ!'ages and t'let after ar propriata refitting in Istanbul to pr ovide 
eanitary, lifesavin" and kitchen equir..,ent , the vessel will be able 
to accorwodate between 400 end 500 J.erllons . 

The S;vedes have been advised by \JA that ell arroneements for 
eoleotion of refugees for embar kation, exit permit s , and a ssembline 
refneeoa at port of embarkation will be token care or throueh War 
Hofl•gee Board 1 s facilities atXI that when the DJ.RDAUtllJ arrives at 
'~onstenza, all such necessary arran,erents will have be on completed , 
This is importanL as tbe Swedes do not WRnt to aSSI"'le responsibility 
for eucn ~ttar3 and , in fact, they have no available f acilities in 
the area for such rrurosas. 

The Sweden are oincerely willing to press the strongest pos e1ble 
case with t he GcrmanA althouch t hey arf! frankly 'lOry dubious regax'dillg 
the whole propo.d t1on . " 

I t is assUI!!e:l t> at thr tach."lical arrance::ents referred to by 
Winieter JobnBon in tlte second paracrarh oi' "is cable will be made by 
you as aoon as tl'e likelihcod d: the BJJ\DAI.A;ID ' S sailing for Constanza 
erpears more concr ete . 17e shall keep you advised of further developments . 

THIS JS WAR REFUGEE BOAfJ> 'S CABlE TO TllftKEY NO . 48 , 

HULL 
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S.eretar,r of ltato, Waoh'nc'oa 
.&Mrtoaa :lalluq, AUara 
JQU a. lUI 
1!03 

J'rG. War Bafuceo Bo&J'Cl te Aabaola4or ltoialludt, Aakara, !urllll;r. 

n .. co refer to 70ur Ml of ICa;r 23. 

Wo appreciate :roar oxcollont han41inc of thia difficult aitu.-
tioa and acc~t your Jllllpeat u to the r<lllto of the n:race aa4 the charter 
al'I'&D.pmeDho '!'he llo&J'Cl 1a u.aiou to retail!. the right t o u .. the TW u 
loa& aa tllere h aa:r reuouble hope that 1t 11&7 ulUaahl:r be permtied 
to aa1l. Vhilo vo hepe thlit U; viU DOt be DOconaq 'to do co, :rc are 
authorised, ~ ;rou deoa it d .. ira"lo, to uao the •11!0 0000 alread)' tran .. 
attted to J'Oil to hold the 'U.Il, Ia aq -t plauo edTiao uc before 
fiaall:r reUu,Mqulehin& the rl&ht to uo tlle 'l'Alli. 

J'or 7<11 r a> atid.nUal 1afot"Mt1oD, tho Bulp.rian IUAiahfto 
Stookbola ia aa.id to be a:r-pathatic vtth our rofuceo ..,..cwation procram. 
It at • poiat :rou do .. 1.$ d .. irable, :you &a¥ cable IUA~ater JobaaoD in 
Stocll:hola ul<inc hia to nlht tho aupport of the iulp.ri&D IUAhter than 
iD coDUctioa vith aa:r pn~Joct requirln« the ~rat1011. of tha Bulcartan 
Gonrnunt. 

Ytth roapoot to the aoaoral quoation of obtaintnc ahippiD& for 
rofupo operation• acron the Black 8aa tha followiDc h l.'or ;rcnr 1ator..-
t1oal · 

Yo han beoD &Meed by tho S.ato DfpertMDt that the llr1Uell aro 
roquoatiDc tha America~~. 0onnsuDt 1o Tiow coDcomiD& app~rlato cODdiUoaa 
to bo propooed to the furkiah GonnaoDt 1a cODaidoraUoD tor tho z ul 
of tha charioro of the llritiell carco chipc llOV 1a 'l'lul<ich aerT1co aDd 
kaoVJl a• tho J.dana ohipa. It 1a our Wld.orotaa41D& that thoao .-Uola voro · 
'oriciaall:r obartared 

