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THE \.\1-iiTE HOUSE 

Office of the Press Secreta::-"":· 

};::55 F.M. EDT 

MR. STEPF.At"'OPOULOS: Just take a quick look at t:he week 
ahead. As you know, this afternoon the President is meeting with 
President Von Weizsacker of Germany. Tomorrow he' 11 have some 
congressional meetings here including a bipartisan leadership meeting 
and a quality cars event on Capitol Hill. 

Q What time? 

!>1R. STEPP.ANOPOULOS: think it's 10: 00 a.m. don't 
know what times the other ones are 1.n the afternoon. 

what kind of 
events are in Philadelphia? 

MR. STEPHANOPOULOS: I'm not sure exactly yet. We'll 
have some event at noon. 

Q Is it overnight in Philadelphia? 

Q How do you know you're going there if you don't 
know where you're going? 

MR. STEP!--L:...NQPOULOS: i·Je know we're going to 
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Philadelphia. ~o;e know the President will be giving a speech. 
don't ha·-.re all the details y·e::. 

Q Is he gol.ng t..o overnight. in Ph12.adelph1a? 

t..h1..nk he may o-...rcr:--,lght. up at \·Jest 
t--·c1r.t. and then q1ve the commencement speech on Sat1..1rday. 

Q ls h1s speech Phlladelphia going to be about his 
econom1C p:::-ogram? 

i•'lR. STEPE>lJ'10?0Ui..OS: I would expect SO. 

Q You're not go1.ng to announce ­

making any 
announcements 

now. 

plan. ec: L':::!' do y:;:._; 

Lhr·ouql~ a ~H ;-:::-r- :T·V1 s · 

i'<HL STE?HAJ'!O?OULOS: 2.1ght now ·...;e feel good about where 
>·Je • n; goJ.ng t.o continue to press all week through the House. 

The Pres1.dent has been on the phone over the weekend; he' 11 be on the 
phone today with members of Congress, and that will continue all the 
way through until Thursday_ 

Q Does the President feel he has a commitment from 
Senator Boren to vote for the Btu tax or any part of his personal 
commitment as described by Hoynihan yesterday? 

HR. STEPP.Jl...NOPOULOS: I think the President hopes that 
all the members of the Senate Finance Committee, especially the 
Democrats, will vote for the package when ~t gets through to next 
week. 

Q Does t.he President. feel he has a personal 
comm.1t.11ent from Senai:o1· Boren t:o .._rote for hi.s econom1.c package? 

Q George, Mandy Grunwald, James Car,:ille, Stan 
Greer--berg were here this morn~ng. He1·e they here to see the 
President, do you kno-...-? 

MR. STEPHANOPOULOS: I think James might have met with 
the President briefly for a few minutes this morning. 

Q Have there been any consultations here in the last 
several days about last week, the difficulty the President may have 
had on the perception front ­

halrcuts, t:ravel problems. and so 
as tc ho-...: t.o cure ~.hose p:-c.bierns dnd t.:..; ge: o;1 d mol·e he1pft..:l Lrack? 

·~:c' r 0 

;.:hat was agreed upon? \'ihat was 
agreed what the problem was? 

MR. STEPH.AJ.~OPOULOS: Well, I don't know if there's any 
firm decisions like that, but obviously we wish last week would have 
gone a lot better and we're going to continue ­

we rev.1ew our 
progress all the t.1me. i·le review the mistakes we make and the things 
we car. do bette::-. and ;,.·e' ::-e golnq to cont 1.nue to do t.hat.. 

H?... STE?H..~..:."'l:OFOULOS: ~~ell, I don't know exactly ',.;hat the 
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cause -...tas. I think there's probably a lot of different elements at 
pla:;.: here and I just know that for whatever the reasons, things 
didn't go as ,..-e would like them to go. And we're going to continue 
to look at that, and continue to try to fix them. 

Q George, is the President concerned about assertions 
in Bosnia and f~·om members of both parties on the Hill that this plan 
he signed off on, the new Bosnia plan, in essence, confirms the 
results of ethnic cleansing rather than reverse as he seemed to be 
wanting to do before? 

MR. STEPf'.Ai.'JOPOULOS: That's not what it does. I mean, I 
think this plan quite clearly reasserts our refusal of the ~-Jest. the 
rEfusal of the U.S and our allleS to accept t.he terTltOrli.tl gaJns u; 
Bosnia t-hrough aggress.1on. ~·Je ;:J.earl;.: st.ate that the cconomJ-C 
sanct:tons w:tll rema1n :tn place unt.1l the BoGnian Serb t.roops have 
withdra-wn from t.he places ::hey have occupH!d by· force. ,\;K~ ;:. a:s.o 
leav·es open t!le opt1ons o: new and t-ougher measures 1-r: BosnJu 

And these are s.-:..mply inter~m steps. \.-ie arc grateful 
that. t.he all.1es have come together on t.hls package. \>Je are grateful 
'-"C have -..:orked for..;ard on this packaage of humanitarian asslstance, 
enforcement of the sanct.1ons, enforcement of the no-

fly zone. And 

w·e' re go1.ng to continue to work with our allies. 


Q Is the vance-

Owen plan dead as far as the U S. 
concerned now? 

MR. STEPHA1-10POULOS: :.-~e·re moving forward right now. No 
further actions are off the table at this point. ltJe're going to 
continue to work for those actions, and we're going to pursue the 

JO.lnt act.10n '>itth our alJ :;..c-s. 

i1R. STEPP..A.J."'l'OPOULOS: I don't think that's what Ann asked 
about, no. 

Q Yes, I did. (Laughter. 

MR _ STEPH.;NOPOULOS: We' ll see. 

Q Are you not moving off of the Btu tax as it is new 
proposed? Are you not looking for another way to try to get Boren, 
Breaux, maybe even ­

iiou~;c ar:d mak;:-:q ~~u;-e ~.-!-:~~ 

, , get :.::u:-- pack;:u-?e ~.:-:tr-:--.-:_;q~-, 

:r:ear: r L.:-nnK :..hat-'s pa::-~ oi t.he leg.1slatn:e process. But we're 
pus lung i or-..:ard for the Pre-sldent' s plan tins week in the House, and 
-~e • ll contlnue to push forward thereafter. 

Q George, why should anybody 

Q Can I just follo-..: up on that? Don't you need to 
work cut t.he compromises you're going to make with the Senate before 
the House votes so that you don't have a situation sim1.lar to the 
grazing fees situation where their vote and 

Q ;..s you know·, a number of House members felt that 
they had been let down by vot:tng for something that was very 
difficult for them to vote for and then having it. compromised in the 
Senate. .<..re you trying to avoJ..d that at this point? 

MR. STEPHANOPOULOS: Yes. We're committed to working 
for the President's package. We're committed to it in the House, 
we're committed to it in the Senate, and we're going to keep 
working for ~t. 

Q Is it going to be a different package? 

http:terTltOrli.tl
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t•l?.. STEPHANOPOULOS: I don't think so. i-Je're committed 
t.o 	making sure the Presl.de:J.t' s package get.s through as close :o 

. ~---: :i_ f ::.)r 

Japanese relat.lons? 

1~1R. STEFK~..t'4CPOULOS: Again, we understand and regret 

very much the tragic incident last year in which the exchan.ge student 
was killed, and we extend our sincere condolences to lus family. 
Obviously, we can't comment on the verdict itself, but we can 
certainly understand the disappointment of the Japanese people. And 
we hope that this won't have any harmful effect on U.S.­

Japanese 
relations. 

Q Did the President communicate directly with the 
Japanese leaders to t.ry to explain aw·ay the situation to them? 

MP STEPHANOPOULOS · I don't kno;.; that. t.her·e ·on i l be an;· 

Q ~·Jhat:. ha:3 t.!1e Preslder:t been sa-_.·1_;-:q t.o House member:._: 
;.~·he a:::-e :-eluct.anr. fo-; t.ax 1nc:-ea.scs ~he year be:-o1·c_, the~-· :-v up t.J; 

the Senate? i'o'hat :ts t.he pOHlt. of t..he House vot.lr.g to:- a package 

MR. STEPH.AfiOPOULOS: Well, the President says what he 
said last week. He says, I'm going to fight for this package, and if 
you stick with me I'll stick with you. A..-;.d that's what he's telling 
the House members. 

Q On that qu.estion, George, and on A..'""!drea' s follow~ 

up, clearl:,..-, you're more concerned about what t.he Sena;__e·s gol..-,9 to 
do. You seem to :-,ave possibly e:-1ough vot.es r·}ght :-:o-...· 
get :tt through t.!:e -.,.;ay :.: ':(· 

to t.he package But don· t. 

; med:"J, I dar:.' l th 'nk 1 '~' s 
pr·oduct.J.\-'E' to outl1.nc t.hose k.:.:--;ds of d.::.s.cuss:tons from th::.s pod.1um. 

The p~·esident.'s comm.::.tt-ed to ><~ork::.ng for hls package. That's what 
he's going to do. He's focused on the House. Vie' re not tak::.ng the 
House for granted this week. YJe' re going to be working hard for 
ever;-- single vote .111 the House and try" to get a win, and then we' 11 
move to the Senate. 

Q How can you say that the Bosnia settlement or 
agreement is not a fait accompli when it's being hailed by the 
Serbian Bosnians and its being derided and denounced by the Muslims 
and so forth, who definitely feel that the Serbs now can keep the 
land that they took by conquest and there doesn't seem to be ­

.::.:--:the t-o-;..:el? 

Q So both sides misunderstand? 

MR. STEPP.ANOPOULOS: 

and we're going to move fon.;ard. 
I would just go back to what Secretar:-' Christopher said this morning. 
We're going to do what is in U.S. interests, and we're going to tr; 
to minimize the killing. i-Je' re going to 1.ncrease r.he p:--essure on the 
Serbs. i'ie' re 
"''hat· s 1n the lnt.erest. ot the U:ll ted Sta.L~·:s 

Q 

:._:w :..:·es,_ 1:1:..c-rc-su; ot c.:--:e dnlt...cd St.ates, and ~;e're not. go~ng co let. 
up the p-::-essure on ::he Serbs and -~,e· re not acquiesc~ng .1.n that. 

http:tak::.ng
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Q .n.re you saying that there Wlll be no compromise on 
any te>--ms of the economic program this week before t:.he House vote? 

HR. STEPP..A.'Il"OPOULOS: I • m saying that we're going forward 
for the House vote, and we're going to continue to try to pass the 
President's package. 

Q George, back to Bosnia ­

Q On Bosnia., I want to undersuud the rJ.les of 

and the Defense 
Department specifically for the rules of engagement. lt1e' re committed 
to protecting the UNPROFOR troops. 

Q George, is the President concerned that the Fed 
leaning towards higher interest rates in response to inflation 
concerns? 

MR. STEPH.l:'..NOPOULOS: Again, we can't speak officially on 
the Fed. We're going to continue to push forward on our economic 
package and do wh.:d: we can to get the economy moving and keep 
inflat:ion down. 

i'iR, STEPH,-"\._N"OPOIJLOS: i\n off :..::::e? 

here he often m1ght. use a phor:e. 


Q You don't know, or he doesn't? 

MR. STEPHPJ-IOPOULOS: I honestly don't know. can take 
the question and check. know that he 

I mean, he does use the 
phones when he's here at times, but I don't know about having an 
off ice. 

Q Has anybody in the ~<Ihite House or in the legal 
Counsel's Office talked to Thomason and his ­

a~out. ot.her al::-l1nc bus.:.n~ss tnlG government. t.hey ntdy be and have 
been attemptlng to obtaJ.n? 

MR. STEPHANOPOULOS: Again, I'll have to take the 
quest :ton. 

Q What are you talking about, George? 

MR. STE?R<:u'l"OPOULOS: She's asked a question about 
Darnell Thompson and Harry Thomason and their efforts to get 

Q Man:ens. 

MR. ST£PH..2...l"'JGPOULOS: Ha:rt.£'~ns, 'm !:>orry. 

Q What lS Sa:-nell i·lart.ens :-clat.lonshJ~ to thls 
adm: ::st.rat.. ;0:1: 

!--iR. STEPHANO?OULOS: i. don't.. know l f he has any off iclal 
1·e lat :.onsl:":lp. 

Q i·ias he here FI·iday? 

HR. STEPH.">N'O?OULOS: I believe he was here Friday, yes. 

Q D~d you talk to him? 

MR. STEPP.ANOPOULOS: Yes. 

Q t·Jell, could you tell us why he was here and what he 
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was doing here in the midst of all this? 

HR. STEP:t-Li'l...i"'iOPOULOS: think he was just answering 
qJeSt.l.ons about. t.he 

Ca;:--: t..clJ c1s xhat. ques:1ons dnd ·,vt-.at.. ans·.vol·s, 
pledse? 

q;_,,;st :or:~;. Lh~,:- ~:t"rE' 

cicu:- Ll[:' hlS r-c]c 

Q .2..nd what '"'as lus role? 

HR. STEPHiu~OPOULOS: His role, as he has said ­

mean, 
I really think you should ask him, but it's just my understanding, as 
what I read from him in the newspapers and asked him about, he '"'as 
simply tr:·ing to get information for these other companies that were 
seeking charter business. 

Q Isn't he in the sort of the brokerage business as 
someone whose ·..vork it to try to l1.ne up buslness? 

Q Now, wait a minute. ~'iell, George, you're saying 
now· that the ~Vhite House ­

that you and others in the ~'lhi te House, 
tr1·ing, I presume, to get to the bottom of this, have asked some 
qu.estions and sought the answers. Now we're asking you what they 
·....-ere and 

Q 

you're telling us we've got to talk to him? 

MR. STEPHf'\NOPOULOS: He is not in the airline brokerage 
business. He was not seeking ­

::::ons;..;lt...lng on u1r t.ra·,;cl and :s no icnger ln :.he :;.t-okeraqc busJness 

Q l'<hat kind of consulting? 

MR. STEPP_<:u'IOPOULOS: Just general consulting in the 
airline business. As far as I know, he .1-s not doing brokerage; that 
is not his business anymore. He did it on a temporary basis during 
the campaign. 

Q Does the President think it was appropriate for a 
friend of his to approach the White House with business 
recommendat:.1-ons as to how the Hhlte House administration should be 
r,m, bearing in mind that he's a good friend of the President? Is 
that appropriate? Is it proper? 

t•lR. STEPHk"JOPOULOS: I t.1unk we·re tr/~ng t.o do 
every·t_l-ung ~;c can he.::·e t.o uvo1d t-he dppearance of Jmproprl<O·t.y, <l<'d 
t.hlnk that Harry Thomason has s<:ud and ._...J j l not be gol:-,g to:- busl:<css 
:.n t.he 1;ih:.t:e House. He does :1ot thlnk t-hat: he should be gou;g for 
::;us.lr:ess at t.h::;s tlme ·,.;c· re go1ng t:o make sure thdt: All people ·,~·ho 

de01~:ng ·,.;Jt...h t.hc ;·;i:;t..l"" Hou.se comply vilt.h the ct.l:ucs :.-equlaLlOn~:; 

c:::.mpi.y ·~;:_~.i-1 <::_;_ :.he J.a·.·n3 of L.!1e Un:;_t.cd St..at.eo_~. and ~:c· _;_: cvntJ:luC t.C 
be ·~·1;:_:1~ant on that. 

http:St..at.eo
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Q On a related .1.ssue, .t...men.can Express has said that 
they· re only going to handle a l1.t.t.le bit of the i'Ihite House travel 
plans now. And can you tell us what the latest is ­

who is go.1.ng to 
do the White House travel, and is GSA involved? 

MR. STEPH..L...i.'WPOULOS: I know that American Express is a 
GSP.­

approved travel agent and ­

c: L ::e: ·. 1 ~-}:t'L: :;g ..__ U1e :.·; :_:_ t...-::: !-:Ot:se sta ::_ ::-_ or tne ~ress, but. not uw 
·..;:-:ole t. 1~:~q. Do ~/::::Ju knc;..r· w·ho .1.s go.;._ng to do .1t no;.-;? 

MR. STE?~i.:>,_N.OPOULOS: The ·,,;hole chart.er.1.ng? I th1.nk 

that's one of the things we're reviewing right now. As we've sa.1.d, 
we want to open 1-t up to competitive bids, and that's what ....,e expect 
to do. 

Q Is GSA involved at all? 

HR. STEPHAN"OPOULOS: I don't know if they're involved in 
the actual chartering_ They may be sanctioning certain travel 
agents, but I'd have to take the question for their specific duties. 

Q George, back during the campaign, did you use 
competiti·._..e bidding to reach a deClSlon to use t-Jorld ~..Jide Travel and 
the Thomason f1-rm as a broker';' 

know. 

i•.; ;:_ 

P.la:::·te: s b,. pf',ono:: t..h£· \>ihlU-o House .:s not :.1€:d -:..o any pa.rt.t.cular 
charter operator and t!-lat. based or: that assumpt-1on she saw no reason 
;.;hy Thomason, R1chland, and l"lartens Inc. (TRM) should not. be able to 
compete for the ~-ihite House press corps charter business". 

Doesn't that suggest very• strongly that Harry Thomason 
was. in fact, through one of his firms, through a partner, interested 
in getting the t-ihite House business? 

MR. STEPHAl-iOPOULOS: I can just 

both Darnell and 
Harry have sdid that they· ·--.·ere not. 1de r.ave no 1nd1cat 10n that they 

::;· ~\'e got. it lD black and white here. 

Q The third paragraph says, "price service under 
·..;hich TRM could earn the 'tJhite House business". I mean it says it 
explicitly. 

r.m. STEPH..'\l'.iOPOULOS: Again, I mean, I would go back to 
his explanat1on. He has said that these were not ­

that this was a 
shorthand he wrote to himself. The bulk of the memo, he has sa1d, is 
about the charter business and he has passed on that he was simply 
try1ng to get. t.he ::nformat.1on for t.:-,e ot.her cha,-t.e-:- compa:-,les and 

Tlus 

.o:. 


MR. STEF!-ik."iOPOULOS: I believe lt d1d. 

Q Now, White House aides, undoubtedly, some of them 
read this memo. They know who Harry Thomason is and they know his 
relationship to the President. 1-~hat imaginable conclusion could any 
normal ~-ihite House aide get from reading this memo other than that 
the President's friend, Mr. Thomason, and h1.s business associate were 
trying to get the chal-ter business? 

http:chart.er.1.ng
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MR. STEPK;u.JOPOULOS: Again, I don't know who read the 
memo. I do know that Harry Thomason has said repeatedly that he is 
not seeking the White House business, that he has not sought the 
t-Jhite House business and that he will not seek the White House 
bus1.ness. 

Q George, is it proper for him to seek other airline 
business in this federal government? Do you have any sort of ethics 
rules tha't. relate to that? 

HR. STEPHA...l\fOPOULOS: I'd have to check the rules. 
mean, ob·,·iously, ·,.,·e're going to make sure that we deal within the 
rules. I don't know that you can necessar.1ly rule out anybody who 
had any relat.ionshlp 'Nith the Pres1.dent from worku:.g for governmer.t 
business at. all. But we'll make sure that we comply fully with t-he 
ct.: lCS n;le~ .--...s "iong ,::;.s 

aga r_r:, t.-c go bci-ck, l mc;-an, ;-.:hen ou · re 

deal.:.ng -~;lth compet.itlve bld Sltuations, I think t.hat does set up a 
dlffcrent :::>tandard. .;.,"1d .1f 1.t' s all going through normal procedures, 
set up through the normal government procurement process, and it's 
all above board and within the ethics laws, then I wouldn't necessary 
see a reason that we couldn't do it. But we're going to pay 
attent lon to those issues. We're going to be sensitive to those 
lSsues and we'll make sure that we stay within the letter and spirit 
of the law. 

Q Has Martens been hired by other airline companies 
that are interested ­

nas he been !ured a:; a c:::>:-tsult.ant by othe:c 
airlu:e companles lnt.e::-esLcd 1r-. qet..t.·n,~ qo-..:e::-r::mc:-:t cl-:a::t.er bus.:.'1e:.3:;·;­

·:::; George, who made the declsion to 1.ssue a statement 
::.y ::.he JuS'!:J..Ce Department that. there was enough evldence for criminal 
urvest1.gat.1.on on FrJ..da::? And secondly 

HR. STEP1-l'...fu~OPOULOS: The FBI did. 

Q 

secondly, do you think t.ha;:. prac. .:.cc falls 

Q Did not the 1'Ihi te House ask that that statement be 
issued? 

MR. STEHi.fu'JOPOULOS: We talked to them about it. 

Q Who here talked to who there, please? 

MR. STEPFFu"!OPOULOS: l'ie talked to John Collingwood 

i>H~. STEPE.;}iOPOULOS: I talked to hlm. t.hlnk Dee Dee 
talked to him. I thJ.nk that other people ­

Q Is that appropriate to call the FBI ­

Q \·i'aJ.t a mJ..nute. Let's f .1nd out ;.;ho they all were. 
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Q Yes, let's get the names. 

else? 

Q Counsel' ot:ice 

Kennedy in the Counsel's 
Office? 

NR. STEPi-LA..~.~OPOULOS: I'm not certain if anybody 

there 
was a meeting. 

Q A meeting? .1\.'ld when was this meeting? 

i~lR. STEFK:U"iOPOULOS: Oh, no, th-..s :..;as pa:t-~: ot t.he 

meet .1.ng ?1· ~day J L<SL :..o f igt~re out ·..;he-:·c -..;e ·.vere. Tl11 s 
someth1ng 

d.ga~n. Jt ,.;as just conf~:tr<1nc3 tlw ::acts, as we kne;.; 

t-hem. 

Q You asked that th:ts statement be issued, did you 
not? 

!>lR. STEPK:U>J"OPOULOS: ~1e did ask, yes. 

Q Is that appropriate to ask t.he FBI to issue a 
statement? 

MR. STEPP.AN"OPOULOS: We wanted to make sure that the 

facts ·..;ere clarified. 

Q That's not the questl.on, though. The quest.1on .1.s, 
that approprlate? 

NR. STE?t-L".NOPOUI./)S: \·~o:, :_ houghL l L 


the fac:.:.s be cla~-l-:led. 


had been p:rcsenteC t..o any·or1e as far as the conduct. of the these 
people .u: the 'i-.'h1.t2 House Tra·,:el Off.1.ce. 

HR. STEPHANOPOULOS: That's not what the statement said. 

Q The statement said there's sufficient evidence to 
warrant a criminal investigation. 

NR. STEPHA..."'l"OPOULOS: It did not say 

it didn't say 
anything about cv.1.dence. 

f. act, based on meet1.ngs 

Q The fact that the FBI said it because you asked 
them to. 

Q Viho drafted the statement? 

HR. STEPE'\NOPOULOS: The FBI did. 

t~ey drdfted the sta:cment. 
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Q t-Jhat day was this, George, when you called? 


Q Did you suggest guidelines? 


Q Did you suggest guidelines? 


HR. STEPP.A.NOPOULOS: Again, we talked about the 

statement. This was something that they felt was in their pun~iew 
and conformed to the facts. 

Q \<Jho is "they," George? 

1-HL STEPH.:V."iOPOU:..,os · .;g~nn. ltd ct. 

Colllng;..·ood. 

:i·dc:· 

speak tc anyone else 

Q ~-Jhat day was this that you called over there? 

Q Frida:•'· 

MR. STEPF..k.'iOPOULOS: Friday. 

Q The same day that Sessions was meeting with Reno 
about his future? 

MR. STEPHiu'\IOPOULOS: I don't know. 

Q Collingwood came to the White House for a meeting? 

MR. STEPP.ANOPOULOS: We wanted to make sure that we 

didn't 

that •..;e ~-dl.d e-:e:r;/thlng t.hat conformed to the fact.s. 

M?:. STEPH.;NOPOULOS: Yes, he was here, yes. 

Q \>,'he:r·e -,...as he, J..n your office? 

MR. STEPf.i.ANOPOULOS: Yes. 

Q Usually, the FBI doesn't confirm or deny 
investigation:;;. That's ;.;hy there's so many questions here. Are you 

of that? 

HR. STEPHANOPOULOS: I'd have to check the standard 
practice. 

Q 

JUSt t.o say· comment. to 

itt.' ;~·h·:' -,.;e · 

-,..,·ould as:~ ::.herr, tv put.. out. a st.at.ement l~ke thlS. 

MR. STEPHAi:-.JOPOULOS: l'ie just wanted to make sure the 
facts -,...ere claJ..·J..fled. 

Q George. on Thursday the FBI issued a statement 
which said that they would await the results of an audit to determine 
what to analyze, I think, to determine what course of action to take 
beyond that. Between the Thursday statement and the Friday 
statement, were they presented with the results of an audit? l>..."l.d if 
not, why. in fact, then did they change their course of action? 

MR. STE?H..~"\iOPOULOS: They are reviewing the audit. They 
did receJ.ve the review on Friday from Peat. Mar,.,ick. It was just all 

or;c:'.;lous!.···· 3c·::::ause 1t. seems t.o :Ely ln the :tace oi the1r Thursday 
st.atemer't whlch ;.;a::; that they· would awalt the results of an aud.1t 
before deterTiunHJ9 thelr course of actlon. 

MR. STEPP.Jl.l-IOPOULOS: Again, I don't know that it 
necessarily flies in the face. I don't know which specific statement 
you're referring to on Thursday, although that's different from what 
you were saying before on them not confirming or denying anything. 
But they 
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this was simply the statement of the course of action 
they had determined they were going to take as early as the Saturday 
befo::.·e. 

Q The meetH"Jg c..ha.t took place ..... '{Our otf:::_ce. ·.•;as 

to:rma1 

Q \~as it kind of a floating crap game in your office 
in which people came and go as you worked out this ­

(laughter. 

MR. STEPHANOPOULOS: I don't think I'd use all those 
words, but it wasn't ­

lot: of people 
more or t::;_ghter gun com:rol laws. Does the adminlstrat.J.on have any 
r-esponse to that? 

MR. STEP:Hi'u'JOPOULOS: The Pres::;_dent has been on the 
record for tighter gun control laws. That's why he's been pushing 
for the Brady bill and other measures to keep handguns out of the 
hands of criminals. 

Q George, to come back to the other question on the 
Fed, the bond market today is assuming that the Fed's inclined to 
raise shon:.­

term interest rates a point or another. Now, wouldn't 
higher intere~t rates jeopardize the President's economic program? 

i•lR. STEPE~'lOPOULOS: .;'.,.gal:1, :..nten.~st r-ates ha·/e qon<' 

do•..;n s1nce the Pres1dent took off1ce and s1nce the Prcs1.de:-:t 
an:r:ou:--.ced h::;.s program /o....!.d. 1n :':ac-::., they had tnt a 20 ·;·ea:· l.o-.~·. 

·.•;i-;_:;_ch 1s p~...<mp1ng real money lnt.o the economy ~·le hope thai. the 

Q Ther-e' 3 a report out today· that closing do-...·n t;.,;o 
r·'-.E1-..Jays at. Los Angeles Internat.J.onal cost the a1.rline 1.ndustry 
$76,000. Does that. JJ.Ve at all with ·what y·ou all might figure it 
cost? ,.;..""1d l.s that. one of problems you were referring to in answering 
BrJ.t' s question earlier·? 

HR. STEPf-Li\..'l"OFOULOS: It's the first I've heard of that 
1-eport, but obviously, it's something we regret. The President did 
not ·,.;ant this to happen. The President had asked if the runways were 
being closed and he was told they weren't. Unfortunately, they were. 
And we regret this and it's not going to happen again. 

Q You w·ere told that they weren't closed? 

H?:.. STEP!-l.At'lOPOULOS: I'm just not exactly sure. I just: 
know th.J.t., as we had repon:ed to you earlier. the t-'res1dent- hnd 
:1.nqu1.red a~out_ t.hls The to·,,:er had told then~ t.!-:t-'-':: ·..:c:·£~n·:: ht:·L;;:~ 

c lo::.;ed, and 

:-:e d:~kcd that. :.-.ei:ore he got_ 
t.t',e :~al -.·cut? 

r•iR.. STEPHANOPOULOS: Oh, yes. 

Q George, back on the FBI, in light on what's going 

Q On the FBI statement, I'm told that this statement 
was prepared for telephone inquiries. That ordinar·ily t.he procedure 
is if any agency makes a rete-renee to the FBI, they put: together 
statement ;..·h1.ch 1-s a response to u~quir:tes and 1s not 
r~ leased. .:o....nd, 1 n fact.. th.1s statement was not 
Just lee Depart.me:n: 
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:.JR. STE?HJ\.r.'\l0P0!JLOS: I don't kno'-'> 1 f Bi.ll Kennedy 
spccl.fJ.cally was. I mean, there were members from the Cou:>sel's 
Off.1ce .1:1 the meeting as well. AgaJ.n, we would have to double-

check 
on the procedures in the past. 

Q Did you go through the Justice Department to get 
this FBI representative over here or any of the other ­

HR. STE?W;.J.'IOPOULOS: No, we just talked directly to the 
FBI. 

Just: lee? 

ha·.re to s1gn or~ each ot J:.hose statements 
tlns 1nvest1gatl.on? 

!"!R. STEPHANOPOULOS: I think you'd have to ask the FBI, 
but not to my knowledge. Nobody I know here ­

Q Vias the Attorney General consulted at any time 
about any of this? 

1>-lR. STEPP~'\NOPOULOS: Not to my knowledge. 

Q George, is Sessions cooperat1.ng t.;ith the cf forts to 
get: to the bottom of tlus w1th the FBl? ~-J!--,at' s :=:.:_~. role ~ :.:-:.J s 

don· know that he's had any 
spec.:f.1c :::·ole. 

Q What is his status now in your viet-:? 

HR. STEPE<u~OPOULOS: Again, it's with ­

the Attorney 
General rev.1ew.1ng the report. 

Q Is he handling this in any way? 

NR. STE?P..ANOPOULOS: No effect whatsoever. 

0 \-'ias t.he dccl::.lon ::.o t:r·1.ng u:. the FBI t.he res:..;~t. ~ 

t.~1e Peat r-1arw.1ck audJ. t o::.. -..;as r.:Ei'L made u1 ad·.·a nee or :.nt:' ~Jc~e:1:. 

:::he Cou:-:..scl' s o:--:- .1cc called f:::n a::i-.·.1.:-::e from ;__;-,.;:; :-~BJ subsequent to 

Q That wnen 

Q Yes, what date was that? 

NR. STEPE::..NOPOULOS: Last VJednesday or Thursday. A 
week. 

Q That was Bill Kennedy? 

MR. STEP¥.A.N'OPOULOS: E..xactly. 

Q He called somebody at the FBI? 

ME. STEPHANOPOULOS: assume so, yes. 

Q f\...nd he called the FBI "''lthout talking to Justice, 
as far as you kno·w? 

MR. STEPI-L'\N"OPOULOS: assume so, as far as know. 

Q 
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call the FBI fo:c advice? 

0 

a.tt.e:- E<>rry Thomaso:-: had ca.i..lPci Dee :Jce ar:.d 

se:: up the r:1ee::..1ng w·ith '.-~atkins? 

HR. STE?H.t..NO!?OULOS: I don· t know the exact dates on 
that, but J.t was last Wednesday or Thursday, a week ago. 

Q So Thomason was in the t-ihi te House. 

Q That was on Hay 10th, right? 

Q Martens was in the i-ihi te House . 

HR. STEPF.Ju'lOPOULOS: don't know that !viartens ­

let.' s 
not confuse last week and the week before. This lS the week before 
last_ 

1'-15. tv1YERS: No. 

Q Can we get the chronology? 


Q He was here last Friday, wasn't he? 


Q No, but I'm trying to find out a week 


10 days 
before that. 

Q .!\.ll right.. 

Q The earl.1e:::- contact. Can you JUSt gn.:e us t..hc 
chr·onology· of .,.,hen Thomasa::· s corrt.o:~ct. wlt.::. J.:ey people 1n :..he 't,' 

House t.ook place about. t.hc "'.:'ra·-.rel Off:.cc ·.-.·h:tch, a~ ~ und2::::·sr..a.nd 1t 

preceded the :c.·cqtlest. t.o Peat l·iarw1ck t.o come i;1 a:-.d aud.1-t.? 

1'12. STEP!·L.\.,~OPOUL05: I t.hlnk t.hat. 1 s t:cuc. l don't. know 
the exact dates. but lt preceded 1.:.he request to Peat Nar..;lck. 

Q Can we get approximate dates? 

HR. STEPHl:u~OPOULOS: I know that he had mentioned it 
some time ago. A.."1d I'm not sure exactly when the subsequent contact 

I assume it was this month at some point 

the month of Hay. 

just don't have 


w.1.t.h her or· t.he phone? 

Q Can ' t hear you. 

HS. HYERS: I talked to Harry months ago. And I talked 
to Darnell in probably early Febr.J.ar_t on the phone. It was about 
30­

second phone conversatlon. transferred him to the Travel 
Off ice. 

Q There wasn't a meeting Hay in your office? 

MR. STEPP.ANOPOULOS: Not 
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I thlnk ~t was elther ~'iednesday nlght 
or Thursday, the Counsel's Office called the FBI for advise. They 
came J..n on Saturday 

Q ~'<'hy did they call the FBI for advise? 

MR. STEPH;:.J~OPOULOS: Because there w·ere questions raised 
about this office that they want.ed the best advise on how· to handle 
lt 

Q Can I stop you t.here for one minute? Newsweek 
reports that the cousin, Cornelius, had been in the Travel Office, 
which we all knew, for several weeks, but had been surreptitiously 
making or ­

how shall we put this ­

;.;hen the rest of the Tra·....·el 

!x'fol-e you had Peat t<larwlck. d1d ::·ou have some pape1· 

coples of 
their financial records done by this woman at your behest or secretly 
or in some way to start this ball rolling? 

MR. STEPHAJ.'lOPOULOS: I don't know if we had papers. 
VJe 've said in the past, we've had people who had worked in that 
office who had seen practl.ces that were regarded as questionable that 
we wanted to follow up on. 

Q You didn't have people in that office, it ·..:as only 
one person that office who was not a career government person and 
:hat ;..:as Co:r:lelJus. 

correct that she, l>> the e•.ren1.:-tgs after these 91..1'.,-S we::.·s gor:c, m.::1dc 
coples of flna:-.c:Lal documents? 

1-1R. STEPE:'\NOPOULOS: don· t }:no-..,. about. Lha t 

k:<o;...· ::be term t:1a.t that took. I assume that ­

Q To whom? To Natkins? 

HR. STEPP".fu"10POULOS: don't know if it. was to Natkins 
or other people the office. 

Q To Jeff Eller? 

f1R. STEPR"\.1'i0POULOS: JUSt don't know. I just know 
that t.he questions were brought up. Following those questlons, :,;hie!', 
were real quest 1ons 

·,..,ork.ed on th.::.s for- severa: hou::·s. had SlX people work1ng on lt. the 
FBI ;.,·as called .1n aga.1rL 

Q Has the ~·lhite House under any clrcumstances ever 
called upon the FBI for advice? I didn't know· the FBI had an 
advisory capaclty, 

MR. STEPP...AN"O?OULOS: Well, advice on how to go fon.-·ard 
with these allegations and questions that had been raised. 

Q And the upshot of that meeting was that an FBI 

agent or agents were dispatched to the Saturday session here? 

HR. STEPHANOPOULOS: I know they came t.o the Saturday 
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session and it was at that session that they determined that there 
was a reason to go forward. And the next step on that would be to 
review the Peat. t-.'!arwick report. That all is what ­

t.ha:'s what tht• 

st.atewcnt sa.1d and :_~,osc 

orlglnal contact from the Counsel's OffJ..ce was direct to the FBI and 
not through Justice? 

t-lR. STEPHP.NOPOULOS: As far as I know, that is ­

it was 

i'lR. STSPP..:>..J'.l"OPOULOS: l don. t know. 


Q Do you know when it ·was received? 


MR. STEPHA.J."JOPOULOS: I don't. I can take the question. 


Q Dee Dee, do you recall when you stated to both 

Harry Thomason and Darnell Hartens what's set forth in the first 
sentence here ­

roughly when that was? 


HS. 1•1YERS: Yes. It ·,.;as '~!hat I JU:3t Sald. It ,_..-as 


w-::-::.tten r·.1ght a£t.er the phone call 
It ·was a memo wr:tten to Darnell Martens file. It was not ever sent 

it was not immediately sent to the VJhite House. It was not meant 
for the i-1hi te House_ It was meant simply for his files. 

Q Do you know when it was received here at the White 
House? 

MS. HYERS: The fax date on the copy that was given to 
The 'dashing ton Post was May lOth_ 

Q \'iatk.1ns. 


HS. MYERS: It's probably the day that they had spoken. 

It ....,.as not a formal meeting_ 

Q VJas Ylatkins presented this memo? 

MS. MYERS: He was g.1ven the memo as evidence that there 
was no competitive bid process. 

Q Did this get a better reading t.han did the 
Cornel~us memo from him, do you know? 

i•':S. 1-lYE.RS: He d 1d 
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Let me JUSt clar~fy one th~ng. '.-!hat Darnell Martens' 
bus~ness 1.s is corporate aviat~on consult1.ng. He is a consultant to 
corporat:tons that oper-ate small private jets. If they want to buy a 
new jet, they might go to him. If they were wondering if they were 
operating efficiently, they might go to him. If they're wondering if 
they need a bigger jet, they would go to him. He consults with 
corporations on a number of corporate aviation issues. He is not a 
broker. He does not deal in commercial or large airlines ­

Q ~-Jell, then why is he having conversationE"· with 
:S1.::..ly Dale ·..,hicb he's d.1scussing '.-Jhether t.hey could ean~ the 
'dhite House busines::;~ 

Q Th1.s can't be heard back here. 

MS. !-iYERS: During the campaign, Darnell Martens and 
their finn, TPJ•l, was brought in when we were a very small outfit 
flying on six and eight-

passenger jets to do what it is that company 
does, which is consulting with us ­

were we gett:Lng a good deal, 
:..;ere the planes ·,.;en::: uslng safe, were '-<e 

1;:. t.f·tT1~ :::>: ·~<'L~<'-- klr:d ~~: -.:>:r<-:raf7_ ·~c:: m1ghc ·.-.·ant_ t.o ~~:drt.;o-·: ·;·:,(:·: 

::io:~ '':' a::-pla.ncs T:<:-ougl-. t!oe1r :.nvcl\··eme::L <1nC G.J.:ncll'c: 
suppo::-t__ for c:1nt=on, ne .oega:1 to ..,.,·o:::-k Wlth a"Lr-ll:-:.e broker-s. And t.!:1c 
broker ::haL ·we ended up usHtg throughout the campa.1.gn was a company 
called f"..J. r ;;dvant.age. So .:'-.ir Advantage and TRl-1 worked together 
sor-t of helping us sort of organ:;,_ze ;,;hat charters we were go.1.ng to 
use, what companies v.·e were going to use, were we operat.1ng 
efficiently, were the planes safe. 

Q TP.;"l, I presume, was remunerated for these services? 

NS. HYERS: Yes, they were. 

At the end of the campaign, Martens had developed 
relationships with several of the ­

most of:te:1: l-1iaml .;;lr and se-.·eral others. ;\t t.he end of the 
campalgn, they ;.:ere interested in cont1.nuing the.1r busJ..ness, to 
cont.J..nue to carry the t-Jhite House press corps, the press that had 
traveled with Clinton throughout the campaign. So Darnell made a 
phone call to f 1nd out how they might ­

simply inquisitive call ­

how they might access the process. ~vas it a competitive bid? Now, 
kno;.,· the -..;ay 1.t's worded makes it unclear· what the lntent.J..on ;..:as. 
Bt..:t.. Don10ll i•la::-t.e:1s has gone back to a s;_:-a}g!J::. 

Q Is that because he struck out at the White House? 
Is that why he did that? 

MS. HYERS: No. He was already in the process of ­

because, as you kno;v, we chartered very fe·...- planes between November 
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4th and January 20th. I think we took maybe three four trips. 
That business was already someth~ng that he wasn't 

l.t wa::> not 

it, but only· because of h:ts J.::te:::est seeJ.ng E1ll C} lm.cn c lec:.ed 

··- he was a camp~ngn supporte-: ­

fln«"<DCJ.al sacrJ.flces req;I:Lred to do sort of charter brokering as 
opposed to what he does as a busJ.ness. 

Q Dee Dee, is there any question that the 
preclpltatlng factor that led to the ­

quote 

performance rev1.ew 
and Peat Man.;ick was the i-'iay lOth meeting? 

HS. N"iSP.S: Absclu:.e:ly. That. lS JUSt- r:ot 

s.'l:d t.;-1:-~;:..:qhcu:... _, :s pru~,;~.:;:--;;. :.:~t:"rc· ·.·:e:--,:; ,, r;umne1· ot Lact.ot·:o LhaL lC'G 

:...c the Peat. i"idr->•:}:.:::k r>:O"vt~·?·,.,·. }rH.:lud::;1g t!1'2 lack of competJ.t-.lve 
b1dd1:1g. -..::--.:ch cdme not. JUSt. f;·om Ha:r~::'. Out. from ot:her ai:rl.1ne 
car-rler::;, a.:1d a number of ot.hcr account..1ng pract.1.ces that were 
quest:;_onable 

a lack of accountability in the system, just a number 

wide variety of anecdotal information that led us to have 
q>Jestions about .1t. 

