ARMS Email System

CREATION DATE/TIME:25-JUN-1993 13:41:00.00
SUBJECT: President’s Comments at Aids Announcement 6.25.93

TO: {202} 456-6444 { WNS_1 ) (WHO)
READ: UNKNOWN

TO: Christian M. Baldia
READ: UNENOWN

BALDIA C ) (WHO)

TO: Janet Handal
READ: UNKNOWN

HANDAL_J ) (WHO]

TO: Alan J. Stone { STONE_A } (WHO)
READ: UNKNGWN
TO: Thomas Q. Levenberg { LEVENBERG_T } (WHO)

READ: UNKNOWN

TC: Remcte Addressee
READ: UNENOWN

1=US@2=WESTERN UNION&3=@5=EASYLINK@*ELN\62955104EMRX@ECPMRX )} (DEFAULT]

TO: Remote Addressee
READ: UNKNOWN

1=US@2=COMPUSERVE@3=CSMAIL@*ID\73030, 218M

TO: Remote Addresses

{ 1=US®2=TELEMAIL@3=INTERNET@*RFC-822\WH-QUTBOX-DISTR(A)LEX-LUTHOR.AI.MIT. EDUSMRX@ECPMRZL

©: Remote Addressee 1=US@2=TELEMAILE3=INTERNETE*RFC- 822 \JCMA (A) REAGAN. AT .MIT. EDUSMRX®EOPMRX } (DEFAULT)

T
READ: UNKNOWN

TC: Remote Addressee
READ: UNENOWN

1=US@2=TELEMAIL@3I=INTERNET@*RFC-822\HES(A)AI MIT.EDUSMRX@EOPMRX )} (DEFAULT)
TO: Remote Addressee { 1=US@2=TELEMAIL@3=INTERNET@*RFC-822\USIAQL {R}ACCESS. DICEX. COM@MRX@EOPMRX |} {DEFAULT)
FEAD: UNKNOWN

TO: Remote Addresses
READ: UNKNOWN

ALEXIS BYRNE@1=US@2=ATTMAIL:

MORTMAN_L ) {WHO)

TO: Ernest D, Gibble
READ: UNENOWN

GIBBLE_E ) (WHO}

TC: Patricia A. Envight { ENRIGHT_P } {(WHO}
R UNENOWN
TO: Jonathan P. Gill { GILL_J 1 (WHO}

READ: UNENGWN

10 { SARMIENTO_J } (WHO)
REAT

TO: Lavora R. Barnes { BARNES L } (WHO}
READ: UNKNOWN

TC: €. Patricia Cogdell { COGDELL_C ) (WHO)

READ: UNKMNOWN


mailto:SIES@S=SIESNET@!-.'JRX@EOPHRX
mailto:EDUC.?HRX@EOPM
mailto:2l@HR.:�:!i�EOPMRX
http:UN.i':.:"-lO~�.iN

ARMS Email System

Kimberly 5. Hopper

READ: UNENOWN

HOPPER_K } (WHO)

{ SHERRY M } (WHO)

TC: Margaret C. Sherry
READ: UNKNOWN

TO:  Laura D. Schwartz { SCHWARTEZ_L )} (WHO}
READ: UNKNOWN

TO: Rov Neel { NEEL_R } (VPO)
READ: UNKNOWN

TO: Thurgoed Marshall, Jr { MARSHALL_T } (VPO)
READ: UNFNOWN

T Greg Simon { SIMON_G ) (VPO)

)
READ: UNKNOWN

?O: Remote Addressee { MARLA E.
( (vPQ}
{ QUINN_J ) {VPO:
TC: Katie McG { MCGINTY_K ) (VPO)
READ: NOWN

TO: Remote Addressee
READ: UNKENOWN

SALLY J. AMANSEOP_OVP@CCGATE@EOPMRX ) (DEFAULT)

TQ: Kukis, Heidi
READ: UNENOWN

HEIDI KUKIS@EOP_OVP@CCGATE@EOQOPMRX ) (DEFAULT)

TCO: Remote Addressee
READ: UNKNOWN

JIM KOHLENBERGER@EOP_OVP@CCGATE®EOPMRX ) (DEFAULT)

TO: Ulrich, Christopher R
READ: UNENOWN

CHRISTOpHER R. ULRICH®ECP O

WHITE HOUSE
£ the Press Secretary

w

or Immediate Release June 25, 1993

REMARKS BY THE PRESIDENT

IN ANNOUNCEMENT OF KRISTINE M. GEBBIE
AS AIDS POLICY COORDINATOR

The South Lawn

nnouncement we're all here to

I do want to say a word about the vote

t wag cast early this morning in the United States Senate to pass

version of the economic plan which I presentad to them which, to be
re, was changed to some extent f£rom the House plan, but still

reflected, I think, a remarkable degree of courage. Five hundred

illion dellars in deficit reduction in the Senate plan, over 78

ha
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cent of the new revenues from people with incomes above $200,000.
zal commitment to significant budger cuts that were slightly
greater than the ones in the House plan, and now clearly more budget
cuts than tax increases.

Yoo
w°

that now both Houses of
umstances with the same cld

had the coura

The most import
Congress, under very di
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a position of economic strength, trying to lead a renewal of growth
and opportunity all over the worlid.

So I very much appreciate that. I want to compliment
Senator Mitchell, Senator Sasser, Senator Moynihan, in particular,
for their leadership and the courage of the senators who voted in the
way they did, so that we can go forward.

One of the things that was in this budget that has
received almost no notice is a real commitment to intensifying our
efforts to deal with the AIDS crisis, even in the midst of all the
budget cutbacks. One c¢f those important efforts is the naming of a
new AIDS coordinator with a higher visibility, a more important
policy role and more influence in the national government than has
been the case in

Today, as we toil aga

the most dreaded and
=

wystericus diseases humanity v nown, we must redouble cur
government's efforts to promote research, funding and trsatment for
AIDS. The appointment of Kristine Gebbie is part of ocur pledge to do

that. &he is a proven health care leader who will bring to the
administration years of experience in the AIDS field. I'm confident
she'1ll work hard to ensure that our nation no longer ignores an
epidemic that has already claimed too many of our brothers and
sisters, our parents and children, our friends and colleagues.

I'm particularly pleased that Kristine Gebbie is so
committed to helping our AIDS effort, for she certainly is no
stranger to the field. To begin with, she hales from the Pacific

crthwest, one of our country's most progressive regions when it
comes to health care.

nn o

Since 1989 she's served as chair of the Centers for
Disease Control Advisory Committee on the Prevention of HIV
Infection. She served on the Presidential Commission on AIDS. She
was for three years a member of the National Academy of Sciences AIDS
versight Committee, and she was chair of an HIV committee of state
health officials arcund the United States.

AIDS is terrifying. It inflicts tragedy on too many
families. But ultimately, it is a disease; one we can defeat just as
we have defeated polio, many forms of cancer and other scourges in
the history of our nation. How can we do it? With commitment and
courage and constancy, and with vocal and responsible leadership from

ation's government. Already this administration has requested a
increase in fund;nc I

percent increase for prevention.

In addition, the upccoming health care reform plan will
make sure that AIDS sufferers are not victimized by unfair insurance
policies when they seek treatment for their illnesses. AIDS touches
all of us, and no single group should be discriminated against on ths
basis of this disease.

iO ma?e coverdﬂed”'s

¥ristine Gebbie will be a full member of the Domestic
Policy Council and will work closely with the Department of Health
and Human Services. And I'm giad te see Secretary Shalala here
today. She has my full support in coordinating policy among all the
various Executive Branch departments.
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with the dedication and leadership that she has shown
and that she will bring to this effort, I believe we will be able to
wage the battle against AIDS with complete resclve. I look forwaxd
to working with her as we tackle the challenges that are posed to us.
I assure you this is ancther step in the beginning of our effort, not
the end of my personal commitment. This will guarantee the kind of
focus this effort has long needed.

spread, with an investment in the

related aspects of this disease, with all cf the other pieces

the education, the business, the community levels of response that
have to be a part of it.

My perspective is ¢ : 1 most of that
ing and coordinat

I need to say a thank-

you to the many, many pecple -

people with the infection and people caring for people with the
infection and people in state and local health departments and
national agencies across this country that I've learned from in the
last more than a decade working on this disease, and I hope I can put
that knewledge into very fast action in this new coordination
position.

increased

for too, because wi ne congressional support,
not ke able to make any progress, in my judgment, even with th
heightened administrative effort.

Q Mr. President, as you approach vour decision on
gays in the military, have you reached a conclusion about the
directive that says that homosexuality is incompatible with military
service? Have you decided -

hawve not received any such directiv

I
ive a report from the Pentagon, I have no fu

Lol

Mr. President, I have a guestion for Ms. Gebbie,
please. During the time that you served in Washington and Oregon on
dealing with the AIDS epidemic, what will you bring to this job that
vou learned there?

MS. GEBBIE: I think one cof the biggest things I learned
is that people have to be able to hear each other, not just talk to
each other, but hear sach other, and then put that listening into
effect, developing policies that work. That's a bit of a global
answer, but it really has to be applied to each piece of this puzzle.
And it's putting a puzzle together that's developing policy around
this disease.

[s] Mr. President, yast ay when the news broke of the
LEXrOrist attewpis at bombing various points in New York lot
of Americans felt an increased sense 1 if
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I think w

eNCTMOUS Sen!

pecple should do,

T T n the aggressive work
Police Department and all the federal
authorities involved in New York. We are working aggressively on
this issue. We will continue to work on it in a very tough way, and
we will put whatever resources the United States has to put in to
combatting it.

I think one of the problems that has plagued much of the
world in the 1980s is random acts of terrorism. And there is always
the possibility with increasing political instability in various
places of increased terrorism. But I can tell you that I view the
action in New York as reassuring. And all I can tell is that we're
going to do our best te be as tough, as intolerant, as effective in
dealing with these kinds of problems consistently as the local and

G W 1=
feder o o New York.

has voted

THE PRESIDENT: Actually, this administration didn't

make any deals. The Senate Finance Committee put together a bill
that it could get out of the Senate Finance Committee. And then the
question was very much whether we would go on to conference. I think
there was a great sense in the Senate that they had to go forward
with the bill. There were wmany senators who told me they liked the
House bill better. I mean, there were divisions even in the Senate.
There were a couple of senators who indicated they would have voted
for the House bill who did not wvote for the Senate bill. There was

all kinds of difference of opinion.

I am ceonfidence that the conferees will get together
will produce a bill that in some ways is superior to both bills and
will have a broader support. That's what I think will happen.

s} Gas tax, sir?

Q On the budget, assuming that you want the final
bill to resemble your own plan as wmuch as possible, what is your
response to Senator Moynihan's observation recently when he said that
he felt that one -

. 1ot of the senators
vesterday were holding out because the
have been cut back so much by the committee.
That was -- one of the biggest hurdles was trying to convince some of
the senators that we might increase the investment incentives in the
conference. So I can tell you that will be a point of continuing
tension. But I expect there will be some real effort to try to get
the investment and growth options back in there.

who came on
investment

Keep in wind, reducing the deficit helps you by bringing
down interest rates. But still in the end if you want to grow the
econcmy, somebody has to invest money and create jobs and put people
to work. If the unemployment rate in this country were ¢ percent
instead of 7 percent, we'd have far fewer problems than we do. And
the stagnation worldwide of economic actiwvity, which has been going

somerime now, is holding this country back and reguires this

really tough deficit reduction, keeping the interest
rates down, freeing up money for private sector investment, angd
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increasing incentives by the national government to get more
investment in the economy. And I hope we see it.

Mr. President, there seems to be another standoff
in Baghdad between U.N. weapons inspectors and the Iragi government.
This is the first time this has happened on your watch. How seriocus
is this standoff? And what, if anything, do you plan on doing about
it?

It's quite serious. And the United

don't have much to

the pronouncements that have come ocut of the U.N. The United
ates has to continue to support compliance with the U.N.
solutions as they apply to Irag.

o} Mr. President, vou said that this is the first time
that we're going to the economic summit in a position of economic
strength. Another way to view that is that you had a tie vote in the
Senate; that you're caught going into conference between the demands
for more social spending, more investment and those whe want not
cuts; and that there's no margin for error, which is not a very
strong signal of the ability to resolve thiz and to get anvthing that

will pass finally both Houses

of the pecple who have

T t get a bill out of the
will ke marginally changed in ways from both the
House and Senate bills that wi make the bill meore passible in the
Senate as well as the House. For example, the House wanted basically
the incentive package that was there, but some less tax and some more
spending cuts. That came out of the Senate. The Senate obliged the
less tax and more spending cuts, but did it at the expense of cutting
soc much of the investments out, because the energy tax had to be
reduced as much as it did, not for the floor of the Senate, but to
get it out of the Senate Finance Committee.

T
eally believe th
al

»
o

Now, what will happen now is vou'll see a negotiation
and they'll try to bridge those gaps. I don't think they are
particularly large. I think it's guite encouraging. &nd if vou look
at the level of aggression this country has displaved in trying to do
something < h what is

its e

onomLL

reumstances as compared
Lhe 1 i et

ALCS

my daughter always

says when she is gigging me a little that old line about denial being
more than a river in Egypt. (Laughter.} I mean, you know, it's not
easy to change. (Laughter.

Thank you very much. (Applause.}

END2:05 A.M. EDT
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COMMITMENT TO CUT PESTICIDE USE (Dailies-6/26-28, Wires-6/25) -- USDA, EPA and
FDA announced their commitment to reducing risks associated with use of
pesticides, including an overall goal to reducing pesticide use. Rep. Henry
waxman (D-Calif.} said "Implicit in this statement is the acknowledgement that
pesticides pose a serious risk to public health." Consumer and environmental
groups said the action was positive and encouraging. The National Farmers
Union asked how it was to be accomplished and what it means for farmers. USDA
plans to step up research a develcpment of alternatives r farmers tc use
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s a
o their cr The Grocery Manufacturers
n. endo £or wmore data; The Maticnal Agricultural

Chemicals Assn. and National Food Processors Assn. promised to work to
strengthen the food safety system. A columnist cutlines some of the possible
=motion-laden disputes that may srupt from the actions regarding pesticides.
{USA, PRN-§/25) -- Mycogen Corp., & producer of biclogical alternatives
to pesticides, sees the NAS report boosting use of genetic engineering to
develop pest-resistant crops. They outlined a six-point program through which

EPA can remove regulatory obstacles to reduced-risk pest-contrel applications.

{PRN-£/25) -- Two US experts on environmental hazards to children will
be available tomorrow to offer advice on the National Academy of Sciences
repeort. The announcement says government standards regulating pesticides
should take into account the special consumption, behavior and growth patterns
of children. Both are wmembers of Physicians for Social Responsibility.

PROPOSED ACTION ON BRELOW-COST TIMBER SALES (Reuter-6/24) -- Asst. Sec. Lyons
teld the Senate Agriculture Committee that suggestions timber sales would be
cut off in 62 national forests in FY 1%%4 were "blatantly false and
inaccurate." He said USDA planned to meet the objective of phasing cut the
below-cost sales by FY 19%7. Sen. Patrick Leahy (D-Vt.) said scme sales were
justified, such as those that improve wildlife habitat or forest guality.
Sen. Max Baucus {(D-Mont.) said over-fixation on below-cost sales would
frustrate a shift to ecosystem management.

EFFECTS OF SPOTTEDR OWL (JOC) ~-- The article shows how logging restrictions
lated to the spotted owl are affecting log shipments and prices.
{#WSJ} -- The article says the slump in lumber prices undercuts arguments

that the spotted owl is responsible for the earlier price increases.

WANTED (Fed Times-£/28}
Environmental Respons

report called

are overgrazed
a

NEW FOREST BOOTY (WY Times) -- The article analyzes the increase in gathering
a multitude of products from public forests (it focuses on mushrocoms), and
notes some of the concerns being raised.

MORE FARM CONSERVATION NEEDED (UPI-§/27) -- An Chio sociologist said it is
difficult to motivate fammers to adopt technigues to combat environmental
problems. A study indicates that some theories about what may induce farmers
to use protective measures may not be true. The researcher foresees the
Congervation Reserve Program giving way to increased regulation because the
cost of the CRP is waking it no longer politically or socially acceptable.

FRICTION IN US-CANADA TRADE RELATIONS (W.Times-6/26, Reuter-6/25) -- Canada's
new trade minister said the US and Canada could be reaching "friction over-
load” because of numerous trade disputes involving wheat, hogs, lumber
and other products. The article notes the wminister’'s supp MAFTA

or MAFTA.

T
itio Uruguay clude
sutcome in agricu Their communigue, referring to
ol agreemenz, said "recent measure taken by some major
tra g partners do not expand but in fact reduce agricultural trade
cpportunities for a number of products of importance to Cairns Group
cuntries.” Thailand and some cthers urged that the Blair House agreement not

<
be used as a model for a new GATT accord because it fails to specify the
products intended for subsidy cuts.

REACTION TO DEFICIT-CUTTING MEASURES (UPI-6/26) -- The Naticnal Farmers Union
said the Senate budget-cutting bill is slightly better than the House version.
NFU opposes the House plan, claiming the increase in flex acreage it proposes
would have a direct, negative impact on overall net farm income. NFU's
president said the Btu tax would devastate farm incomes.
{KRF-6/24, UPI-6£/26) -- The temporary ban on use of bo
e}

T
ar

hormcne, contained in the Ssnate version of the is not
foreseen being enacted inte 1 % £ sign some
that hormone .

is causing
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FOREST FEES SUPPORTED (NY Times! -- A columnist gives reasons why fees for
recreation use of public lands should be increased.

FOOD STAMP USE DROPS SLIGHTLY (AP-6/25, Reuter-6/25) -- Sec. Espy said it is
not uncommon for food stamp use to drop slightly in spring and summer as
people find seascnal work, but he noted the economy has "a long way to go."

DISCLAIMER -- AG a.w. content is derived from major wires, news magazines and
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA
agreement; nor does USDA attest to the accuracy or completeness of the item.
News Division will not read, mail or fax source material to any user.
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June 2%, 1933
REMARKS BY THE PRESIDENT
TO THE WATIONAL FEDERATION OF INDEPENDENT BUSINESSES

"

egency
on, BDC

PRESIDENT: Thank you very much, and good morning.

When Jack Faris came to see me the other day in the Oval Office, he
invited me to come over here and speak. And he said the best time to
come would be noon. But the President of Argentina will in the White
House at noon, T T

-- iflaughter) -

=]
< him

d I couldn’t figure cu w Lo explain that

days.

&
&

I get up at £:00 a.m. every
morning, and then I wake up about 10:30 a.m. {Laughter.) So if I
say anything I shouldn't today, I'll have total deniability, since
it's 2:15 a.m.

I was eager to come by and address you this morning for
several reasons. First of all., because your organization is one of
this city's most aggressive participants in the economic debate now
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taki ry; and because when I was the

governor of my state, I worked very closely with the NFIB on a wide
at u ss we are firmly

rowth,

range of issues; and because I
unaquivocally committed to priv

to small business growth, we ¢

I worked year in and year out to try to establish
partnerships with the private sector until I became President, except
for one brief interlude when I took office and found an operating
deficit as governor. I had newver proposed raising one red cent in
taxes to pay down a debt, because my state had a very tough balanced
budget law, perhaps the toughest in the country in its practical
operation.

This has been an interesting and a difficult experience
for we in that regard. But here’'s how I see the world. We have now
been in a long-

Lerm eCOonom

wWe have seen an enormous increase in this country in the
he cost of health care, housing and education, which has

1%80s in t

far outstripped the earnings of most wage earners and small
businesspeople to cope with. And we now f£ind curselves in the midst
of a global recession as I prepare to go —o Tokyo to meet with the
leaders of the other G-

7 nations -

the European nations, Canada and
Japan -

because we had

that Presi

¥ cut in 1981,
ed when the

w
i
o
¥
o

wice

T
Congres

w
&7
o

Reagan

ot into a bidding war, and very large
increases in nding. So that the deficit, plus investments
in defense, e cially in defense contracts, as those of you who are
from California or Connecticut cor Massachusetts who saw it go up and
the watched it come down, know that that created a lot of jobs.

o
o
15
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The other thing that created a lot of jobs in the 1980s
was you, the small business sector. Indeed., throughout the 13%80s and
every year, the Fortune 500 lowered employment in America, even as
income went up, by a couple of hundred thousand pecple a year. But
small businesspeople generated the vast mass of the jobs. In fact, a
study by David Birch at the Massachusgetts Institute of Technology
indicated that about 85 percent of all new jobs were created in units
of under 50, angd most of those were created by people who,
lves, were small

were a

time workexs.

