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ies. As the Senate considers the plan, the President
I pS

.

essing eight vital principles:

1. Achieving $500 billion in deficit reduction is a must.

2. Retaining the progressivity of the tax provisions is a must;
namely, the wealthy wust bear the heaviest burden, and at least
75% of the tax increases must be paid by households with incomes
over $100,000.

3. Preserving critical investments in working families is a must.
These include: expansion of the earned income tax credit,
empowerment zones, and the new immunization program.

4. Keeping an energy tax which promotes conservation and fuel
efficiency is a must.

5 Maintaining the shared burden of deficit reduction and

very willing to work with
ol o su ses and the country is put
or wad Lo ec a toc more jobs, higher incomes
lower interest rates, and real growth for a better future.
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been praised and criticized in the past,
{D-Neb.) asked GAQ to review the discrepancy
Sec. Espy to work with ERS, NASS and land-grant
measure economic welfare of farm businesses.

EFFECTS OF BUDGET PLAN ON FARMS (DM Reg-5/30) -- An analysis by the Center for
Rural Affairs says the House budget cutting plan would place more-severe
reductions in federal payments on moderate-sized farms than on large
operations. The article presents some math on the effects of budget plans.
It notes that family farm advocates have contended federal farm programs are
skewed toward larger operations and penalize smaller ones.

{wW8J) -- The article says the Btu tax is dying the death of a thousand
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cuts. It notes sfforts to exempt some favm uses of energy, and says exemption
for ethancl is almost certain to emerge from Senate negotiations.

{#_Times) -- A columnist says the worst problem with the Btu tax 1is that
it is a hidden tax that adds to tru cost of all goods, including food, and
consumers will biame £

{Reuter-6 2

FARMING'S IMAGE (DM Reg-5/28) -- The Farm Bursau {Iowa?) established
gri ural Leadership and Promotion Foundation to help improve
ic 's image through classroom programs to teach about farm life and
practi to conduct research on attitudes in order to develop educational
programs, to focus on the positive aspects of animal care, and to develop farm
leadership skills through conferences and training.
BATTLING BUGS {AP) -- USDA scientists discovered that a relative of tobacco

plants produces environmentally safe natural compounds that kill whiteflies.

The scientists have applied for a patent, and are working to increase the

plants' production of the chemicals through classic geneti i
{BusWeek-6/14} USD. 3 are working on a

el

FARM-TRADE SLOWDOWN FORESEEN (Deutsche Presse-6/7) -- FAQ's director general
warned that the volume of farm trade by the year 2000 could be half of what it
was in the 1980s because of protectionism and a slow rise in demand and
productivity gains. He said real progress was needed in the GATT talks. He
added that if trends continue, developing countries will become net importers,
and he asked how they would pay for the goods.

GATT DEVELOPMENTS (Reuter-£/7) -- Australia's trade minister said the US and
EC must stick to the Blair House farm-trade deal. Australia is adamant
nothing should derail a GATT settlement by the end of the year.

{Reuter-6/7} -- The deration of German Farmers urged the EC to reject
tho cowpromlse on coilseed The federation’'s president said the EC
rder to save the GATT talks. He said

5 next
members
Scme expect
Lhe candidate backec by the nC, UsS, many de»eloped countries
and some developing states, to be chosen, even though it locks as if the other
developing states are determined to take their drive for Lacarte-Muro down to
the line.

{BusWeek-6/14) -- The article says the GATT talks are about to get a
jolt in the form of an agreement that would lower trade barriers for a broad
range of manufactured products. The article notes France's softening on
agricultural issues and says Japan has even hinted they might phase out
protection for their rice wmarket. There are some skeptics about the prospects
for a deal, but many see an improving atmosphere.

oot Qz Q,

{Fei-6/7) FWN reprints a letter to Sec. Espy from
Ark.}) and Bob Kerrey {D-Neb.) who say a full-scale Export
s imperative because of the impending GATT and NAFTA

hnnanceme“¢ Program 1
trade agreements, and cuts in the farm programs which will force farmers to
fend for themselves in world markets.

EC GRAIN FRAUD (Reuter-&/5 & 7) -- A vast fraud involving grain silos in JItaly
has been uncovered. Silo operators paid te store grain and keep it off the
market were found to be illegally selling the wheat. The European Commission
said it will seek to recover the funds from the Italian government.

RUSSIA SITUATION (KRF-6/7} -- The two remaining pacts with Russia are expected
Lo be signed next week, not this week as thought earlier. Russia cannot
buying until the 3g*evmeﬂ:¢ are signed. but
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The only other -

t a couple

e unclear. The
he Business Roundtable tomorrow at
vt Hotel. Thursday and Friday and the
aturday will probably be light and

although
be down.

The President specifically was given a chance to
would be a Btu as has been said in the past, and
he signaling that this energy tax, as some Republicans
was not going to be based on

tax,

what the President said is that

think
o a broad-

RS: I has
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the value cr
the price of energy?

MS. MYERS: That's something for the Senate Finance
Committee to work out at this point. Again, the President's
committed to a broad-

based energy tax, one that's fair and one that
will encourage conservation.

Q So that's not one of his basic principles?

MS. MYERS: A broad-

< Is he committed to a Btu tax?

He's committed to a broad-
based energy tax.

Q would he prefer a Btu tax?

Q A week or , ¥ou it w
be a Btu tax when we were about the size of the packa
that was under negotiation t would be a Btu tax. You'r

g that, so, th re, the issue is open. A new

MS. MYERS: I think what the President is trying to &

{s]

here is to outline the principles that will define this package both

through the Senate process and through the confersnce process
Included in that is a broad-

based energy tax, again, one that will
treat regions of the country fairly, that will encourage

conservation. It 15 now up to the members of the Senate Finance
Committee, to the full Senate to work cut the details of that to pass

something, and then it goes back to conference.

MS. MYERS: Well, I think, the President had outlined

he principles that he wants to define this process. That includes a

T
package that will get the economy going and create jobs -

we'lwve
already created close to &00,000 jobs in the first four wmonths
this administration -

©

o

of

£}

I'm sorry -- if he hasn’'t backed off, has he opened up when it
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comes to the energy tax?

MS. MYERS: I think that he's committed to, again, a
broad-

based energy tax. I
here is to define th
development of this

chrough

ad valorem tax as a
Is that acceptable to

what the President wants to see
is a -

this Ailr Force general said about him in the
Netherlands, and what did he think about it when he found cut?

MS. MYERS: He hasn't said anything about it.
Obviously, the Air Force is reviewing that and we’'ll leave it to
them,

Q Well, what does the President think about that?
Have you discussed that with him today?

the Air Force is
re wing it to see if there have been viclations of the Uniform Code
of ary Justice. It's up to them. They have a process for

handling that. The President will continue to work with members of
the military -

with all the different various branches. He has a
good working relationship with them, with General Powell, and others,
with all the service chiefs and other members of the leadership, and

will continue o work with the military.

Q Has General Powell or the Air Force Secretary call
the President to apcologize or explain it to him?

MS. MYERS: DNot that I know of. No, think at this
point the Air Force is locking into it to try to determine if there
were viclations of the Uniform Code of Military Justice.
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ure exactly who told who. I don't believe
directly to the President, but the
t this was being reviewed.

T Q0

Q Can you take the guestion as to how he learned
about it and what his reaction is?

MS. MYERS: Sure.

o) Leaving aside this -

M5. MYERS: Well, that's something that's clearly
outlined in the Uniform Code of Military Justice. It is clearly
defined within their code, and I will leave it to them to define
exactly how that works. But there are certain standard of behavior
that must be followed. What the President believes is that there is
a long tradition of civilian leadership in this country. That is
something that is strongly endorsed and supported by the wmilitary
leadership in this country. It is a long tradition. The President
obviocusly supports it. He has a good working relationship with the
military at this peint and he expects that to continue.

¥MS. MYERS: Again, the Air Ferce is investigating at

this peint. I think it is up to them te conduct a review and to
determine what the facts in this case are. And they will proceed
with disciplinary action as they see fit, as is outlined within the
Uniform Code of Military Justice and within military tradition. I
will leave it Lo them.

Q Aren't you concexrned at what you see as -~

gets accentuated here and the positive

g d you look at the President's relationship
Powell, if you look at the words of people like General
McCaffrey at the Vietnam Memorial, if you lcok at reaction of people
like General Sullivan when the President went to West Point, they
have words of high praise for the President’'s leadership, for his
relationship with the wmilitary, for the progress we feel we've made
in forging that relationship and making it even strongerxr. I think
he President feels very good about where he is in his working
relationship with the military and I think we expect to continue to
build en that.

o

Q If I could follow up on that. Those are all people
t you just mentioned that the President has actually met and
ked to. Is there a feeling here that he needs more of an outreach
o R o i B

smand. the

GULREr peo;

and he

continue

Q How did his meeting with Mayor Flynn go and was
there any -
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MS. MYERS: I think it's going on right now with the

Acting Secretary of State, with Peter Tarncff. I think Mavor Flymn
ig here to discuss some of the specifi h role as Ampassador to
che Holy S=

Do

Yes
Q He's not pulling out?
MS. MYERS: I don't believe so.
o Has the President talked to him at all?

MS. MYERS: No, the President has not spoken directly
him. But the President continues to believe that he's the bes
choice, he's a fine politician, one of the great mayors in thi
country, and we expect that that nomination will proceed.

el

ol
o ortoer

he appointed Flynn kecause he does think

e's one of the finest politicians in the country, he has a lot to

fer, would be a very good Ambassador to the Holy See. The
esident continues to support him and wants to work with him to

outline the specific cutlines of that role.

noo o

H Py

2 what criteria does -

to come

ink that it
are and what thei ca
he most gualified people. 1In some cases, those are
ervice officers; in some cases, they are not. But
people who are experienced, who have something to
who can help him there and in our relations with
ies or entities.

I think

o~

Q To follow up con the ambassador. What's the
situation of the ambasgsadors to Japan? There was some talk about two
pecple being named. Or did you already answexr that?

MS. MYERS: Two people?

to NMew Zealand. Is that akout -
o] Including Tokyo?
MS. MYERS: I think that‘s likely.
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o}

COmMing soo

Q

MS. MYERS: That would be helpful.

Q Anything new on the Supreme Court nomination? Or
stay tuned, 2 the President said?

MS. MYERS: Yes, stay tuned. He's continuing to work on
it. ©Nothing to announce yet.

Q Any decisions -

not made a decision yet. Pardeon

the search for a new Interior

MS. MYERS: ©No, nothing to announce.

2 How about on the newspaper story that talks about
some of the potential irregularities of the current Interior
Secretary. I1s the White House looking into the old FBI investigation
of gambling debts?

MR. STEPHANOPOULOS: Those charges are old and
unfounded.

Q Old and unfounded? Are you looking into them
ince it is a current --

Q Dee Dee, are concerned that no matter who you all
nominate there will be an attempt to Bork them, per say, to find
scemething in their background that could be used to knock down a
nominee as sort of an eye for an eye thing after what happened to

MS. MYERS: Well, we certainly hope not. Obviously, the
President is going to look for somebody that he thinks has a keen
intellect, good judgment, experienced both with the law and with the
lives of everyday people, as he said, and a big heart. The President
believes -

MS. MYERS: No, I think it's taken a while because the

this is the first time a Democrat has had an opportunity

to appoint a Supreme Court justice in fully a generation. I think
the President wants to take his time and make the best possible
appointment. And we can only hope that the Senate confirmation
process will be based on merit and not politics, and we’'re hopeful
that that will be the case.

ps
think we've alsc said that we'd be willing to lock at some changes in
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the way it's structured. Exactly how it's structured and what it's
called in the final Senate version is something that will be worked
out in the Senate. We're open to a number of options at this point.
I think, again, what you're going to hear from the President over the
course of the next several weeks as this process goes forward is a
reaffirmation of the principles he wants to see embodied in this
package. And as for an energy tax, it's a broad-

ck with Senator Boren. I
some fashion.
o} Has the President talked or had any contact with

Senator Boren in the last 24 hours?
MS. MYERS: ©Not that I know of. ©Neo, I don't thing so.

Q Anything planned that you know of?

MYERS: I wouldn't rule it out. I think he may talk

iiee Dee,

Secretary Bentsen

is going to be left to working out specific details with the Senate
Finance Committee. The President is going to continue to reaffirm
broad principles. I think that we've made it clear that the
President would welcome less taxes, deeper spending cuts, some
adjustments in the Btu tax. #&And exactly how that is worked out will
be determined over the course of the next couple of weeks.

Q There have been a lot of statements from
administration officials explaining why a Btu tax is preferable,
cutlining all the advantages of it over some kind of other energy
tax. Is that no longer the administration's position? Are those
statements not operative?

Lo

wWhat was the guestion please?

that it promoted conservation -

I'm serious. If you go back and
see what it was we said -
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that test because a

MS. MYERS: A gaseoline tax does not meet that test.
Q You're saying a broad-
based energy

on the end.
taxes?

ax with no "s"
s that just a term, or do you rule out a mixture of

ot

I don't think that we've ruled anything in
or out, except perhaps the gas tax. We'll have to sse what the
ict

e
Senate comes

I don't want to get inte ruling things and
other than to reaffirm the principles. And by the
hink we'll be able to do this all in unison.

o} The President is not speaking tonight at the
picnic? He's not making any remarks?

=
n
<4

YERS: No formal remarks, no. It's an informal
picnic.

Q Dee Dee, a completely different topic. Is the
President as hung up on nuclear issues as past administrations were?
Ze

e
Specifically Prime Minister Bolger of New Zealand yesterday has
spoken to the American Chamber of Commerce said it’'s time now Lo thaw
rela the nuclear issue asid

Q

Q2

MYERS Nuclear issues in

Q No, the U.S. {(Laughter.) I want to know if the
Clinton administration is as hung up over the nuclear matter as past
administrations Is that still geing to be a deterrent to good
relaticons?

M5. MYERS: I'm not sure how to define "as hung up as
previcus administrations." Obviously, the President is very

concerned about nuclear issues, and I think nuclear issues are
changing in the post-

Cold r rld. 1It's something that will
continue to be central in our relationship with the former Soviet
Unicn, with Russia and the other republics, and with other countries

Q Could you please look into whether they will
continue to bpe an impediment to good relations with allies?

MS. MYERS: Sure.

Q Dee Dee, could I ask a couple of specific questions
on this modified economic plan? Senator Mitchell says that if you
make the higher income tax rates applicable July 1st as opposed to
retroactively to January 1st, that will cost $% billion. Where dc
vou hope to make up that $% killion?

re nce Committee.
E hing that the
about and Moynihan.

v today in the bipartisan leadership meeting. The
think, has said he would welcome further spending cuts.
vould welcome less revenue from taxes. Exactly how that’'s going

to be worked out is up to the Senate Finance Committee. What the
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President is committed to is $500 billion in deficit reduction, a
disciplined deficit reduction program that will help keep interest
rates low and help us continue to create jobs, as we've done. He
alsc wants to make sure that the package is fair and that there's a
good balance between new revenue and spending cuts.

Q Do you have any idea where that $9 billion should

come -

unrelated, alsc part
of the economic plan. {Laughter.)

o) An unrelated part -

MS. MYERS: I mean, the President, obviously, I think is
committed to the earned income tax credit. The exact numbers have to
be worked out in Senate Finance Committee. X think one of the things
that the President has talked about throughout his campaign and
throughout his administration is creating incentives to move people
from welfare to work. The earned income tax credit is a very
successful way to do that. And the exact structure of that, exactly
how broad that tax cut will be -

Le)

Sc the answer is yes? Is the answer yes?

A
in

. MYERS: The answer is that the President is very
committed to an earned income tax credit. He believes it's a very
successful program. And the exact numbers are something that need to
be worked out by the Senate Finance Committee.