Q Has ·what happened o:1 Saturday helped an;.tbody here 
to begin to understa:nd v:lry· ·,,:har~ a;;pears to Ce equal ::;e.rv.1ce may :-10t 

;~1 · s ;.o·-~·-

!•':S. P.1YF:KS: .:~bsoiut.eJy. 1-Je:l, I ::::un.k, f.1rst.. of alL 

t.hat.'s a \--e"y :rcput.able company that tle-...· you. I understand there 
·.-:ere problcm.s and people weren't 100 percent sat.1sfied. But that 
wasn't the over-r.1d.1ng factor that drove the decision to review the 
process. 

Q Before the Peat Marwick review ever started, the 
FBI ;.-:as called in. There was a call from the ­

t-lS. NYERS: Correct. 


0 


t:lt. 


:!:-;" 


Q This .1s tw-o days before, or it's a day before Peat 
Marwick ever showed up. 

MS. MYERS: Right. 

Q ~..-hat precipitated the initial call to the FBI? 

Q Yes. ~"<'here did the evidence come from? 

HS. HYERS: There was a number of things ­

and I dn:; · t. 

spcc1f.:.c ciocumcntat. 
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t.:.erc was :10 accm.::nt :r.ng system 1-n t..hat 
off.1ce, :::hat ;.;as clear t-o us .;tt. t.h::LS tlme. 

Q How did you know that? 

MS. MYERS: There was a lack of accountability from 
people that had been in that office. 

Q ~·.1 ho told you? 

Q i,rho told you? Isn't it pretty obvious that Cathy 
Cornelius had to be the person from whom this information emanated? 

HS. HYERS: As George said, he'd take the question. 
don· t know the exact thing. But David i:Jatkins was accountable: t.hat 
office falls under his supe:r\llSlon. _;_.,.,d he raised quest1o:-.s a.r.d 
asked the i·-ih.lle House Cour::sel :::-:; look ac.. 1:. 
qucst...:.ons thilt. t.hey ".>;a.nt.ed to have U~;::- FBI 

the FBI t.o take a look at 1 t. don· t th.Lnk that's unusual. 

Q But the quest.1on 1s, can you put ­

Q How is it that the FebrJary memo was faxed here 
Hay lOth? VIas somebody aware of it and asked to have it faxed? 

NS. MYERS: Yes. Darnell recounted his conversation. 
Harry· Thomason asked him if he had any notes or records of that 
conversation. He said he did. So he had his off.1ce fax the memo. 

Q But hov; dld that.. come about? r:o'": d1.d ~he Thomason-

Darnell con·-..:ersat. lOn come a::x.1u:. -? ~·.'as Thomason bc_;_ng consul t.cd on 

~~as: :_ngton. Dan:ell was 
:1c:-c or:. ot..her bus:_:1ess. They meet occas_;_onally because, as you know, 
t-hey're .1n buslness. t.hey have a tn.JSlness t.ogethe::::· ,,:hich Darnell 
operates, and they were at the Wlnte House apparently and they talked 
to David 'tJatk.1ns about thelr concerns about the Travel Office, which 
were not the only concerns being raised. There were a number of 
concerns being raised about the Travel Office. 

A.."1d let me just point out, the reason Darnell Hartens 
,...·as here on Friday was because he ·..;as in Washington and I asked him 
to come. 

Q Dee Dee, let me go back to Air Advantage, which you 
say that Darnell and Thomason were not seeking business for 
themselves, they were seek.1ng busJ.ness for these other airl.1nes. 

if there's competitive bid process, then the company that 
meets the specifications of that bid at the lowest cost will get the 
business. 

Q Okay, now how long has the President of .<;.ir 
Advantage worked in the Travel Office? 

MS. NYERS: She volunteered ­

she came dow-n and \•larked 
pro bono aft-er the ~·ihlt.'.:' Hous.::· Tr<t.'el C:ff1cc was dl:3m:Lssed t..o h£Clp us 

th.::ough t:;.e fJ::-.s::: fc·~• ~-r~;=·_;_; 

MS. HYERS: Penny Sample is her name. She's the 
President of the company. They are an airline charter business and 
Penny Sample produced four bids for us for the Saturday trip. We 
chose the lowest one, which was Hidl1est Express. 

Q But she is interested in this bus.lness for her own 
firm? 



ARMS Email System 

MS. HYERS: would think. But at this point she 
operat:l.ng pro bono. 

Q 

1ns1de track t.o ;.,'ork 

MS. t•lYERS: She already had a relationship with some of 

the people here through her work during the campaign. ."illd I don't 
know that we' 11 use her. Y.1e haven't ascertained a process, but in 
the meant~me she's operating pro bono. 

Q Dee Dee, is it required by law that they have 
competl.tors bidd}_ng? 

MS. MYERS: I don't know. I can take that question. 

Q Is that throughout government? 

HS. MYERS: It's generally accepted practice throughout 
government. 

Q The Defense Depan...mcnt 

requ::..rcd t.o do 1.t and are supposed t.o do lt. all the t1me. ·...:het.hcr 
they do But. .1sn't. :hat the pol.:_cy t.ln·oughout government"? 

HS. MYERS: 't'es. l don't know because. as A.:1.n points 
out., it's not public money, lt:'s the press' money. 

Q Dee Dee, did David t-Iatkins put Catherine Cornelius 
into the Travel Office for the purpose of gathering information about 
it's operation? 

MS. HYERS: Catherine Cornelius was in the Travel Office 
to coordinate staff travel. That was her function. 

Q i-Ihen did she start there, Dee Dee? 

!-<iS. 1'-1YERS: I don't have the spec if l.C date. 

Q t·Jas lt after your telephone cal 1 f:::·om ~ar:-·/ 

Thomason? 

1'-15. i'i'!EP.S: "i:'cs Eu:. ~ u:~lephone call 

my ·t5 

second 
call Wlth Darnell happened very early on and ­

Q You said that happened in early February. Then she 
goes to work the Travel Office. In mid-

February, she writes a 
•..:hich finds fault w1.:.h the T:::·a·..·el Off :tee. 

Q People couldn't get reservations and get tickets? 

HS. HYERS: I don't know who did it under the previous 

HS. HYERS: Staff Advance. 

MS. MYERS: Staff Advance did this function under the 
previous administratlon. 

Q Nhen did the career workers at the Travel Office 
learn that. they -..;ere under scrutiny, or, for that matter, not doing 
things the way that ~·iatk.1ns wanted them to be done? \"Jere they 
.1nformed at any po1nt be:o::-e they· ,,.;ere d.1sm.1ssed? 

http:operat:l.ng
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l-ev Ho-w process. They kne'A' ;::he rev1e-,.,· -..;as tak1ng place and 

Q Are you talking the Peat Marwick review or ­

NS. HYERS: Yes. 

Q Did they kno.,.; prior to that? 


Q 're sa~ cr:g 


on 
the record that four or five of the Travel Office members were 
::.nterviewed by Peat Marwick people in connection with this review 
between Friday and ~Ved:.1esday? 

tJlS. HYERS: I'll have to double-

check it, but that's my 
understanding. 

0 Okay, because that rtms quite at odds with 
other ­

Q i·J:~en yo•.> : l :·st came out. and an.:1ounced t..hls. ·,;:-,en 
you came out ;·Jednesday and explalned th1.s, th1s was all said to have 
!:.-een pursuant to V1.ce President. Gore and his team of people who were 
do1ng t.hls perfomance audit. 

MS. MYERS: Co::..·rect. 

Q The evidence now seems to be mounting that this was 
done pursuant to a series of preexisting complaints, some of them 
from people you had done business with in the past during the 
campaign and 

!·lS. 1-lYERS: Those -;.;ere co:-:::.cibutlng facto::-s. 

a:1d hds had -.·cry darn llt..t.lc t..o do ·...·.1th i•1r-. Gore 
and :-11.s pe:-for;;,ance audlt 

HS. 1-lYERS: :I t:.J-nnk ;..:e ;..·ere taking a look at how to best 
restn.lcture a number of offices with:tn the ~-Jhite House. That was an 
ongo1.ng process. 

Q know, but what did it have to do with ­

who was 
the liaison between this little probe into the Travel Office and 
Senator Gore and his ­

t"!S. HYERS: No, he was the person who was charged with 
taking a look at some of the operations withJ.n the Vihite House and 
certainly some of the operations under his supervision and 

http:ongo1.ng
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determining whether or not they could be operated more efficiently. 

Q ~"iho did some of the fired people meet with today? 
There were at least one of them was here today. 

!>iS. PiYERS: I don' t kno;.;. 

HS. HYERS: No, I don't think that's ­

think George 
said we don't know. I think we did. We used a number of different 
companJ..es. VJe settled on the one that had the price and service 
combination that met our requirements. ~-i'e used a number of different 
companies early on, and it was qu:1te a competitive process. But I 
don't k;---,ow th~ exact st ruct urc of 1 t 

HS. HYERS: think 1t..'s-

Q A.."'ld is it a coincidence that the auditor who did 
your audit is apparently a volunteer or a worker for Gore's Counsel? 

MS. HYERS: He was brought in as a government 
auditor/expert to brief people who would be looking into 

1-1::', STEPH..·':..N()p( ULO~~ ; ..s 
s 1eadl.ng c:·~p..:-:-ts Jn qvcn:meiiL o-;..-::_·("::.;unt:::g 

the Gor-t.> pco;:-~e or~ ho·.-.· ~TL: q:::; t.h:-0uqh :t 

subseqct'r.t. mee:::.1ng ;..·::.::::one ~f U:~;.: lgat_P :F·o:..;p~~ ~;;:--.:_: ·'' 

:-e·~· te.,..· J nq t :·~e work t.h<:-:~· tud dcr:c St.:::. 1t. wou! d Ce :1at:..: :-a J :~"' :. 


·,-,·ere chose:1, because he's. l:.kc I Sdld. one ot t.he cou;;.:.::-y' lcad1:1<:J 

expert.s He· s done performance reviews North Carol~na and 

Kentucky· and the D~stn.ct of Columb1.a. He ran the R1.vlin report. 


Q Did the President get with h1.s staff to discuss the 
events of last week, the commentary on the weekend talk shows, on how 
to get things back ­

MR. STEPHANOPOULOS: I don't know that there's been any 
formal meeting, but obviously, we take all this seriously. \'ie want 
to be back on track. ~'ie want to be working on the economic plan and 
the big issues . .:-..nd when we make m.1stakes we're go.1ng to tr;.~ to f.:.x 

them. ~'ie clearly d:..dn' t do e-....-c.ryt.hi.ng perfectly last ~veek · ;,;c k:w·,.; 
thi-lt. And that's wily we' ::·e mov1.ng for,.;ard. 

:\'hat :.-,·ere the nnstakcs Just t0J 1 

Q l-.."l.nounc l ng l t. 

Q l f: you adm.1 t you made mistakes, you can at least 
tell us what those m1.stakes 

HR. STEPHANOPOULOS: Nell, I mean, it's clear at the 
time that the way this turned out did not go exactly as we would have 
liked it to have gone. We believe that it was important to 
restructure the Travel Office. Ne still believe that. i'Je believe 
because of the things we've seen we think it can be run in a more 
efficient way. v-::e think that there are serious questions about the 
way the accounting was done. And I think that's borne out by the 
Peat !<larwick report. We think that we can provide a good service at 
a good cost, both for the taxpayers and the press. It obviously was 
not handled in a way we ;..·ould have liked because we conu.nue t.o 
believe t.hat this was a necessary action brought on by a number Df 
factors. And we're going t.o cont1nue t.o lear;: fror:-. c.:-.at. and do:. 
best ·,..·e can 

Q One of t.be allega::_:.cms 

http:D~stn.ct
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;_,::· 

pro-

Bush and pro-

press, 
but also pro-

Bush 

that. they had given free rides to the press in 
order to get better coverage for the Bush presidency·. Do you have 

Q Geo.:::-ge. what. per·centage of J..t's business of t.he 
trip 

Q Have you ­

is t.here any basis to believe that that 
office was polltical rather than ­

we have said we're going make sure that our Travel 
Office J..S in a professional manner. 

Q George, wasn't one of the suspicions you had here 
was that that office was politicized? Is that one of the things you 
were worried about? 

NR. STEPP.ANOPOULOS: l-Ie want to run an efficient, 
professional office. Those why we acted. 

Q I'm talking about wasn't one of the sy'mptoms you 
were worried about, weren't you concerned that that office was 
pol::.tical? 

MR STEPEA.NO?OULOS: l ha.,.,re no 1.dea. 

Q \·~ell, you've been specific about the other 
allegations. Do you think .1t was pol.H:ical? 

NR. STE?E>u'IOPOULOS: Again, I have no evidence one way 
or the other. 

Q Geo::.·ge, a cardinal principle of Arnerican 
jurisprudence is presumption of innocence. VJas there any discussion 
in issuing the FBI guidance statement on Friday 

FBI ~nvest:tgat:Lon 

carr:tes a ver:,.: heav;-' connot.at.lon 

thcH. Uns .::::oL;ld ut. least be 
;::.-e:rcel-,led as us.;.ng t.he ;-'BI and camp:·om1s1n~ tha.:. prJ>;c:plc fc;: 
pol:ct..;.co.l dctmo.ge cont.:::oi? 

HE. STEPEA..NO?OULOS: Agaln, ~t was simply a statement of 
fact, something that had already been stated. There is no conclusion 

suggest-len one way or the other on gu.1lt or .1nnocence. 

Q The conclusion was that they thought additional 
further investigation was warranted. 

http:dctmo.ge
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HR. STEP!-<..A.~OPOULOS: We fired them. 

Q That's a conclusion that additional criminal ­

!•lR. STE?.!-i.:'J".;JO?QULO.S: That :sa fact. ye~; 

Q Geo::-ge. how long was r.t:e meet.1:-:g chat produced th::.:::: 

Q How long did you have the FBI report? 

Q How long did you meet with Collingswood? 

NR. STEP?.A..:."l"OPOULOS: He was there for, I don't know, 15 
minutes. I mean ­

he was just part of the ­

puClJC sta:.-cmc ·,t 

·-..· Hard t.o bJa.me h1:.·,, 

0 George, what changes are now contemplated 1.n vie·..., 
of these problems? One, Billy Dale says that he tried and tried and 
tried long before this broke out to try to meet with one of you 
people and couldn't. Two, you say the President was given false 
information at L.A."'{ on whether the runways were closed. I mean, isn't 
something really, really wrong in terms of having some people around 
·"'ho knm..· what the score is? I mean, is there any kind of a shakeup 
contemplated? 

!-1R. STEPHAl:'IOPOULOS: I don't think so. But I think what 
we're going to do is try to pay close attention to every issue that 
comes through the White House and make sure that all the proper 
q-uest1ons are asked and all the answers are given. There's no 
quest.10r: about. t-hat.. .L.ga1;1, I w·ould JUSt. say t.hat as :Oar as I kno-..:, 

JC..:St :lever had a message, 

r·estructurlng the Travel Off1ce came to light? 1-J:o;..' f:ar back? 

!viR. STEP}-l".A.l'iOPOULOS: How far back ­

Q When it first came to mind. 

HR. STEPHANOPOULOS: I said in the past, there were 
discussions of it as early as the transition. 

Q ~>Jhat prompted that? 

off 1ce dur.1ng the campa.1.gn and she dld a good ::;ob. I JJould poH:t out. 
to you she is not., as has been repo!-ted, heading the of:h.ce. She 
not replac:1.ng all f1·.re, She :1.s do:1.ng essentlally the JOb she did 
the campa:tgn. But, again, the perception is unfortunate. It's 
something we're going to look at in the future and cont.inue to ­

Q Who heads the office now? 

HR. STEPP.ANOPOULOS: There's going to be ­

h:;_s name- -:.s 

http:replac:1.ng
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""'-- · s s l .l ppcd ;nlnd 

Q That's now what we we:-e told on Wednesday. On 
i'.'ednesday '"'ere told, I belleve 

check the transcript ­

that she 
·..:as golng to head the Travel Office. 

HR. STEPHANOPOULOS: It might have been said that she's 
going to work in t:he Travel Off.1ce, but, no, she lS not head1ng the 
Tr~1.v<''l OfflCC 

d-;)r~·r.. kno"; the detalls. 

v. Yoc.: took the ;"'UeSt.lon who pays for lt. 


Q Yes, you did. 


Q \\!"hat is it worth? 


MR. STE?HANOPOULOS: They pay for their O'lh'n services. 


Q How much is it? 


MR. STEPHP.NOPOULOS: I don't have the details of how 


much they pay for it. 

Q Is lt st.ill in effect? 

HR. S'~'E?~L.;.."JOPCL:T 0~~ _:,ga.: :< 

deta1ls of ~he .::om. :·a ;c. 

0 GeoYge, d.1d anybody suggest to the Pr-esident on ;.._u_· 

Fol·ce One before you took off from Los Angeles that it would perhaps 
not look very good for him to stay on the ground for an hour to have 
his hair done by t.his Beverly Hills stylist.? 

HR. STEPH..;;NOPOULOS: I don't know what conversations he 
had. As I said, the President wanted to ask ­

wanted to make sure 
that air traffic 1.o.·as not being held up. He was misinformed. 

0 By· whom? 

HR. STEPHAl:>JOPOULOS: I don't know what the discussions 
were on the airplane. 

Q Do you think ­

Brit has brought up several times 
the qu.estion; I think .;;nn as well ­

:v·ou · :::"e concerned about t.he percept.1on. _::._"1d t.hls quest..10n came up 
during the Zoe Ba1rd eplsode where you seemed son. of baffled as to 
why the Amer.1can public was responding the way they dJ.d to that. whole 
.1ssue. DJ.d you not learn anything from the Zoe Baird eplsode to not 
understand that this haircut, this $200 haircut would not look very 
good; and that firing the entire Travel Office when you don't have 
any hard evidence of wrongdoing and hiring the President's distant 
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cousin might not look good? 

HR. STEPP..h~OPOULOS: I think there's a bit of danger in 
runn1.ng different issues together simply because they happen in the 
same w·eek. There is no question that what we saw last week isn't 
going to happen again. It's clear it didn't go as we ·....-auld want it 
to go. 

On the Travel Off ice ­

let me Ju:;:: go back. l-Je d1d 
t!':lat fo::- several reasons 

mak:ng sure ;.~·e could run the ot±1ce tn a 
protesslonal manner. lt. was part of: a restructuring. There was 
ev1dence comp1led by the Peat Mar.....·ick report that there w·as ser1ous 
accounting malpractices in the office. There was very good reason to 
move fo::."'ard. It could have been handled better. And we learn every 
s1ngle day 1n thls offJ.ce. We' 11 continue to learn. 

Q George, has Harry Thomason settled into a sort of 

Q 

this office for sometime. and .1s lt. true. 
therefore. that past Pres1dent.s J'-1St let. lt qc and d d:-:'c. iook .:.:•:.-:.) 
t.hls 'lransportat1on Off.1ce? 

P.l?... STE:?E.'-w'l'GPO"ULOS: 1 thud·: that.' s a good po:tr:t It.' s 

·,_,cr;.: good pc1r-n.. S'-u·a~~ :_b.:::-sc pt-otc~-"c·es ob·.·lousj h-'l.vf.> 

Q Gett.1ng back to one of the early questions, has Mr. 
Thomason settled .1nto sort of an unofficial or official advisory 
capac.1ty here w.1t.h the President? A..'1d why would he have, as a 
private citizen, have access to use of White House phones to make 
calls here? 

HR. STEPHAl"{OPOULOS: I think when he's here talking to 
the President, he has used the phones on occasion. I don't know what 
the specific nature of that is. I don't know if there's anything 
beyond that . 

Q i.-ihat' s the nature of his advice? ~'ihat is he 
advising the President on? 

i>!R. STEPH.:..NO?OULOS: He's a good f :::·lend of the 
Pres1.dent. He has gi·,..·e.:: lots,...., a.dvJc:e number cf good 1:3Suc-s 
a :o.umber cf d1: tc-n~n.:::. ' 

at least his own company document makes it look like 
he and his partner had a financial stake, and they were in a position 
to. So it is not an unfair question t.o ask what exactly the 
President expects of him and what kind of advice the public watching 
this proceeding can expect Mr. Thomason to be giving? 

!viR. STEPP..A.N'OPOULOS: Again, I think he talks to the 
President about a lot of different things. I do not have the 
spec~fics. 

Q I'm sure he isn't talking to him about the HUD 
b:ll. I mean, •..;hat 1s :.t.? is .lt about. hts appearance. or 1.s tt. 

he- a cosmet..:.c-­

i'-1E. STEPH.I<..i'.JO.P8U:.OS: l t.h.1nk he's a general cons1..:lt.a:"lt. 

:c :~tll:' P:·e::.;:de:--:.t. on a lot. of d.1f:ferent matters deal.1ng Wl.th the 
publ.1c. He':::; also a bus.1nessman of long experl.ence, and he has 
dltferent advl.ce to gl.ve on J.ssues l.1ke that. 

Q Did the V1hite House pay to fly Christophe from San 
Francisco to L A.? 

HR. STEPH.A.N'O?OULOS: Excuse me? 

Q Did the White House pay to fly ­

HR. STEP~-LL..NOPO':.JLOS 

http:runn1.ng
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C:h:-;..s~.::-opi:c' s 

con<::-ract, personal cor:t.r.:tct-

HR. STE?HA?>lOPOULOS: The fa.mily. 

Q Not Harr:v Thomason? 

MR. STEPH."'J\lOPOULOS: As far as know ­

again, I'll ­

Q Can you check that? 

HE. STEP!-i..h.NOPQULOS: iillsolutely. 

Q ~1as Thomason at the meet 1ng Fr1day -..:here t.hc FlL 

statement request:cd? 

Q Nho •~'aS at the meet1ng when the FBI person was 
the:n:~ o;; F.rida"? 

MR. STEPHfu'JOPOULOS: Aga1n, as said to Brit ­

mean, 
it wasn't 

Q Was Darnell Plartens in there? 

t~1R. STE?1-'..AN'OPOULOS: No. 

Q George, 

MR. STEP~L::W"'O?OULOS: It as JUSt \.'Jhite House staffers. 

Q _n,..."id FBI. 

Q On health care refonn for a minute. When the 
President last week said that he would like abortions to be covered, 
similar to how they're now covered by private insurers, does that 
mean that he has decided to include abortion services as part of his 
final standard benefits package? 

MR. STEPHANOPOULOS: Again, I don't think the 
President's made any final dec2sions on the package. He did express 
his view last week, said he thought that serv·ices that are 
tradit:1.onally· covered 1.n private health care should be covered in the 
government's package. That's h1.s ·.,·ie'·'· Agaln, the package lS not 
complete yet. 

;'ex: cH;)"!~ee ·~nt.h Gn:~c:tbe1·g·s anal\·s_:_s 
.:~nci do'..'::; ~·.;,,_, ;J:res_:_dent. asn::c. and d1.d :-,e 

t·lR. STEPH.:U.JOPOULOS: I haven't seen Stan ~ 

first of 
all, the President didn't meet with Stan today. 

Q Did? 

HR. STEPP"..ANOPOULOS: Did not. 

Q Did not.. But he may have met with James? 

Q i'Jha t was the subject? 
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l•lR.. STEPHA."JOPOULOS: They just had a general 
conve:::-satJ..on. I mean, .1t was seven minutes long. mean, it Kasn't 
a long conversation. 

Q Y.Jas it the public relations problem? 

MR. STEPH.A}j"QPOULOS: He talks to James several times a 

":eek. This is just one other discussion he had with James. On the 
issues -- I have not seen Stan's speech. I mean, the President talks 
to Stan an awful lot about where we are and what we could be doing 
better and what we've done wrong and what we haven't done wrong. A.:'"1d 
those conversations will contJ.nue. But I can't talk about their 
prJ..vate conversat.1on. 

Q These ·were a·~;fully ha::-s:---. commcnt.s. and 

NR. STEPP...A;~O?OULOS: .::..gaul, I did not see the comments. 
I dld talk to Stan thlS mornlng and he sa~d he gave a long speech 
cssent1.ally laying out the President's program, but I have not seen 
the full comments. 

Q Can I follow? Did the President ­

you mentioned 
that this kind of week, last ·..;eek, will never happen again ­

did the 
Pr-es~dent say t.o you 

H2. STEJ?P.r\NOPOULOS: Hope 1t w1ll :1eve:· 

{laughter. 

Q Did he say to you this better not happen again? 
\'Ias someone taken to the •,.;oodshed? \'ihat did he say to you guys about 
all this? 

HR. STEPP.Jl.l-JO?OULOS: ~!ell, the President was 
disappointed in the week. mean, there's no question about that. 
He was disappointed in what happened. He wants ­

he <..;as out there 
f1ght.1ng f.or i:ns cconom;c plan iJe·~~ gcn:1g :_o ;,_· 

I don't t.h1nk anybody' s happy ;...-t:en :..lungs do;:' t. go :::: li::' ,_.,.,._,;-· 

:.h0m to go. But ~...-e' re go1ng t.~ 

Q 'tihat are tns real feel~ngs? mean, does he feel 
that people 

there was a real snafu, or does he feel t.hat these 
were accidents that ­

MR.. STEF!·Lll..J."<OPOULOS; The Pres1dent feels 'Ne 've got to do 
bette:::-, ana 

Q Geo;·gc, back to Hs. Corne l1 us, : f s:-,c was (lSS 1gned 
t.o the Tr-avel O.t.L.::.ce t.o handle Kt"":ltC House st.aff u·a\-'Cl, ts ther-e a 

pc:ss1ble v~ola::: 

!<1? STEP~-U-·.NO?OULO.S · 

Q i·ias that part of her JOb? 

HR. STE?r.Jl.J.JOPOULOS: I don't know that that was part of 
her job. I mean, I know that she was there to do staff travel. She, 

the course of that job, she d~d bring questions ­

http:O.t.L.::.ce
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don't kno"'· 

exact_l"':" tc ;.;h::J, !)L:!" t::: ot.t.ers tn :.he othe:--s i::. t=--::e oi_~ tee. 


Q Spying? 

Q Can you say from this platform today that when she 
was sent over there to do whatever she was sent over there to do that 
it did not include gathering of information about the accounting and 
other business procedures related to the ~"ihite House press charter? 

MR. STEPH.A.NOPOULOS: I know her job was to do ­

it was 
to do the staff travel. 

1--1? 

I'm 

certa1-n 

Q Was she sent in as a spy? 

!•iR. STEPH.'U'l"OPOULOS: No, of cou1·se, not. 

Q Tr.f to answer the question as I framed it, if you 
don't mind, George. I'm not say:tng spy. If you can. 

M?.. STEPS;;J-JQPOULOS: c\gnln, I dc;.n t. knu,.,· ,.;hat. spcc1f lC 

task she wus g:Lvcn beyond a:-rang1;1g ~or :::;taff t:·avcl. : k;1o;~· :. Jd:. 
that w·as her spec1f .lC task 

0 Car: ··ou t.ake t..hat quest ::.on? 

!•!R. STEPP..--u-.JOPOULOS: l can take that quest.;..orr. 

Q George, on Catherine Cornelius, I'm having trouble 
explain;..ng to some of my people why she is not being made available 
to the press to explain exactly what happened. Vihy won't you let her 
talk to us? 

NR. STEPHANO?OULOS: First of all, don't think she 
wants to. She's not~ 

Q Not talk to us? (Laughter.) 

Q ~·illl she be allowed t.o speak ;:o 


r~!R. STEP.H.•;.l'WPOULOS: I do not think she will speak. 


Q Don't you think it would help? 


HR. STEPHA..."'-JOPOULOS: No, I don't, as a matter of fact. 


Q On health care, can you tell us where we are in 

this process? There have been a number of stories about the 
President either deciding on a middle ground between his economic 

HR. STEP!-IAl'l"OPOULOS: There's a lot of different stories, 
all about the same meet .1ng. 

Q The quest.lOD .lS, bas he made tcr:.tat.l"·J"e declslons? 

r"iR. STEFH.:...NO?OULOS: No. 

uru t 1ed cr. t.hc- need t.o get. sec·;..ous health care plan through ­
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Q Can just stay withe the Travel Office ­

MR. STEPHAN'OPOULOS: She asked about health care ­

;C>iC' st.o:::y he has made t.ent.at..:_ vc dec~ s :ons fo: 

mldd.le cou:::se. Is that story" .1naccurate? 

NR. STEPP.ANOPOULOS: There are a bunch of different 
stor.tes. Some say a middle course, some say a high course. The 
President has not made any final decisions, no. 

Q I didn't ask that. I said is the story in today' s 
\.>Jall Street Journal that he has made tentative decisions for a middle 
course accurate or not accurate? 

NR _ STEPHA.t'l'OPOULOS: The President has not made 

decisions yet on the health care plan. 

Q Tentative decis.tons? 

Q The \·Jhit.e House and the JustJ..ce Depart-ment- have 
been 9lven .tnformat.. J.On by Congressman Charlie Rose and Congressman 
Jack Brooks t.o t.he effect t.hat new informat.~on has come forward, new 
documents that show completely that Congress was lied to and that 
Congress was given false information and that there were people in 
the government who were responsible for taking $5 billion of 
ta:-::payers' money 

taxpayers' gu.arantees from the Commodity Credit 
Cornorat~on and given it to firms that were selling weapons to Iraq 
before and during the war in the Persian Gulf. 

lv!E. STEPH.<;.;.~OPOU:LOS: Those a.re ser1ous charges. 

Q Those ar·e very· ser1ous charges. They' rc 
treasonable, they th~nk, and they have told the ~..'hite House t..hat.. 
those people were not prosecuted by the Justice Department and no 
act1on was taken b:·/ the ~-Jhite House National Security Council or the 
Justice Department. And they say if the White House does not do 
something now they're going to hold further hearings in Congress and 
bring all of this out. 

NR. STEPP.Al~OPOULOS: I'll have to take the specific 
quest2ons. As you know, Charlie Rose has held hearing for quite some 
time. 

Q The ~Vhite House took an emissary with these men to 
the Justice Department and you know all about this 

and I wa::t. to 
know .1f you all a:::·c 901r1S Lo prose-~ut.e c.:-,esf: ~t:e:l(i'."!·~;. 

can take t.he ·:::rc.1est .1 on ..,.,, 1 t.h you. know :·ou have 
f'Ou t:.ake li_ ·..:n.h 

\) George, :..s '.:.he >·,'~11 t.e Ho~;::;c- .:.oak 1ng :..nt.c, ::.;r :;avt.~ dny 
comment t.he c; llcgatJ.on of d~scrlmJ.nat LOn agaLnst ::;;1.x un.:t fanned 
offlce!'s of t.he Secret. Ser;lce who stopped at a Denny's in fu-.napol~s 
a couple of months ago? 

MR. STEPPANOPOULOS: ~'iell, any kinds of discrimination 
something t.hat the President deplores. But I can't comment on a 

specifJ.c case. 

Q George, one final one on the Travel Office ­

Q George. can you tell me if you've been trying -- go 
ahead, finish travel. 

http:llcgatJ.on
http:t.ent.at


ARMS Email System 

Q One of the thlngs that ­

u;;e CJf pol :2e pv,.;er"s 
s~_ato:: fo:- pc-lct.::a.: ::.-:;_;1·;:<;,~,-_,. 

broades:. sense 

is one of the things that got Richard Nixon in so 
much trouble. Are you concerned that there could be at least a 
pet·ception that the way the FBI was involved in this could be seen 
a similar manner? 

MR. STEPHANOPOULOS: ~'ie' re always concerned by charges 
such as that. I don't think that's what happened in this case. It 
certainly wasn't the intention. 

r•m. STEPH_.<' . ._NQPQULOS: 

and we wanted to make sure we 
handled this thing in the appropriate man..-1er. 

Q Are we not failing to realize here that the FBI 
exists legally by an executive order of 1908, and therefore it is 
still under the 'i•ihite House? It has to ask the Pres~dent before it 
engages in any investigation. And, therefore, it is under the ~-ihite 

House. 

HR. STEPHAJ'-i0POULOS: mean, 1t 1s 1.n the Execut:::.ve 

1.f you make decl.SJ.ons like the ones 
that you made after the first 100 days to restructure ­

HR. STEPP.Al~OPOULOS: Again, I don't know if there's any 
formal steps, and I don't want to blow this out of proportion. We're 
just going to ­

Ob\/::.ousl:·. t.h1;-;g.s d1dr-.'::: t-.dppt.':l t.he ·.•.:ay we w·anr..ed 
t..o. ~·ic' rc go1nq t·.o pa·:-· at.t..cnt 1cn and do ·,.;h,>t. ·.-:c :-an 

l:1qut.:--y he::e and put out. a chronology ot everyt!'nng k:10wn and as y~~t 

und1scovered about the seq<.1ence of events that led up to this, and 
thereby, per-haps end all thlS and get you out of this swamp? 

MR. STEPH..-"ti~OPOULOS: I think we're doing our best to 
answer your questions. 

Q I think you are; the:::.·e' s no question about that. 
just wondering if you thought it might be beneficial to conduct 
your m·.:n inquiry into this. 

HR. STEPHAc'\fOPOULOS: \.>Jell, ·..:e' re certainly revie-.:ing it_ 
Again, we're going to do what we can to make sure we don· t make any 
mistakes in the future_ 

Should Harry Thomason be c-cven::·d by 

on th:;, s, he 1s not seeking 
bus1..ness w:tth the ~-Hnte House. But we'll continue to review it as 

http:Execut:::.ve
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cases ar :s~;: 

Q Does Harr-y ·;_·:loma;;>o:: have a ~,!h.1te House pass"? 

Q Does he have a regular office? 

MR. STEPHA.t'JOPOULOS: They asked that, I just don't know. 
I know he's used the phone on occasion. I don't know if he has a 
regular 	office. I said I'd take the question. 

Q What about a pass? 

MR. STEPP..AN"OPOULOS: I think he does . 

.i'>.UDIENCE: Ooooo. 


Q i"ihat kind of pass? 


0 :...;r.a t. docs t... hal mean? 

'dl:nch 1s the h.1ghest. Tr·.at means you go 
anywhere. 

Q You can go whereve:t· you want whenever you want. 

Q Will the President have his hair cut by Christophe 
again? {Laughter.} 

Q George, are you going to do China tomorrow? 

Q There's a question on the floor. 

Q Are we go.1ng to get a barbershop photo­

op, Georg.::? 

I wl.ll take t..he question and come back to you. I th~nk 

the P:res~dent's gotten his hair cut by a lot of different people. 

Q 	 Nobody. (Laughter.) 

Q George, does the President usually pay $200 for a 
haircut? 

HR. STEPP.At"fOPOULOS: .~gain, I don't know exactly how 
much the President pays for the haircut. I don't think it's 

HR. STEPP..Al-JOPOULOS: .>;nd he did a good JOb, too. 


Q George, are there some other examples of folks that 

have the residence pass? 

NR. STEPP.A.NOPOULOS: don't have it handy. 

Q 	 Susan Thomases has one, doesn • t she? 

MR. STEPP.A.NOPOULOS: Probably, yes. 

Q 	 George, will there be a decision this ·week on MFN 

and China? 

1'<1R STE?E.::,.NQPOULOS: i•laybe. ~'-s 

lS June 	3rd and ;.;.:_:·1; .-:cr:.alnl'' 

that is, the \.-ihite House 
said 

it was going to be announced early this week. 
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HR. STEPF.At'l'OPOULOS: And it very well could be this 
week, I'm not certaJ.n. There's no f.1nal decJ.sion. 

nom.:nee:' 

!'i.R. STEPHANOPCULOS: 

05/24 
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THE FUTURE FOR w-HEAT EEPS {F"v'<'N-5/25} -- Sources who attended the Trade Policy 
Review Group meeting Monday say USDA officials were surprised at how many 
other agencles were against targeting Canada's markets with wheat EEPs because 
of concerns over NAFTA negotiations. The article includes comments by some 
the influence of the State Dept. in USD.U.'s trade policy decisions. Hm 

outlines a Canadian farm magazine story on the subsidization and pricing of 
their exports to the US; it notes denial by the Canadian Wheat Board. Sources 
say the close relat:tonship between former President Bush and Canada's prime 
minister ruled out targeting Canada's wheat markets, but it notes that 
President Clinton views matters differently. FW"N says USDA· s th:::-ust to target 
Canadct got. ammunition from Canada's int.cntion!J t:.o reJect. US moves to keep 
Canadlan wheat fl-om the US: t.he US wl1eat. lrldustr);' says t..he US had been 
out. -negct 1.at:ed rcgardlng tht::· Free Trade ;-...qrccmc-nt ·;:; t. :-eatmcnt cf. ·;;heat.. 
Sources say Sec E::.:;:;;.:-· sf:.ou 1 j ::c::. be c-ount.ed out on t.l-u s lSSUC:. Exporters 

:::~c:. d.·-.::g:-c:.~::.~: .·e ''~''-~~ p::·:;.c~:s t..G gd.J""": marker_ shctr-e. 
·;·;;.c '';"t.:c_·;,-, ··--·:,:d:::: .~()r.l<nC:li..::; as:::-OCldt.Cd ',.;;•_;1 t.::f~ TPP..G 

http:as:::-OCldt.Cd
http:c-ount.ed
http:1.olat:.es
http:08:3::.:00.00
http:08:33:0C.OC
mailto:6=:NEWS@2=ATTMAIL\?l=-US@HRX@E0Pr�1P-.X


ARMS Email System 

shon:.l" for cases ...,·here co;.;ntrleS ,.,·ould buy el::;e;.,·here it no EEP was a.vatla.blc>. 
('.-JSJ, AP··S/25, Reut.er-5;25) July wheat futures hit a :n-month low of 

$2.88. 75/bu as disappoJ.ntment mounted over delays in government allocation of 
wheat EEPs, and concerns that conflicts between usn.; and the State Dept. could 
further delay targeting the EEP sales. The traders also were concerned about 
the prospects for a bountiful crop. 

LOBBYING ~'JAR OVER ELECTRIC PROVISION ('V-i. Post) -- The article outlines the 
positions of utility lobbies in a duel over a provision in the tax proposals 
that some say protects rural electric co-ops from municipal competition. A 
Senate Agriculture Committee source predicts the provision ;..·on' t fly there. 

DEFEAT FORESEEN FOR BTU TA:"\ {Reuter-5/25, KRF-5/25) -- The coalition of 
companies, farming groups and consumer organizations opposing the Btu tax say 
the measure 'hlll be defeated ln the House this week The groups fe~u- r:.hc t.ax 

'"'l.i l cost :..he L'S -~·:::rnpet 1::.; ·.rt2ncs~~ and Jobs. 

Ecps. Pat Robert~; :P. Kac d!1d 

G-:..;ndcrson 1 E·\·h.s. i se:;:... a .letter t.he: ~- colleagu<-~s t.e: l ~ ltl.g c. hen G: :..t1t:­

exports once Me:uco's non-tarlff barr::.ers arc dropped. 

FE'H .R.G GR'\DS GO TO F;....tU"lS (UPI-5/25) -- An Illinois college official says only 
about 10% to 15% of college agricultural graduates return to the farm or farm 
management. He said there is a growing interest in agricultural careers in 
food and nutrition and the environment. UPI says a USDA report issued three 
years ago indicates the ag grads will have no trouble finding their niche. 

FRENCH PUSH BIOFUELS (JOC) -- France has begun pushing biofuels in hopes of 
placating their farmers while the government works to unblock the GATT talks. 
France launched an e:q;ensive plan to step up biofuel production despite a 
report raising serious economic questions. 

END TO APPLE BARRIERS NA.r-1TED (JOC} -- I\ US delegation will press Japan to 
allow ~mpo1·ts of US apples, ·...-arn2ng t.hat the US adm1n1strat1on 1s pl·epa:::-ed tn 

sue:--, as r:.ile G·; meet.lng, provldc t.hc rlght platf·orrr. tor co::clus1o:~ of t:;e 
UP.Jguay Round. He sa1d agriculture ca:-: no longer block the GJ..TT progress, but 
noted that the accord cont1nues to be reslsted by a handful of participants. 

(Reuter- 5/2·1) France's foreign mln:<.ster said they could not accept 
the agricultural chapter of the GATT and it must be renegotiated. He 
emphas.1.zed the need for a peaceful environment, free of the contemplation of 
hostillties, in which to negotiate on the trade matters. 

(Reuter-5/25) -- .i\ustralia's trade minister said, "There is an instinct 
that it (G.R.TT talks) will wrap up this year, with Blair House in it." He 
thought France would eventually accept the agreement because the net advantage 
to them would be over..;helming. 

(UPI-5/25, Y....'<..F-5/25} --China said it is willing to abide by whatever 
farm-trade rules emerge from the GATT negotiations, as a condition for :tts 
admission to the C.:4.TT. 

(JOC) -- The article outlines South Korea's position on r1ce trade. 
Korean farmers threatened to protest when the ?acif1c Bas1n Econorr;1c Cour;.: ~ 1 
planned to adop:: a r·esolut.lon fa·.·or1ng free trade J.n agt"icul~.:-<r-E' 

{JOC. K.cut.c:r-5/25, r:RF-5/25) 

June 9 to appo.:.nt a ne'"' dl:::-ect.o:- general. The US suppon.. s t.hc EC ca:1d:d8'...e 
condlt::.on that. fanner US ::.egot.lat.o~· ~.'arr-en La·-.rorel could be appo:nt.ed se:<:ior· 
dep:..:ty to :..h<::: G;;.;·T d.ln::ct:8:· gc.'r:era1. 

i•!Fn· ?0?. Gil Nf\ Sr.JP?OPTED ; f-,.m- 5/:5) The Natlonal G:ra.1.n and Feed Assn. urged 
~-:-resident Cl1nt.on to rene;.; Most· Fa·,..-o-red-Nation status for China. They sald 
the us·s lar·gest wheilt market will be lost. .1f China's MFN st.atus is denied or 
hea·.nl:·.r condlt.loned. 