1
\o '!\ir'Qy 'f'or tha ·o-ahlpaeat ot a111t&l'7 aappl1oa 

fro11 l~Qp\i&D porh to tua:v aa4 that tho otoppaco of ailltar;r ahlp•Dta 
to furb;r hu aull1t1ed tha pa.rpoao for which the ahipa wro oriciaall:r 
ollartored to !urkq b;r tho llritiah Oonnaont. W. aaderot&lld froa tho 
1\ate n.pan-t that the· Brtthh author1t1oo 1alla4oa u4 Aabaaaedor Bac••- aro aatoua to rocol-.. ta rotum for tho ~ollartor of the J.drula 
ahipc a cubatant i al quid pro quo from the Turkieh Oonrn;~at. Ia addition 
to n.riouc political c011411iono propoo&d toDtaUnl:r ~T the llritich 
O....onaoDt •• a coDdUiioa .to the ~charier of the J.dana chipt the llriUab 
.... apparentl:r •uao•tiDc tha' -"unbar c01141t1on ai&bt be a6ied to the 
offaot that a cui tabla 'l'urkith ....... 1 up to the touat:e of oao J.daaa abip 
ahoul4 'be placa4 at tha diepol&l of tlho •nttah and. Allftleaa . Gon:n~JUDh 
fer ro~ naouatton ~raUou. Vo aaderofaall that at t'- pro-t t 1llo 
the chartoro of tho J.daDa o~pc aro bailie tolll)!tzaril;r rouved for tvc aonth 
l)eriod.a pad1Dc a tiDal d.ocbioa Oil thb 111&\tor ll:v the llr1Uah aa4 Aaorloaa 
GoTeraaoata. 

Ia order to ltreD&tboa :your ba.D4 ill fuvo .d.aaJ.iD&C vtth tbo 
hrki ....... . Regraded Unclassified
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!l'll.rk1eta Gcnoei'IIM&\ coaoenac ret ..... aaUen u4 parUoularlT Sa er«er 

•• 'ao1U .. \o \be obt.ht•c o' ~· etaipphc f or nhpo purpo••• 1A tbe 

Nuro. vo llan ro10•utll1 to \be ltato Jlopari•at tbe\ 1\ •ua--' \be 

'•llevtq uoac 1tben u ooDiliUoae to t be r .. o!larlor of ttae .A4aaa eht,oa 

1. lo loac u UT of tbe .waaa ehipo are ..Ur o!larl•r 

to tbe 'full::teta Oonrunt, tbe 1'urk1eb O...ra•t ehCIIlld Mira 

a..Qablo tbe !AU II' a • tatlar ftiNl for ropoatll1 rof~&e~• 

--.uoa ftJ&COO acro11 \be lll..Mk lea to a fllrkilh lllaell: 

lea fori vUh a a.,_ eato coadv.ct if it caD be o\tal.Jiod 

or 101. \Milt tllOh a eato conduo\, vbeUYor 1a \tal opta1oa of 

ttae :lri\leh aa4 autoaa Aabaltllden t• 1'1lrl<q euch T07&pl 

be- faaetblo. It lhall be c*rlT llll4onho4 t hat tbe 

r.-oharior of ttae ftft .Malia ebipe v111 oneUtuto fllltlll,. 

uat o' DJ' 'full::1eb 4naD4 tha' a IUIUhto pueucor TOIIel 

be ..a.t• aftilablo h tbe turb vhlle tu !AU 'ia eqacecl la 

rofJICIO rtacuaUD operaUilalo 

· 2. ~ fllrk1ah Clonruftt eboul4 oooperah vl th tile 

:lriUill aad Aaorieaa abu .. 4ore ia atto•tac a~ah 

vtlenb7 eoraouaUon opora~1oue aoi'OII \he :llaek ISaa wl thollt 

a Ooft&A oat• ooDilv.c\ b7 •all boat• oar%7iac rolaUnlT 

eall auben of pueeapn euch u tu MAlll~, JCIW, aa4 

BJLLAOI~ vill be ooatiaued aa4 if poeelblo latlaeit1o4. 

luoh coepaaUoa won14 lacl114o aot oalT pena1Ulq all 

l'lfiiCMI aniytq 1a ttaie - r to :1.aU 1a hrid.eh 

:Black loa pori• aa4 re•ta 1A 1'1lrkeT uUl !'vlcllb rail 

facll1Uea )lral\ \bea to bo traaeportod &GDee !'ukt;r h 

l'alo .. lao but a110 acth•lT oelieUac tu •ru 1111 a d 

AMrloaa .Aabundore 1n tulr effort• to find aad put 

into llnico b 1'1lrll:e7 eaall beah vMoh oaa ope rat• 1a 

t be , ... aaJU~er a• tu thl'lo abcrt .. aaaod thipo. 

