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GROUP 

Present: 
Mr. Bell 
llr. Thompson 
Mr. Buffington 
Mr. Blough 
llr. Sullivan 
llr. Graves 
Mr. Schwarz 
Wr. Paul 
llr. Wbite 
Wr. Haaa 
Mr. Kuhn 
l.lr. Foley 
Mrs. Klotz 

May 8, 1942 
9:85 a.m. 

H.M. JR: Good morning, everybody. It is really 
just to say hello. I haven't got a thing to ask any­
body. 

MRS. KLOTZ : I don't believe it . 

WR. FOLEY: YJu wanted to be reminded to call 
Crowley. 

H.!.!. JR: I will do that right afterwards . 

MR. SULLIVAN: Mr. Helvering and I would like to 
talk to you. -

H.M.JR: And for what? 

MR. SULLIVAN : On the general policy of charitable 
contributions . 

H. M. JR: Waa that t he thing that I got criticized 
for resterdar? 
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~ont. SULLIVAN: No, no. 

H.M.JR: You mean this thing? 

2 

1ffi. SULLIVAN : You are thinking of the movie actresses . 

H.M. JR: Yes . \Vhat are you thinking of? 

MH. SUU.IVAN : I am thinking of baseball. The big 
league teams have set aside ei&hteen games where all 
the proceeds are going to Army and Navy Relief Societies. 
The first one is being played in Brooklyn today. Even 
the ball players have to buy a ticket, even Mayor LaGuardia. 
Our ruling is, it is taxable . Landis says if taxable, it 
will bankrupt the club, and they would have to call the 
games off. 

H.M.JR: Landis is a mean so-and- so . 

Lffi . SULLIVAN : I don't care whether he is, when the 
people in the country--

H.M.JR: ~hy do you wait until the day the ball game 
starts? Why are these always brought to me a month late? 

YR. SULLIVAN : This thing happened yesterday after­
noon, sir. 

H.J.l .JR: \Illy do I always get the things after they 
are dirty jobs? 

~ffi. SULLIVAN: You are not getting it after it is 
a dirty job at all. I am saying with all of these things 
coming up all over the country we have ~ot to review 
our general policy toward them, and that is why the 
Commissioner and I want to talk t o you . We don't want 
to go ahead piecemeal on one ball game . 

H.M. JR: The Commissioner only wrote me two or 
three days ago on this same subject . 

J.IH . SULLIVAN: I don ' t think he wrote you on this 
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at all, at least I didn't see it . 

H.M.JR: I can't always operate with a pistol to 
m,y head. 

tffi. SULLIVAN : There ie no at tempt to put a pistol 
to your head at all. I t alked with Landis late yester­
day afternoon and this thing ~s not so~ething that has to 
be taken care of immediately, but I talked with the 
Commissioner and we would like to have a general dis­
cussion on policy with you eo we will know how we should 
be guided as these various types of cases come up. 

H.M. JR: Eighteen games, the first one starts today? 

YR. SULLIVAN: The first is being played today, and 
there is nothing we can do about that one at all. 

H.M.JR: That is go ing to be taxed? 

tm. SULLIVAN : I don't know, it depends ­
information hadn't been given to us - depends 
that is done . 

H.M.JR: Vfuo has muffed the ball? 

Lffi. SULLIVAN : Not a soul . 

H.M.JR: It is impos sible . 

all of the 
on the way 

MR. SULLIVAN: V1hat do you mean it is impossible? 

H.M.JR: Here you have got a ball game scheduled 
today and they call up last night - either the baseball 
people or we have waited until the game starts . 

l.IR. SULLIVAN: We had a letter from them on May 2, 
asking a lot of questions about a ser ies of ball games. 
The letter was written by Landis. It had income tax 
questions, and it had Savi ngs Stamps or War Stamps 
q1estione. In a game to be played in July in Cleveland 
fhey intend to sel l - eve17 body who buys a ticket baa 
to buy a dollar War Stamp attached to it, and t here 

3 
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was an admissions tax ouestion, and so on. I sent it 
over to the Bureau askfng them to draft that part o! 
t he letter that dealt with the tax questions . I talked 
with Mr. Graves who is goi ng to draft that part of the 
letter that related to the handling of the War Stamps . 
Yesterday afternoon a wire came in from Landis saying 
that the first of this series of ball games was to be 
played tomorrow afternoon ; and I talked with the Commissioner, 
and he said that the letter was just being finished. He 
said he would send it over and that on the basi s of the 
information that had been furnished us by Landis, he 
di dn't think that t hey were exempt. I told him that 
f rom what I had read in the newspapers about the ar range­
ment i n Brooklyn i thought they woUld be exempt . lben 
I called Landi s, and from what he said in conversation, 
I believe that they are exempt. Now, the way th.at was 
left was that he was going to send fu rther information 
in on just what the situation is up there . If those 
games are being conducted under t he auspices of the 
Army and Navy Relief, if eve~; dollar that comes in at 
the gate goes to them, if those ball clubs are merely 
trustees for the Army and Navy Relief, it is exempt . 

H.Lt . JR: Lo/ answer to you is , you are Assis t ant 
Secretar~ in charge of Int ernal Revenue, you decide 
i t . Don t bother me with it . 

!JR. SULLIVAN : \', e weren 't bothering you about t hi s 
particular case at all. \',e ju:~t wanted to have a talk 
wi th you about the general policy. A lot of these are 
close cases. Are we ~oing to be tough, or are we going 
to be lenient? That 1s what we want to talk to you about. 

!JR. PAUL: How does that line up with the movie 
actresses , John? Any analogy there? 

1ffi. SULLIVAN: Not at all. You see, Xandolph, 
if we hold that they are taxable, they expect t o make 
about two million dollars for Army and Navy Relief out 
of these ball games . Now, that certainly is more than 
f i ve percent of what the ball olubs will make . Now, 
if they are giving away all of that t wo million dollars and 
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yet we are imposing corporate income taxes and excess 
profits taxes on tliat, these clubs that are operating 
on a small margin will lose because of having done this. 

Mk. PAUL: The distinction is that the cl ub is 
giving it here and not the players , movie actresses . 

LIR. SUWVAN : Sure, yes . 

5 

H.M.JR: Supposing you come over with the Commissioner 
at eleven- thirty. 

MR. SULLIVAN : Yes, sir . 

B. U. JR: lhere is a difference between you and the 
Commissioner? 

JAR. SULUV AN: Not at all. VIe both want to help here . 

H.M.JR: I thought you said there was a difference . 

MR. SUWVAN: No. 

H.M.JR: I thought you said the Commissioner said-­

lffi. SULLIV~~ : On the basis of Landis' letter. 

H. J.I . JR: \'/hat am I going to decide? 

MR. SULLIVAN: You won' t have to decide anything about 
this case. We just want to talk to you about the various 
types of cases that arise and acquaint you with the 
problem,and find out just what our attitude should be on 
these things. 

H.M.JR: O. K. 

1ffi. SULLIVAN: Eleven-thirty, sir? 

H.M. JR: Yes. 

MR. SUWVAN: Right , that is all. 
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I think I will have the report ready on Jack and 
Heinh, if you want that, at eleven-thirty, and I can 
give you a report on War, Navy, Maritime Comnission, 
at that time. 

li.M. JR: Clearing everything. Blough? 

UR. BLOU'lH: Nothing. 

UR. BUf FINGTON: You asked me to speak with l!r. 
Purcell about Crowley' s att itude on this break-up of 
Standard Gas. I talked to him on another matter the 
other day, and he said that he--

H.!J.JR: If this is embarrassing, do you want to 
leave the room? 

MR. FOLEY : No, no not at all. There is no con­
flict of i nterest here at all. 

llR. BUFFING'IDN : He said he thought the New York 
Times had purposely misinterpreted Wr. Crowley's 
statement. As far as he understood Yr. Crowley' s 
statement, he was going along with the program. I 
then asked him what he made of Mr. Shea ' s attitude to 
president of North American. He said that Mr. Shea 
had continuously made the statement that he was not 
going to do anything to the detriment of the stockholders . 
He is asking for a meeting on Monday with that committee 
of five . 

H. Jd . JR: I won't be here. 

6 
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MR. BUFFINGTON: He wants to discuss, if possible, 

next week , these three contemplated offerings, Macey, 
National Distillers , and Phillip Morris, nei t her one 
of which, I think, is as important as the question of 
the possibility of the city of Cleveland offering a 
hundred forty million bonds to acquire the Cleveland 
Electric Illuminating Company from North American. It 

l ooks as though one of the outs for some of these 
utility companies is to sell part of their holdings to 
the municipalities which will increase substantially 
some of these non-taxable i ssues . I think that is much 
more important. 

MR. BELL: Very much. 

H.M. JR: Tell Purcell eleven o'clock, Tuesday 
will you take care of that? 

WR. BUFFINGTON : Yes, sir. He wrote you a letter 
confirming the discussion that we had at the last 
meeting, and in that letter sent a suggested copy 
of a l etter for you to send to the President with 
a statement that he had understood at that meeting 
a letter was going to be sent . I checked with Mr. 
Currie, and he said he had no understanding that he 
was reporting to the President. That is all. 

H.M.JI\:' llarold? · 

IG. GRAVES: Nothing. 
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H.M. JR: This fellow Mas ius is coming in at ten­
fifteen. I would like Kuhn here at that t ime. ~ho 
else should be here? 

l!R. GRAVES : Gamble will be here . 

8 

H.M.JR: And then just so that everybody knows what 
I am doing, Buffington is bringing his gang in at eleven. 
I t hink it would be nice if Bell and Graves would be here 
at eleven . Does that conflict with something? 

MR. GRAVES : No, I can be here . 

H.M. JR: In case this F and G thi ng should come up . 
Bell, eleven? 

· • lo!R. BEll : Yes . 

MR. GRAVES : By the way, did you get rey inquiry 
about an engagement on Tuesday for Mr . Trounstine and 
Mr. Moore? 

H.M. JR: I gave them one . It isn' t down here, but 
I gave it to them. 

MR. KUHN: That matter of the GI O building space on 
K St r eet is moving along all right . There is nothing at 
the moment for you to do on it. 

Also, Mrs . koosevelt' s radio program, the Earl 
Robinson piece, the Texas ~ompany offered us the entire 
last half of their regular Sunday evening hour ; there will 
be no Texaco plug, the whole thing will be t urned over 
to us, with the orchestra, and our old friend Goodman 
as conductor. 

H.U. JR: Wonderful. 

MR . KUHN : That will be CBS nationwide . Since it is 
a comme rci al program, shoul d we ask Mrs . ll.oosevelt to 
come up and speak or should we forget it? 
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H.!.l . JR: I would ask her, don't you think so? 

MRS . KLOTZ : Yes . 

H.Ll. JR: It isn ' t the first time . 

MRS . KLOTZ : 

MR. KtrnN : 
is all . 

I will get the letter off today. That 

H.ll. JR: Paul? 

!lR. PAUL: Nothing. 

H.ll. JR: Any time you want to go, go . 

MR. PAUL : I want t o go a little early, but I can 
stay a few minutes l onger . 

9 

H.!.l.JR: I listened to Ernest Lindley last ni ght at 
· quarter of el even commenting on what we were doing, He 

said, of course - he intimated I was doing this on account 
of his column . Today he said it is not enough. I would 
love to write him a l etter and ask him just where he 
would suggest raising additional taxes . 

J.:R. PAL'L: I have talked with him several times . 

H.l.! .JR: \'/here would he raise it? 

WR. PAUL: None of them ever get to that positive 
side of the question . 

MR. SCHWARZ : I talked with him the other day. He 
aaid1 "It just isn't enough. " He doesn ' t know how far 
we snould go . 

1!R. PAUL: However, be is one of the more decent, 
intelligent of our critics . 

H.M. JR: Got anything, George? 
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MR. HAAS: Another one of these wi res just came in . 

(Mr. Haas handed document to the Secretary. ) 

H.!.:. J~ : Chick? 

L!R. SCHWARZ : Nothing 

H.1:. JR: !larry? 

10 

~m. V/IIITE : We had a meeting yesterday for the 
interested persons with respect to the pooling of produc­
tion of Canada and others . \'lhen you want to take 1t up, 
I will tell you what the status of the situation is . 

li .I.: . JR: !low pressing is it? 

tffi. ~niTE : It is not pressing . It is not pressing 
at all . The next move is up to the Canadians . In any 
case, Clark is going back to talk it over with his chief , 
I thi nk he is reassured he won ' t lose anything; he may 
make something. 

MR. BELL: Somebody must lose . Vfuo loses, the 
Treasury? 

~. h~ITE : Only one answer to that . 

H .l.~ . JR : Harry, have you yzritten anything on that 
international stabilizati on suggestion? Have you got 
anyt hing fo r me to read over tlie week end? 

1fR. \'IlliTE : I think I have, }~r . Secret ary . 

H.1!.JR: If you will give it to me, I would like 
to take it with me . I could be studyin& it over the 
11eek end. 

HR. ~~ITE : Then the catter of the British situation 
with regard to Lend-Lease, Phillips has been leaving 
several documents . You wi ll v1sn t to explore that . I 

· don' t t hink you ought to postpone that beyond next week . 

Regraded Unclassified



- 11 -

MR. WHITE: I will give you the documents he left . 

H.M. JR: Why don't you pick out the significant 
part? 

MR. \'Ill iTE: I will fix it . 

H.!L. JR: How about t he question of !JcCloy? 

MR. WHITE : VIe haven ' t heard from them, but that 
is invol ved. It seams to me that the next move is the 
State Department . The British have made a definite 
recommendation . 

H.U. JR: Give me one page - just give me one page 
bringing me up to date . 

1:R. i't1liTE : .All right . You want to send somebody 
to Canada on the bond? 

H.M. JR: Yes. 

~. \'.1ITTE : I will send Ur . Hoflich . 

u . 

H.U. jR: O.K. You gentlemen have seen t he stuff t hat 
\'lhite is getting f or us out of ~gland . I thought th'at 
was ~od, and I suggested, seeing he is my minister of 
fore1gn affairs, that he send son:ebody up to Canada. 
(Laughter) What ' s the matter, Harry? 

l:R. WHITE: Next time I will come with striped 
trousers if I can borrow some. 

H.ll. JR: Be sure and keep your eyes dovm. (Laughter) 

!JR. WHITE: There is a problc with r egard to Swisa 
francs . We may need your backing . Before we start any­
thing, I want to fi nd out whether you have any reaction . 
(Laughter) 
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H.11. JR: Is he rash - not rash, go ahead. 

!.!R. WHITE: The Swiss are not providing francs in 
this country except for their own comcercial transactions . 
The consequence is, when we ~o into the market , there are 
e. number of Government agenc1es that are going into the 
me.rket, getting Swiss francs . We have to pay almost a 
third more, which means the dollar is depreciated in 
terms of the franc . I think the Swiss e.re doing it 
deliberately, because they could very simply supply t he 
dollars , but I think ~hey are putting pressure on us 
because they are sore that we won ' t let them have e.ny 
gold. Now, I talked it over with Knoke, and we will 
talk to the State Department. What I would like to do 
is to have the Uinister came in and te.lk to a group o~ 
the Treasury people, merely ask whether he will want to 
do anything. He probably will use that opportunity to 
se.y no . 

H.M. JR: \'/hat he.s happened about the proposal for 
the Vatican'? That was a question of buying Swiss francs . 

Lffi . FOLEY: That is right . And Gautier cabled the 
Central Bank, and I think that he got an answer yesterday 
to the effect - I mean the substance of it was no . Knoke 
and Pehle are trying to v;ork it out some other way nor1 . 

H.l{. JR: Incidentally, this just digresses a minute . 
It is all right, your suggestion, Harz•y. 

Edgar Hoover called me up yesterday and said he was 
very much embarrassed that he hadn't been allowed to go 
on our committee, that he had a lot of very valuabl e 
infol'lll8.tion, e.nd TIOUld get it together , and would send it 
over to me personally. He said he wanted to ~o on the 
committee, and to use his O\vn language, he sa1d, "The 
si tuation in the Argentine stinks . " Those were his own 
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~Yords . He said, "I asked tho A ttornoy General to let 
me go on . For reasons I don ' t know, he said he wouldn' t 
let me go on . " 

1ffi. WRITE: That is very curious . 

H.M. JR: The most curious thing happened. Has 
Harry told you? 

UR. FOLEY : No, he hasn't . He came down to tell me, 
but we got talking about ao~ething else . 

H. U. JR: The Economic ilarfare said, "\','ho do you 
want?" I said "State De~artment, question of freezing 
the Argentine •1• I said, Justice, " and so forth and so 

(llr . Paul and Mr. Blough left the conference . ) 

H.l.: .JR: Good- by, boys, good luck. Remember where 
I am on the sale s tax as of today. 

1m. BLOUGH: That ' s a&ainst i t as of today? 

J.!RS . KLOTZ : He gave you the right ansl"Ier . 

!.!R. VI1!ITE: 1!y maid pays taxes . 

lffi . BLOUGH: She does now. 

lffi. WHITE: Apparently. 

on . 
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H.K. JR: J.:nywe.J, so the Attorney General talks up 
and SSTS, "We have no longer ~ interest in this. The 
Alien Property Cust odian should be on that committee . " 
Somebody says, "Aren' t you in?" "No, no, we have no 
interest in that." Figure that one out. 

KR. WHITE: They have no interest in subversive ~­
tivi ties, but they got a hundred and fifty undercover men 
in South America • . 

KR. FOLEY: He must have been thinking of the Inter­
departmental Committee that Shea used to sit on, probably. 

KR. WHITE: No, I think he was playing ball with the 
State Department. 

H.K.JR: Hall seemed to like what I did yesterday. 

MR. WHITE: I thought so, was a little surprised. 

H.K. JR: Yes, he actually patted me on the shoulder 
las t night at the White House. 

KR. WRITE: Is that so. After you left they kind of 
gave the Board of Economic Warfare proposal the works; 
Jones piled in, too, on the taking over the communications. 

This SWiss franc thing - just let me say one more 
remark . I think the SWiss Kinlster is going to respond 
in hill usual fashion of blaming the Treasury, and then we 
will be left only with one recourse, which we will discuss 
before we taka, but I think that is what it will lead to 
and like to know what you feel about it ahead of time . We 
may have to suggest that we may find desirable to stop the 
general license. 

KR. ~OLEY: I think we ought to recanvass that whole 
thing, general license in Sweden, Spain, and Portugal. 

H.K. JR: From the conversation I had with the Presi­
dent, I think he is in a much more receptive mind, from the 
inquiries he made and everything else . I mean something 
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baa happened. And I think that I would recanvass the 
whole situation. 

;.5 

MR. WHITE: We will come t o you again before we con­
template discussing that step, but that is what t his will 
lead to . 

H.M. JR: Are you through? 

MR. Vn«TE: Yea , on the Swiss. 

H.M.JR: Would you mind giving me one page . 

What is John Wiley and Donovan trying to do on that 
situation in New York? I mean, I am not up on it. Give me 
a page will you. 

MR. FOLEY: Yes . 

MR. WliiTE : Whenever you are ready to go into that 
moving picture proposal, I can suggest a simple remedy 
for them which they can get the money. 

H. lJ.JR: Would you mind giving me a little note on 
it l can read? I won't have time today. I will take this 
stuff up. I will read it . 

lffi. ~BITE : You might be interested in knowing that 
there is more interest among the economists and among the 
men in the Departments who will do t r.ings, and more favorable 
interest, with respect to the proposal for general rationing 
is increasing. · 

H.M.JR: Good . 

MR. WHITE : That is all. 

H.M. JR: All right , Harry. 

MR. BELL: Nothing. 

UR. THOMPSON: I have a model of the citations. 

H.M. JR: I like that . I think that is very nice . 
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MRS. KLOTZ : That saves so many letters, thousands 
of them. 

llR. THOilPSON: You would use the oitation:.­

H. M. JR: Isn' t that nice. 

MR. THOMPSON: The Secretarr of War has approved the 
project for the building for the soldiers and ordered the 
construction of it . But Secretary Ickes is objecting to 
putting it on his park, so we may have to go to the Presi­
de.nt. I understand General Watson--

H. lol. JR: Where are they going to do this thing? 

MR. THCilPSON: We propose to put it where the Sherman 
statue is, but Ickes, I am told, wants it down by Constitu­
tion Avenue . That is too far awa,. 

H.loi.JR: If they aren't going to do an;rthing, these 
poor soldiers are going to die of heat with al l these steam 
pipes. 

(The Secretary held a telephone conversation with 
General Watson.) 

H. loi. JR: Vfuere is this, on the Sherman lot? 

WR. THCilPSON: The Sherman statue. 

H. loi.JR: Where is that? 

WR. THOMPSON: Just across the street. That is where 
he is supposed to put it. 

H.loi. JR: He said get it immediately to Rudolph F~ter. 
Ten-thirty is the deadline , but get it to Rudolph and he 
will see that the President gets it. Get it to Rudolph 
right away. 

WR. WHITE : Does that placard r epresent a departure 
in your policy (indicating placard captioned "Buy Bullets 
for Our llen") or are you just considering that? 
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H.M.JR: That was done by these druggists entirel7 on 
their own. What don't you like about it, Harry? 

KR. WHITE: Ten cents btcy"S tweln bullets. 

H.M.JR: Twenty-five cents. 

KR. WHITE: I thought earlier in the campaign you had 
definitely decided against that sort of thing. 

H.M. JR: We find out this Dr. Likert, which we had 
nothing to do with, but the thing he found out was that the 
first thing that the families have gone into with the work­
men is to know that their money is going for munitions. 

KR. WHITE: Outside of the fact that isn't t rue. 

H.M.JR: Why isn't it true? 

KR. WHITE: I mean the implication isn't true. The 
statement is true, but the implication is that if they 
don' t ~ive twenty- five cents, there will be twelve bullets 
less; 1f they do give twenty-five oents, twelve bullets 
more. We know that isn't true. 

H.M. JR: Will you take him out? 

KR. KUHN: I don ' t think that is the implication. 

KR. FOLEY: The people like to know that they are 
ing to pay for the bullets and other tangible things which 
will kill Germans and Japs. 

KR. WHITE: That is perfect nonsense. It says your 
twenty-five cents will pay for twelve bullets, and so forth. 

KR. SCilWARZ: It will. 

KR. lJJHll: Won' t it? 

KR. GRAVES: llr . Secreta.ry, may I come back to this? 
(Indicating certificate . ) 

H.M.JR: John wants to know - he is not getting in on 
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this. 

YR. GRAVES: I think the citation ia wrong in this 
respect : That is the War Bond symbol there, and this has 
nothing to do with War Bonds . 

H.K. JR: Put the Treasury Seal on it. 

YR. GRAVES: Or the eagle. 

YR. KUHN: We han a good eagle in the Bureau of Engrav­
ing. 

YR. SUU.IVAN: Have you definite}¥ decided the amount, 
the dollar? 

YR. FOLEY: He intended his dollar to buy bullets. 
(Laughter) 

YR. SULLIVAN: Getting seventy-nine cents worth of 
engraving there. 

H.M. JR : I thought that this money would be credited 
to the War Savings Bonds on their quota. 

YR. THOMPSON: That's right . 

YR. GRAVES: It is right? I am asking, nobody told 
me. 

H.M. JR: I mean if that is the case, do you still f eel 
the same way about the symbol? 

KR. GRAVES: Yes, if that is the case. 

H.M.JR: I almost got you. 

YR. THOMPSON: We might put the eagle there (indicating) 
because we put the seal there (indicating) . 

MRS. KLOTZ: What is the deadline? 

YR. SULLIVAN: I think a dolla.r 1s too low. 
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JIR. FOLEY: The fellow will say, "I gsve you the dollar 
to buy bullets, not to buy one of those." There will be 
criticism if you make it so low. 

H.ll.JR: Well, bow much would you malce it? (Laughter) 

JIR. FOLEY: Give you a good price, make it rigPt . 

H.ll.JR: Four ninety-nine? Five dollars? 

MR. FOLEY : I think five dollars is better. 

JIRS. KLOTZ: Will you be criticized for spending the 
money on engraving? 

H.ll.JR: No . 

JIR. FOLEY: As little ss a dollar, I think you might. 

H.ll.JR: Five dollars? 

MR. FOLEY: That is better thsn a dollar. 

MR. BELL: How about the school kids that give ten 
cents? They ought to have one of those. 

JIR. FOLEY: Send their ten centa--

H.K.JR: Gr oup it together, snd we give it to the class­
room. 

MR. BELL: But they come in individually. 

H.ll.JR: Let ' s start at five dollars, work down. Five 
dollars all right, boys? 

JIR. SUU.IVAN: Yes. 

H.ll. JR: All right . Who else? All right , class ia 
adjourned. 
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)(R. FOLEY: I think it will be r eady t0111orrow mol'lling. 

H. l.l . JR: When you are ready will you let me know 
and I will be waiting. 

MR. FOLEY: Yes, sir. Thank you, sir. 
~ 

H.Y.JR: Harry, you donit wan t to use -what i s it 
in golf when you give a man a stroke he otn use any 
t i me? 

MR. SUWVAN : A bisque. 

H.M. JR: liarry only allows himself one a week. He 
has taken it alr eady. 

too. 
MR. SUlliVAN: And all he got was a half on the hole, 

lm. \'RITE : I had better be absent the rest of the 
week . 

H.M. JR: O. K. 
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Hl~Jr: 

Operator: 

f!MJr: 

Leo 
Crowley: 

!ll~Jr: 

C: 

C: 

f!MJr: 

C: 

f!MJr: 

C: 

HMJr: 

C: 

HMJr: 

Hello. 

Mr. Crowley. 

Hello. 

Hello. 

Leo. 

Yee. 

Good '!!Ornlng. 

Good mcrnlrg, elr. 

May !, 19~2 
10:10 a.m. 

Leo, how about you and I and our lawyers 
getting together, eay, three o 'clock next 
Tuesday, on this question or straightening 
out overlaoolng. 

'tlell, I'd be glad to clo tha t. Here's the 
way that I r eel about that thing there •.. . . 

Yeah • 

•.•.. t hat unless there 's some reel r eason 
f or speeding the thing up - we've tried every 
way ln t he world t o coo~erate with your 
fellows, and we'd like to know a little 
blt more about the overlapoing and what we 
ought to do and what you ought to do before 
we change the order. Now, if there's any 
oartloular t hing t hat your fellows feel that 
they can't do, of oourae, we'll do anything 
the t you want. 

No, I personally want to ge t lt atral~htened 
out, and I don't want t o walt. There s no 
reason to walt. 

Well, I'll be glad t o oome over there anyhow. 

There's no reason to welt. 

21 
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I don't care. Whatever the President wante t o 
do with t hat thing there; but it he want• to 
take 1t ell away , I don't cere what be does 
with it. But I d~n 't know what- Just bow we 
oan cl arity the t h i ng until we know detinitely 
where our linea ought t o be drawn. 

,..ell, I don 't see vha t there ' a t o be gained by 
stalli ng. 

Well , I' ve no obJection t o coming over at thr ee 
o 'clock. 

\iell, I'd like t o make one ett'ort to eee i t 

we can't get t ogether. 

22 

Let me suggest that you do thle. Let me au.g­
geat that tirst let, it you will tor a tew daya, 
let our lawyers and your lawyers sit down t o­
gether and see where their difference 1s; and 
then we' ll try and get together , you end me , 
and straighten out that dit'terenoe with them. 

Well, Foley ' s been ready f or a week or ten days . 

We would - our tallows reel t hat they shouldn ' t 
make a ny ohenge ln the order now because they 
don't know enough about the th.i ng. I mean , 
that they don't know where t hey 're going t o -
where the l l nee ought to be drawn . Now, it -
I ' ll tell Marl<hu to get ahold or Fol~ aga i n 
end eee lt' they can get together. 

·~ell , SU1)'POs i ng you do that; but I Just want 
to l et you know how I reel. I mean, I'd like 
to make a real ett'ort t o see l t we can't have 
a meeting ot' the minds. 

All right. Let me talk to Herkham , and we ' ll 
get in touch with Foley and aer netein and see 
it they can get together , and then it they -
then we'll get together. 

But certa i nly betor e the end ot t he week I'd 
like t o eee you , because, sa I aay, I don't 
know or any reason tor stalling on th i a thing. 
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C: All rlght. I'll be glad t o do that. 

Hl~Jr: Thank you. 
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Jlr. aalliftll 

I • attaoMnl hereto tor JOV- O'fU' "'- _......, 

~ J'WPON Oil the ~ aD4 BtiDta, Dlo., -· c ... 1-1" a.l.WI'i.Dc acre- with- that. litt.la _,.work 
IIMill4 be .s- Oil tide before it 1a pnu at.cl to the JoUt !D 
eo-lttee. !lien are a ~-1'- wpoa 1lb1eh w t.b1ak OU' ac-t'• 
paet10D .. be ... taiMol aD4 w -u lUa to preuat to tM 
JoUt !D eo-1 ttM the piotv. 11111oh w WOIIl4 be able to e...taia 
before the lloard ot !D .&,11 le ,.. the oODI"te • 

IDaicSeaUl.lT, the PrM1deDt ot the OOIIP!V' hu 1Dtora11T 
-.rwc1 to tM ndlot1oe ot the -.pl.o7wu boau dedllctiOD troa 
1no,ooo to 1229,000. 
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lit.-~- with 7<Nr illatnuoticao, tile report of tM illtenal 
,...._ .. apato 4oto4 April 10, ltu, ill tM - of tM uno t 
oorporatiaa for tM fiM&l ,..... -.4 o.tobor 11, lHl, lou ...._ ,.._ 
Yi.wd. !bl ~r •• &4Yioo4 of the ,...,....s .. t1ot.o7 ill ia­
- aa4 •-•• protite -· •urecatil& ""• Tt&.ll ill a pro"•'"'7 
lottor 4ote4 .. 7 1, ltt&, h.....S '117 tM illtenal ••• '* ac-t ill 
eharp at Cl.-laa4. 

!lie aet illo- 1'1porto4 ill the. rot:ua •• illoroaM4 trca 
tne,.aT.aa to t1,eee,aae.1e, pl'illarll7 "-" of tho follCIIIia& pro­
poM4 a4j .. ot..ato • 

(a ) Iu,..... ill s.n-toey u of 
Ootober 11, lttl • 100,861.01 

M 11et a441ti• to I'OMI'ft for cr-P 
s.a...ru.oo 11,111.71 

(o) Co pi tal oxpoa41 toal'lo U,HI.Il (4) lo.1a trca oalo of ,....,.l'tJ' otMr 
1; ... eapltal ••oote at,MT.H 

(•) W.lhro eqlaiO Cloall-.f 11,1111.11 (f) .Aucuh rooehablo iaarouo4 lta,06a.D Cc> ~rt..tal aa4 rooe&rolo 
oapoaoo Uoallwocl 111,141.11 

(h) ~·• &84 ~~ to oftioero 
- ... 1.,... Cioall-.f aaa,IH.M 

!hero aro ·~ .. ...to with roepon te tM prilloif&l it.. on 
forth U.OW lta'-to ootUac forth tM ,.~ tute _. tM -
elut ... ,........ Nla\lw thlrote. Por ,_,. -..t-, II: ""• thl 
-laoi .. rweii:M aro -..iaN bel..., 
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-.....- tor llro c-o 

IDe,.... 1a no-..., u ot Ootoller 11, lHl 

!blo .._,..._t ...S. by tile ac-ta o...tno et tllrM i-.., u 
tollowet 

lDftDtOr)' ftluo of tllllCeteR aot 1Aol ...... 
l.a olool.Dc l.aftDtor)' 

cbai-p-ott ot oon ot tl.aiehed .. terialo 
purobuod ud -r&ature4, oopeoiall7 
tor the J, llo -10 lt&rter 

• 12,$11,01 

Zl0,6T8,ZT 

taoo,SIJI,Ol 

26 

fbero o.ppearo to be little .s-bt tbet the !Ill,..... ou •ete1a ita poai­
tl.., l.a roopeot to the tint ud lo.ot a4jua-to, 'll'lth roapeoto to 
the oao..,d it., the o.pate• adju.-Dt ia proper .., tile bub ot the 
... ideDoa o.t baDd, lNt ,.,... appeal the tupo.,.r •r be o.bla to prow 
tbo.t tile .. terio.l repro-ted by thb i t.a •a oboolete o.a or 
Ootober l51, liiU, t.Dd wu properly el1al.aate4 trca tile !.a-tor)' • 
tho. t date. 

floe nideDoa l.adioo.tu tbe.t thia ropro-ta m l.aoro&M l.a o. ...r­
pluo roMrw, ud, o.a auoh, don aot OOil.tltute u &11~1• ileduotica. 

Capital lzpelldituno 

rue repro-to the ooot ot puttiDc u old IN1141Dc iD u opero.t­
l.Dc o<mditicm ud the ac-ta• o.otlcm l.a oapitalial.Dc tile•• espelldi­
tureo ia proper. 

CI&1D trca 8&1• ot Property Ot.ller tbe.D Capital .Ueeto 

flab tup&,.r .. ...,.red tile oapital atook ot I..W Ipiticm Oorpora­
tlca Oil ~ 8, ltU, tor ttoo,ooo.oo u4 s dio.tely tool< owr ito. 
t.oMto t.Dd Uo.biUtieo t.Dd Uooolwd the truateror, !loa ac-to -­
oluile that tbe Uquldo.tiOil t&llo -....r aeotl• lU('b )(8) t.Dd tbe.t toile 
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....,,....._ tor llr, a-a 

Ill re 1 Jaoll: Ul4 ldato, r.o. 

t....,..toree -.t .... ta.. t ..... .r ....... •• Meio 1a _......, witll ...ti• 
11S(a)(115), fte tupqer -t.lcle tllat 1t -• a......-.. ot uNto 
AD4 tbat: ta.. Mob t:Mroot h t:M ......-.. prioe, For rea-. et:&Mf 
1a t:M a t:t:ubo4 et&-t:, it opp.aro tbat: tloe t&qo&:per - prow.U 
ill till• 1•--· 

.. ltare lzpaooo 

It: 1o 'bol1no4 tllat ,.,_ ooallalod• ot OGIIplot:o data tho taqoa:per 
-1 'be alllo to npport tba Mdaot1• ot tllio ito., or at loaot a por-
tt ... tllareot, Att:oati• h oallo4 ta t:M ota-t or t:M ac-t•, .__ 
• .,.r, tl>o.t 1t tllo 41ull- ot tlllo ito. 1o pret:oot:o4, oc.tdorati• 
.-lei 'be s:twa to tbo 41..U- 1ll wllolo or 1a part ot oaola npa41-
t:uroo agrept:tac t u,soo,oo &ll•P417 tor traftlills Ul4 -rt:a• t 
oxponooo, bat wblob _,.. aot properl7 oupport:a4. 

Tho apato oot up ao Aoo-to Rooehablo t lU,ote,za m ito. de· 
ooribocl ao "prioe a4jllo-t tor 1Jt41root: labor per t:oru ot o ... traot. • 
tbo roaocm p'Nil by tho t&qo&:per tor aot: .utac tlllo a4jll.-t •• 
tbat t:bio balaaoe .... rr- tho 'll'&r Do,...._t _., 'be oaaoollo4 nl­
t &r11J 'booauoo or tbo publ1o1t:)' rooultill& tr<a t:M 1aft.t1pt1 ... l>o­
tor. t:bo kftl Att&iro C~tt:oo. 11aoe t:bere -· aotlllac ao ot 
Oot:o'bor at, lt4l, to 1a41oat:o tl>o.t t:bio aoo-t -t4 aot: 'be oolloot:o4, 
t:be apat:o• a4jll.-t app.aro pr9per • 

..... rt..t:&l &ll4 JIOM&roh lzpu.OOI 

tho -t or t:M o:q~ers-t:&l oatS ro-..ob ollpoll41tur.o •• •~ 
paaclo4 by a pro.Soooeoor oorpo.,.t1CIIl. tborotoro • wllotbar tho ........ t: 1o 
a oapital ollpoll41t:uro or oxponoo 1t:oa, tho ac .. te• aoticm 1Jt 41o&llotr1ac 
tho it- ao a 4o411ot1ca t o tho t:axp&:per h proper. 

l&l&rioo Ul4 ......... 

tbo apato et&t:o that tloe ._to &11.-4 tor o&l&rloo &ll4 ~ooo 
are b....S ... ,_ Ill oot:S..t:o ot t1oe t&ir ftluo ot o1ailar Mnioeo 
....,4ore4 b7 -.1o:pe01 wltll eiallar oapob111t1oo wllo are -.1.,...s bJ 
tinoe -raoturtac lll4 M1111lc pro41aoto 1a oGIIpOtitin t1ol41. a-... r, 
tho 4ata oGIIprieillc tbio "JV4-ot:1all:" _,.. aot ooallaltt:o4 to t:b11 ottioe 
tor otu47, fbo 411t1oo oa4 roopoao1b111t1oo ot ea.o ot tba ottioorl oa4 
ooq>lo:peoo are Olltl1ao4 n&~WlJ 1Jt tho opeoial ac-to' report, rrca a 
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.tudy ot the cl&ta 1a tM t11o, 1t 1o tM oplai• ot tllia otfioe tllat 
the o.llonDo .. -.4& by the ac-ota • aoe-t ot •1&rtea &Dd "-MI 
an reo.a.abla with the pouib1o oxooptl• ot Chrl~a b.,. ... to 
162 •ployoea, o.oo..,..cl bet....., Juuaary 1, lUl, &Del Ootober lll, ltU, 
&Dd paid DeO&IIber 20, uu, 1a the -t ot eue,e&o.oo. ·Ill •!'ito 
of• tho fo.ot that tho b_,.MI ftre ""liiDt&rJ t.Dd dopt.Ddod Up<ll> tho 
ability of tho oorporati011 to o&rD •ouP. to pt.)' tlw &IIOUDt apaoitlecl 
(16 paroent of tho payroll), it 1a ballnocl that tho oorporat1011 oou1el 
not han rotralaod trca pa)'lD& auoh b01111aoa Uld at111 rotala tlw cood 
will t.Dd oooparati011 ot i t a o.p1oyoea 1a Yl- ot t1w o~t..Dt ... do 
to auoh eaployeu 1a tlw lat&r-ottipe oorreap<ll>doDOO cl&tad Jane 2, 
1941, an.d tbo p1'08p&rolll oC11141t1• ot t1w oorporatiCil, !Ida "-• 
-• po.ld to all of tho ocapany• 1 eaployoea, 110t ,1\lat t1w IDoy •ployoea. 

ID the o.ttaohoel ata~Dt , tlw queatiCil of at.lo.r1 .. and b_,.ooa 
11 oonred .oro full7, o.nel .., thoo b&ala of tlw oYldoDoo at MDcl, 1t 
1e the opWon of thh ottloo that a dhollORDOI of at lout 
$632,3,9,91 O&D be auat&lDod. !hh -t 1a t1w roault of tho pro­
poaod d1a&l1owaDoo of oftloera' at.larha and b01111aaa 1a exooaa of 
t &o,ooo.oo to oaoh, Chrll~a bonuooa aooruoel 1a azoou of thoo "'""""t 
1Dd1o&toel abo.,., Uld aalariea and bonuM a to !toy .. ployeoa 1D oxooaa 
ot a raaa.ab1o all<>nDoe, •• &hOOD 1D t1w tolloolDc ._,.,., 

Ottloara 
lay oaploJ8oa 
All aap1oyoea, 
ozo~c offioora 

~~ 

t otal 8t.l&rtoa Dia&ll"""'d 
~'aiel and MoNed by ~ ... t . 

• 320,718.51 ezae,ue.te 
11.&,8111,U e11,~.u 

no1a111,e7 no1alll,&T 

tl, <H7 ,aoe. u eaaa,11n.e. 

Illft.tod Capital 

Batiaatod 
Kj:D:i•• 

Dilt.ll<>nDoe 

l l8l, M8oiiS 
ee,eee.u 

2811Ul,GT 

t eaz,ue.n 

!lie ac-ota Mft allCift4 aa the ozooaa protita orod1t a paroeat of 
tbo 1100~000.00 aquitJ laft.tod capital pa14 1a. Wo t.llonDoe •• -.4& 
.., o.ooQOIIDt ot borr....cl capital, Wo OCill1dorat1Cil •• CiftD to aclftDooa 
aado to the tazpaJOr bJ tho ...,. and •·~ Departooenta &&CNPtlDc Oftr 
IZ,'DD,ooo.oo, and t1w ac-ota adalt thoot 1a t.DJ rooCilaidoration of t1w 
oa .. , nota a pa)'ablo of tn ,aoo.oo ahoul4 be oCill14oro4. 

28 

Regraded Unclassified



• I • 

._raaullla tor llr. c-o 

Ia .... .Jaok .... .iata. :r... 

It tM -allo4 U-8 .... 1a rM.lity 1Maa 'lllaiell- 11M ro­
qut.r-ta ot aoouoa nt ot U.. Code, tM7 aoutiton:o Mlaaas4 ta.-
... eto.a oapiv.l, It, 11-'Nr, 11110h ..a-a repno~ ........_ ~· 
""a~c"""t ot ,oou to bo .a.u ... ro.a 1a tho tv.twoo .,...r tho -rut, 
thoy o-..117 _,.14 liCit - tho ro~t• ot -"<a Tlt .... , 
aooor41a£1y, -..14 ncrt o ... atiton:o bor~ oopiv.l. 

Collo1aa1• 

It 1a bel1oT04 that tho tupa;,.r• • proto at •at bo ocsla14oro4 11114 
tho iuaoa rni-4 1a tho lipt tWMt botore uq ,....tiool 'bub ot 
aottl-t - bo •nai....a. It appear• that tho ac-ta• ~· 
08ll be nata.iaa4. botore tho B-.rcl or ooarta with tho poaaib1o ·~­
ot 4aprooit.t1.., 11114 1• .. .., salo ot "oat• aoquirocl tr.. l..W Ipitioa 
Corporati..,, .. u .... oxpaoaaoa, t.D4 ot.lariu .... b--• · fho lloo.r4 11114 
tM ooarta •7 bo _.,.liberal with reapoot to Mlarioa t.llcl boauooo 
thin tho &~&to. !ho •&eta nato that Jlotaa ~1• 1a tho -t ot 
137,800,00 ahoulcl be ,1.,.. o ... aicloratioa •• bo~ oapitol 1a uq re­
ooaoiclaratl.., ot tha • •••• .U.ao, tha toxpo;pr •7 bo t.b1o ~ pro'N u4 
it •7 bo to the a4'l't.lltop ot the Oow.-.nt to _ _.. that tho. 
tlait.bocl •torit.la tor .J,I.-1'0 ltartora .. .,. obaoloto •• ot Ootobor 11, 
lttl, 1a a oottl_., ot tloo -· Ia uq a .... iclarati.., ot thla oaoo, 
1t ahoalcl bo loop\ 1a a1a4 that uq ..tja.-ta a4o 4ar1ac tho toaal>1o 
,..... with roapoot to 1aft8tor1u, Chr1atstl8 "-aooa aoorao4 11o1t Dot 
polcl 4arlac tho ,..... , lll4 probt.bl)' tho -t• rooolfth1o ..tjaatssssst 
.., uooat ot prl .. aAljaatssat rill bo ronooto.a 1a t1oo not ~ tor 
tho :roar ..... Ootobor 11, ltt&. 