But the bottom line is we now find ourselwes in a world
in which there is a global recession, in which we have the lowest
unemployment rate of any of our competing wealthy countries, except
for Japan which has, as you know, a much different trading system and
economic organization, and in our which still our unemployment rate
is way too high for us. And when we look to the future, it seems to
me absoclutely clear that we have to find ways to reinvigorate the job
machine of America and to restore the health of small business.



http:mount.ed
http:wh.::.ch

ARMS Email System

strongi

in the vear,
‘s the right debate, is it going to help
golng to create morg jobs than it will

r
o
[
e
3]
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o
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o
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well, it is against that background, anyway, that I
became the President. Three years of slow economic growth, which
doubtless contributed to a challenger besating an incumbent; and then
a very large federal debt, having gone from $1 trillion to $4
trillion in 12 years; an annual deficit having gone from $74 billion
a year in 1380 to $311 billion projected in 19%3; and the deficit for
the next five years was written up $165 billion, estimated after the
election.

important for you, America had a

term interest
rates because
being done to

£ the size of the deficit and because nothing was
i £ down. BSo you had very low short-

term interest

rates. As you know, they stared coming down way over a year ago with
the Federal Reserve lowering, lowering, lowering the rates they were
charging. But cur long-

term interest rates, which determine home
mortgages, business lean interest rates, consumer loan rates, cav

ican r loan rates -

5
5
2,
o
@

w
o

1

term rates was very high.

it was cbvious to me that unless we first did something
to reassert control over our economic destiny -

unless we did

something about this deficit first -- we would not be able to move
forward. And sco I proposed a plan to the United States Congress to
bring the deficit down by $500 billion over the next five vears, in
roughly equal amounts of budget cuts and tax increases with almost
all the raxes -

s, including for subchapter $§ corporations,
five percent of those, and they were pretty stiff.

But the reascon I did it was because it seems to me we
had to try to lower the deficit about $500 billion. We imposed what
amounted to a five-

year freeze on domestic discretionary spending.
That is, we do increase funds for defense conversion teo help those
poor people that lost their jobs because of the defense cutbacks; for
Head Start; for education and training and for some technologies.

But we cut other stuff even wmore. So there's a decline in defense, a
freeze on domestic spending. The only thing that's geoing up is
basically the retirement programs and the health care programs., I
come back to thaz. I'1ll come back to that in a momen

we had big cuts over the previous budget in

veterans, agriculture, pay of
federal employees, retirement of federal, civilian and military
employvees -
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things that had not been touched in previous budgets we
went after -

it cut them, locked that down en asked for what
I _ncuc 1L was a progressive 4

s

000 to 525,000 a year. I think that
T if we do that there are hundreds of
thousands of businesses in thq country that might be akle te hire
one more person, might be able to gst Lheir incomes up by buying
another piece of eguipment.

real

The second was something that larger businesses, by and
large, wanted, and that was a change in the alternative winimum tax
calculations designed entirely for one purpose: LO encourage people
to invest in more plant and eguipment to become more productive.

The third was the small business capital gains tax, designed to
encourage people to invest in ventures under $50 million in
capitalization and to get a 50 percent cut on the tax due if they
held the investment for five years. This was designed o get a bunch
of new venturc caplyai and private capital into the real job

take for their

health insurance p

emploved people, as well as to
other small business which already had it, which I thought was very
important. {Applause.) A big deal for farmers.

And finally -

there were other things -- but finally
there was a proposal which I think we ought to try to finally t
whether the rhetoric that both Democrats and Republicans have been

the streets

oposed to give real incentives for
e sector to hire people out of cities and small
rural areas, Or to put businesses into those areas. And it
me that's very important.

N’D 5}
<
Q
©
n
o
5

If you look at all the millions of people that live

outside the free market economy in America because they live in areas
that are so depressed, there is a huge potential market there if the
free market system can work. So, those things were also in the bill.
In other words, we raised tax rates but we tried to find ways for
people who have been successful, who have money, to lower their taxes
but only if they invested in things designed to grow the economy,
create jobs and expand oppeortunity for all Americans.

advized; and
wade the research and develcpment tax credit temporary. So, we are
now trying to resolve the conflicts between those two bills.

I know the NFIB will ke actively inveolved in that but I
think it's very important that you understand basically what the
tradecff was made between the Senate and the House bills. The bottom
line is both of them reduced the deficit by $500 billion. You had
long-

term rates going down again today to a 16-

yeay low and this has
already produced some very significant conseguences, if I just might
mention a few.
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wWhile the

term
interest rates. And if I wmight just mention a few. N

Number one, we’'ve had a 20-

year low in home mortgages, a
Six-

vear high in housing sales, a nine-

year high in increase in
construction employwment

and there have been 755,000 jobs,

over 90 percent of which are in the private sector, come inte this
economy in the last five months. That compares with only a net gain
of a million over the previcus four years -

all tied to bringing
down the long-

texrm interest rates.

come from peopls

gai
4 home loans and then turned arcund and done

something the money, and that's bumped the economy. But

business loans are lower -- consumer loans, car loans, college loans,

the whole nine yards. That is the strategy.

t is estimated that if we can pass this deficit
reduction plan and keep the interest rates down for a year, that'll
put another $110 billion back into this economy. And by the end of
the vear or next vear, that will really begin to produce some job
growth, and we'll also begin to produce scme real earnings potential.
Se that is why we have done what we have done. And I'1l
say again, as somebody who was a governor in a state with a very
tough budgeting system, it was very painful for me to ask anybody to
pay any money just to pay down the deficit. But unless we do
something about this, we will never -

unless we deal with this, we can't get on to dealing
with cur other problems. We'll spend all our time in Washington
working around the edges of these other problems because we have not
faced the problem of the deficit.

Now, let me just make one or two other comments about
that. No matter what plan you might embrace to reduce the deficit,
and no matter what plan you've read or heard about, every one of them
can have our annual deficit go down for five years, and then it
starts to go up again. Why? Health care costs.

$60 billion in
from the
£

thig

this and whether we're
g we're geing to do and all that. The
4 w, We've got to do something to bring
costs within inflation or it's going to break the country.
{Applause.) That's the first thing.

You can talk to just about any conservative in Congress
of either party -



ARMS Email System

you can talk to the most conservative Republican
in either party -

of
of

and most them will

and i1f we don't really educate

and train our pecple, then our incomes will fall behind. But if we
are strangled by rising health care costs, the future can have no
lcbby in the Congress.

So this budget plan that we presented is great on
deficit reduction. It does invest some money in the future, but it
invest anything like what vou would want us to invest 1f we
strung up by cur heels by the deficit. And there is no
eal R

re now have their costs in line with inflation., The
fornia public employses system, which is a huge system with bulk
purchasing power, this year has a contract which is below inflation.
That's great for them. But what does that mean? Even more pressure
on you to pay for the uncompensated care bills of people who don't
have health insurance if you do. Which means every year more and
moxre small businesses are either dropping coverage, about 100,000
Americans a month lose their health insurance, or they have more
limited coverage that may or may not be adequate for the people whom
they insure.

So, what I want to say about that is this: It seems to
me clear, if you study the federal budget and you want the deficit
down to zerc and you want America to invest and grow again, if you

insure and control their own costs, the more
you're paying the difference. So, we have got to do some things to
simplify and make more uniform this system.

Now, the big controversy obvicusly is over whether there
should be a wandate for employers, employees, one or both, to cover
pecple who have no health insurance. Here is the problem, and I
invite you to the debate, but here is the problem: Seventy percent
of all small businesses have some health insurance. and they're
payving cut the ears for it. I have to be delicate in my language.
{Laughter. Seventy percent do. Costs are going up like crazy. For
i stilil
ger 1t

system
‘e Lo taxes on you to de that, because
g too wmuch already shouldn't pay more to £ix

the

system. But if you look at every system in the world, is
perfectly clear that unless you have some mechanism by which
everybody 1s covered, yocu cannot control the costs and you cannot

stop the cost-
shifting.

Now, nobody wants to do this in a way that kills the
only job-

generator we've had in America over the last two years,
ich is you. But it's very important to remember that most small
businesses do provide health insurance. This is the nub of the

bl w I would have done

vid alrea



http:purchasJ.ng
http:electronl.CS

ARMS Email System

o specially,

we can do for the swall business sector. because bigger employers
will figure cut how to get managed care and they'll just go around
this whole health insurance system we have today. Everybody else is
going to be out there just strung up. S0 we must face it. And we've
got to provide some means of covering people, letting them change
jobs, and having people have this without going bankrupt. And that

is something that I am deeply dedicated to.

ot -

Let me mention one or two other issues that are very
important and then we'll move on to guestions. I believe the 5SBA can
be a force for good in small businesses. {Applause.} And I promised
myself if I got elected President, when I started, I would appeoint
somebody t¢o run the SBA who had literally had real experience and was
not just a political appeintee. (Applause.}

The second thing that I really thought about a lot early
n the election because of the experiences I had seen, not only in my
ate but around the country, is that we had tco do something to try
o deal with the credit crunch. The access to credit is cobvicusly
cing to have more to do with how a lot of your members do than a lot
of other things this government does.

@ rtwm o

So, early in my administration we brought together all

the appropriate banking regulatory agencies and, in what was then an
act of unprecedented cooperation, we changed a lot of the restricted
regulations that cause so much of the credit crunch. Banks are now
clearly empowered te make more character loans based on the
reputation of the borrower. Documentation reguirements by
federal government have been relaxed dramatical as have
Lo secure sm busine

regarding appraisals of

xd the

rz will be more in classifying lcans.

k E let us know in which
< L is working and in which communities there has been
ne change; because we made a vigorous clear effort to send this
signal cut all across America by changing the way we did business
with the banks. But it has not changed in every community in
America, and a lot of pecple are still really stung by what happened
to them in the '80s. But the banks are in wmuch better shape today
than they were three years ago. And that's good, that's a good omen
for our future.

But now that they're in better shape the time has come
for them to leoan money on good terms at low interest rates.
{Applause.) So, we need your help on that.

OIRA, the Office

of Information and Regulatory Affairs. For years, the position of
administrator of this office, believe it or not, was vacant. But
this office actually has the capacity to rationally review all of
these regulations. We have named, and Congress has confirmed, an
administrator for OIRA, and we are going to do our best to see what
we can do to reduce unnecessary regulations. (Applause.)

3
7

w
Q

we are
reviewing the operations of every last part of this government.
Unlike your business, unlike all big businesses, the way we do
business in the federal government and many of these agencies has
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been largely unexamined for decades.

Sco that when something new comes along that we have to
do, it normally is just added on to what was being done already,
instead of being substituted for it. And the whole gquality
revolution that has engulfed the American private sector and led to
rapid increases in productivity has largely escaped government. And
we're trying to change that, too. It escapes nearly every
organization that has a wmandate for customers and
trying to change that.

n
Q
&
a
ry
o

I think these are the kinds of things that you would
want us to do, and these are certainly the things that we have to do.
I don't plan or pretend that we're always going to agree on all these
issues., And I wish that the world locked to me as President just the
way it does to you or the way it even did to me as CGoverncr. Like I
said, it took a lot of mental gymnastics for me to finally face the
hard reality that we had this huge deficit and unless we did
something about it, we were never going to be able to do anything
else. We'd spend all our time -

I spent all wmy time giving speeches
about things we were going te de and no impact would be felt because
we were out of control of our economic destin

So I hope that you wiil be supportive -

common
efforts to deal with our common problems.

The one thing I made up wmy mind to do when I won the
election in November was at least try to level with the American
people about the problems and try to face things that other people in
public life had aveided. This is painful. T tell all the time -

sometimes -

that's probably a good phrase for
us to remember in a lot of ways.

But my plain duty to you is at least to try to
articulate what these issues are and face them. We tried it the
other way. We tried ignoring the deficit. It didn't go away. We
tried telling everybody what they wanted to hear -

And what would
¢ and Medicaid
at ‘s what happen!

©

So, I ask you to think about this. Let us face our
problems, let us talk about ocur problems. The first big urgent thing
is to pass a deficit-

reduction plan that keeps as many of these

growth incentives as we can possibly have. (Applause.} That was the
good thing about the House bill. (Applause.)} Then I look forward to
engaging in the health debate; I look forward to engaging in the
trade debate; I look forward to engaging in the job-
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. are
o we have a vi
tely, a lot of the things that we want

ad impose burdens on others in the smal s
the same time, though we know that these big issues wiil
not go away. And we know now after three years of stagnation we have
te change if we want to grow.

o

I believe if we do it together the next 20 years can
still be the best years this country ever had. We are in a new and
unprecedented era. This happens to us about once a generation, and
when it happens we have to adjust as a people. That is what we are
now trying te do. That's what makes besing here so exciting. But I
never forget that the thing that's important about it is that what
happens here affects what you do there. And what vou do there,
wherever there is in your hometown, is what really makes America

work.

Aand because we have such a large group assembled, Mr.
President, what we'wve done is, we've circulated cards for people to
use to ask guestions. We've accumulated these, gone through and
picked out the top questions. And we have time for just two or three
if we could.

THE PRESIDENT: Did you say the tough questions?
{Laughter.}

MODERATOR: The top -

bt

have a small business

rime employees. The business is out there for me to

expand. However, mandated health care and the present uncertainty
has caused me not to hire more people. What assurances can you give
me and others in my position that will give me the confidence to hire
more people and to Create more jobs?

THE PRESIDENT: First of all, I think you ought to wait
and see what we come out with. I think that most people believe that
this plan would be much tougher on small businesses than I believe it
will be. But let me put it to you in another way. We have to decide
what to do with partc-

rime employees. And either emplovers will hawve
b

©o make some contri I

ution to their

But I have to say this: I believe employers should make
some contribution, because I will say again, those who don't pay at
all are being supported -

even when they don’'t use the hospital;
even when they don't use the clinic; even when they don't use
anything -

in 50 that as we go aleng the way if

akes or unanticipated conseguences, they can be
corrected. We should not wave a magic wand and say, okay, next year
the system is going to lock like this. We're going to have to phase
this thing in so we can all work together and see what the problems
are.
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But I have to say that I think in terms of job creation
over the long run, you're going to have wmore people working over the
long run if we don't have these costs being bounced arcund and thrown
off from one group of employers onto another. The trick is going to
be how to keep the questioners costs low enough, and also what is the
fair way to apportion the costs for the part-

time workers.

{Applause.

your views on reducin

g the cost of health care and
K ‘s compe for my small business.
THE PRESIDENT: Well, that's one thing I didn't say.
The half of the -

is that you, good for vou. This is just like a
Baptist church. I figured we've got all the saints on the front row
here. (Laughter.) Let me say, first of all, one of the things that
we are seeking to do in this health reform effort is to alleviate the

incrdinate burden of worker's comp on employers by -

but if you lock at the worker's comp system it

is really thxee things: It's a health care system, it's a disability
payment system, and it's an unemployment system, right? It was
created at a time when we didn't have comprehensive systems to do all
that. We now have health care systems, a disability program, an
unemployment program, and we've got worker's comp. And half the cost
of worker's comp is the health care.

So, what we're going to try to de is to £0ld the health
are costs part of worker's comp into this health care program which,
would dramatically cut the cost of worker's comp. {Applause.) Like
everything else it's a little more complicated than it seems. Hare
is the dilemma. Here's the problem we don't want tc do.

1 tell you who have tried to cut down on abuse of

say

o do it

n allege disability in excess of what it is,
plain in

in in the present system will be worse

&
&
@
ot
o
o
o
N
o

we have to do this in a way
that will reduce the abuses in the present system. So that's the
dilemma.

But what we're trying to, it is obvicusly extremely
costly, administratively, has a lot of health overlap, to have these
duplicated health systems for employvees. 1It's not necessary, and we
ought to abolish it, but we need to do it in a way that doesn't
aggravate the disability problem of worker's comp. So that's the

issue there. I think we can do it.

answer to the second guestion is

you £o assist. The answer to the first question
is, do we have a date yet? That was not a yes or a no. He's become
a pelitician. He's just been up here a couple of weeks, and he's
already -

ves, we will

{laughter) -

he said that the answer is, it'll be
sometime between January and March of 1392
forward to it.

w

I'm really looking
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THE PRESIDENT: Let me make a suggestion sort of to
follow up on that without embracing that specific suggestion,
although I think that's about as good as any I'wve heard. I will
hereby, in front of you, deputize Mr. Bowles -

{laughter) -

Let me say that started -

and this guestion may have come

from someone who'd seen the press on this. But I have started every
week or two weeks for the last couple of wmonths, through Alexis
Herman, who is my Special Assistant for Public Liaison. She works
with grcups throughout the country and also helped organize my coming
here today -

having lunch with business leaders £
country. alway o o1

just to try to have the mix,

It's been an immensely valuable thing for me just to do
this. And we just take and hour-

and-
a-

half informal, off-

the-

'S going on out

sure you know,

I lad you stood up when I said it, but it
wil o me more good than it will you. I'11 get a lot out of it, and

we'll follow up.

[

e
d

MODERATOR: Mr. President, your staff says that they

will give us time for one more guestion -

THE PRESIDENT: Good.

MODERATOR: -

THE PRESIDENT: wWell, the answer is I'm prepared to do
nearly anything to put everybody to work. (Applause.) But let me
say again the country with the lowest unemployment rate of all the
wealthy countries in the world is Japan. 2and it would be hard to
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make a seriocus case that they have a low unemployment rate because
their government's not involved in their economy. And basically what
they have is high productivity for exports and labor-

intensive, even

not very productive protections for the domestic market so they can
keep unemployment low. It's an interesting system. I'm not
suggesting we follow it. I don't think we should.

o

that a number <

whe come

So, my feeling is what we need to do is to get the
government out of those things where the private sector is doing well
and doing better. And I think, as I said, I'm really eagerly
awaiting the work the Vice President is deing. He's consulting
experts from all over America on what we can do to increase the
productivity of the federal govermment. I think the government does
a lot of things that hold back the job engine in the private sector.
{applause.)

But there are also some things that government does well
that we're not doing now as much as so wmany of our comperitors are.
F ste} hav 5

a more efficient high

of some
much of things that we

impact on except to slow down the job
machine. And it's not so wmuch less, we need a lot less in some
areas, but we alsc need to far more sharply define what nearly all of
us could agree the government ought to do as well as what the
government ought not to do. And we're going to have to be much more
disciplined about it. I mean, there are lots of departments here in
this town that have a goocd missicn. But they alsc are doing things
that they started doing 25 or 3C years ago that may or may not have a
credible rational for continuing now, and we can't afford that
anymore.

It's just like you, if you want to increase your impact
and you're not getting any more money, you've got to change what you
doing. Y o doi want to start
¥ I i

And we'll

Thank vou very much. (Applause.}
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Q Do you have any announcements?

MS. MYERS: ©No. just a guick readout f
h ng. Senator Dole

COmMing back Lomorro

Wilil >4
, the President thanked the gro
o] 5S¢ what about NAFTA?

Q Speaking of NAFTA, can you tell us, what is the
administration going to do now that the judge has ruled, in effect,
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that you cannot influence the legislation in time before the fast
track expires?

MS. MYERS: Well, cbviously, we just received this word.
we'll be reviewing the decision. Until then we don't have any
further comment.

Q Do you mean you're not going to say today that
vou're preparsd fo go to court and seek is a
it or stay it?

