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Etntes and amy pewerful rival; and thers are vaal stretotas
of obeap lsnds for the unesyloye! who bhave Lae ssergy bo
g9 to thes, And for more thes & bundfed yoars our popula-
Elon has becs sore mobdle thas that of muy other osuntry,
Yot 4t muy oo doudted whether soocmomic regovery there sill
be casier thas in Oermany, [or the clTousstances are peou-
1iar, Te underatand these, [ venture & Grie! survey of
Eurepean-Aserioan relations: The real significsnes of the
discevery of Aserion for Furope wae free sccews %G wast,
new arsas asd the exploltaticn of snorsous eiveral deposits,
Ie all the war-produced orises of the past, the soFe ssbl-
tlous of Whe starviag Eurcpesns slgrated abt great risk in
husdred=tos boats %o the mew land. The oreskdown of sgrafiss
fovdaliss lu the seventssnth and sightsenth centurFles re-
lessed even greater nusters of “"underdoge® for Asericas
developsent. The Borth ALreFidan part cof the mew world thus
~Recans



peosas & sert of "parsdise® fof the asbitious asd unemjloyed:
mmmnnﬂnu-mmnm.
had TAfSy % & bundred scres of wild lead growied wiih guss,
for bis Vomperary suppert; and the silll greater musoer of
indectured servants wbo orcesed the ootan wers likewlse
guarsnteed free bowesisads at the end of thelr Veras of
sarvios, Nor was it possible for Eurcpess overlerds ef
Amerios te demy their emigrating felk that perscoal licveriy
shiob all rationsl ses demsnd, Lass and regulatlons restrain-
:qm--mmu-—uulnmm Hore was
-put.-ﬁmu-umm-m.unuum
m-umumhmmnuhnmummn—
gence of this factor ls & basio causs of %he unpreceianted
dissster whieh now surrounds us all.

) o V-

Anciber and a stranger Lnflusuoe eparaiss now to
thwart of foxts st Fecovery evaryslers. Binae 1870 the sende
lllpn-nllll-l--m”lﬂtummdum
folk has deslined, Asasing loveations and $he ohanging tastes
and desizes of wen have set sew standards, One susi llve la
& oity mow to be & decent albissm, e loves ths Four and
racket of the faohory, the orewded strest and the sassball
field; he sust look st Lhe movie SOTache &S often as possl-
-h,mm-mmmuuumumtm-
abe the misfortess of his degenerate gousin sho still lators
e the land, The olfy worter prefeTs ao attie in & orowded,
filthy *Weat or Eash Bide" %o tha ladependamcs of & country

T
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Boms with fasily, fores) sod saiwals stout Bls, The daily
paper and the redio hardly suffigs, The ides that the
owsarsily of & stretoh of land sakes one free and sven
arletearatle hardly ssists snywhers, For a ticussnd years
cwnarendp of lund was & title to distisotion. And singe
Balf the poecple of the Uaited States and three=fourthbs of
thoss of Dermany liwe in the olty, most of whos weuld
Falber bag thely bresd on the streets than sars 1% on the
land, President Rocsevelt and Chencellor Ritler have s
ssgond and basio bostlile foree to deal with, There ls no
scre fres land and fow pecple would take 4% if there were,

Of aqual laportance is the straags practios of
all saticns Lo barring Yheir gates agalost leslgrants and
forsign goode, Oue of %he csuses of this sttltude thess
inst deosdss is the matural Jeslousy of organised labor
everywhere, sspsolally in the United Btates. The lesders
of organised workers thick of spplylog the sase privilege
for Wheseelves and Shelr supporters that the directors of
gfest corporstlone bave desandsd for thesselives - soncpollies
of the profite of the greater Lndustries. Orgauised laber
demands a dollar an bour for urban workers, whils ite
leadere are quite ocontent that the OOUEBATY worker Fecslives
oaly a deller & day.

Thie demand of organised laber, supperted by
erganlsed usioess, hes Fesulted io icdusirial states oloa-
lag their doors to Isaigrants and o outelds goods. Tosse
workisg people forget that lasigrants froe all the more
sdvanced sations lavarlably take thelr saviogs sith thes,
Ut thess savings to woFk ip the oev oountsy and thus help

a2k
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#s% he mille %o golmg. Although an lesigraat om a ssall
fars sight reduoe the home desand for foodstulfe, he weuld
inoreassd the domamd for ipdustrial goods, and thle inoFessed
desand for urban goods csuses & growing ocnsusption of fars
products ia the elties. The lssigrent of past spochs whe
abandoned ble oountry and took bis savings 10 & now land
reduged untsployment at Doms, added to atesashiy and rall-
¥ay sotivity oa bBiea way weal, s0t up Dew desands for la-
ported goods in the mew habltat snd thus balped all parties
to regevery fros historic depressions! 18109-1P46, 1873-1877,
At the present acment all industirisl coustries are olossd
%o imclgrente and hoavily tazed agsinet freedos of travel,
How diffioult 1% Is %o orees Lnternatlonsl berders today!
With lasds unavallsble, usacceptable, sl tie sevement of
population alsost probibited, tha present depresscics ls
mors fized thas Shose following ths Wapolscmio, the Civil
spd tbe Fresoc-Prussiam waras,

Two other unprededented licltations to worldwide
Tesovery are obvious: 1, The ladustrialisation of England,
the United States, Osrmany cod Franoe hae Deen parslled with
& most extTacrdlaary applioation of sachines %o production.
Tois bas, during recent deoades, Telsased Lupdreds of
thousands of workers per yoar, Even in 1530-38 there wers
iwe aillion unesployed in the United Biates, 2, Bioes 1870
ons effect of msaghine produgtion asd urban ecnditions of
life bas besn & deelining oirth rate, whils more and better
poysielans have prolonged the averasge of life sc that jec-
ple ase no longer adwiasd to take ehlorafers at siavy. Thers
are four tiees as sany pedple over slzty years of age aas

Lerogriv,



formerly; and they shew no disposition to get oul of the
way of thelr younger fellows, The bast subboritlies on
soolal stetiotios say that is 1670 the populations of all
industirial ocustries +ill begloe %o deolinme, I presest
influences ocatinue; snd there will be luorescing cusbsre
of uosaploysd and of decrepit folk whe pay deaters good
fess to hasp thes aliwve,

