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NATIONAL CATHOLIC PRAYER BREAKFAST

1413 K Street, NW - Suite 1000 - Washington, D.C. 20005
Phone: 202-289-2323 - Fax 202-289-2502

Ecclesiastical Advisor September 4, 2006

Anthony Cardinal Bevilacqua .
President George W. Bush

Board of Directors The White House

J‘?feP]‘ J. Cella 1600 Pennsylvania Avenue
Jacgueline Halbig Washington, D.C. 20500
Leonard Leo

Austin Ruse Dear Mr. President:

Bill Saunders

We would like to extend our deep gratitude for addressing the 3™ Annual National
Catholic Prayer Breakfast. Your presence is such an extraordinary honor for our
board and for the people who attended the National Catholic Prayer Breakfast.

We are humbled, yet so excited, to see over 1,700 people from all walks of life
from across the country so enthusiastic about their faith. People from across the
United States, Canada and Europe were in attendance!! We have great hopes that
“our gathering will continue to grow. -

Your presence and your very thoughtful and timely remarks made this year’s event
exceptional.

Please be assured or our prayers for you and your presidency. And we sincerely

hope that your schedule will permit you to attend the National Catholic Prayer
Breakfast next year, Friday April 13™, 2007.

Y

Joseph J. Cella Austin acqueline Halbig
President Vice President Treasurer and Secretary
éﬂi/koé ~ Bill Saunders

The National Catholic Prayer Breakfast, Inc. is a charitable organization as defined under Section 501(c)(3) of the Internal Revenue Code. All contributions to The National Catholic
Prayer Breakfast, Inc. are deductible as charitable contributions as permitted by the Internal Revenue Code. '



Thompson, Lakeysha R. (Records-NSC)

From: Moon, Jeffrey A. (ExecSec-NSC)

Sent: Tuesday, September 04, 2007 1:49 PM

To: Haenle, Paul T. (Asia_E-NSC); Thompson, Lakeysha R. (Records-NSC); Regenor, James A.
(ExecSec-NSC)

Cc: @Asia-NSC; @West Wing Desk

Subject: RE: Pkg # 0705951 Thank you letter from PM Miyazawa [UNCLASSIFIED, Record]

Approved. Jeff

From: Haenle, Paul T. (Asia_E-NSC)

Sent: Tuesday, September 04, 2007 1:32 PM

To: Thompson, Lakeysha R. (Records-NSC); Regenor, James A. (ExecSec-NSC); Moon, Jeffrey A. (ExecSec-NSC)
Cc: @Asia-NSC; @West Wing Desk

Subject: RE: Pkg # 0705951 Thank you letter from PM Miyazawa [UNCLASSIFIED, Record]

The President should see this letter prior to his bilateral meeting with PM Abe on Saturday, September 8.

From: Thompson, Lakeysha R. (Records-NSC)

Sent: Tuesday, September 04, 2007 1:28 PM

To: Regenor, James A. (ExecSec-NSC); Moon, Jeffrey A. (ExecSec-NSC)

Cc: @Asia-NSC; @West Wing Desk

Subject: Pkg # 0705951 Thank you letter from PM Miyazawa [UNCLASSIFIED, Record]

Please approve attached distribution, and does the president need to see this?
<< File: 0705951_00001.TIF >>

ATIENTION |
STAYE \
SECRETARY
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GleiseriComiImunicationSiic

Paul L. Gleiser
President & Chief Executive Officer

October 27, 2006

President George W. Bush
THE WHITE HOUSE
Washington, D.C. 20500

Mr. President:

I remain confident that you will finish your term with a Republican-
~controlled Congress.

Having said that, I continue to be distressed by the beating that you

- take from those who either genuinely don’t understand what we
face or choose to ignore our country’s circumstances for the purpose
of momentary political gain.

You're a tough guy — much tougher than I. But it has to get to you
sometimes. It just has to or you're not human.

For those moments, I hope that you remember that history has been
extraordinarily kind to those leaders who have stuck to their guns in
the face of withering criticism. Perseverance takes character and
character always wins.

Always.

You continue to be in my prayers.

PLG/ms
Enc.

PO. Box 92 ¢ Tyler, Texas 75710 ¢ (903) 593-2519 » Fax (903) 597-4141
928 N.NE. Loop 323 * Tyler, Texas 75708
e-mail: pgleiser@gleisercom.com
www.gleisercom.com
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JOHN E RENNEDY

LIBRARY AND MUSEUM

I:]ames Wagner
xhibits Specialist

Columbia Point, Boston, Massachusetts 02125 U.S.A.

617.514.1680 Fax: 617.514.1683
e-mail: jim.wagner@nara.gov
www.jfklibrary.org
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: ;The Honorable George W. Bush L
~ President, United States of America.

~Re: " ChmaAld Assoc1at10n - e
- Dear Mr Presrdent |

As Chalrman of the Board for the Chma Aid Assocratlon supportmg Mr Bob Fu and hrs R
- work for the persecuted church in Chma, please. accept my most sincere: apprec1atron for - .

© your public and private support for the rehgrously persecuted believers in mainland . .
.+ China, Your private meeting in May of this year with Dr: Li Balguang, Esq:, Wang Yi,
“ 7 Esq., and Yu Jie, was a source of tremendous encouragement An- example as to one of
~the fruits of this meeting, China Aid has recently received word from Dr. Li‘Baiguang -
- that in the course of his recent detention by the Chinese Public Security Bureay, Dr. Li - - .

L0 was polltely treated with the PSB Agent acknowledgmg that Dr Lr S, safety from arrest. RS

= "was due to “hls fnendshlp W1th Pre51dent Bush” S SRR s

P By way of personal 1ntroductlon I met you in 1978 whrle servrng as Preszdent of th S g
L Socrety for the Advancement of Management at Texas Tech University.: You w111 most‘~ TR
. likely not remember me personally, but I orgamzed the debate on the Tech campus,
 between yourself and Kent Hance. Professronally, I spent 15 years with Exxon, servedas. - . .
'General Counsel for Henry Petroleum here in Midland for 10 years until August 2005, . L
" “when I and two others formed ExL Petroleum LP a M1d1and based exploratlon and' ooy
' .development company ; S Lo P

55 In. addmon to thankmg you for your prayers and support I am also requestrng that you
R ‘.;.consrder grantrng Bob Fu either a personal visit or a word of thanks and- encouragement Gl T
~Regrettably, Bob was unable to attend your May 2006 meeting and this was a great .
- disappointment to him. ‘I and my family have had the privilege of becomlng close{ g b
~ personal friends with Bob and his family by virtue of our work together in China Aid and - -
g f‘]more importantly through the Fu family and the other Chinese here in Midland becoming .
a part of our home. weekly bible study. Bob Fu is one of the ‘most outstandlng and gifted .
- ‘men I have. ever been privileged to know. His mtegrrty is truly beyond compare ant .
i ‘Bob’s efforts on behalf on the rehgrously persecuted in Chma are tlreless and unrelentmg

L ’ B Mtdland Texastﬁce : i
, PO Box 2000 Midland, Texas 79702 432.686.8080 (Oﬁ') | (b)( ) k | o
' 400 W. Illmors Suite 1500 Midland, Texas 79701 i

ST : : Dallas, Texas Office CUmL T R
R 1314 W McDermott Suzte 106 #822 AIIen Taxas 75013 432 296 0548 (oﬁ‘) L i ' ;




Thank you agam for your example of determmed con51stent Christian leadership both in

this country and’ throughout the world. If circumstances ever allow, I believe youwould - - . g