MS YERS: At this -

, we just found

out about this a few minutes ago: we haven't had a chance to review
the decision. We'll do that and let you know as soon as we have more
concrete guidance.

Q Perhaps you'll have something for us later in the
day.

MS. MYERS: Perhaps.

Will President Clinton be calling Prime Minister
Campbell and President Salinas in Mexico about this?

MS. MYERS: Again, we just received this informaticn a
little while age. We‘ll review it.

Q Can you bring Mr. Nussbaum in here and have a
briefing on this right now? We need it.

MS. MYERS: ©No, he's not available right now. But
again, if we have anymore details on this -

Q Haven't you opposed that idea in the past, though?
Again, we just got this. We're not prapared
el than that right now If we have anything later
we'
o] Is it the President's view that he can accommcdate

the environmental concerns adeqguately with these side agreements that
he has always proposed?

MS. MYERS: I don't know how many more ways I can say
this. We're not prepared to comment any further at this point.

Q Dee Dee, could you put reaction on the fast track
for us, please? (Laughter.}

MS. MYERS: We'll see what we can do.

Q Didn't
support an environment
talking about it?

ic issue, again, I'm not going to have

2 Leaving aside this judge's ruling entirely, on
NAFTA in general, you all have been saying for the last month or so
that health care would have to wait until after the budget was done
because it was not practical to do twe major pieces such as that at
the same time. Applying the same logic, is it possible to do health
care and NAFTA at the same time, or would you have to wait until
health care is over before you could have any hope of tackling
something as large as the NAFTA agreement?
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Let me just up an that.

Q Se he now is believing that this may be halted
because of that?

MS. MYERS: I'm leaving open the possibility

I'm not
commenting on the court decision from today.

Q The President still does, despite everything that
we've gone through the budget, the President still does think it's
possible to handle both NAFTA and health care simultaneously?

Q It's the same committes, though. They're both in
Ways and Means and Finance.

2 Ch, say yes and watch her fly arocund the room like
a balloon with the air out of it. (Laughter.)

MS. MYERS: It's for you, Brit.

Q #hy do you think that it can be done
simultaneously? Have you talked to the committee chairmen? I mean,
they're in the same committees.

gays in the military, timbex, Sessions, travel

office?

MS. MYERS: Yes. Wwe'll take a couple of those issues
one at a time. I think that there will be more to say about the
forest conference and the results of that sometime in the next couple
of days and we'll have an anncuncement on timing later this
afterncon. I think it is very likely to come in the next day or two.
The travel office report I think is also likely to come by the end of
the week, although we don't have any firm details on the timing of
that either.

o
<
M5

mere To
Ie]
MS, MYERS That's soon
[¢] what?
Q what?

=

S. MYERS: HNuclear testing. As you know the President
said this morning in his photo op that he had made a decision and
that he was working out the final details on it and that he would
have a decision in the next couple of days.

o] Before Attorney General Reno even took office, she
said that the Sessions matter would be top priority. It's been more
than three months, nothing‘s happened. and it a rs that Ses
is working out a very nice retirement

U n

Q Is the search continuing for his successor within
the white House?

MS. MYERS: I'm not going to comment on the specific
persennel matter, other than to say that it is being handled by the
Attorney General at this peint and the President expects her to
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report to him sometime soon.

Q This week -

is that possibkble?

Do you anticipate the Sessions matter will be
resolved before you go to Tokyo?

MS. MYERS: No, I don't expect an announcement on that
this week, no.

Q Is the President aware of the FAA report that there
was supposedly no runway delay while he was getting his hair cut? Is
he awaye of it? Does he have any reaction -

I've got to

say, I did not expect this question. The question ig, has the
President been informed of news accounts, I believe, in Newsday this
morning that say the FAA records indicate that no flights were
delayed, no air traffic was held up while the President was sitting
on the runway in Los Angeles getting his hair cut? I think that is
consistent with what we were teold at the time. It's consistent with
what we believe the President made a point of asking in ensuring that
no air traffic would be iwmpaired if he was to yvemain on the runway.
And we're happy that that matter has been cleared up.

Is he aware of it?

Q

about those two commuter planes that
from up there told us about, that they were delayed?
2 The FAA.

MS. MYERS: Yes, the FAA is now saying that they -

Q Are you sure you want to get in this swamp again?
MS. MYERS: ©No, I don‘t. {Laughter.}

But do you

have to
widely communicated.

resclve

decision on Chelsea going to Tokyo vet?

MS. MYERS: No, I don't think that's been resolved.

Q There's a report that it's a no go in the paper

MS. MYERS: I don't know that that's been finally
decided.

Q

)
2]
@®

they leaning towards not sending -
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to Yietnam?

about

MS. MYERS: Obviously, we're in the process of reviewing
that. I think that's in its final phases. The deadline -

the IMF
board -

Q On what?

YE! ing it.
wade a final decision, although the decision-

making process is in its
final phase.

o] Dee Dee, let wme ask vou this about all these
decisions -

everything
waiting until we come back?

MS. MYERS: Yes, exactly. We thought we would do it all
Monday as soon as everyone was in the air. No, I don't expect that,
no.

Q What don't

Annourn of some of we
eve

o] Even test ban?

MS. MYERS: I was referring wmore to things like gays in

the military, stuff like that.

Q Do you think that would be delayved?

Q Is gays going to happen this week?

MS. MYERS: Unclear.

Q You don't know whether it's going to be delayed or

not?

to happen wh

Q O time. At first it was expected
that the President 33 a the lifting of sanctions this
friday and now the word is cut he won't because Mandela won't be -
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MS. MYERS: I don't know that that was ever expected.

Q Do you have any expectation that the President
might make a major announcement about lifting the remaining
sanctions?

MS. MYERS: No.

President?

M5. MYERS: To meet with the President. It was
something we did before -

this was something we did before the
Russia summit with President Yeltsin, brought in -

the President sat
down with a group of experts in Russian issues.

Q <

2 How about a name 1ist?

MS. MYERS: I don't have a final list. It will be
sometime tomorrow and I don't know what time. That's still being
worked out.

Q What's the summit briefing schedule? Can you give
us that now?

MS. MYERS: I don't have final times in front of me. I
expect that we'll do one on Russia aid tomorrow and possibly on
African debt, although I'wm not sure about that. These will be
backgrounders. On Friday morning, 10:00 a.m., Secretaries Bentsen an
Christeopher will do an on-

o why can't we have it Friday?

Q Saturday?

o] Saturday we've got a thousand things to do.
Q We've got to pack.

Q who's going to do it on Saturday?

Q The sherpas?

M5, ¥

te have time on Friday.

MS. MYERS:

t would be sort of broad -

I
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background for the pecple who have been planning it.

j
¥
o
I
=3
o
v
o
=
m

one that was at the cother press

there, so I don't know. I would

: more information for us, Dee Dee,
where from one night to five nights
vmere clarity on that?

M3. MYERS: The current schedule has the President
returning here late, around midnight, on Wednesday, July 13th. It's
a long flight, so it would be -

I'm sorry, Wednesday the l4th. So

he arrives on Sunday -

wWednesday’'s the l4th.
He'd be back Wednesday night. So that's three days.

Q In Hawaii?

M3. MYERS: Yes. There will be -

as you know, he'll

at vou've done on thar. And
have a guestion -

MS. MYER Leave Hawaii Wednesday morning. Do you
know, Maura's asking about miking the guestions?

Q So we don't have to keep on asking what the
questions are.

€
v

tions it goes into a speaker and comes back through the
same mike. If the

he mike can hear you, than it can definitely hear the
speaker.
Q Why don't you use those little headphones that you
use for the -
{laughter) .

MR, RABINOWITZ: So you can better understand what Dee
Dee says? {(Laughter]
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MR. RABINCWITEZ:
revisit it again. I know it's a
back of the reom. But they keep

the sound
right?

vyour guestion can hear
You know what I mean,

Lo

©
o
o

z
)

it's really
just a problem of the back of the

Q He's got the best

o) Yes,
repeat the guestion.

we just keep

That's what WHCA's saying.
complaint of a lot of you
saying that any mike that
that you're trying to get
Feedback.

I'1l

in the
can hear
in the PA.
It's just the circle -

just a mike -

room hearing the f£ront of the room?
idea back there.

on have to asking people to

2 t a speaker back there.

Can th

&)

RABINOWITZ:

she a

(o] Is he
going to get out of the G-

the trade agreements,
he's going to come out with a lot
MS. MYERS: Well,

somewhat.

like Russian aid, on some
obvicusly complicated. I
completely.

I certainly
political situation in Japan has sort
We're still hoping to make
global growth agreements.
don't think we expect to resolve them

{Laughter.}

scaling down his expectations of what he's

7 given the difficulty you're having with
the Russian aid package?

I mean, it locks like
less than what he wants.

think that the domestic

of changed the dynamic

some good progress on issues
These are

to reach some

agreement on some glokal growth strategies.
which is important to the President.
Yeltsin will ke theres.

some agreement on Russian aid,
and President

Hopefully, we'll have

And a few other things.

There's a lot of political issues that will be discussed -

everything
from Irag
political
situation a

terrorism on.

little bit different.

o
@

igned

50 I think,
situation in Japan and a few other things do make the

arawa sometime in the near futu
t?

obviously, the domestic

about a

g himself to the fact that he's not
announce with Miyazawa? And if so, is he
£ re Lo try

o] It won't be Miyazawa.

Q Not Mivazawa, but

MS. MYERS: Yes,
becoming more unlikely that we'll
before we're at G-

our

the new prime minister.

it is difficult and I think now

have an agreement on framework

7. We're certainly not willing to sort of change
standards in crder to get an agreement
certainly want to continue Lo pursue with

It

. is
the Japa

something we
nese, and after the
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2 And does he want a statement on Iranian terrorism
olitical communigque?

MS. MYERS: I think that's something that will be
discussed.

Q what? What? We can't hear.

MS. MYERS: I can repeat the guestions if that helps.
The guestion is, does the President want a statement on Iran
terrorism and would it be handled in the context of the political
communigue; and the answer is, I k that's likely.

Q Dee Dee, just to follow on that, usually these
communigues are prewritten. In this case, is there so wmuch
disagreement that they will actually be written -

MS. MYERS: I don't think there’s a lot of disagreement.
I think that you always have to work out the final details, though.

Q How about the vote on the U.N. vote on Bosnia where
the U.S. real didn’'t lift a hand to promote a -

we've made our position
abundantly clear on that issue.
Q I know you made your position -

that isn’t -

MS. MYERS: Sorry. The guestion is what about the U.N.
vote on Bosnia. "The U.8.,” to guote Helen, "didn't lift a hand.”

osnian
strikes in the
something that
the Security Council clearly do not
siticn on it has been wvery clear.

Q Dee Dee, any update on the contimuing standoff in

Baghdad between U.N. weapons inspectors and the Iragi government?

MS. MYERS: No. The Iragi government has so far failed
to meet the IAEA reguirements in that regard and we’re going to
continue to insist that they live up te their international
chligations.

o} Any indication that they're changing on that in the
aftermath of the bombing over the weskend?

complains
nal Black
comment on

ny outrea

acminatl

MS. MYERS: I think that the President's very committed
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to working with the Black Caucus on a number of issues. I think, as
you know, we had sort of an open invitation for a meeting with them.
We still expect that to happen at some time.

Q That's still open?

MS. MYERS: Sure. I think that the members of the white
House staff communicate regularly with members of the Black Caucus
including Congressman Mfume and will continue to reach out te them.
I think the President takes their concerns very seriously.

MS. MYERS: Obviously, we're going to continue to ingist
that, again, Irag live up to its international obligations. Beyond
that I don't have anything tec add.

Q Is there a deadline?

2 Locking ahead on the budget for a minute, as you
know, the midsession review is due out just about the same time as
the budget conference will be in earnest. And I wondered if deficit
projections up being substantially lowered th you initially
that lend credence to congressiona ons for
s in the President

r unneeded lir

we can make any of those decisions and see where it

I think savings and a decrease in the deficit will have
to do with decreased interest rates and savings on debt

T But we'll wait to make specific decisions until we see
those numbers are.

Q As far as a mix for the final package, if those end
up being lowered, then doesn't that sort of dilute your argument for

the need for investments?

MS. MYERS: No, I don't think that -

absolutely not.
think that

© Sessions just a minute. Has anvone here,
ice, working with Justice on his departure, or
belng toually done at Justice?

MS. MYERS: I think that the White House Counsel's
Cifice is being kept informed of what's happening there, but Janet
Reno is the lead actor on that issue.

Q Des Dee, following up, could we find out, please,
what is the charge against Sessions. These reporters seem to be
pushing Sessions’'s exit, and I'm wondering -

0

Could you repeat the question? (Laughter.}

Could wou find a guestion?

It’s a good guestion.

Q
Q
Q
Q

give us a report on the taxpayers. losses on the
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Venice trip of Aspin? But it seems to be much worse than the
Sessions -

Q But what are they? If theyv're so -

what are the
He's taken his wife a trip and she paid for it?

MS. MYERS: We can get that to you, Sarah. It's been
well reported.

On the budget, 34 House Democrats, including some
leaders such as -

[e] it will be 37 by the time we leave.
¢} when it reaches 40, sell. ({Laughter.)

They're calling for less than $500 million and
they're calling for no energy tax. How does the President feel about
not having an energy tax in the final agreement and having less than
$500 billion in deficit reduction?

¥MS. MYERS: The President has made his principles
exceedingly clear. He believes that a final package to the
conference should contain $500 billion deficit reductions, good ratio
of taxes to spending cuts, an energy tax, broad-

2 He's still energy tax?

MS. MYERS: Yes. The President's package reduces the
deficit and includes money for the kinds of investment he believes
ars important to create jobs. He's committed to those things. As
you know, he talked about that a little bit yesterday, he's talked
apout it throughout. He wants to see incentiwves for businesses
maintained, He wants to see enterprise zones maintained. He wants
to see the earned income tax credit maintained. His package allows
for both $500 billion in deficit reduction and maintaining those
investments.

Q Is the ite House doing anything tc prevent this
situation f£rom running away from thewm? Because the Speaker outside
was silent on the issue of whether it still had to have an energy
tax, and this thing is gaining support.

om this pedium that the
. he must have an energy tax

communicate £
n N ener:

because if you don't, you're doing the opposite.

MS. MYERS: I just said the President's principles have
not changed, which include an energy tax.

Q So no way he’s going to go for a package that
doesn't have one?

reduct

&N energy

argument, 5 that
is unfair. 134
but = hat
her see an income
Would he be willing tax, or
corporate income tax?


http:bill1.on

ARMS Email System

MS. MYERS: Again, the President said he wants to see
5500 billion in deficit reduction and energy tax and his investments
believes that that's the best way to get the economy moving again.

what was the first part of your gquestion?
Q The fairness issue.

MS. MYERS: Going back to that, though, I think that
what the President originally proposed was progressive and what he
believed was fair. He proposed the Btu tax because it met his
objectives in that area. Fairness is something he's concerned about,

progressivity of this package

wh

be 2
would have a negative

more {3

M$. MYERS: The President proposed raising the corporate
income tax rate to 36 percent in his original package. And as you
know, the lion's share of new revenue comes from the wealthiest and

rom corporations in this package. That is something the President
will continue to support. Now, as for specific compromise, again, he
believes that the package should contain an energy tax.

Q Isn't it politically difficult to try to sell that
to taxpayers? To push an energy tax and appear not to push a
corporate income tax -

increase in the corporate income Lax.

us Senate agreed to a two percent increase, the President
would certainly support that, as was in his original package. He's
raised taxes on the wealthiest Americans. BAs you know, the bulk of
vaxes come from there.

a one

But I think one of the things that the President
believes is that if the American people believe that this package
will help get the economy moving, create jobs, create a more
competitive environment for the future, they’'ll support it even if it
means that they have to contribute, even if it means slightly higher
taxes. I would remind you that fully phased in at its highest, the
Btu tax was only about $17 a meonth for a middle income family, which
is not -

Q At the risk cf prolonging this, isn't the most
t thing the $500 billion, and that as long as it's fair, how
you get there is less important to the President?

important

MS. MYERS: The $500 billion is certainly important, but
the most important thing is creating a package that will get the
eccnemy moving again. That means investing in the kinds of things
that create jcbs as well.

Q He's been putting all his emphasis on the deficit
reduction aspects of the package -

weren't taken cut of the House
ent made it pretty clear yesterday

wWould the President be willing to separate and sign
the Brady Bill, separate from the crime bill? And I have a related
guastion.

MS. MYERS: We're working with Congress on that right
oW .

o} You don’'t know whether he'd be willing to do it?
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MS. MYERS: We haven't made a final decision on that.

[o] Will he meet with CEOs this week?

MS. MYERS: I don't think so. Do we have CEOs on the
schedule this week? I'1ll double-

check, but I don't believe so.

Tomorrow.

MS. MYERS: DNo.

Q Dee Dee, what's he got on tomorrow other than the
experts?

I mean, the schedule for
tomorrow is still coming together. I think there may be -

there's a
possibility that something could be added, so we'll get you the
details as soon as we have them.

o) Like a news confexence?

S: Yes

[e) A news conference?

MS. MYERS: I said we'll have an announcement on the
timing of forest later today.

Q Owls and lumber.

MS. MYERS: So, in other words, there are some details
cf tomorrow's schedule which could change.

2 -
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M3, MYERS: The President's going to continue to press
for both. I mean, he would like to see his package passed as close
as -

that it maintains his principles. He'll alsc fight for health
care reform.

Q Dee Dee, on the visit of Mandela and de Klerk, just
a quick guesticon if I could. Given the state of affairs in South
Africa, what dees the President hope to accomplish by visiting with
these two gentlemen on Friday?

photo op arcund the

MS. MYERS: They're meeting with the President
separately.

Q what is the President's agenda for this?
MS. MYERS: I will get that for you tomorrow.

Let me ask you this. With respect to, I'w thinking
particularly of Russia, but the President's made the point that the
way he looks at foreign policy, there's a direct linkage between the
domestic economy and o interest in foreign policy, generally
speaking. How does that cr does that apply in the case of
South Africa?

Q S0 I can infer that promoting democracy and
stability arxe -

MS. MYERS: Sure. I mean, I think that the United
States has an interest in promcting democracy and stability in South
Africa.

< One more follow-
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THE WHITE HOUSE
CEfice of the Press Secretary

For Immediate Release July 1, 1333
REMARKS BY THE PRESIDENT

AND LEE BROWN, DIRECTOR OF OFFICE OF NATIONAL DRUG CONTROL POLICY
DURING SWEARING-

IN CEREMONY
The Rose Garden
11:20 A.M. EDT

er I may

E - o T t
alied to say he was on the way. I think that's all a
to Lee Brown.

We are here today to install a uniguely gualified person
to lead our nation's effort in the fight against illegal drugs and
what they do to our children, to our streets, and to our communities.
And to do it for the first time from a position sitting in the
President’'s Cabinet.

wWhen I named Lee Brown to head the Office of National
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Drug Control Policy, many called that an inspired choice. I w
say that is an accurate characterization because Lee Brown brings
three decades of experience in highest law enforcement offices in
some of the 4

Lee o
communities and citizens safe is unsurpassed, and now he must bring
those skills and all that experience to deal with the destructive
lure of illegal drugs.

wWe know that successful drug contrel does not take place
in a vacuum. This is a many-

headed monster. Drugs vioclate our

borders when smugglers bring them in as illegal cargo. Our jails are
crowded and cur court system is overloaded with users and dealers.
Crime and violence are brought to communities large and small, and
random drive-

vear hard freeze on overall domestic spending, theve's a 10 percent
increase in the cur budget for demand reduction, and a
dramatic increase in the funds available for community policing, as

well as a clear commitment to include drug treatment in the national
health care program that our administration will be advancing in the
near future.

