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J DEPARTMENT OF STATE
WASHINGTON

September 7, 1938,

The Secretary of State encloses copies of the
telegrams and despatches indicated below.

8ince some of this material was transmitted in
one of the Department's confidential codes, it would
be appreciated if the enclosures could be returned to

the Department as soon as convenient for appropriate

disposition.

Bnelosures:

Telegrams Nos. Y9, Bogota;
101, Managua;
64, Montevideo;
65, Montevideo.
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PAP GRAY
BOGOTA
Dated September 6, 1939

Rec'd 10:50 p.m,

Secr~tary of State

Washkington

79, Septemver 6, T p.m.
Precident cf éolcmbia has this afternoon 1issued

neutrality decree, Translation of ine text Is:

"The President of Colombia will observe complete
nautrality in the present European conflict. The National
Government will prescribe the necessary measures to
maintain it, basing them on the prinetples of international
law and in accord with the norms established by the pacts

on the subject."

BRADEN



BJ3 WANAGUA
This telegram must Dbe .

closely noravhrased Dated September €, 1839,
before Deing communicated
to anyone, (br) Rec'd 10:54 pe. me
Secret ry of State T
o » ~ -IT r . ¥ . “} N n
Washington ~=r 40
RUSH

101, September 6, 6 p. me (SECTION CNE)

A IDENTT AT

Under instrustions from the Precidsut of MNicarngua
the Minister of Haciendn has inforaed me o8 follows:

Ones The N,carcguan Congress is passing legislation
declaring under the constiutuion a state of netional
emergency under which among other powers (o) the President
will be granted powers to control prices ond (b) the
commission of exchange control (#) the power to regulrte
the omount of importations, The latter power would be used
to prevent speculation in Nicarsguan exchange and the placing
of large ordeérs for goods based on the fear of world short-
ange and currency depreclation,

Twoes Nicnrogun wishes to establish such control be=-
caust it 1s felt that continuation of the war will mean
dlasintegration of the coffee market its main source of
divisen, It is its intention to mnintain exch-nge ot flve
to ont, Should orders for imports plnoced speculatively
and to nvoid fallure to obtain sufficient goods be continued

the



BJS =2« 101, September 6, rec'd 10:54 -, m,

the demnnd for divisen would quickly exceed the available
dollar exchange, blocked balances cgaln incrense, the price of
the cordoba rise (%) far above 1ts present atreet roate of
six to the dollar, and the consumer be uncble to purchase

Three., Nicaragua's trade must under existing condit-
ions be principrlly with the United States since European
trade ia out of the guestion and Japanese trade i3 on o
strictlv compensatory bosis, It la intended under the control
of importntions to permit the entry eof necegsslities only such
cs cotton goods, flour, et ceterc but not of nlcholic
bLEveroged, perfumes and other luxury articles, (END OF
SECTION ONE)

NICHOLSON

CEFV

(#) apparent omission
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Thils telegram must be MANAGUA
closely parephrased bee
fore being commnicated Dated SEptember 6, 1939

to anyone. (br)
Rec'd 10:36 p.m,
Secretery of State,

Washington,

LUSH

1Cl, September 6, 6 p.m, (3ECTION TWO)

Foure, Articles VI and VII of thr trai: agerement
arpear to vTlate to import regulu*tions. Wiscaragia there-
fore mroposcs to give notice in writing undir VI paragraph
2 (b) as = guantitative recstriction to regulate the market
svpply &and Ghere is required thirty days notice in
writing prior to establishing such regulstion,

Fivee It 13 pronosed to work out at once with the
Chamber of Commerce and other merclants an understand ing
thet speculative orders would destroy the Exchange and
corresnoendingly the ability of the consumer to purchase
inported goodses There will accordingly (#) placed in ef=~
fect shortly an understanding that divisen will not be
avallable for merchendise ordered in this menner pending
establishment of direct cohtrol after thirty days from
notlce in requesting your consideration of the mroposed
step, the lNinister took oeins to assure me that Nicaragua

mast



-2= #101, September 6, 6 pems (SECe TWO) from Managua

must look to the United 3tates for its imports in the

present world situction, restrictive control will cease

as quickly as the conditions bringing it into effect are ()
Pleese telegroph ns soon &8 convenient whether there