Floally, under sedern lodividual asd cuEpafaise
fresdom, won bave bullt vast ocanal systoms st s ocet of
willions of the popular savings. These osusls ware prosptly
parslled by rallrcads whigh took avay thelr traffie -
witoess the Erie asd the Pennsylvanla osnal systems, Than
the railroads were lo large ssasure actiquated by sotor
oars, buses and trupke; and now the [lying ssghine recdives
vast governsental grents [or tsking the salls away from the
rallrosds shioh alee recelve beavy susventlons not to let
the flyers bave thelr pouckes, Vorsover, the rallroads
foousssd thelr traffie ia & few grest centres; they did this
SUEATArY to popular eplales. Thls lasreased She wvalus of
urcas lund & busdredfeld, The affects of these and olber
ioflusnoes osntersd ell grest induslFy sod world flosace in
bhe sase favored oities; asd ralleny, bank sud other dir-
egtors of the Ledustriel age, mesters of world centres,
sssumed alre of scolent conarche and raised iy serapsrs
alsest oveyond sorssl vislom, whigh & wisi% %o New York will
asply reveal, The Fesult was the sale of somsthlng like a
kundred billlons of reilway, Lmdustrial scd gk yesorsper stogh
to & sisgulded pubile = ssourlties shioh had me euvesaniiasl
basls of real property. The ssrning power of Lhe wassos w"ea

shelly
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losd of worthless, fraudulest dedvs is 1930, I suspeect
obber Lndustrisl peoples bere slsllar burdsns. Apd swen
sore sessing, Assriocss industrisiists salssd laport duties
ul!ﬂlﬂwulﬂ.HuﬂumﬂMihlﬂ
their sarkets to the oubslde sorld, And haviag parred im-
poris, they losnsd Eurgpesas and Latin Asericans bllliocnme
of dollars a0 they oouid buy Assrican exporte, They would
guis other peoples and then lend the ruipsd pooples mooey
te Buy goods and pul sore Dad segurities on thelr owsm sar-
ketl

Thers had mever besn anything 1ike thie 42 all
known bistory. The goliapss of 193P mas predicted and
sarned sgainet by the meat smizeant sooncmie and historioal
asutboritiss sveryshere, Governsental suthorities gave no
heed.,

It was the snd of the era. The free lands of
thres oemturies were gose; Sths Fight of peoples %o slgrate
{fos oountry te Soustry was sbollabed, there was no longer
s ssablanos of free trads; snd when outstanding statassen
sought b ssscolsts all the differing pecples 1k & 90=
cperative eccsewic life and sbolish sars as the gsuses of
the greatest disasters, thers Wels great outeries of cpposi-
tion, All the old ce=opsrative forces Wwers gonse and nobody
was willing to imtreduge new onas,

Ll

After four years of uajprecedsnted distress; after
.
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Samuel Insuli's two=-bililon-dolisr belding eowpany oel-
lapsed snd be Bad bastensd swsy oo s flylag sachiss; when
other vast gorporstion valuss shrusk fros Sixes-Tousrthe
to aine=tenthe of foraer wvaluss, slllicns of eeall ieves-
t$ors wers in desperste stralts, there osse s Sstlonal
slsgtlon, It gave unpressiected msjorities lu meerly all
the States %o Frasklin Bocsewelt = o leader of tha parvy
of Toomas Jeffersen whigh had coms beok 4o 1ife st & sosd
eritioanl moment, What could Lo dons?

Tos Federsl Comstlituilen Lls a balsnced instruseci
of sost lisited powers, and all szscutive funotlcos are
subjeet %o legislative snd judisial approval. Only ia time
tlﬂ-ﬂlmtﬂiﬂﬂ!ﬂuﬂﬂﬂuﬂm
Lingeln vielsted tbe Constitutica to save the Unicm, and
¥ileon sometises Srensosuded his powers for the obvicus
-—upd,“humnm-uthmm
lsw wers nal a part of his prastioe. Hight meu latarpreld
the svents of Mared 1833 as warlike?

1o the shactio eitustion, =Ltk backs elosing Yhelr
lﬂiﬂ:ﬂi,"uﬂulmnmuuuum-
in & state of sar, FAe deolared & bank holiday sod hastened
the assesblying of congress, Excltessut was averywhers as
grest as ia 1917, Senstors and Representatives recegnlsed
mwun-h—smtmuuhutu—uniu
Msariosn Legion and the pressurs of local desands. It was
a situstion whioh leglsiatsrs are spl to oomvert late aa
ispasss, witness the peml@ky Mases of Asirew Jackson amd
Grever Cleveland when all Presidestial ssticn was defeated,
Put Rocssvelt had converted his long struggle for reoovering

s
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bis health Lato & tem=year study of histery sed scoccelgs,
Fo had learsed how sen bDehaved Lu past orises.

He beld gouferences with the greater cozeittoss
of otk housse of Congress; be gonsulted experis on sub-
Jeates on which expert cpinlon was msedful; he ocsxed seml-
bostile pewspaper folk tc delay thelr opposition; and be
postponsd appelntments % ten thousand offioces in whioh
sers politiolans were Laoterseted. It was & husas ploturs,
a Jelforeon urging Bouthornera %o sbolish slavery, lest
they theseelves be abelished; & Wileow urging wer to ond
war, And Hoosewslt was successful, A besking las was snsoted
shigh gave the Fedoral OGovarusent powers which sust paraliyse
all state ayetess. A control over the issus of seourlties
"as snacted whioh would proGacly bave prevested the depros-
eloa Lf spplied 1o 1931-30, The feresss of the Yoot were
teld ia legal form how auch wheat they sight plant; and
eotlon growers weres ordered %o plow up tes sillica seres
of the 1833 orop. If rallroads weres %o cpersts, tnell sana-
gors must subsit to orders fros tis White House, The whole
sgcnsslio life of the country was takes in hand upon mandates
voted by both housss of Comgrees., There bad never bDesa any-
thing like it before; but soas way 10 Fegovery sust be
Sought, eles even greatsr ostastropbe then that of 103
might come. It was not revelution as sen are prone to say. It
¥aa & popular expanslon of governsonta! powere beyond all eon-
stitutional graate; and moarly all sea evarysisre hope the
Prealdent say suegeed, If he is sble te put halfl the anesploy=-
#d back to work; Af the wew Dankiag lew and gorporation gontrol
yield half the desired results, the oauss of desgoragy and per-
sonal livarty say servive the ocnslaughie of our tlsas,
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Address delivered Anosssndor
Willies E, Dodd at of
Amorican Chamber of Comserce im
Germany, Berlin, October 12,1833,