But, most impertant, we now will have an effort that is
coordinated as one, pulled together and anchored by Lee Brown. No
longer will the Office of the Director of Drug Policy operate
separately from the rest of the government, consigned just to being a
bully pulpit. HNow it will work hand-

t we W o
putting more ers on the streets, by enforcing the law in our
communities, r nation's borders and by helping our friends and
allies to do the same thing beyond our borders. We pledge to work
with other nations who have shown the courage and the political will
to take on the

1
ir own drug traffickers who destabilize their own
their economies.

Our commitment to all these things is personified in Lee
Brown. A tough guy might say he's a drug trafficker’'s nightmare, a
cop with a dectorate. (Laughter.) Or, a doctor of criminology with
a badge. (Laughter.) But the most important thing to me is, he's
got a track record of results. How many law enforcement officers in
this country -

applause!

You know, the insecurity most Americans

eel, without
2el

£
regard Lo income or race, is a truly appalling thing. And anything
we can do, not only te give lives back to children who might
otherwise become involved in drugs, but to give the streets and the
safety of the streets back to ordinary American families of all kinds
is a service well done; nd it might mean more to them than anything
else this government could produce during my tenure in cifice and for
the foreseeable future.

The work that Lee Brown did in pioneering community
policing in Houston and New York is now legendary, with cifficers on
foot patrol knowing their neighbors, working to prevent crime as well
as to catch criminals.



http:fannl:.es
http:appalll.ng
http:societ.:1.es
http:agencl.es
http:keep1.ng

ARMS Email System

also bears a

personal responsibility to play a role in this battle. Anyone who
thzﬂks that Lee Brown or anyone else can sclve this problem for the
American people instead of with the American people has another thing
coming.

There are people in this audience today whom I know have
worked for decades to try to help come te grips with this issue.
Parents educating their children, teachers working hard to prevent
crime, law enforcement officers geing into the schools, ing in

%

Rrograms E proc*an people who have worked
treatment from our own
T are an lmpor

Qv

oL

we've got Lo try to get the stresets

back for our kids, toeo. We ought te have a time in this country when
children don't have to be afraid te go down to the neighborhood
swimming pocl in the summertime. {Applause.)

I am thankful that Lee Brown has taken on this
challenge. He's made the decision to do so at a time in his life
when he might have reasonably been expected, for personal and
professional reasons, to take a different course. EHe could clearly
be making wore money doing something else, he could have far fewer
headaches doing something else. He would not have all of us
investing so much of our hopes in him if he were doing something
else. The simple fact that at this point in his life he resolved to
do this says a great deal about him and his character.

and I'd like to invite Dr. Brown's eldest
daughter, Torri Clark, up here to hold the Bible for her father.

Judge Watson. I understand he’'s a relative of yours,
General Powell. Is that right? That's good.

Please come up here so you'll be on the microphone.

{The cath is administered.) {Applause.}

let me introcduce my

essing my sSinCerg ag preclaulor' to
r cf the Office of

By elevatlng the post to Cabinet rank,
you have nation and the world your resolve to protect
and defend the American people at home as unmistakenly as your
resolve to do so abroad.

aAnd so it should be. For America's addiction to drugs,
claiming so many of its victims from among our young, even among our
newborns, has shown itself to ke an implacable, remorseless enemy.
It has vanguished whole neighborhocods and turned streets into free-

fire zcones. It has robbed America of its vitality and
competitiveness and it is plundering our future.

the Senate of the United States for
in me. Before and since my confirmaticn I had
meeting many of the men and women of that

those assembled here teday. And I came away
conanced Lnat their concern about the drug problem was surpassed
only by their love of country, and the two are irrevocably bound
together.

I pledge to work with the Congress and the other members
of the Cabinet toward the construction of effective, lasting public
pelicy in the areas of prevention, education, treatment, enforcement,
and interdicticn. The national drug control strategy I would develop
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for the President and the American people would put resources where
the problems are the most severe. It would support those approaches
of demonstrated effectiveness, such as community policing. We will
underscore the fact that drug addicticn is as much a public health
problem as it is a criminal justice one by expanding the availability
of treatment and enhancing the quality of same. (Applause.)

drug addic
g problems appears to have lost some of

hold On the public's imagination, we will ask the American people
to make the campalign against drugs a personal crusade. Aand I'm
convinced we will succeed. We will examine past intexdiction
efforts, abandoning those which have nct worked, learning from cur
failures and moving on.

we will work closely with our friends in the world,
particularly our Latin American neighbors, to mobilize international
opposition to drug trafficking and its criminal gains. We will do
this and wore. But one thing we will never do is surrender to those
who would have us believe that the drug problem is too widespread,
teo deeply rooted or oo expensive to do anything about. We will

resist the siren songs of ization -

and se
thoze who deal in drugs a time-

henored message of sending them to
jail.

We will always treat drug trafficking as a serious crime
against scociety. And we will treat those who want to escape the
clutches of addiction with compassion and real support. Our goal
will be to reduce drug use in America, not because it is an easily
attainable goal, but because the well-

being of the nation reguires i
and the good conscience of eve

T America will rally w.
President. (Applause.

THE PRESIDENT: Do you have any questions for Dr. Brown?

Q Mr. President -

THE PRESIDENT: I just had another press conference.
Q Do you think an energy tax and small business
o5 -

Booo.

a
]

should be non-

negotiable items of a budget
package, which is egually important to the economy as drug control?

THE PRESIDENT: Well, we're going to pass a good
economic package. I feel confident about that. And we're now trying
to work out the differences in the House and the Senate, and I'11
have more to say about that in a few days.

ALM.
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supposed to

we served together for a long
he got elected governor he was

July 8, 19283

my

And when
three months younger than me. He
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displaced me from being the youngest governor. Now there are 10
or 12 governors younger than we are. We've hung around too long
and worked ourselves into middle age.

I'm glad to be here with Congressman Jim Leach and
with Congressman Lane Evans, who's the Congressman from across
the river in Illinmcis. I want to say we had some contact with
Senator Grassley before I came today, and Senator Harkin called
me the day before yesterday and gave me a long litany of
everything I was supposed to be doing. I said, well, Tom, I only
nea2d to go o Iowa now -

to Iowa of

burn up, what
back hers. The last time I was in
this part of Iowa was when I was on my bus trip. And, actually,
our bus trip went through almost every place that's badly flooded
here, starting in northern Missouri and Iowa and Illinois and
Minnesota and Wisconsin., &nd of course, you got some pretty
substantial damage in South Dakota also.

I am very glad to be back. I want to thank
Secretary Espy for coming cut here so promptly. I wish I could
have come a few days earlier, but the legislative and other
schedules in Washington just wouldn't permit it.

I do want to say that I appreciate, Dale, what you

said about Secretary Espy. > < ted him to be
Secretar : E

you hang arcund long enough you see it on the

And we are trying up there to be responsive and to
be helpful. And I want to thank all the people here in Iowa and
all the people throughout this Mississippi River area who have
been very cooperative with us and helped us.

I came here wmostly to listen to you teday, but I
want to talk about -

I want

zay anyvthing.

(9]
=4
I
=
ke

There is also a new law which has been passed by the
Congress which provides disaster payments for 19%3. It's got
about 52%7 million in it. It is on wmy desk and I will sign it as
soon as I get back. AaAnd don't think I'm derelict, vou're going
to get the money. Even if I signed it yesterday it would take a
while te get.

S¢ we're still going to be real short of fumds. So
I'm going to ask Congress on an emergency basis to provide some
addirional funding, and Secretary Espy is going to be working
with the rest of the people in the Executive Branch and your
representatives from here w

cang
s omething
1 ons and the governcrs have asked

e do and we're going to do that. And we'll eliminate the

ugust 1st deadline for disaster filing, which is what is in the
present law. And we'll present a bill to do that. I've already
talked to the leadership in the House and the Senate on a
bipartisan basis from other states and they don't have any
problem with doing that. They know that we need to.

The last thing I'd like to mention before I copen it
te your comments and questions, becauses you may have some other
specific things we can do -

is that I have asked Secretary

o work with the other federa

T
peopis in Congre
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insured what's go wrong,

way it's supposed to be. But it's nowhers neax
what it ought te be. If you don't get your beans planted in the
first place, for example, you can't get any insurance on it, even
i1f you pay and pay for years.

That's a big issue. I come from a state that has
not near as much corn as Iowa -

just a little bit of corn, but a
whole bunch of soybeans. It is not a program crop and if you
take out <¢rop insurance again it and then it gets wet, you
can't plant it at he present system you can't
ry good or & comprehensive or

a
hoge be encugh so that

are the margins.

the I was a governor of a big farm state, and every

other day I had a friend who was dropping out of farming. And
we're going to do what we can to move as guickly and as
aggressively as we can. I hope it will help.

I think it's real, real important to get this long-

term reform of the crop insurance system and work it out so that
people can access it, and then if they got it, it amcunts to
something when they suffer a loss. So we're going toe do what we
can to get that done.

a town and an awful lot of farmland. I know what you're

going through. I'm very sorry. I hope this will help, and I
assure you we'll be very diligent in pushing to get this action
through Congress. If yvou have any other ideas or suggestions we
would be glad to have them.

And thank you again, Governor. Thank you, Mr.
Secretary. Thank you, Madam Secretary. Congressman Leach, I'm
glad to be in your district and see you locking sc hale and
hearty. And thank you all very much for having us. {Applause.)

wWe'wve got farmers that have tried their best and
haven’t been able to plant a crop, and conseguently, even though
they paid the premium, won't have any coverage. So that's
impertant.

We alsc hope that the assistance can be similar to
what was done in 1988 and ’'91, when we had similar disasters.
The Congress did appropriate additional money and provide
assistance to the farmers that are hardest hit. It's not the
same as getting the crop, but at least we helped pecple stay in
farming in the worst draught that we lived through in recent

cimes in 1%88. And also, we had a wet spring and early frost in

can yvou plant sovbeans this
late here?


http:co;__;.ld

ARMS Email System

Q This is the cutoff.

THE PRESIDENT: You mean three weeks from now, if
the land dries off, it’s too late to plant, isn't it?

Q Right. Some people have planted as late as the
ath of July and get a half a crop. At this peint it's not worth
the risk of planting a crop: the cost you have of putting it in
yeu're not going to recover that. So at

te, I think, in the stat »wa LG plan

hiz peint,
ia
d

o

oo

THE PRESIDENT: I think I'11 let Secretary Espy
answer that. We talked about that wvery thing on the airplane
when we were about to land and we saw how much land was under
water. It was the first thing that came up when we were looking
at the damage.

SECRETARY ESPY: This is something that we’ve been
locking at a lot lately, as you might imagine. And since I
returned to Washington from Iowa I've reviewed the law. And any
outright waiver of the advanced deficiency payment that you've
oing to be really, really difficult te de,
net in the program.

could keep your advance deficiency

For those farmers that already have the payment, we
can’t waive it outright, but we’'ll certainly work with you to
make sure we stretch out the payment or we can go to Congress to
ask that we have £all-

back authority to do some other things.

THE PRESIDENT: Under the law, just to flat out do
it we don't have the authority right now. So you either have to
change the law or do what Mike said in terms of putting back the
filing date and having pecple come in and make a declaration.

the bin yet. If it happens to turn out extremely dry and hot
in the last part of July and August, or even some wind, that corn
will be under tremendous stress because there's just no moisture
out there. The roots haven't established a root system to go
down deep.

The impact out here is going to be tremendous. It's
going to first affect these farmers, and seccndary, then it will
affect the agribusiness, ag suppliers, rural communities, the
state of Iowa.

ere was a time when we as
farmers had a little bit of a cushion or margin to operate under,
and we'd sold a previcus year or two Crop at a pretty decent

i

price. I don't know what corn is in this area. I imagine you're
closer to the Mississippi. f course, the Mississippi is closed

down now, so I suppose that will have a negative psychological
impact on market prices. But in central and western Iowa, the
price of corn is less than $2 a bushel. Many of these farmers
have no margin and no cushion left.

And it's going to have a tremendous impact on
another category -
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n a problem.
Mr. Secretary, Dt

und, so he had about 600 acre
er bovtom ground rented this year.
d and iv's under six inches of water today.
e thing as part of our industry. They
o

ity to attract young pecple into our

0

So we appreciate you coming out here; we appreciate
you being sincere in understanding the severe economic impact,
not only just farmers but on the whole state of Iowa. It's good
to have you here, sir. And let me mention one thing. This isn't
a short~

term thing, but I think it's an option we can look at
longer-

term down the road. ona of the Farmer s Union has
suggested

to the

again for being here. both of you.

THE PRESIDENT: You know, there's another issue that

you alluded to there that I don't have an answer to but I worked
on it guite a lot when I was a governcr, and that is the whole
guestion of the small number of young farmers. Unless there are
just young farmers that farm their parents land and it's all paid
for and they’ve got their debt paid down. The average age of a
farmer is pushing 60, just on the near side of 60. That looks
younger to me all the time -

vime farmers. Secretary Espy and I spent a gocd deal of time
talking about that. Maybe this is not a discussion for tonight
because we're all here worried about the floods, but if you had
any specific ideas abocut kinds of initiatives we might undertake
or partnerships for the states for first-

cime farmers to get

young pecople in or help them get through those first rough years
if they'wve got some accumulated mortgage or other debt, I'd
really like to know it. Because I think it's a pretty serious
social problem for this country to have the average age of
farmers goling up every year and almost no young farmers coming
in.

Farm
ht now we're wa

that authorization. It's financed through the sale
of tax-

exempt bonds. And we've used it -
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THE PRESIDENT: That whole tax-

exempt bond law is

now part of the discussion now being held on the budget, and I am
strongly in favor of extending it. We had a program like that at
home. It works and I'wm strong for it. I think it will be
extended.

GOVERNCR BRANDSTAD: It could be made permanent as
opposed to extended for a year or so.

THE PRES

Lrying Lo make it

most of it is under water and I've took federal

crop cut. Of course, most of it didn't get planted. What
exceptions can be made on that one rule there? And the other
thing is in 1988 the disaster fund helped out greatly but your
county had to have 33 percent damage. This time it's not going
to be guite that way; there's going to be isclated cases in every
county. And I just wondered what kind of changes could be there
also.

SECRETARY ESPY: Mr. President, this is the great
irony of crop insurance, frankly, because you can only recover
based on crop losses. have a situvation such as you

have here in Iowa whe then, of course.
1

fund already
then we have about $279

We still don't think that's enough because that
would be tantamount only to about 1% cents on a dellars worth of
loss. We don't think that's good enocugh. So, we're going back
to the Congress and we're going to ask for about $850 or so
million more dollars to bring up the total amount available to
abgut $1.2 billion. That will bring us up to about a 50 percent
coverage loss. And if you have crop insurance, you're going to
make out a little bit better because we do think we nesd to
provide incentives for those who have gotten in the program
rather than those who agreed Lo opt out.

S0 we'll sta
te sign in on the crg

I don't know -

a

tornado or a heavy, heavy rains that are uniform across the
state. But when you have something that comes directly out of
the flocding of a river like this, it's possible depending on the
size and shape of the county that pecple could be wiped out and
could be living just across the county line and their county not
crigger.

ounty

make some

Q wWe need to have a Crop insurance program with a
catastrophic feature to it, and we don't have that now.

Q I would like to say one thing. I'm from
Illinois just across the way here but I'm not from Iowa but it's
been bad over there, too.

Mr. President, I'm 23 years old and this is my
first year of farming. I had been planning on starting and I
grew up on a farm but everything I've done I've done myself. And
I'm kind of wondering where the moneys coming from that you're
planning on helping everybedy with.
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THE PRESIDENT: Well, I don't think we'll have any
trouble getting it because this year we're way below the spending
targets established by the Congress before I became President.
We've got the deficit way down, it's much lower than they thought
it was going to be. Our interest payments are much lower because
interest payments are down. And I think the Congress will -

they'll do one of two things. They'll either appropriate it as
¥ g ¥ PRIop:

an extra expense or they'll just cut the money out of somewhere
else and pay it.

thing else to cut and pay
It

L

In my opinion, what would help us out now and

in the future would be not this new tax. We're taxed enough the
way it is right now. We only get 50 cents on the dollar; by the
time we spend it I would just as soon be able to spend my money
the way I want to spend it.

THE PRESIDENT: You won't have to worry about this
causing taxes because it's a tiny fraction of a huge federal
budget anyway.

Q The whole United States is getting taxed on

Q Yes, and a hundred percent of them are going to
get taxed, too. I would just as soon that you not tax me as a

farmer and I would just as soon if you didn't raise taxes cn the
rest of the nation, too.

THE PRESIDENT: Well, if we had a decent crop
insurance program, we wouldn't have to worry about disaster
payments. In other words, if we had one that worked -

if there
was a system of crop insurance that worked, we wouldn't have to
T

mer we'wve got enough to

our governmen

new taxes abou

hear me Say nc new
1

Q I'm far from wealthy, Mr. President.

THE PRESIDENT: Well, if your income is under
$30,000 you'll probakly get a tax cut under wy plan. If it's
between $30,000 and $100,000, according to the Congressiocnal
Budget Office, it will cost you a very little amount of money.

& wealthy man ther
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the election -

not during the election when they had all the
figures -

the previous govermment announced after the election

that the deficit was going to be 5165 billion bigger than they
said before the election. We just discovered we're going to hav
S50 billion wore in deficiv -

my choice was pretty simple. I could ignore that
ask middle-

class people between $30,000 and $100,000

to pay a modest contribution to the deficit, get almost all the
money from people above $100,000 and cut spending by as much as
we would raise in taxes, reduce the deficit $500 wmillion and
bring interest rates down.

Let me finish. You'wve started to talk so you're
going to listen to me now. {Laughter.} Since I bscame President
we dropped long-

they're at their

ng to bring this deficit do

Millions of americans have refinanced their homes
ince January and they've saved more woney in one year than
they're going to pay in five years by far if this small fuel tax
passes that the Congress has approved. By far. The people whose
taxes were raised substantially are people whose taxes were lower
in the 1980s while taxes on the middle class were raised. And
for every dollar that the taxes were raised even on the wealthy,
we cut spending. We have cut everything in the federal
government.

we have a five-

vear hard freeze on all domesti
spending which includes
Start, job trainin

We have

right in The Wall Street Journal -

if we keep

interest rates down this low, it will put $100 billion a year
back in the pockets of ordinary Americans to refinance their
homes, their business loans, their farm loans, their consumer
loans, their car leoans, their college loans. And it's because we
have let the deficit get out of hand and we're bringing it down.
We've got interest rates down, we c¢an turn the country arcund.

is a fair plan. 3 believe

2th, but our taxes arve lower than all of ocur
NOwW our interest rates are, because we're
thing about the deficit. {Appiause.]

we just had a hearing in the Senate last

week and it was a straight party line vote voting this bill out
of the Senate Finance Committee. But all those people that said
the issue was spending in the Senate Finance Committee, you know
how many amendments the other side offered to cut spending -
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We slashed

we cut everything in the
world in a wide budget.

And I just think it was worth it to get the deficit
down. £ you don't believe that you should have any tax increase
at all, even a very modest one, to reduce the deficit you're
entitled to that opinion. But I think you'll make more money
from lower interest rates than you'll pay in higher taxes. And I
think it's fair.

B

7
P
rt

vear-

olds don't have that

kind of money. (Laughter.) Lucky you. I'm proud of you.
Q I would like to thank you, Mr. President and

Mr. Secretary, for coming here. And we could probably talk more
about the tax issues, and I'd be happy to visit about the Senate
and House version. But I think that in the interest of time we
should mavbe move on.