FIGHT FOR WI\TER~"iAYS SlJBSIDY {JOC) -- The article reviews the issues in the 
battle over whether to increase the tax on barge fuels. It looks at potential 
lmpacts on farmers and disagreements over whether the barge companies will 
have to shut. do,..,·n. It outllnes lobbying efforts. 

INCREASE IN MILK PRICES (ChiTrib-5/25) -- P.n increase in wholesale milk prices 
in the Chicago area is attributed to a failure of milk production increases to 
continue, government sales of dry milk to Mexico taking product from the 
domestic market, and rebuilding of stocks by the cheese industry. The entire 
increase is not expected to be passed on to consumers all at once, partly· 
because of a ......-eakness 1.n l ;.qu.1d m1lk consumpt.1.on. 

P..--:..CCP ENDORSED f ??..J'-.l- :::, :' 2 5 1 J~t. !. h(~ Na;_ L()r~a l '''-':l~;d }': c:,:'-; s:;;~;: .._ -~ ~~;-. ':: c; cnce, 
a top FDA offlc::.al Sald the t1me has come for :::.~-;~- ~la;:d:·d ;..r.a::J~~ls c::-ltlca. ..! 

Control Po:.nts syst.cm. He saJd :hen~ 1s :~::::: fcod sa.fc-'..y 

:JISCLAli•1ER ~- AG a.m. content- l.S de:t·lved from maJor wires, news magazlnes and 
mass dlst.ribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Dlvlslon will not read, mail or fax source material to any user. 
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( \/OLES L l ( \.-JEO) 

MYERS_D } (WHO} 

BOYKIN_K } (W1-!0) 

CRDr1LEY_A ) (i-1HO} 

SOLOHON_J ) n1HO) 

GAINES_J 

COHEN_SA ) (W"HO} 

ALEY...k'JUER_DA } (W"HO) 

SELDIN_D ) {i-..'".:'-!0) 

i BEP.J.1A1:>J_E (i•;1-t0) 

:·JlLY.1F C i~1HG! 

TILLEY_K ) (i<JHO} 

Ct1ITESTER~K ) (~VHO} 

OPPENHEIHE~J ) {W'"HO) 

( ROK;;SH~M ) (VPO) 

{ Cl1.PUTO~L } (~v"HO} 

SPEPLING _S 
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TO: Regina T. Montoya 
READ: Ul"-IKNOt""N' 

TO: Bernie Nussbaum 
READ: UJ-.11(fi0W'"N 

TO: How·ard Paster 
READ: Uf.l!:::t-Im'II'"N 

TO: Susan Brophy 
READ: UNKNOW1-J: 

TO: St-eve RlC~hctt..l 

TO: Carol Rasco 
READ : lJNK.NO\•iN 

TO: Bruce Reed 

TO: Robert E. Rubin 
READ: U}j'l':J'IOW'"N 

TO: Eli J. Segal 
READ : lJNKNm-."N 

TO: Chl·lst:tne A. Varney· 
READ: UNJ-J:-.,J"m·iN 

TO· Ro;.·· Neel 

TO: Hahm Emanue 1 

TO: I-iark Gearan 

READ : UNK.t'l'Oh'"N 

TO: Timothy J. Keating 
READ: U~'1{}!0Ylli 

TO: Unice B. Lieberman 
READ: UNKNOYm 

TO: Dwight Holton 
READ: UNK!>!O\·lN: 

TO: Jocelyn Jolley 
R~.D: UNKNm.;N 

TO: Todd Stern 
READ : UN1(N0h'N 

TO: Stephen B. Silverman 
READ : li"N!U~Oh""N 

TO: Jonathan t"<l. Prince 
READ : li1';;~:(N0h'"N 

TO: Kathleen L. O'Neill 
READ : UNY-..NOi·JN 

TO: J<.a rer. L. Hancox 

TO: t"iarga1·et _. She::.·r-y 
REl->.D: UNKNO'dN 

Car-ely:: C'ur::.el 

TO: Jes::; Sarmiento 
READ : U"NKNOh'N 

TO: Erich Vaden 
READ: I..iNK..."JOW"'N 

TO: Christine A. Varney 
REF.D: UW.rCNOt-.1\1 

"ONTOYA_R I (>iHO) 

NUSSBAU!4_B ) (>iHO) 

PASTER_H {WhO) 

BROPHY_S ) {~·IHO) 

RASCO_C ) (O?D) 

REED_B } (OPD) 

RUBIN_R ) (OPD) 

SEGAL_E ) (~iHO) 

NEEL P 

EHA.l'l"UEL_R } {h'::...::O) 

GEA..Vill_M 

KEATING_T ) (l•iliO) 

LIEBE?Y:Ai.'l'_U ) (WHO) 

( HOLTON_D l (HHOl 

JOLLEY_J 

STERN_T ) (W:-1:0} 

SILVERHA.t".J_S ) (toJHO) 

PRINCE_J (\oiliO) 

ONEILL_K } (I,H-tO) 

1i.-.'HO' 

SAR..."'l:IENTO _ J } {Y'JHO} 

VADEN_E } (W"HO) 

VAP.1"l'EY_C ) (W.I·IO) 
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TO: Natalie S. 
READ: U'"N}.:NQ~-.'N 

Nozniak NOZNIAK_N ) ( Wl-10) 

TO: R. Paul Richard 
READ : U1'·i'1(J.'Z0V{N 

RICH.lill.D_R ) (\<;":o-J:O) 

TIO_i"l (Vr:-tOl 

TO: Elizabeth A. 
REJU) : UNK..l'.JOW""N 

Bernstein 

TO: Julie A. Nash 
READ: IJNI<:NOW"'N 

N.n.SH_J {h"HO) 

TEXT: 

PRINTER FONT 12_POINT_COURIER 
EXECUTIVE OFFICE OF THE PRE IDENT 

26 

-Nay 

Oft .:;,_ce oi Comrr:un.:_cat 1 ons 

SUBJECT: Talklng ?olnts on BTU -- Response t-o H:tts on BTU 

MEHOP.J:..NDU1.'! TO: DISTRIBUTION 

FR0!-1: GENE SPERLING 
SHERYLL CASHIN 

D.~TE: MAY 26, 1993 

Attached are talking points on the BTU tax which respond to 
arguments being levied by Republicans and other groups. 

RESPONSE TO CRITICISMS OF BTU TAX 

HORIZONTAL_PITCH ll 

May :26, 1S93 

,~ CHOICE BET\'.'EEN ENDING GRIDLOCK OR HORE OF '?iiE S.:''>,J'-1£ 

Once aga.1.n, we have special interests circling the wagons in 
~Jashington, attacking a critical piece of the President's plan for 
deficit reduction and not having the courage to come up with 
specific alternatives of their own. 

It's easy to criticize painful choices and ignore the reality of 
twelve years of runaway federal deficits. President Clinton has had 
the courage to "step up to the plate~ with a specific, fair economic 
plan that will achieve $500 billion in deficit reduction through 
$255 billion in spending cuts and $241 billion in tax increases that 
rely overwhelmingly on those who can most afford to pay. 

J:..EA and many Republlcans won't specify what tough choices they would 
make to reduce the deficl.t. They simply say they are "broadly 
supportive" of altcrnat.1.ves l1-ke the Boren/Danforth plan, ·,.;luch 

The AEA cla.1.ms that the BTU tax wlll eliminate 400, 000 to 600, 000 
jobs. But they are choosing to ignore the beneficial effects of the 
ent~re economic plan in bring.1.ng down deficits. 

The President's economic package has already had the effect of 
lowering longt.erm interest rates by more than the amount that would 
be needed to offset the effect of the BTU tax. While the interest 
rate on the 30-year treasury bond was 7. 76% on November 6, 1992 J..t 
w·as 7 _ 01% yesterday. 

A..."1 independent economic forecasting firm, Data Resources Inc., found 
that it would not take much to offset the effect of the BTU. For 
example, it found that if interest rates fell by as little . 35% 
in 199:7, when the tax fully phased .1n, the BTU would 

hav·e :10 et f-eet or: GDP 
analyses condc.;cteri. tor E?_;;] 

you cons.1der the cost of st.a':/1ng w.:.t.h ;_;-1C status quo. S::nce Jul:.· :::d 
1990 we've JUSt. ba:-e 1 ;.-· recov~red the Jobs -._;c lost. dul-l ng t:-,c 
:-ece-:;'-.~::.o:-. and we ha\·e nor. : nc::eased the over·all number- o:'- ~ o=:::s 
desp1te add:ng :: m:ll~o.:; more adults to the populat.ton. i'ie've had 

http:bring.1.ng
http:cla.1.ms
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no additional jobs 1.n three years and unemployment at 7% or higher 
for the last l 7 months. 

President Clinton's plan for def1c1t. ::-eductlorl 1s :<ecessary t.G br1nq 
down 1:1t.erest rates and f:-ee up nev,· mone;· for longt.e:·m lr;·.:c:st.m.;-;r;t_:;:: 

!hs plan -......1ll c:-eat.e almost. 8 m1lj 1on JObs by 1996 ':Je car; cnoose 

thJ.s pa~h or ;..;e ca:. choose gr1dlcck and the ::;tat.us quo. 
THE BTU T,;;_x ~·.'ILL H..>\VE A :<10DEST IHPAC'? ON F.t..F..:'iE?.S 

The \.>Jays and 1>1eans Comnnttee amended t..he Pres1.dent. · s BTU tax 

proposal to allo;.; mot..or fuels used on farms to be taxed at lower 
!_-at.es 1n 19'14 and 1995 Full rates for such fuels would not apply 
unt1.l 1996. 

Hany average family farmers will actually come out ahead under the 
Clinton Plan. Although the BTU ta.x will impose some costs, those 
costs are more than offset by other benefits of the President's 
economic plan for farmers ~ ~ like increased expensing, extension of 
small issue agricultural bonds, expansion of the EITC and extension 
of the health insurance deduction. 

For example, a Kansas farm family making $18,700 a year would gain 
average of $792 a year under the Clinton Plan. A Wisconsin 

family farmer making $.21, 000 a year would gain an average of $433 a 
year. [Treasury Department A..."1alyses] 
TEE BTT..J TAX IS Fi\IR .n.!:.JD \.>ELL HJ:..VE ;.,_ NODEST IHP..r..CT ON HIDDLE INCOHE 

"75%- of the tax 1:1creases prooosed C·· t.he Cl:nt.on .L..drr,;_nr~ot.rc:lt.. lOn full 
on the ~OF 6% of .:'..mer1.cans ac-::.:":-d1I~S t.o L;;e C.!JO ·nv:: :3.7U c..ax is t.:;e 
o:<ly t.ax propo::~r:>d by ·'--:-.e: ::; :~~Lo;: .:·.drr:;.:1tsL::-dLlc~: ;~:._a~ affc-:-t.. ~~ ::.he 

Ef.:-CduO:~€· of off sc·t. t 1ng 1:1cn::ases 1n energy ass.1stance and the Earned 
I::come Tax Crcd.tL, on U:e whole. ;.;or-k.1ng famil.1es ·with :;.ncomes under 

$30,000 -..nl.l be held ho..rmless. 
The effect of the BTU tax on other families is modest. The energy 

tax does not even go into effect until the summer of 1994, and then 
.1t .1s phased .1n over three years. It 

would cost the average family making $40, 000 yearly only $1 a month 

in 1994, $7 a month in 1995, and $17 a month in 1997. 

LOUISIAl'!A ~·JILL BEl'!EFIT U~"'DER THE ECONOMIC PLAt'! 


Several critics have asserted that the BTU tax would reduce the 
prosperity of energy-intensive Lousiana. But again, opponents are 
relying on studies that do not take account of the beneficial 
effects of the entire Clinton Plan. 

The Treasury Depa-ctment estimates that Louis.1ana ;.;ill exper.1ence a 

Plan. The cost-sot :..he S!1.: ::.a:·: :o Lou:s-::ana ln 10~7. "'hen lt 

o! busHJC·sses support Pres.1dent Clinton· s econom.lc plan, 
l.nclud.1ng tns tax proposals, because they recognize t.hat real 
deficit reduction is necessary and that lt is good for economic 
growth. 

Hany CEO's, including Bob Eaton of Chrysler, Steve Wolf of United 
Airlines, August Busch of A..."lheuser-Busch and Bob Denham of Salomon 
Brothers, support the President's Economic Plan. 

Just this week 50 of the top corpol-ations in the country wrote Rep. 
Rostenkowski commending the tax provisions in the reconciliation 
bill that reported out of the House Ways and Heans committee, 
including the BTU tax. These corporations said, "We expect better 
economic results and better employ-ment prospects to follow from the 
reported bill. 'de support the tax bill as restructured and reported 
by the Commit:t.ee. These busuv::ss seppor:ers 1nclude: 

--;..·..:or: ?y-oduc;:.~ 

Colqat.e !)d~rr:o~ 

Ge:>e:-al i·lot.c:-s 
- ~ioneywe 11 lnc. -The i•!alt D.1sney Compan·· 

- ­ IB!>l - -~·iestinghouse Electric 
Corp. 

Just yesterday, 90 industry, community, labor, environmental, and 
education groups representing millions of Americans wrote members of 
Congress to tell them that they support the President's economic 
plan as reflected in the Budget Reconciliation. 

Numerous environmental groups have come out in support of the 
Economic Plan, including the Natural Resources Defense Council, 
Friends of the Earth, the League of Conser....-ation Voters, the 
National Audubon Society and the National i-hldlife Federation. 

http:Commit:t.ee
http:econom.lc
http:Cl:nt.on
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TEXT: 

THE i-1:-iiTE HOUSE 

Office of the Press Secretary· 


For Immediate Release Hay 26, 1993 

PRESS BRIEFING 
BY GEORGE STE?Hfu~OPOULOS 

The Bruo£ 1.ng Room 

l :05 P.i-1. EDT 

Presldent Cllnton has ::.nvited hl.s t•1aJesty Kl.ng Hussein I 
of Jordan to meet in v-;ashington on June 18th. The two leaders are 
expected to discuss the Middle East peace process, developments in 
the reg1.on and U.S.­

Jordanian bilate::.-al relations. 

l>.ny questions? 

Q State visit a working visit? 

MR. STEPHA..~OPOULOS: I think it's a wm.-king VlSl.t. 

Q George, the economlc package that the House 1 s 

::.s ready to go on these :;o 

go1r19 on on t.he. EllL sol can't. comment on the specltlcs, but as..._ 
sa1d yesterday that I t!nnk that the approach l.S something that's 
generally acceptable to the Pres1.dent. ~"ie hope they' 11 work 
something out today. My understanding is ­

called just before 
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got here ­

the meetings are still going on, so don't want to 
comment further. 

Q ...:crge t.he ?-r·eside:-.t has s~lld aga1r: today· that n1! 
I-.e had done o; one o.t the c:r::r;q:3 t.t'.at. hap;>;:o:ccd 1s :.:~at :.:1e ~_;,:·(-:-.::s ;:oto: 

bee:: 3d :cd 

r-ete:::-:·1nq t..o then:: _;_s c.:-.at. last. wceke:-1d ;..·e 'Ne:·c abJe Lc ha·"'c­

2S pe:"cer:t r-educt1on lD t..!1e travel cost-s for 

Q For the same service, he said. You know it r,.·asn't 
the same service; we know it wasn't the same service. How come he 
doesn't know that? 

MR. STEPH.Jl.l'iOPOULOS: Nell, think the same travel 
service. think ­

Q Almost. 

Q George, Earth to George. 

Q Not true. 

Q You had mechanical 

you had a plane with no hot 
food, you had a whole series of things that we all know about. Not 
the same serv1.ce. Nhy does he keep saying that? 

Q Is he ill·· 

staffed ill-

NR . .STE?!-L;J·iQPOULOS: No, he" well aware of .../hat 

happened. 

Q l'lell, does he believe it's the same or-

MR. STEP}LlU""l"OPOULOS: I think the fuel line is obviously 
something we regret and it's something that does occasionally happen 
with airplanes. i·Je were able to get everybody there. It took a 
little late but we got everybody there before the event, and we were 
happy about. that. Sometimes the flights 

1 kno·,..,, b:..:t. -,..,:--.y does he keep say.lng .lt' s the ::ame 
lt.' s not t.:--,.::: same, everybody knows it's not the same 

except apparently hJm? 

MR. STEPtLll..NOPOULOS: I don't know exactly what he was 
referring to, but we think that we're going to be able to provide 
good at. a good price. 

Q George, the Democrats in the House are talking 
about maybe having about 158, 160 solid votes. That's a long way 
from •,.;hat: you need at: the moment:. \>1hat: is the down side to the 
President going on television t:onight:, explaining his case to the 

public and fighting as hard as he can for this that appears to be an 
absolutely thing that he w:tn? 

NR. STEPP.Al-JQPOULOS: The Pres.ldent... .lS E.tgbt .:_ng as ha:-d 

as he can for ti"".J.s package. ....-,s -::ou knm..·. he:' s bee:~ meet..1ng ....-; u; 
members of Cong:-ess O\re:r- t.h:o: :ast. seve:ral days. i-:!e fiK't w:t.r. :r"<embers 

of the Black Caucus t.h: s rnorn 1 n-:; t.:1e phone all morrnng 

http:serv1.ce
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before :..;;.c Senat.e ·..rotc But he t.htnks lt"s best:: r.1.ght no,.· to spend 
Ins t.lme wor-kl-ng with the House and we'll cont.1nue to do that.. 

Q Does he think he has effectively made his case to 
the public, the public understands what this is about? 

MR. STEPHANOPOULOS: I think the President ..,-ants to make 
sure that the public understands what this is about. As he said this 
morning, this is a package that's going to bring down the deficit, a 
package where 75 percent of the new taxes go to people earning over 
$100,000 a year, the top six percent. A package with 200 specific 
budget cuts that has real spending cuts along with a very modest tax 
increase for most Americans, and most of the tax is being paid by the 
richest A.'Tiericans. 

Q .:-\re you sure lt. ,.;:;.11 ::::ass 

\) 

lf he 
does lt too soon, one deal will lead to six other deals he'll have to 
make on the other 

MR. STEPP...l>_NQPOULOS: I don't think so. I mean, these 
discussions have been going this rr,orning. think the meeting 
just started around 11:00 a.m. A."1d I think that we hope we will get 
a deal fairly soon and lock up 

lock up some more votes. and :.her: 
i:-tc·,·e on t.O a v1 ct.u:.-y t_omo~-:-o~.;. '.-ie' 

'-'f.l:.ckl·· 

Q Ar,d 1s t:.he general dl.rcctlon of whlch you approve a 

d1.rection wh1ch entltlement caps ­

I mean, in which more 
enforcement of entitlement spending would be part of the deal, but 
nothing that would force the President or force specific cuts? 

MR. STEPP'.k'iOPOULOS: think it would clearly force an 
annual revie·w and have various options for how to reach ­

l•iP.. STEPHJ.cNOPOULOS· i-.gaHJ. I think :.hac.' s part. 

d1scuss.1ons r_;,_qht. no;.;_ I :.hlnk :.he approach -,..·c'nc· t<:.krn9 

Q George, along the llne of Br1 t 's quest ion of where 
docs he get this st<Jff: 

he said this morning that all the evidence 
shows the more people learn about his package, the more they support 
it, but it would seem from all the polls that we see that. just the 
opposite lS the case. 

MR. STEPHAI.~OPOULOS: I don't think that's necessarily 
true. I don't think that people have learned or are well aware of 
all the specific benefits of the package. I don't think that people 
generally know that there's a massive increase for the earned income 
tax cr-edit, which is making sure the people who work will not be 1n 
poverty. I don't think the people genet-ally knm<1, ever. thcugh ·..;e ··-ie 
sald it, that most of. the taxes 

;.;ill fall on t..he wealt.h:test i\mericans. There's a 
perceptlon that most of. it will not fall on the wealthiest 
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Q How can you argue that he's made a case then? 

HR. STEPH...,.N"OPOULOS: think he's got to make his case 
and he lS cent 1 nu1 nq to make: h: s C·=>SC, and we ·.-.· ~ ll cont in.ue :.o ma.kc 
::.hat case 

1-lR. STEP:PJU\IOPOULOS: Yes, but there are also a lot ­

probably, I don't know the exact number, I know that 80,000 is 
probably too high, but there's probably tens of thousands of 
lobbyists in this town spending tens of millions of dollars trying to 
defeat it. 

Q They may be lobbying up on the Hill, but we're 
talking about the Americans throughout the country. 

i•1R. STEPHl•.<'>iOPOULOS · ;._;1d the·;:' :.--e lobby 1:19 out_ ~n 1~~.;:: 

count::-/ and ::.1-<t:y' r·~~ spe:-:d1 l~ me:;-;c·:-· ;>rid t_!"-',cy· :<' ::-:-eat..> 'S stud ,;.:-:a 

other thlngs, sa:.nng he's not qual.t£.ted for the most d.tfflcult JOb .Ln 
t:he world, he's sti.ll do.tng things the Arkansas way. How do you deal 
wlth this? And do you view him as an irrltant, as a gadfly? Do you 
take him seriously? How does the White House view it? 

HR. STEPEL.NOPOULOS: I think Ross Perot has something 
new to say every week. I think that the President's out here focused 
on his job and trying to get this economic program passed, and that's 
what he's going to continue to work on. 

Q But, again, what kind of a factor do you see him 
as, again, as an irritant to you? i'ihat? 

MR. STEPP..Al<IOPOULOS: I think that he can say what he's 
go.tng t.o sa·· ~<Je're gou;g c.t...· keep on do.tng our JOb. 

e:-:unc1at.:ng ,.;hat. Sccn~t~dr':' C:-.r.:st.opl"'.cl· had t.o claY"-:fy. I>.:c: Dec· s~• 

::ius morr.1.ng he docs:I't.. speak for t.he admcrnst.rat.:on. Now·. k:Y)·,,: 
as w·ell as :::: do h12' s the Under Secretary of State for Pol1.c:...·. Is 
·..:hat he's say1r19 JUst ;..:rong? .~.nd ·..:h;.r does he not know what the 
pol1.cy lS? 

NR. STEPHJ\NOPOULOS: I think, first of all, the 
President and the Secretary of State have said on numerous occasions 
and numerous settings the foreign policy of the United States, and 
they are the chief spokesmen for the United States on these matters. 
&"1d the President has said time and time again that we stand ready to 
defend our interests, we will continue to defend those interests and 
we are leaders. This was a background briefing. I was not at the 
briefing; I can't speak for the whole briefing. Clearly, the 
Secretary of State is the lead spokesman. He most recently 
articulated those ·-.riews on Night line last night. He spoke about them 
agaJ.n thi::.:; morn.tng, and he stated them very clearly. 

pol1cy 

:::hat he doesn · t 
know w·hat t:.he pol icy I ;.,·ouldn' t necessarily say that his 
comments were taken in the way that he meant them. But the Secretary 
of State clearly speaks for the administration. 

Q ~"iell, his descriptions of what happened in Bosnia 
are exactly parallel to what happened in Bosnia. I mean, was he 
s1.mply being more honest than other administration officials have 
been? 

HR. STEPPA~OPOULOS: We've said time and time again that 
we expected and want and demanded a multilateral effort in the 
Bosnian situation, and that's exactly what we've got. The Secretary 
of State has worked w1.th the other foreign ministers. That· s ·..:hat 
sa·..; on Saturday ln the coordJ.nat~on of the Joint act.ton plan. ..:..nd 
we're golng to cant 1.nue to wod: wl th them. 

http:morr.1.ng
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lC take back 

don· kno;.; that 

now 
we're 1.nto second-

and third-

hand characterizations of what somebody 
said at a background briefing; I don't know that that's particularly 
fair to him. Y.Ihat the President has said time and time again is that 
fo::.-eign and domestic policy are intertwined, and you can't do one 
without the other and you can't lead abroad unless you have a strong 
economy at home. And he has focused on both, on making sure that 
have the economic underpinnings to have a leadership role in the 
world. and that· s -....·by we're ·..:ark Lng on the budget r..oday. 

the Fn:s 1de:1t. spoken to :...::e Sec-::"etary, and are there any f:urt.her 
ram:lflcatlons? 

t"!R. STEPP..ANOPOULOS: don't think the ?resident has 
spoken to the Secretary, no. 

Q During the campaign 

Q Could you ans·wer the second part of the question? 

NR. STEPP-:.U."JOPOULOS: \<Jhat was the second part? 

0 

~c '···~ 

Q l-"'ut on adminlst:ratJ..ve leave. 

Q Hade to ride on the charter? {Laughter.} 

MR. STEPHJ\NOPOULOS: Plenty of 

Brit, were you even on 

the trip Saturday? I didn't think so. {Laughter.) 

Q I'm just doing my job here, George. 

H?. STE?P..;.J-.JO?OULOS: !>le too. I. m sorry. don· t 
belleve so. but y·ou ask U:c S::.ate Department 

speak f. or the adminlst:.ratl::.r.. t.hat ~w ""as oft. t..he r·ese:-vat 1.on. 

HR. STEPH.il.l"\l"OPOULOS: Those comments did not reflect the 
v:._ew of the administ:Tat.ion as set forth by the Secretary of State. 
There's a difference between condemning a person · 

Q So what do you do about it? 

HR. STEPHAi."'-J"OPOULOS: I<Jhat you do is you talk to them, 
you find out w·hat happened, and that's exactly •·;hat we've done. 

Q ~-Jell. ;.;hat happened? 

spendl;v:; 

quote 

"too much time on foreign policy." F..nd the 
inference then ·..ras that more d~rection would be put on domestic 
policy than fore~gn policy. So when somebody reads this account from 
a sen::.or State Department official, it sort of has the ring of fact 
or truth to i<:, does it not? 

http:sen::.or
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MR. STEPHAl:-iOPOULOS: I mean, I think if you look at what 
the President's done, the President has been active in both foreign 
and domest.ic policy. The State Department is working on getting the 
Middle East Peace Talks started again. He's had a successful summit 
with Boris Yeltsin and the Russians. He's been working on Bosnia, 
he's been working on Haiti. The President can, must and will lead in 
foreign policy; that's his job as Commander-

In-

President o!: t_he world' o:-:ly rcmal:Jlng superpo-...·er. 

·..:or ld 'ric are : n a 
~.:o:-ld ·,.;t'.i..':tE; eco:--:om:;· .._._:c;-;q:.:--. ;-nat.'.>:>;~~. ·..:here ec:onom1c ::;tre:<gth 
under;;..:.nrnr:g of ot;:r :_on::1gn po:i1cy .:...nd :.:;e Presldent, fr·or;; t.he ve1:r· 

begLr.rnng oi· his campalgn, satd t.hat ~e cannot lead .1.n that world 
unless ":e have a stron9 economy at. home He conr..1nues to bel1.eve 
that. He bel.1eves that strongly. He believes it. deeply, and he 
believes that we will not be able to play that kind of role unless we 
get our C'h'Tl house in order. But they go hand-

in-

hand. 

Q George, on foreign policy, yesterday both the State 
Department and the i'>'hite House issued statements strongly oppos.1ng 
the coup d'etat in Guatemala. What is the administration then 
prepared to do about the situation in Guatemala? 

MR. STEPHJ>J\l()?OULOS: ;..s you 1-:no,.,. I thlnk t.hat. Li-:ere·s 
been someone d1 spat~ched f :·orr. :.he or·gan_;_ zat..: or. oi ;"'r;,(.'r·1 can States und 

.J ...._,.,,_ g.:. ·,:e me cne second 

As you know, our military assist.ance had already been 
suspended to Guatemala. But we're going to do a comprehensive review 
of our bilateral economic assist.ance and, as well, look at t.he issue 
of support international lending instit.utions. 

Q George, but whatever happens with the OAS and 
having the e.:>:perience with what happened in Peru already, what 
further steps is the administration willing to take on this 
particular 

MR. STEPHA.'!o.JOPOULOS: I think that in FY 1992 we provided 
about $47 million in development and food aid; $20 million of it was 
for economic support and $10.5 million of it is still in the 
pipeline_ There was also a small amount for military training, not 
military· assistance, and it.'s $400,000, of which $270,000 was 
disbursed. 

Q George, can I have a follow up on that one please? 

Q Okay-, it has to ....,it.h Guatemala. The news JUSt came 
out t..hac_ Sc:::-:ra.no yester·day c:ance lle·d ~he ·.:ongrcss and t..):e Supreme 
Coun. 
the med.:a o.~a: s :.. hat...:..~-:;slst.ant Sec:-c•t.a.ry of St.a:.:·::.• ;\ror:.sc.n spGke N:­
Ser-r<tnc ~\e d.;-<': fG\lr mont_h::.:; ~1:1d a few du.:.'s lnto the ddmH~l::o::-.:.·a~~~);~· 

!•JR. STE?H.::,.NOPOULOS: I -;.;ould have to rei:er you to State. 
I don't know where he J.S ln the hearing process at thls time. 
would refer )lOU to the State Department. 

Q Is t.here a new approach on Haiti that was discussed 
with the Black Caucus this morning? 

MR. STEPHANOPOULOS: Well, certainly, we're working on 
Haiti. As you know, we ""·ere disappoint.ed by some of the news reports 
com.1.ng out of Haiti this weekend, but ""·e' re going to continue to have 
Ambassador Pezzullo keep at his efforts. And, obviously, if these 
don't work out, we· re cons.1.dering a whole range of other measures 
including tougher sanctions that we can take. 

Q r:o you have a Supreme Court JUStlce today or 

http:com.1.ng
http:disappoint.ed
http:Sec:-c�t.a.ry
http:Sc:::-:ra.no
http:domest.ic


ARMS Email System 

i>E. STEPP..Jl.NOPOULOS: No. don't think so, no. 

Q Th.1_s ·..;eek at all? 

\) '.ihc House Republicans are releaslng a list of 
spendlng cuts today that they sald would obv.1_ate the need for any 
klnd of. energy tax. ls the P1:es1dent open to eliminating the Btu tax 
in exchange fo1· other ­

MR. STEPHANOPOULOS: The President thinks he's got the 
best plan. I mean, the House Republicans often issue drafts and then 
you find out that nobody really supports what they're coming forward 
with. .n..."1d I think that that's something we faced throughout this 
process. The President has the only plan that's balanced, has the 
only plan that really gets the deficit down, has the only plan that 
has the appropriate amount of taxatlon on the w·ealth'}'. The 
Prcs1dent..'s got the only plan t.hat can pass, dnd ',~·e're comrn1t.ted 
lt. 

r•1R, STEPHANO?OULOS: She' st1ll golng forward and he 
suil suppor-ts her. 

Q On the King Hussein meeting, does this mean the 
President is golng to now propose some bridging proposals or get more 
actively lnvolved in these talks? 

HR. STEPHANOPOULOS: I think l.t is just a working ·,risit. 

mean, no new proposals at this time. 


Q On the entitlements compromise, the Chairman of the 
Congressional Black Caucus expressed concern that there not be any 
changes in the entitlement baseline in this compromise be1ng wo:::-ked 
out. Is it the administration's position that anything that is done 

entitlements with respect to basellne proJeC'tlons have ad_Just.mcnts 
.1.n 1t ::ox· lnflat.lOD and for· .::hanges ~n po;x:lcn:10n 

i•lE s·:,::::>~.:.J-.lo;cou: u~,. ,\ga ~ ;-;, U:.a:.' s the gener·al approach 
..,.;o:::'·,.·e bee:1 go1ng t:or..:e,;-d Wlt.h, but I don't ;.:ant to get.. too deeply 
l:>.to t.hc speclf ::..cs ',.;iule t..hc ncgot..latlons are going for·ward. 

Q To change the subject, what was the urgency on 
Saturday that the President couldn't. wait for the offer of a makeup 
person? Ar1d what does he normally do to provide for his makeup for a 
TV interview? 

MR. STEPP.k"l"OPOULOS: Normally the ­

(laughter) 

he' 

MR. STEPP.ANCPOULOS: No, he doesn't. (Laughter.) 

Q thought you said before that he did, that the 
personal ser..rices contract covered makeup 

0 It does cover makeup, doesn't it? 

MR. STEPfu""\.J."'·m?OiJLOS: It. may cove.r· things 

l dor: · \.::.1 ::k 
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usually on 
makeup 

if I can get to the facts ­

(Laughter. l In most cases 
w·hen the P~es1.dent .lS on the road, the makeup lS ge:-:er-ally p:-c'.·_:_d~;j, 

it's my underst.and1.ng tha:. lt lS generally pr-~)'.·:dt-d ::·.· :_;;_c ;:;~ 

st..atlor.s :.-:ho arc do>;;g ::he ~:1t-c-rv:c_..;s l'hat. :s ;~t:c s•-<:~'r«: 

as far as I kno:.-.·. .::.:1d ·.-.·:-·wr: : t.' s here, ·.-.·e general 

ME. STE?H..l>.NOPOUi.DS: Yes. 

Q ~·ihat happened Saturday? i>ihat was so urgent? She 
supposedly offered to get a makeup artist and apparently was told 
t.hey couldn't wait. 

HR. STEPHA.J:.J"OPOULOS: Again, I don't know exactly what 
happened in all the intervening minutes when this went on. All can 
say is that apologize for what happened and that's that. 

Q Nhat does he use besides pancake makeup? That's a 
serJ.ous question. 

1-lR. STEPHPl'lOPOULOS: You know something? don • t know. 

Q 

handling by· staff the t..ruvel SJ.tuation and the hal rcu~ Sltuat. :vn 
How ang.<.--y has he been, and who has he called o:1 to 

~:.as he c,J1_led you .1n? Has he called P.lcLart'l in? mean, what has he 
told you all? 

MR. STE?HANOPOULOS: The President spoke to that 
yesterday. He had discussions with Mack and he wants to just make 
sure that we find out exactly what happened. Mack is taking charge 
on that and Hack is going to find out exactly what happened and 
figure out all of the actions around this incident, and he's going to 
have a review to bring back. But I think that it's easy to make too 
much about how people characterize what he does or doesn't say. 

Q Are you saying he wasn't angry? He just had ­

mea:-1. t t sounds 

:•li~. STEP!-iAl:>lOPOU:...OS: Obv·lou:::;ly, he's concerned by .lt and 
he -..;ants lt to be dealt w1t.h. .2..nd that:' s exactly what Mack is doing. 

Q Did he read anybody the riot act, or was there any 
dressing do-...n or expression of presidential approval beyond simply 
the easy­

go:;.ng expreSSJ.ons he had yesterday about naming Hack to do 
this? I mean, did the President actually light into anybody or 
express his anger in any way? 

NR. STEPF.Ju"JOPOULOS: The President spoke t:o that 
yesterday. .l'u1d right now ­

what. he';:; focused or: ;:::lan ;::as sed. 

Q He dJ.dn' t say whether he'd gotten ang:-y at anybody 
yesterday. That J.Sn' t the quest :ton he answered yesterday. 

MR. STEPHJ.lu'.iOPOULOS: No. What he answered was is what 
happened on the issue and who he's talked to about it, and that's 
what: he said. He said he and Mack have had a discussion ­

Q Is that all there was to it ­
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a:1ger- on c.. he Pn:-side:-::. · s pan. about th:::_s? 

tvm.. STEP!-L;;NOPOULOS: I'm saying that. the President lS 
focused on tns econom1c plan. and that.' s ·what he's won-led about. 

Q Oh, George: 

HR. STEP:l-L'\NOPOULOS: That's what I'm telling you. 

Q I know, but that's not an answer to the question, 
and we all know the 

r-m. STEPH.;"'-....1\JOPOULOS: The answer to the question is, as I 
first said i:n the first answer was that, obv1.ously, he's concer:;;cd 
about th1s, and obvlously he's not. happy ·..;1th 'Che "-'U.Y tl1at. u-.1~ 

}:no;.,·, ~~'- t:Jerc ar~C; pt=,opL~! :·co.:.d:: ::~;,,:Sj::o>!)<·~ .. 

th:rough the box ,_,.,·:_:-:dcc~·s Lhat. a:-c cor.c:crned abcc.::_ 

NR. STEPJ-ii\_.1\JQ?OULOS: l sa ld .Jt.: 

happened, and he w:::_shcd lt could be done better. 

Q Has he felt that .1t has affected his popularity in 
the country? 

HR. STEPB..ANOPOULOS: I don't knm·: about that. I mean, 
it's just that 

again, we're focused on getting our work done here. 

Q I know, but isn't it showing up ­

Q .t-..s ~;c speak r_·:;:ght. no,..;, the Ult.rJ:..'-::-- people ,.,·he used 

<..o fly ull a::--ou:ld. are :1a.v.1ng a press confere;~.cc. They f-ce.l 

t:'le las:.. week or so ~>;:;.t_h ;.;hat.' s go1ng on that. they have been 

slandered and thelr 1nteqr1t.y ha.s been impugned. i\.re they o-wed 

apolog: 

Q There also being audited. 

MR. STEPHJ._Y<,l:OPOULOS: I haven't seen what they're 

anything about their press conference, but I don't know ­

:viE. STS?b"':J'-JCPOU.i .OS: 

and now the IRS is sicced on them. 

MR. STEPP.ANOPOULOS: Again, as I said yesterday, we had 
absolutely nothing to do with that, number one. And, as far as I 
know, there was never anything from this podium about kickbacks 
anything like that. 

Q The Vice President has said that his performance 
review had absolutely nothing to do with initiating the initial 

and audit of the Travel Office. Is the White House still 
cla~ming that th~s was all an outgrowth of the performance revlew? 

l·1R. STEPHA.''JOPOULOS: 1.-Jell, J.t: was an out:gro-...-t:h of. 

sa.1d several t.lmc.s, several different 

number of d1fterent. entities working ­

http:confere;~.cc
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looking at the Travel Office 
at various times, whether l.t was the transition or the beginning of 
the administration or later in the month of April and May. It is my 
understanding 

mean, he rna;{ have had no personal involvement. It 
my understanding that all of the different f·Jhite House departments 

were hav::.ng sta.fi: lc.ok at t.hcm as pan: of the nat1onal pert::;rmanc::c 
re',;:tew, and I th1ak that they were ~upposcd to repo:-t. sometlme :~1 

yes, t.h::.s '-"i:<S not_ someth1-ng t.hat. he 

•,.;as pe:::"sonallj·· d.lrect1ng, personally involved in, personally sent 
people 3ut chey were 

David ~-.iatkins was making sure that every 
department did 

·was going to produce a report for the national 
performance revie·...r. and that was part of this. I mean, that was just 
a part of J.t. 

Q .:..nd was the President and the First Lady awa-..-e of 

becat:sc they· make sc ~ 

stand. ..:0....'"1-::i lS thc-t.~ 

(laughter. 

MR. STEPH.l<.J.'10POULOS: I haven't talked to them about it, 

Q .l:..re you aware of that? 

MR. STEPH.'\NOPOULOS: No. 

Q You haven't talked to them ­

l-'1?.. STEPHANOPOL;:.,os: 

about lt. 

Q Can w·e assume t.t:at. t.he 'dhlte Eouse 

last rnght:, two shows this morn.1.ng. 

MR. STEPP..F_,_".l:OPOULOS: They are private citlzens. 

Q That wasn't the question. 

1--lR. STEPHJu"JO?OULOS: No. i-ie didn't talk to them. 
mean, we're not ­

i<iR. STEP!-~t..:'\iG?OULOS: No, !..l::s lS r~ot. p~r-t. o:_ 

st :·at-cgy. 

v ~,1:-- ·~·homascr: sa.1d he does::' hd·. a real itl:--1it.e 
Eouse ;:0.ss. that he only has a temporar:r' 30· 

day pass. Can you clear 
up what k.1.nd of pass he has? 

HR. STEPH.J\N'OPOULOS: think the residence passes are 
all 

all of our passes have to be renew·ed. think some are 3 0 
days and some are 60 days. 

Q I'm sorr.{. That's a new one on me. 


Q He said he was writing the history of the 
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Inauguration. 

MR. STEPHA.t-l'OPOULOS: No, our passes have to be renewed 
-- I mean, mine is run..'l.ing out very soon. (Laughter.} The pass. 
Uh, it's out. 

Q Geor"ge, what's the t.1;uc llne on the 1-lcLa:-ty revle·w? 

1'-iR. STE?i-L~".JO?OULOS: I den' t have :::.he hard t.1me fr-ame. 

He'::; golng t.o 

he's waJ.. t.J.ng for 

Hr. Panetta is going to work out 
some guidelines along I think with Mark Gearan on his staff. I just 
don't have a hard time line on how long it • s going to take. 

thi:-:g? 

Em·.· long ca:1 ycu keep these people 
before you do somethlng w1th them not '"'OrKJ..ng:· 

HR. STEPH..l\1'10POULOS: l-ie' 11 get it ­

we' 1·e going to get 
it done quickly as we can. 

Q Why are the passes such short-

term? I mean, isn · t 
that a waste of taxpayers' money to have to keep doing that? 

