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Olrichi

HMJr:
O3
HMJr:

May 8, 194l
EIED .87

a.m.

Good morning, Mr. Becretary.

Good morning.

This 18 Ulrich speaking.

I hope you had a good week-end.

I did. I went up to New York Clty and I got
some things done but instead of having a nice
day, 1t relned from early morning until late

at night.

Ch, I'm sorry.

But I accomplished much.

Mr. Olrich, there are two things. I am going
to have Bullivan get in touch with you and I
want to have a 1little meetlng between you and
gome of the lawyers and before you've geen me™—
I want to draw up a kind of a standard on which
we —— everybody will be satlisfied on these dollar-
a-year men that you're golng to bring in, you see?
Yes, sir.

I think we ought to have a formula.

Yes, sir.

I'11 have Bullivan get in touch with you in a
1ittle while and then I'd like to see you all
thls afterncon.

Yee, sir. I'll be available.

And then, I mean this business of -- I'm not
gure how I want to proceed on -- for lnstance,
in getting -- I was reading your memo on West-
inghouse and General Electriec -- to appoint a
representatlive, you see?

Well, that 18 to suggest someone.

Well, I -- I'd 1like to spell 1t out and have a
1ittle talk with you.

Yes, sir.




Then the other thing, there's nobody on your
wire, ls there?

No, eir.

You don't have -- I was out for dinner last
night and 1n my hearing what's his name --
Loeb sald he spent from two to six Saturday
afternoon with Will Clayton.

Yes.

I wondered 1f he 414 that at your request.
Yes, sir, he d414. .It was to check over tha
form that he and I had gone over, with the
reporting on. the information that shall come
to the Proocurement Divieion from the Army or
other Divielons on the surplus that they were
to glve ua.

But I mean, that was at your request.

That wae at my request, yes, sir.

I see.

They called the meeting. I was going to New

York. I had some appolntments there and they
called the meeting at 12:30.

Yeah. Well, when we get around to having you
go on in Sullivan's place, you see....

Yea, sir.

.«s+.then somebody has got to be appointed as
an alternate to you.

Yea, elir.

And I very much want to be consulted. Well,
anyway, I have the appointing.

That's right.

And you be thinking over who you want as your
second.

I will.
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And talk to me before you make any commnl tments
on that. Will you?

Yes, sir. I will.

Thank Yyou.

Thers ‘have been no commitmenta.

Well, that's good, because as I gay, well, I
want to talk i1t over and, as I say, it'a up to
me to do 1t but naturally I want somebody that
pleages you and me.

Yes, slr.

I think you know what I'm talking about.

I do, elT.

Right.

All right.

Thank you.

All right.

I'11 see you later.

Yes, sir. I'll be avallable.

Thank you.
Good bye.




May &, 1944
9:19 a.m.

HMJri Hello.

Operator: Mr. Acheson.
HMJr: Hello.

Dean
Acheson: Good morning, Henry.

HMJr: Good morning to you. Anything from Argentine?

A: I was jJust inguiring about 1t. I was out at the
farm over the week-end. K

Yes.

And I Have Just asked the Secretary's office
to go through the files of lncoming messages....

Well....
.«s.804 see 1f they can find one.

seas1f there's something, will you call me
back?

You bet. I will.
Thank you.

You bet. 2o long.




May 8,1944
Hgﬂ ;.m.

GROUP

Present: Mr. C.5. Bell
Mr. O'Connell
Mr. Sullivan
Mr. Gaston
Mr. Gamble
Mr. Smith
Mr. White
Mrs. Klotz

H.M.JR: For once in my Life I tried to get around
the situation by saying what I did, and this Congressman
from North or South Dakota did it in a very nice way,
and I squirmed out of it, which Drew Pearson didn't get
at all.

Mit., GASTUN: Mundt. He is an iscletionist, isn't
he¥

MH. WHITE: but the story was very sordid.
MH. SULLIVAN: There is something on the ticker
this morning about a fellow trying to attack Paul McNutt.

It says he was the same man who tried to attack you in
1942.

HM.JE: Attack me, how?

MR, GASTON: Hewas going to shoot Paul McNutt over
the telephone.

H.WTR: That is very risky.
MR, WHITE: That is Kadar:




H.,M.JR: We have the french at eleven.

Now, I have & couple of odds and ends here. I got
memorandum from Mr. Charlie Dell--

ME. BELL: Oh, that series of press releases. TYou
it back to me.

H.M.JR: Have you consulted Mr. Smith?

MR. BELL: No, sir.

H.M.JR: Would you?

MR, BELL: Yes, sir.

H.M.JR: And before it comes to me. He is over-all,
in case you don't know it, on public relations for the

Treasury.

MR. SMITH: Cover-alll

H.M.JR: I think you have a %unﬂ idea, but it would

save me time, and you, if you would take it up with

Smith.
MR. BELL: All right, sir.

H.M.JR: This idea of getting out a monthly bulletin
to the ninety thousand employees, I think, is a good
idea. That was the only thing in there, wasn't it?

MR. BELL: That is it, one each month - a series.

H.M.JR : There is a press release - if it is all
right with Smith, it is all right with me.

Now, I got this memorandua from Mr. Olrich, and I
lgﬂki to him this morning. I will tell you what I would
like you to do, John; I would like you to get together,

ou and Joe and Lynch - do you want to make notes?Y Then
is Thurman Hill - that is the fellow--




MR, O'CONNELL: Chief Counsel.

H.4.JR: ...and Charlie Bell, and g t Olrich here.
I want a kind of - I don't know what you all it - proto-
col, or something - drawn up as to wuat we require of a
dollar-a-year man who is golng to go to work over there.
Do you see?

MR. SULLIVAN: Yes.

HM.JR: A code of ethics; I don"t think we have such
a thing. Now, for example, he engaged H.U. Penn of the Penn
Construction Company, to act as head of the Construction
Equipment Section. He is to give us three weeks of his
time each month.

Now, [ think he said, as I understand it, that Mr.Penn
must agree that duringthis time his company would not
sell any construction to Procurement. That was my under-
standing.

Well, let's say he did it; there should be something
in writing.

MR. SULLIVAN: There will be other cases, so we
better just draw a formula.

H.M.JR: He has arranged for top executives of
Westinghouse, General Llectric and Graybar, to get to-
gether and arrange for a man to take charge of our Electri-
cal Supply Section. I don't want them picking the man
who is going to sell back to Westinghouse, General Electric,
and Graybar.

MR, SULLIVAN: I agree.

H.M.JR: The man is being perfectly frank about it,
but he has to be educated. And I think thet you fellows
should get together, as I said - you and Joe and Lynch,
and Thurman Hill and Charlie Bell and this man, and draw
me a code of ethies. Could you have it ready for me
at three? Is tnat rushing you too much?




MH. SULLIVAN: No, I don't think so. You will be
away, won't you, Joe?

MR. O'CONNELL: I had expected to go on the Hill at
ten. Lynch will be there witE Dan Bell on the Public
Debt bill. Ue will be back by noon. That is the only
thing that makes me hesitate on three o'clock.

H.M.JR: What are you doing on the Hill?

Mit. O'CONNELL: Lynch is going down with Bell in
connection with the testimony on the Public Debt bill.
I have a tentative appointment to see Patman this
morning. He is on the same Committee. I thought I
would go down with them at ten.

H.M.JR: When are you leaving?

MR. O'CONNELL: In five minutes, if you will let me.
We should be back before noon.

Mi. SUILIVAN: Then you get in touch with me when
you get back and I will eall Olrich.

H.M.JR: CUould you still do that thing? Would three-
thirty help any?

M. O'CONNELL: We can shoot for three. I guess that
is as good & name as any - code of ethics.

H.KM.JR: Code of ethies under which the people can
come = and I thought if you fellows met first, and then
came in here--don't you think it is very. important?

MH. SULLIVAN: Yes, I do. I think you have to set
your pattern now, so when he hires these people he can
tell them where they stand.

H.M.JR: I don't want Westinghouse, General Electric,
and GrarbarTﬁiuking & man who is going to handle electrical
supplies. at is part of my {ob. It is you fellows' job
to see that we get him off to the right start. Does that
interest you at all, Herbert?




MH, GASTON: No, I think not.

HebloJR: ©Oh, now on that, I wrote down - of course,
I am sure that Will Clayton hasn't got a code of ethics,
but let's draw up our own and simply tell him - "Here is
the one we have; what are the other agencies under you
going to do?"

But I think we should draw up our own.

MR, SULLIVAN: I will call him up this morning and
tell him we are going to do that, and ask him if he has
any guides or standards.

H.M.JR: Do you want to make a bet on it that he
hasn't?

MR. SULLIVAN: No, I wouldn't bet one way or the
other.

MR. O'CONNELL: I don't think there is a code of
ethies in town. I don't think WPB, or any of the outfits,
have done anything as definitive as you are suggesting.

I think it is a good idea.

H.M.JR: I want something. It wouldn't do any harm
to let the world know about it. What do you think,
Mr. Over-All?Y

Mii, SMITH: Let's take a look at it first.

H.M.JR: Well, Herbert?

MH. GAST(N: I have nothing this morning.
MR. SULLIVAN: Nothing.

MR. O'CONNELL: Nothing. May I leave?

H.M,JR: Yes. You are going up on this trip that I
made

MR. O'CUNNELL: Yes.




(Mr. O'Connell leaves the conference)

H.M.JR: Theodore?

MR. GAMBIE: I have one matter I would like to bring
u Sometime in the next week or ten days I would
like to bring down some twenty top people in the radio
industry, much as we did during the Third War Loan Drive,
in preparation for the Fifth War Loan Drive.

S0, if you will set a date when we could have them
for luncheon=-=

H.M.JR: Well, now, this is the Bth. How is Wednes=-
day, the 17th?

Mi. GAMBLE: That is not so good. If you could deo
it Monday, the l15th--

H.i.JR: No, and I can't promise Tuesday. What is
the matter with the 17th?

MH. GAMBIE: The 17th I have to have a bankers'
meeting.

H.M.JR: Where?

MR GAMBLE: In the State of Colorado.
H.¥.JR: Are you going clear out for that?
MH. GAMBLE: I will only be out over one day.

H./.JR: When will you be back? Do you go to Colorado
and back in a day?

MH. GAMBLE: Yes, over night.
H.M.JR: Well, do you want to make it the 19th?




MH. GAMBLE: Is that a Caturday?
H.M.JR: No, a Friday.
MES., KLOTZ: In case he can't fly back=--

i, GAMBLE: Yes, I will be back for that date.
will be in Colorado on the 17th.

H.M.JR: That gives you an extra day.
Mi. GAMBLE: The 19th is all right.
H.M.JR: Do you want the luncheon downstairs?

MR. GAMBLE: Yes, sir.

H.M.JR: Mr. Bell, will guu reserve enough room for

us down there to have Mr. Gamble and twenty beautiful girls?

MR, GAMBLE: Twenty lovely starlets!
H.M.JR: Incidentally, has Mr. White asked you to supply

the entertainment for his World Monetary Conference?

MK. GAMBLE: He hasn't yet, but I will be a little
disappointed not to help out.

MR, WHITE: I should certainly think it would smooth
matters.
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MR, SMITH: Gypsy Rose Lee, and put a sign on
"Fort Knox." ¢ ’ e
M, WHITE: For all those who sign!
HM.JR: Anyway--
MR. GAMELE: That is all.

H.M.JR: Now for tonight, would you notify--I would
like Dan Bell to come tonight.

MR. GAMBLE: Mr. Bell, Mr. Gaston, Mr. Sullivan, Mr.
Smith, Mr. Charles Bell, Mr. Haas, Mr. Lindow, and Mr,
Tickton are on the list. And I have given the names to
Fitz already for nine o'clock.

H.M.JR: What a man!

All right.

Frederik?

MR, SMITH: I have nothing.

HM.JR: Just like that?

MR, S/ITH: Yes.

H.M.JR: I talked to Acheson. lie has not yet heard
whether they had any cables at ten minutes past ten. He
was going to find out and let me know.

MR. WHITE: Mr. Bill Taylor left hurriedly yesterday
morning. He had an ufpurtun ty to go and said he wanted to
come in and see you first, but he had no way of reaching you.
He left at eight o'clock on Sunday morning., He was informed
Saturday in the late afterncon.

H.M.JR: He got a seat?

MR, WHITE: He got a plane; I don't know whether it was
a bomber or not. X
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H.M.JR: He left when?

MR. WHITE: At eight Suﬂﬂﬂl’ﬁﬂrﬂing. You had a note
about it. T. V. Soong--

HM.JR: Yes--could you stay behind a minute? I would
like to talk to you about that.

Bell was upset because you called Hall at eleven
o'clock Saturday night.

MR, WHITE: I don't know why Bell should be upset about
calling Hall that night. I called Hall, not Bell.

H.M.JR: Well, it was so unusual for you to call.

MR. WHITE: Well, the actual story was as follows:
When I ceme back here I was here but a short time to pick
up the Russians for our afternoon meeting.

HM.J%: I don't need to know. He wanted to know if
anything had happened.

I said that nothing had happened.
MR, WHITE: So I didn't think of that.

I would like to finish, since it seems so unusual and
so ridiculous for me to have called him that late. But I
thought of it after I got home. I put in a call about seven
o'clock, Hall wasn't there, and I told him to call me when
he got back., Hall came back late, so he called me. I told
him I didn't want to disturb Bell and he should tell Bell
about it. He had quite a long story, and I told him to take
it up with Bell.

parently the Hussians misunderstand him. There is
e misunderstanding between them.

A
campl GE

HM,JR: Is there?

MR, WHITE: Yes, apparently.
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H.M.JR: As far as the Ambassador was concerned, he
wasn't disturbed. I told him about our bet. I don't have
to get in on it, do I?

MR. WHITE: Not unless Mr, Bell feels you do. All I
know now is that there is complete misunderstanding.

H.M.JR: Would you mind telling that to Bell yourself?
MR, WHITE: That will be all right.
H.M.JR: When he comes down off the Hill.

MR. C., S. BELL: We are going ahead with acoustical
treatment in the whole cafeteria, We found a lot of the -
tile down in the Bureau of Engraving and Printing. We are
buying the additional that we need.

H.M.JR: That is good.

MR, C. S. BELL: The American Legion has taken up with
the President the matter of selling poppies in Government
Eha Bureau of the Budget
and are holding that down just to the entrance so they wi
sell poppies at the entrance, inside.

buildings. We are going nlnnE with

MR. GASTON: The Legion, or Veterans of Foreign Wars?
It is usually the Veterans of Foreign Wars.

MR. C. S. BELL: Veterans of Foreign Wars is correct.
I will have all of the dope on the air raid tonight.
H.M.JR: Is there going to be one?

MR, C. S. BELL: Apparently, according to the paper
this morning.

VRS, KLOTZ: Two hours.
H.M.JR: The boys have to play.
MRS. KLOTZ: That is terrible.
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MR. C. S. BELL: We have hired two Japanese girls in
Chicago. Foreign Funds is requesting the appointment of a
Japanese girl here to .i.ntarsrat for them. is seems to be
a regular appointment procedure throughout the Government.
There are twenty-six naturalized Jepanese appointed in the
Government service., This War Reallocation flnnrd makes the
original recommendations to the Departments. We are check-
ing them pretty thoroughly.

H.M.JR: I hope so. I &m not very enthusiastic about
that, but--

MR, C. S. BELL: That will be three in the whole
Treasury Department,

H.M.JR: One would be too many--could be too mansr:

MR. C. 5. BELL: Yes, sir.

H.M.JR: What are they going to do in Chicago?

MR, C. S. BELL: Just routine clerical work on the bonds.

H.M.JR: Born in America?

MR, C, S. BELL: Yes, sir. Mr. White has recommended
the appointment of Otto Nathan, born in Germany, and came
to this country in 1933. We are running an investigation
on him. He has a very good background. He would get sixt{—
five hundred as uﬂia{ant to Bernstein. Mr, White can tel

you about it.

MR, WHITE: It ie a temporary job during the summer. ’
The man is & professor. Le is going to help work on German 'J'
reparations and some other problems connected with it, He i
has been working around town with the Government here for

meny years.
H.M.JR: That is all right.

MR. C. W. BELL: Do ly)cim want to see a list of the

ent Vivision? There are two on
ekt ‘Sullivan feols that Mr. Olrich should have
on. (Hands Secretary list entitled 'Inturdeguhnantnl
Committees with Proourement Representatives.")
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H.M.JR: The President's Soviet Protocol Comnmittee
Cliff Mack and Walsh, Is there any reason why that should
be changed?

MR, SULLIVAN: No, sir, I am ageinst putting Olrich on
any more than two committees.

HM.JR: I justwant to reed it. Every once in a while
I think it is a good thing to check these things.

"Procurement Policy Board Committee.” Now, wham does
that meet with?

MR, SULLIVAN: Army, Navy, and Maritime Commission.
HM.JR: Mack and Walsh.

"Surplus War Property Committee on Policy, John Sullivan
and John Loeb."

MR. SULLIVAN: Olrich will take my place on that comnmittee. §
H.M.JR: He will be the Treasury representative?

MR. SULLIVAN: Yes, he should.

H.M,JR: When will that happen?

MR, SULLIVAN: Right now.

H.M.JR: Do you want that to happen now?

MR, SULLIVAN: He cen wait a couple of weeks, I mean.

H.M.JR: They will meet when?

MR, SULLIVAN: Once every two weeks.
H.M.JR: You don't want that to happen now, do you?
MR, SULLIVAN: The first of June will be all right.
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H.M,JR: Then Olrich succeeds Sullivan; and then there
will be the question of nEEnintment of an aiternate, I
want to be consulted on that subject, very definitely. I
have told that to Olrich this morning.

"Army and Navy Munitions Strategic Material Committee,
Mack and Walsh." My God! Cliff Mack.

"smerican Standards Council Committee."

"Federal Specifications Executive Committee, N, F.
Harriman."

"Joint Contract Termination Board, Thomas J. Lynch,
Tom David."

"Purchases on Blind Mede Products Committee, Mack
and LeFevre,"

"pdvisory Committee on Procurement Policy, Robert
LeFevre." What is that, Advisory Committee on Procurement

Policy?
MR, SULLIVAN: I don't know what that is.

YR, C. S. BELL: It sounds like a small inter-office
committee.

H.M.JR: I thought LeFevre had been moved out.
MR. C. 8. BELL: No, sir, he is still there.

H.M.JR: "Inter-Agency Committee on Standard Commodity
Classifications.” Would you mind, John, sort of taking
up these others, other than the ones of surplus war? Sort
n¥ reise the question with Cliff on all of these. Would
you mind?

MR, SULLIVAN: Sure, I will be glad to.

H.M.JR: My God, if he goes to all of these things, I
don't see how he ever gets a chance to work.
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MR. SULLIVAN: They take up an awful lot of his
time, Mr. Secretary.

H.M.JR: Would you mind? Can I pive him this?
MR. SULLIVAN: Sure.

H.M.JR: One other thing, John, that I wish you would
take up when you meet with him is, T want a method of
reporting from Olrich to me. For instance, he closes these
seventeen hundred automobiles on a negotiable basis, not on
a bid basis. When that thing is finished--while it is too
late for me to change it, still I want a report that such
and such & deal was consummated. In other words, I want,
as he doeg these things, to be informed, how he sold
several hmdred automobiles, the method, and so forth, and so
on, I don't want to wait too long. After all, there should
be some reporting somewhere of what he does, Charlie. See?

Now, I understand he will have an inventory every two
weeks, He says he has thirty-seven million dollars worth
of stuff on hand., Well, if he is going to get one, I would
like to know it. If he sets up a statistical organization,
I want Haas to be consulted. ?n other words, if it is going
to be every two weeks, I want to know it. As he closes
these things, I want to know it. He has to set up a report-
ing system between his office and mine. I think Charlie
ought to get in on that.

MR, SULLIVAN: That is right.
H.M.JR: There should be some kind of reporting system.

MR, C. S. BELL: Well, we have that definitely in mind.
We will let him feel his way along this week.

H.M.JR: But he is muvin%hvar fast, He had dinner
a

with me Friday night., Stuff t has been hanging fire,
he is just closing it. He is a very fast mover. So you
can't wait too long. I want him to move fast.

MR. SULLIVAN: Sure, he does.
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H.M.JR: He set up a little policy board of his own.

Harry, would you stay?




May 8, 1944
10330 a.m.

FRENCH CURRENCY STABILIZATION

Present: Mr. White
Mr. Luxford

H.M.JR: Why is thedeadline tonight?

MR, LUXFORD: We have a‘hotification provision
under their license which says we have so many days in
which to say no. Otherwise, under the license they
may proceed.

Now, previously, we had to withdraw the notifica-
tion. We then went to State and State said, "You must
o ahead with this transfer." So they have again filed
or the transfer, and under the notification, it will
expire unless we stop it. I, personally, don't see

how we can stop it with State squarely on record.

MR. WHITE: All right then, we won't.

H.M.JR: This is stopping the transfer of funds -
frogen Jugoslav funds.

MR, WHITE: They are now in commercial banks, to
the account of the Hoyal Jugoslav Government.

They are making one significant change in the
negotiations with the Russians on this post-war Lend-Lease.
They have accepted the terms which were suggested.

HM.JR: Who accepted them?