The other thing I w
vou sc much

f you is
a concern for the

for being

¥ because

5 many

we have got te do some things. We as farmers think
glcobal. And I don't think there's a better time -

you're
leaving for Tokye tomorrow -

that you carry a message and you're
ouy leader, that we need market access for all American farm
products so that we can get it overseas on a free and fair basis.
I thi that will build rural development, the tax base,

and the

uess that's

¢ a question and I think that
er and carry that wessage very clea
ge into the discussion.

ng to be our
s¢ people as we

The other area that I think vou can maybe halt some
of the rhetoric that's geing around by Mr. Perct and others on
NAFTA -

I think commodity organizations will get behind your
philosophy on trade to those two countries. To the south, where
the average age are teenagers, there's lots of product that we
can get from America down there. But we need some leadership to
get that through the Congress and get it ratified. And the
commedity groups are going te be behind vo

4

him a hand.
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let me just say one thing, to go back

to the comment the young man who just spoke made about the taxss.
If everybody in this country who wanted to work had a job and we
had free and open markets in the world, then we could lower taxes
and reduce the deficit. That's the real truth. The real answer
to this whole issue is how to get growth back into the economy.
That is the ultimate answer. It's not to have the argument he
and I just had. But the argument is how can you have more people
working and have more markets open.

I'm glad to hear you say
what you did about the North American Free Trade Agreement -

I
believe that most of the fears the American people have are not
well-

founded about that.

Mexico,

we had a $5-

billion trade deficit with Mexico. Today we have a
$6-

billion trade surplus. Last month Mexico replaced Japan as

the second biggest purchaser of our industrial products. And you
know what it does for you folks here and the kinds of crops you
raise. It's a good deal.

So we're going to try to pass it. The people who
are against it are genuine and passionate, and they represent
N ik b ¥ are

felks like wvou who work hard,

¥. President, I
also agree with this gentleman -

that we've done an analysis of

the impact of WAFTA on agriculture, and during the midpeint of
the implementation period, we will see a $2 billion fo $2.5
impact to the problem when it comes to agriculture sales,
particularly when it comes to corn, berry, and beef, we'll see
ir. So we are absolutely in favor of NAFTA.

Cn GATT. as you mentioned it, the same thing alsoc

the caveat

Ket access,

market access particularly to Japan and the EC.

We think that, in this regard, no deal is better
than a bad deal. And we won't give you a bad deal. Thanks.
{Applause.}

Q Thank you for coming. My guestion is have you
given any consideration to possibly reopening the farmer reserve?
The decision not to enter that was wmade when everyvbody thought
they were going to get a big crop., and some of the farmers might
want to recconsider that decision at this time.

v
T
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SECRETARY ESPY: Well, we've already opened the
farmers own reserve, as you know. We took it to the highest
applicable ceiling. Now that we have problems here we'l

ceonsider reopening it for a brief period. e will

Thank v
My nam

Mr. President, £
s Gumm

CGumms .

OO

r coming out here
. ¢

m net a

een Portage,
rothers started

I came down here
in with my very special friend, Frances Helms, over here
red, white and blue. She's dressed for the 4th of July.
And I want to thank that farmer that I saw here about 3:00 p.m.
this afterncon -

he invited us to come down. So we are here.

But anyway, last Wednesday I traveled from Elgin
rack to the farm in Wisconsin to do some work, and I was very
criunate Ti vith Secretary

g
2

Twers

But that law gave us farmers the right on our lands
o levies and greens. Up in Wisconsin, the regulators up there
the DNRs tried to stop us from draining our farms. In 1981,
he state DNR hauled my -

of my farm when I was trying to keep
the ditches clean on 2,700 acres for myself and for my neighbors.
They drowned us out three years in a row.

And, of course, we all need teo do a lot of praying,

Mr. President, for bettex weather. That's the main thing we
need. But we to do something about infrastructurs. I've
heard about e

and enviror

cleaning our
and we can
do it

And my family has been farming for 100 and some
years in Indiana, Illincis and Wisconsin. We know how to pile
our land. But yet, these people have gotten in control, of the
Sierra Club and the John -

and the Ducks Unlimited. And I've
just got about 700 acres under foreclosure with Farmers Home.
And I menticoned that to Mr. B the cther day.

Now this land was drained originally, starting in
the early 1%00s, after 1306, by farmers in Cole, Iowa, who came
over there, ditched it and piled it. And it’'s been productive.
And we've tried to make a living on it. We had three bad vears
and these bad years have come about because of government
regulators. And I want to know if you can do something about
this Swampland Act and get the Congress to appropriate some money
to clean out these rivers and these drains. Because the dams on
the Wisconsin River have caused silting in of probably five to 10
feet, and there's no outlet for our farms. So we have to pump it
most of the vear around.
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I've raised mint, potatoes, onions, corn, soybeans.

I used to have some beef cattle in 45 years of farming in
consin. I put my life into that farm. It's like a painting
to me, and I want to make it successful, and I want to produce
food. And I know there's thousands of millions of farmers like
that in this country. But they’'ve been hamstrung and obstructed
by the environmentalists. &And I think it's time that the
Congress and the President put an end to the monkey business in
this country.

{Begin tape two, in progress)

(s

d encugh

g hese people
that kill these ducks unmercifully when it's a They can
buy turkey and porkchops cheaper from Iowa. It's wmore efficient

to raise turkeys than to slaughter ducks and let them rot and
then worry about the lead shot they ingest. {Laughter and
applause. 8o, what can you do about it? What can vou do about
this, ¥Mr. President? I praise the Lord that you're here with us.

THE PRESIDENT: I don't know -

where 1 come

we grow more rice than anybody else in the country -

rom, we got

we're
kind of interested in that market access you're talking about.
And the vice land floods anyway, so our ducks don't give us that
kind of trouble. I never kmew I was supposed to be as hard on
ducks; I may have to reassess my position on this. I'm not
kidding. I mean, I'm really not. Where I come from '

g ¥ a big
deal, but it’'s not a problem because rice lands ed
anyway at duck season

You
SECRETARY ESPY: Am I speaking te the duck lovers or
the nonduck lovers? Mr. President, I just say one word -

you

raised a lot of issues. First of all, we're coming to a new farm
bill that we'll begin discussing next year. And that farm bill
will be based on a lot of things -

tuation deomestic

also the

2
—
o
o4
¢
e

GATT

-3

ag we

£

use acreage. we
announcing here today. And that gives vou a lot more flexibility
when you'ye trying to establish your CU acreage, right? You know

that.

The second thing, you mentioned foreclosures. I
remempber talking to you about this a bit on Wednesday. I hope
vou can recall that when I traveled to south Dakota last
February, I announced there that we would be suspending all farm
foreclosures that had not yet made its way into the court system.
Because we believe in being farmer friendly. And we do believe



ARMS Email System

in giving the farmer the benefit of the doubt. Sc if there's no
way to cash flow, you would not expect for us to raise taxpayers
money on an enterprise that simply can't make it. However, if
way for vou to make
R

chere's any way to cash flow, 1f there's an
T, we want we don’
can in fac

farmers

make sur

Q Mr. President, Mr. Secretary, we appreciate you
both being here in Iowa and the concern you've had for the flood
damage and for the bad crops. You know, I'm a young farmer.
I've got three kids back here with me today. I don’t want them
te start farming, because I don't have much time left. There's
no margin out here for us. vWhen we go into this '85 farm bill
and the '95 farm bill, we kept getting cut and cut and cut. I'd
like to see that '35 farm bill have something of a profit margin
in it so that we can survive, so that we've got that cushion.

We've got to look at some things -

disaster through the 25 farm bill that's
going to increase the margins out here, it would be greatly
appreciated. Thank you

Mike want to say

something about that, but if I could comment on that, just make
two points. First of all, on the disaster issue, we're either
geing to have to have an adequate, reliable, comprehensive

ter program or a decent crop insurance program that works.
had one, wouldn't nead the

really

and ask

I think it's fair to say that the '%5 farm bill, at

least from my point of view, since I'm in a different position
now, my attitude about it is going to be determined by a couple
of things, one of which is, what are these other countries doing?
That is, what's it going to take for our people to make a decent
living? Aand if other countries make an appropriate reduction so
we got a fair chance to compete in a market system, well, that's
one thing. If they don't, then I think we're going to have to
take a completely different look at this '25 farm bill about how
it's structured. And I think it's fair to say it's up in the air
now and it depends on what happens and what our competitors do.
But I'm going to be very sensitive to people like you, because I

o) 2 o34 we really appreciate you being

5 help. And everyone here
same; we need your help. Generally, we have a surplus

of corn. And I know you're concerned abocut a couple things.

You're concerned about fuel and pollution. The farmers here have

a good solution to it -

a way to decrease polluticon and a way

that we can grow our own fuel right out here. Very simply, it's
called ethanol. What do yvou think about it? And how can we get
vour support to make sure that ethanol is part of the program and
that we won't have to have such a gas tax? I think ethanol is an
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alternative use for corn, which is great, which drives
up. We believe that it's renewable as well and it
when it comes to depend us on foreign 0il. So we do
the USDA, we have supported ethanol in our research
We've given up -

I don't know, but millions of dollars
so far since we've been in office when it comes to resource
assistance for ethancl -

But the
do that, they'd go to some more

based fuel vax. But if they do it in a way that's
consistent with state law, it's okay for the farmers, I think.

SECRETARY ESPY: I wanted to mention that also, Mr.
President, I was getting to that. On the one hand, we supported,
and that's why on the budget debate we wanted to make it exempt
as well. Some in the Congress didn’'t feel that that was right.
But the administration position was absolutely consistent. You
don't tax something on cne hand that you want to promote cn the

other.
SIDENT: O W LAl oONe more gUesticn.
RNOR BRANSTAD: ne of the problems, Mr.
President, @t we're concerned about -

1 £
Py kY
the EPR on the rules on the Clean Air Act -

esent rules would
really make it so cumbersome and complicated it would basically
rule out ethanol. And USDA's been very supportive of our
position. And I went in and testified on behalf of the coalition
of governors that support ethanocl. But we're very concerned
about where the EPA's geoing to come down on that. And I would
just ask that you be -

THE PRESIDENT: Yeah, Ifve noticed them doing that.
{Laughter.} Go ahead.
o] President Clinton, I'm a local small

businessman, and employ approximately 30 people. And just to let
vou shift gears for a second here, can you or would yvou please
tell me something that can alleviate my concerns about the
upcoming striker bill. I'm concerned that it will be detrimental
not only to the small business men but to the economy in general,
which again is going to directly affect the farmer.

I have expressed
that or you wouldn't
s

idea of whether i

strike O
egatlon behind the strike was that
or practice. But if it was just an
economic strike, that is if the strikers say we ought to be
getting a better deal than we're getting and we’'re fighting over
this ceontract, that they could be permanently replaced. That
gave the managewent of unionized firms a little more leverage in
dealing with strikes where the argument was wages and benefits
instead of they did something wrong to us.

had been an unfair

Now -
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and it worked pretty well until the 1%80s
when the economy became more global and there was more pressure
to keep down wages and benefits and en the public wood became

started to
at ‘s what led ressure for the

romise adopted

and let me just say that this gentleman's guestion is

related to something else. Very few small businesses in America
are unionized. A lot of small businesses believe that maybe
they'd be more of a target for a union if people thought they
could strike over wages and benefits. I perscnally doubt that
very much because of the relationships people have with their
emplovees in small business. But that's really the fear, I
think, behind your guestion.

that's supporting it,
for it in the Congres

have no interest

in trying to make it either easier or harder than it is right now
for people to organize themselves into unions. The guestion is
whether that once the workers vote to jein a union the bargaining
process plays out in a fair and balanced way.

And so I think there's a lot -

GO° Mr. President, that will be
the last guestion. wWe know that you have to get on to California
and on to Japan yet in the next day or two. We certainly do
ppreciate you, Mr. President, and you Mr. Secretary coming to

Iowa this evening and showing you frankness and both of you
showing that vou are very farmer friendly. And sc we appreciate
that and of course the crowd certainly appreciates that
opportunity. We had some very frank guestions, some very frank
answers this evening, and I think that it was very meaningful,
and I think that from this as you go back to Washington you will
have a better understanding and can serve the people even better,

and keep on serving the people as you have in the past. And
thank you. {Applause.)

Thank % h what you

w2 had
economic
issue.

icult time for this country. And

1 have to make as President are not
Before I became President I never raised any
taxes from anybody to balance a budget or reduce a debt. I lived
in a state that had a balanced budget law that made my chief
budget officer a criminal if he let three months go by where
spending outstripped revenues. And where I literally had the
power to cut spending once a week if I wanted to, to keep the
budget in balance. And we did what we did while having one of
the f£ifth lowest tax burdens in the country as a percentage of
income.
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contyibu rom middle class folks, much as I could in
spending without really getting into hurting older people on
Medicare or essential investments in education. And takes three-

quarters of the money from the top six percent of the income
earners in the country, or stick with literally what I talked
about in the campaign and risk not being able to do enough to
really get interest rates down and try to get the economy going
again.

It's a very tough call. It is not an easy call.
4 in the papers about this trip

the toughest shape as we're 1in

have been 10 years © 334
said if you'l deficit down, we'll

together, we can grow the world economy.

So I'm doing the best I can, believe me, you may
think I'm wrong and maybe time will prove me wrong, but I'm
trying to make the best decision I can to create jobs and incomes
for the American pecple so that we come out ahead on this deal
not behind. It is a complicated difficult time that the goal
ought to be to ask every guestion in terms of is it good for
jobs, is it good for incomes, will it help the economy to grow,
will it help people to have security and health care and
educating their children and to make this a stronger and better
country.
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Federal budget needs grew

GREEN DOTS by roughly $150B vyesterday.
G-7 summit "dotted"” with That is one estimate, at
enviro references. (#20) least, of how much it would

cost the public to clean up
TAXING CONFERENCE ON TAP contamination on fed lands.
Next week's House-Senate A House cmte report shows
conference on Clinton’'s budget that the pollution, mostly
will have to find $20-30B; caused by private firms
higher gasoline, utility taxes and the military, continues
may be targets. (#3) Lo mount.

Rep. MILLER calls for the
to be accounted

D
to 1

s; will use extra $§ to buy,
4

POWER LINE'S PITFALL
EPA nixes FL Power's bid for
{#15)
QUOTE OF THE DAY ==
"Getting them to admit they made a mistake
.. is a wmiracle event in itself.”
ingerhut (D-OH}, on an EPA proposal to reverse
olicy requiring oxygenated gasoline
winter driving in Northeast Ohioc. (E9)

Babbitt's plan could be a
"nightmare." (%2}

i
!
)
i
I
] But one academic says
!
|
|

O b
Koo
0
Lol

PULP MILL: Jury finds in favor of G-P facility. (#6)
BENLATE: Internal memo appears in court. (#7}

ALLOWANCE TRADING: Pphone customers pool $ to buy permits. (#8)

OXYGENATED FUELS: EPA proposes to reverse fuels policy. (#9)
SCLID WASTE

LANDFILL ROUNDUP: Expansions, NIMBYs, court orders, more, {#10)
ENERGY

NUKE PLANTS: Public citizen lists nuke "lemons." (#11}

NATURAL GAS: Admin. "unlikely” to stop FL drilling. (#12)

MARKETFPLACE
TOXIC WASTE: Future looks brig
2 s
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(#24}
CALENDAR: WEEK OF JULY 10 - 17 (#25)
NOTICE: GREENWIRE HAS AN OPENING FOR A STAFF WRITER. PLEASE FAX
RESUME, COVER LETTER TC 703-237-3100.

= LAST CHANCE ==
Free trials expire July 15, so give the APN/Access database a
test drive today! Every GREENWIRE subscriber can search the
APN/Access GREENWIRE database for 30 minutes AT NO COST from now
until July 15. For wore information call 703-237-5130.

= FACT QOF THE DAY

As many as 2,400 abandoned mines and oil and gas we‘ls
are scattered on national park lands, according to a report by
the House Natural Resources Committee. {H1)

or

E tn° House Natural
Re ttempt to calculate the “potential
us ederal cleanups.® The study shows
th s, most of which are under

jurisdiction of the Dept. of Interior, "continues despite the
tremendous costs of eventual cleanup." If "highly contaminated”
Energy Dept. and Defense Dept. sites are added in, "the final
bill would rival outlays for the savings and loan crisis." The
cleanup is required under existing clean water and hazardous
waste laws.

MILLER: Rep. George MILLER (D-CA), chairman of the cmte:
it extends to our naticnal parks, forests, deserts and rivers.
It has been caused in large measure by government policies that
subsidized the e\oloztatlon of ocur natural rescurces at a time
when we lacked tha the negative impact of

bombs and Dullegs litter about 2 million
acres and at least 15 federal w;ld1zfe refuges

-- 60 mine sites on BLM land are on the Supe;tund list;

-- As many as 2,400 abandoned mines and cil and gas wells
are scattered on national park lands;

-- A "significant number" of abandoned underground storage
tanks on Indian lands have not been adeguately capped,
threatening groundwater (AP/PHILA. INQUIRER, 7/9).

-- Tens of thousands cof abandoned mines on BiM and US
Forest Service land threaten safety and water guality.

The amount of land contaminated due to military exercises is

about to grow as the BLM takes over bases closed due to cuts in
the defense budget. Interior spokesman Jay ZIEGLER: "The report
clear reLLecLs a deuadt of denial and neglect of the

PUBLIC LAND II: “NIGHTMARE" ON THE RANGE?
Inter

ior Sec'y Bruce BABBITT "says he wants new grazing fees
and standards” for enviro protection to be simple and easy for
ranchers to follow, but the plan "is beginning to look impossibly
complex, " reports Martin Van Der Werf in the ARIZONA REPUBLIC.
The focus of Babbitt's plan has "shifted® to rewarding ranchers
who protect streambeds, avert erxosion and help the range "to
sustain itself.” Babbitt is considering compensating ranchers
who show "good stewardship" of the land with longer-term grazing
contracts and a locked-in fee. He also is reportedly looking at
lower fees for smaller, family-run ranches and varying rates
based on geography. Jay ZIEGLER, Interior spokesman: T"At the
bottom of this, [Babbitt] wants to see a policy that keeps
the range." v co Richard OM

ranchers

I0S s
2 BENTSEN 1S
internal differences, unanimous GOP

ion and the need to raise more revenus, Democrat leaders
lear, " says a tax committee aide: "Find something that
. In the Senate, the math is startlingly simple. You
can't lose one vote." White House aides "will be more engaged”
in the search for compromise than they were in the Senate
struggle, but won't "get in their way." Rather, Pres. CLINTON
again will ask the conferees to find a compromise that adheres to

1S

)
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his "principles,” which include a one-to-one ratic of spending
cuts to tax increases, $500 billion in deficit reduction over the
next five years, and an energy tax. One WH official: "What we
are concerned about is not letting energy taxation control this

debate. ... Our strategy is to get people to understand that this
is positive. ... This is investment; this is job growth" {Linda
Feldmann, C.S. MON 102, //9
CE" CoS Mack McLARTY and Budget Dir. Leon
1 team on Capitol Hiil bﬂ' Treasury

on

The

avid

but the

rence membex

gk to their needs. The American

Trucking Assn "works te spread the energy tax to other groups, "
but utilities "fiercely counter” that a utility tax could boost
onsumer bills by "up to 10%" (7/9}.

*4 GULF WAR VETS: CONGRESSMAN °"SPEAKS OUT”
Rep. Steve BUYER (R-IN), who suffers from a "damaged immune
system” resulting from allergic reactions develcoped while serving
in the Persian Gulf War, has decided to "speak ocut.” The
congressman is “testifying at hearings, co-sponsoring relief
legislation, and transforming his office intc a clearinghcuse”
for vet complaints. Standing beside Reps. Joe KENNEDY (D-MA} and
Lane EVANS (D-IL} on 6/15, Buyer introduced a bill "to provide
immediate health care” for Gulf wets. Buyer contends the illness
"is affecting seveVal %ousand veterans, " and bel*e'gs his
those who have t

ce "even 1f a court rullng

b2 ing an environment j vy of the accord is upheld.™
he EPA, he said, had "assured” him an EIS could be completed in
S to 60 days. Brown, stressing the Clinton admin.'s commitment
to MAFTA and Latin America in general: "With suitable side
agreements, NAFTA will mark the beginning of a hemispheric
process of open trade”™ {INVESTOR'S BUSINESS DAILY, 7/9). Brown
will be in San Antonio 7/15-16 to co-chair a conference on
financing infrastructure projects, including water treatment
plants and powexr stations, on the US-Mexico border. Energy Sec'y
Hazel O'LEARY and EPA Admin. Carol BROWNER will also ke amcong the
five cabinet members attending the "first of its kind" meeting
{JO. OF COMMERCE, 7/9).