Oil tiM 'bub ot tho o'ri4olloo 1a tho tllo, thio ottloo approwa 
tho ... ....,.. a pate • report, It h roo 11484 that uq •-•ai• 
•cla to tho tozpa;pr with reapoot to tho it- -tl-4 o.bo'N elowl4 
bo •cla oal.7 attar oarotv.l o .... luratiOD. ot aaoh a441t101lt.l on.a­
•• tho ~r •1 eallss1t lll4 oal.J aa a kala ot oatt1_,t ot tho ..... 

I 
J/7 ~-....____.:_' 

· ~~in& Dopolty a-lalli-r, 
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!bio a4Jv~ _.. 117 tlllt apata -•lata ot ...._ 1-.., 

~tol')' ftl,.. ot t..pta ...t 1ao1adM 1a 
oloalac la-'ol')' 

Cllarp-ott ot ooat ot tlalaloM -torl&la 
plli'Oha...S aa4 -tuture4, upeetall:r 
tor tha J. a.-10 1'-rt.r 

Oodaalcm ot owrbaa4 trca 110rk 1a proo111 

TIM total 1a 

t u,ue.ot 

210,618.&1 

taoo,861.01 

30 

!lwra appaara to 'bl 110 q111atlcm blat tllat tiM --' ot tu,IM,Of .a.-14 

'bl 1aolucla4 1a tbe oloalac laftDtol')'o !Ilia 1a Pllral:r a qaeatlcm ot taat aa 

to the pb.Jaloal pra-oa ot tiM -tonal, - tber• ''PPI&rl to be ao 4hpo~to 

on that •oore. 

nth rap.rd to tba ltoa ot teT ,1111.86, the report ototoa tllat thla 

-t •• ordara4 oorappa4 1>7 the tazpa:rar, ~ttor tbe taJdn& ot tbe s..-tol')', 

tor the raaocm tllat aa aatlolpato4 ordor trca the I&")' Dopar-..t tor 

aot baaa raoalft<l aacl tbe ....S.l ~tartar -. thiD ocellclara4 aot •t1atuto..,., 

aow. .. r, 1t 1a llhOWII 1a tbe report tllat a1tlloup tbe Ia")' Dopart.ct 414 

aottr, tho taxpa:ror 1a 11162 tbat tba J.B.-10 8'-rt.r woulcl aot be 11114, ordoro 

olooo ot tha taxable 71ar. 

!lila, too, 1a a quaat1ce ot taot aa to Jvat ...t..a tbe a'-rtor ciU beo­

obooloto, 'bllt tbe ntdao• 1a tbe apata• report clatlaltol7 laciJ.oatoa tllat 

lt -• aot aotaal17 obaol1to at th1 oloa• ot tba tuabl• ,.... lHl. 

AI to tbe taoluoloa ot the eaouat ot t210,6TI,ZT owrbaad 1a the oloo1D& 

1A_to..,., the reaace aoatpld b:r tbe tazpa:ror tor aot laolllciJ.a& tbe owrboe4 

1a tbe •lollac laftDtol')' 1a that (a) nob laolaalce wu ...t a ooall...,.the 
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praott_ .. , ud (b) 1t tlooo war aloCNld n1tm17 _., - (ni.._tlJ •=-u•111•c1 _,_ 

boacl) 'ftllld baw 110 ftliM. 

AI to -tbor the I.DolullOD or owrboa4 1a u illftDtorJ 1e a oOD .. natlw 

praotioo, tbo roplatiODI opeo1t1oallJ .tate that ooot .. ..,. 

0(3 ) IA til& oa .. or .. robaDdiH produ- bJ tbl ~r ai.Doe 
tbo beV""'"' or tbo tuablo ,_,., 

Thoro h DO quaotiOD, therororo, but that owrbead, •• -h, h a roquirod 

tao tor lD tbo ce.patat101l or the coot ot a __ ututure<l artiolo. ID tlll.o oOD-

neotiOD, it 11 to bo aotod tbt.t tho report do01 110t 1ad1ooto that tho. ~r 

dloputoo tho -t or tho ""rhoad but apparoDtlJ .. rolJ 11 objootills to tho. 

I.DoludOD ot tho ...,....t 1a tho oloolas 1a,..,tory. 

Tbo tupaJOr1 1 ro&IOil that it tho war lbould IUddoalJ tol'lliD&to, I UOb .. aluo 

woulcl be c!iuipatod 11 Dot OOillidore<l auttioiont• to uolvclo tho Oftrboa4 tr.. tho 

lowr• bao11 11114 tho -•t ..aluo 1a a IUOOOOdillE ,_,. 11 l.,..r tbt.a ooot , tho 

t upaJOr woulc! clor1" a bellotit betw011 tho dirr.,.,oo ot tbo ooat ed auob l"""r 

-rlrot ftluo 1a that JO&r. 

Purtbo....,ro, it h aJII"LN"t that to all"" - taxp&JOr to omludo tr- tM 

!.D-.-tory oe.patat101l -t it oOiloidora al!Do..-1 o ... rboa4, ~d c!iaor11&1aato 

q&I.Dot othe r tup&JOra -cepe! 1a war oOiltraoto ....... 1a all prct..l>Uity, lllto-

•11• ia'I'Ol ... allao..-1 ooete 4\lo to tho ........ or tiM eel other raotora ODWrilll 

into war procluot101l. 

I 
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Apia l t 1o to b.....- tbat tba tupaJer ..U pt tba ..._n, ot tba 1.­

. ,.. ... , .,.,,.. 1Dollld•4 1A 11107 olo•l.ac b-'<117 bJ tba 1Dol,..i,.. ot tba •-

.. al,.. u. tba opolllD& 1A.-to17 ot tbe -41Dc ,... ... c ..... ,.. .. uJ, tba 

a.tjuatMat h •NlJ a ollitt tna ,... JOU to uotbar, .U..U.C tbat prot1to 

an ocmohtODt 111 all roaro, tllio obltt '""'14 appear to b.Mt1t tba tupaJer 

1D tilt l at er JOt.PI ot blpr taz ratoo, 

ror tba roaocmo ot ato<l 8boft, t bo .,tiro b'NJ1to'7 a<lJu-t ot 

t3()0, 8Q,Ol 11 o•ol <loro<l proper, 
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\ ~' I' l • \ , 

•" ~ • ol\{o 

ca _,., e, lMl, .IMk ... •lilt•, IM,, _.,... laM a •-',_.. "' 

...... 1 .. the CllltotOIId!•& - ot , ... Ip1t1Aa Gorporat1• tor tloo,ooo.oo. 

A o-11: •• h.-4 therotor '* ""-r7 7, lKl, ca ~ t, lMl, a 

otook oortitloato •• ll-cl lathe- ot J, 6 L, IM., ... 011-­
c1o7 the potlllto, .. torlolo, _.111D117, •9llJ11Dt, oto,, ot I..W IFt!Aa 

Corporaticm wro tl'Ulotorrocl to J, 6 B,, IM,, ... till ,......,..,.. .. _. 

all ot t.bl Uob111t1oo ot ,.,. t,...of'lror, &..w Ipit1'* Corporat1'* •• 

cllloolftcl. 

Coclo, ao &ala or looo ll rooopi- upaa the ,...1pt or J, 6 B., IM,, or 

t.,. property cl1otr1l>lltocl la o...,loto u..,ldatl'* or I.W Iplttcm Oorpo~ 

u..,, 011cl tlllt till bub ot the proporl7 ,...h..t 1a t.,. •- la the U..o 

or t.bl traur.,.. .. it WOI&lcl .... la t ... -· ot tM traaof'lror laclor the 

pro~ll•• or -tl• lll(a)(ll) ot- Coda. 

,.,. ~r o'*t...cl• tlllt it ao"'1ro4 the nook ot 1•11' Ipit1'* Cor-

pl011a1d Uqulclotl'* aac1 that ,.,. l>allo ot ouoh -•111D117 .-14 1>o 

t loo,ooo.oo, the purolauo pr1 .. ot the otook. 

tho "'""' 4ooo aot ototo ~ t1w aatlro purohaoo pri11 or tloo,ooo.oo 

wu all-toe! to -•h'oo)T 'bJ the ~r, oltlloqll •-r aoooto •ola u 

potOIIto aacl ta ... torioo wro ao..,1ro4 upca cllaool.U'* ot I..Wo It ~ 1>o 

tMt till Uob1U\loa u- 1>7 J, 6 L, IM,, wro -aldarocl to o..,ol the 

'lol.ua ot t• otllor aa11t1 roMhMo 
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IA doal1DC witb 1Do- tax •tt.ra, partlOill&J'l)' reorplllaatlOD &114 

oaloo and oxobanpo, tbo llo&ri Olld oourto ""'" bold repo&tedl)' tb&t tua­

tlOD 1o an iDteDMl)' pT&Otlool •tt.r ..,4 tb&t tbo aab.-oe ot tbo tb1Jlc 

dODo, aDd aot the tora lt tool<, •at COftftl. Carter PlablloatiCIIla, Iaoor­

porato4, 28 B. ! • .1.. leoa Pra.lrlo 011 &4 ~. c .. ,..,, sa Peel. (14) aot, 

ct. D. 787, c . B. Xlii- 1 , paco 188a Grocorr Y. Bo1Yor1Dc 298 v. a • .as, 
14 A. 1'. t . R. 111111 and. ou .. oltocl 1D paracropb 10.263.1. or 11142 Prntloo­

Ball. !bo taxpo19r'• pooltl011 1o upbol4 by tbo clooio10D ot tbo UDitocl 

Stotoo Cirouit Court ot Aw-ol• 1D Bo1ftrizl& y, leourlt:r Sa.YiDc• &114 

c-row Banlr:, ct. D. 1140, c • . B • .amo ltSS, poco $00, tho oou.rt OOoicl 

that ...,.,.. a benlt, tor tbo purpooo of aoqu1rizl& ucl oporat1Jlc a b......,b 

bt.Dlt, puroba.Mcl all tbo otook and then took Oftr at book Yaluo all tbo 

a oooto of o.notbar o.ncl 1D tho ••o 191U' rooolftcl tr._ it ao a t1D&l llqu1clat­

iDC ci1Y14oncl Ul -t loll tb&D tbat paid. tor tba otook, tba -t• OOD· 

nootocl with tbo purolw.M .. ,.. , U: ottoot, _. tranoaot1011, ucl tbo bt.Dlt 

wao not Olltitlo4 to do41>0t ao a looo the 41tto""'oo bo- tbo ooot of tbo 

otook aD4 tho 11qu1clat1Ja& clh1clcl4. 

!lw. otooltbolcloro ot La', otbor tlwl a llr. A. r. Wllllaaa, are JIOt oboe 

in tho apnt•o report, but tbore 1o no oYldonoo tbat •J . l H., Ino., or ito 

otookholcloro 1D aD)' •J ooatrollocl 1 .. prlor to tho purolw.oo ot lto otook 

OD Januar, 6, 11141. In the ab-oo of woh oODtrol bJ J . • a., Ino., or 

ito otookbolcloro, it 1o bolloftcl thet the Bu,...... will ""'" d1ft1oult)' .tn­

to1D1Dc ito pooitloe before tbo Board ucl OCNrto. In tbo n-t tMo loouo 

1o oOilooclocl or loll upoa acljudloatloe ot tbo ouo, the pr opooocl clofioieno)' 

11011lcl bo clooreaoo4 approxilo&toly tzz,ooo.oo. 
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'IIU.&III i1iilili 

!M aaOUDt of tlill,a&O,ll, dolaip&t.cl ae W.ltare bpc111 b)" tile 

as-to, 1a ccapoHcl of twlft itoeu Ollcl, with t.be a:ooeptiOD ot t.be -t 

of tlS1 000,00 claoorikcl &I 0.Aaol1at N..,l"ftcl to OO'Nr Walt-. atoMa to 

be clilrtrlbutacl to oaplo;ran ao Cbri-o ptte, • appearo to k lA t.be 

natura of &Dta~nt axpenan tor t.be bane tit ot tba O<apanJ' o -

ploY"''' •o partloul&r clat.11 lA &clcl1t10D to tba pnaral claoor1ptiOD 

ia 1h0WD. 

In tba o&M ot B. B. 1-, 14 8 . t. A. 1167 (.Uquioooecl), &Del t.be 

o&o .. oitacl t.berelA, it •• klcl that lA 'ri.., ot t.be publioitJ o'bta.lAecl 

&ncl the -.lnteu.noa ot -r&l• -oac -plo;ra .. , 0110b azpaJulit:urea -

ot1tutacl orcllA&ry &ncl naoaoe&rJ a>q>&Dcllturao ot clo1Dc bualnaoo. 

It 1o ball..,.cl that it t.be tl.xpaJOr 1a able to juotity tbaH np•cli­

tur .. by .... ..., of t.be ~~eoaoaity tor ..U.t.1alac -rat•, t.be &OquiaitiOD 

ot claoirable publ1o1t7, or UJ ot.ber lNa1Da01 purpo11, cl1tt1ooalt7 WOI&lcl 

be anoOUDt.recl 1D o111t.h•nc t.be clloall-oa ot the t111t1n ~ of 

ta3,166,U otb.r t.ben t.be -- of tl&,ooo,oo. 

W1th reprcl to tbl it... of tla,ooo,oo tor Cbrht.oo 'b«mMo, it b&a 

bo•n balcl 1D DIIMrOila oaen that ouob bODIIHI paicl to e.pl01'"0 at 

Chriot.oa tt.e , ~ reoaanabla, are cl•duotlbla •• aspen•••· OD t.be 

other bo.Acl, the report lAcl1oat.o that t.be -t of tls,ooo.oo ~~q sot 

haft ..._ t.ota&ll7 aqeedolcl, ... cl, 1t ao, -tel sot k ...,otlbla, 

CODaidolriAc the it... 1D ita aatlret)<, it 1o prob&bla t.bet of tbl 

UOIIDt ot Pli,I66,U cllo&llowcl b)" tha &pnto, the tl.xpaJOr ~~q M al>la 

to eupport the ol&la tor t.pprozbat.l7 •• ll&lt ot tbl tot&l it.... 

• 

Regraded Unclassified



36 

1a the apato• report tuable 1ao ... b&o "'- l.Do,.....S bJ tlU,oee.u 
o..po...S or -lllltl ocmolde....S to be proper aoona&lo .... or Ootober Sl, lttl. 

rbe uJor po.rtlcm ot thh u- 11 the 1.1101111t ot tuo,ees.u, cleo1pate4 "' 

" priOI adj\Jo-..t tor 41~labor per te ... Of OODtJ'Ilot , • !he ..... t ot 

report l'llrther otateo tb&t •sennq-the pe,..,.t ot the -t obcnm ao 

price adjuot-Dt tor direct labor up to April lSO, lHl, aDd a4Juot-Dt tor 

ooot ot •terlal b&o bleD oolleote4. • It 1o l'llrther eta tell tb&t tho beli.D04I 

oho'c "' due trca the War Depe-Dt •7 be OI.Doelle4 ...,lUDtarlly beoaun 

ot publicity reeultlar; trca lD't .. tlpticm aDd proo .. 41Dc• betore the laftl 

J.tto.lro COIIIittee • 

..... r , tbore 1o 110t111ac lA the report to la.Uoat e tb&t tbo11 ,....1•­

ablll .. re ocm.dclere4 u doubtl'lll ot oolleotlon em Ootober 31, 1U1, !here-

tore, u there appeero to be ao 'l"'ltlcm ao to tho -t• la...,he4, boat 

•rely the ponlb111ty ot tlature OI.DoollatiCII, tbore 1o 110 appa""t ,_,.,.. 

why they lhould aot haft "'- rotleoted 1A thl lao... tor the y ... r lllcle4 

Ootober al, ltU. 
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111 the a,enta • report there 1o ,. .. torod to taabh iloo- the &8011Dt ot 

tll&,l8&,la, roproo.ntins ozp«Ddit~•• iD oo~otiOD with rooearoh &Ad .._ 

nlop.ant ot otart.ro wtdob ,..ro OODeidorod b)' tho a,onto to be ot a oapital 

D&turo or operat~ UI,.DOo or Jaok & S.iDt&, Ltd,, predeooooor oorperation, 

Of thio -.oUDt, tlll,2Vl,V8 wao oxpendod for diroot oxponoeo and t&,87&.1T 

for oupplioo by tho prodeooooor oorporation, and oxpenood on the booko ot 

tho taxpayer 1D tho 1DotaDt year . 

llol'll&lly, UDlou i t oan be obown that exponditUJ' .. tor d..,elopoent work 

do 110t ,. .. ult 1D tho aoquioition, d ... elopaent or ~o-nt ot a oapital 

aout, IQOh oxpenditwoo aro ot a oapital natwo aDd tho ooot thereof 1o 

reoonrod thro"Sh -.orthation oTor the lito ot the patent. The bwden ot 

proof that thaoe upondituroo aro not of a capital nature would be dotiDitoly 

on tho taxpayer. 

With regard to tho inotaDt oi tua tion, tho o-to ot tho a&ento, ao 

diooloood on p&&e !-8 of tho report, dotiDite}¥ iDdioato that ao tho rooult 

or ouoh ozporioooDtal work •- olxty applloationo tor patento bno bean 

filod 1Ddioatins that a t l out a OODoidorablo portion of the total ozpori­

MDtal oh&r,o llllot ban rooultod 1D iloproT ... nto haTins a lifo ot ..,ro than 

ono year, Silooo no patent had boon granted, &JIOrthation baa not boon 

allowed, 

111 the 8'001lt that the taxpayer •• ablo to proTo that tho &80111lto 1D 

queotion roprooont loptt..te ozponooo - oxpondod, a deduotion tborotor 

oould not be tak&D by the tupayor tor tho roaoon that tho aao\lllto wore 

ozpondod by a prodooouor oorpora tion, 
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UCIIIIft ~Ill .AIID lk801D ---------· tua, ttt. H 

O!'tioero 
stlano4 ...,1o,...o 
Sbop .. plo7"• &D4 all 
otlariod -.plo,...o, 
oxoludiD& otf1oero 

Total 

tho tollawia&o 

W1U1aa 1. Jaok 
R.tlph 11. 118iat& 
W11Uoa R. Jaok 
c . L. Jaok 

Total 

!otel P&14 -......... Allow4 

• azo,na.a t l t ,lN,IT 
216, 11T, U 128, 111. 00 

61018U,6T 

t l , otT , 105, 81 t .no, aoe, ST 

p,o.oldat 
Seoret&J7 
!reawrer 
V1oo- pr .. 1dnt 

DtaallCIIIM 

tzu,Mt,N 
....... u 

61018tl, IIT 

... 8 ... 1. 116 

t lOO, OOO, Ol 
100,000, 01 
100,000, 01 
zo1ns.ao 

ti20,711.8ll 

In a4di t10D to tllo tore collie oalanoo whioh ,.. ... oxpeaood Oil tile 'boob 

ot tllo oorporot1 ... , thoore -• 'tOted to tllo ottiooro at an allop4 Metillc 

W1111oa s. Jaok 
R.tlpll ll. BoUlt• 
W1111oa 1, Jaok 

rottl 

t aa,au,u 
aa,aat.za 

····"·" 
t loo,oez, et 

lbiU'bit • ot tile a ...,to1 report 4holoM4 that ao put ot tllio 'b-• 

""" n;l*'Md .., tile 'book• dlarlllc tile tboal JW.r oaAH Ootoller lll , ltU, 

.U to tile atlanoo }1&14 to thooao tArM ottioero, i t h 41ooloee4 tllat tile 

aiauteo ot thoo a llopd Ooto'bor T, liiU, -111c rotroaotiftlJ 1aoroaoo4 

thoo atlarloa ot t hoo tbroo pri.Jiolpol ottloere •• toll~•• 
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wuu.aa •· .lui< 
lalph .. •~.at• 
111111aa a • .lui< 

• 10,000.00 
10,000.00 
10,000.00 

, . 
tloo,ooo.oo 

1oo,ooo.oo 
100,000.00 

Total tiOO ,ooo.oo 
u t o t he ottlooro• e&J.ari .. , it 100lll4 appear th&t - quooticao oro 

1J1Tolw4o 

(1 ) !be reu...Ul .... •• ot 111oll o&larioo, Wllltber tu,ooo.oo 

&I all-4 1>7 tho .,..to1 tiO,OOO,OO, tM tlpro orip.. 

all7 on 1>7 tM ottloero ~h .. , or tho tloo,ooo,oo 

wblob -• &lltboriao4 a&&r tM c4 ot tM ti~ ,_.-1 oa4 

( I ) I t tho ottlooro• a&l&ri .. ol aiae4 oro -•l4oro4 to bo 

roucaablo, wbotloer tM aooN&l ot oar portlca la •-•• 

ot tao,ooo.oo -· &lltbor1ao4. 

allop4 Motla& ot Ootol>or T, 11&1, &pp&rolltq -r took pl&oo 011d tbet 

all &lltboria&tlcao oca~ la tM &llop4 lliaatoo oro to bo 41uop.r4o4, 

l'lth roapeot to t be allop4 Motla& ot Oot obor T, lt&l, tbe apeol&l &pate• 

report 41aoloMo tbet h -• ~>rooaPt oat at & -""& ot tbe c-lttoo ca 
laftl .att&iro ot tbe IIDuao ot lapro...,t&tlftl la tM toots.-;, ot D. 1', Lab, 

Cua:ptrollor, tbet tiM lliaatu ot tbe 41notorot -""&• -t&ilwt 110 ooat~oor­

bat lce t or tbe laoroaao ill the ottloora' e&larioo trca tiC),OOO,OO to 
tlOO,ooo,oo per _, tbet aotoo rolatlft to tbo alltbor1aat1• ot tbo la-

oroaaoo ill tho aal arioo ot tho ottloero oa4 opeoi&l "-aMI ba4 liMa CiWD 

t o bia, wbioll IIOtoa be 11&4 plaoo4 ill bia <leak """ 11&4 -r pttoa .,._. 

to baTla& writtoa tl,. "PI tbat lhiii~Mq~Mat to tbo Joao.r1D& t.a ~. 
be 1oa4 tbo -..toa tor \Ill -u&c ot Ootol>or T, lHl, at ~ tiM e&lu7 
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1M ........ or &11 ott1Mn - ~ .... wrl"-a ., ... Sa -· -­

el..tM Sa tile• --· 1111.1 ..-. Nla~w w till ~-U• ~ u. 

epooial "-•• to DJ -.lOJM•• 

xr t1oe oorpora~• - anuua t~oet 11M alart.oe ..s •-- ,ut 
to tbe oftieen wro roa--1• ... - ~,.r roa~• nt~ ... 

proof of tbe ...tSac &ll•cetlJ Mlt • Odolllr 1, 1f610 ._ ~ till 

lliautoo of tbet •etSac wre 1101; writtla ,. -"1 - tl.ao ~r, 

40 

tbe aooN&l -.14 .,.... to 'to ,....,.r, olplli&llJ Sa tbe 11pt of tbe 

111,.- CM&rt 4ee111CIII 1a tile - ot tbe 0. ftlon ....... C i IIJo Ill Vo lo 

a 414uot1ca tor tbe aoenal at tbe U. tbe 11ab11ltJ -• oroate4 tor 

oalar1u wte4 1A o-uCIII wltla oernoee ....,.....,4 1A a prior Jl&r• 

1J1tb. reprd to tbe qiii~CIII ot roaeOIIabl-••• ~wr, tbe toll..S.C 

etl'-t of tM apato 11 11p1t1018to 

"!be rate of l&l&rr l.aoroaoe to 11i1J ..,1o,..e, ooup1o4 wltla 

1-. - epooi&l l>calaoee Qr1Ac tM evrCIIIt ,.,.r, ..,_...to 'to 

-1erato4 Ia .. DpOI UCIII to tM eanla&• If tile I G 'V• 1 

n. w-u• Sa tbe ac-t•' report Sa41oato• taoat tbe ~r 

-.14 Mft 41tt1011lt, Sa ,...n.c U.t tbe ott101r1 wre Clllt1tlo4 to arq 

creator •1UJ (1ao1a4Sac liCIIIaoee).'-Ma teo,ooo.oo MOll. ec-n.,CIIIt1Jo or 

tbe ........... 41..UwM 'tJ tbe apate Sa tbe - of tbe ott101ra, n 

ww14 appear t~oet tuo,ooo,oo- pl'OM)I1J 'to 11letalao4 u a 411&11-. 

lalario4 ~,.. • 

.u to • alart.o4 -.lOJM• (Mftlr 11i1J -.leJM•). • ,...te•',.... 

port tioel-• tbe tau .... ,, 
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st.lary, -tbly bCIDIII &D4 n.oatlOD ~ 
scmuo ( opeolal) 

Dllall-' 

u 

tllO,IIIotl 
lOI,Ifi.OO 

tall,ltT.tl 
J.al,llt,OO 

. ...... tl 

t hen key -io)'l .. O&ll be .,,talllecl o~r• ciOWJI to a Q.IMitlOD of I'MIOD&Ole­

DIIh lD thl.o OODIWOt lOD, tbe baalo &mNal rate of O~oatlOD UNci by 'Cbe 

rencuo apato 1ll their --tl- appMre to be lllblt&Dtlal. !be a~• 

.tate that tiM --t of at.larlea &Del bomaHo all-cl bf "'- 1a - 11poo 

aa .. u.te of tile fair 'ftlue of aiaUar MrriMI ..... c~e....s by _,lO)'Ma with 

olallar oapabllltlee wllo a,.. _,lo;pecl by tlnu~ -ruturl.llc &D4 Hllla& 

procluoto 1ll oa.petlt 1w t1elcle, Boooowr, lllo clata 1ll thl.o reopeot were eub· 

111ttecl tor ocmolcleratiODo It woulcl appear tbet th11 tut u to I'Mo...Ule-

11111 1a a coocl ODe ae 'Cbere abo<llcl be pl&~~t,. of ocaparat1w clata al ODI tbe•• 

&Del lt 1a bel1lftcl tbet tbe ec-ta• eatt.ate h ,.Ute ta1r. 

Sipltloun: 1ll thl.a r.epeot 11 tbe apato • ota-t tbat tbe b-.He 

appear to be ill proportlcm to 'Cbe ~· • eanlilllc•• It -at abo be borD 

1ll ILiAci that ill aclclitlOD to the opeoial b-.Ho ot 1101,1111.00 'OOtecl to 

tbe11 ltey eaployeea, tllef liUwiH appear to be &~~titled to tbe -tilly 

bOIWo of tso.oo per -til -cl to all _,loyeee. 

AlllloploJH• (S:Dl1141a& ottlMra ) 

Dllrla& the year lttl there -• aoo ..... cl upoo tbe booka ot tbe o orpo,.... 

t loe the -t ot 16TT ,eu. 71 rep,.._tllll& tbe tllltlll.Mlllt ot a plu u.pte4 

'b)' tba • ...,...., of pay1ll& a -tilly bomaa of I per-t Ul4 alao tbe -"ill& 
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a.olclo ot a propo.-4 Clari.t.&a -· ot tao.oo per -til tor euh -.1oJM 

tor oaob -th -.107M tr<a JUIUAI"f 1, ltU, to tho elate ot tho paps t 

011 I)Oo.-or 20, lt&lo Ot tho tiTT,8l&,TI, thoro -• aotaall;r paid tho 

oaoWlt ot tse,ez•.u, 1oo'fil>& t &lo,etl,IT aool'll8cl aad 1111paid - tho booltl 

at tbo Olld of tbo ;roor.- ot tho MOIIII'. ot tno,etl,&T, tho ... tboriaod 

Cbri•-• beau• ot tao.oo per a011th o...,..ted t or tho period ot .Je.maar;r 1, 

ltU, to Ootobor lll, 19U, _,.ted to taae,eao.oo, Thia -t appoara 

to baTo bee aot..&lly paid, topthor with the ..,....t aooruocl to tho elate 

or peymect, 011 Deo.abor 20, ltU. The bal...,oo ot t 28l, 2U,IT appeara to 

bo aorol:r .,. oxoua a oo.....U Oil tho booka Nld t or wh1oh thoro appeara to 

bo no liability, 

1n &en•ral, Chri-• bCDIIIOI aro allowable it, when added to the 

ragulo.r rate of ocaponaat1cm, tho:r do not exoood reaaOil&blo ocapenaaticm 

tor aomo .. ronderod. I:aa-oh aa tho acenta do not indioate that they 

oou i dor tboM ao-oallod Chri-1 bcm\1~1 unroucmablo, it would ao• 

tbot tho prine>lpal 'l"•eticm in-1-..4 u to tbo all.,.... .. ot tha tzze,eao. oo 

wOIIld bo whether thoro -• a local liabilit;r upcm tho oorporat1- t o pa:r 

th1a ...,1111t. That thoro -. n o auoh lop.l l1o.b111t;r 1a clotinitel:r indi· 

oatod in tho oaapanJ•a ..., lu&u•p, o.a diao1oH4 in ita _,rNlclua to t he 

•plo:r-•• 1111clor elate ot "'- 2, UU, in ,.ioh tho propo11d plen -• dia­

ouaMd o.ncl in ~oh tM -.lo:r-oa wre pftJl t M riprt t o Toto - oortein 

partio\ll&ra. Tho propo10d plo.n oto.teo opeoit1oall:r that tho plo.n -. 

..-o11111to.r;r Oil tho pert ot the -c-t o.nd not o...,..toor:r, aDd wwld do­

pond \lpcal the o.bil1t;r ot tM oorporati- t o ..,. -&b to pe:r tho -t 

opeolt1od, or -ro 1.t po11ll>lo, !'IU1 -· ot tao.oo per 80ilth UkaiH 
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.. , a11t horiaM at the allopd -•t lA& ot Ootober 1, 1161, ead, •• atetH 

o.bon, 1t l t ...., bo prow4 tllat tiUo -•tlA& clld tea plue t11on1 the"' 1o 

a 41oti.Aot po .. lbilit)o that the o.oon>al ot the -tilly bcalo 11p ...Ul 

to han b"n a otvally pa14 ca De-r 20, lUl, and 1t aot all~ 1a 

the ttooo.l ~ onclod Ootober 51, 1861, wovl4 bo allowable 1n the ..ioooo41nc 

year. COI>ooqu ... tly, •• to tbo UIO\IIlt ot tzte , e&o, oo, thoro 1o - dovbt 

that the ..., .... ,... ...,to oaa be auatelne4, !bore appearo to be no bull tor 

tbo all-• ot any portlca ot the clltterenoo bo- tbe total o.oon>al ot 

b001111 appearo to bo lnol11dad 1n the \lllpaid IIIIOilllt ao tbe roftllllo apnt o 

ban allowed tbe -t ot tee,eU. l& tor -thly bcauooo o.ot\l&lly paid 

d11rlnr; tbo tiooal year, 

kl&rill 1n a.... ... l 

lotiaatH 
totel lalarlo o Dhall-4 Mint=• 

Jllt,14 10114 Aoor111d by ApDto Dloall-oo 

Ottiooro • aao,ne.6a ttae.au.H t ln,au.ea 
IIJ taplOJ'II I 1111, 8111.61 ... 11118 .61 111, 11118,61 
m -.ployooo, 

oml11dlnc ottioore 1101111.6f ll011tl.li1 zn1z61.1T 

t otal tl,Mf,IOI,81 ........... 16$1,1tloll 
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,,., 
• a, 1942. 

'Diia cccte~ with :rou..., requ•ted liT c-t.eio.,... 
BelwriJic and llr. SUlllnn becauaa ot the a;reat iJic.,.... 1a requeete 
tor !W.1ap on the •azeMHtT u aoo. ot reoeipte to be donated to 
charlty, '!be p&rtieular cue iJm>lft<l ..., a beDetit bueball. c­
beiDI ~liT the Brook11» Doclpra and the llew York Oiallte W. 
atternoon at llbbete r1eld 1a Brook11». You 1a41oated thet U the 
perto-• 119r& epoD8ored liT a charitable orpnisation yov. telt the 
p1"04Hd.a ebouJ.c1 DOt be tuable U ao ... to the pertor.n and W 

uaurec1 :rou that thb Mtter ccn>ld be bandl.ec1 that •Y• 

Yov. &lao indicated that :rou theu&ht a repnaantatiw ot 
the berw1'1 ted cbari ty abauld be preeant to accept the prooeecla and 
that a repreaantatiw ot tba Treuu17 DepartMnt abould &lao be present 
to .atollo the donation ot t.be prooaecla and to cert.U)" to ua the dataila 
of the trenaaot1(\ll• 

UpOil their return to llr. SDlli'lu' a ott1ca, there .. a.it­
illc llr. Sollli nn a telapbane CLll 1'.- L&rr7 llaoPbaU, PrMidat ot the 
Broold1D J:lodcen. llr. llaoPba1l rea4 to Jlr, Sulli.ftll the orl&:1M1 otter 
ade liT t.be Brookl1D Docl&&n to t.be 1&'7 ll.Uet Sooi&V, t.be ....,~ 
boa the la'71lal.1ef SooietT, Ukinc the llroold1D J:lodeerA to oondalot 
thia 'bueball. c- toc1a;T aa apota tor the N&'7 a.uet Sooi•V and to bol4 
!Or the &oOOIIDt ot the .. ,. Relief 8oo:1&t7 all prooeecla ot the pa ._ 
ape••• ot police, t1oat-a.U.ra and uabere. llr. llao'PIIail &lao rM4 
the letter be wrote to the Ja'T ll.Uet Sooi&V oCIII1'1N1ne tb1a aooeptanoe 
and &crH1ac to tba tar. and ooodit1-. llr. llaoPba1l tha toldllr, 
Sulli'IU tbat an ott1c1.al ot the 1&'7 Jal.1et Sooiet7 wo'llld be 1a bia 
ott1oa that etteneon to &coapt the proo...S., 

I aaac1 Ida U be would ba'" 1 t amounoac1 owr tba lo'Gc1 ~· 
at tba ba"llll1"' ot the pa tllat thia pa waa beiDa oollduoW liT tba 
DodceN aa acnta ot the .. ,. Ral.iet Soouv and llllder tile apoMOrabip ot 
tba lla'711al1at Sooiev. Be qraed to c1o thia. I .turtbar ~ tbat 
llr, Ilea Bol1.d!, a..-a Apn\ 1a Clllup at 11rookl1» be pnaaDt at tba U.. 
the proo...S. nre tv.rDe4 onr to tba .. ,. Wief SooS..V eo tllat be ooal.4 
oart.U)" tba tr&naaot1.., to u, Jlr, W aooepW tb1a reoa ' t1-. 
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MJ , ,... ICJ' . ..l \lu 

l vhlo ,. ,..._ , • • for , ..... h\\or or .., ~. 191'2, 
,,.. ... uuac ....... 1 • ._ •• u ... ta 'Iori"' ...... , --• 
lll \loo ••• of p eoUu _, .-.lo'loor, proparH lr Mr. hleao. 
ta 7ov l oUor 10• ,..,..,, tllat t\ alpt 'llo .. olraUo to 
lur• •• e\ooplJ \!Ia ra\o of ..._ n poollu. 

!!Ia propooool ••• ""' .. ._ la llaNil for laer•olac 
tllo poollao \ oa lr l t ... ,. • calloa to ) ... ,. • solloa 
vao p..-pai'M la ooafw-• vl\lo rop1'0ooa\atlYo• of tlla 
~r PrMaa\loa loaN, \!Ia otfloo of Prloo ~Mtalo\ .. uoe, 
aa4 \loa lvoo• of \!Ia hdce\, •• voll •• o\looJ' orpaiJa­
Uoao . 1'loo lato,...uoa '"'•101104 at \loooo ooat .... aoao 
for110a\ \llo praooa\ ~'liar •-' poollu abor\o,.o, ... 
\lao ,.aoltaa ..._ ,.., .. aaltoJ'H oo a ao\lood at ladaalac 
ooaaorYO\loa. la Ylov of \llo la .. al\a\lo offoo\e of a 
lllp tu ra\o aa ooo•Ual uar • of plllho, l\ ••• ..., ... 
tllat \loo .... ,...., o .. oorYOtloa oo~4 'loo\tor 'loo oo..-pllolo.& 
Uro&P a poollao n\lodac pl'lcr... It ·-rod 4oalott~ 
••tllor YWJ lllp .... u .. ._.a• -~• ottooUnl7 oapplo­
... , nUoalac la now of \loa -l t .. a of Oo -••ornUoa 
pro'lol- • 

........... la nov of 71V la\aroot ... , ... , of 
llr. lloleao, I aa aaldac ov o\otf to \ olto uo\loor look a\ 
\loa caootloa to ooa lf \h., ara otlll of tloo .... oplal .. 
• • tho ooatora .. oo '"'alov.a. 

(l~~«l I, lor1.atllaw, I•• 

Hcxr. llaroU D, l8l \II 
Dlrootor, •••• or \loa lu .. \ 
Vaolllactoa, D. c. 

.. 

!l5 
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-8, 1942. 

1'01 '!he S.cMtarr 

A fw..,. aao 1tYf1 ~t.d a -.l"&Ddda MlatiJic 
to the aeftral written proteata 7"'l baw Meeiftd alloot the eale 
ot Uqv.or on or ,_r aUitary utabllahMDta. 

I u attachiDa heMto a ...,ran4ua fro. c-laaicmer 
HelwriJic, oettiD& forth certain etatuteo. Our ooDClunon 18 that 
u Secretary ot the Treai\U'T :you hew DO jurS..diction o .... r the ll&l.e 
of beer, wiDII or aloobolic beftr&pe on aU1 tary pollta o_u- tbaD 
the autboritT 1<Yf1' a:eroiooe OD the eala ot the .. beftr&ce• in all 
other placae. 
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TREASURY D EPARTMENT 
WASHINGTON 

!be ~ lla.l, aa intoiaaW cbl:r1llc OV COII'nn&UOA, 
DO ,tari.U.cUOA 'llll!er uie~tnc t. ~ nplaY or OODtrol 
~ .ale of in~caU.C llqaore a\ or ..r IIU1Mz7 Clllpl 
or poeh. !be tlmc~1oA1 of ~ llurllll1 an 101~ tbo11 of 
a \1:1<-collecttnc ~ in l'IIIPIOt of ~ .ale of liquor at 
nteil or to--n. '1t111 11 clearlT 11141caW "i ~ 
proT11101le of ~ IAYrul aw- ~. beniutter ntlrl'l4 
to, llbich illpo• lpiCiel (OOCIIJ)&Uoul) \~:!tee ~ ntlil 
4eelen in l1qaor 11114 proT14e for ~1r eato-~. 

llll!leect1oll (b) flit _,1oll '*• IAterul .__ ~. 
illpo•• • ~ IPIC'al \l:lt of tz7.~ ~ ntaU 4aelen 
in Uqaon; 11114 aeecuoa ( e) of acll eecuoa illpo•• a 
~ lpiC1el \l:lt ot t22 ~ retaU 4aelen in Mlt Uqaon. 
Pe~ ~we in IIIICil bulat••• are requin4 to fU. re­
._. ( IIC. 3Z12 (a)), poet 001llp1-uq in~ pU.cee ot 
'buine11 ~ •'-P• a-t~.~~c wwt of ~ ~peclal \~:!tee 
( IIC. 3Z73 (b)) , 11114 Dip reooi'IU of ell llqaon ~Ted 
( eec. 32$2 (a)). 

llo\1oll 32S3 proT14e1 for the illpoi1Uoa ot a fine of 
110t 1111 iba t 100 110r -on \bllll •~.ooo. 11114 ~~~pn-t 
for 110t 1111 \bllll tb1rV ~· 110r -ore iba \1111 JMI'I, 1A 
the O&M of .,q per- wbo carrl" oa ta. 'bu.1111111 of a 
reteil Uqaor 4eeler or retaU 4aeler in •lt liqaora 11114 
wl.ltu1.lT fall• to pq ~ IIPIOlal tu .. requin4 'to' t.. 
llot1olle 32S2 11114 )Z14 proT14e for \be illpoll t1oll flit -u 
fl.ue-... ~ 4aelar w1lfllllT fall• to bep ~ requin4 
reooi'IU or ~ ope iba for ott1c111 1Aipeot1oa, or falle 
to poet ta. IIPIOlal \1:1< et.pe, re~p~eU'f'llJ'. 
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Jlllp 2. 

b ottlcUJ. i.Dt.reet 1114 autboril;J ot tale~ ot 
I.Dterul ~- 1A re~peCt ot ~ llllle ot llqaor at retail 
Gtd olll:r to -1ac to lt ~t tale dealer ~~t~r• ~ reqal.tta 
tpee1&1 tu, poeb ~:.Sal tu et.pe, II:Npe ~ reqalra4 
recot'le, 1114 ~lne ..Ue celT ••"»"'" llquore, tD4 
that del~•• ln re~peet ot tboM obll.caUone are petl­
had where the ftcte ot the cue arrut. b ~ h wl.tb­
out power to control or prohibit the CA1:T71Ac on ot the 
bueiDe" 1A wrt pwticulw area. b ~peCial t.tx •till(!• are 
1A 110 MDM licaa... but are Mre receipt• tor tuae (LicaM 
'fax CaMe, (1866) 5 ..U. lo6.2); d the perait proThiODe ot 
the :raderal .&lcobol Ada1Dhtret10D Act are DOt ~~pplicallle to 
retailwe. 

b oll1:f lellr ot c-ralllppllcaUOD, ot 'llbl.cb I • -., 
that proTide• tor control ot ~ 11111• ot liquor on pnmMe 
uMd tor aUi icJ puzpoMe h that •bo41ad 1A MCUOil 38 ot 
the Act ot l'abrua17 2, 1901 (u.s. c. , uu. 10, eec. 1350). 
tie MCUOD proTidee ae tollowa: 

1 !be llllle ot or dealillc 1D bMr, 111Ae, or wrt 
1Dtold.cat1ac liquora by wrt pweon 1A eq poet u­
c:baac• or catec or Artq tND~pDrt or upoa wrt 
p~•• uead tor ailitaq purpoM• b)' ~ till.ted 
State., h prohibited. !be llecreicJ ot 'fw 1e 
here\v 41rected to carry the proTi.tone ot thh . 
MCUOD 1Dto tull force e4 effect. 1 

1D addition, MCtl.oD• 2$ e4 :02 ot the till.ted State. 
Cr1a1llal Code, u ••~.S (u. s.o., uu. 18, eece. 468, 4:51). 
haYe tha effect ot Mlr1nc ~ the oo-S.eeion or oabeion 
11p011 wrt all1ta17 re•r..-atl.oD ot cq tct which would. be peal. 
it ~tted or oaUted withlll the JuriedicUon ot the etata 
or terri to17 1D 'llbl.ch the reMrfttiOD 1e located. !be :auz.­
ot I.Dterul ""'-• how,...er, 1e DOt char&ed with the eDtorc.­
-t ot tboM proTieiou ot the Cria1Dal Code. 

~ ~ preTi.olu 'lorld War, the Pr .. 14et, ae 0: •er 
1A Chief ot ~ J.Dq, wu 8U.tborised. "tv eecUon l2 ot the Act 
ot Mt, 18, 1917 (U. s.o .• 1934 ad., title 10, eec. 135.3). 
et1U81l •a Act to autllorhe the PreeideDt to 1Dc- t.po­
raril;r ~ IW.ita17 :lltAlitt.nt ot the till.t81l Statae.• to 
-a IUCh nculaUone IIOftrDiac the prohibition ot alcoholic 
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liquor• 1D or _.. aU1~ ~· All4 ~ the otf1cere all4 -
liet<ld - of the ~ u troa t~ ~ tiM were denrd _ .. 
tarT or 81lrinblA. Die proneiou ot thle MCtioD wwe ..S.. 
tpplicable ~ ~ D&"7 'b7 ~ .Act ot Oc~'ber 6, 1917 (4o stat. 
393). Die eecUon wu, hclloiTer, upr .. .q repealed 'b7 eecUon 
203 of the .Act of A~~&Ut ;a, 1935 (lo9 stat. 878). 
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May g, 1942 

Telegram received trom John A. Hartford, President 
Great Atlantic and Pacitio Tea Co. 

