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THE UNDER SECRCTARY Or THE: TREASURY 

WAaH 1NOT0N 

Junr 15 , 1943 

CONFEHEl\CF. I N SECHETARY ' S OFFICE 
oll nX PRO ;RA!l 

Those present beflides tl'oe becret !HY liere 
~enrtorr Jeor~e rnd Byrd from tre Sen~te Finance 
Coo ;ttee , Con~resswen Oouptton , C~oner ~nd Disney 
of t! e ,,r,ys ?nd .• epns Cou:.1i t tee , J•tdl(e Vinson , 
DirPct()r of ~con()oic titPbili:>llti:>n , !'nci l: r . Ppul 
·nc. :r . bell frou the Tre:of''lry . 

T!'e :>ecret11ry s?ici ttnt ~<"r!'n t"ey oet l:o.st wee" 
Cr~\rJ~n Loughton stated thAt he woul d like to tr"e 
FOt oe t iue to thin>: over tt e ll" tters tr? t !" i'd been 
art>Rented to hiu l'n~ coue brc" for rn~t!'er ueeting 
1 n r> wee!r or ten dAy eo . Tl•e Secretary asV.ed if trey 
i'Pd .uncle pny rlec i~<io n~> , Rnd if so , he would like to 
!rnow whnt t tey Pre . 

1 

There-mrl n.nnarently bE'en Pome 11isunder stand ing 
re to this rhlony the vrriouR conRren~ionn.l r eor esentP­
tives bec;>ure tl"ere rave be"n no meet invs bet~<een tl'e!l" 
~entlr~en since t.e or.e in the secretnry ' ~ office lPPt 
WO?Pit . 

Jpre C:>opPr !.'Pid rP understo()d ~·e ~rere to hPVE' 
Mo· er r:eetinc- t:>drr ~nC' niclt uo t!'e Fub.ject where 
'e left it l~st wee~ . He cu'"eeted ttPt ~e dircuF!.' 
the cutJj.ectli' in tl:is ord"r : 

1. I s there to be a t~~ hi ll7 Hill oer conPl 
feelin{! i~ thAt it iS roin~ t? be 
very d i fficult to get R tPx bl ll 
through thifl Conr·resc . The Ren,tb l icMe 
t1re pl11-yinr politics fo r ~1 1 they are 
worth 11nd wr "'1"1' not 1toinv to get tl'eir 
coooern~i~n on pny ~nx bi 11 . T"ey wi 11, 
of course , o•tb1icly r.mvmnce tr~t they 
pre i n fpvor of tirher tAxes rnd tten 
t!'ey ''ill c0nLl.nn.,lly firrt :>pPinst 
f'PCL nrO\•i r·ion . 

~· -
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2 . If there is to be a tax bill , when 
wi l l it become effective? 

3 . './hen shou ld the Comr ri t tee l'lt ar t wor k 
on it 7 

. r . Disney said it is quite necessary for him 
•o •e t home; he h~s not been ther e for a lonR time 
A~~ his constituents have just about fo rgotten him , 
ro 1f I e w•nts to be re- elected next year he has to 
·o nome . He is , however , willinR to come back the 
l~tter nP rt of kUWJSt pnd stprt worvin~ on the bi ll . 

ciem•tor By rd said that t here was no d011bt in 
l'.i£ uina but tha.t polit icPll y P tax bil l would he lp 
t ~ P kepub 1 icans . He th in'<e the lteoub lic;ms wi 11 fight 

2 

P tax bil l all 2 lone the line Mel the:n , when it cones 
to the vote , they wi ll vote for it announcing publicly 
tr"t tre Deraocrats insisted noon it Pnd it was nPcPAsary 
fo r tJ1em to S<O a l onf( , but that 1-\l'l Hepublicans t l' ey wer e 
not rP~oonsib l e fo r the h1Aher taxes . 

Tl"e Secreta r y s(lid he coul d not urge too s t r ongl y 
~ nPw tax bil l befor e the end of thi s yea r . ~e have 
•o borrow the sum of $40 , 000 , 000 ,000 i n the next six 
w~nths end ~~e ~>re only nny inp about one- third of our 
tot~ l expend itur es out of revenue . He thinks it is 
l onortant to ~et the adoitional r evenue whi l e the 
~eoole have it in tl'eir hPnds , and this wou ld be of 
:re~endous help on the inflation front . He said he 
cou ld not olead too earnestly for i~ediate action ; 
ti'P t the Presi cient kno• .. s trie conference is taking 
n l~ce and the oublic know~ i t , and he be l ieves t~at 
both are exoect in~~; some !lnnouncenrent on the tax fr ont . 

~enfl.tor George said tl'nt in his ooi:"lion i t was 
up to t he 1tl!'l.yS Pnd . eans Coomt ttee to s t a r t the b!'l.l l 
rolling f i r s t . There is nn thing the ~enate Finance 
Cf'~ do until the ~lnys Pnd !teR.nll luwe fin i shed •11i th 
thei r work . He t hi:1ks , t J1erefore thPt that Com~i ttee 
shoulo decide PS to whethPr we a r e f!O i np to hp.ve a 
tr>x bill ; that the Repttblicans orobP.bly will not go 
11lonr: but we Cli!Y have to ro ahead r egrrd less of their 
att itude . He suC'gested tl'n t C! ain.Pn Dou~rHon cPl l 
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thr IIA.ys 11nd !leans Com1.1Htee together end lay the , 
l'tA.tter befor e them. It is quite ~1ell settl ed that 
no one could ~1rite a tA.X bill with retroactive 
fefltures in it as we have in the p!tSt , and he is 
11.l so quite certain that the Com~1ittee cnn not do 
vrry effective wor k on Ft. tPX pronrrun until after a 
recess . He does not sec that there is much use in 
debr·ting that uatter . He feels rflther strongly 
Ll .r t tte Hecretary is entitled to a decision as to 
•!•ether t11.e re is going to be nn 1\ttemot to get a tax 
bill . If that decision ie in the affirrative then 
le tlinks he~rings could st~rt by thP end of Augu~t . 

Cl1ain:.en Dou~;hton sug~esteo that the Reoubl ic"n 
represrntatives should be imaediately contacted to 
~e t their consent to this whole o rogram • 

•• r . Vinson s? i ci it h!ld beEin his experi ence th~t 
no ~ood had ever come f rom conferrin~ with the 
HeonblicP.ns in P.<lv~J.nce , but hr . Cooner fiA.i d he ngreed 
with li.Jl in onr sense but on the other hfl.nd they had 
been vrry cooper~tive in the lnst two ye11 r s ; aside 
fr :Jil the oa.y- r>s-you-p:o wrrnp;le they i'11d h~d un?nii40US 
co1.1• ittee r eport£ on tre 19ij0 And 1941 t~.x bil l s . 

Trere 'tiR& some discusRion of 11 sales tax 11nd 
the cnnnce of pettin~ one throurh t he Con~ress . 
. r . Dirney thou~<ht we cou la not r rt a snles t?x 
t!'rourth the Conf'rrss nnless t !lP President indicated 
t~~t he would sign such a bill . 

~enator George ihouvht poReibly we could oas~ ~ 
~·t> l E' r tPx but had sooe doubt ~tbout PI!Bsing it ovPT 
P Presidrnt i A.l veto . ~enn.tor Geor f(e :> lso trou11ht tl.a t 
we coul d r.e t A. r evenue ·oil l throuph both houses cf!Try­
inp a substantial ~~ount of new tAxes . He thought we 
.. 1!.f';ht f(P t a!l ruuch as $1- l/?. billion frorn exc i sen A.lone . 

.:>eOAtor Byrd then Mid he thoupht iL Wfls their 
duty to ;~;e t n tax bi ll throur:ll this seesion . He said 
nere would be uore controversial item~' tl:an ever Pnct 
hE' wos "Uite certPin it would be folly to try t o rPl~e 
P!l r.nch ae $ 16 billion throurh new tnxe~< ?nt' !le ttou11ht 
it wl)ula oe P cistake l)n the oi\Tt of thP J.d::~ iniHrPtil)n 
t o l't:l-- it . :fe •··2s sure t.l l't~ could not ;·et snf!'icien 

3 
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Der.~ocrntic sunoor t t o oas!l such fl bil l ~> nd fa i l ing 
in thA.t , t he RepubliCMB would soren.d far 11nd wide 
thrt the Democ rat i c members of the t wo houses did 
not follow t he Ad~iniatration ' s lead and provi a e the 
r evenue fl sked . 

OongrePsnM Daughton Peked whpt the s i tuation 
ir re~arding enforced snvinvs . 

The Secret11 r y B?id thpt the President had 
pnnounced Pt Hs ore~<~: c?nf!'rence laet ~riday th?t 
l t \~ns in f;-vor of r, ivinr vo luntPry s?vi n;s A. chrnce 
for tie nr esent . Vinson did not ouite ?~ree with the 
i'E.'ne r:ol feelin1· t!>?t enforced epvf"l f"B are out . He 
tPiC' it ifl a question of wi'Pt the l'rE'Fident uP:ont by 
"for tl E.' o:rest>nt . " I t lool-:F f'fl tlourh wr . Vi nson is 
vPry wuch in f~vor of for ced flRVin~s . 

T~E.' Secretpry S!lid it WRP his fePlinA thflt evpry 
e>ffort l'lhonld be m:.de t o p:e t r evenue in the form of 
troxef' cominp into t he Gov!'rnrnent equivfllent to 50% of 
our tot" 1 exnendi tures . The>rr WP.B Rome d i scussi on 
then rs to ~:hat wte r.~eant by rt>venue And how much 
oodition~l t~xes wou l d be needed . 

Jere Cooper spid thPt the a;S or $39 billion of 
TE'VPnne thRt l'?ul h?a ... entioned Pt the lP st conference 
,..ould inaic::tte tt?t wp needFd Pt le;oAt $ 12 bi llion 
•• ore to P.nor o'lci: ?07- of our E'xnend i tur es . HP S?.id 1 t 
•'PF lie oersonal oninion thpt we could not P'et P r C"venue 
>ill thr ouph tte CongreRII c?rryinp pnythinr li~e 

' 12 bi l lion of new tpxes . 

The tiec r et a r y snid he wPil hPvin<' l uncheon ~tith 
tt e l' re>Pident nnd he ~IO'l l cl 1 iYE' to gpt some decirion 
ne to juFt how tl> i s gr oun fePls ::tbout nPw tRxeA . 

Congr essman Uour,hton t hen p,sked fo r to s11ow of 
)·:>ndr oe to how the g roup fe lt flbont A. new r evenue 
bi ll thic yeer , the mnin provi~>lons of which would 
h COle effpct ive JRnufl ry 1 . Tile r. rouo ~·pA nn?nlro'lns l y 
in iPvor of I'HCh :o cour ~e . HP t t en r>rl-:ed , psEur inr 
then• ~·ou l c> be ? r <>ceeP of ~t l eP I't fort}' d?Y" or 
or e , wl etl er tre r-r oun ... ould bt' in r .. vor o f no?riN·s 

lay t•o weeki before C'lnrrPCH r ecnnvrner . Al l ?rr•ed 
to tl' if· orocr"r. . 

4 
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The question then C:PJlle un A.B to whP t would be 
enid to the press i n view of the feet th~ t know l ed~e 
of thiR ru.>et i ng i s in t heir hnnds end t he further fMt 
thnt t wo or thr ee r eporterP wer e s t Pnding outsi de 
\~R i tinr for them to come out . I dr ew un A. s tatement 
which the gr oun agr eed Mr . DouP.h t on might reAd as he 
went out the door . I t r eP.d something like this : 

"It was agr eed thAt ever y r easonn.b le 
effort should be mPde to en11ct n new t ax 
bill this year, the uPin provisions of 
wl.ich woula not become effec t ivE' before 
JpnuPry l , 1;1W! . 

" lmuedi~te ci i~<cuss ion will t?ke olace 
1-:i th t.te ~lay~< s>nci .:ennF Coror3it tee with a 
view to havi nr; hearinl"s be~in two weel<s 
before Congr esL r e-convenes , if ttere is 
11 r ecess ." 

5 
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June 15, 1943 

MKMORA.Niml FOR THE SECRETARY' S FILES : 

At 9:00 A. M. today there assembled in the office 
of the ::>eoretary the followinc gentlemen: 

Senator Geor ge 
Senator Byrd 
Con~Tessman Doughten 
Congressman Cooper 
Congressman Disney 

Secretar7. l!orcenthau 
Dnniel 1 • Bel.L 
Randolph Paul 
Judge Vinson 

The discussion centered around three points: 

1. Whe ther there should be any tax bill this year . 

2. ·~en hearin&s on any such bill should be begun . 

3. Whether the income tax increases of such a bill should 
be retroactive . 

'!'here was considerable discussion on point 1. Mr. Cooper 
expressed a great deal of doubt on tho point . Senator 
George expressed very forcibl y his idea of a necessity for 
so1:1e bill, sayin;: that even the Jtepublicans would not be 
able to take a position as Senator Byrd had intimated in 
complete opposition to such tax increases . The meeting 
finally unanimously, but some•mat reluctantly, agreed 
there should be a tax bill . 

On the ouestion of timin3, general acreement was 
speedily reached, largely on the basis of views expressed 
by Hessrs . Cooper and Disney, and aereed to by Judge 
Vinson that it would be impossible to start hearings before 
approximately September 1st or a short time before the 
end of the contemplated recess . 1il• . Doughten i s to call 
together the Vlavs and Means CollU1littee for the purpose of 
fixing this date . There was pretty eenere.l agreement 

.. 
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on the point that income tax increases especially should 
not be retronctive in any bill, but that they should begin 
to take effect not earlier t han January l at. This question 
was analyzed as being rather academic in view of the fact 
that no bill could probably be enacted before shor t l y before 
tho end of the year . . 

The meetine did not discuss particular taxes . Disney 
1ut f orward t he idee. that a sales tax could not be enact ed 
r:ithout Administration support and Senator George agreed 
with this statement . On the compulsory saving subject , the 
~ecretary referred to the President's most recent press 
interview as representine the Adminis t ration posi tion. 
Jud~e Vinson atteopted to qualify this ste.teuent, but the 
conversation drifted off into vagueness on this point. 
The Secretary made it perfectly clear that he \\'as opposed 
to any compulsory saving in the bill. l~. Doughten made 
one suee;estion to the effect that this problem could be 
handled at the end of the consideration of the bill, after 
it had been determined how much could be secured f rom other 
sources . 

There was consi derabl e discus sion at this meeting 
as to the advise.bili~y of takine the Republicans in on 
conferences. Chairlll!D Doughten \'left strong for such a 
course of action on the ground that it might disenable 
the Republicans froo saying that the Democrats had made the 
tax bill e. political mat t er. Jere Cooper VIas dubious 
about the wisdom of taking in the Republicans, at least at 
this stage . Judge Vinson was of this same opinion and 
Sene.tor Geor ge doubted whether e.nything woula come of it. 
Jlo final decision was ree.ched. 

At the end of the conference Ur . Doughten gave out a. 
press statement whi ch had been prepared by lCr . Bell in 
written form. 

7 
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-'Ia ~ (Y)e.c.. t iJJ 1 
CONGRESSIONlL TlX LEADERS MEET WITH 

ADMIN I STRATION OFFICIALS , 
WASHN- J - AQMINI STRl T ION OFFICIALS 

AND CONGRESS I ONAL T6X LE ADERS AGRE ED TOD•Y 
THAT MAJOR PROVISIONS OF T AX LEG tSL6TION WHICH 
THEY SCHEDULED_F OR CONSIDERATION LATER THIS 
YEAR WI LL NOT BECOME EFFECT IV E B EFORE JA NU6RY 

19 44 
THIS MEANS THE 6NNOUN CEO PLANS OF THE 

ADMINISTRATION TO SEEK t6 o~qoo 000 OLS 
OF ADDITIONAL T•XES ANO SAVINGS DURING THE 
1944 FISC6L YE6R WHICH STARTS JUL Y I H6S 

BEEN lB ANOONEO 
FOL LOWING THE CONFERE NCE WHI CH W6S HELD tN - ---

OFFICE OF SECRETARY 0~ TR E6SURY MORGENTH AU 
CHA IRMAN 'DOUGHTON OF HOUSE W6Y~~N0 MEANS 
COMM IT TEE MADE THE FOLLOWtNG ST6TEME NT 

-WE HAD THIS CONFERENCE AT THE INVITATION 

OF THE SECRETA RY 
- IT WAS 6GREED EV ERY RE6 SDN6BLE EFFORT WILL 

t BE M60E TO E NACT A T AX B ILL TH t S YE•R- THE 
MAIN PROVISIONS OF WH ICH WI LL NOT BECOM~ EFF-

ECTIVE BEFOR~ J ANU6RY 1 1944 ~ 
-THERE WI LL B~ E•RL Y 0tSCUSS t0N 5 BY W6YS 

a MEANS COMMITTE E WITH A VtEW OF HOLDING 
HEA RINGS ABOUT TWO WEEKS BEFORE CONGRESS 

RECONVEN ES IF 6 REC ESS 1S T6K EN-

AD D-CONGRESSI ON6L TAX LE60ERS ME ET 

JUN 15 11143 
/1.-J~ 

WASH N - 0 J - MR OOUGHTON S6 10 THE OtSCUSS­

IONS TH I S . MOR NING OE6 LT L ARGELY WITH OUEST ION 
OF WH~THER CONGR ESS SHOULD UNOE RT~ME TAX LEG­
ISL ATIO N THIS YEAR - HE 5610 NO DECISIO NS 
WERE RE AC ~EO ON lMOUNTS OF REV ENUE TO BE R61SED 

ANO METHODS TO BE USED IN RAISIN~·~»LT , ON6L 

Rt>I(ENUE 
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. //.' .:/0 

ON TH E BASIS OF PL AN S OF CO NGO ESS IDNAL LE AD-
ERS TO PRESL FOR A RE CESS FQOM ABOUT T~E 

MIDDLE OF JULY TO E AQ L Y SEPTEMBEQ MO DOUG~TON-S 
COMME NTS WOULD INDICAT E THA T T~E T AX ~ EARINGS 
WOULD GET UNDER WAY ABOU T THE~IDOLE OF AUGUST 
- IF NO RECESS IS T AK E N TH E ~E AOINGS MI G~T 

COMME NCE AT AN E AR L IER DATE 
THE RE WAAS NO I M~ED I ATE ELABO RATION ON THE 

ST ATEME NT THAT THE MAIN PROVISIONS OF AN Y 
LEGISLATIO N ENACTED WOULD NOT BECOME EFFECTIVE 

BEFORE JANUARY I 1944 - HOWEVER THE 
CONGRESS IONA L TAX LE AD ERS HlVE TAKEN THE 
P OSITION TH AT RATES ON 1943 INCOMES OF I ND 
I VIDUALS SHO ULD NOT BE INCRE ASED- TH E IQ ATT­
ITUDE ON A CO RPO RA TION INCOME T AX INCREASE 
EFF ECT IVE ON 1943 E ARNINGS ~A s NOT BEEN so 
DE·F INITE ALTH OUGH IT "AS LEANED IN THIS DIRE­
CT ION - THE CONGRES S I ONA L TAX LE ADE RS ~• VE' ' ' 
PO INTED OUT TH Al IT WOULD NOT BE QIFF i f:ULT TO 
MAKE E XC ISE TA X IN CRE AS ES EFF ECT IV E UPO N 

ENA CTME NT 
IN ADDJ TI ON TO REP OOU GH TON THE CONGRESS­

IONA L GROUP PARTICIPAT I NG IN THE CONFERENCE 

INCLUDED 
FROM HOUSE WAYS a MEANS COMMIT TEE RE P 

COOPER OF TE NN AND REP DI SNEY OF OKL a HOMa 
BOTH DEMOCR ATS AND FROM THE SENaT E FINANCE 
COMMITTE E CH AIRMAN GEORGE AND SENATOR BY RD OF -
VA BOTH DEMOCRATS DIREC TOR OF EC ONOMI C ST -
AB ILIZ ATION FR ED M VINSON A FO RMER MEMBER OF 
HOUSE WAYS AND ME ANS COMMITTEE P ARTI CIP ATED 

IN THE DISCUSS IONS 
RANDOLP H P AUL TREASURY GEN ERAL COUNS EL ANO 

TAX SPOKESM AN P RESE NTED T HE OEP lRTMENT-S 

.lU EI'IS... 
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tid ;z-;a 'f {f)e.eT, nr 
ADO-CONGRESSI ON AL TAX LElOE RS UEET 

JUN 151943 . 
);J:..lfl'/tf. 

WASHN- 0 J - CONGRESS IONl L SOURCES S AI D 
CONFERENCE R~SULTED IN A GREATER UNO~ RST6NQING 
OF OVER-ALL P ROBLEUS OF LEG I SLATI NG TO 

OBTAIN NEW REVE NU E 
REPRESE NTATIVE S 4NO SE NA TORS WERE S410 

TO HAVE CALLE D 4TTENTIO~ TO F4CT THAT POL ITI C4L 

CONSIDERATIONS ENTER I NTO S oT U4TION TH4T' 
DEMOCRATIC MAJ ORI TY IN HOUSE I S ON LY A -P APE R 

M~R I TY- AND T HAT oF TREASURY SHOULD 
PROPOSE MEASUR ES WHICH 6RE UNPOPULAR 6N0 
IMPOSSIBLE OF ENACTMENT FAILURE TO PUT THEM 
THROUGH WOULD REFLECT ON-oEMOCRATIC 

CONGRESSI ONA L LEAOERS~oP 
C ONSEOUENTLY IT WAS AGREED MEMBERS SAID 

THA T TRE ASURY WILL NOT COME TO CO NGRESS 
SEEK ING A SPEC IF IC OO~ L AR AMOUNT IN ADD ITI ONA L 
RE Vt:. NU E BUT RATH ER W!.J,_I,_ EMPHAS I ZE D,£~ 1RABI L IT Y 
FOR F INAN CING AT LE 4 ST HA LF OF GOVE RNMENT-S 
WAR EXPE NDIT URES BY T4XES 4N0 S4V IN GS 

MR VINSON WAS REPORTED TO H4VE EXPRESSED 

OP INION THAT GREA T RE LIANCE SHOULD BE P L4CEO 
ON PRICE AND R6 T IONIN G CONTROLS IN HOLD IN G 
INFL ATION I N CH ECK FEELING THAT oF PRICES 
RoSE I NOROIN6TELY PEOPLE WILL SEE THAT THEY 
OBTAIN FOOD FoRST 6N0 P6Y THEIR T6XES WITH 

WHAT IS LEFT 
MR P6UL W6S S610 TO H6VE PRESENT ED FIVE 

DIFFERENT -PROGR6MS- WH ICH ACCORDING TO 

TRE•SURY ESTIM 4T ES WOU LD RA I SE THE 
16 000 0 00 COO OLS REOUESTED BY P RES IDE NT I N 
H I S BUDGET AND 4L L OF WHICH ONE CONGRESSM6N ----
ASSE RTE D WOULD - WRECK THE COUNTRY-

IT WAS REPORTED THAT SOME OF THEM INC LU DED 
A SALES TAX WHICH 6Q MIN ISTRATION OPPOSES 4N0 
OTHERS CO NTAINED 6 SPENO I NGS TAX AS AN 6LTERNA­
T IVE- 6 55 PC COMBIN ED NORMAL AND SURTAX 

• 
RATE ~OR CORPOR6TIO NS W6S lUONG THE SUGGESTIONS 

IT WAS S610 
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June 15, 1943 
11 :00 a .m. 

TAXES; VOLUNTARY VERSUS COMPULSORY SAVINGS 

Present : l.fr . Bell 
Mr. Paul 
Mr . Sullivan 
Mr . Haa s 
1:r . Bl ough 
J.:r . Viner 
llr . S:ni th 
llr s . McHugh 

l1 

H. M. JR: No11, look, ~entlemen, I can' t hel p but be 
a little pleased, in vie~r, particularly, of Drew Pearson ' s 
article and all the other articles 1' hich have been printed . 

Did you see t he article? 

MR. PAUL: No, I didn 1 t see it . I was just talking 
to him. He didn ' t say anythi!ll about it . 

( Article written by Drew Pearson appearing i n the 
June 15 '.'lashington Post handed to Mr. Paul by the 
3ecretary. ) 

li .LJR: ':/hat a pal he i s . Anyway, I was able to 
keep away from this very definite propaganda whi ch is 
goin~ on all over the country to ease the Treasury out 
of the tax picture . '/.'hen I say the Treasury, I mean me. 

And from the steps of the Treasury they gave out an 
announcement in the last ten 01inutes tha t there woul d 
be a new tax bill, which I think is very nice, and so 
for Lh and so on. · 

That is Ben Cohen who sl ipped that to him (to Drew 
Pearson) . 

!.!!\. PAUL: I don ' t know. Everythi ng always gets 
ouL, that i s all. 
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H.M.JR: It is the way Corcoran and Cohen always 
worked, and they haven' t changed. But it makes Pearson 
look kind of silly i n vievl of what happened here this 
morning. 

But , anyway, this is what I thought I would tell 
the President . I haven' t got - you see, this last 
draft whi ch they sent you (Paul) on the proposal , which 
went to your office--

1~ . PAUl : Dan bas that. That is all in the air, 
tla t thing, until- -

H.M. JR : This is whe. t I thought I would tell the 
President , and I talked to '?/alter George. 

My ann feel ing is to tell the President of the United 
States tha t I don ' t think, in view of their announcing a 
tax bill, he shoul d send up a stat ement saying that he 
wants the tax bill because - and then let his stat ement 
cook for the next two months . I think it is bad t iming 
on his pe.rt . 

MR. PAUL: I agree with that . That, of course, 
doesn't apply to the subsidy part . 

U.!:. JR: I am not discussing that. But as to taxes , 
in vie" - they say they are going to have a tax bill, 
and wl~ should he now, two months in advance- -

L~ . SULLIVAN: It woul d lose all the effect . 

1lR. PAUL: He ought to say that at sane critical 
time - put it in then • 

1m. VINER: Say it when Congress is refusing t o 
consider it . 

H.M. JR: I mean, ~ave his fire . 

MR. PAUL: Save his fire, yes. 

12 
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H.II.JR: Do you all agree on that? 

MR. BLOUGH: I a~ree , with this exception, that I 
think if he sends up a subsidy statement he ought to 
have a paragraph in it indicati ng that subsidies in 
themselves aren't going to take care of this; t hat a 
large withdrawal of the spending poTter will be necessary 
but that Congress , he unders tands, is considering--

!.!R. VH.'EP. : is working on i t . 

16R. BELL: He is assuming the t a new tax bill is 
coming through and thi s i s just a part of the whole 
program. I agree with tha t . 

(l,ll' . Smith entered the conference . ) 

H. M. JR : I am sorry, would you repeat it? What 
did you say ? 

llR. BLOUGH: I suggested this amendment, that if 
he sends u~ the statement on subsidies he put in a 
paragraph 1n that statement to the effect that of course 
this subsidy business is only a part of the whole stabi­
lization program; that it is necessary to withdraw large 
amounts of SJ(>ending power, but the t he understands 
Congress is m the process of doing tha t. 

H. r . JR: I am going to say to the President : "In 
view of the fact tha t Congressional leaders have 
announced tax bill thi s year, suggest you hold your 
fire . " 

Right ? 

MR. PAUL : I get the general sense , but I couldn't 
hear all of what you said. 

H.M. Ja : It is just for myself . I will say: "In 
view of the fact that Congressional leaders have an­
nounced tax bill for this year, I suggest you hold your 
fire . But if you send up" - what did you say? 
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MR. BLOUGH : A message on subsi dies. 

H.M. JR: "If you send a mesaage on subsidies you 
should say"--

MR. BLOUGH : "You should indicate the great im­
portance of taxes to wi thdran spending power . " 

H. I/ . JR: That is all right. 

(Copy of ticker release handed to the Secretary 
by lliss llcCathran and read by the Secretary, copy 
attached . ) 

H .~ . JR: I sent out word particularly that you 
(Bell) were here . 

MR. BELL : That's all r ight . 

H.M. JR: I think that is all right. 

MR. BEJ.J.: That is not bad at all. 

l! . l:t':rR: Now let's go--

~UL: That question about abandoning, \'!hen I 
was going dor.n the hall c~orge Bryan tried to get me 
to answer that question, and I refused to answer it . 
That is where it came from. 

R. J:.. JR: Well now, what do we do? All of this 
stuff that is coming over from Ben Cohen, what do we 
do with all that stuff? 

MR. PAUL: Well , up to this point - up to the 
point where it bas become final - I was just serving 
on that committee , that is all . 

H.M. JR: \'lhat happens next? 

MR. PAUL: I presume that Vinson or B,yrnes want 
to submit that as a suggestion to the President. 

14 
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11.1.!. JR: But it has come over here to you, you see, 
and Bell and I have been trying to do the best we can. 
But what is the next move? 

MR. BELL: Vlell , the f irst four pages of this' pro­
posed message deal with taxes , and it has in there the 
matter of enforced savings . 

As I 'understand Paul, he told them over there that 
he would have to reserve the rieht of the Treasury to 
object to that. 

UR. PAUL: I told them more t han that. I told 
them that I didn' t think I ought to serve on the com­
mittee because the Treasury position is ab~inst that. 
So it ~as then distinctly understood tha t I was - that 
anything I worked on was rdthout prejudice to the 
Treasur; position on tha t . 

Jill . BELL: 'i/ell, tha t is all right . No1v i t is a 
quest ion, I think, of the principals ge~ting together 
with the President on that part of the message. If it 
doesn't go, of cour se it is out. 

H.M. JR: What do I do next? 

J.IR. BliLL : I think you can decide that when you 
come back from seeing the President this afternoon. 

WR. VINER: I f the President anrees that he doesn' t 
want a message on taxes now, then the Treasury can 
report to them that there is going to be no message on 
taxe s . 

(The Secretary he ld a telephone conversation with 
Speaker Rayburn, as follows:) 
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J!onr:r r orccnt~au , l:r . ..;r~~' ~er . 

'{()3 . 

'{es . 

.... r:: • 

::::otty ~oo:l. . 

.. vll , .,e ~..1d ::ood 1 et.l ... r Jo\n ~e~_ . ::ou;hton 
-,d \:oo~or :1J C~.;ortu ~J ::,·rd . ' t~e~r .:~ vc out 

u !'tnt~:-.eot t:nt ·:c will huve 1 t >. bill ':.11ls 
~·ePlr . 

1..1• huh . 

.-~d the;r ~·:c d"='" ding ~·pon t ~lO t.U J O'lrnr.ent . ;:ov.• 
h• s 1 t he"n decided .:!J.other 
r-..::cecs? 

· ;hu:. I .: :1.t to c.a'; you . 
,r··n1 ... rc:.; -oin~ to hhve 

Yez , ··e c..:-_ +;;Oi "l: to J,uvt o reee::s ·rhen ·.·:e eet thcco 
r:-ro;>:-iatiC!l bill!: c.ll t~.ro•~ ·)I fro;. P.tout t~e 10th 

~ 15th o!" J~ly ·..t~tll artc: - -'or :J"":,· • 

r~nt 1 3 fixed' • 

.. ' l ,J . • • • 

.• ell , then .... 

T;, t .• t acroed on ull nronnd . 1Jh - the lel.l.dersh i p 1n 
'" ht! '~ouso , l1ot"' l~u:-'thll~u.· t ;\d :J.ar:.ocrut encl i n the 

te . 

· .. ·eah . .ell , t~r.."" ' 
.10 on~ hl:.S: to U :- e 
r:.e.1t. , tl~at ;ould i 

·r ~~.e~ . 

~L·t: ~ :1~0J CO ~0~ teC~lSe 
u ,d !hen , !. v !.s· o: t.:~l= -:.ate­
Hr. : .... • t".c tttz. bill · ~'..t!.J co-o 
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Gh , ::: t'link ollr fellol s ·.to:.tld l:e • ·ill bt; to corc.e 
bc.c~: h l"e COU;'le Of \IOOl~S . 

·:e• h , 1 thin!c ..... 

Dofol"tl. . .. :Jour;hton ouid tho othor daJ , a coupl e of 
~~ck~ be foro ,.,., took •Jp ur:;uln . 

l'h t ' :: right . 

•• • <' ro ri·ht t it . 

... . ""' _\;;_• . 

JO:: ' ~ yo;. ~,:, k 1 ~~ ve ry 1r port. ... r.t ~~r,t ··:e t:-~· to 
c~t - ta~ bill this ~e~r7 

.. ell . . .. . 

_xccpt tlwt you no~ 1 t lo nnd nor.e o f our fello>~o 
ovt~r he-e say it is . 

.. ell , I. . ... 

ur course , •.:c doa ' t 'Nnnt., o.1y tiOre rctro:-c ~ ive tux 
bi' 1. 

!!o . t.!'. t .. .. ·.:e · ve ecr 'ed on th .... t . 

,.,11 , I ' d s~;· it ' £ :.oct !"Ieee~ •r;.> . 

..e'l , t'v•t · ~ fine . ./ell , I ' ll t.:.l l. ... I ' ll op"uk 
to Daughton ~nd oL; that I think th t he ouCh~ to 
!love this adjourru;.ont 30 as to co!""e tac:, here a 
coupl e o f weeks bef or e we r.,oot: u:~d go at it . 

.. ow may I ask you one ot her question? 

Yech . 

:!~.ovo you ever taken a rosition publiclr on u 
volunteer :>l•n of b•J;;in.; 1mr bonds or :~otes? 

::o , I h-v-ec rt . · 

Or the co~pulsory plun7 
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·::..Jr: 

::r .. Jr: 

·· ... :r : 

-. ... 
-·· 

-. ... 
'f!.:J r : 

- 3 

No , I haven ' t . 

You haven ' t? 

No . 

',/ell .... 

I • d like t o talk to you o.l out it sometime . 

I • d li ':n very r:uch to t alk . . •. . 

nll right . Let's got tocether in tho nert week or 
ten deys e~d t alk ahout it a :1ttlo . 

:"in e . 

I'd like to '<no" something about it . 

.. ell , ~hat will be oy pri v Ueco to try to tell yo ' · 

',loll , fine , Henry. 

Thanks . 
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H.Y. JR: Then you people think the question is, 
if the President does this then there is no--

MR. PAUL: That is r ight. 

MR. BELL: The first four pages ought to be out of 
this message. 

WR. SULLIVAI'i: Provided they don • t amplify this 
reference to the tax bill now being considered by the 
Congress. Then you are back into your first four pages 
of this all over again. 

MR. BELL: As to the subsidy message, it is now 
being redrafted from the Treasury s tandpoint in the 
three research divisions - three people working on it. 
I understand they have a new draft this morning. 

MR. PAUL: That is a new draft of ours. 

MR. HAAS: A new draft on tha t sub ject. 

MR. BELL: We will send that over - when we all · 
agree to i t we will send that to Cohen as our part of 
the draft on the subsidy message, no t on the tax end.~ 
I think we mi~t put something in, a paragraph on the 
tax end, in Vlew of this . 

MR. HAAS: The t is in it. 

~. BLOUGH: The fir st paragraph could be slight!¥ 
changed in this new draf t, or somewhat later in the 
message it could be put in . 

Then I think , if I might suggest sanething, that 
you should use this period between now and August 20 or 
so to do wha t you suggested yesterday, to really build 
up public opinion in favor of a good, strong tax bill. 

H.LI.JR: · There is no 9-uestion about that, but before 
we do that I have got to g1ve the President a memorandum 
on the volunteer versus compulsor7 because Fred Vinson 
left no doubt in ~ mind that he is for this thing . 

19 
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Is it ready? 

Mn. PAUL : I want to--

ll.M. JR: Just a minute, Paul. 

MR. PAUL: I am agreeing with you. 

H.M. JR: I am so desperate to ge t all of this 
stuff and time is so short, and nothing is ready for 
me. 

(Draft of letter to the President handed to the 
Secretary by llr. Smith , copy attached . ) 

H.ll. JR: Who worked on this ? 

JIR. SMITH : That is just our conversations we have 
had over the last three or four days all rounded up. 
Haas and Lindow gave me t his material this morning. 

H.!.!. JR: Has Blough seen this? 

lffi. SMITH : No, not in this present form. Nobody 
has seen it. I just got it, the last page, three 
minutes ago, so it will have to be - it hAs everything 
in i t that everybody has discussed. 

H.t .. JR : You see , nobody around here gives me this 
stuff a day or two in advance so I can have this thing. 
It is always this terrifi c pressure and heat that I am 
under . It is impossible for me to work this way and do 
anything intelligent. 

I mean we ought to have an argument on compulsory 
versus the other thing - I mean it ought to be here. 
It ought to be on hand. It is a terrible way to work. 

Well now, in the first place, let 's do this as a 
memorandum instead of as a l etter. 

MR. Sl.'I'IH: All right. It starts out wi th the 
revision that we made the other day when the boys were 
do-.m at the farm. 

(~s . UcHugh entered the conference . ) 

20 
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H.M. JR : I t hought - Dan, didn 1 t I ask to have 
so:nething ready? 

l.ffi . BELL: On what? 

H. M. JR: I mean on this compulsor y versus the 
other thing f or the President. No? 

MR . BELl.: I don 1 t thi nk so. The other--

UR. SULLIVA!I: We worked on Herb Gaston 1 s le tter . 

.1/R. BELL: llhich was off a s a result of the con­
ference . 

H. U. JR: I t is almost impossible to go - here I 
have t o go and see this man and I go t to collect ~ 
thou~hts , and nobody in the Tr easury has got the 
i ni ha t i ve for me to get this for the President of the 
United States on compulsory versus the volunteer . 

I can 1 t work like this. I wi 11 jus t have to use 
~ head. I mean there should be somebody i n the whole 
Treasury - ~ gawd, the 1vay Herman Oliphant did, some 
planning, some thi nking in advance so that I am not 
always under this pressure. 

It ir; uer f ectly obvious the lfhole ll]rnes crowd 
and everybo~ wants this , and I got to £0 in an hour 
and fifteen minutes and face this man, and I have 
nothing to work with. I am under thi s kind of pressure 
all the t ime , day in, day out . 

MR. BELL: Can we take that in to my off ice and 
thrash it out in an hour ? 

H. ll. JR : What I want i s so simple . I mean, if 
somebody, kno1vine that this probl em is here, would do 
a little bi t of thinking for me in advance - I mean 
t hey kn01' this thing, you know I am having l unch, and 
here this man 'Iinson interrupts me all the time on this 
business , and this fi ght goe s on, and I have no tools 
to work with . 

>1 
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The t hing that I want is - I mean I can't do this 
whole fi ghting, I can't do it alone . It is just im­
possible. The argument I want to give the President 
is simfl;r this : How rm1ch can we get out of the volun­
teer p an beginning with July 1, the next six months 
how much can we get, or the next twelve months f rom 
July 1 to June 30 during the next fiscal, as compared 
to compulsory - what is the most we can 3et. 

lie won't read a thinz like this any more than I 
will . He won' t read more than one pa&e, and that ought 
to be possible, to get a thing like that out so you can 
say you can get- I don ' t know- we have gotten seven, 
we can get another four teen - I don 't know how 1111ch we 
can get . 

Sam Rosenman said , "If you p;et ten percent on 
compulsory, hO'iv much can you get?" I haven 1 t got the 
answer . 

If you had ten percent you would get so 111Uch; if 
you had fifteen you would get so nruch; if you had twenty -
in other words, to equal wha t you have got , you would 
have to get so much. 

Can you give me some th iJu? 

!lR. BELL: I think so. 

H.!.!. JR: '.'/hen can I sec you? 

UR. BELL: We have an hour and a quarter before 
you go to lunch . It will have to be a good deal shorter 
than the t. 

H.M. JR: Haas, your shop ought to have something. 

l!R. HAAS: We have got that. 

H.II. JR: You ought to have something in the top 
drawer . You ought to think ahead a little bit on this 
thing. 
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UR. BELL: Can we vrri te i t in an hour'? 

MR. HAAS: I am afraid, Mr. Secretary, you won' t 
convi nce the opposition if you put it just that way . 
I think you will have to use some of t he stuff Fred 
put in there . ,I mean t hat is my ovtn personal opinion. 

Lffi. VINER: But the whole case doesn ' t have to 
be made today. 

H .~ .~: I want one thing for the President, which 
is - the President knows mat we are doing. I want to 
shon him that I can get for hi:D so much on the volunteer 
plan during the next twelve months. 

MR. HAAS: And wha t rates . 

H. M. JR : What ra te we have to get to get that . 
Is that simpl e enough, Jake? 

MR. VINER: I think you ought to have that in­
formation . 

