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Bello. 

Benl')'' 

June 11, 19'1 
9100 a.a. 

Bow are ;you, Bill' 

rine, Henr;y, I got your lett er. 
I haven't replied beoauee I 
wanted to we1t until tomorrow 
to eee wbat the Preeident wee 
doing on another matter, then 
I wae goi ng to eee you end tell 
you wbat the eituation wae. 

I eee, 

But while you ' re there now, 
well, I better not tell you 
o~er t he phone. ThAt'• the 
only reason I haven't writ t en 
;you. 

Oh, 

And I 1ll be down there I think, 
t omorrow afternoon or ;rida:Y 
morning end it you will let me 
oome in to ••• ;you, I 1d like t o 
do it. 

Well, let ' • make an appoi ntment 
becauee • . .• 

r or Frida:Y morningt 

Yean. 

All r i ght. 

Wait a minute. I'm teetitying 
P'riday morning. 
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IDIJJ'I 

Da 

IIMJrs 
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HMJr: 

D: 

HXJr: 

D: 

HMJr: 

D: 

HMJr: 

-·-
W.U8 I p Ia tM 8thl'aoo~ae 

1feU • ... , tlae to J'OII ,., 
4o1IB !llaanlaJ' 

Well, I WU1411 1 
' 1•• wre 

pi'Obab17 Ull late at•el'llOOilo 

Well, I ••11 rou Wba' we GaD 
do, Bow abou' P1'1~, 9:)0' 

P1'14a7 - I'll do 1to I 1ll be 
there, 

Beet 

I'll De at rour off1oe at 9: JO, 

AU rlpt, I hope rou are K01ng 
to be ~ble to do 1t. I donTt 
know Vbat you want • • ,. 

Well, I 1ll tell you wbat 1e on, 

Right-o. 

All rlght, 

'1'hank JOU o 

--·- . . . . 
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Colonel 
.. 1tbl 

IDIJr: 

8: 

IOIJr: 

8 

S: 

HKJr: 

81 

IIM.Tr: 

8: 

HNJr: 

S: 

!DIJr: 

Bello. 

Joe U, 19'1 
910) .... 

llr. lleoretar:r, th1a 11 .. 1~ • 

Good aom1ng. 

Rov are ;rou, a1rt 

Fine. Colonel .. i th I vondered 
1! ;rou· oould t1nd out vhether 
the Ara:r and Nn:r are doing an:r­
th1ng along the l1nea or an 
artit1o1al t og to proteot a 
atrateg1o r actor:r. 

:rea e1r. 

Ir they ar e not, I have an idea 
t or thea • 

.All r1gbt , a1r . 

I knov bov to make one and 
make 1t 1n about 5 aeoonda ana 
aa1nta1n 1 t . 

Well, 1! they - 1! you do , ve 
use art1t1o1al t og, ;rou knov 
and it ;rou have auch an idea 
1 t abould be oona1dered. 

Well, th1a vould not be -
th1a vould have to be atat1onar:r­
I aean, mine vouldn 1 t vork 1n the 
t1eld. 

I aee, eir. 

It aight at that, but vhat I 
had i n aihd vaa - I have go t 
a contraption vhich you can put 
on the r oot on ei ther aide or the 
tactory depending upon vh1ch vay 
the vind vould go. 

3 c.... 
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I aee, a1r. 

11h1ab waul4 put up an arUt1o1al 
toe an4 u.1nta1n 1t for aa l ong aa 
tbeJ wanu4 u. 
Ve uae4 1t 1n a1x to ten plaoea JOU 
know, an4 we raoantlt - tb&~ 11, 
w1th1n the last taw yeara, we epent 
a goo4 deal of money and a goo4 
deal of reaearoh about Panama creating 
artitio1al .rotS down 'nere. How oan 
I have the • ••• 

Well , that it ie, 1e '"11. I have 
what - on the tar~ , I happened to 
be walking out early the other 
morning - I tell you what it is. 
It•a what the7 oall a liquid aprayer , 
which ie aaade b7 the Niagara 8prto,yer 
Company of N.1dCleport , Mev York. HeUot 

Yea, dr. 

What t hie thing Cou; :it throve up 
~0 - 50 teet in the air aome very 
tine water miat , you eeet 

Yea, eir. 

And they go through the orchard 
with t hie portabl e maohlne and 
then theJ put the chemicals in 
and then the thing 4eeoenda -
tbla very tine liquid deacenda on 
the treea. 

Yea, I've aeen that. 

Have you eeen themt 

Yea, air. 

Now, my thought wae thle - supposi ng 
they bad a row ot theee - ot thie 
thing which breaks the water up into 
these very tine partiolee down in 
the middle of the factory. You see, 
on the roott 

4 
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HMJr: 
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8: 

HMJr: 

8: 

HMJr: 

• 

-r 

Yea. 

And then on either aide and 
on an air warning the7 Juet 
touoh ott a button and wlth1n, 
oh, a few eeoonde, th11 th1ng 
would be up 4o teet, 50 teet 
in the air oompletel7 hiding 
the taotory. 

Yea air. 

And thh company being chellllc&l. 
t hey could tint thil waeer any 
color an7 color that they want 
it to aake a perteot - eo JOU 
couldn't eee it from the air. 

Yea eir, I see. 

Nov, I don't know whether t hat 
principle ha1 ever:rb-en applied. 

Well, lt hae not. Ot oourae, in 
creating artificial tog, we have 
tried eo tar to oreate a tog 
sufficiently large eo that a 
bomber would not be able to 
dletinguleh an i ndividual target 
in the tog. That il, it doeen't 
help Juet to oover a building 
oover a large area. 

Well, you could ae large an area 
ae JOU wanted to and then the7 
could tint th1e v1 th a obellll cal 
depending upon- it it ' e winter 
they could leave 1 t vh1 te, but 
it it'e eummer they oould put 
a green ollemloal i n eo t hat the 
t hing would be green. 

l see what you mean. I get you 
Mr. Secretary, Surely. 

The wate r - t hle oompany makes 
the chemioale t oo, you eee, but 
1111 thought - eay it it ' s in the 
winter t ime, Juet be the pure 
water. 

5 
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!bat'• rlcht, I cet the ldea. 
In other worde, 1 t' e a oaaounace. 

Yeah. 

rrom the alr lt mlcht look llke a 
oont1nuat1on or a groYe ·ot treee. 

'l'hat' e right. :t would hide the 
bulldlnc and •at put a green 
chemical in and then in the summer 
time, it would look just like a 
green patob. 

Yea alr. 

But it would completely hide the 
bull ding. 

I nave it now, eir. 

And it'e - I haven't talked to anybody, 
but on walking out I eaw thie complete 
tog and completely covering my treea and 
I said, now why wouldn't that do tor a 
fixed taotory or aay a whole area a mile 
square. 

In other worde continue a grove of treee 
and something of that sort, they are 
working on that right now, Mr. Secretary. 
I 1ll write that up in the form of a 
memorandum aa a auggeetion trom you and 
eend it up there. 

It - ae I eay, the Nlacara Sprayer makes 
this , I mean they got thie thing lbiob 
breaks the water into euch tlne partiolee 
it 1e a regular miet and they throw it up 
ln the air 4o or 50 teet. 

Yee air. 

Now, like a lot ot these things, but I 
did eee it work and by tinting it you 
eee, d1tterent colore, they could get 
complete camouflage. 

I wonder what that would look like trom 
the air. We've tried eomething like that 
out to aee whether ••••. . 

6 
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Well, that'• What 1 thoucbt, 
1t 7011 oollld sat three or toUJ' 
ot Ul111 Mobin .. , 7011 oould 
bu7 th•, 7011 IN, troa the 11acara 
and Ulell pat thell oYer a p&l't101llal' 
apot I •- tt117 don't ooat an •~ lot, tba Wbole exper1aent 
alllbt ooat 7011 a oouple tbou .. nd 
dollara. 

Wel l, the7 1 d be delight .. to deaonetrate 
. tor ua, that 11 1t the uin - what we 
want to tind out whether the air san 
from a height oan eee thl'oll8h that. 

Well, thet'a what • ..• 

Or Whether 7011 oannot. w•' ll get 
th .. to help ue out. The71d be 
pl ...... 1 know, to deaonetrate 1t 
it there wae something - poeeib1litJ 
ot eoaething 1n there tor them. 

1 belie•e the people Who own it, 
1 1a not eure, are the 
ot Niagerai 70u know the Niagara 
Power peop e. 

oh, :ree elr. 

I think that it 1 a the 
f Ull)' that OWDI th11. 

Xou haYe eoaething on the general 
idea - you take - 7ou'•• eeen theee 
aerator• on an 1oe plant JOU know. 
Boaething like that aagnit1ed to a 
Ylr)' hifh deg1'11 1 that il lhOOting 
waJ up n the air • ••• 

What th11 uohine 11, 1t bee a 
no&&le 4 or 5 inchee aoroee and 
thie thing ooaee out at terr1t1o 
Yeloo1t7 and it goee up 40, 50 teet 
1n the air and ot oouree the)' i ntroduce 
the ohealoal or nioot1ne or whate•er 
they want and it gentl7 deeoende like 
a •ery t1ne alet a nd oo•ere the treee. 
That'• the purpose, but when it 1 a up 
i n the air 1t hi4ee every tree. 

? 
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I sot u. 
llov, I vae tll1alt1nC it J OU ba4 
one ot theee OYer a 4etinite obJeot 
troa the air, it .., or aaJ not 
ll14a, tor inetance, a gwn eaplaoeaent. 

'ftlat'e right. 

Seet 

'l'hat1 e right, llr. 

Or eoae very Yaluable thlng that 
you 4on1 t want aeen trom the air. 

I 1U put that up to the cbea.1cal 
people and to the plant protection 
people at o 2. 

And I vaa thinking it might conr 
a whole area. 

Yee , I ehould think eo. And 
part1cularlJ lt they could make 
that aprayer i n auch a va7 that 
lt would blend in with eometn1ng ad­
j oi ning, l ike • lake or •••. 

te&b, they can tint it blue or green 
or wbsteYer color the:r want. 

Pine. 

It it'e worth a daan, let ae Jmow, 
I'd like to look it OYer. 

Yee, I will. We ' ll aee what coaea 
ot it. Thanlt :rou Yer7 auch. 

Thank ;rou. 

Oh, bJ the wa:r, Mr. Morgenthau, 
did Mre. Morgenthau get that horut 

Not 7et. 
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lbe 41dD' t 4eolde - ehe deoided 
DOt • take Che oae up Chere 
., lfuna~t 

~a fOil lmcnr 'llbat bappened OD 

lo, I do not. 

'fbe Oolonel troa rront Ro7al wae 
t or lt, then the7 decided tbe7 1 d 
aend lt down here to rort MJer 
and Colonel Bar4J, ia that hie nue, 
Colonel Har4J rode lt and reco .. ended 
atrongl7 againet Mra. Morgenthau 
taking it and ( laughe) the Colonel 
out at rront Ro7al, what'• hi~ ~~a~~et 

Deaaauer - Well, he'• the one 
that bought that three 7ear old, 
JOU know that • •• • 

Well, Deeeauer 6J71 JOU can't find 
a better horee bUt in ae auoh ae 
Colonel BardJ rode it, and I' ve onl7 
got one wife, I don 't want enother 
one. 

Well, Deeeauer ia the man that picked 
out - eent down that coapletel7 eate 
three 7ear old, the tirat one we looked 
at. 

Well, anJW&J, Colonel Har47, when he 
eaid no, I eaid all right. M7 wife 
wae Juet pleaaed. It Colonel Har47 
eaid it'e a not aare bora• I don ' t 
want it. 

1 deoJ.are. 

~ deblare. Well, I think JOU did well 
to take Oolonel Hardy' a advice rather 
than 

Well, I could t17 and hit 1n the taoe 
ot hie advice. 
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_ ... -
Dee ..... le a loo4 Mil OD 
ot a 'bial Ulto ua&t, but ho'• ooo 
ot tiwoo , ..... uc1 P•PPJ oa'lall'JMD 
ua&t nato tbia to ••e aroUDcl UD4er 
h1a. 

low, I baYe a fti'J' D10e letter troa 
Colonel ~ the otiler C1a7, .. ld he 
WI lUll loOklftl{ but lt 7011 would 
net4le hl• a 11 tt e blt, I wvllld 
appreciate 1t, 

I'll needle hla, 7e1 elr. Colonel 
L,_n hae oalle4 •e up once or 
twice wondering it JOU 1d be 1ntereete4 
1D hl• hOI' II but I think pl'ObablJ that I. 
too 1111oh •one7, he vante eo•ewbere 
around 9 hun41'e4 tor hle. 

Well, it it wae the right horee, I 
wollldn' t atop at the price. 

It 1 e, ot coUJ" .. , a Yer:r hlgh olaee 
aniaal, 

Now, what ie thlet 

Colonel Lraan'•· 

Be 1 e got a horeet 

Be'• right out here at the e\able 
and he ulte4 •e to eugg11t that 7011 
and llre. Norgenthau atop and loolt 
at it. 

Colonel LJaant 

L,..n, 7e1 eir. LJ•an ie down here 
in the brigade headquarter• and he' • 
acre or 1••• an internationallJ ltnovn 
horeeaan, 

L-7-a-a-n-et 

Yee eir, L-7-a-a-n. 
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• 

.., .. 
II 

JIMJr: 

a: 

RMJr: 

S: 

lDIJr: 

8: 

HMJr: 

• 

• 

-·-
lt JO'Il14 be lat ... aU4 la 
a 1CI!Dk •' *' eo.• t1ao1 

~rpaa u4 .-•u 11o "" 
Wtn aa4 wU1 'bo 11&4 •• lboW JOU. 

We111 lira. ICoJ'IOD,bau •••• ln 'o4aJ 
an4 1 111 apeak •• her abou' 1,, 

All right air, an4 1t :rou vill le' 
ae know I'll lake all the arrangeaen'•· 
'l'ble ia ot oourae, th1e ie an out­
etandlng aniul. 

Right. 

It '• about ten :r•r• ol4, I th1nlt. 

!bat 1 a all right. 

But it'• a pri&e winner ot note. 

Right. !bank :you • 

• 

·_ \·'!!:--

u 

• 
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JiMJrl 

Mill 
Barrowe: 

B: 

IIMJr: 

B: 

RMJr: 

B: 

HMJr: 

81 

HMJr: 

B: 

HMJr: 

B: 

Bello. 

Yee, Mr. 8eoretar7. 

lwle ll, 1941 
9127 a.a. 

X111 Barrowe, good aorning. 

Good aorning, e1r. 

At ten th1rtJ Pr1daJ, I baTe 
to appear before Senator Glaee, 
baTe you got e penoilt 

I'• telting it down, Jel eir. 

And the Banking and OurrenoJ 
Oo111111t tee on two bill e. !he 
one wh1oh would giTe the Preeidut 
the right to continue to deTalue 
the dollar and the exteneion of 
the etabilization fund, JOU eeet 

Yee e1r. 

That 1 1 wba t 1 1 known ae the 'l'reaeur, 
Bill. 'l'hen at the eame tilll, theJ 
are conducting a ~earing on Senator 
'l'att 1 1 bill wbloh hal the lcolee 
propoeal wh1oh ta1t11 the right of 
the Prel1dent to deTalue the dollar 
aV&J - aga1net lt. · 

Yee eir. 

low, before I go on the Bill at 
ten th1rt7, I'd TerJ .uoh like to 
eee the Preeident. 

Jee eir. 

Could It 

Yee. 
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1D1Jr1 

8 1 

RMJr: 

8: 

IOIJr: 

8: 

-I-

low lf JOU ll't'e b1a Ulat ....... 
mlob -• I 14 Uke M '" b1a 
M4eJ OJ' to•I'I'OW • 

Ye1 Ill', All rl&hCi 1 111 wrlCe 
tbla up tor tb1 Pree14ent and sl•• 
1t to ~ General. . 

Will JOUt That11 the two b1111, 

Yea 11r, I haYI •••rJ wor4 70u 
1&14. 
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GROUP llEKTING 

Present: 

H.W.Jr: 

Sulllnn: 

H.W.Jr: 

Sulllnn: 

H.W.Jr: 

Sullln.n: 

llr.Bell 
llr. Gaston 
llr. Hau 
llr. ~aon 
Kr. Cochran 
llr • Odega.rde 
llr. Sul1i n.n 
llr. Blough 
llr. Grana 
Kr. ScbJrarz 
llr. lhite 
Kr. Foley 
lira. notz 

• 

.. 11, liMl 
taao •·•· 

Well, I will do the tax boys first. 

Firat of all, here la a reTlalon of the regu­
lations af!ectlng adnrtlalng of liquor which 
prnenta such th1nga aa that !lWf an.d li&TT 
brand that you apob of, and I didn't know 
whether you wanted to alp 1 t yourself. 

Sure. What happens? 

~·-
It can't happen again? 

This regulation 1a 110re explicit. There juat 
lan't 8.fiT roca for doubt about it. 
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H.ll..Jr: 

Sullivan: 

H.U. Jr: 

Sullivan: 

H.Ll.Jr: 

Sullivan: 

ll.Lt. Jr: 

Sullivan: 

White: 

Sullivan: 

\Thlte : 

Sullivan: 

- 2-

Jir. Doughten c&l.led and waa Tef'T &n%ious to 
have me there at five ainutes of ten, but I 
can go ahead - do 70U want me to go ahead on 
that probl• of joint tax returns? 

Well, don't expect aJlT guidance from me . 

1.5 

Well, there is an awful lot of divergent guidance 
from the rest of the group here . 

How are you on it t his morning? 

I am agai.nst it. 

This morning? 

Yes, sir. \Vhat I am for is this, that--

Welli so the group knows, it is whether married 
peop e should have to make joint returns . 

Should be required to make them. 

Now, the other proposal that is up there is 
that married people be allowed to elect 
whether the7 make joint or separate returns. 
If the7 make a joint return, ther get the two 
thousand dollar _exemption. If thq make 
separate returns, ther get eight hundred 
dollars each, just as the7 would if thq 
were both single. That would bring in an 
additional twentr- six and a half million 
dollars. 

As against how DOlch the other wa.r? 

'!'he other one is about five hundred million. 

Therefore there is no comparison. 

Oh, rou bet rour life, and that is wh7 I am 
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Foley : 

Whi t e: 

Foley : 

'.'lhite: 

Foley: 

Sullivan: 

H.M.Jr: 

Foley: 

H. 11.Jr: 

Foley: 

- 3 -

against iti Harry, because this Shifts five 
hundred mi lion dollars from single aen &nd 
from single per sons &nd from married couples 
with one source of income to married couples 
with two sources of income, where both huab&nd 
&nd wife han inccme . 

Now, this shift was proposed by the Treasury 
in 1933 and, at that time, it is my recollec­
tion that the shift would have been about forty 
million dollars, but with tho rates that we 
are now proposing where t his is a shift of a 
half a billion dollars and with the rates that 
will be proposed next year and the year &fter 
th&t, i t is & horse of another color, and--

Well , I think there is &n effective answer to 
th&t shifting business. I don' t think it is 
a shift. 

WhAt is it, a shift from to? 

It is taxing according to ability to pay. I 
am just t&king the other side of the argu­
ment. 

Are you married, Ed? 

I am not married, but- -

Ed and Stam. 

Yet. 

Let's say that I earn a hundred thousand dol­
lars. 

Why not? (LILughter) 

l(y wife earns nothing, and I Paf a tu on IL 

hundred thousand dollars. 

1.6 
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H.li. Jr : 

Foley: 

Gaston: 

White: 

Foley: 

Gaston: 

Foley: 

Gaston: 

B.I.!. Jr: 

Haas : 

Foley: 

- 4 -

I think that ill un!air to your wife. 

.lll r ight, end I live on that scale, &lid 
then 1111 neighbor haa a wife who has an income 
of fifty thousand dollars, and he has an 
income of fifty thousand dollars . The;r 
certainl;r lin on the same scale . .l hundred 
thousand is an economic unit . But I han to 
pa;r a higher tax than they P&f because he 
pays on his fifty and she p&fs on her fifty . 
So I don' t think it is a shift of the burden. 
It seems to me it is taxing according to 
ability to P&f• 

You mildlt diati.ngulsh between earned incane, 
Ed, anCI unearned income. 

Which is it when you are married? 

1.7 

You can do that br allowing the ·fellow who 
earns the income the examption and the fellow 
who has the unearned income no exemption. 

Well, that will o~--

I mean, that is a relatively small- ­

Yes, it i s a minor factor . 

I gather George Haas ' reason for it is the 
best of all. He said , "1/e are just going 
Communistic if we do this and follow the 
steps of Russia, and it is an argument against 
marriage . " Am I quoting rou rigbt, George? 

Yes, sir. 

That is a lot of bunk. (Laughter) 

Haas : There is one--
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Foley: 

Sullivan: 

Haas: 

1'/hi te : 

Haas : 

Gaston: 

White : 

Foley: 

Sullivan: 

H. J.! .Jr: 

White: 

Foley: 

- 5 -

~orge didn •t--
We have learned something in the last four 
years . 

When you take the income tax and put it down 
where you include such a large maaa of your 
population, I think the institution of mar­
riage having a tax bill put on it is a veey 
serious social question, and I think you 
should look for your revenue some other place. 
In 1937 it was a somewhat different problem 
than it is now under your new suggestion where 
you take in a large mass of the ?opulation, 
and I am serious about it. I thlnk that the 
foundation for democracy is a family unit 
and the tax program shouldn't penalize that . 

Are you serious, ~orge? 

Absolutely. 

I think it is a serious argument . 

Just a moment, let's examine that. 

He is right . The Catholic Church ought to be 
down here lobbying this thing. 

Don't you worey, the minute t his thing get& 
out every woman' s organization in America 
will be down here lobbying against it . 

I am being serious for a moment. 
what is motivating George partly 
Cat holic viewpoint on the thing. 
am being serious now. 

Where is Ed--

I take it 
is the 

I mean, I 

I don ' t know of any Catholic viewpoint on this 
thing. 

1.8 
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Haas: 

Ge.aton: 

H.ll.Jr: 

White: 

Foley: 

Gaston: 

Foley: 

llau: 

H.ll. Jr: 

Gaston: 

B.ll.Jr: 

1.9 

- 6-

Well, there ia no Cathollo 't'i.wpolDt oa it 
at all, it is just rq feeling of the blportaaoe 
of the fami~ unit. 

I agree with George. 

The other point, I mean to give enqboq the 
full benetlt, I mean &lllin.n brought out the 
}X)inli that if anybody •a debating whether he 
Should get diTo:rced or not, he would qui~ 
JUke up his mind and ~t diYorced. 

I thought aoaebod7 g&Ye an effectiYe answer 
to that. It that is what at&Dda between a 
un llTing with his wife, he ought to be 
d1Yorced. 

And it you are going to put mone~ary considera­
tions on marriage as George is doing, I think 
he ahouldn' t get married. If a fellow has an 
inc01111 and a girl has an income and they get 
together and they aq, "Well, we will go to­
gether, we will e;et married if it isn't going 
to cost us &DTth1ng, but if I am going to have 
to Pa:t more income taxes, I am not going to 
marry you. • 

It might be a case of whether they--

I don't think they ougllt to get married. 

It i~ a social action, Ed. 

Well, I aa sure after this Yel"1 brief discus­
sion, the matter is entire~ in your banda. 
You can be up on the Bill in five minutes 
to represent the Treasury. 

You can take a firm position on both sides. 

ADd with that guidance I am sure you will chart 
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Sullivan: 

H.ll.Jr: 

Sullivan: 

H.U. Jr : 

Blough : 

l'lhite: 

Blough: 

H.ll.Jr : 

White : 

Sullivan: 

Blough: 

H.ll. Jr: 

Bloul')l.: 

- 7 -

a eafe ana eane OOIU'H. Would JOU lite the 
whole nine-thirtT gpwp to go up with JOU to 
aaaillt JOU? 

Yea, I 'l{ould like to •toh th1111 with the 
Committee, because there ill about the saae 
diversit.r of opinion amone the Calaittee as 
there is here . (Laughter) 

As I told JOU last night, don • t make llll1' 
cOIIIIIIi tmenta. 

No, I won't, but we will have to tomorrow. 

Blough, Sullivan says that from now on he 
needs JOU until he gets this marital question 
settled. IncidentallJ, are you settled in 
JOur own mind? 

I have been on the fence for some time. 

We know that. (Laughter) 

John Sullivan forced me to make up my mind 
the other day. I think it is a good thing. 

To do it. 

What do JOU mean, "Foroed you to make up your 
mind"? You mean convinced 7ou? 

We have to give an answer. 

He said, -rou give me a recommendation,• so 
I did. 

What did JOU saJ? 

20 

I said, ~ile I think it is a close cas~, I 
think the balance of considerations are 1n 
favor of compulsocy loint returns, but I do 
thi.nk some typ11 of adjustment would have to 
be made in the lower brackets of earned income. " 
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B.L.Jltl 

!b1Uftlll 

H.ll.Jrt 

He.as: 

H.ll.Jr: 

Fole7: 

H.ll.Jr: 

Fole7: 

H. ll. Jr: 

Gaston: 

H.IL.Jr: 

Gast on: 

H.W. Jr: 

_,_ 
w.u • .. - tu f-. wW Jed u..-. 
(Jfr. 811UlTD 1114 Mr. Bl•p left tu eca­
tUIDMo) 

.la lOJII &I .JoJm OD keep a IDle of baD!' CIA lt, 
it h ill right. He told me la1t night it n1 
the firet tt.e he had eYer heard George Haae 
get exoited. 

I didn't know I was excited. He hasn' t seen 
me reallf excited ret. 
lfell, &D1ft7• that 1a that. 

Thh -o I gan 7ou, Ed, on .tate tui.Dg 
contractors, where does that stand? 

We hann't seen Bob Jaokeon. 

I talked to Bob about it . I wish 7ou would 
call h1a up again. 

I did, llr. Secr etarr. I haTe got a request 
ln lfr. - lLI.ss llcQulre called up eve1'7 da;y. 

Who haa soaething that needs to be decided 
todq? 

I have got a letter that 70u llight like to 
read aakillg the Pruident for .tunda out of 
the -rgen07 funds t o build the Coast Guard 
lhlpa. 

lo. Get a bill through Congreaa. 

Well, the7 turned it down. I thiDk it ia a 
great aiatake. 

Well, I won't paaa upon it. You oan get a 
bill through Congreu. 
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Qutona 

B.K.Jr: 

Gut on: 

H.V. Jr: 

Gaston: 

H. J.!. Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.)l.Jr: 

Gaston: 

H.K.Jr: 

Kloh: 

-9-

BIN 1a .a. .,.. leoret s..rioe p•dJ. Y• 
111pt be !Jateaoelt.a to bGir tlaat .. p1&U 
tut 4laocrreN4 the 81..-w thl-
tJpe of Bn'h naio aa the 7MMa .. a Loaeatar, 
ao that waa oae of the tiret laatallationa 
ot it, ana there 11 a telegra~~ !1'011 the 
British Klnieter of Jircra!t Production oon­
gratulatlng Bendix on the tine operation of 
their equlpaent. 

Well, that is nice, isn't it? 

Do 1ou want to tallc to ae later about this 
Jaolcaon letter? 

Can' t 70u handle it !or ae? Cell up Pat. 
What does he want. 

He wants a job. 

I was told that Pat Jackson had a job with 
Milo Per kiDs. 

Well, he explains in hie letter that it 
lavolns his moving out to the Pacific Coast 
which he doesn't want to do. 

And he wants a job with us? 

'fell, he -.nta 70u to help hia get a job eo~~e 
where. 

'fell--

We can think about it now and talk to 1ou 
about it later. 

Yea. 

We will han to answer i t . 
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H.K.Jr: 

Guton: 

H.M. Jr: 

Gaston: 

H.I.I. Jr: 

Foler: 

H.AI. Jr: 

Foley: 

H. !.!. Jr : 

Foler: 

I!.LI.Jr: 

Foley: 

- 10 -

Yea. I will get at it ecaetlu todq; 

Yes. And I could tell 70u about that Texae 
thing. 

Yes. Well, ask Stephens. I would like to 
see you on it . 

Right. 

Ed, have you got anything important? 

23 

I have this Executin Order, f!~posed Executin 
Order that Bob Jackson has au tted to the 
White House for signature. The Budget Bureau 
has sent it to ua, and that requires a report­
ing to the Depar tment of Justice of all pro­
perty, all foreign-owned property in this 
countey. Now, that is pretty much our func­
tion, we have always thought, and that report­
ing bas been .-de a part of each one of the 
orders that we have prepared freezing the 
Axis powers . 

And now what does it do? 

Well, now it simpl.J' ld vea to the Department 
of Justice the reporting of all foreign­
owned p:aerty, which cuts right into our 
field, the question is what position should 
we take. 

Who drew the order? 

The Attorney Ganeral. 

Forei gn property? Real property as against 
stocks? 

No, all properties, stocks, bonds, everything. 
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Bella 

Fole71 

B.ll.Jr: 

Cochran: 

H. M. Jr: 

Cochran: 

B.Jl. Jr: 

Cochran: 

Kuhn: 

H.K. Jr: 

-u-

It laol'llflea aU ocnllltr~... lul""hc tlaoH 
that &N fi'OSeJlo 

'!hat 1a right, &Jill 1t ... 4rattl4 by tM 
.lttoi"Dq General uad aubmttea to the Bladget 
without enr being taken up w1 th us or the 
State Department. 

Well, how does it come here now? • 

\Jell, Budget na gracious enoupjl to send it 
oTer and aak us for a recomaend&tion. 

Well, when I call hia up, I will aak h1a 
how co•. !he7 add the7 expect hia in 8ZJT 
time. lll right. 

On that, the State Department called, too, 
to let us know that there was such a thing, and 
see that we had a cow of it. Do 70u want to 
sign that l etter to llr . Jones? 

Yea. 

There is the replaced cop7 of that report of 
the meeting. we rewrote that one phrase. 

.ll!Tthing else? 

No. 

I thiDk fOU would like to know that Kr. Powel 
had a good talk with Bob Sherwood 7eaterdq 
about writ~ those pl41leta. He is lunChing 
with Sherwood in New York on Saturdq about 
it, and he has also sent a telegram to Carl 
Cramer, who is in Indiana, inTiting him to 
come to Washington as soon as he is free in 
Indiana to disouse the matter . 

Good. 
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Haas : 

H.ll.Jr : 

H&aa : 

\llhite: 

H.ll. Jr: 

White: 

H.ll.Jr: 

Fols1: 

H.l.t. Jr: 

Fole1: 

H.ll. Jr: 

Graves : 

htvf 

Oeorgef 

-12-

I have another report OD theee Agrloultural 
appropriations, suggesting epeolflc outs . 

Ob! !JlTthing elee, George? 

That is all. 

Nothing. 

Har17, I think on eeoond thought I would t!7 
to get that list thls mornlng fr0111 Caraoq. 

You would? 

Yea. 

25 

And then, · Ed, instead of meeting at ten 
fifteen, rou and I are going over to see Glasa. 
We are leaving here at ten fifteen to go over 
and eee Glass. 

ill right • 

.lnd we are not going to have that aeet inK -
well, we will .... 'nlen I aa holding between 
now and twelve - when I coae back, Bar17, I 
will give ;rou a ring and see what rou have 
got. 

How about Harold Stanle;r and McCain? Could 
you see th1111 to1110rrow acaeti.JU? 

Ten o'clock. We will glve them hal! an hour. 
O.K. 

Barold'l 

I have nothing eapeoiallT, except to &&f that 
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H.ll. Jr: 

Graves: 

H.l!. Jr: 

Graves: 

H.l.I.Jr: 

Graves: 

H.M. Jr: 

Graves: 

H.M. Jr: 

Graves : 

Bell: 

Graves: 

Bell: 

Graves: 

H.M.Jr: 

Bell: 
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the aalee of the I Bond oontlDue IOUIIbat -
at a ao111811bat higher vol1DI8 than lZL Jfa7. 
Good. 

'lie happened to have had, dq before ;reaterdq, 
the l&rgest single dq i n voluae of sales. 

Grose sales, or just E Bonde? 

The I Bond. 

No, the F and G Bond, as we expected, are ott. 

I see. lluch? 

Yes, the;r are decidel;r ott. I think that is 
vecy encouraglnJ;t that the E Bond remains up 
and Shows a tennenc:r to increase. 

You mean in numbers or in dollars? 

Dollars, the E Bond alone. 

How llllloh was it? 

Over six million. 

The total is off about twent;r-three percent, 
isn' t it, Harold? 

I think so. 

For the same period in 11&7. 

That is all I have . 

Dan? 

I have nothing. 
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'l'h0111p10n1 

H.K. Jr: 

Thompson: 

H.J.!.Jr: 

Thompson: 

H.K.Jr : 

Bell: 

Thompson: 

H. U.Jr: 

I han a request fra tha •ue Bouae for 
another detail of a telephone operator. I 
don't kncnr whether r ou launr that •• han quite 
a uaaber of details arer there. 

I know we have. 

We have about twent7- five people det ailed over 
there . But I think it ia legal. They are 
supposed to answer ealla for help. 

Who asks 70u for that? 

For ster. 

Sure. 

WilT don't t hq put them on defense rolla? 

I have suggested that they do that . 

All right. 

Could you two gentlemen { Odegarde and lCuhn) 
st~ a minute, please? 
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TO 

PROM 

TREASURY DEPARTMENT 

INTER OI"'''CK COMNUMCATION 

leore~•*-

llr. ~, 

AlleoaUoa of nae•W OU'Uil.MU 1ll ozpea41W..o 
tor ocr141111 t1IJoe . 

I oa nlllaltUJIC llerewleh, 1ll :rooponoo to JOn!' I'Oqlleot , a 

otatoaent oo~o:riac ool'taln Uo• of J'04o:ral ozpea4lhreo tor 
a14 to ocr1.ulwre "llllleh are ....,.., .. tor .ul'tall_, 4v1q 

tho preoont •••r,.noJ. 

lll.t .. tlon of oaoh ~nof1' pal!!••• ••!!!•••• 

28 

~ aoot foaol~lo ao,loa woull •••• to ~ tho ollalnatlon 
of all oaoh bonofl t paJUnto aow bolq M4e ao n"oldloo to 

faJ'IIeN . ~•• •••• oloa717 -.-1104-to:r lvlq tlllo pol'lo4 

of naUonal oao:rlfloo. aau ..,._..,. -.Ao t17 tho ~ la 

flooal JOOI' 19llo aaonnto4 to 1820 .tlllono, of "llllloh IM5 .tl­
llou wore paU ...so:r tho Ac:rlCIIIltn:ral Conool'ftUon PN.,..a 

aa4 1215 .Ullou woro 'PP."1'7" ..,.oato. (aoo '-"le 1, 
aUaallll4. ) In a44U1oa, 1119 .tlllou woro opaat for iio ~ao­

f1 t ot ouca:r powo:ro all4or tho llnp:r Ao' of 19.37, flnaao .. t17 
ozoloo tazoo oa •IICIU'· !hooo ,.,...,. aloo are ••--•••• tor 
ollal .. tlon. Cou14o:retloa abonl4 be ClYOD aloo 'o a 4raatlo 

:rocllaotton ln ozpoa41ta:roo for ouoplao oo811041Uoo aa4 for oz­

port oubo141oo , tho aaonnt of tho :rocluoUon clopoa41ag apon 
tho o1W.Uon with reopaot to la41Y14aal oo-au1oo la tllol:r 

relaUoa to tho Dotonoo p:ro.,..a. I a 1,-o tho eo ozpaa41 W:roo 

woro 191 .tlllono plao 152 a1llloao . V · 
ball one 

(1) In tho 1114ot of thlo g:roa' .. uonol _,.noJ, tlbloh 

roqul:roo anaouol ..... 1t1ooo b7 all olaoooo, u -14 •••• uaa• 
national polloJ ~~ ~ 41root04 towarl oqaallalq oaorlflooo, 

not towa:rcl p&Jlq ~aotUo to ojeol al pooapo. 

y flilo toiil aaouG iO ii26 illliono in W iiiiiit ••tl•\o 
t or flooal 10&1' 1,-1. 
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( 2) the 000~0 hJII' .. AOD ro8JODA'blo for tho ol'1C1ul 

tara IP11141oo 1-• 19» U 11MI'~ pan. .&cl'1011lhreJ. JIIINIIU-
1q JIOII'W 1JI 19'(1, eplw4t Ill loYU Mt ~tl 1 reaobe4 tho 

h1peot 1o .... 1 111- 19~, aad ....-••• u 19-1 to ozooocl uao 
1929 lnol. !1111 WillA oal.l for uao re-.al. of faa nll114111 

nOD u uao a~~ .. - of uao urn .. •orpll07, oa t~ao thool7 
Ulat a14 w IICI"lllllhrl 11 aa ••~F -..row llo a.all­
ablo for tho aon roeooo1oa. • 

()) llh1lo IOU OODIIrYaUoD );rOCI'Uia W 1Jioroa10 orep 

F1ol41 ore -D4a!ll• u a loag-ru aaUoMl poUo7, tbef 
ara DOt .... atlal to tho 4efoaM PJ'OCNII· ru.or1 ore aow 
ba1q pa14 to O&l'rF OD 1011-'IN114111C praoUOII 11h1oh tho 

larpr JIK'OP,:!l'Uoa or t:hoa woa14 follow 1JI AllF oa10. Y1ol41 

per aoro for aoat •Jor oropo 1JI tho poet fov 7MI'I baYo 

boea nbatut1al17 h1per tball tho l0..7N1' anl'Dgl for tho 

por1o4 Juat proY1oue to tho bag111111q or tho .uA prograa, 

•• llbon 1a tho tol.lonq talllo: . · 

Oottoa, lba. 
Wheat, bu. 
Ool'D, bu. 
R1oa, bu. 
!obaooo, lba, 

l0..7aar ayaraga F1el4, 4Yer~ F1al4, 
1923 - 1932, 1aol. 1937- 1~, 1aol. 

170 

1-.­
~·­~3.2 

770 

(4) !he boaaflt po,aODte 4o DOt Met tho probl• of ro­
Uartq tiatre .. 1JI apo1oaltaral -a• a1aoo tho bulk of tho 

4ol.lar pa,aeato co to boutU a rolaUn17 ..U a-.bU' of 
l.artp-aoalo farMro. !he !olaa a-lttao 1anotJ.catlll« 

agr1ollltural D11P"aUoa loaraocl t'Na tho 41P"1oalt111'Dl 41\Jaot .. at 

'"•'DtotraUoa, tor uaaplo, tbat 1a 1939 tho .. raraara 1lho 

rooo1Yocl 1200 or ooro of OOB80J'\'Dt1oa ~-t• ooa1t1tatocl 
1e .. tball 8 porooat of tho wtal ~of roolplaato, but 

1'1001\'ocl 001'0 tball -'0 rrooat Of tho total p&liMDtl, 111a1-

lar}7 1 1a Ulo 1938 101 OODIOM'DUOD JII'OIP"- 1a tho 8oathoJ'D 

Stat .. , 1o .. thaD 5 paront or tho roolploato rooo1Yocl 

31 porooat of tU total ~·t•. !be rol1o1' or tiltre .. 
uoq f&rMrl 11 him4locl tbroap apoa4Uvoa of tho h1'll 

8a01&1'1tJ Adala1atrat1oa. 

(5) !biN ~ata p1.aoa u a441Uoaal-..,. Wr«• oa 

tho tu atl'llotaro. Va ore DOW t~, u4or tho 1a41Y14aal 

lnoou tu, thoao oaralq 4oWII to 117 a nlk, DD4 ~~q oooa 

hue to co 1\'ID lower. 
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(6) r ..... eJ:~:• .. •n•aa .. ,..,_.tiel .._._ 
... , ..... tM .............. ~. ... ..... , ..... .. 

aat aur .. .._ .. ~· .- Ne1 len•, tile lllllll tu 
-. ..... taU• MN • .. eiQ _.. .. , e&aea a ...._ 

atutlal ,... at Ge • ua._ ••• ,... a..-.a• 
taoU ... atMr ........................... ,... fill 
1a1a lu 1 tar laJI ,...,. .. . 

(7) .ll • liM ....... - ........ at •••• ph 

... .._.1t1a1 .. tMll' ,..uleaa te ••••• _. .tlllarr ae1 

aaftl ••"1"• at tlllelr _,.,.at a MlllMl ..... 11 •a­
parUIIIlal'11 1 ... JW ... 1ala lUI &ll7 ..... lllo~ 1u1CI • 
a ... h nlle141 tNe aa Pa411'Cl ~&1111'1 to npplaMat IM1r 

I'111JIC la ..... 