MR. WHITE: State Department in their negotiations
with the Hussians. Whether it was satisfactory to the
Russians, we don't know yet, but they are inciuding this




phrase - I think it is good, but it is something new -
If by reason of extraordinary and adverse economic
conditions, during the course of the payrent, the making

of the transfer of money is not in the joint interest

of the United States and Soviet Russia, further trans-
fers may be agreed upon by both countries.”

In other words, for some reason or other, either
they are unable to transfer - in the case of Russia, it
is a matter of transfer - it is a question of whether
the{ can get dollars. Here is a provision which permits
postponement of payment by both countries. It is the
only other change. I gather that would have your
approval.

H.M.JR: "Now, wait a minute. Is this what you are
readin% from? (Hefers to schedule of transfers submitted
by State Department)

Mi. WHITE: This is a further move than that. we
just got this yesterday - this additional item.

On the Dutch monetary agreement - I have just been
talking with Luxford on it and he thinks, and he convinoced
me, that we can stall on it even as long as a week or two,
and desirably so, because in the first place, that other
matter - that Argentine matter - hasn't come through; and
in the second place, he feels we ought to deal directly
with the Dutch Government on this, rather than through
State, so as not to give the Dutch Government the impres-
sion that State has %arcad us to change our mind.

H.M.JR: That is ail right.

MR WHITE: But he has convinced me it isn't urgent
within the next week, so we can let that slide. So he
will unquestionably--

H.M.JR: He hasn't pressed me. I keep bringing it
up. I get a lot of fun kidding him on it.

Mii, LUXFOKD: He can't press the Secretary now.




H.M.JR: He didn't say a word the other day. His
answer was, 'Please don't kid me in front of anybody
from the State Lepartment," but he has got it very muv:l.
in mind, and so forth and so on.

Incidentally, 1 don't know whether I told you, a
week ago I saw Herbert Lehman and I said, "Does this mean
anything to you from the standpoint of relief?"

He said, "I frankly don't know wnat you are talking
about."

I tried to explain it to him. He said, "I can imagine;
I don't know."

I said, "If you will call up, I will be glad to
have somebody come over and explain it to you."

He said, "Can I have other people present:"

I said, "Yes," and he has never done anything about
it. It is so important on the relief problem, and Herbert
lehman doesn't even lmow about it.

I was there, roughly, a week ago.
MR. WHITE: He hasn't called?

H.%.JR: He hasn't called. And if it isn't important
to him, and everything - I just think it is another one
of these things that the State Department made a pretty
tough bargain and they would like to sweep it up at our
expense. S0, it doesn't worry me, but I am dying to
know what Armour's answer is.

MR, LUXFO:D: He should be replying by now. He
sent that, "Special, Urgent.”

H.M.JR: I called this morning - I called Acheson.
He had just gotten in.

MR, WHITE: I would like to bring you up to date
in our q;luunlinnl on the mark rate,




H.M.JR: I think you ought to bring me up to date
on the French before you do that.

MR, WHITE: The Frenmch - he is going to bring you
up to date - Mendes-France.

H.i.JR: But you better tell me our side of the
story first.

MR, WHITE: I will dispose of the mark. It will
take me less time, I think.

There have been prolonged discussions as to what
rate will be over the mark.

HM.JR: I can't move Harry this morning. lave
_you tried him? He wants to go right down the line.

MR, LUXFORD: He makes an excellent trial lawyer.

The Judge asks the question and he goes right back to
what he was saying.

H.M.JR: I don't think he wants to hear me this
morning.

ME. LUXFORD: He is coming to that.

Mi. WHITE: They are hringin% pressure to come to

a decision. There is a very great variation in opinion.
The British first suggested a twenty-cent rate.

H.M.JR: This is for the mark?

MR. WHITE: For the mark.

H.M.JR: My God!

MR. WHITE: I don't know why they are in & hurry.
H.OL JR: Twenty cents!




MR. WHITE: Hidiculous, absurd! The official rate
is forty cents. The rate at which they operate mostly
is twenty-four. The black market rate is thirty-four
and thirty-five cents. By the time they get into Germany
it will be something else again. but the State Lepartment
wanted the seventeen-cent rate; FEA wanted the sixteen-
cent rate; the Treasury - we said something between a
five and a ten-cent rate. They thought it was very ridi-
culous. I called a very large meeting, finally, at our
office. We got them all around the table and explained
to them why we thought this rate should be low, because
if the occupation authorities were going to be saddled
with the responsibility of maintaining some kind of order,
they had a chance only at a low rate; they had no chance
at all at a high rate.

Suffice it to say that when we got through with the
discussion they backed away from their high rates and be-
gan coming down. They agreed we were correct, in the main.

The British had a discussion with us; they, too,
abandoned their position after hearing us. They have come
down to a thirteen-cent rate. So they are probably making

for about a ten-cent rate, but before we finally decide,
I will marshall all the arguments for you, and tell you
why, before we let them know.

H.M.JR: What does Macy's want?

MR. WHITE: Macy's would probably like a five-cent
rate.

H.M.JR: You just want to bring me ﬁp to datey Is
that all?

MR, WHITE: That is all on taat, because you will
probably hear from that from many sources.Tteihing is
assuming an urgency which really doesn't exist. We
asked permission to take it up with the British and
Kussian Governments,which they gave us. We have dis-
cussed it with the British; I don't know who discussed

it with the HKussians.
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I asked them whom we should discuss it with. They
got a message back that Morozov is coming back. It
will be interesting to hear. We haven't heard their
view yet.

H.iloJR2 Incidentally, can't you ask the Hussians
what rate they are using in Houmania?

MR, WHITE: I will ask them.
H.¥.JR: And what they are doing for money.

MR, WHITE: I did ask them, and got nowhere. I
will ask them officially.

H.¥M.JR: The rate and the money.

Mi. WHITE: The money, I think they told you. Didn't
they tell you they are using special Houmanian money¥
You remember, you asked him a question to find out, and
he came back about a week later. The rate they never
tuld U3

H.x.JR: And while they are right on the edge of
Czechoslovakia, what rate are they going to use there?

ME. WHITE: Their answer to that question to me
was a perfectly blank answer, but it said, "Welil, you
know the Russian soldiers don't need any foreign money.
We give them everything they need and they don't need
any money." So he said, "We are not very interested in
thar."” We asked them what about the marks. They thought
that would be a different story.

H.M.JR: Very interesting.

MR. WHITE: Now, the French situation is as follows:
Monet brought Mendes-France up to see me at my house
last night, because he wanted to know how to clear some
ground, because he felt he wouldn't have time anuugh with
you. He wanted to clear some of the ground and get some
of the facts.




Now, this is what their view is - what he wants:
They are very worried that the two-cent rate, which is
the same rate which the President gave in North Africa,
and which is the rate which practically the whole Com-
mittee wants to apply in Metropolitan France, they are
very much worried that that rufa is too high. They are
afraid they can't keep it.

Then, I think I told you, I had a long number of
discussions previously to that. It is my view that they
can't keep it, either, but they don't want to go in for
a lower rate for political and psychological reasonas.
4t will be bad psrchologically, because they feel that
the people in France will say, "Ah, the franc is on the
skids again. You are going to make it less than two
cents, and it is going to be still less, and we are
going through the same process that Germany went through."”
Politiecally, they will be wvery unpopular with the lower
rate.

On both accounts, they want to go in with the two-
cent rate; that is the same rate which prevails in North
Africa; a then sometime later, make an adjustment -
some adjustment - in the lLight of the prevailing circum-
stances.

They are placing very strong emphasis, and he will
repeat that here, on the fact that they can make that
adjustment later without difficulty if tnere is an Inter-
national Stabiligzation Fund, because then it will become

art of a large agreement, and the French people won't
%eel it is a sign of weakness, but rather a sign of ad-
justment to a new circumstance.

So they are pressing, and are hopeful that there
will be an International Stabilization Fund in operation
before the end of the year, which will enable them to
make the adjustment which they feel is absolutely essen-
tial.

Now, he has also added this one thing, which I think
is very reasonable and very decent of them, which the




other countries are not ready to do. They know that that
rate is gang to be lower. Now, if we get the francs
which we need for our soldiers now, at the high rate,

and then later on the rate gets lower, it would seem as
though we are not getting a fair deal, or at least they
would get the better of the deal. So this came entirely
on his own, and no mention on my part. He said, "What
we propose to do" - Mendes-France stated this definitely -
"ve.is to adjust the rates sometime later, whenever the
adjustment takes place for the costs, not on the basis

of what prevailed before, but on the basis of what is
reasonable, which may be much lower, ever though you
must have the francs now at a higher rate." le is the
only one that has.said that.

H.M,JR: Say it again, will you?

MR. WHITE: You see, if we were to buy the francs
now in the same way that the Dutch want us to buy the
guilders, it would be at the present rate of exchange,
wnich is two cents a frane. Actually, they are not worth
it. Actually, at a later period, both the guilder and the
franc is going to be Lower. DBut by that time we will have
bought all we had to buy for our soldiers, and will have
paid this high price, which is far above their actual
worth.

Now, Mendes-France, knowing that, is not asking us
to pay,in the final adjustment, the present rate. ha t

he says is--

H.M.JR: You had better get that in writing.

MK, WHITE: He will. You ask him for that. Ie is
going to tell you this, and I think that is important,
and I think you ought to get it in writing., I have told
him that was impur%unt, and among the things - he went
over a list of the things as to what was important enough
to talk to you about, and that is one of the several

which he will explain.

Is it clear what he has in mind with respect to that?®




H.M.JR: Yes, that is good.
MR. WHITE: There is another part of that.

H.M.JR: I am scared to interrupt you, because you
go right ahead, anyway.

Mit. WHITE: Oh, well, I didn't know you interrupted

Another matter that they are interested in is the
question as to whether or not they will get any dollar
credits if they need it prior to the adjustment.

In other words, we are using this French currency;
the assumption is there is not going to be any adjust-
ment, and we are not guin% to settle the balance until
sometime in the future. They have already agreed to pay
for the imports of civilian goods in cash - in dollars.
They have, as you know, two billion dollars.

Mi. LUXFORD: Ower here?

MiR. WHITE: No. Mendes-France is very much concerned
that they can't afford to spend, at the most, half of
that, because they will have no backing at all for their
monetary system, and that is an important item.

So he doesn't know how rapidly the rest of the money
will go, and he is wondering - he is not certain whether
he is going to raise this, because he is not clear in
his own mind.

‘H.M.JR: He made a good impression on you, didn't

he?

MR WHITE: He is sincere; he has a rather simple
mind, you know, compared to Monet. Monet gives you the
impression of being very shrewd - one of the fellows
you want to nail down everything while he is around. But
this other fellow did not giwve me that impression.




H.M.JR2 inf relation to Anatole France?

) MR, WHITE: I didn't find out; I didn"t want to ask
him then.

He is a young fellow who spent the first couple of
years of the war on a bomber. e was a flier. le went
over Germany and France many times on bombing missions.
He was either bombardier or tail gunner, I don't know
which.

He. eJR: How long has he been out of France?

MR, WHITE: Four years. He was in Lngland.

H.M.JR: He has been out four years?

MR. WHITE: I taink he went out right at the start.
H.M,JR: I thought he just came out.

MR, WHITE: I asked Monet about anyone out recently.
They couldn't think of anybody.

This fellow France suggested once, "Well, we have
plenty of people in Algiers who have just come out; why
don't we get somebody over right away to talk with the
Secretary"

H.M.JR: Oh.
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MR, WHITE: They have Elunty of people there, but
apparently there is no one here who has Euuu there recently.
Konnet mentioned this same chap whom I had talked to and
ia;d he had been out eight months. France says that is too

ong 8go.

So this fellow seems like a simple, able chap. I ld
judge he is in the middle thirties. 7 2 b

H.M.JR: Somebody said thirty-five.
MR, WHITE: Somewhere around there.

H.M.JR: But he has come up through the school of the
French Treasury, hasn't he?

MR. WHITE: I think he has been in the French Treasury
gt some time in the E;st. I don't think he had a very high
office, but I don't know. He seemed able and straightforward.
He speaks English pretty well, better than--

H.M,JR: What am I going to do about entertaining him?

MR, WHITE: I didn't find out how long he was going to
be here, but I think he is going to be here at 1aas% B
nuugla of weeks. That will give you time to do anything you
want,

H.M.JR: Is he here with his wife?

MR, WHITE: His wife is in New York. He hadn't seen
his wife and children for four years. They were in New York.
I don't think he brought them down here. Monnet suggested
that they wanted to have & dinner in his honor and invite you
some evening that was satisfactory to you. I iuat ahruf ]
my shoulders, because I didn't know. t I think that %
he is going to be here next week, as I suspect he will, that
will gfve you time.

They a re also interested--particularly interested--in
knowing whether thag can look for assistance from the United
States in getting them going. They are always interested
in that. eir position, as they expressed it, is that
the opportunity ghnt France has of assuming the leadership
in Europe and not being forced to do business too closel
or depend entirely upon Englend, depends in part on whether
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they can get some support here. I don't mean to say
giving business to England, but it is & question of their
geling that England cannot help them enough, enyhow. She

is too weak herself. It is important that they have &
successful democracy, and they cannot have that without
;itg?r support for their monetary system or gome additional
Unas.

Now, whether he will mention that or not, I don't know.

HM.JR: I interrupted you. They want an advance on
this currency?

MR, WHITE: Not yet, but if the occasion CORASZ in which
they feel that the money they are spending 1s_lanvlng them

too ra jdly, they would like to know whether it would be
possible to get tomething on account.

MR, LUXFORD: The more 1 think of that, the more I
think they made & bed deal when they didn't allow Lend-Lease
to cover civilian supplies in this period. Ihat is where

State made the real misteke.

MR. WHITE: They took the positiom that as long &s
they have money they want to pay for it.

MR, LUXFORD: But every one of these countries is going
to run short of dollars because theﬂnhnve to pay dollars
for civilian supplies. That could have been end-leased.

H.M.JR: Why did State do it that way?
MR. LUXFORD: I dop't know, myself.

MR, WHITE: Wait the position; it
We took they have
more money than England and we couldn't treat them better
then Englend, if they hed money they ought to iay it.
still tﬁink that is true. The time to agsist them is when

their money 18 running low.

MR. LUXFORD: I agree with that, tut if you sey now
we have to work out some other wey to pay them-=




o T R

H.M.JR: You and I went further than that.
MR. WHITE: Yes, I think so.

H.M,JR: We said it would be easier for the President
around the peace table if they were broke. I don't know
whether it was your language or mine. That is before you
met Mendes-France.

MR, WHITE: I still feel that they ought to have a lot
less money.

HM,.JR: "That is what you thought.
MR. WHITE: I still think so.

MR, LUXFORD: I only had in mind why we have to work
out a system now to give them some dollers.

MR, WHITE: We don't now.

H.M.JR: Is Luxford going to stay with us? I think
it would be nice. :

MR, WHITE: It normally would have been Taylor, but
Taylor is gone.

H.M.JR: I would like for you to step out and ask if
it is all right to have Mrs. Dickinson here.

Now, who is taking Teylor's place on the MeCloy Com-
mittee as your alternate?

MR, WHITE: Well, Glasser will when he cames back.
In the meantime, if the big conmittee meets, I will go
self with one of the boys, one of the lawyers. Glasser
:{11 be back in a few weeks.

H.M.JR: Will you tell that to McCloy? He was quite
bothered as to who--

MR, WHITE: Yes, I will when I see them, but if there
is & meeting of the 1argur conmittee, I will go myself.
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HM.JR: We don't know, though, whether it has finally
been cleared as to racognit{nn of this committee, but that
doesn't have to bother us. The French conmittees are
recognized to do business with?

MR, WHITE: TYes, everyhudﬂ is doing btusiness with them.
State is doing business with them. Ve actually aren't

givinE them anything yet. The only business we are doing--
what he is coming here for mainly, and his principel business
is to Eﬁt you to agree on the two-cent rate. That is what

is holding the Anmg u{. We heve to hear definitely from
them. The minute he tells you thet and if you accept--
H.M,JR: Accept what?

MR, WHITE: The two-cent rate for metropolitan rate;
that is the one rate that remeins unsettled.

H.N.JR: Vhy should we not?

MR, WHITE: Hnturallﬁ we should, I expected that we

probably would agree to that, but that is going to be their

recommendation.

H.M.JR: T think I will listen and then talk it over
with you boys; then I will tell bim to come back tomorrow
morning. You can't expect anything faster then that.

MR, WHITE: That is right.




May B, 1944
11:00 a.m.
CONFERENCE WITH FRENCH AMBASSADORS
Present: Mr. White
Mr. Luxford
Mr. Monnet
Mr. Mendes-France
H.M,JR: Won't you gentlemen sit down, please?
How did you find your family?
MR. MENDES-FRANCE: Very fine, thenk you very much.
H.M.JR: How many children do you have?
MR. MENDES-FRANCE: Two.
H.M.JR: How old are they?
MR. MENDES-FRANCE: Nine and ten.
H.M.JR: And how many years gince you have seen them?
MR. MENDES-FRANCE: Two years.
H.M.JR: That is too long.

VR, MENDES-FRANCE: That is right. They are guite
American boys.

H.M.JR: Both boys? Where did they go to school?

MR. MENDES-FRANCE: In New York. They forget the
French; they only speek English.

H.M,JR: Really?

Last night we were &t MadsmeT. V. Soong's. She has
three girls. They have been here three years. They have
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pmerican slang; no foreign sccent of an iind. §
rapidly furga%ting Ehinﬂgﬁ, y &in he is very

MR, MONNET: That is the case with our little girl.
She speaks French with & terrible accent.

H.M.JR: Well, gentlemen, I em at your service.

MR. MENDES-FRANCE: I am very glad to came to see you
and to speak of such affairs, but first you must excuse me
for my English; it is so bad.

H.M.JR: You must excuse me, because I don't speak
any French.

MR. MENDES-FRANCE: Maybe it would be good for you to
understand what I am spesking.

H.M.JR: I understand you very well.

MR. MENDES-FRANCE: In_these last months we were speak-
ing of some questions, and I assume it would be & good
thing if I come here to speek with you and with him, because
we have a feeling that the moment came NOW and we thought
it was 1a;§ importent that you know exactly what we mean and
what we think and what we hope.

ind I understand with the information that Mr. Monnet
gave us that finally--I think we have the same aim and the
same motives to realize. What we want to establish in France
is, I think, what you went to establish in the world after
the war. And we wanted to do it in the best cooperation
with you, and we understand we cannot do it without you.
Ve were very concerned in the last times with the exchange
rate question.

The aim we have--what we want to realize is, of course,
to get & sort of equilibrium in the money, which will
reached in other countries, and the exchange rate wi

exactly the rate that will realize this equilibrium.

we feel it is quite difficult to know jmmediately which
will be this leaven, or outside. And we think maybe
it would be s good thing to reslize this exchange rate, not
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immediately, but in the time we have more information than
we have now, We have a plan for cleaning up our monetary
situation in France, and we hope very much about these
policies we will try. It will mean for Lhe French people
cnura§u and hard work and, of course, privation. We think
it will be better realized if the French people understand
exactly that we will and we can save our money.

OQur worst enemy in this thing is the lack of confidence
which exists in Europe about monies, and principally in
Frence about all money. The French people thinE that we
have in the franc the same as what happened after the last
war with the mark. They think the franc cannot be saved.
And this lack of confidence is the most important enemy
we have to fight at the beginning.

HM.JR: May I interrugt you? I should know, but I
don't, what the internal and external debt wes prior to
September '329.

MR, MENDES-FRANCE: In September of '39 the external
debt was negligible. It is a very little thing. Of course,
after the war it will be different. bBut before the war it
wasn't,

H.M.JR: May I interrupt again? External--that is
Government. Did you heve many private debts outside,
dollar bonds, and so forth?

MR. VENDES-FRANCE: Not as much as we had credits. We
had more external credits and external debts before the war.

MR, MONNET: Yet not much external debt.
MR. MENDES-FRANCE: This is a big question for us.
H.M.JR: That will not be a big question after the war,

Your external debt both public end private--that will not be
a big post-war question?

MR, MENDES-FRANCE: I hope so, but I think it is more
than it was before the war.
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H.M.JR: As of September '29.

MR, MONNET: We will have after this war, or we will
create a debt, but as of '38, no.

HM.JR: I mean as of '39.
Now, what about your internal debt as of '49,

MR, MENDES-FHANCE: That was about five hundred billion
francs before the war. I think it is now about twelve
hundred billion. And vhen we make calculations, we make
about fifteen hundred as the internal debt, but it is a big
change. It is three times more than before the war, But
this new debt is hot so heavy as you can first see, because
it was done at a very low interest rate. The internal con-
ditione preveiling now in France are that the Vichy Govern-
ment can find money at about one end a half percent, two
percent, or two and a quarter percent.

HM.JR: May I interrupt you? Is it your thought that
you will recognize the Vichy?

MR. MENDES-FRANCE: I think we are obliged--the internal
debt--I think we cen't do otherwise, because what is thie
internal debt? Most people in France have a lot of notes,
tut you can't do anytging with the notes. You can't buy

enything. lhey have notes or money in banks, and they

are two kinds: All these people who have nothing to ao

with their money--and I think it is more important--they are
banks who have deposits, and these deposits they buy Treasury
bonds with. If we wash out the Treasury bonds, all the
banking system will receive a shock.

H.M.JR: What I would like--there must be different
stapes., 1 mean, what was the internal Government debt as
of Seytember, '39?

MR, WHITE: We have it.