New lCorlt 

•consumer commerlt on price ceilings practically nil 
except i n reply t o questions store managers have a sked in 
attempt t o get better oroes section. Answers indicate 
lack or consumer underst anding or basic purpose and 
obJectives or cei l i ng. 

1 Pittsbur~h sale s Wednesday eight and one-halt percent 
under two wee s ago. Bales fir st three days t his week 
one percent over same period two weeks ago. No other oom­
aaent. !lew lCorlt Wednesday sales up slight ly. Only oollllllsnt 
continues on coffee and sugar. Manager i nquiries show 
hope prices will be lower. Philadel phia Wednesday sales 
&lightly below laot Wednesday and two weeks ago. No other 
comment. Very tew intelligent questions a oked . Chicago 
sales f irst three days above both last week and two weelte 
ago. Average customer rsply shows little understanding ot 
ceilings. Increasing evidence day-to-day buying. Consider­
able shifting t o perishables as customers use up present 
stocks canned goode. Detroit sales Wednesday show general 
gain over last week. e!nolnnati sales ott slightly. Com­
aent generally favorable but be11et expressed that ceiling 
should be placed on tar. prices t o be workable . • 
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COPY 

Telegram reoe1ved !rom L. A. Varren , President , 
sarewa~ Stores, Ioo ., 

Oakland, Cal1! orn1a 

Pursuant t o your r equest ! or daily report sales !or 
Tueeda~ and Vedneeday tbie week 1nd1oat e no appreci ­
able ohange attri butable t o general aa&imua pri ce 
regulation order. 
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Telegraa reoeiTed froa R. E. Wood , Beare Roebuck 
aDd CoapanJ, Cb1oago, 1111.110ia 

• sales inoreaeee oTer preceding rear ooaparad vitb 
inoreaeea during the week preceding April 29 are ae 
follove; aail order M&¥ fifth 1ix percent better, 
retail M&¥ firet ten percent poorer. Saturd&¥ 
Ma)' eeoond, liaited nuaber of larger etoree ebov 
tvelTe percent decrease from correeponding Baturda)' 
19~1 against three percent inoreaee preT1oue Saturd&¥, 
a fifth oTer oorreepond1ng 8aturda7 l94o. One con­
tributing oau .. 18 X., aoTing da)'e, 19~1, heaT)' ll&.lee 
ot atoTee, refrigerator s and other appliances not 
availabl e 19~2. 1 
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TO 

SubJect: 

55 

TREASURY DEPARTMENT 

INTIR OI'FICI COMMUNICATION 

DA TE May g 1 1942 

BLS prellmtnary data on consumer expen­
savlngs. 

In response to your request, I am submitting the f ollow­
ing brief analysis of the BLS tables givi ng a preliminary 
tabulation ot the consumer expenditures survey tor 1941 and 
t be fir st quarter of 1942. 

It should be kept in m1nd that the figures in these 
tables are based on a tabulation ot about one-third or the 
sample to be covered by the survey, whioh Will cover, when 
completed, about 1000 families and 300 single individuale. 
Rural tamiltes are t o be covered in a separate survey. 

Analysis 

(1) Table 1 shows that total incomes (including non­
money income) hive inoreassd sharply in the lower income 
groups in the f1r st quarter of 1942, while the h1gher inooaee 
show some reduction. 

Thus, for the aoney income group •under 15001 , whose in­
comes (including non-money income) averaged $~15 in 1941, an 
average income ot $145 was reported in the first quarter of 
1942. Multiplied by 4 , th1s woul d indicate r oughly an annual 
rate of $51$0, or 4o percent over the 1941 level. The next 
higher group ($500 to $1,000) shows· a 29 percent increase. 

(Annual rate oomparieone are shown in a Summary Table.) 

The moderate reductions i ndicated t or the h1gber income 
groups may be due t o the effect ot wartime restrictions on 
small businesses, or first quarter earni~s may not be 
entirely r epresentative of the year as a whole. 

(2) Table 2 shows f or 1941 , and Tabla 3 tor the first 
quarter or 1942, a comparison of money inoomee with (a) total 
money expenditures (excluding bond purohases), (b) direct tax 
payment s , (c) net savings, and (d) purchases ot Government 
bon~e. These two tables give a breakdown by income intervale 
ot f 250 up to $1,500. 

/ 
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One point ehown b7 these tablea 11 that total expelld1turu , 

(on an annual baa1a) tor ooneu.pt1on, g1tte, aad taxee baYe 

declined troa the 1941 leYele 1n 5 ot the 9 groupe. 

A eeoond 1aportant point ia that eaY1age baYe 1noraaeed, 

and that all groupe 1n the t1ret quareer ot 1942 abow net 

aaY1nge, whereas t he tou.r lower groupe reported det1oite 1n 

1941. 

A third point ie the relat1Y817 large purohaaee ot 

Governaent bonda·b7 the lower inooae groupe 1n the tiret 

quarter ot 1942. !boee aald.ng the 1Nl'Ya7 attribute tb1e 

1argel7 to three taotore: greater eoo1al preuure to pv­

chaee bonda in the lower incoae groupe, the taot that a&D7 

workers reoeiYe bond• a a bonueee, and the taot that tboee in 

the upper groupe ueed their aone7 tor inooae tax ~ante in 

th1a quarter. 

Since bond purohaeee b7 the 5 loweet inooae groupe in 

the tiret quarter ot 1942 aubet&ntiall7 exceeded the net aaY­

inga in that period, the 41tterenoe auet haYe ooae troa a 

reduction in other aesete or an increase 1n liabilitiee. 

ebow one 1aportant point: that aone7 
conau.pti on b7 the lower inooae 

groupe ban inoreaeed abarpl7 in the tiret quarter ot 1942 

(it put on an annual bae1e), while euoh expendtturee b7 t~ 

upper groupe baYe deol1ned. 

(4) Tablee 5 and 7 indicate what 1teae ot expenditure• 

r or current ooneuaptlon baYe bean 1ncreaeed or reduced. !be 

aain point to be noted ie that expelldituree in the tiret 

quarter ot 1942 (it raieed t o an &Mual bade) abow aba1'p 

increaaee in the f ood and clothing iteae b7 the lower 1nooae 

groupe, Wbile expenditure t or autoaobile purobaee and aai~ 

tenanoe b7 these groupe baa been -teriall7 curtailed. 

(5) !ablee S aDd 9 ebow cenain deta1le ot net eaYiage 

(or deticlt) for 1941 and the tiret quarter ot 1942, g1YiiiC 

both purchase and eale ot Go•ernaent bolide, obangee in eaY­

inge and oheoking accounts, and obangea in both aeeete and 

11ab1li t1ea. 

(6) !able 10 ebowe tba aYerage nuab~r ot peraona per 

taa1l7 in each group. 

Intlationarz 1apl1oatione 

'fhie alll'Ye7, on the whole, in41oatee intlat1on&l')' epe114-

ing tendencies b7 the lower inooae groupe. 'l'he sharp 
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1noreaee 1n 1nooaea Of theaa croupa ia baing raflaotad parti­
cularlY 1n 1noreaaad puroll&eaa of f ood and olottllng, wb1oh 
oontr1butu to the inflation apiral by raie1ng prioaa of 
these 1aportant oosponente of the ooat of l1Y1ng. 

57 
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3\Wm~r.: tt·'b\t"t : ~·1p· ri.r')r of 1941 -3•.ttt witi, v,l~ ~..J'\!.Ut l r ttte !.I 
.-Pt.Ablist,..,; i n f'1nt qunrtrr 

( l r. doHnra) 

l n'"o=~ A•ern.ce ron~1 4xpen4.1 t n.rea fo r <J!. f't• :u'ld Dtrect t.ax 

croup locoae cur ent consu:mtton cont rU:ut1onts :.t-z!!#l-ll t. ! ,.t rerln~ 

1941 l9ll2 1'141 19h2 1941 1'142 1941 194;; 1941 l q li2 

Under 500 323 448 381 412 41 20 0 t -~9 16 

500 - 750 625 732 1 {: I -r.o 32 
71!4 900 31 1h 

750 - 1,000 875 980 4 - 49 48 

1,000 - 1,250 1,125 1, 228 } { ~ 
4 - 19 64 

1,211 1,348 37 24 
1 , 2~' - 1,5('0 1,375 1,11110 8 ll 80 

1, "()() - 2,000 l, 731 1 ,876 1,623 1,724 63 36 4 16 63 100 

2,000 - 3,000 2, 527 2,668 2,283 2,284 1)1 108 15 88 115 188 

; ,ooo - 5,000 3. 828 3,6ss ~ ,:?.117 2 , 86o 158 132 21 158 h28 528 

5,000 - 10 ,000 5.57~ 5.006 4,5(>7 ; . 516 167 146 27 :?72 ~20 1,072 

lf F\!;'UJ'&s !or fint quar ter 11ulU p1\od 'by 4. 

Soure&: Tr oe.sury Dep,.rtme.nt coMp1led !rom :SLS dnta. 

.?urc'haaea o r 
Gove!"tUftent bon~r 

1C4\ 1942 

6 156 

5 14o 

8 132 

12 1:!0 

15 112 

26 92 

41 76 

73 88 

ll9 124 

Cl\ 
(J) 
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3,889 919 
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THE U NDER SEC:RETAitYD~ THE TREASURY 

WAaH I HOTOH 

May 8, 1942 

TO THE SECRETARY: 

I t al ked to Governor Raneoo today in 
response to his telephone call to you on Yay 7 . 
He said that he merely wanted to thank you for 
the cooperation he had received fro~ the Treasury 
in connection with the r evision of Re~lation W 
(Consumer Credit r egulations). He sa1d he also 
wanted to t ell you that he thought it would be 
very helpful if so~e time in one of your press 
conferences you would refer to the regulations 
of t he Board on Consumer Credit end give them 
fl. litt l e boost . If you care to do thie , you 
mi ght have Geor ge Haas prepare a little memo 
af t er talking fur t her with 1!r . Ransom . 
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TO 

"""" 

'1'be mot 1!ip0rtut deYe~ut. Of ~ put ftOk 11l tale 
OoYernaent ooour1,1eo a.rkot h&Yo booa oonoeraed with~ •wo 
new 1uuea of 'freaour:r boa4e. '1'be aew 2 peroeat 1 .. ue opeaed 
on 7.'uee4a7 110rll1ac wUh a prea1ua of oal:r 3/.32 b14, but rooe 
during the 4a7 to olo .. 111\h a prea1ua of i/)2. Oa leduoda;r 
and :reoterda:r, ~ 1011110 tluotuawd oUpU:r, oloo1q lad 
n1ght 111th a prea1ua of 5/~ '1114, or 6/32 •• of b14 all4 uk • 

.AJ.1 ta2able 1o,ueo 1a ~ 2 perooat -• h&YO beea wak, 
Upeo1allJ alllOO tbo WrU Of tbe DOW 1011110 were &nllOUilood 11l 
llonda:r 110rll11lC 1 • paporo. '1'be doollaeo bepa laot J'r14a;r 1-­
dlatel:r attor aaao\llloe .. at of t!» ooupoao wh1oh the aew 1ooueo 
would bear. Oa llllnda:r aDd '!ueoda;r, turtlwr 4eollneo ooourrod, 
although there h&Yo bHD .... reooYer1oo o1noe ~n. '1'be 
2-l/2 '• of 19.5'-58 1noreaoo4 1n pr1oo b:r 6/)2 during the wok, 
'1111118 the 2-l/2 '• of 1967-72 4eol1ne4 b:r 1/~. 110tw1 ~'aDAlllC 
the faot that ~ hdaral Opu llol'kot .t.ooo\lllt purohaoed t9 a11-
11ono of thio 1oouo. 

fotal p~eeo of !reaour:r oeour1t1oo b:r ~e redaral Open 
Market .t.ooollllt' «anq tho week ru to t95 111111oao all4 tbore 
wore ao aaloo. ~abaooo oona1oto4 of 132 111111ono of !roanr:r 
billa, 129 a1lllou of oorUf1oateo of 1~bto4Ao .. , aD4 ~ 
mllllono of ta.Dlllo boll4e •• fo1lowo: 

2 '• of 19119-51 (old 1oouo) 
2-l/~'• of 1952-55 
•l/21o of 1967-72 

.. 

121 a11Uono 
a. a11Uono 
9 a1ll1ono 

I 
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!1M bill rab a4Yaaoe4 qaia th11 well, IIIIYiiiC 11p k 
O.J6 piJ'OID., •• ~4 •o O.J~ }MJ'OID. Uaa pl'IUf'DI -ll. 
OtrUf10aha of 1D41 •14aeal alao lo1• 11'011114, 1111•111totadall4-
1ag ~· tao• ~- ~ re41ral ~a llaJ'Il•• Aeooua• p111'Uall4 
the new oert1f1oa•el tor tha f11'1t •1••· Quotat1oaa laa• 
n1gbt wre b14 0 . 51 pll'oea• aa4 ull ·o.-, pll'oeat. 

Oo11Par•4 w Maroh 19, ~ UJ'llat reaala1 baa1oal17 WNJt. 
!he J1e141 of all ~le boa41 and ao••l are hlgbar ~ on 
)(aroh 19, with ~ greahd 1DOJ'IIII lboft 1a ~ 0111 Of 
ebort-tera 110111'1 U11. lbDl17 .._.ex•p• 1111t11 aleo han 
1o1t gro'Wid, 1dl111 lol&l""t- part1al17 taz-e:u.p• boa41 rlpl'e­
.. at tba oD17 11otor of ~ UJ'llat 1dl1oh 11 1D an 111pl'o•l4 
poa1 Uoa 11 ooapared 111 th ~ llaroh 19 beaobaarll. 
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Sec\ll"tt)' 

~rage ~te l aet lttUt 

CnUUcetu 
17'~ 11/llll2 

2-1/ 2 
2 
3-1/0 
2-1/2 
2•1/2 
2-J/b 

3 
2-11' 
2 
2-1/4 
2-7/8 
2-)/~ 
2-)/4 
2-3/~ 

9/15/~ 
12/15/118-50 
12/15/"9- 52 
12/15/49-53 
9/15/50-52 
6/15/51- 54 

~~5/51-55 
1~115/51-53 
21i~?st?~ 
3/15/55-Go 
9/15/56-59 
0/15/51!-63 

12/15/6o-65 

?3 

PI' lot IJ'I4 Yield Ch.t.ngee ot t1nlte4 8tattt hourt Uet 
.lj>rU 30, 19112 to 1'.-, 7, 19~2 

.lj>r11 )0, ; Ita)'.!, Clw!C• , .lj>ru 30, 
1942 i 19"" ' 19112 
(Deolaala are thirtr-eeoon4e ) 

101 .12 
100.23 

-
100.10 

i~:1I 
102.i& -
100.21 

100.26 
101. 01 
100.29 
100.2~ 
101.06 
101.04 
100.23 
101.10 
100.29 

10!.07 
10 .23 
10 .2} 
108.02 
105.29 
105.17 

1n.29 10 .19 
10 .oo 
115.12 
104. 21 
107.22 

107.02 
104.1& 
110.24 
106.13 
106.111 
10&.16 

110.17 
104.26 
10}.13 
1~.27 
J.09.2& 
109.02 
109.09 
109.25 

101.02 
100.10 
100.06 w.L 
100.01 
10~.17 
100.28 
102.24 

100.20 

100.22 
100.)0 
100.2& 
100.27 
101.o6 
101.04 
100. 23 
101.11 
100.29 

m:~i 
104.16 
107.24 
105.24 
105.12 

109.24 
107.13 
107. 25 
115.10 
.10~.20 
107.20 

107.01 
10ll-.16 
110.25 
1o6.14 
106.18 
10&.16 

110.19 
1011. J1 
10) .16 
105.00 
110.0) 
109.09 
109.15 
110.03 

.00 
-.01 
-.01 
-.02 

-.10 
-.1) -·:gg 
-.03 
+.06 

-.01 

-.011 
-.OJ 
-.ol 
-.01 

.oo 

.oo 

.oo 
+ .01 
.oo 

- . 05 
-.07 
- . 07 
-.10 
-.05 
-.05 

-.05 
-.06 
-.07 
-.0~ 
-.01 
-.o~ 

- .01 
- . 02 
+.01 
+ .01 
.oo 
.oo 

+.02 

+.01 +.0 
+ .0 +.0 +.0 +.0 
+.10 

.~ 

·53 .as 
·95 

1.09 

1.75 
1.&9 

1.96 
2.!.0 
2.14 
2. 28 

2.47 

2/32" 
.!.o 
.~ 
.)6 

:~ 
. 41 
.114 
.43 

:~ 
.81 
.sa 
.97 
.9~ 

1.13 
1.11 
1,1) 
1.32 
1.14 
1.)& 

1 .}4 
1,28 
1,62 
1.6o 
1,66 
1.74 

1.R 1. 
1, 
l.&o 
2 .00 
2 .02 
2,07 
2.11 

Treaeurr DiPartaent, bl•ielon ol Rie earoh and Statlailoe. 

• IXOttt ot p~lot o~er zero J1t~4. 

l'lelU 

(Ptrotnt) 

·50 

:~ 
.96 

1.!.1 

1.&1 l.n 1 .9 w.1. 
2. 
2.10 
2.15 
2.27 

2. 47 

:~ 
.90 
.98 

1.00 
.9& 

1.16 
1.15 
1.11 
1.32 
1.15 
1. }9 

1.~ 1. 
1. 
1. 
1.6 
1.7~ 

1.* 1. 
1. 
1.79 
1.9• 
2.00 
2,06 
2.09 

+.02 

.oo 
+.02 
+.01 
+ .02 

+.06 
+.06 

+.04 
.00 

+.01 
- .01 

.00 

-J/32" 
+.10 
+.01 
+.01 
-.01 
-.01 
.oo 

-.01 
.oo 

•·09 
+.12 
+.09 
+. 10 
+.OJ .. ~ 
+.OJ 
+.04 
+.05 

.00 
+.01 
+.01. 

.oo 
+.01 
-.01 
.oo 
.oo 
.oo 

-.01 
-.02 
-.01 
-.01 
-.02 
-.02 
-.01 
-.02 
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Pll'ioo aD4 n al4 Gllallpo of Da1- 1\&wo .. ...,.1Uoo 

- 19, l,.V .. .., 7, 19112 

Pri ... !1ollo 

.. ovl.,. --mel,, I 

~J· 
I _1,, ~· : I -... .... 

' I I 19112 

( Deolaola aro tll1rlJ•UaoD4o) (PorMa') 

~ NC• raW l.aa\ 1 .. u• .20 ·'' +.16 

~ .50 

100.12 100.o6 -.o6 ·'Z :~ •.16 

~ fi•Jl 99.21 -.10 .7 +.111 
.21 ,.03 -·~ .all d~ +,12 

·" ,.1~ -. 1.02 •·09 

tuabl! !!;oo4e ':! 
., ~115fll4-~ 101.28 101.02 -.26 1.67 1.81 +.111 

;/lr'J- 1 101.04 100.10 -.26 1.8} t:n w.1. 
+,12 

2 Jll /119-51 100.o6 v.1. 
2 /l /51-5~ 100.12 100,01 -·~ 1.96 2. +,04 

2-l/2 ~/l~-5 10~.~ 10}.17 -. 2.09 2. 10 +.01 

2-1/4 /1 -55 10 • 100.28 -.10 2.12 2.1~ +.05 

2-l/2 l/l~~ 10}.05 102. 24 -.1} 2.24 2.2 +.0 
2-l/2 /l 2- 7 . -
2-1/2 9/1 /67-72 100.27 100.20 -.07 2.46 2.117 +.01 

101.011 100.22 -.111 ~ :~ :r~ 1-~ 101.U 100,)0 -.1} 
1- • 101.oll 100,28 -.03 .22 

T 
• • u 

1 101,0t 100.~ - .03 .26 +,U 

1-1/8 101.1 101. -·~ .26 •• +.12 

1 101.10 101, 04 -. .)4 • 9 ··ga 
~14 100.2I 100.2) -.oil .)7 • 1 •• 

101.1 101.11 -.o~ :4! • 115 •.oil 
)/4 101.00 100.29 -.0 .II +. 02 

10,.21 10}.02 -.19 .41 .59 •.u 
10 .o6 ~.1.6 - .22 ·57 .eo +.2} 

~.o6 .16 -.22 .72 .90 •. u 
l; .u 107.24 -.1t .91 .,. ··~ 2-~ • o6 105.211 -.1 ., ... 1.00 •• 

2- 2 105.28 105.12 -.16 .90 .,. +.08 

r~~~ ~~~~ 
uo.oa 109.211 -.16 1,ll 1.16 ··~ 107.28 107 .1~ -.1~ 1.09 1.15 •• 

1/8 /15/116-119 108.08 107.2 -.1 1.1) 1.18 +.05 
1/4 10/15/IIJ-52 na.20 1~.10 -.10 1. }} 1.~ -.01 

2 12/15/11 10 .2} l! .20 -.o) 1 .15 1. § .oo 
2-)/4 )/15/118-51 107.28 107,20 -.oa 1, )8 1,) +.01 

2-1/2 9/15/114 10~.07 ~,01 -.o6 1,}) 1.t 
+.01 

2 12/1~-~ 10 .21 .16 -·~ 
1.28 1. t +.01 

~-1/8 12/1~/119- 110.22 110, 2( ::o 1.65 1. -.oil 
-1/2 ~~-~ lo6.16 lo6.1 1.60 1,6o .oo 

2-l/2 1o6.20 1o6,18 -.02 1.66 1.66 .00 

2-)/11 /1~511 108.18 108.16 -.02 1.711 1, 711 .oo 

l-1/11 ~~-55 110.20 1.10.19 -.01 1. 78 1.n -.ol 

u ~~' 
1011.29 1011.~ •.02 1.~ 1. -.01 

2 ~ ~ 10~.10 10}. 6 •• o6 1. 1.6§ -.oi 
2-l/11 10 ·" 105.00 •.oil 1.110 1.7 -.o 

2-~ ~~ ~ 
uo.oo 1.10,~ +,Oi 2.00 1.98 -.02 

e- I 1~.10 109. -.o 2.01 2.~ -.01 

1-
12/1 ~-65 1 .12 109.15 +,05 2.07 2. -.o1 

1- Ill 110.00 1.10.0) +,0 2.10 2.09 -.01 

fiiUVJ bip;u:tiini, tildelon ef iieeii'ih &ii liiileihe . iii 7, ijQ. 

• lattt of PJ'\H onr Mro yteU.. 
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Jla)' 8 , 19<l2 

TO: I!AROLD N. GRA~ 
SUBJECT I PROGRESS REPORT FROM WAR SAVINGS STAPF 

QUOTA CAJ.!PAIGN 

Evidence ot increased public interest in the War 

Savings Program since announcement ot the Count)' Quota 

S7atem ia reflected 1n the upward aalea trend, particularl)' 

i n Series E Bonde, in the last tew da)'a. 

?5 

Delaware War Savings ottioiala reported that Bond 

sales there were at their highest. The Delaware Administrator 

believes the sales 1ncroase resulted trom quota campaign 

publ1c1t7 . 

PLEOOE CAllP.t.ION 

Plana tor the llew York State War Bond Pledge Campaign 

1n mid- JUne are progresai.ng rapidl)'. Headquarters have been 

up at 581 Firth Avenue, New York, and representatives ot the 

Rndio and Preas Sections, Special Events, and Production 

Departments have been loaned to the New York organization to 

torm t he nucleus of the State Pledge Campaign organization. 

In Massachusetts , prel1m1nar,. reports on the Pledge 

Campaign results show that out of <l,SOO homes 1n Kilton, a Boston 

suburb , more than 3,000 pledges were obtained. An increase i n 

Bond aalea b)' both post ott'icea and banka waa also noted through-
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IIATI ONAL ORGANIZATIONS 

By Presidential Proclamation, Kay 17 baa been set 

fort h as "I Am An American Day• . On tb.ia date , more than 

150 educational, civic and patriotic organizations through­

out the nation are sponsoring programs to inspire the newly 

naturalized ci tizens and the country ' s more than 5, 000, 000 

aliena. A list or the committees and chairmen in charge of 

these events has been forwarded to State Administra tors. The 

majority of these committees are undertaki.ng a drive on •r Am 

An Ameri can Day", to aell $5, 000, 000 worth or War Savings Bonde . 

PAYROLL SAVINGS 

The Parroll War Savings Plan now has been adopted by 

71, 735 concerns throughout the country. A total of 21, 301 firma , 

or 64 per cent of the 33,327 companies with over 100 employees 

are included in tb.ia 71,735 total. S1xty- a1.x per cent of the 

30,~00,000 employees of priva te concerns - a total of 19,976,460 

wage earners, are now eXPosed to the Parroll Savings Plan. In 

addition, 1,452, 303, or 33 per cent of the ~.400,000 Federal, 

State and Local Government employees, now have the plan available 

to them. 

NEWSPAPER CARRIER SALES 

Sales of War Savings Stamps by newspaper carrier boya 

held steady during the month ot April, with sales in the last 

two woeka exceeding thoaa or the tirat two weeks of the month. 

chart showing sal es for the weeks of Apri l 4, 11, 18 and 25 ia 
attached. 
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NEWSPAPER CARRIER SALES (Continued) 

Tot&l e&les to d&te by the newapaper carriers or 

079 newapapers amount to 266, 108, 876 ten-cent Stamps or their 

equivalent in Bonde or Stamps or larger denominations. Thie 

to tal figure represents an increase or 15,090,977 reported 

cold since April 30. 

WOWEN 1 S ACTIVITIES 

Reports on Bond selling progress or Women•a War 

Savings Committees are now being received by tho Women•a 

Division. OUtstanding among these 1o tho Chicago and Cook 

County Women's Committee which sold approximately $14, 355,000 

worth or Bonds and Stamps during March and April. In Chicago, 

there are approximately 1,500 women volunteer booth workers 

operating in banks , hotels, clubs , railroad depots and office 

buildings. 

Within the last four monthe in tho Now York City 

ar ea, women have sold more than $22,000, 000 worth of Bonds and 

Stamps. Many se.les have boon made by mobile 1lXUts or girls 

costumed in red, whi te and blue pinafores, with hugo pockets 

f or carrying money and stamps, who cover restaurants , parades, 

ball parke , beaches, etc. 

The Women's Section has sponsored War Savings programs 

at tour large women's organizations conventions during the laat 

week. Tbeao were the Daughters or the American Revolution 
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WOUEN'S ACTIVITIES (Continued) 

ceeting i n Chicago, where a aaaaion waa devoted to War Sav1nga 

and purchases of $106, 000 worth of Bonde pledged; tba General 

Federation of Women ' s Clubs convention in Fort Worth, Texas; 

the Junior League Convention in Kansas City, Wlasouri; and ·tba 

uUlual meeting of t he Association or Preas Women. 

COlllJUNITY SING 

Lucy Monroe's nationwide tour takes her to Memphis, 

Tennessee, on Wednesday, ~ay 13, where she will conduct her 

song festival in that city's open- air theatre. 

RALLIES 

Fay VIray and Bob "Tax" Allen, screen stars, appeared 

at a Bond and Stamps rally at Akron, Ohio, on April 27. Tbay 

also visited the "Victory Center" at O'Nei l 's Department Store , 

and aided 1n making sales which totaled $5, 200. L!iss Wray also 

appeared at Trenton, rlew Jersey, on April 16 to inaugurate the 

Payroll War Savings Plan of employees of General Motors' Baatern 

Aircraft Division. 

Luisa Rainer , twice winner of the Motion Pi cture 

Academy Award, aet a new Bond sale record for a one- day personal 

appea.rance in Toledo, Ohio, on May 2 . Sales totaled $4, 500, 000. 

~artha Raye, stage and acraan comedienne, and Wythe Williams, 

commentator and lecturer, also contributed their talents to 

swelling the Toledo aalaa total. 
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RALLIES (Continued) 

Dorot~ Lamour, picture star, chalked up aalea or 

$4,240, 485 when abe visited Gary, Indiana, on May 2 , as guest 

8 t &r or tho. t city' o "United Ac t1on Day" • She viai ted Gary • s 

huee St ool Workshop, City H&ll , the oity•a tin mill and 

J,:emori o.l Auditorium. Worker a or t he C&rnegie Illi.nois Steel 

corporation pledged Bond purchases totaling $2, 850,000. 

VICTORY HOUSES 

Programs at the Loa Angeles Vic tory House rrom 

Apr il 7 through April 22 feature d a ppearances by the following 

stars and musical organizations: 

Martha Gales, English &c t reso; LeRoy White Swing Band; 

Barbara Britton, Paramount actress ; Mexican Tipica Orchestra; 

Los Ange l es Concert Orchestra; Virg inia O' Br i en, M- G-M star; 

Son ja Henle, 20th Century-Fox s t ar; t he Dean Randall singers or 

Inglewood, California; Boys Band; Hol lywood Songs or Legion Band; 

Nancy Gates, RKO player; Dolores Cor an, Warner Brothers actress; 

Ruto Davia, stage, screen and radio star; Lorraine Gettman and 

~argaret Chapman, Columbia players; Don "Red" Barry, Republic 

actor; animals from United Artists "JUngle Book" picture , with 

Sabu, ita star; Anna Llay Wong, Screen Actors Guild; Donnive Lee, 

Paramount player; Sheila Ryan, 20th Century-Fox star; Marjorie 

Lor, Universal actress ; Bill Bozer ge and his accord1an, and 

Nancy Coleman and Faye Emerson, Warner Brothers actre sses. 
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!IEWSRJ'!EUI 

A apecial Payroll War Savinge picture in connection 

with the International Harvester campaign ie now being made 

in the Chicago plant or that company. 

The War Savings Starr newsreel orewa are now operating 

i n Alabama, Florida, South Carolina and Virginia. 

BUSINESS PUBLICATIONS 

Returns to date indicate that 59~ buaineaa publication&, 

with a combined circulation or 4 , 564, 404, are using our current 

adver t i sing release, Number ~. 

In addition, 273 business publications advise that 

they will publish our advertising release, Number 4 , which was 

mailed out on April 24. Additional returns on this release are 

still being received. 

COMPANY PUBLICATIONS 

A n.ew kit or material tor use i n 2 ,112 company 

publi cations was released this week. Copy attached. 

Also attached is a copy or the Bucyrus- Erie Company's 

publication, "Scoop" . This issue is devoted almost in ita 

entlroty to promotion of War Bonds and Stamps , and is a typical 

example or the cooperation being extended by company publicationa. 

"Women and the Quota" , a special interview between 

l.lrs. liorgenthau and Alma Kitchell , waa broadcast Friday, May 1, 

over the Blue Network from Washington. 
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RADIO (Continued) -
Pour religioua leaders , representing all taitha, 

endorsed the Quota Plan in a broadcast over the NBC Network 

on SUnday, Kay 3, trom 5:00 to 5:30 P.K. 

Beginning Sunday, May 3, and scheduled tor eight 

succeeding Sundays, Tommy Dorsey and Orchestra Program will 

make quota appeals to the younger generation trom 8 : 00 to 

81 

8:30 P.M. over the Blu.e Network. Kay Kyser and hia Orchestra, 

who conducted an MBS broadcast rally tor Bonde and Stamps rrom 

Chicago on April 20, will also promote Bond Sales and the 

Quota Campaign 1n hie nightly broadcasts rrom Meadowbrook. 

Kinute Ken speakers are now appearing on all 868 

radio stations in English and eleven foreign languages, boosting 

the Quota Campaign. 

The Payroll Savings Plan has been installed by 465 

radio stations, ot which 368 report 100 per cent employee 

participation. Station WTBC of Indianapolis ia the first station .. 
to report every employee investing at least 10 per cent of pay 

in Bonde . A similar report was received shortly afterward tram 

the management ot Station WELl, New Haven, Connecticut. 

A special o4re-half hour transcribed program on May 1, 

entitled "Roll Call or the Nation", was broadoaat over 304 

r&dio at&t1ona throughout the oountry. Every station in 

Washington, D. c. and aix New York City stations carried the 

program. 
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.!!:@!Q (Continued) 

A total or 5,146 tranacribed Quota announc.menta -

"Voice ot tile People" - were broadcast over 262 statione. 

'I'he thrice weekl;r transcribed aeries, "The Treasury 

star Parade", ia now being broadcast by 779 or the nation's 

868 r adio stations. 

Al though pay deductions in the War Department's 

Pay Reservation Plan do not begi.n until Uay 30, already more 

t nan 60, 000 authorization cards have been recei ved, and carde 

are being received at the r ate or 7 , 000 d.a ily, the War 

Department, Office or Chief or Finance, reporta. The War 

Department ' s Pay Reservation Plan is being set up £or all 

officers , soldiers and nurses , and for more than 600,000 

civilian personnel. 

In repo.rting the succeea£ul l&W>ching of the War 

Department Bond program, the Office o£ the Chief of Finance 

forwarded newspaper publicity it«ma from the various corps areae. 

These items and picturea appeared in daily and Army Camp news­

papers. Clipping& are attached. 

In inaugurating the Pay Reservation Plan, newsreel 

pi ctures were taken of t he Secretar:r or \Var and the Secretary 

ot the Treasury, and newsreel shots of soldiers at Fort M:rer , 

Virginia, signing up tor Bonde . 'I'hoee pictures were taken by 
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~ (Continued) 

Pathe, Paramount, Universal and Fox , and are scheduled to be 

shown i n all first run theatres beginning Wednesday, Uay 6, 

A total of BZ War Bond slogans, quarter page 

advertisements , e tc ., appear in current issues of adventure, 

love and detective maga zines. These will be carried on a 

continuing basis as the result of contact established by t he 

Press Secti on with the editors and publishera. 

LABOR PRESS 

Complete cooperation of the editors of the Labor 

Press in continuing their promotion of War Bonds t hrough their 

publications and through the dai ly press by publicizing the 

acti vities of unions is being sought by the Labor Press Section. 

Chief of the War savings Labor Preas is scheduled to addreaa 

the editors of the Labor Press at the convention called by the 

Labor Section of the War Production Board. A copy of a 

memorandum to editors attending the convention, and of a 

questionnaire prepared for them .by the War Sa vings Staff, ia 

attached. 

RELIGIOUS PRESS 

Four War Bond cartoons were distributed i .n mat f orm 

this week to the religious press. Two of the moa t influential 

of these publication• reported they will use this material. They 

are The Christian Her ald, New York, with a total circulation of 
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RELIGIOUS PRESS (Continued) 

253, 000, and B'nai B•rith, national Jewish monthly. 

Many Catholic, Jewish and Protestant newsprint 

weeklies reprinted the Secretary's "Quota Lett er". 

VFC/sb 
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.lnalyda or '!xpoeure to Pa.yroll Sa•1nsa Plena 

llt.f 2, l9t.2 

I . su.s1.neu organ1tat1ona 

(1) fArge railroad• ••. • ••••••••••••••• • ••••••••••••• 
(2) Other tira~th ~00 eaplo,eea or mere •••••••••• 
m Ot~r ti~• th 00 to 499 emplo,e•• ···•••••••• 

<41 Subtotal - 41-ge tt :naa •••••••••••••••••••••••••• 

(5) Pinu with l eas than 100 emplo,.eea . . ............. 

(6) Total buaineaa organ1&at1ona •••••••••.••••• ••••• 

II. Governmental organ! z.a. tione • • • • ••• •• • • ••• • ••••••••••• , ••• 

III , Or&nd total • • •••••••• . ••••••••.•••..•••.••••••••••••••.• 

WU:Iaber expoee4 
to pa:rroll 

aa rtrura plau 

lH 1~: ~1 
0!1,,01 

50.434 

71 ,7'5 

• 

71.755 

Po.rt B - S1.XIC!l&J7 by Number or R:m:ployeea 8X:J)O&ed 

I . Bua1neae organ1tat1ona 

(1) L&rge railroads ••••••••••••••••••••••••••••••••• 
(2) Ot~r tlrma with 500 .aplo,••• or ear••••••••••• 
(}) Ot~r rtnoa Yl th 100 to 499 eaploreea •• ,,,,,, , ,, 

(4) Subtotal - large t1rat •••• • •• • •••• • ••••••••••••• 

(5) P1r=a with leas than 100 emplo7eoa ••••••••••• • •• 

(6) Total buelnoaa organlzat1one ••••••••• • ••••••••• • 

II . Governmental organlz.a tione 

( 1 ) Pe4era~ Oovern::.ent ••••••••••••••••• • •••••••••••• 
(2) State and looal go.ern:.nt••••·••••••••••••••••• 

(~) Total so•ern:nent&l orga_n.1&at-1one •••••••••••••••• 

III . Orand total ••• • ••••••• •• •• •• o ••• , ••••••• •• ••• • • ,. • •• • ,, • 

SICNt.l.r'J 
D1Yia1ou or RIIMroh aDd Stat1at1ca . 

1,~,,260 
14. 2,8~ 
la472al1 

18, 81.5 ,9'0 

1,160 ,~~0 

19,976,460 

~,981 
1, ,322 

1,452,30} 

21.~8 .l6~ 

Tota 1 nu.ber 
1n the 

CO\lftti'J 
(eott.at44 ) 

167 
6,~5 

26. 5 

H.~7 

• 
• 
• 
• 

• • • 
• 
• 

30,400,000 y 

1,700,000 y 
2,700,000 

4 ,400,000 

~~1soo 1ooo y 

!/ bcludea ag.rlcultural em.-plO)'eea, ail! tar,. pereonnel, eaplOJIII on WPA w JfYA or CCC projeota, 
proprietore , t1ra meebera, aelt-e.plo,ld, eaaual worker• and peraona 1n 4oaeat1c aervice. 

• Data not available . 

Percent 
or total 
expoaed 

95 zg 
64 

--· • 
• 

• 

• • • 
• 

- -·-
66 

62 -
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P1-ra• Ellplo,.lna SOO Peraona or Mo:re rartlolpe.tl~ 1n Parroll S.df'lltt Pl..an• 

(AI reported bJ' the DefiiUI S.•ln.a ata.rt•• S tatA Ac5a1D.1at:Nt.ore ) 

s .... 
' 

Allbazl& • • • • • • • • • • • • • • • • • • • • • • 
Arla ona. •• • •• • • • • • • • • • • • • • • • •• 
Arkan••• , ••••• • • • • • • •••• • •••• 
,orthern Ctlltornia •••• •• •• •• 
southern CalUornl a.,,, •• ••• , 

colorado ••••• • ••• • •. •, , • • ••• • 
conneotlout •••••••••••••••••• 
Oolawart • • , ••• , ••••• , •••• , ••• 
Dlatr1ot or Oolumbla •• • •••••• 
Florida.,, •• , ••••••••••• . •• , • 

:klorgla •••••••• , •••• , ••••• , •• 
J4ahOo,, •• o, o,,, ••••• ,, •• ,,,. 
Jlllnoll o ,, , •• ••, o. •, • . ,,,, •• 
t.nd:.1a.na •••••••• ,, •••• , •••••• , 
IOWI.o o o o o o o o o o o o o 0 o o o o o o o o o o o 

ran.a••· .. • •. • .•...•.•• •. • ... . 
!•n~clcJ ••• , ••••••••••• , ••••• 
t.qu1a1a.na., ••••••••• ,, ••••••• 
Yatn•., •••••••••• ,.,, •• , ••••• 
\'&l")'land ••••••••••••••••••••• 

\(f,IISOhu..-tttl., 0 o o o o o . ,,,,., o 

V!ch1gan ••••••••••••••••••••• 
W.Lnneaota.,,,,, ., •••••• ,,,,,. 
U1a•l•elppt ••••••••••••••••• • 
1 111110Ul"1o o o o o o o o o o o o o o o o o o o o o 

Montane •••• , •• , ••• , ••••• , • • •• 
llebraaka •••••••••••• , •• , ••••• 
Meva4a.,, , •••••••• , • , •••••••• 
Mow H&mpahlrt •••••••••• • • ••• • 
l«o• ,Jeraer •••••••••••••• •• ••• 

Jtew ltoxlco ••• ,. ,., ••••• • , , • , • 
Xe• York., •• ,.,, •••••• ,.,., •• 
•ortb Ca~ollna ••••••• • ••••••• 
WOf'th Dako ta • • • •, • • . • •••• •, • . 
Ob1o ••••••••••••••••••••••••• 

Okl.abo.a ,, •••• ,., •• , .......... 
Ortaon ........................ 
Penn..Jl•l.nll.o •••••• , •• ,,,,,,. 
Rbode I e l a nd ••••••••••••••••• 
South carolina ••••••••••••••• 

swth O.kot.a •••••••••••••••• • 
Te~aeoe •••••••••••••••••••• 
-r .... .. .. ................ 0 •••• 

Ot&h •••••••••• , •• • •••• , •••••• 
Vel"2ont •••••••••••••••••••••• 

Vl rsltU.a ••••••••••• , , •••••• o o 

•••h1:jfton ••..... , •..•...•.. . 
We at V f'81nlll •• ,.,,. •, • • •••• • 
Wlaoontln ••••••••••••••••• ••• 
'I'Jomlng., •••••••• ,.,., •• , •••• 

Alaeka •••••••••••••••••• ,.,, . 

R.allr·oade •••• ,, ••••••• ••••••• 

Total ••••••••••••••••••••••.• 

. 

JU&ber of tl~ with paTrol! 
.. rtMI plua 

Apr . 18 
. . .... 25 MOY 2 ' 

41 41 41 

lt 11 11 
122 122 124 
121 125 125 

1~ 26 26 
1~ lt~ 1~ 

~8 ~~ ~0 
86 87 102 
11 5~1 11 

5~ 400 
95 101 

22 2S 250 

~~ 25 25 
59 59 

~ ~ n 
2}7 240 242 
265 271 271 

~~ ~ n 
10~ 105 loS 

3 5 

~ 24 24 
29 50 50 

142 150 151 

75~ ;6~ 7Al 
10~ 105 112 

0 0 0 
412 415 418 

~ 51 53 
5~A s~ 5it 

8h 3l 89 

5 5 ~ to 10 .h a A 8o 
12 12 12 

~i 
9~ 96 

Ji 50 

1~g 127 
1 1 1 

3 ~ 5• 

__!Qi __!Qi __!Qi 

~ 4.9)8 , .0)6 

I t~auut6d) 

69 
12 
22 

170 
159 

26 
lll 
t~ 

102 
11 

i~ 
56 

25 
70 
71. 

1~ 
545 

~~ 
J8 

~ 
~0 

~ 1~5 

l,~d 
0 

490 

46 
~ 
75 
<)7 

~ 
1 

97 
zg 

152 
1 

5 

__!!i 

6, ,90 

orr1u ot tbe s•oretai'J or tbe ,.. •• Ul'J, Dl .S.don or ..... aroh and. stat.htlca. 