H. U. JR: ~llhat else ought I to have for him? 

l.!R. SULLIVAN: And the comparison between exis t ing 
ta.x rates and the ne~ compulsory rates. 

I.!R. VINER: What the canbined rates nould be of 
forced savings, and so on, and then I would say the 
one argument, that with the voluntary method you can 
place the burdens - you can adjust them between different 
persons. .'iith the c aupulsory, you can' t do it, and in 
order t o avoid the serious impacts you have got to have 
as complicated. a bill for forced savings as you have 
for the income tax, that i s, exemptions and classifica­
tions, and so on. 

MR. SULLIVAN : Total yield under your individual 
income tax is how much this year? 

l.!R. BLWGI : Thirteen plus three . 

>3 
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I.!R. SULLIVAN: fure , that is not as liDlch as the 
fourteen you are getting. 

MR. VINER: 1ber e is one other figure you ought 
to have. Canada and England are using it . You ought 
to have a figure as to the proportion of thei r revenue 
they are getting that way. 

Lffi . BLOUGH : Less than pne-tenth in Canada and 
1 ess than that in England. 

H.LI. JR: .'!ell, all those things should be do1m on 
paper for me. This argument is going on. You have 
lmown nolf, Paul, that this fighting is going on, and 
you know where I stand and I h.ave no tools to work with. 

MR. PATJL: I thought this group was working on that . 

MR. BELl.: There was a letter being prepared 
before the President ' s press conference , and after what 
he gave out to the press Friday morning we said, "\'/ell, 
the letter is not necessary now." The work stopped on 
the letter. 

H.L!. JR: Well, it shouldn't. See what you can do. 
It will have to be a different , much more detailed 
memorandum which should go to &,rrnes, Ben Cohen, and 
to Fred Vinson, and that whole crowd which believes in 
the thing . 

Am. VIIIER: I think you might even have three 
levels , this one-page thing, then one for these other 
men, and then you ought to prepare here a full -fledged, 
elaborate case with- -

MR. BELL: Figures and rates. 

Am. VINER: Figures and rates ready here, out of 
1vhich you can draw the arguments and the facts that you 
need, and you mar want to release this whole thing. 

J.!R. PAUL: We have it. 

Regraded Unclassified



- 12 -

JAR . VINER: I am sure you have it. 

H. M. JR: Come back at quarter of. V/ill you 
gentlemen all help? 

.• . 
• 
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Dow-1onu JuDe 15, 1~8 11116 a.a. 

CONGRBSSION~L TAX LEADERS KElT WITH ADMINISTRATION OFFICIALS 

Waablngton (OJ) - A&ainiatration officia1e and Congressional 
tu leaden agretd today that major provhione of tax leflelation 
which the¥ aolieduled for couideration later tbh rear w 11 not be­
come effective before Januar1 1, 1944. 

26 

Tbi1 mean• the announced plane of the Admini1tration to aecure 
$16, 000, 000,000 additional taxe1 and 1avinga during the 1944 fi1cal 
)'tar which 1tarh Jul7 1 hu been ah.ndoned. Following the couferllloe,. 
which waa held 1n the Office of Secretarr Morgenthap, Chairman Dou&htoa 
of Houle le71 and Kean1 Ca.aittee aade t nt following atat .. ant: 

"'t hatl tbla conference at the inTi tetion of t he leol'etan. 

"It waa agreed ever1 rea1onable effort wi ll be mede to enact a 
tax bill thi1 71ar, the aain provi1ion1 of which will not becom~ effec­
tive bator• Januarr 1, 1944. 

"!here will be earl7 dieoueaion of Ware and Meane Committee 
with a view of holdinf hearing about two weeks before Congrea1 ra­
convenaa it a receea a taken.• 

Kr. Doul!bton .. id the dhcuseion thia morning dealt largelT 
wlth the quntfon of whether Congreu ahould undertake tu leghletion 
thia )'tar. Ha aeid no decialona ware reached on aaounte of ravenua 
to be raiaad and aethode to be uaed in raising additional ravanua. 

On the baai1 of plana of Congreaaional leaders to pre11 for a · 
receaa froa about the m1ddle of Jul¥ to earl7 Sapt.aber, Yr. Doughten '• 
ce~aenta would indicah that the tax hearings •oUld get under-..¥ about 
the middle of Augu1t. If no raceaa i a taken, t he hearings might 
cCII:IIanca at an earlier date. 

Thare waa no iamediate elaboration on the atatB~Rent that the 
main proviaion of an7 legialation enacted would not become affaotiva 
bafora Januarr 1, 1944. Howavar, the Congre11ional tax leaders hava 
taken the poaition that ratee on 1948 inoomee of individual• ahould 
not ba inoreaaad. !heir attitude on a corporate income tax inorea11 
affective on 1943 earning• baa .at balll 10 definite, although it baa 
leaned in thia direction. The Congrea1ional tax laadara pointed out 
that it would no t be difficult to aake axciaa tax inoraa••• effective 
upon enactment. 
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In addition to RepreaentatiYe Doughton, the Congressional 
group participating in the conference included! 

From House Ways & Means Committee Representative Cooper of 
Tenneasee and Representative Disney of O'lahama, both D~ocrate; 
and from the Senate Finance Committee, Chai~an Ge~fe and Senator 
Byrd of Virginia, both D~ocrats ; Director of Econ c Stabilization, 
Fred M. Vinaon, a fo~er mamber of House Ways and Means Committee, 
participated in the diecuaeiona. 

Randolph Paul, Treaaury General Counsel and tax apokesaan, 
presented the Department's viewa. 

' I 
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,.,._ \llle nlu\M~ plu h ""'lac· I.M\ onac w rel-14 
ov PINCI'M fer ••lllac ......suoo t111e orol-IOrJ'- tut.ac tllh 
oolaur ,_u, ,. .. \llo tlft\ tl-lac porSot of \llle ,.u, 1_, \U....,. •1'110 w on a pol at t5.) 'IISllS•• for ooloo 
of ._..us .. to latlntulo, 

,... p~ for \lilot lu\ oSpt -•• of \llle J&U oallo for \w 
fta ... t .. porS.U vl\h ft8\lJ SMI'M .. 4 COlli f or ooloo of 
..... rtuoo to ta4lndl&olo, ,.r \M 7111' ao a whole, ...... pol lo 
a""' ~ 'IIUU••· It .,. noMOA sa \be o\llar ho n ... otJIC 
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Yltulo wlla\ tMT pUWllaoo4 lu\ 
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alMet lftraS_.. 

lltQ. ~•1'7 o..tap h oaUrol7 fonSp to tho pr•••• 
~lo\ra\loa1 o 14MlOCJ. 

J'raakl7, ICF, J'rool4aa\, \llo A4111all\raUoa1c oolllJIC for a oo~ooq 
oaYtap plu a\ \ldo U• lo, I 'llalllft , ,_,_, to ollq>plJIC \be -.rt­
•• Jl'l'llllo la tllle fMo. Tn •' I, •4 Ill of ""r wu tl-•• l ..... n, 
llaYo pral- \llle -.rtoaa people for wlla\ \be7 aft 4olJIC. Yo llaYO \l!e 
Yl\1! tl' ftlli7 11'1 Upw ...... , \M \'Olaa\olr •tllo4 •4 11'1 00Stl ... \ of 
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••• "'" oa\IIMal ... •4 utoll'lllaaU• \ha\ I ""'" •- 1a \Ill tlol4. 

I .... , 'llalllft w -·\be rlp\ to.,., til• -ple ""' of.,... 
IMpol'&\lYO YOlaa\111' ,.....IW Wt\-\ falr WaralJIC• Vo .... l\ \o \Il-
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liiC ••--••• ... , of exlo\-• ualeoo l\ lo piNYO& ..... ....,. 
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VOLUNTARY VERSUS COMPULSORY SAVINGS 

Present: Mr . Bell 
Mr . Sullivan 
!Jr . Paul 
!Jr . Haas 
!.:!' . Blough 
Mr. Viner 
!.!r . Smith 
l.:r . Lindow 
t:rs • Ucllugh 

June 15, 1943 
12:45 p.m. 

MR. BELL : One page . (Lau2)lter) 

(l!.emor andum to the President banded to the 
Secreta~; , copy attached.) 

H.M. JR : I f it is one page and it is good - I 
was all r eady to apologize to all of you for blowing 
up, but if you give me r esults I don ' t feel I ought 
to apologize . (Laughter) Excuse me , please, for 
bl OIVing Up . 

1~. BELL: The other ouppt to have been writ ten 
and prepared . 

H. M. JR: I suppose now that things are going 
better I will go to pieces . 

A!R . BELL: ·:le thought this wa~ about as much as 
he would want to r ead during the lunch hour. 

(ll.emorandum read by the Secretary. ) 

H.M. JR: What would ten percent of compulsory 
savings produce ? 

MR. BLOUGH: Ten percent compulsory savings at 
present income- tax rates and present exemptions- -
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H.!d. JR: What do you mean, present exemptions? 

MR. SULLIVAN: You wouldn' t levy it on a fellow 
earning three hundred dollars a year . 

MR. BLOUGH : Sticking to civilians, which is 
probably the best thing, ten percent up and down the 
line from top to bottom woul d rai se about four billion 
six hundred million dollars. 

H.M.JR: And fif t een percent? Twice as much? 

Ia. BLOUGH: Half again as much. 

J.m. LINDO.'/ : Six point nine . 

II.M. JR: And twenty percent would be? 

!.!R. LINDOW: Nine point two . 

II .M. JR: And we would get how rm.~oh ? 

MR. PAUL: Twenty-five. That is the program. 

H.M. JR: ',Ve have gotten seven, is that r ight? 

MR. LINOO.V: Yes, sir . 

II . J.l . JR: You are out to get that eighteen? (Laughter) 

!JR. BELL: rr you don ' t make the eighteen you are 
better orr than with el even billion compulsory, it seems 
to me. Eleven billion compulsory is the program being 
talked about? 

MR. PAUL: The program budget . 

Affi. BELL: Certainly par t of that has to cane out 
of the volunt ary. 

MR. PAUL: I have a copy of the plan. 

34 
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II.IJ. JR: This will do me. &.It I think this, Dan, 
if you don ' t mind- I had a little talk with Paul, and 
if you will continue to assume this particular end of 
it and get these people, so that I can have something -
I ought to have something for tomorrow to send over to 
B,yrnes and that group to use on the Hill, you see. 

I think what I am going to try to do - is 1rff 
chart room in shape? 

Ia. Llt/00.'/: I don ' t know, Ur . Secre tery. 

~. BELL: ~at do you mean, to occupy? It is 
in shape to occupy all right . 

H.L!. JR: What I was thinking I would try to do is 
got the Speaker to stop by here in the morning, and then 
take him 1n there and give him an hour on compulsory 
savings versus volunteer - I mean do it right in there. 
I think the t is the place to do it. 

Just take a look and see, Lindow. 

(~~. Lindow left the conference.) 

H.M.JR: I think that is the place to do it. 

'.fuat suggestions have you got? 

UR. VI!IER: I like thal. One thing, in addition, 
to bear in mind is to stress the point that anything you 
get out of compulsory savings will by no means be net . 
It will be encroaching on what you get from volunteer 
savings . 

H.M.JR: I don ' t know whe ther - did I draw your 
attention to this series of articles that is starting 
in Scripps-Howard? That is going to be the same kind 
of oampa1gn there as there was on the Ruml plan - there 
llill be on the sales tax, and so foJ•th . 
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MR. B~LL: I think that Fred' s letter gives a 
basis for going ahead here now, and George nut 
lot of figures that Roy has now. • 

H.M.JR: Will you keep it coming 
otf i ce? Vfuy not let ' s set a time for 
you think that VlOul<i be a good thi ng? 

through your 
tomorrow? Don' t 

Am. BELL: All right. 

H. l:. JR: '.'•ben do you want to talk financing? We 
got Dr. Vi ner down on that. 

MR. BELL: Have you had a chance t o go over that? 

MR. VI NER: No, but I will today . 

MR. Bt:LL: I would make thet tomorrow morning then. 

11.1.\ . JR: All right. Let' s star t - George abrays gets 
her e early-- (Laughter) 

1'R. PAUL : Vfuo? 

H.M. Jll : Haas. Nine o~lock? 

MR. BELL: All r ight wi t h me. 

H. U. JR: Do you thi nk you can make it , George? 
(la ughter) 

AIR . HAAS: I will make it a poi nt to make it . 

H. M. JR: How about you, Viner ? 

l.!R. VINER: Perfectly all right , hard as it is . 
( l.auehter) 

H. V. JR: All right, we will do financing at nine, 
and then let's say have something for me around eleven, 
or I can let i t go until tomorrow af ternoon. 

(~. Lindow reentered the conference.) 
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UR. PAUL: I can't - it i s not necessary for me to 
be he re, but I have a hearing before a Senate subcommittee 
at ten. 

H.M.JR: Three o' clock tomorrow afternoon. And we 
would like you (Paul). here, inasmuch as you said you also 
would like to be educated. 

!til. PAUl.: I couldn't be here in the morning be­
cause of that hearing. 

H.M. JR: Three o' clock, volunteer plan, and nine 
o'clock on financing . 

MR. 1 I!IDa.'T: The chart room seems to be in good 
shape. I unders tand they have all of the burlap they 
ar e going to have until next week, so it is as far 
along--

H.M. JR: How about the figures? 

1~ . LI NDGN: They look up to date . 

H.L! . JH : All right. 

3 ( 

• . . 
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June 15, 1943 

Wi MORAMDUM TO THE PRiSIDEIT: 

The Treaaury prograa for voluntarr ealee of 
aecuritiea to individual• calle tor S25 billion• 
tbie calendar year. The prograa waa exceeded ln 
the January-April period . The t otal goal of $25 
billion• coapares with $14 billione for the ea\1-
aated Federal incoae tax liability tbia year of ~-
indlvlduale. Thie aaana that the preaent \ax rates 
wou ld have to be aultiplled a laoet three tiaea on 
t he average if we try to get the eaae total tbrou~ 
taxea and coapuleory loans. It ie iapoeeible to 
raiee ratee in the higher brackets tbie auch without 
going over 1~. eo t~e inereaeee in the lower 
bracketa would have t o be aore than three Uaee on 
t he average . 

Thie would be very unfair to a great aany 
peopl e whoae incoaee have not inereaaed during the 
war period. On the other hand, many war workers 
have had incre.aeee in ineoaee aalc1ng even these rates 
inadequate to absorb excess funde. The coapuleory 
aetbod doee not lend itself to adjuetaente providin« 
flexibility for tbeee variatione. 

The voluntary prograa, on the other hand, offers 
tbe neceeaary flexibility t o t ake care of individuals 
with varying obligations. 
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June 15 , 1943 

Luncl, wiih the Pres i dent . 

I asked the Pr es ident about lh\s business (ID!l Jr's 
of June 10 and the President ' s r eply of 6/12. 

39 . 

I read hi m the paragraph of my letter of June 10 
· n which I said" If I am to continue to be responsible to 
you for the development of tex policies and to represent 
r,ou before Congress on tex matters , " and I said , "Well , .• 
~r . President , you avoided answering me in your letter to 
me on that question - whether I am responsible to you for 
the development of tex policies . " I said , "Are our rela-
tions the same as between the President and the Secretary 
of the Treasury?" He said, "Absolutely the same . This 
whole question of money is broader than it has been before 
and I , as President , have to consult ' other peopl e and in­
stead of my comi ng directly -- i nstead of Mor~en thau going 
directly to Roosevelt and Roosevelt dealing duectly with 
Byrnes , I want you and Byrnes to deal with each other , 
so instead of being a t r i angular affair it becomes a 
straight line between Mor genthau and the President so 
that you and Byrnes wo1•k the thinf!s out together." So 
I said "There is no change in our relationship?" He 
said, ANone whatsoever , but ," he sa! d, " I do have to con-
sult more people than I did before on taxes ." I said , 
"Well , that's your privilege . " 

On the volunteer plan, I let him read this memo 
of June 15th and I said , "Now, look, Mr . President . 
'.'ie ha\•e got ti:is vast sales organ!zati on" and I gave 
him a rood talk on it - - one and a half million volun-
teers , and so forth and so on . I said , "The wors t thing 
thal could happen to us is if you keep cutting off the 
dog ' s tail by inches ; the dog will gradually die . And 
if lhe day does come when you don ' t believe in the volunteer 
plan , say so , but don ' t let ' s have broadcas t s comi ng ?ut 
of Washincton c r itic i zing the volunteer pl an, " I sud, "be -
cause I just can ' t keep it up ." He said, " I made my state -
ment at press confer ence and," he said , " I do believe in i t 
and I want you· to go on ." And I l old him how we are build-
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lng up in the 48 States; told him about my trouble 
wifh Sproul, and s o forth and so on . 

Then he told me someth ing which really shocked. 
me . He said , " In my talk this morni ng with represen -
ta l!v es from Congress on the oues tl on of keeping the 
price of food down," he said " I told them about my 
bu~!ng,bonds for my grandchiidren and one of my grand­
chJldren comes to me and says, 'Look grandpa, you are 
buying a $750 .00 bond for me today that will be worth 
$1 ,000 ten years from nowl but supposinr, at the end of 
ten years I can only ouy ~500 . 00 worth of stuff for my 
bond . \'lhy should you keep on buying War Bonds for me?'" 
:>o I don ' t kn rw whether the President tho~.r,J:t he was 
scaring me . He said, "Have you ever thought of it?" 
I said , "Look , l.!r. President . Not only do I think of 
It ever~ day , but the thing thai amazes me is that the 
patr·lotlsm of the people is such that they keep on buying 
bonds knowing the t the purchasinr: power of the dollar 
goes do1•m eve ry day ." Then I gavehim a copy of my 
Boston speech of 1941. So he said, "Well , I told them 
not Lo repeat this . " Well , all I can say is if any-
thing like this came out from the White House, overnight 
my whole financing pr<Jbram would just go to hell. He 
said, " I ~tas just usillf this as an example ." I said , 
"You don't have to use it as an example to me , because 
there codd be no more dangerous talk . " He said , "Ob ! 
i •1arr.ed them not tor epea t it , but I thought it was a 
rrod example . " (From~ standpoint, it's just full of 
dynamite and they are going to repeal what he said , and 
that ' s thew~· these rumors start.) 

I also told the President what Sullivan told me, 
namely, that Frank Knox and Bridges came to see Sullivan 
and said the t they had been try inr: to find somebody to 
beat Tobey in the United Sta tes Senate and could not find 
any Republicans to beat , so therefor e they wanted John 
Sullivan io run for United :>tates Senator against Tobey 
and Sullivan 111lS willing to consider it because he wanted 
to be in the Sena te to help the President at the peace 
table . Well , I told this to the President and the ?res -
ident's answer was , "How much influence h~r~e Knox and 
Bridges got?" 

o- oOo-o 
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THE SECAETAAY or THE TREAS U RY 

WAai41NOTOH 

Oli ... ;~DU .. , TO T'l" PfiESI DENT: 

The Tr ertsur y progr a.u for volunt~ry s n l es of 
securities to indi vidu<J.ls cel l s for ,.;;:>:; bill ions 
tl i s cr len<:W.r ye:- r . T!.e p ro! r v., WI'S t>:cefdeo i n 
t .. Jrnurrj' -A'lril rerioci. T!1e t.o t:-~ 1 .-o:- 1 of ,25 
llli,nr C'l ry~re: vit~ .• 1~ lll lonB fo r t~e esti-
~>ec r eO.er -1 i nco_e trx li:- ility t! iE ye" r of .•. 

1'1~ 1victu, J s . 'i'hi~ .eans t•?t t."' rresent ~x r ates 
···o ld h:>ve to be ~ulti:>lled d ort ttree tL.1es on 
t ~vPr.,re i::' ···e try to -et P '=' Sfl .!' tot? 1 t!:r o·1~ll 
t~x~r ~net co:11rmlsor v lo~ns . I t is l. .. ooH i bl e t ·) 
ll' ire r<~te~ i n t !'e h i Gher vrPc kets this Luct. •,.;i tt.out 
o l no over 100;< , so t he i'lcrerses in t!.e l ov:er 

~rPckets ~rou ld have to be UJO r e t ltnn thr ee: th1es on 
tl".t> :>verage . 

ThiR 1~ould be very unf :> lr to 11 gr eat ma.ny 
"'eon l P ~1l10S e inco.ues hr ve not incrensed durinr the 
·•: r '>erind . On t he other l>~nd , .1F1ny ~r;;. r 1·:orkers 
~ve Jod incre?ses i n i ncon.Pt ,,,.,·d ·.v even t!•ese r ?tQE 
in,uec:H~te to ?bl'.orb exce!:lr r,.nN; . T;.e- co"'nulsory 

tJ :JO OOPS no t l €'1(.; i trelf t0 ."dJitf't,Jentr 'JTOVici i nf 
f l rxi oility for theEe vPrivtionf . 

T .. e volunt"r y or o!!. r " , , on .: f ot!::>r h>.nd , or fen 
t• e necet t.aT'} fl exi bility to t'~lo:e cprP of in:iiviou-. 1£. 
\'ltr v?ry inf' obli5 ations . 

I 
/( 

I I 

/() % ('~/ 
~~-:;:o 

~:NSE ,( () 1o 
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June 10 , llJ48 

lf1 Jear .Jr . l'nsldent: 

Art er col\ll\ilta t1on with you , i hold a Uleet ing 
or. tu fOHcy l.n ~ o1'!1ce on .rune S. Thoac pruent 
were "' '"• t or Cioorce, SeM t or Dp d, Col1j;l'eeee~~n Dough ton, 
ConO'OIS!1An Cooper, Judce Vinaon, ~. Paul and ~ael! . 
Yo~ ~ill reccll tLet on June 4 1 nroie you a let.er, 
a corf rl r.Uch ~s ath.ol.ed , telUnc ot' the results 
o! t ... t 1:110et1rc and I also r e:s; or~ed oral!~ on ! t at 
ti.c Cabi net . .eoH!l£ t !.e 111u:. da;· at r.bich llr . Byrnea 
Willi ;resent . 

At t he June 3 cectlnc, the C:cnr,r11ai onal mm­
ber s ; reunt add they would t hink t hrngo onr and the7 
asked that another similar raetinc be he l d on June 15. 
Thi a pr oposed second oeeting baa been r eported in to­
day ' s preaa and yesterday Senat or George confi~d 
publicl y the undera tending that suoh a moetlng woul4 
be held oo t he t date. 

Newspapers reported t hat yesterday .l!r. Byrnes 
announced a t a prase conf erence hia i ntereat in future 
t ax policies . A t )1?1cal i nterpretat ion of hie an-
r.ounc~ent io contained 1n the tollovi nc quotat ion 
f r 0::1 an article bf l!r, Cr ider in the l.ew York 7tm.a 
o! t oda;: : 

• Fol l owing ao cl osely upon t he 
?reaident 'a preaa conference etate­
t~ent yesterday in favor 01' CCl:llp\lhcry 
aaYin&a , which wu construed aa a re­
pudiation o! ~ecretar:t Uorse~thau'a 
lnaiatenco upon voluntary savings , 
t he announceme~t t hat ur . ByrneG waa 
goin& t o take a hand in the ahaping 
ot future tax pollci ea ltd obaervera 
to t he conclualon t ha t l'r . J.!OI'I)enthau 
will no longer be t he Adminiatratian 'a 
tax policy caker. • 

IJ 

.· 
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In vi ew of thia situation, I woul d appreciate 
your advlai ng me at your earl1"t convenience whether 
you wh h me to hold the meetlDG on June 15. I ahould 
like to f eel tree t o ahow your cOIIIJlun l.oati on to t he 
conter .. a and, better yet, to 1111.ke it public. I t I 
am to oontinne to be reapona l. bl e t o you tor t he develop­
ment or tax policiea and to r epresent you before Con­
greaa on t ax cat t ers , it seem~ t o me that t his i s the 
t i me t o clear up t he contusi on creat ed bY t he atate~enta 
tr.ade by ..r . Byrnes yeaterda~ . Until tfl is catter i a 
cleared up, it se~ unlikely that Congreaai onal l eadera 
will pay aer ioua attent i on t o &0¥ augceationa I or rep­
reaent&tivea or t he '!'reaaury may aake. 

The Prea ident, 

The llhi te Houae . 

Yours ainoerely , 

(Si g nod.) Uenrl' !jorgt!otha~ . Jr. 
( by H, IC . O. I 

• . . 
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J'une 4, 194) 

l'y dour 1/.r, President: 

Thuradey morning ot ntne o 1 a l oak1 the tollow1ng 
gentl~en met ln ~ ottlce: Je nat or .alter Ooorge, 
enetor Harry BJrd , Conoroea=an nobert Douant on, Con­

srencan J'ere Coope.r , J'udge ?rad Vlneon, !.r . Randolph 
.>aul .. ncl ...,.aelt. 

For two and ont!- helt bourG t. e 41aoueaed \Thetller we 
aboulc! h~>TO another tax bill ..nd 1 1t eo 1 •·hen. tlost ot 
t boae preaont oonoeded the neoeeait y or ~ tax bil l thi a 
year, t hough there was a otrong opi nion that it tbould 
not apply to 1943 inooae. 1be ~ueetion when o t ax bill 
oon be oona1derec! is oo~plioated by the t aot that many 
nombere or Oongreae eTldently wunt t o udjourn tor the 
montbe or July und >~usuot. 

lJr . l'uul ,1reuento<1 n number ot plene wniah by d1t­
ruent OOQbln11tlOn!! 1toul , re.iae 16 billion doll .,rs or 
additional reTenue on an annual b~eie . The ~enotora 
one! Concrea ocnen ~<anted to t hin" the mutter ovor 1 und 
bak•d tor ~ opportunity to meat with ua ~geln short l y • 
.. tu.rt.hor oonrorenoe baa been urrunga4 tor J'une 15th. 

I wi l l oont l nue to keop you po~ted. 

Youro e inaerely , 

(l'li r n..,!) 1:1 Mo~nthaa, Jr. 

The President, 

The •.bite House. 

.• 
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· upon the ratio or tint to income. Some one 
Jolt To The TJ·easury? ..... u .. ..... y ollht Governmon<lhould, 

l th.eretort. be &lvtn fNPGMibllity (or d~ 
Wu Setrttary llorse.nthau u surpn~ ,·eJopln,a an lntttra ted pro&n.m of taxation 

tt tbt aaDOUnctmtnt that the Pnt.d, tt aDd bort'Owln& lbat w111 bt lnttmally ~nw 
( l\OtS compuiiOI'J' N 'fiDCS and \hat F~ral Wl~t. And tM T'teuu.-,. is the IOCial 
tax polky l! to bf.tome tbe mponsib;lit) ot •&eDCY for tonnuliUnr tu(b a procram aDd 
Ja~M~ Y. BJmH u Food Ad.mi.D.ll'tr-o~•or tor prutnUnc tb.at JII'Oil'lm. to Con::rus. 
~·r Dull \- " wbta Prke A6m1t~LW'ator U \ll.t Preaktent it (.or 1111 NUOQ dbuU.s­
BrOWn outllt~M \ prot:rana of subsidizin& ser-1.1'ili"""aie ~tt of ftxaJ a:!ain by his 
food pi'OC't.NOrat lndleatlons ue tNt lk. Slidiiiry of i~e "''Nuury. or If the btter 
)torcenthau. like )fr. Davia. ..,'U most uno flndJ bb ad¥1ee dflrf'CIJ'ded. the l"tJEWWdy 
S~lusantiJ IUl'pl'lted. Othenriie the Tfeu. jptaift}y UN In a thance of Treasury le.ader­
ury would not bl\'t been bU&ilY reva.mptng ~hlp, not in tportdic tam,ptrinl wilb the 
Ill bond•lelllna: otJAniullon with a ''itW' 10 p1 eaum11.bly well·lald plan• of a permanmt 
lnC'l'tllhiJC \'Oh•ntary purchases or war bond.s ~rgantuUon. 
b)• tndlvldul11. Undoobttdly 50methll'll 'the• fitl ~t ) lr. )1oretenthau st!'nt the 
drutle netcll to be done to n1op up the b11· Trea.sury••-;cnif•1 ~untfl to represent him 
llont oroorrntl ol Jncomo ~m\alaiing in at lh!_ronrerenco to whJcb be wu iA\'ittd 
conau•ner han4t. TTowe\·er, from the T~a..s· by Mr. Byrne• t~.tt1Jt&1a that he n1arda the 
ury vleWi'Olnt. the newa thAt- a compulJot"Y lntUVenuon or ttte Director or War Mobllba· 
aavlnJI proJnm Is in- ihe omn.a: mu~st seem tion u an u.nw•rrante~.._ltn.~tO] oU!!_~ 
JT.alldouJIY tlmed to band..lq.p its voluntary domaln. Uo•·evtr. !)lr. it)r nu ~Aould ~e.·· 
bood .... t .. cam~f.&o. tal'1!11'"1m (l\'t Mt hlatMir up as a molder 

If • • , an to ~ve a sy~tem or compulsOry or &acal poUCJ' without tbe Pruideot't ap­
U YIDJ, It lt ob\'1out that Treasu.ry pla.l'lS ror proval. So it Mtml aare to coodude lhal · 
opucliftl voluntary uJu wnt have to be ' Sectetarr Woraenthau Is menb· \be b\Hl 
druUuUy revttecL It il also e'l1dent thatl ol the ftWl1 d rtl.m of the PresldeDt•• habit 
tbt amounlt "'"' a n be bonowed. under ol n)leviq rupoNible ofkbb or 101M or· 
t-i lhfr • \ Ohml .. ,, or • ~.pultor)' o ·stem t todr pnen •hhout Mlnace prepan.t.ioo 
Ot ln\~fftf'l.'l t Will depe.ftd t~. ~ l.arg"e t:cttnl for \be -.taotk thliJ adminiJ;ct.red. 

16 
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Present : 

!.Irs . Klotz 
Mr. Bartelt 
Mrs. McHugh 
l.!i ss Chaur.cey 

June 15, 1943 

3:25 pm 

lil.l Jr : The President of the United States signed 
th' s leTitF'(copy attached) , but he said, "How about the 
Army?" I said, "I don ' t know , but I think the Arrey does 
a good job ." 

Mr. Bartelt : Tl .e Arrey is doing a good ,job. 

hi.! , Jr : He wants a memo on the Army . Through 
Norman lfiompson there ' s a way of yetting these things 
back to Forster . 

The President is disturbed about all thes~ things 
he reads about ' n the newspapers about the 1\hite House 
r.ol alp~in sr up. I said to him, "Are you in a j!Ood sense 
of humor?" I said, "As you told me , don ' t believe every-
th\nr you reed in the papers . Don ' t believe what Cissie 
Patlerson rrir.b ." He wants a list of every Vtbite House 
employee that are on the White House payroll , including 
himself , showing how much bonds they buy -- but the r erular 
V\hite House employees . 

Mr. Bar telt : On the White !louse rolls . 

l!M Jr : Old Forster , who does not believe in our 
volunte~an , went to the President and said there are 
400 people here and the lists thftt are published , publish 
half of lhos e vrho are not on the \\hi te House payroll , 

47 
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wl.icl. lsn ' l true . 
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Dear l'ronlt: 

THE WHITE HOUSE 

WASHINGTON 

~ 1 ~ ., .. 

Socretar.r Morcentb.A hao called ., attention to tho 
oplon414 record of tho cbU1t.n oaplorooo of tho la'f7 
Depart ment ill coJIIlecUon vHh tho Oonruont 1 o p&7-roll 
oaTln&• pl&ll• lie tollo .. that nor 91 per cent of tho 
5£t,OOO chUlt.n aaplorooo of rour n.pan .. nt aro 1nn ot- . • 
1"' our 10 per cent of their crooo P117 rocu1arl7 b. war 
oaTlDC• bondo tb'oucb t he pq-roll rooo"atlon or otoa. 
't!lh h • IOO St ruarl<el>lo obov111C and ronoch the ontlmda• 
v~.1ch you pe r•onall:f have ea.rrl&1 1nto 'be progru. 

1 " "" also h&pP7 t o learn that 7011 have offorod t<> tho 
o!flcer o and enl l otod peroonnol of tho laTY, Marl~• Corpo, 
and the Coast Guerd tho ' ""' opportllftlt:r of a•atlilll: thoD­
oel • •• of t his convenient a etbod of purcbaolac war oa• iiiCO 
bonds t hrough the por- ro •orYatlon plon. I knov of no bettor 
WaY for the men and women 1n our armed tore•• to eet ae1de 
a part of their P"" each POT 4&7 for ooTlnco, aa4 I oa 
cort aill that your p1Mo rlll meet vlth hoart7 appro•al· 

Colll:ratulaHono and the boot of luck ln your oarlDCo 
pro6Tal4· 

S1ae-e1'elT, 

Ho:l.or.-.ble frank lu.ox, 

Secretary of t he la"Y• 

Regraded Unclassified



HHJr: 

Rondolph 
?aul : 

!lMJr: 

? : 

HV.Jr : 

P: 

!ll~r : 

P: 

H!o!Jr : 

P: 

HMJr : 

P· 

r • 

HMJr: 

P: 

HMJr: 

R~tndolph . 

J une 15, 19~ 3 
3: 59 p . m. 

I RSW that thi ng on t he t icker ot tape abou t 
you r self. 

Yeah. 

And it I can be or any help, or write any 
letters or d~ an7thlng, I' d be m~re than pleased 
to do it. 

Y~nh . '.fell , or course, you reali~e I ' ve already 
iseued a stetement <!eny1ng :he trut."l o r it. 

'II ell , I di dn't see thAt. 

Uh - Mille called me. 
by the way, but Mi lle 
en Answer tomorrow. 

Who l s M1lls? 

Thank you for your offer , 
cal led me and said he wanted 

Mi l l s i s on the Ways and J~eAne Commi t t ee. 

'II ell. 

A 'lery able fell ow. 

But 1r :here i s anything I can do , don ' t hesitate 
to call. 

Thsri you very much. I t 's a~ co~ple ely cockeyed . 
I ' m no t inter~sted - have no interest , and they 
shouldn't hav~ used my name- 1 t was unau thori zed. 
I t was a cl ever device to get sales enc:' the thi ng 
was completely - completely- what ' s- his- name in 
the paper s should certeinlY have checked ·•i th me 
befor e he made such a charge. 

\~ell , he ' e an unprinci pled sor t or a cuse. 

Yeah. Well , I i ssued o preea r elease. 

Yeah. 

.• 
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? : 

HMJr: 

P: 

:mJr : 

f : 

:!l!Jr : 

!': 

~ : 

:!MJr: 

?: 

HMJr: 

P: 

Hl~Jr : 

!' : 

!!!!Jr: 

- 2 -

And something Will be ea i d on the floor 
t omorrow and on the record - to answer it. 

Good. Now, I '<lab to keep our r ecord clea r 
a f ter my talk wi th the preoe and wha t he said 
l s that h e wanted us to coopel'ste wi th Byrnes , 
rha t we wo rk together , you aee? 

Yeah. 

Byrnes i sn ' t over ue or anything else . 

Yeah. 

Now, can you do something with Cohen or wi th 
Byrno~ direct in ~hat more can we do to be help­
f ul or sccethl ng Uke that , yo~ see? 

Y~sh . Well , I can . ... the poln: is that •.. . ·11~11 , 
wha t d i d the Pre~ ident say about the message? 

W~ll, I talk ed to h1m obout this . I t hought th1e 
wa s bad t iming , eto., and so on. So he said he 
wRs going to send a meesnge and he thought • . .• he 
agreed wi th me but he thought he would hAve to say 
something about taxeo and I said , "Sure , 11 thAt 
that 1s pa r t of the whole p1cture . .. . just wha t wllB 
a l ong t he lines we had talked. 

Yeah. 

.) 1 

• . . 

I don ' t know how mu ch o f an impr~ss~on we have 
~d~ but he said thAt before ~~e th ing c ame to us 
he wanted the Treosur y to cooperate wi th B)•rn~s , 
etc., ant so on. So I don'· see wha harm it would 
be to call up Ben .... for you to call up Ben, wouldn ' t 
i t ' 

Oh , sure. I could call up Byrnes . 

Cell up Byrnes? 

All right. I think l 'll call up Ben and make • 
dB te •.-1 th him. 

Tha; 1 s it. 

And talk over the s ituation. 

I think if you did rhnt and si~ply say ~hat ~e 
ar !: h~re to cooper . ., .. e . 
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?: 

P: 

HMJr : 

? : 

HI1Jr : 

P: 

? : 

HI!Jr : 

? : 

?: 

- } -

How' a thstt 

Okay. I' l l do some thing a nd I'll wri te up thi1 
morning ' s conference. 

I wl sh you would. 

Ae ooon ae I can c't Around to i t this a f ternoon. 

You mi ght tell Bell t hat you ar~ doing i t f or I 
think he wse going to do 1t , too . 

All righ~ . I will bef o re I do it. 

And, uh •.• :ha ~ ' s that . Okay. 

1 had a satisfactory talk wi th the President. 

Yeah. 

I ' m eati ~fi ed . 

Yenh. Okay , I'll send you a copy of t~i e r el ease , 
by the way. 

I w1s~ you would. 

Okay. 

• . -
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Soorot ary Yor~enthau 

llr. ThoiiiPaon 

DA T& 

June 15, 1943 

llr. !'or ator tells 01e that tho Pr .. idont si~ed tho 

.-inations tor Cann and Graves ae Aosiot&nt eo-iosionera of 

IntomtJ. Roveouo with the inatruction, however, t lul.t they were 

not to ~o forward unless olelired b7 Po.taaotor General \'lal.ker . 

Porater bas been unable to obtoin t his oleoranoo, booause 

11r , Walker b.& a indioated he will not clear Graves until he baa 

talked to )'OU about him. 

-

5,3 
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HMJr: Hello. 

Operator: Go ahead. 

HMJr: Hello. 

Operator : Go ehead. 

HMJr: Hello. 

Operator: Mr. Cronin. 

IIMJr: 

1lfr, . 
Cronin: 

HMJrt 

C: 

Hello. 

Hello , Mr. Secretary. 

Morgentheu speaking. 

Yea, air. 

June 15, 191+3 
1+:13 p.m. 

,. 
• 

HMJr: I understood the Postmas t er General Walker wee trying 
to get me in r egard to the appointment or Harold Graves, 
but I have no record that he onlled me . 

c: 
HI!Jr: 

C: 

HKJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HKJr: 

I see. 

And Kr - the Chief Clerk at the Whi te House eaid that 
the Postmae~er General waa t rying to get ln touch wi th 
me. 

Ub bub. 

The point or my call i a that I understand be' a- the 
Postmaster's holding up Mr. Graves' appointment. 

Ub hub. '.fell, I •..• 

You don ' t know anything ••.• 

I- I don ' t know that . Seet That would be handled 
over at the commit tee, but I •... 

Well •••• 

•..• but I can probably tlnd out very quickly t or you. 

Well , I don ' t - all I know le that i t comes !rom-
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HMJr: 
(Cont1d . ) 

C: 

HMJr: 

C: 

HKJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr I 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

- 2 -

(Talks aside: lfhat1 a h.1e name- th!l Chief 
Clerk?) Forster. 

Forster. Uh huh. 

He says that Mr. Walker'e holding i t up. 

Uh huh. Well, what - I can probably get i t re­
leased if i t ie being held up by the people o ver 
at the commit t ee that are- that a r e in charge o f 
tha t . 

Well. •.• 

Should I - should I •••• 

Well , I understand that Senator Lucas has endor sed 
him-- from Ill 1bois. He ' s from Illinois. 

Uh huh. 

And that Senato r Lucas has endor sed him. 

Uh huh. 

Supposing you look into 1t and let me know, will 
you? 

All right. Sure I will . 

Yeah. 

I may have Mr. O' Connell call you trom the commi t tee 
and tell you the exact eta tua ot 1: . 

He 1e- he's- we recommended Cann and Gr a vee aa 
Ass i stan t Co~iaaionera ot I nternal Revenue. 

Uh huh. 

And Graves appointment, Forster aaya , was held up 
by t he Postmaster General. 

Uh huh. I sse. All right , Mr. Secretary, I 111 -
I'll have - I 'll call you baok or I 'll have Mr. 
0 1Connell call you back very shortly. 

I thank you. 

All right, sir. Goodby e. 

os 
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Opera to r: 

HHJr: 

'111111am 
Cronin: 

HMJr: 

C: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

Hl!Jr: 

C: 

HMJr: 

Go ahead. 

Hello. 

Hello, Mr. Secretary. 

Speaking. 

June 15, 1943 
4:}1 p.m. 