ENVIPONMENT AND THE LAV

, 1S said "weather,
id not appear” to be causes of plant damage.
the reasons Du Pont cites as the cause of
Seay testified: "As I remember, we couldn't
with any environmental factors." Seay also mentioned
some of his research had "mysteriocusly disappeared” after he
mailed it to the company's Wilmington, DE, headquarters. Du Pont
officials say that after spending $12 million studying the
claims, "it conclusively proved that Benlate did not cause the
damage” {Paul Power, TAMPA TRIBUNE, 7/8). Du Pont spokeswoman
Pat GETTER: "It's a scientific issue being tried not only in a
legal arena but alsc in an emotional one. The strength we have
going is in the science” (Marc Rice, AP/PHILA. INQUIRER, 7/7).
The outcome of the federal trial now underway in Columbus, GA,
will influence how 400 similar cases against the company will
proceed, experts say {Paul Hoversten, USn TODAY TI7Y.

such LLlaLS Lhat a jury found

1 An atty representing the plalnuszs
?ooeru TAYLOR : “”hey have a right not to be exposed to something
that may cause them harm." Irwin STOLTZ, another atty
representing the plaintiffs: "we don't know where we missed with

the jury" (7/9}.

== CLEAN AIR =
*8 ALLOWANCE TRADING: PHONE CUSTOMERS POCL $§ TO BUY PERMITS
San Francisco-based Working Assets Long Distance telephone

company has developed a program to help its 100,000 customers buy
sulfur dioxide emissicn permits and take them off the market
forever. Working Assets 1s encouraging its customers to roun
payments up to a higher amount sc the com
and
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a very tangibl
i {WA release/GREENWIRE sources).
GENATED FUELS: EPA PROPOSES TO REVERSE FUELS POLICY

EPA announced 7/6 that more expensive, oxygenated gasoline
may not be needed for winter driving, which would save motorists
money and increase gas mileage, reports Michelle Ruess in the
Cleveland PLAIN DEALER. The proposed reversal is expected to
save Northeast Ohic consumers about $20 million. Northeast OH
was among 3% metropolitan areas nationwide required to sell only
cleaner-burning fuel from 11/92 through 3/93. OH officials have
argued all along that air guality in the region is "acceptable.”
Rep. Eric FINGERHUT (D-OH): "This is an example of how
government regulators and bureaucracy overreach. Getting them to
admit they made a mistake I suppose is a miracle svent in
itself." If air guality in Northeast OH worsens, oxygenated
requirements ;ou;d be rei EPA warned

: CHICAGO TRIBUNE columnist Stephen Chapman,
kdown™ on polluting cars: "Focusing on dirty
cars will not gratify those who think the problem lies with
everyone who drives a conventional car using conventional fuel.
It has the advantage, though, of promising to improve our air
without restricting our mobility or depleting our wallets (7/8).
=== = SQLID WASTE ====
*10 LANDFILL ROUNDUP: EXPANSIONS, NIMBYs, COURT ORDERS, MORE
EXPANSION OVER RECYCLING: "Bucking a statewide mandate for
municipal recycling and waste reduction," the Los Angeles, CA,
County Board of Supervisors on 7/6 approved a plan tc "greatly
expand" the area's largest dump and continue "controversial®
preparations for hauling trash out to the desert for disposal.
The board defended its plan, saying that "with reaching
capacity, new ones cpening SlO'L{ amid grea
efforts showing spotty
resolve the cou

calling £
N

B

wolstering recycl
. AL 1;HH5 77
A proposed "reserve" dump site near
avton, OH, is aﬂger,“ local farmers whose land might be seized
for the project. The dump would only be built if "private
Lompaﬁles failed to create a land:lll " though community
opposition has blocked such efforts to date. Farmers have also
expressed concern about possible groundwater contamination from
the dump. Allen BLAKEY, National Solid Wastes Management Assn
spokesman: "The dangers of landfills built to today's standards
are negligible. ... I would not fear living close to a landfill
built to today's standards” (AP/Cleveland PLAIN DEALER, 7/7).
COURT UPHOLDS SHUTDOWN: The Arkansas Supreme Court upheld
an earlier decision that closed a landfill and prevented it from
accepting cut-of-state garbage. Although tests of nearby
g*oundwacer showed pollution was "within acceptable contamination
limits,” a lower i
healch hazard a
DEMOCRAT-GAZETTE

ria LaGanga

court

Leonard CLAERK SON~ spotless. "
mplain about the dump trucks’ noise and
the litter along highways that lead to the landfill
{AP/Louisville COURIER-JOURWAL, 7/6).

"DUMP THE DUMP": 150 protesters, chanting "Dump the dump."
held a meeting and rally on 7/3 against a proposed landfill to be
located about one mile north of Pontotoc, MS. The builders of
the landfill contend that it will be a safe, state-cf-the-art
dump and expect to obtain the permit "to begin building the
landfill” next month. Connie TUCKER of the Southern Organizing
Cmte: "Civil disobedience is what this town can expect if they
site this landfill. There is no such thing as a non-hazardous
landfill" (Jill Smith, Jackson CLARION-LEDGER, 7/4).

ity of “the worst"
U ) “Nu;lea* Lemons, * is based on ratings
£ 11 areas cf safety and performance. Public Citizen is calling
or a congressional investigation of GE reactors across the US.
can CLAYBROCK, pres. of Public Citizen: "Just as a car that's a
emon is taken coff the road, these nuclear lemons should be shut
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down before they melt down" (Scott Bronstein, ATLANTA
CONSTITUTION, 7/%)

THE LIST: Public Citizen's Top Ten "Nuclear Lemons” (Andrew
Maykuth, PHILA. INQUIRER, 7/%9):

REACTOR MAKER LOCATION
1. Washington-2 General Electric ichland, WA
2. Trojan Westinghouse Prescott, OR
3. Brunswick-2 GE Southport, NC

Dresden-2

ES

vy

4o
o

o
Moy

TUNLIKELY
in. is "uniikely” to halt an Eyylorauorv
natural gas rig proposed by Chevron off the coast of

Pensacola Beach, FL, said Bob ARMSTRONG, Assistant Interior
Sec'y, in a meeting 7/7 with FL Gov. Lawton CHILES (D). However,
allowing oil or gas production at the site or any other location
is "another wmatter entirely,” Armstrong said. The admin. is
considering whether to ban production until the completion of
environmental impact studies. Armstrong: "We are going to make
science the controlling factor in these decisions.” Sen. Bob
GRAHAM (D-FL) is currently drafting a letter toc be signed by FL's
entire congressional delegation urging Interior Sec’'y Bruce
BABBITT to institute a ban on offshore drilling and reverse the
decision that allows for natural gas exploration off Pensacola
Beach (Curt Anderson, AP/TALLAHASSEE DEMOCRAT, 7/8

MARKETPLACE

RRIGHT

te
E] sixn months to a year away from
selling the system to an industrial customer and has yet to
complete tests on the technoleogy, yet some analysts predict the
company will have revenues approaching $150 million by 1997
{Ronald Rosenberg, BOSTON GLOBE, 7/7).
*14 TECHNCOLOGY: DETECTION SYSTEM COULD HAVE CLEAN AIR USE

A group of researchers at Los Alamos National Laboratory is
studying a new system that uses lasers, telescopes and computers
to detect and follow aerosol particles and chemical clouds. The
system -- light-detection and ranging technclogy, or LIDAR --
could be used to identify sources of smog. It could also detect
incoming missiles or nuclear weapons development from hundreds of
miles away. A range of chemically specific LIDARs is being
developed for both defense and civilian use. The EPA is one
possible customer for the technelogy. D
HOLTKAMP, dir. of the Alamos program. H
cou also b2 used o

avid

ot
plan to build & new 42 mxle line "aaﬂages more
wetlands than it should." Florida Power believes that its new
plan would enly require £illing in 0.07 acres of wetlands, down
from the 45 acres that would have been destroyed under its
previous plan submitted last year {(Jennifer Orsi, ST. PETE TIMES,
7/8). ST. PETE TIMES editorial: ‘"Despite these changes, it is
hard to imagine how any project this size could actually 'tiptoe’
across" wetlands (7/8).
*16 MINNESQOTA: REPCORT LISTS WAYS TO CUT RUNOFF POLLUTION

A committee "charged with identifying how water guality can
be improved" in a chain of lakes near Minneapolis recommends a
full range of steps to reduce the amount of runoff pollution into
che lakes. The committee recommends that cxulgens reduce their

ribution to runoff by

{Dean Rebuff

YORK: ACCORDS RQAC“Eu ON CLEAN AIR, ENVIRC FUNDS
a few exceptions, this year's New York legislative
session is likely to be "remembered most for what did not get
done, " reports Kevin Sack in the N.Y. TIMES. The legislature did
not f£ind a sclution to storing the state's low-level radicactive
waste, despite the fact that South Carclina may stop accepting
NY's waste. However, during the "final, frazzled moments" of the
session, the legislature and Gov. Mario CUOMO (D) reached
compromises cn two envirc issues -- one will help the state
comply with the Clean Air Act and the other will create a special
fund for land preservation, landfill closure and other enviro
purposes. The envirce trust fund is set to spend $100 million a
vear by the 19%6-97 fiscal year (7/9).
*18 OHIO: FIRE SPAR
Stave and
5b

create a tagk
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ials can "fregeze the pers
vou have their attention" (O'Donnell/Marrison,
eveland PLAIN DEALER, 7/8). Cleveland officials are "asking
he state for $4.5 wmillion to help clean up the mess” left by the
owntown blaze {(Benjamin Marrison, PLAIN DEALER, 7/8).
1 TEXAS: HOUSTON TO CONTINUE FIGHT AGAINST UNDERGROUND DUMP
The Houston City Council on 7/7 voted unanimously to
continue the city's efforts to block the dumping of "thousands of
cons” of hazwaste underground near Lake Houston. The Texas Water
Commission in 1/93 denied a reguest by the private Connecticut-
based firm "to store as much as 1,000 tons of waste per day in
giant caverns near Lake Houston, which supplies much of the
city‘s water.” The firm is suing the commission. City Attorney
had recommended on 6/18 that th

pelies : "there was li

O,
1

A0t g

0

Benjamin HALL
h

tributions” for Russian aid at the last minute, giving Pres.
LINTON $3 billion of his $4 billion target. Clinton called aid
to Russia "the single wost important foreign pelicy initiative
the [G-7} members were undertaking.” The summit "was dotted with
references te the environment, including a US-led demand that the
world Bank make environmental impact statements on its projects®
{Wessel/ Birnbaum, W.S. JOURNAL}. According to the communigue,
"environmental issues remain a high priority despite difficult
economic times. ... Urgent safety measures ... need to be
implemented rapidly" for nuclear plants "still causing great
concern" (GREENWIRE sources). One of the "few summit surprises”
came from Japan, when it refused to "commit itself publicly ...
to an indefinite extension of the nuclear Non-Proliferation
Treaty” (Williams/Blustein, POSTY .

S LIGHT ON F
gquipment that gauges pelluti

PMENT

by a beam of

light was demonstrated 7/7 at the corner of Broadway and Harris
Street, one of Sydney's busiest intersections. Scientists found
"relatively high levels of the lung irritant nitrogen dioxide,”

and, probably because it was a cloudy day, low levels of ozone.
Most worrisome were high levels of benzene, a carcinogenic gas
from gasoline. U. of Technology's Brent YOUNG, who is testing
the system along with Michael DAWSON: "We would not like to
breathe those levels of benzene in the laboratory.” The Danish
instrument "can simultaneously detect ozone, nitrogen dioxide,
sulfur dioxide, formaldehyde, benzene, toluene and xylene"
{SYDNEY MORNING HERALD, 7/8}. (Alsc ses #14}.
*22 SWITZERLAND: TAXES CONSIDERED BY ENVIRC MINISTRY
The Swiss government wmay introduce "steering” taxes
1983 Envircmmental P ction Act. The taxes. in which
revenue raised i 2 .. kack inte the s
sectors,” =d for
dioxide em jo3

SUE TO SHUT DOWN AGING REACTOR
located in the Fukui Prefecture "is in
worse condition than those in the [US], including the Trojan

r plant in Oregon, according to” Robert POLLARD of the US-
ased Union of Concerned Scientists, "who played a key role in
2 shutdown of that facility.” Pcllard arrived in Xyoto to meet
11 local activists who are suing Kansai Blectric Power Co. over
the operation of the Takahama nuke plant in Fukui. A report by
the utility shows over &,000 of Takahama's 10,800 tubes are
"flawed." according to plaintiff Hideyuki Koyama. Litigation is
continuing in the Takahama case, marking "the first time a
Japanese court has had to consider using its authority to close
down a reactor. ... If a ruling against the company is handed
down later this year, it will probably have a large impact on
Japan's nuclear power debate" [Tokyo JAPAN
MONITOR ==

3

5 na means
bucks.” Enviros claim that tuna fishing amounts to "a rape
of the high seas” {"Nightly News," 7/8).

CONSERVATION: Conservationists in South Africa are lauding
the destruction of a fence that surrounded a wildlife preserve
for more than 30 years, reports Joe Oliver on CNN's "World
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Report.® Officials say the fence was endangering the lives of
animals in the preserve. The removal of the fence has resulted
in the creation of cne of the largest conservation areas in
lion hectares {(7/8).

= CALENDAR ==
*Z5 WEEK OF JULY 10
11 -- POPULATION: United Nations® "World Population Day,"
New York, NY. Contact: (212) 297-5032.
12-16 -- CLEAN WATER: American Chemical Society's "Ninth

Anrnual ¥ d Assurance Symposium, " Arlington.
A

e consent of APN.
37-5130 FAX:
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Friday, July 23, 1933

CHRISTOPHER'S EAST ASIA MISSION: A FULL PLATTER

According to the press in East Asia, Secretary of State Warren Christopher faces a full platter
when he attends the ASEAN Post-Ministerial Conference in Singapore next week., Writers
inted hr s major objective the sel of a plan

ed out that Mr. (I stopher will have as
at & i

i
ions in an informal APEC summit in Seattle in Novembe

. indica
writer pointed ocut,
repor i tan, Mr. Christopher is expectad
Lo raise 10 export policy of weapons of mass destruction with Chinese
Foreign Minister Qian Qichen. Press reports covered a wide-ranging agenda for th

meeting, including human rights, stability in Cambodia and Vietnam, and the develcopment

of a flexible mechanism that will permit ASEAN to guickly respond to security needs.

llowing

BOSNIA: PEACE AT BNY COST
wWestern and Muslim commentators focused on the perception that the West--principally the
U.S., Britain and France--arg sStaging a "diplomatic retreat” from the war in Bosnia by
refusing to heed Bosnian President Izetbegovic's call for help for Sarajevo. The spotlight,
however, was on the Clinton administration, with several stressing Secretary Christophex's
statement that the Eurcpeans would not agree with American recommendations.

Mildred Sola Neely, Herman W. Henning. Jr.

CHRISTOPHER'S EAST ASIA MISSION: A FULL PLATTER
Japan "y.S. Offers A Compromise”

Business-oriented Nihon Keizai's Washington correspondent Komage filed today,

"The Clinton administration has informed APEC member countries that the Seattle

conference will be an informal session and its subjects limited to economic issues.

The United States has apparently downgraded the Seattle meeting into an informal

APEC economic summit in consideration of growing ASEAN reluctance or opposition

to President Clinton's original proposal for hosting a summit-level forum to discuss

trade and security between the United States and the Asia and Pacific region. The
t is considered a compromise 1

vhe Seattle

is expected to ma

"Christopher Will Discuss Issue Of China's Arms Exportation”

The foreign editor for the conservative Australian commented from Singapore, "The
presence of so many of the region's foreign ministers will facilitate a wide range of
bilateral meetings. The U.S. Secretary of State Warren Christopher will raise with the
Chinese Foreign Minister Qian Qichen, on Sunday, the issue of China exporting

weapons of mass destruction, particularly missile technology to Pakistan.™

"ASEAN Must Be Flexible"

An o ne regional sconomic perfio
of ¢ ol Scuth-East Asian Nations a mockery of the Group
Seven. As the industrial powers struggle ocut of recession, ecconomic growth for

the six members of ASEAN...is expected to nudge seven percent next year....

"But because these countries face increasing competition from nations with even
lower wages, such as China, Vietnam and Laos, they will have to look increasingly
at new ways to remain competitive."

Scuth "Multilateral Security Is Important”

Korea
A commentary in pro-business Joong-Ang Ilbo said, "The ASEAN Post-Ministerial
Conference (PMC) has significant importance in that the nations concernsd will
explore politico-security dialogue on a multilateral dimension and not on a bilateral
one. The United States and South Korea think that they can formulate a consultative

apparatus designed to assume a complementary role in support of the ASEAN
he ASEAN are reluctant to see ation of a multilateral s
the & the parts £
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"'New Pacific Ideas’ Face Crucial Phase

Conservative Segye Ilbo pointed out, "The United States expects more than 12

nations to join in the APEC summit. But, if ASEAN nations join Malaysia in
boycotting the summit and China sides with them, this will either nullify the summit
or water down the significance of it.”

Indonesia "ASEAN Should Stick To Discussions On Regional Security”

Th pro-government Indonesia Times observed in this editorial, "Earlier reports say
that ASEAN gessions will deal with the guestion of nuclear non-proliferation in the
Xorean peninsula and the civil war in Bosnia-Herzegovina. If all these issues are
taken up, it is evident that the Singapore talks might be submerged by things bevend
the region's immediate and priority concern. ASEAN should...avoid being dragged
into discussions of matters that could be better handled at other fora.”

8
proposal to
trade
a consultative

*Afrer three days of serious discussion ASEAN senior officials are still unable to reach
a commen stand on an invitation by U.S. President Bill Clinton to attend an informal
APEC leadership summit."

"Norodom Invited To Attend ASEAN"

The independent, English-language Nation's regional editor Kavi Chongkittavorn
wrote, "The last-wminute decision to invite Cambodian Foreign Minister Prince
Worocdom Sirivudh to attend...is a good indication of ASEAN's renewed interest in
post-election Cambodia."

"Embarrassed Silenca"

Conservative Le Figaro's Renaud Girard observed, "In Washington, Paris and London,
embarrassed silence is accompanying the agony of the young state.... The U.S.
administration seewms to have no interest anymore in the conflict. Washington uses
the pretext of open divergences with its European allies for doing nothing wmore in
favor of the legal government in Sarajevo....

"Since...restoring Bosnian sovereignty by force is a mirage--due to the absence of the
Emericans--Paris and London are striving to convince President Izetbegovic's
government to accept the proposal of its Serbian and Croatian enemies--i.e. a
partition of the country into three 'ethnically homogeneous' zones. But this

B

Germany *No Balance Of Terror In The Balkans"

Munich's centrist Sueddeutsche Zeitung said in an editorial by Jens Schneider, "Since

the international community now has to deal with several villains {(Serbia and

roatia), it has a welcome justification for its failure to give assistance to the civilian
victims.

"And it will ease the bad conscience of the Europeans, since they are now tacitly
accepting the distribution of the war booty among the victors {of this war).... The
cynical hope is that the Balkan conflict will come to an end in a balance of two
equally bad powers....

eutgsche Aligemeine of Esse has

e die there, women are raped, men are maimed,
ren become mental wrecks. And a new large-scale offensive is going on
against Sarajevo...but the dail

cease-fires have died down.... We cannot reject the impression that the Balkan war
has become a football of international politics and national interests of the states
which watch this war. But because this is so, a war in the center of Burope is about
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to be forgotten. And with it the people who are suffering from this horrible war.”
Italy “UN Unprepared To Deal wWith Civil War”®

Ernesto Galli Della Loggia’'s commentary on the front page of centrist Corriere della
Sera stressed, "Bosnia and Kuwait are two very different cases, with the former
belonging exactly to the kind of intervention for which the UN has been
created--maintaining peace ameong states.... In Bosnia, we are talking about civil war,
an event which the UN is totally unprepared to deal with. It is a political-milit
proplem much more complicated than stopping aggression.

one or another

'peacekeeping

Svenska Dagbladet pointed out, "The world community
at the Muslims shouldn't expect Western military support
© could have provided sanctuary for the Muslim

the British and the French have all made a diplomatic
retreat, and President Clinton is washing his hands and putting the blame on the
Buropeans for failing to save peace in the Balkans....

