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Amleabara, lloe 
Sea Tax £-naion 

Appoilltloanta and Resignations 
llelaon, Donald: 

-A-
Book 

Wood (Seara-Roebuclc) states apill laave of absence 
with pay can be for two mootbt only - 6/ll/40. . .. 271 

Parker, Dale: 
Bailie (Earle) expresses opinion on quelificntiona -

6/ll/ 40 ••.• •• ••••• . ••••• . ..•••••••.•.••.. .. .. .. •.• 
Ste11ple, Frank: 

Bailie (Enrlo) gives bis opinion of ability -
6/ll/40 ....... . ..... .. ................. . ......... . 

BelGiwa 
See ltsr Conditions 

Blast Furnaces 
See liar CoDdi t i ons 

BOlli> a 
See l1ar Condi t1oos 

- B-

Br ett , Ceorge 1!. {Csneral; Chief, ArJIJY Air Corps) 
HUJr thanks Ar:r/ for able assistonce- 6/ 10/40 •••••••••. 

Bullitt, William C. 
Last letter to K'I.Jr prior t o expected cut-off from all 

communication to the outside world- 6/10/40 •••..•••.• 
Business Conditions 

Haas me••orandum on situat i on for week endillg 
June 8, 1940 ............................ . ... . .. ... ... . 

- c -
Canada 

See r.ar Conditions 
Cbillt 

See ar Conditions 

- F-

Federal Reserve Bank of New York 
State:aent of "Balances• •Ea~ked Gold" and "Short-Term 

Inveatmente• beld for foreign accounts .••.. . .. .. .•.... 
Financing, Government 

6/J.5!J.O: 
~ing conference; present: HMJr, Jones , Viner, Haas, 

Boll , Eccles, Ransom, Fiser, and Radley - 6/10/40 •..•• 
a) !Iadley me.c>oranda on Treaaury noto Cl8turit1es 

a.od. new issues . .......•............•........•.... 
b) Dudley Wills, C. J. Devino , Eccles, Rentschler, 

and Ceorge Harrison consulted by IIIIJr - 6/10/40 •• 

Bailie and HAJr diseuse DOte- 6/10/40 •••.••.••••••.•.•. 
AnDounca.ent of offering- 6/11/40 ••••••••••••••.•.••.•• 

a) Subscription and allotasnt figures - 6/17/40: 
See Book zn, page 16)-A 

r---~~~--r- ~----

273 

296 

291 

96-I 

96-A 

124 

4.34 

78, 97 

ll5,ll6 

160 ,163, 16S, 
l73 , 17S, l81, 
18), 185 
157 
167-A 
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- , - (ao.tlaued) 

PSMMlal:, Oo•w t (eo.tlaued) 
Reooutraotiao ru-e Corpor.tiotu IIIIJr writ .. to 

.Too•• -W'IliDa Joa .. • letter tMnktnc Benktq 
u4 eurr.q Oo•ittH rep.rdinc el1111.nat10G or 
-tica dM11ng with puroba• or preferred atook 
1D bulta ...S inauZ'ana. ocapuiee b7 Recoutruct1cm 

Boot 

P1nance Corporation- 6/ll/40....................... 271 

P1Dlud 
Bee War Conditione 

Ford, Ideal 
Bee War Coadtticms: Airplanes 

Foreign FUnds Control 
See 'Jar Con4it1one 

France 
See War Conditions 

P'reeztnc of Funde of Foreign Oovanuael)te 
See War Conditions• Foreign Funds Control 

CeruD,T 
Bee War Conditione 

Cold 
See l&r Conditions 

Great Br1ta1D 

- 0-

See ll'ar Conditioos: Dnitad ltiDgdom 
Gulla 

See War Conditions: United States (Surplus llateriel) 

- I -

Ital.T 
See War Condi tiona 

-lt-

Xraua, S. If. (Captain, llnlted States Na'f7) 
IIIIJr thanks Navy Uepsrhent f or able asa1stanoe -

6/10/40 ...... ... .. . ..... . ............. . . . .......... . 

-.-
llazioo 

hrther Nport on Bank of lfezico - 6/ll/40 ••••••• • •••• 
a) &ddit10D<U datal Bee Book m, paae 85-A 
~ lleaMrOh, Dirlaioa ot 

Report a OD .tndiea dl&ri.Dc April ...S llll.J, 1940 ....... • . 

-I-

lel-, Don&l4 
8M Appotau.ta ...S Reatpatiou 

345 

295-A 

Regraded Unclassified



- p-

Parter, Dt.la 
See Appo.l.at.euta and RaaJ.anaticu 

P.Uq, J. J, 
See lar Coadlt1ons1 .t.irpl&nea (BOIIba) 

Pwahin&, JohD J. (Qeneral) 
Diecnaaaaa financins of .lllied purehaaea with IOIJ'r -

6/11/ itO. • • • • . . . • • • • . • . • • • • • • • • . • • . • • . . • • . . . • • . • • . • . 271. )1.4 
Pb1111pa , Sir Frederick 

Sea War Conditions: United Kingdooa 

- R-

Raoonatruotion Finance Corporation 
See FiDancing, Government 

Revenue Rerlsion 
Preaa conference state!OI!llt by IIIIJr: "Tax resolution 

entirelf acceptable end most plesatn& to President 
aDCl ~sell•- 6/10/40 ..... . ................... . . . ... . 

a) Diacuasion at 9:30 meetins···················· 
Additional fUnds for Irey's office diacuaeed with 

Conaresacan Cochran and Sullivan- 6/l0/40 •••••.••• 

Shipe 
Sse War Conditions 

Steoopla, FraDic 

- s -

Sea Appointments and Resignations 
lwiharlaD4 

Sse War CODditions: Foreign Fllnda Control1 Switzerland 

_,_ 
Tax Enaion 

Alm.allar& cue: Coaplete set or all papara in connection 
with offer in settlement of tax liab1lit1ea- 6/10/40 •• 

U.S.S. R. 
See War Conditions 

United Kingd011 
See War Oondl ti ons 

ODited States Steel . 

- u-

136-A 
138 

168,171 

1 

llaraball auuesta that FDR tbanlc pre&ident of United states 
Staal tor aaaiatance to lar Departaant in coanection with 
uaed utariel; IIIIJr tbinka 'lloodrins should aign latter -
6/U/ 40 . . . . . . . . . . . . . .. . . . . . 0 • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 2'71. 

• 
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- v -
Book Page 

Vatican 
See t.ar Conditions: Gold 

- IT -

r.ar Conditione 
Airplanes: 

Bombers (Dive): 200 valued at Cl2, 800,000: 
Joi nt Anglo-French letter of intention with 

Brewster Aeronautical Corpor at ion eiened 
~lay 29 , 1940: Young report - 6/10/40 . . .. . .... . . 2?1 

Bomba: 750 bombs (1000 tons) as equipment for 
bombers : FDR given resum~ of steps taken by ~r 
to provide - 6/U/ 40 •........••. ••.•••••• ••. •• .• • 

a) Admiral Stark and BUJr diacuse entire 
situatioa - 6/ll/40 .•.....•• · ••••••••••••..•• 

b) Stett1n1us gives replaee:cnt list to be 
ordered (100' s , .300's, 500' e) - 6/U/40 •••• • 

e) Pelley (J. J. ) t hanked for assintance 1n 
transportation - 6/11/40 ..•.•.•.• • ••••••••.• 

El>gines: 
Superiority of Pratt- r.bitney and CUrtias- ITr igbt 

over llisl:""'o-Suiu and Cnome-Rhone omphasizOO. 
by nard (J. Car lton) to Bullltt 

a) Knudsen so informed- 6/10/40 .......... . . . 
Allison Engineering Co~pnny t Eat1Datod deliveries 

thro~h February, 1942 .••••..•••.•...••••. . •... 
a ) IIWJr discusses with Sloon •.•• ..•..•••...•• 

Rolls Royce : Ford "willing to sign contract with 
AJ.lies and one with United States Government• -
Knudsen informs RYJr - 6/11/40 •.••...•........ . 

a) i!:.IJr discusses w\th Treasury group 
Ford's attitude when he discovers 
Ar::1:l and Navy want none but Allies do ••.•• 

b) Kennedy asks .men and IIbera W!Jr will r;et 
plans and speciflcat1one - 6/U/J.O •.•.••.• 

llliJr and <:nudsen diocuss Allied purchasing 
orders of •so-called ~arlin type• -
6/U/ 40 •••••••••.••.••.•••...•..•••........•. 

s) Ford witb Knudsen at tho tbe 
b) Bcaverbrook advisee production of 

Merlin - 6/1.3/40: See Book '72, page 152 
Lockheed Aircraft Corporation: .360 Model 37 planes -

contract signed b1 British June 6, 1940: 
Young report - 6/l 0/40 ••••..••••••••••.•••••.... . 

l'lord, J. Carlton: 
Report No . 1 - 6/4/40: See Book .m, psge 298 

• No . 2 - 6/10/40 •.••.•••••.•••.••. . •• . ••••• 
(For Report !lo . 2 see also Book $Il1 pege 25) 

Belgi..,.t Text of Anglo-Belgian finano.1al. agreement -
6/10/40 •••••••••••••.••••••••••••••.••......•..••••••• 

Bleat Furnaces: ltap ot distribution 1n United States as 
ot June 11, 1940 ..................................... . 

193 

270 

96-D 

96-lJ 
96-Q 

2.35 

287 

96-C 

9(>-J. 

72 

m 

Regraded Unclassified



1\ar Conditions (Continued) 
Ca.oade: 

- W - (Continued) 
Book 

Governor Graham Tower" of the Central Bank of 
C&nada discusses foreign cxcbAn&e resources 
with I!:.;Jr - 6/ll/40 ................... •• • • • . . . . . . . 271 

China: 
Indo-China-Ywman Railwny: New syctCIII of f r eight 

epoce allocat ion discriminatine ngainot Chinese 
Government reported by AmericM Consul , Hanoi -
6/10/40 ......... .... ............................. . 

Exohaoge market r esumd- 6/10/ 40 , etcet era ••....•..••• 
Finland: 

HliJr' n letter t o :::enat or H.u-t•i:on concerning 
Vandenberg ' s cotion to a ut horir.e .>On t ponellent 
ot payu~~t of debt- 6/11/40 ...•... • .•...•..•.. . .• 

ForeiGn Funds Control: 
Possible courses of action in oxtendine f r eezing 

control to Swit2erl8nd (6eo also page ?98; and 
Book 277, page 21.0); France (so~ Lh~ ;.Eue ::1;: 
for part ial ~ree:lng); Gercany, PolunJ , C•~cho­
slovakia, Italy, nnd Albania; t.ll of ::.urope 
except Great Brit.uin omd I reland; o.ll of Euroj>e 
and issuinil in::~ediatoly " r;enor:.l license for 
Great Britain and Ire:and Lnd possibl y Turkey; 
sll of Eur ope and Asia ...•••.•• •. .. • . •••.• ..•.•... 

Federal Reserve Bank of New York: Ctnto;nent of 
11BolMces 11 •tar,nnrlted Gold" oncl "Short-Term 
Inveot mants" held for forei gn nccounto ... , ....... . 

Ccr~y: Funds in United Statos •••••••••••••••..••.••.• 
Gold: Vetican: Hrst consianmont duo in lie~> Yor k 

June 12, 1940 : Cochran memornnd~ •.•••.••••.•• . •••• . .• . 
Guos: See ~ar Conditions : United Stet eo ( Sur~lus ~teriol ) 
I t a1y: Decl.:tres war on France 

a) aussolini • s speech .••.••.•.............. . ....• 
b) Funds in United States and f r enzine thereof 

discussed - 6/10/ 1.0 •••••• .•............•... .•. 

l ) Regulations r~"dY to be signed 
12 : 15 P . ll., June l:l, 1940 .............. .. 

Ships: 
Permits for departure froo United Stutes discussed 

at conference; present: li...Jr, Rarr is, Pules t on, 
Cairns, Foley, Young, Ser le, ond Bell - 6/ 11/ 40 ... .. . 

Destroyers: Purvis told by !1.'\Jr "FOR is not impt~ssed 

by dot~ on losses by Enelieh und French presented 
thus far" - 6/11/40 ................... ... ........... . 

Switzerland: Financial Adviser to Swiss Legat ion dis cusses 
support of Swiss f r anc on United Stot ee onrket -
6/11/40 ....... .. ..... . ........................ ... ..... . 

U. S. S.R.: 
Federal Bureau of Investigut1on report &iving c001plete 

raaua~ of attitude to~ard Great Bri t utn, Dnitcd Stat es , 
Cct"aa.ny", e·t cetera . .................................... . 

Page 

318 

431. 
93 

111.-A 

197 
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ar CODdJ.Uona (Coatinued) 
United Xiagd011 : 

- I - (Coatinued) 

Text of .l.nglo-Jielgian financial agre-nt -

Book 

6/10/40 ••••. 0 0 • •• 0 ••• 0 • ••• 0 • •• •• 0. 0 ••• 0 •• 0 •• 0 0... 271 
llilitacy Sitlll!tion: Reporta fro• London trMsmitted 

by Lothian - 6/l0-11/40 ••••••• • ••.•••.••...•. . ... 
Pbillipa, Sir Frederick: Proposed visit discussed 

at 9 :J0 meeting - 6/11/40 .••.. ••.••••.••••••••• • • 
United St ot es: 

Surplus Mat eriel: 
Conference on entire situ• tion; present : H: . .rr, 

Youns , llelson , Purvis , Bloch-Loine , ond 
Ballantyne - 6/11/40 •••.•... •• •.••.••.•••..•••• 

a) Agenda for meating .••..•..•. .. •. ...... .. .• 
Guns : FDR approves r"leoee of SOO additional 75- = 

guns; Assistant Chief of Staff opposeo sale 
althoULh Uajor Saith feels 1000 could be released 
without damage to the ~y - 6/11/LO .......••.••• 

a) ~r·~ conversation with Ktrcha11'a office 
concerning above s t a tement •••••.•....•.•.... 

•·ard, J . Carl ton 
Seo uar Condit ions: Airplanes 

Page 

187-A, H,K 

329 

11!8 

Regraded Unclassified



"' 1 
TREASURY DEPARTMENT 

IHTaR OP"PlCK COWMUNICATION 

OAT& JUN 10-

To lll.ee NGll. Chaance71 O!!iee of the Seeret&rT • 

.. .-o... B. H. FoleT, Jr. 

In re• 11, L, Anllenber~r an4 
Die Cece1ie Co!p!!U' 

I .. be.r..-ith tranaaittinB to TOll one ooOipleh a.t. of ell 
the p&pere in comection with the offer in eettl..at of tax U.. 
billtiea of t he abo•......-! propon.,te euCilteo:l b7 t h- on June 4, 
1940 , an4 accepteo:t b7 the S ecret&rT of the rr.......,. an4 the Atto,_ 
neT O..eral on the ,...., data. These papere include a COPT of the 
otter itealt, topther with !xbibite A to D, inclllein, a oop7 of 
a -ran4ua bt the Co.-ieeioner of Internal RaYemte to the 
Seer.t.ary of the Treuurr, d&teo:l JllDe 4 , 1940, reoo~ accept­
ance of the otter; a COPT ot a t elegram dateo:l J\lDe S, 1940, fro• 
the eo-.tnioner of Intemal Rnllllle to the proponent• notittinB 
the~~~ of acceptance; an4 copiee of l ettera exoh&ngeo:l between the 
Department of J\latice and the office o f the Chief CollDeel, Bllre&ll 
ot Intemal Rnenlle 1 dated June S an4 June 7, 1940, reepectheq, 

),J }'/, 

!nc. 
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c 
0 

p 
y 

Hon. Samuel o. Cl~rx , J r. , 
,....,aalat ant ,.ttomey General, 

je,.rt~oo\ o t J~etlee, 
· I'Uih i .,_rlon , ;:: . C. 

1uu '1 , 1940. 

In re: ' ! . L • . An.nenbeJ"', 
The Ceoal t a Coapan{ 

Dear Str: 

I ha Ye reoatYod your l atter ~ nted June ~. 1940, •tth wh lob you 
enclosed t ho or1g1nel aLonod otter ! n aettle~ant or tax 11ebll1t1aa 
""'de by \! , L • • .nnMl OI'I ond The Cecelia co .. ~any and duly executed 
by the r oa noct1 Ya propononta . 

1 bon coa;>n rad tbo a l«ned otr.r • 1th t ha con whleb -ft aub­
~ ltte~ to t he Seoretary tor eppro~&l ond t l nd co Tarleocea betweea 
th- otl\or tbon t he two :Unor o.xcentlona noted by you, aUloOly, at 
page 10 , where t he wo~ "deYice• Ia aiaapelled; and a t page 13, 
fourt h line, ~hore t he l aat word raede ·1ewM 1nate8d or •te~a". 

ln the fourt h ~n rnerepb on P•R• 3 or your latter you etnte 
that t ho rinnnc l nl otut umonta referred to In t he lnet ;>nrugrepb or 
t he o1.gne.d error •·•r·e not ettao!"ed but t hut you were edT-l s ed o'flr 

t ne telep~ono on Juno ~ . 1940 by one or counsel ror the propoaenta 
that It ~•• t he undaraton~ tng ot t he proponenta t hot t bo orf41nala 
ot thooo rtnonclul ot ota:MDh .-bleb blld bean dal he red by -11 to 
t ~o Coomieeloner would be knnaxed t o t ho otter aa o1gaad by t ho pro­
pononta ud boco:~te a pert tbereot i n acco~anca " ltb the laat par a­
a repb ot t he orror. You a lto stat e t hut In o~er to a YOid any poo­
ol blo unoerto1nt y In thlo connection you haYo re ~ueoted and tba 
ut t ornaye tor t he propononte hna '4!rtad to ro,.. • rd 8 latter trom 
t ho proponoota outhoridllf, 8 Uah lncluo1on. Tho ort.,.lonle or t he 
rtnnnol nl a l ntomonte "ore attached to t he oopy or the orter 1'hlcb 
woe oubmltted to OLd ocoapt ed by the <ooretor ] a t obout 6 : ~0 P. v . , 
Juno 4, 1940 , ohortly ortor you had lnro~d me by telephone tba t 
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• I • 

Bn. ~ o. Clan, 1r, 

..,_ otter lad ~ •JcJ~M '' tile ,,.,.._-.. Attuhet a1eo te tu 

.OW of ..,_ ortar .u.!U .. to •"' • • ..,, .. '' tile -.r, -
ertc1Ml lelaMalea A t 8, C u4 D '*loll U4 •- PNTl ... lJ rMelftt 
~ Uo •U oa 111M $, 1140, 111 \lila attl .. r- -1 hl­
\bo pnpoanto. On .., ... 11 of orllhal 8abo41llo A, - or tllo an­
ponUou lo rotorrad to u •o-orl ....... Sonl .. , Iaa, "I • 
,... 111 or orlfllaal s.ho4ulo A, aaotllar OOJ'IIGraUoa la rotorro4 to 
u "r-J.elaao N- Co,, Ltd, "I oa ,... T or orl11aal Sollo41llo A 
... tbor oorporatloll la rotoi'!'M to u "R, 'r, .. It, Corp,•, Ia ..,_ 
lut U.ao oa tile lad _. ot orlllaal Sa bo41lla 8 tile •l't "TabN" 
la wo .. 1 oa tile tlrat pace or orlllaal Sallo41llo D tile lleo4llll of 
t ho rllh\ baD4 ool- roMe -n ..... • , 

'!!lora &ro - , ....,u aotattou 111 tile tUa o r t~ offl" 
'lfll.loll 11141o&to tl\at U o a-. ot tho O~M abc>Ya rotarro4 te 
u:r llna boon laoo~lJ nat .. Ia tM o r lllaal MIIMalN. U la 
naoatod tllot o-ol tor the propoanta lie J'O<lllU\od to ooatl.ra 
br l atter t llo corroat oorporato ••u or tlloM t1aroa 1 pnlaa la­
toa4o4 t o '• ..,..., 