Mr. Walker as you- I didn't know whether I 
told you or no t, he's- He'e out o f the city 
and he von ' t be back un t il Thursday morning. 

N:~ , I d1dn' t . . .. 

But 1 t is- i t is t rue tha t he- he wanted that 
h eld up un t il he t alked wi th you. That was the 
only reason that he wan t ed i t held up. He haa 
some- some things t hat h e wan t s to diacuae With 
you 1n connection wi th t~.a t . 

Yeah. 

No w, O'Connell told me that he had t r ied to 
get you. I t must have been from headquar t ers -
no t from - from our office her e. 

No , there 's no record or a call. 

56 .... 

I don't - I don' t know a ny t hing about that, but- but 
h e - he told me t ha t h e knew that Mr. Walker wee very 
anxious to d1seuaa tha t appoi ntment with you. 

Wel l, I ' ll be here . 

Well, will Thursday mor ni ng be sa t isfactory? 

Yeah. 

All right , fine. I ' ll eee t o 1t that he calla you. 

I thank you. 

All r i ght, air. 

Good-bye. 

Regraded Unclassified



.. 

June 15, 194J 
Fred 6'111 t '• 

!looro t oi'Y Horponthnu 

111 n you t1nd out \~!'\ether they ~ent out r~y 11:1ngoton epeeoh 

to the tort,-e1r.ht state or~n1 1At1ona or ~er F1nanoet It not , 

,-,le r a!l see thllt t hey ~ _,ut todAy; ths t they P.e t d1etr1but1on ••. 

tbro'IMI tho etate oha1mon. Pleaee q1 vo eo a vr1 tten report 

on t hU , 

L~nt n1ght, !lorippe-noward started a 1er1ee or e1x 

artlolee a~a1net the volunteer plan nnd t or oompuleor:r eartn~e. 

I won~ or 1r Ohet LaRoohe or Frank Gannett, throuMI t h1a 

Newspaper Oouno11 wh1oh thoy formed, would o~re t o •tart a 

sort or sur .. ,. ot the newspaper• 1n eooh of t he t owne, how tbe 

people reel on the volunteer plan , ~nd poee1bly ge t eaoh paper 

1ndepen4ently to wo~ up e o&npa1gn tor t he .olunteer plon 

se •1:'111n•~ ')O"'pplloory &&Yingt~ , "rortlled of oouree that they 

find thAt t he pt opl e 1n their town a l'8 tor the volunteer plan. 

Plesee ~VII t h11 n&tter your oons1deret1on, ~d ~1ve me A 

wr1 t t en 11.never •yea• or • no•. '!"'an'< Tou. ;=:::;, ; ... / 1 ,..,_, 

l 
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T REASURY DEPARTMENT 

INTER O FFICE COMMUN ICATION 

DATE JUDO 15, 194) 

Socro~ary Korgonthou 

)'rod S=itb ~ 

SUndO¥ morning I chocked with tho Aaoociatod Proto i n Now York to find 

ou~ wby tho X1114:oton apeech had not boon reported properly. I found t!u>t 

i~ h~d boon bendlod 'flry bAdly b;y the Alb~ l!Ur .. u of tho AI> - t!u>t the 

odi~ort thoro had failed to repo~ any of tho i~ortant facto in the opoech, 

i ncludins tho announcement of tho Sept onbor 9 drive. 

'rho Alb~ bureou ' • bad vr1to11p of tho opooch cleared the !iew York 

office of the AI> about 1 o 1 clock on Sa turd"¥, Tho Albany bllresu had 

recoivod copy from Kingston before ) o'clock. 

I diocuooed w1~h AI> on Sllndoy tho poootbility of giving them an inter­

pretation or the opooch for the Monday papero , but they felt that t hio would 

be a r;amble bocauoo the apeech took pl..ce on Saturd.ay, making it old neva. 

It uooo to mo that the boot way to plck up the ball would be to wri to 

a :seaorudu.a to the 48 State or~&Di:z&tlont vitb the apeech material in u., 

aokln& thea to ooo that the ~eaoraodlln goto publlctt7. 

In the !lnal aoal;yalo , we cao' t bendlo tho nowopeporo ow:co .. fully 

unleae wo can create local prea.ur·•· 

I em now working on thio meoorandum and wl l\ hevo it later to~v. 

It it oy oplnlon that o11ch a memorandum vollld bo better to oend to 

the State orsan1sat1on1 than the epeecb, beceu•• the epeech cannot produce 

publicity, and the nemorandwo can. 

I 

• 
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Pred sn1th 

~e o rotnrv V.orgenthau 

\~en our new ndvert1a~ng nann~r oone~ 1n, please tell 

h1~ th8 t one ot t he ttrat th1nFW tha t I ' d ltke hl~ to do, 

lo to takll & lool< &t theee reoord1nP'8 th~t t we "a.ke each veel< 

ror the radlo atatlona and a~eo an:r r adlo ro~ana, euoh • • 

the "l!ond ll&son• on Snturdn:r nl(lht , tthloh I underet&nd U 

attll vor :r medi ocre. ~ov I r ueetlon throw1n~ t he money into 

t hn t prof'TMI• I ' d rathnr uee t l\llt mone:r tor the Relnz• progr11m. 

Think 1 t over. r ~ 

39 

,. .. 
• 
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J'une 15, 1943 

The Honorable Henr y Morgenthau, J'r. 
Secretary of the Treasury 
Washington, D. c. 
Door Ur. Morgenthou: 

You were very generous to take the time 
to a ttend our War Finance Porum. All or us , 
knowing the heavy demand upon you, appreciated 
particularly having you there. 

I hope you carried away from the meet­
ing an assurance or the enthusiasm and ingeou.ity 
with which the i.nvestment men are ready to 
assist you i n the sale ot Government securities. 

Sincerely yours , 
' 
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TREASURY DEPARTMENT 

INTER OI'IFICE COMMU N ICATION 

DATE Jun~ 15, 19~3 

Articl e i n the !lew York He ra l d Tribune 
13, 194:;, by tl1oholas P. Gret:ory. ' 

Ir: response to your r eouest , t ransmitted bv 
··~· · Slweffer of Pub:!.ic Relationo, we hev~ prt!!pared a 
sn?rt r viett of the !;eralc ':'ribune article for you. 

!:r. Gre~..;.~ry says t l:at t'· .. ~ :. cond \le.r Locn ~:ea no!i 
t1.e oucc•rc 1 t was painted by the Tr~psury, "nc:. t r.a t T.he 
boo .• ct re~ortir.g on t he loan wa s .. 1s1 ecUr.£ ete.tisticPl ly . 

• \ r. .o 'tl".e s;.;ccese of the loc.r , h!' con t enci e t l-.at not 
"nouJl ;no•tey 11ns r a13:u f r •m i nO iv1dunJe . He argues :>at 
1:~01vlduelo have been putt1ne excessive sur.ts into cur -
r ncy 1 ncl. checking- accounts , nnO no t enoue;h 1n·•o Govern .•. ~tl t 
bonc1s. He says that i n the 5econt1 l>nr Lopn "no inroec<a 
11er e runc ,p on t he unprece~entecl holcl inga of cur r ency a nd 
C:e,,ocits by 1nc11vidue l s 11ulch hl\tl been eccumul pt e<i befor(' 
A H·il , nor t'IP I! e.ny :;>r ovision m!'cle for checking the <t>_n­
~,erous growth of such fun6s in the mon thn before t hP. n~x t 
' riv~ . " Hr . Gre~ory conclu<~e e thrt only some f orm of coo-

t.iaory stwinge can succeed in ,,? ~nc this to thP necess11 r y 
egree. 11 

::r. Gregorj' 1 s convntion thnt eYc!'aaiw· •:10untr of 
p·ra?nrl arving s r~ve teen goi~C 1nto curr•~cy ~ne c~eck­
l.n£ r ecounts is based on solid r' e t a . It ..,. F just ~:hit 

robleJl which the source~ of run<"o rnslyais .:~a i~tenG<'C 
to )r~Jsent , toGe t her w1 th s >l'Ogr ru:> >.ork l nr to~·p.r<l e 
oolu t1on . Even the SU£(;l' a t ed proe;rrr.t , ;~o"~ver , ""ould 
still per.1>1t t'urt hsr i ncre• BC" i n l.ncUvi duglr ' hol<li"I~C 
of currancy and checki ng account o t . iB yenr . Fro:n thP 
Joi nt or vie>l of r educing existlne hol<'l i ngs of currency 

t·ncl c;lock1ng accounte by i nllivl <'uo lA , <;h•rcrore , the 
sourc~n of funds ochedul es a re not stiff rn~uch . The 
proe r rm waul& ne verthel ess repr~nent 11 oignific ·nt 'be­
gi nnlnt lf it "er e oclopte<1 . 

llr . ,regory' s c r i t ici sms of t he ct••tletiCE iL the 
bo ·l<le t on the Secon<i \ir r Loen r r e conc,.rn~cl OJP i r.ly with 

• . , 
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S•cretary !!or gent hau - 2 

the ;JOpulnr presentation in that report . Examples or 
l11A criticisms are s.e follows : 

(1) s~vinge bonu sales were counte~ from April 1 
throuc:h Hay S rather than for Jus t "the three 
wePks of the drive". 

(2) The corporation group or investors was lsbele~ 
•Insurance companies and corporations • although 
it included sav1:.gs benkf end eovern..,entel 
accounts , 

(;) Purch~ses by "the American people 1 wer e 1nter­
~reted to include purchpses by the corporation 
~roup as well as by individuals . 

It i s generelly desirable 1n a popul~r style report 
t J uoe short titles and to elimi nate footnotes . Complete 
dnt a on the Second War Loan on a t echnical baais were 
pr~J.:>r. te ii in an e l'ticle in the Hay issue of the Treasury 
Bulletin which included all of the nsooceary footno tes . 

62 
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Discrepancy 
In Bond Drive 
Report Cited 
Treasury Data Jnelude 

AmouniJ Bou~ht Week 
Before aocl After Dri•~ 

By Nteholat P. cr .. Or)' 

WASHINGTON. J\l.ne 12..-8ult­
•UntW d}Kftpi.DCJN hl.-e Comt 
to llibl. Ln the TrtUurJ'& npon 
MUitltd "Tbe 8tot'Y or An\trlu'• 
Orutest Loan Drive." A com· 
parbOn of the data r lnn In the 
pamphlet, Whlth hu ulned 1fld:t 
cllatribuuon and nauon·wide Jl\lb• 
tktt.y, 1nd the TrtuurJ 1ta tla\ieal 
bulle:Un ahP'I thu rev\11on of 
~tto. IS neeepary In order \o t lvt. 
tr. accurat.e pkturt of U\t ucood 
, ... r·lot.n drive. 

lL ta lmporun~ that the Lrut 
Plc\W't or lht lut Jl,nand r\1 bt 
bi'OUIM \o Ult p@lfc. in ¥ltW ol 
\he rt'ncwlll 0( U'lt contronm of 
tompWtory .... YOiunWJ MY'Il\l:&. 
Pm'dtnt Rool,n-tlt la)ecLed him· 
ttlf Into the batUt I""- TUftd.a.J. 
•hhoqh ' ' the condUiton of the 
t«<OCl war·~ drl\'t he felt lha\ 
lbt DttCI ror compWaorJ a't'l:np 
h&d hiMotd ln Yl .. or u,. tueee~~ 
of Lht ft.IU.DC:In;. \ 

Hue art the tu:u: 
1. 1n l\11. rt:por\. Htnrr NOI'ItD• 

thau Jr., Stc:rtl.&l'f of Lhf Trftl... 
\U')', at.AW that "'durt.n1 the Ul.l"'l 
W.'t!l'b btL.,.een AprU 11 and M.&l' 
1 t he Amtrlcan people IUINc:rlbtd 
$lt..MIO.OOO.OOO." Tl\1 buUet.ln, bOll'• 
evtr, a4lmh.a that a&IM from April 
1 thro~.tth May 1. of Serlt~~ £. P 
and 0 bonda were added to make 
up theM tot.al.l. Jt. a.eemt. there ... 
fore. th aL tht Stoe:re\.t.rJ en td lD 
att Une lhat. llUOO.OOO.OOO of 
bOndl h.&d bttn IOicl 1D lht thrtt 
WHb Of U\t cltht, 

l ew York l.ral4 frl­
laadaT. June 13, 1943 

-....... . ...-
( 

D lft'Ht.D(• An De\&W 

Thue •• lt.J adu.t.IIJ wtrt made 
ln a period. of aimoa~ •tx .., .. u &nd 
\be total J,ncludu H, UJar put• 
eb.asea or war bOMJ of .. rlp • · P 
and o .· tn addttJon \o tM n._ Plf 

· een\ and 2 per t t:nt. bondl and % 
per c~t tertl&atel of! trtd ln \M 
drln. A aubsl&ntt&l contctlOD 
would have \o be mJde lft t.M &K• 
HtarT• ttUmaWJ. parUcul&llJ .. 
t.o lbc .utlter'lPUMI ot lodlt'id\lall. 
If ..,., I'Ull1 &Wilt<! .. 1M VI<· 
«>rT-4rl ... period and to \.be Noell 
otffUd lbtrtiA. 1D4l't1duala' m'o­
&e:rip\!OtiS would 'bt rtdUffi'l l.o ,_ 
\haD oot·h&U \ht QI'W'e n:pocu.d 
b7 UM SoecftLIJ'7. 

2. The 6ecret.arJ l'tpor\1 Uta\ 
lna:utanoe eompt.nits aDd COT1)0J't.• 
uona JUbseribtd to tt .no~ooo.ooo 
duri.na t.he VlC:LOI'J dr1te. Tt\t!M&lle­
Un, bowever. dlat.lotet \.hl.t Jr\1\11• 
anee eompanlu •nd corpora UON 
$Ubstrlbed 1.0 Ita \.b&rL t7 ,$1)0,000,• 

1 ooo Clul'lnc t.he ft''t·weelt Ptriod 
from AprU 1 \hrO\IIh N.ar I . AOPIJ'• 
enuy t.ne secretary hu added •u o .. 
ittlpllon of u.vlnc• l)&nkl, 1tat4, 
and Jocal covemment.a t.nd. l"td• 
tral a.atnclu to make up hLI to\&1. 
tv•n ao .. n • PPHB U\a~ of tlW 
J $.000.000.000 1Ublcr1btd bJ' corpo­
ratlons. 11.500.000.000 were I\Ot f~ 
bond.J In the. na.t M:DM. Wt "'''"' 
Mnt.ed PUJ'(.haael of \all·tli.Uclpa• 
tion notts. 

I . Thouab \.h.« 8ecftt&l'7.. f't.. 
port. tndkatu Ut.a" ID4h1<Nala. 
P&rtnil'nlliPI aDd. \r\1.1.\. aCICOWI\a 
purehued dON to P.IU.OOO.OOO 
or ronmmus.t a.ewiU. dUI'Lcl the • 
&hrte wed~& of tbe di1Tt btt~ 
A~ 12 and ,a.t.u I, attu.aU, c.hll' 
fiiUtt 1'f':l)t'HotQt.l al1 purtbutt,... 
April J \ht'O\ll h Ma7 I , tnducllna 
tu·an\k:lPa.tUon not.ta W P&J• 
roll allotiDcDt.L Tbt C01'hC-\. Aru.~ 
for IIUI'ChNa 'Dr l.bdJ~duall, pt.~ 
aenhlPIIlld. tnut aocounu dur1nc, 
""' period Apl'll II to 11&1 1 10 
c1oeer to ~.ooo.ooe. 

oJ 

Con t.1nued. on next PAC• 
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RtiH>rl ,.al,et VltaJ flllu_, 

Tht ab&tnet of oftt:l'lnJ• l.n the 
,nl. tttrn month• or the )'tt.r anrt 
Lhe tnoWiedlt that. the "'·u·lou. 
drln .-oWCI btl 101'\hoomtna ta 
April limplt mtu\t. lh.a\. tDauranc.• 
tompa.n.ltt and ~htr corpon.Uonl 
dtff'trfd t.h•lr pu~l\un tl.ntU U\1' 
UJnt.. h. &I U\WOMUnl to note tb&\ 
10 Pfl' «nt or Ule APiil J~W"t:hud 
bY (Of'pCif'al.iON &1.'14 NICit1a.Uou 
othrr wn uuut~.Mt • comp&ll..t. 
ftrt: el thort·k,.. ux ~ aDd 
ttr1iftcattt or lnd~U<Inftl. 

, P\nalb'. and mo..\ •mponant. It 
~k1 bt POI.nttd out that thl 
Amtrlean people u a •bole ha•• 
little \0 ..., UOU\ -.h.t d.ll-po~lt.lon 
ot Lhne bw.lneu fUndi and UL&t 
~UC.h tnone1 ta not ott.r11 M PO· 
unUaliJ da.nttroua u \hal tn \he 
h•nda or the people. 

Thue dJacrepanclet betwetn the 
Secretary•• ttpon \0 the public a.nd ~ 
the oft\clal bullel.in of the TrtUUT1 
DePM1mtM Mltht. bt pUled oft' u 
teel'lnle•HUN wert lt not. tor the 
fad that ln them ree.tt: the dettr- , 
mJnaUon .. to whtU\tr \he drive 
•·u a aueceu or not.. and Whtlbtr 
lhe 1\nantlnl pollc:J \0 which the 
TrtU\I.tJ 11 dodJut.tcl la JOU.D4 or 
not. 

U the repoil1. of the Stcnt.&r7 of 
the 'l'reUW7 ll aott'PLtd at. Itt 
face n.lu•. u It probablJ bu bem 
., \be "blic Ul4 OOniTtla. Mt'tf'U 
D&wral bul hu&nloua ln!C'f'mCiel 
an atn \0 be IUdt: 

( I ) 'Itlere w1ll 'Cit &lmtnl COOl· 
p}.Mlft1C7 Oftl' W problem ot 
Afi.&DdDC W war. for- U t i .. OOO,• 
000,000 cu be ralMcl u tul1)' u 
the eectt\U'J''t rti)Of~ mattt n 
appeu, WhJ', U, m&1 WtU be Nktd, 
wor17 abou' lb.LI problem t 

( 2) Ther. 11 1\llt \0 be .. f\U' 
dl&rtcard lor the monet.arJ t.IPKLI 
ot the tnnauon tltuat.lotl wh.teh a. ! 
even now nccleeted ln. pubUc ~ : 
c:ua&1001. Tht Treuur1 J'tPOf\ •

1 mallet u. appear \hal. a very tt.lb· 
ttanUal part of thl pubUc'a uc:eu : 
lnceme ta btln& Lnv•t.td 1n aonm- I 
me1n bood.l. 

Jev York Herald !rlboae 
Swlda¥, .T=e 13, 1943 

&earhiJ' on Ta.ullon ClkHI 
t3) lt.lt aure to encour.,• Oon­

t:re~alonal relucu.nco to hta.btt 
\&Xa;Jon. Even Mr. Dov.ahtoon.. 

1 Chairman Of tht HOUH Wa71 and , 
N.e:a.n.s Commit.t.ee, baa txpl't:Utd • 
clo.ubt u to Lbt nttd tot hllhtt 

t:a view of the auccea of u • ., 
c!rtve. 1i t&. tbtrtl'or.~ no-1. mttelJ 
a mau.u of LcchDlcal OODOtt'D so 
....,. ll>o - Wlll<b ll>o 
SeertwY ot Ute ThUWY hu 
oil Uf'd. w lbe pu1aUc &o J)rOYI bil 
NM:nloo &hac. u. wu a ne.u aut­
cas. Po: U, upon ~:oaUoa of 
t.hu.e ft:aurea. the drive lW'11I out 
1.0 baYe been ~fW.tC.WOUld 
~et-m lbat. a comp!et.el7 new POlkJ' 
for ftn.a.nei.na lhe war debt ahould 
be c.oa.~td.c.red tmmtdla'111. 

By tar (he moat. tmporc.ant f.e· 
tor burlnr on lhe aucct• of the 
war-loan drive wu the e:uen' to 

I which 11. Induced. lndlvlduala to 
purdlase r ove.mmt!H. boncll whloh 
they could not. olherwl.lt have 
pun:bN&IS &n<ltbe exttot. t.o whtch 
auch pureh.uel were •ua'lc.tent &.o 
t.ap otr coxteu ~ull\1 power. 
Tbe resuJf4 of the clrlve wen no\ 
lmprusiye from tb.ia pol.nt of 'ltew. 

n it rtllMlJ' eaUmat.ecS bJ w 
SteUrtUea and ZXdl&D&• Ooaun_... 
aioa. thac. ~ UM .._I"M \brte 
IDCNlt.ba Of lh1s Jtat uw-AIQriead 
_.. - .. .600.000- .. 
t.he:tr holcHaa• of moneJ alta' Pt..r• 

~ ...... -·--·and IU~.nc &o u.aoe.ooo.ooo ot 
n.r boncb. 'I'M aecumul•Uon of 
moct1 b7 .me public at &ht.s rate 
hu bteD ~ tor ni.Dt 
montba. du:rtnl which tndh1d\l&la 
h&YI added t i2.,S00,000,000 \0 
their holdlnl• Ill the form. of cub 
and demand cleposlt.t. AC. UUa rate I 
I\ &ppeara th.a' lhe publlo added 
ano\ber 11.100,000,000 dutlliJ 
Aprn,l_!""· 
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THE WHITE HOUSE 

WASHINGTON 

June 4, 1943. 

l.!E!.IORAifDUI.I FOR 

THE SECREi'ARY OF THE TREASURY 

TO HANDLE 

F. D. R. 
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THE WHITE HOUSE 

WASHINGTON 

Jw>o 2, l 94J 

l.lF.l!O!lAIJ)Ull !'Oft fHE PftESIDElJT: 

1Rhen you were in P.,vde Psrk, •1inthrop 
Aldrich , Ttho \o Pl"'~i<·en~ or the i!ational .~ar 
Fu:>d , tP.le.>honO<l ar><. aol.ed ~h~t !.he followinc 
bP cnll~d to your at.tont.ion. 

Al,hi.ch ia brt'&~ly con~emed. because , 
he says, n~.e trea .. ar:• Dopar':.l""lnt. 1::: plannine; 
to start anot:>er .ar L01'n ~riv~ on 5e;>teo:ber 2oth 
snd the '.ntiorl&l •'-'1' i'\IJld. !•ri.V6 is echedulcC. .. o 
$•~rt in ~!..otwr, Ttith t.h•· ~e ... Cross be~in"l''"~ 
t.hoir dr{ve in the $pr1ncJ. Aldrich said it l".>ulcl 
bl"' " per!""ctl;r trtt ·11'"" if tr• T~asary Dep.art!:ient 
Pr!ve mlic1• "'tnrt-.. on .... t.~·r-nb,.,r 20th was ext.e.n~ed 
~nto October. lit> ur1 os ~hnt ~11<> 'reosury 
!'lep~tJ"tment Jriv~ ,o,;·t n in ''rt.rly tl.,t)rint,._ or b'.l ... 1 
put over 11nt.il 1lovem'Htr 1 t.u nvr,ltl overl3pplng 
with the l:otional 1 /l\r /u.nrJ Drive . He exprelf~l!:d 
t.he oi)1T'.I1on U.At. iv l','l)U1-i bt' rnt.Al ii' tne Drives 
overlap!)ed . 

'.i"~.;, ~>'!lnl of' t,ho :.AtioMl ,,a.r :·und Dri•te 
is .25J,ooo,~. 

!tr. A.ltJ•·4,~h 3hi tt.r.t. t..-, 'toOUl-!. be in 
... psl • !(ton todn.:,·. .:· 1:11.1 h,. resened &t. thfl! 
Fw.:rort. f.(."hool and: """''&!. l1kt! v ry l'!'lch !.C l:;ave 
eor:e "''N of t.!JSUZ'GnCe '"~t.At.. tr.,. ~!' _a;r a.~ 
::~tiona} ar ··unoi f·rlvee w~..·nt't..,. :ehe;!1J.l~ in 
a ~-e.y that .. v~Jld pN'•tont. ovc.rlo.ppinr n1ld conniet.. 

S , £'. B. 
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TREASURY DEPARTMENT 

INTER OFP'ICE COMMUNICATION 

DATE. 

TO Secrote.ry Mor&enthau June 15, 1943 

roo" Joseph J . O' Connell, Jr . 

An inventory and analysis of all leelslation 
enacted during the past ten years affect 1ng ferm 
prices or production is under wny , and we will give 
you the results at the earliest possible mocent . 
In the meantime, there is attached a one- pa&e 
statement listin~ some of the more outstanding bits 
of legislation now on the books vthich was enacted fo r 
the purpose of enhancing farm income through in­
creases in farm pr ices . 

I t does not seem to m~ that we should assume 
too quickly that such le~islation now cons titut es a 
mc.Jor ele1~ent in suppor hne the p1•esent l evel of farm 
prices . I do not pretend to kn011 Lhe answer , but it 
see~s entirely possi bl e that the present level of farm 
r rices may be attributabl e more to other rectors than 
to la17S of the character described in the attached 
statel'lent. 

Enclosure 
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1. Statute restricting impor tation of wheat . 

Section 22 of the Agricultural Adjustment Act of 1933, as 
8J!lended , limits the amount of wheat that may be imported to a 
small annual quota for each country . · This statute effectively 
removes Canada as a source of wheat suppl y for the Unit ed States. 

2. Non- recourse crop loans. 

The Act of July 1, 1941 provided for non- recourse crop 
loans of 85 per cent of pari ty on basio farm commodities. The 
Act of October 2, 1942 raised the amount of such loans to 90 
ner cent of parity. (Earlier legisl ation also provided for 
compulsory loans but at a somewhat lower percentage of parity). 
The enactment of the 85 per cent crop loan legislation in 1941 
coincided ~lth the beginning of the sharp rise in farm prices . 

3. Restrict i ons on sale of Government-ovmed farm products . 

a . All farm products : 

The Depar tment of Agriculture Appropriation Act , f iscal 
yea!' 1943, approved July 22 , 1942 , contains a provision 
which has the prac t ical effect of prevent ing any Government­
owned farm products from being sold at less than parity. 

b. Cotton 

Section 38l( c) of the Agr icultural Adjustment Act of 
1938 provides that not more than a million and a half 
bales of Government-owned cot ton may be sold in any one 
year , and not more than 300,000 bales may be sold in any 
one month ( this restriction is in addition to the above­
mentioned restriction on price ) . 

4. Benefit payments to farmers . 

The legislation of practically every year since 1932 
includes benefit payments for farmers , crop loans, etc., 
providing means for i mplementing the then existing policy 
of enhancing farm incomes through restricting production 
with resulting higher farm prices . 

oB 
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PRICES. 1939 TO DATE COMPARED WITH 1914 TO 1918 
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19 39 1940 
PERC ENT 
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COST OF LIVING 
Auvust 1939•100 
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RETAIL FOOD PRICES 
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WHOLESALE FOOD PRICES 
August 1939•100 

1939 19 4 0 19 4 1 1942 1943 
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TREASURY DEPARTMENT 

hae 150 l94)o 

10 The Seoretar)' 

••o~ Vr. Sollwals@._~-~-

Charlie Sueffer reportl ea otter tr• the 

War Departmeat of a poaitioa ae oi•1liea tioaDOial a4•1..r 

to a General at $5600 per 7ear. I »•• told .. l'Ua 

Tbompaoa and urged t hat atepe be taken to keep Ilia 1a 

tbe TreaeurJ beoauaa I reel that , with the exi etiag 

shortage or trained people, it would be a eerioua blow 

to rorteit bim to some other Depert•at· Noraan taele 
tbet there may be some ditfioultJ with the Chil Serdoe 

Oommiaaion but belie••• i t oaa be arraaaed tor ua te 

match the otter if you eppro••· 

,. 
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TO 

TREASURY DEPARTMENT 

I NTER OFFICE COM MUNICATION 

3ecretary Mor genthau 

fr fl ncee McOathr an 

D ATS 

June 15, 194 3 

OOilTROVJ::RSIAL ISSUJ::S BJ::FORE CO NGRESS 
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,,, r :ontnct Renegotiat i on - The House NPva l Affairs Com-
Htt:e wi 11 continue today its considerfltion of the question 

ol ~. r contrAct renegot1ation. Yesterday the committee 
ul' rd Lt!~'i ll H. Brown, President of Johne-l·!anvi lle Corporatio~n 
urbt th~t the Bureau of Internal Revenue, which already • 
~o~ the necessary figu r es, be given comolete responsibility 
for renegotiating all cases that need it . He suggested, 
tvo, that Congr&es define excessive profits to provide a 
test cpr,e for aetermining when a wc;r contn.ct should be 
rcnf!~otiated . Descri bing what he ca lled a new t yoe of racke­
teering in w!lr contr acts, Represeut11ti ve F. Ed~1ard Hebert 
'l~;o urged the !laval Affa irs Coma;ittee to i nvestiga te "tax 
;.t torneya" which had "sudden ly turned uo" in 20% of the 
~avy Price Adjustment Board ' s renegotiation cases . These 
"thY attorneys, '' accor ding to testimony received by the 
co."wit ttle , a re new high-sc. lari ed posi tiona created by various 
fir~s in order to lower their excess orofits ~nd thus reake 
contr~ct rPnegotiation unnecessary . 

. cr.e ll ar Bill - Despite PresidentiAl oooosition, the Senate 
yctterday oa sed, by a vote of 42 to 29 . and sent to the 
·:ou~e the ~;cKellar Bill. fre ouently described as a "llatron-
' !'P rr· b , 10 rP ';Uiring Senate confirmation of Federa l e:;oloyees 
receiving over $4, 500 a year . Althou~h Civil Service aoooint-
ents a re excluded from orovisions of the bill, the Senate 

reJected an attempt to specifically exempt emo loyees of 
tne TVA, which agency J.lcKellar is sa i d to be seeki ng to 
control by this measure . The Senate a lso turned down yes­
terdt y the O ' l~ahoney a.men<lment which would have eliminated 
the sP lery orovisi on and confined the bill s i mp l y to "po licy­
ll.a.k i ns offici a l s . " Chi ef opposition to tha bill yesterdf'ly 
en me frotA Republicans, as mnny Senators who are usua.lly 
st aunch Administrati on suonorters, inPxo licably voted for 
the u • .,!'sure , which, however, now i s expPcted to be indPfinitPlY 
igeo1.-holed in the House . 

. . Regraded Unclassified



<(;;e St..Re9is 
jlf1h~u• and J'\f'Y· fif•hS•"'•' 

,.N~twYork. 
J uuc l~th , 1941 

J.:r::l . !tc.nri ~.o t t o. s. ~aotz 
'l.,l'CC OUl"!' Do ... urt 1 .ent 
~C·l:.·ctr-· :•v' ::: 01'f1oc 
\1 :lli . .-to.1 . D. C. 

Jlt /,4<JU..V..J#AI 
I cnclo-c 3hort state:..ent of • .y interview with 

tho i'l·;;:.i-"lt 1::~c- ..ive s t:~o substuntinl j)Oi..ts o:· ou: 

CO!l."C!'..;.flt.!.O!.. . 
o~ -;;_c \.bo!e it \10.8 a aatis:'cctor;; i nter -

v .!c,:• , and 1 t lP sted 81!'.0St a:1 ~our . 

I o... not a lto;.et •. cr li~.,lJ:< about tl\0 su_~est.ion 

of a coni'oro~ce because t hel'O aru ·.rcl'J' l'0\"1 Al\': .. u ::J i u the 

1·:o::-lct 1::l.t:1 who ... one co\lld r caoonubl:r conrcr . ~ut s t i l l 

t .. c • !hole thi:J;; i c au i l'Ci.ication t .1at t .c s i t·.!r.t ~o::: i s 

_ot :!'ro:.o ... 

do~l..t shov: 1 t t.o t ;.e Sccrctt.r;r . 

coo- .. c ~ble to .... o rvre:· :ror r-. _.ol1da. ,, .ic!. ·.:~11 se: • ou 

1'11 t _ _y v or. . .ooc. 11inilos c.nd best re_:.rds I c... 

·rs 

.• • 
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June 12/4) 

T}le a'OOOintuent 1t1th the President 1.'88 set t or June 11th, 

12 noon . buL !Jr. Bunner ~7ellea sucr.e a ted the. t I should meet 

hin 111 thO Sta te oeoortmont at 11 . 1,5, and he lo'OUld brine me 

to tho rt•u i dellt , 

1 1 ot l'r . Welles a bout 11. 50 A. L:., nnd he took ne over bv 

76 

a short out trcn the Stete Dene.rtn ont to t he llh1 te House , \Tllich 

we roached e>bout e. tcw l'linutes before 12, nnd Nh1le .. ,. were '"'it 

to be received bY the President, I hlld e short tellt w1 th J.ir , \'!elles:"' 

I >aintod out to him that I aJ:J anxious to diaouss with t he Presi­

dent the s ituation in Palestine, e1one l.he sou::e line as we hod 

in our variou s interviews , namely, that the matter csnnot be al­

lowed to drift; t hat the Arabs must be told thnt the Jevts have a 

ri~ht to Paleotine . 

To thin ttr . Welles replied that it iS qHitO r 1e:ht that tho 

Presi dent ehould be told explicitly 'llhet our wi shes are e nd he oado 

t ho two tollowin::; remarks : (a) That Ibn saud wae writinG rather 

un" lcasant lette rs recently and deD:And1n& t he stoP"Il"«e ot m~;rai. 
tioli , "''hich or course is childish" . I 1'allv aJa"eed with hiJ:> e.nd 

oa1d thet of oourse Ibn Saud I:JaY be a ~treat ..an, but t het he is a 

desert 1>rinoo and ia very much re=ovod fro:.. ,..,rld e.rre.lrs . (b) J!r , 

llelloa stetcd t hat the next three or tour :nontha \1111 be a 1>eriod 

ot oryetalli:tation and a ~treat many thin.:;a ere beinP discussed lUI(\ 

will bo oheped , and therefore i t in verv t 1nelY t hat the Pal estine 

proble,. should be dealt with noV/. 

At this sta~:e we war e interrupted a n4 asked to come into t hA 

Proci~ent ' e room . 
thet lie hed had a te.lk with J.lr , churollill a bout our a:rte.ira ; 

be had rotten J.:r . Churchill to e. FTc• to the ideo of callinG tru~At:h•r 
t he J w ,. and the Arabs, and. I understood hitl to sav th!<t he and 

Yr. Churchill would be present a t such a :nec tinr . 
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- 2 -

I at once rei:'Al'ked t.ha t it 1s noot il:l")()rtant that t he ol.stalcoo 

gado ot the St . "aoes Conference in London o~ould not be re?eated; 

that ouch cistakes con be a voided if the Arnbs nre told befor ehand 

that the Ocr.ooracios u ea n to affirm the " owish rights to Palestine; 

t Mt t 'uo Arabs be.ve :oot out of tho two 1111rs a c re11t .l~el , O'::in:; to 

tbo blonii ~nd treesuro spend b)' tho Dr.lllooreoi oc , who therefore ho.ve 

the rivlt to uotci"-1no \/bet sort of so t tlo.le :.t they co!l=idor tat,., 

Thn Ar bn ··uot be told that the r easons whi ch have brought a bout 

tho Balfour Doc~<•:-;.tior: and the ouboe'luont dovelo:r-ent in Palcs~iu• 

baYO not lost their meanU&~ . - ou the oontrarl'. .. . • 
At. t.b!s ;~t:.."e -;bo P=e::idont ..ade sovore.l rco:.r::D : (ro) Th-t. 

t he Al'-bO have done very badl• 1n this ,,-nr ; (b) ThDt alt]:ou,?l 

tho Arn __ bs hove vast countries at their dioposel , they have ¢one 

vor:r 11 ttle tov.1rds theil' develo;10ent; ( o) Tbllt :possibly the Jews 

mi(;ht hel p t;ith the develoJ;t.tont just as tho United ::ations c:ould . 

He t, ,.en "' , • the.t ho believes that the ;\r!tbo are llUl'chese.ble, to 

which I rell'Al'l;ed tilct I have hoar d ao>~othinc to tllc.t effect . 

The Prooident then asked another .uoution: He iA beill{> 

told thot Jeltioh colonizati on is runnin:; o. deficit a ll t:.c tine , 

whicl. deficit is bei ng t illed Ui> b)' ch..rlt&.ble contributions 

abrocd , chiefly rro= ~rica . I revliod that sue~ c rc)Ort is 

incorrect , that. uty coU!'ltr y \';h!..ct roc<::ve:J nc:w 

to open4 r.oney on d.evelo!Dent, u.nd i..ht.rotoro · ~uld 

an unto.vore.blo tl"tld.e b£..lt.-nce . but it ono ozJ~,iJ lC.,;es t:J.e :.o!l ~.- .. :s 

tor tho develo~ont ot Peleotinc and the nsocto ct~atcd , LnC takes 

int o nooount the production or l'ulostino, then tht tr.de ~lunce 

is :t'er fro-•• beinc un:rnvore.ble . 

The l'I·oai dent then !'everted to tho ide'- or tho cor.fcrenco , 

on ;.h1cll ho end J.:r . churchill r...,rucd , nd r.~ et.id , - ot course 

you , .. 111 eeo L:r . Churchi ll hD<l you \ill 4'oorso it 1~~. ::i ::.,- u..nU 

t hen ! ntc:::'Jecte4 t!!.c .uestion, - O!d ;-cu ace ! .r. C"urchlll here? 

And I aaid , no , er. Churchill 4oesn ' ~ 11 e to see ~e b~c~ucc he 
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h!.e n:-:· l1ttle to Cell ::e . At ·bleb he 1 u..;~cc! nne! &Lie! he knm:s 

tht.t it h tho cese; t!u:.t it nay bo c!ittoront no" 1n Lor.don . 

' then on J~sizoc! tho necessity or c!oinc things now unci not 

l~tcitin, tor tho end or the ~:qr : (b) Beoauoo ont •.,ould not like to 

nllorl thine• to herdan ; ( b ) SOllie thine !JUly he.>.t>on in l'alestino Ylhioh 

cuy oro~ot& n VOl'Y d11'i'Loult :>osition; (a) bnd this unoertaint r 

is oll.&../0 oont1·ibutin!.. tm•:ardo tension , 
IJl•, \lollcs s:lor at that 

~t....,< :do , >i th the ll!J_Il'OVQl or the i'reoidont , t . .et he tully hbT<08 

with ~ll a vie11 , =A "there is not c oin:l to b• a lino ot cenarcet;..~ll 
bct· .. een tho ooosstion or ~ost1llties and. tb, bc.;1nn1:te ot peace . A 

rrcOAt wony ,uo:.~ions a.t"e be'"'inninc to s~ • ~.a ... .Jelvc::s no:.7, li::o tho 
Food Co:;t r' no o. 

~o President thrn asked , Wh~·e w~•lc! you be it a conference 

does tL.l.o ·~Leo? To which I re!lliod thr.t , nll being .. ell , I shnll 

etc t.,:r t I fi!'lu nyself on the Gflot \lhcro tho oon:!"ot-oHOO doos tn.!te 
plloo . 

l r . \lnll.cs then n3'-ed the !'ronident •, hothcl· he 1rould li!<o to 

ocnd ao: .cllne to I bn Saud to \ll'Ol)aro tho :row1d, to which the n-e~lo•m• 
Gaic taut thb.t ,,-ou~d be .. n e:::eellent ieee , but t:r . Churchill oust 

co:urulte<t 1'1rat , t..nd hia as:reouont sccurod. Sovere.l na.~es nere 
tl<nt1o .cd in thlc coru,cct~on, lLc P~1lb;- e.nd ltr. !!osr..ina . l!r. 