• 
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3:1 
lbpoa41-.o tor .&st \o .&cr1el11turo, l'lOQ! Yuro 193) '" 19110 

Ua llllUoaa o~ <loU.,.•) 

.tal 193) 19)11 19}5 19}6 19)7 19}1 It" -
!!!!!!!Z 1,0111.1 1}1.1 1115.6 202.ll 
J.. 7ua c-r·l41 t ~-· 

7).6 '11-1 ll6., }5.0 

ll. Ac;rlOllturAl MJu•t•nt procraa, etc. -.5112.7 291-9 711.1 ·5 521-0 ~-0 716-7 1,1,.7 

o. 7ar• aec:w-1\¥ 1,033·3 2.11 16.- lllo.~ 210.2 11}.2 210., 1110., 
D. lural electrlt1oatto.o. 101.~ • 1. 1.9 15.2 

~·· 
)1 .0 

I. l)opo>;••••• or .&QIC\Ilturo 951. 71.9 zo.o 75-5 127.1 156.6 115.0 liJit.1 1 .2 

'l'o•al 7.~2.7 2()9 .0 719 -9 1,076.} 9)8.0 976-~ 16o.5 1,2}5.ll 1,567·-

.Anal~lh, bY K~or pyups 
1~ ""' cr ea l 

Jum Cre41\ J.4Ainilt.re.t1o.o.: 
Crop !.otu11 12.2 37.1 -52-4 -4.~ -1.3 27-4 3·5 ·1.0 3-2 
r.4tral f.ra Mortga£e CorporA\10D 

Ca;>Hal o\o cit 200.0 .1 199-9 • • • 
R.tuetl oD lD lDtereat rate• 20.1 5·1 7-8 7.1 

1o.tor.U 1 OA4 bOJ>)<o 
c.pua1 o\oclt -.2 -1.7 1.9 -1.0 -} .8 "· 7 .2 • 
Subscrlp Uoaa to pa14-l.D wrplul 117.} 110.9 J} .6 32·5 )5.2 JJ.O u.6 .6 

~tloD 1n tA~eat ratll 172.9 7 .o 12.5 29.1 )2.8 )2.1 }0.6 21.7 

Ptclt:ral latl.roe4.1at • crecllt. "baz::k• 
c.pual • \oclt 68.0 28.0 25-0 15.0 -

lecioW ac:rlculWZ'al credit eorp'• 7-8 J8 .8 7-8 8.6 -17.1 -13.9 -7-9 -5·3 -2.-
!.oano to Joil>t o\oclt 1""4 bOJ>l<o -·5 .9 -·9 -.1 -.} -.1 • • 
OtbiJ' l!!5-I 21-2 1SS.l 1]6.1 -~-~ -].8 2-5 -a.1 

'l'o •al r.,.,. crel!.l\ 1,014.1 1}1.1 415.6 202.4 3•·• 7).6 71-1 46.5 )5.0 

B. .Ag:rlcul t\li'Al. &djuat .. o.t program. a to. 
J&rlcult.u.rnl A4Ju.tt-meat prograat 

1,1104.9 )72.6 10.8 7·9 2.0 
.\p'loul turtU .AAju&tlltent J.da1nllt.ra\1oD 289.1 711.8 10.7 

~ 1C\IJ. turtU JA.1u.stMnt M!ablttl'aUon 

J.ct ~·· z!l , 1935)1 191.4 23-1 17-2 .iLl. 
To.torol Sv.rp1uo Co-4H1eo Corp. 
Otbor 266.3 z!l.2 42.3 15.0 1}3.3 .lli5 

AcrtculWzal contract ad.Juatl:l.ao\a ~.o 1)5.5 u6.a } .0 -5 ·3 

j SoU CouUTa\lon and IbDtatlc 303·9 '!P ~i:~ .&lloUMDt Act 1, 71111.i -3 J51.2 

J.dalDiotraUoa of Su&ar J.c\ ot 1937 u6. 5·9 1., 
l'l'lco J.I!Juo-t J.c\ ot 19}8 ""4 

ZJll-5 
19.5 211.J! 

pAZ'IIiJ --·•• lt4tral Crop Juur&a.ce k\: 
6.6 

3·3 3·3 
j4a1aiatrat1Ye axpan .. • 
Subacr lptloca to c.ap1 tal atodt ot 5·0 J.O 
reteral Crop lnwranc• Corp. s.o 

Co-41•7 Crodit Corpora\!.on: gli.J 119.6 
Raat.ora\1oa of C.f11P1tal lt:p,(Umen\ 213.9 
0\hetr 100.0 2 .8 • 1 96.9 • .1 .1 

total ..,.tcuHurl\1 o4Ju•t"'"' procroa. 
4,542-7 291.9 711.8 629-5 527-0 1156-0 786.7 1,13,·1 

ow. 
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~\uNo for .&14'" .lcrlov.lllve, l'ioeal Toero 1933 '" 19llo 

(la allllou of ..,U.o) 

r..\&1 19)3 19)11 19)5 19)6 19)7 

u. a?·'i•lt, br MaJor I'!!P' (Coot 14) 
• .,. HC\11'1 Q" · 

LoODI &A4 rol1of lo otrlolt .. -lC'Al.tvol 

u .. • 
sll.o 81.0 2.5 .5 

7.,. S.nr1 \7 AdaWnr-a\loo fr77.8 2.~ 5·~ 1)8.0 209·7 
l'era !tun t .Act: 

Loi\DO 53·2 
Oth.r 18.2 

llotal tan HcurlV 1,033·3 2.~ 86.~ 1~., 210 .2 

D. Burt1 alectrltleattoD 
3ural llectr1tlcat1on J.4aWttraUOill 

Loono ~.2 • 1.~ 8.0 

Othtr .1 

Total ru.r~ electr1tlctlt1on 101. 3 • 1.~ 8.9 

I. Dopart..,.t of .AgriC'Al. two 
7'oret\ St:rTloe 212. 14: 9· 18. 21· 110. 

Yeathe:r lw-Mil 33· 3· 3· 3· ~. 

hod e4 Dnc J4ai..c.ht:ra\loa 16. 2. 1. 2. 2. 2. 

~entloa StrTiee 101. 9· 19. 1]. 

SoU ConttrTatlon Stn1.C4 152 !} !} 10. 21. 31 . 

Other 435. 5'j. 51· }3. 56. 62. 

Total 951 .4 71·9 ]0.0 75·5 127 .a 156.6 

ONlc:t ot the Secret.ary ot the !Tt&IUJ'7• J)i'Yh1on ot bu.areh and S\aUtt.lct. 

So\U'eet J.zumU ltpOr\ o! 'h• Sec:retUT o! the !'rt..-ur"7 tor the Jheal Tear Eoded Ja.u JO, 19*10, aDd & t.aftl.at.loD preperH 

b7 the lu.rtAU of J.c.counte, J)1Tt.too of' Sookheplnc a.a.4 Verrar.:h. 

• Let t thftn $50,000. 

!} Included wl Ul the Interior l)opartuent prior to 1935 · 

iote: nt:ure• U'l r0Wl4e4. to DNJ'tlt t.nth of a aillloD an4 vill DO\ ueeuaril.J d4 to total-e . 

193' 19)9 ~ 

180.1 18).6 151·5 

2.) 20.6 JO·' 
.s 6.0 11.~ 

18).2 210.) 200.) 

)5.6 35·5 
2.1 2. 

15.2 )].8 )8.0 

33 · )2. 36. 
5· ,. 6. 
2. 2. 3· 

18. ~: 
19. 

21 · 29. 
o;o. 62. 61. 

135·0 154.2 1~ ., 
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RMJr: 

Operator: 

HMJr: 

Robert • 
Jaokeon• 

RMJr: 

J: 

HMJr: 

J: 

HMJr: 

J: 

RMJr: 

J: 

RMJr: 

J: 

• 

Bello. 

June ll, 1941 
10103 a.a. 

The Attor ne7 General. 

Hello. 

Hello. 

Bob' 

Yea, BenrJ. 

33 

Tvo thinga. The Bureau or the 
Budget sent me over a oopf or 1 1 
an Executive Order that came out ~11 ~ 
or 7our ottioe to authorize the 
Attornef General to require reports 
ae to traneaotiona or propert7 
involving foreign intereete. Hello' 

Yea. 

Well, or oouree, that cute right 
soroaa ue on all or the frozen 
and everything. 

Well, that ie the alien property 
registration that we were - talked 
about a long tiae ago and we think 
i~ going to be a great handicap 
it thie thing goea on without getting 
that thing under control. 

Well, now are you thin)ting or propertJ 
or ind1viduall or what' 

·we have registered the alien ind1vi duale. 

1iell .. . . . 

• 

And we are propoaing to regist er alien 
proper ty • 

Regraded Uclassified



J: 

HMJr: 

J: 

IDIJr: 

J: 

HMJr: 

J: 

li)(Jr: 

J: 

IDIJr: 

J: 

-
34 

- 2-

Well, oould 70u 4o tbil - the 
State Depal'Uent oalled ue up 
aleo about 1 t and tbe7 A14 tbe7 
414ft 1 t know an)'tb1nc about u. D • 
We were euppoee4 }o have a ooa.1ttee ~'' 
ot Bull, you and • _ 't-

.... f"-' / <(..1 
Well, the7 never oonet1tuted 1t aa 
I underatand it, We've reooamended 
it, but three O.binet ottioera 
can't get b7 a Clerk in the Budget. 

!'bat ' a right. 

(Laugba) ~t1 e our eituatlon. 

You're telling ae. Would you do 
tbia, Bob - eo I mean - eo I could 
eatiat7 myaalt - would 70u give 
ro1e7 an appointment aometime tod&J 
to come over to aea you on th1at 

I'• not aure that I oan do it 
today. 

Could you do it tomorrowt 

I ' ll get to it today - I'll get 
to it thia week. 

Couldn't you give me- give h1a 
an appointment tor tomorrow morning, 
aoae timet 

I can ' t tor the reaaon that I 1a 
I've gotten tied up on aome th1nf• 
that I'm not aure ot Vhat time I 11 
have. Thia - I aaeuae, probably 
won't be anything done on it anywar. 

No, the7 eent 1t over - I juet th1nlt 
the Treasury ahould handle the money, 
tbat 1 e part ot thft property, that's all. 

Well, ot oourae, the alien propertJ 
bureau ia here, you aee, bae been, 
it they want to change 1~, that's all 
r1gbt. All I want - I either want 
the power to go abaad and do th1a 
job or I wan t it olenr that 1t isn't 
_, reapone1o11~~~. 
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J: 

HNJr: 

J: 

!Dc.Jr: 

J: 

HMJr: 

J! 

HMJr: 

J: 

!Dc.Jr: 

J: 

HMJr: 

- '-
'lfe11, do JOU ant, tor 1nnanoa, Ule 
Dutcm, tAa hlpu &114 tiM Duhh tllll4a 
Ul&t w•'•• sot troant 

Ob, 110i no. All we W&llt 11 a ra&lltratlon 
eo we 1 1 ltnow Who Ule owner a are. lo 
I doll 1 t want to handle 1t at all. 

It JOU could g1•• Fole1 and Peble, who 
nandle our tore1an tunda aoma tlae thU 
week at JOur oon•enienoa tentatiYelJ, 
but I don't think there'• an7 oontlio,, 
out •• • • 

No, I don ' t th1nlt there 11 at &11. I 
thl,nk 1t 1 a •• ••• 

I don 1 t th1nlt - aa7 when e•er JOU are 
rea4J, a .. Cl a' ~ne aaaa t1ae he wanta 
to take up th1a queetlon or tne 8ta~e• 
tax1ng Federal oontraotora. 

Ot couree, I - the other thing - 1! 
tne other th.lng had gone through, I -
tn1e wouldn't have been neoeeearJ. 

Xou mean the Budget thing. 

The three 11&11 oo1111i ttee. 

I agree with JOU. 

11\u I bec.aa ooaple\.e.l.1 d.l.a<>ourageel 
aoout that, I don't llnow wn1n hawened 
to 1t. 

Well, I know, lt'e ln the Bureau of the 
Budget. 

Yea. 

Well, I tnlnlt wnat I'a going to dO 
I'm going to uee thll opportunltJ to 
call up tne Bureau of the Budget, JOU 
aee, and tell thea tbat if tbef had 
caat that three aan ooaait~ee, a .a.o' 
ot tnell tbingl would ba•e been eet\lecl 
a long •l•e ago, auel that theJ are 
alapli adellng ~o toe d.l.trioul tr and 
extra obataolee. 
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J: 

J: 

HXJr: 

J: 

HMJr: 

J: 

RMJr: 

J: 

HXJr: 

J: 

- ~-
Well, Uae:r oerulnl;r are, aD4 I 1a 
aetUIII OOIIpl.eUl;r 41eoovqe4 v1Ul 
u. 
Well, I'll oall \hill up and aa;r \hat 
tO \hlllo Alld at JOIU" OOn'l1enoe JOU 
would f1"' a obanoe to ezpl a1n JOIU" 
•1ewpo nt to rol•f• I'd - troa ~t 
JOU tell •• I don t tblnk there ' ll 
be an;r trouble. 

I don ' t th1nk that ••• • 

I don't want that allen propertJ 
etutt. 

No, I wouldn 1 t tblnlt JOU would. 

No. 

And we don't want the tree&1ng at all. 

Well, 1t t hat oould be olar1t1ed, ~~ 
I'll get behind 1t and puah tor you. 

Yeah. All ~1ght. tine, Henr;r. 

'l'hanlt JOUo 

GoodbJio 

Regraded Uclassified



T.J. 
BaileJI 

HN.Jr: 

8: 

HMJr: 

8: 

IIMJr: 

8: 

HN.Jr: 

8: 

IIMJr: 

-------- - -- . ~--

Bello. 

Yee. 

June 11 , 1~1 
10:111 •••• 

Mr. Ba1leJ, Xorsenth&u epeekins. 

I ha'le JOur letter ot June 4 resal'dins 
the At torn17 General'• propoeed 
Exeouti'll Order requirins reporte ot 
traneaotione involvins toreisn intereete. 

Involving toreign intereatat 

Yeah. 

I juet called up the AttorneJ General 
and aeked h1a vbJ he hadn 1 t been 
coneul ted. Be ve eaid, vell there 
vae th1e Joint report b7 Secretary o t 
State and Attorney General ot the 
Treasury reooamending a three man 
committee to handle thie eort ot thing 
but it's been held up by the Budget 
and that in view ot that ·the only thing 
he could do wae to try to get an order 
to go ahead independently. 

Doean't eound juat right to ae. 

Well • ..••• 

Let ae look that up • •••• 

Well, now there'• an order that ia 
signed bJ Mr. Hull and Mr. Jackeon 
and aJaelt about a aonth ago recoa­
aend1ng to the Preeident atter three 
montba ot diaouaaion that a committee 
be set up to handle Juat this kind ot 
thing and I knov that it ' • in the 
Budget, troa Harold Smith. Now, vhen 

· three member • ot the Cabinet, three 
ranking member• 

Regraded Uclassified
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JDIJ'r: 

8: 

JDIJ'r: 

B: 

HMJr: 

B: 

-·-., ..... " .. , ... ~--
...... .ner .......... , ............... "'• 
U14 Q 117 ..._ llllflet, I a1Jik 
lt11 (laape) 1f :rou ckla1 t 1111a4 
., ~ ~1U • Yklftl quite 
a reepoae1b1l1t:r. 

&o.eth1ng, llr. leoretar:r, that 
haen' 1; been 10 llllOh 1n rq cSall:r 
work; but - :rou let ae look at 
that 

I'd loTe 1t. You are aot1ns director 
now, aren't ;rout 

•o, Mr. Blandford 11 tocSa:r . 

Well, will :rou and Blandford get 
togethert 

Yeah. You let ae l ook at that 
and I 111 call ;rou baok. 

!bank ;rou eo auoh. 

Yeah. 

Regraded Uclassified



JD1Jr1 

Opera tori 

JD1Jr1 

Guy 
Heluringt 

IDIJrt 

B: 

IDCJr: 

H: 

IDIJr: 

H' 

IDCJr: 

H: 

IDtJr: 

H: 

Bello. 

117. Belnl'llll• 

Bello. 

Bello. 

"-- u, 1,.1 
UIOO a.a. 

38 

!vo tbinga. On you latter about 
Harold GraTal. I talked to h1a 
and be lett it up to me, you aee! 

Yeah. 

And I oan 1 t a pare hia from thia 
Detenae SaTing• Bond thing. 

Yeah. lfell. • •• • 

I wanted to talk to you. I aean 
I ga•e it oaretul ooneideration 
[llld I Juet oan 1 t epare hi a at 
thil tlae. I wilh you would look 
eoaeWbere 1111 other than one ot 
ay auhtanu. 

(Lauaha) Well, on account ot the 
ooaplicated aituation oTer here 
I Juet thought that • • •• 

Well, ian 1 t there 1 cae good 
I nternal ReTenue etate man that 
you could pick up' 

Yeah, we got liTeral tellowe 
that I could - I think would know 
the work well enough to do here. 
Ot couree, thoae particular aen 
are Juet like Harold, they're in 
a Tery tine Job now and doing a 
tine Job there, but •••• 

/ 

Regraded Uclassified



Bl 

JIIIJrl 

Rl 

IIMJrl 

R: 

HMJrl 

B: 

HMJr: 

R: 

HMJr: 

R: 

ID&Jr: 

R: 

ID&Jrl 

.... 
114 Ub " ....... , ,.. look 
•••• .... or :rov nato ... , -....... . 
I ..a. 
loao or Ul• an ••1'7 aoo4. 

tee, 1 know theJ are. 

WbaU 

Yeah. 

I thlnlt 7011 ought to hue 
plentJ help. 1 baYe two fellowe 
one doeen 1 t sake goo4, the other 
will. 

Yeah. !here'• a eituaUon our 
here I want to oure that'• the 
rueon .1 tbouaht th11 parUO\Il&l' 
un wolll4 be the ideal un to o\IJ'e 
u. 
Well, I'a eorrJ. 

Well, I thought it wee rather 
preeuapt*Oilt for ae to aek JOII . 

Ro, no, n•••r ie. 

I thought be wee the b"t un I 
collld get. 

I don't bl .. e JOil in the l .. et. 
Row, that avob t or that. low the 
other tn1ns, I with JOil 1 d figure 
ollt eoae WIJ to &eke a epot ohenlt 
on faraere, well-to-do faraere, 
to ••• wbether theJ are paJ1ng 
their 1nooae wx. 

tee. Well, there '• •er1 few of 
thea that we get, I know that. 
We get eoae, of oouree. 

Well , will JOII aake a eort of a 
aJeteuUo obenlt and eee tboae 

• 
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Rl 

HIIJrl 

H: 

HIIJr: 

H: 

HIIJr: 

Rl 

HIIJr: 

-)-

.. .,.. eu'll1lll u, lllolll.dll'' pq 
Wbetbel' ~ .,.. 01' tlbetber *"7 
Jv•' fGr~e' abou' 1,,. 
'fee, ve'U IU at'll' ~. rllb' . ..,. 
llb.d'• ~tt 

I' .. J ••'11 get atter that , right ... ,. 
Will rou and gi•e •• a report on it 
Yei'J eoont 

Yeah. 

All right. 

All right. 

'!'bank JOU . 

Regraded Uclassified



IIIIJI'I 

General 
11euon1 

IDIJr: 

W: 

IDIJr: 

II: 

HKJr: 

W: 

IIMJr: 

v: 
IIMJr: 

II: 

IIMJr: 

Ill 

HMJr: 

W: 

IIMJr: 

w: 

,..u.1~ 
UIO' a.a. 

• ••• •• Yo• .. , ., .. , .... , 

Yea, l 10t 1t after I oaao 'baok 
though. 

Ob, oh. 

I tell you. Be couldn't get you 
1n today any how. 

Yeah. 

I 1aag1ne he'll take you 1n 
to110rrow U be doea. 

Yean. 

I thought I'd talte it up 
to~orrow ~rn1ng. 

Yeah. 

Bow auob t1ae would you want? 

Outa1de 15 a1nutee. I haven' t 
eeen h1a, you aee, th1e week. 

Yeah, I lu\ow. 

And be baen't ted ae th1e week 
e1 tber. 

What' 

Be baen 1t ted ae th1a weak. 

Well, he didn't want you t or 
eoae reaeon. 

'!'bat'• obv1oua. 

Be eeeaed to be g1v1ng you 
enough tood, he ea1d. 

Regraded Uclassified



I!IIJrl 

VI 

1!11Jr1 

v: 

HICr: 

W: 

HM.Jr : 

V: 

l!MJr: 

v: 

-e-

I IHo 

11• DO' 8QlJIC U 1 1 1'1p' 1D 1111 
poa1t10Do 

Wba" 
I aa14 I 4oa'' now enher he wae 
r1gh' or DO' 1n 111e poa1 Uon, but 
that ae .. ecl to 'oe the one he took. 

It I oan get 15 ainutea • .• • 

~1 right, I got JOU down. I'll 
take 1t up t1rat thing to.ol'l'Ow. 
~ou 111 'oe on the 111~. 

!bank JOU. 

All right. 

Good'o7e. 

Goodbye. 
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1111Jr1 

Operator a 

1111Jr1 

Lewle 
Dougl all 

IDCJr: 

D: 

JIIIJr : 

D: 

liii.Jr: 

D: 

IIICJr I 

D: 

IIICJr: 

liii.Jr: 

D: 

!)I 

llelle. 

.... u. 1,.1 uau-. 

........ ,pl .... 

Reno. 

Reno, BeiiJ')'. 

Bello, Lew. 

Bow are 7out 

I'• t1ae. 

BeiiJ')', cUd JaoJt 1Co0lo7 talk v1 th 
J OUf 

lo. 

Well, he'• goi ng to Mberet 
Sa tur4&7, 70u know. 

Yea. 

And be' • go inc t o epeak. 

I d14n 1 t know the t. 

Well, be'e not epeakinc at the 
aaae lunob. 

I eee. 

Where 70u ' re epeaking and mere 
anbappllJ tor 7ou • •• 

!bat'• all ricbt. 

• 

llbT I oalled up, Benl'1, ne to 
be eure, tl'1 to be eure the t 7ou 
and I don't tread on one another'• 
to... And ae I told 17aok thie 
aoming, I 111 take the oruabe, 
70u and Jaok deoide wllat J OU 
want to talk about an4 

• 
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IIMJrl 

Dl 

JOCJr: 

D: 

IIMJr: 

D: 

KMJr: 

D: 

D: 

HMJr: 

- 2-

You aean yOU OOUld talk Y8rJ well. 

lo. (Laugbe) I 1a Juet tooling, 
ReiiJ'7. 

Well, I oan tell you, I'• talking 
to thea about - that theee 'boye 
haYe got to aake up tbe1r a1n4e 
whether they went to go ahead and 
tlgbt t or what we'Ye got or 
whether they Juet want to a1 t 
and take 1t and let tbe reet ot 
the world roll o•er. 

Yeah. 

!bat euae up the 1dea. 

Well, that'• all r1ght, Henry. 

But that's ay approach. 

I w.e go1ng to talk about 
eubetant1ally the .... th1ng, 
but I gueee 1n 41tterent terae. 
I vee go1ng to talk - 1t - I 
hann' t prepared aDJth1ng -
t1ret ot all aake the obeerYat1on­
ibie 1an 1 t a gaae ot aarblee, that 
thle 1e the ••t eer1oue thing 
that' e happened 1n oentur1ee, that 
klnd ot thing and then lead up to 
our reepone1b1l1ty 
Doee that aake eeneet 

Ob yea. !hat aakee - I don't 
thlnk we'll be 1n oontl1ot. 

All r1ght, KenrJ. 

I don't thlnk we 1ll be 1n oontl1ot. 
I appreo1ate your oall1ng. 

Regraded Uclassified



Dl 

IDI.Jrl 

D1 

IDIJrl 

D: 

Jllf.Tr: 

D: 

HXJr: 

D: 

HMJr: 

D: 

BKJr: 

D: 

FDCJr: 

D: 

RNJr: 

D: 

!Dilr: 

D: 

• 

- '-
AU r1p t, lle111'7. 

You and I talk at latl&l'da7 laob, 
don't wet 

Well, that'• - I'• looking toi'Wal'd 
to eeeing you. I'll go eoae where 
between 15 and ?0 ainutee, 1a that 
too longt 

Oh no. I 1a going to go 10. 

'lent 

Yeah. 

Well, I'•e put a lot ot time on 
th1a, I'•• been on 1t tor a couple 
weeki becauee I don't talk •ery 
etten. 

Well, I'm eure 1t1 1 excellent. 

Well, time will tell. 

When do you get up there, tcaorrovt 

Friday n1ght. 

l"r1da7 night. Well that'• when I 
get there. 

Fr1daJ night. You aay MoCloJ 1a 
going upt 

Yea. 

I'll ~ h1a whether he wanta to 
fiyup With at, but maybe he 1 1 

made h1a own arrangeaenta. 

I don't think he haa. 

Well, I'll call h1a up. 

AU r1ght, Renr)', I'll aeyou 
Satul'da)' • 
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JDIJJ'I 

Dl 

HlfJI'I 

---
tb-''• rl!Jb'· 
Goo4 luok. 

!bank :rou. 

• 
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Jaok 
JloOliJI 

IIJIJI'I 

M: 

IIJIJr 1 

Ml 

HXJr: 

HMJr: 

M: 

IIJIJr: 

M: 

RM.Jra 

M: 

• 

.r •• u, 1~ 
ll115a.a. 

Bello, llr. horna.,. 

llow .H JOut 

i hear 7ou are go1nc to 
Mheret. 

Well , Lew Dovel•• 
•• and aelted 'tlba t 
to talk about. 

Yee. 

Juet oalled 
t •• sotnc 

8o I told h1a the kernel 
ot the 1d .. wae that the11 
bo71 ha•e got to aake up the1r 
111Dde wbether the7 want to f18ht 
or wbether the7 want to let the 
reet of the world roll oYer. 

Yel. 

And that'• the th•e I'• going 
to take. 

Did Lew 1&7 what he wa• go1nc 
to talk aboutt 

8oaeth1og about th11 11 prettJ 
lll'iOUI bui1DIIIo DOt a g .. e Of 
urblll and alone that line. 

Well than I pe11 What I better 
do 1e to •taJ ott that and Ju•t 
talk about the aotual aeohaD1oe 
of deten••• don't JOU th1Dk that 
would be a good d11tr1but1oo of 
labort 

I lhould think IOo 

I Juet d14D 1 t want - 1 t would 
be 11117 if •• .. ab oo"'red tha 
... , crouod and I-that pro~bl7 
that'• a eiapler thing tor •• to do 
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IIIIJrl 

)II 

M: 

IDCJr : 

M: 

IDCJr: 

M: 

RKJr: 

)( : 

BMJr: 

ILl' 

ID&Jr: 

Ml 

RM.Tr: 

ii''at&:._,-'• ... 1 ~ ~ ftn&IIL .... ' -....,. 
Yuh. v.u z•uo. o o 
!he oh11f pul'pOII of rq oall1J11 
)'OU WI ~ N)' .U.t I WI fi)'iq 
up late 1?1~ -.4 lf rou oar• ~ 
so With .. , I 11 be dll1&bte4 
Wll111 rou ban M4l o tblr arriJIII­
aiDtt. 

What Uae are r ou solng t o lll't'tt 

It would be after Oablnet. 

Uh huh. Where 4o r ou lan4t 

I aadt arranaeaentt w1 th tba 
War Dtparuen' to land at tha' 
new fltld up there. 

At Ohloopet. 

It that- 71ah • ••• 

Ohloopee, 71ah. 

!her 4oli't oal.l - I torsn wbat 
the)' oall u. 
Yet, I torset U, but I tb1llk 
lt'• at Clhloopet. 

Well, I 1 't't sot ptralttloa to 
land there. 

0e.a I ln )'OU know. I 1a SOlng 
to ohtok up and 111 wba t - when 
I oaa set ott and I ba't'l to .U t 
uatll tht leoretal")' sett baok 
and I'll let r ou know eoaetlat 

. toaorrow 110m1q. 

!'bat'• aU rlS}lt. 
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•• 
HJIJrl 

M: 

HMJr: 

M: 

IOIJr: 

M: 

RKJr: 

M: 

IIMJr: 

M: 

!Df.1r : 

M: 

- ' -
na •. 
lt JOu ,IUet ba•• aoeebodT 
there oall Lleuteunt ltnana 
and I won't ltnow wether there 
1e Cabinet and all that, but 
1f 1t 1el. 1t w1ll be eoaa t1ae 
between ~ and 5. 

Yeah. 

You eee' 

Yeah, right. 

And .••••• 

Well tbat'• •err hoap1table. 

WhateYer that new fleld 1e, 
1t1 e north of lpr1ngt1eld 
and eouth of Northaapton. 

Yeah, that'• right. I think 
1t 1 e the Oh1oopee field, 

Yeah. 

Tbanlte eYer eo auch and I 111 
let rou ltnow det1n1tel7 to.arrow. 

Okafo 

Thanlt 7011, Ooodb7•· 
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W'PP MDIJIIW! 

M!M" IOfiCI gr ••pto "'9M 

M'P'PR'! - .rgp 11. 1Hl 

Tl.MI 10:00 .Ill- 10:15 .all 

Procru: Treat TI.Joe 

Station: \IJSV 

Ti ... : 1:15 PM- 1130 1'k 

Procraa: IO'•tery han 

Station: 'GC 

'1'1 ... : 11:-lS All - 1.2100 1'k 

ProgrA<D: Our Gal Sunda,y 

Station: WJSV 

Tille: 6:00 PM- 6115 PM 

Progr.,.: J'red Wari11g 

St a t ion: WRC 

TiM: 8:00 1'k - 9100 PM 

Prograa: Texaco St ar Theatre vith J'red .U1en 

Station: WJS'f 

T1lo1el 7:00PM - 7:30PM 

PrograD I l,)lh JCido 

<ltation: WIUL 
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WE''' wgcw am 
lll k lollt lll l l ll l 

AP!MCIIIOJICI ' 'RIO '!998'9 

""'"DAI· JU11 11 

Tble: 3:45 P. li • . - 4:00 P. M. 

Progr .. : klle . EYe Curie, noted J'nncb .&uthcr and 
Lectur<or, nov redding in tbh cow>tf7, 
opeaka on behalf of Deren .. SaTing• Banda 
and Stawpa. 

Station: WJSV, Waabincton, D. c. and Col\lllbia 
Broadcaot i ng Srat ... 

Time a 6130 P.M. - 6: 60P.M. 

Prosr u: Defenoo Savin&o Bonde and St ewpa Round Tabl e 
Diacuaoion conducted by Mra. Prankli.n Delano 
RoooeTelt fr014 tho Vhite liouao. 
Tboae who will participate eroa Kill Louiae 
B. Mor lo7, Conforonco Secretazy, International 
Students Senico; Kra. Dorotb¥ J. BellaDca, 
Vico-Preoidant, .&uals-oatod Clothinc Vorker a 
of .&aer i ca ; lira. AD.Do 0 111are llcCoraick, writer 
on foreign e.ffaira, N. J. Ti:oea; kiao Belen 
llqe a, noted at~ and rodio etar; and loiaa 
.lldna J'erber, note d author and plft¥vr1gbt . 

Station: WRC , V~tabington, D. 0. 8Dd National Brood­
caoting Compaof , Rod Ne t work. 
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' 
....._._ _... t..(' I vi 

• ProP'!!! for total U.f .... Pro4Jot1oa u4 fra!•'M 

J'roa a bl'lof IIIU"ft7 of ou 4ofoa .. pro4aoUoa aa4 

detaalt tra1JUIIC J)l"'gl"!Jl, ODO all.-1apoMMt faot Raa4a 

out. 

t'ho •at1ou.l Doteaoo Procry llu aot be!D pl•n,.4 

to ••'Itt ueo of tho labor rotoyl'QII of the OOW!h7. 

!hen 1• a rotul taat laJ'Io-toale watt a of our labor 

aupolJ. Ju4g1llg b7 World War ttanda.rda, the UD1ted 8'aht 

11 watt1118 the labor of about 12 a1111on poraono aad 

th11 wath 11 1rntl'1aYablo. Bonn allJ.ion of tholt are 

uneaplo7ed aad tho otbor 5 aU11oa are perooDt wtao woul4 

work if Jobt ware aYallable, !hero 11 no other aaJor 

oountrJ on a detoneo or war fooUag whl.oh it gu1lt7 of 

euoh extrawaganoo. 

rrom the point of Y1ew of adequate dttonee produot1on, 

th11 watte ot labor 1a a aott torioua oondeanation of 

the eld.tting prograa. Proa the point of Y1ow of aoral.o, 

it aeant that ., are toloratlllg tha ooat1nuo4 old.ttonoo 

or a graYe oouoo of d110ontont and da.D8or within ov 

I001otJ, 

Bound dofenee ooonomlot aeaa• tbat 1a thit period 

!Yai'J ablo-bod1o4 poroon out t1do tho dotonte foroot 

ahould be at Ulttul work or 1D tl'a1n1ag, 1'he aot1oa of 

Ul\1nrta1 8ei'Y1oo wh1oh hae bun put torw&l'!l for t'ht 

young pertont ot the oouatrz 1hould be extended to elt­

br aoe the wllol! potential wol'ki!ll population. !o aooo~t­

pl11h thia program ot uaJ.nrtal ~ti'Yloe tor Detenee and 

Da1a0on.oy tha tollow1ag a tope an aeoeu&I'J: 

1, All the agenc1et oonoerned with the tra1D1118 ot 

workort -- the NYA, CCC, Ott1oe ot 14uoat1on, WPA, u.s . E.B. 
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ltJ:r1a1oa et ~ ........ 
aa4 tU I.AIIol' fl'a1a1q D1Y1o1oa fill tiM 01'11 11101114 'lie aJ.­

f114 llll&er a olqlo Unotllll laea4. IIllo be&& ell01114 'bo 

c1na Ute utllontr, the flua4o u4 the roopoao1'1111Uf tor 

pl'oY141JII tn1ao4 WOI'UI'O et oaell ilkUl U4 111 oaell 

quaat1t7 aa4 at. oaoh plaooo •• to 'break os1ot1al 'bottlo­

neota of lk1llo4 labor &114 proYoat tataro 'bottleaoota. 

If tll.1a ooutr;r roall7 ow1Dgo 1Dto aa all-out pro4uo­

t1on p~~. 1t woa14 'bo aoooeear;r to keep oonetaatl;r 1D 

tra11l111C - whether oleaontar;r, 1Dtene1Ye or up-gra41Dc­

'bet .. en 1 aad ' a1111on poreone. Uao~lorod worker• 111 
~ 

tra1D1nc ehould rooo1Yo oo.poneaUon att no" lo .. than 

thou now 'bolng po1d b;r 111'1. and liD. 'fhe •:r to get Wllon 

111pport - 1netoad ot oppoeitloD - for euoh a tra111111C 

prograa 11 to br1q tho 11111one into tho plannlq aad 

ada1n1etrat1on of th1e procraa. 

2. 'fho eooond neooeearr etop 1e an e:r:paae1on ot tho 

OPII eoho41alo ot pro4uot1on, to a llnl l!J'IO •P9"s" to 

abagrb thf hplk ot the ayatlable Labor a~y. 

lzletlDg plaae oall f or tbo a441t1onal o~o;r.ent 

4ur111C tho ooa1111 ;roar ot no aore than ' a1111011 worker• 

1n 4ofoneo and eooon4ar7 111~tr1oe. .t.Dotbor a1111on 

pereone will be added to the araod foro•• 111 the ooureo 

of the r ear. But elnoe there w111 be a bout 600,000 routh 

enteri.ng tho labor aarkot the not 1nor•••• 111 the auabor 

.. ploro4 ae oallod f or 'b;r the ratbe~ opt1a1et1o eet1a&t11 

of tbe OPX w111 'be onlr ,_1/2 a1111on po~eou. 'fbe pbruo 

1 opt1a1at1o' 11 Juet1t1o4 booaueo tbe a'boYo eetla&te aakee 

no allowance for the han4re4o of tbouaando of worker• who 

will be 41eeaplored b;r tbe appl1oat1on of pr1or1t1ea 1n 

ooneuaer and otbe~ 1n4uatr1ee. 

/ 
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In order Co baTe a nooeutlal ezpaad• et laeutl!'F, 

1t 11 D&OeeMr7 that the f11'et riii-ID4&1:1oa ellolll. M 

oarr1e4 out 111 order to prOY14e a pOll ot 1:ralae4 lallol' 

troa wh1oh 111dlletr7 oaa ctraw U:Ule4 labor nare an4 aa 

n .. 4e4. 

3· !be tb11'4 1110e11&r7 ehp 11 the 1aae41ate lav.aob-

1111 ot a lal'(&-eoale prograa ot 1 bu1ld1ng tor 4etenn•, 

A rederal Ageno7 -- e.g., the Federal Worke Age11o7-­

ehould be g1Yen tunde and author1t7 eutt1o1ent to e-,loJ 

aeYeral .Ul1on pereone on neoeeear7 detenae proJeote. 

!he need t or theae detenee proJect• ie urgent . Plane 

tor theae projeote ex1et in abundanoe. What ie laoklne 

1a tunde, organisation, and will to oarr7 out theee proJeote, 

We need and haTe plane tor 4etenae h1ghn7e, br14gee, a11'­

porte, ooer1n1t7 taoil1tiee tor detenee booe towne, powar 

reeourcee, detenee houe1ng, and reoond1tion1DC ot rau­

roade tor detenee purpoeee. ! he prograe wbioh oould get 

into operation within a te• aonthe would lnYOlYe an expandl­

ture at the rate ot perhape $1/4 billion eonthl7 within 

aix eonthe, and at the rate ot $1/2 blll ioa eonthl7 withln 

!hue ehoul d not be WPA Jobe, !he rate ot p&T ehoul4 

be etandard. !he equlpaent ehould be the beet aTa1lable 

taklng account ot other wore Tital dltenee requlreeente, 

!he .. thod ot oonetNctlcD - public or priTate - ehoul4 

be euch ae the experience ot the Federal Worke Agen07 

di otatee, 
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- ~ -
D1Y1e1on or Konetar,r 

a.eearoh 

Tbie detenee bu1141nc prograa llhou1d be planned and 

executed with two tJPee or elaet1o1tyl (a) ekllled work­

men on th1e prograa ahou1d be aYa1lable t or 1natant 

ah1tt1ng to other areaa or detenee production where the 

Ott1ce ot Labor Supply and Training bel1eYea tbia neoea­

eary, and (b) ex1eting bottleneoka of oapec1ty and ra11: 

uterlele make lt neoenary that thte prograa should be 

f l exible enough to circuaYent theee obstacles. Both raw 

aater1a.la abd capacity can be inoreaaed by intelligent 

uae or our labor and engineering abi l1t1ea. 

The Aggressor nat1ona are now gambling tor the hlgheet 

atakea 1n the world. Ada1ttedly, the a bove all- out pro­

gram will coat 1/~ billion to 1/2 b1111on dollare a month 

until the primary defense program 1a etepped up, but theae 

auaa are trivial 1n compar1aon with wbat 1a at stake. 

Now 1e the t1.me to take the phraee 1 unl1m1ted eaergenoy• 

aer1oualy, and to aot on it 1n the sphere or aanpower and 

reaouroea. Thia aeana putting &Yery available person at 

work or at training tor useful work. 
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TO 

""'" 

TREASURY DEPARTMENT 

IN'nlt OI"'''C II: COMMUNICATION 

DAft 

SeeretarJ Morga thau 

J . J. o•c- u . Jr. 

J-... u . lNl. 

l or JOV in!ol'll&tioa 

The regular n ekb a .. tlng o! the hioe Aclwinla­
tration Committee waa held 1n ir. Henderson' a o! !ioe 
this morning at 11.80, lll agencies whlch· are 
members· o! the Comalttee n re represented, 

The main subjeota d1aouaaed were the price o! 
oil and gasoline on the West Coast and the irioa 
ot autCIIlobilu. The price o! oil and guo .1ne baa 
been raiaed three t1aea in recent aontha, and the 
prices o! aost autaaobiles were raised eubstantiallJ 
within the past nek, 

Kr. Hender eon reported that a!ter a TerJ ato~ 
meeting with the oil people on the West Coast it waa 
decided not to force a readjustment 1n oil and gasoline 
prices until July 1 1n order to gin enough tw to 
perait at least a curaorr etudl o! the coat situation. 
I believe that ae o! that date Kr. Render son 1 a ott ice 
will direct the oil companies to reduce their iricea 
at least to tha lenl that existed before the aat 
lncreaae . 

Kr . Henderaon adTiaed that autoaobile pricea were 
raised praoticallJ coincidental with dlacuasiona 1n 
our Committee aa to whether atepa should be taken 
to prevent such an increase . Kr. Henderaon lntenda 
requesting (but not ordering) the autoaobile companies 
to el1aln&te the lncreasu made, aa he il clear]J- o! 
the opinion that th11 are entlrelJ unwarranted, 

'fhe aaeting adjourned at 12. 55. 
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c: 
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' y 

mazIC:. ... 
IA.IBDMOI 

the Honorable the Seoretaq of the fNMili'J' aACl uo1oaea 

a cow of a .... ,....<1118 for fNUU)' tr .. llr. lloDA14 L 

Heath, Jl.nt Secretaq of the .ber1ou ••-• at :Borlla, 

4ato4 l(q 22, 1941, eat1tle4 ~uioa of Ckrau Jonlr1'1C 

Control onr ~urope• . 

lieaoranda, 
l(q 22, 1941. 

68 ,-
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:r...- .ur llall 

llorlla, ..... 22 , 1941. 

JIIII(OIWIWJI 
f or !reaour;y froa ... th 

K:rle~lon of 0."-A Ben):t"l Coatrol owr ~ow. 

At tho Uao that tho Gu....., pro-anda anthor1u .. are t171Dc 
to porouada tho Oo....,. poople thet f orelcn oppoli Uoa to o...._, u 
larcel.T 1!11p1ro4 'tv b&Dltero and 0 plutocroto0 , O.l'aD f1Danc1al ill­
oUtuUono are otoadU,y upan41nc the1r ~DC control oyer llurope. 
A recent COJJ of tho 0~rcb1Y0 prooonto tho follow1nc tablo of 
tho o.rlondon of O.noan ~DC operaUono on t he Cont1Dont 1 

Go....., Jla.nld.Ds 
I111U tDUon 

Joro1cn connoct1ono 
ootabllobo4 

(Capl\al) 

Jobahcb• uDt-l!aDic, :rraa u 
Branchlo, • Depoo1t off1coo 
(100 W1111on Orowno) 

Boaiochl J:ocOIIJ)t.-l!aDic, :Proc 9 
llrancheo , 2 Dep. Otticoo (100 
Wllllon Crone) 

Branch 111 1'HcU 

Bobaioch-llahrh cbo l!aDic, :Proc 
(fo~r11 Llc t obant} 
( 10 W1111on Orono) 

lo-roialb&Ait A. -0. , ~u 
Branch ill !arnoor 
(1,5 W1111on Zlot,yo) 

Branch 1D helcaa 

l)At the oame time hao t he asenCJ of the Deutocbo Bank. 