(8111104 ) 1. P, 'troa~llal 
1 • P • Wi'IICB.I'l. , 
Oblot Cowoaal, 

Bureau or Jntomol R O'HIIU8 

• 
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.1, P, w..ael,S.qa.lre, 

Cblat Oo11Mel, 
~~~a ...... or Int.enal an-., 
'i&o~n. 0. 0. 

,_ '· 1940 • 

ln r•' ok>oeo L, AMMborr &ftll 

Iht CtHlia Cftmpr 

1 &a et~cloo~ bel'lll1\h t.he oriclnal. oi,clll4 otter 1A 

nt.t.l-1. or t.u: llabll.1.Ueo ude bf llo110 1., Ano.a...., &ftll The 

Cecelia Co'*P&ftT a.n4 clulf u-1.14 liT t.llo roap~~Un proponlftM. 

Ut.&chl4 t.o t.he ..,...._~, aA4 ...So & pal'\ t.lloreot &re :Jollo4ulea A, 

11, C &ftll D, roopect.holr, 1.11111 Sobl4ul .. be~ deaor1bld l.a t.111 

bo4T or t.he .,..._~,, Io11 •Ul not.. t.b&t. t.llo ott or i& 11114&t...S. 

lfowenr, the loUer ot UnU.I4 S l.&t. .. . Ut.omor lfUUM J, Co,._all 

cla1.14 .1114e 4, 1940 t.riiAMi.\1.~ 1.111 IUCil\14 ~-t. t.o -, & 

OOpf of Wb1ob lot.\er i& &110 taoloaocl borwU.b1 ...wl - t.o -

t.&ln & ollffl.ol.on\ lnd1o&\1oA or t.ho cl&l.o of t.he otter, Tbla otter 

and l.ho •llPport.~ Sch~alll .,.. be~ t.r
&n•U.t.l4 t.o 1011 u t.ho 

PI.....,M I. rooorcl of yollr Do part.aont.. 

Por ,Oilr tllea l doh t.o cl110rlbo t.llo pt'OIIdllro r.U.-14 

1n t.bo U.Cilt.1on ot t.hb offer, A dr&fl. o f t.ho ot ror 1ft \he !ON 

,...ult.~ tro• t.h• laboro of rour &ftll ~ at.t.ornora, whl.oh oonoludl4 

l&\e ~ nl&ht., Juno )rei, wu dallYirl4 bJ a1r .U t.o t.b1 UnU.I4 

S t.at. .. At.t.oroer, 11Ul1u .1. ea.pb.H , arr1~ &1. h1a otrl.oo &1. &boat. 

) P , II, , .. \erclar, J~~no 4t.h. ln t.he -u.- fOil &ftll 1 had apo­

UjiOII .. J'\&ln ohaa;c11 1A t.b&t. dr&tt., 'lbfl1 wore 1........-1'1.14 bf 'elo­

pbool I.e llr, CupbeU Jllt.lrdi.r athl'ftOOII and oont11'1Md bJ 'el.,na. 

A con •t t.b&t. ,&1....,... La onoloo14 hl1'wlt.h. .u. c...,-u • 11l.ht.olr 

brourbl. t.bo drett., t.or1t.hor wl.\11 1aob ohaAJo•• t.o t.lle a\\lftt.lon ot 

\he propo.•t.o 1 at.t.orn•fl• 11M clrat\ •aa aooop\alllo t.o t.ho proponent.• 

&ftll '-h• lr at.t.oroofl wi.Ul t.wo -~pUooo. Ttlo f1ro\ oon .. t"DDcc \111 por1ocl 

ot fi"U• llt\~14 t.o t.ho propo-t.a 1.0 101'1'11\ a default. In "'" ......­

-'-oUter t.h&n 1n t.ho ~1. or \Ill l.not.&l~\1 1 ~ t.ho o-..d 

-~~t"DDcc pl~ u ooll&t.oNl •-rl.\r oort.&la ell&rlll or at.oolt 

•t The Cooell.& Co~. At\or cll.a-elcft wit.b Jl>ll and \ Ill ..... 11" or 

JOV appronl , lb>, Co..U wu ut.horlal4 t.o oullo ai.Mr obaaill 1A t.bo 

otter 1A t.h- \wo roopeot.•, ..... ebanjr11 bl1.ar •••• •"1• t.0 t.he 

proponea\1 ...a t.boir a\\o1'tMfl, 
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1 • •• •••••' 
~ 1, lMO 

Ill Yin or \!I.e rae\ \U\ •U noaa w .r.lov.a . -._. 1a tiM 
a.t\ .-14 Nll•f.ft \M rewlJic or NYoral .-c••• Ill'. C .. 'llloU 
.. dd.H \M\ 1\ woel4 'be 4 .. 1N'Dla \o re\ypa \1M ea\lro after. ftlo 
1M dlt u4 \'De otru •• eo ""'" •• uo .. \e4 • \M PI'OJI0-\0 
o'Do11t 61:'10 P . ll, )'oo\ard.aJ . Ill'. c-.'bell ~1o\al7 ao\1f1e4 • fit 
Uta tea\ .. 4 -rt.-'ft W tol-.wa, • oon or wll1ob. 1a -looat 
lMrewl\11. 

1D tho ,..._.,1M \b.la otf ioo 'Dad. prapare4 • oap7 of \ b.o otfu 
ratlaoU.q all n o •llaal•• r.:u\llallJ ~~&rea4 11poa 41.lr1-a \b.a oouao of 
\ be da7. I ua4aro\a~>cl tb.a\ • a1111lar oop7 •• prepoNd. 1a 70111' oftleo. 
Opoo raao1•1Jic •Utloou..oa 11'0111 Ill'. c,...boll or \llo auo1.1Uoa of tllo 
eczo ... o\, \ bo otter iD lbl f orm of \llo I'DoYo-.. o\ioaacl 00P7 pr.,.,..S 
1a tbia ottio• wa aubcaiHacl \o tll.e J.\lol'MJ Ooa.aral &114 oooop ta4 '117 
Iolii )'Uterd.a)', loao 6\11 , U obol.l\ 7 P . ll. I •• •Uflo4 '117 )'Oil allor\17 
n.reattor \ll.e\ \ llo .AOl'alal')' or \loo 'Iraal ,.,. 'Dad ll.kow1M OOOap\a4 
t b.a o tter. I 'Dna raodn~ o OOPJ of 70111' \alacrU 4a\ol1 111M ~\ll \.D 
\ ba pro,.,auh aollr)'111& \b- of -~~ oooop\oMo '117 \b.o S.Oro\al')' of 
\ be Tree a...,.. I abo wroh • lo\\ar or llko \oii.Dr to \ll.e propoull\a 
aotlt)'lq \ b- of tbo A\tor.., Goaeral'a ooooptoACo. J. oop7 or \b1o 
le\\or, 4ato4 1"""' 4\b, boa olraodT l>aoll 4d1Yored \o 7011. 

I carat1.1Ur proot- rMd the orlgbal elaa.ad otter oB4 \b.a 
eliJipol'ti.D& :.clloOI.ll .. O(lalBa\ \Joe OO'P7 tll.eH<>f 1B o...r ottloo. I flat 
t b.at \ h•.l' aro 1A oxoo\ .. ato~WU.oo wl\11 tllo tollowlJic alaor au.,•lOaa• 

Page 10 ot the atsu4 ott or, 8 \11 u...,, t ho wor4 "4nioo• 
lo aloapollo<l, 

!'!eo ~ or \ ho a1po4 otter, Uh l1aa1 \bo l u\ wor4 
alool.lld 'be "lawa• 1uho4 ot •a.-. 

I boYo ao\o4 t b.o t ollowlDC t ow 1.ootoaooa ot look of oo.o­
t oral.\r or tll.e Soll.e411l.oo l 

!lab.M'I•Il• A, pop 111 - OOt'liOft\o - oppereaU7 elloelt 'be c.-£.7loac~ K ... s.nl .. , 1110 . 1ut•4 of c.._,lall4 !leaa s.nt .. , 
Iac. 

;Jobeolulo A, - 1111 'l'M oorpore\o - e,_ro eo 
l.DII1a1oee Jlno Co. , L\4,, - ..... oa o...r OOPJ' o r 31lho41lla A 1\ .,...... 
u LMiolaaa .... o.o. , 1M, 

' 
Regraded Unclassified



• J, P, WIMIMl. 
.,... s. 1940 - )-

. ,.. 

Sztdll• •· ~>ace •• ""' eorpo...w - app!&N u a. T • • l, Corp, 'llb!I'IU Oft 01&1' OOP7 \1\1 - AlP!'" aa l, T, 6 I, Coa-PIIIT• 

Solw!lll• a. lu~ paplli\1\ N1',_,, t.o t.l\1 ~ line or u.e •llot.e• t.hl third .,I'll appean u "•al••" Wbei'IU in OIU' OOJir 1\ appe&rl u "•aluee. " 

Sgb!!l!!l• D. tl.N\ .,.., One or "" be..tt..,. 1a •n..,.,• Wbe"u on ov oopr it. h "pl1419a". 

Tb,., 'l'&l'lat.iDu &leo app!ll" t.o be ~hrlal, 

tov at.hnt.lon h 41rtot.!Cl t.o t.he faa~ t.bat. t.ha onoloa!Cl or i&'in&l otter dol& not. eont.aln t.he ti.nuoi&l. at.at.-t.. N1'11'1"!1l t.o 1n t.lle lut. ~rapll ot t.ha o rtar. Aa I edYla!Cl ro• br t.!l~ae tod.,-, I han 'bMft illtoN!d br oft! or llr. Annonberr'• at.t.oraera \bat. it. WU \heir uM!N\&1141nf \hat. \hi Oriclnala or t.ba .. tinanoi&l. at.at.•"''-• wh lcb II••• heret.oro ... bien ci.UYa....S t.o \be Coalalioner, wov.lcl bo annex!Cl to \he otter ancl b- a Plft t.llenor 1n aceol'll­onoe wi\11 \he lut. ~ph ot \ he otter. In ol'ller t.o awicl anr poaeible unoert.aint.r in t.hla oonneot.ion, I haY! requeat.ed and t.he proponon\& I a\t.om!T hu ..,...ed t.o to ... af'll & la\\er' troa \hi pro­pon!D\1 a~~t.llorisinr 1110h lnoluion. 

Tbil Oft!t' WU IIXICU\ed DT t.hl proponent.& in dupllo:a\a, Tile oiped dupUoa\1 otter hu lllcewbe belft t orwal'll!Cl t.o .. bT Uait.!Cl St.at. .. At.t.omer C"flb!ll anc1 Wbon it. arriY,. lt. will be i ncluded in our tile in t.hla Mt.t.ar. 

SAIIU!l. 0 . CU!I.I, olll., 
~ole, A• ala\an\ .lt.t.omer Oener&l. . 

P .s. lUll rot ltln4lr acl<no• l1419 "oelp\ of \be allo•• cluoribed enolo•u.rea . 

• 

G 
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COPY 
TREASURY DEPARTMENT~ 

IUMAU OF URotJCAt. aMHUr 
W..._...IHOTON 

7 

TELEGRAM · ····---~8~~~i~L!:M<r~-·---·· ........ l.._-~r:.a~;·--
cHAPto~r~ 

OFF1C1A1. BUSINESS-GOVERNM ENT RATES 

Kr . II• L. Annenberg aDd the Ce.,.li& C~, 
o/o lirkl&Dd, l"lhi.ng , Green, llartin & Bllia, 
:5:5 North LaSalle street , 
Chi ca& 0 . n linoia 

Tlt&A6VRY OI!PALI'tTNINT, APPI'tOfOfUATtON l'()flt 
.,C04.l.llCTINQ THE INTCitNAL RCVCNU&" 

··-----
June 5 , lHO 

Raf erenoe 1e ma.do to tho otter aubmitted jointly by you to aottlo tor the 
yeare prior to January l , 19:59 any oiTil liability for tho taxoe epooified 
therein by t ho payment or the pr incipal aum or eight million dollare . 
You aro advieod that thie offer h&a boon acoeptod by the secretary or tho 
Troaaury aubject to tho torma and conditione thoreot . 

(Signed) G. To B. 
Guy To BolYering 
C~uioner ot Internal R ... onuo 
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·. 
OOP1' - ••ua 

. .. [ .. .... 

.....,. 

Ill'. ll. L . •ern>-., 
ft• OeMlla 0...-aT, 
Olliee&O, I ll1Mle. 

llrl 

,_ '· l...o. .. 

.. te .... 1e MA• to ~ • net etfu IIUidttet jelaU, 

~,_to anne tor tlt.e ,...,. prior to:......., 1, 1111, .., 

ehU u•UU1M t ar tu \u. ., .. 1.t1e4 \Mftla ~ .U ,., •• 

ot ne pr1ao1pel .. ot ... ooo,ooo. ,. .. an atrt•e& tllat tll1• 

• 

t eepantou,, 

ror tu .Utorur Cleeenl. 

8AIIJi:L o. or..uat, n . • 
.uel.tut Attarur Geaenl., 

8 
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COPT 

JUDe t, lMO. 

In ,.., w. L. Annel>~rc, 
The Ceceli~ C~. 

I hand you hel'fti th ~ propo•l of 11. L. AJu>enberc and the 
eecou~ c~ to pay ta,ooo,ooo.oo ...... 1notal~t b&a1a onr 
a period of au yeua 1n "ttl-nt of &ll ohil lhbillty ou tho 
put of (l) either propclll8ntJ (2) aubaidiery oorpo~tic:me of The 
ceoeU~ Cc.panyJ t.D4 (S) certain .....WOre ot the fo.aily of K, L. 
ADnenberc, for l!12S to l!IS8, 1noluain. The deferred pa~ta ~,.. 
to -r intereat ~t the ~to of 6 per cent per anmua until paid. 

ADnenberg h ... pl•~•d cullty to ... indictment, chuging will­
ful attelopt to defeat Md n~de hie 1nd1vidu.t.l income tuea tor 
the ;p~r l!IS6o The Court baa aet June 6 , lHO, for aentenoing 
Annenber& o The propoaal to aattle the c1Yil liabilitiea baa no 
relation to the diapoaition of the oriaiD&l aopeoto of the oaee. 
Annenberg ta plM of cuilty •• entered TOlwrtarily t.D4 without 
o...t -nta on t he pert or thia of'tioe O<llloerning the t.lllount, or 
payment of ~ ciYil Uabilityo According to the tenu ot the 
offer ~cceptance 1a ,..quired by the Sooratery of the TrMaury , 
and by the Attorney Gono~l. I reccmaend acooptance of the offer, 

.t,ppron<l , 

(Signed) Henry )(orgenthau, Jr. 

Secretary of tho TrMaury 

•. no 9 
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COPY 

Ca.IUICIID at !I'I'SBAL BVUIMo 

81.1"1 

DrCIIIP eolleotor ot JBW..-1 .._. 
(Pir.t Dl.tl"iot) at Cll1oaco. Ill1ao1a. 

!be tollCIId.JI& otter 1A o011pra.i" 11 ou'*itt.<l to you by tbe 

..aare1pe4. Tile Ceoella ~. aa Illl.Aola oorporat1ca. aa4 •• L. 

Char&•• ot 'fiolat1ana ot law or ta1lureo to -.t l.Atenaal ,...,_. 

oblipticaa ban bean ~ agaln.t tho propcaete aa4 o.pwt •- or aU 

ot the 1n41 Ticluale &l!.d oorporati011.a bereill&ltor Da.-4 ca 8o1Mclule .1. 

ber.to attaoMd. and •de a part hereot. 

The alleged 'fiolatiana or tallnreo are clue to tailnre to report 

1no- aliA tailnre to pay 1no..,. &l!.d exoe .. prot1to taxoa. aliA d1nro 

other oauaea. 

Tba proPOI!.OI!.to, to ........ tor &JV' or all ot the yearo a.t torth 

OD oaid Sobadule A. (1) the rel•" ot t~dna aliA oa14 o orpon.tiana 

&l!.d 11141'fidualo, aliA their tr&ll81"ereeo. tr._ &lV' oi'fil l1ab111t:y tor 

1nocae, ezoeao prot1to ~·•• au~ 0111. Ul!.41atr1"buted prot1te, au~ 

10 

OD UI!.I"'&aOI!.&ble &oOIIDilatiOI!. ot ourpluo 0 aliA ~ Ulpoaed • oorpon.tiana 

olaaaitled ao peraoal hold!.Ar; oCIIIpaalea aliA any oi'fil peD&ltiea aliA 

l.Ater .. t with nepeot thereto• (2) the reluee ot »• L • .I.Jmlnlberc aa4 

-lter a. ~1'1 tr<a &lV' ol'fil 11ab111t:y tor ~ &itt ~ •• tor any 

or all ot the :ya&ra aot torth OD oa14 SoMd.ula A aliA any oi'fil penalti .. 

and l.Atanat with reapeot ther.to. and (S) tho reluao ot all other 

indl'ficlualo aot torth ou oa14 Solwclule A tr .. any citt ~ ariainc out 

ot any tranater ot atoolt ot 'rbe cecelia c~ aliA any o1'fil pcalti .. 

aa4 l.Atere.t with reapaot tbareto • hereby otter to pay the - ot •8 .ooo .ooo • 

oa1d oua ot .a,ooo,ooo (hereiAatter referred to aa •aaid prlnoipal .... •) 

aa4 l.Atereet trca Juq 16 • 19W the roOD wtU paid at tba rate ot el( per 
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--.. ,.w Ia .. ,., ...... ~. 

~ .... oao •., ..,_ ~ u. lNO, a11 e~ ** -.u .... 
... JOt .. n4oaot1• ot aU prbolp&l _, 

(I) 11001000 ca or betore •ow.~~er 111 1 1N01 &11 ot tdalob 111aU 

lie .~ .. Ia hl'tbor ....,otlCIIl ot .aiel pl'laolJial ..., 

( 

(0) 1110001 000 dlll'illc tllo oaloadar ,..... 1Hl walob M&11 be &JPU .. 

&a tollona 

(1) eaoo.ooo Clll or .., ........ 10, lt61, ot 'llbiob -

~.aeo.ze a11a11 'bo appUod ... t11o latoNot dole • (&) 1:11e 

.,Ucl 'bol&aoo ot tt_aoo,ooo tor t11o porlod JDl)- 161 lMO to 

...S 1MlM41Jic h; :aiMr 161 1M01 &114 (\) tllo ..,., • ._,. PI 

ot 1710001000 tor t11o porlod •....uor 181 lHO to &DOl laolal-

1'11 ,... 10, un. &DOl tllo 'bo'·- ot •14 eaoo.ooo • ., 
tii,Tafof4 M&ll be &ppliod la ~r rMiaotlCIIl ot 0&14 

pl"lao1JIIll .... 

(2) 111001000 Clll or before Dooe.bor Sl, lt411 ot 'lllltob 

- taoe,au.oe M&ll be &ppliod ... t11o l.Dta .. n a ... 1:11e 

.. , .. u b&l&aoo ot ... toe,zeo.u tor t11o porlod JDq 1, 1H1 

to 11114 lall.lad1Jic Dua.blr 11, lt41, ...,. tllo b&~ ot aU 

16001000, or tii11 8Te •• , allall 'bo IIPPliod Ia ~ ....... 

\t.CIIl el .u prbolp&l -

(II) 11.,000,000 6arlac tllo lllload&r ,..... 1M2 tdalob allal1 .... &ppliod 

&a tolloor8e 

(1) eeoo,ooo - or betore ,_ 10, 1M2, ot wlllob -

t111'r •*•" allall 'be &ppUod &a tho latoNn n. ca t11o 

.,.Ud b&l&MI ot .. ,nt,aea.u tor tbo porlod ~ 1, 

1MI to 11114 laololcUJI& ,.. 10. lMI, .... tllo b&l&Me ot 

.U IIODp, w IIOI,OUolf • ellall be &ppU .. 1a 1'11rtbor 

••• •'1• el .... prlaolp&l -

• 

u 
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(2) t600.000 em or be(ore De~r n . 1M2. or 11hioh 

~ $190.'l'o7l ab&ll be applied &o tho intoreat due an the 

wpaid b&lanoo of $8.Sl2.587o77 tor tho porio4 July l• 1M2 

to IU1d inolud1JI& Deo•bn n. 1M2. IU1d the b&l&noe or •id 

$600.000 or t &Oi. S86o28 0 oh&ll be applied in further reduc­

tion ot o&id principal ~ 

' r 

(II) $10 500.746. 82 em or before Jwo SO ot e&oh ot tho ye&ro lMS 

to 1M80 both inoluo1Y0 0 e&oh payment ot which oh&ll be applied io 

turther reductioo of at.id principal oum0 pluo intoreat em the pr1Do1pal 

aua aa from time to tilDe reduced at tho rate ot 8l( per aD0\1110 frca J&IW&ry 

1. 1943 to and 1ooludlo& the date of p&JaODto 

Tho propcmeoto a,ree th&t e&id prinoipal ~ aod intereot therecm 

12 

1o o. jo1ot and oever&l tax liability and thAt they ohall be jointly aod 

oeTOr&lly liable for tho payment of so.id pr1oo1pal ~ &nd 1otoroot thorecmo 

All obl1gat1ooa ae t forth in W a agree,..nt 1oclud1og the obligation to pay 

ao.id principal 01111 o.nd intoreot thereOil a o hore1o aet forth oh&ll be b1od1nc 

upon propoo8Dt . The Cooelia Caapaoy. ito ouoooaaoro. &elii>Jll • 

traoeforeoo. IU1d any corporation with llhloh it •Y hereattor conooli•to 

or be ...,rged. and upon propooent 11. L. Annenborc. hio heira . exeoutoro . 

o.dminiatratora and aoaigna. 

Said prinoipal oua ah&ll be considered 1o ita entirety &o principal 

IU1d no part of odd principal awo ah&ll be allooated to 1otereot or 

penaltiea nor lh&ll payaont or any part thoreot entitle the payor t o a 

doduotian 1o tho oo.put&tion or any 1oocao or oxcooo protita tax liability • 

.t. .. u~t or tho pr1ooipal aua •Y be lll&de a,o.inat e&cb ot oaid 

propanento !.mediately following the aocoptanoe or thia offer by 

tho Treaaury Depan..at IU1d tho Depanaent of Juoti0<1 • any re• 

atriotiane upoR aaaoaCDint or oaid oua beioc hereby 
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q ..... .u ..... ,..crddN, .. ... tat - 1~ -'! ..... « « 

.au '- witll ro.,.n ..,.rne a1Ne _. at.U Mhalt ..U lie ...,. 

ia * ,.rtw ·u ot ur prorld• ot Wo ottw. Ia tlte--" illlat 

(1) a clefUlt ellall - 1A \be ~t of ur ot •i4 lutal~ 

ao t1w - *-• clue &114 papblo Ul4 noh 4otlwlt oball a.ts.- for 

o. por1o4 ot 10 ~·• or (2) o. 4otlwlt ob&ll be_.. 1A the porf~n nao 

or o1>4;o........,• ot ""'¥ other oOYe..at, aOIIIIJ.tia or acre-t Oil the part 

of t1te propolllnta or either of th• or tbe1r naooaooro, o.oo~.c~Y, bein, 

os0011ton or o.ciiW:I.latntoro, o.a tbe oo.oo-., bo, ot W. otter Ul4 ~ 

utoult aht.ll aatt.ao for .. por1o4 ot ao ~· or 1A .... -..t tbat it 

1a 4otol"81ud tbo.t o.zq roprooollto.t101l _.. bonia 1o •torlo.ll7 ftloo 

13 

than tho oDt1ro -t ot oo.14 prt.lipal - thoa roaaa1a111c ...,..i4, to­

e;otber with 1Dtoroo.t o.oa......S tberoOil to tho 4o.to of noh 4oto..alt, ob&ll 

~1o.tol)' boocao 4uo &114 papblo, Ul4 1D tho Oftllt tbo.t oo.ill pr..-ta, 

or either at tba, oball to.U to pay tba - fortiDdth, t1te oolleot101l 

of tho whole -t ao ciRo &114 owiJoc, tocotber with 1Dtoroo.t theroGD o.t 

ro.to ot eJ' Dtll pa14, •7 bo oatoroo4 b)' all !Apl - aftilabloe 

u part ot Wa ottor, 1t io acroo4 tbo.t upca -1 .. to tbe 

pr 01' aMA'te ot tho o.ooopt&Doo of th1o otter 1D oa.prcabo, tbe prop ••to 

oball llan ao r1e;ht, 1D the nooat ot a uto..alt ao oot forth 1D t1te prooo4· 

lAc (l&ftCrapll, to ooetoo.t 1D oourt or otberwtoo tao •a:mt ot •i4 pr1Do1pal 

- or noh part tberoot ao thoa roa1Do apa14 ~r with 1Dtoroot 

O.OONo4 tberoCIDJ &114 tbo.t 1D the onDt at ouoh 4otlwlt tho C~oa1GMr 

ot latol'll&l ...,._,, at hlo opt1a, •7 (1) proooo4 s.-41atoly b)' .a1t 

to oolloot tM oDt1ro uapa14 bal&Doo ot •14 pr1Do1pal .;.. &114 1Dtoroo.t 

Uarea, W' (I) wiu..t fllrtber aon1M of ur kb4, a• .. •• uil/or oollon 

'117 tinftiat • ..t• (tbe roatr1ot1 .. aca1art o.oooo-' uil/or oolloo.t1CID 
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b&lDC hereb)' o~oi1'1oally •1ft<!) the Ull~icl balance or ode! priaoipo.l 

IWl ....S iatarut tboreOil. It 11 olearly IIDcleretoocl b<lwe"r tb&t there 

o.re no liJoltationo wbataoenr with rupeot to the r~11 which -1 b& 

-.ploflcl b7 the Comaittioner or llltornel ReTenue to ...roroe oollectioo 

ot .. lei pri.Jicipal oum and 1nter11t. 

Propooento . or either of th .... .,.y po.y all or ~ part of ~&lei 

principal 1\111 and 1nter81t accrued thoreoo trca tillle to tboe • 0.1 .. t 

forth I.JI the foregoing oe>hedule of paymenta . &nd propoDenh or either 

or tMo ohall h& .. the priTilor;e or accelerating. in whole OJ' ia p&rt. 

a~ or all of the ""id iaotall.enta hereinabon proTided. •e1 tber ot 

the proPOillllto tb&ll be deaed to b& 1a receipt of aey inc.- or r;i1't 

by Tirtue ot the p~t b7 the other propooent of all or part of t&icl 

pri.Jicipo.l tua or the intereet thereon. Each proponent ehall be allo.....t 

to deduct . in cooapu.ting hil or ito I.Jio01111 tax•• • the iatereat tr<a tt.e 

to tiae actually paid by eo.ch ouoh proponent . 

Proponent• agree that they will execute their ~rto.no.l bondo (not 

ourety bondt) or other eim.lo.r undertald.nr; to pay the United Statet the 

oaicl priacipal ..... o.nd intereet. ancl rurtber agree that they will ,i .. 

or oauoe to be r;i"n to the United Statll ao oollater&l .. ourity tor 

taicl bODdt or tiJollo.r Ulldertald.ng o.nd tor tbe p&Y'Mnt of ~&id priaoipal 

aua and intareot to become due thereon . the tollowiQr; a 

' 

(1) A tiret aortg&&e on all real 11tate W)eiiAiwobered a t of 

the clo.te of tbia offer 01111ed by the propooente or ~ of the 

corporation• hereinabOTe n&med. Attached hereto and made o. p&rt 

hereof 0.1 Soheclule B h a oohedule or ouch Wllllowobered real utate 

'lllioh propooenta b&lien and repreeent to b& all ot the Ullenowobered 

real eatate a.>ed by th• ancl all or ea icl oorporationo hereinaboTI 

II&Md. 

14 
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(2) .&. .ortcac• OD all N&l .. tat& eDOIIIIbe..-4 at the elate ot 

Wo otter, ~ by the prop....,.to or &liJ ot the oorporatiODo eet forth 

on oa1d Sohed.ule A• Attaohed. heNto and. ....t. a part heNot ao Sohedulo 

15 

0 1o a oohed.ule ot ouoh onollllbered. Nal ootata. Tho .ortcaco to bo Ci'fen 

heroomder oball bo j1m.lor ODJ¥ to ouoh a1ot1ng ....,wobr&DOeo. 

(a) A. Uen on all other propel"tJ ot prop....,.to or &liJ ot 8&14 

oorporationo whl.oh 1o ao ot the elate ot Wo otter or 11h1oh •Y heN&1'tor 

bo . laat prior to July 16. l9to. pledged. ao oollatoral .....,rity to a b.­

tide loon ow1nc by propOilonto or aey of the oa1d oorporatiOilo to &aJ b&Dic. 

ouoh Uen to be junior onJ¥ to tho Ueno of ouoh b&Dico. .&.ttaobod hereto 

and ~· a part hereof ao Jobodule D 1o a Uot ot tho propel"tf nCIIJ plod.co4 

or 11h1oh propODOnto propo" to plod.&• pr ior to Jul.f 1&, lHO• to oa1d 

b&Dico. wtdoh pr opODODto bel1eTo and repreoent to be all ot the property 

now pledged or oo to be plodgod to ouoh banlco. Propooeato Nprooont that 

it is necessary to m&ko ouoh ad.d.1t1anal pledgee or property prior to July 16. 

1940• in ord.er to oeouro bank oi'Hito &D4 extono10IUI of baDit orod.1to neoooo• 

ary to pond.t the tultilbent ot the pro'fio1CDo of We otter. 

C•> A Uen oo (a ) 2•0 obar•• ot the otoolr: ot tiM eeeeUa Cc.pa117 

owned by the propODOnt •· L • .l.DMnborc. ouoh Uen to be junior col¥ to the 

l1ena exht1ng thereon ao ot the elate or th1o otter1 (b) a l1•n on ouoh 

r1Cht. title &D4 1nteNot ao )(. L• .A.nnenberc. S&d.io Co .&.nnenborc. Walte r Bo 

Aluwlaberc and -•h elauchtor ot propooent •· L. &.nnonberc •1 b& ... 1n tho 

• 'n'nc 280 ahlo.No ot etoolr: ot tbe prOpODODt the Ceoella c~. thh 

P....-1 1n reopoot to the liens on the oa1d. ..-Wnc 260 oht.reo oball be witbo 

•t Projud.ioe to propooento or to &liJ 1n41'fiduol ~ or to the Ullito4 8tatao 1n 
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re.,..t w tile AOtual ...,.rohlp of oaicl ob&roo for 1D:f taxable periocl 

'-&In""" o.t'ter Deo-.blr :n, 18S8. fho propoooento turtblr &&ro• th&t 

the)' rill IXIOIItl I.Dd del iTer, Or rill 011111 to ba IXIOIIted 1.114 ell• 

l1Tirl4, u ooon ao poooible, bllt 1n an:y ITint before Septlllblr 1, 1e..o, 
ouoh doo-to or inotrwoento •• rill &iTI the 1.Jnl.ted Steteo, 1n the 

either ott'- ocatrol ot otook ot the prop-' the 

CIOIU& Ca.p&ll)' p01111&in& not 1111 tb&n 51 peroent of the total 0-

binlcl TOtin& powoor ot all the 00ltoti.Dd1n& otook or l&icl propcaust. 

It 11 1ntend14 th&t all real eot&te and all propert:y pll4pcl &o 

oollateral """rity tor loono tr .. b&llkl ca or be tore JQq 15, lMO, 

ancl ownl4 b:y oa1cl propcaento or eaicl oorporationo ancl an:y I'Ml eotate 

whioh u.:y hii'Mttlr be AOquirocl b:y oaid propcanto, or either or th•, 

or b:y ~ ot eaid oorporaticao prior to pa,....nt ot the tull ........ t of 

o&id prinoipo.l -and 1ntar11t, whither or not oet forth 1n 11icl 

Soh14ulll B, C or D, ohall be Rbjeot to a Uc to oeoure the !'11*Dt 

of tbe prinoipo.l .... 1.114 intereot thereon, a nd 1n tbe lftllt that it 11 

uoerta1nl4 at ~ tiae th&t &117 propert:y ot ouoh ob&raoter ob&ll ht.TI 

balD caittacl tr .. 1&14 Sohlclulll or in tho ITint &Oi)" IIUOh real utate 

lhall be hei'Mtter o.oquirocl 1.1 o.bOTI oet tortb, tb111 tbe pr opcaento or 

' ~ or oaid oorporationo ohlll 1aDI41o.telJ Gbj•ot ~ oou.. to be eubjeoted 

~ euoh propertioo to o. lien of the t:ype therein proT1dl4 for • 
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fte a.DUI ~ 11&14 I'Ml .. tate 4 .. orlbe4 iD IUbpo.racraph (1) aboft 

.., at Ulil ts- ooll 11ld ,..1 oot&te, 1114 tM lion upooo 111d real 

ootate to be a old UDder tho 110rtpeo 1D 111c1 IUbpar&craph (1) pi'O'ri414 

tor oball be rol•oo4 d.,.lt&Dioaoly with ouob •l•J prcrridecl, b_.,.r, 

tllat before tbe rolMao ~ ~Uob ·~· •tlataotory a•- 11 &1-

tllat the prooeoclo rrca the •1• ot woh r•l eotate, 1ooa the r.a-'ble 

ooote alld expen111 of 1111, will be applied 1D 1'\lrthn ro4uot1on ~ oaid 

priDoip&l '""' and the iDtn .. t due thereon, prodded, h_.,.r, that no 1111 

of ~ ot ouch N&l oot&te ob&ll be 11141 at a prioo le .. thall -

talr ..alue tMro~ a t the ts- ~ ou<>b aalo 11 deteraiDod by an iDoll~t 

appra111r acoept&ble to the Collector of D>tlrD&l R..-o tor tbe oollectlCIIl 

clhtr1ct 1.n which tho property 1a located. In the .... t of ~ ouoh 1111, 

111ch proceecle aball be oro41to4 upa tho next of the p&1D'Jlt• herolllabo.e 

aet forth (1.noluc11n& iDtorut) '--diato~ tberoartor o<ain& duo. With 

r11peot to the real 11tate cl11oribecl 1.n wl>paracrapb (2) abow, 1114 tho 

collateral deacribod 1D wbpa.ra&rapb (a) abow, tM ..,.r or .,.,..r, 

tMro~ •7 ret'llDcl, oxt&M, or rotim.noe tha 111..-'br&llO .. uietin& there-

on or de'bta 11cured thereby at the elate or th1a otte r , or up to llld in• 

c ludin& Jul y 16, lUO, alld ~ wob rat'llndin&, re-1, or rofinanoin& 

ahlll be OUPOrior to the lien gl.,.n 1D 11id lllbparacrapba (2) alld (a) , 

pi'O'rido4, bowwr, that 1.n the .... t woh ro1'1lDe!111&, ...-1, or ro­

ft.Min& with roapeot to wob ro&l oot&te aball be 1D exoo11 ~ the Ill• 

...a.ranooa exiltin& at tM elate ot thlo ~tor, a- equa.l to ..,ob uoeoa 

aball be appllocl 1D 1'\lrther roduotion ~ 1114 pr1Da1pal .,. 11114 the 

iDteroat d111 -ro ... 

• 
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n 11 Ullcleratood, with r .. ~ot to 8Ubp&N&,.ph (&) , tbo.t -

-r• ot ~ ot the pro~rty thare1:A .... t1QII&d. -'¥ t rca tiM t o tta. 

oODti.Jwe to pled&• or repled&• the - w~rior to the 11• prcrrlW 

tor 1:4 wbpan.craph (l!) tor the purpoaa ot obta1ll1Dt; loa.na 1:4 ad.cl.1t1oa 

to thoae tor whloh add. property ahall at the tta. ot ulc1ng woh 

ad.cUtiCII&l loa.n or 1.,..... be ple4&ad., it ~~ prcrrldad., h_.,.r, a­

oapt u hara1:A prcrrlW, that (4) the prooaacla ot .. oh ad.cUtiOD&l 

loa.na ahall be uaed. and axpreaaq 11a1tad. (a ) to retlmdlllt; ot thD 

axlatlllt; obllgati<llla aacurad. b)' auoh property , and (b ) tor the u iiiiAl 

a.nd. ordinary operation ot the buaaeaaaa oODCiuotad. bJ the propoiM1lta, 

or UJ:f ot add oorporatl<lllaJ a.nd. (I) that woh adcUtiCII&l ~ 

ehall not at ~ time axoead. bJ 110re than teoo , 000 the aacnm.t ot 

the then outata.ndlllt; loana trca add banlra aeourad. by add. prop-

arty. Jlotwithat&Ddillt; the toregoillt;, hcloi9Tar, it 1a UDd.eratoocl 

that the proponauta or either ot t~ or ~ ot auoh oorporationa 

.ay " oure additional loa.na not 1:4 axoaaa ot tl,ooo,ooo prcrrld.ad 

the prooH <b are uaacl aolel:y tor the ~Dt ot Pad.aral taxea. 

lothillt; in aubp&r.g,.ph (l!) a boYe .. t torth ahall be - atruad to 

prenut the ...aer or awnara ot the pr operty in add. aubparagraph 

d.aaorlbad. trca aallillt; auoh property , or, inaotar aa the -
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oondota ~ obl1gati0111, p&ying or rood TiJ!C p&yaont tlwrotor aDAl 

oanoolling -· it aDAl when p&id in tull1 prOTidld , thAt tlw pro­

ooeda ot oaid 11le aDAl 11id po,;r-nt ahAll be applied tirot to tlw 

inllobtldnooo, it any , due to the 'baDk or baDko to wbioll ouoll 

propertioo a.ro pledged , aDAl tho balaDoo , or all , ao ~ oaeo •7 

be, to t1w Dext inatalaent ot aaid prinoip&l 11111 ...xt oainc duo 

aDAl the 1Atoroat thereons and prOTidld , turtller , without projudioe 

to thl r J.&hto of the 'baDke, thAt DO 1111 thereof oball be •41 by 

IUOh ownero at a prioo leoo than tho tair value thereot at the 

tiae ~ ouoh et.le ae detor.ined by an iAdlpendent a pprt.i11r ao­

ooptt.blo to the Collector ot Intoraal RITiaQI tor the oolleotiOD 

diotr i ot in wbioh euoh propertT io at tho tial l ooa t ld. Further , 

110thing in oaid oubp&rt.grt.pll ( ll) obt.ll be OOilotruld to pr~Y~tDt 

tho .alter or ownoro of oaid propertT • illlott.r ao t1w - abt.ll 

oonaiat ot prc.iu oey notoo, trca ro....-1D& or extending tho - · 

in whole or in p&rt. 

• 
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!Ill pl'opolilhta turtber acr .. tbat llltitller tM7 DOl' &117 ot the 

.~......,. corporatiou will either .. ll or otllerwi .. .u..,_ ot UliJ 

ot their otller a .. eta except in the oJ"diDt.ey c.,.... .. ot buaS..aa or in 

• ~ tide anu-1~ tran•ctlon. Dor will thq Dtllb• UQ' •bai41ar)­

oorporatlca o~ t.D,y ..,ooe .. or or tre.neteree • or t.D,y clenoe in UliJ --r 

to cletet.t or a4ftraeq atteot the righta of the OD1te4 ltatea. 

It 1e fUrther underetoo4. and it 1a a oODditiOD ot thb otter. 

tb&t the paYJ18Dt of add principal aua aDd inter .. t theracm h in 

fllll aettl..,.nt of all add tax l1abilit1u. ohil panalti••• UJd 

intereat apecitied OD pace 1 hereof • UJd that appropriate actioa will 

be talotn or oauaed to be taken both by the aaid propCilenta aDd by the 

OIUted at&tu to diapoae ot all .. ttera now pe114.1D& either before the 

Board ot Tax Appeala or the Bureau ot Intemal Reftwe relating thereto 

withOilt fUrther liability to propaaente. aaid oorporatioaa. aDd iDdJ.rlduala 

with r .. pect to add tax••• oirll peD&ltiea, UJd intereat, whether auoh 

taxea. peaaltl ... aDd interest haft been aaaerted or Dot. 

Propcaellta acr•• to _i.,. or oauae to be -iftd &117 UJd all 

olailu to .. "'.mta ot aone:y to wbich propCDenta. aaid oorporationa, and 

•icl ladirlduala, or &IQ' ot t~. •:r be ...titled with rupeot to •id 

tax•• tor U1iJ taxable ,_.. prior to JIIDII&J')' 1. 18311. 

!he pr......,_ta acne that Deither the pr.......-t. !be Cecelia c~. 

or U1iJ ot aaid oorporatiCDa llated in lohedula A. will create Uli1 a4clit1CD&l 

capital atool< ot UliJ oharaotar wbata08ftr aDd will not .. ll. diapo .. or 

otherwi .. tranater UliJ capital atool< prea ... tly authorised but Dot haued• 

• 
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ud will Dot ,..houe ~ etook wh1oh at the tiM or thie otter h held 

ae tr•8111'7 etook. 

Prop..,...t. further acree th&t th8)' will tundeh to the C.-iuioner 

or xnte1'11&1 Reftnue &a promptly aa pouible • &Jid. in &ny nent within 120 

d&:ye &tter the oloee or -oh oalend&r ye&r • or at wob other tiMe ae 

e&id COIIIId88ionor MY ,..queet • until the e&id principal 111111 &nd intereat 

thereon h&e been paid, (1) a ooneolid&ted b&l&noe eheet &nd profit &nd 

lo88 et&tament of the principal oomp~ &nd ito oubeidi&riee • together 

with oupportin& eohedulee, prepared in accordance with accepted accounting 

principle a • and (2) a ewo.rn etat_,t of u .. te &nd liabilitiee ot the 

propcr1ent 11. L • .t.nnenberg ae of the oloee of each ouoh preoeding oalend&r 

year. Proponent• acree that the e&id C<llllllheioner • through hie repre...,t&­

ti'vea , -y have aooeu at any tiM to the booko &nd recorda ot the 

proponente and eaid corporatione. 

It thie offer 1e accepted and b&oCDee effeothe in aooord&noe with 

21 

the tel"'lle and oondi tiCile aboft apeoitied • the proponent a her.b:y expr.uly 

agree to deliver to the Collector of InteMI&l Revenue, at Chicago, Illinoil, 

written agr e-nto to the euepenaion of the running of the et&tutory 

perioda or Uaitatione on aeeeument &Jid./or oolleotion tor the period 

duriD& which thia offer 1e pending , or the period during 11h1oh ~ 

inett.llment .--ina unpaid and tor cr1e year thereafter. Up(lll the requut 

of the COIIIIdaeioner . of lllteraal Revenue, the proponent• will execute and 

deliftr, or oauae to be executed and delivered, to e&id COIIIIda aioner, 

eu<>h further inatruMnte and de woh further aote ae -:r b& reaeoD&bly 

D8oeuUJ or proper to carry out the purpoee and proTioi(lllo of thie 

otter. 

/ 

Regraded Unclassified



-11- "' 
a. ,.s..lll&l - .... tn .. allow to be ,.u .,_ tho toreceblc 

..__.....Utica. toptber witb ea14 iateNn at u.a rate td II',... 

._ ..,.,... 1a beNIIJ teadered nbn&r1)¥ 1a • ......_. ..... 1a tlall 

antl....t ot &aT aD4 all o1T11 11ab111tlee ot tba propaa ate &ad .. 14 

oorporatic.uo aJI4 1ad1 Ticlu&ll 11n .. ae loh..S1>lo .t. hilrwto attaohild tor 

tba tuoa apeo1t1ed em ~· 1 heNot &ad oiYU poalti .. aa4 1ateNn 

tbeN• tor tho tuable por1o4a atated ae lohi1411lo .t.. 

no. tolJ.owi.a& tkota aD4 roaacmo...., .w.itt .. •• 'rwado tor 

aoooptl.aE Wa ottero 

no. propaeento tor th-lna aa4 ae behalf ot tba oa14 oorporaU<ao 

and 1a41T14u&lo -rated em loboclulo .t. ropN.-t tbat 1:1M7 &N -blo 

to tollder an otter 1a OCIIpJ'cai.. 1a u oua ot thil pr iAoipa.l - or to ~ 

an -t 1a noeu ot aai d pr1Ao1p&l eta. They tllrt.IMr NpNMDt tbat 

tlw ~t ot o&l4 pr1ao1pal - o&n not be a&cle uoopt CD an 1aotal~t 

bod a • Tho pr1ao1pal - b&o be• cloter.inod after ~roue ooateNIIOoa 

liJ N pNaontatino ot tile propCDenta with NpNoontatina ot tho Bu.-­

ot lntera&l ~ ot tile Troan17 Dopa..-at, aD4 wtt.h roprt~Mat&Uno 

22 

ot tho ~t ot Junioo. It 1a • - IICNK "PCCD •• a t&lr antl....t 

ae an ..t•llle boaio ot thil o-tlCDa &d'ftDOOcl Napeotin)¥ liJ NpN-t&­

Una ot tho p...,_ata aa4 Npro...,tatina ot tbe 11a1te4 Stat .. with 

Nqeot to o1T11 11ab1UU .. ot tho pr..-ta &ad tbo •14 oorporaUCDa 

... t.41T1d~all -rated OD Sobedalo .t.• 

It h IUIIIlernoo4 tbat thia otter in o-.pr0111ao clo .. not &ttor4 

Nliat tr. &IIJ o1Y11 U&bil1t1oa • CIII&ht to be ocapr0111M4 ...Ueao &ad 

IIDtU it h 1o4ta&l)¥ &ooopted liT tba ... rotary ot tho Tree....,., t¥r 

tho llloMr IM"""'T td tba ,,_....,, « .., .t. .. iotaat IMrot&r)' ot tM 

r......,., ..a &leo liT tba .t.tt.,_,. O..r&l ot thil Oa1ted atatooa • 
• 
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a 1e turt!Mr Ullller.toool tbat 114 prone!• ol thh otter 111 

ozcal.t .. aball operate to tho proj1141.,. ol eltber tho prop• to ., 

tM -.sw state• with roqoot to tho o1n1 11&1111Ut1oo o1 tbo puf h 

• o1 tho oorporau- and 1114bicba&lo u.w ., IOb•t'• 1. t• .._, 

otbor tblllll tbooo OP001t1e4 aa p~&e 1 ot We otter 111 OCIIIPraioo • loll4 t• 

~1• pni...U not o-reol b7 Wo otter 1a oaapr..too. 

It b turtblr 1Uidlr.too4 thAt Wo otter 111 o~oo b 

atiro~ ooporato &114 aport trca 0114 do .. not oalllrooo 1a 0111r ~ OIIJ 

oott'--nt or ,cozcr..too wbota-r ot uq or1alaa1 Ua'b1Utbo tor 

nolati• ot tiM ...-e lawa. 

Pro1 ta q.roe thAt thOJ will oan.,. 011t tho pr'"ia1.,. ot Wo 

otter with roopoot t o thA ct...U.C ot thA oollotora1 _..11:7 hAro1alllot­

oot tortb oa oOOD otter ao14 otter 1a oooepteol •• poaa1'b1e • &1140 111 -., 

ennt. 011 or betoro 8optollbor 1 0 lMO • 

..... .,.... hereto and -.do o port ot Wa otter 1a o o-oU4oto4 

'bolall4o oboot ot thA CooaUa c~ OD4 ita eu'baidl&rlea oa ot 

Dooo.bor ll10 18111 OD4 o - .........,t not worth ot&"-t ot 

•· t. •e mberc. 

!he Cooolia CCIIIPOIIJ 

~------------------­
~-------------------

• 

Regraded Unclassified



c 
0 
p 
T 

ltiRICLoUD, J'LBIIIJG, GI!BI!ll, IW!TIII a: BU.IS 

ZS North La Salle Street 

ChiOAf>O 

J. p, Wenchel, Chiet Counael, 
Bur .. u ot Intenl&l Rnenue, 
'!'r' .. oury DeporW.nt, 
Wuhingtcm, D. C. 

Dear Sira 

In aocorc!ADce w1 th our ccntereDoe ot yeaterdt.y, I t.a 
eDoloeing ber.-.1 th the following oche<luleo to be attached to our 
offer 1.11 o..,prcal.aaa 

Schedule A - Propono.nta, corporat ion• and 
1.11d1viduala 

Schedule B - Liat of unencumbered r .. l oatate 
owned June 3, 19t0 

Schedule C - Liat of encumbered real eotate 
on June S, lKO 

Schedule D - Property ot Cecelia t.n.d aW>aidi&riea 
ple<lr;ecl aa collateral to bank le&no 

You appreciate, of oour .. , that I lian been preue<l tor 
time 1.11 bt.YinS t:Mae ooheduleo prepore4 and the,- are oubject to 
oheck and oont1r.at1on wbioh I will sl" you OYer the telephone 
tomorrow. 

a lb/eo 
enoa . 

Very tru)¥ JOI.II'I, 

IIRD·"ID, FLBIIIBO, CIIIDII, llo\Rntl & ELLIS, 

II)' / • / J.. L . Bod.oon 

• 
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PROP081r& CCliiP<lU.fiQII .AJil) IIDMDOAUI 

.... -
fbe C.oel1a Com~, 
to ... rl.J Ceoel1a 
lDY .. - Dt Ccapo.DT, 
&114 Sbeft l.e&h Pi•OD 
Ccapo.DT 

11 . L. A.nnellbers 

CORPORUIOISo 

..... 
J.. B. A Me Corporation 

.lcae Photo 1Dsr&Y1Ds Co. 

._ Pr1nt1Ds • Publ1•h1Ds 
c~ 

.llleP..., D11trlbut1Ds 
c~ 

.._..1_ c ... t1Deat .... 
Seniee, Ino. 

~- llaoins lleoor d 
Corporation (Del . ) 

.._.rioan Raotns Reoord 
Corporation (I ll . ) 

llto:y State w ... SerTioe, 
lDo. 

BeDetnser Reoreetion 
Corpora tic. 

1 

Y-.r -

1923 to 1938 , b oth 1Do1uahe 

1925 to 1938, • • 

T .. r 

1928 to 1958 , both 1Do1ue1Y• 

198? to 1938, • • 

1933 to 1938, • • 

l hO to 1938, • • 

1929 to 1958 . • • 

1928 t o 1938, • • 

192? to 1938, • • 

198& to 1938, • • 

lt&? to 1938, • • 

"' 25 
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Br..-r d TCII&to 1-,ama, lno . 19SS to 11138, both 1D.o1uol" 

Oeoe11t. Coa~, The 
(or icJ.nt.11y Sben !A&h 
Piaon Coapt.eyJ later 
Ceoe11t. ln•eot.ent Campt.ey , 
Proponent 11t forth t.bOYe 1923 to 1938, • • 

Con-1 DietributiD.r; Compaq 1830 to 11138. • • 
Cen-1 Ji..,. .t.r;enO)', Ino. 11124. to 11138, • • 

Cliolt, I.no . 1938 

C.aber land li ... SerYi<>a , 
lno. 1837 to 1838, • • 
Dai ly Running Boroa , Inoo 1928 to 11138. • • 
Deteot1Yo Storie• Pub11ohiD.g 
co . ( original ly Offioi t.l 
Detooti•• Storieo, Ino . ) 19::14 to 1938, • • 