Q There's another phase of this budget bill, the
cutbacks in Medicare. And Congress already today, Pete Stark, a very
important man on health on the Hill, says he won't put up with this
further cut on Medicare, that the older citizens of this nation will
be very horrified when they find out how this cutback in Medicare is
going te affect them -

MS. MYERS: No, no. The Senate Finance Committee has to
sit down now, roll up its sleeves and get down to the work of
actually outlining where the specific cuts are going to come from.

o} Moynihan had to agree to something, and Mitchell
had to agree to something and -

I think, again,

tc make
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t's about the new framework for a trade
relationship between the U.S. and Japan which was given to the

Q If Congress in its wisdom should kill either the
supercollider or the space station, would that be acceptable to the
White House, given the flexibility of allowing the Senate Finance
Committees to -

Mark
those are both in the President’'s
budget at this point. He supports both of them. We'll see what gets
worked out.
Q would he accept the wisdom of the Senate -

MS. MYERS: I think we'll have to walt and see on that.

I -

2 Right.

m

MS. MYERS: neither <

them is specifically

mentioned in his principles.

They're negotiable?

£

MS. MYERS: He supports them. Now, I just -

we'll have
to wait and see at they come back with. But the President
continues to support beoth the supercollider and the space station.

1711

"
-
i
L0
[
W

one cof them.

Q

MS. MYERS: I just can't get into saying "if
would he vetco it, if that was out would he accept it"
We'll have to wait and see what -

this was in
at this point.

how it gets worked out in the
Senate Finance Committee. And then there is a conference process
that follows.

Q Can vou explain the President's sudden hands-

o] Question?

1$. MYERS: Ruth asked, can yvou explain the President’'s
sudden hands-
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off approach to his own economic package. I think that

he put forward a very specific economic package, but it was gearad
toward some very large and immutable principles which we've continued
to enunciate particularly over the last few days.

Q Speaking of the principles.

MS. MYERS: Do you want to hear the principles?

Q NGoos.

you'wve been talking details for months. Now, today,
vou're talking principles. You're kind of leaving the details to
evervbody else to work out. Why the shift in strategy?

MS. MYERS: wWell, I think that what the -

g nis
epr intact. I ink we feel very good about the
re were some changes in the House bill, but those

rved and he got, I don't know, %0 percent cof
we started with. I think we're committed to the same kind of a

you still sticking with principles as a more
be your goal than talking details?

MS. MYERS: I think that Senator Bentsen can work on the
details and the President is committed toc the principles. I think
important that the American people know what it is that the
is committed te and that, as long as the principles are

it's

around t margins w not aff

as Deputy Chief of

Staff, was coordinating his confirmation process or working with
Mayor Flynn as he went through the details of this process. 1 know
that Mark spoke to him last night.

Q And did Mark or anyone else give instructions to
er Tarncff about what he should be assured in his meetings at
2

abour what the Mayor expects his role to be?

concerned that he came down here today.

MS5. MYERS: The President expects -
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-he State Department and with the wvarious embassies

Q Other tasks in Rome?
MS. During his tenure in Rome.
o} well, vou concede that there's a problem here.

That's the reason he's come down and he's trying to straighten that
out?

MS. MYERS: Well, yes. I don't know if there's a
proplem, but I think there's been some -

perhaps between Mayor Flynn and the State Departwment, I think there

just needs to be a little clear definition of where we are in this
process. Butr I think that the nomination is woving forward. I think
Senator Kerry said yesterday he expected it to be done by the 4th of
July. The President fully expects that Mayor Flynn will be confirmed
as his Ambassador to the Holy See.

tion about the Cou

o] Dee Dee, another gue re
nnouncement would be
o0

week after week that an

Aren’t you Cong

Y0

to settle on candidates whether it be the Court
or the Cabinet, or whatever position, there's a perception out there,
and this is only going to exacerbate it?

MS. MYERS: ©No, I think that when Justice White
announced his intention to retire, he did so early specifically to
give the President plenty of time to make this decision. I think the
President has taken his time. He's considered a number of
candidates; he’s looked for somebody that would meet the criteria
that he outlined.

it taken longer than you all

MS. MYERS: I don't think that we ever had a time line.
I'm not sure that it has taken longer than we all thought. I think
we were -

one of the reasons that Justice white wmade his

anaocuncement when he did was to give the President some flexibility
in timing. And we always said the process would begin immediately,
but we didn't have a hard time line.

o] He really doss not know who he wants yet?
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MS. MYERS: He might have been in his heart, but I think

but I don’'t thirnk so. I think he’'s still reviewing a
number of options.

Q wWhat does that include? why do vou think he hasn't
sertled?

MS. MYERS: My conversations.

Q I ought you to do

o] a minute, Sarah. Held iz, Hold it

MYERS: Let's finish up Supreme Court, aad then I'11l
come back to you.

Is] Your conversaticons lead you to this conclusion.
MS. MYERS: Yes. But I think he's made good progress.
I think he's narrowing the list. I won't say how many people might

be on it. And I think he'll have an announcement soon.

Q wWhat is it that led vou to the belief that he
hasn't se

MS. MYERS: Yes. As you know, Mack and Bernie Nussbaum
and Bruce Lindsey are sort of sharing the Supreme Court piece, and
then other people are working on other appointments

Q But those other appointments eventually go through
McLarty.

MS.

WMoV ing

forward,

October is when you

day
e a new justice széted‘ But we'll get it moving as
we can, once the President has anncunced his decision.
0 -
on Biden's timetable?
MS. MYERS: we'll see.
Q One other follow on that. We know that he's talked

o Babbitt about the job. The Interior people have confirmed that.
Ut has he talked to any -

M3 He has not mwet with Babbitt.

o] No, talked.

Q He talked to him on the phone

Q Has he talked to Bruce Babbitt on the telephone?
Q r radioc phone?

o] Any phone. {Laughter.)
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the and
Q Now we're asking you to -
MS. MYERS: What's that?
Q They speak with the Interior Secretary and he’s on
the other end of the conversation, right?

Cu

a decision
on criteria that he
t will be

Q Has he spoken to any other candidates?

Q If the White House nominee for the Court is
attacked the way Judge Bork was and your recent nominee for the Civil
Rights Commission was attacked, what is the White House plan to try
to shore up some public support?

‘11 choose
ans in the

2 Has he called Judge Bre i in
1

MS. MYERS: I didn't know Judge Breyer was in the

o} well, if you called him once in a while.

MS. MYERS: ©Not to my knowledge, but I'll have to take

that.

is

labor

upon list of people. The
process is wmoving forward, I den't have a specific timetable, but I
wouldn't expect it in the next couple of days.

Q Aren't you concerned that the nominaticn of -

Q Dee Dee, the back of the room, please.

MS. MYERS: I'11 geu next, Sarvah.

& I'il take 1t now, please. I was next. What are
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{laughter) -

people spending government woney,
cfficials using airplanes when they shouldn’t and things like that?
Are you going to let Les Aspin get by with what he did in Geneva?

Q

eil, all right, in Venice, then. Fine.

MS. MYERS: There ave no plans at this point to take any

©

You say you have made the decision not to take
action or you just haven't gotten it before you, or what?

MS. MYERS: There are just no plans to do so.

Q You going
government money and wast
th him on this

You're going to let him g

4
in
4

10 wWere
en

members of his

¥MS. MYERS: I don't know what all the details are -

V8

o
g
B orn
(a3
o
7]
.

I believe that was in

the middle of a
Secretary Aspin tock a fe

w days off in

as I know, that was part of a
rhat Secretary Aspin's friend
ng to add at this point.

is not appalled?

question or follow-

up?

MS. MYERS: well, I

nk herd like to talk about -
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principles are that he'd like to discuss the principl
reconciliation as well as a replacement for the civil

divisicn. I would be happy -

it's net going to be replaced

realistically, if vou talk to members of the Judiciary Committee, if
they're busy with a Supreme Court nominee. I mean, is there concern
on the White Housge part that that post, very important post, 1is going
to be vacant now for gquite a while?

MS. MYERS: We would like to see that post filled as
quickly as possible. However, I think the President's going to move
forward with a Supreme Court Justice nominee. We'll move f

1 rights division head, and

as possible.

as we can with a civi

2t both

O
k

I

mean, you'll have to check with the Judiciary Committee. I expect
the Supreme Court's a higher priority for them. The President -

those two appointments are woving along on independent tracks. I
think the President’'s going to announce a Supreme Court nominee when
he's ready. He'll announce a new civil rights division chief when
And we'll let the Judiciary Comm

ee take it up as they

o] on Thursday?
MS. RS Sure
o] Dee Dee, can I clarify something vou said earlier?

You said the ambassador to Japan would be named within this week?

MS. MYERS: HNo, ne, within -

soon. Possibly later this
week, but I don't have a hard timetable on

And how much lea
an ambassador te g2

on?

W
w
£
Q
a
rr
o
i

@
o
w
n
()
u
el
o
¥

Q
s
I
£y

w

[#] So Armacost will still be there at the time of the
summit?

MS. MYERS: I would expect so, vyes.

o] Dee Dee, on Guatemala, the new ciwvilian President
is trying to assert his autherity over the military. He has sacked
K

i i
the old defense minister, put a new one. Iz the ite House
satisfied
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ng. and

Soon.

o] I mean, we expected it last week. Have the changes
in your area delayed this? Mark was in charge of that.

MS. MYERS: Yes, probably a little bit. He's now taken
on new responsibilities. I don't think that means -

and I don't

know exactly if he's going to continue and see that process through,
whether he's going to shift it and Roy Neel take over. I just don't
know.

it wasn't to review -

it was
to review the way the White House handled it, to see if there were
ways that we might handle similar situations, if there ever are any.
better in the future. But I don't think it was with an eve toward
seeking any kind of further action.

e, e he
about the ormal course of
dent would be reviewing authority on any court
against the person in the military. Would he excuse
case since the offense was against him?

MS. MYERS: I don't know that the President would have
to review a court martial. I'11 have to get back to you. I'll have
to take that guestion because I don't know what the process is.

Q He would normally approve all the way up the line,
and it would fall te him to -

MS. MYERS: I'11 have to take that guestion.

Q The House a couple of weeks ago voted $1.2 billion
for the Pentagon, which the Pentagon didn't ask for. And about $750
million of that went to the Somalia relief effort that the Pentagon
said it could get through other projects and didn't really need the
money. Why is the administration supporting that effort for those
funds, given the size of the deficit?

MS. MYERS: Are you talking abcut the supplementzl?

0
-
I
n
»

su T passed in the
or Byrd has combined thew into cne in the
some foreign aid, which I believe part of it
which we understcod that we needed. So I'd

1k about this afterwards toe find out the

maybe we could ©
details.

Y

o} This is separate from that, but it's $1.2 billion -
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MYERS: Are vou sure

plementals that were passed in the House that ars now

2 it was a whole separate from the supplemental. I
don't know whers, but I know the Pentagon did not ask for the money.

M3. MYERS: t was $1.2 billion?
Q Yes.
Q Dee Dee, at §:00 p.m. tonight time, the Japanese

royal wedding will occur. Did the President send any message of
congratulations or do you have a statement?

el

that because 1t's

o} well, he sent them a framework for trade.

MS. MYERS: It was a sterling silver framework.
Q Can you describe how important it is to the
President to have reconciliation done in tiwme to go to Tokyo?

it's had an impact a
our relationships with other countries, and I think we can go there
with an example of United States' resolve to getting this glcbal
economy moving.

lready in

i {Laughter.}
END 1i2:31 P.M. EDT
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Q Mr. President, the Republicans have said they won't
accept a plan with any taxes. How are you going to bridge that gap

THE PRESIDENT: I don't know what the bridge will be.
me just say t© I think it's very important that we wmove this
romptly as possible to pass the economic plan. After the House

d

his,

and-

a-

haif -

755,000 new jobs since January.

And that's because there’'s a serious attempt to reduce this deficit
i ge) <u

a combination of

reases, almost all of which
ito re

we er

torward.
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there cught to
be $500 billion i
so that neither the
it ought to be -

n

deficit reduction; it ought to be in a trust fund
taxes nor the spending cuts can be diverted:; and

the tax burden cught to be progressive, falling

largely on the wealthiest Americans; and we ought tc keep the
incentives for private sector growth in there. We're moving from
work -- from welfare to work for investing in the depressed areas of
the country for starting swmall businesses.

etta are

ith the Senate.

Q Do you think vou can start over with Bob Dole -

after all the kad blood?
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{Laughter.}

noe.

MS.
latter part

Q

Dee Dee,
MYERS:

Dee Dee,

Is it Babbitt?
Tomorrow?

Enough of the foreplay,

Tomorrow?

ERS: OCbviously, I can't

n

Dee Dee.
You guys never guit,

you

{Laughter.}

what

ay .

Wot tomorrow?
MYERS: I think that's unlikely.
of this week at the earliest.

{Laughter.
know.

about -

I don't think so,

So I think the

OPMRY }

)

{DEFAULT)

{DEFAULT)



ARMS Email System

the President meet with whoever the candidate
‘s somecone who is not from Washington -

[s] Will
is, especially if it

or
somecne that he does not persocnally know?

MS. MYERS: The process is going forward and the

President has not made final decisicn vet and it is not clear --

Q

spoken with

reflective of the vetting process for this particular nominee?

MS. MYERS5: Well, I think certainly the vetting process
is different for Supreme Court nominee than it is for as Assistant
Attorney General position. However, I think that we've gone -

throughout this administration we've tried to learn from our mistakes
and to do better. I think that there will be a very thorough revi
i ipreme Court. don't know that

he nomination would have to be made very soon because
T

T
£ the =six-

o
week time lag and the fact that you wanted this nomination

cleared by the time Congress leaves in August. Is he still searching
for candidates? Is the search done? Has it been narrowed to one,
Lwo?

MS. MYERS: thout giving a specific number, I
say that the search has been narrowed, that the President
reviewing the results of the vetting process.

chink

obDvious
Time on

dec

oY are more

sc that
does wmean that

there is more than one candidate at play
here, Without saying more about how many or whe, the President will

again review the final documents as they come into the vetting
process and make a decision sometime soon. I think, again, it's
likely this week, but not guaranteed.
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Boren would be on -

when it came time for the Finance Committee to

vote. He didn't think they'd have to go around the Finance
Committee. From where does that optimism come? Do you share that
view?

we've been hopeful all along that we can

reach a conclusion. I think the President would welcome changes in
his package as long as the major principles arxe preserved. That is
that his package will create jobs, that it will reduce the deficit by
$500 billion over five years, that it will be faix, that it will take

most of the new revenue will come from people making over

$100,000, and that there will be a good balance between new taxes and
spending cuts. And if the Senate comes back with deeper spending
cucs and fewer taxes, I think the Preszident is inclined K

favorabl

ook

MS. MYERS: he President has said, I time and
vime again that he's committed to a broad-
based energy tax. & Btu
tax, and will continue to work with the Senate.
Q Boren keeps saying 1s that the Btu tax isn't going
to happen as far as he's concerned. Have you got anything you can

give him.

MS. MYERS: Again, this is something that the Finance
Committee is going te have to work out; that's the next phase. I
again, the President will meget with Senator Moynih
I'm sure that Senator Moynihan will probably have som
But the President is committed
feel good H

Senate

that meetin
his packa

ns and then opviousl
ween the House and Senate
. again, I mean the President
inciples of his package as he has been
.

re confident that we can get a budget

o

vyou have to reconcile
versions, whatever tho
is committed to the broad
throughout this process, and we
that reflects his values.

T
= 2
se mi
P

o] what do you think about the Moynihan cutr, $51
billion, a lot of Medicare?

MS. MYERS: It's something that the President, I'm sure,
will talk about with Senator Moynihan today. Obviously, the
President has said he's willing to look at additicnal spending cuts
and fewer tawxes, bul it's something that the Finance Committee is
going to have to wor

has

Q So what about increasing the gas tax within the
framework of a Bru ta I mean, gasoline is in there anyway. Wwhat
about increasing that? Is that an option?

