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REMARKS BY THE PRESIDENT 
IN Al."\TN013NCENENT OF KRISTINE M. GEBBIE 

AS AIDS POLICY COORD IN.:;; TOR 
The South Lawn 

8:43A.M. EDT 

TI-lE PRESIDENT: Good monnng. Thank yot.:. ve r"_;/ much. 
Flrst., let me welcome Speaker of the House and other d:u:;t.1.ngu:.shed 
members of the House of Represent.at:1.ves hen:o. l apprec.1at.e t.he.1r 
com.1nq. T undcrst.and t.hey ·••;ere able to -::;ct. a lltr_1c men:: sleep thc1:: 

Bciorc I make ::he announcement that we're all here to 
w.1tness and t.o be a part of, I do want to say a word about the vote 
that was cast early thl.s morn.1ng l.n the United States Senate to pass 
a vers.1on of the economic plan which I presented to them which, to be 
sure, was changed to some extent from the House plan, but still 
reflected, I think, a remarkable degree of courage. Five hundred 
billlon dollars in deficit reduction in the Senate plan, over 78 

percent of the new revenues from people with incomes above $200,000. 
A real commitment to significant budget cuts that were slightly 
greater than the ones in the House plan, and now clearly more budget 
cuts than tax increases. 

The most important thing is that now both Houses of 
Congress, under very difficult circumstances '-"'.lth the same old 
rhetor1c of the last 12 years fl;:.1ng at them. had the courage t.:c :::-y 
to change t.h.1s cou:1t..ry for th;:o. better­

'ilhat U:·s mean::;; lS u:c,;tl.:::ulable 
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f.:nanc.:;.ul m~rkct:: that it::. inte:-es~ :rates s:-.ould stay do......-n and people 
shot:ld be able UJ :-eiuv:tnce ~-he~; homes a·1d f 1na.nce: t-hel:- :-:c::~lr:ess.·o:--

nd.L.:.ons Ln 
a poS.lt.lon of economic strength, trying to lead a renewal of growth 
and opportunity all over the world. 

So I ver}' much appreciate that. I want to compliment 
Senator Hitchell, Senator Sasser, Senator Moynihan, in particular, 
for their leadership and the courage of the senators who voted in the 
way they did, so that we can go forward. 

One of the things that was in this budget that has 
received almost no notice is a real commitment to intensifying our 
efforts to deal with the AIDS crisis, even in the midst of all the 
budget cutbacks. One of those important efforts is the naming of a 
new AIDS coordinator w~th a higher visibility, a more important 
policy· role and more influence in the nat~onal gmrernment than has 
been the case the past. 

Today, as we toi 1 <:>gainst one of the most dreaded and 
myst.erlous diseases humanit'{ has ever known, we must redouble our 
government's efforts to promote research, funding and treatment for 
AIDS_ The appointment of Kristine Gebbie is part of our pledge to do 
that. She is a proven health care leader who will bring to the 
administration years of experience in the AIDS field. I'm confident 
she'll work hard to ensure that our nation no longer ignores an 
epidemic that has already claimed too many of our brothers and 
sisters, our parents and children, our friends and colleagues. 

I'm particularly pleased that Kristine Gebbie is so 
committed to helping our AIDS effort, for she certainly is no 
stranger to the field. To begin with, she hales from the Pacific 
Northwest, one of our country's most progressive regions when ~t 

come::; to heal t.h care 

t>. former nu-::-se, she bcc.::~me ::.he d:imtnlst..ra~_cr cf t.he 

Orcgor. Health Dn.r:tO:~::on, a pcsn.io:J she held f:or 1: ::re<>.:-s, a:K.l ~at_-:.:; 

served as t.he Se.::rctat;,· of t.he \•Iasiungt.on State Depan:::ment- cf Hea.:: •~I: 
C:.t:rrently, she serves a:::; a Special Consult.ant to the Depart.me; t_ ·Ji 

Ecalt.:: and Euma:l Services. She's also spent. a lot: of her :..:me a:1d 
er!crgy on AIDS prevent ton. 

Since 1989 she's served as chair of the Centers for 
Disease Control Advisory Committee on the Prevention of HIV 
Infection. She served on the Presidential Commission on AIDS. She 
was for three years a member of the National Academy of Sciences AIDS 
0-'.rersight Committee, and she was chair of an HIV committee of state 
health offlcials around the United States. 

AIDS is terrifying. It inflicts tragedy on too many 
families. But ultimately, it is a disease; one we can defeat just as 
we have defeated pol~o, many forms of cancer and other scourges in 
the history of om.- nation. How can we do it? 1-iith commitment and 
courage and constancy, and with vocal and responsible leadership from 
our nat1.on' s government. Already t.his administration has request..ed a 
large .1ncrease .1n fund1ng for AIDS research and pre·.-·ent 10:-1. 

the tace of ou:· se·-..rere budget. cut.:Oac~:s. \~e are :·HYw mc'...-;nq ·_.-y,.;,c;c:) 

_;;.ct.. 

Our· budget. n.::questcd 

percent increase for AIDS 
research, and a 27­

percent increase for prevention. 

In addition, the upcoming health care reform. plan will 
make sure that .;.IDS sufferers are not victimized by unfair insurance 
policies when they seek treatment for their illnesses. AIDS touches 
all of us, and no single group should be discriminated against on the 
basis of this disease_ 

To make government's role in .~IDS more efficient, we're 
also taking steps to coo1:.·dinate .Z:..IDS pol.1cy. On June the lOth, 
signed 1-nto law the Nattonal Inst:ltutes of Healt.h Revltal"zatlor< ~"\.ct. 

that establu;hes a:-.d ,\IDS research o::':f1.ce to cool-dtnau:; all t.he J..TIJS 

r-esearch at NIH. By :>.o-;.; appolnt.lng an ;...IDS pol..1cy coor-dJ.naLo:-. we 
w::..ll ~nsure that person lD ::he l>~hlte Hot.:se oversee.s and ur..lfle:::; 
gov!::'rnmenL­

K.rlStlne Gebb::..e ;,.;:lll be a full member- of the Domestic 
Poltcy Councll and wlll work closely with the Department of Health 
and Human Serv~ces. And I'm glad to see Secretary Shalala here 
t.oday. She has my full support in coordinating policy among all the 
various Executive Branch departments. 
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~-lith the dedication and leadership that she has shown 
and that she will bring to this effort, I believe we will be able to 
wage the battle against AIDS with complete resolve. I look forward 
to working with her as we tackle the challenges that are posed to us. 
I assure you this is another step in the beginning of our effort, not 
the end of my personal commitment. This will guarantee the kind of 
focus this effort has long needed. 

E'plCcm:n tor a long ~lme, ba~a:>c1ng a::. i.nvest.ment. 1n n::search Wlth 

o:..<~- 1.n·vcstment 1.:1 apply.tng that research 1n a sens1ble way, and ou-::­
.lnvcstment-s u-1 caring for people who already have the disease wlth an 
investment J.n preventing further spread, with an investment in the 
health-

related aspects of this disease, with all of the other pieces 

the education, the business, the commun~ty levels of response that 
have to be a part of it. 

l'<ly perspective is that for a long time, most of that 
balancing and coordinating has had to happen at the local level, and 
people ha'-··e had to pc.::::. o:.:t.. ta:- too m,..;c!-1 te':wcg:,: :n c--.-·cl·:.· co;;-,rr;u;-;.;:.,~-. 

pulling pro·~}T<'<tuS t:c:gc;_:lc!· ;t<1d pci lC<t-S t..ogct.~v:::- :..t":d·. ~o~;id !::.(' pul :c'C 
t.oqc-t.:-.c, 

;.~ld 

.,. need to say a thank·· 

you to the many, many people ­

people with the infection and people caring for people with the 
infection and people in state and local health departments and 
national agencies across this country that I've learned from in the 
last more than a decade working on this disease, and I hope I can put 
that knowledge into very fast action in this new coordination 
position. 

i .Z:..pplausc. ; 

THE PRESIDENT: :~et 

t.hc Congress \>."ho have been ·,..,.·lll:tng to support 1ncrc-ased efforts f:o:· 
.:-..IDS 1n the face of. these d~ff:;._cult. budget.a:cy t.lmes. I'm gl-at:.eful 
for them, too, because wlt.hout the congress1onal support, we would 
not be able to make any progress, ~n my judgment, even with th1s 
he1ghtened administrative effort. 

Q Mr. President, as you approach your decision on 
gays in the military, have you reached a conclusion about the 
directive that says that homosexuality is incompatible with military 
service? Have you decided ­

THE PRESIDENT: I have not received any such dJ..rectlve. 
And unt1l I receive a report fl"oru the Pentagon, l have no fun:.:-:er 
comme:1t t:..:.s 

Ca:-;. 

tins? 

ncl gn1ns :...c dtscuss 
rece t ·.:e the r-epo:::-:... trom tile Pe:"ltogon. h-:1ve not.hlrl9 el::;e t.o ::.:;ay 

Q 1'<1r. President, I have a question for Ms. Gebbie, 
please. During the time that you served in Washington and Oregon on 
deal~ng with the AIDS epidemic, what will you bring to this job that 
you learned there? 

MS. GEBBIE: I think one of the biggest things I learned 
is that people have to be able to hear each other, not just talk to 
each other, but hear each other, and then put that. listening into 
effect, developing policies that work. That's a bit of a global 
answer, but it really has to be applied to each piece of this puzzle. 
Arld it's putting a puzzle together that's developing policy around 
this disease. 

Q Nr. Pres~dent, yesterday when the news broke of the 
terror::..st attempts at bomb.Lng var1.ous points lD New York C.:ty, a Jot. 
of l>.mer.:J..cans felt an 1ncreased sense of vu.lne::.-abJ..l.lt.·· l wonder 1f 

http:vu.lne::.-abJ..l.lt


ARMS Email System 

THE PRES ~IENT · ?~:<y f -::ee soc 1eLy bas always some 

exposure to ten--o::--::tsm. I th::tnk what the Amer1can people should do, 
:.hough. is :.::::- feel an enormous sense of p:r·1de in the aggresslve work 
aone o the New ":~'ork Pol1ce Department and all the federal 
author::tt::tes .1.nvolved in New York. We are working aggressively on 
th1.s issue. \1e ,.;ill continue to work on it in a very tough way, and 
we will put whatever resources the United States has to put in to 
combatting it. 

I think one of the problems that has plagued much of the 
world in the 1980s is random acts of terrorism. And there is always 
the possibility with increasing political instability in various 
places of increased terrorism. But I can tell you that I view the 
action in New York as reassuring. AAd all I can tell is that we're 
going to do our best to be as tough, as intolerant, as effective in 
deab.ng ·.,.;J..th these kinds of problems consistently as the local and 
the federal author::._tles were in New York 

b-;,_LL~ i'.nd can you te:l us, dL'i you w1.n a polJ..t.lcal \tlCtory at t:-,e 
poss:tle expense of your program, in making so many deals that it's 
Just compllcated the process of gett.1.ng th1.ngs through conference? 

THE PRESIDE:NT: .i;ctually, this administration didn't 
make any deals. The Senate F1.nance Committee put together a bill 
that it could get out of the Senate Finance Committee. And then the 
question was very much whether we would go on to conference. I think 
there was a great sense in the Senate that they had to go for,.ard 
with the bill. There were many senators who told me they liked the 
House bill better. I mean, there were divisions even in the Senate. 
There were a couple of senators who indicated they would have voted 
for the House bill who did not vote for the Senate bill. There was 
all kinds of difference of opinion. 

think what happened was there ·,.;as an 1nstl.tut1onal 
feeling t.lere :este:-aa 1.-:h::.c:-: cr-ystalllzcd u1 t-he la<:e after-noor-,, 

n·2ar-.1y as 1nvc~\red ln t.he deta1.ls of what came out of the ;';cno.te 
·..;o.s the ca.se .1.n the House 

I am confidence that the conferees will get together, 
will produce a bill that in some ways is superior to both bills and 
will have a broader support. That's what I think will happen. 

Q Gas ta..x, sir? 

Q On the budget, assuming that you want the final 
bill to resemble your own plan as much as possible, what is your 
response to Senator Moynihan's obsenrat~on recently when he said that 
he felt that one ­

THE PRESIDEr-rr: ~·Jell, ..,.,,e'll see. A lot. of the senators 
who came o:-1 to the b1ll late yesterday were holding out because the 
ln....:estment incent:J..ves have been cut back so much by the commlttee. 
That was -- one of the biggest hurdles was trying to convince some of 
the senators that we might increase the investment incentives in the 
conference. So I can tell you that will be a point of continuing 
tension. But I expect there will be some real effort to try to get 
the investment and growth options back in there. 

Keep in mind, reducing the deficit helps you by bringing 
down interest rates. But still in the end if you want to grow the 
economy, somebody has to invest money and create jobs and put people 
to ,.·ork. If the unemployment rate in this country were 4 percent 
instead of 7 percent, we'd have far fewer problems than we do. And 
the stagnation worldwide of economic activity, wh1_ch has been going 
on for somct:1me now, is hold.1ng th1s count.ry back and req.Jlres tlus 

out. o£ t.h.HI So l th1.nk we want: t.o see 1n t:ns economJ..C plan v...-o 
ob] ect:!. ves 

really tough deficit reduction, keeping the interest 
rates down, freeing up money for private sector investment, and 

http:count.ry
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increasing incentives by the national government to get more 
investment the economy. A<'l.d I hope we see it. 

Q Hr. President, there seems to be another standoff 
in Baghdad between u. N. weapons inspectors and the Iraqi government. 
This is the first time this has happened on your watch. How serious 
is this standoff? And what, if anything, do you plan on doing about 
it? 

THE ?RESIDENT: It's qu.1te serious. And the United 

Nat:1or.s 

;:oc.: ·-·c a.i: t-~"-',j-~· Z1ca:·d ;~}~:--

expez :.haL :.t:e ;;,a~;_e:" ;,·_:: l Ute other 

I don't have much to 
add to the pronouncements that have come out of the U.N. The United 
States has to continue to support compliance with the U.N. 
resolut.1ons they apply to Iraq. 

Q Nr. President, you said that this is the first time 
that we're going to the economic summit in a position of economic 
strength. Another way to view that is that you had a tie vote in the 
Senate; that you're caught going into conference between the demands 
for more social spending, more investment and those who want not 
cuts; and that there's no margin for error, wh:tch is not a very 
strong s1gnal of the ability to resolve th1.s a::1d to get anyth1ng that 
w.lll pas:::: £1.nally both Houses 

TEE ??.t·:SIDd-IT· ~ dor:·t. ttunk any ot the people who ha'~.'e 

looked at thlS really bel.1.eve that. we won't get a b:tll out of the 
conference that w1.ll be marg1.nally changed in ways from both the 
House and Senate bills that will make the bill more passible 1.n the 
Senate as well as the House. For example, the House wanted basically 
the incentive package that was there, but some less tax and some more 
spending cuts. That came out of the Senate. The Senate obliged the 
less tax and more spending cuts, but did it at the expense of cutting 
so much of the investments out, because the energy ta.x had to be 
reduced as much as it did, not for the floor of the Senate, but to 
get it out of the Senate Finance Committee. 

No·..,., what will happen now is you'll see a negotiation 
and they' 11 try to bridge those gaps. I don't think they are 
particularly large. I think it's quite encouraging. And if you look 
at the level of aggress1on th1s country has dlsplayed in trying to do 
someth.1nq about :Lts eco:1om:c :::;.:"Cums:..ances as compared ·..,'lt..h i.<Jbat.. 1~:; 

cr.ange, 1 t. · s not easy. You know. 1 t. · s the same 

my daughter always 
says when she is gigging me a little that old line about denial being 

than a river in Egy-pt. (Laughter.} I mean, you know, it's not 
easy to change. (Laughter. } 

Thank you very much. (Applause . } 
EhU9: 05 A.H. EDT 
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COHMITI1ENT TO Ct.JT PESTICIDE USE (Dailies-6/26-28, Wires-6/25) -- USDA, EPA and 
FDA announced their commitment to reducing risks associated with use of 
pesticides, including an overall goal to reducing pesticide use. Rep. Henry 
Wa..xman (D-Calif.) said "Implicit in this statement is the acknowledgement that 
pesticides pose a serious risk to public health." Consumer and environmental 
groups said the action was positive and encouraging. The National Farmers 
Union asked how it -...·as to be accompl.1shed and what it means for farmers. USDA 

plans to step up research a:-...0 development. of alternat.lves for farmers t:c use 
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to :r-eplace high-risk pest lC ldeG. 

peSt.lClde res1dues called for more :::;:cudlC-'-S vn expos,_;:·c :Jf chJ ld::::c;: :-_;::, pc::;t.l 

c1des. It sa.1d measurem~nt ::;f. pest..lclde .ces1dues u:!nded to under· n::·p:-;;:.;~;e: 

H1!_ant.s and chlldn:n. The head ot the panel of sc:en.c.:s;:-.s >.:he ;.:r·o'._;.o­

rcpo:·t_ .::;a1d they re··.-'lC'-'>'ed regu.:_at..ol-y m"'"c;-;u:nsms and "~ ound some ::;e :· 1 OL~:O' 

deflclencles." Consumer groups are st.resslng that parents si;.ould conLuluc 
t:eed1ng tn.J.J.-t and vegetables to thelr children. The Grocery Hanutacturers 
;..ssn. endorsed the NAS' s call for more data; The Natlonal Agricultural 
Chenncals Assn. and Natlonal Food Processors Assn. promised to work to 
strengthen the food safety system. A columnist outlines some of the possible 
~motion-laden disputes that may erupt from the actions regarding pesticides. 

{USA, PRN-6/25) -- Mycogen Corp., a producer of biological alternatives 
to pesticides, sees the NAS report boosting use of genetic engineering to 
develop pest-resistant crops. They outlined a six-point program through which 
EPA can remove regulatory obstacles to reduced-risk pest-control applications. 

(PR.N-6/25) -- T-wo US eA-perts on environmental hazards to children will 
be available tomorrow to offer advice on the National Academy of Sciences 
report. The announcement says government standards regulating pesticides 
should take into account the special consumption, behavior and growth patterns 
of children. Both are members of Physicians for Social ResponsibllJ.ty. 

DAIRY IP.iTIUSTRY CONPLIC.:>.T:i:ONS r ;::._p t:./ 2S 1 T!;e art1::le .re·.. 
the nation's daLr'./ -;._nd\.:St.t~y 1d o;_;t.l:neo; 
to come by. lL pr-ese-nt::;:.;;"; df'~at.c c·vcr- ·-c " .•: :--· 

upcom1ng t.r1al 1n :.;,.c S:Jl•.. t.o ~vcit.u:-n <t. u.:-.d ou~i rncs -· -..··i :.-.·-· 


spendJ ng 

PROPOSED ACTION ON BELOH~COST TIMBER SALES (Reuter- 6/24) -- Asst. Sec. Lyons 
told the Senate Agriculture Committee that suggestions timber sales would be 
cut off in 62 national forests in FY 1994 were nblatantly false and 
inaccurate. He said USDA planned to meet the objective of phasing out the 
below-cost sales by FY 1997 _ Sen. Patrick Leahy (D-Vt.) said some sales were 
justified, such as those that improve wildlife habitat or forest quality_ 
Sen. Max Baucus (D-Mont.) said over-fixation on below-cost sales would 
frustrate a shift to ecosystem management. 

EFFECTS OF SPOTTED m1L {JOC) -- The article shows how logging restrictions 
related to the spotted owl are affectlng log shipments and prices. 

O·iSJ} -- The article says the slump in lumber prices undercuts arguments 
that the spotted owl is responsible for the earlier price lncreases. 

G?-"'.ZING LIMITS \'iil.J.VTED (Fed Tlmes~6/28) -- h BLI•J employees' group oPubllc 
Employees for Environmental Re:.:;ponslbll.lty) crltl.C1.zed t.he:::: agenc:,.-·s gr-az1nq 

policies :tn a :::-eport called ''Publ1c Trust Bctra;.red." The repcrt w·ar::~·.s Ei_1>~ t..o 
admlt lands are O"\>ergrazed and assess the numbc::.- of l1 vest..ock :.hat. ca:-; gr-a:::c 
on the areas 'Nlthout darr:aqe 
aga.:.:-:st. employees 

NEt<! FOREST BOOTY il"iY T1mes) -- The artlcle analyzes the :tncrease in gathering 
a mult..:.tudc of p:::-oducts from publJ.c forests (it focuses on mushrooms), and 
not:es some of the concerns being raised. 

HORE FA.tzM CONSERVATION NEEDED (UPI-6/27) -- An Ohio sociologist said it is 
difficult to motivate farmers to adopt techniques to combat environmental 
problems. A study indicates that some theories about what may induce farmers 
to use protective measures may not be true_ The researcher foresees the 
Conservation Reserve Program giving way to lncreased regulation because the 
cost of the CRP is making it no longer politically or socially acceptable. 

FRICTION IN US-C.ANP..DA TRADE RELATIONS {W.Times-6/26, Reuter~6/25) --Canada's 
new trade minister said the US and Canada could be reaching "friction over­
load" because of numerous trade d:tsputes involving wheat, beer, hogs, lumber 
and other products. The art..tcle notes the nnnist.er' s support tor- NAFTi<. 

MPP JEFEr-.UED I:•:_Post) 
the 1-larket. Promot..1on Pr-ogram 1:1 hclp1ng US food lr::d·.Jst.rlCS oht.a 1n c) 

markets. He says _ afford to lose :he e:·:pcr·t gcner-«tcd :obs. 

The Ca-< rn.s Grou}: culled or: t.hc may:n· 
1ndusu·1..al n.at.1..ons to pn::o-,rJ.de t.he ~eade~·sh1.p needed t.o conclude the GATT 
t.al ks They ::.-e;.~~.atcd the:;..::: pos1 t.1 o~, r.hat. t.he u·cuguay Round cannot conclude 
·..,·lthout a substan~1al outcome .:n agr1culture. The1r communique, referrJ.ng to 
t.he US-EC farm-t.rade agreement:, sa1d "recent measure taken by some major 
trading partne"!:""s do not expand but ln fact reduce agricultural trade 
opportunities for a number of products of importance to Cairns Group 
countries." Thailand and some others urged that the Blair House agreement not 
be used as a model for a new GATT accord because it fails to specify the 
products intended for subsidy cuts. 

REA.CTION TO DEFICIT-CUTTING MEASURES (UPI-6/26} -- The National Farmers Union 
said the Senate budget-cutting bill is slightly better than the House version. 
NF""U opposes the House plan, claiming the increase in flex acreage lt proposes 
would have a direct, negative impact on overall net farm income. NFU's 
president said the Btu tax ;..·ould devastate fann J.ncomes. 

(y.,_,-q_F-6/24, UPI-6/26) --The temporar.i ban on use of bovine gro:.•rth 
hormone, contalned :tn the Senate vers1on of the deflClt-cut.tlng b.1ll. not 
foreseen bc.1.ng enacted .1.r1t:o law because of SJ.gn1f1cant. oppos1t1or. by some 
da1ry farmers ar.d :he cherru.ca} ::ompanu-:s that want :.o manutacture tt·,e hormont• 

The ar:.:..1.c le re-vlews the problems weather is causlng 
tor 1'-'l:td·.~·estcrn tanners. 
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FOREST FEES SUPPORTED (hl Times) -- A columnist gives reasons why fees f:or 

recreation use of public lands should be increased. 

FOOD STAMP USE DROPS SLIGHTLY (AP-6/25, Reuter-6/25) -- Sec. Espy said it is 
not uncommon for food stamp use to drop slightly in spring and summer as 
people find seasonal work, but he noted the economy has "a long way to go." 

DISCLAIMER -- AG a.m. content is derived from major wires, news magazines and 
mass distribution press. Inclusion of an item in _:qg a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Division will not read, mail or fax source material to any user. 
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THE i-•iHlTE HOUSE 

Ofi:1ce: oi r::1e .P::-css Sec::-ec.ary 

For lmmcdlat.e Release June "}q 19'13 

REMARKS BY THE PRESIDENT 

TO THE NATIONAL FEDERATION OF INDEPENDENT BUSINESSES 

The Hyatt Regency 
~'lashington, DC 

9:15AM. EDT 

THE PRESIDENT: Thank you very much, and good morning. 
t-ihen Jack Faris came to see me the other day in the Oval Office, he 
invited me to come over here and speak. And he said t.he best t.ime to 
come would be noon. But the President of Argentina will 1n the t<Jh1te 
House at noon, and I couldn't f 1gure out how· t.o expla1n that to h1m 

i laughteri 

so· ---;: t.o 

1::.ed ::::orne- a::: 9:15 okay f:or me most days. But 
::: · rr: one of these people who gets 

I get up at 6:00a.m. ever:{ 
morning, and then I wake up about l 0: 3 0 a.m. {Laughter. ) So if I 
say anything I shouldn't today, I'll have total deniability, since 
it's 9:15a.m. 

I was eager to come by and address you this morning for 
several reasons. First of all, because your organization is one of 
this city's most aggressive participants in the economic debate now 
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taking place here and around the country; and because when I was the 
governor of my state, I worked ve:r;..t closely with the NFIB on a wide 
range of issues; and because I know that unless we are firmly and 
unequivocally committed to prlvate sector JOb gro;...·th, and especiall'/ 

yea:::- wds so;.·ct-no:-- u::_;ua: :y :1dd dG. unemj.':;_::::ymcn:_ :·ate ab.:::;·._.. ,.. • :-:,:· 

r:at :tonal Q.ver·age. l spent £ill my t lme t r-;-"l :<g to f -:qu::--e out h0'-~· 

create condlt::tons in ;.;hJ..ch JObs could 9ro-....·, ch.1.ldren could be 
educated, people could be tra1.ned, and folks could be empowered to do 
what they could do ln a very tough global marketplace. 

I worked year in and year out. to try to establish 
partnerships with the private sector until I became President, except 
for one brief interlude when I took office and found an operating 
deficit as governor. I had never proposed raising one red cent in 
taxes to pay down a debt, because my state had a very tough balanced 
budget law, perhaps the toughest in the country in its practical 
operation. 

This has been an interesting and a difficult experience 
for me in that regard. But here's how I see the world. ~'ie have 
been ln a long-

term econom.tc slo·...;Qc...·n of about. three years u1 ·...·tucf; 
our econom·y lS not pr-oduc.1ng many JObs 'lie have beer; Hl a .:::1 l:Jbal 
econom.<-c f.lght whlch has caused us grave problems for 2C: year-s; a:-:C 
.l>.t.e::ally :.or 20 yea::-s most nuddle class wage earner:; ha\rc '"'CTkcd 
longer ·..:ark ·..:eeks and t.hc1r ·wages have :<at kept up wlth Hli: la.t.10rL 

l"i'e have seen an enormous increase in this country in the 
1980s ln t.he cost. of health care, housing and education, which has 
far outstripped the earnings of most wage earners and small 
businesspeople to cope with. And we now find ourselves in the midst 
of a global recession as I prepare to go to Tokyo to meet with the 
leaders of the other G-

nations ­

the European nations, Canada and 
Japan 

wh.::.ch our economy, :::.hough :t :.s ;.:;:_::.ak by our sta:",da:-ds_ 

no;,.; perhaps chc best perform.::.<g c: all c:v:~se cou:-:t.::-Jc::;_ 

Du~·1r-:g :::.!--,c 1920s most. CJ:. cu:· J~.)h '-~:-c-.,.::_h .:-a:nc : ;-::);;: r.wc 

sources F"Lrst. ot all. we had a :-.~;ge ope::-at:r:•0 dc'fl~~,:_ :,::v.::. wa:..; 
bu1lt. .::.nt.o our system because we had a \.··ery· large tax cut .1n 1931. 
Dace the or1.ginal size that. President Reagan proposed when the 
Cong1-ess and t.he Pres1.dent. got 1.nt.o a bidding war, and very' large 
l.ncreases in defense spending. So that the deficit, plus investments 
in defense, especially in defense contracts, as those of you who are 
from California or Connecticut or Massachusetts who saw it go up and 
the watched it come down, know that that created a lot of jobs. 

The other thing that created a lot of jobs in the 1980s 
was you, the small business sector. Indeed, throughout the 1980s and 
every year, the Fortune 500 lowered employment in America, even as 
income went up, by a couple of hundred thousand people a year. But 
small businesspeople generated the vast mass of the jobs. In fact, a 
study by David Birch at the Massachusetts Institute of Technology 
indicated that about 85 percent of all new jobs were created in units 
of under SO, and most of those were created by people who, 
themselves, were small bus:._nesspersons. 

Then, about three yea:r-s ago. that. st.opped. i\nd we -:·an 
a2l argue about why that lS, but I thlnk u:.' s clear- t.hat. there 
couple of reasons. Ft.:-s>_ c-f: a.l.l. sm,;t1l bus1nesspeopLe are not 
U<'-~l.:: ec.ed by slowdowns 1n the q lot:a J. economy·. as ·.-..-e .i J as t.!""Je 

Sc;:-ond:y. :r..e e.:-:t..r-o added cost of h1r1:19 one 
employee became ext:o:1ent 1.0tll:· greatc::" as health care costs, payroll 
costs and other tlnngs mount.ed up, and more and more people, 
the small bus1ness sector, turned to overt.1me and part-

tl.me workers. 
But the bottom line is we now find ourselves in a world 

~n ,.,.hl.ch there is a global recession, in which we have the lowest 
unemploy'1Tient rate of any of our competing wealthy countries, except. 
for Japan which has, as you know, a much different trading system and 
economic organization, and in our which still our unemployment rate 
is way too high for us. And when we look to the future, it seems to 
me absolutely clear that we have to find ways to reinvigorate the job 
machine of America and to restore the health of small business. 

The problem is that we have dug ourselves 1nto a number 
of holes that. ;,.,·e have t.o d1..g out of, none of wh1ch are easy· f;,_;;d al 1 
along the way we have to kno,.,.,, that ....,e may not be able t.o get ::1st:ant 
results because .,.,-hat happens 1n .D..mcrlca today 1s at. least to some 
c:-:t.enr. af:'ected by what happens 1<1 Eo_1rope whar. happens .1n Japan and 

kno-,... f<:r example you had the 

:'..:v.i ~::ere· s a lot ot debate 1r: t.ius country 
.J1..:r ctdmunstrat.Jon belu=ovcs 1t Wlll create more JObs 
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a debate about. lL la.t..er :.._n ::.he year, buL t.he polnt: JS at. least. 
lt's the r1.ght debate. That's the :right debate, is lt going to help 
the Amerlcan economy; is it going to create more JObs than it will 

cost. 

\1ell, it is against that background, anyway, that I 
became the President. Three years of slow economic growth, which 
doubtless contributed to a challenger beating an incumbent; and then 
a very large federal debt, having gone from $1 trillion to $4 
trillion in 12 years; an annual deficit having gone from $74 billion 
a year in 1980 to $311 billion projected in 1993; and the deficit for 
the next five years was written up $165 billion, estimated after the 
elect1.on. 

And so I was confronted with a very significant problem. 
wh:::_ch had ·.;cry pract:1cal :tmpac::s on }'CU in at: least- t":o ·ways. 

Second, a;1d even more :::_mport.ant for· you, .P.mer·:::_ca had a 

hJ..st.oric gap between short.­

term :tnt.erest rates and long-

term interest 
rates because of the size of the deficit and because nothing was 
being done to bring it down. So you had very low short-

term interest 
rates. As you know, they stared coming down way over a year ago with 
the Federal Reserve lowering, lowering, lowering the rates they were 
charging. But our long-

term interest rates, which determine home 
mortgages, business loan lnterest rates, consumer loan rates. 
loan rates. college lodn r·ates 

t..hey were qult.c h:;_9h. P•...nd the gap 
between the short-

and long-

term r-ates was very high. 

It was obvious to me that unless we first did something 
to reassert contl-ol over- our economic destiny ­

unless we did 
something about this deficit first -- we would not be able to move 
forward. And so I proposed a plan to the United States Congress to 
bring the deficit do·,.;n by $500 billion over the next five years, in 
roughly eq-.1al amounts of budget cuts and tax increases w1 th almost 
all the taxes 

'4 percent of them 

fallin-3 O>• the upper s1.x 
percent of 1.ncome earners, .1.ncluding for subchapter S corporatJ..ons, 
the upper f1.ve percent of those. and they were pretty stiff. 

But the reason I did it was because it seems to me we 
had to try to lower the deficit about $500 billion. We imposed what 
amounted to a five-

year freeze on domest:ic discretionary spending. 
That is, we do increase funds for defense conversion to help those 
poor people that lost their jobs because of the defense cutbacks; for 
Head Start; for education and training and for some technologies. 
But we cut other stuff even more. So there's a decline in defense, a 
freeze on domestic spending. The only thing that's going up is 
basically the retirement programs and the health care programs. I'll 

back to that. I'll come back to that in a moment 

So we had b:;_g cuts ove:::- the prev:tous budget 1 n 
e ......er--)"'thlng 

all the cnt:t!ements 

veterans, agriculture. pay of 
federal employees, retirement of federal, civilian and military 
employees 
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things that had not been touched in previous budgets we 
went after ­

~t cut them, locked that do·..:n, and then asked for "''hat 
I thought was a progress 1 ve :.ax package 

t:me goals: l::1C<.easlZ19 the 
expens;;._ng provlSlO:l trom $10,000 to 525,000 a year. I t.h1.nk that's 
real lmportant. 1 f we do that -- .1 f we do that there are hundreds of 
thousands of businesses in this country that might be able to hire 
one more person, might be able to get their incomes up by buying 
another piece of equipment. 

The second was something that larger businesses, by and 
large, wanted, and that was a change in the alternative minimum tax 
calculations designed entirely for one purpose: to encourage people 
to invest in more plant and equipment to become more productive. 
The third was the small business capital gains ta:-::, designed to 
encourage people to invest in ventures under $50 million in 
capitalization and to get a 50 percent cut on the tax due if they 
held the investment for five years. This was designed to get a bunch 
of new venture capital and private capital into the real job 
ger,erators of t.h1s econom·;.: 

Then ·.-;e e-xtended the deduct1on people can take fo1- the1r 
health 1nsurance premlums to self-

employed people, as well as to 
other small business ·which already had it, which I thought was very 
J.mport.ant. (Applause. A big deal for farmers. 

A.-<d finally 

there were other things -- but finally 
there was a proposal which I thin.!.;:_ we ought to try to finally test 
whether the rhetoric that both Democrats and Republ1cans have been 
puttlng out 1n \Vash1ngr.on fo1· years, and 1n t.he streets of .:~mer:.ca, 

about. using the: pr1vatc se.::t.or- to n::-v1 tal1::e the dlstressed an:~a:3 0~ 

our count:ry c:::;u.ld ::-edlly prn·,.,·c• t.::-c~c. \•;:c dcv1sc.::i a;~ cmpowe:-·mc:1t.. 

for <.:he last. se·.,c:·al yea;~; :nd b~en .sur:;por:::.cd by cvc:-"":·body : 
Kemp 1r1 the FcpubL.. can ?an:y to Cha:-les E.angel :.'- NC"'-' York L:-1 :..he 
Democ::rat 1c ?ar::. '/. Th:ts empo·..:erment. zone proposal ·..;ent beyond 
an;.-·thH-:g p1·eviously proposed to give really powerful lncentives for 
t:he pr~vate sector to hire people out of depressed cities and small 
towr:.s in rural areas, or to put businesses into those areas. And it. 
seems to me that's very· important. 

If you look at all the millions of people that live 
outside the free market economy in America because they live in areas 
that are so depressed, there is a huge potential market there if the 
free market system can work. So, those things were also in the bill. 
In other words, we raised tax rates but we tried to find ways for 
people who have been successful, who have money, to lower their taxes 
but only if they invested in things designed to grow the economy, 
create jobs and expand opportunity for all A.-nericans. 

Now, when the Senate passed the b:tll last week there 
lot of t.hn1gs lD tl-:e Senate b:; 11 t::at 

some les~~ :..ax d,,d S()me mc.:---c sp~;,.C 1 :--:q C<1<.. s :. ~:.ut 
clearly no;.; the spc:1d.Lr1.g ::::uu_~ exceed t::e Ld;·: !L: ... 

lt: up to get S5C:C· b1ll :~n ::1 :.c1.x :--educt lens t.:-:c-..: :---cd1;::Cd :. 

~ust;;.css or ;:he sma.li bt-:slncss cap1tal ga1.nc:; r.a.x: t:!;c:,.· pu:. 

sur-char-ge or:. ca;ntal ga:;.r:.-s, wluch I tl-:lnk :;.s not well 

adv1sed; and 
made the research and development tax credit temporary. So, we are 
now tr;_.ring to resolve the conflicts between those two bills. 

I know the NFIB will be actively involved in that but I 
think it's ver-r important that you understand basically what the 
tradeoff was made between the Senate and the House bills. The bottom 
line is both of them reduced the deficit by $500 billion. You had 
long-

term rates going down aga1n today to a 16­

year low and this has 
already produced some ver_:' Sl.gn1.f1.cant consequences, 1f ~ JUSt m1ght 
ment1on a few. 

From thE' t.tmc Secretary of the T:n:::asur.)-', ther; des1g:1ate, 
go:tng to :.a·..·e d se:r1ous deflC:lt :r·eduCt.lon 
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term 1nterest rates take a dramatic drop. ~·lh:lle the 
economy .:. tse l f l.S not recovered by any means, there have been 
·,.re::::-;:.' slgn~f1.cant advances tied directly to the drop in long-

term 
interest rates. And if I might JUSt mention a few. N 

Number one, we've had a 20­

year low in home mortgages, a 

six-


year high in housing sales, a nine-

year high 1.n increase 1.n 

construct10n employ-ment 


:ou: 

:11onth per ~od 

and there have been 755,000 jobs, 
over 90 percent of which are in the private sector, come 1.nto this 
economy in the last five months. That compares with only a net gain 
of a million over the previous four years ­

all tied to bringing 

down the long-


term lnterest rates. 