HR. STEP!·L.'U.JO?OULOS: I'll get all t.he spec1tics on the 

::-cr one , . :~~ 

t.alkcd abot:: :··E ~ a:"'id t:;c ;;;ak::::...:p :.odo~·/. :Cs r_)-:<.::·:·c, il.~1~, :..:v::~~ :de:.-,·_ 

oe1:19 g1·~·cn by t.hc P:-es1.dent tu1· t.hc tact the:re ;-;;ay be 30me lack ~'~ 

Judgment or lack of coordutatlor. on the part of the '.>lhlte House 
sc;;,ff? 

HR. STEPHANOPOULOS: \>Jell, I think, as I said, the week 
didn't go as we had planned. On this specific incident having to do 
-....·ith the Travel Office, the t-Ihite House Chief of Staff Mack McLarty 
lS going to do a rev1.ew. A...""ld he' 11 report to the President. 

Q Foley yesterday pretty much blamed this whole flap 
on the flack you've taken on Republicans and critics of the economic 
plan who are trying to divert attention and derail the plan. Does 
the White House blame Republicans or someone out there for what has 
happened? 

NP.. ST£?1-L::...NO?OULOS: No, T think 

t:::e quest 1ons qu.1te clearly The Speaker l:as a po1n:_ of- -..:ce·~; ..., 

t.i: :..nk ~.:--.ere's ;:-:::obably sometl:nng to t.hat lt.' s ce:·ta.l;ll ':' bcJ :19 
:>Loked along But 'he· ve ans"'ered all the quest1.ons. 

Q Senator Biden said yesterday that he thought this 
was the result of an amateur hour at the ··1hite House. Can I ask you 
di:rectly what. was asked 1.n the back ­

is there go~ng to be some kind 
of change ~n the staff at the ~1hite House? 

HR. STEPHA..."JOPOULOS: i>Jell, again, there's nothing 
planned right 

Q Is it possible? .:-...re people looking at. the 
possib~lity of br1.nging 1.n someone new or of chang.1ng ar·ou:1d 
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MR. STEPHANOPOULOS: I think, as we've said several 
tJ.mes in the past, this is something you always look at and always 
rev1.ew. A.:1d throughout administrations there are often changes at 
d1.fferent t1.mes. But there's just nothing planned. 

Q Do you think you need an old Y.Iashington Democratic 
hand in the t1hi te House, a new person? 

MR. STEPP..ANOPOULOS: I think we have a lot of good 
experience in the YJhite House, people ;.;ho have served for an awful 
long time. .:>.nd ob'.·ious ly, not everything has gone as plunncd. but 

MR. STEPH.t:....:''-JOPOULOS: \.-Jell, he's not happy with the way 
it's all played out. 

Q Ai'Ld secondly, the President, when the cameras were 
on, said that he had received, referring to himself personally, a 
number of press complaints that they were being gauged by the Travel 
Office. Can you supply any sort: of documentation or indication as to 
who it w·as that was complaining to the President about the Travel 
Office? 

HR. STEPHAl'l'OPOULOS: I think what he was probably 
referring to 

dor:. · kno'"' about. 

was a;:_ the pr-ess d.1nner, the head of t-he ~'<'fu.te House Correspondents 
J:..ssoc.lation d.1.d bn.ng up 1-n a very publ.1.c forum the concerns of the 
~ih.1te House correspondents that they were being priced out of the 
market. People weren't being able to go on trips. George Condon 
gave a speech at the White House Correspondents Association dinner. 
That was vert public and the President heard it and it had an effect 
on him. 

Q But any one of a number of discussions on the 
subject en the increase of the cost in presidential travel over the 
course of recent years, but the President's statement was of press 
complaints that they were being gauged by the Travel Office, ";hich 
different from s.1mply complaining about the increased cost of 
presidential travel. 

he was refern.ng to what he heard at. 
the -;-;hite Hou::;;e Correspondents Association dinner. don't know 
about anything beyond that. 

Q He said a lot of people 

he made it sound like, 
the poor devil, he was just besieged with reporters telling him how 
they've been gauged and he didn't 

r"iR. STEPHN"iOPOULOS: Aga~n, there have also been public 
reports. I mean, I know t.hat several of the news organizations in 
this room have filed complaints and filed addresses about the cost of 
tra·...·el. 

Q i'Jho have they filed complaints with? 

MR. STEPH..Z>.!"JOPOULOS: The i'iaShJ.ngton Post has done it. 

Q Yes, we have. 

Q Shocking. 

C ~-Jhat I'm r.cy-1ng t.o:: get. ..:tt is:.:~--· Fy-c--~~:dr:nt. 

spe..::::f:caJl:.-- so.H:! t.hdt :.!:e-re ;.:cr·c cot>.plat.---:t.~;: 0:. .::::·ecplP be;···· 
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by the Travel Office, not complaining about the increase of cost of 
president travel 

:=.he phones 

ME. STEPK~.NOPOULOS: I haven't seen those specific ­

what. he was referring to was the overall cost of travel and how that 
was pricing a lot of press organizations out of the market, which is, 
as my understanding, is a real, legitimate concern of many of the 
news organizations in this 

Q George, on the Lani Guinier nomination, has the 
administration made an assessment on whether she, in fact, can be 
confirmed by the Senate? And 1f it's go.1-ng to be a difficult fight, 
lS the adminlstratlOn preparcC to use a lot of polltlcal cap1.taL t..o 
·,.an !-ler conf irm<:tLlon? 

o you· :-c prepar·ed r.o use 

Q That sounds like a pretty lukewarm endorsement. Is 
it meant to be? 

MR. STEPF..A.NOPOULOS: No. The process is just starting. 
The President has nominated her, we support her, and she is meeting 
with the Senate now. 

Q One hundred percent? A thousand percent? 

r-m STEP!-U~NOPOULOS; The Pr·es1dcnt sup;:;orts h.13- noml:l.ee 

1-lR. STE?HANOPOULOS: That's a h).rpothetical. i1e' re 
moving forward right now. 

Q On Memorial Day the President is going to visit 
Arlington Cemetery and the Vietnam Memorial. How many of those 
postcards did arrive at the ~1hite House and how much consideration 
did the President give to the feelings of those veterans before 
deciding to visit those sites? 

HR. STEPP..A..~OPOULOS: don't know the exact number. 
know it probably wasn't as much as was generally reported. The 
President ­

!-.'iR. STEPH.ANOPOULOS: I'm not sure if it was that many. 
I can try· to get an exact number, but I don't have it. I mean, 
obviously the President is the President of all the people. He 
believes that it's important to pay his respects at the Vietnam 
Memorial along with his visit to the Arlington Memorial Cemetery on 
Memorial Day, and that's exactly what he's going to do 

Q What is he reaction to the feelings of those vets 
who said it would be hypocritical of him to go? 

HR. STE?H.ZlJ'l"O?OULOS: Well, he just strongly disagrees. 
He is the Pres.1dent of all the people. He believes .lt' s important to 
shm-.- ius respect for the ·-.:ecerans ;.;he served .1r: that ;..;al- alons w1th 

r-m. STE?H.fu'JOPOULOS: The Pres.1dent has a deep 
understand1.ng of all the J.Ssues surrounding that conflict and all the 
issues surrounding the memory· of that conflict and what. we can do to 
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heal 

Q J>...r::d his participation or lack therein of? 

MR. STEPHANOPOULOS: ~'lell, his participation is 
appropriate for the President and it's appropriate 

Q I'm talking about the war itself. What their 
concern is about his showing up at the Nemorl.al on ?<londay? 

NE. STSPHA."JOPOULOS: The P::es1de::tt. has spoker-. to t_!-',a::. 

tomorro";, the next day? 

MR _ STEPHN'IOPOULOS: I don't think it will be today or 
tomorrow, but sometime after that. 

Q So in other words, you •ve decided ­

mean. my· 

ur:derstand1ng th?.t 'fOU want.ed to make these announcement wh: Li..-­

Congress lS here. ;...nd so now you'r-e not. go.:..ng ~o do 1 t 

i•iE STE?EJ'l,j"JOPOULDS: No, f-::·a:l.kly, i<.-'s clSt a funct:ton 

.J:_ a lee. ot the ot..hcr thu1gs happcn1ng on the H.dl. VJc're f1n1shing 
up t..he consult..at.lons. Y.Je hope to have lt. very, very soon. But we 
th.1nk the consultations going quite v.·ell. 

Q VJhat lS the administration's view of what's 
happening Tibet? 

MR. STEPH.AJ.'lOPOULOS: Obviously, it's something that 
we're concerned about. ;...nd the President has always said that one of 
the t·easons we have to ­

we have to condition !>iFN to China on 

:,;: Does seeu1g t.h1s before your ver:;: eyes glve you 
::;ome sec:J-:~d thoughts about mak.1ng thls conditional as a part and you 
know malong th1s somethlt19 that we would look at next year? 

HR. STEPHANOPOULOS: Well, the President is balancing 
all those concerns and we are making sure that we have the toughest 
conditions that have every been imposed. 

Q Members of the Black Caucus said that they got the 
impress1on from the President and from Sandy Berger at the breakfast 
this morning that there was going to be some movement on Haiti very 
soon. h'hat did the President or Sandy Berger tell them about that? 

HR. STEP?.A.<"·~OPOULOS: Well, as I answered before, I think 
that one of the things that we're look1ng at as we continue our 
d..:pJomatlc cffor:..s 1.s dl.sc ,-""v'c:-·....;u~c; :Jt.her act1or~s t::E:t. ~w could u;_ke 

Q 

mean, ob'.··.lou:::;l·• lt.' s ::;;ometh:.r:g 

we're conce:-:1ed about. The Pres1dent.. .:s deeply concerned about the 
human r~ghts Sltuat-lon 1.n Chlna. It's one o£ the ::::·easons he's movlng 
£or·..rard ;,oith h.1.s pol ley. 

Q A.'"1 appropriations bill came out of committee on the 
House side, and $2 million in requested funds for White House 
staffing and phone improvement and so forth was quietly taken out 
last night.. Did the Nhite House request that? 

HR. STEFE-L;;NQPOULOS: believe we probably did. 1-Je 

probably thought it ,..·as better to move forward in consultation with 
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the Appropriations Committee with the rest of the bill right now. 

Q Was that because of what's been going on lately 
with the Travel Office or ­

MR. STEFH..<;..:"lO?OULOS: There had been some concerr;s caL st~d 

Q i·!hat <.o:ere those concerns? 

MR. STEPHA.!'\iOPOULOS: h'e -....·anted to make sure that we got 
the bulk of this money through as quickly as we could without any 
distractions. 

Q Do y·ou feel that this money would be a lightening 
rod for criticism in light of what's happened around here the past 
week? Is that what you're saying? 

MR. STEPHAN"OPOULOS: I think it's probably reasonable to 
assume that. 

Q \·ihat was it for? 

Q \\.'hy ;..~ould 1 t be 

HP. ST2FH..~"'lOPOULOS: th::.nk 1 t. 

Q How much was it? 

NR. STEPHA.l'IOPOULOS: I don't have the nurnbers in front 
of me. 

Q Two million? 

Q 

ra.tse the sta.f f before you decrease the staf L' 

r•m. STE?HA.:'\lOPOUi./)8: It's tlx· ger:eral operaung funds. 

I don·:: have all t.hc spe::it 1cs on :..;hat 
exactly .tt pays for. 

Q Computer and telephone money? 

MR. STEPKZ>..!~OPOULOS: I don' t know. 

Q Come on, what. was the money 

MP.. STEPHJl....:.'iOPOULOS: No. no. it was the general money 
fo:r ~.;olute House operati-ons that ·.-.e had talko:::d about 1:-:. Lh~~ pasr. 

I t!unk 1 t ;.:as 

Q Is it mostly staffing money, George? 

MR. STEPHA.t'iOPOULOS: I don't know about mostly. know 
that sta£ f ing money is included. 

Q .i\.nd this would bring about how many jobs, do you 
know roughly? 

MR. STEPP.ANOPOULOS: don't have that. I JUSt. don't 
have that.. 
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not t!:us money .1ncluded your request for the new phone system? 

HR. STEPHANO?OULOS: I can find out. I just don't know. 

Q 

which I understand is some ­

the bid is 
somewhere in the $6 million range. 

1'-lE. ST£?:-l. .;;-JQ?QU;,o.S: \.•Je ca:1 f .1nd oul 

NR. STEPEA.'\fOPOULOS: Approved. 

Q No, there was phone money in this money that was 
pulled out. 

MR. STEPHANOPOULOS: I can find out. 

Q How much t>.·as this ­

0 Is this the LEJ switchboard? 

Q You sa.1d .1t. 

r'm. STEPHi'..NOPOULOS: 

apparently cut but not eliminated the honeybee 
subsidy. Is the PresJ.dent: going to go along with any money for the 
honeybee subsidy? 

HR. STE?P~t:u'iOPOULOS: I don't think they've eliminated 
lt. 

Q Right. Is he going to go along with leaving any 
money in there? This is the only program in the campaign he could 
name that he wanted to eliminate. Is he going to allow ­

i•JR.. STE?P.;.J-JOPOULOS: 

come up to h1 L t..he <r· spend1 ng r cducL ~on t..a:-qet, and expect:. that. 

Q Did either Susan Thomases or Mrs. Clinton play any 
role in the whole Travel Office situation? 

MR. STEPH.A..t'10POULOS: Susan Thomases, I don't believe 
played any role. I don't. know ...-hat. role Mrs. Clinton played. 
don't think it was anything ­

Q Y.'ait. a m1nute, ·...ra1t a nnnute, you don't:. t.h1.nk 1t. 
w·as dnythlng n·.hat? 

JUSt. den' 
quest..1on 

HR STEPHI\J~OPOULOS: th.1nk so. 

Q ~·iho else? 

MR. STEPP..ANOPOULOS: Y.ie can release a manifest. I don't 
know exactly who was on it at the time. 

Q The whole manifest? 

MR. STEPH.Al."l"OPOULOS: The staff manifest. 
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Q You seem less certain about passing the budget. 
Yeste:::-day you seemed more confident ­

:.r;; 

Q Do you pr-ed1.ct victor/, George? 

NR. STEPHA.i"'OPOULOS: I don't pred1.ct, but I think we're 
going to do okay. 

Q On the budget, although you're ruling out an Oval 
Office address, might the President do some sort of opening statement 
at this town meeting tomorrow? 

HR. STEPHANOPOULOS: Sure. Sure. 

Q i·ihat' s he doing the rest of the afternoon? 

i'<lR. STEPH.lu"l"OPOULOS: Hostly he's going to be on the 

phone 

Q ~<Jork1r19 or: the comp:ronuse 
arms? 

HR. STE:Pl-ii"-..NGPOULOS: 

d::.ffen:nt House member-s try.:ng to rally the votes. 

THE PRESS: Thalli::: you. 
END 1:39 P.!>-1. EDT 

~78-
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\'ih1t.e Eouse off1c ldls a. ~d kt:~~- SE.'CtaLc;~·s f~r r;el;= :.:1 ·~t.::~·-t; 

:c:u::.1.£1.Ll-,.-e ;:,ack~HjC app.:-:-vcd by :he ;.;ltP:-dg'2:lcy comr:;t:_:_,_.,., 

SEP allocat1ons could be delayed one to t'..:o weeks b·l schedulu;g confl1cts and 
other [ act.o1·s. 

(K...'{F-5/2f.i -- .!:.. USD.<I. source said t.he department want.s to have the tools 
to be more aggressive ~n the Export Enhancement Program. Asked about the 
~ssue of us.1.ng wheat EEPs in Canadian and Australian export markets, he said 
he "couldn't characterize" the EEP package USDA proposed "as a war chest" that 
would push US '""heat sales "into places we haven't been before." 

{F"i"<"N"-5/26) -- Sources say odds are improving that South Africa will get 
a small old-c:r·op wheat EEP initiative approved before the 1993-94 wheat EEP 

list is announced. 

BILL TO LIHIT Ci>..."CGO PREFERENCE {Fi'.I'N-5/26, Reuter-5/26) -- Sen. Hank Brow-n 
{R-Colo.) introduced leg:;_slation (co-sponsored by six other senators) to limit 
cargo preference to those shippers with competitive rat.es. He sa:.d the 
current la...,· J..S "one of t.he most expensive and inef.t lcicnt feder-al subs1dH~s " 
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Cr.t'.:.lCS o: the mlnlng lndusu:y said the 
Senau:-passcd tu.ll to req,.llre 2% royalt.leS for minlng on federal land was too 
weak, t.he lndust.ry says a House verslon to establish 8%- royalties is too 
st:=:-ong. Both sides expressed concerns as they await the conference committee 
to settle the disagreement. Sec. Babbitt criticized the Senate measure, 
say:...ng it provided little protection from abuses under the 1872 mining law. 

VOTE FAVORS LONGER CBOT HOURS (Wires-5/26) -- Chicago Board of Trade members 
voted (583-347) to open the grain and soybean trading one hour earlier. If 
approved by the CFTC, the change ·,;ill take place this summer. The change to 
trading hours, the first in more than a century, will help the US capture 
European business. CBOT' s chairman promised another vote on the issue within 
a year. 

FAR!--li.,;>..;'\lD v.:;.LUES QUESTIO:t'-rED {U?I-5/26) -- ;"\lthough he thinks USDA's report on 
far-mland -._..alues -,.,·as cor:::·cct 1r1 s::o;..;1ng a 2% 1.ncrease )n ·.rali..<<::S nat1onw1de. 
llllDOlS cconom1st ·,..;as perple:-:t:.od h~-· flqu:.·'.o's sho\.;:ng no lr.ct-cdsc 1:1 value ~n 

IllJ.no::._s_ :--i.e felL USD:\'s f1::d1:1g s!"l(I"''-:'q a dlp '-" llL1no.ls cash rents for 

lt. lS 

be-1:-19 cooked. The an:.1cle outl:tnes dlff::.culties ::.n measun.ng hamburger 
t..err:peraLure-s and expla.ins ho,.,· the dev1ce works 

POSSIBLE P.....:n..NGE Kl\R OVER HAYING DESIRES (DM Reg-5/9) -- The article says 
different facets of the livestock industry may touch off a "range ..,-ar" over 
efforts of some to change rules so set-aside acres (not CRP acres} can be used 
for haying and grazing. The dispute is over economics and fairness; the 
National Cattlemen's Assn. opposes the move. Sen. Charles Grassley (R-Iowa) 
says the change would make the system more fair, and it. would mean money for 
the government (from leases). 

B\JDGET HATTERS (AP-5/26} -- The article outlines President Clinton's efforts 
to secure House passage of his economic plan, and the importance of a victory 
for his pres~dency. The article notes concessions made by the ~-ihi te House, 
J.ncluding abandonJ.:~.g the effort t.o elim:1nate the honey program. 

\Fv.l'~-:.;:>;, .:;.P-5 Rc;J:.:er :'!fJ Sen. F.lcha-<d Lugii!- (P.-Ind says the 
budget :::"eco:-,cllla:. :c :<o: b~o pa~~sed. He sa:-·s f a:-m spend.1ng cut.~ 

":;m;;:tt.t.cc "·.-.•or:'':. :Jc· pe.sscd 111 t..:--:e Sena:-..c: 

• d.·. 

a gocd ::h<-J.nce of ellmlnatlng 1t sa1d, "There are 
l:nst.O-::"!.C exempt.lons 1n an energ:.; tax that w1ll have to apply co agrlcult.ure.'" 

(FvlN-5/26) -- Nineteen freshman House Democrats asked President Cllnton 
to make deeper spending cuts. Jill option they are considering is replacing the 
Btu tax and Social Security increases with spending cuts. Some expressed 
willingness to support the Btu tax if comparable spending cuts are made. 

(F1'1'"N-5/26, Reuter-5/26) -- Rep. Richard Durbin {D-Ill.) pointed to 
raisin exports and said a national program like the MPP to help address 
hurdles was not unreasonable. He also said spending just $1.1 billion out of 
a $1. 5 trillion budget on an element of the economy {agriculture) that is 17% 

of our gross domestic product, was not much of an expenditure. 
(AP-5/26) -- Some folks in Stroud, Okla., say there is no one in town 

who supports the Btu tax. 
(Dt--1 Reg-5/9} -- George .<\nthan revie-,.,·s points from a report u1 -,.,hich the 

a.ut.hors outllne ho;.; def.~c:;,_t_ conce~·ns :--dve led to oft.en .. lnconsJ.st.cnt. account<ng 

pnllu:.~::.~ t..:e -~:at.ers; ::h.e a:-LJcle not.es that. ;::.;~e Clt.'' ::an regulate ldnG 
·.-;J.t.hJ:-1 1ts wate:-shed. 

SUPPORT FOR FSIS ADMINISTP-ll.TOR {Fi't'"N-5/26} -- The article says meat industry' 
contacts and six Senators have expressed support for keeping FSIS 
Administrator Russell Cross in his current position. Opponents say Cross is 
"part of the problem," but his supporters praise his experience and knowledge 
that is needed to push forward a progressive food safety program. 

RUSSIA SIT"tJATION (FWN-5/26, Reuter-5/26} -- Sen. Richard Lugar {R-Ind.} sa~d 

RussJ.a needs economic, currency and central-bank reform to increase its 
ability to repay loans. He said it would be difficult for Russia to be 
cred:ttworthy without basic steps to integrate its econom:,.' and currency with 
the world marketplace. 

{F"vill-5/26) -- Sen. Dav.1d Pryor (D-Ark.} saJ.d a next step should be 
finding a way to "extend Russ1.an pa;.-Ticnts on debt and rcf1nance that debt. 
He said debt fon;:i\le;-:,ess sl ':Juld nor_ be ·-..lc:.~·pd a~~ an opL1or: 

agreed t.o t:ar-rr. pr1c0s :.::::::::: t.:--,e :::-onnng 
year, and to nearly $1..= b.1ll1on 1n a1.d to tanners. ·wluch could pave the ,.,·ay 
for a b:::eakthrough in the GATT talks. 

(JOC, Reuter-5/26) -- ?. G.r..TT panel sald the EC's banana-l.mpo::-t regime is 
unfair to Latin American exports. Some believe the EC may try to block 
adoption of the report which is to be debated June 16 by the ruling council. 

DISCLAIHER -- t\G a.m. content is derived from major wires, news magazines and 
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Division will not read, mail or fax source material to any user. 
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TO: Lavora R. Barnes 
READ: ti"1-.i'1{;."J0t·m 

TO: LJ sa Hort:mar::. 
READ: ~JN!-::1-JO"i'JN 

TO: En1est. D. G1b~lc 

TO: c. Pa::r~c.1a Cogdell 
READ: \JNK..l"'iOi.-JN 

TO: Richard Strauss 
RE.;;.D: tJN"KNOYJN 
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RICP.A.qrJ_R ) (NHO) 

NILKIE C } (W""HOJ 

( TILLEY _K i :''.-.'HOi 

1\'ALKER_A 

i\.USNET_D ) (WHO) 

PRUNTY_M ) (Wl-l:O} 

ELLER_J ) (NHO) 

GIBBLE_E } \1-l:--lO) 

COGDELL_C } nv"HO} 

STRAUSS_R } (1-."":-!0) 
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Patricia A. Enright 
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~::m!:·crly 

UNFJ-JO'ii'N 

DavJ.d E. Anderson 
UNXNmoJN 

Karen L. Hancox 
1.JN...!Gi0V'IN 

Susan Brophy 
UN1(Nm'.'"N 

Howard Paster 
UNY.NOI-lli 

Nestor ~"!. Da·,ridson 
tJNK.!"'JOW"'N 

Leefu""lll Inadomi 
mn:NOYiN 

Helissa G. Banks 
UNY-..NOW"N 

Kathleen L. 0' Neill 
U~f::NONN 

1-1argaret C. Sherr;t 
UNKNO'ti!i 

l-1argaret .n.. ~-illliams 

Evelyn Lieberman 
UI\!7J'l"Oh"N 

Karen Finney 
Ll"Nt:t"'l"OW"N 

Ne lanne Verveer 
UNKNOW"N 

A.c·1.n Stock 
UN!{i''JOWN 

G. N. Latt1.mo:re 

Isabelle P.. rtp~a 

um·:.No~·m 

Stephanie Streett 
t..I'NKNOhl:~ 

Marcia Hale 
t..lNKNOViN 

Nancy Hernre.1ch 
UN":-\NOW"N 

Joshua l" King 
tJN1{.NONN 

Davld Lea-~":'' 

l..H'lKNOi''N 

Kathy i•lC"Klerrw.n 
lJNKNm-.'N 

GILL_J ) (>lliO) 

Eh'RIGHT_P ) (W"HO} 

TIO i"1 

HOPPER !: 

Al.'IDERSON_D ) {ioillO} 

HJI..J.".l:COX_K ) (W":>-10) 

BROPHY_S ) (i-lliO) 

PASTER_H ) (~'<"11.0) 

RICCH2TTI S {WHO! 

DAVIDSON_N } (W'F.O) 

INADOMI_L ) (V•rrlO) 

B?l>T'".r(S_M ) (WHO) 

O:f.I'"EILL_K ) (h"HO) 

( SHERRY_!vl l (Yi'HO\ 

LIEBER.t'1AN_E ) (WHO) 

FIN'"NEY_K (wl-!0) 

VERVEER_H ) (h"HO) 

( STOCK_A (ViHO) 

( t·JALLEY :;, } (ViHO l 

STREETT_S ) { \•rrtO} 

P.ALE M ) {Kt10) 

( HERNREICH_N ) \I'I"HO) 

KING_J ) \'.'·JHO) 
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1D: 
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?..EAD: 
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TO: 
READ: 

TO: 
REJ.l..D : 

TO: 
RE.."ill: 

TO: 

TO: 

i:>avid Seldin 
iJN:KNOW'"N 

Steven ;.. . Cohen 
l.JNFJ'40h"N 

Dee Dee Myers 

r--:arla Romash 

Nancy L. l-iard 
l..iNENO\\lN 

Jeremy Gaines 
l..if.rJCNm.,,·N 

Chad H. Griffin 
tJNKNQ~o;""N 

Debra D. Bird 
UNK.l'10W1'4 

R::.ckl Se:dman 
UNKN:Oi·.'N 

k<E.l:-:da ·~rum l.e/ 
lJI·il-:_;'-iC~·iN 

Lorra.1ne A. \.'oles 
Li1>JK.t"'OW"N 

Dawn A. Alexander 
UNJ(NQW"N 

A. 	 Victoria Rivas-Vazquez 
lJNK:NOW'"N 

Regina Montoya 
tJNK._l'-.,;Q~'If.J 

Jeff i.--Jatson 

Elaine ~-.'eiss 

UN"KNO\>lli 

Carola McGiffert 
U11:r:;:NOW'"N 

David Dreyer 
U1'T.tG.J'Oi.-JN 

Ricki Seidman 
UNKNO\>iN 

George Stephanopoulos 
UNr::.."JOi-iN 

Hobert Boorst:n 

Jason Solomon 
UNY--.:'\10\-JN 

Ken Chit.ester 
UN"N"'\!Oltill 

Keith Boykin 
UNr-':NOi\'""N 

S. Collier Jmdress 
(.JNK.J."'l:Oh"N 

Jeffrey L. Eller 
UNK:."iOi-lN 

Ell ::::abcth Rernst.el>: 

Jonat.han M. ?r.:.ncc 

SELDIN_D } (W"HO) 

COHEN__ SA (i.·.JHO) 

t"iYERS U !V-iHO! 

ROHASH_M ) (VPO) 

NARD_N ) (YT"rlO} 

GAINES_J ) (W"'HO) 

GRIFFIN_C ) (W"HO) 

BIRD_D (W"?.O} 

CRUi'iLEY .:J.. 

VOLES_L ) (~iHO) 

ALEXANDER_DA ) (i-iliO) 

NOI-<LOYA_R ) (i-JH:O) 

r VIATSON_ ~T 

;\·<EO' 

NEISS_£ ) n-JHO} 

MCGIFFERT_C ) (H'HO) 

DREYER_D ) (~\•"HO} 

SEIDMAN_R ) (W-rlO) 

STEPHANOPO_G ) (h"HO) 

SOLOt""lON_ J ) ( \f:'i:O) 

CHITESTER_K (WHO) 

BOYKIN_K (i-JH:O) 

Al.'IDRESS_S ) (t•rrtO) 

( ELLER_J (~JHO) 

( PRINCE_,.} 
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READ: UNKN"OW"N 

TO: Thomas F. McLarty MCLARTY_T (~'11·10) 

READ : t.I'NN."'OW"N 

TO: !vla:rk Gea:ran 
READ: U1-~"f''J.JOVJN 

TO: Dav1d V~atkH:s 

?.E-:J\1): l.INt:i.JO':m 

t HOLTON D 

RE.<;._D : tJNY...."-lO'.-.JN 

TO: Andre C. Oliver OLIVER_A ) (~"J1-!0) 

READ : UNK.NOW"N 

TO: Karen A. Sudbay SUDBAY_K ) (V<mO) 

READ: 1...!1'1-r-;-\.NOWN 

TO: Stephen B. Silverman SILVEPJ1F.N'_S ) (~oJHO) 

REJl.D: tJl.l"KJ_'\iQI-JN 

TO: Bruce Lindsey LI}<TISEY_B ) {VII-IO) 

RE.~D : UN1'~0h'1'1 

TO: John B. Emerson E1•1E?.SON_ J ~'tiHO' 

READ: UNi'.:j_'JQ\·JN 

?ODEST.::..__ J 

TO: Todd St.ern STERN_T ) ('ii'HO) 

TO: Bernie Nussbaum 
READ: UNFJ:>JQ~-."N 

1\i'USSB.<;:UM_B ) {VJHO) 

TO: Vince Foster 
READ : UNKl~OW'"N 

FOSTER_V {Wl-!0} 

TO: Ron Klain 
REP-.D : U"1'<f.:NOh'"N 

KLA.IN_R ) (WHO) 

TO: Chez-::.-·1 Hills 
READ : UNi(J"'iOi>JN 

I·HLLS C ) iViHO) 

TO: Carol ?.asco 

TO· ~·illllara Ga lst.on GALSTON_I-J (O?Dj 

TO: Shirley Sagawa SAGA~'i.Z:.._S (OPD) 

READ : Ul'lr:::NONN 

TO: Robert E. Rubin RUBIN_R ) I OPD) 

READ: UNKNOW'"N 

TO: Gene Sperling SPERLING_G ) (OPD} 

READ : U"l-1'1\Nm.,"'N" 

TO: W. Bow-man Cutter CUTTER ~-; ) (QPD) 

READ: UN"!-':.Nm'll'i 

TO: Eoy Nccl NEEL_R 

RF-:::-'\D: UNY.>"'-lO\·iN" 

TO: Thurgood Harshall, Jr HARSHALL_T j (VPO) 

REl\.D: tn'i:K.J."iOW'"N 

TO: Greg Simon SIMON_G (VPO) 

READ: UNK.l~OWN 

TO: Marla Romash ROMASH_M ) (VPO) 
READ: UNKNm.,iN 

TO: Leon Fuert.h FUERTH_L } {VPO} 

READ: U!'-ll'::NO?lN 

TO: 0ack Qu.:;_nn QUINN J ''lPO 
RE.:..D · TJPH·~'J()WN 

Kat1c i•1c-G:.r.t;.· i'viCG.:..NTY 

t;Nt-:J-JO\.·:N 
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TO: Kukls, Heidi 
RE.;D: UN!':NO~·iN 

~u: Remote .n..ddnossee ( JULIA !<1, PAYNE;~EOP_OVP<?.JCCGATE:o'~EOPH?..X ) (DEFAULT) 

TO: tvllchael Gill GILL_!'1 } (DEF..;.ULT) 
REA.D : l.JNK.NOW"N 

TO: Remote Addressee { SKILA S. 1-l'..ARRIS@EOP_OVP@CCGATE@EOPNRX ) (DEFAULT) 

READ : U'1'-<J..'J'IOW'N 

TO: Remote Addressee ( SALLY J. AMAN@EOP _OVP@CCGATE@EOPMP..X ) {DEFAULT) 

READ : UNKNOi·iN 

TO: (202) 456-6444 ( hTN'S_l ) {WhO} 

READ: U'1'·i'KNm"""N 

TO: Eli J. Segal 
RE.:..D: UNi'J~m·m 

E'?iiNG :-: 

id_,LSN R.L \ OJ-. l 

TE.'<:T: 

PRINTER FONT l2_POINl_COURIER 

Comments on the ?resident's Schedule 
!>lay 27, 1993 

"' The President is vmrking today to persuade Members of the House to 
step up to the plate, put our fiscal house in order, and pass his plan 
for economic growth and national renewal. 
"' This is a momentous day in the history of our country because the 
Congress is deciding whether to pass our economic growth plan . 
.... This effort is about finally taking responsibility for putting our 
house in order through -­

?..- Real deficit reduction through specific spending cuts which will 
lead to economic growth 

? ... A.sk1.ng the wealthy to pay their falr share, revers1-ng the unfair 
arrangement of t"!1e last t_....relve years 

? .. Asking the mi.ddle class to make a modest conL.<LbuL.ion through an 

·..,·!---.c:_::c-:- ;-:A.s}\·:::1t.:):: ·~;l: I st_--=:;;c do::rl~3 bu::::u:ess as us:;al dn>::! 

o::-dC>r ,-~~-- s:_ake : s -..;he::.:-..cr we ;..·1ll ab1de economlC 
condlt.lor:s as t::ey dre and let t.ht.~ spec1.ai lr:.t.e:-ests d1ctate our 
:·ount.:::y's f.uture. or ·whether ·we "'-'lli expa..-:d Arnerlcan prosper.1t.y and 
preserve the ;..mer lCan dream . 
.... Our plan for economic growth is serlous about def:tcit reduction. It 
is ser1ous about puttlng A..'Tierica' s fiscal house in order. All told, it 
reduces the deficit by $500 billion And it accomplishes exactly what 
the naysaye1·s and the old t-Jashington hands said never could be done: 
we're paying do"''Tl the deficit and making downpa}'ments on future economic 
growth -- both at the same time. 
+ This is not about politics, this is about America's future. This is 
about rebuilding the foundation of our prosperity. This about restoring 
the confidence of the American people in ~iashington's capacity to deal 
,.·ith our problems. It's about being strong nationally, and about our 
families being secure and strong in their homes and in their l1ves. 
VOTE FOR THE PRESIDENT'S ECONOHIC GROJ.·iTH PLA!'l' 

http:spec1.ai
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EECO?~:> TYPE: P?.ESIDENTL>;L t RECONSTRUCTED EHAIL) 


CREJ..TOR: Jona-chan P. Glil ( GILL_J ) (K>-10) 


CREATION DATE/TIHE:28-!v1AY-1993 09:22:00.00 
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Arthur L. Jones 
Ul<"":..:::NOi-.'N 
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Keith Boykin 
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UN1(1'J"Oh'"N 

Marla Romash 
IJ}./.1'-:N"Oh"N 
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UNF_NOi•lli 
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s~.. epb:~:: :~ 
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Jeffr-ey L. Eller 
UNL"J0h1-J 

Lisa Hortman 
lJN1CNOW'"N 
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Patricia A. Enright 
Ul:iKNOW"N 
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Uh""KNOVlN 

C. 	 Patricia Cogdell 
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BOYKIN_K ) (WBO) 

LEAVY_D ) (WHO) 

I MCLA.RTY_T ) (NHO} 
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TOIV_B } (OMB) 

FLJERT'r!_L ) (VPO) 
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TO: 
REP..D: 

Kirnberly S. 
tJ.NKNOI,i1~ 

Hopper HOPPER_K } (W"HO) 

TO: 
?..EJ-...D: 

Lorraine A. 
UNK.~.'IOW"N 

Voles VOLES__ L (WHO) 

TO: Margaret C Sherry· 

EEP.NSTE 

TO· Cdrolyn Curu~1 ( ClJRIEL_C ) (i\'"HO} 

i<EAD: UNK.r"!O'.-JN 

TO: David E. Anderson ( M1JERSON_D } (W::IO) 

REF.D: Li'NK.:.'\10\·JN 

TEXT: 

ATTACHHE!'<'T 
.J;TT CREATOR: NEWS 6o::NEWS@2-=ATTMAIL@l=US@MP..::"\@EOPMR.\­

ATT CREATION DATE/TIN£:28-MAY-1993 07:55:00.00 

ATT BODY PART TYPE: B 

ATT SUbJECT: .4.GJIJ•! 5/28 

i>.TT TO: TREVELYi-.1~ 

.:..TT TO: PODESTI~ PODEST.l..._J@Al,s:CD 

ATT TO: INA.DOH I INADOMI_L@Al@CD 

REJl.D: ill<'"KNO\•m 

ATT TO: GILL GILL_J@Al@CD 

RE..<\D: UN!{.J.'J"OW'N 

ATT TO: ELLER ELLER_J@AHDCD ) 

RE..W: ti}rKNOI-.'"N 

ATT TO: BOYKIN BOYKIN_K@Ah)CD } 

READ: U"'!-T:!<::NOi·IN 

."'.TT TO: ALEX.<-...t"l"DER 

READ: UNFJ-Jm·i!-J 

ATT CREATOR: l.iNKNmo;'N ( UNKNOw"N 

ATT CRE..l\TION DATE/TIME.28-MAY-1993 07:55:00.00 

ATT BODY PART TYPE: A 

ATT SUBJECT: 

ATT TEXT: 
Friday. Hay 28. 1993 

l::~pec::..:on ~-:;;ystcm and ddd.lng a publ1c healt:--: ad·,.·lser- to FSI.S. St.o:-lcS out.l.:.:l~·: 

t.:1e .1nfractlons 1n nurn.ber: of plants that exper1.enced closures or other act.lons 
tled t.o surprlsc lnspectl.ons by USDA. Industry downplayed the temporary 
shutdowns; one official complained USDA did not g.1ve them a copy of the 
report, one called the revl.ew "extreme" and said the zero tolerance rule 
"an almost impossible standard to meet." 

{PP-.J~-5/27) -- The American Meat. Institute said Sec. Espy has taken 
another step ln the right direction by proposing use of the :tJ..ACCP system. .A}li 

said it has the goal to train at least one Ri\CCP expert every meat and 
poultr;.·· plant by the year 2000. 

HOUSE PASSES ECONONIC PLAN (Dailies, AP) -- The House voted 219-213 to approve 
the president's plan for reducing the deficit.. Farmers' benefits would be 
tr.1mmed $.3 billlon and food stamp spend.1ng boosted $7 bill.1on. Rep. J:un 

Slattery (D-Kan.) became a convert to t.he plan after seeing a study showing 
the t.ax policy 1mpact.s would !::-e an overall plus :=o::-· farmers: E.cp. Coll1.n 
Fet.e1·son iD-i-iliH1., sal.:::!. he voted f.or t_hc pian because the pr-c-::;.:.dc·::-,t prom1!:-~t"':d 

aq::-:cult.urc ,_,;ou:d be cxcmp:.cd f:-c'm the ne.-..· enerq·y· t.a.:-: Or:c dn_1~-je c:-:aml:-';t:s 
the Sc-niltc ::.lbjCC"tlons to the enenr;.· t.dx: Sen. f:eut. ::cn--.~-ad D :'l.L:_ :;d:j 

http:cxcmp:.cd
http:07:55:00.00
http:07:55:00.00
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economic bill. 

WORK ON PE..i\I-HJT-PRODUCT H1PORT CH.A.t'IGES (FI'm-5/27) -- Sec. Espy said the 

administration is working on changes to import regulations for peanut butter 
and paste {tariff increase and removal of the exemption for peanut butter.) 
Ar1 aide said USD;.. has been working on this situation for several weeks and lt 
was not. strJ.ctly related to gaining support for the budget reconciliation. 

(AP} -- The article revie·,.;s vote-bargaining, linking votes for the 
president's economic package t.o prorruses that US peanut and t.obacco prod~:cers 
would receive trade and ta::-: bcneflt:s. 

GATT DEVELOPHENTS (,JOC, 'iilres-~/J';". ~·.'SJ! 

compronuse reached by EC farm ffili11 st...ers 

agr-lculture. F:-ance ;;.s mov-uJ.g closer t.o accept.1ng t.he US-EC oJlseed!.O~ 

agreement, but the £ann m.lnl::;;:_cr noted :tt must be kept separate from the G.:..TT 
talks, and lt must. not be lld:ed to cor·ngluten trade. 

(NY Times, 1-.'ires-S/27, JOC) The US .1mposed sanctions against the EC 
:1n a d.1spute over telephone equipment contracts. The US Trade Rep.'s office 
said the act.ion should not affect the GATT talks because it is unrelated. The 
EC trade comm.1ssioner hoped it would not affect the GATT negotiations, but 
said the sanctions were "neither just, wise nor necessary," and noted he would 
begin consultations immediately on an appropr.1ate response. 

JAPA..!"'J TO LIFT APPLE B.<:u~ (Reuter-5/27) -- Japan will lift its ban on imports of 
apples from New Zealand June 1. Japanese farmers have been complaining the NZ 
apples carry a pest moth and virus. US apples remain banned, and Japan's farm 
ministry said it needs more proof US apples do not carry the pests. 

