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HMJr: 

Senator 
Barkley: 

HMJr: 

B: 

HHJr: 

B: 

!l\!Jr: 

B: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

December 22, 1941 
9:27 a.m. 

1. 

Sena tor Barkley at hla ott1ce. 

Hello. 

Hello. 

Alben. 

Yeah. 

This 1s Henry. 

Yeah, how are you? 

Fine. Have you got s. minute? 

Yes. 

Alben, I'd like a litt le advice. Three or t our 
months ago I went to Senator 'tlalsh and said 
tha t I'd like to a ppoint ae Under Secretar y, 
Jim Landis; and he sai d that he would have t o 
oppose him and eo forth and so on because -
well , to boll it all down, Landi s was tor 
Roosevelt 1n Maseaohusette and not t or Walsh. 

Uh huh. 

Well , I went to hlm two or three days ago and 
said I had looked all over t or an Under Secret ar y 
and I couldn' t find one; and I asked hlm now 
t ha t the war was on , whether he wouldn't Jus t 
step a81 de and 1 et me have l~al eh - let me have 
Landis - he didn't have to be tor or against 
hi m. And he promi sed t o let me know the followi ng 
day and the next day, and f i nally on Friday , he 
said he was asking Dies about Landis. In other 
words , he's tryi ng every sort or way t o find out 
something against him. 

Uh huh. 

And then evident ly he ' d been talking with 
Senator George, al though George had sai d 

• 

. 
• 
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nothing to ••, but Georae thoqht I ought to 
get a banker other than a lav.rer. Yell , I 
reallr need Lan41e. Lan41e doeen' t care par­
tioularlr about coming- be'• Dean of H&r.ar4 
Law School, and he'e in charge of tbe New l:n&land 
region of CiYilian Defenee: and theJ tell •• it'• 
tbe onlr dietriot which 1• well organized. Now, 
what I wented to aek rou wee, ebould I sake a 
fight of it and could I win. I don't want to 
put Lan41a through the thing unleee I oould Win 
on it, but when 70u get •.••• 

Well, I'a like to haYe a little time to look 
into it. Now, moet of the Senatore are going 
to be fone and if you had a fight, you probabl7 
oouldn t get &nJ action until JanuarJ ••••. 

Yee. 

•.••• on it, and therefore nothing Will be loet 
in waiting a few daye. Let me - ma7be I oan 
talk to Waleh. 

Well, I think ••••. 

.•.•• or would Jou want me to. 

Yee. Yea. I aean, I 1 d 11.ke - he' e kept telling 
•• 1t 1 a to be priY&te and all that, but now 10u 
take people like thia Father White, who's Dean 
of the Catholic Law School here in the D1etrict, 
he'e a great friend ot Lan41e and he'll giYe him 
hie wholee&le eupport. I '•e talked with nrioue 
Catholics high up in the church - the,-'re all tor 
Lan41e- eo it ien 1 t a Oathol1o 1aeue, JOU eee' 

llb huh. 

It'• Juet beoauee Land.1e wae tor Rooeevelt and 
belonged to that wing ot the party in Maeaaohueette 
who waa tor Rooeeul t. 

Yu. 

And he waen't tor Waleh. 

Yeah. 

I 
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And ••••• 

Well, now, ot oouraa, Walab waan't a oan414ata, 
and ••••• 

Wall ••••• 

Ot oouraa, tbat bo7 - he'd aara11 want to oontrol 
the delegation, but then - I aean, eatabl1ab h1a 
own leadarah1p. 

But, )'OU Jtnow Land1a. 

Yeah. 

I aean - there 'a nothing that an7bod7 can po1nt 
their t1nger at h1a tor. Hello. 

Hello. 

I aean, he's a t1ne o1t1zen. 

Yeah. Well, I'll tell )'OU. Let ae teel lt out 
tor a da7 or two - a tew da)'a. 

Wlll 10U? 

Beoauee 1t 70u eend the name over here now w1th 
ao a&Df gone and there wae an)' obJeot1on, lt 
would be dela7ed. 

Well, he'd have to go betore the Finance Coamittee, 
ot whlob George 11 the Chalraan. 

Yeah. Yeah. 

And r ..... 
I thlnk 1t mlgbt be well tor me to talk to 
George about 1 t. 

I tb1n.lt eo. 

Now, Walah la ln - I think - 1n Naeaaobuaetta. 

Be Bald he 1 d be baok toaorrow. 

George •&1 be 1n Georgia. I don't ltnow 1et. I'll 
have to tlnd out about that. 
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Well, Alben, unleaa I oould win ••• • . 

Yeah. 

••.•• I don't want to etart all thi s. 

Oh, no. I think you're right. 

See? 

You don't want to get up a !utile tight here. 

Nobody 1 e got t ime tor that. 

Because after all, while ~ou want him and all 
that, there ia somebody i n the country you could 
get 1t you oan' t win wi tb him. 

That's right. I haven't happened to tind anybody, 
but I think in theee tiaaee - I mean, I can under­
stand Walsh saying it three months ago, but not 
now. 

Yeah. 

Well , Walsh hae been very deoent since this war 
started, in hie attitude towards everything. 

Yeah. 

And I Just have hope that he may do the eaaae in 
this. 

Well •.... 

But it you want me to, I'll talk to h1aa or whether 
you want me to or not , I •.••• 

No, it I could leave it in your very able hands, 
I won't talk to anybody else and leave it with 
you. 

I'll t ell you. I'll talk with him and I'll talk 
with George. 

Right. 
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Ina-oh ao U would so bofoN that ~""··· •• 

!bat'• rlpt. 

•• ••• and 1•t $bo1r r .. ot1oa. . 
'!'hank :rou oo ••· 

Al.l 1'1pt. Goo4-b)'O. 
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December 22, 1941 

IU.Ball 

l:leorete:r)' Morgenthau 

I mnd a an 1na, eot1on l:lUDd8¥ night or the Bureau or 
Dlgrevins and bed a good 1m;lreea1on or wbut was goina on. 
I Just t hought you would like to know. 

When 1 want through the pl ant , 1 noticed t ha t t here 
were places ror aeYeral new autom6t1c printing presses. I 
a sked WhT they weren ' t installed and your men said t hey were 
wei tina ror motors. Pl ets&e let me lulow bow llltlJI3' ne~1 ;..:-eases 
you heYe on bend that you can't ins t all because you l eek cer­
tain parts and let me know wh8t t hoae pa rte ar e. Pl PrHse .1end 
that r eport 1n to Lt. ~tephens aa s oon ea poaa1ble. 
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Deceaber 22, 1~ 
Joi'IUJI fhoap a on 

Secretary Korgenthau 

I wiah you would make a studf of where in the 
Treaaury we can recruit women with special technical 
knowledge - auch aa lawyera, economiata, bookkeepera, 
and begin to put them into aore !aport ant plaoea. 
I han been preaching thie now for a long tilll, and 
I aa aore conTlnced than eTer that we haTe got to get 
aore and aore woaen into the Treaaury aa the nation 
will call on able-bodied men for the armed forces. 

Pleaae talk to me about thh on Kon.day. 
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TREASURY DEPARTMENT 8 
I NTER OFFICE COMMUNICATION 

D ATE December 22, 1941 

TO Secretary Morgenthau 

;;ith r espect to the r ecr1.1itmem. of .. omen in t he Treasury, 

I h6.ve to r eport that on December 9, 1941, 1< Rec1-uitment lll'ld Pl"ce-

n•ent Secti on wns set up in the Division of Personnel. Thi s 

section has <.ccor"plbh<d rtuch al r eady in h .. vint; heads of offices 

f orecast t heir needs Md in locating suUaH<' pc<sorJ'lel , r.nd it 

,,1ll concentrate on the nece•sity for r ecruitinu w~en inste• d 

<-f O!en in all hr llnches of the Dep3rtlr.ent. in accordr r.ce >.itl: ;;our 

v.ishes . 

You rosy be lntul·coted to ltnov: tht• t Ed F ... 1ey hr.s 8 >;omen 

l r:.-yc rs en Ida st.1ff, lihile 16 women economioto a r e ec•ployed in 

t.he P.ese~rch Oivlaions or your offie~ . 

-

./ 

• 

\ 
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Thompson reported at Group on 1?./31/419 
that since Chief Deasey will not be with 
Treas full time, he is trying to get an 
engineer officer and the Chief of Engineers 
~a~ th~s ye~).red Brig1 Gep. J Jr said 
F1ne . -..wer;;v ~ 4-<1 ef""'7- .Jf'AA- · -

:1: .::~~~/~~/-
' l 

l • 

-­_, 
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December 22, 1941 
Horman Thompson 

Secr etary Yorgenthau 

I visited the Bureau of Engr aving, and I was shocked 
t o f ind that none of the women workin& there at night have 
received any drill in case of an al arm or a bombing. 
Please l et r.1e knor1 today what steps should be taken 
to have dr ills in all of the Treasu~ buildings all over 
t he United States . I read in the r aperthat thev have 
done something in the De~artr.lent of Cor.1merce and evidently 
it v.as done very t.ell. 

Also, I was s~o ocked t o find t hat after nine year s 
in t he Tr easury and exnlicit orders t hat no women should 
work at nibht Wtlcss a nurse is on duty, all of these 
women are ;1orkinR ovor there i n t he Bureau and no nurse 
or doct or is in attendance. I really am very much annoyed 
t hat my instr uctions aren ' t carried out after nine years. 
Please oake a survey and l et ne know if e.eywhere in 8.111 
Treasury building wor.1en are working, day or ni ght, and 
there isn ' t a nurse in at tendance - not only for the 
women but also fo r the cen, but especially f or t he wocen. 
There are all kinds of volunteer organizations who have 
given women traininti t o do first aid, and if you can't 
get trained nurses, we can get t hese volunteers from the 
Red Cross who have hnd,lhis training. Somebody in your 
office should be char ged with this war emer gency work to 
see t hat 1ve are up to the minute and not draggin~ our feet . 
If t he Department of Commerce can do it - accord1ng to 
the newspapers - I should thi.nk t hat the Treasury can do 
it. I don 't only want it in Washingt on. I want i t all 
over the United States. 
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'l'ha uttar of air raid pr otection aDd warniDga 11 
auppoaad t o be UDder a aan b7 the naaa of General 
Gauer. I undarat&Dd that General Gauer 1a goo4, aD4 
poaalbl7 he could lend Ul a aan or detail aa.ebodf to 
the freullrJ. f/e oartainl7 need aoaabodf. 
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TREASURY DEPARTMENT 1.2 
INT ER O FFICE COMMU NICATION 

oAn December 22, 1941 

TO Secretary ILorgenthau 

•A oM ILr. Thompeon 

Yle have completed our arrangements for a drill in the Treasury 

Building and it is tentatively set tor 3 P.U., Tuesday, December 23. 

Instructions also are going out to the Hende of Bureaus and Offices 

ot the Treasury giving tbem detaila or how we have aet up our pro­

tective meaeures for Treasury personnel during emergencies and 

directing that drilla be held in all builllin&a in Washington and 

in the field occupied ~ Treasury personnel. 

Attached hereto is a memorandum in some detail setting forth 

what we have done in t he Treasury in prot ective measures and emplor-

mont or nurses and other personnel. This ia for the record but I 

am sure you will find it of intereet it rou find time to read it. 

-
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TREASURY DEPARTMENT 
13 

INTII:III Ol"l''CCI: COMMUNICATION 

DAn December 22, 1941 

Secretary Korgenthau 

Kr. Thompeon 

Respecting your concern over appropriate steps taken and 
to be taken since Sunday, December 7th, would advise: 

With the news that Pearl Harbor had been bombed Sunday 
afternoon, a member of my staff reported to the Treasury under 
my direction and called together the service units including 
the Suverintendent of Guards, the Superintendent of Maintenance , 
the Ch1ef Clerk, and others, and commenced on a program for 
taking necessary precautions against possible damage and 
sabotage. 

On Konday, December 8th, admieeion to the building was 
restricted in accordance with a plan of regulations which had 
been consider ed earlier for adoption in the event of war. BY 
noon on Monday all persona in this building, number ing slightly 
over 2,000, had identification paaaea . 1 r eception room wae 
eetabliehed where courteous treatment wae accorded all vieitora . 

Since Monday December 8th, my office has participated in 
an almost constant flow of conferences and has been responsible 
for many major changes, all leading up to a better plan of 
safety for the employees of this building ae well as for the 
employees of every Treasury unit in Waehington. 

!t the bef!~ing of the current emergency it was realized 
that with my 1 ted staff I could not prescribe rules and 
regulations for the outlying Treasury offices in Washington, 
much lees for the field offices . I took, however, the next 
beat course of action, namely, set up within my administrative 
office a unit to deal with the problema of this bullding and 
had contacted the heads of all bureaus and offices, impressing 
upon them the iaportance of following closely the program 
being i.naugurated in the lla.in Treasury Buildlng and charging 
these heade with the responsibil ity for prescribing safety 
measures peculiar to their own individual operations. 
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Secretary Korgenthau - 2 

Mr office has had conferences on the question ot satet1 ot emplo7ees with the Bublic Buildings Administration, which is the body charged with this reaponsib1lit7 tor all Govern­ment buildings. On three occasions Mr. Rernolda haa called paraonally at this otfice; Mr. Cooki Chief Structural !11gineer, and Mr. Barber 1aaiatant Structure Engineer called an! aur­vefed this building; and arrangements were made to have Colonel Studler, who undertook this identical program ot work in the Elllb&aaf in London, call and give us the benefit ot his viewe , To sum up, these engineers have informed us that this building is not sate in a bomb attaok, and that the best we can do is to order peopl e from the fourth and third floors to the first and second floors . 

We have gone into such matters as blacking out the Treasur7, 
brio~ up windowai installing signal systems, painting arrows for emplo7eea to !o low, and on Saturday, December 20th, issued the first circular concerniDg the conduct of employees in the event of an air raid. 

We estimate that $309,000 will be needed to put into opera­tion some of the measures above referred to, which item we requested from the President's Fund, knowing that it would be a matter of months before such item would be appropriated either to us or to the Public Buildings 1dminiatration. On 7our advice this item was deleted !rom the letter to the President andre­
~uest was made for it by members of my staff at a bu~et meet­lug held toda7 at 10:00 a.m. The Bureau of the Budget examiners informed my staff assistants that the7 should request the Pub­lic Buildings 1dministration to proceed with these necessary protection meaaurea, indicating that if the Public Buildings 1dminlatration did not make available these funda , then my staff auiatanta are to return to the Bureau of the Budget . 

At the beginning of the present acute emergency, the Chief of the Secret Service requested this office to assist in every wa7 possible that service in ita grave responaibilit7 for protecting the President, as well as protecting through coordi­nated efforts t he persons in this building. 1 member of my staff attended a meeting in the Secret Service offices on December 8th and aubaitted at this meeting a memorandum to the Chief containing ten suggestions !or immediate conaidera­tion. These suggestions follow: 
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Storet&r,r Morgeath&u - S 

(1) Jnti-airoratt guna .aunted on !reaeur,r Dl~nt, 
State Department, aDd White Houee. 

(2) Tunnel to go froa 'lhite House to lla1n 'l'rt&IU1'7, to 
be continuation of the tunnel froa Main 'l'rluur,r to !Dux. 

(S) Garage in the Belasco Theater where two care can 'be 
stationed ana &Taila'bll. 

(4) Bw:zera from neey exeoutin'a duk to Captain of tbe Guarda. 

(5) Revolver• assigned to every executive to be held in 
their desks loaded. 

(6) Plan in full contoplatlon of tbe Treasury beiDg 
bombed in order to assure beat approach for aatety of eaplo7•••• 

(7) Coaplete defense regulationa pr01111lgated for the 
Treaauey Departaant contemplating any t7P' of emergeno7. 

(8) White House Garage under Secret Service with no 
other employees to be admitted; doors to be oloaed. 

(9) Kove Secret Service care out of the ramp to Executive 
J.venue aide. 

(10) Plan for temporary White House in Kiddle West. 

SubsequentlY the same repreaentative has handled for the 
Secret Service all administrative phaaea ari1ing in connection 
with securing immediately equipment, arranging conference• 
with competent engineere, diacuuing plana , and the like. In 
thh connection the tunnel to the Kaill 'l'reaauey ia nearing ooa­
pletion, Vault 1 hu been cleared out, aDd two baya are in 
proceu of being tinall7 equipped for the uae of the Chief 
Executive in the event of bombing of !he· White House. Th11 
has necessitated conferences and planning on auxiliary exits 
from the Vault, separate power to the Vault, moving a team 
pipe• to different locatione, change of air at etated intervale, 
barometer ana humidit7 equipment, oheaioal toilete, oonatruotion 
of beds, aupplTing of food aDd waterii auppl7ing of office 
equipment, ana a •core of detalle a of which have beta 
handled in a aln1- of tiM &I expeditiou1l7 &I it hu b11n 
poui ble to handle auoh aathr1. Here I lhould like to point 
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Secretarr Morgenthau - ' 

out that, oo11111encing with Sul:ldq, Decl!lber 7th, facilities 
have been a1ailable for the President in the event of an 
emergency. 

Since December 7th ana without an available foot of apace, 
arrangements have been made to bring into the Treaaurr over 
100 soldiers, provide th.-with suitable quarters both in the 
Sub-Basement ana on the fourth floor, ae well aa to provide 
sleeping quarters for 20 Secret Service men on 24-hour duty in 
this building. This baa associated with it mAnT administrative 
problema such as providing suitable equipment, eoliciting a 
collection of over $400 for their amusement, shifting our 
service unite essential to this building, such as the pa.int 
shop, the plumbing shop, the storekeeper, etc., to other loca­
tions and the removal from the Kain Treaaurr Building of IIIIJIT 
truck-loads of equipment held to be preaaed into uae in an 
emergency. 

• The apace problem and the expansion of the tax experta 
haa been met since December 7th, and over 16, 000 square feet 
of additional office apace has been developed in the Washington 
Building for the overflow occasioned both as a result of the 
war emergency and the expansion in tax work. 

The above is all additional reaponsibility assumed within 
the last two weeks, and with it the regular work of ~ office, 
which is heavier now than it haa been at aey time in the historr 
of ~ office, has been carried on without delay. It ia of in­
terest to mention that within the last two weeks I have received 
a complimentary letter froa the General Counsel on the efficiency 
of ~ immediate office in handling the regular work. I had 
hoped to add to rrq staff llr. Shane KcCarth;r and llr. Parh.-i who 
I felt certain could contribute to the m1n1 practical prob ... 
new confronting us, and in view of the changed conditione since 
we last diacusaed these men, I should now like to have your per­
minion to put them on immediatel7. In addition, I am recruit­
ing persona of the t7Pe you had in mind and I am prepared now 
to diaouaa with you one likely candidate- -a woman--at your 
convenience. 

Reapecting the avai~ability of nuraea during overtima houra, 
would advise that two weeks ago I made arrangement• to have 
the Public Health nuraea in thh building reuin on duty until 
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11:80 p.m. There are ?try few women in thie building after 
that hour. Reapecting Mr. Hall ' s having nuraes, this matter 
wae taken up with him lUll¥ months ago and a letter was written 
b7 this office to the Public Health Service requesting medical 
aid on night shifts . We were ad?ieed b7 the Pulllio Health 
that no funds were available for the procurement of doctor• 
and nurees during onr time hours; howner, I ban today in­
structed Director Hall to put the necessary nurses on his own 
pa1 roll. In the meantiae, we are endenoring to work out 
arrangements for volunteer nurses. Volunteer nurses also are 
being recruited in other Treasury buildings so that we will have 
a full coverage. With respect to the field service , the heads 
of the larger bureaus are taking immediate steps to have the 
necessary nursing or Red Cross first aid f acilities established 
in each field office where such facilities are not already 
available. 

General Gasser loaned us ten days ago Battalion Chief 
Deas1 of the New York Fire Department who had spent some time 
in London studying actual bombing conditions and is experienced 
in the technique of incendiary protection. Chief Deas1 and 
Treasury representatives are covering every foot of space 
throughout the Main Trea~r1 Building from the roof to the 
Sub-Basement, determining the areas which are desirable as bomb 
shelters . 

Recommend.ations have also been submitted by Chief Deae1 
and Agents Cawle7 and Baca covering the Bureau of Engraving 
and Printing and the Bureau J.nnex. Recommendations covering the 
Libert1 Loan and iuditors' Buildings are in process of prepara­
tion. However, the same situation as to funds will exist with 
respect to these buildings . 
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December 22, 1941 
Kr. 'l'hoapaon 

Jllr. Korgenthau 

HaTe rou bad any estimates made on how much it 
would cost to put shatter-proof glass into t he various 
Treasury buildings? If you haven't had this done, I 
wiah you would haTe an estimate made and l et me know 
how much it would cost. 
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GROUP MEETING 

Present: Mr. Gaston 
Mr. Morris 
Mr . Thoml'son 
llr. Sulllvan 
J.!r . Buffington 
Mr. Viner 
J.:r . Blough 
Mr . Kuhn 
l.!r. Graves 
l!r . Paul 
JJr . Schv1arz 
1!r • \\hl t e 
1!r . Foley 
}Jr . Bell 
Mr. Haas 
Mrs. Klotz 

December 22, 1941 
9:30 a. m. 

u. :.:. JR: Nol'I!I8Jl, did you get my various notes? 

UR. TRO!.:PSO!i : I just received one. 

20 

R. U.JR: I went through the Bureau of Engraving 
yesterday and th ere ~ere all these women and nobody that 
I can find in the Treasury has had any instructions in 
case there is an air raid warning or bombing , 

liR . THOMPSON : For t he Bureau? 

H.M. JR: Anywhere . 

Lffi. TROt~SCK : They have, yes. I put out a circular . 

MR. VINER: You mean in this building? 
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H.l!.JR: Yes . 

!JR. VINER: We all received - -

H.M. JR: But I asked the women 'Mlrking, "l'lhat would you 
do?" They didn' t know, 

YR. VINER: There were notices down at the entrance 
and they were all received in the offices . 

11.1I.JR: There is nothing over at the Bureau: I 
think we ought to have a ~ractice . I think we ought to 
get same regular Army ret1red officer, preferably from 
the Engineering Corps, assigned to us . 

!.!R. THOJdPS<N: Battalion Chief Deasy has been cooperat­
ing with us and giving us all --

H.M.JR: But these WOJI!en, in the first place, they 
had no instructions and there was no nurse on duty in case 
of an accident l ast night, and ther e hasn't been. You 
know how I feel about that . I think if we could get a 
retired Army officer, preferably from the Engineering Corps . 
Maybe somebody could be recommended to detail to us. 

After all, we have employees all over the United 
States . He could travel from one place to another. Be 
might need a few assistants. lie could have regular drills. 
Was anybody in Washington yesterday who heard the air alarm? 

it. 

!JR. GASTON: I heard it over the radio. 

H.LI.JR: Not over the radio . 

lffi. SULLIVAN: I did. 

H.M. JR: Did you hear it? 

MR. SULLIVAN : Yes, sir . 

H.M.JR: I couldn ' t . 

!JR. BELL: It sounded like a fire engine, but I heard 
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H.U. JR: I couldn' t hear it, I have got to go at 
aeven .. thirty to my school tonight to get instructions on 
how to handle bambs . AnybodT else? Who bas been vial ted 
by an air warde.n at their homes? 

MRS . KLOTZ: We were . 

Am. GASTON: We bad a couple of papers left at our 
house by a amall boy yesterday morning. <me was a 
questionnaire to go out . 

H.M.JR: Were you told to go to school or any place? 

l&R. GASTON: No, we were just told to till out the 
questionnaire as to who lives in the house and how old 
they are and whether they are crippled or not, 

H.M. JR: Have you been told where to go? 

MR. FOLEY: No. I went around to the air warden 
in New York last night and talked with him, but no one 
has bean to our apartment . 

MRS. KLOTZ: We were told to stay in our apartment . 

H.U. JR: He said he was appointed Saturday night and 
he came around to see me on Sunday. So lie looked at 
both of us and he said to her, "I guess I will make you 
warden.n So I said, 8 I can get under the bed first and 
she baa got to r un around to see whether things are all 
right.• It is terrible . And they pick seven- thirty to hold 
a school. 

MR. THOJ.IPSON: There was an editorial in the Peat 
thia week. 

H.M.JR: I read it. It was a good editorial. Norman, 
get on that, will you please? And I gave same orders over 
there - I won't bother. The soldiers there had a table 
half thie size, forty-thr~e soldiers , to eat off. It ie 
terrible , Forty-three eoldiers eat off a table half thie 
size . I took care of it over there, 
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MR. THOJ.!PSOO: Ia thAt in the new building? 

H.1!.JR: They moved the men from the bridge up on 
top of the Bureau of Engraving; forty-three men are living 
up there in the attic, of the Coast Artillery, 212th. 
Vfuat I thought, you might make a note, there are forty- three 
men there and I don 1 t know how many men there are over in 
the old gymnasium. Possibly we might run some movies in 
the auditorium of the Bureau of Engraving for those groups . 
You might inquire . You might work it out that when they 
get through with the films here they might use the same 
films over there, maybe on alternate days or something. 
Viill you look into it and talk to 1:1e about it? · 

MR. Tll01!PSCN : Yes. 

H.M.JR: The more inspecting I do of the soldiers, 
the poorer impression I get of the way they are handled. I 
think they are handled just like so many cattle . I think 
it is terrible . Forty-three men living up there in an attic, 
no place to eat, food - tin plates that look cold and un­
appetizing. General Cox osme to see me last night and he 
said, "I always see rey men get at least one hot meal a day. " 
I keep thinking, I don 1 t know when Henry is going to be a 
~rivate and I hope somebody is going to look after him, but 
1t is terrible the way they are taken care of. 

And they all say it is so much better, for instance, 
downstairs in the Treasury1 they would so much rather be there 
than any other place they .llan been so far . 

Norman? 

MR. THOMPSON : I have nothing. 

H.M.JR: Dan, I got a good impression of what Hall 
was doing last night over in the Bureau. Everything was 
norking - I mean, there were a few little suggestions, but 
on the whole - -

MR. BELL: You mean on the manufacturing end? 

H.!.I. JR: Yes, I found four men who were working Sunday 

I 
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night on a twenty-five dollar plate, engraving. There 
were a few little odds and ends, a few suggestions, but 
I thought I would tell you it was all right. 

lilt BELL : O. K. 

H.M.JR: I don ' t- at ten o' clock I have got to 
break this off. I am sitting down on the tax suggestions . 
I read your Byrd t hing and I am not very happy about i t. 

UR. BELL: Sane points . I have just dictated a 
letter answering same of the questions . 

H.M. JR: Do I have to vote on that? 

UR. BELL: I don't know what he is going to do. He 
probably thinks he has authority to write and send the 
report in but he has sent a oopy of it to everybody. 

H.M.JR: Are you happy about itt 

MR. BELL: Two or three things, no . I told him I 
didn ' t think that you ought to agree to the recommendations 
to turn all reserves in to the Treasury. 

H.M. JR: What I would like to do is, Paul has to 
appear before the Budget at eleveni so I have got to stop 
at a quarter of eleven. So a litt e after that - give me 
fifteen minutes - and I would like to sit donn with you on 
the a,rd report. O.K.? 

lo!R. BELL: Fine . 

H.M. JR: Harry, I sent you a book. 

1m. WHITE: I already noticed it and have it in my 
bag. 

H.M.JR: Thank you very much. Harry White waa kind 
enough to give me a book when I thouint I was going away 
on a vacation. After I had been bacK two days, he saya, 
"Have you finished? f I li&Ilt to borrow it fran you . " (Laughter) 
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I rushed through it . It is a good book. 

MR. \'IlliTE: I was afraid llrs . Morgen thau might see it. 
(Laughter) 

H.M. JR: She wanted to read it . 

Have I got something on Russian gold for tonight for 
the press at four o'clock? 

MR. \VHITE: You have . It is all ready. I sent in to 
you a little note --

H.!!. JR: Supposing you give it to Orick and then 
Chick can give it to me a couple of minutes before press. 

MR. \'IlliTE: I will do that . 

MR. SCHI'&RZ: I will bring it in. 

H.M.JR: Will you please? All right, Harry? 

YR. WHITE: You might want to mention that the Chinese 
have renewed their agreemeut.It is not important. It may 
sound im~ortant . I will give you a little note on it, give 
it to Chick, 

H.M.JR: You know, due to me, I never gave you a chenoa 
to talk to me about whether you were going to put Professor 
Southard in - is he in there~ 

MR. WHITE: Partly. Whenever you are ready t o diseuse -
have ten minutes, there are a number of things ther e that 
need to be cleared with you. Any time this week that you 
are ready. 

L!R. BELL: We ought to discuss at the same time 
Professor Brown. 

MR. WHITE: That is one of the things. 

H.M.JR: Chick? 
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lm. SCHVIARZ: This probl1111 of contributions cllrectJ.r 
to the Treaauey suma to be growing. Pearaon and Allen 
again last night made an appeal. I han just been talking 
with Ill' . Heffelfinger . He waa talldng with ){r, Bell. We 
are accepting some of the money even when it comes in for 
specific purposes, so it seems difficult to announce that 
we can't l'eoeive it for that purpose . 

H.M. JR: Do you mind working it out w1 th Bell? I 
don't want to handle it in my press oon!erence. I don't 
want to stress it. Work it out with Bell. 

lm. SCHI'IARZ: You may be able to do it simply by lettera 
t o the individual people. 

lm. BEU.: The way we are handling it. I think mar be 
we ought to get out a press statement on the whole thing. 

MR. FOLEY: I do too. Bo~ Lovett called up and aaid 
that it is a troublesome problem to than because people 
keep sending the money in for a bomber and they don't know 
what to do with it . 

MR. BEU.: They ought to send it over here. We are 
putting it in a special account and writing the people and 
telling them that we can't accept it for specific purposes 
but if they want to donate it for national d.efense we will 
be glad to take it. Otherwiae we will have tor eturn it 
to them. 

J.IR . SCHWARZ : The American Sooittr of Newspaper Eclltors 
ia asking if you will talk in New York to than for twent,. 
minutes on taxes in April. It is pretty far in advance. 

H.Y.JR: After the experience I am going throuj!jl now, 
I am not going to make any more speaking dates until I have 
a speech written and then I will look for a spot to talk. 

YR. SCHWARZ: Shall I suggest ther renew their request? 

H.M. JR: I am not going to go through it again. Here 
we are and we don ' t know what - ~ am stumped. I 1111 not 
going to take any more speaking datea. I will get a subject 
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and then look for a place to speak. 

J.!R. SCHWARZ : They can check later . We may like tba t 
sounding board. It is a good --

H.M. JR: But as I say, from now on, the speech is 
going to be written first and then we will l ook for a 
place . Is that right, Ferdie? 

LlR. KUTlN: That is right . 

MR. WHITE: What will make you write a speech if you 
haven ' t a place? Which comes first? 

MR. VINER: The yegg. 

H.U. JR: The desire . (Laughter) 

J.!R. \'IHITE: This is a good place to make a speech. 
They don ' t have to specify the topic the way they do . 

H.M. JR: I am not going to --

MR. SULLIVAN: VflUch comes .first, the yen or the 
yegg? 

H.M.JR: As a matter of fact, just so you will be 
ready, Harry, if I can 't make this speech, we are sending 

Regraded Unclassified



- 9 -
28 

you up there Sunday night . 

}lffi. WHITE: I wasn 1 t planning to be available Sunday 
night . (Laughter) 

H.M.JR: You had better reconsider your plans . 

MR. SCHWARZ: That is all. 

H.!!.JR: I thought you might like to please the 
Director of the Budget, who is president of the organization. 

MR. tn!ITE : I can suggest a lot of good people to 
go up and talk Sunday niglit if you are snort . 

H.Lf. JR: I have . 

l!R. GAS TOO : Do you need a lot? 

H.M. JR: Roy? Did you have any success at 
Harvard? 

MR. BLOUGH: I think we are going t o be able to get 
a couple of persons there, yes . One man was i n this 
morning . I am quite sure we will get at least part of 
his time, and I hope full time . 

. • 
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H. M.JR: Paul asked me a question. If a man was 
for Willkie and was a good statistician, does it mean 
he couldn' t come and work for us? I said he could 
provided he wasn' t both for Willkle and America First. 
I can't stand tmerica First. 

l.IR. BLOUGH: The gentleman in question is Pro­
fessor Leonard Crum of Harvard who is trying very hard 
to get back into the artillery, and they won' t take 
him for age reasons . 

H.M.JR: I don ' t mind his being for Willkie, but 
if he was both Willkie and America First, no. I can't 
swallow that . 

MR. BLOUGH: There is no America First in this. 

MR. GASTON: He is the man we had on tax estimates. 

H.M. JR: Anything else, Roy? 

MR. BLOUGH: Many things, but nothing important 
for ~ow. 

H.M. JR: George? 

MR. HAAS: I have nothing this morning. 

H.!.!. JR: Viner? 

MR. VINER: No. 

H.M. JR: Kuhn? 

MR. KUHN : No, sir. 

LIR. GRAVES: Uo. 

H.Y. JR: George Bu.£fington? 

LIR. BUFFINGTON: Nothing. 

H.M.JR: Got any ideas on what I call ed you up about 
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last night? 

JIR. BUFFINGTON: Not .ile.fini te~. I will have later 
in the day. 

11R. llORRIS: Nothing. 

H. ll. JR: Paul? 

MR. PAUL: Nothing until ten o'clock. 

H. l!. JR: We are going to make it . \Ve have got 
t en minutes to go. 

liR. SUWVAN: War and Navy Departments are pr o­
posing legislation to prevent the states .from taxing 
anything that is - any contractor who is manufactur­
ing or selling anything to the War Department or the 
Navy Department. IVe are a:gainst that. There was quite 
a conference last week, and I th.ink the Budget is putting 
it up t o the Wh.ite House to see what they want to do. 
There is a realm of uncertainty that we think should be 
cleared up by a st atute that would enable the states 
to even tax the Federal Government outright in certain 
instances, and that is probably what we are going to 
recommend. I have a memo on that I will give to you. 
We have been getting inquiries .from industrial concerns 
as to whether or not expenses they incur in building 
bomb-proof shelters can be deducted for income tax 
pur~oses. The answer is no, but we were considering 
leg1slation which would enable them to do that. 

Jim Landis started the inquiries, and I phoned 
Jim and I put it up to him that the best solution of 
the problem was throu2b amortization, and he agreed, so 
then I talked w.ith Eddie Greenbawn, and Eddie said 
that they could issue certifications almost automati­
cally there, and we are sort of pr eparing - we are pre­
par ing a press release on it. I didn' t know whether 
you would want to talk about that in your press con­
ference today or whether it would be better to give it 
out in a .formal release. 
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H. M. JR: \¥ho all is to have a look at i t ? 

MR. SULLIVAN: Herb and Ferdie and Chick. 

H. M. JR: Well, what about Foley and Paul ? 
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MR. SULLlVAN: Yes, I have told Randolph about it 
and Kades and - no , Tarleau and Blough. 

MR. PAUL: Not the bomb shelters. 

MR. SULLIVAN: Not the bomb shelters? I thought 
I discussed that with you. 

UR. PAUL: We discussed the other point, about 
the state taxation. 

MR. SULLIVAN: That is right. I thought I had-­

MR. PAUL: I was a little surprised that they 
couldn't deduct that . That was m¥ immediate r eaction. 

MR. SULLIVAN: Well, it is subject to depreci a­
tion, and we can stretch the rules that way, but it 
would be nruch more to the advantage of the com:pany not 
to write it all off in one year, but to have f1ve years 
in which to write it off. I thought that it would be 
a good idea just before this - we go in on this tax 
bill for you to make an announcement of this and let 
them know that they can get this amortization. 

MR. VINER: But what if they are not a defense 
plant? 

MR. SULLIVAN : The feeling of the War Department 
is that practically anything is a defense fac1lity now, 
anything that - any bomb-proof shelter that is protect­
ing working people . 

H.Y.JR: Well, is it up to--

MR. VINER: Supposing it is making women' s clothi.ng, 
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you still want them to have a bomb shelter? 

MR. SULLIVAN: Yea, we do, of course. 

MR. PAUL: Are these shelters very permanent in 
character so that they can ' t be-- · 

MR. SUlliVAN: Yes . 

MR. PAUL: It would certainlY seem that they are 
useless after the war, whenever that is . 

32 

MR. SULLIVAN: I don't think they are going to be 
useless, Mr. Paul. Everybody is going to build them so 
they can use them for a warehouse or for storage or 
something afterward. 

H.M. JR: I don' t agree with you. I don't think 
you can build one you can use as a warehouse. 

MR. WHITE: If they do it that way, they are not 
good bomb shel ter s . They are too expensi ve. 

H.M. JR: According to the specifications I have 
seen, the only t hing they would be good for would be 
a wine cellar. 

MR. SULLIVAN: Well, I will bet most of the factori es 
find some storage uses for them. 

H.M. JR: Not if they build them according to 
specifications • 

. 
MR. SULLIVAN: I don't even know what the specifi­

cations are. 

H.M.JR: If you saw the way they have them, the gas 
locks and the winding ro\Ts and narrow passa~es and 
everything else, you can get a human being 1n and that 
is about all. 

MR. WHITE: Would the Armf certif.y the p~rticular 
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vroject so it would pass certain requirements before 
1t could be classified as a bomb shelter, is that the 
thought? 
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MR. FOLEY: John, you could have two types, couldn' t 
you? You could have one where it could all be taken 
out in the year in which it wasn't used any longer, and 
you could have the type where they might want to build 
it as a defense facility and take amortization over a 
five-year period. 

YR. SULLIVAN: That is right. 

!JR. FOLEY: I should think that the release could 
be phrased in such a way that the taxpayer could be 
informed as to both manners of handling the thing from 
the tax end. 

MR. SULLIVAN: They don 't want the first kind. 

MR. FOLEY: Well , they might. Jim Landis spoke to 
me when he was out at dinner the other night--

H. M. JR: Do you mind? Don't let ' s do the home work 
here. You raised it, and these people I have ffientioned 
could take a look at it. 

MR. SJLLIVAN: Sure. 

H.M.JR: It doesn't have to go out at four o'clock 
today? 

MR. SULUVAN: No. 

H. M. JR: And if these other veople would have a 
minute to look at it and initial 1t and bring it to me, 
and we will get it out . 

YR. SULLIVAN: Right. That is that other memo I · 
spoke of. 

H. M.JR: Thanks. 
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Have you got something for me for Bill Knudsen? 

MR. FOLEY: I haven't, but I will give you one . 

H.M. JR: Will you? 

:LlR. FOLEY: Yes. 

34 

H.M. JR: Give it to Stephens and tell him to mark 
it urgent. 

MR. FOLEY: Right. 

H.M.JR: And I invited Oscar Cox to have lunch with 
me alone today. I located him up at the Supreme Court. 

MR. FOLEY: Yes . Do you want me to go down and 
see the gentleman? 

H.M. JR: Yes, call him up for an appointment . The 
fact that Osca.r is up there is all the more reason that 
you should go. 

MR. FOLEY: All r ight . 

H.Jl. Jr: How \Yere the children? 

MR. FOLEY: Fine , thank you. 

H. M.JR: Did it go over successfully? 

MR. FOLEY: Very well, It was a nice party. 

H.M. JR: Good. Was it bumpy going up? I didn't 
want to tell you, but I thought it would be terrifically 
rough . 

MR. FOLEY: It was kind of bumpy. I sat next to 
Cabot Lodge and he tried to get me to go in the Tank 
Corps with him so we didn't mind the bumps very much. 
He is a major now in the Tank Corps. 
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H. ll.JR: Herbert? 

){R. GASTON: We wrote to the Secret&riu of War 
and Navy on November 27 asking if they would be good 
enough to ask their field conunands to let us know when 
planes arrive fr om abroad with passengers carrying 
baggage and so on. The Secretary of War first ac­
knowledged i~and now a letter dated December 17 says 
the matter has been given careful con~ideration and 

"since such action would seriouelf handicap the offensive 
and defensive operations of the Armf air forces, it i' 
not believed practicable to comply with your request . 
So here is a letter prepared with your signature ex­
pressing surprise at that reply and telling them it 
seems - saying, "I ~eve that thi s matter should be 
seriously reconsidered. It seems unlikely to me that 
your Department will find it necessary to permit the 
carriafe of merchandise and baggage in military air­
craft n any manner which would necessarily involve 
in~tion of the laws of this country. " 

All we ask them to do is to let us know and to 
hold the merchandise, not to tell us where the flane 
came from and when, simply to hold the merchand1se for 
examination. It seems an absurd sort of reply. 

H.Y. JR: They all get a little excited. 

){R. GASTON: The House has passed a bill which 
would annul this twenty-four hou.r rule on the lower 
California border. In view of the huge population of 
defense workers and soldiers there in San Diego; if 
that thing is annulled, we are going to have a tre­
mendous traffic across the border tliere, and it is 
going to be very difficult to police, and I think we 
ought to take a position in opposition to the bill in 
the Senate. Our position was misquoted in the House . 
They read an old letter which referred to anot her bill 
and said it was on this bill, but I think we ought to 
oppose this because we are going to have a very diffi­
cult policing problem on the border anyway on this com­
munications not in the course of the mails. We have 
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two men down there looki ng at the situation now to see 
how much more help we will need, 

H.M.JR: O.K. 

Now, Randolph, who stays for the tax meeting? We 
are right on time . 

MR. PAUL: I will go around the room. I think Ur. 
Bell shoul d stay, Mr. Wliite, Mr. Blough. How about you, 
JJr. Haas? 

1lR. HAAS: I am o.n the financing part. 

H.ll.JR: Yes, I think you should be here. JJr . Viner. 
JJr. Kuhn, if he wants to . 

MR. PAUL: He hasn' t been in on the discussion . 

H.M. JR: What does t mt mean? 

MR. Kin~: I have not been in on the discussion . 

H.M.JR: He asked you whether you wanted to stay, 

llR. KUllN: Yes . 