MS. MYERS: Again, as Secretary Bentsen said vesterday,
the President and the administration is willing to look at all
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options. However, that's not something that's been proposed yet. If
the Senate Finance Committee comes back with it, we'll take a loock at

prticn that we'd be
inance Committee comes

F
Tu tax.

back with

2 Have you discussed it with Boren? Is there a point
at which he'd accept it if it was scaled way back?

MS. MYERS: I don't know that we've had specific
conversations with him about a particular point. This is something
that is going to have to be worked out within the committee and
something that I'm sure that Senator Moynihan and the President and
Senator Mitchell will talk about.

o] Senior aides for Babbitt said this worning that
they think Babbitt is likely to get a Supreme Court appeintment. Do
vou all dispute that?

massacre in Likeria?

MS. MYERS: Obviously, we deplore that kind of wviolence
and hope that the parties will come together to a negotiated
settlement to the three-

old civil war there.

g I want to follow Susan's earlier guestion. If the
point where the President focused on one person for the Supreme Court
and he thought, well, this is pretty wuch our candidate now, would
the President then sit down and personally read some of that person's

major writing Is he geoing to do that, do know

Dee Dee, will you clarify this. We all have been
told that the President put the woman out from the nomination of the
civil rights because she was for accumulative voting. And then the
records come out and show that accumulative voting was not originated
by her, not even advocated strongly by her, but that it has been in
effect for years in New York City, places like New Mexico, Alabama
and Pennsylwvania, places like that -

they've been
times, some o
he going to do

siply permit that to go on? Is
U

he”

found out

cubles were
cougple of things
voting which were

chey were applied in some of

‘ve been over that, and I would hope

Q wWell, you can't get over it because the facts show
and the facts came out after he said he was not going to have her
because of accumulative voting. And then it shows that these other
states have already been doing it for vears. And it must be against
the law. So I wonder if the President's going to take some lead in
trying to see that that's stopped.

MS. MYERS: ©No, we don’t have any plans to, but perhaps
we'll review it. I°'11 get back to you.
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nder Mack's revisw?

4]
I
&
o
L
o
yo
o
I

MS. MYERS: No, the President stands behind Bernie
Nusshaum.

Q Are there going to be any changes in the Counsel's
Cifice?
an't speak to that because I honestly

M5. MYERS: I
T is something that Mack will address later

don't know. Again,
this week.

<
ha

MS. MYERS: Sgueaker. (Laughter.)

and they certainly don't say that's the only
reason, but they cite it, use words like the misadventuras at the
White House and the President. Wwhat kind of message do you think the

t
Texas voters were sending to this

was a

© if we’'re keeping score. I think it's important to
lock at the other races around the country, special elections that
have occurred since the President, including one tomorrow in
California where I think the Democrat is almost assured ta win.

Q Dee Dee, do you think it was irresponsible of Mrs.
Bailey Hutchinson to suggest that it had anything to do with taxes?

MS. WYERS: I think she's free to suggest it had to do
with whatever she wants. But I think since neither candidate
campaigned for the President's budget package, I don't think it can
be read as & referendum on the President's budget package.

ko] Is the administration also willing to consider
bypassing Senate Finance altogether and getting it directly te the

floor?

MS. MYERS: T think Secretary Bentsen said yvesterday
that if we have to go around -

and Senator Moynihan, whose job as

the Chairman of the Committee said that he was going to get the
package to the floor no matter what it took. ©Now, I think Senator
Moynihan has also said that he doesn't t will have to go
cund his committee, B 3
]

-

nk that

hat he's wililing

3 sig T ic re job creation
package is sound £ spensible package. And I think we
need it.
[s] Dee Dee, is the President meeting with any other
senaters?

¢] It’'s not a matter of going forward. It's just a
3
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matter of using a different procedure to get it forward and to get it
on the floor.

MS. MYERS: which is wh

£
[t}
'

i

MS. MYERS: I think our commitment now is to getting

reconciliation dope. I think that's our first pricrity. As we've
said, we think that that will happen. We think we can get this
package through Senate Finance and through the full Senate, and we'll
continue to work toward that goal.

Q Dee Dee, can I ask you about Haiti? If the
measures announced by the administration on Friday are not strong
enough, is the wWhite House ready te go further than that?

MS. MYERS: I think that we've said repeatedly that
we're willing to consider tougher sanctions. including an
international i

that said

that at the OAS meet
cotal embargo of oil and other

MS. MYERS: I think what was said is that we're willing
to look at that. Obviously, there's no proposal in the U.N. right
now to do that, but we've said we're willing to look at tougher
measuras.

Q On Ray Flynn, there's a story in the Boston Herald
saying that he's very disenchanted. He's been treated badly by the
State Department who called his appointment a two-

check. I'll have to take that.

Q Dee Dee, according to Boston reporters, Flynn has
given the White House 48 hours to clean up its act or whatever
ultimatum he gave before he would withdraw from that nomination. Are
there negotiations, discussions? Wwhat's going on between Flynn and
the Whi

I think he's had conversations with the
State Department, and I don't believe -

chviously move
forward, Flynn, but I'1l1
check and
Q Dee Dee, on the aftermath of this ship going
aground off the coast of New York City with the 300 Chinese

or aliens -

1)

immigrant

whatever -~
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M5, MYERS: Yes.

Q what's the administration's position on the status
of these boat people now? What's going to happen to them in the
immediate sense?

through the review process to
are eligible for legal statu
refugees.

£
-t
o
ot
ot
]
r
fal
%
r‘
W
-
©
u
tn
"
A
i
bt
"
rr
o

i mean, 1% 1t

don't know where
deta refer you to INS
there is a process being set up. Each
determine their identity and their actua
will be made on a case-

i

ic details. But
will be interviewed to
tatus, and then decisions

case basis. And exactly where they're

being held in the interim I don't know. I mean, it's not like
Guantanamo and it's not like they're being sent back right away.

Q Dee Dee, can I have a follow-

Lol
=)

Dee Dee, Madeleine Albright said over the weekend
at those rvesponsible for the attack on the U.N. peacekeeping force
n Somalia would pay a heavy price. The U.N. has adopted a

resolution to seek out those responsible, put them on trial, and make

them pay. Does the White House believe that it will reguire the
introduction of additional U.S. troops to carry out that U.N.
mandate?

MS. MYERS: At this point we don't have a decision on
that. We're looking at it te try to determine who was involved in the
incident in Somalia. %We support the U.N. resclution, obviously, as
Ambassador Albright said, and we’ll take a look at it.

Q Buz

o
o
)

on a formal basis? And

late afterncon briefing sort of gone by the
wayside in the past couple weeks. What are you plans for
legistically along those lines?

MS. MYERS: I'm glad you asked. I think with the
opening of the hallway -

Q Hutchinson campaigned on reducing federal spending.
Is the White House now more apt to take a second lock at the
sugercollider and the space station?

M5. MYERS: At this point the President continues to
support those programs that are in the budget.
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Q when might he know?

MS. MYERS: At this point he continues to -

there’'s
been no change

Q The election in Texas doesn't basically change the
rations view on either project?

ME. MYERS: No.

o} Any travel on the schedule?
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Cffice of the Press Sescretaxy

For Immediate Release June 9, 1993

REMARKS BY THE PRESIDENT
TC BUSINESS ROUNDTABLE

f{Applauss .} T

£ 8 ank you.
John, ;. ladies and gentlemen, for the invitation to come
here th you toeday. I appreciate it not only because of

the important things that we need to discuss, but because you, as the
CECs of our nation's top businesses, have a vital role to play in
providing what our country needs most now -

economic renewal and an
honest facing of our real challenges.

, members of the Business Roundtabkle have
st enlightenad leaders of cur nation, in any
1t supperted the economic program that

[

Many of you hawve had exactly that experience in the last
10 to 15 years. You've had to restructure your companies, slim them
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down, eliminate unnecessary layers of management, embrace guality
management, invest more in the training of your work force, and in
the quality of your eguipment and in the competitiveness of your
operations.

And as a result of those calls, American companies now

re once again the wonder of the world. Detreoit turns ocut much
better cars than it did 10 years age. And guess what? £'s gaining
market share now in Ameri

chat a

happen

€.

Lhe

n to our nation as a whole,
an as Lo we put our shoulder to the
wheel and face the issues think it will happen. We'll
come recaring back, too.

As a new President, I feel the same as many of you did a
few vears age. I look arcund and I see what I've inherited and I
realize that, just as I said in the campaign, we have been on the
wrong track for oo long. Just as you've overhauled your companies,
we've got to work together to overhaul this country. And I believe

that we can. I promise you I'm doing evervthing I can to get it
done.

cuntry are just
You can tell them the changes we
know what

Four months ago when I came to office, our country was
suffering from a long period of economic slowdown, and the
government’'s deficit figures had been revised upward after the
election by $165 billion over the next four years. After World war
11, the income of the average American family was doubling about
every 25 years -

an extraordinary
class in our country f % e’ 1 uld go on
chat the gener ] uls ¥ han its

as a whole, in spi of
averag i i i more hours per week at
1988,

Now we look forward to a doubling of our standard of

e
living not every 25 years, but every 75 vears. That is plainly an
unacceptable rate. Many unhappy trends accelerated during the 1980s
and into the 1%9%0s. Even though the wealthiest Americans
consistently did better, middle-

class incomes stalled and the
percentage of people living in pow

percentags of people working

continued

cit. You and I know that T been
& ¥ i T And I want you to know today that I
am committed to tackling this deficit, no matter how much political

capital I have to spend to do it, because unless we regain control
over our eccnomic destiny, none of the other things that I would hope
to do as President will be possible.

what I faced when I came to office was the prospect that

unless we acted and acted decisively, deficits would socar cut of
sight in the 192%0s. And notwithstanding the dramatic drop in short-

term interest rates, w2 would continue to have the hichest real long-
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a mea

and weeks

an T the natvion, one
Ily while alsc achieving an equally
aim: very disciplined way in some of the
1%80s, bur that are critical to our

especially education, training, new
technologies for the 2ist century, and strategies to ease the
transition from a defense-

based high-
tech economy to one based on a

dramatically reduced level cof defense spend
domestic

As the plan has moved its way through Congress, the

cutline of the budget resclution passing on time for the first time
in 17 years, the House of Representatives passing the plan rigorously
and guickly under enormous pressure, the financial markets have
continued to respond in a very positive way. And many of you have
stuck with us because you understand that this is a balanced and fair
plan.

But most Americans don't know about that because ever
since February, the last time I had a chance to discuss it entirely
directly with the American pecple, we have seen a barrage of the same

0ld sloganeering that got us in the fix we're in today. Therxe is an
easy answer: Just don't raise taxes and cut spending. It's
X hi This, from the people who 3
in the 19%80s

eco,
s Association, the
ndustry Assoclation

You might be interested to know that a congresswoman
from California told me that after she spent a week at home, after
voring for the plan, in town meetings she met with people who were
angry at her and who left supporting the plan for twoc reasons:
numbexr one, they were astonished to find out what it actually did,
since they couldn’t tell from the rhetoric of the last three or four
months; number two, they were astonished to know who was for it.

The cther day, the Homebuilders Association brought
their national officers group in te T n
homebuilding site i

we got mortgage rates

ic
Lo

r support for the program bacause

*ar low and

s b effort to distert and to
GIa: 4 "tax and spend." Never mind that
h ade of this effort gave us "borrow and spend.”
Newer mind that they were the architects of a program that took us

from a $i-
trillion te a $4-

trillion debt in 12 years, from an annual
deficit of $74 billion a year to over $300 billion a year.

Spending increased wmore than at any time during World
War II in the last four years, and so did borrowing. And we're in a
deep hole. the apostles of the easy answers seek

American people with their simple
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Because there have been so many distertions, I'd like to
go back through this program one more time -

to tell you about the
principles that have to be preserved as this plan works its way
through Congress. First of all, let's take a look at where the
deficit is heading. This what I found based on the previous
actions of the last 12 . If we fail to act, look at where it's
heading and now before the fon

ress

G

bring i

the red line. deficit, w our budget, is the blue lines. I
want to come back to that in a minute, but you will see what I want
co do with the blue line is take it f

rom where it is in 1%%7 all the
e in '98 is due to scmething you

it's the same thing a lot of you find in vour
balance sheets -

vear low -
the promise of moving this
line from red to blue.

These are things that I think can be done that will make
a huge difference. Now, how do we get to the red lime? First of
all, in the 1980s, there was a big tax cut in '81 and a huge increass
in national defense. And even though there were some restraints in
domestic spending, there was no way in the wide world the domestic
gpending curs got even close to the defense increases and the tax

Tuls.

rowm The

loding at

sion. est payments
gine that kept going up and up

ravated by high interest rates, so that we got nc

ense cuts in terms of the deficit because the

and the rise in i est payments.

“p

]
I
@
I

Interest payments now consume about 15 cents on the tax
llar. &nd if we don’t do anything about the size of the deficit,
ey will be up over 20 cents on the tax dellar within the next 10
a These things have to be faced.

Now, let's go to the next chart.
distorting the ratio of spending cuts to ta
of ways. That now -

My opponents have been

Y
x increases in all manner

There are some 7 differences in the way these things
are calculated Actually, the House Budget Committee has given me
more credit for spending cuts as opposed to tax increases than we do.
But the recugh balance is 50-
5¢. And let me give you an idea of why

it’'s hard to be exact, because of all the word games that are played
in Washington. 1711 give vou two examples -

one that arguably -
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the hous

Now, that's a

Lem ould 1ift vou ab the poverty

ght? Because the earnsd income tax credit involves an
outlay by the government, some people count it as a spending
increase, ewven though it's a tax cut. I think it's a tax cut.

That's the way we count it.

Let me give you ancther example. Previous presidents
had counted anything that restricted Social Security benefits as a
spending reduction in entitlements. Now my adversaries say my
proposal to extend income tax consideration to 85 percent of the
incomes of the top 20 percent of Social Security earners is a tax
increase. In a literal sense, it's a restriction on entitlements and
a tax increase. You can argue it either way.

which is better po ¥We could restrain CoOSt-

taxation to the incomes of upper-

income recipients.
The fairer way to do it plainly is to ask the people who can afford
it to pay wore as opposed to helding down the cost-

£

of-
living

allowances to pecple just above the poverty line. One is called a
tax increase; the cother is called a spending reduction. It's six and

cne and half a dozen of

[N

with incomes above

me and everybody else in this room included in that.

The spending cuts I want to talk to you about. They'r
made in discretionary programs, entitlement programs and inter
payments on the national debt. You can’'t make cuts of this size
unless you basically disappoint every interest group in the Congress.
For example agri have made cuts

We've asked

and is wildly

unpopular from the people who were making money from the student loan
program because it was a government guarantes with no risk. If vou
ask about Medicare, there's about $60 billion in cuts from Medicare
from the red line I showed you. There are cuts in Medicaid. There
are cuts in military and civilian retirement, delaving payments for
them to reduce our payments on retirement this year and in the years
ahead. ©No part of the federal budget has been fully spared.

o]

the cuts that are made -

basically we Ccut over
deficit as we cut and applied to
d because I've advocated some
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been criticized because I've advocated some
I plead guilty te that. But I want you to
Te.

a

I plead guilty to believing that it is worth it to have
the government replace some of these defense cuts with investments in
domestic commercial technologies and new partnerships with the
private sector. That's what our competitors do. I think we have to
compete.

I plead guilty to wanting to fully fund the Head Start
underprivileged kids out there
and I i w

These kinds of things matter to a society over the long
run. The irony of the last 12 years is that because of, first, our
reliance on defense spending to boost the economy, and then when
defense spending was cut, our explosion of health care costs and
interest payments, we have actually reduced cur investments in a lot
of the things that make us a richer country, even as this deficit has
exploded.