—ECONOMIC NATIONALISY
-~

In times of great stress men are toc apt to abandon
too muok of their past scolal devices and venture too far
upon unghartered oourses. And the consequence has always
been resction, sometimes disaster, With the breakdown of
the old Roman demcoracy after the enormous sucocess of the
Punioc Wars, great group leaders contending for perscnal and
group advantages brought the Republie to the verge of ocol-
lapee. Then a Caesar Tose, asserted sutooratio povers and
for o time stablliszed socolety, The great faot soc appealed
to Giboon that he wrote the masterplege of all bistoriocal
work, Hs overlooked or under-esphasised the cruslties and
the outeide exploitation of his golden empire. I allude
%o thie because human governmental and eoonomic combina-
tions have always appeared under a few patterns and both
philosophers and politicians waver and hesitmte Detwesn
the models offered in a Cato, & Gragohus or a Julius Cae-
sar and the ideals whioh these flgures comnote. There are
not many forms of human asscolation = though many new nanes
have besn invented from time to time., Half-educated states-
men today ewing viclently away from the ideal purpcse of
the first Oraochus and think they find salvation for thelr
troubled fellows in the asbitrary modes of the man who
fell an easy vietim to the gheap devices of the lewd Clec-
patra. They forget that the Gracchus demcoracy falled upon

lhe
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for & short moment as measured by the test of histery.
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As in anolent times, so in modern, When the Bpanish
dusping of shiploads of Scuth American gold and allver per
yoar into the medieval eomplex of econcmic Eurcpe, and
prices, wages and ourrenoy values got as suoh out of all
gontrol as they are today, men ocest about wildly for remed-
ies, There has rarely been more ohaotioc times in bhusan history
than those of the hundred years whioh followed the discovery
of Amerios and the religicus reforms of Martin Luther, No
nation's existence was half securs; no sconomic olass rested
upon & sure foundatiom; peassnts wandered aimlessly about
their countries, starving by the bundreds of thousands; and
eity proletariavs were everywhere ready to turn pirates upon
the seas or sercenary scldiers upos the land, When Quecn
Elisabeth died in 1603 England was oonfronted with immiment
ghaos, and forty-five years later Frange was in aven wWoree
plight, though viotorlous in the Thirty Years' War. We sust
pot think our generation is the enly one that bas suffered
fros vioclent eocnonic and scoial disruptions, The Puritan
fathers thought to re-distribute the benefits of govermment
and make England & model land; the Fronde riocters of Franoe
and Paris thought to antiolpate the revolution of 1788,

L

Out of thess chaotie eraa there came twe try-ocuts
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of ecomcmio nationaliss, applied by autooratio methods,

The first system was worked cut by the marvelous little
group of statesmen that surrounded Charles II, In 1E80-1873
the aged Earl of Clarendon, a politician and a saster histor-
isa, sided by the unsorupulous Duke of Buckingham, the ocanny
Lord Arlington and the prefitesr Duke of Albemarle, worked
out a marvelous system whioh was to save England and flt all
the trans-Atlantic colonies into a water=tight system, It
was unlawful to ship a pound of gold out of the country. Ne
foreign goods were to be imported exoept uponm o sort of quota
system. A sonopoly market wes oreated for eugar, tobacco and
ship timber, produced in the ocolonies. All fguota” imports
from the colonies were taxed at two to four times thelir
producers’ valus to emable the govermment %o lgmore public
epinion and oollect taxes without the oconsent of the peo-
ple, Merghants and sanufsoturers were authorised to sell
their goods to the publie at prices fixed by themselves.

And surplus products were to be dumped upom the continen-
tal market at bhalf the prices paid at bome, It was a mar-
velously perfect scheme under whieh workers om the land

were to have Bo return at all for their labor, landlords
somewhat more and industrialists and traders princely pro-
fits. His Majesty, Charles II, was tc be autooratio master
of the system and make war upon Helland, the one rival and
freoe-trade sdvooate whioh might upset the soheme,

But no scheme has ever worked well more than &
deoade of two without popular support, and when the King
had beaten Hollasd in 1674 and snnexed all strategie
points in Forth America, the orafty Earl of Shaftebury,
geungelled
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oounselled by the oanny John Looke, moved intc the slums
of London, organised groups of shouting, hurrahing fol-
lowers, galoned eontrol of a parlisment which could nmot
longer be postponed and Lrought the chesp sutocrat's

1ife to a miserable end im 1884; and the lomg subdued
lower middle olasses of the oountry united with the new
aristooracy and made the unloved Williaw III of Holland
King of England, All the larger olties and more develop-
od shires, supported by the angry ocolenies from Massachu-
setts to South Carolina, shouted loud hurrahe. It was the
*glorious revolution,” hardly a score of lives lost ln the
process! All the stresucus deoress of Charles II became
dead letters whioh mo ome seriously heeded, Beveaty years
iater when George III tried to revamp the eystes, the
golonies revelted and started a world commotion whioh
lasted thirty years, Stuart eccmomic nationalism had
falled.

- 4 A

The English had bardly launehed thelr scheme
befors John Baptiste Colbert, master statesman about
Louis XIV, contrived & better aystem for the perfect
government of France, Bon of & mere trader of Rhelms,
he invented a pedigree whioh proved bimself to be of
noble birth, and he sansged to get 1t to the smobbish
young monareh, That was snough, He was granted despoiie
powsrs, He dispossessed hundreds of great families of
newly rich folk, handed their properties over %o the
Crown, condemned thousands %o death becsuse they reslsted

e,



bim, and so re-ad justed taxes that Louls henceforth had
inoome enough to wage war when he would, and, at the
saze time, pension every promising leader or emerging
writer, not exoluding socores in Germany and Spain. The
rooaloitrant landed arietooraoy was everywhere subdued,
parlissents were not allowed %o assemble, while the now=-
rioh and all the talent of the time were allowed to bask
in the sunshine of the royal presence. The young monareh
rose o usparalleled eminence in Europe and Colbert applied
by decres an import-export system like that of England.
Notbing oould come in except upon approval and the payment
of high tariffs, Every surplus, except gold, must go out
at whatever prices could be obtaimed., A third class like
that of England srose. Monopoly privileges prevalled every-
where, A oountryman who objected to aristocratioc hunters
running over his ripe wheat fields was slmply shot like a
phessant orf & partridge. France was wonderfully organiszed
from thes top-like Mugustus Caesar's recrganised Rome, There
was not a popular assembly in & bundred and forty years,
and terrorising wars were the order of the time 1866-7,
1878-8, 1683-7, 1880-87, 1701-13. France waa pexfectly
pyramided at home and on the oontinent. The glaser of Ver-
sailles was sesn and imitated all over GCermany, whils
thousands of men rotted in Frenoh prisons because they had
ventured to protest; and peasant farmers reached so low an
estate that, like North Assrican Indisne, they lived off
rocts and herbs or died unwept alomg the roadelde, as they
do today in a great sinority governmeat of our tlme.

It was the eoomomic mationalism whioh "had saved

—Frange
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Franoe sfter the chaotio days of Maserin,® However, 1%
-n-lnlmun;-m and a thunder whish Fever-
mium;m-tm-mmﬂ-mﬂ, Thus the
pbest laid schemes of Bourbon autoorats falled as dissally
as that of thelr Stuart sousius. Governments from She %op
fail me often as those from the pottom; and svery great
failure brings a sad soolal rosotion, thoussnds and mil-
1ions of helpless wen laying down their lives ip the un-
happy process. Why may pot statesmen study the past and
avoid suoh oatestrophes?