HM.JR: I mean by stages.




MR, WHITE: You want to see the development?

HM,JR: Yes, and I would be interested, because you
aratgoing to recognize the debt credit by the Vichy Govern-
ment.

MR, MENDES-FRANCE: I think we can't do ptherwise. We
studied a few months ago the question to say on the radio
to the people, "Don't take these bonds; we will not recognize
them after the war."

HM.JR: You did do that?

VR, MENDES«FRANCE: No, we studied it. Finally we
decided we couldn't do it because now we have to choose
when we arrive in France whether we will find wmore notes
in ecirculation or more Treasury bonds. Ve prefer to find
more Treasury bonds than more notes.

MR, WHITE: In other words, the French Govermment would
have been forced to meet their financial needs both to
Germany and themselves by printing more currency instead of
borrowing from the banks, so by stopping it from the banks
they merely would have hed more currency. But I think there
is another point he said first that probably didn't register
because he went over it very quickly. They do have in mind,
when he said cleaning up the monetary system, freezing all
the bank accounts and permitting only withdrawals until
until they are examined, the large amount, to see whether
they are collaborationists or whether they have them under
conditions which they would want to check.

H.M.JR: They shoot the collaborationists and seize their
money; isn't that what they do?

MR. MONNET: Yes.
MR, WHITE: That will settle a lot of debts.
MR, MENDES-FRANCE: We started to do it in Corsica; we

obliged all the people to bring their notes, and each man
received only five EhDHSHDﬂ franc notes, We find it is too
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much, We think in France it will be, say, four th d
or less, But it doesn't matter. » B8, ousan

MR. WHITE: Turn in all their money.

H.M.JR: You mean five thousand was the maximum, or
they only took up to five thousand?

MR. MENDES-FRANCE: ThE{ are obliged to give all the
notes they have, and they only receive five thousand.

HM.JR: On the average?

MR, MENDES=-FRANCE: Not on the average. Each man
receives five thousand francs.

MR. MONNET: To begin with the beginning, we go in
France--

H.M.JR: What did they do in Corisca?

MR, MONNET: The moment we went into Corsica, all the
notes that anybody had had to be turned in because it was
declared that they couldn't be used any more.

Now, this man had ten thousand francs. Five thousand
frencs were put into a benk account that was frozen, and he
received in new notes five thousand francs. In other words,
every man had to turn in the total of the notes; he received

rt in an account in the bank which was blocked, and five
housand in new notes.

H.M.JR: In other words, irrespective of whether he
hed fifty thousand, he would only get five thousand back
and forty-five thousand would be frozen.

MR. MONNET: That isright.

MR. MENDES.FRANCE: 7Then we make an investigation of the
origin of this.

MR, WHITE: An investigation of how he got the money?
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MR, MONNET: Go over the accounts and investipgate?

MR, MENDES-FRANCE: Yes, an investigation. Now in
Corsica we made very drastic two things: First, requisition
and confiscation of all the money which has a dishonest
origin. Auad secondly, taxation--drastic taxation for the
people who are richj but when it is an honest origin, first
people who are mortgaged have to pay taxation. For those
on which the origin was illieit, 1t is requisitiocned, and
it is teken.

MR. WHITE: They put into effect in Corsica what the
Treasury advised them to do in Tunis.

H.M,JR: While I was in Algiers, I received a delegation
of Jewish people, and among them was a very prominent owner
of cinema houses. You most likely know who he is,.

MR. MENDES-FRANCE: Yes.

H.M.JR: I am interested in what happened. He had sold
out his cineme theaters to somebody--I forget who. Let's
say he got thirty or forty million francs, and he wanted
to buy them back at the same price he sold them for, but the
men said that now they were worth seventy-five million
francs. As I got it, all the people while I was there were
waiting; nothing was happening. Now, in that particuler case,
do you know what finally happened?

MR, MENDES-FRANCE: I know what you mean., It is not
settled tud;{, beceuse there is a resistance of the local

situation which, of course, is not exactly the seme as it
was in occupied territories. For these now we have an
ordinance which is not settled by the Comite', but will be
settled quite soon, I think. But what I mean is another
thing which is connected with this one, but not exactly

the same, and which is to take requisition of all the
increasing of money of fortune, by people who vote on

such things, because they profit on the situation. It is
done for Corsica now, and the text we made at Corsica--
there are two ordinances; we made them with the idea of the

game text we had taken in France.
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H.M.JR: Could we be furnished with copies of that?
MR. MENDES-FRANCE: Yes. It is quite new.

MR, WHITE: We know they were cﬂntmnplatiﬁg that
because it was in the discussion.

H.M.JR: Could you get those, because what the people
did--and I apgruciata that everybody has to learn, including
ourselves, but both in Algiers and Iunis, the Banque du Maroe--
in all of that our experience wasn't a very happy one, and
when I visited there with Couve de Murville and all that--

MR, MENDES-FRANCE: In the beginning, things were not
as clear as they are now.

H.M.JR: If you don't mind my saying so, from our
standpoint, and we think from yours, it is a better job in
Corsica.

MR, MENDES-FHANCE: We have these two things here.

H.M.JR: I want to know about them if you have them.

MR, MENDES-FRANCE: Yes, I have them in Washington.

H.M.JR: Do you have the original?

MR. MENDES-FRANCE: Yes, it is in the French text, but
we can translate it.

H.M.JR: We can have both?

MR. MENDES-FRANCE: Yes, byt I hold them here because
it is new and I thought it wasn t here. All the people have
to bring their notes, and these'notes will be frozen. These
frozen motes will be subjected to first investigation, and

second, this confiscation.

H.M.JR: Could it be set down in a condensed form, Harry?

MR, WHITE: Yes. It will be quite a difficult job fo
do that in France and Corsica has a small population, but in
France instead of freesing that, they expected to make the
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large notes--notes of large denominations--not valid until
investigation has been made, and they expect to freeze the
bank accounts,

H.M.JR: All bank accounts will be frozen by the Army
when they first go in?

MR, WHITE: Yes, in their territory.
H.M.JR: Certainly in occupied France.

MR, WHITE: Yes, that is what they expect to do, but
very quickly release--

ME. MOWNET: That is why we are so enxious to have the
famous notes--I mean the notes which you are printing here
for us. Without these notes, what he is talking about is
impossible,

H.M.JR: Have you seen the two-franc pieces?

MR. MENDES-FRANCE: No.

MR, MONNET: I forgot to show them to you.

H.M.JR: I stole a couple! (Shows them to Mr. kiendes-
France.)

MR, MENDES-FRANCE: That is very nice. Is it good?
H.M.JR: It looks all right. I stole a couple.
MR. MONNET: That is a very nice job.

H.M.JR: Don't you think it is nice?

MR. MENDES-FRANCE: It is very good. It is exactly
the size we have in France.

H.M.JR: Is that made from discharge shells the way
the other is?

MR. VHITE: I don't know. I think it is, because
that is what they have plenty of.
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H.M.JR: Our own pennies now--we take the outside
of a cartridge and melt it down and meke it into money.
1 think that is what it 1s; that is why it is so pretty.

MR, MENDES-FRANCE: It is interesting.

MR. MONNET: It is quite a story.

_ H.M.JR: I think that is correct. It is made from
discharged shells. They save them and melt them down.

MR, MONNET: Do they bring them back from the battle-
¢ie1d? That is quite an interesting point.

H.M.JR: We will find out. I am sorry to interrupt
you so much.

MR. MENDES-FRANCE: You are right; it is better to.

HM,JR: What got me started was the question of post-
yir France. You were going to lead up to the rate, I take
it.

VR. MENDES-FRANCE: TYes, 1t was about the rate. 1
think I was saying what we have to do efter the war is over.
0f course, as you know, prices in France are quite low, but
salaries--

MR. MONNET: The of ficial prices--

MR. MENDES-FRANCE: The black market, which is very
importent, but salaries are lower. calaries are about
one hundred and thirty or one hundred and forty in comparison
with September '39, but Pricas-—officinl prices are about
twenty-seven or twenty-eight. That is to say, the salaries
today have buying power half of what they had in 139.

MR. MONNET: Unofficial prices.

MR. MENDES-FRANCE: And it is not possible for anyone
to live only with official things you buy. All the people--
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some of them have much, some of them not so much, but all
the people buy thinge {n the black market. They cen't live
without them, Then you understand how low the purchasin
power of the salaries is. We have to increase the salaries
very much, but we think it should be done quite slowly. At
the beginning, say, thirty or forty percent, and then as
the food comes, the production is better, the imports come,
then we have to give more to the worker so it is possible
for him to buy with the salaries all the thinge which are
available and which are on their ration cards. The prices,
we think, have to be increased, too, but not so much, When
the market is full, and when the products and food are there,
I don't think it is necessary to Ering the official prices
very high in comparison with the actual official prices.

Vhen we calculete all these things, and when we think
an equilibrium will come a few months after the liberation,
and when we can create this equilibrium equal to the other
countries--as fast as we can know what will happen--we
understand we have to make quite an important Eevaluatinn
of the franc. The only question is, is it necessary to do
it immediately without knowing exactly how far it is necessary
to go, or is it better to do it in the moment when we have
the information about prices, salaries, inside and outside.

What will be difficult for us is the lack of confidence
in France about money. If we come in France, and if we
say, for example, it is three hundred for a pound, people
who have the experience of before the war that each new
devaluation--

H.M.JR: Like myself, I went all through that with you.

MR, MENDES-FRANCE: Yes, I know. You knew this thing o
before the war. And, of course, you know all these difficulties’ |
we had, and I know you helped us as far as you could. But
always the internal sitvation was bad, and always the lack
of confidence was the seame situation for us.

HM.JR: Is Bonnet alive or dead?
MR, MENDES-FRANCE: He is alive, unfortunestely.
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H.M.JR: Where is he?

MR, MENDES-FRANCE: I think he iz In France, btut we
heﬂrﬁ a few weeks ago he was in Switzerland; it was not
confirmed,

H.M.JR: Is kedame Bonnet alive, too?
MR. MENDES-FRANCE: Unfortunately, yes.
H.M.JR: She was a smart piece--too smart!

MR, MENDES-FRANCE: Then this experience before the
war will lead the French people to say it was one hundred
and seventy-six for a E:und; then it was two hundred; now
it is three hundred. ybe in a few weeks it will be three
hundred and fifty or four hundred.

It is a bad thing for the country if we start with

the devaluation. I think on the con rari if we arrive
r

and if we say in the Empire it is two hundred for the
pound, that is fifty for the dollar, and we think it is no
reason to change it immediately before we know what will
happen.

If the French Eauple see that it is very surprising
for him that we don't do a very large devaluation at the
beginning, and if he sees we do it with the agpruval of
the Allies, it is a very bif reason for them to have con-
fidence. If they think that the French Government, with
the help of the Allies, will try to save the money end
that it is possible to save it, then it will be a very good
thing for the French confidence in the money. And it will
be a help for the Government to avoid excess in prices and
salaries, because we will be asked very big increases for
farm prices, corn, end so forth, and for salaeries, and so

forth.
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I think we can resiet it better and give these modi-
fications quite slowly if the French people understand that
it is tg organize monetary systems in which the money will
be saved.

Then after a few months, if they have the feeling it
is possible to realize it, and if a good equilibrium is
realized inside, and if we come, say, and make a devalua-
tion based on the prices which prevail now and which is
based on an international arrangement, if, for exanple the
plan you have now for international stabilization is realized,
in this time I think the French people will understand it
very well, and the devaluation ngﬂ will come then, instead
of being & reason for lack of confidence in between, thet
is to say, in the early times.

0f course, we will have an exchange rate which is not
an actusl exchange rate, which is not & technical exchange
rate, but which {s more in my opinion a political manifes=-
tetion, and I think in such a case we can have in France

1 goodiy action, and it will help to meke & good internal
monetary policy.

H.M.JR: Excuse me, what rate do you have in mind?
MR, WENDES-FRANCE: For the first or last one?

H,M.JR: When you start.




MR, MENDES=FHRANCE: To start, I think there is no
reason to change whut we have. 1 zive jyou an example:
wnen we came in Corsica, nobody asked, "What are the
prices? What are the salaries in Corsica?" We had
two hundred in North Africa. It was not a very good
one, I thought. But so it was. Then we kept it. What
is the difference between Corsica and a little foothold
you have on the Continent? I don't know how the inva-
sion will be. Maybe all of France will be inveded in
two or three months. kaybe you have a little foothold.
It can be. Maybe helf of France is liberated and the
other half is occupied. Do you think it is a good thing
to give an exchange rate immediately, without knowing
for which territory it will be?

YH. WHITE: You have to give a rate.

Mi, MENDES=-FHANCE: You have to have a rate, bute=-

H.i.JR: May I interrupt? Whatever happened about
some of these other places that General LeGaulle was
going to bring into line? Wweren't there some other
places?

MR. WHITE: They have all been brought into line,
now - all except Syria, which is two hundred.

H.M.JK: What about that Island down in the South
Pacific?

MR. LUXFOaD: Madagascar?
MR, WHITE: It is two hundred.
KR, MENDES-FRANCE: Yes, we united it.

H.M. Ji: Everywhere now?

MR, MENDES-FRANCE: Yes, every place it is two hundred.
And I think if we could know exactly what happens after
the invasion, of course, it would be easier. but now we
don't know,if the invasion will be a very big success or
a slow success. We don't know, after the liberation of




France if Germany will be collapsed and finished, or
if Germany will continue the war.

H.M.JR: Again, I am sorry to interrupt you--
MH. MENDES-FHANCE: No, please, please.

H. o JR: One thing Mr. White told me he had in the
conversation with you last night, as I understand it, one
of the things you said was that if we agreed on the two
hundred rate, that you su:gested that later on in a period
of adjustment, tnat if that proved not to be right, you
wnu%é be glad to make the final gdjustment with us on
that. =

MK, MENDES-FRANCE: Yes, so I said.

H.M.JR: I think that is very important, and that
will influence me, and I think tnat if you didn't mind,

T

I would like to get that formally in writing.
MK. MENDES=-FRANCE: Yes.
H.,4,JR: That would influence me laﬂfaly. I think

that if I could get that in writing - would that be
possible? '

MR, MENDES-FHANCE: Yes, yes; it is possible. It
is no difficulty; I tell you why, because the first
exchange rate - tnis two hundred exchange rate - for me
it is not an exchange rate; it is a political manifesta-
tion.

H.M,JR: Well, if I coulc get that in writing, that
would influence me in making up my mind, do you see?

WMR. MENDES-FRANCE: Yes, we can write it.

H.M.JR: I think we have heard most of the arguments
and T would like to think this over for twenty-four hours.
I would like to explain vhat my plans ere - I had expected

you last week.




MR. MENDES=FRANCE: Yes. Lxouse me,

H.isJH: I em planning to leave here Wednesday noon
ard not to be back until next Tuesday, but I will be
where they can get me. But I can meet with you Tuesday
morning, and I can meet with you Wednesday moriing. We
can settle tnis rate thing before I go away. We will
settle it.

S0, if there are any other things which ought to be
settled in the next day or two, if you would mention
them now, do you see? Then, if it is convenient for you
rentlemen, we would work each morning before I go. There
is no reason why the rate cannot be settled between now
and noon, Wednesday.

I don't know what else there is wnich is pressing,
and I don't know how long you are planning to stay.

MR, MENDES-FRANCE: oUf course, it depends on this
settlement, but my idea, of course, is not to stay here
too long, if it is possible to settle it before. But
other questions that we wanted to speak to you about are
these notes which we were speaking about.

Mk, MOMNET: The printing.

MR, WHITE: The printing of the additional notes -
the same kind of notes tnat are being printed. That is
in the mill. But they are interested in getting substan-
tial amounts sent to North &frica, not in this control,
but control of the Army, so if a decision is made to
turn it over to them for the pay of their troops, which
they will need, and other purposes, that it will be easily
available in North Africa instead of in Washington or
London.

H.M.JR: Well, couldn't you maybe explore that with
the Minister this afternoon? Have you got any conferences?

MR, WHITE: Well, they had written a letter on it and
we are preparing & draft. I think that is something we




will probably have to take up with the Army. ke just
turn thg money over to the Allied authorities; whether
the Allied authorities want to ship it there is a
matter which I think we will have to take up, also, with
the Army.

HoM.JH: With MeCloy%

Mi. WEITE: Tes.

HM,JR* T8 it waiting on me?

Mi, WHITE: This is something they raised at the
end of last week.

MR. MONNET: But we need your support.

H.M,Jlt: Well, this is the first time I have heard
of it. I want to do everything - I mean, L don't want
anybody to wait on me.

MR, MONWET: No, we are not waiting.

MK, WHITE: Just got the letter Friday.

H.M.JR: Well, there is that question;between now
and tomorrow morning we can say whether we will give
them our support or not.

MR. WHITE: lhat is right.

H.M.JR: Wwe will have an answer for you on that
tomorrow morning. I will try to have an answer for you

tomorrow morning on the franc rate. I will try to have
one for you, if possible.

Now, what else?

MR, MENDES-FRANCE: Another thing about these notes -
I explained to you before the idea we have to make a change
in notes which are in circulation in France. The people
have to give their notes and receive other notes.




Of course, it is necessary that the new note is
not the same as the old one. I[f, instead of taking this -
of course, there will be terrible speculation, and some
peocle will kEEE their old notes. Then you have printed
illion notes for military purposes of the

forty or fifty
first times.

These notes are now printed, and as 1 understand,
these notes are now in England and will be used ata
given time. When we try to clean up the monetary situa-
tion, we find two kinds of notes in eirculation; in
the first place, these Banque de France notes, and
second, these notes you have given.

HeM.JK: The military.

L Mi. MENDES-FRANCE: Our new notes must be different.
Then I wanted to ask you to put on these notes wiich are
now in printing, some modification thet the people cannot
mix them with the military ones.

H,‘.JR: You mean the ones that will be the final
Ones.

Wi. MONNET: Now there is no printing the same notes
as the first forty biilion. What he is now asking is if
it is possible to make some change to this text of the
note which is now in the course of being printed.

H.M.JR: Text or color?

MK, MONKET: Something.

Mi. WHITE: I had in mind an over=-printing; 1 suppose
“Tne Fpench bepublic,” or something like that. (Laughter)

H.M.JR: I don't think we want to start that, do we,
Mr. Monnet?

Mk MOMVET: I would like it very much if we could
finish it.




HoedodRs Might. We tried hard enougn.
M. MULMET: I told him about it.

M. WHITE: I think what they have in mind is not
gquite the same thing.

) Hede JR: He knows about this discussion which Jack
mcﬂin{ and I had. we pot by the "Liberté, Fraternité,
Egalité.

Mk, wITE: He is suggesting something that will be
cept for later use. I thought - you are printing these
notes in kngland, are you not% 4ren't you printing some
new notes in &ngland?

WMR. MENDES-FRANCE: No, I think we can ask them to
do it, but at this time, we have not the arrangements
made.

Wi, MONNET: In any case, they can't print enough.
The question is very simple. The only way by wuich he
can pet his note is to have them printed in this country.
They are in the course of being printed,but they are the
same as the original batch. The question is, what
change could be made in tiis issue so that not only the
Bank of lpance notes, but elso the military notes could not
be exchanged with this. That is the point.

M. WHITE: That is a large questionm.

H.M.JR: That they couldn't answer by tomorrow. I
have got to leave something I can't answer so you can
have a little time to your family. If I answer every-
thing too quickly, you have to have some excuse.

Mit. MENDES-FRANCE: So 1 have.

Wi, MONNET: We could try to produce that in writing.

MK, MENDES-FRANCE: Only L wanted to say, to finish
this thing - I wanted to ask you, on these notes, two




-sz'l-

things: ‘Flrst of all, to put sometiing which is a dis-
tinguishing mark; and secondly, I want to ask you
another thing, to take out something which is on this
one, because--

Mit. WHITE: Your "Liberte, Egalite, Fraternite."

MY, MONKET: He means the counterfeiters.

l.M.JR: They can print something on the notes,
but what they can't do is to take off. Then I wanted

to ask you, first of all--

v WRITE: It is the same problem; not only putiing
something on, but also taking something out.

Hildo JR3 IThey can take these notes and print right
across them, "Victory," and cail them the "Viectory Notes."

Mi. MONNET: That is right.
MH. WHITE: He also would like to take something out.

HM.JR: There is a technical question, but 1if you
printed right across the word--

Mi. MENDES-FRANCE: Yes, "Victory," that is good,
but counterfeiters can print it, too; but what the counter-
feiters cannot do is to--

H.M.JR: That could be done. You could make them
a different color, too, which the counterfeiter can't do.
When you start tampering with those plates, then you
have to make all new plates. but if you made it a
di fferent color - the color thing is very hard to counter-
feit, you know.

MR, MENDES=FHANCE: Yes.
MR, WHITE: 4nd mix different inks.




He '« JR2 Just make a different color, and print the
word; but if you start taking something out, it means
all new plates. But that could be done. I don't know
whether we are through printing what the Army thinks
they need - is that done here in wasnington¥

Mi. WHITE: Partly. Most of it is not.
H.M.JRt Now, what else is there?

Mi, MENDES-FHANCE: Another question wnich is a
very delicate one, is the purchasing power of the troops
and our troops in France. #s you know, when the troops
are hired in france, at the beginning there is nothing
to buy in the shops - and the few things which are
available - of course, we hope they are reserved for the
civilian purposes. lhen we are very anxious about the
situation which will appear - and is it not possible from
the very beginning to have a temporary arrangement to
avoid this competition between troops who have plenty
of money and people who have very lLittle?