So, those are the things that have
wing of the Democratic

programs

As I said before and as you can see -~

and I might as
well make full disclosure since I'm here with vou -

But we do ask, through the energy tax, a contribution
from virtually all Americans, not including those with incomes under
$30,000 with one or two kids in the family. Otherwise, everybody
else is asked to pay something.

Now, as I said, I want to mention a couple of other
things. In addition to the spending programs, there are some
incentives in this program that a lot of people asked for -

years hag been asking
rom $10,000 to $2

the new jobs and €
bill does. The Venture
1 Association for years has been asking us to adopt a venture
1 gains tax that would provide huge incentives for people to
start new enterprises. We do that in this bill. It costs some

money. I think it'sz

orth it.

Afrer the Tax Reforwm Act of 1986, wmany businesses
including businesses in this room, said there had to be some changes
in the alternative minimum tax provisions of the tax code if we
wanted people to continue to invest in plant and eguipment in this
country because of the unfair way the alternative minimum tax works.
And we changed it in this tax code. We were asked to do it by many
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hink it makes sense. We did it. 1It's in the code. It

about that.

We have, in this proposal, an empowerment zone concept

which is by far the most ambitious incentives program ever offered to
try to get the private sector involved in distressed areas in America
on an experimental basis -

to pick 15 or 20 communities and say, if
vou hire people from there, you get a credit; if you invest there you
get a permanent credit; and i kinds of other resources

£ to make the

T
training and supp

secLor

So you have spending reductions, vou have tax increases,
you have some new spending, and you have a significant amount of
private sector incentives in this bill. I think it's all worthwhile.
The most interesting thing is the signals that have been
sent to the markets and the result. Now, if I had told you in
December -

g thing of all, and I can't
belongs tow

veek and

seven or
new jobs, over 20 percent
have a 20-

vear low in
mortgage rates and a seven-

vear high in housing sales, and that

people would be responding to the program to seriously reduce the
deficit and grow the economy, would you have been happy? He said, I
don't know why everybody's not happv. He said, I make a living
thinking about the long run and thinking about what's happening.
This is working.

I believe

Here's what I think ought to come out of that. There
should be some less tax and some more spending cuts. We should have
$500 billion in overall deficit reduction, all the cuts in the taxes
ought te be in a trust fund so they can't be put anywhere else.
There cught to be an enforcement mechanism for the first time that
reguires the President -

because who can foresee what's going to
happen five years from now? It would be hard for all of you to adopt

0

impose. That’

The third thing that ought to be in there is the
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OGram.

class americans are being

asked to pay a modest amount, wuch less than most of them think now
because of the rhetoric of the last few months, but a modest amount.
It still ought to be progressive because of the tax history and the
income history of the last 12 years. So it should be progressive.

We should leave the empowerment initiatives there. The
empowerment zones, the small business incentives, the new business
incentives, that changes in the alternative minimum tax in my
judgment ought to be left in there. We should have the targeted
investments. And I believe there must be some sort of broad-

as most of you know, has
oh, this is such a liberal

Rubin, Bentsen and Panetta, my three deficit hawks, wers

the people who convinced me that it was worth it even to raise a
iittle more tax if we had to do it to get the deficit down and the
interest rates down to get the country going again -

So, is this a perfect program? No, there's no such
thing. Is it a good one? You bet it is. You can tell by the
results., Is the Senate going to work on it? Yes, it is. The Senate
will work on it. Then the House and the Senate and the white House
will confer. And we'll try to come out with a program which meets
these principles. I believe we will

The main thing I
with results. And I hope
the same old s

all these peo

hard to guarrel
ing to be wvery hard to

item veto. And if the Senate would pass that, I'll give you

scme more spending cuts. 1f the Senate will give me that, I'11 be
happy to give you some more spending cuts and bring it down a little
wore. And I'm hoping that will come cut of this whole budgetary
process, so the President can have some wore discipline on spending.

But the thing we have to do most of all is to act. We
have to act. We have to act, because that is the only thing that
will produce results. I believe that we're going to do that. I
think you will se2 the Senate act. I think you will see the Senate
and the House come forward with a program that meets the basic

that I have outlined. think you will see America in
its econom desti . think i rest s will

owth

owih will

Q Mr. President, we thank you for a very substantive
and significant speech. The President, ladies and gentlemen, has

offered to answer some guestions, so I'll turn it over to him for
that purpose.

THE PRESIDENT: Is somebody carrying a microphone?

Q Mr. President, as one who just refinanced my own
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want to thank you for that. (Laughter.}

[s38+]
Q.
]

Do H

and why you thi

b gy t ight get mor or, rather, not have
the same treatment that the Btu tax did.

THE PRESIDENT: wWell, let me say I'm still not sure how
it's all going to come cut. And let wme try to answer this wvery

<
carefully. Secretary Bentsen did not so much announce as to
grudgingly acknowledge -

the state of play in

Senate.

ate

or this bill because they are not
And the Boren substitute is a massive

to elderly people and the working pecople just
a2bove the pov ine. And if it got on the floer of the Senate, I
bet it wouldn 20 wvotes. So there is no other viable
alternative ou 3

But with an 11l-
to-
9 majority, the Democrats cannct lose

any votes on the Senate Finance Committes and ge

Secretary Bentsen had what I

isd

b+

3
o

g
b
R
[+

oo
5

4

g

g

sught was a gr

uld ¢ nti

modi

it

when we exported our products or whether imports would
acqguire a competitive advantage, and whether we were putting too much
of a burden on energy-

intensive forms of industry which had led the
House to make too many exceptions to it. So if you just essentially
had a blanket alleviation of the production secter, which is what

it looked to us like

the whole

the Senate seems
disinclined to go forward. That does not mean that the House will
give up on a modified Btu tax. I don’'t know what's going to happen
from hear on in. And we have not agreed to anything, oxr disagreed
with anything. We have been in consultation with the Senate, and
would go to any meeting they asked us to. But they're going to have
to come up with their own program. And they know what the principles
I have outlined are. And I just gave them to you. So I don't know
what's going to happen now.
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100 percent of us agreed and the
House members agreed that we would lower the dollar volume of the
energy tax -

where
Everybody is there.

And let me just run a few other things out here. There
is alsc a discussion about whether or not there should be a delay in
the effective date of the taxes -

the income taxes. That's being
discussed -

again,
- because sometimes things are not what they seem. We cut about S$S80
billion in Medicare expenditures over and above the red line I showed
you. That is -

that was a big part of our deficit reduction. There

are those who say, well, we ought to cut a lot more, and we can
freeze provider fees and we can do all this kind of stuff with
Medicare. I would urge all of you as emplovers to look at that very
closely because, again, it's a sl

ght of hand. You know -

ng with certain kinds

icare cuts unless it is part of an overall health care
ategy, which just means a hidden tax on employers and their
employees, which is the wvery

d T
e i
3% thing I'm trying to get away from -

OW = £ N
oS to tell them what my i s are; make
Secret tsen Mr. Panetta available te them to discuss
evervthing; ask them to be faithful to the House by invelving the
H

iouse members in the discussions, because a lot of House members
passed this budget on the understanding there would be some less tax
and some more spending cuts and that they would be a part of it. And

I don't know what's going to come out of there yet.

o] My guestion is this: We in the Roundtable, of
course, have made deficit reduction a major issue for a long, long
time. And we applaud your =2fforts in that regard and certainly are
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hopeful that the $3500 billion sort of reduction over the four or
five-

year period
know, witl

tion is, how do you feel about the propesals for
orm that I gather are gaining some currency in the
o put the spending caps on the entitlement programs -

process ref
Ceongress, t©

the

ncndiscretionary programs -

se charts go? Are they still up here? I just
irst one back to try to highlight the point you're
b

where did thos
wanted the f

T
making. Just bring me back the first one -

the one with the red and
blue lines.

This is what he's talking about. This line here ought
to go down to here. And if you -

ir’s more, it's about -

it's over 5 percent of
GDP, and we're going to cut it from 5.2 percent down to about 2.7
percent or 2.6 percent here -

to a pretty good cut. But it does
continue to increase the total national debt by what's down here.

Now, in the mid-

ko]
e
W
=1
ot
s}
o

ring it into balance, which they did over

vear pericd, thinking that to rush it any faster might cause a
recession, but to delay it would be a terrible mistake. So I thought
to myself, maybe we could do it in eight or nine or something like --
in that range -

dowis,



http:sequestrat.1.on
http:quest1.on

ARMS Email System

number of things. But let me say what we cannot do, and
wmust do, and then I'll come back to your cap device.
imit to how much we can responsibly cut defense within a
I think we are right at that edge. I do not want to cut
anymore in this five-

vear budget. Based on what we now know, we are
that limit, unless there -

only cother way you can do it that I
of, is -

Secondly. as I said earlier, there are some things that
v government has to 4o to maintain its competitiveness. And
hirdly, there are just human concerns that have to be taken care of
even though they're subject to constraints of the budget. For
example, a lot of people don't know this, but actual out-

escalators. The one that is not a
Social Security is ne more of our

0 years ago, and the vtax is higher. And
a year surplus that makes our deficit
anything, the payroll tax is tooc big.

n the income tax side, what you'wve got, though -

here's
the problem with paving for the rest of that stuff that's paid for
with income taxes. We are now indexing income taxes, which is fair -

because you've got more

people on the government roles, about 100,000 a month losing their
health insurance; you have more people on the government roles,
prices going up and the ability to churn the system, if there's a
fee-

service system, you've got some real problems.

Now, that brings me to his -

growth i
would take that

I would be open to that as a part of the health care
reform issue. That is, what I would like to see is the budgerary
discipline on the entitlement issue taken up with health care reform
for this reason: If we impose the entitlement caps and we don't face
health care reform, because it's too controversial or we can’'t bear
to do it, then if the entitlement caps trigger, we will be massively
shifting our cost to you, like I said earlier.
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So I'm willing -

shifring and forces us to make the tough decisions
in government.

But, anyway, I know it's a long answer, but I had to
explain it in the context that we're coperating.

Thers was a guestion over here, I think.
Q The Business roundtable believes that the only way
to fix superfund is to make some fundamental change in the law. If

vou agree would you support a legislative £ix?

THE PRESIDENT: To change the superfund?

lawyers are making more money than cleanup folks are right now.

Let me say as a general proposition on the spending

there are two other copportunities that the Congress and
the President will have to deal with -

Keep in mind. what you see now in the budget only
includes tax cuts or tax increases and the entitlement programs and
the owverall spending limits. The specific programs, whether they're
cut, increased or kept the same, that’'s all handled by the
Appropriations Committee, and that's going on now, too. And that
will offer other opportunities for dealing with the spending issues.

And the third thing that's going to happen is, in
September the Vice President is going te come in with this repeort
about reexamining the whole functioning of the federal government,
and that will open a new avenue of opportunities for dealing with a
lot of these issues also.

one more

te get out withour

go ahead.

b} My, t, we heard this morning, some of us,
from Mickey Kantor about trade issues, North American Trade
Agreement, Uruguay Round and negotiating with Japan. Can you just
comment on those subjects briefly. starting with NAFTA?

-
r
)
)
b
<2

el
<1

THE PRESIDENT: Yes. I'm for it, number one. (Laughter
and applause.} I'm for it. Number two, we can't pass it in the
House of Representatives today, but I think we'll be able to when the
time comes.

Number three, the reason we can’'t pass it and what we're
doing with the Mexicans and the Canadian governments are tied
cogether but not -
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an a i let of economic insecur
country. and a lot of the members are rebelling against
NAFTA because they see it as the first trade agreement we've eve
made where we're making investment easier in another country for the
purpose of setting up production to sell in our market, not thei

So that's the basic tension, because of the wage
differentials. My argument back is the argument that most of vou
would make, I think, which is that, first of all, you've got a free-

market oriented government in Mexico that is unilaterally dropped
trade barriers and taken us from a $5 billion deficit to a $6 billion
surplus in trade, creating an awful lot of jcbs in America.

ondly,

will happen in Asia and in Europe is unpredictable

in the years ahead but we believe we need to establish a relationship
not only with Mexico, but with the other market economies to the
south. Opportunities with Chile, with Venezuela, with Argentina,
with all kinds of other countries could cpen up. So I'm for it.

shat Mickey Kantor -

he's already talked to you about
this -

On GATT, as you probably saw in the press this morning,
French government has withdrawn scome of it's objections on the
iculture points of view. That makes me elated. I think that’'s

<

that's a re winner for us and is likely to face less
opposition

and the

trying to move toward a more

oriented trade policy with Japan, not to get to the managed

trade guota point that they're criticizing us for, but in recognition
of the fact that there are several areas whereby any cbjective
measure we are competitive in price and guality for wvarious products
and services. And while they don't have stated tariffs and gquotas
and barriers that keep us out, we, nevertheless, aren't in and don't
get in and can’'t get in. And so what we're trying to do is to find

our way into dealing th that issue on the theory that it's just -

I know the Japanese have been very
harsh in their c¢riticism of ouxr new approach. But that could be
because it might work. And I know that they’'wve been harsh in their

criticism, but I alsc know that, notwithstanding all of the problems
arcund, they not only have a massive surplus with us, they're about
the only country I know that's got a massive trade surplus with all
the Third World countries they deal with -
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all of them.

S0 I just think a new approach is called And I
not in the spirit of hostility. I probably have
admiratvion for i and well than
person that's

what's
American produdt:

forward to try w
We've been talking um
I'd like to show

Q That was the guestion I had -

THE PRESIDENT: Let me just say to all of you, we're
going to need your help on NAFTA because to pass it, the Cong
and particularly the House, must believe that over the long run
bali

"
0w
[

Y America 3 comas

the Mexicans have reached out their hand

to us. I want to reach out my hand to President Salinas. And I
think we can get over this negotiating impasse we're at now and then
go forward. And that's what I intend te do.

Thank yvou very much. {(Applause.)
END4:13 P.M. EDT
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che overall appr
and that t to maintain the progressivity and not return Lo the
'80s sc that the principal burden falls on those in the upper income
brackets. Thirdly, that we want to insure that the investments are
there. And those key investments are the ones we saw on the House
sige -

investments such as empowerment zones, family preservation,
immunization, the Mickey Leland hunger relief bill as well as the
other initiatives that they were a part of the House bill. The

President feels very strongly about maintaining those.
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based energy tax, that that was essentially what passed on the

House side, and he will continue to work towards that, one that
promotes energy efficiency and one that promotes conservation.

Those principles are still there.

Now, the concern, I think, that's developed, as you go
through this process, cbviously the legislative process is a tough
cne to watch as the different changes are made. There were a
significant number of modifications on the House side; that's the
nature of the process. And we expect that the same thing will be
done on the Senate side.

the same process tc take place over in the
They've basically got to work through the challenges that

Senate

they face there in terms of getting the votes together that they need
to move this forward., Aand sc as a result of that, clearly the Senate
is now in t

s fo
he process of trying to f£ind out what modifications need
for that purpose, and they will have to -

clearly
they're
forward.

W@ -

oing to make some modifications here as the process goes

bulk of the pro
commlittees - -

Committee ere, < egoti
what, if anything, they can do on the s . Clearly, the
votes are not theres to pass a Btu tax, and I think that's essentially
what Secretary Bentsen was acknowledging last night. I want to make
that clear That was basically an acknowledgement of what is the
fact on the Senate side, not what the administration position was.

o] In the Committee, or overall Senate?

DIRECTOR PANETTA: Yes, in the Committee. That the
votes were not there in the Committee to get a Btu tax out, and
obvicusly the sense was we need to try to move a proposal through the
Finance Committee to get it to the floor. Obviously -

But I want to make very clear for all of you, because I
think there have been a lot of interpretations during the day that
concern me. I just came from the House, having met with the
leadership and members of the House -

their policy committee -- that
we want to make very clear the President has not changed any of his
eositions, nct changed h nr fight

for the basic peolicies

whate make
c

DIRECTOR PANETTA: They are obviously locking at other
alternatives to a Btu. It was discussed in various terms where
either some kind of transportation approach, as suggested by John
Breaux, or possibly going to a gas tax or, even bevond that, looking
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at an ad valorem again. But those are the ones that are being
discussed on the Senate side.