!'be War llet\lcl• :Board vould o' coureo &CI'IO t o arraaco tor the 

JI&TIUUt 1f a roaeoaable charter tairo tor ttae uoo of &II)' krlchh n .. el aado 

&YaUable aDd h u•- nepoulbll1t7 for t ho .S.t-oo u4 eapport o' 

rofuc• .. 1a iraupori or avaUill& traaeportaU on 1n 1'urll:e7o 
. ' ' . . . .... 

Ill Tltov of tbe aooo11i\J' of ulac for aill\&1'7 purpo..e·au pu•-

cor ohipe aov P&llablo to ue, th• v.r lef~&e~• Joar4 h &111 ro~-Diliac tbat 

if tu 1'\lzkieb Gownaaoat laeilh 11JM1a a cuarutoo of ropla--' 1a ltiDil 1a 

\ he eaeo of lou of IUIJ' !'vlcioh TOOI&l aado &T&1lablo 1n tho future tor l'lfqH 

..,..uauoa opora11111u, o .. ddoraUoa ehonl4 bo ct .... \o utac tbe r.-charteri&« 

of th.l .U... tMpe u a hade fer l'lqueeUac tho !'llrkith Oonraaea\ to w.1n 

1110h CQai'NI\M la tha fa\&1'1 aal.oee ~be !urb &1'1 villi&& h aall:e a olatlar 

~'" to repl- UJ' of tbe .A4aaa ehtpo tbat aro loet. ......,er, if tu 

ClTtac of a caaraat .. 1a ltlad appnre ab1111Lte1T •-llal'7 1A ordor to obtala 

\lie uo of 1'1l.ritllh """11 tu War lletuce• :Board v1U, u.pt•• aU UftlovJ.Uoe, 

Hrieulr CD u14or Cl Tlac ~•llcll a parpho la a> UHt l oa *h fu\lll'l ft7&COI 

of tu 1'W or &II)' 1t,ber Nrkhb neeol 'beoaueo o' tho lli'Ct•t ~Uarlaa 

-•14eraUou iaftlnd a*' tbe droac lat ol'lt\ of thlt Oonnaont 1a tbe 

ref'ca&w nanaUoa pncraa. It ob""'" be olaarlT Wlbretol4 tbat \ha or1c1aal 

paraa'" h repaeo t ho fW ta tlle onat of lo11 oa 1h fire\ TOJ'OCI oUU 

etaad• aa4 tb&' tbe a'lloTO retort t1 ellbttq,llilat YIJ'&pl of \be !.Ul &&4 &liT · 

other !ukiell TOOMle _.. a'l'&lla'blo tor rot\lcle lftOUtioa pv.rpoNa. 

The sta'•····•· Regraded Unclassified
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n. "-'• b.pan-t h h'auaUUJIC tbe llout'• r.o61' -ededaetiona to tile 
!riUih. 

!hie h War •fllc!M hard. Cable te Aakaft. Io.. M • 

• 
• 

• • 

• 
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~Ma 
!hie \elepaa _., be 
pua~•a4 • rora belDC 
c-1oata4 to MJ'ODa 
other 'baD a GownMnt 
~ea•7• (lllli!IIODD) 

Seoratarr or State. 

Waehlnl(ton. 

1000• June a. 5 P••• 

lltc14 21156 DoL 3r4 

JOa .,.. nau. w.u l!IJO~D l!Cl1llll, .All]) Alfll• 
SOICKlll :rJk:M Ul J.uof man. "aarara • a •o. 68. 