L

When Napoleon I ocase %o his end in 1816, a great
world congress had set everything %o rights 1n Vienna and
told everybody how to bahave for & hundred years; but
soon oame the accustomed gheos in vigtorious as well as
defeated countries. From 1818 %o 1846 there was depression;
here and there, everywhere, ad now the marketa of Eurcpe,
sxoept for cotton, were dead for young Aseriecs, and
Europe was distracted DY debts and new revelutions. Would
mankind never learn the effects of wars?

in far—off Keatucky s lesan, lanky, half-edusated
pat olever orates, Heary Clay, worked out in 1833 another
economic mationsliss. He would bar the ports of the United
States againet cheap put exgellent Furopean goods, asso-
olate all Letin-Aserican poecples with those of his owm
gountry, oreate huge markets by building citles, roadways
and canals and leave the builders of the new lndustry and
the mew—old basnking systes the utmost fresdem 1in explolting
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their fellows. It was an unconsolous imitation of the
English and the Fremoh syetems of the seventeenth csntury -
mm.ﬂm.!ihw'nlbul the only
meuber of Oongress who know suough of history to give
Clay's so-oalled "American systes® iis proper Eurcpeaa
nase, Clay fought long and hard, always drsaming of the
Prosidency for himeelf, Daniel Webster and the unsoripu=
lous bank presidemt, Nicholas Biddle, hie ablest lieuten-
ants, He was defeated by the rising ootton kingdom in the
South aud 1% was left to the troudbled Abrahas Lingoln, im
the midet of & great war, 1861-84, to grant industrialists
and bankers all that the dead Clay had prosised them. The
economio mationalism which Benjamin Fracklin and George
Mason bad feared and warned Washington against was now
firely fized ou "fres Aserican soil" and 1ts suoccess Was
far greater tham that of Olarendon or Colbert, Emgland,
Frange and Oermany had, after long debates, adopted ino the
aain the Ades Smith philcscphy on whieh the Azericans had
gone o war im 1776, That is, Europe bad adopted the ideals
of Young Amerioa and opemed thelr sarkets in order %c
gsell their growing industrisl output to the far cormers
of the world. The United States had adopted the attitude
of Eurcpe in 1778 and closed thelr vast domestio market
while they seld billioms of dollars worth of focdetuffs
to England, Frange and Qermany. There had pever been any-
thing like 1%t in all bistory. England aad Germany developed
more in fifty years than either of them had developed in
the preceding five hundred years. It wae the machine age,
and populations inoreased faster than machines. Cyrue
MoCezmiok
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MoCormiok, s Virginia inventor, showed Aserican farmers
mupnnutnimwmua.ﬁﬂnlm
meat at two cents & pound., And Aseriosn farmers, alded by
free land and mew machines, drove British and German farmers
out of business and orowded thes on to emigrant beate bound
for the farms of the great West, "Everybody was gotting rioh,"
But the masters of industry, of rallroads and bauks
managed to pooket mearly all the profits and there oasme &
depression and an outory whioh all but enabled the young V.
J, Brysm to work a rewvolution in 1886, He failed on a nar-
row margin through bribed votes, and ths aystes was sus-
tained in wobbly estate till Europe went to war in 1914 as
Franoe had deme im 1805, The cutoome all the world knows.
The marvelous American system seemed successful when it was
pot, and the Presidents of 1921-38 with their optimistio
Beoretary of the Treasury thought 1% a sort of millennium
whigh must rapidly cover the sarth. To this drean a later
Prosident added she prophesy that poverty, the ourse of
mankind, would be abolished when he took his seat im the
mansion on Pemmsylvania Avenus!

Y.

But the oollapse came im 1938; it was alucet as
terrible as that of 1789 im Paris. The hopeful, buoyant
United States now fell into the ecomomic ohaos intc whioh
the great war had thrust all the states of Eurcpe. The
unemployed outnumbered the dead and wounded of the regent
struggle. In place of Hoover's universal and everlasting
prosperity, there was threat of universal poverty. The
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Ameriocan eocnomio nationslies the dangers of whigh
Franilin and Meson had foreseesm ia 1787, had ruan ite
oourse - as had the schemes of Claremdon and Colbert,

In obnolusion one may safely say that it would
be no ein Af statesmen lsarned enocugh of history to rea-
lise that no system whioh implies control of scelety by
privilege seckers has ever ended im amy other way than
eollapee, The wisest of all Aseriocac statesmen insisted
all his life that the way to develop the ldeal soolal
order was to leave every man the utmost freedom of imi-
tiative and aotion and always to forbid any man of group
of men to profiteer at the expense of others, May we not
reasonably expect of statesmen of today a suffiglent
knowledge of the blunders of the past to realise that if
western olvilisation is to surviwe, they must find a way
to avoid the orime mand the terrific disasters of war; they
must learn bhow to develop io a friemdly splrit the rescuroes
of undeveloped regions of the world; they must lower, nct
ralee, the barriers sgainet the migration of surplus popu-
lations; snd they must facilitate, and not defeat, the
interchange of surplus goods - with these rational chanuges
of internatiocnal procedure, & higher culture might easily
be carried to the masses of men everywhere; without these,
another war and chacs,
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/ Berlin, Novemper 37,1833,

Dear Vr, Pragident:

I an preparing a somewhat careful
analysie of the rullng trioc here with a view to more
accurate understanding in the State Department as to
the situation, As I ocan not get the report off in
today's pouch, I am taking the liberty of summarizing
it to you.

Your remark in your letter of the 13th
about the eight percent of the world's population de-
feating ninety-two percent in their peaceful cbjectives
leads me to think that you might posaibly profit from
this sumnmary.

The Hitler regime is composed of three
rather inexperienced and very dogmatic persons, all of
whom have been more or less connected with murdercus
undertakings in the last eight or ten years. It is a
oombination of men who represent different groupse of
the present Cerman majority (not an actual majority).
Hitler, now about 45, was an orphan at 13, went through
the war without promotion or decorations, 8o much wor-
shipped here, and who had very curious sxperiences in
Munich betwsen 1812 and 1553. He is romantic-minded,
half-informed about great historical figures in Cermany,
and he was for a number of years a strict imitator of
Mussolink, EHe rose to power by organizing elements in
Germany which were partly unemployed and wholly indig-
nant because Germany had not won the great war, His
devioces are the devices which men set us in ancient
Rome, namely, his flag and salute. He has definitely
said on a number of ocococasions that a people survives
by fighting and dies through peaceful policies. His
influence 1s and has been wholly belligerent. The last

Bix
The President

The White ﬁnuna,
Washington, D.C.