1s ary objzction on the poert of the United Stoates Govern-

ment under the trede ogreement to Nicaraogua's presenting

such and establishing such a system, September 6, 7 peine

NICHCLSON
JRL:CFH

() Avoparent omission
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This message must be Montevideo
closely paraphrased be-
fore being commnicated Dated September 6, 1939

to anyone, (Br)
Reecld 12:37 a.m,,3ept, 7

Secrrtary of State,

‘“fashington,

64, Sepbterder 6, 11 p.m,

Referring to the Legation's telegram NHo, 61,
3erptember 5, 9 a.nm,

The Ministoy of Forelgn Al7alrs today delisered
tn the Legatlon the text of the decree dated September
5 proclaining Uruguay's neutrality in the European war,
A copy of the decree will be sent to the Department by
alr mall.

DWYRE



BJS MONTEVIDEO
This telegrom must be

c¢losely poaraphrased Dated September 6, 1039,

before being communicated
‘to anyone. (br) Rec'd 12:39 a, m,
Secretary of State,

Vinshington

65, Sepbember 6, midnight
Referring to the Legetion's No, 63 of todoy
The Minister for Foreign Affnirs informed me today
that he has recelved ond eccepted tlhie Invitatlon of the
ansmaninn Governnent and that while he weuld be uneble to
attend he would send one of the nearby Urguaynn Minlsters

to represent him,

DWYRE
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THE UNDER SECRETARY OF STATE
WASHINGTON

June 14, 1941

My dear Mr. Preslident:
I wish to bring the attached telegram perscnally

to your attention.

It seems to me that the attitude of the Brazlilian
Government with regard to the Azores question could
not be more satisfactory and that, consequently, you
may find the cooperation of the Brazilian Government
valuable whenever we have to ask for 1t.

Believe me

Falt lly yours,
Enclosure. '
No. 660, June 13, 4 p.m. 2 A “L,
from Rlio de 4

aneiro.

The President,
The White House.



WT
This telegrrm must be

closely prrrphrrsed be- RIO D= JANEIRO
fore veing communicrted
to rnyone, (br) Deted June 13, 1941

Rec'd 5126 p.m,
Seeretrry of Strte,

Washington,

660, June 13, 4 p.m.

Depertment's 411, June 12, 10 p.m,

Arsnha let me copy & pert of his recent pertinent
note to the Portugusse (%), Hls numbered peragraph
8lx reads in trensletion es follows:

"After heving cerefully studied President Roosevelt's
speech we found nothing thereln equivocel 1in regerd
to the Portuguese islends of the Atlentic, "

His numbered persiraph scven reeds:

"The President of the United Stetes speaks of 'the
common defense of the continevnt! end he points to the
dengers which menece our hemisphere, indlesting the
origin of those dengers gnd their possible development,
We do not believe thet enyone ctn reed into his words
eny threet to Portugueae sovereipgnty but he does indicete
the feer of ¢ posslible extension of the Suropern wer
in such r wry thet Portugucese sovereignty might te

mencced by other countries,."”

CAFFERY
(#) Apprrent omission

EME



RS Rio de Janeiro
This telegrom must be

closely paraphrased be=- Dated June 13, 1941
fore being communicated
to anyone. (C) Rec'd 4:47 p.m.

Secretary of State,

Washington.

660, June 13, 4 pe.ms (SECTION TWO)

Aranha repeats that if at any time you want
him to take any steps with the Portuguese in con-
nection with a threat from European sources against
the soverelgnty of the Portuguese 1slands he will
be delighted to cooperates (END OF LESSAGE)

CAFFERY
Gw



DEPARTMENT OF STATE

THE SECRETARY
January 19, 1942
Dear Miss Tully:

At the bottom of the first
page of Section 5 of the attached
message to the President from
Mr, Welles, he requests an au-
thorization from the President be-
fore he talks with President Var-
gas of Brazil this evening at
six o'clock.

I thought you would like this
to be called to your attention.