• Data a.N tor AprU 25, ~am.oh aa DO ... ,. 2 N pOf't WU NOd9'.0o 

P• rc.•nt of totii &U-lns pe.yro.O 
... 1!1. plana 

Apr. 18 I •••• 2~ : ll.t,J2 

59 

u 
76 ~ ~~ n 

77 
96 100 100 

Zli 
H 

76 
n 62 

44 WI 
84 1~ 100 

100 100 
7~ n u 
~1 69 69 

100 100 100 
54 u ~ ~ ~ 82 ~ 

69 

fi ft ~ ~ ~ 
100 100 100 

~ ~ 80 
80 

94 &I 31 77 

100 100 100 

z~ n n 
0 0 0 

84 85 85 

6~ 6~ 72 

It U 
100 
12 
91 

87 89 92 

100 100 100 

4l ~~ ~I 
57 1~ 57 

100 100 

96 96 99 
zg Z' 11 

1~ 8~ 84 
100 100 

100 100 100 

~ _u _u 

76 77 _JJ. 

' 8 , I( ~q , 1942. 
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laloo of v.l\14 fta\oo la..UCO loloU 

rr.. - 1 Uoroacll - 7. 1,.., 
~14 wit~ laloo ~\a for .... Porto& 

CONFlDErHIAl 

(~\ io..o prloo 1a a1111oao of 4o1laro) 

llaii.T llaii.T llailT 

tl2.l • 12.7 • 111.0 'JO.r • 7.3 • 1·3 • 9.0 11.1~ • 20.0 • 20.0 
u. 211.3 25.7 911. 7.9 15.2 16.0 95.0 19.11 39.11 

22.3 110.5 117.1 91·3 10.3 25.5 29.5 16.11 )2.6 72.0 
8.9 55·5 57.1 96.0 7.6 ~.1 ~. 1 19.2 16.6 18.6 

18.11 7J.I 70.5 loll. 7/ 15.6 .8 .8 91.0 I )11.0 122.6 
2) .2 97 .o ~.o 115.5 12.1 6o,8 6o.J 100.1 35·3 157·9 

91.0 69.J 
109.7 76.} 

Mu 1.1 
89.1 
97 . II 

1t.5 110.1 
1 11.0 120.6 
112.0 129.6 
193·7 1J6.6 

215.1 15().1 
225.1 157.7 
2}1.5 170.J 
~2.0 180.1 

6.0 189.8 
277.7 196.11 

299.11 210.3 
)09.1 217.9 
)22.5 2~.5 
3J6.o 2 1.0 
350.0 250.0 

of 
~hal oaloo tlproo aro 4epoo1h wi\h tho froaovor ot tM Unl\14 ltatoo on acoouat of procoo4o of oaloo of 
United Statu aaYlJoct 'bolll4o. J'lproo haYI 'boon roua414 &lld will not Dtcouarli.T add to totalo. 

I 

• 23.0 
Ill. 7 

n.3 
911.9 

120.3 
11111.3 
167.3 
186.0 

221.6 
~.2 

.6 
218.6 
Jll.6 
})0.3 
365.9 
~3.5 1.11 
11}2.1 
1155.1 
11711.5 
510.1 
527·7 
55}.0 
577.0 
6oo.o 

( 

17 .~ 
911.5 

93.1 
93.11 

lOl . t / 
109. 
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'\ ~' 1$t.!ORANDUI.! FOR THE SECRETARY. lbly 8 , 1942. 

Mail Re port 

Bond mai l of one sort end another , but largely in­
spired by letters of inquiry, hold the top place in number 
of pieces of mail received during the pest week . 

7o date the four -question mailing on bonds , distrib­
uted through the Federal Reserve Banks , has brought in a 

\ total of 2,310 cards of reply . 

There were a number of pleasant comments on the 
Secretary' s newsreel appearance -- 6 in particular being 
hibhly favorabl e; others implied a favorable reaction by 
the na ture of the comment . One women wrote that though 
unemployed until May, 1941, she had raised her weekly War 
Stamp purchase as a r esult of hearin& the talk t o $10 a 
week out of her salary of $40. 

There are fewer comments on the house to bouse cam­
paign, but the unfavorabl e ones outnumber the favorable by 
4 to 1. 

Organized labor submitted 6 communications -- 4 oppos­
in~ wage ceili~s ; 1 favoring price control; 1 recommending 
certain tax leg1sletion. There continue to be many letters 
antagonistic to labor, varyin& from ~eneral suggestions 
that Unions be taxed, to factual reports of high Union dues , 
Union orders to "go slow", etc . 

The Wooen ' s Clubs of West Virginia are still urging 
legislation to halt inflation. 

One of the most interesting of the gift campaigns is 
that of the school chil dren of Puer to Rico . We have not 
had formal notification of it , but ludging by the l etters 
received , the youngsters are 9ooperating for a "Fi r st 
Dollar' Received for Defense" fund . Evidently each child 
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Y.emorandum for the Secretary. lilly 8 ' 1942. 

has to earn the dollar and each letter reports how this 
was done -- through sale of candy, helping mother with 
housework; taking care of family garden, etc. 

W~il forwarded from the White House continues very 
heavy . The month of April brought in 1,058 letters. 
Over the past 5 years , the avera&e for the month of April 
has been 540. Of those received this past month, we ac­
knowledged 742 here , and ret·o~ted 307 . Of the latter, 15 
protest ed the appointment ofi'T.!r . Hannegan as Internal 
Re\enue Collector at St. Louis . Of the letters acknowledged, 
approximately 25% urged control of the liquor traffic for 
the duration of the war . The se varied f rom personal letters 
to resolutions from organizations . 
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Gener al Comment s ~ 1£! Present Emergency 

Elizabeth Hamlin, Baltimore , Md . I have never made enough 
salary to pay income . In fact , the year ended wi th my 
being a little in the r ed , so I am saving my dimes to 
gide to my Count ryi (the best on ear th) . Enclosed f i nd an 
or r for $5, and hope I can send more soon. No one that 
works in this l end of ours should be allowed to send less 
than this to his Government , no matter how little he is 
supposed to pay . Nothing less than this should be accepted 
l y the Government . All sixteen or ove1• shoulc pay . 

Leon Gordon, Metro-Goldwyn-Mayer Pictures , Culver City, 
Cali f . Please accept the enclosed check for $1,000 as a 
gift to Uncle Sam. It is my intention to put aside a 
regular sum monthly and each time this reaches the amount 
of ~1 ,000 to add it to my contribution as a sl ight token 
of my appreciation of the Government's effort in our behalf . 

Joe Dean, Secretary, Local 450 , U}WA, Cleveland, Ohio . u * * 
Here in Clevel and we have a large , modern plant , manufactur­
ing office parti tions , which can produce thin steel bulk­
heads and inter ior fittings for ships , as well as pl ane 
end tank par ts . This plant, the E. F. Hauserman Company, 
with which we have a uni on contract , up to the present time 
bas secured small war contract s only for its regular product-­
oarti tions for Arll\Y camps and wa1• plants . But all the com­
pany's efforts to do really important war work-- such as 
supplementary shipbuilding- -have been turned down, and as a 
result the plant is working at less than half of capacity . 
* * * Why is there so much delay in spreading the work, 
which we all know must be done in the shortest possible 
time? If the great shipbui lding industry, as well as the 
aircraft and automobile industries , cannot do it all , - -and 
it is obvious that they cannot--portio~ of the work should 
be subcontracted i mmediately to all the small plants that 
are abl e to hel p. Or must we assume that the monopoly con­
trols of big indust ry ar e to be preserved, even i f we lose 
the war ? Tlie worker s i n this union, in common with al l 
organized labor , have pledged themselves t o the task of 
winninc the war . We feel it is our duty to point out to 
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the [pB, and all other agencies of the Government, every 
means of increasing production at every point. As loyal 
Americans , we feel that so long as plants such as Hauser­
man's remein idle , we are not giving our brothers in the 
armed forces the support they rightfully expect of us. 

Edward L. Sargent, Woodbury, N. J. Since the beginning 
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of time , man bas had the desire to save and possess small 
articles that would remind him of a certain happening; 
souvenirs they are called . ~ ~ ~ I believe that James 
Farley was the first man to make the U. S. Post Office a 
payin~ proposition through his practice of furnishing 
cany lSsues of stamps for the collectors to buy and to 
save . Why couldn't the Treasury Dept . start a "World 
Aar 62 Souvenir Campaign"? Any article would de . A frag­
ment of a Jap plane , a piece of metal from a •Dud" bomb 
stamped with a serial number for a saleable ~rice. The 
article , serial number, and name of the origlnal purchaser 
for permanent record could be taken by , for example , the 
Post Office clerks when the sale was made . 

J . Purdon Wright , Baltimore, 1~ . Under date of March 24 
I wrote you asking certain questions concerning the ob­
taining of a release of a mortgage hel d by an alien enemy. 
Not hearing from you, I wrote again on April 14 . It is 
now ~~y 1, and still I have not heerd f rom you. Is it 
not possible for a citizen to get a reply to an inquiry 
from your Department? 
T. D. ~inn, Administrative Assistant to the Attorney 
General, Department of Justice , Washington, D. C. There 
are transmitted herewith checks numbered 2066,2219, 2120 
and 2128, dated Jan. 9, Jan . 14 , Jan. 21, and Feb 10, 
drawn on the California Bank, First and San Pedro Office 
by The Rafu Shimpo, in the sum of $377. 50, $1,676.21, 
$473 .00 and $842.38, respectively. These funds represent 
contributions by subscribers to the Los Angel es Japanese 
Daily News for the purpose of purchasing an ambulance for 
the United States Army. 
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The following is quoted from an open letter addressed 
to Mr . Henry Morgenthau, Jr ., and printed on the front 
p~ge of the Laredo Times , Laredo , Texas : "Naturally, 
the taxpayers read a great deal about you and one of the 
Lhings that impresses us a great deal is that we have 
never heard of any r esponsible person questioning your 
honesty and i ntegr ity . In politics , that is quite a 
record ." Conunents on increased taxation , labor di f f i ­
culties and demands , and in ~articular , the details of a 
l ocal scandal in regard to urport construction . "You and 
I toth believe any good American should expose cot•ruption 
of this kind, unless we are drifting into the kine of 
Government we are trying to defeat in Europe . ., " " We 
have taken these matters up with our Con&ressman . He 
frankly tells us things are in such a mess in Washington 
il is herd to get anybody there to understand &~'thing . 
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i'1e believe our Congressn>an " ill be re-elected by a great 
rrajority because the people generally know him a capable 
~en , and don 't blame him as the cause of all this mess . 
'>'•e are thinking of nevin& this letler reprinted in one of 
the Washington newsparers in the next week or so as a paid 
ecvertisement as we d1d once before . We would do this 
just to try to find out if patriotism is fo r sale or if the 
spoils belong to the fellow who puts up the most money for 
Government contracts and political campaigns . """ " 

M1•s . Louise Moody Met•rill , Providence , R. I . The people 
ere willing to give their lest dollar for taxes and Defense 
Bonds, but they are not willing to have it squandered by 
the Government. u u *~~en it is F.D.R. and Harry Hopkins, 
they cannot help it . Are you going to let them do this? 
If the oeople can be assured their money i s being used to 
the very best advantage , you will get more honey . I . know 
~ are doing your very best , but. you wrrr ave to fl~ht 
narder . I am grateful for what you are trying to do 1n 

this terrible mess . 

George Schofield , N.Y.C. I would h~te to .b; char~ed with 
not bein~; patriotic but how can thlS Adm1n1strahon expect 
us to buy War Bonds ' after reading th~ testimony broug~t out 
befor e the House Approoriations Comm1ttee yesterday w1th 
reference to l~s . Rosenberg. I should appreciate your 
point of view . 
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Favorable Comments £n Bonds 

Wal ter D. Erwin, General A~ent~ General American Life 
Insurance Company, St . Lou1s , MO . Jus t a note to tell 
you that in the l ast four months I have contacted the 
personnel and management of eighteen organizations i n 
Southern California employing approximately 4,125 . Sev­
eral of these concerns are now 100% on ~chase of War 
Bonds under the salary allotment plan wn1ch has been sug­
~ested by your Department, and which we of the life 
1nijurance fraternity have installed. You will be hap~y 
to knon that in my entire work I have yet to meet a s1ngle 
person who has not been sold on the idea and I therefore 
believe that the purchase of War Bonds will continue and 
will increase . The new idea of ringing doorbells is a 
good one because that really combs the territory and will 
doubtless show a decided increase in purchase of Bonds 
and Stamps. " * * I appreciate your splendid leadership 
and assure you of my continued eat•nest cooperation in this 
colossal job of findi~ the money to finance the war . 

Hersch Schipper, Weirton, W. Va . This aft ernoon I went 
lo a movie . You were on t he screen, urging all Americans 
to buy Defense Bonds at the rate of 10% of their earnings . 
Hovr proud I was then ~ And I wished you were there in person 
so I could tell you, Sir , not just 10%, but 60% of my earn­
ings are invested in Defense Bonds every month. I pledged 
tha t to our dear President several months ago in the form 
of a letter , and since then I buy every month a $100 Bond. 
And I have a double purpose too -- first of all, that great 
l end of liberty must reassure her freedom forever . We must 
win il.e v:ar . 3econd, it may rescue my v:i fe and little 
child, if they are still alive in one of the Nazi Polish 
i;hettos . 

'/Jolf & Dessauer , Fort Wayne , Ind. (Telegram) Last week 
instead of holding our cus tomary anni versary sale, Wolf & 
Dessauer Department Store devoted its entire advertising 
and selling efforts to the sale of 'Nar Bonds . Result , 
our co-workers sold over $300,000 worth of War Bonds during 
the six de.ys . 
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S!Ulluel Neusner , Publisher, The Jewish Ledger, Har tfor d, 
Conn. Your form le tter of Apr il 21 was received and was 
l.ighly appreciated. I had no idea that the Treasury 
Dept. no ticed papers like ours which are of service. It 
:u~y interest you. to know t hat !'e have been carrying Bond 
nnd Stamp public1ty f r om the . f1rst day the campaign was 
announced. We claim no cred1 t for that because it is our 
cuty to work with all Government Depart~ents . Insofar as 
o<~id adver tising is concerned, I feel it would be criminal 
on the per- t of any publisher to charge for advertising 
s~ace in connection with the sale of l'.'ar Bonds and Stamos . 
( l.e r evri th offer you a quarter pa~e of our paper weekly· 
until the war is over . If there 1s anything else you 
desire , please don 't fail t o cell upon us. 

c. ::. Bilbers, De troit, L!ich. ~ son, Gerard, Jr ., is a 
ne~spaper cerrier for the Detroit lier:s , and has been l'o-:>rk­
irg very hard to sell Defense Savin~s Stamps . In fact, so 
'.nrC. the t he in a few r;eeks has sold enough Sta.;nos to earn 
a bronze badge, a silver , and a gold bar . Now t he boy has 
lo•t this and the poor kid is just about heartbroken over 
it . Ltr earnest r eques t to You~ Honor is - - can you r eplace 
this for him, even if we do have to pay for same? I will 
gladly do so. He now has for himself two ~25 Bonds , and 
sells more ti,r.n 200 Stamps a v:eek, anC. I.e is only 14 years 
old. 7;e :>urselves are 100;;: for the U. S. and r.ave $250 
in Eonds, and ~re buying $10 worth every ~;eek . * " * 
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Unfavorable Comments 2!! Bonds 

C. R. Loafer, Springfield, Mo. You want us to buy War 
Bonds . I want to buy as many as I can, but in three 
attempts to do so t oday, I was unable to make the pur­
chase . The first attempt was at a bank. There was no 
one at the cage where they sold Bonds . I next went to 
the Southside Station of the Post Office. They said 
there was no one there who could write out a Bond. I 
went back there later for ~ third attempt. They .said 
they lould close in 10 minutes and that wasn't time 
enougli to write out a Bond. * * * I don ' t want to waste 
valuable time trying t.,argue some one into selling me 
a Bond every time I can buy one. I would suggest a gen­
eral let ter to Post Office employees telling them that 
you really want to sell these Bonds . 

WAx Kendlowitz , Brooklyn, N.Y. Please make a statement 
through the press on the following -- Many recipients of 
Home Relief , Old Age Assistance, Child Welfare, and the 
blind would like to skimp from their food a few pennies 
a week to buy Defense Stamps, but fear the officials of 
the Department of Public Welfare may stop the aid they 
receive . We all want to have a share in our forthcoming 
victory. Home Relief officials must give the o.k. for 
recipients to buy Defense Bonds and Stamps . 

J. K. Beach, Liquid Carbonic Corp., Dallas , Tex.*** 
In ~ letter of April 24 I told you that we were extremely 
proud of the fact that in six months' time we had invested 
$20,000 face value in Defense Bonds from all of our em- . 
ployees out of a payroll of $55, 000 . The actual dollars 
and cents involved means that we put $15,000 in actual 
cesh i.nto Bonds out of a payroll of $55,000, which figures 
allllost SO;S. This was made up through the fact that several 
of our higher salaried group bought well in excess of the 
minimum which we had suggested for our employees . This , 
I am sure, will convince you that we are thoroughly willing -
in fact , eager to do everything in our power to help the 
Government finance this wa.r. I told you in that letter that 
I sincerely hoped the Senate would not act upon your sug­
gestions for raising the new seven and a half billion dollars 

Regraded Unclassified



9? 
- 7 -

in taxes. I feel that in the form you presented it, you 
are dealing a staggering blow to all the incomes in 
America which will be felt particularly by the crowd from 
$3,000 to $10,000 . * * * I could not ask ~ employees at 
large to subscribe 10% of their monthly salary to Bonds 
with your tax bill staring us directly in the face. I , 
~self , will have a terrible time paying~ own income 
tax next year if your sug~estions are approved, and will 
certainly have to cut down from a $100 Bond every month 
pouibly to $50, but very likely to a $25 Bond . In other 
words , I feel that you are putting the burden in the wrong 
pl~ce and still fee l that a general Sales Tax is the only 
solution to the oroblem. * * * . . 
:.enry l~seman , Carter , S. Dakota . ~ny farmers are deeply 
in debt . Some owe far more than all their property will 
sell for at present. What position should be taken in sell­
ing these individuals War Savings Bonds? To buy, they must 
Larrow money at high interest, end the money goes out of 
production , and nearly all fat•mers here ere short of money 
for pr•oducing, and this will be unsound inflation, and likely 
to l eave many broke when they should be ·able to support 
themselves , It seems to me if such individuals would pl edge 
to pay off on their debts , when such debts are large , the 
country will be benefitted more than if f orced to buy Bonds . 

J . 1'1 . Moore, New Orleans , La . If I may suggest -- lets 
have the LIBERTY BOND DRIVES OF THE FIRST WAR OVER AGAIN. 
Proof that such drives will work again is found in the suc­
cess of trips taken by movie stars, etc . These Bonds now 
being offered were •savings• Bonds in which only the very 
thrifty were interested. We have moved from that stege 
into a need for reoney represented by these Bonds, and have 
done notnrng to stir the patriotism or enthusiasm of possible 
Bond buyers . Lets quit trying to give a slow horse a shot 
in the arm for awhile , then COME OUT WITH A LIBERTY BOND 
DRIVE, and you can soon sell five billion dollars, because 
it will give us common folks a chance to express our fidelity , 
our enthusiasm for the success of our effort, and at least 
satisfy our desire to DO SOMETHING TO HELP THE CAUSE, which 
we do not have under the present set-up, and would be com­
pletely deprived of if subscriptions were made compulsory. 
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( Northern Pump Co ., lfinneapol.is , W.nn. (Telegram) On 
J, receipt of your telegram we immediately called a mass 

meeting of our 6, 400 employees and advised them that 
employees applying for 10% of their pay in War Savings 
Bonds would receive e 5% pay increase . * * * This action 
represents the f i rst and, I hope , only coercive payroll 
deduction originated by the management. It is indeed un­
fortunate that during this war effort , management should 
have to take the responsibility of coercing labor to 
purchase Defense Bonds which they would not, repeat not, 
purchase of their own free will . * * * Our Bond sales-­
have averaged only 7%, which is fer better than any 

-

other local plant not using coercive methods . * * * After 
months of explanations end sales effor t on the pert of 
the management, explaining the basic safety and other fine 
investment qualities of War Bonds , even our highly intelli­
gent machinists feel that their Social Security deductions 
are gone forever , end that War Bonds are a questionable and 
undesi rable investment . There is always a certain loss 
of school spirit and friction when management tells labor 
how to spend the pay check. However , our em~loyees will 
understand that their mana~ement is also subJect to pres­
sure from Governmental offlcials . "* n 

L. Y. Spear , President Electric Boat Co . , Groton , Conn. 
(Telegram) Our campaign for sale of War Savings Bonds 
inaugurated July, 1941 . Our plan publicized by Federal 
Credit Union as model to be followed . Sales through plant 
slowed down only when Reserve Banks required three weeks 
to deliver Bonds . No relief obtained by reporting situa­
tion to E. W. Sloan. Nevertheless, original goal passed. 
Suggest you send representative to help solve delivery 
problem. 

Geo . 1 . Peachman, Auditor, California Bank, Los Angeles . 
In connection with payroll deduction plan for the purchase 
of War Savings Bonds, there has accumulated in the custody 
of the various employers, amounts which must in the ag­
gregate represent a very large sum of money, consi sting 
of payments by empl oyees toward the purchase price of 
Bonds subscribed for through the employer . For example, 
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if an employee allots $1 .00 per month, it would take 
19 months to accumulate sufficient funds to acquire a 
$25 maturity value Bond, and the Treasury in the mean­
while does not have use of the funds , * * *Such funds 
could be made availabl e to the Treasury through the pur­
chase of Stamps, but this procedure does not appear to be 
practical to follow, and as the Bonds are not negotiable, 
it does not appear ~ractical for the employer to purchase 
Bonds as t rustee , w1th the accumulated funds . I feel sure 
that both employees and employers would be willing to co­
operate in any practical procedure recommended by the 
Secretary of the Treasury and thus make immediately avail­
able for war purposes what in the aggregate should be a 
very large amount. 

John P. Mulherin, Jr. , Jacksonville , Fla. I have just 
read your letter to the people of Georgia in The Augusta 
Chronicle, in which you state that every wage earner is 
expected to set aside ten per cent of his salary for the 
purchase of War Bonds or Stamps . I would like to know 
how this arbitrary percentage was arrived at. Anybody 
with intelligence enough t o keep out of an insane asylum 
should be able to figure out that a single man with no 
dependents can buy a much larger percentage of Stamps than 
a man with a family working for the same salary. * * * In 
mf case, as is probably the case of many other married men 
with children, if I set aside 10% of my salary, I will 
have to cut down to two meals a day, or start sleeping in 
a tent. I am now 42 years old , and I am a Veteran of the 
first World War. ( enlisted (volunteered) at the age of 
17, and saw service in France with the 28th Division. l 
therefore feel that I do not need to make any defense of my 
patriotism. 

Mrs . Robert Rives LaMonte , New Canaan, Conn. * * * I believe 
that there are thousands on thousands of families like mine 
who would willingly and gladly buy more Defense Bonds, were 
it not for one haunting nightmare - the dread of a doubling 
of next year's income tax. There are two of us in our 
family at home, both in the neighborhood of 75 years old. 
* * *We are obliged every moment to have a trained nurse , 
and a general maid to care for us and cook and clean. Our 
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income comes half from trust funds; half from accumulated 
earnings . ~** This year we paid an income tax of $427. 
The idea that next year ' s tax may be $850 means a constant 
saving f rom our regular monthly expenditures . I do not 
ob ject to a Sales Tax, but for the sake of a large popu­
lation, I do wish that in some way we could know what our 
nex t March income tax will be . This would set free our 
small ~vings and we could buy more Defense Bonds . 

~ 

Julius Helphand, Helphand Clothing Co . , Sioux Falls, S. Dak . 
With reference of the sale of victory bonds I wi sh to con-
vay ~ personal obserwation in ~ comunity and the small 
towns within seventy-five miles arround. * * *The farmers 
are getting a lot of cash for hogs and farm produce, those 
moneys is princeply hoardet, hiden in cash and kept out of 
banks, and they buy very little bonds . The reason bonds 
is not bought is manny . Some think that they will sell of 
the price like in the last war, some don 't wish any one to 
know they have money, and manny are f ifth and sixt columsnist. 
One advance the idia that the government is paying ten prices 
for everything they buy, and why trow awy the money. Those 
is a poor exuse , but they are not buying bonds . Would sug­
gest that you should order the sale of bonds in every town 
and make it plenty high; make one demand and a good one . 

Mrs . A. J . Day, Silver Spring, Md. Before you make it 
compulsory to save 10% on War Bonds may I bring to your 
notice several facts that perhaps you are unaware of . First, 
may I state that I t hink the idea an excellent one for muni­
tion workers and others who are making l arge sums of money 
now, but as the wife of a Government worker, I feel like say­
ing, "How in the world can it be done?" Are you aware that 
most of the men in Government work have not had an increase 
in salary for a year or so? * * * I am enclosing a copy of 
our budget and if you can suggest a way tha t I might save 
10%, then I shall be most happy. 
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Further Response to Special Mailing in Regard 

to !Q! War Bond Purchases 

(Favorable} 
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A. J, Altmeyer, Chairman, Social Security Board. Thank 
you for the stimulating material on War Savings . * * * 
Both the explanatory statement and the "case liistory" of 
the General Electric Company seem to me to be very well 
designed end presented. Their distribution just preced­
ing the President's "fireside chat• is very timely. We 
expect to make effective use of this material as one means 
of encouraging increased participation in War Savings on 
the part of the Board 's personnel . * * * 
Senator Theodore G. Bilbo , Washington, D. C. * * * I em 
well impressed with the way the program is being executed. 
A truly American spirit governs , and there is a significant 
absence of the "witch hunting" element . Besides raising 
funds for prosecution of the war , this plan will go fer to 
engender habits of thrift among our people . The thrift 
angle is important too , when we consider that our enemies 
now are fighting us with our own waste materials of the 
past . It is gratifying to see that millions of ~~ericens 
are responding in e spirit of patriotic privi lege and duty. 
I am especially happy to have your comments on the manner 
in which Organized Labor is responding, because there bas 
been entirely too much criticism of Labor by certain groups 
of individuals who would have it appear that Organized 
Labor is a kindred spiri t if not actually a blood cousin 
of the Axis powers . * * * The members of my staff have been 
buying Stamps and Bonds right along, I believe, but I shall 
urge them to step up their purchases in the future in line 
with the schedule suggested in your leaflet • 

• 
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Further Response to Special ~iling in Regard 

to ~ War Bond Pu.rchases 

(Unfavorable) 

c. H. Armstrong, Wichita, Ken. u u u You say that from 
July 1, 1942, to June 30, 1943 we shall spend in the 
neighborhood of 60 billion doliara . Then you say: "I 

1.02 

shall be glad to hear from you end I shall welcome any 
tnquiries or comments you may wish to make .• This let-
ter i s in response to the invitation quoted above . wy 
comment on the first statement is that you would not need 
qui te so much money if your department and other depart­
ments of the Government would quit wasting so much on use­
less paper and printing. MY second comment is that I, as 
an employer , do not have time to wade thro~h such a mess 
of words as is contained in the material wh1ch I em re­
turning herewith. About ell that is essential in this 
could be told to me in a four -page folder , which I would 
glRdly read. I most assuredly do not have time to sit 
down and read all this stuff which just reached me, and 
which is similar to many other loads o£ propaganda which 
come to my desk from Washington . All o£ the above is in­
tended to be constructive , as I em most heartily in sympathy 
with the purpose of the effort to raise the money necessary 
for the war, and to do everything possible to carry on 
successfully. 

Rober t H. Cowdery, Vice President, The American Fork & Hoe 
Co., Geneva, Ohio . *~*Your general reasoning is probably 
correct , but in indi vidual cases like ours, it is m1les 
astray. By act of Washington, two-thirds of our business 
here has been wiped right out . u u *Our people are frightened 
and do not know what they are going to do. Cer tainly they 
are not going to be very interested in buying more Bonds, 
nor are they particularly impressed by the fact that they 
are going to have greatly increased earnings . We may be an 
exception, but you can't get water out of a stone , and all 
over the country there are very , very many instances where 
these arbitrary closures, without offering war work in return, 
are making it impossible for people who were happy earning 
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money to purchase as maQ1 Bonds as they were doing. You 
are looking at all of us as just the aame kind of Guinea 
Pigs , but after all, we have our individual problema, just 
as American citizens have always had them, and regimenta­
tion may be fine in theory, but it is tough on the excep­
tions . We all accept the sacrifices demanded from us, but 
your letter eort of rubs it ln. • • • 

P. J . Cardinal and 0. !. Zeitz , War Bond Committee, 
Hoffmann-La Roche, Inc . , Nutley, N.J. Much thought haa 
been given to your letter of !prll 25. Judg~ from our 
own experience , success along the •first front which you 
outline should be attainable in fair~ quick time. * • * 
In connection with your •second front it seems to us 
that the suggested formula la too aimpie in that it is 
unfair to expect the per capita monthly allotment from 
workers in all types of business. * * * In all of the 
publici ty it seems to be taken for granted that, due to 
the war effort, every wage earner has experienced a tre­
mendous increase in real wages -- i . e., the difference 
between actual wages and cost of living. To us this seems 
an erroneous approach. Overlooked are the thousands of 
wage earners employed in industries where real wages have , 
on the whole, not increased appreciably, if at all. In 
many instances "real" wages have undoubtedly gone down 
instead. These folks , nevertheless have been straining 
their budgets to purchase war bonds, although their average 
participation may amount to a considerably lower percent age 
than the 10% you set up as a goal . Because they have been 
steadily employed for a oonsiderab~ period, they know more 
about their living expenses, judicious spending, and the 
advisability of tlirift . * * * So that if you want to pipe 
off the really dangerous increased purchasing power, it 
would seem that a formula ought to be devised which would 
call for War Bond participation, not according to wage 
levels , or average percentage of payroll, but in proportion 
to the extent to which an individual's wages increased over 
a carefully selected recent period. * * * 
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Unfavorable Comments 2n Taxation 

Comments from a letter Senator Rufus C. Holman has re­
ceived from Charles Konecki, Manager of the Columbia 
Supply Company, A$toria, Oregon. -- "On 1pril 24, 1942, 
a representative of the U. S. Revenue Department, Liquor 
Division, appeared in ~ office . He informed me that I 
had to pay for a special stamp in addition to our own 
stamp because we had sold some $30 worth of beer which 
we deiivered to Oney' s Tavern, located at Elsie, Oregon, 
some thirty miles from Astoria . This Tavern has been 
est ablished for quite a number of years , and as far as 
we had knowledge , has been duly licensed by bo th the State 
and Federal Li quor Control Boards . * * * The Department 
did not, in any way, protect us by advising us that Oney's 
Tavern was not in possession of this stamp, regardless of 
the fact that the Department has some twenty inspectors 
visiting us from time to time . The Department d1d not 
discover that the proper stamp was not in use until the 
Tavern made application for a stamp for the ensuing year . 
'Nhen the application did come thro~h, the distributors 
were not noti fied , This coll ector 1s now collecting for 
a stamp from every distributor which costs $96 .25. We can­
not quite figure out why each of us should pay for a stamp. 
At the most, it $hould be divided equally between the seven 
distributors here . ***I have asked the Revenue Collector 
fo r a hearing on this metter, but be informed me that 
should any one refuse to pay, an attachment could be made 
on the business and no hearing of any kin.d would be allowed. • 
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TO 

PROM 

TREASURY DEPARTMENT 

INTF:R.OFI"'CE COMMU NICATION 

Secretary Uorgenthau 

E. H. Foley, Jr. 

DATE ).{a.y 81 1942 

Some t i me ago a member of Pehle ' e staff attended a conf erence 
in New York alon~ with representatives of the· office of the 
Co-ordinator of information, at which an informant named Archawski, 
formerly associated 1\'ith several large French banks, discussed 
various important Fre~ch officials and companies, particularly 
Laval. Althou# the 1nformant had no defini tive information, he 
felt confident that Laval had substantial funds in the United States, 
and reasoned that it was most likely that such fUnds were held 
here by persons with whom Laval has had cl ose associations in the 
past, part icularly, Raymond T. Patenotre . 

The information obtained at this !lew York conference was 
the basis of the memorandum Wiley sent you about Laval. Subse­
quently a meetin~ was hel d between COI IL!ld the Treasury at 'llhich 
the Treasury ind1cated that it would conti nue its investigation 
of t he various leads and call on COI for any help which was needed. 
The Foreign Funds Control IL!ld Mr . Wiley' s staff are cooperating 
in the investigation . 

The significant information in our possession wi th respect 
to Laval ' s tunds may be summari,ed as follows : 

I t is true that Raymond T. Patenotre was a close 
friend and supporter of Laval . They had numerous 
financial deals, as a result of which Laval profited to 
a substantial ext ent . Patenotre has approximately 
$5 million dollars in blocked accounts in the United States . 
Patenotre is, of course, a wealthy indivi dual in his own 
ri3ht since he married EleiL!lor Elverson, former owner of 
the Philadelphia Inquirer Which was ultimately sold to 
Annenberg. 

We have discovered that bet ·:een the middle of 1940 
and the middle of 1941 there "as increase of approximately 
$2, 500,000.00 in the Patenotre accounts i n the United States . 

.l 
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Ve e.re tre.cing the source of these tunde. It u.y be 
eign1t1cant the.t Rene de Chamhrun, the eon-in-law of 
Pierre Lave.l made e. visit to the United States during 
this period. 

1.08 

Laval is e.lso believed to he.ve an interest in the 
Metropol i tan Fire Insurance Comp&nl through a French 
companr in this country known e.a Trana-itlantic Securities, 
which ie in turn owned by two French insurance companies . 

\'Ia will keep you infol'lll8d ot any aigniticant developments . 
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rH :WHJWI rc rl THE PRESIDENT : 

Hcocntly you inquired as t o the preeent etatua of 
t he Dr Laval Separator Company, whi ch ba@ an of f ice in 
Pou,jhk eepd e. The i nf ormation nvail nbl e t o ue vith r e­
Potrt t o thiB coapany a.a.y be BU.lll&r hed aa foll ovs: 

This comoany , which bas aerete of about nine a ll­
lion dollars, has been bl ocked as a nat i onal of Sweden 
olnoe June 14 , 1941, and l e pr f'eent l y operati ng under a 
rorelsn funds Control license. It h engaged in t he 
bue lne&l ot aanufacturlng c r eam separat or s , ailklng 
~achinee , oil purifi er s , and ot her indu stria l centrifu­
gal •~chinery . Since 1939 i t ha s been producing sub­
st ant i al quantities of ~acbinery nnd equipment f or t he 
dar and Navy Departmente and tor t he Maritime Commieei on. 
Tbe De Lava l Sepa ra tor Coapany has sevr. rnl aubeld iariee 
In t he United Gt ot eo and Canada. 

The of f icers and director s of t he De Lava l Separator 
~omoony are all Americans r es idi ng in t he Unit~! St atee 
except one Axel Yaet!elt, who te r er. i di nF i n Sveden. 
Tht re bave been no ei gnlticant changes in t he offi cers 
or d l rrc t ore of t he comoa ny einoe 1q~7. 

Our r ecords i nd ica te t hat 10 percent of t he st ock 
of t he De Laval Seoarator Coarany i , ovned by r. J . Arend, 
an A~erican c iti zen vho has been pr es ident or t his coa­
onny si nce pr ior t o 1927. Five percent of t he stock i e 
hrld by t vo ot her American c i tiz~ns. The r emaining 65 
o~roent of t bc stock of t he De Lav~ l ~~o~rator Comnany i e 
o~·ned by Ak ti ebol f\get Sepu s t or, o. Svect ish co111pany . In 
Ju ly, 1911 1, this stock wsP pl nced i n a voting t rust held 
by t hree American cit i zens vho a r e of f i cer e o! t he De 
LevRI Gepara t or Company. 
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AkUebol aget Separator b&11 a eaall branch offi ce 
located i n Hev York Ci t y vhlch i 1 pr e1ently operat ing 
under a. For eign FUndi Control l i cenae . The pri• ary 
funct ion of thi s branch office i s to collect t he earn­
i n1 e of De Laval Separat or Oo• pany and ite affili ate• 
for t rnnemi t t al t o Sveden . A r epresent ative of t hi e 
liev York office i ndi cated in a evorn eta.teunt t o the 
roreiRn Funds Cont rol t hat all of t he ovner s of 
Alt i ebol aget Sepa rator ar e believed t o be reei dent a 
and nationals of Sveden. Other than thie evorn state­
ment, ve have no defini te i nf oraat i on as t o the ovner­
ehl p of Alctiebolaget Separ ator . Hovever, ve haTe es­
tabl i shed t hat i n 1938 J . Wal l enber g vat one of t he 
director s of t he co•pany . He i e no longer a di r ector. 
Tvo of the pr esent director s of t be concer n vere ai nor 
employees i n 1938. 

Wr vil l lceep you advised of any ei gni ficant develoo­
~enta. 

(Biped) H. &fo~ll!l\\1, ,tf.. 

J~Pehle : ged 5/8/42 
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TREASURY DEPARTMENT 

INTEit O""CE CONNUNICATlON 

Secretary Korgentbau 

H. D. White 

There are oppended two separate tolderal 

1J.1 

The first folder, ls~led •Conference or Finance Wlnietere 

or ~he Uni t ed and Assooiated Nations, I includes 8 eamole draft or 

t he kind or invitation that the President might eend, - the agenda 

that m1~ht go along with t he letter, and the detailed agenda tor 

·he conference and sub-committees. We also have some other 

Q3 t er1al bearing on t he agenda a nd confe rence which is not included. 

The second folder , labelled •United Nations Stabili~ation 

Fund and Bank tor Reconstruction and Development ot United and 

Associat ed Nations,• includes the out l i ne or the suggested plan 

ond some d iscussion or the i mportant poi nte. 

I suggest that -you glance through the folder labelled •Con­

ference ot Financial Agencies- etc.• pnd read Part I or the 

su~-e s ted plan i n the other folde r. 

The i mQor t an t decis ion to be made at this t i me is not t he 

~erits of a· pert icular olen, but rat her , the question as to , 

fir st , whether a conference should be held , and it eo, who shall 

cpll t he conference and when shall it be called. There is a t 

lespt a couple ot months or preliminary work necessary between 

the calling or t he conference and the first meet ing or the Winie­

t er s . · It is not assumed that we would or esent to the conference 

any specific plan, though a general outline might be made 
pvai lable informally. 

I t you believe we should go ahead, a decision will have to 

be made whether you should approach the President directly, or 

whe ther to submi t the idea to the St ate Department or Board or 

Econo:!lic Warfare tlrat. There are a number or othe r polnta or 

?reli~inary •taotlcs• that would need to be determined before 

anything is done. 

I believe t he whole business , if handled correctly, can be 

extre~ely important . 

Th1s is not a mat t er that oan be postponed indefi nitely, 1nae­

much as we are oomm1t t ed by a resolution of the Rio Conference, and 

~ number or 1nqulries have already r eached me as to the etatue or 

t he matter. Furthermor e , if the Treasury doesn ' t 1n1tiate a con­

terence on the subject it almost certainly will be initiated alee­

where, and it should be preeminently Treasury responsibility. 
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CONFERENCE ON FI NANCIAL AGENCIES FOR 

POST-WAR RECONSTRUCTION 

j_12 

I . Liat of Finance Ministers to be Represented at the 
Conference. 

II. Prog ram ot the Conference of Finance Ministers of t he 
Uni ted and Associated Nrticns. 

I I I. Tentative Suggestions with Reepect to the Agenda tor 
t he Conference. 

IV. Formal Invitation by the Preeident of t he United States 
t o t he Governments of t he United and Associated 
llationa. 

v. Address by the Secretary of the Treesury of the United 
States, Setting Forth the Need t or end Objectives 
ot a Stabilizstion Fund and a Bank tor Reconstructi on. 

VI. Addresses of Repreeentat ives of Leading Countries. 

VII. Tentative Agenda tor Sub-Commi ttees of t he Conference: 

A. Sub-Committee on Powers or the Stnbilizstion 
Fund; 

B • . Sub-Commit tee on Powers of t he Bank tor 
Reconstruction; 

c. 

D. 

E. 

F. 

G. 

Sub-Committee on Conditi one tor Membership 
i n the Stabilization Fund; 

Sub-Committee on Condi t i one tor Uemberehip 
in the Bank; 

Sub-Commi ttee on t he Composit i on and Management 
ot the Fund; 

Bub-Commi ttee on Oaoitnl Struoture, Distribution 
ot Proti t a, and Wanagement o! the Bank; 

Sub-Committee on the Preparation o! Organic Laws 
tor the Bank and tor the Fund. 

Treasury Department 
D1 via1on of Monetary Research 
April 1942. 
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• 
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I. 

' 
PIJIAIICB IIDILSTBRS '1'0 BB 

f!EPRBSBJI'I.'KI) Jtr CCiD'BRKIICB OP UJII'l'BD 

AND ASSOOIAXBD NATIONS 

( 

Cbirle'J 

Gutt 

Illal8'J 

a. a. Kung 

'llllited Nationa 
C0111111onwe&1 th or 

Treasurer Australia 

Kiniater ot P1D&nce Kingdom o~ -Beliiua 

Kiniater ot P1Dance Domin1on or Canada 

Kiniater ot Finance Republic ot China 

sr. Carlos M. Escalante Duran lliniater ot Finance Republic ot Coata Rica 

• Dr . oscar Garcia Montee 

1· 11. Ladial&v Peierabend 

Virgilio A.lvaru Pin& 

Rodrigo Samayoa 

K. Varvareasos 

Jose Gonzalez Campo 

Abel Lacroix 

Quesada 

Sir Jerea,. RaiA&&D 

11. Pierre Dupong 

J'r. J , A.lberda 

7. Hon , Walter Naeh, 

111n1ster or Finance Republic or Cuba 

111n1ater or Finance Republic or Caecho-
Slov&kia 

lliniater or Finance Domin1can Republic 

lliniater or Finance Republic or E1 S&l,a<!ol' 

llinister ot Finance Kingdom or Greece 

lliniater ot Finance Republic ot Guatemala 

llinieter ot Finance Republic or Haiti 

Acting lliniater or Republic or Honduras 
Finance 

Finance Kember ot GoverDID8nt ot India 
Vice Reg&l Council 

Kiniater ot Finance 

llinister or Finance, 
I.- I . 

llinieter ot Finance 

Grand Duch7 or 
Luxemburg 

Kingdom or the 
Netherland• 

New Zealand 
J 

• Engr , J, Ramon Fevilla Sacaaa lliniater or Finance Republic or Nicaragua 

llr. Paul G, Hartmann 

Sr. Joae Antonio ~ 

Henryk Strassburger 

Bon, J, H. Hotmeyr , 

Araeni G, zverev 

Kingale'J Wood, 

Bon. a&nr'J llorgenthau, Jr . 

llr. J, Sutej 

111n1ater ot Finance Kingdom or Norwa7 

111n1ater ot Finance Republic or Panaaa 

111n1ater ot Finance Republic ot Poland 

lliniater or Finance 

Peoples• Oommiaar 
tor Finance 

Chancellor ot the 
Exchequer 

Secre tar,. or the 
Treaaur'J 

111n1ater or Finance 

Union or South Africa 

Union or Soviet 
Soci aliat Republica 

'lllli ted Kingdom or 
Great Britain and 
Northern Ireland 

United States or 
Alll!lr1ca 

Kingdom ot Yugo-Sla.ta 
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A•aoo1ated Iat1ona 

sr. Joaquin Eapa4a 111n1ater ~ Finance Republio ot Boli't'ia 

Arthur de Souza coata Minister ot Finance Republic ot Braa1l 

Oarloa Lleraa Restrepo lliniater or Finance Republic ot Col011.bia 

Sr . Vicente Illi.ngwor tJl · Minister ot Finance Republic ot Ecuador 

sr. Eduardo suarez 111n1ater ot Finance Republic ot Mexico 

Rogel1o Espinoza lliniater ot Pinence Republic ot P&ragu&J 

David !2!.!.!2 lliniater ot Pinenoe Republic ot Peru 

Dr. Javier llend1Y1l lliniater ot Pinance Republic ot UruguaJ 

Dr. .Utredo llaCihadc Hernandea lliniater ot Finance Republic ot Venesuela 
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............ ~ .. 
pt•qU ~ ~ .. -..,_,& 111M••• 

... vz ....... . 