8ix or eight months he has made many, many announcemsants

of peaceful purpose, and at the time oceing, and I think

he is perfectly sincere and is consequently willing to
negotiate with France. However, in the back of his mind

%n the old German idea of dominating Eurcpe through war-
are,

Hitler's first lieutenant is Joseph Goebbels,
some ten years younger, & minlature figure who was not
angaged in the war but who imblioed the bitterness against
France and the rest of the world during that long struggle.
After the war he engaged in organizing belligerent groups
in western Germany took every possible cocasion to
challenge the old Sccialist regime which submitted to the
Treaty of Versallles. He joined Hitler and made constant
declarations that the German pecple, once united, would
domineer the world. While Hitler is a falir crator as German
cratory goee, Goebbels is a past master, He makes a point
of stirring animosities and hatreds whenever there is
opportunity, and he has combined all the newspaper, radio,
publications and art activities of Germany into one vast
propaganda machine, Through these agencies he 1s bent upon
foreing all Germans into one sclid phalanx, Fe 1s far
cleverer than Hitler, much more belligerent, and, I am
told, always refuses to have contacts with foreigners.

The third member of this triumvirate is Hermann
Cosring, about forty, who ocomes from South Germany, and
who was involved, as Goebbels also, in the early Putsch
movement in Munich; was a fugitive from justice for scme
months while Hitler was in jail, and Decame intensely
violent againet all demccratic and sccialist groupe. Hie
wife died as a result of exposure while they were both
fuglitives from iustica. The liberal-scclalist governmsnt
issued pardons for Hitler and Goering about the same time
and they recommenced thelr belligerent agitations about
1835-37. Vhile Gosbbels represants something approaching
s communistic body of German opinion (moobilized against
official Communism), Goering represents a more aristocratio
and Prussian Germaniesm, He is not without esupport amongst
the larger business interests. He had a marvelous exper-
ience during the war as an aviator and became as intenssly
war-like as either Goebbels or Hitler, He is the Frussian
Minieter President, and has mobilized all the old Prussian

gxtremists



expremiets and militariete on behalf of the existing
regime,

You have, therefors, a unique triumvirate. Hitler,
less educated, more romantic, with a semi-criminal record;
Goebbels and Coering, both Doctors of Philosophy, both
animated by intense class and foreign hatrede and both
willing to resort to mcet ruthless arbitrary methods. Each
¢f the three has a body of support necessary for the nmaln-
tenance ¢f the present regime. They do not love each other,
out in order to maintain their power, they have to sit down
together, I do not think there has ever oeen in modern
history such a unique group. There was such a group in
ancient FRome, and you probably reczll what happened. You
may see, therefcrs, ecmething of the problem you have to
deal with, and also some of the reascons why a men of my
background might be doubtful cf any early success.

Sincerely yours,

M‘W Sbi dd
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dbout the 20th of February, Dr, Schacht of the German National
Bank, dictator of German finance, came to see me and bared the situation
of his country in a way which American bond representatives had not
learned, though they learned much.

Schucht pald there was then (and a cabinet crisis about the
subject wae narrowly avert) & tremendous pressure for golng off the gold
gtandard for trade purposes; but that he would never assent because of
the different situstion there from that in the United States. I inferred
that he would resign if the policy were changed. But in the hope of
carrying on successfully through the spring, he proposed & scheme for
temporary staying of bond situstion while Germany would greatly increase
eotton purchases from us snd make desls (thought to be probable) to sell
industrial output in Latin America, I submitted his scheme to State
Department. His fear then, and even greater when I left Berlin, was
that German balances would get worse before the middle of April when
another bond conference is to meet. The hope of improving the situation
was promised in the passage of the President's mandate for teriff re-
adjustments—daily watched in Cermamy. Schacht simply wished such
improving prospects with us as would ensble him to av_oid further defaults
at the Conference in April.

About Merch 1, the German Forelgn Office asked me to talk over
posaibility of a Commission to Washington for the purpose of readjusting
trade agreements. I wes told that the Commlission was about to be eppolnted
and I was asked what I thought of the individuals suggested. It looked
to be a good committee, no party or personal chiefs, simply first class
men, who I thought would make good impression in Waghington. But I at
once advised delay in sending them. They were to have sailed ierch 9.
My adviee was to wait till Congress acted and a cable be sent from the
State Department or from their Ambassador. This was agreed to and I
reported to Weshington. There were further éonversations and I set
Agricultural Attache Steere(}) to making acqu.yntance with proposed
commission members and also to study various commercial interests and
difficulties so that, in case of need, he might be called to Weshington
to assist in negotlations when they begin.
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Saturdsy night, March 10, German Forelgn Secretary, von Neurath, was
at my house and reported that he had been authorized by the Chancellor to
send Commission whenever Washington was ready -- he again discussed personnel.
He also revealed considerable anxiety lest delsy might preciplitate economic
trouble in Germany. Though not close friends, he and Schacht were of the
same mind. I was certain, therefore, that the Germam authorities were
unanimous in the.view that a great deal depends on negotiations of new
German-American trade relations; and I promised von Neurath to do what I

could to expedite matters.

My suggestion would, therefore, be to expedite German matter as soon
as possible, for it is highly important to have the Commission over here
before Bond conference meets in Berlin. The fact-of negotiations being
under way and existence of friendly economlc relations which could be
edvertised in Cermany would have great influence in remnewing confidence and
in avoiding complete default cn interest payments. In my judgment a
suspension of payments in April would be most harmful here and the failure
of commercial improvements with us would certainly make May 1 (always a
dangerous day in Germany) more critical.

We must not asgume that Schacht is willing to default. He is not.
He wishes to show us that Germany is not another Framce. All thoughtful
Germans indicate same attltude. They are anxious to please us. The Germans
do wish lower rates of interest; and our Banker delegates agree that 6 and 7%
is too high for bonde on cur markets when few American securities pay more

than 4% these days.

There are other points involved; but these are the main ones. If we
can act promptly end in conciliatory spirlt we may save both peoples from
great losses. I had a long talk with Hitler on March 7 and he is deeply
interested.



THE SECRETARY OF STATE
WASHINGTON

June 18, 1934.

Dear Mr. President:

I enclose for your information copy of a telegram
whioch I am sending to Ambassador Dodd in Berlin, regard-
ing the recent debt actlon takanrl;y Gg_m_nw_;:

During the negotiations between representatives
of the American bondholders and the German officiale
over the past few weeks at Berlin, we have made sultable
representations on various occasions in support of the
righte of our nationals and especially in the matter
of any poseible discrimination against them. Thils I
did again in conversation with the German Ambassador
here, both some days ago and as late as yesterday.

Faithfully yours,

Enclosure: -
Oopy of telegram. C;"L‘u)lw

The President,
The White House,



COPY
June 16, 1934.

ANEMBASSY
BERLIN (GERMANY)

Flease take the earliest occasion to see Von
Neurath or a ranking official in the Foreign Office
and state orally that you have been instructed by your
Government to protest energetiocally and formally againset
the recent summary independent action of Germany in
respect to her external debts, which seriously affects
our Government and its nationals. The American Govern-
ment takes oocasion to exprees its strongest regret
that new losses are thereby imposed on American citizens,
and that debtor-creditor relationships have been further
impaired.

I purpose to inform the press on Monday of the
general tenor of the foregoing.