‘be encouraged to learn more about the community of Chinese believers and refugees that
 has gathered here in Midland. We are constantly asked why an organization with the
-international scope of China Aid has settled in Midland. The answer was given by one of -
the first Christian Chinese leaders to visit Midland two years ago. This Chinese House

church leader stepping off of the plane here in Midland felt the Lord speak to him saying -
- that the home town of the “King of the World” was gomg to be used for the purposes of
: x.the ng of the Heavens. : ; v :

) Our prayers are constantly with you and your family.

| ‘Since',rely, f

. Association

(b)®6)

' Mldland Texas 0jf ce
PO Box 2000 Midland, Texas 79702 432.686.8080 (off) |
400 W. IlImozs Suite 1500 Midland, Texas 79701
Dallas, Texas Office :
13]4 w. McDermott Suite 106 #822 AIIen, Texas 75013 432 296 0548 (oﬁr )

"o
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' THE WHITE HOUSE
 WASHINGTON

" December 20, 2006

o MEMORANDUM FOR THE PRESIDENT

FROM:  LIzA WRIGHT aﬂ(]

" SUBJECT o » Personnel Selectlon

- Joshua Bolten and I recommend for possrble nommatlon to the Senate the‘}_' v
followmg individual:

Ryan C. Crocker of Washlngton to be Ambassador Extraordlnary and
: Plenrpotentlary of the Unlted States of Amerrca to Iraq, vice Zalmay Khahlzad

| Upon your approval necessary clearances will be initiated. Announcement of -

. - intention to nominate will be made upon the completion of all necessary

clearances. Nommatron to the Senate w1ll be forwarded when all clearances have
.been obtalned : :

© APPROVE: _ __DISAPPROVE:




THE WHITE HOUSE
' ‘WASHINGTON =

: 1;}‘\‘-3,1.\9, &
* December 20, 2006

“ 'MEMORANDUM FOR THE PRESIDENT

 FROM: . Liza WRIGHT W

' SUBJECT | _’ o Personnel Selectlon

RU | oshua Bolten and I recommend for poss1ble nommatron to the Senate the
followmg 1nd1v1dual : : :

Zalmay Khalilzad of Maryland to be Representatlve of the Umted States to the
United Nations with the rank of Ambassador Extraordlnary and Plenlpotentlary, ,
- v1ce John Robert Bolton s . -

o Zalmay Khalilzad of Maryland to be Unlted States Representatwe in the Securlty '
' Counc1l of the United Nations, vice John Robert Bolton. '

: Zalmay Khahlzad of Maryland to be Representatlve of the United States of
. America to the Sessions of the General Assembly of the United Nations durlng
- . his tenure of service as Representatlve of the United States to the Umted Natlons
- vice John Robert Bolton. : :

| Upon your approval necessary clearances will be 1n1t1ated An announcement of
intention to nominate will be made upon completlon of aname check. =
Nomination to the Senate will be forwa rded as soon as all clea_rances have been
- obtained. ' : " & - EITL ISR N .

" APPROVE: _ _ DISAPPROVE:
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“‘Ije‘cember 20, 2006 .

MEMORANDUM FOR THE PRESIDENT
C FROM:  LIZA WRIGHT &w

- ‘SUBJECT: o Personnel Selectron

Joshua Bolten and T recommend for possible nommatlon to the Senate the
followmg individual: , : :

Zalmay Khalilzad of Maryland to be Representanve of the Umted States to the
United Nations with the rank of Ambassador Extraordlnary and Plenlpotentlary,
vice John Robert Bolton. b

Zalmay Khahlzad of Maryland, to be United States Representatlve in the Securlty
Counc1l of the Unlted Nations, vice John Robert Bolton '

'Zalmay Khalilzad of Maryland to be Representatlve of the United States of
America to the Sessions of the General Assembly of the United Nations durmg
his tenure of service as Representative of the United States to the United Natlons
vrce John Robert Bolton. :

Upon your approval necessary clearances will be initiated. An announcement of
~ intention to nominate will be made upon completion of a name check.. '
Nomination to the Senate ‘will be forwa ded as soon as all clearances have been

obtained. ' '
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‘The Medlcald Commlssmn Report:

A Dissent
By Robert B. Helms

While instructive, the Medicaid Commzsszon s final 'report on reforming the program does not fully address
its deficiencies, particularly the problems with the formula which allocates Medicaid funds to states.
- Worthwhile reforms would direct Medicaid funds to the states and populaa(m; that need them most.

In May 2005, Secretary of Health and Human
Services Michael O. Leavitt established the
Medicaid Commission, chartering it “to advise
the Secretary on ways to modernize the Medicaid
program so that it can provide high-quality health
care to its beneficiaries in a financially sustainable
way.”! The commission issued two reports. The
first, submitted on ,Septeinber 1, 2005, provided
recommendations for achieving short-term budget
savings. A final report, suggesting how best to
reform the program, was released on December
29, 2006.2

There were fifteen voting members and fifteen
non-voting members who met on nine occasions.
During these meetings the commission members
were given extensive briefings and heard public
testimony from health-care experts and Medicaid
recipients. In many cases, the latter group consisted
of disabled recipients, or the parents, spouses, and
caregivers struggling to care for them. Their com-

- mon refrain was, “Don’t cut our Medicaid bene-
fits!” The public testimony was often emotional, so
much so that it was sometimes difficult to see how
it would help the commission address the financial
and management problems presented by the
experts. Still, the stories told by recipients and
cz’lregive'rs‘did affect the commission’s view of

'Robert B. Helms (thelms@aei.org) is a resident
scholar at AEI He served as a voting member of
the Medicaid Commission.

1150 Seventeenth Street, N.W/,, Washington:, D.C. 20036

Medicaid's basic problems. The public and expert
testimony showed that Medicaid plays a crucial

role in helping state and local governments take

care of the most vulnerable people in our society.
But it also reminded us that the present Medicaid
program does a poor job of taking care of these
individuals, and that it cannot be sustained with-
out substantial reform. These observations delin-
eated the basic issues that we struggled with for a
year and a half.

I voted for the final report and for all of the

 specific proposals approved by the commission.

The final recommendations provide a helpful,
overdue road map to achieve useful reforms of the
program. I submitted a dissent to the report, how-
ever, because I believe that the commission did
not address an important aspect of the current
program that is the root cause of many of Medic-
aid’s problems.3 This Health Policy Outlook is
intended to provide background and a thorough
rationale for my dissent.

The Origin of the Problem

Medicaid has an ill-conceived—and now
outdated—method for calculating the level of
federal financial support for the states. Until this
issue is addressed, and a fairer and more equitable
method is developed, Medicaid will continue to
be plagued by problems, including:
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® poor targeting of resources to help the poorest and
most disadvantaged members of our communities

. uncontrpﬂed growth of federal and state spending

e rampant fraud and abuse

‘e incentives for states to use questionable accounting

schemes to increase federal funding

e federal subsidy formulas that are unable to suffi-
ciently respond to changing economic conditions

* intensifying adversarial relationships between the
states and the federal government that reduce the:
chance of political compromise on policy reforms

Since its passage in 1965, the Medicaid program has
operated as a joint effort between the federal and state
governments to finance health care for a population that
has grown to 55 million people# It is an open-ended
entitlement program financed with both federal and
state funds, with the federal government financing
approximately 57 percent of Medicaid’s total cost of
$301 billion in FY 2005.5 The amount of federal money
that flows to the states is partially determined by the
Federal Medical Assistance Percentage (FMAP).6 This
‘ormula compares each state’s per-capita personal income
to the national per-capita personal income and is

designed to provide larger federal subsidies to states with

reiatively low incomes.”