There al:e people cr: c..:·;:.s 

-;.,;ho have n:f 1.nanced thelr home loan:; and t.hen turned a.cound and done 
something else w1th the money, and that's bumped the economy. But 
business loans are lower -- consumer loans, car loans, college loans, 
the whole nine yards. That is the strategy. 

It is estimated that if we can pass this deficit 
reduction plan and keep the interest rates dow-n for a year, that'll 
put another $110 billion back into this economy. And by the end of 
the year or next year, that will really begin to produce some job 
growth, and we'll also begin to produce some real earnings potential. 

So that is why we have done what we have done . .And I'll 
say again, as somebody .,.,.he was a governor in a state with a very 
tough budgeting system, it was very painful for me to ask anybody to 
pay any money just to pay· down the deficit_ But unless we do 
somet.h1ng about t.hls, ''<-lC: w1ll never 

~:-·s ~tke 

unless we deal with this, -,.,.e can't get on to dealing 
with our other problems. We' 11 spend all our time in Washington 
working around the edges of these other problems because we have not 
faced the problem of the deficit. 

Now, let me just make one or two other comments about 
that. No matter what plan you might embrace to reduce the deficit, 
and no matter what plan you've read or heard about, every one of them 
can have our annual deficit go down for five years, and then it 
starts to go up again. Why? Health care costs. 

'tie cut $50 billion in the House version, $60 billion in 
the Senate version off of prOJeCted Nedicare expenses from t:he 

years, t.hC' 1>1ed1care 

better tl-:.an most of you a.ce dc1n9, ;.-::._ght"' Hos:.. ci. 


But T say t::---,at. to tr·· to 1llustrat.e the next polnt. 
There's been a lot of controversy about the ·wl.ll1ngness of thJ..s 
admlnlstratlon to tr::r to take on t.h1s health 1ssue. and whether we're 
be1ng too comprehensive and what we're going to do and all that. The 
point I want to make is this: We've got to do something to bring 
costs within J.nflation or it's going to break the country. 
(Applause.) That's the first thing. 

You can talk to just about any conservative in Congress 
of either party 
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you can talk to the most conservative Republican 
in either party 

in the Republican party, and most of them w:tll 
tell you now we are not spend.1ng enough money on some of the th1-ngs 
that wlll generate jobs ln the future. If ....:e don't. spend enough 
mone·:r to keep ou:- tcc:-tnology le<>d o~.tcr· ot.her cour-:tr1es n; areas 

.1n super comput.1ng and electronl.CS and 
aerospace and these other th.1.ngs ­

and if we don't really educate 
and train our people, then our incomes will fall behind. But if we 
are strangled by rising health care costs, the future can have no 
lobby in the Congress. 

So this budget plan that we presented is great on 
deficit reduction. It does invest some money in the future, but it 
doesn't invest anything like what you would want us to invest if: 
weren't strung up by our heels by the def ic1.t. A.'1d there is no 
answer to lt except to get health costs :Ln line -,.:ith inflat-1.0:1. 
There 1s no other answer, because that's the onl·:· th:ng that's eat1ng 

t.he same :..;:t:h you. 

SCf' -;s pl~op::c h(t'·.'e learned a :o:; nboc:L 

C'2.t-f' ::-o::ot~. a~.d ~~ io:.. nf b:LS bL:s~ncsses ::.hat. 

lnsure no;.,· have their costs ln line with inflation. The 
Callfornla public employees system, which is a huge system with bulk 
purchasJ.ng power, thJ.s year has a contract which is below inflation. 
That's great for them. But what does that mean? Even more pressure 
on you to pay for the uncompensated care bills of people who don't 
have health insurance if you do. Which means every year more and 
more small businesses are either dropping coverage, about 100,000 
Americans a month lose their health insurance, or they have more 
limited coverage that may or may not be adequate for the people whom 
they 

So, what I want to say about that is this: It seems to 
me clear, if you study the federal budget and you want the deficit 
down to zero and you want .;;merica to invest and grow again, if you 
look at the p::.-tvate budgets of bus.1nesses .:n t.h.1s count.:-y, that ·.,;e 
have to do somet..Iung to g1·-·E-· small bus:nesses bulk purd1aSlng po·.,;cr; 
rel_:cf from all t.hcsc nJ.iCs ar:d :·ccF.ililt.l.Jns t.hc fedc~-al qove:-:-,me;,r_ 
:.m~oses; rcilf>f f:·om t!le 1::.:::-!-ed:.blP paper_.;o:-k l:npo~;cd o:. hcalr.h ::-ar<' 

papC<'NOt'i-: CC:SLS t!·1a:-: any 
a d.1me on the de llar _ And t.he 

more b_:g bus::.nesses self 

insure and control their own costs, the more 
you're paying the difference. So, we have got to do some things to 
simplify and make more uniform this system. 

Now, the big controversy obviously is over whether there 
should be a mandate for employers, employees, one or both, to cover 
people who ha·...-e no health insurance. Here is the problem, and I 

invite you to the debate, but here is the problem: Seventy percent 
of all small businesses have some health insurance. And they're 
paying out the ears for it. I have to be delicate in my language. 
(Laughter.} Seventy percent do. Costs are going up like crazy. For 
the 30 percent who don't, those folks, it they get sick, will still 
get health care Show up at the emergency room and they w.1Jl get 1t. 
Ever;,.body get.s lL But ':.>tho pa1d for the eme:::-genc;.' room to be 
The rest. of y·ou. You bu_;1t the Jnfrastructure You f 1 na.nced. Y~)L: 

U:11.:--:s-u:::·ed. And my goal hos beer: t..O do r:hat by manag::.:ig t..he sy:::;Lerr. 
better so we don't have to ralSe taxes on y·ou to do that, because 
people 'hho are paying too much already shouldn't pay more to fn: the 
system. But J.f you look at every system in the world, J.t lS 
perfectly clear that unless you have some mechanism by which 
everybody J..S covered, you cannot control the costs and you cannot 
stop the cost-

shifting. 

Now, nobody wants to do this in a way that kills the 
only job-

generator we've had in America over the last two years, 
•.-;hich is you. But it's very important to remember that most small 
businesses do prov1de health lnsurance Tfns is the nub of the 
economlc d.1lemma If .1 t:. were eas·;-·. somebody '-':Ould have don<~ l t 
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t.fnng we can do is t.o leave 1t. alone; and especlally, the worst thing 
·we can do for the small business sector, because blgger employers 
wlll f1gure out how to get managed care and they' 11 just go around 
this whole health insurance system we have today. Everybody else is 
going to be out there just strung up. So we must face it. And we've 
got to provide some means of covering people, letting them change 
jobs, and having people have this without going bankrupt. And that 
lS something that I am deeply dedicated to. 

Let me mention one or two other issues that are very 
important and then we' 11 move on to questions. I believe the SBA can 
be a force for good in small businesses. {Applause.} And I promised 
myself if I got elected President, when I started, I would appoint 
somebody to run the SEA who had literally had real experience and was 
not just a political appointee. (Applause.} 

Now I plead guilt.y. Ersklne Bowles is a personal fr.1e:1d 

of m1.ne. H.1s w.1fe went to college w1.th my ·...;ife That. does not 

dlsq,Jallfy !1.1.m. {Laughter and applause. i But. tus ·w1te 1s a 

successful bus.1ness pe:-so:-1 a:1d he has spent h.1s llietlme tr·:_,'lng :.a 
help people ] ::ke you Std..r\.. ';'OUT bus.1:>esses. expand your bus1ness. 

n:o>rket ·:·our bu.slne~;s o He act.ually knows what he's do1ng. 
So lt- see:.1s t.:::::- me :.hat. ·,·:auld be n-:.ce to have an SBA d.1rector who 

em.: ld do t.hat.. -_.,ho ha.d been through that. (Applause. 

The second thing that I really thought about a lot early 
in the election because of the experiences I had seen, not only in my 
state but around the country, is that we had to do something to try 
to deal with the credit cr-u.nch. The access to credit is obviously 
go.1ng to have more to do with how a lot of your members do than a lot 
of other things this government does. 

So, early in my administration we brought together all 
the appropriate banking regulatory agencies and, in what was then an 
act of unprecedented cooperation, we changed a lot of the restricted 
regulations that cause so much of the credit crunch. Banks are now 
clearly empowered to make more character loans based on the 
reputation of the borrower:-. Documentation requirements by the 
federal government have been :-claxcd dramat..1cally as have r-egulat.1ons 
regard.1ng apprznsals ot r·eal estate ~o secur-e small bus1ness loans 
i\.nd there w1.ll be mo:::·e fle:-:1b1.::..:::.ty class~ -::.:1ng loans. 

the NF:JB need::: to do w1.t~l Ersk1.ne Bo;..:les 1s to let us know in whlch 
commur:::;.t1es thls .1.s work1ng and .1n wh.1ch communltles there has been 
no change; because we made a v.1gorous clear effort to send this 
signal out all across America by changing the way we did business 
with the banks. But it has not changed in every community in 
America, and a lot of people are still really stung by what happened 
to them in the '80s. But the banks are in much better shape today 
than they were th:r-ee years ago. J..nd that's good, that's a good omen 
for our future. 

But now that they're in better shape the time has come 
for them to loan money on good terms at low interest rates. 
(Applause.) So, we need your help on that. 

Next I'd like to say a little something about regulatory 
reform. Every president talks about lt and lmost :-:othing ever 
happens. The:·e·s a d-..-.-~s.:or. Gur: budget 

(laughter) 

OIR.<;, the Office 
of Information and Regulatory Affairs. For years, the position of 
administrator of this office, believe it or not, was vacant. But 
this office actually has the capacity to rationally review all of 
these 1·egulations. We have named, and Congress has confirmed, an 
administrator for OIR>;.. and we are going to do our best to see what 

do to reduce unnecessar./ regulations. (Applause.; 

a.s part ..._,, l"n.s ;ot 1n 

and, by the ·~ay. l _predL:.::t you wlll be ve::·y pleased by 
tf:e ceport that l.S J.ssued by h_;_s group 1r. September 

we are 
reviewl.ng the operations of every last part of this government. 
Unlike your business, unlike all big businesses, the way we do 
business in the federal government and many of these agencies has 
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been largely unexamined for decades. 

So that when something new comes along that we have to 
do, it normally is just added on to what was being done already, 
instead of being substituted for it. And the whole quality 
revolution that has engulfed the American private sector and led to 
rapid increases in product~vity has largely escaped government. A..""1d 
we're trying to change that, too. It escapes nearly every 
organizat~on that has a mandate for customers and income. so w·e' re 
trying to change that 

Our goal ::.s preLty sunpjc: 'i~e ·,;ant t-o a·..ro;d rcgula.r.. H)r~::· 
that are :Lnconslstent w1th the goals ot JObs and groo,;t!-',; ·.-;e ;.,·cHI~. 

avo1d regulatl0<1S that o·..re<lap; we want to :::-:-"ea~c a p::oct:::o:o-; :.ha~. 

oper: a:1d fair where busuwss has some- 1,.p:..::.. a:1d not _:u.~~t. ld<S:O' 

buslnes::;cs, bu::: also med.1um a:1d small one::; as well: and we '"'ant ::o 
change the •,.;hole way Wasiungton wo::-k.s. 

1 think these are the k.1nds of things that you would 
want us to do, and these are certainly the things that we have to do. 

don't plan or pretend that we're always going to agree on all these 
issues. A..t"1d I wish that the world looked to me as President just the 
"''ay it does to you or the "'·ay it even did to me as Governor. Like I 

said, it took a lot of mental gymnastics for me to finally face the 
hard reality that we had this huge deficit and unless we did 
something about it, we were never going to be able t:o do anyt:hing 
else. 1-ie'd spend all our time ­

spent all my time giving speeches 
about th.1ngs we were going to do and no .1mpact would be felt. because 

out of control of our econom:.c dest:.:;y. 

So I hope that you w1.il be suppo.rtlvc 

no~_ support :·-. .-e 
of personally so much as support,Lve of our efforts 

common 
efforts to deal with our common problems. 

The one thing I made up my mind to do when I won the 
election in November was at: least try to level with the American 
people about the problems and try to face things that other people in 
public life had avoided. This is painful. I tell all the time ­

you 
know, my daught.er a:1d the kldS her aye '..:ho get 1::to o~, l ::: 
J..nterest.lnq mus1c has got tins great. pt.~-ase. She sa:d. "Dad. ::ie~11al 

l.S not JUSt a rJ ver E1 Egypt. I.aughte:: .:..no :.oomet.1 me::;; I t:-.lnk 
t.l".at 

somet.1mes 

that's probably a good phrase for 
us to remember in a lot of ways. 

But my plain duty to you is at least to try to 
articulate what these issues are and face them. We tried it t:he 
ot:her way. i-ie tried ignoring the deficit. It didn't go away. We 
tried telling everybody what they wanted to hear 

t.hat. : t. could d l _;. 

~ could cont:::ol health car-e cost.s 
''-'l.thm:t doJ ;-,g anythlng on the health care system. A."1d what would 
happen? .:..11 the p:r-ovlders ;.;hen we JUSt cut !>1edicare and Med.lc<Ond 
more, all the providers w:.ll send you the bill. That's what happens 
today. 

So, I ask you to think about this. Let us face our 
problems, let us talk about our problems. The first big urgent thing 
is t:o pass a deficit-

reduction plan that: keeps as many of these 
growth incentives as we can possibly have. (Applause.) That was the 
good thing about the House bill. (Applause.) Then I look forward to 
engaging in the health debate; I look forward to engaging in the 
trade debate; I look forward to engaging in the job­

creat:.ton debate 

http:daught.er
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ot t.:t"1em because of you, because we have a v1.gorous sma.l_ bus:ness 

sector. Unfortunately, a lot- of: the things that we want tc do may 
help some people and impose burdens on others in the small business 
sector at the same time, though we know that these big 1.ssues will 
not. go away. P.nd we know now after three years of stagnat1.on we have 
to change if we want to grow. 

believe if we do it together the next 20 years can 
still be the best years this country ever had. We are in a new and 
unprecedented era. This happens to us about once a generation, and 
when it happens we have to adjust as a people. That is what we are 
now trying to do. That's what makes being here so exciting. But 
never forget that the thing that's important about it is that what 
happens here affects what you do there. And what you do there, 
wherever there is in your hometown, is what really makes America 
work. 

you taktng the t.:.mc t.o be ;.;:t.h 

?resldent. ·,.;ho has s.::nd : \.;ould l:.ke t..o have qucst.-1-ons f_t·om t.he group. 

A..'"1d because we have such a large group assembled. Mr. 
President, what we've done is, we've circulated cards for people to 
use to ask questions. !fie' ve accumulated these, gone through and 
picked out the top quest~ons. And we have time for just two or three 
if we could. 

TI-!E PRESIDENT: Did you say the tough questions? 

(Laughter.) 


HODERATOR: The top 

the only k 1-nd we ha·,;e _ 

TEE ?RESJDENT: I ha·,.·e a feel.1ng wher. t:t.ls 
go:::;g t..o k:-ww >-:f:.y :ny predc>cessors d:dn't. t..akc qucst.1cns. (Lauqht.cr 
ar:d a.p::;; ausc. Go ahead. 

goDSR.Z\T:JR: The flrst.. one 1.s: 1 have a small bus1-ness 
with two part.~ 

t1-me employees. The business is out there for me to 
expand. However, mandated health care and the present uncertainty 
has caused me not to hire more people. What assurances can you give 
me and others in my position that will give me the confidence to hire 
more people and to create more jobs? 

THE PRESIDENT: First of all, I think_ you ought to wait 
and see what we come out with. I think that most people believe that 
this plan would be much tougher on small businesses than I believe it 
will be. But let me put it to you in another way. We have to decide 
what to do with part-

time employees. A."1d e.1.ther employ·ers w.1.ll have 
t.o make some cor..tribut.ion to thelr hcnlt..h ca.:.·c ;..;-,d ne~ 

by 
I t.hJ.nf;_ all employe"~~~ sho:.lld make some cont:r1.but:10r: t~- thf'lr 

healtt"-. ca:--e (Applause Because 1 f t :1ey don· t, they may get to 
t.hinklng lt.'s free and over-uti.llzat.lon 1s one of the problems. 
mean, e·..,'e.::ybody should pZ<y somethlng ln accordance with their ability 
to pay. 

But I have to say this: I believe employers should make 
some contribution, because I will say again, those who don't pay at 
all are being supported ~ 

even when they don't use the hospital; 
even when they don't use the clinic; even when they don • t use 
anything 

they're be:tng supported by those :,;ho do PiJ.Y somethlng. 
because they are keepJ.::1g the lnfrastruct..ure go1ng And everybody's 
bi.lls "'-"111 be lowe:- o·.,er 
:::or:tr;but:;__o:n. 

;..rd also, anyUnnq 

ln so thaL as ~e go along t.he wa-y· if 
ther-e are m::.st.akes or unantlC:I.pated consequences, t.hey can be 
correct-ed. We should not wave a mag1-c wand and say, okay, next year 
the system ~s go1.ng to look like this. We're going to have to phase 
this thing ln so we can all work together and see what the problems 
are. 

http:Lauqht.cr
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But I have to say that I think in terms of job creation 
over the long run, you're going to have more people working over the 
long run if we don't have these costs being bounced around and thrown 
off from one group of employers onto another. The trick is going to 
be how to keep the questioners costs low enough, and also what is the 
fair way to apportion the costs for the part-

time workers. 
U>.pplause.) 

HODEPJ...TOR: Dear !vlr P:-cs.ldcnt, a;:; u Nor;,..:--. Caro1Jnd 

pJ ease sha.re your reduc:>.:1g the cost. of !>ealth care and 
,.-orkman's compensat:~on for my small business. 

THE PRESIDENT: I·~ell, that's one th.1ng didn't say .. 
The half of the ­

is that you, good for you. This is just like a 
Baptist church.. figured we've got all the saints on the front row 
here. {Laughter.) Let me say, first of all, one of the things that 
we are seeking to do in this health reform effort is to alleviate the 
inordinate burden of worker's camp on employers by 

(applause) 

a::.d I don'c .,.,·ar.L 1~o sec a::d sc~·.- o: pret1q~;re ·:a.:.·ti:.: cr 
go:;_ ng ,._.,~ l:::Jok l1ke 

but if you look at the worker• s comp system it 
is really three things: It's a health care system, it's a disability 
payment system, and it's an unemployment system, right? It was 
created at a time when we did.~' t have comprehensive systems to do all 
that. We now have health care systems, a disability program, an 
unemploy-ment program, and we've got worker's comp. And half the cost 
of worker's comp is the health care. 

So, what we're going to try to do is to fold the health 
care costs part of worker's comp into this health care program which, 
would dramatically cut the cost of worker's camp. (Applause.) Like 
everything else it's a little more compl~cated than it seems. Here 
is the dJlemma. Here's the problem we don't want. Lo do. 1..-'lost. people 

.....-:tll tell you who !l.ave t~led to cut down on abuse of wor·ker· s comp. 
that hav~ng that health ca:::·e part of the program out there ts o:1e 
ttung t.hat stops 1t from belng abused; because at< can prove tJ;.a:. 
people are well; you can say no"' you have to go back to '-"Or"k; ':'Ow 

have to go :::.o therapy So, 1 f we merged the cost. :._nr.o a heal t.h ca t"C 

program, ·we don't ·wa:-:.t to do lt ln a way that ~n effect cuts the rest 
of lt loose so people can allege disability in excess of what H: is, 
and the abuses that. are plain -1n the present system will be worse 
instead of less. You have to also ­

have to do this in a t;.·ay 
that will reduce the abuses in the present system. So that's the 
dilemma_ 

But what we're trying to, it is obviously extremely 
costly, administratively, has a lot of health overlap, to have these 
duplicated health systems for employees_ It's not necessary, and ;.,·e 
ought to abolish it, but ·..:e need to do it ln a way that doesn't 
aggravate the disability problem of worker's comp. So that· s the 
~ssue there. I t.h:n:.k we can do 1t.. 

iv'!ODEP...:..TOR: Tha:;.k yoc. (..\ppJ a use 
House Conference on Small Bus1.ncss ·...·as scheduled tc take place 
199.;_. Does you-:: admlnlstrat..:on have a daLe set :or- t)";"': confen~nct::, 

the hardest.'! 

THE ?RESIDE!,lT: The answer r.o t.he second question is, 
yes, ·--.·1.ll allow you to ass1.st. The answer to the first question 
lS, do we ha·,re a date yet? That was not a yes or a no. He's become 
a pol.1tician. He's just been up here a couple of weeks, and he's 
already 

(laughter) 

he said that the answer is, it' 11 be 
sometime- betwe-en January and Harch of 1995. I'm really looking 
forward to it. 

tv!ODEPJ~.TO.R: i'.'e all are P•.;:.d accord.1ng to the t.1me that 
have, th1s lS the last. qu:e~>:t..1on. Rat:her than talk w1.th t.he C'EOs of 
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the Fortune SOC' aboc~t bus1nc os m-:>t... l<::r-::: ,.,;,y· not" get. a pa::cl of smdll 

buslness mernbe;·s. '::-2 .::::r- :.~;ss cmp:o~cc::.~ 

s-:ty i r-em C:,ctch sLate. to 

1-nfo:::m you on a regular bas.1s? 

T:O.iE PRESIDENT: Let me make a suggestion sort of to 

follow up on that without embracing that specific suggestion, 
although I t.hink that's about as good as any I've heard. I will 
hereby, in front of you, deputize Mr. Bowles ­

(laughter) 

to work 
'.•>ith you to come up '"'lt.h some fo:·-.nula for bringing .1n a 
representat.:ve .g-r--::;up of smaJ: bus1:H'.'SS leo.ders tc sec me on d :cgula:­
basls and talk about t.h:s. u~pplause.' Let me say ,...,e· ll do t.ha~ 

1 .'•.pplau~~e. 

THE PRESIDENT: Let me make one other po.1.nt about th.ls. 
Let f."'e say· that I have started 

and this quest ion may have come 
from someone who'd seen the press on this. But I have started every· 
week or two weeks for the last couple of months, through Alexis 
Herman, who is my Special Assistant for Public Liaison. She works 
with groups throughout the country a.!d also helped organize my coming 
here today 

having lunch with business leaders from around the 
country. And we try al·way::;; ~o ha·.re 0:1e :=;maller bus:ness persor; 

JUSt to try to have the mix. 

It's been an immensely valuable thing for me just to do 
this. And we just take and hour-

and-

half informal, off-

the-

record 

of t.h.:;..ngs that l 

cor~nected to what's go1.ng on out t.here. It's pret..t.:r' easy t:.:::: ge:.. 
1solat.ed, as I'm 
t.n:s ""h1::; w1ll do 

I'm glad you stood up when I said it, but it 
w1.ll do me more good than 1.t will you. I'll get a lot out of it, and 
we'll follow up. 

MODERATOR: Mr. President, your staff says that they 
will give us time for one more question 

THE PRESIDENT: Good. 

MODERn.TOR: 

wl"n ch ..,.e apprcc Lat.e. r-:r ?:·e~; uie 
t!-:a.nk yo:..< tor· speak1ng l...O us. sun::- og<{·:e ~::a'.. (J; 

soc1al i)!""Oblto>ms can bt:· ec;.scd 01· so;./ed :::-y puL::1ng 0'v·,"='r:.· cdpab.l.c 

Ame-:.-lcan t.c work What. comp:rom:.ses :..n. your soc1.a.l a3enda you 
-w1.ll1n3 t.o make to :-educe the burden of government? 

THE PRESIDENT: ~·iell, the answer :1s I'm prepared to do 
nearly anything to put everybody to work. {Applause. ) But let me 
say again the country w1.th the lowest unemployment rate of all the 
wealthy countries in the world is Japan. And it would be hard to 

http:t!-:a.nk
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make a serious case that they have a low unemploy-ment rate because 
their government's not involved in their economy. And basically what 
they have is high productivity for exports and labor-

intensive, even 
not very productive protections for the domestic market so they can 
keep unernplo:yment low. It's an interesting system. I'm not 
suggesting we follow it. I don't think we should. 

The only pclnt. I'm tryE<g t.o make ts that a number of 
t:he bus1ness leaders ·""·ho come t.o se:e me bel1eve that one of the 
reaso:1s t.hat :~.:e ha,..re unemp!.o·:-;r,er1t as h1qh as lt. 1s. 1s t:hat w·e hdd 
not-h~ns to subst.~_tuLP. fo-r ·_he i.-;19 ,,_;:.._b;:;.c-k 1;; defcr.se spo?nd;.:-;q ~-Je 

d1dn·~- cmbad; :oc· cxam;:-:1.:_ :,.;~:c:--:. i-::~~·.::;-;:-w~~-cr ·_.,·as p.-<::s~jc;~:_ ·we hull:. :.!>·.·· 

cr:·,: J :"onment.a l 1 nvestment...s that had neve;- been mc~de before hnd then 

..., t"t',e · SC's ;.;e had a huge ::;_nvestment in defense .1ndustries of all 
k.1nds. Not. JUSt people l.n the military but all the contractors. 

So, my feeling is what we need to do is to get the 
government out of those things where the private sector is doing well 
and doing better. A.."1.d I think, as I said, I'm really eagerly 
awaiting the work the Vice President is doing. He's consulting 
experts from all over America on what we can do to increase the 
productivity of the federal government. I think the government does 
a lot. of things that hold back the job engine in the private sector. 
(Applause.) 

But there are also some things that government does well 
that we're not doing now as much as so many of our competitors 
For e::-:ample, 1f you wanted t.o hav{:. d mor·e cff1C"1ent l11qh 

speed :-a:} 

ne:...· . .;or}: 2n this countr-;.-·. ··ou 'd ha·.n;:- :.o have some sort of pub..ll c ':-:put 


::Oc ~ t.h1nk :..he problem ::.s ·,.;e'::-e do::.ng too Jltt.le of. some 
of the t.h::.ngs we do well, and we're do:tng too much of. things that ·..;e 

can't really have much of an impact on except to slow do"'-n the job 
machine. And it's not so much less, we need a lot less in some 
areas, but we also need to far more sharply define what nearly all of 
us could agree the government ought to do as well as what the 
government ought not to do. A.."1.d we're going to have to be much more 
disciplined about it. I mean, there are lots of departments here in 
this town that have a good mission. But they also are doing things 
that they started doing 25 or 30 years ago that may or may not have a 
credible rational for continuing now, and we can't afford that 
any-more. 

It's just like you, if you want to increase your impact 
and you're not getting any more money, you've got to change what you 
do1ng. You'\.:e got to stop do::.ng some th.1ngs, and you want to start 
do1.ng others And t.he t.:--nng :r Lke about ;-_1-.ls budge. ;_;,a:_ ·..:c' :-e 

about to adop:::. 

Thank you very much. (Applause. 

E:t-ID10:03 A.M. EDT 
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PRESS BRIEFING 
BY DEE DEE MYERS 

The Briefing Room 

12:37 P.M. EDT 

Q Do you have any announcements? 

MS. HYERS: No, just a quick readout from the b:;..partisan 
leadersh1.p mect.J..nq th1s monung Senator Dole spoke about. the need 
for bipart1.sar.stnp, pan·.lculrl1-l";' :n fon?:qn pol1c-:~-, and he talked 
speclflcally aboc::. t.he f.cts:: 1..-:--dr·k ·,·o~e com1r:g ·.;p t..oda~, about. Eu::os~dn 

a 1 d and a;: N.:..r";'I, gen;o· :·Ot l : :-· 

:1eads 1:1to the sumnnt. So he w1ll be com1n9 back tomorrow "iltn d 
g::-oup of_ experts. And f1nally, the Presldent. thanked t.he group for 
theJ r support and sa1d that he looked for,.;ard to more bipartlsan 
cooperat..1on. 

Q So what about NAFTA? 

Q Speaking of NAFTA, can you tell us, what is the 
administration going to do now that the judge has ruled, J.n effect, 

mailto:KOHLENBERGER<I:?EOP_OVP@CCGATE@EOPHR.X
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that you cannot influence the legislation in time before the fast 
track e::.-::pires? 

MS. MYERS: Well. obviously, we just received this word. 
~1e' 11 be reviewing the decision. Until then we don't have any 
further comment. 

Q Do you mean you're not go1.ng to say today that 
}'Ou' re prepar-ed to go to court and seek to set this as:.de or oven:.u:-n 
1.t or stay 

1-15. !'<iYERS: At t.hls po1.nt. 

obv1ously, Just found 
out about this a few mlnutes ago; we haven't had a chance to review 
t.he decision. ~1e' 11 do that and let you know as soon as we have more 
concrete guidance. 

Q Perhaps you' 11 have something for us later in the 
day. 

MS. NYERS: Perhaps. 

Q Will President Clinton be calling Prime Minister 
Campbell and President Salinas in Nexico about this? 

MS. MYERS: l\gain, we just received this information 
little while ago. l'le'll review it.. 

HS. r•riERS: If we have more to say we' l 1 p:...:t J t out 
after::oor:. 

Q How· do yo:.: feel about tne cor:cept ~-;f an 
er:vln:mmental lmpact statement? 

MS. MYERS: Aga.1n, nothing more to say. '.>Je' 11 review 
::::.he decJ.sl.on ­

Q Can you bring Hr. Nussbaum in here and have a 
briefing on this right now? We need it. 

HS. HYERS: No, he's not available right now. But 
again, if we have anymore details on this ­

Q Haven't. you opposed t:hat 1.dea 1.n the past, though? 

t·iS. i>"1'£EHS: Aga 1:1, we Just got t!ns. i..Je' re not prepared 
to comme:l.t further· than that r1ght.. If ·.,:e have anything later 
wo:: · ll p:ut t.t out 

Q Is it. the President.' s view that he can accommodate 
the env.1ronmental concerns adequately with these side agreements that 
he has always proposed? 

MS. MYERS: I don' t know how many more ways I can say 
this. YJe're not prepared to comment any further at this point. 

Q Dee Dee, could you put reaction on the fast track 
for us. please? (Laughter.) 

HS. MYERS: t-Je'll see what we can do. 

Q Didn't the President, early on ~n the campa1.gn. 
support an env1.ronmcnt.al 1mpact: st:at:ement: a:1d t:he:1 sort of st..::::p 
t.alk1.ng about J. t..? 

1'-!S. MYERS: \-Jell, .Jb·., 1 O'JS 1 y, he's bee:-, concerned abm;t. 
the c:-:,, 1!-o<.mcnt..al 1:-npa~:...s :-rom the ncgll-:.r~:.ng -..;;,;.:..:h lS -~r:,- he made 

ncgot.:.at..t.<lg a:< ~;nvtromt',c:;~_A.i ~.:::ldl'· ag.recme:~t a corn.1nger::cy o~ pass.:.ng 

deal 1ng w:th labor· and ;..·J.th the env::.ronment 

As for the specifJ.c l.ssue, again, I'm not go1.ng to have 
any comment on l.t at this point. 

Q Leaving aside this judge's ruling entirely, on 
NAFTA in general, you all have been saying for the last month or so 
that health care would have to wait until after the budget was done 
because it was not practical to do two major pieces such as that at 
the same time. Applying the same logic, is it possible to do health 
care and NAFTA at the same time, or would you have to wait until 
health care is over before you could have any hope of tackling 
something as large as the NAFTA agreement? 

MS. HYERS; Clearly, NAFTA is large, something that is 
go:1ng to take a lot of ene::-gy and commJ. tment. But the Pres 1dent has 
made clear that he want.s to get. J.t done t:-..ls yea:·. He th1.r1ks th.::.~~ 

court declslon may· change c::;.:.nqs, bur_ l":c belle'-red t:-tar. :t ·.-.·as 
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;-:;· :_,et me JUSt tollo;.; up on chat. 

Q So he now is believing that this may be halted 
because of that:? 

HS. 	 MYERS: I'm leaving open the possibility ­

I'm not 
commentJ.ng the court decision from today. 

Q The President still does, despite every"thing that 
we've gone through the budget, the President still does think it's 
possible to handle both NAFTA and health care simultaneously? 

MS. 	 l'-1YERS: Yes. 

:') D::..d undersLa:::.C. yot< to ::;;ay that Ni·YTA ""ou.l..d 

ahead of health ..:a~e 

MS. 	 M':{ERS: No. The questlOD ·was, could NAFT;\ and 

be handled s1multaneously·, and the answer was yes. 

Q It's the same committee, though. They're both u1 

i.Ja:,.·s and Means and Finance. 

Q Oh, say yes and watch her fly around the room like 
a balloon with the air out of it. (Laughter.) 

MS. 	 HYERS: It's for you, Brit. 

Q :.Oihy do you think that it can be done 
simultaneously? Have you talked to the committee chairmen? I mean, 
they're in the same committees. 

NS. MYERS: Obviously, ;.;e're in constant contact with 
Congress on a nu;nber of 1ssues tnclud1.ng N • .C..FTlL Th1s 

teel ·.-;e have st-r-ong b1par-t.isan suppon. f:o:- T!·:er-·2 1s d 

that needs to done :tn negot.:;.ar:.1.r-,g t.he s1.de agr-eements a:1d ~t.:x•: 

th:tngs, but the ?:n,~s:tdent has made veri' clear· that ':1c- ·wc:;;_:ld ; :;.r-:-::· 

see t.h:ts wrapped up b:-· t.he end of t.he yea-::- and ·.-:e f:opc t.~lat 

move for..:ard. 

Q .;ny deC.lS.lons tl""ns ·••.reek on all t..he ma:Jor thHJ.gs 
hang.1ng fu·e 

gays J..n the military, timber, Sessions, travel 
office? 

MS. MYERS: Yes. \1e' 11 take a couple of those issues 
one at a time. I thin.~ that there will be more to say about the 
forest conference and the results of that sometime in the next couple 
of days and we' 11 have an announcement. on timing later this 
afternoon. I t.hHlk it is very likely to come in the next day or two. 
The travel office report I think is also likely to come by the end of 
the week, although w·e don't have any firm details on the timing of 
that either. 

Q Nuclear testlng. 

HS. MYERS: I t..hink the ?resi.dcnt sa.::.d he ·..;ould ha·,.re 

more to :;ay about t.hat ::ometJ..me soon. 

Q we. sa:td a couple of days, the next few days. 

MS, 	 HYERS: That's soon. 

Q ~Vhat? 

Q ~·lhat? 

MS. HYERS: Nuclear testing. As you know the President 
said this morning in his photo op that he had made a decision and 
that he was working out the final details on it and that he would 
ha·,re a dec~sion in the next couple of days. 

Q Before Attorney General Reno even took office, she 
said that the Sessions matter would be top priority. It's been more 
than three months, nothing's happened, and it appears u-,at Sess.1.ons 
::..s work.lng out a ve::_--:..• n1ce t·etlrerrwnt for h.1.mse lf 
House put. an:· pressure 

NS. 1•1YEP.S: lt 1s sometrung th2.t. t.he .,:,.tLor:-:ey Ge:ecal 
r.as been "--'<Orklng on. ~;.::; ·;-'ou Kno"--':. :c·s met.;.;_:;_;-, :r;_:dge Sess.:.or:s 

couple u: t..1mes a;-,d o..;e'r-·2 ;;;:t._:~: ;.;a.1t. ;19 fo:--- more dct.a:ls o:-. t..:---.at. from 

I;er Be.:::. l :rn:-;}~ at t.h1s po1:-.: :he Just..1..ce Department lS handling 

Q ls the search continuing for his successor within 
the \V'hJ..te House? 

HS. MYERS: I'm not going to comment on the specific 
personnel matter, other than to say that it is being handled by the 
Attorney General at this point and the President expects her to 
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report to him sometime soon. 

Q This week ­

that possible? 

NS. ivlYEP..S: No. 

Q Do you anticipate the Sessions matter will be 
resolved before you go to Tokyo? 

MS. MYERS: No, I don't expect an announcement on that 
this week, no. 

Q Is the President aware of the FA.-a. report that there 
was supposedly no runway delay while he was getting his hair cut? Is 
he aware of it? Does he have any reaction ­

MS t>iYEPS No, hu: t..:-tat 

I ·ve got to 
say, I did not expect this question. The question is, has the 
President been infonned of news accounts, I believe, in Newsday this 
morning that say the FAA records indicate that no flights were 
delayed, no air traffic was held up while the President was sitting 
on the runway in Los Angeles getting his hair cut? I think that is 
consistent with what we were told at the time. It's consistent with 
what we believe the President made a point of asking in ensuring that 
no air traffic would be impaired if he was to remain on the runway. 
And we're happy that that matter has been cleared up. 

Q Is he of it? 

he sees t._he 

d1dn' t r:.alk t.o h1m about .1t today. 
Q Dee Dee, what about those two commuter planes that. 

th1..nk someone from up there told us about, that they were delayed? 
Q The FAA. 

HS. HYERS: Yes, the FAA is now saying that they ­

Q Are you sure you want to get in this swamp again? 

MS. HYERS: No, I don't. (Laughter.) 

Q But do you t.h1nk the Fl'...L.. com1ng out and announc1.ng 

Newsdct'/ that they ha·..·c no records of an·/ de2ays clea:rs :_;p :..he 
percept1on problem tha.t r.he Pres1dent had: ( La<..:ghte,­

Q i'ih':-' don· t:. they t.e:. l the ?resident;· 

!'-iS. H"::.·:r:RS: That· s something that you all w:;.ll have to 
resolve yourselves, since the m1sinformation was w1dely communicated. 