SUG.iUi. QUOTAS EXPECTED (F\o.:'"N-5/27) -- Contacts expect sugar marketing allotments 
to be implemented when sugar loan forfeitures occur_ 

l-.'?.'1'E?. REFOR1JiS BLOCEED (LJ;. Timcs-5/2?': ImplcmcnLatJ.on of tcocra; ·..:at-cr 
reforms provJ.dJ.ng ~Ltor1..ty to the emnronment. o·-..·er farms a:<d c:d.tcs, 
blocked because Cal1::o:rn:ta 1s unable (some say. 1s u;;-...:1ll1ng; to come up \oath 

.::..n att:ache's report :tnd1car.es Ch1na's 
de:na:1d for US tarm products .lS much stronger than pr·ev.1ously cons.1dered 
posslble. It says actual lmpol·ts are much h:tgher than US or Ch:tnese figures 
1nd1cate because of transshipments through Hong Kong and smuggl.1ng. 

HFN' STATUS FOR CHINA (Dailies, ?.euter-5/27, r::.qF-5/27) -- President Clinton 
said he will extend China's MFN status for one year, but said he wanted to 
make it clear that China had to show progress on human rights_ 

PROTECTION FOR FA..tU-1l-10?.KERS (LA Times-5/27) -- A California Assembly commlttee 
approved a bill to tighten laws protecting farmworkers by extending liability 
for violations of state labor laws to growers as well as labor contractors. 
Major farm groups, and the state Dept. of Agriculture, oppose the measure. 
The bill's sponsor submitted statistics sho....ting the high rate of injur1 and 
death suffered by farmworke:::-s in Cal::cfornia. _ 

RUSSI.:....'J SITU;..TION _:._:-; t-:xpon:_k!";leb offl< _;;::,} sa1d EuSSla 
c; qr-a<n -"r: :::.St:U. He Jndtcat.cd the::-· 

S·i8') d_.:_;_o:: doLlar pay--me::t. u:~der US~)A's expect cr.-e::il.t. p1·og:ram by June 30, 

addir1g that lt. -..,.as !ns understandlng they would be able to do so. 
\F~·JN-·5/27, Reuter-::,_:27, K?.F-S/27} -- Sec. Espy sa1d he hoped to slgn the 

Food for Progress ag:::-eement with Russia this week, statlng that lt can be 
accomplished easily even though he will be out of town. The head of 
Exportkhleb said they were not seeking changes in the commodity mix, and 
claimed Russia has an agreement on letters of credit for freight. He said the 
agreement won't be signed today. 

(Ft'<l:-i-5/27) -- Prodintorg, Russia's agency for buying value-added 
products met with USDA to ensure EEP and other programs were still available. 
The Prodintorg team indicated they were going to buy pork_ 

REACTION TO NE\1 CBOT HOURS {KRF-5/27) -- The grain industry has mixed feelings 
about the new Chicago Board of Trade hours for agricultural futures. Hany are 
indifferent or support the move for business reasons, but traders on the West 
Coast. a.re d:::.spJeascd becaust) the st.an. t.o thc1.r workday got. carl1er. 

us 

Baccer·.la seem to d.1sappear on the ;..·ooden boards_ The 
researcher says he wam:s ::o conduct further studies, but USDA has refused h1s 
grant requests and he is looking for money elsewhere. The article says USDA 

and others have advised people for years that wooden cutting boards harbor 
more bacterial dangers than plastlC boards. 

DISCLAIHER -- AG a.m. content is derived from major wires, news magazines and 
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Division will not read, mail or fax source material to any user. 

http:Baccer�.la
http:Jndtcat.cd
http:tnd1car.es
http:provJ.dJ.ng
http:ImplcmcnLatJ.on
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LOGGING REDUCTIONS FORESEEN {:NY Times-5/31, ~i.Times-S/31, AP-5/30} - ­

Administration officials say government scientists will recommend a harvesting 
reduction of at least 60% (from mid-1980 levels} in the Northwest's ancient 
forests. No alternative being devised would permit harvesting more than 2 
billion board feet per year from national forests in Oregon and 1-.,-ashington. 
Industry executive predict significant job losses; one said, nNe might as well 
turn the entire t<Jest Coast into a national park. " 

(UPI-5/30) -- Loggers in northern Michigan fear they will lose their 
jobs because of administration plans to reform Forest Service timber selling 
practices. They cite a FS economic impact study showing JOb and income losses 
resultJ.ng from cessation of below-cost timber sales. Environmentalists say 
t.he ~ndustry · s rea.ct.ion "a bunch of hogwash. 

<NY Tlmes-:1. 30' 

and ~;-=tys 1 o:-es'...s c-:::tr~ ~)<::-

tax t.c lessen the burden on manufactur-ers: he sald lt :.s consumpt. c._ on tax, 

http:resultJ.ng
http:12:29:00.00
mailto:J@.~l@CD
http:12:29:00.00
mailto:6=NE't1S@2=ATTHAIL<i'Pl=US@HR.::{@E0PMRX
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agrlcult.ure; some e:-::pect the Senate to o:hange 1..ilc crkrqy 

rc} ·:r ::_ng on spendlng :-est. :.-a1 n.t :::l5tcad of tax ::_nc- reases. .=~FBF sald the part lal 
exemptlOn Eo::_· agr.1culture p:::·o-.r::_ded b'y the House ::.s l.nsutfJ..Clent to offset 
1n.direct energy-tax costs. 

(UPI- 5/29) -- The pres1dent. of the Iowa Farm Bureau said the House 
budget package will put an unfair burden on rural Americans. The IFB and Iowa 
commodity associations are circulating petitions against the energy t.a.x; the 
IFB wants a spending freeze as an alternative to tax increases. 

AUSTRALIA'S EE? CONCEHNS {Reuter-5/27&28) -- Australia's trade minister sald 
the US should not extend the EEP program into Indonesia, and said extending 
the Dairy E::...-port Incentive Program into the Philippines could damage their 
lnterests _ J>..ustralian officials expressed continuing concerns about EEP 

initiatives in Pakistan, India and South Africa. They said they felt the US 

acknowledges that Australia is a partner in efforts to reduce world trade 
barriers, but noted that the US intends to continue use of the EEP unt1l trade 
reform is achieved. 

Coast states !1av·e -...:r.tttcn to Japan's fa 1-m m1.r..1.st.e:- express:-ng concerns about. 
Jo:rpa;" · s ban or: Lmport.s :Jf US apples. 

t~ b-P :·olat::,·c-ly ben>:F: '...:u:_h :he sl Jgh:: temperdture 1ncr-ea.se most ev1dent at 
;---,:;_ghc. a.nd dur-HlS the -;.;:.:1te:- and spr:;.ng. The report's author says the VlSlOn 

of a cl1matlC" apocal:-·?Se. w·h.::.ch could d.lSILlpt agr.1culture, .1s wrong. He says 
the gro-;..·1ng season could be lengthened. 

COMME!,rrs ON FOOD STN-.'JP FIGURES (i'i.Post-5/29, 1--I.Times-5/29, Wires-5/28} -- Sec. 
Espy said the record number of food stamp recipients in 1"iarch (27. 38 million 
peoplei makes it "painfully clear that America continues to struggle to 
recover." Asst.. Sec. Haas said the numbers result from "poor economic 
conditions that existed before" the Clinton administration took office. Sec. 
Espy, who has convened a June 17 forum to help USDA establish programs to end 
hunger, said "we can and must do better." Sen. Patrick Leahy (D-Vt.} said the 
figure shows the economy is still faltering, and the number will continue to 
rise unless the administration is given a chance to create jobs. The head of 
the Community Nutrition Institute called the figure ·•an astonis!ung numbe:::-," 
and said if April's figures show an :tncrease. we ·,Hll be pret:y st;re 1993 -...·ill 
be a year of contlnt:ed grot.-;th tor t:--,e foc.:·.-:1 st.arr:p p:rogr-:1.m 

LO::.~S.E'S TO PIN£ 32ETLE (;-;_Post 5, 3C' The sout:he:--n p}n<:- beet i.e 1s ;..·reak:tng 

BJ0~2CH .:..r--ID JlJ?J>.SSlC" ?l;.?S (3usrieek· Commentar·y says the mov.1.e ''Jurass~c 

f'ark" s::.culd ra.::.se conce:-ns 1n the biotech food :1ndustry. The author po1nt:s 
out the P'dre food Campa.1.gn plans to l.1.nk the two with the message that 
co:r·porate science can alter life forms with nenormous and frightening" 
possib:1lities. The biotech industry has no response planned, but the author 
says they are missing an opportunity to address public qualms and to talk 
about biotech's positive contributions. 

YmEAT OtJTLOOK (JOC) -- USDA officials say wheat exports could rise above 
department estimates if the administration adopts a more aggressive export 
policy that would target markets that have been off-limits in the past. A 
trade analyst outlines policies that have helped Canada gain market share. 

GATT DEVELOPHENTS (Reuter-5/28} -- An EC expert said the European Commission 
intends to sell on the world grain market "at prices ;.;hich match non­
subsidized US sell:u!g pr1ces," :tn an effort to avoid escalating a subsidy war 
:-.·ith t:.he US dtn-lng tough G;:..Ti' talks Ee sa:d t.he EC w:l.ll str:ike back if. the 
US cont:r.ues t.o be agg:cesslv(· 

StO~lCS) ::iet.crm_:;_ncd 
;:c-t. >:.,t :..he :;s sanc-:::.::ons :n t.he publ1c contracts d.u;;pt;te Jeopardu:e the 

G;\:LT ::.alks. Of!:::.c::.als sa~· the EC 1s llkely to :r·etaliate w1th sanct1ons on US 
f~rms dolng bus.1ness Hl. Europe. 

(Reuter~S/31) -- Major developing nations may challenge the EC nominee 
for the post of G.n.TT director general. One ambassador said the group wants 
the US and EC to unde1·stand that they can't simply decide who they want and 
assume it is a foregone conclusion. 

TALKS h'ITH RUSSI?. CONTHrJE (JOC, ~-hres 5/28) ~- The head of Exportkhleb said 
their talks with USDA on details of the concessional food-aid package will 
continue this week because there were "too many papers" to go over. 
Responding to questions about whether they wanted more soy-meal, he reiterated 
that Russia is not seeking changes to the announced allocations. 

USDA OFFICIALS S\·JORN IN (Lt<:F-':J. 23, UPI· Fr1day, Eugene Moos was sw·orn 
:tn as under secretar·:;/ tor :.nt.cr:--:ar tonal a£ fa_:;_rs and cotnmod:. r.:-..- programs, Ell en 
Haas became asst. s•?:c. ~or toed and consumer ser-v1c-e::o. and James G1ll.:land 

?':J>,F ou::.l1.nes Undc= Sec. r-ioos· 

d.:,c; m. md·:3dZl;1t;S and 
mass d::.s<_r-:bt:.t.lo:--: press. lnclus1on of ar. ::.t.em ln 1~9 a.m. does not 1mpiy· USD!, 
agreement; nor does USD.;; atte:::;t to the accuracy or completeness of the ltem. 
Ne-...s DlVlSlon w:tll not read, mail or fa;-: source material to any user. 

http:d::.s<_r-:bt:.t.lo
http:Campa.1.gn
http:ra.::.se
http:w�h.::.ch
http:spr:;.ng
http:1ncr-ea.se
http:m1.r..1.st
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THE 'i·miTE HOUSE 
Office of the Press Secretary-

For Immed1.at-e Release June 2, 1993 

REMARKS BY THE PRESIDENT 
Al'ID PRIME HINISTER BRI.W HULRONEY OF CANADA 
IN PHOTO OPPORTUNITY 

The Oval Office 
8:49 A.F!. EDT 

>; ·...;;· 

we agree w1.th 

prudent and thoughtful course he's been pursuing there. A.'1d I'd l~ke 
to talk to him about furthe1· engagement at the United Nations. And 
also to say good­

bye 

and to you, Helen, After a decade thought. 
I owed you a tr1.p. 

Q Are you go1.ng t.o miss it? 

sui f.c:-­

f :·om dccor:1p:ress 1on ·,.;hen r..he· · leave o:. t J ::e. 

0 Do you agree ;.a th the 5osraa pol icy? 

PRINE MINISTER t"''ULRONEY: Yes, I do. I agree that ­
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Q You don't think it should have been more aggressive 
on the allied part? 

PRIHE MINISTER HULROI'IEY: I<Jell, I've been astonished by 
some American commentators and observers asking for an American 
solution in Bosnia. There's no such thing. There is only a common 
solution, for all of us have to get into this together and accept 
responsibilities. It's unfair to say that, oh, why don't we have an 
Jl.merican solution to this intractable problem that's gone on for 
hundreds of yea.t·s. It's not ava:i.Jablc. But there 1:._~. pe:rhdps 
better, as the ?1·eslde:1t.' s F-Ol-nted o:..:t, d bcu.er common ~•ppr::;ach :..Lat 
;.;e can develop at the Unlted Nat...:_ons Securu.y C-..::urc~J wl:.." e,cr cna 
pull1..ng h1s we1.ght or her weJght. J~nd that's what. ·,.,.c'r-e go1:-:g to 
t.alk aDou: t.oda·· 

:: 1'<lr ?:::·esE:lent Sc:-;a:.::;;r· Borer-. says no"-· chat there 

can be· :10 s::J t.a>: 

no longer a compromise, it's no"'; none. 

T:o.tE PRESIDENl': I don't have any comment on that. I had 
a good visit with him. He called me the other day, said he was 
encouraged by where we were going, and he thought we would reach 
agreement. I'm not going to get into a verbal war of words. The 
Congress is out this week and we're going to meet next week and trt 
to work it out. 

Q Have you decided to push a health care plan? Have 
you decided to push a health care plan? 

Q .::..re )lOu go.1ng to pull t:he nom.tnat1on of Gulr;ler? 

THE ?EES I DENT: 

i:..s a matter cf tact:, ~ ·~·e got a:1ot.her mcet.lng, a b1g meet.H1S on t.he 
healt..:'l ca::-c tssue t.h:s week h'e ar-e, you k:-;o;.;, try1.ng t.o 

we're 
trying to do two things. ~;,'e're trying to, first of all, to get as 
many of the kinks work out as we can before we go forward. It's an 
enormously complicated issue. A..'1d then we want to make sure that 
have, you know, discussed it with as many people as possible ­

g:r-oups and everythlng after ·,.,.e've reached some final conclusions; 

~'il j l 1t. ~e rei cased Uns ~or.·_--: 

THE PRESIDE~l': I don't ·,.:ant to get ­

I'm not in a time 

I don't want to get ­

.. -1 :a_·~ ; 

bye. 

Q Nothing ventu:r-ed 

(laughter) . 

Q Mr. President, are you as certain as the Prime 
t•linister that N.;.FTA will pass? And do you plan on calling on his 
considerable experience in dealing with the perils of unpopularity? 
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THE PRESIDENT: Well, these things go up and down. 
mean, you know, the American people want something done about the 
deficit but very often don't want to ­

you know, when the coverage 
gets negative, because of the pain of it, 1t's someth1ng ~o one wants 
to face, I think what I have to do here 1S do more of what i dJd 
yesterda:./ 

force full coveJ.:"age of 

~'l'hat' s happened in our country is that there has only 
been discussion about the ta.-<:: increases in the budget plan. So no 
Americans really know very much about all the budget cuts that are in 
there and all the tax incentives that are in there fo1- investment for 
new jobs. i-.1hen they know· the whole thing. and also when the middle 
class knows how small the burden is on them, then the support for the 
program and for the admirnst rat ion goes way up_ So I'm laboLl ng OG.t~ 

there under a general pcrcept1on that: the adm.l:>:..st.:·ation ha~~ d ::d:·: 

plan that falls almost er::t1rely on t.be m1ddle ;:::;<:l::::S -..,;--,,::.:: £ac:, 
the adm.Lnistratlon ha.s a plan for· sr:;end1ng CG.'--S, : n·..·cs:.mc:1:.. 

Q ;t.ihy ha·-.re y·ou not gone out and fought ­

TKE PRESIDENT: And I think we can pass it with a very 
concerted effort if the Congress has some assurances on the 
environmental and labor J.ssues. Keep in mind, the United States 

as 
far country has ever s1gnea a trade agreement ,..-~·u ch 

at least nnll1.on of. .:..mer::._eans 
feel .1s an 1nvcstment agreement that would encourage people to 1nvest 
1.n 	 another country for production lD our market, not in theirs. A.:1d 

that is the tension here that ­

keep arguing to the .<1..uerican 
people that that could happen any-way; that under our present law, 
people, if they choose, can go and produce in Mexico for 
the .;.,uerican market. But that causes great tension here when we've 
had 20 years of virtually flat. wages for middle class ;.;orking people_ 

I believe NA.FT.l::o. will cr-eate jobs and raise 1ncomes 1n 

:::::or::h the Unlted St..ates and :>lexlco. and I ::.:nnk i-:-. -.,.-~u help Canada. 
I have al>-;a:-··s bc~1c·.red that. u.r~'' :.he long :nm. t.-:1e intcgr-at.10n of· our 

'.! >'Ihy hav·e you allowed Ross Perot to shape the debate 

THE PRESIDENT: haven't. I can't ­

haven't allowed 
it at all. I don't agree with his position, I don't agree with his 
assertions, and I don't agree with the evidence that he offers. But, 
you know. 1n th.1s count.:-y :..:c ha··.·f' a free press I can· t control '.-.·ho 

dl;_ about 
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?Rir1E HINISTER MULRONEY: On ­

I saw Ross Perot's 
appearance on television the other night; and I've heard every single 
one of those arguments from the socialists and the protectionists in 
the Canadian House of Commons. There's not a single ""·ord that was 

The fact of the matter is that it's all contradicted by the 
facts. Canada and the United States entered into a free trade 
agreement in 1988. We've since been mired in a recession. Even in 
those four difficult years for both countries, Junerican exports to 
Canada have increased by approximately 25 percent, thereby creating 
1.4 milllon ne;.: JObs :n the U:1:<ted States ..::...nd :anad:an e:-:pc.:-t~> to 

the Urnted St.ates ha·..·e 1.ncreased by a ll.ke amount. 'dell, t.h1s :s 
clear- 1nd1cat.ton that prosper:Lt:y comes through ::hese Jowc:-1;;g :::;,f 

t.rade ba-._·rters and the crea.tl:1q of ne;.; pools of common wealth. 

>·Jha t i•lr. Pc r-o: 's argume::t. 

I saw an;.r..:ay, and I 

don't know him, and seems to be a fine fellow ­

is that wage rates 
alone are a determinant of competitiveness. Wage rates are one of 
many considerations of competitiveness -- cost of capital, 
infrastructure, education, technology. fu-<d if wage rates alone 
determine the location of industry, Haiti would be the manufacturing 
capital of the world. Our productivity lS so far and ahead above 
that of Hexico that to make the argument simply on the bas 1-s of ·..:ages 
lS misleading in the extreme. 

:d 

one It's one tr·,at '"·e support 

that -~:heG you Lower ban:·lc::s to t.rade bet.ween and among friendly 
count..:.. H::s, you crec;.te new pools of wealth and you ra:1.se the living 
st-andards of ever/body affected by lt. You don't lower standards. 
J....r.d so t.hese arguments ­

have to tell ·y·ou 

Hr. Perot may have 
some better days. But I •·<ant to tell you that his arguments ­

he 
mi qht be surprlsed t:o f 1.nd that. he's been poach::ng those argument.s 
from the soc1al:st.s l;1 t:1e Canad.tan House of Commons, and they m1ght 

; Laughte:-. 

THE PRESIDENT: 

on NAFTA, let me say one other thing 
about NAFTA. President Salinas when he took over in Hexico, 
unilaterally reduced a lot of very high Mexican tariffs with the 
consequence that the United States went from a $5 billion trade 
deficit. with Mexico to a $6 billion trade surplus. i\..:<d last month, 
Mexlco replaced Japan as the second largest purchaser of our 
manufactur1ng produc-ts. So ln effect. open1.:-,g our trade 
:r-elat:tonshlps any-,.;ay. lt'.s bee:-:. on balance, benef1.:::-.:.a.l to ;:he 
Un1 ted .St.at.cs 1-....:.d I ::; "-lSL 

-_...-ou .iook at ·_.;.here the .,.;or.-ld gou;q 

where Europe is going, where Asia is going ­

there's no question 
that both Canada and the United States need more trading partners in 
our own backyard, and we need for them to be richer, to grow, to do 
more, so they can buy m.ore from us. And I feel very strongly that. 

http:crec;.te
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it's the right thing to do, and I'm going to keep plugging away and 
hope :;.;e pass .1.t. th.1nk we can. 

'ii-!E PRESIDEh'T: ~iell, we thought we had an agreement on 
naiti and, of course, it didn't work out, and I'm veri disappo1.nted. 
We worked very, very hard. A.11d I talked to the Prime Minister about 
this on several occasions. It is time to reexamine our options and 
consider some others, and expect the United States will do that. 

Q Mr. Clinton, any parting words for Mr. Mulroney now 
that he's going to be leaving office? 

T"HE PRESIDEN"T: I wish him ;.tell. He served well and for 
a long time and I wish him well. And he's given me a lot of very 
good advJ.ce. He's been very helpful. 

Q Thank you. 
ENG9 : 0 5 ;._. t~l EDT 
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For Immed~at..e Release June 2, 1SI93 

PRESS BRIEFING 

The B:r·ief :tng Room 

Frcder:::..ck, Nar_,....-land t..Ol~lor::-o-...: about. 10:00 am .. to v:tslt.. a hous.1ng 
consLnJc:.1on s:::..t..e He'll probably also be go.1ng cut to Quant leo this 
af t..ernoon to present the awards at the basketball tournament at the 
Marine barracks .. 

Q That what? 

Q Awards at what..? 

MR.. STEPHl"-t~OPOULOS: Awards 

it's their best ball golf 
tournament for the sen1ors, and he's go.1ng t:o be present.1ng the 

;.JR .. STEPf-1..;..\.NOPOULOS: I thlnk lt. s closed .. 

Q Best ball ­

MR. STEP!iANOPOULOS: It's a golf tournament. 
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Q Why would that be closed? 


Q Tomorrow, George, is he actually going to build ­

Q he golng there? 

Q \.-Jhy 

Quantico? 

MR. STEP!i.'\NOPOULOS: I just think ­

we just don't have 
any facilities for that. can double-

Q The pool lS go::._ng pnx..z:ct.1·,;cly. then:::-'' no rcasG:: 
~,o;h)· t.:-,cy car:.' shoot. t.hc eve:-;~_. 

Q 

stand real close 

Q The ?resident will be at a golf course, George. 
t"iould he consider playing? 

MR. STEPH..<J,.NOPOULOS: I don't think he's going to, 

Q His clubs are in the van? {Laughter. 

Q Nell, what is this housing project 

Ot:t. and l t.:-: nk 

Is "c.!ns 

where there ­

some homeless people will 
get a chance to have a house, or is this a house that's being redone, 
or a big development or what? 

MR. STEPHA...~OPOULOS: I think it is a new construction. 
l;,.s the President pointed out this morning, we've had quite a good 
lncrease in new home sales in the last month, and it's the kind of 
thing he wants to point attentl.On to. 

Q ThlS lS the side of the real tor. not the 
homeless, rl.ght, George? 

C· 
homel,~ss'; 

HR. STE?EAI'10POULOS: '!es, exactly. (Laughter.} 

Q 

(inaudible) 

rm. STEP!VJ-JCPOULOS: One of the most important effects 
of the Presldent's econom1.c program so far has been a drdmat:c 
dccllnc l.n 1nt:erest rates. ~vr.1.ch has made new !-"lomcs a;.·a1lable 
lot more Amerlcan famlll.es. 

Q 

http:famlll.es
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senate; s dbCt.:L I"'aru Gu::.rner. Is he p:-epared to proceed wi:h t.l"lat.. 
nom.~nat.t0:1, g1ven the oppos.l.tlon and t.hc vc:-,v cool comment by the 
CiBlnnan, Joe B.1den ­

MR. STEPH."u~OPOULOS: Well, as he said, he believes that 

she's a fine civil rights lawyer and that her views have been 
mischaracterized. But he also said that he wants to consult with the 
Democratic senators and others over the next couple of days and hear 
what they have to say. 

Q If he's persuaded that a significant number of 
senators are opposed to the nonnnation a.:1d it l.S not going to 
succeed, ;.,•_;_ll :-:c dcc:.dc ::o j:t.:ll the ;1()r<:J:o.atlor:. or Lry :.o persuade 

as he said just about a half hour 
ago, that we just don't want to comment any further. 

Q Has he discussed this with her, the problem of the 
nomination with her? 

HR. STEPP.JU10POULOS: I don't think he's had any direct 
conversat~on the last day or two. 

Q Has anyone else talked to her? 

Q 

t_l:~at. he doesn't. ag;--ec ·•.;)t_[: ai: ::)f: :---,t.'r W:'lt.ln':jS 
~·lh1.ch wr:.t.. :.:19~ does t:e d1 sotgrce ,...l t..f:? 

don't. have a complete 
l1st. I mean, l don't. know that every s.1ngle wr1.t.1ng that he's 
looked at ­

he just thinks that basically her writings have been 
mischaracterized in a lot of the press. don't knm•r that he would 
necessar1.ly advocate all of the different remedies that she may have 
advocated at a different time or another. But I can't go into it in 
any specific detail on that. 

Q George, was the t-lhite House surprised by this 
opposition that's been generated g~ven her paper trail and the 
extents of writings she has done? 

to go !:::~tc-k a:Jd see ho-..: :_:-,co ·,,;::-:: 1:-:gs ha,.·e 0C<.';~ 

t.hlr:k tha:: 9.1'-'~n that, lt:'s :-:ani t..c :.;nder.st.and 

arc some concerns 1n t"hc Senate. and we'::-e cled.:-!·.· qn nq ,, be 

Q George, hor,..,· are they d1storted? 

MP.. STEPP.l>...!'IOPOULOS: h'ell, I t.hlnk that if you 

for 
one good example, I thin.l<. that a lot of the writings, for instance, 
in the Wall Street Journal editorial page, have been redacted in a 
way that doesn't really give a good explanation of what she said. 
They take certain things out of context, and that's basically what 
I'm talking about. 

Q You're talking about her interpretation of the 
Vat ing Rights l-.ct? 

thlnk that·:.:;; what some of the 

somt..> of the I.nu::-rprct.at.lor:s of her 

Q Is that. what the President disagrees with among her 
writ~ngs? 

HR. STEPHANOPOULOS: Again, I don't have a catalog of 
all her writings in front of me, I just think that ­

and don• t 
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know that he's read every single writing, but there have been ­

but 
he does have some concerns . 

Q Can you g2ve us one example 

Who has been contact ;.,·lth her from the ~-Jh::.te 

'"'C~-St... From the ~·i!:l :e House, who's been 1.n ­

MR. STEPHANOPOULOS: Oh, there was meetings yesterday. 

She's been in contact ­

Q Yesterday? Hen::? 

Q Can you tell me if the Pres1.dent. read her ;.;r::.tlngs 

recently or prev:1ously? The writing statement he made .lS that, based 
on a recent and new 1·eading of the writings? 

Q Since he nominated her. 

Q Has he read this stuff since he nominated her? 

MR. STEPF...;;.NOPOULOS: I think he ' s read some ­

\.\ould you repeat.. t..he, please. '.·h: can.not. hear t...hc 

i·1R. STEPi:ii·..J.'JO?OULOS: 1 tl:unk he's read some summa::-1-es of 

her w-r1t1ngs :::·ecently, slnce the nom~nation. 

Q George, in reference to your first statement, how 
are ::lou feeling? What's your role going to be in the future, and how 
are the briefings going to be handled? 

MR. STE?P..ANOPOULOS: I feel fine. I feel good about the 
responsibilities I'm golng to have with the President. It's very 

close to what I did when I first started with him. I'm going to be 
working with him on policy matters, on troubleshooting, political 
work and trying to make sure that the politics and the policy hang 
together in his office, and we're going to be working ver:1 closely 
together. So I feel vei)-· good about that. 

As far as t.he rest of the operat.10n, I think that Hack 

cant :1.nue do1.ng the briefings? 

FiR. STEPEi'u'JOPOULOS: I think until David Gergen gets 
here, clearly we'll stick with the same system, and then I would 
expect that it wouldn't. necessarily be a dramatic change, but I won • t 
be briefing. 

Q George, just to go back to Guinier, you said that 
he had read summaries of her writings since the nomination. Had he 
read any of her wrltings prior to nominating her? 

HR. STEPHANOPOULOS: I'm just not sure exactly what he 
had read prior to the nomination. .He clearly read ­

t.!"l.:nk he had 
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seen some materials. I don't know which of the writings. T' ll just 
have to take that quest 1on 

-·r !·-2r :.._ ::l:1g ; s, assuml.ng tor- sake ot 
argument thaL t:a\'E- .., r.ac'... bcer1 substantl.ally d.1.storted. 
the::-e any c:oncerr: O\rer the fact that essent:Lall:r the opponents of her 
:1ave had prett-y much a free r1de for several w·eeks to define her with 
·,·ery little concentrated effort from t.he adminl.stration to defend the 
nom:r.nee and untl.l just the last fe·...· days to counter the ­

what you 
now cha1·acterize distortions and misinterpretations? 

HR. STEPHA.NOPOULOS: I'm not sure I necessarily agree 
with that. I mean, I think that we did review what's been written 
about Lani Guinier. \<Je did work with her and work with the 
committee. She's been visiting many members of the Senate Judiciar:-' 
Comm~ t tee and other Senators s1ncc the nominat 1-on, and ·..;e 've beer: 
working qulte hard and quite close:iy 'Wlth her- s~:<ce t.hc nom1nat10IL 

Q Geor·ge, could you tell us more about. the privat.e 
:·eservat1ons the 1->res:dc:Y_ sa-:.d had been expressed ::.o hun, and w:..,_.. he 
:=ee-ls t:--,c;se peopl..:; ~-l 

HR. STEPRJ:u""'OPOULOS: I don't thin.."lc he said he disagrees 
with 

he said that he didn't necessarily agree with all of her 
wrltings. Yes, I t.hink that some senators have clearly expressed 
t.hc:;._r rese:rvat.::.o:<s. 
don' L have 

or lS that considered a 
public reservation? 

MR. STEP!-l"..ANOPOULOS: Again, don't knoi.-: the letter ­

kno·..: that they referred to senators being against it. I don't ­

didn't see the letter that thC';' talked about 

MR. STEPHA.J.'iOPOULOS: Yes, I don't know that that was 
necessarily a letter, 

Q Does the President feel that on health care it 
would be better to wait to unveil it until the budget is out of 
conference and actually enacted rather than just simply out of 
committee? Is this what he means by not ­

:o set an exac:::: 

date unt~l we have a better- sense of exactly .ho·~,. the budget is 
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progressing. But clearly you have to be sensitive to the budget as 
you're considering unveiling health care. 

Q But by getting as much done as you can, does that 
mean actual enactment rather than focusing on conference and health 
care at the same time? 

HR. STEPHF.NOPOULOS: I think that that's ..,;hat ·...:e' re 
golng to be looklng at O\Jer the com1..ng days and weeks 
,.;e' re focused on getting the economic package through. VIe' re try::ng 
to make some progl-ess there. i<..nd :_t_ hasn't even gone to t.he commlttce 

\.· But CO'-.: L'::i 1 L :::c de· <t:-·cd unlll Sep:.embcr? Ea--...:c yet: 
n.Jlcd t.hat out? 

r•1?.. STEPHAT'-IO?OULOS: .:;,galn, we ;.:ant to go as quickly as 

lrJe 'd l.1ke to get 1. t done much before that ­

June if 
possible. But first we have to make some progress on the budget. 

Q It could up after the .f\ugust recess? 

MR. STEPP.A.r.'IOPOULOS: Yes. I mean ­

suppose 
anyt:.hing · s poss 1ble ~·ie · r-e f:Dcu3cd t..r:~·1:1g to gi. 1t done :n June 

qu1ckly 

; o~ Lo'-'; t:p o<: Lan-: ::me mo:·e quest1o:: 

turru.ng David's quest..1.on around, could you tell us what 
····-T1t.1ngs of hers the President most closely does agree with? 

!>-1R. STEPHA.J.'\IOPOULOS: Again, I'll have to get back to you 
on all the 

don't have a list of her writings with me today. 

Q 

a~ ; d r 

Q Ge-orge, c:n Lan:, ~'-rc you say::.ng that. the member-s of 
t.:1e Vud:::::a::·_,: Comnntt.ee o:r even an;' members of: the Un1t.ed St.at('S 
Scnat.e m.1ght. have been influenced by the d.1.stortions, or is th.1.s JUSt 

a public relations battle you're concerned about? 

HR. STEPP..A.l'\jQPOULOS: t>Jell, I think it -- clearly, some 
of the things that have been written in the public realm are not an 
accurate reflect of what she's written. So that does affect ­

that 
affects not only public relations but it can have an affect on the 
vote. 1-Je 've been doing our best t.o make sure that people do have an 
accurate reflect.ion of ~:hat she says She's been tl]'ing t.o talk 

the word coming off the 
Hill is not an honest ­

HR- STEPHANOPOULOS: No, I wouldn't say that at all. I 

mean, they're going to review the writings for themselves and make 
the.1.r judgments. 

Q George, ycu left some ::hs::.ance and so has the 

http:Comnntt.ee
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I ::near:. ou' rc 
not soy.1;-:g :1e dcf:..:~.it...:l::· -:::;t~ccd:c:~ :_o 

/>JR. STE?Hf'\1-JO?OULOS: He ::::a.;.d that- thu:ks she's a good 

la;...:yer. He says that he thinks t.hat her w:Llt:lngs have been 
mJ.scharacterized, and he wants to consult with senators as we move 

forward. 

Q George, that ' s not exactly 

Q I'm not finished the questioning -- if Lani Guinier 
were to stand up today and say she'd like to withdraw her nomination, 
would the President be pleased or would you try to dissuade her from 
doJ.ng that? 

t-lR. STEPi-·F>.l'lOPOULOS: Lanl Gu1-n.1er is going for..ward ·w.1th 

the nom1nat1o:-:. :.-Je support t.hat nom.lnat.lon. 

Q But., George. 1sn't lt. a lJ..ttle la:.e u1 the g.::~me to 
be exprT:ssJng t-hese Ju.nds of r-eservat:ons? ..-"c..-:d ·.,;ha::. was sa1d today 

P.lR. S'l'S?f-t/:...:.'W?OULOS: I. th1n.k what was said today .1s not 

·.;e ...·y dlffercnt trom what the President said in a press conference 
the Rose Garden two •,.;eeks ago, where he -- again, he did say that her 
prime responsibility was going to be to enforce the laws, not as a 
policy-maker. 

Q But at that point he didn't express reser..rations in 
some of her beliefs writings. 

HR. STEP:tJ..ANOPOULOS: I'd have to go back and check the 
transcript for exactly what he said. Clearly, what we sa·•.; this 
morning was an expression from the Senate, and the President wants to 
consult with the Senate as ·we move forward. There were strong 
rese::-vatJ.ons expressed thlS morn.1ng. 

Q George. ·,.;f:en t-he ?res1dcn: t.al;:s aboul.. consu] c.. at.:;)"' 

in thls :tnstance, lS 1t the same t:--,,ng as ·.-.;hen he consu_.._ted :,.;::.r, 

2u-::·opean leaders about. Bosn:a 

when they said no, he 
just had to back down? 

HR. STEPHANOPOULOS: I think what he wants to do is get 
a close reading of their view of what's happening in the Senate; what 
they think; why they have their reser,rations; what the focus of their 
reservations are. 

Q ;...t""1d if they say absolutely no, he's open to 
following their advice? 

MR.. STS?H.t\NOPOULCS: I th1nk ·....-e have to ·..,·al t and see 
-..,hat... happe:1s "'.ltl: t.he ccnsulli:'it1or.s. 

cion' 

C .Io:; there an .1nformaJ one? 

list. 
1'-lR. STEPH.P..t\lOPOULOS: I don't think. haven' t seen a 

Q ~'lhat' s your reading in the opposition? 

MR. STEPHAI~OPOULOS: One of the things we see is there 
clearly have been reservations and opposition expressed in some 
quarters. What we want to do is get a closer reading of that. 

Q George, did the President reread some of her or 
read for the first time some of her writings after he ...._,as asked about 
:1t at. the press conference t.·..:o ;...·ecks ago and after mor-e of thls? 

{:;•ffo:-t. d.:.d t.hc >·Ih:1te Ho<.:se rnake publ.1cly to come to her de-tense and 
tT}-' to st~op her- :Or·om be1.ng mJ.scharacte:::.::_zed or defamed 

http:dcf:..:~.it
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NR. STEPHA.J.~OPOULOS: It would have been hard to break 
through that travel stor::v. I don't know. We had people working all 
the t~me on ­

working wH.h her defense, working with her meetings 

M?.. STEP!-L:U'l"OPOUl~OS: I know that I w·as asked from t.hlS 

podium and sald that I supported her, and we suppo::-ted her. 

Q But there w·as no effort to see that there was a 
problem on the Hill and to rally behind her and to try to sell this 
candldate. 

HR. STEPHflROPOULOS: That's simply not true. There was 
a constant effort to work with Lani Guinier. V'ie were working with 
her in her consultations with the Senate. ~'ie were helping arrange 
her visits. ~<le were working on her writings and answering the 
arguments on her writings. We supported her from this podium, and 
the President supported her from his. I just don't accept the 
content..lon. 

Q George, on Guatemala, last. ·,.;eck yo'-< announc~~d ;.,·hen 

Pr-esident Serrano had :-:1s 

coup, ;.--cu an:no-:.:nced r.. hat the Ur:lt.ed 
St.£J.t.es ,.,-as ::t:"-·:tewlng all forc1gn ,:ud to Guatemala. Yest-erday 
Pres1dent.. Serrano was remo·..red t-otally from off.1ce. 1-lhat is the 
po;.::;:u.. on of the i-Jlute House on that? And how about the aid or ­

HR. STEPP~;.;"'.lOPOULOS: Obviously we're monitoring that 
situation very closely. J'illd even though things seem to be moving 
a positive direction, ;..·e have not yet lifted the suspension of the 
aid. But we're going to continue to follow it closely. 

Q YJho will be attending for the U.S. tomorrow at the 
OJi.S? 

HR. STEPHJ..NOFOULCS: don' ha-...·e the r:amc but. -..;c -..,·1 l' 
be attending 

on the wdy? 

1-lR. STEPEANOPOULOS: I've heard that he is.. I don't 
huve any off:iCJ.al confirmation of that, but I have heard that he is. 
I have seen the same reports .. 

Q Also, on Bosnia, Prime Minister Hulroney said the 
United States would improve its standing, its leadership position 
among European nations on the Bosnia issue.. If it sent ground troops 
either to Bosnia or perhaps to Macedonia, what's your response to 
that comment? 

NR .. STEPHAI.'lOPOULOS: Again, our position on ground 
troops remains the same. ~-Je will send ground troops to enforce 
peace agreement.. That's the or:ly pOSltlon the President supports at. 
thls t:.me. 

E~1ropca 

i-'l.R. STEPH.«..<'lOPOULOS: don't thJ.nk so. We're supporting 
the efforts. We're supporting them strongly. \·Je will continue to do 
chat. 

Q One other one. Prime Ninister Mulroney also made a 
strong statement for a blockade against Haiti. He said he's ready to 
send Canadian forces. And both the President and the Prime Minister 
said it's time to do somethJ.ng different: on Haiti. What's next? 

HR. STEPHA.!'IOPOULOS: 11ell, I think that we obviously are 
concerned by the breakdown or the potential breakdow-n in the 
negot:;.atlons. That's not somettnng that ,.;e like to see. J'md ·,.;e' re 
looklng at further and st.ionqer· act.:.ons now, but l have no 
dnnounceme;;t 

http:somethJ.ng
http:off:iCJ.al
http:St.�J.t.es
http:Ur:lt.ed


ARMS Email System 

Q Mr _ Mulroney said ­

~, George, the President has had sterling things to 
say about Ns. GuinH~r' s character and expen..ence and fitness to serve 
every' chance he's gotten. Is there an idea or a single idea that 
she's advanced that makes her an attractive candidate to this point 
of view? 

HR. STEPHANOPOULOS: Nell. I think that if you look at 
the body of her career, I mean, she certainly has been a leading 
civil rights attorney. Again, I can't comment on the specifics. 

Q I'm trying to separate the resume side from the 
intellectual side. Is there an idea that makes her attractive from 
the President's ­

Q Is hls consultation w~th the senators this week by 
way of lobbying J._D her behalf, or J.S .1.t more by way of countlng the 
voces? 

HR. STEPR::.lWPOULOS: think you always ­

mean, you 
learn a lot when you talk to the senators and find out what the 
situation is, and that's what we're going to do. Ne're trying to 
find out the nature of the objections and trying to find out what the 
s.1tuat.1on is. 

Q Is there any conce:::-n in the \·Jh.lte House that 1f y·ou 
all pull down Gulnie:::·'s nonn.:1ation that lt w:;.ll cont.rlbut..e :.o a.n 
attitude b~r some people on the Hll1 tbat this .1!..~ a \.'1hlt'2 Hoc.;.s·2 ct-.a;_ 

can roll? 

NE. STE~)iU...NOPQUl OS: i-.gau::, -.,:;p' re gou1·g t.-8 make t...he bes\.. 

;udgrncnt ,...e ~an !:'>ased on the prospects in tt:e Sendte, and that· s ".th" 
·,·.te' ::e dlscussi.ng ·_.;hat's go.1ng on 1n the Senate now. 