The FMAP formula determines only the percentage
zate at which the federal government matches claims sub-
mitted by the states. The total amount of federal funds
flowing to each state is also a function of the number of
claims that a state submits to cover the costs of providing
mandatory and optional benefits for the populations the
program can serve. This feature of Medicaid financing—
allowing each state to determine how much it will spend
and obligating the federal government to match what the
state chooses to spend—has been a popular feature of the
program. For the politicians who designed the original
program, it met the national objective of subsidizing med-
ical coverage for those with low incomes while allowing
each state great flexibility to choose its own level of
desired and affordable support, threading the twin politi-
cal needles of compassion and federalism.8 In a recent
AARP report, Vic Miller and Andy Schneider point out
that the original objective of the FMAP was to:

.
IS

¢ enable states of varying means to provide roughly
equivalent benefits to their Medicaid-eligible .
populations '

¢ increase and decrease federal matching payments to
states to reflect changed economic circumstances

e target states with higher concentrations of individ-
uals in poverty®

However, they also point out that these objectives
were not fully realized, concluding: “The FMAP formula,
most analysts agree, does not adequately reflect the dif-
ferent fiscal capacities of the states and does not take

" into account the circumstances of states w1th high con-
. centrations of poor citizens.”10

The following data on the distribution of federal
Medicaid payments illustrates how the current financing
system has failed to allocate federal subsidies to the poor-

_est people in our population. In 2004, the most recent

year of available Medicaid data from the Center for
Medicare & Medicaid Services (CMS), federal Medicaid
payments to the states ranged from a low of $233 million
to Wyoming to a high of $21.4 billion to New York. Since
there are large differences in the population of the vari-
ous states, however, federal expenditures are more easily
compared when expressed on a per-population basis, inde-
pendent of a state’s Medicaid enrollment policies. This
can be achieved by dividing federal Medicaid payments to
each state by the number of poor and near-poor people in
poverty (below 125 percent of the federal poverty line).
These per-capita federal payments in FY 2004 ranged from
$1,736 in Nevada to $6,780 in Maine.!! -
As illustrated in figures 1 and 2 on the next page, -
data for all states reveal that there is a negative relation-

- ship between the per-capita amount of federal funds

flowing to the states and the amount of poverty in the
states—that is, as a general tendency, the poorer the
state, the less federal money that state receives.

The official audited data for state Medicaid expendi-
tures for FY 2005 have not yet been released by CMS.
Preliminary data represented in figure 2, however, indi-
cate an almost identical pattern.

Once again, there is an inverse correlation between
poverty rates and federal per-capita Medicaid reimburse-
ment. States with the highest poverty rates—such as
Alabama, Louisiana, and Mississippi—received much
lower Medicaid payments per-capita than did wealthier
states like New York and several New England states.1?




‘Not only can the wealthier states

~ afford to spend more on Medic-

' aid, the open-ended process of

obligating the federal govern-

ment to match what the state

chooses to spend creates an

" incentive for states to increase

‘Medicaid spending relative to all

~ other priorities. When a state is -
~ forced to cut budget expendi-

tures, the FMAP procedure gives

 the state an incentive not to cut
matched expenditures relative to
unmatched state expenditures.
‘With a minimum matching rate
of 50 percent, a state would have

“to cut total Medicaid expendi-

~ tures by $2 in order to cut state
expenditures by $1, thereby fore-
going $1 in federal funds.13 This
incentive results in a ratchet
effect in state Medicaid budgets,
since Medicaid expenditures tend
to rise in times of plenty but are

' rarely reduced when states must
cut back.!4

Another way to look at the

effects of current Medicaid pay- -
ment policy is to examine which
states have increased their fed-
eral payments the most over an

~ extended period. I obtained

~records of federal Medicaid pay-

" ments to the states for FY 1970

_ and expressed them on a per- -

 capita basis using the number of
people at or below 100 percent
of poverty in 1970.15 Figure 3

" shows the five states with the

- smallest increases and the five
states with the largest increases
for the period 1970-2005.16

~ Again, New York and several
New England states have consis-

_ tently taken greater advantage of
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the open-ended federal assistance formula than the federal assistance toward the states with the greatest

poorer Southern states.

share of poverty. Poorer states today are falling behind as-

Clearly, the FMAP procedure is not successfiilly wealthier states are collecting a disproportionate share of
achieving the original objective of Medicaid: targeting federal Medicaid dollars. '
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FIGURE 3

STATES WITH SMALLEST AND LARGEST INCREASES IN FEDERAL MEDICAID

analysts have pointed out that
we have created a situation in
which each governor and state .

SUBSIDIES, 1970-2005

$12,000

Congressional delegation has a
strong incentive to increase fed-

eral funding under the FMAP

procedures rather than consider
reforms that would be in the

Per-Capita Increase
in Federal Subsidies

best interest of those Medicaid is
intended to serve.

Moving Forward

How should Medicéid be
reformed? The literature on

reform suggests myriad.
approaches for using alternative
populatiori or economic vari-
ables in the formula and for
making the formula more
responsive to changing eco-

SOURCE: Author's calculations based on CMS Medicaid data and Census Bureau poverty data. See note 15 for

calculation details.

The FMAP formula also poorly counteracts the
effects of changes in a state’s economic activity. The
measurement of a state’s per-capita personal income does
not accurately track changes in state economic activity.
~ The three-year averaging procedure, as well as delayed
* updating, results in a substantial lag in FMAP adjust-

" ments.!7 If a state’s economy begins to decline relative to
other states, it may take from three to six years for
FMAP to adjust to this change.

The FMAP procedure of Medicaid financing has been
criticized by policy analysts and government agencies for
decades. 8 This criticism comes from analysts representing

- a wide spectrum of policy-oriented and philosophical

approaches to health policy, proving that this debate is

not just a matter of government budgets. The perverse
incentives created by this method of financing would be
present at any level of spending. In addition to the AARP
report, a recent report from the National Academy of

State Health Plans refers to the Medicaid “tug of war” and

calls for steps to improve the fiscal integrity of federal

financing.!9 The authors of the report point out that the

" FMAP procedure creates strong incentives for states to

-engage in accounting schemes that enhance federal fund-
ing, and for the federal bureaucracy to attempt to con-
trol these schemes—hence the “tug of war.” Numerous

nomic conditions in the
states.Z0 But before these
approaches can be considered,
it is important to understand how the existing system -
affects the politics of Medicaid reform. Overcoming the
political obstacles to reform is daunting. The problem is
linked to the incentives created by the open-ended
nature of the current payment policy and the fact that
no state, regardless of its economic status, receives less
than a 50 percent match from the federal government.
Any state willing to spend more on expanding optional
benefits or covering optional beneficiaries—including
beneficiaries with higher incomes—will only incur at
most half the additional cost of the expansion. This cre-
ates strong pressure for a state to increase its Medicaid
program and, as argued eatlier, creates disincentives to

‘control these costs. In this situation, any discussion of a

change in the FMAP formula is seen as a possible threat
to the open-ended flow of federal funds to the state. Any
formula based on estimates of the number of poor, dis-

~ abled, or aged—or any new idea to reduce the marginal

reward for additions to the program—can easily be
turned into a table of winners and losers by a good num-
ber cruncher.2!