Wolle~ au cotod that !:r. ::oskias a:.av ::crvo us •:ell in this 

0::.- . :vci::r41Ul then too:: the O}!>O:.Otunit; or revortin~ a a in to 

t:.o OL in •roblom by llU est in~ that tile .>recent ahu-t1on io cost 

u.~o. tioteotory t nd den.;erous , c.nd tho so 500 . uoo J'o11: in ."nlenti:lo 

hevo bocun to fool the!:l!lolves in u t1·e )>, ""cl tllio , tlddod to the 

Bcno!'C l JO 'tion ot Jewry , naturalll~ o1•oateo a V01'7 serious state 

or '-lind , end tho sooner this _10si tion 1s DOttlod and tho J'e;•:s tn011 

tt~t tLcre ie n future ~or th~ in Palestine , •~• bette:.- . The ideo 

t !le.t the l.rnbo rould revolt se=s to t:o ahoulcl not doter the crcot 

clc:::oer4c1oc ~a doi:~g the r1_,::t thine by the 1e••s, 'i'h.io t.hrea t 

"f ill':lb rovolt 1s t ll.e:•o there , =d I do not thin!: thet it \:O".tld 

Regraded Unclassified



- 4 -

mstorialize if the Arabs would really feel that the democracies 

reallv ~can business . 
The Preoident then raised the ~uestion of the difficulty or 

rindinG Axa b leaders , to .:bich I said that that is a really serious 

difficultY. When there ;ms a cOI!lpetent and authoritative leader . 

it t<a" not difficult for bin and !:lyOelf to coue to a ver:r JLyortant 

~~~c~ent, - and I briefl y t old the otory of my first talk ~th 
l"eisal e.nd Lawrence , - wbioh obvious was new to the President . 

Thettermibsted the interview, which lsated a bout e. short hour . 

79 

I t_hsnked L!r . Welles most warmlY in the presence of the 

for the l(l'eat kindness e.nd aervices which ho hSs rendered in this 

~iftioult situation , and when Mr . Welles took l eave f r0ll1 me out aide 

the r.atos of the 1'/hite House I e.p;ai n thanked hi.U, to which Mr . 

Well es asid : You should know, Dr. Weizmsnn, that I am deeply 
- ~ 

interested. 
on our way out of the office L!r . Welles said that I !:laY he~r 

from h1l:l in about six weeks, and that if I Tll\llt t o co=nicate 

ac:n,!!. !_hiDE: to him I can do it throUP.h AnbSsssdor ~/U:e.nt . 

(Dictated by Dr. Weizmann to BJS) 

• 
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TREASURY DEPARTMENT 

PAOCUR£M£NT DIVIaiON 

WASHINGTON 

SECHt:.T 
June 15, 1943 

i.; ORAiiDU:. 'rO THt. Sf.CRJ:.TARY : 

There is submitted her ewith the oreratinc repor t 

of Ler.d -Lease purchases fo r the week ended June 12, 

1:4:; . 

The pr oduction of 1500 charcoal gas-produci ng 

~enerntora for the Chinese , which provide fuel for 

motor t rucks in l ieu of gasoline , will be compl eted 

by Jtt l y 1 , 1943 , Requisi tions for the balance of the 

requi r ewents of 4500 have not been forthcoming from 

t l1e Chinese . 

. M 
of l'rocu rcnent 

,/ 

80 

.~. 

(J7111 ) 
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, SECt-i t:.. T .. 

LEND- LEASE 
TREASURY DEPARTMENT, PROCUREl.'EN'i' DIVISION 

STAT~IiT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) A!>'D 
• DELIVERIES TO FOREIGN GOVERW!FJ;TS AT U. S. PORTS 

AS OF JUNE 12, 1943 
lln Millions of Uollars) 

Admini atrati ve 

~ U. K. Russia China Ex:2enses 

Allocations $3210.6 
(3160.5) 

$15\!5.8 
(1595.8) 

$1236.9 
(1186 .9) 

:;;10~ .4 
(10~ . 4) 

6.8 to.? J 

Purchase Authori za- $266'/.0 $1480.6 $1040.8 $40.3 
tiona (Requi sitions) (2658 .6) (1475.8) (1041.1) ( 40 .3) 

Requisi tiona Cleared ~2616 .0 $1444 .8 $1030.0 $40.1 
tor Purchase (2577 .8) (1442.0) (\1\!8.0) (40.3) 

Obligations ~2507 .9 :;;14!7 .2 $\!66. 1 :;.3\l . 9 ~6.1 

(Purchase a) (24B6.0) (1406.5) (958.9) (3\! .8) (5.9) 

Deliveries to Foreign $1104 .3 ~785 .3 $288.3 ~18 .6 

Governments at U. S. (l U\!0.7) (778 .3) (282.3) (18.2) 

W. scellaneoua & 
Undi atributed 

$267. 7 
(267 .7) 

!iil05.8 
(101.4) 

$101.1 
(\l7 . 5) 

~78 .6 
(74.9) 

$12. 1 
(11.9) 

Ports* 
•Deli veries to fo reign governments at U. s. Por ts do not include the 

tonnage that is either in storage, "in-t ransit" storage, or in the 
por t area for which actual receipts have not been received from the 
foreign f>OVeJ·nments . 

Note: Figures in parentheses are those ahol'ln on report of June 5, 1943 . 
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EXPLAl{ATION OF DIFFERENCES 

The· reduction in the Requisi tiona Cleared column 

for China is caused by cancellations. 

rtequiaitions for Russia have decreased because of 

clearances not received from Nar Production Board. 

-82 
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HOt ro BB RE=''!SMJ1111) 

CCl'I 110, 

• 
9PTEL NO. 195 

Wol'll&tion received up to 7 •·•·• 15th June, 1943. 

One ot H.ll. Subo,.rin.,. oanlc an uatbound aUp neu ll!llSINA 

on 14th. One ot H.ll. Sl4ope and one of H.li. Friptao oan:. o O- boot about 

~ .Uoo South..Soutb .. st ot IGE:.I.ND (0) ~n 13th. .l fortrus aircraft oank 

o U-boat i2o .Uoa n=th Test o! the ! i.i:•.Go\3 on thu}U t.b. 

2 • AIR srwtiOO 

!1'§'1!!1!!1 P!!QlT. 14tb/l5t.h. Alroraft doopetobo4: Cllll!:JU!AIISEII 

203 (17 aioa1J1c), COLOONE - 2 , Sea-.ininc 24 (ll>iN1J1c), Intru:!ero - 26, 

OOEIUIAUSEN near DUISBtJRQ, population 194,000 oontaino otool, obemioal and 

ookina plento and 2 bo1111ol and tar dietilleriee. lllind-boaobing attaok never­

theleaa prelimi nary reports indicate good concentrttion around the markers 

with lOCI apread ot tires t.o eeat of objeot.ive. 7 airorett operated over 

talt and aoutheaet EIOLlND. 

~· 13th. Eacorto4 u.s. Fortreea01 clroppo4 86 tons co 

airtieldo at CAT.liiU and GERBI!U. E:lloool;r oaoualtiee in tbo air - S, 4, l • 

.lllio4 - 2 ..Uo1J1c. 

llllllll· l2t.h. Alliocl -bora attackocl t.ha clooke areo and 

rdbe,y inatallationo at J.I.&NI)AIJ.Y and daatroyocl tho northern approaches n 

to tho bridae ot IIYITINGE. 

3, HM S!QURIU 

13tb/14t.h. ·~sy n"" re~orted 39 killed. l4tb/LSt.h. 

LOlDOII. Sinal o boolbo at E.t.LING and ~.Ale.l:llSNITH . 7 Wlocl E.U.ING. 

0 1 Z1 ld 91 IR'M 

AWISY311J. ~0 AllY UIIOJio 
3~1JJO 
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FII. ANCIIHI 

Present : ~!r. 
!Jr. 
rr . 
~·r . 
L'r . 
wr. 
L'r. 
lf~ r . 

!.lr . 

Bell 
lJu rphy 
Tick ton 
Lindow 
Shields 
v.oodl'ie.rd 
\7erren 
Seltzer 
Viner 

June 16 , 1943 
9:30 a . m. 

H .J.' . JR: I jus t want to le t you know that I haven ' l 
reed Haas ' organ lZe. t ion memorandum so I ' m starting on 
virgin t erritory . 

How do you proceed, Mr. Bell? 

MR. llELL: I don' t knoVI a s you need to di scuss the 
or~;;anization part of i t this ntorning; I thought maybe you 
might confine this l argely to t he nex t •'onday ' s financing · 
a ~eek from next ~ondey ' s financing - which will be two and 
a half billion dolla r s . 

There may be one question down here on the dr ive, the 
ouo&tior. of the amount for indi viduals. But t here is a 
fittle agenda before you which we think ought to be discussed 
at t his meeti ng this morninf; . (Copy of a r;enoa e tteehed . ) 

H.II . JR: Well , number one - shall we start wi t h number 
one'? 

~R. llELL : Yes . I migh t say t hat I called Eccles fo r en 
Open Uarket meeting next r.ednesdey , He wi ll not be beck 
until J~ondey , end they said \',edneeday was a~l right. but ~hey 
v;ould pref e r Tuesday . They said Wednesday u ell r l&ht 1f 
you prefer it that day. I don ' t knon r.hether you Mnt to be 
here Tuesday . 

• • • 
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H.M.JR: ~by can't they maKe it •ednesday? 

MR. BELL: They can, but there are some meetings 
Wednesday that Allan Sproul had, They said t hat they were 
not important, and if you would rather have Wednesday, O.K. 

H.U. JR: I woul d. 

MR. qELL: You would rather have Wednesday? 

H.U.JR: Yes. 

WR. BELL: All right . 

All right , Henry, do you r1an t to discuss the t YPe of 
security that we ought to have in the June fina nci ng? 

MR. MURPHY : Yes, sir. There seem to be two securities 
which are predominantly suggested as securi ties to be used 
i n the June fi nancing and avai l able for bank subscription -
that is, securities which will be open for a brief period 
for a regular financing. 

One of these is a one-and-one-half - percent note. Such 
a note will probably be due on September 15, 1947. The other 
~s a two-percent bond. The two- percent bond would probably 
~ould be, sey, a June 1951- ' 53. · 

The principal arguments in favor of the one-and- one­
half- percent note are, first , that it ouypt to be an exceed­
inGlY po~ular i nstrument . At the presenf time the year 1947 
is pract1cally a bl ank for maturities, and there seems t o be 
a very considerable demand in the market for a securi ty 
maturing in 1947 . It would be a natural . 

In the second pl ace, of cour se, it would have a rate 
of interest one-half of one percent le ss than the rate on 
the )lond. We offered a bond in April:. llsnk earnings are 
doing quite well and it seems that it is a little too soon 
to offer them an~ther two . There was a lapse of six months 
betvleen our last offering of two's . 

85 
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The offering of the note also would contribute to the 
stability of the banking system, for a fou r and a quarter­
year maturi ty can be depended upon to be much more stable in 
value in the even t of a subsequent shaking down of the market 
than a ten-year meturi~y . 

The main argument in favor of the two- percent bond is 
tl.~l it is necessary to hol d tbe market dov.n . The market 
has in general been st rong, but the two-percent area has 
been the strongest se~ent of the market, ana it is ~elt 
that it would be well to restrain the market by putting out 
tt~ t~o -percent bond. 

llor1, of course, a one-and-one-half- percent note would 
serve the same purpose, altnoueh not as effectually . The 
one-and-one-half- percent area of the market has been strong, 
bu l not. as strong as the two- percent area . 

There is another argument thn t con be used to counter 
t.his1 and that is that the fundamental difficulty of main­
t~inlng a fixed pa t tern of rates is, that Lhe more success­
fully you mainta1n it and the ereater confidence you ent ender 
in the market in your ability to hold this fixed pattern of 
rates 1.ithin a very narrow range of fluctuations, the more 
you encoura&e people to crov.d at the long and of the pattern . 
That is, if you convi nce peopl e that three-month mor.ey is 
ahsys r oing to be three-eightns, and ten year money is always 
~oin- lo be t~.o per cent, then it can, therefore, be argued 
tha t you have too stable a market . That. is, a market in 
~nich Jour ceiling is too firmly held is in thet sense a bed 
JLarkat . It will be a market in which it v.ill be herd to c;et 
a requisite investment i n short- ter~ securities . It is ~etter 
to have enough of a "jig~le" i f ~e con out there to keep 
people alv.ays remind~~ of the advantaees of short matur1ties . 

In our memorandum we recou~end rather strongly the one­
ertd-one-half-per cent note . 

H.1' • • TR : Well, l et' s ask some of these l'.antleznen 1\bO 
are kind enough to come dov:n and ive us then time . '/1e v.ill 
; o around the roam. ·we will star here . 

~k . ~itiELDS : Either i ssue ,,ould sell very 'Aell. The 
o•1e raubscripti on v.ould be handsome, because the amount is low 

~ . -
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relative to the demand for either of the two issues . I 
prefer the one-and-one-half's, but would go along with t he 
recommendation for the two's. There is not much choice 
between them. 

H.1!.JR: You would, just as simple as that? 

MR. SHIELDS: There is not much choice, Wr. Secrett ry . 
One is a one-and- one-half; the othar a t~o . The banks want 
both; tha amount is qui te small . 

H.I.! .JR: May I inject a.n idea 'IIllich you most likely 
have thought of? The two ~ould be a much better instrument 
to save for the Tnird War Loan. 

MR. BELL: If you went a oanking i ssus in the Third Wa r 
Loan . 

H.M.JR: How about for the insurance companies? 

MR. llELL: It bas always bothered me a little as to now 
we can put a banking issue in the Third War Loan and kee~ the 
bunks cut, but a t~o-percent can come any time in the Thlrd 
ilar Lean or in the interim financinl!': af t er the Third 1\ar 
Loan . 

WR. ShiELDS: The market is in s good enough shape so 
it could take a one-and-a-half in Juno and a two- percent in 
July or August . There is a healthy demand for securities of 
those two maturities. 

H.M.JR: Your bank earnings are still all right? 

MR. SHIELDS: In the aggre~ate they are fine. 
are a number of individual inst1tutions that are a 
hard up. 

There 
little 

H.M.JR: Are you going to make a differential as between 
the small bank and the big bank? 

MR. BELL: There i s a recommendation in the m~mor~ndum 
that you allow 8 hundr ed-thousand-dollar subscript1on 10 full 

J f 
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to everybody, banks and out side banks, and then all ot on a 
straight percentage basis to everybody else . 

Jl.M. JR: I rrespective of their deposits? 

I.!R . BELL: Yes . 

l! .ll. JR : You are not :;oing to let them bid pro­
portionately to their deposits ? 

!.:R. BELL: No , in this memorandum we did not . 

~. SHIELDS: I hope if you use sane standard it will 
be total assets instead of deposits, lo!r . Secretary . 

!.!R. BELL: Either 71ay would be all right. 

MR. SH ieLDS: The fair way is aeainst total assets, 
and most banker s woul d agree . 

).ffi . DELL: Haas ' memor andum point s out - at l east I 
th i nk it does - that you are doing this financing on a 
lower reserve - excess reserve basis - and that probably you 
shouldn't put any restrictions on the subscriptions at this 
time , but experiment with the lOITer reserve first. 

H .~. JR: Are they going to hold it dunn? 

UR. BELL: That is one question here, and one thing 
that we haven't discussed with them . Unl ess they do some 
buying between now and tne end of the month, reserves will 
go down possibly to a billion and maybe a little l011er. 

1m. MURPHY : The Federal portfolio went off thr ee­
quarters of a bi llion in the last two days . 

H. M. JR : Ho1v cane? 

UR. MURPHY: There were larce sales of bi lls, a ni 
they hit maturities on June 15. 

l :R. BELL: They had part of the maturing issues . 

38 
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Lffi . MURPHY : It was mostly bills . 

MR . SHIELDS : New York City is in Axcess reserves for a 
f ew days as a re sult of t ax payments - the money mar ket changes 
over the 15th, and as a result of that the local banks - the 
local New York City banks are pulling bills from the Federal . 

• 

~·R. BEll: They will do t hat while we are running an 
ov e r~raft here, b~t that over draft will go out pretty quick. 
Il w1ll go out this week . • • 

~R . MURPhY : The Federal probably has very little airect 
contr ol of these bill transactions. They are pretty much 
at t he option of the oank, rather than t he Federal . 

MR. BELL : They are on option or purchase; when they are 
in funds they pick up thei r option . 

MR. VINER: Whenever the member banks have funds . 

1!fl. BELL: Yes . 

~'R . VINER: Murphy sounds very persuasive to me . I 
haven ' t thought very much about it yet , but I r:ould be 
i nclined myself to sell one-and- a-half ' s if they are agreeable 
to taka it in preference to selling them the two. 

L'R. 1\00D~·.A .• D : I think the market would ta.<e either one 
per f ectly v:ell. The mem.orandum, as writ ten, however, con­
templa tes no offerin~ to that intermediate market fr~ April 
until some time late 1n t he year , if then . It is a rather 
long tiu:e between drinks for funde tha t wan t to ~o in there . 
The other point is the tendency for strength in t hat market . 
'!'hat can be handled either by letting r eserves run aown or 
offering tnat market something. ~bere.f'ore , for t nis specific 
June financin g it seems to me the t eithe r one .110uld b~ . 
appropriate, bu t I would raise the question of someth1ng for 
that sef)'llent of the market some tiloe before too long a period . 

ll .M. JK: Do we have to go t o t J1e banks again before 
September 9? 

l'H. l!£11 : I am hoping 11e •ill not. .,e .,i ll have to 
t.O in July for t he refunding of the August rna turi ty. ~. ov; 
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we may want to raise half a billion or 8 billion in con­
necti on with that issue . I should think v.e could get along 
~.ith a rather small additional SJnount . 

H. M. JJ(: Would you unt to have, when you announce this 
reserve, the ri~ht t o open up the issue again - t his same 
istue - wliatever it is , for that July refundin • if it is 
only half a billion? 

~0 

J.::t s:;~L : No - the July refunain~? The certi f i cate .... 
i ssue maturln~ August 1 is a billion six . 

H. :!. . JR: I thought you said you had nalf' 8 billion . 

J.:R . ~ELL : I t hought 1·.e mi t.ht raise a half billion to 
a billion of new money. 

H .11. JR : How are you going to do it? 

MH. BELL : Offer a cer tif i cate for two billion or two 
and a half billion and pay off the billion six. 

H. M. Jit : I see . 

1.;!{. BELL : There probably ou: ht to be a certificate 
iseue at that time-- ~ 

H.U.JR: I see . 

L:R. ~'ELL : rather t han a bond issue . 

H.IJ . JR : llell, I think v. e have too many certificates . 

~:R . Slti ELD5: 'Tha t is a varl popular and a very useful 
instrument, Mr . Secre tary . It ft lls a real place in bank 
portfolios , 

H, I!. ,Jk: You know - don't mind my digre ssing a bit -
~omebody from here ought to sit down with some of these 
dumb- cluck financial writers in :,e,l York - I don 't knOYI 
l'lhether i t woulo do any ;;ood - and. expl&in a little . bit 
'llilat the Treesury has in mind - Sh1vely and t hose dli fcrent 
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people . Do you suppose it ~ould do any good to nave 
some body go up there end sit down and talk to them? 

t:R. dELL : I t might . 

H.M .JR: Because certainly they don ' t seem to have 
any idea of what >~e are doing, and so forth, and so on. 

t:R. 'lELL: :iick Gregory ou •ht to know. He i s around 
here . 

H .~ . JR : He doesn't ~nt t o know • 

.'R. BELL: He doesn't seem to care . 

31 

l! . I: . JR: He is carrying a torch for c<Y-npulsor;r savings, 
end he doesn ' t care how be arrives at it . He is doing every­
thinG to discredit us in order to bet compulsory savin~s . 
That is perfectly obvious . That is 11ha t he is doing. 

!!.R. BELL: Is Shively wri ting some articles? 

H.A! . JR: All these men are . I mean, we have never sent 
a Treasury ~an up ther e to talk to them, to pive them the 
backe::round of what our problem is. Yle have never done it . 
Tnink about it . 

L'R. SELTZER: The only thing I ~ould aoo to ~hat has 
already been said, with ~hich I agree, is this, that the 
inter~ediate section of the market is the mos t sensitive 
secti on; and if excess reserves are goinr to be allo~ed to 
run do~n the next couple of months, os is possible, tnen 
your note would stand up better than an in t el'illedia te bond, 
end for that reason I would prefer the note,in addit~on to 
the other reasons, et t his time . You ~ould be safer 1n the 
event thot the reducti on in excess reserves hurts the market . 

H . M . J~ : How many days are you here? Are you with us 
permanently, or--

lnl . SELTZER: !io, I come do1m now and then whenever 
r.eorge gives me a ring. 
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H.M. J R: You are on that baeis? 

~ffi. SELTZ ER: Right . 

Jl .M.JR: 'A'here are you now? 

MR. SELTZER:. I am at l~ayne Uni versity during the 
school year. Dur1ng the summer I am doing a job in New 
York for the National fureau of Economic Research. 

H. L. JR: You are not too far away . 

~R . SELTZER: No. 

H.M. J R: Good . 

How about you, ~lr . i'larren? 

JJn. WARREN : I lean toward the one- and- a- half for June, 
bu t that is partly because I would like to think of the two­
percent issue as a public subscription . 

H.W.J!l: I asked George Haas to arrange to see Mr . 
·iialter Stewart . Is that in connection with tha t - did 
Geor ce see lfr . Stewart? 

~R . BELL: I don 't know. 

l!R. LI:<00\1. he hasn't seen him yet , J.:r . Secretary; 
be is planning to this week, I think. 

H.I< . JR: All right. 

!JR. !<ELL: lJ r . fiarren is one of our regular consultants . 

H.M.JR: I thought maybe Mr. Stewart didn ' t want to see 
George . 

lf.R . WARREN : I t hink he is in New York this week. 

H .M. Jlt: Are you a little bit inclined towards the 
one-and-a-half? 

!.!R. 'IrA Rim! : Yes . 

J 2 
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H.M.JR: Well now, we get our Treaaury--

r.m. LINDOW: I don It think I have anything to add to 
what r:.r . Murphy said, Mr. Secretary, 

H.M.JR: Tickton? 

MR. TICK TON : I think that it haa been pretty well 
covered by now. Most of the reasons have been set forth . 

H.~! . JR: I have no feelings . Kind of a bore - t his 
meeting. (Laughter) 

MR. BELL: We advanced this financing date two or three 
weeks to put out a security to help the market, and at tne 
time we talked about it they wanted a two-percent bond . I 
think we will have t o consider tha t along with that factor -
that factor along with the other statements that Henry has 
rnade about the one-and-a-hnlf . 

I favor the one-and-a-half, but I do think we ought to 
have the Federal Reserve people consider the two next week 
when they coa1e in, because they will arp;ue pretty strongly 
that that market needs help . 

lilt L!URFIIY : Could I add, lir. Secretary, that this wire 
that we sent out to the Federals - the replies that we got 
fr<r.! it - six people favored the two; four favored the one­
and-a-half; one wanted a joint offering of both; and two 
dido 1 t care. 

H.U. JR: It sounds like a Gallup poll . 

MR. BELL : That is about what it was . We kind of rushed 
them into that; they only had one day . 

H.M.JR: How about number two now? 

UR. RELL: You remember when we diecus~ed the matter 
of financing with the bankers they tbou~t 1t would be a 
good thing to put out a two-and-a-half 1n order ~o g~t some 
of lhoae insurance funds that " ould be accUJJlUlB: hng 1n. July 
in advance of the drive . George's crew bas "T1 tten qu1te a 

J3 
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a.ecor andUr.l on t hat point . They don't f eel tha t it shoul o. 
be done, tha t probably you wouldn ' t get more t han half a 
bi ll i on if you did. It would look like a flop. 

i l. 

H.!.'. JR: And Eccles is vi olen tly agains t it . 

J.h . F.LL : I don ' t know if violently, but he i s a;;ei ns t 
I v.ould be i nclined to elimi na ie it !'or the ti.n; e being. 

ll . ThPHY : It seems that t he pr opot ed reopening of 
the tt.o- ena- a-half percent has t he almost sol e uoti ve of 
•cl air., cia1m the ma r ke t . In the tel ei:r ll.l! that r.e sent out 
vllb re ~pec t to t hat issue i t r.as said that i t ~as primari l y 
for the i nvestment of i nsurance company funds . Anc the 
inrurance companies a s of t he l ast month - that i s , Ap ri l 30 -
h~a fewer funds t hen any t ime since 1933, so--

H .~' . J!( : How much was t hat? 

1. li . h'1:!tPP Y: Three hundred nir.et y- fou r million dolls r s . 

! R. flELL: The t wi 11 i ncrease sor.1e in July. 

Ut. 'TRPHY: Those are the b~lences of the thi rty- si x 
comoanies tha t r eoort to us mont hly and v.hicb hol e abou t 
ei~hty-f i ve percent of i nsur ance company assets . 

h .I' . J ft : 1be t is not wor th \\bile openin& for . 

L~ • • :URPHY: The general tone of the replies from the 
~' ederal was t he t we should do it . Everybody except Eccl es 
tended to be in favor of it, but sai d tha t r.e v.ou~dn ' t sell 
weny, but tba t it wou l d be a good th ine, because 1 t .could hold 
dor.n the ma rket . Actually the lonr end of the market hes not 
been t he sector of grea t est strength . J. s a matter of fact , 

• . . 

the lon ~est bonds - the ' 67-' 72 ' s are shout a half poin t 
helov1 t t eir hi~ last year, end the market i s up in t hat area 
only about a quarte r of a point f rom the end of the ye~r . It 
seems to us that t he issue ~ ould be sort of a pl anned flop , 
(Lauyhter) end it woula b'e ki nd of he rd to explain . It would take 

\ 
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tne edge off the dr i ve. In the dr i ve you ought to be able 
to say tha t something new has been added. U we had been 
having a two-and-a-half open and we just close it to open 
it again, there is nothing new in the drive except sales 
p1•essure, and you don't have the f r eshness that you ought 
to have . 

If you ext end the two and a half to make a new one for 
the drive, then you can say the only thin~ you have done in 
order to open the drive is to thin do~n your issues and 
put on sales pressure . It seems to us that that segment of 
the market should be given a rest; and if it develops a 
little strength, th~t is ell righ t . 

II . ~' . JR : Y.ell , the discussion is open if anybody l<ents 
to talk on that point . 

1:R. BELL : I don ' t think that the su~ ~estion was J:tade 
that we reopen the two-and-a- half ' s to hold down the market . 

JS 

• . . 

I think the suggestion was made because it was t hought we 
r•i.idl t need the additional funds before l'.e wen t into the next 
drive on the 20th of 5eptember nnd the t the insurance c~~f:~~:;~:/J 
11ere anxious - have been for e long time - to have a con 
tr1o-and-a-half open . 

Sane of the bankers said they l'iOUld be getting substantial 
funds in the month of July which we ought to picA up and not 
allol'i to go into other securities . Then sell those securities 
in September for the purpose of going into the dr ive. The 
amount of money et that time ~asn ' t a factor . 

H.!.!. JR: Well, does anybody Mnt us to do it? Tba t is 
the easiest way . Does anybody want to open it? 

~!R, I\ ELL : I don ' t think so . 

H.l.' . JR: All r igh t . 'furee- we kind of settl ed that , 
didn ' l we? 

MR. BELL : Tbe r ecommendation is that we give~ hundred 
thousand dollar s to each subscriber rezerdl ess of \'. nether 
he is a ~enker or outside of the bank . 
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H.!., , JR: \'.hether he is 8 bank or non- bank,? 

l'li. PJ:LL: Yes, bank or non- bank . Then give a flat 
percentar,e allotment to everfbody in excess of t he hundred 
thousand . 

h .~: . J:, : That is new, isn ' t it? 

.~ . KELL: Yes, that is new. Heretofore we have ~iven 
everfbod;r a full allotment outside of tbe anks . 

JG 

.~ -

H ,,., J!l : And this time he can only et a hundred t housand? 
.. h;,- is tha t? 

:·R. B:LL: •.;·en, that will take care of most ell 
individuals . This is primar ily a banking issue, and it puts 
everybody on the same plane . 

l~h . SHIELDS: It l'lill stop a lot of' t he free riding 
by non- bank holders and also make lt potsible for banks to 
obtain l hese securities v.ithout coing out in the market and 
~eyin~; a premium lor them. 

!.'R. !'URPUY: You c ould hbve a ver;; anon;a lous situation 
• ''h lhc two- and- a- half- billion-dollar ittue ar.d a strong 
wa rket if you offered 8 hul':a•ed perc•r,t allotn.ent to r;on­
l;ankint subscri bers and got tv.o point lM t illion of such 
subtcriptions, e r.d have a three or four per cent a llotn.ent 
for· banks . The banks \\ould have to bu; 1n the securities 
fro:r. people l'lho are really just purchasir.g tl:.e:n to sell them 
to the banks for e ri de. 

h .,.: . J I\: \\ell, could the dealers do that? 

J,:n . MUKPHY: v.ell, t hat 11ould depend on you . 

IU!. . JR: I mee.n, could lhe doeler buy, say, ten million 
dollars worth of t hese end &et full allotment under the old 
plan? 

l'R, r ELL: Yes, they could, but the dealers were 
~ollced . They r.ere t old v.he.t t he:; could subscribe . They 
,,ere allotted to brokers and other inves tment houses over 
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which the Federal has very little control, b1..t the Government 
dealers were policed - cut down . 

H.M. JR: Anybody want to discuss that? 

rR. BELL: I thi nk they are all pretty well agreed on 
the t . 

H.V. JR: All right . Four - I don ' t understand four . 

~·n. BlJ L: If you decide that you are goin J to give fla t 
percentazes under three - if you decide to ?ive>flat per­
cents •a$ for all above a hundred thousand, tber. that ansners 
four . 

Shell you permi t the banks to subscri be on the basis of 
deposi ts or total assets? 

ll .W. .JR: You are not golnt:; to do that thi s time . 

rR. DELL: As Henry points out, we could do it, but 
there again you are having another restriction put on 
at this time, but it mi ght not be so uesi rable . 

H.l.: .n : I am in favor of' free enterpri se. {Lau6hter ) 

~~ . MURPHY : It ~as our thouoht that there are a n~ber 
of proposals all around to hold down the marke t ; one is by 
means of open-end issues, one is by means of a restriction 
on bank subscr iptions, one is by letting excess reserves go 
do~n , end it would be well not to adopt more than one of tb~ 
at a time and see how it works . !.'aybe ..a might be too suc­
cessful. 

H. t.! . JR: What are you suggesting, henry? 

LrR. MURPHY : I am eugges tin g that we do not adopt tne 
devices of an open- end i ssue like reopening the two-and-a­
half's or putting a basis on bank subscriptions, because I 
feel that number five on thi s a~enda is goin g to oe adopted 
to sowe extent for us and that it ,,ill be adequate . 

H . ~: . Ja : You thlnk it 1.ill be? 

• . . 
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y,hich the Federal ha s very little control, bt.t the Government 
dealer s were policed- cut down . 

H.!.! . JR: Anybody wan t t o discuss t hat? 

!.'R. BELL : I think they a r e all pretty well agreed on 
the t . 

II.~' . .B : All righ t . Four - I don ' t understand four . 

~.R . B"LL : If you decide thet you ere goin : to give flat 
~erce~tazes under three - if you dec i de to · ive-flet per­
cer:la ~ee for all above a hundred thousana, iher. that aos1.ers 
four . 

Shall you oe~~it the banks to subscri be on the basis of 
deposits or total assets? 

II .M. JR: You are not going to do that thi s time . 

rR. !JELL: As Henry points out, v.e could do it, but 
there aeain you are havine another r estrict ion put on 
at this time, but it mi ght no t be so uesirable . 

h . l: . J~ : I am in favor of free enterpri se . {Leue;hter) 

nt . •!URPHY : It v.ss our tbou
0
bt that t he re are a nll2ber 

of proposals all a r ound t o hold down the market; one is by 
means of open- end issues, one is by mean s of a restriction 
on bank subscriptions, one is by letting excess reserves go 
down, end i t would be well not to adopt more than one of them 
at a time end see how it works . t.' aybe toe migh t be too suc­
cessful. 

H.M. JR: What are you sugr;esting, henry? 

L:R. MURPHY: I am suggesting that we do not adopt the 
devices of an open- end issue like reopan~ng. the t wo-and- a· 
half ' s or put Ling a basis on bank subscr1pt1ons, because I 
fee l that number five on t his a; enda is goin~ to oe adopted 
to so..ae extent for us and that it 7.111 be adequate . 

H.!:.. J:{: You think it nill oe? 
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MR. MURPHY : Yes, sir. 

H.M. JR: What makes you think eo? 

MR. BELL: In other words, if we do nothing about 
restricting the bank subscr iptions, just let them come in 
as in the pest--

li .:'. JR: The only way we here in the Tressur1 family 

J8 

are enle to do anything with excess reserves is to cell up .... 
the Federal Reserve two days before the financin~ and yive 
lbe;n hell , or tell t nem that they are chiseling on us -
-et nes t ;, . Then they - et busy . (Lauchter ) There is no 
usc talking ebout - Ja~e doesn 't like tllis . But it i s true 
that if r call t hem up about tv.o days oefore eno say, "\',hat 
the hell are you doi ng, letting t he Treetury dov.n?" they get 
all excitcdi end so forth . They go out and buy a couple of 
hundred mil ion . If we start doing it on a scientific, 
intelligent hasis - you have to do it on en emotional basis . 
They don 't believe i n it; t hey don ' t like i t - get e<o otional, 
eccen lric, excited, and it works beautifully. (Laughter l 

"Sproul or ltouse, I think, ere fsllint; aovm on t he job. 
~ey ere not good Americans" - s001othint; li~e the.t - g~t a 
l1t tle nasty . Then you get results . 1~at 1s the ~a~ 1t 
happened once, you remember? 

UR. SHIELDS : I certainly do . 

h .M. Jh: Didn 't it v.ork? 

l'R. Shi ELDS: Not well enoueh in October . (Laughter) 

H.M.JR: All the scientific data ancl everything else -
this i s all in the room here . They are a little sensitive 
up there now, anyway . (Ltuvhter) 

Y.ha t e bout the September drive? Are we t hrour,h on t his 
June t'inancing? 

1 R. ,ELL: \Ve aian • t discuss number five . 

H.1·. JR: You have a very i illportant thin& that you have 
to annr.er on t his June drive . Do ~e use our hanking g roups 
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u~der the Stat e W& r Fi nance Commi ttees to assist , or don ' t 
we? Take Plack, for i nstance, and his group in New York, 
do we use them? 

MR. SHIELDS: Not on a t wo-and-a-half- billion i ssue, 
Mr . Secretary. That i s an automatic success . 

h .~ .JR : SomebodJ has raised it . 

LR. SniELDS : If you open the end of that issue it 
v.ould be a good idea , •• 

h .~:. JR : Excuse me? 

~~R. SniELDS : If you would open the end of the i ssue 
it Muld be a good idea . 

H.I.! .JR: I don ' t follow you . 

!!.R. SHI ELDS : If you had an unlimited allotJ4ent, I 
rne&n . 

H.A: .Ja: I see . 

~!R . VI!.ER: You should write to tnem - talk to t;he:n 
and tell them why you ere not usiny them . 

h .l ' . H : We have never tol d them Y.e r.ould use t heuo. 

MR. dELL: Their job is to ~at the banks to cooperate 
in the drive ra ther than do a bank financing, but I see no 
objection to having Doctor Burgess talk to them "hen he 
calls them together next Y.eek . He is going to have a committee 
meeting . Why not l et him do that? 

H.M. JR: What I am goi~g to do is more than tha~ . I . 
went somebody f rom thi s offlce - Murphy or somebody from thlS 
office - to go up and see Burgess . I thou~ht they might go 
up tonight . I am going to talk to Burgess - l'.ouldn ' t Murphy 
be the logical one - and bring him up to date on this financina . 

As long as Burgess gives us his full t ime I would like 
to use him on the whole picture . 
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~·rt. BELL: Yes., I \\ould. I \\a& going to ask you whether 
or not you wanted Burgess to come down any day next week. 

H .If. . JR: I think it would be nice to have him here 
\iednesday. 

!lR. S!:LL: I don't t hink it would be bad. 

H.1' . JR: I think it would be very wholesome. I think 
fie mi ght have Burgess do1111. !Jon' t you think so? 

L'R. · ELL: Sure , 

ll. lJ . JR: Have you any preference as to Thursday or 
Friday? 

L:R. !,:URP!iY: I am at your service; I have no engagements . 

H . ~~ . JR: If you could go up tomorrow, I could see 
l'u rgess Friday morning and have a litlle talk with him. If 
JOU would bring him up to date, you see - don ' t you think 
thet would be good? 

l!i\ . ••ELL: Very good . 

li .!' . JR: I a:ean, ?le have such e f OOd men - I think it is 
a mistake not to bring him in . 

l:R. B~L: I think you oul!)lt to use hitt . 

H.IJ. JR: \\e are together on that. I d on't think I 
\\ant to do tha t September drive - not v.ith this crowd, do I? 

J,:R . !lELL: I think t here is a question here of whether 
you v.ant to go out for the aeven billion dollar goal from 
individuals in the September drive; and if you do,. it is time 
to begin to organize to really get do1·.n to v.het tlas says, 
"house-to-house," and "bench-to- bench." 

H.M.JR: Well , that is a salesmanship job, end t~ese 
fellows don 't know anything about selling. They ar~ JUst 
experts . (Laughter) Seriously, should we? Tb~re 1s .no 
question - this fellow is out on the end or a l1mb . He 
(Li ncow) said eiehteen billion dollars is easy . he ~anted 

• . ., 
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me to make a speech on it . Tnat whole Haas gang says it i s 
aosy . (Laughter) 

!.lR. LHIOOW : Ask J.:r . Shields what he thinks about it. 

!.1R. SHIELDS: Seven isn 't enough, ~;r . Secretary. 

h . :· . JR: I a gree with you . (Laughter) 

..:R. B::LL: He Mnts to make it fourteen . 

11.1 . J i(: There is no argument about t ha t, :mt the next 
tbint: is to 6et it. 

1R . J.:l!RPHY : It is not easy, Ur . Secretary; it is i cing 
to be tough as hell. 

li .LJR: I am in your corner. I M Uld take tr~enty -five . 

l.'R. SHIELDS : You can get it iJ' you fi;O out for i t ; 

II.!' . JR: I gave t he President a memorandum yester day 
on the volunteer vers\lS t he compulso"y - the t we were out 
to 1;et twenty-five billion dollars this year , isn ' t that 
r~ht? 

11t. 'l'ICKTQ'i : That is ri ght. 

h .I:. • .Tit: This year, isn ' t it - isn ' t that 1\h.stthe 
me~oranduw seid? 

1~ . LI~ OO~'t : Yes, sir. 

!!.!1. . '/P.ER : Of course - hov. can you tell bov. much you 
can sell until you try? The attempt hasn ' t been made yet . 

li .I.1 . JR: ~ov; , Jake, don 't pull one of t hose on me . 
(Leuchter) I don ' t kno11 v.hich comes first , the chicken or 
t he egz, but seriously I think the t hing is an or6anization 
job. 

1!1\. VINER: The only point I v.ant to mal<e is --

• • • 
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H .1!. JR: Excuse me? 

!!.R. BELL: I take it the seven billion is the minimum 
goal, end we should s t ick by t hose fi gures . 

lt Y . JR: Sure . If we got fourteen , I l<ould be the 
heppie• t man in \',ashington . I l'lould tree. t Ben Cohen t o a 
ch~pe.cne dinner . (Le.uhhter) 

::, . VI~!ER : The onl;r point I v.e.nted to make, - r . 
Secretary, is, I don 't see how you can ~udze r.hat vol~es 
iOU c~tn sell until t here has been a ser1ous e. t te;;.pt at the 
person- to- person selling, and I tu.l speakin._ as a customer, 
&nd not as a seller . I know tha t the per son- to-person 
a proach to it has been made in little se~ents - in certain 
sections of' tLe population it h8S no t be En made. I don't 
know 11hat you will ; et on t hat basis, bu t all I am saj<ing 
is, you don ' t kno\\ unti l that is tried. It may produce hu~e 
pl'oportions. 

H.\' . JR: Jake, there is no argument , and t hat is v.hy 
•:.e are reor ganizing no11 on a St ate bnsis . We nre goi ng for­
vard very rapialy . I ta l ked to the boys last night ; theJ 
heve four States fixed up . They are using the present bead 
of \'.ar Ponds in !.:innesote . He is on it, but they have this 
very fine man , ... o ~.as in cher ge at St. Paul. 

t'R . BELL: Kr. Pillsbury? 

II • JL I' h a soeech at the Investme!lt l'anlcer& .. . n : •Oi e me e a t'ne re . he ~ftd e an excel ent speech 

J.'R. RF.LL: Louden? 

h. I' . JR: !;o, the fello" v.ilh dark hai r - tall . 

L~lt . l!ELL: Not Thompson'? 

h .! .. JR: No, he tal ks with a t•ev. Enp;land accen t - has a 
culti vated voice. He made e v.ondor fu l speec~ • Anyv.ay , they 
have North and South Dakota and .Hnnesota v.h1 ch they have 
lined up . 

.• 

• 
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I talked to G8lllbl e and Gaston last night . .re are on our 
\18'/ · Lot ' s forget whether we are ri gh t or wrong with the 
red. '!'he fact remains t ha t we ere getting the really out­
stenain 1~ citizens in aLnost every State . I mean we are 
t•eally ~ettint~ so:ne terri bly good people 1vho are ' really 
interested in this thing. And Mr . Aldrich - tell t hem "hat 
;.l ~ rich said yester day. 

!:R. BELL: Aldrich said the t he v.anted to congratulate 
the Secretary on his setup i n t1ew York . 1\e said by putting 
Doctor Aurgess in and organizing the various c~ittees that 
had been set up under him it t.a s a Mnderful step for,.ard 
ella tt.At he had no thin!' to Mrrt e bout. 1\e Muld ;;et ccaplete 
cooper ation fro:n everybody there . rt v.as quite the best 
or~e.nizntion that they had ever h~d in that ~te te . 

h .l.' . J!( : \~e have 1:r . Potter as chairman of tne banking 
group and L, r . Black of Chase to ao thCI leg :.ork . '..e are 
really cetling much str onger, Jake . I t nink each one - M 
aro fat• f rom perfect, but have notJtine to apologize fat•. 

tl ov. , ,.,Jtat about techni cal? 

!~R . ll~LL: Nol\ that v.e have the twenty-percent 11ithholding 
tax there really isn ' t a lot of' excuse for a series A tax 
note. \'1e thougllt Yle might eli:llinate t hose . A great many 
people ~ill hold them or won't turn then i~ for their June 
taxes, and t ney mi~t not nave an opportun1 ty to turn then in 
f or taxes so fie will have to pa;r them intere st on the:n . 
T.~e question is whether we should pay the in~erest f or, say, 
six months i n order to give them an opportunl ty to tur~ them 
in or pay ihe interest in full up to the date of matur1 ty . 

H.!oi . JR: No question - full to matur i ty . 

MR. 'lELL: Tha t i s all ri1;ht with me . I thou,;ht first 
Decemher 31 would be sufficient . 

ll .L: . JR : No, full. I think thal would be e terrific 
precedent . 

!.:R. vn.E.l: P.ow long cen the;r run? 
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ll . I:. . JR: Two years. It would be terrible to- ­

Ml\. VI!IER: On the othe r hand- -

ll . !f. . JR : You are changing the terms of an outstanding 
Treasury securi t y . I don't see how we can do t ha t . 

L'!t . J.!URPHY: People who took our advice and bought 
enough series A tax notes for their taxes ,,ill be stuck 
unl ess ~e pay them interest on a cash redemption, and there 
is no real ~ay t o be sure that you can reach theo all by 
December 31. 

H.U. JR: I consider it a breach of contract. 

I.'R . 1\ELL: No, not a br each of contract necessarily, 
because you have given the14 interest only if they tu rn them 
in for taxes . 

l.ffi . VINER : lbt t hen you destroy the opportunity for them 
to turn them in f or taxes . 

l.iR. !JELL: Not necessarily . But I agree that we should 
give them inter est . 

h .l'.JR : I wouldn ' t cr.ange; I Muld let the thing 
shnd just as it is . 

L~ . r ELL: We will have to ~end the circular and 
put out a public notice. 

H .M .~: I would stop selling tnem . 

~!R . hELL : Yes. \'le llill eliminate thew, I suppose, 
be~inning Jul y 1. 

H.M.H : Yes . 

!'R. BELL: We probably ought to eliminate them et 
once . 

H.1'. JR: I woul d eliminate them at once . 

•• • 
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!ffi. VIIlER : I c erte.inly would, because they are going 
to be en awfully nice paper to hold now. 

l.'R . nELL: Af ter we announce we will pay interest in 
fu ll they wi ll be nice paper. 

h.l' . JR: I would elbinate them at once . 

Sru:~e on the C? 

A'R . llSLL : ~; o, CJ.ave C, but M ouc)lt to change the 
name fr~ Treasury t ax notes to TreasurJ sevi nbs notes . 
fney are a dual- purpose note, and corporat ions are ~oin£ into 
t 3&' for atrai6ht investment purposes. 

Lr,\ . VI~ER : Are t hey r edeemable with interest? 

i!. R. !1ELL: Yes, they are r edeemable now with interest, 
toe aer ies C notes. 

!.iR. VINER: They are not confined to use as tax payments? 

MR. ilELL: No. 

UR . VI SSR: You ought to chan~e the name. 

H . ~ . JR : How l ong do they run? 

:.'R. BELL : Three years . 

H.I! . JR: \'.bat rete of interest for the full? 

!lR. !.IURPHY : One point zero seven . It is a graciua ted 
rate . 

H . I.! . J R: Should tha t be reexamined? 

MR . MURPHY : It has been r eexamined since our pattern 
of ra tes was more or l ess set, and still seems to be i n line . 

H.ll . JR: And the corporations like i t ? 

1/.lt. BELL: Yes . 

• . -
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li .J~ .n : It i s all right with me . 

f,:R , PELL: They he. ve quile e. bit of money in i t . 

!~h . SHIELDS: I per sonally would prefer to elimine te 
lhe<o . 

h •• JR: \\hy? 

·~ . S~IELDS : You ~ill get that money anyhor. in seven­
ei ·hths per cent certificates . They make the ~asket coo-
_ lie• ted . You v:ill have to use volunteer salesmen y,ho ce:~ 't 
unners tsnd compliceted things such as this . 

l .. J:t: '!.hat is the matter v.ith the seve:a- ei gh ths 
certificates? 

.'li. Sl!ELDS : It i s en i deal security for cor r oralions . 

h . ;~ .• J:,: 'Pthi ch? 

:,·h. Sh!ELIJS : The seven- elehths . 

1.R. t-ELL: 'he ere gettin"' corpor& te money i n there 
thnl l'oill stay certain!~ for the duration, v.here&s in the 
certificates you have to roll them over ever} 1ear. ~ 
they aon 1 t like to be bothered 11itn all that paper •·oro< . 
'Tna t v.a s the cr y v.e got before. 

One other point I mi~nt wao<e is that I oon 't like to 
o t nrough the a r gument uth Eccles . I think it is easier 

and cheaper to keep the no t e . (LauJhter) 

H.t •. J:,: I would like to raise it. I would like to 
raise the point of eliminetinll the C notes . 

tffi . MURPHY : Another point in fa vor t>~ r etaining it, 
t:r . Secretary i s , it is r ecommended in thl5 book of 
memoranda that the no te be placed in the ?asket fo r indi ­
viduals in the S_eptember campaign . 1not lS on~ of the 
purposes for the change in name . A note the~ 1s called.a 
tax note has no sal es apfeal . If it is a sav1ngs note, 1t has 
'ree ler appeal . You can t very effectively put the seven-

• • • 
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eifhths certificate in the basket for individual s during 
a campaiy,n which is closed to bonks and corporations . You 
would have a terrific f r ee riding problem with a negotiable 
security of that type . 

~~ the other bend, it is awfully herd to conduct a 
crunpai p-n for individuals v.ith only long- term instruments . 
By retaining these series C savin,11 s notes you would have a 
short-term security to offer to individuals; and with a new 
na:r.e it seemed to us it would be a security lihich would be ­
"here sales pressure could prohanly be put on; and, of 
course, being non- DeEotiable it would not present any market 
problem. 

! [(. P>LL: There is six a.nd a half billion dollars of 
the series C notes outstanding. There ~.ere on June 1. 

II .II .JR: \'.'ell , let ' s think about it . Let's leave it 
in the air . Now you haven ' t put it do~n- I em going to 
raise the poi nt o~ the Fend G' s . (Laughter) It is not 
here . I am going to raise it . 

Lffi . BELL : Well, we rai sed it once before, to eliminate 
it right after the May drive . No~ we have let it go; it is 
recommended that they be continued for at least the next 
drive . 

I.'R. SHIELDS: That isn't unanimous, however. 

I.!R. BELL: No, that is not unanimous, I agree . 

HR. TIC• TON : That is the memorandum. 

H.M.JR: V.hat i s in the memorandum? 

MR. TICKTON: That we should continue F and G ~onds 
at least through the next drive. 1'he memorandum, ?i course, 
indicates that we do not favor a two-percent bond 1n the 
basket and also indicates that F and G bonds would take ' . cere in part of that matur 1ty area . 

~ow, people who want a two-percent bond ~ould diamiss 
tile argument completely and say thai tnere v.ould be no need 
for the F and G security. 

• ' ~ 
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L:R . BELL : It will also take care of this demand for a 
loMr den01nina ti on . 

li. I.' . JR: Of course you have a tremendous amount of good 
\\ill in the sense t hat an awfully lot of peopl e know about it 
An awfully lot of time and energy and money have gone into ' 
educatin~ people on the F and G. 

!.:R. TIC!\~os : Your sales force is very well acquainted 
~ith those two securities . 

J.:.t. £h iELDS: But not this tv.o or three hundred thousand 
sales f r ce you will have to have i f you 60 on a bouse- to­
house basis . You heve to educate the1a es to the fine points 
of difference between F and G and !Jebeen the tr.o kinds 
of ooligations and the others . I think it is virtually 
impossible to explain those differences to t he person ~ho 
will volunteer to sell these securities . 

l.'R. TJCKTON : Most of your house-to-house canvassers 
do not concern themselves wi tb anything but an J:: bond . 

MR. SHIELDS: E and some other oblieation . That is 
just what I think t hey ou6ht to do . 

~~t. VJ,,Cl\: Do you need t o push the f and G in the 
c~pairn even though you keep them poinr? 

L:R. ShiELDS: l'ot necessarily . 

l..'R . vr,.::R: You ere talkinj? about t he trained salesmen . 
I am talking ebout the trained buyer, people. Who he~e become 
quite familiar wi th those securities and do 1nvest 1n them. 
I wonder if you want to abandon tllet . 

l.'R SHI ELDS · The G market is limited to trustee 
purchas~s: We b~y a lot of' them for trusts . Vie have. to buy 
something for trusts because we must keep. that ~o~ey 1nvested, 
and in the absence of G' s, which are spec1al ~r1v1le&e obli­
~ations , v.e put the money into tVIO ond a half s . If you 
conauct a Gal lup poll of t he opinion~ of the t rust 1n~estment 
people in the banks , t hey ~ill say, Sure, keep them, but 

• • • 

Regraded Unclassified



- 26 -

I don 't see any use in the obligation - a special orivilece 
for a group which doesn ' t need tha t . · o 

~(R . ncKTOll : It wasn ' t all trustees . 
went to corporations in the drive, and ten 
~ent to otner individuals. 

Forty percent 
or f ifteen percent 

H.M.JR: I don 't see ~hy corporations ehould buy them. 

~:!! . TICKTON : They buy them in preference to a marketable 
obli~ation . There are a great many small corporations that 
are ln the marke t for tbe same type of aecuri ty as an indi­
vi~al . They don't have very much money. They are not 
available - not likely to wish to take any market risk, end 
they c~~e into the F and G bonds for that very purpose . 

L'R. SHIELDS: They ere obligations that ought to be 
sold well or no t at all. Henry made this poi nt yesterday, 
the t peopie buy those t hi ngs with the idee that they can 
get thei r money out of them whenever they went it . We 
bave to redeem them for ninety-five; some o£ them are going 
to be mad, and I am not sure t he saleSDen in these campaigns 
cen make all those points clear to the buyers . lie is eager 
to--

II.!.' . JR: I know they can. 

l'R. ilELL: But you probably get a larr.e percenta~ e of 
the money now going into the F and G in the l~o-and-a-half 
percent bonds . 

KK. SHIELDS : Yes. 

~~lt. BELL : You wouldn't be getting l t , bor.ever, .e a~h 
month. You are getting two fifty to three hundred mtllton 
dollers each month f r om F and G bond sales . 

MR. 'nt\ER: I would like to eek a question at>out these 
A tax notee . You say you will stop them no~: . !~ seems to 
me that you ought to stop them practically l~aectately 
if you are p;oing to do it , because 8 leak r:ould be bad . It 
1a no t a big thing. 

• . ~ 
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H. M. JI! : I think they ought to get out a circular 
et once . 

!Hi. BELL : As a matter of fact , they are working on it . 

1.'1{. VINER: Close at the end of banking hours today 
or• ~aue thing like that . 

HJ,I , JR: They will get it out promptly. 

\".hat I would like to do with this g roup if you have 
time ia, I would like to go in tho chart r oom--

~!R . vn.ER: There might be a nasty little ne•.spaper 
story - some leak . 

H.M. JR : Anyway, we can get it out. I would like 
Tickton to just run through - have a couple of other people 
come in - I would like to be educated and have them beer it 
anyVIay und see what the answer s are on this redemption 
~hioh hns been going on. Did you have a chance to reed 
Gregory ' s story? 

IIR. TICKTQ!. : Yes . 

H.U. J R: I would like to do it in t he chart room. 
I ~ant them to bear it and see if t here are any constructive 
su~;gestions we can give. 
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Agenda tor Discussion ot Financing 

~lnanoing: 

1. 1'/hnt seourl ty available for bank subscription should 
be used t or the June f i nancing? 

2. Should the 2-l/2 1 s of l96ij_69 be reopened before the 
September drive? If so, when and tor how long? 

) . 

4. 

Should preferential allotments be given tor the June 
financing (a) to small subsor1bers , (b) to nonbank­
ing investors, irrespeot 1ve ot size ot subscription? 

Should there be a bas1e for bank eub'acr1ptions in 
connection with the June financing? If eo , w~t 
bas1e? 

\l'hat 1 s the oost appropriate pol1oy with respect to 
oxoese reserves during the next several months? 
S~ould the Treasury take any action to further suoh 
policy? 

September Drive: 

l. How much should be sought from individuals 1n the 
Third 1'/ar Loan drive? Will th1e i nvolve a house­
to-house , bench- to- bench, deek-to-deek and term­
to-farm canvass? 

Technical: 

l . Should Series A tax notes bs el1e1nated and the 
nane ot Series C tax notes changed to Treasury 
savings notee? Should interest be paid on out­
otsnding "A" notes when presented tor cash 
r edemp t 1on1 

June 16 , 19'-3 

• • • 
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'YAR BOliO REDEMPTIONS 

Present : Mr . Bell 
Mr . !.h.lrphy 
l.!r. Tick ton 
Mr. Lindow 
llr. Shields 
!.!r . Woodward 
!Jr. Warren 
J.:r . Seltzer 
llr . Viner 
Mr. Sullivan 
ll.r . Paul 
llr. Smith 
Mr . Schwarz 
Mr . Louis 
Captain Kades 

June 16, 1943 
10 :35 a .m. 
(Chart Room) 

H.M. JR: The purpose of this - I am usine this 
as a spr ingboard, simply this ar ticle - there is a 
whole series of art icles w.b ich are appearing - this 
may not make sense to all ~f you, but I have a purnose -
to discredit the volunteer plan. · 

There has been a series of articles started now 
in Scripps-Howard, and Ur . Gregory in the Tribune is 
takine it on. I just wanted to sort of s tart this dis­
cussion to get you to thinking about it. 

It is this type of thing, and I wanted - I don' t 
know the fact s mrself a s to the redemptions and how 
much up against the wi thhol ding tax, how much has i t 
all got to do - and I wanted to have a little discus­
sion, using Gregory' s art icle in today ' s Tribune 
cri ticizine us for the r edemptions , and so forth. 

Tickton has had a chance to read it, so go ahead, 
Tick ton . 
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MR. TICK TON: For those who haven't read it, 
Grep:ory says that redemptions are hi~her tha.n previous 
months in June, and he compared it Wl th March. He 
said sales were lower in the month of June than they 
were in lfArch and December, and that means we have to 
have a compulsory savings plan. The figures start, 
and then it follows the compulsory saving is the answer. 

Redemptions are higPer in current months than 
they have been in previous months because the amount 
outstanding is very substantially higher . 

When you compare the amount aut standing - redemp­
t ions, S$Y 1 in March 1942 compared with March 1943, 
and then come to the conclusion that redemptions are 
higher, you don't give weight to the fact that in March 
1942 you had two and a half billion dollars of E bonds 
outstanding, in ltAroh '43 you had eight and a half 
billion dollars, and in June '43 you have eleven and 
a halt billion. 

MR. PAUL: ilhat is the relationship ·nhen you com­
pare the redemptions in terms of those? 

l.lR . TICKTO.'l: As you compare the redemntions in 
terms. of the amounts au tstanding, in the mi~dle of 1942 
redemptions ran about a third of one per cent a month in 
the amounts outstanding. They are n<r-' running about 
three-quarters of one percent a month a~inst the amount 
au ts tanding. 

UR. PAUL: A slight increase . 

MR. TICKTON : There is an increase . It can be 
explained primarily by the fact that in the early days 
of thl s program the people that bought the bonds were 
people who had extra fUnds available. They knew those 
funds v1ere available, and they intended to save them. 
They didn't have to be sold. They felt that was a very 
conveni ent manner of investing their savings . 

Accordinely, those persons--

• . .. 
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MR. BELL: They were permanent savers. 

MR. TICKTON : Yes, you didn' t expect those persons 
to turn any of those securities in. 

~m . VINER: An addi tional point is that as the 
securi ties get older you ought to expect more redemp­
tions . 

UR. TICKTON: Not in pr oportion, necessarily. 
You would expect some extra ones to come in , but not 
a large increase, Dr . Viner, and the answer is--

v.R . PAUL: Any relationship between the amount of 
bonds - any proper relationship betT:een the redemptions 
and the amount on a monthly basis put in to the bonds, 
so that you have a percentage not of the total outstand­
in~ but ihe total percentage of additional bonds? 

~(R. TICK 'TON: There is no true relationship between 
that , liJ• . Paul, because our present olan is to have a 
series of drives so that i n the month of the dr i ve you 
will sell a ver,r much larr.er volume of E bonds . Say that 
this month the percentage~went down . That didn' t prove 
anythinc; at all. 

All you can say is that over a pe riod of tice it 
appears that there are going to be some redemntions 
because your pa7- roll savings plan and the other pro­
motion operations are bound to over sell. Tha~ is, you 
ce.n ' t get a company with twenty thousand or f~fty 
thousand or a hundred thousand employees turung up 
with ninet,r percent of the employees on the pl an, . 
deducting ten percent of the ir pay - you have compan1es 
like tha t without realizing that some fellows couldn' t 
afford it , shouldn ' t have been in it in the first place . 
Accordingly--

MR. BELL: Sixty days after a drive you are liable 
to get an upswing in the redemptions because you over­
sold ser ies E bond.s. 

.ltl 

• . . 
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MR. TICKTON: Sixty days after any month. As a 
result, you always have an increase in redemptions as 
your sales pressure increases. A lot of the pay-roll 
savincs bonds are coming back - that is , a lot in 
terms of number of pieces, but it is small in terms of 
8JUOUnt of money. 

Now, at the moment , taking the over-all proportion 
of E bonds, you have about ninety-four percent of the 
bonds you sold still outstanding. However, of the 
bonds we sol d last December, seven percent have already 
been redeemed, or only ninety-three percent of the 
December bonds are still outs tanding. 'Mlere is nothing 
wrong wi th that because pressure for sales in December 
was very much heavier than in the early periods . 

MR. PAUL: VAy I make a sugcestion? 

H.J.\ . JR: That i s the purpose of the meeting. 

MR. PAUL : Both socially and when you al?pear on 
the platform in various places , you are ~ett1ng asked 
ques tions, and I can't carry all these f1gures in my 
head. They are very interest ing. If we could all be 
furnished with a very brief tabular narrative statement 
of this, I think it would help us a grea t deal. 

H. ~· . JR: I think that - I had this meeting be­
cause I wanted to take this cross section of people who 
have a lot of interest in the Treasury, and as a result 
of it between !ru.th and JAr . Lewis they may g~t out a. 
memorandum that might even go to our forty-elght chalr-
men. 

They most likely - I am sure they don' t kno~ much 
more about it than I do - I mean, wha t the techn1cal 
answers are. I think tha t - I am thinking out loud. ­
tha t i a the kind of information that should be furn1s~ed 
from here to these forty-eight chairmen so thAt t hey 1n 
turn have the answers. Not only !Lr . Paul, but they have 
got to eo on the platform. 

•• .. 
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It is a kind of thing that has not been done by 
us, as far as I know. Is that right? 

MR. TICKTON : '!hat i s ri ght . 

H.U. JR: You haven't furni shed stuff to the for~J­
eif:ht State chairmen? 

Y.R. TICKTON : There are press releases that go 
out, but they are mostly a series of tables. Unless 
you look at the tables and study them, you don ' t catch 
the point, and they r.ere not made for the purposes of 
11articularly br inging attention to the fact- -

H.LI. JR : And I don ' t want to alv1aya wait until 
l am attacked. I like to be a little ahead of the game. 

1~ . TICK TON : You can be attacked pretty near any 
day. You can always compare this day with last year. 
Any person can fi nd on any day of the year, or month, 
that this year is higher than last . 

MR. BELL: They won' t look at the sales for the 
same period. 

H.M. JR : Again, looking at you two gentlemen 
(Smith and Louis) , and Chick, too, we have a regular 
form letter. Eddie Bartelt is the can in answer to 
all of this stuff on the War Department. I think you 
ought to get the story of where the War De partment is 
on furnishing the Army wi th war bond purchases. '!1Jat 
story broke in the World Telegram. It is all Army. 

We have moved heaven and earth to got the Arrrry 
to make changes . A lot of the suggestions they h!'ve 
accepted . I t isn ' t only war bonds , but they get 1nto 
the allotment fiel d. 

MR. BEJ,L: Yes. 
H.l.t . JR: Well, on war bonds tho story i s : ourl y 

this - are you people bored by this sort of th1ng. 

•• • 
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ILR. WOOD.'IARD: Certainly not. 

ll.M. JR: As of April or 1!ay first, the War Depar t ­
ment started to get current . 

Wt. BELL: April fir st they started on a new plan 
which they called the allotment plan, and they merely 
take the man's card and issue him a bond every month; 
whereas under the old plan they had to wait until the 
pa;,· rolls cama in from all over the world. As a re­
sult they were ten months behind in the issue of bonds, 
and there was criticism. 

H . ~:. JR : That backlog will take them a long time . 
'n\at is strictly War Department. 

On Treasury recomnendations, they have changed 
thei r plans. 

I think, also, that that kind of information should 
go out to the field so they can answer it . 

Through what we have done with Mr . Patterson - I 
mean there has been a whole flood of correspondence, 
and on the recommendation the Treasury people made - our 
recommendations - they have accented our recommendations, 
and now the situation is the sol~er does get his bonds 
currently in the two weeks. But the fellow who bought 
last August is still waitin& and will have to ~ai~ about 
ten months, and there is nothing we can do about 1t. It 
will have to be cleared up. 

