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SIXTH \'tAR LOAN D1UVE 

Present : Mr . D.W. Bell 
Ur. Gamble 
Mr. Murphy 
JAr . Smith 
1fr . Haas 
t.1r . Lindow 
Mr. Barth 
IA.rs. Klotz 

September 27, 1944 
11:20 a.m. 

ll.M. JR: Now, the purpose of t his meeting is, I take 
it, to decide when we are going to have a ~ar Loan ; is 
that right ? 

Mh. GM!BLE: That is ri ght. 

H.!o(. JR : I didn ' t want to do any-thing without consult­
ing everybody- . I t hought the suggestions that Gamble ' s 
State Chairmen made were all right. I got the same sugges­
tion on my recent trip last week - from the 20th of 
November t o the 16th of December . I wondered ~hat you 
thought about it, · · .. · ·· · · · · · · 

MR. B~LL : I don ' t have an~ great objections to it. 
I was ho~ing it woul d be a little earlier because our 
balance 1s going t o be pretty low on November 30. I 
didn' t t hink t hat the ten days was long enough before t he 
payment date to get started, really-, on the individuals, but 
I don' t object strenuously to it . 

H.J . JR: I can 't start it before then. I don't think 
I told y-ou (Gamble ) that the down- State Chairman in Illinois 
said he had fourteen county- chairmen working under hia. 
They- served notice on him that if ~osevelt was re-eleotea 
ten out of the fourteen would resign. He saia, "It I have 
a little t i .. , I aa sure none of them will resigD." 
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So I said, "Are you worried?" I kidded him. He 
kind of let it slip . They all laughed. He thought he rnuld 
get it over. 1e had a little fun. But he said out of four­
teen, ten had served notice . I think we need all the time 
we can have . I think the ~Oth should be the earliest . 

Yk. BELL: Ten had served notice they would resign? 

H .M. ~t : Ten out of the fourteen . 

MR. Bli. L: It Jtoosevelt was re-elected? 

H.A{. JH: Yes. This is down -State Illinois. And 
Pulliam more or less said the same thing. 

MR. GAMBLE: Yes, he said in two weeks he ~ould have 
his people in shape . 

H.M. JR : It is going to take t~o weeks for the country 
to recover if l<oose'velt is re-elected . ::>o, unless s6mebody 
here has some idea, the 20th. is all right with me--

MR. GAMBLE: That is a llonday. 

MR. BELL: I don ' t have any real objection t o it . 

H.!A.JR: What about the fi nancing? 

.. 'MH, BELL: " 'Tiiat"i'~ . ~ .. q~e~tio~ we o~ght .. t~ disc~;~·, .. ~~ . 
to what we are going to do , 

H.~. JR : It isn ' t a diversion . It is a thing where 
Gamble and I are going to come in on a collision and one 
of us •ill have to be boas . I am not saying who . Like 
this fellow at the luncheon yesterda{ - this ~tate whair­
man - something came up and I said, Well, you have to do 
something on account of ~ neighbor ~o i s running for 
President . • 

So he said, "You have t~o neighbors running for 
President . " 
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I said, "But I am non- partisan . I just said IJJ¥ 
neighbor . " (Laughter) 

I am perfectly l>illing to start to give credit for 
E Bonds beginning with the first of November, but I don' t 
~ant to give any credit for h Bonds after the closing day 
of the Drive. 

In other words, any sale made up to and including 
- the 16th, did we say? 

!oln. GAMBLE: Yes. 

H. L!. JR: ••• the 16th of December will be credited, but 
not after that. I have been all through this thing; no 
one is interested in what happens when you tell them the 
middle of January. I don ' t know for whose sake you are 
doing it. The money is still there . These people in 
Chicago wanted to make it over the first of January. They 
wanted to run it through until the 15th of January so you 
could get part of. next year' s business . 

This thing last time - we sucked in every bond, with 
the result we got very bad publicity on the redemptions; 
they were runnin~ practically equal to the aalea·the month 
following the dr1ve. 

Mlt •. G!MBLE: That 1$ alwaya trua, .. drive peri9.d11. or 
no drive periods . 

H.t!. JR: lll right , but you are not going to do it for 
me . 

lm. GAII.BLE : We aren't going to put on a drive and 
settle it on the 16th ot December, Mr . Secretary, beoauae 
we can't do it , The problem ia not ao ai~le. It ia very 
involved, and we have been workinf on it tor three years 
and here i1 no other &n5Wer to i , Kr. Stqretary. 

le are going to have drives in two hundred and eighty 
thousand plat.. It we could get neey one of tho .. plante 
to atut aa tbe tirat clq ot lonaber wlr'DC their aeauo­
tlou• ud pt evtrf oae to oloee tht boota OD tile 18th d&J 

3 

Regraded Unclassified



0 

• 

- 4 -

of December and send their r eport to the tederal Reserve 
Bank, we could conduct such a drive, but there are seventy­
five t housand i ssuing agencies involved in addition, and it 
takes them t~o weeks' time to clean up that job . Many plants, 
Ur. Secretary, wi ll not start their drive until the 20th 
of November even though we try to get them sta1•ted . 

H.~. J R: I tell you why, because they know they have 
room--

Mh. GAMBLE : Let me explain a little ~urther . Uany 
plants only pay once a month . They vdll get one pay de­
duction on the one pay period in Uecember and t t at may be 
the 25th of Uecember or it may be the 27th of December, 
or the 31st of December . 

H.M.JR: Look, Ted, if you tell your people that the 
drive is over on the 16th of December and they know it now, 
and then instead of this thing - it takes them t~o or three 
weeks to get blocks organized, two or three weeks to do 
this and t hat - let them get organized and begin to do 
business when the drive opens. 

loiR. GA!JBLE: Vr. Secreta1•y, it is a mechanical proble.m 
that you can' t solve. 

H.Y. JR: It is up here . (Indicates head) 

· iirh~ "'GA!.IBLE: fjo , it isn ' t up heJ•e . The1•e a1•e seventy­
two million bonds sold and issued and delivered; you can 't 
deliver them in that period of time . 

H.~ . JR : You don't have to. 

l.lR. G~LE: Under your plan you han to han thea 
deliTered by the 16th of December. 

H.~ . JR: Do you? 

MR. BElL& You han to hue thea ill the till. 

MR. GAKBLiz It isn't phyaioall7 poaaible • 
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H. Ai. JR : Then we will just cut down the amount. 

Look, Ted, you don't take it ; I take it and I am not 
going to take it again . 

MR . GAI4BLB: The last time it was bad because we ran 
the three weeks after the end of the drive . 

H. !A. JR: It is al"llays bad . I can get the papers -
clipping after clipping, "Morgenthau fails"- this is 
v.rong . It is always me. And, moreover, even giving this 
t hing as long as you are going to t ake, l ook at all t he 
places that don' t ma.ke t heir 1:.-Bond quotas working under 
th.is plan . 

!Ai{ , GAMBLE: There aren ' t many, }.{r, Secretary. 

H.M.Ji: Excuse me. When I ~o out in the field they 
tell me . They gave me some very 1nteresting figul'ee in 
Chicago where they subt racted the bank loans; and after 
they subtract the bank loans - i t may have been Boston -
and they subtract what the insurance companies buy - this 
is particularly boston, because they had very little bank 
loans - but they take away what the people borrow from 
the banks in order to buy this stuff - which is no good 
from our standpoint - and you get some very interesting 
figures left. 

Then look at all the States that didn' t . make. the E­
Bond quota • 

.LlR. GAMBLE : We know exactly, llr . Secretary. 

H .Y .~: How many States did not make the E-Bond 
quota? 

~ GAUBLB: Thirty-odd .. de their E- Bond quotas. 

H. li.JB.: The eighteen didn't. 

Kk. GWLiz l he only t rouble wi t h thil j ob, too many 
people doa't reali se what a hell o! a task i t is. 

5 
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a.M.JR: Are you applying it to me? 

LIR. GAMBLE : 
don ' t have a ful l 
involved. 

I don't think it applies to you, but they 
comprehens i on of the mechanical jobs 

Ji . M. JJi: You nave a very simple answer to me, see, 
which you are not gi ving me. You should say, ~r .Mor~enthau, 
how many do you want t o sell?" And if I , as the preSldent 
of t his company said to my national sales dir ector, "I am 
going to out you do~ on the t iwe, but I want the same 
result s, " then you could say, "llr. !Aorgenthau, that is im­
possibl e. " 

but if I say to you , as president of this company, 
"I want to have this cut-off date, but bei ng a reasonable 
person, I will make the necessar y adjustment so that you 
can get t hem and get it so that the States like New York 
and these other States , for the f i rst t ime , Y~ill make their 
E-Bond quota . " 

Now, I am sick and tired, as ~ecretary of the Treasury, 
of taking t l1is thing on the chin, and I am not going to 
take it in the New York papers again . Let me fin ish, 
please. You have asked for thia. For three weeks t o pick 
up the New York Times eve17 si ngle day and see I didn 't 
make it-=-I-am-not going t o do i t again. It is always 
Morgenthau, and always Morgenthau that fails • 

. ' . ... ... . . 
MR. GAMBLE : Mr . Secretary, hece lias t he point I was 

making : Regardless of what you ma~ the quota, your people 
have to work full steam up to the 16th of December. Now, 
you are never going to make them work t hat way if, in t heir 
minds, two-thirds of wnat they are selling in t hose closing 
weeks they will never get credi t tor. 

~ BELL: They are going to quit a week be fore the 
16th of December, I am afraid, Ul' . Secretary . If they 
think they are not going to get credit for the bonds they 
aell on the 14th and 15th of December, theyare not going 
to aell th•• 

H.K. JR: ~omebody in ~hicago had aome plan--

6 
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JiR. HAAS: That is to close it on the 31st. 

lol.R. GAltBLE: because of i te being a year- end problem 
with many corporations closing their annual books. 

H.M. JR : What would be a reasonable time t o close it 
on the 16th - how many days should they need to get credit? 

MR. BEll.: r don It i.bink tllo weeks is bad, with all 
the agents you have got 6ut. I t hink t hree weeks is a 
little l ong and it dragged. 

KR. GAMBLE: I think, more important, J.lr. Secretary, 
we fe~ the publ icity of needl ing the people about indi vidual 
sales lagging was m~re harmful tLan the actual publicity 
attendant to the delay of r eporting. 

MR. BE.LL: There nsn ' t a lot of criticism, Y/as there'? 
The re was a little in Ne'N Yo!'k . 

H.M. JR: No, it is sickening. 

}{}(. BELL: If you make it perfectly plain - every 
time you went into a drive you announced--

H. M.Jh: You say that every t ime, and every time they 
won't wait for the f inal cl osing . They will wait tllo or 
three days and then they expect· 'tlit!":Cigurea because each 
Federal fieserve District gi ves the figures out and they 
know this is so much, and as soon as the Federal Reserve 
Distri ct has cleared, i t ~ives the figures through our 
State Chairmen , and your ~tate ~hairmen are always crowd­
ing us. ~hen this constant publicity that the dri ve is a 
failure - I had three weeks oi unfri endly publici ty on the 
last drive because we hadn't made the individual quota. 
And I haven ' t been able to get it over yet that we made it 
by twenty- five million dollars , or whatever it was. 

JLR. GAMBLE : I recognize t hat ~roblem, Mr. Secretary, 
and I think we have to move aggresa1vely to deal with it. 
We have had meetings with Bailey and UP and J.P and INS to 
talk to them. 1/e had neY;apaper people study that problem • 

7 
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They made this suggestion, that instead of getting 
out a press release, we announce the dates and quotas, 
and so f orth, then they made t his commitment to us , tuat 
if you wil l call the press conference and explain to the 
men in a press conference about this problem of reporting 
ard the mechanical dif fi culties, the heads of the wi re 
services have taken the resp onsibility fo r seeing that t hat 
is given good press coverage throu~hout the u.S., and we 
haven ' t gotten t he message over e£1ectively enough with 
problema attendant to this kind of operation . 

H. <,! , JR: 'I'he last time you were going to have me do a 
wi nd-up; I take i t that i t woul d be silly to do a wind-up, 
so we ne ver did a wind-up. The only one came out in the 
Treasury bulle t in . 

I.IR. GAMBLE : Mr. Secretary, you went to "ranee, that 
was the reason. 

H.M.JR: You were going to have me do it from there . 

MR. GAUBLE: Let me remind you of what haipened . You 
were to let me know the date that would be sat sfaotory to 
you and the next information I had on it was that you were 
going to broadcas t from England. 

H . •~ . JR: Listen, Ted, when you want something, and you 
want me to do something, do you wai t around to hear from me? 
Do you put me" on the ca.le'n'dal:'; or do you wait' to Ileal' £rom 
me? 

MR. GAMBLE : \\'ell , I v.ouldn ' t make any comment on that! 

H • .L. JR : l.hen you want me--

Mh. GAMBLE : I wi ll tell you about t he problema I had 
with the press release on the l ast day of the drive. I 
couldn't get any agreement from anyone as to what ought to 
be in that press release . I t ~ent out of here the day we 
got the final .ligures on it . 

8 
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I don ' t mind sa1ing that 1 was slightly irritated by 
it because I thought a hell of a job had been done, and. I 
think we can convince anyone y,ho wants to take enough hme 
to go through our problems of selling three billion dollars' 
worth of B Bonds, that i t is a fantastic accomplishment, 
Yr . Secretary. 

H .Y . ~t : ~ell , who is oriticizing 2 

MK. GAMBLE : ~ell, this comment just made about the 
811lount of switching - we know how much free riding there 
was - ei~ht hundred million dollars ' worth in the y,hole U.S. 
Everybody has agr eed that switching is perfectly natural . 

H.M. JR: More than eight hundl•ed million dollars. 

~ !~AS: That is all on free riding, but--

H.L. JR: How much money was borrowed f r om the banks? 

ltl\. LIN~I: I t hink what you are refe rring t o is we 
sold t wenty and a half billion dollars in the War Loan . 
The banks absorbed securiti es during June and July and made 
loans equivalent to about a little over eight billion , al ­
together, so that ~e got net money, outside of the banks, 
of a little over ty,elve billion • 

. Now., . of that eight. billion, we .. need to break it down 
t o analyze v.hat it ia; someth ing a1•ound a billion or le ss was 
free r iding, which means t hat t he new securiti es in the 
drive were bought by indi viduals and then s:>ld to the banks 
shortly after the drive, and they took a profit. ~oat of it 
was t he selli.ng of old securities f rom the Thir d and Fourth 
Loans by corporation s to the banks , whi ch is a reshuffling 
of portfolios and doesn't involve t hat same profit. 

· H. M. JR: Using the figures that you have, the net 
that we took out of conslllllption, eo to speak, was twelve 
billion . 

YR. LINOOV, : 'l'hat is right - a billion dollars more 
than the t i me before. 

. -
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H. ,l .JR: This is a good time to review the thing, and 
not to kid ourselves. 

MR. l7A1ffiLE: I ~ree with that, Mr . Secretary . 

H. ll. JR: There is no reason for you to take umbrage 
because certainly, publ icly and privately, nobody has been 
more complimentary and appreci ati ve than I have of the 
~~rk you have done . 

Mrt. GAMBLE: 1hat is true. 

H.i . JR: But publicly, ~en the thing goes wrong, I 
take it and you don ' t , and I am going to, with the assis­
tance of everybody in the room, l ook after Morgen thau's 
interests. 

10 

Mlt. GAllBLE : I think part of looking after your interests 
is getting the money - I mean, in the final analysis. 

H.M. JR: Yes , but if you get it so that by the time you 
get it everybody has discredited r.h~t you have done, and for 
t hree weeks write a story about the failure, and so forth 
and so on - even as fine a job as you and your organization 
have done, in the minds of the financial community, the 
thing is a failure . 

!Art. GAMBLE: 1 hat is the thing we should correct, 
Nr. Secretary, and not et the exp.ense of raising· the money. 

H. M. JR: .but 1 don ' t think you can do the thing with 
a press conference because you can't control these columnists ; 
you can ' t control the financial writers. If you have this 
long gap from the 16th until the stuff comes in - they will 
wait a few days- -

l!Jt. GAtiBLE: 'I'hey will wait until the 31st • 

H.M.JR : I don't think they will. • 

UR. GAMBLE: Way I make one more observation; as long as 
we have mentioned the money, about the eight billion dollars 
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f lowing into the banks , corporations may have ten months 
on certi f i cates and they sell those certificates thai have 
two months left on them, and they buy new secur ities in the 
drive . Now, the banks 1~ould hold those certificates for a 
couple of months . '•hat is a good deal the kind of money 
t hat u are talking about in that bank financing . 

11 

We got , Mr. Secretary, of all the new money the corpora­
tions had in the country during the period of the drive, 
about seventy- five percent of it . 

M~. LINDOW: ~hat is oorreot . 

MR. GAMBLE : Of all the new money they had - absorbed 
seventy- fi ve percent . You have to do eight billion dollars' 
worth of that to pick up t hat money. Everybody, bankers , 
our own people , the Treasury, evet·ybody who understands , 
agrees that it is a very proper procedure in ra·ising the 
funds , and perhaps the only way you r.ould do it . 

H.:-1 • .m: Now, you sat down and figured yesterday how 
much individual sales were? 

MR. GAMBLE : Five billion dollars . 

J! . ... . JR: Two and a h.alf of each. Now, supposing we 
said tnat the drive closed on the 16th and everything 
tnat had a mai l post mark of the 23rd - anything mailed up 
and t hrough ~aturday the ~3rd - Christmas is on the ~5th -
-that that itt the last day you could bi.IY. Can you still 
buy on t he 23rd ? 

MR . GAMlJLE. : Very li ttle. I t is not the buying, 
Mr. Secretary; it is the bookkeeping problem of the plants . 

H.M.JR: I mean, would you stop buying on the 16th 
or could you buy up t o the 23rd? 

Mi\. GAMBLE : You v;ould stop buy in~ on the 16th. 
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MR. BELL : Hut there may be a savings bond that is 
being paid for in the last pay-day that comes between the 
16th and the 31st; he has made three payments on it, say, 
in November and ~ecember, and the fourth comes - it 
'· ouldn' t be a lot of money, but--

R .~. JR: I don't care about squeezing the last drop 
out of the th.tng. The thing I would like to do this time 
is to set the quota at a figure that the ~~ te of New York 
will meet . I 'm us ing that as the worst . That is the most 
difficul ty, isn't it? I want to set it so that they can 
get it comfortably, see, Ted? I don' t know when t hey 
have got it , or if they ever made their E-Bond quota . 
After all, if we do this thing and do it my way, it is 

gping to be ten times easier on you, or 1 am completely 
wrong, and if J. am wrong, J. nill admit it. flow, I am not in 
accord with what these people say is the total amount of 
money they want to raise . I think ~e are too ambitious . 
Let's jus t stick to the individual and figure t hat first. 
Supposing we say it closes on the 16th, Dan , and I say the 
staff has to have everything up to and including the 23rd. 
How much, from your experienc e, of E bonds would we lose? 
They know about this thing and they have a month. They can 
start selling on the first of November. 

MR. BEr.L: As I recall, the peak was . reached on July 8 
on the daily reports . ne were getting s~ound ninety or a 
hun!U'.ed mil lion .dollars a day around the 8th. .. .. .. · 

H.M. JR: When did the drive close? 

MR. BELL : July 8 . And that kept up, as I recall, a 
week, and t hen it began to drop off and it got dofin to the 
last week of the month to around forty or fifty mi llion 
dollars a day, so the end of the month you were getting pretty 
big daily payments . 

Ml . LINDOW: A ~ecial kick on the last day. I can ~et 
the Beam Chart (Mr . L1ndow leaves the conference temporanly) . 

UR. GAMBLE: .bile lie are waiting, 1!r. Secretary, of the 
three billion, t hirty- six million dollars raised in the Fifth 
~ar Loan, one billion, six hundred and fifty million came 
out of Payroll Savings. 
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H.li.JR: That is very good. 

YR. BELL: As I reoall, almost half of the E bond 
sales came in after the close of the drive . That was the 
reporting on it . 

YR. GAM~E: And the big problem, Mr. Secretary, is 
not how much money you want and when you want to cut it 
off, but the idea you are going to get the people to do 
the job through pay periods and then not get credit. They 
just won't do it, 

H.Y. JR: But supposing we rec~nize the fact that we 
don 't expect--Ted, you can carry this thing on forever. 
You have, one, two, three, four , five, six, seven Saturdays 
in this period. 

MR. GAMBLE : But you still may have fifty percent of 
many people ' s pay rolls that won't close out until the last 
week of December, because the people who pay on that monthly 
baaia--

H.M.JR: Then, let's make the adjusbnent. 

KR. ~: It isn' t the adjusbnent, it is the fact 
that you can t explain what you are trying to do to nary 
worker in every plant in America, 

H.ll.J!h·· But the ·Parroll Plan ·i ·s auppoud· to go·on·r ··· 

KR. GJlULE: The extra bond paying, 

H.Y.JR: But Henry Wurph.Y has raised an i.Jrportant 
question, if the war should atop on the let of ~ovember, 
whether we will go after the one hundred dollar bond. 

KR. YURPHY: I don't think I would apply it that soon, 
Kr. Secretary. I think I would have a considerable lag 
between the time the war stopped and I stopped going after 
it. 

BJl.JR: I don't lmow how the .lmerican public ia going 
to react. I would like to cut thia I bond quota dotm. You 
have got it at two and a half. 

13 
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KR. GAMBLE: That ia correct, air. 

H.M.JR: I would like to put it at t wo. 

KR. G~BLE: You still don ' t help us, putting it at 
two, witll thi a plan . 

H.ll.JR: The people sQIIlewhere want me to get t.he 
January pay roll, sOJRebody else the February. 

lffi. GAJiBLE: No, ){r, Secretacy, we have learned frQIIl 
experience how long it takes to do this kind of job and 
how long it takes to get plana operating in the plant . 
It you are going to have any enthuaiasn, Mr. Secretary, 
in these war plants, you have to give them adequate pay 
periods to make the deductions. 

H.M.JR: Isn't seven weeks long enough? 

MR. GAMBLE : No, because they can ' t accommodate themselves 
to rour calendar. We have to accommodate ourselves to theirs . 
Thnr calendar is a month, and you have to aecOliiD.oda te 
yourself to the very pay period within that month. 

H.M. JR: Why not have a drive for two months? 

MR. Gj)(BLE : We han learned, Mr. Secretary, from 
experience in three years how beat to do this job; I frant 
everythinf you have ' said, and if I had a solution to t , 
r ·would :1: ke ·to lay it on y'Our desk.· . .... . 

H.M.JR: All right. You say you want two periods and 
two months. I doubt very much if many plants--

MR. G~BLE: They pay at varying times in the aonth. 

H.K. JR: &t you have here seTen Saturdays. 

MR. !WlBLE: Mr. Secretary, why do you suppoee these 
chail'lltn eat here for two days and then rec~ended thief 11bJ 
do you euppose the Aaerican BLnkere Aesoci atian reo~ended 

in their report it would require two monthe to do this job'l 
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H.M. JR: I can't help it, Ted, I know this will 
hurt you, but States like New York never made their ! 
bond quota. 

KR. GAllBLE: Do you know how much they mi ued it? 

B.Y.JR: They have never made it. 

KR. GAMBLE: They missed about thirty million dollars 
out of three hundred and sixty-five million. 

H.K.JR: That is ten percent. I know the point you 
are trying to make, but I can't make it. 

Olr. Lindow enters the conference. ) 

B.Y.JR: Look, Ted, if it is a mechanical problem, 
let' s shove the thing back. 

MR. BELL: Is it the two months that is worrying you? 
How about starting the accounti ng period on the 15th of 
November and going to the 31st of Decamber? 

.llR. GJ.MBLE: You are t!llking about the 15th of October? 

.llR. BELL: No, November 15, starting your accounting 
period, 

KR. GAMBLE: He is worrying a~o~~. ~~~ peri9d af~er the · ··· ··· ·· close of the drlVe . 

H.)o{. JR: I will tell you what worries me, I want this 
drive of all drives to be a howling success . It may be a, 
last drive . It is going to be the moat difficult one 
because I think it is certainl¥ better than.a fift7-fift7 
chance that the war in Gei'IIBllJ will be over, and I am not 
going to let anybody influence ae •• to what we can get or 
what we can't get, because the old Yorgenthau elbow h 

• going to rule! and rou know you can't argue with that elbow. It ia purely ntuit on. 

Now, to anewer your pel•feotly good qu .. tion and 
where Ted and I can't get together because I I&J 1lide thi1 
period--! •nt to be able to announce the final reiUl.h ot 

15 
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this drive in not leas than seven days from the day it ia 
closed, Let me do that, and I will be perfectly happy. 

MR. BELL: Of oourae, you say this is going to be 
one of the hardest, and you want to go over with a bang; 

rou are putting the vary restriction on that might keep 
t from going over. 

B.K. JR: · No, because I am going to cut the amount 
down. But I can't get it through my head what Ted says, 
that he wants two full months pay periods. Then let's 
above it back. 

JAR.· GA!!BLE: We could have done that if we had made 
that decision three weeks ago, Mr. Secretary. 

B.M. JR: Ted, the thing that I want is the final 
figures seven days after whatever the closing of the drive 
ia . I mean, if the drive ia three weeks--! want it one 
week- -I will be back in a minute . 

(The Secretary leaves the conference temporarily.) 

(Mrs. Klotz enters the conference,) 

B.M.JR: Do you have it solved? 

YR. ~: We haven't it solved, Kr. Secretar,r. 

10 

Frankly, I don ' t think there ia a solution to it in the 
direction you want to move . The point was made when rou 
were out of the room that one thing we must give cons der­
ation to ia that if we eat these quotas too low, the unfavor­
able publicity resulting from it will be auoh worse than 
any ori tioi8111 of the drive, It ia my opinion and that of 
the chairmen that the reason they didn't want a twelve 
billion dollar quota is because they recognize the else of 
the job they have to do, and if they set the quota too low, 
people are not going into the drive stirred up to raiat 
that much mone7, even twelve billion dollara. Alan and 
Fred were talking about it as rublic relations counatlora, 
and fOU would get woree public t7 frill the financial vi ttrl 
on the eatabliabment of low quotas, and 7011 would ban a 
aore difficult tiae explaini.Dg that than 7011 woal.d ban 
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trying to explain this p~oblam that we have not successfully 
explained in th~ee d~ives. I thlnk we can make p~og~ess 
.in it f~om th? wo~k we have al~eadr done in this next 
~ive . I don t llke to be jlaoed 1n the position of argu­
lng here fo~ this, because t ie not to make our job any 
easie~, Yr. Secretary, it is to make it possible. 

H.li.JR: Ted, I am in a ve~y good humor; I am ve~y 
serious . I like to ·be se~ious and in a good humor, too. 

1ffi. GAMBlE : Then we can get some good work done . 

H.M. JR: We are getting some work done. I am perfectly 
honest. The thing that my brain is on, and all of my 
sleeping and waking hours is on, is this question of what 
is the future of Germany, and I can't get it out of my 
head. That was a call from Harry ~jkins. He wanted to 
know whe~e the thing was that I p~ sed him last night. 
That is where my brain is . .ind I think I am making a real 
cont~ibution fo~ your chil~en and grandchildren. You can 
cane baok and aay, ~ell, this T~easury business comes 
fi~st." · It does, but as long as the President wants me to 
help him on this other thing, that is whe~e my brain is, 

and that is why we are having this thing now instead of 
last week or the week befo~e . I don't want you people to 
think that I am just sitting around picking apples. I aa 
worklng day and night on this thing, and the tlae Barth 
came he~e he could sit here with me uauall7 for an hour, 
and I had to jump up three or four times. But, that is 
where my brain is, e.nd has been enr since. I hue gone to 
England for whatever brain and heart I have • 

.llR. BEll.: We had a billion, th~ee hundred milllon .in 
E bonds after the eighth. 

KR. LINIXM': Here h a chart . (Handa lieu Chart to 
the Secretary. ) 

H.K.JRt Bow long did we keep it open? 

KR. BILLt fheJc•ein at the rate of about l1zt7-fbe 
to antntJ million dollar• a dq up until about the 19tll. 
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H.ll.JR: Give me the n\UDber of days. 

YR. BELL: Up until about the 16th, and then they 
began to dr op to fifty and down to thirty-five in that 
period. 

H. IL. JR: h that in days? 

MR. BELL: Yea, but it ien't very well arranged. 

H.ll. JR: But how many days after the drive closed 
did the money cane in at the rate of eighty or ninety? 

MR. BELL: Seventy-five million dollars a day 'up to 
about the 17th. 

H.V.JR: Did the drin close on the let? 

)ffi, BELL: Eighth. That was nine days, 

MR. GAMBLE: Then there was a bulging at the end, 

)ffi, BELL: One hundred and seventy million dollars 
on the last day. 

H.V.JR: Are you against me, too? 

llR • .!ELL: I am against you on this, ~t I am w1 th 
you on too long an accounting period. I think it is the 
wrong .time to put the rea~~ic~ion111 .on; ~really do. I 
think we may hurt oureelvee in the end. 

MR. GJK!l.E: Look at it thie war, .llr. Secretary, in 
that period nol'lll.lif we get two hundred ailli011 dollar• of 
nol'llal aalee, UJbe two hundred and fift7. .ADd thil extra 
billion dolial'l We JOt W&l all aoneJ that thtll c:ple 
had eold on the eigbth, c caing in after the eigb .lDJ 
cutting of that period 11 going to d111.7 th• oredlt tor 
eaae portion of that bllli011 d ollara, So I dclll 1 t oare 
what the quotae are, JOU have to gin th• tiae to get 
the ortdl t tor the job thq han dODe, It 11 uoh aore 
iaportut in 8J op1DJ.on to the nooeu of the job thaD . 

• tl'JiDg to OOW1teraot the bad publloit7. 
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H.K. JR: How mant days did we keep it open last time? 
:am. LINOOW: Eighteen business days . 

KR. BELL: Three weeks, twenty- three daye . 

KR. GOOLE: That was too long. 

KR. BELL: I think it was too long la at time. 

H.Y.JR: You mean, you can ' t sell during that period? 
YR. GJ){BLE: The nol'lll61 sslea--

H.K.JR: E bond sales? 

YR. GJ){BLE : Yea . This would be fourteen days. 
H.ll . JR: What ie this? 

MR. LINOOW: This chart spl its E bonds between sales before the drive formally opened. The last time there wae about three hundred millions there . During the formal eelling part of the drive we sold a billion, four in E · bonds or credited--f r om June 12 t o July 8. 

Then alter July 8 to the end of July there was a billion three . '!'here ie alaoet as auch aoney credited afterwards as there was during t he formal part of the drive, and there was five"hundr·ed 'milli on aon are in the laet weak o! this per iod, t he laet week i n July. 
H.M. JR: Yee, but it is like this duab story. The fellow eaya, I don 't want to r ide in the laat car of the train becauae that ie where all the colli eione take pl ace. So it will al..,e be the l aat weak. I aean, i net ead o! haTing the l aet week, three weeka, J OU now 1&7 we wil l aake the laat week the md o! two weeka, and I aa aayinc we will aake the laat week the laat week. 

D. GA••,i• It 1t ... e tu thirty-tbat of the IICIIlth, I wCNld agree with JO'D, but we atudhcl the probl• of a&Jbe 
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running this drive a week later in December, but because 
it is onl{ nine dafs ahead of the Christmas holidays, we 
were afra d to do t . 

H.~. JR : Of course, one of the beat drives we ever 
had was t he one where we went t o the 19th. 

lffi. GAL(BLE: That would be i deal, if you didn ' t have 
Christmas in there, to start the drive about the 25th of 
November, running until the 23rd or 25th of the month, and 
close it on the 31st . But you have the Christmas holidays 
which eliminates that. 

H.M.JR: You mean on account of the workers? 

lffi. GAIIBLE: On account of the workers, and on account 
of the whole problem of merchandising in connection with 
Christmas. 

H.K.JR: Now, I asked your moving picture fellow in 
Boston this question, and he said the time to have your 
drive is the time when people cane to town with money in 
their pockets to spend, the inference being you have it 
during Christmas . 

lffi. GAlliLE: Unfortunatel7 he onl7 speaks for three 
percent of our sales . He is right about the traffic 
part of it . . 

H.ll.JR: I thought you might be influenc·ed by that. 

MR. GAMBLE: I am only influenced b7 the total job. 
I am influenced b7 that fifty- seven percent we took off 
of flat pay r olla . 

H.M. JR: It wouldn 't help JOU &nf to keep the drive 
open until ~he 2Srd? 

MR. GAWILE: It wouldn't help us, Mr. Secretar7, and 
I am afraid it would be weari eome. 

H.K.JR: Open it a week later; start the drive on 
the 27th • 
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When ie Thanksgiving Day? 

lffi. GAMBLE: The 23rd . 

H.ll. JR: Open it on Tbanksgi. ving Day. 

YR. BELL: No, it is the 24th. 

H.V. JR: The 23rd is Thursday. 

VR. BELL: Oh, I see. 

YRS. KLO'n: Is that November ;you are looking at? 

YR. G!WBLE: The problem there, Kr. Secretary, ia 
getting too close to the Christmas holidays. 

H.M.JR: Does anybody around here agree with me? 

(No reply) 

?1 

lffi. HAAS: I see ;your problem, but I am afraid in fixing 
up your problem you may get yourself into a more serious one. 

llR. lmRPHY: The unfavorable publicity that might come 
from setting a nry low quota would cane at a time when 
editors are likely to be far more captious and in a critical 
mood, and it would be at the time the late returns would 
be caning in . 

MR. HAAS: Which late returns? 

llR. MURPHY: I bad in mind the returns from the drive. 

llR. LINDOW: Ted, judging from the comments I read 
about the last drive, it looked as though the papers were 
being prodded into that unfavorable attitude b7 the State 
chairman. 

llR. GD! BLE: J. good deal of it ie our own fault, the 
idea it was pe;ychologi.cally advantageous to keep prodding 
the people. We incurred fifty percent of it ouraelvea by 
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instructing State chairmen what they were to do about 
publicity in connection with individual sales. They 
thought it was good salesmanship to keep talking about 
individuals having to do more. It has grown into acme nry 
bad publicity which you apeak of. I recognize it, and our 
people recognize it. · 

MR. BELL: Was it the Third or Second where we only 
had a week'l 

KR. LINDOW: We hal a week in the Third. · 

KR. 1£LL: J.nd the chairme.n just raised the deuoe 
about it . They didn't get credit for all their work, even 
though we made the quotas. 

llR. LINOOW. We cut it off in the middle of October. 

H.M.JR: Well, I don't like it, but if that is the 
way you all feel--first I was going to say I would think 
about it. 

llR. HAAS: This publicity--! didn't ~et what you were 
talking about, ){r. Secretary. Was it dur1ng the drive like 
the Washington Post eaid--

H.ll.JR: llter the drive. 

KR. ~1TH: I think it is aa.fe to say that a lot of 
the afterurde stuff did ccma !rem the previous a tuff. 
In New York the last couple of weeks they said, •oh, we 
are failing; this is awful.• Well, that was our own fault . 

KR. BELL: That was done deliberately. 

llR. SlliTH: .lnd it was strictly ati.mulated. 

KR. GlMBLE: It was overplayed. The Secretary is 
right. It got to a point where it waa--

2? 

l&R. SMITH: Then after you are through, 'the financial 
writers pick it up. Well, moat of the financial writers 
don 't lib it, anyhow. So you are not going to gain anything • 
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H.M.JR: We will go this far today, I can't go any 
further . I am willing to aay this much: The drive will 
be from the 16th to the 20th, and we will keep it open 
for E bonds two weeks afterwards , I am not going into 
the quotas .today. I will start in the first thing to~orrow 
morning, 

YR. BELL: It will be from the 20th to the 16th; you 
turned it around. 

H.K. JR: We will start in at nine- thirty again. Then 
we will have another thing, and we will make sane more 
progress . 

MR. <lli!BLE: All right, air. 

H.lLJR: It might be simpler for me to just sign the 
ticket, but I want to be sold orr it, myself. 

YR. HAAS: There is one other thing. Isn't it right, 
Dan, that the Secretary should make up his mind before 
tonight? 

WR. BELL: It ia a question of whether we are going 
into billa or other forms of financing. Our balance is 
going to be down on November 30 to probably under three 
billion dollars, and that is a little low. We may get 
some money in as a result of the drive, and on the other 
hand, people may wait until pay day, December 1. 

0 

H.ll.JR: Why do I have to decide today? 