This is not conducive to any serious discussion of
reform. The result is a continuation of the decade-
long political stalemate. As pointed out by Sonya

Schwartz, Shelly Gehshan, Alan Weil, and Alice Lam,




* CMS is on the defensive in trying to issue new regulations
to control state-level program expansions.22 Meanwhile,
Congress tries to control costs by passing new controls on
payment rates to providers and suppliers.23 This disso-
nance between state incentives to expand eligibility and
federal attempts to control expenditures can only be
expected to intensify in future years as the population ages
and the cost of caring for the disabled puts more pressure
on federal and state budgets.2 As in any system that relies
primarily on price controls and government rationing,

- Medicaid beneficiaries will have access to

.5.

by imposing more controls on payments and benefits,
an approach that will only exacerbate today’s access:
and quality problems. :

The extensive literature on Medicaid reform offers a
number of ideas about how to correct these perverse
incentives and to ensure that the program focuses on
helping the poorest and most vulnerable of our citizens.
My preferred approach would be to block-grant the pro-
gram and force Congress to decide how much money it
wants to devote to Medicaid compared to all other bud-
get priorities. With that amount deter-

fewer providers and will experience
decreases in the quality of care.

- The commission was presented with
ample evidence that the millions of poor,
aged, and disabled people—the types of
people that the commission heard from
during the public testimony—were not
being well-served in most states. This
does not mean that some individuals with
higher incomes or less-severe disabilities
could not be helped by some subsidies. It
only illustrates the basic problem with all
welfare programs: targeting assistance to

| believe that Congress
will eventually be
forced to abandon
the current fundihg
structure and severelvy
limit Medicaid
expehditUres in

future years.

mined, a revised formula based on the
number of disabled, aged, and low-
income people in each state could be
used to distribute the money to the states.
A relatively long transition period (at
least ten years) would give the states
ample time to redesign their programs.
However, since block-granting any enti-
tlement program is now out of favor, my
second choice would be to reform the
current FMAP formula to target the
poorest and most disabled beneficiaries
and to reduce the matching percentage

those most in need without creating

'~ incentives for others to take advantage of the program.
With limited resources, how does the government target

resources to the neediest? The present Medicaid program
seems designed to do just the opposite, shifting resources
toward citizens who live in wealthier states.

Medicaid advocacy groups and others who seem to
have a near-religious belief in the concept of open-
ended entitlements will not like to hear it, but I

- believe that Congress will eventually be forced to aban-
don the current funding structure and severely limit
Medicaid expenditures in future years. The annual
projections of the future costs of entitlements from -
the Congressional Budget Office show that the
three largest entitlement programs (Social Security,
Medicare, and Medicaid) will grow from 42.9 percent
of federal spending in 2006 to 49.3 percent by 2015,
and to 52.6 percent by 2020.25 While these projections
are driven more by Medicare than by Medicaid or
Social Security, such growth in total entitlement -
spending will require either large tax increases or dras-
tic reductions in all categories of discretionary spending

~(education, defense, and infrastructure, for example)—

a highly improbable outcome. Likelier is a continuing "

Congressional effort to control Medicaid expenditures

for program extensions beyond current
mandatory coverage for those with higher incomes or for
optional benefits.26 The latter approach would reduce
the incentive for states to game the system, and it would »

~ give them reasons to find better ways to help the needi-

est. Meanwhile, this approach would also leave states
free to expand their own programs if they wish to do so.
In 1996, Congress reformed welfare programs when it-
became clear that they were not achieving their intended
purposes.2? It is now time to do the same for Medicaid.
The Medicaid Commission’s recommendations to increase

state flexibility constitute a good start, but they will not .
- correct the massive, perverse incentives now disrupting

the program. Until these issues are addressed, the bud-
getary and policy deficiencies that led to the formation of

this commission will continue to fester.

AEI research assistant Jonathan Stricks and editorial assistant
Ewan Sparks worked with Mr. Helms to edit and produce this
Health Policy Outlook.
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Medicinal Malpractice: Improving Drug
Access and Reducing Corruption

By Roger Bate and Kathryn Boateng

Current global efforts to improve access to medicines in the developing world have hit a major roadblock.
Too often, the medicines do not reach the impoverished sick because governments of many poor countries
impose substantial tariffs, taxes, and customs duties on imported drugs. These fees make drugs more
expensive and encourage corruption, making the delivery process from port to patient more difficult.
While donations from governmental aid agencies can often neutralize the effects of such tariffs, private-
donor organizations from these countries cannot. Some drug-donating groups are fed up with the abuse

~ of their philanthropy and may no longer help countries extracting bribes, which could be fatal for the mil-
lions of people for whom affordable, lifesaving medicines remain out of reach. Governments should elimi-
nate tariffs and other impediments to the importation of medicines.

Nowhere in the world are the effects of poor
health-care systems as visible and pervasive as in
impoverished countries. Many patients no longer
bother to seek care because qualified staff are fre-
quently absent and doctors regularly run out of
necessary drugs. Ironically, the much-needed drug
shipments are often just miles away, sitting in
ports while onerous customs clearance regula-
tions are “worked out.”

Currently, the World Health Organization
(WHO) reports that two-thirds of the world’s
population—and 80 percent of Africans—do not
have adequate access to drugs. Attention to this
problem is, of course, nothing new, reappearing
on the agendas of World Health Assemblies, G8
summits, and World Trade Organization meetings.
In these forums, governments are repeatedly urged
to “increase access to medicines, in accordance
with the health needs of people, especially those
who can least afford the costs.”!

Roger Bate (rbate@aei.org) is a resident fellow and
Kathryn Boateng (kboateng@aei.org) is a research
assistant at AEL )

1150 Seventeenth Street, N.W.,, Washington, D.C. 20036

At the turn of the century, low life expectancies
and high disease rates—even for those illnesses
that had supposedly been eradicated—impelled
world leaders to identify underlying factors that
could explain why, in an era of such unprecedented
medicinal innovation and economic development,
millions of people still go without adequate health
care. Some spirited activists pointed to pharmaceu-
tical companies, which did not always sell drugs to
poorer countries at prices they could afford. Such
charges soon sounded hollow as more and more
pharmaceutical companies responded by tiering
their prices (with the lowest prices in the poorest
countries), and in some cases donating essential
drugs. The international donor community was
also accused of being far too “stingy.” Since then,
many nations—notably the United States—have
drastically increased their aid budgets.

The solution to the medicine-access crisis in
poor nations today goes far beyond browbeating
pharmaceutical companies and a parsimonious
donor community; domestic policy failures in
recipient countries must also be addressed.

202.862.5800

www.aei.org
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Government Inaction in Africa

Many poor countries impose tariffs on medicines and
medical devices. The Democratic Republic of Congo,
Nigeria, and Zimbabwe, for instance, impose tariffs of
about 8 percent on pharmaceutical prod-

Many anecdotal examples of the problems associated

| with tariffs have surfaced recently. Mikkel Frandsen,

chief executive officer of Vestergaard Frandsen, a com-

pany that produces and exports bed nets to prevent

insect-borne diseases such as malaria, spoke at length
about his experience at a recent meeting

ucts and active ingredients in pharma-
ceuticals. Other countries, such as India
and Morocco, impose tariffs that are dou-
ble that. Some countries even tax drugs
and health-care products that are donated
for free, and others have high taxes on
all medical products without exception;

Governments could
increase access to
medicines by

lowering tariff rates.

of the United Kingdom’s All Party Parlia-
mentary Group for Malaria. He affirmed
that “tariffs do create problems, for exam-
ple [in] Nigeria, where they change
quickly and create delays.”

Local tariffs and taxes on medicines
are precisely what limit the provision of

cases in point are South Africa and

Armenia, which maintain a 14 percent and 20 percent
value-added tax (VAT), respectively. But how exactly do
tariffs restrict access to medicines—aside from the obvi-
ous effect of price inflation? More importantly, at what
point do tariffs become a public health hazard?