MR. PAUL: Jdr, Graves, I think. I think everybody 
around - I don't know whether Yr . Foley needs to stay. 
I think you ought to stay, Mr. Gaston . 

MR. FOLEY: Chuck is si tting in . 

MR. PAUL: And then you said you would like to have 
l!r. Knollenberg. lolr . Knollenberg is in my r oom. 

H.11. JR: Good. I will have him come . 
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H.M. JR: I only glanced at this thing very hurriedly 
last night. 

MR. PAUL: · We a.re at your pleasure . You can read it 
over. Of course, you must understand that we worked under 
terrific pressure yesterdaf and we are not satisfied with 
the language . 

(llr. Knoll an berg and l(r , Haas entered the conference, ) 

H.ll. JR: I think the beat wa;y would be if you reaa it 
out loud, 

(Mr. Tarleau entered the conference,) 

I don't know whether ;yours is ready yet or not. 

l{R, BELL: Have you got any carbons, ~ndolph? 

. MR. PAUL: We are - the first edition ran out 
immediately last night and the second edition is just 
about to caae off the press. It will be ready in a few 
minutes, won ' t it, Rorl · 
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MR. SULLIVAN: Take mine, Dan . I know it by heart , 

MR. B:El.L: Do you know it by heart? 

J.IR. PAUL: Let me say that - as an introduction - this 
is a very different document from that which came over f r om 
the Bureau of the Budget . There ia a good deal of addition 
to that and there is a good deal of subtraction from that 
and we ar e also not at all satisfied with the precise form 
and phraseology but we are pretty well satisfied with the 
substance of what we have got here . 

I Ylill read, if you want me to, the part that we did 
on taxation and Mr. Bell has another part on borrowing, 

•0ur war effort will call for public expenditures 
unprecedented in magnitude. If we are to achieve full utiliz­
atlon of the productive capacities of our people and our 
resources, we must carefully plan our financial program. 
We must see to it that the necessary financial burdens of 
war are justly distributed. We must see to it also that we 
emerge from the war period with the mi.nimum of financial 
and economic dislocations . We must see to i t also that our 
fiscal program shall not interfere with our primary economic 
goal of maximum production for the war effort.• 

H.Y.JR: Can I make criticisms as you go along without 
going into words? 

MR. PAUL: Yes . I would like to have somebody - will 
you (Blough) take notes of them? Do you want to make one 
there? 

R.ll. JR: Yes . I personally --

(Ur. vnute entered the conference . ) 

Harry, have you got something else? 

!JR. \'dliTE: I had to do something else . 

H.M. JR: You can't stay? Come over here by me , 

MY feeling on this is that it is o~tradi~tory , · I donlt 
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think it is strone enough • 

.MR. PAUL : \/e wrote that first and we can very much 
improve that paragraph. 

H.M. JR: I don't feel that - "if we are to achieve 
full utilization of productive capacity we must• - I mean, 
we have got to use full utilization, we have got to 
carefUlly plan . our financial program. 

1~ . PAUL: I think we get your point . It is kind of 
contradictory. 

H.M. JR: I would say you have to achieve full 
utilization of capacity of our people and our resources . 
We must see to it - I mean, the part that gri:pes me a 
little bit, we must carefully plan our financul program. 
That is the point . 

.I.!R. PAUL: 
muoh improved. 
than- -

All right . We recognize that can be very 
All we say is that it is a good deal better 

MR. BELL : I agree with that; it is much better than 
Tlbat they he.d • 

.I.!R. PAUL: •• • the middle of page nine of the Budget Report . 

U.M. JR: I just want you to get my reaction. And I 
think that next sentence is unnecessary. ''We must see to it 
that our fiscal program will not interfere with our primary'' -
I think it is unnecessary. I take that for granted • 

.I.!R. PAUL: Well, that last--

J.!R. BELL: It all depends on what the program you adopt 
is, whether it will or won't interfere . 

MR. PAUL: I think we should stress the point that 
nothing should interfere with that . I think that is important . 

MR. YIH ITE: I think that paragraph could definitely 
be improved, but I am wondering if that particular thought , 
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no matter hew it is phrased, should not be in there, 
because one of the criticisma 4f increased taxes that 
arises from producers is that you may be interfering with 
initiative and production and that is the charge they have 
asainst the tax in England, for example . 

li .M.JR: Look, Harry, if you come out with a statement -
if we in the Treasury - of course it is in the room - will 
do everything we can to make the thing go and I wouldn't 
have any qualifying about it. I mean, I wouldn't qualify 
it. You are qualifying it when you say we must see that 
our fiscal program won't interfere - don't forget, this is 
the President telling me. This is the President saying, 
"Now, you have got to raise the moner but you can't 
i nterfere with our production.• Wel , it isn't necessary 
to tell me that. 

MR. BELL: He is telling the American people that 
they are not going to have inflation interfere with production 
or inflation through fiscal programs . 

H.M.JR: All I can do as I read it is to give my 
reactions. 

LIR. PAUL: We llill take another crack at that. That 
was written in the early stages before we had writtsn the 
rest of it. The next heading is Receipts Under Present 
Legislation: 

"Federal tax receipts in fiscal rear 1943, it is 
estimated, will without further addit on to the tax structure 
be sixteen billion dollars four hundred million or three 
times the five billion four hundred million collected in 
fiscal year 1940. This increase in tax recei~ts will be 
the result of two factors: The expansion of 1ndustrial 
activity consequent upon the defense expenditures of the 
Government, and the tax measures enacted in 1940 and 1941. 
Now that we are approaching full use of our productive 
resources, we must look almost exclusively to additional . 
tax measures for additional tax receipts . 

"Deficits under -- " 
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H.M.JR: Do ;you mind? Instead od saying, "Now that 
we are &pproaching full use, " if I were writing it I would 
say, ~en we approach," because we are not approachin& it. 

l!R. PAUL: What about that? VIe had some discussion 
of that, Je.ke. 

MR. WHITE: Well, we are approaching it . It is a 
question that we are far away from the goal . 

MR. VINER: It is a question as to whether we are far 
away fran the goal . 

H.M.JR: Paul, I am going to ask for a privilege. I 
am going to make m;y collllllents so that ;you can get off at a 
quarter of eleven. I mean, I em not asking for an argument. 
I mean, I am going to - I juat throw out 11tf collllllents . You 
fellows can come '6aok and say, "''lell, ;your collllllent is no 
good, but just -" I want to get you out of here b;y a quarter 
of eleven . ·. If. ;you ask each fellow what they think of 
my comments ;you won 't get out of here . 

MR. PAUL: All ri~ht . The next heading is Deficits 
under Present Legislat1on: 

•The budget net deficits are estimated at $16 billion 
for the current fiscal ;year, and at $38 billion for the 
fiscal ;year 19431 omitting the ;yield of new taxes to be 
enacted this ;year. " . 

R.M. JR: Excuse me. If I could add another comment~ 
after alli the reason I am saying this, the last figures I 
saw is an ;y 17% of our productive capacity~~ on a war 
effort, so that is wh;y I aa;y we are not now approaching it . 

MR. BELL: But this is total production. 

J.!R . VINER: This is total . That ian' t military 
production . 

H.U. JR: Well, as I aa;y, 17% anyway. 

MR. VINER: We are not ;yet anywhere near our full 
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militar,y program, but we may be near full utilization of 
resources for some purposes and that was the point there . 

l:R. PAUL: "If we surpass this--our minimum--program 
of expenditures will be ~reater than now estimated, and 
therefore also our defic1t will be greater than now 
estimated unless additional tax measures are enacted. 

"Additional cavital 1-:i.ll also have to be providec for 
Government corporat1ons. On the other hand, the 
accumulation of Government trust funds will operate to 
reduce the amount of public financing required. Combining 
the bud~etary deficiti the needs of Government corporations 
for additional capita , and the net accruals of Government 
trust funds , the total amount that must be met by additional 
taxation or borrowing from the public is estimated at $16 
billion for the current fiscal year, and at $36 billion for 
the fiscal year ending June , 1943. 

"I should Tiarn you that in this estimate of expenditures 
and receipts, allo\7ance is made for only a moderate rise in 
prices . A:Jty considerable rise in the level of ~rices would 
greatly increase the ceficit. With every rise 1n prices 
there is a rise in the level of expenditures, r1hereas tax 
collections, on the other hand, lag behind the price rise. 
Even v1ere expenditures and receipts to rise proportionately, 
the deficit would still be greatly increased with a rise in 
prices, because expenditures are running two to three tiu.es 
as largo as tax receipts . 

"The need for additional taxes, 

"The expansion of the defense program into an all-out 
war procram accentuates the need for more tax receipts . At 
a time when we cannot be certain either of the rate of 
expenditure that we can achieve nor of the duration of the 
emergency period, i. t is a matter of elementary caution that 
we substantially increase our taxes , A:1t additional warrant 
for increased taxes is that the national income is high and 
is rising, thus augmenting taxpaying ability . Furthe~ore, 
higher taxes have the additional positive value of releasin~ 
the productive resources "e need to make the :planes and tanKs 
and guns, and all the other instruments of victory. " 

• 

' 
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H.M. JR: Just a moment, please . I don ' t understand 
that sentence. "Furthermore, higher t&xes have the additional 
post ive value of releasing productive resources we need." 
I don ' t understand that, 

l.!R. WHITE: It is a good ~ought but it needs to be 
explained. 

JJR. VINER: "Of eli verting from civilian use the 
productive resources . " The idea is all right, but the 
wording is rotten . 

H.U.JR: O.K. I can't improve on that statement . 
(Laughter) 

1!R. PAUL: •Finallr, every additional dollar we collect 
in new taxes will contr bute so much more to prevent in­
flation now, and ease the difficulty of making the necessary 
post-war adjustments later. 

"I realize full well that such revenue needs will mean 
sacrifices for all of us . Fortunately our resources are 
such that in spite of our projected war expenditures we 
should be able to maintain a decent standard of living, 
while moving rapidly forward to an all- out war program. 
But the time is upon us when we must forego many luXUBies 
and oonveniences . We must all work harder and longer hours . 
There ie no escape from this necessity if we are to safe­
guard for all time our historic freedom. 

"The control of inflation. 

~e cannot, particularly at a time like the present, 
approach the problem of taxation from the poiht of view 
of revenue alone . Taxation has additional functions to 
perform. Among its new responsibilities is the task of 
helping to control inflation . " 

H.M. JR: Excuse me . On page 4 - I have seen the 
President work and so has Bell . He would condense that 
down to about two or three sentences . It has got to be 
a great deal more condensed for him or else he will do it 
and then he may leave out the meaning you want . He never 

Regraded Unclassified



.. 

44 
- 8 -

will take a page four like that and use it. 

l!R. PAUL: I think all this must be condensed, but 
it could only be condensed after it was first read at 
length. 

H.Y.JR: That is right . 

MR. PAUL: Because you start with the long and end 
with the short . 

H.M. JR: O.K. 

YR. PAUL: "I stated in last year's budget message 
that we might need extraordinary measures to aid in avoiding 
inflationary price rises which may occur when full capacity 
is approached. In the intervening months our war proauction 
has been eno~ously increased; and all changes in the . 
production programs have been upward. In the coming year this 
program must be still further enlarged. Even in 1941, when 
there was still a margin of unused resources, the impact 
of increasing war expenditures resulted in substantial price 
increases . 

"Fr om now on there will be continuing lar~e increases 
in war eX{lendi tures. These expenditures will 1ncrease 
civilian lllcomes at the same t ime that shortages of material, 
labor and facilities result in decreasing the volume of 
goods available for consumption and expansion of civilian 
enterprises . If civilian goods are reauced and incomes 
greatly increased, inflation will result, unless we use taxes 
and other measures to curtail consumfl.tion and civilian 
investment. Taxes cannot do the whole job, but they can 
absorb some o£ the newly created purchasing power and some 
of the business funds which may be used for purchasing . In 
doing so, taxes will reduce the upward pressures now 
operating on the price structure. 

"I need hardly enlarge in this message upon the evils 
of inflation. Although tliere are times when a moderate 
rise in prices is necessary to encourage increase of 
production and expansion of our productive f acilities, we 
are now approaching a period when all of our productive 
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resources will be tullf utilized in our great national 
war program, lt this time, any oonaiderable rhe in 
prioea ia an unmitigated evil. !t ia a aouroe of grave 
social injustice. It undenninea morale and impedes war 
production. Inflation divides the country. It seta up 
producers against consumers, workers against amplo)'ers, the 
people who owe mone1 against the people to whom the mone1 
la owed." 

H.:U.JR: You have been stealing rq Boston speech. 

MR. VrniTE: That is right. It ia almost a direct 
quotation . There are senral phrases through there . 

l!R. PAUL: "The hardships of inflation strike at random, 
without consideration of equity or abilit)'. Moreover, onoe 
it has acquired momentum, inflation is extrsnel1 difficult 
to control . If it is not checked the Government mustJB1 
for its war needs at beam prices. The personal econo ea 
of many citizens will become chaos worse confounded. And 
inflation will leave a heritage of post-war difficulties 
that will haunt us for a decade. Every consideration of 
national welfare calls for ita prevention . 

"I should be less than candid if I failed to admit that 
inflation is not a thing of the remote future, but rather 
an immediate threat of serious proportions . Defense 
expenditures of $6 billion and a deficit of $5 billion 
have caused a considerable inflationary increase in prices 
in the fiscal ;year 1941. 

"The defense program of 1940 and 1941 has already 
greatly increased the income of our people. The war 
production program is further increa~ incomes and is doing 
so at the same time that it is reducing the volume of 
goods and services available for civilian consumption, 
The pre-war picture was that of potential abundance of goods 
and insufficient purchasing power. That picture is being 
converted into a prospect of 1urplua purchasing power and 
insufficient goods. Uuch of the increased war output is 
being achieved and must continue to be achieved b7 diverting 
production from civilian into military channels . This 
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diversion, while it reduces the amount of civilian goods, 
leaves the incomes paid to civilians as large aa or even 
larger than before . 

"There is a significant difference between conditions 
prevailing a year or two ago and those prevailing under a 
war economy. A year ago, while we had unused resources, 
defense expenditures stimulated private investment and 
civilian consumption, Production could and did e~and 
sufficiently to permit defense expenditures in add1tion to 
civilian expenditures . Now, as our war economy reaches 
nearer to full employment, increased expenditure under our 
war program must to a great extent replace private capital 
investment and civilian consumption, Allocations and 
priorities, necessitated by shortages of essential materials, 
are now in operation . They curtail expenditures for 
consumers ' durable goods, private and public construction, 
and new investment and replacament in non- defense plant and 
equipment . In this way, allocations and priorities offset 
in part the inflationary effect of our huge war expenditures . 
The expansion of the social security program so as to extend 
coverage and increase contributions and benefits desirable 
for its own sake, would also incidentally make a contribution 
to checking inflation by tEillporarily draining off purchasing 
power . " 

I would like to interpolate that that last sentence 
is a substitute for about a page and a half of the Budget 
Message. 

H.M.JR: Well, all of this is four times too long. 

J.!R. SUlliVAN: We agreed that pages S, 6, 7 and 8 
can be - -

!.!R. VINER: Boiled down . 

UR. PAUL: I was speaking there of just that one 
sentence on· the social security. 

H.M. JR: I see . 

J.!R. V/HITE: There is nothing else in the st atement about 
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social security except that reference. 
little if you feel that -.,. 

It may be too 

llR. PAUL: "But these measures will not alone 
suffice . With expenditures and deficits that we foresee 
under our war program, we shall require an integrated, 
coordinated, program to prevent inflation . We need control 
of materials and machines, price control, credit control, 
financial control, more taxation and more saving, and 
every other device available for the prevention of destructive 
inflation . With such a ccmprehensive program, I say with 
confidence that we can and we shall combat inflation 
diligently and successfully. 

"Our system of rationing on the business level, the 
so-called allocations, should be extended and made fully 
effective especially with respect to inventory co.ntrol . 
I do not at present propose introduction of a ration 
system because we do not yet have the general scarcities 
in the necessities of life which make such a step imperative. 
(The problam of consumers' rationing still requires 
discussion in light of an executive order that is in 
preparation on that topic.) I do appeal however, for the 
voluntary and necessary cooperation of the consumer in the 
nation's effort. Restraint in consumption, especially of 
scarce products, may make fewer compulsory measures neceaaary. 
Hoarding should be encouraged in only one field, that of 
defense savings bonds. 

"I should add that every possible effort should be 
made to apply anti-inflationary measures aa equitably 
as possible. Extreme hardships can be avoided by the 
timely adoption of a variety of measures, each involving 
a moderate burden upon each individual. " 

H.M. JR: Don't say that sentence, "Hoarding should 
be encouraged in defense savings banda . • 
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MR. PAUL: That sentence we took from the Budget 
report. 

H.K.JR: That is terrible. 

MR. PAUL: Jlake a note of that Roy . 

JdR. WHITE: Hoarding has a connotation which sounds 
bad, no matter how you use it. 

JdR. PAUL: Yes . 

"Equitable distribution 

"The increased taxes and lowered exemption.s already 
enacted have greatly accentuated the need for equitable 
distribution of the tax burden. If we are to preserve 
our national unitf, the load must be shared by al l , 
corporations and 1ndividuals alike . All who are above 
a minimum subsistence level must contribute their share 
to what Mr. Justice Hol mes cal led 'The cost of living 
in a civilized society. ' It is intoler able in times 
of acute national peril that anyone shoul d be permitted 
to avoid his just share of the tax burden. The avoid­
ance of tax by those utilizing loopholes in the present 
tax structure increases the tax burden on the others 
who are already heavily taxed. The increase in tax 
burden also adds to the urgency of providiaR relief to 
all taxparers, to the greatest extent possiole, fr om 
inequities . 

"The fact that we must tax mass purchasing power to 
control inflation should not persuade us to switch f r om 
progressive to re~essive taxes . Under present, as well 
as previous, cond1tions it is desirable to use abi lity 
taxation to the l imit. I have frequently stated the 
reasons in favor of progressive taxation for past years 
and they are stil l valid today - indeed, they are more 
valid today t han ever . And the need for t axes t hat 
absorb mass purchasing power makes it all the more 
desirable to make progressive taxation tully effective. 
We must balance our program; our higher income groups, 
as well as our low income groups must do their share." 
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H.K.JR: He will neYer use the word •progressiYe 
and regressive." There isn' t one man in a hundred on 
the street that would know what he is talking about. 

J.IR. PAUL: Apart from the word, in view of this 
morning' s paper, that paragraph has become even more 
important in substance. 

H.K.JR: What do you refer to? 
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MR. PAUL: I refer to the movenment on the Hill 
reported in this morning's paper in favor of sales tax­
ation. 

H.Y. JR: But if you could use some other language-­

YR. PAUL: Well, we can use less technical words 
of art. 

MR. BELL: Isn't this the opposite of what the 
Budget proposed? 

KR. SULLIVAN: Yes. The Budget proposed a sales 
tax. 

KR. PAUL: The Budget proposed an added value tax, 
which we are against . 

KR. BELL: Well it is in effect a sales tax. 

MR. PAUL: Yes, it is, a modified sales tax. 

KR. BELL: Yes . 

MR. PAUL: "The taxation of execeasive profits 

"Under conditions of a wartime economf t here are 
likely to be unduly high profits for some business con­
cerns. Excessive profits are bad enough at &n1 time; 
in wartime they undermine unity and morale and should 
therefore be recaptured. Some profit is necessary even 
in wartime to secure maximum production with economical 
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management and to provide a sound financial structure 
for ousiness . But beyond the amounts necessary !or 
these purposes there is no plaoe !or profits in this 
period o! national emergency. " 

H. K. JR: That has got to be gone over. I wouldn't 
have the President say that. I mean, I think that has 
to be gone over because they could take that sentence -
just suppose they lift that part,"there is no place !or 
profits in this period of national emergency"? I mean, 
they could just lift that one thing. It would look 
awfully bad. 

JJR. PAUL: Well, they would have to split a 
sentence, of course. 

H. Y. JR: Well, that has been done . 

!JR. PAUL: Well, we get your point there . 

MR. WHITE: Do I get your thought? You feel that 
the statement that now is no .time for excess profits is 
bad or was it the other part of the sentence? 

H.K.JR: It is the way you say it . I mean, I think 
you have got to say it differently. I still think that 
we will come to some sort of form that a man will be 
allowed six percent or thereabouts in the way of profits, 
but I think that the way you are saying - I mean, I 
think we are going to come to that , but I think from 
what you are saying here , I am sure the President won 't 
say it. I think you can point up to thi thing without 
being quite so frank about it. 

MR. PAUL: We get your point . 0! course, we feel 
that essentially the thoueht is both true and important, 
but we can lead up a little more. 

H.V. JR: I think you can show the way we are going, 
but this thing here would give the boys such a shock 
that - I mean, you have got to cut the dog's tail off 
by inches . 
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liR. PAUL: That ia right, especially if ;you are 
going to be misquoted. 

H.K. JR: Well , ;you will be. 

MR. PAUL: "Proposed Legislation 

"The adjustment of taxes--

WR. BELL: You didn' t read eleven, did ;you? 

MR. PAUL: <h, that is right. 

"Post-war period 

"Taxes imposed to finance the war should be de­
signed, as far as is consistent with maximum prosecu­
tion of our war efforts, to minimize post-war disloca­
tions. While we must be bold enough to take all the 
financial measures necessary for maximum war production, 
there will be many areas in which careful consideration 
of alternatives on the basis of their post-war effects 
will· strengthen our eoonomr in peace without weakening 
our war effort." 

H. W.JR : I would love to see just how you are going 
to do that. It is a pretty thought. 

MR. PAUL: Well, we had some discussion on that. 

MR. SULLIVAN: We have still got a fight coming on 
that paragraph. 

H.M. JR: It is a pretty thought. 

liR. WHITE: I think you will find it hard to name 
one area. 

MR. PAUL: "Proposed legisl ation. 

"The adjustment of t axes to achieve these objectives 
is usually difficult at this time because we do not know 
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the total amount of wa.r expenditures that we shall have 
to make, nor how effective prior ities, allocations, 
credit controls, and direct price controls wil l be in 
keeping price increases within bounds . A precise 
recommsndation as to the additional taxes that may be 
needed at aDf specific time durin& the next eighteen 
months cannot be made far in advance. 

"It is, aocordinglf, important that tax legisla­
tion be more flexible to meet changing needs than it has 
been in t he past. To achieve increased flexibility I 
submit two suggestions for the consideration of the 
Congress. 

"(1) Several different rate schedules might be 
enacted for one or more of the more important taxes, aQf 
one of which would become effective only through a later 
action of the Congress in some form. Such action would 

be occasioned by some change in the national economy or 
in the spending by the Federal Government which required 
Congressional action. Such a method would not only 
avoid the defect s of hasty legislation, but would pro­
vide the flexibility in tax legislation which is so 
urgently needed in emergency periods. 

H. M.JR: You will never get away from that. 

MR. PAUL: That first point is fr om the budget 
message. The second point we added to it. 

H.M. JR: You will never get away with it . 

YR. PAUL: We have tried to be general here because 
we are a little uncertain as to precise measures but--

H.M.JR: But the President will say when he reads 
it, "Well, lilat have you got in mind?a 

KR. PAUL: I think we might ask t he Budget what they 
had in mind there . They wrote that. 

H.K. JR: Well , I wouldn ' t worry about the Budget. 
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I don ' t like the paragraph at all. It is too vague. 
It is a sword hanging over the people 's head. I would 
rather B&f something definite or nothing at all. 

l!R. PAUL: Well, we could have a sentence which 
emphasized - just one sentence saying a flexible tax 
program. 

H.U.JR: That ia all right. 

JAR. PAUL: I do think this is a very important 
point. I think you agree on that, Jack. 
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}JR, VINER: I think you have got to have it, and 
I don't see how you can have flexibility without haTing 
a sword over them. 

MR. WIIITE: Also I think there must be some specific 
proposals which previAe flexibility that you ou~ht to 
have, but you ou2ht to have some specific plan 1n mind 
before you make the statement. 

H.ll. JR: Y ee. 

l.IR. \'/BITE: If you haven't any specific plen in 
mind in the first part, I agree with the Secretar,r it 
shouldn 1 t be included. I should think there would be 
same proposals. There have been several talked of . I 
don ' t know how practicable they are. 

MR. PAUL: That paragraph was written by Gerhardt 
Colm. He has a great many specific plans in mind. 

MR. WHITE: I think the Secretary is still right. 
If there isn 1 t anything the Treasury can get behind so 
far as a Treasur.r program is concerned, you ought to leave 
it out. 

l!R. PAUL: We do have something in mind on that 
point, too, 

H.M. JR: All right. 
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IIR. PAUL: "(2) The Secretary of the Treaa1117 
might be given discretion, within limits, to make 
advance collections if the conditions of the moment 
justi.fr withdrawing additional funds from the stream of 
purchasing power." 

That is the plan we have under discussion. 

"It is believed that these provisions would make 
it possible to adJust the tax program more quickly to 
the ohangin~ cond1tions of the rapidly developing war­
time situahon. 

"Let me recapitulate the basic objectives whicb 
should guide the Congress in the--" 

H.){. JR: EXcuse me . On this number two, if you are 
going to sa~ that, then I would say "through a tax at 
the source . 

MR. PAUL: We had that in and then we took it out 
on the ground that it would raise the ghosts of recent--

H.M. JR: I think you have got to be more specific 
or--

){R, SUWVAN: I think the Secretary is right, 
Randolph. Either you tell the plan or you cause an 
awful lot of trouble. 

MR. PAUL: Of course that is one of our basic 
difficulties here, John. You can't go ahead and tell 
one plan without telling all your plans, and we are not 
ready yet. We have adopted the approach of generality. 

IIR. SULLIVAN: This is the only one in which you 
are discussing your recommendation in any detail at all, 
and I thought your argument in favor of doing that was 
that this was the new feature of the whole thing. 

liR. WHITE: Well, maybe you can &V\)id all that 
by making your plea for flexibility a little bit stronger, 

{ 
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and then say there will be some apeeifio measures later 

suggested to carry out the idea of flexibility . 

H.M.JR: It sounds better to me than making a 

plea for flexibility . 

MR. PAUL: That will save a lot of epaee. We 

will simplY have a general strong statement in favor 

of flexibility. 

H.M. JR: Yes. Dan? 

MR. BEU.: Yes. 

H.M.JR: O.K. 

MR. PAUL: Then that will be mor!! in accord with 

the rest of i t, as a matter of fact , because we are 

general otherwise. 

H.M. JR: Yes. 

MR. PAUL: "Let me recapitulate the basic objectives 

which should guide the Congress in the formulation of 

tax legislation this year. These objectives are: 

"(1) To raise needed revenue 

"(2) To help control inflation 

"(3) To distribute the tax burden equitably 

"(4) To prevent ·undue profits 

"(5) To ease post-war adjustments, and 

"(6) To introduce flexibility in our tax system 

during the emergency 

"These are the principles which should guide our 

wertime tax policy." 

It is a very weak ending. 
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H. K.JR: No, I don' t agree with you. I think that 
those six points are splendid. I am perfect ly willing 
to put ~ name on them, and I think if the President 
decides to use that he will do very little explaining 
beyond those six points. · 

MR. PAUL: Maybe t hose six points are all we need, 
then. 

H.M. JR: I mean , they are your things and for his 
sake, because I know what will happen because I have 
worked with him so often as has Dan, I would get those 
six points right up- -

I&R. WHITE: Right at the beginning. 

H.M. JR: ••• right at the beginning, and then give 
as much explanation as he wants of why we need those 
six things, but I would stick those things right up in 
the beginning. Here is what we need . 

MR. PAUL: We will di scuss that. 

I&R. WHITE: It will be easy to shorten it if you 
follow that device . 

H.U. JR: Here is what we need, and then give aa much 
explanation for each one of the six points as necessary. 
Have one, two, three, four, five , six, for each point, 
a supporting argument, and then he can boil those down 
as much as he wants. That is the way I would handle 
it. If he has to wait to get to that, he won't read 
the thing at all. 

MR. PAUL: We can do that. As a mattt>r of fact, 
we considered doing that after we got it all done. 

H.M. JR: Fine. I am just - I mean, I am taking 
very much an advantage of you all. I am asking for a 
one-way conversation so that you can get out of here. 
I think the six points are swell. I would take those 
and then have one page for each of the six points _and 
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that is all . lie won't t ake mor e than a page on each, 
if he takes t hat much. 

MR. SULLIVAN: Some of those won ' t need to take a 
page. 

l!R. VINER: It is fairly close to that now with 
some cutt ing. We haven't done the cutting ret. Vlith 
the cut ting it won ' t be har d to do that, I mean to f ol­
low out your suggestion . 

H.M. JR: Are you going to say how much - didn 't 
the Budget use the figures? 

MR. PAID..: Yea, ten billion is in the budget , I 
think Mr. Bell ought to - I think one of the most 
important things we have to discuss is the question of 
how much taxes is in the whole fiscal picture . Mr. 
Bell can give the figures . \'/hy don't you repeat those 
figures we discussed outside this morning, start ing 
with fifty-six~ 

llR. BELL: The total ·deficit for the fiscal year 
we are now in is about sixteen and a half billion, 
raised from twelve and a half, and the deficit for next 
year is thirty- eight billion, and I think that will be--

H.M.JR: ~ithout any new taxes? 

MR. BELL: Without any new taxes, and I think that 
will be increased to forty billion because I think the 
Budget Bure~ was using a tax revenue estimate of their 
OMI of ninet on billion whereas ours was only sixteen 
billion, so think it is thirty- eight or forty billion 
dollars next year. It seems to me that we have got to 
raise our nbole thinking around here in terms of taxes 
and Savings Bonds or some kind of savings, because I 
don ' t think that you can go on a basis of five billion 
dollars that we have been thinking about for taxes, 
which would leave you thirty- three billion dollars to 
raise through borrowing and then five billion dollars 
that we have been thinking about for Savings Bonds, 
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which leaves twenty- eight billion dollars that ~ou have 
got to raise in the ol'en market, and I just don t think 
you can face the .llllerlc&n people with that program. 

H.M.JR: Well, Dan, let me uk you this . We have 
got five minutes to go, Do you think that we are pre­
pared at this stage to recommend to the President a 
figure for additional taxes? 
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l!R. BELL: \'/ell, I should think that you would have 
to g et some figure away up in the twenties for taxes 
and enforced savings. 

MR. PAUL: Then thinking of the enforced savings , 
and that does require about ten billion, doesn't it? 

l!R. BELL: I wouldn ' t put it at less than twenty­
five billion dollars for 143 in taxes and savings, and 
that still leaves you thirteen to fifteen billion to 
raise in the open market. 

H.ltJR: Now, where is your program? 

l.lR, BELL: Well , v1e have got a statement here 
Vlhich, of course, has to be changed me. terially because 
it doesn' t necessarily tie into this, and I would like 
to read it just to give you the thoumnts that we had 
on that. 

H.Ll.JR: Couldn't you and I ei t do1111 and do that 
without my being under pressure? 

J.!R. BELL: Yes , 

H.U. JR: And then how long will you (Paul) be 
before the Bureau of the Budget? 

l.lR. PAUL : I don ' t know. r have never been before 
the Bureau before. 

1m. SULLIVAN: Fifteen or twenty minutes, Randolph. 

H.!.!. JR: Do they run it on tiae? 
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l.lR. SUWVAN: Yes . 

H.K. JR: Well, and then will you people want to 
see me again this afternoon? 

MR. PAUL: I would like to - well, I would like 
to have some chance to reviu this fir st if we could 
see you late. 

H.Y.JR: Well, when would you be ready? I have 
press at -four. Do you want to come after press? 

MR. PAUL: ifterward wpuld be better. 

H.M. JR: About four -thirty? 

WR. PAUL: Yes, that would be fine. We can have 
a lot of contractions and revisions by that t ime. 

MR. BELL: I told the Budget we would have some­
thing this evening or tomorrow morning, so you have 
really got until tomorrow noon, if you want it. 

H.M. JR: Well, I could put you down again for 
four-thirty . 

MR. PAUL: Put us down for four- thirty and we will 
do all we can before that. 

llR. WHITE: Before you submit aey figures of that 
character, Mr. Secretary, I take it there will be a 
good deal of discussion on the figures as to how much 
we have to t ax and so on. 

H.M. JR: Oh, yes, nothing is settled, but I can't -
I want him to get - I can't work under--

YR. WHITE: That is all right. There will be 
plenty of time before it is submitted. 

H.M.JR: We. will have ~ fi~re at four-thirty as 
part of the discussion. It won t f r eeze, i f that is 
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'llha t rou mean. 

UR. VINER: I would like to know if the idea on 
those figures is that we ought to ask the Budget Bureau 
to figure on a six months' basis, the first six months 
and the second, that i n these times to figure for 
eighteen months at this time is a little absurd, and 
even if ther feel obliged to figure eighteen months 
ahead, let them break it down into six-months sections. 

H. ll.JR: I want to go to school with Dan privatel,y 
and not show rrq ignorance . 
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MR. PAUL: Dan, will rou bring up this point that-­

MR. BEll.: Yes. 

MR. PAUL: I think that is ver,. important . 

MR. BEll.: That ties in with the statement that I 
just made, that I think we have got to go to a much 
larger figure than five or ten billion dollars for taxes 
alone. It is a question as to whether we shouldn't have 
something in this budget message that the people have 
got to expect enforced savings as part of this tax 
program. 

Now, I was hoping that it would be back in the tax 
part with this message. I think the7 have got to face 
it , and we wrote this together in the ta4 part, but we 
also put it in here in ease these bora didn't put it 
in, and ther didn't put it in the tax part . 

MR. PAUL: Not because we were necessarilr against 
that, but we just didn't reach it. 

MR. BELL: You didn' t have t ime to discuss it, 
yesterday. 

H.K.JR: If Dan and I oome to any kind of a tentative 
statement before tour-thirtr, circulate it amongst the 
people here, Dan. 
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MR. BELL: I think we have all got to be together 
on this whol e draft , and weave this into what the1 have 
written and what the1 COIII8 out with. 

H. ){. JR: O.K. 

J.!R. BELL: Before four- th1rt1. 

){R. PAUL: That reall7 should be postponed until 
we rewrite it. 

MR. BELL: Yes, I think that is right . 

liR. PAUL: I would like to have a cop1 of that . 

){R. VINER: I am not sure about that, Randolph, 
because we don't have any idea what is in the draft, 
and we might write in a different •1 if we did. 

MR. PAUL: That is wh7 I said we wanted a cop1 of 
it, Jack . 

MR. BELL: And I think we all ought to be together 
on the next revision, don' t you? 

MR. VINER: Yes. 

WR. BELL: So the two--

H.!J.JR: Don't 1ou want to set a time now? 

MR. PAUL: I was suggesting we get a COP1• 

H.U.JR: Look, you go on with your meeting, and 
let Bell read out loud what he has got here . How is 
that? 

l!R. PAUL: All right, but I still would like to 
have a cop1 of that . 

liR. BELL: We will be r eady, Randolph, when 1ou 
come back to sit down and go over the whole thing. 
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MR. PAUL: All right, fine . 

H.Y.JR: Well, if you are going to do that, there 
is no use of doing it twice . Let me work with you alone . 

MR. BELL: O.K. 

H.K. JR: Let's leave it this way. i s soon as Bell 
comes back, or rather as soon as Paul comes back, he 
will let Bell know, and then you will get together. 

PAUL: All right . 
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Only draft in 
Secretary's office. 
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Finanoin& the war 

Our war effort will call for public expenditures unprecedent ed 

1n magni tude. It we are to achieve tull utilization at the productive 

capacities of our people and our resources, we mus t carefull,y plln 

our tinanoial progra . We must see to it that the necessary 

financial burdens of war are justl,y distributed. lie IIIUSt see to it 

also that we eaerge fr01:> the war period with the lllin1JIIWil of financial 

and eoon011ic dialocatioos. We muat see to it also that our fiscal 

procr• shall not interf ere with our pri.Joary economic goal of a:aximwa 

production tor the war effort. 

/~~· . ~ 

D 
t8 

' 
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"niP" mt!er Prssn• 'z=Ul!Uoa 

Fedlnl tex noeffi'a ill t1Mal .,.ar 1943, it 1a eat~, 

w111 witbaet tu'lwr ad41\1Ge to tbe tu: atnotva be----

;rev 19-'0. Thia il>orwa~a il> tu: re .. ipte 11'111 be the ranlt ot 

two taotorao !he eJCPanaioft ot il>d:uatrial 110thit7 oonaequent upon 

t.he clefenM n pencli turea ot the OoY..--nt, and the tu: •-.urea 

eaoted il> 19-'0 and 1941. Jlow tbat •• are approaobJ.Dc 1'll11 uee et 

our pi'Odul:\in reeouroea, •• .. t look a~...,at axol..S.nl;r to ad41-

U~ •uur•• tor a441t1cnal. tu: r-1pt•. 

• • 
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The baclpt. ut. deftdt.a an .. t.:taW a tl.6 b1ll.1Ge tw u. 

o111nat. t1Ma1 7N'• ac1 n 131 "'"1
• tw • f"-1 ,_ 1943, 

oait.t.iJic tile ,.Uld of·- ..... t.e ........... 'Ide,_ .... tM1e '· 

llelow. 

~"At.• tha - eet.:tat.ed, .,d t.~rfore eleo 0111' deftol\ 11111 be 

~"&t.er tbiD now eet.iaat.ed unle11 e&:litioaal t.u aeuu.ree are enaot.ed. 

.lddl.tioDa1 c~1tal. '111.11 aao -· t.o be prnided for Ou;w t. 

haldl wUl opaoat.e t.o rectlaoe t~ _., of p~~Wo f1asaa'a1 l'8llll1n4. 

Calbi•'•l the blldlet.U7 4efio1t., t.be -ell of OuY..--.rt. oorpoNt.iGu 

for a4d1t.ioDa1 capital. and the 1111t. ao01'1al1 ot OuY.,_Jit \naet. hadl, 

• total MCIUllt t.lla t. .ut. be Mt. l:!r add1t.1cmal tuat.1e111 or borrowill1 

tna the puhl.1o 11 eet.iaat.ed at. tl.6 bUl.ica tor t.bl OGr1'llllt f1.eoal. ,.ar, 

8114 at. $36 bUl.ion tor t.be f1.eoal. 7Mr endilll Jlme, 1943. 

(
Tat. !able 3t !be effect of tbe -bined Federal det1cit on ) 

Borrowillp, Filoal. Yeare 1940-1943 

I .tlo1114 wn:rw U.. ill thie eet.iat.e ot apelldituree and 

reoe1pt.e, ~ 1a Mde for cn]T a 1104.-at.e rlM 1D prloee. MrT 

ccnliclllrabl.e riM 1D the lrnl. ot prloe1 would l"atJ¥ in- t.bl 

datioit.. T1th •'NI7 rloe 1n prlcee there 1a a rlM 1n the lenl of 

apendit.vee, ,.,_.... t.ex oollect.iou, on the other bend, l.q beb1nd 

the'*'- riM • .,_ nre •Jil*ld1\vel ad r-1pt.• t.o rlM ~ 

por\1..-te]T, the dlfio1\ 1IOI1lcl et.Ul be 1"&\l¥ in-Md with a rlM 

1n prioea, 'beoa• upead1tvea are z-nm1DI two 1o *'" t.Sa• u larp 

u \a riMill'a. 

Di 
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The need for additional taxee 

The expenaiona of the detente prograa into an all-out war pro­

grua aeMntuatea the need for 100re tax reeeipta . At a ti&e ..men 

•• cannot be certain either of the rete of expencliture that w cen 

achine nor or the duration of the -rgency period, it 1e a •tter 

of el-ntary caution tba t n eubatantielly inoreaae our tax.. . An 

additional warrant for inereaaed taxea 1e that the national iDe.- 1s 

bish and ia rial.nt!, tbua aupentit~~~ texp&.:v1n£ ability. P'urtbel"IIOre, 

b1sher taxea han the additional pod tive -.alue of releasing the pro­

ductift reaourcea we need to alee the plants and tanka and guna, and 

all the other 1DatrUMnte of 'lictorr. /FinallJ, ""r'J additional dollar 

we colleot in nn taxes will oontrit.~te ao INCh 110re to preftnt infla­

tion now, and eaae the difficulty of uking the neoe .. arr poat-1ar ad­

juateenta la tar. 

I reali~:e f'l1ll well that aucb men .. needs will _, aacrificee 

for all of "" . Fortunately our .-.oourcea are euob the t in spite of our 

projected w.r expendi turea we should be able to aintain a decent 

standard of li'fin&, -.bile ..:>'lin& repidl)' fo~ to an all-<l\lt nr 

progra.c. M the time i a upon ua when ,., lllll5t forego raJV" luxuries 

and oonveniencea. We lllll5t all work harder and longer hours. TbeH 

no e3eape !roa tbia necesd tJ it we are to aatecuard !or all tiM our 

biatorie> freedoa. 

Regraded Unclassified



• 
-s-

tb! gontrol. ,, Wlf\is 

We OIMOt, per\1oularJ.T at a tS.. Uke b prtl-t, llpproaoh 

tbe probl• ot tasaticm t1'ca tlllo po1at ot n.. ot retuae al-. 

