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@ WACHINE TOOL DELIVERIES IN JULY WERE $6
million below the 1941 peak reached in
June. Deliveries for the last five
months of 1941 must average $9 million
more than in July if the 1941 goal of
$800 million is to be met. Morsover, un-
filled orders are still increasing at a
rapid rate. There seems little likeli-
hood that the machine tool stringency
will be relieved for many months to come.

®THE UNITED STATES, THE BRITISH EMPIRE,
the Dutch East Indies, and their trading
spheres are in a position to hamstring
the Japenese military machine by a
strict application of economic sanctions.
In the recent past Japan has depended
upon those powers for more than four-
fifths of her total imports of 30 war
effort materials and equipment.

@ DEFENSE PROGRESS SERIES
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MACHINE TOOL DELIVERIES

achine tool deliveriss in July

ware wvalued at $63 million, &

decline of $& million from the
June peak of $69 million. Sioce de-
liveries ars behind mched-
ulea, the July decline puts an addi-
tioml turden wupon the remaining
months of the year if sotual deliv-
eries for the whole of 1941 are to
oqual sstimated scheduled deliveries.

For 1941 deliveriss to reach
the Office of Production Mapagement
eptimata of $800 million, or the
parufacturers' estimate of 182 thou-
sand machipes, monthly deliveries
for the rest of the year must aver-
age §72 million. ‘The wvalus of av-
erage monthly deliveries for the
first seven months of 1941 was $63
aillion. This means that for the
last {ive months of 1941 the average
value of deliveries must be $3 mil-
lion more than in the peak month of
Jums.

Actual deliveries of machines
through July were further behind the
pamifacturers' sstimate of unlt de-
liveries than these dellar walues
indicate. The estimate calls for an
average of 15,127 machine tools per
month; 4in July they totaled 13,731.
For the seven momths of 1941 through
July 31, deliveries were 9,789 unite
behind the quota assigned for that
period. To make wup for this dafie-
lency 17,085 units per month will be
required for the last five months of
the year il the estimated total of
181,542 units for 12 monthe is to be
roeached. These data are shown in
Chart 1 and the accompanying table.

It 18 of greater significance
that production im the first seven

CHART | —ACTUAL AND ESTIMATED
MACHINE TOOL DELIVERIES
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months has pot met the scheduless for
the =gt critical machine tools. The
mamufacturers! estimste for the 20
most critical machipes calls for
produstion of 5,68l per memth. In
July 5,042 were delivered and the
cumulative deficit for the year
through July 31 wap 5,7i8, or scre
than one month's gquota, It will be
necaseary to produce 6,831 machires
per month, or almost 2,000 more per
month than were produced in July, if
the 1941 gquota is to be met. The
machines on this critical list are
those most needed for defense pro-
dustion and the deficlency in thelr
production is therefore of partic-
ular importance to the fulfillment
of schedules for the produstion of
planes, tapks, and other defense ne-
cesaities.

SEPT. 5, 194
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VALUE AND NUMBER OF MACHINE TOOLS ON UNFILLED ORDERS
AND DELIVERIES IN THE UNITED STATES, 19h1

ALL MACMINE TOOLS
VaLug VaLue MosT
ToTaL | RETAINED ar ToTaL | CRITICAL | OTHER
VAaLuE | 1IN U, 8, | CxroRTE Trris Tvees
( THOUBAND DOLLARS) (NuMBER)
UNFILLED ORDERS - JuLy 1, 1941 529,290 M.k, HoA, Bh k70 | b3,085 | by, h2s
Aua, 1, 194 571,211 N.A, N.A, B5,611 | Wk 325 | W1, 286
DELIVERIES — MARCH 1901 60,850 | 2,503 | 17,947 Nk, b, 862 H.A,
APRIL 65,002 | 5,980 | 19,022 Mo A, 5,099 N.A,
May 66,200 | 51,811 | 1k, 389 1b, 633 5,493 | 9,hko
Jume €9,070 | 57,836 | 11,234 1h,g08 | 5,225 | 9,583
Juy 63,019 M., WA, 15,18 w21 8,904
AVERAGE MONTHLY DELIVERIES —
MARCH 1 — JuLy 31, 1981 64,430 N.A, NoA, MoA. 5,082 NoA.
EsT. MONTHLY AVERAGE 19W1 66, 700 N, NoA, 15,127| 5,681 | 9, 4ué
AHEAD oR BEMIND 1901 EsTIMATE
To JuLy 31, 1981 - 25,000 NoA, NeA, | = 9,789 - 5,750 |- b0l

N:A, = NOT AVAILABLE,

The trend of machine tool pro-
duction as shown in Chart 2 con-
timies upward so that some of the
cusulated deficit may be made up
during the last five months of. 1941.
In addition, many new machine toel
facilities are just getting into
production—this trend justifies a
probable output of §1 billion 4in
1942. Unfilled orders contime to
mount, however, in spite of the in-
creased rate of machine tool de-
liveries. During the last quarter
they have increased nearly $100 mil-
lion—from #$483 million on April 30
to $577 million on July 31. These
orders, which represent about nine
months productive capacity at the
July rate, doc not completely reflect
total machine tool requirements. It
is known for instance that the re-

quirements for new bomber facilities
will approximate $300 million, and
these machines did not appear in
orders as of July 31. Furthermore
the new planned facilities for the
production of ordnance; requirements
for Britain provided by Defemse Aid
appropriations, "and the need of Rus-
sian war industries for machine
tools are only partly expressed in
unfilled orders to date. Several
hundred million dollars more will
find their way dinto the unfilled
order category in the next few
months at & rate which will probably
be much more rapid than deliveries
of present orders.

Even if preduction reaches $800
million 4in 1941 and $1 billion in
1942, 41t will be far below actual

SEPT.5, 194|
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requirements. Figures are not avail-
able to justify an sstimate of the
machine tools mesdsd by [United
Gtates industries and thas sxport re-
quiremsnts for British Espire, South
hmorica, Fussia, and Chima but they
ire consarvatively equivalent to at
laast 18 montha production at the
aatimated nccelarated rate of deliv-
eries for 1942, Present schedules
for bombers, tanks, artillery, and
other defemse equipment cannct be

met unless (1) productisn of machine
tools is stepped up far more than
now meema likely or (2) tools are
diverted from nondefense industrias
to defonse industries at a much
faster rate than is now indicated.

Boter For & discussion of United
States machine tool exporta; see

Dofense Progress, Issus Humber 51,
Pp. 11-14.

CHART 2-= VALUE OF MAGHINE TOOL DELIVERIES

JANUARY 1940 TO JULY 94|
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SIGNIFICANCE OF AMERICAN-BRITISH-DUTCH
ECONCMIC SANCTIONS AGAINST JAPAN

apan's military operationas can

bes definitely limited through

the cooperation of the United
States, the British Espire, and the
Dutch East Indies in applying eco-
nomlec sanctions against her.

The military strength of the
Jepaness to date has depended large-
ly upon her ability to obtain 30
basic materials and types of equip—
ment through regular channels of
foreign trade. It is estimated that
about &7 percent of these basic
matarials and types of equipment
originated in the United States, the
British Empire, and the Dutech East
Indies or areas under their influ-
ance.

The recent freezing of Japanese
funds in the United States, with
parallel action by the British and
Dutch Governments—-and the counter
action by Japan-—places the trade
roelations of these countries with
Japan in a precarious condition.
Japanese public officials have com-
plained of the econcmic "encircle-
ment" by the three Powers. Strict
economic sanctions, applied by the
Governments will gseriously hamper
the contimuity of the Ja & war
affort and extension of nmm
aotivity, once reserves of materials
have been axhausted.

The accompanying Chart shows
that Japan has depended upon cutside
sgurces for practically her entire
congusption of 10 of the matarials,
including such isportant items ans
aluminus ore, rubber, iron and steel
scrap, nickel, and mercury. Japan is
greatly deficient in 10 others, in-
cluding iron ore, tin, manila fiber,
hides and skins, and fertilizer
materials. OShe has imported consid-
erable quantities of the 10 remain-
ing materials and equipment.

The United States has been
Japan's chief supplier of such key
items as petroleum and products,
iron end stesl scrap, copper, and
metal working machinery, whils the
British Empire has furnished her
with the greater portion of tinm,
rubber, and nickel, and the Dutech
Iu;. Indies with bauxits (aluminum
are).

Continental Europe and Latin
American countries have been the
principal sources of a few of these
materinls. The European countries
ware largely eliminated after the
Eurgpean war bsgan. If a comprehen-
sive program of preclusive buying in
Latin America were followed by the
United States, Japan would then be
entirely dependant upon the thres
Powera for these materials.

SEPT. 5, 1941
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JAPANISE DEFTCIENTY IN BABIO MATERIALS AND EQUIFMENT AND FRINCIPAL BOUROES OF BUFFLY
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Toreugh the export licensing
system of the United States, impar—
tant basic materials and equipment
sach as scrap iron and  machinery
ware cut off from Japan during 1940,
The licensing system has been fur-
ther extended during 194l so that
Japan has been deprived of addition-
al materials, The British Oovern—
ment has presspted supplies of sev-
eral materials, produced in outly-
ing parta of the Empire, and former-
ly purchased by Japan., Also, trade
reports indicate that the Dutch East

Indies have limited exports of rub-
ber, tin, and petroleus products to
Japan at pesacetime levels. Accord-
ing te trade advices as a result of
the ssparate and independent uctions
by the three Oovernments, a cumber
of Jepanese war industries began to
feal the pinch for raw matsrinls
during the latter part of 1940 and
first half of 1941. The joint ef-
forts of the United States and tha
Allied Fowsrs in restricting exports
to Japan will go far in reducing her
war afforts.

SEPT. 5, 1941
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DEFENSE PROGRESS SERIES

evisions have besn made in the

SEPT. 5, 1941

July Defense Progress OSeries Industrial Facilities $150
program figures dus to realloca- Other Equipsent and
_ tion of Defense Add funds as follows; Bupplies 170
Miscellansgus 40
(Milliom
Dollara) Total $260
Lncreasss
Ordmance 256 It will be noticed that the box
Other Munitions 0 heads and stubs of the over-all fi-
Warchant Shipe — 54 mancial program and the Armyand Havy
programs have been revised to pro-
Total $360 vide more detailed information and &
clsarer description of the data.
ONITED STATES ARMED FORCES
1940 1941
m-:vu mnnnul.]m-:u: m;u]m;n
{Ihmnbd, nl‘l‘:l.r:m and enlisted men)
ARMED FORCES ON ACTIVE DOTX |
TOTAL 452 BT | B 1,334 1,715 | 1,847 (B 1932
ARMY - TOTAL 266 619 | £ 1,01 1,448 | 1,506 | 1,576
Ragular 263 azt | 2 e 509 512 534
Bat'l, Quard in Fed, Serv, - 156 £ 283 | 283 9
Eagerve Officers 3 a2 B 38 55 63 &7
Selsctive Bervice Tralness - 17 305 596 648 96
MAVY & MARINE CORPS - TOTAL 186 258 23 3 ul | Base
HAFY - TOTAL 158 210 242 a7 281 Bl
Eagular 151 185 207 220 225 Bl
FRaperve T 25 33 3 58 .8,
= TOTAL 28 4B 51 b 5B n.E.
Bagalar : 28 41 40 43 | 45 Bl
Eaparve -Ll T 11 n | 13 | Balls
B prelisinary sstisate. .. Not available
CONFIDENTIAL ++- 8
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In the table on the previcus
page the growth of the United States
armed forces in active duty is shom
classified by service and tenure.

Preliminary indexes for employ-
ment in the 18 selected private de-
fense industries during July are
shown in Defense Progress Series
this week.

Among the 18 selected private
defense industries, the most notable
inorease in employment occurred in
private shipbuilding, where the in-
dex dincreased from 262 in Jume to
303 in July. This represents the
employment of an additiomal 20,100
employees as ship construction began
in pew yards in Portland, Oregon
South Portland, Maine; Los Angeles
and Richmond, Califormnia; Wilmington,
Borth Carolimm; and at several Gulf
Coast locations. The airframe in-
dustry contimied to employ new work-
ers at an incressing rate and the
index moved from 469 in June to 509
in July. During recent months that
industry has increased its labor
force by an aversge of 10,000 wage
earners & month, but during July the
increase was accelerated to a total
of 14,100 workers as new plant fa-
eilities were put into production,

notably by Martin, Consolidated,
Douglas, Lockheed, and Curtiss-
Wright. The airframe industry is

expected to show even greater em-

ployment increases this fall as the

. he&vy bomber program gets under way,

Aero-engine employment also expanded
sharply in July ss scme of the mejor
asutomotive companies tooled up for
engine production.

Significant gains in July em-
ployment were alsc noted in found-
ries and machine shops, blast fur-
naces, steel works and rolling mills,
electrical machinery, and machine
tools. Two important specialty in-
dustries, aluminmumware and die cast-
ing, reported substantial daclines
in employment owing to inabllity to
secure materisls for nondefense use.
Other industries in which signifi-
cant shortages of materisls have
been reported and prierity unemploy-
ment is lmminent are silk and rayonm,
hardware, electricel household ap-
pliances, plumbing supplies, heating
equipment, radios and parts, non-
ferrous metals, and cork products.

From the latest monthly data on
United States exports and imports
presented in this 4ssue, changes
since last year in trade with pro-
democratic and Axis-dominated coun-
tries can be contrasted. In edditicn
the incressing portions of exporta
under license are shown and the pro-
portion of our total importe in
strategic end oritical defense mate-
rials are indicated.

* Prepared by the staff of the Bu-
reau of Labor Statistics.

SEPT.5, 194l

CONFIDENTIAL +++ g



NUMBER 54 CONFIDENTIAL - -- O

ENACTED DEFENSE PROGRAM*
CONTRACT AWARDS AND CASH DISBURSEMENTS

Fl

BILLION DOLLARS® BILLION DOLLARS

TO ] TO
60 — — ( 60
|
50 ! 50
40 | . — 40
30 30
| - //
-
20 {— =} st 20
PROGRAM + e
e der=T]
-""';wml I :
-
TL,.- | GONTRACTS + PM'F!DLL . -
e / ' | J
--.-' CASH u| ns:uenrra
—] ol il
o= iy =y | 0
Jun. Jul. Aug Sept. Oct. Nov. Dec. Jon. Fab. Mar Ap-r Hu; Jun. Jul Bug. Sept.
1940 194

* United States and British Programs

t The program line represents dotes on which funds have become ovoilable.
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4

£

FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page

n.a. Not available E Preliminary
n.r. Not relsased L Hevised

Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Maritime
Commission, Coast Guard, pilot training, housing, and
the stockpile passed prior to June 11, 1940.

Decrease dun_t.u cancellation of orders.

These data are not available at present. Revisions
are now in process which it is reported will bring the
contract award data up to date by the end of September
1941,

This item was formerly called "British Orders" and at
the present time includes enly orders of the British

Empire.
This item is included in "Cash Disbursements — Total",
ry includes weapons in the hands of

the United States Army and Navy considered suitable for
the tactical purpose indicated.
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DEFENSE PROGRESS SEPRIES

TOTAL UMITED STATES DEFENSE PROGHAM

Cumulstive 8110408 15 | Monthly
End 1st |1 month [End,latest] 1 year | 1 monts | Latest
full year| ago month LT Bonth
63074 (7/0/4 | sfa/a 8/40 ;ﬂz 8/a
FINANCIAL PROGRAM
(Mi114cn dollars)

FEOGHAN - TOTAL 49,875 | 52,480/ €0,006 | 2,600 | Ev,50
U. 5. contractual 4,7 | 43,625|R 50,989 o| 2| 2 1m
Pay, subs., trav., stoy 4,833 5,196 5,368 o 361 | B 7,364
Forelge orders in U, 5} 3,670 3,659 B 3,659 in Bo

CONTRACTS - TOTAL 28,239 -} £ 515 I i
United Staten 23,015 i i 262 £ [}
Pay, subs.; trav., o d 1,550 T i Bl B2 - Bl
Forelgn orders in 0. 5 3,670 & £ 1mn a £

CASH DISBURSEMENTS - TOTAL 9,115 B 10,2538 11,450 435 | B1,138 | B2y
U. 5. contractual 5430 n.a Baili, 153 B Bails
Pay, subs., trav., sta, 1,550 H.a Bl B2 B.4, fl.a,
Farelge orders in U, 5.9 2,075 | B 2,143 & 2,208 200 R éa 2&5

OBJECTS

TOTAL MONITIONS
Frogras 28,847 (L 30,992\ L 35,501 49 [ £ 2,145 l-h!voi
Contracts 17,760 £ 2 163 2
Cask dipbursessnts 3,508 | B 3,943 E 4,418 206 B 435 B LTS

AIRFLANES, ENGINES, ETC,

Progran 10,729 | 12,224|0 12,m18 ) 495 B 298
Contracts 6,829 2 I 57 i L
Cash disburpssents 1,467 | R1,67| 1,787 100 & 150 E1m

BAVAL SHTPS & PARTS
Frograa 6,796 T4 | B 8,154 o 978 E 380
Contracts 5,000 5 £ 13 ko £
Cash disburpesants 53 Evge| Booos 3z E 105 B 108

ORDRANCE (Incl, Maval Ordnance)

Frogras 8,226 | I @,800 L 11,937 20 Esr | BRyiw
Contracts 4,978 -] [] 139 i [
Cash disburssmects 936 | B 1,046 B 1,166 49 B E1z0

UTHER_MUNITIONS
Progran 2,096 | L 2,94 (X 2,892 o Eoe| R
Contrasts 953 £ i 74 i ]
Cash disbursssents 42 | B ogsa| P oses 25 ETO Eeo

Table centinued on following page.

For footnotes mes cpposits page.

SEPTEMBER 5,194
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See Opposite Page

n.a. Not available E Preliminary
n.r. Not released L Revised

2 Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Maritime
Commission, Coast Guard, pilot training, housing, and
the stockpile passed prior to June 11, 1940.

b Decrease dus to cancellation of orders.

£ These data are not available at present. Revisions
are now in process which it is reported will bring the
contract award data up to date by the end of September

1941.

4 Thisg item was formerly called "British Orders" and at
the present time includes only orders of the British

Empira.
2 This item is included in "Cash Disbursements - Total",

£ suitable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable for

the tactical purpose indicated.
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DEFENIE FROGRESS BERIES (Continued)

Cussilative 6,/11/408 1o Meotaly
E lat | 1 month|End,latest] 1 year | 1 month Latest
Fear Banth Boath
e/ | el wmial B | W | TR
MERCHANT SHIPS (Million dollars)
Progras 1,608 | £ 1,459 E 3,358 1 E 54| B1,699
Contracta 1,462 ;é ,;, 1 j? Il
Cash distursesents 252 2 i 2 3l = B R 35
mmu.rmﬂ” EQUIF. , illll.lﬂ!.ln ’
Program 5887 | £ 5,794 L 5,95 25 E -9 & 1860
Contracta 2,761 2 2 0 2 2
Caph disbursssents B2y, Rogl| B 1,174 26 B 170 B 180
INDUSTRIAL FACIL.-COMSTROCTION CMLY
Progran 1,607 1,957 R 2,1%0 Bl 350 B 13
Valus in plase 559 T20( B 948 [ 161 B oz
POSTS, DEPOTS, & FORTIFICATIONS
Frogram 3,538 3,700 R 4,181 o 62 B 4Bl
Contracta el n:l.':' 2 5 2 2
Canh diaburssssnts L8 | RB1, 1,748 12 2 170 B 170
ROUSING
452 B0z B 602 a 150
Contraots 275 ng B a g 217
Cash disbursesents Balls n.a Malie Talla Balia Dl
STOCEPILE
Progras 1,068 B 1,068 o as RO
Contructa &m0 ] ] &3 L] 2
; Cash disburnsssnts 180 2 200 2 230 i E 20 - ]
OTHER EQUIFMENT & SUPPLIER
Progras 3,602 | E3,469| L 3,984 96 | I -183 B o51g
Contracts 1,748 [} g 114 é -}
Cank disbursssents 1,33 | B 1425 R 1,53 62 R & 1o
FAY - ALL AGENOIES
Total
Progras &, 808 2,858 2,957 o 50 1%
Cagh distursssents 1, B LAT| B7,5%06 L] B 135 & 1%
Army ard War Departsent
Fregras 1,95 1,954 1,954 o ] ]
Canh disburssments i3 B 851 & 962 3% R 108 B 111
Havy, Mar. Corps, & Ravy Dept.
Frogran r 50 =T B a T 139
Cank disbursssents k") B 43 B AT Fal B L0 B 4D
Clvillan saploywss,other agesclss
Progran 104 L7 L7 o 43 a
Casy disbursssants 55 I &2 20 2 27 ]
Table contimusd om following page. For footnotes ses o.posits PAgE.

» - SEPTEMBER 8, 1941 CONFIDENTIAL - - - 12




FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page

n.a. Not available E Preliminary
n.r. Not released I Revised

2 Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Maritime
Commission, Coast Guard, pilot training, housing, and
the stockpile passed prior to Jume 11, 1940,

b Decrease due to cancellation of orders.

£ These data are not available at present. Reviasionas
are now in process which it is reported will bring the
contract award data up to date by the end of September

1941,

4 This item was formerly called "British Orders" and at
the present time includes only orders of the British

Empire.
2 This item is included in "Cash Disbursements — Total®,

£ Suitable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable for
the tactical purposs indicated.
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DEFENEE FROGRESS SERIES (Comtimued)é
Cumulative 6/11/408 to Neathly
ﬁ'ﬂm 1-muh,1.::m, 1 yeur | 1 menth | Latest
yoar o mob o month
6/30/41 'r?;uu 83151 ::‘m ;7:1 | B
SUBSISTENCE, TRAVEL, MISC. (Milliom dollars)
Progran 2,027 |E2,3 | £2,m 0| Em k]
Cash disbursesects yia | TR | C R's22 | B 27
LOENCIES f
U, 8, MILTTARY
TOTAL
Program - Total 33,871 | 35,760 | 41,585 0 1,689 5,825
Contractual 30,297 | 3RATT| 3782 o 1,880 5, 668
Puy, subs., trev,, ste, 1,574 3,503 3,743 o 9 160
Contracts 18,495 2 Nﬁ‘ 199 L] g
Cash disbursessnts - Total | 6,183 | 27,053 | &7, 22 E 8s0 B9l5
Puy, mibs., trav., stod| 1,379 P Bal 76 n.8. f.a.
ARuT
Progras - Total 20,346 | 20,352 | 24,607 o & &y 255
Contractusl 17,699 | 17,845 | 21,900 0 6| 428
Puy, subs., trav., ste. 2,707 2,707 2,707 0 0 o
Contracts | 9,050 i 2 124 L] £
Cagh disbursssents - Total | 3,882 | B 4,392 B 4,947 a7 2 530 R 578
Pay, subs., trav., sto. i 208 n.l. Dalls i Bl Baells
HAVE
Progras - Total 13,525 | 15,408 | 16,978 o 1,883 1,570
Contractusl 658 | 14,532 | 15,942 0 1,87 1,40
Puy, subs., trav., ste. o7 B7é 1,006 0 g 150
Contracts 9y ui" g « 75 £ £
Cash distursesents - Total | 2,321 | B 2, B 2,981 1ns B30 | PaD
Pay, wubs., trav., sta.l 4TL n.n, Bak. 3z o8, Bl
DEFENEE AID {Lecd-Leaps)
Frogram 7,000 7,000 7,000 ] 1] [+]
dllecations 5,177 Hala Bl - 00 Bl
Contracts 2,430 BT B.F. - B.T. BaF.
Canh distursssezts 26 am B L9 o Ry 270
MARITIME COMMISSTON :
Frogras T T 2,454 1] [+ 1,699
Contracts a3s I ] Bl ii
Cash disburssssnts 164, 2 150 E 220 13 2 E ﬁ
HFC_AND SUBSIDTARIES
Frogma 2,808 3,061 | B 3,061 0 253 Lo
Contracta B, -] 2 35 ] é
Cunl distursssents EEE] R Qo B 495 3 2m 2

Table contimued on following page.