There is plenty of evidence to show that reducing
tariffs on medicine and other health-related products
yields abundant rewards. An earlier study of the effects
of tariffs, domestic taxes, and other regulatory restrictions
on access to essential drugs, vaccines, and devices con-
cluded that governments could increase access to medi-
‘cines by lowering tariff rates, as any decrease in tariffs for
a particular class of medical products is directly associ-
ated with increased access to that class of products.2

Other scholarly studies have also shown that coun-
tries with high tariff rates are often those with the lowest
rates of access to available medicines. A study comparing
the prices and availability of fifteen different essential
medicines in Ethiopia, Kenya, Uganda, and Tanzania
reinforced this assessment. In Ethiopia and Tanzania,
where tariff rates are very high, there was little to no
availability of the studied essential medicines.3

How extensive is the practice of imposing tariffs on
medicines? In a 2005 study, two WHO economists, after
reviewing available data on tariff rates and revenue gen-
erated by over 150 countries on different categories of
pharmaceutical products, found that 59 percent of coun-
tries levy tariffs on active pharmaceutical ingredients, 61

percent levy tariffs on finished pharmaceutical products,
and 35 percent levy import duties on vaccines. Further-
‘more, the authors argued that while tariffs may not fully
explain why medicines are inaccessible in developing
countries, there is still no legitimate reason to retain
them. Ultimately, “tariffs on medicines target the sick,
which cannot be good public policy.”

essential medicines in many developing
countries. Furthermore, they contribute to corruption,
smuggling, and counterfeiting, and they reduce the sup-
ply of drugs available to those in need.

Corruption, Smuggling, and Counterfeiting

For anyone who has tried to clear an item through cus-
toms in Africa, the seemingly endless paperwork and
bureaucratic heavy-handedness is all too familiar. A Cus-
toms Modenization Handbook published by the World
Bank lists eleven different steps necessary to clear cus-
toms. Throw into this burdensome mix poorly paid and
occasionally unscrupulous customs agents, as well as a
highly variegated tariff system in which no one seems to
know the exact rates or bothers to look them up, and
corruption is almost inevitable.

Our new research studies the link between tariffs and
corruption.6 It assembles over a hundred firsthand
accounts from global health and pharmaceutical agen-
cies and organizations working to provide essential medi-
cines to developing countries (see table 1). We found
that tariffs provide opportunities for irregular payments
and delay product shipment. Also, frequently altered
tariff rates create an opportunity for public officials to
extract bribes. Local officials often have asymmetric
knowledge about the correct fees, and are endowed with
the authority to change them locally, giving the officials
improper leverage. In some cases, they waive official fees -
in exchange for bribes.

Capricious intervention by customs officials makes
criminals of importers by leaving them with little
choice but to pay bribes to avoid delays, especially
where goods with short shelf lives (for example, antibi-
otics that need refrigeration) are concerned. In about a
third of the cases we surveyed, bribes were demanded
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TABLE 1

TARIFFS AND CORRUPTION SUMMARY

- Number ofcases/' '

e "Co'untry}

“tariffs paid Unnecessary delay Nonofﬁclal payment 3
: SN “Admin.  Other L
Lo - Time! ~ Legal cost? - charge - charge  Bribe3
Uganda - 14/12 ‘14 4 6 11 3
Ethiopia - 11/9 11 2 4 11 3
Nigeria - 21/18 17 4 13 18 7
Kenya 18/16 16 3 9 14 6
© Vietnam 12/8- 4 -5 3 2 10
~ China 14/12 12 0 1 ‘122 03
India - 15/14 15 3 4 15 - 4
Total 105/89 89 21 40 93 36

NoTes: 1. Excess of at least twemy-four hours over what is considered good practice in these locations by exporters/lmponers 2 Exponer/unporter

. incurred significant excess legal cost. 3. A bribe was demanded. There is no consistent data on whether bribes were paid.

" SOURCE: Roger Bate, Richard Tren, Lorraine Mooney, and Kathryn Boateng, “Tariffs, Corruption and Other Impediments to Medicinal Access ini Developmg :
Countnes Field Evidence,” (workmg paper 130, AEI, Washington, DC, 2006) available at www.aei. org/pubhcauon24749/ T .

- from drug exporters at ports; in partlcular, Vletnamese
" officials routinely demand bribes. Such corruption con-
- tributes tb_ the instability of access to medicines. Unsur-
prisingly, most respondents stated that tariffs are a
“serious threat” to medicinal access. v
But this is not all. Just as high customs charges foster -
 bribery, they also encourage the smuggling of drugs and
the counterfeiting of medicines. Several respondents
stated that they occasionally resorted to smuggling drugs
“hidden under vacation clothes in otherwise ordinary suit-
cases. By not declaring the goods, they avoid the often
outrageously high tariff rates and demanded bribes.

~ Likewise, counterfeiting is encouraged by the exist-

ence of high tariffs. In Nigeria, counterfeit medicines,
most of which originate from India, constitute between
40 and 50 percent ‘of total supply. Both Nigeria and _
Indla have extremely high tariff rates, and while the link
: between counterfeit medicines and tariffs may not be

, | Drug eXpOrters to Ethlopla, where less than 20 percent of
~ the population have access to medical care, complain
- repeatedly that customs fees are too high for drugs with a

limited market in the country, forcmg companies to con-’
sider the volume of potential sales before they incur such
costs. To make matters worse, strict documentatlon .
requirements and the payment of * small" fees-—supposedly
for customs “support” services—are bound to make ‘
exporters increasingly wary. Consequently, imported drugs :

 can sometimes languish for months in customs ware-

“houses, awaiting required laboratory tests, even though
 local labs are rarely ever stocked with the reagents and

»oth:er chemicals necessary to carry out the procedures.

A leading U.S.-based global health-care provider, the -
Catholic Medical Mission Board (CMMB), donates

approximately $175 mllhon of pharmaceutrcals each

year to over fifty countries in approximately 500 dlffer-'

- ent shipments. CMMB crosses many borders and is

“immediately obvious to the casual observer, a closer look

- shows that.developing countries “stimulate demand for
cheaper fakes by artificially driving up the price of legiti-

mate drugs through taxes and tariffs which further inflate
- the retail price of the drugs.”? We believe that this link
“ is not entu’ely coincidental.

Declining Interest in Drug Donation
Our study also revealed that the pernicious effects of tariffs

~on medical goods are damaging future prospects for drug
, supply from international supphers to poorer countries.

familiar with customs operations around the world. =
Since all CMMB pharmaceutical shipments are humani-

 tarian donations, one would think they would be exempt
from all duties and customs clearance fees. But each time .-

- CMMB brings goods into a country, it is asked by cus-

toms officials to pay questionable “administrative han-

" dling fees” for documentation filings in proportion to the

statistical value of each shipment. In Vietnam, some
form of payment is regularly demanded of CMMB upon
the entry of its donated medicines.