Taxation hae acldit1ooal r-t1cae to pertom. .t.ons 1te - re!lpOU1-

bU1t1u u tbe t&lk ot belp1nc to -trol iDtlatioo/ 

I atated 1D last TNr1a bud&at .... ,. that we ll1gbt Deed utra­

ordi.Dar7 HUwea to aid 1D noidiJII 1atlat.1011817 price riMa whioh 

llq OOOQI' wt.l NJ. cepaoit.J ia lpproacbed, IJI the iDtanaiJig IIODtha 

01:11' 'IIV procmot1011 11u bee 111--1T 1Do-dJ ud all cllaD&•• 1D 

tlwo pro&ot1011 proaraa Jwon bee QP~~Vd. ID the o.1nc J8&r thia 

proara ... t be atUl turtller eDlar&e4. 111111 1D 1941, sen there wu 

still • urp ot WIUIIed re-roea, the ~t ot 1Doreea1ft& -.r e:o;.. 

pelldl.tvea re111lted 1D IIUbataDtial price 1Doreaeee. 

froa DOW OD there wUJ. be CODtimdJI& lar&e iDe-a 1D 'IIV elO­

pODditwee, '!'be .. e:a:pediturea wUl iDcreaee ci'f'lli.ul ~· at tlle 

- \1M tbet lbortace• ot aaterl.al, labor and taollitiee rellllt 1D 

deoreaaiD& the 'f'Ol- ot goode an.ilabla tor con.-ptioD and upan.,on 

ot o1Til1m enterpriaee. U ci'f'lli.ul aood• - redUGed 8Dd 1Do-• 
sreat;lT 1Doreaee4, iDtlatiDD wUl rellllt, we" w u.e t-• and 

other 11eaeurea to curtain con~tion 8D4 c1Tilia iD'ftet&ct, T-• 

c8DDOt do the whole job, bQt tbq can abeorb eoM ot the DeWl.T created 

PllJ'olwoaiD& power and - ot the bQe!Deae taDde W11cb liAIT be UMI4 tor 

pure~baainc. Ill doinc eo, tulle 11111 ~ce the ..,..n pn•- DOW 

operatiD& 011 b priDe atruct.are. 
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I need hardly enlarge in this mesaage upon the evils of infla­

tion . Although there are t imeo when a moderate rise in prices is 

necessary to encourage inoreaae or production and expansion of our 

~roductiw facilities, we are now approaching a period when all of 

69 

our productive resources will be fUll;y utilized in our great national 

war progran. At this tiu, any considerable rise in prices 1a an 

unmiti,::ated evil. It 1a a eou.rce of grave social injustice. It 

undermines morale nnd impedes war production. Innation divides the 

country. It sets up producers against consumers , workers against 

t~~:ployers, the people who ....e ~r.oney against the people to wl'.om the 

money is owed./ The hardships or inflat ion strike at random, without 

consioeration of equity or ability. lloreaver, once it has acquired 

molllflntum, infiation is extremel,y difficult t o control. It it is not 

chocked, the government must pay for i ta war needs at boom prices. 

Tho pereonal econoadea of many citizens will become chAoa worse con­

founded. And inflation will leave a heritage of post-war diff'iClll tie a 

that will haunt us for a docac!o . EvetT canaideraticn of natimal wel­

fare calla for its preventi on. 

I should be l ea a than candid 1£ I railed to adlni t that infiation 

18 not a thing of the remote future, but rather an immediate threat of 

serious propct-tions. Defense expenditures of $6 billion and a deficit 

or $5 billim have caused a cmsiderable infiatianary increase in 

prices in the fiscal year 1941. 
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w4S.ctac • 

~r 1DOft"1 DI 1Do-s/st. toM - t.S. UIM it. 11 l'drd .. 

the while ot .,~ a4 Ml"fi.ooa -•,.bls tOl' d't'!Ua oouapt.ia. 

Tbe 'PI'' •r p1ot.are - Ul&t. ~ JOMnt.i&L ..... 1s • o t INCIP 1111111 !n­

eu!tioiaDt pai'OIIssillc JIOINI'. Tllst piclt.'an is bdDg oomartoci 1Dto a 

prorpoot ot svplu pw tzrnl ponl' a4 iuuJ'tioiont I!Docls. llach ot 

tbe iMl'Oasod 1171' Olltplat 1a beiAI sohined &d • aut ocmtiDue to b7 

dinl"ti..lc prodllot.ia fl:oa oi~ 1Dto aillta,o cMmela. This dinl'-

ricm, 1lb1l.e it r.ct.ss ths - # ot oi...Uizn 11»047, leafts tbe iD-s 

prJ.d to oirlli&s sa larp sa _. - larpr than 'bstol'O, 

Tbsl'O 1a a s1p1t1oaBt ditto~ bstwMII oondit:lOils p1'7T71l1zll 

a 77&1' or WI! qo ad tboao ~ •dsl' a 1l7l' "'*""'• A 7M1' &10, 

wbilo ft bad ~ rs-nes, 4Pt•• expsnditUI'Sa .u..J.&tad prbate 

innst.sDt and o1'ril1zn -..ptia. Jll'oclno\ice ooald ad cll.d ..... 7lll*ld 

AttioiPII~ to psndt dst- upaadi\w'ss 1D edditia to oi'l'Uia u.-

JIID41-... ._, sa aar _. sr01a -IV'S rsaollss IIMI'7l' to Nl. -.plo;a•t, 

1 ar I'Md •• "*- -...r _. ftl' JirOIJ!'W aut to a ll'57t ~ re­

plaes priftt.s ..S.Yl. iaft.-ut a4 oi't'USM oou.pUall. moostS.O. 

and pr'iol'iU.., nnusitatscl '-" Martllps ~ -nUal ~ .... 

- in opoi"Mia, flwT Clll'\aU PlllliDclitons tor -r•' dllnbls 

IOOdr, pl'in.t.s ...... and pablio _.tnouon, and nn innstunt and 

oau-s acl ~t.s.. ottnst. 1D psn tts 1DflatUur7 ottsot ot .,.. 

- _. 71 Mkzw. 11M -.••1• ot ths -Sal .-1'1. JirOIPA 
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1Srabla ttn:' itl - ..a, ~d al• illoi~ -*• a ~ 

to .-.. ialla'S. tt' t 5 =Ill' •·'a1•1 ott pw ! ·rt•l ,.... / 

Blat u. .. -· w ..uJ..., ~..moe. 1H.Ul .. ndl. ...... 

detioih U... w t- _._. •r _. pnlp'la, w 8bll1 Nqldn • 

iDta.,.wd, ~. JII'OIIW te ,..._, SAtll&ioD. 1Ja _. -

t.rol ot a&ariall .,d eeoh1••, prioa -tnl, ondit ooatrol, tiae­

cirl oontnl, _.. taatioul ud -. lhiJIC, ud aftr7 other cln1oa 

&ftilrbl• ttn:' the ,..._tioul ot dannau .... iRtlrt.ion. With 111011 a 

~ .... propwa, I .. llitb -ricllao1 that n - eod w lUll 

_., iafl.at1oD d111pe~ .. ~. 

Oar qat. ot ratiolliJI& • the buiMea J.'ftl, the ao -or:Uad 

rll_U..., abnld be utMdad aod udr ~ atteoti'ft npaat•117 

with rwpan to ~ ..W.l. I de •t at _.,_, ,_,. .. at.N­

cmot.ion ot a rnioul qat. beo•• w ciD DOt. Tat ban t.M ......-1 

aoaniU.a 1a Ule muae1ait.i" ot lite ab1ob -*• aoll a &Mp 1.1upan-

ti'ft, (file probl.• ot oo-r•' rat.1 ... 1n1 .till requ!N1 dhou1eion 

SA liP' ot u --'1'" .-dlrr that 1a 1a _.,.,...atioul oa Ulat ~.) 

I ciD lppMl, ~ uw, tor the ftl-'-7 eod neoe1111.17 0011111rltioa ot 

'11.1'7, Jlo.-d1.q mo.al.d be ~d SA ~ OM tSald, tbat ot daten• 

an1qr banda. 

I lllaald -*! tMt ~ poNibl.a ettort ....U be udr to llpplT 

IRS 1enattm·17 uaw aa ..,altablT aa poaaibl.e. 11ru-~ 

illdfa - be au It' 11r u. ~ adlpt.iaa ot a wr1atr ot •• ,..., 

-a. 1awlftJII a Mbnl\a ...... wpciiS eaoll SJidi~. 
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Jn1hble Ark1!eMe 

'fbi 1--' '-- ad 1-.-1 ....,Ucaa ~ IUoted -.. 

11'"~ ac-t.uWd tile DMd ror ...S,tabla ~ ot ta.. -

burde. u ... - to JI"Ml"ft - .. \1~ ..s.v. tile lead ..n .. 

ebued bJ' all, -pora\lcae ad illdirt~ alike. m 1lbo - a'boft 

a .Sn1- Rb&iat.>ce laftl ~ CCIIItribllta tba1r allan to 'tdlat a-. 

Juat1ce !l.olala called 1 '1ha coet oL livinc 1n a c1'1111Hd aociet;r.• 

It ia 1ntoleral>la 1n tuea ot acute naU.GD&l perU tllat tiiii)'GIII ec.ld 

be pcmtted to aYOid bia ~ lbiU'a ot tile tez bard~~~. '1ha noU­

ano. ot tez b7 ~ uU.l1sinc lOOSIHl•• 1n tile pre-t tez n.n.ot11n 

increuea tile tez bardiD em tile otllllra 1lbo - al.rNIIT ben1lT tGad. 

'l'bl 1a- in tez bardan aao adda to tile vacc,- oL )II'Orid1nc relieL 

to all ta:pqera, to tile P"Nte•t u:teat ·poaei'ble, trc. 1Mquit1ea. 

'fbi tact Ulat - .l.t tez - pal'Cibu1nc .-r to -tnl inna­

tion ahould not ~ ua to nitob trc. procresaift to regresaift 

tuao. Under pre.,..t, u ftll u pren_.,.e, -ditione it ia deeirable 

to .. lbilit;r \u:at1cm to tile u.i\. I beft t'J~tq .UWcl tile 

reucma 1n tuor ot pzocnaaift teza\lan tor put :yeara ad tbe7 an 

ltill 'ftlid t.odl!r- 1Jideed, t11e7 are _.. wlid todq tMII ..... ADd 

tba need tvr ~ that abaoir1» - JIIII"'IIU1..I .-r ..... it all tile 

_.. deairal>la to ..n JIIOCNUift tezat1ca flallT ett'8ot1ft. WI -' 

~ oar FOCl•J ov b1pr ia- ,_..., u ..U aa our low 1n­

crwpa -t do tM1r allan. 

I 
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lladar -d1t1.on• of & _.... •n 2 UleN - ~ w 11& 

IIJicllaJT hip p:otih for - ~ UFI I'Uo • lrri.W pnftU 

1.r1 bad. e~»ulll at NV t.WIJ ill wrr\iM Ultlr acllndM W111.1r acl 

rorlle acl &boule! t.b&refore 11& noept.'lll'ecl. a- pntit. 1• -~ 

produt.ioa wl\la u n dv3. Zip 

Mr>t &Del to proTide a IWJlcl tiaaoiAl. 1truoture fe buAMM. Bat. 

b41for>cl the aount.& -•a&rT for thiM porpoMI thlre u no pl-. m 

profitl iD tlaU period of ll&t.~ -.rPDCII)'. 
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Tuu 1JipoMd to tlaaDoe tile...,. aCMld be denped, u tar u 

ie c011eieteot with •xl- prOMoutioa ot ov war ettorte, to 

llinia1H poet.-ar dialocatime. 'lllile w -t be bold enoach to 

t&P all the t1niUicial • ..,..... •••HU7' tor • .,.,_war procllaot.1ta, 

there w1ll be MZQ" areu iD wldoh caretlll CCIItlideratim ot altarllati'I'M 

m the buia or t11e1r poet-war at~cte will ·~ our •"""llllr iD 

puce without .akeo.iD& .,.... war ettort. 
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TMo adjuet.Dt ot U.• to ao111ew t.be• objiiCitiYM u ··-ll;r 

dJfticuU et ~ tiM '*'•• w tiD 110\ 11-. t.be toW ~ ot _. 

espeaditur .. that • lball -.. to Mko, IIIII' baor offooU,.. pri.oriti .. , 

aUocatiCDo, ondit ooatnle, uol cllroot prioo -Vol•, wU1 be 1a 

keopiliS price incrMMo 111tb1D bov.Dde. A prooioo roo-••detioo u 

to tho additicDal t&xeo t.bat -.q be -ded at W1f opoo1fic t:lllo dllr'UC 

tile next o~toeo ..,ntha -t be aade far 1a &dnllco. 

It 11, aoccrdiaW, ~ t.bat toz lo&ill•s.. be-· nozi'lilo 

to Mot cbu~Ciac -dl tha it bu llooa 1a tbo put. to &obi.,.. ill­

cn&Md fiOldbUiV I .,la1t two 1118801tiou tor tho oone1doratioD ot 

tho Co!IINII• 

(1) s ..... r&l ditferoftt rato 110boduloo ailht be en&oted tor ono or 

aore ot tho 1110re iaportalt t.xeo, NV' - ot 'IIIIich 110uld beooao ettoo­

ti,.. OlllT throu&h a later ootion of tM Conan•• 1a oora tom. Such 

oot.ioe would be oecuimed Jv - ohmp 1a tbe notional eoollCIQ' or 1a 

tho •ndiaa Jv tho Fe<lerOil Oovenact wllioh required Conaroslicn&l 

ooticu. SGOh a aotllod .,uld DOt ClllT awid the dofectl ot huV 111111-

lotioc, but woald prortde the lle%1b1llt7 in tax llsill.tion wll1ch 11 

eo urpntq nae<led 1n -re-DGT perio<le. 

(2) Tho Sooret1r7 ot tba 'l'ro&IN1')' aisht be s i...n diocrot1CD, within 

liaita, to aake ad"fADCe collect1CIIUI it the condit i one o! the moment 

just117 withdrwia& Add.itionOil tlmdl tx- tbe etrea ot purchllini power. 

It 11 beUeftd tbat th- proYilionl would JIAko it poseible to 

adjut the tax prccr- •re ~to t.be ohepng oonditic111 of tba 

rap!dlT a....lcpizl& wartiao lituatioe. 
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Landis : 

:n:J r: 

L: 

L: 

L: 

!il~Jr: 

L: 

'ill Jr: 

1. : 

~~ Jr: 

L: 

'!:.Jr: 

L: 

!i!t.Jr: 

L: 

Hello. 

Henry Morgenthau. 

December 22, 19141 
11:03 a .m. 

Yea h. This is Jim Landis talking. 

How a re you? 

Fine . 

Now, here's the ei tuP tion . This man ~alph i6 
stalli ng ~D . you see . 

Yean .. 

77 

So I got hold of Senator darkley thi s mor ning 
anc said th~ t I'd li~e him to find out if hP 
we e willing to sort or make a poll uo there, 
you eee , thPt i f we sent your name up over the 
ob jections of Senator '.1alah, co11ld I win. 

Uh huh. 

And he ' s agr eP.d t o do thnt f o r me. 

Yeah. 

So I didn't know how much you wanted t., ~"n­
eider t nis t hing t he t :J. r e. Roosevel t talked 
about , but I di dn 't feel it was f air to t i e you 
uo indefinitely. 

Yeah. 

And I j ust - but I did went to let you know I 
was going ahead and t ha t was t he next steo I 
wae taking w1 t hout con!ul ting you. 

llh huh . Hs ve you had a deflni te answer from 
',oial~h , or . . ... 

llo , Walsh la s t - he ' s pos t poned it now untll 
t omorrow. 

Yeah. 
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lllolJr: 
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H!!Jr: 

L: 

ID!Jr: 

L : 

m~Jr: 

L: 

HJ{Jr: 

L: 

m~Jr: 

L: 

fiMJr : 

L: 

RMJr: 
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But I went up and aaw h1a and l1Cerally went 

almost - I didn't- did e•erytning but go down 

on ~1 kneea •• ... 

Yean. 

••.•• and n1e only anawer waa, well, he nad to 

think it over again until Tuesday. 

Yean. 

So ne's trying to tind one excuse arter another, 

you see; and so I Just thougnt tha t I was siok 

and tired or it •.... 

Yeah. 

••••• and it Senator Barkley sa id tnat I could 

win, all right; but I naturally - you don' t want 

to be dragged througn t he Senate, so to speak ••... 

Uh huh. 

Unless we were sure t hat you could win ; and it 

Barkley said we oould win, why you oan oount on 

hi~. 

Uh huh. 

Does that make s ense? 

That makes sense, very ~uoh. I - this a1ght 

give you a hunch or one other way you mi gnt 

worl!.. 

Yea. 

Through Congressman McCormack. 

on. 

Why I say that - I t hink t he Congressman knows 

ae. I had a ra tner oleaeant t ime with nim yesterday 

where I apoke at a big celebration wb\ch gave hi m 

an award, and I t hink be - well, he sort or l iked 

wha t I said and l iked the attitude or t he group 

toward me, and eo on. 

I 111 do t hat. 
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L: 
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It alight be ot help to JOu. 

Hov about Mayor Tob1nt 

Ob, he'll go to bat , aura. 

He v1llt 

Oh, yea. 

?9 

Right. Well , I've decided- it's a queet1on ot 
nov having to bring preeeure •.... 

Yeah. 

• •••. and I'll get bold ot McCormack, and I'll 
keep JOU posted. But as I eay, I don't teel I 
have the right it Civilian - it this thing in 
Washington - vbatever it i1 - ie something that 
appeals to you •..•. 

Yeah. 

I Just • .. . . 

That haen't quite Jelled yet. I Just got a 
word trom Mre. Roosevelt that eometh1ng's in 
the wind there, and I don't know what it 1e; 
but it doesn't eeem to have Jelled quite yet. 

Then ehe'e not waiting t or me? 

No , abe wrote me, in tact, aaying that there 
were eome things going on - abe didn't quite 
indicate what they were, but I think I'll call 
her up this morning and Juet tlnd out whether 
abe- it'e my next move or whether it'e her 
next move. 

Yeah. Well, would you do me thia courtesy; 
it tor some reason something comes up • . ..• 

Yeah . 

• • • . . which would cloee the door between you and· 
me, let me know. 

I would without your uking that. 
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Because I've got., fighting olothee on nov, 
and I'm going down the l i ne. 

Yeah. 

Bee? Without aaking you t o do anything. 

Yeah. Well, I certainly would have done that 
in any event; and naturally, I will. 

Okay. 

Fine. 

We had a wonderful tire drill here yesterday. 

Did )'OU? 

Nobod)' heard it ae tar aa I can find. 

(Laugha) 

I think in the whole Diatr~ot they had one 
whistle •. . .. 

Uh huh; 

• .•.. and nobody heard it; and my tire warden 
ahoved up at one o ' clock yesterday. They had 
announced it tor a week that it vea to have 
been between nine and ten •.... 

Yeah. 

••... and he'd been a ppoi nted at eleven o'clock 
the night before. 

(Laughs) 

It 1 e terrible. 

ll'ell, we're bad; but I don 't think we're quite 
that bad. 

• 

So it you've got any whiatlea, you can l end the~ 
down here; even it it'• one ot theae tive cent 
things, I think it would help t hea. 
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L: 

HMJr: 

L: 

HMJr : 

L: 

HMJr: 

L: 

- § -

Uh bull. 

The Dietriot'e in terrible ebape. 

Why I aight do the eue thing tbat the Ma;ror 
ot New York Oit:r did tor New York Oit:r. You 
heard about that, didn't you' 

No, what did be do' 

He d1etributed a lot ot vhietlee to b1e 
auxiliary polioe ••..• 

Yeah. 

...•• and vben :rou turn thea over, there were 
the words, 1 Made in Japan• on thea. 

Ob, aarvelous. 

(Laughs) 

Ob, wondertul. Fiorello did that? 

Well, I don't say Fiorello, but tbat'e what 
happened 1n New York Oity. 

I think tba t' • aarveloue. 

(Laughs) There are more nloe headaches 1n tb1e 
than an:rthlng I've eeen. 

Ob) lt'e terrltlo. 

(Laughs) 

All right. 

Flne. 

Good-bye. 

Good-bye. 
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Ra nsom: 

f!l(Jr: 

R: 

~!Jr: 

R: 

"!XJr: 

R: 

iil~Jr : 

R: 

HMJr: 

R: 

!!J.lJr: 

R: 

:!1-.J r: 

R: 

R: 

!'HJr: 

R: 

Hello. 

Hello. Ronald? 

Yes . 

This is Henry Horgenthau. 

Yee , how are you today? 

December 22, 19~1 
11:23 a.m. 

82 

Pine. Ronald, in strictest confidence, we're 
~orking on the tiaoal and monetary end for a 
meesage for the - the Budget message, you see? 

And it's so enormous that I want- I'd like to 
get the benefit of Ooldenweis er's advice. 

Certainly. 

So 1f that's all right - if you ' 11 tell him -
and he 'll hear from Dan Sell eometime today. 

Yea. 

·~ e ' d like t o guard t his very, very carefully. 

Certainly. 

But we do want the benefit of his advice. 

Nhy certainly. I'll have h1m available any time, 
day or night , thllt you ' ISnt tum. 

And tell him tha t he's got t o guard thie very 
carefully. 

'llby certainly. 

Okay . 

All right, tine. 

-
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tauoblin 
Currie: 

HMJr: 

C: 

HMJr: 

C: 

HMJr: 

C: 

HMJr : 

C: 

HMJr: 

C: 

HMJr: 

C: 

I!Y.Jr: 

C: 

!!MJr: 

C: 

HMJr: 

Deoeaber 22, 1941 
ll: 25 a.a. 

Hello, Mr. Secretary. 

Hello, Lauch; how ar e you? 

Fine, thAnk e. 

Lauch, I don't know whether the Bureau or the 
Budget ooneulted you th1a year or not on the 
President'• Budget meaaege. 

(Laughs) No. 

They haven't? 

No. 

Well, I'd like to; because we're prepari ng some­
thing here tor the Preeident, eee? 

Yeah. 

And it you would sit in with us, snd naturally 
treat the thing very confidentially •.... 

Yee, I promiee you. 

It'e eo enormous that I want to get all the 
help that I oan get. 

Yeah. 

So eometime during the morning- I don't know­
Bell will .oall you and let you know when there '• 
going to be a meeting. 

Fine. 

But, as I say, thie or all things we want to 
guard. 

Yeah. 

But it's eo enormoua that I'm aaking you end 
Goldenweieer and Leon to help me. I don't know 
Whether they've been- I know the Fed hasn'~ 
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But I'• go1na to ooneult the Pree1dent'• tr1endl 
an4 ~ tr1encle. 

r1n1. !bank rou 10 •uob, Mr. Beoretarr. 

Thank JOU. 

All r1ght , thank J OU • 

. . 
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Deo•ber 22, 1941 
11:29 • ••• 

HMJr: Leont 

Leon 
Rendereon: Yee, Henry. 

HMJr: 'l'bie h Heney. 

H: Yea, air. 

HMJr: Leon, I don't know whether the Bureau ot the 
Budget baa coneulted you on the Preeident'e 
Budget message or not. 

B: No. 

ID!Jr: They ba·u noU 

H: No. 

HMJr: Well, we're tr,ing to do a Job here tor the 
Prelident, aeet 

H: Yeah. 

KMJr: And I know bow vitally intereeted you are i n 
the whole question ot the taxee and the eavinge 
and all like that. Hello. 

H: Yeah. 

Hl!Jr: 

B: 

KMJr : 

H: 

KMJr: 

H: 

f!I!Jr: 

And we want your help. Now, do you want to 
eend - beoauee we've got t o work in awtul close 
confidence on th1e ..•.. 

Yeah. 

Ie there eo•e one pereon that you'd like to 
at the preliminary meet1nge eend overt 

Yeah, I'd like to eend Dick Gilbert. He'• been 
working with your tellowe, you know, all along. 

Dick Gilbert. 

Yeah. 

And then when we get to the t1nal dratt, would 
you like to eit in youreeltt 
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HMJr : 
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HMJr: 

H: 
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I certainly would. 

All right. 
around and 
consul ted. 
lett cut. 

Nov here'• the thing. I've gone 
I've asked the fed; they've not been 
And I've aeked Lauch, and he'• been 

Uh huh. 

So - but, as I put it - I'd like to go to the 
President'e triende and ay friends to help me, 
becauee it's an enormoue taek. 

Yeah •. 

And Bell will call up Dick Gilbert a little 
later and let him know when there ie a meeting. 

All right. 

out when the thing ie - before I sign it, I'd 
like to go over it with you pereonally. 

All right, ewell. 

But it's simply - it'e overwhelming- the size 
ot it. 

I'll bet it is. 

Yeah. 

All right; well, we'll ...•. 

And will you caut i on Gilbert to be close-mouthed 
the way he never hae been before? 

Yea, air. 

I mean, more close-mouthed. 

Yeah. 

Pleaee. 

All right. 
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RMJr: 1'banlt 7ou. 

H: Merr, Cbl'liW.I, BIIU'J. 

HMJr : Thl lUI to JOU. 

H: Good-bJe. 
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RE PRESIDENT' S BUDGET MESSAGE 

Present: Mr . White 
Mr . Haas 
Mr . Viner 
Mr. Bell 
Urs. Klotz 

December 22, 1941 
11:35 a.m. 

88 

H. M. JR: Here is the thing that Dan tells me. 
This is my first reaction. The Bureau of the Budget's 
estimate fo r the next fiscal year is that t hey are going 
to spend fifty- six billion dollars and that our collec­
tions from revenue will be sixteen billion, leaving a 
deficit of forty . 

Uo11, Dan sa;rs that we ought to rai se - I mean, this 
is his horseback opi nion and subject to change - twenty- ( 
five billion dollars so we don' t have a deficit of more 
thanfi.fteen bi llion dollars . Right? 

MR. BELL: Well, I would say we oumt to raise 
twenty-five billion dollars of that for£y through t axes 
and savings and fifteen bi l lion dollars through open 
market operations . 

~. VINER: But from the point of view of deficit, 
that still leave s the deficit an uncertain amount . 

!.!R. BELL: That is right . 
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H.K.Jlh Well, the polat that I wanted to get tor 
thb thiq1 .Juat to get ., cnm reaotion 10 that {h: 
people ooU14 be th1Dklng about it, 1• thia tor 
pruent. Let'• u11 the fli'U'I ot twentr-tln bllllon 
dollal'l that we are goillg to rai11 through tu:u -
toroed aavlaga ~· tu:ee. 

MR. BELL: that h 'l'ight. 'l'ha t 1e what I meant. 

H.K.JR: JCr horsebaalt oplaion h that to eq, ue­
inf the figure tor the IIIOIIUint ot tweney-tive billion 
do lara, IJ1d these are the methode which we can raise 
it by, but not tie ouraelna down, or the President. 
We om rai11 lt through tU:UJ we C&D raiae it through 
toroed eaTlaga; thle ~ and that ~. but leave it 
open, {ou eee. Not~ that ot that, ten billion ie 
going o be tu:u or titteen billion dollare ie go~ 
to be tax•• or ten billion ie going to be forced aavfnge. 
We don't mow. But 1t we eet the figure that we han 
got of the tittT-aix billion, forty billion hae to be 
raised other th&D through borrowing, then I want to 
lean lt open eo that we om •ove tro• one •Y to mother, 
and then lt we han thie thing that you were talldllg 
about, parroll deduction plan ot tro. two to titteen 
percent, that we could etart at two and go forth - you 
don't lmow • 

.Uhr all, up to now they have oDl.T spent ei:l: 
billion dollar• tor national detenee, hann't they? 

MR. BilL: We will han epent eight at the end ot 
thie JDOnth. 

H.K.JR: So when they r,t all o! these !iguree and 
everything else around, 1t 1 one thiq on the paper 
and another thing to prove it, eo mr own reaction to 
Bell's thing ia, I believe we should have a figure, but 
how - and eq the varioue devicea that we han in mind, 
but leave it open eo that rou can ahift within that 
tigure. 

Ill. VIIIR: I aa all tor that. 
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H.K.JR: I wanted to gin that to this group ao 
that you could be thinking about it and you could- oae 
back at me, you aee. 

liR. BELL: That ties in with what thia other group 
has done because they have put no figure in their state­
ment, you aee. 

H.K.JR: Yes, but the Bureau of the Budget baa. 

liR. BELL: That is right. 

H.U.JR: And I think that ia wrong. 

liR. BELL: I do too, and I think that group thou.dlt 
ao yeaterd&f because they left without any reference to 
a figure on taxes. 

H.Y.JR: You don't know, for instance, what we oan 
do through the volunta1'1 method of Defense Savings Bonds. 
You don't know. 

liR. VINER: .rt is· not on4' that. A rate of taxes 
which would be quite right for next December would be 
quite wrong !or this January. 

liR. HAAS: You need flexibility. 

liR. VINER: You need !lexibilitT. EYen if you knew 
the over-all program and you knew you were going to 
achieve it, you don't know the rate at which you are 
going to move up to it and the tax program oughtn't to 
move too far ahead of that or you ma, .-preaa productive 
aotifity. 

H.K.JR: I just wanted to get that off, because to 
me, I don't care what they write in the rest . From 1Ifl 
standpoint, there are just two things. One ia to hit 
a figure and the other ia to l&f thera are three or !our 
methods, but we have got to han an ele.sticity within 
that figure and the rest of the atutf h just verlJtace. 
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MR. HASS: That is right. 

liR. VInER: Yea. 

H.J.I. JR: Barry? 
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MR. \VHITE: I like the idea of setting a figure and 
leaving you flexibility within it, but offhand, ~ first 
reaction is that I don't t hink that figure ought to 
include what you contemplate on saving, forced saving, 
because that cuts so acros6 the other kind of saving, 
et cetera, that I think that that should be a road open 
to you in addition to taxes, that the outside limit 
should be what you ought to get in taxes and the 
various w~s of how it might be obtained possibly, et 
cetera, and with flexibility stressed, but I don't 
think that that outside limit ought to include for ced 
saving because if t he figures are of any magnitude of 
that character, then I think that it - any forced 
saving that you may have to do will have to be beyond 
that because one of the fi r st impacts of forced saving 
is that it cuts very sharply into your voluntary saving, 
so that your proposal for forced saving has to be much 
larger than at first appearance because you can not add 
it onto voluntary saving. It replaces, depending upon 
the scheme, most of your voluntary saving, so I would 
like to see that not included in--

B.W. JR: Well, that again is a segment, but it is 
the over-all picture which makes the drafting of all of 
this thing very easy if we say first we have got to 
arrive at a fi~re, whether it is twenty-five, fifteen, 
twenty, twenty~five, or thirty, we have got to have a 
figure. Then once we have the figure, we have all 
agreed that within t hat figure we have to have flexi­
bility, and then we have got to set down the various 
methods of how we are going to do it. 

MR. WHITE: I had a suggestion that I wondered-­

liR. VINER: I would like a parafaph in this 
statement which gives the present an the estimated 
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n&tional inccae . That is part of the background and 
should be in somewhere, because we are talking about 
fifty billions. It h .,re underatandable 11hen fOU 
put that against what we think the national income ie. 

H. lLJR: Now, the other thing Which I did, I called 
up three different groupe and aeked each of them Whether 
the1 had been consulted by the Budget and not one of 
them had. One is the Federal ReserTe Board, and ther 
hadn't. I invited them to send one of their men over. 
I called up Mr. Henderson, and he has not been con­
sulted, and he is sending )lr. Gilbert and l'lill come 
later on himself. I called up Lauch Currie, and he 
hadn't been consulted, and he is coming. I want to 
get all the brains I poniblT can. Not one of these 
groups has been consulted, and this thing has been a 
month in preparation. 

llR. WHITE: I had a suggestion tor this thing-­

H.lL JR: I have invited each one of these people 
so that means that this thing is so stupendous that I -
and if there is anybody else in town that - or aDf 
other group that has any brainsi but that is whY I 
am - I am groping for a fellow ike Ned Brown, because 
all of these people are educated and are economists. 

llR. VINER: Yes, but I don't know. This is per­
haps none of m;r - I have no right to sq thil, but I 
thi.nk rou ought to go ney slow on bringing in an out­
aider at this stage, because this is a tremendous 
business e.xplosive, and he is a banker operating a big 
concern. EYen it he just uses his knowledr within 
hie own bank, that already is illlportant. would 
oheok up with some'bod7 else on that . 

H. l!. JR: I am not going off half cooked. 

l!R. BELL: You mean, that 1a what you wanted with 
Ned Brown? 

H.ll.JR: I have been looking for a long time for 
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SOM UlportiDt f1DaJlo1al per10a 1a the fiaaaoial oa­
IIUIIit71rhO had oourap ailqh to opelllT "ntt tor 
Rooaenlt, &114 11hea I n1 1a adoap I ftl tol4 be 
openl7 oaae ogt tor loo~eYelt. 

Well, the IUD to do that hal cot the OORI'Ip. 

KR. VIDR: ell, he hal cot 11J!lt•Sttd OOIU'I.p. He 
is a oharaoter. You alght tlDd hla a llttle llke Sir 
Frederiok Phillips. He la hard to Wlder1h.nd. He 
IIIWDblea hla words, tUl'DB aftl' ll'oa ;rou. Hen 7011 ner 
aet hla? 

H.K.JR: <h, 711. 

KR. VIDR: I th1Dk a lot of hla, but I don • t mow 
on this. It h a big baDk. It hu big trUit aooo11J!h 
under ih -.nageaent. You are gi't'iag hla an indde 
traot. I woula be a llttle nerToua, wouldn't fOU, Du'l 

KR. BEU.: I think I would. I don't mow enough 
about Ned Brown. I han ut hila a lot, ana he OOlHS 
in eTery time he is in Washington. I question whether 
he mOWI II IIDlOh about tU: qlteli--

H, If.JR: J.npraf, ~ntl•en-­

liR. BELL: He 11 a good banker. 

H.II.JR: Well, I just wanted to give 7011 .q first 
reaction. I will see 7ou later on it. 

KR. 11HITE: I han a sugg .. tlon that llight ellal­
nate that neoe11i ty fOr the nole propoHl, See what 
{

ou think of it. I nggeated it the other dq. I think 
f rou attempt to haTe a tlaoal - a budget for a whole 

rear for ei~teen months, the magnitude 70u are going to 
deal with is so tremendous that no matter how 70u flx it, 
lt 1a going to be both disturbing and--

H.K.JR: What 11 the idea, Hel'r7? Don't gin ae 
the apeeoh. 
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MR. WHID: 'ftle 14ea b that I th1Dk We h 
the tiJDI the Prea1a.nt O&ll ocae out with the state­
ment that in Tin of the •err.no1u I aa OJilT gof.Dg 
to f:1Te a budget tor alz aont •· The earlier 1lz 
men he are the euler onu. You will bq appPu1-
lll&telT what rou are goJ.ng to lpend. '!'he tu l.n4 the 
rest ot the prograa will look •oh, •oh allder, and 
then he will oou before tha tour or the 110ntha trca 
now and giTe thea a budget tor the other aix .onths. 
It is impossible to deal with a longer tille than that. 
You are dealing with such tiguree--

KR. HilS: The law requires it, doesn't it, Barrrf 
MR. liHUE: I think the eaergenq aight aake it 

possible tor him to &Told that. 

H.lC.JR: The law r•qulree it? 

MR. HAJ.S: I think IOo 

MR. BELL: Yes, the law requiree him to giTe the 
estimates !or the fiscal rear. 

lCR. VINXR: He can giTe the estimates tor the tiaoal 
rear, but break it up, as I haTe been suggesting, into 
t1r0 •11-aonthe periods and don't go into detail on the 
second six 110ntha, but onlT on the tiret on the ground 
that rou can't see ahead that tar. 

MR. IHID: LeaTing the other Tel7 ngue, Tl't'f 
general. 

H.lC.JR: It strllcea a qapathetio chord with ... 
HaTe rou got the idea, too? 

MR. VINER: I han been aqing all along I can't 
see how rou can plan eighteen 110ntha ahead now. 

MR. HilS: I JUde a ngge1t1on that it h illegal, 
iln't it? 

.. 
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IIR. WIIR: It h 'IIDOa.IOiljl voUDd here, lNt 
we were go1Dg to batt a at&teMilt. 
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142. 
H.ll.JR: It •OIIld 'be, then, 1mt1l Deo•ber Sl, 

MR. 'IIII'I'I: 'ftlat 11 right. You oan me a •oh 
more intelligent plan, and then you oan han tle:dbiUty, 
and it won't frigtlten people, and we will mow what you 
hue--

H.ll.JR: ill r ight, Har1'7, O.X., I han got your 
idea. It is a Te1'7 good i dea. 

ill right, people, I will Me you latu. 
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Deoea~er 22, 1~1 

Dear ' u old: 

I •~ tra na~ltting herewith t he tu..ar7 
reJ ort which 1ou requ .. ted 111 1our letter of 
i•ecember 11 tt .• 

In • l•• or t he Budget Ve aaaee t hla report 
:.~ at neceaaar U1 be retroapectl.n e nt cannot 
~ell •itl pollo!.u 11114 p i'O(;P U I for t he COII!.Dg 
,tar. 

for t h conu a!.enco ot t boae who M.¥ be 
• ?rkl a; on t he Fresieent•a ~•••abe on t he 
' ta te of tl.e l'nlon, I a lao at bell more detailed 
re forta !ro~ t hft r'ureau o! Cu1tona, t he Coaat 
~urc. , t l.e Pr ocurement Dh· h i on and Foreij;ll 
t u~<i O Control . '!'l e IWV.J7 report contai na an 
abr ld1.t:ent of t hue docUJ'Ienh. 

on, arolc D. ~aith , 
D\rec tor, 
'' reau or the Dudget, -u ' lnt toa, D. c, 
· .rl:lluru. 

Sla~erel)', 

'D'r Q •• •rs•tu•f' lil 
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~l~Jr: 

'l)!Jr: 

Herbert 
Emr.eri ch: 

f!) Jr: 

·~· Jr: 

~: : 

t;,: : 

'IJ.!Jr: 

E: 

·~.Jr: 

E: 

·~·IJr: 

E: : 

Ok.ay. 

All r i ght. Go aheAd . 

H'llo. 

December 22, 19~1 
12:05 p.m. 

Hello. This ie Herbert Em~erioh speaking . 

Hello, Emmerich. 

110 

Do you want me t o come over t~ere, or do you 
want~~ t~ tP.ll you on the ohon~ what I've thought 
u;>? 

'iell , tell me on the 1)hone first and let me see 
how good it is ••• .. 

All right. 

. . ... because I'm kind of tied up. 

Well , I talked to Harold Smith about it, and to 
Luther Gul i ck .•.•. 

Yea. 

•.... who are r esponeibl ' f or i nviting you, I 
beliPve. 

'l'h8 t ' ~ right. 

And :-;e all reel the t - ho?e ver:; much that you can 
~ee ycur way clear t o do o Job f or thP two or­
gani?.atione; and we feel t hat there's a stor y 
thP t h8 sn' t been told a t nll, ._..!:1 c!: I '"•a;Jp~n to 
k~?w lR ~n i~crtant o~~ . and that 's Just what 
the Treasurv hae done in the national defense 
program. The Treasury has had so many major 
rolls to play in 1t. 

Yeah. 

These two gr~u ,~ , you know, they ' re not economists. 

They're not? 

• 

' 
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They're interested - the r·oli tical Science 
Association, a grea t many or them are or otessor s 
and s t udents or Government; and the Public 
Administr a tion Society, a r e mostly admi ni strators. 

Yes. 

The role or the Treseury in t hi s thing has been 
so imoortant, that that ' s a story which I t hink 
they'd be extremely interested in; and you folks 
have been not only in bond s elling and t axation, 
but i n Foreign Funds Control and God knows what 
else. It you think that's an important enough job 
here to do, I think that's the t hing tr~ t would 
go very wel l. 

Well , I don' t; bu t I tell you wha: I'm going to 
do , if you don't mind. I'd l ike to tu r n you over 
on the ?hone to Ferdinand Kuhn and l et the t wo or 
you talk it over. Do you know Kuhn? 

I think I do. 

Co•Jld I turn you over t o him now? 

'tlell , may I say one mor e t hing? 

You c~n say two mor e things. 

All right. Smith and I both think that the kin~ s 
or problems that are ahead, the re\P tlon of flecsl 
oolicy to t hings like price control and i nflation , 
and the relation of fiscal poli cy to conserva tion 
of mate r ials and all t hr t sort or thing, as an 
i ndication of the orobl~me you folks have got 
coming, would be perfectly all right even if you 
can't talk about the new tax ~rogrsm; because you 
might feel that it would interfere with the 
r resident'e meseage. 

~ell , I - I mean , I ' ve got everythi ng t hat should 
go to a gr oup like that , but I'm r ecommending 
that 1t all go i nt o the President ' s Budget message , 
~h1ch leaves me as flat as a pancake. 

Yeah. 'II ell, I don 't mean to tell them the answers , 
because that you can' t do, or obabl y. 
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HMJr: 
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Hl'.Jr : 

E: 

IIMJr: 
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IDIJr: 
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HMJr : 

£: 

llliJr: 

£: 

llliJr: 

Opera tor: 

llliJr: 

- '-
WeU, I oaa•t, ln'tu .. u .... so up tUN 
and etate the probl• and not - and eot ae 
tbouah I 41dD't know what the anewere were. 
It 1 a Ylrf 41ttloult. Tb17 newer abould baYI 
aeked •• to apeak one week before the Budget ........ 
Yee, 1t'• an awkward ti•e; there'• no doubt about 
H. 

Let me atk 7ou, at an old friend, bow awkward 
would lt be it I didn't oo11et 

Well, the - eeweral other ot their programe 
hawe lt1nd of faded out. Tbe7 were go1nc to 
haYe Nelson and Benderton the day betore; and, 
ot couree, the7 want YerJ woh to haYe 7ou. 

What happened to Neleon and Rendereont 

Well, the7'we out ott all their •peaking engage­
ment• about thl"ee weekt aao, and notified the 
ooaalttee the7 couldn't be toheduled. 

Well, that'• - ot oouraa, I mean, I'•• got the 
atutt. It'• all hare ••••. 

Yeah. 

• • • • • but I Juet don't eee how I oan talk about 
it. Let •e - are 70u tree to talk to luhn nowt 

Y .. , indeed. 

a .. , 

I'll be &lad to. 

I'll get h1• on the wire and introduce 70u, JOU 
eee, and then 70u oan lieten. 

Yeah. 

Jutt a •oment. 

Operator. 