!Jpe of control 
illt oreet 

Oonlo -.Jor1t,y 
of otock 

0..... -.Jor1t,y 
of otock 

Bra~~cb 

Br&Deh 

Regraded Uclassified



On111oD BeeH!IC 
luUnUoa 

Droowr '8elllc 

Btrlloor l!audel~ 
Ouolltchat~ 

II.W.Yarburc A C1•· 

l!i1LOIW­
Deuhcho llallk 

Drudner '8elllc 

I!UliG.Uir­
Laederbank,V1onna 

ForeicD ~oODoc~1o .. 
.. ~abllol!H 

(Capl\al) 

B~ .A.lberl u lluy A Co., .._,,r«u 
(15 11111. Flor111o) 

II&Du1otrua~ loot 11. V. , .bo,orU. 
(1 11111. llor111a) 

11. V . lllJucbo Baada1a lllJ. , .battr-
4aa (3 IUU. F1orlu) 

- TOOr llodar1. .lr'loald, .ba~or­
.,..Z) Branch 111 llo~uru. ~·~~~ .... 
plated (1 ltlllloa llorllll) 

~,_...,. llaDI<, .ba~erU. (311U­
l1oa llorllla) 

11.11. Yarlnlrc A Cia., .bahrU.3) 

CoD~iDIDtalo '8elllc S • .l., :aruoaola 
(10 lllllloD :Balclen traaca) 

li&DqUIO u , .,. .... u S..l. , :Bruoaolo. 
!r&Dch 1D btwo~ ~ODt .. plaU d 
(10 llllllOD !alci&D tr&D~I) 

Ullioa"o.nl< , heoolnlrc (150 •Ulloa 
SloT&II: CrOillo) 

Deutacho II&Ddelo u. rrt41t-
"o.nl<, .rr .. obur&, 10 :r.r~ br&Dchoo 
(33 lllllloD SloT&II: Or.,.....) 

Yochao1ot • .l. -0. llorc..-, J!ll4a.. 
peat (0,5 lllllloD Pon«ooa) 

allloorcaa1ao4 111 1940 wltb 1o~roaao4 .... , • • 

a).lu~horbod upltal 3 allliOD fiorioOo 

4)4/9 ot ~he ~pltal lo hold ~ ~ho :Boalocho UDlOD-:Bank, 

Prasu• (a oubaldlary of t ile Deu tacho Bank) • 

Olrao -.Jorlv 
of ohck 

. .. Sv.beldl..,. 
Oorpo ... uoe 

low S'llllei dl..,. 
Corpo ... U oa 

l ow S'lllle1dl..,­
Corporat1oe 

111oor1v 111toroo' 

llow Subddlary 
OorporatloD 

Bow Suboldl..,­
Corporo tloa 

Oolla -,jor1 V 
of otock 

4
) 

hll Oonwrohlp 

J'll.ll Olraer oh.lp 
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OeJ'MD •• 'd. 
w \ltllUoa 

JIUIIQU!'­
{coo.t lcl.) 
CrdUautalt.­
knl<ftrela 

Jorlloer llanclele­
Ga .. uaah&tt 

1141ahe-Irldi ..... 
Glaellaah&tt 

YOOCISLA.YU.. 

-a-

hftica COIOMOUou 
aa\abllabe4 

(Capl\al) 

l:r.clitbeall:, Sofia 3 lll'ao.ahaa 
(50 111U1oo. lona) 

llazle& c ... rcl&la a-. ~.t. 
6 l&rp 'br&o.ahaa (300 IUllloo. I.el) 

:l1.uo&D.1aaha l!&D.kana~lt. ~.t. 

5 l&rp 'br&o.ahH (300 lllUloa I.el) 

Ba.nc& Chriaao,.doa1 l.l, ~at 
(100 llillion Lei) 

llazlca do Credit a-, Bw:bareet. 
10 l&rp 'br&D.ahaa ( .00 lllllion I.e1) 

Orodlt&o.atal t.-Jaalr>.) .Lll.paeiur JU&otlaorhcbor 
1'trola ) lla.nkftrota, Bllt;:t&cle ao.d 

O.uhaho Balik ) Z.C,..'b. 2 'br&o.ahoa 
Droodnor Balik ) (100 111111oo. Dla&ra) 
Co-robeall: ) 
Ro1cbe-Irlcl1t.- ) Jonlr1o.c A.pJ>q 1a ~~~ 

Gloolloah&tt ) 

Droodnar Balik 

Brao.ahla 1a Iotao.'bu.l/G&lat& 
aDd loalr ( Sllf'T1I&h 
for.or)T Deutach Orioat'b&Dk 

71. 

!7pe of coatrol 
latereat 

Jruch 2) 

01ru -,jorlv 
of atock 

01ru -,jor lv 
of atock 

Oorno -,jor1v 
of atock 
lllaorl\7 lataraat&) 

llio.orl\7 tatareot 

Oorna -,jorlj;J 
of atoclt7) 

lltaorl~ tatoraat 
lllaor1t7 latareot 
lllaorl\7 tatoreat 

lltaori\7 tatareat 

!enkin& A.!;eDq 

&)Tbo 'benldnc firm of Japhet A Co., J.oncloo., baa & aull -
partlcipatlon, 'bu.t baa no loncer reproaao.tatlon on tbo Board. 

6)Tbl pr11'loua aaoll participation of tbo Deuteahl Back b&a 'been 
twn oftr. 

?)!be Bobalaaho UD.ion'b&D.k ao.cl tbe Bulor li&D.dlle'b&lllt baft aull 

•baret. 

Donald 11. S..tb 

J.pproncl: r trat Soc,.tazy of lls'buq 

I.el&D.d llorr1a 
TIJ:n/ hu Chup d 'Mf&lrea &.1. co:w:'bJ:6-12-U 
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Mr . Harold Ora• e• •. ~ ..... 
• • 111111• 

72 

liMe HM&.ue a MW ..... '- 1 tl tM ...... .,_ ,.._. 

'*" n .. •• Me wu1 .. w ... w&tll • • * ...... t1 - llllatl .. ee&. tw * 
le1Mr1..U .. , 1.-ee, I ._. .,._ .&-. ...... lo&ftMF, ' PAl _. ... t1 ........ , .... , ..... . 

IHlMftl.F .... • , .. ..u '- • ..... 1 a , 1t elfteW &a .. .... 
,.,uu. te ,.., ... \Me lela t'e ,alU&aal ........ &a ............ •u 1 
lau .. , IMlee. ._ .... I PAl .... loosllw, ..S, ~ • I It~ .... ... 

,,.. a lrt, .-..&, lie ..... a UtUe t&. .. -'' ....... eM - fll ll&e 
.. u ...... .., ....................... - ...................... ,., .. ,_ 
,_ -...1& ......... tile ..... , ... , .. ., .. ,.._. ......... .. .... .... 

llllM .. --- ............ "-'' ot tMa. --"- - •• ...... .. . ... 
.......... It .. _, ...... ~- •• lelA ' u ll.U. tile ..... leMa ... 

I..UM &a tk wr tl ...... fll ..attne, - fill ~ - ..u.lN - -'-~ 
_ ... llr .. JrtUa. le I 'eW • tat•• ... W W ...... &ate -.&e .aat&al 
ur 1 al ., .. tloo ....,..lellle tlftelah eM -.. ... .....,..... "'"_ ... , .. , 

la loa& ..... ..--·~ ....... u ""~a..-.... •• ... •• .. .. .. 
..,, .. •• ao -..u•~ .. ,. ... ~. ••• a =-· .,, ._. ,..._ ... .. 
nate '''"" •• .,.., ao •• .,r t..U. • .,_. • t11e ,_. at .. .,., 1 te 
- 111e n a • ue t1 * ....,..laMe ... laM••· 

I.e 12, 1,_1 

ftlle tallllal .a-. tloo .._Mar -.&e - las • tk alhatha Ia •• 
lt\krbate .. , lMSea, t W uualea tee nee .. lila lr . ....,,,, _,..._ 

tl IUe 1 •• ... ..... .. .... ....... at,_ 10 ......... u .. , .. ,..., • ..,.,.,I, ........ t~ ,._ ,..ut. at* .. , .. , 'fll ... .. 

la,...... •• - ........ •• 0 • ., .. * ..-laMe ... , ..-... • ••••Mar 
...,, U.t I tell •· .._. eM.,, .._.. \kt lie tee&"• tllet w ,...,.,, .. tatoo 

-· tl , ........ ~ ............... ta ....... . 

BIIC:«a:6.U.41 
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••• p,. 
PAUI'IIRAII or na•••• -
'1'01 ,..l'laaa .Uuq1 I.Mioa, ''Ill,,. 
DA'l'la Juae 111 UQ, t p.a. 

•o. I IIOO'P 

'l'ba tolloviac \elell'f8 h tODftU.Ual. 

H wo\114 be appree1ah4 "r ~ ~' 1t \lie 

labau)' wo\114 prepan aM to_,. a NpOJ'\ oa \be •­

ot relat1ouh1p1 be\Veeu \be ll'lUih Oon~a\ &Jid ~ 

B.I. s. e1nee ~ war broke ou•. luoh a report ahou1& 

1nolu4e a d d•en• o f \be aaJ17 pro~•• t.ha\ ban -

up, o.n4 \be poeU1on vb1oh \lie III'U11h Clonl'llllent hu 

all_. in 1'1111'4 \bel'lh. 'ftle II'S. tilh ! .. UUI'J aat 

the Banlt of Enslan4 1 t 11 tl'\aete4 will 11111' rou 11 ll1llla 

a l I'IQU11'14. 

liULL 
(IV) 

012.1 lank to~ lD\IrD&tioaal le'\1181Dtl 

EAaKru.wv 

0> 

"' 
II) 

~ 

"' 
L.. c: 
r 

1!'i 

.... 
:s 
0:: ..... 
• o ,.. ..., 

:!:< -,.:., 

'~ .,. 
' 

:0 ..... 
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0 
0 , 

T 

.-;::.·:.-• I 

,.. u. Ull. 

!» ·-·- of ..... ,......,. ~ala ........ 
tho loooralolo tiM._...,. of tiM 1Na.17 M4 .,.aloaM 

threo coploo of a JIU'D1IIIftiH ot to~ - • datof. 

IWII II, lMl to U.. .a...rs.a ·-· a\ 11o .. J-ln, 

...,.r41Dc the ,....,._. ot tiM t..,..laY •uoaa1 Jllall: tor 

a trDDOtor of ow\ala fU4e ~ \lot lluk of llruU to 

tho ro .. nl .... "' lluk of •• Toft. 

looloolll'll 

••• 3815, 1 ... •• 
\ 0 llo .. JaMUoo ( I ) 
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!01 .a.ns.a ....... Uo .. ,_ln, 
lli!ll ,_ ' · lMl, u )loa. 

JO, I 316. 

bferenoe 1a .... \o \he .... .,.. \elecru of 

KIJ 26t 10 a. a. • DO. 5Sl.e 

!he tor.er Goftn10r u4 Tice ao.enor of \he Y-aco­

olaY laUoD&l !lu>k - n• -D r_ ... cl. _. \he Oo"~"' 

Of TQ&08laY1a. J(r. D. ~lch 1a - \he Oo ... raor aDcl. 

llr. II. JicllaUch 1a \he - Tioe Oo"nor. !he appropria\8 

au\horUiee of \he l!Di\ecl. Stat .. ao..e~n\ ha" - .. 

Oo..eruen\ of Brasil aDcl. \ha lleDlc of JruU haY8 aleo 

-D a4Yhecl. of \he cl:II.Dce• !e e\a\ee \hat \he l!uk of 

Jru11 hae ., .. -D requee\ecl. _. \he YacoelaY laUoD&l 

llaol<, \hroup ih appropriate oft1c1ale, t o effect t......­

fer t o \ha re.ral ........ llult of 1 .. York of t.be 

$U, 250,000. !hie .._., h be1DC wppor\ecl. _. t.be 

YucoelaY 111D1e\er at llio ucl. _. the YucoelaY IIWet•r here. 

TOll ar• req" .. \ecl to \1')' to '"' \hh req ... e\ carrhcl. 

~I !~Sa 
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Ia repl7 :refer •• 
1£ 8110.51 hoa .. Ore4lto/U51 

•·- ar 1!1111 ......... 
b Seo:retarr et "•'• pre-h Ide ....,1'-•• to •• Boaorililo tbe 

78 

Socreta:t7 of the '1'........,. ... wlUt. r.nber refere- to tbe fo!Mr'• letter 

of .&grll 22, l~l t l'tllll.th lwrewl\h a cop7 of ot r i c tl7 collfidentlal d .... 

patch Jlo, 17)2 froa Jera, dated llq 21, 19111, CCDCi raiiiC t he Httl-Dt ef 

otflcW 'Preaob o'blla;aUcu to Swloa credltora b7 eale ot cold. De Dapari­

""'d' o 1aotl"Q4UOD J'o, lOliiJ, dat ed llarch 21, l~l, reforred t o 1A \he 

Let;atlo• '• daOJ>&tch, traaaa!U ed t o t he Leptioe a cop7 of tM Seoret&1'7 ot 

the Treaaur7'• l etter \o thio DepartMa,, 'QII4er date ot lluolt. 20, 1~1, 

otatlii;S tlt.al U1 appl1oaUOD for \he reloaaa of l'reaoll Oon n.•t twula 1a 

t he Unltad Sts.tu for tlw aettlnOilt ot oertalD M OOWlh 1D hl.herlall4 bed 

bee• dule4, n. rortnl P>tl7 JiDuolal Report of 1CaJ 21, l~l, referred to 

in the LeC~&tlon' • do~~patch, bao aot 1•t balD reoalftd b7 thio llepart...,... 

E:ncloouraa 

!lo, 1732 troa lera, 
M&,J 21 , 1941. 
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LUA.'l'IC. or !Ill 
UIIIBD I!UIII or .AIIDICA 

...... llq 21, 19'11 

••• 1732 

Su11Jeotr h\\1-\ of oftlolal hnala ollltcau- to 
lhrtoo on41 \ on ..., oalo ., col4. 

S!i!IC'I'LT CONl'lDJ!II'l'I£ 

fli t Honore.'blo 

Slrt 

Tho Socretar,r of Stato, 
VuhiDCton. 

79 

I be.•o tho honor to rotor to tbo Loptlon' o ot rlctl7 contl dontlal 4oop&tclo 
r o, ll>t>O of llarch 25, 1941, to tbo otr1c tl7 cont14oatlal otcU oa (loto 3) of 
tbo !.eptlon1o J'ortnlsl>tl7 J'inaaolal lleport nt llq 21, 1941, J'il o lio, 851, aa4 

to t bt Depart'"'"''" lnotructloa lo, 10114, J'il o Bo. Silo. 51, of llarch 28, 19~1, 
concornlnc tb. rotnaal of tb. roquoot tor rolO&Oo of J'ronch Oo.,.,_ .. , t=do In 
tho Ullltod Statu for tb. oottlOMilt of cortaia accouah Ill Swihorlaad, 

Tho Director of tho Swloo liatlollal Baak In »ern btlio.,.o thot tho canoo tor 
thll retlloal probab}7 Ueo in tho foot tbat tho French bad tlrot opokon to tho 
federal h oorn author! tloo of 50 to 6o allllon Swloo franco' worth of gold, bllt 
tlo&l!J' had ukod tor a :!)Oral t for oal7 a traction of tbat """""' 1 Jut to ••• 
wether tho:r will appro.,. tba\', thoro'b7 or.atlnc '"""Plcion. 

WocoUatlono oro nov &cine OA Ill »ern with J'Jouce t o offoct a olallar ,.......,.. 
octlon - but with &Old nov bold Ill J'raaco. It oo- tbat thoro 1a dDO, 1IG ..,.. 
paid, acv e.bou.\ 80,000,000 Swioo franco to Swioo orodlton '117 pllbllc borrowiac 
authorltloo (lncl...UJIC rail....,. ) in J'raDce, Of tho SO,OOO,OOO, allont bolt io dna 
&t a rtouU of tho w.r contraoto and tho roll&lndor troa pMOO-tl .. operatlona, 

A fo.c t thot hu not pno b:r 'IIAJlOtlCod. and. boo boon co-nt od upon to a 
Ltptlon Soortl&r7, ..., tho Swill ..... tborltlOO lo that tho J'ronchMn nacotlatlJIC tho 
oettl ... nt of tb.lr obllptlono in SwltaorlaDd. he." all o.pbaolaod tho er-a\ 
dulrablllt:r t hat G.r.aa:r ahould act loam of tho l~~ptndlJIC traAaaotlon. 'lho 
••cotlatoro he..,. -. u qo.Uo oloar that thor vould profor t o p n tho cold to 
Svltrorlaa4 thu to c;.._. Vbn quooUGMd .. t o ""'otb.r tho J'ruch oOOM4 to 
bo auoolatlac G.r.an:r wlth OAT of the.ir atf&ln, tho lora dlreotor of tho :J&UoiiiAl 
But ropllod that tho contrar:r ,.. tho caao ao tar .. wro concornod tho 1n41wi~ 
U&lt (both fi'OII J'ranco om4 tho :lallaoo:r 1n lorn) with - ho bad c ... iato contao\, 

J. aurlouo parallel to tho abaft cooo 1o to bo tcnuod ill tb. ,....ouro talco• '117 
R......,ia to a'OOld doteotlon '117 Oorua;r ln ~ho n110.al of cold t o :a-nla froa Swit­
ttrl&Dd. (Ito otrlo~l7 cont14ent18l note Jio, 2 ~o t ho Loptioa'• J'ortnisl>tl:r 71-

elal Report of ~ 21, 1941). 
l!eopocttllll7 roun. 

L!Io&lltl IIARlUSOli 
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~Ah"I'~~~LinniliTr 

TO 

,_ llr. Ooolu'U CONFIDENTIAL 

lo14 to o-rcial ooao .... 1 
Pvoba .. cl t.- -roial -•n• 

Ope art.\ oterllac belcl o\eaq at -,..0}-1/2. ~Uoae ot \he NpOI'\lac 
1>aAka ooro ao tolloool 

lolcl \o -roial ooDCono 
Pvob&Mcl boa -roial -

fM OI.Dad.iaa clo>llar 4hc- w141M4 \o ~a\ \be olOM \o~, ao ~tel 
n th U,.7/S'/t 41100lUlt len D1.,.t. !be .VpaUM hoe pooo, '111>1ch cloMcl at . 2)65 
~otor4t..J, l..llproncl \o a tiaal quo\&Uoa ot .~72 \o~. 

'l'bo Cuban peoo ooa\lll'IOicl \o .-~tea, aacl olooocl a\ J,.l/2'/t 41ooout, ao o ........ cl 
rl~h l,.J/16'/t 7 .. \or~. 

In low torlll:, oloolac qao\&Uoao tor tho lorotp cvronc111 ltotocl ~low ooro 
•• tollowol 

lwl11 truoo 
.... 41. llro• 
lol~lll: 

Lira 
lftotUaa .unto (troo) 
lleliS.... ,. .. 

lo JIVobeMcl $3, 500. 000 1a pl4 troa \be .......-~toll acoou\ of \llo lo;ral 
Uo\horlaaclo OoYtrDMa, 

llo oow plcl ,...,_oah wro ropor\o4 to ua t~. 

Io I.oDclon, tbo prloo ttzacllor opo\ aacl to....-4 oUYer •• W~C!».actcl at 2}-J/U. 
equt'l'aloot to ~.~. 

'lho TriiiiDI'7'• pvobeoo prlco tor torolp otlnr ""'' ucba~cl a\ 351· llaD47 
&D4 Har.aA•o .. u~., price tor forolp otl'l'or -· aloo uechnc•cl a\ J~J/141. 
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1e _.. - ,......... of dlY• _.Sal \e 17oCIOO -•• ...._ tiM 
suur,.,....... Mt. Bdo w••-..a a -.J.e t._ ._.,....,., ..a -. ...,... 
tor .,ot 4oollYOII7o 

!be :r....-.1 ......... luk'• w.,.n rrt ,... II. Unlal .... u. rrt -.u. 1.a 

J.ola wi\11 Ulo In Tort -c-l .. of Jepao .. 'llulb, lllowe& tllat _, 4oopoolto 

totalM $1Q,6112,000, a~- of e6,5)2,000 olMo- 21, lien rrt tile..,.... 

u gpoolh took flaoe oa tile lleoko of tile Tot ' ... lo lllllllr'• 1 .. Tort ac-q, 

~ lattorlo prlaolJ&l loUu :u.MUUoo \e u4 .. llar ow. .. ~---. 
1D J.olo otoo4 ao to1loQ oa hao .. , 

~ 

L1ab111t1oot Dlpoolto tor Japam &D4 Waaobaria ••• •• •• $ .. 7, 157,000 

De,oa1\a for Ohlaa • ••••• •••••• ••••• •••• 15, 902.000 
1 1 U,l, tr.1, Bille, ~. paper, etc,,,, 27, 552,000 

Clalao 
• 

Lokaa ••• •••••••••••• ••••••••••••••••• • ,$26,107,000 
Othar -~ Jap, t.port bl11o. .. .... 6, 6!8,000 

- $5, 2112,000 
687,000 

+ 1, 027,000 

- $!,771,000 
15),000 

Jop&OIIO &Dd 1/enchnrlp buk llopooih 4ooll""4 $5o 242,000 Mlfhl \Ill I'OOOlpt Oil 

JUDO J of C5, 000, 000 troa tho llt.ak of Jaft'o d<>Uar aooou.t at tbe lo4oral a.­
~ !11111 fwl4a pro-b1:r wro ...... to roduco ~:r loaao &Dd to pvcbo• 

u.s. '!'H&IUI'J b1Uo, oto, · 

Wo ltarno4 t o4o.J that a total of $111,000,000 bao boee truahrro4 tblo 801ltb 

!rom tbo lluk of J...,a•o d<>llar aooOW>t at tho lo4oral to tho Iow York ~ao:r of tu 

Toe- Spool• kDk, for aoco=t of Tolco-'• fllk:ro office, :S.d4eo tu 

Js,ooo,ooo •at1o""4 1.a tb.a prooe4lllc ,....~. turo •• • traaotor of ~5,000,000 

"''R'"'~"'""'""'~f 

CONFIDENTIAL 

' 
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KlLI!ARf INTELLIGIIal DIV181QI 
VAll m;p .All'l'MEII'I 

Vaahi.Jl&~ou, .Tune 11, 1941. 

121'101 

. -

'lliii!.Um LIIIIIOIII JULLI!'IW 
lo. 118 

Q-2/21>5.,-33& 

~he information contained in tbia aeriea of bulletina 
will bo restricted to itooa from of f icial aou~cea which aro 
rOiliiOn:lb~ eontimod. The leaoono noceooari~ are tonta­
Uve "\llt\ in no ao.nae D&ture s t·wttea. 

?'.is docWJent h bel.D& r,iven an ap-J ro•ftd dhtri'bution, 
and •,o o<tc'.i tioMl eopioa ore ami lable in tho Hili tarr In tel­
lit,. oe Dh'ision . J'or provisions (lOVOrninr, ito roproduction 
see Lotter !AG 350.05 (9-19-40) M~M. 

o::m :U:SIJim oz m CAJ!PAI@l nr m !f!ST 
PROM MAT 10 ro JU!lll 25 , 1940 

Tbio bullotin i o baaed upon a tranolation of an lnetruction 
11\0iliOrnnd\11!1 leeued by tlio Germnn General Staff fo1· otticero ot tho 

Oermn.n ArQY. 

It prooents a diceot of the Gel"I.Wl nrcion of tho caapalgn 
l n the lleot, ond H h publhbed 1n t he belief tbat it will avpple­

ment the )'icture p&intod by the French verolon .• whi ch appeared 

in SPECIAL ll<ILIE'i!Ill No. 32. 

JIISWCTBD 
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lllftlOPP 

1. gppu, 

Vhen the 0.,_.. Veatom .t.nly ao't'84, bJ o-.4 of the Jllt.rer, 

111to pod Uon for attack on ~ 10, 1940, the obJ..,tlw aeal.pel _. 

the penotr~tion of en.., fortlf1CAtiono ecnttb of •-· !bu the 

attl.(;o van oot tor the deotructlon of t ho llrithb and l'l'eDCh Aralea 

north of tho Aiano and Somoo !iivoro. Holland vaa to be oocuple4 at 

the ""'" tlco 1n order that 1t alllht be el1alnoto4 aa a loeatloo 

tor beaer for intended British air an~ ground operation• on tho 

northern .lan!c of tho German Arrq. 

2.~ 

Tho Dutch, BelgiM, and IAI.xemburg bordero ""ro oro oood at 

5:30 A.J! • • Md en.., border troopa vero J1111hed back all aloDS tho 

l1no. Tbrouch cloao eoopore.Uon betveon e.r=;y and alr forcaa , U. 

Gorman at t«el< progreoeed re.pidl:y. 

Tho province of Groningen, in northern Rolland, vaa occupied . 

!!arlin&en nn~. tho oe.at cout of tho Zuider Zoo wero re.achod. !I'M 

.l.merafort, Nld f&rthor aoutb tho Peel pooition, vera penetrated, aD4 

tho cro .. ins over the Albert Conal was torcod, l'lben Eloaal, tho 

atroll(leot of tbc llolalan forto, ...,.. taken. All of Luxe .. burg vaa 1D 

Go nan hD.nda. 

4.~ 

Coote.ct ve.a eotablbbod vi th troops vhicb bad landed b7 air 

naar RotterdM. 7rench troopo wero tbrovn beck veot of the Oortbo 

F.lvor and in aoutborn Bol«iU111. l loant!.me, Cel'IMI\ pooitlont aoutb of 

Se.arbrnec!=oo e.nd aoutbvea t of Zvoi bruook4n vero e.d....,ced. 

5, llt.I..li 

In Holland, !lotte- copituloted and Rooaondaal vaa cap-

turod. 

In llol9ua, the inftdera ree.chod tho Groat Cette and the 

X..a RiYe.r be tveen lfa:Nl' and GiYet. 

In PrN>ce, tbe llae.o vaa crooaed e.\ tbe ]10illt aloDS the 7rencbo­

Bol&J.on border " bore ito eouroo forma a Dt>tural ax tendon of the 

RE§WCDD 
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l~ot Liu. 4 larp aoale lla\Ue \oak ~ be'- oppoe1Jic 
tank UDih nor\h of 11-.-, J'raob Milk eoua4rolla, a\~\111& \o 
Ml\ \he •aai ~e on \he ~1• ,oel\ioa, wre WeaW \!~nap 
olou cooperation of \be Gena air •4 1aD4 t orcH . 

6. MAX 15 

The l ortre .. of Bol l&D4 fell. UDUr t be onrwheWDC for ce 
ot the Gerlll&ll attack , t he Dutch Arrtlf 1&14 4ow i h araa. lin dqa 
after hos t ili t ies comoenced, the Dutch OoTerament ha4 capitulate4. 
Reoio t ance continued only in t he province of Zeeland. 

In Belgi um, the Dyle poaition was reached, and the exteneion 
of the !!t~ginot Line in the l'rench Sedan waa penetrated. 

7. KAY 16 

The Dyle poei tion south of lfa"tTe vae penetrated, and tbe 
nortb4aetern front of the namur detenaea vao forced. 

fho M&&inot Line, from aoutb of llaubeuee to Cari8D&JI, vae 
brok en thrOUGh on a 100 ldlo.,oter front. 

8. !!AI 17 

The Nazis entered the outer bolt o:t the rortreaa of Antvorp. 
lleobeln o.nd Lowen 11ere taken ntter aovoro ficht1ng. Bruaaela vae 
ourronderod ttithout a s t n \l!Glo. South of llaubo\ljle, German task 
unite diopersed t 110 enemy divieiona and mu-oued them beyond the 
~or Sambre River to the Upper Oioe RiTer. 

9 . IIAY 18 

Tho laat Dutch leland, \lalcheran, waa te.lcen. Antwerp -• 
cnptured, the Scbelde 11ae croeeed t o the waat, nnd the Dender 
sector, veet of 3ruaaels, vae reached. All of Rolland was under 
German control. 

In Bor\hern France, the German ar1110red corpo continued 
tb4 !Ju.T&u1 t or the eneJ07 over the S~~~:~bre and the 01ae. Inf antry 
divlai ona followed close behind, ~ins phenomenal marchea. 
Le C~>teau lllld St. Quentin fell into lll\d hendo. On the soutb4rn 
11inc, the sector north of Leon, near Rathel, vas faced with 
otronc German forces . 

10. HAY ?l 

The Channel coaat 1<ae the obJecthe of the German pene­
tration through the extension of the 111>(;inot Line near Sedan. 

us !'l! 1 Q\'11) 
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osmgw 

ruo pene tration vaa ezpend ed to the DOr\bweot lA tha dlrecU OD of 
St. Pol u4 llontreuil-nr-Uar. 

!be Naal Air J'oroe oucceootullT at~d tha barber taolll­
Ueo of Oo tendo, Dunlrlrlt, 0&11>11, llolllope, 1o11d Ill-s>~>•· In rludero , 
the Allleo otlll offered otrons reolotanco ln t belr cOTOrlng acti on, 

11.~ 

The ring around the trapped en- wao 'booomlng lncreaalngl;r 
Ughter. The Schelde !!ivo.r, in Fl.andert, " '" croooed ln the face of 
otronuouo Allied reoietance. J'ronch alld !elD-1111 attack• at Cambral 
wore raplllted, In weutern Artola , Nail t roopo advanced north toward 
Calalo , while the ene"T on the eouthern front, troa the Soilll8 to the 
1!6At , re::~ainod on the defenllve. 

12.~ 

Oerman divisions in Flanders penetrat ed to the weotern 'bank 
of the I,rt River, Tournai """ captured, 1o11d tho fortress of il4ub~, 
behind the Nail front, capitulated, llorthlfoot of Arrrus, the Oermano 
conquered Loretto Hei {lhts, the scene of oevero fiGhting during the 
1/orld \lar , 

13. llloi...Zi 

Tho ring was dofini t el.y oloeod around tbe Belc;lan Arm:t , par to 
of the Firet, Soventh, and Ninth French Arl:lioo, and tbe mao• of tb6 
Brltloh l!:xpeditionat')' Force. Ghent and Kortl')'k vera captured, and the 
lqe vao croooed, Along the southern half of tho ring, the attack on 
both lideo of Douai continued in a northwootorl.y direction. V~ 
l!el&ht o wao teltan, Bolllogno fell, and Calalt vaa encircled. 

14. II&I....Sl 

Calalo tell. 

15.~ 

The c;rent 'battle of Belgian and Pronch Pl andero reached ito 
hol&ht. lla:i troops faced tho llol gian Arm:t ton ltiloiDGtero ln front 
of llructo Md Thourout, Thielt had been peooed, The Belcilol1 Kins. 
roall•lns tho bopeleao pooltion of bio arm:t of {~,000 to 500,000 
men, pvo the cotu:wmd to surrender , and t ho Bel&ic.n Arm:t laid. down 
lte arms. 

The French fortltlcatione were penetrated north of Valenciennes, 
&Dd woo\ of that cit;r, the Scholdo Canal""" croued. Douai .,... 
e&!)tured; La Baooo, llorvillo, Basebrouclc, and Bourbourr;-V1llo all toll 

ii!'.STlllC!!!D 
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16. WM 

!be fate of \1M :rr-b Ar.lee 1a J'1'aoll J'lu4en ,.. eule4. 
l!etla\aDoe lw.d been 'brobn la the ..-.. -th of llenlla. :llra&p ,.. 
;paued, OateDde captured, Uld Dlxlmlden naobed. !be Oer.an w.r f111c 
.,..,.d oorer LaJI&eul'!t, the w.r molllla8llt to Oenaan :rwthe of 1914. 

L1lle wae attae!ted from aaa t and v .. t and waa captured. In 
on advnnce from the vea t, Arment ieraa f ell. rhe for tifi ed French 
border poa l tlon , which vas being defended wi t h reYereed front , waa 
penetrated aaat of Caaasl, and t he Belgian border waa reached. 

Dunkirk was aubJected to hea"7 artlllel')' firs. !he Brlthh 
:&x,edl tlonal')' Force be""' to braalt up, laarlng bahlad lares aaounte 
of war uterlel aa lta troopa fied toward the aaa. South of the 
Po;par1DGbe-CAesel line, German anolea oonlnc tro• the weat, eaet, and 
aouth united. 

17. )U,I i5Q 

rho at tee.': w:>.G continued acainet the rec:~NU~to of the Brl tlah 
~ in the curve along the coset between Jurnes, Berguee, and t he 
.,...t of Dunkirk. 

Br1t1ah forces which had been eurrounded in the area of 
Caaeel ~ ann1h1latet\ ><hen they tried to brel\lt t hrough to the nor th, 
Md the maaa of t he Geraan ~.1vioions in the Artola and in Flandera ,.... 
froed tor new oiasi ons. 

18 . Jt!l1! l 

The coaetal sector extendlns alon& both aidea o! Donklrk: .,.. 
biher}7 defended b)' the Brlti eh, but it waa turther narrowed b)' 
a ttac:c. troa the eaat. Bieu:oort, and the coaet northwest thereof, 
vera 1n Gercan banda. The mmber of !)rhonera, and t he naterlel 
captured, could not &Ten be eatill6ted. 

19, JOg 4 

Dunkirk: tell after aeTere f ighting. 

20. JllQ 5 

In the early morning, new German attack opera t ions were 
initiated from the defanae front predoualy exietlng in France. The 
obJeotlYe of the new opera tiona "'' t he penetrat ion of the French 

illiS'llU Q'l'El) 
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northern front, and the isolation and dect...aetlon of the d1oorDU>1a•d 
J'rench &n>Y elaenta to the aoutbweat and ooutheaot. 

Tho J'rench collllll8lld intended to defend the We,ygnnd and llaginot 
Linea. conjointl,y, with all a.ailablo forcea. 

21. lZlo!l!L1 

The lfe,ycand Line wn.o brolton throuaJI alona the enUre front. 
German opera tiona south of the Some and tho Ahno-Oioo Canal con­
tinued ouccoaafllll,y, and the enolll)' waa thrown bac~ south of tho lo><or 
Soane. 

22. lll!l!l..1 

After four da,ya' figbtln&, ot ron& Allied forceo 1n the So=• 
Nld Olio araa wre punlehed badl,y b,y Oonoan intantr,y and tan!: dirlolono, 
In clooo cooperation with elo~onta ot the air force. Roar en~ detente 
Unea \!Ire penotrated in the lover Seine a ector. and the Alane vaa 
croooed In combat on both aides of Solooona. 

23.lll/.l!l...2 

In tho mornlnc, further oactiono of the Germ&n front In France 
eomnenced the nttael:. Tho O'lora t1ona, ini tlated on a front of about 
350 klloMtero, wore directed tounrd the l01•or Selno and liarno, and 
tho C~e diatrlct. ?.ouon fell Int o Gorman hands, the Seine ..ao 
croaoed at various points below Parle, And an Allied force vas en­
circled on tho coast of St. Valer,y-on-Oaux, 

l*. Jllll! 12 

1/ad troops wre alon& the Olae 20 kiloaotora north~-'1lat of 
Pnril, ud In front of the protectln poaltlono of Perla on both 
oldeo of Sonlla. Cooplegoe and Vlllera-Cottoreto were captured; 
tho llarno, oaot of the Ourc<t. vaa croaoed alon& a br oad front T1th 
atrona Ger1an forces. 

'i'ho DrTJloo formed Juno 9 for the att6Clc between the Oioo­
Aiono Canal and the li&aa , conquered tho onem,y tan ina them. llel.ms 
vaa takon - !n tao Cber.roallJ'le, the Suippoa Rlvor was crossed. <TUIIler-
oua French att~~e . supported by taaka, could not halt the German ad.anco. 

as. Jll)m 13 

The liarno was crossed I n co=bat n t =an,y poi nte. Chalono wao 
taken durlnc the 'l\U'8Uit In the C~llJ'lO. 'l'be COIII)_)lote breakdovn 
of the i'ronoh tro~t between tbe Aormol Canal Nld the l·ia(;lnot Line at 
llontao4¥ forced the French oocoand to ab&ndon 111 Intention to defend 
Par h. 
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26 0 Jt!J!I 14 

Viotorioue G&noan troopa marched into Pario; the reaiotaAoa 
of tho french northern front waa broken. •nd tho eooond ~hnoo of 
tb& eMJ>Oign h tho wet """ Tictorio~~o~l.J e.J>ded. • 

T!le Seine beloit Paria vao cro11od on a vi• front; Le llano 
woo ca'?tured. ket of the Marne, V1tey-l....rra,co11 ,., teken, and 

tho aouthorn eqe of Art;onne Foroot wao roached. Hill 304 (Dead 
ilan' • lUll ). north11eat of Verdun, fell into nazi hando, and l!ontme4T, 
the otrone pillar of the Maginot Line, wao taken. 

In tho E>Orn1Jl6 bopn tho third phase of tho 4ri ve to-.ardo 
c~lote dootruct1on ot the enoJ07. O.rcan troop• on the Saar front 
were in podt1on tor a frontal attaclc -inot the Mec1not Line. 

27 0 Jl1l!E 15 

Nazis in the attaclc on the Fortreea of Verdun atormed rort 
Vaux, of World Var f..,., took Fort Marro, and adYancod to .... rd Verdun. 

i'lrat penetrating tho llne of forts on bot.>t oldeo of tho liaaa, thf7 
then eaotured the city r.nd Fortre11 of Verdun, vhich hod boon oo bitter­

ly defended tron 191~ to 1918. 

After hoavy f16ht1na . German trooyo broke tbroll# the lla«ino t 
Line lllona a >ride ••no ot conflict oouth of Saorbruoclcon. 

28 . JJJl!E 16 

Strong armored motorized force• t outheaot of Parte and alons 
the ~er Marne advanced to-.ard tho IO\Ith. !he plateau of Lant;reo 
woo crooood; heavy fortif ications in tbe Longnyon area wore taken. 
In tho Snar area, tho 111161not Line penetration wao widened between 
St, Avold and Saa.ralben. An attack oaat of Calcar carried acroaa the 

U?))er Rhine on a broad front. 

29 • Jl!l!t 1 7 

Elomonto of an armored oorpo reached the Svieo border at 
Pontarlior, ooutheaat of »osan9on, and the ring around tho M&Ginot 

Line vae cloaod. 

Orlea.na and ito croaaingo o•or tho Loire feU into German lwld.o, 

The llazio exploited the penetration of tho llacinot Line at 
Saerbruoclcon, and deopite atubborn roohtuco, advanced in col\all 
toward tho Rhine-Marne Canal. Chateau Salina , Dull and s....,.burg 

\fere cepturod. 
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30 • .rm 18 

!be Oru Riftl',.. aroaaa4 'oet- c- u4 Le JlaDa, a4 
the Lolre a'boft Orlaua, up to u4 -t.b.-t of ........ ,.. nacba4, 
O.r1UD 110bila \roopa oocapia4 the J'renob u 111\ -tar of 
Lo cr-t. !be J'or\reaa of ~alfor\ ... \ell:en 'b)' &nl0ra4 'IIDl\a; 
the fortreuee of D1jo11 IUI4 lleh aurren.t.ra4 w1 tbout tichUDC. 011 
the upper Rhine, the attaclc on the voegea lloUDtailla progreaea4, 11114 
Colmar wae captured.. 

3l. JllllE 19 

W..nille a11d. the J'ortreea of Toul fell, and tbe Wast nac 
wand onr Stra .. burg Cathedral. 

llotorhed troops captured Cher'bourc, illl!o~. The 
:i!reteo>e waa reaclled. at aanaea, aad JA llalll IMI palled ill the IIOTe 

to the aouth. 

In llurGW147, ae chanhed 1111i tl pa111trated toward lqoa, 

89 

Jl&lley w.a captured., and. the Rhin~o C&llal eaet of Jlanq vaa croua4 
on a vido front, 

32. JUliE ;p 

'l'ho French naftl_por\ of llroat fell into Gonaan honda , In 
llorDMey, tho lower Loire from llantoa to Tours we.a reached &lid erouad, 
At the Burgundian Go.towq, troops comins fro~:~ l!elfort mad& contact 
with othera from the Upper llhine. 

iightiDC continued alons t ho MIIGinot Line on both oidoe of 
Diedonhofen. Yeat of l!eiaaenbur(t, the lle.GiDOt Line - penetrated 
acatn. 

33, Jllll 21 

llobile troope took L7on ~ter ali~t oppo11Uon. ~DC tbe 
watern edge of the Voal:"•• 1Ddh1dual ene.;r croup1 were atill 
holdiDC out. The Bartmann.eveilerkopf, which baa been a point of 
contliot in the 1forld War, ....., in 0.1'118D b&D41 • 

.A.t 3:30 p,)l, at an his toric apot 1n the Joraat of C0111plape, 
in the preaence of the Supreme Com.anderl of the .arioaa parte of 
tho Oormen Armed :rorcea, the Fahrer reoeiTed. the J'reneh dolecation 
for the aeeept&llce of the arml.etiee tar111. 

34 • .zvg 22 

The tel'lll of aratatice were aig11ed. a t 6:50 P.l!. 
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lte&llwbile, ~ t.por\ct bar'bor towa of St. llal.o aD4 
Lorient, were captured, aDd tbe fort of llll.hi«, atroapat of U. 
Straaabur« fortificationa on tbe eutorn aq. of tbe Toapa , -
tllken. A tow 1nd1Tidual aa.,tora of tba Macinot Line in lover Alaaoe 
end in Lorraine, end a few diaperaod unl.h in tho Toapa , wore a\111 
otferin& reaiotanoe . 

Alo116 the Atlantic eoaatlino, 110torbed 'b&ttali ona e4ft11Cad 
to tho beicht of La Roeh .. lle; tbe rronoh n&ftl port of St, laaairo 
tell. 

In tbe Rhone Valley, Gerun troopa e4Y&X~eod froa L)oono and 
tho out in a southerly direction, end forced a eroaoin& oTer ~ 
llhone at the exi to of the Sa Toy Alpa, oou""""t of Genna. 