Q ."....'l.y dec:ts1on on Chelsea go1ng to Tokyo yet? 

NS. HYERS: No, I don't think that's been resolved. 

Q There's a report. t.hat. it's a no go in t.he paper 
today. 

MS. MYERS: I don't know that t:hat' s been finally 
decided. 

Q .'\re they leaning towards not sending 

~·iS. MYERS: No. 
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)t, as 1 t.hlnk the Carte:::s lcar::ed ·..;her:;;- Car-ter- accompan1cd the 

C' Eo•.•; about IHF J.en::hnq to '.:lctnam? 

i"'iS. MYERS: Ob"v.1ously, ·..;e · re in the process of reviewing 
that. I th~nk that's in .1ts f1nal phases. The deadline ­

the IHF 
board 

Q On what? 

1'-lS. r-rYERS: Thls is H·lF crues:.:. tor.. The 1MF boa1·d meets 

July 12th, a::d ·..;e· · iw.·c somc::.h: 1g ::.0 say bcfo.;e then. 

bu;: r-o+:. 

MS. HYERS: The President's reviewing .1t. He has not 
made a final decJ.Slon, although the decision-

making process is in its 
final phase. 

Q Dee Dee, let me ask you this about all these 
decisions 

Q ':ia.lt m."L::ute No declo..;ion is f:2.nal urn.1l 

1·15. t<lYE:<.S: Unt 1 l 1 t' s announced. 

Q Is there any possibility that some of these things 
will come out during the trip, or once we leave is it 

everything 
waiting until we come back? 

NS. MYERS: Yes, exactly. Ne thought we would do it all 
Monday as soon as everyone was in the air. No, I don't expect that, 
no. 

Q What don't you expect? 

t<iS iv1YERS · ;.,.n:nouncement s:. o: some of t..h;:; l ssucs t-ha. :_ ""if:: 

Q Even test ban? 

MS. NYERS: I was referring more to things like gays in 
the military, stuff like that. 

Q Do you think that. would be delayed? 

Q Is gays going to happen this week? 

HS. HYERS: Unclear. 

Q You don't know whether it's going to be delayed or 
not? 

MS. MYERS: It could happen th~s ·.-;eek, it could be 
pushed back unt.ll .'lftcr Tokyo. I JUSt don· t kno;..·. I certd t:>ly -::io:-: 

expect 1t to happen ;.;bJ le tt:.e P-res:1dent.' s out. of t..he cou:<t..ry. 

Q ~.,-h1Ch 1SSUC? 

HS. MYERS: Gays H< the nn l:t t.ary. 

0 South Afn.ca t.h:1s t..1.me. At. first it was expected 
that the President would announce the lifting of sanct~ons this 
Fr~da:,r and now the word is out he won't because Mandela won't be ­
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HS. HYERS: I don't know that that was ever expected. 

Q Do you have any expectation that the President 
might make a major announcement about lifting the remaining 
sanctions? 

MS. MYERS: No. 

Q \.1hat klnd of s•:oup is Foley bTlr19Hl9 over here? 
i-Jhen you say experts are you Lalking abou:- congress1onal expert-s 
Japan? 

::;,ome member~; of 

0 To meet w:lth the ?resJ.dent.·? 

MS. HYERS: To meet with the President. It was 
something we did before ­

this was something we did before the 
Russia summit with President Yeltsin, brought in ­

the President sat 
do;.;n with a group o£ expe::.-ts in Russian issues. 

Q How about a llSt? 

MS. HYERS: I don't have a final list. It will be 
sometime tomorrow and I don't know what time. That's still being 
worked out. 

Q 11hat' s the summit briefing schedule? Can you give 
us that now? 

NS. MYERS: I don't have final times in front of me. 
expect that we' 11 do one on Russia aid tomorrow and possibly on 
African debt, although I'm not sure about that. These will be 
backgrounders. On Friday morning, 10:00 a.m., Secretaries Bentsen an 
Christopher will do an on· 

t.he-

That wlll be a background brlc[lng and that 

mal/ come Sat.urda;:. 

Q i·Jhy can't we have it Friday? 

Q Saturday? 

Q Saturday we've got a thousand things to do. 

Q We've got to pack. 

Q Who's going to do it on Saturday? 

Q The sherpas? 

t-.'!S. l•P[E?..S: Yes, it w111 be the sherpas. don· t ·....-ant 

HS. !-'IYE?.S : ltie t:.ry. don't. know that. we're golng 
to ha·,.·e t :J.me on F:..-:J.day. 

Q If it is Saturday can we at least have it real 
early 

MS. MYERS: It would be sort of broad ­

the summlt 
qene::--«ily a.nd d~] :.he t.i-.::.:1gs ·hat ha·,re qo:1e 1ntn 

se;::;slcns, ~.;!---,at's go1n3 t.o happf'n spec· f 1ca~ l:,.·. .Somt:> 
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background for the people who have been planning it. 

Q ~Vas this the one that was at the cthc-r press 
center? 

t-15. 1-lYERS: I wasn't there, so don· kno'"'. ·would 
,__, 1.nk lt probably 'Nlll be actually. 

Q Do you have any more 1.nformation for us, Dee Dee, 

on Ha·,.;a1.1.? ~-Je'vc heard any·where from one n.1ght. to five nights 

overrught 01· someth1.ng. ."'..nymore clarity on that? 

MS. MYERS: The current schedule has the President 
returning here late, around midnight, on ~o;ednesday, July 13th. It's 
a long flight, so it would be ­

I'm sorry. Wednesday the 14th. So 
it would be 

he arr1.ves on Sunday 

Sunday. i>ionday, 'l'uesday 

·watt a second. Is ~~ Tuesday 

Ned."1esday' s the 14th. 
He'd be back t.Jednesday night. So that's three days. 

Q In Hawaii? 

MS. HYERS: Yes. There will be ­

as you know, he'll 
have a schedule on Sunday, at. least par-r. of Su:1day. He'll v1s1t 
SINC?.'\C and a few· other things. .r;.:~.d t.hen the rest. of ;. ;.: '.<.'111 be down 
tlme. 

a:1 update 

see what you· ve done on that. A.1'1d 
also, I have a quest.lon 

MS. HYERS: Leave Hawaii Wednesday morning. Do you 
know, Haura's asking about miking the questions? 

Q So we don't have to keep on asking what the 
questions are. 

Q In thls roorr:; 

:.hat. 1f w~ 

m.1.ke the questions it goes into a speaker and comes back through the 
same mike. If the mike can hear you, than it can definitely hear the 
speaker. 

Q Why don't you use those little headphones that you 
use for the 

{laughter} . 

MR. RABINONITZ: So you can better understand what Dee 
Dee says? (Laughter) 

Q So you're say1.ng you cannot ­
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HR. RJ\.BINOt<liTZ: That's what VIHCA' s saying. I' 11 
revisit it again. I know it's a complaint of a lot of you in the 
back of the room. But they keep saying that any mike that can hear 
your question can hear the sound that you're trying to get in the PA. 
You know what I mean, right? Feedback. It's just the circle ~ 

Q If they put a m1.ke here ;.at:h speaker back t.here 

Q <::bat abou~ rot:at1ng seats·? 

!-JR.. ?JIBINO~HTZ: i-Jhat about JUSt a ml.ke ­

it's really 
JUSt a problem of the back of the room hearing the front of the room? 

Q He's got the best idea back there. 

Q Yes. ·..;e just keep on have to asking people to 
repeat the question. 

Q Put a speaker back there. 

HR. ?..A.BIN01.1ITZ: Can the people up f:ront. hea:r Lhe 

quest1ons from the back. 

Q ~·!hat was ~he askHl.g? (Laughter.) 

Q Is he scaling down his expectations of what he's 
goJ.ng to get out of the G­

7 given the difficulty you're having with 
the trade agreements, the Russian aid package? I mean, it looks like 
he's goJ.ng to come out with a lot less than what he wants. 

HS. HYERS: Well, I certainly think that the domestic 
political situation in Japan has sort of changed the dynamic 
somewhat. ~.;:e' re still hoping to make some good progress on issues 
like Russian aid, on some global growth agreements. These are 
obviously complicated. I don't thin.. we expect to resolve them1:: 
completely_ 

Q 'dhat. does good progress mean'? 

to reach some 
agreement on some global growth strategies. Hopefully, we' 11 have 
some agreement on Russian aid, which is important to the President. 
?...:<d PresJ.dent Yeltsin will be there. And a few other things. 
There's a lot of political issues that will be discussed ­

everything 
from Iraq terrorism on_ So I think, obviously, the domestic 
political situation in Japan and a few other things do make the 
sJ..t.uatJ..on a little bit different. 

That's different fr·om what w·ere sayu;g about a 

::-' H~•s he res.::.gned hunselt to the tact that he's not 
·301ng to get a framc;.,·or--k t.o announce Wlth t·hyazawa? And if so, he 
look1ng t.o mect..1ng Wlth M.::.yazawa somet.::.me .::.n the near future to try 
and get something ,.,-orked out? 

Q It won't be Miyazawa. 

Q Not Niyazawa, but the new prime minister. 

MS. MYERS: Yes, it is difficult and I think now 
becoming more unlikely that we' 11 have an agreement on framework 
before we're at G­

7. \\le' re certainly not willing to sort of change 
our standards in order to get an agreement_ It is something we 
certaJ..nly want to contJ..nue to pursue with the Japanese, and after the 
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Japanese elections we'll certainly pick up where ·we left off and try· 
to rea.ci~ 

Ir-an, as has been :-eportcd, t.l'",at. Lhe ?:-cs<dEont a~;d · t:c 

Iran statement... but t.:1c .::::t.:=--.c.- <li;._;cs are rcstst.J:<·=? 

1:1 tne context of the poLttlc-al commuru.quc. 

Q And does he want a statement on Iranian terrorism 
in the political communique? 

MS. HYERS: I think that's something that will be 
discussed. 

Q ~Vhat? ~-Jhat? We can't hear. 

MS. MYERS: can repeat the questions if that helps. 
The question is, does the President want a statement on Iran 
terrorism and would it be handled in the context of the political 
communique; and the answer ~s. I think that's likely. 

Q ;..nd Bosrna? 

t•1S. MYERS: That's somcth:ng that may also :::ome up 

the context of the pollt.ical communique. Obv1ously, ·..:hat. ends '-'.t-' 

the commuruque lS someth.J.nq that will be worked out. em the s1te. tn..:L 
I th 1nk :.hose a1-e both 1ssues, poll t 1cal 1ssues ln t.he env1 ronme::t.. 
tha.t. ;.;1ll up. 

Q Dee Dee, JUSt to follow on that, usually these 
communiques are prewr1tten. In this case, is there so much 
disagreement that they will actually be written ­

MS. MYERS: I don't think there's a lot of disagreement. 
I think that you always have to work out the final details, though. 

Q How about the vote on the U.N. vote on Bosnia where 
the U S. really didn't lift a hand to promote a ­

·...,·e •ve made our pos1t1on 
abundantly clear on that 

Q I know you made your position ­

that isn't ­

MS. NYERS: Sorry. The question is what about the U.N. 

vote on Bosnia. "The u.s.," to quote Helen, "d1dn't l1ft.. a hand. 

Q Right.. 

1>-15. HYERS: T:-te ans·~;e::- 1s t.!l.at the U.S. has made .tt.s 

p031t.10n on that ; .ssuc ,<hur,da::t.l;: c :c·ar- The Pn2s-..dc:1t. hns suppon.ed 
a<.d c~::nt..lnues t.c suppo:·t 11:-~~ng :.I:c a::·ms ernbd:i'j'O :·or the Bosn.1an 
government. and us.tng a1r st::-1kes or t.he threat of a1r str:tkes in the 
1nte:rim winle the Bosrnan government rearms. That is something that 
t.he allies and ot.hcr membe:-s of the Secur.1t.y Counc.tl clearly do not 
support. However, the U.S. position on it has been very clear. 

Q Dee Dee, any update on the continuing standoff in 
Baghdad between U.N. weapons inspectors and the Iraqi government? 

HS. t.'!YERS: No. The Iraqi government has so far failed 
to meet the IAEA requirements in that regard and we're going to 
contJ.nue to insist that they live up to their international 
obligations. 

Q Any indication that they're changing on that in the 
aftermath of the bombing over the weekend? 

MS. WiERS: I th.tnk t.!1cy ::;er.t sor-t ot m1.xed Slgnals, but 
tl1e IAEP. lS not sat:lStH~-d. 

of :.he ·::::onqress1ona1 Black 

un~:.-:c::dJ.,· al:::ost d:H.. lbldck ;~nC :-:.e also compla.1.ns t.hat. ;_here 
ha::;;n' t been any· ou:.rcacl-. :o the Congress.1.onal Black Caucus s1..nce the 
La:--,: Gu.1.n.:c~ nomlnatlon. Do you have any comment on that? 

MS. MYERS: I think that the President's very committed 
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to working with the Black Caucus on a number of issues. I think, as 
you know, we had sort of an open invitation for a meeting with them. 
We still expect that to happen at some time. 

Q That's still open? 

fv1S. MYERS: Sure. think: that the members of the White 
House staff communicate regularly with members of the Black Caucus 
including Congressman Hfume and will continue to reach out to them. 
I think the President takes their concerns very seriously. 

Q He says he st~l1 hasn't heard fl·om c;_,n:__on. 

:; i..d:.-; 

Q Dee Dee, t..o follm" up on ~<Jolf please. '.'i.Lll t-he 
U.S. g1.ve Iraq any deadline to start cooperating wlth the U.N. 
:tnspect.ors, and how ins~stent v.•ill the U.S. be? Is l.t l:tkely to take 
un1.lateral act.1on on this issue? 

MS. HYERS: Obviously, we're going to continue to insist 
that, again, Iraq live up to its international obligations. Beyond 
that I don't have anything to add. 

Q Is there a deadline? 

Q Looking ahead on the budget for a minute, as you 
know, the midsession review is due out just about the same time as 
the budget con-ference will be in earnest. And I wondered if deficit 
projections end up being substantially lowered than you initlally 
expected, would that lend c.:·edence to congress1.onal ob.Ject.J..ons for 
the need of any ILtaJO.::- lnvest.ment.s 1n the P.::-eslder:t.' s package a:--,d c.::e 

r:.eed for any cnerc-- t.o.x to pa:.' fo:- unneeded .tnvestments: 

1·15. MYERS: Obv1ously. ·.-.·e'll ·..;a1.t for the m:.j­

rev1ew befo:-e we can make any of those decisions and see whe.::-e 1-t 
ends up. But I th1nk savings and a decrease in the def.l.cit will have 
a lot to do with decreased interest rates and savings on debt 
1.nterest. But we'll wait to make specific decisions until we see 
what those numbers 

Q As far as a mix for the final package, if those end 
up being lowered, then doesn't that sort of dilute your argument for 
the need for investments? 

MS. MYERS: No, I don't think that ­

absolutely not. 
th~nk that the President has proposed l.nvestments he t.hl~ks ~1rc 

necessarf, not only to stJ.mulate the economy u1 the short :"c:-;;-: 
to restructure the econom~· ::n tl"":c Long :::.errr. to make t_hc cou::t r:· 
compet.lt.lve. tfunk t.:.at the m1xe:d econom: c ne·.,;s 

evcrybod:_.:. t.hat ;..·e need t:o 
P:it.'Sldcnt. · budget package passed :n orde;- Lo qe:_ ~.ne econom;-· gc1;:g 

Q Back to Sess:tons just a m~nute. Has anyone here, 
such a~ Nussbaum's offlce, working Wl.th Just.ice on his departure, or 
l s that belng totally done at Justice? 

HS. MYERS: I thin.lc. that the White House Counsel's 
Office is being kept informed of what's happening there, but Janet 
Reno is the lead actor on that issue. 

Q Dee Dee, following up, cou.1o we find out, please, 
what is the charge against Sessions. These reporters seem to be 
pushing Sessions's exit, and I'm wondering ­

understand that. 
Sess:tons took h:;.s -...:1.fe or: some trips and she pa1d f"o::·· those .;sp1r: 
took h1.s gll·lf:r-1c:nd on some t:r·:..ps and she pa:;.C fo1· t.hdt 
caused the taxpay·ers t.o lose money by keep1.ng st.atie:rs '""an.1:-::3 for 
l":tm t.o q;:t through w1.t.h hls g1rlfr1end. !Laughter.' 

Q Could you repeat the question? (Laughter.) 

Q Could you find a question? 

Q It.' s a good question. 

Q 

give us a report on the taxpayers. losses on the 
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Venice trip of Aspin? But lt seems to be much worse than the 
Sesslons 

Ses.s::.Dns ha·.re been qu.1t.e publlC:, so 1 "'lll lea·,re that lt. lS. 

Q But what are they? If they're so ­

what are they? 
He's taken his wife a trip and she paid for it? 

MS. MYERS: ~1e can get that to you, Sarah. It's been 
well reported. 

Q On the budget, 34 House Democrats, including some 
leaders such as 

Q lt ·"'lll be 37 by the t1me we leave. 

Q l'<'hen H. reaches 40, sell. {Laughter. 

Q They're calling for less than $500 million and 
they're calling for no energy tax. How does the President feel about 
not having an energy tax in the final agreement and having less than 
$500 billion in deficit reduction? 

HS. MYERS: The President has made his principles 
exceedingly clear_ He believes that a final package to the 
conference should contain $500 billion deficit reductions, good ratio 
of taxes to spending cuts, an energy tax, broad-

based energy tax. 
thought I'd spare !'Ou 

Q He's Stlll committed to an energy tax? 

MS. MYERS: Yes. The Pres~dent' s package reduces the 
deficit and includes money for the kinds of investment he believes 
are ~mportant to create jobs. He's committed to those things. As 
you know, he talked about that a little bit yesterday, he's talked 
about it throughout. He wants to see incentives for businesses 
maintained. He wants to see enterprise zones maintained. He wants 
to see the earned income tax credit maintained. His package allows 
for both $500 bill1.on in deficit reduction and maintaining those 
investments. 

Q Is the White House doing anything to prevent this 
situation from running away from them? Because the Speaker outside 
was silent on the issue of whether it st:ill had to have an energy 
tax, and thls t1nng 1.s ga1.n1ng support 

1<!5. MYERS: ~-~ell. i :~h1nk we'll cont:r:ue t~; '":or~~ :..;J:_n 
Congress. I don't. t.h1.nk r.:--,at the House DcmocratlC Caucus hci::.; :·f:<-1::-~-.,_, 

a consensus on thlS yet. Obv.1ousl'i· the Senate :.as a. some·,,dJd~ 

The ;":-rcs1dc:-:t. '-"'1 i} ·:-c:-:.a.:n1y c-:~tt.::--:ur:· t.G 
thJ.s. >·!e'll ~.::: J.n;,·clvc::i 10. t.he co.::e:c-r::c p:-:::>cc:;s 

C: ;..:111 you communlcate from t:tns pod1um that the 
President d:r·aws the l1.ne on no ene:::-g-:_..·· tax, he must have an energ-y' tax 

because if you don't, you're doing the opposite. 

MS. MYERS: I just said the President • s principles have 
not changed, which include an energy tax. 

Q So no way he's going to go for a package that 
doesn't have one? 

MS. 1-lYERS: The President believes that the package 
should contain both $500 blll:ton ln deficit reduCtlOn and an energy 
t.ax. 

Q The argument, Dee Dee, fr:::;.m t.hose Democrats lS chat. 
:.he energy tax lS unfal:-. i•laybe not JUSt t.o those lower, lower 
J.:1come edn1e:-s. but some of :..:-:e m.lddle lncome e.:11~ne:r-s. and L:-,at 
:..hcy·d c-a::.her see an lncrea$e, for example, ln the corporate lncome 
tax. YJould he be wlllu-.g to accept a smaller or no energy tax, or a 
:rugher corporate .1ncome tax? 
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~>lS _ MYERS: Again, the President said he wants to see 

$500 billion in deficit reduction and energy tax and his investments, 
believes that that's the best way to get the economy moving again. 

What was the first part of your question? 

Q The fairness issue. 

MS. HYERS: Going back to that, though, I think that 
what the President originally proposed was progressive and what he 
believed was fair. He proposed the Btu tax because it met his 
objectives in that area. Fa.1rness is something he's concerned about, 
wluch :ts ·,..-h:r ·,.;e' ll cont1:-.uc t..o make :.he p:-ogresslvlt._y ol· thlS package 
a key factor. I~ has :..o be progress1ve 

or does t:e tJnnk that ra.ls:tng corporate .Lncome 

t..axe::; would have a negat 1.ve 1.mpact on the economy? 

MS _ MYERS: The President proposed raising the corporate 
income tax rate to 36 percent in his original package. And as you 
know, the lion's share of new revenue comes from the wealthiest and 
from corporations in this package. That is something the President 
will continue to support. Now, as for specific compromise, again, he 
believes that the package should contain an energy ta:·c 

Q Isn't it politically difficult to try to sell that 
to taxpayers? To push an energy tax and appear not to push a 
corporate income tax ­

:bot.h t.he House and t.he Scnat.e 
agreed to a one percent .1.ncrease in the corporate income tax. lf the 
House and Senate agreed to a t'-"·o percent .1ncrease, the Pres.1dent 
would cel.·tainly support that, as was in his original package. He's 
raJ.sed taxes on the wealthiest Arnericans. As you know, the bulk of 
taxes come from there. 

But I think one of the things that the President 
believes is that if the American people believe that this package 
will help get the economy moving, create jobs, create a more 
competitive environment for the future, they' 11 support it even if it 
means that they have to contribute, even if it means slightly higher 
ta..>::es. I would remind you that fully phased in at J.ts highest, the 
Btu tax was only about $17 a month for a middle income family, which 
is not ­

lt·s :-:ot noLL~:-;g. Cut :.t. lS a fa:~r tax. It's somc-ti-.1ng Ll-:t:.' 
?:r-esJ::lent bcl.1cvcs t.hat. t.he .r~me::-H:an people "''lll suppo:-~. :f t.:lc/ 
bc.i 1eve ::!iat th1s package •,-:1ll get the economy gotng ag.our; a.nd c:-eau:: 
JObs. 'I'hdt 's ::~ometrnng that .,_.,..e · re go1.ng to cont1.nue to press 

Q At the r.1sk of prolonging this, isn't the most 
1mportant ttung the $500 bill1on, and that as long as it's fair, how 
you get there l.S less important to the President? 

HS. HYERS: The $500 billion is certainly important, but 
the most important thing is creating a package that will get the 
economy moving again. That means investing in the kinds of things 
that create jobs as well. 

Q He's been putting all his emphasis on the deficit 
reduction aspects of the package ~ 

t-i.S !'<i':'J::R::) ·i'r.at.'s one \"Ct..;' ;mpot·t.a;~t. e:ern,-:;;: ,. 
lt.'s t.he one t.ha.~ nas a.lno.>ady n::ap(;d beneht..s Bu: -::..:1at 

1•iS. MYERS: 11ell, they weren' taken out of the House 
ver!..~.1on, and I th.1nk the Pres.1dent made 1.t pretty clear yesterday 
that he wants to f.1ght to see some of it put back in the final 
version. 

Q ~'iould the President be willing to separate and sign 
the Brady Bill, separate from the crime bill? And I have a related 
qu.estJ..on. 

HS. MYERS: ~.;e' re working with Congress on that right 
now. 

Q You don't know whether he'd be willing to do it? 
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MS. MYERS: l-1e haven't made a final decision on thaL 

Q And on the T\-" 

;-.·;s i>'iYEES Glad you asked t..hat.. T;;_e ?cesldent.. .1s 

-.,.:c' ~1 ha·..·c a letter to ;elease later t:hat the ?res.1dent has w:rltten 
to the pres:;,_dents of the net·..;orks ·..;hich w:tll also go to Jack "·.Jalentl 
and to requ1.s:.t.e members of Congress basically supporting what the 
networks agreed to voluntarilJ..-. 

Q h'ill he meet with CEOs this week? 

HS. MYERS: I don't think so. Do we have CEOs on the 
schedule this week? I' 11 double-

check, but don't believe so. 

Q Tomorrow. 

Q Dee Dee. what .1s the admlnlstratlon dolng to get 
these Ar1st.1de taJks mo·n:1g? 

r"lS. t~JYERS: ~-/elL, l :<:ear:. :.:-.,s :cs somethlng t.hat. 

obvlm:sly A.mba.ssa.do::- Caputo 1s .,..,,c::K1r:g ')U'-· :.>Je' :1 cont1nue LG u:::-c:e 
1::<-::;-: p<i: ;es teo ~:t do,.;:\ n~ld r-.t-;qr:-;~_:a;_c fo.- a q:_:1c-k :·cc_;_:r-n 

V Not.. h.: ng mor-e act 1ve than 

MS. MYERS: No. 

Q Dee Dee, what's he got on tomorrow other than the 
e:-.'1)erts? 

Q The CEOs. 

HS. HYERS: The CEOs? 


Q :·Jo1 f know the schedule 


I mean, the schedule for 
tomorrow is still coming together. I think there may be 

there's a 
possibility that something could be added, so we' 11 get you the 
details as soon as we have them. 

Q Like a news conference? 

MS. MYERS; Yes 

MS. HYERS: I said might be. 


Q A news conference? 


MS. MYERS: I said we'll have an announcement on the 

timing of forest later today. 

Q Owls and lumber_ 

MS. MYERS: So, in other words, there are some details 
of tomorrow's schedule which could change. 

Q 

:::conom.lc -.::onf cn:_,~:ce :'i.d~~ r<ktdc ~;, :=·u.: :;•,_ of ,;a:-· 

that '/OU :.:an·::. :'"cajjy geL Lhf:: d"':flc:t_ un-:Jt.:::· 

1ncome taxpo.;no-rs. 1 f lt turns 
out that there really· .1sn't a lot: of rruddle 

class support. for an 
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energy tax, don't ·you th1nk .1~ ":ould make more sense to have any 
additional taxes go t..owards health care reform and nix it in a 
deficit package? 

MS. NYERS: The President's going to continue to press 
for both. I mean, he would like to see his package passed as close 
as 

that. it maintains his principles. He'll also fight for health 
care reform. 

Q Dee Dee, on the visit of Mandela and de Klerk, just 
a quick question 1.£ 1 could. Given the state of affa1rs in South 
Afr1ca, ·,.;hat does the ?res.1dent hope to accompllsh by vJ.sitlr.g ·"n<.h 
thez.e two gentlemen on Fr:;_day? 

MS. r-1YE?.S: '[ th:.nk hP looks forward t-o meetJnq •·n:::h 

':'hey a:re u:cet- 1:--;g sepa::-at.c l '/. But : · ll get more 

Q ~..'ell, they're hav.1ng a joJ..nt photo op around the 
meetlngs. 

MS. MYERS: They're meet:ing with the President 
separately. 

Q i'Ihat: is the President's agenda for this? 

MS. MYERS: I will get that for you tomorrow. 

Q Let me ask you this. With respect to, I'm thinking 
particularly of Russia, but the President's made the po1.nt that the 
way he looks at foreign policy, there's a direct linkage between the 
domestic economy and our 1-nterest 1n fore1.gn policy, generally 
speakJ.ng. How does that apply. or does that apply 1n t.he case of 
South ~"\fr1ca? 

;-:i-"iT<O~LJC"Y" d::.d s:.ilblll'::";•" d:'OU;l(:; :.J-HC< ·--:orl::i lS CC.!talnly t~he V. s 

10:"19 

term lnterests. 

Q So I can infer that promoting democracy and 
stability 

HS. MYERS: Sure. I mean, I think that the United 
States has an interest in promoting democracy and stability in South 
Africa. 

Q One more !:ollow-

TEE ?RESS: Thar.k you. 

EN"D 1:10 ? M. EDT 

#94­

06/30 
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THE h"HITE HOUSE 

Office of the Press Secretary 

Foi· Immed~ate Release July 1, 1993 
RE1>1ARKS BY ThE PRESIDENT 

k'\iTI LEE BROW"N, DIRECTOR OF OFFICE OF NATIONAL DRUG CONTROL POLICY 
DlJRING SVIEARING­

IN CEREMO!'ll 
The Rose Garden 
11:20 A.M. EDT 

TI-i:E FRESIDEWf: Thank you ve.r-y much Thank you. Please 

be seated and welcome t.o t.he ~ose GA-r-den. - ,;a;-;t to ackno;..·ledgc the 
presence _;,_;; our audlen.ce of :.ee 3::-·own · s ch~ ldren; t-:1c l'-.tt.orney 
Gener-a~: :he Scci·,..:c_ar-;.-: of Trdnspo;-,_,clt_lon; U:~c· S£'C:'"(.'ta:·-.<· c~ 

Se:1ato.r Hat..ch, Senator Dodd, Senator Cohen. 

ScnaLc:r- ?n:·ssler. a:>d Congressmen Rangel. Conyer::;;. G1lman, and 

Congr-csswomdr; '.1at.ers _ :;: may have left. someone out:. and Senator 
Kennedy Just called to say he was on the way. I think that's all a 
great tr1bute to Lee Brow-n_ 

We are here today to install a uniquely qualified person 
to lead our nation's effort in the fight against illegal drugs and 
what they do to our children, to our streets, and to our communities. 
And to do it for the first time from a position sitting in the 
President's Cabinet. 

When I named Lee Brow-n to head the Office of National 
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Drug Control Policy, many called that an inspired choice. I would 
say that is an accurate characterization because Lee Brown brings 
three decades of experience in highest law enforcement offices in 
some of the toughest c1t1es ln our country: Ne'"' York, and Houston, 
and ;~r.lanta. I know· 1f !>layer D1nk1ns were he:-e today he would ·...:ot:1t 

me to say a spec1al word of tha.r,ks for the un:quc pan.nersh:p ::.he~.· 

enjoyed safe st-reets program wh:.ch c}earl-';t lo,.,,ered t:.e c.-lme 
rate _:;_n many neighborhoods a:1d many cateqor_:;_es :J::' Lrcme 1:1 ;>ic..: tcr:; 

Clt..'/· 

Lee Brm·m' s leadershlp in the cause of keep1.ng our 
commuratleS and citizens sate is unsurpassed, and now he must bring 
those sk1lls and all that experlence to deal with the destructive 
lure of illegal drugs. 

~-Ie know that successful drug control does not take place 
vacuum. This is a many-

headed monster. Drugs violate our 
borders when smugglers bring them in as illegal cargo. Our jails are 
crowded and our court system is overloaded with users and dealers. 
Crime and violence are brought to communities large and small, and 
random drive-

by shootings, and deliberate killings as well. 

drugs rcqulres a mult~::a::cted 0ffensn:e and t..!-.e :nz.:--: 


:::-esou:-ccs we ha'-le as a people ?hat's ·..:hat we' ·,;c occ:-1 Lr-·:, .. ~; 


year har-d treeze on overall domest.!.C spend:tng, t.here's a 10 percent 
increase in the funds in our budget for demand reduction, and a 
dramatic l.Dcrease in the funds available for community policing, as 
well as a clear commitment to include drug treatment in the national 
health care program that our administration will be advancing in the 
near future. 

But, most important, we now will have an effort that is 
coordinated as one, pulled together and anchored by Lee Brown. No 
longer will the Office of the Director of Drug Policy operate 
separately from the rest of the government, consigned just to being a 
bully pulpit. Now it will work hand-

in-

hand with the other Catnnet. 
agencl.es, and .::..n doing so, our effect:tveness ;.;:;_ll be 1-nc:reased Our-
a.lm l.S to cut off the demand for drugs at the knees ~hrough 
prevcntlon_ That means more and bet.ter educatlon, more t.reatment, 

At the same tlme, we :..:ant to strangle supplies by 
put.t.1ng offl.cers on the streets, by enforc.1ng the law l.n our 
communltles. at. our nat.ion's borders and by helping our friends and 
alllcS to do the same thing beyond our borders. We pledge to work 
with other nations who have shown the courage and the political will 
to take on thel.r own drug traffickers who destabilize their own 
societ.:1.es and their economies. 

Our commitment to all these things is personified in Lee 
Brown. A tough guy might say he's a drug trafficker's nightmare, a 
cop with a doctorate. (Laughter.) Or, a doctor of criminology with 
a badge. (Laughter.) But the most important thing to me is, he's 
got a track record of results. How many law enforcement officers in 
this country ­

(a}:'plause' 

sc.reets 

You know, the :1.nsecur~ty most Americans feel, without. 

regard to :1ncome o1· race, is a t.nlly appalll.ng thing. And anything 


do, not: only to give lives back to ch~ldren who might 
otherwise become involved in drugs, but to give the streets and the 
safety of the streets back to ordinary American families of all kinds 
is a service well done; nd it might mean more to them than anything 
else this government could produce during my tenure in office and for 
the foreseeable future. 

The work that Lee Bro""n did in pioneering community 
policing in Houston and New York is now legendary, with officers on 
foot patrol knowing their neighbors, working to prevent crime as well 
as to catch crim:1.nals. 

Tins .1s a f1.ght that surely can unite us all, ac:r-oss t.hc 
J:::.oundar:1es of pa:-t.y and ::ace and req:on and lncome. V~e are f1g;--<t1:1g 
fo::: our fannl:.es, our- ci>>~dnc:r:. Ot1r- commun.1t1es and ou..- [utu::-e. Eac;-:; 
,"1nd cv..,~.:-~,' !...mc.r-l c-.::;:~ 
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make ;:o m1 st.a.r:e acout- 1 L 

also bears a 
personal responsibility to play a role in this battle. A.J.yone who 
thinks that Lee Brown or anyone else can solve this problem for the 
American people instead of with the American people has another thing 
coming. 

There are people in this audience today whom I know have 
worked for decades to try to help come to grips with this issue. 
Parents educating their children, teachers working hard to prevent 
crime. law enforcement officers go~ng into the schools, working in 
programs like t.he Di\RE program, people who have worked in dr.Jg 
treatment and know, as T do. from our o·wn family's exper1enc-e. t.hat. 
1t wor·ks. ~\l} these thJ:1gs are 
do. Mo.kt? ;,o m1 st.dkc d.hout.. 1 \_ 

~.-c' vc got t.o try to get.. c.. he st. n:;et-s 
back fo:::- our k.1ds, too. ~Ve ought to have a time .1n th1.s country >·.lhen 
ch.1.ldrcn don't have to be af:::·aid to go do...-n to the neighborhood 
s;.;.1mming pool in the summertime. {Applause.) 

I am thankful that Lee Brown has taken on this 
challenge. He's made the decision to do so at a time in his life 
when he might have reasonably been expected, for personal and 
professional reasons, to take a different course. He could clearly 
be making more money doing something else, he could have far fewer 
headaches doing something else. He would not have all of us 
investing so much of our hopes in him if he were doing something 
else. The simple fact that at this point in his life he resolved to 
do this says a great deal about him and his character. 

1 would l1kc now t.o ask Judge James ~·<a.t.son of ::he ,; . 
:~.: s ; ; 1c-nd :~~ 

and I • d like to invite Dr. Bro""'n' s eldest 
daughter, Terri Clark, up here to hold the Bible for her father. 

Judge i'Jatson. understand he's a relative of yours, 
General Powell. Is that right? That's good. 

Please come up here so you'll be on the microphone. 

(The oath is administered.) (Applause.) 

DIRECTOR BRO~"'"N: Thank you. First, let me introduce my 
children. Hy oldest. son, my only son, is Patrick from Chicago. 
(Applause.) i'\nd my oldest. daughter, Tor1e you JUSt met, and her 
husband Tony, and t.hclr daughter, my granddaugt.ter, TJ.:ler. 
\Applause. i A11d my· twln daughters f:::-om Houst:on, Robyn and Jenr;a. 
(;..pplause-) 

~·ie' re ve:::-y· pleased t.hat my Congressm;:u: i":rorn Texas, 

Congn:ssman ~·Jash:ngt.on, ;.;as able to JOln us as well. (;..pplause. \ 
Let me beg1.n, Hr. Pres1.dent., by e:-::press~ng my sl.ncerc apprecl.atlOn to 
you :or appoir:t.1ng me to your Cab.1net. as Director of the Office of 
Nat.1.onal Drug Control Policy. By elevating the post to Cabinet rank, 
you have signaled to the nation and the world your resolve to protect 
and defend the An.>.erican people at home as unmistakenly as your 
resolve to do so abroad. 

And so it should be. For America's addiction to drugs, 
claiming so many of its victims from among our young, even among our 
newborns, has sho-....-n itself to be an implacable, remorseless enemy. 
It has vanqu.1shed whole neighborhoods and turned streets into free-

fire zones. It has robbed America of its vitality and 
cornpet.1t.1veness and lt ~s plundering our future. 

foe .1n t.his admln.lstra::.lon. And F2.edge to ~,·ou, Mr Pr;c:s "..:Je:::. 
the .:"\mer1can people to -,.;o:;k ;.;::. th ever~.-· ounce or s~n~ng:.h :: ::a·"·c an.d 

Wlt.h all t'.he t..nne t..har_ Cod a}lo-..;s IT"£ ::o h<'lp dc-:c,:;.c~ :..he· cr:cr:;:. 

also wa:<t t.o thank t.hc Senate ot t.he Urnted St.ates for 
.lt.s ·v"Ot.c of. conf1dence H1 me. Before and s.1nce my confJ.nnat.lcn I had 
the great. pr1.v1.lege of meet.1ng many of the men and women of that 
august bod}·, .1ncluding those assembled here today. And I came away 
convinced that their concern about the drug problem was surpassed 
only b:;.·- their love of country, and the two are irrevocably bound 
together. 