Put Mr. lubn on the an• t1•e. I want to intro­
duoe bill to Mr. m..erioh. 
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HMJr: 

E: 

HMJr : 
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All right. 

I'• awtull7 IIUch obl1aed to JOU tor th1nk1nc 
about it, Herbert; but the aore I talk to 70u, 
the more I think I eboul4n't talk. 

Well, tbat'• up to 70u. Th1e 11 tbt beet- and 
by the wa7 , Oul1ok 11 up tak1118 to - be 1 e n11111 
back tble afternoon, but be'• go1n£ to take to ••••• 

Go ahead, e1r. 

Ferdie, Herbert Emmer1oh 'e on t he wire l1eten1QC ••••• 

l!ee. 

•••.• and he'e been k1nd enough to oall •• up, and 
he '• got eoae euggeet1one , and I t hought I'd let 
bla talk to )'OU and t hen aaJ<bt JOU could get to­
gether. 

All right, t1ne . 

And, be ' e on the phone now and I'll let J OU talk 
with hill. 

Good. 

And I th1nlt if - the eooner the t wo of 70u could 
get together, t he better; becauet I think I ought 
t o aelte up S7 alnd between now and euneet whether 
I 1 11 going to talk or not. 

I tblnlt eo. 

And 1t JOU would talk to Her bert Eaaer1ob, and 
between now and eunttt let'• aakt up our alndt. 

Let 11e eay Juet one more thing. Now, Oul1ck 1e 
sending Smith air ma1l toda)' 80118 euggeat1ont 
along the 11nu I've aent1oned, vb1oh Harold Sal th 
will have tomorrow morning ••••. 

Yeah. 

••• • • t or whatever the)''rt worth. 

Oka)' . 
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All right, Mr. luhn. 

Yea, Mr. Eamerloh. 
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IIIIJr: 

Operator : 

RIIJr: 

General 
Cox : 

HMJr: 

C: 

IIIIJr: 

C: 

RIIJr: 

0: 

Bello. 

.. neNl G.a. 
Hello. 

:tl'• .... . »-.. 

Clood IIOI'IlliiC, .... ........., • 

Qood IIOI"Illq, .. nenJ., bow &1'1 JOUt 

I aa• OeneNlBerbold, Ob1et Jna1neer, tb11 
eorn1nc ••.• . 

r ... 

• •• • • &114 he utt th1e MUIJ' •• be1nc ban4le4 
ent1re11 b.r General rlealnc. 

Tbat'e wbat I tlloaPt. 

Y11. Now, I 1YI Jan talkl4 to General nec111 •••• • 

HMJr: Yeah. 

C: •.•.. and he u14 Ull r•- tor not patt1q 1n a 
boabproot ehllter 11 Ja•t ... otlJ, ot ooaree, •• 
JOU told 81. 

HI!Jr : Y11. 

C: !bat U •an't peN1UI4. 

HI!Jr: Y11. 

c: !bat th17 woal.t lUe w to n. 

HMJr: Yeah. 

C: And thlt tb11 Itt-up that tb17 haYI OYer 11: tbl 
'I'I'IUIU')' bu1141q 11 the b11t an1lable under tbe 
o1rouananoee. 

RIIJr: Yee. Well, I tb1U we'll baYI to let U "'' 
there anUl the Pl'ee1dlllt obanl•• h11 a1D4. 
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0: t ... .... l oUD-.• Jll•• u Mlr ''II•••••• u I It'• IIOt ..... 

R11b'· Will ••••• 

C: AD4 - ...... - .... , ............ -
biUII'. 

HMJr: R11b'· 
C: I think 0.DIN1 J'l..-1111 Wnkl ~' MJ"be lUll' 

on 'b17 a11h' be abll to ''' ~~ o~ Wna; ton1. 

l!li.Jr : Yeah. All r1gb,, O.Diral. 

C: I n t b l ai&DU•I, I'll Jult OODUDUI ,be .. pl&DI 
about tb11 41CI1111 ou' Wna; ••. ..• 

HMJr: Yoab. 

C: •• • • • ~t WI 41IOUIII4. 

HMJr: !bat ' • r11h'· 

C: Olt&J. !bank rena, 11r~ 

HMJr: Ooo4-b7•· 

---
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Op~rator: 

HMJr: 

Senator 
Barkley: 

HMJr: 

B: 

!llo!Jr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

B: 

HMJr : 

B: 

HMJr: 

B: 

Go ahead. 

Hello. 

Henry? 

Yea, Alben. 

Dece•ber 22, 1941 
1:02 1) ••• 
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I talked to Walter George about that mat ter •••.. 

Yea. 

•.••• and he said that Wal'h had talked to him . • ... 

Yeah. 

••.•. and that a a tar a a 'A'al ter was concerned, he 
had no objection but he aaid that Walsh bad told 
you he would let you know this week .••.. 

'oell • • ... 

•••.. about 1t. I haven't been able to talk to 
Walsh yet. He's i n t own, though, today .•..• 

!a he? 

•••.. and I'll try to get hold or him. I! I can't 
today, I '11 do it tomorrow. 

Will you? 

Yeah. I'll let you know. or course, Walter 
said, and I agree, tbat 1t's not a state appoi nt­
ment exactly; although th1e fellow comes from 
Massachusetts, it's not a atate office, and that 
1f 1t were, he might have grounds for making it 
a personal objection but that inaamuch a8 it's 
a national office, that he might yield on it, 
80 I hope he will. 

Well •••.. 

It'll be a lot better than t o have t o have a 
tlght over it. 
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I don'~ want to tight, but - and aa I say - unleaa 
you aaaured me I could win, I don't want to tight. 

Well, I'd have to oanvaae the Senate and the coa­
•1ttee both •.... 

Yea. 

•.... before giving you any euoh aaeuranoe. 

Yea. 

•.... but I ' ll let you know. 

Thank you. 

Now. 

Yea. 

Here 's another ~ttar. 

Yea, air. 

/ 
I called up Francia Biddle the other day about 
a ai tuation in Lou1a1ana •••.. 

Yea, air. 

..... over the appointment ot a Dlatrlot Attorney. 

Yea, air. 

And he aaid that JOU had expreaeed some akept1c1am 
about the man reooamendad by Ellender and Overton 
because he migh' be too oloae to aoma people down 
there involved i n i ncome taxee. Ia that oorreot? 

Well , aa tar aa I know, I don't know that- I 
can't remember that Biddle ever talked to ~e 
about it. 

Well, anyhow- wall , now hera's the situation. 

I mean, I have .•... 

You know the two Banatora from Louiaiana are aa 
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B: 

HMJr: 

B: 
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'!MJr : 

8 : 

HHJr: 

B: 
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loyal adminiatration aupportera as we've got 
in the Senate. 

Yeah. 

And we have our problem• over hera •••• • 

Yeah. 

119 

••.•. and they tell me that thie man is all right; 
and even l f it did involve any income tax ma t ter , 
you can do as you frequently do - send a apecial 
attor ney from t he Department. I d~n't think there 
ere any suits down there pending at this time. 

Well, Alben •. •.. 

And what I ' m anxious t o do- these boys want to 
go home for Christmas and they're having an election 
down there, and they're anxious for this appoint­
ment to come i n before they go; and we're going to 
meet tomorrow and then fO over till Friday; and 
Francie told me that he s all right on it, but 
he's waiting on you. 

Well, I don't think that that's true. The only 
case that I can remember or, he talked to me about 
a man from Los Angelee •••.• 

Uh huh. 

•..•• to be a Judge. 

Well , he may have the oaaes mixed. 

And I don't •.•.. 

This f ellow's name ie lhr111tenber ry, and they say 
he's a very able man and that be hasn't any con­
nections down there t hat would be embarrassing; 
and I'd like t o just help these boys out and keep 
our house i n order over here, which, you know, 
I've got a big trouoeover here that I have to 
deal wl th. 

I know. Well, now, what do you suggest I do? 

And they've been negotiating and talking about 

-• 
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1t tor the laet three or t our monthe, and be 'a 
been a t1ret aaa1etant down there t or e1x yeare. 

Well, you eee •.•• • 

Why oan't fOU oall Frano1e up and tell him ae 
tar aa you re oonoerned to let it oome on 1n? 

Well, I'll Juet tell him, I don't know anything 
about 1 t. 

Wel l, will you do thatt 

I'll call him up immediately. 

And I ' d like to have him eend 1t over tomorrow. 

lbril&enberg. 

<h-iftenberg, yea. 

Never heard ot him. 

~tenberry, ~tenberry • 

Chrlatenberry. Yeah. 

Yeah, that'• an old Southern family name, and 
we've got a lot ot<hrietenberry'e in ICentucky 
and they' re all good people. 

Well •.•.• 

I can ' t guarantee thoee in Louisiana. 

I've got a lot ot poor qual1tiee, but one ot them 
1e I tell the truth. 

What'• thatt 

One ot the tew qua11 t1ee I have 1a I tell the 
truth. 

Well, you can put the eott pedal on that now and 
then, oan't yout 

No, I et1ll like to tell the truth. I never heard 
ot him. 
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Well, you don't tell 1t exoept when you ba~e 
to. (Laught) It that what I cather? 

Well. Well, listen • ••.• 

Now, I don't know, 1t aay be that he'• cot tbat 
ca" IIi xed w1 th •o•e other. 

I'm at ra1d he, •.•• 

Probably he has. Anyhow, will you oall him up 
right away and tell him that I talked to yout 

I ' ll do tbat. 

And that I'm anxiou• to get thie t hing ironed 
out and I w1eh he'd - a• tar ae you're oonoer ned, 
that you ha~en't got any 1nterett 1n it. 

Well, I'll call hi• up at onoe. 

All right. And I'll oall you tomorrow about 
tb1a Maataohueettl matter. 

Thank you. 

All right. 
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Siddle: 

111-:Jr: 

~ : 

HXJr: 

e: 
1t <Jr: 

?: 

··=-~J r: 
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:i¥-Jr: 

l< : 

~r~Jr: 

1:< : 

":.Jr: 

S: 

!lY.J r: 

B: 

Hello, Henry. 

Francis. 

Yes. 

December 22, 1941 
1:10 p.m. 

I've just hsri a telephone cell from one Alben 
Barkley . 

Barkley? 

Yee . 

Alben, yeah. 

He's one Alben. He works 1n the Senate. 

YeBh. 

Comes rrom Kentucky. 

I've hear d of him. 

'!"eh . And he says the t you sey that you'd l ove 
to send Chr.u!tanberry ' s name 1n from Lou1 slana, 
but that I'm hol ding you uo. 

:io, I d1dn' t eay that. I eal d t he t we want to 
clear with t he Treasury before we sent 1t ln. 
<O""• what I'm doing, I'm going to send ?ver 
~br~nberry's name with a litt le caveat to the 
Preslnent . It undoubtedly means t hat the ent1-
Huey Long crowd will take t he appointment to 
mean tha t we 're backing the Huey Long or ganization. 
:~ow , i t t he Chief wan ts to do t hat , 1t ' e all right. 
But "~'v~ got several tA X caees Pnd several crl'lllne.l 
cases , and I think he ought to remember t hat. 

'lle:!.l, I was oerrectly tMithful in telling hlm 
that you'd never telked to oe about it. 

That's right. 

You haven' t. 

No. I meen , I think our people clear ed with Ed 
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or somebody over there , and both our people and 
your people reel that we Juat don't like it. 

Well. • . .. 

We juet don't like it. 

No one - I don't - well, I don't think ••... 

Oh, they wouldn't have bothered you about it 
I don't believe. 

Well, I just say - has it already been sent over 
here? 

No , no. I told Jim t o - or Bam Klaus - to check 
with the Treasury and get their equint on it. 

Yeah. 

I don't know who he talked t o. I oan rind out 
H you like. 

Well, I don't know; but anyway, I said the only 
case you'd ever talked to me personally about 
was a rellow rrom Loa Angeles. 

That's right. That's right. No, I never talked 
to you about thie. 

Well, a nyway •.... 

You 're perrectly in t he open. 

Well, he seems t o think t ha t I 'm personally 
holding it up. 

Well, I'm going to cal l him ae soon ae the name 
is sent over; and I'll jus t call him and tell 
him that we've eent the name over to the Ohier 
and told him what the situation was, and I 
think that •••.• 

I don ' t know the man. 
bad - ir I looked him 
out he was no good. 

I don't know whether he' a 
up, I'd most l i kely rind 

Ch1etenberry isn't bad, but hia gang are awrul. 
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What? 

~enberry's all right, but hie orowd are pretty 
awtul. 

Well, you've got ways or finding it out1 haven't 
you? 

Oh, I've got the whole dope. I've got everything 
there 18. 

Yeah. Was he part or the Huey Long geng? 

Hie brother was very ~oee to the Huey Long or­
ganization. 

Yeah. 

Ir we Just - it the President wants t o; I mean 
politically, i t simply looks aa it the AdministrAtion 
were backing up the Huey Long organization. 

Well, that would look pretty bad, wouldn't it? 

I think it would, and I think t he Ohler will 
have to make up hie mind whether he wants to 
give that to Ellender or not. 

or course, we haven't done that up to now. 

No. On the 
against 
tell ow with 

Right. 

other hand, there's nothing speo1tlcelly 
enberry; he's a competent, decent little 
a perfectly good reputation. 

So I think the Ohler will have to decide tor 
political matter. 

Right. 

All r1ghtie. 

Thank you. 

Thank you. 
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Decaber 22, 1941. 

Con!'ertlllCe 1J> Secretary ll<>r&.,th.l 1 e Office 
Deco.ber 22, 1941 

3a00 P. II. 

Prea..,ta Secretary llorgent.Nil 
Si.r frederick Phlllipe 
Wr. llhite 

Sir Frederick called at hio requeet. He stated that ha had 

three pointe to rain, 

1 . '!be United Statee ie telc1n& planao which the Br1 tieh had ordered 

prior to the Lonci-Leaee Act tor their awn u.,. and tor which they bad 

paid dollars , He wu unable to leam axactl.y bow II&IV pl&nell the 

Ani::! had tok• nor had aJl7 etateant been ude ae to whether they 

were to be paid for or repleced, He eteted the Br1 Ueh GOTen>Mnt 

would very much like to have th• peid for with cash, The Secretary 

replied that the J.r11.Y had not notified h1a of any such tranaoctiona 

but he would see what he could find out. He telephoned llr. llcClo7 

and was unable to reach h1a. llr, LOTatt n e aleo una•allahle, 10 

he spoke with llr, Patteroon, The Secretary told Mr. Pattereon that 

Sir ~'rederick Phlllipe wae in the oftice and had como to h1a etetin& 

that the Britieb planee were token o•er b7 the War Dapar_,t and 

that the Britieb 'Treaeury wilbed to receive caeh for thn but bad 

not been told bow ~ planM were taken nor when and bow they ware 

to be paid, llr, Pattereon i.nquired whether the Britieh bad paid 

for the planeo and Sir Prederick replied to the Secretary that eel­

vance peymente had been Mde 1J> Ill oaeeo and in eo.e caeee th17 

bad bun CCIIIIplete~ peid for, llr, Pattereon then said that the U!q 

would pa7 the Br1 tieh 1J> oaeh and that the Br1 tieh ooul.d then pq 

t he unutecturaro the balance clue, 1f &117• llr, Petteroon eaid thet 

he wClUld get in touch with Sir Preclerick direc~ on the utter Yert 

soon, The Secretary suggested to Sir frederick that 1f be did not 

bear by Pridq, he ebould get 1J> touch with h1a (the Secretary) , 

2, Sir frederick referred to the probable loee of dollar exchaft&e 

to the British rlllllting n-o. the attock on llel.,.a. Sir Fredarick 

stated that if llalqa wae unable to export rubber and til>, Br1t1eh 

doller exchange reeouroea would be seriously dorpleted during the 

cOIIUI& )'ear, lie eet.ilu.ted the lo88 at appro:d.atel;f t300 llill1cn 

a year, He aaid ha proposed to preeant &n eet1ute of a balance 

of payaente for the coaing year in whioh the fi&UI"•• were to be 

adJuated in the ll&bt of the n" cirou.tencMo 
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) , Sir ft'ederiok referred to a lettft lw· bad receiYecl h<a t1w 
secretaey ot the Treuul'T uJdnl 'lllletbor tlw Bri tub Treaaurr would 
wieb to rel ... e to tba J'eclerel Reeene Board the wee~ Br1 tieh aold 
figuree which were eubmi tted confidentiel~ to the 'l'reae11r7. Sir 
Frederick uked the SecretarT wbether lw telt tbat wu neceeea..,.. 
Tile Secret ...,. ea1d be 110uld not pre .. tba u.tter and Sir :rrecterick 
ea14 the Br1 tub Tre&aurr would prefer the t tba figures be confil>ecl 
to the treaaury unl.eea the SecretarT pre .. ed tb• to release tbeao 
!be Secretel'7 eaid he 'IIOul4 not preea the .. tter. 
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HMJr: Hello. 

Deoeaber 22, 1941 
J: 17 p ••. 

1.28 

Oper11tor: Mr. McCloy 1e out of the building attending a 
meeting, and they don't expect h1m tor at leaet 
an hour. 

HMJr: Well , see it Mr. Stimson ia 1n. Well, wait a 
minute, it's planes. Give me Lovett. 

Oper a t or: Lovett, ell right. 

HMJr: Lovett - Robert Lovett. 

Onerator: Right. 

}:21 p.m. 

HMJr: Hello. 

Operator: Hr. Lovett 1s not 1n, but h1e secretary will 
try to locate him and have him call you. 

HMJr: Get me - try - s ee 1t t he Under Secretary 1s 
1n - what's h1s name? 

Operator: Pa tterson? 

HMJr: Pa ttereon. 

Opera tor: Right. 

HMJr : See 1t he's t here. 

Operat or: All right. 

HMJr: Hel lo. 

Operator: Mr. Patterson. 

3:22 p.m. 
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HMJr: Hello. 

Robert 
Patterson: Rallo , Henry. 

HHJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HMJr: 

P: 

HNJr: 

P: 

HMJr: 

? : 

HJ.!Jr: 

P: 

HMJr: 

P· 

HMJr: 

Bob? 

Yeah. 

Can you help me out? 

Sure. 

Sir Frederick Phillips, representing the British 
Treasury, is here. I tried to get ~cCloy and I 
tried to get - what'e hie name - your air men? 

Lovett? 

Lovett- but nobody'e in, eo I've got to bother 
you. 

All right. 

Somebody in the War Department has taken over a 
lot ot English planes in this country. Now, the 
Britteh Treasury wants to know how you're going 
to pay tor them; and, ot course, I t old him I 
know lese than nothing about it. I' m only in 
the Treasury. 

Yeah. Well, ot course .•• •. 

But • .••• 

I understand we have taken over planes on British 
orders since t he outbreak ot war. 

Yes. No~ they want to be pei d in cash. 

Yeah. \~ell, they ought to be. 

Well, now, could you •• . •. 

It they paid the plene companies - I suPPose they 
paid them largely in advance, dtdn't they? 

'tlell, Just a minute. He'e eittlng acrose the 
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deek. (talks as i de) 
these planes so t ar' 

How nave you pa1d tor 
You've oaid in advance? 

They've made advance payments in cash; and 
moat likely 1t they've taken delivery, they 
have them paid entirely tor oaeh. 

Yeah. I presume the thing to do is really to 
reimburse the British Government and let them 
make the arrangements with the mantJtacturers. 

Well , something like t hat. But t hey're lett high 
and dr y, and they think 1 t ' 11 run around a hundred 
and twenty million dollars, which 1n dollars ia 
a lot to them. 

Well, I'll take it right away. Who should I 
talk it over with? 

Well, it you ' ll - t or the Br1tieh? 

Yes. 

Sir Frederick Phillips. 

Yeah. All right. I can get him at the British 
Purchasing Commi ssion? 

Yea. He ' s sitting here. He 'll be going back 
to hie office shortly. 

Yeah. 

Now, he's been unable to even get a lis t or the 
planes. He's also i n the Treasur y , so he's sort 
of in the dark. 

Yeah. 

So - but he knows he 's paid cash, but he can't 
find out what planes you 've taken. 

Yeah. 

But I think 1t it could be done fairly promptly, 
1t would leave a good taste 1n their mouth. 

Oh, they ought by all mesne t o get the money. 
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And- do rou think it could be dona tairlr 
promptlY'' 

Yee, air. 

Okay. 

All right, Henry. 

'!bank you. 

Good-bye. 

1.31. 

Regraded Unclassified



' 

( 

Senator 
Byrd: 

!G!Jr: 

B: 

HMJr: 

B: 

HY.Jr : 

B: 

HMJr: 

B: 

HMJr: 

8 : 

f!MJr: 

8 : 

HY.Jr: 

ll : 

HMJr: 

8 : 

HMJr: 

8: 

HMJr: 

CopJ to Mr. Daniel Ball 

December 22, 1941 
3:43 p.m. 

Hello, Henr J, how are Jou? 

I ' m alive. 

HenrJ, everybody down here agreed to sign i t 
except LaFollette. 

I see. 

And NJe has approved or all or tbem except tbe 
term - he wouldn't e1gn the t ar m. 

Yeah. 

So would it be all right t or ue t o work out anJ 
11 ttl e cbsnges w1 th Bell t 

Yea. 

All right. 

Yea. Will JOU do thatt 

Yeah. I'm sorry I couldn't do better. And then 
Just sign Jour name to it, huh? 

You mean, let Bell? 

Yeah, I mean let Bell sign JOUr neme to it. 

Well, I'd like t o talk with Dan about it . 

Re was down here , JOU know, and we vent all over 
it. 

I know. He wanted t o talk to me t his morning, 
but tbeJ've Juet swept me ott mJ teet all day. 

132 

What we're trJing to do is to get 1t out the t1ret 
thing 1n t he morning, so as to releaee it Wednesday 
morning. 

Oh. Well , I'd like to talk with Dan once more. 

Are there any thi ng• you've got in your mind, 
especially, about it? 

Well, or oourae, I don't think it's gone tar enough. 

• • 
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Well, I don 't either; but we .. phaeiaed here 
that we're going into a lot ot other mattere 

133 

and we added another olauae to it. !hie ia juat 
the preliainary report . 

There' • one thing t here wbiob woul d b1 t ae prettJ 
baM. Hello. 

Yeah. 

And that'• th1e queetion ot publicity people. 

Ub bub. Well, that' I iMO&terial. I t you want 
that done, we'll out it out. 

Beoauee we can't eell Detenae Savinge Bonde without 
having publicity people . 

Well, what it meant waa in non-detenae. 

Well. • ••• 

But it you want that- t here ' • no importance 
attached t o that - we 'll leave t hat out. 

I mean, I have no objection to your going into 
the other agenoiea and looking at them, but juet 
nami ng 1t that, we a i gbt - they lligbt auddenlJ 
wake up and have no appropriation tor Detenee 
Savinge Bonde. 

All right. Well, auppoee we etr1ka that out, · 
then. 

Would you do tbatt 

Yea, lir. 

And I' l l talk with Dan- when are you going to 

••• b1at 

Vell, we could eee hi a any t11le. lie' re aruti oue 
to get it out into the papers tb1e afternoon. 
The:y' ve all - everybod1 else baa ligned it except 
Cannon - cannon went boae, but he aaid he •·e t or it. 

Well, give me - can you give aa a halt an hour 
to t ur n around int 
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Oh, ree. 
there and 
Bell! 

Do rou want Hayward Bell to ooae up 
see Dan, then - ., eeorstar,, Hayward 

Come here. 

Xeab. 

It he oould do that; and I'll tey ray beet, 
but •...• 

All right. Of course, it rou could make thie 
publicity relate stri ctly to non-detenae, I 
think it would be a good thing; but it you ha•e 
AD1 question about it, we could lea•• it out. 

Well, what is that? 

That publioit1 part ot it. 
I say, it you could uke it 
defense. 

That publicity item. 
strictly to non-

Look, I'll go along with JOU on examining an1 
ot theee agenciee who ha•e publicity departments. 

All right. 

HMJr: But I Juat think 1t' you nail it, it IDight tranklJ , 
somebod1, JOU know, t hey'll eay, 1 Well , strike 
them all out. • 

8: 

HMJr: 

B: 

HMJr: 

B: 

HMJr: 

Ub bub. Well, I think you can re-word that, Benr1, 
Just to affect thoee t ha t haYe nothing to do with 
tbe def.enee. 

Ob, I don 1 t know. Well , it it • •••• 

But it 10u think it'• inad•ieable, it's entirely 
acceptable to us - to me - and I know it will be 
to the rest of them- to lea•• it out. 

The'*-you. 

Fine . Well , "he'll come up there in a little 
while, then. 

He ' ll ooae to eee Bell. 
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( 
3: Yeah. 

HMJr: I'll tell Dan. 

B: All right. 

HMJr: Thank you. 

B: Thank you. 
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December 22, 1941 
4:27 p.m. 

1.42 

John 'tl. 
:l.cCormaok: Hello therP, Hr. Secretary; how are you? 

'!l(Jr: Where did I locate you? 

:~c: 'oell, you looa ted me in Boston at the WPA head­
quarters. 

:!:~Jr: Well, I did.n' t want to know tha t; I Just '"anted 
to know whether you were i n Washington or not. 

::o: 'lo , 1n Boa ton you got me. 

'il!J r: John, here's what I'd like t o ask your adv i ce 
about. Three or r our months ago I went to 
Senator Walsh and said that I'd like to have as 
Under Secretary, Jim Landis. Hello. 

Me: Yee, I'm listeninG. 

HMJr: And he objected on personal grounds. 

Me : 

HMJr: 

~c: 

!!!!Jr: 

!>lc: 

HXJr: 

~:o: 

'olell , I went to him last week and I eaid, "The 
wer is on now and I've looked r or three months, 
and I can't find anybody, and I still want Jim 
Landis tor Under Seoretery.• 

Yeah. 

Well, he's given me every ooesible excuse and h~'s 
out it orr and put it orr, and he said he'd l et 
me know to~orrow. Now, there's nothing against 
the man and there's every t hing tor him. The 
only thing against - ror - I mean, against him 
ie that he wasn' t ror Willkie. He was r or Roose­
velt. 

Yeah. Well, I guess tha t ..•.. 

What? 

I guess 'tlal sh - you mean he's personally objeot1onable 
to Walsh? 
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Mo: 
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Me: 

IO!Jr: 

lie: 

f!MJr: 

Me:' 

IO!Jr: 

1.43 
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Yea. 

Ull 11111:1. 

f!ut, I ..... 

I think that'• on account ot tile Senatorial eida. 

Yee, but I underetand troa Alben Barkley, wbo 
I'•• taken tile thing up with ••.• • 

Yeah. 

•••.• that that particular poeition ie considered 
a national poeition and that tllie queation ot 
pereonal priYilage doaen't apply. 

Well, I allould think eo. Now, wllat do you want 
•• to do, Henry, or try to dot 

Well, it- I want llalp. I don't juet- I want 
help on Walell, that'• all. 

Well, ot oourea, you know that I ha•en't talked 
to Dave only twice tllie year, because wa'•e been 
ae tar apart ae the Pol••· 

Well, let ae aak you thie, who ia there up in 
Maeeaohueette that baa influence with hia? 

Well, I don 't know aa I - I think probably I 
could still talk to hia. My diplomatic relation­
ehipe have not been ••••red. 

Well, could you talk to hia? 

011, ot couree, I'd talk to hia. I'd put it up 
to him coldly and eay it' • a credit to Maeaacbueettl 
to have the Under Secretary or tile Treasury coae 
rroa there. Ae a matter or taot ir you'd want •• 
to eend you a wire or endoreeaent or Landia ••.•• 

No, that doeen ' t help any. It 1 e a question ot 
talking directly with Waleh. 

Yea. 

Beoauee be keepa aaying, •well& tile Deaoorate in 
MaeaaohueetU won 1 t 111i:e tllU. 
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Mo: 

HMJr: 

Mo: 

8l1Jr: 

Mo: 

Jli.!Jr: 

Mo: 

- '- t.H 

Well, I llbou14 ~Ilk Ulen • • a 4aeper q~~ .. Uoa 
there, ua.t lt'• the taellnc ot pl .. aure that 
the nate baa been noopl&e4. 

Well, LaD41a la a tlne tallow; an4 I'Ye 1oolte4 
hip an4 low, J oan' t tln4 aJ'I1hOc!J balt •• 1004. 

Well, JOil oou14D' t - 7011 haYeD' t lOt &J'I10M ua.t 
hu • peater reapeot t or Lan41a ua.n I ba•e. 
I think he - •• a .. tter ot taot, he vaa at a 
breaktaat Jeate1'4a7 &1•en to ae b7 the B'IIMl B1r1th. 
It vaa an unuaual honor, be1n& the t1ret New lftclan4er 
eeleote4 tor the aol4 ae4al. 

I wrote thea a letter about 1t. 

Vall, theJ're 101111 to b&Ye thea all boun4 an4 
&1•en to ae. 1 41411 1 t know tbe7 he4 4one that, 
but 1t vaa reallJ one ot the - 1 t waa an hiatorio 
oooaaion •• ...• 

Yeah. 

•••. • an4 be waa there. I han a ney high regard 
tor bia. When are JOil go1n& to aee Waleb aaain' 

HMJr: Vall, he Juet keepe putting 1t ott. It'e a queetion 
ot eoaebo4J llke JOUI'Ielt oall1n& hia up and 1a7ing, 
"Nov, l ook, DaYe, Morgentb&u'a talked to •• an4 I 
Juat want to let JOU know that a• tar ae I'• oon­
oerne4 I'• tor Lan41e.• 

Mo: Ob hllb. All r1gbt, let aa IIUl.l 1 t onr. Ia there 
aJ17 partl oul&l' hlli'J'7 about 1 U 

HY.Jr: Well, I aean, I think 1t JOU oould 4o it 1n the 
next tvent7-tour ~oura . 

Mo: 

HMJr: 

Me: 

HMJr: 

llo: 

Y11. Ia be 4ovn ln Waahinaton - Walah! 

Tha7 tell ae be 11, 711. 

Yee. Wall, I'll trr an4 aet hia and baYe a talk 
with hia. 

It rou'4 4o that, I 1 4 appreo1ate lt. 

All l'lpt, Belli')'; I'll 4o &1'11th1"1 I oan tor JCN, 
JOil know ua. t. 
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ID!Jr : JeoaaN, •• l ..,., l WI* lt'a a .._ .... 

111 ~·• Ullea te llo14 M ap. 

Mo: 

ID!Jr: 

Mo: 

Wall, I apee wl.tll fft• lieD llaYe tot te M pWIIa 
thalr own ... poaa. 

Yeah. 

ftla t' • the oae thlq I'•• 'beea nan4l ... tor la 
Oonare .. , that w ' •e pt to 11•e the tieoa•l•e 
bnnoh ot tha Cleni'Ment 'llbloh baa t o ooD4uot the 
war, all tha powra that ' • neo .. NJ7. 

1!114r: Yeah. A tel egru won 1 t 4o &II)' 1004, elth el'. 

Mo: Oh, no, I woul4n't aen4 • telesraa. 

IOIJr : I t ' • a qu .. uon of • pereonal telepbone oall. 

Ko: can I tell hla I ba4 a talJt w1th r oat 

HMJr: Y ... 

Ha: Ancl tha t durlnc the oour11 ot the talJt •• 4Uoueal4 
Lan41at 

HMJr: Y" .' 

Ha: All r1gh t, tine. 

I!MJr: Yeah. 

Ko: I'll 4o what I oan, Befti'J'. 

HMJ r: !bank J'OU . 

Ka: Ooo4-'bJ'e. 

HMJr : Oood- 'bJ'e. 
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~ 85 1941 DEC 22 P11 5 58 

WVl" 33 GOVT 

BOSTON MASS DEC 22 452P 1941 

HO~ HENRY MORGANTHEAU 

SEC OF TREASURY 

I~'IIE DIATELY AFTER OUR TALK TRIED TO GET WALSH ON THE FONE 

I~FOR•JED HE HAD LEFT WASHINGTON AND WOULD BE IN CLINTON 

TUESD•Y I WILL TRY AND CONTACT HIM THERE AND REPORT TO YOU 

JOHN W MCCORMACK M C. 

525P. 
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9: 

t:~:J r : 

December 22, 1941 
4:49p.m. 

Da n Bell i e sitting next t o me. 

Yeah . 

·:ow, ht> 'a got a few little things which he'll 
tel l you about. Hello. 

All right. 

147 

•...• whtoh e r e not importan t, and I ' m sure that 
you ' ll go along with: but here ' s the imoortent 
thing. The Jl.grlcul tur~>l t hins - ~<hat r ·' d like 
t o do would be to write you a letter, see. 

A'11 say tl\h ~ 1 t :U.nk t he t ~<l:e t 1' t' like to sPe 
~oult be the Secreta r y of Agriculture be directed 
to save five hundred mill ion dollars of hie 
appr opria tion. 

All right. 

See? 

I wlsh you'd have been t l:ere t hat day , 'lenry , 
~e oi ght have gotten something done. 1 had e 
<!evil o r a time. 

!!ecause t he ~<ay ..... 

Danny will explain i t to you. 

He did . 

They Jumped on us all over. 

But I' d like to do it that way rather than 
gingli ng out these differen t 1te~s . 

nll right. 1 think - you me~>n instead of signing 
t hat particular .... . 

\~ell, a~ T sa:: , I' l l sign i t some way with a 
pr oviso that I'm not goi ns along on the Agriculture ; 
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but on the .Acl'ioul ture, th1a 11 rq aug .. uon. 

Uh huh. 

Someth1ng like that. 

All right. I ent1rel7 appr!)ve ot it, and ·I 
thought rather than tor me to withdraw - I mean, 
to get up only two or three member• to eign it, 
it'e better tor me to go along. 

Xes, but you don't mind m7 doing ••••• 

No, not at all. I think it woul d be an excellent 
idea. I th1nk there ought to be deeper cute. 
Ot course, we do aay, you know, that th1e ie a 
preliminary report and that we'll bring in othere. 

Well, I couldn't aign th1e one, because it singles 
out certain thinge that it I had to do the cutting, 
I wouldn't out, you see, in Agriculture ••.•. 

Uh huh. 

••••. and the th1nge I'd like t o cut, they don't. 

I see. All right. 

HllJr: So I 1 d 11ke to Just ••••. 

8: You 'll eign it with tha t exception. 

HJ.lJr: With that exception, and then auggeet that in 
view ot- they'll tix up a little letter- and 
the increased - oh , they'll take Juet the part 
out of the statement wh1oh I gave them on the Bill. 

B: 

HMJr: 

B: 

!!I!Jr: 

B: 

Yeah. All right. 

I forget - I mean, wh1oh I gave to rou - I mean, 
in view of the aituation and the increased . ...• 

You see, those darned tellowa, they Just wouldn't 
do anyth1ng on parity payment• and soil conser­
vation. 

We l l, I'd like to Juat take what I eaid before 
rou on Agrioul ture. 

All right. 
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8: 
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8: 
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ADd •1, • In rt.. ot ~•• oon4J. Uona wbloh I 
ban alroa4J :m•nte4 1:0 70u, I teal thU the 
8oOI'atal'7 ot 14u1tul'e oould ••1'7 wall aa•• 
tlYe tumcll'e4 lon 4ollara, but 1t 1 • up to 
hia to do U. 

Uh blah. All rlpt, a1r. 

.That won't- 1a that all r1pU 

Yee. I think that' a • • • • • 

HMJr : Well, W1 th that, and W1 th a tew 11 ttle thinge 
vb1ch Bell Will tell JOU about - Jour aan'a 1n 
hit rooa now • . •• • 

B: Yeah. 

HMJr: •.•.• we're all r1cht. 

B: 11nt, Btni'J. .&nd I think we oan get aoae turthtr 
reporu now. Oeorse told •• to4&J that he thoupt 
we ought to ba•t gone farther, although he at the 
Uat 4J.4n't want to 4o it. I aean, he 4l.dn't want 
to out &nJ ot theee .Acr1oul tural thing e. But I 
think •• t1ae goea on, about the t1ret ot the 7ear, 
we oan aet a reooaaan4at1on to out thea deeper ••••. 

HKJr: All r1pt. 

B: •••• • troa the ooaa1 ttaa. Now, JOU 111 the taot 
that we'r•·a•tt1nc praot1oall7 tYei'Jbo47 to aign 
th1a, I th1llk, Will lla•• eoae ettaot. 

HHJr: 

8: 

HMJr: 

8: 

HMJr: 

B: 

HMJr: 

Well, I 'd Jut like to e1an it With that one 
proY1ao. 

WbJ, that'• tine. I think that'll raallJ belp 
it, too. 

All r1sht. 

r1ne. Thank JOU eo auoh. .And I'll ea1 • Bapp7 
Ohrietaae to JOU. 

Thank a. Sua to 7ou. 

Oood-bJa. 

Oood-bJe. 

/ 
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HMJr : 

S: 

HMJr: 

S: 

HMJr: 

S: 

HMJr : 

S: 

HMJr: 

8: 

HMJr: 

S: 

Hello. 

Hello. 

Harold Smith. 

Yea. 

Henry Morgenthau. 

Yeah. 

Decaaber 22, 1941 
5:03 p.a. 

Look, have you got a minute or two1 

Yes. 

It's about next Sunday night. Now, in the 
first plaoe, I wish I had tiae to oome to 

150 

see you. Will you please take my word a hundred 
per cent the tact that I've been hesitating 
about doinf thie - there'• nothing personal 
in it - it s Just the question or the subject 
and the time. 

Yeah. 

Becauee when you were kind enough to ask me 
t o do it, I telt very much complimented and 
I still do, but we're ell here trying to turn 
out something tor the President and you on this 
Budget thing; and all the auggeationa I've 
gotten trom the varioua people, they all - ever y­
body, when they get down to it - they all sby 
away because they reali~e that the President's 
Budget message comee tirat. 

Let me ask you this queation, are you going to 
be eble to get up there Sunday night yourself? 

Well, I'll have to be up there all the time, 
I gueae •.••. 

Are you going to ••••• 

••••• or at least I may have t o tly back. 
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Are JOU going to be there tor tllree daJa? 

Well, I ' ll haY& to be there for parte of tllree 
daJe. I'm in a hell of a epot, beoauaa I'm the 
Pruident of th1a outfit .•••. 

I know. 

• .••• and I'Ye got a pree1dential address to give, 
I think that's Monday night. 

Haa it occurred t o JOU at all, t he poaaibility 
of postponing the whol e thing f or two weeks' 

Wel l, JOU see, that oan' t very well be done be­
cause it'e a Joint meeting with the Poli t ical 
Science people and they etart a year 1n adYance 
to ;>lao their meeting, t hst' a the rub. 

But I meant - becauee the thing on you muat be 
simply terrible. I t would be bad enough on me, 
but the repercussions on you would be ten-fold. 

Well, I know, I'm in an awful Jam; and, of course, 
I wae - nobody eYer oonaulted me or even so muoh 
ae warned me laet December. They got into a Jam 
over aomething and elected me president without 
any notice, and I never - I Just got through 
resigning from everyt hing I 'd ever been connected 
with. 

Ub hub. 

Well , I think that t h ere' s an area t here that 
you can tal.k about that doeen' t han much bearing 
on the Budget meaeage; and as far ae I'm con­
cerned, I don't think it would do much ha rm if 
you crowded it a little bit. But I think that 
there 's something that oan be eeid that'll be a 
backgr ound for the Budget message - it will be 
very helpful ; and I know it' s a little bit diffi­
cult; but at the aame time, I feel that this is 
going to be a national br oadcast •.•.. 

Yeah, t hat's the troubl e. 

•.•.. people are very muoh concerned about all 
theee problema, and that there' s an area that 
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I bel1en wlll be belptal. 

Well, all ~ lone we'•• b .. n talk1q 'baolt and 
tortb btJ"e, &114 with other people, and we Juet 
oan' t t1nd the area. 

(Lausb•) 

And I '•• been rea111 tr11nc ••r1 hard beoauee I 
I don't U.lte to H)' I '• ao1nc to do eoanh1nc and 
then not 4o 1 t. 

Well, I don't vant to crowd 10u at all, but I ••••• 

I've neTer been eo etuaped ln •1 lite. I aean, 
two weeke troa now I could follow the Budin and 
eay, "Now, th11 ie what the Preeideot aa1d; now 
here'• a7 Job and tb1e ie 87 end ot it. • 

Well, I wouldn't- I wonder it JOU aren't too auoh 
concerned about the immediate taek there - ot 
tinanoina, I mean and taxation. It eeeae to ae -
I think, 1t eeeae to ••• JOur bo71 could help JOU 
put eoaeth1ng toaether on tne problem• and • • ••• 

Well, frankly they haTen't been able to, and the)' 1 TI 
really aade an honeet ettort. 

My goeh. Well, it'e kind ot a d1leama. I hate 
to 111 you withdraw trom that, beoauee I think 
1t 1e really - they're banki ng on you, JOU know. 

I know. 

Well, we'•• eort or adTertieed JOU now. 

Well, lt 1t waan't tor JOU pereonall1- I aean, 
the tact that JOu a :u the pru1dent ot th1e th1oC -
I'd H)' Juet ae qu1ok ae a tlaeh, 0 Pleaee IXOUII 
•••• 
Well, I hope you won't put 1t on that b&e1e. 

But I mean, 1t'• Juet - the tact that you are the 
pree1dent, 1t aakee •• hee1tate. 

Well, we ••.•• 

That'• the on11 reaeon I'• hee1tat1na, beoauee 
we'•• all talked about 1t - eurybod1 around here -
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and it Juat ••••• about the woret poaaible 
t ime to aake a epeeoh - t or the Seoretary of 
the Treaaury t o aake a epeeoh. 

Uh huh. It'e an awfully sood s r oup to make one 
to. 

I know it ia. 

Yeah. 

It's a fine group. 