For footnotes ses cpposite Page.

SEPTEMBER 5,194|

CONFIDENTIAL

13



FOOTHOTES
DEFENSE PROGRESS SERIES

See Opposite Page

n.a. Not availabla E Preliminary

n.r. Not released L Ravised

Ie=

Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Maritime
Commission, Coast Guard, pilot training, housing, and
the stockpile passed prier to June 11, 1940.

b pecrease due to cancellation of orders.

£ These data are not available at present. Revisions
are now in process which it is reported will bring the
contract award data up to date by the end of September
1941,

4 This item was formerly called "British Orders" and at
the present time includes only orders of the British

Empire.
2 This item is included in "Cash Disbursements — Total".

£ Sujtable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable for

the tactical purpose indicated.
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DEFENSE FROGHESS SERIES |Contimued)
Casulative 6/11/408 ta Monthly
End st |l ponth [nd,latsnt] 1 yoar | L month | Latest
full yearl ago manth month
s e |wam | e | o8 | ‘e
PORETGH OHOERS IN 0. E. 8 (Million dollars) i
3,670 3,859 B 3, 11 ﬁ| , R
Contracts 3,670 3,659 | B 3,659 17 Eo
Cank disbursessnts 2,075 | B 2,143 |B 2,208 200 E & E &5
OTHER_AGEHCIES
1,735 2,205 2,37 (1] &70 1
Contracta 138 i £ 8 - £
Cash dishursssenta 334 E3e| BT 7 B 64 ET2
OTHER DEFEMSE INDICATORS
VALUE OF FACIL. ON APPLIC. FOR CERT. OF NECESSITY (Millicn dollars)
Total 1,428 1,573 Dol = 19 .l
Approved, privats fundas 825 B L HH - T Bl
Apgproved, public funds 201 a7 L - 14 Bl
Funding 387 448 Bl - &L B.a,
LDEFENSE HOUSING {Buabar of dwalling units)
Fund allocations 110,298 | 123,433 [ 125,390 5,925 | 13,135 1,957
Cons. contracts awardsd 78,820 | 89,223 | 94,993 1,162 | 10,403 5,770
Construction completed n,768| 1,295 | 9,038 0| S| 779

PRODUCTION FATE INDEXES
Hilitary afrplanss 13.0 10.0 19.6 7.0 5.9 34.0
Combat vehicles A8 n.a. Bl 11.9 il.e 59.8
Cosbat vessals 1%.0 0.0 2.7 .1 ma 1.3
Aray-type guns, total B LW Bl 28,4 3.7 .9
Fiald artillery Dol Bl Balk, 6.3 15.0 8.3
Antiairoraft guas LT Ol B.R, 19.1 M.l 525
s LT n.a Bahi. 3.3 36.2 &5.0
Jume 30 | Bept. 30 |Dec. 31 |March J1 [June 30 | July 31"
TOTAL PRODUCTION [NPEXES (Comulated since 7/40. Frodustion requirssentss100)
Military sirplanes 0.5 1.5 3.5 6.5 0.7 12.1
Combat vetiloles n.a B.&. 2.8 48 9.2 12.8
Combat vessels 5.8 6.9 8.7 .'l.é% ﬂ.l 1;.:
Arsy-type uns, total LN B, 5.3 A N 15.
Tisld artillery B e 2.8 5.7 6.2
Antiaireraft gana A n.a, 1.2 5.2 10.6 13.2
Iafantry-supportiog guna B.a B8, T.6 13.5 22.0 | 5
Table gontimed on following pags. Far footnotes ses opposite page.
SEPTEMBER 5,194| CONFIDENTIAL -+ - 14




FOOTNOTES
DEFENSE PROGRESS SERIES

See Opposite Page

n.a. Not available E Preliminary
n.r. Not released L Revised

& Totals include defense program legislation beginning
with June 11, 1940; Eritish orders and disbursements
in this country since November 1939; and certain au-
thorizationa and appropriationa for the Navy, Maritime
Commission, Coast Guard, pilot training, housing, and
the stockpile passed prior to June 11, 1940.

b Decrease due to cancellation of orders.

£ These data are not available at present., HRevisions
are now in process which it is reported will bring the
 'contract award data up to date by the end of September

1941.

4 This item was formerly called "British Orders" and at
the present time includes only orders of the British

Empire.
£ This item is included in "Cash Disbursements - Total".
£ Suitable Inventory includes weapons in the hands of

the United States Army and Navy considered suitable for
the tactical purpose indicated.
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Defense Equipment Indexss |Contimuesd)
1940 141
J'-rﬂiﬂrh”lhmn -rd;)l[ Juns 30 July 31
Uy 3. INVESNTORIES (V. 5. tactical requiressntsTlo0)
Military sirplanss 7.0 LW 8.6 LS 13.4 1.5
Combat wehicles L Bally [y BaA. a.8 10.2
Combat vessals, deliversd n.T ... 3.0 n.a. 6.6 3.4
Army-type guns, total,sults Bolle s, 5.7 B8, 11.8 13.6
Fisld artillery, sultable .8, L Bud Bak. 9.7 1003
dotisiroraft guns, * £  n.a. B.8. 6.9 B.8. 1.2 .8
Infantry-supporting guns,® £ n.a. Bl 4t B, 13.1 ﬂ.i
Commodity | Twa Cumulative /110408 1o | Moathly
. Tear |Btatus ™o lst |1 senth [Bed, Latesd "1 yuar | 1 month | Latest
L full yeary ago manth aga -}a month
&/30/41 | 77/ | e/l ) T4 B/41
Purch.| 29,637 | 29,637 29,637| 6,250 0 o
mnm tana) 18,000/ ngyiy, | 7,294 T, 8,166 0 501 0
CHROME ORE Purch. 647 79 737 i 12 54
(thou.long tons] 10390 pg)qy, 173 192 194 & 19 2
Purdh. T T13 ny /] o &
{thous, carats) | 24000|pgiqy, 4 10 615 0 5 L
m Puroh.| 3,219 | 3,341 3,8 764 123 7
thou.long toma] Le290(pa1iy. 328 333 350 15 b 17
Purab. | 99,546 | 111,546 | 116,171 1] 12,000 &, 625
!m-‘rm 95:257 Inalav. | 0,696 | 83,747| 93,396 0| 13,050 | 9,649
5,000 5,000 55 00 Q 1] o
2,050 | 2,050 2,050 0 o 0
5,581 3y SEL 5,759 o o 178
2,288 4,579 4,900 d 2,290 -
99,470 | 99,270 | 99,270 a 0 0
52,469 | s2u9| s2use| 1,797 0 o
7,200 7200 7,200 o o o
b, L85 6, 00 6,600 ] 115 a
262,685 | 344,790 | 417,405 | 39,867 | #2306 | T2,6L
206,002 | 219,009 [ 221,849 | "s,008 | 13,027 | 20em
100,420 | 105,420 108,420 | 2,136 | 5,000 o
42,285 | u5,8| 45,720 | 1,8 | 3060 | 1,378
67,294 | 72,987 79,587 | 6,690 5,693 6,500
5,871 5,875 5,885 o i 0
ESTIMATED TOTAL COST
{Thousand dellars)
Total program 563,872 | =63.872 JET2 n.a, ] L]
Purchanes 46,866 | 523, JO40 | 56,343 | 53,150 | 45,084
Purchases without sxosss 33a,7s2 | 380,315 [ 418,346 | 56,340 41,562 35,001
Deliveries 173,369 | 1AL, 191,084 Bl | 11,83 6,432
Daliveries without sxcens 173,318 | 184,531 | 190,963 811 | 1,12 bya32
Taole contiruss on following page. For footnctes ses cpponite e,
SEPTEMBER 5,194 CONFIDENTIAL IS5
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DEFEMSE PROGRESS SEHIES (Continued)
ECONCMIC ACTIVITY RELATED TO DEFENSE

1940 1541
R e R R
{Indexes 1935-35=100)
121 pr] lﬂ'[ B 162
132 170 188, B 198
112 1x2 Ll B L2
120 118 13 R13l
(Indoxoa)
127 17% 229 B 226
17 1.8 1 218y
109.2 120.8 128.5) B 131.2
1.9 Lag.7 13.1 B L0
1064 111.2 17.1] B 120.6
ELS PRICE IRDEXES {Indeccas)
Strateglo materinla {Bfm} 123.6 126.1 lﬂ-!i Lio.3 Li2.1 L1.8
Critical matarials 107.5 1.7 114.8 115.2 1157 115.7
Basls commoditiss 108.5 120.5 L6 18.7 150.7 15,2
Machine tools 108.7 1.6 17.7] 9.0 et Bells
ALl comsoditiss :mzb-J.nn mna 80,8 7.1 a2.0 50.0 90.6
{1935-39=103)
BlLS COST OF LIVING INDEX 100 Ji 100.8 104.6)  10§.2 | |
(Avarngea)
Freight cars
Loadings  (thous. per wk.) 07 8L B854 900
Unlosds for sxport{cars dly 1,502 1,352 1,441 1,604 1,566 1,708
Surplus, total (thous. daily 3 110 &2 51
caras = 43 N 25 20
Coal cars &7 iz 17 18 1L
Powar prod. (mil. keh. wkly.) 2,731 3,080 3,189 E 3,2L4 3,193 P
m&?_m (Billion dollars, anmual rate)
To income paymanta 5.2 | H.TE H.Gl HJ.1 |
L%l,'_mlﬁ;' (Billicn dollars, snd of santh)
Net publio debt &1.5 | .u.-}[ J..&.j| 6.9 | | B 480
RFLOTMENT {Thousand workers)
Total elvil semagrisultursl 35,454 3662 38,790 W, |
Total WPA smployment 1,855 1,890 1410 1,055 1,043 |
Dafense
Private, 18 pajor industriss 1,660 2,038 2,417 2,523
Priv.contructors; pob.constir. 13 448 a2
Publis 155 203 227
Total dirsct defecss 1,828 2,687 3,026
Desp-son marchant vessels 51 &9 51 =
b (Milliea workera)
Musber of uneapl 9.3 'r.a| :»‘i[ 5.6
L Reviesd data. & Preliminary data. 6.8, Data Bot wvailable.

Table concloded cn following page.
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DEFERSE FROGAESS SERIES (Comtimued)

1940 1941
July Juzuary Juns July %
ATE DEFENSE INDUSTRIESE {Indexes, 1939=100)
ALl sightess iodustriss 123.3 151.3 179.5 187.7
Blet. fors., st wie., ots. 116.7 Lz8.7 Lin.6& LiL.6
Foundry & mach. shop prod. 1048 1375 163.5 167.9
Elect. mash., app., & sapp. 115.3 143.8 175.7 | 18L.6
Smalting & ™= 112.7 La.0 Li0.8 130.1
Brasa, breazs, sopper prod. 1.5 151.5 7.8 167.8
manufastures 1.2 1465 147.3 150.0
Muzhlae toalae 155.6 189.4 3.5 8.8
Mschine toal dccedscrlad 139.7 187.3 T8 =19
Abrasives E 1na.1 151.1 123.0 180.6
Sorew-machine products 115.9 156.9 189.9 193.9
Arfrasea 223.3 J55.7 Lk 509.3
ABro-ang lnes o P H34:1 542 Glb.L
Shipbullding L1387 195.6 2B3.3 3031
Firsarss 159.3 PR 7.1 1.1
Assunltloan Lk .6 245.8 361.3 M.z
Exploaives 142.5 161.4 2.8 | 9.6
Optizal gooda 1.9 134.1 bYW 14,4
Instrusants 1157 LE7.9 186.1 192.6
UNITED STATES FORKIGH TRADE
o gt
Total sxporis nw e 33 |
Exports by destinstlon
Onited Kingdom 1ca 17 0 |
Canadn &5 B2 s |
Eritiak Asls 2k a8 26 |
10 B 3
Latin America 1] ) ™
Other pro- desceratls areas 1 Fil 20
Rusnis & 3 3
Portugsl & & a ]
Axin & Axis dosinated sreas Y l 4 )
AlL othar L' a i
(Parcant of total weparta)
Exports licensed 9.7 | .o | w0 | | |
INPORTS (uillion dollars)
Imports for consasption it} T a4l
Imparts by arigls ]
United Kingdos 1t 10 9
Canada 37 35 48
British dsds 25 &3 B4
Chins 1] E T
Latin Amariss 52 &7 &
Other pro- desooratic areas 13 1o 10
Fansla 1 2 e
Pertugal & Spain a2 F 3
Axis & Axin dominated arsan 23 0 +=
ALl other 9 ? 13
Pargent of total 1]
Stratagic boritioel mvterials] 5.8 8.5 | 342 | |
o.a. Data not available. B Fralisinary data. L Bevised data.
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BRIEFS OF CONTENTS

@ PRODUCTION OF MILITARY AIRPLANES reached a new high dur-
ing August as the production rate indeX advanced tu 43
percent of the scheduled peak rate. [During July the in-
dex stood at 34. Total production at the end of August
amounted to 14 percent of requirements.

@ ATRPLANE ARMAMFNT FRODUCTION has increased sharply during
the pagt two montha, MAccording to the index just con-
structed, productien is 21 parcent of the peak expected
in April 1942. At the end of July less than 7 percent of
requirements had been produced.

@ THE NET EFFECT OF POUR MAJOR REVISIONS in the delivery
schedule of military airplanes has besn to increase the
total program considerably; to reduce the deliveries
scheduled before June 30, 1942; and to extend delivery
schedules well into 1943.

@ DELIVERY SCHEDULES FOR MAJOR COMBAT SHIPS have been
speeded wup since Jonuary 1, 1941. The August 1, 1941
schedule calls for the delivery by the end of 1942, of
116 thousand tons more then the January 1, 1941 schodule.
Some of this incremss is scheduled for delivery before
July 1, 1942, but the bulk of it 4is scheduled between
July and December 1942.

@ OVER 20 THOUSAND WORKERS WERE DISPLACED 1IN THE SILE IN-
DOSTRY during August due to the "freezing" of silk inven-
tories. Unless shifts to substitute fibers are made
rapidly, further unemployment in the hosiery industry may
be expected. Hapid placing of defense orders for silk
products will belp the silk throwers.and weavers.

@ EXPORTS T0 THE UNITED KINGDOM during the first six months
of 1941 were $30 million less than during the last half
of 1940. Exports of arms, ammunition and implements of
wer, howsver, continmued the upward trend. More then &0
parcent of the total United States exports have gone to
the British Empire and it is anticipated that this per-
centage will increase in the immediate future.

@ DEFENSE FPROGRESS SERIES
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AIRFLANE PRODUCTION

p roduction of military airplanes
reached & new high in August.
The increase from July to August
was the most satlsfying increase
that hes cocourred as yot during the
progra=. The production rate index
rose from 34 in July to over 43. The
index, as can be seen from the chart
below, was only fractionally lower
than that called for under the
0ffice of Production Management
aschedules. The ocutput of all types
of bombers wes lower than schedule
but this was offset by & larges out-

put of pursuit ships (particularly
l-engine pursuits) and noncombat
planes.

IN AUGUST 194]

The total production index for
airplanes now stands at 14 percent
of the production requirements set
up under OFM Scheduls B-E. This is
slightly behind schedule as & result
of the low output in previcus monthas,
especially in July, but the defici-
ency will be overcome rapidly if pro-
ductlen in future months continues
to edvance as rapidly as in August.

The record production in Au-
guat was due to increases in produc-
tion in most types of plenss, A ma-
Jor influsnce, however, was large
production of pursuit planes by the
two leading producers. One of these

CHART | - MILITARY AIRPLANES
MONTHLY PRODUCTION RATE

INDEX NUMBERS PEAK MONTH 8E =100

Ilﬂl
100

: ] 110

= i 100

e - i
L7 e \
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whose July cutput was small because
of o shift to & new model was get-
ting back into mass production in
fugust, although it has not yet
reached its peak.

Scheduled future production of
airplanes under OFM Report 8-F is
olso shown on the chart. Ascording
to this new schedule,production will

reach 100 in May 1942, three months
before it reaches 100,the pesk under
Schedule 8-E. With the approsching
cospletion of the trainer program
there i1z & slight decline in the in-
dex. As the production of heavy
bombers incresses the index moves
upward to a new peak in Qotober 1342,
T parcent higher than the peak of
Scheduls 8-E.

SEPTEMBER 12, 194
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AIRPLANE ARMAMENT PRODUCTION

he merufecture of mochine guns

and light cannon for arming air-

plenes represents about one-
fourth of the produstion require-
ments for Army- type pguns facing
himerican industry at this time. Over
50 thouegand 20 mm and 37 mm cannon,
end over 300 thousand .30 cal. and
+50 cal. machine guns are nweded for
(n) arming planes to be used by the
United GStates Army and Mavy, (b)
planes to be sent abroad, (¢) arma-
ment for planes constructed in Eng-
lend and Canada, and (d) as extra
and replacement mrmement. The in-
dexes presented in the accompanying
charts indicate the progresa be
made in £i11ing these requirements.2

If the United States were pro-
ducing armament solely for the
planes being menufactured in this
country,the indexes of airplane pro-
duction and armament production
would be related if the rates of pro-
ducticn were properly scheduled. It
should be recognized, however, that
no direct comparison can be made be-
tween these Iindexes for airplane
armament and the indexes for air-
craft proddotion previously pressn-
ted, £ The principal reasuns eare
thet & share of the American cutput
of armament is sent abroad for use
on  fore planes, thet the
English tend to use & lerge number
of lighter guns for armament, while
the Asmericans use & smeller number
of heavier weapons, and that some
forelgn made guns are put on Ameri-
can-sade planes which are exported.

On the basis of schedules in
offect on Avgust 1, 1941, the index
of monthly output of armament, will
reach & posk in April 1942, As can
be seen {rom Chart 1, outpit durlng
the first nine months of the program
averaged less than 7 percent of this
peek rate. Commencing im April, how-
ever,monthly ocutput turned up rather
sharply, snd by July the index had
tripled to reach Z1 parcent of the
poak rate. If existing schedules are
met, output should continue to rise
rapidly for the next nine months.

At the end of over & year of
effort we have produced less than 7
poercent of the production require-
pents of eirplane armament. Az the
totel production index pressnted in
Chart 2 indicates; acoumulated pro-
duction should incremse rapidly in
the future, but according to current
programs as such as half of the re-
quirements now scheduled will mot be
met before June 1942.

L The individual types of guns end
welights essigned in computing this
index are:

37 mm cannon 100
20 mm cannon BO
«50 cal. machine gun &0
+30 cal, machine gun 20

D 5ee page 2 of this issue and
Defense Progress, Ho. 51, pp.8-10.
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CHART |- AIRPLANE ARMAMENT
MONTHLY PRODUCTION RATE
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REVISIONS IN DELIVERY SCHEDULES FOR AIRPLANES

bhere hgve been four major revi-

8lcws in the delivery schedule

for military airplanes since
formal scheduling wunder the QFM "gv
Serles was begun in September 1940.
The net effect of these revisions
hes been to dincrease the total rum-
ber of planes to be deliversd; to
reduce the number of planes to be
delivered prior to Jume 30, 1942;
amd to extend delivery schedules
well into 1943.

The five schedules are shown in
Chart 1 and Table 1 4in terms of
welghted indexes of cumulated deliv-
eries. The total requirements under
the current OPM Schedule B8-F are

taken as the basis of comparison and
given an index value of 100.

According to the earliest
schedule, 8-A, established in Sep-
tamber 1940, 31 percent of the total
requirements were to be delivered by
December 31, 1941 and 46 percent by
June 30, 1942, as shown in the table.
According to the current scheduls,
8-F, established July 1941, only 23
percent of the total requirements
will be completed by the end of the
present calendar year and 45 percent
by June 30, 1942.

It will be noted from Chart 1
that Schedule B8-A called for the

CHART |- SCHEDULES OF TOTAL DELIVERIES OF AIRPLANES
JUNE 30, 1940 — JUNE 30, 1943
PRODUCTION REQUIREMENTS OF OPM REPORT B8F =100

PER CENT PER CENT
100 ] T 100
| 1
B-F [July, 1941)
B-E (May, 1941}
a0 = 8o
&0 v
40 40
B-4 (Sept,, |54D]>
20 .- — ‘ 20
0 | o
Dac. 3 June 30 Dec. 31 Juns 30 Dec. 3 Juns 30
1940 1941 194) 1942 1942 1943
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Dec. Juns Dec. Juns Dec. Juns

Schadule 31, 30, n, 30, 3, 30,

1940 1941 1941 1942 1942 | 1943

(Parcant)

8-A (September 1940) 3.9 | 13.8 1 | 46.0 | 47.3 -*
8-C (March 1941 - 3.3 11.1 25.2 46.1 | 7.9 | 94.8
8-D (April 1941 3.3 10.0 2244 42.6 5.1 80.0
B-E (May 1941) 3.3 10.0 22.5 43.1 65.3 8.8
8-F (July 1941) 3.3 | 101 | 23.0.| 44.B8 | 6B.5 | g8.8

* Total requirements under Scheduls B-A were to be completed by Dec. 31, 194z.

highest rates of deliveries through-
out 1941 and the first half of 1942;
levelled out during the last half of
1942; and ealled for completion of
the total requiremsnts provided fer
J:..n. this schedule by December 31,
S43.

Under Schedule B-C the total
mmber of planes required was more
than deubled, as shown in Chart 25

CHART 2~ MOLXEY OF TOTAL PROCUCTION SESIAEWENTS
OF LRFLANES UMDER § Ofw SOREDULES
AT Sestimail ® e sy g

by the intreduction of requirementa
of forelgn goverments other than
British and by a large increass in
British and United States require-

zents. Notwlthstanding this increase
in total requirements, expocted de-
liveries to the end of 1941 wera re-
dused substantially belew those
called for in Scheduls 8-A. Ex-
pended requirements were met by an
ipcrease in the mumber of planes
acheduled for delivery after June
30, 1942 and by extending the sched-
ule into 1943,

The total mpumber of planes in-
cluded in Schedule B-0 was below the
number called for in 8-8. Prior to
April the schedules had been based
primarily upon mamifacturers' ssti-
mates. In Schedule 8-D, however,
lesa reliance was placed upon mami-
facturers' estimates, which have
proved to be consistently over-
optimistic mbout future deliveriad.