11t pel -- Attereooa -- l1rJt l1••arr fpte1op. 

A. A44rlll ~J tbe ,.,,~at etat1Dc broad obJeot1Yet 

of Ooate .. aoe. 

1. loa1111t1oa 1114 1aeta1lat1on of the Pr11141ac 

otts.oer, -. IIO .. tii'J of the !reaeu1'7 of tbe 

Va1te4 1tat11. 

0. Realrke of aooept&llOI bJ tbe llont&l'1 of the 

,.,,ear.r of the Ua1te4 ltatet, '' Pl'le141ag 

Oft1oezo. 

D. Joa1aat1on &ll4 appo1ntaent of the &eoret&1'7 of 

tbe OoDfel:'laoe (M off1o1al ot the Un1te4 State• 

fi'I&IU1'1 DepartMnt). 

1. roraat1oa of 0...1tte• on Prograa M4 Prooedurl, 

.... 11p of the lla411'1 of tbe 4elecat1oat of 111 

ooaatr1ee rep.,e,ate4. 

r. AI.AI'I•• bJ eea1or f1a&lloe K1a1et n pn aent , 

__,.,,,1ac the ,rat1f1oat1oa of all 41l•gate• at 

'!le1r opport-1t7 to part1o1pah 1a the ooDfei'&Jloe. 

?"' Dp -· JloftiJIC -- f1Fit lt1110n of tbe OJ 1UH oa 

•• 
'""" ., l£0!!fun· 
lei ruoa tbat tbl., be foraed a 0.-lth• 

-.~1&1 Ap!Olll f~OOftltNoUoa, .... 'lip 

., fel .... ~ aU .. ~ .. I'IP ..... t.t, ... 

~ ...-- •• IIJIPOld wll-o01111U"'· 
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1. COIIIUttee to oona1der end report on el.l topioe 

to the pleDaJ'7 ee .. ione. 

2· Seoretar;r ot Ca.aitt11 to prepare, withwt 

ottioial etenographio report! 

a. A liet ot the Delegates and Secretaries 

present; 

b. The oo~rae and ree~t ot the Committee 's 

deliberations; 

o. Anno~eemente to the prsea, approTed b7 

the heads ot delegatione. 

jrd DaY -- Morning Seoond Plenary 8eea1on. 

#.. Address or the Seoretar:y ot the Treae~r7 ot the 

United States, setting torth the need tor and 

objeot1Tea ot the 8tab111zation J'~d ot t he United 

and Aesooiated Nations, and the Bank tor Poet-War 

Reoonet~otion ot the United and Aeaooiated Nat1one. 

(l ho~). 

J'i.ret Seae1on ot the Committee on 

J'1nano1al Agenoiee tor Reoonetruotion. 

A. Reeol~t1on 41reot1ng the appointment ot SUb­

OOtiUil.t teee to prepare interia and final reporta 

on t he organisation ot the Bank and the ~d, with 

the priT1lege ot diao~esion, but not voting, at 

e~oh Sub-Committeaa, to be extended to all delega­

tione. ~b-Committee appointmants to be made aa 

delegations, not aa 1n41Tid~ale. Sub-Committeee 

to ha'l'e pr1'1'1lege ot ~t1l1&ing teohn1oal personnel 

troa aJl7 delegation not a aeaber ot e~oh Sub- • 
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1. lla~o-iUee aa ....... ~ r.c. 
2· lla~Oaaainn 011 ....... ~ luk, 

). lla~c-1Un 11ft Clo1141Uona tor .. llllel'ah1p 

ot had. 

4. 111~0-ut .. on Con41Uou or Waabal'ah1p 

or a.nJt, 

5· llu~0-1ttea on OOJIPOdUon and Manqeaant 

ot Fund. 

6. llub-Ooaaittea on 0~1h1 ltruotura, Dhtl'1bu­

t1on ot Prot1ta, and Manageaant ot Beak. 

1· IQb-Coaaittaa on the Preparation ot ~10 

Loa tor the a..nJt and tor tile Fund, to prepare 

legel eabod1 .. nt ot pr1no1plea ae eoon ae 

aooepted b7 the 'YaP1oua 8Ub-Ooa1tteea, and 

to present tbaae legal atatamente to the 

appropriate 8Qb-0011J111 ttee aa aoon aa drat tad. 

B. Appo1ntaent ot 8Qb-C-1tteu. 

31'4 Daz -- Utamoon -- J'1rat le!!10n or Ooaaittea on P1na.no1al 

A«enolea tor Reoonatruct1on. 

C. ~ •• bJ rapreaentat1Ya or Bapub11o or Brasil 

(10 a1nutea). 

D. ~•• b7 npreaentaUn or llepubl1o ot Ob1na 

(10 a1nut"). 

1. ~•• b7 repreaentat1"Ya ot Bepub11o or Kax1oo 

(10 a1nutu). 

J'. Addre .. b7 repreaentau n or nnpoa or the 

latbar1anda (10 atnutea). 

~. ~•• b7 rep"aentat1Ye ot VD1on ot lo'Yiet 

loo1elht bpubl1oa (15 at•taa). 

a. .a.u ..... bJ rep"aeataun or United l:lJIPM ot 

~reat Br1ta1n and lortbem Ireland (20 alnutea). 

• 
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~th P&Y -- llom1ng and Attemoon -- Stoon4 1t11ion ot 0o-1tttt 

on r1nano1al Ac•no1ee tor Rfoonetryot1on. 

A. Preeentation ot view• by other• ot 35 nation1 

repreeented. 

5th to Sth l!al1 -- llttUnn ot all l!llb-COMitteu. 

A. Preparation ot inter1• report• tor 1Uba1edon to 

the Committee on Finanoial Agenoiee tor Reoonetruo­

tion. 

9th Day -- Morning and Afternoon -- third 8e11ion ot Committee 

on Finanoial Agenoiea tor Reoonetruotion. 

A. Firat Interim Report ot l!llb-COIIII1ttee on Powera 

ot stabili&&tion Fund. 

B. Dieouseion ot report. 

0. Resolutione aooepting portion or whole ot report. 

D. Resolution d1reot1ng the Sub-Committee to re-examine 

any propo1al1 rejected by the Committee and to con­

tinue ite dieoueeions until prepared to render a 

t1na1 report. 

lOth Day to 20th P9' -- Stuione ot 001l111ttee on F1nanoial 

Agenoies tor Reconstruction. 

A. Reports ot Bub-Committees and Reeolutions thereon. 

?9th and 2let Da;u §!eeione ot Ooam1ttee on F1nanoial 

Agenciee tor Reoonetruct1on . 

A. Dratt Reaolutiona on Stab1l1&ation l'und, tor 

Plen&l'J Stuion. 

B. Draft Reaolutione on Bank, t or Plenary Session. 

2?nd Day -- Third PlenarY Seeaion ot Oonterenoe. 

A. Dieoua•1on ot dratt reaolutiona preeented by 

Co.aittee on Finanoial Agenoill tor Reoonetruot1on. 
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B. For11al adoption ot reeolut lone. 

o. Recommendations ae to date ot Fourth Plenary 

8eea1on. -. -
D. Resolution directing oont1nuanoe ot meeting ot 

Oomm1ttee on 11nano1al Ageno1ee t or Reconatruo­

t1on. 
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m. 

\'entatl'l'e .._.,t1CIIle wUb .. 8pe0t to tbe Aft114a tor 

the Gollfereno. 

Poet-War Ageno1ee ot P1nano1el Reoonetruot1on 

124 

I. An 1nhmat1onal lhbU1r.at1on tund, under wh1oh ebell 
be d110UIIe41 

A. Powere . 

'l.. Purohaee and 1ale or gold. 

2. Puroha .. and eale ot tore1gn exobange. 

J. Purobaae and eale or eeour1t1ea ot member 
goYernAenta. 

8 . Operat 1ona. 

1. Limited purohaaee ot members' ourreno1ea. 

0. 81ze and Oompoa1t1on. 

1. K1n1IIWI reaouro••· 

2. Gold, ourreno1ea, and 1eour1t1ee. 

3· Datera1nat1on or oontr1but1on ot eaoh part1o1pat1ng 
goYernant. 

4. Voting rights or aemben. 

D. Ooa41t1on• or aeabereblp. 

l. Monet&r7 polior. 

2. J:xohange pol1o7. 

J. \'&ritt pol1or. 

4. Ooaaer o1al pol1oJ. 

5. P&JIIent et outltand1ng loan 1nter11t. 

6. Peaoetul objeot1Yel. 

7. Cooperation ill rutr1ot1ng oapUal ezporta troa 
annur part1o1pant . 

I , llall ..... nt. 

Regraded Unclassified



II. 

.. 

- 2 -

A Bank for Poet-War Reoonetruotion, under which ehall 
be dlaouued: 

• · Power• or the Bank. 

1 . Purchase and aale or gold. 

2· Purchase and eale or eeourit1ea. 

125 

3· Iaauanoe or notee in new international ourreno1 
and acceptance of depoe1ta in currencies of 
participants. 

4. Ieeuanoe of aeouritiee . 

B. Lending operat i ons. 

1. Gold for aonetar:y reeervee. 

2· Guaranteed loans for priYate 

3· Direct loans for 
living. 

ia~proYiment 

C. Capital Structure. 

1. Total capital . 

2· Appor tionment or eharee. 

3· Voting rights or membere. 

D. Condit i one of Wemberehip. 

1. Wonetary po11c1. 

2. Exchange pol1C1· 

3· Tariff poli o1. 

4. Commercial pol101· 

inveatore. 

in etandard 

5· Pa711ent of outstanding loan i nt ereat. 

6. Peaceful objectives. 

E. Wanagement • 

or 
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• 
Prd1alna17 8\lS&e&ted Dratt 

Pora&l InY1 tat1on to GoYern.enta of the 

Ul11ted and Aaaooiated Ration& 

The Preaident 1a deeply grateful at the oord1al reaponae 

to biB euggeetion that there abould be a Conference ot the 

Treasury Departments of the United and Aeaociated Hati ona , on 

the subject of Financial Agenciee tor Poet-War Reconstruction, 

in connection with which the Eetabliabment or an International 

Stabilisation Fund will be diacuued, in accordance with 

Resolution XV, approved on January 28, 1942, by the Third 

1'-7 

Meeting ot Ministers ot Foreign Affaire ot the American Republica, 

The d.angera or uncoordinated economic policies Arter the 

armistice are readily apparent, in the light or the history 

of the two decades of chtmerioal peace which ended in 1939 . 

The monetary and exchange diffioult1ea of 1920-25 are even 

more vividly remembered by the other American Republica than 

by the United States; the violent diatort1ona ot trade on the 

European Continent in that period tmpreaaed the European 

allies or the United !lations even more profoundly than the 

United Kingdom. In all parts ot the world the restrictions 

upon international trade which followed the collapse of 

American foreign lending in 1929 brought painful readjustments . 

To the depression which followed, and which etruok moat heavily 

at Central Europe and at Latin America, we may ascribe the 

acoeeeion to power or the Bitlerian regtme in Germany. It ie 

believed that the United and Aaaooiated llationa have learned the 

leuona or thoae twenty yeara. The approaching victory 1a 

belie'led to be an oppo.rtune ooouion tor theae nations to 

att .. pt the atabilisation of exchange rate&, commercial policiea 

Regraded Unclassified



and tbe flow ot foreign lending, ao that a repetition ot the 

cycle ot econoaic collapse , commero1al pol1ciaa dictated by 

( un1magi.nat1ve aelt-abaorption, and araaent progr .. s aay not 

again plunge the world into a third and even more desperate 

struagle . For even thoae people& which tel t lllOSt secure ere 

now reaping the consequences, 1n oaau&ltiea and in hard 

labor, of their failure to talco effective action to asaiat 

well-meaning business and governmental organizations which 

were in a weaker position, 1n the early months ot the great 

depreaaion. 

In order to take effective international steps, it is 

clear that the United Nation& must prepare plana and eatablhh 

an organiu.t1on which will be ready to function on the day 

after the armistice, To agree upon the plana, aet up the 

organizations , and provide adequate atatfa will occupy months 

and perhaps yeers. To encourage the buainaasmen and workers 

of t h e United Nations and those who labor for them in the 

t erritories now occupied by the enemy, and who may subsequently 

join the United Nations, a definite organization must emerge 

while th e war continues . Protestations ot good intentions must 

be supported by tangible agencies, ready and capable of taking 

quick and effective action, 1t we are to give the necessary 

reassurance which will bring forth the beat ef forts ot all 

our people . It ia even more important that the United Nations 

give aome real encouragement and some evidence ot the ir 

ab1lit7 to aaaist the population• ot territor1ea now occupied 

by the ena7, eo that they will g1n ue their invaluable 

&aahtmce 1n destroying the anD:J'• eupplies and co-=icat1ona 

behind hie linea, 
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Aa the data or the &raht1ca cannot be predicted, it 

u the earn .. t wiah or thia Government that, through an 

1nterchenge or view a wi til the fao111 t1ee arrorded by a 

conference ot Finance M1n1etera 

Treaaury, it may be poaa1ble to 

and Secretaries of the 
"':S. . 

rind a aolution or the 

international r 1nancial. problema or the next era or peace, 

129 

of unqueet1oned importance even in the atreaa ot war, that 

1a, such eo111111on underatandinga with respect to IU.ttera or 
interne ti onal. rinancial. concern aa may serve to encourage our 

populatione ror the struggle, promote an enduring peace, !'oDd 

aaeure a rising a tandard of living ror our peoples arter 

the vic tory has been won. 

• 
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v. 

Pinal Dratt Bot Comphte 

V. Addnu b:r tile Secret.ar, of tba THUUJ7 of tha United 
Stat•, oett1q f ..... the need for an4 objecti•• of a 
Stald.liaaUoa Plmcl an4 a Benk for ReconatJrUoUon • 

• • 

•• 
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VI , 

Pinu Dratt Bot C0111pleta 

VI. AddH••• ot !Wpntaantat.1'f• ot Laedinc Count.ri• · 

• 

• 
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!entatiwe Agenda for the lub-Ooaaittee on the Powera of 

the ltab1li&ati' n fun4 of the 

Un1te4 and Aeeooiated latione 

A. Technical Operations. 

l. 

3· 

4. 

5· 

Purchase, eale and ouetody of gold, 

Purchase, eale and ouetody of notes, drafts and 
banker• ' aooept anoee denoainated in the currency 
ot any partici pating country. · 

Purchase and eale ot direct obligati ons ot the 
central gowernment of any participat i ng country. 

Acceptance ot Depoeite. 

Tranetere ot t itle to gold, deposita, and b1lle 
by cables or by draft, duly authorized by the 
partici pating Treasury, to any other participating 
Treasury, 

8. Purohaees ot Kember currencies . 

1. Treasury ot each participating country authorized 
to purchase limited quantity ot some other currency 
from Fund, by surrender ot its own currency, tor 
eettlement ct debit balance in i nternat i onal aocountB, 
by payment i nto another aooount at the Fund. 

a. Exclusion ot capital exports trcm 'debit 
balance 1n international aocounte. • 

b. Determination ot rate of exchange. 

o. FiXation ot t otal aaount ot currency which 
a country has indisputable right to purchase. 

d. L1aitat1ons on use of ourrenoy purobaeed. 

e. Other considerations . 

2. Authorization to part i ci pat ing Trea~ur,& to purchase 
. foreign currency in excese ot th1e l imited amount, 

t or eettl ement ot balances due, by payment into 
other accounts in Fund. 

a. .lpprowal of sae proportion ot wot1ng etrength 
ot Fund. 

(1 ) 

(2) 

letiaated interwal before rep&Jaent, 

Reoo.aendatione of Fund on aetbode of 
reducing deficit 1n be.lanoe ot pt.Jaente. 
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Purchase or balances blocked in aember countries at 
the end or the war. 

1. Repurchase agreements. 

2· Limitations on use or proceeds. 

3· 8srvice charges. 

o. Fixation or buying and selling prices tor gold and 
currencies. 

E. Limitations on dealings with private corporat ions or 
individuals. 

F. Consent or government concerned prior to transactione 
1n any currency. 

G. Purchase and sale or currencies or non-participating 
governments . 

H. Borrowing by the Fund. 

I. Purchase and sale or invest men t s. 

J. Use or borrowed currency by membere tor payment cr 
default ed loans. 

K. Loans or local currency to members. 

L. Service charges. 
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m. - a. 

ran'a'iYe Agenda tor 'he Oo.ai, \ee on Powere ot the 

Bank t or Poet-War Reoonetruotion ot the 

Onited and Aeeooia'ed Natione 

A. Loan a. 

1. Loans tor proYiding metallic reaarYaa. 

a. Intereet rates. 

b. llaturit;r. 

2· Guaranteed lonna. 

a. General requirements. 

( 1 ) 

( 2) 

(J) 

(4) 

Proof or unaYail ab1lit;r or pri•ate loane 
at r easonable i nterest ratse. 

Report on purpoeea or Loan. 

Satiatactory ratea or inter aet and 
maturit ies. 

Spacial approval tor loans to be expended 
on armamenta. 

139 

Special approval tor loans to government• 
in default on loans issued to private inveators. 

b. Speoial requirement 1. 

(l) Maximum rate or intereet. 

(2) llftximum proportion ot principal and interest 
eligible tor guarantee. 

(J) Prohibition againat use or funds tor repa;rment 
or outetanding loans. 

J. Direct loans. 

a. Proof ot non-availability ot private loans at 
reasonable ratea and eatietaotor:r maturitiaa . 

b. Report approYing loan aa emergeno:r relief or ae 
etreot1ng pel'lllllllent 1noreaae i n standard or 
11Ying ot ~rrorlng oountr;r. 

o. Low ratea or intereet . 

d. llaturitiee aeeociated with fruition or project . 

e. Special appro•al t or loans to be expended on lll'lllaiD8nte . 

(l) Voting procedure. 
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t. Special a:QprOVal fer lean a tO gcvernaenta in 
default on obligation• to private inveators . 

(1) Aesooiati on or approval with debt 
settlement in eome oaeee. 

4. Limltat.).ona on Bank 1 s loan oper at i on1 • 

a. No geographical restriction on expenditure, 
1! within member countries. 

b. Currency or loan and or eerv1oe or loan. 

(1) In part, 1n currency or borrower. 

(2) In part, in new international unit. 

B. Organization and finance ot international corporat ions, 
tor development of raw materiale, and tor stab111zaticn 
ot ccmmoditiee , upon approval or membership or Bank. 

1 . Voting procedure. 

2. Limitations on operations of corooratione. 

c. Technical operations. 

1. Purchase, sale and custody or gold. 

2. Purchase, sale and custody or securiti es or 
part i cipating governmente . 

3· Issuance or debenture& and other securities, as 
well as non-interest-bearing notes. 

4. Acceptance or demand, time, ouetody depoa1ts and 
accounts by par t i cipating governments, fiscal Rgente 
and central banks. 

5· Eatabliahaent or demand, time and custody deposita 
and accounts with governments or fiscal agents or 
central banks. 

6. Discount or rediscount or billa, acceptances and 
other obligations and credit instruments or 
participating governments, tieoal agencies and 
central banks. 

1· Rediscount with any government, fiscal agency or 
central bank or bills, acoeptano&a and instruments 
ot credit. 

II. Purohue and sale or cables, checks, drafts and 
acceptances tor tha account or participating 
governments or fiscal agenci es. 

/40 
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Asenoy tunot ione tor partici pat i ng go?ernaents 
and tiaoal agenoiee, central banka and po1itioa1 
eubdiv1e1ons. 

10 . Economic analysis and publication . 

11 . L1m1tat1on ot transaotlone to: 

a. Dealings with member go?ernmente. 

1U 

b . Deali ngs with central banke and tlsoal agent s. 

o. Dealings with 8tab111~ation Fund ot ' Unlted 
and Associ ated Natlone. 

d. Dealings wi th an i nternati onal bank owned 
Joi ntly by s~me member governments. 

e. Dealings with eubsidiary corpor ations . 

• Regraded Unclassified
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m . - c. 

orentat1 ... Agenda or the Sub-O~itt .. on Oon41tinna or 

llell!lerllh1p in the Stabllhation Plmd ot the UIUt<td an4 

A8aoo1ate4 ••tiona 

1.43 

11.-berahip in Bank tor Poat-War Reoonatructicn or United an4 

.taacciated Nationa, 

B. Abandonment or .xohange controb not apprond by Fund, 

c. Negative commitment.. 

1. No alteration or exchange ratea without approval or Fund, 

2. No bilateral clearing agreem.ent w1 tbout approval ot Fund. 

}. No circulation or gold without approval or Fund, 

4. Adoption ot no tiacal or banking policy leading to change 

in net balance ot p~ente without approval or Fund. 

5· No increase in tarti't rataa or oh~e in tariff adm.inia­

tration prior to report on propoaed changes by Fund. 

6. No default on public aecuritiea without approval ot Fund. 

7. No subaidy on exports to m.ember countries w1 thout approval 

or Fund, 

8. No sale to or purchase from. m.aber oountr1ea or t'oreign 

exchange without approval or Fund, 

9. No acceptance or capital inflow from. any ,..ber country 

which doea not peralt auch capital exports, 

D. Pcaitive Coadtmente. 

1. Oonoentration ot gold in Central Bank or Treasury. 

2 . Gradual reduction or exiating tariff achedulea . 

}. Availability to roreign governm.enta or inveatm.enta owned 

bJ their nat1onala in the ucond country. 

B. Penalt1 .. tor Failure to Pultill Ooadtaenta , 

l, Suapenaion or voting r1&tlta • 

a, Procedllre in voting auapenaion. 
~ 

2 • lbful. don. 
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a. Procedure 1n voting expul!e1on. 

( ~· Bxpullaion !'rom Bank !'or Recone truction or United and 

Aaaoo1ated Nationa , 

4. Forfeiture or awu due Fund, upon retum or contribution. 
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YII. - D. 

Tentati•• Agenda ot tbe Sub-Oa.atttee on 

Conditione ot Ke.berabip 1n tbe Bank tor 

Poet-War Reoonatruotion ot tbe UDited and 

Aaaoo1ated Nationa 

.t.. lluberah1p 1D 

1 . United Iationa Stabilisation FUnd, 

1.46 

2 . PUbl1o .ubaoription to "X&gna Charta or the united 

lfationa.• 

~. Peaoetul relatione with other member• • • 

B. Bxpulaion b'f two-th1rda •ote 

1. Pr111larl.l'f tor aggreeaion. 

2. Other oauaea , 

• 
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m. -·· 
ftlllteU•• ....... ot tale ID-o-su .. • tile c : aaUt• 

1114 ...,._, or tbe atali1Uaau• J'llll4 or t~~e 'IIID1t.d .­

.u • .s.awa •au .. 

111n~ t5 b11110D. 

Bo O~odtiODo 

1. Gold. 

2. Currcoha ot part1o1pat1Dg oo11Dt1'1ea. 

~· SeCil1'1tl .. ot part1o1pat1D& oo1mtr1 ... 

c. Deterai.Dat10D ot oontr1but10D ot eaob part1o1pat1D& son~nt. 

'D, Silt ot 11l1t1al p.,_nt. 

1 . Pora ot 11l1t1al pi~JaDilt. 

1. 111ll1llla ·lva,.mt. . 

2. 111ll1llla sold m4/or ovrno7 p&'JIIct. 

'• 8eO'IU'i tiD I o 

Pellalt7 tor tail'llre to au• aontr1but1on. 

Board ot J)izoeotora, aoll&1at1D& ot one aeaber troa eaob go••n­

.. nt, plu Pr .. 1dellt ot Bazik tor Poet-War ReooMtruotiOD ot 

lln1 ted aDd UIOD1&te4 kt1_., 

l, Paotora ill 'I'OtiD& power ot ~r .. entat1·na. 

a, Gold OC1Dt1'1but1o:l to PuJ14, 

b. CurrellOJ' oontr1but10D to P11Dd. 

2, R1&ht to 11lareaae total contribution, upon appro•al ot 

Plm4, and enlars• 'IOtiD& power. 

~. Deela1_. b7 -Jor1t7 •ote, 11Dl••• otherw1 .. apeo1t1e4o 

~. C1ba1Nm Ul4 Operat1D& C~tt••· 

• 
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1.50 
m.- r. 

teetaUVI ...... et tb8 lat 0 'UM OD 0Qltal IU.O'-, 

Dtatri'lnlt10D ot PI'Ciftk, u4 ..... _, ot tale 11u111: tor 

poat-War JleooeetorlloUoa ot taM UDUecl Ul4 .t. .. oo1atecl •auoee • 

.t.. 'l'otal atbor1aecl 08p1tal ot 10 b1ll1011 dollara, 1n 10 ,000 

lbarll· 

1. Initial pa-,.ent, 

a. 0011J)O .. d ot gold and ourren07 ot the OOUDtrT• 

2. Share oert1t1oatea aalable onlT to Corporation. 

a. Vot1118 atrenath ot aberea and ••bera, 

1. )(1n1wua ot 25 votea per -ber gonrnaent, plua one vote 

per abare, 

2. Sbarea and vote ot Stab111aat10D Fund ot United and 

.t.aaoo1ated •ationa . 

o. 111n.1mum aubaor1pt1on. 

1. Percent ot eat1aated national income . 

2. Per cent ot not .. and bank dapoaita, 

D. Surplua. 

1. To receive 25 percant ot proti tl eaoh )'ear. 

2. llu1Jna IIU'plue equal to 20 percent ot paid- in capital. 

B. D11tr1but1on ot r-inder to ab.areholdera 1n gold or 1n currencT 

requeated, 

F. .t.oooUDta 1n new 1nteruatiOZIU ourreno7 UDita, 

o. Board ot D1reotora. 

1. Mlaberabip ot one ••ber and one alternate allotted to 

eaoh abarabol41zaa gove~nt. 

2. Tera ot ottioe. 

'· Ponre -•bed 117 -jor1tT vote. 

a. hleot1on ot Prea1deDt ot Oorporat1on, ud V1 ce-prea1dellte. 

• ll. Selection ot beada ot 4epartaenta. 

o. .t.ppointamt ot adv1eory oomm1tteea . 
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4. power• exeroi~ed by two-th1r41 aaJor1ty. 

a. Lome . 

b. uaumpt1on ot guarante .. . 

0 , J.oqu1a1t1on an4 lUI ot IIOUr1t1 .. , 

d. Diloounting and rediloounting ot p~er, 

•· Ia•uance ot debenture• and other 1eour1t1e1, 

t. Selecti on and re.o~al ot prea141ntl and rtce- pree14ent•. 

5· Delegation ot 1pec1ti ed power• 

a. To Bxeout1~• Comaittee, by tour-titthl ~te, t•porarUy, 

b, To Preaident, b y tour-t1ttha ~ote, t•porar1ly. 

o. To 1peo1al coiiiiDitteee, by t our-t1tthl ~ote ,, t•porar1ly, 

d , To ott1oera and ooua1ttee~ , w1 th 11lll1 ted authorU at1on 

to make loan•, by tour- t1tthe 't'Ote. 
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o. 

Dependent Upon Prosr••• or Other 

co-1tteea 

o. SQb.C-'t- oe U. prepua~1oa or orpnl.c l.ne tor tbe 
a.ak ....S tor U. had • 

• It 

Regraded Unclassified



!hia repor' baa been prepare4 •' the 

requaa' ot Saora'&J'7 llorpn~u 'ba' I 4re.t' 

a plan t or an In'arna,1oaa1 l'&b111&a,1oa 

run4 an4 an In,eraaUana1 UD1t ot Ourranor. 

Be teU ~' the requ1reuntl ot turthtr-

1DI tbe war ettor' an4 preparing t or the 

t1nano1al naeda ot the raoona,ruoUon period 

oalle4 t or the pr epara,1on an4 •~47 ot pre­

Ua1a&J'7 propoaa1a. 

B. D. W. 
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UJII'l'III IA!IORI 8TABI LIU!IOJ J'UJID .um 

A IWfl J'OR RECOI8TRUOTIOI or TRI 

UJIID:tl AID A8800UTJ:D IU.TIOIIB 

B. :D . 'lh1 \e 
Walhiai'O!l, :D. o. 
llareb, 19112 
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22111~1 
DfWtla. 

~UCC .. t~ n .. tor a 1Ja1te4 loUoae ftobU1&oUC111 

l'la4 oa4 a lulk tor Beoonet:NOUCIII ot tile 

Va1te4 oa4 Aaeoo1ate4 lot1one 

epeoitio Plane 11111t be tOI'IIIIl,hd now • . 

Speoitio Propoeall wUl help w1n tile war. 

Two international goYel'llllent ageno1ee muet be 
eetabliehed-- a ltab1l1zot1on Fund and a 
Bank tor Reoonatruot1on. • • • • , • . . • 

Proposals auet be drafted b7 e.xperte ot tore1gn 
gonrnaente Met1llg tor that purpoee • , • . 

10 • • • 

Propoeale tor> pr-1or> exoa1nat1on b7 exper'te would 
,expedite the work ot the oonter-enoe. . • . • . 

11111Dgneu to depar-t t:rom tl"ad1t1on and break 
new gr-ound ie euent1al it 11eani~ul reeulte 
are to be obtained • . • . . . . . . . . . , , 

PART I 

FRANEJORK OF REQUISITE INTERNATIONAL AGENCIES 

Stabilization Fund ot the United and Aeeooiated 
Nat1ona. • • • • • . • • • • • • • • • • • • 

A Bank tor- Reoonetruction ot the United Ratione 
and Aeeooiatee . • • • • • . • . • • • · · • 

• 

PART II 

A 8TABILIZA!ION FUliD Of THE UliiTED AND ASSOCIATED 
NATIONS 

I. Purpoeu ot the fund 

II· Powe re ot the Fund • 

Teohnioal Operatione. • . • • • · • • 
L1oit~ purohaeee ot aeaber our>renoiee. 
Additional purohoeee ot aeaber our'r'lno1ee 
Untree&1ng ot blook~ t1111da • • • • • · • 
fhe tix1ng ot ratee • • 
80r'r'OW1ng t J'OII the ruJ14 
BOr'r'OW1ng b7 the J'un4 • • • 
Other powere. . • • • • 
Conetant Yalue ot total aeeete. 
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III. J:UgibUitJ tor llellber8h1p •• . . . . . . . . . . 
Abandonaent ot unneoeaear7 tore11n 

axobange oontrol. • • . • . . • • • 
StabUitJ in exohange r atee. • . • . • 
Control ot undesirable oapital i mporte 
Avoidance ot bUateral olearinga or 

preferent i al exohangea ..•..•. 
Avoidance ot salt-generated ohangee in 

net balanoe ot p&Jmenta • . . . • 
Gradual reduotion ot trade b&1'1'1ere. 
Avoidanoe ot default ••••. 
Avoidance ot export eubaidiee. 
Reetriotione on aeaberab1p 

IV. Coapoeition ot tbe Fund 

V. Management. • • • . • • 

PAM' III 

A BANK FOR REOONSTROCTION OF THE UNITED NATIOIIS 
AND ASSOCIATES 

I. Purpose 

II. Pow ere. 

Loane to member Governaents and pol1tioal 
e\lbd1'f1a1ona. . • • • . . • • . . 

Guarantee• ot private loana. • . • . 
Reetriotione on loans to detault1ng 

Oo•ernaente ..•...••... 
Favorable teras tor loane ot gold to 

be bald ae reeel'Yea • • . • • · • • 
Ieeuanoe ot notee in new i nternational 

ourreno1. . . . . . . . . · · · · · · 
Limitati ons upon use ot tunde by bol'l'ower. 
Divisi on ot loan reoeinte between looal 

ourrenoy and internati onal monetary units 
Author1t7 to deal i n gold and eeouritiee 

ot •ember GoYernmenta •.• • • • · • • • 
Organization ot a oorporation tor 

international develoyment ot 
eeaent1al raw aateriala • • • • · • • • • 

Organization ot an international ooaaod1t7 
atab1lizat 1on corporation . • • • • • • • 

Re41eoount ot aaeeta w1tb aeaber Government• 

III. Capital Structure . . . . . . . . . . . . . . . 

1.57 

~~m 
~~ 
59-61 

'Z 61-63 
63-66 
6&-71 
71-72 
72- 75 
75-76 

77-tn. 

42-86 

1-~ 

5-33 
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12-13 
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2 25 

25-26 , 
26-27 

27-29 
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IV. 111g1b1l1 tJ tor aeaberabip. . . . . . . 

Weebereh1p 1n 8tab1l1zat 1on Jund ot 
Un1ted and Aeaoo1ated Mat1one . • 

Subeor1pt1on to •Magna Charta ot the 
United •at1one 1 • • • • • • • • , 

Peaoetul rel atione w1th member oountr1ee 

v. Management ••••.•• 

VI. D1etr1but1on ot prot1te 

vii. Reports e.nd 1ntonu.t1on 

• 
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42 
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It 1• 71t too - to lalolr th• pr.oh• toN or th8 

q>pro:Ua&te aapituU of po1t-war -•t&l'7 probl.... Bat 

one thin& h oertain. Io aatt.r how lona the war la•h 

nor how it 11 won, we &ball be taoed with three ineaoap&ble 

probl_.l to pre'I'BDt the d11ruptioo ot foreign exchange• 

end the oollapee of acmet&1'7 8114 oredi t •7•t ... ; to aaeure 

the r .. toration ot tor1ign trade; and to auppl7 the huge 

'l'ol- ot oapitll that will be needed 'l'irtuall7 throughout 

the world tor r1oon1truot1on, tor relief • end tor econoa1o 

1'100'1'11'7· 

It w are to nold 4r11't1Dg troa the peaoe table into 

a per1o4 ot ohaotio oa.petit1on, acmeter7 d1aor4era, depr .. -

110111, polltioal 4111'Qpt10D, mel t1nal.l7 into new wera nth­

in u well u -a nat10DI, n -t be equipped to pple 

with tbe•• thr1e probl ... end to a&P lllb1tant1al progre .. 

toward thelr •olut1on. 

8peoltlo pliDI -.t be to~ated now. 

Clearl7 th• talk oan be noo• .. tullr hen4le4 onl7 throaah 

• 1nternat10Dal aotlon. In ao1t 41aou .. 10Da or po1t-war prob-

leaa thll taot h&• b•en r•oo¢•• r•t to clate--thoUS)l a 

INIIber of per10111 h&•• pointed to thl •olutlOD 1n general 

terae--ao clltalled pl&DI eutt1olectl7 reall1tlo or practloal 

to ahe proalae of aooa.plllhiD& the talk han bem to~ated 

or diaou .. ed. It 11 h1&b ts.a that noll plana were drafted. 
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It u i .. uM:•• tb&t 4eta1led all4 wonula plao 'be pr.-

ptr~ proYi41D& tor tho oreatioe ot aconoioo with roaourooo, 

power• mel etruoturo a4eqaato to ••t tho throe -Jor poet­

war ooade, 

Such qODcioe llhould, ot coureo, 'bo dol1g11~ to deal 

obietly with poet-war pro'bleu, But their uta'bl111ha0Dt -•t 

not 'bo poetponod until tho and ot hoetilitiae, It takaa ~Y 

mootha to oat up ouch &&ODciea. Pirat, a plm baa to 'bo 

perteoted, 'l'hon it haa to 'be carotully conddered 'by a nua­

ber ot countrioa . In each country, again, acceptance can 

tollow only upon logblation. That alone will conauao aaD7 

montha mel poaei'bly longer . And •••n when tho plan ia tiDal­

ly accepted, .uch time will 'be turtber conaumed 1n the col­

lection ot peraonnel, and the partormmoa ot the prelia1nary 

ground work which muat 'be done 'botoro otteotivo operationa 

can 'begin. Altogether, a year aay 'bo required 'bat ora a pro­

poeal oan 'be tranatormed into an operating agency. 

O'bvioualy, theretora, ••en though no 1aportant tamed.iata 

aode will be aened 'by haTing auoh agODoiea tunctioning during 

war ttao, it will 'be an error to wait until the end ot the 

war ie in eight 'botore 'beg1nn1ng eerioue diaouaaion or plane 

tor eett.blilhing 811oh agenoiea. Wo one know• how aoon tho 

war will ODd, and no one oan know how long it will take to got 

plana appro•ad and the agODcioa atartod. Yet, it we are to 

"win the peace•, which will tollow the war, we must haYe 

adequate oconolllio inatruaanta with which to carry on ettoctiTe 

work u aoon a a tho war ie oYer. It would bo 111-adYiaed, 1t 

not poeitiToly d&ngoroua, to loa•• ouraol't'oa at the end ot tho 

war unprepared tor the atupendoua taak or world-wide econcalc 

~---r•~conablctioo~.------------------------~~------, 
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specific propoaala will help win t:tla war. 

But there 1e an a441tiOD&l. iaport&Dt reu011 tor 1D1t1-

at!.ng at once aar1oua dieouaaiOil ot apec1t1c propoa&la. 

Such 41acuaaion will ba a factor toward wlantas the war. 

It hu b een trequentl:r •'1188 .. te4, &D4 with IIUOh ooaeno:r, 

that the task ot aeouring tbe defeat ot the ~la power• 

would be JUde eader 1t the rtotiaa ot aagreuiOD, actual 

and potential, could hawe more auurance that a w1ctor;r b:r 

the United. Batione wlll not aean in t:tle econoal.G aphere, a 

a ere return to the pre-war pattern ot ewer;r-countr;r-tor­

itaelt, ot inewitable depreaaion, ot poaeible wide-apread 

eoonoaic ohaoa with the weaker nations euoouabtas tint 

under t he l aw-of-the-jungle that obaraoter1zed· internat1onal 

eoo~ praotioee of the pre-war decade. 'lhat auuranoe 

muet be g1wen now. The people ot the Anti-~ia powera auat 

be encouraged to feel th•ulw .. on aolid international 

ground, the;r llllllt be giwen to Ullderatand that a United Batton• 

v1ctor:r will not u.her in another two deoadea ot eoonoaio un­

euinua, bickering, tenaent, and d1arupt1on. 'l'be:r ••t be 

aaaured that ac.ething will be dODe 1n the aphere ot inter­

national eccm011.1c relatiODa that 1a new, tbat ia powerful 

enough and coaprehenaiwe enough to giwe expectation of auc­

oeutull:r tilling a world need. 'llle:r mtat hawe auurance 

that IMtboda and reaouro .. are being prepared to prow1de thea 

wi tb capital to help t:tlea rebuild their dewaatated. areaa, 

reconetruot their war 41atorte4 econ011.1ea, and h elp tree thea 

troa the atrangulattna arup ot loat aarketa and depleted. 

reaerwea. P1nall;r, the:r -•t h&Ye aaauranoe that tile United 

Stat .. do .. not 1ntan4 to deaert the war worn and Sapo-reriahed 
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nation• atter tlw war 1a wOD, but propo .. a to help th• 111 

the lOllS &D4 41tt'1oult tuk or ao~o raoonatruot10D. '1'o 

gln that a .. urmoa ncnr 1a to =1f'7 azul coo\ll'qe tho at1-

we t'oro .. , to sreatl7 atragth• their will aD4 at't'ort to 

win. 

Jlor will tho at't'aot ba on the ati-.&xia powara alone. 

Whether w1 th1D the Axh oountriaa the wUl to t'iaht would 

be weakened b7 auoh arr~nta 1a not oerta1D, but uaur­

edly it would not be atrengthened, And certa1Dly the people 

1n the 1DYadad oountrha, and the ••••ring el-nta 1n tho 

Axis-dominated and Axh-1nt'luenoed oountriea would be glnn 

additional oauae to throw in their lot aore 4at'1Ditely an4 

openl7 with the ant1-Axia t'oro .. it' there ia real pramiaa 

than an ol'darlT pro..-zoouo world will -rge t'roa a tlnited 

Natlona Yiotor,.. 

Two International GoTaraaant A&•noiea muat be eatabliahed--a 

Stabilisation Fund and a Bank t'or Reooaatruotion. 

J. Yital part ot' that prooaiae reate on 1DteMiational IIOlle­

tt.rT and bank1Dg oollaborat1on, The united llat1ona and tho 

Ratiana aaaooiated with thea anat undertake oooperatiYalT two 

taaka u eoon aa poaaDlaa t'1rat, to proTide an inatruaent 

with the aema and tu prooedllra to atab111ae toreign exohan&e 

ratea and atrengthen the aonett.rT ayat ... ot the United Hationa; 

and ~econ4, to eatabllllt an ageno7 w1 th reaouro.. and power• 

adequate to provide ,taPital t'or eooJKAio reoonatruotion, to 

taoUitate rapid md aaooth tranaitiCSl t'roa war-tiae eoonooai .. 

to peaoe-tiae eoonomiea, to proTide reliet tor atrioken peoplea 

during the t.aediate poet-war period, to inoreaae t'oreigll 

trade , and pel'IUD•tl7 1.Doreua tho pl'OduotiYit,. ot' the United 
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'l'h••• two t~a lboal4 M apt 4latlaot. 'lhoqll1a 

1oaa ot thoU' taoata 1114 1a .._, ot tbo11' oonHqu-oa 

ther• 10 ocmo14oralllo 1Dtwdoptll4oaoo m4 1Dtoraot1on, tho 

two are cUttoront onouab to call tor aoparato 1na~­

tel1t1ea . Baoh 18 autt1o1ontl;r ~eo1al1aed to require 

dittarant roaouroea, 41ttoront reapona1b111t1ea, ODd 41t­

terent procaduraa and or1ter1a tor aot1on. To auppl;r tho 

United Iat1ona with nooo .. ar;y cap1 tal DOt otherwiae a't'ail­

able except poaaibl;r on too coatl;r to-• lhould be the 

tuDot1on of a bank created tor that apeo1t1o purpoae; 

wbereaa aonetar;r atall111aat1on--a h18l117 ~eo1al1aed tuDc­

tion calling tor a apecial atructure, apeo1al peraonDel, 

and apeo1al organisation--would beat be performed b7 a 

etabiliaat1on tuDd created to perform that apeoial fUnction, 

It ie therefore recOllllllended that 1.Jame41ate ooneidera-

tion be gi't'on to tor.alating plana tor the eatabl1ebaODt ot 

two aeparate inatitutionaa 

l. .l tlbited Iatioaa Stab1l1aat1on Plmd, and 

2, .l Bank tor Reconatruotioa ot the United m4 

.leeooiated I a tiona. 