And we've done eomethlng to - ot course, that 
progr am has got very w1de dletribution, and even 
the preli minary program. Well, it's a kind ot a 
dilemma, isn't it' 

It 1s, and as I say, I want t o - and I'm t r yi ng to 
l ook a t it in an abetract manner, what can I do, 
and I really teel I'd be a complete tlop up ther e. 
Because the boys here, we've got eoae bright boye 
ar ound here and ••••• 

Yes , you have. 

•..•. t h,y 've tried earnestly- I mean, I've talked 
with Jack Viner and I've talked with ot her people 
and - who are all i nter eeted i n your work - I mean, 
thle public adminietration; and the suggestions 
that Emmerich gave me wer e no t eo good. 

Yeah. 

Her bert Emmeri ch d1dn 1 t - I mean, what he came 
through with waen 't any good. 

Yeah. Well , I may be wrong. I thought that you 
could put together - here ' • a puzzling eituati on 
with priorities, ecarcities, and civilian eupply •• •.• 

Oh, I , could •. . .. 

.· . •.•. pri ces eoaring •• ••• 

.•••• make a epeaoh, but that'• what I hope .to 
gi ve the Preeldent and you. 

Uh huh. 
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'l'be nutt tbat - I'•• aot the epeeob, but I'• 
going to band U to the l'Joeeident and JOU. 

Uh huh. 

I mean, we're going t o giYe rou IYirJthing 
that WI 1 \'8 got hll'l in thl 'l'ri&IUrJ • 

I wondered - well, I'a - I th1nk that rou ought -
won't JOU Juat think a little .are about thie 
bet ore JOU • ••• . 

Sure. 

••••• bet ore JOU ..U up J OUI' 111nd. 

Sure. 

I appreciate the - I don't think I 41d Wben we 
0181 oYer there t o talk to rou about thie, and 
JOU Yeey graoioualJ aooepted. I th1nk probabl7 
neither Luther Gulick nor I quite reali&ed at 
tbe tiae that th1e might poeeibl7 obfttliot with 
the Budget meeeage. 

Well, I know I d.idn' t th1nk about it. I Juat 
thought between Chrietmae and New Yeara - it ien't 
ae though I'm going anJWhere or got &nJth1ng 1111 
to do. 

Yeah. 

But it 'a - other than to go t o bed • •••• 

Yeah. Well, both JOU and I are \'81'7 auoh ruebed; 
and I don 't know, aarbe eoae ot 7our bo7e baYen't 
been ae ingeniue thie t1ae ae tb17 ueuaU1 are. 

No, thtJ 1 Ye tried avtull1 bard. I'Ye bad thea in 
here about three time• on thie todaJ. 

I aee. 

We'•• talked about it the tiret thing in the 
morning. I talked about it at the houee laet 
night, and we'•e been talking about it tor a 
Wltk. 
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Yeah. 

And the aore I get into thie •eeeqe tor ~e 
Pree1dent, eYery good 1dee I'Ye got I'• g1Y1ng 
to that. 

Yeah. 

For whatever 1t'e worth. 

Yeah. 

But euppoa1ng •.••• 

You don't think ~ere' 1 an1th1ng on ~e ada1n1atraU ve 
e1de - now, take fOUl' Fund Control 1an 1 t underetood 
ver1 well ••••• 

I Well, that a ..... 

•..•• b1 people over the oountr1, and ••••. 

Hl!Jr: Well , I UJ •• • •• 

8: 

HMJr: 

5: 

Hl'.Jr: 

5: 

HMJr: 

S: 

•.... the general Treaaur1 ettort. 

I aa1 wake up and t1nd I've loet 1t between now 
and Bunda7. (Laughs) 

(Laugha) 

Although I hope not. I tell you, I'll tell ~e 
bo71 to think about 1 t onoe aore and lllllte an 
honeet ettort; and then I'll oall 7ou up around 
noon toaorrow. 

Yeah, t1ne. It I oan be helptul - 1t 7ou want •e 
to talk to aft1 ot thea - I'll be glad to do 1t. 
It- ot oouree, I teel th1e wa7, that we did bank 
on 70u be1ng a t eature ot that prograa and 7ou're 
the only person on 1t, end there were aoae other 
plane to get eome other people and we puehed them 
out ot the p1oture, eo you'd have that whole 
evening to 7oureelt • •... 

Ub huh. 

•.••• and - but on the other band, I wUl 1&1 to 
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8: 

HMJr: 

8: 

111-!Jr: 

S: 

HMJr: 

8: 

I!MJr : 

S: 

IIY.Jr: 

8: 

HMJr : 

8: 
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JOU tba' lf af'er fOU llle ~I Up and JOU feel 
tba t JOU aho\11411 1 

' cSD U, 'lltlr I ~Ilk we oan 
pull the Uliq ou' v1 tbout YerJ auoh r~perou11iona. 

And there •u•'n'' be an7 teellnl on i,. 

Yeah. 

Tbere won't be anr teel1ng on 7our part. 

On, abaolutelf not. Ob, no I'• Juat •• aenaitiTe 
to 7our poai,ion al•oat, I auppoae, aa 7ou are. 

Well, I . .... 

I oan aee Ule d1ftioul tJ of getting around 1 t. 
I'• Juat a little - beoauae it 11 a Joint •eeting­
it wae one ot tba tev Jo1nt •eet1 nee planned, JOU 
aee .... • 

Uh hub. 

.• • •• and JOU were the k1n& pin ot the plan, and 
a 11 ttle tro• Ule atandpoint of both the Poll t1oal 
Soienoe A11ooia,ion and the other &roup to aee it 
dropped. 

Yeah. 

But we are at war, and if it ooaee to that, whJ 
we'll Juet baTe t o tr, to do it, that'• all. 

Well, I appreciate {our epirit - nobod7 oould be 
trien4lier - and ve 11 -.ke one more boneet effort. 
I'll giTe 7ou a r1q around noon. 

Yeah, all right. 

EYer eo auoh obl1&ed. 

Thank JOU. 
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TREASURY DEPARTMENT 

INTER O FFlC I: COMMU.~ICATION 

OATK :lee . ?~ . . 
to 

Secretary Horgenthau 

Heeers. Bell, Morrie and Haas 

:;ub jeo t : Govt~rnment Bond l~arke t Policy 

The ~ecutive Co~ittee ot the Federal Reserve Open 
: .~ rket Committee c:olled on us on Thur sday t o discuss the 
nro~~r handling of the Government bond market during the 
vllr . 

The Committee is badly divided among the~selves . 
Tney are agreed that we ought to es t ablish a •patter n or 
retes• , and tha t the rate tor f uture long- tern: borrowing 
s .• oul d be 2-1/2 percent. They dit!er sharply , ho>•ever, ae 
to the ma turity range in which it would be appropriate to 
bor row ne>• 2-1/2 percent money, 

Three member s of the Committee, Meser e . Eccles, Sproul, 
end Leach, believe that new borrowinff should not be longer 
thnn the 1955- 60 maturity range , end thet the outstanding 
2-1/2 1 s of 1967-72 should be allo>red to tall t o a discount. 
Eot1Ca t es or how much of a discount this would represent 
differ . l~r. Spr oul suggested a price ot 9S. Chairman 
: col es suggested a price or 97. Our studies indicate that 
the appropria te price might be a s low ae 95. 

The other two members of the Cocm1 t tee, Hessrs. Ransom 
and HoKse, differ sharply !rom this view. They believe that 
it i e extre~ely important psychologically that the 2- l/2 1 e 
o f 1967-72 should be maintained at par, and believe that 
the pat te rn ot r &tes shoul d be trsmed with this obJective 
i n view. i-!r . l!oKee urged that tbie would increase the 
maturity or new long- term borrowing by onl y about 5 years 
and tha t t his wae very unimportant compared with the psycho­
logic~l advantages of maintaining the outstanding 2-l/2 ' s 
n t par , 

The Eocles-Soroul group 11.r e also very desirous or in­
creasing short r ates. Mr. Sproul suggested that the "pattern 
ot rn tee" should run from o. 50 t o 0 . 75 percent on 90-d.ay 
bills to 2- 1/2 percent on 1955- Go bonds . l!r. l·!cKee said 
the t such a pattern would no t give us room • to turn around•. 
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secretary Morgentb&~ - 2 

Mr. Williame, who vas present, agreed with the Eoolee­
Spro~ gro~p. We are informed that Mr. Goldenweieer, Who 
wae not present, agreee with the Raneom-MoXee gro~p. 

Attar a dieo~asion ot nearly three ho~e, it vae ooD­
oluded that the gro~p had better not eee yo~ until it oo~d 
reoonoile ita own ditterenoee. Chairman Eoolee etated, how­
ever, that the Federal Reserve System vo~d go along with 
any program yo~ req~eeted. It vas agreed that Federal 
would e~pport the 2-1/21 & ot 1967-72 at par, it neoee88ry, 
until a more permanent program oould be agreed upon, 

We believe that it is feasible t or the Government to 
aet the rate at wh1oh it will iss~e long bonde tor the 
duration ot the var. We do not believe that it is feasible, 
however , to set a n entire •pattern ot rates•. We are par­
tio~arly slteptioa.l ot any pattern s~oh ae that euggeeted 
by Mr. Sproul, beginning ae high aa 0, 50 to 0. 75 percent 
tor 90-day billa and extending only to 1955-60 tor 2-1/2 per­
cent bonds, It will probably be neoeaaary to maintain a 
m~oh wider spread between long and short rates it the long 
rate is to be held at 2- 1/2 percent. In any event, we be­
lieve that abort ratea ehould be allowed to tind the level 
appropriate to a 2-1/2 percent lonf rate rather than be 
titted int o any arbitrary •pattern • 

We recouend: 

(1) That the Treae~y and the Federal Reserve 
System detini tely indicate to the market 
that the Government doee not intend to pay 
a long rnte in excess ot 2-1/2 percent tor 
the duration ot the war. It wo~d be 
helpt~ i n t his conn~ction i t a statement 
to thie etteot oo~d be included in the 
Preeident'e budget message. 

(2) That the 2-l/2 ' e ot 1967-72 and all ~t~e 
iee~ee ot long- term Government aeourltiee 
be maintained indetin1tely at par, and that 
the maturltiee ot new eec~ritiea be deter­
mined with thie in view. 
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(3) That relianoe lhould be had eo t&r as 
poaaible upon orthodox and oonTantional 
aodae ot tinanoing, but that the aarket 
ehould be given to underatand that the 
objeotiTa ot a 2- 1/2 peroent rate will 
be upheld, it neoaeear7, b7 atronger and 
leas orthodox prooedurea. 

160 

we reoogni~e that 1t 1e poaeible that tuture a•ente 
uay make 1t neoeaaary to c~nge the rate and "back down• 
trom t be original etatement. Thh danger 1a &lwa7e in­
volved i n any announcement ot lon~term policy. We be­
lieve, however, that the 2- 1/2 paroent rate oan be 
mai ntained, that 1t 1a important that 1t be maintained, 
and t hat the chanoee ot aa1nta1n1ng 1 t will be great17 
enhanced 1t a t1rm declaration to that etteot 1e lll&de a t 
t ble time. 
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Treaeury Departmen~ .-A 

Division of Monetary Res~ 

Date .• ~~.l).!!&r:f ~g,_l9 42 

To: l!iSIJ Chauncey 

Froa:a: 

Before 

~turn thUI 

l.!rs . Shanahan 

he lett, lo!r . Whit.e asked lll8 t o 

for your fUes. l.!r. Vlhi te took 

the matter up with tho Secretary prior to• 

tho December 26th meeting , ref erred to 1n 

the letter. 
, 

• 
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Dear Henry• 

BOARD 01 BCaiOI([C lWU'.lRZ 
..... , MW I Mage 

O.Oeaber 22, 1941. 
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A mooting of the Board or Econolldo llar!are will be held 
on Friday, December 26, 1941, at 101)0 a . m. in ~office in the 
Cspi tol Building. 

'!'be -ting is oalled praaril;r to eatiaty the urgent need 
tor a declaration or policy on econ0111o mattere relatillg to 
latin Aaerioa in anticipation or the tortbcoaing .... tillg or tbe 
Foreign lliniotore or the Allerican Republica to be bold in Rio de 
Jane iro. Speoitioally, there will be preaented tor the Board 1 a 
cooaideration an extreme}T iaportant reaolution, a cop7 or wbicb 
1a enclosed, witb reapect to tbe aatiaraotion or tbe essential 
requiromonta or tbe other Aaerioen Republica , 

Tho Supp}T, Priori ties and Allocations Board and tbe Office 
ot Production WAnegement have boon affording priorit 7 aasistance, 
&nd in tbe caae or one collllllOdit:r, tin plate, have granted an 
&llooation to the other Aaer1oan Republica. Botb llr. Donald Nelson, 
the Executive Director or the Supp4', Prioritiea and Allocations 
Board, and the otr1ee or Production llanagoaeot have now indicated 
that further effective aaaistance 111111 appropriata}T be granted 
onl7 after a declaration or polioy by tbe Board or Econoaic liar­
tare. Sueb a declaration of polloy bee boon incorporated in 
the proposed resolution. 

I cannot e!IJ)baaiae too atrong}T the btportance or this 
resolution to the basi c structure of our Beaiaphere derenae, 
&!aJl.r or the other Republica have already joined ua aa allies and 
we are anz:ioua to maintain the triendl.T support or all or the 
Republica. Such eupport will depend in large .. aaure upon a 
political atabilit7 wbicb, in turn, ia dependent upon a eubatan­
tial measure or economic stability, 

This Covernnent baa aecured IOIDO and is in the proceas or 
negotiatillg tor other strategic aiUtary baa .. in the other 
Alller ioan Republica, !lith the danger t o our source or euppl.7 in I 
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tho 'tu Eaet, • • beoa.e 110re than e ... r dependent Upclll latin 
America tor eupplies ot etretegio encl. oritioel •teriele. We 
are no• .. curing the euppart ot the other .AHrioan !Wpubli oa 
osainst Axie mtl.uence in their principal indue trio a , their 
banks , and their eyetea of oo.rw~ioation . 

All of our objeotina, both llil.ituy and eo011oaic, and 
puticularly our prograa tor axiaising their produotioa ot 
atratagic and critical •teriale , will be jeope.rdbed 1t we taU 
to euppl3 our neigbbore with tho b&re oeeentiele neceeauy to 
euppcrt their eiaple oc......!ee. Leu than 3~ ot oar n~ 
produotin oepaoity ie needed to acce>apllab theeo rltal detenee 
objootine. 

I &leo enclose hererl th a cow ot the r eport prepered 
by the Board of Econoaic 'tfutare in eupport ot tho tiD plete 
allooation recently granted by S P .l i. the report deaonetrat .. 
tho great oare, through cooperation witb all interested Govern­
ment agencies, that is being exercised to insure thorough eXUlin­
ation of latin American requirements . 

'Iho Honorable, 
'Iho Sooretuy of the 'l'rOUUJ7 1 
llashincton, D. c. 
Fa oloeuroe 

Sincerely yours , 

H • .l. 'llallace 
Cha1raan 
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Pr!!ooSed Resolution by the Board of Econ9!!iC Warfare with Respect 
to ~ho SaUetaction or the Euential Recuiroments or the other 
A~er tcan Republica 

WI!ER£AS, the President, in hie letter of April 5, 1941, 

to fb' , Knudson and Mr. Killman, decla.red that• 

and 

"In the interest of Hemisphere defense , 

therefore , it now appears desirable to give 

the vital requirement& or thus (other American) 

Republics such priorit;y aa D&)" be necossar;y to 

aaintain their industriel and oconooic atabilit;y, 

provided that ther~ should be no prejudice to the 

national defense progru of this countr;y,• 

~HEREAS, the SUbcommittee of the Committee on Appropria ­

tions of tho House of Representatives in reporting on its trip to 

South nnd Central America in the late aUMer Md earl;y fall of 1941 

has declared tha t 

"The comi ttee is definitel;y or the opinion that 

South and Cantral A!aerica are not being given the 

proper priorities considention that the;y should be 

extended in terms of the needo of our national and 

hemispheric defens e , The feeling 

of t he committee , therefore, is that an intensive 

stud;y should be made of the needn of each countr;y 

tor our raw materials a nd m&nufaotured goods and 

that we accommodate our neighbors in eYer;y .a;y 

possible up to the point where euoh acco=zodation _ 

would defini tel;y d aprhe ourselves of abeolutel;y 

e ssential national-detenoe coamoditiea .• 

Regraded Unclassified



165 

- 2-

WJI!2IIWI, the Board ot !oOIIOIIio Warfare baa worked out a 

pr04.-IUH 1D oollaboratiOil with tile lloapplJ-, Prioriti .. &lid lllocatiOil& 

Board puri\Wit to whicb authoritatiYa aDSl;raea ot a1111am eaMDt1.al 

Lat1D Aaeriou ~.ur..ente ban been and are bnq ...Sa 1D oooperatiOD 

with all ot the 1Dtareatecl qanoiea ot thie Go• ernaent, aDd 

IIH!REA8, the new claJ>cer to our aouroa1 of aupp}J- 1D the 

far Eu t renders 1 t acre thaD enr iapera tin that the ecODoaic 

etlbility ot the other Uericu llepu.hlict be aa1Dta1D.-I eo •• to 

ooabla thea to cOJltiDU. and 1Dcreeaa their procluotiOD of etratacic 

and critical .. terW., aDd 

WHEREAS, Dine ot the other Aller-ioe llepublice ben 

declared war against all of the Axis powers, two haYe broken ott 

diplo~~~etio relations with all Axis powere, six have stated that 

they do not recard the tJnited Statu ae a belliceront, three ban 

o!Ciciallr declared that ther w1ll pu.raue a polio7 ot eolidarit7 

with the IJnited states 1D accordance with Inter-Aaeriou acr-ntl, 

and aeTeral o! th• are aeld.nc aY&ilable atratecic baoeo tor the 

allitarT defense of the Heaiaj:iler-e, aDd 

'lill!iREAS, all o! the .uericu llepublic• ban adoptecl aOM 

f ora ot economc contr-ol 1D suppor-t· ot Hoaiej:iler-a dafenee, .Yoludinc 

contr-ol o•er the export of str-ategic .ateriale, treezinc o! tunda 

or Axie oationals, the soiaure and utilisation o! iaaobilized Axle 

ahipe, ed the eliaination of Axia Wluanoa troa air linea aDd other 

•itll c...unlcatione and i.nduatr-1&1 •rateae, and 

WIIIREAS, the economee ot the other llepuhlica can 1D tact 

ba kept 1table b7 prortd1Dc th• with e extr-aaal7 eaall par-t, l e11 

tb8ll 3~, ot our .....-1. produotin oapaoUr, aDd 
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li'HERZAS, the eeonoodee ot the other Republica or. 

extro•elJ aenaitive , ~ed tr.qu.ntlJ upoo a a lngle ~a..odit7 

or industry, and lack the upaci t7 tor dnelopiD& aubeti tutea 

or changing methods ot production, and ~ave no d~tenae contraeta 

to absorb the shock ot dislocation in industry, 1 t i a hereby 

reeolnd that 

l , It i s the poli07 Of the 0oYerDIIent of the 

United States to aid in Minteintng the 

econoaic atebUitJ ot the other Allericao 

Republica by recojpliztng and proTidtng tor 

their essential civilian needs on the basia 

ot equal and proportionate eonaideration 

with our own. 

2. l'be requiroenta ot eaaontial induatriea and 

services in the other Republica tor repair, 

Mintenanee and opera ttng oupplieo shall be 

ginn equal conaidoretion with our own in 

relation to their comparable illport&Dee. 

3. l'be Department ot State, tbrOU&h ita repre­

oentative at the Contorenee ot Foreign Minister• 

to be held in Rio de Janeiro during .Tanuar,., 

19~2, be, and it hereby 1ft, authorized to 

announce the foregoing ate t .. ent ot poliCJ on 

~ ot tbia OoTerDIIOnt. 

I 
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16? 

NoT.aber 13, 1941 

lhl 11 'T1o•Hho 1\lVl. Allo U oa '8~ud 

1 , 1 ' Bll~hrw·r\h, CWrn."' P<l107 Colaittot 
lee o! T~or: Control. •cone,l c ~rtPu•~ ~~~4 

ar 194~ dl1oh the U S. rill bo c~1•j \II)OD to 1Nll'1>17 h.ue 

t • • tollowo 1>7 the Iat or-D•pftrt~ontal ! equ1reme• o Coa.1tteo 

'lin ~•r1C&n Republ1oo 
r1 1th iap1ra (except Ca~~&dA) 
•a 
~ ..... ~. liriU•h 4eCO\UI\ ... 

hi·.a 
·h•r1<mdt (:taot) Ind1et 
111~1ne Co.aon~th 

r '.r••• "..nd. Sj)ec1al Fe , ,.rne 
A~ntt Cont1ngeno1oo 

! otal 

<000 N•t rt e ~onol 

"18 6 
'~9 0 

4& 0 
• ., 0 
48 0 
l O C 
43 6 
"00 

776 2 

that a def i ni t e allocation tor tb~ ftrot quarter bo 

1 t 1y ~· that t •ntAt1Tt ollocat1onl bt • •4• fo~ tho n•xt throe 

1 & 'Coril\noo w1 th the quartorlt requjr""""" &I ohown in t he 
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l"JCP()R'l' RFGl1llllOO'II'lS IT QU.\II!DS 

( i n !llou.a&D4o of llot:rlo 'l'oa o) 

r.~sntrr or tftdon Prqpot ed ,Uloga\ipa for: 

Caloll4a:r 71.1"0\ Secoad !IU.r4 l enD' til x.er £w1• o,w'v 'hr·rtv OvrW 
.!ri\l th nopt ro ( oxoopt Cl•nada) 339. 0 M . 7 M. l M . 8 M .7 
C&IIA4a 411. 0 ••• 13.1 u.o 1.7 
Por tu,tllll Britioh .lOOOWI\ 33. 0 13.2 e.a 1.0 8.2 
11 S, S. l, 41. 0 12. 0 12.0 12. 0 u.o 
Cb.W. 10, 0 2.1 2. 1 2.15 2.11 
lolhorl~t !aot lnd1eo 42. 1 8,11 12. 8 12.8 8. 11 
Pbi l lpnl no Oo.aon .. alth 30, 0 11. 0 IS.O 11.0 1.0 
t&tln ~1 rioan Ropu)11ca 218, 1 81, 2 41.2 41. 3 71.9 

.u-rn''u (77.~ (11. 1~ ( 11.4) (11. 4) ( 27.1) 
llr&dl (M. l! ( 22. 1 (12. 9) (9. 7) (19. 3~ Chil l ( 12.~ ~u~ (1.1) ( 1 . 8) (4 .8 
Ou.b& (13. 2. 2 ~a. 2~ (2 . 7) (11. 4 

onoo (18.0~ ( 3. 0 3. 0 (3. 8) ( II. 2) 
•r..cuT ( 17. 0 (3.4~ (11. 1 ' ' (3.4) 
Cthtr t aUn .Aatrioa (19, 1) (4. 1 (3. 1) (3. 8) ( •• 7) 

Olhtr vtu e.a4 Conts-q 
11.0 luone 30.0 11. 0 a.o a.o 

·~ 771. 2 188. 9 111.4 191.4 3M. II 
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! COIQIIC DUDS! IC&B 

·~1.1H1 

p•!W!!, 
ro flit J'ol107 Colad Uoo ot otfloe ot lzpn\ Ooa\1'01 

'lrOSI lDUJ'-DtpU'\Mftal BoCIQlr-h Oo.U "U 

Sllbjaoto !11t'1)late Jtzpo:r\ BeCIQlreMa.h \o \b.e 'fll'lc!. 4v1 .. tlllo 
nut fwl n lloa.tlllo 

U 11 t t U aah d that the traihc!. S\aho wlll ban \o ol!pOI't 7?1, :aoo 
otlr1e toa.t ot Ull plat• to the 110rld .tnrl .. tlllo ae:n twln ..,,tlllo. 

'l'httt ••rh wlll k 4h14e4 ao tollo•tt 

Rtd,p 

Lalla. .laerloaa ~llca 
JrUlth 'lllplrt (axoept Cua4a) 
Ouada 
Portapl, JrUlth .lc-' 
o .. s, s.R~ 
Ohla.a 
~tthe:rlaa.da (~att) IQdloe 
l'hlll'l)pla.o o-awaalth 
Otbar ANal aa4 Spoclal :aaatrne 

acaiut Coatl.l>cncloa 

fOUL 

<qp Mf\rlq rae\ 
211.1 
331.0 
•a.o 
33.0 
... 0 
10,0 
. 2. 4 
20, 0 • 

...ill.& 

7?6. 2 

:he oatU..toa of :!rUloh -ire, Coaa41ea, J'o~M, Sortet , 

::llbott &l>4 lttbt:rluAa lr&ft 11141•• raCIQ1raMilh are \hoot tv1llthed '117 

th ottlclal aceaoioa of tho .. -trioe or tho tlllo7 reprtMft oo.S.t­

••~lt al.rt~ 'IUidorhlclta '117 \b.e ualtod Stat... !MT lll'o reported witla­

out orlUcal cOJmat \)' ,.,.r ~lt ... 

!ht Co• ut .. , bo,...er, Ud a ot lacl'04o tho lll'llhh J:ell•t• ot 

110,000 lo~~& tou of \la plato to lloath .laerloa tor \b.e b&Uth •al 

P&do: Oil the &:"O'IUida \b.et a carollal *'* reftalod tb.at tlllo real roCIQlr .. 

•••= tOP Ua plah oa thlt a-t Wftlc!. ut ox ..... 111,200 tou, nea 

allowlJII t or a peul\lo l!;C th1h 1?011 ho•• to .-.4 •ah. ft.io 

llllter h 4h ouuo4 t.all7 later 1a tlllo roperl, 

!ha ttUMh for the l'blllpplno a.O-o011li11'1NIIlth le "" liiiOJ'POlatloa 

•t ..... t tt~tlttlca 
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"" ,.. .. un-. lllleia ~. ~ .... bUM, ... rw 
d4 toola4 ..U ... " u hh" 111 'ftft fJI tiM 1.11* fJI ..- ,...,, 

4a\a Afl-1 fJI 210,000 •Vl• .... - ..... I .. -, ........ 

ot UIAi tt reciou 11114 111 1441Ua ll ""' u a ....-.1 .,_.. 'PM1 " 

k -uo4 \0 U.tall *i,_.ll ll -tala IIAlHII il ...... ••IU'-. 
or Mltt w-u= .....-1 ~ N\'lela fJI \lie 11U.ll 11 ...... 

!M ttllalll If tlaoslla" n--t• ff/1 tiM Will Allllrl-

bpll)l101 repn-l .... , lo "UnM M " a -.t-&1 __ , 11114 ~~ 

of \bo aft!la)lt Wa. 

Lalla~- ....u-t• - ..u..w " 31.1,100 .... '" .... 

11 .. 1 ~ ...-1'-'ll til WI -' ll t-lial ffll tall *iz l 

ot Mal a4 ttllotl' ••~ fill ,......., M tiM 1111lte4 rs .... -. \lie 

11Bih4 stahl ft? 411'1111 )U)CIII. 

J:lfT •If•"' "pen a- llll .... uu .. .ue~aw "t.allll .-n• 
wn14, 1' 1t \ellnM, ••• ' 111 '114e-IJII'II4 WMIII'l.,..., la lila t.atla 

/)'1) 

tta-plalt ~lll'la• are JI'Ulllal17 eDiuW 111 ••• If llll t.allll 

.Aaor1oaa le}III)UII. o 1'111 pra .....,., f~l ...... w M llll lllallk 

or' tM poJI'IlaU• .._.. ~ t:t•ll4 Ala \e- If 1A* If .... •llftall 

1a ~lt a4 la .. ztw. JIIMr Hfl'1ceraUa, , ....... v...,. ._,,_ 

t aoU1Uu oa1 rei'IMl .,...,,.u. 111 111a1ac 11' 111 -Mr•ltlllt.n- , 

I IIUah \lie U t If -a fMCl Jl'tC.oll hll lal' ......... 111 \lie foalla 

.1. .. 1'1- lle}III)UII 'M 41pri'IH If pnllllln fte41. Ia CIIUe, t• --.111, 

\D. ftJ.lwt to Jl'ni41 ts-17 IIPJ1lll If Ue plalt tw : mtac \lie fnl.l 

&114 ...,. .. u ..... ~ ..... ~ ........ ·-· If 114 ° , .... 

Lopart oa\ ...... , 11 llll )CflllaU• al ..U ..,. 1 r \lie fill ~ fit 

\D. 11-. If \lie ........ .._. , •• f'IU ,_ .... fJI lila *'1e 

_ ,!7 tv u.. ..... . 

11&1'1'19lac" .... ""-"'• - ~ ···--· ., s "••• ~ 

Regraded Unclassified
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'1P'' ot u...,lat• ..... N• s.tlll• ._, \M .. _ _,. •\erial• ..a 
uob1UI'7 rill 'N ..U ll'lall.-le ~ \lie 1Jll1 '-f. fta\ee, 

fht ttUaah 11 ~•ltw lNO LaUa .um- 1.-rh 'llolu -•.a 
lo 233 000 aotr1o toae. fllle, c!.upUo ~ }11"1- at dpitl-\ tenere 

uaroaolo, LaUn J.Mr1- req,drnnh . ftlt tun at \Mil tanore 11 

t ba ucru.e• 11 :anuu ..a 11Ute4 1\a\tw 1.-h ot _, ..a eUler \s.-& 

t oodt !be eooolld f&CI\or h \ M IUGadl• ot Wut»•• ~~ ot ellldo 

oil• oh -.deale, no. , wlli<ill ••• lbippe4 to LaUa Allin• lll - IUIIl 

110w .,.., .. e r oplacocl. \7 lll«,.ael4 p~loa 11114 p·=lf•l at \Mae 111'0411otl 

Ia La till .laer1ca. Ia \Ill \b1rc!. plaoe, \be c!.l~loa ot 1101"1al I.atlll 

.Aa•rl..., lrac!.o with \be worlc!. !lea \....s.c!. \o lllOH ... UMG~l01MJI\, Mltllll 

II 4DU17 du~o \MI a -'•11-al 71 18plOJ811l\ lll \Ill _lll,UJIIII ..a 
.. et paaldJI& iadutrlu "I• llftu..c!.. 

t&Un Aaerlcaa Nq,ir-ah, • • llanla .. \181114, ~4 oou\U'&\1 

ool7 • ot trill hd Sb\11 llll•plah procl.ulloa lll 1M1. Dlcl.utllll ~ 

u01111h roq,W-14 ~ trnl\14 Shho aad JJ'lUala c!.oteue on.., I.at lll A..ri­

u odt are l e n \ba ~ 

J.ppro:daahl7 ho-~ra. ot Lalb AMI'l- l lll-plale req,U.r-'• 

are tor Ar«oa11na ...a JruU. !be V.alal.owa ot Upol'\ llll4a ~ -11'1• 

'I'ULI I 

lleUaah !la-plah III}IOrl h~h at \lie 

LaUa Allnl-~Uoa 

Ocnmtrr 

.U~nll~~a 
J ollwta 
llradl 
Chile 
Co\o•'bla 
Co et a llioa 
cu. 
DoaWcan llepQ)l l o 
! CI>ac!.or 
n Sal 't'lldor 
O...thal. a 
ll&111 

( lD u ll'lo \ou) 

J•''ee'e4 l egpirii!ISI 

'1?,100 
100 

M,IIOO 
12,000 
• • 100 

38 
13,1100 

300 
'100 
30 

1,1100 
eo Regraded Unclassified
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fgwl\rr l t)11f!t4 l tgpir...,a 

Roaduraa 
llon oo 
llioa>'A&Q& 
1'­
l'IU'......:r 
l'el"'l 
trracoq 
Tonoro.e1& 

0 
1,''.000 

" 1100 
1, 1100 
11, 000 

17, 000 
+.goo 

• 'lll'1!1& the noxt \Juo ... aon\ no tAu. 11\ \bo nooo..U~~& \ breo ~-• 

o uo tall • llo.o• abowa, 

~ Z::~s BT CWAll!!ll.S 

( 1JI !houaan4a ot llotr1o ton a) 

!!].']tr• oer ;!as&ga lE1221d AJ.la•iia 'sa:¥ 
Calend&l' r1rn S.ooll4 .1111'~ l O'Orlll 

Tear Owj!r Operttr ~.rt_z Og·rtv 
rUiab. • ira ( exc•pt OM•" a) 339.0 84.7 84,8 ~. 8 84, 7 

0...'\Ada 411. 0 s . 8 13. 11 1a.o S, ? 
ol't'..,U Br1 tloh .lOCCUilt 33.0 ."' 6. 11 11. 0 8. 2 

R l • 13,0 13.0 13, 0 
h1.na 10,0 a.e 3. 11 3. 11 2. 11 
olller loada a•t 1114111 43.11 8 . 11 13. 8 13. 8 8. 11 
h111n111• Coacn""al th 30,0 11.0 11. 0 11. 0 11. 0 
at1a J.att1e&a l!opul>Uoo 318.6 111.2 .,,3 4&. 3 71.9 
ArrooUaa (7?. &) ( 11. 6~ ( 19,4~ (19. 4) ( 27. 1) 
lus ll ( M ,s) (23. S ( 12.9 (9.~ (19.3~ 
C::.Uo (12.0) ( 3, 6 (1 , 8) (1 . 8 ( 4 . 8 
~. ( 13 . &) (3. 3~ (3.3) ( 3. 7) ( 11. 4) 
ui"> ( 111.0) (3. 0 (3.0~ (3 . 8) (11.2l 
~T ( 17. 0) (3.4) ( 11. 1 ( 11. 1) (3.4 

her 1.4Ha <atr1e& (1!1.1) ( 4 . 8) (3.8) (3. 8) ( s . 7) 
I I' • ••• aa.i ColltiJipnO)' ........... 30, 0 11. 0 11, 0 11. 0 11.0 

':or .a:, 776. 2 188.9 191.4 1Ql. 1
• 204,11 

ho aoaaoa&l oootf1o1en\o ..... worke4 out fro• U. 8. export lt&t11\101 

10 tho OCIUI\r1eo oonoorud or t:l'om tho11' i .-porta froa \he wor14 aro 

atailalllo J:o ae&aonaJ. f&c\or 001114 bo eppl1o4 \ o tho '8r1\1all l'lqUr-' 

fer '9 000 tou he to til.. f ac\ thot t he 4uUv.Uon of thla ii• 11 -

Ico-n to )'?V.r ooaal.Ue o. !he propor\1ou\al7 CJ'e&\ar LatiJI AMri­

lo~1r •nta 4UriJIC the laa\ qi>AJ'\ar IU'o 4u \o tho aeaaona.l chor&o\er .t 

th lr tlllht Ill' Ohllep paclta a114 the &PFO&oll of t ho 1111&&1' glad.i .. 

·~ tn'Ouk Regraded Unclassified



JUSTIPICATICII FOI IITDil!ll 111 ro•10r !!QOUIIIU!I a' Till JIU!I 

The oatl..-tea proMe4 troa t» ,...,...,uon tll&t it 1a ot ,_...__ 

iapOrt&DH h penlt a a.rtui••lT larp nw Oil tia plate h L&tla 

,_r1oa to a ll"" ........ espona Oil t!.JuiH t......, to lrit&la """ t» 

Unitd Statoa . It 1e ~r •••_. tbat !.t 1e .. am'ble to penl.t 

ooatial>td prodl&atiOD ot preHM94 too4a tor do•atio L&tla Aariou 

ooaowopt1oa leat aeriou ll:llnpl.-1111 ronlt ,.... 11Yiae aW...arda 

dt t t rio,..te . 

The oatl.atea all• tar a 11Mtitv\loa Oil cl&aa, paper .... oard'boar4 

ooata l.Dtn tor tia plate to &a eztea\ 4H•41 praotioa'blo 1D te,... of 

pr9ooat tnowlo4p ot ooa41t1oaa 1a the ooatal.Dt r ..,. • •""'"' ~uatriaa 

at Latba Aarloa , It 1e DOt, 'b.-'""• uau.d t'b.&t au'bat1tut1oa ahould 

be pu•hed t o ouo'b. aJl eztellt 1a L&tba Aarloa aa to 'bao .. 1..-oubtea\ 

rlth t he State Dapartaaa\ 'a p...ol&S.d poliO)' of aq•lit)' ot treat. a\ 

llJ 

u batwoa L&tba Aarl_, ..,. tlllite4 State• o1Y111u ooDOu.ra , It 1a 

olio noophd thlt the baot..rd 11ld11otrl&l do.,.los-at ot L&tba Aar1oa 

mao wboltollo aJld rap14 ou'bot1tut1oa •"" r&t10Dil 1oat101l peouli&rl)' 

41rt1oult, that all ollaDp""" 1a 1aduotr1&1 teoluliq""• i.Jrrohe a 

t l..- l ac, &Jld that wholeoale a11'bat1tutloa would iJa'l'olw add1t1~ 

La till ._rl ou laporte ot •o'b.11lel')', oe lluloao ..,. other •terialo 

11111ob thb Oouatl')' a1pt t1ad d1tt1GUlt)' 1a opariaco 

The utl.ateo o""r all 1aport re.,.lra•at• oa tl» aao....,t i 011 t'b.&t 

tho Uaited IiapOD will .:.ot 1» 1D a podtloD to deli'l'er ,....,. tla plate 

to Lata ._rlO&o To tl» ozteat t'b.&t lr1Uob oblp81lte ooour the 

uti •tao of tho ,._ll1ltl wbiob the ODitod 8t&teo obould ouppl)' will 'ba 

An lllplaa&tloa of the ftrioue utS.teo a4o 1o ooate11ll4 1a tl» 

bod)' ot tbh report. !be 1ato..-Uoa aft1la'blo 1o ot a .,...,. 'b.lterose•ou 

obaraoter. uaton-wl)', r.w ot ta. •-alar roportl oa L&tie ._r1_, 

Regraded Unclassified



- z - 174 

,.qul"•ut• •• .,.,. ti.A-p1aw • ._.... 

tho .. u oouro.a oou1Ure4 ill proparat1oa at t bie roport ..... 
1 

Ao Couular dupatchaa "" iJoport ro.,.1ro•ata 

11, l etiaaatea at tatill .blr1oaa o.n....-.n1 

c. l etiaaatee at ODJ.te4 lltatee ate.l •-naa 

I Tba 1Joport ...,. e:o:po.rt rooor4 

P, the aftU abla La\la .blrioaa par1o41oal Uteraturo 
4aal1ac with buailleea o....S1Uou 

G Couu1er 4upatCAII OA t he ' "PP17 lituaUou ill 
Lata .blr1oa 

Be Tba tUu ot tho c-ro1a1 Intellip""a l>h1a1ou 
ot t bo l>apart.at at c-..... 

I . spo.,ial at ... u .. ouob u the Araeut ille CoDtral 
- roport ...,. tboo '"rftT at tho Latill .blrioaa 
r;laaa oo..tailler iDilutJ:Y 

Tho oo t i.Mtoe at Lata A•r10&1l roq1'1ro•Dtl oo•pare •1t b t ho follooriJII 

ot.U•tioal rooor4 of 1Joporteo 

!ABLI I 

Lat1D Amrio&D tiD•plate illlporta (1931- 1940) aDd .. t :bated illlport 
roquiremute tor tho U ..tho oiiAltac l~r 1 , 1862 

( !.A tboua..,.. at • trio toM) 

let1aaata4 
CCUilt f7 or 11la749 19!9 1940 roq111ro-

.lraa Illporta Illporta Illporta •Dh 

Arcout i%18 87 •• ea.e 90,8 17. 6 
BoliTia o . a o •• 1o1 o.s Bru u n . t &o.a .... u.e 
Ohllo ., .. 9, 0 11.1 u . o Oolollbia 4. 0 e , a 4oT •.a Cu'bo. lloZ u.r 10. 1 lao& 
5 Coutral .berioaa 

llopublioa a.o 1. 1 lol 2.1 
DoaiDi....., a.publ1o •••••• D.l.l e •••••• o. t 
lot:.al!or o.'T o . a o, a 0.7 
llt.1t1 . o •••••• •••••• .o 
~:rioo 16,8 11.0 15. 7 1s.o 
l't.re~ 1. 1 l oS s . 1 1,9 
!It I'll a.r a . e .. , a . o 
11 ,.,."'"" e.e 10. 7 llol lT, O 
VODO&Illla 

~~ 1,8 a)Z . I 4o0 

fOUL lTl, O 186.5 zsz.e 218.6 
a ) l etiaaatod 
a. . ... lot aft Uab1o 
a •• •• • lot •h- 4Aparetoq Regraded Unclassified
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1.75 

,.,. 41ttoruoe --·a \la-pla .. all-- waalo wll14 alma!.a 

tho L&t1JI .uorioaa t..._pullacl.ac lMU\I'J !.a opooraU• &M - ftiolo 

..,..14 -d• oert.. Wp tlllrw...-n \loe 10 •ic»er ropolllioo t. 

ot tho ap1~ ot IOoOOO •Vie to., a.\t.- w..t 11a1- ,..too 

pro4uot1oa ot till plato !.a 1"1 l8 a pprozt.tol.)- •.aoo,ooo '-· 
lquit&blo troa-llt ot Lat!.a '-r1oo la tlllo roopoot '""'14 ~olft a\ 

-t a 1 1/1 • ~ -... !.a ~~ - at tt. pla .. _.. aftilalolo to 

1 , An .. tiato at tllo t!.a plr.to roqulro4 to olli p • .....,. ••t t o Brita!.a &M \loo lla1to4 ltatoo 

2. C.....t17 ~ oMm\17 ootiatoo ot tla-plato roqdro•llto 
with u plaa\ioa at tho oo-c.J.o taotoro laTOlft4, 
- ..... r pooaillla 

A, fl>o Br1Uob &1111 lla1to4 atatoo ... , "'" 

Data oa tho ap1- ot lr1Uolo &1111 lla1to4 Btatoo _, ;.....a...o 

trOIJ. L&ti.D .UOr1• 4ariac tile •xt U ~ wu -t.M • Oet-r IT 

troa l!r. F1tacoral4 ot tloo Da1to4 Btatoo Dapo-llt ot A;;rloult""• !» 