John F, Stone



aMT Rio de Janeiro
This telegrom must be
closely paraphrased be=- Dated January 18, 1942
fore being communicated \
to anyone, (SC) Rec'd 6145 pem, \
k!
N
Secretary of Stote, bL
r N s W
Wiashington, \‘:& |
'Elld
TRIPLE PRIORITY {]\

21, January 18, 6 p.m, {SFECTIONW ONE)

it - 011 THE PRESIDENT

The highlights of the situation are approximately
as follows: two days before my arrival in Rio de Janelro
President Vargas called together his Cabinet and his
highest military and nawval authorities and told them
that he had reached the decision that, both from the
standpoint of the highest interests of Brazil as well
as from the standpoint of the commitments which Brazil
had previously made, Brazil must stand or fall with
the United States. He stated that any member of the
Government who w~8 in disagreement with this policy
was at liberty to resign his poaltion, He received
a unanimous vote of approval though the chief of the
General Staff and the Hinister of Viar both of whom
had during the earlicer months of the war been un=-
questioncbly under the belief that Germany would

DECLAFSTFIED
Btata Dent. Letier, 1-11.72 triumph

FEB 7 1972

By J. Schauble Date_____



=2~ #21, Jonuary 18, 6 p.m, (srcTLON ONE) rrom Rio

de Janeiro.

triumph stated that Brazil's abillty to defend herself
was VveEry limited and one of the chief remsons for

this was the frct that notwithstonding the repected
efforts which the Brazilicn Lrmy had made to obtain
armaments and munitions from the United States and
notwithatanding the repented ~ssurances which had
been given by the United Stotes Government that such
help would be forthcoming, up to the present time
nothing but token ahipmznts from the United Staotes

hod been made.,

WELLES
JRL



WL Rio de Joneiro
This telegrom rmust be

closely percphrascd bLE- Dated Janucry 18, 1942
fore being cormunicated
to anyone. (3C) Rec'd 12:30 a.me, 19th,

Secretary of State,

Yeshington,

TRIFLS IRIONITY.

21, January 18, 6 peti., (SZCTION TWO).
Tl:ey stressed particularly the point that even the
few snmall tanlks which had been sent without arma-
ment and were conscquently practically useless. Both
tlie liinister for War and Genrral Qoes lionteiro, however,
steted that in their considered opinion the policy
announced by President Varges was the only correct
policy for Brazil to follow. (I lnow from outsice
sources that both Generals have mode statements to
exactly the same effect to representatives of the
Axis powers and to recprzsentatives of the Argentine
and Chilean Governments,)

In the course of his stotement of policy to
his Cabinet, President Vargas emphasized significantly
that his Government <id not have to depend upon the
arried foreces of the Republic for the coitrol of sub-
versive activitieas, even including any ettempt at
a local uprisinz by CGerman or Italisn sympathizers.

He told his



=2- /21, January 18, 6 p.m., (SZCTILYN TWO )from Rio.de Jant

He told his Cebinet that the Lrazilian people were
100% in agreement with the poliey upon which he had
decided and that the people themselves would be able
to take care of any attempts et Axis inspired uprisings.
S8inece that moment the attitude of thc Brazilian
Government could net have been finer nor more {firm
from our point of view, The Drazilien press hos
cooperated completely in everything we have wanted
and tht atmosphere consequently ereatsd both by the
press and by open public sympathy with the United
Stetes hes needless to say bezn encormiously helpful

at this time.

WZLLES
ILP



JCG Rio de Janclro
This telegram must be

c¢losely paraphrased LE= Dated January 18, 1942
fore being communicated
to anyone. (5C) Rec'd 3:45 a.m., 19th,

Seecrctary of State,

Viashington.

TRIPLE PRIORITY

21, January 18, 6 p.., (SECTION THRZE) .

President Vargas has stated to the Argentine
Foreipn liinister that the Brazilian Governnent supports
the United States completely and that the Brazilion
Government considers it indispensable that & joint deEc-
laration by 2ll the Americon Republics for an irmediate
severence of relotions with the Axis powers Dbe adopted
ot the Conferencc. HE has sent a personal message to
that effect by courier to the Acting Presldent of
frgentina and he is presently using £ll of Brazil's
very great influence in Chile in order to bring the
chileen Governnent in line., It iz not too rmach to say
thet hed it not been for the strong and helpful posl-
tion taken by President Vergas cnd by Aranha four of
the other South American Republics would pyebably have
drifted in the direction of Argentina,

Lost night President Vargas sent for ne tnd after
I hod exprecosed uy deep appreciation of cll thet he
had been