I pledge to work with the Congress and the other members 
of the Cabinet toward the construction of effective, lasting public 
policy in the areas of prevention, education, treatment, enforcement, 
and interdiction. The national drug control strategy I would develop 
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for the President and the American people would put resources where 
the problems are the most severe. It would support those approaches 
of demonstrated effectiveness, such as community policing. We will 
underscore the fact that drug addiction is as much a public health 
problem as it is a criminal justice one by expanding the availability 
of treatment and enhancing the quality of same. (Applause.} 

t-ie w1.ll redouble ou:· ef:to:-:.s to lnstlll HJ America's 
youth a set of value2s ::.o. 1n etiec,., Jmmunlze t..l--.em aqa1.nst the allure 
of dr-ug Lraft1ck:::,:; <>nd ;__;-H~ t:s.:::dpe .::;;- dru<J add1::tJon. ~<:e ·.•,<:_ll 

Although the drug problems appears to have lost some of 
1-ts hold On the public's imagJ..nation, we will ask the American people 
to make the campa~gn against drugs a personal crusade. And I'm 
convinced we will succeed. We will examine past interdiction 
efforts, abandoning those which have not worked, learning from our 
failures and moving on. 

Ne will work closely with our friends in the world, 
particularly our Latin A1nerican neighbors, to mobilize international 
opposition to drug trafficking and its criminal gains. 1-le will do 
this and more. But one thing we will never do is surrender to those 
who would have us believe that the drug problem is too widespread, 
too deeply rooted or too expensive to do anything about. ~~e w~ll 

resist the s.tren songs of legali::.at:ion 

and send 
those who deal in drc1gs a time-

honored message of sending them to 
jail. 

We will always treat drug trafficking as a serious crime 
against society. A.r.'1.d we will treat those who want to escape the 
clutches of addiction with compassion and real support. Our goal 
will be to reduce drug use in America, not because it is an easily 
attainable goal, but because the well ­

being of the nation requires it 

and the good conscience of ever·y· American demands it. 


about -::he d.lff.lcult.les ahead, but l embr-ace them eage•ly and 
competently. certa.1n that Amen.ca will rally wJ.th us to defend her 
future. Thank you, Hr. President. {Applause.) 

THE ?RESIDENT: Do you have any questions for Dr. Brown? 

Q Hr _ President ­

THE PRESIDE~~: I just had another press conference. 

Q Do you t.h1.nk an energy tax and small bu:o;.1nes:;; 
:.ncent :. ......·es 

Q 1:3000. 

0 

should be non-

negot.1.able items of a budget 

package, which is equally important to the economy as drug control? 


T:>-fE PRESIDENT: Well, we're going to pass a good 
economic package. I feel confident about that. And we're now trying 
to work out the differences in the House and the Senate, and I' 11 
have more to say about that J.n a few days. 

END11:40 .:....t•l. EDT 
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REI'-'JA..~KS BY T.--IE PRESIDENT 
IN IOW.'>. TOWN HEETING 

Schneck loth Farm 
Eldridge, Iowa 

8:30 P.M. CDT 

THE ?RESIDEt-.14: Thank you very much Folks, t.r:ls 
supposed t..o be lnforrnal, so l ·m go1ng t-o Slt. do·..,-r;. dar~' 

mlnd. That. lfltt·oductlor: yen.: ;ust :---.eard .l"-: a good "-1lusc.:--nt :or: ~t 

Cllnton's i::.lrst law oi:: pollt.lCS. ·...-:-uch lS whene·_,c:- po~.:;s:bi..e. ,-_F;:__ 
somebod·/ you've appo.1r1tcd to :nqh off1ce to l:>t.Yoch.rce :.·ou. 
The·:·'l2 l1e about you every t:;..me. 'Laughter. 1 

l 'm glad to be here with your Secretary of 
.=-.grlct.:J.ture, your Secretary of Stat.e, and your Governor, my 
Jongt.2me fr1end 

served together for a long time. And when 
he got elected governor he was three months younger than me. He 
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displaced me from being the youngest governor. Now there are 10 
or 12 governors younger than we are. We've hung around too long 
and worked ourselves into middle age. 

I'm glad to be here with Congressman Jim Leach and 
with Congressman Lane Evans, who's the Congressman from across 
the river in Illinois. I want to say we had some contact with 
Senator Grassle:y· before I came today, and Senator Harkin called 
me the day before yesterday and gave me a long litany of 
everything I was supposed to be doing. said, well, Tom, I only 
need to go to Io:-:a now 

l: you coc..: ld c-:Jm,_-, to Io....,a on the 4th oi 

i Laughter.' So I'm glad to be back here. The last. t1.me I was 
thJ.s part of Iowa was when I was on my bus trip. And, actually, 
our bus trip went through almost every place that • s badly flooded 
here, starting in northern Missouri and Iowa and Illinois and 
Minnesota and Nisconsin. A..-"ld of course, you got some pretty 
substantial damage in South Dakota also. 

I am very glad to be back. I want to thank 
Secretary Espy for coming out here so promptly. I wish I could 
have come a few days earlier, but the legislative and other 
schedules in Washington just wouldn • t permit it. 

do want to say that I appreciate, Dale, what you 

said about Secreta:ry Espy. One r·eason r asked him to be 
Secretary of ;.,.gr:;_culturc ts t..hat- !;c :-eprescr:t.cd a dl:;t.::-lct. 
Congress t-hat. borde::-ed m;.' ~tat.e and l ;.;.;J:<t.eC to a.ppcnnt. sc)met.'od:.· 
Secretory of Agr.:;::ult:.::n::: c:r-,at ac:ually repr·esented f-ar:ner-s a:~.d 

that had seer: :::-nps flood and aiso s~cn crops ~t::·n 

often on 
the same land. If you hang around long enough you see it on the 
same land. 

At"1d we are try·ing up there to be responsive and to 
be helpful. And I want to thank all the people here in Iowa and 
all the people throughout this Mississippi River area who have 
been very cooperative with us and helped us. 

came here mostly to listen to you today, but I 

want to talk about ­

I've got three or four notes here. I want 
to just make sure I don't fc:::-get say an·;ltiung. Of the things 

;-.·e al :::-eady knc.·< 

~·.'e feel t.hat lt. lS. any·..:a:,..r l ha·,_·e only $100 m:LllH)n n_gh:_ nO"-' 
ln my d:tsast:er fund under p:::-esent law. l>-...ll.d 1 s:..gned a letter 
releas:tng that fund before I came out here. 

There is also a new law which has been passed by the 
Congress which provides disaster payments for 1993. It's got 
about $297 million in it. It is on my desk and I will sign it as 
soon as I get back. And don • t think I'm derelict, you're go~ng 
to get the money. Even if I signed it yesterday it would take a 
while to get.. 

So we're still going to be real short of funds. So 
I'm going to ask Congress on an emergency basis to provide some 
additional funding, and Secretary Espy is going to be working 
with the rest of the people in t:he Executive Branch and your 
representat~ves from here to put together leglslation that ""'- ll 
adequu~ely take ca::-e of the p~oble:n.s u:sof·a::- as ·we car: undc; 
~ederal la;-;. 

>·.'e are go1.ng to ask t.hat t.hc producers here rcce1.vc 

the same benef:<.t.s as '~he peo:cle ·..;ho ~.;ere affect.ed by Hur-:--lcane 
_,'..:-,d:::ew and other :naJot- dlsast.ers last year, wh:..c:h :s somet.h.1ng 

that the congress:..cnal delegations and the governo1·s have asked 
us t.o do and we're go~ng to do that. And we'll eliminate the 
August lst deadline for dlsaster flling, w·hich is what is in the 
present. law. And we'll present a bill to do that. I've already 
talked to the leadership in the House and the Senate on a 
bipartisan basis from other states and they don • t have any 
problem ·,.;ith doing that. They know that we need to. 

The last thing I'd like to mention before I open it 
to your comments and questions, because you may have some other 
specific things we can do ­

lS that I have asked Secretary Espy 
to wor}: with the other federal agenc.1es a.:-.d Wlth the O<pprop:-.late 
people rn Cong1·ess o:---. -::;. long 
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term refo_r-m oi :.he crop lnsurance 
system. ;..r;·· fa::mer '.-.'ho's c-.rc:- :-oo.Jea ;..·1.t~ 1t kno,...,s :t' a good 

1 f you've get lnsured what· s go w·rong, 
and that· s the way lt 's supposed to be. But it's nowhere near 
what it ought to be. If you don't get your beans planted in the 
first place, for example, you can't get any insurance on it, even 
if you pay and pay for years. 

That's a big issue. I come from a state that has 
not near as much corn as Iowa -

JUSt a little bit of corn, but a 
whole bunch of soybeans. It is not a program crop and if you 
take out crop insurance against it and then it gets wet, you 
can't plant it at all. Under Lhe present system you can't 
recover 1t. It' 3 JUSt not a VE'Ci good or a comprehens1 ve or· 

appropr:tate system ::n :n:.- op::r:1cr:. Sc w<::.''re qoJng t.o u··:/ to 
: f we can't qet some rt2f orT.ls ;_;;:- ~__ !--:a:_ pcor;J c '.<l l1 aq r·ec i:: o. 

about. But these dr·e the :>pec1f 1c thlngs we tinnk ·we can do. 

hope .::.t '.>illl be enough so that we don't lose a lot of: farmers who 
are operat.1ng on t.he marg~ns. I went through that whole thing 
the 1980s when I was a governor of a big farm state, and every 
other day I had a friend who ...-as dropping out of farming. And 
we're going to do what we can to move as quickly and as 
aggressively as we can. I hope it will help. 

I think. it's real, real important to get this long-

term reform. of the crop insurance system and work it out so that 
people can access it, and then if they got it, it amounts to 
something when they suffer a loss. So we're going to do ....,hat we 
can to get that done . 

I thank you for· spend;r:·::; ;::ar·:. of )-'Our 4!...[: of' J-uly 
kno:,.; you co;__;.ld b<:> ot..:.L shoot. l :;g t l n;·.·:o-.-ks ana 1 

sor-.-y about a: l ::he water-. ~·.'f: had d. ·..:hole lot of ;':1)' stat:e unde:­

·"'·dt.c-r t.:1:·c-c o~· fen.:::· ':'!:":a.:-s ag:) ,_.;he-:~ :.!!e J..:·~:ansas F.: l ~ f locded 
a:-:ci ·_..:e i-;e-;_j :__c-..::---,.:_! ·_~nder ~,·at.cr. houS(' c:;:;dc-r· wat:e:· ; ; .':e wnat 

a town and an awful lot of farmland. I know what you're 
going through. I'm very sorry. I hope this will help, and I 
assure you we' 11 be very diligent in pushing to get this action 
through Congress. If you have any other ideas or suggestions we 
would be glad to have them. 

And thank you again, Governor. Thank you, Mr. 
Secretary. Thank you, Madam Secretary. Congressman Leach, I'm 
glad to be in your district and see you looking so hale and 
hearty. And thank you all very much for having us. {Applause. 

Q Flrst of all, want to add my apprec~ation to 
the Pres1.dent -tor comlng on such short. not.lCe to Iowa Secn:::·tar··:--' 

;...:hat. you sa1d about: reto:.;;ung the cor-p syst.em because 

~1e' ve got farmers that have tried their best and 
haven't been able to plant a crop, and consequently, even though 
they paid the premium, won't have any coverage. So that's 
lmportant. 

ltie also hope that the assistance can be similar to 
what was done in 1988 and '91, when we had similar disasters. 
The Congress did appropriate additional money and provide 
assistance to the farmers that are hardest hit. It's not the 
same as getting the crop, but at least we helped people stay in 
farming in the worst draught that we lived through in recent. 
times ~n 1988. _:;.n.d also, we had a wet. sprl.ng and early f:r·ost in 
''31. 

ThlS 1::0 qoln~ t.o tle a lo: -..:o::.--se Uii\:1 dnd 
cot.:ld end up be1.ng w·o::.--se t.ha;-, '82 -'-•• ~us st.a~:c 

·~--:'--lE P?.ESTDENJ: Ca>. J ask _;ust one tac-t ques:-. 
oero::.--e we start., JUSt. fo::.-- my _;_n-ccn:st because we're a l:.ttlc b1.t 
turther north than my home state ­

can you plant soybeans this 
late here? 
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Q This is the cutoff. 

T"rlE PRESIDENT: You mean three weeks from now, if 
the land dries off, it's too late to plant, isn't it? 

Q Right. Some people have planted as late as the 
4th of July and get a half a crop. P.t this point it's not worth 
the risk of planting a crop; the cost you have of putting it ln 

the ground, you're not golng to recover that. So at :hJs po.lnt . 
.1t's JUSt too late, I think, .1n the .sta:.:e ;::~f lo,..,·a. to p-1d:-:t 
soybeans. There was some co'r: ground that "'as sw:t:::-.ed t.n 
soybeans, but. it's toe late t.o do that now, toe. 

lS, 

pay'ffients 
e·,ren though the tellow· di.C:-,·t get the corn planted? I would 
th.1nk that. ·would be a ·..-cr:..· great help to those that didn't. get 
planted to not have that burden of repayment. 

T:>iE PRESIDENT: I think I' 11 let Secretary Espy 
answer that. 'i'le talked about that very thing on the airplane 
when we were about to land and we saw how much land was under 
water. It was the first thing that came up when we were looking 
at the damage. 

SECRETA.~Y ESPY: This is something that we've been 
looking at a lot lately, as you might imagine. And since I 
returned to t--lashington from Iowa I've reviewed the law. And any 
outright waiver of the advanced deficiency pa:yment that you've 
already gotten is going to be really, really difficult to do, 
certainly if you·re not u: Lhe program. 

But ;.,·hat we want t.o do 15 to extend tht:> s:tg:-:1:-15 dat.e 

-:,~ and t.hen you could keep your advance def1.ciency 
pa}'1Tlent. 

For those farmers that already have the pay-ment, we 
can't waive it outright, but we' 11 certainly work with you to 
make sure we stretch out the pa}lffient or we can go to Congress to 
ask that we have fall­

back authority to do some other things. 

T"rlE PRESIDENT: Under the law·, just to flat out do 
it we don't have the authority right now. So you either have to 
change the law or do what f-,ijike said in terms of putt~ng back the 
filing date and hav~ng people come .:1n and make a declaration. 

Lhar:.k for· com1nq t.o Iowa 

a:<yplacc :n ::.he sta\..e. :\:nd :r tlunk Don wlll probably even admit 
ma'/bc he doesn·t know it, but the corn dO'.-m here probably 

looks as good as anyplace .1n the state, but even h1.s corn isn't 
in the bin yet. If it happens to turn out extremely dry and hot 
in the last part of July and August, or even some wind, that corn 
will be under tremendous stress because there's just no moisture 
out there. The roots haven't established a root system to go 
down deep. 

The impact out here is going to be tremendous. It's 
going to first affect these farmers, and secondary, then it will 
affect the agribusiness, ag suppliers, rural communities, the 
state of Iowa. 

I th~nk thing that 1 ;..·auld like to mention also, 
Hr P:·es1dent. 

:::.;. 

there was a t :tme when we as 
farmers had a little bit of a cushion or margin to operate under, 
and we'd sold a previous year or two crop at a pretty decent 
pr:tce. I don't know what corn is in this area. I imagine you're 
closer to the Mississippi_ Of course, the Mississippi is closed 
down now, so I suppose that will have a negative psychological 
impact on market prices_ But in central and western Iowa, the 
price of corn is less than $2 a bushel. Many of these farmers 
have no margin and no cushion left_ 

A."1d 1-t' s going to have a tremendous impact on 
another category ­
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I think we have a problem within a problem. 
I don't know how correct- it lS, i-ir. Secretary, but. they tc ;_ 1. me 
we have about 96,000 fanners in I a;...·a, and of t.hose S.6, 000 we !H·,re 

approx.J..mately 3, 000 under the age of 30. I have a r:e.1..ghbor bo·:.: 
t.!:.at's 29 years old. He can't compete Wlth an establ:Lshed ta::ncr 
0:1 that bett.er ground, so he had abol<.t. 600 acres ot that r.1..ver 
bot<:om, second river bott.om ground rented this year. He's got 80 
acr-es of l t planted and .lt' s under six 1nches of water today. 
~·ie' re going to lose something as part of our industry. They 
desperately need the ab.1..lity to attract young people into our 
industry. 

So we appreciate you coming out here; we appreciate 
you being sincere in understanding the severe economic impact, 
not only just farmers but on the whole state of Iowa. It's good 
to have you here, sir. And let me mention one thing. This isn't 
a short-

term thing, but I think it's an option we can look at 
longer-

term down the road. It's one of the Farmer's Unlon has 
suggested :1n to t.he longer-

term approach, a:<d ::hat lS asslg:1.:ng a 

one percent. assessment. Eec on all '::.he commod'Lt..lCS t.radPd cr: :..-:-,t: 


/-~.nd a:. 

lea.st ·~e· t.aH~1.nq about a ;·,_::ld a\ra:.lable ;.;h.::•::. 'those people need 

lt •·c.lch '" n9ht 

Thank you again :or bcJ.ng here, both of you. 

THE PRESIDENT: You know, there's another issue that 
you alluded to there that I don't have an answer to but I worked 
on it quite a lot when I was a governor, and that is the whole 
questlon of the small number of young farmers. Unless there are 
just young farmers that farm their parents land and it's all paid 
for and they've got their debt paid down. The average age of a 
farmer is pushing 60, just on the near side of 60. That looks 
younger to me all the time ­

(laughter} 

out st.1 1t. doesn't. 

We sper:: a lo:. 
to ..._,ork out f1nanc1ng ope::::at.1.or:s and some ot.her th1ngs for first· 

time farmers. Secretary Espy and I spent a good deal of time 
talking about that. Haybe this is not a discussion for tonight 
because we're all here worried about the floods, but if you had 
any specific ideas about k.1nds of initiatives we might undertake 
or partnerships for the states for first-

time farmers to get 
young people in or help them get through those first rough years 
if they've got some accumulated mortgage or other debt, I'd 
really like to know it. Because I think it's a pretty serious 
social problem for this country to have the average age of 
fanners going up every year and almost no young farmers ccm1.ng 

GOV~?..1'10? BR.il.J:>iSTJ:.J~: 1'-1::: P:·es :.de:.:.. Lhcre 

tlung that c,=;,n 

-,;e have a pr·ogr·aln called the Fam1.ly Farm 
Beg1:1n.1ng Farm Loan Program which rJ.ght now we're wa1.t1.ng for an 
extenslon 

that authorization. It's financed through the sale 
of t~x-

exempt bonds. And we've used it ­

the Secretary- of 
.r:.griculture adm1.nisters it, I have to sign off on each of those 
loans. It· s been vel-y successful ln the state of Io•..,..a and lf 
that could be ext.ended and made pe:-mane:~t. ~ kno,.,- unde:::­

The ba.nks already· appro·,ted ::hem but t:1e Cor:gress has 
to cxc.end the law right now .lt..' s exp~red. So, that's something 
that could be done that we'd really appreciate. 

http:wa1.t1.ng
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ThE PRESIDENT: That whole tax-

exempt bond law is 
now part of the discussion now being held on the budget, and I am 
strongly in favor of extending it. We had a program like that at 
home. It works and I'm strong for it. I think it will be 
extended. 

GOVERNOR BRANDSTAD: It could be made permanent as 

opposed to extended for a year or so. 

TI-i:E PRESIDENT: think .1t will be extended. 1-·ie're 
try1ng to •nakc :t permanent ;:;,r.d I hope we can do 1 t 

Q Thank :-·au for com:ng, Mr ?r-cs1dc:-:t and 

Sec!.'eta~y Espy. I have a qucst1.on with t:v;: ex1stJng fede:··c•l 

crop. 've had about a :...housand acres und£-:r ,.,,a:_ •.::r .Sl.-:cc ;C>...­

and ; t · .s st.1l1 

most. of 1t is under water and I've took federal 
crop out. Of course, most of it didn't get planted. What 
exceptions can be made on that one rule there? And the other 
thing is in 1988 the disaster fund helped out greatly but your 
county had to have 35 percent damage. This time it's not going 
to be quite that way; there's going to be isolated cases in every 
county. A.'"1d I just wondered what kind of changes could be there 
also. 

SECRETARY ESPY; Mr. President, this is the great 
irony of crop insurance, frankly, because you can only recover 
based on crop losses. And if you have a situation such as you 
have here in Iowa where you can't: even plant, then, of course. 
you have no crop iaJ lure as such and, then::- fore, :10 co·.-er;;,q<.: a. c. 
all. 

proqram. and we're really go:nq t.c do :.:1a:. 

regular- d:si:lstcr. ~-~hat c.!'le ?res.tde:1t. sa:td, bas1caiJy. 1s t..hat. 
:1ow have about $100 mllllon u:. hlS d.1scret.1onary fund already 
that he go.1ng to dedlcate to this, and then we have about $279 

mlllion so already in the program, 

\•le still don't think that's enough because that 
would be tantamount only to about 19 cents on a dollars worth of 
loss. \>Je don't think that's good enough. So, we're going back 
to the Congress and we're going to ask for about $850 or so 
million more dollars to bring up the total amount available to 
about $1.2 billion. That will bring us up to about a 50 percent 
coverage loss_ A.."ld if you have crop insurance, you're going to 
make out a little bit better because we do think we need to 
provide incentives for those who have gotten in the program 
rather than those who agreed to opt out. 

So we' 11 stagger it, favoring those that have agreed 
to slgn on the crop lnsurance basJ.cally, 

THE PRESIDENT: Let. me just rnent.J.on one other thing, 
You asked a quest J.Or: abou:: t:.e count.y 1::::-ss Lh.1 ng, That.· s alwa:/s 

"''1 t.:1 1 t., And ;,:nde:- norLT:a l ci :·cc:rnst.d:-J.ces ct.'s a pr-ett.y good rule 
of thumb, y·ou know, for example, 1f there's 

don't know ­

tornado or a heavy, heav-y rains that are unifonn across the 
state. But when you have something that comes directly out of 
the flooding of a river like this, it's possible depending on the 
size and shape of the county that people could be wiped out and 
could be living just across the county line and their county not 
tr~gger. 

So what. I tlunk we're golng to ha.·,..-e to do on that, l 
can't promJ.se, but I'm aware of 1.t because ::.:•·.;e been throug:-: lt 
before. \-.'hat we'r-e go1.ng to do ;.s -;-;a::..t :.;ntll all the :-epo,·ts 

l~.);:;s !-or- JUSt. pur-e geog.raph1cal fluke. then we need to make some 
pro·,.-:cslons for tha.t and l thJ.nk we'll be able to. 

Q Ne need to have a crop ~nsurance program with a 
catastrophic feature to it:, and we don't have that now. 

Q I would like to say one thing. I'm from 
Illinois just across the way here but I'm not from Iowa but it's 
been bad over there, too. 

Q Mr. President, I'm 23 years old and this is my 
first year of farming. I had been planning on starting and I 
grew up on a farm but ever-ything I've done I've done myself. And 
I'm kind of wondering where the moneys coming from that you're 
planning on helping everybody with. 

http:promJ.se
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THE PRESIDENT: ~\'he-ce' s the money comlng from ­

Q E:·:act- Ly 

TI-lE PRESIDENT: ltiell, I don't th~nk we'll have any 
trouble getting l.t because this year we're way below the spending 
targets established by the Congress before I became President .. 
We've got the deficit way down, it's much lower than they thought 
it ...-as going to be. Our interest payments are much lower because 
interest pay-ments are down. A..<ld I think the Congress will ­

they'll do one of two things. They'll either appropriate it as 
an extra expense or they' 11 just cut the money out of somewhere 
else and pay it. 

we've ;ust. cut. sornethi:19 else and put Lt. .:.nto some s·.Jpp~cmenLd: 

b.1ll, whlch lS whdt w·e d.:::._d, fer e:·:ample, to add another ::c;;, 

summer JObs th1s summer 

So they'll e::t.her f_tnd somet.lung else t:o cut. and pa:.­
for 1t or they may. becau:.;;e it s a genulne one time emergency,1 

just. appropr.late t.he money since ;..·e' re well under the spend.lng 
l.lmltS approved by the prev.lous Congress. 

Q In my opinion, what would help us out now and 
in the fut:ure would be not: this new t:ax. We're taxed enough the 
way it is right now. We only get 50 cents on the dollar; by the 
time we spend it: I would just as soon be able to spend my money 
the way I want: t:o spend it. 

THE PRESIDENT: You won't: have to worry about this 
causing ta.xes because it's a t:iny fraction of a huge federal 
budget anyway. 

Q The ;.;hole United States is gett:ing taxed on 
thlS ­

what...'s t.he per"ccnt__age of the Un:t:ed St.ates pop'-'la:.. 

7H:E PRESIDENT· Three pe:rcm;t.., but 
L;;em eat. 

Q Yes, and a hundred percent of them are going to 
get t:axed, too. I would just as soon that you not tax me as a 
farmer and I would just as soon if you didn • t raise taxes on the 
rest of the nat1.on, too. 

THE PRESIDENT: ~Jell, if we had a decent crop 
insurance program, we wouldn't have to worry about disaster 
pay-ment:s. In ot:her words, if we had one that worked ­

if there 
system of crop :_nsurance that worked, we wouldn • t have to 

·..;orry about 1t _ 

Q As a farmer we've got enough to gamble :::.n w1 t!-'. 
the ·.veather, let alone gambl1ng on our government .::·a::s.lng taxes_ 
;,__;:,d :- remembe~ somebody say1nq no ;-;.ew taxes about :nonU:s ago, 

'.:'EE PRESIDENT: ~ell, ou d1dn' t hear me say no new 
taxes. I ve prom::._sed to ~-a 1.se taxes on the wealt:hy because1 

they' ::-e 1.ncomes ..._,e,.. e produced 

Q I'm far from wealthy, Nr. President. 

T'.HE PRESIDENT: J.<iell, if your income is under 
$30,000 you '11 probably get a tax cut under my plan. If it's 
between $30,000 and $100,000, accord1ng to the Congressional 
Budget: Office, l.t will cost you a veri little amount of money. 

Q Thlrty thousand a wealthy man tiler:? 

THE PRESIDENT: No, t.i".at's not ;.;hat I sa:;d 
when took off 1cc, s1r­

C~d.,'t. tlunk we ·,~'er"e go1ng t.o talk about thls but: I'd be more 
than happy t:o. \Laught:er Let me tell you something. After 
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the election ­

not during the election when they had all the 
figures 

the previous government announced after the election 
that the deficit was going to be $165 billion bigger than they 
said before the elect.1on. i>Je JUSt discovered we're go~ng to have 
SSO bill~on more lD deflCJ.t 

So my choice was pretty simple. could ignore that 
could ask ml.ddle­

class people between $30, ODD and $100, 000 
to pay a modest contribution to the deficit, get almost all the 
money from people above $100.000 and cut spending by as much as 
we would raise in taxes. reduce the deficit $500 million and 
bring interest rates do"'n. 

Let me finish. You've started to talk so you • re 
going to listen to me now. (Laughter. } Since I became President 
we dropped long-

term interest :::-ates a po.1nt; they're at t.heir 
lowest rat.c ir: :o )'E'drs 

only be::::ac.;:sc t.hc:.-e's fH:dlly a 

N:l..llions of Amen.cans have re£.1nanced their homes 
since Januari and they've saved more money .1n one year than 
they're going to pay in five years by far if this small fuel tax 
passes that the Congress has approved. By far. The people whose 
taxes were raised substantially are people whose taxes were lower 
in the 1980s while taxes on the middle class were raised. J\nd 
for every dollar that the taxes were raised even on the wealthy, 
we cut spending. We have cut everything in the federal 
government. 

we have a five-

year hard freeze on all domestic 
spending wh.1ch includes the .1ncreases we· re putting into Head 
Start, JOb traHn.ng and new technoloq1es. I'Je have slashed 
spend.1ng. Ide have ra 1.sed 
1ncomes above $1 and 
$30,000 

wx t.h me ud<:<l t. 

right in The Wall Street Journal ­

if we keep 
interest rates down this low, it will put $100 billion a year 
back in the pockets of ordinary P..mericans to refinance their 
homes, their business loans, their farm loans, their consumer 
loans, their car loans, their college loans. And it's because we 
have let the deficit get out of hand and we're bringing l.t down. 
We've got 1.nterest rates down, can turn the country around. 

tinnk ::.t J.S a fa.lT plan. l•..r1d you may be1le\·e 
'/OU' re taxed to death, but our taxes are lower than al1 of. 
compet.1tors And now our 1.nterest rates arc, too, because we'::..e 
f.1nally do.1ng somet.hli19 about t.he def::.c.lt.. iJ;.ppL<use 1 

all the people w·ho talk about how 
terrible this was ­

we just had a hearing in the Senate last 
week and it was a straight party line vote voting this bill out 
of the Senate Finance Committee. But all those people that said 
the issue was spending in the Senate Finance Committee, you know 
how many amendments the other side offered to cut spending ­

http:def::.c.lt
http:traHn.ng


ARMS Email System 

t:he;.r 

said. you know. "1.t'o; spe:":dlr~g. stur;-Jd. "::.:t's not taxes. -'-'-'"' 

spend1.ng" 

Net. one. Not one amendmc:-:.t., because i had 

taker: all these polltlca.:i.ly tough spcnd.1.ng cuts. 'i1e slashed 
educat.1on, slashed veterans. slashed ­

we cut everything in the 
world in a wide budget. 

A..<d I just think it was worth it to get the deficit 
down. If you don't believe that you should have any tax increase 
at alL even a very modest one, to reduce the deficit you're 
entitled to that opinion. But I think you'll make more money 
from lower interest rates than you' 11 pay in higher ta.xes. A..."1d 
think it's fair. 

Q Not . ,_ do:1' t_ bor:ro....· 
saved r :·om eo.rn:; ;~q 1:... a:;d ·.,.:' sr: • ..;~) nmer;t ::_-ou l d 

year­

olds don't have that 

kind of money. (Laughter. Lucky you. I'm proud of you. 


Q I would like to thank you, Mr. President and 
Nr. Secretary, for coming here. And we could probably talk more 
about the tax issues, and I'd be happy to visit about the Senate 
and House version. But I think that in the interest of time we 
should maybe move on. 

The other thing I want to say to both of you is 
thank you so much for be1ng s.1ncere and shov;ing a concern for the 
damage t.!-.at Ke ha?c because of the excess >-<atcr !haL 
sho:rt 

We have got to do some things. ~1e as farmers think 
global. A:.""1d I don't think there's a better time ­

you're 
leaving for Tokyo tomorrow ­

that you carry a message and you're 
our leader, that we need market access for all American farm 
products so that we can get it overseas on a free and falr basis. 
I think that '.-.'ill bu.:1_ld rural development., the tax base. -.obs, 
and the l1st goc:::: 

I guess that· s 

really not a questl.On and I t.hlnk that you· re go1.ng to be our 
leader and carry that message very clearl:' to those people 
go lnto the discussl.on. 

The other area that I think you can maybe halt some 
of the rhetoric that's going around by Mr. Perot and others on 
NAFTA 

I think commodity organizations will get behind your 
philosophy on trade to those two countries. To the south, where 
the average age are teenagers, there's lots of product that we 
can get from Arne rica down there. But we need some leadership to 
get that through t:he Congress and get it ratified. And the 
commodlt'{ groups are going t.o be behlnd you. 

tvh·. Secretary .cecc1ved a letter w1th 40 s1gnali.1:·es 
lt from var1ous commod1t·; groups and tood orga:11~:at.lons. ;wd 
I ;,ope those t.wo lSSUE'3 :::ou take very se::1ously. Because 
agncult.urc need tv :1ave t~1e oppo:-turnty to get products 

ove;:seas on a f:-ee and fa1r bas1s. (.:<;.pplause. 

THE PRESIDENT: Thank you. Yes, give him hand. 
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http:questl.On
http:spcnd.1.ng
http:polltlca.:i.ly
http:spend1.ng


ARMS Email System 

Ii might 

let me just say one thing, to go back 
to the comment the young man who just spoke made about the ta.xes. 
If every·body in this country who wanted to work had a job and we 
had free and open markets in the world, then we could lower taxes 
and reduce the deficit. That's the real truth. The real answer 
to this whole issue is how to get growth back into the economy. 
That is the ultimate answer. It's not to have the argument he 
and I just had. But the argument is how can you have more people 
working and have more markets open. 

And .1f r mlght JUSt. make t;,..·o comments on that. 
Sl.nce 198:"' abo<..:t t¥0 

!~::J.C!J ~ 

i:idd . ~:·b- " ' rc a~ : ::.~a.dy a. wed 1 thy cou;; c. :-y and 

I'm glad to hear you say 
what you did about the North American Free Trade Agreement ­

believe that most of the fears the American people have are not 
well-

founded about that. 

There are some problems with lt. Y.le're trying to 
get s1.de ag:t·eements on labo:- s-:u.ndar·ds a::d the cn·".:i ronment to 

But. before Mr. Sal1-nas became President of t"lex.1co, 

we had a $5­

billion trade deficit with Mexico. Today we have a 
S6­

billion trade surplus. Last month Mexico replaced Japan as 
the second biggest purchaser of our industrial products. And you 
know what it does for you folks here and the kinds of crops you 
raise. It's a good deal. 

So we're going to try to pass it. The people who 
are against it are genuine and passionate, and they represent 
folks just like you who work hard, play by t.he rules and are 
get.tlng t-he shatt and a:-e scet:-F<d to deatt~ and a::-·e a:,.a1d :::-:,s 

bet::.er . .If J d.1dn't t..!""unk "-'--..;auld be more .1ncomes and mo::--e Jot::;;: 
J ·,vouldn't do 

Q Hr. President., I JUSt might agree with you and 
also agree with this gentleman 

that we've done an analysis of 
the impact of NAFTA on agriculture, and during the midpoint of 
the implementation period, we will see a $2 billion to $2.5 
impact to the problem when it comes to agriculture sales, 
particularly when it comes to corn, berr.f, and beef, we'll see 
it.. So we are absolutely in favor of NAFTA. 

On GATT, as you mentioned it, the same thing also 
holds true, with the caveat that you mencioned. ~jhen 1t. comes to 
t.he GATT, we bcl1cve Jr. t::Jc qc:~era"l :!1C(;>r""'/ af the· B.l.d:r !--!ou.sc 

The :ceduct.:: on l n 

market access, 
market. access part:tcularly t.o Japan and the EC. 

Yie th1nk that, in this regard, no deal is better 
than a bad deal. And we won't glve you a bad deal. Thanks. 
{Applause. ) 

Q Thank you for coming. My question is have you 
given any consideration to possibly reopening the farmer reserve? 
The decision not to enter that was made when everybody thought. 
they were going to get a big crop, and some of the farmers might 
want to reconsider that decision at this time. 

http:bet::.er


ARMS Email System 

SECRETARY ESPY: ~iell, we've already opened the 
farmers own reserv-e, as you knew. We took it to the highest 
applicable ce.1ling. No·...· that we have problems here we'll 
conside::" reopen.1ng lt for a br:tef period. ~oJe will. 

Q Thank you, Nr. Pres2dent. for com.1ng out her-e 
:·m not a farmer 1n 

pJ.a:1t 1.ngs up 111 no.:-theast. Iowa. 

I ·m a farmer up on south central \'llscon~.nn, between Portage, 

\•ilscons1ndale and Barrabou, where the RJ.ngling Brothers started 

the circus and where we have the CJ.rcus museum. I came down here 

from ElgJ.n with my very special friend, Frances Helms, over here 

in the red, white and blue. She's dressed for the 4th of July. 

And I want to thank that farmer that I saw here about 3:00 p.m. 

this afternoon ­

he invited us to come down. So we are here. 

But anyway, last \>lednesday I traveled from Elgin 
back to the farm in Wiscons:tn to do some work, and I was very 
f.o:rtunate to spend time w~th Sec:retar.:/ Espy. He .::ame o·,·cr to 
h':tsconsln to look at our ;.;et mess o·"·er t.hcre. ti'cll the problem 
t.hat we have 1s our ground .:s too wet. l1ke e·...·erybody else Hl the 
mld·...-est. and I· m sure g ~ad ::.o see a Pres 1dent. from il.rkansas, 
because :f'vf2 arg:.;:ed w-:_th t.he::.;c en.v;:-onment..allst.s and these 
>Cq:J;dLct·s J:-: i·:1sccnsl.:< ::;: yec=;;s t.:-:etL ·,..,c h<.tvc r-Hjht.s to drau: 

::.and ;._;ndcr· :.ht· S'.-.'arn;-J..:-t:ld ..:..c-t of :250 :o::- fanners 1n Arkansas 

and o:.:C;r s::...d:.es ;....::cd 1 'rr. sur-e you must. know about that. 

But that law gave us farmers the right on our lands 
to levies and greens. Up in Nisconsin, the regulators up there 
and the DNRs tr~ed to stop us from draining our farms. In 1981, 
the state DNR hauled my ­

of my fann when I was trying to keep 
the ditches clean on 2, 700 acres for myself and for my neighbors. 
They a~·owned us out three years in a row . 

.1\nd, of course, we all need to do a lot of praying, 
Hr. President, for better weather. That's the main thing we 
need. But ·we need to do somet.h.1.ng about. 1nfrast.ruct.ure. I've 
heard ubout. u1f ra.st. r-uct.u r·e 

dt-a :_r:cd t:::;r f ann: :19. ; ...nd "ih'C don't. r1ecd wet. Lands d:1d duck ponds 

dnd e;1vlro:1ment.a.lists rest.r~ct.1.ng us f::.·om put.t:tng :n p1le and 
clean:.:--,g our dlt.Ches !-lost. of. us farmers kno',.; what ·..:e need to do 
and ~·e can contact. the so.1l consen·ation people or englneers and 
do ~t right. 