•torial OODOitaiac lr1111olo projooto4 pllN-1 WU Olouro4 b7 ... , 

F1hCON~4 t .... tho lritlolo piU'IIIaoiac ott1o1alo •-....... . 

fl>o Oa1to4 1.1Jo&4• will \ab trGa Zll,IOO to 111. 100 •trio ,_ 

or ...... ••t tn. Latla .&.orl• '"'iac tho •xt ll ..tho. ,.,. -­

purobaoo4, wi~la thio raap, will 4opo*' oa tbo •at npplloo aftllalllo, 

3r 1to1o boo a4o a tlat o~-- t o - 100, 000 .trio ,_ ot t rooea 

...., obll lo4 •at tr• A.rcolltl.- o S.r ,....-o ot • ..,., _, rill 

roproout t ho rooU-.1 attor ,....,... &1111 olo11114 boporto Iooft loeoll - · 

I t b bo l ilft4 .., tllo Dopon.IR ot .&crt.ultvo thot aot-.1 lr1tl81a 

P'U'~baooo rill pr-..1,)- ropNOOilt aa a rltlwotlo aftrap ot tbo - ttproo, 

or 248, 100 •trio ,_, II&CN14 lrltala ou-4 la -1.a1ac •ro• tlooro 

will ooaoolftbl,)- loe aa oquift.lollt 4ooNaoo 1a tho quu111tl8o ot ....... 

••t ol>taiao4 ~tile 1111J.t., ••••• .u- ,..too projoote4 paroMMO 

"""""!' t o to,ooo -'rio - · Da t11o aoo-'1oo tllat lr111a!.a -!.a t11o 

-.z~ ._ ootia\o4 &M tloet t11o lla111e4 -too rill ala~ olltal8 tloo 

qu&Dt1t1oo doa1ro4, t11o t-1 tor \loe .t.ac~o-lla1to4 lta•o •at paok rill 

llo 311, 100 .trio '-• 
Regraded Unclassified
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n. ratio et .....-- -t..r • l&la'e M • iclo' et ••' -•· 
u uwr&UH t .... ._ ~· '-•W. t er • "' - ww. ~tne1 
o.po.n.o..t ot .&villllftr& o _., u-- 11$ 

1 vas... • 1• 

• • • 
lhilo &OJ' 11 ,.,. t ipre _. "' ..,_ WW. 1\a\ao .._..,. Sa Ho 

1D ut~t1111 'S...fla'- ,.,.t,.• .Uo lllC - '- bo a 'bo"-r tl.pra 

1D • lrlr ot ..,_ Jr~ielo ottorte \a lMrauo &'"ftC' o-.~ao,. ebo, 

OD t llo bulo et U.la ra\lo0 l.a'la Awrlou ts...,.la\a ,....U.••• 
tor t11o Br l tlolo u4 a.!M4 lwwo oon paok ...,14 - \o M,lOO 

•tr1o t-. !ll1e 4ooe &1\ a llow tor..., tlartllor oUt\ trw t ro .. a to 

.....,., _, ,.,....-. "' ~ lla1M4 nap • • 

Ball 

! ln Pla\a Jo.ura-e ,_ .... Jri'lolo ... llalh4 --· _ , "'* ,_ l.atia. Awriea 

(ia \IIOOIIed0 ol • \rio \-) 

Projoota4 Jrl'lolo ............ f oUl 
t laPlaw 

llol o PraJo.W. .. 111 .. 111111 couat.,. l'ltrollaMI ~- ·~ led..nrlal _, UliJC 
l.rpnt l.Da lJJ •1M 10 

11 t ltO,O .... ..... u u .s- ,.,, 10 1 .... U , l 
ON~Qq "·' • •• 1 llol ••• ,_,.."""' ••• I _!a! .....ld 

(1) 

!otol au.wn.l 10, 0 10, 0 lllol M ol 

!llo bro&kd- et 'loie ltaa ....,. _.,. toor •-rieo ,_,.... lo tloa' ot 
llr. Flta~roU . 

IAtona\l• .. n oll,... rr- .,., ru..-....:4 M ,.,. otton _, -

lhtlto4 ~-rill MD rr- ta'la .loorioa 4vl.at - ooa Ml.,. -loo 

10,000 t- ot , ___ on ran, ot .. loll 1,000 , .... rill bo olotai.Joo4 tl'a 

Ar,..,t l.m ,... 1 0000 ._. t,... JntaU, !lo1e rill ino1.,. u &441,._1 

tiD•pl&to .... lra_. et .,_..-.IT 1,100 ,_ t v: "-""* u4 110 '"" 

tor lraoU, Ja &441\1-. - peo1t1a4, k' pra•-lT ..Ui ..... l,lol et 

toto, oUo, 4oll7 pro4.no u4 tlolo a N llol.at o:o:por\14 t..- .lrpatla '­

li:~~&J&M. 

Regraded Unclassified



••• 
WI.»& tilt ,_._ &:rUwto lte. M * _, tip,. _. aU.UC • 

oU1U.-l 1"' trr .... ru-t .. II "' ... ,_..,_IH(a) ... '.tal 

IriS lAb .,.. 111a1W ...... ·~ ,...,~ .... d1n-llllel rr- La'ia "-ria hrba 
\lot 110rl -.1w ..U0. I....U .. U fell-1 

t.UU. 
~ou.-•• tta Plate ....,.._... a....__. or an•~a~o , _ _. 

IJiaiW ... -. ... , .,...._ r.... La'ia "-rl• 
(b •II•• "• II .nrte _._, ....... latlaW llaiM4 hawe 

Cou:atq an•~a~o ..,.u ... ..s,.... •• !!!!! 
'""lltlaa H , IOO ,,100 to,100 
lh'uU u .ooo 1 , 1100 18, 1100 
Gnpq 1, 100 "" e,NO 
~"""'"' 1 . 1 .. "" l.lfO 

f oWl H , IOO 7,100 •• too 

floe •••law II 'ta-plaM ,...u.. ... tu 'lot lrl'IA ,.a te p•r-

111 rlow of t lw tan ._. .,. ...,.•lt.J II •a.. 1 ... 11 "-rleu -rte• te 

llal.tod la tbo oplal• II llr, llltMa et - l r lttell Poo4 1111•1•• !lot . 
obO'fo tlpru repr11en aa ..Wlie ,,,,_ .. et tlot •U&Dtlttee .,1111 tlot 

to.,. Letla wrleu •-rlae -~• lllcll' 'lot alole • • ••PP4• 
It will be ...,... ._, t111o -'- ,,,,_ .. et H . aoo .nr1e ,_ ter 

total l r ltlell .... 1,.-• te -rq S.....teten wltll.,. '""""&'-• 
olrto47 .... .,. .,. lrt'lalo _....,.. t .r ...... .......- ., uo,ooo 

t ... et tla plate ter ta.. a-til "-rleaa f&U• .,., ... r114 ...,... tble 

lat ter onlaM, 11r. a.laela II * lrl'IA l'llreltulloe C-uloa ltaMI 

that 100, 000 '- ......................... ., ~-·· .. 111 

tlw Nala1ooe 10, 000 '- -u 'lot •-141"' u a NMrw apllln 

oont1acoao1u , Be aleo .._ .. , •.,. •11•1011- .,., tloell •-""" et 

tla plat o •re eo1eq tor .,. Jritllh paet . 

Tbb fltt.J ........ diiiNJII'MIJ' .,..._,.,. - ,,, ,_ .. , 11 •• 

' ""' t hat llr. -... .. a.u w1n4 LIM• fer a M l •l:plalla•l• · Wltllb t1ot 

0 011rto of tlot - t.w top _,. proela lator.nt.. ~ 11M w •­
rtYl.lloa 1a .,. ,.._ •n~ateo. 

a) Tblo all- li ... • - ...... 18 t11at * illilpplac 11-1• 
.., 41Mrt-w •• ..-q u • • •-1 t~ot _,, p~~o1lo1e nloeu-
tuttou 11 ...._, ••• • .,. ... t e r tr-• _, '"""' 

Regraded Unclassified
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fbO lr1Uoll are ...-s.a tMlr Ua pla'" trea 111UW •••• 

,_. .... 10114 •rruclac t• \ep FUrltloo • \loll tla pla'" t~onoop o ... 

n.r proontod aa lwalaM - -• ot ordoro .... ,.lac \loa tlal _...,. 

of thil rear IUid t lilo tirn ..,.....,. ot 1HI. flllo *-• oil- _, 10 

total of 24,100 1- '- ..,. to M MD \o I-'ll hlrl ... trl&orltiooo 

«•riAl till• qua..W r ...S tMt lf,ao 1-c toM aro oo..-rbd tor tlilo tlrot 

quarter ot u.a. flllo lan tlpro rill prokll]¥ 1lo 1Mroooo4 ·---

IJ> tho ooaiDC ~Ill. •-" •• 1a TS..W ot till oouOM1 oll&raotor ot 

pookiq oporatioM 1a \loa Platt. aroa tho allooa\1011 ot 14,100 1-

tOIII b tho prooo.n qllllrler appoaro iaoOMloWIIt wltll ""11 procr&JL ot 

utllhiJ>I ao ... ll u 100. 000 tOM Oil tho Brltloll pook, 

tor tho tirot q\l&rWr ot lHI 0&1¥• 

um.a' 
Br1t1ob OrUro J'or !la Plaw rr- lovtb horioaa l'rl&orltiooo 

(a lcmc to•) 

Fr1sor 1t1oo 

CJ.P 
8a1tht1old 
llw1tt 
Frlc• ••· 
l.lolll. • o 
Clo, b iM• 
IIDioo Cold atone­
/.~ .. c •• 
• .,.,.11 
li'lli OD 6 Co, 
X..U•l. Prodlloto Corp. 
lloCa ll 

1 .... 
t60 

1,.00 
1,000 
a,ooo 

t90 
a,tro 
' •NO 

100 
l , T.O 

eoo 
II 

a•,1o1 

J'lrot ert;er ot lHI llroUdO!I ... ,. 
•• uo 
1,111 

...L222 

J'lrot Quarter 
lNU 

1 07.0 

• larpr q-ltloo ot tia J'la'" rill pn>Mlo]¥ 1lo t&Da 1a tlilo tlrot 
••anor ot lNI '111 111&1• Cold ltorace. aa4 • ••UU-1 ardon w1ll 
prollall]¥ 1lo plaee4. t• .u-r, ...... u aa4 ~. Por till 1ut 
....,..,. ot l N l , ..., llroatdO!I 11)' ooatrloo 11 &ftll&111o 

Regraded Unclassified



,.,, 
ft1o uce•'- C.-...1 IIIII* .... -. ~ fl ftate Ia ....... r 

un, • .setau .. u.n fl •s.-,1a• ro.,..u-ate tor-.-.- •.U. 

~ 30, lMI. !kU lin •snrDooW -. •ta plate ...,. ••• ... ...,. ·-­

l.lc plUW o 

upalM ......... ti,TIO la.& ·- fl •ta 1'1&'- tar-.-· ,._ra, 

or at aa ~ n• fl N,IOO '- u ........ wi\11 lHO ooaaWIIpti""' fl 

11,100 ,_. !M ... fl .............. U.t u.u ~ s-...... 

.-at ot Ua Jla• _. •••8U7 lie- U. paoJdac a.-.a -ww -

th&t t ho7 to .. - aa taenue Ia u. .,.,..,.. ot .... , ••t• to u. v.1•• 
l.llcdoa to 1'9plaoe pan ot \loa tro .. a •at whlob wo,.ld oeoao to be abipped 

booo,..o ot tbe Uttinl. Ia o-iiWic tbo ••••&rJ 1'9trtrra'-d oarco 

opooo . rvtbe.-ro, tM7 UL1ak U.t aaloa ot .....S _, \o U. llalW 

l tatao wU1 oluow aa a,...oi.Ul o laeroua laa-"- u .t.rr'*'- paatiac 

houaao .... pa"ieipatJ.ac .... -r crowtac anon Ia -~ra tor tile 

••PPlT ot ••t to tiM lllo1W ...... .t.,..... • !bio ata-..n 1o 1aoouu-.n 

nth tho • ..,,.. ot lr1,1oll~rrnt. •cotioUou .,. -• -'· n. 

!r1tilh 111Aiot.,. fit J'oodo w- • U.t ~ ori&iaal17 .. ,,.. • ._, tloa 

Arrutla P"oki»c b-• to tllraioll tbea witll 160,000 tcaa ot .... , 

••t .... that ...... ""17 .. au -bo •co tile .t.rrntaa _,_ .. 

Wo.....S t1oa lriUall ..,., -17 600000 t.m. -.14 lie _.. uailal>la 4arJ.ac 

tho •oala& 78&ro .b'-117, tile lrl\ioll beliow tllat Uq will pt a 

• •iaa ot 1u,ooo t ... tr• .t.rpntaa. 

It tlw.a appaara .a.t -. .t.rp"''- ao ... ,_.,. 1o praHaU•& aa 

•~C&Wrata4 ....... tar 'Ia pla• troa tile llal ... ltawo • tile ploa 

t!>at 1t bta114a to HfP17 ap ca-n\1tioa fit t'-41 • • t to lritalao 

whUo oa t1oa otllor - u 1o •&ftiotia& witll tiM lr1t1all • tbe buio 

ot • ... 10,000 - .r -• -t .,.,......-illftlrla& ~ t,ooo t­

ot tu plaw .. t1'11'0•n-ta or6or to • ...,.1 tiM llr1tioll to ftioo pr1••• 

lloro ... r t1oa J.rrat. _,... ... r.4aiw U.t ··- paaltJ.ac ll-• llaw 

JOlt •- fiproa 1a •-•• o1 tlleir ~ U.O" .. , .. ~at.a f<tr •rtaia 

Regraded Unclassified



lftJ 

lrltllh _,_ .. ~ &lW ,..,.,._ la l\8 ... ' NO \8 elJI • zu1 -

ot ... !»wed et .... u ,_, - .l ... lt ............ te ~.· ft 

1J b&r<ll T DOOOOMJ7 te _,.,. tllat a ololtt h• 11-- u ollo-~ 

- rod-0 total tlJI-plato N~lN-fteo 

.liGIIfiiA 

Tll lo '""~"""" Yltlo tta. toll.-la& otoUnloel ... onlo 

.!!!.!. 

1U7-If ~~ troa - ... u 
1939 l~to t roa the worl 4 
l')t() leporl e trOD the worl4 
,,,..,,,. c ... :tJ'&l - •u~~etlt..tl• """"" 
.lr,utU. Coat!'&l - n.,.l_.o •ao 

.... .... 
tO •• 
tO. o 

UT. I 

t or tho .l.rpatU. PlaDM IIIA1o\er _. d.- ap to """'" •• a ,au. h ,.,. 

~ .... ·-·t 1a -•las .. ozlnl.al: 1llpon nrtas•IIOJ· - aot .... 'brillt .. 

obtala ,, .. ,.,.. traot•at troa tilt. U..l\84 l ta\eoo !'» __ ,...._ ..... .-

oort&le •-• tr. oaloale- Arp"*lae nqalroano oe tilt. tllt.OIJ tloat 

' "'"'"1" """"U""loe ot -r ocmtalaero a ad raUOMlhatiOD la tla plato 

... wu po .. lblo. 

Tho , . . ... ArpnU. Co-'ral 11aa1t _,....._ 1o a ..., .. tu o1 oniatM 

N qlliro•ata proM~ bT fira la tloo tla pln. ·--s.a lad~Do 

It oaa 'be u•-• tllat - o ; d01 appr~ e-aera- U.lr ra• 

qoiro .. llta Ia t ho hope ot aooUJUl attas tlJI-pla\8 l.aw&Uri•• tor t loa 1.­

yuro ah.oad &DII la tbo u :ponat1oa tloat oalT a port10D ot 'l!l&t tbq roq••• 

WOUld be Cr&Dtod. 

•taod ot a.u.u. 

lotlato4 J.rpatU. tlJI-pla'- ,..,.a-to • aoo..- et tood ezpo~ 

t o Groat lrltasa ,.... _, ozporto to ,.,. llal'-' 1\etoo _.,. pla- at .a.?OO 

-n· '-· AMla& te t1o1o tlpro--' ••• .....,to ...... Arp-'* 

Regraded Unclassified



••t oxpo..U to -r •~• "' tla-p~'- ...... 1a •-.s..r -

r.eturo. tbe wo..U \la pla'- flcve tw _, e.,.n. \e tile 'fti'U 1a flf 
u,aoo ,_, 

fht ao,...l ..... u. ... ott \la pl- tw \lao Jl&eAcbs o1 t.--. ~ 

4-1tiMll7 oooe..-4 .... ott o,..- ""'•'- - lpooltW a~ ._. eeU• 

.wd at •a,ooo ,_, .,: tu tlpro 1a \be tiret .... ....,.. of the .upatw 

ContN l ll&lllto• tb1e • ..,....,.. •W-te4 ~' popor, aor4'boar4, oollopllue 

ud ,lu• oon\alalre oooal4 olillba'- u .ooo ,_ or tta pla'- baaodhwlJ, 

1t oll 100h allbo\1- o-laor prod•bs taoU1\1ea •re tullJ uUl1114 

~d~tol;r , llM 21,100 t- ot tta plato it prod\letl.• •poolt;r •ro ........ 
fho ao ooJ04 ••I'UIII- ott tile c.•ral llult, 11-wr, '"'- tllet tile 

w!lolaulo aubaU1naUoa, 

(• ) IJlua o-"'laor pro4..n1oa •pooit;r M4 booa ewr­
utlaltod 1a Yin ot tu tan tile\ • lorp proportl• ott tho 
11111 ooatolalro _., prowd to be -ro-ro'lole , 

(b) Glue pootactac ott o41lolo oih pr-4 iJipnoU•l 
du. to t be t.poel1bU1t;r ott 11Uhlac ~~ bo\tloa ~•1'011Chl1 
with the ••hlac •oh18117 .lrpDtS. at preaoDt poiiOIIOio 

(•) Ja. oa4 lilien.lu , 'lllwa pootace4 ta popor, oar4-
boord, oollopllue llM pllotlla •-S.H, •ro apollod 1a 
10M O&MI 'bJ' .o~. 

(d ) to l..ao,..... popor-o-l..aor •poolt;r t o ~o ro"'lrod 
oxtoldl, lt wold u •••a&l'J' to o ...... •Uu-~ t.­
- Oioito4 hate•. wldlo - .. lilnltni• ot pllotifa ..... u .. 
plluo ooatoS.re 1e 11alto4 liT tu too\ tlilat tbeM •toriala 
... t"' ~wtld t..- t111 llaitod hau• ta tloeir o"'lroV• 

It 1o ~oililla h ..U-~ ouatllo\1111 o•U... ri- aa 

larjll.rt~l eurw;r ll)" 4111D'-ro•- opoolallato 1a .lr patS. wllo .-14 haft 

1'1111 .,,,.., to - •urial oollootod liT t ho Coftnl llaako 

A dooialoa •• _.. to plaoo poaoiblo n'be\ltut1• at 11, 100 • trio 

t ou - - a fl&uro *1u - ""' 1ao-11Wa1> wi\11 \Ill ..... c.nnl llult 

n port. fllie 11 1~ ,...,. .. f11 tile 01\ i.•w ott baao41Dtoq pno\l•lill o 

"""Utwloa ·~ 1a tM tim o.•..u IDalt •- -· 

• f'bo ooo_, ............. _, .up•w ..... u-... rill 'be 
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filii J .UUM a ttpn fll 11,100 .nrle •- t• paellllclac fll prod...U 
•-•tl•llT •-_. plu til.- • .,...._ - • .,...,.. 1a ,.,. tbft .~ll. 

Do ... lU•• .t.rputu.a _,17 - •- e,n~e~ .nru t.. "' tta 
t or a4 ... rtt.J.a& 4t.pJ.q., UatoU t• • ..-.., toUn proparou-, 
kitoboa uto111Uo , •'-• TIIJ.o....,.. .. ,..,._ h 1 , 100 .trio •-· u 

•&alalt a O.abal - onbate fll ,...ire•• #II 1 , 100 •-· 
nil Jill4e4 a WW.l oo\~k ot Arpati• ... .,.u--no ot ",100 

fbo abOft ootbak ,..,.,. hkl .t.rputlao laport "•"lro•N. 

BrUlob ottlolalo Mft ""-"' otek4 tM\ ao tla plo\o fll b&lilll ori&la 
1o . ...... ~ olllppo4 or 1o ......... tor obls-ut to a ... tll .t.arloo .... h 
tbl dlftnl• ot Jrltilll tla .Ulo aa4 tla alll worbra to 41ron -.~.u- "; 
produotloa. A rooon o0111alar 4oopatoll otow4 that Arpntao loopo­

U,IOO .trio •- ot tla pla\o tra tbo -rl4 1a '-' 1141, fll 1lll1M 
7,500 - tr• tbo IJaltod ll.a&d• aa4 . , TOO tra tlw IJal\14 aw-.o, X. 
olloltld bl uoortolaod __.,.r tbo tlpro tor lr1Uoll osporto roproooao tla 
plato puroboood tr• tu Qaitod lwtoo aa4 osporto4 tra v,a, ,_w or 
•ot•l Brl\lolo ""s-llta• 

IWIL 

no oatbato ot JraaUlaa \Sa-plato looport ... .,.~ 11 N . IOO 

nil • .....,... witlo tbo toll...taa ototlnloal rooordt 

~ 

ltSI taporto rra - -ru 
1939 1,.porto troa tllo worl4 
1940 1-h troa tu wor14 
194.1 ( oou .• t o4) illporh tro• tllo wort 4 

!bouo_.o ot .trio toao 

ta ,T 
10,1 .... 
... o 

8raoU1aa o.n...--at ....,.sro•ato ootba\o 10.0 

• uod ot lftbatiw 

fbo •tload ot oo\b&tl• _. to \aloo u o """'!.a& poiat \lol lraalllaa ·-o... ..... ,. •• ..w."'....;..,. ~~~prt _... 'llll.a. 11 •u.lT a projonia fll 

tho aor.u &...tlo \road 1a ti.-plo• aUuaUw. to \loio ttpn ot TO,OOO 

Regraded Unclassified



"_., ot 1-••MI valW *'" .-~w •h•= ..., -' ~·· 0a 

~ .. u ot \1M MtW ., ~ ...... 1a .. .uwnu.. o.dnl ... lf(j 
rf!IOrl o11 t 1a-plaH -'"ltiiUn. M ..,ue& \e JrwaUea ne&lUna, l\ .. -

...-4 \llal ~ ot ~· ~ e.n.& ...U. ._..,.., laa a Mlen, \e .tia•W 

1~ uu ot o\lln pt*&lf.,. •ter1111. ~· ,telW \1M u.n .. "-'-· 
n. th1Ue4 11\e"' 11ej&J'' t til ..... ._. aelttlaU- 1111w ._, J1ruU 

•Ill oxporl 12,1100 •vll .... til ·--.& -• '\e Ule hlW 1'1••= a4 tile 

Ualh 4 Shh t b \be MD Ml'ft ...-a.. Allewiec tn e tla plat._t t 1 p 

raUo of 1~. All4 lureulsc t!Ue tle&N 1.lll tn -u~ea, t!Ue "Pftlnh 

a ,.,1~r-al tor 11,100 ._. til Ua pla\e, lluiiw , buU M14 \1M UlalW 

Slalu u4 llle 11111\14 l!a•• U , OOO Mu If -.4 -· 1a 1*• !loe IIAU\lesel 

b--..4 lor Us plait n _, If U. 1a0ftu .. 11a1\e4 1\e\1.-u.l\e& ll ... n 

aeal pe<* 1a lhorefeN 1 , 100 &eVil ..... 

foltl o:o;porh 
'"v ....... 
\o V.I. 

M,6 
12.1 
a.o 

PJ!U t pt lqe l»e Mdt'dle 

.mt .... 
aa.o 
11.1 

utQ 

.,,, 
• •• Ill. I 

llil.' 
M . l 
10.0 
M . l 

11M ul•t \1 *1• ... uw. •ter111• - \e ue& u llla If t&...,s• 

OOIIUW'I 41lpl84a ..ssl7 tt U. till .... iaftlrll (.) \Jpe til )lft<tu\1 ~ 

1Cod1 (\) &TOS"ICO 41...._ et ,.,.. ,.ne& •14Gec "...., prat..tin """ M111 

Co) a&I11H ot \1'-ta\ln n4llal>allscl u4 flsally (4) -'-' \1 111111• 

lll&ulrlu lllkiBC .U1Utde -w..n ( llallo ,.,n, ~ pl&IUM, .... ) 

ou lal<• caro If ••14UiePI1 a-.4, la \1M - ot -11, Uf-'lla -u.n• 
oa tile •• '""• Plll\1 u,.. 11tt1unt '"a 4etlaiU'" ~·· 

4boul .. ot builiae _. tee& pri4Pit1 "" ••P•-•• 'T -''• 

tn1,t aa4. \"tcet abl •• ...... .... I I ,. ... trrt' n 
17 II· -

oltlol&l CO•u-id utaUaUPil ~. Ule 'PI I.JIIuU7 lou P'- &I 
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t olotl __. 
r- ,.... 
U IO llol 

N ,O 1tN 
1tl4 eo.• 

-u-

tlllaiD.all CI&IIDI ==·· (Ia.. ... fii..WS. ... , ....... . .... -...raa 
3 ....... ,. 111...-.•*E ... ..... 

' ...... -.... .... .... 

184 

~ 

l .,i ...... 
••• 

,.,. ~noul&a •-aqua ,.-,. 1a tla pla .. ._ ........ -uu. 

1U .. t or oaNtlt- ......... ~ \Ma tlat fit A,....b&, c-ras.c 
\ho u .. •-u '"-' M,.,., --••" tla ......... W - re,.n 

1'\at., t 

"JIIo t .l» - tv ._.- 01' ·~w - c..-•. ,.... ~ -
)o roplo ... , -tile ,.. .. _ Me a !UP Mloo ta--r Ia-~ 

to \he 1- at ,.. .. - ... 'liJ ,.,.,. '""- wtta. ,antrla er -- .,. 

...... - · · n s.. ~oeu .. - ta.s.. -u 11e IOJ' -,.. .. •• •tal..,_ 
U a•p1o\e ooata.IJoar o • ~ fit ,.. .. _,_ Mtlofl.eo -- o_.ltt-

ot oullo\1\ vU•• • 

Dooplw •• ~ tat - -Utaa -ria• are .......... all .,..,. -

o-t ry, 1t s.. • -natlwq u•-• -•·- -bu,""' .q _ _..lt 

ot \ho u.-• - .... ,_ ...... , ""'· ... u ........ Ia ~-1--
toboro, Tille woall l.ellM .. -I.e- poooUoU U17 fit o-1- la fit .. fit 

t otal l rod 1laa t la pla .. - tv t ... o t l•re. Ia ... ttl-. tlao tor 

,._..,. a te -u lie al- ••Uroq. 

'lbo nlletl-la ratlo,.. ,..,.,. h IOJ'lle-- INoUiaa &1-• 

laduotry • • . _ .. ,.._ •,. -'- ., -~ ~· (M,eoc.ooo •• 
lD ltST) ... ..._loa tor 1 .. 1_ .- ... l olaoo (•,ooo,ooc .tto) . (1) n..ro 

lo no n14e- _, *11 cluo laluV)' o..U pr 1 •- tllo tno fit jan 

-4o4 t or d l.epl • 1 • ot tla pla ... 

Tllo S..Con17 ..... lMI 11 elMo 1 I ''•r ~· Ia 1M, - fit 

tlooa ._..,..o~lMC '"-' .......... tw ............ fit- ... Ill I witla­

• U o -alaory, ... Cia' tr 1•. 0 reW _11..,.. liwtela .,._... 

\loo •dno- ., 10 elMo t 
1 

.... _,... Ia ... u • 
.aa ·•••••· '•*•'......, fll,..u.w•IM ., .... ._.._ .a.H 

... -............... . 
1) ~ ~ii;- ... f I l J ... .,..... •• ..,....... fll --· ... ,.._.1 .a.,. --..,. ... Regraded Unclassified
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til. o11lMio et Olld.l-~-recau-to to 11,000 .nrto '-· 

fill-·~ rlU. ""'" tou m.c otoUoUa&l. r._.,, 
D='•f .,....,. 'm 

llq)lrto ,_ U.. wl'l .. lNI 
lll)lort l troo the 110r14,1939 
lll)lorto troo \l!,o ,.,.r14,1~ 
mn•t. v.a . .., ... , &alMl 

,.. .. , ... ..,_,_ 
••• ••• u .• 
••• 

u .o 

All on.h _.,..._.. Ill Ua plato ocloto loa IIWJ.o. ... lllopolt.Ua ltool 

, ,.ruul oUn loa - •'-"'• .... Lillo ......... r , 1170to lola - otnoo • 

Sopl• ' ' ' 23, 1941 \MI tlu •alt'&!lU • lo ~ alaftJac. .tool ....Ut7 

1a ' ••oaJ.Ac woroo .._.,. ... . llo.e '--'" o...,.nu• lahllo4 lto tfoa.,ploh 

••4U•t troo the Uolto4 Rateo 0u o6of. wlU. ....._. WI Ill'• I !h. OIUleaa 

Wonfu hruo .lloooliU• ootbotto4 ._. 1011 fll t"'-1 tia-plat 1 ,..._,, 

for l ht ooaS...C r oar olt.CIIIl4 'to -. .....U&Uo loa tho loot ........ . et lMl, 

pr u'iZlA'blr , •• .,... ot ototllt ""'loU•· tlla Mallll' loa '-''- npono 

""-' 1 ... a lii oooaU. faet•IJ' Ia Y~oo llo.t elou& ..,_ ... U t o t ooro& 

II rlll aol \ 1 poul\ll to )>Hft&o Ua - t o toke 11r1 ttl \111 o..S.. 

•"C ,.,ll _, ""'' !Yfteot.• 

....... the -'-rl1iac --.1 , ........ (a)~ ... •"-""- to 

ropleohh , , ... ot - • 4 '""' *iolt. - Uutloal.lT &le!ehho4 ._ &rea 

- to f M t ........... rtotbotl ( h) 1• lM1 ...... lir tho .. IW 1tatoo1 

""' (o) 'h• l.aoJ'IUo f.a tla -tol.aor __,.....,.., 

ProJ •otS...C \he ll"tfth , ..... aoNOl Glllloaa t.apon ._. t or tt.a plah 

0"" k OOOQ?Ui t l a t eppndalolJ' 111,000 .. trto t oao. :DotlatU. tlolo tljpu'e 

-Tl~ h loko -· 116 bot.UatolJ' p..tl.a.hltoulooUhUOD J'&el&o ... 

• •tla&to ot 11,900 aetrll '-· 

'lblo ''-'" ... &••--tMo4,. .,,_.!, h a · a et tho...,... ol_.lta 

prnotuac, *" e1aoot toW ~u ... ot ia:a:oUrtu ..a tho p rOieP 

. .. lal lap"-'r .. ot -14 C0o41 to ..U,o. 

Regraded Unclassified
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t.a P..., •• u .. •• - .. ~D-.1 u- s "" fMUlu .. .a - ..,._ .. 
an wui(IL'h, .a£ &a .. u atoftp t..UlUeo • \bo oblpo .a la Mot 

Cbil•aa t oao are aloo ~\o, U la .uto .. J.F o-Ual. .,_. ''-"' 

f oo4 ooao11Q>U<a \0 .. 1-' ala\olao& .. 1.._. 1....,.. ,... ~toM 00 

.,, 0nllo)lo \O aa4' a -"1 .... 1• f1l \bo •-'IIF .... tlloa aa4' lor lev 

aoo\111 ,.,. .... the ,..... 

,..tacol n-. I ..... , I ....-'4loo .a 7 .&oaolloa- ,...,...( _ 

... uu oUo, ate .). !loa cat- f1l I Clao• -\olaor toa\orloo f1l ..Wo& 

_1., - """""'· 
mnx 

fl>• oot laoh ol U.......,. '-Po"o ...,..trn•to lo 170000 aetrlo , ... 

!l>o otatlotloal _ .. lo .. ron ..... 

1937- 311 -- ..... ,... 
the ... u 

1t311 '-Pon• ,._ *• ..wu 
1940 t-.porte t r o. the world 
UQ r oU•to&v. a • .,..,.. (a 

'·' u ., 
u .• 
1 .1 

a) r lrot ou- fll1Ml ·•U1pllo& 'r tw. ~ · · 
of tlolal. otaUoUoo - tbat tlll-pla\o 1-"r-• • '• 
at oa·~-rah .t· a&, IOO -teoo llort. .. tbo· flrot ba1t Ill 
1M1. !loa Uooropoaq 'botwoea 'lh>lto4 8\atoo uporh u4 
or_... 1-'o ~ renH ~- t r uubl pooah - the 
Pla\lao bpa)Uoo 

u....,_.. \b.-pl ato ....,.trnoa\o «u,., \bo ·- \ n l'ro ... -.. t or \bo 

lrltlob 1114 U.U ol 1\a'" aoat pule .Ul MOilDt \ o l,lllO aetrlo , .. , oalnla\o& 

" ' 1~ Ua plah h -' - 11114 wttll a liJl ell- to. -tbr·•••· 
V~ \la-,lato ..,... aatt.etleo - a ,..u taroaoo .,.._ \bo 

JM.r1ol1ta to 1MI.. a.toat t oJ.F, u ••• U lt --~·toP~.- \bo 

CJ'Oetb ·- ..... , __ ...-1 ._. u-o "' • ----- fll 
'-Porto for ..,_...,,, ,.. .. ~ la lilt ...... 40 1111, ...U,..t 

Regraded Unclassified
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..-. "'1 .............. --- , ..... 

111, .,.._.. ot..W• a sa .. -.... ........ ,... 
,_1,.. t'rOII • •• sa ••-•••Ill ' a ns a.• ._ ... r ;,. ,_ 
ell pUPOHt ............. I ff I · l , ....... a..&-a~ 

1'0(11.-t ollloOOO '-a& ..... aa. ... '- fw aa. .... ,.. rbUii 
, toW o1 u,ldll ._, 

111M VNi*fW tla - ..... 1 a ..,, p b .... fw tile ....... . _ko,, .......... telllli&S- ,.,. .... . . 1 ... . ., 1,000,000 -, .. h., .. 
eoo,ooo "'"....,., • .,-'a& 11811. .,.,,ooo to• ,...._,.,., u .. _. 
pn•-•• 1,000,000 ter .-"'11 ,.., ....... sa. ooo ter ,.._ .... , 

total .Uo\Uatla u ,.. .... Ia tM - rtl ,.._ •te _. ,.nw 

n)e\Uuloe l.a ... - ttl _.., ,.. ...... -' ,....., pnlW .,_­

te~err eatlaC ftodUUH - ... .,..., • · sa a., 'nts a w ... __,_ 
"'"" ollltat _...._., p1DMtas a,_, tee ttl, ........ _,_ • ..&-

""'"'lee .. Wttlllll "'-... . ..... III.UI - .................. . 

!he 11tl.aate rtl I d- ...,_. ~~ it 11,000 teat . Me 

' ' "''""' wl~ ... 1•111odas IIWl...., ....., 
1t37ioltrtefw.WIU 
lt:le ~--· ,.,.. -14 
1939 ~· ,.,_ -14 
lt40 ~\e free -14 
.... , . 1M • ••• IIIII .. 

•... , " "'"' ,.. 
u ,, 
u ,, 
17:1 u ., 
lJ,f 

m~ to cu.. .._ .. a reeett "' &llr .,. • ..& Ia ' a a'• ta• tlne 

..,u .. le'~ut 1 tlllll tile .,... ........ wU1 p~ ~ lsd .-~ 

-.leu ~ u tattlu.at .. u-u-a&a t1 _......., hh .., -.,llat 

ttl NttlfttUa, .... ,.. ,...me, fMiall- ........ u 11Ja1, tile 

P"'P•••• •nlato "PI'• t• a r•t .. lu rtl cs rlrhtr-

u u --.ataas.,.. eras .. - • a '""' .......... a.u• 1 

w.,. ........... 
... ~ ...... Ua f1eDII .. I •• I 1Hs0 fate, ... Jlatt .. pl'lllll 

,.._,...-'..,. ... - 11.- ...._ ..... ~ .. , "as"_. 
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• ll plea'• wtn t .l1ftelti .. MttftUM. It te ' J .......... 1 •• 

1&4utrr M •ta••UM .. Ji*'"' ..,"*'"•''- ta u...._ .......... .. 
ll•" ooate1MI' 181~ !.1 ftiF -u. 

•a•• lQinM •1.- If tlalllltl - rr. tM 1181- ..._ fDSal 

\M t1nt '"-' -- If a. •t et -1 Letla ~- ' 1 , .. fll W. 

Ut a rr- * u ••• ef fltf,OOO. 

SliM 

!Ill u tt..a .. ., - 1-" ~eq,.._ .. lA u.--- .... 
ltSf U~Pel'tl ,_ - -u 
1938 ~· troa tb41 ...rl4 
1939 1oq>OJ't o troa tb4o -14 
1t40 1"''"' r.,.. Ut.o wor14 
1Ml ... t..W 17 ••• II;POI'tl 

wrtop ot Uo plato 1a O.k at --•· 

!Myrnte et M!J11 J!U 

1.1. 1 

••• 11., 
10.1 
11.1 

ftoro oro llftJ'Il 1..,.. 1-11 1a tll<l _,.,., opoohltolal 1a 

pooJiaalaa or joW oo, tJ'Ilt1, JIIOIIInel, lm, - o8il J.etetw. 1t lA 

kllo"' tut ••• oouJ.ac toot.U Uoo '" ,.,..,.lal wu~ 1M ~ 1o tM 

C.~oa llYOotooll: oo4 llot IIIPII't lalutiY• Jotlllal 11 toowo OOMIJ'Olal 

lalaot1'111 alr1al ooMtlt•"' -•Rlalln 1a tll<l Ul.eo4 , 

lapoo41aa1oool - fiJ' ...-. t- ~oto- 1le -- wl\lt. 

laoroolll& O.'Ma uooo., J'laU I.al ,_"""""'....., ,...,,..,., -!loa oott..ato of 1'el'llT!.oa "-" ~eqos.-11 11 1,- ..... '1111!.1 

, .. ,..,., wUII \lt.o tol.lolrl.ac otoUot!.lol reoort• 

,....d.,,""" ... 
1Uf 1Jipel't1 rr. .. -u 1.1 

1938 ~·· h'• .... 1101'14 • •• 
1939 ~· troa .... 1101'14 • •• 

1t40 ~· , .... - ~4 ... 
lKl oott..a-Y. t. ._t1 t.O 

!loa lMl rote of '-""'!.• lo4illtlo \llot ~' la NQMt to 

tlo pla\o JII'Ho'lllr llllateo 

!loa -.. ~ -tiSMt o~ I Q Ill W 'lit' 0 llal 
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IA••llito••• otn.t• u l.Jit, .._ ot *• - '•-• t1a -

~ .. la pro4oo•1 ...... ~ na, rnJte - .......... - et * 
,1,,. ...... ,.. 111, ..... •• ~,.. .. ..- t»u - .,.... - et 

~ 1 0opulu l o o,... ~ tM Peranaa CJo,~w••--• · V. I . 1teo1 --

tin ropono l!lol 1110" lo l up •- tor ft.......U• oll ... ,._ * 
ftlroltua oo~~pt~loo . !Ill" ... Jlft-'11~ ..toot"""' l"o~, 

puu lou oowa &J,ooo o011toia0r tootorioo , ou ot *lell 11 loJ'IO , 

oqulppo4 to - oll I DOl 1t IIOU l 11, jll'l .... ooohlun ""' Jll'"t'"' 

cou.y. 

!U oollUio ot Oo~iu "-" " quiroMO'I b 4 ,&00 ..... 

n1o · - • •U~ 11oo tollnilll "'"U1Uool ..... rt, 

""'"'' ' ., • m• "" 
1137 "-"1 n-too wrU 4.1 
1938 loporto troa tho worl4 1. 1 
1939 1opon1 troa tu world 1 .1 
1940 lopor tt troo tho wor ld 4 , 7 
l oliaoto4 11 .a. ezporil 1a 1141 1,1 

Ao ao otoq111lo lato ... uoa 11 owllo'lll o Mooonlac till 4--' tor er 

' OUINIIJ>IIt a poU on ot Ua p~ote 1a Ool o.)la, 1110 p-o4un ""rie& to •1 

lo I U. • .. .._ ow- ot l tat-40 "-"1 01 ropro-hU w ot aorMl 

hand ud 4otloto W 1 tipre 10 porooal to 111U .. to pro__. o'llilltT Ia 

.aNUtute u4 ... -' .. • 

Cuanho 1a Ool.-lo 

ftoro oro •~• oaaaorioo 1a Calo.)h , pookiac pre .. rwl , -to'lll oe, 

lou to Juloo, ooapo, ~o11, oto., aat uiac 'llotlo tia ..,.. aot 'lloUllo 

b wupoolt l M preperUou , oooor410C lo 11oo Ooh'llor l t:lf 0-ial 

b lollll'aoo DlwiolOII report . 01 .. 1o1 , oo4a orool<nl , 'll ultor oat l ard 

""" aloo poolrM lo Ua o•taia&rl la Oo~io. !llero oro tour alaao 

cooh lott tl- ot uupoa lt1 .. pre4aoUoa oopaoUT• 

f'EBI!!IM 

n.o ouu .. ot ., __ lo' o "-" ~-- 11 4,000 ••no ..... 
!'lllo , _..1 .:ttlo tM tolloor1ol ohUat loal ,...MI 
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n ,,.,..., 'RE 

' 1931 l~Qerl• tna .- -u 
1939 ~·· ~- ._ ..t4 
1910 u. •• """"" 
1'141 1!.1. """"" ~-~ 
fuecaelaa Ocnw ' 

1 .1 
l ol 
••• 0.1 ,,, 

no ·- ... s-te la ...._. • * -· 1• •• ...,, ...... , -101•••• ., 
roqolro••"• ftit~, -.......W~, - Mt _._. - u .. , ..... so 'iUdo 

or o\IUaUool oullltla. lt UMil4 M ...... Ia - · tlaat tlaa T-la 

o. .. .-.t ... s-.......... "'*"" la ............. , ... . 

no ....... tu • um.a t~aat -la tla'fl• ........ u... t. 