Hoi.JR: I don't think there will be any trouble,
but you are zoing to see McCloy, aren't you?

Mi. MONNET: TYes.

H,4,Jk: I don't think there wilLl be any trouble.
An order can be issued that the troops don't buy any.
It is true here in America. My son, when he was on
maneuvers, could buy nothing from the local ¥upulatlon.
o soldiers, when they were on maneuvers 1in lennessee,
could buy anything fram the local population. I mean,
that was an order. ;

Mit, MONNET: Tnat would be something.

H.i.JR: If they do it here in the U.5.,; they cer-
tainly can do it tuere.

MR, MONNET: But you see, it goes further; restric-
tion of purchases, but aiso a limitation o amount.




. JJRt If you would take that up with MeCloy,
we would be very glad to back you up on that.

MR, MONNET: That is what we are asking you.

4.4.JR: I don't have to think that over. We hope when
the soldiers land they will have no money in their
pockets.

Mi, MONNET: I don't know that you can g0 to that
extent, but certainly they don't need any.

H.M.JR: I will be very glad to back you up. There
should be no question that the Allied troops when they
land should have orders not to buy any food or whatever =
anything at the be;inning - at least they shouldn't.

MR, WHITE: But not approach it from the point of
view of not giving the soldiers money. The approach
should be prohibitions on what the soldiers can spend.
He had the idea that he could stop them from paying
money.

H.M.Ji: I think that thﬂ¥ just would have to be
r

told that they caunot buy any ench - [ remember an
amusing story an jmerican soldier told me about the
occupation after the first war. In Germany they nad
orders that the American troops could not buy any food
in the Khineland. This morning, after they had been
thepe about a week, at the officers' mess they all had
fresh eggs. So the Colonel said, "Well, you know about
the order."” He was very cross. “You have been told
not to buy it; where did you get these fresh egzs?

The answer was, "It didn't say we couldn't rent the
hens."

Had you heard that?

MR, MONNET: I hadn't heard that, but that is a very
good story. That showed which way.

H.,il.JR: It always will be so. Had you heard that
story?
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MR, MENDEZ-FRANCE: No. That proves it is difficult
to limlt.

H.o'sJR: So they rented the hens.
MH. MONNET: but you realize?

H.M.JR: It is very. important, and I can assure you
that we will do everytiing possible to back you. I
don't think you will have any trouble with Mr. MeCloy,
but if you do=-

ML MONNET: We want to ask, not on the restriction
of purchase, but restriction in the money given to the
soldiers.

HJM.JR: As far as I am concerned, we feel they
really oughtn't to have any money when they land.

MR, MENDES-FRANCE: What is important is that the
French people see a contradiction on what happened when
the Allies arrive and what hapgened when the Germans
came. When the Yermans came, they had plenty of money.
They were ordered to buy things in shops and to send
them to ermany.

H--MJI'\.: I ENOW.

Mii, MENDES=-FRANCE: We must make the French people
feel that it is contrary to what happened-=

H.M.JH: I don't know when you are going to see
Mr. McCLoy, but--

ME. MONNET: Today or tomorrow.
H.M.JR: Now, have you something else?
Mi. MENDES-FHANCE: No.

H.M.JR: I would like to continue azain at eleven
u'nlucf'tumorron, if that is apreeable. Is that all
right?




Mi. MENDES=FIANCE: Yes.

HoM.Jh: I have had such short notice. It seems
silly to put it so far in advance,but I would like to
have some of the people here in washington meet you at
& luncheon, do you see?

As I say, it so happens that I can't just explain
now, but 1 have a very good reason for poingz. You will
be here the 17th? That is a week from wednesday.

MR, MLNDES-FRANCE: That is all right.

H.M.JR: Mr. Monnet, too?

MR. MONNET: TYes.

H.i.JR: Would you put that down?

Mi.. MENDES-FRaNCE: Yes, thank you very much. I
think it will be exactly at the end of my stay.

HeM,JHt I am sorry, but I have certain things.
I had planned it all. You didn't expect him?

Mh. MONNET: Transportation from North africa is
awful.

H.M.JR: I had expected you last week, but you
understand.

H,M, JR: Tomorrow is Mr. Stettinius, just so you
can see - today is Mr. Sulzberger of the New York Times.
The arrangements I have made, and then Wednesday noon 1
won't be here and I couldn't change them.

Mii, MENDES-FRANCE: I understand.

Mk MONNET: The travelling was in the hands of the
Army, as you know.




HoM,JRt 1 know, but normally 1 would have been ready,
and would have dropped everything, but this way 1L am
going to give you my business hours, although I can't
zsive you my social hours.

Mi. MENDES-FIANCE: I see.

Mii. MONNET: Mr. France will want to have a general
talk with you, not in detail, but a general talk about
the Stabilization Fund, and Monetary Conference views,

M, MEWDES-FIANCE: Yes, we are very interested.

H.M.JR: Lefinitely, but I am not going to leave
until I have what is, I think, tomorrow, the most
important, the rate. Is that right?

Mit. MENDES-FRANCE: Yes.

H.M.JR: We will try to be ready to talk to you by
eleven tomorrow. Then this other matter, at that time
you will bring a letter saying for the rate to be adjusted
in the future.

Mii, MONNET: Lhat is a very important document.

H.M.JR: Could I have that by eleven tomorrow?

Mi. MONNET: Yes, but we would like to know in just
what form.

MK, WHITE: I should imagine it would be a letter
from Mr. Mendes-France to the Secretary.

Mi. MONNET: Hhow would it be phrased?

WiL WHITE: I think we can work something out,
if you would like a suzgestion.

MR, MONNET: Yes, we would be glad to have it from you.

H.M.JR: Then I will look for you at eleven o'clock
tomorrow.




Vr., Tomlinson

M, Pierre Hendes-France "Commissaire aux
Finances du Comite Francals de la Literation
Fationale",

Thies may be translat "Comr
of the French Committee of Mational Liberation" or
"Commigear of Finance of the French Committee of
¥ational Literation", There is no examct translation.
"Oommissioner” is ueually used but he is really more
than & "Commissloner" as his is comparable
to the Minister of Finance in ropolitan France.
The French Committes hee not accorded any of 1ts
mambere the title of "Minister®,
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Dr. white thinks Secretary might
be interested in reading this.




May 8, 1944

LENORANDULL FOR THE FIIES

In connection with the letter to be sent to the
Secretary of the Treasury by M. Mendez-France coniirming that
the Comite intends that there should be ean equitable adjustment
in the expenses of the United States in continental France in
the 1ight of the permanent rate of exchange established in
France after liberation, the following points should be noted:

(1) The letter is worded in terms of the intention
of the Comite, rather than in terms of an acreement With the
Comité, YThis is due to the fact that this Govermment has not
recognized the Comité as the Governmgnt of continental France
and hence the authority of the Comite to bind any fufure
Government of continental France is open to question. All that
we can hope foT 1s that the Government of continental France,
ultimately recognized by this Goverament, will adopt the
position of the Comité as a moral obligation.

(2) It is not intended that the letter in any way
should represent an understanding between France and the United
States, or between the Conité and the United States, as to the
terms of any ultimate financial settlement between France and
the United States or to indicate the nature or extent of any
obligation on the part of the United States fo reimburse France
for expenses incurred in connection with U. S. perticipation 1n
the liberation of France.

(8) It is specifically contemplated that the
"equitable adjustment" for U. S. expenses in continental France
prior to the establishment of & Eermanunt rate, does not necessarily
1

mean that the permanent rate will be automatically applied -
retroactively to all U. S. expenses between the date of invasion
end the date upon whigh a permanent rate is ultimately established.
Thus, the "adjustment” may very well reflect some rate (or rates)




petween the lorth African rete and the permanent rate, i.e.

an adjustment that tends to compensate for changing conditions
Letween the date of invasion and the establishment of &
:ﬂrJﬂﬂﬂHt rate.

(4) It is recognized that this arrangement mekes no
provision for passing on the rate "ad justment” fo U. S. troops.
Thus, we will be paying our troops at the rate of epproximately
£ifty francs to the dollar for that portion of their pay they
receive in local currency. At the same time we may actually
settle for these franc expenditures at 2 substantially lower
rate (e.g. seventy-five frencs to the dollar). Whether or not
this subsequent adjustment could or should be passed on to our
troops is left entirely open for future consideration. In any
event it is a matter exclusively oi interest between the United

atates and the soldiers and of no concern to the French.

pr
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HMJIr:
Opnerator:
HMJIr:

Ambageador
Gromyko!

Hﬂl lo.
Gromyko.

A1l right.

Hello.

?ea, Mr. Ambassador.

Good morning, Mr. Secretary.
How are ....

How are you today?

Fine. After your good luncheon Saturday, I
felt good all week-end.

Ch, I am very glad to hear thls.

Yeah.

I'm very glad. Mr. Secretary, I have just
orie questlon I would like to —- to ask you to
explaln 1t.

Please.

Mr, Chechulin left already -- already Washlngton.

Yes.

I am wondering -- I am seriously wondering whether
he will be able to -- to come back by the proper
time.

Yes.

Please tell me, Mr. Secretary, whether the
conference which was scheduled for May the 26th
will be held in thie -- will begin its work on
this date or there is —-- there is chance that 1%

will be postponed.

Well, Mr. Ambassador, I can't answer you because
I don't know what the answer 1a.

I ges.




Sea?
Uh huh.

And the minute I do know, I'll let you know,
but right now, I don't know myself.

Because I am wondering -- I am thinking -- uh --
if thie date 18 certain....

Yeah.

«.++1 am ready to glve -- to glve a red light
for Mr. Chechulin to proceed -- to come back
from Great Falls, -Montana.

No.

But if there is -- there is chances that 1t
wlll be postponed, I am not going to stop Mr.
Chechulln.

Well, 1t may be several days before I know the
anawer.

But certainly not today?
Certalnly not today.
Uh huh.

I'm sorry, but I'm giving you the fact. I Juet
don't know myselfl.

Uh huh. Well, but from my conversatlon wilth you,
I think that you -- you are not fully sure -- you
are not certain that 1t will be held on this date.

I just don't know, Mr. Ambassador.

Don't know?

I don't know.

A11 right. Thank you.
Thank you.

Thank you. Good bye.

Bye.




Operator! Go ahead.

HMJr: Hello.

Fred
Vingon: Henry?

HMJr: Yea, Fred.
This 1a Fred.
How do you do?
How are you?
Fine.
Have you seen the Boss?
No.
I understand....
Have you?

I haven't seen him, no, but I understood
that he 18 in fine fettle.

That's what they say.

Well, that's fine.

Mo, I haven't seen hlm.

Did you -- were you able to contact Gamble?
Teah.

In regard to that.

There's a letter coming over from his offlce
this afternoon which ought to reach you this
afternoon.

I see.

On that subject. He had very positive notions.

That's all right.




And it will be in your hande before you go
home.

Well, that's fine. Whatever

Borry, the delay, but he only got back
Saturday.

And he 1g stating your views?

He ig stating -- I'm golng to eign the letter.

I gee. Well, whatever you say about it, we'll
do.

Thank you so much.

All right, old man.

Sorry there's been the delay.
All right, Henry.

Thank you.




Dear Fred:

In our recent phone conversation you suggested a
change in some fact material you are getting out in
connection with your Economie Stabilizatlon program.
The statement that you offered as & substitution for
noint "4", ™Buy and hold all the Wear Bonds you can
afford....", instead of the line "Save. Psy off debis.
Protect yourself and femily egainst a ralny dey with
adequate life insursnce and savings.", is much more
competible with our own guide material on War Bonds.

In all of our dealings with life lnsurance
companies and savings banks the polnt that buying Wer
Bonds was the first and most important place for the
{ndividual's funds in time of war, has been clearly
understood. Thers has never been any serious gueation
raised about this and in the main, their support of
our program has been commendable.

I appreciate your Interest in the guestlion that
was raised about this end your willlngness to modify
some of your own ¢opy to the end that we are more
conslstent in our mutuel undertekinga. Thanking you,
I am,

Sincerely yours,

(31gned) Henry

Mr. Fred Vinson, Director,
Economie Stabilization Board,
The White House.

TRGi1e0b




TREASURY DEPARTMENT
INTER OFFICE COMMUNICATION

oate May 6, 1944
Secratary Morgenthau

Ted R. Gamble

With reference to your conversation with Mr. Vinson
please be advised that I am the fellow who has objection
to OWI's new fact sheet on the Economic Stabilization
program.

There 18 no gquestion but that we have benefited by
the work carried on by Economie Stabilization and I am
sure, as I know they must be, that their program has
materially benefited as a result of cur efforts. The
substitution suggested by Mr. Vinson, where they would
use Tor point "4", "Buy and hold all the War Bonds you
can afford....." instead of the line "Save. Pay off
debta. Froteect yourself and family sgainst a rainy day
with adequate life insurance and savings.", is certainly
more compatible with our work. For your information
there is a strong inference in the material prepared by
OWI and Economic Stebilization that buying 1life insurance
is as good as buying War Bonds. Fersonally, 1 don't think
they ouzht to make any reference to life lnsurance at all.
The substitution suggested by Mr. Vinson is not bad.

OWI got the 1ife insurance people to spend some
money on an Econocmic Stabilization advertising program
and as a conseguence they have been "pulling a Tew
chestnuts out of the fire".

Because of the early poliey set by yourselfl in this
connection, we have been very successful in our deglinga
with both 1ife insurance comyenies and savings banks in
their handling of War Bond appeals. My objection was
based on a reluctance to lose any ground on this frount.




May F, 1944
H;UU P.Lﬂ.

UiEJ'iRH Tﬂ

Present: Mr. Blough
Mr. Surrey

HM.JR: I read this memorandum of yours. (Hands
Secretary Memorandum 6f May 8, 1344, attached)

It doesn't make a recommendation on the cabaret tax.
I promised to let what's-his-name know.

MK, URHEY: The reason I wrote it that way was this:
We had been requested by the Committee to make a report
on the bill, and I presumed that we would let that report
go through in the general fashion, and any recommendation
we care to make would be given to them in that report
which they asked for by wWednesday ol this week.

H.M.JR: I tell you what I would suggest: I told
him I would let him have something today. Suppﬁagnﬁ one
of you find out if it is all right to have it by Wednes-
day.

MR. BLOUGH: Yes.

H.M,JR: Will you do that? lell, one of you do it,
anyway, so Doughton won't say that I was to let him know
today and didn't.

MR. SURREY: As you notice, that indicates we haven't
enough information upon which to make a recommendation.
That would be in our report, if that is all right.

H.M.JR: My inclination is that we should say it
ought to run for at lrast a couple of months.




MR. BLOUGH: We won't «now a thing about it until,
certainly, May 12, when the Bureau gets done with its
spot check,and really not very much until after a month
or two of operation.

As a matter of fact, since the spring is the time
when this tends to decline, youn probugly wouldn't get a
real accurate picture until considerably later; their
reply being that in the meantime - "We are being driven
out of business while the Treasury tries to get some
information,™

I doubt whether there is sentiment enough in the
Committee to put this thing over.

H.¥.Jh: OUne of you contact Doughton.

Did you have a nice trip home?

Mi. BLOUGH: Very, thank you.

H.M.JR: That is about all.

Is everything else all right?

Wi, SUR(EY: Yes. We had a meeting this morning
with the Senate Finance Committee - just a short meeting.

The plan was generally explained by Stam. They seem
disposed to move very rapidly on it.

MR. BLOUGH: Nothing came up to indicate substantial
resistance.

H.M,JR: Good.
Thank you all.




MEMORANDUM

TO: Secretary Morgenthau

FROM: Mr. Surrey
SUBJECT: Cabaret Tax 'yf/

I telephoned Chairman Doughton and stated that
we expected to get our report to him on Wednesday.
He said that was satisfactory and asked if I could
give him a "hint" as to our position, I stated that
gince the tax had been in effect for a short period
of time there was no accurate information available

upon which to base any recommendation.




May B, 1944
3:Ub p.m.

OF I KPLUS PROPERTY
ETLICS

Mr. Sullivan
Mr. Olrich
Mr. O'Connell
Mr. Hill

M« L:fn'c h

Mr. C.5. Bell

H.M.JR: Do you fellows have something for me?

Wi, O'CONNELL: Well, we have a very rough draft.
We are finishing it up and it hasn't been retyped.
But Mr. Olricn coulc read to you what we a;re% upon.
t is only one page long = very rough.

H,.JR: Are you a lawyer, Charlie?

MR. BELL: No, sir.

H.M.JR: That makes three of us who aren't.
MR, O'CONNELL: Just three.

Mi, OLRICH: We are in the minority.

(keading from draft of Code of Ethics:) “Mp. Olrich
sugzested as a matter of general Eeraunnel policy for the
selsction of Divisional Managers:" =~ Divisional Managers
are the top group - "Divisional Managers acquainted with
particular commodities may be selected from within the
industry, wiich selection snall be referred to the Secretary
for confirmation. No Divisional Manager who retains any
connection with the company shall participate in any tran-
saction involving that company. ﬂn{ transaction in the
commodity field of such person involving his company shall
be submitted for approval of ir. Olrich and the General
Counsel. On any significant case, Mr. Olrich may refer

same to the Secretary.




"Wherever possible, Divisional Managers will he
selected on a fuL}-L?me, salary basis. 'ihere this is not
possible, he may be retained as Conmsultant by lr. Olrich
on a part-time and/or per diem basis."

H.:toJR: Is that the whole thing?

Mit. OLHICH: Yes.

HoioJR: Would you mind reading it again? There are
a lot of ideas in a few words.

Mit. OLKICH: ALl right. (ir. OLlcich re-reads first
sentence from draft of Code of stiiies.)

H.¥,JR: Why limit it to that top? Why limit it?

MK. O'CONNELL: I thought our rule would be at least
as stringent and possibly more so with respect to people
further down the line. There isn't any reason why these
rules shouldn't be applicable to everyone.

Hol.JRt That would be the first question.

Mi. OLAICH: We were tryingz to have the selection
of as few people come to you as possible.

HeaJR: I am zoing to come to that later. But I
would like = Mr. OLlrich, these rules apply to anybody
who is coming out of business - coming into your group -
if that is agreeable to you.

MR. OLKICH: That is right.

H i JR: Let me just tell you a little story to
show you how embarrassing this can become for you or
anybody in the room, including myself. In the first
place, we have always had our own standard of ethics
here: this isn't apropos, but for example, nobody who
works for the Treasury can sell a story to any publica-
tion. That doesn't apply in the Gov?;nment, generally,
but it ueplies here., They can say, “Well, so-and-50
does it." I say, "That doesn't make any difference; as
long as you work for the Treasury, you can't sell a
story. I wouldn't write a story for any publication




over my signature. 5o, I mean, we nave ot different
rules, and maybe that is one of the reasons you were
willing to come to work for the Treasury.

But to show you how embarrassing this can be,
know of an incident - I tiink Mr. Sullivan told me =
where a man who used to be a secretary for a trade
organization - he happened tc be a rubber man - he
is here in another Section btut comes over to see us in
regard to taxation affecting the former industry that
he was on leave d absence from. [low, it is just as
bad, isn't it%

MR, OLAICH: Yes, sir.

HoteJR: So I um not going to make it so difficult -
although you, yourself, from what you told me - the
case of this Penn man - you made it as difficult as for
anybody. But I just thought, rather than having it
in your head, and not too good in my head, I thought we
ought to set it down on paper.

MR. OLRICH: Well, we discussed that, and ultimately,
what reflects on me, reflects on you, so we want the whole
Department to clear the orizinal words we had in here -
"No Divisional Manager or ofher person wio retains any
conrection with a company, shall participate in any tran-
saction involving that company."

HeM.JR: What is the matter with that?

Mih. OLRICH: There is nothing the matter, except
we were figuring how an employee coula retain any con-
nection with the company - where he might be a large
stockholder - but if we put that "No Divisional Manager
or other employee wuo retains any connection"--

Hoi.Ji: "...can do business with that company."
That is all right. I will give you case after case.
I am an old-timer here.




Before Lend-Lease we were buying a Lot of planes.
¥r. Hanes, before he came in, laid down his liaf of
securities. e was a large holder in Glemldartin, as

was his stockbrokerage firm which he used to be connected
with but had resigned from. So I said, "Johnnie, I think
you had better zet rid of the Glenn iMartin., Whe are buying
a lot of planes, and it might hurt you."

He said, 'All right. But I am also poing to make
every one of my associates sell.” He went th:t ifer, and
he did. le made the people that he formerly was asso-
ciated with, L. I think that was unnecessary, but I
am citing it. “He went so far as t- make everybody he
had beern associated with in business, so they cailen't
say that his former business associates hed brought in-
fluence on him and on me to buy Glenn Martin planes for
the Treasury.

So I think this, that if a man is connected with
the Penn Company, and is going to help us, let's say,
with agricultural equipment machinery, and let's say
he severs his connection and goes on our pay roll, but
he is still a stockholder - that is your point - I
don't think thet the Penn Company - the Penn Company,
Iwould say, could not buy from Procurement while this
man was & large stockholder working for us.

MK, OLRICH: Yes, because if he is a large stock-
holder, he is still working for the company.