CMMB is not alone in its experience. ]ansseanllag,

- a United Kingdom-based research and pharmaceutical



~ company, also reports a similar experience in Burma,
- where it frequently pays a “premium in addition to the
import duties and VATs imposed by the country,”
increasing the price of the drugs by an additional 15 to
20 percent. :

Gilead Sciences, a biopharmaceutical company, had
its global-outreach commitment tested in 2004 and 2005
when drugs shipped to Kenya, Uganda, and South Africa
were held up at ports. In one case, a drug shipment
meant for Médecins Sans Frontieres (MSF, known in
English as Doctors Without Borders)
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health care, and education. Historically, nations have

~ been allowed to raise government revenue from a variety
of sources, including tariffs on goods (subject to world

trade rules). So it may seem paradoxical—perhaps even
hypocritical—for rich countries to advocate loosening or

* removing tariff restrictions which would theoretically

deprive poor countries of needed revenue. However, stud-
ies have shown that most countries receive very little
revenue from medical tariffs. According to one survey,
revenue from tariffs on medicines accounts for less than

1 percent of total government revenue in

treatment programs in South Africa was
repeatedly delayed. To make matters
worse, MSF—which is only in the busi-
ness of providing medical care—was ill-
equipped to tackle the bureaucratic
requirements of obtaining permits and
securing prepayments for the release of
.the drugs, leading to even greater delays.
After three years the situation was
reSolved, but only after the services of
local distributors had been secured. To
sum up their frustrations, some Gilead
officials remarked that such hurdles are a
* significant deterrent to their ongoing
- commitment to the region.?
Certainly not all drug supply efforts
have met with this frustrating opposi-
tion. Larger donors, such as the Presi-

Just as high customs
chargés foster bribery,
they also encourage
the smuggling of drugs
and the counterfeiting
of medicines. Several
importers resort to
smugglihg drugs
hidden under vacation
clothes in otherwise

ordinary suitcases.

most countries, and in all but a handful of
these countries, it is even less than 1 per-
cent of the national health-care budget.
Many countries also shy away from
eliminating tariffs because they protect
domestic drug industries. This argument
makes little economic sense. Granted,
there are a few countries—Brazil, Kenya,
and India—with thriving local drug indus-
tries. Most developing countries, however,
lack the requisite pharmaceutical manu-
facturing capacity and are dependent on
drug imports or the benevolence of philan-
thropic organizations for their supplies.
Even so, protecting local industries from
international competition does not nec-
essarily guarantee that sustainable com- -
panies will emerge to meet consumer

dent’s Emergency Plan for AIDS Relief
and the U.S. Agency for International Development,
have successfully demanded that tariffs and all forms of
" nonofficial payments be suspended for their donations.
Other nongovernmental groups, however, have not been
as successful. Unlike aid from European Union (EU)
member countries, a significant amount of American
foreign aid is disbursed by private organizations, 0
which means that they are not exempt from tariffs.
With bureaucratic hurdles and mounting costs, it
would not be surprising if global health groups abandoned
their efforts altogether. In the face of impending disaster,
why do some governments keep their tariffs in place?

Stark Realities

Today, many developing countries struggle with the most
appropriate way to ensure that sufficient resources are
available for the provision of basic amenities and services:
law and order, national defense, clean drinking water,

demand internationally and generate long-
run income. For emerging economies, protecting local
industry is usually perverse, especially if the overall effect
is an unhealthy and dying population.

Governments in many developing countries believe
that rich nations are devious and conniving when it
comes to global trade. The Doha trade talks have
repeatedly stalled, mostly because wealthy countries
(particularly the United States and EU countries) refuse
to end indefensible agriculture subsidies. In return,
developing countries will not budge on anything else
until the agriculture-subsidy issue is resolved, despite
the attendant harm to their populations. While the
West deserves criticism, leaders of poor nations must
realize that they can hold no other entity but them-
selves accountable for their nations’ tariffs on medicine.
Tackling other trade inequities must not prevent them
from addressing this responsibility. :

The United States, Switzerland, and Singapore have
proposed removing import tariffs on medicines. G8 leaders
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also advocated this course at their 2006 summit in
St Petersburg: “We encourage governments around the

~ world to consider eliminating import tariffs and non-tariff

~ barriers on medicines and medical devices, where appro-
priate, as a'measure to reduce further the cost of health
caré for the poor and expand their access to effective

~ treatments.”!! Developing countries must respond to thlS N
~urgent call before it is too late.

: Examples to}Emulate :

The ﬁrst action taken by developmg countries that could
" be considered promising occurred in 2000, when several
African countries promised to reduce taxes on bed nets.
*In January 2005, India markedly lowered both its import
 tariff and VAT rates, although rates are still high. Last
summer, Kenya dropped its 10 percent import tariff on
essential medicines and medical devices; regrettably,
other port charges remain. More needs to be done if mil-
‘lions more are to have access to vaccines and HIV drugs.
Tariffs fund corrupt bureaucracies, keeping valuable
“medicines out of the hands of desperate patients. Fur-
thermore, charitable pharmaceutical organizations
~may decline to assist stubborn countries that mamtaln
_barricaded fortifications against the importation of

drugs. A global health policy in whlch pharmaceuucall
companies pick and choose the nations they help based

‘on trade rules would be unfortunate, but it may be the
direction of international health if the governments
of poor nations continue to slap tariffs and taxes on
medicines that can prevent death and disease among
their citizens.. '

" AEI editorial assistant Evan Sparks worked with Mr. Bate and
Ms. Boateng to edit and produce this Health Policy Outlook.
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Dea.er Pres:dent .

5 : , ‘-l am'’ wntmg on behalf of the Hebrew Imm1grant Axd Soclety (H[AS) whmh has been the
o mtematwnal mlgratlon agency of the Amenean .lew1sh commumty for over 125 years 2

Sa

| would hke to express our great appreclanon and enthusnasm for your State of the Umon address o
_*in'which you asserted that “extending hope and opportunity in our country requiresan .. .
* immigration system worthy of America, with laws that are fatr, and borders that are secure.” We o
. are particularly pleased by your urging Congress to engage “in a serious, civil and conclusive.

R 'debate, 50 that (Congress) can pass, and (you) can Slgﬂ, comprehenswe mumgratlon reform mto L
law BT e E R PR ‘. T G LN e

SRy The phllosophy of HIAS is consmtent w1th the approach toward lmmtgratton whtch you
L _artlculated in the State of the Umon and 13 m our nanonal mterest

. The Tewish tradmon hke the Amencan n'adttton teaches that “the strangers who sojourn: w1th =
“ you shall be to.you as the natives among you, and. you shall love them as yourself,” for nearly all .
. ofus were once strangers our Jewish ancestors in the land of Egypt and ourselves, our parents

o f,ancl our grandparents in the Umted States. RS A

i ,;_"HIAS appremates your wmmgness to work thh Congress in a blparttsan fash:on to enact }
- comprehensive immigration reform this Congress Your leadership is cntncal to the success of S
. thls efforL We urge you to connnue pushmg for its ] passage R

Pl -*We look forward 1o workmg with the Admnmsu'anon and the Cengress 10 ensure the enactment of
Ehetet workable and fatr leglslatlon whlch is “worthy of Amertca Yo :

Smeerely, )

. Gideon Aronoff ' S
© Presidentand CEO ~ }/ -
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Rabbi, Abba Cohen

*  Plrector and Counsel

. 'ThePresident -
' _The White House L e S
Washmgton,DC 20500 el ] e e i
e T ~.Re: U.N. Resolution on Holocaust Denial
.:';'_-Deaer Presrdent ¥ Cen T

. We write on behalf of Agudath Israel of Amenca to congratulate you onyour -
leadership in championing passage of the U.N. Resolution on Holocaust Denial, Agudath‘ e
“Israel, and the Orthodox Jewish commumty it represents, arose on these shores from the R
~ ashes of the Holocaust. Thus, even as our community contmues to experience
~ phenomenal rencwal in this magnanimous country, we remain mindful of the forces of
__anti-Semitism at home and abroad. Traglcally, as an N.G.O. that has observed events at :
. the U.N! for many decades, our group’s international affiliate, Agudath Israel World .
. . Organization, has boen witness to some of the most heinous expressions of hatred of the
Jew1sh people by members of the mternatlonal communlty :