~~~in, I think that kind of stuff should be fur ­
nished to our organization and disseminated so they know 
the facts . 

MR. PAUL: The other day an employee at ~ustice - . 
not my wife - told me that he was ~oing to qu1t pur?has1ng 
bonds throup,h this scheme because he wc.s so far beh1nd. 
l!e would rather go out and bu;r the bonds st ra ight. 

MR. TICKTON: There are a half a dozen Government 
avencies that don ' t deliver under sixty days . v.r . 

lJ. ( 

• • • 
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Bartel t got some information together. I have t he names 
of the agencies. YAny of the problems are primarily 
beonuse of not having thought early enough to put a lot 
of people on the job. 

J.!R. BELL: It i s a per sonnel problem. 

ll . !!. JR: See that Paul is furnished with an answer 
so he can explain it to his 1~ife. 

t ffi. PAUL: It wasn't m1 wife. (Laugbter) 

!...~ . SULLIVAN : Have any studies been made about 
the default of other types of savings ? ;,'hat is the 
percenta:;e - the monthly percentage - on the default 
of life insurance and industrial accident insurance? 
!iha t was the default in prior year a when ther e was a 
lot of installment buying? \'/hat is tho percentage 
of t he seizure of mortgaged cars and furniture sold 
on conditional bill of sale? 

I think there are some comparabl e example s, Mr . 
Secretary, that might point this out . 

~ The reason I say that is that I am very sure t hat 
if the ty-pe of is sue 1~ere changed and it was non­
redeemable except in har dship cases •Ki th the approval 
of the Treasur y, you would ·approve almost as many 
redemptions as we are now getting. 

H. M. JR: Then you might also look a t wha t is 
happening in the mutual savings banks . 

J.ffi . PAUL: Couldn • t you get some of that information 
for us , Don? 

MR. \VOO!J'IARD: Yes, we cnn. 

IJ.M. JR: It is a good meeting so far. 

Go ahead . 

.• • 
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}.!R. TICKTON : The point I was making is that you 
can expect t o be attacked from here on as far as re­
demptions are concerned. They are bound to go up if 
the percentage holds constant . That is, if, let ' s say, 
we have no more than three-quarters of one percent a 
month on the amount outstanding from here on and if, 
let us s~, we have a drive in September that sells 
four or five times a s many E bonds in September as in 
any normal month, sixty days thereafter you will find 
redemptions hopping up . And that ia part of the sales 
program. 

If you try to cut out those persons who say they 
can' t afford to buy an E bond, the net result is that 
more people will dr op out of the program than drop out 
by the necessity of having to redeem. 

A lot of people apparently are buying the E bonds 
with the intent of holding them for short- term 
securities; that i s, it is a new short-term method of 
i nvestment. 

ll . L!. JR: Who was it tha t 1•ent out into the field 
about a year ago and made a studr on if we had a with­
holding te.x what would happen? We went to a lot - -

L~. SULLIVAN: Blough, Tol!llllf Atkeson, and a group 
from the Jnreau, }lr . Secretary. 

II. L!. JR: \',hat would you people think of now waiting, 
say, until about riaht after the. fourth of July and ask 
that group to go into the field again and make a check-
up as to what is happening. 

MR. SULLIVAN: I think better than that, the end 
of July. There will be no tax withheld from any salary 
prior to Jul y 8. 

H.M. JR: When would you th ink would be a good 
date? 
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1~ . SULLIVAN: I should think the end of July or 
the first part of August. 

MR. PAUL: IYha t would they be checking exactly? 
I don 't follmv. 

H. M. JR: I mean, the ide a - they go in n01v, and 
we have got the withholding tax and they wruld check 
h01v the employees feel about continuing on the volunteer 
plan. I would like to go back, if possible , to the same 
factories . 

The report, as I remember it, said that if you have 
a withholding tax ther would more or less continue buying 
bonds. 

Now, let the thing go a month, have them withhold, 
and then go back to the same factories and see hC11f good 
their report was and what happened. 

MR. PAUL: That report was more limited as to 
employees because it started later as to employees than 
as to employers. 

II.J.!. JR: What I would like to have - and the research 
group should work it up - I mean, the men in the.faotories 
on the p&~-roll deduction pl an, what are they doung now 
that thor have a wi t hholding tax. 

~. VINER: I would suggest that you ask Cantrel 
of Gallup's organization at Princeton. to come down •. He 
would be full of ideas as t o how to f1nd out why th~ngs 
happen the way they do. 

H.1!.JR: We have used him. 

MR. PAUL: I would like to see worked into that-­

H.M. JR: Excuse me . Did you help us with Cantrehl 
or not '/ I guess it was Professor Brown • . Anywey, we ave 
used him, and he is very much interested Ln this whole 
thin • 

• • • 

Regraded Unclassified



- 10 -

tm. VINER: And I think he knows more about the 
technique of finding out why things happen. 

H.M. JR: And we have a good man in Agriculture. 
I think both Or . Likert and Cantrel should be brrugM 
in. 

L~. PAUL: I would like to see if we can discover 
an;rthing in that survey, as long as you are making it, 
to see whether you can develop any relationship between 
the decreased opportunities for spending money now on 
account of rationing and the unavailability of goods -
an;r relationship between that and bond sales. 

H.M • .n: Well, supposing we have Likert and 
Cantrel cane down and set us up - Likert has done a 
lot of this work for us. 

MR. BELL: He ·is working on a project now, isn' t 
he, in the field? 

MR. TICKTON: Yes. 

H.M. JR: 'Nhat else ? 

l!R. TICKTOil: That covers the main matter. You 
are going to have lots rore redeq>tions; they are going 
to be larger in dollar volume, and they may be even a 
little larger in percentage. 

All you can say is that a sales program based on 
the voluntary theory means when you oversell a man, 
when a man has an emergency or is really oversold and 
buys more bonds tha. n he can use he has to redeem some 
afterwards . And that is the core of your voluntary 
program. 

It is impossible to say that an organization like 
Chrysler's with its sixty or seventy thousand empl oyees 
with an average of eleven percent d ed~otion.and about 
ninety percent narticipation - it is 1mposs1ble ~o sa{ 
that every one of those fellows can afford to ta e ou 

•• • 
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that amount of money, and you have got to expect a 
lot of people turning in the bonds . That means it 
doesn't take very many peopl e to make a long line. 

The newspaper stories in Detroit told about the 
lines at the post office . Well, with sixty thousand 
employees in Chrysler, if only a very small percentage, 
like four or fi ve hundred, turned up at a post office 
in any one day that takes quite a vmile . The story 
and beautiful photograph - that happened on one occa-
sion. 

m. VIIffiR: Another thine urgent is to avoid 
arousing the at t ention of the public. 

On that I think one of the pl aces, when you do 
your analysis - one of the places where that ought to 
be spread is with the employees who are \forking on the 
redemptions . 

!.tr daughter i s Vlorkin~ nowat the Federal Reserve 
Bank in New York on that w1th some other Smith ~irls , 
and they vrere shocked the fir st week. They didn' t have 
any background, and they said, "Everybody is returning 
their bonds . " All they see is a big flood of them; it 
ia a big building, and everybody is working on that, 
and they have no sense of proport ion. You see1 her 
letters came home, and she was just shocked - ';Vhy a~c 
the Americans all sending in their bonds for redempt1on?" 

UR. TICK'!Qli: Your redemptions are ~ing maybe 
three million pieces a month . When you spll t tllA t as 
to Federal Reserve portions that may be a couple of 
hundred thousand pieces, and that is a large number of 
piooes . 

tffi . PAUL: The repor ter can make capita~ out. or. 
the pictures. Nobody sees we iasue twenty-flV8 ~lllOU 
pieces on nevr i ssues - they only see the redemptions · 

JI .L•. JR: '!lhy not let ' s get Likert and Ce.ntre.l 
started right e.wey on makin& a survey on vitt;l' there are 
these redemptions . 

• . ~ 
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I would get Likert and Cantrel down right away. 

That comes under Haas , doe:m't it ? 

J.!R . BELl.: Yes. Likert is working under Haas. 

UR. PAUL: Let ' s get the positive si de of that 
s tory , too. 

H. l '. JR : Likert and Cantrel woul d cane under Haas? 

~. TICKTON: We will arrange for it. 

. ~. PAUL: I want to be sure t o ~et the positive 
Slde of tha t as well as the ne~;ative side, not only why 
arc there the redemptions--

MR. TICKTON: And why are they buying . 

MR. BELL : }.!any of these peopl e who are on pay­
roll savi ngs, they went along with the program of 
pay-roll savings i n the fac tory and then when the si xty 
days are up they go right around to the bank and redeem. 
A lot of that goes on . 

H.1' . JR: As long a s I have got Paul in terested.,ow, 
when these men come down let him see the draft of t re 
questionnaire and let ~ go over it . I am sure he will 
!lave some go od sug:;esticn s. Also Captain Kades. 

~. LIIOOii: I was just going t o Sll:'J-­

H. M. JR: Also Sullivan . 

li!R. Lll\0011: ..• that the figures on sales to 
individuals, such as this seven billions for the first 
six months of this year, are after redemptions. That is 
a net increase i n the amount 1vhlch individuals hold. So 
if these reporters would look at the figure~ that re­
flect net increases in holdings instead of JUSt the 
redemptions figures, they would see '"M t is really 
happening. 

.• • 
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Y.R. PAUL: There is another end of this if you 
are r,oing to go into all that, and that is to see 
that some good newspaper stories are told as well as 
bnd ones . 

MR. TICK Tot!: It is the twenty-five-dollar bond 
that is comi ng back. All these p~-roll plans ar e 
built around the twenty-five-dollar bond, and wb&t 
happens in a great many instances is t hat the average 
deduction on pay- roll savings is seventeen dollars e 
~onth and in a greet many instances seventeen dollar s 
is just too much for a fellow to get over five weeks. 
l:e should get it over s even or eight. 

m. SHIELDS: You might take a l ook at the 
Canadians . Their per centage of redemptions has been 
quite hie;h for the twenty- five and fif ty. It ran 
eichteen percent of the total issued in some recent 
montho. 

MR. TICKTON: That is right. 

MR. VIJ!ER: You have them upstairs. You ought to 
ect hold of Clark end ask him. 

t~. TICKTON : One of their men was down - Budden 
from ~'ontreal - and he explained that they are worried 
about it, but, a~in, they are proceeding on the s~ 
theory the t we are, the t you •Y have to oversell 1n 
order to make your goals; that if you se t your goals 
hi&h and oversell a little bit you are going to have 
some redemptions. 

l'.R . PAUL: Woodward can confirm that . (laueJlter) 

J.!R. WOOD/lARD: Yes. 

MR. TICKTO.'I : We have some life insurance men in 
this business. as you realize . 

!.:R . WOOU.VAltD: I was goine to say that in.life. 
insurance experience there is a definite rela t1onsh1p 

• . -
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between the time the thing is outstanding, As lir, 
~lll van and Dr, Viner were earlier suggesting, if 
you could have a statistical breakdown of the time 
outstanding in relation to redemptions, I think you 
would find it extremely illuminating. 

Our voluntary terndnations - that is, at the will 
of the insured - are very largely within the first two 
years that the policy is bought. All the things that 
were poorl:y sold are ended in that time. Those that 
stay out beyond that are of pretty eood duration. 

lm. TICKTON: We have the same problem. 

H. L\. JR : Why not let Mr. 'o'.'oodward take a look at 
these questionnaires before they go out? ?/ould you do 
that? 

1':R . TICKTON : Yes. 

H.M. JR: You would know what the life insurance 
people do . 

A:R . N00£1.VARD: Sure . 

L1R . PAUL: I think we ought to eet that i.nformation. 

L!R • .'/OO!l'IARD: It is very easy to obtain. 

H. J.I . JR : Anybody else r;ot anything? 

MR. LOUIS: You may find some relationsh.ip to 
r edemptions with the cut- back program or the .Var 
Department and the Havy Department, chan~es in col!­
tracts, reduction of production in certal~ areas tr?m 
tanks to planes, and so forth . You may f1nd someth1ng 
there. 

H.M. JR: Tick ton has been working on that for me · 

UR. TICKTOll: The cut-backs nre not. cut-bac~s of 
the nature of closed- dor.-m plants except lD rare mstances . 

.• • 
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There are plen cy of cut-backs in war programs, tanks 
and planes and such, but there are primarily cut-backs 
in paper programs, things that are for next year. 

MR. SULLIVAN: That is something to watch as time 
goes by because that is going to be more of a factor . 

MR. TICKTON: As long as a plant closes down and 
people are thrown out of work, you can expect some 
redemptions on thet score. For the moment the manpower 
problem is such that people who are moved out of a 
factory do not stay unemployed ver,y l ong. As I gather 
it, in most factories they are reemployed - that is, they 
switch over the plant rather than closing the plant down 
altogether . The Higgins plant was given much publici ty, 
but there are few operations where the plant is abso­
l utely closed down and no further operations conducted. 

tm. LOUIS: You might list str ikes as a contribut­
ing innuence . 

MK. VINER: Except thet they haven' t yet - they 
didn ' t amount to anything. 

H. M. JR: You gentlemen will have a chance. I 
think out of this meeting i f we can ge t these people 
down and get a questionnaire going in the f ield at 
once--

MR. TICK'IDN: All r ight. 

H .~ .JR: •.• on this question of why people ar~ 
redeeming and I think the sooner the better. It Wlll , ~ 

give us an intelligent answer. Do you agree < 

l!R. BEL.L: Yes, sir . 

MR. TICKTON: It has to be handled a little car~­
fully because people will get the idea we are object1~~ 
seriously to the redemptions. If the newspapers get l 
the difficulty is the newspapers are checking up on 
people who redeem. You have to take names of people 
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that actually redeemed in order to make the survey. 

MR. VINER: But on a sample there are so few 
you wouldn ' t need to bother too much. 

MR. TICK TON: If Nick Gregory' s f riends happened 
to be hit on this sample, you might see it the next day 
in the Herald Tribune . 

H.li. JR: That woul d be wonderful. I would like to 
start with Nick Gregcry. (Laughter) 

Thank you all. 

.... .. 
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FINANCING 

June 16, 1943 
ll:lO a.m. 

Present: }.!r . Bell 
}.!r. Shields 

H.W. JR: You sq you can do this in f ive minutes? 

~. SHIELDS: I will tey to. 

On JI11 recent visit to Toronto and Kontreal on bank 
business, with llr. Bell' a appronl I aalced the acting 
general manager of one of the Canadian banks to take an 
appointment for me wi th the head of the Toronto victoey 
loan organization - that is, the city of Toronto. 

I spent th~ee hours with thi s individual and his 
two chief lieutenants. They talked about the local cam­
paign and explained how it worked in relation to the 
provincial and d6minion organization. 

Now, I have 
Canadian drive . 
ganhation? 

)!R. BELL: 

some figures here relative to the 
Shall I skip those and go to the or-

. . 
I think so. 

liR. SHIELDS: '!he figures are very interesting. 

There are four characteristics which stand out, 
in JI11 mind, in the Canadian drive, at the local level 
onl,.. 

Fir at , the coverage is complete. Every adult 
Canadian is solicited at least once. 

Second, the drive techniques provide for the use 
of psychological, social, and sales pressure, with 
emphasis on the sales pressure . 

129 
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Third, the management of the drive is professional 
at the community level, and for it the principle of 
compensation for services to the Government is used. 

now, I can tell ;you something about each one. 

MR. BELL: In other words, they have a professional 
salesman or bond salesman at the community l evel. He is 
not a man that issues statements and all that . He is 
the fellow ther e to see that the policies and all are 
properly carried out. He is a secretary. 

~. SHIELDS: Each of the provinces is divided up 
into the units which conform generally to the nolitical 
or county subdivision, and at the head of each· geo­
graphical unit there is an executive committee composed 
of the top-notch political, business, and banking names 
in this geographical unit . 

There is a unit organizer, to which reference has 
already been made and I will make reference later, who 
is also a full- time paid unit secretary for the executive 
committee, 1rith permanent offices in the geographical 
unit . 

Now, the unit executive committee appoints a head 
for each section into which the unit's activity is 
divided: A special names section, which arranges for 
the solicitation without compensation, by the way, ?f 
every individual and corporation in the unit's terr~~o:y 
w~ich is believed to be able to buy $25,000 of sec~r~t1es; 
a public relations section; a general canvass sect1on, 
which is divided into groups, and which handles all 
solicitation at the place of business under the pay-roll 
drive, the agricultural sales drive , and a general canvass 
under which everyone is called on at his home. 

Fourth is the pay- r oll section, which sells the 
Canadian certificates. These certificates are ~ike our 
E bonds, but the Canadians a.re not pressing thur sale. 
They believe they can sell more of the other bonds than 
of this type. 
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Then there is an administrative section, which is 

quite important. It sets up the organization, makes up 

the reports of the central committee, and handles other 

technical matters. 

Now, there is a dominion organization which each 

provincial comaittee reports to, and both the dominion 

organization and the provincial committee have these 

subdivisions, the five subdivisions I spoke of. I will 

name them again: special names section; public rela­

tions section; general canvass section; pay-roll savings 

section; and administrative section. 

Now, who are the salesmen? The important point here 

is that every salesman engaged in the Canadian drive is 

an individual who has had some experience in selling. 

During the drive virtually every insurance salesman and 

industrial salesman and a large part of retail store 

salesmen are brought into the campaign. They are trained 

very carefully by the professional organizer who is as­

signed to each of these geographical unit s and each of 

the county units. 

This organizer is a professional drawn from the 

bond-selling fraterni~. He make s no sales whatsoever. 

He uses his experience to train the salesman for the 

particular job that they have to do in the campaign. 
This professional organizer ie paid his regular salary 

by the concern for which he works, and the dominion 

government pays his expenses and reimburses the firm 

for the salary during the period he acts aa the or ­

ganizer. Here is the key to the intensity of the 

Canadian drive. 

Of course they pay their professional salesmen 

to do the job, and we rule the t out here. 

Canada assembles eight to ten thousand salesmen 

for each of the drives. In rural comsuni ties t~~e is 

a salesman for each eight hundred persons. In 

cities there 1a a salesman for each thousand persons. 

That is indivicilals, not families • 
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The work is difficult. The salesman has to call 
frequently more than once to get his prospect at home. 
He lias to spend considerable time with the prospect. 
l!o has to check to see if· the subscriptions are large 
or that they come through as promised. He has to make 
many calls in some cases. 