Dietriot liewa Company, Inoo 192. to 1938, • • 

Empire llawo Company, Inc . 1923 to 1938, • • 

Ft.r Woot Dietributing Co., 
lno. (orir;iD.ol1y Plt.o11'1o 
Diotributiac co. , Ino . ) 1931 to 1838, • • 
Fora 8u11dinJ Corporation 
(oriciJ!ally w. L. 4nnenbor g 
Rot.1ty Oorport.t1on" 1 ,... 
oht.zlcod on JIOY o 7, 19M) 11125 to 11138, • • 
Fora Dietributinr; Coa~ 11135 to 1938, • • 
Oonort.l II..,. Burat.u, Ino . 1923 to 11138, • • 

Oonort.1 1..,. Prooo Burot.u, 
lno. 1937 to 1838, • • 

11 
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...... liar tNtl ·­a...a.e, 1M. 

Ott..t• • •' rtM ·­
SWfl•! .a.., ori.See1lJ 
a.u-sM •- •~• 
tM. (W. ) 
lderat.aM .,.....,. 
01 .. JCJ 1 LM. 

lf I ' I &Ml\7 Co•pe'IJ 

, ..•. Ci,, ·­
I)J.nrl~N\en, lAo. 

LoMl !..a-'r1 " Cl~ o.. 
J.Oa Anpl• lloraial 
Tal.,-.pl\, lno. 

Loii.U1- M ... eo., LW. 

a. L.A. ImrM~" eo,.._,. 
loricfvllJ IW. Ia.,...YtM 
C1 ,_,) 

ll1olll ~. 1M. 
(Or~ lloMiil .... ailLJS.-+a;SLJ .. W 
c 4 , ) 

141leWIMI-Co. (~ 
•ll ' 1 CU.'rton, Iae.) 

•••••• 0~ 
a. ...... .. 
II&Mt D~ 
O.apen•W 

1.U 

19)4 \0 19,., 

1929 \0 19JI, 

u,o w un, 
192) \0 192,, 

1929 \0 19)6, 

19)4 \0 19)6, 

19)2 \0 19)1, 

19)0 t.o 19)6, 

192) \e 19)1, 

192, \0 19)1, 

192) \0 19)1, 

19)4 \0 19)1, 

192) \0 19)1, 

19)1 \0 19)1, 

• • 

• • 

• • 
• • 
• • 

• • 
• • 

• • 
• • 
• • 
• • 

• • 
• • 

• • 

• • 

• • 

• • 
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... -
•1a111;r c-po.v. tM 
(oripal~ llolalll;r Boldine 
Corporatioa) 

lloi'DiDc teloppb, lno• 

llonai.Jlc !olovapb Sport• 
..... IJlo • 

... ti_l !urt PW>lioationa, 
Ino. 

llationwide lion Sorrtoe, 
Ino . (Dol . ) 

lebraaka r ... SerTioe, Ino. 

low York Dai~ feb, Inc. 

io. 112 Fourth A~• 
Corporation 

Jortolk Iowa Aconoy, 
Incorporated 

Ohio Jat1onw14o 11 ... Serrtoo, 
Ino. (oriclD&l~ General 
Jon Bureau ot Ohio • Ino.) 

on ... tal !lloatro Corpon.Uca 

Ori ... tal !lloatro ~oy. 
Ino. 

Pi- PU11ah1Jic c~ 

P~th PrintinC ad 
PUliahiJic C.-pany 

Jlaoo ChArt SlJidioate 

Jlaoinc Guido P\lblhhing co. 

at.41o O.Udo, Ino. (Del.) 

la41o O.Udo, lno . (v.r.) 

a..l Proaa, IDa. (to,....~ 
~~all, ll.aiac ,_. PU11ah1Jic 
C i 'IJ') 

'· 

iY 

ltal to lta8, both inol,..ho 

1128 to uaa, 

lila& to 11138, 

11128 

19M to 1938, 

1937 to 11&8, 

11136 to 11&8. 

1129 to 11138. 

1926 to 1938. 

11&2 to 11&8. 

11133 to 11138. 

11135 to 11&8, 

ltal to 11135. 

1951 to 1953, 

ltal to 11156, 

ltal to 1132, 

ltiU to 11&8, 

• • 

• • 

• • 
• • 
• • 

• • 

• • 

• • 
• • 

• • 
• • 

• • 

• • 
• • 

• • 

• • 
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~ 
R. D, Pabllabing Co, 
(Dal. ) 

R. D. Publiabins co. 
(Illo) 

R. T. & K. C .,. I 

S..board ll .. a SerTioa , Ino . 

S..-ena. Bewa co •• IDe. 

St&ncl&rcl 111M & UqMz' Co. 

Star .... COIDp&Q;j' 

s ..... t 1 ... Ccap&Q;t 
Loa ~lea, Cal1tond& 

Teletlaab Loudapeaker 
Corporetioa (Ill .)(tor.arlT 
Teletlaab, Ino . ) 

Teletlaab Louclapeaker 
Corporation (Del.) 

Telegraph Building Cor poration 
(originally UMIL Realty 
Corpore tion) 

Tbr1t1;r Liquor c~ 

TowrBuil~C~ 

To".r n-tra Corporation 

! owr n-tra Pharmacy, Inc. 

Triangle 11.,.. Coaapany 

Tr1ancle Pre aa, Ino . 

turt Publloatlona, Ino. 

Tldn Pa&ka 11 ... CCOilpt.J17 

1937 to 1838, both boluai" 

1ea2 to 18a7, 

1828 to lila&, 

19118 

1937 to 19a8, 

18M to 18a8, 

1eaa to 19a8, 

1823 to l tlaO, 

l ila& to 1936. 

1936 to 1938, 

192a to 19a8, 

ltla6 to 18a8. 

ltla8 

1828 to l tla8, 

18aa to 18118, 

1836 to 19a8, 

11126 to 19118, 

111115 to 11138, 

18M to ltla8, 

• 
• 

• 
• 
• 

• 

• 

• 

• 
• 

• 
• 
• 
• 
• 
• 
• 

• 
• 

• 
• 
• 

• 

• 

• 

• 
• 

• 
• 
• 
• 
• 
• 
• 
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... Ye&r -
11111YW•l Pabl1ah1As 

COIIpaiiT 1828 to 1~5. both inoluoin 

W. l-Min Pre oo, Ino . 
•• 

192$ to 1938, • • 
W.ltan r .. tur•• SYDdioate, Ino . 1837 to 1938, • • 
W&ltan Publioationo, Inc. 1938 to 1838. • • 
alter Bolding Corporation 1923 to 1938, • • 
W.7J1• Non Ar;enoy, Inc • 1951 to 1938, • • 
WHkl)< Baoeball Guide 

Publ1ah1nr; Corporation 1925 to 1927, • • 

Tlw White Arrtnt Con .. 
Pot Corpora tiOD 1928 to 11138, • • 

flwl llh1 te Arr ow Cottee 
Pot, Ino . 1929 

And a~ and all otlwlr oorporatiODo w1 th reepeot to which 11. Lo J.nnm-
ber g an~or Tha Cecelia Com~ owned, directl)< or through noalneoe, a 
.ajority of tha capital etook thereof, proTlded t1w1 period tor euoh 
corporation• eball be the period ot euoh •jorit, ownerlhip and tha 
taxoe ehall be lbo1 ted to ino- and exouo proti te taxes, and pro-
Tided turthar auoh cor poration• eball not include (l) Conaeneue Pub­
lilhin& C'*~l (2) PionHr 11 ... SerTloe, Inc., (3) Elvoraon Corporation! 
(f) rile Philadelphia Inquirar C'*p&DT (Del.), and (5) The Philadelphia 
Inquirer c .. ~ (Pa . ) . 

nmmJ:IllU.So 

...... 
llo Lo J.nnenbar g (Proponent) 

Sadie c. J.nnenberg (s. c. 
Annen berg) 

walter B. J.nnenberg 

l atber St... 

Year 

1923 to 1938, both incluolvo 

1923 to 1938, • • 
1923 to 1938, • • 
1923 to 1~8. • • 

1923 to 1938, • • 
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-- ~ ..... ..,.. 1tll to 1 ... botii1M1adft 

111114 ... ltU to 1R8, • • 
IJ.1a ..... 1821 to 1tae, • • 
-.elp J'r'ie4e 1na to uae, • • 

an1et .._• 1111 to 1118. • • 

• 

• 
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"' 36 
SCIIIDOLB D. 

PRO.!'ERTY OF CECI!LII. AIID SUBSIDIARIES PUIDGBD 
AS COLU2ER.t.L tO B.UJX L04118 

SeGurity 

._eriGen TolophGno & Telegraph Company -
1000 eharee CGmmon etGok 

General BleotriG Company -
~000 ahareo Common atGok 

Gello.rt.l EleGtriG C..,p&z>,y -
5000 oharee c .... on stock 

Pledge e 

United States Fidelity "' Guaro.nty Cao.­
peny wader o.greement proYiding atoGk to 
be depooite<l w1 th Firat No.tion&l B&lllc or 
ChiG&go upon reloaee . 

s..... 

Trade-.o•e llo.tional Banlt "' truat Co . and 
'!'be Philadelp!Ua llation&l Banlt 

w .. ting)louee Ellotrio & l!anutacturing Ccapeny• Trade_,,, llational Banlt & truat Co. 
UOO ehareo c-on etoGk and Tho Philadelphia li&tion&l B&lllc. 

Triangle Preu, Inc. -
100 ahareo COimlon otook 

(\, Philadelphia Inquirer Company (Del . ) 
22000 ohareo Gommon etGok 

$900, 000 prcmiaeory note of El veraon Corpo­
ration peyablo to Tho Ceoelia C~ 
and ondoroed to balllc 

$900, 000 promiaaory note of The Philadelphia 
Inquirer c ... p&z>,y (Del.) payable to Elvereon 

CorporatiGn 11Gur 1ng laat-mentioned Elvereon 
note and endoreed to li&lllc 

$900, 000 promiuory notes of The Phi ladelphia 
Inquirer Ccmp&z>,y (Del . ) to '!'be Cecelia 
Company and endoroed to Banlt 

Fira t llational Banlt of Chie&£0 

Firat National Bank of Chicago 

Firot N&ti onal Bank of Chicago 

1'1rat !lational B&nk of ChiG&go 

Trade_,, a National Banlt & Truot Co. 
and The Philadelphia II& tional B&lllc 

PROPBRTr TO BE PLEDGED TO IWIKS ON 
OR BEFORE JULT 16, l9t0 . 

$~,.00,000 promiaeGry note of El vereon 
Corporation payab le to The Cecelia Company 

t l , tOO,OOO promiooory note The Philadel phia 
1nqu1rer COilp&z>,y (Dol . ) to Elvereon Corpo­
.ation to oeoure laot-menticaed Elvaroon note. 

i. 
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~~ r 
PRICE, WAIEkHOUSE & CO. 

Keeera. 
33 

Jtirkland, f' leming, Green , 
1/or th La Salle Street, 

Chicago , Illinoi s . 

DMr Sirs: 

I r 

:!3 North La S& lle Street 

Chi ca r;o JUDe 3, 1940 

llArtin & Ellis , 

You han aaked u e if '"' coul d r;in y ou an opinion to the effect that the 
tentative coneolidated balance eheet of The Cecelia Company and ita euboidiarieo 

38 

ao at December 31, 1939, copy of which ie attached hereto, is substantially correct. 
It 11 impoooible for us a t thia time to certify to a.ny balance sheet of 'nle Cecelia 
Company and ito aubaidiaries as being correct. We point out t o you that the Treaoury 
Department in 'll&ehington itself baa railed numerous houea , which, if the Department 
11 correct therein, would have a material effeot upon the correctneoa or incorrect­
nell of any ouch IOtat ..,ent. liotwithetanding th1o, "" are prepared to advile you 
tht.t, ae a reoult of our investigat i on the acope of "" i ch 1a outl ined oe l ow, we do 
not han knowledga of any item.e ot a aterial t.l:lount, other than H abilitieo for 
1nc..,e taxes, whioh woul d require a djustments and which have not be en .:a do the 

( 1 ubj eot of adjustmen t in the attached tentative consolidated bal ance sheet. 

The inveotigt.tion into the affairs ot' 1'he Cece lia Company and its domeotic 
and Canadian aubaidiary oou.pani oo , which we undertook nt your reQuest, was no~ 
completed a l though aubatantia ll;, completed for the yea n prior to 1939, and was 
direc ted principally to specific tra nsac t ions r e cor ded on t he books of the 
reopect i ve eo:panloa In order to dotonr.ino t he pr opri e ty or otherwise of their 
treatment in Federa l i ncome tax r •turno fi l ed . The laveati~tlon di d not have 
tor i t o pu.r pooe the detemino. t lon or the flnanoial pcdtion of the ootlpt.ni eo. 
Tho investigation c overed t he per i orl f r om January l, 1933 to Decembe r 31, 1938, 
and included all c ompanies in t he group wi th the exception of The Trians l e Preas, 
I ncorporated , which company wns formed on January 1 , 1936, and the Philade lphia 
Inquirer Company, which w~s acquired i n August 1936, and a few minor oompanieo. 
The inveotigation wao oupp1emented by a review of the h iotory and organ iaat ion 
of the principal oompanieo for tho year o prior to 1933, but '"' di d not attempt 
to ll&ke any check of tho detailed tranoactions for theoe pr i or years. 

With reopect to the year 1939, the recorded tranaaotiono on the boolco of 
tbe lo!ilWlukee group of oampanieo and tho Wire Service Gr oup, which lat ter group 
diocont1nue d operationo in liovomb er 1939, were reviewed , but no review or the 
tranaactiono of any or t he other companies in the Annenberg organiza tion .as 
undertaken for that year. 

Our inveetigation diselooed a niiDber of errore in tho bookkeepinr,, and i n 
tiM oonoolidated balance oheet a t Deo•ber 31, l9S9, attached hereto , effect hu 
bHn p;iven to a djuotatento correcting all oubotantial error s thus disc l osed . 

0 
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••era. l1rkl&lld, Fleains, OJ'een, llartill .1: Ellil , 
Chloaco, Ill1no1e. 

June :5, lMO. 

In a n~r ot illetanou, -plete 1nto..-t1on •• not toru.-•nc with 
reprcl to oertaill ot the tranaaet1one, and the tr .. -t a eeorcled thue tranaao­
t1oaa •• cleoicled 1>pon ill the l1£bt ot the 1nto.-t1on ua1lable. 

!be boon ot oertaill ot t~ e<ap&l11eo baTe not yet been olooecl tor tM 1•r 
lilt, but ill preparillr; the tentat1Ye oonaol1cl&ted balanoe oheet - hiYe been 
&ciYiaed that all 1m..., entr1u, illoludillr; tM uaual y ... r-end entr1eo, han b"n &1T&n etteot to. 

Your• Yery truly. 

(S1~ecl ) Pr1oe, waterhouse .1: Co. 
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"'- S, lHO 

ASSETS 

z.a ah&rea or o&pit&l atook or The cece lia CCIQP&!IiY 
{USI aharea pled.'ed. &a collater&l to not&a 
payable or The C.oe U il Ccapou>,y to Joa . D, Blulncm 
t.Dd Bllth s. lt.lrr..y Wider eacrow "-'"-nt) -

10150 ahareo of o- atook ot Whocmain Bllnk· 
&bar••· proaent .arket Tlllue llpproximately -
(A certificate for 5,000 ab&reo ot thio atook 
t.a been loot) -

U at.rea of c-OD atook of United lir or&l't 
Corporation - preaent market value llpproximat&1y • 

SOO ahllru of c......, atook of Phoenix Hoolery 
c~ - no quoted. .-rket -

Certificate of Depoait for 25 at.rea of ollpitd atock 
of Federlltlon Bank of Jew York - no quoted 
m&rket-

335 aharea Firat prof'erred stock, llnd SS5 aharea of 
Class 8 cOll'lllon stock of Roaenb&Ul!l Grdn Corp . 
(prob&bly worthleao) -

10 

• 40 , 000.00 

20 aharea of c_,on atook, and 20 aharea of preferred 
atock of Lincoln Pinllnce cl; llortga ge Co . {Probebly 
wcrthleu) • (Initided 11. L. Ao ) 

100 at.rea of c......, atoolc of C&M.dilln llllrocmi, LUdt&d 
present market value approximately -

Calh aurrender value or ,. paid-up life inaurance 
polioy for $2 ,000. 00 on life of 11. Lo Annenber,. 
Wr.lter H • .uu>enberg 1a the beneficiary of thh 
polioy. 

Bt.lllnce in Pbiladelph11l llati.,.l 8t.nk - approximat&lJ 
(Of this blllllnce appron-tely $250,000.00 will 
be pald to The Cecelia ~ and applied. OD 

or before July 16 , lHO toward the firat payaent 
or the Federd inccae tax aett~) 

Balllnce in Firat lllltlanal 8llnk of the Blaok Hilla , 
Balle Fourohe, South Dllkot& • 

Balance in Tr&dea~a Jlltlonal 8Lnk cl; Truat co., 
Ph1ladelph1a, IW!na. - llpproximately 

Caeh on band-

50.00 

257 .ooo.oo 

6, 371. 68 

s.ooo.oo 
zoo ,ooo.oo 
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uo-.t pt~pblo to n. C.Mll.a C ...... u 
or Deoeaber lll, 1• tz,aoe,su.oo 

Lout ..... rooehablo tr<a '!be Cooell.a 
Ceq q 1D reopeot ot 41'f'i.s...4o .Wolare4 
1a liN Uld Ullt 1,880,000.00 
.. Jenoo I.D41o&t.4 by ~ti'ft o,..ol14at.4 
ba~ ai>Mt ot !bo C.OOll.a Cc.pNQ' 
Uld ito oubd41or1 .. u at Deoeaber 81 1 
1eae tae,m.oo 

cc.atiapat ll.abiliti .. 1D reopeot or endor-at 
or p>arauteeo ot notoo payable oro 

Tho Ceoolia C~ • 
to Joo, 1), lumoa 
To ~ llo 1111"""' 
To P'irot ... tioaal BaDk ot Chic&f;o 
To ,......,.._ ... tloaa.l BaDk a: Truot 

t aoo,ooo.oo 
liSloiiO•OO 

l,lliY ,IOOoOO 

eo. Uld .Ptdla.t.lpiUa ... ti..,..l Balik 
T~le Prooo, Ino.-

To Trado- llati~ Banlt l Truot 
co , o.nd .Ptdladolphia Batic.aal Bo.nli: a~,ooo.oo 

STATB Cl' ILLliOIS) 
) ... 

Cann'Y Cf' COOK ) 

x. L, ADEII'IIIliG, bolD~ rlrot duq -., dopoHo aDd •:r- that 
ho M.o nad tho tore&olDI ota- ot blo aoooto aDd Uo.b1Ut1oo, that 
tho - 1o t rue Uld oor.-t to tho boot ot hl.o tDowlod&• Uld bollor, 
!be tonr;olDI ota-t dooo not, I!Dwftr, rerloot thoroi.D ~ I.Do<aO 
tu.o Jlb1oh ~ bo aoooooocl ~a1Dot h1a tor ~ ;yoaro prior to tho ,.ar 
ea41DI O....bor lll, lllllll, aDd ... oh ota-nt dooo Dot rerloot OIIDitroblp 
or oortai.D aooota Jlb1oh o.ttl.ant baa boon loto>WO<l by hl.o attoi'Jio078 tho 
Tro&OUJT Dopartment ot tho UllitM Stat .. b&o oontendod -re oomed by hla, 
or aa, othor •ttora llbloh tho add Troaoury Departa.nt •Y ooaaidor aa 
I'ODdorlDI h1a taxable upoa .....,. I.Do- or other owrooo ot ino- hereto­
tore ol.o.aod by tho Troaaury De~nt to bo attribonablo to h1ao 

/a/ II, Lo .&,DMDbo'l 

""'CPJWI) alloll - to botore .. thl.a 

lr4 day or Juno, .t.. Do lMOo 

Ia/ FloreMe 8oroa 
lot&r7 1\lbllo. 
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LIST OF COiiP..U.'lES 'll!OSB J.CCOOIJTS All& IliCLUlZD 

IIi FOJIIOOIIIG ST.UZ!.SN'l 

The Cecelia C'""P'"n7 
Kationwide Newa Service , Ino. 

Ba:y State llewa S.rvioe, IDo. 
Clderlalld Rewa Service , Ino . 
IlliDoia ktiomoide lien Service , IDo. 
ltoba'* .... SerTioe, Ino. 
lebraata 1..,. Servioe, Ino. 
s-l>ou'd lewa SerTioe , Inc. 
SeftrD ..... c~. mo. 
'feler laeh Loudapeebr Corporation (Delaare)) 
If& tiomoide lien Service or QIUiad.a , Ltd. ) 

llo L. J.. Inna-.ot C~ 
11. L. J.JmODbwg Cap&D;y 
BeDalnger Recreation CorporatiOD 
Orlntal Tboetre CorporatiOD 
Oriental !'boetre l'ba..-o:y • Ino. 
Standard Wine and Liquor CCIIIIpiln7 
Tllr1tt¥ Liquor C~ 
'l'""r Building Ccapan:y 
r.....r !'boetre Corporation 
Tvwr 1'hoe tre PI>&..-C)', mo. 

Cto~tral .... J.gaDo:y, IDo. 
rona D1atr1but1q ca.p&ll)' 
)iar:y land .... Co.p&D:y 
1111loeut.e ...,. Ccap&Q7 
ll!obaft Dietr1butillg Corporation 
Tw1D J'IIU .... COD~ •111• ,..,. J.genC)', Ina. 
Cliot, Ino . 
Conaenaua Pllblial>iDg C~ 
Detaotift Btorha PabliehiDg C~ 
Fol'll SuU4inll: CorporatiOD 
Intaratata Brokerage Cca~, Ino . 
ltol1Urra7 Printing Cca~ 
Tr1angle Preaa, Ino. 

llew Tort Dr.U:y !llb, IDo. 
lU FDill'tb J.ftnue Corpora t 1an 
rurr Publ1oa. tioca, Ino. 
Wt.ltan ,_tur .. 87D41•te, IDo. 
Talacr-pb Bll1l41D& CorpcratiOD 
01 v .._ c ;•v. Ua1 w 
V'l' riJ l'llltUaiWI& C"P"17, Ltd. 
••tnal ..... , .... 8appl:y c~. Ltd· ._t.Drtll .._ Ac '• Ltd. 

In prooeaa or 
liquid& tl.on 
or dlaaolu­
ticm 

lllnr- Coe,_u.., 
1M Nl.Nel,ada Inqa1nr CODpan:y (Delaare) (96,eeJ' oeec!) 

!2oo NW.lpbla ~r c~ (P.nnay~la) 
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TREASURY DEPARTMENT 

INTIR OP"P'ICa COMMUNICATION 

DAn JUN 1 5 1940 

To Win Hall Chauncer, Office of the SecNtarr. 

FfltOM !. R. Foler, Jr. 

In ret 11. L, Annenberr and 
Tb• Ctctllt Coep•v 

I aa he.r...tth traruaitUnr to 1011 one COPT of a letter fi'Oil 
t he Departa..t of J...tiee cl&ted J110e 8 , 1940, add reseed to the 
Chief Colllllel or the Bureau of Internal R....,ue, with wbieh wu 
enclo..,d authorisation lllldar date of June S, 1940, of II. L. 
Annenberr and 'nle Cecelia Co~~PU~T to attach u Gbibit1 to their 
offu the tentatiTe coneolldahd bal.anc• ah"t of 'nl• Cecelia 
ColiiP&nT and aubeidiarr co:QP&Diee and the aworn etat-t of II. L. 
Annenb•rr aa to hie usets and liabilitiel. 

Enc. 
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o. o~.an, Tr. , 

~''ora.' a... .. 1. 

lliPJJnKUl'l' rJr liiB'IlOI 

•01ac\• 
lUe a, 1t..O 

Boe.,.•a 1. '· ~e.u-1, 
ou.r o-1, 
Bueeu tiL Ia\o,..1 ~ .... , 
...... s ......... 1). o. 

lJI re : x . L . ~~au 

D• OMeU. O•J!N 

1 ban JOU' a\\or ot 1\aM f, lMO wi\111 ... .,.., \o \lao 

a~.-.o\ 1.a ••''~' ot \ba \Oa 11o•111t1oo ot \lao ollo.o pro­

poaoa\,. I ao\0 ""' JOil lion ...,..ero4 \lao 11po4 otter 111 \II \lao 

OOP7 tdl1411 ....... a1\\o4 \0 \lao 3e0Nlol'f tor ODproftl U4 t1a4 ao 

ftriOMal O\llor \IOaJl \110M _U .... 1o 8¥ aUor \o 7011 ot 1 .... 

II, lMO. 

I 110\o \lao o\0\olloll\ ta \lao \111M porepepb ot YOilr 

loner \ba\ \lao ortiJ,Mlo ot \lao tl-Sol 1\0\0oiOah l .. ob 1\0\e­

.... boiac "•r1- 1o \lao a1\ porepepll ot \loo prop-aU• otter) 

••4 Goloodilio ~ . a, C aa4 ll wro a\\oaM4 \ o \lao oopr ot \lao otter 

.. la1no4 \ o \loo 91ore\OI'f tor opf7f0ftlo ror oa,..lo\OooN ot \lao 

reoor4, I l1U.1oo oilrtoo \lao\ ooplu ~ o11011 tl•aoSol o\0\-ah 

aa4 \ba t0111f h Mtaloo wore o\\ooiiM \ o \lao oopr ot tllo ottor a'lo­

al.\._ \o \loa AUOfteJ Oou,.l oe 1Ue o, lt..o tOJO lab opprOftl. 

TOilr at\or rotoro \o al.aor 41oorepoao1oo 1o \lao -• ot 
\llroo ot \llo OOJ'P0,.\1 .. Uot-' aa 110-lll• ~ a\\Oollo4 \o \lao 

ot,..c fiLter. Ia ooo•M&oo wt\11 fOil7f J'eeliiOo\ I - wrt\lac o....,...l 

tor \loa p~h tw •••too •• t o \loa oorroo\ ooi'P07f0\o -• ot 
\loa • \breo aCIIIP&aioo. 

Wl\11 r etoraoo \o \lao t1ooao1ol o\1\0oiOah, I - Ma41ac 

JOil loorawt\11 .......... , .s .... .., tM prop-h ........ ot h ... 

11, lt..o, all\Mrlala& \lie o-sut-r \0 attaell \0 tho olpM or1~aol 

otter \be t~lowlac '" 18\e '*! .. llere\ot- llo4 lleoa 4ol1YOHCI \o 

111a1 ~oataU•o o_U .. \o4 '!' - ·-' ot t11o coooliO oaapaar 
u4 ... ~11141or1u •• ot lloo-"r 11, ltlt, \ ... \Mr wl\11 lo\\or r.... 
l'r1M, a\oJ'IIouo t. OI.LQ' .. , .. hM II, lt..o, oat If, L. ~Mr1'o 

Uo\ ot aaooh oot 1!0~111\Soo u ot 1Ue II , 19..0. 

15 
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... .. • .,., ...... "'' lt ~ llllf ... .u ....... .. 
- ~ "'',.. llleUo .......... ~ ... - ... ... 
Sa • lftiM ,_ ••••• 
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' 
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wt•,... 

•=••all'· 
, ... , T I .. CIJaft, ,.. 
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.......... At'-F ... wl 
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llrl 

• 

.Aaerlooa J'oro1p lonioo, ._o1, llo4ooltlaa, 
J- 10, 1911<>. 

Ohi.Aooo Qon~~ OOO'Cil'" 1UHUo4 
J'ro1gbt Allot•at troa bll~. 

!llo SoorotCT of ltato, 

W•+' new.. 

I llan tho lloaor to r~or to rq 4 .. patoll ao. 95 of - ZT, 

19llo, roporUac a aov •:rot• of tro1gb.t epaco allooaUoa 'b7 tboo 

Ia4ochia6-Tiuu>aa bll~ • ......tor wbioll tboo Ohlaooo Qon.....,.t :r-. 

col n4 a ftal.lor proporUoa of tho trol&)>t opaco tb&a proT1e~~~al7. 

I llaft aov 'bon 1Atono4 'b7 t boo OIIJof Jllaclaoor of tho roil_,. 

tllat tho Ohlaooo Qon..,..a\ hu prohoto4 thlo ro41oct1oa a4 tllat, 

u a ronl.t of aocoUaUou at Parle, tllat •7•t• of allooaUoa 

vUl 'bo 4etorro4 tor a per1o4 of 2 -tho, dDr1.ac wbioll \boo Cb!Moo 

OonruMat v1ll roco1ft SO par coat of tho total tro1pt a.pao1t7 

ll1.u tho roil~'• o- roqvJ.r-u. 

J'l'Oa a •t1o1pato4 f ro1p\ c~~peel\7 of 24,0<!0 tou -Uil.7. 
3,500 toao v1ll bo 4odncto4 tor tho r&llvrq. !be Oh1aeoo OoToramoat, 

roproaoato4 b7 tho lcro.thwot !r.aaport&Uo~a Coapu7, v111 bo allotto4 

16,100 toao, 'but all Ohlaooo con......,.~al -couioa v1U parl1olpa~• 

1A ~hla _,, 111cl:aoUac tho TIIIIIWl Pronaolal Go.,..._., (-.500 

\ou) , paollu a4 po~rol- prodnch (J,IOO) , tho Poat ott1oo, 

•-•· ot oohra. llar1ac tho 2 _,ll porlo4 U 1a a&14 til&\ .., 
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eh1pMDh will be -.4e OD blhaJ.f Of tb. 8aU Gabelle &114 tb. heoh­

!UDD&D lla1lwa;r. Til. carrlace of lleDault Dheel trw~lto (d .. patob no. 

99 of June 6, 19110) waa the rcai>Ject of diaou .. toa but H waa aueed 

tb.t th1a w.a to contlml8 aa part of tb. 80 per cent. The re•tntnc 

20 per cent, 4,100 tone, will be de..oted to the tranaportat1oa of 

COII:Otrcial carco, iDCludlJIC paol~ and patrol.,_ prodO.Cta for tbl 

account of the oil ooapaaioa, aeeordiDC to tho priority aatabllaMcl 

by tho ratlwa:r tbro~ ih llot~ of o-rclal carp at B&lpboac. 

(de~tob no. 96 of JUDI 1, 1940) 

Tho percentage ayatom b.• the advantage of roqul.rlDC no nadjuot­

mento eboul.d tbl total to"""«" depart trora the ant1o1pated 24, 000 toaa 

raoDthlT. J.a the ralDT aeaao11 1D !UDD&D 11 eo_.n01JIC, tratt1c die­

ruptloa.a ara to be expected. But the Ob1aeae Govern.eea.t will baa.etlt 

by baTlJIC, tor a period ot 2 aoatbe, 80 par cent ot tb. nat trattto 

rapr«J. .. a of tb. toiiDIIC" carried, It will be 1Dtoreet~ t o note 

vbotb.ar tb. YUDD&n Provil1o1al GonZ'DIIIoDt will continue to obtain 4, 500 

to111 aoatbl7, r asardleaa ot traffic diarupt1oDI and a ooaao~.,.t re­

duction 1D tba t o"""«" equ1 valent of 80 per cant. 

It remain• to bo oeen bow th1o arrangeiDint will work Clllt but I 

believe that U ebould accelerate tb. oloarlDC ot tb. COJICIIUOD at 

B'&lpboJIC• '!b. Hal ~ltiOD remalDI, boftTOr, Wither 0011\l.D'Ud .t.J.lied 

rnera .. 111 hropa will eDCour&€8 tb. Japaneae to re.- boabinc ot t!l. 

rail~ or to d.-ad tb. oloalnc ot tb. troatlor to all t raa.ait oa 

aeco-t ot tbl OblDeae Gonra..at. rua 11 a poulblllty that oaa.Dot 

paao '111U'narlce4. 

' 

Roapoottull7 y.,..re, 

7 or the Ooaaul a t Sa1soa, 

Obarlea a. Reed II, 
horlcan Oolllul. 
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Ia tri:plloah to tloa ~' (:a, air all) 
p.,t .... , ....... .,.. ~ 11114 J'elplac 
Oopho to leanlatn Oael'lll, &•&' c 11114 lb=ape' 
Oopln to Oeanlatn, r •ac 11114 w ... 

CSiaoer 

so 
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TREASURY DEPARTMENT 
51 

INTI:R-OFFICI: COMMUNICA'TlON 

OATS June 10, 1911<> 

TO Secretary llorgenth&u 

l"'ttM llr. Whlte 

There il nttached a liet ot .e•oranda and report• 

prepared in the Division ot Monetary Reeearoh during 

Apr il and May, 1911o. 

Regraded Unclassified



MeMor anda Prepared 1n the Di vision of Monetary Research 
during April and Kay, 19~. 

Political Democracy and Freedoo of Enterpri se 1n Britai n, 
Germany and France Compared. 

52 

Information which should be obta \ned if current reports are 
to be prepared on the financi al status of the Al lied countries. 

Spe~ch on Gold. 

What does the Invasion of Norway and DPnmark mean to the U.S.? 

The Brit i sh Budget 194o- 41 , and summery. 

Questions to be asked of the British authoritiPS concerning 
the sterling-dollar rate. 

The Trade Pi cture of the Western Hemisphere. 

Brit i sh Official Rate and American Agricultural Exports. 

Foreign Economic Developments. 
Third and fourth foreign business letters. 

Metnoranda on strategic mat erials: Carbon black, Columbium, 
Cobal t, Tantalum , Industrial Diamonds. 

Commen t on •Declaration or Prino1pl~s Relating to the Con­
duct or Am erican Industry•. 

S~Pcial Wartime Trade Agreements. 

Eat 1mat ed United States' Clai~s again s t and Investments in 
Belgi um and Netherlands. 

Survey of the Needs and Productive Capactty of the U. s. 
t or Defense Purposes. 

The Chinese Ambassador's informal r equest t or advice apropos 
Chiang Kai-Shek ' s telegram to the President for financial ald. 

Tin Smelting in the United Stateo . 

Tungsten. 

Shipments to U. s . s.R. 

U.S. Exoorts of Molybdenua to Italy. 

I 
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Re-exports ot Tin. 

Re-exports or Rubber . 

- 2 -

Shipments ot .Uwa1nwa to Ruaania. 

DiYia1on or Monetar7 
Reocaroh 

Assets ot Nether lands, B~lgium and Luxembourg held in the u.s. 

Brltiah War Induatrr Production. 

British Foreign Exchange Losses. 

How Britain ie Financing the War. 

Emplorment and Production Figure& or Bureau ot Mint. 

Comment on 1 The Case tor the Gold Standard•. 

The plan tor the restoration o! baalc credit control tor the 

Federal ReaerYe Board. 

Comment on Gold Articl e bJ Frederic Jennr in LE TEMPS. 

Sources or Durable Goods Demand. 

Winthrop Aldrloh'a vi ews w1th respect to gold. 

Foreign Exchange Control L1oan&1ng. 

Paying tor Armament . 

Recent atud1ea or Italian national income. 

Economic Importance or the Invaded Area ot France. 

German Govern•ent Expenditures and Sources ot FUnde. 

What aigni!ioanoe doe& the unottio1al aterl1ng- dollar rate 
have t or the United States1 

Estiaated Daniah, Norwegian and Swediah Investments 1n the 

United Statea . 

The Foreign Trade o! the Belli gerent&. 

Imports !rom the United Kingdom paid tor with sterling pur­

chaaed 1n the t ree market and in U. s. dollare. 

Suggeated t or• ot questionnaire to be used b7 appra1aara tor 

all 1mporta trom the Br1tiah and Frenob Eap1ree. 

o. s. Trade with Belgium-Luxembourg and the Netherlands , 1939. 

Regraded Unclassified



- 3 -
Divhion ot Monetary , 

Reaearoh 

Eatiut ed Aneta ot China in dollars or Convertible into 
Dollara. 

Bank1ng FUnd& held in the U. S. as ot Kay 15, 19~. 

Proposals or agitation to restr1ot or embargo exporte ot 
spruce. 

Statue ot Latin American Dollar Bonde. 

Opportunity tor Treasury to strengthen Inter-American 
Treasury activity at the So1ent1tic Oongreea 1n Washington. 

Anteoedente ot the Inter-American Bank. 

Questions and Answers on the Inter -American Bank. 

Statue ot the Inter-American Bank. 

Colombia's r equest tor a loa.n ot $10 million. 

Preliminary comment on the British Tr ade Drive in Latin 
America. What can they accomplish by cleari ng a.greements? 

Translation ot the Chilean Corp. de Fomento plana. 

Chilean Application tor an Export-Import Bank Loan, 

Cot tee crhU. Bra~n at last i e teeling the burden. 

Cottee. The Situation in Bra~11 and Colombia. 

Cortee. Is American action needed? 

The Argentine Si tuati on. 

The Mexican Situation. 

Weekly Reports on Latin America. 

Ie a general toreign-exohange collapoe brewing in Latin 
Amer1c&l 

Etteot ot Dutch-Belgi um invasion on Latin America. 

Bra,il 1 a Impending Exchange Cria1a. 

Dutch Poeaeaaiona in th1s Hem1aphare. 

Program to implement the Good Neighbor Polley. 

54 
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Division or Monetary 
Reaearoh 

Ecuador. A oaee in American policy, or t he lack or policy. 

Dudley Wood's project t or Latin America . 

The Fifth Column i n Latin Ameri ca. 

Measures suggested tor the r elief or Latin America. 

A Pl an tor Lati n American Trade. Ita superiority to Dudley 

Wood's Scheme. 

Hi ghlights in our Export Trade i n uarch. 

Prosnecte tor Increased U.S. Bacon and Ham Exports to q . K. 

u. s. Export Trade Picture. 

Economic Resources and Defi ciencies or the Low Countries. 

Multiple Exchange Rates - Argentina. 

Chinese silver deposi ted i n the Bri tish and French conces­

s i ons at Ti entsin. 

Recent coll apse in Chinese Yuan. 

Summary or despatch ! rom J. U. McHugh, Naval Attache at 

Chungki ng. 

Dutch colonies and the war. 

Japan ' s Attitude Toward Dutch East Indies 1n Li ght or 

Petroleum situation. 

Salient facts respecting the relat i ve importance to Japan or 

American, as compared to Dutch East Indian, petroleum suppl ies . 

Survey or Neth~rlande East Indiee. 

Netherlands Indies currency now independent. 

Tentative suggestions regarding economi c aid to the All iea. 

Potash. 

Prel iminary Report on Toluol . 

Mr. Stettinius ' comments on tungsten. 

France's Cereal Supplies. 
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French Policy in the Far Eaet. 

DiTieion ot Monetary 
Reeearch. 

American InTeatmente 1n Germany and the Areae now held by 
Ger~DAny. 

The French Deficit, 

Draft and skeleton table tor world supplies or basi c rood~ 
sturts. 

Shipments or Strategic Materi als. 

pumping Caeet Completed: 

Acetate and viscose rayon cut tiber troo Germany and Belgium. 

Bio-shavinge trom Germany. 

Candied citroua fru i t peel trom Italy. 

Strike-on-box matches from Northern European count r i es. 

Crimson clover seed from Hungary. 

Red clover aeed from Hungary. 

Hulled millet seeds from Hungary. 

Aluminum kitchen utensils from Italy. 

Sugar beet seed from Germany. 

Chemlcl\l porcelain ware f rom Germany. 

Chemicals (14 from Germany; 1 t r o• Canada) . 

Onion powder, trom Hungary. 

Glasa t roatinga from Germany. 

Current report s; 

Bee r eport or February 1 , 1940. 

Correapon4enoe: 

2~g Letters r eplied to. 
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tie u J-lft, J- Jft, 191!0. 

hlo,SM\1 l.et'l .. t f<nr Bel-• of l'u4a hlnctac 
to hlelu _.....ur h 3rull. 

Oll~IUL II fJIIID OOPIU n .t.Ill IWL - OOII'lBW'l~ 
OQPT n S'B&IID. 

·~· J) . o. 
Ill's 

of a 0<0•1 -a1'oaUoa hoa \lot lelciM Mkau4or 1a 

lio u J ... iro, Koaelwar K8arioe OQyelier, eta\lac 

un_. wl\ll \lot.._.,.. hJ.ce pov 1 1ftnacu. 
iT au IU.n, • .., Ton:, fellewlac \lot- tr1111a& 

ef ••lciaa uefta la \lot Vai\M 1\aea. Be atatea 

•~• WI le alao \I'M of tlot ao-\ ef Koul-.r 
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Andre Poaeet , Secoa4 Secretar,r ot t he !eleian 

bbany in Rio de Janeiro, with the """'" bank. 

Be etateo that these !Undo are required tor hio 

living expenees here. 

I ahould B?preciate it it tho Department 

would do whatever it can to facilitate the re-

leo .. ot thee• !Undo aD4 let - lmow the outcome 

J Ue Jlo. 701 
VA:LU. 

Reep .. Uully youro, 

Jor t he Aaba se&dor: 

Wore Adamo, 
Second Socrotnry ot Embaooy. 
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lllclowr. to Deepatch Bo. 3133 of 

'l're.Dolatlon 

J.,... 10, 1')40, troa the .t.Mrlcaa 
b'be.lt7 at ltlo de JIUleiro on the 
.ubject of the releaoe or tuDdo 
belo"Cill& to the l!el,ie.D .labanedor 
to llr.dl. 

BJ:LGUll DOWlST 
lfo. 1202 

Rio de Je.Deiro, Jwoe 8 , l94o. 

117 dear .labauador: 

About fifteen ~e ~. I cabled the l!IUlque llelge pour 
l'ltranser. (OYeroe&O), 67 Yall Street, lfew York, W. Y., with 
which I han "" aeeowot lo A.ericaa dollar•, to tran.ter to 
.. at ltlo de Janeiro a .ua of $1,000. 

'l'he l!&Dque l!elge replled that it would do .•o 1 ae ooon as 
the required authorizatione were obtained•. I am otill 
awaiti"C thie tranofer, without turther word. Ae .:r depooit 
i n dollara at l!ew Yor'.c eonotituteo, at thh mo111ent, .,. onl7 
tundo for liTing expenaeo, I lhould be deeply grateful if )'ou 
would reeoomond to tho euitable authoritiea of the United 
Stnteo that the7 permit the l!&Dque Belge pour 1 1Etran&er nt 
New York, to trana~er to me, without roat ralnt, the $1,000 
which I &walt, ae well ao all other &~~owote vhieh it would 
haTe occaeion to aend me in pr oportion to .,. ne• do, 

'l'h&DiciJ>c 70u lo edTIUlCe for 70ur ldnd loternntlon, I 
wieh to conn)' to 7011, llr. .t.aba11edor, .:r hiejleat eateer; and 
eoneideratlon. 

the Amba11ador from l!elgiUD 

(•) Maurice CuTelier. 

P.S. I also vish to alk Your lxeellono)' to haTe the reotric­
tiono reDOYed, nt the ~N~e tiao. from the credit& in American 
dollaro, at the Banque Bolge pour l'ltrnnger, llev York, of 
Mr. Andre roaoet, Second Secretar)' of tbe Bollflan Eabaot)' at 
Rio de Janeiro. 

Hlo ixcellenc)' 
llr. J effereon Oatter,., 

Aabauador of t he United Stat eo of Aaerica. 
l!lo de JIIDeiro. 
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Secretory o!' St ott 

1/aohington 

6091 Tmtho 

13s:;13 

PLI\IN 

Stocl<holm 

DatEd June 10 1 1940 

Rec ' d 9 :50 P ol'ilo 

Riksbank report June 7 1 in millions crouno: 

metallic reserve 80G. 3 1 foreign exchange reserve 424. 4, 

doLtestic loanc 940. 7 , GovErnment dtposi tc 1171 Banks 

751 other 6. a . Riksdag approved 19 for compl et i on 

falsterbo c~nal1 140 Cor commodity purchas es our 

470 1 aloo aupplonent cry gasolinE tax our 558, end 49 

fpr Cir.crtood production. Rikodng a journing 15th rc­

.aasEmbling late July. Swedish national debt May 31 in 

m1llicns oror.ns : 3491. 9 c~parcd 2633. 6 June 30, laot 

year , and state loanc outstanding 2107. 7 . Crop proopccta 

darlt according to first crop conditions report nhich -a!laigno index oC 1 . 9 for fall rtheat and 2. 7 for fall 

rye on baois of i nd ex number 4 £qualo good cr op and 1 

a f ailure. Uuch rthcat area rEplanted. I!IFORJJ COMUERCE 

STERLING 

DB 
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June 10, 1940 

I!EIIORJ\!!0011 FOR lf.lli SreRETAR~: 

ShipPing ~ltuatlon. 

Last weeks Pacific Coast freight and charter lll&rket was one of' the 
quietest and most uneventful periods under review in the past f'i ve or 
six years. The collapse of' Belgi~a fortnight ago bad the effect of' 
•treeziag" market conditions, aod last weekm with the threat of' Italy 
entering the war growing more intense, tbe condition was lll&de worse. 

So far as could be posi tive.l¥ established only one vessel - the 
motorsbi.p Ecuador (SWedish) - was fixed during the week. Tbie vessal was 
taken presumably on a voyage basis at undisclosed terms f'rom the Pacific 
Northwest to Vladivostok. The llaerak Line announced a chartered ebip -
ll!Otorabip Ba rdaland (S.adish) - for a voyage from Los Angeles to the Orient, 
but whether tbia vassal had been fixed before or during the week i .n review 
could not be ascertained. Some vassals were said to have been taken on the 
Atlantic Coast, but no confirming reports were forthcoming. Charterers' 
ideas were said to have declined to as low as $5.75 and $4 for tills charters 
but notbing was reported closed at these levels. 

Demalld for space in all directions seemed to decline , am there 11'88 

little or no inqui1'7 for- .tul.l cargoes. I n the Oriental trade, the berth 
lines could hsndle without diff'iculcy all the scrap parcels that were 
offeriag. Rates wer quoted at $16 for rails; $17 for melting. General 
cargo, lumber, am cotton were dull. 

Bueiness to Auat4-alasia continued in the doldrums due to tbe severe 
restrictions imposed against imports. Lumber was slack, and the lines 
were havine difficulty gettine $50. 

The intercoastal section continued to ease off, end tho lines, despi te 
the recent reduction of' tonnage due to sales abroad, foresaw a small enougP 
voliiDS to be hsndled by the lines on hand. Lumber of'f'eri~s were easier 
and were expected to continue so. One lumbe r operator made an off-the­
record statement to the effect that if the present amount of intercoastal 
tonnage was increased by 10 per cent, the backlog of' lumber sbipoente 
would be wiped out witbin a week or so. 

fLL 
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TREASUR Y DEPARTMENT 

WASHINO'TON 

1 ..... 10, 1940· 

.. 
'l'lle !!gwnla St~:p MPI:MI.lA, le Milia& hca Jlw 

Tot!< tor OODnusa, ~a, on 1UJIII 1~tll, CI&1TJ1.Dc 1~,410 llla'N 

ot eleobo~lo &lllo IUI4 6,698 :pleoe• ot copper oatbodea. 