Q 

political damage that could be done to the t-Jhite 
House JUSt by 

by pulling her name down, that has nothing to 
do ..,..·ith her nomination ­

Q In VH''"' of t.be ;;e·.-; pos.1:.lon created for '}lOU and the 
ne'·'' poslt-lon created fm.- Gergen. .1s t.he ?rcsJ.dent: st1.ll committed to 
a c~t of 25 percent: lD \·fhite House staff? 

HR. STEPHA..'l:OPOULOS: I think that clearly we would like 
to achleve that. We're going to see 

we have until October lst to 
make that. But, as the President has also said, this has led to a 
lot of constraints on 

~·Ihat? 
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Q Well, it sounds like you're kind of fudging ­

that 
you might be abandoning the 25 percent staff cuts. 

HR. STEP!-tl!..NOPOULOS: Again, October 1st is the effective 
date. 

the 
f :1.nal staff changes when he's got them fully done_ 

Q But do you expect that some positions will be 
eliminated to offset ones that are being created. 

MR. STEPHliliOPOULOS: simply don't know what the 
structure will be. Hack has not completed his review yet. 

Q h'hat are you going to do about Secretary Aspin? Is 
he has go~ng to get a letter of reprimand from the President? 
(Laughter.) 

HR. STEPP.ANOPOULOS: For what? 

MR. STE?:!-i.:U~OPOULOS: Yes, I'm not certain. I'd have to 

Q The Secretary of Defense. 


!J!R. STEPP••''u'lOPOULOS: Right. (Laughter.) 


Q 

for h.J s t.rlp tc: Geneva 

lvlP.. STEPH.D...r."'lOPOUi..OS: :;.<Jell, I'm not certain that he 
v.iola::ed an:..-· ethJ.cs rules. I'd have to take another look at ~t- But 

you know, the Secretary· 

Q He violated a lot of expense rules that the 
President was trying to cut back on. 

NR. STEPH."'.NOPOULOS: We're conscious of all the expenses 

\-iell . ...-ha:. are ynu qc~ns :.ode? II: 
901nc_: send a ~et.t.e<.· of :·cpr-1:-nand or ·,d--;a'.. 

i-ll?. STEPEi•.NO!)OULO:S: ..i den' t t:tunk there are any plans 
not ccrtaln that he broke an:,_, rules. 

Q WlL'- you let us know as soon you know? 

NR. STEPH.D.J.~OPOULOS: Sure. 

Q How about Supreme Court justice? 

HR. STEPHJ."'u'JOPOULOS: Nothing now. 


Q Has he offered the job to anyone? 


HR. STEPH."u'.iOPOULOS: Not to my know ledge. 


Q A.;.ything :::.his week? This week? 


t·1R. STEPHi'U-JOPOULOS: Not. 1-ncor,ce l \table, but. there. 
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not.hlng set yet . 

.., Has he asked anyone ~ f they were 1ntcres<:-ea 

MR. STEPP....-U"JOPOULOS: think the President has obviously 
had discussions on the Supreme Court.. He was asked ­

I was asked a 
direct question on whether he'd offered the job to somebody. 

Q Discussions with candidates, George? 

MR. STEPH..;;NOPOULOS: Again, I can't get into the 
discuss ions. 

0 Eas the President u1terviewed anyone? 

Q 

offered .._._ to Riley? 

MR. STEPP.Jl..NOPOULOS: No. 

Q Riley. 

Q He did not offer it to Riley? 

Q He sounded ou~ . 

. ::a: 

no flrm offers ­

MR. STEP¥-k'JOPOULOS: The President has had a lot of 
discussions on the Supreme Court. 

Q Including with people whom he might consider to 
fill that slot? 

HR. STEPP.ANOPOULOS: would imagine that to be so, but 

don't kno": e---'er;·body· he's talked to. 


Q Geo:-ge, >-."h·· ls Jt t..ak1ng 

th1 s announcement? 

~'lR. STE?Hl·.NO?OULO:=:: I don':::. kao;.; 

I tl:unk that "-' € can 
still stay on track. I mean, it's an important decision for the 
President to make. It's his first appointment to the Supreme Court, 
the first appointment by a Democratic president in many, many years, 
nearly a generation, so he is taking it very seriously. And he's 
going to make the announcement when he's convinced he has the best 
cand:tdate for the job. 

Q George, under this reorganization of the staff 
that's clearly go~ng to continue, what role is the President looking 
for HcLarty to fill in the months ahead? 

HR. STEPF..A.:~OPOULOS: i·Jell, !vlack t•lcLarty lS the Ch1ef of 
Staff. He lS go.:._ng to ::un t.he show. He .1s go1ng to set.. Lhe 
d:trectlon fo1· the \-Jh:..t_e Eouse 
he's go.:._ng t.O also. ob,_::ousl;:. scrv-2 1mpon_ant :·cp;·cse:"'l:.dt. 
funct1.ons "'·ork.:._ng ;.,·1U--. t.:v.:' Congress dnd c-t..hc:::s. Bu~. he· 

c 
Uw day-

to­

day .::.--esponsibl-ll.t.l.es t.o Neel as a dim~n~shing of his role. 

HR. STEPHANOPOULOS: They're wrong. 

http:cp;�cse:"'l:.dt
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Q George, you all took salaries that were lower than 
your predecessors when you came in. Yhll David Gergen be earn~ng 
also a lower salary? In fact, will he be earning a lower salary than 
he did ­

1-'iR. STEPHA.!."l:OPOULOS: I don't know what he's making. 

Q Car. ·we [ 1.r.d out.? 

0 

Di:i you tell maklng·; 

HE. STEPE..Zl...-"JQPOULOS: I don't th1.nk I dld. I think Frank 
1-h.:n·a;.' dld. (Laughter. ) 

Q How many appointments do you think he' 11 be making, 
HcLarty? 

MR. STEPHANOPOULOS: don't have any number. Again, we 
just have t.o leave that to him. 

Q Are you building new office space out here in the 
back? 

MR. STE?HJ''u'J"OPOULOS: 1 think somebody sa1.d we were 

building lofts. but. I'm not sure. (Laughter.) 

MR. STEPHA.r.'l"OPOULOS: No, it's a big tent for a party. 

Q Are you staying in your office? 

HR. STEPF.ANOPOULOS: I don' t know, but I don't think so. 

Q We'll have access to it then, huh? 

Q Is that for his Georgetown reunion party? 

HR. STE?HJ\J.'\JO?OULOS: .:. ttHlk so. "'y'CS 

look like? 

1-lR. STEPHANOPOULOS: Tomorro,..· he' s going to be, as ,..-e 
sa:1.d. going to the housing site. We don't have any set event Friday 
outside of the Vihite House, and then he •11 be doing the radio address 
Saturday, but I think he's down the rest of the weekend. 

Q Camp David? 

NR. STEPE..'\.t'\l'OPOULOS: I think here, but I'm not positive. 

Q .A..r:d next: ·week? 

0 He·::~ ;:;;•·oups fJt'Dt:"lc .c,~~:. 

tornght. and t.omn:-r-o;.,· rngh: 

~ t. looks llke CEOs. ~ihat · s he do:1.ng? 


NR. STEPH.i;.NOPOULOS: He had his lunch '-Nith CEOs today. 


Q Does he not have ­

MR. STEPRtu>qOPOULOS: He has a dinner tonight. haven't 
seen the guest l1.st. 

Q And tomorrow n1ght? 
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HR. STEPHJ..NOPOULOS: He may be having a dinner t.hen. 
too, but I don't have the guest llS'--. 

Q : 1>:c 

bus :;.ness groups 

,t.iP.. STEPP.Al'JOPOULOS: don't thi:<k 1t :ts actually. 

Q Is he actually going out to a military base 
tomorrow night? 

MR. STEPtl'..AN'OPOULOS: I don't know. I'd have to check. 
Not to my knowledge. 

Q Why don't they tell you what's going on? 
(Laughter.) 

MR. STEPP.ANOPOULOS: No, I think is an awful lot of 
speculation that people are just kind of making up; and there just 
aren't any plans on that. (Laughter.) 

party on the lawr.? 

Q Is there party on the lawn ­

MR. STEPHA.l~OPOULOS: I believe so, yes. 


Q Is he going to the Kennedy memorial 


yes. 

Q George, one more on Lani Guinier, if I may. ~'ias 

the President briefed about. her writings before he made his choice on 
the nomination? Did he know this was going to be a controversy 
comJ..ng up or ­

NR. STEPHAl:'fOPOULOS: I'd have to check with Bernie 
Nussbaum. I don't know how extensive the briefing was. Clearly, 
they went through some of her background, but I couldn't tell you how 
det.ailcd it was. 

MR. STEPP.F...l\JOPOULOS: F..~-'""ld I know that he did not read all 
of her writings before the nomination ­

not to 	my knowledge. 


Q Did he read any of them? 


NR. STEPP.ANOPOULOS: I'd have to check. 


Q George, on 


t.hcn..·· s backsl1c:Lr:g :__.:~ 

sett.tng :.he economlC plo.n througiJ t.hc Senate that ,... e can expect. t.hc 
he,;, l th care 
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MR. STEPHANOPOULOS: It would obviously have an effect. 
couldn't tell you what exactly that effect would be, but it would 

clearly have an effect. 

Q Do you think there is any prospect that you could 
get health care legislation through Congress this year given the 
timetable 

HR. STE:?:i-L;;.NQPQULOS: I don't th.1nk so. I don't know 

about. all their deta.1led views, but I just don't know that. 

Q Yias the purpose of the President's message then 
today specifically on the energy tax or just generally ­

MR. STEPHlillOPOULOS: I think he was talking generally 
about the economic program. Obviously the energy tax is an important 
component of that, and if these CEOs had specific concerns, I'm 
certain they'll. ::-aise them with the President But I'm cen::cun that. 
the discu:3SlOn ·,.n_ll go far beyond s1mply t.he energy· t.a:·:. 

~c:dgE'.·t Klth lc::::s r.a;·:es ~;n::J. :Tlon~ 

p: ;::>_;:/)c_:eo:.i. ,_.,.as t.h,J:_ ar: vbl -;_que 

MR. STE?t-IA..~OPOULO$: .;;gain, the specif1.cs I can't get. 
lnto, but we're going to be worklng with senators and others and 
house members over the next few weeks and talking abou:: the 
composicion of that, but I have no specific details. 

Q Dlrector Panet::a, over the weekend, had indicated 
that if you were to scale back the BTU tax, you'd have to offset it 
with spending cuts somewhere so ­

MR. STEFP.Ai.""'OPOULOS: \•icll I th1nk t.hat. 's ·..-.-h«t. the­
Pre-sldent. sa1.d a~ l aJor1g 
more spend:: ng cut.s. 

',•:£>ll, -.:ould 
:.c·...ler· taxes a:<d more spendtng cuts. I can't get 1nto ::he 

-::-omposl.t:<.on of t..hat 

Q George, along that line, one of the original 
justifications for the expanded earned income tax credit was to 
offset the progressive impact of the energy- tax. If the energ-y tax 
is scaled back, would it then be acceptable to the administration to 
have a parallel scaling back of the earned income tax credit or would 
that not be acceptable? 

MR. STEPH.ANOPOULOS; I think that's not inconceivable, 
but what you'd want to make sure is that we still have adequate 
funding fm.- the ITC to make sure we can do what we need to do to keep 
working families out of poverty. 

0 So. you'n:~ sa·;-''-I"l9 1!:: m.1.qht be okay to scale 1t. back 
bu~ mayne not a dol .l<:<r­

specli.lc::~ bt~t £ ~!"".1r1k that' the general approach. 

Q George, glven the impot·tance of the Mexico-

u.s. 
relationship, the President announced today James Jones will be the 
new U.S. Ambassador. How quick do you expect to have his name before 
the Senate? .<md do you e::-:pect quick sailing? 

HR. STEPH.ANOPOULOS: l-ie ll, I expect that he should be 
able to be confirmed rather quickly. He's obviously a man of great 
eminence who served with distinction both in the government and the 
private sector, and we expect that he would have no problem getting 
conf i rmc-d :tn the Senate. .::..nd we'll get his papers up as soon as 
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poss1ble 

Q 

dn:! Jones comm1t to ~e:ng for the :'1.:-..FT/.., or 
'l.Ot: 

l·'lR.. STEPH.tu.'iOPOULOS: I assume he's probably for the 
North Amen.. can Free Trade .Zl.greement as the President is. 

Q George, can you say today that the President is 
stJ.ll committed to Lan.1 Guinier' s nomination? 

HR. STEP!-i...AJ.~OPOULOS: The President is going to be 
discussing this with the Senate, but he does believe t:hat she ­

that 
we should move forward at th:ts time. He's going to be talklng ·...·lth 
the senators about that. 

the process ot reasscss.t::.g he;· nom:..nat LG>":? 

part of that process lS golng to 
be d.1scuss1ng the prospects of the nomination with the senators. 

Q So is her nomination less certain now than it was, 
say, a couple of days ago? 

MR.. STEPH..tu."\IOPOULOS: I think that's up to the Senate. 
mean, clearly there were serious reservations raised in the newspaper 
this morning by several senators and that's why we're going to be 
talking to them. 

Q George, have you talked to Attorney General Reno 
about the GuJ..nier nomination? 

NR. STEPE.i\..:.'JOPOULOS: l'm cen:au; the ?res1den:::' tcilked 

t.o he:::-. yes 

:::-ecent.ly 

aga1.n, if 
it wasn't necessar1.ly today it was within the last few days. 

Q The reason I asked that is that Attorney General 
Reno has said she 's 

the President ~as saJ..d d1n2ctly that she· 
standing behind her nom;nat1o.:: 

...:c arc go:.ng to talk to t-he 
senators about thJ..s as well. He believes we must go forward with 
that. But he's said that she's a good Clvil rights lawyer; he's saJ..d 
that her writings have been misinterpreted and we're going to ­

the 

next part of this process is discussing this with the senators. 

Q 

:...rill the Att.orne·/ General w1ll be included 1n 
:.he consult.atlons? 

't-.'l.i i -::-ont :..o be. 

Q ~·hth the Black Caucus or Jesse Jackson? 

http:necessar1.ly
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MR. STEPflJ.u'JOPOULOS: Not to my knowledge. 

Q If the prospects of confirmation are not good, 
he'll withdraw J.t, won't he? 

MR. STEP!-f...ANOPOULOS: You can't say that. I mean, the 
President is going to be discussing this with the senators. 

Q If you're surveying the prospects, what is the 
re··.:iew all about? There is no review really. 

t<1R. STEPHA!'I!OPOULOS: Well, there's consultat1ons with 
the senators, t.hcy' re t.l-',c :::>nes '-"~O are golng to be votiug 

0 

don· t. kno;.,· ar:ytiung about- t!1a:_ 

Q George, hav1ng been :n off lCe for some mo:~th::; 

and havlng met ·.-.·1t.h Sess.:._ons to hear h~s side of the story, has the 
r.tt.orney General for...;arded her report to the ?resJ.dent on his future? 

NR. STEPHANOPOULOS: Not to my knowledge. 

Q Is that expected anytime soon? 

NR. STEPH.fu"-10POULOS: I'd refer you to Justice. don't 
know the timing of the report. 

Q Do you feel that since the President has not come 
out with unqualified support of his FBI Director and allowed this to 
go on and on wait~ng for her, how much longer can he go on without 
getting involved in the process of undermin~ng h1.m by not showlng 
confidenee in ­

Q Has he talked to her about hurrying it up a little 
b1t";' You've kept him twistlng for six months now. 

MR. STEP1-IA1'10POULOS: She's goJ.ng to do a thorough report 
and then we'll be able to make a decision. 

Q George, on this civil rights appointment, the 
obvious expert on that is ­

of the 	Coalition on Civil Rights. 


!•lR. STEPEJ.J:'>iOPOULOS: A."1d we consulted with him. 


Q And !-:e 


l·lR. STEP}-L'\.;"JQPOULOS: Oh, 

Q Because he came out. strongly for the lady. 

Q George, on forest policy, the forest Conference 
Oregon was 60 days ago and the President said two months there 
·,,JOuld be the options fonlarded to him. Today is the deadline ­

(laughter) 

he go:.ng t.o :::;.e get L 1ng U1~)SC opt.: vns :..oday':' .:~nC 

·..:hat's go1..ng t.o be ]-us level oi Jn·.?ol·,·emc:--,t_ :;_:; t.hat lSSt;..:'·· 

t.l":at. he·s rece1.vcd them yet, but t.hink he w1ll be getting t.hem very 
soon 1..f: not today. 

Q George, does the President see these meetings with 
the senators an opportunity for him to try· and persuade them to 
drop the~r oppos~tion to Lani Guinier? 

MR. STEPH..1\J.:jQ?OULOS: I think first he ,....a.'"1tS to hear what 
they have to say. As you've seen ­
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we've seen reports, but we want 
to follow up on those reports and make sure we have a full 
understanding of the situation in the Senate. 

Q George. the \'Jash;ngto>1 Post today quotes a nurnber 
of unJ.dent.1f1ed fr-1end:3 of ·_.:-Juro.~ a~;; say1:1q that. you'·-.r~::: bet"'"r. 
scapcgoated Do 

Q Geo:rge. o::. another- env.1ronmental lSSue, m\' 
u:nderstand.1ng is that ­

(laughter} 

Q 

r-m. STEPH.h.NOPOULOS: That.' s r.tght. Clearung out m" 

off.1ce (Laughter.) 

Q The deadline for biodiversity is either today or 
tomorrow. )'~hat's the status of the U.S. signing that? 

NR. STEPH.liliOPOULOS: I'll have to check. 

Q George, the President mentioned a meeting with 
health care officials this week. i•Jhen is it, do you know? And who 
is .1t with? 

HR. STEPHl•J~OPOULOS: I think there will be several 
meetings. I don't know of any formal meetings that have been set up 
yet, but he's had meetings every ·..;eek and I'm certain that w1ll 
cont1nue 

.:_; ~_;eorq.;: ·.~·;:;.-· :1; ::i h y .3am;::; -:c 
y::~st.e1:day: 

0 was COlDCldental ­

Q Can I just follow up? Was there no connection 
between her leavlng yesterday and the inquiries from t'iashington Post? 

HR. STEPHJI.NOPOULOS: I checked with David i•iatkins and 
she was only supposed to be staying a couple of weeks, and her time 
had ended. She was not going to be booking any further flights, and 
that's why she was leaving. 

Q \.·.'hat is ~·Jat.klns' response to ;..·h01t bappe:::ed? 

!.JR. STEPH..:;r-JOPOULOS: lt. ;..·as a m:;._stuke. Yet: knm·:. ·~._.,as 

cmbar:--assu::g m1stake, but. 1t. an hone~t m1stakc 

HR.. STEPH..:·.NOPOULOS: '.·~ell, Hl this context lt means that 
?enny Sample told .t•hdwest Expr-ess that she was not seel·nng 
commlSSlon, that she d.1.d not. want a commlSSJ.on. }\.pparently the check 
was cut down :tn Albuquerque with the commJ..SSJ..on taken out. As soon 

that was discovered, she returned it. She never intended to take 

Q How was it discovered, other than the Washington 
Post? I mean, was that the first notice that she or the White House 
had? 

HR. STEPR.Ai''IOPOULOS: I think lt was, yes. 

Q i<Jas the check cut in her name or 
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Q ~-Jas the check cut in her name or her company's 
name? 

Q Yes, how much did she get from Miami Air? 

HR. STEPHANOPOULOS: No, it was a wire transfer, I 
believe, from Air Advantage to Hidwest Express. Apparently we had a 
problem. Vie had thought that our funds were frozen at that time. 
A.'"ld the Hidwest £.">...-press needed the pay'Tnent immediately. They 
couldn't take a 30­

day float, as companies often do. .'\nd this was 
just ar.-ranged to get the w1re t-ransfer. No commis::>ion was supposed 

t•1R. STEPH.::u~OPOULOS: tlunk there was some concern 
about the invest~gat.1on and what was happening there, yes. 

Q What's the status of the internal investigation? 

MR. STEPP.Jl..,.".fOPOULOS: It's cont~nuing, it's just not done 
yet. 

Q Those people on administrative leave are still ­

;..;,J:DavJ::i- b:-~0fdtal: 

don't.. kr:o:..; t.hat. he'll be com1ng jo•·m. und dolng dal.:y 
an:.·t.hJ ng llke t.hat. 

Q \.-Jhat did the President think of the covers on Time 
and Newsweek? 

MR. STEPHA.NOPOULOS: I did...""1' t ask him. 

Q George, you said Lani Guinier is visiting editorial 
boards today. Is that right? 

MR. STE?I-'.Jl.J-IOPOULOS: Yes. 

Q 1-Jho arranged that and which one did she ­

!·1E. STEFH:"\.NOPO!Jil)S · 

t.hl:1..'-: .:. t 's t.he ~-ias:---.r r:q:-_c:i P()~~·- and :.t1c Ne·~: ·,·.-: =--•~ 

1...0 chec~: ·,.;lt:: Jus;,.: 

0 :::s lt. a publ1c relat.ions group that· help1ng ner 

sell herselt? 

MR. STEPHlill'OPOULOS: ~-iell, there are a lot of people 
helping her out. 

Q George, are you open to additional changes in 
entitlements along the line of those that earn more pay more? 

MR. STEPHA.t"JOPOULOS: I would.-,' t necessarily rule it out, 
but the President has said that we want to get more spending cuts and 
fewer taxes and we' 1·e going to look at a variety of options. 

Q But g.1ven Senator Boren's rather fl.rrn position 
entitlement caps, l.S that an that. you might be will1ng t.o look 
at. a~ far as means t.est. .tng? 

MR. STE?HJ:U"iOPOULOS: Agaln, lt' s something ~.,;e ·";ou ldr:' 
necessar1ly rule out. but. ·~-e·rt- go1.ng t.o look at. a -_rar;.et.y of :=:pllo:ls 

0 The Pres1dent · s ~.akcn o:1 some pretty tou-gh 

there's been some pretty tough things said from the public at 
appearances, particularly, of course, would be at the V..'all the other 
day ~~ some pret.ty st.rong language, plus in a lot of signs as he went. 
yesterday and accusat1.ons that he's everything from a coward to a 
l1.ar. And at the Rose Garden it was some pretty tough questions 
really from the public. I just wondered how does the President feel 
about 
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MR. STEP!-Ll'l.J".JOPOU"LLS: The President enjoyed the town 
meeting at the Rose Garden. He was exhilarated by 1-t and he felt 
real good. He felt happy to ha·1c the cha::1ce to ans·..:cr the people's 
quest.. ions direct-ly and tha:. · s :::10 ·,.;<>y he f-eels all Lhe t- ·une That.· s 
part of t..he ·;ob. 

the really t.oug!1 things people 
weL·e sayu::.g at the ~'lall? 

HR. STEPP.ANOPOULOS: That's part of the job, too. When 
you do big things :r·ou get criticized some times. 

l.·E PRESS: Thank you. 

END 1:41 P.H. EDT 
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adrrn.:-Lr=;;t. rat :ton and freely offered both opinlons and adv2ce. l<Ih:tle 
some comment cont:tnued to mention the "runway ha1.rcut" and 
"travelgate"' matters, most Journalist::;; zeroed l.n on the economic 
program, the appointment of David Gergen as Y.1hite House counselor, 
and President Clinton's Hemorial Day visit to the Vietnam Veterans 
l'"iemorial. Hany analysts worried that the U.S. was retreating from 
its position as world leader. 

--THE ECONOHIC PL;>.J'l': Commentators hailed the plan's passage in the 
House last week as a sorely-needed boost to Mr. Clinton's fortunes, 
but most of them noted as well the wafer-thin margin of victory and 
several projected that the Senate fight would be even tougher. 
Germany's right-of-center Die \>Jelt remarked on the "alarming 
obstacles" coming from fello:..; Democrats, and the conservative 
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AustralJ..an detected that Mr. Cllnton does not convey a "fear 
factor. Several papers, however, saw the vlctory as vindlcation 
of Mr. Clinton's reputation as a political sur..rivor and urged him 
to use this "modest triumph" to regain the initiative. 

--THE GERGEN APPOINTMENT: ?lost analysts welcomed the Gergen 
appointment and praised the president for bringing in a "more 
mature hand" to help correct the course of his presidency. 
Denmark's conser..rative Jyllands- Posten, for example, maintained 
that by hiring David Gergen, the president "seems to have learned 
the lesson about concentrating on ;.;hat he was elected for." A 
prominent nay-sayer was Paris's conservative Le Figaro, which 
wondered what Gergen would be able to do "to rebuild the 
president's image, which has worn thJ.n J.n three months." 

--i~1E!•lORIAL D.i\Y: Journalists in France, 1t.al" e1nd Ausu··alld 
commented on t:he p:--cslde:>t:' s con<..:::-O\lCrS.la i appearanc0 i'<londa:;. at. the 

;..;ar ·..;f'.ich he d:t.d not_ wage cor;;__:..::ue:> t-o hau:-:t B..:ll Cl ~nt.on." but 

nnll~.a::.·'/." P<l~J.s's 1ntluent.ia..:. Le 1-lo:ldc noted that bot.h t.hc 
prcstdcnt. and t~;.e veterar::s ·_.;ho spoke ag1·ecd t.hat U.S. m.1l1tar""}" 
lnter--..·er;.t:lon abroad shot.:.ld nov.: be llmlted to a popularly supported 
cause •·nth a clear m.1ss1on that could be executed rapidly and 
declsively. F'J.nally, Italy's leftJ.St, top-circulation La 
Repubblica pra1.sed the president tor displa:ying "dignity and 
courage," and declared that "Clinton's stature is growing despite 
h~s m.1stakes and his indecision." 

This survey is based on 69 reports from 18 countries, May 28-June 

" 

EDITOR: Rose Sue Berstein 
EUROPE 

BRITAIN: "New Furor Now, Over Race" 

The conser..rat1ve T.Lmes 

the m1l:tary· and 'Jver cconom]c 1ssues -.•:ere :-;ot eno;.;q;:, a:--,.;;-,.,· a:~c 

pc-:..e:J~ially da1~1ag11a co:;tnJvCl sy 1s set :__::; t-~T"-:.lpt. L1:.:::·c· L:1::s mcn:_t: 

be t-he Scn<1te ::car1ngs :Jf Laru GuLnHo-x-. the pres:tdent's nominee to 
head the Just:tce Department's c1·-.t::.l r.1ghts div.1sion. Her 
pn.?scr:tptlons for enhanc:tng minority pollt~J.cal power are considered 
so radical that the hearings could shatter Hr. Clinton's already 
fragile Democrat.lc coalition, irrevocably destroy his claim to be 
a ma.1nstream 'New Democrat', and hand him a serious political 
defeat. 

"Republicans, who are still embittered by their savaging at the 
hands of the Democrats during confirmation hearings of Clarence 
Thomas, Robert Bork and John Tower, are lining up to denounce her. 

"Deeper Reasons For Clinton's Unpopularity" 

The Times commented (6/1}: "President Clinton is relaunchi:1g his 
administr"at:on after JUSt four mont.hs. he is already resortJ.ng 
t.o the standard plot ot poll t:. c .::_ans trouble - blam_;_r.g t.he sales 
p:t-ch, not the product. 

gr-<:-1::-c Lr<·?:·:P"'::-:~:r cc-. l:u:-.;r :s, · nc e:-:~~:.ssc·.:e ent.hus1asm and 
1ll dl::;;c:;_p; 1ne :::>f d ;.·our;,g p::-'251-dent and e·,.·en yot;.nger aldes who 
thoJ..:gh:: r..he";-' c-ould do 1t all. Ho•·.;ever, there are deeper 1·easons 
for t•lr. Cll.nton's unpopulur1ty, about which he can do l.1ttle. Gone 
is that aura whlch clung to h:ts predecessors as they battled the 
SovJ.et menace. He lacks their ability to bolster his standlng at 
home by f ighcing the Cold ~-Jar abroad. He must finally confront the 
intractable, no-win domestic problems they largely ignored. t.'!r _ 
Reagan may have ensured that he is the 20th century's last two-tenn 
president." 

"How Is The Recovery Doing?" 

The independent Financial Times (6/2} commented: "Doubtless the 
Federal Reserve would act quickly if the May price data due next 
week again sho"' upwa.-d p.-essure on lnflation. But the gn~atc:r risk 

"That- suggests d ['!l(Jre poslt:lvc- CJ.H>1f.l:_c t:):- bor:ds than f:o;_- eqt.:.lt.LCS, 
cspcc.:_al ~y :10"-· :.::at Pr-c~~ldcnt.. C'l1: :.J:< ap;:;ca:.·::; t.O b(' o·..·e:-conunC"! 

eccncm;:. ·_;·~c t.cmpLat. <0:1 tor some governments may be t-o go for 
lr.ct·eased protectLOn as an alternat.lve. Or someth.:;_ng Slm.llar: 
l:tke compct-ltlve devaluations." 

"A Moment To Savor" 

On BBC Radio's Today program {5/28) Washington correspondent Gavin 
Esler commented: "This has been the most significant moment of Mr. 
Clinton's short presidency, and one he chose to savor. I am very" 
proud, he said, we have broken the gridlock_ . . Hr. Clinton 
congratulated members of Congress for voting for a deficit 
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reduction package which entails a massive and potentially unpopular 
new energ:v tax. But with every Republican and 38 Democrat rebels 
votlng aga.1nst, the plan squeaked through by JUSt six votes 
But '.·JashHJ.gton l.1kes w.1nne:.-s, and this 1s the best ne"'s for c_hc 
V.'l11 te House four· d.lf[.:.ct:;.t mor.th::;. 

Gn BBC TV's Brcd.k[ast- ~C\~'s. ~<.:3 "t:por-t.e:- Jeremy Ha~ ~~a.:u 

>·iash.:;.ngt.on· "[;_ LCOk. a Jor:g oHKi t.0nse day Of. ;:rcs.:.d£ ;a, _;::··iea:i: 

and u.::::w ~\·:lSC:lng t.o get BJ ll ~~luH.. on the '-'.lCtO:-j' he :-:eeded cr: 

Cap:u:.ol H1ll. to keep h.1s econom.1c program :Lntact and ius pres.1dency 

ai:loat The margin was narrow, the opposl.tion fierce, with the 

?res.J.dent's tax plans br.1nging out the crltlCS in both partJ.es. 

But to the President's evident. relief, t.he prospect of a N"hit.e 

House defeat finally brought just enough rebels back int.o line. 

But. the bat.t.le for the Clinton economic program still isn't over. 

He still has to get it through the Senate, in what could make the 

struggle ::;o far seem like political child's play. 


GERM..4.NX.: "?.mateurs In Washington" 

Left-of-center Frankfurter Rundschau (6/2} ran a lengthy comment on 
American foreign policy by Jochen Siemens including this: "The 
Clinton administration has so far only become coherently act~ve on 
a fe·...r fields of fore.1_gn poll.cy where U.S. J.nterests are d1rectly 
affec:ed. These include t..he role of med:tator- 1n the t•1lddlt; East 
talks, support fo:::- PresJ.dent Yeit:s.ln's pol~cleS and a veqt acr_:·.-·e 

policy aimed at pre·-..rent..1ng t:.he fu.:::-ther:· pr·ol:tterat..Jon of nuclea1· 
weapons. In other areas--for lnst-ance w..1th rega!·d to Ch1.n.;:~- t.he-:_·c 

[-,as bec:·J an Ur1l:1t..errupt.ed C:)Dt..:tnuat::..on Of Busf:' S for·e.H~n pol :cy. 

"But ther-e 1s no t:.ang:.ble evldence of a leadlng role 1r1 a new =,.,;ol-ld 
order. The Europeans and NATO are misslng t:.he famlliar leaderslup 
and ne~ther an':- t:.here any recognizable outllnes for a new U.S. 
role. Th1.s could be due to the fact that Clinton's young 
pres1.dency is doing pretty badly after a series of clumsy mistakes 
and lack of resolve and that every government which is weak at home 
tends to lack energy in foreign policy or engage in adventures. 
Thanks to the American pol1.t..1cal system, we need not be afraid of 
the latter, but European powers including Germany are going to have 
to get used to not being able to follow a world power which no 
longer wants to lead. " 

"Fewer Gaffes" 

Fritz h'irth commented from YJashington in right-of-center Die \'-ielt. 
of Bonn (6/l}: ''Gergen's support of Democrat Bill Clinton .. 1s ~l 

dar1.ng undertaking. Thls controve::-s1.aJ declslon of the 
president has some signl f 1cance It allows t.hc assum;:t.1on :d:. 
Clinton ·_.,·ill co>-n::-ct. h:.s pn:-·r:.ous pollC'/ course ._..,;-,; .:·:: ·"'.ols :::;.~ch 

lett-\.•nng orlent:ed :::han the elect. tor; campa1gn al ~o-....·:..-~d us u~ 
;:·resume. Gergen's hn·1ng could be- the stg:lal of :.he· r-cna1ssanCt"' c: 

Cl:nt.on. 
"The pollt.ical establ1.shment ;.:ill now again take on the helm at the 
\-Jh.1tc House under Gergen's lcadersh1p. The consequences can only 
be to the advantage of U S. pol1cy: fewer gaffes and a relieving 
breeze of predictability. 

"Back To The Real Task" 

Left -of -center Frankfurter Rundschau' s report ( 5/29) by Rolf Paasch 
in i--Iashington noted, "Clinton survived the first 'showdown' of his 
presidency, but this does not mean that discipline is now 
prevailing in his camp.. It could be the task for the 
administration to bring the bill through the Senate, thus finally 
concentrating again on its real task ... after all the distractions 
of the past ;...·eeks: to bring about an economic change of course 
-chat ·..;ill lead to greater econonnc gro.,..:th and greater- f ::.seal 
st.ab.!.lity. ­

"In Qucst1o::abl£~ Company Of Congr-essionul Democrats~ 

sturn.bl:ns blc-:::k~-; th<J.:_ ·"'·ecc La:d 1.n Cl.lnt.on's: pa::h by h1s 
pa:--ty. It ""as not ot:ly B.1ll Cllnton ·::; ablllty to funct.:ton, but 
also the ablllty of hls pa:::-ty to go\.·ern that was quest1oned durlng 
th1s votlng battle. To put it briefly: With such questionable 
company, Bill Cllnton is taking a difficult path. 

"ClJ.nton ~-lins First Round" 

Centrist Sueddeutsche Zeitung of Hunich {5/29} ran this editorial 
by t>Jashington correspondent Kurt Kister: "Bill Clinton won a 
battle, but the outcome was too narrow to proclaim a victory in the 
war. Only three votes saved him from defeat. If the House had 
not given him this narrow maJOrlty, the ambltions of the reformers 
and thus his young presidency would have collapsed. 

"It. .lS by no means cer-cau1 ho·_.,· and Khether· Cl:nt.on's econorr 
package w1ll surv~ve. but. h1..s ;:::t.catcgy 1s now clear·: For· t-.1;-r, 
spend:tng to assert J:us soc1al der:1ccf'.:H.lc re:·on;< package lS more 
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RheHnsc:;c Po~t of Duesseldorf (5/29): "\\'ith this wafer-thin 
success of h:ts economl.c package, President Bill Clinton achieved an 
urgently needed success. But in view of the narrow vote, one 
question must be raised: Can this decision decisively turn the 
president's wheel of fortune or is it just an empty victory? It 
was at least a success on which he can build with some 
skilfullness. The gaffes of the past weeks will now be pushed into 
the background of the Americans' mind. .J:uld this is in itself a 
pluspoint. 

nThe decision of the House of Representatives was the easier part 
of the road, but it will become much more difficult in the Senate 
where the controversial energy tax could become the tripwire for 
the administration .. Now we can only anx~ously wait and see what 
kind of concessions the adminlstrat.lon must make to push t.llc 

B:.ll Cl1-r:.t.on. EdJt.Orlall3C.S 


attendance ·,.;as courageous move or pol~t.1cal bluff. The 


m:tlitary aspect of the ClJ.nton presldency stan:.ed off badly. 

E:tll Clinton has understood that he must now woo the militar1·. 


"Clinton At Vietnam Memorial: More Boos Than Cheers" 

Alain Frachon commented in influential Le Mende (6/2): "Bill 
Clinton is not the first Commander in Chief who never wore the 
unJ.form. But he has angered the military hierarchy and the rank 
and file with his desire to end the ban on homosexuals in the armed 
forces. Also, as the first post-Cold V1ar president he has to cut 
the Pentagon budget. On Monday, Bill Clinton was very frank: 
''tie will continue to disagree on the war.'.. The President and 
the veterans •·:ho made speeches agreed on one point: The U.S. 
military· must intervene abroad only for a cause which is supported 
by t:-te countr:l· :;as a 'c-lear m-;_ss:.on' a:-:d can be carr·1ed our_ 
'rap.;.d and decLs::-....-e' ·..:a:·. The shadow of: 3os:ua -..;as ca~c.. ::;n :.::e 
\'ietnam 1-lemorlal." 

Eha:1ca Rlcmer obser·ved J.n f1-nancial La Tr:tbune (6/l) · ~ClE1ton 

lnte:-tdc to use this v:tctory to rebound. Although the House vote 
gave a :1ew l::.ft to Bill Cl::.nton, he not out of trouble yet. 

"The House Vote t'ias The Easy Part" 

Economic Les Echos (6/1) commented: "The \'ihite House has had to 
make many concessions to convince those most reluctant, including 
J.n J.ts own camp. The political batcle is promising to be even 
tougher in the Senate." 

"Back On Track t'iith Gergen" 

Stephane t·larchand reported in Le Figaro (6/l): "David Gergen will 
not only put the pres:1.dent' s d~sastrous commun:l.cat:;_ons polJ..C}' back 
on track. His voice w:;_ll probably count 1.n set.t1ng thE 
admln::.st r-at 1.on' s pel ley. 1nclud ::.ng tore ::.gr:. pol:. cy 

.'\mc~·lca <S go:.;Jg to pay for lt ­

Dav1..j Gerger-. be able to do to rcbu:;.ld the p::.-es:;.dent's image, ·,..,-rach 
has ·,,;o:::-r: thl:1 Hl three moDt.hs'! Change his ha:trcut? How .1s he 
go.t.ng to explain that the president.' s budget was approved with JUSt 
a :::;l~m marg1.n :tn the House where the Democrats have a majority of 
more than 90 votes? ~1hich magic formula will he have to find to 
get the Senate to approve the plan?. If David Gergen knows how 
to do all this, he will deserve a $200 haircut--on condition that 
he gets his hair done somewhere other than an airport runway." 

Gergen Nomination Creates A Stir" 

Pierre Briancon reported from t'iashington in Liberation (5/31): 

"Bill Clinton created a stir on Saturday when he nominated ... David 
Gergen to the position of the man in charge of getting him out of 
trouble. Bill Clinton did not hide the two goals he .1.s seeking 
to reach. On the one hand, lt ::.s a quest1on of br~ng:;.ng t.hc: 
:tnflueDce wh~ch comes w::t:-, age and expe1·1.ence 1.nt.o the \'ihlt.e House. 

sometlung whlch has apparently· been lacklng .ma1.nly <n the 
of communicatlons and press re lat. tons. 

fc::nne:- P.:oaga:; -:td·v'lSOC 

::J',..·e:- the last tou.:­
:T~Orlt.l-:s, mi"ny ob.:-;;,cT':e>rs ~"lave :1::::-t:>::-ed t:hat. the old trad:ttional U.S. 
lc=:t. -,..;_HIS ha:.-; ga.:.ned mon? ~nf:.uence :.han Cl.1nLon had promised 
dur:.ng t.he camp.ougn, ,.,_-her> he would lDSJ.St on h.t.s 1.mage as a 'new 
Democrat, · a centr~st and moderate. In the country, David 
Gergen's nomination will not be a shock. It might even be 
consldered as one of these internal games which Washington 
loves. Some in the public will see this appointment as new 
evidence of the president's lack of principles. Bill Clinton, who 
has always said he wants to undo what the Reagan years achieved, is 

http:br~ng:;.ng
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today hiring one of the major architects of Reaganlsm to get him 
out of trouble. " 

"~-Jhat A Victory In Senate \·iould Do For Clinton" 

Influential Liberation {5/29-30) ran this article by Washington 
correspondent Pierre Briancon, "Overcome by political setbacks, 
meager public enthusiasm and some ... gaffes, Bill Clinton obtained 
a welcome respite on Thursday when the House of Representatives 
adopted his budget plan. Clinton must take into account the 
narrow margin of his v·ictory--219 votes against 213--and be ready 
for an even tougher battle in the Senate. .», defeat in the 
Senate would be dl.sastrous for the pres1dent. On the other hand. 

Eecause by qra~plng Lhese 
successes i rom :~o:1gress, B1 l~ Cl1n:.o:1 - t.he e::.~;.:-ndl surv l vor, -:-...h~~ 

::::.:1e ;.;ho al;.;a;,:s reco-....·ec~ fr-om :-::ard blo-,.;s would once agaEl. pYG\.:e 

Lc FJ.garo's St.ephane Narchand commented from ~·lashington (5/2'1-30}: 
~Bill Cllnton narrowly won a crucial Vlctory. After a week of 
mini-scandals and worrisome erosion of his popularity, the U.S. 

President holding up his head again. The President's triumph 
is modest." 