YR. BELL: This is the last day for billa for next 
week. We Q&ve let it go by one week. 

H.ll.JR: What are you proposing to do? 

MR. BELL: We are proposing to diseuse what you want 
to do. We have two or three recommendations. 

H.V. JR: I can 't do i t. 

KR. IELL: The other thing ia, what ia four progru 
next week? !re you out aoet of the week? 
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H.M.JR: No, I am here all week. 

KR. BELL: What are you going to do about diecuseing 
thia ·matter with dealers? 

H.K.JR: I am here all week. 

MR. BELL: What about the Open Market Coumittee? 

H.M.JR: I will give you all of Tuesday and Wednesday 
with interruption~ 

• 
MR. BELL: Tuesday morning for dealers? 

H.ll. JR: Anything you want. Let me give you Wednesday 
and Thursday. 

MR. BELL: That is all right, Wednesday and Thursday. 
If we are going to have billa, we ought to know Wednesday 
night. 

H • .lo!.JR: Well, make it Tuesday and Wednesday. 

lmS. KLOTZ: Morning? 

H.M.JR: Yea . 

MR. BELL: You won't discuu bills with the dealers, 
anyhow. 

.. . . ... 
R.M. JR: Do you want a meeting with the Open Market 

Committee W.dnesday at eleven? 

llR. BELL: Yes. 

H.ll .JR: You work out a little schedule for me and 
eend it in to Mrs. Klotz. 

MR. BELL: All right. 

H.M.JR: I think you ought to have a couple key people 
in here like the State chairman for New York and for 
Chicago, a half dozen of the key fellows eo they feel they 
are part and parcel of thi a. Don't you think eo, Ted? 
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MR. G.AilBLE: Very good, 

H.Y.JR: Bring back a half dozen of your key fellows 
and let them ei t around. 

MR. G.AilBLE: J.ll right, . air. 

H.M.JR: Well, you have round one, and I am perfectly 
satisfied. There are no bloody noses. 

One thing while I have you here- -I want the figures 
on what the war is going to coat after X Day, and I •• 
going to ask so I can use it while I am out. Do you want 
to get that from the Budget, or should I get that directly 
fran War and Navy? 

MR. BELL: Well, there have been a lot of conferences 
here of our fellows, Stam, Stacy May and the Budget people, 
and there are no official f igures at all. 

H.M . JR: I want some figures . 

ILR. BELL: If you use them, I think you will have to 
be very careful, because it is the Budget ' s prerogative 
to give out eatimatu, and the President ' s. 

H.M. JR: I know, I do a lot of things--

MR. BELL: But Wee has charta me,de up on a good man.y. 
of'theae 'things . 

H.K. JR: Tomorrow morning I want to know after X Day 
how much money the Government is going to spend for the 
next twelYe months waging the war. I .at the figures I 
can use when I go out in October. 

llR. GlKBLE: Wonderful. 

MR. H.US : Mr. Secretary, do1111 to the let of Jui.¥-­

H.W.JR: Calendar '45. 

MR. B!LL: You will han to make auumptiona. 

;'5 
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H. ll . JR: That is all right. 

MR. BEU.: On the war end.ing--

MR. LINDOW: When do you want to assume Germany goes 
out? 

MR. HAAS : You can take two, say October, and another 
assuming it is in December . 

H.l!.JR: Let's do it this way, that whenever X Day 
is, twelve months following X Day we will spend so much. 
Then I don ' t have to--

MR. LINDOW: All right . That will include the lag 
and mopping up some of the German cutbacks, and eo forth . 

H.J.! .JR: The twelve months following X Day we will 
have to spend so much to wage war--how is that? 

lo!R . GAMBLE : All. right. 

H • .LCJR: Then let everybody make his own gueaa . 
I want to tell these fellows, •This is your job; don't 
think the job is over.• 

MR. G!WBLE: It would be the moat helpful thing you 
could do. 

too. 
H.l{.,JR: I have ·something else you are going to like, 

YR. GAMBLE : Swell, I like the speech. 

H.M.JR: That thing I gave yesterday--it is our jobt 
war bonds, to keep from having another 1919 and ' 20 . Dia 
you like that? 

YR. GAliBLE : Very much. 

H.ll . JR: Are 70u going to give me &.little radi o tiae 
when I go up? 

Regraded Unclassified



•• - 27 -

MR. GAYBLE: Yes, sir, in every situation . I am 
going to have to take you to Chicago . 

H.M.JR: All right . 

MR. GAMBLE: We can't get into Indianapolis . 

H.l{.JR: All right . 

lm. GAMBLE : I had this changed for you. (Hands 
Secretary war bond poster.) 

We made a marine out of this fellow. 

H.W . JR: I tell you, I am very low today. I am not 
going to argue with you. 

MRS. KLOTZ: I think it is marvelous . 

MR. GAMBLE: I think it is the best poster we ever 
had. 

Thank you very much, sir . 

H.M. JR: I will eee you again this week, if possible, 
maybe day after ~omorrow. 

MR. BARTH: Fine. 

H.W.JR, YQu and Sllith arran.ge i.t .. throu.gb llrs. K.lot& •. 

li.R. BARTH : All right . 
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I spoke to Hopkins last niaht at 7:00 after he had 
sent me a copy of his suggestion tor the President's 
press conference, and I told hia that I wasn't entirely 
satisfied with it, and I would like to send him a cop7 
of what we would like the Preaident to sa,. When he 
called me this morning, that is what he was waiting tor. 
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Smith - 9/26/44 
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THE WHITE HOUSI! 

WASHINGTON 

Sep~r 26, l9.U. 

li!OO!UNDIJV FOR UR. E. J. FlTZOERALD, TRUS. 

Deer llr. Fitsgeralda 

llr. B.opldne uked u to eend 

the atte.cbed to you Cor SecretarT 

J.lqenth&u. I 

Socy. to I!LH 

encl. 
Ste.t.eMnt re Cabinet Couitt ee 
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September 26, 1944 Jt-.t.d 7' d ~ 

~~. z~-. 
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The President announced tod&1 that the Cabinet Committee 

which he had appointed some time ago to adYiae him regarding 

certain aspects of the iaerioan policy towards GermaDf after the 

collapse or surrender of that country, had oo~leted ita reaponai­

bility and accomplished ita purpose. 

In the first place, the Committee haa examined and approTed 

the ~rican recommendation to the Coabined Chiefs of Staff on the 

post- surrender direotiTe to General Eisenhower, which represent• 

the American position as to the control of Germ&n7 during the period 

ilaediateq after the collapse of that country. 

Secondly, the members of the Committee have submitted to the 

President their respeotiTe views relatiTe to the American position 

aa to what the Allied Powers' long-range polio7 toward GeraaDJ ahould 

be. While there are, naturallf, differences of approach to thia 

complex and important subject, there haa been a large aeaaure of 

agrieuni'; iipeoiallf on. the fundamental questions of aei-aan dh­

araaaent, control of German induatry and utter deatruotion of the 

lui Party aDd all ita inltitutiona. 

Theae aeTeral ...oranda will now reoeiTe tbe ooaaideratiaa of 

tbe Preaident and the Secretary of State, and ~rloan repreaentat1Tta 

ooaterriDc with 0111' alll•• in reapeot to tbe lOJII-raae pollq, 11111 

0 be abbed of the podt1oa ef thil pnwt at an appropl'iat. lat.. 
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Hopkins sent me a message at 11:45 that he wae 
l ooking for the materiel I promised to send bia thie morning 
in connection with what he sent over here last night. I 
called him back at 11:50 and said, "I jUllt got 70ur meaeage 
and we have been working on thie. It le just finished now. 
If 70u would like. I will have White bring it over in 
person because we feel it is moat important and useful 
to the President if this War Department Directive would be 
given out because this will appeal - what I was trying to 
S&f is that if this goes to the German people it ought to 
encourage them to turn on th& Gestapo and the Nazis. 
This is something the German people will like as against what 
some people in Washington are feeding them all the time . 
I had Kr. White go over at 12:10. 

What Hopkins said to me was, "Can we release this 
without clearance from the British?" and I said, "No,• 
and he said, "I am afraid it will take quite a while to 
get the British to clear it." · 
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September 27, 1944 
2:30 p.m. 

OONFEh.EUCE VJ:TH SECRETARY PATTEJI.SCN 

Present : Mr . White 
Mr. Gaston 
Mrs. Klotz 

H.M.JR: Harry, I ~ould l i ke to tell you what 
happened at the lunch. 

Incidentally, I want ~aston to see all the docu­
ments of Quebec so he reallr, knows r.hat we are talking 
about, plus the "black book ' - t he whole business, do 
you see? - everything that we have done. 

MRS . KLOTZ: The original report? 

H. }.t. JR: Everything. 

MR. WHITE: The memos that have been written about 
the descriptions? 

33 

d .~ . JR : Yes, so he can study the thing and be help­
ful to us . I ~ant his advice. 

Well, I had Mr. Patterson for lunch and he knew 
absol utely nothing that bad gone on up there . He didn 't 
even know about this Commit tee v.hioh had been set u~ on 
Lend-Lease, although t hat is absolutely his respons1bility. 
Talk about people running their Lepartment s! 

!ill. G!S'rON: Who was up there, McCloy? 

H.M.JR: No, but McCloy ia directly under Stims on. 
He alv.~a arranges for McCloy, ao ~cCloy will tell ~omervell 
or Clay and then he (Patterson) hears about it that way. I 
gave him a copy of the agr eement as to Lend- Lease • 
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And on this business of dealing with the military, 
he is very much interested; be v.ould be vecy helpful. He 
is going to send for McCloy and talk to him about it and 
say he want s t o be in on it . He agrees that t he English 
should have the material they need to ~age war successfully 
aga inst the Jananese, depending on what t heir military 
strength is &olng to be. but t his was all new to him. 
I mean , i t is ten days since I $ave this to Stimson. It 
is unbelievable that here is th1s fel l ow in charge of pro­
duction , particularly whe1•e Hopkins said they wet' e going 
to run out of orders if we didn ' t give t~some mor e 
orders, and he re is Patterson fully responsible for pro ­
duction and he hasn ' t been even consulted. 

I sai d, "Well, Bob, I want to talk to you about a 
matter ~ich I am doing ~olly on my own initiative and 
I am not being sent by anybody to sound you out, so let ' s 
understand each other . " 

I said , "If you were asked, would you go now as an 
assist an t to Ei senhoVIer t o do the Ci vil affairs t hing i n 
Germany, and even have t o put on a uniform and subse~uently 
become High Commi ssioner, v:ould you be interested? 

"The part of putting on a uniform \llouldn' t bother me 
a bit, " he said, "ard I v.ould be interested. I owe it to 
my wife and children to go and earn a living, but I will be 
interest ed." 

·· ..... I said , "Well, can I , 1'<i:thout commit ting you one way 
or t he other , back your candidacy to the President?" 

He said, "Yes . Understand, I haven' t made any commit ­
ment, but i f it is off ered to me, I will give it serious 
consideration . " 

Then I said to him, "lias Mr . Hopkins talked to you 
about this?" 

He said, "Nobody has t alked to me about it . 'l'his is 
all new . " 
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Hopkins has been t elling us right along that t his . YJas 
his candidate. 

Then I asked ~ould be let me know ~ether the Munitions 
Assignment Board t Lis morning did or did not take up the 
question of munitions for the British as of yesterday, on 
the number of reque sts for the Briti sh. 11o~kins said be 
would have them all stricken off. He i s go1ng t o call me 
back in a few minutes and let me know whether they were or 
were not. 

I let him read this memorandum -- be did not take it -
on the Quebec agreement on how to tr•eat uermany. There is a 
signed agreement . (Kefers to Quebec Directive on 
Germany ) 

He said that Ylas all right as fa r as he was conceJ•ned. 

Then he said, jokingly, "To degrade Europe by making 
Germany an agricultural country, isn 't that offensive to 
you?" 

I said, "Not in the case of Gepmany. " 

This is a vepY good time to stop a minute. Dut isn 't 
that encouraging about Bob? 

MR. ~ITTE : I didn't think he would be interested. I 
!!,In suprised. that he . ~~ interested . 

li.M.JR: And willing to put on a uniform. 

Mk. WHITE : He is putting himself under himself! 

(The Secretary leaves the conference temporarily) 

H .~ .JR : narl'y, nOYI let ' s have your piece of the 
picture. 

MR. WI:IITE : Mine is vecy brief . 
him the release and the document . He 
and said he didn 't think it quite met 

I went over and showed 
looked at the release 
the situation • 
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I po~ntedout t hat from our view there were two points 
of attack which the President was being subjected to; one , 
t hat there was a split in the Cabi.net on a serious matter 
and that the President seems t o be unable to keep the Cabi­
net working together, and secondly, t hat the President has 
been derelict in not making adequate preparation for the 
defeat of Germany. 

I sai d bot n those points are fully met by that press 
release;one statement i ndicates (a), that preparations 
have been t;oing forward, that a document has been completed , 
upon which t here is agreement - an i mportant document - and 
(b) , t hat the split in the - the so- called split in the 
Cabinet is r eally a negligible fac tor. 

He thought i t over again and he thought that might be 
s:> . Then I turned to th.e Di recti ve itsel f and gave him 
re~sons for feeling that the document ~ould be very effec­
tive political material . Then he became quit e excited -
or more excited - and he mentioned at one point t hat he 
t hinks it is t erribly interesting. I think those were 
his precise words . 

And he asked several ques ti ons : First he wan ~ed to 
know, 1\0uldn ' t i.t be necessary to cl ear this with r.ngland. 
I said,possibly, I said 1 thought you felt so; but on the 
other hand , it was an Ameri can plan, and I said the first 
sentence indicated that t his proposal was to be effective 
only until the Uni ted States, the Uni ted Kingdom, and the 
U.S.S.R. agreed on policy.' · And be read that over carefully 
again and said, "That is right; t hat meets that issue . " 

I said, "But it may take a long t ime to cl ear with the 
british and wi t h such experience as we have had, it takes 
a very long t i me unless you can real ly tell t hem you are 
goi ng to is sue it at a certain date," and so for t h. 

lie said, "I think this will have to be handled 
direct ly with Churchill on a political basis. 1hat i s the 
only way it can be handled. I t hink I know how it could 
be handled. I think the President could handle t his." 
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Then he asked what ~ould be the effect on many of 
the German Nazis and leaders if they knew ~hat was being 
contemplated . 

He answered his ov.n question by saying, "Yes , I suppose 
they all do expect to get arrested, anyhow, and that 
wouldn't make any cii f ference . " 

Then he noted the paragraph which ~e had deleted and 
replaced with the words, "This is deleted for military 
reasons," and t hat seemed to strike him as particul al'ly 
effective. He sai d, "We can JO through and take out what­
ever paragraphs or sentences we think mi,ht be haMnful and 
just substitute that phrase . " lie saio, That would be 
v.ondertul." 

I then dwelt a little on wha t I thought would be the 
favorable reaction at home, w1d 1 said you felt strongly, 
end that i~ the way e couple of other men in the Treasury 
with v.hom we had disc•tssed it, v.hose opinion we valued, 
felt about it . 

I said il ~as unan imous that it ~ould be very helpful 
to the President . 

He l ooked things ovet•, and the more he looked them 
over, the more enthusiastic he seemed to get about the 
effect oo the pijhli c. . . . .. . . 

I said, "If one is permitted to intrude s uch irrele­
vant matters as vote-getting powers --" 

He said, "Listen, t l.at is all I am interested in for 
the moment . " I said, "That ought to llin SQlle support . " 

He then said, "I think I can get the rresident to do 
thi s . The President once told me when I want anything 
badly, he will do it and I think I can get him to do this . " 
He said, "This will be worth a hund1•ed press confer~nces . " 
He may have said other things , but that was the general gist • 

H •. • JH: He said if be wanted anything badly, the 
President would do i t? 
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KR. V.HITE: I wouldn't swear to it, but I think it 

A!R. GASTON: Fir at I thought it was Hull . 

H.M.JR: Who did you first think it was, God? 

MR. GASTON : Well, somewhere up in that region. I 
was thinking first about Hull . 

MR. WHITE : I may be misquoting him, but it wu 
something in that line . 

H.M. JR: That is wonderful . 

MR. WHITE: It was the kind of remark that surprised 
me a little , 

I asked him to read over carefully the document, 
having in mind what the response of the public would be to 
i ts publication . He said be would do exactly that right 
away. He said, "W~ this would be printed in every news­
paper in the world. 

I said, "That is what we thought. " 

He didn't say specifically what be was going to do. 

H.l!.JR: I would have said, "Mr . Ambassador, I 
think you .. a.re pretty good. n 

MR. WHITE: Well, be did most of the generating of 
enthusiasm, himself, as he thought more about it end looked 
at it. 

H.U.JR: Well, I am going to walk across the street 
in a few minutes to see Leahf, and when I 8lli over there, 
I think I will drop in and see Grace Tully and give her 
this little suggestion about Bob Patterson. 

MR. <aS TOll: It is at !our o'clock he baa a press 
conference today, isn' t it? 
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H.M.JR: Oh, has he? 

MRS. KLOTZ: I thought you said there waan' t any • 
. 

YR. GASTON : !fe hasn't called it off, has he? 

YR. WHITE: You are going to tell him that Hopkins 
is in favor of it, too--l think it would be kind of 
curious if you did-- is in favor of Patterson-- since it 
was his candi date--! don ' t know that he thought of it 
first; I think it was you who suggested Patterson . I 
may be wrong. 

H.U.JR: Ha ha ba, you are very funny, Harry. No, 
it was sane thing quite different running through Harry's 
mind. He was t hinking about sanething entirely different . 
As be was thinking, he was talking, end he didn't know 
whet he was saying. 

:MR. WHITE : It is ce.lled ambidextrous thinking. 

H.M.JR: One hand does~'t know about the other. 
But it is O.K.; I think t his is all right. I t hink that 
is good. 

WR. VllliTE: Do you have to t ell McCloy about the use 
of this Army document, or is that Hopkins' or the Pr esident'e 
business? McCl oy knows nothing about the suggestion. 

H.t.hJR: ·Just &it ·t i ght .... 

MR. WHITE : It is better if they don ' t know. I f they 
don't know, they will kill it. 

~.M. JR : Does McCloy keep us posted blow by blow? 

YR. WHITE: Not unl ess they are above the belt . 

H.M. JR: All right, you. bring Mr. Gaston up to date. 

Thank you. 
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lira. Klotz wanted eopy o! tbi3 Direeti -.e; 

taken over to llr. llarr:y Hopkins today with 

press relea3e as per eopy appended. 

L. Shanahan 
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The President announced todq that the apecial. Cabinet Camdttee 

advising him on cert.ai.n aspects of American policy toward Oe:naany, 

baa f ormulated an American dra.tt ot an i .nterilll directive tor Germany 

covering the period i.tnmedia tely .following Oennany ' s collapse or 

surrender. 

The wbatance o! such interim directive is being released to the 

public because it is beli eved that the public baa a right to be 

intomed on American policy toward Oe~ to the fullest extent 

possible withi.n the limitat ions of military security. 

The President stated that the press and radio discussions regard-

ing the "differences" existing in ths Cabinet COI!IIllittee had been 

gr eatl y exaggerated. Actually all of the COI!IIllittee members agreed 

with the provis.i ons of the interim directive. lloreover, all of the 

members nre in full agreement that st.ro~ measures would be required 

to i naure that Germ.any was complst.ely disarued and could not again 

become a threat to world peace. The d1t!erencea in the Camdttee 

wre confined to a tn o: the lc~ range lil8aaure9 nacessary 1n 

ach1e~ this objective, These differences , he said, were natural and a . . 
heat thy sign since the problem was most difficult and reaeonable men 

might be expected to disagree trom time to time in the course of 

develop~ a workable solution to the problem. The President 

expressed the opinion that theao differences would probably be 

ironed out in the course of further diacusaioM. 
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~ ........ a •• .__.._..._ ..... ,,..,..._ .... J 
... - •••. • --·- ..... , ... w ........ ,..,. 

I 
4 NT IF b ............. •••cdtl-~ _. 1II1U. 

....... ,.,, ttl au ?..,,. ........... ... 
esafl/l ... :••••-•••MI' 

Regraded Unclassified
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:t - _,_ 
a. U 111 ,_ ....... U wo..U. M ~as.& 111 •&n'Jllla •• 

............... -· - ..... ,...,.... ttl JWU' ....... "-· 

:rw _,. s.- e-.ll "Pl•"- .. .uq 'l&a ... "ClnntllM 

a& UeatUS.atll• ef pfiii'MU w1tta111 ~ aa 7ft &ea ...ualll.eo 

J, Yooa wU1 la- a JIPMl-U• Uaae1Yilll ... llaal JIU\7 

.a De alllU&Mao hw7 paMl~ allen *n1& -· .... \a ....-

.,.., Ullr .,...,,, '- r-..u•-. .._ 111 .............. er u~ 

pl.., ,,... r .. wU1 uroaa\a ... lawe enuU&!Jia ... poUUoal 

• ._._,at htll•al lnhH• •• wlU , .. oll-NIII'J •-•• 

......... , .a 4hoz tiU llul ...viM&o lo ..... , e.,...Uatll-

• eMS.\Uo ell •J 111JIII &all.-· po.-!t\Mo ,...,.~, Hal •• 

,_, e•' ell tM ... 1 p&l'\7 c4 Ua alllUa\ee, .. ,..,... ~ 

llla11 -· \ellla 111\e ••to&J a& MT M 'QM& Ifill' •* pvpe- aa 

7W _,. Ul'en, Yw _, ..,.aiN Ualtill _. wll- •...UnL­

'IIII.lell - _, ... _, ... ,....,. •• 'lllt.lell. ... ,, U...t .......... 

\a ... poople te ._.,,., U.ll' r-aueu .a pan al, ....,_,. 

~ llul •• , ..... ,...Ute ......... plll.II.,S.. ,_. it 

~ .. , ... ,...\! .... 
II. ••• 

(IIIJ.a -u• 1e •ehh& 1v 

.uJ._, IIIII e) 

lilt .. 1IGl ._ 2 r •• .._. • •• 5 ° iiiU. ~ 

tlilll"!i., '·~· •t•c•., ..... II 0 

5 at • 
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tile ~~ el _, -~, ~. • p.UtlMl epial-. AU 

,. .. _ .. an .... , l • ,~ la we-.., 'IIJ tile llaale a 

........ ,.. w1U 'M Nl.e .... , n'll~eet w lbe 1atenete el a. 

laill...u..le -·· Y ... w1U tiiD otepo te la_.. ._, _. 

peeple, lt ,.., Nl.eue4, an ,..~Ue4 w1Ul ,...._. e.lotbla&t 

, ...... .-... .. 
'· tM eriwJnet •• ohU -.to el ow •1 ld.U 'lie ele..._ 

After a. e.l1alaaU• el Ill lui o~h, et aell U.. _.. 

...... ac NCQl&U-11 apenld• U4 -Vel U 7" 1U1J ....... 

aiM, JCIIl 1U1J ,.ra1t a. --- t. ••- tllMUOQlq, Y• w1.U 

.. wa tllU ,_. el ..... t.. _.. "'- tiL Ill .. ,..,. '111.1eh an 

aU ..... te l'aetla. AU poUt!~ -~otl_.le -••a *•I•• 

0 Pooplo'a ~a, wlU 'lie p.U....... Qrtwtnet .a4 oNiAUT pel.Ue, 

aA aeh o-.a u it-.:, 'lie ,_.epN' t. reWa, ...... &PJII'eplete 

0 

ou,.I'Ylo.s., -•• 'lie , ....... tiL lui .. e ._I'WlM ..,..&li'Ple 

el-ata, co w1U e.lM 'lie ......... •• he.l4 fer 41opooltla, 

7• lo puMa 1D Oei'IUIQ', etM• ttua VwJ.teA letleu aatl-.18 

u a\bwllle4 '117 ,... Call 'M po.S.Ue4 t. pe ..... .-. tiL •1 

elluutel' UMpt ._, n• leoa1 ,.U.o ea 7eot IUIJ .UU.e te 

lllllakla .... aq w ....., with ... law at•-• .. .,... 
u JW aq .._ I:S apd&tee 

8, A'! £11 rt ••• tiL tile lul ,..,_ •• ~ • .,..._.. 

tiL luUa wUl. w ....... 1 UetolJ ..._ 1111 .. ,. mt po• 

tSeal , ..... -- el u ... , ..... ., ...... ,. .. ~., ... 

..._ .u s...._ ..-u- 1a ~. 11 '~••• .-.u., ~ 

....,. a& ..... 5 QUe ---· ....... a L 0 II Aa11 

_. ;w 'lie Nte' 8 la - elfteaa • * •=••• -' ._ 

Regraded Unclassified
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.... ~ ......... ._. U. •JHUYN ~ .s.u._, 

.... •• - "-""' - ... "' .... ..sa--• et ~n... ~ 

.. •-.atS. t-1 • "J 1M •• ~ .. IG"''l- et On I 

.. ~~. .......... el.III'M"' .. a.rlt7 -....-. ~ ... '"' .. 

Ulliea. PeU.~~r• 11r •• o.-• u en pa..tt.., to ftU 

.--· p11to te _,, .. wiD 4111 ........ Un1 aD4 lu .... a-

u .. w1U M •--• t• •-al al. aalt. pwt 3 • u 7 .. U1J 

-- ·-rt .. -~. 
9• 80~11~ M .. pl'.rtaiOIUI ot pu-caoaplt. U al. W tile 

ea-..c tba• .s.u•arr aw..•" - .. , ... ~ ... ,...._ et 

IIIU!a aD4 ,... .. , -- et r•uat- ww*lp, wtU M pawait .... 

Ooaal.-..11 urUit. aUltlarr - • Altlr, all. l'll.lai.R• 1A1Utlwu.-

w1U M •• ,,.. ....... Ill 1tfol'll1 w1U M ..-e tlo ..... ..,, 11.1 .. 
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kl'1eal ll'tbi'l"'l~ Claalilal Dt l ua4 tlal al'tll, ...... tlllatl 

aU ..-1'1'11, a ...... -- ot ... 1 iaa .. u •• - *'* 
en &no.., to tile ,..,.tu&t"- ot o.- .S.Utlu1a llllaall. M 

.. u .. , el.llll& ua4 !:bell' Jll'Gpii'UII hal& pea41a& .fluot?lll' la­

ltNIU-

10, lfli Pl'iloaWI f/6 'I'll' MJ.=&i a l to tile fN>MI of tPll 

Vait ., •aucm~ a& •-1atet aallle~~~• •u "' ,..., ,... -tlaa­

-•• n4 ·plucA urDUI' ldU'UJ HDtorel W ftiV1U1aa U •7 111 

QJroprUtl ,. ...... .... &s.p•al•S.. 

• AU en• .. aat:l_. aatll-.11 -.:ae'l"'lll- ••••a& 
toe On ; .,.... ...... te ....,. 1a ~-- llet..u-. • ~ ...., 

~ .. -.aa1a .. "J t!l1 •1111, ottor UeaUtiaetiS. w1U M .......... 

ate& 1a _ _., I wlt!l till npl.aU_. te M ,,.,, ..... ~ ... 

I nJteUea tlla tile aeun et ~ tile •• ., I 1• lfo ,.,. 

Regraded Unclassified



so 
-. -

t.....,_ lobor .. o. !bo:r otwl4 bo i._ttn .. Olld ...... to .ti4No ... 

M t»ll' Nopeotln allltor:r o•-odtleo tw 1Ao-U.o •• M •tetr 

4hp .. 1tl•· 

.!• All olllo4 o1Y1Uono roa14eat w 1Atonod 1a ao._,. 
00 0 Nnlt or \Mll' pro-oo 1A \bet 0-VJ .... \M --I .. 

or . .. e-11 be i4 ... un..s, -s"*' o1 .. o17 ollll •:r. u :r- •-

it o4rtMblo, be pleoed wnder roawioted .... uonoo. ort..M ,.aple WS.ll 

be 4 .. lt wUh 1A ocoordanoo wUh 1Ao.,ot1ono to be r-iohe4 JW 

b:r u.tr Na,.otlft I01'ei'IIIIHilto. Ill goaoNl, oll prootlool ••.,.-t•. 
•111 b o toloon to 1A011Po tho beolth alliS .. u .... or 'O'IIlted »oU•• 

noU-le, iaol!IIIUDa pr.rtolon tw _l.,.•t u oathor1M4 0114 

C pnotlooblo, on4 NpOW1ot1on .a...l4 be 1UI4ertoloon oo Npid l:r u 

allltor;r oon41Uona pol'lllt . 

!• All l~~puoao dlpl-Uc &114 connlor o1'tiolole will 

bo toua illlto protoc tho oaotod:r oDd be14 ror .tvt»r 11o ... iU•• 

All other l apaDOH notl-lo wlll bo 1AtoPDo4. All ... u-lo or 

other oaantrlea with whioh •:r ot tho llbited l otlono ... or !left 

boon ot wr (oxeopt Ool'mO~) wlll bo 14ontlt1ed on4 rog1atoro4 &114 

.. ,. be 1nto~o4 or ~1r octl'dUoa ouz:tolled ••. •:r .~• .,_ • ...,. 

UDdor tM oir-t&Dooa. Dipl-tlo - OOD.oalor o1'Uololo or oaoh 

oOUDtr1oe wlll bo toun into protootl"M ouo to4:r oll4 bel4 t• .tv~ 

41op .. 1U•• 

.!.• m a.- 41p1_ .. oll4 oanlu> ott1ololo -· otlbR 

opato wlll b o rooolled. U lhoir NOOll OIUIIIot be oNooMd w 

U tho1J' ro•ll 1o DOt pNOUOOhlo lrJ -- til Mtl-ll'J, 

t»lr nthol'1':r •• •••• tw o.-:r wlll be Ml 'MM4. All 

Regraded Unclassified



0 

0 

•lAI• 

,....,. all te OeftaJ w e!IWI'Wlaa ..... 1ftllable tw .. ,...,.nate 

, .. ,..u ... 
l• IIU-la at aa•U.1 •-wlla •at H&later wUh 
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\Ill .. ,.....11\e alUtarJ n--1\lllo lnl'J taalU'f •4 -­

•rrxt wlll ,,. -'"" •••• ~•la te .......... te .w.. -
•-Wl••• ,,...., •••• anV.ll - law 11\lftl,J panlel,.tell 

1Ja UJ WJ 1Ja - wr aplaat •J •• at tbe 111lltell laU-. 1a 

'llblah naat - J wlll 111 4atel-, ,.1141aa ra111pt bJ ,_ at 

t\lr-r uoi:ruoUea u to tlM1r 4hpaa1Uon. 1111U.1 aaU-11 
-; 

wlll be aaaW414 oa 11111111 prlYllllla at •-lxtlc or IIUlaaaa 

relaUonehlpa wi til tbtl r bolr.e •-vllo _. ,. .. 11 reddat .... u. 
O.IWIIQ'• Y011 ahal1 plaM • .,.h PlatrloU.,. e ....-.11 •tana& 

"--7 ••,.... 4Ma a4rtaable. ~1-Ua all4 aenlu etfl.lla11 

at anU.ll are te be 4Mlt with 1a lla....,.ca wltllluv..au ... 

whlah wlll berMtter be 11nl4. 

11. •· PropapUon at Rut 4ootrlaaa an4 laa1 pr ... g&DIIa 

l D uq· ~- lba11 be prahlblta4o All I Ohllb ID4 D1Yira1Uea 

wlll ba a1oel4. l lacutuy oobMlo ahMll4 ba PM~- •• •- 11 

hal ~r-11 ban _ , ellalaa- .-4 _, ba.u 1114 e111'1'111lla 

,...u14 Wlllu 1n,... at lbt • .otu.artaue 4Mwta.a. "•• 

.~u ba lllltlltell w '""" .. uataetWJ text•b11a •• e..tnla 

1114 lbtala toeahlDc para-11 tl'll ot IDJ talat at laal• W lllU• 

tart• rw •••"!"l*•J aabN1a. Y011 aha14 ...,_. te •• o.c.a. JO'l• 

te n..-111& aMrfll'J aU..la. ~ .. plUMe • Be- .. _,la 
1M .U..ll will be ct.,.. te ,.... 1a a ........ t.J.Nou .... 

l• II poUUM1 11tlwUl .. at~ lib& alllll.ll M -· tll4 

ale11 ,.._11114 bJ ,... •• poUUad ,..._uu.a w _...._. 

fiiMI.., • I $I ..U,...,. aF ... ............. ... 

Regraded Unclassified
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.J• t'lllt f'lblJ.•U• ot all wlw.,..aN, •p•'"• 
,_la aid e-. f'lbU•U•a aid ,..,. .... u .. ~ aU ~ 

... lo aaU•• aa4 the 4ha"'"U• ~ •- w lat-W.• b)' 
. ' 

... u, llftl .. , 'elo~a, oable er e t bel' ..... ~' a. 
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a ... 11114•1' ,..... ·-· will be .......... '1'-raat\a., ,.. will 

peftl' \be 41•••1aaW.ae ~ aowa w 1at-U• nb,ao\ h Rtll 

o.,awahlp aa4 ••vo1 aa 7ft ••aldel' •-•aai'J la \be lateJOOda 

ot 1111HaJ'f aooUI'l\7 aa4 la\o1Upn .. u4 w oai'I'J' ooa\ tile pia• 

olploo la14 40WD 1D ~ 41roo\1••• 

11. Jo poraae abell bo pol'ld\\84 to loaft w •M• tile 

11, llo Ooro.aa paPOI.oa, ldUtarJ 01' poUUoal, o1Y11J.aD 01' 

opw\o, allell bo pol'ld tto4 u;rtboH lD OoliWDII7, Jo oa..,.. 

m1UMI'7 -.lo, 01' 0-a aaU-1 01' laol ......... oball be 

p l80o4 w naa 1D pubUo w ·botwa U)' ll'ftP• •• p\bwlap, 

.hbUo 41apla)' ot a. ..... D&Uaeal 01' laal tlap •• nbel',..... 

plle,.lla at 1aa1 or otnU.\84 ..... laau ... llaall bo ,.tlblbiW6, 

All flap, pubUoaUCIIla0 o-. pu~~plle ... U., I'OoOI'da, ·---

0114 pebUoaU•• 1D tiM ~tlooo ~· -... laol ,.1'\7 w a~1Ua\M 

wpalaau ..... 11 bo •- oaol • • -'- allell bo •• uu. •• 

41oVlblaM te IPPI'"M toNlp no-. 111114 a. 1'1 '""• will 

bo bel4 tw 41opea1Uae ..... tha 41NoU• at ... 0-.bs.a.& 

Cbloto ot S\otta, 

Regraded Unclassified
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UPIJI)Jl ••• 

rw.:w. DIUCTm 
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1. liiLLW Statu, lr1U~ &114 atller ill1 ... f-a will ua 

lll1n IIU1hJ7 arb &114 1e1n-t awrqq •• walu 1a tlleir 

puaudu. lll1ai IIU1tUJ arb u4 Re1wU..k wlU'I'WMJ' ul aa1a 

11ft 1a wb011lat1• 1a GaraJif will 'llw lw&al ta•• w1tullt Ua­

UuUaa aa4 wU1 'be 1at•PWllu&•a'llla at a rata at 1 ill1 ... IIU1tUf 

ark r .. l Re1aU..k. lea..U wW 'llw bpt at ~ _,, at 

" ~ Genu arb ..... '117 the fa•••• af auh Milaa. lle1ahakral1t-

kuaauahalae Lilli other Gal'MJl K1lltal')' O'll'l'tMJ wW Mt 'llw la&al 

t ..... 1a o.....,. 
lo la the W'ftllt, honnr, t:hat f op aJif l'taiU aiwqMh IIQip.lllW~ 

of lll1wi M111t al')' arb ..a/or Re lol!.aJoka are 110t anUahla, tiM 

Uaitwi ltatwa f er••• w111 u.a 7tll1W •••l dallare aad racalar U.ltal 

Shtu IW1u u4 tiM Brithh !erwea will ue lr1t1~ II.UJ.tUf 

nth~rlt, Mtn ud rwcalu lrlthh ee1u. a.ee.U wW 'llw kwpt 

et tiM -•ta ot e'll'rw•lu ..... '117 the Ull1tn Stat .. Q4 .. 1t1u 

~-·· 
lo lf lt ia fMIJIIl IIWO .. IU'f t o UW U,S, Jwll• .. a1 dallar1 ul 

Bill Mhe, tiM tolliWI.a& pradalou wW applf ta ~ uaa 

!• !he rata ot nehuc• 'llwb.aa tiM U, s. 7•U.. Hal 

iallar ud tiM W Mtu wUl 'llw 4.016 4allare to ou ,....., 

&Ill tiM twa nnaulu wUl be latera~~aa& .. llla at t hat rata. 

n. Ualt ... Staha !Pwu1117 wW .U. tiM UWOIIU'f ........U• 

Regraded Unclassified
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..... u1 Wl-' 1111tur ... 11: ul/• a.leh-·11: , ... ..., •W 
M ue( la tbeb plua •• •- u aftllahla. 