-2= 21, Junuery 18, 6 p.me (SZICTION TIMZT) from
Rio de Joneiro

had been doing to coopercate with us he sald that as
I Imew the deeisions of his Covernment had been token
end thot the deeisions were final., He continued that
23 Arcnha hod told me earlier in the evening the latter
haod received during the day letters addreased to him on
the German, Italian and annnzsé Ambasscdors, These
letters whose texts I hod seen steted, bluntly, in the
cese of the Germen Ambasscdor ond in o more velled
fashion in the cose of the Jopanese ond Italicn Am-
esscders that if Brogil undertook to breck dlplomatic
relations she could enticipote o state of wer with the
Axis powers, (The letters were regerded cs personal
by the Brozilicn Government end they ere therefore
anxious thot no publicity should be given to their

contents as yet).

WELLES
KLFP



BAS Rio de Janeiro
This telegrom rust be

closely paraphrased be- Dated Jonuary 18, 1942
fore belng communicated
to mmyone., (S8C) Rec'd 6:17 a.m.; 19th

Sceretoary of State,

Hashington.

RIPLE PRIORITY

21, January 18, 6 pene (S2CTION FOUR)

President Vargas then went on te say that the
decision renched by the Brazilion Covernment im-
plied inevitably that she would soon be actuclly
at ware. le said that the responsibility which
he had acssuned on behalf of the Brazilion people
was vVEry great. IHe said that it was peculiarly
great becouse of the foact that notwithstanding
all his efforts during the post eighteen months
to obtain ot lecst a minimum of war supplies from
the United Stotes I myselfl knew vhot the result of
his effort had been. He said that he felt that
in viewv of the present circunstonces he could de-
peEnd upon you beEtter thon onvone €lse to understand
nis crueial difficulties. He went on to soy that
obviously Brazil could not be treated az o ziholl
Central inerican pover vthich would be satisfied
with the stationing of .merican troops upon its
territory, but that Drazil rather has a right to

be regarded



~2- #21, Jonuary 18, 6 p.m., (SECTION FOUR) from

Rio de Janeiro
be regerded by the United States as a friend and ally
end os entitled to be furnished under the Lend-Lease
..ct with planes, tonks, ond coast artillery suffi-
cient to ecnable the Brazilien Army to defend at
lecst in part those regions of northeastern Brazil
vhoae defense is os vitally necessary for the

United States os for Brozil heeselfl,

VZILLES



BS Rio de Janeiro
This telegram maist be

closely paraphrased be- Dated January 18, 1942
fore belng communicated
to anyone, (SC) Rec'd, 6:05 a.m.,19th

Secretary of State,

Vaghingtone

TRIFLE PRIORITY

21, January 18, 6 p.m, (SECTLON FIVE)

In view of the nature of the conversation I
regarded it as inexpedient to take up with the
President the issue of the stationing of United
States forces in northeastern Brazil in line with
the understanding which I reached with General
Marshall before I left Uashington, Personally 1
have no doubt that this issue can be met success-
fully and that the Brazilian Government will agree
thereto provided the Bragzilion army is given at
least & minirum of materiel requested by President
Vargase

The conversation I had with the Preaident was
at a large gothering and I could only speak with
him for a few momenta, He has asked me to come to
see him alone tomorrow, Monday, evening at six o'clock,
I should like to be specifically authorized by you
to state in the course of that conversation that I
have communicoted directly with you and that you

hoave



2= #21, Jonory 18, 6 p.u. (SECTIOE FIVE) from

Rio de Jcneiro
hove authorized me te coy to hin cs Chief Zxecutive
of ont grect Americon notion to the Chiel Exccutive
of cnother grent Anericon nation ond 2lso as o peEr=-
gonal friend that if the President will give ne
o list of the minimum requirements needed urgently
by the Brazilicn ormy for the proper protection of
northeastern Brazil you will sive orders that the
itens contoined in thot list will be made availcble
to thet Brozilicn Government ot the first possible
rorent cubjeet only to the exigencies of the present
defensE requirements of the United States of imericn
ond to ony subsequent modifieations thot may loter

be cgreed upon by the United Stotes and Brozilian

Cenercl Staffso.