While either agone,- could tuDotion without tho uietonoe ot 

the other, tho oreaticm ot both would nenrtheleee aid 

greatl7 in the tuDotioning ot eaoh. Doubtleal one agono;r 

with the oollbined tuDoticma ot both could be aet up, but it 

oould operate onl;r with a loaa ot ettooti't'eneaa, riak ot 

O't'ar-oentral1sat1on ot power, and danger ot making ooatl7 

errore ot j~ant. 

tion ae... to Ue 1D 

'!he boat prcaiae ot nooeaatul opera­

• Uut creation of two eoparato 1net1tu-
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f!'Opoaal! •tt 'II! clratW b7 !!pUt! ot tOH!ap IOY!~ta 

a!!tlnf tor that p!!'RO!!. 

It 1! hoped that eo- Uae •-, repr!!entat1Yet ot 

•ali oua inter!! ted. go•ernaentt '!111 ••t 1n oonter!IUie to 

explore the potaibilit:r of working out a plan tor the 

ea tabl1abllent ot an international at&bU1aation fi&D4 an4 

bank· To facilitate the prel1a1n&r7 work of auoh a ooa­

mitt .. , and to provide the Tre&!UJ7 ottioi&la ot the inter­

ested governaente with a propoa&l tet 1n apeo1tio enough 

tei'IOB to encourage and juat1t7 t'l'u1 ttul d1aou!!ion prior to 

a meet1ng, the f ollowing report hu b!!n prepared. It eon­

ta1na a fU88eeted plan tor a ~d md t or a bank, md &leo 

aome d1aouea1on ot the various pointe 1n•olved, 

Jo:D.y ooe t&JD1l1ar w1.tb tbe tuk of eett1ng up new and 

complex organizations aueh ae the two en•1eaged will tully 

appreciate that no single person, no JUtter bow well 1ntol'llled 

on the aubjeot, oan hope to dratt a plan completely adequate 

tor tbe purpoae 1n view. !!hi! 1e eapeoi&lly true ot a pro­

poaal o&ll1ng tor international collaboration and reqgiring 

ecceptanoa b7 aever&l governaenta. To draft a plan that ia 

11~7 to aeet with ~prov&l at varioua go..,l'DMnta ie a tuk 

beyond th! ooapetenoe even ot a group ot eoonODiata troa a 

a1ngle oountr:r. The provia1ona ot any plan aubaittad tor 

oonUderatiCil would have to be tubjeoted to oaretul eY&lua­

tion and ex&JDination b;r a uuaber ot men, aome ot m om mould 

be expert in the handling ot international eooDOIIic probleaa 

and aonetar:r theor;r, and othert at hoM 1n related field!. 

In addi tiCil to aonet&r7 probl ... , qu!!tiona ot aonreignt,., 

ot national intareat, md at broad eoonaaio 
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1 

5 $ \ .~ ... 
thea• SanitaltlJ' _, '11e iiM RltJM\ ~ ,..,. .. ,.., ..t 

oa.pl'081 ... tlle7 ... al• _,._. ,.., _,-. 41e .. eeet 

1D 4tta11 •4-' 1-.t~a bF la1P oft'1e1ale-... ••pnet­

b111ti•• Saol~ tbe eb8ptas aD4 ·e.•••at•attoa et .... ,_, 

mel t111mo1al po110J'o 

Propo•!l• tor prlor ex•tn•tlcm bz !!DR!• !0!114 pp..U.H 

the work ot ~ oCIDt-DOe. • 

1!1e propoaale 81111 •-te that follw uoe eu.lttecl 

oolely tor the pupoee ot pl'O't'1cllac a etarttas polat tor 

1Dtell1a•t cl1en.ea1GD, Uld' Sa order to eall atteatiea to 

uny ot tbe cl1tf1o111 the whiotl wolllcl han to be eatietutorU7 

.. t bator• a 11011table aD4 aooeJtable plua MJ -ae. !bie 

report will hue eenecl 1ta taDot1011 if it at~atee clieou .. 

oion bJ intol'llecl pareone, ancl 1t 1t llelpa to Gr)'etalliH 

opinion eo that the wol'!t ot a o-s.ttM o~ecl to ooneicler 

the -tter aa7 p:rooeecl rapicllJ. 1!1e pl'Opoaale ban, til­

tore, boen eet forth oa1)' Sa eatliM •cl f«' the .. ,, part 

Olll.J tboae polate .. illeluclecl Sa ~ outline whiotl uoe 

euent1al to • un4eretencl1nl ot the plua, jzq atteapt to 

oouotl tbe pl• Sa the elaborate acl oarehllJ' •orclecl r­

obuoaoter1et1o of tlaal clrath baa be• purpoeel7 a•o1clecl. 

Pl'epuoatiOD ot a toNal obUter or ..,.e_t 1e a tuk tor 

a o~tt .. of lawyer~acl eoonoaieh to be tru.1tt111l7 11D1lel'n 

taken only attar ..,._t baa been reaollacl 011 the euential 

pointe. 

WUli!pue to clep!! rr- tnclit101l acl break new po • 1e 

••-tiel 1t •••n'1""1 reealta ... to ~ obtallle4 • 
• 

U Will pataepe llalp ~ ..U..etD41 RI u4 ••tee a 

aore _,..tlletie epproeeb. to the p:ropoeale *lab t.U. 

etate at tlle .. , .. , that ecaetlltll& •oil aore tbea the ueaal 
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baDIIlal u4 ak!IU1At;lca hlult;t- - a•1NCe4 11a tbe 

pliD• !beH 1a -s•t DM4 tor 1Dtenat;S.0118J. agaol" 

llbloh will p181'0e at tho weakoat pollata tho tno ~ uv­

to~o ut1oul.1• 11h111A hu prowe4 ao oataatrophlo 11a 

ita ru11t1oat10118. Thoro 1a 4eapvato need tor tuu.a-ta 

whioh will pan tho wq aJid .alto eaa7 a h~ dear•• ot 

oooperatiOil all4 oollaboratiOil .aon& tho United »ationa ill 

eooncaio tiel4e hitherto ha14 too aaoroaanot tor interna­

tional aotiOil or .alt1latora1 aoworoi&Dt7• A broach ... t 

be •4e an4 widened 1la the ou~ m4 4hutroua eo~o 

polioy ot oaoh-ooUDtrJ"-tor-1toolt-all4-tho-de•11-take-tho­

weakoat. JQat ao tho failure to do•olop an etteetiYe Loaaue 

ot »ationo haa aado poaaible two dnutat1ng wara within one 

generation, ao the ohaoDOe ot a high degree at ooonoaio 

collaboration •ona the loading nat1ona will, during the 

eolling dooa4e, illOYitabl7 reault ill ooonomio warfare thot 

will be bu.t tho pralwlo m4 1nat1&ator ot DL1l1tar7 warfare 

on an oven Yaator aoalo. 

'l'ho Pun4 an4 tbe Bazik 4eaoribed ill tho t ollowin& pagoa 

are en'fiaago4 aa ooono.lo inatruaenta that moat eaaU7 and 

etteot1nl7 oan aern to bridge tho gull between ahort­

aighted, d1autroua ooonoaio nationaliam and illtelligent 

1nternatioul. collaboration. It il tor thh roaaon that 

tbe roaouroeeJ powera, requirements tor m.aberahip, aooordo4 

both ageDOiea ao tar beyond tbe uaual attributn ot bault1ng 

and monet&l'J' atohil1aat1on. 

It 1o oortain that eoae ot the paorere aJid reqllll'-to 

1nol'C14ed 11a tha Olltlillo ot the PuD4 aJid tho BaDk will llOt 

aunhe 41enaa10D, ooJIProaill, preJudice aJid fear ot 4epart11J'e 
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tro• ~ vlll&l. 10M .., aot etu& the kat of poll Uoal 

reall if, aa4 eoM ~~q 'be aaaooeptable oa kohaioal poollll4e, 

wbllJ o~r• llq 'be purall.F rep.J'U4 ae 101111 too far 

w-&1'4 •ukraaUoaaU.... ret aoet of tbea Uek4 appear 

ae 4ee1rable obJeot1••• 1a aoet wr1t1•1• or ooafereaoee oa 

poat-war eooaoaiee, aJ14 are worth ooal14el'1al• 

Ii 1a a:t oonrtotioa tbet the 1on1- U•e effeoUnae .. 

ot both ageno1" will. 'be •aevre4 b7 the 4ell"e to wMu 

boldneee 1e 411pl.a7ed 1n their orsaa1&at1on aa4 obJeot1we•. 

Part I, whlch follow•, oon11ltl of aa oaU1ae of ( 1) a 

U»ited and Aeeoo1ate4 lat1oAI 8tab1Uzat1oa Pwad, aa4 (2) of 

a Bank for Reoon•trvot1oD of the UD1te4 aad Aeeoo1ate4 Jatlone. 

Part II oonelate of a brief espl.aDa~1oD aD4 41eou•e1oa 

of the propoeed J'Wl4, aD4 Part III of the propoMil Balik. 
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PAJL'f I 

A· 81lOGBS'l'ID OO'l'LDI r. .l Ull'f&D AJII) &aaocl.l'f&D UTIOIII 

STABILIZATIOIJ PVIJ) • 

1. The PUrpo•• or tbt Plm4 uec 

1. To etall1l.1&e foreip ezoh•nae rat .. of the UD.ite4 

Iat1one. 

2. To enoourage the flow or productive c:apit&l -ona 

the United Iationa . 

~. To liberate blocked b&lancee. 

4. To help oorrec t the mal. die tl'i but ion or gold .-ong 

the United ••tiona. 

5· To facUitate the eettl-t end aeMicin& or 
international debte--both publio and private. 

6. To eborten the period& of dhturbln& dhequ1l1bri­

in the internat1011Al aocounte or ••ber countrie• 

end help etaliUiae prioe levele. 

7. To reduce the necenit'J end uee of foreign exchange 

control&. 

8, To el1ain&te .u1tiple currenc7 practice& aD4 bi-

lateral oleuln& lll'l'&n&-te• '1t,. 

To pra.ote eound note ieeuln& and credit pdl&ciel 

&Jid practice& aaona the United •atione. 

10. !o reduce burier• to foreign trade. 

11. To pro.ote a10re efficient and leiS expenlin 

olearln&• ot international exchange traneaotione. 

II. Powere. • 
!o belp atta1a tile obJeotiYee lilted alloY~, tiM 

Plm4 &all h&Ye the tollowln& po.wer11 
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1. J!a7, a.U. U14 !lol4 1014, •rr•alaa, torelp 

ezohmse, bllla ot •z•b•••• uus pYeraaeat 1Jaa1.b 

ot tbe "JM.bv• -tr1oa, OD4 aot u a oloartac 

hov.ao tor intorD&t10D&l .,.,._t or ftllllb, b&laooa, 

Gheoka, 4ratta, &OOoptODOOa 1 &Old, 

2 . The Traaaurr or oaGh a-.bor oountr7 ahall h&'t'O tho 

pr1 rtloso ot purGh&e1JI8 troa tho P'wl4 the ourr•oJ 

or •1 a..tlor oountrJ 11h1Gh tho P'lmd hold&, proT1de4a 

a. '1'11• ourreDOJ dr ndo4 troa tbe PuD4 1a roqldNd 

to -•t &4Torao bal&DOo ot P&JTI&ta to tbo 

oountrJ whoso ourrODOJ 1a bo1J18 d~o4. 

b , The aua in tho Pwl4 or tho ourr•DOJ ot tho oOUD­

trJ a&k1118 tho purGhuo &hall bo, attor rdd'ng 

tho •- propoaod to be purGhuod, not -.ro than 

100 poroont ot tho total aua--sold ourrono7 &D4 

notoa-- or1g1n&llJ oontributod to tbt I!'lm4. . 

o . '1'11• rate ot oxGh&QSO rhall be tho 0110 4etonaino4 

b7 tho Pun4, 

.,. Should a -ti'J neb t o ooll ito ourronOJ to tho 

Plln4 in an -=t in ezoou or 100 poroont ot tho 

total or 1to or1gin&l oontr1but1oa. appro't'al b7 

tcnar-t1tth& ot tho a..tlor Totea would be required, 

!be PIID4 oould 4oo14e to pvGhue the ezoeaa ot 

the ourrco7 in queat10D 1ta 

a. It 1a bol10't'o4 tho ant1o1pated balance or P•7· 

aenta p1ot1ll'o ot tho oOUilti'J in quoat10D were 

ROb u t1o nrruat tho azpootat10D that tho 

·-••• ooal4 be 41apoao4 ot w1 tb1n a ro&&OD&lllA 
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•. .. • • •• ,_ .............. '*'* 
.......... -.a-u ....... .. •• • ... 
wUIWl e ••un:.*le '~ 11U .......... 1 a;l-

thl-77,.-& 

•• .. _.., Ia .... ,s.. ...... " ....... 771"17 

OGt MUW .... dpaCl '0 1011nn tbe 4lHqall1lll'i-

1a thl ·-vr·• 1171••• of • .,..t:l, *ioh the 

Plm4 reo'•-~a~11<1"'t6-·lfkr oarltul u••naUCIIl ot the 

11Aat1eao 

4. '!be ana at• ot t er ocnatrha ~ 1111 w u. 

Jlm4, blookl4 torelp b~•••• aoqu1re4 trca ttal1r 

-~~ 
a, !!>I tor•1&D 'bal.-•• were 1a ....t»w o-trlla ua4 

nre 111:tlar pU'Uf or whollf blooltllo 

bo !bl fore1p b~IDOII WIN 1aolw!M 1D ttal IUa N• 

.... 
por\14 (tor tRa7 JIIII"PPII Dt t:ll1a prorli1CIIl) bf tbl 

aavter ao•ez mM u bl00kl4 Clll lata ot 1t1 

beo.s.a& • • e .... 
o, !!>I •-trr 1 1l1.1a& the blooltl4 b~a .. • to tta7 

Plal4 ...... " ---- npl?l bulB& ~ plrl•t of 

ttae _, ao14 to the Pu4, at the pr1. reoe1YI4, 

ua4 at a rate ut to bl 1111 l:tlD 2 pero•' a 

rear, !!>I reparollU•• to bq1a ut later uaa 

tllrM ,._, ettc' lete of we, 1114 thl ••• 0 

w bl ...o 1a ~' to 111 eUiaer the __ ., 

rM71YI4 or thlloo~ ,_.,, •• 4111rl4 1IJ *' .... 
.. .. _., Ia *1.oh .... '1111oltl4 'Hl-•- w . 

...,.., to walter tlaoH •71•"' 'o *',.....,...a 
ftbaafli bOOk 4Q pii'OIDt ot th• troa l:tll .J'a4, 
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., ...... ~ 2 ..... , • ,.., • .., ...... , 

lakl' -- .... ,_. atkl' lib• daw ol mg-. .. 

ter. '!be ._,. ~ aaaept 10"_, ~ »«T­

able Sa lo14 1ll u.. fll pan ot \he tllooke4 

tlalaoea, Ul4 aball tie h'ee to Mll noll 'boD4a 

U 1t willhea. 

•. The ooUDtJ-7 eeU1Jll till tllooke4 tordp tlalao" 

to the ll'lm4 -.48 tbe prooae4e reodn4 troa tbe 

Plmd, 1D the tON 1D 'lb1oh tbe OOIIDtJ-7 requata 

p.,_t b)' the Plmd, tor tbe pvpo .. ot -t!lll 

a4Yer .. balllloe ot p~ta ar11111& troa 111q oaae 

ezoept aoqu111Uoo. ot 10ld, or aoo~at101l ot 

t. The OOIIDtJ-7 Sa 'lb1oh the blooked t'wl4l are kept 

ear••• not to t.po•• &n7 reatr1ot1ona on the 1D­

atall.aenta ot the 4.o peroent pa4uall7 to be re­

purohued b7 oount~ lloldi.D& blooll:e4 balance a. 

&• A Ghar&• ot l perect, pqable 1D t:a. ourreno7 ot 

the oo\IDtJ-7 pqiD& mall be ln1ed aga1D•t the 

o011Dtl'7 .. ll11l& 1ta blooll:ed hade. IID4 a •:tl.&rS• 
ot l peroct pa7able b7 oOIUlt~ 1D wh1oh blooked 

h . '!be Plm4 allaU dete1'111De trca t1ae to tiM mat 

mall be the II&X~ proportion ot the blooked 

balmo" 1t oan attor4 to take oYer \lAder th1a 

proY111GD. 

1. '!be P1m4 • 1ta part IP'"' not to .. u the blooke4 

tlal_ .. aoqa1red a41r tbe atloYe •tllor1t7, uoept 

wUil the pe~aalOil, • at the reqll"' ot tile •­

tJ-7 1ll 'lbiob t»looke4 tlal_ .. ar• MiD& held 'tnlt 
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5· '!he Pall4 wo'lll4 .tilt tala rate• at *iah 1 t wtU uabns• 

oce ..-bv'• ow: "1 t• aotawr, n4 tala rate• at 

wbiab 1t wiU 'baJ Ul4 .. u lol4 with looal 0111'ND01 ... 

'!he ~4111& JII'1Do1ple 1D the t1lt1ng ot a'DOh rate• mall 

be •tab1l1t7 1D exohmca r&lat1onm1p•· ChaD&•• 1n 

the rath mall be M4e ODlJ' wb.ell euent1al to 001'1'80-

tiOD ot a tlm~&~~tal dhequ111bl'1-, n4 oll17 with -::;::: 

the cca~&nt ot tour-t1tth1 ot .. llber Tot ... 

6. '!he Pwld mall ~n lllltbol'1t7 to deal ODlJ' with the 

Trouuriee ot the part1o1pat1ng countries, or with 

ottic1al 1tebUbat1oc t'uDd1 ot thol& COWltriea, &114 

with the bank designated bJ' participating goTern.ent 

a1 ita tilcal agent, md with 1nter~~at10D&l bank1 owned 

bJ' goTerDIIlen te . 

7. 'l'be Pwld shall not ~n the autbori ty to engage 1n &DJ' 

tranuctione w1 thin a auber cOUDtl'J', or w1 th llllJ' 

corporation or part ot the goTel'DIIIent ct that oounti'J' 

without the conee11t ~· Board repr .. antatin ot that • countr7. 

8. The Pwl4 ~1 han md ••U 
currmciea ot , but ~1 not be 

autboriaed to hold 1uab ourrenciee be7ond eixt)' d&J'• 

attar date ot purcba••, except w1 th the approTal ot 

tour-titthl ot the mftlb .. Tot ... 

9. The Pund 1hall ~Te the autbo1'1t7 to borrow, at 1ucb 

rate1 u the Pund •7 reo-nd, tho cu.rrenc7 ot &nJ' 

countl'J', prortded toar-tittb• ot the llluber Tot•• 

appron the tei'IU, •oa~~t nd cocd1t1oc ot IUcb bol'l'ow-
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10. 'ftl• li'Wld 1111111 han tile atllor1t7 to m• .. t &117 0111'­

renOJ 1 t holde 1n •mort-tera• .. ov1 t1e•--•-ro1al 

or goY&rJaODt-- ~ the oountr7 of that ourreuo7 pro­

rtdad a four-f1ttha Yote of the aeaber 'l'otea lball 

appro••, and prortded further that 12!.o appro1'1ng Yo tea 

ahall 1nolude thoae of the oountr7 1n whl.oh the 1nnat­

aent 1• to be aade. 

11. 'ftle Fund ahall han author1t7 to aell the obligation 

it holde of the aaaber oountriea proYi4e4 four-f1tthe 

of the -.bar Yotee approYe, ODd proYide4 the repre­

aentati •• ~ the 0011ntr., in 'lllhiob the eeouritha are 

to ba aold ~pro•••· 

12. lfo aale of ~ curreno7 troa the Fund ahall be ll&da to 

a aeaber w1 thout ~proYal of tour-t1tthe ot aealler 

'l'otee when the ourreno7 eo aold is to be used or ia to 

aake poaaiblo adjuataent ot a go'l'&l'DIIent foreign debt 

which had been defaulted. 

1~ . AnJ aeaber oountr7 can borroe local ourrenc7 troa the 

P'lmd tor one 7ear or le .. up to 75 percent of the 

ourrODcJ ~ that countr., held b7 tho Fund, prort4e4 

auoh loan 1e approYed b7 tbrH-tourthe ot the ...mer 

't'otee. 

A oountr7 borrowing lllloh funda lball paJ to the 

Fund an interest rata ot 1 percent a J&ar. R&Yenue 

troa w.oh loana ahall oonetitute a reaeno tor the P11D4 

whl.oh oan be drawn upon to aeet expen .. a or lo .. ea ~ 

the P'lmd. • 
1.4. A YerJ aoderate aerdoe ohar&• &hall be aa4e b7 the 

P'lmd on all exohmge md gold tranaaot1ona. 
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IIl· n1&1b1l1t7 for •lllberahip, 

Arq ~er or Uw UDited or & .. oo1ated WatiODa 1a 

eligible for ae.berahip 1D the ~4 pro•14ed it agreea1 

1. To abandon, not later than one Je&r after join1ng the 

Pund, or after the ceaaation of hoat111tiea, wbloh­

e•er ia later, all reatrlctlona and controla o•er 

foreign exchange tranaaotiona with aOIIIIIer countriaa • 
axcapt w1 th tale appro•al of Uw l.l'lm4, 

2. To alter axohange ratea on tha currenc1ea of other 

countr1ee onlJ with the cocaent of the Plmd an4 only 

to the extent and 1D tale direction apprond by u. 
Pund. 

~ . (a) Jot to aco~t or permit depoa1ta or iDnatmenta 

frOIIl any •-ber counti'J except w1 th the pera1aa1on 

of the go•ernaont or that counti'J, md 

(b) To lUke ua1lable to the go•ernaent of &nJ ••bar 

counti'J at ita requeat all proper ty 1D fora or 
depoaita, 1D•eataenta, eeour1t1ee, aafet, depoalt 

•ault contents, or the national• or that ~or 

oounti'J. 

4, 'let to enter upon any bilateral clearing arrang•enta, 

5· !lot to adlpt any monet&rJ or aeneral pr1oe aeaaure 

or pcl1CJ, the effect of which, in the opinion of a 

u.jori t7 of the ...ear •otea, would be to bring about 

aooner or later a eer1oua d1aequ1libr1ua 1D the balance 

or P&Ja&nta, 1t four-fittha of tale aeaber •otea or the 

Plmd auba1tte4 to tba counti'J 1D queatiOil their dia­

appro•al of the a4opti01l of the -aaure • 

/ 
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6. ~ .-ban 'llpOD a pzoop• ot p~ Nd.uctton ot 

exlati.D& tr~ ba1'1'181'a-- Sarport dutlea. Wpol't quotu. 

adwlntatl'atiYa d&Yloaa--&D4 fUrther epee not to 

adopt an)' lnoreaae in tarur acha4ulea • or other 

dtTicea baTing u their purpoae h1Sber trade obataclea. 

without giving reuonabla opportunit)' tor the Pwld to 

atud)' the effect ot the contemplated change on exchange 

ratea and reghter ita opinion. In rendering ita 

opinion. the Pund will aake reo~ndatlon to which 

tht ataber SOT&I'DaeDta &graa to SiTe aerioua conaidera­

tiono 

7. Wot to perai t m)' detaulta on foreign obl1ga tiona of 

the goTemaant. Central Bank or gonl'Dlllent agenc)' with­

out approval ot the Pund. 

8. Hot to eubaidi&e--directl)' or 1Ddiractl,.--the exporta­

tion ot an1 COllllllocUt7 or aenicea to member countri .. 

without consent ot tM Pund. 

IV. C0111poatt1on or the Pund. 

1. The P'lmd ~- conaiet or gold• currenciea or ~er 

countriea • and acaber goTel"'IIMnt aeouri tie a 1D auoh 

UIOWlta u ahall be tncUcatad b)' a toi'SIIl.a aet forth 

in the egre-t. 

'l'be total eubacription to the Fund ah~l be the 

equhalant ot at leaat t5 billion. 'l'be Bank ot the 

United Hatiana ahoul.d aubacribe tlOO Jllillion to tM 

P'lmd. 

2. 'l'be contribution ot each oountr)' ahall conalat of 25 

percent oaah and 25 paroant in :lnter .. t - baarin& gonrn­

wzat aaouritiaa (intereat and prilloi~ P&Jabla :ln 

sold or ita aquhalent) . 'l'be r•''""l8 50 perADt to 
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be paid 1D II'Ub iDat.all ta c4 1D II'Ub t- u 

aball be 4eteNine4 haa tme to tlae b7 the PIIDd. 

'ftle 1n1 t1al. pe.Jaat ot 25 penqt ouh ahal.l 

ooneiet ot at leut oce-halr 1n gold, the r-1Jlder 

in local. ourr-1ea. 

v. llanye .. n t • 

1. The aanas-nt ot the Pwld ahal.l be ..... tad in a Board 

of D1reotora oone1at1Dg ot tha repreaentat1Tea appointed 

b7 the aeaber goT&rnaenta. Bach gonrnaent ahal.l 

appo1Dt one repreaentatiTe. 

2 . The Board ahal.l elect a cha1raan and a aaal.l operating 

o~ttee. 'ftle Chairaan ahal.l be oh1af of the operat­

ing ooaaittea. The membara ot the operating oa.aittee 

should daTote full ttae to the manaseaent of the Fund, 

ahould be aaa1ated by an eppropr1ate technical atatf, 

and ahould reoe1Te an adequate aalar7. The Chief of 

the operating e011111ttea with the approval ot the Board 

&hall 11ppo1Dt the heada of the dapartaenta . 

~ . In al.l Toting by the Board eaoh rapreaentat1n &hall 

haTe one hundred TOtaa, plua one Tote for eTery a1111on 

dollar• of gold (ooaputed at t~5 an oa.) turned onr 

to the Pund by h1a goTernaent, plua one Tote for the 

equi'l'al.mt of nary t2 1111ll1on of local ourranoy 

or1ginal.l7 turned oTer to the Fund. 

4. A country o an replace, wboll7 or 1n part, ita bonda or 

ourreno7 with gold. 'ftla nuaber of Totea ita repreaent­

atin oan out will alter aooordingl7. 

5· A country o an, with the approTal. of the Plmd, 1Doreue 

ita con tr1 button of gold and 111 th 1t the maber of U• 

TOting aharea. 
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6. .Ul dec1e1~, e.uept llhere apeo1t1call7 proY1de4 

otherwin, ehal.l be deoidecl b7 the -Jorit,. ot the 

Yotea oaat. 

7• The Preeident ot the Bank tor the UDited Iationa ahall 

be a au1111ller of the Board and &hall haye 100 Yot... Be 

ahall ha•e no additional Yotea notw1thetand1ng the 

Bank' • participation 1n the Pund, 

VI . The rulea and regulation& regarding the t,.pe, aJIOIIDt and 

conditione ot 4&7-to-da7 tranaact1ona to be handled bJ' the 

operating co-aittee, lh&ll be pra.ulgated b7 tour-t1ttha 

ot the member •otea, 

VII. No ch~e 1n the gold Yalue ot an7 currenc7 ot the partici­

pating countriee &hall be permitted to alter the gold Yalua 

of the total curreno7 holding a in the Fund, 'l'hua, 1t the 

ourreno7 of any of the participating countries ahould 

depreciate, that countr,. IIIWit del1Yer to the Pund an •oe1t 

of 1tl local currenc7 equal to the decreaaed Yalue of t11at 

currencr held b7 the Pund. Likewiae, 1t the currencr ot a 

particular countr,. ehould illcreaae, the Pund auat deu.­

t o that countr7 an .-ount (ill the currenc7 of that co11D 

equal to the reaul tant illcreaae in the gol d • alue of the 

Pund'e holdings . Th1a proY1aion doea not apply to currenciea . 

acquired under paragraph 4 under aec tion on •Powera•. 

VIII, A country failing to contribute to the Fund awu due the 

Pund &hall be dropped aa a •-bar, prodded a maJor! t7 ot 

the a&llller Yo tea eo decide. An7 aeaber dropped lhall han 

returned to 1t an -ount ( ill ita oa ourrencr) equal to 

ita oontributiCID aillue &D7 .,. due b)' that cOUDtr)' to tile 
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Net pro1'1ta earned bT the FUnd shall be diatri'buted 1n 

tho following manner: 

1. 50 percent to reaervee ~il the reaorvee are equal 

to 10 percent of tho aaaota o~ the Fund. 

2. 50 percent to be divided oaob T•ar •ong the membera 

1n form ot tho local eurrenoT. '1ba t ia, each eountJ:'T 
..... . c "'"C,... 

shall lt!hA!ihnM i ta dividanda 1n ita own curroncT: 

The member governments agree to turn1eb the Fund with 

all 1ntormation it neoda tor ita operationa, and to 

turn1ah aueb reports aa 1t may require , 1n tho form and 

at tho timea requested bT tho Fund, 

< 
The poa~aaion by the Fund ot adequate , t1molT and 

appropriate ormati on neceea1ty to ita 

proper function • 'lhe Fund abo have the autborii:J 

to require that it a quarter lT 

itemized balance Tbia b~ance of paT-

menta record--which ot particular 1m:!rtance 1n 

the operation of this d--ahould be at dardizad 

1n form, and care!'ully d signed by the te ical etatf 

or tho Fund. 
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AJ1D ASSOCl.lTKD WATIOIB. 

I. The objeoUne ot the Bu* azoea 

1. To provide o~1tal tor the eoonc.J.o reoonatruoUon 

ot tbe a.aber oountriea. 

2. To facilitate a rapid and •ooth traneition troa a 

war-time eoona.)' to a peaoe-tiae eoon0117 in tbe 

aeaber c~triea. 

~· To aupply ahort-tera capital tor the tinanoing ot 

foreign trade UIOD& tbe aeaber OOWltriea--11here euob 

capital ia not a•ailable troa pr1 •ate eOIU'o .. at 

reasonable ratea. 

4. To help strengthen tbe monetary and credit etruotur .. 

ot the member countriea by redistributing tbe world 

gold supply. 

5· To elilllinate tbe danger of world-wide oriaes that 

are financial in origin, and reduce the likelihood, 

intensity and duration ot world-wide economic deprea-

siona. 

6. To help stabilise the prio,a ot eaaential raw ~~~&teriala 

and other important c.,..,.Jfha. 

7. To raiee tbe producit1't'it1 and hence the atend&rd ot 

li•ing or the peoplea ot tbe meaber countriea. 

8. To promote a greater dasree ot eoonoaic cooperation 

and collaboration uaong the aUibar oOWltriea. 

9. To a.ke eaaiar the eolutloc ot IUD1 ot the eo~o 

and political probl- that will confront the •peue 
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10. !'o eabaaoe tale OPJNit ''7 ~tale -14 t• 

a healtb.7 4nalos--t ot "naoratlo illatlbtloaa, 

11. 'l'o provi4o tor tho tlDulo!Ac &114 4htZ'ilnltlGD ot 

toodetutto &114 other ouentlal o od1t1u a.odecl 

tor the roliot ot populatiODe dovaetated b7 war oOD­

d1t1ona. 

l2, 'l'o praoto &D oqui table aoooee to eoaroo oeaontial 

raw aatoriala. 

JI , 'l'o bolp carrz out tbuo objaotina, the lleDk aha1J. ban 

the poorer toe 

1. •eke abort-tom &D4 lODg-tora loana to anr partioi­

patiDg govoraaont &D4 to &DJ political aubd1viaion or 

buainoaa antorprtao therein, provided! 

a. 'l'be ae"ioiDg ot the loan ia tull7 guaranteed b7 

the national governaent, 

b, 'l'be tunda omnot be borrowed troa prbate inveatora 

exoept at bigb ratea ot intoroat. 

c. The loon ia aa4o onl7 attor a carot'ul atud7 and 

wr1 tton report b7 a ocapetont -s. ttoe on the 

-rita ot the projoot &Dd the loan. 

d , 0Dl.7 wbon the coaaaittoo•a report dotinitolr 1nd1-

catoa that tho loan woui.d aorn diroctlr or in­

diroctlr to pel'II&Dontlr raho the a?E dard ot living 

ot tha borrowing cowmtrr, except where the purpoee 

ot the loan ia to pm vide -rs-1 ral1ot tor 

devaatoted ara&a ot war-t.povari&bed 1Dbabitonta, 

•· OD17 at ni'J low ratoa ot 1nt-•t:--proter&bl7 

not bipr than ' ~t, with a aoh....,'o ot 

rop~ct appropriate to taw projoet. 
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2, llleD ... V po .. lble ~ Blllllt lb01&14 p&rDtH 1-

-" b7 pr11'ate 1D1'eetore, lutead ot Mll:las t:be 

loan• 41reotl)', pro•lde4a 

a. The rate ot intereet ie not 1D u :oe .. or (eq) 

4 peroant, and 

b. Not aore than 80 peroant ot the principal and 

50 percent ot the lnter .. t 1e guaranteed, 

o, The loan 1e not tor the purpoae ot rep~ent ot 

an old 1om. 

~ . Iaaue lta OWl ~d curreno7 notes -aa1net a 100 pe~ 

oent par Yalua ot the obllgatlona ot a participating 

gonrnment, or -aldnat obltgationa guaranteed b7 tbe 

pa.rticipatlng government, provided there ia maintained 

in the Bank a gold reaerve of fifty peroant ot the 

notea iaaued. The obl1gat1one ot, or guaranteed by, 

any a1ngle part1cipa tlng government shall not 

l 

oona t1 tute backing tor more than 10 percent ot the 

III&XiiiiWII amount ot note& that oan be 1eaued, The 

notaa ahould be redeemable 1D gold on daaand onl7 

b7 ••bar govemMnte. 

The gold equivalent ot the international unlt 

ahall be fixed by tbe Bank, and can be changed onl7 

by appro•al ot at leaet 90 paroant ot the ~~~ember 

votea. 

llo extension ot cred1 t shall be extended by the Bank 

to an7 country, the national g o•el'DIII8nt of which 1a 

1n whole or partial default ot a torei(!ll loan, unleaa 

a. 1'be defaulted loan -• •de between A1liea 1D a 

c~ war, or 
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b. Tbe defmlted @ID'I'e~t baa a8J'eed to rcn 

.. r'l'lce ot the defaulted debt on a buh worked 

out b7 a apeo1al co.Uttee appointed b7 the 

Bank tor that purpoa e , or 

c . llinet, percent ot the •aber 'I'Ot .. appro'l'e the 

loan. 

5· Loans ,..de for the purpo .. of pro'l'ldillg •tallic 

reaerYea or otherwise strengthening 1110netar, systau 

ot the borrow1118 countr7 shall bear lower ratea ot 

interest and ha'l'e lollger tera. ot rep.,aent than loana 

made tor other purposes . 

6, '!'he Bank shall iapose no condition upon an extenaion 

ot credit or loan as to the particular countey in 

which the proceeds of the loan 111\1.1 t be spent, 

7. No loane or extension of or edits shall be mde when 

the funds are to be uaed for aoquiaitlon ot arma­

ments ar war material . 

8. tlen a loan or cred1 t is extended to a •lOber countey, 

the BaDk ahall d1'1'1de the loan into two perta: local 

ourreno7 and international un1ta, accorcU.ns to an 

eatimate ot the portion ot the loan that la to be 

spent at home and abroad. Service of the loan shall 

be either in the identical currano7 borrowed, or in 

the Raw International unit or gold. 

9. 'the Bank can crganiae and finance an International 

Baaential Raw Material Develop.ent Corporation tor 

the purpoae ~ i.ncreulns the world aupplJ of 

e .. ential raw -teriala and uaurillg •llllar oountriaa 

an adequate wppl7 at fair prioaa, prortded1 
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•• tbraa-tCIU'tlaa fll tiM ...... "'" appon aub 

•ep-w JI'Olaat Ull __ , 1.-oatM. 

185 

b. 'IIIII Jl'odlia-' 1e aol4 to •••r OCNDtriaa oa ~ 

'-0. 

10. 1he a-ll ou •a-tea U11 tilwloa u IDtiJODatioaal. 

0 o41 t7 8tabilie&t1CID Ool"pOl'&tiCID tor till JNI"POM 

ot atab1l1a1DS the Jlll'ioa !II .laportmt o~ua1, 

proY1da4c 

a . At leut fiwe goYel'Da&Dtl p&l'tioipata dlraot17 

1D the -s•ant &D4 operatiGD ~ the oorpo~ 

tion md ellbaoriba to part ot the capital ot 

the OOl'pOl'&tiODo 

b. '1'bl corporation wUl UD4artake to atabUiaa tile 

price of ID7 apeo1t1o oo-oot t7 0Dl7 w1 til the 

oonaent ot the Bazik. 

o . 1he pol107 goYel"D1Dg the operation• ot thAI 

Corporation giwea, 1D the op1D10D ot the Board, 

proper weight to the 1Dtlreatl o,world oOD-

aumera •• well· •• pro~oara. 

1111, hold md deal 1D gold, &D4 1D the obllg .. 

md eeOIU'itiel ot ID1 p&l't1o1pat1J:18 goYe~t. 

Aot •• a olear1Dg honea of tUDda, bal&DOII, oheoka, 

yt• &D4 aooeptmoea tor thl aoooUDt ot p&l't1oi­

pat1Jia gowel'llacta or their t11oal agenoiea, &D4 

aeoept d-.1, ts.& md ouetod7 depoa1tl &D4 aooCNDte 

troa part1o1pattn& goweruaenta and their tiaoal 

..-loa 1114 oetral blllka. 

12. Due-t IID4 ro41aooUDt billa, aooaptuoea &D4 otbal' 

obl1cat1one 1114 1Datruaenta or ored1t ot part1o1p&t1JIC 

so••-ut• aDd tiloal agencies and oantral blllka. 

Regraded Unclassified



1} . AGt aa ac•t Gil' ••re~poadat tor a7 put1o1patlJII 

sonzoaa•t 1114 fGil" fleoal acaotoa, o•tral bllllka 

aod polltloal aUb41w1o1aa.. 

14. Radiaoount w1 th - sonzoaaant or fhoal aconoJ or 

central bUlk billa, aooep taDooa aDd other ina truaonta 

ot credit tU:on from tha Bank'& portfolio, 

--;.:- 15. Isauo or aell debentures and other ucuri tie a .u4 

obl1sat1ona ot the ~k to obtain aneta tor the 

purpoaea ot the BUlk, 

16. Deal onl7 with (a) the sonriDenta ot malllbars ot tbe 

Bank, and (b) w1 th the central banka or tiacal asonta 

ot thoae oountriea onl7 w1 th the consent ot tlio 

llinhter ot Pinanoe or the oountl'J in quution, and 

(c) with the United Bationa Stabil1aat1on FUnd, and 

(d) with an1 international bUlk owned jointly by 

aome ot the member governments. 

17. Engage in financial and economic 1 tudiea and publ1eh 

report• thereof. 

III . Capital a true tore. 

l. 'l'be capital a took ( expreased tor comenience in terma 

ot llnitod Statea dollara) shall be authorized up to 

$10 billion, conaia t1ng ot 10, 000 ahal'ea having a par 

value ot tl 1111111on each. The aha res p'lll'ohaaed are 

to be pa1d tor 1n gold and local currency. P'itty per­

cent or tbe iaeua price ot each ahara pur~aaed ehall 

be paid up at the tiM ot aubacription md the re-1ndor 

aa and ~ called toll b7 tha BUlk. ot tho initial 

50 paroont paJMnt, halt ahall be in gold and halt 1D 

tho ourrco7 ot an7 part1oipat1Dg 
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2. Bill --.. - ..._vmzf.,..le, ht t1ae ..-, wltla 

tllle -.JII'OYel ol '-tutu ol tale Bou« o1 ........ , 

zm, ...._. TTI'k1a TODI1U .. , ~ 'lllMil --·oft ... 
to 1t. 

a1 tte4 •7 ao••-t b 25 peromt ot tbe totel, 

1rrzzpezt1~f ot \be - z'llllzor1lle4. -.u an•-• 

-at Rbzor1lle to at leut a lllaber ot &aroz zqu.l to 

2 pe.._t ot 1te ••zl Dat10D&l 111o-, ••"-teel to 

the IMU'T&t lllmdrec1 a11110Da 

4. •&Oil ZIFIIel' ot tbe Bulk llhall liz ulz to oaet 50 Yotze 

plue ODT Yote tor zaoh llhal'e ot ztook !wl4. !bua a 

ao•zmmaeot oWDing ODT ehal'z llhall bz ablz to oaet 51 
Yotze, while a gonftiiMint haYiAS 1,000 ahal'ee om out 

1,050 Yotzz. 

5· '!be 'IID1te4 •at1.cmz St:U111aat10D P\111.4 llhoul.Cl a'lllleor1lle 

to 100 &haroe but mould bz ulz to out onl7 50 Yot ... 

rv. ny1liU1tt for M.u.rmip. 

1. 'l'o lie el1&1bl• tor .-bzrllhip a IOYZI'IIa7llt .aat1 

a. .. a ~•r ot tlw 'IID1tz4 •aUODz atuU1aat1CIIl 

Pllnd. 

k e.:tu• Mia p lllUilr tz tu ....... tu •• of • 

•tha • H a' 

i. a. at peaoz rith ...., ... o-tr1ze. 

2. li1tq 1••-t that ritbdrawe 01' U Tl£PTlle4 troa ..._ 

._.. pyze 11p 1te • arllhip 1peo fazto 111. tiM Ball:. 

'· 1w1 2 ar that 1e ul4 '117 tuo-ths-te of tbe ZIFIIel'e lfJit .a 
tile Jlouo6.-ut _., ... •otze--to han .......... m aetl 

o1 aUit .... aggrzadOD aaainet a117 otbar r•r ot \be 
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BUilt ab811 tOI'feU 1u --.vmlp 1D tile Jlulk, ne 

bolcllDa• o1' e toek aball be repvohu..S bJ tile a-11 

at a pl'loe 1'1.Ucl bJ tile Bo&M, 

v. ~~my-t. 

' 

1. The •"-'"htrat10D o1' iohe BUlk &hall be naioe4 1D the 

Board or Di.reotora ocapoa..S of one di.raoioor &Dd ODe 

altemate ~pointed bJ eaoh partioipatiJI& sonmaeDt. 

Baoh aon~nt mall appo1Dt ita direotor and alternate 

1D a aumer to be detera1Ded b7 it. Suoh di.reotor 

mall .. no ror a period ot three 7•ara, eubJeot ioo 

the pleaeve of hie goYerDaent, 

2. 'l'he Board or D1reoioore &hall aeleot a prea1dent ot the 

Bank who &hall be the ohiet or the operatiJI& atarr ot 

the Bank md &leo ehall be e.x-otrioio oha1.ra&D ot the 

Board, and one or .ore Yioe preeidenta. The preeident 

md Yioe preaidch or the Bank mall bold ottioe tor 

two J&are, mall be eligible tor ree1eot10D end a&J 

be r-oYed tor oauee at anJ tao bJ the Board. 

' ' The departiNnttl organieation of the Bank ahall be 

detera1Ded bJ the Board ot D1reotora. The head& ot 

departacta and other at..llar ottioera &hall be 

appo1Dted b7 the Board on the reoOIIIMndation of the 

pr .. ident, 'l'he r~der or the atatt ahall be 

appo1Dted bJ the prea1deDt, 

4, '1'he Board of D1reotor• a&7 &lao ~po1Dt trc. -a 

ita •-bera m ueout1Ye o~ttee. .t. -.bar ot iohe 

B oard or D1reotora o1' the J'lm4, aleoioe4 bJ iohet Board, 

mall be a .... or o1' iohe ea.nt1Ye lloar4 ot the Bulk. 