!• V. s. J•U.. aaal lellan ul a 111ha .W \a with-
baa tr• abnlatl• aa •- aa e.U wlth4nnl au 11• 
aatlalutarllJ a ..... llabll. 

!· RaMrl• wlll 'II• bpt ot tu .... te at aH!l ........ 1 .. 
ue1 " tllol ValW Stat .. , IPltllllt. u1 tltillr Allie( f-••• 
<&. !lie uta at •nbuce te h ••4 oubdnlJ liP Jf11 at trMpa 

u1 llllltur ... -uiiC pvpea .. •W ~~e_ ... a to tu uller -'""­_.,.a h tu po'lllllil ehrllJII. J. gqeral rate of aullu&a 11111 
M tllnhlan to 1011 later. llolura of •rk ..... ., • 4apollt• 
will ut lie t~ttltla4 to JIIII''U" foralp euhuac• wltU.t apMlal 
,. .. hd•· n., wlll o'lltala 4ollar• or po'lllllill, or ur otw 
foralp awr..., ar fordp nohuca ore41h, -11 la uaorluM 
wltla eulauco raplotlUI llna4 "Jft• 

11. 'l'lae llaullal D1T111• at tile ClYll Atfabe llaetl• t• 
O.IWOIIIJ wlU lMl• la lh faatlUI tllol eatral at all fall• h lie 
ue( " tllol J.lllol ltllltarr r ... , withla tile area, a_,, ,.u.. 
••.~ 4ellar• 0114. -. .. -.~~• .wrM•h ·~U. 'II•. 'lllllilar .the aatral at u.s.· 
..a Brttlu , ... , .. .... , .. u .... lJ. u .w •latw .u tM a .. _,, 

u4 ""'P41 ........ .., to t..aluta tu npplJ, .. atral, aa4 --at 
at tllol11 awPOIIIl" 11111114111& J•ll• ual lellan u1 a 111h1, 
ul otllolr tale, •• nll u IS...lal lata ratlllr-' for \M 41\enlaa• 
U• at UJ a'ltw .. arlaliiC ad ef .,entlaa OJ' Mtlrttl .. lanldq 
Jarllalpatt. at uue(JIU1tarr '-•· 

·~. ·~ 

Regraded Unclassified
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~· :r.et .. u ..-u- relate te tM Jrwlaloa ef •v­

NMlee hr ahU e"'•htfttl-. tile ltp 1 Jllrl.el• wU1 

••J¥ mlei llllltU'f ...a fMa ...,._, oa 11ui ... wW 

'"'" tM uUt apt•t tM illlei WltU'f Mel at. 

!• u fRal pruUeelli ... ulire'llle,,.. wlll ull&Mt•, 

.... r 4ln.t llllltU'f aoabol ..a n,..rtaloa, tM lelUe'IIIU:, 

•• .., 'II~ tberaef, •• .., ether 'lleak aatlefaltiPJ te roa, 

•• aaeat fer the lla&aeial DlTi aloa of the ClTll !ffalr• 

S.etloa. Wllea Mtlllle4 thet the lel.U'IIeak, OP .., 'IIP&Mll 

tbenet, or ether cluigMtei lluk, 11 _.., uequte lllllt.•-··'" 

1oatru 11111 n penb1oa, 7" ._, ue tllat 'lieU f • offlllal 

llu1Mu. It 11 aet uuli,.tei tat r•• •W ..a OI'Mih 

anllallle t o the lld.U'IIuk _. .., otller 'IIW. Be nu, 1f 1a 

,.., .,w .. , •Hh uuea "•-• ..... ua1, ,.. llllftl4 ,.,.., 

the f&ah h tbe c.c.s . for fVt)lep wtneu .... 

1. n. reeoria of the fluMlal Dhbloa of th8 Chll -
!ftalPI S.eUoa uhbllwcl wit hla t be arK wlll 1acll••tlt• 
1a all eu•• 1a what C'IIPl'lllOf reoelpta ware obt&laecl or 

lli) llr•-at• 11111cl• tv tM f laaaolal Dblll,oa. 

s. t .. wW tab the f allewiq atep1 ui wW pwt iato etfoet 

al¥ 111111. flaotber fla&Mlal .....,,, u r•• ._, c1Ha to lie MIIIIU'f 

"- • atrl.tJ¥ llllltur 111wp.tloa .tul,.lata 

!• Jeab 1hnU \1 pllll4 .... r lUll eoabel U .. _, 

MIIIIU'f 'llffla 1a ..... tla&t Netato fa1llltl11 for lllll• 

,..., """ .., " prmw ua to w•• thet u.u.u ... 

Regraded Unclassified
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fw tM .. ...._Ua et &II b M N \lMW .... ,a..­

... tNU.. 
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}. t .. ~ at ,_ i.laenU• elM• aU at.U • ....... , 

ui tlallu flMMW lMUhU-· f• a.U peri ... u 7 .. ~ 

..... .s. •• u •• 
!• P ... lll& .. teNIMU• ef Mwe i.lapetUl .. , all 

,.u, fuelp ••n•lu, fiPdp HR1'lU11, .-••-'• la 

flMMlal laiUhUeu, n.Uh, Yal•U• ,...,., ul aU 

tlaUu uuta bd4 .. • • Nb&U el tile fall..t ac. will 

N ,,., h i u \l•IIH ui wUl N .... • Mbwwlu le&lt 

wl~ .al7 u p~U ... alu llHMit II' Mlillr lalbM\~ 

wlt.lU 7111 ~ hnta 

(1) o. .... •U.-1, atate, prerlMlal, ut 1.-l 

pYe,...ata, Ul4 I&IMlll alll lalt.-tallUu 

\be ... ,. 

(2) otb•• •• .., ,..,., ••• the &pMlll ul 

lalt,..atalltlu \b-et ui \Ull' laUOMla. 

(I) 0..tlfl ul MU.t, lMl.U-c ..t.-1 ul 

llalt ... laU- O..a t'llll II' •tl.-1 adJiwlU11, 

UHU tra tile anu et h-., ..... .,_ -v.~. 

(4 ) lui ,...., .,..., •• u .... iMl.U.C \IIIII 

,..tr t.-u ... , aftWaba, ui lllflrd.HI uaMla-

u ... , •• \be etfie'•h \bei'Hf ul.., flaw•• 1a ,-u, 
., ,..tr lite ... uUftlr sq;s W la111": 

Regraded Unclassified
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!- • cnn 
o.aMI'l&M to u ... ""ekaetoo or OW'I'ePIJ OIINpt Uid, 1t 
f.- ,.. .. u .. ~le u4 bdraUo, ro• ~ ao .-..u. \M 

lehu~uk u4 tho &eetouuk 1111., tlt.q an a4or ... , .. t. 

111lltU7 oeetnl .,. a•pomd-. 

a. r .. ~, at , .... u .. rauoa, h aw • JIPod ... u .. 
pNJ.~Ulq Ol' )l'tMPl\lq l'oploUou r opriiec bouf••• 

of 01' otllol' lt&llep 1a prlnh 01' pl!llllo IMIU'lUOio 
, -
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7. W"l•"ec• 1a a.U u4 f•elp nobn .. u4 ill forolp 

fiMMlol ..a fortlp tl'l4o buaooUou of UJ ld.M, 1Mlllllq 

oll Oli)Wh oPl W,•h of owroear, w111llo pnlt.lliUol onopt oa 

pol'llltW IIPil.., nellPoploU.,. u ro• ~ loaM nloUYO tllonh. 
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September 27 , 1944 
~ : 2} p. m. 

Hello. 

Mr. Lynch. 

Lynch. 

Yes . 

I don ' t know whether you' ve sent me a repor t 
o f your conversat ion with J uetice Byrnes but 
I haven' t got i t. 

Oh , I did not and I should have. 

Well , that ' s part or the Job. 

Yes , I should have. 

Yeah, r ight - - well , what happened? 

He seemed to t hink that a pretty r easonable 
conceution could be made which woul d l et us 
all ow.our people to stay . 

Yeah. 

And he call ed Hugh Cox who handles such matter s 
on behalf of the Attorney Gener al . 

Yea. 

And it was agreed then that -- that the Attor ney 
· General "''<>Uld gi.,e hi s construction i·n writing --" 
give us a lett er. 

Yeah. 

And it was l eft that way . Justice Byrnes wa s 
very optimistic that what was intended t o -- was 
juet to keep sharp-shooters f rom off ering their 
suecial ser vic es as the agency in dealing with 
surpl us pr oper ty organizations . 

Wel l , is-- the thing is in the works? 

It' s i n the works. 
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And these twelve men have not ye t r esi gned? 

They have not r esigned yet. 

And Mr. Olri ch has been advised? 

He has been advised. 

Well. ... 

And it depends - - and we don 't know what 
action the Attorney Gen~ral will t ake. 

·~,.11, you ' d better take my advice and call 
up Hugh Cox every day . 

I have been. I ' ve talked to him about three 
times today on it. 

Fine. 

And sever al times yesterday. 

Keeo me advised too. 

I will. 

Thank you. 
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Oscar. 

Yea . 

F'5 
Sept ember 27 , 1944 
4 : }}p. m. 

I 've heard f r om several eource~ plus Mar qui s 
Childs ' colum~ that you peopl e are t hinking 
of sending Batt overseas. 

No , that was-- there was he ' s under con­
sider a tion for a job here in connecti on wi th 
surpl us property. 

In Europe? 

To be disposed of in Europe. 

Yea . Well, do you want to know a nything abou t 
him? 

Yes , sir. 

Well, don ' t you know plenty? 

Well , we know some and we 're gathering mor e 
ever y day. 

l~y God, how much more do you want to know abou t 
him? 

Well , I think we probably know about enough now. 

Well , look , if you ' r e really consider ing him 
car efully and you want to know anything about 
hlm , talk to eitherPehle er\1hlte . 

All right. 

We 've got a whole dossier on him. 

Yeah. All r ight, I ' ll tal k to them. 

What? 

I ' ll get hold of them. 

And l f lt get s down t o r eall y a ques tion, then 
I would like to have a chance to talk .to Cro'W'l. ey 
because I ' d like to etronklY recom~end against 
his appointment . 
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All right. 

I mean I we ' ve got enough around here to --
to . ... 

I know. 

We have plenty . So I mean if Mr. CroWley is 
seriously thinking of appointing him, then I'd 
lllte to talk to him myself. 

R!gh t . 

I think it ' s a grave er ror. 

Oh , all right . I called you the other day to 
say you dld a good job at that Cherwell meeting. 

Oh. 

I think you dld very well. 

(Laughs) I go t your message. 

Yeah. 

And I also talked to Leo yesterday and asked 
him to be sure not to do any business with the 
English on Phase Two now until they got all 
their stuff 1o . 

Yeah. We got the message on that. You know 
that i t 1 s all to t.heir interest to take plenty 
ot time, because ... . .. 
No . 

What? 

No. 

Well, there's a dlrectlve outstanding from the 
President saying, "Don't make a ny changes on a 
unilateral basi s . • 

Yeah. 

And some of the changes obviously ought to be 
made quite aside from Phase Two. 

cs 
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Well , what he ' s done is-- and I - - what I 
told Crowley-- I gues s he repeated it-- he ' s 

. told the British Army they must have their 
figures i n by the fourteenth . 

Righ t . 

See? 

Yeah. 

And Harry Hopki ns yes t erday said he ' s no t going 
to let anyt hing go through the Combined what-do­
you-call-it .... 

Huni t iona Assignment Board. 

Yeah. I don 't know whether you ' ve heard tha t . 

Yeah. 

Had you heard that? 

Yeah. 

And I -- I gather be went through on tha t , 
didn 't he? 

I think so . 

Wha t? 

I think so but I ' m not sure. 

Did Harry t ell ,r,ou? 

No , I got i t indirectl y from some of the 
peoole over there. 

I see. But I think that t he whol e play 1e to 
make them put all their cards on the table at 
one time. 

Oh, I think you're definitely right on that. 

De you agree With me? 

Oh , yes. 

Right. 

• 
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A hundred percent. 

Then I ' m encour aged. 

Right. 

• 

Now, on this Batt thing, I ' ll leave it to you - ­
i t there ' s any thought of really appointing hi~ 
I ' ll have a chance to talk to Crowley. 

Yes, tha t's uoeitive. . ' 

Right. 

I don ' t think you ' ll 'have to though . 

Thank you. 

Bye . 

Bye . 

. . . . 

r; 

Regraded Unclassified



Operator: 

HMJr: 

Robert 
Patterson : 

HMJr: 

P: 

HMJ r : 

P: 

HMJ r : 

P: 

HJ.lJr : 

P: 

HMJr: 

P: 

HHJr: 

P: 

HMJr : 

P: 

HMJr: 

P: 

FIMJr: 

Judge Patterson . 

Hello. 

Renry? 

Yes, Bob. 

r3 
September 27 , 1944 
4 :115 p . m. 

This is Bob. Only routine business at the 
Munitions Assignment Board today . 

Good. 

Of course, they don ' t take British requirements. 

They don 't? 

No . All they do 1s assign out of October 
production. 

Yes. 

And they made t he regular routine assignments 
of aircraft to the British and aviation gasoline 
and things like that .... 

I see. 

.... in the regular routine way. 

In the regular routine way? 

Yep . Yep. 

Oh .... 

They -- they would -- the requirements on any 
new program would not come into the Munitions 

- Assignment Board at all . It goes to the Wa r 
Department for munitions. 

Well, I didn't understand that. 

They only -- they only transfer out after the 
stuff is produced. 

Well, I don 't know-- all I know is what I've 
told you that that gentleman said there was a 
l ot of stuff on the agenda for today for England. 
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Yep. 

And he'd have i t all taken off. 

Well , I don't know what he meant by that 
really. 

I don't either. 

Because they -- they only pass on production 
for the current month. 

Well, isn't that ... . 

Like October they indicate that two hundred 
of these planes indicated for Bri tain should 
actually be delivered to them . ... 

Yes. 

for immediate action in October. 

So stuff for Phase Two wouldn't come there 
until it had been decided on all at the War 
Department? 

Right. 

And then after it ' s been produced, then they 
decide how to distribute it, ie . ... 

Yeah. 

that it? 

.Yep. And I don't think they can conflict with 
your Committee. 

You don 't? 

I don ' t think they can, no. 

Well , I got the impression otherwise, but I can 
see from what you tell me that they couldn 't. 

I don ' t think so . 

Wel l, I ' ll keep you posted. 

All right. Thank you. 
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HMJr: Bye. 

p : Bye. 
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GERJ.!.AN REPARATIONS 

Present : J&r. Gaston 
Dr . \'lhi te 
Mrs . Klotz 

September 27, 1944 
5:10 p.m. 

R.li. JR: Just so that you boys won ' t think I am talk­
ing out of turn, a letter which Urs . Klotz got from--

liRS. KLOTZ: l!r. Crider. 

R.M. JR: Incidentally, he said the person who turned 
him down when he insisted he should see me was Smith. 
He asked Smith insistently, and Smith said I wouldn' t see 
him. 

MRS. KLOTZ: Oh, Harry had said he had tried to reach 
you. 

DR. WHITE: He told me he tried to see you, but you 
wouldn't see him. 

~ ,.., 

I •· 

J.!RS. KLOTZ : You were right, but he had been h7ing it 
through &ith. ~ 

H.ld. JR: The point is he ·came in and ·I said, "I ' m """"-:::;~, .... ~ 
afraid you 're not going to str ike pay dirt." And I a51~ea 
him if he would tell me--I knew it was trade--whlch · ·~•••"-
Department was talking. • 

Well, he sald he could get it from a lot of Depart­
ments. 

•Ana how did Flynn of the Wall Street Journal see this 
t hing, this plan of ours, beingsnon t o a number of people? • 

So then he eaid, •There i a a new man in t he Times 
bureau who just went on an entireq new angle in this thlng. • 
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He said, "If you would confirm this, this would clear 
up a lot, because you were sent to come to Quebec in 
rerrd to economic and Lend-Lease matters, and after you 
go there Mr. Churchill said he would like to discuss with 
you Germany and would like to have you discuss it with 
Lord Cherwell. Is that story correct? If you would say 
that was correct, then that would show you didn 't ride 
rough-shod over Yr . Hull and fix a lot of things to show 
Krock ' s story wasn't right.• 

I said, "John, the answer is neither yes nor no.• 

That was number one. 

Then number two, well, the fact he wanted me to say 
there really wasn't any disagreement among the Cabinet 
members, that we were approaching this thing more or lese 
with a sympathetic attitude , that the only difference is 
on minor details. 

73 

So I said, "Well, I can't answer th~t one . What I can 
tell you is that I have scrupulously supplied the members 
of the C.ol!llllittee"--I didn't say who; they don't know Hopkins 
is a member--"with copie11 of everything that I have been 
working on with them and with the Presi4ent . " 

I said, "I have a completely clear conscience--maybe 
too clear, because I gave them too much." 

"Have you been furnished wit~ everything t hey have?• 

I said, "I don ' t ·know. What do you think?" 

He said, "Well, I doubt it!" 

So then I said, ~ell, after all, as to whether we 
are in agreement or disagreement, Kr. Krock, I know, la 
an intimate friend of Kr. Hull's, because I saw them at 
dinner with t heir arma around eaoh ·other.• 

He said, •tea, the7 are Yerf, •er.r cloee.• 

I said he could pt tUa moh better l'ipt tr• 
Kr. Hllll. . 
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I said, "I take it that he knows Mr. Stimson"-­
thi s is the choice bit out of the whole thing. 

"Oh, no, " he said, "he doe~n't know Stimson, but he is 
on· very inti~ate terms with McCloy! " 

So I think I won on thl s thing. 

So he said, "Well, it is all over town." 
• I said, "I know it is . 

other? I have said neither 
questions . " 

Now, do we understand each 
yes nor no on any of your 

He said, "Yes ." 

! · said, "Properly, the work that we have done bas been 
given to the President of the United States, and it is his 
~roperty. I can ' t di scuss it, but you might be interested 
1n knowing that out of twenty- five letters we go t only 
five which are unfavorable , of which two are anonymous; so 
I think we are going to ride out the storm. " 

He said, "I think you are, too ; I think you are going to win. • 

Oh, yes, he said, "Is it true that Churchill is favor-
able to your plan?" 

I said, "I. can 't answer t hat . " 

He said, ~e understand he is. " 

But you see, somebody is beginning to go one step 
further now. 

KcCloy was at that meeting, you see, thia economic 
busineu and t he German thing--Lend-Lease. 'lhq don't know 
yet there ia a Lend-Lease Committee • 

more. 
• 

DR. WliiTE: Little b7 little they are getting liOl'l aDd 
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H.M. JR: So I thought I 110uld tell you. 

DR . i~ITE: He got nothing I could see that--

H.~.JR: The danger is that he' ll say, •Wr. Morgenthau 
told you this. Well, hell, if J.forgenthau is talking, why 
can't I talk?" 

MR. GASTON : I've already met him, but he just said, 
"Hello" and shook hands. 

H.M. JR: But the interesting thing is he doesn't know 
Stimson, but he is a very, very good friend of Mr. McCloys! 
I think that is a choice bit. 

MR. GASTON: The Eaton European letter, out today, 
says there was agreement on a program at Q)lebec . He called 
me up and said he was going to write something, but he did 
not get that information from me . 

H.M. JR: Well , he said, "Every Department has been 
talking except the Treasury. " 

DR. WHITE: I mentioned to you--Herbert might be 
interested- Qpa~ Swing said that parts of the Secretary's 
recommendations and reports were read to him in the 
State Department . 

!IR. GASTON: He didn't say that over the radio! 

DR. \VHITE: No, he told me that this afternoon. 

MR. GASTON: I would hope he might say it over the 
radio! · 

H.K. JR: I don 't know whether I reported mr conTer- · 
sation with Eugene Meyer, in which he said, "You must 
promise not to say that I am not in agreement with mr board. 
You must promise not to tell Bf editorial board.• 

I said, •tea.• Then he went on to agree with me • . 
I aaid, -.ell, Eugene, you sound juet as !ever-brained 
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and cracked- pot as I do - but, Eugene, you must promise 
not to repeat that !"· 

But he has no sense of humor about himsel f . 

But I just was afraid that t his fellow might go down 
the hall and say--have you had any chance t o talk with 
Professor Goodhart today? 

7S 

DR . WHIT!: I had lunch with him. Hewas tied up with 
John Pehle all this morning. I have received his mellXlr­
andum, had some copies made, and sent t hem around to the 
boys . We talked to him about it. I think that he has some 
interesting and effective method of approach; I think it 
has some shortcomings, too, but apparently he makes some 
cogent points there and we certainly could use some of that 
material if we were writing the defense of our position. 

I was flirting with the idea--in anticipation of what 
will come out in the future , probably--of wri ting a de­
fensive article--not a defensive article, but an artiole 
in defense- ;mi which we could have somebody put out under 
his name or give it to somebody who could re-write or re­
shape it. 

1-i".\ H.M. JR: George Fielding El iett, Jdrs . l!orgenthau 
says, is very ~ood. 

DR. WHI'rE: I read one thing he had day before 
yesterday. I thought he was quite good, and there was 'one 
phrase i n his memorandum--Goodhart's memorandum--that kind 
of stuck with me. He said, "If I were a German and had 
suf.fered the defeat"--that was implied--"! would always 
want revenge and tr,y it again . " 

I was trying to think of what the specific psychology 
of the German with respect to that point would be , and it 
occurs to me that certainly the only thing he would be 
thinking of would be to wipe out that stain of defeat . 
It isn' t as though we de110nstrated to him the foolhardineu 
of that resort . It anything, the events of the past •r 
have demonstrated the possibilities in that approach, and 
I can •t see how those people will be thinking of ~hing 
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else but trying it again as soon as it is propitious. 

H.)l. JR: Well, I have been trying to say to you, 
through no fault of your own, but only through mine, I 
want you to put some of your boys to work to study Stimson ' s 
record on German reparations when Stimson was Secretary of 
State. 

Now, just put them on what he has said publicly and 
what he has written. I know he went and visited with 
l..(ussolini. I think he spent a week with him, or something. ~ 
Somebody said to me, "You ought to look up Stimson's record 
on reparations, and you will find how bad he was, and he 
hasn ' t changed any since then. " 

DR. 7rrliTE: '.Ve could easily do that •. 

H.M. JR : The point is, you could say t o the President , 
"Look, Mr . President, t his is where Mr. stimson stood with 
Herbert Hoover in 1922 or 1923 on reparations, and the man 
hasn'.t changed since. What he is doirig is defending his 
position then. " 

That is maybe what he is doing, Harry. 

DR. WHITE : I'll have somebody do that. 

H.)l. JR: We may have been very dumb on this thing. He 
may have written or published something he feels he has to 
defend. 

DR. WHITE : He talked just that way in 1919. 

H.M. JR : I have been trying to say this to you, through 
no fault of your own, for two days . You know how these 
people are, i f they have written something. I want to see 
when he was Secretary of State. (Refers to Who 1 s Who) 

This is triple confidential, what I am going to say 
now, because you can see ho~ he can't get mad at the 
President, but .how he can get mad at me . The first he 
knew about this Joint statement of Roosevelt and Churchill 
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on Italy was when he saw it in the newspapers, I under­
stand. 

DR. WHITE: Who? 

H.l!. JR: Hull. 

DR. \'lli iTE: About the Joint Statement ·in regard to 
Italy? 

H.~. JR : Yes . They were told that once it got over 
to the press room and Steve Early, he was to see it. But 
he didn' t see it until it got to t he press room. He claims 
he didn't see it at all. 

MR. GASTON: When was that? 

H.M. JR : I t is in t he morning papers . And he is just 
fit to be tied. 

DR. WHITE: I don ' t understand the man, because he has 
all the cards in his hands- -Hull has. He could go to the 
President and say, "I want t his and t hat and the other 
thing, " and he'd get it like that! All he has t o do is to 
threaten to resign, and he can get anything. He has 
threatened to on smaller and m.ore unimportant things. 

MRS. KLOTZ: I thi nk he enjoys griping. 

DR. WHITE: Oh; no, I don't think a man can enjoy what 
he has had to experience that I know of in t he last month. 

MR. GASTON: He doesn't know holY to assert himself . 

DR. WHITE: He has in the past, Herbert . 

H.M. JR : Mr . Stimson was Secretary of St ate with 
President Hoover from 1929 to 1933. 

DR. ~ITE: Well, there was a ~od deal of discussion 
during t hose years on the cancellat1on of reparations. 
He may have wri tten earlier . 
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H.~. JR : It is very easy to eo through the t hi ng. 
No1v1 t here may be something that he has written on this 
t hing that he is s ticking to. 

DR. \'lhiTE: All we need is one paragraph, more or 
less . 

H.M. JR: If we could just slip a good one to the 
President and say, "Sure, this is why Stimson is against 
this! " 

DR. WHITE : I think we have 1,10t to take the position , 
wherever we can with t hese columnlSts and what-not , that 
what you a r e r ecommending is not a complete r eversion to 
an agricultural community; but one of being directed tmard 
a predominantly agricultural community as against a pre­
dominantly industrial country to get t hem away f r om t he 
notion that you are going to eliminate every factory and 
every shop; that it is a question a s to where t he emphasis 
remains, rather than the extreme . I know that seems to make 
quite a di~ference . 

MR. GASTON: I said t o one of t hese people- - ! have 
talked to two people, one was Ernest Lindley and one Harry 
Eaton--the question was, shall we use the instrument of 
economic repression effectively to s t op Germany from re­
arming for the foreseeable future . I said that is the 
question. Well, Eaton said, "Everybody agrees to that, 
don't they'l" 

I said, "Oh, no, by no means . There is an organi zed 
propaganda in favor of not meddling with the German 
economic machine, because if you do that, i t lvill disturb 
the economic set-up throughout all of Europe." 

H.l!, JR: Have you bad a chance to read Stimson' s 
memorandum on that? 

MR. GASTON: No. 

DR. \'MITE : I don't think Stimson's memorandum was in 
t here . 
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H. M. m: 
you? 

You furnish Herbe r t with everything, will 

MR. GASTOJf : Did Fadiman come down here? 

H.lJ. m : He ' ll be here tomorrow morning. 

DR . l'lrl i TE : Is he coming alone or wi th a group? 

(Secretary holds telephone conversation with 
Mr . Hopkins, as foll ows: ) 

' I • o ' • I I '. o 

fQ 
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Rl~Jr : 

Operator: 

m~Jr: 

Wh1 te House 
Ooerator : 

HMJr : 

Operator: 

HMJ r : 

Harry 
Hopkins : 

HMJ r : 

H: 

m~Jr: 

H: 

HMJr: 

!{ : 

HMJr: 

H: 

Hl~Jr : 

H: 

Hl~Jr: 

H: 

RMJ r : 

£':'.. 
September 27 , 1944 
5:25 p . a: . 

Okay. 

Go ahead. 

Hello. 

Just a minute , 14r. Secretary. 

Hello. 

All righ t , l~r . Secretary. 

Hello , Harry . 

Hello, Henry . 

Horgen 

Say, I talked to the President about t ha t 
business that Whi t e and I talked about. 

Yes . 

!!e likes it . 

Good! 

Now, I 've got to do some business ln England, 
you . see? 

Yes . 

I ' ve got to get th1.e. cleared with t h e P. . )~ . 

Yeah. 

And I ' m going to work on it -- I ' m going right 
at it i n the next half hour. 

Wondertul. 

In the meantime , I think i t had better be kept 
ver y confidential ae to what he ' s intending t o 
do . 

Listen, old man, there are no leaks out of here . 
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HMJr: 

H: 

HMJr: 

H: 

. HMJr : 

H: 

m~Jr: 

H: 

Hlo!Jr : 

H: . 

HMJr: 

H: 

~Jr: 

- 2 -

No . Well, I .•.. 

There are pl enty -- it you -- it you oontine 
it to the '~i te House and the Treasury .... 

It will be all right. 

. ... it will be all right. But if you tell .... 

Let ' s keep 1t there. 

If you're going to tell 

No, I 1 m not . I ' m not. 

Well, it ' s all right here. 

All. right, old boy. I thought you 'd be 
interested. 

I -- I ' m -- I'm very -- I ' m more than that. 
I ' m very happy. 

Yeah . All right, Henry. 

Right . 

Bye. 

Thank you. 
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MR. GASTON : Did he say he was going right on it, or 
right out ? 

H. M. JR : On it . 

DR. WHI TE : It is funny, if he gets the P1J to accept , 
he ' ll be a bett er man than I think he is! 

H. I~ . JR : He has direct methods of coliiillUllicatlor>. 

DR. 'YrliTE : Even so , I mean I can ' t see the Prime 
U.inister--he may not even have a copy of this document. I 
am not sure of that, Maybe I ' m 11rong. 

MRS. KLOTZ : Do you want that out? 

H. M. JR: Mrs. Dickinson, this has to wait until you 
can t ype it yoursel f--anything on Germany. 

DR. "NHITE: I hope Hopkins doesn' t think that para­
graph has been cleared in the St ate Depar tment, because 
we have not yet received Hull ' s letter . That is something 
they can worry about after it is printed • 
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TREASURY DEPARTMENT 

INTER O FFICE COMMU N ICA TION 

OAU IJP 17 111M 

To Secretary Korgenthau 

FlO O M lfr • ll\lrphy AfL"f 

During tla course ot the meeting in your room in 
Oh1oago last week, you requested me to look up the 
Treasury's poai tion w1 til respect to the etteot on bond 
prioes during and atter World War I ot the u :empticn 
ot Government bond intel"'at trom normal tax. 

'l'he interest on moat ct the bonda sold during World 
War I -• exempt trom the normal tax, but was subJect to 
the surtax. It was the Treasury' s position that it the 
normal tax had been higher and the surtax lower - a• it 
had anticipated would be the case - the bonds would have 
held up 'tletter in the market. 'l'h1a View is best ex-­
pressed in the following etatament made by Assistant 
Secretary Lettingwall in an address before the Academy 
ot Political Science on April 30, 1920, summing up the 
'!!reasury' s experienoe w1 th war finance: 

1The departure trom the Treasury's Views 
concerning surtaxes and normal taxes has 
aeriouslf impaired the market value ot Libert,. 
bonds, which are exempt trom the normal taxe1 
but, within certain limitations, subJect to 
surtaxes. It is within the power ot Oongreu, 
by re4J.!,cing surtaxes and increasing normal 
taxes, to litt Liberty bonds to practically 
an1 market level it chooses.• 

At the time Mr. Lett1ngwell Sl!Olte, Fourth L1bert7 
bonds were selling at Just und.ar 8&. 
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MEWRANDUlL FOR THE SECRETARY. 

September 27, 1944. 

Today's receipts, including the early afternoon 

mail, totalled 30 letters in regard to the statement 

about Germany. 

Of these, 25 were favorable and 5 unfavorable . 

Of the unfavorable ones , 2 were anonymous abusive 

-- 1 of the President and 1 of the Secretary. These 

were both on postal cards , and though apparently signed, 

the names were illegible • 

fS 

Regraded Unclassified



TO 

F'ROM 

• 

• 

TREASURY DEPARTMENT 

INTI!R OI'F1CI! COMMUN ICATION 

DAft 

Secretary Morgenthau SEP 27 1944 

Mr . Lynch · 

For your information 

This is a report as to the situation under the 
· new su.rplus property legislation whi ch threatens the loss 

of Mr . Olrich and hi s key supervisory staff. 

Following your .call Monday to Justice Byrnes, 
Mr. Charles Bell and I went immediately to see him. He 
expressed belief that the statut e should be construed 
merely so as to prohibit Procurement employees from ob­
taining special employment in representing persons dealing 
with the Procurement Division. In that way i t would not 
handicap our peop~e in returning to their former positions 
wit h established businesses • 

Justice Byrnes then called Mr. Hugh Cox, Assistant 
Solicitor General, who acts for the Attorney General in 
such matters, as a resul t of which it was agreed that an 
Attorney General 's Opinion would be issued. 

Mr . Olrich advises that our people concerned will 
continue with us on a day to d&f basis pending issuance 
of the Attorney General 's Opinion. 

The At t orney' General has already agreed that he will 
not consider the statute as eff ective until the Surplus 
Property Board created by the new legislation has been 
appointed and as sumed ita duties. This should give us 
more time than we had expected to work out the problem. 

Based upon~ daily t alks with Mr. Cox, I am not too 
optimistic that the Attorney General 's conclusions will 
satisfy our people. Mr. Cox has not yet indicated his 
conclus~on, but the tentative views of t he staff at the 
Department of Justice are narrower t han t hose of Justice 
Byrnes and less liberal than we had hoped for. A satis­
factory solution that will keep the present staft fa not 
;yet indicated • 

:16-d' 
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PUILK OPIIIION NEWS SEIVICE 

For Release Wednesday, Sept. 27, 1944 

F. D. R. Holds Edge Over Dewey 
Among 'Independent' Voters, 
Survey Of That Group Reveals 
Dewey Trip May Win 
Him New Votes Among 
The Independent Bloc 

By GEORGI GAlLUP 
~. ~ ,,..,.., •I ,.a.Wle O,US.• 

p RrNCETON, N. J .1 Sepl. 26. - The poup which 
holds the balaoect of JM>We:r ta the comfD« election• 

l1 the ao-c:.Ued' "iDdepe~~d~nln •oten - thoee wbo do 
not vote a ''ftsular" party tieket. 

,.. .. poop boldo tho - of 
po-.n twa.- of ita n.. t..ait111e 
eti.~Mtn., ..... - • ..,.,.., '! 

_, __ 
....... _, .. 
20 pa cet of the 
wotiaa pop~1•· 
tian. CK, d odw:r 
wo.W. II .bout 
one In ew.r'f ti.-e ··-The lndep en· 
dmt voti.n.a bloc '* impor1.11nt In 

.. ~ r.peet. Since It i. made 
up 61 ¥01t:n who pl"C8CCIUbly ~tltdy 
bOd. catld:idalet .... -~ bdo" 
'*loiJec how ...,. >rill - ;.. 
-!!f:P'H' c=• be woa .,.tidier petty 
r;pt. . , to dedioa • .,. 

Jo. ol .... ,, ....._­
.......... --. .. :'t =·..,' ,~ .. 'd.:"tu:.'; ·..-: ..,, ... =· , ...... ....... .... ~. 
_____ ,.. .. . .. .. ,_.~,. ·---..... .. ......... _...,. 

I 

---....--,.--n--. 

SWEDISH GALLUP POLL 
ACCURATE IN FORECAST 

• • 
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TREAS URY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DAl a Sept . 27, 1944 

To Mr . White 

~11ow Ur . Glasser 

Subject : The UNRRA Conference at Montreal , Sept . 15- 26, 1944. 

There were only two major i s suo a at the UNRRA Conference : 

1. Authorizing ~id to Italy limited to $5~ullion. 

Acheson received direct instructions from the President 
to push this grogram with the greatest vigor . He did , and 
successfully lined up" all the delegati ons before the vote . 

2. Authorizing UNRRA to give aid to t he persecuted 
groups, particularly Jews, in ene~ or ex- enemy 
areas. 

The Brit i eh att empted to obstruct thi s ~rogram . Acheson 
Ylas l!lagnificent in breaking down the oppositlon and pushing it 
t hrough. His speech in defense of the program was a master­
piece in handling the political issues involved, and stati.ng 
the humanitarian and ethical aspects of assisting t hose who 
had been persecuted by the Nazis . He successfully prevented 
any discussion except on the real merits and since t here could 
b~ ~q d~scuosio~.on t he real mer~ts , th~ program was .P~t over 
unanimously. 

I suggest that Secretary Morgenthau or the War Refugee 
Board may wish to commend Mr . Acheson for his efforts . 