And my family has been farming for 100 and some 
years in Indiana, Illinois and Wisconsin. We know how to pile 
our land. But yet., these people have gotten in control, of the 
Sierra Club and the John ­

and the Ducks Unlimited. .'\..'1.d I've 
just got about. 700 acres under foreclosure with Farmers Home . 
.;;,.n.d I mentioned that to l'-1r. E::.;p~_.: the ot!'ler day. 

back ducks. 

Now this land was drained originally, starting in 
the early 1900s, after 1906, by farmers in Cole, Iowa, who came 
over there, ditched it and piled it.. And it's been productive. 
A..."1d we've tried to make a living on it. i'Je had three bad years 
and these bad years have come about because of government 
regulators. AAd I want to know if you can do something about 
this Swampland Act and get the Congress to appropriate some money 
to clean out these rivers and these drains. Because the dams on 
the ~-Iisconsin River have caused silting in of probably five to 10 
feet, and there's no outlet for our farms. So we have to pump it. 
most. of the year around. 

part. of a dr·a.1nage d~str1ct. Unless you get coope"at1on. you 
can't. draJ.n 1t properly and you don't ra1se much of anyt.hing 
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I· ve ra.1sed miTit, potatoes, onions, corn, soybeans. 
I used to have some beet cattle in 45 years of farming in 
Yiisconsin. I put my life into that farm. It's like a painting 
to me, and I want to make it successful, and I want to produce 
food. And I know there's thousands of millions of farmers like 
that in this country. But they've been hamstrung and obstructed 
by the environmentalists. fu">)d I think it's time that the 
Congress and the President put an end to the monkey business in 
this country. 

(End of tape.) 

(Begin tape two, in progress) 

and st:-eams. not JUSt pollut..:or-., but take out. t.he s~lt. and put 
.1n p>·oper ::::r:;dges and cul'.tE"r-Ls. and let ttns ·,.;ater flm·: t..o the 
ccear' a::d manage .lt..; so that >.:hen lt' s dry· we can lrr:Lgate and 
d.r<u:;-, ~ t when we don't need lt. Jl..::.d I th.tnk we've got enough 
ducks. I tt"nnk :;..t · s t.tme that we tax and regulate these people 
that k.1ll these ducks unmercJ.tully when it's a waste. They can 
buy turkey and porkchops cheaper from Iowa. It's more efficient 
to ra.1se turkeys than to slaughter ducks and let them rot and 
then worr; about the lead shot they ingest. {Laughter and 
applause.) So, what can you do about it? Nhat can vou do about 
this, Mr. President? praise the Lord that you're here with us. 

THE PRESIDEh"T: I don't know ­

Iowa 

lS tl-u s 

·_.,;[-.ere l come from, ;.;c got 

we grow more rice than anybody else in the country 

we're 
kind of interested in that market access you're talking about. 
And the rice land floods anyway, so our ducks don't give us that 
kind of trouble. I never knew I was supposed to be as hard on 
ducks; I may have to reassess my position on this. I'm not 
kidding. I mean. I'm really not. '.\'here I come from it's a big 
deal, but it'c; not a p1.·oblem because the r1ce lands flooded 
ar:r;r:.•:ay at duck season. 

SECRETARY ESPY: .<\."TI I speak.u1g to the duck lo·-.rers 
the nonduck lovers? Mr. President, I just say one word ­

you 
raised a lot of issues. First of all, we're coming to a new farm 
bill that we'll begin discussing next year. And that farm bill 
will be based on a lot of things ­

whet.her or not. we have a 
GATT, the budget Sltuatlon domestlcally, but also the 
environmental Slt.uat.:or: .OlG -...-c:1 

You kno~< ·,.,-e :1a.re :_o ~~it. .:1::;,~::-: and t,aLk ~lLh evccy·o:-:t: 


l:':t.e,este::.! >n .:;ct:_Jng d .y_~oc fa::--:n 0; :J. ·;·;~e second pr:)b}cm lS 


allo;.; you t~o mod1f.y the ·width and t:.he s1ze requ:trement for your 
ACR or your con.serv.1ng use acreage. That's something we· re 
announcing here today. A."1d that g~ves you a lot more flex~b~l~tv 
when you're tr;~ng to establish your CU acreage, right? You know 
that. 

The second thing, you mentioned foreclosures. 
remember talking to you about this a bit on Wednesday. I hope 
you can recall that when I traveled to south Dakota last 
Febru.ary, I announced there that we would be suspending all farm 
foreclosures that had not yet made its way into the court system. 
Because we believe in being farmer friendly. And we do believe 
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in giving the farmer the benefit of the doubt. So if there's no 
way to cash flow, you would not e;..::pect for us to raise taxpayers 
money on an enterprise that simply can't make it. However, if 
there's any way to cash flow, if there's any way for you t.o make 

can 1.n fact. hel;:· you 

po; nt.. ·.,.;e have a n::. t to do o;-, t.l-.at. As 
b~ll tor 1995, ·.,.;e 'll keep your polnt lD m.1nd. 

Q Mr. Presldent. Hr. Secretary, we apprec1..ate you 
both being here Iowa and the concern you've had for the flood 
damage and for the bad crops. You know, I'm a young farmer. 
I've got three kids back here with me today. I don't want them 
to start farming, because I don't have much time left. There's 
no margin out here for us. When we go into this '85 farm bill 
and the '90 farm bill, we kept getting cut and cut and cut. I'd 
like to see that '95 farm bill have something of a profit margin 
in lt so that we can survive, so that we've got that cushion. 

We've got to look at some things ­

we're w.llllng Lo 
shoulder our fair share of th_:s burden_ '.<ic ::-cal1~0 t.h;;.,,-c·s '.1 

bu~·der: on :.he coun:.ry. Bc.:t o:;.ly our f:a1r· share \·.'e Just -.,·ant. 
do 

d1.saster through the '95 farm bill that's 
go:1ng to increase the margins out here, it would be greatly 
apprecl.atcd. Thank you. 

'l.HE PRESIDENT: If could just ­

Mike want to say 
something about that, but if I could comment on that, just make 
two points. First of all, on the disaster issue, we're either 
going to have to have an adequate, reliable, comprehensive 
disaster program or a decent crop insurance program that 'NOrk;:;. 
A."1d if had one. wouldn't need the other. 

On the quest.1on of suppon:.s, 1 ca~: tel: d9d l;:, 

the jast t-...-o farm b1lls l -..:en:: th!·ough 
farme::-s on the rccc1v1ng end of :.hem As you }:no·"·· beca;__;se 

So i·.me:r·1car:: farmers have r-eally 
done the_:r part to ::-eac:---. :Jut. t~o our compet:.lLor-s ove::-seas and ask 
Uwrn to open the1r markets and stop the:tr supports. 

I think :tt's fa1r to say that the '95 farm bill, at 
least from my point of view, since I'm in a different position 
now, my attitude about it is going to be determined by a couple 
of things. one of which is, what are these other countries doing? 
That is, what's it going to take for our people to make a decent 
living? Jmd if other countries make an appropriate reduction so 
we got a fair chance to compete in a market system, well, that's 
one thing. If they don't, then I think we're going to have to 
take a completely different look at this '95 farm bill about how 
it's structured. And I think it's fair to say it's up in the air 

and it depends on what happens and what our competitors do. 
But I'm going to be very sensitive to people like you. because I 

's ;:.rst. ;,:razy c_o st-ay on 

v M;_· ?res1dent., we really apprec:tate you be1.ng 
out here today. We truly need your help. ;'\nd everyone here 
feels the same; we need your help. Generally, we have a surplus 
of corn. And I know you're concerned about a couple things. 
You're concerned about fuel and pollution. The farmers here have 
a good solution to it ­

a way to decrease pollution and a way 
that we can grow our own fuel right out here. very simply, it's 
called ethanol. ~'ihat do you think about it? And how can we get 
your support to make sure that ethanol is part of the program and 
that we won't have to ha'-'e such a gas tax? I th~nk ethanol is an 
answer. 

http:coun:.ry
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allows an altcrnati-..re use fo:::- corn, which is great, which drives 
the price up. t.;e believe that it's rene;..·able as well and ::.t 

helps us when it comes to depend us on foreign oil. So we do 
inside of the USDA, we have supported ethanol in our research 
program. We've given up ­

don't know, but millions of dollars 
so far since we've been in office when it comes to resource 
assistance for ethanol ­

for the ethanol productlvlty. .J:,.nd also 
w1 t:!n:~ ::he budget debatt:·. :..;e · ·.·e :-tdd 

THE PRESIDEN-:': Yc;u k:1:,y,.;, :: .!: ;«HJhL sdy. w~"\C:-: ··:·:,::.: 

-..;hole PDCF3'/ tax 1ssue ;..;a:.:; be-,ng dcbdtcd. :..;c re.::-8mme:-ldc:::! :.::.:1:. 
ethanol be exempt ..::.nd then ·,.;c had ,<.n alt.er:-::atlvc that. "''aS 
ettect..1.vcly going to JU::Jt take the tax out of the productlon 
sector, out of agr.1culture and industry altogether. But the 
Senat-e decided that rather than do that, they'd go to some more 
broad-

based fuel tax. But if they do it in a way that's 
consistent with state law, it's okay for the farmers, I think. 

SECRETARY ESPY: wanted to mention that also, Mr. 
President, I was getting to that. On the one hand, we supported, 
and that's why on the budget debate we wanted to make it exempt 
as well. Some in the Congress did11.' t feel that that was right. 
But the administration position was absolutely consistent. You 
don't tax something on one hand that you want to promote on the 
other. 

THE PRESlD2:NT: Can ~;e take one more Q'.J€S~lon 

G0\'E?..:"10R BRANSTiill: One of the problems, l<ir. 


Presldem:., that we· :-e concerned about 


and I testlfled before 

the EPP.. on the rules on the Clean Air Act ­

present rules would 
really make it so cumbersome and complicated it would basically 
rule out ethanol. And USDA's been vert supportive of our 
position. J>..nd I went. in and testified on behalf of the coalition 
of governors that support ethanol. But we're very concerned 
about. where the EPA's going to come down on that. A<·1d I would 
just ask that you be ~ 

watch t:hat .1ssue. ~ie JUSt want. t.o :.ave a 

fa1.r chance for ethano1 t.o compete w1t.h f.iTBE as t.nc add:t:vc o: 

the future in the 1.·efo1--:nulat..cd f:ucl .'\nd we' :-e concenled ~.he 


present rules don't. take care of that a;;d u_ may t.ake leadprs:::!;: 


ad;usted so t-hat ethanol gct.s a f<:t:i.l- chance to compete. The 
t.echnJ.Clans there. you kno·""· the Oll companles are spending a lot 
ot money to try· to make sure that ethanol doesn't get. a fa1.r 
shake. >'7c need your help on t.hat. 

T:-1E PRESIDEN"T: Yeah, I've noticed them doing that. 

(Laughter. ) Go ahead. 


Q President Clinton, I'm a local small 
businessman, and employ approximately 30 people. And just to let 
you shift gears for a second here, can you or would you please 
tell me something that can alleviate my concerns about the 
upcoming striker bill. I'm concerned that it will be detrimental 
not only to the small business men but to the economy in general, 
·,...hich again ~s going to directly affect the farmer. 

THE PRESIDENT: t'lell, you know that I have expressed 
mv support for the l:)lll and l knew you knew that. or you would;-,' 
have asked the cp..teStlon. I don· t. !-:ave any 1dea of ·,.;het.her :cs can 
pass the Senate or whet:he1· lt. :..:lll at thlS t1.me. 

vot.cd to un1.on:.ze. 1.f the a.llegat1on behlnd the st:TJ.ke was that 
t.here had been an unf.a:u: labor pract..1ce. s·ut. .1.f .1.t was JUSt. an 
econom1c st.rlke, tl1at l.S lf the st.r1kers say we ought to be 
gett1ng a better deal than we're getting and we're fighting over 
this contract. that they could be permanently replaced. That 
gave the management of unionized firms a little more leverage in 
dealing with strikes where the argument was wages and bene£ its 
instead of they did something wrong to us. 

Now 

http:st:TJ.ke
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and it worked pretty well until the 1980s 
when the economy became more global and there was more pressure 
to keep down wages and benefits and when the public mood became 
decidedly· more antJ..Unl0:1 1n the United States The reason 1t 

worked pretty ,...·ell lS ma:---,agemer:t. had the r-1ght Lo do t.ha.t unde:· 

court declS!_OD bu:-. they never d.1d lt 

Then ln the l9B Os 1 t sta:::·tcd to happen w1th some 
s1grnf.:;cant frequenc:-' and that's t,.;hat led to the pressure for the 
str1ker replacement bill. There was almost a compromJ..se adopted 
in the ­

and let me just say that this gentleman's question is 
related to something else. Very few small businesses in America 
are unionized, A lot of small businesses believe that maybe 
they'd be more of a target for a union if people thought they 
could strike over wages and benefits. I personally doubt that 
very much because of the relationships people have with their 
employees in small business. But that's really the fear, I 

think, beh:tnd your question. 

But -,.;here : t 1s now 1s :.hac 1 t.' s passed the House. 

I don't mean everybody that's supporting it, 
but t.he people who are for it ln the Congress 

have no interest 
in trying to make it either easier or harder than it is right now 
for people to organize themselves into unions. The question is 
whether that once the workers vote to join a union the bargaining 
process plays out in a fair and balanced way. 

P.nd so I think there's a lot ­

tnere >•nll be a lot 
of debate ln the next :':ew ;..;eeks abou:: >.;het.her some comFrom_;_se 

along t.he lines of what they· were talkulg about last tJme r7ught 
Ce passed to allevlate some of the fears that you· ve czp:·essed 
ar:d st l l deal "-'lt~J the Oalar.ce ques:.lon t.hat came :Jp 1n t:-,e 
·sos 

GOVE?...;'l'OR BP~USTAD: 1"-lr. Pres1.dent, that will be 
the last question. ~-Ie know that you have to get on to California 
and on to Japan yet in the next day or two. We certainly do 
appreciate you, Mr. President, and you Hr. Secretary coming to 
Iowa this evening and showing you frankness and both of you 
showing that you are very farmer friendly. And so we appreciate 
that and of course the crowd certainly appreciates that 
opportun~ty. i"<'e had some very frank q-u.estions, some very frank 
answers this evening, and I think that it was very meaningful, 
and I think that from this as you go back to Washington you will 
have a better understanding and can serve the people even better, 
and keep on serv·ing the people as you have in the past. .;..'1d 

thank you. (Applause. 

T:·-J:E PRESIDENT: Thank you ve:r;l much foT what. you 

and ·ns.:,_t about. these far-r:1 lS:3ucs 

Second :.:-,'-:19 l'd llkc to sa .. lS 1 rc<:~ll~r ~~·1sh ,,..-;:: :nd 
tlme to do a llttle to..,·r;_ meet::..ng about- the large1· economlC 

1.ssues llke the one t:he young man ra.:: sed about the t.ax .1ssue. 

ThlS is a very· difficult time for this country. And 
a lot. of the decisions that I have to make as President are not 
simple or easy. Before I became President I never raised any 
taxes from anybody to balance a budget or reduce a debt. I lived 
in a state that had a balanced budget law that made my chief 
budget officer a criminal if he let three months go by where 
spending outstripped revenues. J>..nd where I literally had the 
pow-er to cut spending once a week if I wanted to, to keep the 
budget in balance. And we did what we did while having one of 
the fifth lowest tax burdens in the country as a percentage of 
.1ncome. 

So thls whole experience deallng with this defic1-t 
!-las been ve:'"'y' pal :1ful to me And l guess sp1l t. thi? 
dlfference, he and I d1-d, on •·.rhat ;-;e sa1d 

\·Jher: I was r-unn 1ng to:-- ?rc.s ldPnt. I sa 1d that I 
thou9~~::: w-:~ ougt~t u.:: ra1.se soc10 ::~:.zcs to pay t11e def lCl~.- dow:-: o:1 

<lpper -;r:c:~xr,e pecplc_ :::uc '-'·"t. -..-:c sbouldn't. ra.:,_se t.axcs 0n the 

http:Oalar.ce
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$165 bLL::con t.he cho1ce :r l~ad w-as t.o t.ake the politi.ca}ly 
d1ff1cult- dE:·C.lS.lon 1n t.he short run to ask for a modest 

contr:tbut.lon from m1ddle class folks, cut as much as I could 
spending w.1thout really gett.1.ng into hurting older people on 
Medicare or essential investments in education. And takes three-

quarters of the money from the top six percent of the income 
earners in the country, or stick with literally what I talked 
about in the campaign and risk not being able to do enough to 
really get interest rates do""-n and try to get the economy going 
again. 

It's a very tough call. It is not an easy call. 
But as you will see when you read in the papers about this trip 
I'm about to t.akc to Japun. as the t.ouqhest shape as we're 
"'-'0' re doing betr-.er" t..har: Europe i::;:: 

g-ro-..:t.:i: Japa:>'s got. the slo....,est. gYc>.;t~h they've had 1:1 40 year-s; 

and all t.:-.ese ~eop!..E> have beer: after us for 10 years t-o get our 
det iclt. down. They sa.1d .1f: you' 11 get your deficit. down, we'll 
do zome things and, together, we can grow the world economy. 

So I'm doing the best I can, believe me, you may 
think I'm wrong and maybe time will prove me wrong, but I'm 
trying to make the best decision I can to create jobs and incomes 
for the A.-nerican people so that we come out ahead on this deal, 
not behind. It is a complicated difficult time that the goal 
ought to be to ask every question in terms of is it good for 
jobs, is it good for incomes, will it help the economy to grow, 
will it help people to have security and health care and 
educating their children and to make this a stronger and better 
countri . 

.::..nct on t!ns. :he Fourth of .July. 'Ne'::e always q()lr1S 

to ha··:c O'-ll- }Ca:'t"Lsar: a:1d pblL-::soph•c:"t} d::-:.<:.'n2'nco:·s ~•nd ,, ·~; 

:.:1at gG<-tl ::1 m;:J.d. '"her: 
at:o1.;:_ · !-:0 r·' .. :- ·:; :-:g::~ 

t/\.pp}d;.;Sf' 

END9:2S P.ivl. 
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THE DAILY EXECUTIVE BRIEFING ON THE EN'v'IRON1'1ENT 
Updau::d Eac-h i>lonn::.g ,,;t 11: 50 

282 Nort.!1 \·Iash.L:;g~or: .Sr_-:-; ct... FaJ ~s Chu:rd:. Vl.,_ 

:-,.J.:...Jo.;.·s :< "::uclear- lemons." FlJSI, l C Llo..:\;iJS- HUGE BILL 
The ma:;m-;_t.y, including 7 of FROfvi "DECF.DE OF NEGLECT M 

"t..op 10," designed by GE. (#11) 
Federal budget needs grew 

GREEN DOTS by roughly $150B yesterday. 
G-7 summit "dottedn with That is one estimate, at 

enviro references. (#20) least, of how much it would 
cost the public to clean up 

TAXING CONFERENCE ON TAP contamination on fed lands. 
Next week's House-Senate A House cmte report shows 

conference on Clinton's budget that the pollution, mostly 
will have to find $20-30B; caused by private firms 
higher gasoline, utility taxes and the military, continues 
may be targets. ( #3) to mount. 

Rep. HILLER calls for the 
L. P.•. DL1·i?S ON RECYCLING t•iJl..1'.'DATE cleanups to be accounted 

Cou:-tr:.y ,_.,.-: 11 buck :-c-C";-T~ ::_ng E0:- 1u. t.he federal budgt. 
tr-end. la·~: 2·· c-xp<.ln.:iln? ~··:-:.(• '•;Y ;-__;~am(<~ a 

i and f.:;_ l: 1 ::stedd. "decade" c; "'DCS. c<·:. 
; des ·.~-

:(·t. 

3abblt.t. .lS 1n Fla.qs~~ai:, 

~·.iork.n;q .:..sset-s Long D1stance AZ, today, attempt.lng to 
Co. asks customers to round out sell ranchers on "s~mple" 

b1.lls; ·w1.ll use extra S to buy, new graz1.ng fees, env1.ro 
retire pollution credits. (#8) standards. 

But one academic says 
POWER LINE'S PITFALL Babbitt's plan could be a 

EPA nixes FL Power's bid for "nightmare." (#2) 

power line over wetlands. (#15} 
"':::::::.::c:::========= QUOTE OF THE DAY :====="'=======o:= 

"Getting them to admit they made a mistake 
is a miracle event in itself." 

Rep. Eric Fingerhut (D-OH), on an EPA proposal to reverse 
its policy requiring oxygenated gasoline 

for winter driving in Northeast Ohio. (~9} 

GREE!'.f~·ii.RE. DATA...SASE INDEX 

SPOT:L. TGE"i STORY 

PUBLlC Lic...l'·I:J· Cleanups r.:·..-al S&L bat.l()Ul 

ENEHG'i Tl-'..Z.: Dems seek 5203-$303; BC:'ltscn l.S "cou1ted on." ;:;; 
GULF i·JAR VETS: Af f l1 cted congressman "speaks out " ( :i4) 
NhFTA: Brown assures LatH< A.lierlca of .tmplementation. (~5) 

E!\'VIRONMENT P.l'm THE LA\-1 

PULP HILL: Jurf finds in favor of G-P facility. (#6) 
BENLATE: Internal memo appears in court. (#7} 

CLEA..r,j AIR 

ALLOt~ANCE TRADING: Phone customers pool to buy permits. (#8) 

OXYGENATED F'UELS: EPA proposes to reverse fuels policy. (#9) 

SOLID WASTE 

L.J:u-...""DFILL ROUNDUP: Expansions, NIHBYs, court orders, more. (#10) 
ENERGY 

N'"UKE PLANTS: Public citizen lists nuke "lemons." (#11) 

NATURAL GAS: Admin. "unlikely" to stop FL drilling. {#12) 


TOXIC NASTE: Future looks bright for "startup" company. (#13) 
TECHNOLOG'i: Detect_;_on system could have clean a1r use ~J..;\ 

ST.i:..TE REPORTS 

NY 
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GLOBi\L i::SSUES 

S:.:mn-.1 t "d::-,:_r_r;d'' ·~;:; t::Z1 

J..USTP.P.LlA (*i2ll 
Si.\'ITZERL.:'.,ND ( #22) 

JAPA.:"i ( #23) 

MEDIA MONITOR: ON THE AIR ( #24) 

C.'li.E1'l"D.'\R: WEEK OF JULY 10 - 17 (#25) 

NOTICE: GREENi'iiRE HAS AI~ OPENING FOR A ST.i;FF Vffi.ITER. PLEASE FAX 
RESUME, COVER LETTER TO 703-237-9100. 

==========="'== LAST CHk"iCE ============== 
Free trials eA-pire July 15, so give the APN/Access database a 
test drive today: Every GREENWIRE subscriber can search the 
APN/.i;ccess GREEN'WIRE database for 30 minutes AT NO COST from now 
until July 15. For more information call 703-237-5130. 

=========o===== FACT OF lrlE DAY ============== 
As many as 2, 400 abandoned mines and oil and gas wells 

are scattered on national park lands, according to a report by 
t.he House Natc,;ral Resources Comm.lttee. ! ~l i 

SPOTLIGHT STORY ==o====-======== 
"'1 PlJE.LIC LA...:\.lD· CLE;..NU?S RTVl~L S.S:.L BAlLOU? iN COST 

SJ5C: b~JL.on 

c -:.::!':'·d;: u~ :<:·dc.:---a~ lands con-:._am;natcd t:;.- gcve:cnment 

CJ.gcnclcs .:;nd p:-l\lat..c compar:.:~?S. a ::on.::reSSJ.Onal stud·· re·.,·ealed 
The stud;.'. c:;:_~:.lcd "Deep Pockets· Taxpayer Llabll.lt'i tor 

Er:.v: ronmental Contamlnat 1on" and conducted by the House Nat.ural 
Resources Cmte, .l.S the f.:trst attempt to calculate the "potent1.al 
US gove:-nment liability for federal cleanups." The study· shows 
that contamination of the lands, most of which are under 
jurisdiction of the Dept. of Interior, "continues despite the 
tremendous costs of eventual cleanup." If ,..highly contaminated" 
Energy Dept.. and Defense Dept. sites are added in, "the final 
bill would rival outlays for the savings and loan crisis. " The 
cleanup is required under existing clean water and hazardous 
waste laws. 

MILLER: Rep. George MILLER (D-CA), chairman of the cmte: 
nrt extends to our national parks, forests, deserts and rivers. 
It has been caused in large measure by government policies that 
subsidized the exploitation of our natural resources at a time 
-...·hen we lacked the knowledge about the neqat.l·.,re .1.mpact of 
t~ose subs:~d1.es. :_,;r...,a-:._ lS t.:-ul-:.-: fJ-:.ght..cning l.S that. des;nte 

":c. ,.;~;uJ.j :-.:c lmpr'.lder;T:_ ':...c c !t.: ~1u12 t..::-) 1gr:on.~ :..he c-ut :.c;t.an.dl:;q debt. 

rr:c::.~_a.l :mpdct..s a:1:::! ::lcar>.:...:p cos-:-_s mr-::un: :-::qhcr" 1'<"11! ~ 1am 

.:..,uor,g t:he n:.port. 's f..1.nd.1.ngs: 
Unexploded bombs and bullets litter about 2 million 
acres and at least 15 federal wildlife refuges; 
60 mine sites on BLM land are on the Superfund list; 
As many as 2 1 400 abandoned mines and oil and gas wells 
are scattered on national park lands; 
A "significant number" of abandoned underground storage 
tanks on Indian lands have not been adequately capped, 
threatening groundwater (AP/PHILA. INQUIRER, 7/9). 
Tens of thousands of abandoned mines on BLM and US 
Forest Sexvice land threaten safety and water quality. 

The amount: of land contaminated due to military exercises is 
about to grow as the BLM takes over bases closed due to cuts in 
the defense budget. Interior spokesman Jay ZIEGLER: "The report 

clearly reflects a decade of denial and neglect of the 
ser.1.ous problems ·_,:e ::eed to confront 1..n managing our publJc 

The repc::-t.. r-ecor:1mcnds 

.<.': .·. 

.... 2 PUBLIC LM"'D I!: "NIGHTMARE" ON THE RANGE? 

Inter.1or Sec'y Bruce BABBITT "says he wants new grazing fees 
and standards" for enviro protection to be simple and easy for 
ranchers to follow, but the plan "is begilli"1ing to look impossibly 
complex," reports Martin Van Der Werf in the ARIZONA REPUBLIC. 
The focus of Babbitt's plan has "shifted" to rewarding ranchers 
who protect streambeds, avert erosion and help the range "to 
sustain itself." Babbitt is considering compensating ranchers 
who show "good stewardship" of the land with longer-term grazing 
contracts and a locked- in fee. He also is reportedly looking at 
lower fees for smaller, family-run ranches and varying rates 
based on geography. Jay ZIEGLER, Interior spokesman: "At the 
bottom of th1.s, [Babbl.tt] wants to see a policy t.hat keeps 
ranchers on the range.'' Ho-....·ever, accord:tng t.o Rlcha rd OMA.PT. 

SOClETY l·.ND POSIT-;:CS 
..-3 ENEP.GY T.::..z: DEHS SEEK S20B-S30.5; BENTSEN IS "COUNTED ON" 

Fao.. ng "sharp" 1.nternal differences, unanimous GOP 
oppos.1t.1on and the need to raise more revenue, Democrat leaders' 
"a.1.m J...s clear," says a tax committee aide: "Find something that 
w.1ll pass. In the Senate, the math is startlingly simple. You 
can't lose one vote.'' White House aides "will be more engaged" 
in the search for compromise than they were in the Senate 
struggle but won't "get in their way.,.. Rather, Pres. CLINTON1 

again will ask the conferees to find a compromise that adheres to 
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his "principles," which include a one-to-one ratio of spending 
cuts to tax increases, $500 billion in deficit reduction over the 
next five years, and an energy tax. One W"H official: "~-Ihat we 
are concerned about is not letting energy ta.xation control this 
debate. Our strategy is to get people to understand that this 
~s positive. This is investment; this is job growth" (Linda 
Feldman.<, C.S. MONITOR, 7/9). 

"FIERCE" LOBBYING: 1\lH CoS Hack McLARTY and Budget Dir. Leon 
P.<u""GTTA ·..;ill lead the admin. Learn on Capitol Elll. bu:... Treasur·/ 
Sec'y Lloyd BENTSEN w:ll1 be "counted on H: the c·:.w.ct1" 

1 ''\1ash:tngton '.'i:u:·e, ·· v~. S. JOURN..::..L) The conferee::;; "must : :.:Ki .s::c 
bill1on to $30 b.1llion 1n :-e,:enues" and ma:- cor:side.r hJg:he.-· 
gasol1nc and corporat:e :::axes, cr a Lax on ut:l1ty t;.:.lls En~~t-gy 

lobbylsLs "moan" o·~·er tl:e exc ~:.1S1-o:1 o~ Ser-.s Da\.':d BOREN 

and John sr.r,..;L.i'X (0-L..<;; trom che conference, but the hydroelect.r.Lc 
po;..·er indusu..-y "plns its hopes" on conference member Sen. Max 
E • .;ucus (D~r·'iTi who :..s "sympathet:tc" to their needs. The American 
Truc:kJ.ng J1.ssn "-works to spread t.he energy tax to other groups," 
but ut:tlit:tes "f:tercely counter" that a utility ta.x could boost 
consumer bills by "up to 10%" {7/9) . 

.,. 4 GVwF WJ\R VETS: CONGRESSMAN "SPEAKS OUT" 
Rep. Steve BUYER (R-IN), who suffers from a "damaged immune 

system" resulting from allergic react1ons developed while serving 
in the Persian Gulf War, has decided to "speak out." The 
congressman is "testifying at hearings, co-sponsoring relief 
legislation, and transforming his office into a clearinghouse" 
for vet complaints. Standing beside Reps. Joe KENNEDY {D-MA) and 
Lane EVAJ~S {D-IL} on 6/15, Buyer introduced a bill "to provide 
immediate health care" for Gulf vets. Buyer contends the illness 
"is affecting several thousand veterans," and bel:teves tns 
complalnts lend "credibll.lty" to those who have the dlseaGe. 
Leglslat.ton lS pending betore the Veterans .Zl..dmu:. Cmt:e and .::.s 
"expected to pass later :::hlS month"' !Steve i"lcGonigle, DALLAS 

...-S NAFTi-.: :3F:O\~N ,.-,::;:_:; J?ES Li\."!'lN J..i'1SRICA OF ll-1PLEHENTJ:·.T10N 

GS Cor:m<erce Sec:· y !~or:: bi~O>->'N sa:d at the \r'enezuelan-Amer :;.can 
c~,amber o: Commerce 1 n 1/8 that. he expects N;... FTA w.tll be 
1 n p:i.ace Cy t.he 1/ l! 94 target date, "even ~f a court. rul:tng 
order:tng an environmental :tmpact study of the accord is upheld." 
The EP.t'l., he said, had nassured" h.tm an EIS could be completed in 
45 to 60 days. Brown, stressing the Clinton admin. 's commitment 
to NAFTA and Latin America in general: "With suitable side 
agreements, NAFTA will mark the beginning of a hemispheric 
process of open trade" (INVESTOR'S BUSINESS DAILY, 7/9) .. Brow-n 
will be in San .:mtonio 7/15-16 to co-chair a conference on 
financing infrastructure projects, including water treatment 
plants and power stations, on the US-Mexico border. Energy Sec'y 
Hazel 0' LE.<;RY and EPA .Zl..dmin .. Carol BROYmER will also be among the 
five cabinet mernbers attending the "first of its kind" meeting 
(JO. OF COHMERCE, 7/9). 

=======:oo==:oo=== E!><VIR01:WiENT .A.."'D THE L.!;.W ============== 
.,. 5 BENLATE: INTE?~~AL l"lE!I-iO APPEARS IN COli'RT 

As Du Pont began defending itself ttus ·week :.n r_he : >.rst o: 
:,und-r·eds of. t:r:al.s r·eqardlnq lts tu:nglclde :)cnla:.e DF, a memo 

c:·op damaqc.. The- :~c1 e:-1t1st.s s.oud .. wcat.he!-. 1nsects, d1.sease and 
g ro~.,:-1.ng pract lCes dld not appear'' to be causes of plant. damage. 
Eo·..:c-vc!:", those are the reasons Du Pont c:ttes as the cause of 
plant destructlon. Seay testified: "As I remember, we couldn't 
come up •..:ith any environmental factors." Seay also mentioned 
that some of his research had "mysteriously disappeared" after he 
mailed it to the company's Wilmington, DE, headquarters. Du Pont 
officials say that after spending $12 million studying the 
claims, "it conclusively proved that Benlate did not cause the 
damage" (Paul Power, TAM:PA TRIBUNE, 7/8).. Du Pont spokeswoman 
Pat GETTER: "It's a scientific issue being tried not only in a 
legal arena but also in an emotional one. The strength we have 
going is in the science" (Marc Rice, AP/PHILA. INQUIRER, 7/7) .. 
The outcome of the federal trial now underway in Columbus, GA, 
will influence how 400 similar cases against the company will 
proceed, experts say {Paul Hoversten. USA TODAY, 7/71. 
-..-; PULP i<liLL· ..HJ?Y F'TNT-S :N FP:·.'Oi?: OF GEO.RGIJ... PACIFIC FACE.. ITY 

f;.;rar.s d1scharged :tnt:o t_he Lea: and Escat.awpa r:;_vers.. The 
verdlct. was t:he f :;_rst: tlme ln t:hree such t.rials t.hat a jury found 
ln favor of G-P's mill. An atty representlng the plaintiffs, 
Robert TAYLOR: "They have a right not to be exposed to something 
that may cause them harm." Irwin STOLTZ, another atty 
representing the plaintiffs: "We don't know where we missed with 
the jury" {7/9) .. 

============== CLEAl-1 AIR ============== 
•8 ALLONANCE TRADING: PHONE CUSTOMERS POOL $ TO BUY PERMITS 

San Francisco-based Working Assets Long Distance telephone 
company has developed a program to help its 100,000 customers buy 
sulfur dioxide emission penni ts and take them off the market 
forever. \-Jerking Assets is encourag:;_ng l ts customers to round 
the:tr bill payments up to a higher amount: so t:he company can then 
pool t.he cxt~ra money ::o buy and :ret1re emlSSJ.On per:n1ts. 
Custorner·s also qe:. a :.ax dcductlor: fe-r t.he arr;our-,-: .. t.t":cy ;·:-o;.;:-<d up 
E·_,·e:~y de·~ l<t:- ·,.;~ ll kc~:r; ;i!"..::ou:... ;__:, pol:r::d~:; of su; tu!- ::.Lcx1dc- .:)t:L 
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t.he air, uccord1nq to \·!o:rk1ng ~'".\.sset.s PYes. ?et..er B.<\ENES. CEO oi 

>..Jo:rkJng Assets, Laura SCHE?: "~>Je expect our cusc..ome:-s t_o bv:· 

about 600,000 pounds. That's 600.000 pounds of sulfur d.:._ox.:_de 
that w1ll r;ever go up a smokestack a ver.t tang1ble 
contribution to clean air" {WA release/GREE!\lWIRE sources) . 
.. 9 OXYGENATED FUELS: EPA PROPOSES TO REVERSE FUELS POLICY 

EP.:; a!"'.nounced 7/6 that more expensive, oxygenated gasoline 
may not be needed for winter driving, which would save motorists 
money and increase gas mileage, reports Michelle Ruess in the 
Cleveland PLAIN DEALER. The proposed reversal is expected to 
save Northeast Ohio consumers about $20 million. Northeast OH 
was among 39 metropolitan areas nationwide required to sell only 
cleaner-burning fuel from 11/92 through 3/93. OH officials have 
argued all along that air quality in the region is "acceptable. 
Rep. Eric FINGERJ.fUT (D-OH): "This is an example of how 
government regulators and bureaucracy overreach. Getting them to 
admit they made a mistake I suppose is a miracle event ln 
itself." If air quality in Northeast OH worsens, oxygenated fuel 
requirements could be relnstated. EPA warned 1. 

stat::ons, 1nclud1ng all E? Oll out]et:-~. a:re st;1: ..;;e;,::--,c: 
oxygenated fuels f lve mont.hs after· t.:.e WL:1u:::r- fue-l r·cqo..;~ reT,·;:· 
ended. or. lS one of Sl.:-: st.at.es >-nt!lout- a p-rogram req1..;::· 
.:nspectl:::>n of gasol.1ne f. rom the pump iEu~~ss. ?: ..:..rN ;;;-:;.._; EF 

1:.scl!. 

q1;:en t.helr pr·edccesso.rs · :::otubbon1 adherence t:o t.he cor.t.rary 
pos l t :.on'' (?I...". IN DE.<".._l...EE, 7 i 8 ·. 

C.;R CR.t,Ci':J~OViN: CHICAGO TRlBliNE columrnst Stephen Chapman, 
calllng for a "crackdo,.,-n" on polluting cars: "Focusing on dirty 
cars will not gratify those who think the problem lies with 
everyone who drives a conventional car using conventional fuel. 
It has the advantage, though, of promising to improve our a~r 
without restricting our mobility or depleting our wallets {7/8). 