"What is being said these days confirms a tragic fact: The UN and the Western
democracies have lost their authority at a time when their abilities to deal with crises
w#ill be put to new tests.”

o)

gvpLt "A Silent International Conspiracy”

Ahmed Taha, foreign news editor for influential, pro-government Al-Akhbar, wrote
yesterday, "A silent international conspiracy met the Bosnian president when he
ted a call last ni < Wi ral frocm an

which

Indonesia "West Feigns Neutrality”

Stridently nationalistic Merdeka and its sister publication, the Indonesian QObserver
commented today in an article by Roeslan Abdulgani, "The West is feigning
neutrality. But in reality they have imposed an arms embargc upon Bosnia through
the UNSC. This means that the West is siding with Serbia and is exposing the
Bosnian Muslims to genocide.... Seven OIC members have endorsed the deployment

of their troops.... wWestern voices...have rejected this expedition...for fear of a
renewal of the march of Islam of the 16th and 17th centuries.... The West feels it
is facing a serious dilemma. Fighting Serbia with full strength means it is haunted
by the possibility of a third Balkan war.... Allowing Serbia to commit aggression
against Bosnia would be inviting Muslim troops into the Balkans.”

BRIEF

this editoria
onn, "He who does nothing, can do nothing wrong. Maybe

an serve as some consclation for the U.S. president. Clinton
ing his first six months in office. Some of it went wrong, some
incomplete.... Decisions must be made that reguire no less courage
and will have implications as far-reaching as the creation of the Marshall Plan, the
UN and NATO after World War II. Clinton has tackled all of this. Nothing has been
f£inished, but how could it after having served only one-eighth of his term?...

=3

"when America's post-war President Truman left office in 1952, his approval rating

had dropped to a record low of 24 percent. ©Nowadays, Truman is being celebrated

as a major historic figure.... Clinton has taken on a bundle. His tasks and his desire
to do it right are no smaller than those of Truman.

"Should he succeed, the $200 haircut and 'Travelgate’ will just go down in history

as the kind of anecdotes that surround all politicians who are called statesmen."

enough to achieve the planned
resclution of the Rio enviromenta

"As a result, Clinton is in danger of failing both in envircmental as well as budget
pelicy. No wonder that his reputation among his people keeps declining.”

Eritain "Hardest Blow For Clinton”

According to the conservative Times' Washington correspondent Martin Fletcher on
the mood in the White House following the apparent suicide of Vincent Foster,
"White House morale has collapsed yet further. Mr. Foster’'s death would have hit
Mr. Clinton harder than any blow he has suffered since assuming the Oval OCffice.
There seemed little doubt that (Mr. Foster) was driven to kill himself by the
extraordinary pressures of life at the pinnacle of power.
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iorking Middle Class--
$1 A Week;
uxr Growth, Create Jobs.

jon't Ask Them To

=]
o
W
hs]

Q& A
JULY 26, 1993

1. Wwhat is your response to Beob Dole's claims that CBO said that in
January they projected 9.4 million jobs -

- reenspan.
t is that studies show that our plan can accomplish both
deficit re n and 8 million new jobs. Studies released by
the Joint Economic Committee and the National Venture Capital
Association indicated that two of our small business incentives,
alone will add 200,000 aditional jobs.
? What they are sayving is that we can do nothing and create jobs.
But we learned over the last four years that you can't do this -
there was practically no job creation under the previous
Administration.
2. The deficit problem was supposed to be solved by Cramm-

o

udman an

then by t©
o the jo

d
he 1920 budget agreement. Why should we think this plan will
7

[e Ny
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conservative than
ve a new era here: credible numbers.
? Comprehensive Economic Plan with Targeted Incentives for Job
Growth: This is different because it is not only a deficit
reduction plan. The President's plan includes key investments --
tax incentives for our businesses and investments in our people -
- that will spur economic growth and lead to more jobs.

? Positive Effects Are Already Cccurring: The deficit has
already been revised downward for this year by $25 bkillion,
partly as a result of savings on federal debt service due to
lowered interest rates.
? Financial Markets and Credible People feel ocur deficit
n is real: Financial markets have reacted favorable to
ent’'s plan, showing Fonxzdelce that

nce Nowvember.

o
sid
fos

4 Department had
in calculating for revenues.
that the Bush Treasury Department had made
them to have to raise their estimates for
billion for the yeaxs 12 through 19985 --

w &
P

. Does the Clinton Plan hurt small bus
? He. In fact, the Clinton plan provides unprecedented incentives

for small business to create jobs and sustain real growth. Only

4% of all business owners -- those taking home over $180,000 a

vear -- will pay wore. And small business owners will receive or

be eligikble for a tax cut through increased expensing, a targeted

capital gains cut and the extension of the 25% deduction for

health insurance premiums for the self-emploved. The average

business owner affected by the higher income tax rates makes

$560,C000 a year and many of them are doctors, lawyers and

and we

udes the

- Targeted capital gains tax cuts aids small and
medium-sized business with reductions that the
National Federation of Independent Business has called
"admirable for job creation.” The Clinton plan also
would retroactively extend the 25 percent deducticn
for health insurance premiuvms for the seli-employed.

- According to studies by the Joint Economic Committee
and the National Venture Capital Asscciation at least
200,000 more jobs will be created as a result cf these
changes over § years.
? In contrast,
thelir share of
tives would elim

'his is a desperate tactic by opponents of the plan to try to

confuse ople. The 4% who are "gazelles® have no relation to
the 4% paying higher taxes.

The "gazelles” include kboth small businesses that benefit from
our £ax centives and other small corporations that will not

face any tax increase under this plan.

? $wmall businesses create American jobs. Today, small businesses
enmploy 60% of the American workforce. President Clinton believes
we need to create a business environment for all small businesses
to expand and create jobs -- not just 4% of them.

? Let's get one thing straight. The Clinton plan is pro-small
business. Here's why:

-- The Jeoint Eccnomic Committee and the National Venture

Capital Association released two independent studies last
week that indicated that two provisions of the Preside
pian alone wou create 200,000
nexs five years.

o7

mall business jobs ov

s higher income
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5. Will the Clinton package hurt job creation?

? Ne. The Clinton Plan is Designed to Create More Jobs, High
Paying Jobs, Better Job Skills and Stronger Job Upportunities:
From deficit reduction to opening markets to job training,
defense conversion and better schools -- we want to put pecple to
work at bettexr jobs in a stronger economy.

? Lower deficits mean lowsr interest rates. Longterm interest
rates recently reached a 16 year low -- lowering costs for
businesses to expand and create

? Off
Worst Record in Private Sector Job Creation Slnce Herx Hert Hoover
The last four years saw high borrowlng, low investment, and poor
private sector job creation. Despite this, the Republicans have
adopted what the Wall Street Journal calls a "No New Anything”
policy (7/15/93). The Clinton plan is about changing the ways of
the past -- c¢reating private sector jobs, reducing the deficit,
and opening markets to create even more American jobs.
&. You claim your plan will create 8 million jobs, yet isn't it true a
normal recovery would have produced these jobs anyway?

? The Administration's estimate of 8 million jobs is based on a
macroegconomic forecast of what will transpire if the economic
package is passed. The reduction in the federal deficit will
increase the pool of apvtai availabkle for private firms to use
to ilnvest

begun

7 Inde for arton and L.E. Meyer, which
estimated an average of 8.3 ll;on joks over the next five
vears, also assumed passage of the Clinton deficit reduction
plan.

? We need to pass this plan to help us regain control of our
economic destiny, to put the private sector on a strong enough
foundation to create these 8 million jobs.

? If this plan fails it will have a terrible effect. Just this
week Alan Greenspan testified before Congress that financial
markets would react in a negative fashion if the plan failed to
pass. And he said that if the plan were passed "the U.S. economy
should eventually emerge healthier and more vibrant than in a
decade. "

7. Why does a state 11
Clinton Plan in this st

ke Florida show rapid employment growth under the
a

state in this country comes out better under the Clinton
did under the previous Administration -- when many

of them lost jobs. In fact, private sector job growth under Bush

was the worst since the Hoover Administration. The main point is

that if this plan is passed and the economy gets going there will

be significant job growth in every state.

? These state-by-state numbexrs divide these national estimates
using projections derived from 10 year workforce growth averages.
Therefore, if a state has had slow growth, these numbers could be
quite conservative if their overall workforce trends reverse.

? We would be very happy if our projections are too conservative.
That would mean that northern industrial states would fair even
better on growth.

@ e

8. Isn't the Clinton plan mostly taxes with very few spending cuts?
? A
balanced between

deficic

adjusted terms.

? On Senator Dole’'s Claim that the President's Plan Lacks Cuts,
the Washington Post Stated -

"¥Mr. Dole has Traded Truth for
Distortion.” The Washington Post further stated that, "You get
pretty wuch what the Administration has advertised: the likely
cumulative deficit over the next five years will indeed be a
illion less than half by virtue of

taxes.”
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? The President Counts Cuts Like Everyone Else Counts Cuts:
Republicans said that they would not count cCuts in interest
Dayments futu spending as real cuts in the Clinten plan.
However, 1988 20 4 in interest

be Safeguarded from Contributing
the House and Senate Republican

se severe additional cuts in Medicare, and wipe
or worker training, education, defense

£
£
more police just so they can knock out any

out investmen

€
conversion and
additicnal taxes on the top 1% of taxpayers.
$. Isn't it true that the President has abandoned his investments and
now has only a deficit reduction plan?

No. It is true that the President would like to make the current
reconciliation package as pro-

investment as possible and that he

feels strong investments in small business, new job creation,
distressed communities, s
essential

? The Administration is already achieving over half of its
investments in FY 94, in a vear where the budget is very tight.
We will continue to pursue wmaintaining our investments in
businesses and pecple that are included in the conference bill.

? The President is reaching most of his goals for new investments
at the same time he cuts net spending by $250 billion, and puts
America in a new direction with new policies for school-to-work
training, defense conversion, worker training, school reform
Naticnal Service and college opportunity.

? The President will cont

“
=
il

President Promised that He would Reverse the Tric
Policies of the Past and He Has Done that: In the 1980s, the
middle class saw their taxes go up and real hourly wages go down.
as the Government ran up the deficit and gave tax cuts to the
most well-off Americans. Now, the Clinton plan demands tax
fairness with at least 70% or all taxes falling on those making
over $200,000.

? The President Did Not Want to Increase Taxes at All, But When,
After the Election Estimates of the Deficit Increased by $125
Billion Over the Next Four Years, There Was No Choice, But to Ask
Everyone to Contribute to Get Qur House in Order.

? The President did not use rosy scenarios or double talk -- as

seen so often over last 12 years.

wle Down

does produce a tax cut for millions of

lower middle class and working poor families through a major
expansion of the earned income tax credit.

? Many middle-class families are already saving on lower mortgage
payments -- or school loans, installment or car payments --
because of the interest rate reductions that have occurred with
the progress of the President's deficit reduction plan. For
example, if you make about $40,000

a year and refinance a $100,000 mortgage down from 10 percent toc
7.5, vou will save $175 a month -- more than ten times what
you'll be paying in new taxes.

TWC FOLLOW UPS BASED CON COMMON MISPERCEPTIONS:

onal
Cnc it
Had it not been
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vear $125 billion deterioration after the election, there would
have been far less need for any energy tax increase.

10B. Is there a Business Week quote in which said that Clinton knew that
the deficit will increase to $400 billion in 19377

? No. This is one of the most erronecus and false statements
that has been made about the President. In July of 15%2, OMB was
saying that for 1992 --that year -- the deficit would likely
increase to $400 billion. Then-Candidate Clinton was simply
the Bush OMB was predicting for the deficit amount
had 1 do with the projections -

January 1933, well

aothin
oy

W
woer
(e

ve you four reasons why thab is not trug:
fidence: First of all, one cannot underestimate how
mean to confidence in our country and our

1
gridlock and put our house in order after 12 years of drift.
-- Lower Interest Rates: Second, the Clinton deficit
reduction plan will keep interest rates low, which is
critical to long-term economic recovery. Longterm interest
rates recently reached a sixteen-year low. The lower
interest rates that have followed as a result of the progress
on our deficit reduction plan have already benefitted
interest sensitive industries like housing and autos.
-- Greater Exports (or Global Trade): ¥We are opening markets
for U.S. products to create jobs, and we are encouraging
cther nations to

a
T after all this cdeficit reduction?
ct 1 years the deficit has been going
, e Clinton plan, the deficit will go down by $500
illion over the next five vears.
? The President proposed the largest deficit reduction plan

proposed by a President to address the huge deficit and debt
which quadrupled in just 12 years. After our deficit reduction,
much of the deficit that will remain is attributable to interest

on the debt incurred over the past 12 years. But as the

resident said on February 17, 1993 -- you have to play with the
hand you are dealt.

? The deficit could not be completely eliminated in four years

because it has grown so large cover the last 12 years and
completely eliminating it in just a few years could be very
harmiul to the

deficit reduction

the Senate sur

ce

14. Doesn't a gas tax impose an unfair burden on the poor?

? No. We are supporting the lowest possible gas tax -- one that
will not ask average working families to pay more than $50 a year
in new taxes -- less than a dollar a week.

? As a whole, the working poor will actually get a tax cut. For
those working families that make less than $30,000 a year, the
energy tax will be more than offset by increases in the Earned
Income Tax Credit.

? #Many lower income people, because they typically drive less,
less. Furthe

increase in the earned income
come

? Both the House and the Senate passed the vast majority of the
Clinton plan and the President has taken an active role in
ensuring that the final legislation adheres to the principles of
his plan. He went up on the Hill this week and articulated those
principles. And the conference is moving forward.
? Additionally, the President and his Administration are focused
on making sure that the American people understand what this plan
is really about, not the distortions that continue to be repeated
by those who want to continue to do nothing. (repeat the
principles} The White House and the Cabinet are working together
to make sure that the American people have an opportunity to hear
about the President’'s plan.
16. Won't the Byrd Rule in the Senate cause many of the House-
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items or parts of provisions in the

ight pass the Byrd rule. I know the staff
cf each e Senat mmittes are looking at these items to
see if some of these problems can be mitigated. But, in general
we are optimistic this will not be a problem.

17. why shouldn't we pay for the emergency spending for the Midwest
floods rather than adding it to the deficit?

? Qur country has always treated disasters on an emergency basis.
This is far more compassicnate and sensible than forcing disaster
victims to compete with other areas of spending.

? When Hurricane Andrew hit Fleorida, when Hugo hit South
Carolina,

deficit because the wealthy will find ways of not paying them. Is that
3

The Congressicnal Research Service found that the behavior
modeled in Feldstein's analysis to be exceedingly unlikely. The
CRS report finds it is just as likely that we will collect wore
revenue than we have assumed undexr our economic plan.

7 In fact, the estimates of the President's plan that have been
performed by the Treasury Department and by the Joint Committee
on Taxation already incorporate the likely responses of
to these tax changes.

taxpayer:

&

vin

gs to which Senator Deole is referring were completely
unspecified in the 1390 agreement. The president proposed

specific spending cuts to achieve those savings. They are a part

of the budget

process this year, and they have to be included in any fair and
accurate deficit reduction count.

? I might also point out that Senator Dole did the wvery same
thing in his own budget plan without specifying what, if any, new
cuts he would make. He counts the same $40 billion he is
referring to in his accusations.

20, Senator Dole and other Republicans claim that the lower deficit
projections

espo;

by OMB mean that you don’t need to raise taxes as much. How
ond?

do you resg

need any

nse reflects everything that is wrong with
They are not serious about deficit reduction. They
are not willing to face up to tough choices in order to get our
economic house in order.
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Monday, August 9, 1933

MMENTing on
journali

At the same time, many writers praised the administration. ritain's conservative
Telegraph noted: “A victory is a victory;" while several centrist German papers
downplayed the dimensions of the vote, calling the victory itself "significant."” Seoul's

anti-establishment Hankvoreh Shinmun went so far as to declare that the Senate vote "could
be recorded as the most outstanding triumph Mr. Clinton has made since he took office,™
and that the president's "economic¢ initiative will surely make his political maturity wmore
distinct.”

Most writers commenting on the budget vote alsc went on to mention that other, possibly
tougher battles such as health care reform and NAFTA ratification lie ahead.

BOSNIAN CONFLICT

SINGING THE BUDGET BLUES OR PROCLAIMING A GLORIOUS TRIUMPH?

Britain "Only Grudging Approval”
The conservative Daily Telegraph editorialized today: "Bven when shorn of its most
contentious provisions, Pr reduction plan has been
accarded only the The i
Lories. . . Can
themselves.. ..
mandate he receiw
r n

o f

d response of the Democrats in victory speaks volumes. Not only will
axation first be felt in the run-up Lo next year’s mid-term elections,
but few suppose that the revenues will markedly reduce the deficit. Like Georxge
Bush's ill-fated budger compromise of 19%0, the administration seems destined to
receive ill feeling because of its painful measures, without many visible
benefits.”
"A Victory's A Victory, But...”
The Telegraph's Washington correspondent Stephen Robinson commented: "A victory

is a victory, but as the white House this weeks draws up strategy for the bigger
battles that lie ahead,

Through®

The independent Financial Times' economics columnist Stephanie Flanders opined:
"Despite the palpable sighs of relief in Washington...some economists fear that his
plan could deliver the worst of both worlds. Their worry is that the
revenue-raising credentials of Mr. Clinton's seemingly dour package of tax
increases and spending cuts have been over-sold; the promised cuts in the U.S.
budget deficit will not materialize, but Mr. Clinton will nonetheless get the blame
for scaring the American economy cut of the recovery it needs.”

"Almost A Landmark?”
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with ro cement
ould do betcer, if only because it tches ubE economy On
ion as opposed to on the way in.”

France "A Narrow Win"

Economic Les Echos opined today: "This is a relative victory: the President’s plan
has been approved by no Republican congressman and many Democrats voted
reluctantly--or even against--a plan which is contested by the public.... Although
this victory was necessary for the pursuit of Bill Clinton's presidential action,
this modest success--a sign of the president's weakness before Congress--is
reserving other tough moments for the President in the short run: HNew, severe
battles are standing out on health care reform and...WAFTA."

5 enctirety. is paying the price for his
t must be able to rely on public opinion, to
convince congressmen that a hostile vote on their part would jecpardize their
chances for re-election.”

"No Rest For The Weary"

Also in Le Monde, Serge Marti held: “"Clinton will have no time to rest. He is
already getting ready to fight with Congress on twe huge issues...which also are
controversial and also condition the success of his entire econcmic policy: health
are system and NAFTA ratification.... {But) recent developments linked to the
budget vote showed that the President knows how to negotiate. Also, he knows how
to wring his friends' arms when needed.”

Frederic Filloux observed in influential Liberation: “A bitter victory for Bill
linton. It is true that his budget won, but the margin was really thin.... Many
Democratic congressmen voted against his plan, and the Republicans were united in
an unusual monclithic bloc. The President has never been able to make a centrist
pole emerge. As a result, he has been obliged to run an ad-hoc policy--granting
spending cuts here, increasing taxes there, in order to satisfy this or that group.
This may be disastrous (for him) in the perspective of two crucial deadlines: the
talks on health care reform and the debate over North American free trade (NAFTA).
Political analysts think that Bill Clinton has no chance to succeed unless he makes
some overtures towards the Republicans.”