In Reports 8-D and B-E scheduled
deliveries run clesely together. The
slight inoreass 4in the number of
plenes to be delivered under Sched-
ule B-E during the first half of
1943 is due primarily to the intro-
duction in this schedule of the aug-
mented heavy bomber program. HRepert
B-F increased #monthly scheduled de-
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TABLE 1 — PROPORTION OF TOTAL REQUIREMENTS FOR MILITARY AIRPLANES AS
DETERMINED UNDER SCHEDULE 8-F DELIVERED AND ESTIMATED TO BE DELIVERED
BY DATES SHOWN, ACCORDING TO OPM DELIVERY SCHEDULES

Dac. June Dac. June Dac. Juna

Schedule 31, 30, 31, 30, 31, 30,

1940 1941 1941 1942 1942 1943

(Percent)

8-A (September 1940) 3.9 13.8 31,1 46.0 47.3 ¥
8-c Euu-eh 1941) 3.3 11.1 25.2 46.1 71.9 9.8
8-D (April 1941) 3.3 10.0 | 22.4 | 42.6 | 65.1 | 80.0
B-E (May 1941) 3.3 | 10.0 | 22.5 | 3.1 65.3 8.8
8-F (July 1941) 3.3 | 10.1 | 23.0 | 44.8 | é8.5 | 8s.8

* Total requirements under Schedule 8-A were to be completed by Dec. 31, 1942.

highest rate of deliveries through-
cut 1941 and the first half of 1942;
levelled out during the last half of
1942; and called for completion of
the total requirements provided for
in this schedule by December 3,
1942.

Under GSchedule B8-C the total
mmber of planes required was more
than doubled, as shown in Chart 2,

CHART 2 - IMDEXES OF TOTAL PRODUCTION REQUNREMENTS

OF AIRPLANES UNDER § OPM SCHEDULES
FRGMETIN  AIDUSIErETE 1O fw SIS B 0

by the introduction of requirements
of foreign govermments other than
British and by & large increase in
British and United States require-

ments. Notwithstanding this increase
in total requirements, expected de-
liveries to the end of 1941 were re-
duced substantislly ©below those
called for in Schedule 8-A. Ex-
panded requirements were met by an
increase in the mmber of planes
scheduled for delivery after Juns
30, 1942 and by extending the sched-
ule into 1943.

The total number of planes in-
eluded in Schedule 8-D was below the
number called for in B-C. Prior to
April the schedules had been baged
primarily upon mamifacturers! esti-
mates. In Schedule &-D, however,
less reliance was placed upon manu-
facturers' estimates, which have
proved to be consistently over-
optimistic about future deliveries.

In Reports B-D and 8-E scheduled
deliveries run closely together. The
slight dinecrease in the number of
planes to be delivered under Sched-
ule B-E during the first half of
1943 is due primarily to the intro-
duction in this schedule of the aug-
mented heavy bomber program. Report
8-F increased monthly scheduled de—
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liveries over 2-E ' and this expanded
total scheduled deliveries. Delivery
schedules for engines, propellers,
and other egquipment are derived from
airframe schedules, and this change
will aid in planning a sufficiently
large production of these items so
that deliveriss of airframes will
not be held up by engine or propel-
lar shortages.

There is little relation be-
tweon these changes in delivery

schedules for planes and changes. in
the financial progrem &s represented
by fundes available and contract
swards. OPM schedules have conslst-
ently anticipated increased appro-
pristions. Thus during the first
half of 1941 funds awvailabls have
increased by 173 percent and con-
tracts awarded have more than
doubled but the index of number of
planes to be delivered by June 30,
1943 fell from 94.8 according to
Report B-C to 88.8 moccording to Re-
port B-F.

TABLE 2 — CHANGES IN ALLOCATIONS, CONTRACTS, AND DELIVERY SCHEDULES
FOR MILITARY ATRPLANES SINCE JANUARY 1, 1941

Jamary 1, 1941 August 31, 1941
Fimancial Program &
(million dollars) § 4,613 P g12,518
1, 1941 Juna 30, 1941
Contracts B ;
(million dollars) $ 2,303 $ 4,978
March 1941 (2-C) July 1941 (&-F)
Index of Mumber of Mili
Planes to be Delivered 2 94.8 88.8

& Cumilated from Jume 11, 1940 to dates shown.
b Cumulated froz Jume 1, 1940 to Jume 30, 1543 mccording to OPM delivery sched-
ules. Requirements of Schedule B-F = 100.

B Preliminary.
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REVISIONS IN DELIVERY SCHEDULES FOR
MAJOE COMEAT SHIPS

alivery schedules for major ocom-

bat ships have been speeded up

since January 1, 1941. Thus the
August 1, 1941 schedule calls for
the delivery of 466 thousand tons by
the end of 1942, or 116 thousand
tons mora than the Jemusry 1, 1941
gcheduls. While some of this in-
crease, 22 thousand tons, 4is sched-
uled by July 1, 1942, the bulk of it,
94 thousand toms, 418 scheduled be-
tween July and December 1942. Tha

socompanying chart and Table 1 show
the differences batwesn the two de-
livery schadules up to Decembar 31,
1942,

The total program remains un-
changed at 2,265 thousand tons. As
shown in Table 1, the proportion of
total productlon requirements sched-
uled for completion by July 1, 1942
was 9 porcent according to the Janu-
ary 1, 1941 scheduls. The August

TONNAGE OF MAJOR COMBAT SHIPS
DELIVERED AND ESTIMATED TO BE DELIVERED THROUGH DECEMBER |, 1942
ACCORDING TO JANUSRY | AND AUGUST |, 1941, SCHEDULES

CUMULATIVE

THOUSAND TONS

THOUSAND TONS

500 - I

|
Actunl Deliveries omm—

200

[ 400

400 — Estimated Dal |t

'
4 — 300

300 -

BARGUST | ras __.f
SCHEDULE f o~

~ |

200 -

@
e

el 1

<500 Ll
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TABLE 1 — CUMULATED TOTAL TONMAGE OF MAJOR COMBAT SHIPS TO BE DELIVERED
ACCORDING TO DELIVERY SCHEDULES ESTABLISHED JANUARY 1 AND AUGUST 1, 1941
IN RELATION TO TOTAL REQUIREMENTS

Aetual Total Total
Daliveriss Schedulsd Percent of Scheduled Parcent of
Schedule to Date of | Deliveries Total Deliveries Total
Schedule to Requiressnts to Reguirements
July 1, 194F Deo. 31, 1942
{Tons) {Tons) (Tons)
January 1,
1941 23,750 209,150 9.2 350,170 15.5
August 1,
1941 52,800 231,880 10.2 466,370 20.6

schadule calls for coampletion of 10
percont of the program by this date.
By tha end of 1942, Z1 percent of
the total requirements will be com-
ploted according to the current
schedules as compared with 16 percent
undar the sarlier estimates.

The increases in the schedulsd
deliveries during the first half of
1942 nccording to the August sched-
ule are due to apeeding up scheduled
deliveries of the lighter types of
vessels;, as is shown in Table 2. One
light cruiser, five destroyers, and

TMZ-MMWDEIWWWGRMTHIPSWMTEM,
ACCORDING TO JANJARY 1 AND AUGUST 1, 1941 SCHEDULES

July 1, 1942 December 31, 1942
Increass Increase
Jam. 1 Aug. 1 Jan. 1 -

Type of Vessel | 19,1 | 1gi1 | August | “ygp e el
Schedule | Scheduls July Scheduls | Scheduls July
Battleships 2 2 o 3 5 2
Large Cruisers 0 4] (4] o 4] 1]
Heavy Crulsars v] o] 1] 0 0 ]
Light Cruisers 3 & 1 7 8 1
Alreraft Carriers 1 1 v] 1 1 1]
Submarines 21 26 5 32 40 8
Daatroysra 43 4B 5 T4 g7 13

SEPTEMBER 12, 194|
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five submerines not previously sched- and thera have been no impertant

uled for delivery until later are
now called for by July 1, 1942. De-
liveries by the end of 1942, accord-
ing to the August 1 schedules, have
been set forward in comparison with
the Japuary 1 schedule as follows:
two additionnl battleshipa,cne light
ecruiser, elight destroyers, and 13
submarines.

The program for combat ships
was formuleted in the fall of 1940

changes mads since then.
the authorized program has been ex-
panded in estimated cost from $6,061
million on Junuary 1, 1941 to $8,154
million 8 on August 31, 1941. The
spead-up in delivery achedules ia
purtially responsible for these
higher coats.

However,

2 Proeliminary.
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GONFIDENTIAL =+« I



NUMBER 55

CONFIDENTIAL -+ 12

REDUCED EMPLOYMENT IN THE SILK INDUSTRY

wenty to twenty-five thousand

workers were displaced in the

pilk industry 4in the United
Stetes durdng August dus to the
"freezing” of silk Ainventories for
defense purposes. The extenot %o
which employment in the major silk
comnsuming industries was affected by
the order is shown 4in the following
table.

raw gilk. As a result employment in
the industry was reduced during Au-
gust by nearly ome-half, or by about
10 thousand.

The silk weaving Aindustry
ghowed a reduction of one thousand
workers, or 5.6 percent. That the
percentage reduction in the silk
weaving industry is no greater than

WORKERS DISFLACED IN THE SILE INDUSTRY BY INVENTORY FREEZING

Industry

Percentage Change
in Employment
Workers
Displaced Mttﬁ' 194l

Full-fashioned Hosiery
Seanleas

84lk Throwing and Spinning
5ilk Weaving

3818
g

12
10
1

s
r

'Employment in the full-fash-
ioned hoslery industry decliped 12.0
percent; or by about 12 thousand
workers, from the 2md to the 30th of
August. The seamlees hoslery indus-
try, which has wused rayon much more
extensively than silk, showed prac-
tically mo change (-0.5 percent)
over the same period.

Aa would be expected, the
greatest relative decline in employ-
ment cecurred in the silk throwing
ipdustry. The silk throwstera were
the first to be seriously affe.ted
by the Office of Production Manage-
ment order stopping processing of

shown 18 probably due to the inelu-
sion in the survey of a mumber of
firmse that have shifted from the
worving of 8ilk to the weaving of
rayon since the 1939 Census, upon
which the classification of firms
was based.

The full impact of the silk
shortage on employment 18 mot ax-
pected until some time in Septesber.
The remaining silk loventories and
the grey goods on hand when the
freezing order was issued will by
that time be processed. Then, unless
immediate deliveries of substitute
fibers can be increased substantial-

SEPTEMBER 12, 1941
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ly, unsmployment in former ailk-
using plants will mount. Then, too,
there my be a spread in unemployment
to rayon weaving establishments and
the garment industries as a result
of the diversion of rayon to former
gilk wusers by Government order.

The extent to which, in the
eonthe after Ssptember, the current
reduction in employment 1s recovered
depends priearily on six factors:
(1) the success of producers former-
ly using silk in adapting their pro-
duction to the use of other fibars
as & substitute; (2) the effective
cloaring of trade channels to estab-
l1ish the flow of appropriate rayon
deniers to the full-fashioned ho-
giery and other industries formerly
using silk; (3) the success of pro-
ducers formerly using rayon whichk is
diverted to former silk wuses in a-
dapting their production to the use
of cotton as & substitute B; (4) the
possiblility of increasing rayon pro-

HOTE:

dustion; (5) the mcceptance on the
part of consumere of products made
of substitute fibers; and (&) the
ppesd with which defense require-
mants for eilk products, e.g., para-
chutes, loading bags, etc., &re
translated into orders sc that proe-
essing of the availsble silk may be
combiped. This would alleviate the
pitustion for the silk throwers and
WaAYVOTDE «

8 A complicating factor is that i=-
medinte guantity production of the
finer grades of cotton lisle is
not possible because of ‘the lack
of long ataple cotton as well as
of the equipment to apin it in the
United States. Cotton yarn to be
used a8 & substitute for silk or
rayon must, therefore, be of the
grades and sizem that have typl-
cally been produced in the United
States.

Baged on summary of survey furnished by the Bureau of Labor Statistics.

SEPTEMBER 12, 1941
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EXPORTS TO THE UNITED KINGDOM
JANUARY, 1940 — JUNE, 194

scorded exports of domestic mar-

chandige to the United Kingdom

in the first half of 1941
amounted to $5606 million®, or $30
million less than {n the last half
of 1940, but some $250 million more
than in the first half of 1940. The
reduction in exports mhy seem to
bear out the complaints of "not
anough aid to Britain®. However, it
is understood that some exports have
been made without documentation in
recent months. In general it may be
sald that the data available are in-
sufficient to furnish a basis for a
complete analyais of the extent of
aild to Britain.

Exports to the British Eapire
constituted 41 percent of total
United States exports during the
firat six months of 1940, &4 percant
during the last half, and 62 percent
during the first half of 1941. It
iz estimated that this percentage
will be larger during the next few
months bacause of greater aid under
the Lend-Lease progras. Separate
dats on Lend-Lease exports have not
bean available thus far, even for
confidential use.

The accompanying chart shows
exports to the United Kingdom in
four broad categories: arms, ammuni-
tion and implements of war; other
war effort materials; agricultural
products; and, all others.

Exports of arms, ammunition and
implements of war increased §58 mil-
lion from the last half of 1940 to
the first half of 1941. Adrcraft
rapregants about 70 percent of this
category. An indeterminate number
of airplanes have besn exported

CGHART | = EXPORTS TO UNITED
KINGDOM

JANUARY M40 TO Juml B4

MILLICH EXLLARS WILLION DOLLARS
o0 = To0
800 - 800
200 500
a0 0
300 | 300
0 200
||'.\d; 19

L]

it boit End hat Iar il

190 —— PR
R ™ [T i o
m L] R g samarnt Praseos

without documentation so that arms,
ammunition snd implements of war may
actually be & greater proportion of
total exports than the chart indi-
cates. This gategory in the first
gix months of 1941 shows the great-
eat relative increase over the first
glx months of 1940. During that
period it represented li percent of
the total exports to the United
Kingdom in comparison with 26 per-
cant for the last halfl of 1940 and
37 parcent for the first half of
1941.

The exports of, "other war ef-
fort materials® during the first
half of 1941 showed & decreass of
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$85 million from the last half of
1940. During the last six menths of
1940 +the exports in this category
excesdad the exports of arms, azmu-
nition and implements of war by $L00
million, but were $29 million leass
during the firsf half of 1941. Of
the 12 groups of items composing
"gther war effort saterials”, only
tragtors and parts showed an in-
crease over the last half of 1940.
Metal working sachinery and iron and
steal semi-manufactures, which are
large tonnage items, constituted
sbout 70 percent of the valus of
this category.

Exports of total agricultural

products to the Upited Kingdem for
the first six months of 1941 were

only a fraction of what they wars
during the first half of 1940, end
$12 =illion less than for the last
half, Exports of cotton and other
bulky agricultural products ac-
counted for a large part of the
value of agricultural to the
United Kingdom during the first half
of 1940, In recent months food-
stuffs have become more important in
the exports to the United Kingdom,
and in addition to the exports of-
fieially reported, there are indica-
tions that some concentrated pro-
ducts have gone out in bombers with-
out documentation.

#ie—gxports of foreign merchand! se
bring the total to $623 million.

SEPTEMBER 12, 194
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DCEFENSE PROGRESS SERIES
UNITED STATES ARMED FORCES
1940 1941
June 30 Dec. 31 | March 31| June 30 | July 31| Aug. 31
(Thousand men)

TOTAL 452 grr| 1,438 1,76 | 1,847 B 1,932
Army 266 &9 1,143 1,449 1,506 1,576
Navy & Marine Corps 186 258 293 327 41| B 356
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ENACTED DEFENSE PROGRAM)

CONTRACT AWARDS AND CASH DISBURSEMENTS
June |1, 1940 = August 31,1941

BILLION DOLLARS BILLION DOLLARS
T0 70
60 1 p—1 &0
50 — - 50
40 | = 40
30 T 30
|
- /
| -
20 ot |i LT 2o
PROGRAM + -
| p—
.—""'l—
_‘.p"' |
| »===T GONTRACTS + PAYROLL
10 |- - i = { ] 10
AT |
| i | (] | I
|_ ) ---.-1-’ GASH DISBURSEMENTS
0 L= =" | J J_ | 0

Jun. Jul. Aug. Sept. Oct. Mov. Dec Jop, Feb. Mor. Apr. Moy Jun. Jul. Bug. Sept.
1940 1941

®United States Program plus Foreign Orders.
t The progrem ling represenis dotes on which funds hove become ovailable,
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FOOTNOTES
DEFENSE PROGRESS SERIES
Eoo Opposite Page
n.a. Not available F Proliminary
n.r. Hot relesased T Ravised
& Totals include defense program leglslation beglnning
with June 11, 1940; British orders and disbursements
in this country since November 1939; end certain au-
thorizations and sppropristions for the Kavy, Mari-
time Commission, Cosst Guard, pilot training, hous-
ing, and the stockpile passed prior to Juna 11, 1940.

b Decrease dus to cancellstion of orders.

© These data are not availsble st present. FRevisions

&Te now in procesa which it is reported will bring
the contract award dets up to date by the end of
September 1941.

9 The President is suthorized for purposes of "Defense
Aid" to transfer defense articles which are in stosk
or have been procured from appropriations made prior
to March 11, 1941 up to the velue of $1,300 millionm.
He mey reimburse procuring agencles for dafanse
articles so transferred from the §7,000 millicn De—
fense Aid appropriation. The maximun Defense Aid Pro-
gres may therefore be considered $8,300 million.
#13 million wers transferred for this purpose during
July.

® This item was formerly called "British Orders® and
at the present time includes only orders of the
British Empire.
i

f Sohedulea production in pesk month August 1942 based
on OPM B-E for military airplenes. Under OPM
scheduls peak production 18 resched in October
1942 at 107 parcent of the 8-F peak.

g Inventory inclddes weapons in the hands of
@ United States Army and Navy considered suitable
for the tactical purpose indicated.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGRAM
Cumulative 6/11/40 through® Menthly

End lst | 1 month [End,latest| 1 year | 1 month| Latest

full -1 mon' :ﬁ wmonth

6/30/41 | 7, 7 841
(Mi1licn dollars)

FROGRAM - TOTAL 49,879 | s2,482) P g0,210 1| 2,603 P7,728
U, 5. Comtrastual 41,374 | 43,625 P m187 0 2,29 F7,52
U. 5. Pay,subs,, trav, ,misc, 4,835 5,196 F 5,379 0 F 183
Foreign orders in U, 8, 3,670 | PaeEL| P37 1m F.g P13

GONTRACTS - TOTAL 28,239 e a 515 ° e
United States £3,019 a a 262 e e
U. 8, pay,subs.,trav,,

miso,-paid 1,50 P1,77%| P 2,010 82| P as P 235
Forelgn orders in U, 8.9 3,670 ] @ 171 B a

CASH DISEURSEMENTS - TOTAL 9,115 | P 10,253 | P 11,4%0 435 P1,138 | P12y
U, 5. Contraotual 5,490 | P g335| P9om 153 Paus P 937
U, 5. pay,mbs.,trav, ,misc, 1,550 1,715| P2,010 gz Pz P 235
Forslgn orders in U, 8, ® 2,075 | Pa,143| P2,208 200, P &8 P &5

OBJEOTS

TUTAL MURITIONS
FProgras 28,847 (T 30,994 | P 35,503 49 P 2,7 | P4,509
Contracts 17,760 e & 169 a a
Canh disbursesanta 3,508 | P30 Pyie 206/ P y3s P 475
ATRFLANES , ENGINES, ETC,

Progran 1,729 | 12,224 | P 12,519 29 494 P 295
Contracta 6,829 a a b gy [ L]
Cash disbursesents 1,467 P1,817| P 1,787 wo| FPi1so Pimo
HAVAL SHIFS AND PARTS
Progran 6,796 | T,TT| Peasi ] o8 P 380
Contracta 5,000 a L 13 L L
Cash disburssmsnts 693 P 798 P o3 12 108 P 105
Frogran B,226 | T @,803 P 11,53 20 571 | P 3,128
Contracts 4,9m8 ] ] 135 e ]
Cash disbursesents 936 | Pl,046| P 1,166 43 P11 P 120
OTHER WUNITIONS
Progra= 2,096 | T 2,193 2,892 0 Ty F &9
Contracts 953 ] e T4 a [
Cash disbursesents 412 P g82 562 25 P 0 F 80
Table continued on mmn_: page, For footnntan ses arposite page.
CONFIDENTIAL 8
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FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page

n.e. Mot aveilshle P Freliminary
n.r. Not relessed T Revised

% Totals include defense program lsgislation begianing
with Juns 11, 1940; British orders and distursements
in this country since November 1939; and certain su-
thorizations and sppropristions for the Ravy, Mari-
time Commission, Cosst Guard, pilot training, hous-
ing, and the stockpile passed prior te June 11, 1940.

B Decrease due to cancsllstion of orders.

® These date are not available st present. Havisions
are now 4in process which it is reported will bring
the contract award dats up to dste by the end of
September 1941.

d The President is muthorized for purposes of "Defense
Ad" to transfer defense articles which ars in stock
or have been procured from appropriations made priar
to March 11, 1941 up to the value of §1,300 sillien.
He may reimburse preocuring agencies for defense
articles so trensferred from the $7,000 million De-
fense Ald sppropristion. The maximum Defense Add pro-
grom may therafore be considered £8,300 million.
813 million were tranaferred for this purpose during
July.

® This item wes formerly called PBritish Orders" and
at the present time includes only orders of the
Britigh Espire.

¢ Schedulea production in pesk month August 1942 based
on OPM report B-E for military amirplansa. Under OPM
schedules B-F peak producticon 18 reached in Octobaer
1942 at 107 percent of the 8-E peak.