=~=~========== SOLID WASTE ===:::=="="=""==:=== 
* 10 LAl-IUFILL ROTJNDUP: EXPANSIONS, NIMBYs, COURT ORDERS, MORE 

EXPANSION OVER RECYCLING: "Bucking a statewide mandate for 
municipal recycling and waste reduction," the Los Angeles, CA, 
County Board of Supervisors on 7/6 approved a plan to "greatly 
expand" the area's largest dump and continue "controversial" 
preparations for hauling trash out to the desert for disposal. 
The board defended ~ts plan, saying that "with landfills reaching 
capaclty, new ones open1.ng slo;.,·ly am1.d great controve::-sy. •Jnd 
recycl1.ng efforts sho-...;lng spotty results,'' t.he la:1dflll expansLor: 
is needed to resolve the county's "garbage crJs1s.~ Count.}' 
Super·visor Deane DANA says t.he Puente Ei lls 1andt ll l - 1 s a 

c::.-l.t.J cuJ c1emcnt :.o meet t.hc count.;:· s neceossa:-y d tsposal 
capac l LJ'." Ho-...;cvc·:-. orcs :::::-.tt.lClze the co:Jn!.y ior 
"S'CbSldlzl::19 land~; lls ratf:er t.har. boJ.ste.r1.ng recycl.:.ng and waste 
;·educ~.. lon" (Narla LaGacga, L ..".. TH·iES, 7/7}. 

Llu'-.i'D TI-lRF..:..TENED: A proposed "reserve" dump site near 
Dayton. OH, l.S anger1ng local fa:rme!."s whose land might be seized 
for the project. The dump would only be built if "private 
companies failed to create a landfill," though community 
opposition has blocked such efforts to date. Farmers have also 
e.>;;pressed concern about possible groundwater contamination from 
the dump. Allen BLAKEY, National Solid Wastes Hanagement Assn 
spokesman: "The dangers of landfills built to today' s standards 
are negligible. I would not fear living close to a landfill 
built to today's standards" (AP/Cleveland PLAIN DEJI..LER, 7/7). 

COURT UPHOLDS SHUTDOW'N: The Arkansas Supreme Court upheld 
an earlier decision that closed a landfill and prevented it from 
accepting out-of-state garbage. Although tests of nearby 
groundwater showed pollution was "w~thln acceptable contam:;.nat1.on 
llmits. n a lov;er· court ruled t.hat the landtllJ posed d potentJ_al 
health hazard and ;.;as a publLc nu::..sance (i\F,-I.tt.Lle Rock J,PJ·.::J..NS.;;S 
DENOCP.Ji..T- G.::..ZETTE, ·: · 7) . 

"SPOTLESS~ DI.JNP !321 NGS J:N BUCKS: Oh::.o County, KY' s second 
·-.·e:-:~;c r:•~~:t. iC ;:::·or-crt.·:' t.d:-:es ::.s no\.v 1t.s new 

:c- nu:-.1;::: ""1: ~~::--. ;..s cont. a i.:-:cd by an 
"d.n e;-:amplc oi how a landt.1.ll s!1ould 

be operat.cd .., The dump '"has an excellent envJ..ronmental record," 
according to env:t ro :tnspect:.or Leonard CLARKSON: "It's spotless." 
Ho...-cver·. some res1dents compla.1.n about the dump trucks' noise and 
the l.1.tter along highways that lead to the landfill 
(AP/Louisville COURIER-JOlJP'"""JAL, 7/6). 

"DUI"1P ThE DUMP": 150 protesters, chanting "Dump the dump," 
held a meeting and rally on 7/3 against a proposed landfill to be 
located about one mile north of Pontotoc, HS. The builders of 
the landfill contend that it will be a safe, state-of-the-art 
dump and expect to obtain the permit "to begin building the 
landfill" next month. Connie TUCKER of the Southern Organizing 
Cmte: "Civil disobedience is what this town can expect if they 
site this landfill. There is no such thing as a non-hazardous 
landfill" (Jill Smith, Jackson CLARION-LEDGER, 7/4). 

c::=""'="""""""'"'"""'"'"""'" ENERGY "'""""'="'~"'""""""=""="" 
""ll NUF:E PL..r--...1'HS: PUBLIC CITIZEN LISTS NUKE "LENONS" 

Plar.t Hate:-,, u; B?.xlcy. Gl-., is !-anked t.he worst. nuclear 
plant. J n the '~"<tJ.O:> i o:-- emc:rqcnc:;.· si1ut:do,.,·n procedure:.o:, and ~he 

:act th,.ll ~he g<oup 1s u.n adm~tted antl·nuclc.ar groc:p makes 1t..s 
::cpo::-t_. l::.ghly suspect..- The report concludes that reactors 
des1.gned by Generul Electric make up the maJor1ty of "t.he worst" 
nuke reactors. The report, "Nuclear Lemons," is based on rat~ngs 
of 11 areas of safety and performance. Public Citizen is calling 
for a congressional investigation of GE reactors across the US. 
Joan CLAYBROOK, pres. of Public Citizen: "Just as a car that's a 
lemon ~s taken off the road, these nuclear lemons should be shut 
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do"'n before they melt down" (Scott Bronstein, ATLANTA 
CONSTITUTION, 7/9). 

THE LIST: Public Citizen's Top Ten "Nuclear Lemons" (Andrew 

Maykuth, PHILA. INQUIRER, 7/9): 
REACTOR MAKER LOCATION 

1 . Washington- 2 General Electric Richland, i'JA 

2. Trojan Westinghouse Prescott, OR 

:>. Brunswick-2 GE Southport, NC 
4. Dresden-2 GE Morris, IL 

GE Sout.hport.. NC 

GE 

8. ?al1:::;ades CombusLlor-. Eng1nee.:-1ng 

9. ~on. Cal ~01..-:n Comb. Eng1n. 
Bax_;:c-y. GA 

..-12 N..;:r:Jp~.;_L G;\S: CLDJ:TON ?-..DHIN. ''UNLIKELY" TO STOP FL DP.lLLlNG 

The Cl1nton admin. lS "unlikely" t.o halt. an explorat.ory 
natural gas dr1.ll1ng rig proposed by Chevron off the coast of 
Pensacola Beach, FL, said Bob ARMSTRONG, Assistant Interior 
Sec· y. in a meeting 7/7 with FL Gov. Lawton CHILES {D) . However, 
allowing oil or gas production at the site or any other location 
is "another matter entirely," Armstrong said. The admin. is 
considering whether to ban production until the completion of 
environmental impact studies. Armstrong: "We are going to make 
science the controlling factor in these decisions." Sen. Bob 
G?...AH.hl1 (D- FL) is currently drafting a letter to be signed by FL' s 
entire congressional delegation urging Interior Sec•y Bruce 
BABBITT to institute a ban on offshore drilling and reverse the 
decision that allows for natural gas exploration off Pensacola 
Beach (Curt F.nderson, AP/TALLJ\.HASSEE DEMOCR'\T, 7/Bi. 

===~=====o=====o= l'<'tARKETPLb.CE -===='"'=------­

""13 TOXIC WF.STE: FUTURE LOOKS BRIGHT FOP. ~sT.t~FTUF"' )P.li :\N": 

l'<lolt-cn 1'-letal Tec:-s;.oiogy inc. a 'i-.jalU"'.arr:, 1-1.:, compa;-;·.· 

put.t.::.ng t.be flnlShlng :..ouches on a ·.~·ast.e dlsposai s~;su;m t.d" 

destroys hazardous mate::::als and ;ecover·s thc1r ba:-::1.:.: eicme::t 

loslng money, but. ,1a~ r-.ect!: SfO m:i.ll1on ;n (:ash f:-om pui::::-.l:c and 

prl'.late 2rr..restors and L .. sts corporate collaborators such as the 
Du Pont Co. Molt.en !"fetal is Stlll Slx months to a year a'..:ay from 
sell2ng the system to an lndustr:Lal customer and has yet to 
complete tests on the technology, yet some analysts predict the 
company will have revenues approaching $150 million by 1997 
{Ronald Rosenberg, BOSTON GLOBE, 7/7} .. 
""14 TECHNOLOGY: DETECTION SYSTEM COULD HAVE CLEAN AIR USE 

A group of researchers at Los Alamos National Laboratory is 
studying a new system that uses lasers, telescopes and computers 
to detect and follow aerosol particles and chemical clouds. The 
system -- light-detection and ranging technology, or LIDAR -­
could be used to identify sources of smog.. It could also detect 
incoming missiles or nuclear weapons development from hundreds of 
miles away. A range of chemically specific LIDARs is being 
developed for both defense and civilian use. The EPA is one 
poss:1.ble customer for the technology, according t.o David 
HOLTr'J\i"lP, dir. o: the Lo::.; Alamos pl-ogram. Holtkamp says LJDi-.F.s 
could also be used t.o detect a.1r pollutlon and a.:.d l-'• Ingn'~/ay 

traf£.1c management (l--.P/LOS .A.L.I;JJIOS NONITOR, (.:..lso see ;:1.:?1) . 

.. lS FLORIDf\: ?O>•.'E2 LINE ST1LL GETS A GEESN THUNBS DO'.'iN 

Desp.::.t.e effo::--t.s "to make 1t. more env::..ronmental.ly frlendly, 
;_ne EPA aga2n reccmmended aga1nst a Florida Power Corp. plan to 
bu2ld a ne;.,· power l2ne over wetlands. EPA offic.1als still 
belleve the plan to bulld a new 44 m:1.le line "damages more 
wetlands than it should." Flor.1da Power believes that its new 
plan would only requ.1re filling in 0. 07 acres of wetlands, down 
from the 4.5 acres that would have been destroyed under its 
previous plan submitted last year (Jennifer Orsi, ST. PETE TIMES, 
7/8). ST. PETE TIMES editorial: "Despite these changes, it is 
hard to imagine how any project this size could actually 'tiptoe' 
across" wetlands {7/8). 
*16 MHINESOT.<;.: REPORT LISTS WAYS TO CUT RUNOFF POLLUTION 

A committee "charged with identifying how water quality can 
be improved" in a chain of lakes near Minneapolis recommends a 
full range of steps to reduce the amount of runoff pollution into 
the lakes. The committee recommends that citizens reduce their 
contribution to runoff b:,_.· recyclu1g and properly bagglng grass 
cl1.ppH1g;:;: "Mer-e cost. l ;.-· measures" 1 nc l ude :-ctlaC1 1 J t..<'l~- 1ng 
wetlands on the lakes and dl'·J"ertlng a '..tau:::r p1pelu1e t.c ;·educe 
phosphon•s levels 1n one of the lakes. The r·epon:: wan1s: "The 
abso:-pt l\re capac.:. t..)--' ot :.he lOJ.k<:-S fer urban pollutants has been 
used up" a:d r..i1at.. ;.,;ate; ;,o: :u'-.10:1 leve-ls ··scr-~ous cnc-uq!:. to 
a.f.iect boaL<.::g saliboa:-C:::.q a:l.O: ~wnnmE19 '.-Illl 1ne·-.r1t.dbly occur-" 

1'-llnneapolls STAP. TRIBUNE. li8! 

17 NEN YORK: ACCORDS REi\CHED ON CLE.!U-.)" AIR, EN'VIRO FUNDS 
:ti"l.th a few except:.:Lons, th2s year's New York legislative 

session is likely to be "remembered most for what did not get 
done, n reports Kevin Sack in the N.Y. TIMES. The legislature did 
not find a solution to storing the state's low-level radioactive 
waste, desp~te the fact that South Carolina may stop accepting 
NY's waste. However, during the "final, frazzled moments" of the 
session, the legislature and Gov. Mario CUOMO (D) reached 
compromises on two enviro issues -- one will help the state 
comply with the Clean Air Act and the other will create a soecial 
fund for land preserv·ation, landfill closure and other envi~o 
purposes. The enviro trust fund is set to spend $100 million a 
year by the 1996-97 fiscal year (7/9) . 
... 18 OHIO: FIRE SPlillKS ACTION AG..'\.INST TOXIC '"C.RININALSn 

St.at.e a::-,d Cleveland cit.y officials on announced pl d.n~~ to 
c:-eate a r.ask for-:::e t::.c :1 nd a:1d pur..1sh people that. dump ~o:-::.c 
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• d ,, 

selj .;_ng o:r- abandor:H>g ~hose propert.1es " Cle~;cla.:1d mayor t-hchael 

~VHI'i'E bel.teves t.o:<.ic waste d2sposal laws should be changed so 
that c1.t.y off:tc.l.als can ''freeze the personal assets of the 
oolluter, [so] vou have theJ.r attention" {0' Donnell/Marrison, 
Cleveland PLAIN~ DEALER, 7/8) _ Cleveland officials are "asking 
the state for $4.5 million to help clean up the mess" left by the 
downtown blaze {Benjamin Marrison, PLAIN DEALER, 7/8). 
* 19 	 TEXJ>..S: HOUSTON TO CONTINlJE FIGHT AGAINST UNDERGROUND DUMP 

The Houston City Council on 7/7 voted unanimously to 
continue the city's efforts to block the dumping of "thousands of 
tons" of hazwaste underground near Lake Houston. The Texas ltlater 
Commission in 1/93 denied a request by the private Connecticut­
based firm "to store as much as 1,000 tons of waste per day in 
giant caverns near Lake Houston, which supplies much of the 
city's water." The firm is suing the commission. City Attorney 
BenJamln !-Ll\LL III had recommended on 6/18 that the cny w1t.hdraw 
from the f.1ght, belle'>·.tnq that "there was llLtle tc adcl t..o 
ettort.s by t.hc :::;:.~•te at.t.o::ncy general." H1s n~·comr7tc:ldat. rice-... 
"f.:..re from envJronmentaJ actn.:::sts," lead1;;g :_::::- t.l"'.e Clt.y 

====-===== .===-== G:LOB...:;.L ISSUES 
"'20 G-7 SUHHIT "DOTTED" \'ilTH SN~,'IRO REFS?..ENCES 

At the G-7 meet.1ng .1n Tokyo, the US "squeezed out extt-a 
contr .1but~c:1s" for Russian a1.d at the last m.1.nute, 92 ving Pres. 
CLHITON $3 bill.1on of his $4 billion target. Clinton called aid 
to Russia "the single most important foreign policy initiative 
the [G-7] members ;.;ere undertaking." The summit "was dotted with 
references to the environment, including a US-led demand that the 
World Bank make environmental impact statements on its projects" 
{Wessel/ Birnbaum, W.S. JOURNAL}. According to the communique, 
"environmental issues remain a high priority despite difficult 
economic times. . .. Urgent safety measures . . need to be 
implemented rapidly" for nuclear plants "still causing great 
concern" (GREE:t•rvHRE sources). One of the "few summit surprises" 
came from Japan, when it refused to "commit itself publicly 
to an ~ndefinite extension of the nuclear Non-Proliferation 
Treaty" n-Iilliams/Blusteln, ~·lASH. POST). 

launch an env 1 r·o 1mpact assessment ()D. c;,;:r'"I' _ h'\·{~· · o-: C:!':a :- ; t·'S 

CLA..::::r~: "The env1 :-onr:i('t:t.al st'.ot·tcom~ ngs of t.hil 1;:. :..:q:.:;~y ?.cc.:: ,·.::t ;-;..J.·.;,~ 

an cnomous pote;;t1a~ for .::::c1.us~ng damaqc_ s1m~!·· by 
global ndture of G;..TTN 

'"21 	 l~USTF..ALI;-;: NEi-l EQUlPt<lENT SEEDS LIGHT ON POLLUTION 
New monltOrJ.ng eq:..npment that gauges pollut1.on by a beam of 

llght was demonstrated 7/7 at the corner of Broadway and Harris 
Street, one of Sydney's bus.1est intersections. Scientists found 
"relatively high levels of the lung irritant nitrogen dioxide," 
and, probably because it was a cloudy day, low levels of ozone. 
Most worrisome were high levels of benzene, a carcinogenic gas 
from gasoline. U. of Technology's Brent YOlJNG, who is testing 
the system along with Michael DAWSON: "We would not like to 
breathe those levels of benzene in the laboratory." The Danish 
instrument "can simultaneously detect ozone, nitrogen dioxide, 
sulfur dioxide, formaldehyde, benzene, toluene and xylene" 
(SYDNEY MORNING HERALD, 7/8}. (Also see #14). 

*22 	 S~HTZERLk"<"D: TA.XES CONSIDERED BY EN'VIRO HINISTRY 

The Swiss government may introduce "steering" taxes to 1-ts 
1983 Environmental Protection .:i\ct. The taxes, 1 n "Whl ch "the 
revenue ra2sed lS · stee1·ed' back 1-nto t.he same 2ndust.r1a] 
sectors," are belng cons.:de::-ed for fert:111ze:-s. VOCs and carbon 
dlo::nde enuss.lo:~.s. .!.. fo.rrnal proposal tor dlscusSlOn -;.;1ll. be: 
lnt.roduced th::.s >·<inter at the ear11est by the en·,/lronrnent. 
munstr_l (Sutton [U?:j EUrWPEAN CHEMICAL NEi<IS, 15i. 

'"23 	 J~\P.jC,J.J: ACTIVISTS SUE TO SHUT Dm"''N AGING RE.:i\CTOR 
A nuclear reactor located in the Fukul Prefecture "is in 

worse condltion than those in the [US], including the Trojan 
nuclear plant in Oregon, according to" Robert POLLA.tm of the US­
based Union of Concerned Scientists, "who played a key role in 
the shutdown of that facility." Pollard arrived in Kyoto to meet 
111 local actlvists who are suing Kansai Electric Power Co. over 
the operation of the Takahama nuke plant in Fukui. A report by 
the utility sho;..;s over 6, 000 of Takahama • s 10, 800 tubes are 
"fla·..:ed," according to plaintiff Hideyuki Koyama. Litigation is 
continuing in the Takahama case, marking "the first time a 
Japanese court has had to consider using its authority to close 
down a reactor. If a ruling against the company is handed 
down later this year, it will probabl~{ have a large lmpact on 
Japan's nuclear power debate" (Tokyo JA?AN Tii·!ES, 

""'2-1 	 ON THE AIR 
?l.DODING: The mas::.;.2'-:e t-1.>.ss:ssJppt R1vc:· i ::oo·ds art:: br J:~q1nq 

sewaqe a:ld contamu1at::..cn to rlver· commur1lt1C:;, NB\'s Da>~'n 

Fratangelo n:::p():::·t~?- P..c-~-;~Cc;::.~~ ',-,-hc. ha"~·c p:-r·.:;F~C ~.;ell:; an; t:·c~:--.q 

adv:st:d to bo11 ;..·o.t:er- b-:>i:Dre :J::1nk:ng 't '"N::.ght.i;..' Ne,,:s," .:!_;. 
FISH STOR\': NBC' ~-o ·;·om B :.-oka:w n:oported on the huge prof .1 ts 

belng made Erom scaiood sales tn Japan. Brokaw: "It doesn't 
take a math gen1us to f 1gure out that J.n Japan, a big tuna means 
b.2.g bucks." Env:tros cla.2.m that tuna fishing amounts to "a rape 
of the h.1.gh seasn ("Nlghtly Ne,..·s," 7/8). 

CONSERVATION: Conservationists in South Africa are lauding 
the destructlon of a fence that surrounded a wildlife preserve 
for more than 30 years, ~-eports Joe Oliver on CNN' s "Yiorld 

http:POLLA.tm
http:pollut1.on
http:monltOrJ.ng
http:onr:i('t:t.al
http:t.o:<.ic
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Report." Officials say the fence was endangering the lives of 
animals in the preserve. The removal of the fence has resulted 
in the creation of one of the largest conservation areas in 
Africa, totalling over 2 million hectares {7/8}. 

============== CALENDAR ============== 
*25 h'CEK OF JULY 10 - 17 

11 -- POPULATION: United Nations' "World Population Day," 
New York, NY. Contact: (212) 297-5032. 

12-16 -- CLEA..'!\l" W.L.TER: .2'.i.merican Chemical Society's "Ninth 
Annual \•iaste Testlng and Qual it:...· Assurance Symposlum," Arllngton. 
VA. Contact: ..v:s S18S. 

a \/lOiat::..on of tedcral la"" 'lnd os strlct.l·:" 
prohlblted Wlthout the consent of APN. All rlghts reser.J'ed. 

Phone: 703/237-5130 FAX: 703/237-9100 
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Friday, July 23, 1993 

CHRISTOPHER'S EAST .L.SIA MISSION: A FULL PLATTER 

According to the press in East Asia, Secretary- of State ~1arren Christopher faces a full platter 
when he attends the ASEA..N' Post-Ministerial Conference 1n Singapore next. week. Write:..·s 
pointed out that t•1r. Chn.stopher -..:.1lJ ha\.te as hJ.s major ObJeCtlve the sell:~g of a plan to 
consol1date tl·ade relat1ons "in ar: 1nformal J\?EC summ1l tn Seattle 1n November, proposed 
by Pres1den::. CJ lnt.on. 

J Ls ""' l L l ng;:ess t:) d1 scuss rcg.loniLl secur1 ty. In fact, ·,.;r: ter· po1:-n.. ed out, tollo•,.;_;_ng 
:--eports t.Lat Cl:nna lS prov1d1ng m1ssile technology to Pak1stan, i'ir. Chr1stopher 1s expected 
to ra:1se the quest1on of Ch1.na' s export pol1cy of weapons of mass destr.;.ct:..on w:1th Ch.1nese 
Fore.1gn Mln.lster Qian Q.1chen. Press reports covered a w:1de-rang1.ng agenda for the 
meet.1ng, .1ncluding human rights, stability .111 Cambodia and Vietnam, and the development 
of a flexible mechanism that will permit ASEAN to quickly respond to security needs. 

BOSNIA: PEACE AT A.J.'\il COST 
Western and Nus lim commentators focused on the perception that the Vlest- -principally the 
U.S., Britain and France--are staging a "diplomatic retreat" from the war in Bosnia by 
refusing to heed Bosnian President Izetbegovic' s call for help for Sarajevo. The spotlight, 
however, was on the Clinton administration, with several stressing Secretary Christopher's 
statement that the Europeans would not agree with American recommendations. 

Dailies in Paris warned about the dangers of this "peace at any cost" policy. In Nunich, 
centrist Sueddeutsche Ze1.t.unq sa.1d a hoped- for "balance of terror" between Serbs and Croats 
w:.ll :10L endure Obse-c:e:cs L:: Ca_;_:--o and Mcda:-t, Indonesia, re:~erat:ed charges that the Yiest 

EDITO?,S; 1'-lildred Sola Neely, Herman w. Henning, Jr _ 

CHRISTOPHER'S EAST ASIA MISSION: A FlJLL PL.X..TTER 

Japan "U.S. Offers A Compromise" 

Business-oriented Nihon Keizai' s Washington correspondent Komago filed today, 
"The Clinton administration has informed APEC member countries that the Seattle 
conference will be an informal session and its subjects limited to economic issues. 
The United States has apparently downgraded the Seattle meeting into an informal 
APEC economic summit in consideration of growing ASEAN reluctance or opposition 
to President Clinton's original proposal for hosting a summit-level forum to discuss 
trade and security between the United States and the Asia and Pacific region. The 
latest U.S mov·e, wh.1cb lS cons:dered a compronnse. is expected to make r.he Seat.tlc 

"Chr:stophe: Set To D:scuss P.eg~onal Securl::::·" 

and securLty. ASEJ:..l.J ag:r·eed to take the lead in or·gan:tzlr19 a for,;m after the U.S. 
ClHlton admlnistration broke with ltS predecessor and made clear lts willingness t.o 
partlclpat.e. ~ 

"Christopher ~'lill Discuss Issue Of China's Arms Exportation" 

The foreign editor for the conservative Australian commented from Singapore, "The 
presence of so many of the region's foreign ministers will facilitate a wide range of 
bilateral meetings. The U.S. Secretary of State Warren Christopher will raise with the 
Chinese Foreign Minister Qian Qichen, on Sunday, the issue of China exporting 
weapons of mass destruction, particularly missile technology to Pakistan." 

"ASEJI..N Must Be Flexible" 

Helbourne's libe:::-al J\ge opined, "Crucial to the meeting's success w1lJ be whethc;­

;..n oped art.1clc Ln t.:1c re<ponal 'dest Aust:cal1an stated, '"l'}·H::- econom1c performance 
of the AssOClatlon ot Sout.h-East As1.an Nat.lons makes a mockery of the Group of 
Seven. As the b::.g lndustr.lal powers struggle out of recessJ..on, economlc growth for 
the six members of ASEAl.~ ... is expected to nudge seven percent next year. 
"But because these countries face increasing competition from nations with even 

lower wages, such as China, Vietnam and Laos, they will have to look increasingly 
at new ways to remain competitive." 

South "Hultilateral Security Is Important" 
Ko:::-ea 

A commentary in p:::-o-business Joong-Ang Ilbo said, "The ASEAN Post-Ministerial 
Conference (Pt.JJC) has significant ~mportance in that the nations concerned will 
explore politico-security dialogue on a multilateral dimension and not on a bilateral 
one. The United States and South Korea think that they can formulate a consultative 
apparatus designed to assume a complementar/ role in support of the ASEA.t'l, wh:tle 
the ASEAi".J are r·elucta:nt to s.ec t:.he c::_--eation of a mult.1la:.eral secuT1::y d·aloguc out.s1rie 

the domal.n of :he PNC. Tlns ma.y hLnder- t.:.e part.l.Cl.par:t.s 1..11 t-::e ?MC ~::--Jm d:·a.·~,;:;o 

a conc.lus1on ::ror,; the:tr d.lscusslons dur:;_ng t-he S.1ngapo::-e ~alks " 

~;..ss;:..N ~·J.tll Flnd St.aying Away From U.S 2:-..tluen-::::e Dlf£.1c:ll:.." 

http:w:1de-rang1.ng
http:destr.;.ct


ARMS Email System 

.:....nt1-establ.1shment Hankyoreh Shinmun held, "l~.SE~..:.~ nations may find it diff.1cult to 
st.av a.·,-;a·· from t.J s . .:_::.fluence .:..n fonnulat.i::.g <in 1ndependent n:g.1onal secur::..t" 
de-·, 

.. 'New Pacif.1c Ideas· Face Crucial Phase" 

Conservative Segye Ilbo pointed out, "The United States expects more than 12 
nat.1ons to join in the .<;PEC summit. But, if ASEA.lll nations join Malaysia in 
boycotting the summit and China sides with them, this will either nullify the summit 
or water down the significance of it." 

Indonesia "ASEA.N Should Stick To Discussions On Regional Security" 

Th pro-government Indonesia Times observ·ed in this editorial, "Earlier reports say 
that ASEAN sessions will deal with the question of nuclear non-proliferation in the 
Korean peninsula and the civil war in Bosnia-Herzegovina. If all these issues are 
taken up, it is evident that the Singapore talks might be submerged by thJ.ngs beyond 
the region's immediate and priority concern. ASEA..N" should. _avoid beJ.ng dragged 
into discussions of matters that. could be better l:andled at othe::· fo:ca ~ 

ThaJ.land "ASE;..N Fa::ls l'o Reach Common Gc:)ur:d'' 

::::::: ~:gapo;·e. u~a t. :-<::,H::i. r·hc :3r·;_, f :. c::;rnnun tquc cxpect..ed to Oc adopted by ..:\SEi\.N · s 
a:-::1ud:i. m.;.:-:tst.P!·lal mcet.J..:---,g tomo~·:::ow· .;:;.nd Fr1.day appears to reJect a U.S. proposal to 
1:pgrade t-he ..C..s1a~Pac1flc Econom1c Cooperation (.Z:..PEC) group :tnto a forum for trade 
::e-;ot...lat.tons. The draft says ."'-.SE.:il..N reaffirms that APEC should be a consultative 
body. 

"After three days of serious discussion ASEAN senior officials are still unable to reach 
a common stand on an invitation by U.S. President Bill Clinton to attend an informal 
APEC leadership summit." 

"Norodom Invited To Attend ASEAN" 

The independent, English-language Nation's regional editor Kavi Chongkittavorn 

wrote, "The last-minute decision to invite Cambodian Foreign Minister Prince 

Norodom Sirivudh to attend ... is a good indication of ASEJI..N' s renewed interest in 

post-election Carnbodia. 


?30SNl..t...: PKl\CE .:..T .;;,.~y COST? 

F::anc;:: .i".dnn.n1st . .:r.:1t..:~n Th1nks It I::. Powerless'' 

;.Jande fro p<-<ged :..:--.~"' A;-~-'~~lc by \>.' •.;.:~:n:,gt:>;-:: ~:::::rr·c;,:;pondc :t. ;..;dln :;·ract;on "The 

a:: ·~c.; de:; t.hP S"L:i:;st.a:>~c, --.: L::c :o.;E-c.-•.:- 1.a:··.·· ~>i.. dl_eme ~:... .:.::);::' :..;..,,,,.,::; :.:1c a !lOLl\. :;: 


ac~1~:Jsm .. ~·1,::-;sl";:ngt.:w.'s pol1cy sh1ftcd t.o d1sengagemcnt., because the <idnunlst.:·at:.lon 
tb:nY.s ::t lS powerless." 

"Embarrassed S1.lence" 

Conservative Le Figaro's Renaud Girard observed, "In \>lashington, Paris and London, 
embarrassed silence is accompanying the agony of the young state. The U.S. 
administration seems to have no interest anymore in the conflict_ Washington uses 
the pretext of open divergences with its European allies for doing nothing more in 
favor of the legal government in Sarajevo .... 

"Since .. . restoring Bosnian sovereignty by force is a mirage--due to the absence of the 
Americans--Paris and London are striving to convince President Izetbegovic's 
government to accept the proposal of its Serbian and Croatian enemies--i.e. a 
partition of the countr:.- into three 'ethnically homogeneous' zones. But this 
ret.urn-t.c-pcace··at-<:n~y-.:::ost thcs1s cCinnot be expressed Ol~t. loud, because 1t 1s d 1 rect 

been making over- ::.he leiS~. :~ mont.hs 

That a danger-ous slogan for a Europe wh.1ch fears falling into the m1.stakes of the 
past. 

Germany "No Balance Of Terror In The Balkans" 

Nunich' s centrist Sueddeutsche Zeitung said in an editorial by Jens Schneider, "Since 
the international community now has to deal with several villains (Serbia and 
Croatia}, it has a welcome justification for its failure to give assistance to the civilian 
victims. 

"imd it will ease the bad conscience of the Europeans, since they are now tacitly 
accepting the distribution of the war booty among the victors (of this war). The 
cynical hope is that the Balkan conflict will come to an end in a balance of two 
equally bad powers. 

Thomas Se~m noted cent:::-1st. i'Jest.deutsche Allgeme.1ne of Esser:. "Noth1ng has 
changed 1.n Bosraa. Every day people d1e there, women are raped, men are ma1.med, 
and children become mental wrecks. .i=lu."l.d a new large-scale offensive is going on 
against Sarajevo... but the daily reports about peace mJ..ssions, peace talks and 
cease-fires have died down. Vie cannot reject the impression that the Balkan war 
has become a football of international politics and national interests of the states 
which watch this war. But because this is so, a war in the center of Europe is about 

http:over-::.he
http:Pacif.1c
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to be forgotten. .A..-10 with it the people who are suffering from this horrible war." 

Italy "i.J"N Unprepared To Deal \'lith Civil War" 

Ernest a Galli Della Loggia's commentary on the front page of centrist Carriere della 
Sera stressed, "Bosnia and Kuwait are two very different cases, with the former 
belonging exactly to the kind of intervention for which the I.JN has been 
created- -maintaining peace among states. In Bosnia, we are talking about civil war. 
an event which the UN is totally unprepared to deal with. It is a political-mil~tar;t 

problem much more complicated than stopping aggress1on.. The example of 
Somalla shows that .tt 1-s .1.mpossible to intervene 1n a Cl\'ll ·..:ar w.:tthout. sld.lng ·..Ju.. h 
one o:- another of the warring fact.1ons and ma~nta'Ln neut::-allt..y Ther·e cannot be 
'peacekeep1ng · lntcr,.:ent:ton which lS not, at. t.he same tlme, m:l u .. ~lr;' 1n"Lervem:.1on. ~ 

m cd.tt...or"Lal ln conservat.:vc Svenska Dagbludet polnted out., "The world community 
has stated q.;1t.e clearly that t.he t--1uslJ.ms shouldn't expect ~.,-estern mllita:ry support 
to protect the enclaves that could have provided sanctuar.l for the Muslim 
populatl.on. The Amer.1cans, the British and the French have all made a diplomatic 
retreat, and President Clinton is washing his hands and putting the blame on the 
Europeans for failing to save peace in the Balkans. 

"What is being said these days confirms a tragic fact: The UN and the Western 
democracies have lost their authority at a time when their abilities to deal with crises 
will be put to new tests. n 

Egy-pt "A Silent International Conspiracy" 

Ahmed Taha, foreign news editor for influential, pro-government Al-.ll.J<:hbar, wrote 
yesterday, "A silent international conspiracy met the Bosnian pres ~dent when he 
directed a call last night to the wo:-ld to save !ns capH:a l from an Hnnnnent Scrb.1an 
at. tack whl.ch can only be stopped by an 1mmcd1at..e rr:: l1t...u:-y ::;:-.;:-~r,re-nt.lon by the 
Unlted States, the wor"id's on}y superpower_ Untl L u--,_;_:::; mome:-.t.. t.he only Unnq 

whlch lS certa:tn is that the UnJ.ted States w1ll not l:--:t:e:-·-.rcnc for a r<umber of reasons 
The f:trst of these lS that Bosn:.a 1s :l.Ot an oil produc:1ng countr·y; secondly, the people 
-..,·ho are under- .:n.t.ac!-: an2 t1:.J:olims. and f.1na1:y l'.mer:can Pr-csldent Cllnt.on l.S 
occup:cd '-"~th the huma;: I"lgl:t..s lSS'.1C of :.he dec.1s:.on to accept t-he recru1t:ment of 
homosexuals :;.n the U.S ;;nny. w:nle the r1ghts cf. old men and women and children 
1.n Bosnla are somet.h:ng else.'' 

Indonesia "West Feigns Neutrality" 

Stridently nationalistic Merdeka and its sister publication, the Indonesian Observer 
commented today in an article by Roeslan Abdulgani, "The 1-Iest is feigning 
neutrality. But in reality they have imposed an arms embargo upon Bosnia through 
the UNSC. This means that the West is siding with Serbia and is exposing the 
Bosnian Huslims to genocide. . . Seven OIC members have endorsed the deployment 
of their troops.. i-1estern voices ... have rejected this expedition ... for fear of a 
renewal of the march of Islam of the 16th and 17th centuries.... The \-Jest feels it 
is facing a serious dilemma. Fighting Serbia with full strength means it is haunted 
by the possibility of a third Balkan war. Allov.ring Serbia to commit aggression 
against Bosnia would be inviting Muslim troops into the Balkans." 

BRIEF 

Genera} ·Anze1.ger of Bonn, "He: v:ho does noth1ng, can do noth1r19 wrong. Maybe 

th1s popular wisdom can serve as some consolation for the U.S. presl.dent. Cllnton 
has t-ackled a lot durlng his f1rst six months l.n offl.ce. Some of l.t went wrong, some 
thJ..ngs were left ::.ncomplete.. Decisions must be made that require no less courage 
and will have implications as far-reaching as the creation of the Marshall Plan, the 
L'N and NATO after World War II. Clinton has tackled all of this. Nothing has been 
finished, but how could it after having senred only one-eighth of his term?. 

nwhen America's post-war President Truman left office in 1952, his approval rating 
had dropped to a record low of 24 percent. Nowadays, Truman is being celebrated 
as a major historic figure. Clinton has taken on a bundle. His tasks and his desire 
to do it right are no smaller than those of Truman. 
"Should he succeed, the $200 haircut and 'Travelgate' will JUSt go down in histor.,v 
as the kind of anecdotes that surround all politicians who are called statesmen.~ 

., _;:._,'10ther- Breach Of Prom 1sc '' 

BuSH1ess· or.tented Handel~l.:::latt of Due'-.~seldor::' s report. by \-Vast:"L;;qt.on cor-cespondent. 
D1et.-r.. :.ch ~::,~·aetz read, ··;~new bn:~dch of prom:.se by the pr-es:1dent lS Hl t.he off.tng 

l::o ~d or: t.o t.!ie energy tax 1-"-C:!""e.olse. lt lS, howeve1·, ~uest.lonablc whether t~hls :.ncrease 
·..;J ll be larger than >·:hac. was passed by the Senate, Ar::d r.e::.ther of the two 
(the House's and the Senate's) are enough to achieve the planned reductlon by l, 5 
b.1llion tons 1n ll.ne w.1th the 1992 resolutJ..on of the Rio enviromental summit. 

"As a result, Clinton is in danger of failing both in enviromental as well as budget 
policy. No wonder that his reputation among his people keeps declining." 

Britain "Hardest Blow For Clinton" 

According to the conservative Times' Washington correspondent Martin Fletcher on 
the mood in the White House following the apparent suicide of Vincent Foster, 
"White House morale has collapsed yet further. Mr. Foster's death would have hit 
Hr. Clinton harder than any blow he has suffered since assuming the Oval Office. 
There seemed little doubt that (Mr. Foster) was driven to kill himself by the 
extraordinar:,,; pressu::::-es of life at the p:Lnnacle of power. 

http:prom:.se
http:Vast:"L;;qt.on
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had mostl·i ::oerved l:1 t..he .Reagdn ltJhJte House. Rut nGt.i'-.1nq ..,. 

smali-town upbring1.ng had prepar-ed l~im for llfe ;_n i•.mc:·:,~d' 

- -60818'.'348" 860263218-743441969: #141'79­
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PRINTER FONT 12. ?OINT_RONAN 
i'1,:nn Principles 

The Largest Def:;_c::_t P:educt.:;on ~n HJ~~:.or·;.-

In ;"\ ;)eh.cu. Reduction "l'lc.<St i·\md: 
;.. Return To Tax FaJ rr:ess, Those \Vho Have the Mo:.>t, Pay The !'<lost-­

Percent: Of The Tax Burden !'lust Fall On People h'ith 
Incomes Above $200, 000; 

Keep Faith Vhth The Hard-WorkHlg Middle Class--Yion' t Ask Them To 
Pay Nore Than $50 A Year--About $1 A ~-leek; 

Incentives To Spur Growt.h, Create Jobs. 