" The United States has remained steadfast and no less than. courageOus, in keepmg e
. the unspeakable tragedy that was the Holocaust’ embedded in the world’s consciousness. -
BT The Justice Department’s Office of Special Tnvestigations and the State Department’s
. Office of the Special Envoy for Holocaust Issues, and other offices, have done
L -extraordlnary work in bringing Nazi cnmmals to _]llSthC and bringing some degree of
: Justlce to.the dwindling number of survivors. “The U.S. Holocaust Memorial Museum -~
~ was established to recognize and remember the extermination of European Jewry forall -
- posterity. And it is particularly. mgmﬁcant that a new Special Envoy for Monitoring and -
~ Combating Anti-Semitism has recently been appointed at the State Deparn'nent who has
S already broken 1mportant grouncl in this vital- endeavor

Indeed, it 1s only ﬁttmg that the Resolutlon on Holocaust Demal was mtrodueed
o within this context, and at a time when we are seeing the resurgence of anti-Semitism in
‘Europe and the shameful farce of the recent conference in Iran:. Holocaust denial and the -
scourge of anti-Semitism are inextricably lmked and this reality must never be allowed to '
~ become obscured. The phenomena of revisionism and denial of Nazi barbarism is not ,
““historical”; it is not “scholarship”; and it is not “academic freedom.” It is anti-Semitism, L
o pure and. 51mple Countnes must recogmze that when they passed this. Resoluhcm on ..
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‘ »;Holocaust Demal they. were m no uncertam ferms cendemmng antl Sernmc hatred and
expressxon themselves e e ,

~ The point, then, must be dnven home o the U N and its constltuent members,

S that it is utterly incongruous to vote for this resolutlon wh11e at the same time, toleratmg
" and even fostering an atmosphere that allows anti-Semitic poison to grow and thrivein -

their own countries and among their own citizens: And itis especially disgraceful that -

 the “new™. anti-Semitism - mamfest in the form of incessant and obsessive ant1~Israel L
~ censure and scapegoating -- be actwely amculated and condoned by these natlons in the R
S very halls of the U, N 1tself e

ThlS is the challenge of‘ future gencrauons and all people of consmence To never =
o allow another Holocaust, to never allow the Nazi horror to be denied or forgotten, and to .
e never allow the cancer of antl Semmsm to fester a.nd spread

The United States isa natlon that- seeks to do right and to nght wrongs The

ch1sh people — indeed, the entire world — can never truly recover from a tragedy of such
. enormity. . But our country can ‘take meaningful steps that bring honor to those who,
s "ipenshed and dignity to those who survived. This résolution is one such step, and it attests
-+ yet again to the moral clarity of your 1eadersh1p and thc endunng legacy your premdency
S ;w111 have on al] nations for future generanons 3 , : :

Smcerelyyours, 2 _ ey “5,,-"‘ e
* Rabbi Dav1d Zw1ebe1 S - "’«.",.‘R‘bb1 Abba Cohen
~Executive Vice Prcsxdent for " 'Director and Counsel

: Govemment and Pubhc Affa.l.rs; . Washington Office -

The Honorable Ban Ki-moon
*The Honorable Alejandro D. Wolff
The Honorable Dan Glllerman ‘
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'W.hou'sgfg‘bprwg]fﬁ
The Presrdent

The White House =~ R
; Washmgton DC 20500 L E

_‘.'Dcar Mr Presrdcnf -

e As a follow-up to my. Ietter of January 12 in wlnch 1 suggestcd ymr cnnsrder rhe Imq nrdy
o Group s recommendatron toadda drp]omatlc component to the way forward in Irag, T write today to: ur
. you and your staff to ‘watch the study group's co=chairs' - former, Secretary of State James Baker aud

~former Congrcssman Lee Hamrlton tcstrmony last week heforc the Senate Forergn Rclatrons
C"mmlttee BT : v S S DRF P

I had the opportumty over the weekend to watch the re—broadcast of thelr testlmony on C-SPAN :
- What they said made so much sense, and it pains me that the administration has failed to follow the o
- tecommendations of the Iraq Study Group. It is my sincere belief that the brpamsan Traq Study Group e
offcrcd a way to unrte our. country and owc us a better chance of succcss ' ' W

a ot

A 1arge part of what your admlmstratl' is domg I:' ts mto the. study group s report, but. the fail

to move aggresswely on the diplom: atic frontis tronhling, partrcularly the failure to’ enpage | the Syrians. I |

won't repeat here'the Baker-Hamllton arguments; hopefully your staff watched the hearings.. As | noted'

- in my earlier letter, President Ronald Reagan engaged the Soviets from a position of strength — and was. -
o " successful ‘He had the confi donce to do so,- rmd there is: no rcason your achmmstratron should not ha S
' '-_‘v_,:the same conf‘dcncc , : S el

; 'I 'recently heard/a radto news report whlch mcludcd an mtervrew wrth a soldrer and hrs 8-year-old R
- ~ son bcfore the dad boarded an airlift for his third tour to Iraq.. If we can‘ask our natjon' s mllttary menand .. .
- women to go to Iraq three times, ‘should we not be prepared to pursue every drplomatrc avenue avarlable e
7m our Iraq strategy, mcluduw talkmg wrth Syrra” : W

M Both 'iccrctary Baker and Congressman Hamllton are honerable patrrotrc Amerrcans who want
T . ) to sucr:eed in Traq Tf asked, I believe they would be wrlhng to help engage Syria. -Lives are. mvolved
¢ soLthink itis worth a:try. It could work. God himself in commumcatmg to mankind to brrdgc a
L relatronshrp says in Isaiah 1:18: “Come ndw, and 1ot us reason together,” says the Lord.", ‘Though your

' sins.are as scarlei, they wrll be as wlute as snow though the 'are red hke crrmson they wrll be hkc o
.wool” Vi ' |

T Ioft‘er these observatrons wrth the utmost respect' .éjﬁ'd_s'iheérity. My prayersconttnuetobewuh g
}’ouandwnhournatron Ceoni e e BESCPEE R O S TR

,_vM’emb 'of’Congress R

‘ rmsvs.rm_masnv;nnmrzp.au RAPER» MADE OF nejgvcuéo FIBERS
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:February 12, 2007 ”

Ms. Mary Tyler Moore -
International Chairman = =~ : ;
] uvenlle Dlabetes Research Foundatlon Internat10na1
. 120 Wall Street. A
-~ New York New York 10005

T Dear Ms. Moore |

" “Thank you for your letter requestmg Pre51dent George W, Bush. and Mrs. Laura Bush to serve as
‘Honorary Chairs of the Juvenile Diabetes Research Foundation’s 2007 Ch11dren S Congress The

e --*%1-Pre51dent and Mrs. Bush are pleased to accept your. gracrous invitation.

In-order to 1nclude the Presrdent and Mrs Bush s names on 1nv1tat10ns letterhead and brochures o

B © . prior approval of'language must be obtamed Requests for approval may be faxed to my attentlon at o
o 1;,(202) 456 6604 s . v _ N

o Please note the followmg gu1del1nes Nelther the Pre51dent or Mrs. Bush S name nor t1t1e may

appear on invitations, letterhead, or brochures: that request contributions for the organization. No

~ commercials or advertlsements may be created that in any way reference the President and Mrs.
Bush’s partlclpauon in the orgamzatlon The President and Mrs. Bush’s partlclpatlon with the

o _borganlzatlon must not be referenced in any way, either orally or in written materials, in connection

. with any competltlve bidding process for. Federal Government funds. If you ‘have any. questions -
B concernmg these restrrct1ons you may call the Ofﬁce of Counsel to the Pre51dent at (202) 456 7900

' Once agaln thank you for 1nv1tmg the Pres1dent and Mrs Bush to serve as’ Honorary Chalrs Please' :

i be aware that this acceptance is for the honorary chair position and does not imply a decision -

e concernmg attendance If I can be o_f_:further‘a,ssmtance please contact me at (202) 456- 5_127 L '

' Sincerely,

Kelli Allred , :
. Deputy Associate Director
; Honorary Chairs and Awards
’ — (Corres. #4732329-_(arhS5. doc) ((>>))
(cc w/1ncom1ng Raul Yanes, GEL/WW) ,
~cc w/incoming Misty Marshall, 2FL/EW. : '
 cc w/incoming Kelli Allred, 9th FL/1800 G Street, N.-W.