35. ,mp 23 

'l'he coast of tbe Atlantic aa far aa tha aouth of the G1rcD4e 
waa occupied; La Rochelle end Rochefort wero captured. In Alaae.­
Lorraine, more forte in the 11a.«1not Line were talcon. Southeao t 
of Lfona, Na•i troop& amaohed aaTere one.y roaiatanco end adTaDCod 
towtll'd Gronoble and Chambeey. St. Bt1enne, Annonay, end .UX-lea­
llaino tall. 

:!6. Jl1lJE 24 

Ceaoat 1on of hoat111t1ea aaainot Franco waa ordered. 

3 7 • .!Vl!i 2!i 

At 1::!6 A.ll. tha araiatiee eo.,..need on both aidoo. 

'l'be war in the veat vaa ended. 

usmcm 
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!}~liP llEETlNG 

Present: 

H. :.I.Jr: 

Kuhn: 

H.M.Jr : 

Kuhn : 

1'r. Graves 
Mr. Kuhn 
Mr. Cochran 
l.!r. Sullivan 
Mr. Haas 
llr. Gaston 
Mr. Foley 
Mr. White 
Mr. Schwarz 
Mr. Bell 
Mr. Thompson 
Mr. Blough 
Mr. Odegarde 
Urs . Klotz 

June 12, 1941 
9:80 a.m. 

1.0 6 

Well, you people missed a treat last night, 
hearing that song of Irving Berlin's played 
by this orchestra. I seldom have h.ad such 
a good time. It was out at the broadcaster's. 
It was really quite a thrilling thing. 

Rave we a record of that at all? 

Yle are going to get one today or tomorrow, 
the new record by the same people. 

As soon as it comes, will you let me know? 

Certainly. 
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Sulli Ten: 
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You n w the interpretation the Wall Street 
Journal ia giTing to "Treaeur7 Oppoeee Joint 
Tu Return"? 

No, I did not. Is that this morning? 

Yes. SUpposing they ask me about it at ten­
thirtY'? I think I will say that I ban 
instructed you not to take any position be­
cause the aatter is still under study in the 
Treasury. h that all right with you? 

Yes, it is . Incidentally, yesterday's Wall 
Street Journal aaid that we were cooperating 
with the Co..tttee on excess profits taxes 
end furnishing schedules end so on end so 
forth. 

We haTe done no suoh thing, but we are going 
to be under the guns on that one the minute 
this joint return question is decided, be­
cause then they are aoTing on to excess profits 
and I assume we can't just stand by and do 
nothing. 

Well, I aa waiting for one Roy Blough that I 
spoke to Sunday to giTe me eoae aateriel. 

87 the end of thi1 week, Kr. Secretarr, we 
will haTe at least a halt dozen industr iea 
ca.pletely tabulated along the lines you 
indicated. 

Does that meen you will definitely haTe it for 
me )(ond&7 morning? 

Yea, air. 

You bed better. 

I as811118 what you will went will be for ua to 
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get u good a one •• w oan get with aa •oh 
rennue •• t he t raftlo will bear. 

No, I a&J take the poeltion lf we oan•t get 
what I think h a good one that the;r will 
han to wrl te t!l.lr own and again, as I told 
you on thle joint r eturn tor hueband and 
wite, I want to leaTe the President's and 
mf hands untied so that we can criticize and 
it we can't get the kind of excess profits 
tax that I think is good, then I want 81 
hands untied so I can aay anything that I 
want to. 

111 right. 

Do rou want something before you go up on the 
Hil ? 

No . They rewrote that - something for you 
to say informally at the press conference 
about Gulick. 

Oh yea. 

"You aay be interested to know that we are 
taking steps to reexaaine the problem of 
the Federal and State and Local fiscal re­
l ations. The iw:portance of this matter ia 
growing because of increasing pressure on 
coJaOn sources of Federal and State ren nue. • 

CoDBon sources? 

Joint aourcea. 

"The study we haTe already giTen thi s subject 
indicated that it is a problem of Ter,y great 
scope. 
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"For that reuoa, I han uklll Dr. Luther 
Gulick, Director of the Inatitute of Public 
Adainiatration; Dr. Harold K. GroYea, 
Professor of Econoaloa at the UDiYersitT 
of iilconain and a fol'laer aellber of the 
iiaconsin Tax Coa.iaaion, and Dr. Clarence 
Beer, Profeasor of Econoaica at the UniYeraitT 
of North Carolina, to aaaist ae and a, ata.!f 
in girlng conaiderat!.on to thh entire problea, 
both aa it affecta us toda1 in the aidat of 
a tre•ndoua lfatlonal Defenae progru and aa 
it .. r ita tho~ht with respect to post-war 
doaestic econ~c adjuataenta. • 

It ia all right. It could be better. What 
else? 

That ia all I haYe, air. 

Nothing. With reapect to the aaterial you 
just read, a number of ua put that up and 
our thought was this, that at this stage the 
beet thing to do, perhaps , is aiaply to fore­
stall snooping reporters but not io lay out 
&D1 plan or anything like that. 

W.ll, Chick, haYe a do,en copies aade for .. 
to uae, will rou? 

Our thought was that 1ou alght want to para­
phrase that . 

Oh, I a uot a nr;y - not in a nr;y para­
phrasing aood this aorning. 

We can take out the tir at phrase. 

You don' t want to get last ainute adYice 
froa soae of theae people on thia question 
of joint retu.rna? 
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I think I .. .ufficiently contu.ed right 
now, air. (Laughter) 

Well, just atay that way, John. 

(Mr. SulllYan and Mr. Blough left the 
conference.) 

11.0 

Last night around aix or six- thirty, one 
Attorney General called me up to aay that he 
had had hia IWI --

Shea? 

Shea, in touch with you in regard to what I 
had called him up about in the morning. 

Yea. 

1nd that you had giTen Shea the t.pression 
that you didn't think that I had aeen this 
Executive Order which had been drawn up 
that had to do with economic warfare, you 
aee. 

Well, I aaid, both t o atay truthful and also 
not saying what you had aaid , that I couldn't 
re .. .ber, but I was under the iapresaion that 
I had heard about it. 

Ian't that the one that they aet up thia 
in!oraal --

No. Shea eaid t hat Bob bad told bill that 
he was concerned because be hadn't been able 
to aee ae and would be call me and aee whether 
or not our getting together would be of any 
help, and I told hi• that what I wanted to talk 
to Bob about waa atate aalea tax propoaala 
and not this ExecutiTe Order. I did tell 
hi.m that I waa a little upset that they had 
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nlaltt.a that Jzenu .. oraer rtqulrlq 
t~ reportl-c dlrect1J to tbt Balrtt witba.t 
harlllg apoll:ea to u, becau•e I ale •t Wall: 
that wa1 crlcll:et, ana he •ald, ~11, tber 
were intere•ted ia -•be 1ald that JVU tad 
Bob had talll:ta about it tad that Bob tola 
JOU that bt W&l lntlrtlted ODlJ in alita 
propertJ ani ru l&ld_JOU weren't intereated 
in that, and l&id, ._ell now, Francie, 
let'• not ll:id eaoh other. You know darn 
well that that reporting i e in our f i eld, 
that that h our atatute tad that that 1a 
what we han in llind wbtn we freese the !d1 
tlmd1 and what thie aeana ia that all of the 
banka and the financ i al inatitutlone report 
on f oreign propert7 t o JOU, and it we go 
ahead with our order, t he7 will be reporting 
t o Ul, tad that will aean contueion and it 
aeeu to • that the beat thlDg t o do h to 
concentrate our fire on t he thing that we 
haYe agreed on; naatlJ, the order t o oreate 
thla co.alttee that will aake auggeationa 
aDd reco-Ddationa to the Preeident in t hia 
field •• 

That ia aa far aa we got. 

·Tea, but whare did Jaokaon get the t.preaei on 
that 1 dldn' t know &DJthing about thia ot her 
order? 

1ft dlcln't. Tbt7 aul:al t ted that to the Budget 
without aubllittlDg it to ue. 

True, but 1 know about it now. 

.All I ~&id to Francia wae that I wae disturbed 
that the7 had aulal. tted i t wi thout talldDg 
t o Ulo 

Oh, we are talklDg about two different thing• • 
J ackaon h talklDg about t hi e eoonoal.c warfare 
order. 
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There ia an EzeoutiYa Order propoaed by 
Karnll which h, I thillk, onr in the 
State Departaent now whi ch would forbid 
trade with the ilia countries. Ia that 
the one you haYa in mind? 

No . 

We are getting .ore contuaed all the time, 
Wr. Secretary. There ia no question about 
the fact that all of ua knew about the order 
creati.ng this co..J. ttee coaposed of you and 
Hull and Jackeon. 

No, no, no. 

No, no, there is alao no doubt that tbe 
Secretary was informed with rupect to t .hat 
EzecutiYe Order setting up an economic 
defense, as they call it, with the director 
and that the Secretary asked me to go over 
and look at it and I talked to you about it. 

You are now talking about somethi.ng quite 
different, which ie another Executive Order 
with respect to the ascertainment, reporting 
of alien property in the United States. 

That ia right, which they never eubmitted 
to us and which I think waan't cricket. 

Check and double check, but I a talking about 
the one that Bell aaked ihite to go over and 
take a look at. 

we knew about that. 

No, that is not the one Ed is talking about . 

No, but that is the one that Bob Jackson 
was talking about. 

Well, that isn't the one Shea was talking about. 
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Bob Jackaon h talking about what I will 
call the Bell-lbite order, aad he, JackaGD, 
e?identlr ia now excited about that, because 
he aa71 that one outa aoroaa the Depart.ent 
ot Juatice, but AQ1WA71 the wa7 the .. tter 
ataada aa tar u I • concel'lled, I called 
up thia aan Bail ey. 

Yes . Did he call baok? 

He ne?er did. Be said he waa aure I waa 
wrong. 

Yea, I told Francie that you had called 
Baile7 and that I hadn't heard - -

And I hann' t heard troa Baile7 and we will 
just wait unt il we do hear tram Baile7. ire 
we all together? I mean, there is nothing 
more until I hear !rom Baile7. 

From Bailey on what, the l aet order ? 

On the one t hat the Attorne1 General wanta. 
In other worda, I will just sit until I 
hear !rom Bailey. 

Baile7uitea • a letter. I call hia up on 
the telephone and aa7, "Well, what about it • 
and •hT don't JOU get the one through that --

Well, J OU talked to Baile7 about the one 
that you md Hull and Jackson recommended. 

No, I talked to Bailey about the one that 
he wrote me and I said that I wasn't going to 
do an7thing about that until I had found 
out what he did with the one that Hull, 
Jackson and I did, and be said be would 
look it up, ao we can sit until I bear froa 
Bailey. 
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ill l'lpt, ao aot~ aH.t tulr nqae•t 
tor ov o =t.. 

'!'bat 11 l'l pt. 

low, all of tiM•• thlq• that take up 10 
llllOh tiM ll&ke M alok. If 04ecazode uu1 
1r:lllm -u - 1n at elnen, we will han 
the lut trial I'IDl on that thine. It ia 
all right acnr. 1h will Juat han the laat 
trial 1'111l1 if that ia oonnniant, at elnen. 

Han JOU COt IOU thinga for M, lira. Uob? 

I think JOU will atart with Jlr, Guton. 

Oh, thia Biaudt picture, juat hold it tor 
awhile, will 1ou• 

y ... 

What haTe 70U gotf 

lothing. 

Yoa llight be iatereated to lmow that the 
lt&Tf hu uked tor the Tan•1• which ia 
1111rkiDg out of Honolulu aa beiDg auigned 
to t!l.. 

That ia ill our agre-nt about the an111 / 
cratten. That h the tiret one ther han 
aated tor. 

H.l!.Jr: Good • 

.&nTthiDC 1111, Herbert? 
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'!'hat h all. • 

When .. I going to ••• the draft tor to.orrow, 
1 t there are &llJ ohanJt••, ot rq tutt.ODJ 
tor to•rrow at ten-tlilrtJ' 

I thought - there are no changes except the 
later report . 

Where is it? 

That waa decided JeaterdaJ. 

I thought JOU aaid JOU would uae the aaae 
atat .. ent. 

I did. 

Than there are no ohangea unle•• JOU want 
a later balance •heat, it that aight be 
adTiaable, aa of Karch 31. It i• earlier 
than we nor.all7 aake i t public , but I 
think that is all richt. We woula aake it 
public nert aonth. 

Will JOU take care ot it, pleaae? 

.&:n,thing elae, Herbert'1 

No, nothing el ae. 

L&ri"J Bernard went do'tlll and talked to Congreu- . 
u.n Crawford at B.arold Grana' request. Here 
1a a •-17 ot what wae aaid. 

What does it •11' 
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Well, Cr awford said he thought we weren' t 
going hard enough and far enouY,h, and they 
had a veey pleaaailt tallc, and fie 1e going 
to go along and be friendl¥. He ie going 
to come down and see Harold and he is sati s­
fied now. 

Is he reall7? 

Yes. 

You han spoken onl.T of your statement. I 
tate it that you are going to set aside some 
time to discuss some of the angles which liiAY' 
be developed by them at the meeting? 

Oh, no, we will take it blind. 

Taft may well push you around on the questions-­

On what? 

That relate to the Federal Reserve Beard recom­
mendations which he very easily can tie up 
in a vecy relevant manner to the Stabilization 
fund. 

O.K., and I am simpl7 go ins to say to him, 
"Let the Federal Reserve Board come up and 
defend their own stuff." I won't get in on 
that bill. I am going to testit'y on the one 
and i! Jlr . Taft shoves me, I will begin to 
shove too. I am not going to get in on i t. 
Let the Federal Reserve go up to defend their 
own bill. I will just have to trust m;rself, 
that is all. I either know it or I don't. If I don't 
I will tell them to ask Jlr . Eccles. I have 
asked Cochran to prepare a letter for me to 
the Attorney General in regard to this busi-
ness that J&f Crane has been telling us about, 
that they are going to negotiate with somebody 

Regraded Uclassified



Cochran: 

H.J.! . Jr: 

Bell: 

Cochran: 

!l.M. Jr : 

Whit e: 

H.M.Jr: 

-12-

in Ca'ba, poaalbq, OTer the eale of Stii1Clud 
011 propenl.. in lllmaar:r, ud he 11 prepar­
in& a letter tor .. to the Attorn~ General 
ud the report oo11ea to ae - I want Fol~ 
and lhite ud Bell to initial it before it 
o011ea to ae, lntol'llling the Attorner General 
about it. I aa abo eending word through 
Cochran to J.lr. Atherton that I ant lWa to 
tellae that Mr. Bllll knows about this. I 
don't like it and I don't - I just don't 
like it. I mean, I don't like to be, so to 
speelc, in the position that I u adTlsing 
Jlio. Crane or he is going to ask me ahouU 
he take twent)" llilllon or thlrtr aillion, 
fOU see . I want the Attorn11 General to 
know about it, and after he has read it -
and I want the rest ot ;rou to know about i t. 
I would like to get out of the position that 
Cl'lne coliiBs to ae about it at all. I would 
like to get out of it so that llr. Hull would 
be advising him. . 

He has been going to Atherton also. 

Yes. But I don't like the whole business. 

I didn ' t ~t the i!lpresaion that he wanted 
advice, did 7ouY 

He wanted to keep us lntormed. 

Well, now - the sale goes through. He goes 
up to teatit,r. "I advised the Treasury step 
b7 step what I was doing. At no time did 
the{ say to 1118 that what we were doing didn ' t 
mee with their appronl. The7 knew llb.at we 
were doing.• 

Wh,y, otherwise, does he want to advise 700.? 

Well , I u going to play it thi s way, gentle­
Mn, and it we can get ln the position that 

11.7 
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I -.:r azat to 111'1 te Jlr. Crane, I cloD • t mow, alllpb aqb.g that if he feels he nee4.s to keep &J!1boq 1Dfo1"11t4 ill the Gcrrel'llllent, he ahoUld keep the state Depariaent . 'l'hel'l l s DO reason wbJ he should keep the Trea~ 1Dfo~ed . I just don ' t feel cOmfortable. The old elbow doesn' t like it. 

There waa one rather interesting ru.or that eoJUs f1'oa the aooount of the Jan Bank with the Federal. There han been three trans­fers in the laat ten a.rs to the account of the Yokohalla Specie Bank. It aounte to fourteen alllioll clol.la.rs. Pehle mows about it and we han beell tslkillg with the Federal. 
From Where to the Yokohalla? 

From the account of the Central Bank of JaTa to the Yokohalla. 

So the7 are getting their mone7 out of Jan. 
Yes. You aq han noticed that Dan Schenker has resigned from SEC. 

Now, the faot that thef are getting t heir JIOilef out of JaTa, who besides the Treasur,r mows that? 

Well, the FBI would know about. it. 
Well, I will tell 70u, I wiah fOU would pre­pare a little letter for me this morning to the President and copies to State, War, aDd 
Ne1f. 

Yes. We don't know just wh.at it Malls, 7et. ot course that is the first iDferanoe. 
Yes, but that ought to go onr this 110ruillg. 
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'fo the heaU...tt 

Pr .. Uet, uut ooplta to State, ~. m1 •"7· 
'1'ha t h all I han. 

Where haa Schenker gone? 

To practice law in Hew York. 

What han 7011 got? 

I han nothillg thia 110rniDg. 

Ran 7011 got tJJ:f new songs? 

Not 7et. 

George? 

I han nothing this morning. 

Jlr, Odegarde? 

Nothing. 

Chicle? 

IJ.eutenant stephens handed me a letter he 
couldn't get in 7eeterdq afternoon fr011 
InternatiOnallfna Pioturu 'llilleh a1,1a thq 
are doing a aeries of Cabinet officers and 
the President and their printe secretaries, 
and thq wanted to oou ln after presa con­
ference to do one of 70u and Ill's. nots. 

Do what or me? 

! picture at work, it •&J•· 
No. 
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fitb tJw Milo 

You !ad better eee her atter.rd. 

lhat elle? 

'l'ha t 11 all. 

llaJ'I'1? 

Nothing, air. 

Harold? 

Nothing. 

Bell? 

Do 70u want copies ot the statistical data that 
ia the basis ot the President ' s report to 
Congreae'l Phil Young sent me copies. 

I would llke to know thia . I would like to 
know, that twent7-aix million or thereabouts 
ot lhlpa, what those ahipa were. I think 
r~, aa I l'811aber, the t able in the news­
paper• it said about twenQ--aix ailllon dol­
lara waa tor ahipa. I just wondered whether 
Coast Guard was in there or what ahipa thq 
turned onr, twent,-aix aillion dollars. 

is I recall it, it just said the Maritime 
eo-lesion. 

Well, I waa olll'ioua to know. 

We will check up on that. 

otherwise I don't want to see it. 

That 11 all I hen. 
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lhe ve n goiq to get a report OD thoH 
tu oertllloated 

Well, it h a little difficult to get "ePT­
bodf together. 

Can't rou get them before before breakfast? 
can•t rou get thm in here at eight o' clock 
in the 110rning? 

I can be here. 

I know 70U are here. 

Well, rou see, John Sullivan and ROT Blough 
go to the Hill and--

Well, we will do it without them. 

Yesterdq afternoon Har171taa tied up on ;rour 
stuff for resterdq. 

Well, the first thing you know Harold and I 
will anno~ce it . 

O.K., it suits me. I 111 reed;r. 

Are fOU bUST? 

llo, I 111 not buq. 

Let's rou, Harold, and I get together and we 
will settle it. 

I 111 not buq, it is the other fellows. 

We will just get together and settle it. 

Well, I think we are pretty well read7 to go 
on the ai.m:ple--
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Could.JOU han lt tor • .,..,,T .ora1Dgt 

Cntlf1oate that 7V11 &IIi I talkei allnt Won. 

CoUld JOil UTI lt fOP M Jllnuiqf 

Yeaf I wlll ban 1011ethlng. I don't Jmcnr 
whether I wlll han the •mat!IC!Ila report that 
;you asked for • 

Let' I go to tOIID OIL 1 t lloMq. 

We are re&q. 

ill r ight, thank rou. 

ThCIIIPISOJl? 

ltr. Glegengaok, Public Printer, haa written 
;you !or an interTiew. I take it ;you don ' t 
want to be bothered. · 

No, I turned it over to ;you. I gave you that 
privilege. 

Yea, I will take care of it . We will make him 
!eel haPP1• I hope we don't get in the same 
trouble we did wlth Perahlng Ball in Paris. 

That •a a headache. 

It is up to thea to declie i t. 

It is still a headache. 

"Kr. Bell, on June 6, proaiaed to turniah you 
lll&terial on people whowere drawing deposite 
!rom banks and placing thell in aa!etr deposit 
boxes. You intended to uae this •hr1al in 
one of your press conferences: 
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Well, w hann' t done &JI)'th1D.g a'bolat 1 t. 
We ha'fe a couple of MD. out tl'11nf to f1Dd 
out aometbiD.R-about it. We haTeD. thad a 
repol't 7et, lian we, Harold? 

Yea, we haTe had report• from both PeD.D.­
erlT&D.la and Minnesota. I han th• on 7111 
desk now. It ia just the little gossip that 
has trickled into those particular banks. 
We also haTe a partial report on this York­
Tille situation. 

Is that good or bad? 

Well, the7 are not bU7ing bonds. '!'he agencies 
in that area--

The7 are not what? 

The people are not buhing bonds f'rCIII the sales 
agencies in YorkTille in the same Tolume, 
relative, that th17 are eleiWhere in New York 
Cicy. That is perf'ect}T obvious. 

What will I do about this m_,? 

I think that memo 70u wanted in connection 
with this Crawford utter and I believe from 
what lfr. Bernard has reported that we have 
nothing ruther to fear from Mr. Crawford. 

All right, forget about i t . 

Kill it for the present. Jl.at'ey is alao making 
eoae atua, of' the large denoainationa, aDd 
we maf haTe something later but not now. 

I think it would be a mistake to eq &DTthing 
about failure to sell bonds in certain areas 
as compared to others, because there are so 
many faotora, and 70u would haTe to go into 
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Schwar z: 

H.I!.Jr: 

Grana: 

H.II.Jr: 

Graves: 

H.J.t.Jr: 

Graves : 

H.II.Jr : 

-u-

1 t a lot •n 1D a.taU llet01'o fOil W the 
tina of ma- tlaat 1ft o01114 iiippwt lt 
ICIM boq paehM JOII &1'011114 011. 1t • 

fill fOil hf:ro la1t wtk' • report fop tu 
pNII OcmhNilOO 011. 'baa.alf 

lhat abcllit that, will I ha'fo aGMthlng toc1q 
for the proaa? 

Toe. 
• Do I gin that out or do JOil gin 1t out? 

We ha'fo boon ialllli.ng 1t u a utter of routine 
O'fOI'7 week. 

When will 1t go wt? 

It will bo roaq toaq. 

I would lot it go in a routine aonner. 

ill right. 
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11ft'¥ MttW •• 

Allf .AICI IIO'!ICI IIADlO ,.,... 

_,wntJ - JUII u, lMl 

T~l 3146- 4:00 P.M. 

S\a\10111 VllC 

\'~1 5145 - 6100 P.M. 

Prc>«roa: Lowell 'l'hooaaa 

S\ a Uo111 IB(Al. 

Timet 9115 - 9:45 P.M. 

Prorroat The Original Proteaaor ~is 

S\aU0111 WJST 
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General 
llauon: 

Operator: 

IOIJr: 

11 : 

HMJr: 

ll: 

liMJr: 

11: 

lOUrs 

IC: 

IOIJr: 

11: 

KMJr: 

ll: 

liMJr: 

Bello. 

.Jue U, 1941 
101~ •••• 

131. 

Beoretarr Morgentnau, General . 

Bello. 

Benryt 

'feah. 

Be eaid he d1dn 1 t want to 
d1eouee that before you went 
up. 

He doeen'tt 

He doeen't . He eaid that he'd 
etiok to the old etandard 
position. He doeen 1t consider 
that nobodY ie intereeted in 
the •alue or the dollar anyhow, 
he ea1d. 

I don't know What be aeane. 
In other wordl , I'• not to 
eee h1ll todaY. 

No, eaid be didn 1 t -ant to aee 
you about that t h1118· I took it 
up urn thing. 

'llbatt 

He eaid he didn't want to 
diiOUII that thing. 

Well. 
That'• What be eaid. Re wante 
you Juet go on up there and 
.ate your appearance. Be ee1d 
you kneW wnat way 1t etood anyhow. 

Okay. 
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Ill tba, .... , ... lal4, IIIU'J. 

IIIIJJ'! AU •lP'· 
Il l All rip,, flU OW. 

IIMJJ' I Doean1 t help •• &nf· 

WI Yell, that'• What hi aa1d. 

HMJr: ~ 7 0 11 . 

W: All right. 
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I!MJr: 

Archibald 
MaoLeieh: 

I!M.Jr: 

I!MJr: 

M: 

IIM.Jr: 

M: 

I!MJr: 

Arohlet 

June 12, 1941 
10:22 a ••. 

Did you call me the other 
d41 or •.... 

No , they eaid you called me 
laat night. 

Well , I caae in and I'•• been 
away ror t hree or t our daye 
and I round a call ! rom :rou 
and Juet called baolt to eay I 
call ed baolt. I didn 1t Jtnow 
whether - eomething on your 
mind. 

Whatever 1t 1e it muet- it 
el1pped my m1nd. 

All r ight, I' m eorry I bothered 
you, Henry. 

I'm eorry. 

Goodbye. 

Goodbye. 

1.33 
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Aaball&401' 
'tflnantl 

BMJrl 

'If: 

'If: 

HMJr: 

W: 

HMJr: 

W: 

BMJr: 

W: 

BMJr: 

w: 
BMJrl 

W: 

HMJr: 

W: 

• 

.r .. u, 19'1 ua,a .... 

Cloo4 •l'llllllo 

Bow are :rout 

Flne, tbanltlo I oalle4 JOU 
up juet to ea:r that I hoped 
;rou oould tln4 that tellov 
tor ae eoon • 

Well, I 1Ye etarte4 tbe Wbeele 
golna:. 

S.Ye :rout Flnt. 

Yeah. 

All rlf!!t• I wanted :rou to 
knOW I d be Yer:r happJ to 
hAYe h1a and I reall:r need 
h1a, that'• all. 

Well, we - I put lt up to 
the aen and we are work1111 hard. 

Flne. 

All rlght. 

I '• d.ellahted to take ;roUJ" 
aan and I know be will be d 
enoraoue help to ae Wben I set 
h1a, that' • all. 

Well, ve are lookllll· 

All r1ght, t1ne. 

Good luck. 
• 

'l'bankl. Beet luck to ;rou. 'l'bank 
;rou nr:r auob. 

OoOdb7•· 

Goo4b:re. 
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RE FREEZING 

Present : 

H.II.Jr : 

Vr . Bell 
Mr. Coohran 
Vr. Folq 
Vr. lh1 te 
Vr.Btll 

--11, !Nl 
12tSO p.a. 

135 

Ijuat wanted to tell JOU gentleaen of a 
c 1 that I had troa Dean lchnon in whi ch 
he brought onr to • a ae.orandua that 
he had written to )lr. Hull, which Vr. Hull 
has initialed, which I suggested that he 
get. I hann' t got a COPT• He h g , 

tg ,_ii ye I'J -ahot:/!"o;, ;,t.: -~~;;u...r..· :f ~~ 'I 
The beat I o.n re er i e Seotio 1, ie 
that the regiatration of all alien propert:r 
should be done .nd th•:r want it i n the 
Treasur,. 

Then the{ want to freeze all of Europe and 
the Turk ah part of Asia Vinor and then 
giTe a general licenee, the beet I can 
remember, to Switzerland, Sweden, Spain, 
Portugal Ruaeia, asking th• to aake out 
affidaTita that in no oaee theee transaction• 
will be an,thing but bona tide. 

Jow, I eaid, "Are JOU willing to take the 
riak that if the7 cheat we will find out 
afterward?" And he aai d, "lee, because 
lfr, HUll feels that Hitler 1a working on 
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Foley: 

H.ll.Jr: 

Foley: 

H.!!.Jr: 

White: 

H.lA.Jr: 

Foley: 

R.!l. Jr: 

Foley: 

H.IL.Jr: 

Poley: 

Bell: 

- 2-

a United Statea of Europe &Dd lf we frost 
all of thea I. t al.ght be plq!Dg into hh 
haDda.• 

Now, all of thl.a atuff to be l.n the Treasury. 
People fl'Oil theee two departunta to work 
wl. th the Treasury ao they oan know what 
is going on. 

Justice and State? 

Yea. 

Is there a coamittee? 

Yea. 

Well, this ie the committee functioning 
now. 

Yea . 

Then the order that has been held up by the 
Bud.fet which the three departments concurred 
l.n a going t o be sent? 

No, they set this up in an informal w•Y· 

I see, without the order . 

But he had an order in hie thing to carry 
this out. 

To require reporting of all foreign property 
in this country, freesing of all Europe and 
general licenses to Portugal, Sweden, Switzerland, 
and Russia. 

Thia ia a aemorandua to Kr. Hull. It ia not 
an order of the President. 
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R.M.Jr: 

Bell: 

H.M.Jr: 

Foley: 

137 

- s -

Thh 11 a umrucl~a of fin people in the 
State l>epart-t to Jlr , llllll, lhloh IJ', llllll 
hu initlalecl. 

Now, I told what-ie-hie-n ... i Aoheeon, if 
ud when he ooulcl get IJ'. !Ill 1 to nr that 
he would appron aouthlng, I would go along. 

Be baa done aoaethlng a little bit differently. 
I told hi• all right, U thia ia what llr. Bull 
wants. 

"' think it ia a ah tab that you should let 
these countries - the ti'I.Dn«~tiona go through 
ud we onl7 find out that they are fraudulent 
after t her haTe paaaed, but if that ia what 
he wants after aontha, I aa not going to argue. 
I wi ll take it aa ia . • 

That ia better than what r ou haTe got. 

I also told hi• please to explain to )(r , 

Jae~kaon that when he •voke to ae yesterday 
and last night, I didn t know thla order waa 
in existence. 

I also told hia thet I wouldll't lift a little 
finger to do an,thing about it other than to 
ea7 that I - it had ~ approTal, that I knew 
Jackson wouldn't want that a tuff onr here 

· but he would han to do the running around. 

When he left he went OTer to aee Jackson. 
I wouldn't l ift a little finger, but he could 
go back and tell Vr. Bull aa far aa I was 
concerned, I approTe it. 

Well, I haTe got a little more ligh~ on 
Jaokaon'a call to rou laat night. Shea 
called ae a few alnutea ago, and what they 
tho~.~ght n s that we di dn' t know an,thing 
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H.!I. Jr: 

Whl te: 

H.!A. Jr: 

Foley: 

Bell: 

138 

- 4 -

about the order that Harry looked at OTtr 
in the Budget, 111d sb .. thought that Bob 
ahould call 7011 Uld tell 7011 that while that 
pa11ed through th•, it wa1111 t the order 
that they preferred, and then he went on and 
explained to at how it happened. 

Budget sent it OTer to Charlie Fahy, who ia 
the issi stant Solicitor General handling 
Executin Orders, and than Bu~et said they 
had to haTe a clearance in fifteen alnutea 
and he approTed it aa to fora and legality 
and took it in to Bob and B~b didn't read 
it , juat signed the letter transmitt ing it 
back and girlng his appronl to it, and it 
wasn't until afterward that Shea found out 
about it and then t!:f were quite disturbed 
becauu they had co tae.nta to ua and to the 
State Departaent on the order setting up the 
committee and they wanted you to know thet 
they still were in faTor of that order. 

That waa wh1 Shea aaya he asked Jackson to 
call you laat night . 

That IU1 or uy not be true. 

The State Depart.ent approTed that order , 
too. 

Look, gentl .. en, I just want to tell you, I 
juat haTen't got enough energy to do the 
things on the poaitiTe aide Which I think 
are worthwhile, Uld to do tbeae kind of 
things and fight about the•· I can't fight 
about thea, you aee. 

1911, there is nothing to fight about . 

No, I aa not worried about that. 
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H.ll.Jr: 

Foley: 

H.M.Jr: 

V.bite: 

Foley: 

H.JI.Jr: 

Foley: 

V.bi te: 

Foley: 

White: 

Foley: 
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• 'fell, u lntrohoaa hh raurlta, could I 
guuanha there woula be no pubHcitr. I 
aaU I could aa tar aa the Tr'aaw r;r waa 
concarnaa, ana I ada, "llhenenr we work alone 
there la no publicity. " I said, "I can' t 
tell wure en;r other leaks co11e troa, but 
as tar aa the Treaaury is concerned, when 
we work alone there neTer are anr leaks,• 
so I add, "Jacltaon will nenr ban a re~ 
t ration ot foreign property in hi• aepar t.• 
He aaya that ia what we think ot the laws. 

Sure be will. 

I said, "You will baTe to tell bi11.• 

They are aostly registered already. 

They will go along on that. 

It ia a little bit 4ifferent, but I want 
to explain it to you in person. I just 
can ' t tight --

There h nothing to fight about. You ban 
won. 

I t ake it that this is what was tu;ned down 
three 1110ntbs ago, six aontba ago, nine aontbs 
ago, and a year ago. 

It ia a complete Tictor;r tor you. 

The identical thing in which we wanted to 
reaolTe Europe in a general license. The 
countries a.ren•t the ,...., because Greece, 
of courae, bas 4iaappeared • 

.llld it h an acco~~pliahlaent of what Harl'J 
and I told Dean acbeaon would happen. 
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'tlb.i te: 

Foley: 

H.'II.Jr: 

\\'hi t e: 

H.li.Jr: 

1\hlte: 

Foley: 

I!.K.Jr: 

\'lhite : 

- 6 -

Ed told h1a 1 t wu 1nn1table ana ha got 
ION --

I aaid, •w. will juat put it on loa ana .. 
will wait until JOU Wllk o•e~ ha~a aaae da7 
ancl 187 that JOU want Ul to do it.• 

Well, without an7bociy aclYiaing ae , I ha•e 
done a little bit differently, but I read 
it and -:r 01111 juclpent told • ander the 
circwutancea 1t na about as good as 7ou 
could eYer get out of the State Depart.ent 
ao without asking &nfbody'a acl•ioe I aaicl 
yea . 

140 

I think thia aboulcl be clea~, bowner, that 
thia ia a oo.aittee of tuee tlmctioning 
about which there nner n s 1111 encl put to 
it , ao thia is the form which it was auppoaecl 
to han talcen. 

I aa going to ask you people please all to 
keep your counsel, not to talk to anybody 
except amongst youraelYea, not to talk to 
1111y other clepart.enh, until I bear &oa 
J.cbeaon ancl let ae bear what he baa to 
••1• you aee. 

Don' t 70u think that ia beat? 

I i.llagine they ban got all the atutf ready, 
becauae the7 bacl it reacly some t1ae ago · 

They abowecl it to the Secreta~y. 

He ia aencling ae a photostat cop7. Be has 
got the ExecutiYe Order drawn up. 

No, I mean that there are a lot of thing• 
in the T~eaaur7 that need to be raacly. 
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s.v.Jr : 

Coo bran: 

B.V.Jra 

Fole7: 

H.V. Jr: 

Bell: 

B.V.Jr : 

Foley: 

.. 'bi te: 

Foley: 

H.ll. J r : 

White: 

Fole7: 

H.V.Jr: 

-' -
Da'\ .... Let'• Jut llt ....... , 
llappl••· 

141 

It reqainl IUIW the ave-t of lr • .Jaoboa 
aD4 ttian tM Preaic1111tt 

That 1a right. 

The7 -·t han 1111 tr01able with Bob. 

lfot todq. 

I aboulclD' t tbillk ao. 

So juat alt, but 7ou fellow• aeca pleaaea. 

Sure, 1 t h all right. It is -.hat we aala 
tbe7 would caae to. It ia a co~late TiotorJ 
for JOU, Vr. Secretal'7 • 

Jot ca.plete, but --

Well, I mean the oul7 tblng that h n't 
oa.plete ia this l icen1lng of theae - the 
tl'&Diactio'lll of theae countr i ea, but tbat 
i au't in the oraer. 

Be 11 coaillg our here ma let our people 
help b.1a araw up the atnauita, &et tbl7 
want in tbl wa7 of aftiaui ta ana all tbat. 
TU7 want ua to draw thea up. 

The7 juat want to be certain that tbe7 
aubacri be to the theaia of too little ana 
too late. 

Yea. The7 are aaldng the r ecord. (LIIIlgbhr) 

'fell, anJW&J• u I •IT• I • - I want to tell 
JOU I ala it a little blt aitferentlJ. It 
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Fole7: 

B.Y.J r t 

- 8 -

lookecl all right to •• bDt I jut ou't 
tight OD thoae tro11ta IDJ 110re. 

You don't haYa to. 

All right. 
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I!MJr: 

Congreaeman 
Cochran: 

HMJr: 

C: 

l!I!Jr: 

C: 

I!MJr: 

0 : 

HMJr: 

C: 

I!MJr: 

·c: 
I!MJr: 

Hello. 

Yea. 

June 12, 19~1 
2:5) p. a . 

Henry Korgenthau. 

Yee , say - I talked to tll8t 
tell ow. 

That's terribly nice ot you. 

And he was very nice about it. 
He eaya he wae - he eaid that 
he wasn't oritical, he said be 
vas trying to be helpful. 

Well • •• • • 

He eaya he 's got unanimouo 
consent to put your epeeoh in the 
record, and be says he ' s going to 
put some comment or hie in that, 
but it wont be ctltical, be says 
he wants to otter auggeet1one. 

Yeah. 

He ' s got an idea that he vents 
JOU to organi~e e•erybody 1n the 
United State• eo that you v1ll be 
able to keep thoae bonde out or 
the hands or tboae tnat hue ao 
many nov, you eeet 

I see. 

So that's what be eaid. 

Wel l , it's awfullY nice or you 
to interest youreel! and I 
apprecia te it. 
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0: 

KMJr: 

C: 

f!IIJr : 

c: 
KMJr: 

c: 

Hl!Jr: 

C: 

f!IIJr: 

C: 

KMJr: 

C: 

Oh, that'• all r11ht, he'• 
a prett7 good fellow. 

Well • •• • 

He '·e a - the way he talked to 
• me - now he eaid he had quite 

a tallt wi th Xr. Bernard yeeterday. 

That'e r1gh~ . 

Did Xr. Bernard tallt to yout 

He hasn't bad a ohanoe t o. 

Well , he can tell you, he said 
he told t he whole etory to 
Bernard. 

Good. 

So you oan find out from 111m, 

Thank you eo muoh. 

All right, old pal , let me 
know any titae . 

Thank you. 

Goodbye. 
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H11Jr1 

Dean 
Landle: 

HIIJr I 

L: 

HMJr: 

L: 

HIIJr: 

L: 

IIMJr: 

L: 

IIMJr I 

L: 

IIMJr: 

L: 

HIIJr: 

L: 

Bello. 

Bello. 

Ben~ Xorgentbau. 

Yee. 

Wher e are yout 

I happen to be at Court. 

I eee. 

Yeah. 

Ie there any Ollanoe ot 1111 
eeeing you thie afternoon. 

Yes, I can oome any time you 
euggeet ot her than 5 to 5130. 

Well, I ' ll be tree at 4 o'clock. 

All right. I'll come up there. 

!bat will be tine. 

All right. 

!bank :J'OU . 

You ' re weloc•e• 
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.June 12. 1941 
8100 p.a. 

RE DEFENSE SAVINGS BOBDS 

Present : 

H.J(. Jr: 

Gr&n a: 

H.K.Jr: 

Gr&Tea: 

Sp&l'ka: 

)fr, Sloan 
)fr. Ponl 
)fr. Salcle 
)fr . Callahan 
)fr. Odegarde 
)fr. BoughteliDg 
)fr, GraTeS 
Mr. lfeben 
)fr. ~~s 
'~·~tr. 
lhere is Johnston? 

Johnston h on his a:r to St . Paul to take 
oare of the organisation ot our committee 
in lO.Dnesota. )fr, Sparke h Mr. Johnston's 
assistant and will represent hia. You will 
reoall Mr. Johnston didn't oonolude hie 
stat ... t. 

'l'ba t 11 right • 

(Kra. llotr. entered the oonterenoe . ) 

ADd perhapa Jlo. Sparka aight begin, it rou 
oue to han hia, on the work of our field 
cUTS.Ilon. 
Well, Mr. Seoretl1"1• I han ~ir.ed this 
as toll~· There ue seTen state oa.ldtteea 
that ue ~lete]T Woraed and ue functioning 
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H.ll. Jr: 

Grans: 

Sp&rks: 

-a-

at the c-t ts-. !ben ... twat,-ou 
atate a n' etratora that haYe 'been dtalgnat.a. 
'there an n1J18 tlelcl aemoe un 11ho han 'been 
thoi'OU2blr tralnecl end are - about to re­
oe1Ye lhelr bapt1 .. 1n the t1elcl1 the tlrat 
ot 11hloh •nt out with llr. Jolmatoll thla 
1101"111ng. '!here are aeYellt .. D gonnora who 
han aooepted JOV appolnt.nt aa hODOl"U'J 
ohalraen. There are three addltioll&l state 
orltlll1satlona that are praotloalq 0011plete. 
ill ot the atate 1dwln\atratore haTe reoeiTed 
ooaplete intor.ation and the plane are organised 
tor aupplJing •terial and keeping the state 
acbdn1atratora 1Uppl1ed with •terial. '!here 
are .,re than one thousand ocnz:g 1.11d cit, 
ooai tteea that are orpnlaed working 
nOif, but thq are concentrated .,,t:q in lix 
statu. 

EXouee •e. Doesn't Iuhn coma to these meet­
ings? 

Iuhn aaid that he had a long-dietance call 
and would be a ainute late. 