Of general interest: 

1. There was a feeling amongst all the delegations that 
Ulnt~ was not moving with sufficient vigor and pessimism was 
widespread as to what could be expected of the organization. 
This was brought out on the f loor in Ur. Acheson' s forceful 
speech urging UNRRA to get started without further delay to do 
its job. 
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Division of Monetary 

Research 

Sir Arthur Salter, the Deputy Director General under 
Governor Lehman, is resigning. They a.re searching for a man 
to take his place who will provide vigor and enthusiasm for 
the job as this seelll.S to be the only hope th~t 1JNRR.l oan be 
successful. 

2. The Russians felt that they were badly t reated. 
Their complaint was that they are not consulted on policy 
matters and that they were being isolated, with their sug­
gestions voted down by votes of 42 to 2 (the vot~ partner of 
Russia was Czechoslovakia with Iran sometimes joining in) . 
Acheson made a real effort during the latter stages of the 
conference to help the Russians and the conference ended with 
a greatly improved atmosphere between the U. s. and the 
Soviet Delegations. 

Regraded Unclassified



( 

• 

SEP 27 1944 

...... Ia ,,... 

Ill a 13 I to ,_. a 0 I \ ef 7 J? wt II II, lM& I 
ad Ill &-.a ~ o6 Le .. CMroU•s l.e"- "' • 
e~ u~ , a l6 • ..... u • ., .. t.awo 1 " .. e6 .... ._..,...,.a..-. Aa..•s' ra. • ._ 
d .. Nfllr M &aN Cl "'* 1 ' .. 17• 

l - ·- .... , ala ,. • ............ ,, .. 
.....u.l i& .. ps\ .. l CHI W. f.D .... ~..- ..a ill 
,..._.. ........... J •••• n. ..... at u.a -
f' ... II& .w "' ........ , U'2f -.. 2' ........ ,.. ....... ..,, ., ..... \e -·-· 1 •-.- • ...w.,.... ~ •rs>l 
.... --- Celsll ..... . ....... 

rs I)., • a ?ln. Jr. 

s g N'*i7 at .. I& I If• 

.. ..., .... ,. --,. 7 - ••• 
-...-., 11 . ... ~'zdef .. ,aat::, 
7 71 ..... . .. . 

• 3 -

• 

Regraded Unclassified



Regraded Unclassified



( 

( 

0 
0 
r SEP 2 0 1944 
y 

»-u ~Mol CM 'h 

tJU u 1a ._,_ to ,.,.. Jnt.r et s a e n • ». 
1944 -a111c eluUl .. U Oft ot \lie ~ .... Mill 
tar pJOet:l.\• • 1\ .,.... 1D JW1' not.e ol ~ 11 ItA' 
eation tiel 1 \lie PJ9e'1•\ _. U. P.u. lllrd.ner 
- ... , ) w 14•· 

..... ,aU cUes a ,...U. _._.__,• I llew 
P • \ba\ U. CO I d Jll'lnel_pl.M 1ilda llaW beJfttfaN 
.-.... u. oele 0 1" ........ 41lopodUCD of I a IMM 
jiOOde 111 U. ~ W liD~** ..U tie I'OWM4 , r •••t d OJ-~ e'I0111 ..U JIB C ... ideNUon . 
e11Ule. In tM ld'-r _, \lie ,..,_, aeul.ll tie 
J90penM f or 41-M1011 h\FIPI ... - ..... -'eo 

t .-r k1n4 pe•=r' mu•ae 1r '11117 _. 
IJJ 11 leted. 

""' ')a. M a 'bu,, ••. 

see...., of \'10 t: IM.,. 

ISCit' -..-w- 1'1 'uta Qu 1n, 
llri t1a1a I n M7 • 
J1G0 ..... , 1\\e AWIIW• ••• •• 
If $ 1 J'Me. D.C. 

Q 1 
' 

Regraded Unclassified



( 

c: 
0 , 

t 

~ Mr. aearetaq, 

1\ ., .... ,._, 
Q ., .. . 

~ . , ...... 1944 

(" !' 
} 

• ,... ...... --, I • • .... .,. .n. .. • '- ma-C) * 
..u., of tile .,..._ .. 1' oo:U f OJ' PNI1\" 1A b _.,. of 1M -

..... u Cifl be\Mu b '-1cleu\ and u. ~ ltininn on s.p· s r 14tlh 

.a..o..una \o ., -u..uan. J01l uplatned t~aat 1\ -~ .-n\ 

\tid- O.'N-\ oiDIIld. no\ ..U 'l-'ll- fir')od.a 141' Mft \baD \be 

pftell a\ Wlllieb \beJ are •'-* 1A JWI' liND p1a a NMO~ 

en • hi' \-pol'\ aDd. s1wstn ...,._.. I abo-u4 be pateN 

u 7t10 -u t.\ • laiGIII 'IIIIIII\MIJ' \1\a t a OOI'I'M\. 

DI.P I .SO Do\ lulo1t 1IbeU.J' • ere W oi'Mil allou\ tll8 P1'1M 

at '111110 1Mt4/JM,H aooU .... 1n )Iaili' 'lloall8, -~ - 70'1• 

I ow ... 1ft ~ nep tbo 4ell&J' aiF .. , et ~~ - I f-.1 

- *' ... llel4-.117 nep ...u •*- \btu lial.\ _. ta.\ .e...u 
.._...,..,. t1JI4 no d.1ft1nl\7 1n ...U.. tloJ ~dct. 1a wUbM 1A \aide 

*1 I aleo take W a .~"-d\7 of '-llinl ;rw baw -~~ I ·=~ .. . . . 

.... ... ....,. . ,.... .... 
Regraded Unclassified



- ..... ,.. ~ ~ ~ "'> 

THE B RITISH SUPPLY COUNCIL IN NORTH~MERI;A ~""" ?5~~ 
aox eeo 

811H.JAWIN P'ltAt4K\.I N STATIOtol 

WUHlNOTOH .4, D . C . 

27th Septe=ber 1944 

..1'6! /~,-7--
I e.m e t.e.r't.ing t.h1e =orni no tor Boaton where 1 pla.o to epend aomo 

daye , bu t I ahall return on ~nday ao s e t o aeo Keynea ond i zpreea upon him t ha t 

everything muet be ready fo r you when you retur n f rom your t our. Thoeo concerned 

have boon t ol d tha t you " l 1h~o ha ve t ho munition• 1'1gu r oe i n a.e much de t a i l oa 

poaeiblo - a t t he ve ry loa et a br~kdovn giving eevora l dozena of t he principal 

II<• 
it.ue ; tur t.hl!lr., t.hat you w1eh ~lon-:~o.Jnit.ione t'i &Ur • • t.o 'be la roken down • • t • r • • 

poatible , and a detailed atat.~ent. to be pre~ared of our &oneral econa:i c eaaa. 

I hope t hie covers what you eaked tor . Ir not , or courae, we ehall have to add 

onyth1ng l~rther you would 11ke . 

I hope t o etar t on my mor a exteneiva wa1t 1r n t our on Tueedey , b~ t I 

ah&ll make a point of being back by the weak-end or the 15t h, 10 th&t you can have 

•• 

:.:$anwhila say I than:t you f or an 8xtraordi narlly Pieee&nt a;,d inter"eeti nc 

even 1~. 

Mr Secretary Worgent.hau , 
The Treaeury , 

~eh1ng1.on. 

f - ~ _;_. .,..:7 
~~ 

P. S. I am elao oendin& a rev1ea Gt the t ranecript which you kindly l et me have . 
The trivia l al ter et i one in~ r~arka do oot a tfaot the e~betance anywhe re , but 
I think they make eenee or one or t wo aent encee where I appear to have been inaud i ble 
1t not \noohe r~nt . 
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September 20, 1944 
3 •00 p.m. 

CO!IFEI\f.NCE WITH THE BRITISH - U:ND-U:ASE 

Present: Lord Halifax 
Lord Cherwell 
Mr. Brand 
Ill'. Opie 
Sir Henry Self 
Lfl'., Hugh Weeks 
r.tr . Crowley 
Lfl'. ldcCloy 
Mr. Taft 
Llr. Cox 
Mr. Currie 
Llr. White 
Mrs. Klotz 

H.M. JRs Have you as many on your team as we have 
on ours? 

LORD HALIFAX: I tried to get an even number. I 
produced six, and you have seven. 

H. M. J'Rs Who is going to pitch for you? 

LORD HALIFAX: I think we will have to make Lord 
Cherwell do ouite ~ bit of that . 

H.?A.JR: He has done very well . 

I n the very little time I have had, I have been 
t r ying to tell these gentlemen what has hapoened . I 
don't know how much t i me you have had to talk things over, 
but, as you see we are ready to start , I don't know how 
far you are, bu~ if you care , whoever is going to speak--

LOhD CHEhwtLLs I onl y got here last night, but I 
think there are some things we might get done, or at any 
r a te we can find out what has to be done. We can decide 
what decisions this committee may have to make. If we 
can't make them, we might decide what they are. 
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!low 1 I take it we are here to illlplement the ~uebec 
arrangements 1 to find out the details 1 or to work out in a 
little more aetail how that is to be aone. And it seems to 
me that the s implest way is for me to start wi th the 
non-munitions side . 

It was agreed , I thin~ that Lend- Lease is to continue, 
and, therefore, it is onl y a matter o f how much we need iri 
non- munitions. Br oadly s peaking, they consist of food, oil , 
which is t o a largo extent self-balanci ng owing to reverse 
lend-lease , shipping , a certain amount of raw materials , and 
a small amount of miscellaneous items . And they add up, 
as far as we can see, for the first year of stage two 
to about three billion dollars . 

Well no~, it seems to me that these figures could be 
agr eed very easily. If your peoole and our people got 
together and we had , say , a committee on non-munitions , 
they could agree whether that was a r easonable figure, 
whe ther it was right . I think we could persuade you 
that that was all r ight. 

H. IA .JR: Now, before I answer you, may I ask a ques t ion? 
Jack, how pressing are the r equests of the British for 
munitions1 I mean , is that a very pr essing one? 

UR . McCloy : It is pressing from this point of view 
because if, say, the Ger~ans should collapse next week, 
we would have to know how mu~ to cut back. We would 
have to know how much of our production we would have to 
shift, and we have a plan now which was based on some 
estimates that we had which .,ould be upped considerably 1f 
we t ook your figures , rather than our figures. And tha t 
ra ther de pends upon Hitler. 

LOF. D HALIFAX• You are talking about munitions? 

lo!R . McCLOY 1 Yes. 
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LORD C~RWELL : I wa~ talking about the non- muni t i ons . 

H. I.I .JRt I know, but before I answer your questions , 
I wanted to ask f'a . McCloy how pressing the question of 
munitions i s f r om the standpoint of the War Department. 
Tha t was t he pur port of my question, and he was speaking 
on that. 

Nn . McCLOY: We have a rather deri nite progr am under­
way! an understanding with our manufacturers wher eby we 
wil cut back to a certain degree if and when there is a 
German collapse. We would like to crysta.llize that as 
auickly as we can. 

LORD CHEnWELL: Yes, that, of course , is most important, 
and that is , of course , one of the reasons we were rather 
anxious to urge that this should be settled on the mun i tions 
side so that you shouldn ' t cu t back , and then afterwards 
we should all say tha t it is a pi ty we couldn't get this 
or that , 

MR . McCLOY : That is r ight. That is fairly pressing. 

1~ . TAFT: Mr . Secretary, does this include the U.K. 
and the Dominions, or is it only the U.K.--the figur e that 
you have given? 

LOnD CHERWE.LL: 'I t is ro'UI!hly the who'l:e' r.iilj;i~e .... But ... 
the co~ittee would have to go into t~at ; there are certai n 
co~plications. But, br oadly, I think you could say that 
t he three billion ought to cover the Empire . 

1.11\ . COX: Mr. Secretary , it is going to be quite 
difficult on the non-muniti ons progr am to make up your 
mind until you know what the munitions program is , because 
a large part of this is war production materials. 

LOI\D CHERVIE.LL: I am hoping that things will go in 
parallelf but I was mentioning the non-munitions first 
because thought they were the easier of the two . 

lt!R . COX: But you have t o know your postulate or 
assumption before you proceed. 
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LOTIO CHLRWELL: Yes. 

H.M.JR: In the light of what these gentlemen say 
would 1t be agreeable if we go forl'lard with both muni dons 
and non-munitions simultaneously? I gather there i s only 
so much in the pot , and the figure that will have to be 
fixed first , I take it, Mr. Crowley, is the munitions 
figure . 

MIL CROWLEY: That is right . 

MR . TAFT: That repr esents our f eeling about it. 

H.loi . JRt So you would like to see them go for ward 
together? 

MR . TAFT : As a criterion for the others. 

H.M.JR: In the light of that, would you be willing 
to aporoach the thing, the whole matter , simultaneousl y , 
rather than advanci ng the non-munitions first? 

LOhD CHE!\WELL: We would prefer that yes . I per haps 
ought not to have put it in front in talking, but we want 
them to go toge t her. 

H .lf.JR : Then I don ' t see any reason from our side 
why we couldn ' t appr oach the whole problem at once . 

L0!\0 CJ!E.RWELL: Yes . 

Well, there'is a'certain difference 'be tween the two 
that I can explain, I think. The thing is this: Ther e is 
no question that on the non- munitions side we just can ' t 
do anything much ourselves. We can't grow more food than 
we are growing, and we must have a certain amount or food 
to live. We are down already to eightypercent of or e-war, 
and we can't go much lower. I n fact , we want to go hi gher, 
because the people have had four or five years of i t , and 
they will expect some relaxation. So with the non-munitions, 
I don't think there i s any di fficult auesti on , except ques­
tions of quantity. 

The muni t i ons ar e , per haps! rather more difficult, 
because-- at any ra t e, the Pres dent first agr eed that 
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broadly speaking we should get a sort of proportion to 
what we have been getting heretofore . But you said that 
that was not much good to the Treasury "1'/e want to know 
to how many dollars and to how many thlngs we are c ommitted . " 

\'le tht.n said •ne had wor ked it out and that ins tead of 
getting f ive point six bi lli on dollar s as we had in 144 
in munitions , we thought we would be abl e to manage with 
three poi nt four billion doll ars i n the first year of 
stage two. That figure was tentatively regarded as 
reasonable . Now, if that figure could be accepted, -though 
1t '.'1111 have to be var ied in the light of the decisions 
at r;uebec, and oay I should think, very possibly be 
diminished--if thai figure could be regarded as an upoer 
l i mit, and the service and supply people could begin 
discussing exactly what propor t ion of the various munitions 
were wan t ed, and so forth, then I t hink we could go ahead 
with the munitions just the saoe as with the non- munitions. 

H.M,JRt Well , as far a s we ar e concerned , f rom wha t 
these gentlemen advise me , I think we could ge~ ahead 
faster if we could appr oach the whol e problem at one time , 
and I think that each person has hi s own pr oblems. The 
fact that your people aren ' t getti ng enough to eat, which, 
of course , is an ex tremely pressing pr oblem, and one that 
should be given very prompt consider $ti on--but we have 

.ours, which is 1n terms of human .values ~ot so pr essing , 
and that is the one of cancellation of Gover nment contr ac t s. 

But we take the aues tion of the Combined Chi e fs of 
Staff--I don ' t know how many days it will t ake to answer, 
but from previous ex perience 1 i f you ge t anything under a 
month from the Combined Chi ers of Sta f f you are lucky, 
He isn 't a member, so he doesn 't mi nd my saying tha t . 

UR . McCLOY: I t goes r ight ove r my head. 
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H. M. JRa He doesn't mind my saying that. Is that right? 

14A . McCLOY : That is right, right over my head . 
LORD HKLIFAX• Mr . Secretary may I interject one word in what you have just said, that you felt it would be helpful if what you call the whole oroblem- -and you made a reference to the civilian condition in England-­did you mean by tha t that it would be helpful if at this stage of the game Lord Cherwell gave a brief gener al picture of what the angle is from which we aporoach this general question , namely the position of our population in all sorts of civilian directions, and so forth , which imposes this necessity of coming to you upon us? I am sure that he would be happy to do that . 

10: 

H. l4 . JR: Yes- -well, the whole thing. I mean 1t gets back to even a bigger program than that, Lord Halifax. It goes back t o my conversation with both the Prime Minis ter and Sir John Ander son i n England, and that is, you peopl e have certain objectives i n connection with re-establishing and regaining your wor ld trade and your ex por ts, and this is nart of that picture . And to sa t isf y me , as one member of the Amer ican Committee, I am going to have to get all the i nfor!!lation that bears on your economic picture . I want it all. 

Now, talking f or myselfi as one cember of the Committee, we can weigh this thing inte l igently. It isn't only the food requirement, but it is the whole pictur e , rood , munitions, ships, and whatever--

un . BR~ND1 Expor ts , 

H. U. JR• Your whol e economic pr ogr am. 
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MR. TAFT: I was going to make one suggestion in Lord Cherwell's presentation. There has been sone difficulty on our side where we have been talking figures, 
percentages , and absolute and relative amounts to adjust the figures that we have been talking about to the ones that have been mentioned up to date . The difference 
~ay be in taking a gross figure less rever se lend-lease, 
or it may be on some other basis. 'Hhen you said three and a half billion on munitions, we couldn't fit it into 
a~ything . f~en you related it to a prior figure of five 
poin t six 1 we might not be able to figure out where you got the f1ve point six but at least it gave us some basis of deduction; and I think if you could indicate 
when you get t o that poi nt what the r eduction is , as well as the absolu te figur es , then I think perhans we can relate it to the figures we have been getting, even 
if they are a li ttle bit different from yours . 

LOJ.D CHE!iiYELL: Yes. 

H. M. JR : You remembe~we were talking both gross 
and net figures up there. 

LOhD CHEniYELL: Yes, but, of cour se, gr oss and ne t only comes in r eally on non-munitions, because there is · no r everse in munitions to speak or. · .. . 

But as far as the munitions go, it 
thing l i ke sixty percent of what we got 
we want in the fir s t year of stage two. 
two the Japanese war. 

MR . TAFT: The same with us. 

comes to some­
last year t ha t 

We call stage 

101 
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LOI\D CHEI\'IIELL• And , of course, as I say there might 
be people in America who say, "That wants justifying, be­
cause if you want less, as you obviously do, why can't you 
make it all yourself and not come to us?" 

But I think you recognized in Quebec that the British 
public would not stand for it - we can't do it; it is 
politically not possible . As a matter of fact, our Service 
people originally wanted more and the War Cabinet decided 
they could not force the British publi, to do quite so 
much and they had to cut it back. They could not co~pel our 
people to maintain this war effort at the present ra te . The 
civilian consumption is about eighty percent, over-all , 
or what it has been - what it was before the war . The average 
figure is $eventy-nine, as a matter of fact . And, of course! in many thlngs - most of the things that people notice - it s 
a good deal worse than that . The reason it appears not to 
be so bad is because food is such a big item, and food 
people just have to have , They can't live without it. So 
we have not been able to cut that so very much. I think food 
is out to eighty- five percent . 

But take , ·for instance, building. Normally we build 
three hundred thousand houses a year. Now 1 for four years, 
we have built practically none -- no dwelllng houses. If 
these figures are to be ouoted I would rather give them in 
wri t ing to be sure they are ali r ight , because I am now giving 
only broad figures. Now, we have had com\)l.et.e~y d,e:;.t~:pyea, 
irreparabl~ da~ged by bombs, on the order of three or four 
hundred thousand houses - absolutely dead out which have t o be 
rebuilt. Then for two years there have been practically no 
r epairs - very very little in tho way or r eoairs. Any 
repair facilities, any labor w~ could spa.re at all was used 
for r epairing minor bo~b damage . But minor damage, of 
course , goes into millions of houses . And, or course, our 
building labor has been enormously drawn upon for the 
s~rvices . Good str ong men have beon call~d up and out into 
the army. Numbers have drop?£d - it depends on whether 
you oount the engin~ers or not - but they have dr opped to 
oometh1ng like half. 
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Well, now , we must build. 
co.ao home to find they haven ' t 
no place to live there will be 
something about that. 

We can ' t l et the soldiers 
got any houses. If they have 
a riot. l'le have got to do 

Then , take clothin~. We are running at about fifty­
eight percent of normal ~nd we have been running on that 
for three years - a little over half the normal amount. 
Well, a good many people had some clothes in stock, but 
the poorer people hadn 't much stock and what they had is 
getting worn out. You can't go on like that for very 
long . 

all 

Then take household goods - they a r e down to about 
thirty- two percent. We are getting one- third of the 
normal , I believe you haven't really lost much of those two, 
so far - your clothing and household goods. You are pret ty 
well up. 

Of course; gasoline is an absurd case because if you 
exclude the people like doctors and professional men we 
only have one and a half oercen t of the gasoline. we had 
before . All the people who live in the country have to 
have a permit to use it at all . 

Broadly speaking, our civilians hava been very 
hard pressed . They have been hard pressed for a long time , 
Now, when we get the people back from the war we won't 
have the saoe power of directing lab.or thllt .we had before. 
At present a· mart" is tolil' ·''You go up and do this , " but 
when you demobilize a soidier you can't tell him he has 
got to go and work in this or that factory . I don't think 
that would be feasible; it Just wouldn't be ~ractical 
polit\cs. Be expects to do what he wants to do. 

I think it is permissible in this circle - it 1s 
not published yet - to say a word about our plan f or 
demobilization . It is this: People with a certain number 
ot years- thr ee or tour years' service- are to have 
priority in demobil ization according to age and marriage, etc. 
The key men that we want to have taken out of the army before 
their turn , are to be subJect to direction so they can 
be directed into this or that or the other place and told, 

.... 
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"You wi ll have to go and work here and do t ha t job ; i f 
you don't l i ke it you can go back t o t he ar my, but if you 
are demobilized you will have to do this ." But the 
gr eat e r pr oportion of people we demobil i ze will be peopl e 
with three or four year s ' service and 'He will not be 
able to direct them. So we will lose a lot of effective 
labor on that. I mean , we won't just be able to use any labor 
set free for munitions, should we want to. 

Then a lot of women have come in for patriotic motives, 
do i ng half- time work, many will certain l y give i t up when 
their husbands come home . They will wan t to look af t er 
their homes . We reckon there will be a loss of something 
like eight hundr ed thousand 1•olllen on that count alone. 
They 'Rill drift out . And it is very difficult to di r ect or 
force married women, especially those over thirty, to go and 
work when they don't want to - when their husbands ar e home . 
I don't think it is pr acticable . Then there is nor mal 
wastage in one way or another . 1'/e r eckon that we wi ll be 
very lucky 1 if we can continue to make something of the 
or der of s1xty percent of tho muni t i ons that we wer e 
maki ng before . Tha t is the absol ute max imum we can 
hope t o get . Well, i f the figur es tha t are being wor ked 
out a re right, that will mean that we shall have to get 
fro~ elsewhere something like three point four million 
dolla r s' worth of munitions . 

Oh , the exports I have left out . That is for us mos t 
impor tant, though 1:t··1sn' t the 'lost impor tant .. in nulllber s , 
by any means . Our expor ts have dr opped to t hir t y per cent , 
nf what they wer e befor e in volume and t he manpower working 
on them . And if you t ake value - fif ty percent . Of course, 
that doesn ' t mean ver y much because ?le have to pay fifty 
per cent or more for what we get , so r eally we are down 
below one- third . 

Even if we get the three billion dollars in non- munitions 
and three point four bil lion dollars in munitions , we wi l l 
still be piling up debts i n the fi r s t year of Stage 2 a t 
a r ate of three billi on dollar s a year. 
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1ffi . BRAND: £xternal debt . 

LOhD CHE!\1'1£1.!.1 What we want to civilian consumption back about half 
We want to get up to ninety percent 

do is to put 
way to wher e 
from eighty. 

our 
it was . 

We wo!'l ' t get enough houses eve!'\ to replace the ones that were wrec~ed by the bombing; as to household goods -that would go about half way to normal . The exoorts we are aiming to get up to something like eighty or ninety per·cen t of pre-war at the end of the year . 

\'/ell, now, when we remeonber that owing to the loss of our foreign income and our external liabilities, we have got to get a considerable increase on pre-war - something like fifty percent - if we are to pay our way, we aren ' t goins there very fast . And I think it was arguments of that type that persuaded you and the President - we didn't go i!'lto the~ in detail because they were more or less com~on ground - that 1t was right not to raise the point - "Well, you ought to be making ~ore if you are goi ng to need less for the Japanese war, you can do it all yourselves, " but to say , "We will give you roughly the same proportion you have been getting heretofore . We will let you raise your civilian standard a l1 t tle bit." 

Now 1f you like we could give you something r ather more detailed in wr iting givi ng some of tnese figur.es . It is. 
d1ff1ctll~ 'to gfve them very accurately, but you can get them with rea~onable accuracy. 

H. M. JR • If I may say this - you and I are very frank with each other and t he others wi ll have to get used to 1t -from what you have said today, it doesn't allow me to go forward any in my thinking from anything you told me at 
~uebec , because you are still using the same figures . 

LORD CHERIVELL: They are right. We can't change t hem. (Laughter) 

10"> 
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H. M.JR : You are right in your belief but you have 
done nothing to justify those figures, do you see? So I 
am just where I was at Quebec . You remember that i n the 
memorandum we said we took them as your figures; I said 
I didn't have our figures , Things were moving so fast that 
if I started to call up people and try to get our figures -
I just didn't have time, 

Now 1 I would very much, for myself and I imagine for 
my associates , like to have the break-down as to these 
three billion three on muni t i ons . 

1.01\D CHF.IiWELL: That could be done . 

H.U. JR: I would like to have that very much because 
then I would feel I am beginning to make a little pr ogress , 

MR . CURRIE: May we have the same , also, for the non­
munitions? 

LORD CHERWELL: Yes , surely, in broad categories. 

H.M. JR: And t hen if we want to we will break them 
down into further segments. But if we could have those in 
writing - well, start and give us as much more as you can; 
then as each one of these people want more they will ask 
for mor e . 

IAR . TAFT: ·I -wonder if it. wo~.:ldn' t bP. helpfUl if you .. .. 
pointed out our difficulty. We said before, the figures 
just don't jibe with the ones that I , as an outs ider, have 
been given by those people who are supposed to know what 
the f igures ar e . The over- all figure on Lend- Lease to 
the Bri tish Empire I had understoOd was seven and a half 
billion, not nine and a half billion. 

H. M. JR: No-n, don't talk of yourself as an outsider. 
Where did you ge t the figur es? . 

!.!R. TAFT: I got those figures both from Lend-Lease 
and the Army. 

lC<"l 
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H . M. JR: But not f r o"' the Br itish, 

MR . TAFT : No. There is, howevEr, one set of Br itish 
figures which has bo~n r eported to ~e as having been given 
to our Ar~y which is al'llost a billion out fro'll thr ee point 
four that you hav& given as the desired a'llount on munitions . 
That is why I think the Secr etary 's reaues t for a break-down 
is extremely important, because the proportion is something 
that doesn 't startle me at all. 

The aoounts are so far out fro'll the figur es we have 
been talking about that there 'IIUSt be some explanation that 
I think you had better get i nto your document in order to 
help us in advance . 

LORD CHERWELL: Exactly. That, I think would have 
to be done on a Co~ittee of some sort, but i think probably 
th~ difficulty is - I have ~~ese sorts of t r oubles in England, 
often , - that on one occasion you are counting only the 
United Kingdo~ and on the other occasion you have th~ 
Reverse Lend- Le·ase put in or not out in. 

MR . TAFT: That is why a break-down i s very essentia~ 
at thi s stage . 

MR. VffiEKS: I would vtry much l ike to do that , because 
we have compiled our figur es from the i nfor 'llation we have . 
On some things, we do know. 

·The !'.a-ther point· I might' add is tl'lllt our figlii'e -
what we sort of call the star t i ng- point figure , you see • 
of five point six for munitions is the 1q44 figure; that is 
for the whole year. 

MR . TaFT: The figure we had is four point five. 

MR . WEEKS: It is what we understand to be the value 
of the accepted orogr aM in 1944, 

H.:.t . JR: You see, Hr. Taft is quoting figures furnished 
him by people of the United States, and after all , you are 
ouoting your own; so there might perfectly well be a difference. 
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MR . T.aFT: All I was suggesti ng was 1t you could get 
so~e explanation of what the difference is i n your first 
document we would move much fur ther. 

MR . WEhKS : The important thing is the r e lative figures . 

MR . TAFT: I didn't say that . I said I wasn 't shocked 
by the rela tive figure, whereas the other was so far out 
I was r a t her disturbed . 

LORD CliEI\WELL1 That Wf: ought to get absolut ely straight . 

li . 7! . JR : The ne t result is that we all want some facts 
and figures . I t really gets doiVn to just how fast you 
people can fur nish them. Any assistance which can be given 
by us - we are all available, 

t.ln . WHITE : !Jr. Secretary, at Quebec in the discussion 
I had with Mr . Weeks - I am no t sur e whether you were 
present - I indicated a number of ite,s that the answers 
to which would be ver y helpful i n expediting a decision. 
I don ' t imow whether !.lr . Weeks remembers the items I men­
tioned , I would be glad to supply them i n writing . He 
thought that he could , given a little time , supoly suffi­
ciently r ough answers - because the nature of so~e of the 
questions were~'t sufficient~y accurate . 

MR . WEEKS: You mean--

!.!!\ : ·WHITE1 ···TEe extent of your increase in · peace- time 
goods, the extent of the i ncrease i n ex ports , i ncreased 
empl oyment , and things of that character. 

Mh . TAFT : The net transfer o f employable persons from 
war or oduct ion to civil i an production. 

Mr. . WHITE: There are about a dozen of those key 
questions . 

LORD HALIFAX 1 llr . Secretary, following what Dr . Vlhite 
has said , it would perhaps be helpful to us, if it was not 
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out of har'llony with your thought, if, pu.rsuing your 
express desire for more information, you could have told us 
exactly what the points were that you would like elucidated. 

H.14.JR: No, definitely not . I would like to approach 
it from the angle Lord Cherwell started . He said he was 
going to give us some information and then give us his firs t 
memorandum. If in that memorandum it doesn't cover t he 
11hole field, then we will give him additional information. 
I would like the English memorandum to come from you, if 
you don't mind my using the word , justifying or explaining 
these over- all figures . I feel quite emphatic about that , 

LORD Cr~RV~LL: One would be giving the break-down 
of the non- munitions, roughly, and the other would be the 
r.runi tions. That we can get easily. 

H. M.JR: And the minute we have it we will sit down and 
go over it oursel ves, and then any informa tion that is 
lacking we will give you partly in writing - additional 
inf ormation. 

Ml\ . CUFJiiE: It would also be helpful, Mr . Secret ary , 
if IVe had some estimates of the probable exports and of 
non- Lend- Lease imports as part of the general economic 
picture . 

LOilD CIII.RWELL: Yes, well, that depends on who will 
. buy the s.tui'f. .. But. tF.e nu:!lber of' ·peop:O.-e· who~ we ho!)e 

to ge t onto the export trade again, that we can get. 
And, of course, if we can sell it all we will be very 
pleased . All these things are what we aim at , but, of 
course, in the first year we shan't get an awful lot. 

MR. COX: Mr . Secretary , there is one major th i ng 
which I think will condition all these figures, and that is 
the estimated percentage of Br itain's expenditures on the 
par t of its econo~y that is put i nto the war . ?or example, 
if fifteen percent or their economy is in the war, and 
thirty percent ot ours is in the war, there are certain 
things you can't do practically. 
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H.M. JR • You don't mean those as f igures t oday! 

!.!!\ , COX• No , but as a central backbone that shows up 
in manpower, national government expenditures f or war, 
a nd so forth . But I think you have to know their estimated 
proportion that is going i nto the war effort in Stage 2 , 
based on whatever evidence you have on the thing. 

LORD CHtnWELL: I think we can get an idea, but it is 
ver y difficult to do anything comparative because so ~uch 
depends on statistical categories . I think we r eckon that 
'YC have got - certainly more than forty percent - I think it 
is nearer fifty , but I wouldn 't like to say, offhand . 

Mh . SELF: The i mportant par t , I think you might say -
\Yould you regard r epair ing war daoage as part of the war 
effort? It is an i mpor tant point , because oth~rwise you 
g~ t misleading comparisons . 

MR . COX• It is perfectly obvious , as I under stand the 
figures now, that roughly over fifty percent of your effort, 
withou t any qui bbl e on statistics , has gone i nt o the war . 
That is on terms of national exoenditures for production 
of munitions - people that work in produci ng mun i t ions and 
other things directly r elated to war i n the same way as 
we f i gure our budget . Obviously both countries are going 
t o reduce for the Japanese war the amount of their ex pendi­
ture for directl y connected .,.ar or ograms, but if you ge t 
ti'IO dive r gent things ~ .. iil'relevant i~·your ju.i~;me:~ t, as to what 
mun i tions mean ana what non-munitions mean - because you 
see the pr actical problem if you get a wide differentiation. 

MR . SELF: You know t hat we have for twelve months 1 
under the Combined Board , been trying t o get a comparat1ve 
picture ot that sor t . You also know that it has broken 
down every time because, if I may say so, frankl y , sir, the 
comparison was so unfavorable to the u.s. that you didn't 
find a possibility ot str i king a comparable basis. My 
only point i s that now Mr. Cox thinks he may have a point 
of operating the other way , and I t hink I am entitled to 
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plead there is a difficulty of finding a comparable basis. 
~bat do you account the war daoage is't In point of fact, 
with the small number of workers we released - say two or 
three million workers released - we have to switch a 
mi llion onto war damages. 

1 1 

LORD CHERWELL1 If you take the direct effort in Phase 2 ; 
it will be between sixty and sixty-five percent of what 
it is in Stage 1 , That is to say, if it is fifty percent 
now , 1 t will be thirty percent then. I think 1 t is much 
the same as you plan. 

MR . TAFT: I don 't see that you need to fear the com­
parison just because it is Stage 2 instead of Stage 1 . 

MR . WHIT£: I don't see the need of making a comparison. 
All we need is your figures . We will make our o•m for our­
selves . 

MR. TAFT: I think it can't be anything but helpful 
to your side. 

H. M.JR: The trouble with our side we have not all 
been together. Now, thanks to this mcehng in Quebec, you 
can deal with the American Government as one, and if you will 
deal with us as one and not as individual Departments , I 
think 'lfe will get ahead very fast . I have assured 
Mr. Churchill and Lord Cherwell we will only keep hi m 
here a couple of weeks to get t he thing through and get 

· him hol!e , It is sort of a fresh approach, 'bOt if ybu will 
deal with us as one, and I think yo\: know what I mean, we 
•rill get along very well . 

LOI\0 CHEI\WELL1 I am sure we got the impression at 
Quebec you were only out to help us and you wanted to have 
the case r easonably presented so that if you were questioned 
-·ou would have your answers. 

H.U. JR: That is right. I haven't changed one iota. 
But I need some fresh inror mation . Now, when do you think 
reasonabl7 that could be produced? 
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Ml\. WEEKS: A break- down in munitions we could give you 
straight away, of course . But we think it will take two 
or three weeks before we shall get here the result of the working out in London of those decisions . There will be 
some substantial changes in reouirements which will arise . 
We should, I think, when we get down to detailed pr esenta­
t i on prefer to put the new figures in rather than confuse the matter with the old figures . It was ~art of the dis­
cussion, I think, that we should present the new figures. 

MR . YcCLOY: Would you think those figures would be 
greater or less than the figures you now have available? 

Ml\. WE.LKS : I think they will be less . 

Mn . SELF: Am I not correct in saying that so far you have only had ASP figures f or the Army? You haven't 
had the air figures and the iiavy figures. 

Ml\. McCLOY: Haven 't we had the Navy figures? 

MR . TAFT : You have had Navy and Air accordi ng to my understanding, 

1'" . McCLOY: I understand exclusive or Air, but I thought inclusive of everything else . 

MR. SELF: The Air is important. 

MR . TAFT: The figur e is two and a half bi llion in­cluding Air, Navy, and Army, which cor responds to a billion, 
seven, roughly, which Ur . MCCloy has been talking about for 
the Ari!IY alone. I think that i s right. 

MR . WEEKS: This was what? 

!.!1!1. TAFT : Requirements presented by your Army people to our Army people . 

Ioiii . WEEKS : I don't think wo have ever put our figures in; I am ouite sure they haven't been put in. 
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l.!h . McCUJY : I have no r ecord of any Air figures . 

MR . WEEKS: The Army figures have been pu t in . 

MR . TAFT: I t r ied to get them before thi s meeti ng 
and wasn 1 t able. 