"End Of The Honeymoon n 

Jean Lesieur commented in weekly L' Express {5/28}: "Bill Clinton 
is facing a public relations disaster of almost historic scope. 
There is an impressive gap between the expectations that the former 
governor raised when he took office and the tone of the 
commentaries on each of his actions no;..·. 

"Suddenly, one weeders ;..·hetf:er t.h1s 

plan. ;:._lso, the press fuels a. clu«ate of aggress.J.ve sur.re1llance 
A...."l.d Congress 1n general ... does not make h1s task easier. But 
Clu1ton was elected by 1.nsJ..st1.ng that he was w1lling and able to 
master these paralyzing agents." 

IT.n..LY: "How He's Doing So Far--Trying To Please Everyone" 

Leftist newsweekly L' Espresso's New York correspondent Dante 
Hatelli (6/2) penned this analysis: "Can one be among the founders 
of a political lobby which asks for lower taxes and later increase 
taxes mercilessly? Can one stand for the poor and hobnob with the 
rich? Talk about reducing the budget deficit and increase public 
spending?. Yes, one can in today's White House.. So much 
personal and presidential juggling should not be blamed on 
cowa.r-dice on the part of. Clinton. To the contra:;:, it stem.:::. from 
:11s .1:-:nat.e l>c-~:::at...:on bel thdt- cont.rad:::c.~no onest;;: 

:·£:C:.)qr-::-:-zt: h:s good fa:t...L und .,.,_]_; 2 

"Cllnton's Stature Grm·.'lng'' 

Ennlo Carctto wrote from 1-Jashington in leftist, top-circulation La 
Repubblica (6/1), "For Bill Clinton, Hemorial Day was the most 
humilJ..atlng day of his presidency... Yet Clinton's calvary 
yesterday was not in vain. To the contrary, it marked a turn for 
him, for the administration and for the country. In his most 
difficult moment, the president showed dignity and courage and came 
away with head high. This time, he has not tried to shirk, but 
has faced boos and shame. At the end, a majority of the veterans 
bestowed on him an ovation. Yesterday marked an important step in 
Clinton's long march toward reconciliation. Clinton's stature is 
growing despite his mistakes and hi:; indecision. 

"Can't .:..fford To Let Russia Be In Cha1·ge~ 

Sxpress1ng conce:c::. abouL P..uss1a · s 

Ch:·lstophcr- and Pres1dc:1t Cl1r;,Lo:-. :s o:-::i";' pa:::.tali·;-
Thc ne...: a.dmin1st::-at:on has sb();.,·:;. not. on.i.y :.ac:.Lc:o;.l cnd(;c:~~"~:' ,.;~:G 

a lack of rcallsm, t-ut. an alanr:1::~ :ack ot cla':lt.-;· :..he 
c:::J:1cvptuallzat.:.orJ. o!' the :~e:w fon:~.:gn pol.:cy. >·~e must p::..oceed 
more CfdlCk ly toward st:rengt-hen:tng :tnternat.l.onal lDSt 1. t.Utlons, 
beglnnl.ng w.1th the European Unlon but also ·..;ith NATO, meant as a 
polltlcal, more t.han m::.l.>.tar;{, alliance between Europe and America. 
Ne ccrta.J.nly cannot let Russ1a be in charge of new European 
balances. 

"Amerlca Repents: 'Perhaps Bush 'lias Better'" 

Vittol·io Zucconi declared in leftist, top-circulation La Repubblica 
{5/28): "To say that Bill Clinton has been a disaster so far is 
probably to err on the side of timidity .... Experts are desperately 
seek1.ng a rational explanation for the catastrophic debut of a man 
who has never appeared to be a giant but who seemed at least to be 
very, ver:,v astute. 

http:seek1.ng
http:beglnnl.ng
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t.he COt:':Lnq tG 

:.t1at. t.be fa:~cy ~~alr- st.·;'le an.d ::.he 91ft_ oi: commun.lcat"LO:-;. m1gl-.t. 

co:xea~ the jl..scases of ::!1e ·nnddlc generat1on, · of the ambiqu1t·l 
of 'tlm.,·er- duld-n:?n.' At this po1nt, "''e can tell ourselves the 
tr..;.th. The main problem for Bill, overwhelmed by gaffes, bad luck, 
disastrous polls, and the reality of politics, is not to become 
great president. HJ.s main duty, at the present time, is simply to 
grow up." 

"Economic Plan, Health Reform, T"'wo Key Tests Clinton Must Pass" 

Paolo Passarini observed from Washington for centrist La Stampa: 
(5/28): "The approval of the economic plan and a good reception 
for the health reform plan are two key tests for Clinton. If he 
passes them, he can hope to reverse his march tov.'ards disaster. If 
not, his presidency will be indelibly marked .... In the meantime, 
<•.tith a decl..s.Lon haJ f;..,:a:•' bett-;een courageous and n;cklesr:::. Clt:~t.on 

J:--.t.o:;·· 

':-Jashlngt.on Cor:::·espondent Nathal.Le t"lathelem ;.;rote in independent Le 

SoJ..r (5, 28): "The ·,rote on budget cuts and supplementary taxes 
ultJ..mately has been reduced to a vote of confidence in the Nhite 
House. A test President Clinton certainly could do without, after 
weeks marked by 'incidents' and the scrambling of the definition of 
his foreign policy. 

"On the eve of the budget vote, [Clinton] was short dozens of votes 
(reportedly 70 out of 218}; a team that had been in charge for 
three months onl;{ was facing an unprecedented defeat. The 
confidence which reigned in the White House at the beginning, has 
given way to confusJ.on and, o-.dng to the lack of a finn hand, the 
Republicans and Ross Perot are sitting firmly in the opposition, 
exploJ..ting each hes:;.tatlon or [policy] re-..:ersal. This major 
problem occurs a fe:..r days ufte::- anothe:r di i i 1cu lt. momer:t: the 

..-.... :. ;._;;c·dd·- ,.:._t, ~~::c;kc:·· 

tiashlngton correspondent Y'-.re Laudy conservat1ve Cathol1c La 

L1.brc Belg1que (5/28j commented: "The l76 Republicans, freed s1nce 
l9SO from the progressives who sometimes voted Democrat, are united 
as never before. They sense Clinton's weakness and will not give 
him one single vote.. The Democrats have always been divided; 
the ones from the South, generally conservative, vote with the 
Republicans_ . Were the Democrats going to demonstrate that the 
party in power is no more capable of a coherent policy than a 
divided government? t1ere they going to nip in the bud the 
presidency of one of their ow-n people? One has waited a long time 
for a president with Clinton's political courage,. but power is 
proportional to popularity. Clinton's popularity no longer reaches 
50% and he has not rallied divided op:mions sufficiently: 44 %: 

against, 45% in favor of his plan. In short, a (hypothetical) 
vlcto.r:;· could only be achieved by a small marcpn." 

Reagan and B:...:sh, .:".mGr ican.3 have got. t.E'n used t.o a dJ stort.ed economy 
w~uch has also had a negatnre impact on the rest of the world. 
Seen from the Eu::opean viewpoint, one must hope that Clinton will 
(now) focus on the budget, stick to J..t--and forget all about 
ha1.rdressers and nieces (sic} in search of career opportunities. n 

"Clinton r>1ust Take P..dvantage Of Victoryn 

A.--:~ editorial in conservative Berlingske Tidende {5/29) held, 
"Pres~dent Clinton badly needed to win the important vote ... on his 
economic plan. In foreign policy, the president failed to 
mal.ntain decisiveness toward the war in the former Yugoslavia. 
Domestically, there are problems too. It's important that 
Clinton now take advantage of his victory (in the budget} vote in 
order to regain the initiative." 

Pres:tde:>.t.' s ! ll"SL four months have been :narked by ~ie: 

Ht:;:~ ':-:tC'-"' beg1nn::::g' tuc1ed c·,..;:. \..(J be ;;;or:·{·.· 

act.:..on beh1nd the many f1ne words. ,;:;.. ser1ous economJ.c pollC)' 1n 
the Unlt.ed States lS finally 1n the mak1ng. and the rest of the 
v.·orld can hope tor lower 2nterest rates--and perhaps eventually see 
the framework of a foreign policy that makes the United States's 
internatJ.onal role under President Clinton clear." 

FINLAND: "A Marginal Victory On Economic Plan" 

http:stort.ed
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Liberal Hufv-udstadsbladet ( 6il} wrote: "Bill Clinton has 
discovered the negative aspects of his job. In foreign affairs, he 
is dependent on disunited Europeans ,.,.ho should be able to take care 
of European affairs themselves. 

".lillove all, Clinton has discovered why George Bush lost the 
elect1on because of domestic and economic matters The l~mer1car:; 

Congress ;.;as not designed to fonnulat.e polic1.es fo:- a cr1s1S 

SltUat.1CD, 

"The vJ.:=r or;: 
dcf 1t c..<:_t...>ns pild:aqc 

, ! 1 c Sl'<1~>c t:-.flt ; L ;,;a::._' 

Lead.1ng 1ndependent. Hels:tng:tn Sanomat (S/30} commented: It was 

v:ltal for Cllnton' s credibJ..lity that his deficit-cutting package 

was passed by che House of Representatives. Just four months after 

his .1nauguration. opinion su!'leys show that the President's 

popularity rating is plummeting. 


"The U.S. press has criticized Clinton for inexperience and 

ineffectiveness. Similarly, U.S. allies continue to harbor doubts: 

Is Clinton too inexperienced? 

"If Clinton continues to stumble, he faces the treat of becoming 

"Carterized" early in his presidency. 


PORTUGAL: "FallJ.ng Clu;.ton Seeks Ne·..: Breat.hlng Space" 

Center· rlght D.:1ar1o de Not.lClas commented: "Fol1ow::_;--,g t.hc 

d 1sastrous results ::;f the [ 1 ::s:.. o:Jne ~,und::ed da:...-·s of h: s pres 1dency, 
'--.::~t.or: nO'-'-' set~;:-~ rh:-i.~' :)r<-:-i:lt:··;:,1 sp<,CC' J;ut t.h<:' c~o;::::(' o:' G~n;er:. 

"Cl::..nton' g:::-cat. pollt.lcal vltality seems to reside in his enormous 
capac1ty to create new spaces when reality appears to impose strict 
limits. This nominat1on surprised supporters and adversaries 
alike, and that very same factor of surprise is already giving the 
pres.1dent a brief but welcomed period of respite. It remains to be 
seen what its real benefit will be. 

"Clinton's Decline Forces Shuffle: A Republican In The ~<Ihite House" 

Diario de Noticias ( 5/3 0) editorialized: "Gergen's first and most 
difficult task will be to reverse the polls which indicate that an 
increasing number of A...-nericans are discontent with the 
President .. .;.part from displeasure ·...-ith the economic situation, 
the .c..mcrican mlddle -class. a decJ.sl \.:e factor ln the Democrat 1c 

VlCt.Or;-·, has also ::eact.ed :~.cgat_:.,:cly t.o ~_he ~·.'hn.:e t-!ou:~e 'Ha:rcut' 
and t '"'·...re-1 off: ct: sea 1da ~~; 

the f..mer.:cans. He was elected because of tus h.;_g!l goal.: t.he 

recovery of t.he exhausted and indebted U.S. economy. H:ts doctrine 
of higher taxes to decrease the enormous trade defic.1t. stll.l 
seems attract.1ve. But not for much longer, if he does not realize 
it: it seems he will not. 

"Even more ardent are criticisms of his foreign policy. Not 
because of ambiguous and changing statements on Bosnia and 
Herzegovina; ... it is true that the United States cannot be the 
world's policeman. In the eyes of average Americans, the 
president's ability to make the U.S. economy more competitive in 
the world economy. . will be decisive." 

S'.·mDEN: "Clinton Used To L~ving Dangerously" 

Yugosldvla, ;,e ·;ac.:ll.a:.l"d, :'he ta.c-::._ t-haL l-.:_s leade.:sL:p ~d1lcd 
T:atJ >;J.;~:c ~ ~:;;cr-l.:l'.;~::; :o:-- L:--.c' Ba~ka:-:s. f(l:' E~lr':'>p<- a:-:c io:· :_:--,,_, 

"Clinton·~ opl.nlon polls are decliru.ng; he 1s fasc:nated by them. 
Ee came to power as a m1.norit·y· presJ.dent and has gained no 
ground. Nhe::::-e .1s his poll tical judgment?.. The President 
enJoys escaping ~1ashington. But it is in Washington that he 
must f J.nd his way. The fight is there, not in the countryside. 

"Americans love to dethrone their heroes and watch them make a 
comeback. Clinton is used to living dangerously. He has been 
knocked down before and gotten back up again. But he needs a 
victory, and a b.1g one. 

"A Victor; For Bill" 

Liberal Expressen (5/29) editorialized: "Following a long row of 
polltl.cal setbacks, B:lll Cllnton finally made some essential 
pol1t-1cal progress: the House passed l"ns budger. prnposH.::on w1Ul 

' ~ > : ..., .·: ; 

e·.:cry:.l-:r:-:q :_o L-,·Jer·_,-body .i\r ........ l~o ·~c 


taxes .::;nd ::cf o:n;;:nq tr.-:· :-:.:-o-::1 l :.:-: 

~•ccused of na' ;.:c::e. 

http:decliru.ng
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Eouse ot .Representat.1·..res •..ras onl'>· the f.1rst brldge Cllr:tton has t.o 

cross. Cl1.nton' s proposed sharp .1ncrease of energy taxes has 
run Hl.tO oppositlon from Senators represent.1ng states with 

substantial Oll and gas interests. The risk is that the budget 
package could hamper growth in the American economy. If that 
happens, there will be international consequences. 

EAST ASI.; Al""<lJ THE PACIFIC 

AUSTRALIA: "Thus Conscience" 

Melbourne's conservative Herald Sun (6/2) editorialized: "There 
was a schizophrenic qu.ality to Monday's Vietnam service in 
~<Jashington. President Clinton was there as commander in chief 
of the US military. He was also present as a reformed draft 
dodger. The man who at 23 shared the \<Jester:!. world's deep 
doubts about that ugly, ur:w.1nnable wa:::- had :::-etu:rncd at. 46 t.o ho:-1or 
the men and women ·,.,·ho fought and d:.ed in 1t.." 

:_·o:r;·f:!5ponde:lt. P.1~1~. · 1 :;_rk : ~lt_>d t.~:s comment. io:::- Melbourne· 
l:bcr.:1"- ;..•Je 16 "P:--es1dcnL Cl.:.D.~on ycst.erda~: braved JCer.lng 
':~etnam ~Yar veteran::; to make a speect: 1::--, fr-ont of the famous 

·J.:..etnam i·Ja:::- 1-1emor·1al. Desp.1te the boo.1ng ln the crowd, some of 
those present said t.he}' bel.1eved President Cll.nton had e;rer:r' right 
to tui·n up and attempt to be part of the healing process in the 
post-war years. Some said they admired him for braving the hostile 
crowd." 

"A Hare Nature Hand For The White House" 

The liberal Sydney Morning Herald's dispatch by its Washington 
correspondent claimed (5/31): nGergen's appointment, which stunned 
the i•Jashington establishment, is aimed at bringing a more mature 
hand into the youthfully staffed ~Y"hite House. It will also 
probably help quash the impress1on that f.ir, Clinton ·..;as only 
pretending to be a moder-ate 'Ne·..: Democrat' during last year's 
campa.1gn and is really fa::- more left:-;..·lng. 

:;,_nt.cn·s cco:1om:,:: packaqe lS 1n :.r-ouble en-; Cap1tol 

.lS becaus,::- the Senators a:1d Cong;.-essmcn up there know t.hey 
ha·~·c not.h1.ng tc lose !:.:-om oppos.1ng a loser of a ?resident." 

"High Political St.akes" 

Business-oriented Australian Financial Review's Washington 
correspondent \5/28) opined: "~hth the Clinton presidency now· 
widely perceived as beleaguered, the high political stakes provide 
an obvious reason for the Administration and rebel Democrat 
congressmen to make a deal to get the budget plan through the lower 
house of Congress, But this may come at the cost of further 
last-minute changes to the Clinton plan, which aims to reduce the 
U.S. Federal budget deficit by a cumulative U.S. dols 500 billion 
over f2ve years through a near-equal measure of spending cuts and 
tax .1ncreases. These changes could .1nclude provisions to rebate 

e:-:port.. s so a.s noL to 
f·.7.C: 

I' f:as 
four mont.hs £or t.he :1H:3Slng lH1k t.o b~come clear, 

but events at the past two ;..·eeks have cryst.allJ.zed .1t: the Cl:tnton 
J:..dmnnstrat:ton lacks the Fear Factor. Nobody in N'ashington is 
frightened of Bill Clinton or his White House. There's not.hing 
menacJ.ng about them, and consequently the revolt is open. That 
Clinton has such poor support from his V'ihite House was shown by the 
fact he had to spend all of yesterday on the phone lobbying members 
of Congress to vote today for his deficit reduction package." 

HONG KONG: "Shooting The Town Crier" 

A11 editorial {5/31} in the independent, English-language South 
China Morning Post pointed out, "It's more a case of shootJ.ng the 
tmm cr J.er than the messenger T':.-ue ... George Stephanopoulos had 
d.1fflc1.dt...ies. He d:td noL l1ke f'.:ts dea:i.:.nq ;.;:_~h the ne·,.;s med:a 
;...nC he h1msel:' has becorr:e d. fr.);·,Js of ne"-'S lnten>st C\.'e!- h1s r-oma 
Wlt.h Jcnn:<.fcr G~·ey, ~31,.;\.. f.l:-- C~ H1t..On Si"lou:.d :r·ef icc:. th<H 
pol 1:1cal pl-oblcms «rc :·ca.l ones, ;:o:. s::.mply a nat.Lc:· c.: beu 

"The -ccner The Better" 

The :;_ndependent, English-language Hong Kong Standard's editorial 
{5/29} observed, "The president still insists that the combination 
in his economic package of cutting the deficit, stimulating growth 
and emphasizing retraining ~s just what the doctor ordered. And it 
t,o,.•ill, he cla~ms, get the U.S. economy back on track. 

http:dea:i.:.nq
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"~<Je must hope that he is right. The United States is the world's 
dominant economy. And it is in everybody's interest to see it is 
fixed. And the sooner the better." 

JAPAN': "U.S. Diplomacy Thrown Into Confusion" 


1'-loderate Tokyo Shimbun (6/2) said: "YJe hav·e long ant tClpated t..<.t> 


diplomat::.c confuslon that the C'l1nton adm:._ntstratlor-. :s r;.oc~ far ·:hJ 

Th:ts confuslon j ndlcates the d 1 ff :cu l t..y t.he Ur..:. t..cC:: :St.a~.es 


'st..-r-a.y:ng' ::_-,r :ndcclsl·~·encss of: 

The most. r-ecent example was a \.·Ih1;::.e House .spokesman· dCnlal of 


Ur.derscc:retari· of State Tarnoff's off-the-record remarks on the ne-"" 

diplomat:._c pos1.t.lon prolubltlng U.S. lnvolvement on a battlefront 

far away· from t.he United States. 


SOUT.>-! KOREA: "100 Days Of U.S ..~d Korean Presidents" 

Moderate Hankook Ilbo {6/2) opined: "The substance of so-called 
Clintonomics designed to boost the U.S. competitiveness has lost so 
much of its original texture that the term Clintonomics has even 
disappeared. Moreover, two thirds of U.S. ambassadorial positions 
remain vacant. However, the first 100 days of Korean President Kim 
shows a striking contrast. Kim's pursuits of a reform policy 
intended to expel corruption, to revive the economy and to 
establish state discipline have been made like a 'laser beam.'·· 

THE MIDDLE F:.;.ST 

EGYPT: "?e ··cept.ion Of 

Jl~to:-: ;:u:d h1s t:ld;:un:s:.:r-atlon. It :;_::; a protest 
aga1nst :11s hes1t.ant ~;;tylc- :;.n deal1ng ·"'·::.th both 1nternal and 
fo:-e::.gn 1ssues. and Ins heslt.ancy .1n making decis.1ons to support 
Amer1ca · s leadersh.1p role 1.n the ·,.;orld.. The most serious thing 
about t.his perception of weakness in America's leadership is that 
1.t 1s transmltted to the rest of the world at a tl.me when many 
world 1ssues and problems are aflame. 

"Reagan's Former Aide" 

Kamel Zohairy, colum..l.ist for pro-government Al-Gomhouriya, (6/2) 
concluded in an article, "With the sudden and serious decrease of 
his popularity, ... [Clint.onj is forced to use one of President 
Reagan's aides- -a Republican-- __ . to improve the image of the 
president.. 

SOUTH .::.SIA 

3.~'-JGL:..DESH: "Clinto:1'~ 1<1-J ''"""' 

or O\.:ght. t.o knc.-.· that. 
he cannot. D.lamc ot.l1e-::-s fer the problems he faces. Someth1.ng needed 
t.o te done 

"That something ·,.;as the appointment of a Republican named Gergen as 
a communications consultant to the President. Stephanopolous is 
out. Gergen must try to recover some of the good will the 
president has lost in the past four months. Clinton will need him, 
if he means to save his presidency. 

LATIN AMERICAN Al-IU lt!E CARIBBEAN 

ARGENTINA: "Clinton Again In Search Of The 'Reagan Democrats'" 

t-Jashington correspondent Abel Dimant commented in business-oriented 
A.'Ttbito Financiero (5/31): "Upon the surprise designation of a 
former ?.eagan adv1se:: tor a key w:-n:.e House post.. Pres:;_dent 5ill 
Cl.lnton not onl·l 1nt.ends to n:p;::ur- t!1e dctcr·lo:-at.ed lEE>.ge of ;;ls 
government. but. also. abandon i~1s fl1p ro t.he lc·:t 

Le~t:st.·ndLl::mai:si. La cio:-nada if,/j_ Cdlt.O.rl;;:tllZ('d· "'Xl.th less 
t.La:< s1x. morn:_hs in office. Pr-es1dent. Cl1.nt.on taces a severe drop 
popularlt" and problems- especlally on econom1.c 1.ssues· -·>~>'it.h the 
Congress. (Edlton.al c1.tes the Los .n.ngeles al.rport haircut.. the 
f1r1.ng of members of the YJhite House Travel Office, the transfer of 
George Stephanopolous and the protests at the Vietnam tolar Hemorial 
during the President's Memorial Day visit there as having been 
magnified by a U.S. press concerned with the 'anecdotal, the 
personal and the peripheral. ' ) The U.S. press concentrates on 
minor mistakes and ignores the President's very real weaknesses, 
including the absence of a program, an inability to form a 
leg~slative consensus, etc. In the long run, these weakness will 
mean more than the haircut in Los Angeles. But both factors 
infuence the steep erosion in Clinton's image. His team needs to 
do someth1.ng quickly to ensure that the rest. of h1.s term 1s not a 
blt.t.er one 

http:blt.t.er
http:someth1.ng
http:Edlton.al
http:Cl1.nt.on
http:dctcr�lo:-at.ed
http:Someth1.ng
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SOUTH _;':,.f'"P.ICA: "B:-1cf :-tero" 

"'a~~ elect.t:d t:o off.1ce .b-- a landsl.1de maJo:..·:.ty, ,-\me:::lcan voter-s 
belleved they were choo.::ang a new fu:.ure. The percept.ton of his 
adm1n1st.ration comlng out of V.iashington now is that lt lacks 
competent leadersh.1p. It could also be asked whether the whole 
1-mage of the presidency is not so over- publl.cized that impossible 
expectations have been created of what anyone in the position could 
realistically achieve." 

"Clinton Lacks Toughness" 

Pro-government Die Burger {6/l} commented: "President Clinton is 
undoubtedly an intelligent man. His quick grasp of especially the 
economic problems since he took office has surprised observers. 
But intelligence is not enough to be the leader of the strongest 
superpower in the world. One also needs an lntellectual toughness, 
somethJ.ng which obviously he does not possess. For the world t!-:ls 

is om.1nous. " 

http:somethJ.ng
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ThE h1HTE HOUSE 

Off ice of the Pr·ess Sec:-et.ary 
(!•l.ll'_.;aukee, \-.'lsCon::;ln·, 

For Immed.1at.e Rt.: l ca.se June 

i•L.lwaukec ExposltlOn Convent.lon Center and J\rena 
1•hl;..·aukee, '>'>lisconsin 

12:10 P.t.'J. CDT 

Ti1E PRESIDEh"T: Than.."'- you very much. Senator Kohl, 
Congressman Barrett, Hayer Norquist, ladies and gentlemen, it's 
wonderful to be back in i'hsconsin and back in Milwaukee again, 
for the first time since I became President. I suppose I ought 
to beg.1n by thanking the state of ~1isconsin for your electoral 
votes, I'm very grateful for that, (.'\.pplause.) 

.i'd also L.ke to thank the r.;etropollt.. an t•hl....,auk.e.,; 

up there somewhere. I asked Senator Kohl where they were, and 
he said, "Up there somewhere." But it's dark, I can't see. 
brought with me the former Chancellor of the University of 
Vhsconsin, now the Director of the Department of Health and Human 
Services, Donna Shalala, who is here. (Applause.) The Chairman 
of the Joint Economic Commit tee in the House, your Congressman, 
David Obey, is here with me somewhere there. (Applause.) A.."1d we 
were met at the airport by Congressman Gerry Kleczka, who is here 
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Gerry. (Applause.} .<;nd Congressman-

elect Peter Barca, ·.~·ho ~s 

alsc here some·,,,..here. ·:har:k yol.i : ..:..pplausc. 

1ot: of. t.1mes ;.;hen l geL out ~ :.:::.:-· 

or who d1dn't, who just 
feel l~ke they can come up and talk, say, well, aren't you 
worried about getting isolated up there in ltiashington? I mean, 
what's the real difference in being President and just being out 
here living? .'-!.nd I had one thing happen to me a couple of weeks 
ago that illustrates the problem of being President or in the 
Congress or anything else. 

I was in the ~·Jhite House and I was up on the 
Residence floor. And I got on the elevator and I was going down 
to the first floor where all big ­

oper: tor- tour--s, a:1d ::: w;,.s g.-:c"L:JS to a meet -;_:<q ::her-e i~nd U:e 
young mar:. >.:he ·,..;as '~aklD·J :ne de::>.;;: 1:--; :.ht:-· cievato1· wG:·k:" t..::•· 
Usher's Off.lCE, and ot course. t.t.e-:· ·_.:e:--e all h~::f'd und{~r 

p·---edecessors. He d.1dn't. know me ·~·cry •...•ell and he ;,;as a llttle 

So he took me downstairs, and he opened the doors of 
the elevator, and I found myself immediately in the presence of 
30 total strangers who were standing there in front of the 
elevator. A..."l.d it turned out that they had been walking out of a 
meeting ·...;ith my wife on something entirely different. I didn't 
know them, they didn't 

they knew who I was, but I'd never met 
any of them. {Laughter.) A11d there I was 

so l sa.1d hello to 
them . .:::;hook hands w·.1th t:.em, and they ;..;alkcd by And I turned 
a-r-ound and looked at the young fellow runnl:1g the ele·· a tor a:~d 

was all red 

taced. And he sa1d, "Oh, Plr. Presldent.," he sald, 
"I'm so so-:_·ry l let. you out ln t.he m1.dst. of all t.hose people. 
(Laughter.· 

A.:"l.d I looked at him and I said, "John, that's okay. 

used to be one myself. (Laughter and applause.) 


I want to say a lot of things that I'll get into in 
a moment, but there are one or two things I want to say 
especially about Wisconsin. First, I was ver_t moved by the 
drink:ing water crisis here. P....•;.d one of the things that we tried 
to invest in that I don't think is a waste of your money in the 
next fJ.ve years J.S more federal investment in dealing with 
drinking water problems, waste water problems, and other 
environmentally-

related lSSues t.lunk that· s a good :rr~·estment 

of our Lax dollars. ;.._~:d ::- dH:: enJOY m;· cGn\-·crs,r~Jon '-.-.:~:-.1-: 

1'-1a~'or- about. that. 

.::::a 1s t.o 

(applause 
Thank ·y·ou I want to say a l.1ttle more about this in a moment, 
but since it ;..·as br-ought up, I want to complement Congressman 
Barret.t and Congressman Kleczka for reintroducing the 
appropriations to fund the New Hope Welfare Reform Project. It 
was vetoed last year. A.'ld I just want to tell you that, as 
Sald, I want to say a little more about this in my speech, but 
the idea of giving people the tools they need to move off welfare 
and then calling a halt to it after two years, saying it has to 
come to an end and people who can should go to work I think is a 
good thing. .n..nd I think we ought to fund that experiment in 
i'iisconsin and see if it won't ·..;ork. I think a lot of people will 
be for it, and I think it will work. (Applause.} 

:<or any· v1s1 tor ·,d1o comes here to fvii lwaukee, as I 
ha\:e many tlmes, t.hc churc-h st.eeples and t:.e factor-y smokest.acks 
n.-::-e a '·JlVld rerr:1nder of t:---:e "''--t.h and the ·work that marie ou-r­

Pcopl<:o from enc-r;.: contl:-Jent. have 
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In my part of the countn', in the rural South, when 
the agricultural economy collapsed 1n the Depression and then 
didn't. p1ck up after the Second ~1orld i'Jar, for 30 years people 
poured out of the places where my folks farmed in Arkansas and 
Mississippi and southern states, and came up here to the northern 
cities seeking that same kind of opportunity. 

Over the years in different ways our country has 
dealt with different economic challenges, but. we have always 
tried to keep alive that American Dream ­

that l f you ·,.;od;:ed 

0Specla~ly good you cou:'-d get. vc:ty. <,·e.:-y ,~·edlth·· but. ~o:·.:c:-ycneo 

kne:..; thut the cou:--,.,__r-y >•:ouli:i ::-:sc Or' i"all based 01: U1e !:/road 
mldd:.e ::lass. ~he smaLL :=:ru:._-;::-:csspeo;:·ie, t.h(; ::acL:::-.r':' NGrkc-rs :.n·-:· 

.'md ·..:e have, to a large extent, in the 20th century· 
succeeded in doing that. unt1.l just recently. Until recently, 
that is, in the last 20 years, we had succeeded in building the 
world's most diverse society and keeping it growing together, not 
com1.ng apart. 

Today, we're more diverse than ever before. One 
county in California, Los Angeles County, has 150 different 
racial and ethn.1.c groups. Today we still have the strongest, 
most vibrant free enterprise economy in the world. We have some 
of the most productive businesses in the world. But we ha·v•e 
ser.1.ous economic problems, you all know. 

Hard work re;..·arded by r:t.s::.ng l::. v1ng st.andards is 

::.ada;:. 

Once ;..mericans 1od:cd fon..,·ard to .:Jou.bl1.ng thcl::­
star~dard o:' ll.vlng roughly every 2S years. P..s I said. that 
st.opped about :"!0 years ago, as we began to be confronted ·.·nth the 
h1.ghly compet:ttive global economy and a slower rate of economic 
growth J.n our own count.ry. Now, it will take us about. 75 years 
to double our standard of living at the present pace. That means 
that not only do you have too many people who want to work who 
can't work, you have too many people working part time and you 
have too many people who are working like crazy and falling 
further and further behind. 

Because I believe we can do better, I asked the 
people of this country to give me a chance to sen-·e as President. 
(Applause. J:..s I said, it's very important to note what happened 
and when. Our real average hourly wages peaked about two decodes 
ago ..Z:..nd s1.nce :::hen, :::hey've Clther been stagnant or dccl1r11ng 
as a whcle. Indeed the average ·work 1n.g ta.1:1: iy 1:::: spc:id.l.nq mo:T 

hours a week on the JOh than they :,.;ere 1n 1969 for lr;y,.:er :-ce-ll 

wages than they were mak::.:1g certalnly 12 years e:qo. and :..n 
cases, .::o years a-go. 

Th:. s 2s because, a.s I sa1.d, of changes .1n :he s J.ob<.l.: 
econom";··. mo1-e compet.J..!::lOn from people ·,..·ho -...:ere e1t.hcr more 
product.1ve than ·...•e are or who work for wages we can't l~ve en, or 
lack of productlv:t.ty gro-..:t.h, of. eff1ciency growth in our o;..·n 
country, or other problems w~th our economy. Twelve years ago, 
:1n 1381, after the presidential electlon of 1980, another 
election conducted in very difficult economic circumstances, the 
l>..llerican people decided to give another President the chance to 
try approach to deal with this problem. 

The •·:hole idea of. Reaganomics was trickle-

down 
economics 

we should reduce domest.:.c spe:·;.::Lng. but. 
even mon; ::.:1an ·Ne reduct:d dornest.:c spend.1nq 

heart. o: our econom1.c deal1.ngs. Because the taxes were cut so 
ml..<ch 1.n 'Bl, they ~....·ere added back a l.1ttle bl.t over the last 12 
years, mostly on the m1.ddle class. A.."'"1d after a while, defense 
spending could not be sustained because of the end of the Cold 
War, so :1 t began to be cut. But by the time it was cut, health 
care costs were exploding. So all the defense cuts were 
swallowed up by exploding health care costs and interest payments 
on the debt. 

But the fundamental idea remains ­

http:productlv:t.ty
http:spc:id.l.nq
http:count.ry
http:r:t.s::.ng
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that the most 
important thing was not to worry about 1-nvest.ment or the def lC 1 t 

or anythlng else; the most 1mpon:.an: th1ng was to -..:orry about 
keeplr,g taxes lv,~· on up~·er l:xome peop.le a~1d keE:plng the 
90\rer:-,ment' s hands off_ the >::<_"(;r:omy. e;-::::ep:_ "'·he-n lL was :l.ecessa.::··:· 
r...o 1:-:vest .:;_r;. dcfc 1st.:. a:1d then ·••:her: :::. ·~:~s:--: · L ;,ccess~tr-·y·. :c. c-...:e.:-; 

-:Jnly n::.'ason 1 w·as elect.ed 1n 1992 1s that the _;;merlcar: ~eople 
thought that lt hadn't work very well, that there were problems 

{applause) 

I say this ­

I will make clear in a minute, 
this is not a partisan criticism, because it took bipartisan 
agreement at least to go along with the framework of this. But 
what had happened was that we had a good deal of gro,...·th in the 
ea::::ly '80s, ;..·here ·,.;e had defense 1nc::-eases and tax cuts. but the 

t::..:s;r:ess qoL cut. a::; 

wa:<t.cd ITH':' t.o t.1 to n:btllld the m1ddle class both .u-1 tcrrns of 
jobs and lncomes, to invest in our people and our JObs, to 
cut the def.lclt, to open the doors of education to all, and to 
deal 'Nith the terrible health care crisis, and to make a real 
dent at welfare reform ­

removing people from dependence and 
mov.1ng them to independence . 

I was sent to the White House, think, to take on 

brain-

dead pol1tics in ~1ashington from e1ther pan:y 

the idea that big bureaucracies and government 
spend1ng, demanding nothlng in return, can produce the results we 
want. ~-ie know that is simply not true. {Applause.) There is a 
limit to how much government can do in the absence of an 
appropn.ate response by the American people at the grass-

roots 
level. ;....···!d there is a limit to how many decisions can be made 
properly in t-Jashington. F..nd most of our growth has and always 
will come from the private sector. 

On the other hand, some, but not all. in the 
nau.ona.l Republican Party have pract1cec the politics of 
abandonment. 

t-est. scores, or c·1S1.ng c::.-:;..me rates, or an l.nsufflclcr.t. 
1:-:frastr--ucture. or tak.1ng care of the people -,.;ho won t.he Cold \·iar 
tor us and now don't have anything to do in the wake of defense 
cutbacks 

and in simply insisting that as long as you don't 
raise ta...xes on upper income people and don't talk about it when 
you ra.1se taxes on anybody else, ever:•thing's going to be fine. 
Well, that's not right either. t-Je have to move beyond 
entitlement and abandonment. (Applause.) 

I ran for President basically on the same things 
that I found had worked for- me when I was a governor 

not 
entl.tlement., not. abandonme:;L, but e:npo-~;erment. 

Lhc :.dea o: 

cn::-at.1ng a ne·w .L.rr-.e:-lcan communlty by offering people more 
oppoct.urnt.y and demand1.ng more responsib1.l:.ty. (Applause. l 

http:responsib1.l:.ty
http:demand1.ng
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'.•i'e have tr-led to support. the nnddle class Hl this 
admJ..nistration. Only 17 days into the administration, I signed 
the Family Leave B~ll to guarantee that people don't lose their 
jobs when they have to take a little time off to have a baby or 
when there's a sick parent. (Applause. ) The Congress is not..· 
considering our national service legislation, which would open 
the doors of college education to all and soon will have a health 
care program that will provide real security to working families. 
(?.pplause.} 

For the first time in 17 years the Congress passed 
the budget resolution, the outline of our deficlt reduction plan 
and our plans to invest in the country, on time -

Bu': to be falr, the hard ·..:ork 1s st.1.ll ahead. The 
House of Represer<tatives passed my econom1c program last week 
w1th some m1nor mod1fications, many of which made them better, I 
thought. {Applause.) But the hard work lies ahead. All the 
difflculties in this world are in the details. We can always 
agree on generalities. The question is, ·..;hat are the specifics? 

I came here to ask you to join with me in try1ng to 
tackle the three deficits that are paralyzing this country today: 
the deficit of dollars in our federal budget, the deficit of 
investment in the private and public sectors, and the deficit of 
responsibility in our national government. (Applause.) 

NoK, let's talk about t!us def1cit, the go--.1ernment' 
bud3ct dc:lct'l. ~;1._.;;-- CO'..Jnt.r··/ :ast r·nn d balanced budget.~:-: 1'1~) 

>·;re haven·:. bala:-:c:cd ::::t:c na.t.J:)nal books c:;;_nce t.he:-:. But t.o be 
fa1.::c t~he dcf.lClt. >•;a;:; aot. a ser·1ous p:.-ob}em fo:r our t:c-onorr._;_c 
perfo:n:la.;:ce L;:-;~:.2 :9.31 :.-:he;; ·~ic bu1it. perr:-,anent def<.-: lt_s :nt.o ::~:Jr 

;t",::le,r~,; ~F-'"·'':·:~r:-,c::: ~~:.-s:.i.:'m. 

v:hat happened? P·resldem:. Reagan, 111 the m1ds: of a 
r·ecess1on, made ·..:hat is 

has been a typical proposal by 
pres1.dents throughout ltmerican history 

he said, we· re in a 
recession. we ought to have a ta:'•: cut. The problem was, by the 
time he and the Congress got through bidding each other up and 
playJ.ng to the American people's hatTed of taxes, the ta:< cut 
twice the percentage of our annual income that he originally 
proposed. And :;.t was adopted anyway. Nobod:.· really thought 

1-n defense; and then after defense was cut, an absolute explos1.on 
1n health care costs, which I'll bet many of you have also 
exper1.enced in your private health insurance premiums as well as 
your government tax dollars. {Applause.) 

Listen to this: Over the past dozen years alone, 
the annual deficit soared from $79 billion to $322 billion. The 
national debt in 12 years, after over 200 years as a nation, 
quadrJ.pled from $1 trillion to $4 trillion. While Washington cut 
taxes on the wealthiest individuals, even after the deficit went 
up, we had exploding health care costs, exploding costs to pay 
lntcrest on a bigger and bigger debt. .;.."1d while the government 
;·.tas used as a punching bag 

qo·vernme:;t 

no one C'•··er really did anyth1ng fundamentally to 
reform the way H. operates or re1n 1.n 1ts unnecessary spending. 

As this deficit soaked up more and more of our 
national savings which could other...;ise have been invested 
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private, plant and equipment and human skills, we created a 
second defJ.cit 

an investment deficit. From the 1960s to the 
1980s, public investment 

f:edc::-al tax dolla:::-s :n cducat.:cn and :.:ra.1:-:Jng. 

t.l-.lngs l1kc 
better water systems and bridges and roads and airports 

dwindled from four and a half percent to just 2. 6 percent of our 
annual lncome. 

Every time a company can't find qualified workers, 
every time trucks are rat.tled by highways riddled with potholes, 
every time a department store closes because a city is not safe 
after dark, we see the consequences of the investment deficit. 
Our income as a nat:ton goes do....,·n, and we have fewer jobs as welL 

r-Jeanw"l-.1Le. natlOnd1 pol1cy n~>,>ar-dcd compan1e.s_~ t~n:· 

thel' t1nancLal st.rat.cglcs. "-I.""Jt. theu· ::;,-,,.estmc-nt. sLra:_eg:;_ec.~; f.or 

.nak 1ns deals, :101... produ::::_ s: ~nr seck i ng rtl"'"' me rqe :-s, not ne'.•: 

The :;_nvestment def.1cit. also slows the growt.h of our 
workers' pr·odu::t..l '·/.lt.y. l-.nd a market economy, people get. paid 
by· what they can produce by global standards. Compensation per 
hour 

what workers earn in wages and fringe benefits ­

grew 
more slowly in the last. 20 years than in the previous 100. From 
1954 to 1973, hourly compensation grew at. 3 percent per 
year. The mon:~ people produced, the more they earned. Ben:. :;_n 
the last s l ;)weC do·,.;,..-;. :::omper""<sat.lon 

pe:ce:1c. pc:::.· year 

and guess what? 

lo·...-er t.ax receipts. So the 
deficit got bigger, because people weren't earning enough money 
to pay into the government to keep the deficit down. They relate 
one to the other. 