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Jua 10, 1 9llo 

M7 dear Xr. l oo•arl 

fbla w111 ackAowlad&• raoa1p' 

ot 7our loner ot J1U1e 6ua 1aolol1q 

a a aaoran4u oa tho 1ntoroa,1onal 11 '­

aaUon. 

!hank 7 0 11 t or br1ng1q \ hh ~ 

• 7 a\\enUon. 

Mr. J . 14&ar looYar, 
D1reo\or, 

Toara alaoeralJ, 

(~) & Y t lha11, J, , 

ra4oral a-raau of I••••'1ga\1oa, 
Depar\aaa\ of Jae,loo, 
Vaahlq,oa, D. C. 

' 

tl ' 62 
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Ju1 10, 19"10 

., .... ... •oo•IPI 

!kll w111 1okaowle4C• .. Oilp' 

of JOV h\hP of J•1 '~ lae1 .. 1ac 

a ·-... •• 1a u.. 1a\1 ... u~ 11-. 

ftlaak 10• foP bP1nclac ~· w 
., 1Uen\lH. 

,._., 8. • 1 lllatu, Jr . 

••• J .......... 1., 
Dt. .. IWP, 
re41N1 ...... If Ja .. eSipUM, 
Depe.P\aetl' If JaaUM 1 ' 

Waalal.,W., D.O. 

Regraded Unclassified



Jun e 61 1940 

Personal and Confidential 

Honorable Henr11 J!orgenth4u1 Jr • 
Seoretar11 of the Treasurv 
l'aehington, D. C. 

Dear Jlr , Secretar v: 

As of po:udble interest to vou, 

I am inclosing herewith a meRorandun dated 

June 4 , 1940 recetved tror. a conftdenttal 

infornant, commenting generallll upon the 

international s i tuation . 

Stncerelll lJOUra , 

Inoloeure 

Regraded Unclassified
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In ret rorl d p t tugt l on 

:rllo .folltMing frV'oi'IIOUon mo gotllorod .rr ... o Jtr. s. t o llllloe 
r o.{oronoo ~Ill bo .. 4o illr•uoll~t illlo r optrt. It •• &1•• •••••••r11 
t o o-toto that t llo lrV'or.ot(on oontafnod hor ofn fe that g iven b11 Jlr . B. 
a nd u not t M ldoa or ouggntf on o.f t ho aor fto r. I -t fe oloo llfglllJI 
fop ortant t o aontf on illo .fact tha t Jtr. 8. onJ •II• tllo jUlloot oonfl donoo 
o.{ tho Sou lot Ooucrnaont and r oprceonto that Govor'ftmont (n •• o.{/lofol 
oapooft l/ fn thfe oount r 11• 

rho wr fter opont quf to o long tlmo wfth Jlr . B. In on •~chango o.{ 
ufowe oouorfng t ho p r oeont oltuat lon wfth r copoot to tho European 
con.{lfot. Jlr o B. woo hfghl l/ ol atod a nd woe p or.{eotlll frank fn e-totlng 
that ot loot t ho Brftf eh hod c o., to thefr eonooo fn eendfng ouch a 
capable aan ae Ofr St~.{ord Crlppo oo Anboeeador to Moac~. Jtr. Crfppo, 
~ho le a neaber ~ t ho Dr l tleh Labor Portv , hoe al~11• boon a gr oat 
ado lror o.f t ho Sovfot unfon acoord fn3 to Jtr . B. on~ fa t he ono ~ t hat 
oon got t h ing• dono bot~oon Engl and and tho Soulet 1ouornnont. 8 . otatoo 
t hat thfe opp ofntnont "ae n oot eelcono to Fore i gn JJin fetor JJolotO// and 
t ho nuoe l an Aoboaeador to Gr oat Drf t afn • J/afclJI ( thle epolllnq DOl/ not 
be correct) and Jlr . Dfoltro.{.f ( t he wr f tor a loe l o not ouro a bout t ho 
correct Dpclllng of t hfe none) . 

Accordi ng to D. It appoore th.ot JJr . ~lm ltro.f/ lo t ho out etandlng 
l eodor o.r :;oulet .9uocfo t odav • althOugh Stalin lo t ho •1111bol o.f Soulet 
.?uoG i a, Dlrdtro/.f lo t he r eal llOD beh ind t ho S oviet rcgfne an<! !Jd• 
thlngo dono. 

Acoordfng to B. tho dave of Church ill, Choaberl aln1 ~aldaofn and 
1u1n •.f -thofr 't1Jp• 1 oro about roadv to go do~m In hloiorv ".flnh " ae .far 
a e Gr oot Brltolll fo concornodo The Labor Poriv hoe ahoeon 11oet ll>fOoll/ 
In eondlng Crl ppo to nueefa • he undoretando t ho toaporaaont O/ t ho 
Ruee lan poopl o ae B. pute It, and In ilno to cono ho aolll ool l d l/11 tho 
good .tooling botuoon Britai n an d Ruoel a. It fe -th rough Cr lppe that tho 
Huoe lano ••p oet to Infiltrate t heir Ooaaunlot propagond4 and fdoolo 
l nio t ho Drl ttoh Labor Par t v whoa B. coa~reo to our o. r.o., the Labor 
Part11 In Aacrfoa, lloadod b l/ e uah otrona l o.{t .., hag" or "radtcale " ao 
John L. LOIDto, 

B. woo ver11 critical O/ Church tll, ~~~~ ho d eeorlbod ao tht 
"loading opoctlo o.1 retroote" h.oulng r e.{oronao t o tho rotroot o.{ 
Oalltpo111 N•~ll and tho r ecent r etreat .{roe Flandoro. Ho further 
doecrl bod Hr. Ohurahlll ae o tvp •oal Brltfoh Conooruotfuo, who hauo 
hod thfngo a ll t llof r o~en a:ov t or co~ttuttloo~ and that thoro woo no d l.f'o 
/ orcnao ~tli>otn t ho Cllurohtll r ogl r.e and tho Chaaborloln r eglat • that 
Chu rchtll aarr loo on IDhoro Ch.aaborla ln left of/ uotng a er o or loeo tho 
eoat pat tom O/ plano on d otrat•gli! 

Froe •11 •n obooruoU on 1 .,aul d eov i hat tho Rode oro going to 
do ouor11thlng P"''bl o t o oarrv tholr Rod p ropaganda tnto £ngl ond ond 
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$ho Lober l'orlll and .frhn" •.1 S IP' 8$a.f./OP'd CP'Ippo u $ho nudou 

ooll,. 1•,. $ho C081!1unio$o in OP'oa$ BP'i*caill ca11d ... h ,fNIIIl1 aHIIeugll 

.,,.,,.,r hoo no ouidonoo $o oubo'*on$ica$o $hio o$11oP' $11o/1 •r oellol.­

follo J? .. • 11 $oJt ~••11 B. CP'fppo hoo UOP'I/ o$reag c .... nfotie loaaiago. 

,.hdhoP' ho ~ovld dol fbonaidll oo,.ovr 111 tho oohoaoo •.t c ... v..to1fo 

buildvp 111 £nglcand or ~other llo oan bo duped bl/ Dfaiiro/./1 Nole-t•././ 

tho root ~ t h o Rod ooow.drolo O./ Ruulca P'ftllfiiO to bo ooo11. Oao 

t hing lo o eriafll - unlooo Cr l ppo Co ol oool11 ~1ollod b11 tho Br l tfoh thoa­

ooluoo thoro co no doubt that but ooaothing e inlator ~Ill happen out 

o.t tll la Crlppo•P ooco .. Malatr and Brltfoh Labor' PaP'ill ootup. 

B. -• 011 to ••11 tlla1 tho P'OGOen uh11 Ruoola hod to tcako Tfn.t.nd fa 

tho ~laur, ldlioll .,.. tho loao1 appropriate til,.. to WldoP'ia.to ouoli o 

caapolgn1 mDO booouoo t/lolr Illiolllgonoo Ooruloo /lad loorned illat &ngland 

altd FNAot wro g lue11 p,..,.,,,. b11 i llo rlrmo te lo11d at l'oi•••••, tllo 

nortlln'll part ~ Ff11land1 ~~til a lloaUI/ O~OdUhiiOP'¥ ./OrOO •Moll .... i 0 

Join up uli/1 tllo TfllllfOII .1.1'111/ •llo hod bOOJI pP'tporfllg ,for o IIDbOP' 0./ 

11••,.• 111 building up tllo MonlltP'IIola Ll11o and otiiOP' otrong do.fonooo 

agolno1 ca p.,olblo Rvaolcan lnucaaiOII• ~ plall tllon .,.. t• teroge 

olu o011o011* to tlllo upodltle1101'1/ firoo gel•g 111P'e-.gll tllofP' oeviJtP'I/ 

11 a roar cattaot 011 OOMIOIII/1 and i./ tll•ll ~.,., nei porafttod w de tlllo 

t/101/IDOro h OOVIIitr IDit /1 a lllllr ell 1/10 90IIfri Ullltllo ftO BVUicano J1e4 

ne ·Uao te looe1 aooerdfllg te •• IIMoo thd,. lcaedioto ai'kot .. ftalAlad. 

••~, 1e4cal/1 B. ocavo 1/lo Ffn11o alld Bvoolcano .,., gottl•g cale11g 110r11 •oll. 

Tho Buoolall01 B. ••11•• have P'OOt .,.od 111o bulldl11g o dooiP'el/od •* Potao111o 

ond eilloP' porto e.f 1/lo oeVIItrv, ond *llo¥ llavo oloe paid a liHUI/ llld­

lllill te 8Wdo11 ./.,. tho d ooiroueil 011 oovood tiiOP'O .. aooe11111 •./ *hat _,.. 

rllo M'P..,.IIola .tfllo lo o ill IIIII e.f *"• pui o11d 11lo """• .,., glad 11• 

thai tllor dfd 11e1 """ •P •ItA tho Brl$foh a•d honoh cae 111•11 at ./IP'oi 

1111ondod •• de • 

..&e *• oorwa11r • • ••r• that tho oon.fllot •Ul loot abeut ••• v••r• 
alld that 1/lo .,, • ..,. •Ill bo aol$11or tllo .l.llloo •or tllo Ooracano, but 

Rvtola GAd Jopca11 Gild $/lot Bveoica uill oo11trel tho ooon .. lo orblto o.f oll 

Kurepo Gild Japaa lf.t,.,ieo • Ill oollfP'el $/lie 111 tho Pac l,flo. 

no D'll itod 6tatoo ~Ul onhonoo fwd./ "'''*" P'iohoo .tr• •r ooll­

ircao•• allio/1 ~~>Ill bo O./ lfttlo uoJuo and onl11 a • ..,llioP'I/ ouootao bo­

cauoo ~ otlloP' Otlllltrf u • •11 1t hooo a~tvtlll~~q to trcado ~~JI$11 • 

.a • .toolo thot o rod.,.aHell OJ' latf eu 111Ul bo oot up 111 h P'opo 

• itll a otroag c ... unfetfo l~luonoo, o11d B. u poota It ulll bo brought 

abtut 111 111o ,fell•lag -n11.,., 

Dfai *P'e.f,f, •h lloe b_,ll pP'OIIhNl¥ Nllifnocl 00 tb .... #l Ull OJ 
\ ·coela tedo11 lo *"• oaao pora111 11111o waa ooouoocl bl/ tllo Ooracant •I eottfllg 

• ,,., *' .... BtfolloMg1 Mel ciUP'fllg lifO trial fir araoa alld tP'oGOOII Be MJII 

Dfa i1Pe.f./ o,.t Ia i.U .ta•• e.t o .. bllo1• wMlo h, Oeddlo, _, g fulag 

ilot'•••r .,.,.,. Dld*re.f./~ Dfa f1P'I././ uao ••"* w Jofl ca11cl •• ,,.. 
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ru -11 Did tro.t/ eacapad f rtiA OeM!lanll c Ull the canntvonce O/ 
of tha l eadtng Ooamuniata in aermanv tn offto t al p oatttone tn the 

t oh. Dt rdtroff haa n•ver f orgotten thb and carrha thb aa G carua 
vcnoeonoe o; ol net Hitler a nd hte tnmedle~tc a ascctatea. ~er the 

tee Md Oem anu have f ought th-e eluu Into o stage of •zhGuett on, 
R~Uta ta hGvtng had thts addtttonal two ueare to fit up her Dlr 114Chtne 

l oll fa now undergoing a 24 hour da u butldup wtll be t n a poc t ttcn to 
criUih both the All t es and tl1e Oerl<!ano - the Alltee f r oa a 11 U Uoru potnt 
of ut •to and the OerlllQns throuoh thetr propaganda. 

··A ccording t o B. the 0011auntat cello tn Oert141111 hGue lleen regenai"'tell 
eo to apeak through tlla r ecent Oar&Gn-~oaco~ Pact accoapltehed llv Btb­
bentrop . Di m troff Gt t he head ~tll g tve t he atgnal through G IICGI'II/ 
prop!JgM da '" the ~<>all populo.tad Coaaunta t centre• tn Oa'I"RG'Ill/ to brtrtg 
on o reuolutto'll t her• o.nd then botCIJIIe a. Red Oe'I"RG'Il l/1 tho.t the Allbo 
l.lOuld put up a. otro'llg, J'u rtoru o. M ohort 1t1Gr but that beth Fro.nce o. nd 
Britain would bot brought to eubataatOnJ that although the economic et t ua­
t ton ta Fra.n oe had been uer u bad ill r ecent v•are, the C~ntet l110dera 
there had bean prettu 1t1ell eubdued. Tllte, however, ratll rte• ogo.t'll 1/ 
Fro.nce ehcul d undergo a revolut ion ltlhtch, tn al l probo.btlttv, che wtll 

and 1/ th t e cone about tt ratll bring f orth o.e G l•oder t he ~reaant 
nllra.l teetao I'IJgand ttho 11pp11o.le to th11 Fasctat Portu lrnOIDn ae Co.goularde" 
eort O/ partv etntlor to the Ku Kluz Klan tn thte oountrv• I t te 

believed thGt the Coaaun tet Partu I'll Trance wtll rlae In oppoe ltlon to 
thot Foctet Legla'll eet up · bl/ l'ugand rahc, according to B. t e t te leo.dtng 
.l'ler:abotr. 

The Brltleh Ial•• bl/ t hat ttae arlll have obaarbed the C~untet 
pattotrn through I t a Lobar Part u t o euch an D~ent t hat thev arlll be tn 
such ehope thGt theu 1t1tll l ook upon Co.munten o.e o.~oeot ble aolutto'll far 
the IHl/are and bot tera11n t of Or eat Brt t o. tn . Tilt dtt-hard.a," Con•er­
uo.t tvee and arbtooracv of Or eClt Br ltG$'1l lll tll have been orulled Into 
tile cUeeard 1111 tbo't ttae. OrCGt th tnge are ezpeoted bu t hot Rotdo t hrough 
tll t e Crtppo Clppol~t.Bnt. 

A• to Oeraanv recetuCrlg g r eat quo.nt ttte• of IDGr aa.terto.lD at tilt• 
t tae B. • au• te a /leer nonetnee. Everqthtllg te betng done to lla.aper o.a 
a uc /1 G8 poeet ble anu ehtp.tniB to the Retch a nd a eort of eabotage ta 
bet~g put on the Buaetarte Clt tile t'llettgotton of Dtattra/1 I'll lit e anoraer 
t o Mr. Hitler. Tor ezo.aple B. eayo uou don't ato Ruaala but l dtng o.nv 
r011de through Pal o.nd trtto Geraan u or putting tn n81tl equtpaent, or butl6-
tngc , or rOClda, all t/ IDhlch d oee not ellolD good frtend• htp tor netghbor­
tng Oeraonr• RuootCl hGo no Intention of aoder"lltnng t llte PGrt af Poland 
~htch ~ ceded her ,,. tht• 1tiOIJ bl/ Ceraanv• She ID tll r etain the 
r.~o. rs/1 .. and evervthtrtg oe thev ore, lotting torca rd thot do.u tt raUl eerue 
then t or the d•etructtort O/ G•raanv. 

( A• to the BoltClno, B. atated that negottatla'llB betiOeen TUrleu a nd 
/l ueetG vero ht'ttlng to~pud rt ght nOID Gnd tiiGt t ile aNt f rtandlv rel­
t toou ezlot be...,oen th .. e t 100 c ountrl eo under agr e•ertt that Turlreu .,Ul 
not all.., the Alllee, O•rno.nu or anvane elee to uae the Black Sea or the 

.. Regraded Unclassified



69 

.aoopllorou fn ~lifo Hr. J'Urlllor, ~/lot hrtov 111Ul ••* iah o•r aggroo• 
of11o otop fll tho cUI"oriColl •J .. rJtsro 011 her raolgllborbg ooPtl"looo 
rurtov htlo pltscod hor Ol"doro oooordf11g to .a. oo oo to qoi llor ao11or 
t roa Enq ltlrad orad oloo p ltslloo, bu~ ~~~~~• ~~~• p lonoo whfo~ ,.glorad hod 
oora ~ llor .,,,., pu.,. orad 110~ O/ aodor'll tvpo. .a. oovo thai Huofo lloo 
a old o oo11a fdoroblo aaoiUI~ oJ _ .,. 114torfol ~o ru.,.tov ouoll oo p l4raoo, 

gcma , crto. !lao~ o/ ~co, lloiH•or, fo 011~f9110~od oad "'ould bo •I Ht~l• 
oJ/oOt t11 a odo7'11 1#01"/07'11 0/ todo vo 1'14" t htJratl"tl no rurto k tlop up tAo 
p ropogorad.o of ~ ~~· I 'tal tou oao11g ~llo .A. I"obt Gild f/ h7'&"tlf tllould ohclt&" 
on11 o/ t llo 11ofgllbol"lng oou~rfeo ~~~· .tl"oba eoUl oh•• tllo opporluaUv 
o pcsvtng boot o long ouaf~od dob~ • 

.to ~· ./ltJOoorobfG1 .a. /tab ~/lot RuofG htlo 110 fca o4fGto Uolg11 M 
t Uo oounti"V • tllot ~lifo ~:Ul /ol l fll /lor lop t/111 oaao oo t/lo otllo7' 
Dol tfo 8~oioo au ell oo 6o ton fo, Lotufo ond 1 1111 fo/11 blf tllo •II• 
oooOI"d fiiQ io Bo 11 fll p robobl v ba fnoorporot•d ln~o tht1 Bo11f11t Unfo111 

g f 11f11g up ~.,.,. atlltlrolgn~v o nd tndoptJndeaotlo Ol"tlot p rooouro fo nolO 
.... g b7'ougllt to bool" oa tlleao 

.to t o Jug.-&l4vfo - 1uot oordfol I"Olo~fou, both aflfiarv ond 
connfo • nCIID .. fot !1~0011 Ruoafo ond ~/lot oouni7'1f• 11. 1••1•1 llt1HIIt17'1 

/lot fl. Itolv alleuld fnll04o l'Ugo-.Sloulo Ruoofo 111ould "ot o•• to tllo 
lott•r'• o oa fotonoo. Ruoa fG 111onto ~o t oop ~llo llolto"o fn o oiato •I 
ototuo quo olld ..Cll ~rv to wfold ooonoafo fQ/luo,.oo ~o o gl"oo~or dogroo 

tho" olio /14o fn tho ptUt Ill ~•* pcsl"~foulAa.,. '" '"""' Ill o• p otUhn wUl 
Itolvo 

2'llo /tJOlfllg botlooea Itol 11 ond Ru., fG to /01" /roa /f'f .. dllfo Ruoo fo1 

oocttrdfllg to llo fo not fn • pooU1oll to tal• o"" llflf_tOI" I/ odU" 011011 
tlloug/1 8ftlor olltuld g ot IiGllf t o J• f• f11 tllfo proo•nt oo~lfo~ • 

.tooorct111g io 11. 00l"'IGGII/ Co g ritf11g ovor llor ,.,,...l aupplv 0/ ofl 

fr• RUIIO!Ifo 011d o•pooto to roooll ori Jor tU J roa Porofoll ooiQ"ooo fll 
~llo 11oor Jutu rtJo .Sno eort 0/ o d oocl o ocordhtg io lJo fo 110111 on / tri f11 
t/14t cur .. ~follo 

It fo B.'o bol i•J tho~ Itolv wfll otrfl o ogof,.ot l'ronoo occuplflllg 
~llo Idond •I Cora fooc •-•ell otolv ond ~:ort fll olaoo c ooporcst ftn l!rl ~ll 

3pofll l •r Juapfllg OJ'/ p loooo f ol" I~olfon Plon cro, oub-aorfno boooo ond tllo 
hfotJI/ ~ou~od aoter torpcrdo boote. 

11. ogo f11 otoiod, oo llo dfd fn o pr o11fouo report •I o aoii~IIGQo, tll4t 

Spof11 ICOI&ld -• o ~f'ftlOIIdtu Ollolouqll t og~~l110~ Ol bi"'ltor f'Dr tllo purp ooo 
•I oocuprfng tho otro~ogfo p tl11t t o tllo Nodftonaa .... 

llo oovo fi '"""' II• o~llpfd ~~~ fo preooni Oouor'llaollf fo fn Eltglond 
11 tho ~ 0/ llouhg oo11t Nl". S oar•, o o~rng ooJM•rucsifuo, GO 11or 
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,:..,~l'cador to •·a.drt rl. Thill /u: a r eaul ted 111 a atudent uprle tn: a ,?aln•t 
t'e 3rttfch for t he re t urn of 3i ~ralter an~ Ia oreatln: CDntlnued bitter 
f ccJfn aJalost the 3r ltlrll. He called t hr letdo~n of the ~ponleh bu 
-:.•.- J"rc-ch am: "'rt t loh the: .'ulrdeat blo" euer etrucl t o r •al d•r.ooraov . 
1 arocC: l: tn L"llethcr General r ra ·: co ~: ould llcad an aruv f or attac" a,a lnat 
the ;-r cnc/1 on the l'r tmc• borl1r'a r :Jo J . ~ a:;s he t! oee not tldnl t he S panl alt 
a rc $n a ·•os l t !on t o un. ertar.e t..a r na11 o<tue rt; Btl CJ he 11:'4D pr cttu ~·e.ll 

' l ed throu~ll Internal o t r lfe but tha t f or otratcg lc rcaD one a l ar ge 
~pan tch orn y ~ould I n all proba bili ty ~c centered on the French fr~ntler • 

.r tll•n anlt'ed 1. lf .7ucela mould join 11p v ltll ue I n the euont that 
th e Jopa :ull:rad the Dut ch !'oc t Indies. .'111 Dc fd the ra 11:a:t n o doubt but 
t hat the J'lp:; L'OUl r" In tt-.e fi n e! a l q?loal er cuee to talr e ouer the 
. •r toll ,.u:~ t Inc! fe:J, ch i ch Poul d be o di rect challen.;> e to tilt' lln lt lld S to'tca 
<1nd • 'Ia t ac f a r ~ r. Ule Ia LUll concern~d tJ h e ttoul~ not In terce herself 
::houl Jaron u'> certo/te t o o this . ::t:.e c•rto lnlv ~·oul<:! not join up 
L lth t he Un ! t e<! ::tote:- 1 u~ l1t: a:: 'red the <;lltet l on "rhll shoul lf aii6Y''• 
7c ~tote<' t.)ot the .;cmnunleta l n th lc cou ·•tru oro bdn:J r eated far c ora• 
tho n tllo :rozt~; . For 1lluatrotion, he Bal d, l/OU p robobl l/ lm o~n that t hcr 

( liJ iet r.oucrnmcnt haD d l montled ttn C;tll t bli a t t.~c i/'orld8 J'o lr , Tlllt; 
olatcrlal 'IOD all been crotea Gn ;t :Jrnt t o -'tntcn I lf l and to Q s t orage 
zou rehouso, L•h lcll lias coa t t ho ~; ou!et Oouern111ent f :Jt.;01 0 00, The : ouiet 
'o uorr.nont t·l.shcd t, c hort11r o :: hip f rofl t il e lhlit ed Eto -eea , and euer 11 

•. t o ' rnnoe lt<ID ,? luen bl! the :;tate D• portnent In ollowln.J a charter f or 
~h ie t ron:: portct t on, on • l t f l nall.u rt~ e ulted tl:ot l~sta ho d ~o t end 
ona ~r lte ~ ~h lpe f r oa Hu~~ok to the Un ited Stotca . Th t e elllp Ia 
>ere n~ and hoe b~ten loaded t o copocttu ~lth •o• t of tile objecte l n­
cludl n!' t.~e ;i3urc of Joseph .;t oltn ,,,. t 'lcr .7ec! ::t or. B. j ol:ln 1 11 s a id 
tl:at tl!l c L· oul d ;t uc :: t•lln o chance t o l ool: oucr the i'onar: .. .:anal , tl:e 
loc\'a 1 DO/t!-')UO r.1D1 <'t o . IDhtle he z ·:~s ,?oln;] t 'lr ou.;oh . I!e oontln••ed fur­
ther t~ot tr. ere lc o t reat d•al of electric notors and other naoh tner u 
ond eqlli f"'lcnt z:h to/1 tll eu L'llrc unable to put on t he .1oot ~cca ••DO tl1crc 
1 co lncuJ'f lc l ent cpocc to hold l t . /Ia oo l d th Dy aoatn applied t o the 
S t ater JJ~partnDnt f or pt~rnioc l on to chi p t haea, on ,: t>!}a ln a nltDd If It 
z::crcr poce l bl e t o charter o n Jlncrlcan or ot her ch ip In tll l o cou 1tru In 
order to t ro 'l8,,ort tills ~ccu11 noter tol • . lftcr l'.aul n 7 "ode t h U uppltca­
t f on f or a nu~ber of nontllc tile =totll P~~r~cnt ~ao not a D yet acted 
Il l! t o ••hot 1 t z.; fll c! o In tl: Ill d l rectI on . 1 t ~ao r cf'::;ed .uoo to a o orter 
t o a boat . Tll!s r .r<; ·s trcd a.-a ln t •.at t.'~!J 11 e,d one o,: t hrl r OL'n clllpa 
oue r I: ere to ~olre t he natt r lo l :,ack If a nd •·.~en the State !'e;>artrtent 
; ran t11 the lr ra~u,.at . 

I then ac! d to 8 . F•ll, we or• ::till tak in:J vour _> ol , , on~ 1 thin~ 

t•at lo o great hel p t o <tUJD to, to IX'lch he r(' , l ied 8 Ho. " J!c oald l'ncle 
.:.a• 111 u lod to o•t all t/1 11 r• ol d he can J Dt but our gol d le 1Jeln3 uo oc! 

( 1 ,'lO!J!S omt fo r cbta lnc~< rrcd I n tll h ooa•• t ru f o r 11aauu =terlalc Duell 
.-a n ot or c purchaiSfld f ron the o e , erol F 1 ectrl o C:onpBn " ' 5 e11 t t n :~lloun e, etc. 
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rllore oro uor11/• fauoro lloC11g grentN to ~oca, ootcC llo Z.,.n tu 
GiG to .Dopor"t .. llt Co ""II •J• •flout JottC11g u ••• -.. ie w••r · 
aoohCil..,.l/ / Cf1Ur"C'4g ~t 1110 •UJ g iN U to I'Ctlo,., IIOIIColl Co u.rr ,. ..... 
ond not • .,.. ~:~ortll oo1111ttag 011 ooCC a. 

I tMII aol.- ~. whitt llo 'Uiougllt aNIIt o JloooClllo ....... ~r 
HCtlor -t tllo OIICtoC 6t.too illreagll •- •••til Aao,.,..,. •••trr to ••••· 
•· ropJC.- t llat 6ttler "-4 pJonir to do •Ctllellt •rrrtag •~••• llro 
s .... .,.z., ··- ....... ,.,H4 •• .. h. ·-·· ............ ,. ,. ........... . ooMl'lirr llao • .,.,. lladf all4 that U Co IICo kHo/illat r.IJ. Jlo llao Ca tu 
llool •t•to ••• • iiiCI"d tora thai .ell "'" ••• .. .-llp••r •• tu 
ot.Ur .DCot.ioN llaNo 

-
• 
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ThE following is thE tEXt Of thE ru,glo-3Elgio.n fino.n• 

oio.l o.grEonEnt but thE British Trco.oury oto.tEo th~t oomt 

minor tExtuo.l oho.ngEo wErE mo.dt o.t ~;!l.E lo~ot m<·mtnt in 

Po.ris whErE it wo.s signtd: 

11ThE GovErnmEnt of thE Un1t£d Kin3(10lll of GrEo.t Brito.in 

o.nd NorthErn I.rEland o.nd thE GovtrnnEnt of thE Kin3dan of 

BElgium ho.VE agrEEd aa followo: 

ArticlE 1. From th£ do.tE of th£ sigaaturE of thio 

o.grEcnEnt thE ratE of Excho.ngt of thE BEl~io.n franc and 

thE fro.no of thE Btlsio.n Congo io fixEd at 176-l/2 francs 

tor onE pound stErling, (htrtino.fttr cellEd thE official 

ro.tE) . No cho.ngE i n tluo ro.tt oho.ll bE mo.d£ without prior 

o.rsrEtmEnt bEtwEEn thE two govtrrmEnto . 

J\rtielt 2. Th£ No. tional Bo.nk of ::ltlgi~ shall con-

tinue to b£ solely rtoponaibl£ tor th£ ro.t£ of L~eho.n6£ 
of BElgio.n eurrmoy in mo.rkEts of third countriEs . 'l'ht 

t;tOOE to.ry 
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moncte1ry a~thoritics of both countries wil.l al.1·:o:yo consul.t 

together on thE pol.icy to be follOI'Itd in r egard to this 

question and on o.ny intervention which may seen to bt necES-

sary . 
Articl.E 3 , '!hE pounda otcrl.in3 required b" thE N:.tional. 

Bank of BEl.gium for Bcl.gicn c~Enditurc in thE otcrl.in~ crco. 

~ill bE provided at the official. rate by thE United King­

dan cxchllnGE cqu:.l.i5~tion fund aGainot payccnt !n Btlgio.n 

franca (r1ithout prejudice to tllr ClgrttmEnt to he cn';~rtd 

into betwEEn thE B::u"'lk of Engl.:mG. ::md thE i~ctiono.l. ll::.\"llc of 

lltlgium in regard to the notco of tbc Ncticnc.l Ro.nk -,r 
Belgium at pr co cnt in the pooocooion of ~~E B~nk of Engl~1d 

or of ilia Hcjcsty• o forceo) . ThE Bclgic.n :rc~c~ r equirEd 

by the United Kin~~ cxch~~5E cquclioction f\u1d (htrcineftt r 

ccllcd the United Ki~~~ fund) for expenditurE on tbt pcrt 

of the United Kingd~~ in Belgian tcrritorj r.il.l be ~rovidcd 

at the offici:U rete by thE llo. t ion:U. 3o.nk of 5clgium :.:::o.inot 

pc.ymmt of pounds ntcrling. '!h£ llct ional B~; of Btlgi.un 

for t hE purpooc of thio article and of crticl cs 5 , 6 c.nd 

7 i c i EonEd to act ao the a~cnt of thE Bcl3ian statE for 

mo.kin::; and r eceiving payments . 

Article 4 , I: the United Kinudom fund shoul.d at o.ny 

t1m£ hold BElgi~ francs in EXCESS of one mi lliard Belgian 

franca , the cxocss will bE usEd for the purchasE or Belgian 

Treasury 
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Treasury bills expressEd as payablE in pounds sterling. 

'Ihta£ bills shall bear inttrnt at 3% and will. bE repayablE. 

one ycar after thE end of thE war , They will be renewablE at 

the option of either government for two further successivE 

pEriods of ont year tach. 

ArticlE 5. No gold security nor specific security 

will be asked for in rcsptot of the currency obtained in 

the above circumstances by thE United Kingdom fund or by 

the National Bank of Btlgi~m. No rEquest for the ;;or.vtrs~on 

of these currEncies into gold will bt made . If the ~ro govern. 

mcnts agrEE to chan;sc tht official rate of cxch~ngt bttwc:m 

th£ pound sterling and the Belgian franc th£ amount of 

pounds to be repaid by the National Barut of Belgium in res­

pect of the Belgian francs held by th£ United Kingdom fund 

would be calculated at the rate in fore£ when tb£ Belgian 

frnncs wert acquired, Th£ sam£ nrran6tmtnt wou!d npply to 

pounds held by the iln tionnl. Bllnl: of Dclgiun. 

Article 6. The pounds sterling held b~ thE Nationlll 

~: of Belgium mny be used to pny for llll expenditure in 

sterling in the sterlinB nrtns . The Btlginn fro.ncs lltld by 

thE United Kingdom fund mny be used to pny for llll expend!~ 

turt in Belgian or Congo trnncs in Dtlgiun or tht Btlgio,n,. 

Congo, No pnymcnt in pounds or in Bclginn francs mny be 

mndc in third countries without previous ngrctmcnt between 

thE 
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thE two govEri1!I!Ent3 . 
ArticlE 7 • ThE Uni tEd KinGdOm fund Vlill providE WhErE 

nectssar:: thE local currEnc1EG rcquired by thE National Banl< 

of BElgium tor all paymEnts i n t he stcrlinc arts." Similarly 

whtrE nEcEssary thE National Bank of BElgium will furnish 

tht congo r ranes rEquirEd by tht Uni ted Kinsd= fund . 

ArticlE 8 . Th~tlgian Govtrrctnt reservES thE right to 

r EgistEr a,,d whErE nEcessary to requisition r m·eign assets 

ot all kinds in thE possEssion et BElGian nationals. ThE 

rEalisation of asse t s so requisitionEd will only be carri Ed 

out after agrEtmEnt bEtWEEn the two covErnr.lEnts . T.lE Unitt d 

Kin{ldom GOvernmEnt r1ill as tar as possiblE assist i n thESE 

opErations . 
ArticlE 9 . ThE Unittd Kin C(\om and Frmch GovErlT.lEnts 

havin& madE an agre~Ent to sharc equitably bEtWEEn then 

the costs or the war payablE in gold , in dollars, or in 

torEiCO Exch~t rElated t Q thE dollar , thE BElgian Govern­

mcnt similarl y a3rtES to ass~te an EquitablE proportion or 
thESE chargEs as thEir sharE in their apportionoEnt. 

Article 10. In thEir rclations with third countriES 

thE contractinG governmEnts will kttp each other informed, 

co- opEratE and rEach agrt tmtnts in ordEr to obtain thE bEst 

results from thEir unity of action. 

ArticlE 11. ThE two sovernmcnts will not imposE restric-

tions on t rad E bEtwEen their two countriES tor t hE purposE 

of 
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of protecting thEir hom£ industriEs or tor forEign ~­

change reasons . ThEY will do all that is pos siblE to Estab­

lish thE sa!nE solidar ity bEtwEEn thEir colonial EmpirEs . 

ArticlE 12. In thE prEsEnt agrEEmEnt thE stErli.ng 

ar£a shall mEan thE UnitEd Kinsiom togEthEr with any part 

of His MajEsty ' s dominions outsidE the United Kingdom 

(uoept Canada , NEnfoundland and Hone Kong) , any tErritory 

in respEct of nhich a mandatE on behalf of the LE&o"UE ot 

Nations has been acceptEd by ~is Maj Esty and is bEine ExEr­

cised by HiS Maj Esty• sGovtrnmtllt in thE UnitEd ~in.gd'lll\ or 

in any dominion, any Dr~tish protectoratE or protEctEd 

state , EffYPt, thE An~o-Egyptian Sudan and Iraq. 

Articl£ 13. Th£ prcscnt a~rEtmtnt s!1all rEmain in forcE 

tor thE whole duration or thE war and tor a pEriod of six 

months follow!~ thE signaturE of thE treaty of pEacE. In 

witnEss whErEof thE undcr~igncd , duly authorisEd therEto 

by their rEspectivE gpvErnoents , havE signEd thE prEsEnt 

agrccntnt. DonE in duplicatc at Paris this 7th day of June, 

1940 in English. FOr thE Unittd Kingdom of GrEat Britain 

and Northtn Irdand. 11 ThE tr1po.rt1 tE protocol signEd at th£ 

sam.t time i s as foll o\7f!: "On si511ine today t hE agrEEmEnts 

entErEd into bEtwEEn thE Royal Belgian GovernmEnt and thE 

GoVErnii\Ent of the UnitEd Kingda:t of Great Britain and 

Nort hErn 
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llorthErn IrEland, on th£ on£ hand, and b EtwEEn thE Royal 

BElgian Govtrm~tnt and thE GovErrancnt of thE FrEnch ~£­

public on the othEr hand , for tht purposE of stttlint; t h E 

monetary and financial rElations of thE thrEE countriEs 

thE representativEs signatory thereto declarE that it is 

77 

thE intention of thEir s ovtrnmEnts to r Egard thESE agrEe­

mEnts as formin~ thE basis of their relations durin~ thE 

wo.r, thE ag:::-ttmEnts bEing rEgardEd o.s cotlplonEntar7 to tach 

oth£r and forming an indivisible wholE . DonE in tr1J:.licat£ 

0. t Paris thE 7th do.y or June. 11).10 in En3].1sh. II ThE ? ritish 

Trco.sury statt s thct the Dutch nqsotio.tions h:>.v t b t u. con­

cluded EXC Ept for minor dEtails affEctinB Java and as soon 

os word is rtc t ivEcl fro:'! thu"c the oe;rtEncnt r1ill bE signed. 

KE)!NEDY 

PEG 

L I 
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RB REFUNDING 

Preaent 1 

R. lo! . Jrt 

J oneu 

H. II:. Jr t 

Joneaa 

Jonea t 

H, II! , Jrt 

Jooeu 

H. J.: . Jr t 

Had1e;rt 

llr. Jones 
Mr. Viner 
Jlr, Haas 
Mr. Bell 
Mr. Eccles 
Mr. Ransom 
Mr. Piser 
Mr. Hadley 

I thought you (Jones) might ait 1n and 
give ua the benefit or ;rour old horae 
eenae. 

I am delighted to keep up and be adYised, 

We are shooting trCIIl the Mp t hese d&ya, 
Firat the question 1a, should we do a 
ret\mding today or not . 'lhere 1e a bond 
that ccmes due on t he titteenth. It is 
three hmdred and fifty odd million 
dollars. 

I would do it. 

'!hat ia the fi.rat . And then we have a 
blank apace going back on our notes , the 
tirat blank s~oe going backwards, whi.ch 
1a September, 4:1 . 

Aa good a time aa any. 

And tbat 1a three and a quarter years and 
the argument ia, should we do the a eYeD­
eighths or one percent, ;rou aee, 

'!hat would be pretty awest at one . 

'!hat 1a right , but I know that llarriner i s 
going to say that I am g1rtng the bankers 
too many, but I Juat wanted to find out 
bow much I am giving them. 

You would give thea a bout - a saYing over 
three years ot about a million four h'Dildred 
thouaand. 
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Hadley: 

H.lt . Jr: 

Hadley: 

Jones : 

Hadley: 

Jones : 

Radley: 

tl . M.Jr: 

Viner: 

ll.aae : 

Hadley: 

H. U. Jr: 

Jones: 

Radley: 

- 2-

A million tour hundred thousandt 

Yea . 

On three hundred t1tt:y m1111on. 

That 1e right. 

You mean the difference between seven­
eighths and one t 

ADd one percent . You see, one percent 
for three :years would be about ten 
m1111on dollars . 

That 1a three-e1glltha tor three :years. 
'l'lhat 1a one percent on three hundred 
fifty m1111ont 

That would be three m1111on t1 ve hmtdred 
thousand and three :years woul d be ten 
m1111on and an eigllth of that be about 
a million four hundred. 

So I mean, the worst they oan say - sit 
down. 'lhe:y m1gllt say I am giving away 
a million four hundred thousand dollars . 

Auuming that that t1gure 1s preciae, the 
present value ot that 1e leas. I mean, 
that 1a the aggregate increaeed interes t 
income t h ey would receive over the period. 

Interest rates are pretty low. 

That is the amount of money the Treasury 
would have to pay out. 

We would be out of pocket a m1ll1on tour 
hundred thousand dollars more 1f I gave 
one percent than if I gave eeven-e1ghthe. 

What does the three year sell at nowf 
What 1e the -111:et on the three year! 

The three-year yield 1e about seven-tenths. 
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H.II!.J'r l 

Jones 1 

B. II.Jrr 

Hadley: 

B.N.Jrr 

Belli 

Hadley: 

Joneat 

Joneu 

B. )( .Jr: 

Bell: 

Jonesr 

H.M.Jr: 

Badle;yt 

H.K.J'rl 

- 3 -

Se't'en-tenthe. 

Tbia 1s, you see , be~ the three and a quarter. 
'nle aenn- eighthe they figured would be a 
prellliua between sixteen and eighteen thirty­
seconds and the one between a twenty-eight 
aild a tb1 rt;y. 

'lbey have moved down about a thirt;y-eeoond 
from that. · 

Tiley ha't'e. 

Tbia mo rn.1ng. 

All the aarkete are 't'ery ~1et but a little 
eaa1er on ~otat1ons. 

Have you got anything elee collling alongf 

Nothing until next December, or retund1ng, 
nothing until December but we will have to 
raise the money. •.Ye will have to raise 
some new mone;y. 

C&n 1t you sell some more bonds? 

or yes. 

Sell some or yours . 

And that 1• -- the only ~h1ng there 1a, it 
you give them a sweet bond now the;y will 
expect it next time. 

Ae a matter or tact, Jesse, the last note 
we sold was a rive ;years , wasn't itt 

Pi't'e years, three quarters percent. 

Pi't'e y .. ra, three quarters percent and how 
IIIUoh -rg1n did we ha't'ef 

We gave them almost a point on that. 

.. 
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II . ~: . Jr: 

Eooles: 

- 1 -

And we almost gave them a point then and 
that was some months ago and when t hings 
weren't nearly as bad as they are now. 

{Mr. Eccles , Wr. Ransom and Kr. Pise r 
entered the conference.) 

I am a little bit lmder pres,ure thie morn­
ing because the President is leaving about 
half past one and he hasn ' t written his 
speech yet and he said that if I came 
over at eleven f ifteen he would see me and 
I said, "Make it eleven thirty , " and so he 
said eleven thirty , so I thought I had 
until one but I f i nd I have only go t - I 
have tiOt much less time than I thought I 
had. 

The thing , t~rriner, that I would like your 
advice on is this : First, ebould we do a 
re.t'u.nding this afternoon? lbat i s number 
one and i f so, what? Have you boys been 
t all<1ng it over? 

Well , we have been talking 1t a lit tle back 
and forth . I don' t think that it makes a 
great deal o f d i fference. There are argu­
ments both ways. There would be no problem, 
in my opinion , to do a refunding if you 
wanted to do one in a note issue or in a 
short-term bond issue. Tho bonds have held 
up remarkably well hero all during this 
period and as far as the Federals are con­
cerned, we have given the market very lit t le 
snpport. In fact, nothing in the past two 
"eeka , which indicates the underlying 
strength of the marke t with a small issue 
like this and w1 th 1t being a refunding 
issue there would be no question about it. 

On the other hand, the fact that i t is a 
small issue, i t ma7 be a s ood time to pay 
it off and until such time as you can 
always go into the bill ma~~et and there is 
some disadvantage of going into the bill 
market, of course. That would be financed 

a: 
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H. Y: . Jr: 

Eccleat 

R. J.l .Jr: 

Bell: 

Ecclea: 

Bell! 

Eccles : 

- 5 -

entirely by the banka and that createa 
additional depoaita. Which we don't need. 
Theee bonds• I imagine . would be held 
outside of the banka and it would leave 
these investors Who think they have 
rights somewhat disappointed. Some of 
~he people feel that righta should be 
protected. I haven 't felt that way about 
it. I have f elt that the rights sooner -
sooner or later we ought to get to a 
point where it shouldn 't be necessary to 
give these speculative rights to dealers 
and those who buy bonds merely for the 
purpose of d1atributing and getting the 
rights. I think I would prefer personally 
the paying of thia iaaue off and then 
putting out billa if you need them until 
such time aa the f inancing program of t he 
future possibly can be a little more 
clenrly determined. You are going to have 
a lot of refu.nding and a l ot of new 
financing to do and it ia the question of 
the long-range course of that type of 
f inancing and in the meantime . you could 
finance it by the iaaue of rights . That 
ia my personal view. 

Let me point out to you that if we pay 
this off• our balances go below eight 
hundred million dollars right a-y. 

Do they do that today? 

Yes. 

r.ell• the fifteenth . 

Well . can you get the tax money? 

The tax money will be eaten up by interest 
and other things. Our bala.noe is going 
down this month in spite of tax money. We 
will have between nine hundred and fifty 
and a billion dollars in balance. 

You oould add a hundred million a week to 
your billa without the aUghteat trouble. 
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Bell: 

Eccles: 

Bell: 

Eccles: 

Jones: 

H. M. Jr: 

J ones: 

Eccles: 

H. M. Jr: 

Ransom: 
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Oh yea . 

Until euch t1llle as you want to do eome l ong­
term financing re.t'und1ng. 

At titty 111.1ll1on a week, i t wou.1d take 
eeven weeke to get b4lck the three titty, 

Yea, but 1t would keep you from going down. 
It wou.1d not only hold. your b4llancea but it 
would gradually build. them up. Well, I 
don't tee l very· strongly one way or the 
other on it. 

I don ' t think there 1a any point at all in 
paying it. 

You d.on ' t think t h oro 1a any pointt 

Not any point in paying it. 

I don't t hink i t makes ve ry much d i fference 
with a small issue . 

Ronald! 

Mr. Secretary, it seems to me that the deci­
sion depends largely on what your rathe r 
long-range scheme 1a going to be and ot 
cou.rse I have had no opportunity to discuss 
that. 'lhe only possible advantage that I 
can aee of paying them of t would be that you 
might bring to a conclusion this question ot 
:r1ghte mich baa been more or leas a trouble­
some one but not a vitally 1mport1Ult one, 
but as to your typo of financing I think you 
can do an)'thing you plaua at the p resen t 
t ime in regard to that financing. I t old 
Mr . Bell over the ' phone tho other d.ay, our 
own t ael1ng was that i t you are not go1n.g to 
pa)' them oft that fast a short -tur1ty, aay 
September '44, would be indicated as a p retty 
good place to put i t. Now, I 1aag1na you 
people have, ot course, been giving a lot ot 
consideration to )'OUr general s cheme ae to 