MR . WEEKS: OUr present position i s that we put new 
detailed figures in on October 15; that is for the usual 
Air expenditures discussion . We should hope , on the more 
important things, to have them before the 15th . 

UlftD CHEEVIE.LL: I wonder whether, s ince this causes a 
big delay , - we could go on on the figures before the 
Quebec Conference? Then they could be altered i n a fort­
night or so probably by relatively small amounts . 

H. U. JR: That would give us a s tart . 

MR . WELKS: Could we find , sir , whether the changes 
are soing to be consider able? Because I think i f ther e is 
going to be a considerable change it would cloud the 
issue ; it would gi ve the wrong atmosphere to the discussion. 

H.:.t.JR • Are you asking me? I don ' t know. 

l1l' . McCUJY: I haven't been able t o interpret the deci­
sion at Quebec i n ter~s of any lesser or greater pr ogram. 
I haven '.t 1:\e.en . .able to figure out fro'!l what was .decided 
t he r e . 

wr.o Cf!U.V/E.LL: !>or instance I these B-29 's - I don It 
know about them. That is a big amount . 

~. UcCUJY: I think that was left in the a ir! 
(Laughter) 

H. !&,JJ\: Have we gone about as far as we can t oday? 

LOftD HALI FAX: What would your thought be on this 
l as t poin t ? In the i nter es t of t i me saving , would it be 
helpful i f we gave you the fullest infor mation tha t we 

1 • r: - ) 
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could on the munitions as it stands, always with the proviso that revision will be necessary, perhaps, i n the 
light of Quebec, and that we at the sa~e time on our side 
try to hurry them up in London on what will be the prin­cipal points of difference . WI! could be doing that with­
out prejudice to the other . 

H. M. JR s I can't answer you. It might be a bi llion 
dollars, it might be two billion dollars apart . I am compl etely in the dark. I don't know. And if the figures that you give us are very large, then we get off to a bad 
start as far as non-munitions are concerned . 

LORD CHE!\WE.LL: Yes . 

LORD HALIFAX: We better have a look a t that , I 
should think , If we can give you anything that we feel reasonably sure or, we will, and if we can't, we won't . And we will have to examine it further . 

H. M. JRs I think the closer we can get to actualities 
on this thing, the better . 

LO!\D HALI FAX: But v1e could, in any case, no doubt, I 
should imagine - I speak subject to the dir ection of others here - we could send you a good deal of the i nformation of the sor t you want about exports and the general civilian 
figures on which we have wor ked - and those are not affected, I imagine, by Quebec - those I think probably we could get 
ahead ·withr and als:., generally , the backgr ound picture · against which this is all seen - all that we can be doing, 
and I should hope we could l et you have that 1n three or four days. 

MR . WE~KS : I should think so, yes - a f ew days• time . 

LO!\D CHE!\WELL: How about the non- munitions break­down? 

Mh. WEEKS• With the exception of shippi ng which, agai ni is affected. But we may well have the effect of new d stributioo within two or three days' time . 
the 
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LOhD !L.LIFAX: ~rhaps the picture we might leave with 
you, Ur. Secretaryl would be that we would hope to give you 
a good deal of sturf that was not affected by Quebec in 
the course of three or four days, L~d the stuff that is 
affected by Quebec we will get to you subseauently, 

H.M. JRt Always keeping in mind that until we have 
all the pictures of the jigsaw it is v6ry hard to put to­
gether . I mean, the last piece might be the most difficul t . 

LOhD HALIFAX• The slowest ship slows up the convoy. 

MR . TAFT: I am not sure we agree with Ur . Weeks 
that it would be confUsing to give us the figures that have 
been discussed - the br eak-down of those figures. I think 
that is i mportant because then we will begin to get a 
comparable basis of discussion. When you are a billion 
out, it is just so far - as Mr. MCCloy said, you don ' t 
know what your proposal is . 

H. M. JR : You are trying to get something to hang 
the V/ar Department with , 

MR. TAFT: Exactly - well, I don't care whether I hang 
the War Department or hang the Br itish but I do want to 
get the figures toge ther. If you arc talking about a total 
or five, six , and we are talking about four, five, there is 
something wrong. 

the 

have 
i t. 

MR. \YEEKS: That part I have no doubt about . 

M& . TAFT• All right, let's get tha t going . That is 
heart of this thing , r eally . . 

H. M.JR1 Well , are we all right? If you (Lord Cherwell) 
a little t i me t o stay behind to chat, I will appreciate 

LORD C!!ERWELL1 Very well, sir. 
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TREASURY DEPARTMENT 

PAOCUREMENT DIVISION 

WASHINGTOII 2S 

September 27 , 1944 

l4EMORANDUM TO THI:. SECRETARY: 

There is submitted her ewith the weekly report of 
Lend-Lease purchases . 

We have just received the firs t UNRRA requirements 
involving 14,000,000 yards of Woolen Fabric for women ' s 
coats, skirts, dresses and blouses; also, men ' s garments 
and trousers, together with a special requirement amount­
i~ to $484,684.00 for the UNRRA Relief Camp at 
Ph1llipville , North Africa for the vurchase of textiles , 
clothing, shoes, and miscellaneous 1tems • 

:R::h;£ 
of Procurement 

Attachment 

• 
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Allocations 

Requiai tiona 
in Purohase 

Requisitions not 
Cleared by W.P.B. 

Obligations 
(Purchases) 

Deliveries to Foreign 
Governments at U. S. 
Ports• 

L~\D-LEASE 
TREASURY DEPARTlffiiT, PROCURBll:t\T DIVISION 

STATE!.lEl•T OF ALLOCATIONS, OBLIGATIOiiS (PURCHASES) AND 
DELIVF.RH.S TO FOREIGN GOVERNUENTS AT U. S. PORTS 

AS OF SEPTEMB ER 20, 1944 

Total 
$5547 .5 
(5522 .4) 

$ 163.7 
( 161.2) 

$ 117 .a 
( 100.4) 

(In Millions of Dollars) 

U. K. 
$26.27 . I 
(2627 .1) 

Russia 
~2257.3 
(2257 .3) 

China 
$133.9 
(133 .9) 

$ 30.9 $ 58 .1 $ 
( 36 .9) ( 57 .5) ( 

f 27 .6 $ 80.1 $( 
27 .2) ( 65 .4) 

2.4 
2.4) 

.1 

.1 ) 

$4033 .1 $1997 .3 $1660.1 $ 62.6 
(4010.7) (1992 .8) (1647 .2) ( 62.6) 

$2404 .8 $1465 .0 $ 864 .5 $ 24 .6 
(2383 .4) (1452.6) ( 855.7) ( 24 .5) 

Administrative 

• 
15.9) 

$13.9 
(13.9) 

ltiscellaneoua & 
Undistributed 

$513.8 
(488.2) 

$ 72.3 
( 64.4) 

$ 10.0 
( 7.7) 

$299 .2 
(294.2) 

$ 50.7 
( 50.6) 

•Deliveries to forei~ governments at U. S. Porta do not include the tonnage that i s 
either in storage, "Ln- transit" storage, or in the port area for which actual receipts 
have not been received from the foreign governments . 

Note : Figures in parentheses are those shown on report of September 13, 1944. 
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No. 1.86 

The Bonctrabl.e 

liM%! t be 0-IIMl.nalc Qowr~aUt., 

LOODON 1 &ept.aber 'rl 1 1944. 

SUBJBCt 1 trana.S. t. tiDe re(lunt of 
Cacboe1..alc Q<mlnaent fctr 
usiatame in re1eu1ng Jna 
troa continelllltnt 1n CMcho­
s1ovald.a. 

The Secretary ot state, 
IIUhin,ton, D. c. 

Sir I 

l/ I have the hongr to tranallll. t berewi th a copy of 
a letter of IJeptember 21.1 1944 from Jan IIASARYK, 
cseohoelovak llinhter of Fctreign Affaire, in(luir:lng 
whether the .AtDerioan GonrlliMnt coul<l aeeiet in 
obtaining the r eleaee by exchange or otherwiae of enn 
a Slll&l1 nWiber of Jen 11ho are now confined 1n Csecho­
slovald.a, a •UUar incluir7 ba'fin& been eddreued at 
the s.- tae to the British O<mll'nllmt.. 

This K!Adon bas supplied a cop7 ot Mr. llauryk•a 
l etter to Ill'. Juan B. 1111nn ot the lllr Refugee Board 
wbo ia now 1n lOndon. 

Respectful~ yours, 

Rudalt B. Schoenfeld 
Chari' d r Atfai.rea ad 1nter1JI 

120 
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Bnclosure lo. 1 t o cWip&tob Jo. 186, elated 

Sept.ber 'rl, 1944, CMO~lO"ftlc Serie11 

Eabuey, LOnciODo 

THK CZICHC8LOV .lX 
FQUUON Sl!CRI51'ARI. 

Ho. 6688lcontl44 

¥Y dear Schoentelch 

S.ptaber 21st, 1944. 

~I approach ;you i n the followins matter a 

1tle Csecboeloval authorities wxleratand that tha 

~toh oowrn.ent hal dralll\ up a liat of a conai derable 

nllllbctr of ~toh ~e who are in a.rman concentration 

caaaps, and hal handed th1.1 liq ,_ tbe International Red 

cro.e, offerina to exchaJ1&e tor theee Dutoh citbene a 

carreepoodiac ~ ot German civ111ane who were interned 

in the ~tch colon:l.ee and are now held by" the ~toh aonrn­
ment. It , .. ,.. tlat the GeX'IDIDI haY8, for the time being, 

aareed to excha1181 about 100 persona, 1lbo han been 

enabled to proceed to Paleetine by •ana of 1.1m1cration 

certificat ee gl"&nted to thea b7 the Palestinian authori­

ties, while those who 1111 be excba118ed at a later period 

are alre~ now being eepara ted frc:a the reet and thue 

s aYed from f orced deportation and poeaible death. 

In thie conntction t he Csechoelo"ftlc aon~nt 11 

earioual)- considerina the pouibUity of securing the re­

lease, uncMr condl. tione eiJII.lar to the ])Itch ache•, ot a 

certain nUIIber ot CMOhoeloftlc Jen interned at Tere&iJl I 
in Czechoelo"ftlcia I or in other placee, and thue &&viae at 

leuj a 8ll&l.l nwaber of lin e while t here 1e • till tiM. 

Acccrdiac to the inforutioo which the c aec'-lcmalc Govern­

ment hal received the Pale1tinian authoritiee haY8 already 

cranted a cr-ater nlllber of entz-7 certificate• to Caecho­

elovak Jen who are ibterned in ·Terc&iJl and b& .... cl011 

relatives i .n Paleet iDI. I. liet ot the firet TWills, CCIIII­

prieing about 250 pereone, ie alre~ available at the 

Laddoo office ot thl Jewiah .&aenoy. 

The sett~nt of thie problea, hOIIII'ftr, ie con.ider­

abl)- co.plicated b7 the fact that the Csecboel ovak Qonrn­

ment do.e not hold anz Gerun eubjecte wbOII it could oftw 

1n excban&• for the Caecboelo"ftlc citiaene interned at 

Tered.n or elenbere. IIIY8rtbeleee, it conaidere that 

thl.l o~le ll1cht perh&pl be onrcc.. i f one of the 

J.llied aover-te, on whOM twrttor7 aenan civ111&M 

are interned, wre willin& to IXC~ a definite nlllber 

of ttw. - up to thl pre .. nt - nt about 250 per1.,... would 

be i JIVolftd -

Ria BlreelieDq 
IIIOUielll' llUClolt B. 8Cho.ntel4, 

etc. etc. 
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be involTed - tor tbe Csechodoftl!'citiMIIII who are 
i nterned. 

I therefore nnture to aek wbwtber tbe thlited 
states autbori ties could. ••• tbeir Q7 clear to conaider 
an exchan&e of a certain n\Diber ot (Ierman oi T1l1ans in­
terned on territor)' under their juriadict ion tor a 
corresponding nlllllber ot CsechoelOTak citbene interned 
in t.rer.in or eluwbere, who 11l this way would be able 
to utilise the entr 7 oertitioat es tor Paleatine which 
the Paleetinian autboritiee are will1n& to lat them have. 
Should such a eobeme be wcrlcable, i t would Dean rescuin& 
atleaat a ....U. n ... ber ot our ci thana traa the inhuman 
conditione under which tbe7 are 11T1n&. 

I eball be extraelT uatetul it 1011 would kindl.T 
let .. know at an early date what etepe, it &DT, can be 

taken in tbie ~~atter. 

I lUll wr1 ting a similar note to Ill'. N1cbole aald.n& 
hiJII to bring tbh matter to the attention ot the Briti sh 
Qonr!liMnt. 

12? 
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PlMae 4elinr tbe following meaa-ce to Joaeph Linton, JewUh 

uerican JewUh Joint D1etr1but1on Coaithe: 

CJIO'l'• QUI. UPUSJIIII?.'ATl'l:m ITALY .u>VISES 4RIWIO:D4:1NTS BIII»G 

JW). JIYAOW.f. AJ'PIOUU.AT.IILT 6&0 JJM1 FRCll YUOOSL.t.'t'U TO l'l'.U.T 

S1'0J' 010UP COIPOS:ID or 1119 IU008U't'S, 16 POLE, '1? .wsnu.t, 
9 OZIO!lll, 14 IIDJIO.UU.US, B.U.A!I1DI MIS~, .urn IJrCLOiml 

Al!OUT 1&0 01IPIWf OI!ILDRBI B!OP 't'I:IW 71.CT 'l'IIJSE ~PU P.u.L 

CA!liOOI:r P.IRBOlll 08001111 ftC)( OOOtlPIID 'l'DIIITOllT CWf lOU 

AJIII.dO. )UD 4't'4lum.:l P4LI8Tl5LU Cla'ltr104TJS lOll !l'lllll STOP 

l'LUSll 4D't'1Sll tnr~ 

Po1low1ng tor Maan troa War llefucee Board, 

Pl .... a diacuu tor~olng with Linton cd gin all poulllle 

10:40 •••• 
a.,t•l>•r 1'7, 11144 
~·1•/44 

• •!" I ' 
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t ,.,. 

111 •'-'7 ~ ..._ 

~ut:t 
2 71, 1944 . , .. ~ 

MCII 

Ill ocxv.ot1oa w.l.t.b tile oman! oh1~t ~ Pl'i•­
~ 1Ml' ·~· now 1D ~. ~t 1101&14 be 

~ 1D lcncMSac liT ..._t- 8h1~t u to be 
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.,_. 7f1AJZ iat-ti.a ~rlum llu cablM JDC beH t.bat a. io 
• 

arrancins nacut1oo approxillat.lT 6SO J- h'• 1\lco.la'¥1& Ulli that 

'- t. atteaptin& to arruco naoution !urtMr II'MipO• J>aloot1M 

oertifi.cat.o are ~>Cns requootocl t• tM 6SO. n- loDt nt1r7 

aaoiot&Doo t. ~lum ill tbo proj ect Ulli kMp EICiarlt ..trt.M at 111.7 

ctitticultioa ODCown..r..l. 

1'HIS IS WR.8 CABLB NO. SO 

10140 .... 
llep'-iler 71, 1944 

FB1lll 9/16/44 
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WAR RIP'UOKE liQUID 

Kill 
Dhtribu.t.ion of true 
readS,. 011.1¥ 1>7 special 
erraac-ot. (SBCI!ft W) 

upolad 

C.&SIR'l'.A. 

181 

Sept.ber ;n, 1944 

8 p.a. 

The following for .A.ckaraann ia liR.B 50. 

For 7fNZ intonoaticm Perlaann baa cabled JDC hna 

tb&t be ia arranging nac:uat.ion approx1Jutel7 650 Jan 

!rca 'lllco&la't'ia and that ha ia att..pt.ing to arranp 

evacuation further groupe. Paleai tne eert.1f1cataa are 

beina: requeated for the 650. Plaua lend eTilr'f auiat­

&DCe to Perlaann in thie project and kHp Board lldviaed 

ot a:rq clitt1cult181l encountered. 

. .. . .. . ' . . . 

11Uh lillY a liD 
9/:¥7/44 

BULL 
(IIIV) 

12S 
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C.lllL:I TO l!ORVZB , LIS!Oll, J'JIOM 1Wt UIJUOD EOAJID, 

111 au. llarqua a. lrODteira, Liaboa, troa J:Uant .A. Oahlll, 

Unitarian SarTice Coamitteel 

CJJO'U PL.UT JOB SDDIIIQ. OIWIPS.wll P.UUS .APP210'fJlD PLKAII. 
OOOAllu.tn WitH J'ULDS PL.UI J'Ql P.UXS SfOP S:ll'ftiCBD 
7IJD8 UC<IOOIIIDA!riOI J'IOII l'liLII :ucmVJ:D HOP D 
~y J:mliJI! UC<JIKIIID,t.!ICII IUJCBJIR ar. OUC~ 
JOA !111 PUSD! SUO. JUIIl)l AD UCLUSIVlii.Y J'Ql llDUOIIa 
WILL Dr SIOUIIll 01'liD MDI :811! ~ Mllft W'f 'fllll!ll&. 
JOD WITH :11~101 Ol' DPWd l'fOl' DIOliACmS QAIIliOI 
~ An'UAL naCH :BUDOIIl' uoooo •· ns ltfOP -.u~xu 
t'II.U' RIOOMkOW~TIOll IIUIIBJ:Il no .APP210QD WI'I.'IID .A'f.AU Alita 
.lllllouacms l'fOl' ~IOW IIUICB!II. TID!D POIISIM.a OILY 
ll' OOHIIII JUJDS AD I'OOirD ftOP IMIIGDOT ICODr JUI 
II.M'IO!I.U. IWl JUliD POSSJJILJI :BU'f DOIMJOL OWLY 01 :lAIII Ol' 
Ulla_, IID'OOD IDIJI Ill ftAIIO. .AR 7IILII J'OR ~ 
UPOI:f AID UCOIOIDllt.TIOI UJICJJOft 

ms 11 VD CAliU to LIIll<3 •o. " 

101.0 •••• 
Sept•ber I', 19"' 

a Dru17 9/'llt>/4A 
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LP0-993 
nl.et.riblnioo of true 
J'Niliqg 0111.7 bT 8J*ial. 
arr._-.ut. (s:aft W) 

Secretary of State, 

WaabiJI&ton. 

3902, Sept..ber 27, 3 P••· 

TillS IS OJR SS FOR 1IRB 

3tl3 p.a. 

UCCl•llaud hal uked CD.een to ~ cletaile 

regtrdiDg ~ clitcualiou witb GenlaM in Sndeu on 

tbe pouibilit7 of reecuiqg Jne i n B:lu'ope. In Tiw 

of our leek of cod. c._m1oat1on nth Bern pleue 

repeat in safe code to lo!cOlelland our 41,4.3,S2, and 

80 for 1IRB (Legation•• 2362, June 28, 2419, Jul7 3, 

2621, July 15 and )60S, Septaber 11 reepeoti'ftl.7). 

preeat17 in Berlin. Wlt1le be llu atated tt.t be ap«~te 

to be itt a positioo to ed't'&DCI concrete propoeal.e we are 

oot at al.l optiJII.etio \bat the nll haft ~ pnctioabl.e 

or acceptable to offer. 

JWS NPL 

12rl 
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PRQI: 

TO: 

DlrB: 

NIJJIBER: 

S.Cretar)' ot State, WUbinaton 

.-.r1can !Agation, Bern 

8eptaber ;n. 1944 

3332 

CONFIDENTIAL 

Reference is made herewith to your August Jl cable No. 

57rJ7 (forlll IICClelland for •lar Refugee Board). 

Tbia 1a to advise :rou that w bue not tranlllld.tted to 

London the aeaaage ccntainad in reference cable. 

; 

The Department understands that under the agr-nt be~ 

the Roral Y~oslav Government in Exile and the Committee of 

National Liberation the earlier trictiooa abould han been 

130 

re.o.,.d now and tlat authorisation baa been ghen to the Oowrmoent 

to pertor. all acta concerning fonia:n representation, aleo tar 

the ~ttee ot National Liberation. lleuqea of th11 nature 

therefore need not be tr......C.tted tbrouab cMmell ot t.be 

United States Oowrr.ent. and.' it 11 ••••t.d that CUkOQC and 

Bojanio be adon•~ to ccw mioate t.broll&b tbe Yll&o.ln 

t.ption w1tb Oeolral Yalebl.t. direotq. 

••TJJitLDI 

J~m•s•-• umta•dllll lO/J/44 
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• 
I'RCII1 

TOI 

DADo 

IIUlllll§lo 

atiONIAL 'l'RXT OF 1'BUiliUU S!N'l' 

Secretary of State, washington 

jjlerlcan Legation, Bern 

Septe.ber :n, 1944 

)))) 

For UCClelland trom War Ref~~gee Board. 

Pleue deli.,.r the tollowin& •eesage to Sal7 IIQer trca 

1
~. 

"• 

1(. A. Learttt of the ,Uierican Jewish Joint Distribution ea..ittee: 

QIIOI'I HAVE Rl!CBIYED Df!'a!IW'ION URGENT NBCESSI'l'J 

IUlreDIATE FUNDS RBQUIRBO FOR RELIEF AND RESCUB NORTRBRB 

ITALY. KNOll" YOO HAVE BBEN KAXINO AVAU.ABI.B TillS AR&A BUT 

WOULD URGB IN VIIW THIS NEW INFORIIATION YOO llAXB BVBRI 

KtttR'l' &DDITIOIW. AKOOlf'l'S D!I!BDT&m .y 'I'HIS SI!C!'ICII. 

SIICIOISf YOO DISCUSS 'fHXS WITH IIC CLKLLAIID AND TAD ALL 

HECJ!SSARI S'fKPS !!1ST 1IISliiS IW'PY liD YW llliQUC71'1 

'.OilS IS WR8 CABLE TO lliiUI NO. 184. 
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PAR.APil!USB OF TELI!ORAM RICIIVID 

PRCJ(t .AIIeric&D m.t.aay, Voecow 

TOt Secnotary at State, Wuhiacton 

DATBDt Septeaber 'rl, 1944 

NUMBER: )690 

CONFIIENTIAL 

RetereDCe 1a uda herewith to Department•a cable ot Septeol­

ber 2), no. 2276. 

'loda7 I han expruaed to the Foreign Otf1ca the \lar 

a.rug .. Board •• coocern tor the aatet7 ot the Jen reported 

to aurYiTe in Lodz. I han ulced the Foreign Ottice to keep 

ua informed ot eDT information that the7 -.y acquire oo this 

matter. 

DCRtVA8 9/28/44 
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onzL t o . 115 

1944, 
Information received up to 10 a ,m, 1 27th September, 

l . I!.&.UI& 
A u. s. Minelayer was mined off entrance to HAVRB 

2Sth, One of H. ll. Aircraft Target Ships mined early this mornin, 
ott ABERDESII , 

OSTENQ 1 The first two cargo ships entered with 
atores on 25th , , 

One of H. ll. Submarines probably sunk escorted ship 
1350 tons , Gul.t of Salonika last night , Two of H,ll , Destroyers 
sank convoy ot five oratt near SCARPANTO (DODECANES!) on 2~25th, 

2. MI LITARY 

~tBRN E!!ROPE. Base ot AR!IHBM corridor widened 
and strengthened~ Airborne troops withdrawn south of Lower Rhine 
at ARNHEM • Assault on CALAIS continues, On 24th U,S, troops 
advanced several miles northeast trom EPIHAL and lst French Corps 
attacked eastwards about 16 miles north BELFORT, 

llALI• Heavy fighting on both Army fronts , 8t h 
Army troops have secured bridgeheads across RUBICON which have 
since been extended, u.s. Forces have made acme slight gai.na 
against stiff oppositioq. 

llllSS!t• 
on northeast and ea~. 
of PRZEilYSL, 

3• AIR OPEflATIONS 

Russians are now about 40 miles from RIGA 
They have also gained acme ground south 

WE§TERH fRONT , 26th, 516 Bomber Command aircraft 
dropped 2775 tons on German defences Gris Nez and 82S Calais, 
Weather good, marking good, 2 bombers missins. u.s. heavy· 
bombers at tacked railway centres OSNAB!lllCK - 85'0 tons1 HAIOI - 735' 1 

and nlso dropped 920 on aircraft components factory BHEMEH, Enemy 
casualties 32, 11 8, Ours - 9 bombers 1 3 fighter• missing, 11ea1um 
bombers released 200 tons on atrong po1nt BRES!ENS, northwest of 
T8RIIE!!ZEH and on road and railway junctions CLEVE, Troops and 
auppliea wer e taken to Holland and Belgium by 35'l aircraft, 

26th/27th, Aircraft despatched• KARLSRUHE - 237; 
J'RANIQIURT and BOJIBKRO - 56 Mosquitoes; B011bu Support - 66. 2 
ei.roratt missing, l crashed . · 

l!EDfJ!!!MA~ . 2~th, 6oo light bombers and 
f i&htera (6 a i aai nC att~ed oommunioationa and positions Northern 
Italy, 

4 e H9M1 SICQBi tx 

26th, About 5'0 ahalla on DOVD. 
26th/27th. 6 flYing baDba plotted. 
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SIXTH \liAR LOAN DltiVE 

Present : Mr . D.1.~ . Bell 
1~r. Gamble 
Mr . Smith 
~{r . Murphy 
Mr. Haas 
Mr. Tickton 
l.lr. Lindow 
Mrs. Klotz 

Sev.tember 28, 1944 
9 : 30 a .m. 

H. JJ . JR: Where a r e we now? \'Jhat is cooking, Dan? 

Mit. BELL: You s a id you v.anted to c onti nue t he dis­
cussion. We have a Treasury bill matter to discuss , and 
I understood you wanted to discuss expendi tut•es after 
X- Day , 

H. l~ . JR: So far it hasn 't been a discuss ion ; lt is 
just one-way traffic . We were to go into bills? 

JLat. BRLL: That v;as one 
~bien do you want to take up 
a f ter X-D~y, or the bil l a? 

subject r.e wanted to discuss . 
first, t he expenditures 

ll . !.!JR: I am interested in expenditures . 

Mh . BELL: I t uought you would be . 

H.h!.JR: Incidentally, I asked you to get the OWl 
release which may b'ear on this subject. 

~ SMITH: I t i s on the way over. I have sent a 
messenger for it . 

H.M. JR: Go on, please. 
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Mtt. LINDOW: These are the cut-backs V1hich we used on 
munitions, thir•ty percent in two months after X-Day. 

This is production, not expenditures, forty pe rcent 
in six months and then we ran i t up to fi fty percen t by 
the tr;elfth month. (!refers to Chart a, attached ) 

~~B has told us they thi nk fo rty percent is the best 
guess now, but that it is their honest opinion t hat it 
will go on after maybe six months, t hat it will gradually , . 
increase . Therefore we pushed it up to fifty pe r•cent . 

No~t, those cuts very quite a lot by munitions lines ; 
aircraft, you notice - in t~o months aircraft would be 
dov:n twen ty percent, ground arrey do?ln fifty percent, 11avy 
ships, ten , merchant ships, twenty, and other items, con­
struction and industrial lend-lease, l'iOUld be down sixty­
five percent . 

They would J;O up in different amounts, too ; aircraft 
would go up slowly to twenty- five , .ground army a little 
more - to sixty, Navy ships to htenty- five - that is a 
slower cut, al t ogether - merchant ships to fi ft y, and the 
lend- lease and construction items to eighty . 

No1·., if v.e apply t hose t o the expendi tures we get a 
picture like this . (, tefe rs to ~hart b , a ttached) 

.. I have t h.ree .. colurnns here ; .. the .. present le vel , the 
t welfth month after the 11erman defeat, and the first full 
year af ter the German defeat . Munitions are now running 
at a l evel of sixty; the tv1elfth month af ter t he German 
defeat t hey would be thirty, and for t he full year they 
would be thil•ty- six . Tnere is a lag, t hen, in the Treasury 
expenditures which V~~uld raise that thirty-six to fo r ty; 
so you would have in the 1reasury expenditures on munitions, 
forty, as compared with sixty at the pre sent time . 

Pay and subsisten ce of armed forces would be down 
from t wenty- two to twenty, which assumes a two million man­
drop in the armed forces. 
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vther war expenditures would be about the same , 
at eleven billion, as termination payments and mustering­
out pay crune into that group. So total war expenditures 
for the f ir st full year w6uld be seventy- one. Adding 
nine billion, the present rate for non-war and interest 
would ~i ve you eighty billion, the f igure you asked for , 
as aga1nst a hundred and t wo level now . The annual 
rate in the tMlfth month, hol'lever, \\Ould be sixty-six; 
it is averaging down . 

Now, the applicati on of some of t he se figures t o the 
details are in these other tables . (Hands Secretary Charts 
C,D, E, F, and G, attached) 

H.~ . JR : No, I think if we are going to use them, I 
t hink we ought to use the figure eighty billion and not give 
the people the break-do~n . On t hat basis they l'IOUld let us 
~et away 11ith it . You have got to use net figure s . 

Mit. LINDOW : Let me take the last statement - you 
mean af t er r eceipts. 

h. lA. JR : Yes. 

l.lR. LINDOW: Expenditures eighty, less receipts of 
about forty gives you a deficit or forty 1 and redemptions 
and maturities v1ould run about twenty, v.nich v.ould give 
you a fi nancial outlaJ of sixty. Your horrowing program 
would have to be somet hing like sixty unless you drew down 
the cash baLances . 

H .J!. JH : Sixty, as &Gains t what? 

Mh. LINLO\"r: For this f i scal year we are t alking about 
slightly over sixty. neceipts go down as your expenditures 
go down, and redemptions eo up as your expenditures bo 
do~ , because you are assuming to get into some unemploy­
ment; so you don't gain very much on the borrowing program 
in this first year. 

H.M. JR: 
your alley. 

I am now talking, Fred, particularly down 
Wbat I •.·.ould like t o get over are two things: 
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First, t he thing l.uich I am 6oing out to talk about , and 
that is using these figures without analyz i ng them or 
questioning them. I take it that George knows his work -
he ought to by now - I take it that you have shown this to 
somebody else . 

MR. hAAS: Vie checked all around to?.1l , except Lubin . 
Wllat do you t hink'? rle is usually--

H. r.I. JR : I v.as thinking this , that the best estimate 
that we can gi ve you is that this war is .;oing to last for 
t~o years - that is why I want to see the OVIT thing - after 
fightin6 stops in Japan , and forthe first twelve months 
after X- Day , we will have to spend eighty billion dollars 
on the war as against a rate of a hundred billion. Now, 
I don 't think I will give the sixty figu.re. 

J.lR. BELL: You voouldn 't give the sixty'? 

H.M.JR: I think it would scare them. 

MiL Bk.LL: I think that is the most important figure 
of the lot . ~natever happens on the European front , for 
twel ve months aft~r what happens , you are going to have to 
borrow about the same amount of money as you would if the 
war continued? 

H • • I. JR: Anybody in this r oom voting for Dewey? If 
they are, I will ask t hem to step out a minute ! 

MR. BELL: You want to make a statement'? 

h. t.. JR : Yes . 

Mit HAAS: Non-political speech . 

ll .M. JR: 'l'ha t comes perfectly within the Hatch Act, 
I hope ! 

•:,en, to be completely frank with you , and I have to 
be, in this tal k, I ~as thinking last night, if in the 
many, many things w~ ich I am trying to get over as par t of 
the thing, I can get over t hat we still have a two-year 
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war, and it is still going to cost a hell of a lot of money, 
t hat is bood fo r koose velt . Let ' s be very honest. I was 
tryin6 to think ~hethe r it is good o~ bad for noosevelt . 
~hen I got all t hrouib, it seemed to me that to talk about 
the war going on fo r two years, and we need t his man who 
has had the experience of waging a successful war - I mean , 
I am not going to say that, but tne net result is , ~e still 
have a two-year v.ar , and we still have a damned expensive 
war . What do you t hink , Fred? 

J.ffi. SMITH : I t hink ~· ou shoul d say it . Ubviously it 
v.ill be good for Mr. rLoosevelt because all the figures on 
the fall of Paris show that . He la! t ground v.hen Paris 
fell ; r.e knOlT t hat f rom the polls . 

But aside from that , I t nink tte fact that it is going 
to cost as much money to keep the war going in Japan as 
it is costinl:: right now is something that ought to be tol<i. 
I am inclined to a.:.ree with Dunny that you ought to point 
that out above ever•ything else . If you say it is costing 
a hun dred billion doll ars now, and i t i s going to cost 
eighty billion dollars afterwards , the conclusion is it 
will only cost ei&ht- tenths as· much and only be eight ­
tenths as ruuch borro~ing . 1 hat is the quick assumption 
the nev1spaper editors v.i-11 take - t hat you are going to 
cut down . lhe fact that you can ' t cut doln is news . 
If you have a legitimate reason for not cutting do'Pin, 
whi ch you have--

H .'~1 . jJt : VIe don ' t h'ave a legitime te reason - I tnean, 
we have t he facts . 

Mh . ~liTH : I mean , it isn ' t so you can maintain the 
lar Production board and the OPA, and all the Government 
agencies; it isn ' t because you are reluctant to let the 
Government go down to normal again; it is just because of 
t he way the Yla r liill go on . It is all war costs . 

H .U . ~ : I was very much intere sted in picking up 
this OWl release - v;hi ch, inciden tally, onl y PM pi cked up--

Mlt. GAMBLE : The Post had it t his morning. 
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H .i~ . JR : Did they? And thinking about it, it seemed 
to me t hat if in this speech- of course, I ~ouldn't do 
it for politics unless it made sense , and also, ~hen I 
ie t th1·ougb, Gaml:le has to say, as my Sales Di rector, 
Is t his going to help me sell bonds?" See? "e have 

got t o cross t hat hurdle . 

But I should t hink from looosevelt ' s standpoint in 
the campai~n , if I pointed out at this time that this VIer 
is going to run another two years and it is going to cost 
the Treasury just as much - what? 

1.11<. GAMBJ}; : I t hi nk, L! r . ~ecretary--

H.Id . JR: I mean l\e will have t o borrov1 as much • 

.MR. GAMBLE : Yes , or neal'ly as much . I t hink if 
you said "as much" t hat you weaken it . 

H.M. Jk: l'ie will give them the figures . 

MR. GM~BLE : I t isn't quite as much. 

MR. BlLL: I t hink t hat sixty billion is a l ittle 
high, but there is a margin of error here ~hicb you can't 
get around. 

H.JLJR: It would sound more realistic if it wet•e a 
little bit less . 

MR. GAMBLE : It is going to be within five billion 
dollar s . 

tt . Y. . JR: Doe s luis surpr ise you? 

MR. GAt'.BLE : !Joesn ' t sut•prise me. 

H .~ . Jrt : uid you know that? 

MR. GAl'I\BLE: Yes , sir, I knew part of' it. 

H.l.! . Jl{ : It has been said? 
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1ffi. GAMBLE : No, no, no, it hasn ' t been said at all. 
The reason I knew part of this , Mr. Secretarh is because 
~ou gave me t his inforrna tion from the Army. That jibes 
with this . The Navy isn ' t going t o cut . I had seen the 
OWI rel ease three weeks ago. 

.. , -·-

H • .• JR: Is that the one you bad somet hing to do with? 

MR. GAMBLE : Yes . 

H.M. JR: out the thin~ that bothers me i s the twent y 
billi on dollars. I mean, 1f we talk about twenty billion 
dollars in redemptions I think you scare people . 

u ... LINOO\'i : It will be misinterpreted. 

Mh. BELL: I am a little afraid of the whole picture, 
myself, because you are going to be asked a lot of questions. 
hOw could you possibly have to borrow sixty billion dollars 
v;hen you ha ve cut your expendit ures over twenty. You have 
got t o break i t dov.n before it is over with. You aa:t 
twenty billion dollars of redempt i ons in there; t hey v1 i ll 
say you are getting a l ittle scared about your demand 
obligations . 

~ G~LE : You have t o say a good part of t hat is 
maturiti es , t oo, not redemptions . 

lt.n. LINDO\'. : Re!ina11 cing. 

t!Jt. liAAS : Refunding. 

MR. BELL: Five billion dollars in savi ngs bonds and 
ten billion in savings notes, Vihich is fift een billion 
dollars of the picture • 

. MR. GAMBlE: Isn' t it, in the commonly accepted aena e, 
a refunding? 

I.!Jt. lillRPHY: If you use the word refunding, the figure 
runs up t r-emendously, but you have your mole 14Aturi tie a 
and certificates and billa--
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H.M.JR: Excuse me , Hen r·y . uere you at m;y press 
conference in Chicago? 