'!heae olt, and count, oomtteu are concen­
trated 110stq in alx atatee. 'lhe reports are 
'being receind weekq t roa eYer'f atate ad­
alnlatrator end these reports are being 
atucllecl end the 'beet 1de&l are being ex­
tracted md plaoed in the weekq new• letter 
10 that al.l &cblinhtratore oan recein the 
benefit ot &at h going on in the Y&rioue 
a tate a. 

'lhe general aotiTit, ot thell ooJaitteee to 
date has been in tour directions. The tirat 
1• inoreaaing 11lea outlet•• the 1eoond, 
tltabllahlDg nlatarr lll&r'f allotuDt f!;u• 
thlrd, utalillehing a qetematlo Fohu 
plm0 and tourU\, general p!lblio education. 

• 
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H.!.!. Jr: 

Sparks: 

Powel: 

H.II.Jr: 

Powel: 

Sparks: 
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1Togre11 1a being IWle in all four of these 
direotiona. · 

A few caaea in point are that eightT retail. 
establilb.enta in the State of lanaaa have 
adopted aalar7 allotaent plana for their 
mpl ofeea and established ataap be.nlcs in 
various sections of their atorea for the 
public. We have received this morning con­
fidential information with the request that 
Paul Garrett, of General llotors, would lllce 
to make their own release, that the General 
llotora are just about completing their n ­
plo7ees voluntaey salarr allotment plan. 

That is something. 

Other important organizations received within 
the last few dafs--

Who is Kr. Garrett when he ia at home? 

Harford, isn' t he that public relations man? 

He is vioe president of General MOtors, 
former financial editor of the old New York 
Evening Post, in charge of all public rela­
tions. You know him. 

Wall, he is dean of Harvard Business School, 
isn' t that the fellow? 

No, not Paul Garrett. 

(lfr. rwm entered the conference . ) 

We also have received notices within the last 
few da7a from u. S. Steel, International Shoe 
Comp~ Chrysler Pratt and Whitnef, T. W. 
A. and fmitea Airli.nes. They are a few of the 
more important companies. 
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B.li.Jr: 

Sparkl: 

H.li.Jr: 

Sparks: 

H.IJ.Jr: 

Graves: 

Callahan: 

H.li. Jr: 

Sparks: 

H.Y.Jr : 

Sparks: 

H.Y.Jr: 

-'-
'ftl&t haTe? 

Ban aDDD11llced their ul&1'7 allot-At plan. 

Give ae that Ust again. 

General Moton, which we han nid we will 
leave to them to lll&ke public announc•ent, 
U. S. Steel, International Shot COIIIpaJ11, 
Chrysler, Pratt and Whitney, T. W. l ., and 
United llrllnee. 

1.49 

Labor h continuing to gin excellent 1111pport, 
and I brought over a circular which youa11 
or 'IIA7 not han seen tram the International 
Union, United Automobile Workers of imerica, 
which they han circulated IJIODg their member­
ship. 

I have got one eccentricit,r. I don't know 
who h doing it, but somebody has got a cigar • 

.A. Defense Savings Bond cigar? 

I am a cigar smoker, but ·I don't have &ll1• 

All right. I thought s0111ebody was smoking. 
It is one of -r few admitted eccentricities, 
one of DJ few admitted ones. 

And finally, Mr. Secretary, as of June 5, 
the report on the Trea8Ul'7 Department ' a on 
participation in the systematic purchase of 
bonds shows over thirteen thousand Treasury 
employees. 

Th& t h wonderful • 

.A.nd with out~ing districts still to be heard 
fr0111. 
But I ~till saf, "Please concentrate on the 
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Sparks: 

H.Y.Jr: 

Sparks: 

H.J.!. Jr: 

Graves: 

Callahan: 

H.l!,Jr: 

Callahan: 

H.M. Jr : 

Callahan : 

H. L!.Jr: 
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payroll ST&tematlc savings. • That h nuaber 
one. 

Yes, sir . 

Last night I sat next to the Vice President 
and he asked me, were we directing toward 
that, and I sa,, yes, we were doing that, 
and he said that was fine, because that was 
what he thought, but still make that your 
number one effort . 

Yes, sir. 

That completes my report, sir. 

Good . 

now, I think there are a number o£ things that 
our radio people will have to tell you. They 
have made certain suggestions to me and certain 
inquiries of me . Mr. Powel and Mr. Callahan, 
I think, can tell you at least part of the 
answers to those inquir ies . 

Mr. Uonr oe talked with Ur. Josten today. He 
is writing a march, and l(r. ldonroe is con­
tacting Ill'. Sandburg and they hope within ten 
days to have made some real progress, that is, 
the music and the words . 

Ur. Josten has started? 

I talked with him this morning, and he is 
about to start . 

I see . 

And we are scheduling it t entatively August 
6 or possibly the thirteenth. 

To have it finished, you mean? 
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B.li.Jr: 

Callahan: 

H.JL.Jr: 

Callahan: 

B.JL.Jr: 

Callahan: 

B.II.Jr: 

Callahan: 

H.II.Jr: 

Callahan: 

B.II.Jr: 

Powel: 

Callahan : 
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B.li.Jr: 
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'f!lat 11 .. , - hope. -u. ~ ..... 
You MID 7ft will eaYe IWa Oil the propea 
for wha ba hu the m.ht 

That 11 right. 

Ia that tba idea. 

We can put ~ on earliu it 10u want tllat. 

This J"Wll trca June 2 uutil whe? 

Froa Jub' 2 to Sept.U.r 24, eo that pate 
hia in the Jd.cldle. 

How, SandbiU'g has to write a poem, ham't he? 

That ia right. 

Baa he agreed? 

He haan' t been able to get hold of hilll. He 
ie ti'Ting now, and he e:r:pected to have word 
before this aeating about Sandburg's reaction. 
He doem't anticipate &JI1 ditticultT• 

It he doem•t, rq aaoond choioe would be the 
-.n 'llho wrote • .Tohn 81'01111. • 

Benet. 

bber 2, TOU said ac.ething about u.--

Do TOU gentltun agree? 

I would like to add another u.ae, if 1ou can't 
get either. Be ie 70ung Latouohe. 

Baa that been set to saic, that thing he 
wrote? 
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Odegarde: 

l'ollel: 

Callahan: 

H.li.Jr: 

Callahan: 

H.W.Jr: 

_,_ 
Yea. 

Vef7 11lOOIIahlq 1a ... ,.pwnt. 

JIIIUep 2, J011 IIJ.d IOMthillg about uhc all­
fe1'8nt Ol'~ltl'llo 

t ... 

That •• gone into '117 Mr. llonroe and Mr. Diets. 
Thq felt that it -..n•t pl'lctic&l. <&e, 
tr<a the atudpoint of ecoaOIIII'. Uter all, 
the Tuu Cc'ap<uQ' h pqlng th11e out of 
pocket IXpiDIII. 'l'o han I aiffll'ent OJ'Chlltl'l 
would inoJ'IIII that IXpeDII. 

Habel' 2, the pl'Ogl'lll h goiu to ooneht of 
• lot of people •. and thq r .. l that it - hen 
one orohutl'l that the J'Outine will be aoh 
euler to handle, &114 there will 'be le11 
tJ'Ouble in Cll'l'7ing out the entire progru. 
It will be a01111th1ng thq oen cling to. 'lheJ 
know that the7 han thh orohutl'l which can 
pl.a.Y ola11ical, dance -.elo, ID1 kind of 
-.alo we wnt. 

Mr. Diets orig1nt.ll.T had in alJIIl Good-" or 
Don Voorheu, and hla firat ohoioe •• Gooclun. 
We do expect, hoa-ner, trc:a tiM to tiM to 
haTe guest oODduotor• f or one or two uu.ber• 
or three or fOUl" uu.bera. 

Jell, ., idea ia, I don't giTe up ao eaailr, 
that the•e other ca.penlee - after all, thla 
h going to be the Trea1U17 hOUl". Bow, do 
JOU liND that 1l I write to the Preaident of 
of General neotrlc who hee an orchutl'l '117 
the rear, they wouldn't let ae hen that 
th11't7-two piece girl orohe•tra fer Wedneaaa, 
night gl'lth'l 
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H.JI.Jr: 

Callahan: 

H.l!. Jr: 

Callahan: 

H. ll.Jr: 

Callahan: 

H.ll.Jr: 

- 8 -

• Well, would 70il ant to witt ..a aak tu. 
t o pq the oost of it! S..ou wvv.l4 ban 
to pq. 'fhe7 don't hire tht oroheatra 11f 
the 7ear. 'fhq u:r hire tor Uttr- two per­
formances, but lt 'fOU add Weaneedq Dlgbt 
to that, l t would coat them a thousand or 
fift een hundred dollar s. 

Who ill going t o Pll1 Goodman? 

The Texas Company. They are paying all of 
lt out of pocket . 

Now, if we take different orchestras, we 
will have to go back to them and aq, "''e 
would like you to do this. • Incidentally, 
we haven' t asked the Texaco Company tor any 
money and don' t want to. They have volun­
teered it . 

I see . Well, that is a different story. 

153 

It is t he money angle, frankly, which dis­
turbs me, because I am very grateful, and I 
know that rou are, for them giving the time , 
and to go back and say, ~/ell , this will coat 
five hundred dollars more. Will you do i t ?" 
I think it would be bad. 

I agree with you. 

You spoke of the co~erciala. The plan, aa 
r ecommended, is for three announcements, two 
to be done by t he arti ate llke Lily Pons or 
Gt-ace Moore. 
The way I suggest ed? When I auggeat ed0 this, 
that before Lily Pons aiage, she say, I aa 
very gl ad to be her e this evening t o sing for 
the Treasury and help them in thei r Defense 
Savings Bonds Program. • That 1e all abe 
says. Then she goes ahead and sings her song. 
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nots: 

Callahan: 

H.l!.Jr : 

Powel: 

H.l!.Jr: 

Powel: 

I!.J.!. Jr: 

Powel: 

H.ll. Jr: 

Powel: 

H.L!.Jr: 

Callahan: 

H.U. Jr: 

-·-
'!hat h .... 

Tha •• haTe a wra ltnl&bt -t 
)bo. S.or•~· u:q Pone will talk 1114 tell 
what a ~ th1u our oOIDlti'J h aDd eo 
forth aid 10 on, '6ut we want the r•nlar 
ann01111o1r to o- in and 111 that tlieae 
bonds l.l'e oa. ale at the poet oftioea and 
banks. In other words, we han got •erchan­
dile, and we want to tell people were to bUJ 
it. 

You b&Ten't sold me . 

Can I trT? Mq I tey to work out a eoaprolliae 
on that? I would like 7ou to read a scr ipt . 

But after listening to the atuff last night-­

I agree w1 th 7ou. Bow did 70u like that laat 
nlglit. 

Well, I spent fifteen minutes with it on 
Harold Graves. You had better not get me 
started • 

.111 r ight. 

Aek Harold GraTes how I liked it . 

I thought the radios did nrr wll. 

Well, aek Harold Grana. Be and I went over 
it tor fifteen minutes this morning. I sean, 
if 7ou don ' t mind, I don' t want to get all 
"het• up again. 

That is all I have. 

Well look, I am not at all sure, but work out 
something and I would like to aee the part. 
where wl are going to do the straight plugging, 

• 
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U!.Jr: 

Powel: 

H. II.Jr: 

Callahan: 

Grtvea: 

Ctlltha.n: 

B.II.Jr: 

Ctllaban: 

Calltha.n: 

Grana: 

Calltha.n: 
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JOU .... I • •t at all 111ft tllat • 1111111t 
to aq Gill that prop• that WI Wild: JGil to 
go to 70V poet offloe• a4 10 forth IDil 10 
OD. :r- not at all IIU'e, · 

Don't JOO. think it would be well to red t1!a 
script well in aclftlloe tor the thole thl.qf 

I want to see it . 

Yea. You mow, it h a oontlnultJ. It ia 
going on right through. 

Well, I just want to eee the part thet would 
be on the adnrthl.Dg. lhan r ou begin to eell, 
that h the part. .&nd I would lllte to eee the 
tiret prograa. 

<h, Jllo 

I uked Jlr, Callahan to tell rou about our 
tiret two progr1111s 1t he could. 

The tiret progr1111, Fred lllen ia ••ter of 
oer1a011111. •InforMtlOD Pleue, • with ltleran, 
Fl41•n, FrenkHn P • .&alae, Oeoar Leftllt, and 
it 71111 will participate in the •woration 
Pleaae.• 

I 1aid I would. 

I hi4D' t heard that. 

Qraoe Moore, incidantallJ who w1Joed in reeter­
clq and aaid thet ahe -ia not be uailable 
except tor Jul7 2. We contacted her Je•t•r­
a.,, aDd abe wlll be OD the progna. 

lhat 1e lhe going to do'l 

Sing. I don't mow what lhe will al.Dg. 
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H.M.Jr: 
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H,L!. Jr: 
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You • an 11 Goocblan h going to pl.a7 for 
Grace Moore? 

156 

11 Goocblan, Ill'. Seoret ai'T, baa been pl.qi~~g 
for t he past ten {i:r' for the leading opera 
atars and the lea g r adio stare of the 
oountey, and he has been Tti'T euoceaaful. 
He 1a used to this sort of work. It i.e a 
veey difficult job in this routine, par­
tioularll when we are dealing with artists 
who are volunteerin~ their services. Realll 
it is a stupendous JOb. I didn't pick him, ' 
but these people have recommended him very 
highly and think veey hi!'Jll1 of hia abilicy 
to handle a job of thia kind. 

From Holl1wood, Ju~ Garland who will sing 
"Any Bonds Today" , and Uicke;r Rooney who 
will--

Excuse me . I definitell don't want that 
fellow. I am not going to go through this 
thing three or four times . I said definitely 
last ni~t what I wented. There is no use 
consult~g me, just coming in. If it is 
all aewed up, why take up 1111 time and tell 
me when I said definitell last night what I 
wanted? I 1118&n, just to come in here to tell 
ae it is all sewecl up, don't go through tha 
motions of pretending to confer with me. I 
said last night what I wanted. 

I haven't heard that. 

Well , I can't do thinga more than once. I 
han got a lot of things to attend to, and 
I said definitell what I wanted. Now, to 
just come in here and aa:r the thing ia all 
sewed up, don ' t take up 1111 time. 

That was Barey Wood, and the people sang it 
last night. It would be on the tirat program. 
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H.J.I. Jr : 

Callahan: 

H.JI.Jr: 

Callahan: 

H.!.!.Jr: 

Callahan: 
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fbat -·,. • ..a- thb .,I'Dlq. 

We haTeD' t gotten wori baok 7et on J1ano7 
Wood, llr. Seoret&17. 

157 

1lh1 tell - Juq Oul.ud h golDg to ao itt 

That was rq ahtake. I recall now that Ill' 
ICuhn told •· • 

I was told Judf Garland was going to ccu on 
and sing this aon.g and open 1 t here in Wash­
ington ind all the rest. 'fell, nothing 
hapyaned. I went all through that last 
nigbt. 

I mean, if the Lucq Strilte people won't 
contribute these people, that ia aouthing 
else, but I --

We haven't found out ret. 

Well, I want - if ther do, and if ther don' t, 
I am willing to peraonal}1 write the president 
ot .American Tobacco, and I want that li&D and 
that band leader to open rq program, the 
'1'reallll'7 program, on JulY 2. I don't want 
to lean a atone unturne4 to han hill do it. 
I know that will be good. 

Jfow, it there ia sCJM reason wh1 the II&D 
can't under his contract, than I will forrt 
it, but JOU will find it eaer - I •an, i I 
once in a while expreaa aomethi.ng - it it is 
a question of rou can't do it, that is sCM­
thing else, but unleu I aa told that can't 
be done, I nrr aeld<llll sar I want ao~~ething. 

Well, it was m, original idea to haTe Miss 
Garland to introduce the aong, but we were 
going after Barrr Wood tor a the11e song each 

I 
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Kuhn: 

H.ll. Jr : 
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Graves: 

H.!.l.Jr: 

Callahan: 

H.lo!. Jr : 

1.58 
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week at the beg5nalng Ull1 1114 ot tJ. pogNa. 

I •• tol4 that ~ llarlua •• tlriu hen 
to WaablDgtCIIl to ling thil 110111 ..a· .U:t a 
110Tit tor the IIOTlte, 1114 thn nothlDg hap­
pentd after that, and thin we r.t topthll" 11111 
we put thia th1Dg on laet Dip • 

Now, I alao suggested that thq put thia -
start this aong Saturd~ night. 

I haYe been t alking - just talked to New 
York about that, to the Lucky Str ike people, 
and theJ han built their whole program for 
next Saturd.q night around the ~ song, 
and theJ were pl anning to build their Whole 
program of a week from Saturda;r around our 
song. 

Fine. 

But theJ are going to talk to IrYing Berlin 
in New York about it this afternoon and let 
us know. I said I was sure that we didn't 
realize their program situation, and now we 
understood it. 

0.1:. Couldn't I han this, Harold? Couldn't 
I han this thing wri ttan out so I could take 
a look at it? 

Cil , , ... 

That is what I asked for this morning. 

I didn't know that JOU wanted it written out, 
ltr. Secretaey. 

Couldn't this be just on one sheet? 

Yes . 

So w will know what one, two, and three ia? 
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We kncnr the flrat lhow. 

It you could let • lane it on a aheet of 
paper, then l..oould go onr itJ and, U it 
11 aoaethlJigllhlch we don't th1nlt 11 right, 
I will ocae back at you; but it it 11 all 
sewed up, just 881 eo. Just eay it ie too 
late, that ia your show, take it and like it. 

That is not so. . 

All right. How what else on the radio? 

That is all I have . 

O.K. 

I suppose, Vince, you wouldn' t like to men­
tion the plan to assmable these several mem­
bers of--

We hope to do that next week. We have been 
in touch with the offices--

What do you think of that suggestion? 

I think it is a good one. 

Who is going to handle that, you? 

Tee, sir. 

Will you be there to handle it? 

Tee. 

What I suggested was the Vice President, 
Senator Barkley, Senator )£oNary, Speaker 
Rayburn and Joe Yartin to sit around the 
table ~d discuss the Defense Savings Bonds. 

:159 
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\4S 
-.JIJI1 -

To oa.pleto that group, 1t 1fOIIld bo u 0 .. 1 
to acld Jolm IIP.oCo ... at. You .. ,, ho ba• J:! 
sau - ho 11 tho •JorltJ le14or in tho lklv.H. 

That 1a right. 

So I included hh 1181118. 

Fine. 

And told Kr . Callahan about it. 

Fine . 

That would make a total of six, three in the 
Senate and three from the House. 

AJl1thing else? 

No. 

Now, I think you ought to be told about what 
we are doing wi th the Post Office Department . 
That will be Jlr , Sloan and Kr. Jlahan, 

All right. 

There was a meeting held on llondq, Kr. Sec­
reta!'f, with )(r. Sloan and Kr. Callahan f rca 
the TreaaU1"7 and we discussed the prograa of 
things that w would hope to put into effect, 
and that has all been incorporated in a let­
ter from you to Postmaster General Walker , 
and an agreement has been made on three r:i'hleh 
which will be delivered at periods cover a 
year, one on thrift, one a patriotic theme, 
and one an investment theme. Those will be 
delivered b,r carriers, both rural and urban 
carriere, to every person in the United 
States, the aeries of the three. 

They want us to prepare a manual of questions 
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aDd unera 'llhioh will be anilabla tor 
their people eo that tha7 oan euiq laao'll 
,.,,.,., mner that thq need to laao'll on 
bon4s and ataapa. 'l'he7 abo ant a ~let 
ot that to dist ribute at r.st ottloe w1Jiilon 
to people 'llho &PI interea ed and who &alc 
questions, to give them all the an .. era. 
Thq han asked us to work up a display 
progr11111 to decor&te the special windows 
where they will be selling bonds and stamps 
ana also lobby displays and at other points, 
which Should 4ress up the post offices cQn­
siderab}¥. They will give us all the space 
that we can use effectin:cy. We had the 
idea of a news bulletin from the Post Office 
Department to the postmasters, but the;r 
preferred to drop that and in its place make 
a weekly or semi-monthly release of the 
progress of the sale, and then the local 
postmaster can fill in the figures on his 
own sales, and they feel that l.n that wa;r 
we will ki~¥ every postmaster on his toes 
and well ormed on the progress of the 
activity. 

~ the !lAtter of putting solll8one out i.J;. the 
lobby, they feel tbat at the present t1me 
they would rather not do that. The;r would 
rather assign one or two people to the 111lea 
of st1111ps and bonds and han special windows 
and those people will be Tery well schooled 
to an .. er ill questions, and that will be 
their ll&i.n job, to see that enr;r one that 
comes in the post office who wants inforlll8-
tion or wants stmps or bonds are nry well 
taken care of. 

They agreed with the idea of the Christmas 
album Where, as soon as we have that ready 
for release to th11111, the;r will use it to 
further the idea of savings for.• Christmas· 
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!M7 ..... iii. tarulto cm1 .. illlll\J-tl'h 
~~bdij .......... ... 
p ...... ,.,.. , .. t1ae poet... 111&. thea 
on laM 18-..a 21 tUn wUl f.. a .. Uac 
here wltk twlTt ot the lttc1'•c poetaet ... , 
end •• art goiag to ba1't the entlrt JI'Ogl'lll 
lalcl oat tha 10 tbat 1 t ou be dhou11ecl 
with thoee r.•t.a•t•r• aad get their re­
action to i , and the7 feel that then the 
prograa will be euftloient}J 1old to the 
or~u.tion that we cu put all of it into 
effect ~diatelJ. 

I han got onlY one euggeation. Be IIUJ'e aDd 
keep the Poataaater General sold on this 
hilleelt. 

The aaabera - the representatives of th• 
Post Office Department Who have been collab­
orating with llr. )lahan end our other repre­
sentatives are doing that, and of course you 
told me before that you want me to call on 
the Postmaster General--

Enry fortnight, it you would. 

Yea and I intand to do that. The Poet 
Oftlce Departaent people han suggested that 
we do thh all down in a letter to be 
ai~ by 70U1'1elf to the Poataaater Ganeral, 
ani! llr. )lahan has prepared that. 

Right. It goes out froa., office? 

Well, I will take care of it. 

Thank you. 

There is one other itea. 

Yea, rural carriere. 
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You asked • quite a 'tlbU.e &II *t ooal4 
be done lbout Aa't'bag 1'111'&1 OU'I'lel'l 1111 
bon4a md atapa. !bat baa HID taken liP 
with the Po at otfloa Dftal'tMDt. ihll 
han for •- tiM DDW llelll requ1Pinc 
canlel'l t o tab ata.pa with tha, and 
we atill haTe UDder oonaideration in the 
Post Office Depart:aent the 11111. tter of their 
taking applications and aoney for bonds. 
I hue no doubt that will be arranged. 
It baa not yet. 

Because it is pretty hard - I don't know 
whether you aen haTe eTer seen a rural fO•t­
master who ceTera forty or fifty ailes m 
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a day and the way he has got to tiae that 
thing. I think our aan ceTera forty miles 
a day, and if he has got to atop and besides 
picking up the local go11ip, seli staaps too, 
lt keeps hia buay. I think our aan runs 
forty miles a dq. I don't know how J1W11 
post boxes he has, but it is quite a job. 

I think that h enrything. 

That sounds good. 

I think Mr. Sulda haa one or t wo itsas. He 
ahowed.u, for instance, about Rubenstein, 
whose nae you Mntioned the other day. 

Did I aention it? 

Yea, you talked of it aoaetime ago. 

Wbat did I sq? 

Said you would like him on the air· 

Did I sq that? 

That is .,., recollection. It is with that 
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pre-rtlon that he 11 Oil. 

He 11 on ta.onow night in a plano reel tal, 
and he 1a going to till tor eight lllmttu 
1o11d plq tor tnntJ-one. 

Does &D,1bocb' ant to bet ae a packar ot 
Beech-Nut chewing gum that I didn't 

9.1re. 

That waa their recollection and it is also 
mf own recollection. We had a discussion 
ot that. 

I don't want to be extra argumentative, but 
I would like to get a package oi' Beech-!Nt 
chewing gum. Well, I think it ia tine, but 
I just have absolutely - do you remember 
that? 

I don't know who that ia. 

I take it he is a piano player. 

The suggestion was made here in the office . 

I made it? 

Yea, chewing gum please. 

We will make a search. 

Any other takers? 

I will take it. 

I will take it . 

There i s three. 

Why don't you get a big box? 
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Did 70u aq that 'ft ought to c-t Rll'beutein? 

Yee. .lre 70U a tater too? 
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No, I am on 70U1' eide. I don't think you did. 

Well, he is going to pllf and apeak. Hie 
complete list of selections hasn't been for­
warded to me yet . However, he is going to 
play--

! think it is grand. I was just going to 
congratulate the person who had the idea, 
and whoever it is, I think it is nell. 

I ~t a letter from the station in Detroit 
this morning that I am particularly proud 
of. 

What is it, Father Coughlin? 

No, it is WJBK. During the month of llay they 
had four hundred announcements in seven dif­
ferent languages. That is just about tops 
in foreign language fields . 

That is grand. 

Count Sforza speaks in Italian this ~day 
on sixty-f ive stations, transcriptions, and 
we have sent out the t ranslations and the 
Italian scr ipt to the Italian press. 

How does he take? Is he too highbrow? 

I don'tthink so. I think he will take ell 
right. I showed you the English script last 
week . -

Yes . That is good. 
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I Ulked to DNa .lltaap of tU Lecioa tor 
wPiou UJU.t7. 11 IOGil •• tu, pt ... 
pletel7 orgals.a, tJa7 are plilg to nppl7 
ae w1 th ,fortlp l.uguie lpWIPI 1a all-ol 
the utoPPOlltaa otDttPI of th1 ooaat.,. I 
will put th• oa the looal foreign ~ 
1tations. lfro. Vaa Loon Hell.dpU: '1111• Vaa 
Loon, who has been on the &lr alreadJ, 1a 
arranging a round-table 1n German for traa­
soriptlon purpose this next week. I will 
send that out to the German stations 1n the 
oountey. 

I han tallced to lladm Tabouh as 7ou sug­
gested, and she 1a going on the &1r 1n a 
personal appearance, anCl she 1a going to do 
some other work for us too. 

Can fOU p~ herf 

Well, I don't know. 

I suppose not; 

I am t eying to .,rk out some arrangement. I 
am not sure of it 7et. Eldl Ludwig' a scr ipt 
is now bei.nst checked. We will put hill on 
the air wi tliin two weeks . We have sent out 
the June announcaents 1n twent,-two dl!­
ferent languages, and that ia the report on 
what I have done. 

It sounds fine. 

You asked me to bring 7ou this afternoon our 
report of aalea. That is through yeaterdq. 
If that paoe is maintained, we will come out 
with app!oximatelY three hundred million for 
June. ~ forecast is that we will not net 
three hundred million and the E Bond, as you -
aa I t old 70u before, is holding ve1"7 well. 

.... 
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-:eu o;P,!..~ ..-lla hM tu ., .tee cat 

I hope 10. 0.1. 

llcnrr I thlat Mr. ~t•llu lllpt 'lriJic u 
up 'tO ddt Oil h11 dlja1'talnl. 

Harold, I aa going to han to etop eharp}T 
at five minutes of four. 

We are oonring a great nuaber of national 
or~aationa out on the Pacific Coast, 
adi!reaalng thea at oonnntlona. One of our 
aen n.a do11Jl at the Contractors Aaaociation 
•eeting at 1lhi te Sulphur Springs the other 
dq. 
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Jir', Pickens baa gong out through the Kiddle 
West hillaelf for the ltgro or.RIJlizationa, and 
lfr. Fitzgibbon is in Indiana toda71_ and he is 
going up to Chicago tomorrow to ta.uc at the 
various conventions. It is a VerT large 
field, but I think we are scraping the sur­
fact at &D1 rate. 

!bout the labor front, which is '1111 particu­
lar province, I prepared three alternate 
plana for a qataatlo nving, the third of 
which, of course, il the p111'0ll allotunt 
plan, beginning with the plan where thq pq 
a certain ..,1mt in ooDneotion with their 
union dues and lfr. Poland baa drafted a 
fol'll of ;;;lea and contract which I ea putting 
into a paphlet, and it sizes up reallT the 
beat of the three ae the cooperation between 
the pq officers of the corporation and the 
emplo7er - the empl07eea1 organisation, which 
we all Jmow, and I think this peaphlet which 
I u going to send to all the org&nlsationa 
will convince the~~ that where the oOliiP&DT 
is big enough and sound enough, wh1 that is 
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the beat of ~he three qat•a. I think the _ 
llr. Johnston a organj,sation is getting a little 
ahead of 1111 on it. ( LaUghtn) But I aa 
running just as fast aa I can to tr,r t o keep 
up to him. 

Well, call a str ike on him. 

Houghteling: Tlell, I will. I 111&1 picket the office up 
there if they go too fast. 

H.M.Jr: Not fair to Houghtellng. 

Houghteling: Yes, not fair to organized Houghteling. 

H.ll.Jr: 

l'le are still getting a great number of letters 
from the offices of labor unions expressing 
their complete accord and cooperation. In 

several of the larger units they have asked 
me to write direct to their locals, and it 
has been a very interesting thing, because 
I have been getting just sloughs of let ters 
from the heads of this local and that local 
saying how glad they are they can do some­
thing and will I send them five hundred pam­
phlets for their people. 

Would you next time bring in some of their 
house organs, labor? I would like to see 
them. I mean, where they have mentioned 

us. 

Houshteling: Yes, I will do that. 

Now, I am gettin~ after farmers. We are going 
to send out six Udllion of a special pamphl et 
to the tamers through the county agents of 
the All, and to back that up I am drafting a 
letter to the cooperatives. I am sending out 
to the ten thousand five hundred cooperatives a. 
letter asking them t o car ry the stamps and to g1ve 
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out information to their m$mbera and to help 
them to buy bonds, 

I s that through Farm Credit? 

That is through Farm Credit, yes. 

You know, they must have - this is several 
years ago - on the buying co-ops, there were 
seven or eight hundred thousand member s . 
Isn't that about right? 

They have between a million and a hal! and 
two million members of the bu:rine and market­
ing co-ops . 

Those people ought to have some money. 

'.'le are going out to all of them. We are sug­
gesting that where they send out checks to 
their members they put a circular in the 
envelope and we are goinc f rom the public 
co-ops, f rom the hundred percent co-ops, to 
the partially vrivately owned co-ops, the 
creamery assoc1ations and fruit growers' 
associations. I haven' t gotten to them yet, 
but we are going to cover the farm element 
just as thoroughly as we can. 

That is wonderful . 

If ~. Wallace goes on, I wonder if you couldn't 
get him maybe to say something about that ? 

I will do that . 

I f he goes on. I wonder if he couldn't sa7 
a little something. 

Yes, I will give him a memorandum of what we 
are doin~ so that he wi ll know. 

0 
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I think that ia-- . 

I 1111ppoae in that pr of.aa• Kr . Callahan the 
aor ipt will be 1111ggea ed here, will it ~ot? 
Tee, I have made mention ot that . 

So !.!r. Houghteling ahould oontaot llr. Callahan 
with &nf suggestions. 

Now, before you get going--

Powel: I am not going to get going. (Laughter) 

H.ll. Jr: 

Powel: 

H.J.I.Jr: 

Po11el: 

H. II.Jr : 

Powel: 

H.II.Jr: 

I would like to get - I have just got one 
thing left here. Harold, are we getting any 
where on my civil liberty plays? 

I can anSll'er, sir. 

Good. 

Are ;you going to be in New York Saturday? We 
can both get a lunoh off Sherwood. 

Sherwood has started those playlets and with 
tears. 

With tears? 

He says he can 'lll'ite a five-act play in a 
week, any week, but he wrote one of these for 
some other department and it took him three 
months. I said, "Did you learn the trade," 
and he said "Yes." He is oraz:r to do it. 

Carmer is coming here trmn Indianapolis to 
give Sherwood the dope and Sherwood has asked 
us both to come up Saturday. 

Carmer and you? 
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llo, Shlrwoocl haa uked :rou and .. . 

<II., I aa talliDg at .lllherat at noon Satvclq. 

I thought ;you Ddght pouibJ.: be goiug through 
New York. 

I am giving a t alk. 

Well, shall we repa;r the lunch ill Washington 
a little later ? 

AbsoluteJ.:. 

Could I just a., this, inaiiiDUch as you are in 
charee of our publicitJ? In the work on the 
air or wherever it is, I would like a little 
less touch of straight selling and a higher 
per cent age of the - what Helen a.,es said 
;yesterd&J. That is the best w., I oan ex­
press it . I could t alk for hours, but I 
think that that is - you get IVhat I mean. 
A little bit more on the Helen Hayes and a 
littl e bit less what everybody else said 
there on that hour. I don't know whether 
;you heard it, but I think it we could get 
that , raise the Helen - the proportion of 
what she said and lower the other, I think 
it would be very good. 

Check. 

Check . 

All right. Now, have ;you got some nice posters 
for me? Got any prettr pictures? 

Do ;you want some pict ures? 

Yes, I would love t o see them. 

They are across the street, I am sorry. I 

• • 
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~cln~D~=·=M~la~~. 1r::Ui1L~t 
I&J What JOU wanted, 10 I p1oked out repre­
aantatlve poatera. 

1.72 

I wanted to see a Whole set U I could. Have 
you got a Whole aet? 

I haven' t got a full set, full size . I will 
have any time next week. 

Fine . What else han you got? 

Well, the spirit of emulation is getting around. 
You talk about the Texas Comp8Jl1 ill the time. 
There are other oil companies and some of the~~~ 
are more magnificent still. 

ReallJ? 

I think Esao, you asked for the building and 
they are building the building under canvas 
in a day or two. We have arranged to borrow 
a bomber for them. The bomber is a great--

Where is that going to be, ri~t out here? 

Right out by th.e Willard. 

Near Fourteenth street. 

The Arutr seems deli~ted with that idea., and 
the bomber is the greatest crowd pleaser 
imaginable. Did you see it at the Golden 
G&te Exposition? George Creel put a. ladder 
at the back and a ladder down the front and 
the whole crowd stood there cued up around 
the block just to walk throu~ this thing 
out. 
Tidewater, Shell, I can report in detail, 
but not in four minutes. 
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Tla-t•r •• l'l&llT "''mflllm1· It 11 .. allotant plu, UL4 llr. hi'IJI ala, the 
pr111411lt, that hi woul4 1 1 to gin all 
ten thou.W -.plCJ1ell a tlftr-oent book 
to atvt th• ott Uld would I Mil the 
bookl to auoh ad suoh poat ott1ou, &1111 
I raaabered Postaaater Goodllan end how 
helptul he 1a. I add, "'Wb7 don • t 7CN go 
ad bUT thea trill Poataaater Goodan. • 
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We tM;~d hilll ott. Be had them stacked. 
Jir, hrey hid his check for fin thousand 
dollars and at the last alnute, seeing the 
c .. eras, sent baok to the office tor a 
chick tor ten thousand dollars and Jade 
1 t dollar books. 

Good. 

The ~~~~ploreea got, at our suggestion, a 
coupon sayin~ Ur. - what 1a it, Willi .. H. 
Humphreys - Dear Bill: Thenkl tor the 
albUm and the dollar staap. The next 
round' s on me. Take th1 a out of rq en­
velope until turther notice." 

There was considerable publici tT. 

Shell aalced 7eaterday what three &1111 tour 
colored plates we hid. I said that would 
be referred to the plate depart.ent. I 
haven ' t got any, but I think I could fix 
SOIII up. 
Ur. eorlq, of Mt.rahall Field, has offered his shirt. 

Offered his what? 

Shirt . I think there are six stores in that 
chain. An7thing in &n:f of thea or all of 
th• up to the point of aelling bonda. I 

Regraded Uclassified



H.II.Jr: 

Powel: 

H.l(. Jr: 

Por.el: 

H.lt Jr: 

Powel: 

Graves: 

H.II.Jr: 

Powel : 

H.J.I. Jr: 

Graves: 

H.L!. Jr: 

Graves: 

1.74 

- 29-

said he would have to caae here to aee 
about that . I di6l't think we could anange it 
b7 correspondence. It he co11111s in, he ia 
the president of Warshall Field and be would 
probably be accompanied U,V some other re­
tailers, and I think we would have to blow 
them off as nice aa we could, whether we 
let them take the agen~ or not. 

Do you see any reason other than booklceeping 
reasons against it, if I ~ ask? 

Department stores? 

Yes. Let them sell bonds over the counters 
like banks and post offices. 

I am perfectly willing. 

~ I quote you? 

Yes. 

Amen. That ends my speech. 

I think that we will have to atop abort of 
that. I doubt whether we would ever want to 
qualifY a department store as an agent for 
selling, actually issuing bonds. 

You said stamps? 

Bonds. 

'lihy not bonds'? 

Well, there are too many reasons. 

Well, get together boys. 

We have already been together. 
given Jdr . Powel that answer. 

I bad already 

• 

' 
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I diem •t ua to tall out of tun em that. 
I onl.J lmow that the diloHtlCIIIAI'J panr1 
under the ln are Terf bi'Oall. 
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But he has got all of ., diaoret101W'7 pwera. 
(Laughter) 

Wellt I think that about ooTer a our territor,r, 
Llr. :>eeretaey. 

O.K. 
'lould JOU atq behind a minute, please. 

Thank rou all. Keep up the good work • 

• 
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Dl\11¥ SA1e• - J'une 19 41. 
OD. Be.a1a o~ l aat.W Price 

( I n t hou.o....,.U ot dol.lAn) 

~ 

All Bon4 Seleo 
Poat ornu .. ~ 
- Sale• 

-:Bod.~ 
"-Date 

1'0\al Serleo S SeriH -, SeriH G Serieo S 1'0ta1 Sor1H Jl Seriee ., leri• 0 

.JW>• 

2 • 12,Sll4 • ~·Hl • 1,;7 • 5.976 • 2,JH • 10,511 • 3.4~7 • 1,;1 • 5.976 • 
~ 

11,711 ,113 1, 1 6,1~ 971 10,817 3.1 3 1, 1 '·1n 
ll,~s 4,817 1,265 12,9 1,707 17, 291 3,110 1,265 12,9 

~ 
14, 1 4,614 1,193 8,6S1 1,813 12,~4 2,800 1,193 1,611 

11,252 4,7}6 1,090 5.425 2,283 8, 9 2,1153 1,090 5.~ 
7 7.308 3.131 930 3,246 1,500 5,808 1,631 930 3.2 

9 4,710 J,124 8,542 J,021 Ill ~.r: 
10 4,1l03 

1,;a 
1.~ 2 ro ~. 3 

11 ,169 8, 2 751 5.169 

total 66o • 16,139 • 91,01) • 24,962 • 9,461 • 56.660 

ODd ltaUotico. ~ 
!reeR1'7 Dep&rt-t, D1't'1.o101l of 

Sourcot Di'f1&101l of Ia~ :Bcmd.a. J'I.&I:IH• ob""" ao poat office aaln of Iori• I bcmd.a are Up<>elto b)' p011\-\en wtU. 
tba !r_,..... of t.ba tll>ited ltateo. !be bul< f~ are \altell !r011 hUral baorft - repono u4 l .. J'IIe 
tbair """ o.U•· ltulp fl..,.r• are ooti•tK b7 tba :po.t Office Depar~t. 

lfotot fiF" baft b- rOWIIlK to Doaroot tboua&Dd &Dd wtll Dot nocoooar117 add t o totalo. 

-
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RB liD 'ro BRITAIN 

(Conference held in Kr. Bell's office ) 

Present : 

Bell: 

)(r. lhite 
Jfr . Cochran 
Kr. Cox 
)(r. Phillip• 
)(r. lteJDn 

Well, we han been t rring to work out JOur 
three or found hundred million dollar relief 
that the Stcretar;r co..J. tted hiaaelt to gin 
in conference, I beline, of !tlarch 19, and we 
haTe had a number of conferences and we haTe 
had some difficult;r in arriTing at a plan. 
!a ;you recal l , the Stcretar;r atated before 
the two legialatiTe co..!tteea in Congresa 
that JOur ooai tunta to the Aaerican con­
tractor• at that t l.ae aggregated one billion 
four haDdred alllion or thereabout. , and 
that ;you would ... t thoae co..!tunte out of 
;your dollar reaourcea . 

Later, when Mr. Sal th want up he aaid that 
all of JOur caaltaente in thil couutr;r 
aade prior to the Lend-Lease date, which was 
Karch 11, would be aet out of t he dollar 
reeouroee. When we etarted working on this 
problea we thought that we could draw to­
gether those two atate .. nta, that Saith waa 
Mrtl;r following the Secr etar;r' a tnti110n7, 
and that •• could take hia back to Januar;r 1, 
but on rereading it and talking to hi a, we 
found that he had aade a prett;r definite 
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atat-t ...... haa u.cle 1 t after tel king 
with tile Pnala..t, ao that the two ooulcbl' t 
be broacll.t to:rther. We thought, :rou raaber 
wha R talk to JOU before, thet we could 
plok 'lip all of the contract. ude attar Jan­
uar,r 1. 1Jell, •• foand that becauae of that 
teatlaoD:r aad beoauae of the posaibilit :r of 
going up prstt:r 10011 for another appropria­
tion, that we juat hacbl' t better ao that. 

Then we thought that uJbe we could take :rour 
contracts that :rou ha4 entered into after 
JanuarJ 1 ana defer :rour cash liabili t:r to 
acae ti.Ju u:rbe in '42 or ' 48, that we would 
pick up a contract, that we would aake a 
contract with the aaae people for the s ... 
identical •hrial and carry it along and 
then &ajust :rour contracts aoae tt.e later. 
Ma:rbe we would get b7 with it that wa:r . 

But in considering ner:rthing, we came to 
the conclusion that that was probabl:r doing 
something indirectl7 that we had agreed before 
shouldn't be done directly, eo that we thought 
we hadn't better do that . 