I mean, I have to tell you that this is basically the
Majority Leader and the Chairman of the Committes trying to do yeoman
work in trying to see what they can do to try to build their votes

T

rogether, and that's what counts. I mean, that's what we're after.
want to move this process forward. But not every move th
make

I want

is endorsed, necessarily, by the
administration.
o} and se reports to that effect that you've agreed to

a program are wrong?

DIRECTOR PANETTA: That's right. What we're trying to
do is to give them the room they need. We want to give them the room
they need to try to put a proposal together that can get out of the
Finance Committee and pass the Senate to get us to conference.

That's -
Q do
DIRECTOR PANETTA: Conference is where we have to do the
work. That's right. And itv's where we're -

o] And fight for a Btu tax in conference?

DIRECTOR PANETTA: Pardon me?

Q You would fight for a Btu tax?

some form
of transportation or gas tax. That's not going to be easy. And -

(o] wWell, the guestion -

Because the -

Q

gquestion seems to be on the House

side over what the President promised House members as to his
commitment to the Btu tax, they seem to feel that he said he would
stay with them through the Senate fight, and that now he's pulled the
rug out from under it.

DIRECTOR PANETTA: The President made very clear to them
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on the House side, and I intend
here the Preside i
in conference.

Q wWhat about the size of the tax? It was going to be
$70 billion in the House plan; now you're talking about much less.
You've got Rangel up there saying you're going to take it out of
programs for the poor, which he's all bent out of shape about.

DIRECTOR PANETTA: Well, obviously we would share
Congressman Rangel's concern if that were the case. We know there's
going to be modifications here. They are going to obviously reduce
the amount of taxes and increase the amount of spending cuts. That
has not been resolved, ocobviously. they'rs still working on that.

DIRECTOR PANETTA: The President -

one of the things

we've made very c<lear is that any reductions in Medicare above and
beyond what's there have to be modest and have to target providers
and cannot undercut what we're trying to do on health care reform.
Those are key -

o
o] from here.
DIF Again, whether it's $10 billion
whether 1t's $1 whether it's $20 bi i, those are areas
that we have to what they're proposing and obviously how they
would try to ge hose savings.

But again, it's wvery important that when we try to get
the savings out of the Medicare area, that you can't do so wmuch in
terms of savings there that vou undercut our ability to get health
care refomm.
[e] I understand that. So what do we report, then?
in Medicare, as

rs b
That the President would not accept a $35 billion cut
has been proposed?

DIREC

in, I've got to look at the
billion. But from my

orm and where the savings
tc achieve $35 billion

obvious

care

[
1o o

not undercut what?

DIRECTOR PANETTA: Not undercut health care reform.

2
it would be 37

W

I

s that too much?

g

DIRECTOR PANETTA: -
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$35 billion?
0 ves.

DIRECTOR PANETTA: To get there I think the concern we

would have is that you'd almost inevitably have to do something that
would impact on be i

2

Q why does it matter what they do?

DIRECTCR PANETTA: Well, I think that to some extent,
that's why we are kind of standing aside from the process. I mean, I
think if they feel that that's what they have to resort to, even
though the administration wmight not embrace it, then let them move it
through the Senate and we'll fight it out in conference.

Q Do you know what's being announced on the Hill, and
are you trying to offset it?

House whe are -

tonight than
vou met wi

the President has made

those principles clear and he stands for those principles and they've
accepted that. And they understand the process over in the Senate.
They know what has to be done over there.

Q well, Mr. Panetta, if they understand the process
whao or what raised the alarm bells that there was this feeling that
the President -

hat the Bru tax was dead that sowehow that

the administraticon's policy. I think what
as deing when he made that comment is basically

3

N
a
A
o
Qo
9

when the President was asked this afternoon about
transportation tax proposal, he said -

Q T'm sorry, Breaux's -
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vou

Q There you go again. (Laughter.)

Q The President seemed to be leaving open the option
that the Btu tax would be perhaps revived in conference.

DIRECTCOR PANETTA: The Btu tax is going to be in
conference. If's not a guestion of reviving in conference. It will

be in conference. It passed the House.

DIRECTOR PANETTA: That's really a call -

again, I
think the indi
th

and I trust

both George Mitchell and Pat Moynihan --
with regards toc where the Senate's at -

<
hei

o] The Bru tax -

Senate conferses will be members of

the Finance Committee, and the Senate conferees almost assursdly
would not go along with a Btu tax since it couldn't pass in the first
place. vould the administration still stand behind a Btu tax in
conference even though there's no way it could get out of conference?

have seen diametrically opposed

DIRECTOR PANETTA I
ference and through the wonders of the
ey £

positions go into con
legislative process, they £ind a way out. And I suspect that that
will be the case here

DIRECTOR PANETTA: You know, I've always -

somehow the tax
ass than the tax

Lives

@ more guestion -
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MS. MYERS: -

ot

hen the Director has to go.

though, that -

it but if iv's
be it -
DIRECTOR PANETTA: You've got it. Our key -

the key

right now is to move the process forward, and

move the process forward, we

would encourage.

opt to endorse it. And we are going to fight
the President pressed in conference cne way

enough

TA&
that's why

and
you.

conceIns,
making to

2

did vou contact

¢

:  Obviously,

v's meeting about entitlements?

Did vou offer -

Congressman Mfume?

might thi

is 1t -

2]

DIRECTOR PANETTA:

I don’t know -

whatever it takes to
we don't necessarily
for the principles that

or the other.

they have scme of the same
I'm making clear to them the same points
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SUBJECT: News Calendar

TO: DPawn A. Rlexander
READ: UNENCOWN

TO: S. Collier Andress
READ: UNKNOWN

TO: John C. Angell
READ: UNENOWN

TO: Eric Berman
READ: UNENOWN

TC:  Eld
READ: UNKNOWN

TO: Robert O. Boorstin
READ: UNKNOWN

TC: Rahm Emanuel
R UNENOWN

TG: Patricia A. Enright
READ: UNKROWHN

TO: Deborah L. Fine
READ: UNKNOWN

illiam Galston
READ: UNKNOWH

TO: Stewven M. Hilton
READ: UNKNOWHN

TO: Dwight Holton
READ: UNKNOWN

Julie

Carcla McGiffert

9]
READ: UNENOWN

TC: Regina T. Montoya
READ: UNKNOWN

zaketh A. Bernstein

ALEXANDER_DA ) (WHO}

{

{ ANGELL_J } (OMB}

ANDRESS_S ) (WHO)

BERMAN_E ) (WHO)

BERNSTEIN_E ) (WHO)

BOORSTIN_R ) (WHO)

BOWYER_L } (WHO)

{

EMANUEL R } (WHO)

ENRIGHT_P } (WHO}

FINE_D ) (WHO)

GALSTON_¥ )} (OPD)

( GEARAN_M } {WHC)

{ HERMAN_A )} {WHO}

HILTON_S ) (WHO)

HOLTON_D } ({WHO}

{ H got Y} {wWHO)

MCGIFFERT _C ) (WHO)

MONTOYA_R } (WHO)
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MORTMAN L } {(WHO)

TQ: Lisa Mortman
READ: UNKNOWN

TC: John Podesta ( PODESTA_J ) ({WHO)
UNENOWN

TO: Meeghan E. Prunty { PRUNTY_M } {(WHO)

READ: UNKNOWN

TO: Bruce Reed { REED_B )} (OPD}

READ: UNEROWH

TC: Marla Romash { ROMASH_M ) (VPO)

UNENCWH

TO: Patti §
READ: UNKNOWN

0
Q
™
i
W
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TC: Jason M. Solomon
READ: UNKNOWN

SCOLOMON_J } (WHO}

TO: Gene Sperling
READ: UNKNOWN

SPERLING_G )} (0PD)

TO: Todd Stern
RERD:

STERN_T ) {WHO}

8

Maria M.

TIO M } (WHO)

UNENOWN
TCO: Stuart E. Trevelyan { TREVELYAN S ) (WHO)

READ: UNENCOWN

TO: Christine A. Varney { VARNEY_C J (WHO)
READ: UNKENOWN

TC: A, Victeria Rivas-Vazguez { RIVASVAZQU A ) (WHC)
READ: UNENOWN

TC: Lorraine A. Voles { VOLES_L } {WHOD)

READ: UNHM

Carter Wilkie { WILKIE C } ({WHO}
UNENOWN

Marilyn Yager YAGER M ) (WHO}

UNKNOWN
TO: Kathy McKiernan { MCKIERNAN K ) (WHO)
READ: UNKNOWN
TC: David B. aAnderson { ANDERSON_D )}

READ: UNKNOWN

Sarmiento

OWH

SARMT



http:UNKNOY.JN

ARMS Email Svstem
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TO: Erich Vaden
READ: UNKNOWN

VADEN_E } (WHO)

TG: Payne, Julia M { JULIA M. PAYnE@EQP_OV! CGATE®EOPMRX } (DEFAULT)

READ: UNKNOWN

Carver, Holly D { HOLLY D. CARVeR®EQP_OVP@CCGATESEOPMRX ) (DEFAULT!
UNENOWN

TO:  ARlpert, Dennis W
READ: ¢

{ SKILA S. HARRiS®EOP_OVF

UNEN

TO: Gire, Cynthia L
READ: UNENOWN

CYNThiA L. GIrEQEOF_OVPE@CCGATE@EOPMRX )} (DEFAULT)

TO: Aman, Sally J
READ: UNKNOWN

SALLY J. AMaN@ECP_OVP@CCGA’ OPMRX ) (DEFAULT)

TO: Amanda Crumley { CRUMLEY_A ) (WHO}
READ: UNENOWN
#. Prince { PRINCE_J |} (WHO)

RASCO_C 1 {OPD)
TCO: Mark D. Gearan { GEARAN M } (WHO)
UNKENOWN
TO: George Stephanopoulos { STEPHANOPO G ) (WHO)

READ: UNENOWN

TC: David M. Kusnet
READ: UNENCWN

KUSNET_D ] ({WHO)

David Dreyer { DREYER D ) (WHO)
UNKENOWH

Anne M. Edwards
UNENOWN

EDWARDS_A ) (WHO}

TO: David B. Anderson
READ: UNKNCWN

ANDERSON_D ) (WHOJ

TO: FAX (6847,Tom O'Donnell
REARD: UNENOWN

TLXAIMAIL_\F:6947\C: TOM O'Donnell\y ) (DEFAULT)

Johnz Hopkins Sy sium of Health Cars Re
amily Circle interview.
Athens-North Atlantic Cncl.
Los Angeles, CA Spm
Reno: ADL's National Commission meeting.
Reno: Anti-defamation League's Nat'l. Com. mtg, 2:30am
Renc: Nat'l. Rainbow Cecalition & Citizenship Educ Fund, 12pm.
Reno: Child Sexual Abuse & Exploitation Conf., 2pm.
Reno: Adminsitrative Conf. of the US, 7pm.
Dept. of Labor: weekly jobless claims report, 8§:30am.
Approp: markup of 1934 foreign assistance.
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iGam.

H Labor: ¥Weekly jobless claims, 8:30am.
H Commerce: Plant & eguipment spending, 8:30am.
= of muclear triad: 9:30am

idam
i0am

sole e

Texas, 1:30pm

W nm oI

am,
F ig I treaty, 1llam.
Approp LA . Bowles, SBa ARdmin 10am
For. Rel.: Budget llam
Arm.Ser.: Full Comm. Mark-Up, FY%94 Reconciliation, 2pm
For.Rel Closed Briefing, NAFTA, 2pm
Hat. Re

z: Public Lands Leg. 2:30pm

Ministerial mtg NATO N. Atlnte Cncl & Coop. Cncl, Athens.
Arm.Sex.: Homosexuals in Military. TBA

Arm.Ser.: Homosexuals in Military, Field Trip. TBA
Arm.Ser.: Roles & Missicns, Military. JCS testiwmony, TBA
Nat'l. Rainbow Coalition Leadership Summit Conf. {(thru 6/12)
Jesse Jackson: news conf. on Haitian refugees, 1
Resources for the Future: energy tax briefing, 2
Con Liason Task
Leadership Cncl

Wwnnnnnnnan

©. Mitchell, KY - CGov. Local Issues Conf.
ley: Fhiladelphia - Ed. Newsmaker of the Year
Shalala: Hollywoed, CA - Town Hall
Pena: Los Angeles, CA
Labour: Issues May Producer Price Index.
8 Gov Aff: preservation/access SuprCt Justices’ papers $:30am.

S For Op Sub: Foreign aid appropriations, 1Cam.
S Indian Aff: Budget Request Zpm.

POTUS: radio address.
POTUS: Oxford reunion.
Christopher: Ankava and Istanbul {thru &/13).
Gen. Powell: Harvard Commencement {CSPAN 10:3
N. Korea potential withdrawal fr Nuclr Nonp

iigerian Preside

a)
o

MON
8/14

POTUS: travel TBA
VP: New York - UN
VP: Sust. Dev. Comm., llam.
Mrs. Gore: College Young Democrats.
Christopher: UN World Conference on Human Rights.
rowner: Air and Waste Management Assoc., Denver
Pena: Kingspoint, NY - Maritime Academy Grad.
Commission on Sustainable Development, 1st Session, New York.
3 Defense Sub: Army long-term medernization reguirements, 2:30pm.

geto

/16

1l0am
THUR
6/17

POTUS: Pres. Nujoma, Namibia.

VP: Meets with Pres. Nujoma.

Kantor & EC External Trade Commissioner: Uruguay GATT.

Drug Czar nominee Lee Brown: Treasury Approp. Subcommittee.

S Treas PS Gen Gov't Sub: FY1954 appro. Nat'l Drug Contrel Pol

American Nurses Association {thru €/1%), llam.
'Leary: Chicago Lab Di

T
rectors mt
Riley: New Hamsphire - J 2

.J. Dinne

g.
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6/19 POTUS: Boston, Northeastern Univ. Commencement speech.
Protest against cost of Boston Harber cleanup, Boston.
Mrs. Gore: Race for the Cure 5K,
Browner: Meeting w/ Mayors, Gracie mansion, NY

rowner: New York - Nat'l. Conf. of Mayors.
SUN
6/20 POTUS: National Sports Award.

Mrs. Gove: National Service WH Reception.

Howard Kurtz, author of “Media Circus" (CSPAN, 38pm).
wWorld Scholar Acthlete Games begin, Newport, RI.
Father's Day.

FL - Food Link Hunger Symposium.
Japan nail down trade deal for G-7 Summit.

THUR
&6/24 M

rs. Gore: Mental Health, DC, Sam.
Mrs. Gore: Carter Center.
Pena: Detroit
S§ Indian Aff: Amer.Ind.Religious Freedom Act, 2:30am
S Indian Aff: FY 1294 funding, Indian programs, 1lCam

<

oW

a

SUN
6/27 George Schultz, author of "Turwmoil & Triumph® (CSPAN, 8pm)
MON

/28 Cabinet Meeting
The President’

s Dinner, DNC: Washington Conv. Center.
Pena: New Jersey

UE

6/2% POTUS: Argentina’s Pres. Menem.

Shalala: Chicagce - Cities Health Conf.

J. Brown: KS$ - American Gold Star Mothers 56th Conwv.

MOM
7/5 POTUS: San Francisco - NEA.
POTUS: Toyko (thru 7/9).
Future Business Leaders of America, DC (thru 7/8) 3,000.
Congressional Recess begins.
WED
777 G-7 Ecconomic Summit, Tokyo {(thru 7/8).
THUR
778 G-7 Economic Summit, Tokyo.
Wworld Unilversity Games begin., Buffalc {thru 7/18)
SAT

7415 Deadline for POTUS to approve/reject base closing list.
Deadline for report on homosexuals in the military.

FRI

7/16 USTR: “"Special 301" "out-of-cycle" Italy review concluded.