wha t it ie you are going to do over the next 
taw months or perhaps over the next year or 
so and. I d. on' t lmow which plan would. tit in 
beat with that; it paying it off would. tit 
in b .. t with that , than I wouldn't aoa any 
poeaible objection to paying it oft. 
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n . M. Jr: 

Eccles: 

Eccles : 
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It refunding it an a abort term auch as 
the Karch or September, '44, would fit 
1n with t hat , t han I think that can be 
done very simply. There waa a teel tns 
on the part or some of our people that 
t here was no reason a t this time to give 
any very long notice of it, that you could 
poasibl:y do it on a twen t:y- four hour 
notice or a t the moa t a forty-eight hour 
not1oe and that wha tever you propose 
to be done could be dono without the 
slightest di f f iculty, 

Well , I have talked to oome of the people 
this morning who are in this business and 
they all tell me it can be done i f i t i a 
pri ced correctly. 'nley all say that t hey 
would like to see it done, that i t would 
be a cheering note to them. It would be 
something that woul d be ohee r tul. They aay 
that it we didn 1 t do it, the:y would be 
even more frightened than they are . The 
no t e market i s in good shape . I can't tell 
you wha t I am going to do thirty days from 
today or a week from now. I mean, things 
change so f ast - I mot one day with the 
leaders here and we dec ided we were going 
to raiae t he debt limit three million 
dollars and a week later the:y come back 
and I aaid, "Please make it tour billion," 
ao how t he Bell <bee a person know from one 
da:y to the next where he 1a and before 
that t hey said they wouldn ' t - under no 
circumstances would they have a tax bill. 
Barkle:y said t here was goi ng to be no tax 
bill and Sam ~ayburn said that and now 
there io going t o be one . Here I j ust 
live from hour to hour. I j ust don 't know 
whore I am at. I don't. The people here 
1n t he Treasury - we woul d like to do a 
refunding today. 

On no tes or bonds? 

llotea. 

1 44 t 
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H. M. Jrl 

Ransom: 

H. U. Jr: 

Ransom: 

H . rat . Jr: 

Eccles: 

Viner1 

Bell: 

H.aae : 

H.M. Jr: 

Haas: 

B. !4 .Jr: 

Eccles: 

H. M. Jr: 

Ransom: 

H. !I! . Jr: 

Ranaom: 

Hasa1 

Ransom: 

- 8 -

The Deo~mber, ' 43, three and a quarter 
years . 

De oember , ' 43 t 

Septe~:~ber, '43. 

That tits in best 

It ia the tirat blank apace going back. 

That ~a three years and three months . 
Wba t 1e the rate on that now? 

Do you ever split the rates ane -aixteenthe ? 

Never have. ,It is an eighth. We have 
sold them at a prem1wa in order to bring 
that rate. 

I t 1e about a seven-tenth ;yield basis, 
seven-eighth coupon. 

What did you say? 

He asked what rates we would put on that . 
I eaid approx1mately seven- tenth ;yield 
basis and you may put a seven-eighth or a 
one depending on bow much premum. 

It we g ive them aa IIIUcb gravy as we did 
last time we would make i t one . 

or course , you had a shorter issue. 

Right . Also we have got more ahead or us , 
too . 

Do ;you think there 1s an advantage in put­
ting it there rather than '44? It isn't, 
ot course , very material. 

llben would you put it in ' 44t 

September, '44. 

Thera is one in there. You would have to 
put it 1n December, '44. 

It ie a very 81Dall one. 
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H. M.Jr: 

Bell: 

li . M.Jr: 

Bell: 

H. M.Jr: 

Bell: 

Hadley: 

H. M. Jr: 

Boll: 

Hadley: 

H.l!.Jr: 

Bell: 

H. J.! . Jr: 

Haas : 

Jones: 

Eccles : 

Viner: 

- 9 -

Well , t here is one there , one percent. 

It is only two eighty-three. 

You mean reopen tbatt 

No, a new note right on top of that. 
There 1a no reason why you couldn' t put 
another note in there if you didn' t want 
to reopen t he old one , That was Ronald's 
point. 

That would justify the one percent rate 
more than the other. 

A little les e premium. 

The one percent on thet base would only 
g i ve you about ten thirty-seconds. 

Not enough for me . 

I thought it was twenty-one . 

No. 

It 1a not enough. 

f,here does the twenty- one come in? 

I mean, I am not going to stick my neck 
out for that. I would rath er do a three 
and a quarter - I have go t a half --

If you are going there , n.n, you might 
aa well go out to December and put one 
and one-ei&hth on it . 

I think it is all right . I think t hey 
will take it as a matter of course. 

They wlll take it. They haven't any­
thing else to do . 

I would refUnd on a note and I WlUld 
start creeping up on those rights , trying 
to gat them lower than they aro because 
you don't want to - if wo have lots of 
financing to do in the future , wo dm ' t 
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H.U.Jr: 

Viner: 

liadley: 

H. l! . Jr: 

Jones : 

H . ~ . Jr: 

Eccles: 

Viner: 

Haas: 

Viner: 

Eccles: 

- 10 -

want to establish the prices too firmly 
that each issue baa to be very aweet and 
I think a good place to work that out 
on ia an issue which ia probably so 
strong that no crisi s can come, no matter 
how the market reacts . 

How much did the - excuse me , are you 
finished? 

I om throu.gh. 

How much did the note fall off laet time 
when the bad news came out? 

It moved off about a half a point in at 
least ten days. 

Half a point? !;ot enough. Well, gentle­
men, if that is -- if you move off a half 
a poi n t with the situation the •~Y it ia, 
with the Italians and the Paris situation 

You would feel happier to make it a little 
bit sweeter? 

I would. 

or courae, it moved off a half point from 
a higher price. It baa already moved out. 

l4y gueea is that i f you allow ue , say 
seven-tenths now, it will be s ix-tenths or 
f1 ve- tentha by the tine the thing 1a 
actually subscribed to. With the newe of 
the next two days, I think the market i s 
l i kely to elide off a little . 

'lbat 1e an argument for making it a little 
sweeter. 

I am think 1ng 1n terme of what 1a toda7 1 a - ­

Anybod7 would have predicted a month ago 
that this market couldn't have held the way 
it hae , but it baa held and it has had no 
support. I think it i a pretty well -
don't you think the market ia - especially 
in these short issues, i s pretty well dis­
counted? 
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The point 18, what are you going to do with 
the money. 

That 1s r1gbt. 

'lhe bad n ews always baa a residual et't'ect . 

It this was new money, I would reel a 
little dirterent about it. 

This particular issue is not very widely 
distributed, aa I understand. 

It ia, excuse me. 

It may be, we don't know. 

Oul' understanding was it was not widely 
dietributed. 

I don 't know, Bell can talk 1b r himeelt' . 

We don't know mere it is, but it was 
issued to a large extent in refunding the 
thirds which were widely held. We know 
where there are about a hundred and sixty­
eight million of them and there are eighty 
million in New York, about half of them. 

\lb.at have we sot? 
That i e about the way we account t'or it. 

No, what have we got! 

None. 

One hundred eigbty-e1x million! 

'!hat 1e another J'eaam t'or re!\Jnding. The 
Government accounts got rid or them. It 
looks llke in.s1de int'o~tion it' you pay 
them o tt' 1n cash. 

\Tell , lfarriner, pert'ectl}' t'Nnkl}', I don 1 t 
want to stick my n e ck out for halt' a point 
with t he news in the ort1ng the way it ia. 
The d ifference ia a million four hundred 
thousand dollars on t hree bundred t1tty 
millim and let ' • eay there ie one chance 
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1n tive that these should go below 1n the 
next t wo daya. I don't think I have t he 
right to take that r isk on t .he Government's 
c redit, have it go all over the world that 
the United State a couldn •t refund. I juat 
dan • t think you ean - do you think that 
1a - -

I t hink your position 1a all right. 

I 'd eay t here is one chance in rive, Jeeaie. 
There ia only one chance in f ive that a 
aeven-oighthe wouldn't go but I don't want 
to take that one chance. 

I think it would go , but I '10Uldn 1 t hesitate 
to go to one percent . '!hat woul d make i t 
all the sweeter. 

Well, the one percent on three and three­
quarter year at twenty-six thirty- aeconde 

Well , last tiDe we eat here it waa how II!Ueh 
at the aame t i me? 

It was all or that. 

'l'he last one we d i d . I t -~~ about the sue, 
-•n ' t i t? 

About that , yea. And t he conditione now are 
a l i ttle more hazardous tlan they we re then. 
or oouree , thi a ie a l i ttle shorter i aaue. 

Well, t hat went ott --

Do you t hink I am sate with the eeven-eighte ? 

I think it i a ea t e, yea . I don't think 
there ie 8JlY doubt a bout that. 

It it -~~ your a ole reepaneibillty, would 
:you do itt 

When will :you have to go tor more moneyT 

When do we h ave to go fo r more mone:y' 

Well, we contemplate going tor more money 
on the agencies, yours or Commodi t:y credit 1 a, 
in Jul:y. we would like to atart g e tting 
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aomo of this aovon hundred mill1on ·1n 
1n July. After TroaaU%7 financing, wo 
hadn't contemplated anything until 
along in September or October and then 
only in vor,. •-11 amounts , two or three 
hundred million. 

I ahou.ld think that the -- whatever you 
give on th1a, would you want to pay on 
this next 1aauo, tho corresponding isauoT 
It might be bettor to quote it at seven ­
eighths. 

~t is the way I feel about 1t. 

Tbree and a quarter yoaraT ~t is 
September, ' 43. 

Three and a quarter years. 

What 1e the prel:lium on t hatT 

About s eventeen. 

George , do you think it is safe a t seven­
eighths? 

Yea, I think it 1a safe but it ie not 
as safe as some or tho things you have 
done before. 

You don • t wan t to -ko it too sweet. 
'lbat might have juet aa bad a repercussion 
as the other. 

'lbore won't be any repercuaa1on. 

'lbon if i t wi ll go at aeven- e1ghtha , it ia 
just as wise to take 1t at aoven-eights. 

There is one thing about this ieaue, the 
point ia, you don ' t know wba t you are deal­
ing into. In other wor da, you don't know 
the d1atr1but1on aa well a o we have known 
eo .. others, you aee. 

DanT 

-so 
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\fell, I tb1nlt the 7/8 will go , but I tb1nlt 
1t would make rou feel better - well, one 
percent oan be sweet. I woul d kind of l ike 
to keep these rights down wh1le t h ey are 
down. The negative ;r1eld on tb11 18 onl:r 
about ll/32, whereae heretof ore our right 
values have been worth an;rwbero from twent:r 
to par and - or a point. 

On reexchange? 

'Xes. 'l'he:y may have a right value. Tbe:r 
are about 11/32 at the p r esent t i me. 

'Xou couldn' t in an:r v a:r make yo~ announce­
ment so t hAt i t would b e indica ting rou 
don't CAre it an:y of them don't vant to 
convertt 

I think --

The Secretary vante to do it - I tb1nll: be 
wante to 

I ~t a euooeee. P1ser? 

I tb1nlt 1/8 vould be very a at e. It would 
take a break of perhaps two o r tbree po1nts 
1n the long-te= bonds, to drop that even 
t o par. 

That could happen easlly. 

When vould 1t be closed, Mr. Becretaryt 

'Xou have got to keep it open at least two 
days . 

Then I would take t h e one. 

'Xou have got to keep it open at l eaat tvo 

~·· 
Nev 'Xork vante to keep it open one day. 
They don't obJect to putting a provision 
1n the announcements t hAt any holder of, 
ea;r, up to ten thoueand dollars can have 
longer. What that doee ie force in tbe 
large holders. 
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HaTe ;rou ever done t hat, Dan? 

Never have, but it can be done. 
very simple. The Seoretsr;r hae 
control. 

Take care or the emall tellowe. 

It 1e 
complete 

Anything over ten thousand, give them one 
day. 

That 1a right, make them come in. Well, 
they know, the l ittle tellowe don ' t know. 

It taltee time tor the word to reach him. 
He doesn't get the ticker service. 

It ie a good wrinkle. Well, you aay all -
you can all laugh at me , but I am going to 
make it one percent . 

Okay. 

I C811 1t help it. 

\fe can 1 t ouarrel. 

He ie just t hat way, isn ' t he, an awtully 
conservative tellow. 

92 
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June 10, 19l!o 
):)0 p.m. 

RE FREEZING ORDE!l 

Present: 

Gaston: 

H.!-!.Jr: 

Gaston : 

H.II. Jr: 

Gaston: 

H.!~.Jr: 

Gast on: 

Mr. Hackworth 
Mr. Louohheim , />. t C . 
l~r. Viner 
!(r. Cochran 
Hr. Gaston 
Mr. Foley 
Mr. Bernstein 
Ur. Frank 
Hr. Berle 
J.!r. Purcell 
Mr. Bell 
Mr. White 
1fe have nothing for the Presi<\ent to sign. 
The State Department has two or throe prool~­
mat 1onA which he might e1gn. One ia 
neutrality. 

He 18 going to s1gn that. Sumner !felles told 
me be would . 

We have arranged t o get procrot word from the 
StRte Department when be signa the Neutrality 
Aot. 

Then what do we do? 

Then we send out cert ain communicati ons to 
Coast Guard and Customs with anybody 1 a 
aignnture here. I eM sign them o1• Harrh 
cAll eign them and we will arrange to do that, 
as soon ae we get word from the State Department 
that these two controlling oroolamatione have 
been signed. 

Does it mean I have to ask the President t o 
e1gn anything? 

Nothing, it 1e ell State Department. 
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I don ' t have to ask the State Dennrtment to 
e1gn anything? 

Nothing. 

Berle enid they wouldn't get to the State 
Department tomorrow. 

Sumner Welles told t he Secretary the Neutrality 
Proclamation would be signed tonight. 

Oh, 

He told - t he President told me and Sumner 
\fellea told me that the President ie going 
t o eign at 10:15 tonight the Proclamation. 
The Prea1dent ea1d 1t I hed anything to 
a1gn, bring 1t over. lfould there be anything 
t or him t o eign? 

From ue? 

For the Pre sident. 

I know ot not hing. I just talked t o Huntington 
and he doesn't know ot anything. 

You mean on the neutrality angle? 

On anything. 

There won't be anything on neutrality and 
dependi ng upon what we decide insofar ae 
freezing is concerned. 

Yes. 

That will govern whether we have anything 
at all or not. 

We will make sure, gentlemen, make eure. 

There ie nothing. 

It ie a nuieance to have to talk to the 
coluanhte. 
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Last week Gener al Motors t urned out t our 
Allison engines and the week before t he7 
turned out five. 

The main plant isn 't in production a t all. 

There is no mor e plant. 

I thought they had an experimental p roduction 
plMt, a small plant - -

They wiped it out and it doesn't exist any 
more. They turned out -- delivered tour 
engines last week and five the week before. 
I had the figures and I talked with Sloan, 
and he vas t here for two days this week and 
am I luck7, because he ie holding it up now 
until t hey oiUl make certain corrections on 
the adTioe of Mead. Well, Mead hasn 't been 
vi th me t o r ten days. He aa1d he had to 
decide whether 1t was w1ee to hold it up 
or not. I said, •You're not asking me, 
because I don 't know anything about it. I 
am calling you f or i nformat ion.• He said, 
•No, I don ' t know anything about it, either,• 
but he said, 1 I have got to make up m7 mind.• 
And believe me when the company finds out 
there are about a hundred planes in Buffalo 
wa iting t or engines , somebody is going t o 
be the goat and it isn' t going to be me. 

Why don 't you start in? Can 1 t somebody bring 
me up t o date on what happened this morning 
at the State Depart ment? 

Shall I report on t hat? 

Would 70u, please. 

The problem has t o do vi th whether we make 
any orders based on the - I guess Danny can 
do it better than I oan. 

Go ahead, I am so tired. 

The question 1e whether we can do anything 
effective with an7 blocking orders following 
the Italian declaration of war. There are 
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several possibilities, one ot which aeema 
to be rather controveraial and one that there 
is immediate - the object ot doing that would 
be tvotold. Firat it would be to pr otect the 
tinanoial exchange interests ot the United 
States and second, in the privacy ot thia 
r oom, it would be t o t r y t o aaaiat certain 
t orcea i n Europe llhloh ve think are i mportant 
t or our national satety or penalize others 
vhioh ve t hink don 1t . 

In other vorde , you mean help the Allisa? 

Since you a\ taking this down, I don't know 
hov tar you. want to go on the recor d. 

Well, it ia only tor me. 

And the poaaibilitiea i n the •ituation have 
seemed to be var1ou.a. To block German and 
Italian accounts, t hat vou.ld eeem to be 
inettective Qnleee you aleo block 8v1ee 
accounte and probably practically all aocou.nte 
in Europe with the poaei ble exception ot the 
Brit1eh and the French. There would be danger 
ot leakage, ot course, i n the whole thing 
u.nl eea you covered the whole situation. It 
vou.ld be a universal bloc.king order which 
vou.ld block virtually all Europe and pr esumably 
811 Atrica and would probably have to be extended 
later to other parte ot the world or perhaps 
very eoon to other parte ot the world and 
develop your policy therearter through general 
l i censing agreements. 

On balance, it you really want to do something, 
that eeeme t o be practi cal. There i s a third 
possibility which seems to be indicated 
Myvay , irreep eotive ot whet her the others 
are done or not, and t hat would be some 
blocking ot the 8w1ae eecurit iee owing to 
the pecu.lia.r poa1tlon ot Sw1tzer1and. Ther e 
are large a1110unts ot t oreign boldi.ngs 1n 
8w1t r.erland and large uou.nte ot Sv1u 
holdinge here, and that 1a in a large meaeu.re 
a central point ct manipulation. 

1 haven't aat in on this thing. All Mr. Bell 
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told me was that he still thought the thing 
hadn 1t Jelled, and not having eat in, I would 
l ike to throw this into the pot that in order 
t o keep some semblance of neutrality and at 
tbe same tioe r eally do a good Job, which 
i8 what we a re all after, I would like to 
threw out tbe suggeation t hat ve block eYery­
thing. 

That vas t he conclusion ot the meeting, thst 
it we vera going to do anything, ve would 
haYe to block everything. 

You mean all oYer the world, now? 

EYerything t hat ve haYo , I moan haYe comoloto 
exchange control. Lot's call it by ita oroper 
name and baYs complete exchange control. 

Aa to that, ve tried to add up tbe adYantagee 
JOU would got as against the diaadYantagos. 
Tho adYantagos t hat you would get would be 
the blocking one va:r or another of two hundred 
millions ot French - ot German and Italian 
assets ot one sort or another, plus vhateYer 
you catch througb the Swiea block. That 
would be the pri .ncipal adYantage. It would 
also get defensively t he adYantage of being 
able t o fol low propaganda and other actiYitiea 
on this Hemisphere insofar as they reflected 
tbemael Yee i n tbe foreign exchange. The 
dieadYentage ve f oresee ia that you would 
haYe t o disclose your band almost a t once 
eo t ar &8 neutrality i8 concerned. We would 
haYs the French and Bri tieh wanting general 
licensee and in substance getting them; the 
Germane and Italians "WOuld be presently down 
wanting the same thing and net getting them, 
and you then would be engaged in a whole 
long sequence vbich leads to a s ituation 
ve imagine may happen but it would be really 
a political step, and the main suggestion 
out81de of a comparatively 8111all amount of 
aaseta and the detenaiYe result, vbich is 
i mportant but not of imoediete illlportance in 
Europe at the moment , would probably be that 
it engaged us to a political act and attitude 
which would come Yery rapidly after that. 

Regraded Unclassified



H.M.Jr: 

Berle: 

H.M.Jr: 

Berle: 

H.M.Jr: 

Berl e: 

H.M.Jr: 

Berle: 

H. M.Jr: 

Bell: 

White: 

Bell: 

H.M.Jr: 

Cochran: 

93 - f 
- 6-

Vell --

That ie the conclueion, I think, of the 
aeet1ng. 

Tbat 1e painting it with a broad brueh. 
To go down to a little bit aore retineaent 
than I baYe noticed, ve t or 1netance baYe 
been baYing reported to us on a Yolunteer 
basi• all moYament of Italian tunda, an4 
70u (Cochran) can check m7 mamor,. and With 
perfect amazement the amount of bueinaas 
that they do, the Bank of Ital7 and the 
Italian Bank do in South America tor other 
people than themselves - I naean, there baYe 
been a nuaber of traneactione vb1ch vera 
handled b7 Italian banlr.e in South America, 
that I am conrtnced had nothing to do With 
ItalJ. 

The7 are the pri.ncipal ohannele, that 1e 
true. 

And it 11 impoeaible to catch that lr.1.nd of 
etuff unleae JOU vent the 'llllole hog. 

That 1e right. 

And after all, n1ne or ten 1111llion dollare 
i n a 111all republic 1n South .f.llerioa 1e a 
Hell of a lot of aoneJ. 

That 1e right. 

It hn 't Yery 11111ch 1n the 'llllole p icture. 

H&Ye the7 operated down there through dollar 
acoountet 

Some. 

We would get that. 

!here baa been a lot that baa cleared througtl 
New York 1n Ye.r7 queer purohaee a of copper 
and different th1nga. 

There 1e much copper going on into GeraanJ. 
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But I mean money trom Brazil flowing through 
New Yorlt and all kinde ot queer things 'Which 
you Just couldn't catch unless you had complete 
control. I mean, thAt is why Dan and I in 
the tew minutee we had toget~r, talked about 
Just doing it tor Switzerland. I think it 
would be Just 11ke stuffing one hole i n a 
sieTe . 

Against that you have to set this: By a 
precedent a great many ot those accounts 
nave gone through there, o.s we see document e 
go over my desk, at least, because I t aly was 
still open and importe to Italy were coming 
to Germany. That happsnad because the 
British, you know, were, to say the l east, 
loose, finally to the poi.nt ot not having 
any blockade control at Gibralter as against 
Italiane at a tioe when they were trying to 
appease, it you l1lte , the Italians. With 
the advent ot war that situation ends, ADd 
I should i magine that a lot of these accounts 
ineotar ne they reflect actual movement ot 
goode, will simpl y stop. There are remaining 
propaganda and organization activit i es which 
are very much on my mind, ns they are on 
yours. 

Tremendous. Jerome, do you want to say 
something? 

I am in general agreement w1 th you. Since 
the meeting this morning, I oanvaesed the 
members at my Commission and they all f elt 
t hat purely trom our point of view a blanket 
order would be desirable because you would 
plug the holes. That is Just looking at it 
purely trom the point ot view ot security 
transaotiona. I would l ike to aak a stupid 
question. Will the controls that you nave 
in mlnd meet the oroblem ot German ownership 
or control ot securities e i ezed in the 
occupied porti on of Francet I don't know 
whether they will . 

Well, it you put on a general control, it 
would, Jerry • 
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ht will rour oontrol preTut O.raanr froa 
real1&1Dg on .aoh ee0Qrlt1eet 

It 1e auppoeed to do that aov 1neofar ae ve 

o&D oatoh 1t. 

Hot llorthera rrenoe, DOt aov. 

'l'he7 haYeD 1 t got &DJ 1n Jl'ranoe Jet • 

Vall, I underetaDd there 1a eoae d1eouea1on -

d1dn 1 t rou tell me of - I tb1nlt the State 

Department hae had with the rranoh Aabaeeador 

about be1Dg fearful that eoae .. our1 t1ee haTe 

been dazed 1n Northam rranoe. 

It 1a po881ble. 

Yea. 

Wouldn 1t the7 ord1nar1lr oo .. out throu~ 
neutral oountr1ee, euoh all Switzerland and 

Ital7 up to tb1e t1ae, aD4 ve a1gbt get tho .. 

1n the 11&11. 

I Jut wondered vbether - a• I underetaDd 1t, 

there are ho aiiJ)eote to the rulee. One 1e 

that rou get ecrut1D7 aD4 the other 1e, W&t 

r ou do about the ecruunr. In other wrde, 

vbat do rou 1Japede ae a r88ult of tb1e 
ecrut1D7t HaTe rou got a block aga1net 
anJthlDg 1n 70\IJ' preeent ol'dere or &DJth1Dg 
that rou conteJiplated that would prennt the 

O.raane ue1ng eeour1t1ee thue obta1nedt You 

haTet 

Yea. 

Do rou need the general order• to take Caft 

of tboee eeC\IJ'1t1eet Can rou not e1mplJ 
require proof of eound ovnereh1p, 1f JOU 

11lte, for eeour1t1ee vh1oh rou oan trace •• 

hartDg ooae out of, let '• ear, &D7 o f tho .. 

place e. 

All I aean 18, ae the Pree1dent wl'ded 1t, 

1t OD17 ooTere BollaDd, Belctua. aD4 lort~a.T• 
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Denmark. 

And Denmark and doesn 1t cover t he occupied 
port1ona o r FrBnce. 

Well , 1t aeeme to me that we have all got 
to do a \ot more work on t h1e, and it 1s a 
pretty b1g move. 

\fell , I meant to eay our conclusi on was this, 
or mine at least: It i8 a big move. I think 
it is a move we are going to have to take. 
I am inclined to t hink 1t i8 really dependent 
on probably a maJor dec1e1on or oolicy which 
would fundamentally have to be taken by you 
and t he President and Hr. Hull and so forth 
and t o e1gn the chit r or the big oolit1cal 
move on this, vhioh ie to my mind important, 
but the proportion is a8 o r one to a hundred, 
r or i nstance. It eeeme t o me this ought to 
depend on tha oolitical decision rather than 
force the ooliticnl decision rrom this, 1r 
I mAke mysel f clear. 

I underetand. I think t he thing to do is this: 
I would like my regular starr to prepar e a 
brief on th1a tor me, not too long. After 
you have got the brier, submit it to Mr. Berle 
and Mr. Frank r or criticism, you see, and t hen 
after ve have it, I vould like to ge t together 
v1th Hr. Hull and see whether he and I - I mean 
our t wo atarrs, associates, oan have a meeting; 
and then it we coul d have a meeting or minds, 
then we could oresent it t o the President. 
Don't you think th!l.t ill a good idea? 

Yea. I mi ght add that the situation will be 
changing nov almost at breath-taking speed. 
There was a rumor in the shoo which 1a un­
confirmed, that Turkey was in the war. I 
don ' t know it anything haa come in in the 
l ast hour. That strikee me ae a little bit 
orevioua. You can expect crucial movee in 
4s hours. 

~no would you have do i t, Dan? 

Harry, I think, and Bernstein ought t o get 
up the brier • 

Regraded Unclassified



H.!oi.Jr: 

Frank: 

White: 

!i . M. Jr: 

Bell: 

Berle: 

Viner: 

H. M.Jr: 

Berle: 

\lhlte : 

Viner: 

Frank: 

.. 

- 10 -

And Viner. 

l t that ie likely to take several days, I wae 
wondering whether the Sv1es matter coul dn't 
be taken - eince everybody agrees, there ie 
no reason tor waiting on that , t hat that doeen't 
involve major political coneideratione, whether 
t hat couldn't be done more pro~ptly. 

There vasn' t complete agreement on t hat after 
the diecuseion of yours. 

I am not sold on do i ng that. 

\l'e quaat1on that very much . 

The Sv1sa th1ng does yield t o eeparate treatment. 
There you have a com?letely encircled country. 
No operation can take place out ot Sv1tzerland, 
I thi nk, except by the 'Will of one or the 
other of the three belligerents, eo that t here 
i a acme point i n talking --

Could there be an order dealing with eecurit1ea 
wi thout naming countries , thRt all the imports 
ot various securit i es shall be requi r ed to show 
a genuine ownership regnrdlesa of what countrr 
they come from? 

That ie an interesting idea. 

It occurred to me this way, Mr. Secretary. If 
you want to do something now, th~t you m1gbt 
have all the securities go through the Federal 
Reserve for an open entry and hold 1t on that 
line. You are already oomptrol'li ng securities. 
The7 already have to go there. Th1a really 
doesn ' t mater ially alter an existing s t atue. 

But that would take cnre of Svitzerland 'Without 
taking any action. 

Without naming any countries in the orders. 

lt won ' t take care ot Sv1tzerl&nd at all 
because the point about the ditferent ial, 
Mr. Secretary, i a the great bulk, ao we are 
advised, ot t he nomi nall y Bv1aa-owned American 
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Bell: 

Frank: 

H. M.Jr: 

Frank: 

H. M.Jr: 

r ranlt: 

H. M.Jr: 

• 

·Sl-K 

- ll-

eeour1t1ee are already 1n the United 8tatee, 
ph)'a1oally, eo till¢ your 1IIIJ)Ortat1on order 
will not meet that at all. 

'l'hat 1e r1g.ht • 

Or thAt proportion ot it. 

Well, 1t these gentleMen oan get together -
I mean, I am here all t he t1me with 111 own 
peoole and just as eoon ae you have got 
eometh1ng, let me know and we wUl keep 1t 
moving. How 1 & thi\U All soon ae we have 
eometh1ng, we wUl eubm1t 1t to Prank an4 
send one over t o Mr. Ber l e and then you 
oan or1t1o1ze 1t and have 1t ooae baolt -

PreewaablT you woul d have aot1on within 
the next 11.8 hours or eo 1 

Sure. We will get your MIDorandua tomorrow. 
We will get your memorandum t omorrow, but 
whether there 11 aot1on depends upon, as 
tar as I am oonoerned, two other people, 
the President and Mr. Hull . We will get 
your memorandum t omorrow, bow 1a that' 

Olta:r. 

Olta:r. Herbert, you !ll'e onrry1ng this t hing 
now, about the Pr ee1dent e1gn1ng anything. 
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operator: 

a.M.Jr: 

w •• s. 
xnudeen: 

H. M.Jr: 

It : 

H. K.Jr: 

1 : 

H.M.Jr: 

1: 

II .M.Jr: 

1 : 

H.M.Jr : 

K: 

II .M.Jr: 

1: 

R.M.Jr: 

K: 

II.M. Jr: 

K: 

Oo ahead. 

Bello. 

'l'llie 11 lnudeen. 

Good aorning. 

Bow are 7ou, eir? 

I 1 • all right. 

I got thie cable. 

Yeah. 

.TliDI 10, l~ 
12:11 p .a . 

94 

Now, don 1 t JOU think rou ought to cable and a lilt tb" 
bow tbe7 teel about the Roll._Roroe enginet 

The J'renobt 

Don 1 t rou think r ou ought to cable thea and a lilt 
thea bow theJ t eel about the Rolle-Roroe enginet 

You aean tbe Frenobt 

Yee. 

Well, tbe7 teel tbie war about it. 'l'lle7 1d lilte - ­
what 11 it, 1!!00 or a 1000 ot thea a aonth. 'l'llat'e 
what their anewer ie. 

Well, ther cabled 1n and tbe aan ea1d the7 wanted 
entirelr radial eng1nee. 

Well, I -- I'll go b7 what the Allied Purobaeing 
M1ee1on wante here. 

I eee. 

And I tb1nlt tber'•• aelted, ba•en't tbe7, tor ••• •• 

Yee, I ltnow that• 
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R. M.Jr : 

K: 

R.M. J r : 

K: 

H.M.Jr: 

K: 

H.M.Jr : 

It: 

H. M.Jr : 

K: 

H.M.Jr: 

K: 

R.M.Jr : 

K: 

H.M. Jr: 

K: 

H.M.Jr: 

K: 

- 2 -

Well, I'd go b7 that. I don't think I'd cable 
baok. Aab&endor Bull1tt 11nde a lot ot etutt 
l1ke tbat. 

I eee. 

95 

So-- but I thought that JOU ought • •••• 

Ot couree, we were tam1liar with hie 
JOU mow. 

picture, 

No, ••••• • 

We knew about that. 

No, I think that - - I keep Q line tor the .Ul1ed 
Purobaa1ng Kieeion •er7 etra1ght and I don't think 
1t'• -- unleee J OU want •e t o I don 't think I'll 
cable to them. 

No, I don't, onl7 he - - he expreeeee a preterenoe tor 
-- entirel7 tor radial engines • 

Wh7 eure, tbat 'e Carl Ward. 

(laugh•) Yeah. 

What? 

• 

(laugbe) Yeah. I thought there wae eo•ething to 
tbat. 

No, tbat'a Carl Wa.rd. That'• wbat he wante. 

Now, at thie luncheon t omorrow, we can talk about 
thie o•erti•e proYieion, ca n 't we? 

Sure, tbat'e what it'• tor. 

I eee. 

That, or depreciation, or - take our coat• ott 
and get down to braee tacke. 

All right, e1r, thank JOU. 
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li .M.Jr: 

K: 

H.ICJr : 

~ : 

!! .ICJr : 

y , , .. 
P. .M.Jr: 

- 3 -

!ou know, I suppose they've told you Muaeolini hee 
declared war. 

He has? 

Xeah, on France a nd England. 

·rha t makes it unanimous . 

'!'hat' a right. 

All right, a ir . Thanlt you vel')' mucb.. 

See you tomorrow. 

96 
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Paris , June 10 , 19~0. 

oear Henry: 

I am transmitting herewith the second report 

with reference to l"rench aircraft engine industry, 

in quadruplicate . 

May I say once more that I think ward is a 

first-rate person, and I can' t thank you enough 

for having bad him sent over. 

Since everybody is leaving Paris this a1'ter­

noon, I am sending this letter with Matthews , who 

will be the ranking Foreign service otticer under 

Ambassador Biddle who , as you know has been ap­

pointed as my Deputy to the French Government. 

I shall probably be out ott trom all com­

munication with the outside world within the next 

twenty-tour hours . Beaven only knows when I shall 

be able to be in touch with you again , but I want 
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you t o m ow DOW that it baa been srand world.n& with 

you; and you couldn't heYe been kinder or more oo­

operatiYe. 

With atteotionate regards to you, Elinor, and 

tne oni ldren, I remain , 

Yours al-ys , 

~-.\\ 

:!nolosure. 

Regraded Unclassified



CO'J!J'llli!PI'UL 

~01 

From: 

.TUlle 10, 1940 

The Seeretal7 

lolr, YoWl& 

A joint AAglo-1rench letter of intention vaa 
a1glled ~ 29, 1940, proY1d1-.,: for 200 d1 ... boabero 
(1~ to 1~ opareo) vith a total Yalue of $12,800,000: 
no capital eoJII>itaent iDY01 ... d. Del1Yor7 bef:lD• 
.Janua17, 1941, nDd extendo throUS)\ ~. 1941. There 
io alao an opt ion Wlder thio contract for 350 addi­
tional planeo, exereioable vitbin SO daJ• from tbe 
date of thio letter of intention. 

LOOmEID AIRCIUJ'! COliP. 

Contract vaa o!.&Jled b7 the l!ritiob .TUlle 6, 1940, 
tor 360 Lockheed Model 3? airplaneo , vit b a total Yal"" 
ot $29 ,40?,000; no capital eoiiiOitMnt in..ol ... d. Del1Yer7 
bef:ino 1'ebruar7, 19U, aJI4 eont1nuu thro'Qib October, 1941. 
(!hie order 1o part ot t he jolAt AAglo- l'ronch progrU>.) 

'-4-
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I•• 10, lMOo 

., ............ . 
1 • __.,,. ,... 1a nrtnen 

-n4•H a MW et a .. ~ '*'* I 
U.e l••' ,...1.,... t.... ._.._..._ 

aullt\. ..., I .-lie n• aa..U. 
\11&\ ,... ..... '"• .-17 .. oe.w• ..... 

love ala.-.1»' 1 

ISiizae«J a M<loCIIira-ll&ba a 'bau, Jr. 

liP. lllUu a. ' c,=, ... .,.., 
Pe4aral ...... ..u.u,., 
Wallblac-., D. c • 
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·eti ·E 

., ....... '•'••• 
I • •nr-. ,_ Sa ......_ 

~ .... ., • eall1e '*'* ' 
...,. IV' ....... ,._ ..... ..... 

a.w-. -I .... tM .... WI'• 

..... ,.. ... ~· -.11' - • • ....... 
'-n pfgt I 11'. 

lltaed) a .• ~n. Jr • 
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PARAPBIWII OJ' !m.KGJW( BJ:C&:IYED 

8eoretary of 8tate 

Waab.ington 

108,, June 7, 

P&r1e 

Dated June 7, 1940 

Reo 1d 8:3~ a,m, 

M08T CONnD!liTUL JOR 8EOREURX MORGENTRJ.U, !HE 

8ECRETA.RX OF &TATE AND THE PBJ:8IDJ:II'r, 

In a r ecent convereation with Carlton Ward, who 

1e the Chief of the General Motors Aviation mission, 

Henry Ford's interest 1n manufacturing the new Hiepano-

8u1r.a motor and a rumor of the Studebaker Oompan,-1 e 

intereet in prochloi ng the new Gnome-Rhone motor were 

d1aouued, Ward emphat1oall7 bel1eYeB that the new 

Pratt and Vh1tne7 and Curtiae-Wright engi nee are 

def1n1tel7 superior to the H1epano-8u1~ and he hae 

abaolutel,- no doubts about the inferiorit7 of t he 

Gnome-Rhone to t heee American eng1nea, 

Ward mentioned that the General Manager of t ha 

J'ord Oompan7 here, Tollfue, told h1m on two different 

oooaa1ona of hie hope that Ford would manufacture either 

the Ourtiaa-Wright or Pratt and Vh1tne7 eatisfaotoril7 
and 
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and would not manutaoture the H1apano-Suiza in Tiev of 

the great inferiority of the French engines. 

I have been i nformed t hat it takes three French 

engines to be equivalent to a single Pratt and Whitney 

or the same horsepower si noe t his r enders week after 