Then we han talked to ){r. Hopkins and his 
organization and the:r think that we shouldn't 
do an,.thiDg that !.perils our poaition on the 
Hill, that we aigbt han to go back for aore 
aone:r, so we have to work out acae arr~~~ge..nt 
which will get around all of theee diffiCulties. 
We han brought together all of thou sugg .. tlona 
and tried to aeld them into one that we think 
we can get b:r with. I don't know whether we 
can or not. 

This is a statement of what we think o&n be 
done (See attachment 1). Nuaber one is certain. 
That is where the relief has alread:r been 
granted to some extant or 'llhich can be ~­
diatel:r provided. The plant and equipaent 
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llanot.at la Wo ooat.,, I =•uatta' 
RFC w all':!{ taba ow• lw\J\*t ;{m .. 
aollan of • I a.•t bw ...... ~ 
han ptta , .. loll~n .. ..t. t• •Jotel•l;r 
han ptta ~ of lt. .Ill t'-n lo ..... 
ll.chtJ-fln atlll• lollaP ttU.W la1oR­
MDt, ua I thlDk,.. u1 •· lOMe Ptdlllpo, 
qnea that probabl7 tU -t tlaal oOIIla 11o 
tun Onl' of that WU ·-·re \etwu fiftJ 
ana airt7 aillloa, 10 that h a lllladna 111Woa 
dollar• froa loa••· 
Row, u to npplJ ooatnoh, the War De!t'nt 
hae alnadJ tU:a owr appronutel7 fi 
aillioa and w thCII!Dlt tll&t the7 ooUld t • 
onr enrJthiDC thai J01l atend into - that 
JOlt han ehrH llato abo• llaroh ll, the date 
ot tha Lad-Leue. There .., be •- that 
will ban to drop out, I tab i t, O.oar, but 
b7 and large J011 will take onr tb. 110at of 
th .. , ao that will be • total of a hUDdred --

11 thla aenDtJ·eicht )(aroh elnenth or )(aroh 
tUteath'! 

Varoh fifteenth. 

Tbare aight be a fn 111llion 110re that 7011 
111cht ... --

It aight be eiptJ allllon. It ooulc1D 't be 
len thu aenDtJ·elght. 

Oil, DOo 

So there h two hulldrea twentr-elcht 111111011 
that 1• prett7 oertain. 

low aa to the balanoe, 7011 reanber when tb. 
Seo~tarJ aubldtted oertalD financial data, 
there were dollar requl raanta that J01I bad 
to ••t outlide of JOUr Britlah PurohuiDC 
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Cox: 

Phillips: 

Cox: 

Bell: 

c-laalOA ooatraota, lll4 we tlaJ:u aftu 
talkiq wlth Jlr. Coz, tbat aubatuttll relhf 
OU lie crated bJ U tlk1q Oftl' ... of thoae 
o-'. t.nta 11hioh JOU OOilt.-plated at that 
tiM JOII would han to uu dollara to •et 
llld that h, auoh aa oll, whloh J'Oil alpt '-"re 
to purobaae ia the ant ail aoatba frca the 
Uni bel Stat .. lll4 froa aouro11 outaia. of tiM 
United Statu llld aerohllldiae llld ahlppillg 
••"ice. W. han put tbat dOIIIl at two hwldred 
teo aillion, ao as to cou abon the four 
huadl'ld allllon dollua that the cOJD.itaent 
repreaented. 

llow, Mr. Cox a&Ja he 11 pNttr certain that 
he can fet that .ncb out of that - out of 
thoae f guree. Ia that right, Oscar! 

Yea. 

And there mar be a great deal more relief 
which you would get under that source. Do 
;rou follow that? 

No, I don't follow that. 

Let'a take oil ae one illuatration. 11 I 
uaderetllld it, ill both tile JanUli'J atateaent 
lllll the Jtaroh atateMDt which was ude up, 
lt waa contewplated --

That was erldeP before tha Congreu. 

Yu. And f OUl' Karoh atateaent which was after 
the eYidence gi~en to Congreea conteapleted 
buying oil fro• both the United Statea and 
outaiae the United Statea where dollar exchange 
wu requi red. You didll' t mow at that tiJM 
whether oil could be bought at all uader the 
Lend-Leaae, legally. 

TheN weN aanr it ... of that character. 
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cox: Oh, there were a lot of those iteu. 

Bell: In the statement, Phillips, 7ou said that 
70u would need dollars to meet United IU.ngdoa 
purohases in the United States outside of 

Phillips: 

Bell: 

the British Purchasing Mission to the extent 
of three hundred t hirty-three million and 
the purchases of British Empire count~iea 
excluding the United Kingdom and Canada i~ 
the U~ited States, four hundred forty million, 
and purchases of the British Empire, excludin~ 
Canada outside of the United States paid for 1n 
dollars, t wo hundred twenty million, a total of 
almost a billion dollars or requirements which 
were not under the Lend-Lease at that time and 
certainly we could get a substantial amount 
of relief out of those i tems . 

Now, we think that meets it and that puts us 
in a much better posi t ion in going before our 
legislature. 

Yes, but the figures we - when we are talking 
about the three hundred and four hundred million, 
our figures were based on the memorandum dated 
April 18, and the basis of that memorandum -
certainly we were assuming that all U.K. pur­
chases woulc be covered by Lease-Lend, including, 
of course - and we are taking no account of 
Canada, which we aaaume - we said the.n that 
if Canada wasn • t covered and we had to pay to 
Canada so much more would be added to the three 
or four hundred millions, but the figures on 
which the three hundred to four hundred were 
baaed, certainly we were supposing that oil, 
for instance, would be covered by tease-Lend 
so far as t he United Kingdom was concerned. 
It is true we weren • t reckoning in our figures 
oil purchases by the Dominions . 

How could you have assumed that when this first 
9 • "t" conference was March 1 , waan t l • 
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Bell: 
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Bell: 

Phillips: 

Cox: 
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Xeynea: 

Keynes : 

Bell: 

..... 
tt ... '-ttl • • .... ltat'-\t 

,.. * at..__.... .fUl• .. ...... 
at tMt .., ... ... I ..._.toollt Jft 
Jut .11\tl idlet ta. pqtq aou~. I 
..,_. •• Iollar ll u pod u aotlt.er. 

W.ll, the .&prll atat .. nt ha1 broqht QP to 
date .ore partl~lara, ha1n~t it? 1 aean, 
there were a&DJ diffaranoea between that an4 
the earlier atat ... nt. 

April 18'1 

Til. lou han aeen the thing, hann't JOU? 

I auppoae I did, but I ban forgotten just 
now. 

W.ll, what exaotl7 - let'• get down a little 
aore to thb utter. What n:aotl7 is intended 
to be ooTered b7 Lend-Lea1e? 

Well, here 11 the --

1 mow, but doea thh oonr Dominions? 

Bow •oh of that h oil? 

()l a aix .ontbl' ba1ia, I don ' t know whether 
;roa han ner 1ea that MIIOI'&ndua frca the 
Suppl7 Council. .la I underatand it, the7 had 
no\ expected that oil would be --

Let 11 117 that we han bean auppo1lng that 
we abDQld pa7 lhipping llrTioe. We un 
1till gat an !tea for that. W. han got no 

it• --
We haTe anuaed that 70u had those in 7our 
dollar requir ... nts. 
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Phillip II 

Bell: 

Cochran: 

Bell: 

Phillip• : 

Cox: 

Bell: 

Phillip a: 

_,_ 
.. .......... •*'"!ft Ia , .... u 11 • - .... 
..tt~J• er •NIIiaal... • W 
- , .. llllpplq. 

!bat ll rlaht. Ben h the table .. can 
7011 lJl .&pril. 

Ban 7011 cot a OOpf ot the Jpl'il atat-u 

y... Thh h OOYel'iDg n ,.. .ootha ahead. 

Gin 01car a oop7 wbe JOil get back, will 7011 
Kerle! ' 

U.IC. p~h to U. S. , iohl'eat on dhideDda, 
ru. ro,Utiea, ahippiDc ooah aocl 10 forth. 
Pa,..nta t o thil'd oountl'iea, aiXtJ•IeTeD. 
&loeipta, .daoellaDIOUI l'eTIDUI, Q,~. l'eoeiptl 
froa exporta t o u.s. Stel'liog al'la, net 
nceiph. Total npeodi tuna. 

ROlf, tM baua fol' that ue avbet1Dthll7 
that apart fi'Oil thia JdDd Of thing, enJ7tb.iDg 
fl'ca the U.I. Rl OOTII'Id 111batantiall7 b7 
Leau-IAiul. 011 the othel' hiDd, •• bad not -
lDft .. Wl'l dOillg thia figure, ft bad not 
u.-a that the Dcallliona outaide oovld tul'lliah 
.,. ana lhel and 10 forth. 

lbat h thia Jpl'il 1? 

c-lt•nh" Well, that ia how avch of tha 
o-t t.nh wvld tall due betwen April 1 
aDd IJICU•t 1. That ia fOUr' oaah requir.-nta, 
I tab it, tor that puiocl. 

wo, those figures defiDitelf wel'l on the bael1 
that aa regardt to th'e U.~. tend- teaae would be 
applied to coYer praotioall7 eYel'fthing, then 
bel Jig the aae1111p tl01l that w1 th regard to tM 
DoalJliona onl7 aru, IIUilitiona, &Dd steel would 

be oonred. 
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But a1 a aatter of fact, it 11 a relief 
to ua qui ta in the 11n1e of rour beaU 
on that little lheet, to the tKtent to DC 
which ;rou take oYer requlreach of the 
Dominion• in addition to arae, .unitiona 
and ateel. ' 

184 

Well~ these shipping services can't poasibl;r 
be l'lght . 

Such shipping items aa are not covered by 
Lend-Lease. 

That wouldn't be nr;r 1111ch. 

Had you contemplated when this aeaorandua 
waa prepared that ahlppi.ng charges wOilld 
be covered by Lend-Lease? 

Voat of them. There are half a dozen that 
aren't, but moat of them are covered. It 
ia true there were certain items, but I shall 
have to get the details. 

Yes, because that waen't decided until a 
month after that. I mean, etevedoring, dock 
chai'J"• food and subsistence. All tha 
aerv~ce charges were - for eKample, the 
Karitt.e Co.aiaaion asked ua ;reaterda;r for 
eight;r alllion dollar• tor thr11 aonthe. 

Well, we cOilldn't deteraine it. We could 
onl;r fora some 11tiute of it. But aasuaing 
we were lii'Ong there, then the conclusion is 
we were asking for too little. 

That is right. 

How did you get rid of all these other commit­
menta that amounted to ao .uoh aoney? This, 
of course, covers a much saaller period, but 
there was almost a billion dollars commitments 
in rour Karch -
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phlllipu 

Bell: 

Phillips: 

Bell: 

Phillips : 

Bell: 

Phillips: 

Bell: 

Phillips : 

_,_ 
c .... ..at l'lpt ... 

W.lf.,!lt; Pft ,.. nllef la aouara. tou 
orl 1114 tllet 1D ;roar dollar require--.. 
Oh no. Well --

In the .tat-nt of Juu117 1 and the llaroh 
rerlalon. 

In thlt thlu where we ve etat111g bow 11110h 
liON WI thlJli b DIOIIIIJ7 to wori OUt OW' 
bal111o .. to a rational n.gure, .. 111 no 
aooount ... tak&D of &DJ p.,..nta of gold 
or dollua to C1111da. It, tor 11uplt, pq­
•nh were ..a. br the U.lt. to C111ada of -
aocordiug to 1088 fonwla, that wOilld repr11ut 
111 additional IIIOUJlt. .b a utter of fact, 
the aaau.pt1on WI ude there wae, auppoaillg 
we WIN aaktcl to pq, eq, half to Canada. 
Then .. should wmt the naot eua, two hundred 
twent7 ldll1ona a rear, in anT figures we 
put in. 

Ia that what thh figure repreaenh here? Jo, 
thh h outaide of Cuacla. Purohaaea of the 
Br1t1ah Ellpire nolucling Canada. Outside the 
u. s. Pa1a for 1n dollare. Two hundred twentr 
a1111on. The e&M figure. 

Well now, I han got in here a figure of 
eixtr-aenn t or fin aonthe, which 1e a hlmdred 
and 11xt7. What 1a the figure rou han got! 
'l'1lo hlmdred twutf? 

!11. 

There haYe been eoae alight reductions, .oat 
of which are not real. I think the two hundred 
twent{ waa oaloulated on the basis of including 
the t n ucl rubber froa the Dutch West Indite 
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Bell: 

Phillipt: 

Bell: 

Cochran: 

Phillips: 

Cochran: 

Phillips: 

Bellt 

Cochran: 

Philll.pa: 

Bell : 

Phl.lll.pa: 

ftlq~lJdlt )'e1ep .. lael!lflg • 
.- la .. npll'taot*~ 
to 01 tel'ltatee. I WU lt it t ... 
tbat tM two ._.,.. twat:r 1lu la twt 
'be• ........ r• ht, bat the ..S.• ~ 
fi'OII thl t.o ..area went:r to thh fliV• 
'11111oh 11 1110re lib a lumared ud dxty, 11' 
bet .. en thlt and Brltlah ilplre ezporte to 
the Unlted Stat11. You 0111 han that in detail. 

You • a:r •• do han that'? 

! .. , n put that ln our figure e. 

Well, White hu cot all the tlgvree. 

.. u, what doll thh do t o the gold ezporh? 

.&uetrallan gold h ln that. 

Bow about South 1triou? 

Here 1e the figure tor the m.ontha, one hundred 
aixt;r-enen. That 1e at tour lumdred llilllon 
dollar a a Je&l'. 

That wu reduced troa what f igure? 

Four hundred eigbt;r. 

Four hmld.rtd eighty. 

Well, don't you feel that there are a lot of 
lt- thlt ... O&ll atlll tab O't'tr UDdtl" Lend· 
Ltaee to gi.Ye ;rou this relief? 

I think JOU oan do IOMthing by taklug O'Ul" 
the Lead-Ltall tor the Doalnloue, yu. 

I han been ezplorlng tliat because I thought 
~hat - I ne hopiug that 1 t could be helpful 

• 
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and the difficulty is to get it clear in 
London in quantity. I think I am aatiafied 
that the Do.inions could be at least titty 
million dollars a year. That is to say that 
this - that you could improve this net balance 
by doing Lend-Lease - that that could be -
that is at the present a hundred and ei~ty 
That could be increased to two hundred thirty 
rather easily. That is to say, keeping the 
thing - if you lend-leased everything you 
could, it could be more than that. If you 
lend- leased all the oil, all of i t , it looks 
as though it might be a hundred and ten and 
there probably are same m.iscellaneou.s item.s 
beyond that, smaller ones, which might add up. 

Whether it is administratively possible to 
place the Dominions - to look at them in that 
way is a thing we are still inquiring about, 
but I should say fifty is safe and it might 
be a substantially higher figure, if you really 
tried to be very comprehensive. 

Well, your Dominion purchases would be a good 
deal more than fifty million, wouldn't they? 

Oh yes. The last figure ia four hundred ninety. 
That is the sterling area imports from the 
Uni ted States. The last est~mste was four 
hundred ninety gross. Of that four hundred 
ninety, two hundred is oil , merchant vehicles, 
and steel. 

On the other band, four hundred ninety, it 
has been put up. The figure corresponding 
to this is four hundred. That is why I ~ay 
a hundred and ten . So that those three 1tems -
the four hundred , the hundred and ten, are 
these three items of steel and so fo rth. 

Do you have the March statement? 
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Cox: 

Phillips: 

Cox: 

Keynes: 
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'l'bere ue two h~~ndred Dinet:r other 

No, I hann' t got it. Barr:r lhite haa got 
all the figuree. He il gone tor the llOMilt. 
The Secretary called him. HaTe you got the 
Karch statement, Karle? Karch 15. waen 't it 
rnieed? ' ' 

I ma:r haTe it here. 

Those are the figures that were taken from 
the Karch stateunt, that Harry got up. That 
amounts to about nine hundred and some llli.llion 
of those three items . 

Does BPK buy copper and brass? 

SUrely. Well, do you want to continue on 
that item? We haTe rather passed over the 
two supply contracts. 

Well, I question about the six sixty-seven. 

Oh yea. 

As in teras of today, because a great many -­

Well, six aixty-seTen was the estimate of tbe 
co-.i.t:Mnta between April end August. 

No, but haven't a lot ot those fallen out? 

Oh yea, but that doean ' t - the;r hann' t t allen 
out in the sense of disappearing. They han 
fallen out in the aenae of the actual expendi­
ture. They haTe proceeded more slowly. 

Haven't some of the things which they buy 
dropped out, I mean where they --

We are not .. are of any appreciable reduction 
in the ultimate. It will mature at l ater dates. 
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Cox: 
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Cox: 

Bell: 
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Cox: 
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I bow, 1nlt ao J'ft 1u1Ye till \reak4o. of 
at \Moo ooat...to ... fo.., 

I oa pt. 1t tor Jft• I h&'t'a't cot lt ...... 

188 

B••••• I thlllk JOU1I111 flnd a gooa _, ot 
tho .. thing• are probablJDOt co.lt.ata 
u of toiOJ. 

Do thaJ cOM UDder Lollll-Leaae? 

Yea. 

I aeo. 

Jow - that h a factual queation. You han 
to look at that. 

That would be a olear rel ief it that were 
true. 

You raiaed the question, 01car, u to whether 
aoao of theee oontrach of the British weren't 
l'Uillling contracts to proYi de for 10 .uch 
dell YOI'J each aonth lll4 whether fi'OII here 
on we juat couldn't take on that rwming part 
of it. Ban JOU got lllJthing like that? 

I hanD' t quite got the i de a 71t. 

Well look, JOU WJ an airplllle aitterllltlJ 
than JOI1110uld bUJ 1teel. 01 an ai rplane, 
JOI1 han got a tira contract wblft the cancel­
ation charges are 10 haaYf that JOU wou14D' t 
cancel 1 t. I don't mow Just how J011 bllf JOur 
1toel, but I a1auae i t i1 bought in t he nonaal 
prooeaure. You agree to bu7 10 8&117 tone a 
.onth of a certaln tJpe of 1teel on·a runninf 
account for, sa7, two 7ear1 . But JOU haYsn' 
got the , ... llid of a !ira co-.lt:Mnt becaue 
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lt 11 a •ch •re •••7 product to sell tlwl 
1t ;rou were baJ1lli • alrplaae. If ;rou 
atartea, ,.,, OD lpl'll 1 --

I thblk that h a hdptul lb.e. 

190 

, , ,,,on the OODtl'aOt and YOU plok it up OD 
the first of Jul7 - I don' t kiln what the 
earliest date ia, that ia again a queation 
of faot. Becauae juat by way of illuatration 
there baa been allocated l'Oughl7 a hlmdl'ed 
aillion dollar• for iron and ateel for Lend­
Lea••· Now, that is •• faat aa rou can spend 
i t. 

I think you are quite right. In tact, those 
oont.raota did run - but I think the7 run tor 
two or three mont he 110atl7. 

Well, even for two or three aontha, it would 
be aome help. 

And I believe he hu done it to some extent 
alreadf, hasn ' t be? The poaltion ns that the 
U. s. Depal'tunta oould not take over on Leaae­
Lend, so we had to go on apending same little 
while, and I believe that •• i.n aoae extent 
aet b:r --

In ao far as that baa happened, that figure 
a&f be a little too high now. 

Well, I don't mow what date it happened, 
that is a !actual queation, but just by war 
of illustration, tbe allooatlona far copper 
and brasa were juat under fifteen ailllon. 
For &inc, twenty aillion. For lead, nine 
hundred thirty- six thousand. Other metals 
and alloT•• two ailllon seven. Total , a 
hundred and thirty-five adlllon. Now, there 
are a lot of thou other ltema, aaohinery, 
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Bell: 

Phillips: 
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o~lPMJlt,~rloultunl. l119~ta rol4 
lNllalug • t-Dt, oleotrloal -..ul t 
flre ftght 111 uhrlala a4 npplla!~~ 
ao forth, aa I 40A't 1mow Juat-11hat tt.. 
faotual e1 tuatlon na u to that u ot 
!prll 18. fboae are Juat aa.a Wb!oh we 
plcke4 out. 

Well, we ca go into thet quite eaaily. 

Kay I l ook at thia? 

Sure . Well, llerle will gin you a copy of 
that. 

They are looking for aD7 extras now. I will 
han ao .. photoatats ude if there ~ no 
aore. 

Now, that six sixty-seven also includes 
contracts placed sinoe Varch 11, which can 
be taken over, which would decrease proportion-
ately --

Yea, we brought that under that head, too. 

That is right. 

Well now, if we can return for a .oaent or 
two --

To what? 

I don ' t recognize that fifty aillion figure . 
r never have been able to recorize it. 117 
figure is twenty- tour. We wil check that 
up with the War Departaent. .U regards D, 
now in the first place the date you asked 
ua to work froa was varch 15. 

Bell : Yea. 

• 

/ 
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I Ill .... • look-aee .at tba llet .,.elf 
... r ·- to the ooaolua101l tbere id.&bt, 
'be tea Jd.ll10ill 1D tut 41ftll'aoe bela• 
tu elwath ..a fltte•th· 

I NMUIP tben are one or two of tile 
twelfth, bat tbe7 aldn't I'Wl into •oh 
llOileJ• 

Perhapa JOU r-abu we explained to JOU 
that w ware prett7 confidant we baa looked 
at ITII"J poaaible cODtract after we firat 
began, but we didn't neceaaarl l7 pick up 
eTII"J oontraot before the first of JanuarJ. 
The7 11• to han done that thing with the 
Sang• .l1'lll contract, 'IIIIich aight raise rour 
aeTentJ-elght to a bnndred and three·or saae­
thing like that. 

When was that entered into, after Karch 15? 

It waan 't signed until after March 15. 

I a that in &adi tion to the tan? 

Yee. 
I MID that is twent7-fi'le ailllon dollars? 

Yea. On March - the correct figure tor 
Karch 15 bcludlng ~ new Sange one, would 
be oae b.undPid three aa to tha 11nntr-eight; 
md if we bring in furthtr - and if ~ rough 
gueu of tm ailllona 1.1 right, thet ukea 
lt a bUDclred and thirteen, but I don't !mow 
that tift7 figure at all. 

Now, does JOUI" aix eixt7-aeTen figure include 
the gun contraot? 

HaTe {ou got a cop7 of the lttter fro• the 
Seer• ar,r of Wa,. 
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coohriJlt 

pbilliplt 

coohriD: 

pllillipa: 

Cox: 

Pbillipa: 

Bell : 

Pllillipa: 

Bell: 

~ 1'-
xw.t ... 
au - ..... aott• b elpt allllcaa uaa 
pn.-1117 il 114 an....,.. ' 
Bow abCIIlt tJII a-lJac\Oil 1l'u oontraot' 

I ha't'a't ben able to f'lnd it in our Uat. 
I han ben inquiriDc. 

Beoauae JOU will probabl7 get up to twent7-
e1ght ailllon dollar• UDder Leue-Lend. 

What thq are aotuall7 urgillg ua to do toda7 
on that h to el.gn the contract, the War 
Departaent, urgl.nc ue to al.gn the contract 
in order that the oODtractor OlD coYer on the 
bub that w pa7 thea the price which h 
about fort7-fi"' dollar• a nne ud then 
the War Department step• in l!ld fi~ea price 
at that IJICl it is oonred to that • ount. 

Tf011, I hadn't quite finlahed on rq pace t.o. 
Mr. Bell, there were two other oases I thought 
I would just sincle out. I aerel7 mention 
thea u a pouible aethod of dealing with 
aoaethillg lf enrr other .. thod ... 11101'1 

difficult. I wil read thla one to fOU• 

Curtiea-tright, fiye hundred ai~7 enclnea. 
Jow, the letter of intent n• back in April, 
011 tbl twnty-fourth. The firat pafUDt na 
ade in Ootoller, on the mntr-nlnth. !he 
o011tract hallll't been signed enn now. 

I thiuk it - -

lad that ia twentr-•e•en ailliona, it 1• a 

big one. 
The point rou would haYe t o consider ia whether 
or not it waa in the billion four. 

Regraded Uclassified



pbillipa: 

Bell: 

Phillips: 

Bell : 

Phillip a: 

Bell: 

Phillips : 

Bell: 

Philli p a: 

- 18 -

I • afrala 10. The A-1835. 

!Ida oOiltrut wat baok to laat Ootober llld 
the paJIIIIlt wu aae on Ootober 29. !be 
contract haa't ban alped 71t. It the 
ca.it.mt waa in the billion tour which 
the SecretarJ gaYe up on the Hill, I don't 
aee how JOU cculd take it onr. That would 
be a queation ot deter!Uni ng whether or not 
it was in that collllli taent • . 
Oh, no doubt it must haTe been i n the ca.ait­
aent. 

I would think ao. It 11111t han been in there. 

You are tl')'iDg to applJ a double teat. You 
are t~ t o applJ t he teat ot - waa it 
ai r.ed- attar March 11 and it 1111at han been 
en ered into atter Januaey 1. 

Yea. 

I •11 thia ia clearl7 outside that double 
hat, but conceinbl7 it 1a one wq ot pro-
ceeding. 

GiTe it halt the teat. 

I han got another o t t he aiM kind which 
ia not quite ao bad. The latter of i ntent 
waa Kon.ber 2. Firat paJilent waa Dec~r S. 
Brewater. That ia another twent;r mlhon. 
So there 1a a pouibllit, in each o! those 
two . 

Well mJhow, I han ginn ;rou two. I 110uld 
like to take up where the7 got that t i ttJ 
!roa. 

Bell: Well, in a letter --
0 
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Pblllipe: 

Bell: 

Pblllips: 

Bell: 

Phillips : 

Bell: 

Pblllipa: 

Bell: 

Pblllipa: 

Bell: 

Phillips: 

Bell: 

-11-

If 1t 1•- 1t u.at 11 l'lpt, tba or ..... 
JOU • .,. tbbQ--nn ... to put acna then.' 

W.111_ Jb'. Stl•OD uta ba hh letter of 
I&J w, that tMN ... rortJ-alDe allllCIII 

alx lmD4N4 thoulllll dollar• of-... Depert.ent 

~~ aotaall7 obligattd for the purpose of 

entering into new contracts to replace certeln 

Brltlah tupply contracts. 

Could I ha~e a copy of the letter wi th t ho•• 

word•! I mow what that 1e about. 

You aq you mow what that ia? 

No. I mow what the twenty-four ia. That 

i a •chiDe gun contract.. 

It doem' t •q a wora about twenty-four. 

But if :rou would let aa haTe just thoae 

wordt, Kr. Bell, I at but can check up 

with the War Departaent what they uan. 

All right, I will gin you 1 copy of thll 

letter. 

I don't want that, I juat .want that peuage 

and tha date. 

You Juat ftDt the --

~ ntennoe to forty-nine and the dati. 

Well, he ••Y• that aiDe• the date of larch 27, 

Congreaa eppropriated aeTen bi llion dollar• 

to oarry out tbe prodaiona of the Led-Leu• 

act. JJ11 all of the fDW' hundred twenty-aeTtD 

aillion fi~• bandred aixty thOUJand progrma 

whi ch he referred to in a preTioua letter haa 

now been taken onr by Lend-Leall tlmda, with 
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Phillips : 

!Ce)'llee: 

Whl te: 

the noeptl• of nlMtr-ana DlDa of the 
niDI ••••tT-IllDio , .. p 'bllllOD IU PepN­
IIDtl tiM flma1 'UH fop tM plU'pOII Of 
eDterlJII btto nn oontraoh to replloe oertafa 
Brithh aupplJ cODtraob. PcrtJ-eiabt Jd.lll• 
thPie hundred thoua111d repreae~~te tie taoe 
aaount of British pl111t facilities contract• 
.hich are being replaced with contract• b7 
the Defense Plant Corporati on. The for!!;nine 
billion one is the onlJ one where J OU o 
re .. mber haU of it. Would JOU like to han 
that quoted on a slip of paper? 

Yea. 
There ia one point i n it which I thlnk ought 
to be emphasised. He stated first of all thla 
figure of one aillion four - one thouaand four 
hundred aillion which waa ouhtanding on Jan­
Ual'J 1. He was then questioned on the basis 
of orders placed up to JanU&l'J 1, on that 
question. 

Kr. Taber aald to hia, "Now, are there an{ 
ordera alnce the tirat of Januar7 to add' 

He replied, •I aa not sure that I c111 answer 
that a hundred percent correctl7, but it is 
~ UipPIIalon that the Brl thh han not placed 
large order• tor eneral .on the. 

~. tab•~ You do not mow whether there &PI 
Ul1 ebloe tiM tlrat of Janual'J or not'P 

"llr. Salth: I aa aure there are not Ul1 
111betantial ordera of 1117 kind, becauae the7 
han not been placing ordera for •- aonthe. 
There haYe been ainor orders.• 

He didn't sq 111ythlng Ute that, but we 
fl:led it up u auch ae we could and he Pl­

aeabera eat he eaid. 
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Bell: 

Cox: 

'i'b.l te I 

·II.· 

ftlat la • bM,...t atat ... t of tut • 

• u. - -" ,. ... tM lml ..a tM 
IHp ... tMN. 811 toat•rn 7 u lle W 
pna '-t .-11 laa'fl .a. lt lipaa111le fo• 
u to ... 10 • W - •-tl.illa cae h 
fvtaato. ~ to get t11tl8111l7 \efon 
lt ~·put ln ua golng th~ uut uklng 
correcU0111 of grautloal ll'rore or other 
errore, 111 intrOduced wbateTer quallt.riag 
factor• there ue; but unforbmahl7 \hare 
1111'1 other atat-nte 1111loh wre followd 
b7 queettona, et cetera., which oould not 
111 --

You 111 all he ~ tted ue to ••t out of 
our own reaourcee were oertaln ainor addition• 
to the ngure of Olll thouaud four hundred. 

TUre were two or three plao11 where he ude 
prettr definite aaeu.ptlona. 

All on the a11u.ptlon that tlw 11111 wae ainor. 
He didn't oorreot that. He aaid, "They will 
paJ up to that .. ount. • 

Of OOUJ"II, that 1e 01117 a alnor addition we 
neeao•t \other about toward the one thouau4 
foar Jma4Nd. 

Bat he dld oo.e to the •Jor oonolulion, eTID 
tbcJa&b \ued Oil a oorreot or erroneCIIll atate­
MIIt of faot, that DODI Of the Lad·l.elll 
IIDileJWOuld 111 uaed to ball out oontraota 
plaoea \efore llal'Oh 11. 

That 11 what the Congree-D wre intereeted 
in. TbeJ alcbl't oue whether he plaoed -b. 
or a ll ttle. What the7 wanted to mow •• 
whether 'he teD4-Leall aoneJ 1111 going to be 
uaed to take up put oontraota. 
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'1/hite : 

Cox: 

Bell : 

White: 

Bell: 

'llhi te: 

Cochran: 

'lhite: 

Cox: 

Cochran: 

Phillipu 

Cochran: 

Phi llip a: 

Cochran: 

198 

-22-

Beoauo J01l •••, c1ppooo Ill 1114 ..sa· "'t h 
three huilllrea .S.lllOJl. • ftn till ..:atl• 
naturtllf would be, -.u, 111aon 11 tlllt 
throe mmdroa •Ulloa solll& to ._ fi'GI. • 
biOIUII tho ballllOI 1he1t ibloh he baa 1~ 
ua does not contain an IIIIOUIIt of that api­
tudo. 

'!'hat is right. 

Har17, do JOU han the Karch atate•nt of -­

Karch roYi aed atate..nt? 

Whose roYiaed atateaent? 

The Britiah I'IYised )(arch 15 atatnent. Do 
JOU r111-.ber, tha7 reYi aed their fi~res? 

I haYe it - he didn't leaYe that with ua, but 
I haYe got the figures whioh he ga•e ua. Did 
he loan it with JOU, )(erle! 

I •11 haYe it i n a, f i lea. I haYen't it here. 
If JOU aon't haYe it, I will look and •••• 

What ia the parti cul ar f igure i n queation9 

Uatan, I a not Senator Clark. Colli on, let 
• haTe a look at i t. I 111 kiading JOU• l!al'r7· 

Dld JOU write ua a l etter then, Phllli pa? 

In )(arch? 

)(arch 15. 

Jo I just o ... arcund i -d1atel7 a d&J or 
tw~ after )(r. Smith's tut1ao111 and aaw the 
Seorot117, JOU lllld I . 

Tea, I mow, but I ea tJ'7ing to identif7 the 
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White : 

Coo bran: 

\\bite: 

Ite;ynee : 

Cochran: 

Iteynea: 

Bell: 

Keynee : 

Phillip a: 

Iteynea : 

PhllUpa : 

Keynea : 

aoe b. Y.W a~loi t~tll 
7ft M•f'l u tMat It I IINl4 '" lt, I -

Jo, I llana1t lt. • .. J-t relilllllt• 

Thl• llal"oh atat•eat. JW ••• a fipre or 
three huDilrea thlrtJ•thl'll allllon or U.l. 
•rchanain ·~orta troa u. s. not purohaaed 
thl'cugh BP)(. lhat kind of thing• do tho" 
illclwle? 

Thh h after the LID.d•IAaae Bill. 

You •••• thl7 had put in our c~ tunta 
Of thJ' .. huMred ailllODI of th11 1 and th17 
were putt~ t._ di rect in~eata.nta at ti~e 
hlllldrll aillion aore then the7 were in tact. 
We thought we were eight lwndred alllion 
dollar• better ott than we were; but it we 
hal been aa well ott 11 Congr••• thou~t, 
we would haYe been well prepared. 

What figure of direct inYeataanta do JOU 
refer to there? 

!Un• hundred. Tbe7 reall7, in tact, coae to 
about ro~r lwndred. 

You aa7 theJ will in tact cOM to about tour 
blmdra4? 

Yu. 
No , that il not right. 

The7 han also ooae to leu then thla. 

Tea, that ie about right. 

Tbe tin hundred allliona were also .. • .. 
owing to a decline in the urket since Janua1'7 1, 
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cochl'lll: 

Keynn: 

\llhite: 

Ke:rnes: 

rute: 

Bell: 

Keynes: 

Whi te : 

Ke:rnea: 

White: 

Ke:rnee: 

Phillips: . 

White: 

PhHUpa: 

*lola la Gd te .,nolalllo. It Ia aotller 
~ .cllloa, at loaat. 

A .a..a 011 ai:l:' That woula 111 a twatr 
,. ... t-

fltt.a peroont. 'l'boN baa lloa --

Well, tlall b.aa got noth1DC to ao with that. 
Thla h a dlftnont wbjoot. 

Yn. 
Thil b.aa nothing to ao with Lt. 

Well, Sl!' Frodoriolt' 1 point h that be took 
into oouidoration Ill of th1a - Ill of tbeae 
it- 1n pi'Op&l'lng the April 18 atat-ot . 

Thl• April data aheot wbloh waa baaed opon 
tho col'l'octicna of the old contracts baa Slllf 
particulars, and that atate•nt did take aoooUDt 
of these I'Oduotiona because theJ did put in the 
111110UJ1t of aix hUDdred lli.lliooa, whioh is the 
correct figure. 

lhloh roduotlona doea I. t take account o!? 

'l'bo atate-t of Sir Fredorlclt Phillip• of 
April 18 .... . 
aat thOJ WOI'O 11loludlng Wll anticipated pUI'· 

ohun? 
Oh JO•• that il quite a diffei'Ont ~Jl!ljoct. 

Not TOI'J rolnaot at th1a ti• · 

That is right. 

I waa aaJlng wh1lo fOU were out, Ill'· 'flhlto, 
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Foisy: 

Phillips : 

\Thite: 

Phillips : 

Bell : 

'lthl te : 

Bell: 

Keynes: 

i\bite : 

Cochran: 

Bell : 

201. 

- 25 -

that on one, two (a ) I don't reoorl se that 
t1tt1 War Depart•nt figure, but understand 
I can get a cop7 ot thh letter and check it 
up. 

The7 eald sneral times that the7 were taking 
oTer and that the mone7 hadn't been passed 7et. 
There waa a lot of work to be done. 

Well, i f they will giTe me the number of 
contracts, I can easily fix that up. ia 
regards to the next (b) , I thought the aeTenty­
eight could be pushed up. 

Yea. We were doubtful aa to whether there 
was anything between the elennth and the 
fifteenth, but we noticed a couple of small 
ones and you were going to look up to see 
whether t here were any more . 

I think it might be ten millions. We found 
one more case, and we think we can push it --

He thought i t would be a hundred. 

That would be Tery helpful, then. 

That would be Tery .helptul. 

That would be a hundred and thirty- fiTe , then. 

I don' t even Jmow whether this fifty million 
by the War Department is an actual amount or 
an approximate amount. 

Forty-nine, six. 

Yes , the figure that McCloy mentioned in the 
letter. 

They have given us that figure in two or 
three letters, Merle . 
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Yihi te: 

Bell: 

Cochran: 

'1/hlte: 

Keynes: 

l'ihite: 

Keynes: 

V.hi te: 

Bell: 

Keynes : 

- 26 -

The forty-nine, a i~ 

Yea. 

202 

And Kr. McCloy gaYe it to me on K11 17 before 
that letter waa written. ' 

!hie is the statement which giYea ua the 
detlni the picture of the neceasi ty to -
the desirability of the British Treasur,y to 
increase their gold holdings to between two 
hundred and six hundred million dollars . 
We thought that might well be possible to 
accWIIIIlate it. I still aa not clear. I 
don't see that there is anything in here that 
relates to that. 

It was because Kr. Cox was going back to the 
Karch 18 figures . 

Only with reference to your anticipated -­

When we come to two, you see, the two hundred 
ten, we didn' t take credit tor in the March 
atat..ent but we did take credit for in the 
April statement. Now, if you start in the 
April statement, you can't reckon that two 
hundred ten aa aYailable. 

Well , where could you han taken cognizance 
of it? ~aybe you did, but I don't see where 
it appears. 

If you took it out of your dollar requirements 
and assumed that it would come under the Lend­
Lease, under the April 18 statement, that is 
relief, isn't it? 

Yea, but it was a relief we had already 
aaaumed. 
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pbillipU 

Cox: 

Bell: 

Phillips: 

Bell: 

Phillips: 

Bell: 

Phillips: 

v.hite: 

Phillips: 

Whi te: 

Phillips: 

-rr-

Waan't the SeoNtU"J'• dhouuion on )(arch 19? 

Yea, )(arch 19 he o~ltted hl.ueU' to reline 
the Brl thh of thl'ee or four hulldNd llillion 
dollara cOla!. t.nh 1n thh oountl')'. 

y ... 

How, eat be had befoN hia at the tiAe of 
thoae o~ t.nh wae the )(arch 15 rerlsed 
figure a. Now, hn' t that relief up to tbia 
point? 

lfo, Kr. Bell, because the figure three to 
four hundred aillion reallr caae trOll the 
Seoretarr. You will agree that the figure 
three to four hundred Jidlll.on caae from the 

Seoretarr· 
Yea, I agree with t hat. it least, I haven't 
found 11here 1117 .. ount was stated up to that 
)(arch 19 conference. 

If --
I thought rou were not taki ng --

Under Lend-Leaee reaaina ae it waa in )(arch, 
I should have had t o represent --

Represent the pqunta and no urchandiae 
parmenta in here. 
But the developaent of Lease-Lend had !..proved 
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1lhl te: 

Cox: 

Phi lli ps : 

Whi te: 

Phillips : 

Bell: 

Phillips: 

Cox: 

Phillip a: 

-·-
... ~"- ..... iMl ........... "'1nfl:.:!_ • ... tL: p wUk tlaat :\a " .....-llt ale ll::·a clear, tJaat 
• .. • or r•• ,... .... sd.lllou .ua 
allowt eutulle1l tbe 'belace • 1dehM. 

Tee, tbat h qulte true. That h quite ao. 

well, here le --

And the three ad tour hundred aillions uount 
and then ~gain tor the aiiiAI figure in .lpril. 
lll I hen eaid ie --

In the eatiaate ot thh, we weren't going 
after the --

If UDder tbe circuaatancee we now see in 
April --

Wait a minute, Hl.l"l'f· I don ' t quite get the 
etateaent you (Philliv•> are .-king now. 
You ear that you didn t aak tor the three 
or tour hundred million --

I uid we didn' t auggeet that figure in the 
aaount. That wu the figure the Secret&l'f 
naaed. I said it mattera, or financial 
position, had reaained as it was in Karch, 
we should heYe had to represent respectfully 
that three to tour hundred million was not 
enough in our opinion; but by the tlae we 
had reached April and Leeae-Lend was worklnf 
yery well, of courae, we could see our poai ion 
wae definitely better. Caneda wae all right, 
and we then thought the t hree to - -

It wae at.ost --

Tm hundred tltty and - to a certain date and 
aix hundred --
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llhlte: 

Cochran: 

Whi te: 

• 

·•· 
IIIU, Sb Wok, lo I r •ber oor...nq 

........ , It .. ~bla ..,, that -

after. U. tint, - , ·re 01' •~•• a UtUo 
bofONp I a.•t I' 7 hr, lb:t enal'll ~lata 
JOII rua.a • JOII ...,.t, qW.to Jutlfta\b, 
tbat J'OII ..... ae"t.. .,..., lw la :rov eula 
11alaoo aa4 J011 lliiTt feel that aa.r all 

tba ol..-taacoa lt Olll:ht to be 10 low ma 

then later JOU raggeatea that JOU baa h~ e4 

ezpootea, it woula bt poaaible to buil4 tb!t 
up aOMWbat ana Yel'f eul7 - aqbe I aa wwng 

llerle, but I think enn aouwhere aa earl7 aa' 

IOYnber or Dtceabtr, JOU apob ot tha 4eair­

abilit1 of haYing aou gola reae~e aubatmtlallf 

.,,. thaD apptal'l4 at tbl tiM, ma wben the 

figore ot six bun4l'e4 flrat cl'lpt in, I can't 

..U aure; but oertalnl7, 4efinitel7 aoaewhel'l 

along in Varoh. · 

Dto•btr 19, Sir Frt4eriok tol4 •· 

There 01 ai:l hllll4l'e4 llilllon in gold that 

JOU thouPt ahoul4 111 the alai- OODYinieat 

working lialmoe that JOU baa 1114 JOU thought 

that tiie worldDg balaDDe oeat to be aorke4 

up thin, but thera waa nothing wort 4efinite 

tha 10M atat .... h during sou of thl 

oonYeraaUona. I think this was the fil'lt -

either tbla or one ot tha aocuaants earlier 

wu the tirat in4ication that fOU aa14 JOU 
WOill4 like to work up to a two hlmdre4 n.ttr 
111111011 aollar oaah balmoe md a gola rea•"' 

of aix hundrea alllion. 