'1'ha Board aaJ at _,. ... ting, bJ a four-tUthe aaJoritJ 

Regraded Unclassified



YoU, •tborlae the prea14at or the ueovt1n -

aitt•• or ua7 otMr o~ttee ~ the Bulk to euro1ae 

IIJl1 epeo11'1e4 power• ~ the BoardJ proY1~, howner, 

that noh power• ahal.l 'ba ueroi .. d oDl.7 \lllt1l the 

nut ... tiD& ~ the Board •d ahal.l be uero1aa11D a 

aanner c ona1etant w1 th the pneral pol1ci .. ua4 pracuc .. 

ot the Board. The Board II&T alao, bT a 1'our-1'11'tha 

aaJoritT Yote, delegate to 4aaignate4 officer• &D4 c~ 

aitteea ot the Bank, 1'or auoh per1o4a ae it aq 4eter­

a1De, power to llake loma •d extend cre41t 1D avoh 

amount• aa a&T be fixed bT the Board. 

5· The Board ~ Director• II&J appoint adY1aOJ'T oOIIIIIitt .. a 

ohoaen mollT or part1al.l7 fro• periCIDI not reglllarlT 

eaploJed bT ~e Bank. 

6. Bxoept where otherwise proYid.ed, deoil1one of' the 

Board ot Directors shall be bT daph ~~aJoritT ct the 

Yotee cut. Den de-e4 bT the president to be 1D 

the b .. t 1Dter .. t• or the Bank, deciaione ot the Board 

II&T be aade, without a meeting, bJ poll1D& the 

41.reotore on epeo1tic qv.eetione euba1tte4 to th- 1D 

noh a&DDer u the Board ahall bT reglllat10DI prorl4e • 

. 7. Authorisation or approYal bT two thirde majori tT Yote 

ot the Board ot Director• ehall be required 1'or ~· 

llak1D& and grmt1D& of' 1Dterae41ate and long-tera 

loane and creditl. 1Dolu41Dg the ae.,.pt1011 of the 

obligation of a guarantor 011 1Dterae41ate and long-

t- lo•• ua4 credi,tiJ tbe ao4lllil1ti011 and aale ot, 

and deal1D& 1D 1Dteraecliate and long-tera obligatiou 

md eeolll'1t1eeJ the dieo0\lllt1D& 8D4 re41aoo\lllt1D& ~ 
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inter.ediate and long-tel"'l p&pVJ the ie8U&nce ot 

debenture& and other eecuritiee and obli gation. at 

the Banlq the aelect1on or r•o•&l ot a prea1dent, 

the 'lice preaidenta. 

VI . 01atribut1on at p;:o.t1 ta. 

1. The yearly net pro.tita shall be applied aa tollowa1 

a. Twenty-rive percent ot t he pro.tite ah&ll be applied 

to aurplua until the aurplue lb&ll be equal to 

a> percent ot the paid-in capital, attar 'IIIlich 

ell pro.tits shell be dietributed 1n proportion 

to lharea held. 

b , Profits shall be payable in gold or any currency 

the shareholders shall eleot. 

o. Profits and accounts shall be recorded 1n terma 

ot the Hew Inte~on&l Unite. The rates ot 

exchange between ...,er country currencies shall 

be thoae used bJ -United !lations Stabilisation 

Pund. 

VII . It a aeiDber country withdraw or 1a expelled .troa 

the Bank ita shares ot stock ehall, 1t the Bank has a 

aurplue , be repurchased at _. prioe paid. I.t the Bank' a 

booke ahow a loaa the departing meai>er country ehal.l bear 

a proportionate &hare ot aueh lou. 

It a •Iaber country w1 thdrawa or 1a dropped .trom the 

Pund, it alao .tor.teita ae.berahip 1n the Bank unleae .tour­

.tittha or the aa.ller •otea .tuor ita r&~~~dntng aa a 
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• 

I. brpo••• ot tbt rvpt 

fhe 't'&r1cnaa parpoau u-ratad below ara to a ooaa1~ 

erable axtant 1atar4apandant and O't'trlapplag and 1n 1a.1 

1natanoea a&1 l't'ID r1pr1aent apparantl7 oontliot1ng t1ndano111 . 

Yet, prograu in the att&1naent ot alaoat &ft1 one ot thea 

tac1litatae prosraea toward the attain.ant ot m&n1 ot the 

otbera. laoh ot thea l'lpraaente a 41tterent phaee ot inter­

national aonatarJ arl'&llgeaenta and calla in the 11&1n tor 

cUtfarant prooe4u.ra, 41ttarent powers, and 1a ao&l cu1e, 

41tterant lt1nda ot raaoiii'Cea. 

fha tact that eoaa ot the obJeot1't'ea mar be at timee 

harmon1oue and at other tiaea oontl1ot1ng, 1nd1oatee that 

the aanagaaent ot an international etab111&at1on fund cannot 

be raduoed to a matter ot e1apla rulee. fbe euooeeatul 

operation ot the run4 oalle tor oonetant examination ot a 

large 't'arl1t7 ot pertinent tactore and the oont1nual 

aluat1on ot 't'&r1oue etteota wh1oh a1ght be expected to 

tu1low &n7 part1olllar aot1on or failure to aot. 

ltlb111aat1op of rore1cn tlob•pf' rat••· 
fha ad't'antage ot obta1n1Dg atable uohanp rat11 ara 

patent. fhl aa1aten&IIOI ot etable exohanga rat11 aaana the 

al1a1nation ot 1xohange r111t 1n 1nternat1onal 1oonoa1o and 

t1nano1al tranaaot1oaa. !be ooat ot oon4uot1ng tore1p 

trade 11 thertb7 radiiOed, aM -.p1tal fio .. llllOh liON 8&111)' 

to the o-trJ deft 1t J1alda the sraataat return baO&llll 
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both abort-ten~ all4 l...,..te .. 1aftlt .. ate IN lft&UJ' 

~ered bJ' the pou1bllUJ ot 1011 troa azob•ftC'I tep~ 

o1at101\· AI tha azpaotaUo11 ot oo11t111ue4 1tabllUJ' 111 

toreign exchange ratee i1 1trength111ed there 11 &110 more 

chance ot a•o141ng the 41erupt111g atteote ot fi1gbte ot 

oapital and ot 1Dnat1o11. 

Altogether, 1t the J'un4 were euooeaatul 111 bringing 

about a muoh greater degree or atabllitJ in roreign excballoa 

relationahipa than ex1ated dur1llg the 'twe11tiee and 1 th1rt1ea, 

it wlll ba•e juet1t1ed 1te ex1ete11oe 011 that aoore alone. 

Flow or product in oap1tal , blooked balanoea, and red1atr1by­

Uon or gold. 

!be dee1rabll1tJ or enoourag1Jig the now or pro4uot1n 

nepital to areaa where 1t can be moat prot1tablJ e~loJed 

neede no e.mpbaa1a. !be Fund oan help encourage that now 

bJ reduo1ng exchange r1aka , and &lao bJ' ••khg the 1~oe1-

t1on ot reetr1ot1ona on exchange tranaaot1ona leal l1kel7 

to happen. J 1nallJ' 1neotar u tba Fund can help etrengthen 

the monetarJ and bank1ng 171tem or the oountr7, it 1noreaaea 

that countr,. ' a attraot1on to tunda ot pr1•ate tore1gn 

1n•eatore. 

Balanoaa owned b7 rea1dente ot another oountr,. wbioh 

ba•e been b%ooked beoauae hold1nge or gold and other 11qu1d 

tore1gn exchange aaaeh are 111adequate (thia doea not applJ 

to the United Statea where reetr1ot1one ba?e been 18p0ee4 

whollJ tor pol1t1oal reaeone and not beoauee ot &nJ aoaro1t7 

ot gold re11rne) .Ul oout1tuta athr thl war one or tba 

d.ager 8JlOh to -etarJ atabU1tJ, ':ft4 to reaupt1on ot 
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danger IPOt 1t will baYo J .. t1t1o4 ito oziotenoo--oYen 1f 

• 1 t were to aooOIIplhh noth1Jic eloo. 

tiM hn4 hao tile peoo1bUU7 of utUb111c aore ottoo­

t1nlJ the gold rooovo .. of aliT pnn oowat17, ud thorebf 

en~ourage oollnt l'1oo to hold larser gold reoei"Yet• Br 

ra~1litat1ng an oao1er ~Juotaent of the 1nternat1onal 

bal&nOe Of p~enh, 1t rtdllOOO the YOl-e ot heOUO gold 

monment •· Kaoh1nerr can be deY eloped llll4er Gill aegh of 

the t1111d, with wh1oh oOillltr1ee oan acre eaeUr deYelop a 

taYorable balanoe of p.,aente Y1e-a-Y1t the gold-hold1ng 

and producing oountriee. the J'un4 can alec encourage the 

return tlow or gold from the Un1ted ltatea to oountriee 

that roraerlr euttere4 from eubetantial tlighte of oapital 

bJ proYid1ng etrength to oountr1ee with weakened eoonoa1o 

and credit areteae. 

SerY1cing of international dobta. 

fht reduction in riek or exchange loee and progreee 

toward eltaination or reetriotione on foreign exchange• 

ahollld aakt eae1er debt adJuetaente of tore~n debta - both 

-publ1c and pr1Yate - now in detalllt and continued .. I"Yio1ng 

ot debh not 1.11 default. 

To help atabU1&e pl'1oe hnla. 

AnJ 4eYelopaent which would contribute toward atab1litr 

or price ltYela it szoaatlJ to be welcome&. 0n1 of the 

deetruotiYt ele .. nte 1n doeeetic ao well aa international 

tra4e it wide ewingt in price lenla. An intelligent uee 

ot an international etabilization fund could contribute 

toaeth1ng toward re4uo1ag the tluotuatione, an4 eYen the 

OJClical aoYtaentt, of price• witb1n a OOilllti"J and 1n the 

relationeh1p Q( price leYelo between ooaBtr1et. 

1"'"""'--
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!O redUO! t bf !!O!It1tY • 14 Jll Of tore1cp poh•pg oontnlt . 

r ore1gn exoban«e oontroll uiU&ll J oon~t1tute an 1nhr­

ter enoe with tl'a4e aD4 Oap1tal no... lhltorhllattl)', IUeh 

oontr ola ara t oo ottea preferabl e to the al tel'llat1Yea tao-

ing a part1oular OOUIItl')' . Inaotar ae 1111 1ntel'llat1onal 

ateb1lhat 1on fWicl oan recluoe the neoa ... u,. tor auoh ooatrole 

ancl oan prennt the uae ot auoh oontroll where the)' are not 

neoea.arJ, 1t wUl aerYe t o eubttant1all)' 1aorea11 foreisft 

t rade of nat1ona ancl enoourage the flow of pi'Ocluot1on oap1tal . 

! o el t p1patt pltlp1t 9Prnpgx pragt1pt1 pi bU&Strll 

ol ear t pg arr·nr••"•· 
'l'b.e clanlopaeat 1a the 1twaat1ea &114 1tb.1rt1ee ot ..at-

1plt ourreno7 cleY1oee aD4 bilateral olear1ng arrangeaente 

ltrYtcl t o cl1aNpt tzwt., 1aoreaae eoonoalo 41ft1oult1 .. 1a 

eoae oountr1ea, ancl atlaulata tb.a worat k1ncl ~t1t1Ye 

praot1oaa aaong oouatr1ee eeeklag to 1aoreaae ~1r fore1sa 

aarlteta or protaot the foreisft UI'Ute the)' al:NIIA.Y haYa. 

TheM praouo .. freqllelltl)' arlee troa cnrr·unLU 

are aubJeot to oorreot1on b7 an approprlat el)' 

b1l1&at1on fUIIcl . It 1e ezpaotacl that an 1ntell'lliUOJUil 

eta-

bU1&aUoa twlcl ntta uple reaouroee aD4 broa4 ~ra ooulcl 

clo IIUOh to el1a1aate tb.e Juet1t1oat1oa for reaort1ag to 

the" tracll p raot1oee that are an obataale to a ll1P l aftl. 

ot foreip trade for all oountr1.. . 'l'b.e J'w14 •i&bt alao b.alp 

t o attala that clea1rable obJeoUn b7 41MC!IIriiCUs tlii'CIIIP 

clraat1o .. ana 1f aeo .. a&l')' reeort to euoh praoue .. -• 
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l TO!Ot1.op ot toypl •d• l•e'r ·M •• 1'' Hl''''' •rf 
praot1o••· 

The ooun4er 11be aoneh17 u4 'benlr'al pol1o1 .. ot poft­

ment o, t ho l ooo ooao1111Yo are 11bof 110 ooonoalo 41oturbaaooo, 

ond the qu1oll:or wU l be tho NOOYOI'f tJooa U\f 4oprooo1oa. 

TheN are nUM rOilo wqo 1n whloh All 1n11emaUonal o11ab1lh .. 

t 1on rund oould aM to t ho otronsth ot .. not&J7 •r•t•o ot 

member goYernaonto. 

Re4uot1on or t£141 btrrltre. 

The ox1otonoo ot hlgb tar1rt pol1o1eo an4 other obot aol oo 

to t redo and t he ton4enor dur1ng 11bo poet-war p or1od to 

heighten thooe barr1oro, are oor1oao barrhro t o rooonl'f 

and aa1ntenanoe or a h1ch l e•ol or ooonoaio aot 1Y1t r ._..., 

ccuntr1.. . It wUl be roa4UJ adait ted that 1t u 1ntor­

net 1onal o11ab111aat1on tun4 OOJI br1ng about a r eduot1on 1n 

the unneoe .. arr barr1ero to lntemaUoaal t rado , 1t wlll 

~n pertor.ed a ••1'1 •aluabl o .. rY1oe t oward M1nta1n1ns 

bua1ne.. reooYel'f after the war. 

The ••t a)l1tbltpS ot ap tfflo1ent !l•&r1DC hgytt tor 1nt•r-

nat1op•1 IOM•SIEJ trapaaot1opt. 

The a4Yu11ap ot prort41nl noh a olearlJIS houoe ooul4 

be oubot antlal, parUoularlf ._..Ill oountr1eo who truoaot a 

omall YOlUH or 'buo1ao .. with oaoh o11har. The oproa4 betw .. a 

the bur1ns aa4 ooll1• rateo f1l -• foro1p CNI'I'Ofto1eo 11 

aueb l arpr 1n •- oo~~~ttrieo tbaJI U 1h01114 be· !tala 11rana­

aot 1one between tbooo ooua11r1ol are oubJeot to haa41oepo • 
t~•!; are unaooooo&J7. It 11 s.pead'blo to •&0111'0 11ho plnl 

t~t aooru tr011 aoro ott1•1•' Ma&U.nc ot oloaruaooo, lNt 
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oan tbeat objeot1•ee be reaobe4t 

1.97 
II-4 

If the J'U4 h ~ ..U •all PI'OIJ'III towar4 aalllertac 

the obJeoUne enUMra'-4 1a \he prertwe pac.e, u ... t 

u n broa4 P<l"f• all4 owzoap0111 all4 11ltell1pat 41reeUoa. 

&aob of the obJeot1•e• l1ete4, 1f aall1e•e4, wo.ld help 1a 

1o .. degree to reetore world proeper1\J. Ia fao t .a• of 

the obJeoUne are eo 1JII)Ortallt that U 111pat be fa1r ~ 

181 that eueta11le4 wor ld proeper1tr 11 1~tt1ble ual e11 

cons14erable p rogreu 11 aa4e towar4 tbe1r att a11lMnt. 

n 1t a taU. that 11 ftl'llJ w1tb1a the oo-.pehaoe of \he 

preaent senerat1oa . 

• 
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II. lfttn tt IM hM 

ru ha4 •hnl• baD '" ,.,, ,, nz . • 11 u• w• 191,. 

gurnnqltt. ron1p gth•••, )1111 ,, goh•p• .•• gum-

•• at ••our1S1tt ot Sbf 11tlbtr• ooutr1tl .•• M' II • tlev-

1Dg hntt tor 1pttn.tt1?Pel MJtMptt of Col4 ee4 the 'n'· 

!bt ~urohaaa and eale of gold would be an eeeentlal part 

of t he operat1ona of the lUnd. !be rund a1ght well beooae 

the aoet attraot1Ye 4apoe1torr for earaarkad gold, and be tba 

aeana of greatl:r raduo1ng tlw n .. d for ph;rdoal tran.rere of 

gold aaong aeabere. 

to proaote the praot1oe of 1 earaark1ng• gold 1te etor1ng 

and tranefer oould be llade without oharge to aaabera , aDd 

agreeaaat between oountr1ee ooul4 aooord a axllnaa of legal 

eeour1t:r to noh hold1nge. It ehould ..... a be poedble to 

eeoure written aenraaoe b;r tba goYemaent of the owntrr 

where the gold waa to be held that noll gol4 would not be 

aubJeot to aa:r ooatrole. lalwaftad gold oolll4 be g1Y• a 

epeo1al etatue eo that oo~r1 .. ooul4 unh .. Uat1ngl:r earaarlr. 

large POUAte w1th the rua4 and et111 reoor4 auah gold u 

part of the1r on re""e. !be JuDd ~t f1114 U ooann1ent 

to han a braaoh off1oe on eaoh oont1nent. !h1e would eUll 

further out down gold eh1paaate. It would aleo epeed up other 

k1aae of traaeaot1oae. 

Deal1Dce 1a tore1p u~ would ooaeUtute , of oouree, 

the oh1ef bue1ae" of tile J'und. It 1e throuab noh traae­

aot1one that the Pua4 wa.ld be expeoted to et.rr:r out ..n:r of 

1h obJeotlne. It aJcbt therefore be helpful 1t thle part 

ot tbe had' e ope61oaa ware deaorlbed with 11ttla .ora 
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u\all. 'Uiltortuatel)' tor tale 1aJ-. Uo•ollloa ot tonlp 

eub&DP 'ru•oUoao h .. , oaq to tol.lolr .._. ti!N.,. AN 

11 uaro1oo4 to o:n1au tooba1A1 termu1o.,. y 0 , ul.ooo 

1M• part ot tho 1'11114'• uUnUoa are 11114erotoo& u 1o 1 .. 

po111ble to proporl)' nal.aah 'ho nlo aa 11l'e~Uoaal. 

•t&b111&at1oa tuD4 oaa pia)'. 

ID 1:2w nnra1 papo 1fb1u follow tho uunp oporaUoao 

w1tb wblu 'he ~4 woDld bo oh1otl)' oooap1o4 are briotl)' 

4uor1bo4. 

1'11• treuarz, or 1h thoal apat, ot oaoh •aber o01Ul'l7 

llba1l han 'he pr1 '1'11op U J!!ll'ohai1.D& troa 1:2w f'WI4 1:2w 

Olll'reDOl ot aDZ •abor 0011&'17 1fb1oh 'hi f'WI4 llol4•, p.roY14e41 

( o) !he OUI'I'ODOT 4e•lll1o4 troa tho J'WI4 1a requ11'14 to ••' 

aD a4nroo balalloo ot P&TM•'- '- 'he ooutq wllo .. 

oarrooz 1e be1DI 4e••""e4. 

81aoo tho ~4 would deal oalr w1 tb aa4 tor !reuur1u 

(or 'hl1r t1ooa.l apato aa4 t:11e Baalt) 'he nplal' pr1Yate 

U..aelo Ulroup wll1oh to'-1P oxU..p traanoUoa. are oow 

ooa-'-4 br pr1Yato baalto would ooaU1111e to oorn. n 11 

PNIIIM4 1ibat 'he !realllll'1u would deal 111 tore1p exohaap 

ool)' wlloa oxohallp Ill ~Uoa warraato4 conrDMat oporaUoa. 

1'1le7 alp' al.oo olll)lOT Uw J'U4 to traoooot tore1p oxohallp 

bul1aeu boWOOD con,....ah. 

Oertalll rootr1oUoao oa operaUoao on neoullltahd b7 

'he wS4o Uttonaooo 1a Clio otroa,t:b ot Ule w.r10111 ourt'Oao1oo. 

It aDT ooutrr ooDld pui'Ohaoo troa 'he had •• •• U aDT 

ovruo7 u p1oaoo4 at a t1D4 raw w1tauna' I'Odllo1q Uw 

OIIPPlT ot Uw •'roag ourroao)' oYo1lablo 1ll Uw opoa ..n.,, 
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untriea witb weak ourrcoiea would be tapted to aoo-'-ate 

stocks ot atroag ourreaoiea . 'ftle Plm4'• aupplJ ot sold Ulll 

atro118 ourreaoiea 110uld aoon be depleted Uld 1n their place 

would be weak curreaoiea, i . e . ourrenoiea ot oountriea wbiah 

pr efer other ourrenoiea to their o'tlll . Sa. reatriotiona are 

theref ore neoe&Sal'J • 

The firet condition ot purchaae misht be that the 

currency purchased mu.t be needed to meet an adverae balanoe 

of paymenta to the countl'J wboae ourrenoJ ia beins d•anded. 

'l'hus, a oountl'J could not obtain sold or other ourreno7 troa 

tbe FUnd it the dir eo t reeult were to 1noreaae the gold or 

foreign exchange holdings of the Government, ita Stabilisa­

t i on FUnd, or f iscal agent, except, ot oourae, poaa1bl7 for 

shor t periode. 

There would be no justification for a member government 

to use the FUnd • s asaeta aa a me ana ot convert1ns ita ourrenOJ 

into gol d or foreign exchange, unleaa it needed that gold 

or f oreign exchange to meet 1lzediate or 1.m1111nent olalma or 

l1al:l1lit1ea . It is quite true that one of the poaail:lle 

reaaona wb7 a goverraent would need more foreign exch&Dge 

might be that ita nationale were building up lbeir foreign 

balances, or increasing their foreign 1nveataenta. That, 

however, ia a quite different matter than the government 

or Central Bank buildina up ita f oreign balanoea. 'l'be P'WI4 

mi ght wilh to aupplJ' the foreign exchange when the d-ml 

' ar1aea from the movement- of private tunda. \lbe ther ar not 

1t would wiah to do 10 depanda on a nUlllber ot faotora. Bach 

epiaode would have to be conaiderad on ite om •rita. It 

1e 1mportmt that when there ia present 1n the balanoe ot 
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pa:Jlllenta ot tho countl'J 1n queat1on aubatmt1al outncor ~ 

capital the Fund ban tho authorit}' to. provide the axobaasa 

or not , aa it soea tit. I t wOilld have th1a author it}' 1n 

any caee, aa 1nd1oatad below , 1t the oountl'J 1n quaat10D 

had al.read;r obtained ita III&X1111Ua quota ot toraign exobmga, 

but the Fw:ld should also have the privilege ot not r espond­

inS to d•and tor exobmge, even batore the quota was raaobad, 

where capital mov•enta are 1nvolved, 

wnat thia matter boils down to ia that the Fund should 

have the authori t}' to determine whether the tranaaoti ona 

causing a balenoe to turn untavorable include such aa the 

FUnd would judge •illegitimate• under tho o1raumatancea. 

There are times 'lihen aolll8 types or capital outflow tor aoma 

countries would be considered •legitimate~ whereaa the 

same type tor other countries wOilld be regarded aa •ille­

gitimate. • TheA might also be 1natancea 1n 'llbich all t}'paa 

ot capital outflow& might be considered "illegit1mate•, 

whereas for another country, al.l types might be considered 

•legi,imate.• No generalization can be ada without all 

the ciroumatencea being g iven . It is neoeae&l'f only that 

the Fw:ld have authority to make the decUion on thia matter 

and , turther, as explained later, that the FUnd has the 

authority to requeat the kind ot 1ntonnation 'llbieh would 

enable it to make an intelligent daoUion. 

To aid in the .. ttl•ent ot international balance ia 

the legitimate usa ot the Fund and th1a uaa 1a 1n no way 

1ntertered with by the above reatr1ct1on. Batter 1ntoraat10D 
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on toroign bal.mc .. en1 'fOl,_ ot exahuaae truaeaot1on• 

then 11 now avaUable 1n moat ccuntr1 .. will be necen&r'J 

before it will be poaa1ble tor the PUnd to operate without 

error under· this restriction, but the devolopiUint ot wah 

stat1s t 1oal. data ehould not be difficult, eapec1al.l'J becauee 

ot the preval.ence ot exchange control• 1n 110at oountr1ea. 

-

(b) '!'be aua ln the Fund ot the currenoy ot the oountn Nt !!!!5 

the purchase shal.l be, attar ad41!l6 the SWil proposed to be 

aold to the FUnd, not mare than lOO percent ot the total 

awa (ourrency, gold and not .. ) or1/d,nalli contributed to 

the Fund. 

The restriction that the foreign exchange should be needed 

to meet adverse bal.anceo ia not enough, however, to protect 

Regraded Unclassified



II-10 

the atrona ... ,,.. at tba r-4. It tbat waN ~ 01111 :r .. tl"1a­

t1on t.po1ad, a oountrr aOUld aontlaua tor a 10AI t~a to par­

au an unfa't'orabla balaaaa at p.,..ah .atbOilt aall1ng forth 

the uaual rutra1Dh. nttw.t d41t1•al rutr1at10aa ~ 

rund would 1n atteot be p1aa1as tile ant1ra gold and tora1p 

ezellall&• aueh at the dhpa1al at anr aeaber oountrr. 'l'ha 

purpose of the hD4 oould not be to aupplr an UD11a1te4 ~t 

ot tore1gn ezohange to anr ooantrr wh1oh a1gbt not w1Ab te 

adopt tile proper aea~ur .. to oorraat a prolonged d1eequ111br1ua 

1n 1ta traneaot1ona w1th foreign oouatr1ee. A quant1tat1Ye 

11a1t 11 theratore aleo naoauarr 011 the ~t ot toreip as­

change a ooun11J could pui'Obaae fro. the J'ud, w1tbout apeo1al 

aot1on. 

llhat l1a1t 1t nre beet to eet h d1tt1oult to dao14e, of 

oouraa. It ahollld be large uoagll to take aare of nuotuaUou 

1n tile oountrr' • balaaoe of paJJ~anta that ooaur w1th111 a rear or 

two, but ehould not be eo large •• to .Ue 1t unl1kelJ that U 

would ba rapurobalecl bJ the countrr 1D queat1on w1th1D a 

rea~onable t~e. It h ausgutad that a oountrr ehollld be able 

to purobau with 1tl ourrenor anr other aouatrr'• ourr.aor 10 

long •• the J'wld • • hold1Dga of tha puroba•1Dg o-trr 1a 

not aora thaa 100 peroeat of that oouatrr'• or!ci•al total 

contribution· to the J'ua4. 81aoe one-fourth of the or1g1aal 

' contribution waa 1a ton of gald (p1ut 1/~ 1D 1ooal Olll'NDOJ 

and l/2 1D aotaa or boll4a) the 100 pai'Oeat 1Dereau 1a tba 

holUaaa ot the J'u4 aot..Ur repre•eah aa 1aanaae ot 

of the 1aoa1 CIU'I'&M1 nb•or1be4. Ia otber wo~•, 
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• 0 ouatl'1 nltellft'lllilll ILOO ld11ua, ••et.nilll et 115 lllll.U. 

1
o1t, 125 .UU.• 1Mel ..., • .,., _. .,_, llllll• e'IIIUptS.U 

woul4 N Ple te 'llllr wl• lMel eu1 •tr u ...aa u t75 ldllU. 

ot aA'I elli"NU1 ....... !lad .., - ..u _. IMdlue .. le 

tor eOM ooutrl... .... .... , U *oal& 'Ill aote4 tale lllllt 11 

not a rle14 or flul ... It le INPPl-te& '1111 u s..portut 

qua111'1oaUoa, to 'Ill uool'l'llle& u a_,, 

Bow tile traaaaoUoa woul4 woa "'.., llo aore eully 

underetoo4 by follow1nc through tM etepe of a traneaot1oa 

uelng a 11apl1fie4 1lluetratloat 

~~ OonrnMnt (or flloal ac-t) of ClCIIllltl')' .l fia4a tllat 

the deaand '1111 ih aatloaale for forelp uollance, ar111JIC wt 

ot trade an4 llrY1oe traaeaotione, h inoreaalns relaUn to 

the eupplJ' , to tile po1at WileN U -et (a ) Sift up MN Sol4 

than it feel e 4eelreblo, or (ll) ~oee reetr1ot1one ~ t.porte 

- -either tbroqh uobaqo oontrole or t.port oontrole, or 

(o) perslt ih oarronoy to 4epreo1ato. Ia that aUuaUon, 

being a •eeor of tM Pun4, u tune '' tile J'aa4 for tile 

aeeietanoo it io entitlo4 to reoe1wo. 

It purohae .. ~ ~· ~.A u nob of tile tJ"PII of our-­

reno1 .. u aeo4e, pq1ac for 1t witb 1t1 own GUrrenoy. rue 

11: oan 4o •• 1t1 riP' oo lOllS ae tile - ot ih OUI'l'•IIJ' 

wbiob tile tun4 p01101101 11 not 1D oxoe11 at 100 peroont of 

Oountl')' A'• oripaal tot~ ooatl'lbutlon. 

!he ha4 ou obtala tM ourrenoy of ClCIIlllti'J .l ~ frea 

Clolllltl'J' .l. n.rotore, 1t Oouatl'J' .l1 o llalanoo of p&JMDt 

poa1Uoa 4ooo not loq reulll lll 4leoquU1llrlua, other -­

trill wUl ooonor or later t111'1l to tho J'ua4 to 'IIIIT •w••or 
Of 00\lati'J' .l, u4 0outl'1 .l rill l!pln N able '' 'llllr ....... 

ourrenoho fi'OII th8 J'aa4 if aooee MI'J' • 
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It tho bala• at ..,_,. ,..,_U_ ..... all CM 

aeahl' o-trlea U& Mt .. .., tNa -.alllllft• ~ lup 

aao1111U (nlaUq to tbelr ton1p aebanp uMh) or ter 

l one porlo41, tllla tllo ,_. wwl& ....,o u a oon at ....... 

p1llcnr abiOJ'b1a& tho obook of prelfti'OI oa ozo!~uae rato1, 

tbUI 1afocuar&lDC tra4o fi'OII ... OOOIIU')' NISI'lOUOIII aa4 

exohlnso trOll llDII-IAI')' nuowa111oa1. ht 111 wou14 bo 

unwarl'Uih4 to upoot all tho baluoo or PQHIItl 11tuat1ou 

t o rotura qu.lolt17 to OCU111brl• · ror o- o0Wltl'101 u 

woul4 tr~qvoaU7 lllppea, ..a tor al.Mit all oouatrloo u 

woul4 oo•tiael b JSAII that D e4qreo balaMO f/f p.,_.t 

a1tut1oa ~4 poralot. flMro aro a alllll>or ot NUOU tor 

tblo , bitt U woul& toko •ra IJiaDO to uplalll thea tbaa 11 

JuoUt1o4 1a tblo Jeport. 1atr1oo to 107 that 1t wou14 bo 

wboll7 . to bo oxpooto4 that 10110 IIOIIbor o01111trloo 'WO'IIl.4 tro­

quentl7 f1a4 tho7 hawo 1014 10 auoh ot their ourroao7 to 

the rut that tiM 1'11114 !Mlt tho au:lna 100 porooat n:oeu. 

When that pout w111 hawo boea roaobt4 b7 UJ ooutl')' 1t 

wlll bawo aln~ obtalao4 011h.Sut1al aulotaaoe. 

Lot u bo a1-a, ter .,. • ..,,,, that Oowltl')' .t. ha4 

or1s1aall 7 ooatr1'bltto4 tJ,oo 111111• to tho f'lm4, aa4 me 

t o tho toqlopuat at aa d.wono balaaoo U bu ool4 to the 

ruat 175 a1111oa 1a e441Uoa to tho 125 a1111011 ol'ls111&117 

wbeorlbo4. 'lhon that polat 11 roMho4 lloutl')' .t. will hawo 

reoe1Yo4 wbat 11 Y1rtual17 a ooo-.lou 11oan1 ot 150 .Ulloa 

or otbor -.tr1oo' O'III'I'OB01oo. It 1'1&117 11 aot • loa 

lbot Cloulltl')' .t. hal pYOII 1b Oft CIUI'I'tlle7 1a esOhoJISO, JOt 

Gout., .t. hal ~-• a111o to 'blt7 175 a1111011 or tonlp esobDp 

with Uo - ...,...., wlloroao witbl'llt aooo .. to tho ru& 

U wwl& llaYe _.to .. 111& or othor tonlp esobaJicO 
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ruouroee. 

sol4 to tu,...., wbla u .~ ... s. .. oDIIlt. han ..... to Pll~'­

.uae toro1p oze!tnp, tM p1a U h alllo to lleko ttu p 

1U .Uorllhlp la tile ,.... h tbe uo ot u ..UUoaal 

t50 allllDft , !bat, bllwnOI', Ue4 bo OalJ 'be bepiiUilJIIo 

nero h a pNn.alon *18 pU'Id.h tu l'u4 to 1aoroue 

1 h plli'Dbaee ot Olutl')' ·A '• ........ .,. an .. tiM aboft-41eol'lbe4 

aax11l11l h naolle4, u toll .. oa 

4 oountn tp lltttl Sht 1 1p1 S 18)9114 by Sbf renlat1oa 

proY14t4 1S oap t)!t1 • approyal or rogr-t1ttbt ot the •••)tr 

YOhl· 

!111o approftl. oboul4 be g1na oalr 1t t0111'-t1ftht fit 'be 

aeaber 't'Otn wen ot tile op1111oa that {a) tile Mt1o1pat ... 

balanoe ot paraeah p1ot111"0 ot tile ooUDtl"J' 111 quoauoa wn 

auoh •• to warrant tile expeotat1oa tbat the •exoeee• ooul4 

be 41apoll4 ot wUII1a a naeonabl e Uae, or ~b) 1t the 

ooufttl"J' 111 qllllt1011 hll4 sol4 hol41age wh1oh tocethtr with 

the gol4 1t expootof. to ao01ll\lll.ah wUII1a a l'laeooable tiM 

wae adequate to roplaoe the uo11e, an4 (o) 1t the oount'l'1 

1n qu11Uon apee4 to adopt aal. Ml'l'1 out aeanNI 41111fl\ ... 

to ooJ'I'Iot the 41eoqu111bl'lua ......... 'lbiob the hll4 either 

appi'OY ... 01' lllggDit .... 

!1111 prorte1on 11•11 the 41e11'14 nu1b1Utr. •• ooaa.. 

trr ..... outtor troa laOk ot toi'Ollft oxohango aoooelal'1 'o 

a .. t te~~poraJ'1 4raiu. It aeof. .. t ena e.Uor troa obort ... 

ot tol'llp oxohaago 4111'1DC a prol.oogo& pol'lo4 ot 41eoq1l111.­

br1u pro1'14 ... the run& wa• eaUet1o4 proper etope wel'l bo1 .. 

taken to I'Oetoro equll1bi'1\IJI. 

Ma1ttl4lr th.l oporot1on ot that nonlllo pi'01'1ai.ea 

woul4 oall tor t 'eohn1oal Jmowlo4go, oarotlll oxaa1naUoa .... 
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soo4 J•'P••' _. tile hllll'• n.tt. u 11 -.... tllat u. 
uobllioal 1tatf 111118 till hllll Will& p ...., 1 F &nel1p -.14 

be the aoat ..... hat aftllaltle 111 tllat lpll1el fill&. n 

would ae .. to be liHalaae \be pro'lll ... 1t wUl laaYI te 41a1 

wUil IN Uft1111lt ... 'lleOUII 1:be •00111 If tile J'a4 111 

re41lo1JIC fl1aehaU.oaa 1a foro1p tNAe u4 1a proYellt1Jic 

aonetar)' 41a1nar~oll w11.1. depell4 l.upl:r apo11 till w1..-

of the toolln1oal atatt 11 a4Y1oe. !be hll4 would 4o11b1:l.lll 

be tree troa po1.1t1oel proeiiU'I tr• aa:r ou 0011atr:r 1a 11:1 

deo1e1ona, aa4 allolll4 lie able 1:o aaltl reo-114aUoaa -• 

apt to be 1n tile l.ong-l"WI 1nteroa1: or the ooutr:r ooaoel'll .. , 

tllan wolll4 l.Utel:r be till 0111 wllero 4oo1e1ona are doa1D&t .. 

b:r allort-1'\11\ oona14oreUona or ~ ••eaUo pol1Uoal 

oonl14orat 1oaa. 

! o what extent tbe l'uad w11.1. be oalled upon to purollala 

aad ao0111Nlah oanno1: bo toreout. It 4opan4a on a •-bar 

or ollaa81ac taotora, Rob 111 bew aaa:r ooutl'lea wUl 

part1o1pah 1a tbe 1'11114, aa4 bew .uoll 11ob will 1anat; bew 

r ap14l:r torelp exlllalll• ooatrol.a wUl. be e1.1111aate4; bew 

n oll oapltal will bl a1'1111.abl.e tor torelp 1a•e .... at, u4 

t1aall:r, tbe paUena ot nl'l4 trade wh1ob 

after peaoe 11 re.-&. • 

lllaoh e110 w11.1. 4opea& u tile exteat to wll1u •- ot 

t ile oouatl'lea ••• torolp bel.aaMa to wll1ob .j..ul. pre­

tor t o reaort wbea ezper1eao1JIC a4Yerae bel.aaoea. !llat w11.l 

aean tbet tha l'lan4 .Ul aot be abl.a to ooanrt aoae ot \be 

OUftllelea *.it u UA aoq111r04 u rap14l:r u wolll4 •e•• to • • 
be 1111. .. tor b:r \be tMe-pro1'1111111c pathl'll or tNAe. 

tbe l'ua4 aa:r aooept ateJ'1111C froa ~ ... 
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"·-·· ................ -......... -.. ... 
bal .... ., ............................ la ... leftl-

opU. ........ "el II wl11a &a' ,..._. _. ha to 1lae 

ruaa fWI' nol'11•· ftlr upt lltllbo nol'lbc "ee•a11o 

wiUoll 'M7 aln.- llaft, • U. liiW --.1• pll "'"••· 

!llo rut w.l-1 ill tat .... 'llo aelllo te 1'•'-'* 1 .. Ml.U.. 

ot 1UI'LU. ul tMNION ..... a w.l-1 DO' 'lie able to ooU 

~Ill rut ........ I'UIIIla .. r 1f -•IIU'J aMp' 'llr on1• 

nAir 'Ill natno prnlll•· 

!Ill fad tlad 'llo OOIIII,rleo wblola will parUo1pah to 

~ll• l&J"pd at•' 1D tllo rut aN lUalJ •• 'llo '1111" leut 

1a aoe4 of noortbc .. •u rut for aooh'-loo or till 

hll4 h llelp aoot ...... 1' Willi be _, aeole4. OalJ ez, 

por1oaoo eu .._ IIMr ~ tllo rut oo1114 p 1a el.laiaatU. 

fboh&Uoao ill oa•m .. ratoo ul 111 Mlrhl tllo illpOdU• 

ot u-.... ul ,..,.. Matftlo n·no•OOI'J• It 1o oorta1a 

'll-' 'Ill 1'11111 o.-t pol'f- ab'ael.oo, •• oel." all prMl-

11lt'ol ..... ill tllo eaiiiMaaaM of ••'al!rl• 1D 1D,o,..t1Mal 

aoooa•••· U '-' m& •1111 an _... u pomno f, 
oowatr111 •• lpoN tllo OU'Ilaal pr1ao1plo of 1Du ... uaal 

ooo~o Nlau .. , ~,. tllot a -'rr •-' 1a , ... loac 

I'Wl -., -.lf U -- .... ul IIOI't'l&OI U 1' Hlll• All 

11111onu• .. ..,,,._, or ••••· lo a -•rr wtllu Jaao • 

balUM .. U - fi.t.t ........ , '*' -- a' 1&'81' -

'lla' -•rr nu ...... te .-11 - ..._ u •• u ..._ 

to .., iMoNn .a Jri•'•~~" • l~MnwiaP• o 'bo _..., 

tilt -•rr 111a111a 11u tONlP • ' np .,...._,, u • ,_ 

or p11 • ill- ,... .... laft_....,., Olia oonu.. .. 

...., MN t11u lt eoelo M 1 ... m ~- "' •• ':JR'• 'bd 

f•• •n _,.u ..... "--1 ..... -r--~ • 
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,.~~aa ..... , ... ~ t• ... ....vloe -. 1'11111 eu ..-• 

• to ~~~~to 'JIIlr patll..- •nU•• P""l~ tJ11 .... ,l'loe ._ 

adnl IPPI'Iub tJIIll'- 'beluoe er .-,.ate pi'Hl• la'.U.l­

ganUJ. 

Inn 1t OOIUitl'l .. ipOI'I tho baolo llaltaU0111 oot 'IIP4IIl 

anr oOIUitl'f'• abUUr to 'lnq •ro than u Hllo, tho rua 
oan exoroho ooao14ordlo 1afiuonoo 1a bolplllc 'boa to 001'­

r eot t bh oltuaUoa 1a Uao, aM 1n wq1 wb1ob wUl oroato 

the IUJ.lolt aaout of ClootNoUon to wor14\rt4o aa4 looo' 

41aturbaaoo to tholl' own ooollft1. 

It U7 bo that npor1oaoo wUl 4e~~enotroto tllat Uao 

11a1tat1one oot upon tho raaa.•. autbor1tr to ..... to par­

obaaa ourroao1ao otfaro4 1t aro too otl'1ot. It aar be that 

t he oom.ero1al pol1o1oo pureuo4 b7 nuaarouo oountr1oo, 1aolu4-

1ng aoro 11boral t&l'1ff pol1o1ae, wtll 1'04uoo tho length ot 

tiae 1n whlob oouatl'1oo aro apt to oxperhnoo dnroe bolanoe 

ot P&T•anto. If oo, the l'wl4 oan 'IIIIClertlko 11110b groator 

obl1gat1ou. In &111 oaH tho J'IUI4 U nll protooto4 lgaillot 

l ou. • 

It ebou14 bo : oeborod that tho Paa4 1a 1h oporaUono 

h not 11111lortakbc tbe auo r1a ot lou that woul4 bo 

111T01To4 1a & u111&1 ozt01111011 Of OI'041t. !be had ph fONip 

•xobanco 1a rotura tor '~wrronor U c1T" up, aa4 oaob 

aeaber COTOl'IIDOIIt 11 I'IC11111'14 to llllto poll 1.111 oubutJo lou 

euttei'04 b7 tho ruaa. tbl'oalb 4oproo1&t1oa of 1to 4NI'I'OII07• • 

!hue, the l'wl4 110t olllr bu till foroip osobuel tdllo!l 11 

alwqo wort!a ••tb111c• wt U allo bu 'be ~lp.Uoa of 

tho ,OTW If' to 1101t1 poll eQ I:IOIIaiiP lOll 'bat alP' 
rowu ..... tua Uaat, oub &OTII'IIIIDt bu ianeto4 ritll 
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the r\1114 ,old, OIIJ'I'eM7, and ih obllpUoao, wb1ob tbe Puad 

would , in ottoot, ban ao oollahral aca1not pohaUal 

uoballgo louoo • 

!he lund would roooiwo a441t1oaal protection aga1not 

10 .. ti'OII tho toot tbat a Mllbor pwomaent not .. ~ung ih 

obl1gat1oDI to tho Full4 ooul.d bo dropped. 1'Ubovt bow1JII 

how aan1 aoabore Will participate or how 1ntluont1al tbe 

ru.nd will boooae, we cannot O&J how ~er1ouo a pun1oh.llont 

being dropped tro.a tho lund would be, but 1t 11 not unlU:e11 

t hat 1 t would be oer1ouo enough to induce 0111 oountr1 to ll&ko 

good 1to obl1Jat1ono t o the l'und., 41tt1oul.t though that a1snt 

pron to be. 