Germany "A Decisive First Step”

Today's centrist
centrist Koelnex
Juerqen Koar: “Presiden

OWIL house in orde
reservations. The
only a first step, but it
th in leadership to go down

"U.S. Living Beyond Its Means And Dreaming On Credit”
Right-of-center Die Welt of Berlin's Washington correspondent Fritz Wirth

commented: "Clinton's courageous attempt turned inteo a drama of cynical political
horsetrading, of cheap attempts to win votes and egomania, before ending with a

narrow, nerve-racking victory.... It was a performance which in a depressing way
justified the distrust and frustration that has spread among the voters for years
aboutthe bogged-down power structures in Washington.... The confrontation

permitted first conclusions about Clinten’s leadership gualities, his toughness and
his Spadlﬂg power when deailng with the power competition on Capitcl

correspondent Rolf Paasc“ opined in today's left-of-center Frankiurter
"First Bill Clinton had to promise America the world. This is nothing
unusual because nobody makes it to the White House anymore withcout the lie of
accomplishing the impossible right away. Very scon afterwards, the pericd of
disappointment set in. This, too, has a long tradition. After all, the commercial
media democracy feeds on blowing up hopes and disappointments.... Within just a
few months, the ‘'popular idea of the president as superman’' became one of the
'incredibly shrinking president' without much having really happened.. If it is
true that presidents are always as great as the times they live in permit them to
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be, Bill Clinton is & political dwarf like Harry Truman rather than a giant with
the stature of a Franklyn D. Roosevelt.

=] ~to-be-under
minimal, } though it has not resultad
Clinton.”

"The Price Of The American Dream"

Centrist Sueddeutsche Zeitung of Munich's Washington correspondent Kurt Kister
wrote: "The sole fact that his package was passed is a veritable success for
Clinton. The president and those supporting him had to overcome twoc major
obstacles. First, the Republicans are going out of their way to make the Clinton
presidency look like it has failed already. They criticize Clinton for programs
which they themselves approved under Bush, call for spending cuts they would never
agree to, all the while pretending that it was not their presidents who are
actually to blame for the deficit. The second obstacle was erected by the
president himself...due to several events and false decisions....

culation, moderate Yomiuri today said, "The passage of President Clinton's
:-reduction bill through Congress should be hailed as a positive step toward
ning U.S. fiscal reform. The bill...is expected not only to help lower

rest rates and stimulate the...private-sector economy but also to reduce the
U.S. trade deficit.... In Japan, the non-LDP Hosckawa administration has been
inaugurated. This fledgling Japanese cabinet must learn from the United States the
lesson that it is very difficult--both politically and econowically--to restore the
national coffers if and when they fail.”

B0
b
o

Australia "Saved From Death”

The business-oriented Australian Financial Review today said: ith its budget
win, the Clinton presidency has been saved from death by the narrowest possible
margin. Despite the cuts and bruises...it remains in the fight to becowe one of
the i t

whe

re

is century ly because cof the cha

£ U.S. presidencies of tt
s .

Anti-est srday,
Tlinton’ 50 margin could be recorded the
Trium made since he took office.... Given that Mr. Clinton's
recup has been shored up by the U.S. missile attack against Irag
and h the passing of his econowmic initiative will surely make his
politc r more distinct.”
BOSNIAN CONFLICT
Britain “U.S. At Least Trying To Prevent Bosnian Partitioning”

The independent Financial Times commented: "For all the criticism of the Clinton
administration's sometimes erratic peolicy on Bosnia, it is at least trying Lo
prevent that ocutcome (the partition of Sarajevo! by pressing for the use of force.
In the last few days Serb leaders have signalled a willingness to withdraw from
recently taken positicns overlooking Sarajeve. This is probably bluff or ruse, but

it does suggest they take the threat of air strikes more seviousiy than they admit
in public--and, one might e sericusly than the zh 3
well pul reservations TO governments with

The is raised whether

attitude {unilateral

i11

intervention) .
"Technically. this does not seem very feasible because a raid of U.S5. jetfighters
could turn out to be totally uneffective and very costly, if UNPROFCR troops don't

support it on the ground.... 3Skepticism prevails on the eve of the Brussels NATO
meeting. A guestion remains, without a satisfactory answer: What game is the
United States really playing? It is perhaps it only a guestion of regilding its
iplomatic image.... Other observers simply note that seven months after he took
office, Bill Clinton is still unable to define and organize his foreign policy.”

Germany "Between Naivete, Cynicism And Good Intentions”

Saturday's left-of-center Frankfurter Rundschau carried an editorial by Washington
correspondent Rolf Paasch under the headline above: rLast week, Washington said
that NATO would bomb the Serb artillery positions around Sarajeve. And if it did
not, the Americans would prevent Sarajevo from fall

et
o
"

ue to refuse to negotiate and the Serbs survive a
Does the Clinton administration have the diplomatic
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‘not
T i T attempts to find a sclution--a policy of good
intenctions.... It is doubtful whether Clinton really has the will to implement air
strikes against the will of the Europeans.”

"pPanger For The West”

Michael J. Inacker opined in right-of-center weekly Welt am Sonntag of Hamburg:
"The Serb military and warlords can rub their hands in glee. They have managed
something which the Warsaw Pact never succeeded in doing: NATO--once a guarantoxr
of peace and security on the continent and a symbol of the Eurc-American community
of values--has capitulated to a national communist dictatorship. Leading
politicians in Western capitals are partly to blame. They have negligently allowed
the Alliance to crumble....

kering is a polig 4 ICE on

Lo make announc

West, which

s :

expectations us awakened remain unfulfilled, the kiliing in the Balkans continues

and NWATO's legitimacy as a community of values is being lost. The war between the
trates a new danger: that of renationalization

nationalities in the Balkans illus
in the West."

"This Happens When U.3. Influence Is Lessened"

Right-of-center Die Welt of Bonn featured a piece by Joachim Boelke: "What is
going on in the Balkans is a mirror image of the covert wrangling over the new
distribution of power and influence among the Buxcopean countries. This is an
example of what happens when American influence in Europe is lessened. The
American presence dampens down inner-European rivalries. For a long time,
President Clinton that he will be guided by European suggestions, which
under the present tabilize m

d bac

ol

ters even further.

nces can only des

now

What is now

place in Bosnia
of H tock place in 1914-18, but of #Wwii. The
iding with the West as they did in 1%14, but are acting as the Nazis
© is happening in Bosnia, Germany is forced to confront its ghosts,
he horrors of its history. Accusing the Germans of not remaining indifferent is
like saying: Neither Nazism nor Communism ever existed, nor was there ever a WWII,
for the massacres taking place in Sarajevo leave us totally indifferent. At this
point it is difficult to avoid having Germany, first in money and then in spirit,
go adrift.... One cannot seek sclace in the feeling of liberation manifested by
Eurcpean governments after the Maastricht crisis. There are liberaticns that can
topple all immunities after toppling all taboos. These are the liberations in
which the West, as a rule, loses its way."

Turkey "Shame For The West™

cmel

be re

MIDDLE EAST: CHRISTOPHER'S RETURN

Israel "Syria Has Changed Its Position”

Washington correspondent Fon Ben-Yishai wrote in a lead story in pluralist,
independent Yediot: "Syria has changed its position in the course of Secretary
Christopher’'s mission and said it was prepared to make full peace with Israel in
return for the Golan Heights. FPresident Assad told Christopher that he views 'full
peace' as a comprehensive peace leading at the end of the road to normalization of
relations. American sources in Washington said that the Secretary has also
concluded that President Assad does not rule out a meeting between his and Israel's
foreign ministers which could take place after a few more American mediation
missicns. "

they will have to
other.”

Egypt "Progress In Syrian-Israeli Track Should Give Impetus®

Influential, government-owned Al-Akhbar said: "All (the tracks in the peace
process) should be resolved if the aim is to establish a just and realistic peace.
it is necessary that the Israeli side and the American partner realize this....
The tangible progress in the Syrian-Israeli track...should be the impetus for wore
efforts on the other tracks.”
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France

Francoise Chipaux reported in today's Le Monde:
contemplating a new working method {in the Middle
intermediary between the parties in order to ease

Syrians

"Working Toward A New Modality”

"The United States seems to be
East)--to be a more direct
communication, namely between the

In order to end the Syrian-Israeli dialogue of the

would allow gach p

n

is now looki

wg for a formula

Questions as

can expect at each stage
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BLUES OR PROCLAIMING A GLORIOUS TRIUMPH?

Foreign journalists spilled much ink commenting on the narvow passage of President Clinton's
budget proposal. British and French journalists--some even in the same paper--were split
between scober, critical comments and cutright praise and support. They used terms such as
"limited,” "modest,” "relative wvictory,” "a cliff hanger" and "razor thin" to gualify the
congressional voting. Noting how difficult it was to be successful, influential Liberation
cf Paris called it "a bitter victory® for Bill Clinton.

At the same time, many writers praised the administration. Britain's conservative Telegraph
noted: "A victory is a victory;" while several centrist German papers downplayed the
dimensions of the vote, calling the victory itself "significant" and "a decisive first step"
which reguired "courage and strength in leadership.” Seoul's anti-establishment Hankyoreh
Shinmun went so far as to declare that the Senate vote "could be recordnd as the most
cutstanding triumph Mr. Clin ton bas had since he i

voward

2 But London's independent
remarked ¥ s X
..have been over-sold: the promised cuts in the U.S. budget deficit will not

be but Mr. Clinton will nonetheless get the blame for scaring the American econcmy
out of the recovery it needs.” Seoul's conservative Segyve Ilbo warned that the "GOP's
repulsive reaction to the economic plan" and "the slim chances" for its immediate fruition
might haunt both the president and the Democratic congressmen who voted with him.

Lhe revenue-raising

Many writers loocked beyond the budget vote to see other, possibly tougher, battles such as
health care reform and NAFTA ratification looming ahead and some suggested that President
Clinton will have to start actively wocing Republicans. But Argentina‘'s financial El
Cronista predicted that "the Republicans will support NAFTA because it was conceived and
signed in the Bush presidency.”

This report is based on 25 commentaries from 11 countries, August 8-

El

)

8

Ia f 1ts most
t reduction plan has been accorded only
s £

esident Clinton's defici
. .endorsements. The narrowne

the mos s of the victories...can be ascribed to
the dilemma in which Congressmen found themselves.... The cause of the difficulties lies in
his misunderstanding cof the mandate he received last November. Exasperated as they were
with George Bush, Americans did not yearn for a reversion to traditicnal Democratic economic

formulas.... The public wishes to see the scope of government reduced rather than to see
its priorities reapportioned according to the vagaries of Democratic coalition politics.

"The subdued response of the Democrats in victory speaks volumes. Not only will increased
taxation first be felt in the run-up to next year's mid-term elections, but few suppose that
the revenues will markedly reduce the deficit. Like George Bush's ill-fated budget
compromise of 1990, the administration seems destined to receive 11l feeling because of its
painful measures, without many visible benefits.”

"A Victory's A Victery, But..."

t E tion acceded

ie tax caks to satisfy 1d1’vcual members, this al1 locked very much ilka business as
ast wesk saw the Washington political Class—~?epunllcah~ and Democrats alike--at
most banal and self-serving. Ross Perot must be licking his lips at the sight of it

"It Just Scraped Through"

The independent Financial Times' (8/%) economics columnist Stephanie Flanders cpined:
"Cespite the palpable sighs of relief in Washington some economists fear that his plan
could deliver the worst of both worlds. Their worry is that the revenue-raising credentials
of Mr. Clinton's seemingly dour package of tax increases and spending cuts have been
over-sold; the promised cuts in the U.S. budget deficit will not materialize, but Mr.
Clinton will nonetheless get the blame for scaring the American economy out of the recovery
it needs."

eduvlnc Lraden- fferent from the plan

T reiled early in the ... There is now nothing in the agreed package
te reverse America’s long-standing inability...te wmaintain a large and healthy stock of
public capital. Missing, too...is evidence that President Clinton knows how to translate
his pre-election commitment to 'putting people first' into post-election actions that
enhance capital of the human variety.... For all its ostensible similarities with President
Bush's 1990 Budget Enforcement Act, the Clinton plan should do better, if only because it
catches the economy on the way out of a recession as opposed to on the way in.

"This #Will Cost You"
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The liberal Guardian (8/9) remarked: “The White House euphoria which followed the Senate's
51-50 vote gave way to yesterday to more sober assessments of the cost of the president's
triumph.... There was no doubt that Mr Clinton's victory had proven expensive.”

Influential Le Monde (8/9) editorialized: ~{The yes vote) was such a cliff-hanger that it
is difficult to call it a success. Rather, it is a sigh of relief felt at the White
House.... Bill Clinton did not present a plan that could transcend the traditional
divisions between conservative Democrats and the left wing of the party. He has yielded too
much to pressure and has proved unable to make his coriginal plan accepted in its entirety.
He is paving the price fox his lack of popularity.... A president must be abkle to rely on
public opinion, to convince congressmen that a hostile vote on their part would jeopardize
their chances for re-election.”

"No Rest For The Weary"

Elso in Le Monde (&/%}, i : nton
already getting ready to fight wit H Two
controversial and alsc com

T

Ste

chane Marchand held in conservative Le Figarc {8/%): "Bill
. but on a razor's edge. 1In spite of clear (Democratic)
s budget (plan) came within a hair-breadth of disaster.”

"A Bitter Victory"

Frederic Filloux cbserved in influential Liberation (8/3%}: "A bitter victory for Bill
Clinton. It is true that his budget won, but the margin was really thin.... Many
Democratic congressmen voted against his plan, and the Republicans were united in an unusual
monolithic bloc. The president has never been able to wmake a centrist pole emerge. As a
result, he has been obliged to run an ad-hoc policy--granting spending cuts here, increasing
taxes there, in order to satisfy this or that group. This may be disastrous (for him} in
the perspective of two crucial deadlinas: the talks on health care reform and the debate
over North Ameri free trade (NAFTA}. Political analyvsts think that Bill Clinton has nc

< al
chance to succeed unless hs makes some overtures toward th

i

publicans.

does not in any way diminish his success. The victory by

i e ignificance--not only for the Americans and their thus far
rather hapless president, but also for America's trade and alliance partners.... Under
Clinton's leadership, the United States is getting ready to bring its own house in order
again. This was long overdue and is thus welcomed without reservations.... The budget

package passed is, as Clinton himself admitted, only a first step, but it is a decisive
first step. It takes courage and strength in leadership to go down this road.”

"The Price Of The American Dream”

Centrist Sueddeutsche Zeitung (8/%) of Munich's Washington correspondent Kurt Kister wrote:
"The sole fact that his package was passed is a veritable success for Clinton. The
president and those supperting him had to overcome two major obstacles. First, the
Republicans are going cut of their way to make the Clinton presidency lock like it has
failed already. They criticize Clinton £

Bush, call 1s3% n the while pretending that it was
chstac

ght-of-center Die Welt Berlin's Washington correspondent Fritz Wirth commented:
"Clinton's courageous attempt turned into a drama of cynical political horsetrading, of
cheap attempts to win votes and egomania, before ending with a narrow, nerve-racking
victory.... It was a performance which...justified the distrust and frustration that has
spread among the voters for years about the bogged-down power structures in Washington....
The confrontation permitted first conclusions about Clinton's leadership gqualities, his
toughness and his staying power when dealing with the power competition on Capitol Hill

The outcome is not encouraging.
"In the conflict between the interests of the nation that are being represented by the
president and the special and local interests of the deputies, Congress’ sheer drive for
political survival still prevails in case of doubt The optimism that accompanied the
new ‘era of change' half a year ago, is showing the first traces of a resigning fatalism:
Too much is staving the same."
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ong Lra
isappointm
superwan' became one of the 'incredibly shrinking president’ without much having really
happened.... If it is true that presidents are always as great as the times they live in
permit them to be, Bill Clinton is a political dwarf like Harry Truman rather than a giant
with the stature of a Franklin D. Roosevelt.

n

"Nevertheless, President Clinton managed with great effort to get his budget program through
the Democratic-controlled Congress. It is true: He had to make numercus concessions, spend
less, make different cuts than he would have liked and, in the end, he even had to sacrifice
the energy tax that he had wanted. But he was able to save the core of his government
program: the reduction of the budget deficit by about 500 billion dollars and a tax
redistribution in favor of low income groups. While this is too little to make up for the
Republican sins of the 1980s, it is nonetheless a not-to-be-underestimated turnabout. The
progress is minimal, but real though it has not resulted in wmuch praise or popularity for
Clinton."

commentad
Bosnia

e moment. . ..
afford to back

Influential, independent NRC-Handelsblad opined (8/%9): "It is tempting to see President
Clinteon’'s naryrow win in the Senate this morning as a Pyrrhic victory.... In the past

months, regicnalism and the power of interest groups have shown more strength than the
uifying power of the president, one who was chosen under a campaign slogan of 'change' and
who on paper knew how to have a majority of the Democrats in Congress behind him.

n

ollective dynamism, but has

"Sc far, the election of Clinton has not created a new glow of <
cnly reconfirmed democracy as an instrument for the wheeling and dealing of interest
groups.... MNevertheless, th is a g for Pre ton and of
SNoIrmous tha L] has been
liberate mares. "

crialize 791 on can breathe after obtaining the

38 econ plan he should alsc think of the precariocus conditions

ained the roval.... These results--obtained through authentic
cs--refle the uneasiness of the politicians in view of the
cposal.... Clinton has won, but the microscopic margin of the winning

erious warning for his futuxre as president.”
EAST ASIA
JAPAN: "First Step Toward Fiscal Reform”

Top-circulaticn, moderate Yomiuri (8/%) said, "The passage of President Clinton's
deficit-reduction bill through Congress should be hailed as a positive step toward attaining
U.8. fiscal reform. The bill...is expected not only to help lower interest rates and
stimulate the...private-sector economy but also to reduce the U.S. de deficit....
Japan, the non-LDP Hosckawa administration has been inaugurated.
cabinet must learn from the United States the less

it
~to restoreg the natic

ra
is

Tt
Th

on's def:
on's def

O reducing the

members of Congress and the

retary Bentsen has said Japan's trade surplus is stunting world economic
using Mr. Bentsen's logic, we can also say...the U.S. fiscal deficit has been
hurting both the U.S. and world economies. Of course, deficit reduction is a very painful
task which cannot be achieved overnight. It is an open secret that most senators and
congregsmen werg hard-pressed about how to secure public {their constituents') support for
Clinten's deficit-reduction plan. Some of them even staked their political fate on the
plan, which will be very painful to taxpayers in the short run but beneficial te the
American people in the long run.”

AUSTRALIA: "Saved From Death”

The business-oriented Australian Financial Review (8/9) said: "Wi
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Anti-establishment Hankyoreh Shinmun stated (8/8), "The approval of President Clinton's
economic plan...could be recorded as the most ocutstanding triumph Mr. Clinton has had since
he took office.... With Mr. Clinton's recuperating popularity enhanced by the...attack
against Irag and his tour of Asia, the passing of his economic plan will surely make his
political maturity more distinct.”
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"Clinton's Pclitical Gambling Has Begun®

Conservative Segyve Ilbo (8/8) cbserved: "Though the Senate made President Clinton a winner,
the vicissitudes...in the voting...forecast dark clouds over Clinton's economic idea. This
is because of the GOP's repulsive reaction to the economic plan; and the slim chances for
the fruitful realization of the Clinton idea...may spawn political distrust not only for
Clinton but alsc for Democratic congressmen who voted for the Clinton bill."

2t 13 calle
pecple do not like the
pecpl hrough television about his plan.
Many had feared that President Clinton would be defeated, but no, he has survived.... This
is what happens when fortune smiles. Listening to his determined remarks, it seemed...that
he is very optimistic about making the days ahead meaningful."

LATIN AMERICA
ARGENTINA: "The Battle Has Just Begun"

Business-oriented Ambito Financiero's Washington correspondent wrote (8/9): "Even though
Bill Clinton saved his presidency when Congress approved his economic plan by a slim margin,
this victory is only the beginning of an arducus battle to rescue his government from the
danger of disintegrating, a danger which has been lying in wait practically from the day he
arrived at the
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