1011, "there wae 110 - in orier to aohien that, 

theN WU DO 4ef1Di h Jmowledge that WI baa 

that JOU ooul4 aohine that al that tiM. 

It I rr r•her oorl'lctlf, the Stcretal'f at 

that tiM ill the dbouaaiou aaid, "Well, 

the picture tor the aoaent looka •atiafaotOl'f·" 

'fhal'l waa , ... ilrpronaeat ia )faroh and April 

ana, •tet•a let that go for the tiae being.• 
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Bell: 

Whit•: 

Cochran: 

White: 

Phillips: 

-ao-

!1M Yei"J aen "" la till .wl.tl• of till 
aJ.aoualou • Wa plat .. n. -u• 
ot till tuee u fov \" bel lllUla aleh 
•- hoa the SeorotU"J'. 

In llaroh. 

That h &I I re••ber, thtrtforo I don't 
f .. l, u:rbe, quite right in aaJiDg that 
aa the plcturo looked in Karoh, it waan't 
clear to JOU how JOU could bulld up that 
alx hun4red, nor do I raellber whether it 
na at all clear to ua, but the q111atlon na 
t:itpoued becauae we aald for the .-ut, 

nga are getting a little better and the 
Storet&r7 waa going to u-exaalne 1t after­
ward, &Dd 1n the nut point at which the 
.. tter w&l raiaed - it waa the three or four 
hundred .!llion dollars Which at the ttae, 
I think, we aaaUMd would help correct part 
of the situation. 

Sir Frederick raiaed that after reading 
Harold Slllth'• tt~tiliLOnJ here. He cue 
in &Dd cloaed the door to --

That ia true, but that waa a continuation 
of the prior diacuuion 1n 'llhich the Secretarr 
waa going to couaider the .. tter, but bad not 
ret further diacuaaed it, and I take it that 
Sir frederick na c011cerned b7 the atat .. ent 
that that .dght atop, that consideration, ao 
that the diacuaaiona were in process or at 
leut the7 hadn't ended and the point had not 
been settled. SO I &II not aure that there waa 
&DJ difference of opinion with respect to that 
aatter between ua. 
l(o. I waa goi, to an•••r what JOU eaid, 
Kr. White. In act, the whole position looked 
abaolutelJ hopeleaa until a aolution waa found 
for Canada. We didn't know that JOU had a 
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White: 

Bell: 

White: 

Phillips: 

'fhite: 

Cox: 

Phillips : 

Keynes : 

aolutlon 1lbn • ..ae that April atat..a 
to CtDacla, ad n jut auap~otea that IOM­

thlq llkt that ••• afoot. \'bat, of ooane, 
withOut it nea aow, woala be abaoluttlr 
boptllllo 

There waa aaother period at which the aa.orandua 
waa presented ea;ying it wae iapo11ible to pq' 
both countries gold, and the question was which 
the Seoretarr preferred and·7ou ,...aber, DID, 
that queetion wu for the aoaent postponed, 
beoauee the Seoretarr at that tl• thought he 
alght be able to work out e0118thlng. 

'11th Canada. 

'11th Canada. So that there wae no poillt at 
whk h the queatlon wu detini tlnl7 deterained. 
It wu all 1n the proceu of dlacuuion, and 
it llight nry well han been in rour aind• 
and rou etated that thare wu th s balence 
to be built up and it wun't clear how it waa 
to be buil t up, and from the Secretary' s 
position, he was exiDdning it point b7 point 
to see how the i .. ediate queationa could be 
aolTed. I think that ia more or leaa the 
histo17 of the cue. 

I think that ia quite right. 

Whether thia woald tit in in any n 7 with that, 
I dOD't know. 

What 1 a the - what waa the dollar aount of 
the relief since the March atate•nt by Lend­
Laue operations, do 70u know'i' 

Jaount of dollar relief'i' 

What is the )(arch atatelll8nt'i' That waa the 
atatemant made - -
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!a I underetand --

There are all aor ta o! 1tateaenta. 

The Maroh statement ia a rather curious wa7 
to refer to it. Let •• explain, because I 
think Mr . Cox got it f'roa ua . There was a 
January etatement as to your anticipated 
needs and dollar requirements made soae time 
in December, you remember, and which appeared 
in the statement that was given to Congress. 
In that statement there were indicated how 
much merchandise you expected to buy and what 
you expected to sell. In Karch those figures 
were revised in the light of' the then altered 
aituation. It waa two montha later. You 
increased your anticipation of purchases and 
there was some decrease in your anticipated 
revenue, all again independent of the Lend­
Lease arrangement. That is what he has reference 
to. I don't know what date that was. 

There was a statement which Mr. Allen had. He 
didn' t leave it with me, so I don ' t know whether 
lt had a specific date on it. But there was 
a re-evaluation of the current - of your anti­
cipated requirements and anticipated needs for 
the year 1941. 

That was in l!arch? 

In »arch, but it was again exclusive of and 
it did not take cognizance of the Lend-Lease 
arrangement. 

You see there were enormous changes in many 
figures' on bot h sides of the account: At ~hat 
time I don't think we placed any rel1anoe ~n 
the Lend-Lease, because Congress at that t1me 
hadn't passed it, had they? 

No. 
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But 011 the other hand we thoa.lht .. bad 
Tb.D the other figure• ftre all eo 41ff;~;~t -
all the figures were different, J'OU aee. 

Well, if 70u look at the JUU&l"f - haTe 70u 
got. a cop7 of the Januar7 etah..ut'l 

I haTe, 7ea. it leaat, I haTe the eaaenoe of 
it. If it isn't aatiafaotor7, I can get it. 

It ia difficult for me to au u to •h7 all 
of this change isn't for the better. 

That is what I don't see. 

1nd all of the things •• han taken onr under 
Lend-Lease such aa the Canadian and --

Well, here is 

Isn't relief. 

There is one point , if this ia clear, that 
the three to four hundred ia agreed to be 
adequate on the baaia of this atateaent, 
the April 18 statement. 

I don ' t think that waa in the picture. 

No, it wunot . 

It 11&7 hen been in fOUl" aind. I don't think 
that was in the Secretal"1' s aind. 

It ia a month after the 

Before going back --

That ia right, it couldn't haTe been. 

The aYailabilit7 of our own marketable 
securities and direct inTeataenta ia put 
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la at -· thou-a n ........ alne .. 
.S.llloa aollan. '!'hat h aboat - .. u . 
that ll ana or d,Pt m.ana lllllloa' too 
hlp. 

1 b11110ll aa • half h ..... or elpt mma..a 
llilllon too hlp' 

Tee. 

Well, I wonder, Kr. Kern••• if we are not 
di ICUllling acnuwhat two d1 fferent thlnga . 
Doea thia ae .. to JUke an;r aenae? You are 
diacuaaiag at the aoaent the question af 
;roUP anticipated caah poaition as to -.hether 
or not UDder the preaent oirouaatano11 ;rou 
were going to han a certain aaOUDt of -
eat ;rou would regard aa oonnnientl;r adequate 
caah at a oe:rtain point. 

Now, for a good liiD7 w .. kl the;r han believed 
in the theor;r, one thing whioh waa certain 
was that we were to be thr" or four hundred 
aUllon better than thia atateunt that we 
put in, and that ia the thing the;r haTe put 
their fira faith in. If that waa related to 
other datea, whether Januar;r 1 or llarch 12, 
all their calculation• would han gone b;r the 
board, ;rou aee. It ie quite true that we are 
enoraouel;r better off than we were on Januar;r 1, 
;rou aee, since Lend-Lease haa been brought up. 

It ..... to ae that :rou han got two different 
probleaa. One la that on Karch 19, aa I get 
the picture second hand, a dieouaaion waa had 
with the Secretar;r and he said, aa of that 
date •t will aee to it that ;rou get three 
or f~ur hundred aillion dollar• worth of relief. " 

out of thue old ooud taenta. 

Not b;r haTing a generoua treataent of Lend-Lea••· 
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Be aaid three or four hundred llillion relief 
fro• y~ollar requir ... nts in the United 
States. 

JDd you think that ia aatiafiad by lancl- l aaalng 
food and other things? 

I don' t know. 

.la far as I can gather froa the Januaey atate­
aent and the thing that 1i tanhaount to the 
llarch picture, there h between fin hundred 
aillion and a billion dollars worth of relief. 

ia compared with wbat~ 

Aa ca.pared with what you had on your state­
mente in January and )larch. 

Yea , but then you would - -

I think that is the difference of opinion. 
You are speaking of relief, and the question 
ia relief from What? You are figuring two 
different things. 

Right. Now, I was going to separate the 
problem. OTer and above that kind of relief, 
it 11.17 very well be that you need and ought 
to get additional relief, that is what I 
understood the discussion - the difference 
between the three hundred aillion and the 
six hundred fifty aillion. 

Jell, that ia what I was trying to auggeat, 
and I wonder whether that isn't a way out, 
Yr. leynes, that that point of the three 
hundred or four hundred million relief was 
considered relief f rom cer tain obligations 
which were - which then appeared to be the 
ai tuation as of that date. Now, I don ' t . 
think that that neceaaarily carries with 1t 
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the idea that that oorraoh J'OW' ouh poeitiOII. 

Oh, no. 

Tour oaeh position atill .... ina to be 
n:•lned. 

Well, we haTe certainly been wasting our 
time . If this three hundred - three to 
four hundred million of the - what haTe we 
been wasting our tiM about this while it 
it was prodded long ago? 

It wasn 't prodded. 

Waya haTe already been found to proTide it 
a long time ago. 

Some of it , I suppose, came along automatically. 

I eee. You mean that they had had it in mind 
to buy the things under the Lend-Lease and 
so they were proTiding the relief without 
knowing it and just dleooTered it? 

No, but we worked on the same philosophy from 
the Lend-Lease end and that h that in every 
place where we can purohaee something which 
you normally would haTe to pa{ dollars for, 
we will do it, eTen to tha ex ent of taking 
OTer contracte if it doesn't run afoul of the 
Budget Director's stateaent and eo forth. 

Now, the Reaadngton Arms case ia a tTPical 
illustration. Your obligation would be thirty­
three million estimated, if you went ahead. 
If we placed the contract, your obligation 
will probably run about ten million to make 
up the differential. 

Now, those are cuaulatiTe lteaa. 
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I will put it a •J..(!ler ..,. w. n'lalttH 
thh ttat•ent to JOU lhowi.!IC 11bat .. thought 
the potltlOD waa •• ot lprll 18. Slnoe 
then we belln~ that H were gol11g to be 
put between three and tour hwibed llilllOD 
better than that. 

No t alnce then; you aean before then, Varoch 19. 

No, no, this is what we thought the position 
was on J.pril 18 and we han been bellnlng 
eYer since then that we wer-e going to be 
two, three, and four hundr-ed million better 
than that and we hen told that to London and 
we han been mroki11g on that h1Pothesia . You 
are now telling us that that wu a groaa ai.a­
apprehension on our par-t. 

I don't see how you could aroriYe at that 
conclusion at that time because rour situation 
was entirely different when t he Secretarr told 
JCU he would giYe you three or tour hundred 
million relief. On the basis of this atate­
IIWlt, rou might nenr get this relief, because 
we could gin it to rou now and in Julr you 
could cOllie along and say, "Well, cur aituation 
baa obanRed entirely and the rel ief you ga•e 
US didn I l dO anr g00dJ . 80 We h&Yf got to han 
aoae stopping p ace &lODg hare. 

Wall, Dan, I u wondering whethe r- this is 
what Kr. ~eynea has in aind. tet•a aaauae 
'on Karch 19 when the Secretary spoke of that 
r-elief, ther accepted that as a fact, a war 
as to how i would be worked out was in 
abeyance, but they accepted it as a tact 
that they were going to be relleYed of three 
or tour hundred million dollars of contracts. 
They made a recomputation as of April, and 
they say, wNow, what are the circumstances? 
We ban certain colllmi taenh. We know that 
the Lend-tease ia going to buy, according to 
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thia - • I • paraphraliJIC thh, pua£.~1Dc 
tba thoughta, aot J'O'II' '1101'41 - •tu cl-Leue 
h iOlJIC to 'bu ner:rthlq. 'fhertfore, .. 
wll not lncluCle that u o&l't of our coalt­
•nte, ;you •••• ao n clon1 t ban that oo.ait­
unt beoauae we ll'e alrea4J auualng that the 
Lencl-Leaee h going to take it. On the other 
hancl, we were told, and we do expect, the three 
hundred and. tour hundred Dillion relief. There­
fore, our p1cture ia, three hundred to four 
hundred aillion better than this when the 
specific wa7a are found of finding that relief," 
eo that is the explanation of this . 

Now, we were figur ing froa the point of Tiew 
ot how can we find three or four hundred 
million relief froa 70ur obligations which 
we interpreted aa outstanding before the 
Lend-Lease, and that is the difference. 

Yes. 
I never have seen the March statement. I 
suppose I han. 

The )larch statement is merel;r a - it is too 
dignified a nme for it. It is merel;r the 
revamped figures of the January statement. 

Was that statement ours? 

Yea, we got the information from you. 

After Januar)' 1 the Lend-Lease Bill was 
produced and therefore we are better off, 

The Lend-Lease Bill was paaaed on llarch 11. 
As I get the picture, the discussions were 
had with the Secret&l'1 on the baaia of March 19, 
and that was baaed --

Those figures were never mentioned between me 
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and the SecretU7 in that dhcuuion )(r Cox 
Exaotl.J what happened h that the ne;t aq or' 
the d&J after Vl'. Sal. th gue hi a nidenoe I 
o .. e ar~d to the Seoretarr and I aentio~ed 
that the thing had closed the door againat 
your taking over 1D7 exhting co.l tunta . 
It waa then he made hia atateaent, waa good 
enough to lUke his stateunt to ae, and that 
stateaent to me was clearlr connected with 
taking over existing co.aitaenta. In tact 
he specified that soae had been done b,r th~ 
RPC and sou b7 the War Department. 

In other words, ther would ear rou are counting 
things twice. Ther expected that under the 
Lend-Lease arrangements ther would take over 
all these purchases as indicated b7 this April 18 
statement. 

Tha7 didn't know that in !/.arch. Thef couldn't 
possibly have known it in March. 

Oh no, not in March. In March thef were 
concerned exclusively - well, I don't know 
what they thought in Karch, but in ~arch the 
three or four hundred million had to do with 
their commitments . 

You would think that enn it we did take over 
their existing contracts, and reline them to 
the extent ot three or four hundred million 
dollars, they would use that three or tour 
hundred million dollars to meet other co~t­
ments in the United States or therebr build 
up their balance. 

Which they intended to do. I am paraphrasing 
partly to clarify mJ own mind. But then after 
the Lend-Lease Bill had passed, they want to 
use this three hundred million dollars to ~ay 
past cOIIIRi tments or, vice versa, to be rellend 
of those commitments, but they assumed that one 
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their oa.lt..nta woulcl not be the pvoh&lt 
of theae ca.odities which JOu •11 JOU .,.. 
going to relleYe th .. of beoau11 th17 1q 
the7 took that for granted or the7 undtr1tood 
that would be ao. 

It seems to me JOU will still haYe two different 
problema . I don ' t s88 how you possibly could 
haY8 assumed that on Verch 19. 

The7 didn't . 

Mr. Cox, there is a complete misunderstanding. 
At no time haYa we said or suggested that the 
mere fact that three hundred ind four hundred 
million of our existing colml.tmenta you were going 
to take OYer from Varon 15, whateYer the date 
waa, would have made our position tolerable. 
If after that, if after making that statement, 
the Secretary had gone on to ask me, "Does 
that make your position sound1" I should haYe 
been oo~elled to answer, "No. I see no . 
possibillty of making it sound until Canada 
has been settled, until we aee how the Lease­
Lend worka." Then by the time we reached Canada, 
we thought that was by way of being settled 
and we had aeen how Lease-Lend was going, then 
it did appear that a figure of the kind mentioned 
would gi•e ua a certain aiced balance, two 
hundred fifty millions b7 August and --

That is why I think there are two different 
problems, because at that time the Secretary 
said he would giYe you three hundred million 
dollars worth o! relief. He, I suppose, didn't 
assume that that was going to give you all the 
relief 70u wanted, nor did you assuae that. 

Oh no, not for a moment. 

.u a utter of fact, froa Verch 19 to .lpril 18 
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TOU had alrea47 reoel .. a deolaea relief bJ 
reaaon of the tena-Leaae operation. 

Thh happened before I •• here. I thought 
it •• like thh, that Kr. Harold Sadth'a 
eYidenoe waa a great blow because we thought 
we were goiug to get at &n1 rate the January 1 
commltaents In, eYen if not the others, which 
waa of the order of three hundred million. 

Well now, the Secretary gave some consolation 
to Sir Frederick, that - by mentioning some­
thiug of the uae order of aagni tude but he 
didn't ill fact make it a Yery firm promise 
until a much later date because that hadn't -
we in London weren't relying on that at the 
date when I lett London. While I was on the 
aeas, Sir Frederick Phillips had another 
interYiew with the Secretary and he then 
at that date, which is about Kay 1 or there­
abouts, after thia April thing, then he had 
what he thought was a really firm promise, 
and he c011111unicated with the Treasury and 
the first news I got of that was when I arriYed 
here ill Kay. That was made after the April 18 -
and had been in the banda of the Secretary for 
about a fortnight. Ia that about right? 

That ia right. 

I don't know, I don't aee how he could execute 
that practically because - -

That baa been the whole problem that has been 
causing the trouble. 

Because looking at the picture fro• Karch 19 
on as dour aa it looked in te~ of commit­
me~ta and ao forth, no one at that tt.e, it 
ae«ma to ae, could haTe anticipated bow much 
was going to be appropriated or how much waa 
going to be spent tor two major items , for 

• 
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exdample, BPK purohaaea of tblnga like ateel 
an ao forth, then JOUr other U 1 rohaaea 
outaide of BPK, nor the dollar ~equru~nta 
t o be paid to Canada for aateriala for example 
ao that in that jump frCDliUah 19 o~ I don't ' 
know what the preoiee dollar amount of rel ief 
ia, but it certainl7 ia well in exceae of 
three hundred million. 

But it was precisely the difficult7 of carrying 
out that assumption and bril18iD& everything 
under the Lend-Lease that brought ae here. 
You see, that - when we began work out in 
London, we got onto that question. 

That is only three months. 

The reason it seems to me there are two different 
problems, it aeems to me --

Six fifty --

Oh, this is carried on. Six fifty --

How can you get additional relief now to make 
your situation more tolerable because - relief 
to make your situation more tolerable because 
it se«ms to me you are now back on a legalistic 
argument bued in part on a different approach 
from both sides as to what the ~arch 19 under­
standing was . 

Well, isn't this probabl7 a coapromise or a 
way of approach? The problem ia, the Secretary 
made a commitment, as he aaw it, fro. the then 
existing situation. 

The t is right . 

Thia meets that. That may not at all solve - -

Your figures subsequently changed and rou have 
got another situation. 
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And I han got a al tuatlon which a till - ""'' 
st ill haTe a situation that -- · --

Yee • 

• •••• needs examination and help, and 70u can 
go on f rom there. 

I do think if we adml tted to London that that 
did satisfy the Secretar,'a undertaking - that 
undertaking reached us about Ka7 1. 

Karch --

That was when it was made, waan' t it" 

Karch 19. 

But it was repeated to me on Way Sl. 

Yea. I can see where there was room for 
some misinterpret ation, but from the Secretary's 
point of view when he f irst made it in March, 
he woul d have said, "We haTe got to find three 
or four hundred mill ion dollars relief. " 

Now, at that time ver7 definltal7 we tho~ht 
you were going to spend - I mean, we didn t 
think, we got it froa 70u, JOU were going to 
apend several hundred mill ion dollars outside 
the Lend-Lease. Bllt be said thia after we bad 
made the co!Ditmenta. 

Well, if be were to meet it out of the collllli t ­
ments, then there wouldn't be the task of 
finding how to take these over under the 
Lend-Lease. Then I don't see that - unless 
70U were going to do it anyway. 

we can merel7 sa7 we misunderstood the position, 
ver, seriousl7 • 
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111 own judpent 110Ul.d be, the thiq t o do 
would be to proo"d flooa b.re on out. 

Set how auoh liON JOU 0111 11t , 

220 

.Ul the relief you 0111 get, forgettillg whet 
the past history is, and I think it would be 
Tery helpful, for example, it we could get 
on those BPil purchases llbat those contracts 
were for and see the Tarious waya in which 
we oan pick them up under Lend-Lease and see 
how u.n7 o t them. 

I t aeeas to .. that our first task is to meet 
the Secretary' a coal. tment ot three or tour 
hundred million dollars. That we ought to 
wipe off the books some way, either throu~ 
this procesa or some other proceaa. I think 
this probably lll8ets it. 

Now, where we go !ram there is another vroblem 
and we pick up from that and go on, ian t t hat 
right, Oscar? 

Cox: Yea. 

Bell: Jnd we see how auoh r elief we can get from 
there on by pickiq up other iteu and certainl7 
whatenr 7ou do on that il part of the six 
hundred fifty that JOU hen been talkiq 
about. I think it ia unfortunate that the 
Secretary talked about three or four hundred 
million dollars on Karch 19, when he waa 
talking about 7our situation et that tue, 
and you come &long April 18 111d aaalllle that 
you were going to get the three hundred million 
when you had taken eTerything else into con­
sideration. The t wo things are not brought 
together. I don' t think anybody in the 
department got the pict ure aa you haTe i t 
at that time. 
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No, thit il the tlret --

I 414D' t get thet picture thet JOil heel in 
JOill' al.nd. 

Perhapa I haTIIl ' t - I haTan't got the whole 
of 'a:/ paper a 'IIi th .. , but I can ahow r.u 
almost the exact worda that the Seore ar7 
uaed in Karch and in his subsequent atate­
ment in llay. 

Is that the first of llq'> 

I can almost remember the words used in Karch, 
which were that relief was going to be giTen 
to the extent of something between three and 
four hundred millions. It was going to c011e 
partlf fraa the RPC taking over our plant 
fac il ties and partl7 fraa the War Department 
dealing with the contracts . Those were almost 
the words . 

That is correct. That is true . So JOU regarded 
that three to four hundred million aa relief 
and - relief of those collllllitunta and in no 
wq involving anJ subaequent actions under 
the --
I still thought our financial position was 
prett7 hopeleaa, but b7 the time we got arOWld 
to April, it was improTing. 

Let me ask you thia at that time in te~ of 
interpretation. .lfter the Lend-Lease Bill 
was passed and before the Appropriation Act 
was paased, the BPC had about a hundred million 
dollars wor th of contracts which they felt 
had to be i .. ediatelJ placed, and aa I recollect 
it they cleared 'IIi th JOU and JOU aaid, "Go 
ah;ad." Then we worked out tbia condition 
which picked up all of those . Now, was that 
considered part o t the relief? 
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I ou•t 111 bow 1t would be relief. That 
na ·~~ • dnice br 'llhioh Leeet-Lend 
ftl bi'O t i n aaa.what aooner thiD other-
wiae it would ban been. 

But OD )(ai'Oh 19 )'OU had to ban - I MID fOUl' 

posi t i on at that t ime was that you would baTe 
t o r laoe these contract s and make commit-
men a t o the extent of ap~roximately a hundred 
million dollars. It wasn t until nearly a 
week l ater that this conditi onal letter of 
intent was worked out, and when you eay the 
Secretary had i n mind relief by RFC, the War 
Department placing of contracts, what I was 
trying to find out was what you thought ha 
meant, 

Deal ing with existing commitments. 

Of course, I think t he Secretary at that 
time had the same thing i n mind that you 
did, that you wouTd not get rell.ef under 
Lend-Lease or these other things that you 
bad out here on the side. I think he was 
talking your language at the time and after 
it was all oTer and we got to thinking about 
it, relief !rom one dollar payment was as 
good as another. That is to our way of 
thinking and that is where the difference 
has gro1111 up. 
Well , ian 1 t the problem one not so much of • 
att empt ing t o reconcile what very apparently 
is a misunderstanding a.a to the situation 
but r ather the major problem remAining, 
irrespeotin of your understanding L1\d our 
under standing, the major problem is that of 
t rying to work out someth1ng which will put 
your Treasury cash position as close to the 
leTel which you felt right along • •• ~e 
necessary working leTel and see bow qu1ckly -
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tr• JOU oan approach that l nel. I think. 
"' get naJ troa the other faot, btoauae 

apparentl7 thue ia an irreoonoilhblt 
difference of int erpretation. 

Yea, but there i s quite a bit of relief that 
oan be granted under this Mthod, Oaoar. 

I know it. 

Now, you may get around to the point where 
you can nen gl. ve them some relief on taking 
over contracts, but right now for political 
reasons it is impracticable to do nry llllch 
of that. 

For example , let me giTe {ou an illustration. 
On acme of the thing a tha can probably be 
done, t hat is. They haTe a contract with 
R ealngton Arms to produce fl. ve hundred 
thousand thirty calibre rifles. They have 
alread{ paid down in terms of capital invest­
ment, raining of employees , and ao forth, 
four million eight. Now, they have a penalty 
clause up to a maximum of a million dollars 
or two hundred and two dollars and a half a 
rifle on cancellatlon. They can nry well 
aay to Rellington today, for example, "We t'1111t 
don't haTe the dollar resources to f ill ou 
that contract. We will cancel it. • 

Now, that is the end of that cosmitm!nt, four 
million eight. Now, we are now gethng up a 
request for an allocation of Lend-Lease to 
place an order for thirty calibre rifles and 
the manufactur er will probably exact an obli­
gation f rom the British to pay the differential 
between what they were to pay under the contract 
and what the ArmY will pay, which will probably --

You can get it cheaper , can you? 
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• ..., .... t,.,. ... t plu ftn aou ... a 
Plfilo "-7 wlll..a a flat prill of fOI'tJ• 
fln loll.ul a rlfie. !laat will rel1en tua 
111. the ... t of t.atr-el&bt 111.111011. aou... 
appro:daatelJ. ' 

There ua other ooatl'aoh of tbat tJP• 111. 
whioh )'OU ou do that ldlld. of thing, 1Dd I 
think the thing to do it we oan get a look 
at all rour contraota, we oan break thea down 
ud aee what the picture ia and what can be 
done on thea. 

• 

Then I wou.ld like to aee aouthing turtbar, 
again directing our attention for tbl ao.ent 
towards a larger problem which reuins. If 
we could again - if rou could again re-exaaine 
70ur cash position and rour anticipated position. 
The last tiM was April 1, and rou real!lber at 
that t iae rou aade it four aontha , up to 
AugUst. 

Now, it is now praotioallr July. It 70u could 
troa Jul7 1 or on July 1 or JUne 1, whichever 
rou prefer, again make a siailar calculation 
aa to what 70ur position would be as of tba 
end of the rear, then that will give ua the 
basic picture of what rour caah position --

Tell ua how Lease-Lend is going to work. You 
will han to tell ua how tease-Lend il going 
to work . 
Well, I take it that that inforJUtion rou (Cox) 
can give th .. in order to enable thea to 
figure t hat out. 

We can tell r ou how it has worked today on 
speoifio iteaa and a prediction as to how it 
wl ll work on other iteaa . 
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Well, I a not co.plehlJ worried about tba 
U.K. aide of it but about the no.inion aide 
or it. 

That we can diapoae of separately. I don't 
think the first atatiatica will be ney 
different f rom April 18. We hen been 
'!latching that veey caretully. We han now 
got about two months more to realize reaulta, 
you see. 

You could project that until the first of 
the year. 

It looks as though it "" running pretty 
accurately and what we could realize from 
the market securities and direct investments , 
if the Jesse Jones goes through, •e • ill just 
about realize the figure - tbat looks like it 
•ould be just about right. I don't think we 
can give anything materially better than that. 

But the major difference •ould occur, probably, 
in th~ contract figures , in the payments due. 

Oh yes, that is to say that for these lest 
t'IIO months the payments under the contracts 
have not been --

That doesn't make any di fference. 

All that means is that the eaount relnlning 
to be paid is somewhat bigger. 

But the time factor uy be different . 

Whatever the changes may have been, I mean 
if you re-examine the situation as of June 1 
and aay that this is the situation as of 
June 1 this i a what it looks like now -
again ~e all are - know the difficulties 
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~'.!;!~~~~~.:;!1ibero~a:!_~hh!T!h• aituat~on 
eetimatea in llind when you ... ,. a IOM ~0 

~n thehpast, that J'OUr cash po~itio~o~gh~e 
e auc and such to take care of oonti . 

You mus t have some projected eatimate.ngenclea. 

How can we poasibl7 do better? 

Better than whatQ 

Than our previous estimate. 

You haven't made any yet. 

Oh yes, in the April 18 -­

You made it up to August Sl . 

Well, we can carry that on. 

Yes , we will, that is all I mean. 

We have done that already. 

Oh, you have'? 

1 IIlii not sure we gne them to l(r . White. 

It won't take ncy 11111ch. 

I mean we ~an merely project it to the tirst 
of the year and if we can haTe a similar 
at&tem.ent such as was prepared befo re, in 
the light of whatenr new situations there 
are, the uncertain factors with regard 
to what can be purchaaed under the Lend­
Lease, you can settle whatever you can and 
then say that these are items which total 
"X" million, but Which there is uncertainty 
on; if they can be purchased under Lend-Lease 
you won' t have to buy them. If they can't 
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be purchased UDder Lend-Leue, JOU will han 
to lN7 thea and then 11i th thou - with that 
IIUCh data, I think n can continue to trJ 
to go to town and gin u much - bring it u 
olo .. to the figure 'llhioh you feel le JOUr 
reaeonable 110rklng balance as posaible . 

Iii other words, getting back to the same 
problem. 

Oscar, what do JOU think in addition to the 
etateaent 11e gaTe you the other daJ as to the 
contr acts entered into? Do JOU 11ant all of 
their contracts that are now outstanding? 

Yea, I 11ould like to see 'llhat theJ are. 
Not all the contracts, I don't 11lnt the --

I 11asn' t quite sure of one thing JOU said, 
Mr. Cox. If you are trying to build up a 
balance in the end, there will be a balance 
in our hande after all these existing commit­
menta have disappeared, quite frankly. 

I understand that. 

We think that ia absolutely necessary, and 
therefore the deferment of the comoitments 
doesn't alter our picture. 

Oh JeS it doee. That t ime factor aakea an 
eaeential difference beoauee JOur heaTJ rate 
of dleplaoement of contract• - all JOUr esti­
mates that I haTe seen haTe been baaed on an 
annual basis or a part of an annual basis. 

Now, beginning oertainlJ with March 27 , the 
rate of the replacement of contracts Til-a-vie 
reTenuee 'has been completelJ different. 

Oscar, they haTe already assumed on January 1 
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ot laat ,eu, thtJ •••-" that 1111 ruther 
plaolng of oontraota hare, f: ••• - I uan 
th•r aaauaea that at that t .. tbalr &latta'­
the r OUI'I'tnt rennue na, ltt•a aq, appro:d­
.. tel.J - we will ignore a plua or llinua a 
hunarecl or two hunclrecl llilllon clollara - w1 th 
approxlaately anly enough to .. et their current 
expenditures. Therefore, what you are esti­
utlng as a cllminution in the rate of expendi­
ture on paat contracts merely means that they 
have that money a little bit longer. It 
doesn' t , assuming again that their current 
receipts and revenues are not altered, alter 
their position. 

No , i t doesn't, Harry, because it depends on 
when you want to have this working balance. 

But Kr. Cox , air, honestly we simply can't 
calculate that. In Kay we made about thirty 
million dollars lea a on old collllli tments than 
the estimate. Now, when those thi rty mi l lions 
are going to come up, whether it is this month 

or next month, how possibly could we know? 

If you look at your contracts at any time -­

What we are told is th.e date at which we are 
expectea to pay or a thing we invent for our­
selves. Which are we to take? If we take 
the invented thing, that is all we have given 

you. But we can't give you any more . 

No I would take one date which is subject 
to' a plus or ainu a margin of error and that 
ia, if you have a cootract for aircraft or 
guns there are certain scheduled payments . 
They1 aay be either payments in point of time, 
nery t wo months or three months, or they aay 
be payments on deli very or the7 mil:! be p rogreae 

payments. 
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!~· till hat Will JOil ou do h to hb 
ww OODtneta u4 fl-- t t 
Deo-.r 81 •• w. •-- cna raa Jul.:r to 

- 0 •• pa,...t. wro au. 

"' han a ... that. 

Yea, but tho ai tuatlan ohangoa. 

So that thoae pa,_enta take a little bit 

longer, is that lt? 

You had better uke JOUr own guess on that 
how inefficient )'Oil think the .anufacturer~ 
will be. 

We haven't anything be )'ODd August 91. 

That iB right. 

We oould give )'OU that . 

We haTen't any estiaate beyond .lpril 18. 

Well, but that was up to August 31. 

They estimated up to 1uguat, but one thiug 
that is not clear, Oscar, I don't quite set 

what )'Oil han in llind. Let • ask thla 
queatlon and then you oan answer it. Let ua 
aaa1111e that upon a re-exainatlon of their 

contracts aa of the present and in the light 

of what baa happened in the peat few aontha, 

the:r s11 that instead of haYing paid for that 

one billion tour,b7- well, it wasn't all due 

at the end of 'fE. There was about a hundred 

and tift{ .!llion which waa due later. In 
TieW of he del11• of ahipaant and one thing 

and another, inat.ead of haT in« thilt total uount 

paid tor by )laroh, 1942, wblcli was the schedule 

we baTt been operating on, we now find that .. 

will not han to pay tor that billlqn tour 
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atll tlane .. tu later or roar -• ta:; let•• aq. Jaw. lt h CPilte tru tllat ' 
that perio4 fr• Maroh IN2 to .1'llu or 
19U, uaualq that l.t wu four aoatha tU, 
will ban Ill aaa.a ouh bal.IDOio I t.k. it 
the point that th17 1r1 atre .. iq h that ·tat 
h not their oonoept at aided bal111oe blo~.~&~e 
it 11 a oo.alt•nt which 1a Mrtl;r postponed 
a few IIODths. 

Howenr • if what :rou han in lliud ie a post­
poneaent of o~ taenta, not b7 a few aontha 
but b{ a few rea.ra, then I think ;rour position 
is we 1 taken. 

You haTe got seTeral problaas. Hare ;rou haTe 
got six hundred seventr aillion dollars in a 
period from April 1 to August 1. Right? 

Yes. 

Now, it aeeu to 1118 that would break do111 into 
sneral pCB aible categories. .l, the things 
which have been completelr terminated, there 
are no more obligations at all • 

.lre being paid off? 

.lre either being paid off or picked up or 
canceled or being picked up under the Lend­
Lease contracts after cancelation. 

Well, that is a real relief, rou see. 

Well, I don't know. That is a question of 
fact. I don't know whether there are aero 
of those iteaa --
)(r. Cox, how are we to know whether this tiM 
is to increaee or diminish? You see, that 
ie exactlr what we are asking, because it aar 
be that w1 th the treaendoue ni{l1t of the new 
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ordera, UDUfaotuNre will get lObe It 
.. han failed to pa7 thirtr llllllOA•la 11a7 
wb.loh "' expected to piJ, lt .., bt that at 
quite. an evlr aate •• will p~ thlrtr 
lillllona aore than we e:rpe"ted. That oould 
go on forenr and 11'11'. 

If Kr. Cox is correct in aaaUidng that there 
aay be a Yei'J considerable time lag - ia that 
JOUr point'? 

Suppose JOU haYe got a contract for aircraft 
ana they are two hundred eighty planes behind 
schedule and your pa,..nta are due on the 
deliYei'J of the planes. 

Right. 

And JOU know what their rate of production ia 
and you can allow youreelf fifty percent margin 
of error. You can figure out the minimum of 
the postponed payaenta. 

But what are you deducing there? 

It t hese payments are delayed beyond, say, 
a giYen date, it giYes you more time in which 
to take onr other thinga and they get relief --

That ia one of the things, but this etatement 
ia 111.de on an annual baaia of your obligations 
from April 1 to August 31, and I gather the 
other comparable statement is from July 1 to 
December 31, 1941. 

Yea. 
Now, if you had in this period on the prior 
estimate, say six hundred million to pay, and 
because of postponements and things that are 
left out, ouly four hundred million to pay, 
then it is a different picture. 
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Except how long ia that two hundred ae1117 in 7our - what are you judging, a utter of 
months, of weeka? 

Suppose it is everywhere f rom one month to 
three months. 

I would sa7 from their point of Tiew the 
possible delay of payments of from one to 
thr ee months has a significance in m.eeting 
the da7 t o da7 bill, but I take it they would 
be hsrdlf warr anted assuming that the fact 
that the7 can keep a few hundred million 
dollars, if it is as much as that, for two 
months , doesn't solTe their problem but --

No, of course, not, Harry, but the point is 
this, that when you talk about building up 
a balance of - whether it is three hundred 
million or six hundred tift7 million, you 
have got to take into consideration the time 
factor . 

Your point is that the entire program may 
be so delayed that they may han on hand any­
where from "X" to "Y" dollars for a couple of 
years" 
Looking at payments beginning with January 1, 
they should go like this (indi cating curve 
upward) . 
V.bo can guarantee that we won't get much a tuff? 
It may be eased. You are asking the Treasury 
to gamble on the stuff not coming along, and 
do you think that h a safe gamble? 

No . 
He i s not asking for a gamble. I take it he 
is asking merely a re-estimation of the 
situation to see what it will look l ike. 
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How can he'? 

Will you l et me talk to your lawyer and 1 
will show you how it can be done. ' 

Now our l awyer is going to do this. 

firs~_ those have dropped out because the 
curta1n has been drawn. Second, you get 
those --

Those aren't real relief, if they exist. 
If there are colllll1i tmen ta which evaporate 
that is a genuine deduction; and if they' 
are important, that ia --

That is the other one and another with 
Remmingt on which is under consideration. 

Those we can deduc t when we ascertain what 
t hey are . 

Well, is there somebody that can take these 
contracts and e;o over and talk to JAr . Cox? 

Six or seven thousand contracts~ Even if you 
take cont racts for over a million, it is still 
a lot of contracts. 

Well, we have got a problem to meet the same 
as you have, and it doesn ' t make any difference 
bow much trouble there is, I think we have got 
to work on it . 

What they are doing now, tor example , you 
take a contract like the Savage one, I am not 
so sure that that one can't be picked up 
under Lend-Lease. It just happens to come 
to us . We want to look at them all. 

That would take a long t ime. 
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Well, it depends on how you define a 
coiiiDi tment . I think looking at the con­
t ract a is one way you oan find out __ 

Thet is t he one t here . 

Whether we can find anything more on the 
line~ of Remmington or Savage whereby some 
spec1al arrangement which exists now would 
be --

That is right, and also I think you ought 
to have the figures on what the six sixty­
seven means as of July 1 projected to the 
end of the year. 

I think that 

I am not --

234 

I think that in restating the position as of 
June 1, and a careful estimate again of the 
position by quarters until the end of the 
year or projected beyond, if you like, which­
ever it is , will provide the basis for going 
forward and re-examination of --

Well now, must you- I don't want to stay in 
Washington indefinitely. Need we delay the 
other explorations mean•hile, because there 
is no possibility of this f illing ~e.gap. 
If we go now into these fresh stat1st1cs, 
wait until you see t hem. By then •e will 
want some more. I think we really ought to 
begin to try to --
Oh I think you ought to do them simultaneously. 
I ~ouldn ' t wait for the st atistics to pick up 
on the arms contracts. 

That is what I was thinking of. 
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In dol!l theae ncuna I un. that theae 
are rig t J au'bjeot to ouoklDC that War Depart­
maat flgure. Ia that right? 

I would aa;r that thoae tigurea ue ainilll1m 
figures aa of Karch 19. 

I am assuming definitely that you ue going 
to take over contracts entered into after 
March 11. 

In ao far as they possibly and practicably 
can be taken over. 

Oh, well now --

Oscar thought he could take over the ujority 
of the11. 

Well, how do we know what figure to use, then? 

Well, use the same figure we have, using 
eighty or a hundred million dollars . I don't 
care what you use. God, if we get within 
twenty-five Jlillion of this thing - we have 
put down four hundred thirty-eight Jlillion 
so we could have a urgin of one way or the 
other. 
Well, the Secretar1 cleared that with Kr. Hopkins 
and he said in so far aa it huaanlJ could be 
done the7 would be taken over and a spot check 
on thell shows no controver3ial iteas, I think. 

Have ;rou seen this table? 

Yea. 
you think the majority of tbe11 will go? 

Yes. 

• 

• 
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Bow •oh aa the Vultlt' 

'l'wtlltJ-tln allllCil, ftlll't lt' 

.l'Uat &I a wila pe111 I would thlllk it woald 
bt owr the flpra, 1111t I don't '" uq 
oontronrahl 1 t- like oil or 1111 of that 
kind of thing. 

These are the onea OTer fift7 thousand dollara . 

Yea . 

Jnd we left out the Vultee contract, Oacar. 
The Secretarr aaid be wouldn't put that in a 
atateaent. 