Pree14ent'• teolaratloc vaa 1nertect1w bloauea 
it vaa not tollove4 ~ eatabl1ahaeDt or tree porta. 
J'evhb eaiaaar,r froa hd.apeat ola1alnc to ... ak for 
:atcbau b:roucllt firat barter propoaal. ~ p:ropoul 
1a q,_r and nnaoceptable bat pr oYM the influnae of 
pqobolocloal vartara ao ~rrr on. OWl h orU1 o1ea4 
for alae. t llo700t tiDC the .l evlab probln. ~ tyaeue.Uon 
preoeaclt.nc froa ._la h effec1antl;y orpnha4 and 
011 e, grovlnc aoale. !be 'lv.r l<a are coo]lll'aUW and 
gJ"aDt paaeqa b;y apeoial care to raf~>geea w1tbou.t Y1aaa 
arr11'1DC b;y boe.ta. !'b.h 1a uaofficial an4 4 ... 114ent 
on the rore1p Mlnleter'• fr1en4ah1p for Aab&aaador 
Ste1nb.ar4t. lnareet 7ou negotiate vlth •rt•cun an4 
loan4 to p .. eent 'l'urlce;y vi th ab.lpe, lo-ti we and 
rail care in ezebence for proal•• to nee aaae to lnoraaee 
ao.,_t and tile eala Ill ..all beah for ou.r u... !be 
Baaprian eltnaUon h be7oll4 4 .. ertpt1oza. !be onl7 
poaaible help i e poli*loal and peJcboleciaal preaeaze. 
Jblcaria h 110t hepeleea. Open ace~ lias Bull4ort 
all4 a41'iaa ae. !be •rlti~ 'Mlnietar au&~t•t• )'OU cat 
Balitaz to cable hl111 ll ciUabt.nc ae and o-tn ... 

-324 
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men: Secretary of Stew, Waahington 

TO : Alllerican l!:r~baea:y , '4orltev.ideo . ·. 
DA'i'J>D: JW\t !1 , 1944 

liU'..Imlt : .317 • 

llnap)1 oendn the foll owin& tor Slanders • 
. 

Your cosaage ot •.tay Jl, no. 496, 1B referred to heredth. 

Desirability of brief preso relense rege.~.od~~~i~ 

of rei\lgeo exchange resolu~ion is euur_este<l by ..,e , in view or 
keen int•roet in 1l'.ll.ey <luartere. The 'llllin the1!!8 of it 'Cig.bt 
be that tho atiel'ltion ot. the Comittee hes been direct.ep by 
V!lriOllt: %'(![ orte to eXiete.r:ce and etre:l. tened circuastences • 
of this ~rticul~r refUgea group in EuroFe and the dee1rebil1t1 
of t.elJi.~ thflir releaee; that both by reaeon of d~ont.ation 
held and bec•u•e Oermns in this He dsphere constitute J.rinci­
ral pool to drew fr0111 in seckinj! rvle&n b7 oxcr.ange, the 

· probleo c~ncerne her!~ )i.er;ublice; e.nd eccordintl) that 
having conoidered both ~e· eocuri ty and humanitarian consid­
erations involved, the Committee 11oc concluded, in a reoom­
mend~tion ee~t to all ·Americon Republids, that arrango~onts 
should bo ~ou1,ht on coorctinated be.*i• and under ar•rropriate 
eecurity safeguards for relesee of -o.-uob pereons in exchance 
tor Ger::11111 naticnals fr011 the Alll8r1can Republice . 

You are aeked to eend throueh the E:zbusy Znl!lish copieD 
of the recolution to all Arlericar. r.i ndona at once1 cablin& 
~e Depart.. n t ciA te identif'ying your covering co-munics tions. 
Likewise exact changes ~e fro~ dr~tt reeolution are to be 
cabled. 

, 
t 

• 
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.\IROR.J' 

:.h..:JUC 'Jl El :11' "'' ,y 

s:.l. JCUI!: . co::;•r:. RI :;:. 

Dllted ,TtUie 2 , 1944 ll.ln. 