126 Wa“ll Slteer ’Aym .'.u
NewYork NY 10005
t (zrz) 785 £

W Juvenile - ol T e
~Diabates - o v
. Research’ S
® I - Foundanon S
; g A Internauonal SO !

. dedicared 1o f«'ud_’rn_g a cure

S ,’»‘The Honorable George W, Bush and Mrs Laura Bush

" The White House-

. ""Washmgton, DC 20500 |

- Dear Presrdent and Mrs Bush

As Imemanonal Charrman of the Juvemle Drabetes Research Foundatlon (JDRF)

3 1 have had the privilege of joining hundreds of children with juvenile diabetes from all 50
- states at the JDRF Children’s Congress in-1999, 2001, 2003 and 2005. 1 was so pleased 5

‘that_you served as Honorary Chairs for the 2001, 2003 and 2005 events helpmg make” i
,them tremendous successes o ‘ , R

, 1 will also be chamng the 2007 Chrldren s Congress whrch wrll be held m,] SR
Washington DC between June 17" and 20", “The Children’s Congress will allow child "
delegates and their families to tel] the pation what it is like to live with Juvemle diabetes. -~
‘and why a cure 1s S0 desperately needed. I am writing to request ‘that you once agam[ oS

demonstrate your support for curmg )uvemle drabetes by servmg as Honorary Chairs for
this rmportant event SN : i o T
‘}'.ll e

| As Honorary Charrs ‘we request pcmnssron to mclude your names on . the- ,
,Chrldrer\ 5 Congress leuerhead and related 1items.  This letterhead wrll not be used for" i

R sohcrtmg sponsors

‘As.you may know, | have suffered wrth drabetes for almost forty years and have‘ L

"had to ‘deal with some of its life- lrrmtmg comphcatrons My goal is to ensure that a cure s

L _found as soon as possrble sothat all of the children-who bave Juvenile diabetes: today can

“:-look forward 1o a healthy tomorrow, free of all of the’ problems assocrated wnh thrs X

1""drsease Chr]dren s Congress helps make thrs goal a realrty

Hrllary Berman, one of the Chrldren 'S, Congress cvent coordmators, wrll follow e L

g p with your office next week. In the interim, should you have any quesuons or; requrrc ‘

*additional information, please- feel free to Have your office contact her at 301.460.8652. 1 . . sl

" look forward to working with you to make this event a tremendous Success, and 1 hope' i,
: “that you will Jom me in supportrng this cause -

Bestregards;




| February12,2007°

Mrs. Evelyn H. Lauder

- 60 East 56th Street, 8th Floor = -
New York New York 10022 IR
DearEvelyn : N

Thank you for your letter requestmg Presrdent George W Bush and Mrs. Laura Bush to serve as- v

- Honorary Comm1ttee Members for the Spnng Beneﬁt The President and Mrs Bush are pleased to S

‘; . accept your gracmus 1nv1tat10n

In order to 1nclude the Pres1dent and Mrs Bush’s names on 1nv1tat10ns letterhead and brochures

. prior approval of language must be obtamed Requests for approval may be faxed to my attentlon at

(202) 456-6604.

Please note the followmg guldehnes Ne1ther the Pres1dent or Mrs.’ Bush’s name nor title may o

appear on.invitations, letterhead, or brochures that request contr1but10ns for the orgamzat1on No L N

commermals or: -advertisements may be created that in any way reference the President or Mrs.
Bush’s participation in the organization. The President and Mrs. Bush’s part101pat1on w1th the
orgamzatlon must not be referenced in any way, either orally or in written materials, in connect1on h
with any. competrtlve bidding process. for Federal Government funds. If you have any questions -
concemrng these restnct1ons you may. call the Ofﬁce of Counsel to: the Pres1dent at (202) 456 7900
: . /
Once agarn thank you for 1nv1t1ng the Presrdent and Mrs Bush to serve as Honorary Commlttee

‘Members. Please be aware that this, acceptance is for the honorary committee member and does not =
“imply. a dec151on concernmg attendance IfIcan be of further ass1stance please contact me at (202) e

i 456 5127.

= Sincerely,t B

Kelh Allred, ‘ :
Deputy Assoc1ate D1rector Y e
: Honorary Chairs and Awards' o
/ = TeS: ‘ (arh5 dOC) ((>>)) |
cw/mcommg Raul Yanes GFL/WW N

ccC w/1ncom1ng Kell1 Allred 9th FL/ 1800 G Street N W : f
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e ;;~November 14, 2006

f:;;'Prestdent and Mrs George Bush
‘The White House R

. -.1600 Pennsylvama Avenue
Washtngton DC 20500

T Dear Presrdent and Mrs Bush

f:_[Smce our moeptlon in’ 1993 The. Breast Cancer Research Foundation has been makmg crmcal L
" progress towards preventlon and.a cure for breast cancer in-our. hfettrne Thanks to the: support and L
o commttment of thousands of mdlwduals corporattons ahd foundattons we are makmg a drfferencet g

Please join us as an Honorary Commtttee Member for our _S 'nng Benef" t whtch wrll be held on o
. Tuesday. April 24 7, atthe Waldorf"Astorra in New York City. The evening will include '
" “cockiails at 7:00.pm, omner at 7:45 pm and a concert at 900 pm. The 2006 Spring uala raised
over $4 4 million. We were: fortunate to have Elizabéth Hurley as our Mistress of Ceremonxes and -
- our 1000 guests enjoyed a rousing performance by Sir Elton‘John and Tony Bennett. This.year,we . .
s are dehghted to say that Sir Elton John has secured Sheryl Crow to: be the featured performer i

: We nope tnat you wm pammpate and Iend your support as an. Honorary bommmee Memoer tor
these important gvents. - Your. name would lend tremendous wenght to our efforts: We would be so-

. ‘pleased. if-you could join us forthese events, but understandmg your busy schedule we recogmze

- ‘that you may be- unable io’attend. ‘In any ease, it woulid-mean so much {0 us 'to have your nameon
.. our'invitations and programs. Please let us know by January 19‘ :f you would hke to
T pamclpate asa member of the Honorary Comminee Haien

The mission of The Breast Cancer Research Foundatoon is, to achneve preventton and a cure for SREL
-breast cancer in.our iifetime by prov:dmg critical fundmg for. mnovatrve clinical and genetnc research ,
- atleading medical centers worldwide, and. increasing pubhc awareness about breast health. We
© . have earned top ratings from agencies. that ‘monitor charrtable organnzatrons and guarantee thata ..
... minimum of 85 percent of all funds raised. by the: Foundatton more than $150 mtlllon since 1993 ywH- S
T go -otrecﬁy to breast cancer research and awareness programs S e

'l am S0 grateful for your oontmued commttment to our: cause. Should you have any questlons please i : P

do not- hesitate to contact our Assistant Director.of Specxal Events Stephame Hamburger at (646)

o ) ‘.,497 z605 or emall hef at hamburg@bcrfcure org ST E R I Ci

,S‘incerel‘y.;'“i L

Evelyn H Lauder
_-Founder and Chalrman

60 FAST Sith STRERT, Bth FLOOR, NEW YORK, NY 10022 TEL 646,497 2600 ‘FAX 646497 0890 wwwlbircure org
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