H.,M,JR: I don't think that is unreasonable.
MR. SULLIVAN: That is not the way it is here.
Mi., O'COMNELL: I just wanted to be clear.

HMJJR: No, I am thinking out loud - you men have
been thinking about this and I haven't.

MK, OLKICH: "No Divisional ianager or other
employee wno retains any -connection with a company,
shall participate in any transaction involving that
company. Any transaction in the commodity field of




such person involving his company shall he subnitted
for spproval of Mr. Olrich and the General Counsel."

dededlit  Wait a minute. Aren't we going to say
his company can't¥ «hy submit that?

Mik, O'CONNELL: That is what I say. what we have
been saying ia not exactly what you have been suggesting.
We discussed that, and the sort of situation we were en-
visaging was, lr. Olrich wants to get a man to handle
drugs, pharmaceuticals, or something of that sort;
there are six companies, as I say, in the business. He
finds that the best man that he can locate is with Parke
Davis; so ParkeDavis lets the man o to us, say, on a
leave of absence basis, but we hire him - he is a full-
time employee for us; and having gotten to that point,
our solution for that situation was that ParkeDavis
Company could participate in connection with this purchas-
ing surplus property, only ruling this man out of partici-
pating in the deal, and on the approvel of Mr. Olrich
and the Yeneral Counsel, but they would not be barred
completely from participating.

HM.JR: Now, let me Juat talk. I have from now
until three-thirty - I can't go beyond that.

I read a story in the Hew York Times a couple of
days ago, on the back page.  This lellow who used to
cover the Treasury and went with Time Mazazine--

MH. SULLIVAN: John Crider.

HJiuJK: +..in which he said - I don't know whether
he was quotingz Charlie Wilson or not, but it certainly
was a credit to Charlie Wilson - said when he came they
placed a lot of orders for irons, that Charlie Wilson
had given the order to Westinghouse, although General
Electric was anxious to have the business and were
equipped and ready.

MA OLKICH: L can tell you of my own case, Mr.
Secretary. We have issued instructions we will bid on




no Lend-Lease goods, nor will we attempt to purchase any
comnodity=--

H.M.JR: TYou told me you wouldn't buy any. I
didn't ask you not to continue to sell to Procurement.
Lo you remember?

Mi. OLRICH: Well, if you went us to bid on them,
we will, but I have issued those instructions until I
have an opportunity to clarify it. ‘. have cut that.

H.M.,JR: No, but do you remember?
Mi. OLHICH: Yes, sir.

H.M,JH:t You can think the thing over. I will have
to think this over. I want this thing to sort of boil
inside of me a little bit. But let's be thoroughly
honest with the fellowwho is coming from Parke lavis.
Let me look at Joe O'Connell. I[ow, don't let's kid the
fellow, because it is much better to say no to him first.
To say no to Mr. Olrich - "Your company must discontinue
bidding from Procurement for underwear’ - the thing was
discussed and I didn't think that was necessary, because
he is selling us something. I wouldn't want him to buy
used underwear back again, but I didn't see vhy it
wasn't all right to sell.

But take the Parke Davis fellow - we are going to
buy drugs, now--

MR. O'CUNNELL: Sell drugs.

H.M.JR: Let's say we are going to buy, and & big
order comes; if it were up to you (O'Connell) tomorrow,
would you say that Parke Davis could be one of the six?

Mit. O'CONNELL: I would probably lean over backwards,
but I would say they could. If this fellow had nothing
to do on the operation, and on quality and everything
Parke Davis was as good as the E:athers, I ?.ou;i.d not think
that ought to disqualify them, if I kept their man from
participating in the transaction.




Now, ideally, you are rigzht, 1 think.

Hoi.dR: No, I said that in the case of Munsingwear
tnat I didn't see why they couldn't continue, because
the buying, I feel, is to be entirely separate from the
selling, and kr. Olrich isn't to have anything to do with
it.

Now, I-would say, offhand, that these drugs that
vwe have got to sell, that Parke Davis could not bid on
them as long as this man was an assistant to Mr., Olrich
on the selling side; they couldn't buy any used drugs.
I don"t think there will be any question about that.

Mi. SULLIVAN: Then you get into the situation where,
in a small field, you don't have very many boys with the
tmow=how. You are going to run into a ;reat deal of
reluctance on the part of anyone to furnish you a top-
notech man, because automatically, that forfeits their
right to participate in the business.

HJ.JR: I have heapd all about this know=how busi-
ness. Take Mr, Olrich's own case: He is perfectly
willing to forezo the buying of these second-hand goods,but
I am not so sure that you are right and, anyway, I am
not so sure that a zood merchandising fellow can't sell
some drugs to a group of drugstores. Take a drugstore
today - it is a zeneral merchandising store, anyway,
isn't it - pretty near?

MH. OLRICH: Everything except drugs.

In this particular case there may be instances
where the policy of the Unit may be to have them go back
to the manufacturer for resale. That would preclude
that menufacturer having his produet go through the
rezular channels.

Now, there are places where manufacturers have
arrangements with various companies limiting the gaieluf
their product to specific stores. That might be in the
drugstore field, and I am just giving you hypothetical
cases.




This would prevent that company from acquiring its
own productsand throwing them on the field. [ don't
xnow now serious it might be.

The man we have in tris particuiarly narrow field
is now a Major in the Army, wno is acquiring these goods
for the Army, and may soon be available. He is probably
the best man in the field. bhe is from klcKesson and
flobbins. His name is Noh.

Hei oJR: That is why he has the know=how? (Laughter)

ME. OLKICH: Yes, but on this I think I would like
to look it over. It isn't any serious bar.

HoM.JR: I think this is so important that nothing
should be decided today.

M. OLRICH: No, this was to get our thoupghts
together.

H.u.JR: The iast thing in the world 1 want to do
is to make it impossible, but I thini it is much better
to be a little stiff-backed and have a few less lLead-
aches. But let's think the thing over, and I don't want
to put anything in here - for instance, Like - "...refer
to the General Counsel,” knowing in advance ne 18 golng
to turn it down.

¥R OLRICH: No, that wouldn't be smart.

Ui, O'CONNELL: Under your rule we wouldn't have to
refer it to anybody. Just have an arbitrary rule?

H.i,JR: I don't know. I am not saying.

Mi. O'CONNELL: The only reason for not doing it,
and for doing it the way you suggested, it scems to me
that if it would embarrass Mr. Olrich in getting people -
if it was impossible for him to get top-notch people under
such a rule, would be a reason=--




Mi. OLAICH: This is soing to be particularly so,
Wr. Secretary, when we get into the textile and depart-
ment store field. For instance, we are now talking
about getting a young man from the May Company. I am
tryin; to get that young men. We sell a lot - the Army
and Navy is already selling a lot of zoods to the liay
Company and llacy's.

HullsdR: Of course, as long as he keeps his Army
status--

MR. SULLIVAN: oJh, I don't think that solves the
problem at all, M¥r. Secretary.

MR. O'COWNELL: He might very well be getting paid
by the May Company; many companies continue to pay.

Hoi,JR: ALl right. This is difficult, but it can
be solved. I am not going to solve it today. Let's
hear some more.

Mi, OLKICH: "Wherever possible, Divisionul lLianagers
will be selected on a fuil-time, salary basis. where
this is not possible, he may be retained as Consultant
by Mr. Olrich on a part-time and/or per diem basis.”

HesloJit That is all right.
Wi, OLRICH: That is the gist of the matter.

H.ii.JR: The part where it was referred to me, I
definitely want to change that.

Mi, OLKICH: "Divisional Managers acquainted with
particular commodities may be gelected from within the
industry, which selection shall be referced to the
Secretary for confirmation.”

H.M.JR: No.

MR. O'CONNELL: There is another one later.




Mit. OLWICH: Kegarding appointments?
Mi, O'CONNELL: No, transactions,

MK, OLKICH: "No Divisional Manager who retains
any connection with the company shall participate in
any transaction involving that company."

Then it says, "any transaction in the commodity
field of such person involvingz his company shall be
sutmitted for approval of Mr. Ulrich ana the General
Counsel. In any significant case, kr. Olrich may
refer same to the Secretary."

That is the way we had it.

H.'.JK: Where it goes back and says to refer to me,
I don't want anytning referred back to me. I would say,
where it says to me or the General Lounsel - I think
this may make it a little bit slower, but I would say,
", ..to the General Counsel and Charles Bell." Loes
General Counsel include both of you fellows (U'Conmell
and Lynch)?

1ii. O'CONNELL: TYes.
HM.JR: I em leaving you (Sullivan) out.

MH, SULLIVAN: That is right.

H.M.JR: Now, you are part of the Leneral Lounsel's
Uifice?

UK., HILL: Yes, Treasury Procurement, “hief Lounsel.
I am the workingman over there. I bother Joe.

H.u.JR: Let's have a little comnmittee ol lour to
work with you on this thing, see, which will have full
power to act without referring it back to me; and that
would be Mr. Hill, Charles Bell, Lynch anq_U'Lann31}.
This is your group, and if you have something that 1s at
all bothersome on this tning - and I think you saould




rewrite it and leave it elastic enouph so0 this comuittee
and “yourself have some leeway--

MR, OLIICH: So we can sell zoods.

{MJR: And I don't want anything to come bacx up
to me. Mr. Hill says he is the workingman, These other
people are supposed to be, too. out I would much rather
nave a certain amount of elasticity. lere is a group,
that any time you have somebody, they are there to meet
with you, and they give you a yes or no, and just tell
me the results, That ouzht not to slow you up more than
half a day at any time. If it has to come to me it
mirht hold you up more than twenty-four hours.

Is that satisfactory?
MR. OLRICH: Yes, sir, it is.

",..selection shall be referred to the Secretary
for confirmation.” The selections?

H.i. JR: No.
MR, OLKICH: You don't want that?
H.id.,JR: No, I don't even want that.

MR, SULLIVAN: I like your suggestion. It is very
easy to put down on paper - the ideal situation - assum-
ing there are a lot of top-notch Livisional Managers wno
are just waiting for a chance to zo to work for Uncle oam.

What you are up against here is that you are terribly
anxious, because of the importance and the size of the job,
toc get the very best people; and your very vest people
are often people who sre in & personal situation that they
can't afford to give up everything, ard their companies
can't afford to give up everytaing, and you just weigh
the advantages and disadvantages. This sugcestion of
yours, I think, is the very best one.




He oJR: It zives it a certain amount of elasticity,
tut nothing has to come back to me. You want to appoint
somebody; you say, "Boys, can you see me thisafternoon?
Can we get together?" They say, "Sure." They zet to-
gether and the thing is settled.

MiK. OLLICH: We will write it up and have the memo-
randum on your desk.

d.i.JR: I would like once more to go over those
regulations after you have another meeti ng.

Wi OLKICH: When would you like to set the time, sir?

HoloJR: I woulc make them fairly elastic; John
has elaborated. Lo you want to sit in with them?

Wi, SULLIVAN: I will, if I am hLere.

lM.JH: You sit with them when you can. low 1s
fl G
that?

MR. SULLIVAN: That is fine.

Hei.Ji: I am available at three, tomorrow. And
then you will have another drafting of the thing?

UR. OLKICH: All right, sir.
iiM.JR: Is what I have suggested all right, Charlie?

Mii. BELL: Fine. I haven't had an opportunity to
clear the other little item, that is the weekly report.

H.M.Jh: Well, I want to have you work out, at
regular intervals - I am a great fellow for gtat;stlcs,
like you are = I want to know what our position is - I
want & report. I don't know - you teil me we have thirty-
seven-odd million dollars' worth on hand; I want to know
the in-take and out-put, and net position.




¥R, OLKICH: The report is under way and it is promised
me it will be on a regular basis on the 16th of Hay, in
wiich we will be able to report to you the opening inven-
tory, the acquisitions, the disposal by transfer, disposal
by sale, end the closing inventory by a significant zriup
with high spots marked. -

H.J{.JR: Well, what I would likeistohave it come
in the form which I am used to. George liaas is our chief
statistician. Lf you could consult with him so it will
come to me in a way that I can absorb it--

Mh. OLRICH: TYes, sir.

MR. SULLIVAN: That doesn't mean the way we have been
zetting it, Ernest, because I have been getling reports.
have one in my desk now; it took me so long to make
sense of it, I didn't bring it in to the boss.

Mi. OLEICH: lNo report is a good report that doesn't
make sense.

H.M,JR: Well, I think if you meet this fellow Haas
vou will like him. He does do a nice job.

Are you going away satisfied with this meeting?

Mii. OLKICH: Yes, sir.
H.M.J. ¢ Completely?
MR, OLRICH: Yes, sir.
HM.JR: Still happy?
MR. OLRICH: Yes, sir.
HM.JR: 4ll right.

Anything else?




VEMORANDUM FOR SECRETARY MORGENTHAD
Fromt John L. Sollivan

Mr. Clayton advises me that there is no "formal
cods of ethics" for dollar-a-year men working under his
jurisdiction. He says he believes the general rule that

po dollar-a-year man can participate in the discussion of

transactions in which his own company is involved is the

only practical selution of the problem.




TREASURY DEPARTMENT
WASHINGTON

May 8, 1944

MEMORANDUM TO THE SECRETARY:

Met with other members of the Space Control
Committee and drew up final draft of order to be
submitted to Mr. Clayton for hls signature and
issuance. This order will formally establish the
Space Control Committee and st=te its purposes.

So0ld 500,000 square feet of shearlings,
backed 3/8" plle, at 30 cents per square foot,
f.o0.b. Topeka, Kansas, through negotiation, to
one company. This is the approximate market price.

I’Eitiated plans for expansion of office
space for surplus property disposal organlzation.

Attended sub-commlttee meetlng a: Clayton
Board to discuss proposed Regulation #1 which
has to do largely with the division of commodities

among the disposal agencles.




Harry White
Bsoretary Morgenthau.

Would you talk to m#@ to see 1f there ls anything
that I oould do about bringing T. V. Soong back to
this ocountry? I understand that T. L. Soong has been
designated to be one of the Monetary Committee delega-
tlon to come over here and i1t lg¢ in my mind and I
don't know where but I think that T. L. Soong has
given the impression that it i1s I who want him over
here. If I wanted anybody over here, I'd want T. V.

Soong over here, so please talk to me about 1t.

M




bay 8, 1944
3:3b E.m.

CABLE TO CHINA

Present: Mr. White
¥r. John Carter Vincent

MR, WHITE: Since talking to you, this cable ceme in,
(Hands the Secretary cable from ir. Geuss dated Way 6, 1944.)

We checked back at this end to make sure it isn't an
error st this end, but we are both inclined to think it is
an error at the other end.

MR, VINCENT: I don't know what they have done, but
it isn't a decoding error. That is the only thing.

LA ALES]
!

H.M.JR: Are you sure the V is for "V

MR, WHITE: I thought we might meke sure and send that
cable. (Hands the Secretary memorandum to wr. Collado from
lir. White dated May 8, 1944, attached.)

H.M.JR: The only suggestion I would have is, I would
say, "Secretary Morgenthau learned that T. V. Soong has
planned to come to the United States" period.

ME. VINCENT: I didn't recall the rest.
H.M.JR: The rest is to attend the monetary conference.

MR, VINCENT: Yes.

H.M.JR: Let's just put brackets around it and teke &
look at it.

MR. WHITE: We have been informed that T. L. Soong is
& member,




H.M.JR: I know, but leave the rest in., You
"We will be glad to ﬂave him come to the United stziﬁé."

MR, WHITE: I think if we place this emphasis on
"V &s in victory," Adler will get the point, and the
Ambassador--

H.M.JR: But by leaving it that way, ".e will be glad
to nave him come to the United States," doesn't just limit

his coming to the monetary conference.
L]

MR, VINCENT: What the Secretary has in mind is that
any time now T. V. Soong might come back. And agein, I
asked him whether he had heard anything about T. V, planning
to come back. He says, "No, he is too busy. I am quite
sure he is not going to come back." But Wei is not the most
truthful man in uhsﬁington, anyway.

H.M.JR: But do you see what I mean? Then the next
sentence says--but this leaves it so he can read it--"Ve
will be glad to have him come to the United States." I
think it improves it, personally.

MR, WHITE: We can at least send that. I don't know
whether that will--if it is a mistake over there--

H.M.JR: I would like you to add this sentence--put
this sentence on at the end: "How soon may we expect him?

MR, WHITE: That is a little hard in the light of his
aaking us how soon he should be here, His cable_ uestions
what is the last minute he can leave., I see a little double-

talk; you men might help.

Well, let's cut this last sentence out then and say,
"P. V. Soonz is to come to the United States. How soon can

we expect him?"
H.M.JR: How would it read?

MR, WHITE: "Secretary Morgenthau was glad to learn that
T. V. (V as in victory) Soongis plann1ng to come to the
United States. How soon may we expect him?" They will




s B

puzele like the devil over it, which is all right, They
will come back with something., They might say, "ie meant
T. L. Soong," but at least they wil{ know thet you are
glad. You can say "very glad" if you want to.

H.M.JR: Yes.
MR. VINCENT: Why not say "return"?

MR. WHITE: "Very glad to learn that T. V. Soong is
planning to return to the United States. How soon can we
expect him?" They will rush for the cables to see what
they wrote. Then we won't refer to his cable.

MR, VINCENT: Yes, I would, As a matter of fact, I
still think that having gotten that off your chest, I would
take this sentence here still as a separate paragraph.

MR, WHITE: We can't tell them anything, anyhow.

H.M.JR: The Hussian Ambassador called me up just
before lunch, pressing me very hard, and I cen't tell him.
Vie are waiting on him,

MR, WHITE: "How soon may we expect him?" They won't
know what to make of that, and they will cable back and
say, "Well, we asked you how soon he has to be there," but .
that will fix that, If they meant T. L. Soong, then you are
getting across a message which you had no wey of doing without
it.

H.M.JR: That is right. The way I feel is this: I had
dinner with the Ambassador Wei the night before he left. He
went back and completely misquoted me on this question.

Then White had an experience. He said that they wanted
T. L. Soong. I don't know how you feel, but I have real
confidence in T. V. Do you agree?

MR, VINCENT: I do, too, confidence in his ability.

HM.JR: I go further, and his integrity.




e

MR, VINCENT: On this thing, yes; not on China,

H.M.JR: I have never seen him, but vis-a-vis me, he
has been a hundred percent on the level,

MR, VINCENT: I can say that Gauss finds him the same
WAY .

H.M,JR: Well, with me--you say Gauss does, too?

MR. VINCENT: TYes.

H.X,JR: Now, I have nobody here I can do business
with representing the Chinese Govermment. That would still
be true after T. L. Soong got here, so I would like to have
sonebody here at this very critical time that I do have
confidence in. I am not femiliar with what he does in China
and the goings on there.




My 8, 1944

Tor Mr. Collads
From) Mr. Widte

Flease send the following eable to the Amsrican Msbassy,
Clumghing, China.
 Te Adler frem the Searvtary of the Treasury.

"Reply to your osble 787 of May 6.

Seeretary Morgemthen is very glad to learn that T. V.
{f-hﬂﬂ-ﬂnﬁhhr-{luhhﬁk}“
is planning to return to the Trited States. Hew seen could
%. V. leaver
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paraphrased before being Dated May 6, 1944
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other than a Government Ec'd 1

it it ol BobF BT 1AL

Por security reasens the

Secretary of State, “WP‘? -:"'Ih.’:.' e :
gapl wiminic
Washington. " _‘I“d l

URGE NT it |

787, May 6, 9 a.m.

T SECRETARY (F TREASURY FROM ADIER.

T, V. Scong having much Government business to attend
to here wishes to lcavé for conference at lamat mlnubte. He
hos ansked me to aacertaln when epproximately monetery con=
ference is due to begin. Immediste reply would be apprec-

iated.
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CLVE HEH
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Te Ve (V a8 in vietory) rathor than T. L. (L as in
1iberty) Secong is planning to retwrn to the United

States, (Reference your 787 of lny 6.) Hew soon
oould T, V., loave?




Mr. Smith
Secretary Morgenthau

I met Mr. T. Y. Lo, 1601 V Street, N.W.
Telephone Dupont 1530 Extension 23, and he is in
charge of ge tin% ng pletures in and out of
China. I suggested that perhaps he might like to go

to Bridgeport, and he said that he would like to very
much.

He has been asked to furnish some movies
for War Bonds in the Chinese section of Seattle. I am
wondering whether it wouldn't be & good idea to do this
in other cities with large groups of Chinese.







™ 100
Secretary Morgentl

This came over from War

Finance for the use on the front

of & radio promotion book,

F.S.
@S




TC THE RADIO STATIONS OF AMERICA

on June 12, the Treasury Department will
launch the Fifth War Loan --the world's largest

war financing program, and perhaps the most
important of afl he war.

The goal is $16,000,000,000 of which
$6,000,000,000 is to come from sales to indi-
vidiials. fo achieve this gosl we must increase ,,
our sales to imdividuals by $700,000,000 over "
the amount subscribed by individuals during
the Fourth War Loan.

The Fifth War Loan comes at & busy season
ror rural people, and at a time of the year
when urban dwellers will be tempted to spend
extra money for vacations, It will take added

effort on the part of -VIr%EEe to reach our

goal -- a goal $2,000,000,

higher than that
of the Fourth War Loan.

The Treasury Department sincerely apEPeuiatau
the splendid cooperation of the radio industry
during the past Wer Bond cami;i ns, and urges

even greater effort in the Fifth War Loan Drive.