Reo • d ,l•mo6 t!nm 

OEPARliAEMl Of SHlt 

JUN 7 \944 

\:ith r sfdrence to the Dep;ll't uent' s circula r talocrWD 

of :.:ay 25, 5 P• m. , concerning a !.;onet(;.ry and l~inanoiul 

Conferenctl to be hol d be c.;inning J uly 1 , 1944 , tho ..':J!buasy 

ht.. s leur ned tu." t ti'B ;,cti:lc LLtister c.f Fi nc.noe. is d is-

cuosinc. t ;1.:s ttue:.;t1on 11ith thB Pra~1dent c.f t ilo Republic • 

.. decision is expected within u f<m d;..ys. 

The .\ oting ;.:tnister of Fim.nce, Senor Llv::ro DOt!ILI..', 

Lara, l e.st nit..nt i:~formed c.n o:rric Jr· or t .. e i::nbosey t hut he 

hiuaolf \'las :.est desirouo of attend i nc the ConfBrenco , but 

he ·.~as not certa in ·.,hetlier it o:oLlld ce· 'poss i J le rcir' hi.CI · io 

l B:.ve so soon urtsr tc.l~inc over the post. In a ny event, 

he ' . .'..!S ~;oinc to ,,uJ>e O•>rtc in th:. t Senor Luis Demet r io TTI!OCO , 

l'or !ler t:inist;r cf 1<'1nance, \/Otild ~e r.. nenbor of t he Dele-

t;ut1on • 

~GT-ma 

Regraded Unclassified
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LTK - 693 
This telegram must bt 
pnrrphrcstd before being 
communicrttd to ~nyone 
other thrn e Government 
Agency . (RESTRICTE D} 

Secretary of stntt , 

Vla shington . 

537 , June 2 , 4 p.m . 

He bt:ne 

Dr ttd June 2 , 1944 

Rec'd 6 i30 o .m. 

DEPAiffME~T OF STATE 
DI VISION OF 

1;. •MMUNICA TIONS 
~;NIJ RECORDS 

ThE Minister of Finrnct informs thE Embassy thct 

ht is mPklng a trip t o the United Ste tcs r nd hopes t o 

fit this in with representing Cuba at the Monctpry ond 

Finrncial Conference of the Uni ted Nrtions be g inning 

July 1 . However, in or dEr to make his plans , thE 

ldinistcr would oportcia tc knowing approxima tely h ow 

long the conferEnce will l ast . 

RR 
1'/SB 

BRI.DEN 

Regraded Unclassified
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BE- 729 
T!'\:!.~< tEltgrarn must b t 
parc·.phras rd bEforE bEing 
corr~unicatcd tJ nnyo~E 
oth:r than o Govtr~Entol 
agency . (RESTHICTED} 

SEcrEtory of StatE 

1'/nshington 

260 , JunE 2 , 6 p .m. 

Ci udnd Trujillo 

Dnt~d JunE 2 , 1944 

Rtc 'd 8 :10p.m. 

DE.PARTMEifT Of STATE 
D IVISION OF 

CI•~MUilllf.f.TJf'NS 
ANO RECORDS 

Embassy bas just bEEn informEd by th£ Portign 

Offi cE that th£ Dominican GovErnmEnt accEpts Prtsidcnt 

RoOSEVElt ' s i nvitati on to thE UnitEd Nations monEt ar y 

f inancial oonfErtnct rEfErrEd to i n thE Dtpartmrnt 1 s 

ttlq~rrun dotEd llay 25 , 5 p .m. ThE Dominican dtltgation 

will consist of thE Dominicnn :.rnbnssador t o tht UnitEd 

States and JosE Ramon RodriguEz ~inisttr CounsElor 

of Embassy in Uasbington as dElEgatEs and Doctor 

Sanz Lnjara , First SEcrEtnry o: Embassy at Washington 

O·S S£Crtbary. 