€ suitable Indentory includes weapons in the hands of
the United States Army and Havy considered suitable
for the tactical purpose indicated.
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DEFENSE PROGRESS SERIES
DEFENSE PAOGRAM (Contirmed)

TOTAL UMITED STATES

Meothly
1';? 1st Jatest| 1 year | 1 month | Latest
year & ago month
6/30/81 e/io | 200
MERCHANT SHIPS (i111on dollars)
Progras 1,605 1,659| P 3,358 1 5% | Pi,699
Contraste 1,462 e ¢ 1 e @
Canh disburpesents 202 L Py 22 P 3o P 3s
IFDUSTRIAL FACIL.-CONS,, BQUIF,, & REAL ESTATE
Progras 5,837 5,79 | P 6,009 25 -93 Pas
Contraats | 2,761 a | 0| ] o
Cash disbursssents | =T Poas| P1am 260 P P 180
INMSTRIAL FACIL,-CONSTRUCTTON ONLY
Progra= 1,507 1,957 | P 2,15 f.n, 40 F 193
Valus in ploce 559 720 Pogs n,u 181 P22
POSTS, DEPOTS & PORTIPICATIONS|
Frogran 3,68 | Taem| Pyam 0 Fa P i82
Contracts 2,212 e a 54 e L]
Cash disbursements 1,468 | P1e8| P 1,788 2 Pip P im0
ROUSTNG |
Fropras 452 602 P gna o 150 o
Contracts 275 g ¥ ] 39 T
Caph disbursesants n,a, 8.8, n.m, i Bal, o8,
STOCKFILES |
Progras o83 1,068 F11m ] 85 P11
Contracta 470 [} e 63 a ]
Carh dishursesents 180 P 200 P 230 i Fao P35
OTHER EQUIFMENT & SUPFLIES
Progren 3,632 | Tadm| Poagym 96| T .14 P sy
Contracts 1,749 a ] 116 ] ]
Cash dinbursessnts 1,339 | P 1425 P1,535 62 P s P 1o
n; - DEFERSE AGENCIES
ota
Progran 2,808 2,858 2,997 ] o] 139
Cash disbursements 1,182 | P1,37| P1,506 65| P1ss P14
Army
Progras 1,926 },926 ;,m (] o ]
Cash distursssents 523 605 589 2 P az Py
Mawy and Marine Corpa
Progran 737 | TLL 843 1] T 1319
Canh dipbursspsnts n2| Pz P 372 22 P 30 P 30

Tahle cortinied on following page. For footnotes see appasite page,
SEPTEMBER 12,194 CONFIDENTIAL RLEER




FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Not available ] P Preliminary
n.r. Not relessed T Revised

# Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain mu-
thorizaticns and appropriations for the Ravy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed pricr to June 11, 1940.

b Decrease due to cancellaticn of orders.

® These data are not availsble at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by the end of
Septembar 1941.

d The President is authorized for purposes of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from appropristions made prior
to March 11, 1941 up to the valus of $1,300 million.
He may reimburse procuring agencies for defense
articles so transferred from the §7,000 million De-
fense Ald appropristion. The maximum Defense Aid pro-
gram may therefore be considered $8,300 million.
#13 million were transferred for this purpose during

July.

® This item was formerly called "British Orders" and
at the present time 4includes only orders of the
Eritish Empire.

f schedulea production in pesk month August 1942 based
on OFM repert 8-E for military airplanes. Under OPM
schedule 8-F peak production 4is reached in October
1942 at 107 percent of the B-E peak.

€ Suitable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable
for the tactical purpose indicated.
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DCEFENSE FROGRESS SEFRIES
TOTAL UNITED STATES DEFENSE PROGRAM (Comtinusd)
| Cmulative | —— ey -
m lat | 1 month Jlatest 1 wyear | 1 month hu“l-t
year  ago =an
shoa | 7Aa | eftn | 8 | o | Wa
PAY - DEFEISE AGENCIES (COMT.) (Millien dellars)
Civilian employess
Progran Li5 188 188 o 43 i}
Canh distursssents 35| Pyoo| Pus a P Pis
SUBSTSTENCE AND THAVEL
Frogran T3 g, ol o 1 o
Cash disbursssents 247 P 2a7 P 13 P 4o P ag
M1ECELLANEOUS
Progras (comsdtments) 1,324 1,634 1,678 o 310 P
Cash disbursesents 125 P st Fim 5 Foa| LET
AGENCIES
" 5, MILITARY
TOTAL
Progras - Total 33,871 | 35,760| 41,%8% o| 1,889 5,825
Contractual 30,397 2,177 7,842 o 1,880 5,668
Pay, suba,, trav., mlec, 3,574 3,583 3,743 0 9 160
Contracts 18,495 a e 199 e a
Cash disbursesents - Total 6,183 | P 7,003 P 7,508 1z P 850 P g5
Contrastual 4,804 n.a, B8, 136 m.A. n.a,
Fay, subs,., trav,, sisc, 1,319 n.8, By Th n.e n.8,
ARMY
Progras = Total 20,46 | 20,352 24,607 0 6| 4,285
Contractual 17,639 | 17,645 21,900 o 6 4,255
Pay, subs,, trav., mlse,| 2,907 2,707 2,007 o 0 o
Contragts 9,050 L] ] 124 L] a
Cash disbursesents - Total]l 3,862 | P g 32| P 4,967 g Pisw P 578
Contractual 2,95 n.a, WY 53 B8, n.a,
Fay, subs,, trav., sise, Q08 n.ny Y &4 b, N8,
HATY
Prosram - Total 13,525 | 15,408 16,978 o 18m| 1,5
fontractual LB58 | 1L,532( 15,942 o 1,874 1,410
Pay, subs., trav,, sies, B&7 &7 1,036 0 9 160
Contracta 9,445 e e 75 e a
Cash disbursssents - Totall 2,321 2,60 2,981 115 320 0
Contrastual 1,85 n.a, n.m, B B, B,
Pay, subs,, trav,, =mise, 471 LY n.a 2 n.b, n.8,
Table continued on following page, For footnotes see opponits page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page

n.a. Hot availsble P Preliminary
n.r. Not released T Revised

& Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and eppropriations for the Navy, Mari-
time Commlssion, Coast Guard, pilot training, hous- -
ing, and the stockpile passed prior to June 11, 1940.

b Decrease due to cancellation of orders.

® These data are not available at present. Ravisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

d The President is authorized for purposes of "Defense
Aid" to transfer defemnse articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
He may  reimburse procuring agencies for defense
articles so traunsferred from the $7,000 million De-
fense Aid appropristion. The maximum Defense Aid pro-
gram may therefore be considered $8,300 million.
#13 million were transferred for this purpose during

July.

® This item was formerly called "British Orders" and
at the present +time includes only orders of the
British Empire. :

' Schedulea production in peak month August 1942 based
on OPM report 8-E for military airplanes. Under OFM
schedule 8-F peak production 4is reached in October
1942 at 107 percent of the 8-E peak.

€ suitable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable
for the tactical purpose indicated.
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TOTAL UNITED STATES DEFENSE PROGHAM (Continued)

Cumulative 6/11/40 through® Monthly
rﬁm 1 month End,latest] 1 yeer | 1 sonth hT
year,  ago month mon/
sfo/i | am/m e | el | W | e
DEFEMSE AID (LEND-LEASE) {Million dollers)
Progras d . 7,000 7,000 7,000 1] ] o
Mlceations 55177 | 53| 6laed - 166 951
Contracts 2, L n.ry - A.r. L%
Cash disbursssents Y P19 [ P 53 P
MARITIME COMMISS
Progras 795 795 2,454 ] o 1,699
Contracts B35 ] e n.a e 1
Cash disbursesents 164 P 120 P 220 13 P a6 P
R.F.C. AND SUBSIDIARTES
Frogras 2,808 3,061 | P 3,200 0 253 Pam
Contracts 924 -] e 55 e e
Cash disburssssnts 333 P {10 P 495 3 77 Pas
FOREIGH ORDERS IN U, 8, ®
Frogras 3,670 | Faee1| Paen 171 F . P13
Contrasts 3,670 | Fajea1| P36 m| r *3: P13
Cash disburssments 2,075 | Pzua| P28 200 &2 F oag
OTHER AGENCIES '
Pragran 1,735 2,205 2,17 ] 470 12
Contracts 335 a (-3 B -} [
Cash digbursssents 3 P w8 P gm0 7 P o P
3 1
OTHER DEFENSE IIDICATURS
T T T T T T
YALUE OF FACIL, ON APFLIC, FOR CERT. OF NEGESSITY (Millicn dollars)
Total 1,424 1,573 n.a E Lo J n.a.
Approved, private funds azq Bo n.e = 70 n.a.
Approved, public funds 201 217 B - 16 fn.a.
Pending 387 L8 B.n - Al n.a,
DEFENSE NOUSTING (Bunber of dwelling units)
Fund allocationa 110,298 | 123,433 | 125,3% 5,925| 13,135 1,957
Gons, contracts swarded 78,820 | 89,223 | 494,993 1,142 | 10,403 5,770
Construstion completed 2,78 | 3,299 | 39,038 o| 9,51 7,739
Tatle continued on following page, For footnotes see opposite page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
: Bea Opposite Page
n.o. Hot available P Preliminary
n.r. Not relessed T Ravieed

& Totals include defense pregrasm legislation beginning
with June 11, 1940; British orders and disbursesents
in this country since November 1939; and certain au-
thorizations and appropristicns for the Havy, Meri-
time Commission, Comet Guard, pilet training, hous—
ing, end the stockpile passed prior to Jume 11, 1940.

b Deerense dus to cancellsticn of crdars.

® These data are not available at present. Revisions
&re now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

@ The President is authorized for purposes of "Defense
Ald" to transfer defense articles which are in stock
or have been procured from appropristions made prior
to March 11, 1941 up to the yelue of $1,300 millicn.
He may relsburse procuring agencles for defense
articles so trunsferred from the $7,000'million De-
fense Aid sppropristicn. The mexisum Defense Aid pro-
grem may therefore be considered $8,300 million.
813 million were transferred for this purpose during
July.

® This item was formerly callsd "British Orders" and
at the present time includes only orders of the
British Empire.

£ gohedulea production in pesk month August 1942 based
on OFM report B-E for military airplanes. Under OPM
schedule B-F peak productien 4s reached in October
1942 at 107 percent of the 8-E peak.

€ Suitable Inventory includes weapons in the hands of

the United States Army and Navy considered suitabls
for the tacticnl purpose indicated.

-
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Defanss Equipment Indexes
1940 1941

July | Decenber| March | June m:]nw

FRODUCTICH RATE THDERES (Sateduled peak menth produstions100)
Military airplanes 13.0 19.6 .0 34,9 3.0 43,3
Cosbat vesseln 19.0 .7 .l 7.3 .3
Combat vehioles .8, n.a, 11.9 n.s 59.8
type guns n.a. n.a. 28,4 38.7 61,9
Fleld artillary BB, BB, 6,3 15,0 8.3
Agtiairoraft o.8, n,n, 19.1 3.1 52.5
Infantry-supporting Tl (A" 30.3 36.2 65.0

Juna 30 | Des, 31 (March 31 | June 30| July 31 | Aug. 31

TOoTAL FROOOGTION INDEXES (Cumulated sinee 7/L0. FProductics requiressntes100)
Military alrplanss 0.5 1,8 6.5 10.7 12,1 119
Combat weansals 58| B.7 1.1 14.1 15.1
Combat wehlelas n.a - 2.B 4.8 9.2 12,8
Arzy-type guns 0.8, 5.3 9.6 16.0 19,5

Fleld artillery n.e, 1.5 2.8 .7 6,2
Amtiaireralt n.u, 1.2 5.2 10.6 13.2
Infantry-supparting n.a., 7.6 13.5 2.0 26.9

.8, INVERTORIES (0, 8, tactieal requiressnts=100)
Military sirplanes 7.0 8.6 13.4 Li.5
Combat vesnela, daliversd wn.T 35.0 3.6 36,6
Combat vehicles 0.8, Lok 8.8 10,2
Army-typs guns, suitabls E n.a, 5.7 11.8 13,6

Fleld artillery, * £ oA, 6.4 9.7 10.3
Antisireraft » & n.n, 6.9 1.2 12,8
Infantry-sepporting * & B, 4.6 13.1 15,6
Tabls continued on following page. For footnotes see oppoaite page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Hot available + P Prelisinary
n.r. Not relessed © T Revised

& Totels include defense program legislation beginning
with June 11, 1940; British orders and disbursessnts
in this country since Novesber 1939; and certain au-
thorlizations and sppropristions for tha Mavy, Meri-
time Commiseicn, Coast Guard, pilot training, hous-

ing, and the stockpile passed prier to June 11, 1940.

Decrense dus to cancellation of orders.

These dats are not aveilable at present. Revisiona
are now in procesa which it is reported will bring
the contract award dote up to date by the end of
September 1941.

The Fresident 18 authorized for purposes of "Defense
Aid" to tranafer defense erticles which mre in stock
or have been procured from appropristions made prior
to March 11, 1941 up to the value of $1,300 million.
He may reimburse procuring agencies for defense
articles so trunsferred from the §7,000 million De—
fense Ald appropristion. The maximun Defense Add pro-
gram may therefore be considered $8,300 million.
£13 =illion were tradsferred for this purposs during

July.

This item was formerly called "British Orderas® and
8t the present time 4includes only orders of the
British Empire.

Gchedulea production in peak month August 1942 based
on OPM report B-E for military airplenss. Under OFM
achedule 8-F pesk producticn 18 reached in October
1942 at 107 percent of the B-E peak.

gultable Inventory includes wespons in the hands of
the United States Army and Navy considersd suitable
for the tactieal purpose indicated.
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DEFENSE PROGRESS SERIES
STOOEFILE
Pumilative £/11/40" through | Honthly

Ocmmeliny s Ed 1st | 1 montc Bnd,latest! 1 yenr | 1 month | Latest

and Tenr |Stat 1 year o manth month

Tuine Frogren s/sofar | 7/38 /a1 |8)mja | 8/40 ;’:1 841
18,000 |Parchy 29,837  2o,637| *29.837 4,280 ] 0

short toma) * Deliv 7,205 7.796] 8,188 +] B0l a0
m 1, 300/ Pureh 847 &79 727 a8 .+ 54
thou.long toms] Deliv. 173 193 194 ] 19 2
JEQUE. DLAMONDE | . o0 | Parch. ki 713 7 o 0 4
{thous. carata) . Deliv. 4 10 615 o .1 605
Lo 1,600/Perehd 3,219 s34 3,340 74 183 7
thou.loeng tems] ' |Deliv. a8 :413T 280 15 [ 17
?ﬂﬂﬁfﬂl ags, pey|Purch.  99.546| 111,548 115,171 Q| 12,000 4,828
bales s Deliv. 70.806| 83,747 93,298 ¢| 13,080 9,845
10, gop [ Fureh. 5,000 5,000 5,000 o o 0

flnsks) ¥ DelivT 2,080 2,080 2,080 o /] o
Fﬂ 10,800 Purch. b, BAL 5,581 5,759 a o 178
thau. 1bs.) ' Deliv. 2,288 4,575 4,500 0| =220 33
902,000 FUTCh 98,270 59,270) 89,270 4] o 0

1be. ¥ Deliv. 52,489 52,469 52,489 1,787 o o
?m‘_mmuf; §.400 | PreR. 7,200 7.200) 7,200 0 o 0
thou.avdp.ox. E Deliv. 8,485 6,600 8,600 o 115 o
%m L” pop [Faren.| 262,885 | 344,791 417,405 | 39,667 | 82,106 | 72,814
long tonma) **"|Deldv.| 208,002 215,009 221,849 9,704 | 13,027 2,820
,‘f,u hES 400 Purch. 100,420 | 108,420 105,420 2,128 B 000 o
long tans) L Deliv. 42,285 45,245 48,720 1,me &, 080 1,378
ﬂ;ﬂm Parch. 67,204 72,987 79,587 8,698 | 5,693 §,800
rt tons) 13,000 |pe14v.| 8,87 5,875 B,BES 0 4 10

Estimated !'qiii Cont
(Thousand dollars)

Total progras 563,872 bA3,.0T2) 563,872 O.&. 1] 1]
Purchanes 455 B65| 523,0168) 588,040 B6,343 | 53,100 45,024
Purchases witbout excess 338,758 | 3680,215| 415,248 BE,343 | 41,582 35,031
Deliveriss 173,389 | 184,562 151,084 B11| 11,283 2,432
Deliverios without sxcess 173,318 | 184,831 190,963 81| 11,22 B, 432

Table continued on following page. For footnotes see oppoaite page.
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DFFENSE PROGRESS SERIES
ECOROMIC ACTIVITY RELATED TO DEFEMSE

1940 1541
July | January Juns i July Auguat |ﬁ
T i
]
{Indaxes 1935-39=100)
Total industrial predustion T 129 o) Taisy P 161
Durable manufscturss T34 Tim| T P 200 P 20
Mondurables manufactures e Finn| Tiw Pim LSt
Minerals 120 118 LT P 132 Fim
{Indaxes
127 176 229 226
117 148 191 F1gy
109.2 120.8( 128,85 | Pam,z
Durahbla (12/31/38=100)] 111,% 29,7 1.1 ) Pll0
Fordurable (12/31/38=100) 106,4 11t.2( 117.1 | Pa20.6
BiS PRICE INDEXES {Indaxes)
Strateqle saterisla(8/35«100 123.6 126,1] 1318.5 140,3 n.a| 141,8
Critical materisls(8/35=100 107,5 111,7| 1148 115,2 n.al 1167
Baslo commodities (5/35=100 108,5 1205 146.3 1487 151.4] 153.8
Machine tools 8/33=100 108, 7 114,6] 117.7 11590 n.a f.n,
ALl commoditiea 19265=100 TT.T 80.8 B7.1 8.0 - 91.0
(1935-39=100)
BLS COST OF LIVING INDEX 1uu.:!| wo.8| 1046 f?. 105.2 |
{Avernges)
Mt cara
Loadinga (thous, per -t.; T 684 B7d ES4 B9z T8
Unloads for export (dly, 1,502 1,352 1,441 1,604 | P 1,677 1,5
Surplus, total(thous.dly,) 113 110 71 [+ 47
Box cars 57 43 i 25 19
Coal cars 47 L2 17 13 11
Power rrod, (mil.kwh.wkly.) 2,711 3,080| 3,189 | P 3,29:!1 3,096

{Billion dollars, annusl rate)
El.?l “.ﬂr ﬂ.ll

%mn: T5.2

(Billion |
.9 463 469 Pﬂ.u‘

FEDERAL DEST dollars, end of momth)
Nat publie debt 41.5
(Thousand workars)
Total oivil nensgricultural 35,454 36,621 38,790 39,241
M‘I‘o‘hl WFA employment 1,655 1,890( 1,410 1,055 1,042 1,043
arise
Private, 18 major indus, 1,660 2,006 2,47 2,523
" gontrotrs., pub,constr, 13 &8 a2 Ala
FPublia 155 203 227 231
Total direct defense 1,828 2,687 3,026 3,165
Deap-nea merchant vessels n 49 51 50
INEMFLOYMENT (WPA Estimate) (Million workers)
Wusber of unesployed 9.3 7.6 5.9, 5.6 |
H T .
Revised data. : F”mnm datg. o P Data not availabls,
SEPTEMBER 12, 194 CONFIDENTIAL - - - 24
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DEFENSE PROGRESS SERIES
ECONOMIC ACTIVITY RELATED TO DEFENSE o
1340 1941
July January Juna July Aupust mg_
LABOR DISPUTES (Monthly figures)
FLANTS WITH IMPORTANT
DEFENSE CONTRACTS
Number strikes in progress N8, 13 11 15 19
Workers invelved (thous,) n.a, 26 28 P13 P 35
Man-days idle (thous.) n.e. 146 102 | Pio| Puo
ALL INDUSTHIES
Kusber strikes in progress 390 330, FPew P 700
Workers involved (thous.) 83 09| P 216 P 235
Man-days idle (thous.) 529 665 P 1,375 | P 1,300
LARCR TURNOVER h (Rate per 100 employsees)
ALL MANUFACTURING
Total accession 4. 77 5.54 6,31 6,00
Total separation 3.35 J.41 3.7 bedd,
Quit 0,85 1,31 2,06 2,235
Layoff 2,25 1.60] 1.0 1.40
Discharge 0.1 0.18 0,26 0,29
Military separation n.e. 0.19 0.26 0.19
7 MAJOR DEFENSE INDUSTRIES
Total mcceaslon 5.09 7.10 6.93 7.09
Total separaticn 1.85 2.70 3.09 3.09
Quit 0.84 1.24 1,73 1.90
Layoff 0.73 0,79 0.62 0.53
DMecharge 0.15 0,22 0,29 0,33 '
Military separation N8 0.23 0,27 0,17
AIRCRAFT
Total accession 12,40 12,17 10,77 12,68
Total separation 3.5 3.65 3.21 3.36
Quit 2,96 2,44 2,33 2,48
Layoff 0,15 0,33 0.32 0.19
SHIFBUILDING
Total accesslon 13,00 18,21 12,12 15,53
Total separation 5,40 7.91 6.00 5.63
Quit 1,14 1,93 2.37 2,65
Layoff 3.7 4,78 2.7 2,05
MACHINE TOOLS
Total accession 3,05 6,68 6,28 5.17
Total separaticn 2,09 244 2,82 2,79
Quit 1,28 1.77 1.99 2,02
Layoff 0,21 0,09 0.15 0.12
T Revised data P Prel data, p.a, Data not available

B Buresu of Labor Statistics

SEPTEMBER 12,1941,
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BRIEFS OF CONTENTS

@ REVISIONS 1IN DELIVERY SCHEDULES FOR DEFENSE EQUIPMENT
gince January 1, 1941 have increased the major combat
ghips, merchant vessels, and ordnance scheduled for de-
livery by June 30, 1942 and decreased slightly the planes
scheduled by this date. According to the current sched-
ules, June 30, 1942 will find us with half or less of
present estimated requirements of these items. 1

@ THE NUMBER OF WAGE EARNERS IN THE AIRCRAFT INDUSTRY rose
froz 150 thousand in March to 218 thousand in August, or
by nearly 45 percent, while the number of productive man-
hours rose more than 46 percent. During the same period
the groperticn of workers on the secondary shifte rose
from 42 to pors than 43 percent and the index of plant
utilization rose from 77.2 te 79.7 hours per week. &

@ THE PRODUCTION AND TRANSPORTATION OF BITUMINGUS COAL must
be expanded during the remainder of 1941 by 25 percent to
avold restriction of consusption well below estimated
1941 requirements. The situation is particularly serious
for the Upper Lakes and New England Reglons. 8

®PETROLEUM is not likely to be the Achilles' heel of the
German war machine in the near future. Nevertheless, Ger-
man supplies of petroleum cannot be materislly increased
and the present operations on the Eastern front may re-
quire dipping into reserve storage. 10

@ REVISED ESTIMATES OF SUPFLIES AND REQUIREMENTS of 33 rew
paterials for 1941 and 1942 do not include civilian re-
gquirements for aluminum, magnesium, and nickel due to
lack of supply; and also do not include estimates of 1542
supply for six commodities due to uncertainties of im-

port.

@ DEFENSE. PROGRESS SERIES. The request for an additional
$6 billion for Defense Aid was sent to Congress on Sep-
tember 18, 1941, If this requedt 4is approved, Defense
Ald funds will amount to $13 billion exclusive of #$1.3
billion provided for transfers of old equipment. 17

GONFIDENTIAL -+ I
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REVISIONS IN DELIVERY SCHEDULES
FOR DEFENSE EQUIPMENT

elivery schedules for the three

major components of the Defense

Program—ships, planes, and ord-
nance—have been revised since Jan-
uary 1941. The effect of these re-
visions, which are shown in the
accompanying chart in terms of in-
dexes of scheduled deliveries, has
been to dincrease the major combat
ships, merchant vessels,and ordnance
scheduled for delivery by June 30,
1942 and to decrease slightly the
planes scheduled by this date. Aec-
cording to the current schedules,
June 30, 1942 will find us with only
half or less of present estimated
requirements of these items. If the
revision of requirements now in pro-
cess should result in an increase
present delivery schedules shown in
the chart would overstate program

DTogress.