To sum up--

H .~ .JR : Please. I am going to tell you what I 
would like you to do . 

UR. SHIELDS: I made an at tempt to draw up a chart 
of how the drive might be organized at the colllllllnity 
level to take advantage of the successes that the 
Canadians have had and avoid their mistakes and take 
advantage of this intensive factor whi ch you can get, 
probably, only with professional salesmen. 

Now, the key to it is the use of a professional 
organizer , and--

H.M. JR: Look, I haven ' t got enough time now. I 
tell you what I would like you to do. Either he're or 
wherever it is most convenient, I would like you to 
write out a formal report for me. 

)!R. SHIELDS: Very well. 

H.M. JR: The sooner the better. 

!JR. BELL: You were doing that, weren' t you? 

l!R. SHIELDS: Yes. I have some difficulty in 

writing these things up. 

H.M. JR: We can give you stenographic help. 

J.IR. SHIELDS: We have stenographic help. I will 
have to ge t i t done at the office because I have to get 
back in the office tomorrow. 

~· .. • 
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H.U. JR: I woul d like to have it. Then I think 
what I should do - I would like to look at it then 
turn it over to Gamble . I think this ia so i~porte.nt 
that I can't teke it in five minutes, and I haven' t 
allowed enou~ time. 

When do you think we could have it, by L:ondS¥? 

MR. SHIELDS: Yes, or Tuesday when I will be down 
here again. 

H.Jd.JR: Tuesd~ is f ine. Will you bring it down? 

lo!R. SHIELDS: Yes, I will bring it down. I have 
drawn up some little charts to show how that thing 
might be worked in. 

H.ll.JR: Vlill you (Bell) arranee for you and 
Gamble and others interested to have a little meeting 
and let him give a lecture for them? 

MR. BELL: Yes. 

MR. ffiiELDS: Fine. 

H.~.JR: Will you do that on Tuesday? 

MR. SHIELDS: Yea. I recommend definitely that 
you mke use of the professional organizer at the 
community level in this campaign. It will pay, I 
think, extremely hign dividends to you in terms of 
subscriptions , and I think that it i s more important 
for you to use the professional organizer here when 
you are going to uae volunteers than the Canadians 
where they use professional salesmen anyhow. 

l!R. BELL: You have to have sCJDebody to train 
them. 

H.~.JR: I can't do this in five minutes. 

d3 

~· t 
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JJR. BELL: I thought you could get the high­
lights. 

R.M.JR: It is important enough that he should 
come down and deliver a lecture before the War Finance 
Cormnittee here and then let them question him. 

UR. SHIELDS: Fine. If I do it next Tuesday, 
then i t is not necessary for me to write it up i n 
report .form, just make notes on what I am going to 
aay? 

H.K. JR: All right. 

I.IR. BELL: We can have a stenographer there. 

I. 
••• 

• 
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J.:.rr : 
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__ Jr: 

.J : 

. n .. J r : 

B: 

:.Jr: 

llello . 

Oh , hello , Henry. 

Can you hear me? 

Yeah • 

I can hardly hear you. 

Juno 16 , 1943 . 
2 :45 p . m. 

Uh , well , I ' ll try to tal k e little louder . 

I called this morning and l eft u measage . I guess 
you didn ' t £Ot it • 

. :ell , I \<US up at rt.Y son • s graduation from the 
?rair1e : tate . 

.:ell , what could be mor e ioportant? 

.• 'hat could he More i::portcnt than that? Yeah . 

Uh - he ' a otl richt , is he? 

''eah . l!e ' s an Znsign no'll . 

.iond erful. 

'leeh . 

Uh ...... 

Ho;·t ' s your wi!'e , Henry'? 

::;he ' s thr ..•. No , better. Do!'initoly better . 

Oh , that ' s fino . 

Randol ph , two thinss : If agreooble to 'JO'l , I ' d like 
to send Honry :.:ur phy up to ::ee you tot..orrow, 

!.le,., ry ,.'bo'l 

L·J.rphy. 

l:'J.rphy'l 

Of Haas ' shop . Of Geor ge Haas ' nhop . 

Yes , I tc.now. 

To r ive yo•t _ t o bring you up t o dnta on our financing 

• 
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' proble.: . See? 

I tell you , I've got u terrific day tomorrow. 

Yo11 have? 

:le huve o•u- Staff J:eeting .. ••• 

Oh . 

with the deputies called irt in the nornintl -
Md t 11en I h .. ve a lunch thing - my - I s ing r:.y 
-ons - ~ong - r:.y swan ~ons of the Creator :le11 York. 

iell , t hen that ' s ubout the ..... 

\36 

'::hen we nave tlle tirst r.eetbg o~ o·lr full eo--! ttee 
•.or:.orro·.• a fte rnoon . 

./ell , he doesn't have to oor.e tor:orrow. 

I could see him in t ll e evening. 

,/all , t he point was - I - what I 1~aa hoping - I •m 
I'Oin& to b~ up i n New York Thursday ni&ht . 

Yeah . 

And I wos hoping if you could come to the hospital -
nine o ' clock Friday morning to see ce. 

Yes , I can . 

But , I wanted you to have a chance with :.:urp!ly !'~ret. 

,/ell , ;my not have Henry r.:urphy co::e in here el>out 
rive o ' clock tor.:orrou . 

Yes . 
And then I can have en hour with him then a nd we can 
continue on io t he evening, if nece~snry . 

'.'/ell , uh - is that c rowding you? 

No . That ' s ell r ight . 

Now , let r:.e tell you what I havo in mind , 1f it ' s 
agreeable to you . I \V&nt t o eet t he benefit of all 
ot your experience. 

Yoah . 

, . .. 
• 
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problec: . See? ' 

I tell you , I ' ve got e terrific day tomorrow. 

You have? 

:1e have our St arr l leeting .. ••• 

Oh . 

with the deputies celled in in the corning -
and then I h~ve a l unch thing - my - I sing my 
song - song - ey swan song of tho Creater ;lew York • 

. /el l , then that • s about the ...• . 

Then we have t he first meeting of our full co=ittee 
to.::orrO\If afte rnoon . 

'./ell , he does a ' t have to cone t ooorrow. 

I could see him in t he evening. 

.loll , t he point was - I - who.t I wus hoping - I'm 
goi ng to b~ up in New York Thursday night . 

Yeah . 
And I was hoping if you could come to the hospital -
nine o ' clock Friday morning t o see me. 

Yes , I can . 
But , I wanted you to have a chance .vlth L:urpby r~rst. 

.;ell , why not have Henry l.:urphy cone in bere about 
five o ' c lock tocorrow. 

Yes . 
And then I can have en hour with him then end we can 
continue on r n t he evening, i f necessary. 

•:tell , ub - i s that cr owding you? 

No . Thet •s all rigbt . 

Now, l et me tell you whnt I have in mind , if i t ' s 
agreeable to you . I 11ont to get t he benefit of all 

or your experience. 

Yeah. 
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And we a re going t o have en open ~arket ~eeting at 
e leven o • clock next ';/ednesdey. 

Next ',/ednesdey. 

And I would like t o have you spMd a day here in -
in consultation on our - on our next benk financing . 

Next week , •;lednesday? 

Yeah . 

I t hink that ' s all right. 

In other words , Bell und I want to get the bes- -all 
t~ut we can out of you . 

Yea.'l . 

And •••• . 

That's wha t I'm here for . 

And I feel t hat if you're in on the whole picture -
uh - you can be thbt much more useful . 

All right . I' 11 plan to be in Washington on 
Wednesday. 

But I mean, is t hat agreeable to - to bring you in 
at the top? 

Absolutely . That ' s ell right. 

'Hell , then I think I'll have l!enry ).;urphy at your 
office et five tomorrow end if you wouldn't mind 
coming to see me at the hospital et nine on Friday ..• 

All right. 

And next \Vednesday could you plan spending obe day 
wi t h us? 

That wi l l be very good . I'll be glad to ~o it . 

And that' s on the June 27th financing , you see . 

Yeah. 

Okay? 

Very good, Senry . 

•' ' • 
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now are you coming? 

Oh , we're blazing right ahead . We 're get.ting the 
state organized . I've got Ted Letchworth down from 
Buff alo - just had lunch with him and we've gone 
over all the district. 1'/e • re coming along an right . 

Well , you'll be pleased to know that I missed 
Aldrich yesterday •cause I was late tor e. Vfuite 
House appoi ntment , but he saw Bell, and he ' s v~ry , 
enthusiastic starting with Burgess, going down the 
line. 
Well , I •m delighted at that . He's a very important 
tallow. 
He thinks we're much better ott than we were . 

Yeah. Well , we're going all right anyway. 

And he says that we're lucky not to get Perry Hall -
that be's impossible to work with - he's the ~o~t 
stubborn , pig-headed man he knows . 

Well , he ' s a little difficult •••• 

That • s just .. .• 
I think that's a l ittle too strong, but he 1s a 
little difficult . 
Well , maybe I - but that'S, at least , the way 1 
got it from • .• •. 
Allan Sproul is back end I ' ve had two or three 
nice visits with him. 

Good . 

So we•re all sweet there . 

Wonderful . 
So tar we beven ' t had any fight& . 

(Laughs) You won•t. 

But we' ll keep our fingers crossed . 

All right . 
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B: (Lcugbs) 

Ht:Jr : Thank you. 

8: All right . Good luck. 

• 
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Aldrich: 
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~Jr: 
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l!L:Jr: 
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ffi!J'r : 

A: 

m.:Jr : 

A: 

lU:J r: 

A: 

Hello . 

Hello . 

Hello , L!r . Aldrich . 

Oh , hello , L!r . Uorgenthau . 

How are you? 

June 16, 194J . 
2 :59 P.!l. 

I 'o very well. I'm sorry I didn' t see you yesterday. 

;·;ell , that •res the purpose ot cy call - to tell you 
I was sorry I was unavoidably detained. 

Yeah . \'/ell, I knew t hat end 1 sow r.:r . Bell. 

l!e told me. 

And I - whet I really wanted to do was to t hank you 
for what you've done about the dates of the campaign . 

Well , we had you very much i n mind . 

I kn ew that . 
And , after all , it 's - your campaign' s very important 
and your people in the states have been very helpful 
to us, and so I t hought th<.t 11' we could, we would 
arrange it end <~e did. 

',1ell, I'm perfectly delif\)ltecl ~<nd I ep;>reciate very 
much your having done it . I t hink it's goi ng to 
mean literally millions of clollors to us - uh -
hav ing thnt little leeway in there end not havi~g 
to put our campaign later then those ier Chests 
usually have them. 

we're glad t o clo it 
How do you think we 
on our war fi nance? 

one! I ' m sorry I did ~ss 
are coning in new Yor!< \'/ell , 

you . 
St ate 
Wel l , I a lso wanted to toll you t hat I , myself , om 
very t horoughlY in accord with what you 've done . 

Oh , really? 

Yes. 
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Well , I'm awful ly glad to know that. 

Wel l , or course, I - I had to have different feelings 
about it r~om some other people. Uh - and - as I 
told Mr . Bell , I think , m:;aelt , that you' ll have 8 

much better set- up with Perry Hell out of it . 

He was a little bit difficult , wasn 't he? 

Oh , be's so i ncredibly arbitrary. 

Ob , really? 

Yes, the most opinionated man in the world in my 
opinion . 
Well , I tried, as you moat likely know, tor t hree 
weeks to get together \lith Sproul and with Perry Hall . 
I never worked so hard in my life ~o get together 
with them but you could only get together with 
them on their tickets. 

Well , that - you• can •t get together with that nan 
on any other basis . 

And , uh - I just - well , I just - I eouldn •t have 
the - the responsibility without also the authority. 

Exactly. 
But , I think , with the new set-up , and I also wanted 
to tell you bOY! lliUCh I appreciate your letting us 
have Eugene Black. 
Well, be's going to be - we•re delighted to have you 
have bim, or course . But I think he is an ideal men 
tor that job . Ab - he didn't want to take it tor 
the duration , or oourae •••• 

Yes . 
But I think be can get it set up in such a way that 
if he gives it n certain amount or supervision to it, 
that you ere going to nave a vory fine set- up because 
that fellow is tactful end able end courteous and 
cooperative. 

Well , what more could you ask? 

Well, be is t~at and be's good . 
tlell , I getber tbet you think the state set-ups a.re 
£Oing to be good • 

• 
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1 do , absol utely. As a matter of ract, I think 
you 've got a simply splendid f ellow in Dr . Burgess . 

Yes . 

H2 

And , I - wl1ile I'm very fond of Dick Patterson and 
I think he is a very public-spirited man, I don ' t think 
he carried sufficient weight to be able to get t he oen 
thot were necessary . 

,/ell, t hat's what I found . I - I tried to but I just 
couldn ' t rally around the nuf rlc.l ently responsible 
people around him . .. ~d this •..• 

lie ' s a nice fello,, and ...• 

Very nice . 

ADd I think he ' s a very able fellow but he just hasn ' t 
eot the presti ge that was nececeury. 

. . 

,/ell , in war times we can • t be , you know - we - you 
got to get results . 

'llell , I quite agree with you , but I think , myself , 
unl ess I ' m very mu ch miotuken , that you ' ve got a very 
fine set-up now. 

'ilell, I 'm gled end I'm gl ad t o !moll that because , after 
all , both you end your bank a re very import .nt in the 
cot:munity. 

;/ell, I • 11 tell you anothe r thing. 
better to heva the thing out at the 
the - it - that, I don't think ever 
place to heve it ell. 

Oh , really? 

I think it' s ~uch 
Federal . I - uh -
was the right 

llell, I • 11 tell :rou why , bocause or the feet that 
thot t he little- uh - little bond holders, etc ., 
seems to me that they ' ve cot to be organized - uh -
almost as if 1t was a chcriteble drive . 

I think you ' re right . 

It • s o. differ ent breed ot ce.ta · · · • 

Yea. 

rr deelin~ ~~th t he corporations. • • • . om ID 
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You're right . 

In otner words , if you nad been planni ng to put the 
E, F and G bonds int o t he Federal co~ittee •..• • 

Yos . 

143 t 

.... I would have come dovm to Washingt on to tell you 
tnat I thought it was a mistake • 

. 'iell .. . .. 

In other words , t hey ' r e doing it t he other wan e. d , roun .. . 

. ;oll. .. .. 

. .• • \lllich I thin!< is a much sounder way of doi!lg it . 

.;ell, it's cost reassuring to have you t ell ce that . 
I - I - it ~akes me very happy. 

,/ell , thet was t ho other thing I wanted to tell you • 

Yean . 

Of course , I ' m - I ' m hoping very much, mysel f , just on 
the bas i s of theory . ... 

Yes • 

•• .. end on no other , really, thot so~e day the 
emphasis will be put more on a ~mlill bond with a 
definite maturity t han on the Z, F and G bonds 
because I bate the idea of having too much Treasury 
obligation outstanding on dtmond . Uh - s~ply because 
or the t act thet some day it ~y be inflationary in 
its results . 

Now, Just what - I don ' t quite understand what you 
mean on t hat. 

Well , uh - uh - these E, F and G bonds .•. . 

Yes • 

. •• • t hat a re redeemable on demand .... 

Yes • 
• .. • I don't t hink tbe nolders regard them i n tbe s~e 
wo.y as t hey woul d a bond - a soall piece of a twent y-one 
year bond say which as a matter or ract , they couldn't 
redeem. Tile r~ar I h~ve about thoee , and it' s the only 

Regraded Unclassified



"' (Cent •d) 

m.:Jr : 

'" 
;n.:Jr : 

'" 
u:.:Jr: 

:::.:Jr: 

A: 

m .. :Jr: 

r~Jr : 

"' 

i::.:J'r : 

:n .. JX' : 

!!I.:J'r : 

.l44 
- 5 -

thing that troubles me now about t he whole situation 
is i f we get too many ot them outstanding.... ' 

Yes . 

••.• that atter the war , when people may want to spend 
money on anything when t he rn~ioning goes off, ..• 

Yes . 

••.. that a lot of them may be t urned in so the people 
can spend the money. Do you see what I mean? 

',/ould it be asking you t oo much to sit down and erpond 
on that a little bit in o letter? 

Yes , I have•nt given cuch thoucht to it beceuso - uh -
it just - uh - is something that keeps bothering ~e .... 

,/e ll, would you •..• 

•. .. in my mi nd .••. 

'.'/ell, would you •• .• 

.. •. You see , the point that I nave in mind .... 

'1/oul d you mind - uh . .. .• 

I ' d be delighted to do it . 

If it's bothering you , take a little time and write 
me about it and I could study lt . 

Yeah . All r ight. .loll , I'll do that . 

I'd appr eciate it . 
Outside of that , I think you 've got a grand set-up and 
that doesn' t bother you much because - uh - because it 
hns no - tt he~ sor-e advant ages . 

Yes . 
Because it _ it - it eliminates the danger of marke t 
fluctuation . 

That ' s right . 

But it has t he disadvantage that itb~~n~~l~~~dawbicb 
large amount of bonds that ere psya 

I 
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people might redeem in order to invest in real e•tate 
or anything else . ~ 

Thnt •s right. 

~ei . at a time when it would add to t he inflationary 

That • s right . 

Do you see what I mean? 

./ell .... 

,;ell, I '11 be glad - I'll be delichted to er gue .. bo'.lt 
it . I cay not do it soon. 

No . 

Bocause I ' o so busy on this war fund .... 

I see . 

• • •• and, I want to - I want to - i f I write you about 1t , 
I wunt to think it all out. 

'Oiall. ... 

I will within a f airly short t1r.1e . .,.._ - . .tell , I enjo:;ed my tal.< with :;ou and it • s been very 
encouraging. 

:tell , I think - I t hink you did a tin~ job on thnt 
and I •·;ented to tell you so .md I think that t he 
atmosphere here bas been very much cleared by it . Uh -
I can only speak for mysolt and I don't know whether 
everybody reels the san:e •.•u.y I do - I have no reason 
to suppose th•t they don 't . 

Yes . 
Dut I f eel very clear about it , that you have clar ified 
the atmosphere here enormously. 

Fine . That's good . Thanks . 
Well , I 'll write you about that and I 'll - I ' ll try and 
see you uben I come down aroin • 

Do that . 

• 
I 
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A: All right . 

JD.:Jr: Thank you. 

A: Good bye. 
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you get people - and he was mo&t appreciative of our 
set ting the date on the 9th in&tead of the 20th so the 
Vlar Chest Drive can go ahead, He said, "You are all set, 
end you are on the right track. " He &aid, "I am only 
worried - I want to t alk to you sometime about aelling in 
the amaller denominations a long, non- salable bond before 
the war i& over. " He said, "It isn't quite clear in my 
mind, but I am going to write you about it . You ought to 
he selling a twenty-one year bond which can't be cashed 
until the war is over, in amall denominations." 

But anyway it gives you a nice pleasant feeling, 
becau&e God knows they can be critical enough, and I didn't 
a&k ~r . Aldrich. I didn't dream when I was having this 
absolutely heart-breakin~ fight with the Fed in New York 
that he would be on my s1de, but he i&, and he likes it. 

So i t is all right. You eea, when we do a straight 
bank financing the Chase Bank bond deparbnent will get as 
many as five hundred calls in a day from country banks . 

MR. BELL : I don't know bow many, but certainly many. 

H .!5. JR: I understand that they get as many as that -
I mean, banks call them up - "What should we do?" And they 
tell them. 

MR. BELL: They probably have quite a string of 
corre&pondent banks. 

H.U. JR: It is nice once in a while to get a pat on 
the back, It happens so seldom. 

Now, before we start, where ia Blough? 

MR. BLOUGH : Right here, air . 

H.Jd .JR: All right, now look, I want you ~ellows here 
(Blough Lindow and Murphy) to take on an asngrunent for 
me and ' I want lt very soon. I would like to have - you 
ca~ divide it into the groups tha t you want, but tomf~bere 
about four or five groups - say, a thousand, twen y- lve ld 
hundred, five , ten, fifteen hundred income - and I wou 
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like to know ~hat that ki~d of person in Canada, England, 
and in the Un1ted States - everfthing that is taken out 
from him - wherever the ~olwnn 18 similar, you see, you 
could nave i t - I mean, for instance, if they have a with­
holding tax, how much is it? If they have compulsory 
savings, how much is it? 

Now in Canada they have about five different kinds of 
taxes, you see, something or other, that we coul d compare 
the two. 

UR. PAUL: Do you wan t any estimate of the sales tax 
impact there? 

H.M. JR: Excuse me? 

MR. PAUL: Do you want any eatima te of the sales tax 
impact? You have to allow for the State and--

l!.l.~ . JR : Yes but something comparabl e that we can 
all have. There i s so much argu.ment about it, that ~ngland 
doe& this, and Canada does that , and so forth, end so on. 
llov. many different kinds of taxes do they have? 

MR. BLOUGH : We can do that very simply . 

li .L! . JR: Ia that your job? 

~. BLOUGH : Yes, with respect to the income tax~s 
and the compulsory lending, and that sort of thing. ~r . 
Peul mentioned the sales taxes . That is an imcensely difficult 
business and would delay giving you a good answer . 

H.M.JR: Well, I would like an answer by Tuesday as 
far aa you oan go. 

MR. BLOUGH : Yes, we can give you an ans!;er easily by 
Tuesday. As e mat ter of fact , we could give 1 t to yo~ 
much quicker than that if it only relates to those th1ngs 
which are di rect taxes . 

H.ll . JR: Tell Paul; he makes a tb.ing too difficult . 
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k'R. PAUL: If t hey attack us - if we just have the 
direct t axes, they say it doesn ' t cover the picture. 

H.M. JR: Why not give me as much es you can and if 
it isn ' t finished-- ' 

MR. BLOUGH : I think that is the ans~er . We will give 
you installments, one the di rect taxes, and the other--

R.M. JR: I t hink Paul is right; but if you can' t f ive 
it all to me by Tuesday, give me as much as you can . s 
that all right, Randolph? 

WR. PAUL: We can give you direct tax columns and 
then another couple of columns with tentative conclusions 
on the rest of it . 

·~so 

~· • 

H .V. . JR: And in a very nice and gentle way - I am in 
that frame of mind today, you see, some of these controversial 
things - I am looking at this research staff here, see -
which are in the papers - would you have the stuff done a 
little bit in advance, the kind of thing that I may be called 
on to use? 

l.!R. Pfl11L: We have moet of this now, .t.(r. Secrete.ry. 

H.M. JR: Have you? 
MR. PAUL: I am goin~ to ri se to Roy ' s defense there, 

because we have been working on this subject for months . 

H.U.JR : Well, the point l8 this, Randolph, if he has 
i t I haven't seen it. 

lffi , PAUL: There was something vary much along this 
line in the Baltimore paper over your signature. 

H.M.JR: That is a long time ago; tha t is ~ike ~ 
story ~ith Sidney Hillman, out in the field talk1ng w1th 
some of the shop stewards . I came here - Hillman was 
here with Knudsen, but I made a speech on it but none 
of the shop ste~ards understood it. 
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~:R . BLOUGH: Maybe you would like a li ttle weekly 
newslet ter . 

H.M.JR: What I want to get for these people here - I 
am trying to get something new, and after Mr . Louis gets 
his fee t on the ground be will be pushing you , He should 
be fed stuff so that he can send it out to his publicity 
men and advertising men in the forty- eight States so 
instead of our being on the defensive on this stuff we can 
take the leadership. This stuff bas to be fed to him · he 
~ill make good copy of it and send it out if it is st~ff 
that he can use. 

lS l 

But you people - I mean, he will be riding herd on you 
after a week or so, don't worry. But in the meantime you 
can read the papers just the way I can - Scripps- Howard. 
You can read it today. Now, what are the answers to those 
thincs? 

\'.e have the organization, we have the methods, we have 
somebody in every one of the thirty- two hundred counti es ; 
let ' s get it down to the county level so these fellows, when 
they ~o out to lunch at Child' s in Cedar Rapids and a fellow 
across the table from the war bond man says, "1\ow, v.hat about 
this? " he says, "God, I don ' t know." But if he says, "Nov. 
uit a minute, I have the answer" - do you agree with me, 
l.lr . Louis? 

~. LCUIS: Yes, sir. 

H.U. JR: ~e have this enonLous, expensive research 
staff - it costs hundreds of thousands of dollars - and 
they are pret ty gooa, too. (Laughter) ~t.I ~ant them 
thinking on this thing, and I ~ant them ~v1ng you ~he 
material so that you can do good copy and then get 1t out 
into the fie ld. 

The thing which we have never done in Wa~ Boz:ds - I 
mean, we get out an advertisement, but we don t g1ve them 
the arguments for this stuff . 

MR. BLOUGH : Uay I get a clarification of the assignment? 
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H.M. JR: Yes , s i r . 

LiR. BLOUGH : T~ what extent do you 11ant pay- r oll 
savings deductions 1ncluded i n t hese tables, at a ll? 

H. M. JR: Yes. 

MR. BLOUGH : Wha t sort of figures? Now, the \\ar Bond 
people, I suppose, would give the average figures . 

l.lR. 'lR.l.'/E$: Tickton will . 

~. &LOUGH : And you would like to heve similar fitures, 
if they are available, for the Canadians. 

n .~ . JR : Yes, and t he English . 

l!R, lllOUGH : Tha t i s where Yle will have to get s ome of 
these other boys in on i t . 

H. M. J R: Viner has good Canadian connections. 

!SR. VINER: The f ellow who knows that is right upstai r s , 
or v.ill be to:norrow morning , and that is Deutsch. 

H.M. JR: Deutsch? 

MR. VI~ER : Yes, he has been working on that for them 
up there. 

H.M. JR: Ther e you are . 

Well now, t~ith that much under y,ay, Y1here b!'e >. e now, 
Bel l , on this thing? 

A!R. P.ELL : In that connection we are a little shor t 
a round her e of per sonnel , and I y:ould like to sugges t t he t 
instead of Henry Murphy Roing to !lev; York tomor row you 
send to Dr . Bur gess Haas' complete memorandum and l et him read 
it tomorr ow ni ght a nd be prepared not only t o di scuss the 
June financing wi th 7ou Fr i day , but come do~~ Tues~y and 
diseuse the 1\'hol e memorandum wi tb us here - I mean 11eanesday • 

-
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H.M.JR: Would you mind getting that to Burgess? 

MR. AELL: I talked to him, and he said that would be 
satisfactory t o him and much batter if agreeable to you, 
because his time is ve~y crowded tomorrow. 

H.U .JR: All right . But be will take the memo and 
then see me Friday morning'? 

WR. BELL: He thought that would be better, 

H.W.JR: Sold. 

~. BELL: Will you see that one goes off airmail 
tonight? 

MR. MURPHY: Surely, 

h d 
!lR

1 
BELL: This is fixed up. (Letter to Mr . B,yrnes 

an ecr·,o the Secretary.) 
H.M.JR: Airmail special delivery. 

MR. BELL: This is fixed up as the final draft . 

H,M, JR: Who bas seen this? I am sorry to make so 
many speeches, but I got - can somebody read this out 
loud? ~bo is the principal author? 

~R. BELL: It was made up by a committee composed of 
the three research staffs, lrl r. Llu rphy--

!LR. MURPHY: Jlr, Lindow. 

~m. BELL: Who else? 

lffi . BLOUGH: 

li ,M,JR: Lindow, would you read this? 

MR. BELL: Harry White might very well be here, because 
hie staff worked on it . 

(The Secretary held a telephone converse tion with Mr • 
Wbite's secretary . ) 
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(Letter ad)dressed to Mr. Byrnes read by Mr. Lindow, 
copy attached. 

H.M.JR: Is tha t correct, ~ith that alight increase in 
tax -" 1 a there a slight increase? 

1!R. SUlLIVAN: Yes, they pay this year , and then next 
year they pay twelve and a half percent on what they owed, 
and t he following year another belva and a half . 

~~ . PAL~ : Thet sentence could be made somewhat stronger 
by sayin& that t here has been a gentleman's agreement there 
shouldn't be any more . 

lt.L:. JR: I don't think I would pu t that in if you don't 
mind. 

That sentence, "In any event, I feel strongly that no 
plan for compulsory lending should be proposed at least 
until after the Third Vier Loan in September" is a mis take . 
Vie don 't want that. Steve Early cut that out of the other 
memorandum. &It what I would substitute is something--

MR. SULLIVAN : Excuse me, Mr . Secretary; wha t he 
cut out was an announcement now that he would no t ask for 
it until after the campaign . 

H.IJ.JR: Well, I would say - I certainly wouldn 't 
do anything until after the firs t of January . 

MR. Ll~OO~ : I see. 

H.M. JR: I don ' t like that sentence at &11. 

h'R. BELL: Thet fits in with the preceding sentence 
anyhow. You say until af ter the first of t he year . 

1/R. SUU.IVAN : Our whole l'osi tion is that we wi 11 be 
so successful in these drives 1 t will thon be a dead duck . 

H. l.! . JR: I don 't like this, "l'le wi~l ~e. ~ble to achi~ve 
the goal 1'.8 have set dov.n for salu to 1ndlv1ouals under the 
voluntary program this year ." 
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MR. BELL: You don't like that? 

H.M. JR: I like that, but I don 't like the next 
sentence, "I feel strongly that no plan for compulsory 
lending should be proposed at least until after the Third 
Wa r Loan in September." 

J.IR . BELL: Strike out "In any event"? 

H.M.JR: I don't see why we should have any-­

L!R. Lit.00\'1: Just leave that out completely? 

H.M.JR: I would end it, "I am confident that we will 
be able to achieve the goal we have eat dorm for sales to 
individuals under the voluntary program; and until we are 
proven we have been wrong, I think that the volunteer plan 
should continue" period. "Until we are proven that we are 
wTong I think the volunteer plan should be permitted to 
continue, with the full support of the Administration behind 
it . " 

MR. SULLIVAN: And say that any public statements by 
Administration officials will undermine the work of this 
drive. 

H.M.JR: Well, that is a little bit-­

rR. SULLIVAN : Strong? 
H.M .JR: I am saying it the other way~ "with the full 

Administration backing", which is saying, Please keep your 
mouth abut" but a little bit more politely. 

liR. PAut: r;e have a statement later to that effect. 

J.IR. BELL: I think that is a good ending. 

R.l: . JR: Well now, look, who wants to have a chance -
I think this is very good. V1bo doean ' t? \~ho wants to work 
on it? 

MR. BELL: It reads better than I thought it v:ould. · 
I should think that we might change the last paragraph and 
send it around for everybody to take another look at, 
particularly Mr. Paul . He wasn't in all of the conferences . 

H.M.JR: could it get to me tomorrow morning in final 
shape so I could see it, say, at eleven-thirty? 
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MR. BELL : Smith ought to take another look at it, 
because we did violence to his draft. 

H.M . JR: If it could caDe to more - who is responsible 
for this, you? 

MR. LINDO~ : I guess so. 

H .LI. JR: I would like, it you wi ll make a note to send 
copies to Mr . Byrnes, !Jr . Vinson, ~·r. Harry Hopkins ' and 
~r . Harold Smith, the Di r ector of the Budget . ' 

~R . SULLIVAN : I think you ought to send one to Steve . 

n .~ . JR : Mr . Steve Early. 

~R. BELL: Eccles? 

!l .J.! . JR: Yes, Marriner Eccles . 

MR. BELL: One to Burgess . 

MR. PAUL: Do we have Mr . Vi nson on the list? 

H.M.JR: Yes. I think subsequently it ought to 60 again , 
t o be merchandised- I don ' t know whether you (Louis) ayree 
v.ith me on all of this lllore or less rnercnandising. Cau t 
you send it for their background and guidance to t hese State 
chairmen? ·--

~R . LOUIS : This will not be released t o the press? 

~R. BELL: I shouldn't think so . 

H .~ . JR : I don't know. 

lffi. BELL : It could be converted into memorandum form. 

H.M. JR: That is fo r you fellows to decide . The object 
of this was an answer to the argument of this little group 
act•ose here known as the "left wing" of the r,h ite t!ouse . 
(Laughter) 

MR . SULLIVAt. : I v.ould like t o be .free to give a copy of 
tnie to Earl God .. 1n . You reme •• ber I told you that I ga!e him 
par t of the picture, and be .. ante to do a broadcast on 1t. 
I am having lunch with him ~ondoy . 

H.l .JR: ~ill you ask the two f ellows (Smith and Louie) 

I 
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next to you if it is all right ? 

1AR. BELL: I don ' t t hink i t is all right to give it to 
any newspaperman unless you give it to all of them. 

MJ{ . SULLIVAN: I di dn ' t mean the letter, bu t the sub­
stance of the argument when I have lunch with him Monday, 

H.!.! . JR: Can you give it to him verbally? 

MR. SULLIVAN : Sure. 

H.M. JR: You are a pretty good advocate, aren't you? 

UR. SllULIVJ1 : I made out with him pretty well last Fri­
day morning. 

l'R. SUITH : You certainly did . 

H.V. . JR: Anybody else? How about you (Captain Kades) 
who come in here with a fresh mind? 

CAPT. KADES : Blank one, sir . (Laughter) 

H.M. JR: What I would like you to do - supposing you are 
sitting over there across the table from Ben Cohen - where 
can you tear thi s thing down? Do it from the otner way aro1xnd~ 
see . You are sitting over there - .. nat can you do to destrof 
thl e arpent? Take a look at it tna t way. . I mean, you care 
in, "Well, this is balogna" - let's tear 1t apart . 

k'R. BELL: ·stay in the Treaaurf •hen you imagine you are 
sitting across the desk from him. (Laughter) 

H.U. JR: Give it the Corcoran and Cohen - you know, ~et 
could they do to it. Look at it that wsy . 

CAPT. KADES : Yes, sir . 
H.M. JR: I t hink it is a good start. 
MR. BELL: I think we mi ght leave that chart out . (Indicat­

ing "Chart Showing Growth of Wa r Bond Sales to Individuals.") 
Tile fina l bar looks a little optimistic. 

H .~ . JR : Well, you fellows - you have me scared. Fred 
Snith and Albee and my daughter Joan and myself - we were ail 
ready to give that speech, weren't we? (Laughter) 
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t:R. SULLIVAN : There was une.nimi ty on both ends of 
the line, but not as between the tllo groups. 

H. M. JR: I told you what Joan said "Don ' t pay an 
a ttenti?,n to tho~e p~ople in Vlaahington: It is a goo/ 
speech . ~~e s~1d~ I understand it ; I like it . Now go 
ahead and 0 lve 1t . (Laught er) She is a sophomore at Vassar. 

All the chart does is to say what is in the letter. 

MR. BELL: Yes, the letter is better. 

l1R. SULLIVAN : You are stuck more completely b; the 
letter than you are by t he chHt. 

ll .M. JR: V.e will aneet again . I think tnis i s very ~;cod . 
•,,nat do you think, Fred? 

MR. SM ITH : I thi nk it is good. 

H.M. JR: How about you, Louis? 

hlR. LOUIS: I think it is f ine; I can ' t see any other 
side of the argument . I haven ' t beard the other ar gument. 

~~ . SlJLLIVAN: You will if you stick around town. (Laughter) 

H .~ . JR: Oscar Cox gave me the da r nedest ar~ent this 
mor ning I have ever listened to . If you •ant scuebody, you 
have to get bim in here . He has a plan for - how r.ould you 
aey it? - not !egel izing, but throueb legislation to get the 
volunteer plan . You know, s~ebody as~ed the President tnat 
question the other day. 

lffi. PAUL: He came, aft er ne wae uere, and tel ked to o:e 
about tba t . 

ll . M. JR: \~ha t do you do, tbrough--

LIR. PAUL: His essential idea is the t you have compulsory 
savings, but give credit for a!l the voluntary purchases . 

MR. SULLI VAN: In other words , you have to buy ten 
dollars a month, but if you give ten dollars a mon th, than 
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you don 't have to - I mean, if you voluntarily subscribe 
ten a month, t hen you don't have to subscribe ten more a 
1nonth through compulsion. That doe an ' t make any sense to 
me . 

H.M.JR: But anyway, I told him we wanted to bring him 
in and let him take a look at all this. 

Viner, is there anything you want to criticize? 

1om. VI1iER: No, I have already worked on it. I have 
no canment . 

h .~ . JR : Well, of course--

~. VINER: Except I ~ould leave the chart out. 

MR. BELL: You want to take another look at it, don't 
you? 

Mlt. VINER: Sure . 

H.M.JR: You are only giving to the man visually what 
you are saying in a lot of words . 

UR. VINE~ : Excep~ that chart is partly history and 
partly prophecy, and Itlput the prophecy in red ink . It is 
a hope . It looks like a demonstration . You say, "See the 
chart ." The chart tells them that"! expect to do thi s." You 
have already said it in the text . 

H.V..JR: It isn't my chart. I don't care;_you can do 
anything you want with it. This i s really a br1ef, isn't 
it, Randolph? Does it make any impression on you? 

k'R. PAUL: Yes . I don ' t think it gi ves some of the. 
arguments, but I think it is a very able statement of th1 s 
position . 

H .I.! . JR: Can you tear it down? I think that is Ylhat 
you should do . 

MR. PAUL: I was going t o make a suggestion--

Regraded Unclassified



'l60 

- 14 -

H.M.JR: Can you do that? 

MR. PAUL: , ,; fran the standpoint of avoiding what 
appears to be.an ~consistency, but I don't want to bother 
the meeting wlth 1t, 

MR. BELL: If there are any other arguments we ought 
to have tham and put those in, too . ' 

H.M.JR: Would you give it to the boys? 

~. PAUL: I will ~ive them a couple of points that I 
have in mind, one of wh1eh canes from having attended a 
meeting. 

MR. BELL: Good. 

H.M. JR: Do you know anything about the price of cotton 
and hogs and stuff? 

CAPTAIN KADES : Not yet . I haven't been able to see 
Mr. Taggart . He was tied up in a meeting . 

!ffi. BELL: He was tied up in a meeting. 

11. ~1 . JR: On thls'l 

MR. BELL: He was on the subsidy letter - message. 

WR. PAUL: Have you talked to Pen Cohen about that 
lately, Dan? 

MR. BELL: No, why? 

MR. PAUL: He asked me about six o' clock last night 
when he was going to get it. 

MR • . BELL : I was hoping he wa e going to ~et i ~ today· 
Can you give us any information on what the s1tuat1on is? 
Did you find out anything yesterday? 

H . ~!.JR : Yes . This is all very much in the room. The 
President said yesterday that ha r.ants to send a letter ~p 
on subsidies - yes, roll-back - and he said, of course, ln 
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men~ ionin~ the whole t~ing1 that he wants to write 8 letter 
on 1nflst1on. He a~reed w1th me that in view of whet he ened 
here yesterdey mornll~g it would be bad timing to say toop~uoh 
about taxes, but be JUSt wants to mention that in this whole 
picture, that they do need additional taxes. 

. I told him w~at ~ had said. I told him about tbree 
hmee that our obJ echve was to try to obtain at least fifty 
eerc~nt of the cost of the ~ar through revenue. He said 
I w1ll say that. " ' 

UR. BELL: The first four pages of the f i rst draft we 
had were all about taxes • 

. H.!.! .JR: He.told m? he wun't going to get into fll'l 
detu h at all , JUst go1ng to get into the over-all picture . 

MR. BELL: Do you want to see this draft? 

H.M.JR: Yes. 

Of course, vthat be did v.e.s , he - tw:> things happened . 
Yesterday tnere v.as this announcement that there would be 
a tax bill, and then the President said to me that wltat he 
said to me at lunch - that he said the ~hole thing to the 
press yesterday. He has given the s tatement . So I mean -
ne said he shot his whole works yesterday . I don ' t see 
~here it leaves him any gr ound. He gave the ~hole thing 
yesterday on rollback, so I just ~onder . He did everything, 
he told me, with one exception. You know I told you that 
be told these f ellows tnat if this thing keeps on they ere 
not going t o buy any bonds. Di d I tell you that story? 

MR. BELL: No. 

H .M. JR: He was trying to scure me . He ssi d. he just 
bought these bonds for his grandchildren . Supfos1ng a 
grandchild comes in end says, "Well, grondpa, 1f you bu¥ 
me a seven hundred and fifty dollar bond Vlorth a thousand 
dollars in ten years, I em only going to buy f1v? hunor ed 
dollars worth of stuff . That is all the purcbas1ng power 
the stuff bas. • He kept looking at me as mu.ch as to slf , 
"Does that frighten you?" 
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I said, "That is nothing new; I go t o bed ave ry night 
with that . " But I said, "If you want to · &1\Y that publicly _ 
I don't know any Wf11/ you could - you v.ould simply have a 
complete collapse of t he whole Treasury financing program 
over night." 