' "'"' nq n pl411 *" \M tall8w1ala 

'I'll• •UilUI , .. Qotq l a ~SJQdlaa "'Ulf udor •• '-'u ot ....... 

ual ouboldT aa4 •• a Naal\ ot o PM"1 '"- .. Unnf.tJ tH4 PN4a•· 
Uoo, oU-.l.aU ••• • .,.... .... l.IQinft atrltlOMl •-•· ftlo 

p_... 11 .. 4ono4, oa \M -lo, • tM 11.1. De,...._.\ ot Aptaal- . 

'l'llo oou laa l.adutq lau o,...o4 tNa ala ,_,.. la 1- .. a la 

l ttl. '!Uro Jaoo Moa la.,. .... _, loft•-• la ••• paoJdac at 

.. n oo7 u4 OarlpU,. UUllaaUoa ot tlilll NOfti"Ooo lo pl ..... , laftl'Oial 

ooh\11-t ot t l oottaa tlilll n6aoUoa ploato ...a -n••· -· 
4tn lopooalo oro '-P*rtaat u o ..... ot (1) a\1-.lo\laa -• ..,..... te 

htltll •ot ,..&aoiaa ...... la .._ 0...1- , (I ) 1IQin'Oial T--la 

41010>)' o\ao4o1Ma-, Mtlaa ,.....,.. •••· tlilll, ftp\o'lllO ollo ... 48UF 

Pro4UOIO un ...... 1~ OYollo'lllo, ... ( I ) .. nioplaa lala\OJ'10111l aarioal­

lun l .... ., ae proooae Ja...a1ooppo4 "' to .. rlonUoa of ,..._ • u • Mia& 

IJUoparto4 te .--••· - toot tlaa\ -l.o !au - · o'll\alalaa 

llo plolo ~ * liiUW ..., ... tlala ,..,. ot \M ,.. .. ot oal7 - -

lllll louoa Uot aeoou _., M nnaa~ .-w. 
' '''!"'! 

1'M •n•H ., .._.. ,_ w,.t ,...u-ta le 1,100 •btl ..... 

ftlo - N .s• * tau...lal -utlNl J'OOUti 
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• •tbod. et r atl.MU .. 

It II uU.uU4 tllol Pan.,.q will ala1p 0 , :!00 Mhio lou ot ••t to 

t ho tra1tt4 111&'1• oad 2 , 1100 Mlrio tau to tbo tra1te4 atot .. dvi .. .u 

1,., •n ln IIDDtbo. At til• 18ll outo1ao,.....ot reno u4 ol leWlq 18Jl tor 

OO"'U &s eaOlU' llbil Wil l J"eQ.u1~ l,~DO ••trio t ODI or Ua plate . 

1'bt uH.atte •••ua•• that 300 haa et U a ph t e will 'be aae4e4 t• 

l ect l coa.waptlea. 

tt h auue-4 tbat Pan.pq will re4uoe or eU aJ.aat e bar t.a;.rta et 

u~t7 U a c ooh illen , 010la aaou.at.e4 t o 14& a etr1o tou. U 1939 aa4 ~l'f 

~1r1c 1111 la 1940. 

I T ,. .... o r llor l orp Ua plote lliJ!Orlo dviac UtO - port or *!all 

t t roDC pet Uha . 

Tb" couatrr baa ao 11111 container t ad.uetrt. ften are tU.e ••• 

Otlllltr1~• (trtcor1t 1oo• with ca.aoeriea atteobe4) . 11h10b ta 1939 bid. a oepeoit7 

or 70 t ooo ot ao~t produoto per dOT• Tllolr ladlo otod doilT oopao1lT tia• 

~late uUlhtUtD h 14 . 7 toaa. 

Dnu&at ooD41 U et•• oR tbe Pan&Q• J'&• rena•• t bt e Ttt r trill U a .U • •t 
eg~rHu • a.4 hence tla pl et e 4e...._4. 

19~7 !Jiporto troa world 
1938 l •port • fro• • orl d 
1939 i opor t o rroa world 
\9~ Loporto fro• world 

000 
9.0 
770 
709 

So 1atora•\1• a i a ayalle\le 11 \o tk• oaAai&l 1a4u••r.r la •a&ad•r• 

ta l9:l7 tben ... u repertM. M.IUlt'ao\~ at ooatataan . 
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1t" u.,ena ,_ 11oa -u 
1938 lllpOI'tt n-o. - - 14 
\939 liiPOr h n-o. lbe .,..14 
1~ liiPOr\0 f"l'o. lbe wrl4 
l9U •-' ' ' · U, l , a,.,.na 

...,.,. 
110 
1'10 
1'10 

1,110 
111 

1.92 

T!loro '" alx ..... n•• 1a tu •-•117, n ... at •s•ll -·..,_ .uu 
, .. ooau taara. Ouala& ttUYUT It ••nl, tul ulac ti'IUt, .... ttuaa, 

proHl"''ll, j ollltt, 111111: prt4uta U4 •••· ftal't It lilt' till ala• , ... 

ulcer teotofT, 'lllt.iol> Matotlvtt au- aa4- MUl ot, llottloor n 

oolll4 pre4uoo ou'U Utuh onlal.aora 11 ul U... 

Till oorul ttii.Mit liftt - w lpt It t.M •~oluUal lure ... 1a 

l.operU Uoao IIOurJ'iac 1a lMO, *ll t J'lltplalaa llool llloo Ml.a • - el 

lbal IROriiH WI pre-ltlT lpeeUIUft u4 1afttllf1 po&relltllaao 

Tilt ohU oUool J'IION 11 II ftU IWI I 

1!5 

lfiJ illportt ,_ '""" 
\938 taporh tr011 1101'14 
1939 liiPOrto troa world 
1~ liiPOrh troa -14 
l tU o.s. •XPtnt (on•t .) 

lltlr10 ,. .. 

., 
fO ,. 

D • • • 

••• 
•• latoruu_ •• 1• an.Ue,l • .. P-·-·tu •uaJ.Aa •r au ....... 

eu..roo.....,, !111 onlMk rotlot \1 \loo boroo114 4oaaa4 , •l'l•la& •' ot 

1oorull4 .. nitou aa4 ooulnoUn 11U\'IIT I a IU Ouol Zeit. 

CIUASI.I!il 

hllul .. requ1-att t ar Ooa•-1• ora 1 , 000 tau. 

Tho ol ollollool rtterf 11 ao tall ... , 

1!.!a l!!ril""' 

l t:lf illporto ,_ -u 
~931 '-"" trot .... u 
1139 111P0r9t troa wrl4 
1~ "-'• troa _.a 
l Kl u.e. _.. (•n•t.) 

l,liO 
1,100 
l ,UO 
1,116 

10 

,., .. lt M lllt-\'-11 .... lltltlt 11 M \loo luala& la4U\f1 Ia 

OuoHMll, Ia 1»9 - wu .. _, .. .,.. ot 11111 ota\lllln Ia \loo 

COGati'J• 
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,,J'iaiiP, 1Mlt•W "F * _,_.,._, a. r c auw ••-llj•ll RMlwl Ia 

1Ml· 

.. toU..W• 

• 
........... .,t .... 0 

v.a • .....- 1M1(eat'•·l o 

=emu 

• 
1!5 """ .. 

u at 1uute ,._ -u 
11131 lQCII't• r .... -a 
1939 tiiJ)Ol't• r.... -a 
1~ liiJlOI'h tr~~~ -u 
1K l U,l, a:pel'tl (.Nt1 •• ) 

lat!.aata at ... ~ 
r.p.n tt..- liM-tO 
1J,S, IJ:PII'tl lMl (eat'•· I 

l nwte et •• cab .. 
X.n rs.-a llllr-40 

mer· 

,.,,,,. ""'" 
1'U ........ et ...u-• u - ... 
ltS'-40 ~· ,_ -u - ... nal.ll\11 
l K l U,l, ..,..... (tit'•· I • 1M._. 

-• 10 .. • 
10 ... -IOMM 

,. ... -
•• lat•-•ln u ...U:.\11 ..-u. .. _ ... - ..,.. .... •t 

Blue ooatai.Mft Ia * D ,,. •• ..,.»••• 

'bUn ... •••' '1_10._ 
1111-40 lq 1 .. ..,_ -u 81W. 11 ... 
l Ml .... • .... , ..... , .... 

• 
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TREASURY DEPARTMENT 
194 

INTER.OP'P'ICE COMioiUN ICAT ION 

DATE December 22 , 1941 . 

To ··c· Lr ry Hor~entheu 

FROM :r • -· Cl'I\'IOrZ e.__ 

l!r . Kuhn end I think it might be well to g ive 

o .• t he cttcched telegram a t your press conference . I 

:inr-ill{; e doze n copies do\ln it' you aeree . Llr . 

~ou •h el ing points out tha t r.~emberc of the U J, II e lreedy 

!lt•:o ·urch>sed <il2 , 000 , 000 worth ot' bonds end thet they 

a •c ~ron15inc t his expansion i n the f nce or possible 

u•."-,!'loynent ror some weeks , but Are ac ting in occord 

:! t. h :·our de1cAretion at Chi cer.o tho t el l of us will have 

~' tirhtcn our belts . He oaks 1!' you "ill Qxpre3s tho 

!\'"( t hH othe r nationel orronizat ions similarly intensi!'y 

l l' r"',.o rts . 

• 

' 
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t.on . I!enry };orgen thau J r . · 
secrcttJ ry of the Treasury 
•:1esi11ngton , D. C. 

195 

Detr oit lf1ch. Dec . 20, 1941. 

: s part of our defense of America !rom aggressor nations I am 

aa~tc!;:>&ttng today a drive among 700 , 000 auto end aircraft 

.~~r!'ers t::> sell to our entire membership and officers i n as 

sr.ort a ttr;e as possible $50, 000, 000 worth of Defense Bonds . 

r:.e son of a UA'.V CI O member went down on the Arizona . He was 

Ulled 1n actton . We are answertne t hat dastardl y attack by 

. ~rCl!astng t hese Defense Bonds to replace the u s s Arizona 

es speedily e. s possible in order to stop foreve r the brutal 

e._ ... resston of our enemies . 

R. J . Thomas, President . 

• 
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TREASURY DEPARTMENT 

INTER OI'J"'Cit COMMUNICATION 

DAn December 22, 1941 

TO 
~ocrotary Morgent hau 

,.0 ,. 'linoent F. Ce.l.lahan 

Both ldr . Sloan and Mr. Gilohrest personally talked with 

:"r· Seth, Assistant Manager, end Mr . Bell , announcer, from 

Station i .. F'VA at Fredericksburg . They both feel that neither 

of thoce c:en would be sui table for the y:ork proposed . Wr. 

~oth is t1·:enty- seven end Mr. Bell is tv:enty- t;·:o . They are 

youthful in appearance end unimpressive . Mr. Gilchrest , who 

is on experienced radio men, says he does not believe radio 

ctntion manq;er;; would tal<e them seriously . Meanwhile , the 

followina action has been t aken: 

1 . Stories des cr ibing in det ail the Fredericksburg 

plan have been placed in two radio trade publications. 

This v:as the quickest way to reach station managers 

wi th the idee . 

2. Last Saturday, December 20, a l etter ~~s sent to 

ell 865 radio stations in t he United States . (Copy attached 

J , Fiel d men, repr esenting radio end press, e re being 

apnointed. These men 1nll peroonally visit stations 

to f ollovt t hrough on t he letter. 
• 

Attached ie a copy of a report m.o.de to Mrs . Klotz on 

Docember 15. 
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To: Secretary llorgenthau 
From: Vincent P . Callahan 

Page 2 

197 

December 22, 1941 

We have 1n Vlashi.ngton today (Monday) a man from 

Boston whom we are considering putting 1n charge or this 

promotion. 
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IIRS • ICLO'l'Z • 
Deoaber 15, 1941 

MR. oiLCBRJST • 

Herewith the r-port r .. ut1Da the Det'an Boa4 8114 
stamJ! promotion Dr Radio station UTA, he4er1okabars, 
Virginia, u requeete4 b7 the Seoret.ar,-. 

The progru entitled •~tzq BoDde 'l'Oda,.,• b broad­
cast over YfT'fA trc. 11:00 to 111)0 AM, Ycmda7 tttrouch 
hide.T, and resulted 1D. a total eale ot lit),lOO.OO 
durin& tour daye. Atter the 1D.1t1al prosrma on Tueeda7, 
December 9th, the ealee haTe anraae4 t600 per broadcaet. 

The broadcaete or1g1.Date trc. a •Dereue BoD4 Head­
quartere" • eetabllahed b7 VVA 1n the window ot a lea41DC 
local department etore. ~· t.-porar,- etudio ie equipped 
with a private telephone, the nu.ber ot which ie announced 
once at the openins ot the broadcaet. Lietenere are 
urged to call the n\Diber to order Bonde or Stupe. The 
name and addreee ot pereone oalliDS are announced on the 
air , and the amount ot Stamps or Bon4e which the7 wieh to 
purchase. 

An addiDS machine has been iiUitalled eo that total 
sales 111117 be announced throughout the halt-hour broadcast. 

A8 telephone request• tor Bonde and Stupe are 
received, Bo7 scouts and Girl scoute leave the Bond Head­
quarters and dellnr th- to hOMe or bu81D.ese ott1oes. 
In the case ot Bonde, they del1nr an application bla.nlt, 
and give the purchaser Oalllplete 11U1tructioaa .. to t1111DS 
out the application and re4e..tn& it tor their Boa4 at 
post ott1ces or banks. 

In addition to the telephone ca11e -de to the Bond 
Headquarters, the announcer oalle telephone subscribers, 
and aalce •An7 Bonde TodaJ?• Ae a reeult ot such a 
telephone oall on one program, the announcer was given an 
order t or over 120,000.00 in Bonds by the head ot a large 
corporation. 
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TO: MRS. KLOTZ. 

FRC>M: MR. GILCHREST. 

199 

Pat~e Two. 
12/15/41. 

The pr ogram idea was conceived by John Bell , an 
,n~ouncer a t WFVA , and ca r ried out by William R. Seth, 
As i stant Manager of the station. 

Mr. Bel l , a native of 
years of age , marri ed, and 
~n~ouncer f or three years. 
i n ~aryland for one year. 

Baltl.lllore , Maryland , i s 22 
has worked i n radio as an 

He attended Loyola College 

Mr. Seth, also a native of Baltimore, is 27 years 
of ege end married . He graduated from the University of 
ilorth Carolina and entered r adio in 19JJ. 

. 
• 
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December 20 , 19~1. 

TO ALL RADIO STATIONS 

Dear----- - -

During these past weeks when every station the country over 
has been bending every errort to turther the sale or Derenee 
Bonds and Stamps, hundreds or new program ideas have developed 
by radio stations. One euoh idea has been submitted to us, which 
we believe could be used by hundreds or stations advantageously. 
1 want to pass the idea along to you tor your consideration. 

The program, originated by WFVA, Fredericksburg, Virginia , 
is broadcast one-halr hour daily, and resulted in a total Derense 
Bond and Stamps sale or $~),100 .00 in the first tour days it wee 
on the sir, ~n a city ot about 10,000 population. 

The broadcasts originate rrom a "Deteuse Bond Headquarters", 
l ocated in the Window or a leading local department store. This 
temporary studio is equipped with a private telephone, the number 
of which is announced once at the opening of the broadcast. 
Listeners are urged to call the number to order Bonds and Stamps. 
The name and address or persons calling ere announced on the air, 
and the 8lllount or Stamps or Bonde which they wish to purchase. 
An adding machine has been installed to record sales , and total 
sal es are announced several times during the halt-hour broadcast . 

As telephone requests tor Bonds and Stamps are received, Boy 
Scouts and Girl Scouts leave the Bond Headquarters and deliver 
them t o homes or business otticee . In the case ot Bonds, they 
deliver an application blank, and give the purchaser complete 
instructions as to tilling out the application and redeeming it 
for their bond at post ottiees or banks . 

In addition to the telephone calls made to the Bond Head­
quartore, the announcer calls telephone eubecribers, and asks 
"Any Bonds Today?" As a result or such a ~hone call on one program, 
the announcer was given an order tor over f20 ,000.00 in Bonds by 
the head or a large corporation. 

Telephone calls are interspersed with recorded music. 

The programs have not only resulted in tremendous Defense 
Bond and Stamp sales, but have also brought wide publicity to the 
station. We hope that you may be able to instigate a similar eeriee 
in your city . 

Sincerely yours , 

Vincent F. Callahan, 
Chief, Radio and Press Sections. 

. • 
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TREASURY DEPARTMENT 201 
INTD OI'I'IC:. CCIIRIUIICA~ 

DAft Deo.-ber 22, 1941 

10 Secretary Morgenthau 

'"o" Vincent :r. Callahan 

Since Juno 1, 1941 Miss Marjorie Spriggs has been 

conducting, through individual stati ons, e nation-wide 

radio campaign directed to the women ot the countr,r . 

She has been consistently sending material to, end 

contacting 456 women program directors ot a similar 

number of stations. These women personally conduct their 

own programs end their audiences total in the millions. 

Material used is speoial end is prepared by Mrs. 

Frank Hummert. 

Throush a return poet card system, Miss Spriggs 

knows definitely that the material is bei~ used. 

These women's programs repres ent the largest single 

wocen•s group in the United States . We are reaching thea 

daily and consistently. 

Regraded Unclassified



Item 

Comnr-rat tve Statement of SAloo During 
Firat Eighteen Duaineas DQya of December, Uovember nnd Oc tober 1941 

(October 1- 21 , No~e~bar 1-24, Dec~ber L-20) 
On Bna l a of I snue Prl co 

(Amoun to in t housand• or dollars) 

Sale a 
~ount of Increase 
or Decrease (-) 

December tlo•em'ber 
December Novecbe.r October OYer OYer 

lio'f'ectber Oct ober 

Percentage of Increaae 
or Decrease (-) 

December Uoveaber 
oYer OTtr 

RoYember October 

Serle• I - Poo t O!ficeo $ 54,284 $ 31,056 $ 28,720 $23,228 $ 2 , 3)6 74.8~ 8.1\( 

Serlea :E - lle.nka lo6,487 56 . 54~ 53.532 49.944 ~ .on 88.) 5 .6 

Serlea E - !ot&1 16o, 770 87.599 82,252 73, 171 5 . 347 
Serlea l' - Banks 16.298 l4,6oo 15,136 1,698 536 

83·5 6 . 5 
11.6 - 3· 5 

Seriea 0 - Banko 92.300 8J ,OOS 81,783 9 .292 1,225 11.2 1. 5 

Total $269.368 $185 . 208 $179 .171 $84,160 $ 6 ,037 45.~ 3·~ 

O!!lce or the Secretary of the 'l'rea~. Dhtoion or Researeh and Statistico. Deceaber 22, 1941. 

Source: All flfiUrea ore depo~lt e with the Trenaurer of the united States on sccount of ~roceeda 

of aoleo or United Stntcn anvings bonds. 
Note: Figures ht\ve been rounded to noareat thouaand and will not necessn.rU:y ndd to tot&1a . 

Regraded Unclassified



I 

Ulll'I'ED S'UTl:S SJ.VliiGS IIOl!DS 

llall7 SAlea - Dececl>er 1941 
Q3. .Beata of Iasue Price 

(I n t bOIUancla of dollera) 

Poot Off ice 
BCIIld Saleo Bank Band Se1ea .U1 Bond S&leo 

llato 
Serieo Jl Series :1 Serieo J' Series G Toto.l SeriM Jl Seri .. J' S.rieo G total 

Decellllu 1941 
3.904 • 12,458 6,880 • 15, 434 

1 • 2,976 • • 1,:m • 7,220 $ • l,J}} • 7,220 

2 1,229 2, 592 62} 5. 750 8, 964 ,,821 62} 5. 750 10,19} 

' 
1,,10 2,734 870 5,289 8,89} ,244 870 5,289 10,lao} 

2, 11 4, 036 726 7.5}0 12, 292 6,447 726 7.5}0 14, 103 

5 2,015 4,805 1, 152 12, }57 18,314 6,820 1, 152 12,}51 20, 329 

6 1,001 2,29} 656 2,776 5.125 }.294 6;6 2,776 6, 726 

8 },282 4,764 1,011 ,,810 9.,85 s,o46 1, 011 , , 810 12, !66 

9 1,828 },877 601 .996 9. 75 5, 706 6o1 .996 11, }04 

10 1,651 ,.566 491 2,612 6, 668 5, 217 491 2,612 1!, }20 

11 1,909 .763 719 },423 8 , ~05 6, 672 719 3.423 10, 1!14 

12 2,773 5,012 658 3.768 9. 37 7,785 658 3. 768 12, 211 

13 2,767 5,0}0 584 2,120 7.734 7.798 584 2,120 10,501 

15 7.185 11,679 1,022 4,462 17,162 18,864 1,022 4, 462 24,347 

16 2,11, }.9;6 893 1,901 6,750 6,o69 893 1,901 S, il63 

17 4, 16 9.750 1,180 6,}27 17,257 13.914 1,180 6,}27 21, 1121 

18 5, }82 11,630 1,3}7 6,826 19,793 17,012 1,337 6,826 25.175 

19 5.995 10,205 1,172 5, 214 16.591 16,201 1,172 5,214 22,51!6 

20 4,091 11,890 1,270 5,921 19,081 15,981 1,270 5,921 2},172 

total • 54,284 $lo6,487 • 16,298 • 92.300 $215,085 $160,710 • 16,298 • 92,}00 $269,368 

Office of tha 8ecret&r7 of the !l'reaOU%7, Dl:fioion of boMrch o.nd Sto.tiotlca. Deo>.-ber 22, 1941. 

Source: 4ll figarH are depoeito with the freelurer of the United Stateo OD acconnt of prooeecla of 
oalooo of lhito4 Stateo aaTiJI&II ban41. · 

llota: ~· he.,. bee rO"CID4ed to nMreot t houoiU>d o.nd will not na~> .. oar1l7 add to toto.lo. 

I .~ • Regraded Unclassified



...... 

0, S. SI.Vlh'GS BOIIDS, SIIUSSJi:ITTPll A. 
S'roCit ACCOIJii'i' OF LO.UIS .AliD Co CY "f.t.Ol.'l' 

$25 

Oil baD4 c.o. b. Dec. 21 •••••.........• 4, 663 

llecolnd froa Bureau Dec. 22 ••••• 0 ••• 16o,ooo 

~\el. •... • . ..............•.... 0. 164,663 

Sill paell \ 0 Dec I 22. 0 • • ••• 0 • 0. 0 •• 0 •••• 0 149.950 

Oo baza4 c . o. b • Dee, 22 ••••••••••••••• 14,113 

D.c . 23·· ······• 180,000 

Ve4.De a4aT »-c, 2 ... •••. .... 220.000 

• !bur~ Dec. 25........ . 235,000 

5, 502 

15,000 

S>,502 

76, 2llo 

4, 262 

85,000 

11>,000 

11>,000 

$100 

17,321 

25 ,000 

112,321 

11.325 

10, 996 

35,000 

25,000 

35,000 

$500 

13, 751 

13,751 

6,015 

7, 676 

...... 
I I o o o o 

$1,000 

72, 28> 

. ..... 
72,28> 

11,077 

61,203 

• • ••• 0 

...... 

!o\&l 
Ph o .. 

113, 517 

26o,ooo 

373. 517 

2711, 667 

98,1!50 

300,000 

IOfll !he bur- adno .. \bat lllo ac&.._to ••her of ploooo for a U donolll aaUono to be dolherod -lt. 

4&7 ..tll not bo l ou than the ticvoo oboWil but tbat thoro aa7 bo ftrl&Uoao ao bot - daoOIIluUoaa. 

• Ia oaoo tho hraou dooo not oporato oa Deeouor 25, tho 4olhorho fb r thlo 4&\o ..tU l>o at. oa 
Dec,oabor 26, 

• Regraded Unclassified



'"' !!_Eort o~ Dec-b• r 22, 1~1 

$25 $50 . 100 $500 $1,000 ~\&1 
Pl o.,.• 

ho oa ~e:lttoae c .. o.\. Dec. 21 
,_.era! KeeerYe Iaake ••• • ••••• ••• 221,000 2~,000 27J ,OOO 66,500 116,000 .,.., . 500 
:r. o. ~·················· 526,000 21111,000 2115 ,000 20,000 20,000 1,()99,000 
Otlaen ••• •••••• ••• •• • ••••••••••• • 

~:ooo 562:ooo 
. ...... it:;oo &6:ooo 

.. .. ....• 
total • ••••••••••••••••• ••••• 5111,000 1,,s.;oo 

let'ahlUoaa NOih .. Dec, 22 
Neal .... ". laakl ••••• ••••• • • llJ ,It5o 75,2110 120,J25 26,575 26,077 361,667 
:r. o. ~-······ •••• ••••••• 0 0 

. . . . . . . . ..... . ...... . ..... . ...... 
~ •• • • •••••••• ••• • 0 0 0 •• ••• • ••• 

total •••••••••• •• • ••• •• ••••• 

fatale 
N..-1 ... er.e ~ •• • .• ••• • •• ~1.115o ~.l!llo ~·J25 ,,0'15 72.077 
:r. o. ~ta.at ••.• •.•......•. •• 526,000 21111,000 ,000 20,000 20,000 
0.~ • •.•••••••.•...••••.••••••• 

total.. ••• • •••••••• 0 •••••• 0 0. 

"' \._... 
~ .... --he. 22 
~ leeerTe ~ •• • • •••• ••• 111,115o 50,211o 26,325 6,075 11,077 171,167 
:r. o. ~ .. , ••............••• 6o,ooo 25.000 5,000 • 0 ••••• ······ ,a,ooo 
~n • ...•• •.. . . .. . ... ........•• 

,.~ •• .. •...• ..... ...•..... 

Du -nt111o1Uoao o,o.ll, Doc, 22 
r.&..-1 .... r-re J.a~t •• ••• •• ••••• 257,000 ~.ooo 367.000 &7,000 61,000 1,071,000 
:r. 0. »-p&rtaea' • • • • • • • • • • • ••••• 1166,000 263,000 21!0 ,000 20,000 20,000 1,aa,,ooo 
~ra. .•••• •• • ••. . ..... • •.•••.. .. . . . . . . ...... . ...... 

to\al.. ••• • • •••••••••••••••• 723.000 562.ooo 607,000 167:080 ~t•• .. ,000 ··~~; .... 2, •• 
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:.!' )t # 

Report of Jleee.,ber 22, 1941 

$25 $50 $100 $500 $1,000 
'l!ot&1 
Piec .. 

Due on requiaitiona e.o . b. Dec. 21 ••• 3,000 J,OOO 

Reqniaitlolla raee1Ye4 D.c. 22 .••• • . .. 20, 000 10,000 20,000 ...... 50,000 

total ...... ....... ..•........... 20,000 10,000 23 ,000 . ..... 53,000 

llhip-ta Dae. 22 .•• ••••••••••••••••• 5 .000 5. 000 3,000 1},000 

DQe OQ requ1•it1on• c . o.b. D.c. 22 ••• 15,000 5, 000 20,000 ...... llo,ooo 

Regraded Unclassified



u. s. s.t.vnms B<mns. nan:s •'finn .a. 
!IJ!9.UISITIOII .ACCOOI'l or T111 J'IDJIIAL UBJil BAlli: or DY YOU: 

B!pon or Dec•b•r 22 . 1~1 

$50 $1.00 $1,000 hW 
P1M .. 

he oa ~dUoao c.o.'b. :Dee. 21 ••• 6\,ooo 55,000 105,000 )0,000 25,000 !79,000 

...-.sau ........ tftll JIM. 22 •••••••• ...... , ..... . ...... • •••• ! . ..... ....... 
!o'-1 ••••• •••••••••••••••••••••• li\,000 55,000 1.05,000 )0,000 25,000 2n,ooe 

~,.. .. JIM. 22 ••••••••• •••••• 0 •••• 25.000 15,000 10,000 ...... '·000 , .• 
""' Dao oa roqa1o1\loao CoOebe Dec. 22,,. )9,000 llo,OOO 95,000 )0,000 210,000 12~,000 

...... 

Regraded Unclassified
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$25 $1.00 t500 $1,000 foWl. 
rt .... 

11M oa Htdil\tou o,o,lt, Doo , 21 .. , •••••• 7,000 15,000 11,000 210,000 ,,,000 

l.e(1d..t.,1oaa recet...S. Dec. 22 ••• ••••• 118,000 ,~.000 50,000 §.000 !IJ.OOO lll.QOO 

t.\&1, ••••••••••••••••• • • •• • • ••• 111,000 112,000 65,000 J6,ooo 115,000 2)6,000 

~ .... ,.».c. 22 ••••••••••••••••••• • ...... ...... 5,000 5·000 

"-" Du oa 1'0q111al\tou c.o. ll. Doc, 22 ••• 111,000 112,000 65,000 )6,000 llo.~ 2)1,000 

.. Regraded Unclassified
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·~ noo $1,000 h'-1 
Pt•• 

Du oa N(dll1\loaa o ••• , . Deo, 21 ••• 52,000 36,000 20 ,000 10 ,000 ..... 1111,000 

~111\laaa nc.l"' Dec, 22 .•••••• •• . . . . . . ...... ...... . ..... ..... • •• •••• 

t.'-1 •• • •...• • . •• •.•.•......... • 52.000 }6,000 20,000 10,000 . .... ua,ooo 

-.t,...,. Dec. 22 • ••• •• • • • • •• • • •••• • • 10 ,000 5.000 . ...... . ..... ····· liJ.QOO 

..... Du oa ...,..talUoao e.o,\, Dec. 22 •• • 112,000 31,000 20,000 10,000 103,000 
\..... 

Regraded Unclassified



$50 $100 .1,000 te\&1. 
Pi-

DM • rei(Giitlou c·•·'· Dec. 21. • •• 6,000 16,000 1).000 1,000 1,000 :57,000 

a.cat.S.tl•a reoel..& Deo. 22 •••• •••• 1150 2llo ., 75 n 1.167 

'-'-1 •.... . . ...... .............. 6.115o 16,211o 1).;525 1,075 1,017 :51,167 

lbl,...,. ~. 21 .. .... ..... .. ... .... 2,,1!50 2,2llo 1.125 1.075 1.on 1.167 
,....., 

._ oa ret(a1etU•u c.o.,. Dec. 22. •• 11,000 111,000 1.2,000 JO,OOO 
~ 

..... . .... 

Regraded Unclassified



r 

t25 .50 .100 n,ooo t.-.1 
M•• 

Jlu oa ~dUou •·•·•· Jloo. 21 •• • ~.ooo 6,000 },000 ••• •• 1},000 

-.•u- roodftl Jloo. 22 . . .... ... 10.000 . .... ······ • •••• ..... 10.000 

W.tlal. ••••••••••••••••••• • •.•• • •• 1~,000 6 ,000 } ,000 . .... . .... 2},000 

... ,... .. Jloo. 22 • •• • • • •••• • ••••••••• ll.ooo . .... • ! • •• . .... . .... ... 000 

c Jluoa~.suouo.o.•. Jloo. 22 • • • 10,000 6,000 J ,OOO ..... 19,000 

Regraded Unclassified



!!pen ot Dec•l>m' 22 . lC)IIl 

t25 $50 $100 .1,000 !oW 
Pl-

Jlu oa ...-uuoaa o,o,'t. Dec. 21. ••• 11,000 11,000 . .... ..... • •••• 12,000 

Jetdol\1 ... recol'ft4 Dec. 22 •••••••• ..... ····· , , , .. ..... • •••• . ..... 
t.\al,,, ••• •••••••••• ••••••••••• 11,000 11,000 ····· . .... 12,,000 

lld,..U• Dee. 22 •• ••••• • ••• ••• • •••• • ...... ..... . .... . .... ..... . ..... 
Jlu • ...-u\lou o.o.'ll. .... 22,,,, 11,000 11,000 . . . . . ..... . .... 12,000 

•' Regraded Unclassified
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.25 ., .100 tl.ooo leW 

"-

JM. • ~1uo ..... ~. Dee •• 21 ... 3),000 J-5,000 5.000 ..... -·-
J~~~tU.tu .. ,...1.- ~~eo. a •...•. .• 21),000 3),000 llo,ooo ..... . .... ·-

h'-1 . .. ,. . •••• • •••.••.•.... • .. . •• 3),000 llo,ooo 55.000 5.000 18,100 

~ .... ,. ~~ 22 •••• •••••• • ••• • ••••• 15,000 10,000 5,000 5,000 ..... B allO 

0 JM. ea ~alU•• • •••'· Dee. 2:2 ••• 5,000 ]0,000 , ,000 ..... 15.100 

Regraded Unclassified
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.25 ., .,:10 .1,000 ~ "-

._ oa ~etu .. e,o.'ll, Deo. 21 • • • 13,000 2'),000 U,OOO ,,., . .... ..,,,., 
...,_etu .. rMel•el Deo. 22 ••••••• • • 0 ••• 0 ...... ..... . ..... 

tet.l • ••••••••••••••••••••• ••••• 13,000 2') ,000 11,000 2.,:10 . .... ..,,,., 
-. ...... Deo. 22 •••••• •• • •••••••••• • 5,000 3,000 ..... • 0 •• • 1,000 

._ oa r~alUoaa o.o.'ll. :Deo. 22.0. 1,000 20,000 U ,OOO z,,o ..... ln.,,. 

Regraded Unclassified



21.5 

U. I, l.t.'fiiOI Jall)S 8DBI :1 !'D':I 4 
D!f!ISI!'Ic. IC&SOH ar Hi i'i:iitii B&ti llit o~ MnDaPOLia 

..,." of _ ...... 22, 1,..1 

., .,., .1.000 total 
"-

... .. ~·t-1 ... ····-· 
JIM, 21 ••• 5.000 10,000 5.000 ..... ..... a ,ooo 

Jlllpleltt ... r-lnl JIM, 22' • ••• •• •• . . . . . . . . . . . . . . . . . ..... 
htal • • •••• • ••••....••..••• ••••• 5.000 10,000 5,000 . . . . . . .... a,ooo 

at,..U• JIM. 12 •••••••••••••••••••• . . . . . ..... ····· . ..... 
,.. .. r-.ld\lou 

····'· Dee. 
2'2: ••• 5,000 10,000 5.000 . . . . . ..... ··-

Regraded Unclassified



.25 ., .100 .1,000 te\al 

"-
~ .. retat•t•toae o.o.~. Deo. 21 • • • u,ooo 10,000 13,000 2,000 ..... 31.000 

J-.Uetu .. r-lftt Deo, 22: •• •• •••• ...... • • • • • 0 . ..... . .... •• ••• . ..... 
!oW •••• • • •••.••.•••••• •••• • •• • 12,000 10,000 13,000 2,000 • •••• n.ooo 

w,... •• Deo. 2f •• • •••• • • 0 •••••••••• 5.000 . ..... !,000 ..... • •••• 1.000 

~ .,. .,....SetUou o.o.~. liM. 22 ••• 1.000 10,000 u .ooo 2,000 ..... ,0,000 

Regraded Unclassified



.100 .,., n.ooo hW .,_ 

... • r~l\tou •·•·'· Doe. 21. •• u,ooo 17,000 10,000 . .... . .... ,.,000 

-...s,.t't.- r-t•el. lee. 22 • ••••••• ~.ooo 10,000 10
1
000 1,!! 1,0Dt n.• 

~-····· ···· · · ···· ·· ······ ·· 26,000 27,000 10,000 1,,00 loOOO .,,,. 
~ .... , ..... 22 • .•••..•••••• • •••••• 5,000 5,000 ..... ••••• 10.000 

0 ... • .,..Uetu .. •·•·'· Doe. 12 ••• 21,000 22.000 10,000 1,,00 1,000 e,,,. 

Regraded Unclassified



u. s. SJ.YiliOS BOIIDS, smns 11, nn .t. 
BI(JJISI'li!If .il:66Uif iW fBi rillifiL USlll!ii Bllif Of SAll ftAliCISCO 

llepor\ ot Dee-ber 22, 1,a.1 

$25 $50 $100 t,x~ t 1, 000 !o\al 
Pteoee 

Dae oa reqaiei \ i one o,o,b. Dec. 21 • • • 53,000 70, 000 6o,ooo 5,000 ······ 118,000 

~iei\ioae reee1•e4 Dec, 22 ••••••• • . .... . ...... 
tot.al. •• • • •• • • ••••• • ••• .•••.•.••• 53,000 70,000 6o,ooo 5.000 118,000 

lbl,...,. D.c. 22 .................... 1,000 5,000 5,000 . ..... 11,000 

.._ oa ret'Alal\lou o.o•" • Deo. 22 ••• 115.000 65,000 55.000 5.000 170,000 

Regraded Unclassified
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TREASURY DEPARTMENT 

WASHINGTON 

Colllllbia , s . C. 
December 22 , 1941 

Honorable Henry Yorgenthau 
~eeret.ary of the Treosury 
Wosbington , D. C. 

Desr ~r . ~orgenthau: 

I have your letter of tho l)th notifying 
me thAt rq designation is changed to Consulting Expe.rt 
ln t l'.e Defense savings Steff . I also bnve your letter 
of the 20th explaining thet it is necessary that you 
hove additional full time Assistants because of the 
changed ai tustlon since our country has entered the war . 

This arrangement is entir ely sat i sfactory 
to mo , ~nd you will remember that I told you whon we t alked 
t he mattor over about six weeks ago that I would be very 
hs~py to moot your wishes in this respect at any time . 

If I can be of holp in any ccpacity , I am 
wlth pl~asure at your eo~nd . 

\'11th kindest ro5ardo, I a11 J 

/f'Jf~ 

' 

Regraded Unclassified



TREASURY DEPARTMENT 

December 22, 1941. 

MEMO!WlDUIJ FOR THE SECRETARY: 

You rtill recall asking me at Chicago to 
make inquiry to determine the ind.enti ty of a 
Jewish citizen who, as you said, lived in 
Senator Harrison's home town. 

I have the attached letter from our 
State Adcinistrator for Mississippi with 
reference to this matter. 

Does any of the persons named appear 
to be the per son you had in mind? 

GRAVES 

220 
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OfftCl 0' ntl COU.JC.TO" 
DIJTMCl' 01 Ill.,...,.. 

PEI!SONAL AND CONFIDENTIAL 

Hon . Harold N. Graves 
Auiatant to the Secretary 
Treasury Departcent 
':7ash!.ngt.on 1 D. C. 

!."; dear ~. Craves: 

TREASURY DEPARTMENT 

INTERNAL REVENUE SERVICE 

JACKSON. M ISS. 

December 20, 1941 

221 

Referring to your conversation with Orrin SWay:e and oe 
during the luncheon in Chicago WednUdllf1 and in compliance with 
your request, I give you below the names and addreaaes ot a number 
ot outstanding Jewish citizens o! lliaaiasippi: 

Alec Loeb , Meridian Isidore Lehman , Jackson 
Irving Rothenbsrg, " Isidore Dreyfus, " 
Louis Threefoot , " Lee s . Hart, " 
Ika Rosenbaum, " Dan Cohn, Lor man 
Cabe Jacobson , " S. B. Laub, Natchez 
Jake Rubel, Corinth Albert Kr auss , Fayette 
Simon Rubel, " 

You told us that the Secretary was under the impression the 
person he had in mind was from the home town of Senator Harrison, 
but there 1a not an outstsnding Jewish cithen who is a resident at 
this tioe or Crystal Springs , Senator Harrison's birthplace, or 
Gul!port 1 which was his home , and, whila it is quite possible I ~ 
ha" overlooked the very person inqui.red about, since ,.. have many 
Cine Jewish citi.zeno , the above list , in the opinion or local Jewish 
f r iends with whan I have conferred , is composed o! cithens who 
might ~~:eet the speclfications you mentioned. 

If we can be of any further service to you and the Secretary 
i n this utter , please co!I1Dalld us , 

You did yourself proud at the Chicago meeting, and deserved 
all the Cine t hings that were said about you, 

With kindest regards, I am 

Sincerely yours, 

£~ ' Eugena Ply 
Collector 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTER OFI'ICIE COMMUNICATION CONFIDENTIAL 

DATEDecember 22 , 19~1 

TO enthau 

SubJect : The Bu ss 51 tuation, 
::eei< nd ins Dece:12ber 20, 19~1. 

Summary 

(1) Des?ite increasing restrictions on the output of 
c1v111~n goods , i ndustrial production rose to a record high 
1n liovember and was maintained at a high rate 1n the first 
hnlf of t he current month. The FRB adJucted index of indus­
trial 9roductlon in November stood at 167 as compared with 163 
in the ?r!vious month and only 112 in April 19~0, before the 
det~nse program got under way. 

(2) The Government price control progrc.m continues to 
broaden. Aad i tional price ceilings have been i mposed on basic 
coomocl1tiee, and restrict1cns on finished r;oods prices hsve been 
increased. The forthcoming institution of ccnoumer rationing, 
thus f~r l i mi ted to automobile tires, will afford an i mportant 
menno or i m?lementing inflation control. 

( 3) The general price level in the opening week of the 
vnr rose 0.9 point t o 93.1, t he highest point since December 
1929 . Ensic commodi ty pr1cee 1n the followi ng week, however, 
declined sonewhn~ largely es a result of r ecent Governcental 
rrice control measures , particularly the i mposi ng of ceiling 
orices tor fats and oils. 