Merchant Vessels. Revisions in
schedules for merchant wessels have

provided for great acceleration in
deliveries. MAccording to the sched-
ule established January 1, 1941 a
volume of tonnage equivalent to 24
percent of the total requirements
under the current schedule was to be
delivered by December 31, 1942. The
hugust 1, 1941 schedule stepped up
deliveries to such an extent that 73
percent of current requirements are
called for by this date.

This increase in scheduled de-
liveries represents in large part a
growth in the total program. The
Defense Ald program was extended to
ineclude merchant vessels and the pro-
gram of the Maritime Commlssion

underwent great expansion so that
total comstruction requirements in
terms of grose tons under thes Au-
gust schedule are four times greater
than under the January schedule.
Including this expansion in require-
ments, the merchant vessel program
is scheduled to be closer to com-
pletion by December 31, 1942 than
any other major phase of the program,
as shown in the chart.

Ordnence. Production plans for
guns, ammunition,and combat vehicles
have been greatly expanded since
January 1941. Deliveries scheduled
by June 30, 1942 4in terms of the
welghted index heve been increased
since January from 23 to 43 in the
case of guns; from 10 to 27 for am-
munition; and from 21 to 50 for com-
bat vehicles. These inereases have
been achieved by stepping up expect-
ed deliveries of iteme already in-
cluded 4in the January schedule and
alsc by introducing schedules for a
number of items not scheduled prior
to January during the period between
January and August. Among the im-
portant iteme for which schedules
were established after January 1 are
the following: the modernized 155
mm field gun, the modernized 75 mm
field gun, 20 mm alreraft cannom,and
geveral types of 20 mm aireraft am-
munition.

Under the August schedule only
43 percent of the total reguirements
for guns in terms of the weighted in-
dex are scheduled for delivery by
June 30, 1942; 27 percent of the am-
munition requirements and 50 percent

SEPTEMBER 19, 194|
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of the requirements for combat ve-
hicles are scheduled to be deliversd
by this date.Ais of August thers were
stil]l a number of important ordnance
items for which no delivery sched-
ules had bsen established. Thess
were mostly items for which funds
have been made available only re-
cently under the First Supplemental
Naticnal Defense Appropriamtion Act
of 1942,

Militery Alrplanss. Delivery
schedules for planes as of Merch
(OPM Report B8-C) and July 1941 (OFM
Report 8-F) are shown in the chart
in terms of welighted indexes of cu-
mulative deliveries. According te
the March schedule 72 parcent of the
totel requirements were to be deliv-
erod by the end of 1942. Cumlated
deliverisa to this date dropped to
&9 parcent of total requiresents mc-
cording to the July schedule. £

Major Combet Ships. According
to the January 1, 1941 schedule 16
percent of the total construction
requirements, in terms of tonnage of
all typea of ships, was scheduled
for delivery by December 31, 1942.
The August 1, 1941 schedule calls
for delivery of 21 percent of the
program by this date. The bulk of
this increase is & ed betwean
July and December 1942, =

£ gee Defense Progress, No. 55, p. 6
for a more detailed analysis of
revigions in delivery echedules

for planes.

D see Defense Progress, No. 55, p. 9
for a more detalled analysis of
revisions in delivery echedulss

for major combat shipa.

SEPTEMBER 19, 1941
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PLANT UTILIZATION
INDUSTRY, MARCH THROUEH AUGUST

gployment. In the five months
from March to August 1941, the

number of wage earners in plants
samfacturing military airfrases,
engines, and propellers increased
from ebout 150 thousand to 218 thou-
sand;, or by mearly 45 percent. Con—
siderably more than half of this
rise took place in July and August.
The incresss in employment was ac-
companied by an increase in the av-
erage hours per wage serner of =ore
then one percent, making an increase
in the total mmber of productive
man-hours between March and Auguat
of more than 46 percent. During the
same perlod, the monthly production
rate index of military airplanes
rose from 27 in Msreh to a July-
hugust awverage of over 38, an in-
crease of about 43 percent. &

Expansion in employment and
hours as shown in Teble 1 was a-
chieved in all three of the major
branches of the aviation industry.

IN THE AIRCRAFT

1941

The greatest relative increases
in employment and man-hours occurred
in sirframe and engine plants. For
these two sectors of the industry,
the relative increase in man-hours
wog groater than the relative change
in employment. The a=zallest rela-
tive incresss in esployment was in

propeller plants where the
san-hours
ployment,
average hours

total
increased less than em-
indicating a decrease in
par worker in the six

months .

pericd; also,

 *

Plant Utilization. During this

there was an incroase

As the monthly production rate in-

dex is based upon deliveriea, it
was thought more desirable to take
the July-August average since high
deliveries in august reflect to
scee extent the insbility to make
deliveries in July owing to short-
ages of ono or & few parts.

TABLE 1 - PERCENTAGE INCREASE OF EMPLOYMENT AND MAN-HOURS
MARCH T0 AUGUST 1941

Sector of
Industry

Total Humber of
Waga Earnara

Total Productive
Man-hours

Parcent Increase

Percent Increase

Alrframe Plants 414 43.2
Engins Plants 62.4 64.1
Propellar Plants 28.9 26.5
Whole Industry LB 46.5
SEFTEMBER 19, 1941 CONFIDENTIAL +++ 4
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in the proportion of wage earners
working on the second and third
shifts. In Mareh about 42 percent
of the wage earners in the aircraft
industry worked on the second and
third shifts. By Auguet the percent—
age had increased to more than 43
parcent. This increase together
with a rise in overtims work re-
sulted in & slight Aimprovement in
the index of plant wutilization. *
For the aircraft industry as a whols,
thse index of plant utilization in-
creased from 77.2 hours per week to
79.7 hours per weok.

GHART 1= INDEXES OF PLANT UTILIZATION®
IN THE AIRGRAFT INDUSTRY

:?l‘ , I =
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The increase was dues entirely
to an increase in the index for the
airframe group. There was a decrease
'in the Aindex for the other two in-
dustries due to & greater expansion
of esployment on the first shift

#
This is measured by the ratio of

total productive man-hours to the
msber of wage earnsrs on the
first shift.

than on the second end third shifts.
The imdexes of utilizetion froa
1Hl.ruh to August are shown Lin Chart

In the whole six-month period plant
utilization has been highest in the
ergine industry and lowest in air-
frams produsticn.

The indexes of plant utilize-
tion shown in Chart 1 may be com-
pared with the meximum operation of
168 hours per week on the one hand
end & minimum operation of one 40-
hour shift per week on the other.
In terms of the absolute maximum,
operaticons in August for the entire
industry were 47.4 percent of the
absolute maximum; for airframes,
45.4 percent; for engines, 55.8 per-
cent; and for propellers, 53.5 per-
cent. In terms of the minimum, sc-
tual operaticns were equivalent to
an average of nearly 2 shifts in the
aircraft industry &s & whole and to
1.9, 2.3, and 2.2 shifts for air-
fremes, engines, end propellers re-
spactively.

The absclute maximum of 1568
hours per week is for many reasons
impossible of achievement but ac-
cording to the August figures, scme
improvesent over the actuel rate of
utilization ought to be recsonably
possible. This is suggested by a
comparison of the index for the
plant of highest wutilization with
the index for each group end with
the index for the plant with the
lowest utilization as shown in Chart
2 and Table 2.

The distribution of the plants
according to the average hours of
plant wutilization in the month of
August is given in Table 2. However,
the fact that a certain number of

SEPTEMBER 19, 1941
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TABLE 2 - DISTRIBUTION OF PLANTS AND PRODUCTIVE CAPACITY

IK THE AIRCRAFT INDUSTRY ACCORDING TO EXTENT
OF PLANT UTILIZATION, AUGUST 1941 &

Average

ours of Percentage of Total Capacity
HPllut Baiey OF L0 ;}"nm Sector £
Utilization Bl

Wirframes | Engipes | Propellers | Airframes | Engines | Propellers

120 - 124 i 2 13.0 3.1
15 - 19
110 - 114
105 - 109 1 2
100 - 104 1 1 26.8 9.3
95 - 99 1 2.5

90 - 94 1 2 1 10.9 26.3 9.2
85 - B9 E 2 2 10.7 3.7 6.4
80 - B4 3 1 20.4 7.3

75 - 79 5 1 1 13.3 2.3 2.8
70 = T4 3 2 18.3 1.2 26.9
65 - &9 & 1 4 1had 9
+60 - B & 4.8

53 = 59 3 1 1 5.4 «3 2.6
50 - 54 2 1 3 1.1 5 10.2
45 = 49 2 2 2 2.0

40 - &4 3 1 «3 1.5
- B 1 o2
TOTAL 38 17 16 100.0 100.0 100.0

Ll

B Paged for the most part on data from military producers for week ended Au-
gust 22, appearing in Materiel Division Consolidated Statlstical Report for

August 1941.

b Hours of plant utilization =
This assumes that the mumber of workers in ﬂu first shift represents full

uge of facilities.

— total mep-hours for week
pumber of workers on first shift

£ Tht ptrc-n‘u.gu uf t.apl.q].qr 1n. the Iholu sector is memsured as follows:

of prnd.unt-iﬂ tnrb-rl un first -hi.tt l.n 'd:.l!huln -u::t.ur
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the plante in the industry operate
at a certain level of plant utilisa-
tion 4is not as significant as the
proportion of the operative capacity
of the industry working at that
level. It is desirable, therefors,
to kmow what proportion of the oper-
ative' capacity of the industry is
‘working at & particular level of
. plant utilization. For this purpose,
the operative capacity of the total
industry is taken as the number of
productive workers on the first
shift. The proportion of the opera-
tive capacity of the induatry which
a particular plant represents is
meagsured by its proportion of the

work in the whole industry on the
first shift.

Table 2 also gshows the distri-
bution of the operative capacity of
the industry according to average
hours of plant utilization in the
month of August. It will be noted
that most of the operative capacity
of the airframe plants worked at be-
tween 65 and 95 hours per week. 13
percent of the engine plant and 31
percent of the propeller plant oper-
ative capacity were operated at more
than 120 hours per week. The majors
portion of the operative capacity in
these cases was in wuse more than 75
hours per week.

CHART 2-HIGHEST, LOWEST AND AVERAGE INDEXES ™
OF PLANT UTILIZATION

BY SECTORS OF
INDEX

AIRCRAFT INDUSTRY

INDEX

140

140

120

120
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60

40

20

100

' 8D

60

~— 40

Lowes! Highes! 16 Plant  Lowest

Highest 38 Plont  Lowest Highest 17 Plant
Index fvge, Index Index Index Index Bwga, Index
AIFRAMES ENGINES PROPELLERS
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COAL PRODUCTION AND TRANSPORTATION, 1941

roduction and transportation of

bituminous coal must be expanded

during the reemaining weeks of
1941 by 25 percent to avold restric-
tion of consumption below estimated
1941 requiresents. A serious short-
ege of bituminous coal, due both to
insufficient produstion and lack of
transportation facilities, threatens.
industrial production during the
coming fall and winter, espacially
in Hew England, tha Upper Lakes Re-
gion; and other consuming areas
remote from mine operations.

If the remaining requiresent
for 1941 is to be met; about 13 mil-
lion tons of bituminous coal must be
produced and transported in each of
the remaining weeks of the year.
This figure compares with an average
weakly production in the six weeks
ending Aucgust 30 of less than 11
million, as shoen in the Accompa-
nying table. In addition, if the
strike new in progress is not prompt-
ly settled, the estimated weekly re-
quirements will have to be increased
accordingly.

COAL PRODUCTION AND CARLOADINGS

Production
Weak Ended Revenue Carloadings | Bituminous Anthracite °
(1941) (Thousand cars) {Thousand tons)

August 30 170 10,880 —
August 23 170 10,750 1,258
August 16 168 10,740 1,174
August 9 166 10,550 1,285
l.ugu.nt 2 lﬁ mpﬁw 1;23?
July 26 165 10,756 1,265

Increased industrial production
in the northern states industrial
ereas, a8 well &8 the greatly ex-
panded railrcad tonnage desands, has
regulted in estimated requiremsnta
of bituminous coal for calendar year
1941 of 530 to 540 million tons. The
status of requirements and supply in
the current year are shown below:

(Millien toms of
bitusinous ceal]

1341 Requiresents 530
Production to August 31 319

To be Produced as of
hoguat 31 211

There has been difficulty in
expending mine output since the
spring strike but the major deter-
rent to lnecreasing coal production
to the necessary proportiocns is the
lack of railroad transportation fa-
gilities. The needed incresss will
require an average loading until the
end of the year of about 199 thou-
sand cars per week. Such a perfor-
mance 18 impossible with the exist—
ing railroad plant, unless very fun-
damantal readjustments are mads in
the marketing and distribution of
coal. Transportation facilities
have besn utilized near capacity for
recent weeks and the heavy loadings

SEPTEMBER 19, 1941

CONFIDENTIAL -+ 8



NUMBER 56

CONFIDENTIAL -++ @

comparatively insignifidant. A& pum-
ber of major coal rosds including

+  the Baltimore & Ohio, Western Mary-

land, Pitteburgh & Lake Erie, Clinch-
field, and Scuthern Systesm reported

Two of ths apecisl coal move-
ments, lake cargo treffic and the
northwestern coastal msovement, de—-
porve geparate attention. The lake
carge coal movesment through August
31 was about 4 million toms, or 1li
percent, behind the comparable peri-
od in 1941,& although navigation on
the lakes was started early this
yoar. Major fasters in this de-
crease wore the prolongsd interrap-
tion due to the spring strike plus
the deaire to turn ore vessels rapid-
1y, oven though failure to take ore
cargoes =might result. Consumption
in the Horthwest served by ex-laks
coal is sxpected to be 10 to 15 per-
cent greater than in 1941. With-
drawals from stocks at the upper
lake ports 8o far thia year support
these estimates. Although the lake
epal movement has improved in recent
woaks, the aspunt of coal aveilable
at wupper lake ports is about

2 lake cargo tonnage through August
31, 1940 was 30,046,785 tons, com-
pared with 25,768,742 tona through
August 31, 1941.

2,800,000 tons below last year, at o
time when provision should be made
for increased consusption. Unlsss
very substantial improvement occcurs
during the remainder of the naviga-
tion seapon it will be necessary to
face the prospect of all-rail ccal
movemsnt to the Northwest at a time
whan car supply i extressly tight
or of & restriction of consumption
in that area.

The New England coal muvement,
which consistas largely of ex-water
coal from Hampton Roads ports, also
has not kept pace with desands. Dim-
imution of wessal tonnage as com-
pared with recent years and the
large increase of consumption in the
busy New England area are complicated
by the ghift of many plants apd pub-
lic utilities from oil to coal. Al-
though the all-rail sovement to New
England has been well ahead of that
of last year, the vessel tonnage has
beon deficient and the movement by
water has shown only a alight in-
crease. It is customary during the
peak fall months to supplement the
coastwige Wessel fleet with 10 or
more chartered asteamera. It is un-
likely that these will be available
for coal this year. Hew England,
1liks the Upper Lake Hegion, may face
the prospect, therefore, of less
coal than it needs this fall. Tight-
noBd of supply may be expected over
wids areas, and the new year may be-
gin with stecks well below custoasry
lovels, throwing an incresssd burden
in 1942 on both mining and transpor-
tation facilities.

# Prepared from materials provided by the staff of the Hational FResources

Planning Board.
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ESTIMATED GERMAN SUPPLY AND
REQUIREMENTS OF PETROLEUM, 1941

ermany 4is well supplied with

petroleum products, and substi-

tutes, for military operations
for the immediate future. From the
beginning of the war in September
1939, up to the Fussian cempaign, it
is estimated that Germany captured
storss of liquid fusl In excess of
her own consumpfion and rationed
confumption in ceccupled territory.
(She obteined from the Low Countries,
Horwny &nd Frence, an estimated 20
million barrels, which was 8 million
barrels more than her military con-
pusption up to the fall of France.)
Cermany has so far had a messure of
control of her liguid fuel stocks
through her timing of campaigns; and
military experts seem certain that
she has not yet extended her supply
lines beyond thelr capacity to fur-
nish petroleum products to the armed
forces. '

The asccompanying chart shows
eotizates of German supplies and re-
quirements of petroleus products for
1941.

Germany must depend on two
major sources of supply, natural oil
from Ffumania and her own domestic
heavily protected synthetic produs-
tion. Both of these sources place
heavy demands on transportation and
mining facilities. The reported
failure of Germany to amaintain her
commitments for shipping coal and
il to Itely may indicate excessive
pressure on these facilities. The
shift of operations to the Eastern
front has shortened the supply lines
from Rumanis and may heve relieved

EST. GERMAN SUPPLIES 8
REQUIREMENTS OF PETROLEUM

1941
WJ Barrel Lhingn lu-:;l;
ol i g
i ;
50 'F_ : 2 y 7
= i E_ é -{ 30
H LY,
D)

2/

Exf Hequiremanis

L=]

Est Supplies

transportation pressure on oil mov-
ing into Germeny. GeWman petrolsum
supplies for 1941 materially larger
than those indicated in the chart,
although hoped for by the Germans,
cannot be expected in the near
future.

It is estimated that about two-
thirds of the petroleum products to
be consumed during 1941 will be used
for German industrisl and eivilian
purposes. Civilian use, has been

SEPTEMBER 19, 194
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reatricted to 25 p:rmtnrhnn!
peacetime consmption and on  the
basis of experlence in World War I
d.xh.‘sh-mtulwumplmmtof
normal consumption,

Estimates of the total lhru.n
po
products durdng the first three

months of the Russian campaign run
from 7 %o 10 million ‘nl.t-nll. Ir

Germany continues to utilise liquid
fuel at this rate on the Eastern
front, and at existing rates on
othar fronts and for industrisl and
civilian uses, she will be forced to
utilize her reserves in storage. At
the present time thess petroleum re-
serves alone are consldsred adequate
to maintain the German war machine
for about silx months at ourrant
rates.
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PRESENT STATUS OF

he recent establishment of the

Supply Priorities and Alloce-

tions Board focuses attention
on the available estimates re
suppliss end requiremsnts for 1941
and 1942. The eatimates of new sup-
ply and requirements, both civilian
and military, d4n 1941 and 1942 for
33 commodities, 18 metals and 15
othera, are shown in the mccompany-
ing four charts.

Charts 1 and 2 present the date
for the 18 setals,Charts 3 and 4 for
the 15 other comsodities. In these
data are included revisions of esti-
mates presented previously £ for 32
commodities, 18 metals and 1L other
comeodities. (Burlap has since been
added. )

Most of the revisions which
have teken place in these estimates
are not of major significance, belng
in the nature of refinements rather
than fundsmental changes. Certain
revisions are, however, of interest.
Thus, 4in the case of elumimum, mag-
nesium, and nickel,civilismn require-
monts are not shown. These are three
of the metals of crucial importance
in the defense program and the ssti-
pated new supplies are not suffi-

33 RAW MATERIALS

clent, or are barely sufficlent for
presant levels of =military require-
manta. In the case of the follow-
ing pix commodities which are wholly
imported, antimcony, burlap, ocork,
manila fiber, silk and tin, no esti-
mates of new psupply for 1942 are
given aince uncertainties regarding
future imports make such estimates
highly wunrelisble. In the case of
the estimats of the 1941 new allk
supply, there is a sharp downward
revision from 44 million pounds to
21,2 million pounds. The reascna
for this are clear.

It would be desirable to check
the eostimates of requirements in
1941 against ourrent consumptlon.
Unfortunataly, although more than
seven months of 1941 have elapsed,
little information of this kind is
available except for a few commodi-
tiss. Undoubtedly, &8 allocatlons
of commodities become more wide-
gpread, much of this information
will ba available for such purposes
of comparison.

& Progress, August 1, 1941,
%ﬁhr 50, : Annual IJ!nrv'Sn,
pp. 58 - 65)
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CHART | — 1941
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CHART 2 —1942 ESTIMATED NEW SUPPLY AND REQUIREMENTS
OF 18 SELECTED METALS

REQUIREMENTS +« 100 PER CENT
[+] 20 40 (] a0 Liv] 120 140 180
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CHART 3 —1941 ESTIMATED NEW SUPPLY AND REQUHREMENTS

OF 15
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CHART 4 — |1942 ESTIMATED NEW SUPPLY AND REQUIREMENTS
OF 15 SELECTED NON-METALLIC MATERIALS

REQUIREMENTS = 100 PER CENT

a 20 40 &0 a0 L5 5] 120 L 1] 160
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DEFENSE PROGRESS SERIES
Hew Defense Ald Bill 90 percent of the svailabls funds

n September 18, tha Second De-
Ofﬂ:u Ald Bupplemental Approp-

riation estimate was introduced
in Congress requesting fundas of
alscat $6 billien which, 4if pass-
ed, will raise ths total amount for
Defenpe Aid to $13 billion. The
amounts provided in the new bill and
the new resulting totals are shown
by objects in the table below.

Becond Defense Aid Report

The table also shows the al-
locations, obligations, and expend-
itures of the funds already avail-
able as of August 31, 1941, as given
in the President's' second report to
Congress on the Lend-Lease Act of
March 11, 1941. According to this
reaport between April 1 and August 31

had been sllocated and over 50 per-
cent had been obligated. Cash ax—
penditures, however, amounted to
leans than é porcent of the funds.

Oof the watlouws programs fon
different categories of mumnitions
and vessels; those for merchant ves-
gels and aircraft are the furthest
advanced groups with 75 percent and
66 percent respectively of ths aveil-
able funds cbligated. Owver 95 par-
cent of the funds for ordnance mate-
rial have been allocated, but as of
August 31, less than 40 percent had
been obligated. Eighty-three per-
cent of the funds for the facilities
program have been allocated and con-
tracts and obligations amount to
$262 million, or 43 percent of tha
total funds.

DEFENEE AID
Funds, Allocations, and Obligations
Total August 31, 1941
Object Approp.
Requested| and Alloca- | Oblign- | Expend-
Sept. 18 | Request| tions tions | itures
(Million Dollars)
Ordnance and ordnance stores 1,190 2,681 1,422 585 17
Mreraft & seronautical
saterial 6as 2,739 2,027 1,347 19
Tanks and other vehiclea 385 855 394 222 9
Vessols & other watercraft 850 1,633 700 sgg 110
Misc. military equipment 155 LB 113 56 &
Facilities and equipment s o 502 262 41
Agric., & other commodities 1,875 2,955 975 429 153
Testing, reconditicning, eto. 175 335 130 &5 a3
Services 285 325 13 2 1
Adainistrative expenses 10 20 ] - -
Total 5,985 12,985 6,281 Jrsﬁa 389
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In addition to the $389 million
sxpanded under the §7 billion pro—
gran, #9598 millien for equipment and
supplies has besn transferred from
appropriations made prior to March
11; 1941. The principal transfers
wore §42 million for ordmance, #32
million for vessels, and §17 million
for tanks and wvehicles.

Contract Awards

Data on contract amards made by
the Navy and Defense Ald during July
and August are now available and
have been added to the series this
wesk. No similar data are available
as yet for the MArmy and other agen-
clea, but it is expeoted that fur-
ther additions can be made during
the next few weaks.

Bours epd Earpings.