Is the Vultee included in the aix aixty-aeTen 
ailllon in --

There is something peculiar. If tbia figure 
of April 18 is correct, which you didn't expect 
ua to buy anything outside the - expected ua 
to bur nerything - excuse me. That you 
expected the Lend-Lease t o take care of eTer,y­
tbing. Bow do r!u explain the figure of aix 
hundred !iftylllllion that JOU ban got in 
your --
That ia preolaelr it, because that is atill 
not too optiaist1c. 

I didn't make myself clear, Mr. Keynes. In 
your Apri l 18 estimate, there la no provision 
for purchases b7 70ur gonmment of goode 
here. There are soae serTicea of a aaall 
Dount of forty-fin aUllon or aoaetblng of 
that sort. If I correotl7 ra .. aber, rou aald 
)'Our explanation of that Wll that JOU bad 
antlolpated and aaa111111d that the Lencl-Leaae 
would bu7 all the it•• which rou had antlci-
pa ted bu)'lng . 
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For the U.K. 

Yea. Now, in your letter, Mr. Keynes which 
~ think- was dated later, I am not sur~ , you 
1ndicated a sum of approximately, I think, 
two hundred million a year of goods that 
you would have to buy in the United States 
outside of the Lend-Lease. 

That is right . 

Then how - I find it difficult 

After we had considered this in the light of 
the munitions difficulties, we found it would 
be to our mutual advantage that some items 
that would come within should be without and 
that meant an additional provision had to be 
made. If we always considered those outside, 
then I shouldn't have--

I see . In other wo1•ds , that was the justi­
fication for your wanting --

We found that it wasn't fair to either party 
to try and bring everything under Lend-Lease. 

That wasn' t the only justification. 

There were two others , yea. 

It would be two hundred, which by the way, I 
have reduced now as I - -

Yes . 

It is a smaller figure. 

But most of those i tems Mr . Cox thought could 
come under Lend-Lease , most of the two hundred. 
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Well , I don't think ther can, 11 I aa , 
the t wo reasons are - ll&ke it praotleafir 
hopeless. 

Such as? You mean outside the oil payments 
and the payment made --

Have you seen mJ revised statement? I sent 
Ur. Bell a revised l ist which reduced the 
two hundred to a hundred and fifty by cutting 
out fifty which you were now satisfied could 
be brought under your Lend-Leaae, and t he 
others , I am so advised, will be difficult 
or imposaible . 

What ia included in the others? 

Well , isn't that part of your problem of 
giving further relief? 

That ia right . 

From which you don ' t intend- in other words, 
you don't intend to stop at this point, so 
it you oan find mutual satisfactory ways to 
~et relief on that, fine, there is no ob­
Jection to that . 

The original estimate that you submitted 
totaling a hundred and ninety-nine million, 
Mr. Cox thought everything could come un~er 
the Lend-Lease except the one item of thirty 
million dollars . · 

I think it cruld. 

111 politically and legally. 

Yea. That was the interpretation. We weren't 
including in this things which wer! legally 
and politically impossible. If things which 
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were leglllJ &Dd politicallJ L.po•aible -­

Jcnr, what are theae u.chinerJ co.ponenta? 

Well, lf JOU have got mJ figures there let• 1 look at thea. ' 

Here ia the previous one. 

It comprises a number of things, electrical 
heating and lighting operations, boot and 
shoe maldng m~chlnarr, eydrauUc and pneumatic 
machinery, prune movere, scientific inatrwaente, 
and ao forth. 

What is the objection to h.avi ng those under 
Lend-Lease? 

Thera are an enormous number, thousands of item.s, 
Which are at present ordered b7 British firma 
from American firma , and we don't think we 
could under manr months and without a very 
large staff assemble those and place them 
through the machinery of Lend-Lease at our 
end, and I think the decision bas been since, 
and I 111 still more fira, that it is just ia-
pouible. 

Well, WhT can't JOU get the stuff" 

There is a war on. 

Going to the very root of the thing, these are 
iteaa which - it appeare tp be extremelr foolieh 
to try and bring tb.a under Lend-Lease. Thera 
a.re all sort• of troubles. You would be 
ehitting documents, getting them diatributad 
to the manufacturer Who wants them. Suppose 
a cbep ia ordering eoae spare parte for.a 
particular machine be has froa the Aaer1can 
supplier. It gou through the machinery at 
both ends. 
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!~l~a~ ~t_ou!!khilllt that would 4eptDd a lot 
lllll'f ftl 111d the oa.ponenh, 

Wel
1
1, Oeoar, ian 't that eoMthing JOU were 

go ng to pUl'euef 

Oh 7es . 

I mean, 70u can say that we just don't have 
the money but I don't think you can say that 
we can do this. 

Well , I was going to eay that --

Therefore, we haven' t got the money. That ie 
our decision, that we can't do it . 

Well, here the only question I am r.uing is 
whether this can't practically be revised 
again, because origlnall7, for example, you 
bad road vehicles, including five pumps --

Yes. Well, those we have got out. 

Well now, we have already made an allocation 
tor that and it la going through. It seems 
true on agricultural aqliip~~ent. 

That also I have cut out. 

Then we have other miscellaneous uchlneq and 
COJIPOnents of -.hlch nearly three alllion have 
been allocated already and there il aOM more 
in the works. Now, what about 7our cheaical, 
aanufacturera and drugs, what Ill'& those~ 

Those are - no. On certain chemicals, manu­
facturers and drugs1 those are innua~rable 
items. There are &!1 kinds of ~dic1nas 
and things. We have excluded froa thla 
certain items which are - -
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What tlDi •• ezol.a.a! 

1 OID1 t lqo 1 OIJl f1Jid OUt b)' p!Jic to 
tu oh..S.oal people. 

Well, I th1Dk 1t JOU ronn dom tho11 em 
detail wl.thln the U.al ta of aaa1D1etntin 
practicab111tr --

We aball ha~e to do that to the beet of our 
abiUtJ. The oD17 thing 1a that we can't 
on 1111 broad linea do this. We shall cut 
out all that •• om and fOU can look into 
our office at Whitehall - obTiouelJ we shall 
do all we can. 

That 1a not the point. All I 111 eqing ia 
that either 70u or one of JOur aen can eit 
down w1. th one of our people froa the detail 
and let's aaeuae it ia either belladonna or 
aoae other aedicine and we take your judg­
aent on administrative dl.tficultiee. 

I ha~en't included in the reTieed list about 
two allliona .bleb I aa told are possible on 
one 1 tea or another. I think it waa on 
aach1nel')' or soaething. It ie pouible to 

put that d0111l· 

On the other hand, JOU ••• these - JOU .ust 
ba~• a aargin oTer a 7ear • • • •• I baTe been 
going onr this the WIJ that this baa been 
bl'Ought fra two hundred to a hundred and 
fi1t7 besides, ae •• described, and of_ course, 
we 1ball be too glad to do that. I think 
reall7 it has had a pretty ••••• in London 
and here. 
IIJ' JteJill• I don • t think that there are 
aliernati~~ wa)'l• at least ae I get Vr. Cox' 
polition and Yr. Bopklna ' poaltion, the)' 
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don't feel tbere U'l elteruthe n;ra of 
pruatlq - ot illonul111 ;rov oaah poaition. 
It tben • ••• thm I thiu 1 t al.ght not -
1011 ur thlt nm thovp aouthlng of thia 
might be done, the other wa;r la aiapler and 
euler. 

There h, I gather, onl;r one way and they want 
to puah that way as far as possible to in­
oreeae ;rour cash poaition because I take it 
thet they feel that in addition to the iteas 
aade that the one open end in which the;r can 
continuall7 suppleaent or continuall{ reduce 
JOUr co.:ai baents ia through this or hrough 
the taking over of suoh contracts --

That is what I wanted to follow up, but I 
don' t think that below Mf hundred and fort;r ­
I have revised it - I don't think there is 
very much I can do. The much more hopeful 
line is the Dominions. 

Well, that really doesn ' t amount to very 
auch. 

Oh ;rea. 

I thought you said it doesn't aaount to .uch 
awhile ago. I was eurpriaed at the figure JOU 
gan. 
I aa sure it will aaount to fifty a year. In 
fact, it will aaount to a hundred. 

Thet is not very auch aoney. Fifty million a 
year for your Dominions? I was amazed. 

But there again, how you oan --

oi to ask pounds or dollars, until 
~ ::!,!be~d that ator1 , the story of a aan 
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The ollent wu Slr loaepla DIY!.M LnJ 
nner pi'Mtioecl law Yei'J ••• ~t lae uao 
fixed the feea ua Ida partner trled • oue 
tor Slr Joseph DnlneJ and when the oue 
was flnhhed, he waa quite •athfhd 11111 he 
aald, "What wlll the t .. be?• And Stanfield 
aald, •t don't know. Let•a ooae in ana aee 
LeTJ. He fixea the feea in hla office.• 

The7 talked a little while and LeTT said 
"Well, how about ten thousand?" And Sir' 
Joseph De•ine aaid, "Pound• or dollars?" 
And Lny said, "WhJ, pound• , of course . • 

I waa a!rald to e&)' fort)' aillion pounds or 
dollara. 

I assure rou these are dollars. 

When JOU get thi1 to pounds , that is different. 

The whole imports of the sterling part of the 
Bapire from the U.IC., excluding the u.s., is 
figured 1011ewhere around tin hundred eight)' 
and the exports are four hundred, giTing rou 
the hundred md - now tin hundred seventy-
tin. 

I will take that one there. 

tet 1111 ask you th11 question in teras of just 
Cuaada alone. .A.s I understand it, whlll they 
bur, let'• sa)' an aircuft engine in this 
countrr and put it into an airplane that goea 
to the U.K. and they use dollars, you ha•e 
ude th8111 good b)' the s&M amount of dollars, 
haven • t rou? 
Oh, we tried to last 7'ar, but we went bankrupt 
on that last December, allaOst as soon as 1 
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o ... onr here, and linoe then .. hnen't 
p&id Canada an,thing. We oan•t. 

244 

Now, Canada has paid dollars, then, to those 
aooounta, ia that right' 

She did in the paat, but the new arrangeaent 
which you have is intended to give thea 
relief on that. 

That ia what I mean. Now, how IIUCh in dollar 
amount do those ldnd of pa711ents u ount to 
for Canada alone? 

Two hundred million dollars relief to Canada. 

There still is six hundred fifty million 
dollars, roughly, dollar payaents , due from 
U.K. to Canada, which is still - now, this 
was one of the things that was supposed to 
make that easier, so if you raise that up they 
wi ll raise the figure. 

Oh, I wasn't raising that up, I just wanted 
t o find out what the facta were. 

I think there is to be considerable prot est 
to be made by lend-leasing articles which 
we put - there are other co~tments in that 
April 18 statement apart from exports to the 
U. K. which I think llifht be lend-lease~ and 
I am trying to get a 1 at of thos~ and l t is 
difficult to get from LOndon exactly what I 
want. 
you remember in the case of Australia we had 
very adequate figures. In the case of South 
4frica, it was also troublesome. I think t hey 
probably have a gcoa many imports on which we 
have no figures. 
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In the case of India, they are hard to 
You see, i t takee auoh a frightful tt.eg~t. 
get itemized lists of the ear• 

0 

They han no aaohineey the~e. h~r~~r:; 
things that are now being privately import d 
lou see - it ia almost impossible for ae t~ ' 
rue an es~iute of what they are and which 

~ould be su1 table for tend-teaae excepti 
1n certain categories like steel and oilng d 
motor vehicles. an 

Therefore, I w~s teying to concentrate on those 
three . There lS rather a good case for Lend­
Lease and one might be able to get some figures 
I have pretty goOd figures for steel covering • 
the whole field . The figures for m.erchant 
vehi cles and oil are really rarely ••.. • •. 
Australia. There is something to be left 
there, and I think that there are other things •• .•• 
but work it easy up to the necessary total, 
I think. 

The other point is, of course, if you could 
be sure of a different situation than there 
is in Congress at the present date in regard 
to this - one year , rather than two, then the 
problem becomes very much more simple. But 
that wouldn • t comfort Ollr people at ell, you 
see, unless they really had a feeling that 
1r0uld happen. It was just a hope. It wouldn • t 
give them that comfort. I don't like to talk • ••• • 

Bell: Well , what you want and what we want is an 
estimate of their cash requi rements for the 
next six or seven months and then we want 
somebody working at the same time with Oscar 
on how many contracts can be taken over and 
what relief can be given on both sides . Well , 
through t his method we heve put up here if 
there is any addit ional relief that ?an be 
granted, we will do it, isn't that r1ght? 
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That is it. 

Someone can start on the t t away, I take it, Oe<:ar. con rae s right 

Oh yes. 

If you have get someone you oan designate? 

H~ve you got any in mind other than those 
r1fle contractsQ 

No , because I haven't seen them. I don't 
know what is in them. 

24.6 

You see, I think it is quite aoparent there 
is every desire to take as many of those up 
as they can wi thin the framework of what 
they regard as the poli t ical limitations, 
so the more of those things that they find, 
l imagine the more pleased they wi ll be. 

Is there any field l eft for canceling contracts 
and then reinstating them under Lend-Lease? 

VIe tried it on a small scale with steel. 

He just mentioned the rifles . 

The rifle cases are an illustration of that . 

The Savage rifle, I may have got in that -
that was the correction I gave them, raising 
the seventy-eight to a hundred and three, and 
I don• t know about - I haven't got that in , 
but that isn ' t a very big thing. It is fifteen 
or t wenty million dollars. 

But it is a question of how many of those -­

This ouestion, whether any of these contracts 
like steel, i f they run for longer than three 

, 
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months, there alght be rooa there tor these 
~inc contracts or braaa contracts: 

Would you have running contracts tor oil? 

Well , those contracts for r ifles - a man 
beying a --

They weren' t made through BPC at all. 

They are still f ive dollars ott. 

Oh yes. 

We wrulci find out about those Remingtona. 

Oscar, is that a closed book about the question 
of taking over the contracts, has that been 
decided? Because I mean after all , they have 
a point that t he rel ief which was stated 
definitely was in terms of those contracts. 
Is that a closed door? 

I gather it is on t he policy end, Harry, unless 
~ou can - you see, Smith said, as I understood 
1t , t hat they wouldn't take out the British on 
commitments made prior to YArch 11 . 

Yes . I am not giving the basis for it. I 
mean, is that door closed? 

I am going back . When ru say the door is 
closed, I don't think i is completely closed 
because --
But you have to be careful of the kind of 
contracts you want to take over, where you 
begin and end. 
That is r ight , and if there isn' t - i t depends 
on how you define a commitment. Now, if the 
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British commitment terminates at point "X" 
on a ~ancelation or by reason of a non­
exerclsed .option, it may very well be that 
they can JUst call the whole thin off on 
a cancelation and the Army steps f n and icks 
i t up from there out , you see . p 

Yes . 

That depends on an analysis of a contract 
whether it was out on a letter of intent ' 
which there may not be even a legal bindlng 
obligation to begin with . 

Mr. Smith said so many funny things . ·:.ell, 
you can add anything you like . 

You could add the pluses or t he minuses and 
str ike a pretty good balance . 

Yes , "i t is not contempla ted that any of the 
seven billion is to be used for that pur­
pose:' 

Well now that - "orders that have been placed 
by the British Purchasin~ Commission are to 
be paid for , I understano , by the Briti sh 
out of their dollar assets . " 

Now, no date is mentioned there . \',hen you 
go back you will find that what he meant was 
that - Janual'.' 1 and that he didn't bother 
his head abo~t what ha~pened after, because 
it was small . !low, at what point --

He said before the act was passed, too . 

Yes, he made a definite statement some place. 

1 egally you might make a case , but unfortun>otely 
l!r Smith would nrobably say, "What >HlS the 
i ntent of Cone ress and what was my intent when 
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I made the statement and what did they think 
I waa saying?" 

Well n011 , I should have thought that bringing 
that to Phillips' case, the October ~ontract 
hadn't been signed . I don't know. They have 
committed themsel ves up to the passage of the 
Lend-Lease Act. You can cut out Phillips ' 
October contract wi thout interfering with 
either of those . Cut out, we should still 
be meeting out of our OYill resources fourteen 
hundred plus a minor amount and we should not 
be relieved of anything we had co~tted our­
selves to after the Lend-J.ease . 

You have two courts of appeal without a fair 
chance to argue in either one of thee. The 
first is the Budget Di rector himself in terms 
of allocating funds , and every time we put 
through one that is remotely ques tionable 
he says - hi s whole office says , "Does that 
run afoul of my statement i n appropriations?" 

And the second one is , a less important one, 
t think, in terms of likelihood of being 
raised, and that is Congress ; but they may 
come back at you in the next appropriation . 
bill and say, "l':ell now, let me read, !!r . South, 
what you testified on Uarch so and so. Yes, 
have you conformed with th~t?" !J'd put ~r . S"mi th 
in a very embarrassing pos1t1on 1f he sa1d no. 

Then fellows like Taber are inclined to do 
that. 
Well I don't like to keep on harping back 
to that statement made by the Secretary. o~ 
Uarch 19, but I am quite sure thatMr. 1'il11te 
wi ll bear me out that the Secr~tary on that 
date not only said all the th1ngs I have 
compieted already, but also said he had the 
approval of the President . 
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Well, I think we all rem .. ber that statement . 

I am not quarreling wi th you. 

On the other hand, Phillips, I think it ia 
unfortunate that you hold him to his exact 
words when at that time, of oou.rse, he didn't 
know any more than you did about what were 
the nature of the i tema that would come under 
Lend-Lease . The only thing that he had in 
his mind and you had in your mind was the 
contract commitments. 

Can somebody start working with Cox pretty 
shortly on the contracts? 

I can do that. 

Well now, what about t hese two odd cases I 
gave you, the October one and the November 
one? 

You will have t o look into those , won' t you, 
Oscar'? 

Yes . 

Those two big ones. 

The first payment was on December 3. 
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tun• 12, 19\1 
.. 135 P· •· 

Bello. 

Bello, Benl')'. 

Yee, Dean. 

D1d Ed Poley ••••• 

Yea' be phoned •• and I believe 
be'e o•er nov at Juat1oe. 

Yea. 

But be told •• the •~1'7 and 
I vu Juet tied up and I told 
h1• to go on o•er attar be 
bad talked to you, and Just 
to aake eure that ••• 

253 

Fine. Well, I tl11nlt that what 
Bob aa1d to me will be aat1etaotory. 

Good. 

Be'• re-ett1raed what you had said 
lle 41d not 1n any way vent to 
1ntertere v1th the operation ot 
treer.ing, 41dn' t want to take 1 t 
out the Treaeury or operate it 
111aeelt or anytb1ng ot that sort. 
Be 41d hau obl1gat1ona about alien 
propertJ and lle wanted to han all tile 
1ntoraation that there wae available 
and the rigllt to get turther intormat1on 
aa it bore on tl18t problea and I said 
that ae I underetood it, you had no 
obJeot1on to that vhlltUer. And I 
ea1d aa a praot1oal matter I tbougbt 
tba t the eiJDpler thing to do vee to 
g1•e Beoretary ot Treasury and the 
Attorney General power to call tor 
reoorte and that w1 tb tllie lia18on 
we'd ha'fe between the three depart'! 
aente, tbe aimpler thing to do vae 
to a tart 1n v1 tb hadng the treuury 
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1eeue theae ordera and get ting all 
t he reporte, he oould have oooiee 
ot all the information eo h1e­
tellowe who were working o•er there 
w1 th you - then 1t there waa anything 
euoh ae a report ot caeb vhlcb vee 
herded that the rat oould do parti cu­
l arly well , probably the FBI would 
be oboeen as the 1netruaentali t7 to 
do thAt. 

I think they are doing it nov as 
tar aa I know, 

Yeah. 

Ae a matter ot t ac t I th1nk they ere 
doing 1t, they have been begging ua 
t o take it over ae I understand 1t. 

Xeah. 

They have some 50 men aeeigned to 
th1a. They ar e aak1ng ue eo that 
they would r elieve them. 

Yee. 

At least that' a the s1 tuat1on. 

I think that can be worked out 
perfectlY aat1s tactorily. 

Vell, you'll t i nd th11 behind you, 
readY to cooperate. 

Well, that's t1ne, Henry. 
excited and pleased about 
think ve reallY are go1ng 
aome headway this t1me. 

I'm very 
this. I 
to make 

Well once lt goee through, we'll 
have ' to open up a bottle ot w1ne. 

(Laughs) All right, we'll dO 1t 
together. 

All right. Goodbye 

Thank you, Henry. 
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June 12, 1941 
4:47 p.a. 

Well, thank you a lot. 

I'm moat pleased. 

Well , I think I 1 1D en joy the 
work more than I do worlt that 
haa ao muoh administrative work 
in it. 

I aee. 

I like the legal end or the 
job and I tbinlt it'll be very 
pleaeant. 

Well , I wish you all klnda of 
auooeaa ano. l am aura you will 
have it, be a great addition to 
tne Court. 

we~~ . •hanks a lot, He nry. I 
appreoia te that a lot. 

I just wanted to teU 1ou 1.ua • · 

I would expect you to reel that 
way, !rankly (lau~naJ 
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well, I'm sorry, I'll miss you­
I'll miss wnen I look over on the 
lett- I don 1 tknow who I'll have 
to wnteper to uow. 

Well, 1 don't either, but you see 
you nave to be careful vho you 
bring into your depa•·1o11ent because 
you oan 1 t tell where they'll go. (Laugh a) 

That ' s rigllt. All right , oou. 

•••• • ~·~~ ue aeeing you. Goodbye, Henry. 

Oke doke. 
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TREASURY DEPARTMENT 
IHTQI OFI'ICa COMMUNic:ATION 

Seor etarr »orgenthau 

Mr. r.:aaarolr. 

subJect: Ai rplane Delive r iea 

256 

DAft June 12, 19111 

All o r t he a i rplanes report ed a s ah1pped i n the l as t 
state=ent wen t t o ingland. For tte past ai x ~eeka, England 
has received the bulk or t he pl a ne del1veri ea r eported: 
~~l i n t hie peri od goi ng t o Engla nd, 75 t o the Middle Eaat 
and 75 t o t he Fa r East. 
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Dlnaloa ot llolla\arJ 
laaHNb 

.&J.rplue lblPMDh k Ule lrl tllh 
( rroa hbra&rJ 1 k .JUe II 'llr alr 

Janll&J'r 11 to liar 17 'br aeal 

!able A. - Bb1paanta br Area 

to the United lin~o• 

L1gbt ud aedlua boabere 
Hea"rY boabere 
Naval patrol boabere 
Pureuit 

Total t o United l1ng4oa 

To the 111ddle Eaet 

Li gh t and medium boabere 
Pureu1 t 

Total t o lliddle East 

To the Far Eaet 

Light and aediua boabere 
Naval patrol boabere 
Pureuit 
Traine r a 

Tota l to ra.r East 

To tale 

Light and aediua bombers 
Heavr boabere 
Naval patrol boabere 
Pureuit 
Trainers 

Orand Total 

La teet 
•••It 

3~ 
7 
0 

0 
0 

0 
0 
0 

_Q 

37 
2 
7 
0 

_Q 

~6 

0 

0 

~6 

! otal 
Reporte4 
! o Date 

~6 
llo 
57 
~ 

~92 

l J6 
265 

4ol 

6 
I! 

123 
...22 

192 

521! 
llo 
65 

397 
...22 

1,0115 
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Table B. - lblp.eata by !~• 

Boeing B-17 

Brewater Buffalo 

Ooneol14ated Catalina 
Liberator 

Ourt1u Toaahawk 

Douglu - Beeton 

Glenn Martin ¥&ryland 

Grumman Yartlett II 

Lockheed Hudaon I 
Hudaon III 
Budaon IV 
Budaon V 
Electra 

North ~r1can BarYard II 

United Obeeapeake 

Grand Total - All !TP81 

• 258 

D1Y1aioa of IDDe\&rf 
IIIHanb 

!o\al 
L&teat 118porie4 
leek !o Date 

0 20 

0 12} 

7 65 
2 20 

0 265 

12 109 

0 1}6 

0 9 

0 1 
ll 57 
0 1!! 

10 191 
0 3 

0 55 

~ ~ 

146 l , OS5 
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Table 0. 

Week 
Ended 

Feb. I!* 

Feb. 15 • 

!'eb. 22 • 

liar. 1 • 

liar. S • 

liar. 15 • 

liar. 22 • 

liar. 29 • 

Apr. 5 • 

Apr. 12 • 

Apr. 19 • 

Apr. 26 • 

llay 3 • 

llay 10 • 

11&7 17 • 

llay 25 • 

June 1 • 

June ll • 

- .. -
259 

D1T1a1on ot MOnetary 
lleaearch 

Plane Delinrea t o the B r1 Ullh by Wuka 

Light 
and llediua HeaTy 

Bomber• Bomber& 

22 

42 

35 

7 

16 

26 l 

17 

25 

21 

21 

20 

23 
61 

36 

61 

30 
211 

2 

3 

2 

1 

1 

13 

10 

5 

2 

4o 

llanl 
Patrol 
Bombera Purau1t 

3 

100 

27 

5 25 

3 10 

4 

2 22 

} 

7 
2 

4 

3 

2 

s 
7 

5 

~ 

65 

lS 

n 
27 

5 

15 

10 

19 

25 

21 

397 

Tre1nere 

211 

27 

55 

Total 

25 

142 

62 

37 
29 

31 
Ill 

46 

101 

52 

32 

56 
106 

55 
100 

65 
59 
116 

1,085 

• The date g1Ten 11 tor ab1pment• by a1r. Shlpmente by •ater 
1te rt three weeka earlier. That 1a, the &tate~nt reporting the 
ahip .. nt of plane• by air t or the week ending June a would repor t 
the ahipment ot plane• by water tor the week ending Mar 17. 
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c 
0 , 

t 

llo. 934 

SubJect: 
Arrl.al tp Boy Ioy of Mr. 4s Myul rox. Wrlcaa 
Mewbtr of the Chla••• Curnpcz StablllJ.a\lon ~otr4. azw1 
:w!Z· 

\'ho Roaorab1o 

The Socret&rJ ot State , 

Yalhla.ctoo.. 

Slr: 

266 

I haft tho boo.or to r eport the arrl nJ. on Juno 6, 1941 In Hone 

Ionc ot Nr. J., N&Dne1 :rox, .Uerlcu Nom'bor ot t bo Chlneao Curroncr 

Stabll l&atlon Board, Dr. Yl11laa B. Tatlor, a1tornato ... 'bor and 

Kr. Valtor :r. :rr .... aoolatut. (Soo our to1ocru lubor 205, JUlio 9, 

3 P••· troo :rox). 

Kr. :rox -~ a wrlttoo otatoMnt to tho prooo upon hlo ar-

r ln.J.. u ltoa 111 tho 500'1'1! cmn I!OJIIfDIO POST ot Juo 9, 1941, lo 

roprooonta tl.,. ot tho prooo roporto baoo4 on thlo ot atoooot. Bow­

nor thlo ltoa contalno the bcorroct otatoMnt (aot oa4• br 

Mr. rox) that Nr. Crrll Ropr o lo tho Brltloh Mo'bor ot the Board. 

!he DOolD&tlOil ot Mr. Ropro bat not Tit 'bolD acrto4 to b7 the 

Oblaooo Oo.,.raaont . 

I 1atro4us•4 
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• 2 • 

l ,.,l'llalll Ill' • .ru tuft ., .u ,. , .. "-""- b • la 

J1ru1c r.ac. ana&iiiC prl-• lahul- wl\ll \M -..r• ef "-

0- luk ul , .. II&UOMl Ol\7 llalt of lw left. Later. olallR 

latent..,. wn Uftlllp4 fer , .. oldef -.pr of \be 11o11c loq u1 

Shenll"t lukliiC Oel'porMloa _. ••ber lrlUIII bukere. !ba 1-. 

1.11& OhiDIII 'INiatlt'l w ..... 17 all lett ..., l oq fOP ~IIC· 

!bl oalT ,Ullc ptberiiiC for th11 pll't;r we a luolleoa al 

tile Aalrioaa Cl'lllt oa J- l Oth. Mr. Pox' • ep .. ob 011 \bet occaaloa 

we repro4c.oe4 la tile SOUH CIIIU IIOBIUO POst ot J'IIDt 11, 191!1. 

Mr. Pox &114 pll'l;r left b;r air for C~ac oa J.,.. 12, 19'f1. 

J.a _, be aoh4 froa the ho eaoloev,., thl lapreuloae l oft lt;r 

th .. oa thie o-'.t7 _, be -.4 "P •• tou..,. , 

(1) 

(2) 

(II) 

!bl .aob blral414 etabllloatl oa 11 oal ;r 0101 ot 
three 111\711 1a wbJ.ch Mlrlca will help Chlaa, \be 
other "'" bllac tbl 1Aate-Lea4 Plaa aa4 the lcaa• 
..Uu' o-'lU•• nob ae tliDC o11, tuc-tn aa4 
Ua; 

Tbl ala obJeoUn h t o wia tbl war , 111 vbich tile 
t hree ~' 4-ncieo, Chiaa, -t lrltalll aa4 
~rica , .,., ooop.fth; 

•-• of oooplftUoa will be wortre4 cot ae ooca ae 
tbl _....,. lanoUpUoa all4 iupiOUoa oaa be 
...S.: 

ftl pll'\7 o OMI to ChiM with ao qaiok reae41•• or 
pHCo-1ft4 14aao of &14, lo Uet to ao pll'lioalar 
faoUoa either ia ChiD& or Aalrica aa4 will work 
with a fr11 haa4. 

J obe 1L Inial 
Mlricaa Coual 

l.aclo..u.e 

267 
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1( hOII aaJ'lll OBIU IICIIIIn POl! 
,_ 9. 1~1. 

2/ hOII 100!11 CBDA IIOIIIUG 1'011'1 
Ja• 11, 1gll1 

la q'lllahplloat• to tbt :o.p.rt••' 
Cow to ..,..., ,., c~ 
Cop7 to lallalq, l'elplDC 

soo • 

.JIIII:MM 

Cop;r11& 7/SJIU 
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c 
0 
p 
t 

lo. 9)5 

OOIIPIHftW. 

fl>o Boaora'blo 

llrl 

fl>o hore...,. of S\a\e, 

WaehlDC\oD. 

271 

t baYo U\o boDOr \ o w.ppluoft\ rq 4oos-\oll lo. 9JII of Jaao U, 

1941, ropr4llll \llo ooJoarD la Bolli lolll ot \llo s-rtr lloa4o4 'b7 

Mr. 1 .. llalnMl J ox, Allorloaa ua'bor ot \Ill Oblaooo nrr11107 o\o'bllt­

saUoa 'boar4. 

Allolll ooao ot \bo laa4llll J.llorloaa 'bu.et~~eoo IIID lJI Boac lone, 

Mr. lox lot it 'bo 4looroo\l7 li:DOVD \ba\ l\ to blo lll\oa\loa \o 

wUho Allorloa' o tluaolal o\ronc\11 lJI faYor of O'bl11a ta a oooperaUYo 

aD4 laottaaoln -.aaor ao ooll\r ... \14 vi\11 \Ill :lrl\1111 1aall o4 tio\
1 

aUt W4o ill \bo Orllll\ 4'111'1DC \bo l ao\ flf \ 7 71&rl• !lito, ill blo 

op illloll, to ut olll7 \ho 'boo\ ....., \o ooou• O'blaa1 o ottooUYo 

oollUDlWlOI 111 1\o ,... otfor\, 'bllt aloo \bo 'boo\ ....., \o IIG'III'I 

..n- a4Yaa~ \o J.aortooa 'bu.otaooo lll\oroo\o la \llo la\er porto4 

Of riCOill\rllO\tOil• 

Ia qulatllp1l oaM to till Dept. 
Cow \o Muq, O'b"'l...,"C 
Cow \o •'baoar, hk1ac 
800. 
JI!III NM 
eh: COIIIJ' 

Jaopeo\tullT rouro, 

JollA 1. Jrullll 
.&aerto• Ooaeul 
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TO ...... ...., ...... , ... 

,_ llr. Otllll'u 

Upoa aratuac .u .,~ R1~c._~rXe~~9,!FJ .D~~JtTJU ... .._ 
JotMr~ r..pu .. fer .., t.ato ... uoa Wlliall 'IMir .., llaft .. Wa n'b,Seot, 11p 
utU -• to4air ~ llao aot 70t rooe1ft4 .., uw uta. • wu 1a to"'* vUh tM 
Dopar....,.t ot ltate 701\enq 'bltore QFniJIC tM laet ot •• throe trautaro, 
!he State l)oponMAt, 1a tvu, hall talD4 vUh tM :DUell LepUoA. Pohle aa14 
that W.uoro. Bonlbool<, ~olo , ...Utoa M4 lioa (ot Ileal Aohoaoa1 o otflco) ha4 all 
opo4 to plaolJic ao obota.U 1a t~ wq ot Wa la\\or hautar , !be State 
u.p.r....,.t la OOAe14orlJic aa laat"""loa ~ oa'blacna to 1h ottlcer 1a l!atana 
roqlM!ttlllc a r_,orl , 

81ace Uotatlllc the a~ llr. Pohla llao teltopbDud. ... at 12:05. Be aaU 
that tha eo-rclal Oo=aelor ot the lethorlaDda LepUon ha4 oallo4 h1a book to 
report the receipt of a MalaCI frc• l!ata'ria t o tha attect that tha laY&IIIIao 
euthorUloa cona1ilore4 tho trcaacUone Wlilor ratorenC41 •• ot aoraal character &Jill 
that thq hail 110 o'b,SocUon thereto. !hi lletharloa4o Z.p.Uon hare la c~oaUac 
further vUb tho JaY&IIIIIO !ro4e c-ioalo111r 111 lev Torlt on thh w.'b,Soct. 

Hr. Pohle tol4 ao furlhar that tho $14,000,000 Wlilor reterenC41 hail 'been 
4opotlto4 to tho croii.U of tho ToltoMa& 8poo1e l!aol< vltb tho Ouarant7 tn.at. On 
.rue 1 the balance 1a ihlo acco=t wu $5 ,000,000. !hi balallco tok7, otter the 
4opoa1t of tho $111,000,000 , 1o o,pproxbah~ $111 ,000 ,000. !here laft thuo \lea 
v1th4rawlo fro• tho aocoUilt ot appro:daate~ $5,000,000 obC41 .r ..... l . !be prlllol• 
p&l out-~t, ...,,..uac t o $1,50(),000, .,., a tranater h the l!aol< ot C&llfoJ'IIla 
to tho oroilU ot tM Tok:~ 8poclo l!aol<. !bo Ouarant7 oa14 tho other $} ,50(),000 
of vlihilrawlo voro toatioroil . 
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281. 
TREASURY DEPARTMENT 

~~~ COMMUNICATION 

To loorotazy llorcontbaD 

'ROM llr. CoehrM CONFIDENTIAL 
Roc1atorod atorl1nc tranaactiono of tho r oportiac bankl woro ao followo 1 

Sold to co~reial concer~ 
PUrchaae4 from co ... rei&l concera1 

£ 191,000 
£ 11,000 

Open aarkot otorlinc waa quoted at -&. 03-3/o&, and thoro wor e no reported 
trueaet looe. 

'l'ho Canadi&n dollar ~ ••"d off to clooo at 12-1/fJI, diacOW>t, aa aca1nat 
~bat nlcht. 

'l'bo Cuban pooo, which baa boon roactinc of loto froa th.o current bJ&h of 
5/f11. 41oe0Wit roached on June 6, upor1oncod IODO roeoftry t ocla:r. Tho clot1nc 
quot&tion wao 1-1/4~ diocount, ao coa~od with rootord«y 1o 1-1/~. 

In llow York, cloa1ng quotationo for tho foroicn curronchs lhted below ••ro 
ao !ollowll 

Swi .. franc 
Swod1oh laona 
Reieha-rk 
Lira 
J.rc-nt ine '0800 (free) 
Bras111an ~11reia (froa) 
llorlc:an peao 

• 2:!21-1/2 
.2385 
.-&005 
.052&-1/o& 
. 2376 
.0506 
• 2(110 

In Shancbai, tho 7"""' • aa aca1n unch&Dctd at >3/81. St orlinc re,...1nod 

at 3. 92. 

11o purchaaod S502,000 1n &Old !rOD t ho oaraarkod account of the Centr al 

Bank of l'oru. 

'l'ho Stato llopartaent forwarded a cablo to uo roportinc tho following cold 
obi)li!IOnto fro11 lncland, for oale to tho Now York J.ooo~ Offlcol 

$29 ,000 ohippod bf Ll07d~ and National Fro•ino1a1 Poroicn Bank, London, to tho 
Bank of London and South u orica , II .. 'torlc. . lin Torlc 
t h1ppod bf s .. ud llontacu, London, to tho Jlanlcoro Truot Co~, • 

!otal 
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Ia S..U.. , • Jriae et ~/N ... ~· fboo4 for •' aa4 ,_ eU'NI' , ..,.tftl••' lo u.~. 

fM hauu7'• JU'flbaee ~1 .. for toretca eUwr ... v&nptl a\ Ill¥· 
......, u4 -.nu•e eoUl_, ,..1 .. tor foreip e1bn ... lllao .,... ... 4 •' M-4/ 4#· 

lo ...s. oao )IUOha.eo ot ellftr -uac l o 110,000 oaa•• ...,.... \M 
SUTor lurobaeo Ae\. ·~h eoaole\o4 ot - ]lrOCoUoa troa TDr1ou torolp 
co1111tr1oe , aad wu bfnach\ tor toroard 4ellftJ7• 

CONFIDENTIAL 

Regraded Uclassified



J ' 

0 

PEBSCIIAL AND 

SECRET. 

Dear Mr . secre~y, 

June 12th, 1941 

I enclose herein for your 

personal and secret intorr.ation a copy 

of the latest report received from London 

on the military situation. 

Believe ma , 

Dear ltr . Secret ary , 

ver•y sincerel y your s , 

The Honourable 

Henry Morgenthau, Jr ., 

secretary of the Treasury, 

Washington, D.C. 
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4. coo~ c • "" l"Coonnoioeonoe COIIIJ1derebl)' 
ro4uoed by the wee~ on tho ? t 'but &lr1ng the nornills 
a BOout'ort attacg4 50 ,ao ton narclulnt oh1p al.oneal.de 
outer ool e La PoJ.Uoe, ll'll.:t 'bodba dl'o:>1>ed t'rCXl l eea 
then 100 toot . ono direct hit claioltd an tho atom or 
V'O&&Ol o ai!Qilindel' on 1:1010 lll.Ol'laftldo , 

5 · lill:l'il\o on tho 8th aircrnt't co-opcrot i ne w1 th 
a~ cmd iiiiiiii r oroeo ot artoo. l or(!O fire i n av1oti n 
petrol e t ores at Bei rut , c\l oo bodbod aerodromes at 
:>Mitl.aoua, Roynk lll14 Betoblo, uar.aore hit , number or 
niror ot't dttotroyeu or dMw:lc;e4. 

6. Nie;llt of' 6t!V9th . oooborne detachment li.Ul4ecl 
ot or MOl' ~ mouth or 111vor L1tan1 . 1\env:r fighttnc 
ropol'te4 M l'th or the r lvor, Yootordoy our loft hard 
col\llllll aUvancine aot r 1Cie tho ooaot r ood cce\ll'Od t ho hi(lh 
around s outh or the r 1 VOl' o.n4 CQl>t ure4 200 pr 1oone ra. 
The bl'ldge ocroao t ho 1'1 vor l'Clp •l'tad blO"'.m up, Oll' 
right bnnd colu= hao CIIJ t urod I arn1 :lheikh lt1ak1n, 
lt\m81 tre. A !>reo l'l"Cnoh P'oroo at 15 , oq/9th voa reported 
18 llllee aouth o£ llOr".COCU!So 

7 • ~ Btlg'diM1 quiet, Ft'lordl$ rel a t i ons 118ft 
bOOn aatali!Iiliod 1'11 tJ1 the l oool I rcqi cocr;o.008H a t Ul' . 

A cobilo col\lllll hoB rcachc the junctinn or 
the pipe Una on tho i vor I:Uphrotoo 130 niles nor th 'Oat 
or Bog<lou. Anot her lot't Bac.r4nd on the MOMtinl: or J c ne 
9 t h tor lU.r kuk. 
8 , on the ni()lt c.r 7tl\l'6 th June 
onomy · 1>0ft1b0 at l'obl'Uk 1'11 t hoa t dalnnBO• 
'1'!10 u1r oro1't dcotroyod

0 
Ol\0 'oy L . ~ , (l , tire ard by noror e 

anti-niroraf't fire , Ground a1 t uoti on tmohtlnaod. OnD 
anor:11 w t ir:cobiliood bY or~illoey fire 1n Zl A<l«l eoctor 

9 ~M'P'~ OW' tllo f'oroes adVancill6 on Oitrlft 
~ 8Q1111t88 woa o£ QIIO river , Cnpturea in Ule IU'OO 
or OCIO croso1D& i nclude }900 r r i aonera, 14 guna, 180 
l orr1oa &nd ot.hel' war rn~~terial , 
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G-2/265?-220; llo. 415 11. 1.0. , ·.1.0. l2100 11. , June 12, 1941 

SITQATION HBPCBT 

I. T<cstcrn Theater. 

lli: ~· Scattered small raida over Gl eat Britain. 

:lritish. !Oormal night operations. Targets included 
Duisburg, Dusseldorf, Boehum, Cologne end the invasion coast . 

II. Mediterranean and African theaters. 

Oround: Li bxa. Oerman and Italian artillery shelled 
Tobruk. Thore hns been much patrol activity near Sollum, and south 
ot Halfaya P:lSs. 

Ethi opia. S001e !isMing naar Celga (northwest 
or Lake Tana), in the Gondar area. The Britiah have captured the 
port or Assab and Ethiopi.an forces have occupied the town of 
Laehemti , l?O miles west of Addie Ababa. 

Air: :fo re;>orts of operations. 

III. Suia. 

lio change in the general dtuation. The R.A. F. raided 

Beirut heavily. 

Regraded Uclassified
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