THURS

TiR2 American Wholesalers Marktrs Assn. Conv. {thru 7/24).

FRI

F/323 Cabinet Meeting.

SUN

F/25 POTUS: American Legion Boys Nation Reunion.
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Nat'l Conf. State Leg., San Diego (thru 7/30).

ASEAN Post-ministerial Conf., Singapore {thru 7/28)

g

5 Natienal Urk

g CFTA Chapter 10 panel should issue its decision in the magnesium
injury case.

SAT

877 Congressional Recess {(thru $/6)

TUE.

8/10 Browneyx: Am. Bar Ass'n, NY

THUR

B3/12 world Youth Cong. {Pope JPII attends), Denver (thru 8/15)

SPacific Forum Post-Forum Dialogue, Nauru {(thru 8/13)

American Soc. for Industrial Security Convention {thru 8/23)
March on DC.
2 ; . 9/10%
MOH

ist Intn'l Islamic Book Fair, Philadelphia {thru 9/16)

Browner: keynote, Vermont Nat. Resources Council
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Remove Addre

NENCHN

Alan J. Stone { STONE_A } (WHO}
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R

TO: Remote Addressee 1=US@2=TELEMAIL®3=INTERNET®*RFC-822\JCMA (R) REAGAN .AT.MIT.EDUSMRX@EOPMRY } (DEFAULT)

READ: UNENOWN

TO: Remote Addressee
READ: UNINOWN

1=US@2=TELEMAIL@3=INTERNET@*RFC-822\HES (A} AI .MIT. EDUSMRX@EQPMRX ) (DEFAULT)
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TO:  Lisa Mortman
READ: UNKNOWN

MORTHMAN L ) (WHO)

TO: Ernest D. Gibble { GIBBLE E ) (WHO)
READ: UNKNOWN

TO: Patricia A. Enxight
READ: UNENOWN

ENRIGHT_P ) (WHO)

Jonathan P. Gill
UNKNCOWN

GILL_J J ({WHO)

TO: Jess Sarmiento { SARMIENTO_J )} (WHO)
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TO: g R. Barnes BARNES L } (WHO)

TO: C. Patricia Cogdell
READ: UNKNOWN

COGDELL_C ) (WHO)
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TO: Himberly $. Hopper
READ: UNFNOWN

TO: Lorraine A. Voles {
READ: UNENOWN

CURIEL_C ) {(WHO)

TC:  Carolyn Curiel
READ: UNKNOWN

TC: David B. Anderson
D UNENOWN

ANDERSON_D ) (WHO}

TO: Roy Neel { NEEL_R } {VPO}
READ: UNKNOWN

TC: Thurgood Marshall, Jx { MARSHALL_T } (VPQ)
READ: UNKNOWN

TO:  Jack Quinn { QUINN_J ) {(vPOD)

Katie McGinty

: MCGINTY_K } (VPO)
READ: UNKNOWN

TO: Remote Addressee
READ: UNENOWH

SALLY J. AMANZEQP_OVP@CCGATE@EOPMRX | (DEFAULT)

TO: Kukis, Heidi { HEIDI KUKIS@ECP_OVP@CCGATE®ECPMRX ) {(DEFAULT)
READ: UNKNOWN

TO: Remote Addressee { JIM KOHLENBERGER@EOP_OVP@CCGATE®EQOPMRX } (DEFAULT)
READ: UNKENCOWN

Secretary

For Immediate Release June 9, 1993

<3

MS. MYERS: Now, the news yvou've all been waiting for.
welcome the anncuncement by the government of Xuwait that it has
£ted the : T s that do bu

iness with

¥
uring hi o Kuwait and
wWe've continued to press the issue, and since
hrough a variety of bilateral and multilateral contacts,
Kuwait’'s action alsc repyesents an important step forward in opening
additional business opportunities for American cowpanies in the
Middle East.

wWe will continue to urge others in the Middle East to
follow Kuwait’'s lead and eliminate their adherence to the boycott.
we will also continue to work with our allies in Europe and Japan to
take further steps to eliminate the boycott.

there any quid pro guo in term of Palestinian
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on the West Bank or Gaza? Do they still live
under military occupation?

MS. MYERS: wWell, that's part of the Middle East peace

t
process that is ongoing. As you know, the parties have agreed to
resume talks on June 15th -

MS. MYERS: Five hundred billion in deficit reduction --
{laughter) -
broad-
based energy tax. {Laughter.) You asked for it.
I was only to bring them up if you all asked for a repetition of the
principles.

Lol Dee Dee, what can you -

including attack helicopters. We're
reviewing that request now.

Q But these are AC-

130 gunships, which are fixed-

MS. MYERS: I'11 have to get back -

something over and above the U.N. that the U.S.
is involved in?

M5, MYER3: Sure. Sure.

Q Dee Dee, on Haiti, is the Clinton administration
going teo abide with the ruling by the judge, or are you going to

appeal?

MS. MYERS: No. We will not seek a stay in the Haiti
ruling. And the Justice Department is reviewing the broader ruling
to decide if we'll seek an appeal at some point. But we will not
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seak a stay of the decision. So. in other words, the people in
Guantanamo will be paroled -

brought into the United States.

o) -

stand
was willing to change.

ME. MYERS: Well. the Segnate, as you know, voted on that
£ the NIH bill, which the President will sign.

Q So has he dropped this -

MS. MYERS: Yes. The Senate has spcken on it, and it is
f the NIH authorization bill which, again the President plans

the same groups that have been parcling the HIV positive Haitians.
And we'wve already parcled in over 100 since January, I believe. So
that process 1s ongoing.

Q How many in this new group?

MS. MYERS: There's 148 remaining, I believe, is the
number. It's down from at cne point a high of -

Q Let me just ask ancther guestion. Will you appeal
:dge's decision?

MS. MYERS: That's still under review at the Justice
4

Departmen

o} So the only thing you're going to do now is you're
not going to ask for a stay in the decision.

MS Torrect

RYIE o

Carrect.

on this NIH bill that bars the U.3. from
ive immigrants into the United States, how does
ision today?

MS. MYERS: #Well, it doesn’t. I think, even under the
law the Attorney General has scme flexibility in paroling pesople in,
making determinations on a case by case basis. And then there are
other provisions of the law that deal with people who are in U.S.
custody or on U.5. soil. So I don't think that this -
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the policy predated the Clinton

adminigtration. We thought under the circumstances it was prudent to
continue doing what we were doing, which was reviewing the cases one
at a time and paroling people in on a needs basis, but we will comply
with judge's order.

Did he determine that all of these detainees are
otherwise eligible for asylum in the U.S.?

=

S. MYERS: Yes, I believe that's the cass.

e'll take a lock at what the
1is proposal are.

does it appear on the face to satisfy the
President's -

chance

the bill
version

3

4
nate to vote for the House version o
tainly don't expect the House to accept the Senat
1. That's what the conference process is about. think
ent made cClear through the House process that he was

to some principles, including a broad-

based energy tax. He

proposed a Btu tax. He thought that that was the best way to achieve
semething that was fair and balanced and affected different parts of
the country eguall But he wants the process to go forward. He
believes that they're making progress in the Senate Finance
Committee, that the process is going forward. He wants to make sure

. MYERS: It's up the Senate Finance Committee. I
the President has indicated is that he's willing to look
tives. He wants a broad-

o

based energy tax. Whatever comes
out of the Senate will include a broad-

based energy tax. Then it

will go back to the conference committee where I'm sure there will be
further changes. And this is something that the Congress is going to
have to work out among itself. But the President has not changed the

principles of this package.

a lot lower energy than most other -

than
perhaps all other industrialized countries. I think whatever the
final wversion of this package is will include some kind of broad-

based energy tax. It's up to the Senate Finance Committee to move
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the process forward at this point.

¢] S0 are the House members unjustified in being so
angry, as they have been this morning? How do you -

based energy tax. It's something that he made

clear to the House, that he would stick by. The program still
includes massive deficit reducticn. It still includes some tax
increases, particularly on the wealthiest pecple in this country.
It's still going to create jobs and get the econowy mOving again
The broad principles were maintained in the House process. We're
confident they'll be maintained in the Senate process

o} Dee Dee, ware all these House members then -

the Senate

hasn't produced a package yet. But what the President would like to
see is that this process go forward. He wants to make sure that it
does include a broad-

based energy tax, that it's fair, that it
achieves massive deficit reduction -

a look av it.
han and Mitchell th merning and

ions are ongoing, but we haven't had a
S up to the Senate Finance Committee

jog

e

[

kel
SR

i

4

o

Xt step.
Q But alsc Senator Boren has indicated that he's
willing -- he hasn't exactly endorsed the Breaux proposal, but it

does have $30 billion in entitlement changes in it as well. 2and if
you could get Boren as well as obviously Breaux supporting the -

MS. MYERS: 1 mean,
suppert this. 1 mean, that
sSp derails of 1t

ructured have yet to be

Q Dee Dee, can you clarify what you mean by broad-

based? Specifically, does the President mean that the energy tax
would have to apply to all forms of fuel, or would he be willing to
accept an energy tax that applied to transportation fuels only

MS. MYERS: I think what he's interested in seeing is
wmaking sure that the tax doesn’'t hit one industry or cone region of
the country disproporticnately.
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that kind of a -

MS. MYERS: We just haven't had a chance to look at it
and to assess what the impacts of it might be.

Q Just back on the House members for a minute. The
message to House members a few weeks ago, according to the
administration, was we know you're worried that we're gdoing to sell
you out in the Senate; I'm calling you up to tell you that we're not
going te do that. Now they feel that that's happened, what's the
respeonse to that?

MS. MYERS: I think that it was clear that there would
be changes in the energy tax. A&nd the fact that Senator Boren was
talking with House members even as the process was unfolding made it
clear that there was serious opposition and that there would be -

dead on arrival in more

, ere's alw a lot of back and forthing
this process. I think everybody was prepared

11 see what form the Senate works out. And then it has to go back
the conference process where a final version gets worked out
ore it gets adopted by either body.

Q Dee Dee, Charlie Rangel, who is no babe in the
woods up there, is furious about what happened on this. ere is the
digconnect? Is it on his part or on your part or -

hat's going on
e? are you getting shelled,

members of your own

o3 Is the President going te fight for a Btu tax in
conference?

MS. MYERS: We'll see what comes out of the Senate. I
think that he's interested in making sure that there's some kind of
bread-

based energy tax, but he wants the package to pass. ¢
proposed a Btu tax. He's made it clear he thinks -

@
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Ampassador Bartholomew?

it won't happen today. I think it's less likely
tomorrow, although not completely out of the guestion. It could go
as late as Saturday.

Q Dee Dee, what's delaying it? Twe weeks ago you
said we were going teo get it that week and it keeps getting pushed
back. Are there problems with the nomination -

o] Are yo
out about T

MS. MYERS: Absolutely not, those are old, rehashed. I
think they've been discredited previously.

Q In fact, there was one report today that wasn't
old.

MS. MYERS: There is nothing new that has the President
worried about the substance of any of the people that he's
considering.

o] Do you know when Judge Breyer

5 being

about

abo
sure

Q
Q #Would there be any concern on Tokyo's part about
Mondale's rhetoric pre-

MS. MYERS: I am not personally familiar other than in

broad terms. I think that's something that's considered but I -

in, I don’'t think it’s a substantive problem, it's just
r igt rotocols have to be observed and it just takes a little
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here arve changes that
ecisely that knowledge
nton, we want Lo be sure

and I believe the phrase Charles Wilson

Texas used was: If we go out on this limb, you'll be there with
us. And at the House Democratic Caucus two weeks ago., the President
said if you go out on that limb, I'll be there with you; they gave
him a standing ovation and all. What you're saying is that limb was
labeled broad-

based enexgy tax, not Btu tax?

MS. MYERS: I think that when it's said and done that
the -

MS. MYERS: I don't remember the exact words of the
debave. And I can't certainly know how people interpreted it. But I
think the President is clearly committed to a broad-

based energy tax.
We're going to move this process forward. I think it's going to
contain all the elements that the President -

that it contained

coming out of the House. And we will work very hard on the final
details. And we'll consult with the House throughout this process.
And, again, I would emphasize the President has not signed onto any

e Senate plan. tThe Senate hasn't even -

particular wversicn of

you deny that the hours and days leading u
©c the wote in the House, the President and senior members of th
administration promised some House members that the energy part of
the bill would be changed and promised other members that it wouldn't
be changed?

L]
jediv]
Q

¥MS. MYERS: I think that it was clear that there would
be changes in the Senate. I don't think that that was in doubt.

o -

I wmean, I haven't had
conversations with members, and I prcbably haven't seen everything
cthat they're saying. But I think from our perspective it was cleaxr
that there would be changes. I don't know what individual members
might -

conversations they might have had with other people in the
administration. But I think was clear -

M3, MYERS: I

throughout the process the President
tried to emphasize that he was going to fight for the broad
principles of this package, which he's continued to do. Again, I
don't think -- you all have been here longer than I have, but I don't
think anybody expected this package would go -
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go through the House

and then into the Senate without changes. And I think it was very
ear from what members of the Senate were saying prior to the vote

in the House that there would be a fight on the energy tax.

Q Did he about it in his broadcast -

a
53

he did, actually. And I don't

have a transcript in front of me, but he said essentially what I've
said, is that he's gdoing to continue to fight for an energy tax, that
he hasn't endorsed any particular proposal at this point.

Q You're putting out a transcript of that, of the
interview?

MS. MYERS: I don't know, I1I'11 have to check and get
back to you.

Qe

S One of the reports that I saw on the Breaux
-- or I think it was a guote from Breaux -- this actually would
result in & lower gasoline tax than the Btu tax. So we'll take a
look at that and see what the specific elements of it are.

Q -

open to a gas tax if it -

again, we're
locking at something that doesn’'t tax one particular industry or hit
one particular region of the country harder than others.

The Secretary of the Treasury said this wmorning

n o pull the Btu tax is a wvictery by special
hington. Given that the President has for wonths
ans to stand up against ~ial interests and fight

I mean, if you could do this without raising taxes. I think
everybody would prefer that option. The President doesn’'t believe,
under the circumstances, that's possible. WwWe have a $2 trillion
debt, an exploding deficit. He's committed to doing something about
that. Already his proposal for $500 billion of deficit reduction has
meant the lowest interest rates in 20 years, 755,000 new jobs, best
housing sales in seven years. I mean, this is having a real positive
impact on the economy, because it's disciplined.

o3 People don't seem to be getting that message.
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as good

W

hope we

talk on this subject when he talks to the
business roundtable?

M8, MYERS: I think he'll talk about the plan. I don't
know that he'll talk specifically about the energy tax. It's not
currently part of his comments, but -

<

MS. W

by
u

n

: He is a textual dewviant. (Laughter.)

can't vou do that during the five minutes?
(Laughter.}

MS. MYERS: ©Oh. thero

Q0 Well, might 1
a -

define textual deviant? (Laughter.)

MS. MYERS: I'm sorry. Wwho -

on

urther entitlement cuts?
M

5. MYERS: I don't know that it's a -

that there’s a
specific line where it will take X billion but not ¥ billion. But

the President has reiterated today that he wants to make sure that
the progressive nature of his package is protectad. So, ves.

Q For example, Charlie Rangel this morning says $30
billion more inm cuts, and I'm going to walk away from this. Is that

75 percent of the new taxes come from people making over
3100,000 a year -
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that was deliberate, and he's going to make sure
that that's protected. Again, we're not going to draw a line in the
sand because -

They will ask you for recommendations.

Q
o] wWhy isn't up to the President to make -

show some
preference here in -

down at this peint and sav
here and so much from there. Wwhat
to say is give me a package that cuts the deficit, it's

based energy tax, and give me

something I can support based on the principles.