MR. ~~HY : No, sir. I didn ' t see the editorial . I 
read the New York Times press account. 

l!. lA. JR: Get it and r ead it . 

Mit . llURPHY: I shall. 

H.M. J R: You ha ve got to keep up on t hese things . 
You ought ' to •all read it to get the background. Tne ~hole 
POint is ~e are going t o have t his terrific refunding 
because I borrowed on such a short-term basis , and then I 
come out and talk about this big redemption, and everything 
el se - the Tr i bune says , ~.e told you so . He saves four 
billion dollars Iilterest , but he has t o do t he whole t hing 
over again and will have t o borrow at higher rates . " 

MR. MURPHY : They should read Dewey' s speech, then the 
rates will cont inue l ow! 

Mlt. Bll.L : Would you consider doing t his for six months , 
June 30, 1~45, and not dwell i ng so much on figures? 

H.r.:.JR: How would t na t look? 

Mlt. BEIJ.. : ~tell, t here would be very little change in 
your picture on all fraots • 

. . " " lf.U. JR: f.ha t . are you· afraid of'? . 

MH. BELL: I'm afraid of redearot ions , that you will be 
forced, sooner or la ter•, to break doVill the sixty - t hen 
your redemption figure wi ll show up •. 

H. M.JR: I agree with you . 

MR. GAMBLE : Uay I make a statement about it? The 
Army, Mr . Secretary, ia going to come out and make a 
statement immediately on the heels of the collapse of 
Germany, as you know, and it is going t o be i n the direc­
t ion of how much money the &rm;y baa saved in the coat of 
the war. 
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The knerican public is goin$ to be given the impres­
sion that fifteen or tr1enty bill.1.on dollars lias been cut 
off of their expenses like t nat. Tnese war production 
statements are about f orty percent cut-backs; everybody 
makes all their Olin statements independent of the Treasury 
Department . They don' t concern t hemselves with your 
probl ems. 

I think, sooner or later - I agree with this statement 
about the sixty billion , but sooner or later you are going 
to have to say tl.!J.t all this conversation doesn ' t make 
our job any easier, and the public is being misled, in 
a sense. 

h.r .•• JR: Yes, well, what is going through my head is , 
I wonder if I wouldn't be on safer ground - I know I asked 
for t hi s - i f I simply said tnat - make some of ficial state­
ment t hat the best estimate is that the wa.r is going to last 
for two years . Of course , their estimate now is eighteen 
months , t hat is the new estimate - after X-Day. "And it 
is goi ng to be a very expensive war, " period . Do you see? 
Then l'1hen I begin actually to talk, around the 2Uth of 
November, I can pour the thing on and give them the facts. 

'l'lbat do you think, Freci? 

MK. SMITH: It might be better. You would be on 
safer ground. 

'ti.1L .n( ;· · Because /~~"just .. don' t know what these damne.d 
Jtepublicana· will do with mat you say now, Ol' how they will 
tl.ist it. 

YR. ~ITH: On top of that, your VE- Day may be a long 
way off yet, in Novembe r. Did you aee ~nurcbill ' s state­
ment this morning? The German war ia goi ng to go well 
into 1945. 

MR . BELL: It just- came over the ticker . They haye 
got it outside. 

(Mrs . Mannen brings in Churchill's statement) 
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H.!l.JR: (!leading) "Prime Minister ~hurchill suggests 
the war in .... urope may continue well into 1945 and deprecated 
people being carried away i n premature expectation of early 
cessation of fighting.'' 

Wel l , he is t rying t o be helpful, too • 

• ~ SUITB: That is what the wrong people are going to 
think! 

MR. BAAS: Well , the tal k about al l the mud over thert , 
and so forth, leads to the concl usion. 

H.M.JR: Not al l the mud is over t here! 

I t hink the safest thing is for me to- talk about a 
t~o-year war - expensi ve, and so forth, and t hen say, "You 
people can use your o~ imagination as to what it is going 
to cost . Your guess is as good as anybody else's . The 
ans1·.er is , we are going to need a hell of a lot of money; we 
wl ll need a better war bond orgwlization because instead of 
having a two- f ront war, we are only going to have a one­
front war, and with all the problems t hat go with it - so 
you f ellows have to be bettet• than you have ever been before. M 

How is that? 

~ GAYBLE : I t hink you could add to t hat if you only 
make it six months - that tce·demand6 on the Treasury, re­
gardless of talk about cut- backe , regardless of savings 
and appropriations, our job in the next six months is equal 
to any six-months period that we have had . 

H.M.JR: l will tell you why that isn ' t good:. I 
slipped a little bit in Chicago . They asked me about taxes. 
I said, "Sure, taxes are going to get a little lesa , " you 
know - trying to be helpful! 

MR. BELL: That didn' t help any! 

~. HAAS: That wa1 Boston, wasn' t itf 
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MR. BELL: Yes , it was Boston . 

B.ll. JR: Just trying to be helpful. So, do you mind? 
(Laughter) I dou't want to sort of infer that taxes may be 
a little bit less , so let 's just leave it and tal~ about the 
length of the war. I don't want to leave these notes to my 
successor. 

Y.lt. BEU: I suppose you ar·e going to leave all these 
notes to your successor • 

. H.M. JR: Oh, yes ! 

V.ell, is t l:at all right? l•hat do you think , 14rs .Klotz? 
Do you have anything? 

.MRS . KLO'IZ : No . 

H.M. JR: All right, we will t alk about the length of 
the war, end we will take a look and see how far OWI went 
overboard . 

1.!.R. 3.\ITH: All right. 

H.:'. JR: That is all right 11ith you, l.J.r . Man? 

MR. GA1ffiLE: Yes, sir . 

H.'M. JR: What is the next thing, Mr . Bell? The!'e . 
things aren ' t easy to study. 

~ BELL: Certainly a~en•t . The next thing is whether 
or not v.e are &oing to have any bank financing before the 
drive . \',e will go into November, if we D;aintein the present 
rate Df expenditur~with about eight billion dollars; and 
we ~ go out of November, unleaa we are able to get some 
money in the d~ive, between the 20th and the 30th, with 
ebout three billion. 

H.M.JR: Start over again, please . 

MR. BELL: ~ will go into November with about eight 
bil lion dollar• in the balance. Now, your drive doesn 't 

' . 
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start until November 20, and the statement date would 
likely be December 1. ilow, v;e won •t get very much money 
in between the 20th and the 1s t , so our balance on t •. e 

1 . " - :) 

30th would probably be down to three bi llion dollars, Blld 
maybe lower. Now, that is pretty low, and if something 
should happen in the meantime, and your dr i ve 1~asn ' t a 
success, you might be just a little too l ow, and we think 
we ought to have some 1nterim f inancing. George haa recom­
mended in his memorandum he submitted to you that ~e start 
Treasury bills. As a matter of fact , he recommended we 
start them on the 16th of ~eptember, I think, but t hat has 
passed . And he recomo.ended we st art two hundred mi llion 
dollars a week and run them right through, even through the 
dri ve and through next year. 

h.:A.JR: What are they, a hundred now? 

Mrt. BELL: ~ billion, two, is the amount each r.eek, 
n~d there is no new money . 

H.ll. . JR: 'i•nat is the amount each week? 

UJ,. BELL: A billion , t wo, each week. 

H. J.I . JR: No! 

MH. BELL: 'lhat ia right. 

~. MURPHY: ~o smooth you can ' t hear them drop! 

MR •. BEU.: We ha ve got .two hundred million .dollar;~ .. a, . 
week additional beginning, I think, J.lay 3, and then af ter 
~e ran the cycle , why we stopped. ~o now we are just 
rol ling over a bill ion, two. The Federal recommends no 
bills· except i n cases where you actually need new money to 
replenish your balances , and they are not in favor of new 
billa at this t ime because of the strength in the market. 

The bankers re.co~nended a hundred million dollars addi­
tional a ,,eek for ei ght weeks , with a two billion dollar 
one and a quarter percent n.>te November 1, and the Federal 
would l ike to have a t ao or a three billion dollar one and 
a quarter percen t note or one and a half percent note . 

Regraded Unclassified



• 

- 13 -

H .11. JR: When? 

MR. BELL: !round November 1. 

H.W. JR: Oh, hell. (Laughter} 

MR. MURPHY : You might be able to hear that drop ! 

1 . 7 
- t. 

H.M .JR: Isn't it amazing how people get in a channel 
and they are just always consistent a.nd say the same thing. 
I suppose they say the same thing of us . 

MR. BELL: Would you be afraid of a financing just 
before election? 

B.M.JR: I wouldn't consider it . I would do it now, 
do it tomorrow. 

MR. AELL: October 1? 

MR. GAMBLE: Isn ' t t here some danger to that, the size 
of the Treasury balance, the same cr iticism? 

YR. BELL : The Treasury balance will be about thirteen 
billion dollars going into October. Will you be afraid of 
a three billion dollar balance going into December if you 
don ' t get any payments on war loans before that? 

H.M.JR: Well, if you do the hundred million a week, 
bow much would t hat be? 

MR. BELL: ! hundred million a week for eight weeks 
is eight hundred million , 

B.lLJR: You can ' t do two hundred a week? 

HR. BELL: Yes, that would be a billion, six . That 
would be over four billion . 

R.W. JR: Talk about that a minute will you please? 
I wouldn't do this on the lat of November. I planned for 
three years this would came just before· November • 
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(The Secretary leaves the conference temporarily. ) 

H.M . JR: What did you boys decide? I am kind of low 
this morning. I don ' t know whether you will recognize it. 

MR. BELL: I think we ought to discuss with the Open 
Market Committee what there is left of it, the matter of 
beginning next week with two hundred million dollars . 

H.M.JR: I like that . 

HR. BELL: We can say at least during the period up 
to November 23, which would be three days after the drive 
starts, and we may want to take another look at it then , 
That would give you a billion six additional, and make 
your balance around four and a half, possibly, and that 
would probably be all right. 

H .Af. JR: Boys? 

(Ganeral agrefllllen t) 

H.M.JR: That would fall gently, wouldn't it? 

KR. MURPHY : I t would, Mr . Secretary. 

1 '1 

MR. GAMBLE: If there is any additional bank f inancing 
contemplated during this period, I think it would be wise 
not to even mention i t until just before t he start of the 
dl'ive; which will be ·-afhr ·eleetiou;·· and then suggest tha't 
some issues will be offered to the banks, not even stating 
the quantity' before t he drive actually starts . 

MR. HAAS: I don 't think you have to make that announce­
ment . 

H.M. JR: This would be done; nobody pays any at tention 
to it , 

KR. GAMBLE: But M¥ point is, it should not be done 
before November 15. 

H.K. JR: The two hundred million a week? 
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YR. GAMBLE: No, I am talking about the additional . 
Mr. Bell has a program which calla for financing over an.d 
above the bill program. 

· WR. BELL: The billion, six, I think, will put our 
balance over . 

MR. GAMBLE: &t you are talking about three billipn. 

MR. BELL: We just bring our balances down a billion, 
four • 

.MR. G.Al!BLE: And you won't have any announcement 
during that period. 

1 . 9 

H.M.JR: The answer is no. This would take care of it . 

MR. BELL: There bas been a suggestion that we have 
bank financing ri ght after the drive, and we announce it 
as we go into the drive in order to keep the bank11 out of 
it. I don't think we ought to have bank financing after 
the drive . Our balances will be way up, and I don't 
think it will look very good. If rou have bank financing 
along in February or March, it wil be all right. 

MR. GAMBLE: I agree. I just wanted to put a stopper 
on it as to the announcement . 

H.M.JR: All right , '\\hat is the effect on excess 
r!'.sl!rvef!, Jll~ving the ~~11 thing out, if !':e .~r~w our ..... 
baiances down ten bilhon dollars? .. . .. .. 

MR. YURPHY: Since you are drawing down balances in 
commercial banks rather than in the Federal Reserve Bank, 
the only effect on reserves is that the accounts are trans­
ferred from you to private parties, and they come to have 
a reserve requirement equal to about fifteen cents on the 
dollar, so that every dollar of money that you draw down 
increases reserve requir~ents about fifteen cents, and 
the Fed bas to buy fifteen oents worth of Government bonds 
in order to repl ace those reserves . 

H.M.JR: So they will be buying the billa? 

Regraded Unclassified



0 

• 

- 16 -

MR. lfURPHY: Yes. 

H.M.JR: They really need the bills? 

MR. MURPHY: That is right. 

H.M. JR: Because v1e will be drawing our balances 
very sharply . 

MR. MURPHY: And currency will be going up fairly 
sharply during this period, too, so the Fed will have to 
buy a dollar in Federal securities for every increase in 
currency. 

H.M.JR: So the increase to t wo hundred million makes 
sense. 

YR. MURPHY : Very much so . 

H.Y. JR: Well, I think you ought to take that up promptly. 

' MR. BELL: Well, we have a meeting next Wednesday. 

H.M. JR: But you might prepare them for this . 

MR. BELL: I tol d Rouse yesterday that one of the 
thin~s we wanted to discuss with him was additional billa, 
posa1bly two hundred million a week, Well, he doesn ' t 
like it, of course, but Eccles and Sproul won ' t be here , 
So we will have Ronald Ransom. 

H.M . JR: I am satisfied, I hate to have a bank financing, 
either just before or around the 1st of November, or right 
after, I don ' t think it is good either way, 

MR. GAMBLE : Do you want to discuss the quota, Mr . 
Secretary? 

H.M. JR: Just a moment. You remind me of lir . 
Churchill. He came up there with just one thing in mind. 
No matter what came up, he was interested in just one thing • 

Regraded Unclassified



.. 

• 

• 

1 t:·j ;) .. 

- 17 -

WR. BELL: There is one thing here I might call to 
your attention . This came to my attention yesterday f rom 
Wallace Fulton, who is head of the Securities Association . 
He said that SEC had sent out a number of l etters to 
institutions such as hie and the New York Stock Exchange 
and every little exchange in the country; even the Washington 
exchange here got a letter to send a r-epresentative to 
Philadelphia next Monday, I think it is, to diseuse what 
kind of an educational cam~aign can be put on to protect 
the little investor, princlpally the savings. bond investor. 
I think t hat is a very inopportune date, to be right on th.e 
day that we put out this new redemption procedure to 
commercial banks . I think they will get the wrong impres­
sion, that maybe we are scared about redemptions . I aon ' t 
know Why they would do it without consulting the Treasury . 
The news~aper comment on it won ' t give you enough to indicate 
what it u, but Wallace Fulton let me read the letter . 

I wonder if you thought we ought to call up Ganson 
Purcell • 

H.M . JR: Can you do it with a roughness in your voice? 

MR. BELL : I can do it. I don ' t know whether we can 
call it off, because it went all over the country, and 
people are on their way. 

H.M.JR: I would call him up and tell him when it canes 
to discussing that t hing,we feel that when we ~ant his help 
we will ask him for it . 

MR. BELL: I think he should have consulted the Treasury. 

H.M. JR: Can you be a little rough? 

MR. BELL: Yes, and it worried Fulton, because we talked 
about it before as to what the security dealer s could do 
to ke?P. the people from turning in their bonds for rotten 
securl hes . 

H.~.JR: ill these little independent agencies all 
over with no boss all the time--
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YR. HAAS: And wi tb nothing to do-- that is the 
t rouble . 

MR. BELL : I wi ll call him . 

H.M. JR: Be a l ittl e rough if you know how. 

MR. BELL: That is hard. 

MRS. KLOTZ : He doesn't know how. 

MR. ~BLE: We have discussed two quotas, Mr . Secretary,,~ 
the twelve and fourteen billion dollars. Most of our · 
people feel that t here aren't any problems that are going 
to arise that won 't make a twelve billion dollar goal just 
as much of a chore for them as the fourteen billion . They 
t hink fourteen billion dollars psychologi cally is much 
better because the need for the money is great . The Treasury 
wants sixteen billion dollars . The establishment of quotas 
on fourteen bil lion dollars, they think, will give their 
people a more realistic understanding of the job ahead of 
them. They are fearful that i f we cut to twelve billion 
dollars,afte r the sixteen in the last drive, that they 
won ' t get as good a job done as they would with a f ourteen 
billion dollar goal . It was recommended t ha t t he five 
billion dollars is a sizeable chore . 

H.M. JR: The fi ve compared with what? 

MR. GA.'dm.E : Five and nine against six and ten. 

H.M.JR: And of the five, how much woul d be ! ' s? 

MR. GAMBLE : Two and a half as against three . 

H.M. JR: Well, of course, I have changed over night 
now that I have seen these figures and Smith and Alan Barth 
yesterday; I could see them nodding their heads back and 
forth and up and down as though they were in pain about 
the idea of the effect on the public if we asked for too 
little if we needed so much. Is that a correct interpretation? 

MR. SMITH : It is good enough for commercial purposes . 
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H.W.JR: For commercial purposes? You mean you sing 
t he song and I do the commercials? (Laughter) 

Incidentally, I ran into David Levy l ast night . He 
is in the Navy. 

I said, "I suppose you are doing anything but radio 
work.• 

He said, ~ell, I have up to now, I have been doing 
moving pictures, but the Navy has put me in charge of 
radio in Chicago." 

llR. GAMBLE : I think just for this big show the Navy 
is putting on with us in Chicago. The Navy is putting on 
a quarter of a million dollar show. 

H.U. JR: He evidently is running it . 

MR. GAMBLE : He has been working on movies for us, 
Levy has. Dave ie makin~ four pictures for us to di s­
tribute in factories dur1ng the 6th War Loan . 

MR. SMI 'Dl : Is he any good? 

YR. G~BLE : He is very good in connection with 
scripts, particularly the use of some people like Nimitz 
and Halsey in connection with the pictures and the pre­
paration of t heir ·Speech mat erial, a.nd that sor t of thing, 
the smoothness of it . 

H.M. JR: What is this I bear, that OW! wants me to 
go to the Paoific? 

MR. GAMBLE: Ther made the sugfestion--in the first 
place t hey are up aga1nst this prob ~: Radio networks do 
not want us, a s you know-- they told us before the Fifth-­
to repeat the same kind of an opening operation as we have 
had in t he past two drives . We have told them that waan•t 
their prerogative in the last drive, but we did infer we 
would discuss with them what kind of an opening broadcast 
we would have and have them identi fied with i t . They have 
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come up with a recOIIIIllenda tion tha.t all four networks do a 
half-hour show and one follow the other for two hours on 
the air, each network identifying itself as being a part 
of t he two-hour Treasury broadcast, and after these two­
hour shows have been completed that we have just the 
President of the United States introduced by yourself on 
the program, after two hours of buildup, and that that would. 
be the opening broadcast . 

Then 0\'11--they knew we would be thinking in terms of 
trying to do a more comprehensive job, and they came up 
with the suggestion that they would like to see you, instead 
of ·making speeches from Texarkana or some place else, 
they thought it would be helpful if you could get tied with 
Nimitz and a couple of his people on a broadcast from 
Honolulu, MacArthur from same place in the South Pacific, 
and a couple of his soldiers, and taking GI Joes--

H.M.JR: Could I do this by remote control~ 

MR. GAMBLE: You could, but you might also want to 
do it by going out there . 

MR. BELL: He won't want to do that ! 

R. t.! . JR: No. 

MR. GAMBLE : As a matter of fact, their. suggestion was 
it be done on the spot . They are working on quite a program, 

.. . .... .I.!I! •. Se-cretarf; ·of which tnis .. rel-eo.ss -Ls .a. .part ... They hav-e 
a big Navy program of advertisin~ and promotion . It is 
just breaking, and we have tied 1t into same of our material. 
They think we have the biggest chore of the war in the 
next three months to sell the people on the size of the war 
out there . 

H.M.JR: Anyway, I have been thinking a lot a bout 
thia thing, and I think one of the troubles is that we 
didn't take Elmer Davia in at the beginning. I was thin.king 
I might either call him up on the phone or aak if he would 
come over to see me to talk about the quota and let him feel 
that he is a part of this thing. Do you see? We have never 
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consulted him in advance . There can' t be any harm. What 
do you think? 

MR. GAMBLE : I think it would be a waste of time, but-­
Elmer Davis is about a8 close to the Office of Jar Information 
a8 he is Chiang Kai-shek'e general staff. 

H.Y.JR: I know, but he does an awful lot of blowing 
over there . 

MR. GAYBLE : He hasn' t lately, Kr. Secretary, 

H.U.JR: What is the harm of that? 

MR. GAMBLE : I wean' t thinking of the harm, I was 
thinking of the use of your time and the fact it wouldn't 
result in anything. Elmer is still up in that tower , He 
has never cane down . 

H.M.JR: I still think that maybe same of this stuff 
has been our fault . He feels that be is coordinating the 
thing, and we m.ake these decisions and he hears about them. 
Nobody has been talking to me, I am personally about ready. 
to say fourteen , Where are you? 

MR. BELL: Fourteen . 

H.Y.JR: Vihere is everybody else? 

MR. LINDOW: Fourteen, 

H.M. JR: God, what a job hae been done on me this time! 

MR. BELL: I am the original fourteen . 

MR. HAAS: We were for twelve, Mr . Secretary. 

H.M. JR: How much money is there to be gotten? 

MR. HAAS : Sixteen. 

KR. GAllli.E: There ia more mone1 anilable than there 
was in the last drive . Now, the only contraction of that 
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would be same corporation fund if Germany collapsed 
tomorrow and they started cutting back, but I don ' t tbink--

H.M. JR: Well, the people sean to think that even if 
the thing happened almost right away no corporation would 
need any money the rest of the year . 

I haven' t this thing, but I will give it to George to 
read, and I am anxious to have it back, George . We were 
talking about that, and they dug up a couple of bulletins, 
and they wa.nt them back . You might see if there is anything 
in t here that you knew. (Secretary hands Mr. Haas"envelope 
containing t he following pamphlets: "Finance, " August 25, 
1944, "Conference Board Business Record, " March, 1944. ) 

YR. HAAS : McNutt replied i n pretty good shape to 
your letter about employment by States and what would 
happen on X- !Aly. 

H.M. JR: Why don't we leave it this way? If Davis 
can't come this afternoon , I won't pospone it, but I will 
let you know, and I will have Bell and Gamble and Smith 
sit in with me when he is here, and we will have a little 
talk. 

lffi. GAio!BLE: You might suggest he bring Ed Klauber, 
his assistant. He is this CBS radio executive that really 
is running that par t of OWl . 

(The Secretary leaves the office temporarily.) 

H.Y.JR: That was Clifton Fadiman of the War writers 
Board. He wan ts to help us on this thing on Germany. 

Well, I have this call in for Kr. Davia . Does this 
clear up everything now? 

YR. BELL: To this point, yes . Next week we will han 
some more . 

H.M.JR: Well, let ' s not prolong the agony. 
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MR. G~BLE: Do you think it would be wise if you 
make that decision today to have a press conference later 
this afternoon on the quota and the date? 

H.M.JR: I don't want to see the press, because they 
will go into these other things. 

MR. GAMBLE : You wouldn't be opposed to releasing 
the information? 

H.M. JR: No, no, I wouldn't mind its going out. 

MR. G.AllBLE: On those two things, llr. Ball, there is 
a very bad story this morning in the Times Herald. 

H.M. JR: ~hat does it say? 

MR. BELL : You mean the date and the ·amounts? 

MR. GAMBLE : They got this information from a couple 
of bankers, and the bankers had this and that to say, 
and so forth. I don ' t thi.nk it is true . I think somebody 
found sanething. 

MR. BELL: What do you mean, you think it isn't true? 

H.M.JR: Here it says the 6th War Loan date is on 
November 20, and the goal is fourteen billion dollars . 
This is the New York Herald Tribune . Then you people come 
in. here and ask me to make up my uund. 

MR. Sl!ITH : NoboiJ¥ has anything to worry about . It 
came out all right. · 

.MR. GAMBlE : The details were agreed on in a closed 
session of the Treasury attended by bankers and leading 
fiscal experts . 

H.M. JR: Here it says that the Treasury has tentatively 
aet November 5, the beginning of Thanksgiving week is the 
start ·of it--I mean November 20. llr. Gambla feela that 
this is the approximate date on which to start the drive. 
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YR. GAlCBLE: Yy point waa that I thought that so long 
as it is liable to get out that you ought to release the 
complete statement on it and get it out as quickly as 
possible . 

H~. JR: I still think, though, it can ' t do any harm 
to go through the motions of asking Elmer Davis . It can 
all be written and prepared, and I em going to ask him to 
come over at three o' clock, and we hope to release it by 
four . 

When I go to these meetings on this trip, is there 
going to be any music? 

llR .• GAiiBLE: If you want it . 

(The Secretary holds a telephone conversation with 
~r. Elmer Davis, as follows : ) 
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HMJr : 

Operator: 

HI~Jr : 

Operator : 

Elmer 
Davie : 

Opera tor: 

HMJr: 

0 : 

HMJ r : 

0: 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

0: 

HMJ r : 

0: 

RMJr: 

0: 

Hello. 

Go ahead. 

Hello . Hello . 

Hello , Mr. Davie? Hello? 

Hello . 

There you are . 

Elmer Davie? 

Yes, Henry . 

Morgenthau . 

Yeah. 

How are you? 

Oh, pretty tair. 

September 28, 1944 
10:42 a.m. 

Look, we 're in the process ot maki ng up our 
minds today as to the size ot the Sixth War 
Loan. 

Yeah. 

And it's a question ot public reaction Whether 
we should make it twelve or whether we should 
lllllke' i t !our t een , ·and it you had. the tilDe a rtd 
it you were i nterested I ' d be delighted it you'd 
drop over w1 th one or two ot your people and 
talk about it. 

Ah -- what time? 

How's three o'clock? 

Three o'clock? 

Yee. 

Your ottice? 
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D: 

HMJr : 

D: 

RJ.!Jr : 

D: 

HMJr: 

D: 

H~!Jr : 

D: 

HMJr: 

D: 

HMJ r : 

D: 

ID~Jr: 

D: 

HMJr: 

D: 

HHJr1 

D: 

Hl4J r: 

D: 
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Yes, sir. 

All right. I'll-- I think I can be ther~ myself 
and it not, I Will have George Healy you know 
him , or course . 

No , it ' s no use-- it you can ' t come , I-- I don ' t 
want to bother. 

Well , Healy-- Healy ' s outfit is the one that will 
have charge of any participation we have. 

No , I wanted ..•• 

I'll be there myself 

I wanted your own advice. 

Well , I'll be there t hen . 

And 

For whatever it'e worth if you want it. 

Yeah. And, I mean , frankly , I wanted your own 
opini on and not somebody else ' s . 

All right , I shall be there . Do you ~1ant me to 
bring anybody elee along? 

Bring anybody you feel like. 

Okay. 

I think Klauber is inter ested in this. ........ .. . 
Yeah. He'll be in by t hat time. 

Right. 

Shall I bring him over? 

It you would. 

All right. First rate. 

Thank you . 

Three o'clock at your office. 
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HMJr: Right. 

0: All right. 

Hl4J r : Thank you . 

• 
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MR. GAMBLE: Healy is going home the 15th of November. 

H.U.JR: Well, look, I am trying to use a little 
honey. 

HR. GAliBLE: There is no harm in it. I have a great 
deal of respect for Elmer Davia ' opinion . I think be would 
be a good fel low to get a reaction from. 

H.M. JR: You do, or don't? 

MR. GA!.!BLE: I do . 

H.U. JR : Then it will be Bell, Haas, Fredrik W. Smith, 
Theodore Roosevelt Gamble . 

HR. SMITH : When do you want to talk about ,your speech 
again? 

MRS . KLOTZ : Tomorrow at nine- thirty. 

H.M.JR: And have you seen this release? (Hands Mr. Smith 
OWl release of September 28 on the length of Japanese war. ) 

YR. SMITH : No, it just came in . 

H.W. JR: Well, I can' t read it between now and helve. 

YR. SMITH: I will . 

H.M.JR: But get it back personall y to Mrs . Klotz, if 
you please . 
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Aaeumed Outbaoke in Munitions Production 

attar Geraan Deteat 

Cwaulat!Ye outback 
Month (l!ercent) 

: A!roratt: Ground: Navy :Merchant: Other 
: : a.rmy :shin a: ah1J;!a : 1L 

X + 2 • ..•..... 20~ 50~ 10~ 20~ 65~ 

X + 6 ....... . . 25 6o 25 50 $0 

X + 12 • . .... . . 4o 65 4o 60 90 

'l!otal 

YJ~ 

4o 

50 

orr ioe or the Secretary or the Treasury, 
Division or Research and Statistics. 

September 27, 1944. 

1f Construction and 1nduatr1al lend-lease. 
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Munition. : 

Annual Ratee ot Jederal Expenditures at 
Selected Periods 

(In billione or dollare) 

:12th month:riret tUl! 
:Preeent: attar : :year after 

level German : German 
defeat defeat 

Production: 
Airoratt. . . . . . . . . . . . . . . . . . 20 1 2 14 
Ground &rll7. • • • . • • . . . • • • • • lS 6 7 
Navy ahlpe. • •. • • • . . . • . . . • • . 16 10 12 
Merchant ebips. ........... 5 2 3 
Other !f. . . . . . . . . . . . . . . . . . - -=1=------------
'l'otal. • • • • . . . • • • • . . . . . . • . • 6o 30 36 

Plus : Lag in 'l'reaaury 
expendi turee y . . . . . 1 4 

Equal.• : Treasury expenditures 60 31 4o 

Pay and subsistence Jl.. . .... .. 22 1$ 20 

Other war expendi ture1. . . . • • . . • _:.11=-----'g"-----'1:.:1=---

'l'o t al. war expendi turee. . . . • • • • • 93 57 71 

Nonwar and interest !!f •...... . . __ 9._ ____ 9._ ___ __..9.__ 

'l'otal Federal expenditure••· ··· 102 66 !O 
======== 

Ottice ot the Secretary ot the Treasury, 
Division ot Researoh and Statietice. 

Construction and industrial l end-lease. 

Sept. 27 , 1944. 

'l'reasur:y expenditure• t or munitions are estimated to be 
1-1/2 months behind actual munitions production • . 

J1 Armed t orcee are est imated to be reduced trom 11-l/2 
mi lli on men (present level) to 9-l/2 million b:y end 
ot tir1t year. 

!!/ Estimate tor fiscal :year 1945 released in Budget 8uamar:y 
ot August 1 , 1944. 
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• 
Annual. Rate a ot liun1 tiona Production 

atter German Deteat 

Month 

Present leYel •...•.. .• • 

X+ l .... ......... .. 
X+ 2 ................ 
X+4 ............... X+ ... .... ........ 
X+~ ............... X+ .. ............. 

• X + 7 . ...... ...... .. 
X + g ...... .. .... .. . 
X + 9 ..... ......... . 
X + 10 • ••.• • •• • •.••• • 
X + 11 • .•. ••... ..... . 
X + 12 ••••. • ........• 

l'ul.l year . .... . . . ... . .. 

(In billion• ot dollar•) 
. . . . . . 
· ·Ground· : Airoratt: __ 

1 
: . . -·- ' . • 

20 lS 

it 12 

~ i~ s 
15 
15 

7 
7 

14- l 14 
13 6 
13 6 
12 6 
12 6 

14 7 

. . . . . . 
KaTJ :Merohant:Other: 
ah1pa llh1pa !/ 

16 5 l 

i4 
14 
l} 
13 

4 
4 
3 
} 
2 

12 2 

12 2 
12 2 
12 2 
ll 2 
ll 2 
10 2 

12 } 

Total. 

6o 

4g 

~ 
39 

~l 

~ 
}3 
32 
3l 
30 
}6 

Ottioe ot the 8eoretar1 ot the Trea~1. 
'DiYiaion ot Reaearch ana· Statiatioa. 

September 27, 1944. 

11 Construction and induetrial lend-leaae. 
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• 

Pay and Subsistence of Armed r or ou 

after German Defeat 

Present 

X + 1 
X + 2 
X + 3 
X + 4 
X + 5 
X + 6 

Month 

level . ........... . . . 

• •••••••• 0 •••••••••• .................... 
• •••••••• 0 ••• 0 0 0 ••• • 

.......... 0 ••••••••• • .................. .. 
X + 7 . .... •. . . ........... 
X + g ... . •• . ..... .. .. .. . . 
X + 9 . . •. . .. .......... ... 
X + 10 . ..•• •• •...•• • • • •..• 
X + 11 • ..••••••..•.......• 
X + 12 • ...•••••••.•....... 

ru.u 7ear • ...••...•........• 

Office of the Secretary of the 

Ruaber in 
araed 
ae"ioee 

(Millions 
of men) 

ll-1/2 

11!/ 

10 y 

9-3/4 J/ 

9-1/2 J/ 

Annual 
rate of 

expenditures 
(Billions of 

dollar a) 

22 

22 
22 
21 
21 
20 
19 

19 
19 
19 
19 
19 
18 

20 

September 27, 1944. 
TreaaUl')', 

Ditleron 'of Reaearoh and Statratioa. 

1/ Rate of 167,000 men per month demobilized net. 
%/ Rate of 333,000 men per month demobilized net. 
]! Rate of 83,000 men per month demobilized net . 
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Annual Rates or Other War Expendituru 
atter German Defeat 

( In bi llions or dollars) 

:Oivi1ian:JgrioU!turil :Misoel-: : : 
: PA1 in : lend-lease :laneou8 :Muster1ng-:Tera1nation:Total 
: war :and f oreign : y : out p~ : oosts : 

Present level 

X + 12 •...... 

l'ul.l year •••• 

:asenoieL ' ~~liet : : 

3 

2 

2-1/2 

2 

2 

2 

6 

3 
4-1/2 

1/2 

1 

1/2 

1 

ll 

~ 

11 

Office or the Secretary of the Treasury, 
Division or Reaearoh and Statistics. 

September 27, 1944. 

):/ Public utilities, public transportation, subsidies, stockpiles, 
overseas construction and munitions, eto. 
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Federal Expend1 tures in the first J'ul.l Year 

Arter German Deteat 

(In bi~ione ot dollars) 

Munitions: 

Pro due tion . ........ .. .... • ... ~ i . . .. ......... • · • • ~ 
Lag in Treasury expenditures 1, . .. . ............. ~ 

' Total Treasury expenditures..................... 4o 

Pa.y and auba1atence. . . . . . . . .. . . . . . . . . . . . . • . . . . . . . . . 20 

Other war expend1 tures . . . ............ . ...... .. . .... 11 

Total var expend1 tures . ................ . . . ....... . 71 

Nonvar and intereet y . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..l. 

Total expend1 turea . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 80 

Ottice ot the Becret&r7 ot the September 27, 1944. 
Treasury, 

DiTieion or Research and Statistics. 

!I Estimated at 1- l/2 months' pr oduction. 
~ Estimate t or tiaoal year 19~5 rel eased 1n the Budget 

Summary ot Auf5uet 1 , 194-4-. 

F 
J ('O 
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• Federal Financial Outlaye in the Firet Full Year 

Attar German Deteat 

(In billi ons ot dollare) 

E.xpendi ture 1. • • • • • . . • . • . . . . • . . . . . . • . • . . . . . . • • • • 80 

Leae: Reoe1pt1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4o 

Equale: Det1o1t., • . • ... . . . ............•..... . . 

Plus: Redemptions and oaeh maturUiu , • ...•..• 

Equal•: Financial outlaya. ........ .. ....... . . . 6o 

Ott1ce ot the Secretary ot the September 27, 1944. 
'l'reaeury, 

DiVisi on ot Reeearch and Statiatioe, 

Compriaing approximately t5 billion• tor eavinga bond 
redemptions, ilO b1ll1one tor eav1nga note redempt1one 
(tor taxes and oaah) 1 and $5 b1ll1ons caeh matur1t1ae 
ot marketable saour1~1ee, 

.. ..... . ··· ·· . 
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September 28, 1944 

General Marshall had lunch with me today, and I showed 
him in secrecy the memorandum of the so- called Quebec Agreement on 
the treatment of Germany. He said he had not seen it although 
he had seen two letters of Stimson' s that bore on this subject , 
and he wanted to know from me if there were any more. I said 
that I didn't think so. 

Marshall's first reaction was , "Well, we have got loud 
speakers on the German lines tel ling them to surrender, and 
this doesn't help one bit, " meaning the publi~ity in the papers. 
I said, "Well, General , vou don' t think this has come out of 
the Treasury?" I said, 1'It must come either from War or State ." 
So he sort of drew himself up and said , "You're not talking 
about my Secretary of War, are you?" I said, "The only concrete 
evidence I have is that some of it has come out of the State 
Department ." 