week thrioe t he number of air hours without repair by 

a large number or fighting pilots, Colonel Meny, t he 

Frenoh General Staff Chief tor Air, t he Minister tor 

Ai r and the Undersecr etary tor Air i n oharge or produc­

tion . The French t hemselves believe t hat t h e French 

engines which require oont inual repair are in no way 

comparable to the American. It would be a great waste of 

American energies in my mind, and during these times 

t hey shoul d not be wasted, if anybody should commence 

the manuraoture ot French rather t han Pan American 

engines and Ward concurs. 

BULLITT 

S:JFS:.A.R 

.. Regraded Unclassified
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. 1 -~ tOI' ,..,. lato-t&• • ,.._\a\la eow or 
• _ ..... or z- 6, .. uunf h .. 11r \M ,.,..,,.._,, 
roU"iac .. or U.e roo~i'IIW'J or •l•riac _,....._ 
toll" air -rt .. 4 ... iaN ao roqo&iref 1a " 10 ,.,...,._,, • 

_,_.,_ et - 24, 1940. f lab ••U• 1a 1a ·--" 
..nu. n e ..._,_.'- 1a ., IMl\aY et Zlla• ' to llr • .,.Ill cJfe, 
• eow et *1.., l _, \a ,_ 

fta ._, Ule ... ta-• naden4 llr O..nl IHU ia 

\1111 •n 1o •na. et .,-ial 1 mini• _. 1 - •111• 
~'' " ap~•• ., '~ ttn 1111 n•ll•' ..-.1 ... 

llaoWelJ, 

IIIIMtl &. Mole !' 8. Jr. 

,. ••. 'ft c 

·96-I 

~ 

-s­•lllv-...... 1 ~ .s .,._ 
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1 c olo•• for .,ow la.fo~\loa .. ,. et 
-rula 1 ba\'e Ju\ ••' \o \U lecln\U7 of 
'lar ..& \U loore\&J7 or \'ba • .,. iu\ru\1-. 
ta.. \ o ol..r all 0011\rao\o f or pVoballl 

\lu'oll&:ll OMdootour 111141•• 

nl• will r.Uoft 70'& of \U ro.,.ulUU" 
of oloorill& - \rao\1 for alr araf\ u4 ~· 
u ro¢H4 111 wt - ..-4• of*' 36, 1M(), 

l 
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-. 
t • .I 
., ;, 
· · 'l'f 

... 

- ll-.r ......... ~. 

1 -·~ fer yOill' l.aforuUOil o pbtWe\aUo eGPJ' of o 
_....._ of z.. 6, .. thaH4 "' .. -, \lot Prullla\0 ...­

U"I.ac • or \be ... ~nu.ny or oloonq _, .... w rw 
o1......n oa4 acl.a .. u ....,ur .. l o tu Proolll•t'• -­
- ot 1111:r 24, 1940. ft1o ooUoa lo l.a _J'da .. wl\l> \llo 
......,ua l.a ., lo\\a" ot 1•• 5 \0 •• lllll.,..lllo, • OOPJ' 
or w!Uola 1 _, \o yooa. 

1 ollo\lld Ulto \o \alto \llle oppon.tv "' nprou ., 
\lleolto tor tllo......, olalo ooolo\U .. reoll__. II)' C.pw1n ltaa 
on \b1o 11111111T ~at oNl,._,. 

lll.aoo1'017, 

(Sipe4) B. Korpalhau. Jr 

arMm I 

•• 

.!!1!1' 
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S •olo" for .,_ lato-U• tell• Ill 
__ ..... 1 • .,. tu' _, \o \lla hon\87 ot 
1lu ..& U.. lean\&1'7 of \M la'fJ tu\I'M\S., 
tao. to oleu" eU -treeh for ,v .. •• 
\IU'O. o-t••lODU ....... 

tlai• will nUne 7ft of \M re..-.t'llllltlr 
of oleeriiiC -ti'M\• for alr ..n ..,. tael-· 
N H(Cn4 lA ., .-....a- of 1111t a., 1J40, 
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JTRICTL Y en r 
ALLif!Oll ENGINEERING CO!JPANY . 

Deli ver1es ot Airplane Eng1nee 

: Xotuil : Estimated deliveries 
: deliveries : on existing orders 

January •......•.•.. . ••. 
~1ay ). - 23 ... .. . . .... .. . 
L~Y 24 - June 1 .•. . . .• . . 
June 2 - g • . . .. . . . .....• 

June 9 - 30 .... . ... . .. . . 
July •. ................•. 
Augus t • • ...........•..•• 
Sep tember •.• • •...•.•.... 
October •....•••••••...•• 
November •.•••. ... ......• 
December • ...• ..• •.• .•..• 

January • ..•........... • • 
Februa.ry • .... . ... . ... . .• 
tinroh . ......... . . . ..... . 
April • .. .. . .........•..• 
l~ •••••..•• • •••.••••.•• 
June • . • ••••.••.• .. ..•. • • 

Jul y . ...... .. ........... . 
AUgll&t •••••••••••• 0 ..... . 

September • .••.•..•.... • • 
Octobe r • .....•.•.......• 
November • .••••.••.•• . •• • 
DeceCl.ber • .• • •••.•.••...• 

January • • •.. . •... . .•..•• 
February • . ..... . .....•. • 

10 
10 

a 

Office or the Secretary or the 'l'reasury, 
Division ot Research and Stat istics . 

. . 

6g 
115 
160 
310 
351 
331 
332 

25 
21 

June 10, 1940. 
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COlD'I!Ir3rLt.L 

June 10, 1940 

!ro 1 !he Secretll!'7 

J'roas llr. ToUJ>g 

~ att ached vaa del1Yered to .. tonlcht b7 

Major Brooke 1n peroon on behalf o! General Maraball. 

!rb1• a eoorandum oeta forth the p reeeot atat ue ot 

the 93 .L- 17.L a1rp1Aou, tose tber vlth 1nton&U on 

a• to the avalle.b111 ty ot boabe, MaJor Brooko vao 

doubtful ao to vbetber tba f1gureo repruent 1nc 

bollibo requeoted vere accure.te . !rho !leur &I eben 

tor 0 li&T7 boabo aYallable• r epruent t bo .. boabo 

vb1cb tba lla.T7 1s v1U1nc t o relaau. 

<-::f?t 

- . 

J c!IQ~£r n-qr we t!IA"t!: 

e4r7"'/ /44 /Jo// ,..s ro 
~~/I~ / h·rn/ '"' /Yary r-1/YU 

~ $ ~-,-n~.S, 0 '7d h-.J 
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WAR DEPARTMENT 

OFFICE OF THE CHIEF OF STAFF 
WA.SHING'TON. D . C . 

96-0 

June 10 • 1940 

A-17A airptanea, 

STATUS .Q!: CONCENTRATION 

Now moving to areas 1 b7 June l2 will be located u f'ollowa 1 

Mi tchel Field )4 
Langley Fiald 26 
W.ddletoom Fiel4 ..U 

TOTAL 93 

Plane• wUl be ......plate except f'or ohoalcal w pply tanka, wrotechnio 
projectors and ...,Ution. Equipoent inoludee 4 fixed and 1 nexibla 
, )0 cal mchine guna. 

All planes wUl receive a 40-haur in.epeotion and wUl be a-.aihble at 

dawn JWle 15 (Friciq) 

30 1 )2000 

100 I 20000 

PIIP 
Require-
~ 

93810 

65278 

PI.!P 
Shortage 

61810 

45278 

lfo· "/- /j},,.JJ.t Required tor 
Regueated 93 plane• 

lfA1:0? 
pbme 

laQS ,,r 
4185 

9765 

d"s.'}9'o 
A-17.1. PLan•• aan teke Na'17 100# deiiOlition boab u 1s1 Na"Q' JOI 
h'apentation boab with alight alteration (tail lug, a1'lll1ng wire 
and nivel l oop r equired - 2 dqe raquiracl) 

IIAVI 901!BS AVAILABLE 

30/J fragmentation 5343 
1001 demolition 558 

.. 

..... 
• t ' .. 

- .;,- ~ .:.··l ,.1 , .... . :. .... 1 
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COlli'l DENTI.U. 

Juno 10, 1940 

To : 'l'be Secretary 

7ro:n: 1/.r. YoUDg 

Mr. Bell~tyne called se et 4:10 t b io &!ternoon 
liN! oto.t ed tbnt the erra:>;:e,.nt which bed b een uda 
botvean the Ver Depertt.lent end llortb Aseric&n for the 
oxchMI!e of the 93 A-17.1.1 • had !allen through. 

Undor that deal the Ar~ vee t o receive in ex­
ch""6e tralnera. 'l'be la>17er for llort h Amorieen atopped 
the deal becauoo he conoidered it illegal for the .f.rm1 
to trade one kind of pl&ne for another ~ind of plane. 

I checked vitb General Brett, who told me that 
t he llortb American deal bed r .. non through, but that 
he bed already talked vitb Do114lao (which controlo 
~ortbrup), who oald that tbo:V wuld take over tho deal 
whereby t ho Ar:oy vould get in exc:lu!.nil• Douche A-20 ' •· 
!lecf<uae of the fact that General .t.rnold 1a out or 
t ovn, tbil uv Douglo.o deal ho.o not )'ot been coDSu=ated, 

I call t h ia to yonr a ttention &1, undoubt edly, 
lotr . Pur via vill briug up t bia oi tu..tion t oC>Orro'f'. 

lotr. Dv)rer in lotr. Polloy 1 o o!tic o called up and 
oa id t hat the bombs troo Yorktown vere movi ng right 
f<lon,:: and tbnt they were following tholll up. 

~-
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H. M.J r : 

Alfred P. 
Sloan: 

H.M.Jr : 

6: 

H.M.Jr: 

S: 

!!.M.Jr : 

S: 

H.M. Jr : 

S: 

H. M. Jr: 

S: 

H.M.Jr : 

S: 

H.M. Jr : 

S: 

H.M.Jr: 

S: 

H.M.Jr: 

S: 

-. -

Hello. 

Hello. 

Jtr . Sloan? 

Yee. 

J une 10 , 194o 
2:10 p .a. 

Morgenthau talking. Benr7 Morgenthau, Jr. 

Yea, ltr. Secr etar7. Hov are 70ut 

Ie th1e Jtr . Sloan? 

Yee. 

Hov are 7out 

Prett7 vell. 

Mr. Sloan , I Jue t got the report tor the number ot 
eng1nee t hat All1eon turned out laet veek. 

Yeah. 

It totaled tour. 

Yeah. 

Do JOU think there'• aDJ proapect e • • .• • •• 

When vae that teet aade Mr. Seoret&rJ? I vae dovn 
there TueedaJ and WedneedaJ. 

Well , t rom June 2nd t o June Sth. 

June Sth, tbat 1 e t he engine -- vell, 1e that - - that 
auet be one -- 1e that a •o• eng1net 

Well, 1t 1 e Juet t otal del1Ter1ee, 1t aa1d tour. 

Wb&U 
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H . ~·~ .Jr: 

s: 

3: 

H. H.Jr: 

S: 

?. . :~ .Jr: 

S: 

H. M.Jr: 

5 : 

H. :.LJr : 

S: 

H.H.Jr: 

!> : 

H.li .Jr: 

S: 

H.H.Jr: 

S: 

.. 

9G-R 

- 2 -

Total deliveri es . 

Oh, you' r e talkine about del iveries . 

Deliveri es . 

Oh, pardon me . I t houeht you were t alking about 
t h" t es t . 

No , del i veri es. 

Oh, I see . 

I s there any-- any ..•... 

Are you familiar, Mr . Secret ary, with ~~e oonrerences 
th&t Mr. Hunt had in Washi ng ton last Tuesday? 

Yeah, I s aw Mr . Hunt myself . 

I t hought you d i d tor a f ew mi nutes . 

But this Jus t was pu t on my desk a few minutes ago, 
and i nasmuch as you a nd I start ed t hese conver sa­
tions, I -- al t hough a l ot of new people have come 
i n si nce • . . . .• . 

Yeah . 

•..... I still wan t ed t o get it directly from you. 

Fine . I'm a~~lly glad to keep the contact i n any 
way tha t you see !i t because I think it mi ght be 
helpful . Well now, l et me tell you what the statue 
or it - - may I t ell you what the s t atus or i t i s? 

That' s wha t I hoped you would . 

I t e l l you, here ' s what ' s been done, Mr. Secret ary. 
Ooirg back t o the time t hat I was down there you were 
i n t he light t hat Mr. Mead - when you and he and I 
were t alking about i t challenged the validity or 
t he action. 

Yes . 

Do you r emember that? 
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Xee, ?err well. 

And I told h1a tbat Whether I waa -- whether we here 
were right or wrong, that we bad looked upon it a• 
eomething tbat we bad been aeked to de?elop experi­
mentally and aubeequentl7 been aeked to manufacture 
in quantities by the Aray. 

xee. 
Remember I d1atinguiehed it between a normal product 
ot General Motors and thie product. 

Xee. 

I'• not dreadtullJ worried i n that podtion, 
Mr. seoretarr. It'• too i aporte.nt to get in any 
argument on that. 

Tbat'a right. 

That ' • the position. Well now, Mr. Mead challenge• 
thie and as a reeult or the diaoueaion which hap­
pened in Washington on Tueedar Mr. Hunt -- I 
transferred Mr. Hunt, in whom i•?e got great confi­
dence, to Allison. 

X ea. 

And theJ ba?e rel1e?ed him ot all other duties. 

I eee. 

And Kr. Hunt -- ie Uiing euch euggeat1one that ba'fl 
bean made, plua hi• own auggeetiona -- he'• a nrr 
able aan - - and he ie doing -- he ia making certain 
changes in the engine with a ?iew to seei ng it he 
can bring the engine up to the teat that Kr. Mead 
baa described aore to where Mr. Mead th1nke it 
ought to be. 

I eee. 
Now, in the aeantime, Mr. seoratart, we are holding 
up aaeemblJ ot enginea. 

I aee. 
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Now, I don't know whether that'• the right thing 
to do or not becauee what I don't --and I don't 
think anybody alee knowe this -- the relationship 
between the teet which Mr. Mead baa prescribed, 
to which, Mr. Secretary, I have taken no exceptions, 
and the relation or the en~ine, or rather the opera­
tion ot the engine when it e in an airplane up in 
the air. 

I eee. 

But we have taken Mr. Mead'• teat ae the standard 
because , as a matter or tact, it we can make a 
tew changes and improve the r esults under Mr. Mead'• 
teet 1t ought to be a better engi ne anyway. 

I see. 

But what I am debating in my mind is to whether in 
lieu or the terrific importance or the Job whether 
we really ought to stop aeeembling and not ship 
engines or whether we ought to ship engines baeed 
more upon the Army t~et at Dayton so tar ae 
their performance i n an actual airplane in the air 
ie concerned. 

Well , or course, I wouldn 't be qualified to pass 
on - - Judgment on • •••.••• 

I wouldn't either, Mr. Secr etary. I don't know 
as anyone else is, becaus e a pparently these -- all 
these different engines are tes ted in different ways. 

I wae under the impression when I talked to Mr. Mead 
about a week ago or ten daye ago that they had oo•s 
to an agreement with you people that th~y were going 
to manufacture three hundred or thee eng1nea. 

Well now the understanding with Mr. Mead 
wae -- let me ge t thil 1n your mind. You know 
there are two engines, there's-- in the tiret 
place there's a •c• engine, which we're talking 
about, then there's a newer deeign which we've been 
putting into production t or several months past 
known as the "E and M" • 
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I was talking about the •o•. I think you've got 
an order for JOO. 

on the •c• 7ou1 re right. 
We were only going to make a l imited number of 
those because of the fac t that the other 1s a 
far better design. 

Xes . 

But -- and so we ' re talking about the •c•. 
Wel l now, as we stand now -- at least when I was 
there Wednesday, ve had -- 1t vas understood that 
we would hold up assembl7 -- not hol d up manufac­
ture. 

I s ee. 

Hold up the assembly which I mean putting the par t e 
together until we can make -- develop the parts 
around two or three changes which have been sug­
gested that Mr. Hunt ia now working on day and 
night. 

I aee. 

Now, that being the case, llr. Secretary, that will 
delay the shipment of engines. 

How long? 

I can't tell exactly, but I - - I am now debating in 
11:!1 mind whether that 1 s the right thing to do and 
I 1a wondering whether we shouldn't aend such engines 
ae we can over to Wrigh t Jield and have 1t tested 
in airplanes under the conditione that they'll 
operate under rather than on an arbitrary standard 
eat on a test stand. 

Well ••..•• 

Do you get my point! 

Leah, and again I ' m not qualified to pass on that. 

I'm not either, Mr. Beoret&rJ, and I don 't think 
that there's ~ v., to correlate one vtth the 
ot her. 
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The only thing , I am .worried like hel l when I see 
t hat t our engi nes were delivered las t week and 
five t he week before. 

Well , it we take t he position that we are in now, 
you won't get any engines assembled, that is shipped, 
until after we ' ve t ried out some ot these changes 
t hat Mr. Mead has suggested. 

I see. . liell. .... . 

'l"hat's the policy that Hr . Hun t and Mr. Mead and t he 
Army Officers determined last Tuesday in Washington. 

Well, I wanted t o get i t directly !rom you what 
was going on a nd you 've been kind enough to tell 
me. 

I tellyou , anything I can, Mr. Secretary, I' ll do 
anything in God's world I can. 

And I may call you up again next week. 

Call me up anyway. Now, I haven't - - I haven't 
had any report !rom Indi anapolis this morning. 
The boys have been working day and night ever 
s ince Tuesday when I was down there to try t o 
check these changes that l.{r. Mead has -- and 
others that have been su6 gested an~ things we' ve 
developed ourselves, and they're under euch s t rain 
that I d i dn't l1ke to bother t hem by caJ.l1ng them 
on the telephone . I tbouE)lt I ' d ~ive them a couple 
ot days and tben I ' d a ek them r ather than keep a rter 
them aJ.l the time . 

Well, I think that sounds s ensible. 

I tell you what I ' ll do, it you ' d like t o have me, 
I'll ~ive you a ring in a day or so when I get 
any thing tangi ble. 

I ' d appreciate tha t very much. 

In other words , you ' d like to have me keep per­
sonally in touch with you on i t • 
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I would unt1l the thing 11 aolTed. I'• treaeodouely 
interested. 

I' l l do that. Now, Hr. now, one thing more. 
So tar as production 18 conoeroed, I was down, ae 
I ea1d Tuesday and Wednesday, and I'a perf ectly 
ntietied t hat thle -- that it the quali ty ot tbe 
engine hadn 1 t come up that we would have -- we 
would have shipped our schedule th11 month. 

I eee. 

But now we're 1n a ki nd ot a -- we're upset on 
account ot thle question ot the quality ot the engine. 

0. lt. 

Thank you Tery much. 

Thank you. 
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Present: 

H. x.Jr: 

Eooles: 

Haas: 

Eooles: 

B.M.Jr: 

Jones: 

Eooles: 

Bell: 

Hadle7: 

Bell: 

Hadle7: 

Mr. Jonee 
Mr. Hue 
Mr. Ecolee 
Mr. !\aneOIII 
Mr. HadleJ 
Mr. Bell 
Mr. Viner 

June 10, 19~ 
2:30 p.m. 

That was George Harr1eon on tbe phone. 
ETer7bod7 ·~· the ~~~&rltet 1e 1.n beautiful 
ehape. TheJ ·~ 1t toolt the th.1nge and 
1t 1e ott about ~/32 , 1an 1t 1t' 

It was ott 6 - 1t was ott ~ th1e a f ternoon 
and then 1t went ott 2/32 onlJ and I haven't 
heard s1noe. 

It 1a ott 2/32. There 1e one 1eeue on eaoh 
e1de of th1e. 

It wae ott 6 tor the whole ~· 

How much premium 1e there on thoae three and 
a quarters now' 

I would aaJ 2~ to 27/32· That 1aaue onlJ 
loat about 2/32 tod~. 

On a whole ~' 

On the wbole da7· 

TheJ discounted th1e thing. 

Ott aruoh' 
About two to three on the notea. 

How INCh on the bond•' 

On the bonde, t our and t1ve. 
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~hat 1en1 t b&d. '1'hat 1en 1t muoh ot a ebook. 

You oan 1 t shook them an:r more. 

It 1e pretty good. 

Can't ehook them an:r more. 

Not v1th th1e war news. Ot course, 1t the:y 

get to otter1ng a lot ot new eeour1tiee where 

:you ha<re - the d1tt1oult;y toda:y 1e :your n ppl:y 

is limited in relation to the tunds :you ha<re 

got. l'lben :you get to ottering a lot ot new 

eeouritiee and bueineee aoti'rit:y becomes -
it it should expand greatl:y, then :you would 

tind :your market going down, but I don 1t think 

t his var neve ie - I don ' t say it won't work 

dovn, but I just don 't think ;you are going to 

ha<re any breaks like we had last September 

or an:yth1ng like it. It v111 work down 
gradually. 

I don 1t think it is eometb.1ng you oan <rery 

vall toreoast though, beoauee when the Germane 

went into Belgium and Holland, the market 

Jumped down a point and here v1th another 
countr:r coming into the war it onl:y mone 

ott 3 and ~/32. 

Did it go ott a poi nt on bond gonrnme.nte? 

When they went into Belgium and Holland. 

A tull point, :you mean? 

In one day. 

But ;you are up to 107. '1'here is a Hell ot 
a lot ot d1tterenoe in the market going 
ott one point when the market ie up and 
when it sags tour pointe. 

Ot oouree, it depends upon whether this 11 

a high le<rel etill. 

It isn't 1n relationship to the supply. 

Invae1on ot Belgium and Holland vae a more 
maJor nent than th1e. This h perhaps Just 
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the end or a bad etory whereas that vas the 
aubatant1al beg1nn1ng or a --

There was no assurance that they were go1ng 
to do tbat . 

But th1s m1ght be the k1111ng blow. 

Yea. Tbat blow baa been roreahadowed now 
tor a long t1me. At t he Belg1um- Kolland 
etage, there vas no rei\ sOn to suppose the 
Allied armies would oraok the wa:r they 
did. 

(Discussion orr the record) 

Well, the reason I asked you gentlemen to 
cone baok again, I d i dn' t know Jus t how the 
market VQlld take this thing and in rtew or 
the situation, I t hought it was Just good 
eense to have another talk. The President 
signed the t hing before he l ett . 

Ia this yours? 

It is yours nov. I don 't want you to 8&7 
you don't get anything out or the Treasury. 

I think you haVe got t he right rate, 
particularly einoe the --

George Harriaon d1dn 1 t reel there was any 
question about it, did hat 

No, I •• tallt1ng t o him more about the 
condition or tba market. I didn't get the 
reeling that he vae up particularly. Maybe 
I IIlli doing him an inJustice - on the ratea 
and everything alae. I Juet wanted to know 
how the market took the ehook and he ea1d 
it took it beautitully, ao that was the 
principal thing and I juet wondered ir any 
or you people thought I was making a 
mistake to go ahead at three o 1oloolr.. 

I don 1t think eo. I think you have got the 
rigbt rate. I thought it was a l ittle bit 
eweet th1a morning • 

9S 
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No~ that Muaeolini --

Yea. I think there ~11 be eome l ittle 
uncertainty about that. I wouldn't -
certainly I wouldn't make it any lower. 

Dan? 

I think it is all right. Go ahead. 

George' 

Okay. 

okar. 

All right with me. I think if you didn ' t -
It!llr coming into t he ~ar, 1t might be good 
psychology t o put this oTer right nov. 

Good? 

Yes. I think it may be good, t he Tery 
ractor and when you do put it over the 
indication 1e that so fAr ~s the Government 
ie concerned, they have no concern at all 
about the market. 

Well , 1t just sort of makes me f eel good 
t o thumb my nose at Muasol1n1 and say, 
1 That is what you think you can do and t his 
is what ve eM do here , and this to you. 1 

That refers t o Musaolin1. Ri ght? 

Yes. I heard him eoream some. 

I did too. I turned the damn thing orr. 

He certainly vas screaming, vaen 1t he? 

He bad hie gang .nth him, d1dn 1 t be? 

They shoot them 1! they don't say yes. 

He sure bad t hem there. 

That vas a packed meet i ng. 

Do you think it vae packed, ateam rollered' 

1CO 
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You oheer or elee. 

I th1nlt that 1e true vi th h1m. Muoh 110re 
than it ia v1th Hitler. He hae got a d1T1eion 
t hat Hitler hasn't got. That ohuroh intluenoe 
ian 1t v1th h i m. 

I loved the way he eaid Xing Viotor Emanuel 
thought th1a was a great thing and kept tuk1ng 
about the Xing ul the t1ae. 

Xing - 1n other words, in th1a eituation the 
King ie an aeaet to h1m. 

Yea. 

He 111 vhiatUng to keep froCI getting soared 
1n the dark when he 1e tuk1ng about the Xing, 
ul right. 

The lt1ng ie very popular. 

Sure he is. That i e wha t I am saying, that 
h.e 1e --

It there vas a lower tol'lll ot aniau Ute than 
Hitler, ~ioh I don't th1nk ie possible, i t 
would be Muaeolini . 

It means I have got to evear ott ot apaghetti 
from now on. 

I never did like the atutt, eo I am all right. 

And Dry Mart1n111. 

That would be more diftioult, wouldn ' t U' 

Jake Viner aaye aleo Dry Martinis. 

Take your gin etra1ght. 

You oan drink Frenoh Ve~h but 

Gordon gin ia better. 

Let '• eee, what have you got' 
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Do I understand, Dan - now, t his is going to 
be open t o r tt<ent y-tour hours except the 
people who have ten thousand or lees. 

ilel l, we hadn 1 t pl anned t o out anything i .n 
t he circular on that. You see, thAt comes 
v1th your P.nnouncement on closing. Now, 
there is a ~estion as t o whether you want 
t o a ny anyt hing n t your press conf erence 
this ntternoon, thnt t~ie v1ll be closed. 

I thinlt eo . 

Tomorrow night. I ques tion thnt, bec~use 
I wonder it it lfoul dn 1 t give t hem a chance 
to shift around tomo rrow end divide UQ t heir 
holdi ngs into ten thousand dollAr lots. 

:tell , how ltould they do t hat t 

I sn't there t his t o be conaider ed too, that 
as long ns you nre goi ng to go right ahead 
and do it, why not do it ne nenr nor oal as 
you c~, why make n diat1not ion nt thi s 
pnrtioulnr t ime end los e nArt of the 
osyohologi oal value thnt Harr i ner uoints 
out exists in goinb on with i t? 

l>i th t hia 1;;, I think 1t you hnd been on 
the 7/8, your ~remium would have been closer. 
There would have been more r epeon t o have 
ndopted t hi s principle th~t wae e~ggeeted 
by t he New York bnnk. iiith the l ,o you have 
got enough mar gin there t hat - now t hn'C t his 
shock is over >11 th , you ought to be safe t or 
a couple ot days . 

lie nre urging them to turn 1n their securit i es 
if t hey wnnt an exchange becnuse - we are 
oointing out that you have t he aut hority and 
hl\ve r eserved t he r i ght t o close it at any 
time without notice. You have 1\lwnys had 
that, and we are pointing it out i n this 
press statement. 

I t hi nk 1t you hAve t he slightest doubt about 
it you could use t h11 t device , but if you f eel 
as conf ident ae I t ake lt we all teel, then 
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1lh7 gi Til the 111arket the iapreuion there il 
any weakneea at all in yout 

LeaTe 1t open tor two dATI' 

I t b1.nlt eo • 

It ia all right v1th ma . 

'lbat do you think ot that, Jeaaet 

I like the other plan beet. 

I like the plan. The only poaaible reaeon 
that I would ra1ee the que1tion wae whether 
or not eomebodT would interpret tbat a11 a 
111gn ot veatne ... 

I bad tbougbt ot it all a ei gn or oont1denoe 
i n your atrengt h, but I aay be wrong. 

I Just don 1 t P\ow. That would be the 
teet, I think, aa to whether it woul d be 
taken ae a eign ot weakne ae or ot etrength 
or perhape oTerlooked entirely. Probably 
no one would PAT muoh attention to it. 

I would like t o haTe 70U !Rake up your aind 
tomorrow. 

'l'he:y bave had plenty ot notice on thia tb1.ng. 

WhT not give them until tomorrow and give 
no one elae - I mean g1Te them all until 
tomorrow and then oloee it . Give them all 
one da)'. 

~xcept aome ot the emall people. They 
don't need a ticker, they don ' t know ot 
thle. 

In the put you bave given the• a certain 
period, haven't yout 

Ye11. 

How long bave :you ueuall7 givent 
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'l'wo dft)'s . Some of them may hapoen to be 
away from home. 'l'hey oan't get to their 
bank or the bank oan 1t get to them and they 
find they have lost a ohance to convert. 

Your idea would be t o give one day for those 
that are ten thousand dollars or over and 
those that are l ees than ten thousand, give 
them two days? 

On the assumption t he ones with ten thousand 
and over keep in touch with the marltet, have 
accees to newe of t his sort and can deal 
oroperly with their agent or banker. 

If a fellow had a hundred thousand dollar 
certificate and wanted to get it epl1t, he 
would have to go to the Federal Reserve, 
wouldn't he' 
There would be a lot of shenanigan about 
it and they won't do that. 

But the Federal Reael"'te wouldn't give a 
fellow ten certificates tor one tomorrow, 
vould 1t? 

No. 

You could tell t hem not to , couldn ' t you? 

Oh no , they wuldn 't --

They just wouldn't do 1t. 

Well, I m.ean your boye would be looking tor 
that kind of stuff. 

You could just simply I&Y that the very fact 
you are making thia announcement, 1f t hey 
permitted that, would be an evasion. I 
don't know what is the legal statue, whether 
t hey oan prevent it. 'l'hey might come in and 
demand it be done and then raise a question 
ae t o whether they had any right to r efuse t o 
do 1t. 

Then you have got a liet and put that f ellow'e 
niUile on there. 
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Oh 7es, but I don't think ae a praotioal 
matter it oould be done. 

'!here probabl7 won' t b e muoh ot 1t dooe, 
but I don ' t think 70u oould pre~ent i t . I t 
a fell ow had a bundred thoueand dollar 
oertit iol\te he would eell thl\t ten v.,-s 
in the llal'li:et. 

I don ' t think the7 oould pre~ent it. The7 
might talli: to the banlt or something Md e.,-, 
1 Nov listen, thl\t ie an e~aeion here and ve 
don' t think 70u ought to do that, eee, • but 
I don ' t think the7 oould retuee to do it. 
I don't think the7 ha~e got M7 legal right 
t o. I think the7 would ha~e to do U 1t it 
vas demanded. 

In the meantime, he eold the 

It a fellow hlld a tvent7 thoueand d,ollar 
oertif 1oate, he might want to take ten 
thoueand oaah and oon~e7 ten, but I ehouldn 1t 
think he would ha~e auoh 

Thl\t would be all right, too. 

ThAt would be perteot17 all right. 

Well, vb7 don't I Just announoe i t at three 
o'olook and then sit tight and then i t I 

feel 11li:e it to110rrov I oan e.,-.- t o110rrov 
1e Tuesd.,- - it s~eryth1ng looke all right 
we will 1a 7 we will oloee i t to e~erybod7 
Vedneed.,- night. 

You don 1t announoe the time 7ou are going t o 
olose it e~ery time --

No. 

Then why do it nov ? 

To110rrov would be the ueual time 70u would 
announoe oloeing. 

Would it , Danf 

Yea, eir, tomorrow would be the 4.,-. 
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aanaoo: 

H . !~.Jr : 

Sell: 

Ranaoo: 

Bell: 

!\anAom: 

H. M.Jr: 

Viner: 

Sell: 

!L 1~ . Jr: 

::co 'lea: 

- -

- 10 -

iihAt time du.ring the day would you make the 
announcement ordinarily? 

Closin g'~ 

Yes. 

Tomorrow evening. 

ThAt it 1s closed as or --

No, we would say tomorrow evening th~t 1t 
would be closed Wednesday night and take 
all subscriptions in the mftil un to twelve 
o'clock. 

That meAns you are keeping 1t open two dafs, 

then? 

Oh yea. 

Will you get my reports? You v1ll know how 
it 1a going by one o'clock tonorrow. 

We will get preliminary reports. 

It 1a pret t y t ough to do 8 thing like t his 
in one day. 

Ian ''C t his a practical matter thought lie 
were talki ng about 1t going back. It aeeoa 
to me that we Just d?n 't have to deoend, 
when you get right down to it, as a pr actical 
matter, 1n a situation ot this sort, on what 
'Or1vate 1nd iv\duals a.re golng to do about 
the eituation. I can't im~g1ne 8 Gover noent 
issue tai ling or being porm1tted to t ail 
i n the tirst place, tt1 t h the cowers the 
Treasury has And the Federal Reserve has. Juat 
assume now that 1t ap'Oeared sooething happened 
and they weren' t mnk1ng a conversion. We 
would have t o do something about it, t h• t is 
all. You just couldn't permit the thi ng to 
not go over. For inat~ce, you could - this 
1s something that could be done - buy these 
rights certainly at pllr. There would be no 
loa a on it and 1t the :narltet went dovn to 
where there was no premiun, you could buy 
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Bell: 

!I . M.Jr: 

Eccles : 

H. l4.Jr: 

Ecole a: 

H. H.Jr: 

Ransom: 

H . ~I .Jr: 

Ecole a: 

naneom: 

Eo olea: 

H. M.Jr: 

-. -

- 11 -

the rights at par, oouldn 1 t you? 

Yea. 

Well , I would r at her price the t hing a littl e 
bit better and not have t o do thAt. 

That i s right, but you have priced 1t that 
vay now, haven 1t you? 

Yea. 

ll'e are just ta1k1ng about l eaving 1t two 
days or one day. 

'.I ell, you ( Ranao") ttUnlt two day e. 

I think to get t he tull advantage ot going 
ahead and do 1t --

One day would be pretty tough. 

Then it somethi ng should happen 

That is vhat thia onen market commit tee ie 
tor. 

You have got i nvest ment funds. 

I know, but it 18 much bet t er t o sit around 
and t alk about i t and do 1t th1e vay than 
be hit over t he head and not be ready. 
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TO 8eoretarT~~tbau 

Mr . Ha&l~-

108 

DAft .Jwle 10, 191'0 

Emp1oraent under the Work Projeot• Ada1n1•trat1on •ho•• 
8 deo11ne ot 20,000 troa the 1,945iOOO per1on1 reported tor 
the week ended 11a1 22, l~. !he ,925 ,000 per1on1 eaplo:red 
during the week ended Ka:r 29, 191'0 &110 repreaentl a deore&l8 
or 168,000 troa the 2,093,000 reponed at the end ot Apl'U. 

Attaobaente 
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1937 
Jul y 
Auguet 
Sapt eober 
Oct ober 
November 
December 

193/S 
January 
February 
March 
April 
May 
June 
Jul:r 
Auguet 
September 
October 
November 
December 

1939 
January 
February 
M.aroh 
Aoril 
Ma:r 
June 
July 
Auguet 
September 
October 
November 
December 

194o 
January 
February 
Karch 
April 
Kay 

VORl PROJECTS ADMINISTRATION 
Number ot Workere Employed - Monthly 

United States 

10! 

Humber ot Workera 
(In thouaande) 

1,569 
1,480 
1,~8 
1,476 
1,520 
1,671 

1,901 
2,075 
2,445 
2,582 
2 ,b78 
2,307 
3.053 
3,171 
3,228 
3.346 
3,287 
3,094 

2,986 
3.()11.3 
2,980 
2 ,751 
2,600 
2 ,551 
2 , 200 
1,842 
1,790 
1,902 
2,024 
2,152 

2,266 
2 ,324 
2,288 
2,093 
1,925 

Source: Work Project• Ada1n1atrat1on . 

Monthly tiguree are weekly t1guree tor the lateat 
week or the aonth. 

They include oert1t1ed and noncert1t1ed workera . 
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Week £nd1ng 
1939-40 

October 4 
October 11 
October lS 
October 25 

November 1 
November g 
Nove111ber 15 
~ovember 22 
November 29 

December 6 
December 13 
Dece!llber 20 
December 27 

January 3 
January 10 
Jsnuary 17 
January 24 
January 31 

February 7 
February 14 
February 21 
February 28 

March 6 
March 13 
March 20 
!·larch 27 

Aoril 3 
April 10 
April 17 
April 24 

May 1 
May 8 
Hay 15 
May 22 
May 29 

WORK PROJECTS ADMINISTRATION 
Number or Workere Employed - Weekly 

United Statu 

1'0 -..1 

Number or Wor kers 
( I n t housands) 

l ,S34 
l,S75 
l ,S99 
1 ,902 

1,901 
1,929 
1,961 
1,9S7 
2,024 

2,075 
2,123 
2,144 
2,152 

2,160 
2,190 
2,222 
2,244 
2,266 

2,2SS 
2,306 
2,31~ 
2 ,32 

2 ,324 
2,319 
2, 312 
2,28S 

2,2o4 
2,162 
2,11S 
2,093 

2,059 
2,00S 
1,970 
1 ,945 
1,925 

Source: Work Projects Ada1n1etrat1on. 
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H.ILJrl 

Operator: 

H.H.Jr: 

J. J . 
Pellr: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.I!.Jr: 

P: 

H.J.! •• Tr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

Hello. 

Mr. 

Hello. 

Hello, Mr. Secretarr. 

Hov are you? 

Fine, thank rou. 

111-~ 

June 10, 19llo 
10:~ a.m. 

Well, here's my fir st real request. 

Yes, air. 

This morning at Yorktown, Virgi nia .•.. . • 

I didn't get it -- where? 

Yorktown, Virgi nia .. • ••. 

Yes. 

•..• • •. ther e m&J be loaded three cars. Have you 
got a pencil? 

Yes, sir. 

0 & 0 , ~32S. 

8328. 

Right. 8859· 

8!S59· 

~2lb. 

~2lb. 

Nov, t he1 1r e moTillg throueh R1cbllond to --on t he 
0 & 0 and t he PennsJ1Tan1a up to Rouses Point • 

• 
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P: 

H.M.Jr: 

P: 

H.M .Jr: 

P: 

H. I! .Jr: 

P: 

H.I!.Jr: 

P: 

H. M. Jr: 

P: 

H.l!. J r : 

P: 

H.!I. J r: 

P: 

H. Y.. Jr: 

P· 

H.M.Jr: 

P: 

111-"8 

- 2-

Yeah. 

They've got bombs on them. 

Xeah. 

Tbe;r -- we want that thing to go t hrough on a 
pauenger train e obedule. 

All rlgbt. 

And the;r eq the bottleneck 1e Rlchllond_. 

Al.L rlght. 

And no t ool i ng on thla. For ;rour own confi dential 
lntormation the;r're the bombs to go with those 50 
Navy planes. 

Xes , s ir. 

And we ' re a couple days behind schedule -- nov let '• 
see what American Railva;rs can do t o catch up . 

Al l right, we ' ll handle them. They 're at Yorktown •...• 

They lett Yorktown tbie morning. 

Yeah. 

And the;r're on the wq nov. The;r say t hey ought to 
be 1n Richmond now. 

Going to Rouses Point. 

l eah. 

We'll take care ot lt, Mr. Secretary. 

Now, we've got another movement ot the eaae t hing• 
tram-- walt a aeoond, (Aside: Where in Nevadat) 
Hawthorn, Nevada. 

Hawthornt 
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H.M Jr: 

P: 

H.}LJr: 

P: 

!l .Jo!. Jr : 

P: 

H.M.Jr: 

P: 

H. I! .Jr: 

P: 

H.M.J r: 

F: 

H.M.Jr: 

P: 

H. !·l . Jr: 

P: 

il . M.Jr: 

P: 

111- c 
- 3 -

Nevada. llavthorn, Nevada. 

Yeah. 

(Asi de: And Where do they go to? ) We thi nk they're 
goi ng to New York, but they 're bei ng loaded this morning. 

You baven't got their car numbers? 

Not ye t . Now, on t his Donald Nelson -- who i s har e wi th me ••••••. 

lea. 

.. .. . ot Sears Roebuck. 

Yes. 

When you get t his thing would you -- woul d you call 
back to him 1t JOU want &OJ furthe r information on t his? 

Nelson? 

Donald Nelson. 

Yea , sir. Say, doe.1 b.e ltnow what Li ne these are being loaded on a t Hawthorn? 

He ' s sitti ng here. Southern Pac1! ic Union Pacific. 

O. K., I'll handle it. 

But these ot her things are roll i ng - - these out ot 
Yorktown. They're act uall7 -- they ough t to be in 
Richmond now. 

O.lt ., I'll get in t ouch with them right a wa7. 

And -- and t he car numbers at Hawthorn, as soon as we have t hose we'll give them to you. 

All right, and I'll let you know when the7 get to 
Roueea Point. 
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H.M.Jr: 

p: 

. 111· 1) 

- ~-

Tbat'• tM et)lft , Dow ue how good TOll are . 

0. I. !hank TOll . 