Q Where exactly arve the limits -

new Openness
ur part?

MYERS

new ta

& and those are subjective judgments. But I
ent 's package makes clear what his wvalues are in that

Q Dee Dee, does he believe that he has tied himself
in the past toce closely to specific aspects of the package so that
when one of those goes down, it appears to be a personal loss for
him?

MS. MYERS: I think that that's a debatable notion. I
think that sometimes you get too caught in the specifics and the fact

& Dee Dee, despite President Clinton's endorsement in
an appearance with him in L.A., Michael Woo lost the mayoral race by
a fairly large margin. How do vou account for that? And has

Tesident Clinton become an electoral liability to his own party?

MS. MYERS: As the President said at the time, Mike Woo
is a good Democrat, somebody who had good ideas. Mike Woo very much
wanted the President's endorsement and had been a solid supporter of
the President's during the campaign. And the President endersed him.
That was very much a race about local issues. It was about the state
of the Los Angeles economy, about crime.
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o} #ill he be much more selective in his endorsements
local races such as the one in Texas and in L.A.7

MS. MYERS: You know, it depends on if candidates want
him to endorse them. I mean, I don't think we have any particular
criteria, but, you know, you have to stand by your friends and
sometimes they win and sometimes they lose. But I would also point
out -- I'm shocked that I haven't been asked -- about the Monterey
congressional race. We now ar2 three for three in those -

£

[
&3

MS. MYERS: So, if you want to keep score here, of the
al races we've won all three of the seats that were in special
ions because of appointments.

Q Squeakers.

MS. MYERS: Squeakers. That wasn't a sgueaker up there.

she's a very
good student, though. I'm sure she did we

1.

Q is the administration now ready to take action and
make a decision on Judge Sessions?

MS. MYERS: We're still awaiting a recommendation from
2

o} Dee Dee, can you cutline what's on the
wee

there’'s anyt

Black Cau

MYERS: They're meetin
we'll see what come

=
s

o} i'm sorry. they're meeting -

MS. MYERS: ©No, no, they're wmeeting with each other -

they're having a meeting.

Ls)

Ow are

MS. MYERS: There's nothing hard on the schedule. We're
t out, but it’'s up to them, I think.
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o} ¢n another topic, does the administration -

< Let's see if she can answer -

ans for next week at this point. I

i dded before Saturday when the
he commencement at Northeastern,
in Boston and one in Maine.

D
"o
0 o
]
ot
w

o} That's a week from Saturday?

MS. MYERS: That's a week from Saturday.

Q Is that an overnight?
MS. MYERS: ©Ng, it's a day trip. Fundraiser for Kennedy
and fundraiser for Mitchell

MS. MYERS: I don't know. I'11 have to check and get
back to you.
o} Dee pee, if you were to nominate Judge Breyer
would he feel he has to talk to him perscnally before doing so? And

could he do it on the telephone or in person?

MS. MYERS: I'm not going to comment on the specific

I don’t want £0 say anything about what
process may or may not take place.

Q Is there a timetable yet on staff reorganization?
Do you know when there’'s going to be an announcement on that?

M5. MYERS: There's nothing scheduled, and I have not
talked to Mack about it in the last couple days.

Q what about Skip Rutherford? Is he going to be
hired by the White House?

MS. MYERS: I wouldn't rule it out.

Q Is one of the President's principles on the deficit
reduction package that it must contain $500 billion in deficit
reduction over the period?

MS. MYERS: That's keen something we'we been committed

MS. MYERS: A straight-
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the President believe that it's appropriate
inistration to belong to clubs that exclude

Q Could you repeat the guestion?

MS. MYERS: Does the President believe that it’s
appropriate for members of his administration to belong to clubs that
exclude women. I have not speoken to him specifically about Mr.
Gergen's membership in the -

as a general practice, does he think it's
appropriate for one of the President's -

not to answer the general one,

3%

hing he's comfortable with?

M5. MYERS: I'll have to take the guestion. 1 just
don't know.

Q Are you aware of any other members of the

administration that belong to single-

sex <lubs?

o]

wags behind

Q Do you have any idea of when you anticipate getting

MS. MYERS: I think thev're making good progress but I
don't have a hard time line.

Q Dee Dee, leftover guestion from vesterday that vou
were going to, I think, take. I don't know how formally, but the
status of the review of the travel office situation.

MS. MYERS: Yes, I did check on that. There’s no -

M3, MYERS: Oh, ves, we put them on administrative leave
pending the outcome of this. That has not changed.
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Q What about the FBI part of the investigation?

MS. MYERS: I refer that to the FBI.

Q Is there some point at which they would say if this
happens, investigation ovex, no charges or whatever or would they
just never say -

N
difference betwesn clubs that -- based on sex --
based on race? I'm asking because I know Clinton has not played golf
at -
MS. MYERS: Right
g And I guess I was surprised that Gergen seems not
Lo wa jite]

Q Dee Dee, on the deficit, a senior White House
cfficial vesterday said that your current interest rate forecast is
way ahead of what you originally anticipated and because of that the
deficit will be substantially lower than you first anticipated. And
I wondered what -

dees that affect the
five years?

translates into how much lower the deficit -

MS. MYERS: Wo. I just don't know that we've run all
those numbers yet.

No.

[e

what sort of public reaction has you had about
this?

MS. MYERS: I don't know that we've had much. I don't
think we'wve had a particular surge of calls or anything.

] Do you see any parallel between Truman and
MacArthur?

MS. MYERS: No, I think this
I don't even nt te speculate on it
handling it, and we'll let them move

o
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as Commander-

<>
sl
I
o

Chief
without the Air Force review? If he wanted to, could he say, "You're
cutta here, buddy"?

MS. MYERS: I would imagine so, but I don't know what

cing to let that process go forward.

when the man is clearly insubordinate?

MS. MYERS: I don't think that is clear. That's what
the review process is going to establish.

Q It doesn't take four days to get an answer to that
question.

3 D0 you expect a report before the Supreme Court --

Q wWho's he reporting to? ho are they reporting to?

MS. MYERS: I assume he’s reporting to the service
chief, to -

o Service chief?
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* 2 x x % £ v x x x + + * COPYRIGHT NOTIFICATION * * % * » » » » * = * + * =
Redistributing AG a.m. outside USDA violates copyright on the source material.

STUDY SHOWS PREFERENCE FOR LOW-FAT LUNCHES (AP-6/8) -- A study of lunches
chosen by elementary school students indicates that a significant percentage
will choose low-fat items wvoluntarily. A spokeswoman for Public Voice for
Focd and Health Policy said the study sends a strong message to USDA.  Public
Voice applauds changes USDA has made to offer low-fat items in the school
lunch program, but it says the department needs to go¢ further.
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condition of US farms, " because financial conditions vary among different
groups within the farm sector. A USDA official pointed to annual USDA surveys
to gather information about conditions of various-sized farm operations. He
noted that use of an industry-wide figure could be misleading.

ENERGY TAX SITUATION {Dailies) -- President Clinton departed from his guest
for a Btu tax; Sec. Bentsen said a replacement should be designed to deter
consumption. The Btu tax had been criticized for being unfair to farmers and
others. A Post article says the transportation fuels tax that is gaining
momentum in the Senate would generally spare farmers and cthers opposed to the
Bru tax.

commiLiee
for cuts, for

SEN.
Boren's (D-Ckla.]
and others took to

RICULTURE BUDGET CUTS (AP} -- The article outlines Sen. David
position on budget cuts for farm programs and the efforts he
reduce the cuts proposed by the administration.

FOOD SAFETY PLANS (ChiTribk-6/8) -- The article says FDaA soon will unveil its
plans for gquality-control programs for seafood processors and wholesalers
FDA's commissioner says more scientifically rigorous methods must be used to
event dangerous sSituations. He pointed to the Jack-in-the-Box case and said
Tt resulted from a system “where everyone is able to blame averyons else."
The article says Sec. 1 changes also. 1S

groups agree o Approac

]
X

and consumer

L

< s expected to be completed by

most cf the high-volume focd-use chemicals.

(NY Times) -- A columnist guestions assumptions about the science behind
claims linking pesticides to cancer in humans. He presents findings of
natural pesticides in foods and says there is no scientific raticnale for
banning synthetic pesticides in foods while leaving the natural ones alone.

He says the Delan clause needs updating.

ENVIRONMENTALISTS' UNEASE (LA Times-§/8) ~-- A columnist examines some of the
concerns brought about by the administration’s movement toward the center, and
points to actions on
{Reuter-&/7, US
inati Sec. Bal

i
forms.

cers are conc
in a surge of US imp:
ep asked, "For every b
EP a bushel of our barley?”

up barliey e 1 esul
to US growers. One producer
Canadian barley, are we going to

EC RATIFIES CILSEEDS AGREEMENT (Dailies, Wires-6/8) -- EC foreign ministers
endorsed the pact with the US on oilseeds after France agreed that its demands
had been met and approved the pact. Despite denunciations by farm groups and
the Socialists, France's foreign minister said France did not give in, "it is
accepting a favorable agreement.® OCther EC diplomats see the oilseeds
agreement as an important first step toward an agreement on farm trade and an
overall GATT agreement.

{Reuter-6/8) -- Although most French farm unions reacted with ca
resignation to the oilseeds pact, the Young farmers' union CNJA and ra
movement Coordination Rurale called for nationwide protest action. Th

the oilseed producers assn. called the agreement

several reasons for

expect USDA to boost its
fover May), something that has happened only

They foresee poor export demand in the summer

na as a major unknown market. They ask if USDA will get

a wheat EEP for China.

aggressive

FIX FOR 30YOIL CLASSIFICATION (KRF-6/7) -- Sen. Richard Lugar (R-Ind.} said he
has draited legislation to reverse a Dept. of Transportation regulation that
classified soybean oil as a hazardous material. Aan aide said the bill is
intended to pressure DOT to reverse the regulation.

DISCLAIMER -- AG a.m. content is derived from major wires, news magazines and
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA
agreement; does USDA attest to the accuracy or completeness of the item.
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period of Morning Business.
of §. 3, the Campaign Finance

8 a.m. TAX POLICY Sen. David Boren, D

-Okla., and Michael

Elliott, Washington bureau chief of The Economist, give keynote
address to a symposium on tax policy for economic growth sponsored
by the American Council for Capital Formation Center for Policy

Research.
3:15 80th birthday dinner for former
Ford, sp the Gerald Ford Foundaticn. Speak
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Rep. Thomas Foley, D

Budget Dir
Secretary
G'Leary at 4:

0 p.wm.
10:30 a.m. ENERGY TAX A delegation of Texas legislators
lobbying against the proposed energy tax holds news conference.
11 a.m. CGOVERNMENT SPENDING Sen. Hank Brown, R

-Colo., others,
hold a news conference to discuss introduction of the Spending
Priority Reform Act of 1993.

11 a.m. BUDGET Sen. John Breaux, D

Committee on Labor and Human Resources

dent Loan Reform Act, National Service, Budget Reconciliation, and
reedom of Access to Clinics
Scheduled Witnesses: Nons

$:30 AaM Senate Committee on Environment and Public Works
Clean Water, Fisheries and Wildlife Subcommittee
Topi
Naticnal Wildlife Management Refuge Management
Scheduled tnesses:
Don Berry - Counselo
Department of th

2:30 AM Senate Committee on Foreign Relations

Terrorism, Narcotics, and International Operations Subcommittee

Topic:
Fiscal Year 1994 Foreign Aid Authorization, United Nations Peacekeeping

and Management

Scheduled Witnesses:
Madeleine Albright - U.S. Ambassador to the United Nations
Paul volcker - Co

-Chairman, Inependent Advisory Group on UN Financing
Robert Qakley - Former Special Envoy to Scamlia
Frank Conahan - Assistant Comptroller General, General Accounting Office
Dick Thornburgh - Former Under Secretary

Administ

Assistant Attt

ion, Departwment of Justic

G:30 AM Senate Committee on Energy and Natural Resources
Topic:

Nomination of George Frampton to be Assistant Secretary of the Interior
for Fish, Wildlife and Parks, Recommendations for Budget Reconciliation
and Pending Legislation

Scheduled tnesses: None

Senate Commit
Postal

on Appropriations
ral Government Subcommittee

%3
oo
o o

@
@
a4

ot

ommittes on the Sudiciary
Subcommittee
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Children and Guns
Scheduled Witnesses:
Sen. John Chafee (D

Jennifer Ramsay

Dewey Stokes - National President, Fratermal Order of Peolice

Janie Hatton - Principal, Milwaukee Trade and Technical High School
Alex Haller - Director, Maryland Pediatric Trauma Center

Susan Lamsen - Director, Federal Affairs, National Rifle Association
Sarah Brady - Chairperson, Handgun Control Inc

Budget Recnci
Witnesses: None

o AM Senate Committee on Small Business
Topic:

Investment in Critical Technology through the Small Business

Administration's Existing Programs

Scheduled Witnesses:
Erskine Bowles - Administrator, Small Business Administration
Terry Jones - President, SYNCOM Capital Corporation
Harvey Wertheim - General Partner, Harvest Ventures, Inc.
Jeffrey Walker - Managing Partner, Chemical Venture Partners
Donald Lawhorne - President, MESBIC Ventures. Inc.
patricia Clcherty - National Venture Capital Association

James Parsos - Chairman, Naticonal Asscciation of Small Business

Investw

Sched ss
Major General Malcolm O'Neil - Acting Director, Strategic Defense
Initiative Organization, Department of the Army

Edward Gerry - Systems Architect, Strategic Defense Initiative
Organization

2:00 PM Senate Committee on Foreign Relaticns
African Affairs Subcommittee
Tepic:
U.S. Policy Toward Liberia, Togo and Zaire
Scheduled Witnesses:
African Affairs, Department of State

- Deputy Undersecretary, Environmental Security,

Gary Vest - Deputy Assistant Secretary, Enviromment, Safety and
Cccupational Health, Department of the Air Force

Brigadier General Gerald Brown - Director, Environmental Programs,
Department of the Arm

Elsie Munsell - Deputy Assistant Secretary, Environment and Safety,
Department of the Navy

Jan Reltman - Director, Environment and Safety Policy, Defense Logistics
Agency

i3

ommittee on Foreign Relations

Scheduled Witnesses:
Hazel O'Leary - Secretary, Department of Energy

9:30 AM Senate Committee on Governmental Affairs
Topic:
General Accounting Office Report on the Cost

-Effectiveness of U.S.
Strategic Nuclear Forces in the Air, on Land and Sea (TRIAD})
Scheduled Witnesses:

Eleanor Chelimsky - Comptroller General, General Accounting Office

liiam Perry -

ury Secretary, Department of Defense
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w0

30 AM Se
Superfun
Topic:

The Contrac

Environ

[o5

for the National Aercnautics and Space

¥Wational Aeronautics and Space

18:00 AM Senate Committee on Veterans®' Affairs
Topic:
Legislation to Improve Veterans Reemployment Rights

10:00 AaM Senate Committee on Foreign Relations
Topic:
The Strategic Arms Reduction Treaty with the Union, START II
{Treaty Doc. 103

Senate Szlect Committee on Intelligence

2:30
Topic:
Pending Intelligence Matters

June 11
9:00 AM Joint Economic Committee
Topic:
Central and East Europe and the Former Soviet Union

9:30 AM Senate Committes on Armed Services
Coalition Defense and Reinforcing Forces Subcommittee
opi
Re

10:00 AM Senate Committee on Appropriations
Foreign Operations Subcommittee
Topic:
Fiscal Year 1924 Appropriations for Foreign Aid, Focusing on Transnational
Issues: Populaticon, Environment, Health, Narcotics, and Anti