Then he went on for almost a half hour on other matters , 
and I tried two or three times to find out how he felt about 
this Quebec Agreement . Finally he said /, "Well, this is a matter 
outside of my line ," and then he said, 'We have given General 
Eisenhower a lot of things to do that he can't carry out, '' 
and from now on I don' t want to give Eisenhower anything to do 
that he can 't carry out." Then subsequently he told me , to my 
amazement, that this directive cleared the Chiefs of Staff 
Tuesday, and he is under the impression it is on its way to 
Eisenhower. When I t~ld him that we were waiting for some kind 
of covering letter f r om Hull , he seemed quite surprised, and 
said , "Does it have to go back .to )l,ull .!!~!l.n .i!. !'e .~ave cleared .. . 
it with the· Gerie'ral"Staffs?" 1 said that I dian•t know but 
I said, "McCloy 's office handled it tor the War Department with 
State, but as late as 5:30 last night Hopkins was under the 
impression it had not been cleared with the State Department." 
He said he would look into it and telephone me. He seemed 
quite upset. 

Then he said, "Well, going back over history, I feel that 
this may react just the opposite from the way you want. In 
the Civil War they tried to impeach Linooln, and after the 
Spanish War they bad an unfavorable reaction, and as a matter of 
fact you just go back over hist ory, and you will find that t he 
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soldiers themselves don't want to treat these people har shly . " 
He said that right now one of their worst headaches is t he fact 
that there have been a couple of photographs of American 
soldiers fraternizing with the Germans . He said that the 

1 ~1 I-

English have just given up any hope of trying t o regulate 
their soldiers , and when they are through fighting they can do 
whatever they want. He said , "In World War I General Pershing 
had very strict orders about fraternizing , and the American 
soldiers would go in the back door and sit down with the German 
famil i es and enjoy themselves . " He said , "You will find that the 
American soldier doesn't want the Germans treated harshly. 

Then Marshall told me a story which I don' t think is 
generally known. He said, ~en the question of the bombing 

a of Rome came up, nobody wanted it done . Even Roosevelt didn' t 
want it; Churchill tri ed his best to stop it, but I won 
Churchill over . " 

I tried to explain to Marshall that my whole idea was 
t o keep from having another World War, and I said that the 
Germans were almost successful in the First World War, had been 
even more successful in the Second, and might win i n the Third. 
I said, "You, as a soldier, know that as soon as this is over , 
t he German General Staff will immediately plan another war." 
Well, he polished that one off, and didn't comment. 

The net result of my conversation with him is this - I am 
quLte confident that he had been reading of the controversy in 
the papers; also that he knew about my work on the Directive, 

. ..... but that he .. didn' :t..care v.ery much for this s.o:-.called Qua b.e.c . . 
Agreement. Of course, it is difficult for me to understand 
that Stimson would show him his memorandum answering my memorandum 
and not tell him what finally happened. 

During my conversation, for the first time it seems to me 
t hat Marshall's mind wasn't as clear as it used to be . I found 
him groping for words, and he went into quite a tirade on how 
politics were making things difficult for him. Then he said 
that he will be 64 on December 31, and if the war is over he 
has every intention of resigning . But for the first time , his 
mind didn't seem crystal clear the wa~ it has been before. 
Going down in the elevator, he said, It is always so nice to 
come over here because it is so peaceful, and I enjoy m,self 
so much." 
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He brought over his own personal war map, but there was 
nothi~g in it that Leahy hadn ' t shown me yesterday. Of course , 
their strategy is that they are trying to go around the German 
lines through Holland and up through the Ruhr, and if they do 
that by the time they get through fighting , there won' t be much 
to argue about as to what to do with the Ruhr . The bulk 
of our supplies are going to the English now, and they are letting 
our own troops suffer because we just don' t have enough ports to 
unload . Also, there afe some shortages of heavy ammunition in 
this country, a fact I have known right along. As far as the 
war itself is concerned, I got the feeling he is generally 
optimistic about the conclusion. 

o o o o I o o I • 
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Operat or: 

HMJ r : 

Gen. Geo . 
Marshall : 

F!MJr: 

J.! : 

HMJr: 

!4 : 

RMJr: 

M: 

HMJr: 

~! : 

HMJr: 

V: 

H1~Jr : 

M: 

HMJr: 

M: 

Go ahead. 

Hello . 

September 2g, 1944 
?:34 p.m. 

Mr. Secretary, thls is General Marshall. 

Hello, General . 

I have checked i nto that thing . It has not yet 
been forwarded , and has actually not yet been 
oassed. What has happened ie this -- it went 
ove r to the Secretary of State 

Yes. 
• 

the document -- t o get his view befor e we 
would act on it. 

That's right. 

And it has come back from him. 

It hae come back? 

I t has come back t o the Secretary of War. Mr . 
McCloy-- I just got it this minute-- informed 
ue . 

Has it been clear ed? 

No , 1t has to go to the Chiefs of St aff. 

No , but I mean Hr. Hull cleared i t. 

It ' s clear ed i n thi s way -- I ' ll read you exactly 
what i t says. 

Yes. 

Admiral ~eahy had r eques ted t hat we deter action 
on it unti l it was f or warded t o Mr. Hull fo r hie 
tor mal appr oval . All r ight, now -- Mr . McClo~ in 
the mea ntime , r eceived a letter from Hr . Hull to 
Mr. Sti mson , whi ch Mr. McCloy says did s t a t e 
Sta te Department approval of the document r ef erred 
to. Mr. McCloy , therefore, advised, havi ng talked 
to Admiral Leahy, that Admiral Leahy's proposal 
to send it to the Secretary was unneoe1eary, 
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M: (cont' d) and, therefor e, we could go right ahead with 
ita consideration. 

HHJr: Yea. 

M: 

F!l~Jr : 

M: 

HJ.!Jr: 

M: 

HMJr: 

M: 

f!MJr: 

~~ : 

HMJr: 

Now, Mr. Hull' s letter to the Secretary ot War 
was this : he said , "I under s tand that representa­
tives ot the State, War and Treasury Departments 
have been conf erring tor t he purpose ot preparing 
an interim di r ective t o Eisenhower' s Headquarters 
in r egar d to tbe military government ot Germany 
tor the pPriod immediately following the cessation 
ot organized reei etanoe, and I further understand 
the t agr eement has been reached on all uoi nte 
with the sole excep tion of the final uaragreph 
ot Secti on One ot the Appendix , which ie the 
Poonomic directive . This deuar tment is prepared 
to agree to Section One as now dr af t ed on the 
underetand~ng that thP Supreme Commander is 
authorized to interpret this sect ion as enabling 
him to ret~n or impose such economic contr ols 
as he may deem essential to the safety and health 
ot t he occupying forces.• In other words, they 
have apparently lett Apoendix C final paragraph, 
whi ch ie the fu ture economic t hing, undecided, 
wi th this provi so that the Sec·r et ary ot State 
has put into it. 

I see. 

!low that ie coming to us right nov tor ue t o 
act on. 

I see. 

Is that understandable all t o you? 

It 1s after 
has handled 
I will have 

I have consulted with Mr. Whi t e who 
i t, and 1f he doesn 't understand i t 
him telephone McCloy. 

... . .. , , 

Do you want me to r ead what that f i nal paragraph 1e? 

No , I'll tell you-- i t he doesn' t understand i t , 
I will tell him to call Mr. McCloy. 

All right. 

Ever so much obliged. 
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14oCloy : 

Hl~Jr: 

M: 

HMJr: 

fO.lJr: 

M: 

H!lJr: 

H: 

HMJr: 

M: 

!JMJr: 

M: 

September 28, 19~~ 
2 :43p . m. 

I Just tallted t o Ma.rsball. He eai d that you -­
(aeide: get me that l e tter from Cordell Hull 
addressed to the secretary of War) -- he said 
that you had not heard yet as to what the contents 
or that interpretation or the -- that the State 
Department made t o the economic directive. 

Tha t' s right . 

Now, I gave it to Taylor th1 s morning. 

Did you? 

Yes . Now, walt a minute -- let me read it to you. 

" ell, ~:arshall read it to me over the phone. 

Oh , Marshall did? 

Yes . 

Oh , he did -- he r ead the letter to you? 

Well , I think eo. 

•·:ell , this i s what the letter says : "My dear 
Mr. Secretary" -- I just got it this morning. 

Maybe you better r ead it to me. 

All right . • I understand that representatives 
or t he State , \~ar and Treasury have been con-
ferring f or the 'Ourpose o f prepar ing an i nter im ....... . .. . 

· d1reC"t1 -re · to SiiAEF r egarding tlie mil1 tary gov'e"rh­
ment of Ger many tor the period i mmediat ely follow­
ing the cessation of organized resist~ce . • That 
is the t i tle or the thi ng. •And I further understand 
that agreement has been reached on all poi nte wi th 
the sole exception or the final paragraph of Section 
One of Appendix 0". That's the economic directive. 
"This Department is prepared t o agree to section 
One as now drafted on the under s t anding that the 
Supreme Commander is authorized t o i nterpr et this 
section as enabling hi m to r etal n or impose euob 
economic cont rols as be may deem essential to the 
safety and health of his occupyi ng forces.• Well, 
now if that ia Jus t what we say is his missi on 
and no more than hi s missi on, it i s entirely 
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M: ( cont 'd) acceptabl e to us, and so t ar as Taylor was 
concer ned he eai d it was entirely acceptable 

liMJr: 

~~ : 

HMJr: 

M: 

Hl~Jr: 

~~ : 

HJ.!J r: 

M: 

t o them . It di dn 't make a ny sense because i t was 
a mer e reiter ation of what hl s primary l i mi ta t i on 
was . I would t ake tha t a s compl ete agr eement. 

'liel l , I '11 send t or Taylor , and i f you don' t 
mind I will t alk t o hi m a nd White. 

Oh , by all mea ns . 

And if t hey don ' t agr ee With you , I will have 
White call you back i n the next t en minutes. 

lo:ell, oka y. 

9u t you t hi nk tha t' s complet e agreement on the 
part of State? 

I think i t is jus t a sort of f ace- saving sort of 
li ttle in t er pr etat ion which doesn 't mean anyt hi ng , 
because they know oer tectly well that that was 
t he understanding all along . You can't say t hat 
he can ' t do anything that is necessary t o pr ot ect 
his own for ces , and Taylor says t hat that is 
perfectly okay. But you can check it with Vfuite , 
and i f t here i e a ny di f ficulty , l e t me know, 
because it l s now go ing to t he Joint Chi ef s of 
Staff. 

And from there to Eisenhower ? 

. . . ...... . 
No , then from ther e to t he Combi ned Chief s , and 
that' s wl th the Br i tleh, you see? And then from 
ther e to Eisenhower. And, as I tol d you , somet i me 
back - - I r epeat ed it i n my l etter of transmi ttal 

. ..... 'of' thle letter t o Ta~lci t' ·,;_ as ·soon 'as we gel: to 
the British -- we will ask that you give us a 
r epresent a tive to si t down and negotiate wi th them. 

HMJr: 

~~ : 

ffi4Jr: 

M: 

Yes . 

Now, let me r ead you somethi ng t hat Just came i n 
fro m Bedell . 

Yee . 

He says : •Jus t r ecei ved a copy of this oropoeed" - ­
I wil l par aphrase s l i ttl e bit because I don't 
want to give the code ou t - - •proposed directive• . 
Tha t ' s t he one we are talking about. 1 Th1e i s 
the ••.• • 
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HMJr: 

M: 

HMJr: 

!~ : 

Jil4Jr: 

M: 

Hl·!Jr: 

I·! : 

Hl~Jr: 

M: 

Hl4Jr: .. 

14: 

Hl4Jr: 

M: 

HMJr: 

M: 

- 3 -

Pardon me. How cUd he get that? 

I sent it over -- bootlegged it over to hilll, so 
he would know about what our thi nki ng was. 

Oh, yea. 

But I told him , of course , that it wasn 't final. 
He said , "This is the mos t encouraging and helpful 
document that we have seen fo r a long period. It 
will enormously s trengthen our hands if the U. 8. 
Chiefs of Staf f will see it through. In the 
meantime I want you to know, etc."-- about how 
much he aporeciated our getting this thing over 
to him. "We're taking a practical view of the 
s ituation as we see it now. • 

Yes. 

So, I am very anxious that we ~ake t i me on it, 
end I think from what Harry tells me that the 
President i s going to say something about it at 
his pr ess conference tomorrow. 

Is that what Harry said? 

Harr y t ells me that. 

Yes. 

Harr y told me tha t he was going to say tha t the 
Treasury and the Sta te and the War De?Srtments 
were a t agreement on everything that could be 
decided now in any event. 

·"Yell·; ·h!l' told me thll.t , ·but he tol'd 'me rt was · a · 
high secr et. 

Oh, he did? 

Yes. 

Wel l , anyway, Harry called me up and told rne that. 

Every time I talk about any of these thinge I look 
under the bed to sea whether anybody ie there. 

Well , ther e has been a helluva hubbub, and a 
very deplorable one. 
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HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

~~ : 

H~lJr: 

~~ : 

HMJr: 

M: . 

HMJr : 

M: 

HMJr: 

M: 

HHJr: 

- 4 -

Yes, and I have had to take it on the chin. 

Well , I think it has been very 
way the thing all ca.me out. I 
find out where this stuff came 

unfortunate the 
wish we could 
from. 

Yea. Well , I know of one ca se where a very 
reliable radio commentator said where he go t 
part of it. 

Yea. 

I think it ie unheard of that documents like 

1 ~ .... 
_ ,tl 

these which ar e in the possession of the President 
of the United States should be brandished all 
over Vlashi ngton. 

Hightower must have had a document in front of 
him because his was a complete paranhra~e, 
paragr aph by paragra'Oh of the thing. 

No t only him, but this fellow i n the Wall Street 
Journal . 

No , I didn't s ee that one. 

Yes. Well, I think we ought to have the law 
they have in Fngland that any public document 
which is printed is two years in Jail . 

'·'ell, i t should be -- no ques tion about it. 

·~ell , thank you for calling. 

Okay., Now, look -- one thing more - - on 
Lend/Lease -- have we he·ard ·anything f r om the 
Sri tieh? 

They are having trouble with the War Office , 
and they will have nothing bef or e the 14th. 

14th of October? 

Yes. 

Oh, God ! 

And Lord Cherwell has lef t town to make an 
inenect ion of our different factories , and the 
thought is that we would hold the l i ne until 
he got back. 
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IU!Jr: 

~~: 

HMJr: 

!4: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hl~Jr: 

HMJr: 

M: 

F!l~Jr: 

- 5 -

That' s going to complicate our problem because 
we were about to t ell eorne or these manufacturers 
about wha t our cut-back was to be. Remember 
that I said tha t on the munitions business, that 
was the only point or ...• 

I talked With Patterson about it, and I thought 
tha t that more or leas comes under him •••• 

Well , yes -- that's production , of cour se. 

And , he didn't seem to be worried about it. 

\~ell, Somer vell 1s worried. 

'.~ell, Patterson ie not. 

Nell , I'll talk to both or them about it. 

I w1eh you ~ould. But everythi ng is to be held 
now until the 14th, and Harry knows about it and 
very much wants to hold t he whole thing eo that 
he can present a united front for once to the 
British. 

Yea , well , there's nothing then that you 11ant 
from ue. 

No , there will be nothing now unti l the 14th. 

Right. And then we'll take it and take a look 
at it when they give it to us. 

And check with some of your peopl e because Bob 
Patter son waan ' t •,.:orriad. 

,.,ell, I know Somervell is -- very much worried 
but I ' ll f i nd out. 

Right. 

So long. 

Thank you. 

Regraded Unclassified



Mr. V. R. !_,lor 

SECRET 
THE ASSISTANT SECRETARY OF WAR 

WAaHINOTON 

D1Y111on of Kone\ar7 Be•earob 
Departant of t he treaar7 
Vathlnc'on, D. 0. 

I aa • nclo•ln& herewith cop., of l etter which 
Secretaq Bull -t to t he Becretaq of War ill rela­
tion to th1 po•t-8Qrrend&r 41rect1Ye, the content• 
of wh1ob I r ead. t o 7ou onr the hhpho!l'• 

!be lnhrla 41rect he 11 now 'before the Jo1Dt 
Ch1eft of Staff end I hopl w1ll lll pa81e4 on ftrT 
thortlT. A• .oon a• thl Jo1Dt Ch1efl of Staff ~pron 
1\, 1\ w1ll 'be raferre4 t o the Coali1De4 Ch11fl of 
Staff , and thee 1D 4el1llaraUon with the Br1UIIl we 
wUl alit t het a npreHDtaUn of the !re&IIIU'T 'be 
preHDt. 

IDe. 
Ltr. ( UCilft) 2a ll~t•'ber .U i!Qll t o 811 

SECRF" 
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liT bar Mr. leoret.rT 1 

1 WAAer.\&DA tka\ reproeea\a\1TII ef the 1\a\e, War 
u4 fr1M1117 Deparbah llaTo 'b- ooafll'l'liiC for \Ill 
pupo11 of proparbc aa 11ahrt. l>lreoUTI ~ IO.dl' r .. 
pr41ac \U NUt \u7 OoT-n\ of o.z...ao. 1a \lao Pol'1o4 
X..o41a\el:r loUowlac \Ill 0.11attoa of Orpai .... -.o11\­
uco• u4 1 fv\llar aUl'o\ull Uoa\ acr-on\ hal Mia 
r_\ .. ea all pola\o wi\ll \U 1111 UNpUoa of \he 
flaal ~ of ... \loa 1 of .ln•Ux C ( .. ..to 
l>lreoU TO) . 

flUe~-' 11 proparo4 \o NI'H \o looUoa l 
u now 4rath4 oa '"' 'lldll'l\aa41ac Ua\ \llo lapr•• 
Co-.zador 11 a\bol'1so4 \o lahrpro\ Wo 110Uoa u 
nabllDC h1ll \o ro\ala or 1.,o•• nell oooDOaio ooatrole 
u M ~~q a.. ooeeaUal ~ \Ill oafo\:r u4 lleal\ll of'"' 
eo~ foro11. 

I•/ CODII.L llllLL 

. ' ...... . 
flao Boaorull 

:t.r;r L . IUDOoa, 
... ro\ar;r of War. 
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Charlie 
Shaerter: 

HMJ r: 

S: 

HMJ r : 

s: 
H:~Jr: 

. ··········· 

September 2S, 1944 
2:56 t> . m. 

l~y 1n~ormation is that t he President allowed 
t he word to be oassed down the line to the 
Press Association at t he White House t hat he 's 
instructed all three principale in th1e alleged 
dispute to keep quie t ; that he would shortly 
call them together and iron the whol e thing 
out. 

I see . That ' s a White House leak? 

That is a \'/hi te House leak , yes, sir. 

Okay. 

Right . 

Thank you . 
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Ser t. :?B, 1944 

!lr. Sheaffer !'~ported lo the 3ecretar-~ 
the t this wes a \1}, i te nous c lee.k . 
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AI AUTIIUITATIQ HHCI JOUIICTII TIIAT ALL cewTnfiiSY WITIII TU 

PIUIIIIIT'I CAIIIIT U.JTTII .. PeiTIAI JOIACI NLICY .. ILl II IIHUD 

AT A .sTIIIC ftiCI liAS IIIII SCNtllll.tl lei Till IIIAI IITHI IJYI TO 

Cllll IIICITUI. 

TO CO""ITTt. KINIIIS All IICIITAIY ITJIIell, SICIITAIY IIILL, Alii 

IICIITAIY IOISIITIAV. 
.. 

-------· .... _ ~ ------ ... _....__ 

0 

0 
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Harry 
White : 

Operator: 

R?-:J r : 

W: 

ID!J r : 

W: 

ID!J r : 

II' : 

RMJ r : 

W: 

W.!Jr: 

W: 

H!t.J r : 

W: 

Hl~Jr : 

W: 

ID!Jr: 

w: 
H~!Jr : 

185 
Seotember 2S, 1944 
} :42 p.m. 

Hello . 

Mr. Wh1 te. 

Harry. 

Yes. 

Elmer Davis just lett here on \"lar Bonds and he 
started in on this business about how to treat 
Germany. · 

Yeah. 

Wha t are we goi ng to do with the fifteen million 
9eople? This just ~ean e eliminating them f rom 
starvation. 

Yeah. 

So I said wouldn ' t he like to see you an~ he 
said he would , and it you ' ~ call him up in the 
morning -- I said you'd come over and see him. 

Yes . 

He ' ll have a couole -- two ot hie t op oeople 
there. 

All ri"ht, I ' ll .. .. 

He ' s set aside an hour . 

All"ri~ ht, I 111 do that:· 

He needs sell~ng very badly . 

All right, I '+l do that. 

And he also says that i t ' s all a round Washington 
t hat t he leak e on t his thing have come f rom the 
Tr easury . 

That' s i nter esting. 

Yeah. I said, "Sure , t hat ' s wha t State has 
spread." 

••• 0 
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HHJr: 

W: 

H!lJr: 

~/: 

HMJr: 

W: 

HMJr: 

W: 

HJ.!Jr: 

W: 

' 'I'' t ' o 

Yeah. 

Yeah. 

Okay. 

- 2-

It's on the t icker and it says, 1 High a uthority• 
and we've checked lt at the White House-- that 
the President said he 's going to gPt the three 
of us together and it's all going to be settled 
amicably. 

Yeah. I see . You haven't heard of the meeting 
though? 

No . 

Yes, sir. 

llo . 

All right. 

Thank you . 

All right. Bye. 
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GERMAN PEACE TERMSPUBLICITY 

Present : .wr . Gaston 
Dr . Vlhi t e 
J.!rs . Klot z 

September 28, 1944 
4 :30 p.m. 

187 

H.M.JR: Before I get any further, in this memorandum 
which you read did you read t his part about the Nazi trials ? 

It is very important that we get this thing into the 
Directive about the trial of the Nazis-- t he thing t hat 
Goodhart was working on. 

DR. W.IITE: Oh, yes , all r i ght . We' ll go at it r ight 
now. 

H.M. JR: That i s t he result of the conversation I had 
with General Marshall. 

DR. WHI TE: .McCloy referred to "Harry" as having told 
him. I pr esume that didn't mean me, because I didn 't tell 
him. 

H.J.!. JR: No. 

. . DR. ?QII :X:E • Charlie Shaeffer called me to S &:f that some 
'per s'cin in 'Hew tork who'ri.iiis"the Town 'Mee'ting of · th'~ !ir is ..... .... . 
going to have a debate on the .ai r next week, and they want 
a second person to defend the Morgenthau plan. They have 
Rex Stout, and they want to know whom we would recommend as 
the second one . 

lo!RS. KLOTZ : You • 

.liR. GASTON: The lad,y called me several daye ago, and 
I told her we couldn't have anything t o do with·it at all. 

DR. WHITE: The onlT thing, this man Sene7 that 70u 
~· I t hink, would be muoh better than lla jor F1ela1Dg 
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H. M. JR : Goodhart says he is excellent. 

DR. WHITE : I just sent the letter to you. I don 't 
think you saw it . (Refers to letter from Seavey, Sept . 25) \ 

*"'' H.U. JR: No, I did not see it. I have not received >c ~·. _,.,A 
it • '"{\• . ,C<"' ' 

v' '<""' , ... 
DR. WHITE: Vlell, it was just an hour ago that I sa~ ~­

it, and I had a copy made before I sent it in. 

MRS. KLOTZ: You didn ' t send it to me. 

DR . \VHITE: They were making a copy of it , because in 
the letter he compliments you on your position, says he is 
in agree~nt but he is troubled by what to do with the 
number of persons--oh, he asks the question as to whether 
an agricultural Germany can support that many parsons and 
what would be done with tho overflow. So it requires an 
answer . And if he is a good speaker and can handle himself' 
on that , i t would be very excellent, I think . 

H. M. JR : Wtcy don 't you ask Goodhart? 

DR. ?MITE: Oh, he knows him? I' 11 ask him. The boys 
are checking up on his speaking ability from some of the 
Ha.rvard men around here . They would get in touch with him, 
although if he were t o go I t hink we would need to discuss 
the matter with him. 

· ·Dc"y~u want -to lrno,,. about t lii'S ' morning's 'discus'sion? 

In the two hours we spent with Lerner--ha is a very 
able fo llow--well, when we wore through I asked him 1'1ba t 
his views ware of the proposal. He said that in general 
he is for it . He says it is a bad situation, but t ho al­
ternative choice is worse, and he said in general he would 
be 'for it . But he spoke of the fact that there ia going to 
be a terrific opposition against it on two grounds, one , 
that t his is a method of increasing the strength of Russia 
and tho danger fr om Russia. He thought the Catholic Church, 
particularlY, would do a good deal in that direction. 
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Secondly, he said there would be the feeling that the Jews were just trying to be vindictive , because of the fact they have suffered at Hitler' s hands. He says those are the two attacks that will be presented in subtle form. 
Incidentally, the new AP man whom Charlie Shaeffer brought down and introduced me to told me off the record there was an off-the- record forum in Washington heTe which a number of them attended. 

MR. GASTON: Government people? 

DR. WHITE : No, I gather they were press people; but I am not sure ; but he was there and others who were not of the Government . They discussed this proposal. I cite this because of the following episode which he repeated--
MR. GASTON: He didn 't know on the basis of whose outline? 

DR . WHITE : No. A press man got up and made a very impressive demagogic appeal against the plan on the ground it was a violation of eve~ moral precept, and so forth . 
H.M.JR: I suppose putting a million or two million people in gas chambers is a godlike action. 

DR. WHI TE: Well, they were the wrong kind of people! 
H.Y. JR: Who called this forum? 

DR. ~n!ITE: I don 't know. I didn't ask him . He didn't volunteer t he information. I didn't want to ask him the question, because I had not wanted to answer some of his questions . 

But he said he is going t o write an article. He asked if I couldn't give him some background. I told him he can always come to me if it isn ' t news business, but just if he wants an understanding of the problema. 

lmS. KLOTZ : 'ft\at is very goodl 
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DR. iVHITE: I didn't talk with him very long- -about 
fifteen or twenty minutes . He seemed to be quite in 
s,rmpathy . He is a bright , able fellow--Max Hall. Do you 
know him? 

MR. GAS'roN : No . 

DR. WHITE : He now has the Treasury in his international 
affairs . He said he would very much like t o write an 
article; he thinks i t i s terribly important. Or maybe he 
will write a column. I told him I couldn't give him any­
thing of news value. He says he thinks he doesn 't need •t , • . 
l • ' 

So he asked me could he write one and show it to me to 
see it was all r ight . I told him it was all r ight. 

MR. GASTON : It l'fOuld be Ver'J desirable if we were to 
have ncore or less extended conversation with him, if we had 
time . 

DR. WHITE : When he wr i tes the article we will make 
whatever' suggestions or criticisms which seem to be warranted. 
There is no doubt about t his t hing assuming a terrific 
interest eve~lhere around, and t here is every indication 
that it will be a bone of content ion. 

· Lerner said t his, in response to a question by Pehle--
I had several of t he men in, because I want ed to show him 
it had a broad basis--he said t hat in his opinion the bulk 
or the people would be in ~pathy with what the Sec~etary ' s 
proposal was. But, he said, eighty percent of the so-cal led 
liberals will be again st it on t he grounds that it is harsh . 

H.M. JR: When you are through I want to make a couple 
of comments. 

DR. WHITE: That is t he gist . I can go into a good 
deal of detail, because t he discussion took two hours . 

H.M. JR : I don't think I shall . I told him quite a 
lot when he was here, as you realize . 
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DR. '.Yhi TE: He knows more than anybody else knows, 
now. But I think he will use it well, because he repeated 

in there that this is t he most important thing. 

H • .M.JR: Elmer Davis told me in here that it is all 
over Washington t hat it is the Treasury that has been 
spreading this stuff. 

MR. GASTON: I think it is. Harry Eaton told me that. 

DR. IV"rliTE: Nor1, who do you suppose--

H.Y.JR: It is just like Hull told me that. I said, 
"Look, in strictest confidence Roosevelt and Churchill 
happen to agree with what we have suggested . Whv the hell 
should I be spreading it around?" It doesn't make sense . 
I said, "The fellow who is spreading i t around is the fellow 
who is against t his plan, whoever that person is--or people." 

He said, ~ell, that makes sense . " 

DR. WHITE : I think Herbert would be interested in that 
comment of ~cCloy ' s on t he Directive . 

H.M. JR: What is . that? 

DR. WhiTE: That a copy had reached Bedell Sm1 th ' s 
hands . 

H.M. JR: And Bedell Smith liked it . 
. .. . • .. " .... . ... 0 0 

DR • . \'!liTE: I t hought it 11as stronger than t hat . 
said it was the best thing--

MR. GASTON : A copy of t his latest Directive- -this 
interim Directive? 

DR. WHITE : That is r ight . 

He 

H.M. JR: ~low, the other thi ng which I don ' t understand, 
which has conE over the ticker, is that General Eisenhower 
made the statement that we chan~ed. He made the statement 
mainly for Germany, ''We are co!lllng as conquerors and not as 
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oppressors." 

DR. \\~!!1'E : . That was in the first one. 

H.!l. JR : But I thought that was cut out . 

DR • .'Tr:ITE: Jio, t hat isn't the part. Tile part we 
wanted to cut out and made some changes in, and which we 
don' t know whether he has given out or not, was that we 
come to l iberate Germany as other countries . That is the 
part we objected t o. 

H.M'. JR : Oh. No\1, did you call back McCloy and say it 
was okay to let it go? 

DR • .'f.ll'IE: No, because the statement said if it wasn' t 
okay I' d call him back , and it is quit e al l r igh t . There 
is no doubt about it. 

Can you think of a t hird al ternative in case Seavey 
isn't availa ~le? 

1ffi . ~STON : No ; Miss Marion Carter called me up about 
a week ago and wanted us t o participate . Somebody repre­
senting t he Treasu~ told her that couldn 't be done, that 
she ' d have to get somebody from the out side . She didn 't 
ask me fo r suggestions. Di d you suggest Seavey? 

DR. WhiTE: No, the Secretary suggested him this 
morning and one of t he boys suggested ·him • .... ' .... . . . .. ... ... . 

MR. GASTON : No, I don' t know of anybody. We did 
discuss Rex Stout . 

H.M. JR : Well, as between Fadiman and Rex Stout, they 
ought to give us somebody. Fadiman ought to give us 
somebody. 

UR. GASTCII : Yes. 

DR. Wt.ITE: Well, they will get in touch, I suppose . 

MRS. KLOTZ : They did • 
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DR. WHITE: No , it was Lerner who knew about i t, not 
Fadiman. Lerner would be excellent for it. Did he say he 
was l eaving t01m? 

R.M.JR : I 'm not sure . 

DR. WIJUE : Apparently he wasn' t asked or didn 't want 
it , because he asked for a recommendation . 

H.M. JR: I think I'd throw it back on Fadiman and 
Rex Stout . 

H.!.:.JR: :•Jhat else , so we can check up? 

MR. GASl'O?f : Did you see the articles in Time and News 
~? 

H.M. JR: I saw Time . I didn' t see News Week. ----
MR. GASTON : News Week is the one I t alked to . I 

think you will find News Week is better than Time. 

DR. ',VUTE: I t hink ~lvia Port er ' s article is excellent . 

H.N.. JR: This is the kind of thing I want Pringle 
to do and not bother you so much. 

Now , the Post has done a nice job until we get somebo~ 
like Pringle. ~ like for you to write a letter to the 

......... .......... . .Editor. of . . tb~.P.~st . .o.ver :»,Y· ·&.i:gna-twe . .say.ing that.l . . 
appreciate his-ealtorial and the work t hat S,rlvia Porter 
has done o.n this thine. 

MR. GASTON : That is the New York Post? -----
H.M. JR: Ye s . I can ' t think of his name . 

MR. GASTOU : I know him very well--Ted ·Thackrey. 

DR. ·:illiTE: It lfas Sylvia Por ter who pr esumabl y also 
held off the previous editorial, and she put in there 
almost everything verbatim. She did a good job. 
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H.!l. JR: Well, I think it wo>lld be nice to write 
Ted Thackrey and Sy-lvia Porter, both. 

DR. WHITE: Yes, and mentioning Sy-lvia Porter ' s name 
to Ted Thackrey. 

You never did hear whether that other thing is going 
to be published or not , did you? . 

H.M. JR: \Vhat other thing? 

DR . !IHITE: That Directive . They can't say now they 
haven't got the document over there, because Bedell Smith 
can turn it over to them. But more than that, I shouldn ' t 
think that Churchill would want the President to get the 
credit for t hat . I do think it might even come down to 
that--why should England be put in the position of saying 
they accepted the American plan wholly, that they are 
following our procedure, to say nothing of t he fact that it 
runs against some of their beliefs ; so that I think it would 
be nothing short of a miracle if Churchill accepted that . 

H. lA. JR: Do you believe in miracles? 

Dll. . WHITE: No! 

H.U. JR: No~, t his Blair Bolles article of yesterday's 
P.!!--have you checked up with some of your play- fell011s? 

.. .. . DR. '!mJ.TE: No. Cu{'rie. sliA. call me up about t~at ... 
yesterday, and Frank Coe spoke to me about it . Currie was 
disturbed because his name has got in the whole thing. I 
don't know how much that reflects his actual views . Some 
is a distortion, but it is true that he participated in the 
Interdepartmental Committee whi ch made the recommendations 
which you read on the plane, and that he was no.t opposed to 
it . He may even have favored it. Now, I think he has 
changed his mind since . We have had some chance to talk 
it over. 

H.M. JR: If you get a breathing spell- -! know you have 
been vecy busy today- -would you do some detective work on 
that tomorrow? . 
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DR. WHITE: Yes . And as far as Oscar is concerned, 
Oscar claims he is wholly with us . 

H.M. JR: Herbert, do you have any contr ibution to 
make? 

MR. GASTcrl : No . I sent you in one little t hing. 

H. I.! .JR: '.'/ill you see Pringle tomorrow? 

1m. GASTOII : Yes, he is going to be here at twelve . I 
thought you mimnt be able to see him a minute or two 
between twelve and one . 

H.U. JR : That is a bad time for me. 

UR . GAJTON : The question is, what can I say t o him? 

H.M. JR: It is an awfully bad time . 

MR. GASTOn: He was very reluc tant to come in at all 
today or tomorrow , because he said he was terribl y busy . 

H.M. JR: Give him a quarter of one . The idea is , he 
is t o come in and help us on all o£ this stuff, that is all . 

DR. WJ!ITE : Of course, in questioning where the leaks 
are, we are no longer in the virginal position we were in, 
beca).!;;~ we have ~een talking. 

H.M. JR : We have been? 

DR. WhiTE: &tre . 

H.M. JR : You were talking? 

DR. '.'ln lTE : Fadiman, Lerner, Gram Swing, and now 
the AP man. 
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-··-
!'e~r;y Prin,.lo 1e mov1"1!; to a h01'e 
he 'ne Juet bought in ~or~etown 
lind h sa <! 1t wns 1.~rpooe1ble to 
co •• in to~. re SW"~otcd late 
to--oorrow nrtercoon . but w! .en 1 aa1d 
I tlou M /OU would 11.te to eee h1m 
and that :tou wo·>ld not be available 
att r 1 p .m. L• en i d h would cor"e 1n 
at 12 noon • 

I 'av" him an ideA- wl.at it wae nbout 
"nd ho didn 1 t reject 1t ou impoan1ble , 
l!c en\d "Let ' a tal..c it over to::.orrow. " 

~-
. J'ROih 11R, GASTON 
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oAn Sept. 21. 
1944 

to Secretary Korgenthau 

·~M J. W. Pehle 

Re: Possible St. Louis appearance. 

Abrahamson has just heard froa St. Louie 

that both the local War lund people and the 

local Jewish Federation group feel that it 

• would be inadvisable to try to arrange a aeeting 

at this 1ate date for October 11. 
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liE}() RltNDUll FOR THB SECRETARY. 

September 28, 1944. 

As of noon today, receipts on statement in 

regard to Germany are as follows: 

Favorable •. ... •••• • . ...•...... • 1.5 

Untavorable • .. ••. . . ••••.•. . •••• 4 

Uncertain .••••.. .. • •• • • • •.•• • •• 1 

One pamphlet being circulated from Louisiana 

about severity and quoting the Biblical analogy of 

Saul and the Amalekites • 

• .. • • • •• •• 0 .. ' •• • • •• • •••• • • • 
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September 28, 1944 

~ dear Mr. President: 

I thought you would be interested in the 

mail I have been receiving in regard to the 

treatment of Ge~ny. To date, I have received 

90 letters , of which 75 are favorable and only 

15 unfavorable. 