In regard to the question of discrimination againet
American investors that has been brought to the front
by the developments mentioned in your 112, of June 18,
please state to the German Government that this Govern-
ment would view with disapproval any and all develop—
ments in this situation under which its investors

receive



recelve poorer treatment than investors of other
countries, and would be called upon to protest any such
digorimination. The spectacle of having not only to
acocept losses but to perceilve paymente to investors of
other nationalities at their expense would arcuse
immediate resentment among the numerous American investors.
As regards further statements of Forelgn 0fflce
tranemitted in your 112, 1f the German Govermnment wishes
to put forward proposals for an agreed on reduotion of
interest on ite external indebtedness, this Government
is convinced that the COouncil of Foreign Bondholders,
wihioh has been representing the American holders of

German geouritles, would give consideration to such

proposals.
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Berlin, Novenber 5,1834,

Dear Judge Moore:

We are sending with this pouch
& speclal report (despatch No, 1417, Octcber 38)
whioh has to do with the general military and
militarietio eituation here. I thought that I
might summarize a little of my own cbservations
8c that you might speak to the Secretary about
it and perhaps save some of his time.

On Cotober 36 I had & conver-
sation with Dr. Schacht. He raised the point
once more of treaty negotiations. I said to him:
you know the drift of public opinion in the
United States still rune etrong; and now we
have a church issue here which is already
bringing further critical, if not hostile,
reactions at home. I might say that a number
of people, both Americans and Germans, have
expressed this view to me perscnally. Schacht
at once sald that he realized what a great
blunder was being made in the church matter,
that he and von Neurath had on several ocoasicns
urged upon the Chancellor a more rational poliey.
He then turned to me and said: "I want to make
an appocintment with the Chancellor for you to
speak with him. Fe is 80 oompletely surrounded
by Partel people that I think you cught to tell
him very frankly what outside opinion is. It
might have good effect," I replied that I could
not intermeddle in Cerman domestioc affairs, but
Schacht showed considerable uneasiness. I men-
tion this to you because it shows so clearly
the attitude of a great minority in Germany,

The

The Honorable
R. Walton Yoore,
Assistant Secretary of Stats,
¥ashington, D,C,



The majority, however, is, as I judge, entirely

committed to the philosophy of complete German

unity in every direction and of war as scon as

;hlt unity is attained, war primarily againet
rance,

The next day my son and I drove by
way of Wittenberg, Leipzig and Nuremberg to
Constance, and on Sunday and Monday returned
through Stuttgart, Erfurt, Bitterfeld and Leip-
zlg to Berlin, We obseerved things as olosely
as we gould, and had conversations at several
polinte, In almost every city or town there was
marching, either of Hitler Jugend or of S5 and
€A men in uniform. In Bayreuth, marching and
einging kept me awake nearly all the night.

A vear ago I had driven over & part
of this area, and most of the smckestacks showed
that nothing was being done. This time almost
every smokestack showed great activity, especially
in Bitterfeld, Nuremberg, Stuttgart and Erfurt,
These are not the great industrial centers, but
from everything I could learn there is great
preparaticn for war, Just what they manufacture
in these distriots I cannct eay, but the activity
seemed as great as it was in Chicago in 1938/389,
We have learned from Consular reports that in
some places they are making poiscn gas and explo-
elves in great quantities. The Consul in Dreeden
reported November lst 1,000 airplanes in that
distriot,

The following conversation at Hechingen
" on Sunday, October Eg, illustrates what the pub-
lic thinke is going on. Fe had luncheon at a
hotel there, and on the wall next to my table
wae a pocster which I asked the hotel-keeper to
give me a ccpy of. You will see from this map
Juet what lies behind the intensive military

_breparation.



preparation. While we were eating, at least 3,000
Hitler Jugend marched past the hotel door, They were
singing the usual songs, one of which starts
"Siegreioh wollen wir Frankreioch schlagen." This
song was formerly forbidden. It is now heard every-
where, at least I have repcrts that it is sung here
in Berlin when the troops are marching. When the hotel
pan handed me the picture, I said: "Are all of you
learning to fly, as G8ring suggeste?" He replied:

"A very great many., We have twenty expert flyers

in this town (2,000 population), and they have reg-
istered 3,000 riyars in Stuttgart (capital, as you
know, of Wirttemberg)." I said to him:"Well, that
would make a good many flyers for the whole of Ger-
many." He replied: "Yes, all the big businees men
want war, and the little men are cpposed., I don't
know what will happen.” This man did not know who

I was, as nobody else knew during the whole trip,
but he showed his natural reactions and was not a
1ittle concerned. I merely mention this as illus-
trative of the feeling that is frequently reflected
in conversations but which is never indicated in
any public manner. It is fairly certain that nearly
all the population is being held under the striotest
control, and as 1 said =zbove, the object is to put
France out of business.

The result of all this, if allowed tc go
through, will of course mean annexations and pre-
dominance of the whole of Europe. I am not saying
thie is certain, only all the contemporary evidence
points that way. I need hardly take more of your
tice.

Sincerely yours,

Wit sam € Do ad

Enclosures.
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Rdolf Hitlee-Plak 17

entgegen

Gelft der Seut[djen Luftfahrt,
Oann Gelft ihe Deutfdjland!
Werdet Mitglied des Deutschen Luffsportverbandes!
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ASSISTANT SECRETARY OF STATE
WASHINGTON

November 20, 1934.

Dear Mr. President:

You may perhaps find of some interest the
enclosures, which please do not go to the trouble
of having returned to me.

Dr. Dodd's letter presents & rather dark
plcture of what is going on in Germany. His
proposed historical address points out, as he
is much in the habit of doing, what a hard task
it has been from ancient times until now to assure
the mass of the people a fair measure of the good
things of life.

In accordance with your suggestion, I have
talked at some length with Mr. Steinhardt and
shall have some further talk with Mr. Long and
am discussing with the Fareign Personnel Board
methods that may be employed for improving our
Service abroad.

With great respect and warm best wishes
for you elways, I am

Yours very sincerely,

Enclosures: /mmﬁ

Letter from Am-
bassador Dodd and
copy of speech.

The President
The White House.