YIELLES



KD Ric de Joneliro
Thiz telegron rmust be

closely paraphrased bee Dated January 18, 1942
fore beling cormmnlcated
to anyone. (8C) Rectd, 5:50 2.n.,19th

Secretary of State,

11';9-. Bhingto Il

TRIFLE FRIORITY.

21, Jonucry 18, 6 pe n. (SECTION SIX)

As I ¥new you will aoppreciate the issue
involved is one of the highest nationzl importonce.
W/e cannot offord to treat Brozil eny longer os the
War Departmznt hos been trecting her now thot she
is coming into the War on our side, ond expect to
malce 1t possible for President Vargos to hold his
arrmy and his public cpinion in line with the poliey
upon which he has decided. Like 2ll crmies, the
Brozilian High Cormand is not ineclined toc be
enthusicatic cbout getting into war if they have
none of the basie elements for defense, If they
are not promptly given the necesscry cssurances
and if they cre not able to see with their cun £3Es
before long sont concrete evidences of help coning,
exactly that kind of & situction which the liczis
could use to their best advantage will be ereated.

The problem is one of such eritical inmportance

that I have



-2- #21, Jonuery 18, 6 pem.(SECTION SIX), from Rio de
Jeneliro.

that T have felt it necessary to bring it to your

attention irmediately. I shall deeply appreclate

1t if you can let me have o favorable reply before

ny interview with President Vargns tomorrow cvening.

I have tolked frequently with Genercl larshall
about this gencrol question. His point of view has
been thot it is not safe to entrust the Brazilion
army with effective wecpons which might be used
against us. On the other hand ony revolutionary
rovernent in Brazil at this time would have olmost
fotal repercussions cnd the effort vhich we viould
be forced to undertcke, if in such & contingency
we felt 1t necessary to move by force into north-
gastern Brazil, would be far greater than we care
to envisoge, particularly at thils monent,

Weighing the two possible dangers in the
balance, I om nyself convinced thot we would cone
far nearer to playing safec by glving President
Vergas the mininmun of what he requires than by
holding aloof as we have done so far.

(END OF lIESSAGE),

WELLES
RDS



WAR DEPARTMENT
WAR DEPARTMENT GENERAL STAFF
MILITARY |INTELLIGENCE DIVISION G-F
WASHINGTON

March 16, 1942,

MEMORANDUM FOR CENERAL WATSON:

Subject: Secret German radic statlons,

With reference to our telephone conversation a few
minutes ago, I discovered this morning that;

a, F.B.I. prepared & study in February 1942,
giving the exact location of one staticn (including street
address in Rio de Janeirc) and the approximate locations
of the four other operating stations (one in the vicinity
of Santiago, Chile; three in the vicinity of Rio de
Janeiro)s The study includes names and locations of
agents, types of information transmitted, etc,

be The U. 5. Navy is furnishing the eguipment for
a party being arranged for by the State Department to go
tc Brazil and assist the Brazillan Government to locate
stations accurately in preparatiocn for their elimination,

D
R O, 11654 Boc. XE) and §(D) ot (E)

Y
:ml; 76011150 001076
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DEPARTMENT
OFFICE OF THE SECRETARY
MEMORANDUM
March 16,194<

MEMORANDUM FOR
THE PRESIDENT:

Attached is a report from
General Lee, which indicates the
extreme hazardsto which our over-
geas troop movements are exposed.

The losa of the "Queen Mary"
with 9,000 American soldiers aboard
would be a tragic misfortune and
would inevitably produce heavy
political repercussions. We must
make such shipments, but it seems
most unfortunate that we cannot
better protect ourselves.



WAR DEPARTMENT

WAR DEFPARTMENT GEMERAL STAFF
MILITARY INTELLIGENCE DIVISION -2
WASHINGTON

March 16, 1942,

MEMORANDUM FOR THE CHIEF OF STAFF:
Subject: Seoret Radio in South America,
1. The following news was radioced from a secret station,
believed to be in the vicinity of Rio de Janeire, South America,
March Tth, to Germany:

"At 9145 local time on March 6, the Queen Mary
arrived with troops frem the South."

Received G-2, Mareh 12th.

On the same date a radio message from the same source
stated:

"Quesn Mary took on 1,500 tons oil and provisions.
Leaves March Tth.