Beoauu the f'und will bo undertak1llg ao little riolt, 1t 

can go auoh turt hor 1n tho aeeilt anoo 1t gino to toroip 

oountr1oo than woul.d be the oaoe were the riolt ot lo81 great. 

llboul.d the fund t1nd iholt pro .. od tor oorta.1n kinde ot 

cu~no1oo , it baa ot oouroo both a"oto &Jl4 borrowing power 

whioh oan, it nooeu&rJ, bo uoo4 to purohaoo the doo1ro4 

curronoioo. 

'fbe power ot tho fund to deal 111 tho bondo ot partioL­

pating gonru~ont 11 an iaportant one. It Mkoo it po11iblo 

tor tho fun4 to oou to tho aid ot fll\1 oount17 wb1oh io being 

oubJootod to prouuro on ito oxohango under oirouaotanooo that 

tllo f'und llilbt wilh to oorroot. 'fbe rUDd oould, ot ooaroo, 

bu1 the ourroao1 ot tho oount17 but tho o1rouaetanooe ai&ht, 

under oorta1n oondl.tione, be better handled bJ buJing bonde 

and U aipt onn help oouatr1•• whioh tor 0111 roaoon or 

another 4o ao bawo or oannot oxoroho adoq11ato opon-II&J'kot 

powore an4 whooo aoao1 •l'ttot bee booo .. undulJ' Upt. 

~ ...... -
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11-IJ 2.// 

IJD!r .. aly of Bloobcl J'lmda 

lpeo1al powera are oall.otcl tor to deal with the probl• 

created bT the lrowiD« aaga1tu4e ot bloolr;ed baluo... ~ 

countr1" 111 wh1oh large total& ot balano .. ere blooked are 

the United ltat .. ud Dlglud (hNUIT h, ot oouree, ex­

cl uded) whereaa the OOWitri .. to wha tho .. balano .. belo~~g 

include alaoat the raat ot the world. 

!he b.Uano .. bl.ooked ill the lhl1ted ltat .. pre .. llt 110 

aonetarT problea. !heT were blocked tor pol.itioal. reaaona· 

and wlll be unbloolted •• rapidlT •• t he political dtuat1o11 

peralta. !here .Ul. doubtleaa be auT oa .. • 1n wh1oh tor 

politioal or legal reaa011e, untrau1ng wlll be 4el&Ted, but 

the oauae ot the dal.&T will not be &nT aoaro1tT ot gold 

wh1oh a., aatelT leaTe the country. !here are aore than one 

b1ll1on ot earmarked gold, two b1llione ot 4epoe1h, and 

poee1blT aeToral. hundred a1ll.ion ot abort-t ara 1nTeataenta, 

the witblla.al. ot which baa been plaoa4 under aoae reetrio­

t 1ona. A rapi4 w1tbdrawal. ot anT part ot it, or all. ot it, 

can be pith the utaoat eaae bT the United ltatea 

beoauee a l arge gold r .. erna. .t.t aoat, 1t a., prOT& 

lower reeerTe requtr.enta to preTellt a 

tightening ot the credit eituat1on hera--abould the outtlow 

be great ... ugh. With the oeaeation ot war the raleaae ot 

dollar funde (equ1Talent to gold) capable of purobaaing 

goola &nTWhere wil.l proTa ·a TarT iaportut factor 1n at1aa-

1At1ng tra4e and aiding raooutruot1on. 'l'he trouble, 1t &IQ', 

h apt to be that aat1onal.a and gonrnaanh of toraign oollll­

trha wlll 110t elect to w1tb4raw their tunda froa the Ull1tod 
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!be a1tuat1on wUh r .. poot to ll100ke4 'beluo .. 1a 

lnglan4 1e qulh cUffonnt. !be pl.d and tonlp ueblllp 

r .. onu wtuoh &nclu4 .Ul ban at tba o1ooo ot tba war 

are oerta1D to be tar too a.ll l'olat1•• to tho ehrllac 

balanou bloo:te4. tban to p01'111t lltclu4 to ..-n notr1o­

t1one on the w1tb4rawo1 ot twl4a b)' ton1p own ere. bclu4 

aa7 end tho war with aoro than 5 b1llion dOllar• ot depoeite 

belonging to roe14ante of other oountriee, 11h1lo bar Uql&.ld 

foreign exchange re~ouroea are not liltol7 to be eo auOh 

u a titth ot tbat. MorooTer, England will need wbatonr 

gold abe w1ll be able to aooWNlah, and indeed ahould 

han aore foreign oxoh&nge a'l'a1lable than abe h liltel7 

to baTe, 1n or4or to operate properlJ e1ren were the total 

of foreign balanoea 1n lngland auoh aaaller. Moat ot thuo 

balances belong to the Dominion• who would wilh to keep 

aubetant1al IWIO 1n l!lgland in an1 oa11--unleaa there waa 

1am1nent danger of atorling depreo1ation. Aga1nat eo .. of 

t he reaa1nder there are otteatting blocked ourrenoioe. 

•onetheleu, the drain 011 BriUih toreip Uql&.ld exohaJice 

ruerna could eae1l7 be greater than lngland oollld eatelJ 

parait. 

7he unblooltlng ot the•• atorl1ng funde 11 h1ghl7 t• 

be deaired. ProbablJ, no eingle aotion would do aore to 

etiaulato world tr.Ao, pro1rent preeaure 011 nWIOrOUa ex­

chango a, and reduce the probab1lit7 ot widoeproad deprecia­

tion ot ourrenoiee. fbo reatoration of oontidenoo in tho 

eoun4neu of Br1t1eb CNI'I'UOJ, the auuranoe tbat 1ntol"Da­

t1onal aonet&I'J probleaa are to be intolligontlJ ban4le4, 

and ran .. e4 hope tbat ourren~J etab111t7 w1ll be aoh1ne4 
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arur the war thd •auld follow a noo .. llf'v.l 11111're .. 111« 

or 1Ut11nc, would alone Jut1t7 e•err etfort to •ol•e 

tbrou&h 1nhmat1onal aot1on the problft of blooted bal­

ance• 1n Br1ta1n. 

!he J'und would •••• to be the appropr1ace ageno7 to 

u•e tor the aolut1on ot that problea. The method that 

could be empl07ed to aooompl1eb tb1e h a bit ooapl1oated 

to deaor1be but the 1aportanoe or the IUbJeot warrante the 

attempt to outline 1t. 

To aooo11plhh a II&X1aua ot reaulta ntb a a1n1mla of 

r1a1ta the rund abould be g1Yen the power to purobaae etel'­

l i ng, or &nJ other ourreno7 offered to 1t, froa &n7 ooun­

tr7 other than the oountr7 whoee curreno7 1a beinc pUl'­

ohaaed, proYidedl 

a. The goyernment selling ita tore1gn balanoee {blocked 

in another oountr,) to the rund under tb1e proYhion 

guel'antea..-t'o repuroba .. 40 percent of the ourrenOJ 

!roa the J'un4 at the price paid. The repurobaee to 

bapn atter 3 Je&re and to be .. de at the rate of not 

leu than 2 percent a 7ear of the ..aunt aoqu1red b7 

the J'un4 undel' tb1a autborit7. 

b. lngland, on 1ta part, {or wbatanr the countr, wboae 

looal oUl'renc7 belonging to rea1dente ot another 

oountr7 1a baing offered tor eale to the rund) agreea 

t1ret to tranefer title to the balano .. froa the 

f oreign nat1onala to the J'und, and to beg1~ J&&ra 

attar eal.e to NJ)Uroba .. froa the J'un4 40 peroant t11t 

the etarl1ng ~red under tb1a proYiaion at a rate 

ot not leee than 2 percent a year , at the parobaee pptte. 
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o. Jot -• thaa 20 pePoeat ~ tbe 0111'1'•07 otfoN4 

lbould M pa1d te .., tbe hll4 w1 th pld, belt of 

wh1oh ahoald be ~t f i"'Ol tbe o•41U011 apoeo4 

in paJ'IICl"llllh • belw. 

4, !be parUoular ourreno:r pa14 o.er b:r the f'wl4 1n 

exchange tor the ourreno:r otterod thoald bt needed 

~ by the oountr:r to aeet an adTerte bL\anoe ot P&7118nt •· 

!but, tor exa~~ple, it Cana4a wiehu to tell to the 

Fund eoae ot itt blooked eterling balanoet 1n exohange 

tor United ltatee dollart, the J'lln4 would haTe to be 

aatured that Canada neede the United ltatee dollare 

to aake pa;rwente to the ODited ltatee (tor trade, 

eerTioet, 1ntereet pa;raentt, or tTen inTeetaente) and 

not to make possible an inoreate in Canada ' • gold 

holdings or an inoreaee in her United Btatee dOllar 

exchange. In other words, it Canada wiahed to use 

the aterling aooualllat ed b:r hereelt, or her nationala, 

to oonTert into tunde to be apent in United 8tatee, or 

1n llexioo or 1n Jetherlanda, the run4 oould aU. fiat 

poaa1ble without , on tlie one hand, putting aJI7 atraiD 

on lbgl.and and, on the other ba.nd, without 4enu41ng 

the Pun4 ot ito gold aaaete. In tact, Canada would 

be able , aocording. to the abOTe pr oYiaion, to add 

to her gold boldinge b:r 10 peroent ot t..he blocked bal­

anoee ehe sold to the l'llnd. 

e. It the fund ' • .tooke ot eterl1ng or other ourrenc1ee 

thollld deol1ne the l'llnd oan otter to reduoe the rate 

ot ropurohaee required ot both gOTOI'IIaenh •• tpeo1tio4 

abon, but ehould it do eo, the oountr1 .. 1nY01Yo4 
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auet be rel1...-.4- the - pG'OIIlt-.e, u4 eball 

be 4ee .. 4 to baY• iNpiiJ'o-..a the -1111t - wh1oh 

the7 are eo releae .... 

Perhlpe the operation w01114 be .. re eaeU7 un4eretoo4 

it the epto1t1o t1iepe were outl1ae4 wh1oh a oOIIIIti'J w01114 

have to go throup Wl4er the plu tugg .. te4 hire to real1r.e 

on ite blooked tun4e. 

For oonYtn1tnoe ot Uluetrat1on, let 111 take a epeo1t1o 

oa... Let ue ... a .. that Ohina, England, United Btat .. and 

Me~1oo are 1nYolYe4 1D the traneaot1on and ell are atahtre 

ot the J'wld. Let 111 aetiiM that the Ch1n"e Gonmaent 

hu '- 50 a1111on hlooked 1D Kllglan4 and withee to utU1u 

'- 10 111111on ot 1 t 1n the eneu1ng quarter. '!'he etepe would 

be ae tollowtl 

1 . Oh1na aaku appl1oat1on to the Fund. '!'he Fund after 

1nYtet1gat1on 1t eat1et1e4 that the uet ot at leaet 

90 p eroent ot the " 10 a1111on 1t not to aoOUBIIlate 

gold or tore1gD e~ohange. Oh1na oan 1t 1t w1ehee a44 

the a1111on dollare ot gold to her hold1Dgt. 

2. 'l'ht " 10 a1111on 18 traneterre4 b7 the Br1t18h bankt 

tJ'OII the Oh1neee GoYernaent to the Fund. '!'he Ch1neee 

GoYtJ'IIMnt p &J• 1 peroent ( 1n JUan) to the J'wld and 

the Br1t1eh paJ 1 peroent (1n eterl1ng) •• a •eei'Yioe• 

Ohargt . 

3· '!'he Pllnd g1T" to Oh1na 

•· the equ1Talent ot " 1 a1111on 1n gol4 (1t Oh1na 

w1ahte it), all4 

b . the equ1Yalent ot " 9 111111on 1D one or .. ro OUJ'l'eD-

0111 aeHI4 an4 roquet1i ... 'bJ Oh1Da--I&J, 112 
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a1ll1on 1n Uft1h4 ftat .. 4ollaro a4 120 aU­

l1oe .. x1oaa puoo. If tile hll4 4oea • t ba•o 

onoap .. nou poooo, 1t Plll'ohaooo wbat 1t noo&tl. 

4. Attn tbl'oo :roaro froa tho 4ato of tile tii'OIIoaot1onl 

•· Ob1na boc1fto to I'Op\U"Obaoo froe tbo J'wl4 oaob :roar 

teoo,ooo worUl (2 poroont ot llo poroont ot llo 

a1ll1on dollaro) of llr1t11b oterl1ng, at tho -• 

rateo ot oxobango abe rooo1Tod, pa:r1ftg tor the 

oterl1ng o1ther 1n :ruan or other ourreno1eo oho 

reoe1Ted, depending ~on the w1abeo ot the Fund. 

b. England beg1fto to repuroboao the aaao aaount ot 

aterl1ng eaob :rear, pa:r1ng tor the aterl1ng 

e1tber golct or •••• International Un1to•. 

o. Ohlna 1o tree to do what abo l1keo w1th ber re­

purobaoed oterl1ng, England baTing agreed 1n tho 

f1rat place tbat there woulct be no reotr1ot1ona 

on 1ta w1th4r..al. 

5· lot later t 3 :reare atter tho tranoaot1on tho dtua-

t1on would bo .. tollowll 

a. haTe ut111&ed tho M 10 a1ll1on, wb1le 

pa:raent a woulct be burdened bJ not 

peroont of tho M 10 a1111on a :rear 

after thr04lw'oaJ~I 

b. lng1and .... baTe been able to untreno Ob1na'o 

balanooo, wbllo 1apot1ng no burden on bar (lngland'o) 

tore 18ft exoMI\cO. rooourooa for the t1rat tbl'oo 

roaro, and f~ tb$~ on 1-3/4 to 3-l/2 poroont a 

roar ( 2 poroont ot •- 40 to 80 peroant ), depon4-

1ng npon f'O' Clh1na olooto to cto w1tb bor l'Op\IJ'o 
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o. !he hlld wUl haYe f1rd ezllhanpa ... a1111oa 

ot her gold aeeete, or poee1bl7 aore 11 abe ba4 

to ....U•• tiUl'reBohe nth gold to eaC1ef7 Clh1u'• 

dOIIude, ud will han ezohellge4 the reaa1nder ot 

the t40 IIUUOJl ot Yar1oue ourrenolu tor eterllq. 

Theil the Pund wOUld set baok eaoh 7ear gold 

troa Englud to a eua not leu than 2 peroent ot 

tlS a11110Jl untu the F1lll4 w111 ha'l't reoel'l'ed tlS 

111111on 1n gold. 'l'he F1lll4 would aleo get tlS 

111111on ot oerta1n ourreno1 .. tl'OII Oh.lna, leaY1q 

the hlld with 2 a1111oll pounde eterllng. 

'l'he Pund wUl aleo ha'l'e earned 2 peroent 

(l peroent 1n 7UaJ1 and 1 peroent in eterl1ng) 1n 

the traneaotlone, and eome intereet on her 1nYeet­

ment ot eterlins balanoee in Br1t1eh Go•ernaent 

eeour1t1ee. 

At the end ot 2) 7eare--or eooner 1t England 

per111te--the J'un4 oould .. u the r••'"'IIC I. 2 

111111on ot eterl1ng an4 the traneaoUon would be 

oo.plete. 

!he aboYe 1e the trueaot1on under aoeC Wlfa'l'or&lllt oon­

d1t1ona. A aore 1U:tl7 outo- h that eUher or both Ohina 

and Englud oould purohaee baok the eterllng tl'Oia the ruD4 

• great deal eooner than 2) T•are. Jonetheleee, a long 

per104 h pel'll1 tto4 to auure an oae7 a4Juetaent tor both 

lnsland an4 Ohi.u 1a the ennt the ... t1011 woal4 aot be 

ta'I'Ora'bl.e to a l'llp14 .-.,uetaoat. the Uluetrat1ol hae beoa 
• 
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It, &I h .crullJllkelJ, tbe lrUlu eterllaC llalUMI 

weN 0WIIe4 1IJ aaU.oaale ot Clb1aa 1aeha4 ot the GoYezu 1, 

ot Oh1na, the cueral. pl'Ooeu w0Ul4 be the •- bat eo• 

deta1h woul4 dltter. 

r1ret, th• Clh1.n .. e naUonal.e would ba'fe to 1nd1oate 

to the1r Oo•ernaent that thaT w1ehe4 the1r blocked balano11 

released and aleo etate what OUI'l'enor theJ w1eh 1n exchange 

and the purpou . It theJ wlu TUen ouneno1 no purpoee 

need be 1nd1oated, but ehoul4 theT whh dollue or p .. o1 , 

1t would ba'fe to be tor reaeone other than aerelJ bu1141q 

up p eeo or dollu depollte, or aoouau1at1ng &nJ other 

tore1gn exchange. ~~ Oh1neee Oonm•ent wOUld then aake 

the arrengeaente w1th the lund, atter wh1oh the Clh1.neee 

GoTernment would traneter to 1te nat1onale the aoneJ wh1oh 

the lund put. at Clh1.na '• dhpoeal 1n exchange tor thelr 

eterll.ng balanou. !ltle to the eterl1ng balenoee would 

be tl'8ftetened to the fund. 

Al'rengeaente tor the traneaotlon would take eoae tlae, 

but tor the 1nd1rt4ual holder ot the bloolte4 balance the 

powere would be d.aple. U ter tbe 1n1 t1.al al'l'angeaente ha4 

been ooapleted , the tl'&neact1one between the lund and the 

two OoTernaente 1nT01Yed would aeeuae an alaoet routine 

Ob&l'aoter. Ouetul watoh1ng ot the balanoe ot p&TD.ente ot 

the •ar1oue oountr1ea oonoerne4 1n the t raneaot1one would 

be neoen&l'T oont1nuouel.J. '!'bat tau, howenr, would be one 

ot the apol'tant ounent Nepone1bll1t1u ot the J'und '• 

t eohn1oal etatt at all t1aee- an4 w1th all oowntl'l••· ~e 

oond1t1on and IIO'fe•.at• ot tbe 1ntemat1.onal aoooante ot 

the aeaber oountrlee would be to the runt'• l'lllal'Oh etatt, 
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wba' t!le 'beJWDMter, netbeeeepe, a-rq, u4 ld.eroeOq,e, 

eu., are 1to the cUqaoet1o1aa. 1f1t!lovt a oarefllll)' 4raa 

up and oa.pUe4 quarterl)' balaaoe of pa)'Mnte aooovnt ot 

.. 111ber oovntr111 the teolm1oa1 etatf of the hn4 would be 

greatl)' hand1oappl4 1n their reoo ... ndat1on of deo1e1one 

and pol1o111'• 1f1th lldeq'llate data 1n 'he1r banda the)' would 

t r-
be 1n a poa1Uon o lmow and Wlderatand wbat ••• go1ag on • 

1n aattera pertinent to the work of tba FlUid. 

!o return to the qv11t1 on of how noh t he FlUid oould 

be expected to do nth blocked balanou, 1t a1ght be that 

t he awa of blooke4 balano11 wh1oh the l'Un4 would be oalll4 

upon to plll'obaae would be greater than the FlUid talt 1t 

oould afford to teke. It, for IJtelll)le, 1t were aelte4 to 

abeorb two b1111on dollare of blocked balanoea 1t might 

well hea1tate 1t euch aeaeta were not to be 11qu1d. It 

might be three :reara before the)' oo'llld eell an:r ot 1t, and 

eTen then the)' a1gbt not be able to aell 1t at a taater 

rate than ~ percent a )'ear. !he FlUid oould, 1t 1a true, 

1nTeat the aaaeta 1n 1ntereet-bear1ng OoTernaent obl1gat1one 

(of the oountr)' 1n wbioh the wrreno:r 11 blooke4), b'llt t he)' 

could not oonTert thoae 1nto gold or other ourreno1ee without 

either r1alt1ng a loae on the tranaaot1on or. a441ng to the 

PQII1ble drain ot gold troa the oountr)' whoee obl1gat1ona 

. the)' were aell1ng. 

It the rund atteapted to 1111 a aubatant1al aaovnt et 

(aq) Br1t1.a Ooy-nt obl1gat1ona pqable 1n aterl1ng 

to rea14entl ot VnUe4 ltatll, t!le pr1oe t!le F'llnd wo~d get 

ll1ght be nbetant1all)' leu tb8D what t!le ruD4 paid tor t!le 
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MoNOYor, 1t ~ ,... liiYoot .. U1o blooked nerl1Jic 1a 

Br1thh GoYor-m llaldo, &114 thea oold tt.. 1a •n YoJtt, 

and later tho AMI'leaa 110ld the "-'- 111 Lon4oll gott11tc 

aterl1ng whloh wo-.14 an be blo0ko4, tbo o11c1 nlllllt would 

be that Eftclanc!. would be oubJootoc!. to tho di'Olll o11 her 

foreign exoht.Jigo noourooo whloh olio w1oboc1 1n tho flnt 

plaoe to aYold. It 1o Olear, therefore, that 1f tho Pun4 

inYeoto ito oterllng 1n Br1~1oh OoYernaent obl1gat1ono, 

it aboulc!. not be permtted to .. n tbea exoopt u lngland 

repurobaaod thea aooord1ng to tho oohedulo, or unleu tho 

Britlob Oonrnaent approYed tho ulo. 

Yet the J'und would like to take our ao auoh of the 

blocked balanoee ao pooalble, but on the other hand oould 

not tie up too IIUoh of her liquid r"ouro" 1n frozen oul'­

r enoi". A wq out ot the d1le11111a a1gbt be to pel'lli t tho 

rune!. to borrow in ... Iorlr. (or anphoro elle exoopt lngland) 

ua1~ ae collateral the Br1t1oh OoYernaont bonds. With 

tbet pou1bU1t7 for oonYert1ng a frosen aooet 1nto a l1quid 

reaouroo tho J'wlc1 oould atfor4 to take aoro blocked balano". 

It a1gbt onn be feadbl e to arraago that the bondo be 

op ao1al onoo parable 1n either gold or oterl1ng (at t ba 

holder'• wUl ), 1n order to 1noroaoo their oollateral Yaluo. 

Iince 4o percent ot the bloolr.od otorllng tho J'unc!. ao~1roo 

would han to be rapuroheeac!. w1 th gold anpar, thh latter 

poae1bUit7 a1ght be aoooptablo to tho OoYarnaent oonoornod. 

!he end relllllt of tho exoroho of th11 autbor1t7 obould 

bel • 
1. Jlr1Yato boldoro ot blookod otorl1ng balano .. obould be 

able to oonYort thea at onoe 1nto their looal oUI"l'eeloloo 
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bJ eoU1q tbea to Uaell' eo.-nt. WUh that OUI'-

1'01107 ut1o~o, u 41ot111ot troa tho ~ol'IIM11t, 

oollld purohaoo 0117 OV1'01107 tbo7 whbod, 

2. !no1r OoYor~~ao11t would bo 111 poeeoee1on ot etor1111g 

wn1on at on17 a eaal1 r1ek of oxonango 1t oollld eo11 

to tno run4 tor 0117 ourro1107 1t w1ened. 

3· England could at o11oe reaoYe reetr1ot1o11e 011 tne w1t~ 

4rawal of foro1gn- owned aterl1ng balancee w1tnout fe~ 

1ng 0117 eer1oue 4ra1n on ner gold or other foreign 

txobange aeeeto. Bile would ha•e to purobaee baok onl7 

llo percent ot tne tunde w1tll4ran UDder tbh autbor1t7 

at tne rate of 2 percent a 7ear, beg1nn1ng after tbree 

7eare. 

Two ge.1na would qu1okl7 eaergea one, tne deaend 

tor w1tb4rawal would be great17 1eeeened b7 tne taot 

baYe no reaeon to burr7 that foro1gn boldera 

tho1r w1tb4rawal, and 

eterl111g would bo 

, tne poet-war preeeve aga1net 

aterl1ng rate 

ot otner ourreno1ee 

unbalance, tnen c1b,7 I!G_aeroent of tne r .. ultant ex• 

onanse 1o81 would bo ~ b7 &nsland, and not more 

tban llo poroent bJ tne oountr7 baYing blocked balanoea, 

and 20 percent 'b1 ttle ~· 

4. r1na117, torelcD puro>aali 1 power would bo releaee4 to 

bo epont wnereYir dl811'o4, an4 ono ot tho potet obet.,_ 

ol18 to a returD to fair trade praot1ol8 re .. Yed, 
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flUe provh1on • lllooJi:e4 bal•"•• h 4ef1n1hlJ' .. , 

propoeed aa a Mtbo4 of trea1ftc balMo .. whloh alpt -­

aulate ourrentl;r after the war. VIIJ.eu the twa41 to llblab 

tb1e parUoular power 11 to 11ppl;r 11 olearl;r 4el1ll1te4, the 

prov1e1on woul4 overlap an4 largelr null1t;r other prov1eion1 

contained 1n the propoeal apeo1t1oall;r 4eeigne4 to aeet 

current an4 4evelop1ng aituatione 1n a oountr:r'• balance or 

pa711enta. !be prov1sion we ben been 4houea1ng above i .e 

not 1nten4e4 to aalte 1t poaaible tor owner• of foreign bal­

anou - -wbatever the eouroe or t~ne balanou 11a7 be--to 

w1th4raw tboae balancee at wUl at the expenae of the J'un4 '• 

aaaete. It 11 bope4 that the 1'11114 wH-1 aall:e 1t poaa1ble 

t or all countr1ee to reaove reatrictione on exchange trane­

act1one, but thla particular prov1eion ebould be uaed ae 

the vehlola to tree olll;r bloolte4 balanotl in ex1atenoe at 

the date the oountr;r Jo1ne the 1'11114. 

It 11 tor the PW110ae ot ollar1ng up the pre11nt baA 

11tuation with re!lpeot to bloolted ourrenohe that th11 

prov1eion 11 inolude4. In the event a eiallar e1tuat1on 

devel ope 1n the future, autbor1t;r ie granted to the J'un4 

provide4 tour-t1ttbe ot the Maber votee approve to 1n1tlkte 

a 11a1lar prograa whlob would appl;r to the thlll-ezhUng 

balance a. 

!o prov14e the 4ata neoeeear:r tor the operation of 

th1e provhion .. oh ••ber o-tr:r ab0ul4 be req111re4 to 

file nth the 1'un4 a reoord ot the baluoe--a. ita ooaat17 

owne4 bJ' rea14eate ot torelp -tr1 .. , ...... • -~ 
ot the baluMe t1 Ua •Uoula M14 all...,_., 
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baJ.aaou 8bov.l.4 be bJ'Oitea 4on 1n 'be 81pU1oeat: oat..-ua 

u uqv.l.re4 bJ' 'be l'lm4. A qurhrlJ' report lhov.l.4 be ru .. 

keeping 'he 1ator.a,1oe ap 'o 48'•· 

!be raot: that noh or 'be paru .. oonoeme4, 1. e. (1) 

the oounti'J' in wh1oh the balanou are bloou4, (2) the 

oountrJ' whoee national own the balanooe, an4 (3) the fun4-­

w1ll be un4ert:ak1ng an exohange riak ehould help pre•ent 

unduirable prootioea or 111uppliot.t1on ot th11 proYi.a1on. 

In eYaluating the etteot1•eneu or th1a prortaion to 

l iberate blocked balanoee, it .uet be borne 1n a1nd that 

the aero ex1etenoe or th1a power wlll reao•e woh or tile 

eagerneu to withdraw tunda 1n the near t\ltuN. '!'hat reao­

t1on would in tum uke it easier tor lnglan.d (and other 

oountriee) to rea~ exchange reetriotione. IYen though 

the blocked balanoee 1n Yarioua oountriee outeide or the 

United Btatea •AT be aa high ae 6 billion dollare, OnlJ' a 

portion or that would be oa1le4 \ll)On un1eu there wera 

etrong rear• or depreoiation or aterling--a 4e•elop .. nt 

the Fund oov.l.d do .uch to pra•ent. !he greater the uaul'­

anoe that rora1Cft exobange ratu wUl be etable, and ~he. 

knowledge that large portion• ot the tunde w11l be UD­

blookod per1od1oallJ' would encourage holder• or tbeae bal­

anou to d1ainiab their withdrawal requute. 

Bowe•or, einoe the aJIOunt that the Pund 111gllt be 

oalled \ll)On to aboorb 111ght be larger than it w1ebed to 

handle at th.e beginning, the Fund 11 ghen the authoritJ' 

to .. I. a -.xina peroentage ot blooked balanou that "llou14 

be handled through th1a proY1eion 1n &nJ' g1nn period. It 

would be e&OJ' enough 'o a4Juet 'bat poroentage v:pwar4 1t 

oirouaet1111oee 1nd1oeto4 1t ooald be eatolJ' 4-. · 
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D• ''''D' gt "''' 

!he r'lul4 wa.al4 tu tbe ratea at whlllh n wUl uOhule 

a ••bar '• ounaao:r tor aDOtllar, MCl the raha at wh10h n 

wUl bu;r u4 a ell 8(114 111 exohup tor looel oUJ'I'eao:r, 

!he gu141ng pr1no1ple 1n the fWng ot auoh ratu ehoal4 

be atab1l1t:r 1n exchange relat1oaeh1pe. to auure tbe MZt­

lllua atab1l1t:r 1n ratu, 1t 1a .ugeete4 that altaraUone 1A 

ratea aet b:r tha J'un4 be:roa4 tbe ruge d' ~ tlaotaaUoea 

appl;r1ng to all ratea be pea.itte4 onl:r with tbe ooaeent or 

4/5 or tbe aeaber TOtu. If a oountr:r dou aot whh to ao­

oept or pa:r the rate rued b:r tbe Fund, 1t oan, or ooar.e, 

attempt to ooaplete ita traneaot1ona through other obaDnele . 

llonetheleu the all1;hor1t:r to .. t tbe ratu ot exohall&e at 

wh1oh tbe Fund 1a wUl1JIC to operate ou be all iaportut u4 

probabl:r a 4eo1a1Ye 1Dtlueaoe an tbe rate at wh1oh tranaaot1oae 

are aa4e ouh14e or the r'lul4. 

the eerY1oe oharBI t or exohange traneaot1one ebould be aa 

little aa neoeeaar:r to oo••r the 41reot ooete or the opew&1oae. 

Borrow111• tro• tbt r.a 
An:r Haber OOWitr:r oaa borrow looal ournao:r froa tbe 

rund tor y- :rear or leu up to 75 peroent or the ourreno:r or 

that ooutr:r bel4 b;r t be JIIJI4, pro•14e4 euoh lou 1a approYe4 

b:r 3/4 or tbe aeaber ntu. 

A ooaatr:r bol"'''W1ng auoh t'ull4a ehall pa:r to the ra4 • .. 
1nteraat rata of 1 parout a :rear. a.•aaua rr- alloh loaaa ahall 

oonahtuh a reaarn tor tbe JIIJI4 wh1oh oaa be 4ra1111 llpOII to 

aeet azpaaaaa or loaaea or \he raa4. 
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!be ·-~- ot .. ~ poNl"SIIc M7 ..... _.., 

u MI'I'W loool •ara., t ... Ulo '-4 tor - par •• 1 ... ., 

u 75 poro•t of tM OUNaor of that _,., bel4 11r tile rw, 
pro'f14o4 .. - lou h appi'Oftt "' 3.A or tile _,.. fttoo, 10 

to ..to 1t pooo1blo for a ..-bor o01atr,r to rotaoo tbo baraoa 

ot part1o1pat1on on 1to 'batcot. 1oM ot tho 00111ltr1oo .., at 

t1••• ~ oonfi'Onte4 w1th det1o1t!l-!ftd tho 1nYeotaent that thor 
. -

wo\114 han 1n tho had ohoald ~ a oouroo to wtuola tboJ o01114 

tul'll 111 Uao of aoo4 to tlonow at nr,r low rateo of 1at0ftot. 

It aar well pron to ~ tho oaoe that OYer,r -tr.r oporatS.C 

at a det1o1t wollld prefer to tlorrow vp to tho a·rt- of Uo 

l ooal Olli'I'OIIOJ', at 1 poNeat, rather than go 11lto tlao urut 

and pooa1bl7 par 2 or aoi'O pei'OOat. Ina..uoh aa a taa4 

oollld, 1t aaoouar,r, alwaro obta1a ouoh looal olll't'anor br N-

41aoollllt1ng the paper 111 that aarltot, there wollld .... to be 

no Naoon w!Q' tho l'wl4 obollld obJoot to ouoh pnct1ce 011 tho 

p&l't ot thooe oolllltl'1ee w1ah1nc to aYa11 theaooln • ot tho low 

rate ot 11lhreot. .lalo, tl'CMI tho Fwl41o po1nt ot Y1n, 1t 

wOUld be du1Nble to pol'll1t ouch lo011o dace 1t w01ll4 pron 

a 00111'00 ot roYonue w1th wb1oh to a .. t oxponoea or looaoo ot 

the had. 

Borror1ftc b7 the .,..., 

It 1o aqgaato4 that the FWI4 obould han authol'1t7 to 

borrow at ouoh ratoa aa the FW\4 oar reo .... a4, tho eurreacr ot 

anr co1111trr, proY14o4 4/5 ot tho ••ber ntoo appron tho 

torao, uout and oon41Uono ot ouch boi'I'W11lc• 

!b1o pi'OY1o1DD pno tbo Flllld power to obtalll aD7 0111'-

1 HIIOJ' 1t oar toal 1t wUl aood olllJ' tor a olaort t1ae. It 

aloe ..too 1t pooo1blo tor tho J'an4 to oxpu4 1to noGIU'Mo 

to Mot olaort-tora opoo1al ,_.._, 
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Oympor tol4 So • Qoyt=-S H P.f•p'S 

lo .. 1e or aJI7 OUI'l'UOJ r"* t!M hll4 llboll14 be .... to a 

aeabor wUhcnat 'PJII'OTIIl. or ~/5 ot t!M Mabor nt .. wtloa t!M I 

aale ot euoh 911l'r8DOJ eo aol4 1a to llako poulblo a4Juetaont ot 

a goTomaant torelp 4obt wbloh baA boon teralllto4. 'lbla 

proTiaion 1e probablJ neoauarr 111 ol'4er to pMnnt utUhlnc 

the F1111d tor tho purpoeo ot aerTiolng a torelgll debt. !he 

reaouroea ot tho Fund ehollld be ueod tor euoh purpoeo ODlJ when 

aoat or the Board toele that t!M borrowinc tor 4obt a4Juat-t 

1a UllpOI'AI'J, or when t!Mr are oo1Tf111oo4 that baalo a4Juetaenh. 

Aootpt 4tpOt1tt. 19t 11 olttr1ng boptt tor 1pttrn&t1opel !OJt-

menta ot tupdt. balapota, ohtoke. eto. 

!he power to aooept depoe1h and perton. oleartng tunotiona 

would enable the fund to operate aore ettloientlJ in 1te tore1gn 

exohange operatlone. It it 

perton. banking runot1one 

t aek ot foreign exohallge et 

111tendod that t!M fund ehllll 

thoee euppleaentarr to the 

oorporatione owned br at leatt t~ goTernaente. 

The Fund 1 1 env1eaged ae ~tergovernaental agenor wbloh 

ehollld 1ntertere ae little ae poee1ble with the operation• ot 

prhate banke, broll:are and dealfrt• It 1e onlJ when the eupplJ­

deaand relationtblp ot oxobango arie111g out ot ueual traneao­

t1one through the ouetOID&I'J ohanllele are oaueillg preeeure 111 an 

undu1ro4 ·41reot1on, that tho Fund beg111e to operate. 
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!he ha4 w111 abo wllh h deal nn tu 1.1.1. 0114 tu 

Inter-AMI'loaa 1a11k abN14 tbl latt,.r be 1a oxlltoaoo. 

The J'llll4 Pall ba't'O tbo a'bol'i.'r '• 1a't'Oot ar ....._, U 

holde 1D •obon-tol'll1 ooiV1Uo--ro1al or 1.,... ..... ,_ 

ot tu OOI&DtPJ' of tbat OUII'l'laor prortded a ~/5 Yoto of till 

aeaber Yot .. eball appi'O't'O 0114 pi'OY14od fluotlllr tbat tbo op­

proYillg Yotu eball laolude tboM of till OOI&Dh7 1D wblob till 

inYeetaent ie to be ~e. 

The r und eball oleo han autborUJ to eell the obligation 

it holde or tbe aeaber oountri11 pi'OYided V5 or the -ber 

Yotee appi'OYe, and pi'OY1ded till repreeentat1Ye or tu ooantrr 

in whiob the eeouritiee are to be eold appi'OYee. 

lo eale or &nJ ourrenor troa tu J'und eball be ude to a 

aeaber without eppi'OYal or ~/5 or ••ber •ot11 when tbo our­

renoJ eo eold 11 to be ueed or ie to aake poeeible adJuetaent 

ot a goYernaent foreign debt w~h had been defaulted. 

Value of 'rotal Bold1J!fU &o'!ld l!pa1n Unchanged 

Jo ~· 1n tbe &old Yalue or an7 ourrenor or till pal"tio1-

pating oountriee ebal.l be pel'll1tted t o alter the gold Yalue 

ot the total ourrenor holdings of till J'und. Thi'OUgb till dq.:. 

tO-daJ operat10DI or till J'und, till proportion or Y&riOUI looal 

ourrenoiu bald bJ the J'und wlll oonetantl7 change, bat tbo 

boolt Yalue of the total aaaeta wOIIld reJD&in the eue 1n'\eral 

or the unit or aooount (preeuai.ng the eaall eerYioe ohargll 

and 1Dtereet re•enue would coYer operating expeneee). !al 

unit or aooout ueed ehoul4 e1tbor be gold dollar• or a an 

international unit defined in tel'lle or gold. It the Clllll'l'IIIOJ' 

or &nJ or the partioipat1ng oountriee ~reo1ato, tbat 

oountrr ••* del1nr co tiM J'llll4 an __ , .... ,. looal •~"­
renor equal to tba dooreaee 1n till •alue or t * olll'ftiiG)' bo14 
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bJ tbe f'wl4, L1kw1H, 1t 1:be IIIIJ'NBOJ ot • pal't10!11111" -

tl'J 111101114 1801'0&00, tbe 1'11114 •o1: del1'101' 1;o 1:bet 0Ciall1:17 .. 

aaouat (1a tbe ftl'l'OIIOJ of 1:bat o-ti'J) oqul to tho rollll­

tont 1Jioroa.. 1n tile gol4 nluo of tho fiUI4 • 0 hol41JICO• 

An exoept1on to tbe aboYO would be tbe bloolte4 bol.ano .. 

purohaaed b:r the fund UD4er prOY1oion deeo1'1bed oarlier. fhoee 

ourrenoiu o01114 be kept 1n a uparate aooount untU repurohaaed 

or eold. fhe on1:r portion upon wb1oh there a1ght be a lou 1e 

1n the 20 peroent portion tbe exohanae rhk on wb1oh 1a borne 

bJ the fund. fhe oole Juet1f1oat 1on for plao1Dg that exchange 

r 1ek on the Fund 1• the de a1re to apread a011e of the r1olt of 

aterl1ng aoouaul.at1one realll t1Jig froa the war on all nat1one 

benefiting b:r the euooeaef\ll outcome. Of oourae, 1! that 1a 

not oone1dered adequate Juat1f1oat1on, the Fund oan be rel1eYed 

ot &111 rhlt. 

The on1:r oer1oue booltkeep1ng lou that oould be exper1enoed 

would be 1n the eYent the un1t ot aooount--e1ther a new interna­

tional unU t1xed 1n tel'lla ot gold or the dollar haYing a t1xed 

gold content--were to appreo1ate 1n tel'lle 

ourrono1u. 'l'bat 1e equ1Y&leat to e&J1ng that all other ov.r­

reno1u depreo1ated 1n tol'lle ot tbe u1t of aooount. !here 

h no •&J to aYo1d that pou1bU1tJ unleee tbe •1t of aooOWit 

were det1ned 1n terae of all 1n4ex of other oarrenoiee--a 

ooapl1oated deY1oe and of dOubtful ut1lit:r. 

4 oountl'f t&U1ng to oontr1bute to tbe fund euao 4ue tile 

P'und ob&ll be dropped u a -ber, proY14ed a aJorUJ ot the 

aeaber Yotu 00 a.o1a.. AaJ a .. ber dropped abal.l ban rehJ'IIed 

to 1t all aaouat (1JI 1te own OUI'I'ODOJ) oqv.al to U:a oontr1bat1oa 

a1nua aD'/ aua duo bJ that oouat17 to tbe Fa4. 
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lt\,1b1l1Sz tor "'"''''P· 
!be oon4Uione eeleoh4 to be fllltUh4 "-tore &117 oou­

trJ oan be •lisible tor aeabereh1p 1n the run4 oonetitute an 

iaportent part or the plan. It wUl aho proYe to be one or 

the aoet 4iepute4 parte. lerioue 4ittereno .. or opinion ae 

to the wieAoa of 1nolu41ng aan7 or the oon41t1ona liete4 are 

certain to exiet. It wUl be eai4 or eo .. or thea that tbaJ 

eabraoe tar too w14e an area or eoonoa1o polioJ. Others on 

t he l1et wlll be oppoee4 on the grow~de that tha7 1nYol1't 

pol iOJ 4eoieione wbioh cannot be ebare4 bJ or 4elegatt4 to aDJ 

ooabination of natione. AD4 againet eoae or the oon41t1ona 

l ieted opposition will arise beoauee there will be different 

viewe ae to the eoonoaio eoundntel or eoae ot the requirement, 

and ot the political feaeibilitJ or othere. rinallJ aoae or 

the requ1reaente tor el1gibil1t7 l1ett4 U7 be nr~ 4ittioult 

tor IW\f oountriee to accept beouaee aooeptanot woul4 1nYoln 

aban4onaent, or rather auepeneion, or oerta1a leg1alatiYt 

powere. Jlonetheleu, tha lht 1t eubaitted btoauee the chief 

purpoee ot th1e report 1e to eugg .. t pouib1lit1ee and etiaulate 

41.eOUIIion. 

~t i1 Yital to the euooee1 ot anJ international etabU1aa­

tion tund 4ee1ga.d to plaJ a raallJ u1etul role that there be a 

•uapen1ion of oertain eoonoa1o eleaente or nat1onaleoYereisftt1 

in tnor or international oollaborat1on. It 1e well to reoogn1ae 

at the ouhet that Qllleee there 1e w1111ncn .. • to lt .. p 4o~WAJ~t, 

tor a trial per1o4 at leaet, oerta1n r1ph to Wlllataral eooeOIIle 

aoUon wbioh 41reoUr atteot otber o01111tr1 .. , there 1a ao !lope 
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that anr 1nternat1onal 1Detra.aat oaa be dev1aed to balp br1n« 

about the lUnd or ool.laboraUon .-ons nat1ona euaat1&1 to a 

properoue and peaoetul world. It ao sonl'llllant 1a prepared 

to aaor1t1oe tor the aake or a larser tbougb poee1blJ a 1••• 

obv1oua goo4 what 1t regard• ae an advantage when thet a4nntqa 

1e obt a1ned at the axpenee ot aoae tr1endl7 power then the 

world w111 revert to the barbar1o 1ftternat1onal eoonoa1o rela­

t1oneb1pa or the •twent1ee and 'th1rt1ee. 
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