Sincerely,

(s) Henry Morgenthau, Jr.
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Alth Mr, Skouras understood that

was to head Motion Picture Industry's cam-
in the 5th War Loan Drive, unfortunately

hl War Activities Committee appointed a new
chairman, Mp. R,J.0(Donnell of Dallas, Texas.
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Dear Mr, Skourast

In the light of the excellent campalgn conducted
by the Motion Picture Industry under your leadership
in the Fourth War Loan, it hed seemsd to us hers that
the same committee -1;‘1 well be held for the Fifth
War Loam. Your letter, and a subseguent talk with
Ted Gamble, sxplains to me why this 444 not work out.

I regret that we are not going to have the benefit
of rur.’ul services, but I am happy to receive the
pledge of ‘ho pumerous companies and thestres
under g I wish to assure you too, that
we at are delighted to kmow that the War
Departasmt Art pit is to be handled by yourself and

your assgclates., This is & most importent ul-rn.u.n!
and "3" {dentified with our War Bond program wil
&

unque sbout a more realistie understanding
of the needs Tor uses of the individual's partieipa-
tluhmutuﬁﬂﬂmmunnn

Sinocerely yours,
(Egned) B Morgeniben, Jr.

Mr, Charles P, Skouras, President,
Nationsl Theatres Amusement Company Ine.
1609 R

os Angelesy Galiforate:
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April 25, 1944
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Janry Morgenthau, Jr.
ary of the Treasury,
on, D.C.

Mr, Morgenthau:

$¥ork you paid me a very high compliment by urging me to head the Motion Pie-

F

‘ turd Industry's Cempaign in the Fifth War Loan, as I had done in the case of the

¥ar Loan. i

I deeply appreciate your most graclous invitation and em

l nﬁll of the Honor which you thus bestowed upon me. You made the path of duty
2

Motion Picture Industry, and after the conversation I had with you, official aooep=

to me in the presence of those who head the War Activities Committes of thé

taiide on my part was understood by you amd me to be but a mere formality. Unfor-

tupdtely, however, perhaps because of jealousy that existed smong those members of . t&

thg Wer- Activities Committee, they ignored my understanding with you resched in
thedr presence, and the very next day they appointed a new chairman for the Fifth

5

+ 1 L

Broed is most regrettable and embarrassing, and I fully intended informing you- -

e T T & s 2

4 of mine of meny years standing, is an able citizen well qualified

T

i
5
A

than six hundred important situations in nineteen states, I
PO terially to the success of the Fifth War Loan. THiR -
sition to contribute mate ly sl iy (g 5

t

Ty the great faith

¥ Loan, Mr. R.J. 0'Domnell of Dallas, Texas.

* The entire incident as far as you, Mr, Ted Ou;ublt and I are

matter personally, but Mp. Gamble told me that the pressurs of events made
{oult for you to talk to me. ;

I want to assure you that Mr. 0'Domnell who {s & pu-ﬂﬂ i
i to do & good job. He will have my fullest support, especially in view of

ry great impression you mede upon me by your friendly expressicn of appre=

2 for what we had mccomplished in the Fourth War Loan, and
ind of a job continued. d

& f National Theatres Corporatiocn operating in
As President o Ky g 1 R

— e

5

oipation plus the Treasury, War Departm :
: Morgenthau and her u;nuinn will give me mn opportuniiy ot only 3 ;
thntrmhiﬂlhminmml,hmtnmﬂm ¥

for the good of the War Finanoe Progran.

Fecently when I had the honor and plessurs of meeting you im _.

&

__n-ﬂ'"";;,"' i

i‘wl' d.‘l" to .'u-" '];u; _..
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THE UNDER SECRFTARY OF THE THL ASURY

WABHINGTON

May 8, 194L.

MEMORANDUM TO THE SECRETARY:

I found that Jake Viner was in Prineceton on
Friday with Walter Stewart so I called him there
and asked him to come down this week. He sald he
hed been away for ten days and was compelled to go
heme Soturday night. He did not want tc leave
again this week unless it was absolutely urgent
that he come. He wovld, however, be glad to come
down next weak,

I told him the problem and asked hir if he
would be thinking about it and he gald he would.
He said, just thinking about it while we were talk-
ing over the telephone, 1t gesmed to him it was not
worth running the risk of disturbing the Amarican

mblic on a currency matier.
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Food euppllies

T
Wil

the other hand, in the current food rlEu:F;o? LJﬁrE
certoin footors which hove unf:yorruL% L;ff%?rL?JnT_po1PEn
the food sunply next yesr. The ticht feed ETLLuL??dith;“iéFﬂ.
Tavorable corﬁL:Qﬁ ratio, &nd the rpfuc;inn %n‘iujfz_lr.appfu
on hore next October, may result 1ln & FJFP?.LELiEA;; Eéﬂawl
sunnlies next year, According to the December 1 Dl port,

Exre




intended to farrow lb percent lewer
and sctunl farrowlnge may show &n even

in view of the tiphtening sunply of feed. :
in ey prices in the latter nart of Harch coaused
1lation of hatohing orders, with the result

tehinre ._'-1|_pj_rl- the firet five months of this yeur are
eoted to fall 18 percent below those of last z
wlly, the current easing in the food supnply sltuatlon
to encourage & relaxetion in the efforts of
and vietory pardeners. Concern is felt over
ibility, a8 wae evld n & statement by I '
tretor Jones L--*L .

¢ present abund

her more favorable

Bince the continuance of sbundont
dent in pert on Tevorable crops thi
ege in planting mede lest week 1n
pe & regult of much sunny wed T:-L.r-r.‘ end : t
igtinetly encourepling. Imp: ovel 1ent in farming cond 1'1"n¢'
erked in the Northeast and 1iddl e Atlantlic areas, but
hesvy reins in the "nrtern Ohioc, centrezl Miaslesly 13
Mgsourl Velleys contlnuec to iup'-ﬁ or nreavent

-

ht eonditlons, however, continue to prewvi J_" on
ap in some vparte of the SBouthwest, i Last week's
ntizl 1;1*1’"!"']1 in the centrea ] .’Iu_: thern states from
e Roclles westwerd wes d t‘lun 3 sertlcularly
for the Peciflic Northwest. ',' to the Weather Bureau,
sisture is now ample for ;}:'e::e:ut 1_:-::..5.13..11‘-r evEDrY=—
ere excent in the Southwest veetward.

Commodity merkets

wWere cnlEt. laet weelr and nrices ghoved

very little change, Vhile the BLS index of 25 baslc conmmodities
vos & trifle higher, it le gontinued to move in very narrov
nge during the past two montha. (B8ee Chart 2.] B8teer :11*ices_l
vere up moderately, and hog prices of non=sunnort '--'Ei his flrmed
near the esnd of tlLE.' waek following the susl pension of pork -
retloning, Pricea of Bul ynort-welght hoge, however, mm'.._'l.uuf-*ﬁ
nt the -.:ii,-mgpn level, Rosln nd wool top pr 101’*51_.91*@: u:*. very
slichtly, while spot cotton prices were off froctlionally.

Commodity markets

the processing lndustry

The sorn supply eituation for BheS o
1 l’-“J."O‘-"Fr:' considerably last week &g & result of the recent




1 meking tlie : (
Belt areas. & tl innin T lagt weel: Foyu
inde commltments to sunply over 27 milliocn of -'...;PF !
i11lion i-‘-'»jf"- ela vhicli the Government hag recouested
n 1 next 60 days. Several importont corn refinin
lente thet haed been closed for lack of sunollies were

sble to reopen. Thls diverslon of corn to nrocessora
owever, reduced the supply for llvestock Teeders
eln offset the reduced corn suvnllies for feed
inereased 1te alloecatlon of feed wient '“1-0.’,
bushele in Anril to 37 million bushele in I

lion
In the week ended Anril 29 the BLS all-commodity
roce 0.1 percent. Higher prices for onnles, potatoes,
meate, cnd the CPA actlon in allowiny an increase in
ant nrices in the Northeastern ares lerpely ncco
the rige in the index, At 103.7 percent of the 1926 ave
e index is only 0.2 percent hlgher than a yesr 0
is %5.% percent above the ore-war level o usuet

=

2] Te 1 a e L . .
Stoclk oricee rise moderotely

tecent nervoueness of speculntors and invertors over
\nvasion nrospecte annears to heve sbated somevhot, end atook
rve strensthened moderately, although the agnrepote
pince Anril 24 hes been less than 3 percent. At the
Seturday the Dow Jonee averapge of 65 stocke was
5 percent higher than & vweek earller, and the recent
recavery has cerried 1t to around mld-April levels, Btoeck
vedine sotivity on the New York Exchange in Aprll dropped
the lovwest level since November 1942, and showed a decline
of 59 percent from the corresponding
sotlvyity last week continued relatively gul

to 1

averpire stoel: transactions smountin

London atock prices rise o new

Deepite the recent moderate lmprovemes industrial

stock prices at New York are still 5 ercent laet yeor's
high, and are only 3 sarcent hipgher then on the eve of -L'E'!!'."
ermon invesion of Poland, 1 gcontraet, in -1.15‘:1-1.:-;‘._ stoclk
rises in London last week rose to & new war-time LRign and
stood 37 percent above the pre-wol level of Aupuet 31, 1939,
{See Chart 3.) The latest show of etrength in stock f";cpm

2t London appears to have been enerated L the 1-(1.-:r-:.|; :I;;: et
legeece nresented to the House of Commons Ly Ii;,-.r-‘... .-'..cra_._:wu*:.i'
tlhie Excheouer. The Chancellor's wernlng ol the infletlonory




atue to renewed buylng of atocke as
1 ition, preater optlulem ovel poat- ]
1 pve developed recently, stimuleted 1ln port

( i rielng woges 18 spld to hiny

Ve ¥y liberal
yost=or tax conceaselone for new plant and noelilnery coste
pnd Tor research, as announced in the Chancellor's budget
epgare. Moreover, the relative shortage of etocks caused
by the war-time ban on new lssues, together with the
pantinuinge vressure of idle funds, serves to-provide a

r vorable brolkpround for the rislng trend of

f:
n the London mariet.
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nte in Trolo vere

£l ayrolle WAE
12 nercent rise in total lncone
lover section.) Interest ond :
IBrcen rected tl in th ori neriod lest yeer.
..... ercent grecter than in tae COTIE ] " J
Thie doubtless reflects tle lncrensed interest Deyments on
Federsl security issues, since reported casl ¢ lvidend payments
i : " E T-h L T - 147
in Kerch, according to the Depd ;-:..'...x.:;l, of Commerce, were only
7 percent higher than & year ! rlier.

810K in

1 alavw anv—earller levels
Department store sples above yerl-o! rlier levels
no longer distorted by Lolidni

. +1 uaslr anded Anril B9

nfluet s emnmtment store sales iln the weel enaed &
lnfluences, deportment et sy e B e Ui with
roge 17 percent above last year' 8 evels, 1hif e
e decline to 11 percent in the revious Tff?;'“;"ei-fp} occu$rﬁ:ce
genles comparisons were adverselY affected by the L n
of Engter in 1943, (Bee Chart 5.)

With s&lea comperisons
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or the month of Aprll as & whole, deportument etore
goles were 5 percent above those of legt year. Thay *.-.'(*1;9
lover then in March, however, and th )

index of salea for Aprll droovped to

(See Chart 6.)

Heovy eales of luxury items in March

g

Denartm store esales (&djusted) in lMarch
the third hicghest level on record, dues to the
re-EBaster and pre-tax buylng. Indliecoative o
vence buyine of luxury items to escane hicher exclee texes
wrtnent storee in the lew York Federal Reserve Distrioct
sorted thet seles of fure and Jevelry in March were 141 per-
nt and 73 percent, respectively, above the Harch 19U3
wise, sales of hendbepge snd small 1 g
, while tollet artlcles and dru

of b2 nercent.

Ead i

Further evidence booming Jewelr:

in & Census Buresu report for the month, whi

g of independent reteil Jewelry stores 63
r-gerlier levels, This exceeded goine of ¢

very wide margin, sand contrasted 1 1th &

total retall sples of Aindependent stores for

Department store stoclks etill relstively larpe

Deernite the boom in seles in larch, depsrim

doller velue) ineressed about 2 percent 1
4 £t the end of the period were 11 percent zbove th wrevious
2op'g levels, However, this rise was less thar asonal and
he FAB pdjusted index of stocke dropoed to 101
brusry., (Refer to Chart 6.) While this flure repreaents
eoneiderable decline from the r=tine peck of 12 reached
July 1942, 1t ie still & points above the lev revalling
in November 1941 Just before our entry into the war.

1
i

Degpite the heovy sales of Jewelry 1ln lerei, jpyelry
etocks of devartment stores in the lew York ?eaern} ipservp
District at the end of that month were 25 percent 11{,’;11:5-1* than
& yvear earlier. The malntenance of large jemelr; stocks is
surprising, in view of the cessation of output ol urtcdiﬂ_r;g
clocks for civilians, the WPB restrictions on tfeuuae a-. old
ond silver, and the ban on pletinua 1n Jewelry ---1'--~‘-_'-T-’iﬂ1-'-'-15'-:- A
Hieing pricesg for Jewelry have tended ToO 111fl:-.T.E .11.1.-'e.'1t01". f; ures,
however, and supplies have been aupmented by large 1n3n{§?1n4 £
Swies watches, the inereaged use of non-rﬁstrintod materials, and
"Ei‘l‘.ﬂ]:rﬂ ‘by Bome black I':lflI'}:Et IZLRﬂuf;.CtIu‘iﬁ;’J.
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MOVEMENT OF BASIC COMMODITY PRICES
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INDUSTRIAL STOCK PRICES IN U.S. AND U.K.
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NATIONAL INCOME PAYMENTS AND COMPONENTS
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DEPARTMENT STORE SALES

1935-°39 = 100. Unadjusted
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DEPARTMENT STORE SALES AND STOCKS
Dollor Values, 1923-'25=100. Adjusted
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LISTER HILL, ALARAMA
EEMOCRATIC I

CURTIS HeFHERSON

m— Ulnited Dlates Senate

OFFICE OF THE DEMOCRATIC WHIP
WASHINGTON, D, C.

Honorable Henry Morgemtheu,
Secretary of the Treasury
Washingten, D. C.

¥y dear Mr. Secretary!
Upon my return %0 Weshington, I find

your good le tter of Moy 5 end I do went to thenk
you for it.

It was indeed g splendid vistory for

a1l of yg and I want you to know that 1 appre=
[ e your fine meseBge.

A1l my thanks.

Tery sincerely,




TREASURY DEPARTMENT

INTER OFFICE COMMUMICATION

Data
T0 Secretary Morgenthau

May 8, 1944
croM  Fred Smith e

T

A group of State Liquor Administrators, appointed by
the verious governors, would like to come in and see you
about liquor black markets and etc. As I understand, they
will be in town tomorrow morning. They would very much
like to have an appointment at that time.

Howard Jones, of the Distilled Spirits Institute,
is asking for the appointment.

Do you want to do anything about it?

)ﬂl&;hé,ﬁinﬂf“‘-*“’*

’—)-'LA#L,UJ\_;": A




MEMORANDUM FOR SECRETARY MORGENTHAD

FROM: Assistant Secretary Sulld :
;;5’. gz;

I am attaching herewith a memorandum regarding an

inoreass for Emil Schram.




TREASURY DEPARTMENT

WASHINGTON

orFict oF
M sEeONER OF INTERNAL REVENUE

MEMORANDUM FOR MR. SULLIVAN:

In Re: Salary plan for Mr. Emil Schram,
President, New York Stock Exchange.

The New York Stock Exchange, on March 22, 1944, filed
an application requesting a Eruval to increase the salary of
Mr. Schram from $48,000 to % 5,000 a year for three years be-
ginning July 1, 1944 and ending June 30, 1947 and for seven
years thereafter to employ him in an advisory capacity at a
salary of $30,000. After some discussion with Mr. Drake of
the New York Regional Office as to the propriety of the
seven year contract, Mr. Coleman asked gur some time for the
Board of Governors to further consider the matter, as a result
of which, on April 11, they filed the present application,
which requests a salary of $55,000 a year (an increase from
448,000 to $55,000) for a three year period beginning July 1,
1944 and ending June 30, 1947. %hiﬂ employment contract also
provides that he would be employed in an advisory capacity for
a seven year period beginnins July 1, 1947, et a salary of
$35,000 & year, and contained the further provisions that in
the event of his death during the three year period his widow
would receive $35,000 a year for seven years from the date of
death and that in the event of his incapacitation during the
three year period, Mr. Schram would continue to receive com-
pensation at the rate of $35,000 a year for seven years.

When the presidency of the Exchange was vacant in

1938, the Exchange proposed to pay a sa.ary of from $80,000

to $90,000 & year and made an offer of that amount to one
person, but not being successful in obtaining his services
they employed Mr. Martin at $48,000 a year. He served in that
capacity until his induction into the United States Army in
1951. at which time Mr. Schram beceme president. Since the
Exchange considered this position to be one calling for &
salary of from $80,000 to $90,000 & yeer, it may be assumed




Yemorandum for Mr. Sulliven. 83

that for poliey purposes that such a rate was established,
and any annual salary not in excess of $80,000 a year could
be approved under the Act and regulations. The question
arises however, from a policy standpoint that the salary for
the advisory position beginning at the end of the three year
contract as president might be considered as an inducement
(in effect, a deferred salary payment) to accept the salary
of $55,000 a year for a three year period.

Mr. Wenchel, Chief Counsel, has stated that his ad-
vice to the Commissioner, if called upon, would be that in
his opinion the Commissioner should not attempt to issue a
ruling at this time on the contract for the employment of
Mr. Schram for seven years as a consultant after the termina-
tion of his present employment. It is impossible to lmow
whether the duties of Mr. Schram as a consultant are to be
real or whether the position is intended to be a sinecure.
When the duties and responsibilities of the position are
known, the Commissioner will then be in a position to issue
a ruling, not only for salary stabilization purposes, but
also for the purpose of ascertaining the amount which may be
deductible under the provisions of Section 22(a) of the In-
ternal Revenue Code. Approval of the applicetion without

knowing the duties and responsibilities of the position would,
in effect, be tantamount to a deferred salary increase.

So far as concerns the proposed payments to Mrs. Schram
upon the death of Mr, Schram, this rests upon a different basis.
It appears that the New York Stock Exchange has eatayliahe& a
policy of making payments to its former employees' widows.
Therefore, there should be no objection to germittln _the con-
tinuance of what appears to be a well-established pollicy. It
is also believed that the payment to be mede in the eveni of
the total disability of Mr. Schram may be likened to payment
in the event of his death and treated accordingly.

Deputy C;:‘ugsaiuner-




TREASURY DEPARTMENT
PROCUREMENT DIVISION

WASHINGTON 125

\citl OF FHE DINEC TOR

‘ May 8, 1944
|
i VEVORANDUM TO THE SECRETARY

|

To meet the requirements of the Relief and Rehabili-
tation of the Foreign Economic Administration, the
procurement Division has entered into contracts for the
purpose of utilizing existing Government salvaged articles;
also, for the packing of new supplies which are produced
by sources which are not in position to prepare merchandise
for export shipment. These various faeigitles are as
follows:=

Rockaway, New Jersey- Sorting and packing of new
F shoes procured Irom Tistressed stocks of retailers end
) ( wholesalers., The shoes are delivered from various
suppliers, sorted, packed for export, then stored awaiting

call forward.

At the following locations, the salvaged army
clothing is cleaned, repaired, dyed and baled, then stored ,
awaiting call forward.

Bachman Comfort Products Clothing Reclamation -
Cohoes, New York Services
10 Kingsland Road
padour & Belikoff Natley, New Jersey
17 Elizabeth St.
New York, N. Y. A. Milder's Sons

Winston Salem, N. Carolina

Buford, Georgia - Salvaged army shoes are delivered
b{ the War |Eparﬁ§ent. These shoes are rebuilt at this
P

ant under the supervision of the International Shoe
Company. This plaﬁt will rebuild approximately 150, 000
to 170,000 pairs of shoes per month. This was in opera=
tion under the jurisdiction of the army who discontinued
it as of May 1, 1944, Since May 1, it has been operated

S R ———

" under the jurisdiction of the Procurement Division.




srandum to the csecretary

location not yet determined, the Foreign Economic

J - wtmn has as:cen the Pr un-.rrw-nt Divi Jm to take
gver t‘u. packaging of medical supplies procured under Lend-
Leese appropriations for d1str1bht1an to the eivilian pog ula-
tion in the occupied Fﬁtwtri.u. 1h1" operation would re 'H ire

2 D"f“fln' of medical and ! 105p] ital supplies on the basis
of specifications furnished ‘, the Foreign Zconomie Adminis-

ration for requirements based on the number nL ls per hos-
ttal, Certain of these supplies are already available from
rurchases made by the uurhcun Generel; others w have
be purchases to be mede kmown to the Trn:uvu_;“

"Foreign Economic Administration,

will be noted that the operation at Hocks
also Lhc proposed L&GFE“IPF of medical supplies for ]
do not involve manmfecturing operations but are more in
ature of sorting, packing, end merking for shipment.
erations at Buford, uvnrgla involve the rebuildir
”b¢'.5eﬂ shoes, and at the four locations 4‘.31._LT,
BIE “1Lah51nr re,ﬁlrlnh dyeing and baling operations
ﬂll'of these are Lend-Lease activities,

in the ﬂlﬁ?&tlﬂhﬁ we are now carrying on, whether ?nrtl";
or -rgklnﬂ ﬁrwllw}ﬂarb to shipment, or processing, 25 1in bhc
cese of sa lv& ed shoes and vlatnlﬂf, the work is periorme
nder a contract arrengement in each case.
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W deer ir, BMuisbar:

Tk you for tnfesning ne of the decision of your govern-
et b0 fix e emshengs parity of the Bulgim frams =
43007 frenes %o the dllar.

s dnsisien will of cewrse by treated is Eighly con-
Thimsinl.
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iy dear Yo, Aobawsmiert
Thmk you for fovwarding & letter frem Mr. Guid, the
““'hﬂ_MHﬂ-
taslesed hewewith 1s & reply e Mr, Outd's letter whieh
1 would very wmeh sppresisie having semveyed o Ma.
Vary twuly yours,

(Mgned) H. Morgenthsu, Jr.
Sesvetary of tha Treaswry.




iy dear lir. Eacratiﬁ*r'{
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I am ﬁnulqg;t_ng__lnrqw_i_ﬁ't & letter

the Beli:lan Minister of Finance ‘and Enéﬁ

Affairs, asked me tg forward to you.

renew to you the assurances of my highest ;.._._.