I said, "It ~s only the patriotism of the people that 
has kept them bu11ng bonds. They realize this thing. " So 
be shifted it, and he said tba t people won't keep putting 
t he money in the savings banks . 

UR. BELL: In the savin&a banks? 

II .'J. JR: Sa!letning like t hat . He said the thing ­
instead of saying ~ar bonds, I think he said in Schwarz's 
copy tre t the people v.ouldn ' t continue to put thei r money 
into the savings banks. It is a very risky thing for him to 
be doing. His argument v.as with these people that if they 
don ' t give him tbi s tv;o percent for rollback of tbe total 
coat of the war , t he tning is going to be so much more ex­
pensive, and so for th. He was trying to scare t hese Congress­
men. I thought he was on pretty thin ioe . 

lo!H. BELL: You had better give us some mo re time than 
eleven-thirty to r eaQ::UILIU' tbie other wesaage . It is about 
seven or eight pages . 

Then I think we OUJht to decide as to bow we are going 
to tranSIIIit it . In our draft of the subsidy message - do 
we want to say anything about the first part of the draft on 
taxes? 

t! . lol . JR: These gentlemen can cnme in at felevde.n- f1t. fteen. 
That gives them three- qua r ters of an hour. I I on: -
t o!k that over with Pau!. I think instead of a~l this 
letter business - I t hink this letter business 1Sn ' t good. 

MR. BELL: This other can be kept mobre o: /ess on an 
informal basis, only something ought to e sal • 

~R. PAUL: If you w·ant to have it 
1
on an infoNal basis, 

we can continue the waJ we have been do ng. 
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K.M.JR: Talking? 

MR. PAUL: Yes, and transmitting--

K .!I. . JR: I would much rather have it that Vif1i/ . 

MR . PAUL: As a matter of fact, I think we ought to 
call Cohen to see whether t he ~hole project hasn ' t been 
abandoned. We might be doing useless work on account of 
yesterday's intervi ew. 

K.l.I. JR: Ytill you do that and call me back - let tle 
know'/ 

Mn. PAUL : Yes. I told Ben last night that we were 
getting up a cross draft. 

MR. BELL : I am not so sure that the fi rst four pages 
can 't be just l eft out of our memorandum a~ d go on the 
assumption tha t it is settled. 

MR. SULLIVAN : I think we have to register our objec­
tions to the fi rst four pages. 

~. BELL: So do I . Tbe first thing you Y~ow you will 
find it going up i n a message. 

H .~ . JR : Everybody all right? 
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TH£ SECREJ'AAY Of" THE T REASU R Y 

WAaHt NOTOH 

Dear ltr . Byrnes : 

It may be helpful to submi t n sta tement of the 
grounC.s on which I oppose a forced lending pt•ogrom -­
certainly at present or in the near future . In my 
Judgment a proposal at thio time for forced lending 
would seriously 1mpa1r both the tp~ program and the 
volu.'\tiU'Y lending p r ogram. 

7he chie f cons1deret1ons on which I r Pst this 
JucJ.e:n~nt are s.11 follot:s: 

(1) Such a proposal would tend to defeat our 
efforts to get the taxes Hhich the Government needs 
Md which the country is ~1ell able to stand -- by en­
couraging eubst i tution of forced lending for new tRY.ee, 
with n great loss of anti- inflationary effectiveness . 

(2) No forced loan progrrun yet offAreo promises 
to raioe as much ao half or the $25 bi llions we plan 
to ra1e• thi s year from individual c1t1~cns by the 
volunta ry route . A fo r ced loan proGram would s till 
l eave a need for a vol u.'\tary pro6rem, but would greatly 
handic~p us in carr yi ng it out . 

(3) 7he voluntary way offers t he necessary fl ex­
ibil i ty or edaptsti on to citizens' vrrying situations. 
A compul~ory progra:n could cope with this proble:n only 
by the use or unmanageebly compl~x schedules or ~xemp-
t1one ani!. rates . 

(~) Voluntary lending as ~n expression or war 
partici pati on by inaividunls has Qorale va lue& which 
would be lar8ely sacr ificed by mBk1~g 1t plRY second 
fidGle to a compulsory program. 
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The remainder or this letter will take up tn 
order the tour points Jus t mado . 

(l) Adverse erreot of comoulsory l ending on 
prosneots for additional taxation. 

The pr eeent tax revenue, on an annual basis, is 
Just nbout one-third or our annual budget. I think 
tSJCes ought t o cover somet hing like hnlt ot our ex­
penses . The economy is well able to s tand additional 
taxation, including additional income t axati on, at this 
t i me . Our estimates indiocte that neti onal income pay­
menta , after payme~t or i ndividual t axes, amounted t o 
$109 billi ons in the calendar year 1942, whereas inco~e 
payments after i ndividual t axes ( i ncluding State and 
local) tor the calendar year 1943 will naount to 
$125 billi ons. Here is an i ncreased capaci ty to pay 
taxes 1mich we should tap . 

But I f ear very much t hat e proposal for compul­
sory lendi ng would destroy our ohanOPC or gett i ng the 
new t axes 1·1hich we need. Statements have already been 
made that the al i ght increase in taxes payable 1n 
llarch 1944 and 191j,5 a s a r eeul t of the pay-as-you-go 
l egislation should bar further inoreaeea i n income 
taxati on i n the near future . The Treasury, of course, 
has no t made any such &tatements and reJects this view. 
I believe a recommendation for enforced lending at 
thi s t i me would be widely interpreted as an ab~don­
ment or any i ntenti on on the part or t he Adminis trati on 
to ge t additional income taxes. 

Substitution of forced loene ror taxes is undesir­
~ble because or the much lover ~nti-intl~tionery ef­
f i ciency ot roreed leans . To begin wi th , a very large 
proportion or the runds br ought in would be funds o~­
r eady scheduled t or voluntary investment in ~:ar bon u.s. 
It is likely that the loans individual citi~ens would 
be re~uired to make under comculaion ~~uld, in many in­
stances, be fully offset by co.noellati ons1n payroll 
allotment a nd other voluntary aavingo arrangemente. 
At bes t , there would only be a small net gain i n the 
tot~l lopned t o the Government • • 
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Even this small net gain in the total loaned wi ll 
over state the effect of the compulsory program in re­
ducing consumer expenditure; for the citizens can count 
their loans as assets available in the future end will 
thus be l ess inclined to make savings in other forme. 
Allowing for the combi ned effect ot the conversion ot 
voluntary bond purchases a nd conversion or other sav­
ings , it is plain that a force~ loan program would helo 
much l"es against infla tion than a t ax pr ogram involv­
ing very much s~aller amounts. 

(2) Only the vol~~tary m~thod offers a orogram 
~nich is big enough to do tne lob. 

The Treasury's program cella t or $25 bi llions or 
\"oluntary sales or securities to individuals this cal ­
endar year. The $5. 3 billi ons goal ror the January­
/lorn financing period wee exce~dcd . The total goal 
or C25 billions for the year compares 141 t h Sl!J. bi llions 
f or the estimated Federal income tax liabi lity or in­
dividuals this yea r . This menns t hat the present tax 
rat es >~OUld have to be mul tipl1ed almos t thr ee times on 
the average if lie were to ge t the same t otal of $39 bil­
lions t hrough taxes and comoulsory lo~ns . No program 
yet offe r ed for compulsory lendi ng h~s been any;.nere 
nrar this size. 

A compulsory lending p rogram >lh1ch is no t lar ge 
enough to repl ace voluntary lopns comoletely could not 
be regarded in full es a net addition to the voluntary 
lendi ng now in s i ght. 7ae greater ,~~t or t he funds 
obtPi nod through co~pulsory loans would ue at the ex­
nenae or vol~~tary l oene. 

The effect or forced lending would certainly be 
to interfere very seriously ~~th our payroll sevings 
-:>lP.n and other r egular purchesea or war bonds and our 
future drives tor funds in large Amounts, but it would 
not rel i eve us of t he nec~esity of continui ng this steAdy 
soli citation and these ner1od1c drives . The di ff i cult ies 
of r a i sing funds 1n both t hese t ypos of campai gns would 
be immcnourabl y incr eased by a oavinp;l' levy which '::ould 
creote in the mi nd of the a ver age ~~ge earner the strong 
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i~presaion that he had done h is f ull dut y ~ith respect 
to the purchase or Government securities t hrough t he 
enforced deduction from hie pay. I th ink the same 
effect would be observed wi t h r espaqt to other regular 
purahasers lobo are not on the payroll lleducti on plan. 

(; l Greater f l exibility nnd eguity ot the voluntary 
sys tem. 

Enfor ced l ending would be levied through the tax 
mechanism and o f necessity ~uld be subJect to the eeme 
lim1~tions ~e e pply in the case ot income taxes. This 
means that the ar::o:L"lt or enforced levies t-rhich we could 
pppl y in any i ncome group would be l i mited by the capac­
ity to pay of those 1n that group who are least able to 
pay . When it is remembered that the total ~ount which 
we expect to draw from in~ividuale i n taxeo end the 
preoent voluntary p rogram this yef r is almost three 
t imes the aaount of taxes alone, this l i mi t ation 
threatens to become a f at al hand1opp to compulsory lend­
ing. It is i m!)oes ible to raise compulsory levies -­
taxes pluo oo~pulsory l ending -- i n the hieher brackets 
to three t imes their present l evel without goi ng ever 
100 percent , so l evies i n the lower bracket s \<ould have 
to be more than three times present r a t es on the average, 

The applicati on of such rates would be very unfair 
t o a great many people . Ability to eave and to meke 
savings availcble t o the Government is affected not 
only by si~e c f income but by a vari et y ot other factors . 

At any income level there ar e many peoplu who he ve 
reason to exoect a drop in i ncome ~ter the ~ a nd who, 
therefore , nave stronger r easons t o eave than people 
whose incomes are permanently a t that l evel . This is 
particularly true or families which heve ~ore ~~ge 
earners then usual . Ability to save 1s affected by the 
wide veriations 1n the cost of l i Vi ng between ~r center s 
and other parts or the country, and bet1~esn large and 
small communities -- a lso in ooms cases by sheer i n­
ability to spend because of the look ot things t o buy, 
lioreover , ability to use savings t or Government bonds 
is affected by pr ior obli gations, s uch as lite insurance 
and the repayment of mortGage debt . 
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The compulsory method doea not readily lend itself 
to ~GJustmente providing flexibility tor these vari a­
tions. In ~rinciple, most or these elements or di f ­
ference could be taken care of by the uas of slebor a t e 
achauules tor det ermining compulsOl'Y lending quotas; 
but the f ormulation and admi nistrati on of such schedules 
NOUl cl involve t r emendous difficulties . The voluntary 
program, on the o ther hand , offers the necessary flex­
ibility to take cere of indi viduals in different s1tua­
~ions and with varying obl igat i on& . 

( ~) T'ae morale value or voluntary lending. 

The voluntary program baa been one ot the major 
channels of participation in the ~~ error~ on the home 
front . It is estimated thct oloss to a million oeool~ 
noted as volunteer HOrkers in the Seomd War Loan . -It 
is n~t only in the selli ng effort , howev•r , that eivillen 
) artic1pat1on is involved . The patriotic ur ge to help 
tl nonce t.~e ~tar through buying bonds is an i mportant 
f ac tor a s well . The adoption or oomnulaory lending 
would seriously affect this sense or participation . It 
would , I think , go .,_ l ong \iay t oNard kUling the en thusi­
asm a nd the high morale among >~orkero to which we have 
been able to contri but s through our voluntary payroll 
savings plan for the purchase of war bonds. 

In conclusion, it is pertinent to note that the 
participation by i~dividuals in the voluntary purchase 
o~ Government securi ties has been increasi ng substantially. 
Fro~ January to June 19~2 the net purchases or Government 
aecuritlee by indiv1duals ' (redemnt 1one deducted) ~re 
C~ . ~ billi ons. The purchases rrom July to Deee~ber 19~2 , 
WEI' e $5 .~ billions. IndividuAl ne t purch~tses rro:n Jpnuary 
to Hay 19~3 inclusive, were $6.} billions, and with the 
minimum ri~e esti mated f or June or $0.7 bi llions added, 
the total tor January t o June 19~3 will amount to not 
l eas than e7 bi lli ons . 

Without any ~.neree.oed selling efforts and without 
ant i oiPI' ting a co•Jt1nuance of this gr owth , 1·1e could con­
fidentl~ • rely on i ndividual sal es tor the cal endar 
ye!ll' 19~3 or not less than $1~ billions. As a matt er 
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or fact, howeve r , ~re are wholly confident that the 
voluntary sales to individuals will far exceed that 
sum . We have set a goal for the remainder of the 
yonr of ~lS billions in vol untary war bond purchases 
by individuals . The progr11m calls for the Third ~lar 
Lo~n drive to begin September 9, end a subseouent 
dt•1 ve probably in December, ae well o.e continuing 
sales, especially through payroll savings, This pro­
gr pm, if achieved, trould give us a total tor 191>3 or 
PPvroximately $25 bill i ons . (See the attached ch£rt.l 

fhere ore at this moment 27 million persons 
e~9loyPd in industry, by the Oover~ent and 1n the 
armed forces who are participating in the ·regular pay­
roll de~uction plan of investment in war ~avings bonds. 
Tne average deduction from the salor1ee Pnd wages. of 
all these priva te and public employees 1e in excess 
of 9 percent of t heir total ~ay. Payroll deduction 
plene , not including other forme of r egular and occasional 
voluntary investment, accounts t or $425 millions a month. 

1~e put this yay roll savings plan in to effect early 
l os t year o.nd i n the firs t six months of 1942 we raised 
$539 millions by this method. In the last six months 
ot the year cubscriptiona through payroll savings 
amounted to $1,697 milliona. From January to l!ay 1943, 
$1 ,945 mill i ons were raised and if $425 milli ons ar~ 
added ee an estimate tor the month ot June, the total 
f or the first six months of 1943 will be $2,370 millions 
by the payroll deduction plen a lone. 

I aa confident that we ~~11 be able to achieve the 
~;oe~ we have set down for ealea to i ndivlduels under the 
voluntary program this year. In rny event, ! reel 
etrongly that ~o plen for co~~ulaory lending should be 
propos~d a t least until after the 'l'hird 'if8l' Losn in 
September. It seems obvious thet no compulsory scheme 
could be ol s ced in effect before Sep t ember, so the Third 
1/sr LOBJl would still be neceesary, The orgnn1zation 
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•~rk for the loan is nm< being undertaken. Any offi ci al 
oropoaals ror e compulsory lendi ng program ~1111 confuse 
the volunteer workers and the publi c, and may cnuse 
ac ricua inJury to the Third War Loan. 

Sincerely, 

Honorable James F. Byrnes 

Oft'1ce or '.lar liobilhati on 
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':J..Jr : 

Col . Zd 
ioley: 

m.:Jr: 

lf : 

lll .. Jr: 

F: 

'!l..Jr: 

F: 

F: 

!IMJr: 

F: 

m:.rr: 
F : 

m.:Jr : 

F: 

l!l:Jr: 

1': 

HI~Jr : 

1': 

Hl!Jr: 

F: 

I:IIJJ'r: 

Hello . 

Hello, ~~ . Secr etary. 

How ere you? 

June 16 , 1943. 
4:10 p .a: . 

:i.71 

I'm pretty good, thank you . How is t.u-s . !!.orgenthau? . 
'1/ell , she ' s a little better tlie last two days , I'm 
glad to say. 

'olell I'm ver y glad to hear that . 

I missed you the other night . 

\'/ell , I called arter I returned to t he office and 
they said , "Never mind," and that you'd call later. 

Tbat •s right. 

And I called Eddie, who •• .. 

Yes . 
. .•. had a lso called me and he told me what you wanted . 

'I/ ell. 
And I was vary, very glad t o comply . 

Cood . :'lell, we can uoe him for a couple of weeks. 

,/ell, I can •t thin.k of anybody better. 

Right . I just want to say thank you. First thing, 
I wanted to ask you originally, but ..•• 

':/ell , that's ell right. 

Huh . 
That • s all right a.nd I •m very glad you asked for him, 
and I hope - hope he can do you some good . 

Okay. I hope to see you eoon . 

Thank you, sir. 

'Bye. 

• 
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':L.Jr : 

Rcn~olph 
;ouul : 

ili~Jr : 

? : 

·:..Jr: 

P: 

·:~..Jr : 

P: 

' : 

.. J..:Jr: 

? : 

::J..J r: 

!' : 

~J..Jr : 

F : 

m .. Jr: 

Hello . 

Yeah . 

Juno 16, 194J . 
4: 25 p .m. 

Randolph , on t he Dow-Jones ticker it says The 
liouse '!lays a nd J:.eans , aft er d i s cussing t he 
whole t ax probl em ~<i th Fr ed Vinson , t oday de f erred 
decision on when to start wor k on a new revenue bill 
and ..... ' 

Yeah . I just t alked - George - George Br yant just 
called me up • 

. lho did? 

Geor ge Br ;,r&nt . 

Oh , yes . 

On that poi nt , a."'d - uh - wanted to kno·.• if tr.at 
mean t t~~t Judea Vi nGon was in ohar se or t he tax 
program. hnd I said tbct it didn ' t mean t hst to 
me ; that Judge Vinson had gone up on the bitumi nous 
coul set and it was vary natu1•al that the conversa­
tion should dr i ft int o t ho question or t axes as -
well - s ince he was " f or mer tnember of the coll!lf.itt ee 
and econonic director. 

~iell • .... 
nnd thet I didn ' t think t hat it had en~ sisn!:icance . 
·.:ell , cnyway, that ' s \/hat I told George . 

Should I call bin up and ns:r h\c \'/!',ether he doc~n ' t 
\lent to clear it up or ::~o:-.etl:!.ns? 

It wouldn ' t - it might not do any he~. I ' ll betche 
he • 11 t ell you that thot • o all there is to 1 t . 

Well , I j ust ... . 

','/hy don ' t you cell him up !Lnd ask hi~~: about it . 

I t hink I ' l l call hi n . 

I don ' t think it wil l do eny herw. 

I' 11 call him. 

Right . Let ce •.•• 
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li!JJ'r: 

Operator: 

F.L.Jr: 

Operator: 

fO.lJr: 

Operator: 

::...rr: 
Fred 
Vinson: 

tu:.Tr: 

V: 

l!lt.Jr: 

V: 

1-J..Jr: 

V: 

HIJJr: 

V: 

I!I.!.Tr: 

V: 

mar: 

V: 

HM.Tr: 

Hello? 

.Tune 16, 194J . 
4:29 p .m. 

.Tudge Vinson is not available tor a taw minutes , 
but she will call you back. 

How many minutes? 

She said just a few minutes . 

All right . Tell b1m I'd like to talk to him. 

All right. 

4:41 p .m. 

Hello . 

How are you, wr. Secretary? 

I'm all right. Henry , to you . 

All rigbt ,Henry. 

tJh •• • • 

I'm a bit out of pocket; I've been before the 
nays ~d ~eans Co~ttee tbis morning. 

Yeah. So I see on the ticker. Uh - bow'd ~· go? 

It • s in pretty good shape. ./e • r e r;oing to have t he 
hearing s t art next Uonday. 

on the coal bill? 

On the coal bill . 

How about on the taxes? 

\'/ell, we dido •t t alk anything about t axes . 

You didn ' t? 

Not a 11orc1 . 

Well , now I want •.• • 

, . 
• 
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V: 

m.:Jr: 

V: 

trv.Jr : 

V: 

a:Jr: 

V: 

m..Jr : 

V: 

V: 

:J.:Jr: 

V: 

:ll.:Jr : 

V: 

:il..:.JTO• 

- 2 -

Did the t i cker say anything about t axes? 

Hello? 

Di d t he ticker s ay anything about taxes? 

Yeah . I wonder i f you don ' t want t o do both you and 
me a littl e favor . 

Yeah . 

The Dow- Jones ticker - let me r ead it to you . Then 
I ' 11 tell you what happened , 

(Laughs) 

Hello. 

Yes . 

They said : "The House '1/aya and L:eans , after discussing 
the whole t ax problem with Economic St abilizer, Ur . 
Fred Vinson , today deferred decision on when to st art 
work on the revenue bill. However , t he conmlttee 
llnnounces open bearings 1:ondlly and so forth to discuss 
this : ./ell , the - this is Wall !ltreet Journal - t hen 
they called up Paul and said , "Does this mean t hat Fred 
Vinson will repr esent the administration on the Hill?" 
Now , rather than let it get in the papers and have a 
lot of misunderstanding, I think if you could have 
whoever talks to the newspaper nen for you , tell them 
just wbat you said to ~e - that you never discussed 
taxes . 

1/ell , lfe ' ve never had a single , solitary word about it . 

Yes . 

Not - not a word . 

You ' ve got some press man , haven't you, over t here? 

I haven • t gotten one yet . I ' m going t o have one in 
a day or t wo. 

Couldn ' t somebody do that for you this a fternoon? 

Yes. 
•cause , otherwise, t;he headl i nes ell tor.orrow will be 
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':L:Jr : 
(Cont ' d) 

V: 

m.:Jr : 

V: 

n;.Tr: 

V: 

m:Jr : 

V: 

lll~Jr: 

V: 

l!l.:Jr: 

V: 

::l..Jr : 
. , . ' . 
::!LJr : 

V: 

Tll..Jr: 

V· 

m...rr: 

V: 

:!l:Jr: 

'l75 
- J -

that you're representing and then we v11ll be in - ell 
in kind of.a j angle . 

Well , that beats hell. 
truth . There wasn ' t a 
program. 

Now, I ' m telling you t he 
word enid about the tax 

>Vell , i f you could , somehow or other , get that out 
to the press people - uh - I t hink i t would help . 
·:/hat • s his name has a nan - Brown - do you use h:Un? 

No. But I can. 

Would you mind? 

No . I'll call him. 

Because ....• 

And .. • uh - t hat jus t shows you what they ' ll do . 

I know. 

And, of course, sometimes , I th ink , there is a 
deliberate effort to crea te friction . 

Oh , I ' m sure of it . 

Yes , because I think it is jus t purely a deliberate 
effort . There •~tasn•t one sin&].e "ord .... 

Yeah . 

..•• that was said about the tnx bill • 

.I ell , I think it so:::obody - Brown , or so!:lebody that 
you use could just say t ha t to the boys , it would 
just sa~e us trying to make trouble in the President'& 
official family . 
\'/ell , I 'll be very heppy to do it . Because ••.•• 

,/ell, I - I r eel I knOW you well enough I can call 
you up and t al k to you man to man on these things . 

Yoah • . :ell , I 'll call hie~ . 

I' d appreciate it . 

All right , !!enry . 

Thank you. 

• 
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TREASURY DEPARTMENT 

INTat 01'1'1CE COMMUNICATION 

Secretary Yorgentheu 

Randolph Paul 

DATil 

June 16, 1943 

The attached clipping took my eye. This 

is not a auggestion - - it representa the views 

•< tho Phll .. olphio !~ 

177 
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Be'dBeWIM Wi8l 
'"'" n..u.,.. f-'W wwflwiua 

caUMCI b)' tbo w16of7 lllftOd 6etloa tbot 11>-

n• to. an belq IIDI....U, f~ 
- ...-J)' ar,t,. tbot --rbodJ 

pay h1a ~ dGe tod&J', tlte daad'fM 

Tbon Ia alto a wldo mla"""en~ of 
tbe faet tbat mllloao of taxp&J'on will ban 
to aato up apia oa 'lopi"Dher 11 .uc1 De­
eember 11 aDd Ia addltloe tbo)' will haft to 
J>OT a 12\-i -• -"'lie.,. am Jlareh 16 
and a correopoadl.,. amount on Ule aome date 
of lHll. 

Tbla extra payment on a ~alled debt 
they should never havo been called upon to 
pay, and would not bavo had to poy under 
the -uino Ruml plan, ialmpoeed by the un­
just compromlae tax bill po-.1 by Conareoa. 

There'• no hope now of immedjate relief 
to the taxpoyen. but lt'o poMible tbat when 
Co.,....a tlkH up Ito next tax bill it may 
have a lu<ld Interval. 

lolr. Byraea, Dlr«tor of War Kobilil&tion, 
hu had added to hla otbtr heavy ruponoibU­
Itieo the duty of ....,rdlnatblr the variouo 
new tax ~from tbe Treuury &ad tbe 
eo.,.....Jonal committees. Ho hu iuot 
drafted Bernard lol. Baruch u hit richt-hand 
mao and coun~t.lpr on wace and priee pro~ 
lemo and a better aolecUoa could not have 
been made. 

Q ow if lolr. Byrnea would eall tO hit uai.a­
ce that outotandlnr authority on tax prob­

lema, Beardeley luml, author of the only 
practlul plan f~ utabllahlnc a a<leutlftc tax 
oyotam, th6 CCIWitr)' would njoloe. 

Cbalrm&n Dourbton'a mlllllh oppooltioa 
to ~ reform ud s-ot&rJJiorpDtbau's 
m.lxtura of llldl«..,.. &ad blulldtrlnc ahow 
tbolmporatln need for a -.trqc:tive pniua 
lllto Rami, -"" lmowa taxeo &ad could help 
to a4Juat tbo burdan on llriDdpleo fair and 
juat to all 

• 
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TREASURY DEPARTMENT 

'J: '1',~ e -

ci---y. _L~ -
• # ,..-

INTt:lt Ol'l'ICt: COMMUNICATION 

DATE Juno 16, 194J 

sacrutD.ry llorgonthau 

l.liBa 114rr1ot Elliott ,., ~ . 

I ~h1r1l< thllt you will bo 1ntoroot.od in knowtne that I 
hnvo arranged to hold six workinc eon!oroneos in July, in tho 
folloldns places: 

Atlanta, GeorGia - - - - - - - July l - 2 

llnllas, Texas - -- ---- - - Ju1y7 - 8 

san rro.ncisco. California - - - July 14 - 15 

ll<lnver, COlorado - - - - - - - July 20 - 21 

Clovoland, Ohio - - - - - - July 26 - 27 

Boston, UQssachusctts - - - July JO - Jl 

I nm nttachine tho proernm for tho Atlnnta conference . 
,lith minor variations , this will be thu plnn !or each mc~tinc. 

This arrangement makes it posaiblu for lUI to discuss 
our work with the key "'"'"" in ovory atnte . I ducided that this 
""'uld bo tho most ef!octlvc way to PJ!ilp&rO wotMin tor t'l~ Third ,;ar 
lo:ul Dr1vo . ~ 

Regraded Unclassified



REGIOII.U. c:aml!DIC£ 

Atlanta, Ocorgi& 

Julyl-2 

Presiding Ofiiciala lire . lfane:r c. Robineon 

·rhw·ouay - Jul:r la 

~rning Session , 

9 ,00 - 9 aJO - Registration and aooembl1J>U 
9:30 - 9 a4S - Rei:W'ks b:r lira . !laney c. Rebinoon 

Introduction or dulecates 
9 •45 - l0al5 - FUnction of StaiA .tar Fin&nca Comittec 

180 

and tho Tbird ':lar Loan Or ho - 1!1'. Robert ';1. Coyne ~ • 
10•15 - lOai.S - Discussion &nd queotiono frOQ tho ncor 
10,45 - ll1lS - F\r.netion or ':lo&On'a St&te Division - !!iss l!llrrio~ ..lllou 
llalS - l2a00 - Discussion and questions fro= the nocr 
l21JO - 2 a00 - LWichoon 

Informal presentAtion o! tho ':lithholdinjl Tax 

.l!tornoon session; 

2 100 - 21)0 - Payroll sav1n{:s - llr . Ralph G. Enaolsman 
2 , JO - 3:00 - Questions and d1soussion !rom the noor 
J aOO - J:JO - Farm Program - J.!r , Uo:rd E. Pnrtein 
J 1JO - 4 •00 - Quustions and d1ocuosion from tho floor 
4 100 - 4 al5 - School Prograr.1 - lliso !laney Q, Larrick 
4 al5 - 4•JO - Qucst1ooo and diaeuosion from the noor 

4aJO - Adjourn 

tvpnins seasion; 

7a00 - 8a00 - Infomal dinner 
8a00 - 9aJO - Press, Radio and lbvie - Jlr , Robert Ph1ll1ps, Jr. 

UOrning Sosaiona 

9 1JO - 10100 -
l0100 - lO,JO -
l 0 1JO - ll100 -
11100 - 12,00 -

12100 -
l2 , JO - 2 100 -

Afternoon Seasion; 

2,oo - 1.100 -

Shcnr """ Coca-colA Fila 

\7omen • s OrgMiz& tions - ].!rs , Jolu) D. Robinoon 
Questions and discussion from thu noor 
liD'# to i ncroaoo individual salos - !JiBs Harriet Elliott 
Discussion b:r dologatos and invited speakers 
Adjourn !or Luncheon 
Luncheon 
t.tlant.a \;'omen demonstrate local promotion 

Opon Foru= Round Tabl a 
Questions on all local and atato ;>robl~tl5 
Adjourn 
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I D 'VW 
.., , • Onarlee Oppanhat.• 
WOR Preas Department 

For Trpqa Publlcatione 

SECRETARY OF TREASURY MORG&NTHAU DOES OWN 
SCOUTING FOR SPOTS TO sg.I. BQNPS ON RADIO 

secretary or t he Treasury Henry Morgenthau is not only the 

•boas • ot 'liar Bond a alee, but alao appears t o be on the personal 

lookout for special opportunities to promote them on the radio. 

It seems that Mr. Morgenthau noticed that the workcen pai nt­

ing hie house in Fishkill dropped t heir work at 12:15 p.m. sharp, 

turned on a portable radio and only than unwrapped t heir luncheon 

sandwiches. 

After watchi ng thla performance for several days, he became 

curious as to the program to which they turned with such regular­

ity and round it was WOR' s •Musi cal Appetizer.• He began list ening 

to i t h imael f and became a staunch follower of the show. 

He got in touch wi th Miller MoOlintook, President of the 

Mutual network and a personal friend, requeating that WOR make 

payroll savings pla.n announcements on the program whenever possible 

beoauaa he fe lt the show would reach workers, the logical audi ence 

for such announcements. Mr. McClintock, in turn, asked the WOR 

Program Department and the announcement• are now on ~he air. 

The Charles Gulden Co., h aponaors the Wednesday and 

Friday sessi ons of •Musical t izer, • also vol unteered to i nclude 

the announcements on their And now, the Elway Food Products 

Corp ., wbo sponsor the 

program t itle t o 

r three daya and who have changed t he 

a Melod1ea,• will continue the War Bond 

announcements. 

-
f L.(..lt .1(.-~ £: p. , ,J\ ·r o 

MI T H t.l VI 
6/14/43 

l..), 

" li • J ~ I I 
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•• u.u, J.e...U 10,000 ..,,61 165.00 11.6 
lUll, llia'f14 I, 10,000 ..,.61 "·00 '·' •• Po row t lilolelpll .. 150 != -o- -o- • 
c...,, ....... 6,500 )00,00 50-5 
!.&\tao " · o. 6,100 .02 -o- - o-
cna. 11ew11 o. 5.~ 519.Ga 50.00 9.6 
'-117, ,_ o. 5t6oo 519·02 )7·50 7.2 
-... ..... llal'flM o. ~:: 

.,.61 50.00 10.i 
laaclt,... .. ,...I, ""·" )MD •• 
"-'• WUl l.eall, lt,6oo ""·" -o- - o-
~lf)&Or, OIIU1 .. O, lt, 6oo _,." )7.50 1. 6 
!tlhTo M.rlaa I , 11.000 )15.61 50.00 1),0 
l~~&UftGo Olar-. .. L )oiOO ~·02 -o- - o-
llaollltlt\11'0 l.e1altt L, ,,500 ) . 02 56.26 16.11 
Mlll tr, Rt_...\ L, ,.,., )llii.02 15.00 11.0 
l olooa, , .., L ,.,., )lilt.02 ,o.oo .. , 
.. 1\1\o 11• L I, ,.,., }1114 .02 -o- -o-
~. -.tpll •• )oiOO )19.02 -o- -o-
... , ... , .l.altt "' ),liOO )19. 02 ,o.oo , ... 
loao\to1, 111l_.. .. A. a,p a,lt.02 J7o50 u .•• 
au ..... , a-o. a. toO 2911.02 llO.OO 6.1 
Klu, 111-r 1,100 ., ... 12.50 ..... 
J rUo, lllMM• P, r.6oo 26}.6o 25·00 '·~ ltartlll', ltM L a.JOO 2)).11 u., ,, 
, ...... MuJMI, 1, )00 2}).11 ao.oo 1.6 

· ·-· ., .. 1., 
2,100 22}.olt -o- -o-

"-It Alpllea• L 1,100 112., -o- -o-
lfto4 ...... , ........ II. 1,100 112., ao.oo u .o 
11-&\abet, ,_, .. L 1,100 112., -o- -o-
J ....... ..... 1 o. 1,100 112. ; -o- -o-

~--· Gee~~~• "' 1,= 1911. 10,00 5.1 
Mltltq t 1Arf7 I.e 1, 170.,. -o- -o-
........ ...,. II. l.fiD 1'10.,. y.,o II, It 

"-Ptoa. Ollar\ .. . . 1,- - 1'10.)2 u., ,,, 
Mlaor, ~ 1. 1,)10 1110,00 -o- -o-
Korrle, KIIU4 O, 1.111 1-.,.CI) -o- -o--

t'O'rAI. pft.m r· l&'f lb!IU•d ~ 
'-tal ,....._ ., ..,.. ,.ntelpaUe! .... 61.9 

JJ 
'-tal,....._.,,., Nl1 an••._ •.•.••.•• 7·' 

lul ..... .,_.'"• 

Regraded Unclassified



- a -

~ l'aU ..... ··-·--·· .... ,. .... I'NeUa .. aa»nal "'"" (tllet ' "b ''"Allie., .. lnt'f•tl, lflh!tl 

••tllll' .... ,..1 ..... ..u. ..... 
!!II 

blnp Mrft'' w,J/ hr D t• , .... 
Bepllialo lanf L. uo,ooo ...,,61 • .,.00 
1 ..... ~ ........ Lim ••• lZ.:II 

.. , 
.IW 

11>W. f},P 1hrlb' em.! .W 
fetal,_..,._ el ~ ,..Ueba\l<la •••• 100,0 
.,_tal,.,._....,. el .,e# ..U .U.\W .. ..... . . t.O 