Enclosures to

letter to the Fresident
Tfrom Assistant Secretary
R. Walton MooTe.
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5y THE EVFROTNOE OF THF FIRST SOOIAL
! ORDTR IN THFY UNITFD STATYS,
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There have been two Consclious Or unconsgioue
social orders in the United States, whare another great
orisis is now forolng men to re-examine the philoscphies
of thelr predecesscrs, The firet of these bDegan with the
Stuart Restoration and ended in 1865; the weoond smerged
slowly between 1833 and 1881, took definite esconomico form
io 1865, and reached the aome of ite power, if not ite
end, io 162%, There are many serious thinkers in the
Azerioan intellectual realm %oday who feel that a third
soo0dal order is elowly emerging, that demooracy is golng
to be tried at last on a national eoale, Hence it may
not oe out of order to descrive and asssess the firet
phase of the old rlﬁtltiun life whioh vegan when the
Clarsndon Code wae applied to England, assumed & gore
dogwatio and arbitrary charaoter soon after a olever
New Euglander showed the South Carolinians how to make
& thousend bales of ootton grow where one had grown .
before, and cume to ite tragioc emd when Robert E. Lee
surrendered l_nt Appomatiox,



e b g-ﬂﬁﬂ rs;nﬁ;\ghu‘
Qiony. SRR -
F!"(‘“'I‘l'l;_tq el

If one would understand the making of the scolial
and cultural 1ife of the 0ld Scuth, he must atudy the
troubled Eurcpe from whioh our model-setting ancestors
came during the seventeenth century. There the ware
for religlous liberties were paralelled by the soconomic
and scolal disasters due to the incoming shiploads of
g01d and eilver from Central and South Amerioca. And
®hile wars created artificial markets that suddenly ccl-
lapsed, and the discovery of vast stores of the preclious
metals upset the value standards of the time, the rapid
growth of English industry and drastic changes in agri-
culturael life added to the ecolal ohace from which hundreds
of thousands of the more ambitious unesployed of western
Europe escaped to the stormy lslande of the Weet Indies
or the dangerous foreets of North Amerioa. The common
man of the Stuart and Bourbon awbsclutisms was in a worss
plight in 1807 and 1660 than his successor of our day;
and it was the common wan of the seventeenth century
who set the patterns of 1life for which most Americans
and most westerm iurnpi:n- sadly oontend tué;r.

Al

During the firet fifty yeare of British dis-

. en, r ar i s 40 thres
volumes published in 1797, gives amples information,



coveries and ssttlements in North America, Baconm and
Coke, Hocker and Sandys, Hasmpden and Niltom, Lilburne
and Baxter, Hobbes and Locke argued, wrote, guarrelled
and fought over every prineiple of religlen, solf-
government and personal freedom known to mankind,
Although newspapers were already ino gxistence, forty
thousand pamphlets oirculated swong the Engliah people
during the first half of the geventeenth century. Rarely
has there ever appearsd im 80 short & perlod so many
men of high istellectual abllity and moral integrity -
never quite #o many ready to die for thelir ideals, Even
the illiterate of the mid-seventeenth century must have
known & good deal about the everlasting probles of
equitable governmant.

From the turmoil of Stuart Fangland there cams
hundreds of entrepreneurs who hoped %0 paild on the
protected peninsulars and islands of the North American
sainland duoal and manorial estates like those wnioh
bad been the models in Eurcpean economio and soolal
1ife for five bundred years. When all Eurcpe took to
smoking and ohewing toDagco, when Sugur dame to be of
common use about 1850, the opportunities of grand-soale



agrioulture were most appealing to the more ambitious
exigrants, However, it was not easy to persuasde unem-
ployed folk - more numerous inm proportion and more help-
less then than now - to migrate to and bDedcome workers
on the proposed manorial estates. Storms and atrange
diseases caussd the death of one-fourth of all those
who ventured to oross the Atlantiec im hundred to two
hundred ton shipe; and more than a fourth of those
who u-ttlnd in Virginia and Varyland died within two
years, Thus it was only the bravest and moet self-
respecting of the unemployed who ylelded to the per-
suasions of entreprensurs and ship captalns to migrate
te North Amerioca.

The terms on whioh the pocrer freemen and
the unemployed of England agreed to oroes the dangerous
Atlantioc were vital elementas in the makeup of the sarly
North Ameriocan oharacter, Most men and womea who weant
to the Chesapesake Bay country betwssn 1830 and 1860
stipulated that they would take the rieks and become
indentured servants for five or six years only on defi-
nite terms, And entreprensurs who controlled vast
areas of land, like the second Lord Baltimore or the
lesser Claibornes and Willoughbye of Virginia, were
glad to mest these demands., They pald six pounde each
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for tramsportation of servants to their new destinations
and signed ocontracts in whioh they promised intentured
workers, at the expiration of their terms, a traot of
land, a new sult of olothes, a helfer, two plge, fire-
arme and the simpler farm implements., These were basle
conditions upon which the majority of white people
became citizens of the North Ameriocan oolonles [rom
Maine to Georgim, Nor can these people be regarded as
poor ne'er-do-wells, as 80 many historians have seemed
to think,

With theese guarantees in black and white, the
would-be manor lorde of Virginla and Maryland werae
sure to meet with diffioulties, Indentured servaute
were orowded into little cabins on thelir masters'
estates; but with vast stretches of Indian lands not
far away, these workers were not disposed to bDeccas
submigelve serfae, If treatment was rough, pressure
too great, and marriage arzong the servants punished
toc severely, they ran away to the frontier where

they oould hunt and fish for a living and buy lands

Ulark, G.N.: 18e0-171%, p.a56,

-hon that in & population o E 500,580 ih.n ware
400,000 with incomes of £6 to mthu; a year, From

o{h.r evidence I ar of the opinion that there wasnearly a

million unemployed after 1661, except in war time,



from the Indians for bagatelles; and suoh great numbers
of servants did run away that more laws wers enacted
on that than any other subject during & period of thirty
years, But the laws could mot De enforoed effectively
where half the population sympathized with the runaways;
wor were the punishments of runaways 8o gavere ae the
law prescribed whem vestrymen of the ohurches and jus-
tices of the courts were often c:—--ri;ntn. Thus the
plantation areas were unruly demgoracies.

¥or was this all. The Chesapeake Bay lardse
did not produge good tcobagce wore than five or alx
years in successlon, save perhaps on limited river
froants. Comsequently, permanent attachment of less
ambitious workers to the soil was not possible. Plan-
tations were slways moving and ohanging. The masters
of & few great estates lived 1in fair sized houses on
river banke during the second half of the seventeanth
gentury; but a far greater number of planters were

gonstantly migrating westward or southward, Moreover,

the downward trend of prices, except in the ahort
period of uncontrolled British trade, 1642-1860, made




the entrepreneur's and the manor lord's setatus quite
uncertain. The guarantee of lands and freedoms to
indentured servante defeated the formation of the
stratified scolal order whioh was thought necessary.
Although thers was the appearance of religlous dia-
elpline and gontrol in Virginia, it wes only an
tppt:i;nﬂ.. Pesople were not ocmpelled to attend
oburceh. The Bishop of Londen might nume pastors to
vacanclieas, but the salaries and terme of servioe
depended on looal vestries popularly elected, Every-
body was required by church deorees to bury thelir
demd in conssorated ground; yet many if not most land-
owners buried deceased members of thelr families in
thelr gaurdens or on cherished hilltope. And, although
the Prayer Book of James II's time was supposed to
express svery -nn'l-aruaﬂ, quite a third of Virginia
churoh members were dissenters or deists at heart.
Thus prospective homesteads for all who wished them,
the right to eleot assemblies and freedom of religious
beliefs and conduot, that is, self-guided democracies,

I, Wertenbaker, Thomas J,° zligilill-lllysllhl!l.il
’ 1519. gives & asooount of soolal classes

o Virginia during the 17th century,



defeated all sfforts before 1660 to set up & landed
sooial order refleoctive of the reactionary ideals

of the well-to-do., However, when the clever Edward
Hyde and Ceorge Monck manuevered Charles II back to

hie father's throne, one more grand efiort wase made.
I11.