Q & A 

JULY 26, 19:33 

1. What is your response to Bob Dole's claims that CEO said that in 
January they projected 9. 4 million jobs ­

that your plan would cost 

1 _4 mill :ton jobs. i'ihat .lS your response? 


t.he worst record of pr::.vate sector 
.:;ob c:r-eat::.on sJ.:-:cc the Hoover Admin.L.strat..lon, I' j be hi:ippy to 
debate whe:::het· the economy;.;:~: c1·eatc 3 rr:tll1o:-: vc 3 rrflllLon 

c-b:: :Jr:de:: the C1rr:ta.:-:. .:\dm~:ilSt.ratton w·e'v·e crea::ed a:1 a·..·erage 

sector JOb gro-.,;th 1.n the Bush Adm:u-.lstrat..ton. 
? l'<'lost serlous people belleve th1.s economy w.1ll be sen.ously hurt 

1.£ th.::..s plan does not pass. L.lsten to Alan Greenspan. 
? The fact is that stud1.es show that our plan can accomplish both 

deficit redcuct.10n and 8 million new jobs. Studies released by 
the Jo.1nt EconomJ.c Committee and the National Venture Capital 
Assocl..ation 1.ndicated that two of our small business incentives, 
alone '~'>'ill add 200,000 aditional jobs. 

? What they are saying is that we can do nothing and create jobs. 
But we learned over the last four years that you can • t do this ­
there was practically no job creation under the previous 
Administration. 
2. The deficit problem was supposed to be solved by Gramm-

Rudman and 
then by the 1990 budget. agreement. Why should we think th.ls plan wlll 
do t.he JOb? 

http:stud1.es
http:c:r-eat::.on
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? Cred:.tle Econom:c Forecast::: Th.1s is dlfi:erent bccau.se th.L· 

health care spendl:-lCJ', :;_r:stead of t.he rosy scena:r1os of the past.. 
The Bus:-:: t\drrun-:.st..::"J.t 10n c.; sed out-rageous f:::;recast-s ::n somc> 

C:h:_p :'o:-ecast.. ·.-.·as only 2.6% g:row·th lil GDP. Our plan uses :::J:rowt:-:: 
p:rojectlons that are more conservat.1ve than the Blue chJ..p. So 
you ha·.re a new era here: credible numbers. 

? Comprehensive EconomJ..c Plan with Targeted Incentives for Job 
Growth: This is different because it is not only a deficit 
reduction plan. The President's plan includes key investments 
tax incentives for our businesses and investments in our people 
- that will spur economic growth and lead to more jobs. 

? Positive Effects Are Already Occurring: The deficit has 
already been revised downward for this year by $25 billion, 
partly as a result of savings on federal debt service due to 
lowered interest rates. 

? Financial Markets and Credible People feel our deficit 
reduction is real: Financial markets have reacted favorable to 
the Pres1.dent 's plan, shcw1.ng conf 1dence that our def ic1 t 
reduct:ton :s ~<o:a.l 

drc:pped 
d.::-::.lclt. educt; 

re.:J..sed es:::..-natcs :.. ..a::: r£-7t.:.'>~CO L1t;_ U'e ircas~t Dcp.-Jrt;ncnt. :-::ad 

made a massive crrcr 1n calcu::.atlng the basel1ne for re·...·enues 
Dick Da-rman admitted that the Bush Treasury- Department had made 
an error wh1ch caused them to have to ra1.se their estJ.mates for 
the deficit by $113.9 billion for the years 1991 through 1995 -­
a $113 billion ert-or: 
3. Does the Clinton Plan hurt small business? 

? No. In fact, the Clinton plan provides unprecedented incentives 
for small business to create jobs and sustain real growth. Only 
4%: of all business ow-ners -- those taking home over $180,000 a 
year -- will pay more. A.."1d small business owners will receive or 
be eligible for a tax cut through increased expensing, a targeted 
capital gains cut and the extension of the 25%- deduction for 
health insurance premiums for the self-employed. The average 
business owner affected by the higher income tax rates makes 
$560,000 a year and many of them are doctors, lawyers and 
consult:.ant.s 

and made it easle:::· for small Cusl:les:::; to bo::r-m~· money a:1d ·,.;e h<l.'-IE' 

taken st.cps to ease t.he cr-ed1t cr.;nc;; The plan cnc1:..•dcs :.he 

Increased expens~ng ·....-ruch ""1l ~ at least double the 
current $10,000 that small business ~s able to expense 
immediately. 

Targeted capital gains tax cuts aids small and 
medium-sized bus1.ness with reductions that the 
National Federation of Independent Business has called 
"admirable for job creation." The Clinton plan also 
would retroactively extend the 25 percent deduction 
for health insurance premiums for the self-employed. 

- .~ccording to studies by the Joint Economic Committee 
and the National Venture Capital Association at least 
200, 000 more jobs will be created as a result of these 
changes over 5 years. 

? In contrast, in order to protect the wealthiest Americans from 
bearlng their share of defic:tt reductJ.on, the Republ.1can 
alternatives would el.tm:;.natc all the ta:-: .lnccnt.lves fo:-- sma l 

bus:1.ness growth and JOb crcaLior-; U~at the Pcpubl 1Ca;--,::; 
sac!-ltice to protect. t.hc ru:h -tr·om pay1:19 o:;e :-c·d cent. __;_r: :---.c,.; 
taxes 

'NFIBi those 4% o: small aus1nesses are ::.he "·~azel:e:.~" u--,at. c-reated :o% 
of the JObs created by small bus1ness, .:::-:;.ght..? 

? This is a desperate tactJ.C by opponents of the plan to try to 
confuse people. The 4% who are "gazelles" have no relation to 
the 4% pay:tng higher taxes. 

? The "gazelles" include both small businesses that benefit from 
our tax incentives and other small corporations that will not 
face any tax J.ncrease under this plan. 

? Small businesses create American jobs. Today, small businesses 
employ 60% of the American workforce. President Clinton believes 
we need to create a business environment for all small businesses 
to expand and create jobs -- not just 4% of them. 

Let's get one thing straight. The Clinton plan is pro-small 
business. Here's why: 

-- The Joint Economic Committee and the National Venture 
Capital AssocJ.ation released two independent studies last 
week that :tndicated that r:·...-o provJ.sJ.ons ot the Pres1der.t 's 
plan alone would c:r·eate 200, 000 small business jobs over the 
ne:·:t f 1 ve years . 

"E1ght small bus1ness groups endorsed the plan th1s week: 

And cnly 4% of small bus:tnesses would pay h~gher 1-ncome 
taxes under t.lus pla;-, -...:h:.le more than -?0% w1.ll recerve or 
be elJ.g:.ble for a t.ax cut 

http:reductJ.on
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5. V-Jill the Clinton package hurt job creation? 

? No. The Clinton Plan is Designed to Create More Jobs, High 
Paying Jobs, Better Job Skills and Stronger Job Opportunities: 
From deficit reduction to opening markets to job training, 
defense conversion and better schools -- we want to put people to 
work at better jobs in a stronger economy. 

? Lower deficits mean lower interest rates. Longtenn interest 
rates recently reached a 16 year low lowering costs for 
businesses to c:·:pand a:-:d create jobs. 

mon~hs 

of the Adnnnlst.r<Jt..::_-:;r:, pr": ·.'a~_e sec>:: or JObs ·.-:ere c:.-euted 

]Cbs per- mer;:_;---, over- seven tlmcs t~w x·a~:£ o: 

create bet-,.;een 7. D and 9. 0 mllllon Jobs over the next four years. 
? Republl-cans Offer Nothing but the Same Policies that Led to the 

1-iorst Record ~n Pr~vate Sector Job Creation Since Herbert Hoover: 
The last four years saw h~gh borrowing, low investment, and poor 
pr~vate sector job creation. Despite this, the Republicans have 
adopted what the Wall Street Journal calls a "No New Anything" 
policy (7/15/93). The Clinton plan is about changing the ways of 
the past -- creating private sector jobs, reducing the deficit, 
and opening markets to create even more American jobs. 
6. You claim your plan will create 8 million jobs, yet isn't it true a 
normal recovery would have produced these jobs anyway? 

? The Administration's estimate of 8 million jobs is based on a 
macroeconomic forecast of what will transpire if the economic 
package is passed. The reduction in the federal deficit will 
increase the pool of cap1tal available for private firms to use 
to 1nvest. 
begun to spur pr <\>at.e 1:1·;cst.mcr:t .i\.::7 :.r:';L•st.me,,r_ ::--,z·rcdses, t.-::C' 

labor force ,..,.: l ~ co:~t-lnue t.O ~:r·o"'· at a heal t.~~,- ;:ac-:: ~,,,, !-,a 

..::.rid 

, ll 'on net. ne;..; .! ohs. 

;· Independent forecasts by DRI, Wharton and L. E. Neyer, wtnch 
estimated an average of 3. 3 m~llion jobs over the next five 
years, also assumed passage of the Clinton deficit reduction 
plan. 

? We need to pass this plan to help us regain control of our 
economic destiny, to put the private sector on a strong enough 
foundation to create these 8 million jobs. 

? If this plan fails it will have a terrible effect. Just this 
week Alan Greenspan testified before Congress that financial 
markets would react in a negative fashion if the plan failed to 
pass. And he said that if the plan were passed "the U.S. economy 
should eventually emerge healthier and more vibrant than in a 
decade. 
7. ~<Jhy does a state like Florida show rapid employment growth under the 

Cllnton Plan 1r1 th1.s state-


by-

state stud)-··, wh1le a state l1.ke 

Penns:v·hrania show·s slo,.· growth? 


? E·"·er·· state lr. th.1.s country comes out better under the Cl lnton 
Plan than they d.1d under the previous Adrninlstration -- when many 
of them lest jobs. In fact, private sector job growth under Bush 
was the worst s.1ncc the Hoover Administration. The main point is 
that if this plan is passed and the economy gets going there will 
be significant job growth in ever/ state. 

? These state-by-state numbers divide these national estimates 

using projections derived from 10 year workforce growth averages. 

Therefore, if a state has had slow growth, these numbers could be 

quite conservative if their overall workforce trends reverse. 


? We would be very happy if our projections are too conservative. 
That would mean that northern industrial states would fair even 
better on growth. 
8. Isn't the Clinton plan mostly taxes with very few spending cuts? 

? ;._ Fa1:: ?Jan with Real and Balanced Cut:s: The plan 1s .JCnl:.· 


balanced betweer: taxes and spend:ng cut.s. 1-'o:- 0','!.::':---.· Sl::, ·". 


def1c.1t reductlon, :;,~ comes rr-om spendlng cut.:::;, S·l fro"'- tlxpa;.:-..._ 

mak.Lng o··.rer SlOO,OOO and Sl f::-om t.::e ~4%- of l>.me~·1ca:~s ·...-ho mdk"-" 


under $100. 


domesL<.C progr.ams by more t.han $108 m:Lll1on each. ;\nd t.he plan 

cuts dlscret1onar:r spend1ng by 13% over fr-..·e years 1.n real, 

lnt lat1on­

adjusted terms. 

? On Senator Dole's Claim that the President • s Plan Lacks Cuts, 

the ~-Jashington Post Stated ­

"Mr. Dole has Traded Truth for 

Distortion." The Wash.1.ngton Post further stated that, "You get 

pretty much what the Administration has advertised: the likely 

cumulatJ.ve deficit over the next five years will indeed be a 

half-trillion less than other..rise and only half by v.1rtue of 

rngher.. taxes." 


http:cumulatJ.ve
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? The President Counts Cuts Like Everyone Else Counts Cuts: 
Republicans said that they would not count cuts in interest 
pa;.rments or future spendlng as real cuts ;;,_n t..he Cll.nton plan. 
However, 1r1 1985 and 19'::0 Republ:i.cans coun::.cd -::.-uts i.r. J.ntere;;:;t 

pa:y-rnents and fut.ure spend1r:g ,;s rea.] cuts a:1d counted them as 

: Repui::;_;_ 1..::.-ans Se•?k :_o H_;_:k· t.he :•~c;-:::. c. hat ·:·1 ey ·,;ant Mo1·e Spe:ld.:ng 

C..:t.::- t-hat Hurt t!1e l•l.1.ddle Class. t:l-.e Elderly and U:e Wo.:--k1ng Poor 
so :.haL Only t.he Top 1% can be Safeguarded trom Contc._buting to 
DeflClt :~eductlon. Both the House and Se:1ate Republl.can 
alternat.1.ves .1mpose severe add:;._tlonal cuts ln Med.1care, and w:1pe 
out 1.nvestments for worker training, education, defense 
conversion and more police just so they can knock out any 
additional taxes on the top 1%- of ta.xpayers. 
9. Isn't it true that the President has abandoned his investments and 
nov.· has only a deficit reduction plan? 

No. It is true that the President would like to make the current 
reconciliation package as pro­

in·-.restment as possible and that he 
feels strong investments in small business, new job creation, 
distressed communities, ch~ ldren and the working poor is 
essent.1al to a strong compr·ehens~ve econom1c growth plan, The 
?res.1dcnt.'s plan cuts e:--.ough ::;pc:1d:r:n9 sc t.hat. we can reduce the 

our people 

'.·Jc- an; s:..ll ~ .::·:1 l :nc: t~~ qc•_ O'Jf':r ('J% of out- ~ons~cr"TI'. 

~ ;1\-'t.:s::r.u-: 1LS a.nd 1.oiC ....,._:; l ~ be look :_ng tor mor-e cut:s so that we can 

real :.ze eve:-: more 1nvestments J.n the tl"nngs people care about 
most: educat~on, tralnlng, l:<centrv·es for small business. 
defense convers1.on and 100,000 cops. 

? The Administration is already achieving over half of its 
investments in FY 94, in a year where the budget is very tight. 
We will continue to pursue maintaining our investments in 
businesses and people that are included in the conference bill. 

? The President is reaching most of his goals for new investments 
at the same time he cuts net spending by $250 billion, and puts 
America in a new direction with new policies for school-to-•·mrk 
training, defense conversion, worker training, school reform, 
Nat.1onal Senrice and college opportun:tt.y. 

c:red1t. tor work.1ng poet- Eam1l.:r:es, defense :::::-Jn·-·e-rsJO:'l, n:Jt::-:.tlon 

t.h!-OJ..:gh Lhe \•.'IC program <1nd ~c :.p for .-\LDS t.-r;::-::::.uqh ~~:-:.c ?:·an >·Jh: U_' 
_:,ct.. , d nc-...: ca~lt.al qr.,-ut-::=_s f::•r mac~s t.-ra:~s1:.... e:-:·..·:r-o;-:;;,c-;;c.. o<. 
:- <-:c ;;Jo_: •)cr.. - ;;;.:1ci - :-.t rao~:: t 

:::::...:t.t1ng taxes as candJdate C!J.nton prom2sed? 

? 'fhe Presl.dent Promised that He would Reverse the Trl.ckle Down 
?ol~cies of the Past and He Has Done that: In the 1980s, the 
ml.ddle class saw their taxes go up and real hourly wages go down, 
as the Government ran up the deficit and gave tax. cuts to the 
most well-off Americans. Now, the Clinton plan demands ta.x 
fairness with at least 70% or all ta.xes falling on those making 
over $200,000. 

? The President Did Not t"iant to Increase Taxes at All, But When, 
?.fter the Election Estimates of the Deficit Increased by $125 
Billion Over the Next Four Years, There VIas No Choice, But to Ask 
Everyone to Contribute to Get Our House in Order. 

? The President did not use rosy scenarios or double talk -- as 
we've seen so often over the last. 12 years. He shot straight 
w~t.h the .;.merlcan pub.1lc and :old t.hem the deflClt had 
deteriorated tun_h(" r· and t.hat we wouLd need a mc..'>dest enerq·:- ta;-: 
t.o reach our det:c1 t. goal~: 

cl-l:ld~-cr:.. /Jltt. a def::cJ.. ::. that p:re·.·cnts 1n·,_.,..estment d-'lve::.; Ingr~ 

lntet·est. rates, st.1fles product:tv1ty :tncreases, and stagnat.es the 
standa.::-d of l:tvlng for work1ng ..;_,_'Uerlcans. 

? The Presldent 's plan does produce a tax cut for m~llions of 
lower middle class and working poor families through a major 
expansion of the earned income tax credit. 

? Hany middle-class families are already saving on lower mortgage 
pay-ments -- or school loans, installment or car payments - ­
because of the interest rate reductions that have occurred with 
the progress of the President's deficit reduction plan. For 
example, if you make about $40,000 

a year and refinance a $100,000 mortgage do;..rn from 10 percent to 

7 _ 5, you will save $175 a month -- more than ten times what 

you' 11 be paying in new taxes. 

TWO FOLL0'.--1 UPS BASED ON COMMON MIS PERCEPTIONS: 


the Bust Adnun.1strat.1on and t.he Congress..1onal Bt.:dget. OftlcE" 
released offlCJ.al go·,re:cnment est..1mates.. Once ln July/August of 
1392 and aga.1n ln Janual-y, 1993. Had H. not been for the four­
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year $125 billion deterioration after the election, there would 
have been far less need for any energy tax increase. 

lOB. Is there a Business Week quote in which said that Clinton knew that 
the deficit will increase to $400 billion in 1997? 

? No. This is one of the most erroneous and false statements 
that has been made about the President. In July of 1992, OMB was 
saying that for 1992 --that year -- the deficit would likely 
increase to $400 billion. Then-Candidate Clinton was simply 
stating what the Bush Oi•lB was predJ..Ctl.ng for the def~c.1t amount 
.:.n 1992. It had not.lung to do ·..;ith the 5-year proJeCtlons 
>·:fuch is the it.em t.hat ·...;ent up dramatlcally 1n Januat·y 1993, '.<ell 
after the elect1on. 

No. ;..,ct me g:;_v.;:: :,·ou tour t-easons why t.hat. :ts not true: 
Con£ 1dencc: First of all, one cannot underestimate how 

much _._,__ w:tll mean to confJ..dence in ou!." count.r;,.· and our 
f~nanc1al system when we show that we can finally break the 
gridlock and put our house in order after 12 years of drift. 

-- Lower Interest Rates: Second, the Clinton deficit 
reduction plan will keep interest rates low, which is 
critical to long-term economic recovery. Longterm interest 
rates recently reached a sixteen-year low. The lower 
interest rates that have followed as a result of the progress 
on our deficit reduction plan have already benefitted 
interest sensitive industries like housing and autos. 

-- Greater Exports (or Global Trade): i-1e are opening markets 
for U.S. products to create jobs, and we are encouraging 
other nations to 

lower trlt:erest :-"at.es and st.tmu l at-;:· derr:and i.or more U 

products t.hat crea.<..e ;obs at home 
Fou:-:::.h, t.he ta.x :.ncen::1ves co:~ta1ned 

J.::. t>Jon't dcf~CltS st.1ll be h1.gh, 12'-ten after all this defH:it reduction? 
~- The fact l.S, for the last: 12 years the defic.1t has been go1.ng 

up, and under the Clinton plan, the deficit will go down by $500 
billion over the next five years. 

? The President proposed the largest deficit reduction plan 
proposed by a President to address the huge deficit and debt 
which quadrupled in just 12 years. After our deficit reduction, 
much of the deficit that will remain is attributable to interest 
on the debt incurred over the past 12 years. But as the 
President said on February 17, 1993 -- you have to play with the 
hand you are dealt. 

? The deficit could not be completely eliminated in four years 
because it has grown so large over the last 12 years and 
completely eliminating it in JUSt a few years could be very 
:r.armful to the econorr:·/ 

-:c- • 

o:-dc::-- t.o come up w::-.!-:: ss:.-:0 b:~l.1on :.:--, deftcl.t.. redu:::::t.1on --ou are 

go.1ng to need some sort. of tax l1.ke the Senate surface 

t.=:-anspon:at.l.on fuels t.a.x.. 


14. Doesn't a gas tax impose an unfair burden on the poor? 
? No. We are supporting the lowest possible gas tax -- one that 

;..·ill not ask average working families to pay more than $50 a year 
in new tax:es -- less than a dollar a week. 

? A.s a whole, the working poor will actually get a tax cut. For 

those working families that make less than $30,000 a year, the 

energy ta..x will be more than offset by increases in the Earned 

Income Ta..x Credit. 


? Many lower income people, because they typically drive less, 
would pay even less. Furt.her, the increase in the earned income 
tax credit -...·ill men: than offset any r.ax burden o:;: lower- l:-1Come 

work::;..:1g f.am.:.l::;_es 
·! r:-.:·Hou 'A"Lt.h the ::.az ~nc::-easc tht< cost of: d:<l·~·::..r:g 


t:.Cl:"":. t: ·..no;; u1 t..h.e past us:.::.q ortfla::.or;·a.d;uste:J dollars 


1s Lk.el·:· to pass. Host o:- the debdte about a small 

Both the House and the Senate passed the vast majority of the 
Clinton plan and the President has taken an active role in 
ensuring that the final legislation adheres to the principles of 
his plan. He went up on the Hill this week and articulated those 
pr~nciples. And the conference is moving forward. 

Additionally, the President and his Administration are focused 
on making sure that the American people understand what this plan 
is really about, not the distortions that continue to be repeated 
by those who want to continue to do nothing. (repeat the 
principles) The White House and the Cabinet are working together 
to make sure that the American people have an opportunity to hear 
about the President's plan. 
16. ~von' t the Byrd Rule ~n the Senate cause many of the House-

passed 
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provisions to be deleted from the Conference Report? 
? No. iV'h.1le some problems rcmaJ-n to be -:,.;o::-ked out, '~<e bel ~e 

most of the president's .tnvest:.ment. objectives ""'lll :~o:. r,.m afuul 
of the Byrd rule 

? Host, if not all, oi: t.hc l:Jltla1 conc'2rn ;.;:t.t: t...hc· E:.:r-d. n.i}C 

abatulg By-and-large the Pr-es.1dent' s l:-.vcstment::; such as the 
!'~-'- 1 '--. Empo;.;e:-mer:t. Zones and others ·...,-, 
the By:·d r':..lle. 

; However. there are some .1tems or parts of provisions in the 
Ho1..:sc blll wh1ch mlght not pass the Byrd rule. I know the staff 
of each House and Senate Comm::..ttee are looking at these items to 
see if some of these problems can be mitigated. But, in general, 
we are optlml_St.lC this will not be a problem. 

17. Why shouldn't we pay for the emergency spending for the Midwest 
floods rather than adding it to the deficit? 

? Our country has always treated disasters on an emergency basis. 
This is far more compassionate and sensible than forcing disaster 
vict~ms to compete with other areas of spending. 

? t-1hen Hurricane A..'"1drew hit Florida, when Hugo hit South 
Carolina, when the Lorna Prieta ean:hquake hit California. ;..·e 
prov:_ded ass:_stance on an eme-:.·gency bas:_s. 

? we bel ie·,.-e we need to move s;..·lftly and effect:r_·,·ely to ensu:::·e 
that dlsa::;ter victlmS are helped back to :.heH_· :'eet as qulckly as 
poss.1ble. '.<Je · :_-;:> concerneC ab:_;ut. ar~y-::.h1:1q that would de lay t.ha:. 
;:r-ecess 

lt. 1s o:;_J;.· :.1mc ;;JLivca~·:_o:;_ and lt. 'Nll1 have a rn1n1mal 
ct fee~- or: the lor:gt.e:--:n budge:_ 1~ ·,..::ll or!ly affect th1s year and 
,,,e :1a·,·c al:::·eady :1ad d p:::·o;ectJon of s::s b1ll1on less in deficit 
:reduct:.:.on. 
18. Hartln Feldste~n says that your ta..x ~ncreases won't reduce the 
defic:tt because the wealthy will find ways of not paying them. Is that 
true? 

? The Congressional Research Service found that the behavior 
modeled in Feldstein's analysis to be exceedingly unlikely. The 
CRS report finds it is just as likely that we will collect 
revenue than we have assumed under our economic plan. 

? In fact, the estimates of the President's plan that have been 
performed by the Treasury Department and by the Joint Committee 
on Taxat.ion already incorporate the l~kely responses of taxpayers 
to these tax changes. 

? It lSn' t surpr:ts1;:1g that a fo:::me::- ecor~oml.C ad·~·lsor to ?..onald 
Reagan and a proponent of i::<:uled. t.r:;.ck1f' down Reaganom-:cs would 
have made such a c l au;·,. 
·~·- Sc-nat.OI" Dole says 

No mat..t.cr w:-;_at. basel.lne y·ou use, the Cb.nton. Budget NJ.ll st11J 
ach.1e·-.rc $100 b:l.l ~1on more 1n deflClt reductlon than the plan 
otf.:-red by Bob Dole. 

? The savings to which Senator Dole is referring were completely 
unspec~f ied ~n the 1990 agreement. The president proposed 
specif~c spending cuts to achieve those savings. They are a part 
of the budget 

process this year, and they have to be included in any fair and 
accurate deficit reduction count. 

? I might also point out that Senator Dole did the very same 
thing in his own budget plan without specifying what, if any, new 
cuts he would make. He counts the same $40 billion he is 
referring to in his accusations. 
20. Senator Dole and other Republicans claim that the lower deficit 
projectlons by OMB mean t.hat you don't. need to raise taxes as much. Ho,...· 
do you respond? 

t-:a·,<·e -.--edc::ed f.avorably to and they want to say we don't need a.ny 
t.ougt: c;;.olccs 

? Th~s response reflects everything that lS wrong with 
Republicans. They are not serious about deficit reduction. They 
are not willing to face up to tough choices in order to get our 
economic house in order. 
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Monday, lmgust 9, 1993 

SINGING l.>-IE BUUGET BLUES OR ??.:OCL.qHHNG .4 GLORIOUS 'TR:lUHPH? 

Fore:tgn journalists sp~lled much black ink comment.1ng on ~he :~.ar:·ow passage oi· P:-;c:·slden::: 

Cllnton's budget proposal. Brltlsh and French JOurna.l.lsts some t"·:c;;. ::-: u·,e same paper 

wer-e ~~pllt between sober. crlti:::al comments and out.r.:_g:•t pra..cse and support: 

te:!Tls such as "lH:ut:ed, ·· "modest.," "relat.lve v:;._c-toc;.·." "a .:::Llif !'la:~qc~-" ~u:d ":·a::u:· ~:--,;:--." 


to qualliy t-he congress.1onal voting. Not.1ng how· dlEflcult 1t was t..o be successful, 

~nfluenu.al L::.beration of Parls called it "a bltter victor:v" for Blll Clinton. 


At the same t1me, many writers praised the administration. Britain's conservative 
Telegraph noted: "A victory is a victory;" while several centr~st German oaoers 
do\•:nplayed the dimensions of the vote, calling the victory itself "significant. Seoul's 
anti-establishment Hank.yoreh Shinmun went so far as to declare that the Senate vote "could 
be recorded as the most outstanding triumph Mr. Clinton has made since he took office," 
and that the president's "economic initiative will surely make his political maturity more 
distinct." 

Host writers commenting on the budget vote also went on to mention that other, possibly 
tougher battles such as health care reform and NAFTA ratification lie ahead. 

BOSNIAN CONFLICT 

Commentators cont1_nue to speculat-e about c:. S. :::·esc} ·,.re -1nd 11lOt.: .:aL: 
use force aga1r1St. Scrb1an posJt_lons Jn. Bosn1a. Ol:se:·-....:ers !·PpOl 

BRIEF 

- -l'<iiDDLE EJ-\.ST: Christopher's Return 

EDITORS: Rose S. Berstein, Diana McCaffrey 

SINGING TrlE Bi.JDGET BLUES OR PROCLAINING A GLORIOUS TRHJ1-1PH? 

Britain "Only Grudging Approval" 

The conservative Daily Telegraph editorialized today: "Even when shorn of its most 
contentious provisions, President Clinton's deficit reduction plan has been 
accorded only the most grudging of ... endorsements. The narrowness of the 
Vl_Ctorl_es ... can be ascrJ.bcd to t!1e d1lemma 1n wh1ch Congressmen fou:1d 
t.hemsel·,.·es. The cause of t.he difflcult:._es ltcs H1 fns m1sunde:rsta::dJng of :.he 
mandate he received last November. Exasperated as they ·..;e1-e w1 t.h Geo:-ge Bush, 
Amer1cans d1d not yearn for a revers1on to trad1t.1onal Democrat.:c '2conom.1C 

The put:1 i~ ·,.;tshes :.o see t.he scope of go·..:crnmcnL t·educed :rather than 

CO<tl it LQ:-, pOllt.lCS. 

"The sub-dued response oi the Democrats 1n vlctor.:- speaks volumes. Not only wJ.ll 
1nc..·eased taxat.1on fl_rst be felt ~n the run-up to next year's mid-term elections, 
but few suppose that the revenues will markedly reduce the deficit. Like George 
Bush's ill- fated budget comprom:tse of 1990, the administration seems destined to 
receive ill feeling because of its painful measures, without many visible 
benefits." 

"?. Victory's A Victory, But ... 

The Telegraph's 1-Jashington correspondent Stephen Robinson commented: "A victory 
is a victory, but as the White House this weeks draws up strategy for the bigger 
battles that lie ahead, President Clinton has to face an unpleasant truth. No 
fewer that 47 Democrats--41 members of the House and six Senators- -resisted 
arm-twisting and sweet-talking t.o cast. a quite delibe-:-at:e vote against the f:trst 
member of their own part'· to have ::-eached t:-.e l.·i'h~te House for 12 years But 
cvcnt.s on Cap1 tal Elll last week made d mocker-y of t>1r· ::: i J nton' s pledge to on.ng 
fundament-al change ~-Jash.tngt.on' s ·~ay. In the pet t 1ness of the dcba:.e on both s 1des 
of t:~e p.::n.·ty 1Jne, "' t;-;e cra.,.:c·:~ way the admn>:stratl,'Jn acceded 1:.0 :.he most_ blatant 

lke--,;:;_~_ 1:.s mos:. banal and selt-ser-v1ng. Ross ?erot. must be l::_cklng 
:ns l1ps '-' t.he s1ght ot .:._:_all. 

"It Just Scraped Through" 

The independent Financial Times' economics columnist Stephanie Flanders opined: 
"Despite the palpable sighs of relief in Washington ... some economists fear that his 
plan could deliver the worst of both worlds. Their worry is that the 
revenue-raising credentials of Mr. Clinton's seemingly dour package of tax 
increases and spending cuts have been over-sold; the promised cuts in the U S. 
budget deficit will not materialize, but Mr. Clinton will nonetheless get the blame 
for scaring the American economy out of the recovery it needs." 

"Almost A Landmark?" 

The Financial Times today editorialized: "The deal, for all its flaws, should 
prove somethElg of a la:1dmark in recent Amer1can pol1t1ca1 l:ustor:-·· But Mr Cllnton 
must. delnn:;r a qreat deal mvrc over the ne;·:t three years 1£ the same lS to be sa.1d 

r-cd:J:-: :;~ :-rt:-::!c;n:. 
---._-~,; • •-='d E>a r: ·• 

publ1c ::::aplt.a.l. toe. evJ.dence t.hat Pres1.dent 
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flrst-' ir::to post~clect.lon ;;J.Ct..lon.s that enhance cap.1tal of t.h(.' i"'.e1mar: '1dYlcty. 
For all ~ts ost.ensible Slffillarltles w1th Pres.1dcnt Bush's 1990 Budget Enforcement 
.:..ct, the Cl1nton plan should do better, if only because it catches the economy on 
the way out of a recession as opposed to on the way in." 

France "A Narrow Win" 

Economic Les Echos opined today: "This is a relative victory: the President's plan 
has been approved by no Republican congressman and many Democrats voted 
reluctantly--or even against--a plan which is contested by the public. Although 
this victory was necessary for the pursuit of Bill Clinton's presidential action, 
this modest success- -a sign of the president's weakness before Congress- -is 
resenring other tough moments for the President in the short run: New, severe 
battles are standing out on health care reform and ... NAFTJL" 

cliff-hanger t-hat 1t 1.s d:Lff1cult to call Jt success. Riltl-.er. c_;::.g:: cf 

rel1ef fel:. at the l'i'fute House 

NJ.ng of. the party. He has y1elded too mucb to pressure and f:as proved ur:able to 
make h1s orig1nal plan accepted in its entil-ety. He is paying the pr1ce tor his 
lack of popularity. A pres1dent must be able to rely on public opinion, to 
convince congressmen that a hostile vote on their part would jeopardize their 
chances for re-election." 

"No Rest For The ~1eary" 

Also in Le Mende, Serge Marti held: "Clinton will have no time to rest. He is 
already getting ready to fight with Congress on two huge issues ... which also are 
controversial and also condition the success of his entire economic policy: health 
care system and NAFTA ratification. (But) recent developments linked to the 
budget vote showed that the ?resident knows how to negotiate. Also, he knows how 
to wring his friends' arms when needed." 

".?:.. Razor's Edge" 

V<iash.1..ngton cor-respondent. Stephane Mcnc::--.and held 

"B.1..ll ClE1t.on .1..s mak-:;.ng PI"Ogrcss, but on d ra::nr·~ edqe. ln :~pl-:_(' of 


IDemocratlC) mdJO!"ttles :n Ccnqr-es~~. :-!:s budge:. tr-:ar..' cam(· 

c: dtsast.e:-." 

Freder::c F::lloux obser...·ed in 1nfluential Liberation: "A bitter victory for Bill 
C'llnton. It is true that his budget. won, but the margin was really thin.. Many 
Democrat.ic congressmen voted against his plan, and the Republicans were united in 
an unusual monolithic bloc. The President has never been able to make a centrist 
pole emerge. As a result, he has been obliged to run an ad-hoc policy~-granting 
spending cuts here, increasing taxes there, in order to satisfy this or that group. 
This may be disastrous {for him) in the perspective of two crucial deadlines: the 
t.alks on health care reform and the debate over North American free trade (NA?TP..}. 
Political analysts think that Bill Clinton has no chance to succeed unless he makes 

overtures towards the Republicans. 

Germany "A Decisive First Step" 

Today's centrist General-Anzeiger of Bonn, centrist Stuttgarter ZeJ.tung, and 
centrist Koelner Stadt-l;.r1ze.1.ger ran this comment by \\'ashHtgton corresponden:. 
Juergen r:oar: ~ Pn2s1dent Cl1nton has scored a v1ct.o::--.J-· It Nas a vlctoc~:.-- ·_,.;, t.h tne 

smallest perce::.·,.rable maJCrlty 1.n both houses of Cong::·ess. b:.;t. t.h:.s does not ~Ul'/ 

way d1mln.1sh :us success. The ··...-ict.ory by a ha1.1·' .s brea.dth 1s of great 
significance-~not. only .tor- the !~mer1cans and thel.r- t.hus tar- r.at.hcr hapless 

a-ga.tn. Tlus •·.ras long O"<le.rdue and ::.s thus welcomed w1thout reser-vations. The 
budget package passed is. as Clint. on h::.mself adm::.tted, only a first step, but it 
lS a dec.1.s1ve f1rst. step. It takes courage and strength in leadership to go down 
thls road. 

"U.S. Living Beyond Its Heans An.d Dreaming On Creditn 

Right -of -center Die i1elt of Berlin's Washington correspondent ?ritz Wirth 
commented: "Clinton's courageous attempt turned into a drama of cynical political 
horsetrading, of cheap attempts to win votes and egomania, before ending w1th a 
narrow, nerve-racking victory.. It. was a performance which in a depressing way 
justified the distrust and frustration that has spread among the voters for years 
aboutthe bogged-down power structures in Washington. The confrontation 
permitted first conclusions about Clinton's leadership qu.alities, his toughness and 
his staying pm•:er when dealing with the power compet1t::.on on Capitol ihl1. The 

outcome .1s not. encou:r·ag J.ng. 

the presldent and the spec 1.al a:-.d local :.:-.te:.·es: s '.)f t :-,e deput.1.es, Congress· sheer 
d:::-nre for polJ.tJcal su::-vJval st1ll [-'n?valls ;.n case cf doub: The opLlm:;.sm Lha<. 
accompan1ed :_he ne"'· 'era of. _oange' half .:J yf':A:- ac:o. :s sho,.,·..;.ng the f:;.rst traces 

\·.'ash.lng:on correspondent Rolf Paasch oplned lD today' s left-of -center Frankfurter 
R.undschau: "Flrst BJ.ll ClJ.nton had to promise America the world. This J.S nothing 
unusual because nobody makes it to the White House anymore without the lie of 
accomplishing the impossible right away. Very soon after,.;ards, the period of 
disappolntment set ln. This, too, has a long tradition. After all, the commercial 
media democracy feeds on blowing up hopes and disappointments.. Nithin just a 
few months, the 'popular idea of the president as superman' became one of the 
'incredibly shrinking president' without much having really happened... If it is 
true that presidents are always as great as the times they live in permit them to 

http:opLlm:;.sm
http:deput.1.es
http:compet1t::.on
http:Democrat.ic
http:mak-:;.ng
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be, Bill Clinton is a political dwarf like Harry Tn.1man rather than a giant with 
the stature of a Franklyn D. Roosevelt. 