NEI'/BEOIN 

JT ED,\ 

Regraded Unclassified
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This telegram must be 
paraphrased before being 
communicated to anyone· 
othor than a Gov~ent 
J;genoy . (RESTRICTED) 

Secre t ary of State~ 

Washingt on • 

2461 JUne 2, 5 p. m. 

Dated JUne 21 1944 

R.oc'd l0 :36 nom• 

The i nterim reply of the hCting Min~stor of EXter.1al 

Affairs to tho President •s invitation in circular t-:ll('g:t''lm 

May 25, 5 p.m., states "I am not yot ! n n pcsi~~cn ~o 

inform you of the nnmo of tho load&:' r.nd othe•• J::.(Jnl) ~:·,• 

of the Naw Zeala:td delegation - but I shall got in touch 

with you again inunediatoly wh~n I a m in a position to 

l et you have this inf'ormation . The l;aw 7-or.J on-:1 Govo:rnrnent 

do aharo the view of your Government that tho formul~~ion 

of defini te proposals for an intornatianol monetary ~t:td 

and possibly also a bank f'•)r reconstruction and devo~opmo~.~' 

is a matt er of particular concern to tho futuro wo1l··bo1.n.;,; 

of all the United Nations''nnd nations associatod with t.h o!n'' , 

I am confidentially infonnod t!1a t Nnll!l will probnbly 

be New Zealand l s dolo~a ~o and mo.y b o also 1\s!.twin 11 S3t:rotary 

of tho Treasury11 
1 i.e. permanent head o:r N~w Zealand 

Treasury Departmon',;3 who is now in Lo:tdo""! -.>.~ still is 

en route for n fow wooka 9 Government bu 9"l•toss thoro., 

WTD 
Ll.fS 

CHILDS 

Regraded Unclassified
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SBCR8T NOT TO BE ftBTRA!ISMIT'l'EP 

OPTEL NO , 176, 

Information received up to 10 ,0 a .m. 2nd June , 1944 , 

1, MILITARY , 

Italy , lst, Satisfactory advances along whole f r ont , 
New Zealanders well established Sora Area and their 
r.econnaissance Units found Isola tour miles s ,v; , Sora clear 
of enemy, Indians reached Casamari eight miles ~ .s ,w , Sora 
and U,K, Infantry are JUSt South of Ceroli five mil es N, E, 
Frosinone , Canadian elements are within one mile of 
Ferentino and French have occupi ed Sgurgola five miles south 
ot Anagni , and wontelanieo four miles U, ':l , Carpineto , 
U. S. troops have cut H~ghway b JUSt east of Valmontone 
and elements entered Velletri in the evening, 

Burma, Imphal , Unsuccessful Ja panese attack against 
vil lage held by us five miles south of Bishenpur on )Oth/)lst. 
6-1/2 miles N.E. Bishenpur our t roops with tank support 
successfully cleared a village. About 100 Japanese with 
artillery are surrounded in village six miles north of 
Bishenpur ; our first attack against this village failed , 
In Palel area further Japanese at t acks repul sed, Patrols 
report enemy road blocks on lmphal-Ukhrul Road 20 miles N. E. 
Imphal . Sixteen miles North Imphal e. feature over looking 
Y.ohima Road has been cleared of Japanose, 

2 . !tiR OPERATIONS, 

~.estern Front. )lst/lst, Trappes !!40 tons, Tergnier 
530, R. I>.F. Station Calais 480, W/T Station Cherbourg 450, 
Sawaur 2)5: all H. E. v.eather clear all objectives except 
for some haze; bocbing well concentrated on accurate markers 
but at Snumur attack had to be suspended when carkers became 
hidden by smoke , 

lst, Escorted ,:arauders dropped total 155 tons on fou.r 
coastal defences !lorthern France, 

1s t/2nd , 
Cherbourg 109, 
l>enmork 6 , Sea 
safely. 

Aircraft despatched:- R.I>. F. Station 
Saumur Ra1l>~ay Junction 58, Port Area 
mining 18, other operations 11. All 

near 
Aarhus, 
returned 

Rumania . ) l st, Escorted Liberators and Fortresses 
dropped 9'12 tons on oil refineries and railways Ploesti , 
Enemy casualties reported 41:40:9• ours 14 bombers, four 
fighters , Photographs indicate storage tanks on fire at 
three refineries , 

) , HO!iE SECUF.ITX, 

ta rly this ~orning gas works at Sohac near Ely blew up, 
reported as result of accidental e xplosion a=cunition train: 
railwa] between Ely a.nd Fordhac tecpororU.y blocked and gas 
ond electr1city supplies out of action: casualties one fatal, 
seven serious, cany ho~eless . 

Regraded Unclassified
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