(4) The shipbuilding industry Will provide an important 
off set to unempl oyment caused by r estrictions in some civilian 
boods industries. On top of an increase or more than 4oo,ooo 
•torlter s since January 1939 (when total employment in shipyards 
>•ae only 100,000), 1t is est imated that the shipbuilding industry 
~111 employ 2}4,000 additional workers by next November, solely 
on t he be sis of eontrac't s on hand at t he end of September. 

(5) Depart ment store sales 1n the week ended Decenber 13 
ran only 1 percent above year-earlier levels, as coopered with 
n ·ain ot 9 percent in the previous week, despite a 15 perce~t 
1ncreo.ce 1n prices over last year. Sales 1n t he San Francisco 
and New York areas reflected the adverse effects ot ai r r a i d 
nlnrms and fell 5 and 3 percent, respectively , below year-

~ earl1er levels . 

- - - - -
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General eituation 

Tnt aeoond week or tne war brougbt into clearer ligbt 
the trend• in the national eoonoay that wlll result troa the 
outbreak ot hoetllitiee. While eteps are being taken to 
expand the output ot such iteaa aa eteel, copper, aaohine 
tools and war equipment, reetriotione are being tightened 
on the production and ooneuaption ot a widening range ot 
civili an goode, particularly thoaa using up atrategio ma­
terial• produced in the Far Zaat . 

Tile exteneion ot the ban on tire salee and tne &> per­
cent cut planned tor c ivilian rubber ooneuapt1on, together 
with auch developments lUI the treedng ot tin etocks and 
the eevere pro~uotion curtailments recently ordered tor the 
autooob1le and houeehold appliance i nduetries, all emphasize 
the drattic adjustments that wlll baTe to be aade 1n gearing 
uo the war ettort. BYidenoe ot public recognition or this 
ia eaen in the action ot the atook market, where the eo-called 
•war etook1 1 during the paat week have etrengthened eomewhat, 
while •peace atook•• have ehown noticeable weakneaa. (See 
Chart 1.) Aa a reault, the ratio ot war to peaoe atooke 
moved up to a new high. 

Despite t he production curtailment ot eome civilian 
goode, which waa already in progreaa before war broke out 
in the Paoit1o, aggregate industrial production and buaina•• 
activity has continued to move ahead. Tne FRB aeaaonally­
adjuated index ot industrial pr.oduot1on in Noveaber roae to 
a new high at 167 trom 163 in the previoue month, and pre­
liainary eetimatea indicate that a high rate ot activity 
waa maintained in the t1rat halt ot the current month. Both 
Barron' • index and the New York Times i ndex ot bua1neaa 
activity roae aoderately during the week ended December 13. 
A rise ot 0.6 point to 133.3 carried tne latter index within 
0.1 point ot the high tor the year. 

Oonauaer rationing ot tiraa tg begin aoon 

In order to cope with the l1aited aupply ot tirea avail­
able tor civilian uee when the eale or tiree ia reeumed on 
January 4, the OPA haa announced that a ooaplete rationing 
aystem tor the aale ot t1rea will be put into etteot on that 
date. Thie action which ia expected to be followed by 
otbera ot a eimil~ nature, is the tiret ot ita kind ainoe 
the war began. It derive• special eignitioanoe troa the 
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tact t hat in addition to directing the flov of goods i nto 
the moat ueeful obannele , rationing proVides a method of 
reducing the et·fectiTe demand, and is thus an important 
means ot i .mplementing goTernmental effor ts to control 
inflation. 

BLS all-commod1tl monthl1 index at 12-Jear high 

Wholesale commoditl pri ces in RoTember, ae aeaeured 
by the BLS index ot 889 oommoditiee , reached a nev high 
mark since January 1930. (See Chart 2, upper section,) 
The November figure or 92.5 represents an increase or 1~.8 
percent since the beginning of the sharp riee last Februar7 
and 23 .3 percent since t he pre-var August 1939 level, ' 

The Oontsrence Board cost-of- living index in November 
(shown on the chart) rose 1 , 0 percent &boTe the October 
level, marking an unbroken 12-month ris e t hat has carried 
the index up 9 percent in that period, and 11 percent ainoe 
August 1939. 

All-oollllloditl veekll index at new hi@ 

The sharp advance of vboleeale prices in the week 
ended December 12 (after the Japaneee attack) lifted the 
BLS all-commodity veeklr index 1.0 ~ercent to 93.1, the 
highest peak since December 1929. (See Chart 2, lover 
halt . ) Advanoee vera general, rara produch prices in­
creased 2.2 percent, chemical and allied products, 2.0 per­
cent, and roods, 1.9 percent. The largest increaee in an 
individual group vae l~ percent in tate and oile. The r i ee 
in basic commod1t7 prices in recent weeks (lover section of 
chart) baa been steeper than the advance in the all-oommod1t7 
index, 

Baeic ccmmod1tl pri ces recede 

The eb&rp adTance of vholeeale pri ces in the eecond 
veek ot December vae dampened last week b7 vigoroue 
Government acti on. Prices of baeic commodi t i ee decli ned 
substantially, reflecti ng uncertainty over future govern­
mental action and contue1on 1n the trade f rom OPA emergenc7 
aeaeurea. (See Chartxf,) As vae to be expected troa the 
Government ' s price- ri ng action, prices of doaeet1c fate 
and oils weakened. Cottonseed oi l, lard, butter and tallow 
pri ces declined eh&rplJ. Wheat loet half of i te large gain 
ot the week bef or e, whil e rosin continued to adTanoe. Xoet 
ot the i mported commodities haTe been eub ject t or eoae time 
to OPA reetrict1one, and prices 1n thie group eboved rela­
t1velJ little ~e. 
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Price control• extended 

A n.otioeable atiffening of price control aeaauree ooourrad 
laat week, which Will tend to offeet intlat i onarr ten4enoiea 
arising from the prospective curtail.llent of rar last iaporta 
and the stepped up war demandt. There were ind1oatione that 
rarm products may be subjected to Wider and etricter Gover1111ent 
control than bad heretofore teemed likely. Rettrictiona on 
prices of finished goode were broadened, and teemed likel;y to 
be extended further. 

The OPA cont inued to implement ita control of pricee by 
!=posing new ceilings , and by making advance 1 atandetill an­
nouncements• of ceilings to oome. The t extile field was 

• especially affected last week by OPA action. An announce­
ment was made that price restrictions were in preparation for 
a wide range of textiles, at all stages of production and 
distribution exoept at retail. By bringing previously-excepted 
groupe under control, th11 action hae the net effect of 
placing under rettriction wholesale prioee of praoticall;y all 
textiles except garments. 

Late in the week a eubcollllittee of the Senate Banking 
Oo~ittee tightened the Houae version of the prioe control 
bill, restoring the power to iasue lioenaes, authorizing 
the Price Adminittrator to buy and aell oolllloditiea to 
stabilize their prioe~and giving hi.a greater control of 
farm commodity pri oea. Left f or action by the full collllittee 
waa the choi ce between the alternatives of fixing the ceiling 
on ram pri cee at 100 percent or 110 percent of parity. The 
bill is aoheduled to go before the Senate on Januar;y 5. 

Commodity Credit Corporation to sell wheat 

Announcement by the Commodity Credit Corporation that 
the Government was Willing to aell 1{0 million buehele of 
ita holding& of 1939 and 194o wheat total ceo Wheat hold­
ings October 31 were 173 a1111on buahele) Val i nterpreted 1n 
the trade ae a warning that the Adal.n1atrat1on 1t opposed 
to a substantial price rise 1n wheat and perbapa in other 
farm produota. Seoretar;y Wickard eaid 1n a publi c etatement 
las t week: "There ie little excuee for any substantial in­
crease in the prioe of agricultural commod1t1ee at thie 
time, and we will do everything 1n our power to oheok 
speculative inoreaeet." 
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The Corporation etated that th1e wbeat would be eold 
at the market price, or 15 oente a buahel aboTe the 1941 
loan leTel at atorage po1nta, wbioheTer •• higher. !hi-a 
tenda to eetabl iab a oe.111ng, tor exaaple, on tha baaia ot 
Ho. 2 hard winter at ~aneaa City at about 11.25 a buahel, 
wbioh comparee with a price laat friday ot about 11.22. 

Steel erpana1op to bt pulho4 

1h1le aoae oiT1lia:n goode 1nduatriea are ourt&111ng 
operations, atepa are being taken to e:r:pand the production 
tac1litiee ot ateel and other 1nduatriea oloeely i4ent1tied 
with the ara&~~ent prograa. During the paat week the OPK 
announced that high priority ratinga would be giTen 
projecta tor expanding ateel output, particularly thoae 
providing additional pig iron oapaoity, electric turnaoee or 
tac1lit1es tor the output of apeoial eteela. One example 
ot what oan be done in expanding pig iron oapaoity, needed 
to offset the ahortage of aorap, waa giTen recently by a 
aube1d1ary ot the National Steel Corporation. Th1a oonoern 
completed and put into operation within 6 aontha one ot the 
largeat blast turnaoee 1n the world, which produoea 450,000 
tone of pig iron a year. Under ordinary oirouaatancee it 1a 
aa1d that such turnaoe would require 12 to 18 aonthe tor 
completion. 

Automobile produoere, normally the largeat ooneumera 
ot ateel , are reported to be auapend1ng almoat all ot their 
untilled steel ordera, beoauae ot the automobile curta1laent 
program. ! hie ia baTi.ng the intended reeul t ot proTi41ng 
greater tao1litiea tor detenee ordera. 

Steel operationa, wbioh laat week rose 0.4 point to 
97,9 percent ot capacity, are aoheduled at 93.4 percent ot 
capacity during the current holiday week. The Carnegie­
Ill1noia Steel Corporation, the country's largeat producer, 
haa announced that ita blast turnaoee, ooke oTena, certain 
open heartha and T&rioua other taoilitiea will operate on 
Chrlatmae. 

Inoroaaed cgppor gutput agugbt 

One ot the moat serious bottlenecks in the entire detenae 
program hae been the shortage ot non-terroua metala. Hear 
tbe end ot the week repreaentatiTea ot the copper industry 
met With OPK and other GoTernaant otticiala to d1aoues aeana 
ot expand1ns outPI.It, inolu41ng atepa to iaproTe worki.ng 
ettlclency and to reopen a1naa now oloaed. 
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In a aon to allertate the copper ahortqe, two o~ the 
largest doaeetio produoara, the Anaconda Copper X!niag Co8paaT 
and tile Phelpa DocS&• Corporation, raoentl:r announced that all 
their propertiea were goins onto a }-~ baeie, 7 da;re a 
week. Before the end o~ the :rear the latter oo~an:r ie 
expected to begin operation• at ite new open pit Korenoi 
mine which 'baa bean under denlopaent ~or 5 :reare, !h11 
aine ie expected to add 75,000 tone a :rear (nearl:r equal to 
one aonth'e total induatr:r output) to the oountr:r'• copper 
production. 

Large 1noraaae 1n abtpbu1141pg "QlOT!tnt expected 

Aa an 1aportant o~~set to una.ploT&ent oaueed b;r curta11-
aent of production in aome civilian goode induatriee, ~rther 
eubstantial gaina are 1n proapeot ~or abipbuilding emplo;rment. 
The number of workare eaplo:red in ah1p conetruotion and 
repair work baa riaen froa leea than 100,000 in Januar:r 1939 
to &round 500,000 in the current aonth, On top of th1e 
unuauall:r sharp riae, the Bureau o~ Labor Statietioa eati­
utee th&t ahipbu1ld1ng eaplo:raent wlll ahow a ~ther gain 
of 234,000 aen b;r Noveaber o~ next :rear, eolel:r on the baaia 
of contract• on band at the end of laat September. Si~eable 

additional ahipbu1ld1ng oontraota have been awarded ainoe the 
end of September, and further large increase• appear almoat 
certain. 

Jar h1ta dopartaept atort •al•• 
Actual ~1gurea ~or department etore salee, now ava1lable 

tor the opening week o~ the war, tend to corroborate earlier 
reporta that sal .. bad slumped sharpl:r a1'ter the Japanese 
&ttaok, partioularl:r in coaetal cities. Thua deapite a 
15 percent riee in prioee, department store ealee 1n the 
week ended December 13 ran onl:r 1 percent above :rear-earlier 
levela as compared With a gain o~ 9 percent in the previoua 
week. (See 0h!rl;4. ) Moreover, the San Franoiaoo, New York, 
Bee t on and Ph1la lpbia area• aotuall:r &bo wed deolinee froa 
rear-earlier levela runnUig ~roll l to 5 percent, SigDUioantl:r, 
the beet ahowing wae aade b;r the St. Louie d1etrict, where 
aalea ran 10 percent above the oorreapondiag w"k 1D 191W. 

Prel1mlnar:r report• 1nd1oate that eome reoover:r was 
shown laet week ~rom the slump occasioned b:r the outbreak 
or war, but 1t 11 eaid that trade ia etill below the levels 
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exoacted earlier in the Jear. One aource reporte that the 
grov1ng practice or corporatione to give their Christmas 
bonueea in the term or detenae bonda and etampe, together 
with the tact that a&nJ i ndividual• are giving defense bonde 
instead or other gitte, baa retarded trade. 

New orders higher 

With all major components showing gaine, our index or 
new order• in the second week 1n December roee eubstantiallf 
above the levels of the two preceding weeks. (See Chart t') 
Tbe out standing factor in the rise in that week (the tire 
week or the var) vas a sharp gain in electrical equipment 
order s, which pushed the 'all other• component up to the high­
eat levels since the second week in October. New orders 
tor eteel alae e%p!lllded substantially and rose to 109 percent 
of capacitJ trom S4 percent i n the previous week. 
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OEC 22 1941 

u~nr Mr. Secrfttar y: 

I have your l et ter of Dece~ber 17 , 1941, 
ir. .r.ich J OU 1. t a.t e tb&> H .oul d serious ly 
handicap the offensive and defensive ooerat iona 
o1 Lhe Atmy Air Forces i f toey were instructed 
to tAicP lll"!l.'lllres looki ng t ovarda coapliance with 
t he tar iff l aws with respect to mer chandi se and 
1-P g~" ~'! bro•tght into the Uni tP.d St at eP in lli li­
t• ry a ircraft. 

I beli eve that this aatter should be aer i­
ouo 1 y r econsi der ed . You will no t e that the in­
struct ions requested by thi s Departwent did not 
con t ~~p lhte any det ention of a ircraft and did 
not necessar ily reouire any immed i~ t e disclosure, 
even to customs office r s , of the operations of 
'I'JCh cr l'.ft. 

It seems unli kely to ae th~t yo~r Departaent 
~ill f ind it necessary t o permi t t Le carriage of 
&ercbandi se and baggage in ailitar y aircra ft in 
any aanner which would necessaril y i nvolve clear 
infraction of t he l avs of t hi s countr y. 

Si ncerel y yours , 

Secr et ar y of the Treasury. 

l'he Honorable 

The Secre t ar y of War. 
BJM--

WRJ-eab " ........ /~co--~~~ 
?l4 .C!. 

' 
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.... 27. 1941 

MY dear Mr. Secretary: 

Cl•ll nl rc ra!t a rriving In tho Uoltod Stn toa fro• a 
ro rel1n port o r place are required b)' t ho Ai r co .... r eo 
Act of 1926. ao aDOnded (u.s.c. tltlo 49 , toe. 177) and 
the roculatlono thereunder, to aai<o the !lrat liUid lnt; 
"''" e n airport o f entr.r un\eaa {)ena1alloa to land elae­
"'he re 11 ob tained in ad ve.rx: e fro• t t>..e Commtt a toner of 
c~u toat, Vashlngton. D. C .. 

~he ter= •ctrll a1reraft 1 d.oea ruH. lncha.4t alrcr&!t 
..a.H4 e:tclutl 'f't l )" in the COYI~Dtal t tn'lCt o f the 
Uol tei Statea or a f'o relp country aa.d cot careyh:a,.s per­
toot or prop.e rt7 for eo~rclal purpote t. ! herefore, 
cUharJ alrcra!' arrlrl.J:l« in the Unite d Sta tet are not 
aubJtct t.o the requirement c U e d. . Hove•e r, cerchandlae 
ond bot;~a,;o broUt;ht Into the Unltod States o n tueh air­
c raft are subJect to cuatoaa entey, e:ualnatlon and 
payaent of du t1ea, if aJl3 e. re due, ln the t ame manner 
• 1 like "'rchendhe and bagga&o broU~bt In b)' o ther 
coJet of transpo rtation. 

237 

I n order t o a esi at t he euat oat aervice or t.h ia 
D•p· rt,..ot In tho enforcement of t he lava vh lch It 11 
eh" rce4 t o admtnlate r. it ia re qu.eated th.at you 1aaue 
a~propriate 1natruet1ona to the eomcand lnc officer• at 
U. S. alrfl olde a nd bases and to t he operators of military 
ol rcraf\ w>de r you r Jurlldlctloo 10 that In t he event &C¥ 
~• rch&n4 1ee or ba~age Ia brou5bt I nto tho Unlt od State• 
1o a111tary o r tl.8ftl ai r c raft. the m e net cuatoaa office r 
• Ill be notified l"""'dlete l)' and the "" rc:ho ndl u or bacga,;o 
held i ntact until custo:a 1oapeet1on and clearance ean 
be had . A elalla r requo&t le bel•& aad• of the See retar.r 
or the !Ia~. 

Thi a D•parta;e nt vould. liila &d.Tlc• a t t o a.rq lca t t".lC­
ti'J~I vb.lch )'OU may iiGU.e 1 13 t'toat tlot' CIUtOIII l)ff\cera ~ 
b• approprlatol)' lnfo rud. You r cooperation l o thla 
oat t or vlll be g reat l y app rocl•ted, 

':ht H'lnorable. 

':'he See retarr of Var 

!.PJ ::r,c 
'l/Zo/41 

Very t~ly youra, 

(Sl&nad ) He rbert 1. O.eto~t 

.t..ct1nc Secreta.ry o!' the Treaaut')' 
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Daunh- n. l.Hl. 

Dear ltr. kbt•a 

ftauk Ta ler 1- lllH 
hUtr ot IIHMMI' lhll. 1!­
n pre .. loo or eoall'-- la 9W7 
auob apprttlated. 

I an..,.. 1M ... 'faR 
Uook bohaal• • ..aer ,_ lrztw 
t b1p. wlll 1baPe U. l'ttpoulMllt, 
" ' are tao1nc llllPlJic \b.11 _,.._, • 

... , wlabtt , ....... , .. 

GB:amo 12/22/U 

c, -#+­
?1·?7Z·C· 
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Dear Mr. Secretary: 

On 'behalf of C(fUlf and CO' 
aaaoe1atea bore 1o tbe f1n&nc1&l eo=­
sunlty, 1 v1ab to aend you tblo word 
of approe1at 1on for tbe vitally t.­
portant Jo'b you are doing and for the 
v1tdom and eour$6e wi th which you are 
facln& the gra.ve t aak:a vbloh llo ahead. 

We are uoanlmoue 1n extendlojt 
to you our whol ehearted l oyalt y and oup­
port . 

Boo t wishes for the Chr l atmao 
IIO.IOn . 

Honora.'blo Henry Kor gentbau, J r . 
Secr etary o f tbe Treasury 
Yathiogtoo , D. C. 
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In ?n .. Jill 

Dear P•lb• 
!lieU ,.. , .. ,... eMerh1 .... 

of Deem"• ~ ' ;:::r. Pal 11M 
cottea ott to • ,... • 

I llaft ,..,. .. _ .,.,_ lett. .,_ 
u.. .... 1 ........... 1-. .... 
feN .,.., ~ 18 .u..t I ._. till ..St 
ter m &antall• te lad, I wUl ,._ 
ata _.. tn1e u ,.. .w ,._, ... tM 
tub ala aft. 

' 
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Jtuprnnt G:Glttl o! tlr•:llzriU~ .. bdte 
'Jiu:lfin¢m.P. <C. 

c. ........ ., •• o,. 
fC\.I.II rlltAN"'UIIIt'Tillt 

December 19, 1941 

re..r Henry: 

• word of congratulation to you in having 

~~nco Ran4olph Paul a s one of your ~idee . 

""" before very long I hope I can anake you 

for c-. lW'Icheon or fiocething . These are more t.han 

cro•ded c!&ya for all of us but, after ..J.l, even you 

;;;;::._unc~. ~ ~ 
~ _ __ / _, Ever yours , 

- 4.• < 

Hon . Henry llor;;entlv!.u, Jr . 

• 
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Do I I I' 12, l Nl . 

1tr .... • · hHlun• 
aant ~~ :a. WlM llaa _, = a ..., at a 

,...,.. .. , hnM la ..... 1-Uoa fa,. 'r Ul'allaa Jol-la 

•• ~an~~ao, ua. u ..-.... u a.* ra .. ••• 

rn wftl' M taunaW la NMl'll \lila, -' tllal J'Oil 

atpt at- Un-- et lh eoa\aah. l u 

242 

\MnlaN •="• ~ a ..., ol lila ._., llarwwl\11. 

hi Ual'tll~ ~. 

lll&aof ) 1 j 
• • •rauu .a •• 1 

fila Pftel,_. 
fila Wlllt• ..... 

IIMl-. ..,,, ... 

( 
&y !desi ?r.., /~ 

·{ " ,;. . ) 
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DeoiiiiMr Ul, l~l 

()tar Rabbi WlHI 

Thank {ou Te&-1 -h tor aeD41q • 
the text ot he Uuola pnJer. It la 
oM that I ha4 aot HeD 11efo1'1, alii I aa 
noq s la4 to han it. I 1nhD4 to ebo.r 
it to t he Pr .. 14ent at •- appropr i ate 
t!Jie, i n t he ho~ that be oan .Ua UH ot 
it. 

ltr•· l!or~nthau and I want to thaDit 
7ou tor 70\11' grett1J:1b•• and w nD4 0\11' 
b .. t reprb to JOU 'both. 

SiDool'llJ, / 

Rabbi JOII&h B. t'llo, 
35 Eut 62114 Stroot, 
lin York, !(. T. 

FK/hkb 

12/19/41 

{11rneil lou& 

243 
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Mrs. !lcl!yb 
244 

12/l8/4l 

This p~r ie a little too abject 
tor rq taste. I wouldn't oend it 
to the President now 1 but I would 
bold it 1n resern. 

'·'· 
Att1 
Rabbi llioe letter or 12/15/41 and 
proclamation by Lincoln 'J/')0/1863 • 

•• Ia. 
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CENTRA L SYNAGOGUE 
SS T H STlf: E T AND LE XI NGTON A V E N U E 

/ ... _,(, 

~r . Henry AOrgentbau Jr . 
24o4 Belmont Road 
. ~ ~hington , D. C. 

JJer r Mr . <40rgent hau : 

RABBI JONAH B. WISE 

JS EAST 6.huf STAU T 

NEW YOIUC 

Deceo~er 15, 1941 

Mrs . \lise and I wish t o cell the att ention 
of the Pz·esi dent t o t he enclosed prliYE'r which, as 
you ~ill notic e, w~s issued by procla•avtion by 
~brr ~m Lincol n, on Ma r ch 30 , 1663 . 

l•e h~ ve a f eeling, from het> ring the 
l't·esident speak, thnt thi s prAyer \\ i ll meAn so<Oe ­
thinP to him. 

Wi th kindest personel r egerds to you End 
Ius . /olorgentbau, i n which llrs . Use Joins a:e , 1 lUll 

_,_.----S·i·n-cer,~y -y~r~. ~ 

\ 
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PROCLAJJATION 

BY 

ABfiAHAIA LINCOLN 

tlARCH 30, 1863 

AnC. .,here~s, it i s the dutv of na tions a s 

"'11 ~! of ~en to o~~ thei r dependence upon the over-

24.6 

ruli n0 po1·.er or Goc, to confe~!l their 11lns end transgr essions • 

In nu:ble sorrow, yet with assured hope tha t genuine repen­

rance ~ill l ead to cercy and pardon; and to r ecognize the 

~ubli:ne truth, a nnounced in the Hol y Scriptures and proven 

':lv nll hi s t ory, that those nations only a re blessed whose 

Cort i s the Lord ; 

P.nd insomuch a s v:e kno¥. tMt by His divine l aw 

na tivns l ike individuals are subjected to punist~ents and 

chr~tise~ents i n this ~orld , mey ~e no t justlv fear t he t 

t ne ft.,ful ce l aoi ty of ci vll •.er " hich nov. desolates the 

l t nd may be but e punis~ent i nflicted upon us for our 

presumptuous s i ns , to the needful and of our na tional 

reformati on e s a v.hole people . I. e hPve been t he recipients 

of t he choices t bounti es of Hea ven . I.e h1we been pr eserved, 

the~e .r.Any veers , i n pea ce a nd prospex·i ty . \,e have gr o11n 

i n nUlllber s , v.eelth, and po v;er ~t s no other nption has ever 

gro,.n ; but v.e hPve forgotten vod . ..e h:lve forgott;en the 

t rsc1~us h~nd which pr e served us i n peace, ~nd multi plied 

•nc! enricheo and strengthened us ; Pnd v,e l'.rve vainly 

it..• rtned i n the decei trulness of our he· rts , that a ll these 
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blessings were produced by some superior wisdom and 

virtue of our own. Intoxicated wi th unbroken success, 

~e hove become too self-sufficient to feel the necessity 

of redeeming and preserving grace - too proud t o pr ay to 

the God th~t made us . 

It behooves us , then to humble ourselves 

before the offended Power, to confetts our nt•tional sins, 

1 nd to pray for clemency and forgiveness. 

All this being done in sincerit? and truth, 

lt. t us then rest humbly in the hope authorized by the 

divine teachings, that the united cry of the nation will 

hea rd on high, and ansYiered w1 th blessings no less t han 

the pe rdon of our national sins end the restora tion of 

our now divi ded and suffering COWl try to its former happy 

condition of unity and peace. 

be 

{From AUTOBl OG!iAPHY OF ABRA~ LlNCvLN - Bobbs-Werrill Co. 1. 

• • 

' 

Regraded Unclassified



TO 

IAOM 

TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION 

Secretary :.:orgenthau 

E. J! , Foley, Jr. 

c• n Dec. 22, 1941. 

On December 8, 1941, General !.lotors Overseas 
Cor,oration filed with the Federal Reserve Bank of New 
~ork an aoplication (NY 320069 ) to re~t direct $2,500 
to each o~ four sisters located in Den:nark of lir . Knudsen 
or , in the alternative, to credit the account of General 
·~tors International A/S, Copenhagen, Dennark, the Danish 
subsidiary of General !!otors with the amount of $10, 000 
co•tering re:lli ttances to be made by I. t of the kroner 
equivalent of $2, 500 each to Hr. Knudsen's tour sisters. 

This application was denied by the Federal 
Reserve Bank of New York under instructions of the Foreign 
Funds Control, dated December 12, 1941. These instructions 
7tere issued in strict accordance wi th established policy. 

Under General License No. 32 the ~~ount of funds 
which may be remitted mo::~thly t o non-Ar.terican citizens 
located in Denmark is $100, plus $25 per month for ad­
di t ional members of the household, but not in excess of 
3200 per calendar month to any one household. The amount 
liwits thus established are not being deviated fro~ by the 
:'oreit;n Funds Control. 

Mr. Knudsen desires to cake the re~ttances in 
one of two ways. The first is to re~t the 32,500 direct 
to his sisters . This would i::~volve t~e establis~•ent of a 
free dollar account for $10, 000. Since October 23, 1941 , 
1vhen General License Jlo. 32 was a.'11ended to eliminate the 
free dollar provision no free dollar accounts have been 
peroitted to be establ ished for remittances to non-American 
ci tizens. Accordingly, it is clear that such re~ittances 
could not be allowed in favor of Mr. Knudsen. 
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- 2 -

The other method suggested in the application filed 
on behal f of Mr. Knudsen is to effect the remittances by 
crediting the dollars to General Motors' Danish subsidiary. 
'fhi s in effect would permit e. remittence against blocked 
dol lars, which is obviously much less objectionable. The 
Foreign Funds Control is willing to allow such e. remittence 
within t he a.-nount limits specified in Genere.L License No . 32. 
'!'hi s will allow :t.!r , Knu.dsen to send for the month of December, 
assllliling that each of his sisters ia married end has three 
children, the total of $200 for each of such sisters, or 
~800. 

The Federal Reserve Bank of !lew York has been 
instructed to issue such e. .license. 

f. ,., l l 

' 
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TOI 

_...,¥I...,SlLCBAI!NCEY ....... -.~~--

• The original of thia memo was 

given to the Secretary yesterday 

but at his reque at was superseded 

by the shorter memo, copy of Wbich 

was transmitted to Yr. Knudsen . 

12/24/41. 

Q __ Ill\. roLKY 

• 
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Secretary Morgenthau 

r: . H. Vo1ey , Jr. 

25j 

Lee . 22 , 1941 

On Lecember 8, 1941 , General Motors Overseas 
Corporation filed wi. t h the Federal Reserve Bank of New 
York an application (NY 320069) to remit direct ~2,500 
to each of four sisters located ln Lenmark of~. Knud sen 
or , in the al t ernative, t o credit the account of General 
~otors International A/S, Copenhar en , Lenmark , the Danish 
subsiciar] of General ~otors with the amount of $10,000 
coverinc remittances to be made by it of the kroner 
equivalent of .. 2, 500 each to llr. Knudsen's four sisters . 

This application was denied br the Federal 
Reserve Jank of New York under instructions of the Foreign 
i unos Control, aa ted December 12, 1941. These instructions 
were issued in strict accordance with established policy. 

Under General License No . 32 the amount of funi! s 
11hich may be remit ted monthly to non-American citizens 
located in Lenmark is ~100 , plus ~25 per month for ad­
di tional members of the household, but not in excess of 
~200 per calendar ~onth to any one household. The anount 
liwits thua established are not bein£ deviaten from by the 
r'orei rn Funds Control . 

Mr. Knuc sen desires to make the re~ ittances in 
one of two ways. The first is to re:nit the ~2, 500 direct 
to his sisters . This would involve the establishment of a 
free collar account for $10 ,000. Since October 23, 1941 , 
r;hen General License flo. 32 was e.'ll end ed to eliminate the 
free do l lar provision no free dollar accounts have been 
pennitted to be establisheo for remittances to non-American 
citizens. Accordingly, it is clear that such remittances 
could not be allowed in favor of Mr . Knuc. a en. 
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The other met hod suggeated in the application 
filed on behalf of Yr. Knudsen i s to effect the remittanoea 
by crediting the dollars to General Motors' Danish sub­
sidiary. This in effect would permit a remittance againet 
blocked dollars, which is obviouely much lees objection­
able. The Foreign Funda Control ia willing to allow such 
a remittance within the amount limite apeoified in General 
License No. 32. This will allow Mr . Knud1en to eend for 
the month of December, aeeuming that each of his aietera 
ia married and haa three children, the total of $200 for 
each of such sisters, or $600. 

The Federal Reserve Bank of New York hae been 
instructed to issue such a licenae, 

(Initialed) E. H. F., Jr . 

JWP/ma - 12/22/41 
(Di ctated over the phone by Miss Hiller) . 

• 

' 
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DECU INI 

-
~ ... 111111 

H tube4 11 a _ .... _ la ... ,... 

to 701&1' appll .. tloa tor a perlllt to rtalt 

tuae• t o JOV relatlna la t a....t. 

I t.hlck wl thill tM MOIIIlt llalta 

.. r • ..,.. ta ill u. ........ - Uiiq 

cu be dono. Yolll' npre ... taUn U..U 

work oat tbo 4otala •lth ov people la 

tu Nn York Fe4oral ?.eM"I Buk. 

Si!M&Nq. 

llletoc) ..... 

nor . f llllaa s. Inahon 
Ott1

1
ce ot l'Ncl .. tloa •= .. •: 

f>oc al Son r i t7 8111141~ 
laebl~ttoa, D. c. 

••t 
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l:aoloe ~re . 

BLT:EHF/mp 12/22/41 

Initialed ; 

• .............. ,... ~ .:3; ..z 

BLT JWP BB 

• 

' 
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Secretary Korgentbau 

i . B. Fole7, lr. 

254 

On Deoellber 8, ~. Geaenl Motor1 Onr1t11 CoPpOnt10ll 
filed with the Fecleral lWiePTt Bank of Jlew York 1.11 application 
(NI- 320069) t o remit diFtot $2500' t o eaoh of 4 1i1ter1 locat ea 
in Denmal'k of loll' . lnud1tn or, 1n the altel"'lAt in. to credit the 
accoUIIt of General !11otor1 IntunatloD&l A/S, Copenhagen, Dtnwrk, 
the Danioh eubt id.l&J'7 of Ge~~eP&l. J.loton, with the uount of 
$10.000 co't'll'iii~L reaittanott to be •clt h7 it of the kPoner 
equlTalent of $2500 eaoh to Mr. InRdaen'e 4 1iater1. 

Th11 application ... denlecl b;r the Peclenl ReaePTe Bank 
of !lew York undll' in1tlouotiono of the FoN ign P'lma1 Contl'ol, dated 
Dtcuiler 12, 1941. These intturotiono wro itaued in atrict ao­
corclance with utebliahed pollo7. 

Under Genanl L1oen11 lio. 32 the 1110unt of lunda whloh 
~~a;r be remitted 110nthl;r t o non:-.btritan oitben1 looat ecl in Dtnwrk· \ 
la $100, plue $25 per 110nth for additional Mllbert of t he houtthold, 
but not in txOell Of $200 ptP caltn.dar JIOIIth t o tJJ:T one hoUteholdo 
The amount limb thnl ttbbll1htd art not bei.Dg clerl.ated !Poa h7 
the FoPeign Fund1 Control. 

fht Foreign Pundo Control 11 willing to allow a remittuoe 
within the uount limb 1ptoltitcl in Genaral Lioanoe No. 32. 
'l'hl.t will allow Kr. Inudatn to 1 tnc1 tor the 110nth of Dtotllber, 
u aumng that each of h11 1ittll'1 it arrltd and hat thrtt ohlldl'&n., 
a total of $200 t or eaoh of ouoh 1httr1, or $800. 

Kr. InRdatn'l reprttent.atl~ ohoulcl work thl t out with 
Ill'. KlabaJl of t he Ftdtl'&l. Rettne Banlc of Jew York. 

Dlfstn'"'J •· L •·• ,.., 
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eH t ranoh & 

(" 1 ,• r~. oud ra zorandua t \1 the t ru14tnt, 

an .. (,. 1 ro; oud oa:,h to -"7'"'• • 1\loh 

r al l l ••~o I f the . r~a1dent •7irOvea, 

ttor c aa~lttlA~ th• ••~ran~~ to 

the rea14ent, I would l1k• to ha~• JOur 

&cl,; eatlona or ct1t1ell:a, It 7011 CO\Ild 

tt lt t.ona u ln the morn inc attn 70u have 

h• J " el.anoa to ru :! t hue dratta, I t will 

• l ncerel71 

(lip~A) LA. Jol_,, lr. 

n •• • o> norat.la, 

i'be l.tto r ntJ ; eneral, 

:.nolouuroa 
r.:tFJr:vla - 1?/ ?.?/41 
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• 

n ~!.in ,ton, . v . 

'/our tclo]ln eco~.Lor olJvontl r · ana . .y r•or .:rty 
. > • t. ~ J 11out . roLl~.-n Lor d 1.ri11in !'l'o~ !'ac i tL1s 1a 

• ro a.~: ·• alll t nry oro rations IUl in view t•u unt oed ble 
"'"' ... ~ ... , •• • \.All rtJd& oL c .... ~;..:;, t.li Jhtt t..J. owloJ a• .&.vu ~oen 
in~arned ~r.~ a e~are .ud frc~ t heir j r o:ertioa . : o :'itsr / "6rson­
.ol ~... to ~ ... N d t o u"llllrd such . ror erti u . ~.uch ene:l,Y f r o. arty 

. .uat l e r~ q .• i sl t' oned :or d! itaJOy, naval &!::! ~h·:Ut.n C"".Cl' _ency 
... ea . ~illtar/J uava.!. &ll<l c1vilia .. et.~e r..;ency adl::iniatrati on neoda 
...!.•t 1 o c orclinAted o:: s ue!. pr?bl o •. r, f JlC: r corJe ' :o;.t . : ,_n auch 
req ~ sit:onln,; . /,ut horit;,r nocesaat•. t c en.;a ;e r'~ reonnel and incur 
o:'.Jr o>. o.ll it rroe tor c.Js t cd, c: . .: s-}•crvhcrt >Nr k. l ea5e epeoif;r 
frv .. nhat !Und &alarioB and !J.Ocos titlry oxp<~uoeo are t t. Le ald. 
es~~~ .lo b continue o. ur a t ion Svllle ene~o1mod i uC.us L.-ioa auch 

na Loxtlloo, dnl r: Md poultr y fat•tJs tUrd the ltke i n coop~ r a t · on 
;lHl. i.or::. .onweo.lth ... ovornr.rcnt , 1 te 11 ,encioa a nd others . hi :1l y 
Jorir'll • lo t h11t a r oclfic autltorit~· bo .;h en to on to r into nny tort 
of G ;roo ... ont with Co-'" omronlt:, }ov<lrmont or t. ~:1ors ror custodial 
... ,.: a.rcrviaol"/ 1 or k inchdln..; e.rr&n ·c·wnts fot• oont imun..; operct:o~a 
mdor "''r a•Jrgr t l.Bion. or.or of s ttlo wltho 1t p:.tblicnt:on of eneJey 

. ro. or ty .t.ould o.::tond t e;;one rer ia:.auu and inolutle ar.y en•"V 
ro crty w'loro nuc:, 1ale l a uoe:uul noc!le .u r . ~oun .-e of s \lr .e ot 

n.r ~r for othBr cilitar;r or adclni atrnti:e roaaona. ';aci nl 
" t'.or i;o.tbn o' o ld ue ·1 'An or o•.!>t i.:Jod ll;'t: :·~ti .n cxto!laive 
~a ar.oae 1.e:ap pl antationS in D&Vao for defonee rurr oaoa . In f inal 
an!.lya' ~ all nrt•nn ,o. tonts .Ill.· t ue s•tlt?rt: l.rm t~. . o • ..:.!1 ~f.r1 uecea­
sillee 11ud thorofore aubjoct t o t he roilit11ry direc tive of t he 
v O .. olllldin..; tO..t rul . ;Jiif . r a'l of t:toSO . l'l•t-Ur dos -.S..V at IU\f time 
bo actual l y in a zone of real cocbat, and t her oforo sub ject to 
C&)ll>J ro IUid recapture. Fore.;ol!lt; au·-' t.:olls relat a t o imocdia t e 
eoor ;onoy neoda her o. I aho 1ld appr ocinte your ndvi sinz oe what 
,llln$ ll l'o l n oonte. 'll'lfl t i on wi tJ , ro ·ard to · cruru1ont ndminis tra tion 
of OllOrJ¥ , r o;-ort Uld paJOtioulurl/ with respect to "hillppl noe. 

lOil t O f trJ.iah C O ies of t: iF re.di o to btcr .or , tt,te , ·•&I' &.nd 
other lnturutod deJ a.r tuenta. 

( ;:o ~ 1~1'\L\tu ro ;aa ou t , is ca!..le ) 
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The l!igh Comiuloner t o the i'hlllfplnu baa 
cabled ce that it ia laperative that ho r eoe ve im­
~edlatcly adequate authority and ! UDde to deal with 
enem; pr oputr ln the ?hlllpplnu. /. copy o! such cable 
1a attached. 

Sayre ata t ea that t he propart7 of interned 
anGJ:IY aliena 11\Ut h &\l&rded and 11111 tar7 paraoMel 
CL1DOt be epared. In eoae oaeee t he GoYern.ent muet 
JlOYI in and operate eneD,T propert1u who .. continued 
proeuotion ia eaaential for del•n•• purpo•••· Uuoh 
c~Cm¥ property nuet be aeiaed or raqul eitioned for 
mllitar11 nanl and civilian emergency u .. e. :teccrde 
muat be kept. Uilitary, naval and civilian adgl nla-
tratlon meaouru dealint; wltb enem,y property requi re 
coordinating. Fund• !or ewe tine t beu actlYl tlu muat \ 
be JII'OVlded. 

Ae you know t.ho !Uch Cor.niu1oner hae been 
handl~ freealng control tor me in t he Philippine• for 
the peat twenty aontba and I have alW&TI daleca ted 
broaa power• to hlm ao that he could eurciae hh own 
lud~ent 1n deal~ with rhilippine nattare. 5lnce 
July OJ thle year • han proYided b.h:t with a eta!f o! 
u perte to mlp hla deal with t he Japanue aituat1on 
under ! reeaing control. He haa bean doinc a bood Job. 

thlder Title III of the .F'1rat \oar i'owera Act, 
1341 wbloh rou approved Deo«mber 18, 19411 you are 
&ranied complete powara over !oreitn propart{· and can 
deal with enei:IJ' propertr on 11n1 bull oonah ant with 
our war effort. I atrongly reoou end that t he lligll 
Co~~laoloner be notif ied at once that he may meet the 

Regraded Unclassified



l 
I 

• 

t 

I 

258 

- :.! -

pr toent energeney by exerel• lnc a.~ or all o! the 
ponera conferred upon you by 1ucb l egielatlon. At th t 
180c tina I will notify him that he can draw on our 
froez1nc control appropriation for any funda he need1 
to c&rry out thla p rot;r~Ia. 

At l achcd to t hle r.umorandum 1a a c1ra!t of a 
~ropotod cable ! roo me t o the J,l ah CO~'!Ilu loner covering 
U.la DAttcr. If you approve I will have the cable 
dcap&tched at once. 

I do not t hink t hla a.tter can be delayed 
~•ndlnc the laauance of an rxecutiYe order re lati~ to 
ene~ ,roperty in thla country. 

I ep~rove t he fora~oln~ actlo3o 

ileoember • 1:141. 

Al-L:s · / ca - l :?/22/41 
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