Latest available dats on hours
and earnings in the machine tool,
airoraft and shipbuilding industries
ars pressnted in the econcalc series
this week. Although weekly hbours
in the machine-tool industry average
nearly 51 and are well sbove the

, level of a year ago, there has been

& decline of one hour per wook since
June. A similar decline cccurred in
the shipbuilding industry while aver-
age houra in the airplans industry
remained constant at alightly less
than 45 hours. Hourly earnings con-
tinued to riss in all threes indus-
tries, and in the gshipbuilding in-
dustry rose to nearly §1.02 per hour.

UNITED STATES ARMED FORCES

1940 1541
June 30 | Dec. 31 | March 31| June 30 | July 3L ( Aug. 3l
(Thousand man)
TOTAL 452 1,436 1,776 1,857 T 1,929
Army 266 619 1,143 1,449 1,506 1,576
Havy & Merine Corps 186 258 293 3=7 3 r 353
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See Opposite Page
n.a. Not available P Preliminary
n.r. Not releagsed T Revised

& Totals include defense program legislation begimning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile paseed pricr to June 11, 1940.

P pecrease due to cancellation of orders.

© These data are not availsble at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

d The President is authorized for purposes of "Defense
Add" to transfer defemnse articles which are in astock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
He may reimburse procuring agencies for defense
articles so transferred from the §7,000 million De-
fense Ald appropriation. The maximum Defense Ald pro-
gram may thersfore be considered $8,300 million.

°'Th:l.a item was formerly called "British Orders" and
at the present time ineludes only orders of the
British Empire.

f gcheduled production in peak month August 1942 based
on OPM report B-E for military airplanes. Under OFM
schedule B-F peak production is reached in October
1942 at 107 percent of the 8-E peak.

€ suitable Inventory includes weapons in the hands of
the United States Army end Navy considered suitable
for the tactical purpose indicated.
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DEFENSE PQOGQESS SEIEIES
Latest
menth
= ASL
FINANCIAL PRCGRAM (M{llion dollars)

PROGRAM - TOTAL 49,879 |F 60,210 | P 60,210 17| 2,603 | P 7,728
U. S. contractual 1 41,37 |P 51,157 | P 51,157 0| 2,25 ,532
U, 8, pur.nb-.,mv.,liiu. 4,835 5,379 5,379 0 361 183
Foreign orders in U, S, 3,670 | P 3,674 | P 367 1 b.g P13

CONTRA - 28,239 ] o 515 e o
United States 23,019 e 262
U. S. pay, subs,, trav., { i ) i

misc.-paid S 1,550 | P 1,992 | P 2,128 82| P212| Poa3p
Foreign orders in U, §, 3,670 | P 3.67 | P 3674 1m b g P13

CASH DISBURSEMENTS - TOTAL 9,115 |P 11,440 | P 12,038 435| P 1,115 | P 1,210
U. 5. contractual 5,450 | F 7,195 n.a, 153| P81y P ges
U. 8. pay,subs,,trav.,nisc. 1,550 | P 1,992 | P 2,128 82| P212| Poam
Foreign orders in U, S, ® 2,075 | P 2,253 n.a, 200 F g6 F g2

CBJECTS

TOTAL MUNITIONS
Progra= 28,847 (P 35,503 |P 35,503 Pauzr |P
Contracta 17,760 e i o R s i
Cash disbursements 3,508 [P 4,420 | P 4,650 206 | P25 | P av
AIRPLANES, ENGINES, ETC.

Program 11,729 [P 12,519 (P 12,519 P

Contracts ﬁ:m ok i -i’? “3 292

Cash disbursements 1,467 | P 1,780 | P 1,860 100 151 P g
NAVAL SHIFS AND PARTS

Progras 6,796 | P 8,154 | P g,154 0 978 P 380

Contracts 5,000 ;:e;;u "B 13 17, 156

Cash disbursements 693 935 P 995 32| P12 P 130
ORDNANCE (INCL, NAVAL ORDNANCE)

Frogram 8,226 P 11,938 | 11,938 20 577 | P 3,135

Contracts .L:??S e g ] 139 [} ' [}

Cash disbursements 936 |P1,190 | P 1,260 49| Piy P 140
OTHER _MUNITIONS

Frogram 2,096 |P2,892 | P 2892 0 P

Contracts '953 ; -] 5 a T4 93 93

Cash disbursements 42 | Pas P 535 25 | Pus P ss

Table continued on fellowing page, For footnotes see opposite page,
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FOOTHOTES
DEFENSE FROGRESS SERIES

See Opposite Page
n.a. Hot available P Preliminary
n.r. Not released T Revised

& Totals include defenss program legislatiom begimning
with June 11, 1940; British ordsrs and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Havy, Mari-
time Commisslon, Coast Guard, pilot training, hous—
ing, and the stockpile passed prior to Jume 11, 1940.

P Decresse dus to cancellstion of orders.

® These data are not availsble at present. Hevieions
ere now in process which it is reported will bring
the contract amard data up to dete by the end of
September 1941.

d The President is suthorized for purpcess of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from appropristicns =ade prior
to March 11, 1941 up to the value of §1,300 millien.
He may relsburse procuring agencles for defense
articles so transferred from the §7,000 million De-
feanse Ald sppropristion. The mwxious Defense Add pro-
grap may therefore be nnnu‘murcd $8,300 million.

® This item was formerly celled "British Orders™ and
at the present time includes only orders of the
British Empire.

{ Beheduled production in peak month August 1942 based
cn 0PN report B8-E for military eirplanes. Under OPM
schedule B-F peak production is reached in October

1942 at 107 percent of the B-E pesk.

E suiteble Inventory includes weapons in the hands of
the United States Army and Navy considered suitable
for the tactical purpose indicated.
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DEFENSE PROGRESS SERIES
TOTAL UNITED ST PHOGRAN (Continued)
[ Cumulative %ﬂ Noathly
E 1ot | 1 month half,| 1 year [ 1 month uut;t
|0, mon
JE TE B/41
SHIPS (Million dallars)
Pregran P 3,358 1 | P69
Contracts e 1 a [
Cask dinbursesents P 360 22 F 43 P s
IKDUSTRIAL FACIL,-CORS,, EQUIP,
Progras P og,009 25 -53 P as
Centracts Y 30 532 450
Cash dieburssmenta F 1,280 26 Pim | Pigs
INDUSTRIAL FACIL.-CONSTRUCTION OMLY
Frogran 1,607 | P 2,18 B, n.8 150 P 193
Valus in place 559 LT 0.8, B8 161 P 225
POSTS, DEPOTS & PORTIFICATICNS
Program 3,638 | Fiim| P iam (] &1 P y82
Contracts 2,212 @ e 5 [ ]
Cask disbursemants 1,448 | P1,675| P 1,730 2| P12 P 115
ROUSTHG
Progran 452 P a2 P &2 1] 150 0
Centracte 78 334 358 Q » 20
Cash disbursssanta B8, f.8. 0. n.n n.8, n.a,
STOCKFILES
983 | F1i,aem | P1,1m o g P13
Contracts A P agn %] 5 45
Canh disburpesents 180 Pz P 250 4l Pn Py
OTHER. EQUIPMENT & SUPFLIES
Program 3,632 | P ager| P 3907 56 -152 P 527
Contracts 1,749 a e 114 a e
Canh disburssnsnts 1,339 | P1,s80| P 1,660 62| Pug P12
- DEFENSE AGENCIES
Total = Program 2,808 2,997 2,97 o 50 139
Cash disbursements 1,192 | F1498| P 1,5&: 65| Pl Faisy
Army - Prograa 1926 %.'M %r 0 o a
Cash disbursamenta 523 &9 T2 2z P Pea
Kawy & Mar, Corps - Program 737 833 BA3 o 7 1%
Cash dishurssmenta 312 P a2 F oy 2 P 30 Pw
Table contimsed on following page, For footnotes ses apposite page.
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FOOTHOTES
DEFENSE PROGRESS SERIES
See Opposite Puge
.. Hot avallsble F Proliminary
n.r. Mot relessed lt_n;wu.d

& Totals include defense progras legislation begianing
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropristions for the Navy, Mari-
time Commlssicn, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940.

b Decrease dus to cancellation of orders.

® These data are not available st present. Revisions
ire now in process which it is reported will bring
the contract award data up to date by the end of
Septeaber 1941.

d The Fresident is authorized for purposes of "Defense
Ald" to transfer defense articles which are in stock
or have been procured from appropristicns made prior
to March 11, 1941 up to the valus of $1,300 million.
He may reimburse procuring sgencies for defense
artlcles so trensferred from the $7,000 million De-
fense Ald appropriation. The maximum Defense Aid pro-
gram may therefore ba considered $8,300 million.

® This item was formerly called "British Orders® and
at the present time Jincludes only orders of the
British Empire.

T geheduled producticn in pesk month August 1942 based
on OFM report 8-E for military sirplanss. Under OPM
scheduls 8-F peak production is reached in Octcber
1942 at 107 percent of the B-E peak.

B guitable Inventory includes weapons in the hands of
the United States Army and Havy considered sultable
for the tactical purpose indicated.
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DEFENSE FPROGRESS SERIES
TOTAL UNITED STATES DEFERSE PROGAAN (Continued)
Cusulative 4D through® Monthly
1 month [1st half, {1 year | 1 month ht.;;t
ago non
B/3L/41 | 915001 ﬁ 274 LA
PAY - DEFENSE AGENCIES (CONT.) (Millien dollars)
Civilian e=ployess - Progran| 145 188 128l = o 43 0
Cash disburassants 1 LTS LT 21 P43 P g
SUBSISTENCE AND TRAVEL
Progras 03 oL T4 0 1 +]
Cash disbursementa E P aup P 35 13 P43 P sn
MISCELLANEQUS
{ conn! tasnta) 1,320 | P J.678 P67 0 310 P
Cash disburssnsnts 125 178 Fiaa 5 Pas Pas
AGENOIES
U. 5. MILITARY
TOTAL
Program = Total 33,871 41,585 41,585 ] 1,889 5,825
Contractual 0,297 B4z | T e of 1,880 5,665
Fay, subs,, trav,, misc, 3,574 3,743 3,743 0 El 160
tracts 18,495 ] ] 199 L] ]
Cash disbursements - Total 6,183 | P 7,922 n.n, 212 Pae F 13
Contractual 4,804 n.a n.aq 136 n.a n,u.
Pay, suba,, trav,, misc. 1,379 n.a n.a, 76 n.a B.a.
- 46 07 24,607 &
Program - Total 20 24 0 4,255
Contractual 17,639 | 21,900 | 21,900 o 6| 4,255
Pay, subs,, trav., misec. 2,707 2,707 2,707 a o o
Contracta 9,050 L - 124 L] [
Cash disbursesents - Total| 3,862 | F 4,870 B, 97| P P sy
Contractual 2,954 n.a n.n 53 n.8. N8,
Pay, subs,, trav,, misc, oS08 A, n.aq Ld n.a. n.a
HAVY
- Total 13,525 | 1,978 | 16,978 o 1,883 1,570
Sontractual 12,658 | 15,942 | 15,942 ol 1.8m 1,410
Pay, subs,, trav,, misc, BE7 1,036 1,036 ] g 160
Contracts 9,445 |P 11,269 n.ad 75 Pew ! P00
Cash disbursesments - Total| 2,321 | P 3,082 n.ag us( P 99
Contractual 1,850 0.8 n.a. B3 n.a. n.a
Pay, subs,, trav,, misa, 4TL n.8 f.4 3z 6.4, n.a,
Tablas continued om following page. For footnotes ses opponite page,
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FOOTHOTES
DEFENSE PROGHESE SERIES
See Opposite Pege
n.a. Not available P Preliminary
n.r. Not released ¥ Revised

& Totals include defense program legislation beginming
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy; Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the stockpile passed prior to June 11, 1940.

P Dacresse dus to cancellstion of orders.

C These data are not avellsble st present. FRevisions
are now in procesa which it is reported will bring
the contract awerd dats up to date by the end of
Soptember 1941.

d The President is suthorized for purposes of "Defenas
Ald" to tranafer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the valus of $1,300 million.
He may reimburse procuring aogencies for defemss
articles so trensferred from the §7,000 million De-
fense Ald appropriation. The maximum Defense Add pro-
gram may therefore be considered #$8,300 million.

® This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.

£ geheduled production in peak month August 1942 based
on OPM report B-E for military airplanes. Under OPM
schedule 8-F peak production is reached in October
1942 at 107 percent of the B-E peak.

E guitable Inventory includes wespons in the hands of
the United States Army and Navy considered sultable
for the tactical purpose indicated.
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DEFENSE PROGRESS SERIES
TOTAL UNITED 5 it drued)
Mntﬂ m Monthly
_h 1st 1st half, | 1 year 1 month | Latest
ouErent Bo, month
&fjnfu l:‘:'ﬁtl 9/15/41 l:ﬁ '?m 8741
DEFENSE AID (LEND-LEASE) (killien dollars)

d 7,000 7,000 7,000 o o 0
Mlecations 5,177 6,294 &,391 - 166 951
Contrasts 2,430 3,559 oA = &1 455
Cash disburssssnts 26 150 n.a o 53 P

BARITIME COMMISSION
Progran ™ 2,454 2,494 o 0] 1,699
Contracts B35 a [} n.a a e
Cash dlsbursemsnts 164 P 2s A.n 13 P P a7
B.F.C, AMD SUBSTDIARIES
Progran 2,808 3,240 3,20 Q 253 179
Contracta 924 [ a 55 [ [ ]
Cusk disbursasants i P igs n.a k] P P55
FORETON CRDERS IN U, 8, ®
Progran 36m | Paene| Poaem 17 byl F13
Contracta 3,670 | Pajens| P3leny m| b.| P13
Caah disbursezents 2,075 | Pz2% n.al) 200 Foaz
OTHER ACENGIES i
Progran 1,735 2,217 2,217 0 | 12
Contracts 335 -] ] 8 [
Cash disbursezenta 31 P oyas R 7 P 49 P g2
OTHER DEFENSE THDIGATORS
1§ T —
YALUE OF FACTL, ON APPLIC, POR m, ar m;ﬁ_ {ML114cn :tuuu-l
Total 1,424 o.a n.a4 = 10 n.8,
Approved, private funds 829 n.a n.ag - 70 A.8,
Approved, publie fundas 201 Y n.a - 15 Balka
Pending 387 n.u, f.A - 61 .,
DEFENSE HOUSING (Munber of dwelling unita)
Fund allocations 110,298 | 125,390 | 125,390 5925 13,133 1,957
Cons, contracta awarded 78,820 | 94,993 100,011 1,1 10,403 5,770
Construction completed 21,768 | 39,038 | 41,38 9,531 7,739
Table continued on following page, For footnotes see opposite page.
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FOOTHOTES
DEFENSE PROGRESS SERIES

See Opposite Page
n.a. Not availlable P Preliminary
n.r. Not released T Revised

B Totals include defense program legislation begimning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Mari-
time Commission, Coast Guard, pilet training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

P pecrease due to cancellation of orders.

® These data are not available at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by the end of
September 1941.

d The President is authorized for purposes of "Defense
Aid" to transfer defemse articles which are in stock
or have been procured from appropriaticns made prior
to March 11, 1941 up to the valus of $1,300 million.
He may reimburse procuring &gencies for defense
articles so transferred from the $7,000 million De-
fense Aid appropriation. The maximum Defense Ald pro-
gram may therefore be considered $8,300 million.

® This item was formerly called "British Orders" and

at the present time includes only orders of the
British Empire.

f Scheduled production in peak month August 1942 based
on OPM report B-E for military airplanes. Under OPM
schedule B-F pesk production 1is reached in QOctober
1942 at 107 percent of the 8-E peak.

€ suitable Inventory includes weapons in the hands of
the United States Army and Navy considered suitable
for the tactical purpose indicated.
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DEFENSE PROGRESS SERIES
Mﬂ@u Equipment Indexes
1340 1941
July Decenber| March June July Auguat
ERODUGTION RATE INDEXES {Saheduled peak month produstions=100)
Military alirplanss ¥ 13.0 19,6 27.0 U9 M0 43.3
Combat wessels 19.0 2.7 n.a m.Ja i |
Combat wehicles n.a. B, 11,9 1.8 59.8
Army-type guns n.a, LA .4 38.7 61.9
Fleld art{llery B.l, D.b, 6.3 15.0 B.3
Antisircraft 0.8, L 13,1 ».1 52,5
Infantry-supporting n.m. B8, 30,3 36,2 65.0
Juns 30 | Dea, 31 [March 31 | June 30| July 31 | Aug, 31
IOTAL FRODUCTION JNDEYES (Cumulated singe 7/40, Produstion requirsmentssl00)
Bilitary alrplanes 0.5 3.5 ] 10.7 12,1 13.9
Coabat vesse 5.8 8.7 11,1 L.l 15.1
Combat vehicles n.a, 2.8 4.8 9.2 12,8
Army-type guns n.s. 5.3 9.6 16.0 19.5
Field artillery o, 1.5 2.8 5.7 6,2
Antiairoraft = n.a, 3.2 5.2 10,6 13,2
Infantry-supparting O.h, 7.6 13.5 22,0 26,9
L, 8, INVENTORIES (5. 5. tactical requiressates100)
Military airplanes 7.0 8.6 n.n, 13.4 14.5
Combat vessels, daliversd .7 36.0 0., 36,6 36,6
Combat wehicles B.a, bk LAY 8.8 10,2
Army-type guns, suitable £ ., 5.7 n.a. 11.8 13.6
Fisld artillery, = £ B8, 6.4 B8, 9.7 10,3
Antlaireraft * B o8, 6.9 n.a, 1.2 12.8
Infantry-supporting * n.a, 4.6 8.8, 11.1 15.6

Table continued on following page.

For footootes see cpponits page.

SEPTEMBER 19,1941

CONFIDENTIAL

23



——— s —

FOOTNOTES
DEFENSE PROGRESS SERIES
See Opposite Page
n.a. Not available P Preliminary

p.r. Not released T Revised

& Totals include defense program legislation begimning

with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriaticns for the Navy, Mari-
time Commission, Coast Guard, pilot training, hous-

ing, and the stockpile passed prior to June 11, 1940.

Decreage dus to cancellation of orders.

These data are not available at present. HRevisions
are now 1in process which it is reported will bring
the contract award date up to date by the end of
September 1941.

The President is authorized for purposes of "Defense
Ald" to transfer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
He may reimburse procuring agencies for defense
articles so transferred from the $7,000 million De-
fense Ald appropriation. The maximum Defense Aid pro-
gram may therefore be considered §8,300 millien.

This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.

Scheduled production in peak month August 1942 basged
on OFM report 8-E for military sirplanes. Under OFM
schedule B8-F peak production is reached in October
1942 at 107 percent of the 8-E peak.

Suitable includes weapons in the hands of
the United States Army and Navy considered suitable
for the tactical purpose indicated.
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NUMBER 56 CONFIDENTIAL 24
DEFENSE PROGRESS SERIES
STOCKFILE
Cumilative through & Monthly
“"":ﬂ“’ e [JBod 1ot |71 nonth[1et balf, [ 1 yeer | 1 montn] Latest
ouzrrmt mo. month
Units Progrea 6/30/41 /314 m_ﬁﬁ i

Purch,, 29,637 | 29,637| =29,697| 6,250 o o

Ptdons) | 18,000(50et 008 | ‘1% ga6) o 501 370

W 1. 300] Purch, 647 737 741 i 2 58

.long tons)d ' |Deliv. 173 194 221 & 19 2

%m 2 pog| Pareh, m 717 739 0 0 i

thous, carats ¥ Daliw, 4 615 639 [+ 5 605
1.800| Pureh.| 3,219 | 3,:8 3,358 T 123 g

& tona)| ™| paliv, 128 350 mn 15 & 17

Purch,| 99,546 | 116,171 170 o| 12,000 | 4,635

R et 70,696 | 93,39 £ o 13j0%0| 9,89

5,000 5,000 6,200 o 0 0

2,050 2,050 2,510 o o 0

5,581 5,759 | 11,957 0 o 178

2,288 | 4,900 5,286 ol 2,290 321

9,270 | 99,270 78 o o o

52,469 | 52,469 52 1,797 0 o

7,200 7,20 7,200 0 0 0

6,485 6,600 &,600 0 115 0

Pureh,| 262,685 | 417,405 45| 39,667 82,106 | 72,61

flong tons)  [17:000|forel . 221,849 20| 9,304 13027| 2820

Purch,| 100,420 | 105,420 | 105,420] 2,136 5,000 0

%E:; tons) [P0 parsyl| Tizjzms | 8,70 | abiero|  10318| 3loea | 1,375

TURGSTEN Purch.| &7,294 | 79,587 ™,499 6,695 5,693 6,600

{short tons) | 2%Ipe1sy.| 5T | s.Ess| 6007 ol "4 10

Estizated Total Cost
| I I
{thousand dnl_tm]-l

Total program 561,872 | 563,872 | 563,872 n.a o 0

Purchases 469,866 | 568,040 P 587,840 1 56,343 53,150 | 45,024

Purchases without excess 238,752 | 415,35 [P 434,016] 56,343 41,562 35,001

Daliveries 173,369 | 191,084 P 197,100 Bll| 11,283 ph32

Deliveries without excess 173,318 | 190,963 P 196,579 811 11,712 6,432

Table contimued on following page. For footnotes ses cpposits page.
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NUMBER 56 CONFIDENTIAL - - 285
’ DEFENSE PROGRESS SERIES
w’_m TO DEFENSE
1940 1941
Week Ending
J August
July ARUATY July ugus 5 g
FROD (Indexes 1935*33-100} 4
Total industrial production 122 140 161 161 a P 181
Durable manufactures 136 m 200 | P02 " P 205
Nondurable manufactures 112 123 138 | Py £ P 136
Minerals 120 118 el i3 2 P1n
BUR, FCOR, & DOM, COM, MFGS,
ORDERS, SHIPMENTS, INVENTORIES (Indexes)
New orders, total 127 176| P 226
Shipments, total (1/39=100 17 ug| P
Inventories, " 12;11,}33-1-::0 109,2 120.8| P 131,2
Durable 12/31/384100 111,9 129,7| P 1410
Nondurable (12,/31/38«100)| 106.4 111.2| P 120,6
BLS PRICE INDEXES (Indexes)
Strategic uturiﬂaEEfB?-lm; 123,6 126,1| 140.3 La.6| _ 141.8 141,7
Critical materials(8/39=100 107.5 11,7 1s,.2 16.3 | ¥ 117,0 117.1
Basic commodities Esm*-lmg 108,5 120.5| 148.7 151.4 | 153.8 156,3
Machine tools 2/39=100 108,7 114.6 119.0 119,2 N8, .8,
All commodities  (1926e100) .7 80,8 88,0 n.el 91,0 91.6
(1935-39=100)
BLS COST OF LIVING INDEX 100, 3 100,8| 105,2 |
TRANSPORTATION & ELECTRIC POWER (Averages)
Freight cars
Loadings (thous, per wk, T07 684 B54 892 98 9L4
Unleads for export (dly, 1,502 1,352 1,604 | T1,635| 1,544 1,770
Surplus, total (thous,dly, 133 110 62 47 48
Box cars 57 A3 25 19 20
Coal cara L7 42 18 11 12
Power prod, (mil.kwh,wkly,) 2,731 3,080 3,2L, | P 3,200 3,096 3,281
NATIONAL INCOME (Billion dollars, annusl rate)
Total income payments 75.2 81,7 89.1 |
DEBT (Billion dollars, end of month)
Net public debt 4.5 3.3.9' 46,9 | P 48,0
AVERAGE HOURS WORKED PER WEEXM (Hours)
Machine tools 47,5 50.4 50.9,
Aireraft 42,0 44,7 &dyoT
Shipbuilding 9.3 .4a..8 443
AVERAGE HOURLY EARNINGS h (Cents)
Machine tools 76,8 79,6 84.1
Alreraft 738 77.6 82.0
Shipbuilding 86,2 89,7| 10l.6 .
T Revised data, P Preliminary data, n.a. Data not available,

h Bureau of Laber Statiatics
SEPTEMBER 19,1941 CONFIDENTIAL - - - 25
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BRIEFS OF CONTENTS

® THE CURRENT MERCHANT SHIPBUILDING SCHEDULES
call for production by 1943 of 10 million
more tons than were produced in 1912-1918,the
comparable periocd of World War I. 2

® BRITISH AND ALLIED MERCHANT SHIPPING LOSSES
in the first two years of World War II were
nearly three times as large as in the first
two years of World War I. Half of the mer-
chant shipping losses are caused by sub-
marines; aircraft destruction is reperted a
third as great. 5

® LEFENSE PROGRESS SERTES. A new high in the
monthly production rate of combat wehicles
and ammunition was reached in August accord-
ing to weighted indexes. Requests for addi-
tional defense funds submitted to Congress
since August 16 are summarized. Labor dis—
putes during August reached mew highs since
the start of the defense program. g8

CONFIDENTIAL - -+ |
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SHIPBUILDING IN THE UNITED STATES

1912 - 1921 AND 1837-1943%

resent® and scheduled production

of steal sea-going vessels of

1,000 gross tons or mors will, by
the end of L , have resulted in an
amomt of &
in deadweight tomnages,b to that pro-
duced in the entirs emergency cob-
struction perled of World 1
which ended in 1921, of
speed of ocutput, the current vesmel
program will at the end of 1943 be
thres years, or mors than ten mil-
lion deadweight tons, eshead of com-
struction as of 1919, the comparabls
yoar of the previous emergency cob-

In order +to compars ‘the slse
and spesd of the comparable ship-
tuilding sfforts iz the prosant and
preceding  emergency programs, the
years 1937 and 1512 were palected as
base years. Each of thease dates pre—
caded the cutbreak of hostilitles in
Furope in 1939 and 1914 by two full
calendar ysars, and 1937 marked the
first full calendar year of theMari-
time Commission's long-Tange ship-
tullding program. The sarlier period

i carried througa to 1921,8tms in-
cluding thres years of post—war cob-
gtruction, in order to take into
account the sntirs emergemcy cof-
struction program of that pariod,
the greater part of which was actusl-
1y dalivered after the Armistice in
1518; the second period runs from
1937 to the end of 1943, which is as
fur as the present program has as
yot been projected.