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CK 

Storetnrr of Stat£ 

Washington 

1125, JunE 10, 6 p. m. 

GRAY 

Paris 

DatEd June 10, 1940 

REo l d 0 : 35 p. m. 

FOR "'iiE TREASURY FROll MA TTF.EI"/S 

I s a11 Couvc dE liurvill£ this mo1 ning and also 

Governor Fourni Er for a fEW moments . Cot1VE sc r.mcd · 

somttrhat harassEd and deprEssed and was practicall 1 

alone i n thE Fi r..nncE 1i1nistry. HE said that natural ly 

i'inancial questions s eemed of minor l.mportnncc i n t he 

' prESent crisi s . HE o:prEsscd the view that the great -
majoritr or such French owned Amerioan s Ecuri t i es as 

art physicallr in France have l ong since bEen d eposit ed 

with banks herE and have been sent out of Pari s . (Pearce 

of the Nat ional City Bank and Barrett oontirmed thi s 

impression to me this afternoon . ) Ccuvc said that he 

has as yet no orders to leav e Pari s but that when and if 

t hey omnc he will proceed to Chinen~ 

The repres enta t i ves of American banlts in Paris held 

a mecti ns this a ftErnoon at the suggestion of the Bank 

of France end decided to leave Paris tonight or tomorrow 

morning. 

112 
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- 2-,fll251 JunE 10, 6 p . m. tram Pa.ria 

morning. ThEy will Es tablish thElllllelvcs at Chat el 

Guyon, Lcpuy (National City) , Vichy (Gua ranty Trust) 

and Niort (Morgan) . They art E~oh howevEr leaving a 

small staf f of thrEE or four Americans in Paris and 

huvE b£tn instructEd to destroy th t ir currEncy (recording 

such destruction) in casE of imminent German occupation. 

In the i nterim they will r£mnin open for cashing checks, 

drawn and prEsEnted by their own depositors . 

ThE Ban·: of France is also leaving Paris tc:>n1gnt 

though o "bro.nch" will bE maintained here for th£ timE 

being . Governor Fournier, the under govcrnor3 nnd 

Carisv£1 ur c procE£d1.ng to Saumur: the essEntial admin­

istrativE off ices will be at ChatEl Guyon. Blctry will 

be i n ohar (;E of thE Paris "branch" . 

I 
under thE Ambassador ' s 171'1 ttcn instruction I am 

! lEaving thia evEning for Chateau de C!llld£ at Uonts nEar 

Tours . 

BULLITT 

om 
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June 10 , 194<> 
2:55 p.m. 

RE PRENOK PURCHASING PROGRAM 

Present: 

H. M.Jr : 

Young: 

H.M.Jr: 

Young: 

H. M.Jr: 

ll eleon: 

H. M.Jr: 

Nelson: 

H.M.Jr: 

Mr. Nelson 
Mr. Young 
Mre. Uotz 

You and I have been covering the ea111e traolta 
but it doesn't do a bit of harm. I just 
wanted to make sure ab~t tbeee rrenob 
eeventJ-fivee, beoauee I told JOU JOU v1ll 
f1nd evePJ onoe 1n a vblle I will g1.ve it 
an extra push. I oalled up General Mareball 
and he add m bad eomebod7 or o ther give a 
report t o Captain Young, meaning JOU ( Mr. Young) 
111 d be ea1d that be will let me know - I 
told him I wanted to know. 

He didn't give it to me. 

Then it didn't do me any berm. 

Tb1a ia on the extra number JOU vera speaking of. 

I just told 70u I wanted more Frenob eeventJ­
tives. Purvis told me featerday that vas 
No. 1. I said b7 ten o oloolt tomorrow I 
wanted to know, eo be said, •we have alread7 
told Phil Young about t b1e. 1 

That -• on that 11et, I tb1nlt, Pbll, that be 
sent over. 

8o I ea1d I vented it 1n writing. J.nr-J, 1t 
hae got to oome over trom General Marshall to 
me either tonight or tomorrow moming, and the 
other thing be ea1d, the 93 planes - and I 
want to va1t now until I get it in writing 
before I say an7thi.ng. They will be ready 
Friday, Don't say an7tb1ng about that. 

He said tomorrow. 

Nov be eaya Fri~, and tbe7 have got bombs 
t o go vi tb them. 
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Young: 

!I. M.Jr: 

lleleon: 

H. M.Jr: 

Young: 

II , M.Jr: 

Nelson: 

Young: 

H, !(.Jr: 

Young: 

Uott.: 

Young: 

H. M,Jr: 

Young: 

lleleon: 

Young: 

113- 'B 
- 2 -

J.ray bombst 

Navy boobs, but I asked him t or 1t 1n writing by ten tosorrov, eo let '• hold eveeything until we get it in writing. 

You don ' t want us t o oheek on the bombs until you get it in writing? 

He wae Just leaving and he mentioned somebody'• name whom I didn't knov and he gave it to thie tellow and he woul d order him to get it into my banda either t onight or bet ore ten o 1 olook t omorrow morning. 

On these additional French eeventy-fivee, they are being inoluded in the steel contract whioh will nrobably be agreed on t omorrow. 
I suppoee eo. But I t hought I woul d tell you I gave that a little push. 
1fe will spnrociate any push you give 1t . 
Any more pushes? 

Oh, t he day 1e long yet. We are halt way through the day. 

We are Just waking up. 

You muet have an awful lot ot pep. 
You should have seen General Harr1e trying t o hire Colonel Cox away from the Treasury. 
Colonel Coxt 

Oecar Oox. He had never eeen the lawyer 1n the War Department, evidently. 
Cox did a really beautiful thing. Cox really sat down and wrote out t his agreement in tive minute e. 

He wrote out the first draft ot the agreement and 1t vas eigned by all preeent. 
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Helton: 

!I.M.Jr: 

Young: 

H. M.Jr: 

!13-C 

- 3-

General Barr1a Juat eta~ at 1t. 

MaJor Pleet waa here of Oonaol14ate4, an4 
after he ba4 11Drlte4 one 4a:r with John 
llull1Yan, he aalte4 hill t o o011e an4 haYe 
41nner with hill or aometh1ns an4 tr1e4 to 
hire h1• that night . 

Well --

.Ul r1ght. 
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Stcrttnry at StatE, 

nnahi ngton. 

61, JUnE 10, 5 P• n . 

GRAY 

t.t1lnn 

Do. ted JW1£ 10 , 1940 

Rto ' d 1 :1 6 P• o . 

Todoy'~ narktt ind~~ 215. 23. Voluct 75, 500. 

Prieto gtntra.lly ntoktr in mode-at£ tradinr; but 

rtcovErEd aomcwhat toward clost of atssion. 

SCHNARE 

TFV 

114 
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... U4-A 

co~batants on lRnd, sea and in the air , blackshirte of 

the revolution and of the legion , ~en and women of I t aly, of 

t he Empire and of the Kingdom of Al bania, l isten ! 

An hour signed by destiny is ticking on the skies of our 

country; an hour of irrevocable decisions. A declaration of 

~ar has already been given to the ambassadors of France and 

Engl And. 

We shall descend on t he fields against the plutocratic 

de~ocracies and the reactionary democracies of the West who 

in e l l times have always obstructed the march of the Italian 

people . 

Some facts in more recent history can be aeeuned trom 

these words , promises , threats of f i fty-two states . Our 

conscience is absolutely quiet. With us the whole world is 

a testament that Italy has done what is humanly possible to 

avoid the s torm that is overhanging Europe . 

I t was enough to see agein the tre~ties to ~alize that 

they were not adequate to the times--they would have to be 

changed. The Allies should have accepted tbe propos~ls of 

Hitler before the Polish campaign. Today we are ready to face 

t he sacrifices of VIer to safeeuard the honor and interests 

of t he future because a great people is only such 1f it con­

siders sacr ed those pledges to safeguard history. You will 

t aka arms to safeguard our frontiers and also to ~olve the 

• 
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~.xitice problems . ~e want to break t he chain~ which are keep­

in~ ~ur sans closed because 45 , 000 , 000 souls are not free 

unlcs~ thl!!' have free access to the ocean . 

T~ln Gibontic eff ort is the fight of the rich people 

~ ~l nst those who hav'l nothing but who ore rich with arms and 

th~ richt to work. 

Our will is Italy <ioes not intend to bring other people 

lnto thq co~flict . Jugoslavia , Greece , Turkey and Egypt will 

t·ke notice of this f act . 

ltel\ens , in a memorable meeting in l'ilan I sai d: When 

you h'lve a friend, live with hlr- to the end. "11th Genrany 

••o shall march w1 th these victorious armed force s . 

In this ViGil of such an il"portont event, r1e t hink of the 

J.taliM i:.mperor - King , Victor Em1nanuel . lie h~!'l interpr eted 

forever the soul of Italy , Ital y , fasci s t and proletari an . 

ltely is for the third tiMe on i t s foot , str ong and united •••• 

crt~:or1e>'llly victorious . And we shall wln to give a lont: 

·io i 01 ;:>once to Italy, to _urope "Drl the world. 

!talian people , t o eros one show your tenacity , your 

coura .... e , your valor! 

- o-o-

' 
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H. M. Jr: 

Sumner 
Welles: 

H.M.Jr: 

Y: 

H.M.Jr: 

W: 

H.!o! . Jr: 

If: 

11: 

lt .l!.Jr: 

\f: 

W: 

Bello . 

Bello. 

Yea, BUIIIIler. 

June 10, 191W> 
2:59 p.m. 

Bello, Henry, I had a meeeage trom you saying 
that you vented to aee lie th1a ldternoon. 

\fhat I aa1d vae tb1a. 'they're trying t o 
deo1de th1e vbole queet1on on freezi ng aesete 
1br the vbole or Europe and Aa1a. 

Yea. 

And I eaid I wouldn't go into it unless you 
were here. I mean, Berle vaa oom1ng, but I 
voul~n • t do it v1th Juet Berle, tha~ vas t he 
point. But Bell Juet lett here and he saya 
be doeen•t think we ' re ready yet. 

Well, Henry, I'll t erribly aorry about tb1e 
afternoon. or oouree , I -- it I'd haYe known 
i t I'd haYII out th1nga out, but I'll juet 
abeolutely svamped with engagemente that I 
oan• t yery well break. 

All 1'1gbt. 

And - - do you think thU etep would ha<re to 
be taken today'! 

Well, trom the way Bell Juat talked to me , 
he doesn ' t think it ehould be . 

I see. 

It•e too imoortant, and it it' a ae impor tant 
ae all that: vby we'd haft to get the President 
to paee on it and ot oouree be ien•t her e . 

lfo, I vae vi tb bim vben be apoke to )'OU th1a 
110rD1ng • .•• • • 

Regraded Unclassified



w: 
H., .• Jr: 

If: 

!-r .H. Jr: 

If: 

H .~~ . Jr: 

W: 

H,V.Jr : 

\~ : 

~ .!: . Jr: 

H .~~ . Jr: 

W: 

~ . !! . Jr: 

\I : 

H.l·l . J r: 

\ ' . . . 

114 -D 
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so •.•. •. 

•••• •• he ' d be baok, he said, a t 10: 15. 

If ell, the point t hen 1a t hat we 1 11 t alk 
about 1t at ) : )0 - - I t 8ko it Berle will 
be here • •. .• . 

Yes . 

And then he oan tllke it baok and JOU and 
Mr. Hull can t hink about 1t and it' we can 
come to an agreement amongst ourselves, ve 
oan put 1t up to t he Presldsnt t omorrow, it' 
we oome to an agre~ent. 

Yes, i ndeed. I'll meet JOU at any time in 
t he morning t hat 1s convenient t'or you. 

Well , let's see how t his ):)0 meeting goes . 

All right , Henry. 

Now, are you going to do anything on Italy 
today t hat will oause us to move tonight? 

If ell , t he ?residant will sign t he neutral! t y 
proclamati ons t onight. 

He Will. 

Yeah. 

Oh. Now, 1B t hat def inite? 

That's Wha t he t old me. 

Well , then, I oan t el l t hat t o Gaston • •••• 

That's right • 

•. •••• t'or whatever we have to~. He'll 
sign the neutrality proclamations. 

That's What he told me when I l ett h1m. He 'll 
sign them as soon as hs gets back. 
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H.Y .Jr: 

W: 

H .~ . Jr: 

If: 

H .! ~ . Jr: 

t/ : 

H. !-t .Jr: 

\{ : 

H.M.Jr: 
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That at!eota Italy ot oouree , does 1t? 

Tbat'a right. 

Well , t hen I ' ll oount on that. I don't 
know -- whateTer our boys Will haTe to do, 
they'll have done. 

Yeah. 

Well, I'll see how thU goee and Berle can 
g1Te you a report and 1! I need you -- need 
help, I'll call you . 

All right, Henry. 

Thank you. 

Good-bye. 

Thanks . 
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R.K.Jr: 

Operator : 

R.K.Jr : 

Herbert 
Gaston: 

R. M. J r: 

G: 

R.I!. Jr: 

G: 

H. N.Jr: 

G: 

R.I! . J r : 

G: 

R.I!.Jr : 

G: 

R.M.Jr: 

G: 

H.M.Jr : 

G: 

Yeet 

Mr. Cleeton. 

Herbertt 

Yea. 

Suaner Welles tells ae the President ia 
going to sign the neutrality prool .. atron 
tonight. 

H•'• going to aign it tonight. 

Yea. And that he -- the President pereonally 
called ae at 1:00 o ' clock to 881 that he 'd 
eign whateYer we wanted h1a to aign. 

Yea. 

So will you, personally, get th1oga - a roundup, 
and eee what there w111 be a.nd cheek w1 th 
eYerybod7 and I'll -- are you ooa1ng in to 
thie •••••• 

At J: JOt Yea. 

Yes. Well , check with eYerybod7 eo -- he 
geta back at 10:15 ao whateYer'e neoeaeary 

Yea. Well , the State Departaent would haYe 
that controlling doouaent tor h1a to a1gn, 
and I' ll eee what elee t her e would be, whether 
there' a anything elee tor hi a signature. 

Will you carry the ball on the tt 

Yea. 

Yes. Then it I've got to take 1 t to the 
President tonight, let •• kno"' 

Yea, I will. 

Pleaee. 

Right . 
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June 10, 19tw. 
2:50 p.m. 

RE J'REEZING ORDER 

Present: 

Bell: 

H.M.Jr: 

Bell: 

H. M.Jr: 

Bell: 

H.M.Jr : 

:Sell: 

H.M.Jr: 

Bell: 

Mr. Bell 

Thia oonterenoe we had with the State 
Department ien1t aettled yet. 

I will settle it. 

I think we in the Treasury would urge 
you not t o be too strong on 1t beoauee 
th1e i s a little d1tterent e1tuat1on 
than we have had at any tiae, and 
whether or not there 1s enough at 
s take t or you t o talte thie etrong poa1t1on 
and certainly it 1e a aajor ad.tllnhtration 
pol1oy and I think 1t 1e a political polloy. 
Now, whether thie 1e going t o throw ue 
turther on the aide ot the Alliee and one 
etep nearer war, I think, ie a State 
Department problem; and it the President 
tonight makes some declaration ot policy, 
national policy, then t hat might be a 
etepping etone. 

I aav the speech and thare 1a no policy 
1n it. 

There isn 1t7 

No, I read it over. I read it very taet. 
I didn ' t think it was a statement ot policy. 
I read it in tin minutes. 

There ia eome teel1ng over there today i .n 
t h1e meeting that we got t o take thie step 
with reepect t o Switzerland beoauee that 
1e a neutral. Collling back and thinking 
about it, I queetion whether we ought to 
talte that etep. 

Are they ooaing over here? 

Yea. I oouldn • t get l(ellee, but Berle 
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H. M.Jr: 

Bell: 

H.H. Jr: 

Bell: 

!!.li. Jr: 

Bell: 

H. l<.Jr: 

Bell : 
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ea1d be would contact h1a ~tore three. 

I want 7ou at 87 preee oonterence. 

At three? 

Yee. 

I don 1 t know how thie other thing 1e 
coming. 

I want 1ou at ~ preee conterence at three. 

Sbould I plan to leaTe than at tourt 

Det1n1telJ. I would aa1 tour t1tteen at 
the latest. 

I certa1nl7 hate t o go. 
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TREASURY DEPARTMENT 

aocr•\a17 llerc~ 

r . B. lla4le7 

J!mli IIUI. 

1 1/?$ li/15/41J 

1 1/?$ 1/15/~ 

1 3/Bf> 6/15/41 

QUa 9/15/ 41 

1 1/~ 12/15/41 

1 3/4f> 3/15/42 

.Q;& 6/18/42 

?$ 9/15/42 

1 3/t f> 12/15/42 

229 3/15/43 

1 1/af> 6/15/43 

2m t/15/43_, 

1 1/af, 12/15/43 

1f> 3/18/414 

3/tf> 6/18/414 

1f> 9/15/414 

3/tf> 3/18/~ 

INTP OI'I"'Ca COMMUNICAT10H 

DAft.J'&M 10, 1140 

mti'!T Jll!l MA'ft]llflll 

....... t 
0p.teHp4lM lntt Utll 

?'117 1111. 101.1 •ecat.he 

fi'l? •11. 101.1 llep\1 ... 

506 1111. 101.12 0 .03 

3)4 1111. 101.36 0,06 

42& 1111. 102.Z7 0.14 

142 1111. 104.2 0.3) 

352 1111, 103.11 0,32 

629 1111. 101.la 0. 16 

421 1111. 101.12 o.?a 

el5 1111. 100.18 0.8'7 

416 1111. 99.18 0.88 

ae:s 1111. 100.11 0.91 

na 1111. 98.30 O.t'7 

215 
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IJ.lUI 

1ml 

~~· 7NJ'• ('J/1&/f!) 

'J-1/f 7Mrl 
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(i/1&/fD) 
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TREASURY DEPARTMENT 

INTIIR OI'PICIE COMMUNICATION 

DAT11 ~ 10, lt40 

Ql Illlll 

!lnP'I nt1i 

&/fl/. o.• 
0.1!0 

3/.fl{t 0. 48 
0.1!0 

7/fl/. 0.70 
0. 72 

1 f. 0. 70 
0.72 

1 1/ fl/. 1. 01 
1.03 

1 1/ 41f. 1.01 
1.03 

OttwiiiC huOl• 
PriM 

100 
100 

100 
100 

100 
100 

100 
100 

100 
100 

100 
100 

lk\.Prict 

100.12 
100.10 

100, 321 
100. 21 

100.18 
100.11 

100. 30 
100. 38 

100.18 
100.1" 

101.& 
101. 2 

liarD\ 
114 

Pzwlw 

12/.'&ZU. 
10/'&ZU. 

321[ 32M• 
21/3~ 

18[ 3aAU 
U / 3aAU / 

30/~ 
38/ '&aAU 

18~aAU 
1t/3aAU 

1 p \ . 5~2 
1 p\. 2]32 

l'ND- .A.Mft 
It Dt14 
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IN"Tmt OI'PICI[ COMMUNICATION 

DATa Jue 10, 19lo. 

Socr etar.r Norcen\haR 

11r • CochrAn S T R I C T l Y C Q N F I 0 [ N T I A l 
At 11:30 thia morniDg, at the r equeat of Mr. Philip TOUJl&, I tollrphoned 

Attache !'1r11 of the Britioh liltheaq. The latter told ae that he had not 7et 

OZJT llolle-llo7ce pl&ae or epoc1f1cat1oaa. Ba upecta a cUploaatio poueh 

r each the •he•l7 on !'uoodq. Be vill telephoae ae a a to whather t h e plaaa -

that pouch. Be Wlderat..,da that tha Secretar.r 11 aJIJiioua t o aee thaae pl""' aa 

ao tbq are recoin<!. 
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TREASURY DEPARTMENT 

INTO Ol"'''ell COMMUNICATION 

118 

OAT& June 10, 191!0. 

STRICTLY CONFIDENTIAL 
On Trlday, June 7, I let Plnaeot know thAt the Federal ReaerYe Sank bad been 

lo&tJ'Iletod ond requetted to open the a ccount& I I> the .,.., of the Brl Uah Gonrnaent 

01 
ho4 been eollj!bt tbrour;h the llrlthh Jlobaaq In Itt ••orandua to t ho Trua\U'7 

Joportaent. I told P l naent Uat tho "!'ederal R .. ene !ani< of llew Y0 rk would cabla 

41reellr to Ill• l!o!Dk o! iJ>&land I n record t o the technical arrance-nto. 

On Sat urday, JWIO S, Kr. Inolce l et •• know tluot a eablecrP bad been aent 

to tho BMk of E~and on the abon oubJoct, aftd that a alello.r -••ace would be 

ent t o tb o Netherland& OoYorllllent In London on Monday. '!'he cablecrom to the 

llethe rlanda Ia neceooar7 before an7 additional dttpoalta are el1clble for accept­

ance br tho federal Ruene llaftk of llew Yor k. 
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TREASURY DEPARTMENT 

INTER 0~1: COMMUNICATION 

DAn .r ...... 10, 1911c> 

Secrotar.r Morcent~ 

11r. aoohr... STRICTlY C 0 N F I 0 ENTIA L 

11r. lnoi:e told me 1>7 telephou th1a arternoon that the Chaae l!alllc r oport t4 

bla the recaipt o! tell&rtlphic 1.1latruct1ona !roa the Geraan .la1at1o llallk 1o 

ShoJI8)141 to pq out in bonk notoa ot largo 4eno•1D&Uona $118o,ooo to a Japa11t1t naat4 

.t.o 11 -er ot a Japa~~.tae co~~.eern lalow •• 1 Sbowa Tauabo Jrailha1 at 1175 

Br'"'"'WI¥ · The Chaoo llMk waa not acquainta4 with t he pa7te. When the Cbaoe Mntionecl 

trenoacUon t o IDob, he r•1D4a4 tho• t hat it """ hi a Wl4erataD4.1,.g that tb.e 

rroon,ootouB.L Proclamation o! Dec•btr 30, 1933 1o otill in !oroe. Th1 a proc.l-Uon 

""'"''no the phrase 1 Aor al.low tho ri thAirawal o! arq currenq tor boardiog• • 

• 
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TREASURY DEPARTMENT 

I NTER O l'l"'CK COMMUNICATION 

DAft JUlle 10, 19llo. 

Secretar.r Korsonth&u 

V.r . Cochran STRICTLY CONFIDENTIAL 

J.t one o' cloclc on S&tur~ , June 8, llr, ICnoko telephoned ae that the BaDco 

tor-rcl.Uo ItaliiUIO ba4 t hat ~ vitb4raw froa tho Irnns 'l'ruot $200 , 000 i n 

oue-hwl4.ro4-4ollar billa. 

In tallcin« vith a triellll in one of the bllf banlco in •ev York on June 7, I 

wu l nforaed that there vao Italian ln171DS of United St a teo Tr eaour:r ooCIU'itieo 

vitb.dravol or curre:>q on inat rucUono troa Milan. 

At o1x o'clock tb.ia attet'11oon, Kr. Knoke t old "' thet Italian banka con-

to vitbdraw currency. '!'he Credito Itoliano N>t today vithdravn $4oo,OOC 

fro= the Gu.uant:r Truat. On June 7, t ho Banco Couerclale Italiano vithdrev $200,000 

fro= the lluaranty and on June 8,$15Q,OOC troa t ho Ollarant;r. llr. Knoke told •• that 

the lr>ortant :oal'lltnh vb.ich ba4 boon ..ado recently by Italian banka to Poet and 

!'lou bad, b.o t b.o\141bt , been uaed tor purch&oins United Statu GoYOn=ont aecuritieo, 

rather tb.cn t or oupoorting the IttliNI bond aarkot ao preYiouol:r oupected. l!o 1o 

looking fUrther into tb.ia -tt~r. 
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TREASURY DEPARTMENT 
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INTIER·OFFICIE COMMUNICATION 

DATC J ..... 10, 1M0 

ro Secrt~ KorceatbaQ 

CONFIDENTIAL 
,.RoM wr. CochraD 

SttrliQC aOftd erraticallJ 4--....!. \odq in a -.rli»\ aa4t "17 \bin 'lllr 

the coaiac into effect ot Great Britain' e ...., toreicn excbup r<~sul&UCODe. .t.a 

compared with Satur~'e cloeinc rate ot 3.75, the pound opo11ed at 3. 6? todq, 

lD " short tiM it touched the hl«b ot 3.69-1/•. Sterlinc \ben bepa to receda 

&114 10' llODDtiM, the quo\atiDD traa 3, 59, lD \be half-hou.r that toll-d I\a);r 1 e 

o!eclaretion of war, U..re na DO 'buaiuee t ........... te4, aD4 the eprea4 be-• the 

bid ""' offered ratee tor \be po~~~~d a\ one point readied 1~. !he rate ouboequeotl¥ 

receded to a low ot 3. 50. !he final quotation wao 3, 52. 

l'ith reo:pect to the .,.. :Britieb 1'ore1CJ1 excbenc- resul&tioDt wbioh bec­

etfectin t odq, whert'lllr all c-rc1al tranoac:UoDt with the Oai\ed Statee ....S. 

SwHurland are placed on \be baoio ot \be ol1'io1al rateo t or eterlinc, I wiah 

t o point out that while toreip balancee in laclend are not 1-call¥ bloob4, and 

t ranstero between noo-reeidanta ot eterliac balanc .. pre•iouel¥ acquired in \be 

open Mrli»t are eUll beinc allond, the roeuU 11 practicall¥ tha •- oS...C. 

thee use of ouch eterlinc bal&Deeo i .e 11aited to tapl07W"t within Groat Britain. 

An i11tereotinc fea ture ot the reported turnoftr 1'1.,.reo io t he purchaoe 'lllr 

coomerc ial concer11o of io212, 000, e opoolall¥ oince a cable oea\ troa Loadon to 

ooe or the llew Totlt banlco iapli .. that opoa aarli»t oterliDc canaot - be """""t 

t o pe;f f or ahipaenta ot cooda troa Great Britain uadar contract aa4e before 

June a. !he creator proportion ot \be o\erliQC purohaoed 'lllr co-rc1al concer... 

waa to conr 1aporh troa Groat :Brit ain whioh are aow 1a t ranoi\ to \hie countrr. 

Salto of opot oterl1JIC by \be e1x reportiDc banlco totaled iJ.93,000 troa \be 

followiac oouree11 

It' co~DMrci&l concern• . ..•..................... • . . .......... . .. It 

llr 1'oret&n bulco (Sou\~> .t.aerica, hr laot and luro:pe) ....... .. 
total .... . 

P\lrchaeeo ot epot eterltac --..ted to ;.m,ooo, .. indicated bel""' 

Jbr co•erc1al concerne ............................... · . .... . · · .1.212,()()() 

l1r fort1CJ1 banlco ( Jar laot aD4 luropo) .............. • ...... · · · 
!o\&.1 ••••. 

!be Guarant¥ !ruet Coapa11J reported that it had oold cotton bille t otaliac 

'-2,000 'o \be BriUah Control on Ue bade of \be ottic1al rate ot •.03-1/2. 
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Spot oterllDC 111 the PCW~t of 1.37, 000 vas pll!'Cha .. d fro• tbll llr1 Uoh Control 

at Ill• ofticlal rat. of '4,0J..l/2 b7 the followiDC b&Dkar 

~9.000 b7 the Oaaraat7 tro..t c~ (for nabber u4 1-.r) 

14,000 b7 the llulc of llaahat\aa (for !"'lbber) 

'4, 000 b7 the ll"f1DC !!"'let CoorpaDT (for ..,...lone co-.41 Ueo) 

137,000 To tal 

Dnelop•r>h 1r> the other currar>eiu Ylrl •• f ollower 

'!'he J't'lnch frer>e IIOTI4 Y1 th oterltDC u4 c1ool4 at .0200. 

'!'he Svho f,..,c wao qao\14 all 4q a t aa offerl4 rat. of , 2243 , Terr 

Uttb lnloinllo va o r.por\14 to han bier> t ........ c\14 b tbllt ""'""'1101• 

'rho 41ocount for tho Caaa41aa dollar wao 2t..l/zf. duriDC 110ot of the 4q, 

Toward ll>e c1o11 1 t v141nl4 to ~. 

The lira u4 reich...-lc were =chaDCI4 at offer14 rat.a of ·0505 u4 

. llooo 1'1tpeCUTI17• Wbil• the !few Torlc b&IIQ appeared UDWilliq to e:rDIC"'ltl 

ordero i.r> 11...,, it vao 1'1port.d that the Bew Torlc braMhao of Italiaa b&IIQ 

were eellero at the ·0505 1rrel, 

'rho CUbiUl p.,.o, Vhich wao quo t14 or> S..tur4q at a di..,...,t of 9-'j/1(/f,, 

woabnl4 to 9-15/16:' tc 4q. 

Sir>ee th~re wao a holtclq in SbJulpi tod&J, no ratea for tbll ;ra.&2l 

we,. reee1Te4 f1"0a that eente!'. 

lie V'4rchaoed $4,000,000 in t;Old fro• tho earu.rlotd accCI'4Dt of the llanlc of J-. 

'l'lle J'ederel Buern llaak of !lew Torlc reported that tbe follnYiDC ohip .... to of 

gold were boiDC conoil!;llld to 1 tr 

$50,o4J,OOO froa C&ll&da, ohippod b7 tho Baak of C&ll&da, Ottoota, to bo ............ -for 

account of the llaalc of Znclaa4. 
6.092, 000 froa Canada , ohippod b7 tho Bank of C&ll&da, OtU..A, for 1 h own acco1111t, 

for oale to the U. S, ~1111 Office. 
1,285,000 froa 1Cn:1co, ohipped bJ the BaDic of Mexico, to be ear-arnd for ito 

aceoua\. 
S57.420,000 !otal 

The State llepartaent forwarded to ue a cable etatiDC that tbll folloviDC ahlp.. 

11011h of cold wre aa41 froa IDClu4, oll of Vhich will bl aold to the U, S, UI&J 

Ottiee at lfev Torltr 

$6,085,000 oh1pp14 b7 Morsan Grenfe ll aa4 Co., Lender>, to J, P , ICorpa and Co., 

llw Torlt. 
100,000 ahlppl4 b7 J, M. Bothaehil4 and Co. , Lender>, to tho lew Torli:: !!"'lot 

Co~~~>G¥, lew Torlt. 
65 , 000 ahlppo4 b7 the latioA&l C1t7 llpli::, Lor>dor>, to ito haa4 office at 11v Torlt. 

$6, 250, 000 Total · 
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!'ho :Baa'bl\r colt }ll'loo wu alicbt lT bieber at u oquhaloat of .1111.110. 

!'ho ,__, opot lllYer quotaUoa worlao4 "' lo ua. ... baleat of .U.&?I , •P 

3/161· .t. callle reoeho4 todq fr• lloaMr .......U \bat aYallalllo atocb ot aUftr 
1a Ula\ eeator .,. total oalT 8,000,000 ouao .. , 1lll1cll 1e U.. 1-1\ _, \bat baa 

111111 repor\14 for a ooutdlorulo par1o4 of tlal. '!M oallll alao c u .. • approolallll 
1oc,..u• 1a 11J>'COWltl'7 41-.4. h\ouloa of \be hropaaa war .., pro•olol uo\lllr 
opoculiU,.. l>ooa, u4 wt\11 coa41Uoaa u \icbt u \1117 are, \bore .., lllon]T 111 u 
upoar4 ao .... llt 1a \hi 11141&1 allnr prloo. 

b. Loll4oll, apot allnr wu f1D4 at 234, off 3/84. !'ho f onrar4 quotaUoa wu 
2?>-1/ 164, up 3/164. !'ho U. S. ""l'laloab, oalc:ulato4 at till official atorU.ac-
4o1lar "'"• wore 41.811 aa4 40.1.11 reapacUn]T. Siaco a rea\ llrlta1a1 a -
,..plaUolll pleoe all c-rcial trauacUou llotwooa \bat o011D\l')' aa4 \be 17. 1. 

00 .., otticial atorllllc llaah , calc:ulaUoa of \be 17. s. "111'1alollb of Lo114oo1 a 

1 n,..r prlcoa a t \llo opaa arlaot rate for ahrl tac 11101114 ao loacer 111 .u.. 

J!an<lr aa4 Bano&a' 1 oot\lo .. at price f or forolp d lnr wu uachenp4 at 34-3/~. 
fbi 'frlull!'l' 1 • )lUJ'cllaoo prlco for foroip alhor wu a l ae uacllaDce4 at 31¥· 

lo _.. f our )lUJ'cllaou of oilftr t otallDC 425,000 -• 11D4ar tiM Stlftr 
Pou-cllaoa Act, all of ftlcb wre - prodv.cUoa froa forol«a oOW>\rlll, f or fonrar4 

4oll••l'7· 
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INTER..OFFICE COMMUNICAT10N CON'FIDEIITIAL 

o•n June 10, l94o 

fO 

"""' 
SubJect: 

Becre~ary genthau 

Mr. Haa • 

The B a ness Situation4o 
Week ending June g, 19 . 

Conclusions 

( 1) Business improvement hae continued through the 
Memorial Day week, according to seasonally-adJusted weekly 
lndexes. The New York Times index in that week reached an 
FRB equivalent ot 108, as compared with a low ot 102 in April . 
Preliminary data on steel and automobile production indicate 
a more rapid advance during the week ended June a. 

(2) The increasing industrial demand is beginning to 
strengthen collllllcdi ty prio ea, particularly for basic industrial 
=ater i ale. The past week or more has aeen a noticeable strength­
eni ng in futures prices of £ino, copper , tin, and rubber, and 

a further advance in steel scrap prices . In~reased buying hae 
been confined mere largely to the metal group, perhaps because 
this group ia expected to be affected earliest by the armament 

program. 

(3) From a price viewpoint, conditione nov seem more favor­
able than they are likely to be later for placing large Government 
orders. Commodity price• have bean 1 deflated" of much of their 

war-induced rise of last September; the shock of recent Allied 
r everses has conf~sed buyere and made them reluctant to take 
speculative positions; and industrial demand has not yet improved 
enough to reduce eXleting supplies. 

(4) Our index ot new orders declined somewhat during the 
l·lemorial Day week. New ordars . reported by U. 8, Steel, however, 

held fer the second week around tull capacity; automobile aalee 
1moroved eubetantially in t he third period of May; and aalea 
ot such metals ae copper and ~ino have noticeably increased . 
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Bua1neas activity makes fu r ther gains 

Deaolte the ettect or the Memori a l Day holiday, ..-blob 
bM••gbt an extended shutdown i n the automobile industry, weekly 
btslness innexea continued to rise dur ing the week ended 
June 1. (See Char t 1.) Ba.rron1 a index advanced 1 .0 noint t o 
1'15 .11,· The Ne..- York Ti.nea index, rUing to r the t ltth auccea­
~ive week, r eached an FRB i ndex equivalent or log. Tn i a com­
p~rea with a low FRB index o r 102 i n April , and a pr el i mi nary 
tl:n1re of 105 in May. 

A more ra~id advance i a i ndi cated for the following week 
b~· nrell:cinary data on steel and automo'>1le production. The 
t;e • York Times indeT of s t eel oroduotion in that week may riu 
al much as 6 points, and the automobi le produc tion index by 
1~ oointa. 

No let- up i n steel advance 

Aa steel ord~ra cont inue to i ncrease . the rlalng t r end 
of eet1vlty in the steel industry a s yet shows no s i gn or 
slackening . Following last week' s increase of 3 . ~ nointa t o 
~o . ~ per cent of canaolty, the steel r a te this week ia scheduled 
~. 3 oointe hi~her at S~.6 oer cent. (Seo Chart 2, upper section.) 
Centlnued expans i on or producti on to virtual capaci ty, perhaps 
by midsummer , 1e expected by various observers i n the steel 
trade. 

New order s reported by the u. S Steel Corporat i on for the 
weAk ended May 30 held close to the hl ~ft level of t he pr evloua 
week, desoite ~he holiday. (Shown on Cha.rt 2.) The t o tal o r 
3}1 ,000 tone reported in that week ',"ae et the rate of 98 per 
oent of capaolty, versus 102 per cent for the preceding week. 
The Iron Age r eports that domesti c buain&as has expanded in 
neerly all d irections, and tha t export buying by t he Allies 
hps been heavy. Exoort demand f r om other countri es, howeTer, 
hns become quieter. 

For the fir st t i me in a considerable period the ra te o r 
op•rat1one of the U. S. Steel Corporation is a bove that or the 
independent com~n lee (see lower s ection of Chart 2), •hich 
nrovl des some evidence t hat product i on is being centered more 
l~rgely than usual in heavy steel produota . 
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Steel companies are preparing for a period of high produc­
tion by expandi ng coke and pig iron output and b7 bringing down 
large quanti ties of iron or e from t he Lake Superior d.istrict. 
fhe ore movement up to June 1 totalled 7.7 million tons, an in­
crease of 4.1 million tons over the same period of 1939. 

Pig 1ron production has expanded rapidly, with 76 per cent 
ot al l furnaces in blast early last week. This high percentage 
compares with a 1939-40 maximum monthly figure of 79.9 per cent, 
roached in December and January. The highes t figure reached 
dw•1ng the World War period was 90.9 per cent in the month or 
t~ay 1916. Very high operating rates mean heavy wear on blast 
furnaces. In the present situation, a r ate aa high as 90 per 
cent may not be possible, owing to prospective repairs to vari­
ous furnaces necessitated by the heavy production last tall and 
winter. 

A limited capacity tor coke producti on may provide a ' bottle­
neck in pig iron output, according to the Iron Age. Some steel 
oompenies are already bu7ing outside coke, their own coke-making 
faci liti es being engaged at capacity. Last tall, when a coke 
shortage was threatened, a number of obsolete beehive coke tur­
nacea were pressed into eervioe. 

Automobile comnaniee maintain production 

Automobile pr oduction in the week ended June g rose to 
95,560 units, as compared with 60, 9SO units in the previous 
(!~eaorial Day) week, and 96 ,Sl0 units in the week ending Ma7 25. 
Thus t he rebound in production, encouraged in part by the sales 
recovery in the last period or May, carried back almost to pre­
holiday levels. The pr oduction of autoaobiles in June usuall7 
shows a sharp curtailment trom the May total. Normally, one 
might expect this trend to be accentuated by the current heavy 
atccke of new cars i n f actory and dealer hands, which at the 
end of April were the highest on record, and which have appar­
ently been reduced but little in May. 

On the contrary, however, according to Ward 's Reports, 
t here ie Uttle evidence so far that any nearby curtailment 18 
planned. Ward 's takes this to mean either that (1) product ion 
may be reduced later with unprecedented euddenneee, or (2) new 
modele Will not be introduced this tall when planned. The in­
t erence is that the automobile compani es are making care while 
t hey can, in order to be able t o meet whatever requirements 
may be demanded or t hem tor armament production during the 1941 
model aeaaon. 
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Prioee of induetr1al aateriala tiraer 

A strengthening of induetrial aaterial prioee baa been 
no ticeable during the palt week or ~ae~, apparenU;r reflecting 
an expansion in induetrial bu;ring aocoapan;ring the recent in­
creaee in buaineee aot1Yity. Futures prioea of baeic indue­
trial aateriala are ehown in Chart 3. 

The moat pronounced prioe upturn hae been in zino, in 
whioh a tight auppl;r situation ia deYaloping somewhat similar 
t o that early in the World War period. Zinc ahipmentl during 
the week ended June 1 increased to 7,131 tone, the h1gheet 
figure since laet September, while ahipmente in the month of 
M&7 were the h1e;ilee t einoe NoYeaber. A ehortage of aYailable 
zi no baa de•eloped, due to a bottleneck in e.alt1ng capaoit;r , 
which 18 now being operated at itl lia1 t. Bad it not been 
for the shortage in euppl ies, according to t~e reporta, the 
voluae of ealee during the paet few weeke would haYa been &Yen 
higher. .t.a a coneequence, the bu;ring preeeure ia affecting 
prices rather than production. 

During the World War period, zinc pricee roee froa 
5 cents a pound to abo•e 20 oenta in 1111 than a ;rear after 
the outbreak of war, when the abutting ott of 1aelting oapao­
ity in GerJD&n;r and BelgiUII ll&de the United Statee the aaJor 
aouroe of zinc for the Alliee. At preaent a limilar eituation 
exiats, and recent bea•:r foreign deaand on our aaelting oapao­
i t7, particularl;y from England for zinc 1.al ted in bond, frca 
foreign ore, haa intenlified the oapaoit;r prcblea. An allni­
at1ng factor is the fairl;y h1gb stooke of zino held b;r doaeet1o 
consumers, eetiaated in eome quarters at 6o da;re1 requireaentl. 

Copper ealee haYe aleo expanded markedl.y in the paet week, 
ext ending a trend that hae been under way for the paet two 
months. Domeetic ealea of copper in May (eee Chart 4) ehowed 
a decided improYement oYer those in the preYioue two monthe, 
and aalee in the firet 6 da71 of June a•eraged 27 per oent 
higher t han the daily anrage in Ma;r. 

Price 1ituation aore faYorable now for 
oonrrutent oraere tliAil e!J)8otid 1a ter 

From a price Yiewpo1nt , conditione now eeem aore ad•an­
tageoua tor placing large Oonl'IIJIIant ordere than the;r are l ike­
ly to be later, aaeum1ng continued act1•e warfare: 
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(1) Prices of industrial mal;erlals hllve been "deflated" 

eubstantiallf since t he period of war-insnired buyi ng last 

Sept ember. (Refer to Chart 1 ,) 

( 2) Tne recent All ied reverses, causing heavy liquida­

tion in commodities and securities , have confu sed buyers 

and made t nem lees interested in accumulating speculative 

holdings . 

(3) !ndustrial activity has not yet increased suffic­