Very stnoepely gﬂu:fgi :

T AT e Tt e T o B e e, g AR o DN ., S L | S



o a.l.rt'ﬂ.l_ﬂhi'- i

i'[ﬁ‘f.ﬂ{,u_w?, e

T wish to inform you- that at cne
of our lsst Cabinet meetings my Gevernment
agreed W Iix +the exchiange parityof the
Belplan frano,lrom the day ol the entry
of the .llied troops into Belpium, at
143,827 £rance to the dollar. -

i decisicn ae highly confidential ¢ It hes

O A been taken in view of the present situation.
T It goee without saying that if & very long

B time elapsed netwWeen now and the landing

d of the ‘1lied troops, Oor if the volume of

aulite unforessesn degtructions wrought in

Relpium before the landing were BO maah
it would have a

+ on the economic

beayond gxpectations that
; marked detprimental effec
a1 tuation of our oountry, my Goverment
i would have to reconsider such 8 parity. Cg

Bt ? dumr, {ccrderg—
W
’
' Morgenthau, i84., d

Dok e
Aecpetary of the Treasury,
. Nashington. _ Jj

l May I ask you to coneider thia

,liw 'w?. *‘*‘”“é’"

i e i ey S
= ey L, - 1 s .
E e i T L [ i = o — i
a - Pl o . e S
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EONFIERNTIA
P-A-R-A-P-H-R-A-8-E

INCOMING
CUHTOCIIG

WAR DEPARTMENT MESSAGE

FROM: ©G, Allied Central Commission, Naples, Italy
TO: War Department

5, 8th
pER: 1545 May 1944
DATE:

For Morganthau to AGVAR repeated AFHQ for MGS from ACC
Main signed McFarlane.

Recelved from troopers is the following paraphrase cable.
Understand that Glasser from US Treasury studying inflation in
Italy at present. Grafftey Smith suggestis that it would be of
assistance if British expert could join Glasser for a few weeks
and have a joint report submitted. Resident Minister Staff, Lloyd
of Cairo, has been closely associated with the Middle East Antl
Inflation measures and has a great deal of experience in finance.
Lloyd is in Calro and is immediately available to travel by air
and remain for one month., It is considered that his cooperation

would be of walue. Cable Minister Resident,if you agree, who

agrees to Lloyd's parting for one month.

Paraphrase of reply which has been forwarded 1s as
follows. Finance subcommission is preparing financial Antl
Inflation programme for submission with assistance of Glasser to CCBa.#
Lloyd's assistance would be welcomed by Finance subcommision if
he is available at once. Glasser, who was L0 have left shortly,
is still requested by us to remain pending Lloyd's arrival.

No Elg.

G-2 for Mr. Morgenthau
ACTION: = e

INFORMATION:

CM- IN=6012 (8 May 44)
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PARAPHRASE OF TELEORAM RECEIVED
American Embassy, Londen

TO1 Ssorstary of State, Washington

DATED: May 8, 1944
NUMBER: 37TE8
SECRET

The discussicon regarding the monetary fund which was
scheduled for last Friday has fixed the Oovernment's posi-
tion in support of the debate which will take place this
Wednesday in the House of Commons and 1t 1s requested that
you so inform Secretary Morgenthau.
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Nay 8, 1944

MESORAADUM FOR THE VRESIDRNY

Attached is & memorandum discussing the proposal that this
government provide tempo havens of refuge in this country for
oppressed P les esocap rom Hitler - these people to be placed
in camps established in this country and to remain there untll the
tﬂn}'miiaion of the war at whioch time they will pe returned to their
homelands.

Under this proposal the refugees would be brought into the
sountry outside the regular immigration procedure just as clvilian
internees of Latin American countries have been bro ht here and
placed in internment camps. There could be no objec ion on security
grounds any more than in the case of prisoners of war.

The overwhelming humanitarian reasons for tak this aetion,
ad the considerations involved in deciding whether this step should
be taken now Executive action or submitted to Congress, &re
discussed in memorandum, which indicates the views of the
Board members on this matter.

The Board has decided that, in view of the lm{orta.nuo and
urgency of this question and the great responsibility involved in
reaching a final determination as to what should be done, the whole
matter should be submitted to you for your consideration.

the possible courses of sction which you will of course
went to consider ares

(1) Consultation with appropriate members of Congress with
e view to Executive actiom.

(2) Putting the progrem into effect at once by Executive
action.

(3) Presidential messsge submitting the matter to Congress
for urgent action. :

(4) Having & bill first introduced in Congress, followed
by a Presidential message urging its immediate enactment. .

Covhag Pt
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MEMORANDUM RE: Bstablishmest of T Ha
e in the mo t-':u

In the Executive Order ecreating the War Refugee Bo
directed that the Board make sppropriate re tiuu"%f;:u
to overcome any difficulties encountered in the rescue and relief
of war refugees.

Although the Board has already initiated many measure

if fully lemented, may result in saving many lives, :i‘:.nhiuoh,
one basic obstacle which lies athwart all our efforts. This is
the simple fact that the United Nations have not been prepared to
supply even temporary havens of refuge for substantial numbers of
the persecuted peoples of Europe, particularly the Jews.

Why This Is The Main Obstacle

The following brief summary will reveal why this constitutes
the basic weakness in our whole program.

(1) Our best chance of saving many people from death, partiou-
larly after recent events in the Balkans, lies in an effort Eo
convince the Hitlerite forces, and more particularly their funection=
aries and subordinates, that it is in their interest to spare the
lives of these people. In this connection, the statement issued

by {ou on March 24, which is being fivun the widest possible

ub

icity in German controlled territory, will of course be most
elpful toward this emnd, especially if followed by concrete action.

(2) And there is also an opportunity to actually bring some

of these people out of enemy territory. The recent devel ts
in the an.kmu may limit opportunities there, but there still remains

& possibility of stimalating the flow of refugees to Spein and v,
Switzerland. ,

(3) It is essential to both of these avenues of approach,
however, that we and our allies convince the world of our sinceri
and our will ess to bear our share of the burdem. Thus, great
substance would be added to our threats, and other countries would
be much more ready to cooperate in aiding the escape of refugees, # |
if we made it clear now by action that our doors are open to these

people.

(4) The United Nations must not merely threaten our enemies
and uk}thn to stop killing Jews; the United Nations must
selves offer the Jews & haven. Only in that way can the great
moral issue involved be made clear. :

Such & step would show the Germans oclear that our

threats of n and promises of action are mere words.
It is even pui“ e that Jt-r such an snnouncement the Germans

night be ed to release or permit the escape of these
persesou '1",‘




(5§) And such a ltg'nuli certainly eause the neutral
comtries to encourage entry of more refugees into thelr
territory sinee th‘ﬂ would then know that they would not be
required to keep refugees until the war ends. Thus, one

of the reasons 'h{h:. are not meeting with any success in Spain

{s the fact that Speniards are not convinced that we ‘liﬁl

teke the refugees off their hands. Although we have been stating
for & lon le that we ers going to take the Jewish refugees in
gpain to Lysutey at Fedhala (near Casablanca) in North Africas,
none have been moved there to date. And although several hundred
are expected to be moved there shortly, under the agreement with
the French suthorities only 2000 refugees may be in this small

cemp at eny one time. The Spaniards of course know of this
limitation end of the reluctant attitude of the French, which
attitude has been the main reason for the long delay in moving
these refugees. And the inarticulate major premise of the French
attitude is the conviction that such refugees are to be dumped and
left in French Africa and that neither the United States nor Great
Britain will receive them. '

Proposed Solution

Many private organizations, as well as John Pehle and his
staff, have ntmnfly recommended that this Government act at once

in this humsnitarian cause and announce to the world that we will
provide temporary havens of refuge in this country for all oppressed
peoples escaping from Hitler - these people to be placed in camps
established En ghi: munl:z and to remain there until the termination
of the war at which time they will be returned to their homelands.

Nature and Benefits of Pruguul

(1) Under this proposal the refugees would be treated in
effect as prisoners o;f? war. They would be brought into the country
outside the regular immigration procedure just as civilian intermees
:rom Letin American countries have been brought here and placed in
internment s. No violation or attempt to evade immigration
Leaws would be involved since the refugees woula remain only until
the termination of the war and would not come in under the quota
system. There eould be no objection on security grounds any more

than in the case of prisoners of war.

(2) The prinecipsl United Hations involved have already agreed

that each of £ will receive after the war its nationals who have
fled for t;ll.r lives and have been given asylum in other mu:ﬁizl.
These nations have also su-t of thd.rl:; °
‘poliey to assure such 00 tions in enemy end enemy Occup e
| countries as will permit the return thereto of all persons disp
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therefrom who have sought refuge elsewhere. This
glready concurred in by the H:it-& States, Great Br ::;:.n:ia
Soviet Union, Luxembourg, Yugoslavis, Norway, The Fremch Committee
Gresce, Belgium, Poland, Csechoslovakia, and the Netherlands should
serve to clear to those concerned that such refugees as ml{

g a

be accepted in camps here will be ret
the nnﬁpof the :::? urned to their homeland

(3) The humanitarian considerations which might be urged
egainst the confinement of the refugees are tnuwar%ﬂ by thagu' le

fact that treating them as prisoners of war is better than lett
them die. .

(4) The gemeral idea has been discussed with & number of
organizations, Jewish and non-Jewish, and they have all expressed
their approvel. Most of them feel that it is by far the biggest
step the Board can take to accomplish the purposes for which it
was established.

(5) The necessity for unilateral action now by this Government
lies in the feet that we cannot axpaat others to do what we ourselves
will not do, and if we are to act in time we must take the lead.

(6) The practical effect of such a step by the United States
might be tremendous. Our ailies would without doubt follow our
lead, That this country, which has aiways been a refuge for the
fugitive from injustice, oppression and persecution, shoula teke
the leadership in this matter would be in keeping with our heritage
and with our gﬁea;u of liberty and justice.

(7) In the hearts and minds of all peoples under Nazi domine-
tion and throughout the world such action might well Lave an effect
very mich favorable to our whole war effort and to our reputation
as & nation which has always cerried the torch in grest undertekings.

In & report to the Wer Refugee Board in early llarch,
Ira Hirschmann, the Board's represencative in Turkey, concluded as
follows:

] am sure you will pe gratified to leern that
elthough still on the thresnhold, the work of the War
Refugee Board has injected new life end hope into
thousands of down-trodden, tormented refugees throughout
the European continent. This is not my opinion but one
that is confirmed by all of the refugees interviewed
during my visit in Istenbul. The first Jewish refugees
of Turkish origin just arrived from rrance said to me
feelingly, 'For two years there hes been only one ?ﬁ"'
on everyone's lips - when are the Americans coming
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(8) Even if mo refugees were ever actually brought to
these nﬂsl, the mere snnouncement of our readiness to receive
them would remove the basie obstacle to our efforts to save them.
In view of geographical and time factors, it is not likely that
many refugees wo actually come to the United States. o
important thing is that we offer to receive them.

Question of Congressional Approval

Secretary Hull, Secretary Morgenthau and Secret Stimson
carefully considered this proposal at the meeting of the Board on
March 21. There was no disagreement as to the potential benefits
of such a program, and all the members of the Board agreed that
the matter should be presented to the Presidemt.

Secret Stimson in fartiuultr felt that it was a matter
which should be presented to Congress tor its approval. Secretary
Stimson's views on this, in his own words, are as follows:

"The principal objection which I had to the proposal to bring
these refugees into the United States was my fear that the proposal .
would be considered so at variance with the policy of our immigration
laws thet the President should not undertake it without conferring
with and obtaining the consent of Congress. The reasons were as

followas: -

"Our present immigration laws were the result of a very deeply
held feel of our copla that the future immigration of racial
stocks should be so limited as to coincide with the existing ratio
of such stocks already within the country. Furthermore these laws
were adopted at the close of the last war by overwhelming majorities
of our Congress for the p se of Er“mting the entrance into this
country of large blocks of '%ra.n s who were likely to come from
the very countries in which most of the present refugees with whom
we are concerned now originate. Our mle then showed that they

olled 4

strongly feared that an uncontr ration from such ?wntriu
3 modif the racial stocks already existing

in our own population and would introduce into the United States

many people would with difﬂeult{ be assimilated into our owm )
population and brought into conformity with our omn institutions
and traditions.

would modify the Erupurtiun of
a

"I fear that your proposal would meet with a similar reaction
from our people to -Eu ﬁulﬂ feel that it was merely the beginning
of a permanent immigration. This would be accentuated if it was
carried through by Executive suthority alone and without the l-l.lﬂt

of Congress.

» iderations which faces us in sttempting to
ahtninmt;luiog:n?:; the European nations to take these people off
our hands at the end of the war is that many of these countries are
not now free to make valld commitments supported by responsible

. governments.




-

"But even if the ob of such commitments were possible
I sn informed that the mere introduction of these peopie todsy on’
such & scale and for humanitarian purposes alone would be contrary
to existing American lew. In this connection I am not at all glear
that the war power of the President would be held to cover & trans-
l;ti;“ i:kl 8 which hes no direet connection witn the prosecution
[i] [ Ts

“For these reasons I feit then and feel now that it would be
unwise to advise the President to take such a step without the
consent of Congress. '

"At our meeting at which this was discussed I think you stated
your belief thet it would be impossible to get the consent of e58.
(n reflection I am not at ail sure that you are right. If presented =
with the support of the overwhe humanitarien reasons and with
ascequate saieguards for returning the refugees to their own countries,

] am not at all sure that the measure could not be carried. If thus
yresented, the Congress would be able to take such precautions as

it would deem necessary and would be consulted in regard to the
financial res onsihilit; which it is quite evident tﬁnt this country
must ultimately assume.

The Attorney General has informaily advised the Board that
if you wish to put this progrem iuto effect without Congressional
approval, legal justification could be found for such a temporary
errangement. The Attorney General believes, however, thet in view
of the attitude of the Congress toward ai. immigretion policies
it would be unwise for you to take the proposed action without
Concressional approval having been first obtuined.

Secret Hull and Secretary uorgenthau feel that before
teking any action you should consult with appropriate members of
Congress.

In considering whether this step should be teken now by
Executive action or submitted to Congress for its approval the
following points should eiso be borne in mind:

1) Time is of the essence and, even assuming Co ressional
E;prnia{ could eventually bc'uhtnine&, it might be too late to do
any good.

2) If, as many believe, the imnediate adoption of this
nra*rim)ia Iﬁnglmnntll to our efforts to save gaﬂiﬂ?cu le from
sho

a arises as to whether you not act at once,
::&ygﬁ E?; §§'§§i°3i:- :t the ﬂilivar{ of destroyers to Great
Britain - taking the leadership in =3 ding public opinion in

support of the action.

: 3) If the proposal were put up to Congress and Congress
hilci L act, the result might be to minimige the gains E.luh
have already resulted from your establishment of the War Refugee

Board.




Hotel Aldelphia
Philsdelphia, Pa,

Tha Honorable Franklin D, Roosevelt
President of the Unlted States
White House, Washingtom, D. C.

Dear Mr, President:

Parmit me to caell your attention to & resclution adopted
by the American Federation of Labor at its last convention which was
hald during October 1943. As you will no doubt recsll, the millions
of men and women who compose the rank and file of the American Federation
of Labor membership went on record urging the United States to grant
at least temporary asylum to the victims of Hitler's bestial persecution.
The term "free port" had not been coined at that time but the sentiment
of the membership was and is none-the-less syncnmymous with the propesal.

I quote the following section from Rescluticn No. 73 which
was adopted at the comventioni ;

"Tg this end, the American Pederation of Labor
calls upon the United Nations to take immedlate
steps to rescus the remaining Jews of ocoupled
Burope. We call upon the Unlted Natioms, gond

, to provide for them temporary
haven in their territories.”

I am writing at this time beceuse I have learned that the
War Refugee Board which you established recently 1s interessted in what
is referred to as the "free port" plan, Flease 'tr:u aﬂﬂﬁi‘i thatII fully
and unreservedly support this program of rescus for re BB, urge
you to effect the rsslintim ﬁ this hmanitarian messure, which is
really a small undertalking for a nation as great as ours, We are feeding,
clothing and housing over 130,000 captured Hazis, while at the same time
we have made no move in the directicm of glleviating the suffering of at

least & small fractiom of that mumber.

I understand that tinmy Switzerland, desplte its neutrality

aloomed
and hazardous geographical positiom on the map of Eurcpe, has w
to 1ts territories a far greater mumber of men and women driven out by
the Nazis than might be expected af her, These refugess live 1n cemps
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and are permitted much more freedom of movement than the original
"frae port™ suggestion calle for,

I am proud to know that a great many newspapers in our
country have published editorials supporting this proposal, It is
encouraging to note that the carnage in which mankind at present finds
itself engaged on a world-wide scele, has not lessened the American's
traditicnal sympathetic and humane attitude toward his fellow man,

I urge you, Mr, Fresident, in my own name and in the name
of 211 the members of the American Federation of Lebor to cause the
creation of "free ports" in this country for refugee victims of a
eruel war == now, before it is too late. Such action on your part,

I believe, will clear the way for similar ection in other parts of
the allisd and neutral world.

Sincerely yours,

William Gresn
Prosident

American Federation of Labeor

The Honocrable Franklin D, Roosevelt
May 8, 1944

Note: This wee dictated by Gomberg of NBES from & carbon copy of the

original sent him by Green,
May 9, 1944

A.A.




CABLE TO AMBASSADOR WILSON, ALOINRS, FORICKERMANN FROM WAR REFUGER BOAED

Please refer your No, 16 (Department's No. 1453) of May 3rd.

Tour prompt motlion ia teking up admission of Bephardic Jews to
Camp Lyautey ism appreciated. Pleass confirm our uederstanding that se long
as total number of refugees in Cemp Lysutey does mot (repeat not) at any ome
time excesd 2,000, Fremch will mot object to eaty of refugess mersly becauss
they arrived in Bpaim subdequent to March first.

We are not able togdpe you information as to mumber of Sephardics
who might be rescusd from occupied territory. This informetion must come from
Schwarts, and if you do met hear from him pleass advise us.

Ve are imolismsd to baliswe thet camp quota should mot (repeat mot) be
filled by bringiag Jews there from Italy. If we are able to bring more from
Spain im the future this may put us iz a positiom to emcourage smntry of refugess

inte Bpaim from socupied territery. TFor your imformatiom it is understood that

nany Jewish refugess im B cuthsra Italy already have certificates sntitljing them

to enter Palesfine sad the pessibility of their being tekem to Palestine should
mot be overlooked, As yomu probably lmow the British Government is pressmily
admitting inte Palestime Jewish refugess who reach Turkey, It is understood
that more tham twemty thousand refugees mey still be admitted to Palestine uader
the terms of the Whits Papers When you have investigated the matter please
£ive us your viswes

This is WEB Oable to Algiers. No, B

LTI T T T T
Hay 8, 1944
230 pema

JiTipdk  5fe/es
eot Bsc'y, Adrahamson, Oebm, DuBois, Friedman, Hodel, Laughlin, Lesser, Mana,
Steward, Osatral Files, Oable Control Files.




CABLE T0O AMEEICAN EMBAGST, LONDON

The War Fefuges Board requests that you deliver the
following messages to Mr. Alex Basterman, B5 New Cavendish
Btrest, London, Emglandi

QUOTE Urge you to tikke up matter of food for intermad
and segregated Jews with Shelbourme emd Dingley Foots BHe-
nidd you of Lawls assursnce to you and Ooldmann that thare
ig mo objection to using "Hed Cross food parcel stocks ia
Switzerlasd for such imternses. World Jewish Comgress
Leon Kubowitski UNQUDOTE

T rra et by Lyl

¥y 8, 1944
m Pela




CABLE T0 LONDON

Trom War Hafuges Board te Schodnfeld near Belglan Oovernment

Beference our No., 634 of Jemuary 28 and your No. 108 of March 4
concerning coope ratlion between Belglan Govermmsut and ‘l-.r.‘ﬁurm- Board for
fulfillment of objectives set forth in Executive Order Fo. 8417 of January
22.