There has rarely been a group of leaders who
80 @seriously shifted the course of modera history as
did the 1ittle oligue who surrounded Charles II from
the summer of 1880 to the autumn of 1867. Only three
of them, Bdward Hyde, Earl of Clarendon after the
Restoration, Ashley Cocper, Earl of Shaftesoury
after 1873, end Joha Lord Berkeley, brother of the
Virginia Governor, were of high aristocratio etook.
The others were self-made men who koew even Detier
than Clarendon and Shaftesbury the art of personal
aggrandizement: George Monok, Farl of Albemarle,
Henry Bemnet, Earl of Arlingtom, Sir George Carteret,
one-time pirate and the "richest man iun England,"” Sir
George Downing of Harverd E?ll".' and two merohants,
Martin Noell and Thomas Povey. Nearly all of these

e

1. Burnest, Thomas; Bishop of Salisbury: History of Hie

jSiztll.llll, Vol.I, Bock II, gives contemporary
appralsals of these characters.

(British) gives corrective facta.




were members of the Privy Counoll and thus gulded the
polioy of the Crown; these controlling memberas of the
Council were aleo the masters of His Majesty's famous
Board of Trade and Plantations wnioh worked out the
new British oolonial and commerolal programme; they
likewise dominated both the East India Company and
the new African Slave Trade corporation, in which
the Duke of York and the King's "devoted® sister,
ths Duchess of Orlsans, were heavy stockholders,
Every important political and economio interest of
Reatoration Fngland was thus under the control of
elght intimates of Hie Wajesty who were "interlocking"®
directors of cne politiocal and threes commeroial hé;rda.
Their purposes were clearly revealed in the
Clarendon Code of 1882-856, whioh decreed a complete
surrender of all disseaters to the State Church, dis-
miesed at & slngle atroke twelve hundred olergymen,
oast suoh men as John Bunyan and Richard Baxter ioto
priscn and sometimes expouted groups of religlous cor
pelitical cpponents who refused %o surrender, If
1, mu, 7 . :!'H‘Fl"\j‘“lh'f!"‘“lil

#08, lifli valusble inforsaticn on th ll;ubjini.
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churoh folk held private meetings, they were gxpalled
from the country and subjsot to exsoution Lf they
returned, The next items of the control prograsme
wers included in the Navigation Aots of 16680 mpd 1883:
agcording to these, all British comaerce was subjected
to the strictest regulation. No ship gould sail the seas
unless two-thirde of its orew wers British sailors, No
sugar or tobacco from any of the plantations might De
sold to other tham Englieh merchants, whe demanded and
enjoyed & monopely of the home market; end His Mejesty
1aid taxes on these cclomial importe two to four times
as high as the returns paid the originsl producers..
French wines and silke might not go to any American
colenists except through Engliah hands; and mno Duteh
glave ship might enter plantation harvors. Ho ona was
allowed to take money out of England, except & faw
travelers; and no oolonlals mignt buy er #sll conmodl-
tiss to French or Spanish neighbors, whe pald the=s in
silver or gold, In 166& the African Slave Compauny Legan
1ts efferts to drive the Dutch slave traders off the
Yest Coast of lI:iun, And to complets the process and

. Beer, George Louls 'he Ul0 Golgniil Syotom, AOGU=i7s
Vol. I, gives fnll sgoount of laws of trade and nurt;ntlnn.
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avoid domestio interference, the House of Commomns,
composed of the King's friends, was to be adjourned
from session to session and no electlons were to De
‘plrnitt-d exoept to fill vacancies, and thess were
to be carefully managed. To defeat Dutch interference,
a pact was made with the emerging Louis XIV, kineman
of Charles II, and treaties were negotiated with
Spain and Portugal whioh gave England control of the
gntrance to the Mediterranean, ownership of BowmDay
and free acoess to Latin American ports. Would the
elacorate programme sucoeed and all the settlements
of Hew England, the South, and the West Indies De
brought into oomplete subordination?

Iv

8ir William Berkeley, most eminent of all
the plantation governors, was in London from the
early summer of 1861 $1l1l the autumn of l6é3, in-
structed and highly paid by his peopls to reslst
all comrercial restrainte upon the tobaocco planters.
He lived with hie elder orother, Lord John, and

oould hardly esoape the influence of ancther brother,
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Lord Charles, or ignore the confidential relations
of three other kinsmen of the same name with the
Duke of York and the -&ﬁiﬁiﬁin Mother, Henrietta
Maria, Before he departed he received a gift of
£8,000 from the King and was made one of the esight
lords proprietors of the vast territory between Vir-
glnia and Florida, the other leading proprietors
belng Lord John Berkeley, Alvemarle, Carteret, Clar-
endon and Shaftesbury, The domain was to be divided
into 48,000-acre tracts, each presided cover oy a
Landgraf of ducal rank who was to subdivide his
dosain into manors of 13,000 mores sach, Sir Willlam,
whe already owned tracts of land in the region, was
made temporary supervisor and asuthorized to appoint
a governor of the dissenter settlement socon %o be
known as Albemarle. About a year after Sir Willlam's
return, Lord John Berkeley was made joint overlord
of New Jersey, with Bir George Carteret as his plxq-
ner. Two years before the South Carcline settlement
was made, Thomas Lord Culpeper and two or three

other favorites of the governing olique were granted
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the six-zillion-aore area between the Rappahannock
and the Potomac rivers. In 1675 Culpeper was promised
the governorship and made feudal lord of Virginia, As
the joyous Berkeley returned to his poet on the James
River, Charles Calvert, eldest son of the second Lord
Baltimore and Covernor of Maryland, was already trying
tc oure the persistent demcoracy of the Maryland pali-
tinate., Thus the demcoratic settlements from the Hud-
son to the St, Johns rivers were to be feudalised and
fitted Llnte the marvellous struoture which Clarenden
and his fellows had organised,

But the Navigation Aot polioy had reduced
the prioce of tobaoco from two-pence to & half-penny
the pound, This half-penny tobacco was matched by a
similar deoline in the price of augar all over the
West Indies, where twenty years of free trade had
glven all the mainland ocolonists high-priced markets
for their minor products, inoluding meats, lumber
and barrel staves. The Restoration, the repudlated
debte of the Cromwell régime and the drastic commer-
oial ocontrols produced a terrible depression in
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