iently to curtail available supplies of raw materials , an 

important bullish factor in t he price rise or 1936 and 1937. 

The situation created by the armament program and increased 

~lied buying, of course, favors rising prices of industrial 

mat er ials, particularly after capacity levels oave been reacned 

(as in the case or zinc) , Bullish statistical conditions exist 

in some other individual commodities affected by the armament 

program. The stocks or hldea in tll1s country, according to 

prelimi nary figures, are the lowest in at least the 18 years 

for which records are available, with the exception or laet 

October. Hide prices, nevertheless, have declined sharply in 

recent weeks with the break in security prices , being affected 

also by low shoe production figures tor April . 

The pending Army order tor 10,5(>0 ,000 yards of serge, over­

coating, and other woolen goode has apparently been placed at 

an opportune time, since price conditione are liable to become 

lees favorable tor buyers in view or t he rather tight supply 

si t uation for woolen goods in this country. Pricee or wool have 

shown some increase under t he influence ot this large order. 

New orders index slightlY lower 

Our weekly index or new orders deolinsi somewhat during 

t he week ended June 1 , doubtless affected by t he Memorial Day 

holiday, (See ghart 5 . ) 

Automobile sales increased sharply during the last period 

of Way . On a daily average basiS, allowing tor the l.lemorial 

Day hol iday, General Uotors sales increased in that period to 

5,800 unite, as compared with ~,700 units in the second period 

ot t he month, and 6,100 i .n the first period. For the month as 

a whole, General UOtora 1 sales to consumers in Kay were 9.6 
per cent below the April total , ae compar ed with an average 

decline or 6 ,5 per cent in the previous tour years • 
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F.H.A. mortgagee hold steady 

~!ortgages selected tor appraisal by tbe F .H. A. in May 
vere but slightly above the April level. (See Chart 6, upper 
section.) Weekly data (lower section ot chart) &iao show a 
flattening-out i n t he volume or F.H.A. selected mortgagee. In 
oomoarison, residential construction awards as reported by 
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r. il. Dodge, which normally lag a month or h'O behind the F.H.A. 
figures, i ncreased further to a new high since August 1929. 
(Uoper section ot chart .) 

The number or new homes started under F.H.A. insoeotion, 
etter establishing a new high early in May, declined 26 par 
cent during t he Memori al Day week, ae compared with a 22 par 
cent decline 1n tlu>.t week l a at year. (See Chart f') The 
F. \1 . Dodge monthly figures on number ot resident al proJsots 
aworded show an expansion in May to a new high level tor 
r ecent years. 

New York Times index higher 

Due largely to the continued contra-seasonal expansion in 
steel mill ooerations, the New York Times i ndex or busineas 
activity tor. the week ending June 1 rose .4 to 96.9. In addi­
tion to the sharp rise in the index ot steel incot producti on, 
t he imexes ot cotton mil.l activity and 1 all ot her• freight 
car loadings also shoved gains, tbe latter a gain benefiting 
from the continued rise in loaainge ot ore, which were 53 per 
cent above the corresponding week in 1939. All other compo­
nents ot tbe index deol'ined, with the indexes ot automobile 
production and lumber production showing sizable recessions. 
The deolinee in the indexes ot electric power ' product1on and 
miseellaneoua freight oar loadings, however, were only trac­
tional. 

Prelimi nary data thus t ar available tor the week ending 
June g reveal ·a etill further contra-seasonal gain in steel 
ingot production and a good r ecovery in automobile production 
following the shutdown around Memorial Day. 
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June 10, 19~ 
9:30 a.m. 

GROUP MEETING 

Present: 

H.M.Jr: 

Gaston: 

H.M.Jr: 

Ga eton: 

H.M.Jr: 

Gaston: 

H. M.Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

H. M. Jr: 

Mr. Gravee 
Mr. Coohran 
l(r. Neleon 
Mr. Gaston 
Mr. Haaa 
Mr. Schwarz 
Mr. Pole)' 
Mr. Thoopeon 
Mr. llh1.te 
Mr. Sul.Uvan 
Mr. BArrie 
Mr. Viner 
Mr. Young 
Mra. rlotz 
Mr. Bell 

Herbert? 

I think I haven't an)'thing thia morning. 

Mr. Bell isn't here yet. Nothing, Herbert? 

Nothing important, I th.inlt. 

The Navy got that done. 

The Navy dldt 

On the other aide. 

You telegraphed t~, did )'Out 

He told me the A:rm7 was taking oare of 
it. 

The Arm)' delivered eleven to LaGuardia Field 
and aomebod)' in the 8t&te Departlllent found 
out it wae highl)' illegal, eo )'OU oan oheok 
thie orr. 
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Gtltton: 

K.M.Jr: 

!"oley: 

K. M.Jr: 

lidaon: 

H. f.!.Jr: 

llelBon: 

K. l~ . Jr: 

Nelson: 

H. ~.Jr; 

Nelaon: 

H.M.Jr: 

Sull1van: 

H.M,Jr: 

Gaeton: 

Bull1van: 

- 2 -

Fine. 

Ed? 

I have nothing. 

Good. 

I hAve a nuaber of things. Do you want to 
take t hem up here! 

I will tell you what I can do. I oan eee 
you at 10:)0. 

That will be fine, sir. 

Phil, are t hese things - do these things 
affect both o t you? 

Yea, eir, tvo of them do. 

8u'Ppoaing I see you t'irst, then. 

All right, sir. 

Well , I phoned the President lest night , 
Ed IUld John, and read him this resolution. 
He hadn't read it and he vas simply 
delighted. John did a vondertul job on 
the Hill S11turday. He brought home tvo 
baoone. Right! 

Senator LaFollette ian't delighted. 

And I am going to say - you neople think 
thie over this afternoon. Chick bae suggested 
some vay to ask me the question of nov I like 
this resolution. The tax resolution is 
entirely 110osptable and moat pleasing to 
the President and myself. Herbert, il that 
all right! 

It sounds all right, yea. 

Senator LaFollette last week wrote us a 
letter and aeked us for i nformation. It 
will take ua somewhere between four and 
six veeka t o get i t. 

13$ 
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H. M.Jr: 

S\1ll1Valll 

H.!(, Jr: 

H. U.Jr: 

Bell: 

H.)i.Jr: 

Bell: 

S\1ll1van: 

H. M.Jr: 

Sullivan: 

H.M.Jr: 

Fole;r: 

H.M.Jr: 

- 3 -

Make 1t monthe. 

It ia tremendoua. 

Vel.l, I .. an 1t. Reallr, I 'IIOUld. And then 
I underatand 1n one ot the papara thia .oming 
he had a atate~~ent t hat it the Treaeurr got 
~ that intol'lllat1on, he would be able to 
introduoe an excess prot1ta bill th1a week. 

(Mr. Bell entered the oonterence). 

You are not cutting ua, are rou, Dan7 

Vhatf 

Didn't ;rou know there waa going to be a 
meeting' 

Yea, but ther had me on the telephone. 
llorr;r. 

So ve lost a Job tor him. 

A little veak1eh, are rout D1d you have a 
bad dar resterda:r' 

I Juat slept all dar. 

So that 1e what vas the matter. I han got 
to tell a good storr on Ed. Do :rou mind 1t 
I tell that storr on you, Bdt 

No , go ahead. 

Ve got a tel egru, an anawer to the one I 
aent tor the Preaident in regard to ha~1ng 
a little trouble gett1ng these bonba tor 
these titty ah1pa, giYing the author1t:r to 
go ahead and last n1gtlt Ed sara tbato1 I 
Just want rou to know, Kr. Seoretar;r, that 
I haYe ginn out a ruling that a bomb 1a 
an appurtenance to a ah1p and I d1d it bet ore 
I aav tbe Prea1dent'• telegram. • He Juet 
wanted to be on record that he waa betore 
Ch1oago, not atter. He knew it ,.. tunnr 
when he did 1t. It waa all rigllt. Ve get 
t heee rul1nga betore the telegrams and 
atterwarda. 
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lleliODI 

B. M.Jr: 

Cochran: 

H. K.Jr: 

Cochran: 

H. Y..Jr : 

Cochran: 

H. M.Jr: 

Cochran: 

H, M,Jr: 

Cochran: 

H. l'.Jr: 

Cochran: ' 

H.M.Jr: 

Young: 

H.II.Jr: 

Haae: 

Doee the 111&11 vbo aaltea the rul1llg go to JaU, 
Mr. Beoretal')'t 

Oh, abeolutel;r. You koow, on an inoome tax 
;rou haYe got to b&Ye ;rour law;re~ aign it aa 
well ae your accountant. Merlet 

The P'renoh etoolt market closed this morning 
attar just an hour in trading t or the t1ret 
time einoe the war began and the report ia 
that the;r will mon it out ot Paris nr;r 
ehortl:r. The GoYemment 1e atill tuoction1ng. 

Inoidentall;r, I gaYe ;rou s omething Thuradq 
night t o tranalate. 

I know. 

I neYer got U. 

I will give it to ;rou toda;r. 

Are you all rightt 

Yee. 

I did get your ennlope 8und~t7• What is it, 
an7W&1, a liat ot atutt they want? 

No, it ie on that trip ot Monet 1 a . here a 
;rear ago. It ia old atutt. It 1e Just tor 
the record. I haYe a oouple ot telegrams 
that I told ;rou about 8aturd3J'. I han the 
other one. I don't know whether to g1Ye it 
to ;rou o r bold it. It ia a long one. 

Vh;r don 't ;rou eta;r behind a s1nutet 

.Ul right. 

Ph111p t 

I baYe no problema. 

At eleYen o'oloolt we are meeting with the 
Federal ReeerYe, and I haYe aeked Mr. Jones 
t o ait in on t1nanoing. Dr. Viner, will 
;rou be here , and llaaa, pleaae. 

Yea. Do ;rou want to g1Ya that out , Cb1okt 
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No, but they v111 be up here. 

Well, it is t o discuss tinanoi ng. 

Federal Reserve will tell t hem. I have one 
matter I would like t o see you about atter 
the meeting. 

All right. 

It is not, however, an open market. 

No , it ie Federal Reserve Board. 

George? 

( Mr. Haas handed report t o Secretary. ) 

George, it the r eport comes 1n on how many 
engines Allieon turned out last week , put 
that in m:r own hands, will r out I am Just 
ourioue. Don ' t walt to make up this whole 
chart, see, Juet give it t o Mclay 1t the 
All1eon one oomee 1n. 

The deliveries tor last week? 

Yea. Who does that oome t o? 

It 1e probably alreadr in nov. 

I am very curious . It you oould go back 
aa tar ae you have it by weeks , I would 
l ike t o have 1t. Do rou have eaoh week 
a1nce the t1ret ot January? 

I haven 't got 1t back t here. 

J.e tar back as you have got it by veeke. 

Fine. 

Bae1l t Baa1l, d1d you ge t in on thi e thing 
that Nelson - -

I am gc1ng to bring him in on 1t this morning. 

These l~ or 15 ahlpa on the Black Sea. 

H l 
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Yea, s1r, I want to aee Mr. Harria about it 
t h1e 110rning. 

Inoidentally, it I wae on the Maritime Oom­
m1ea1on and had 14 or 15 eh1pe up in the 
Blf\ok Sea, I think I would have something 
on my oonacienoe, wouldn't you , Baeilt 

No, I don 't think eo. 

You wouldn • tt 

No. 

llouldn 't you be worried? 

Not it they - unleee they were big ehips. 

How are they going to get t hem outt 

Well, they will c ome along. It you get 
an outbreak in the Mediterranean, that 
doesn't mean abe is going to be oloeed 1n 
ten minutes. I don't t hink t hey Y111 touch 
any Amerioan ahipe there. 

They also think they oan get them out through 
t he Suez. 

That is always an alternative. 

It 1e the long way around. 

There vas a broadoset - I d1dn 1 t hear it 
but eooebody told me and I alii trying t o 
oheok up on it - the ot her night in which 
Hueeol1ni eaid t h&t no American ehipe bad 
an.y need t o be worried about coming into 
Italian porte, t hat t hey were perteotly 
eate. It didn't give any guarantees, 
however. 

That sounds svtully dangeroua. 

Your stutt 1s welcome e e long as you Y1ll 
ah1p it. 

Anything else, Baailt 

112 
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I would like just a second, it I could, 
attar the meeting is oYer. 

Sura. Harry, this is on this J osh Lee 
business that you were evidently in on 
it. Would you mind reeding this some time 
t oday? 

You may be interested in the results or our 
first compilation or t he i nventory reports 
ot Norwegian and Den1eh balances here. They 
show that our esti mates , wiU.ch are baaed on 
the Commerce estimates , are too low. In 
other verda, they have substantially more 
security holdings t han we hAd record or. 
In the case or Norway and Denmark, it i a 
not very i mportant quantitatively, but it 
t he aame t h i ng holds true with regard to 
Dutch, Swiss and French aocou.nte, there ia 
a good deal more here t han we had t hought 
ot. lie will know ehortly. 

I would like to know - and to the l~inieter 
t o those countries when t hey request it. 
The Norwegi an !Unhter hAs asked t or a oopy 
ot the analysis. 

You are living with this, Den. It that ia 
what you think --

I think it ought to be eent. 

All r ight, 
I am not. 
all right. 

I do . 

All right. 

Den. You are living wi t h it and 
It you think t hat it's oroper, 

You may have noticed a telegram trom 
Eathonia last week. 

A little louder, Harry. 
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You mar ba~e noticed a telegram with resoect 
to the Russian holdings on the foreign -
exchange --

From Wiley? There vae a ~ery good cable 
trom Wiley. 

Wiley, t hat is it. 

It wae a ~ery gpod CAble. 

Then there ie one that just came in trom 
Berlin indicating a ~ery drastic curt ailment 
ot the informati on which can go out tor 
letters to belligerent companies whioh may 
be dgnitioant. 

I Just happened to read those by accident. 

I aee. The Chinese Exchange situation is 
much better than I bad honed tor, eo your 
aotion was not --

The longer I li~e with the Ohineee, the 
more I am ama~ed at their resiliency. It 
ie simply ama~ing. 

You know they had one ot the greatest victories 
in the war last Bunda)'. There was no notice 
in the American papere. It wae very 1moortant. 

When vas that, Harry, recentlyt 

The battle act ually took place, I think, 
around May 8th or lOth. 

Were any ot our Oh1neee obee~ere ther et 

I don't know. They do ha~e military 
attaches on both eidea. 

Harry, has anybody tound out whether those 
dx huJldred and some odd truoka which were tied 
up in Indo-China belonging to the Uni~ereal 
Trading Company ever got outt 
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You made inquiry, d1dn 1 t you, and they pro.mised 
to send that. They promised to take care ot it. 
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I wUl find out. 

And then while we are at it, bow IIUOh 
merchandise - Chineee merohandiae is in 
Indo-China awaiting ahipment and what 
proportion ot it belonge to the Univeraal 
Trading. 

I heard a rumor that the funds tor the 
Chinese on that last loan were going to 
be held up. Did :rou hear thatt 

No. But would 70u get the tonnaget 

I will do that. 

And what proportion ot it is Uni•ersal 
Trading~ 

Yea. 

I think Marah 1e going t o be here toda7. 

An7thing else, Hnrry? 

That ia all. The plane and proposals with 
regard to Latin Amerioa are moT1ng along. 
Nothing decisive or important on it. 

Harold? 

Nothing. 

Nelaon, would 70u 10alte over and tallt over 
about that professor f rom Harvard, talk 
it over with Haroldt 

Yee, eir . We were diacueeing the other ~ 
thie morni ng. 

Professor Levie. 

Yea, I have a olipping on my desk. 

And then the other thing t hat Ed Fole7 
talked about last night, Ralph Straus, 
Vioe-Preeident of Macy 1 1 would like to 
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reaign from Mac7'a and come down here and 
help. 

He ie a very good man. 

He is in charge or buying, I think. 

I know him very well. 

llould you think about it? 

Ralph or Jack? 

No, it is Jack. 

I know both o r them. 

Would 7ou think about itt 

I will, air. 

You might talk about it a t ten t hirty as to 
11hether you want --

lfe are looking at a man. Mr. Gravee is 
having a man come in at ten o'clock whom 
he thinks is worth considering tor this 
committee work, so he will be 1n at ten 
and--

<fell, I was thinlt1ng more or Straus. There 
is a possiblity he wants - he wants to come 
down permanently. 

Oh, he does? 

Yes, he 1s ready to resign from !-lacy's and 
come down permanentl7. 

He is a very good man. 

All I know or him, I oroseed on the steamer 
with him once a couple or years ago. He 
seemed very serious and quite eooial minded, 
but how good a business man he is I don't 
know. 

He has a good reputation. 

HG 
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Ie he on the merohand1e1ng en4t 

Yea , e1r. 

He vae on the oomm1ttee, Mr. 8eoreta17, 
that reorganJ.zed purchasing tor LaGuiU"dia. 

~~7 
- r 

That ie why I thought ot him in th1e connection. 

Was it h1mt 

Yes. 

They had a repreaentatiYe ot New York Central 
and a repreaentati•e ot Mao:y 1 e, and a 
repreaentati•e ot another store. 

Well, they are bring1ng down the New York 
Central man. 

Bringing h1m down tor 8tettin1ue? 

It Straus was on that, 
out on this oomm1ttee. 
we might keep h1m. 

you could try h1111 
It you liked him, 

They are the ones who put - what is h1e 
nue, Forbes? 

Yee. 

'l'hey t ound Forbee tor LaGuo.rdia Md put b1111 
in oharge ot purohaeing tor New York. 

Well, I throw it at you. You can throw 1t 
baolt at me at ten thirty. 

All right, sir. 

Are they doing a good job in Hew Yorlt City? 

They are, I think. 

They are. 

Ka•e you heard about itt 

Yea. 
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An.Tthlng, H..roldt 

No. 

When you ha~e that i ncrease t or t hat man, I 
WIUlt to give it to h1m. 

Yes. I am waiting to see ~lr. Helvering 
about it. 

DIUl? 

Oan I get your aporoval ot t he new investment 
tor the old age? 

How much ie it, Dan? 

One hundred torty-two mill ion. 

Okay. These Civil Servi ce tellow• have got 
a hundred and t orty-two million. 

Archer M. Huntington who let t quite a large 
trust to the l1'brar:y trust tund haa resigned 
aa trustee and he has also waived his right 
to appoint a successor, so aooording to the 
terms ot the trust, the Board has to appoint 
a .ucoessor and this is a letter recommending 
one. 

Would :you tind out how muoh stook ot the 
Newport Shipping CompM:y we have? 

'l'hat ie t!U.e trust. 

Yea. 

I think that is the reason th1e tellow ia 
resigning. Huntington d1c\n 1 t like the way 
it vas operating eo he resigned to not only 
t he trust, 'but waived hie right to appoint 
a euooeeeor. 

Well, would you tind out - I know we are one 
ot the largest stockholders, and I am 
interested to see whet we get out ot it. 

Yea. 

." "' - ,o 
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ADd I 11111 tal.Ung about the Libr&r)' o f Congre .. 
tunde. 

'l'bat 11 all. 

I b.a'l'e nothing. 

I am going to the Cap itol. 

You aret 

NoM~An , rou know tb.a President aent !118 be.olt 
a letter aa)'i.Dg he would reline me of the 
reapen11b1lity on the plMee. I would like 
e'l'ery pereon to get a oopy of that who got 
the one where I eaid - I wrote t hea nrat. 
I want them to get a copy of it and then 
when th1a oomes baolt, would ycu eend them 
a oopy or a photoetatt 

I think a photoetat. 

I want e'l'ery pereon on that liet showing 
that I am relieved of that reeponeibility 
and in the oaee of the Arllly and the Navy, 
I would like to write a letter to the 
Secretary of War and Na'l')' thanking them 
for the excellent cooperation gi'l'en lll8 by 
Brett and ~aue, something that would 
help th• i n their recorda. All right, 
gentle~~en . 
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June 10, 191+o. 
12:15 p.m. 

0!\0IIP l!EETING 

Present: 

H. H.Jr: 

(}ast on : 

H. !I,Jr : 

Bell: 

H.K.Jr: 

Bell: 

H. II.Jr: 

Wb.l.te: 

K.I!,Jr: 

Foley: 

H.M,Jr: 

' 

Mr. Gaston 
Mr. Haae 
141'. Thompson 
Mr. Young 
Mr. Cochran 
Mr. White 
141'. Fole;r 
Mr. GraYee 
Mr. 9u.l.li"' an 
Mr. Nelson 
Mr. Bell 
Mrs. notr. 
Mr. Viner 

I suppo3e ;rou haYe all heard the newe. 

Yea. 

Now, are your regulatione on Ital;r ready 
tor me t o sign? 

The;r are ready. 

Well, I am ready. 

I think it is a question or wbat we want 
t o do now, how much v e ought t o take in. 
I was j uet t alking to Berle, and he thought 
we had t o ha'l'e a oonr erenoe r ight a wa;r. 

Nuts to a conference. Go the whole hog. 

lfe haYe the papers drawn up tor the whole 
Eastern Be m18phere or tor the whole or 
Europe. 

Wh1 the whole Hemiephere? 

They might use Russi~ t o bring the eturr 
out. 

Do I taly now and we will talk about the 
rest . You oan alwa;rs add thtm. 
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Bow about GeJ'II&IlJ, C .. ohoeloYak.la, and Pol.andt 

Bell, haYeD 't J OU tb.ouaht ~l ot th1e atutt 
thl'ougbt 

\fall, •• haYe got tboee aattara ot pol1cJ 
that we haYen ' t been able to decide. 

'lib)' didn't aoaebodJ' put 1t up to •' We 
baYe talked about th1e thing - enr1 dar 
theJ were going on the tourth ot June. 
Bu1l1 tt aa1d tbeJ were goi.ng in and eYer 
dnoe then I thought the papera had Juat 
been rea4J to put on .,- dealt. 

Ve han got drana that are all readJ to 
a1p aD4 th1a 1a a ntatter ot pol10J 'llb1oh 
we oouldn ' t d.eoide. 

llo one baa put thea up to ... I 414n 1t know 
there waa aDJ queation. 

I thilllt I asked JOU one 1110m1ng in the oar 
whether we ahould include GermanJ. 

It JOU 41d, it didn't ring the bell. 

I Juet thought we oucbt to c~l a meeting. 
It doean 1t take lone. 

151 

Ve haYe alreadJ diacueaed th1a, aDd Mr. Bell 
went oYer 1t and the agreeaent at that t1ae 
wu that theJ tbo~t ,that the next opportun1tJ 
wh1ol1 c-. wh1ol1 would be prcrtded bJ ItalJ, 
woul.d be the 1110aent. 

'l'bat 1a all YerJ nioe, but wbJ d14n 1 t ao~~~ebcdJ 
1a1 to •• 1 I want to dt dolm and talk thia 
thing OYer. I 

JCr. SeoretarJ, lt~J ian 1t being inYaded. 
It we tollov the pol1cJ we han been tollov1ng 
up to now aD4 include 111 the tree&l onlJ 
countr1ee that are being 1nYa4ed, we couldn 1t 
inolude ItalJ nov. lfe have been a&Jing that 
the t1rat op;xrtunUJ we got, we would e1t 
down and enlarge thia thing t o go beJCn4 
1nYa4e4 oountr1ee. I think we ought to 
inolude all ot Europe, and I thilllt that a 
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lot ot other people 1n the Treaaury eh&re m:t 
teel1ng, but I think that we have t o han a 
meeting with the State Department 1n order 
to do that, and I would be willing to aee 1t 
go be)'Ond that. I would like to see 1t 
include Aa1a to take care ot the Japanese­
Chinese situation, and I think it we are going 
to do that, this is the time to do it, because 
we are going beyond where - we have gone so 
tar, namely, limiting it to the countries 
that are invaded. 

It ia a departure 1n the policy and I don't 
see how you can l eave Berle out ot it. 

I tMnk it Danny could call a meeting r1gM 
away with Berle, we could ascertain the 
State Department' s wiehee within a very 
short t i me and t he papera are all ready. 
Whichever way they decide, the papers are 
ready. 

Well, it you could call A meeting eo that -
I have got to decide on t his t hi ng, you 
see, and - those who were here with me 
be here at two-thirty eo between two-thirty 
and three we will decide. I have got a 
press oonterence at three. Then at three­
t hirty I will be r eady t o - it you tellowe 
will have a meeting earlier 

On this other thing'? 

Yea. 

Yes. 

Ie the President going avayt 

I Just came back trom there. This place 
ia an oas1a compared t o t hat place. His 
speech isn't even written, not tiniehed. 
They got me so excited over there because 
everybody Just - well, I mean he ia l eaving 
at two to go down to Cha.rlotteav1lle and 
he isn' t ready. He will be back tonight. 
He signed this t hing. I got in to see him. 
He gave me all the time I wanted. But I 
want t o t alk at two-thirty on t1nanoing 
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and I haYe got preae at three and at tbree­
th1rt7 I will be read7 t o aee 7ou tellowa, 
but pleaee do it, and han Jero .. J'r&lllt e1t 
in on th1e. 

We will be ready b:r that t1me, 

HaYe J erome l!'r&lllt, will :rout 

Aa tar ae eending out telegra~~e ia concerned, 
Mr. 8eoreta1'7, we haYe t o wait unt1l tbe 
Prea1dent a111ends the neutral1t:r proclamat1oo 
to add Ital7 •• a belligerent. 

I w ppoee the State Depart111ent will get that 
e1gned betore the President goee. 

Yell, will JOU watch that, Berbertt That 1a 
:rour bab7, JOU and Bae11. Where 1a Baa1l' 
That doean 't look like Baeil a1tt1ng there. 

Yell , 1t 1e though. 

He 11111et hev e ehrwllt, 

I guee• 1111\fbe I am reeponeible, Mr. Bscretar7. 
He 1e loolt1ng up right awa:r whether there 11 
one boat 1n the Medi terranean that 11n' t 
loaded, and he 1e helping tr:r t o get that -

Now - excuee me, are fOil throught 

Ye1, e1r. 

On the tax b11l, f OU are not to go up to the 
B1ll. Pat Barr1aon hal Juat called me 1n 
the l ast ten a1nutee, tiret t or f OU (8ull i•an) 
to go 1r0 to110rrov, and then h e called back 
that I &. to open it on Wednesda:r. Wh:r, I 
don ' t know. 8o f Ou go home. 

Ho , I aa on call th1a atternoon in the Bouae. 
Thank f Oil Just the eame. 

Well an:rwa:r , 11 ao•ebodf go1.ng to g1n me a 
1peech' 

Yal. 
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There are two th1.nge I vant to 1nolude 1n 
that talk. 1 vant to e1.7 the thing on 
tu exempts and I vant to ea:y eomethi.ng 
about 10%. 1 am not going to let these 
tallows ea:y, "Aren't you eaving an:y mone:yt• 
So let 's tind out vhat the budget position 
1a and adopt it i t it ie an:y good. 

Shall ve send :your etatement and the 
President's i n response to the inquiry 
ot Governor Sulzer t 

I don ' t _knov whAt it is. 

The President sent to :you t or preparati on 
ot a reply tor hie signature a letter trom 
Governor Sulzer recommending the taxation 
ot interest on all Government securities. 

rormer Governor Sulzer ot Nev York? 

That 1e right, eo are we to give the 
President tor hie signature a reply vh1oh 
embodies the statement you are going to 
make t 

Sure. 

That is easy. 

Governor Sulzer, vhen he was Governor, vas 
given a dinner and m:y tather got up and 
made a speech at the dinner giYen GoYemor 
Sulzer and he said, 1 The trouble v1th :rou, 
Governor, it :your backbone vas onl:r not 
:your wishbone, we would have a better 
administration 1n the State ot Nev York.• 
J. great gu:y. 1 didn 1 t knov an:rbod:y could 
anever him. Well, Dan, two-thirty' 

Yea. 

I see that the thing is a little ditterent, 
ian't it' J. oountr:y being invaded 11 
ditterent than a oountr:r being the invader. 
That makes a ditterenoe. Okay. An7bod:r 
vent to ask me anything' 
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Coohranl 

Belli 

H,K.Jr: 

Bell: 

Gaston: 

R.M. Jr : 

Oaeton: 

B. M.Jr: 

Bell: 

B.M.Jr: 

Coohran: 

H.M.Jr: 

Bell: 

H. M.Jr: 

- 6 -

lferlet 

We etUl haTe eoaeth1118 on Prance ae ot 
llaturdq noon. Lero7-Beau11eu wae 1n 
l ate. He rataed the qu11t1on then aa to 
perhaps a partial blook1ng ot Prance, 
wbich I hadn't gotten to tell Dan about, 
b7 departmente 1natead ot the wbole 
oountr7. 

Well, we ougbt to blook thea all. 

Wasn't 1t Belgium or Holland wbo asked ua 
to do 1t b7 proTtnceat 

I th1nk we han to block the whole th1118 
and then 1eeue general l1oeneee t or &n7bo47 
out ot the l1ne. 

You atgbt Juet haTe a general exchange 
control a• to all oountr1ee and then 1uue 
general 11ceneee t or South aD4 Central 
America and eo on. 

At th1e meet1ng this atternoon - are :rou 
through, Herbert? 

At th1e aeetlag th11 atternoon, :rour earl7 
one, aek Mr. Welles to come to the three­
th1rt7 one . I want 8uaner lfellea here. 

And Berle toot 

And Berle too. And Hackworth. 

There 1e a b1g eprea4 1n the 8terl1ng 
quotation thle .,rnlng. 

And Baokworth. 

All r1&bt. 

sure, and wh7 not haTe relit You haTe 
allf&7• aot to haTe a a1110rtt;r. Let 
Herbert rete ooM 1n. I would li.U to 
ha'le h1a ll&ke a reoor4 on the llteDOt;rpe. 
Be wae bere a 7e&r ago or eoaethlag wen 
we were takl.DI a reoord, and be ea1d, 
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Outon: 

Viner: 

H. M.Jr: 

- 7 -

1!hrov that bl.anket:r blank aaohiue out 
the w1n4Dv. 1 Be ea14, •Bow oan I talk 
With that aaob1ne tharet• 

I haTe a euggeeU on. Let' • bring 1D three 
8tenot7P .. and OOIIIP1'0111ee on one . 

And han th• arranged r ight in front ot 
h1a, 

All rlgtlt, gent • · 
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15S-A 

TREASURY DEPARTMENT 

WASHING'T'ON 

lao 10, 1940. 

lmfORANIXII JOR '1'IIB SICREl'AR!: 

'l'ho Italiu Shaabip All& wbiah ..., aollo41alK to au 

trooa Nn Tori< tor Rcae, Itol.J', "" 111Jlo 8\h, and 11h1oll 1a bat.ac 

4ot&.\lo4 OD l.Aftl'II.CUOIUI ot tho holiu OonmMD\, 18 oar!71A& 

732 bep or wolhea oro . 

I:II014nt ollT thia 1a tho abip OD wbiah we aro holdiJis 

up )00 tone or l'll.bbar Oll request or \ho a\ ate Dopartrulll\. 

• 
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Earle 
Bailie: 

H.Y..Jr : 

1!: 

R.Y..J r: 

8: 

R.M.J r : 

B: 

8 : 

H.M.J r : 

B: 

B.~ . Jr: 

B: 

B.!!, Jr: 

B: 

B: 

...... l'• qu.1te 111re. 

June 10, 1~ 
8:32 a ••• 

Yell, it would be a note. 

n would be a note. 

Yee. 

Ah --

It would be neet enough to o&rrT plent:r ot 
aarg111. 

It it were eveet enough to oarr:r plent:r ot 
urg1n and it vae a note, I would do it. 

You would. 

Yeah. I 1d do it and t heee are the reaeone 
I'd do it. 

Yeah. 

ror :rou to uee oaeh at t he pr eeent moment 
¥111 d1eturb the bueine•• oommunit;r. 

Yill it' 

I 1:Mnlt it will. 

Vh)'1 

Beoauee the:r'll teel t hat :rou feel :rou oan' t 
do a 11ote. 

t!h-huh. 

A tew veeke ago the:r woul d ha,.. thought it 
ehoved how etrong :rou telt. But with thU 
great prograa etand1ng up in front ot u• tor 
:rou to draw dOYII againet that progru, I tbinlt, 
would oau" vorr:r rather than oo11tort. 
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H.Y. .Jr: 

B: 

H.V. .Jr: 

B: 

l! .I!. Jr: 

B: 

B: 

l! .M.Jr: 

B: 

H.''.Jr: 

B: 

B: 

B: 

- 2 -

I eee . 

That would be using your vhat you - - I would 
think o~ ae your ultimate reserve -- your oasb. 

Yeah. 

There~ore, I ' d make 1t eveet as t he deVil and 
•• • • •• 

SWeet ae in honey. 

And I -- yeah. Exactly. Roney ie the vord 
I aa ld -- eveet as honey -- and I'd just let 
her go because I thlnk the banks vlll eupport 
you. 

I eee. 

I vas just tsllting t o my boye outalde here, 
t or instance, about munloi pa.l bonds. 

Yeah. 

Well, they say that at t he new levele t hey'll 
be eagerly taken. 

I see. 

Ab -- nov t hat vasn• t true even a veek ago. 
It III&Yhe 1t may not be true by t he end o~ 
toda7 • . .. ... 

Yeah. 

•• • ••. but, Henry, what rlght have veto 
suppose that t he news one week, tvo weeks, 
or t hree weeks trom nov will be better ••• ••• 

That's right . 

:!.58 

•••••• and t hat' s my second polnt. Then you 
may very vell have to take rather uneuocesstul 
otterings onoe ln a Vhlle. Yell , gosh, you've 
got a vondertul record ot auooeea to back it 
up and I'd do my business ae usual. I believe 
people vUl baok you up. 
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R.H.Jr: 

:!.59 

- 3 -

Yell, I wanted t o get your reaotlon, and you•n 
g1Yen it to me. 
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R.li..Jr: 

operator: 

H.Y., Jr: 

Dudley 
!!1118: 

K. Y.. Jr: 

M: 

B.K,Jr: 

M: 

I!,Y. , Jr: 

II : 

I!,M,Jr: 

ll : 

R,!!,Jr: 

II: 

l! .Y. .Jr: 

M: 

H. l!,Jr : 

1!: 

l! ,l!, J r : 

M: 

Hello, 

Du41e:r Hill e. 

Hello. Du41e:r Mille? 

How &re :rou, B1r! 

.rae 10, 1~ 
9103 a ••• 

I' • all r ight. How are :rou' 

Yery well, thank you. 

1£0 

Dudle,.., 1f :rou ehould be eo unfortunate ae to 
happen to be worltlng ~ the Oonrn•nt -- ah -­
would :rou do a reflllld1ng todaY' 

I would, air. 

You would? 

Yee, air. 

Uh-huh. What are your r euona? 

I would do 1 t, 

What are :rour reaaone? 

What are ay reaaon•' 

Yeah. 

Yell, I think that 1f &n,..th1ng, the 11tuat1on 
11 sotng t o get wor ee, &nd :rou 1 4 better do 1t. 

Un-huh. 

I would -- 1 t 1 a & am all a110unt , on;LT 1350 million, 
and I would bring out a Deoember 1~ note at one 
and &II eighth. 

Deonber -- vbat 1 a t hat? 

I would br1llg out a Deoeaber 1
" 1-1/S. 
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l!.!!. Jr: 

M: 

l!,)( ,Jr: 

R.Y.. Jr : 

M: 

H.I!. Jr: 

~! : 

K: 

R.I'. Jr: 

K: 

R, !!, Jr: 

M: 

H.ll.Jr: 

161 
- 2-

December 1 ~, 1-1/~. 

Yee, sir. 

I aee. 

I reall7 feel that thia market ha• stood up 
Tery, Ter7 well through t his whole t hing, air. 
It h&e stood the dlttiaulty Vlth the Belgian 
Xing, it has stood up under that terr1t1a battle 1n 
n&ndere, it has •tood up under this oloee 
approach to ParU, and I bel1eTe t hat it would 
take the $350 mill i on. 

Uh- huh. 

And I think it would i nspire oontidenae tor 
you to do it, Bir. 

How many days do I han to lean the thing 
open? 

i'vo d&ye . 

!vo da7•• Uh-huh. Well, you•Te giTen me 
what I want, I •ean -- I mean, not the -- you 1Te 
g1Ten me t he inf ormation t hat I wanted. 

I'd do it, eir. I Juet feel that ae time 
goee by you • 11 haTe t o get higher an~ higher 
rate• . 

Uh-huh. 

I t looks that va7 nov and I think to do it and 
han it onr vlth 111 -- I think it v1ll ehov 
aour&8'1 and I think it would inspire aonticlenae 
in t h e •arket. 

How 1111ah - - what do you think the De a ember 1 ~ 
1-1/~ would sell at? 

Well, I haTe t he yield right 1n tront ot •e here, 
Blr. At a 1~ baalll wh1ah would be a par 17, a 
1.05 bade would be par 10. 

So trOIB -- trom -- you think t here 1 e t'l'Oil 10/32nd• 
to •....• 
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G 
!!: 

li,!I,Jr: 

!!: 

H,!! .Jr: 

M: 

JI .)~ .Jr: 

!l : 

H.Y. . Jr: 

~~ : 

H. '~ .Jr: 

I' . 

H. !. Jr: 

I! : 

H .~ . Jr: 

!~ : 

' 

162 
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...... t o 17, 

On t he • 4o-~J'e I might eay ve haven ' t got 
any eo we ' re not -- I ' m not speaking from • ••••• 

Yeah. 

.. . ... d1 eyoe1t1on. We haven't-- I t btnk we•ve 
17,000 or 12,000 . 

I see. 

I think t hat note would pa:r up above 10 and aa 
high ae 17/ 32nde. 

I see. 

And the banks wi ll be glad t o take them, air. 

The:r would . 0 . X. 

Thank you very muoh, air. 

Good-bye , 

Oood 110ming, 

Thank :rou. 

Good-bye. 
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H.H.Jr: 

Operator: 

H.lf. Jr: 

Ol:lerator: 

R.V.Jr: 

Operator: 

H.M.Jr: 

Operat or: 

P. . ~· .Jr: 

0!)erator : 

H.l!. Jr: 

Mr. o. J . 
Denne: 

H.V. .Jr: 

Devine: 

H .~.Jr: 

D: 

Hello, 

JUDe 10 , 19llo. 
9:1~ a.111. 

Mr. DeT1ne haen•t come in yet. !hey expect 
him shortly. 

Well, t1nd out 1t Mr. Eoclee ie 1n town. I'd 
like to talk to hta, it not , wbo ill t here 
w'ho' 11 in oharge. 

AU right. 

! 63 

It Eoolea 1a not there -- w'he t • e the name of 
tbe aan from Atlanta? Raneom -- Ronald Raneom. 

Right . 

It Ecolell len•t there, Ronald Raneom. 

All right. 

9:15 a.m. 

Rallo, 

Mr. Denne. 

Hello. 

Good morning, Mr, Secretary. 

Rov 'are you? 

Fine, thank you, Row are you' 

Obr1e, it you were eo unfortunate ae to happen 
t o be working tor t he OoTernment • • • ••• 

What'• tha" 
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p,!'.Jr: 

D: 

H.H.Jr: 

D: 

H.!! . Jr: 

D: 

H.'!.Jr: 

D: 

R . I~ . Jr: 

D: 

H.H. Jr: 

D: 

R .l~ .Jr : 

D: 

H.l! , Jr: 

D: 

H.!!.Jr: 

D: 

164 

- 2-

It you happened to be ae unfortunate ae I 
am and had to work t or your OoYernment , .•.•• 

Yea, air. 

• • • • • • would you do a ref unding today? 

Ah - - I'd like - - I ' d l1ke to th1nk about 
it a little While. 

Well, that's all r1gbt. 

I ' d l i ke to think about 1t. 

'fhink about 1t and oall me baok on Dietrlot 2626. 

On Dietr1ot 2626. 

'fhink about 1t and oall me baok. 

Yes , I ' d rather do that. I wouldn't vent to 
make any snap Judgments. 

P'a1r enough. 

All r1ght, s1r. 

Call me baok, please. 

Yes, I will, What t1me any speolal timet 

Well, I'd say around 10 11:30 your time? 

11:30 our t1me. Yea, Mr. Secretary. 

Rlgbt-o. 

! hank you. 
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