Since rely yours , 

Henry t .o, g~:~u lldU, Jr. 

The President, 

The White Houae . 

G--:+m~:f~· 
J. J. (/ ,-.1- I :; : .r). 
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Germany and Re-education 

It baa been suggested that after tll1a war Germany can 

be re-educated so that the German people Will become both 

danocratic and peace-loving. This 1a baaed on the idea 

that the terrible experience through which ~ey Will have 

passed will have taught them that war does not pay. This 

process of re-education, it is said, can only succeed if 

the Germans are lett without a feeling ot bitterness or 

frustration. 

I disagree with this view because I do not believe that 

the G~rmane can be re- educated i n one or two generationa. 

This ie not based on any racial doctrine implying that ~e 

Germanic people ere by na'CUI'e warlike and brutal . Our 

knowledge of the American citi zens or Garman origin diaprovee 

this . But I do believe that a nation resembles a human being 

in that its early training and traditions largely condition 

all ita actions . The psychologists have taught ua that it 

ie the first eight years of a person •a life which are the 

important ones , because it is then t hat be acquires tboae 

i deas which consciously or unconsciously affect hie future 

dec1s1cne . The eame 1e true in large par~ in the case of 

na tiona. No one can understand the united Sta tee w1 thout 

realizing that ita emphaeie on energy, individual responsi­

bility, and friendl iness is typical ot the pioneer attitude 

201 

I • 

of thought . Similarly the English emphasis on law and order, 

on the value or tradition, on the spirit of compromiee ie aa 

old as Magna Carta. To underetand Germany it 1s the ret are 

essential to realize that the German tradition, and eepecially 

that ot pruseia, baa for centuries been militarietic with all 

that that implies. It ie reflected in the pbiloaopby, the 

literature, and the art of the nation, and above all in ita 

b1otory. TO attempt to counteract this traditional method 

ot thought by some scheme of re-education would, I be:J.ieve, 

be futile at the preaent time. It will take genera tiona to 

accomplieh th111, 1f it can be accompl1ehed a t all , while, 

unfortunately, it onl.y takee a ei.ngle generation to prepare 

for war • 

Regraded Unclassified
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COIIFIDENTJAL 

FEDERAL RllSEl!Vt: IW1K 

OF )lEW YORK 

September 27, 1944. 

Attention• llr. H. D. White 

I .., enclosing ~r co11.pilation tor the •eeY. ended 

September 20, 1944, shewing doll&r disbursements ou t ot the 

Brit ish .Elnpire and French accounts .at this bank and the means 

by •hioh these expenditurea ""re financed. 

Very t ruly yours , 

/a/ H. L. Santord 

H. L. Sanford, 
Assistant Vice President • ... . .. . ' ········· ······· ... .... .. .. . .. ............. ... ..... . .. .. .................. . 

The Honorable Henry llorgenthau, Jr., 
Secretary of the Treasury, 
liulhington .l5, D.C. 

Enclosure 

2C1 
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The Jewish Agency for Palestine 
WASHINGTON OFF1CE1 1720 SIXTEENTH STR££T, N. W. • MICHIGAN 4480 

September 2a , 1944 

l!ro . l!enriette s. not. 
Otflce of the Seer· t(ry 

'fr r "Ury !tuJ.lding 
'''shin;; ton, D. C. 

Denr Ut·a . Klotz : 

of t.r.o ?re:>.sury 

l l.llll '''rltlnc you v.i th reference to our convar&ntion nt l\Ulch 
todey ,,bout r:zy fortr.CoL11n.., t rip to PW.o•tino rn<i tho Ne:.r 3:>.ot . Dr • 
. ~e13t!c.nn , r.s you ':not , hr.a been urt:.i~ oo to eowt't !or ooce tice c.nd join 
him on his visit to P:lleot1ne •ithin the n6Xt conth . I beo1tt ted n 
·ooa d.enl <'-boUt .oin., , but Ia his r,..t lettvr to.,. , of Soptccoer 11, be 

:ude lt tlUlUtcry. kcordl~ly , I t.~ve o.:wie the necesst:.ry ti.rr:-.rde::ttnta 
lt~ tae Britiih ~u~any. ln vier. of Dr. wel:uarA ' a urbent request they 

:. ve O-iered to fly ce . I s..~alJ. ?rob:..bly be let.Vl%.\;; lt::.e in October 
or eorly ic Noveoc~r . 

One 01 tho re~aono Or • .• clz,1110!U"I 111 110 e4,;er to ht..ve ce be 
in Pcl.e.~tine \'lt1i.Le htt 1a t.ht.re , le to ttlte u.J u nW"iJbet· of Cl,uo tiol\Ji re­
lt.t1n, to t•eacuo r.nu ruhr.b1litJ tioll!:J alld reln<od. mu~tero . It hus 
occuned to me thr..t 1 m1t)tt be o! sowe use ~o lito •iLl' Re!'uc;ee Board in 
t;< ~berill(; datn • . ,ne on tl:o opo t , r-".d brin&1ot. buck w1~u me a cocpreheno1vo 
report on the v;;hole situ.;_.tion. I n c.ny event , I wil.L, of CO'J..rte , 'be ln 
con~1 ct. t·itb t~;.oce w!lo h. vc been prine1pD.lly •.Jtt;L..~t,.ed 1n tnrt -cork durin..; 

c.he r.u . 

If ;•ou think 1 con be of oo::~e urvi ce, 1 hOj>e ;you will pl~o 
tb· g·aer before the Seer• tc.1-y or l.lr . Pebie . 1 'ill be ;;loo to net 
necorcUI\;S: to their wi uhea in the o:.tt&r. 

With kindest poroonnl e re· tin;:o , 1 t10 

,. (' -, 
c 

,• 
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Thia telearam 11uet be 
paraphrued before beilll 
c.-unicated to ~ 
oth.er than a QoYermoent 
.18eDCT. ( SECli.8T 0) 

AMERICAN CONSUL, 

ALGI EllS ( AI.GBRli) . 

Septetaber 28, 1944 

4 p.a. 

FRa.l CROOEY, A' li&A!UI AND COX, FSA, FOR FERGUSON 

CONl'lDENTU L. REOARDINO PROPOSAL TO TRANSl'ER 432 

SEI'IWUllC JEWS FRa.l NARC TO UNRR.l CAIO' AT IIOSI!S liBL!.S, 

BI!CKELIWI IS III!REBY AU'DIORIZBD, SUBJECT TO TOUR APPROVAL 

4llll CLEARANCE 1t!TH THE BRITISH, TO ARIW«lE Fa! SUCH TRANS­

FER AND TO DRAW ON JOINT FUND FOR THE P11IIPCSE OF DBFR.UINO 

NECESSARY TRANSPORTATION 4llll RELATEO COOTS. IT IS UNOb'R-

STOOD THAT ACTUAL TRANSFER ID' REFUOEBS IS N<Yr TO BE lW>E 

UNTIL I!ATTER CF THEIR ACCEPTANCE BY GREECE IS DE'I'ERiaNED. 

TillS IS COIISIS'l'BHT WIT!! ORIGINAL US - UK AGRBBNENT COVERING 

ESTABLISlll.IENl' OF NARC WHICH SPECIFICALLY PROVIDED Fa! '111! 

TRANSPORTATION Of' RBFUGEES FRa.l NARC TO PLACES OF UORE PER-
. ... ' . . .... . 

!.!ANENT SKTTLEIIENT AND COOTIHUED CARE TIIEREAFTKR PRIOR TO 

R&lWliLITATION. THIS DOES N<Yr ALT&R PREVIOUS INSTRUCTIONS 

TO CarriNUB OFBRATIII:l NARC, 

llCR: !WI 1 .l1V 
HULL 
(RLII)OCOI 

LIAISON: 
oo-?OO..NOSTROPF1 HB 
9/14/44 
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CONFI!lB!fl'IAL 

No, 2185 

EMBASSY OF THE 

UNITED STATES ()}" AMERICA 

~ito, Scptembf-r 28 , 194.4 

Subject: Efforts of P.ar Refugee Board t o Assist Jenish 
Refugees to Enter American Countries; Visit 
t o Quito of ~lr . Jacob I.e.ndau . 

The Honorable 

Sir: 

The Secreury of Sts te , 
r:ashington, 

Referring to, tho DerArtment 1s circular nirgra~ of J~ly lJ , 19441 
12:JO p .m. , in r egard t o priorities for a ir t ravel for Mr . Jacob L~ndsu 
in the course of hh trip t o I.e.tin America as a member of the Executive 
COIIUllittee of tre Americnn Jenish Committee , t'e1: '!or:C, end uith refcr enec 
also to the Depsrtr:ent 1 s circular air~am of January 261 194.4, 7 p . n> ., I 
heve the honor to r eport that l.lr . I.e.ndau arrived in Quito yestcrca: and 
1dll depart tan orr on n>orning. 

Shortly after hie arrival , lJr , Landau ca lled upon me and exple.ined 
his interest in obtaining authori zation from the Ecuadoran aut horities for 
the issue of visas to, !l.'!umJler. of.~plf;J;~ ~w-q~al).r~f~goes • . Ee .i!)CI~~;t:cd . . . 
nhothe:;-. . r. wottld'"jli'e'sent him to the Minister for For eign Affa irs nnd nhen 
I acceded to his r equest later the same day 1 the IUnister sha~·od a v~ry 
sympathetic attitude i n the matt er, 

This n>arning Mr. Landau informed n>e t hat he had discussed the ean>e 
subject oith t he llinhtcr of Covertllllent, r1ho r.a s also sympathe tic lind 
oho proposed to int roduce him to the Presi dent, l!r. Landau asked nl:ethcr 
I oould accanpsny him also to see the Prea1d£nt . I stat ed that I 1.ould 
be glad to do so, nhich I did this afternoon, t.he C:inist Pr of Covcrlllllont 
being also present . f.lr. Landau exple.ined to the President his desire to 
obtain Ecusdaran viaae for 200 European refu&~oes , He stressed that t he 

209 

cct Miss Chauncey (For the Sec ' y . ) Abraha111son , ~kzin, Cohn, :Jrury 
1 

,DuEois , 
Friedman , Caston, Hodel, Lesser , ~tannon, L!arks , McCortllllok , Pehl e , 
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great majority of these individuals l'lOUld prob{>bly never cane to Ecuador , 
but that the obt aining o.f the Ecuadoran visas noulcl serve e s n bond or 
~rantee nhich uould perm.it the saving of o nUlllber of lives frOlll Nazi 
por:loout.ion, 

President Velasco Ibarra r eferred to assurances uhich ho had pre­
viously given in public stat ements that his gov~!'.llJ!lent 11e.~. strongly 
opposod t o any f orm of racial ddscrimination. fihen tbe Presidrnt thnn 
asked the Minister of Government nhothor ho sau any objection to r.lr , 
Landau's proposal, the latter replied in tho negative , but sdded that there 
should be en official request !'rem tho United States Gover.llJilent. At t .hat 
point I stated that my GoverMent naa pursuing an energetic end clearly­
defined policy of giving the maximum aasiatance possible to the victims 
of !lad oppression , I edded, hOf'ever , that before making an official 
request to the Ecuadoran Government for viaae for a given number of re ­
fugees, I oould oo obliged to ask for l.natrucUons, uhich I 11ould be glad 
to do nithout delay. I should be pleased if t!:e Department r ould instruct 
mo i n the premises . 

In this connection, it mey bo noted that on ve.rious occasions , ns 
hoe boon reported to the Do~rtmcnt , tho Ecuadoran Government has indicated 
to the Embassy a sympoth~tic attitude tonnrda tho program e nd nark of tho 
Vlor Refugee Boord. Hor.ever, as 11n8 reported i n the Embassy's detpatchos 
nos . 1041 of February ? , 1q~, r nd 1219 of March 11, 1944, end airgrG~ 
llo, A- lJ8 of March 10, 19~4, the Foreign Office hcs stnt~d that it r:ould 
uelcome receiving e concrete proposal 48 to the assistance that Ecundor 
might extend in the mntter, The Emb!lssy has received no instructions i n 
reaponao to that suggestion . 

Copy to the Consulate Gener nl, Guayaquil 
Fila No . 840,1 
Jr.01rbm 

Respectfully yours, 
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COUlllll'fUI. 

S.cr•tar1 of lt.te, 
Waebl.nctoa. 

A--319 , lept•l!er 28, II p , a , 

ftCil 

!ep.ciplpa, BoD<I>aru 

.t.-319 

8epteaber 28 , 1964 

UC1D1 Octo\er 3, II P••• 

Befernc• Departaent1• cire~&lar airp-u kpt .. \er 1~ 1 19~, 

9110 •••• 

It h beli.,.ed that BoD4urae 1e not • lia}J' countr, to proYicle 
atrilclnc llllleiraUone of tba raa&lh of the tranl CI'Ut pro...-. 
lihUe 1 u conficleat that tba recipiaate retara a ora f•~ to 
tba United lt.wa, ouhtaauac raalh are not llelie.....t •' t o M 
note4 b . t hh c01&1ttr7 1a .t.icb all Praca"•M ia oa a nr, a1oor Mala. 

842 
BIC:all 

1.811 
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P.A.IW'I!RAO 01 DLIQIWI l!I~ITID 

... rlc&D a.b&aaJ, AauDClOD 

lacratarJ of State, Waah1D,toa 

.. P tellller as, l!IU 

15U 

the Wor.atloD of 0111' bbau7 there. 

llefareDce l a IMide hardn to the Jlepartaantla alrcraa of 

lept .. bar 1 l o, 238, 

I.n a Doh ~ lept .. ber <t1 Duabered. 866 ralaUn to the 

aertoua p oattion of 1D41Tlduala 1n caocantratton caapa hol4tnc 

f".:.. Pa~ paaaporta which are 4u• to uplra ahortlJ, the 

Par~ lliDia tr7 of J'oreip Relatione Dow otat .. that a b oa 

thla • t tar 1a related to propoaed. a-=baoc• our lla4r14 a.'bauJ 

a, e4Y1M the Oow ruant of Spain that 1\ ta authorised. her ... 

wUh to i aaa thrw ... 1\a a.bua7 at ·a.rUa a .. puaporta to 

taka the place of thoaa allout to a llpira aA4 whi ch are halt b7 

parsoaa to wh0111 1ba pii'Otactioa ·of·Pa~ hat ..,.._. astaue.t; 

aapeclall7 thoaa 111 the lerp.n lelaaa Cllllp. 
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D1etribut1on or tn.e 
readiQI onl7 by special 
&rrAf!C-Dt. (SBCRD 11') 

LISBON 

2626 

The cable below is liRB 97. 

September 28, 1944 

5 P·•· 

Please delinr paraphrase or the following Haaqe 

to Robert P1lpel troa 11. A. teantt, .Aioeriean Jewish Joint 

Dl.atribution C...:l.ttee: 

QUOTE oreenleigh adnsea Jetroyld.n r equesting per­

minion enter Oreenleigb•a theater and otticials inquir-

1ng purpose ot this 'fiait. Pleue adnse wb;y tld.a appli­

cation Nde. UNQUOTE. 

1IRB tiiMV 11!0 
9/28/44 

HULL 

(GLW) 

• 

. . ......... . "0 
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Jto, 31$2 

'W'"'l' at M 
UlllftD ft.l!llll at AIIMIOl 

**'14, 8pa1A, ... ? I •• 1964. 

,..,....,., w-totCIIl Pllm1aiiM ~~r a.o-t knwl ~ 
e a >· 

!'- Ael' M'dT bu tbl haDar to ntw to bU air­
ana A-531 ot Set" h 22, 1944 npl'ii1Dc t1w U"''lwl 
1A 8pa1A ot IIIII'- !liP ct. atC...-1! (-~) ud 
to war-s.\ Mnwtt.b a • -, ot 1At-toi.OD I'• • I • 

liJ \lw abaw JWI aa nprd1JII "-'-' ot nt" ;a a a 1A 
~liT awtn1 -...s.oa.. Sbe naw. u.t. v. JW\a­
~ lllD18'- pw 1Wt11p to &JIP'Old.atel7 20 ..-a a, 
• ...,.,.., •• ·- lt and'-'.....-.. ,. tlw c ..... J-' 
ClldAcllt ot JP'ap-A ... M t.ba PctrW# II ctw I• Cia 
Alril •• 1944 • nate. t.bat. v. OMt.apo at.Uollllcl U.\ .,_,CIIl, anwW aU v. coc-.-w, aDd llllllle a u.-a ; 
-u ot tlw ~-· !bail' r-1

W" .. atteotecl liT 
t.ba ~ 111Dlatc-, wbo *""'•teet t.ba\ 1t t.ba ONtapa 
.... t.o c»t.a1D h1a ..-w tbq -u .. t....s t.o ...,. 
bill U wll.. a.GI"'t. d I &U ot tM Pw '4 1.1 ~JUG• 
_.. bUda 1Ja - ot tM ftl J 11 -' a 5 t eo: 
~ t.ba cb.W. ud - c•' 41 7 •=I· All ~ ~ 
~. a "• t.o M1 """~• _.. .._ llr U. QN&apa. 

-&1M 1rwi1MMe U.\ JII'M'i•UJ aU jW 8 -.o 
wtwud tM Pw.._ x.pt.tca an- tM a· ace U.~ 
... , ' .............. ~ . .o-flll· 0 . . ' ... . 

... abaw 1Jatca l'm ball ..,. .... _, • W. W 
bad.ac ..... ...,. u ot ~ a Utle wtwwt. t.o ..- r 5 t t. 

OW' fll • 5 a at .. ....,.. • 
It$ • ,., •'· 

ftl8. I I I 

I 
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All 
DJ,atributJ.on ot true 
nosdinc ~ by special. 
arrenc-nt (SBCRJT W) 

STOCJQIOUI 

1941 

The cable below 1e WRB 9l. 

218 

4 p.a. 

Please deli.,.r paraphrase of the follOWing Meaac• to Cbiat Rabbi ltarcua lbNnpreis, St.ockbola, tr .. tba Vaad Hahatu.l.a l'laergenc7 Coani ttea1 

QUOTB GraaU,. ~turbed &rOid.nC clanger to group ot 500 rabbis and rabbinical. scholars (with al.aost c.-plate Nirer Rabbinical. colleaa) in Shanghai. Raft directed aa.,.ral. pleas to Vatican to internna wi tb J~ ~-118Dt tor unilateral. relaaee ot entire group. llaaotJ.ationa in progreaa. Reepecttully urga you contact 911edieh GoYarn­Mnt that prasentatJ.Clll>l be ll&de by s..diah GoYen.ent and Xi.Dg t o Japaneaa OOtti,..nt tor raleaaa ot group. 118<:ae-eary &leo coneul.t Sndiah oo-..rraant and requeat ll&ka anil­able elll.p for transport ot group and pend. t te.porar,. antr,. into Snden. .u-t entire group poeMea tinal entr,. naaa to Pal.eatJ.na, Canada, United Statea · anc:l other lands. We auarantee coat of transport anc:l mainten&DCa wbil.a in IJINcleD. 't'bie croup r.praaente tbe ..-nt of tbe areat. rabbi.nical. colla&•• of Polanc:l and L1 thuania. Their raeoue and rehabili ta­tion would be an hiatorto unc:lartaJ!:ing,., lilt appeal . · .. to 7ou to oonaul. t Rabbi WOlbe anc:l lenc:l :rour intliMfttial. aupport to our c~t.tee in SwitMrland. UlfQUorl 

ElhiiiiV IIIIi 
9/:liJ/44 

lllJU. 
(GUr) 
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D1atributim of true 
readiDg onl)' by 
ep&Cial arrang-t. 
( SECIIE1' W') 

.ua.EG.l1'ION 

STOCJQIOUI 

1942 

The cable below ia 1IR8 90. 

sept.her 28, 1944 

s p.ll. 

Pleue <leliftl' paraphrue of the tollowiDg aeeaqe to 
Rabbi Wilhelm Wolhe, ll Oletegottn Straeee, Stockhola, tra. 
the V&&d Rabatula Eleergency ec-t.ttee, 

QUOTB Greatly diaturbed growing danger to group ot 
SOO rabbis and rabbinical aoholara (with &heat. complete 
Mirer Rabbinical College) in Shanghai. B&Ye directed a8Yeral 
pleas to Vatican to intervene with Japaneee OoYern~~~ent tor 
unilateral relaue of entire aroup. Hegotiatione in progreea. 
Reapecttully urge you contact SWedieh QoYeroaent that pre­
eentatiooe be ~· by SWedi.eb Oowr01118nt and ld.Dg to Japeneae 
Oovernlll8ot for releue of group. Neceeeary also cooeult 
SWedieh GoYert~~Unt and requeet lll&lce available eb1p tor trana­
port. of group and perait t•porary ant.ry into Sweden. Al81108t 
enti.re group poesesa final entry Yieae to Palestine, Caned&, 
On:l. ted· Stetes and other 14nda. 1Je guarantee coat. ot trana­
port. and llaintenance while in s.eden. Contact Dr. Ehrenpreia. 
Urge his participation in th1a Yital utter. UHQUOTB 

SlliWVII~:l 

9/28/44 
NCB 

auu. 
(GLlf) 
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P1eue dellnr the tollowiD& ,..., .. , to ltre . Fuc:r llirecb, eo.s.w 

Retugiee In\ellectual.a, 7 Rue Gautier, Geneva, Switserl.and1 trca Fred S. 

W«1.881fan1 Selthe1p of Dzd.gres from Central. Europe, Inc. 

• 

QUOO'E RBCEIVBD MJ!'S'li GFS SBPTEUBER 1 1 S aND 16 STOP W.UnNG 
toll DETAILE.D IHFOI'.!U7ION STOP TRAHSP'ERIUNG $2, 000 UNII!R 
LICEHSE -.-2137 STOP CONTDruE RESCUE WORK F<E BERGENBELSEN 
AND THBRBSIKNSUDT STOP !NLI8! COOPBR.f.TION !URIOS !IESS-L.'IBB!:R, 
22 'l.tLLSTIUSS&1 BASEL OHQIJO'I'B 

'lmS IS WRB CABLE TO BllRH NO. 187 

2z)O p .11. 
S.pt.ber 28, 1944 

RDrur;r 9/::n/44 
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lila ... 
IIlla Yel....- _, H 
Jlloi'1$JUu ..... ,. ... H1A& 
I '•W. \e 0 0 

oU.. -.. a lle•w ••' 
• ..,. ($ ... 0) 

...... \eJT ., ''"''-· 

• •Mac'-· 

6443, s.,., .... r a. • •·•· 

Da\ ............ 1Mt 

... ,A ••• a.a. 

S.,\•'IHor 31. Ia hti$!Odl Cllal'lea le\11., Sell. I , 

.,.,., •• Dr. l!eber1 b l ra\lolawat &ant 1 ..... 1 

Dan• ~~ap.r, lertMU llolaa-'- eaA 11. 1. Vol-. 

011 

lito• e =q (J'u '" leo1
)') Alw t ·-· -.ta. a.a.. 

DJ'u7, Ddola • .,.,,.-.., Oao\•• lloAel, T•Ptta. J.ooaer, 
Mauoa, M&itre~ 'HoOohaOk, · J'Wo, Oa'lllo' Qea\nl J'tlH. 
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JIM-262 
Thl.• talecr- 1111at be 
para;pbra .. d before baiDC 
coJIIIWdcate4 to .,.yone 
other than a Government 
Agency. (SJCRET- 0) 

Secretary of Stat e 

Bec'd 9&16 • · • · 

Vi t h reference to tb1 r4 par.,.rotph 70ur 3268 
we ahould appraoiata raoa1Ting froa peraon ment1ona4 
in openin& aent enoa your 2933 aa pracha 1nforu.t1on 
ae poaoible concarninc 4ata and place of inhuaan 
treatment of BuDgarian Jawa deaorlbe4. Did thh occur 
attar BuDgarian Government ' • off1o1al 4eclarat1on to 
ICR that deportation ot all Jawa from Hungary bad 
eeaaedt With ~oh additional information on band the 
Swta• would undoubtedly be able to et!lPre&ch 1fw>car1NI 
Government mora atfact1·nl7• It dae1ra4 c!ata C&Dnot 
be turn1aha4, howaTar , plaaae a4Tiae, wher41Upon va 
will acatn roquaat Swtao to act on baah ll&ter1&1 available. 

Regraded Unclassified



• 

..... . ,, ... 

JBY-426 
Thi8 telej!J'AIII IIUSt be 
paraphrased before being 
cCiliiiiWlic:ated to anyooe 
other tb&n a ~ 
agency. (SBCJmr 0) 

secretary of State 
ll'uhi.ngton 

6446 september 28, 11 a .m. 

Fat WRB FROI! IICCLELLAND 

Bern 

Dated September 28, 1944 

Rec •d 7:23 p. a . 

I refer to second par&SJ'aph your 3255 September 
21. On September 22 we once more urged laiC, with 
respect specifically to possible de~ur• troa Hun­
gary ot J ewish children and accooopanying adu1ts tor 
Spain (Department 1 s 3546 September 20), to franlcly 
inform us concerning <WP" of aftua:L supervision 
and control ICRC is able to exerci se at present 
time not only over eventual departure of Jews f r om 
HUngary but over their general security and welfare 
while they remained in that country. 

u obServed in Legatioa 1 a 6093 September 15 
nWDbared par&SJ'apb 2, ICRC control over situation 
J- s in HUngary will remain essentially ineffectual 
as long as the,- are ph181cally prenntad by ratueal 
ot Qer1lan.8 to SJ'&nt transit 'liau trOll sending in ad­
ditional personnel. we know that they 
have 'fll.~h~ . ~~ increase t heir delegation in Hungary 
for several months ( !Agat:l:ons 4896 of Ju1y 21 ·and 3'13'1: .. . · 
June 11), eo there ie no lack of desire on their 
part to aeaiat in mitigating treatment of J-s in 
Hungary if only by presence of observers . 

ICRC unfortunately have nothing in hand which 
they could UN as lnerage in attempting to move the 
C•rmana t o tuorable decision i .n t his uttar, 

JMS NPL 
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Thia telegra aut be 
paraphrased before bei111 
communicated to ~one 
other than a QOYerment 
Agency. (SECRET 0) 

Secratary of State, 
washington. 

6447, Sep~ber 28, noon 

FOR 'liRB FRat IIICCLELLAND 

Legation•• 6093, September 15. 

Bern 

Dated Sept811ber 28, 1944 

Rec•d 7 r22 p.a . 

Responaible J.-iah organisation.s tn s.iturland 
are becO!Idn& increasingly anxioua regard1111 annOW>Ced 
intention of present HUngarian Government to move 
Jews remaining concentrated in Budapest out of city. 
These organisations supported by Or . Nieonkaban, former 
member or Hungarian Jewish Senate (J\ldenrate) who reached 
Swi tzar land w1 th group of 318 from Berg eo Belaen 
(Legation•a 5517, AUgul t 23) regard such a move as 
greatly endangering situation of I!Ud&peat Jews and 
haore laid following considerations before me which 
I feel should be cOIIIIUnicated to WRB. 

Qle. Past experience h&a d•onatra ted t.bat. POV&!II8 
are JIIICh aore ditficult. t o C&rr7 out in capital cities 
where public untiaent raacta aor• energeticallY, 
foreign diploaata are located and gon naent which 
will be bald directly ra1ponaible for such exce .. u . 

.. baa ita seat. . . . . 

Two . In last minute deterioration of Hungary's 
military situation i t could be far eaeier for Germane 
or certain Hungarian ele..,nta to •liquidated• Budapest 
Jews if they nre 10atterad throughout provinces and 
located i n isolated camps rather than in some 2600 
separated dnllinga in Budapest. 

Three. Erect ion of berrackl in campe to house 
120, 000 Jews would require a8Yeral hundred railroad 
cara of lUBber Which under pr .. ant. circuaetancea is not 
anilabla. Further linanoial - which J ftisb COOIIIdottea 
in Budapest still poaHaaa• would be inadequate to apy 
tor construction of aiiCb cups present Lakatos Qorer..wt 
baYing JUde oo 110ft to unblock conliM&ted Jllllieb l unda 
tor thia purpoaa. u a result of theae prospects it ie 
feared that .oet Jaw• wboee eTacuation troa &ldapeet 
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is enns~ad would be concentra tad in tboro\.l&bl7 primt1.,. 

and Wlbnieal.c •caps• e:illil.ar to those usad t or u s eabli.n& 
J ews in provinces prior to their daporU.tion during 
M.,y and June. Such •adhoc• camps ware terribly crowded 
and afford insutficient shelter. 

Pour. Tuk of suppl71ng such cups with tood which 
would fall to central Jewish senate in atdapeat would 
be exceptionally dif!ioult. Necessary equipment for such 
camps (kitchens for instance) is lacking and it is val')' 
hard i n provinces to find adequate supplies locally for 

large concentrations of persons. 
~ 

Five. J ews in BUdapest despite confiscation and • 
plundering still possess a minimum or clothing and 

houcebold belongings wbich would undoubtedly have to 
be left behind and also be cont'iscatad and stolen. 

In view of above pertinent to observations which 
have also been brought to attention of ICRC I recommend 
that you s eriously consider addreni .ng a for.al protest 

to Bunaarian Goverment ~ainllt th1s projectad move. 
Immediate radio broadcast covering situation might be 

conlliderad. Al though it ai not yet confirmed t hat 
Bunprian oovari'IDent baa begun execution thie plan it has 

atatad that contecplatad 1110.,. ie designad to bring Jews 
under eliClusi Tely HUngarian control and •prasern tb• 

from out side interference• . 

HARRISON 

RB 
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fhte wlecr• ••' ~ 
J>USt>lmt.M4 ~tore ~lac 
o •loate4 to &aTOll• 
other tbee a Oon.._,., 
IICCC7 • ( usnlC'l.'KD) 

lepW.'ber 28, 111" 

a.o•a S10I P·•· 

SecretarT ot State , 

JOlt VI!B 1'11011 MCCl!:J! I ll!) 

JOlt ru 

Mlerlcen lr1en4e Se!'Ylce CoMUt .. , Ge111n-a, V00&14 
p-ea\17 appreola\e a4Yloe whether alltborlatlOII -purobaae 

too4etoan'e tor re1\lce .. :rr- OGtllJIM la OllJ' 6?11 -
be CI'Mte4. Jolllt llellet Com>l .. lon h pre .. tac tor 
.,. .,..,.r etatln« option 011 teobtutte oannot be aalntahe4 
well loacar• lrlena. otflce at a.n ... a hae all'd47 
r-ln4 llvhe trtmo eqlll.,..l.,\ t\6,000 traa 
Pbila4elpb1a .,.4 vou14 like to proc .. 4 ~ohae• at 
lM.t ef too4etllff• or lvl .. orlcta· 

ll&rrti-
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AIRCliWI TO AMI!UBASSI, IIONTMDSO, URUGUA! 

The war Refugee Board request8 that you delinr thAI following mes .. ge 
to Rabbi Aaron l&ilefeky, 1196 Sorianno, Montevideo, from llabbi AbrahL'll KLllnanowitsa 

QUOTE All per 1ut &1and.ng intrce:>tion reeeiYed b;r lUI the 
Q41noans pU.Ced aore than one hundred bearers or Paragua:ran doeu-
Mnts fo.-r1y in Vittel uocler jur18dict1on of 041etLpo and pr obe.bl;r 
deported them to Lnnih11at1onCIIIIlp at Auschwitz . Please arrange 
intluential delegation to PLraguq and made atroag repraaantatione 
that PLraguA¥an Oowrt11181lt should instruct thAiir ubaaeador at 
)ladrid to request good otrices or Spain to atrong1y peotect against 
encuatioo or tbeae people froa cup tor ·civilian in~s and 
energetically d-..d to grant t~ the same righte, pri v11egea, aDd 
111111unitiee which O.noane expect for their netionala , Pareguay 
s hould make 1 t cleu to O.no&n that should any hera befall these 
peraona Oerllany would be he1d strictly accountLble tor ..,~ ute. 
Tbe Paragua:yLn ubaasador at lladrid shou1d diligent1y and coo­
stant1y follow up this utter until be will obtain poeitin results. 
'!or your inforatioo United States OowrnMnt is doilclg utmost to 
eave these people, but Paraguay's direct action i s vital. 

VUD IW!l'l'ZAL4 EIIEROBHCY CCUIITTBE 
R.lBBI AlliWWC ltWWIOIIITZ UHQUOT'B 

. . ' ' ' • • ' • • • • • • • • • •• ' . 0 • • • • • • • . . . . . . . . . . .. .. . .. 0 • • • • • .. • • • • • • 

4a)O P·•• 
s.pt•b&r 28, 1944 

(_ ll&klll.lltLSLNNrtt.h 926 44 

Regraded Unclassified



. . -
DIVISION ·6f6 

COMMUNICATIONS 
AND RECORDS 

( 

c 

DEPARTMENT 
OF 

STATE 

OUTGOING 
TELEGRAM 

... ~ BS 
~ .. _, ,...~-- ...u.at be 
~ed betoooe bo1ng 
OOl;ltllUOioatAfl 1:1\ &llfOIUl 
other than a Government 
agenor. (RESTRICTED) 

september ea. 1944 

4 P.t.l. 

1\:~E: :BASS"!, 

CIIUl'lGKl NG. 

1263 
fQR FRIEDMMl FOOM TRF.ASURX 
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• 

FHA:GL:dl:l 
9/?.7/44 
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NOT TO BE JIE-T!.\Al!S!!Irn!D 

COPY NO, _ff,_ 

SECRET 

.QfJ:EL No. 3).§ 

1944, 
Information received up to 10 a ,m, 1 28th September., 

l, . l'illil. 

17 ships can now be berthed alongs ide at MARSEILLE 
and 9 at TOULON. 

ac'tween 16th and 23rd landing craft have been trans­
portins cammandos and Partisans to Southern Dalmatian Islands , 
5tO Commandoes also successfully landed on s. Albanian coast 22nd/ 
23rd . 

On 23rd/24th Coastal Forces sank three enemy small 
craft off Dalmatia, 

Objectives north of RI!!INI shelled by one of H. U. 
Destroyers on 24th and by another on 25th. 

2, HILITARX 

WESTERN EUROPE. Attacks by our armour and infantry 
during 26th and 27th have extended the flanks of the salient 
eastwards in ELST area and westwards towards RERTOGENBOSCH, About 
21800 officers and men were evacuated from the ARNHE!o! bridgehead, 

~. Our advance towards TIDDIM maintained and 
our troops are now about 7 miles from the town, 

3, AIR OPE5ATIONS 

!STE~ FRONT, 26th/27th, KARLSRUHE - 937 tons 
dropped, incluting 17 incendiary, Thin cloud did not hide 
markers which were well placed, Bombing well concentrated on 
them. Reconnaissance one hour later reported considerable fires , 

. . 2?tb. l09j escorted 0 .s .. heavy bombers dropped 
1?43 hns at COLOGNE, KASSEL, !!AINZ1 UiDWIGSHAFBH and other 
objectives with unobserved result s. 323 escorted Bocber Command 
aircraft bombed defensive positions CALAIS - 1686 tons, where 
bombing very accurate from below clouds , while 264 others dropped 
1042 tons on two oil pla.nts in the R~<hr . Much cloud, both 
attacks considered scattered, 111tchella and Bostons dropped 65 
t ans on railway and other objectives Western Germany and 6?5 
fiShters flew reconnaissances over the Low Countries , 110 Dakotas 
and 72 Halifaxes carried supplies to HOLLAND and BELGIUM, German 
casualties 8?1 5, 16. Ours - 41 u.s. heavies , l Bomber Command 
heavy and 23 fighte rs missing, 

27th/28th, Aircraft despatchedt KAISERLAUTERN town 
172 {2 missing) railway repair shops 55, KASSEL and two other 
targets - 58 Mosquitoes, Bomber support - 33, 

MEDIT~NEAN· 26th, 315 medium bombers ( 1 misstns) 
end 113 Thunder boliSl missing) a ttacke.S c0111111unications, e~~~ 
Northern Italy, while 48 ai rcraft a t tacked obJecti ves 1n Al a 
and Corfu, 

4 e HOQ SEJJBift 

Two 8lleQ' aircraft and oae flJiJII baab plot~ 27th/ 
28th. Letter fell 1n the aea ott S1llPOLit. 
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