"Nevertheless. Pres::..dent Clintor: managed Wlth g:-eat effo-:"t to get his budget 
program through U:e Democrat lc-cont::-olled Congress T: t:-ue: He l":ad ma.><e 

:9.80s, 1t _;_~:; r~cnetheless a not.· to-be-underestlmatcd turnabout. 
mlnlmal, but real though .1t has not resulted lD much pra.1se popula:c.1ty for 
Cl.1nton." 

"The Price Of The American Dream" 

Centrist Sueddeutsche Zeitung of Munich's Washington correspondent Kurt Kister 
wrote: "The sole fact that his package was passed is a veritable success for 
Clinton. The president and those supporting him had to overcome t•..:o major 
obstacles. First, the Republicans are going out of their way to make the Clinton 
presidency look like it has failed already. They criticize Clinton for programs 
which they themselves approved under Bush, call for spending cuts they would never 
agree to, all the while pretending that it was not their presidents who are 
actually to blame for the deficit. The second obstacle was erected by the 
president himself ... due to several events and false decisions. 

"B.:tll Cl:tnton .15 fa.c:ng the poss1bly hordest d.omesu.c pol1:::y :.a.sk o:: any p::"es~:J :nt. 
HI :-.he past 25 years; He must make 1t plac_::;--;:;._ble tc :.:1c ,.-.._:r-..:cr:cu:l ~-<·o~1P ;:.:~a:_ 

Ame;-·1.can d:-ea:n must. be pc11d f.::.''" ,..;.:;_r;}J const<i.nt. i;,· grow;.;g pro::.~pe:-:t.~· b:.·: hose ·...:.!c 

a:-e drearr:..:: ng 1:.." 

Japan 

Top-cLrculau.on, moderate Yomiuri today said, "The passage of President Cll.nton' s 
def::tclt-reduction b.1ll through Congress should be ha.1led as a positive step toward 
attaining U.S. fiscal reform. The bill ... is expected not only to help lower 
interest rates and stimulate the ... private-sector economy but also to reduce the 
U.S. trade deficit. In Japan, the non-LDP Hosokawa administration has been 
inaugurated. This fledgling Japanese cabinet must learn from the United States the 
lesson that it is very difficult--both politically and economically--to restore the 
national coffers if and when they fail. n 

Australia "Saved From Death" 

The business-oriented Australian Financial Review today said: "'With its budget 
win, the Clinton presidency has been saved from death by the narrowest. possible 
marg~n. Despite the cuts and bru.1ses .. lt .1n the £1.ght to be::omt one of 
the great U.S. presldencies :Jf thls century s1m';-ly bec-ause o: t.hc ::-1-.al ]e;--,s,:;c~ ~;,;.-­

:..he count.::y·s po"i1t.1ca: ic-adcrsr-.lp 

South "A Most Prcc1~~s Pollt.lcal v~ctory" 
Ko1-ea 

.£,..;~tJ est.abl; shnw:~l Hd.--.kyo:·e::~ ;;:--;' nmu:-: st.at.ed ·/c:::t.•,·:-da~,,, .. -:·;~,_. ;>.L~c;: :;~: u: :·': C'S :dPrH 
CJ1r:ton's econom1:: p3.an by a Sl SO marg1n could be r-ecorded as t:he most outstanding 
trlumph M:r. Cllnton has made since he took off1ce. G.tven that Hr. Cllnton's 
recuperating populan.t.y has been shored up by the U.S. missile attack aga.1nst Iraq 
and h~s tour of As.1.a, the pass.1ng of h~s economic ~nitiative will surely make his 
polit.1cal maturity more distinct. n 

BOSNI.A.:."'l CONFLICT 

Britain "U.S. At Least Trying To Prevent Bosnian Partitioning" 

The independent Financial Times commented: "For all the criticism of the Clinton 
administration's sometimes erratic policy on Bosnia, it is at least trying to 
prevent that outcome (the partition of Sarajevo) by pressing for the use of force. 
In the last few days Serb leaders have signalled a willingness to withdraw from 
recently taken positions overlooking Sarajevo. This .1.s probably bluff or ruse, but 
it does suggest they take the threat. of a:1r st.rikes more ser1ousJy that~ r.hc,_., admJt 
ln publlc--and, one m.1.ght add, more seriously t.han u~e t-hreat. dese:·ves< q: t ;~(' 

F:r-ance "Skept :.c:.sm ?rev.:lJ.ls" 

?aul Cambon wrote 1n r1ght··ot-center Le Quot.1d1en: "The quest.10n JS ra1sed ·.-,·heU1er 
the ..;mer·lcans w.::ll be tempted 1nto a lone-range:- at.tltude (un1lat.eral 

''Techn1call;:, thls does not seem very feas.1.ble because a raid of U.S. jetfighters 
could turn out to be totally uneffective and very costly, if UNPROFOR troops don't 
support it on the ground. Skept..1.cism prevails on the eve of the Brussels NATO 
meet.1ng. A question remains, without a satisfactory answer: What game is the 
United States really playing? It is perhaps it only a question of regilding its 
diplomat.::tc image. Other observers simply note that seven months after he took 
off.1ce, Bill Clinton is still unable to define and organize his foreign policy." 

Germany "Between Naivete, Cynicism And Good Intentions" 

Saturday's left-of-center Frankfurter Rundschau carried an editorial by Nashington 
correspondent Rolf Paasch under the headline above: nLast week, ~1ashington sa1d 
that NATO would bomb the Serb artillery pos~tions around SaraJevo. AI1d lf 1.t d1.d 
not, the Amer1cans would prevent SaraJevo tram fall1ng s1ngle··handed. Show1nq the 
Europeans the way. t.hreate:nng w1th facts -t.hls l!;; the ~-I!:11t.e t-ii)use·s :1€"•·<' st::.. a.:~<::'T/ 
The Cllnton adnarustrat:ton had only ::orgot':.en ::;nc- th::.n~ 

deaL1ng ·..,·__;_t.h 1ts all1es -:hd not mean a :1ew po~ lC'_t' on Bosrua ..\:1d t::-::a: 1n the f 1:1al 
analysls, the Un1ted States ;._s no :no.re ser1ot:s about prese-:-vlng th1s mull:. -ethn-..c 

"\\'hat. .:.f t.he i•'Jusl1ms cont::-:ue ~~; retuse to nesot1ate and the Serbs surv.tve a 
1-;.n:u.t.ed bornb1ng campa.1gn? Does the Clinton admlnlst.ratlon have the d.1plomat.ic 

http:d.1plomat.ic
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p::·':-:sc:r :pt.. 1on:3 a:>d the Tin l 'ta. ry courage t.o go :: u rt:1er- 1n 1\.. s : :1·.;oJ -;.~emenL? .~<)"One 

·..;::c has ·.,..·_:_:__:lcssed Cll:ltcn's po.i1.cy on Bosnla vac1.~lat.e bet.wecr:. :1illVJ.t:y a:1d cyn1c_:_sm 

over the last few years ;.;ill have to answer 'no' t.o thJ.s question. It remains--and 
:.t. shares tl:us wJ.th European attempts to find a solution- -a pol::_cy of good 
::_ntent-::_ons. It is doubtful whether Clinton really has the will to implement air 
strikes against the will of the Europeans. 

"Danger For The West" 

Michael J. Inacker opined in right-of -center weekly Welt am Sonntag of Hamburg: 
"The Serb militar.{ and warlords can n.1b their hands in glee. They have managed 
something which the Warsaw Pact never succeeded in doing: NATO- -once a guarantor 
of peace and security on the continent and a symbol of the Euro-American community 
of values--has capitulated to a national communist dictatorship. Leading 
politicians in t1estern capitals are partly to blame. They have negligently allowed 
the Alliance to crumble. 

-:n or-der to htd(' ~.he f<:c-t U12.~- :_he~·,;;.:·<:-' pL<rSL:u:g r_:--,e:r· o·wn 1n.t.. erest.s. t.he Er";t__;sh 

and F:·ench keep pc-;_:1t1::g tc. :..l1e bL;£- hc:mct.s :.!1cy· hil\.'C'- o:--, c_h£: qTCHJ.nd ::r_ ?a~·1s 

~·iest., -:_.;tnch ·want=> t.o make announcements appear t.o be deeds But s1nce t.he 
expectatlons thus awakened remaln unfulf.1lled, the kill1.ng 1.n the Balkans contlnues 
and N.i\TO' s legltlmacy as a community of values lS being lost. The war between the 
nationalities in the Balkans illustrates a new danger: that of renationalization 
in the ~<i'est." 

"This Happens Hhen U.S. Influence Is Lessened" 

Right-of-center Die Welt of Bonn featured a piece by Joachim Boelke: "What is 
going on in the Balkans is a mirror image of the covert wrangling over the new 
distribution of power and influence among the European countries. This is an 
example of what happens when A111erican influence in Europe is lessened. The 
American presence dampens dow'Tl inner-European rivalries. For a long time, 
Pres1dent Clinton has said that he will be guided by European suggest1.ons, which 
under the p:cesent c1rcumstances can only destabil1ze matters even furthc:-

Barbard Sp1nell1's sa1.d 1n centr-:Lst La Stampa; "What 1s no·..; tak1ng place :n Bo:::m1.a 

is the repetltlon. not of the events wh:1.ch took place in 1914-18, but of i-"1\HI. The 
Serbs are not siding with the West as they did in 1914, but are acting as the Nazis 
did. Seeing what is happening in Bosnia, Germany is forced to confront its ghosts, 
the horrors of its history. Accusing the Germans of not remaining indifferent is 
like saying: Neither Nazism nor Communism ever existed, nor was there ever a ~'I"WII, 

for the massacres taking place in Sarajevo leave us totally indifferent. At this 
point it is difficult to avoid having Germany, first in money and then in spirit, 
go adrift. One cannot seek solace in the feeling of liberation manifested by 
European governments after the Maastricht crisis. There are liberations that can 
topple all immunities after toppling all taboos. These are the liberations in 
which the ~'lest, as a rule, loses its way. 

Turkey "Shame For The Yiest" 

11sc:.en to the ·-.ro!.cc -~r :.i:e1::- .::--o:;sc-lence.·· 

BRIEFS 
MIDDLE EAST: CHRISTOPHER'S RETiJRl."l 

Israel "Syria Has Changed Its Position" 

Nashington correspondent Ron Ben-Yishai wrote in a lead story in pluralist, 
independent Yediot: "Syria has changed its position in the course of Secretary 
Christopher's mission and said it was prepared to make full peace with Israel in 
return fo1- the Golan Heights. President Assad told Christopher that he views 'full 
peace' as a comprehensive peace leading at the end of the road to normalization of 
relations. American sources in Washington said that the Secretary has also 
concluded that President Assad does not rule out a meeting between his and Israel's 
foreign ministers which could take place after a few more A..uerican mediation 
miSSlODS." 

"J..mer1can Ncdlat.lor: Nee-ded" 

Dlplomat.lc correspondent: Hemm1 Shale·.,· obser..red 1.n ~;be:::·al Haanotz: "T·.....ent;'·one 
months aft.e> the f•irldr·lC. bn'!akt_hrough 3c-rusalem m1...:st_ admtt. ::.ha~. d1:·ect. negoti.aC.l:x:s 
alone cannot. dcl1.·~-c> ar: agreemc;;t.. For t.hat. t.:::; happe:; there must. be a medJ.a!::-0:­
P.:-es1.dent i-.ssad and Prime M1.>11ster Rat:1.:1 have been arL'-:.lous to:r- hlgh-levei .;.,-nerlcan 
medlat.lOn. Now that they have gotten what they want t.ney Wlll have to g~ve 
Chrlstopher the responses they have been refusing to give each other. 

Egy-pt "Progress In Syrian-Israeli Track Should Give Impetus" 

Influential, government-owned Al-A.k:hbar said: "All (the tracks in the peace 
process) should be resolved if the aim is to establish a just and realistic peace. 
It is necessary that the Israeli side and the American partner realize this. 
The tangible progress in the Syrian- Israeli track ... should be the impetus for more 
efforts on the other tracks." 

http:Dlplomat.lc
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France "Working Toward A New Hodality" 

Francoise Chipau..x reported in today' s Le Mende: "The United States seems to be 
contemplating a new working method (in the Middle East) --to be a more direct 
intermediary between the parties in order to ease communicat~on, namely between the 
Syrians and Israelis_ In order to end the Syrian- Israel1 dialogue of the 
deaf .. the Urn ted States now lod::lng for a formula r.hat '"''Ould a} lo-...: each party 
to say what lt would do ~._ Quest~ons asked ,..nt..h '1f' ·..;auld allo;.; each partner-
to know exactly ;.:hat he :-J.r-. expect a~ each st.age of the pr·oce:3s. 

Sat..L:.:da···s cent:r;st Sueddcutschc Ze1tung ot 1-hJ~1I.Ct ed·t..orlailzcd· "Chr:stophe;·'s 
sc.;c.::ess seems Lo su:rpass all expectat.:ons. For the t1rst.. tJ.me. t..here a:::-e SJ.gns of 
more than ::.;usL vague SyrJ._an :cntentJ.ons to conclude peace. 

--60818 7348-484 097619-744898113: ;;18032-­
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TO: Kimberly s. Hopper HOPPER_ K ) (W"HO) 

P.E.t..D: UNK!'JOWN 

TO: t1argaret. C _ Sherry' SHERRY !v1 ) (I·."BO) 

READ : tJNK1'\JOh'N 

''.\'HOi 

TO: Carolyn Cur~el CURIEL_C } {~·JI-!0) 

RS\D : UN1'::I-.J0VIN 

TO: David B. Anderson ANDERSON_D } (1-ffiO) 

REA.D: \}Ni';j"'iQYiN 

TO: Laura D. Schwartz SCHWARTZ_L ) (W"HO) 

READ: UNKNOh'N 

TEXT: 

==================== ATTACHMENT 1 ==================== 


ATT CREATOR: Bureau of Policy and Programs ( l=US@*RFC-322\usiaOl(a}access digex.net@3=INTEHNET@2=TELEHP..IL@MRX@E0PHRX ) 


ATT CREATION DATE/TIME:lO-."'.UG-1993 06:00:00.00 

ATT BODY P.;;RT TYPE: 3 

,\TT TO: Bonrne N:tcho.lson ( l=US§*RFC-822\BNichols (a} de2d800a pa osd MI1@3=Il\i7ERNETC<Y2=TELEMAIL@MRX@E0PHRX } 
READ : UNK.i~Oh'N 

ATT TO: Brian Cullin ( l=US@*RFC-822\BCullin(a) se2e800a pa. osd. miL@3=INTERNET@2=TELEMAIL@M?-.:-o:@EOPHRX ) 
READ: Uf.il\NOW'N 

ATT TO: Cliff Bernath l=US@*RFC-822\cbernath (a) se2e81lb. pa osd .HI1@3=INTERNET@2=TELEYIAIL@MRX@EOPM?...\ ) 
READ: UNfu"'lOWN 

ATT TO: Diane Kurtz { l=US@~RFC-822\DKurtz (a) hr. house. gov@3=INTERNET@2=TELEMAIL@MRX@EOPMRX } 
READ: tJNKNOW"N 

ATT TO: Jack Belcher ( l=US@~RFC-822\jbelcher (a) hr. house .gov"@3=INTERNET@2=TELEMAIL@HRX@E0PHRX } 
RE.W: trr-.r::N01t.1N 

;:..TT TO: J onuthan g.:;_ ll 
RE..:..D: UNKNO'i·JN 

..-~. Stepp 
RE.:':.I:: !jNJ':NO'Xl.J 

ATT TO: ~'lendy Burt ( l=US@*'RFC-822\wburt (a) sele794a pa osd. mil@3=INTE?..NET@2=TELEMAIL@MRX@E0PHP~X ) 
READ: illlKNOWft 
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!...J:onda:,.'. ;~ugu;:;t. 9, 1993 

SINGING THE BUUGET BLUES OR PROCLAIHING A GLORIOUS TRIUHPH? 

Foreign journalists spilled much ink commenting on the narrow passage of President Clinton's 
budget proposal. British and French journalists- -some even in the same paper- -were split 
between sober, critical comments and outright praise and support. They used terms such as 
"limited," "modest," "relative victory," "a cliff hanger" and "razor thin" to qualify the 
congressional voting. Noting how difficult it was to be successful, influential Liberation 
of Paris called it "a bitter victory" for Bill Clinton. 

At the same time, many writers praised the administration. Britain's conservative Telegraph 
noted: "A victory ~s a victory;" while several centrist German papers downplayed the 
dimensions of the vote, calling the victory itself "significant" and "a decisive first step" 
which required "courage and strength in leadership." Seoul's anti-establishment Hankyoreh 
Shinmun went so far as to declare that the Senate vote "could be recorded as the most 
outstand~ng triumph Mr. Clinton has had since he took off1ce." and that the president's 
''eco:nom~c inlt.lative will surely make his polit1cal maturity r.1ore d.1stucct. ~v~n 

Bangladesh's oppo~it:.on Banglar Ban-1 found Pres1dent Clu1ton's ab1l1Ly to geL his budqet. 
through Congress adnurable. 

Comrnent:at-::H·s d1i:fered 1:1 fon~.:ast1ng th~ 1mpact.. the b1ll 
o:--1 Pres:jcnt Cl::--.t.or:'s c;;:;ree:· Japan's top·cin::ulaLlon. moderate Yom1ur1 !::o:::- one, ha1led 
the b1"l2 .3-s a pos::t1·-:c '->Lef.' ~-O'-·'ax·d at.tal:ung U.S. fiscal reform." But London's 1ndependent 
F:nanc:al T:tmes 1·emarked ~hat some econom1sts worry that "r:he revenue-rais.1ng 
credentJ.als ... have been over·-sold; the promised cuts J.n the U.S. budget deficit will not 
materJ.alize, but Hr. Clinton will nonetheless get the blame for scaring the American economy 
out of the recovery ir: needs." Seoul's conservative Segye Ilbo warned that the "GOP's 
repuls.1ve reaction to the economic plan" and "the slim chances" for its immediate fruition 
might haunt both the president and the Democratic congressmen who voted with him. 

Hany writers looked beyond the budget vote to see other, possibly tougher, battles such as 

health care reform and NAFTA ratification looming ahead and some suggested that President 

Clinton will have to start actively wooing Republicans. But Argentina's financial El 

Cronista predicted that "the Republicans will support NAFTA because it was conceived and 

signed in the Bush presidency. " 


This report is based on 25 commentarJ.es from 11 countries, August 8-9. 

EDITOR: Rose Sue Be:::-ste in 

EUHOPE 

:,:·; · ~Even when shorn of 1ts most 
::ont.ent:Lous provlsJ.ons. ?res2dent Cl.1.nton' s def1.c1.t reduct1on plan has been accorded only 
the most grudguog of. . endorsements. The narrowness of the victorJ.es ... can be ascribed to 
the d1.lemma 1.n wh1ch Congressmen found themselves. The cause of the diff1.cult1es lies in 
his misunderstanding of the mandate he received last November. Exasperated as they were 
with George Bush, Americans did not yearn for a reversion to traditional Democratic economic 
formulas. The public wishes to see the scope of government reduced rather than to see 
its priorities reapportioned according to the vagaries of Democratic coalition politics. 

nThe subdued response of the Democrats in victory speaks volumes. Not only will increased 
taxation first be felt in the run-up to next year's mid-term elections, but few suppose that 
the revenues will markedly reduce the deficit. Like George Bush's ill-fated budget 
compromise of 1990, the administration seems destined to receive ill feeling because of its 
painful measures, without many visible benefits." 

•·;~ Victor.l'S Jl.. Victory, But ... 

1The Telegraph's dash1.ngt.Otl. co::Tespo~1der~t St.ephen Rob.1.nson commented ".-; v1.ct.o:ry :tS a 

v1.ctory, but as the ~·Jh1tc House t . .:-11~- ·,.,·eek;s draws up strategy for the b1gge:;: bat.tles t:hat l1.e 
<1.hcad, ?res1den:. Cl:::1tor: :,a~; t0 f"a::c an unplciJsant.. t..:-\.1::::-•. No fe:,.;er thar: <t7 :Jemocrat.::;:--4:!. 
«1C·1nb;~r-s :): the H::::.;_;sc a:;d s,-.. .Sc:a~o:-~ rcs:.st.-c·d an:1 t..'.-.·Jst_:nq and ~,;-,.,c.;:>:: :::alk,.r;g :.o :.:-a~: a 

~ru;L{' rjc]:bc:·ul.t' ·.·ct.(> cJgd::--:::_;:. t.<~' !" ;;_-~;~_ 8.<2ffiDC> ::~f LhPlr' :;'.>:;;part..;:;_:~ :;a·,·e J'{;dcncd: ;~i..· ·~'<·i~::.c 

!3t:t e:vcr:ts on Cap.:: to1 1-!~ J::. last we.:..~k made a mocker:: of Mr Cl1r::.on' s 
~.c.:::::i~e t.::-: hrlnq fu::1damental c:hdm}f2 \.Jasl-:L"lgt.on's way·. In t.he pett.1ness of the debate on bot.h 
Sldcs of the party l1ne. 1n the craven way t.he adml.nlst:::-atl.on acceded to t.be most. blatant 
l1.ttle tax breaks to sat.1sfy .J.nd1.v.1dual members, th~s all looked very· much lJ.ke bus.J.ness as 
usual. Last week saw the ~1ashington political class--Republicans and Democrats alike--at 
~t.s most banal and self-senring. Ross Perot must be licking his lips at the sight of it 
all. 

"It Just Scraped Through" 

The independent Financial Times' {8/9) economics columnist Stephanie Flanders opined: 
"Despite the palpable sighs of relief in Washington ... some economists fear that his plan 
could deliver the worst of both worlds. Their worry is that the revenue-raising credentials 
of Mr. Clinton's seemingly dour package of tax increases and spending cuts have been 
over-sold; the promised cuts in the U.S. budget de£ ici t wi 11 not materialize, but Hr. 
Clinton will nonetheless get. the blame for scaring the American economy out of the recovery· 
J.t needs " 

".:·.l mo::; t ;.. Landma: .-~ , 

g:--:::dt. deal mo:-e over. ;f :.:.I:c same :.s to be sa.1d of ;-,1.s prc-s:dcncy. 
":Judg1ng by 1.t.s defl.Clt-reducJ.ng credentJ.als, the deal J.S not so d2ffe:rent from the plan 
whlch r<Jr. Cllnton unve.1led early .1n the year. There is now nothlng 1.n the agreed package 
to reverse Amen.ca' s long-standing inability ... to maJ.ntain a large and healthy stock of 
publJ.c capitaL HissJ.ng, too ... is evidence that President Clinton knows how to translate 
his pre-election commitment to 'putting people first' into post-election actions that 
enhance capital of the human variety.. For all its ostensible similarities with President 
Bush's 1990 Budget Enforcement Act, the Clinton plan should do better, if only because it 
catches the economy on the way out of a recession as opposed to on the way in." 

"This Vhll Cost You" 

http:HissJ.ng
http:defl.Clt-reducJ.ng
http:adml.nlst:::-atl.on
http:Cl1r::.on
http:victorJ.es
http:commentarJ.es
http:oppo~it:.on
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The liberal Guardian (8/9} remarked: "The White House euphoria which followed the Senate's 
51-50 vote gave way to yesterday to more sober assessments of the cost of the president's 
triumph. There was no doubt that Mr Clinton's victor_;/ had proven expensive. 

FR4.NCE: "A Narrow Win" 

Econonnc Les Echos op:ned 

approved bjl no R.epubllc?-n cor-:gn=:ssman and many Dcm<:crdLS ·:ct•-cd 

aga:ns:.--a plan ,.;inch 1s cont:est.ed r::' t.he pubi1c 


::.:.e short run: New. severe bat.t.les a::--c standlng out on health care reform and ... NAFT.<;." 

•·,; Sigh Of Rellef" 

Influential Le Monde (8/9) editorialized: "{The yes vote) was such a cliff-hanger that it 
is difficult to call it a success. Rather, it is a sigh of relief felt at the White 
House. Bill Clinton did not present a plan that could transcend the traditional 
divisions between conservative Democrats and the left wing of the party. He has yielded too 
much to pressure and has proved unable to make his original plan accepted in its entirety. 
He is paying the price for his lack of popularity. A president must be able to rely on 
public opinion, to convince congressmen that a hostile vote on their part would jeopardize 
their chances for re~election. 

"No Rest For The ~'ieary" 

Ji..lso in Le !.Jande (8/9), Serge Marti held: "Clinton will have no time to :-est.. He is 
already getting ready to fight with Congress on two huge l.Ssues ... wh1.c:-. also are 
controverslal and also condltion t.he success of hJs entlre econom.lc poJ1cy: ::he hea1::h care 
system and N.<\FTl•. 1·at1 f 1cat ion. (But) recent dcvelopment.s lJ.nkcd to the budget vote 
sho--...·ed that the ?resident knows how to ncgot.lat.e. i·.lsc, he knows hO'-"J to :..,:ring h.1.s frJ.Eonds' 
nrms -,.;hen needed. 

";, Ra::or · s Edge" 

\>las!ungtor: correspondent. Stephane t•1archand held in conservative Le Figaro (8/9): "Bill 
Cl:J..nton is mak:J.ng progress, but on a razor's edge. In spite of clear (Democratic) 
maJor:J.t:J..es in Congress, h:1.s budget (plan) came within a hair~breadth of disaster." 

"A Bitter Victory" 

Frederic Filloux observed in influential Liberation (8/9): "'A bitter victory for Bill 
Clinton. It is true that his budget won, but the margin was really thin. Many 
Democratic congressmen voted against his plan, and the Republicans were united in an unusual 
monolithic bloc. The president has never been able to make a centrist pole emerge. As a 
result, he has been obliged to run an ad-hoc policy-~granting spending cuts here, increasing 
taxes there, in order to satisfy this or that group. This may be disastrous (for hl.m) ln 
the perspective of two crucial deadlines: the talks on health care reform and the debate 
over North American free trade (Nl·I.FTA). Political analysts think that Bill Clinton has no 
chance to succeed unless he makes some o':en:un:s t:o;,:ard t!-;e Repub} J ::ans 

·:entr:st Gene:·al-An~:e:ger- ,2 ::::: Bmm. ccnt.rlst. Stt.:tt.garter Ze1tung, and centrlSt Koelner 
Stadt hr:ze1ge::- r-an tills comment ~:,·· :·iashl:J':;:!t.On col""respondent. Jue1-gen Koar: ~President. 

Cll:-:::on ha.s scored a v1ct.or·y. lt was a v1ctory· ·,.,•.lt.h the smallest. perceivable maJorit)' 1:1 

both houses of Congress, but. t.hJ..s does not. :1.11 any way dir.nn:;_sh h:;_s success. The v:J..ct.ory by 
a :-.air· s breadth is of great Slgni£1cance- -not only for the Americans and their thus far 
rather hapless pres1dent, but also for A.-nerica' s trade and alliance partners. Under 
Clinton's leadership, the United States is getting ready to bring its own house in order 
agaln. This was long overdue and is thus welcomed without reservations... The budget 
package passed is, as Clinton himself admitted, only a first step, but it is a decisive 
first step. It takes courage and strength in leadership to go down this road." 

"The Price Of The lunerican Dream" 

Centrist Sueddeutsche Zeitung (8/9) of Munich's Washington correspondent Kurt Kister wrote: 
"The sole fact that his package was passed is a veritable success for Clinton. The 
president and those supporting him had to overcome two major obstacles. First, the 
Republicans are going out of their way to make the Clinton presidency look like it has 
failed already. They criticize Clinton for programs which they themselves approved under 
Bush. call for spcndi:<g cuts they would never agree to, all the ;,.,·hlle prete:1d1ng that lt. was 
not the1.r presJ.dents who are act.uall'/ t.o blame for t:hc def1c1t: The second obstacle was 
erected by the preslden: lums;.;lf .due to se·,reral events and faJse dec.1sions. B1.ll 
C.l.:_nt.o:--; lS tac:tng poss.:_l-::1~,- ~:1e ;--,.,,:·des:... domest..._~- pol1.cy task o:' any pres"Lder:t 1n the pa~;t :25 

·· rJ. S !~J ·; 1r:g Beyond l<:s tvieans _,;_nd Dreamlng 0:> Credit., 

Right-o.t-center Die \1elt. (8/9} of Berlin's VJashington correspondent Fritz V.'irth comment.ed: 
"ClJ.nton' s courageous attempt turned into a drama of cynical political horse trading, of 
cheap attempts to win votes and egomania, before ending with a narrow, nerve-racking 
v1.ctory. It was a performance which ... justified the distrust and frustration that has 
spread among the voters for years about the bogged-down power structures in Washington. 
The confrontation permitted first conclusions about Clinton's leadership qualities, his 
toughness and his staying power when dealing with the power competition on Capitol Hill. 

The outcome is not encouraging. 
"In the conflict between the interests of the nation that are being represented by the 
president and the special and local interests of the deputies, Congress' sheer drive for 
political survival still prevails in case of doubt. The optimism that accompanied the 
new 'era of change' half a year ago, is showing the first traces of a resigning fatalism: 
Too much is staying the same." 

"The Amaz:ng St:r·u:1ken ?res1:icr:t" 

http:comment.ed
http:iashl:J':;:!t.On
http:mak:J.ng
http:econom.lc
http:cont:est.ed
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:·1ght. a,,.·ay. Very soon after;.;ards. t.he pcr1od cf d1sappo1nt.me:1L set 

long t.radJtJ.on . ..-'.fter all, the commercJal medla democracy feeds on bl,:)WHl9 up hope:: dnd 
d1sappoun:mcnt.s. YJit:hin JUSt a few months, the 'popular .1dea of the pres1dent as 
superman' became one of the '.1ncredibly shrinking president' w.1thout much having really 
happened. If it is true that presidents are always as great as the times they live in 
permit them to be, Bill Clinton is a political dwarf like Harry Truman rather than a giant 
w.1th the stature of a Franklin D. Roosevelt. 

"Nevertheless, President Clinton managed with great effort to get his budget program through 
the Democratic-controlled Congress. It is true: He had to make numerous concessions, spend 
less, make different cuts than he would have liked and, in the end, he even had to sacrifice 
the energy ta.--< that he had wanted. But he was able to save the core of his government 
program: the reduction of the budget deficit by about 500 billion dollars and a tax 
redistribution in favor of low income groups. While this is too little to make up for the 
Republican sins of the 1980s, it is nonetheless a not-to-be-underestimated turnabout. The 
progress is minimal, but real though it has not resulted in much pra~se or popularity fol­
Clinton. 

:,·iashington cor:Tespondcnt. Monoca ?:1edlcr commcn:.cG 

domE:s:: 1C: agenda .It.. lS 1mpon:ant.. f::::::: 

CritlClSm :.o the effect that he LS 9l"'-'lng up U.S leadersh1.p .1.n t.he Nest.ern all.1.ance 1.s not 
exactly what he needs at the moment. Cllnton, who during his campalgn promised to focus 
on domest~c issues, cannot afford to back out now. 

THE NETI.J:ERLA!-i'DS: "Victory A Great Success" 

Influential, independent NRC-Handelsblad opined (8/9): "It is tempting to see President 
Clinton's narrow win in the Senate this morning as a Pyrrhic victory. . . In the past 
months, regionalism and the power of interest groups have shown more strength than the 
uifying power of the president, one who was chosen under a campaign slogan of 'change' and 
who on paper knew how to have a majority of the Democrats in Congress behind him. 

"So far, the election of Clinton has not created a new glow of collective dynamism, but has 
only reconfinned democracy as an instrument for the wheeling and deal~ng of interest 
groups. Nevertheless, the victory ... is a great success tor P:res1dent Cl::..ntor. and a:so of 
enormous 1.mportance. Tonlght · s galn '-S that a rook1e Amer.1.can pres1der.L !--.as ~ee:-: 

l1bcrated from a:1 E1ternal pol.1.tical rnghtmare." 

SP..::..IN: ''CJ l:lton \.•J1.ns t•Llcroscop:;.c 1'-la:rgJ.n" 

Co:-:scrvat..lve i\BC edlto:r1al1zed "Ell: ClJnton can breathe after obLa1n1ng the 
nccessa:-y backup :_o hls econom~c plan but he should also t.h~nk of the precarious condlt.l.ons 
.1.n "'hlch he has obtained the approval. These results- -obtained through authentic 
mathematical acrobat.1.cs-- reflect the uneasiness of the politic~ans in view of the 
president's budget proposal. Clinton has won, but the microscopic margin of the win..'1ing 
votes constitute a serious warning for his future as president. n 

EAST ASIA 

JAPAl'.i: "First Step Toward Fiscal Reform" 

Top-circulation, moderate Yomiuri (8/9) said, "The passage of President Clinton's 
deficit-reduction bill through Congress should be hailed as a positive step toward atta:tn~ng 
U.S. fiscal reform. The bill ... is expected not only to help lower interest rates and 

st~mulate the ... private-sector economy but also to reduce the U.S. trade def.1.cit. In 

Japan, the non-LD? Hosoka·....-a administration has been inaugurated. Th.1s fledgl~ng Japanese 

cabinet must learn from the United States the lesson t:hat.. lt 1s ve':''/ d~fL.·-c·~ bo:::l:. 

polltlcally and economl.cally ·to restore the u.at1onal .::::oi.ff-'!r·o-; lf a:vJ ·.~·~;en ::.:1ey :a:, 


"The Budget B1ll ir:; ;.. Glcmt S:::£:p Fo.:.·:..;a:::-d" 

d,:.f I Cit. >'<'e pra1sc U",{~ co:.Jr-aqc c: Prcs~dent. C:i.u1ton. members ot CongresG and the 

"TreasJ..<::-f Secretary Bentsen has said Japan's trade surplus is stunting world economic 

gro·,.;th. By using Mr. Bentsen's logic, we can also say ... the U.S. fiscal deficit has been 

hurting both the U.S. and world economies. Of course, deficit reduction is a very painful 

task which cannot be achieved overnight. It is an open secret that most senators and 

congressmen were hard-pressed about how to secure public {their constituents') support for 

Clinton's deficit-reduction plan. Some of them even staked their political fate on the 

plan, which will be very painful to taxpayers in the short run but beneficial to the 

American people in the long run. 


AUSTRALIA: "Saved From Death" 

The business-oriented Australian Financial Revie"'' (8/9) said: "With its budget win, the 
Cl~nton presidency has been saved from death by the narrowest poss~ble margu1. Despite the 
cuts and bru1.ses ... 1t. ::.-ema.1.ns in the fight to become one of the great:. u.s. prcs1dencu•s o:: 
tinz century zlmply because of the challenges tac.1.nq t:he count::ry· polH.l.ca.i leadersh.1.p. 

HON'G KCNG: "0:-:li' A Cor~f1nnat~on. Eut. Can Treasury· Hanage It?" 

propcs<->: 

SOUT.-i KOEE.:..: "J... 1-lost ?rec-:1.ous ?ol1t.1.cal \iJ.ctor;..·" 

Ant1.-establishment Hankyoreh Shinmun stated (8/8), "The approval of President Clinton's 
economic plan. . could be recorded as the most outstanding triumph Mr. Clinton has had since 
he took office. With Mr. Clinton's recuperating popularity enhanced by the ... attack 
against Iraq and his tour of Asia, the passing of his economic plan will surely make his 
polit~cal maturity more distinct." 

http:tac.1.nq
http:ema.1.ns
http:commcn:.cG
http:t.radJtJ.on
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"Clinton's Political Gambling Has Begun" 

Conservative Segye Ilbo (8/8} observed: "Though the Senate made President Clinton a win._""ler, 
the vicissitudes ... in the voting ... forecast dark clouds over Clinton's economic idea. This 
is because of the GOP's repulsive reaction to the economic plan; and the slim chances for 
the fruitful realization of the Clinton idea ... may spawn political distrust not only for 
Clinton but also for Democratic congressmen who voted for the Cl1.nton bill." 

SOUTH .;;SI.;; 

Oppos "'- ~~ 1 o:< Banq ~ a.r San 1 

plar: calls for impos.1ng taxes o.n r~ch people and ene::-gy. Blll C~:;. -:'!..on's budget. JS cdllcG dr: 
auster1ty budget. The :::..nterestlng t.hl-ng ::.s that most of t.he Amer1can people do not lJ..ke the 
budget. President Clinton spoke to the A.uerican people through television about hJ..s plan. 
1'--iany had feared that President Clinton would be defeated, but no, he has survived. This 

what happens when fortune smiles. Listening to his determined remarks, it seemed ... that 
he is very optimistic about making the days ahead meaningful." 

LATIN AMERICA 

li.RGENTINA: "The Battle Has Just Begun" 

Business-oriented P..mbito Financiero's Washington correspondent wrote (8/9); "Even though 
Bill Clinton saved his presidency when Congress approved his economic plan by a slim margin, 
this victory is only the beginning of an arduous battle to rescue his government from the 
danger of disintegrating, a danger which has been lying in wait practically from the day he 
arrived at the h'hi te House. 

::;-1nar:c J al El C r-::;r:J sL.-1.' s \•idSh:: gu.Jt~ co.- ::cspond.:_~ ,~ 


the Democrat.LC v1c::.ory la..st ·,..;cc;: bes1dcs CJ.:;:1:.o:~. ;.~·r·.c 


support- ar:d theretore lhc: bl-pa..:-t.lsanJsm DoJe has prom1sed And ·.he P,cpul::llcctns 

support N.!I.FTA because 1 t was conce l ved and signed in the Bush presldency. " 
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