Tollewing cable has Ween received from Mianister Norweb in Lisbon}

uote. In getting adults and childrem from eccupied
territery, representstives of Belgian Comvemtion, Lisbom,
are prepared to ceoperaté-with War Befuges Board, How-
ever, imstructions from the Belgian Govermment im London
are desired by the Belgian Legation Hers, It 1s suggested
that the Belgiam Oovernment be approached as regarding ite
attitude if the ¥ar Befuges Board agrees and the Departmant
consurs. We suggest that imformatiom be furnishsd its
represeatatives ia event that 1t does mot participate iz
progran, Ungquote.

Fleass request Belgian Govermment to ilmstruct its Legatiom in
Iisbon to cosperate fully with Mimister Norweb amd Dr. Bobert Dexter, War
Esfuges Board representative in Ligbom, as suggested im the above gquoted

cable. FPlease report result of your approach to Belglan Goverament.

LTI LIS P DL L L L]

May 8, 1944
2110 pam.

WiMarices lak unflf




ORIGINAL TRXT OF TELEGRAM SENT

FROM) Beoretary of Btate, Washinghon
™™ Amsrican Embassy, London
DATEDt May 8, 1944
NUMEEE; 3684

SEQHET

The War Befugee Board requests that you deliver the following
measage to Albert Cohen, World Jewish Congressy B5 New Cavendish,
London, Englandg
"Most anxzious recelve urgentlydetailed report your

gonferances Spaak Dents and other officlals concdrning

resous Belglum and Dutech Jews, what agreement reached,

what instruction semt, wvhat eantact people appointed.
Also what latest soggestion made by Boris. World

Jewish Comgress, Leon Kubowitsii."




PARAPHRAER OF TELBORAM RECHIVED
FROM; Amarioan Babassy, Lims
01 Beoretary of State, Vashingion
DATEDY May 8, 1544
NUMEERY €10
CONFILENT LAL

In reply to am inguiry mntioming 48 usnsmed persoms, ths Feruviam
Foreiga Minister informed Berm em August 19, 1943 thet the pessports which
the Comsulate Oemeral issusd were mull as they hed beem obtsimed fraudulestly,
In spite of a request for the names of thess mersoms, they were asver recslved
here., It was eanly iu December that the Pelish Charge, fellowsd by the
Vatioan, Belgilan and Aserican repressatatives, attemptiag interveatiom for
Feruvise passpert helders detainsd im OGermany. It is presumed that these
48 parsons are thoss which your sscret airgram of May 1, 1544, 327 described
as lenks

¥e others whe would serrespend te '"i: "remainder® are kmown to the
Beoretary Gemeral of the Foreigs Office. asks that the mames be

supplied if such exists, and he will attemtpt fer humaniterism purposes te
ssgurs recogaition of their passperis.




ORIGINAL TEXT OF TELEGRAM SENT

Seeretary of State, Washingten
Amsrican Legation, Lisken

DATED: May B, 1944
NUMBER: 1289

CONFIDENTIAL

Reference your Neose. 11, 12 and 15 of 1 ) §
and 1317), ’ 5 of May 1 (Embassy's 1307, 1308

It appears that all of the feregoing cables may have been sent
By you before you received our Ne, B (Department®s 1229 of May 1).
As stated in that cable (WRB Ne, 8), Board is desply disturbed over
possibility that frietion ameng private agencies operating in Pertugal
will interfere with the mctual rescue of children from France. Board
is relying on you to use your pewers as WRB representative to prevent
competitive duplicatien in this important rescue program. COur main
;;ll t.h:.: m saving of lives and nothing must prevent the attainment
[}

Beard appreclates having Weissman's views on this program.
However, Board requests you send at ence the views of Dr. Schwarts of
the JDC, tegether with your ewn conclusions and recommendations,

As we stated in our No. 8 of May 1, the question of where to send
the ehildren who are astually rescued should be determined after they
have been saved. The decision should be made en an individual case
sasis, In this connectien it should be borne in mind that 1000 0O, 5.
visas are presently available for these children in Spain and Portugal,
Canadian visas are alsc available in additien to the Falestine certificates.

With respect to financing these rescue programs, the Board has
publicly taken the pesitien that it will rely on established private
organisatiens fer the necessary funds unless such private scurcee are
inadequate, As you lmow the JDC is presently licensed te carry on a
rescue program from Pertugal and has substantial funds availakle for
these eperstiens. In additiom, the World Jewish Cengress has applied

for a similar license, thhmtnrﬁiuhth-nuﬂhum_uﬂ.
ul-:;.-murlnﬁmlnuﬂhnuprint-mrcn,m
um[wm]mumumumumnm

dthuhrmafumﬂlﬁuuthm-hm-mwm.
n“m—mwumntm.

msmmmmnummmnm.m.




CABLE 70 LISBON
From VWar Befugee Board to Mimister Norweb and Dexter

Heference your 1898 of April 28, sonceraing cooperation betwesa

Belglan Conventlom, Lisbonm, and War Fefuges Board.
¥s have cabled Schosnfeld, London, seking him to requast Belgian
Government %o imstruct its Legatica in Lisbon to cooperate fullys

This is Var Refugee Board No. A7,

PR T T L L
May 8, 1944
2110 pels

MMarkstlaki: 5/6/44




CRIGINAL TELT OF TELEGRAM SENT

Searetary of State, Wuskington

American Legation, Liasbon
May B, 194L
1293
SECHET
From War Refuges Board to Morweb

Please deliver the following message to Dr. Joseaph
Schwartz, 242 Rua Aurea, Lisbom, from Meoses A, Leavitt of the
American jewish Joint IMstribution Qommittes:

"#ost important you await Pat Malin's arrival Lisbon
third weelk May thereafter agree your proceeding Alglers,
Cairo other poimts., Your cable regarding purchases
Azores mot clear, If food packages intended for desigmated
individuals under our licenses for Theresienstadt, Poland
other camps then no authorization from blockede authorities
would seam to be required since licenses specifically
inelude purchase of supplies indigemous to Portugal and
its European possessions, If supplies intended for stock-
plling Switzerland and therafter distribution by Internatiomal
Red Cross we may have to secure reguisite authorization.

" Proposal for shipping shoes to Turkey from Palestine must
be suthorized and matter being followed up. Agudas Israel
remittance 325,000 Istanbul is for gemeral relief rescus
purposes not earmsrked any spedific proposal.”

THIS IS WRB LISBON CAELE NO. 13




Beerelary of Btate, Vashington
AMLEGATION, Lisbon
May 8y “344
FUMBER; 1204
SECEET
From War Befuges Beard to Norweb.
Flease deliver the following message to Drs Joseph
Sshwarts, 22 Bua Aurea, Lishbem, from Moses A. Leavitt
of the American Jewlsh Joint Distribution Committee:

"Flease have our Barceloma office comtact Jack Van
Messel care of Netherlands legaties Barcelons or Rits
Hotdh Baresloas with refersmce to cable seat by him te
Barend Broekman BStop Cable reply through American Legation
channels all circumstances surrounding purposs cable and
sdvise Tan Hessal every affort ing made to comply his
request.”

WEE CARLE TO LISBON NO. 14.




PARAPERASE OF TELBORAM HRECEIVED

Amsrican Legation, Lisbom

Secretary of Stqte, Washington

May 8, 1944
1382
CONFIDENTIAL

Following is substance of WRE 233, -
Reference is made herewith to Department’s message
a0. 1265 (VEE 123).

Dexter fesls salary arrangemsnts are satisfactory.
Yor accounting Department in Lisbom, adviee account to be
charged, msune te WEB,

¥ith Esbassy sccountant allocation of salary is belag
armanged.




PARAFHHASE OF TELEGRAM EECETVED

American Legation, Stockholm
Secretary of State, Washington
May 8, 1944

1622

SECHET

Following iz for attention of WHE, and refars to
our telegram No. 8,

Marcus Ehrenpreis, Chief Rabbi of Sweden, and I
have held extensive disscussions. At present he is
presiding over two Swedish committees which are actively
engaged in relisf cperations for Jews in Eurcpe, a
special committee for saving Jewish children, and
executive commitiee for Relief of Jews in Europe.
Approximately half a million kronor have been expended
on following activities in recent years:

One. Hellef for Fumanian Jews. Froviding refugess
returning to Rumenia from Transnistria with substantial
amounts of local currency which enabled them to purchase
necesaities, was moat recent help. With good prospects,
efforts are being made now to expand this activity into

Bulgaria and Hungary,

Two. Assistance to Jews in Poland through contact
in Cracow with Judl Scheunter Schutszungstelle. Shipment
of paper clothing and medicine in March 1944 was most
recent halp.

Thres. Local currency, food parcels and medicine
are sent to the Resienstadt, to refugee groups in
Shanghai, to Jewish refugees living in Italy, Germany,
and France, and to Jewlsh prisoners of war in Finland,

Four. Jewish children in Fumania, Slovakis, Hungary,
southern France, and Shanghal are glven asalstance. Much
of current activities of these two organizations has been
made possible by Swedish Foreign Office with which they
have strong position, particularly Ehrenpreis., Communi-
cation with enemy and cccupied territory for example, has
been made possible through facilities of Forelgn Office
with Swedish Missgicns in these countries, the Swedish
Ministers in those posts have in most instances, themselves
provided every possible assistance for executlon of
operations mentloned above.

At present time the two organisations are short of
funds and it is strongly urged that they be sent fifty
thousard dollars. They have worked closely in the past
with Hias and the Joint World Jewish Congress. The

leaders




-

leaders of these organiszations are known personally by
Ehrenprels. latter understends necessities of this type
of problem and appesrs to be extremely capable, Tt ia
believed that with proper financial suppert his activities
cahh be expanded to considerable degree. In addition to
ocurrent relief mctivities, we are now working with
Ehrenpreis on methods of accomplishing certain

evacuation programs.

JOHNSON




PARAPERASE OF TELEGRAM RECEIVED
American Legytion, Steckhols
Beeretary of Btate, Vashingten
Moy 8, 1944
1528

SECHERT

Fellowing is our mes 9 for the War Refuges Board.

Throeugh ceafidestial chanreds, Bulgarias Mimister
heres; wvhe receatly replaced streng pro-Easi, has sxpressed
sympathy for the Jewlsh situation. We beliwve that he can
T induced to lond aid to many program that the Board may
be pushing im Bulgaria, although he is very much afryid of
tha Oestapo element im lecal Bulgariss Legation., Hs has
enly besn brenght im contach, fer the preseat, with chief
Babbi Ehrespries whe for 15 years was formerly chief Babbi
of Bulgaria, It would be helpful, while this situation is
dewleping, to have dstails of any program under comsiders
tism fer Bulgaria which would s pe rtiment te the above,
as well as sny suggestions which the Board may have as to
methods of eplediting the foregoing situation to the full-
ot advantage.




CABLE TO MINISTER HARRISON, BERN, SWITEERLAND

The War Refuges Board requests that you deliver

the following m Isasc ftermbuch, Postfach 168,
5t, Gallen, Swi

QUOTE Dodng utmost for Vittel intermees. Hopeful.
Advies us if detention place of deportses from Vittel kmowm,
aleo if you have details condition internees Balsen-Bergen
and other internment eamps.

Resgarding large number passports advies 1f
after Vittel matter you have positive definite hopes sush
passports useful, since we question their effectivensss but
ready ecoperats on receipt report, Suggest you send funds
Lithuanis, Hungary, Rumenis via couriers to Rabbls, scholars,
r-l:l.;l.mluhﬂ for use in redeeming themselves and commu=
nities from extinction through all possible methods. Adviee
if you have reparts from eourlers to Iithuania and
;:;n:hnhnh Emergency Commlttes Rabbd Kotler and l‘.ll-nmt.:

THIS IS WHB CAELE TO EERN NO. 16,

BAksinijp 5/4/4d




CONFIDENTIAL

Reference 1e made to your 2282 of April 13, specifically
to passage regarding reply by Cuba to Vatican,

For your information, Ambaseador Eraden has been inetructed
to comvey to the Cuban suthorities the Department's appreclatien
of Cubam attitude and the assurance that the United States has no
(repeat mo) objection to Cuben recognition of such documents.
Ambassador Winant has been instructed to request a similar British
aseurance to Cube, Titiman bas been asked to inform Vaticam
accordingly with a view to further Vatican actiomn.

As regards actual sdmiseion, Ambagesdor Bradem has been asked
to ascertain Cuba's attitude, SEhould he find that Cuba is not
(repeat not) agreeable to the sdmission of such persens holding
Cuban documents, he has been suthorized to repeat to Cube the
assurance givenm to other Latin American republice to the effect
that Cuba will not (repeat not) be expected to admit perscms con-
cerned but that they will be routed elsewhers.

Anbassador Hayes has obtained aseursnce that Spein will
endeavor to arrsnge for return of deported refugees to Vittel,

Among the Latin Ameriesn countries approached, Honduras and
Venesuela have already acceded to all our requests referred to In
Department's 1221 of April 10 to you.

Refer to your 2510 of April 20, Appreelate your epeedy action
738 deportees, War Refugee Board recelved unconfirmed
report that most or all of 238 deportees from Yittel have been or
Camp Drancy mear Faris, FPlease take all neceseary
Intereross and otherwise to assure their welfare,

Flesase advise whether Swise anthorities have made the demareches
g 1 of April 10 and in cur 1269 of April 13.

THIS IS WRE (NN CABLE NO. 12




PARAPHRASE OF TELBGRAM RECEIVED
American Legation, Bern
Secretary of State, Washington
Hay B8, 1944
28915
CONFI DENTLAL

Given below is the substance of & cable which was sent to Lisbon

on May 8, 1944 as our No, 107, -

We reier herewlth to your cable dated May 4, 1944, Mo, B5.
N
It is requested that the followlng mesenge from Islambek Khan,
Gounsellor, Afghan Legntion, Bern, be delivered to Mr. Joffot

I am very happy to know that you have arrived in Lisbon,
It is diffioult to travel. I am attempting to obtain the
visas needed. I would like to know how long you expect to
remain, I am at your digposal to be of any poseible service
under the clrcumstancec. BRegards.

The officer of the Legation was informed by Islazbek that it
would inevitably tale time to obtain the visas for which application
wiis nesded; that he would like to see Mr. Joffo, regarding who he spoke
in very friendly terms; five weeks were reguired for hiz to obtain
German permission to progeed from France to Switgerland where he is
also @psigned as Coungellor of the Legation, Furthermore, there
recently arrived here from Vichy the Afghan Minister who is accredited
to both countries and neither axpect to return.

The foregoing message is in reference to Bern's cable of May 3, 1944,
No. 2800,

HARRI SOH

DCR:IDBIHL 5/10/44




CABLE TC ANEARA

Flease deliver follewing message to Robert F, Eslley, Counseler of
"“..’i llllrl. from J. W, Pehle.

For our infermation pleass advise date you received 180,000 dollar transfer

frem War Befuges Board,

THIS I8 WHB CABLE TO ANEARA No. 34.

sasahtanesben

May 8, 1944
B145 peams

YBtewvart; pik 5/5/44




FARAPHRASE OF TELEGRAM RECEIVED
FROM 3 American Embassy, Ankara
104 Becretary of State, Washingten
DATE:  May 8, 1944
NUMEER: @28
SECRET

Reference lr made herewith to the Department's
telesgran of May 5, 1944, No, 394.

It is requestel that you advise Ire Hirschmamn that
the familiarity whiech he has with eonditions here makes it
more desirable, in my opinion, for him to remain in close
contact with WRB in Weehington rether than to return at
this time to Turkey, especially in view of my probable
arrival in June in Washington, However, it ie desirable
that a representative of WHB be sent to Ankara at the
earliest possible moment by WHE to care for the innumerable
detailes which arise each day in commection with war
refuges matters and whiech I have had to care for personally

gince Hirschmarm's departure from here, This funetion eculd

easily be discharged by amy young man or woman of limited
administrative abllity., I will be glad to discuss with

Hirsehmann the question of his return here after I arrive
in Washington.




FPARAPHRASE OF TELEGEAN EECEIVED

American Comsulate Gemeral, Istanbul

Beoretary of Btate, Washington
May 8, 1944
281

CONFIDENTIAL

Following is for Vaadha Hatzala Emergency Committes,
132 Nassau Btreet, New Tork, From Oriffel, Easstoer and
Oarsans,

Tou are informed that sea transpirts started success=
fully, in the last five weeks about ome thousand psrsons.
¥ith our help thers is seen a possibility of enlargement.
Yor this purpose we need two humdred thousand dollar allot- {
ments Actiom 1s eruclal im the next momth. To smsure comtimuation of
sea tramaport you are asked to please send this amount im
fres Bwiss curssacy at our disposal.




OPTEL No, 147

Information veceived up tc 10 a.m., 8th I'ay, 1044,

1. HNAVAL

The German Destroyer (rafersnce OPTEL 4: 12} was tep-
pedoed by MTB's on 6th/7th and 1s now considered 5] Hss.s G:rﬁth
«8, Destroyers boubarded supply dumps and posii, .- 1 ANZIC area,

2. MILITARY

E%ﬂﬁ&. On 6th/7th cur forces evacuated EUTHIDAURG in
accordance with monsoon dispositions, 182 Japanese killed in this
area on Sth., At KOHTMA although the Jaranese occupy a strong posi-
tien acroms the road immediately southeast and south of the town, soms
places have been cleared mbout five miles northeast and north of it.

3. AIR OPERATIONS

6th/?th, MANTES.- 602 tons, Two ammunition dumps - 384
tons and 267 tons, Clear weather and bright moonlight all thres
objectives., Marking carafully carrled out and accurate bembing re-
sulted, Impressive fires and explosions both dumps,

7th, 4llied bombers with esporting fighters flew 3,881
offensive sorties, Fortresses (B missing) dropped 1,288 tens at
BERLIN, Liberators (one missing) bombed OSNABRUCK - 400 tons,
MUNSTER - 368 tons and goods yards LIEGE - 7% tons, Two enemy air
craft shot down, B5ix escorting fighters missing, Medium and Light
bombers over FRANCE attacked B rallway centres - 250 tons and 380
rockets; Canal bridges - 92 tons and 515 rockets; military construc-
tions and coastal defences - 222 tons; and aircraft repalr factory -

g tens, Enemy casualties 2; 1, 2, 6urs - nine aircraft missing,

7th/Bth, Alircraft despatched:

Alrfields NANTES, RENNES and TOURS 210 (2 missing)
Ammunition dumps FRUZ near REANES and
SALEHISE south of ORLEANS léz (7 missing)

Battery at ST. VALERY-EN-C;UX

Mine-laying 42
Leaflets 4
Mosquitoes te LEVERKUSEN and CHATEALDUN 32

Homber Bupport and Intruders 39

IIALX. 5th. 78 bombers and 494 fighters (2 missing) at-
) tacked communications and supply dumps in Central Sector. 35 Kitty-
liawks and Mustangs attacked Slulce Gates of a dam at TORRE, 20 milas

southwest FESCARA and scored direet hits,

CAMPINA bombed by 7l aireraft and DANUBE mined

‘on Sth/6th, On étﬂ escorted heavy bombers (7 missing) bombed PLOEST:
215 tons, Goods yards TURNUL SEVERIN - 90; ORAIOVA - 1B0; CAMPILA-29C
and ERAEGV = 305, AMlreraft factory HFASOV also received 272 tons.

Enemy casualties 23, 9, 11, ,

6th/7th, Wellingtons, leﬂrn;ﬂif and lialifaxes (4 missing)
dpopped 76 tons on BUCHAREST.

7th, Escorted Fortresses and Libterators dropped nearly
1,000 tons on railway centre BUCHAREST, Fhotographs show consider=
able damage to rolling stock and two goods yards, Enemy easualties -
20y 2, 7y Ours - four aireraft missing,

LUNGARY . 4thfﬁth;t'lhllilltun: (1 missing) dropped 76 tons
BUDAPEST,




	00452
	00453
	00454
	00455
	00456
	00457
	00458
	00459
	00460
	00461
	00462
	00463
	00464
	00465
	00466
	00467
	00468
	00469
	00470
	00471
	00472
	00473
	00474
	00475
	00476
	00477
	00478
	00479
	00480
	00481
	00482
	00483
	00484
	00485
	00486
	00487
	00488
	00489
	00490
	00491
	00492
	00493
	00494
	00495
	00496
	00497
	00498
	00499
	00500
	00501
	00502
	00503
	00504
	00505
	00506
	00507
	00508
	00509
	00510
	00511
	00512
	00513
	00514
	00515
	00516
	00517
	00518
	00519
	00520
	00521
	00522
	00523
	00524
	00525
	00526
	00527
	00528
	00529
	00530
	00531
	00532
	00533
	00534
	00535
	00536
	00537
	00538
	00539
	00540
	00541
	00542
	00543
	00544
	00545
	00546
	00547
	00548
	00549
	00550
	00551
	00552
	00553
	00554
	00555
	00556
	00557
	00558
	00559
	00560
	00561
	00562
	00563
	00564
	00565
	00566
	00567
	00568
	00569
	00570
	00571
	00572
	00573
	00574
	00575
	00576
	00577
	00578
	00579
	00580
	00581
	00582
	00583
	00584
	00585
	00586
	00587
	00588
	00589
	00590
	00591
	00592
	00593
	00594
	00595
	00596
	00597
	00598
	00599
	00600
	00601
	00602
	00603
	00604
	00605
	00606
	00607
	00608
	00609
	00610
	00611
	00612
	00613
	00614
	00615
	00616