Mllter, wnu.. tz,(j)o $26,.~ eu.,o 
h loa, o..rce •· 2,110o .,.,.. ~ 

~~~,. -....... 1,100 .., U,,c) 

"'-~• lll.elo&r& "· 1,100 1.12.50 lle'JO 
lUker, ftoooao L, 1,}20 1,, 00 ~ 

Mollolol, 1'&111 l .W 11,. 00 -o--
'IOf.U. ·~~.i!i M•i11ha ~ 

'llttal .--u.• ef -.lei• ,.,.,lolpa\lea ,... ,c),O 
t.tal ,_..,._ et pq 1'111 allot~ .. • .. • • .. J•J 

J/ lMl ........ .-w.. 

11.7 
-o-, .. 
'·' -o-
-o--
~ 
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- a -
...,... l'aU ,_ - .... , ...,. ,.,. .. PneUato 

l•"nal Wt!" ,,,,,. P' II D ''" gcrw '' .,lnt'f·t). 1&•• 
·-~ ....,.1 ..... .JI Alle .... 

!!81 
bloc MM*'' M ,. bd• ..• , 

JleJilla•· ......... no,ooo ...,." • .,.00 
,,_., 1111e\Ma I. 118 ... JZ•SI 

I,!J 
Jad 

~'.u. 'hi'?lt.JP sy.ao .W 
te\al ~Up el ~ JAF''elpa\loa .... 100.0 
'-\&1 ,._ .... el pa:t ..U .U.\W ... • .. ... 9,0 

~Ul•• vnu. .. t2.,(j)o $26).~ tu.~ 

h l oa, 0..1"41• " · 2,11110 all;s.;sa --Dla-.., 0.. ... 4. 1,100 111.,0 u.~ 
"-To ti..,.... t , 1,100 112., 12,, 
a..tt.r, !'bolla• L. 1,)20 l)!J , OO --No"""', P aal 1.11) 11,.00 ---

MAl. au.illl M•ill .. ill•:il llMf! 

'-\&1 ,._.,.., et ~ .. ,...u,,pa\ua .. •• ~.o 
'fe\al ~U.. •' pa:t ftll allotW •• • • . • • •• ;s.;s 

11.7 --, .. 
'·' -----..J,W. 
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ll 

tiM la\eo\ &ftlla)lo f1cvM r.• U.. • • •-• ... aa 

tollovet 

ClY1\\.!t !l!plepp)t 

Ot * 1,2001597 d•llua -.la,.._ of ... 11u Dll t t .. 

... .. u . &11 ... 11, 161,1,.., ., 71.~ - .... lolpaU .. &a .... 

pq-.. 1\ -s..co ......... • ... o. -·~ ,. .. u .. .lpft1 )0 

..... 191,2711,)61. 1M -~ aU•"'•'- - ... ,., .. u -
$1J,ll} , }61, or 6, 9.•• ~h h • l.aoroaM of . ,.6 alll &ua a 

aon\bo or allloa\ 25" ' einuo Fo'"""' ...,_ U.. hnl4.,\ &1141• ... 

bh ... '=' ,la\eroa\ &a \ba ,.,.. ... 11 "'"Uc• plea. ._ allotaoua 

tor >..q will pPOlle.b)T lNt 1ft U.o aolchlNtriiM4 of tl5 alU loi\Oo 

fM WU' Dlopu-\ baa & YOf7 fino bond OJ'II'Ili .. U•, I ..... 

ao\ J10U1r ot \1M ot!loort olio ban b ooo au~«Uo4 "' \llh .....,, .._. 

..,. oapalllo M4 ...... loo\lo, 'l'bq ...tloo \loa\ IIAI' a..&o ~ 

\ba ...., •Wloh t or Ylo\orf, Ae vU l lNt oil...,.., U.. &ro ... Jl'll 

a l U'Io MOu.n\ ot MDdo ..,,q -"' \o \llelr olnll.aa ..,1., ... 

'l87 

\hl'ollt:h \llo pq-1'011 or.YllljJt pl allo 'lbo por..,.\ll.:oo, ho-•r, liiiU•'­

tbo\ \looro lo ._ tor a .,._, del ot laP"'"•ee\ aM 1 lNtll.,.. \bot 

~ • •14 lloQla \ball' oalao vl\lo Ju\ " r ............ or raal -~­

t roa \loo llop, 1 ttl'alT llal l..,. \liD\ 1f \loa llon4 dtloora of Uot llioa' 

Depar...,.\ olleo&14 proeuN \loo oau cllll1'0• of "~~Pon &114 ..,v.olaeo 
troD tho \ op otllolalo ot \bo VIII' Dopa"'-"'' •• lho lfaYT lNtiUI ottloon 

ra..,ho ,,... leoft\ar, llaoz M4 Aaah \aa\ locro\NJ' ...,.., \heir -..14 

vl\hla a nr, obor\ U oo lNt olllo \o Ml<o • • coo4 • ~rc•"'«• abovlDc 

ao \loo ,.., -' cre-'17 ....,.., \II& I II'Q..H \Joe o~allor of u : laro 

lrlna ... &a WAI' loa4o, !lwo7 pnllalll7/1'1"'lo alillll ao 25 aUlloao of 

4o1b ro & ooa\11 f NOI \Do &lYlllaa perooanol, 

Tho oooa \1117 allo-\e P0001YD4 aa4 ........ f roa oftlooro, -

Us\ o4 Mtl aad IIAAC 'o a a of UA.T }1 0 19UJ, o~a'bore& 2ol 57o000o 'l'lle 

--· or ... ••"'lT all•'"'"'" h m . 367o000o !blo 1o - . ....... 

ot tr.~J,COO - ~.U, or aboo .. ~ 'l'bo ..U.Z: OYo...,. of allo'" 

-•• .._s.._. -...., - ,..,, f- vool<• lo a..-rellover 

lloolc ll&117 
.!!IIlii ...... 

• ., 1' •• ·•·· • 11.~ 
• ., 12 •.••• . • 13,261 """., ....... 12·'" 
1 ... ' ••••• • • ~ ... , 

c 
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.. 
,j,88 

••• 
Al....._ .a. - I 0 rtr rt le oUll ....... UlneulU.. 

vlU. ...,.., .. .._. alle-\o .. er .a. oU p1q1L ( ......... ..,.U 1. 
1911)) ...... ,......_..,. .a. - ,...._ ......_,..a. ,.._.u -
lJIIE plM aft MI .. t.lt. ...... wl\bla 1.0 .. 15 .. .,... .. -' el 
uae -"' Ia ..sa tMr an paU t~•! 11ut.a1 tM -• at ... t111e 
AltO'' a Clbl ....... Oftlee t...- llaolloz -..... -u.. .. 
t1.0,11'10o311o 75o ,..._.. pi1M. Dlort.ac .a. ""' - .. et '-o 
tile War Jlelll Ottl• lo..- IIJOooW ...... I • w. ..... *' ...,,. 
..... t ela,• la tM tell•NJ et ...,., "r .a. Vu hJrrtr•• ..._ 
'"" ~.., ~-. Ia tu• .,. '"""'"'"" at l...aa. ..... ..._ tile - ,,..... a... 'Pft~ ...- - Lacurl" ..... , tau .. '" .... 
.. ,., • ..V.la la~• .. """" -..ier""' olt p...,... 

Regraded Unclassified



1 ~ ·-

111 

JP.ATI 1! DII.IMif or l!pl!l)~ IT WAll~ 

De1qa la .. U•• IT of '-'• 11r Ulo ~~!or D a ....,., _._ tM 
o14 propu ,.... a\11\ pl~ Ulo '-M ,....... 

Oa JIIU 15, l'lil• \lloro IIP))eand la Ulo • .., Tori! 110lP14 tel­
oft aFU ole .... tUlM Aa1 -.....let oYer •ar Joato.• !l>lo arUelo 
etatot tl\&l \he llllrlt ,_....,_ 1.....- totq \llat ,00 000 liar liM• 
P"''O•• •ot 11;r oorria- u4 oldltaa _,1_,_ u tu "'* •• "-"' 
19112,"" oU\1 ,...ollfti"M aat ""ot.al~~t * ~'' ' ~ ... 
oonlrel • l•trl'-Sloa oftl .... 

the artlole rofnt to U.. teal \llal U.. 1rar Ott rt•t 1o­
oolYIOC a tllo....U lJI!I..U01 ...... .,. M:( _ .. mlac ar .. llYafJ' ot "bo"'•• At r•• la>ov, l lM .,_..., DoopartMat lt M\ ...,..lllllo 1a 
atJ:t ~ t or U.. ..,eollU.oa, - .. -\1'01 oYer u, ...S \at,.. 1o M 
r •f t....,,. la lila ...nl clo \o U.. ,._.,.,, 

fho arHole """"'" to bo llaoM ,.." l.o to-tloa Nl ..... "' 
Capt, 0.1114 a , Jtartao.\la of u.. liar lloa4 Ottl•, ~Moat '-1M 
O·rae1, n etotot tllat • d\ep\ •• -• to Jv\ifF -'&1-.,. 
ot Ulo -..... .. lid t&4 *• to a ttot• •' "llil' Otl. Ga..r1oo x....lt, 
Ctrioall4hol Ottl- ot Ulo C2ll ... Ottloo0 et.vlloc -...._ J)1111"8a .... 
lbal ..... ., , .... " ... ,, ........... l.o 11&11, .. , • ,..., vUl --
1 .. , ter u.. 'bollb will llo htro04)4. tllo"Gt> u vlll lM• _ , .,.,_ -•• 
ad vlll h ""'-' .. " \he "" lMt' .... , ... • 

0 

'1lle tl._t&ea ..,..,.. to dMo ool relata \o lila ..., qotoa at 
h..WOC lloat.e l.o tbo v.r llopor"*''o att ooU•• J--r 1, 1~} ter 
ol•lllaa .-ueno10 aat April 11 1911} tar ottloor• - ..tlttod aa. 

u will .... ro.ll ot ... , "' .... ._......lac ., ... pi'OjJfM ... 
liar ~ t ...,. -s~ -trallut l.o ~ D. c., lto 
'lloat weft rolatlac to oll d•llba _. aUl"'" aotl•Uloo. tile 
pro-t 11-tba lt ._ to \lllo ; Ndhll'• aa4 a .,.to at •"'* 
orroro ot J' ... t - tiM lato to "" ..- .-.... ~ 

._ J ...._ ._.,_, ot tM Jata~W o-u..._ l ~ 
• tot a _....,. ot 1-'twa at ._. .. ,. - lac to tM Oocaltt• _, 
tan - Ia _,.,. -"'"• la oMek''lll l n\o \at ••- l 1.....-
t bAt Ulo War ~"' llolo4 al• ...... roa•i•laa ~··• - 80

" Uloa u.. ...... ,"' "' .. a-lttoo. ...,., , ... - Uae ,.. .......... , 
1 l.eoll lata Ulo Mttol', tile NAlh .t ..aiela aro oo\ / or\ll la.,­
l'M4.,. to 10" taW IW"alo 250 1911}. 

tiMft - - Z.) aUU• ,.atlocO ,., to 'llo _.. to .... », 
II •Ull• IMlrit.al -.J 0 M -ta. U .... ~ .. u-,tot ~ >-t aua. """"" -. ,., to ..,. ,__. • u.o.. - - •· ... 
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' 
••• 

"""' et ..... pel' -til ... i ... M\ II 1110000 -' .,., 000 n app--' .. u.. •ah at .u '--' tsc-- 1 ..u _.. ,_•._.• 
Dopai't~Ma\ otnel.ale \loa\ l\ ..U .... ..... , 1' .. 16 -u.. \o 
ol-1111\be,...,, --~~ aa.,..,. ...... ,... .. 
,.., pltlnolplll ta.\ent =o 

1. w.n..r ,...__,., ..._ ... , .... 1 ,,.. 
'M\ue• ao 11114 .)Oll, h'- ,o M4 6QC ... •le"" !Mlp, - lMspeft...- Ia el.n.l or otfloe .,...,, .... - 14 ao\ M4, _. ..., 
w ulll ao\ - ,..... ,..,...._ 

2. 1~\o -'111« pn......._ .._ -.M ...,._U•,.. pooW lr h • ..,. ... --~ 
\o • --·lo&&l. ,_ af 1 .... - ·· .. .,.1_ of pootac• '*'• ""' to " .... 1.a ,.. 
l a \loa to \be ~ ,tt!l ..e.la \M poa\la&o 
001114 'N _.. ,... alllpl¥ & -...1- ..._ 
!llo 11'1'- --- .... ,_ - voJcll\, Wl\la 
a .all ..-or or -1111\t _. pn\I.Jico u.. 
tra'- w...U bah 'Na ..U ri#l\, Vl\la II 
allUoa _,, 11114 25 aWlaa poo\l.aco, l\ 
•lr\oo&U¥ ....... te-. 

011 lla¥ 11, 19113 -. ottloe •a plllkoll -. ~-. ..... u4 lionel , 
aall •"' to Clll•p • II() tnlcb~•r lo'\11• aal. 1' • .., ~..... tb11, 
poriloopt, -•Will¥ vlll 'N ,.,.. to 'N par\ ot U.. ..,._, ll \alt .. 
O&n of U• (1), ....... u.. ,_ .. · · 1 M4l a, llol\ .. , ,_ 2, \M 
pn .... vo. 

1 ton \Mo. " 1 .. ..,, \M\ \M wok' .. ~ 11M _.w.w 
ooull. M\ M s'-M ... - _,._ .... elflolW\1¥ ................... wl\a.d 
• ..,.,," .....,.. &a JII'O..._.• 1 -o•W ' ' u.. u ... u.. ....,,_.uur 
of • tl!ll u-aloa l!r U.. .., ~-·· \!lo 0....-1 -\lac Otfl ...... \lie !IIIW'7 vl\11. & rlw \o ... '""- ..,, & .v-ll.ael,... 014""•*'* w..U _.lo •ro ~' 11......,• at w..._ l tel\ \lid 
leo"" lt ,.,, ,.._ & ow-allMI. ""....,.. oMolll. .. -•"' ~~plllot 
\lie ••la&o Ia Mlllia1a-Un upO&WI .... \a. ......... 01\ lo \M Mr&la 
at aw wlUera _. &lnllaa ~__.,, M 1!.1¥ Mu.i,OC ot ,.. ~ _, ""'* .-11& nrU lo -.M .aln • 

._ 1 ,.. Ia a.J.-co -\1¥ oa ... u.or -nor of otflol&l hiS.. 
...... 1 ..... _ ...... .-11 .. OoleMl ""' ..... - llt&41 .. -
1p00l&l Urltloa .. , ..., 'llr tM 1l&r _,....,. .. , la at.,.. \o ~ 1111 
\be -.....:1... J ........ \11&\ a.leael ... , llal •OFT pH .... &oil ~ _,,&oil tM peru•"'• .,...all¥ ... poaroll \e 'N of " ••a.-..1¥ b~ ........ \baa ..... pNrinl1¥ -lQ'el. l& .. ,. ........... .. 
otfl... 1 ,.. ,.....laladl lo:;rnnf vl\ll ~1 ... , - ~ \o 
.. 'NUl •••h _. eltn0 wltll a pnpor --•"""'Ia& of U.. ~• 
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_,_ 
iaftl"'· l Mll..,. lie .. hUr .. ~· ., ...... --' .le' .. 
...,_ .. I -.... .. • ..,., -'- .. 1101\ ,_,. Ne ~l\lA .. I 
hll..,. U vlU W. a~ '- d.- • ... J•'-

Ja n.w ot ... ,_.. \llat ... ._ P u t t -. - 11ee .Ne 

\e llft • - ........ ........ • Sa ........ ··-· ... b 
..,. ........ , - ... .., ..... • •• I If ... - .. .... 

.. ._ .a,n1 19, 1911). ........ - ,._ ............ - __ .., 
aa& ...., 11, • -.Me - le.-&. le'- llot' 11 1M ,_ 5t ...., 
hi'IMII 106,212 -..u. .. "" - loRllol ...,., 101000 • W u -
pan& vltll - ,._ ,... Sa w.as ...... , 111,000 '-'• Ml~. ,_ 
4w1Uoe le •w ... .._ A<"l~ _. tMr llepe- te-. lt • '- 6oo,ooo 
---· • _.._ tllb le a.i/1 ......... - ............. le 
ll .. ltlctea prleP te ... _,_, 

,_ .... ,.,...1111. " ll .. - .... 1M\ ... p&e-. 1o -
....... - -· ~ ..... le - 'IIII'U !'el...... .. ,o,ooo ~ 
re~...- te Sa .,. - u u ut&ele ...,..... te n1ate ea17 te -~ ..._ 
ot -• llel& Sa •• u• IIPlelac ,._ ·- , ... IIWU .. tleae. ' &e 
w:ntecA .. , - l).OOO '-'• _. ..... u~· -.-.. ot .._... ........ ·-· ...... , , ......... ·-- ... -· ..... "'""--- .... w .. - ..... - .... ottl-. - lt .. .-l&eo& .... 
\bo" "" cu ••tetT II allllea per-• ~1"'..,. M& ,w,•at, ~~!, 
ot ..... 1& ...... '-'o .... M YI '- ,.U ••l't - P I a --
l.,..US• • - Sa ..... all ~U..· 

THw.q,... ..,... ....,, ... ,.,. ot npJ,. tile ""'I"P -
JollA om. .-.. ,_, ..-.wt .. t er all 1 .. ._. aa& tAa .,._ 

_..,--a felh·,.•· 111.u. ... lete.o 11ft .,..._Ualll * 
- .... ..._ .... ....., le- partl.-1 ..... lq .... - ........... 
of tile -- llat Sa ~~ all - .,. foU.WU. poleto "" _.. 
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-It-

1. .... tM M1-r Ia Ullftl)' , ...... tM .... 
t~aattllll -u-• 1a .. ,-w-.. ..... 
1aJpW ._ tlla liar D S ' I It W •?letfaW. 

1. DUftw'* 1a ,... ..... .- -'""' -
,..~,.. I 'lo ae e -"' et eelN\lft 
~ .. ...- .... -1 ........ .. 0 ..... 

,. '--' ........ --- 81.- ... IPPI.III .. _..,., ....... , ...... _....._ 
tioe• ... , "-" - -'"'-' .., .. u • ...., ..... w ••• , .... 

lt. ,., ... ,. .. - -w -· le ..... ~" at tile le t Ia ... ~ e f ... .....,.. 
,._ .................... at ... -• 
1a 'liMa a.. - ,... '•· 

!bet - ,.._. -· •• ..... .un.lU.• .... ..aull ... 
~-· le 1eMrlall la lnl&le&W Ia e 1 .. ._ ..nt- te .. "' e 
llr, IY1 Ue* at .. , IIIIWliiPe ....... .._ .. -• 

..... ,.. ,_ ..... le''- ., -- ,, lflt)o 

I • - ... , tiM ...._ at ller •1.111• ..... will 
M ,...,..t¥ liiiiM1MI eM tile? I wlll0 le ... - et 
·~ _, ....... -... • .Wl ... - 1 ........ .. 
1M ...... -· ., ........ .- ..aull ,. J>1eee' ..... ,.. UJeriMe? le) ..... ai• ~ .... ,will • ., .... "'?lo 
el.Ulee eM-.....,..., ..... tt ... ter ...,.._ 

1? h • l.e...U. .. .... ftllll? .. ,....., .. ~.~~~ ...... 
tn- ., otn1 lelftM -'"- lpeel~ -,...lea. .. al ..sa au ...c• 
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_ ...... 
.WW ..._ Dlllil._ II IIIIo I ... ._. Ia a lllilllft'-

ef awe.,.. ......... • 1 a ... , ... a ....... te wtaU 
wl\11.,.,., t_.S,, _. te .....,. ._ 1w 1 .... ,_ te 
~ ....... 

1 .................... -r .......... ftMU, ..,....,. o..a..._ .. , r c• ~ .. ,...._ 
I llll* w a• ~ ..U. 

no. ............. ., .. .,..._ ........ ,... 
, ..... It - la.t ta ..._ Alloillr ,__ .t .. II • nh1 I ,_,, ,.,. ..... __ ..,.. ............... ,, .. 
... ..,.._-- ••• , ........ ta ............. ...... 
..SIOQpUtta_,_...., hal __ .... ..... 
h ...... _,.. •• Ita&---...... .. ..... .. -
~ .. "'* _, ... ,.altattr. "' ••• - .... .. 
tilt ...... .... • • .......... will ..... all 
... ,...u ta .... "' ........ wll - .. ..u It ..... 
tt'-tl• at ... ,,. laaal - I 0 n, 

1 - te tell ,.. ..... ~ .,.,., -•n••• It 
"'7 ....-s, ............ _.I • .~ ..... , .. """' 
,_ _,,. ... ,,... •• a ., aatb. 1 "'* .. ,... 
.u .. .... 

......... au.. .... , ... '· 
W.lefpa'J .. H Oe 

haot~ 

• walr. 

(llpei) B . Mo~theo. Jr 
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........... ~--r: tnr,.............. • ............... ___ .. al..._.. ..... _ ...... ., ...... ,w 
•• t ... a s ' 1 • ar " =•· , ........... .,,... .. , .. .. 
........ E 15 .... _,..,.. .. .. ... .. ... ....... ,~ 
USnn-r_. .. _,.. ............. -........ 

•• c?'c'J& leo .... 
(llpM) a. 1loJ11811Ihlil . Jr • 

... .. , ..... , 7 • .... 
s ... 

,_w'g a ~ • ............. 
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ODI&ItAL roooa COR~OitATION 
flO. TUM etJI IUMKO. 1:~0 _,. ... A V CJitU I. 

NC'W...,_ 

'l'bo BononblA B•lll7 llorsontbau, Jr. 
S.orotary or the Tre&aUJ7 
llaahitljJton, D. o. 

JUDe 14, 1943 

Tea Lane, or the War Sarlllfla Start J.dYertiaillc 
Dopartooent, cue up to rq office thio -.orniDC alll1 to rq eur­
pr1ao aDd pl-sur• loft rlth ae a Citation tor rq oorrlco 
1n connection rlth the liar FiDo.Dco ec-lttao. Tho purpose 
of thio nota 1a to tall you how ...all I appreciate thio 
thQUihttul aot on the pert of the Treaaury Doper-nt. 

'lhllo it hoe been a aonth oinoo rq clooparturo troa 
11aeb.1Jlcton, I bave not lost rq interest 1n the Trea.,.•e 
liar J'inanoo activity, nor have I faUe<l t o bop oa.rotully 
poatad on dovolopoents. I hod rather oxpootad to be in 11uh-
1~~&ton prior to thia clooto and h•d hoped to 00110 by o.lll1 pay rq 
reepeote, Ulltortunatoly, rq work here in Jew York baa kept 
u too woll oooup1od1 althoush on tq first trip to tho Capitol 
you 11J1J:f root assured I will co• lnto the Department to viait 
briefly rlth any of the ors....taation who rM:f be in town at 
tbat -•nt. 

I hod the good f'ortwoe to l'Wl into Dan Bell with 
RaD4olph Borc•oa the other aoornlng at tho Un1Yorailir Club 
whore we wore both br-asting, alll1, of cour11, I contlnu 
to be 1n aoro or loaa ooutant c.-uoicatlon with Stuart 
Peabody. 

I hope that lira. llorgonthau has tully rooonred 
trooo her rooont Ulnoeo. 

Ragarcloo. 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU NIC ATION 

Secretary Uorgenthau 

Randolph Paul 

You know, of course, the unjustified charges made 
by Taber against me from the f l oor of the House yester­
day. Wilbur 1!ills was kind enough to call me immediat ely 
and ask whether be could answer Taber's charges from the 
floor. ittacbed hereto is a copy of the statement for 
Uilla; mf telegrama to KlxUiller, Uertens , and Callaghan 
& Company; and the answer received today from KiXMiller. 

Wills called me on the telephone and said that be 
bad talked with Taber t oday and ln view of their friend­
ship Ltills is not going to answer Taber from the floor 
but is giving him a chance to retract his charges. Mills 
said that Taber would call me. At this wri t ing I have 
received no call from Taber and when and if he does I 
shall send you a transcript of the conversat ion. It is 
my impression that if Taber does not call me Mills will 
t hen deny the charges f rom the floor . 
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June 16, 1943 

Dear Wilbur: 

In a separate letter I am giving you an official 
denial of the Taber charges . I aleo enclose a copy 
of a telegram I sent yesterday to Yr. KixMiller. 

It will.make ~uite clear to you, I am sure, that 
there is no truth ~ the chargee made by Mr. Taber. 

I have made no attempt in M1 separate letter to 
deal with the fact that no attempt was made to secure 
the facts from ne before making any charges , and it 
would be entirelf appropriate for rou to suggest that 
the course of wisdom in the future would be for members 
of the Congress, When receiving reports reflecting on 
persons in the Executive Branch of the Government, to 
use reasonable diligence to check the authenticitr of 
the reports so that needless harm will not be done. 

The question of M1 personal sacrifice is a matter 
to whioh you may refer or not , as you please. If you 
want a conservative figure for annual sarnfngs before 
coming to Washingt on -- a figure applicable to more 
than the last rear -- rou mient uee the figure $75,000. MY salary here is $10, 000. When I came to Washington 
I severed all connection with mf New York firm, Lord, Dar 
and Lord, which tercinated all income from the practice 
of law. 

Ron. Wilbur D. Mills 
House of Represent atives 
Washington, D. c. · 

Enclosures 

Sincerelr, 

(Signed) Randolph Paul 
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June 15, 1943 

Dear ttr. Villa: 

This morning on the floor of the House Congreesm~ 
Taber charged that banks were being circularized for 
subscriptions to a cycl opedic tax service published 
by me in association with Jacob l(ertens , Jr. , and 
accused me as a Government official of feathering my 
own neat through such publication. 

This morning there reached my desk by mail a copy 
of a circular offering a "Coordinators' Cyclopedic Tax 
Service • published by Coordinators' Corpora t ion, 11 
South LaSalle Street, Chicago , Illinois, for which 
subscriptions were being solicited by William KiXMiller 
of the same address . I assume tha t is the circular 
to which Congressman Taber referred in view of the fact 
that my name is used in it. 

The truth is that I have no connection with or 
interest in the Coordinators ' Tax Service and that I 
have not authorized the use of my name in any manner 
in connection with its publication. 

The circular referred to states that the Coordinators ' 
Cyclopedic Tax Service has the benefit of "the source 
material and authorita tive interpretation of three of the 
nation's foremost tax experts -- William KixYiller, 
Randolph Paul and Jacob l(ertene, Jr. •, Wh ich is followed 
by a reference to Paul & Yertena' 6-voluoe "Law of Federal 
Income Taxation• originally published in 1934 by Callaghan 
& Comp.aey . 
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J ot only do I have no connection with or interest in 
the Coordinators ' Cyclopedic Tax Service, but some two 
years before I entered Government service I withdrew from 
further participation in the publication of Paul & Mertens' 
6-volume "Law of Federal Income Taxation. " At that 
t ime I relinquished all interest in any further royalties from 
the sale of Ehat work. I then made defin i te arrangements 
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l(r. lll.lh , 2. 

that any subsequent revision of that work was not 
to be published under my name. In keeping with 
that arrangement , a successor work, the 12-volume 
"Law of Federal Income Taxation" recen t ly published 
by Callaghan & Company, carr ied only the name of 
Mr . Mertens as author. Since the time of that 
arrangemen t, I have had no relatio~ with that publica­
tion or with any Service der ived from it. 

I am grateful to you for having immediately 
called this matter to my attention and am appreciative 
of the fact that you so promptly recognized the 
falsity of the accusation. 

Hon. Wllbur D. Mills 
House of Representatives 
;¥ashington , D. C. 

Sincerely yours, 

(Signed ) Randolph Paul 

General Counsel 
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;au 'Ill a uch connection or 

unwarranted and uotrue "STOP I demand that 

fur ther d I atrl but! on cit auch ol rgula r and promptly take adequate 

.. 
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Dow-Jon .. .Tune 15, 1948 2:57 P.JL 

IUNDOI.ffi P.lUL DENIES T.lBKR ClURG!! 

Washington (DJ) - Randolph !!, Paul, Treasury General 

Counsel, denied ~phatioally today that he was connected in 

any war wi th distribution of circulars soliciting subscrip­

tions from banka to a tax service, and declared that use of 

hie name in such solicitation was completely unauthorized, 

Representative Taber (Repn. N.Y. ) charged on floor 

of House earlier today that banka were being circulariaed 

for subscriptions to a tax service published by Kr , Paul and 

Jacob Mertens, Jr. 

203 

"I have no financial or other interest in 'Coordinators' 

Cyclopedic Tax Service. • The publication referred to on the 

circular on which rsq name appears and use of rsq name in the 

circular was completely unauthorized," said Kr. Paul. "A 

number of yeare ago--a long time before entering government 

service in Deoaber, 1941-- I made arrang811lenta with Kr. Mertens 

and Callaghan & Co. to withdraw from further participation in 

Paul and Mertens •taw of Federal Income Taxation' originally 

published by Callaghan & Co. in 1934, Under M1 arrangament 

any further 1'tvieion of this set of volumes was not to use 

m1 name and the 12 volume 'Law of Federal Income Taxation' 
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published by Callaghan & Co. uaed only the name of Kr. Mer tena. 

Sinoe that time I have had no relation with that publication 

or any aervioe derived from it. • 
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CHICAGO ILL JUN16 1943 1235P 

RANDOlPH E PAUL 

GENERAL COUNSEL FOR TREASURY DEPT 

AJ'INOUKCEliENT OF CYCLOPEDIC TAX SERVICE ACKNO.VU:DGES USE 

OF SOURCE OF MATEIUAIS AS PER OBUGATION WITH CALLAGHAN 

STOP NO UIPUCATION YOUR CURRENT CONNECTION STOP WILL 

GO ON RECORD ANY NECESSARY MANNER REGARDING YOUR ABSOUJTE 

DISCONNECTION WITH OUR SERVICE STOP REGRET T!BERS 

~WARRANTED ATTACK STOP WRITING 

WII.LWl KUOO:LLER 

225P 
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'lbe waJa or t.be •- ~al ore 1Mea4 dnlOIUI. 
'l'MJ' Nil' aaalno• opaolal prhllo&oo OOIIt~OlJ' 
but none or u- bo•• •••r bMn lmo.a \o o•orlook 
on opportuftl'J" \o roo,ber \bell' 6wD noata. 

Jlult 0 r- QaJ8 OfO \be -110 WON tlllod 
wltb olroulora aolloltlftl aubaol'l.tloa. troa baaka 
ot teo • J'••r \o • Bno,.olopadlo tu lle"loo, 
looatod •-beN lD Chloaao, ~bllobed bJ' Rtodolph 
Polll, tho Oeuel'&l. Counaol tor \be '!N08UI'J', ODd 
Jooob llon.aa, Jr. 

'lbe t.propl'lot)' ot tblo ODtorpl'lao la 
ohlouo. not OlllJ' troa lbe atolldpolDt ot lllpllod 
pro .. ure upon tho bonka \o oubaorlbo, but on tho 
tbo\aabt ot o hllb '!NOOUI'J' ottlolol Oftll'lod lD 
ouoh Ul ontorpl'loo. 8poolol pl'l\'llo&o• tor tho 
11- DoaloN and no lUMrtloo tor tho Aaol'loon 
pooplo. 
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THE ASSISTANT SO~ICITOR GENERA~ 

WAS .. I N OTON 

Contidontial. 
June 16, 1.943 

1. 

ICY dNr S.cretery llorgentb&u 1 

roUCIIOing up ou:r dbeuo.too thio ~ about 
tM r•tllae• JD&tter, I aa oendl.J\a 1011 benwith a 
JD&IIOrandua cirlnc a .tirat rouab dratt ot the plan. 

Copieo ot thio -andua ban goa. to Sol Blooa 
and Scott Lucao, 'IIIlo, ae 701> lalolr, ware two ot the 
-'-M.can delegatee to the refiiiM cCIIltarence, 

I think that tlw7 are oonteooplatille barlnc a ••t.1Jlg with su-r 'lrelleo about thio p:roblaa .... 
tJ.JIOI 1n tbe near tlltu:re. WCNlcl 1 t be poolibla tor 
70u to attend, 1t I can arrange it with tbe two 
COII8'"18-nT 

S1ncerel7 you:ro, 

'tbe Konorablo 

The Secretory of the T:reaeury. 

I 

". .. 
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!:. n-. lllloal.4 be MtAII>l1eb14 bJ the I'NIII.cleot a c~ tt.e ot t1ree 

outat&ndiJII pereooe, repre...,t.1Jia a.U •Jor ta1tha, to od-ri ... , 1n cooperat.l.OD 

with the Staie llepartMnt, the fnUV7 llepart.Mot and. the IMid.-LNae 4ca1nJ. ... 

tr&UOD, 011 all upecta ot the war relllcM probl.ea which .... not the c11Not 

' raapclllaibilitT ot the Stat. Depart.ant. 

2. Vol11Dtar7 coatriblat.iooe to ~. the reMttl.eaant - . ., I '• 

Mintananoe, rellabil1tot1CII1 and. ....,toaJ. return ot refllpea aDI1 other rlctiu 

ot Axia &grealll.oo oan be accept..cl. b7 the SecretarT ot the r........., aot1na ....s... 

the SeoCIIId War ,.,... • .Act. The" ooatributiooe ~be cCIIIditi-- their 

.,.. tor the reliat and. reMttl_,t ot all war retuaMa, raprdlaaa ot race, 

color, oreec1, or natioaal. or111n, 1IDdar tha Land-IA•aa .Act or b)' other apt:ro-

pttata ....... 

2:. Ar:ranc-ta can be aa<M tor larp oontributiooe to be aac1e in the 

tirat inatance b;r org&ftiaations and. priTata 1nd11'1duala that - coocerned 

with the re.tu,.. probleao !lw 1Dit1&1 amo~-.t ot the lppOin-t ot the 

P:rea1deot1al Coaalll.ttM aight -.tioa the tact that oCifttributions bad alrea47 

been reolll.nd and. that 1'llrtiM:r cCifttributiooe 1IINlcl be reciii.....S and. ftlc-d 

, 

b)' the Seoretar;r ot the r...asur,.. Cbe ot the raapoolll.bilitieo ot the Coaalll.ttee 

1rWl.d be to 8DCCNZ"&ge the uk1n& ot CCIIItributJ.ooe to tbie fvDd tilroagb proper 

publi~tT, pul>lio OO'IP"'IP'• and. lll.ailar .. thode (a.U aubject to tba apprOftl 

ot the Secretar;r ot tba !re&eur"T). 

·-

li.:_ To the extant poelll.bl.e Wider ita ora&ftio otatuta, the attica ot Lenoi.­

LMM .&dlliniatr&tiCift coal4 auppl-t tba Toluntary cantrlbutiooe with .tllndo 

needed to tran~, re..ttl.e, Mintain 8lld rebab111tot.. aucb ntupeo • 

~ 

'' • I . 
' 

II 

) 
J 
~ 

I 

Regraded Unclassified



- 2-

1:, ~ tn. r&is1lJi or tund.e and the o011pt.ti011 ot all. ot 

the other MeiiiU7 arranp.nte, the Co..ittee, or IOIIIODe eoting on 

behal.t' ot tM PNoid...,t, ohould. uplot'e w1 tb the ottioialo ot the State 

Dlp&rt.ent, and the laoy priftte organia&tiono in thl.e field, all. aepec te 

ot the refll&ee probl.ea to the end that the aachinory of the Ubited ll&ti0111
1 

eet&bUel»d b7 the Benmda Cont.,..nce, M¥ be ~ ut111oed. 

Jul)' 16, 1943 
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TREASURY DEPARTMENT 

INTER OFI'lCE COMMU N ICATION 

TO Jecr c t 11 r y !t.or gent lum 

For t he rnoment 1-1 t le?R L Congr e:<l:l ;o· e11n to hPVP 
r~. out of .;.Ft J Or oo i ot l; of cont r ove n ,y . l! i nor sk irmi~:hi t<f , 
. •ev,.r , continue<i yest e r ci11y a~ bo t h Srnator Br idgE's <> rod Rror!' ­
.tnt:>t~v~> $hor t c r i t i c i zed c:I Dllvi s ' st~tt>u.t>nt i n Boston th;o t 
' ••. r.g t n nt'I'E is i nadequatel y c:over e<.< . " Br id!;Pt clo<'rgt>, i n .• 
r ;.. ll<•t l on thP t Davi s " hll .' souyht to cr• • tr- tnt' f irs~ Uni tPd 

'.!--. fOVFTr rr.t ?r oor.grndR bU Tfoi'U Of II ki lod US"O r·y ti.P a ic­
t r cov.ntri rs . " Cne of t!'e f unr-t i ol.t' of c·:r, hr <'eclP r Pd, 

l' 'SE'I'ki::f t o covPr the s i ns of ...,; 1-lld·.ir.istpti cn o:1 thr .,a rt 
.f t e loE'· :JcpJ i n thP w« r cf~or t . " Oi'A, 'leo on th<> s •Ot, 

cr, n ('(J t>y ~t'W1.tOr Sti 1ot E'r.d Y£ £ tercl: y l<'i th ~.P · i r.g 01
<1 

l • ..~er;,te Clt t ert~ot to •..; r eck the .• f'r•t industry" i r, order i ng n 
1 , ro1l1Jr,ck i n r e t Pi 1 .~ eat r i c"'' · Othf'r sr·rm.t0r~ i n f l onr 
.~cuacion yeste rd:::y c r i t i c i zed tl.f OJ> A 1 s subsi dy nrvgn m, ~·I i cb 

. ric(; Ad:nini &tr; t or Br own will dt>f rncl tod: y bef or • t he S~>nflte 
;;. r.•il.g r•n(. Currenc y Comu.lttee . : .• r; nwhilt> t.hf' Housf ,,, v, 1 
nL< i n Co'l;oo.i tt rf' continued i t r.. h~i"rinr. on ~·<· r C'ontrcoct r ene­
~_,ti<Jt ion ... 1 t il .. ew i s H. Brown, Pr et. i dPn t of Johns- 1·!anvill e 
... ~. "r.y cl< i u. i njl t he or esE' nt rPr.ee;oti>et i or. l!i~· i s " ad~t in i str <> ­
lV~ ly i~ocsaible '' s i nce un~er itt r•vi.i•ra r enPgotia tion 
.;r~. i"rr fpred withe much l a r re r nu·bE'r cf c~s s t~Pfi •hFy 

• •. •·C lP . Besides tht' Tr P;osur J - ;oet Cf~irr 9ill. ci<?t!lor-kN' 
: or ~o lor.r ir conf t> r Pr.cP, •he .lo•JB' .e• • J.:o cor.1ider tt.r con­
~r • .oN "t' lr llt" on t !Je JGl..o.. l nde Pnc'Pr,t Cffic~>:: " oro,. r ic. t ionl! 

• 1. t i f'rl u ber«use :~ousP conf er e"r r PfusP to :>gr ee t o 
" .. • tf' :•r- t ion gr Pr.ting 22",. , 0':':: to th!! !1r-t ~ r.~ 1 Re::xnrc<>o !'J: n-
·•l ~ • rd . Anot hf'r contr over Fi a l :. 1r .... nr tlor. n.e<>»ure Sl l' ted 
!or :Jouo~> drbrtf' tod~y i s t hP Lcbor -Frdernl Security ,.. -,or oori fl t i on 
:Hll whict cO'!IPf f r o:: t he A ur o"lr intion: Co i t te wi t h s i? C'l ble 
'·Hid~ s l;1shrd fr om t he '.1C'l r l·!n noowE'r Com~li sr i • n r nd "!r evi sions 
!'or t• E' 11 ui dn t ion of t hr NYA . J:o t cont. r ovf' r s i Pl yet hu t vr ry 

•Jr-tl ir. th~ offing i s t he .• ues tion of tt~> nt> xt r Pvf'nu e bi ll , 
" .. ich i s ('XO!'CtPcl to r ec eive SOC'; I' cor.eidrrP. t i~n i n 8 HousP .1nys 

nrl :· ,ns Co mit tPr "'·""'ti nr echPdu l ed for trifl :r.r r ni ny . 
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Treaeury Depar~ent 
Olvlelon or Monetary Research 
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0 
0 June 16, 194) 

19 a t.e ........ , _______ ·············••••u•••••••·• 

To: Secretory ~orgenthau 

I( r1nAncc l.!l.nis~er Qu~t of Belgium \'IOul.d like 
', t.o eonverof! ,.,i th you or eor:te p-erson i n tho Covern-
1 ~nt - eHher Ancy or S~ate - on t he question o C 
\ t,he exchange rat e to be us•<! in the e ven~ of i nvv.aion 

of Eelgi\IQ , 

"'· r.are •tl:, ' he <l<>esn' t feel <;uite oatistied 
'rd~b expresaina his viewa in a 100100rii.lldll:ll as we 
s"b6ested in our l ett•r to >oiJ< or ..;.ril l eth (co,;; 
ot wt.ieh is att.ac~J'd) . I su -•est that it IU;;ht b e 
helpl'ul it you could ..... hill> for a r ... cinuteo ' 
d\lrln;; '*tich ti e you couU listen to ...,._ • ~· has to 
•"7 ud l:e r:d, : t , J/1 that h• had ha-:l an allequate 
hearin; . WV""• 

~rK '·'·'· 

~ t<l• ··.J ~ 

~· ~17 

MR. Wli!'TB 
Branch 2058 - Room 214t 

.~ • 
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'-rr1l 16, l91.J . 

r:XC3! laney: 

.:c hnve been consil.ler il'b 'ln rucont, ont.hs t.he 
:lrob!enn rclat..in& t,., Cisc~l .and cor.et.Ary rrMlt.t.er3 
in cuuntries liberated fra. t.xio dadnot1on •ith 
t.ho help or f...neric~ nn:oed force:.; 0 

:n t.r.is conh~ct!.on, t..i.e- ':'re-. .. ury would a:;>re­
Citot'..C rcee!·tin~ an;,· r~levant. Cl"-t.er ial and recent.. 
infOMlltion recardi~ fiscal and COt'l81,&Ty f'TObl~!:!S 
in your count.ry , includinc ·" ::norandu.c: set tine 
fort.h !'~Jr v1e'A'$ Oll tho ap[lrOprittt.e provisionAl 
rtoll3r oxchan~~ r~tes thJ~ ni~t. ~ ~et for bcloa 
currency. 

Very t..ruly yout·s, 

( .»igned) Il . :Jorr,ttntha.u , .lr . 

:ecretary or t.he TNto.nury . 

Hi~ ~xcelleney, C~illG ;utt.., 
'!'he .. inia ter or f"in.7if\C8 ' 
:.in~cc ot 3el;iuc, 
c/o ilel~:ian !:ctbassy, 
J.ondon, Ent:larxl . 

).16 

... .. 
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llnrry llh1 te JUne 16, 1943 

Soor~tnry Mor~nthau 

Plooae &enn e cabl e t o Oneadny 1n t~ndon and aBk ht o to 

wrlto no r letter R1vinr ~e the a1~1r1onnoe and t he baok~und 

ot norbert Jlorr1eon' a detent 1n t he Ll\bor Party - j ust what 

~oeo lt ooan' Ploaeo ~at thle ott today, 

• 

.lf 

, . 
• 
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Troaaury Depa..-n~ 
Dlvlalon or Yonotary Research 

6/16/43 . 
Dat•·----- ·-··-···19 

To : l.lra, llcHugh 

FrOID: L. Shonahon 

218 

1'h1s wos approved by IJr, v.11.1te and • 

forwarded to Stat e Department today. 

( In reaponse to r eque st in Secy 'o me~ 

ot t oday . ) 
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.... • ... r.t-, 

,~ tnnn1' t11a ,..,, • ., •1e t.o L. u. c·· ·+r, 
Mul- .....,, ~ • ...,,_,, r.. -- ..-.. '-7 ot 

*'-""· 
"'--- '"nm' \ "' dr all ,.., >111-Uon J'IMI ... 

Ula \o ,., \<lr e \111,. " " tile ·~- _, ..... ..._. 

el U. ...,._ ,_ ... _. •IIIII*" .. .._ .. hwhWI' 

ot * llll \leh Iaor ......... 

• 

219 

Regraded Unclassified



c 

220 

J1tB Chung!t1ng vio !l ,R, 

Dated June 16 1 191 3 
~nio telegr am cust bt 
par ::-.,>hrnotd b efore bei ng 
ooL>r.>un i cnt td to any-ont 
oth:r t ll.'\ n t1 Gov ernment al 
O.G t ncy, (BR) 

Jl£0 1 d 1 110 p,~lo 1 17th, 

' 

s torc t nr y or S t ot e1 

\:c ah1ng ton , 

93 1 , June 16 , 9 n, m. 

:.dd to Emb:::.ss y •s 901 1 J u.'"!e 10, 4 p , c . to 

Scor ct:>r y of thE Trc:osur;r f ro:.> .. dlcr " of 

1nt Er£st to otlu:.r Dcpnr t mcn t s nnd ogcnc1 cs " . 

: . 'roliESON 

JRt 

•• ,. 

Regraded Unclassified



' ' 22 

, 

g to ••• .., ... upp 

• C<PY NO. jj ' 
BRITISH MSI SEQRtT 
U.S. SECRET 

orm. NO • ..l26 

Information r eceived up to 7 a,m, , 16t h June , 194.3. 

l. &w. 

WJ'EDUSA. Situation reported well in hand and between 4 ,000 

and S,OOO prisoners taken. I.Ai..PIOII ISLAND appeere deserted , One of H, L, 

Sulllarinoa torpedoed a sull eastbound t.nker in escorted convoy near TOULal 

on the 8th. llrcrsft freta .n:e c-t O,S, Becort Carriers sank a IJ-b<'(lt, 5.30 

lllilee eouth of tho J.ZORES on tho 12th. Thoro wors 16 survivors. 

2, AIR QPERATIOMS 

liESTE!U! FRONT. 14th/l.Sth, OI!ERHJ.USE!I , 57.3 tons dropped, 

Bright moonlight above cl ouds ovur objective wi~ intense ni ght fighter 

activity, Slcy marker flares accurately plaood and bombing seemed well con­

centrated, One enem;y aircraft claimed deetroyod and one probable. lStb. 

Figbtera carried out a sweep over . OR'I'KEliN FIUJiCE, El'lem;y casualties - .3, 1, 1. 

Ours - 2 mieain&. 1Stb/l.6th, llreraft dea~tcbod - llERLIII 6, Intruders 16, 
• 

Anti- ehippin& 4. Dlree Ol>81:1Y aircraft flew over lEift'. 

illm· 13th/14th. l'lelllngtona dropped 27 tone on JJ;'SSINA. 

Many firee were seen near the terry t orminue. 

6f&f.6.l!.. • '14th. Beaufighters att.cked a 100 ton caique and 

left it oinking . 
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