-Terrorism
Scheduled Witnesses:
Tim Wirth - Counselor, Department of State

Reinforcing

roing

Forg

-Term Modernization Reguirements in Review of the Fiscal Year
1994 Budget Reguest and the Future Years Defense Plan
Scheduled Witnesses:
General Frederick Franks, Jr. - Commander, U.S. Army Training and
Doctrine Command
Lieutenant General William H. Forster - Military Deputy to the Assistant
Secretary, Research, Development and Acquisition, Department of the Army
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gn Operations Subcommittee

scal Year 1994 Appropriations for Programs under the Committee’s
Jurisdiction
Scheduled Witnesses:

Public Witnesses

10:00 aM Senate Committee on Governmental Affairs
Topic:
Pending Legislation

Senate Committee on Indian Affair

0

10:00 AM Senate Committee on Appropriations
Treasury, Postal Service, General Government Subcommittee
Topic:
Fiscal Year 1994 Appropriations for the Office of Nationmal Drug Control
Pelicy

2:30 PM Sepnate Committee on Energy and Natural Resources
Public Lands, National Parks and Forests
Topic:
Pending Legislation

June 18
9:30 AM Senate Committee on Appropriations
Labor, Health and Human Services, Education, and Related Agencies
Subcommittes
Topic:
Waste, Fraud and Abuse in the Government and Ways to Streamline the
Government
June 21
9:30 AM Senate Committee on Appropriations
Lakor, Health and Human Services. Education, Agencies
s e

Servic

d Agencies

¢%4 Appropriations for Agencies Under the Committee's

Jung 22
$:30 AM Senate Committee on Indian Affairs
Topic:
Legislation to Reform the Accounting and Management Processes of the
Native American Trust Fund

0 AM Senate Committee on Governmental Affairs
egulation and Govermment Information Subcommittee
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TO: Joshua N. Silverman
EAD: UNKNOWN

O:  Ernest D. Gibble GIBBLE_E } (WHO)

AD: UNEKNOWN

TO: €. Patricia Cogdell
READ: UNENOWN

COGDELL_C ) (WHO}
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TC: Jess Sarmiento { SARMIENTO_ J ) (WHO)
READ: UNKNOWN
TC: Kimberly S. Hopper { HOPPER_X ) (WHO}
READ: UNKNOWN
TO: David B. Anderson { ANDERSON_D } (WHO)
READ: UNKENOWN
TO: Julie Oppenheimer { OPPENHEIME_J ) (WHO}
READ: UNKNOWN

Karen L. Hancox { )

UMENGWN

TO: Lorraine C. Miller { MILLER_L } (wWHO)
READ: UNENCOWN
TO: Stuart E. Trevelyan { TREVELYAN_S ) (WHO)

READ: UNKNOWN

TO: Steve Ricchetti
READ: UNENOWN

RICCHETTI_S } (WHO}

T0: Nestor M. Davidson DAVIDSON_N ) (WHO)
R

READ: UNKMOWN

Timothy J. Keating

TO: KEATING T ) (WHO)
READ: UNENOWN

TO: Lisa #. Caputo
READ: UNFNOWN

CAPUTO_L ) (WHO)

TC: Margaret A. Williams
READ: UNENOWN

WILLIAMS _MA )} (WHO)

B} (WHO)

{
TO: Isabelle R. Tapia { TAPIA_I )} (WHO)
READ: UNKNOWN
TO: Anne Walley { WALLEY_A )} (WHO)
READ: UNKNOWN
TO: Stephanie Streett { STREETT_S } {(WHO)

READ: UNKNOWHN

TO: David Leavy { LEARVY_D ) (WHO)
READ: UNFNOWN




ARMS Email System

TO: Kathy McKierman
READ: UNENOWN

David Seldin
UNFNROWN

TC: veven A. Cchen
READ: UNENOWN

Dee Dee Myers
UNENCOWN

Jeremy Gaines
UN¥NOWN

TC: Chad H. Griffin
R UNFENOWN

G:  Debya D. Bird
READ: UNKNOWN

0 Ricki Seidman
READ: UNINOWHN

er Beckel
OWN

READ: UNKNOWN

TG: Regina Montoya
UNENOWN

Jeff watson
UNENCOWN

%.,

TO: Rahm Emanuel
READ: UNENCOWN

TO: David Dreyer
READ: UNENOWN

T Ricki Seidman
UNENOWN

T0: Heather Beckel
READ: UNKNOWN

TO: 8. Collier Andress
UNKNOWN

TO: Elizabeth A. Bernstein
READ: UNKNOWN

TC: Jonathan M. Prince

MCKIERNAN K } {WHO)

SELDIN_D ] (WHO)

COHEN_SA )} (WHO)

MYERS D } (WHO)

GRIFFIN_C ) (WHO)

BIRD_D } (WHO)

SEIDMAN_R } (WHO)

MONTOYA_R } (WHO)

WATSON_J )} (WHO)

EMANUEL_R }

BECKEL_H )} (WHO}

LDMAN M } (WHO}

SOLOMON J )

ANDRESS_S ) {WHO)

ELLER_J ) (WHO)

BERNSTEIN_E ) (WHO}
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#ark D. Gearan
UNKNOWH

TO: Thomas F. McLarty
READ: UNKNOWN

TO: Mark Gearan
READ: UNKNOWN

TO: David wWatkins
READ: UNEKNOWN

READ:

TO: ren A. Sudbay
READ: UNKXOWN

TO: Stephen B. Silverman
READ: UNENOWN

TO: Charles W. Burton
UNENOWN

TO: Bruce Lindsey
READ: UNKNOWN

TC: John B. Emerscn
READ: UNENOWN

TO: Vince Foster
READ: UNEKNOWHN

TC: Ron Klain
READ: UNKNCWN

TO: Cheryl Mills
READ: UNKNOWN

TO: Carcl Rasco
READ: UNKNOWN

TC: Robert E. Rubin
READ: UNKNOWN

TO: Gene Sperling
READ: UNKNOWN

TO: W, Bowman Cutter
READ: UNENOWN

TC: Ira Magaziner
READ: UIGQNOWN

GEARAN_M ) (WHO)

MCLARTY_T ) (WHO)

GEARAN M )} (WHOJ

WATKINS_D ) (WHO)

VARNEY_C } (WHO}

SUDBAY K} (WHO)

SILVERMAN S )} {WHO)

BURTON_C } (WHO!

LINDSEY_B ) (WHO)

EMERSCN_J )} (WHO)

NUSSEADM_B ) (WHOC)

FOSTER_V ) (WHO)

KLAIN_R )} (WHO)

MILLS_ C } (WHO)

RUBIN_R } (OPD)

SPERLING_G } (OPD)

CUTTER_W } (OPD)

MAGAZINER_I } (OPD}
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TCG: Marla Romash
READ: UNKNOWN

ROMASH M } (VPO}

TO: Leon Fuerth FUERTH_L } {VPO)

READ: UNENOWN

TO: Jack Quinn QUINN_J ) (VPO

READ: UNKNOWH

MCGINTY_K } {VPO}

TC:  Katie McGinty
READ: UNENOWN

TO: Remote Addressee
READ: UNKNOWN

SKILA S. HARRIS®EQP_OVP@CCGATE@EOPMRX )} (DEFAULT)

TO: Remote Addressee
READ: UMENOWN

SALLY J. AMANGEOP OVP@CCGATE@ECPMRX ) (DEFAULT)

TO: {202) 456-6444
READ: UNENOWN

WNS_1 ) (WHO)

* In separate addresses before the Business Roundtable and a
meeting of ABC network affiliates, the President continues to
press for swift and decisive action on his plan for economic
rowth and deficit reduction.

* Congressional negotiations. The Administration is engaged in
talks with Congressional leaders to f£ind common ground for
passage of the economic program. The President is committed to
$500 billion in deficit reduction; a fair balance between
spending cuts and revenue increases, with the savings locked up
in a Deficit Reducticn Trust Fund; protection of the wvulnerabls

¢
o
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maintaining incentives for job cre

deas like education,

tments in

esident anncunced his
&1 s and unemployment are down, and home
ing his economic growth and deficit reduction
progress going.

o
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INFOMGT } (SYS)

TO: Mary H. Anton
READ: UNENOWN

ANTON_M )} {OA)

TO: Deborah J. Behr
READ: UNKNOWN

BEHR_D ) (OA)

TO: Steven Akey { AKEY_S ) (WHO}
READ: UNKNOWN

TO: Barry J. Toiwv { TOIV_B ) {OMB}
READ: UNENOWN

{WHOY

TQ: Evelyn S. Lieberman { LIEBERMAN E } (®WHO)}
READ: UNIQIOWN

TO: Unice B. Lieberman { LIEBERMAN U } (WHO)
READ: UNENOWH

TO: Anne M. Edwards { EDWARDS_A } (WHO)
READ: UNKNOWN

TO: Steve Rabinowits { RABINOWITZ_S )} {(WHO}

READ: UNKNOWN

el

LUFRANO M 1 ¥

nrown
Julie A. Nash { NASH_J )} {WHO)
UNKNOWN
TO: Ethan J. Zindler { } {WHO)
READ: UNKNOWN
TO: R. Paul Richard { RICHARD R } (WHO)
READ: UNENOWN
TO: Remote Addressee { MATT GELMAN®1-US@2-TELEMAIL@3=HOUSESMRKREOPMRX )} (DEFAULT)
READ: UNKNOWN
TC: Carter Wilkie { <
2 y
T R 3 (WHD)
BERMAN E
¢ 3 {WHO)
( KUSNET_D )} (WHO)
TC: Meeghan E. Prunty { PRUNTY_M J (WHO)
READ: UNENOWN
C Jeffrey L. Eller { ELLER_J )

w
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TC: Lavora R. Barnes
R UNFENOWN
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TC: Richard Strauss
READ: UNENOWN

TO: Jonathan P, Gill
READ: UNKNOWN

TO: Maria M.

FROWHE

TC: David B. Anderson
UNKNOY

TO: Julie Oppenheimer
READ: UNKNOWHN

TGC: Karen L. Hancox
READ: UNENOWN

TO: Susan Brophy
READ: UNKNOWN

Howard Paster

TO: Nestor M. Davidson

UNEHOWN

TO: LeeAnn Inadomi
READ: UNKNOWN

TO: Melissa G. Banks
READ: UNENOWN

TO: Eathleen L. 0O'Neill

READ: UNENOWN

Margaret A.

UNENOWN

TO: Evelyn Lieberman
READ: UNENOWN

TO: Karen Finney
READ: UNKNOWN

TC: Melanne Verveer
READ: UNENOWN

TO: Ann Stock
.

C: Marcia Hale
EAD: UNENOWN

TO: HMancy Hernreich
READ: UNKNOWN

TO: Joshua A King
READ: UNENOWN

{ STRAUSS_R ) (WHO)

{ GILL_J ) {WHO)

ANDERSCN_D ) (¥

OPPENHEIME_J ) (WHO)

HANCOX X )} (WHO)

DAVIDSON N ) [WHO}

INADOMI_L ) (®WHO)

BANKS M )} (WHO)

AILLIAMS MA ) (WHO)

{ LIEBERMAN_E } (WHO)

FINNEY K } (WHO)

VERVEER_M ) ({WHO)

w
B
1]
|
=
o
@

HERNREICH_N } {WHO)

KING_J )} (wHO)
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UNENOWN

Dee Dee Myers
UNENOWN

Lisa M. Caputo
UNKNOWN

Marla Romash
UNENOWN

Nancy L. Ward
UNENGWN

TO:
READ:

cki Seidman
TERIOWHN

Heather Beckel
UNENCOWN

Aamanda Crumley
UNENOWN

Lorraine A. Voles
UNENOWN

Jeff Watson

HROWN

Rahm Emanuel
UNFKNOWN

Jeoan Baggett
UNENOWN

Elaine Weiss
UNENOWN

Carcla McGiffert

UNENOWN

Reobert Boorstin
UENOWN

Michael wWaldman
UNENOWN

Jason Solomon
UNKNOWN

¥en Chitester
UNENOWN

Jonathan M. Prince

COHEN_Sa |

MYERS_D } (WHO)

CAPUTO_L ) (WHO}

ROMASHE_M } (VPO)

WARD_N ) (WHO)

SEIDMAN_R } {WHO)

CRUMLEY_A ) {WHO)

VOLES_L ) (WHO)

WATSON_J )} (wWHO)

EMANUEL_R ) (WHO)

BAGGETT_J ) (WHO)

BOCRSTIN_R ) (WHO)

WALDMAN_M ) {WHO)

SOLOMON_J } {WHO)



http:Boorst.in
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READ: UNKNOWN

TO: Caxolyn Curiel
READ: UNKNOWN

CURIEL_C } (WHO)

TC: Kathleen M. Neugold { NEUGOLD_K } (WHO)
REA UNENOWH

{WHC)

TO: Christine Varney
READ: UNKNOWN

VARNEY _C ) (WHO)

TQ: Dwight Holton
READ: UNKNOWN

HOLTON_D } (WHO)

TO: Andre C. Oliver { OLIVER_A ) (WHO)
READ: UNKNOWN
{ SUDBARY_K )} ({WHO)

TO: Karen A. Sudbay
7!

TC: John B. Emerson { EMERSON_J } (WHO)
READ: UNENOWN

TC: Jan O. Piercy { PIERCY_J } (WHO}
READ: UNKNOWN

TCG: John Podesta
READ: UNKNOWN

PODESTA_J ) (WHO}

TO: Teodd Stern
READ: UNENOWN

STERN_T ) {(WHO)

1 Mills
READ: UNKENOWN

MILLS_C ) (WHO)
TO: Carol Rasco { RASCO_C ) (CPD)
READ: UNKNOWN

TO:  Bruce Reed
READ: UNKNOWN

REED_B } (OPD}

TO: William Galston
READ: UNENOWN

GALSTON_W ) {OPD}
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TC: Ira Magaziner
READ: UNKHOWN

MAGAZINER I } (OPD)

Svlvia M. Mathews

MATHEWS_S ) (OPD}

UNENOWN
TO: Roy Neel { NEEL_R } (VPO)
R UNKENOWN
TO: Thurgood Marshall, Jr { MARSHALL_ T } {(VPO)

READ: UNMNOWN
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1 {VPO)

TO: KRatie McGinty MCGINTY_X } (VPO)

READ: UNKNOWN

TG:  Kukis, Heidi ( HEIDI KUKIS@EOP_OVP@CCGATE@EOFMRX ) (DEFAULT)
READ: UNENOWN

TO: Remote Addressee
READ: UNENGWHN

JULIA M. PAYNE®EOP_COVPECCGAT

TO: Michael Gill
READ: UNKNOWN

GILL_M } (DEFAULT)

TO: Remote Addresses i
READ: UNKNOWH

{ WNS_1 )
TO: Eli J. Segal { SEGAL_E
READ: UNKNOWN
TO: FKaren D. Ewing { EWING_K ) (WHO)
READ: UNKNOWN
TO: Richard L. Allen { ALLEN RL } (OA)

READ: UNENOWN

TEXT:

June 10, 1993

at

ame

ng key points:
1. A major roadblock teo our long-term recovery is the federal
deficit. Despite the rhetoric, the deficit has not been attacked
in the past. "And I want you to know today that I am committed to
tackling this deficit not matter how wmuch political capital I
have to spend to do it, because unless we regain control over our
economic destiny, none of the other things that I would hope to
do as President will be possible.”
2. The President believes the best approach for economic renewal
is his plan that dramatically reduces the deficit while alsc
achieving an eqgually important aim: Investing in a very
disciplined way in some of the areas we neglected in the 1980s --
¥ ntury, and
=d high

-thirds by people with incomes

above $200,000.

4. And, as the Senate Finance Committee continued its work on the
President's budget, the President articulated some basic
principles that must be adhered to by any proposal: $500 billion
of deficit reduction; a deficit reduction trust fund to enforce
the deficit reducticon targets; the progressivity of the program:
75% of all new revenues from the wealthiest members of society;
the targeted investments including empowerment zones and small
business incentives; and a broad-based energy tax.

(*)
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