During the 10 years of Feriod I
(1912 to 1921) the volume of steel
ssa—going ships of 1,000 grosa toms
or mors constructed and delivered by
Amarican shipyards totaled 15.7 mdl-
1ion deadweight tons. Approxisately
the same total deadwsiglit tonnage of
pew vesgsals will have been completed
undsr the present schedules and pro-
gras by the end of 1943, the seventh
year of Feriod II.

During the first seven ysars
(1912 %o 1918) of Pericd I, daliv-
eries amcuntsd to 5.1 millien dead-
welght tons, a8 comparsd with the
15.7 million deadweight tons which

& Includes production under the Mar-
itims OCommission Program eince
1937,

B Desdweight tonnage has been used
for this comparison as baing the
best svailable index to the cargo
pcarTying upminrarthnlull.
H-hlmdlmu!‘nruwlﬂ.ur

or for larger ocArgo OATTY-
ing capaclity in relation to dead-
welight tonnags, aof wessals cob-
gtructed and scheduled under the

gurrent program as compared with
thoss of the preceding emergsncy
program.

son on & calendar year
basis thess few deliveries are not
included in this discussion. Thery
ars, howsver, shown in the charts
with 16 vessels deliversd

for private socount in 1922,
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F

are schedulsd for delivery during the rapld acceleration of ocutput is to
same period of the present progras. be seen in current and ascheduled

Shipbuilding activity in the the accompanying chart shows, deliv-
United States, as a result of the ered tonnage for the first thres
long-range program of the Maritisms yoars of Perioed II (1937 to 1940) is
Commission, was much more advancea 25 to 33-1/3 percent above the ton-
at the time of the outbreak of war nage deliversd im 1912 +o 1915—
in Europs in Septeaber 1939 than was the comparable years of Period I.
the cass in August 1914; and a more Comparison of the fourth and fifth

U. S SHIPBUILDING
1312 - 1922 AND 937 - 1943
CUMULATIVE

1912 J Eoch symbel represents
1937 o 500,000 decdweight fons
1912 =13 i‘
1937 — 38 o
91z ="14 o
1937 —'39 abd
191z —'15 arad
|E§T = "4 é**
92 -6 e
1937 — ‘s " alball ot
912 =17 diddbak b
R .

912 ~ 18 ab el ol o o
1937 = "a3" [
912 =19 sl ol ol ot b b ot o b ot o o o o o

1912 — ‘20 albalbalb s b ot b o b ol o o b i b b o o i o b ok i

1912 — ‘21 el ol b ol o ol ot o b b o o o o o ok o o o o b o b
1912 — ‘22 albalh ol ol ol o ol ol ol o o ol o ok ok ok o i b

* Projected from June 30, 194,
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years of sach period shows produc— poriod. Inammich, however, as the
tion in the latter periocd almost prodoction  scheduled for 1942 will
double that of the corresponding exceed by 20 percent, and for 1943
yoars of the sarlier pariod. In the by 40 percent, the actual output of
gixth and seventh ysars of Period II the peak year, 1919, of Period I, it
(1942 and 1943) production will more i evidant that a continuation of the
than treble the glxth and seventh prepent accalerating construction
years (1917 and 1918) in Period I. effort beyond 1943 would result
'tll.ml. much larger “t.t'h;l volume of

Eroduction Bevond 1943 struction than that actually de-
livered’ in the ten years 1912 to

Since the present emergency 15a. )

phip-construction program 1s defi-
nitaly scheduled only through 1943,
it ie possible to use cnly the first
soven years of the present period
for comparipon with ths earliar

The status of the shipbuilding
schedule through 1943 4is shown
program and by types of wessal in
the following table.

EST IMATED WUMBER AMD TOWMAGE OF MERCHANT YESSELS CONTRACTED FOA, COMMITTED
AMD AUTHOR IZED IN THE UNITED STATEE MARIT IML COMMISSION PROSAAM TO
BE DELIVERED BETWEDN JULY 1, 19%1 AND DECEMSLR §1i, 1903

PFROGAAK
TvrE DEF ENBE PRIVATE
Feniop or REGULAR EAERODNCY Alp ACCOUNT Torm
YEssoL T ow T oWl T T
MO, | Tows | Wo, | Tosa | Mo, | Toss |Mo, | Tows | MO. | ToMs
15
JuLy 1=Dge. 31 | TeraL L+ L] 11 169 12 122 ) 1% 215 L1 L]
Camss 32 FL L 1 169 12 122 2 16 b2 13
ComBiMAT (08| 7 11 L] ] 1] ] ] ] 1 151
Tanren 3 L} L] ] L] o 13| 197 | 16| 2k
1542
Jam, 1=Drec. 1 | ToraL 129 | 1,585 | 22y {2,005 [amh | z.esh [ sz MGG | SCH| 6,156
Canag 115 |1,150 | 223 | 2,988 [a50 |1,620 | 2| 15 | Ned | 5,149
ComminaTION| & [13 L] L] 0 L] L] ] 4 111
Tasnen £ 128 L] ] a6 3y | so| ks 64 1,02
1943
JamM, 1-DEc, 1
AMD LATER ToTa. 155 | 1,395 | 119 | 8,072 B0 {1,513 | a0 2% | fah| 6,961
Camao 153 (4,077 | 379 (5,973 | 15| M 5 §T | 5ME| 5,490
Comn WAT IOM | 2 1 L] ] ] 8| @ ] F] i
Tannen & [ [ 0 | &y |a,0a2| 15| @37 | 16|,

# Prepared from material provided by the Maritime Commission.
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MERCHANT SHIPPING LOSSES DURING
WORLD WAR I AND II

ha marchant marine

losses of the British, Allied

and Neutral ocountries for July
and  August 1941 averaged 163,500
gross tons per month. I:Init-r.l'l Gtates
and British comatruction is estima-
ted to have excesded the losses.This
relatively low rate of loss during
the past two months has been attri-
buted to greater Amsrican ald in
convoying end the diversion of Axis
wir activitiss to the Eastern front.
September losses, however, Aare ex-
pected to be lurger than those for

July or August.
The eccompanying chart shows

the cumulated British, Allied and
Meutral losses for the first two
yoars of World War II and World
War I.

" British, Allisd and Neutral
losses during the first two years of
the present war totaled 7,442 thou-
pand gross tons, which was nearly
three times as great as thelr losses
for the first two years of World War
1, but mearly 2 million gross tons
less than for the last two years of
that war, wnich was the perlod of
unrestricted sultmarine warfare. It
was not ontil Februsry 1917, a per-
iod of some 30 months after the be-

BRITISH AND ALLIES
MERCHANT SHIPPING LOSSES DURING
WORLD WARS I AND II

CUMULATIVE

MILLION GROSS TONS

MILLION GROSS TONS

}-] T |

JIIIIIIIIIIIIIIIIIIIIln

194 1915 1916
1939 1940 1541

T 198
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glnning of World War I, that the
loss in shipping tonnage reached L00
thousand gross tons per month. This
level of losa per month wes exceeded
within the first 10 months of World
War II. The highest loss, so far in
World War II, was 597 thousand gross
tons in April 1941, thse period of
the retreat from Greece. This loss,
howaver, was nedrly 300 thousand
gross tona less than the higheat
sonthly loss of B8l thousand gross
tons in April 1917. Ghipping losses

have been greatly reduced aince
April 1941 and those for August ware
lass than for Ostober 1918, the last
month of World War I.

In gross tomnage the BHBritish
Merchant Marire is still estisated
to be about 90 percent (some 14,850
thousand gross tons) as large as the
16,500 thousand gross tons at tie
begloning of the present war. With
captures and trensfers it is esti-
mated that Britain still has cootrol

MERCHANT MARINE WAR LOSSES BY CAUSES

BO | it —
g0
40 — — — —
20 et o e -
(4]
Dt dan Apr. dul et
1935 1940 1940 1940 19440

FLER CENT

1100

Ba

eo

—_—

e lag

— — - —z0

o

Som LT Hat? Carrsiil o wil
1941 9l ol rhrcugh
Jura 1941

-h-rm-v- mi_ mu—lnmh- mn-um E:&hn—-ltu— m“-i-um
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of a greater tonnage of mer-
chant shipping than at the beginning
of the war. The comparative gross
tonnage, however, does not glve the
relative carrying capacity of mer-
chant ships because shipping ia less
offective, due to longer woyages,
slow convoys, congested unloading
facilities, and the shipping as-
signad to the armed forces.

The preceding chart, showing
shipping losses by causes, indicates
wide variations in sach.

In spite of the pgreatly publi-
cised bombing by air, the submarine
is, by far, the most effective agent
of destruction of ocean shipping.
During the present war, the loss by
submarine, although showing wide
variations from month to month; ac-
counts for about half of the total
cumulative losaes. If there is a
seasopal pattern Ain destruction by
submarines, the chart indicates that

" October 1s the highest month and

April the lowest. The cumulative
loss by aireraft, the second highest
cause, has been about one-third as
large as the loss by submarine.
Since Jamary 1940 reported deatruc-
tion by mines has greatly declined.
The chart shows that nearly half ef
the reported losses for both April
1940 and 1941 are unclassified. It
i impossible to ascertain whether
the relationships between the kinds
of losses would revised if & com-
plete determination of cause of un-
clagsified loases wore femsiblae.

If the losses of the British,
Allied and Heutral Powers from sll
causes can be held at the level of
May to August 1941, or at a rate of
about 3,500 thousand tons annually,
by the middls of 1942 the BEritish
shipping situstion should be allevi-
ated by the accelerated shipbuilding
prograa of the United States.
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DEFENSE PROGRESS SERIES

August Production Indexes

ke indexes measuring production
Tar dafense equipment which have

been prasented in previcus ia-
suss of Defense Progress have been
extansively revised. These revisions
imvolves

(n) extension of the indexes to in-
clude addition of series cover-
ing the production of guns and
combat vehicles not previcusly
ipeluded in the indexes,

(b} additicn of indexes measuring
the production of emsunition,
and

(e) adoption of & new base for all
indexes.

The rovised base, which wiil be used
for all index mmbers dealing with
production of munitions, ia produc-
tlon during fiscal year 1942, i.s.,
actual production during July and
August 1941 and scheduled production
(on the basis of schedules which
were in effect on August 1, 1941)
from September 1, 1941 to June 30,
1942. The base for the weighted
production rate index is average
monthly preduction during the fiscal
year and the base for the total pro-
duetion dindex is total production
during this pericd.

The production rate amd total
production indexes for Army-type
guns, assunition, and combat wehi-
cles are presented in the charts and
tablss on the followlng pages. Ac-
tual preduction through  August,
scheduled production from August
1941 to Juns 1942, and total produc-

tion requirements are shown on these
charts. bSeveral important facts to
be kept in mind in exanining these
data are:

(2) In comparing mctual produstion
with scheduled production du-ing
August, it must be recognized
that the schedules are essen=ial-
ly manufacturers' estisates wnd
at this stage are subject ta
frequent if mot continucus re-
vision.

(b) The indicated peak monthly pjro-
duction rates, particularly in
the case of the smmunition in-
dexes, are only the peaks exist-
ing under current schedules;
they do not represent producticn
&t capacity.

Contract Awards

Data on contract awards made
by the Navy during the first half
of Septesher are now availabla snd
bave been added to the saries this
wonk.

Certificates of Necessity

The total wvalue of facilities
for which Certificates of Necessity
have been requasted rose to $1,842
miliion during August 1941. Data on
the valus of privately and publicly
financed facilities which were ap-
proved during August and data on
the walue of facilities for which
cortificates are still pending ap-
provel are shown.
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Labor Disputes

More ptrikes were in progress
during Aucgust than 4in any month
since the beginning of the defense
program, sccording to data pressnted
on the last page of the serisa. The
mumbera of men idls (290 thousand),

of this pum, $121 million, would
augment the ordnance program of the
Havy Department. The totals in-
volved and agencles concerned are
shown in the following table.

PENDING LEGISLATION

and man-days lost (1,825 thousand), Ageney Date Amount
during August were higher than the Involved Introduced  Proposed
two preceding months but did not
equal the poaks of April and May (Milliom
1941. dollars)
TOTAL
Pending Defense Legislation 5
Comst Guard  Aug. 16 19
Bills which would add over §200 VA Sept. 15 L0
million to tha defense progras were Coast Cuard Sept. 18 26
proposad to Congress between August OEM Sept. 20 17
16 and Septembar 20, 1941. The bulk Havy Sept. 20 1
UNITED STATES ARMED FORCES
1940 1941
Juns 30| Des, 11 Iﬁ:uh 31| June 30| Aug, 31 | Sept. 30
|
(Thousand man)
%mmu 452 gy | Piaai| 1,775 1,929 | Paon
ARMY = TOTAL 266 619 | Proo | 1,448 1,57 | Pa.600
Hagular 263 420 | P 509 sy | Payg
Nat'l, Ouard in Fed, Serv, - 156 P 222 283 279 P
Reserve Officers 3 22 P s 55 67 Py
Selsctive Service Trainsss = 17| Poos 59 | P
NAVY & WARINE CORPS - TOTAL| 185 258 293 327 | P
BAYY - T0TAL 158 w | uz|  m W] Py
Regular 151 185 207 220 m P
Baserve 7 25 a5 53 &2 Pagg
WARTYE CORPS = TOTAL 28 48 5 L & Pe
Ragalar 8 41 & 43 47 P49
Raparve b 7 111 J-J.l 13 P13
P Preliminary sstimata, .0, Yot available,
SEPTEMBER 26, 194 CONFIDENTIAL s+« 8



MIU!!!TIIL wre 10

HUMBER 5T
CHART | — AMMUNITION
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CHART 3- AMMUNITION
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CHART 4 - ARMY TYPE GUNS

PRODUCTION RATE INDEX TOTAL PRODUCTION INDEX
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FOOTNOTES
DEFENSE PROGRESS SERIES

See Opposite Page
n.a, Not available P Preliminary
n.r. Hot released T Revised

® Totals include defense program legislation beginning
with June 11, 1940; British orders and disbursements
in this country since November 1939; and certain au-
thorizations and appropriations for the Navy, Mari-
time Commission, Coast Guard, pllot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b Decrease due to cancellation of orders.

 These data are not available at present. Revisions
are now in process which it is reported will bring
the contract award data up to date by thd end of
September 1941.

d The President is authorized for purposes of "Defense
Aid" to transfer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of $1,300 million.
At his discretion, he may reimburse procuring
agencies for defense articles so transferred from
the $7,000 million Defense Aid appropriation. The
maximur Defense Aid program may therefore be con-
sldered $8,300 million. $13 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contraets, eand
cash disbursements.

® This item was formerly called "British Orders" and
at the present time includes only orders of the
British Empire.
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DEFENSE PROGRESS SERIES
DEFENSE EQUIPMENT INDETES

190 1501 B Gpust
. July |December | March | June July | Auguet dedictifie are
. Sy
Heppesr dleeiid S
PROCUCTION RATE INDEXES [avernge monthly production Suring.fiseal year 1962w100) offectsrdies Ak
| 25 | (fiabiinary,)
Alrplanas (In proocssa of revisien)
Major combat ships (In process of revisiga)
Combat vehlcles . B8, B.a, 10.8 2.5 5.0 80,2 F2F 4
Army-typs guna Balls BB, 29,6 40,3 57.2 56,4 £7.3
Field artillery n.e. n.a, 1s5.3 26,5 20.4 19.4 5.4
Antiairoraft 6.8, n.A. 16.1 60,9 50.9 41.9 74 0
Airplans armasect B, n.a, 18.8 23.1 30.5 45.9 foz.qi
Infantry-supporting .8, n.a. 48.9 52.0 qL.9 B3.4 TG
Amsunition Flally .8, n.a. 13,0 13.6 18.8 fog.8
Field artillery B, m.a, n.a. 1L.9 15.7 9.7 9.9
Antinireralt n.E, Nl n.a, 0.0 0.0 8.7 reé.s
Alrplane n.a. n.A. n.a. 26,9 4.5 42,4 SEW &
S=all arms A, n.a. .8, 16.9 19.4 32.4 fr3é
July 31 | Dec, 31 | Mareh 31| June 30 [ July 31| kug. N
(Cumulated since 7/40, Produstion
TOTAL PRODUCTION INDEXES ' during flscal year 1942=100)
Adrplanss {Jh progess of revision)
Usfor cosbat shipe (In process of revislpm)
Combat wehicles n.Aa, 3.5 5,1 12.3 16.8 1.8 S8 7
Army-type guns n.a, T.2 13.1 22,2 7.0 1.7 645
Field artillery n.s. 3.0 7.1 1.8 16,5 15,1 T
Antiaireraft f.a, 5.0 9.3 18.0 22,2 25.7 52
Adrplans armament Ao, 4.2 Tk 11,7 L3 18,1 T
Infantry-supporting n.8, 11.9 21.6 35.5 £3.4 0.3 anf
Ammanition 0.8, n.8, L 10.9 1.9 13.5 3482
Fleld artillery o, n.a, B, Tud 8.7 9.5 27.0
Antisiroraft LHH LA B, 0.6 0.6 1.3 27.7
Arplane A,a, n.n, n.a. 5.k 5.8 9.4 EL¥
Small arms n.a, n.a, n.a, 20,8 22,4 25,1 555
Table continued on follewing page, For footnotes ses oppoaita page,

SEPTEMBER 26, 1941 CONFIDENTIAL EL AL -



FOOTNOTES
DEFENEE PROGRESS SERIES
See Opposite Page
n.a. Not aviilable P Preliminary
n.r. Not released T Revised

& rotals include defense program legislation beginning
with June 11, 1940; British orders and disbursemsnta
in this country since November 193%; and dertain au-
thorizations and appropriations for the Havy, Mari-
time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passed prior to Jume 11, 1940.

b pecresse due to cancellstion of crders.

® These dats are not available at present, HRevisiona
are now in process which it is reported will bring
the contract sward data up to date by thd end of
Septesber 1941.

d The President is suthorised for purposes of "Defense
Add" to trenafer defense articles which are in stock
or have been procured from appropriations made prior
to March 11, 1941 up to the value of §1,300 millionm.
At his diseretion, he may reimburse procuring
agencies for defense articles so transferred from
the $7,000 million Defende Add appropriation. The
maximmm Defense Aid program may therefors be con-
gldered $8,300 million. $13 million, transferred
for this purpose during July, are included in the
data in Defense Ald allocations, contracts, and
cash disbursesents.

® This item was formerly called "HEritish Orders" and
at the present time includes only orders of the
British Empire.
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DEFENSE PROGRESS SERIES

Noathly
1 month | Latest
month
TAL #251
PROGRAM - TOTAL 49,679 |P 80,210 | P 60,210 1| 2,603 | P 7,728
U, 5. contrectual &1,7% (P 0157 P,n,m o] 229 (P Jo
U. S. pay,subs.,trav.,sige. | 4,835 | P59 | s ap o 361 183
Poreign orders in U, B, 3,67 | Paem| P3ens mn b.g P13
CONTRACTS - TOTAL 8,239 e € 15 2 L]
United States 23,009 ] o 262 a e
0. 8. pay, suba,, trar.,
=isc,-paid 1,50 | P1oge | P21z gz| Pa2 P o
Fersign orders in U, 8, * 3,67 | Paens| Paen 17 bo.g L]
CASH DISBUREEUENTS - TOTAL 9,115 [P 11,440 (P 12,08 £35| P15 | Pai,210
U. 5. contractual 5,490 | P 7,195 n.a, 153| Pmay | Poess
U. 5. pay,suba.,trav. slse, 1,50 | P1gs2 | P212s g2 P22 P a3y
Foredgn orders in U, 5, ® 2,075 | P 2,253 n.e, 200 Pas P g
OBJECTS
TOTAL MINTTIORS
28,847 |F 35,503 [P 35,503 49 | P a7 | Pyg,s00
Contracts 17,760 e a 189 o o
Cash disbursesants 3,508 P 4420 | Py es0 206 Puas | P oyuay
ATRPLANES, ENGINES, ETC,
Prograz 1,729 P 12,59 |P 12,59 y 20 £95 P 295
Contrasts 6,829 a e =57 & o
Cash disbursssents 1,467 | P 1,780 | P 1,860 100 151 F 162
HAVAL SHIFS AND PARTS ]
Progran 6,796 |Pe,as. | Pa1ss 0 978 P am0
Contracts 5,000 | T ;.'Iﬂ ;.m 13 174 456
Cash dinburssments 33 935 995 32 P P 130
CRONANCE (M. NAVAL CRDNANCE)
Frograa 8,226 P 11,938 | 11,938 20 P 3,135
Contraats 4,978 ] ] 139 L] ]
Cash disbursssents 936 |P1,190 | P 1,260 9| Py P uo
OTHER WUNITIONS
Frogran 2,096 |P2.892 | P2,65 0 n | Pew
Contracta 953 ] L T . e
Cash disbursements 412 P 515 P 535 25| Py P35
Tahla gontinued on following page, For footnotes ses ‘opposits page,
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DEFENGE FROGRESS SERIES
See Oppooita Fage
n.&. Not evailable P Preliminary

n.r. Not relessed T Revised

® Totals include defenss progras legislaticn baginning
with June 11, 1940; British orders and disbursementa
in this country since November 1939; and certain au-
thorizations and appropriaticns for the Havy, Mari-
time Commission, Comst Guard, pilot y bous-
ing, and the stockpile passed prior to June 11, 1940

b Decresse due to cancellation of orders.