Received G-2, March 12th,
On the =zame date:

"Queen Mary has on board Indians, Africans, English.
Tanks; dismentled airplanes; came from D.E.I, by way
of 8. Africe,"

Received G-2, March 12th,
On March 8th:

"Queen Mary left today two o'clock Middle European
time."

Received G-2, March 12th,

and §D) ot (B)
E) or
o HEOTT1



-

On same date:

"Quuanuﬂl.r_\r left March 8th, 18:00 o'elock local
time.

Received G-2, March 12th,
2. The following was picked up by F.C.C. during March 13thi

"Home snnounced, without eiting source, that a
report claims the British liner "Queen Mary" which
left Rio de Jeneiro a few days ago with 10,000 United
States soldiers aboerd, had been seriously demeged by
a torpedo and is now attempting to reach the Falkland
Islands."”

3« The history ocutlined by the above dispatches and radio
broadoast demonstrates the extreme hazard to which our ccean
transport ie exposed by the existence of these secret German
stations in South America.

The sams is true to some extent of the movement of our
airplanes amcross Brazil, the arrivals and departures of which are
promptly reported.

These illicit statione are operating without contrel
by the local governments concerned.

The Queen Mary is actually lomded with 9,000 American
troopes

lslittl.nt Chief of Staff, G-2.
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WAR DEPARTMENT

WASHINGTON

. ' Merch 18, 1942.

MEMORANDUM

Sub ject: Latin fmerican officiels suspected
as Axis agents.

Herewith is a summzry of three cases in which Latin

American officials were apparently attempting to gain information
in the United States for transmission to the Axis powers.

EDUARDQ PATOV DEL BUSTO, Peruvien.

On January 25, 1942, two speciel dispatches were re-
ceived in the War Department from a special source, dis-
closing that Eduardo del Busto, son-in-law of the Peru-
vien Minister of Wer, General de la Fuente, was planning
to visit the United States to act as a Japanese spy. His
visa to enter the United States had been granted on Janu-
ery 3rd by our State Department. His visa was subseguently
cancelled on January <Z1st. Our bilitery Attache in Peru
steted that the cancelletion had perhaps caused some anti-
United States feeling.

CAPTAIN TULIO NASCIMENTQO, Brazilisn Army.

On February 19, 1942, a similer dispestch was decoded
by the United States Coast Guard which stated that a Brazil-
ian Captein in the service of the Axis would visit the United
Ststes at the invitetion of General Lehmann Miller end would
act as sn informent after inspecting arsenals and aircreft
factories.

It was leter lesrned that & Captein Tulio Nascimento
had approached the Spary Corporation, Brazilian Minister of
War, and General Miller, and reguested permission to proceed
to the United States &t his own expense to pursue a practical
course of instruction at the factory of the Sperry Corporation,
end had obteined their approval. G-2 cabled General Miller
that it would be impossible to arrange for Captein Nascimento
to study the menufacture of fire control directors in the
United Stetes, and no permission will be granted this officer

‘to make visits to confidential factories should he arrive.




SEeRmY

COLONEL HARTINEZ ERDOZAIN, Argentine Army.

In the latter part of February, 1942, six Argentine
officers were detailed to attend the Armored Force School
at Fort Knox. Among them was Colonel Hartinez Erdozain.
Colonel James C. Crockett, G-2 of the Armored Force, in-
vited these officers to dinner and was surprised to find
that Colonel Erdozain had been a fellow student of his at
the German Kriegsakedemie in Berlin. They conducted their
conversations during the evening in German, that being the
only lenguage common to both.

Colonel Erdozain informed Colonel Crockett that a group
of Argentine officers had been invited by the German Army
to observe certazin armored operatioms in Germeny. He said
that he had been unable to accept the offer himself on ac-
count of his detzil in the United States but that he hoped
to proceed to Germany following his departure from this
country.

Colonel Crockett gathered that the German invitstion
was still open to Colonel Erdozain after his completion of
duty in the United States end upon his return to the Argentine.

The full texts of the dispatches concerning Eduardo del
Busto and Captain Tulio Nascimento, Brazilian Army, are available
in the War Department.

""','4'.'.}5)"’4_2;2‘76&21 o
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£0, 11652, Sec. 3(B) 2nd ;3&;1) or ('))
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