® These dats are not svailable at present. Hevisiocos
are now in process which it is reported will bring
thrnmtrmt.lnrddauuptud.nh by thd end of
September 1941.

d e Fresident is suthorized for purposes of "Defense
Ald" to transfer defonse articles which are in stock
or have been procured from approprintions made prior
to March 11, 1941 up to the value of $1,300 millicn.
At his discretion, he may reimburse procuring
8gencles for defense articles so transferred from
the $7,000 million Defense Aid appropristiom. The
mexizum Defense Add program may thersfore be con-
eidered $2,300 million. 413 million, transferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cash disbursements.

® This item was formerly called *British Orders” and
at the present time includes only orders of the
British Empire.
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DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENSE PROGRAY (Conmtinuéd)
Cusulative 6/11/L0 through® Monthly
End lst | 1 month 1ot half, | 1 year | 1 month | Latest
full ¥ aga B, sonth
A sfho | 2/
MERCHANT SHIPS Killion Gollars)
Progran 1,605 | P33ss| P ase 1 %| P1,69
Contracts 1,462 e a 1 e &
Cash disburssments 252 F un P 30 2 P43 P43
INDUSTRIAL FACIL,-CONS,, EQUIF,, & REAL ESTATE
Progran 5,887 | Pooog)| Pé,009 25 53| Foas
Contracts 2,761 3,783 A.a 30 532 490
Cash disbursssents g2 | P1,180| Pa,280 2] Pim P 188
INDUSTRIAL FACIL,-COMSTRUCTION ONLY
Progran 1,607 | ¥ 2,035| P 2,05 0,8 350 T 70
Value 15 place ‘ss9| T'oo9| P1looe] nie] 16| Tam
POSTS, DEPOTS & FORTIFICATICNS|
Frogran f 360 | Pgam| Pygae (] 61 P ez
Contracta 2,212 e 54 e @
Cesh disbursssents Li4e | Prevs| P 1,710 2 Pu2 P 115
BOUSING
Program 452 P o P 602 o 150 o
Contracts 275 T 354 ] ” 20
Cash disbursssents B8, n.a. n.84 ' fA.a .l n.a,
STOGNFILES
Frogras 983 | P1,1:1| Pi1,m ] g5 Pj
Contragts 470 ‘séa | P'ses &3 53 45
Cash disturpements 180 P 235 F 280 Fi P P oy
OTHER EQUIPMENT & SUPFLIES
Progran 3,632 | Paom| Paom 9| <162 Psa
Contracts 1,749 o 116 e &
Canh disbursezents 1,339 | P1l,580( P60 d2( P19 Pixm
- 2,808 2,597 2,97 ] £ 119
Cash disburpesents 1,192 | P 1495 P 1,580 &5 Pl F 157
Army = 1,926 i"m ii,m [} ] (]
Cash disbursssents 523 &9 g; zg Pm P 1‘)3
Havy & Mar, Corps = Program 737 B83 7
Canh dishursesan nz P i | P 17 ] P F 1
Table contimeed on fellowing page, For footnotes sen opposite page,
SEPTEMBER 26, 194| CONFIDENTIAL . 15



FOOTHOTES
DEFENSE PROGRESS SERTES

See Opposite Page
n.8. Not available P Preliminary
n.r. Not relensed T Revised

* Totals inelude defense program leginlation beginning
with June 11, 1940; British orders and disbursesenta
in this country since November 1939; and certain au-
thorizations and eppropriations for the Havy, Mari-
time Commission, Comst Guard, pilot training, hous-
ing, and the stockpile passed prisr to Juna 11, 1940.

b Decrease dus to cancellation of orders.

® These dats are oot avallable at present. Revislons
are now in process which it is reported will bring
the contract award data up to date by thd end of
Septeaber 1941,

9 The President is authorized for purposes of "Defense
Ald" to tranafer defense articles which are in stock
or heve besn procured fros appropriations made pricr
to March 11, 1941 up to the value of $1,300 million,
At his diseretion, he Bay reimburse procuring
fgencles for defense articles so transferred from
the §7,000 million Defense Aid appropriation. The
moximu= Defense Add program may therefore be con—
sidered $8,300 million. §13 million, tramaferred
for this purpose during July, are included 4n the
date in Defense Aid #llocations, eontracts, and
cash disbursements,

® This item was formerly called "British Orders® and
at the present time 4includes cnly orders of the
British Empire.



NUMBER ST CONFIDENTIAL [
DEFENSE PROGRESS SERIES
TOTAL UNITED STATES DEFENLE PROGRAM (Continuad)
Cumulntive b Mortnly
End lst | 1 month balf, | 1 year | 1 month | Latest
full * ago no. o ogo month
Al oo | o4 | "
PAY - UEF3ISE AGNCISS (CONT.) (Mtiilon dollurs)
Civilian esployses - Program 145 183 188 o 43 a
Canh disbursesants 357 | JF¥F] P 4b8 21 B a3 P il
SUBSISTENCE AND TRAVEL
Frogras 703 T TO4 0 1 0
Cash disbursenants 47 P M0 P 3es 13 P43 P50
WISCELLAHEDNS
Frogrim {oommitments) 1,32 | P1,678| P LB o 310 P i
Cush disturscsents 125 P 175 P 183 5 P25 P 25
AGEHNCIES
0. 5. MILITARY
TOTLL
Progrea - Total 33,871 41,585 41,585 0 1,889 5,825
Contractusl 30,297 37,842 EY Q 1,880 5,665
Pay, subs., trav., misc. 3,574 3,743 3743 0 9 160
Contracts LB, 4595 a a 199 @ [
Cash disbursessnts - Totel 6,183 | P 7,9:2 n.a 2 P ogah P gq13
Contrzotual 4,804 Befie Eieild 136 Dals D,
Pay, suba., trav., minc. 1,379 Bl Babd ] LA D..
AR
Frogram - Total 20,346 i 007 24,607 Q [} &, 255
Contractusl 17,639 21,900 21,900 V] ] &y 255
Pay, subs., trav., misc. 2,707 2,707 ,TaT 4] o o
Crntracts 9,050 e e 124 ¢ e
Caph disbursesents - Total 3,862 | P LB LH 97 P 49 P 5LL
Controctunl 954 Bl Reid 53 Aally (Bl
Pay, subs., trav., aisec. 08 B.f. Bl L ¥ Bafls (.19
NAVY
Program - Totel 13,525 | 16,978 | 16,978 (] 1,383 1,570
Contragtusl 4,058 15,94« 15,942 o 1,874 1,410
fay, subs., trav., misc. 867 1,036 1,036 o 9 160
Contrecta Yehds |P 11,069 11,504 75 P ALY | PLl,010
Cesh disbursessats - Total| 2,31 | P 3,052 b 115 P 3 k]
Contractasl 1,850 Nafs oA a3 Nl Bl
Pay, ouba., trav., misc. 471 Bafl s Y 3z Nals Rafis
Tuble contloued on follewlug page. For footnotes see opposite page.
SEPTEMBER 26, 1941 CONFIDENTIAL - - - 16




FOOTHOTES
DEFENEE PROGRESS SERIES
See Opposite Page
n.a. Not available P Preliminary
n.r.' Not released T Revised

* Totals include defense program legislatiom baginning
with Jume 11, 1940; Eritish orders and disbursements
in this eountry since November 1939; and certain au-
thorizations and sppropriations for the Havy, Mari-
time Commission, Comst Guard, pllot training, hous—
ing, &nd the stockpile passed prior to Jume 11, 1940.

b Decrease dus to cancellation of orders.

® These data are not available at present. Revisions
are now in process which it is reported will
the contract award data up to date by thd end of
Beptember 1941,

4 The President is suthorized for purposes of "Defense
Ald" to tranafer defense articles which are in stock
or have been procured from appropristions made prior
to Mareh 11, 1941 up to the value of $1,300 miliion.
At his discretion, he may reimburse procuring

cies for defense articles so transferred from
the §7,000 million Defense Aid appropristion. The
aucimm Defense A1d progrem may therefore be con-
sidered $8,300 million. $13 million, tranaferred
for this purpose during July, are included in the
data in Defense Aid allocations, contracts, and
cash disbursementa.

® This item was formerly called "British Orders® and
at the present time includes only orders of the

British Eapire,



NUMBER 57 CONFIDENTIAL ORI |
DEFENSE PROGRESS SERIES
TOTAL UNITED STATES PROGRAM {Contimsd
Cusulative L0 Honthly
End 1ot | Lmonth |1t Balf,| L year | 1 month| Latest
full ago Tt mo, :Fn -
&/30/41 | 830/ | 915/ | afio qﬁﬁ 8/41
DEFENSE AID (LEND-LEASE} (Wi11ten dollars)
a 7,000 7,000 7,000 o 0 0
locatican 5177 6,294 6,391 = 165 951
Contracts 2,430 g.!ﬁl B.s - 12 499
Cash disbursessents 26 150 n.a [+ 53 Fr
MARITIME COMMISSTON

Progran 795 2,494 2,49 0 (1] 1,699

Contracta a1s a e -1 a e

Cash dlsbursssants 1w, Pas B.a 13 Py Poay
B.F.C, AND SUBSIDIARIES

Frogran 2,808 3,240 3,240 a 253 179

Contracts 924 a ] 55 [ Ll

Cash disburssments 333 P 465 n.a 3 Py P s
FOREICH ORDERS IN U, 5; *

Pragran 3,6m | Paens| Paen 1m kg P

Contracta 3,670 | P3ens| P 3,674 | P F13

Cash dishursssents 2,075 | P 2,253 n.a 200 Bh P gz
OTHER AGENCIES

Progras 1,735 2,17 2,217 0 470 12

Contracta 335 Q 8 ] e

Cash disbursements | Pyas n.a 7M1 P P52

L
OTHEA DEFENSE TWDICATORS
T L L T 1 ]
IL, ON NEnESS 1 {M11110n dollara)

Total 1,424 1,842, Ry = pr] Ja2.

Approved, private funds 829 it | 6.8 - 70 43,

Approved, publis funds 201 221, n,a, = 16 4.

Panding 387 679, n.a - 61 275.
DEFERSE HOUSING {Fiz=bar of dwslling units)

Furd allocaticns 110,298 | 125,390 | 125,350 £,925) 13,135 1,957

Cona, contracts awarded 78,820 | 94,993 100,011 1,162 10,403 5,70

Conatrustion sompleted 20,763 | 39,038 | 41,384 ol 9,51 7,79

Tabls contimusd om folléwing pages, For footnotes see opposite page,
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FOOTNOTES
DEFENSE PROGRESS SERIES
Ses Opposite Page
n.a. Not avellable P Prolisinary
n.r. ot relsased T Reviged

% Totals include defense program legislation beginning
with June 11, 1940; British orders end disbursesents
in this country since Hovember 1939; and certain mu-
thorizations and appropristions for the Havy, Mari-
time Commission, Coast Guard, pilot training, hous-
ing, and the atockpile passsd prior to June 11, 1940.

b Decrense due to cancellation of orders.

°® These data mre not available at present. Hevisions
are now in process which it is reperted will tbring
the contract award data up to date by thd end of
September 1941.

4 The President is suthorized for purposes of "Defense
A1d" o tranafer defense articles which are in stock
or have been procured from appropriations mede prior
to Merch 11, 1941 up to the value of $1,300 million.
At bhis discretion, he may reimburse procuring
agoncies for defense articles so transferred from
the §7,000 million Defense Ald appropriation. The
maximm Defense Aid program may thersfore be con-
sidered $8,300 million. §13 million, transferred
for this purpose during July, are included in the
data in Defense Add allocations, contracts, and
cash disbursements.

® This item was formerly called "Hritish Orders" and
at the present time includes only orders of the
British Empire.



NUMBER 57

CONFIDENTIAL I, 255

8

CEFENSE PROGRESS SERIES

through & |
m‘:gu; 1ot half, {1 year | 1 month| Latost,
ozrent ma, th
Units ﬁ 774 84

Purch, 29,637 29,637 29,637 6,250 0 ]
m; 18,0000 party,i 70295 | 8 186 81264 o s01 o
1. 300| Pureh, aL7 737 T4l 46 3z 58
i tone) 2 palgy, 173 194 221 [ 13 2
2, 000| Pareh, ™ 7 739 o 0 i
thoun, cara L Deliv, & 615 639 0 5 505
1. 00| Pareh,| 3,219 1,348 3,358 764 123 7
theu, tana) 7 pelty, 328 350 m 15 & 17
Purch.| 99,546 |- 116,171 170 0| 12,000 4428
%ﬁ%ﬂu ? pos,as Deliv.| 70, 93,396 98 o 13,09 969
5,000 5,000 6,200 0 /] (4]
2,080 2,050 2,510 0 o e
5,531 5,759 | 11,957 o o 178
2,288 | 4,500 5,246 o 2,290 3
99,270 | 99,270 748 0 0 o
52460 | 52,460 52 1,197 (1] 4]
7,200 7,200 7,200 0 0 0
6,488 8,600 6,600 0 115 0
262,685 | 417,408 45| 39,667 82,106 | 72,614
206,002 | 221,849 211 9,304 13,027 2,820
100,420 | 105,420 | 105,420 2,136 5,000 0
42,288 | 45, 870| 1,318 3060 1,175
67,294 T4, 587 78,499 6,695 5,693 6,600
5,871 5,885 6,007 o i 10

Estimnted Total Cost

| | ] | |
(thousand dollars)

Total 563,872 | 563,872 | s63,872 2. 0 0
Purchases 469,856 | 568,040 P se7.au0 | 86,343 53,150 | 45,004
Purchases without axcess 338,752 | 15,346 [P 434,816 56;243| 41,562 | 35,031
Daliveries 173,369 | 191,08L [P 197,100 811 11,283 6,432
Deliveries without excess 173,218 | 190,963 P 196,579 81| 11,212 6,432

hhhmt:l.m-dnnfnllmh;m. Pufmhqm-cnmhm.

SEPTEMBER 26, 194]
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NUMBER &7 CONFIDENTIAL 19
DEFENSE PROGRESS SERIES
ACTIVITY RELATED TU DEFENSE
1940 1941
July Junuary July I hugust Bept. 13 Sept. 20
|
(Indexes 1935-39=100)
Total industrinl produstion Liz 140 161 P 1L ﬁ P 161
Durable sanufactures 136 in 200 P ane P 205
Hondurable sanufactures 1z 123 138 P 137 P 136
Minarals 120 118 13z P 133 P13
{Indexes)
127 176 Tz
117 LiB T 185
109.2 120.8 | P 131.2
111.9 129.7T | T Li0.8
Hondurnble (12/31/38=100 106.4 11.2 | ¥ 120.8
BLE PRICE INDEXES {Indaxsa)
Sttogic materisla(8/39=100) 123.6] 136.1 140.3 1.6 a7 41,7
Critioal materisls(s/39=100) 107.5 11,7 115.2 116,31« 117.1 17.1
Baslc commodities (B/39=100 108.5) 120.5 LiB.7 151.4 | 1%6.3 156,13
Mschine tools (8/39=100 108.7 15,6 119.0 19.2 n.a. Balls
ALl commodities (L926=100 T7.T B80.8 83.0 90,3 9l.6 91.5
(193%-39=100)
COET OF LIVING IND! | J.m,j.' 100.8 | 105.2 | mﬁ.u| I
TRANEPOATATION & ELECTRIC POWER {.hn:qn}
Fraight cars
Loadings (thous. per wi.) o [T B4 g2 GLs 08
Unloads for export id.‘l.;.r.g 1,502 1,352 1,614 1,635 1,70 1,607
Surplus, total({thous.dly. 11 110 [ 47 4d
Bax oarm ” 43 25 13 18
Coal curs A7 L2 1B 1 10
Power prod. (mil.kwh.skly.) 2,73l 3,080 Jald | T 3,395 3,281 3,232
HATIUMAL INCOME (Edllton dollars, snnual rate)
Total incoms paymenta 'rml BL.7 | aa.l.| [ '
FEDERAL DERT (Billioe dollars, sod of month)
Hot public debt W] 43| .'.a.gT' .0 ]
LOogs (Thousand woricars)
Total civil nonagricultural | 35,454 36,621 | 39,241 | P 39,500
Total WPA employment 1,655 1,890 1,055 1,042 1,037 1,035
Dafanse
Private, 18 major indus. 1,660 2,036 2,523 %, 589
" sontretrs. ,pub.constr 13 Lid 412
Publlie 155 203 231
Total direct defense 1,8:8| 2,687 3,166
Deep-sen merchant vessels 51 49 50 51
i timn (8illien workers)
Husber of unssploy 3.3] 7.6 | 5,6 | 5,3 |
T Revised dnta. F Prolinindry deta, £, [nta pot available.
Table conoluded on following pege.
SEPTEMBER 26, 194 CONFIDENTIAL - - - 19




NUMBER 57 CONFIDENTIAL . . .gp

CEFENSE PROGRESS SERIES

ECONOMTO ACTIVITY RELATED TO LEFENSE
1940 1941
July January July August B 5
LABOR DISPUTES (Monthly figures)
PLANTS WITH IMPORTANT
DEFENSE CONTHACTS
Number strikes in n.a 13 15 19
Workers imvolved (thous.) n.n. 26 P13 F 35
Man-days idle (thoun.) Bals 16 P 150 P 340
ALL INDUSTRIES
Husber strikes in progre 3%0 330 P 700 P 40
Workers imvolved (thous.) 21 109 P 235 P 290
Man-daya idle (thous.) 529 665 | P 1,300 | P 1,325[ [
T Revised data. P Preliminary data. n.8. Dats not available.

SEPTEMEER 28, 194 GONFIDENTIAL R -



DEFENST PEOGRESS

¥ill you please substitute the attached
sheet for Page 18, Issue 57 of Defense Pro-

gress, September 26, 1941,




NUMBER 57 CONFIDENTIAL . I:]
x DEFENSE PROGRESS SERIES
STOCKPTLE
Cumulative /11740 0
ww ,;:_ o Em 1 month[lst hmlf,| 1 year | 1 momth| Latest
year  ago |ocwrentso,

e i s/ | e/t | ons| ede | 2 | o

Purch.| 29,637 | 29,637 29,637 &,250 o 0

mmu} 18,000 porev,| 70295 | mi186|  B.26L "o 501 70

m 1. 300| Pureh, &47 737 741 46 » 58

tons) “*77T | Deliv, 173 19 -1 & 13 2

M 2. o0o] Pureh. 7L 717 739 0 0 4

. AT ¥ Daliv, F 615 639 o L &0

W 1. gog| Parah, 3,219 3,348 3,358 Thd, 123 7

ong tonall Deliv, 328 50 L 15 [ 17

Purch.| 99,346 | 116,171 170,000 o 12,000 4,625

WHALEE  hosamiimw) 2 93,39 | 98000 of 13,00 9,69

Purch.| 5,000 5,000 6,200 0 ] 0

o) 10,000 ng1ey.| 20050 | 2.080| 2,810 o 0 o

Pured, 5,591 5,759 | 11,957 0 0 178

Gim. 1va.) | 20,800 2780 2,288 |  4,900| 5,246 ol 2,29 32

s purch,| 99,270 | 99,270 748,000 0 0 0

ey F02,000( norty.| - 52:469 | 52.469| sz,000| 1,797 0 o

?mug_ﬂmfﬂ &, 4no| Pareh,| 7,200 7,200 7,200 c||- o o

thou,avdp,oz, E Daliv, b, 4BS 6, 600 fa, B0 v} 1s o

' g 517,000 Tuch. | 262,685 | 417,405 | sas,o00|  39,667| B2,106 | 72,614

4 ong tons) ' Deliv,| 206,002 | 231,849 231,000 9,304 13,027 | 6 2,820

fﬁz 49 go0| Prch.| 100,420 | 105,420 | 105,420| 2,136 5,000 0

tona) P Deliv,| 42,285 | 46,720 | 46,870 1,318 3,080 1,375

Pureh,| 67,294 79,587 78,499 6,695 5,693 6,600

TRt tons) | 13,0001 50| SToe syans| 6007 u i T

Enstimatad Total Cost
| | ] |
{thousand dollars)

Total program 563,872 | 563,872 563,872 .8, 0 0

Purchases (866 | 568,040 P 587,840 | 56,343 53,150 | 45,024

Purchasan without sxcess 33,752 | 415,346 P £34,816 33| 41,562 | 3s.010

Daliveries 171,369 | 151,084 P 197,100 811 11,283 6,432

Deliveries without sxcess 173,318 | 190,963 P 196,979 811 11,72 6,432

Tabls contimsed on following page. For footnotes see opposits page,

SEPTEMBER 26, 194| CONFIDENTIAL 8



	0001
	0002
	0003
	0004
	0005
	0006
	0007
	0008
	0009
	0010
	0011
	0012
	0013
	0014
	0015
	0016
	0017
	0018
	0019
	0020
	0021
	0022
	0023
	0024
	0025
	0026
	0027
	0028
	0029
	0030
	0031
	0032
	0033
	0034
	0035
	0036
	0037
	0038
	0039
	0040
	0041
	0042
	0043
	0044
	0045
	0046
	0047
	0048
	0049
	0050
	0051
	0052
	0053
	0054
	0055
	0056
	0057
	0058
	0059
	0060
	0061
	0062
	0063
	0064
	0065
	0066
	0067
	0068
	0069
	0070
	0071
	0072
	0073
	0074
	0075
	0076
	0077
	0078
	0079
	0080
	0081
	0082
	0083
	0084
	0085
	0086
	0087
	0088
	0089
	0090
	0091
	0092
	0093
	0094
	0095
	0096
	0097
	0098
	0099
	0100
	0101
	0102
	0103
	0104
	0105
	0106
	0107
	0108
	0109
	0110
	0111
	0112
	0113
	0114
	0115
	0116
	0117
	0118
	0119
	0120
	0121
	0122
	0123