This was aggravated when we cut the defense budget 
with no plan to put the defense workers back to work in the 
civilian econom·y·. A..:1d in some of our b~ggest unemployment areas 

:7(.; 

r:o thought g1ven to ·...rhat. these people '.-Jould do once the defense 
'""ork :,.,·as shut. do;.;n, even though we know there al.-e tens of 
thousands of jobs waiting to be had 1n t.he global economy in new 
technologies, in aerospace, in electronics, ln biotechnology, and 
environment. cleanup, just to name four. 'tJe know those jobs are 
out there. But we know our competitors are working hard in 
partnership with the government and the private sector to develop 
them, 

At the same time, the e.xploding cost of health care 
and education put a crimp not only on the growth of average 
families' lncomes and small business 1ncomes, but on the overall 
health of our economy. Average health costs per family tripled 
in the last dozen ':··ears. Too many middle-

class peopie dt t... 


same t 1.mc expe:·:.cnced JOb tl:-x 
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that .1s. they couldr,'t mo·.re 
JObs because someone 1.n their fam:tly· had been sick. They had 
·whd.t the 1nsurers call a pree:ustlng cond-u:.1on, meaning that. if 
they ·....;anted t.::) have thc.;,_r hea.lth .:u1su:r·ance, they had to stay lD 

the JOb they were .1n. 

Now, we're living in a country, folks, where the 
average 18­

year-

old will change work seven or eight times in a 
lifetime. If you can't change jobs in this kind of an economy, 
your future is dramatically constricted ­

all because we are the 
only natlOn with ar: ad'.ranced Pconomy that hasn·~- ~;gu:·t;d ~'' t :---.u.-. 
t:o p:rO\/lde basic heaJt.h 
people. {l-.ppla:.lse.; 

the difference between what a 
college graduate and a high school graduate earned at the end of 
the decade was twice what. it was in 1980 at the beginning. And 
yet, look what happened to college costs. The cost of public 
colleges went up by 109 percent and private colleges by 145 
percent. College drifting, drifting, drifting out of the reach 
of ordinary .;.mericans, and the college dropout rate became more 
than twice as high as the high school dropout rate, either 
because people were sent unprepared, which was wrong, they 
couldn't afford to stay, ,.,-hich happened all too often. 

V: rtually every econom1.c decis.1.on that ·..;as mad0 
l-.Jash.lngton 

sent s1gnals to our people 
that the old rewards for hard work and play1.ng by the rules and 
responsJ.bll.::..ty wer·e declinlng. Most of the economic gains of the 
1980s went to people lD the top one percent of the income 
brackets, and most of them were not those that were producing 
products and se:rv·ices, but instead were those who were producing 
financial arrangements, which exploded the cost of paperwork and 
didn't do much to create more jobs in America. 

Too many people who were at the bott.om rung of the 
ladder and working hard to get out 

..__ ·.-.·ork doesn't pety. ·why :1ot go on -,.,el:Earc? How man'/ 
t.. lmcs r-.ave we hear-d t.haL sa:td 1n t.bc last. lO 01- 12 years :tn t.he 
Clty st.rcet-s and in t.hc rural communit.les of America? 

These are the things, my fello·w A.:nericans, that we 
have to change. This is a historic moment. Now that the House 
has passed this budget plan to reduce the deficit and to target 
investments in our future, and it's going to the Senate for 
further debate, we can make a decision to seize control of our 
economic destlny. That is why I have asked everyone in 
1-~ashington to go beyond politics as usual, to forget about 
partisan divisions, to try to find bipartisan responsibility in 
place of bipartisan blame and irresponsibility. (Applause.) 

Now·, t.he plan that I have proposed cuts S500 blllion 
from the federal def_;_c_;_t., the la.rgE:'st- deftC"lt reductlOn program 

those things 
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,...e rein 

spending by $100 billion over the next five years. 


\~e cut 200 ether areas of the budget by more than 
$150 billion in the next five years. We cut some very popular 
programs in this country, from highway demonstration projects to 
:::ural electrification. But that has to be done. \1e cut about 
$47 billion directly out of the operations of the federal 
government -- freezes in federal pay, restrictions on federal 
retirement, the reduct:1on 1n the federal work force by l49. 
people the next f 1 ve yea>s 1 ,.;ppla.use 

All of that. has been ....,rJtten .:nto thlS budget. ·:·:,e 
plan .:;_mposes new d1sc:;,_pl1.ne on gover·nme:1t. spend.:..:1g r.o 

1:1creases 1n taxes unless t.here an:: ct:ts ::;. spe:1d1nq and 

year l1fe of the def1c2t. 

Vie also adopted a unique mechanism right at the end 
of the House of Representatives debate which reqt.ures every year, 
if we miss this deficit reduction target ­

and Congressman Obey 
got a bunch o£ charts; I wish he ;.:ere up here shmv'ing them to you 
-- about how the t.,.,·o previous administrations said the deficit 
would go do;.,-n to zero three different times, and t.hey never d1d 
make a target. If we miss our target-s, ever_/ year 

now the 
Fres1dent- 1s i<-~qallJ' bo;__r~c to 

No'":, i. lead w1U-: all U:J.s 

I dare say that most of 
you, since all you've heard are about the fights on taxes, didn't 
know how much spending was cut and probably don't know what 
incentives are there for investment. I' 11 get to that in a 
minute. Some taxes are raised. No less authority than David 
Stockman, who was President Reagan's Budget Director, was quoted 
not long ago as saying, anybody, Republican or Democrat, who 
thiriks you can get this deficit down without increasing ta.•:es 
does not understand what we did to the tax system in 1981. 

(.J:;.pplause.) 

Now, t.hose are the spending cuts we had. the 
spend1ng cuts are real. There are mot·e t.han 200 of them. Then~ 

a:-e mo:-e than J. rccommer-;ded 1n t.he campalgn because l d2dn · 
k:"lm-.· 1.n t.he camp-'l~gn ;.;hat happened :·;ght afte:r t:he elccttor:, 
,.,-h:ch is ·.__;;?.t t:l:c de::._(_ .. rrn:-a::.·:u·~)U.'-.. : .. ....-as 1nc~·ea:._~~~d by SlfS 
L'l~ tlOiL dr-.no:.Jnc:c(:i C;-' ~_:-.c- ~ ~·:~:rnr::e:-:: bcfcr·e 2" :_ook o: f iC"C b',lt. 

So ""h·e cut spe-nd 1 ng some more. .:..nd there are scme 
more tax 1.ncrea.ses, too. But look how they fall. Seventy four 
percent of the money we ra:tse comes from people Wlth incomes 
above SlOO,OOO. (.'\pplause.) Over 60 percent of t.his money comes 
from people with incomes above $200, 000. {Applause.) Now, that 
is not an at. tack on the wealthy. It is an acknowledgement that 
people in that income group had the~r incomes go up and their 
taxes go down in the '80s; middle-

class people had their taxes go 
up and their incomes go dm·m in the '80s. So we're just trying 
to redress t.he fair:ness of the matter_ (f.:..pplause.) 

Now, let me t.ell you exactly what you will pay lf 
you ' re a nnddl e ·· 

:.J:1dC1 

_;: s!..1l~ v;a.;;:. t_ha:.. a:;.d l ~>t.1ll ~nt.cnd to propose that. before I'r;;. 
done_ Bur_ l can't. do 1t no...- because the deficlt 1s so much 
b::;.gqel- than l.t ...-a::; when I was making these proposals. It would 
be i1·respons1ble for me to advocate a veri substantlal increase 
on upper 1.ncomes and not ask the middle-

class Americans to make 
any contribution at all. 

But listen to what it costs. First of all, for 
working families with incomes under $30,000, we have done 
ever;{thing we could to make sure that the energy tax, which is 
the middle-

class tax here. will cost nothing by giving an income 
tax cred:tt to offset the 1ncomc t.ax. {Applause l 1>.::.-chu:­
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(laughter) 

has examined my program and says that a family of 
three with an income of $25,000 a year or less will actually get 
a ta..•: cut under the Clinton econom~c plan as it is now. 
(Applause.} 

For a famlly wlth an J.ncome of S·iO, 000 a year. lf 

l:J the f.anuly, t.:1c bl2_l ·.-nil be a dollar a wont.L next.. ~Jt""~n. S"i 

month the :;teal· aft-er that., ar;d Sl7 a mor~th the :.·ea_r ~d:tf::r thdL 

;"\ll of t.he mor-..ey. ever·;: last red cent. of Lt., w1ll so :_:;;__o -:1 

No-..;. the q-u.estlon lS, 1s it worth it.? Is ::_t worth 

2t.? f\..r:td here's my answer to you. You may say it's not worth it, 
but look what's happened s::..nce November. First, when we 
announced the energy tax and the deflcit reduction plan, long-

term interest rates started to go down. Second, after I actually 
presented it to Congress in February they went down some more. 
Now, for most of the last three months, long-

term interest rates 
have been at their lowest rate in decades; mortgage 1·ates at the 
lowest rate in 20 years; consumer loans down; college loans down; 
car loans down; bus~ness loans down. Millions and m1lllons of 
Americans are out there breaking their necks to ref :tnance ::.h:;>i.r 

home loans and t.he:tr bus:tness loans. So much so r.!1at. r.he 

t.hl s level for a ;.'ear, ~~".2 •~·1 l :i put. S ~ ::;:::; tnll1 or. bar:k 
econ0ffi";' 1.n lo-...:er l.;tterest. r.::<t·::s ~ccause people :::.h1:1i-: we· 

\·.'hat does t.hat. mea.n? i·Jhat does t.r:a:. !ear. That 
means. let.'s JUSt. say· if someone had a $100,000 home mortgage 
f 1nanced at 10 percent and they ref 1nanced lt at 7. 5 percent. 
that would be a $2,000 sav.1.ng ~none year. A $2,000 saving in 
one year. In other words, there would be more than twice the 
sav.1ngs .1.n one year as this program would cost that same family 

four years if it were passed exactly as it is today. 

Now, I think that's pretty good for America. If 
don't do something to get the interest rates down, clean the debt 
out, and get control of our economic destiny, we're going t.o be 
in big trouble. 

Now, there are also a lot of .1.ncentives in this 
program for people to further save money. Let me just give you a 
few. Let's take a typ.1.cal farm family in ~1isconsin. The 
:'amily's income net .1.s under $30,000. They w.1.ll be elig.1.l.:::le fo:­

tax cred1 ts. A s1ngle­

farrnly iax-;n under th.1s pt·og.::·arr: for the 
f l :-st t 11nC ',~·1 ll b~; able tO get a ta:·: deduct ~on f ::J~· the l :· [",eal t.h 

cce p:-cm:tums, somcUn ;1g t:w·:· haven' L been able t.o do 

~e:'o:--e. 

The expensing prov:ts.lons tor small businesses and 

fat·;ners ";.::.ll allo:.-; them t.o wn.. te oft $25.000 


not SlO, 000 ­

of 
investment now. So much so that the average ~1isconsin farm, even 
after they pay higher energy costs and have agr~cultural budget 
cuts, will wind up with a lower bill rather than a higher bill 1.f 
this whole program passes. 

creatl:1g JOb::; her-e 1n .::..mer-lea. whlCh is r..:hat I talked about 
t-he campa.::.qn. l."'.pplause. ·: That· s how you ought to be able to 
lo·,.;cr your tax b.1.ll. (Applause.) 

Now, let me also tell you that this plan invests 
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some new money. You have to ask yourself whether you think it • s 
worth it. Is it worth it for us to invest enough money at the 
national level to do the following things: to tr.t to provide 
some incentives for companies who won't have defense contracts 
anymore to develop domestic technologies to put those high wage 
workers back to work? (Applause.} Is it worth it to trf to 
provide jobs in America in areas where A;nerica needs work with 
new water systems and new environmental cleanup systems? Is it 
worth it to provide a small amount of money to try to see that 
America joins Germany, Japan. and every' ot.her advanced countr:/ 
say1ng 1f you don·;: go to a :"o'-1r­

a1J ::ovc:-nmer:~ .spend1nq j$ c-:~ i 
and bad, you ;,;auld say. ;-;o, 1t.-'s not. ·.,·orth ::.t. But .1£ you look 
at our competitors and if you look at '""hat '"arks and what 
produces growth. and the fact that ::.t is clearly the skill levels 
of our people which will determine as much as anything else the 
economic future of America, I think you'd have to say. yes, it is 
worth ::.t. i'le've got too many people who are not competitive in a 
global economy today. (Applause.) 

One final thing. This state has always been a 
p::.oneer 

people in both parties have always been interested ­

in ·~lelfaxe reto:.:m, 
mov1ng people from welfare to work. One of the b1.ggest. problems 
W.i.th welfare :1·eform is thJ..s: If you take somebody off welfare 
and you put them l.n a low-

wage job because they don't have much 
educatJ.on, they have to take that wage and pay for child care out 
of it, because they're not home taking care of the kids any-more, 
and they may not have medical insurance. And the earnings are so 
low there is a big incentr,re not to do it. 

This bill, this economic program, makes a major down 
pay-ment on welfare reform 

kld Hl your· :1ouse. the t..iix syst.cm ;...·:ll .:..1Lt_ :~·ou ;:;ur. of po·..n::~t..;.-. 

><Je' ll g.::.·~·e you a tax break so <-hat :,.rou '-hlll not be llVlng ;.n 
yover-ty if you work full-

time w.1t.h ch:Lldren in your home. What 
else could be more ..A.sner.1can, and what else would do more to end 
the welfare dependency we have in this country? (Applause.) 

Now, let's talk about where we are with this_ This 
bill's go:1ng to the Senate now. Senator Kohl and Senator 
Feingold are going to get a chance to work on it. A...-Jd everybody 
in .~.:nerica ­

if I said, wouldn't you like it if we did 
every'th:J.ng I JUSt. S~ld but ·.,.;e did it ~~·it.h more budget :::uts and 
€\len less t.ax and you ·.-.·ould say. :~·es: l would say ;.n;s ~'.'!:~c 

the aet-'"~ . ..: 

d :.d:·: progr.:~m 

this .:;,s 
not JUSt a tax program. This is a budget cutting program. This 
lS an J...nvestment program J.n your future. Th.1s is incentives for 
the private sector to create new jobs in ways that have never 
been prov::.ded before. 

You know, in this bill, J.f you J.nvest l.n a new 
business and it makes money, and you hold that investment five 
year:::, you cut your tax rate in half under this program.. That's 
a real incentl.ve. Under this bill, if you invest money in a poor 
neighborhood in Milwaukee, if J.t gets designated an empo·...;erment 
zone, you can get all kinds of incentives for private sector 
Hl.vest.ment t.hat ha·,'e never beer:: available be:ore 
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p·opo:._-:;ed by RcpubLlcans o:::- Democratz before to get p"r":_·,·ate sector 
ln·,.·estmen-:... to rebulld. {.:,.pplau:::o:e So there's a lot of things 
:_n t!us b:Lll. {Applause.) 

But let • s just take the rhetoric. Everybody would 
.l.J..Ke to do all this with less ta.x and more budget cuts. But look 
behind the rhetoric. For example, when the House voted on my 
program last week, there was a Republican substitute. The 
Republican substitute purported to have the same amount of 
deficit reduction I did with no taxes and all budget cuts. Guess 
what. More Republicans voted against a Republican bill than 
Democrats voted against my bill. U\pplause.) Why? i-Jhy? 
Because the Republicans who voted against it thought it cut too 
much out of Social Security, too much out of medical care, too 
much out of farm programs, too much out of things that are part 
of the fabric of thls nat1or:'s cco~om'/ or part of our bu1lt­

reduc1:-19 the co~t of llvlng .tncrease to Soc1al Secun.t:_,: 
rcc1.pients barely abo·..re the poverty l.1ne; or to people barely 
above the poverty l:tne who are working, they want to reduce the 
tax credJ. ts they get. 

Let me g1.ve you another example. Others say, well, 
just cut more Medicare costs. Don't give those doctors and 
hospitals any more money. Now, that's got a lot of appeal to a 
lot of people. But let me tell you what happens. If you cut 
Hedicare costs without reforming the health care system, you can 
do it to some extent, but if you do it too much, you know what 
will happen? Every one of you who works in the private sector 
who has a private health insurance polJ.cy. will have your 
premiums go up as a result. 

S:nc ot t.he reasons a lot at you are pay1.ng too much 
[o;- hc<1lt.h car-e today is that Amerlcan has 35 m:lllion people with 
no health insurance, and other people who are be:r.ng 
undercompensated; and as a result of that, you're paying more. 
Because everybody :r.n this country gets health care, don't they 
they just get it when it's too late, too expensive, and at the 
emergency room. A..""1d you get sent the bill if you have health 
~nsurance. So it. sounds good, but it may not be so good. 
(Applause. 

could give you a lot of other examples. The way 
words are used. For example, the way our adversal-ies calculate 
this, J.f ·~e ask upper-

income Social Secur:it.y rec1p1.ents 

who 
are gett 1ng 

to pa'/ a l.1ttle more of the.1r J.ncome to taxatlon, 
then that· s a tax. But if we cut the cost of l:tving allowance to 
the poorest. Social Secur1.ty recipl.ents, that's a budget cut. 
Rlght.? That's the way they define it. 

Now, but most people in this room say, well, if you 
have to do one or the other, better to ask people who can pay and 
who are getting more back out than they put in plus interest to 
give a little more than to take it out of the poorest ones who 
are just above the povel-ty line. (Applause.) But if you get 
into these word games ­

::..t sounds terr.1.blc 1.t .u:.' s tax and cut. 
It doesn't. souno bad ·..rhen you talk about. ·..;hat 1.L really 

He::-c i1:·e the pr1nc1p1es ~hat I l-1ope the Senate "-'J 11 
ixmo:r nex:: ;..:ee}: . Nuntbt.' ::- one. 've got.. to cut t.hc dc:'.lclt at. 
lcc>s:. S::CC tnll:on, and ._,.e ought. ·to put. lt 1.n a t:t·ust fund so tt'.c 
money c~u;·t_ 2e fooled ·..;1t.h for t.he ne-xt ftve y·ear-s. (Jl..pplausc.) 

Number two, because o:E what happened in the last 12 
years, any taxes ·,.;e raise must, :tn the end, be progress1.ve. 
Those who can pay more should pay more, and we should minimize 
the burden on the middle class. (.;.pplause.} 

Number three, don't do anything to the incentive to 
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move people from welfare to work. Let's go ahead and say that if 
you work 40 hours a week and you have a child in your home, you 
don't deserve to be in poverty. You've played by the rules and 
we'll let you out of poverty. (Applause.) 

Number four, keep the incentives for small 
businesses, for new businesses, for investment in our cities, for 
housing incentives, for research and de ....·elopment 

.;..."'1d. nurru')e.:: f1..ve, v.:hen '"'€ cut. spend.:tng 

and we'll 
cut some more and raise some ­

we' 11 cut the taxes and have more 
spending cuts next week. But when we do it, let's leave the 
money in there that will shape these children's economic future. 
Let's have the money for education and training, for investment 
in technology, for help for the defense industries that are 
building down. Let's rebu1.ld the American economy. Because, 
a:te:r· all, you can cut all the spendlng you •.vant., and lt people 

go.1ng to be able to !:;.a lance tl:e budget. So let's kee}:- t..he 
economlc future of. the count:qr' uppermost 1:-: our nnnds. 
r~•.pplause. J 

The last t.iung I'd llke to sa·· to 'y'OU, my £ella:~; 

F.mer:tcans, 1s t.h.:>t none of this lS go1.ng to be easy. but you 
should not be d1.scouraged. J'..ft.e1· all, t.hese trends, as I said, 
have gone through admlnistrations of Democrats and Republicans 
for 20 years now. t-le are moving away from a set of policies that 
have been the rule for 12 years. I'm trying to move beyond a 
bipartisan gridlock which has existed for about a decade. 

i-ie are try·ing to do it in a global economy where 
other rich nations have unemplo}'ment rates as high or higher than 
ours, and there's a recession all over the world. This is not 
easy, but it can be done. It can be done if we have the courage 
to change direction. And if we will listen and look beneath the 
labels to the facts. I believe we can do it. It l.S simply a 
quest1.on of asking what we have to do to regain control of our 
destiny, what ·....-e have to do to 1-nvest J.n our people, ;,:hat. ·we ha-~·e 

to do to get JObs and 1ncomes ;;1nd health securtLy back ;;;:::.' :_!-;:,­

t.he state and local tax burden ,..-as in 
the bot.tom five l.n America. Ke had one of the toughest balanced 
budget laws 1-n the country. _;_:Jd when asked the people of my 
state for more taxes it was always to pay for something specific 

better schools, better roads, more jobs, in a trust fund. 
never ever dreamed I be in a position in my life asking people to 
pay $1 just to bring the deficit down. 

But we got ourselves in this fix, folks, over a long 
period of time. A.1'1d unt1.l '-""€ get our .1nterest races down and 
:::-ega1.n control of our economl.;::: h.:ture and sho,..· that ·,..;c have the 
dlSC.lpline to handle our affa:;.rs, l.L is go:r.ng to be ·~·t·~-y 

d.:ff1cult for us to do a lot. of t.hese other th.:ngs t~hat all at us 
·,·ant to do_ 

So ask you agaln 

encourage Senator Kohl and all the other 
people ln the Unlted States Senate, encourage Senator Feingold, 
encourage them all, to give me a good budget with less taxes and 
more spending cuts. But remember the principles ­

make sure the 
money goes to deficit reduction; invest some in our economJ..c 
future, because that's important; make sure the people who can 
pay do; don't take the welfare reform initiatives out of lt; and 
remember that 1n the end, the pr1vate sector creates the JObs, 
leave the J.ncentlves 1:1 t~here. 
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have 

been very moved t.hat so many people :n upper­

.tncome groups, who 
are gol.ng to pay the overwhelming majority of these ta."'<:es, have 
endorsed this program, because they know that. it is imperative to 
get control of our future. (Applause. ) 

And I ask you, the people of Nisconsin, to endorse 
the program for the future of your children and our nation. 
(Applause. ) 

Thank you very much, and God bless you all. 
(Applause.} 
END12: 55 P.M. CDT 
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(Philadelphia, Pennsylvanla) 

For Immedlate Release to-lay 28, 1993 

RET.'IARKS E':' THE PRES lDErn 

Cou.:-.·t_ya:-d 

C~t.y Hall 
Ph~ lade lphld, Fe;msyl ·....-an1a 

l2:l·:;! P.M. EDT 

THE PRESIDENT: Thank you very much, Rosemar:v Greco. 
You know, she's the sort of person that I ran for President to 
support 

a person who started out as a bank teller and became 
the president of a bank. That's the American Dream. {Applause. 

I want to say how glad I am to be here, back 
Ptuladelphia, a C:l.ty that has been so good to me for long 
(Applause.) 'ihth you::: r-;a:/o.::- and Senator \·.Joffo::..-d and '.<.'l th the 

members of. the Hous.:: delegat1on -:,;ho are u~ here on the platform 
w1.th me, and ·..;i th your State Treasurer Cat.herE1e Baker Kno_:_l 

l'm glad r~o be hero.: w·::.L:--. all ot them. G1 them a hand, •,.;1-ll 

you? 1 P..pplause. 

Ny fellow Americans, since I became President I have 
been work:tng to break the gridlock in h'ashington, to prove that 
government could work for you again. l-md there have been some 
:tmpresslve examples of success lD that regard. The Congress, 
after eight years of rankll.ng with the President and two vetoes, 
voted to pass the Family and Medical Leave Act to guarantee 
working people a little time off when the baby was born or a 
parent was sick. (Applause.) AI1d eventually, after years of 

http:rankll.ng
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haggling, voted to pass the motor voter bill to open up the voter 
reg1.stration rolls to millions of Americans and bring them into 
the political process. {Applause. I 

But the real issue was whether we had the courage to 
come to grips wlth the economlC problems whlch have pa~·alyzed 
t..his country. .:..fter- y·ear.s ar::d y·ears of years of g-::-ldlock. af:t!:'r 
years of leaders talking abm:t econom1c problems ar;d :lOt do.:ng 
muc!-1 about. them. after ;.·ears n: ,.,;h; ch we ran our :1at.lona l debt. 

Lhe t~ouse of Eepresentat..>..·....·es gave the Amer1.can people a 'IL.:tor·/ 

to::.· economlC growth over gridlod:. U:1.pplause.) 

The plan cuts the deficit by $500 billion, cuts $1 
trillion 

a quarter of a $1 trillion in government spending, 
asks the wealthy who can best afford to pay their fair share, 
J.nvests in education and jobs, and rewards work instead of 
welfare. 

(Audience interruption.) 

Let me tell you something 

kncY--.· o:-;e t h' ;--,gs hd t · s 
;::;1a:x·c t-o h.a\·c ~::(: 1.­

·"r: 

\l;.pplau::;e. Tell 

to gnre a speech 
them to .let me talk. (t\pplause.) If you ·,..ant 

go out there and raise your own crowd. We'll 
be glad to listen to you. (Applause. 

So there were those ­

{interruption) 

I'll make 
you a deal. I'll 1qnore them lf ;·ou will 

There ·.-:ere <: lot. of people who sa:_d we could r:c 
chanqe the w·ay th1ngs were ..ln ~iaSh..lngton 

the same sort of 
people who picked the Phil lies to finish last this year. 
(Applause.) By the way, I think the Phil lies are looking pretty 
good, even that big fellow, Kruk, you know, is a big bat. I 

wonder who cuts hJ.s hair? {Laughter and applause.} 

Let me tell you something, folks, make no mistake 
about it, this national capital of yours is begin.Iling to change. 
After years in which our House ·#aS coming apart with higher 
deficits and less investment, a government by special interests 
instead of the national interests, middle class working ha1·der 
for less ­

.e.:;:~c:-OC>. t.he: :-ious(; !Jeqan t..o thro:..; O<.lt- the ec-ononuc program thaL 
ran our deb~ to S4 trJ.ilJ.on, :-an the m1ddle class J.nt.o the 
ground, created a new class of poverty and robbed our country of 
opportun1ty and any sense of communit-y. We are now movJ.ng 
fol··...-ard Wlth a plan that reduces the deficit, asks the wealthy 
who can pay their fair share, gives the middle class the chance 
of having a future wJ.th real economic growth, and provides 
profound J.ncentJ.ves to prefer work over welfare. These are the 
kinds of things you elected me to do. (Applause.) 

A..'l.d I want to say one of the most rewarding things 

the people who supported the program ­

mean, after all, 
this is a program whJ.ch asks that 75 percent of the money r"dJ.Sed 
J.n taxes be pald for by people ..,.lth u1comes above SlOO, 000. it:Ty 

yet, among the strongest supporters were people who had that 
.lncomc who bclJ..cve t.he1.r count.ry ·,;as more .1mpo:r-tant t~:an the::.r 

pocketbook. P...r1d ~..rc ought t.o :C>;.!>~'ard that. (f..pplat~se. 

~·Je hdd not. ~ust ld.!Jo::- leade.;s and small 
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lead some of the biggest companies in this country out there 
working to give our country a better chance and a brighter future 

because they know that we have to stop reducing our investment 
and r,;.nning up our debt. We need to reverse our priorities, and 
now we're on the way to doing it. (.Z~.pplause.) 

A lot of these decisions were not easy, but they had 
to be made. I tried to set a good example. I reduced my own 
staff. i:Je've had a reductlcn in tlns budget in t.he federal "'':)rk 

y.:."ars. That's a lot: That's a lot of gmrernmem: speno::_ng cuc..s 
1.<\pplausc. i \"ie cut more than 200 specif.1c programs. We cut $2 
in spe:1d1ng for- every $1 in new investments and education and 
jobs and technology. 

There were things that had never been really 
seriously dealt with before ­

the budget's sacred cows; 
every'thing from agricultural subsidies to the REA to other 
problems that affect the cities. Demonstration projects that had 
never been seriously reviewed; cuts in the Medicare program that 
couldn't be justified. ;._:nd the federal employees perhaps took 
the biggest h:. t of all_ forego:n1g ~1 pa;-· ra 1 o:;e and ha·,n nq a b...:dget 

unless they took 
less. That's the kind of spirit it's going to take to turn this 
country around and move the country forward. (Applause.) 

I' 11 tell you something else. Eve0_l dollar in ta.xes 
and all the budget cuts have to go into a deficit reduction trust 
fund. There will be no taxes without the budget cuts and all the 
money will go to bringing the debt down. And we will have some 
left over to do things that need to be done. Here in 
Philadelplna, you know, because of defense cuts, we need to 
invest some money to help move our country from a defense to a 
domestlc economy. New· technologleS for new JObs and ne-;,.; 

opport.l.ln.lt.lE"S u; LJ--.e tu::un: 

class .:..mel" leans. 

But. l ·..:ant. you to know exactly how :l.t works and yot~ ··,;e got to 

dec .1de whether ::loU think it's worth .1 t. 


First of all, we have income tax reductions to 
protect family incomes below $30,000 from the impact of the 
energy tax. For people above $30,000 up to $100,000, here's what 
it costs: $1 a month next year; $7 a month the year after; and 
if you've got a family of four, $17 a month after that. But 
consider this: Look how much interest rates have gone down. If 
we keep interest rates down and people can refinance their homes, 
get car loans at lower rates, get consumer loans at lower rates, 
get lower business loans from good bankers like Rosemary, you 
will save more u1 interest rates than you'll ever pay in the 
energy tax. and you'll have a healthier economy and a lower 
def .lClt. r;:..pplause.! 

a month. r.ot. a year. 
Tl:ns lS going to be good economlCS. If we can keep interest 
rates down by bringing the debt down, that will release another 
$100 bl.llion l.nto this economy thls year to put the Amer.1can 
people back to work_ (Applause_ l 

Yesterday was a historic day, but it was just the 
beginning. Now the bill goes onto the Senate. And we must work 
to pass the bill that meets these principles: The wealthy must 
pay their fair share_ We have to reduce the deficit by $500 

http:specif.1c
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billion. Ne have to keep the incentives for people to invest in 
our jobs and in our cities. And we've got to give people 
incentives to move from welfare to work, not the other way 
around. That's the kind of bill that needs to come to my desk. 
(T>,.pplause.) 

There are 80. 000 lobb~:lsts ln ~iashlngtor-.. Hany __,.. 
them don· t ..:ant ~·!astnngt.or. t..o chansc. Th1nk ot U'<aL. Ma~.1be some 
of yoc~ all a-rc >r. 

J nu:·:·e~~t_~-.:; c. haL "'-'Or"k '-" the Se::.ate ;,:ho ha·v·e r:o...: proposed that ·we 
cut Soc::al Securlt::·· and pt:t mon= of a burden on the nnddle class 
J.n order to relJ.eve the burden on the wealthiest Americans, when 
many of them are leading the crusade for change. I think we can 
do better. I think we can do better. A.'1d we're going to do 
better in the United States Senate with your help. {l,.pplause. 

The process of changing is not easy, not even and 
not quick. But we are moving in the right direction. The budget 
is on the way to being realized. There is a program now in the 
United States Congress with broad bipartisan support to fulfill 
the commitment I made to you to open the doors of college 
education to all Americans and give our young people a chance to 
pay off their college through national senr:tce through their 
commurilties here at home. LZ..pplause. i 

l:·t~3ur-;;:.;.r-.ce. but :-::a--,.T· 1t an.j an: ter-:-if1ed o::: losu-::g 1.t because 
semebody ::.r: :.hclr famil:.· has been sJ.ck. and they :hHlk they· ll 
never be able to change JObs. '.·ie can do better, and we wlll with 
your support. (Applause.} 

Finally, there are bills in the Congress which will 
help to change the very ·....ay your national government works. a 
bill that will require every lobbyist to register and to say how 
much money they spend lobbying all the rest of us and report it 
to you 

think that would be a good thing ­

comnutt:ees, and open the a:tt~,.;avcs to cand:tdat.es so they can hd\/e 

an honest. debate. That b.1ll .1s ln the Congress and we ought to 
pass it t.hJ.s year. (Applause.) 

~<Jhen I was running for President, I was profoundly 
influenced by the series in the Philadelphia Inquirer by Donald 
Bartlett and James Steele. The stories they made into a book 
called "America, What Went Wrong?" They said that after 50 
years, the middle class and small business had been helped for 50 
years, but things began to change about a dozen years ago. About 
a dozen years ago, the national government adopted tax policies 
and economic policies that re....·arded those who shut jobs down in 
America and sent them somewhere else; rewarded those who laid 
their workers off and bailed out with golden parachutes to better 
lives. "Ie stopped re>-Jard.lng responsibility and work and rigged 
the game of econonnc 1::.:::0 aga:;.nst. the broad .<\mer-:ca:-. m1ddl+:; 
class. They Ke:·e rtght.. !Jut ·~;e'::-c ::.1gl:t.1:1q to c~a:lqc :..::.at. 

many genuinely successh:l Amcr1cans, people t.his count.r:.: has be~.::r: 

good t.o, people "'he have made a lot of money, have come fonvard 
and sa.1.d. go ahead and raJ.se my taxes if it will brlng the 
de:L.1.c.1.t down and put the American people back to work and get 
this country go1ng again. That's the kind of statesmanship we 
need ever_:r...-here in this countrj. (Applause.) 

Yesterday we began the process of saying no to 
gridlock, no to special interests, no to the spiraling deficit, 
no to lncreased unemploym.ent, no to the conditions which lead so 
many of you to work harder for lower wages every year_ \•ie said 
yes to a brighter future to America. Yes to lower deficits. Yes 
to more jobs. Yes to higher incomes. Yes to a future in which 
we have a real chance to compete and win. 

Things are go1.ng in the right direct1.on. Stay w1th 
us, f1ght "-'ith us, help to l.1.ft. th:ts cou::t>:-y up, and believe 

Thank you. and God bless 
Er."Dl::: 35 P. ?-1 EDT 
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TEXT: 

TrlE YJHITE HOUSE 

Office of the Press Secretary· 

For Immed.:ate P.clease June""· 1993 

8 :·!9 A.i"l. EDT 

Q Is this a hail and farewell vis~t? 

PRIME HINISTER MULRONEY: I came down to see the 
President about NAFTA and some trade matters and Bosnia, where we 
have troops on the ground, and to work with him ­

we agree with 
prudent and thoughtful course he's been pursuing there. And I'd like 
to talk to him about further engagement at the United Nations. And 
also to say good­

bye 

and :-c you, Helen. .:~fr._c-r a dccude t-hought_ 

Q .<\n:: you go~ng to m.1ss ~t? 

PRIHE 1-liNISTER MULRONEY: Pardon? 


Q Go.1ng to miss it, aren't you? 


PRI.HE HINISTER MULRONEY: Yeah. All politicians suffer 

from decompression when they leave office. 

Q Do you agree with the Bosnia policy? 

PRIME MINISTER HULRONEY: Yes, I do. I agree that ­
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Q You don't think it should have been more aggressl.·.re 
on the all1-ed ;.::an: 

P?-!:1'1E 1>11NISTER 1•HJ:i,RONF.Y: Well. I've been aston1shcd by 
so~c Ame: l('.OH..., c:ommc:-,c.at~)r·::> -:1 'ld obse!"""·;c!'S ao3kl:lg tor a.--, ;.,.:-;-:_.:;;-:car: 

solu.·t:-.'-O:l "~ Bcsr1:a. 7:--,cre·s :;o sue:--. U1;,_r:g-. There ~s onJ:,· a commo;-, 
scluL-:.c:<. fo!· a~l ~")f c.:s ha\re to get 1nt.o t:hlS toget.he1· and accept ou=:­

r-espo:.sl_bllltli.~S. It's unfa~r to say that., oh, why don't we have an 
.:..mer1can solut :._on to tfus :;_ntractable problem that's gone on for 
hundreds of years. It's not ava~lable. But there J.s, perhaps, a 
better, as the President's pointed out, a better common app~·oach that 
we can develop at the United Nations Security Council with everybody 
pulling his weight or her weight. And that's what we're going to 
talk about today. 

Q Hr. President, Senator Boren says now that there 
can be no BTU tax ­

no longer a compromise, it's nov.• none. 

THE PRESIDENr;:': 2 do:-1' t. have an·:-· :.:-omme:-1t: o:-: ::hat... I had 

a good ·-.:is1t w.:.:.:l~ hun. He .:::al.led ~1c :.he other day·. send he was 
"-'Cr"C ']OJ r.q, .;::;nd he though::: xe would ::-each 

go::-,q :.c '~<::t :~t(: a ·.;erbal ;,.·ar ::.f ·,.;o.:-ds The 

·) Have you decided to push a health care plan? Have 

;'ou dec1ded to push a health care plan? 

Q Are you going to pull the nomination of Guinier? 

THE PRESIDENT: No, there's been ­

we're working ahead_ 
Jl._s a matter of fact, I • ve got another meeting, a big meeting on the 
health care issue this week. t.Je are, you know, tr.{ing to ­

tr;.--1:19 to do :.;.;u L!"'iJ ;--,gs ';•ic' 

man;.· o:- :he k..:..n}::.,; :.-:or<·: ~ 

man;{ 
groups and everything -- after we've reached some final conclusions; 
and that when we present it to the Congress, it • s presented at a time 
and in a way that both the Congress and the American people can focus 
on ~t. But there's been no decision for a sustained delay here. I'm 
focusing right now on passing the budget when the Senate comes back 
next week. 

Q 1--hll it be released this month? 

TIE PRESIDENT: I don't want to get. ­

· m ::ot .1 n a. t.. 1me 

Q How about Guinier? Are you pulling out the 
nomination of Guinier? 

PRIME MINISTER MULRONEY: Bye, Helen. (Laughter.} On 
behalf of all Canadians, Helen, good­

bye. 

Q Nothing ventured 

http:aggressl.�.re
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T:-iE t-illiTE HOUSE 
Office of the Press Secretar_.;­

For Immediate Release June 4, 1993 

PRESS BRIEFING 

MO STEPHi>..NOPOULOS: >..;e' re golng :.o be hdv J r:g d 

presldentlal st-atement on sanctions agalnst Haltl later t.hlS 
afternoon ...;."1d there Wlll be a background briefing here at. 2:30p.m. 
by an offic:tal fr·om the State Department. and Treasur:l Department. 

A.>y questions? 

Q Is it paper or are we going to see the President? 

Q You said presidential statement.. 

HR. STEPH..ANO?OULOS: we'll have a paper, the statement, 
and then we' 11 do a background briefing. 

Q Is that an attempt t.o t:..·y t.o placate t.he 
Congress1onal Black Caucus? 

f-iR. STEPt·'.AJ.~OPOULOS: Not at all. .:..ndrea N::cce try. but 
y·cs. think the Presldent t.h:_.ee o:-- four days ago sa td t.i"".a~: 

Q? i·lell, ;.;hat lS the President· s v1.ew about those who 
feel that. he has let. them do;.;n and that he abandoned their principles 
::.n tfus case? 

i>iR. STEPHANOPOULOS: Well, I think he President spoke to 
that last night. He was standing up for his principles and what he 
believed in. When it came down to t.he final decision, he felt that 
he simply could not go forward with a divislve fight, a fight that 
would polarize the Senate, a fight that would not help lead to 
progress in c1.v1.l rights over writings that he could not. in good 
conscience defend. 

http:t.h:_.ee
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Q Let me follow on that. She says that he 
misinterpreted her writings; and the lo.ttorney General said this 
morning that she read the writings and no difficulty with them. 

MR. STEFH.-',NOPOtJLOS: >-Jell, I t.hlnk that the! P:-es1dent 

and Protessor Gt.a:1ier went ove:- that last ru.ght They met fo:- an 

hour and 15 r;nnutes. They had ar: extended d.lscusslOr:. l don't know 

go::1s t.o look toc..:a.:_-d. But if the:-e 1s a d1sagrecmenL that 1.s a 
d1sagreement the F'res1dent. i.-::cls in hlS heart. He r·ead the wrJ.tlngs. 

He read t.he Lin1vcrs1ty of M1ch1gan Law Review. Ar1d there's simply a 
d1 f fcrence of oplnlon. 

Q Has the President spoken with, or has anybody on 
the senior staff spoken with any of the civil rights leaders or 
members of the Congressional Black Caucus since the decision to 
withdraw her nomination, and can you tell us about that? 

HR. STEPHANOPOULOS: Yes, the President has spoken with 
members of the Congressional Black Caucus, and I'm certain that that 
will continue today and over the ·...-eekend. I also believe that there 
have been meetings at a staff level and phone calls with members of 
various civil rights groups. I believe there's a meeting this 
afternoon, and if I can get a list. on that, we'll put it. out. 
don't 

;-..;p_ STEPHA.NOPOULOS· St.aff w1.ll meet__ Klt.h 

memoers ot c:..v1l r1ghts groups. Ai'1d, aga.1n. if I can get a l1st. 

I'll put lt out. 

Q 

put it 	out? 


!v!R. STEPHANOPOULOS: think so. 


Q Staff only? 


,od:-ead" spoken Lo some mem.oers today. I dor1't know ,...,rw else he's 
spoken to s.1nce then. 

Q Did he anticipate, having made that decision, the 
kind of reaction that he got from them? 

HR. STEPP...AN'OPOULOS: I think that, unfortunately, there 
were tough politics involved in this issue. But the President felt 
that he had to go for...-al-d with what he believed was right, and that's 
what he did. 

Q 	 George, can you just give us a little blow-

by-

blow· 

'.·i 

MR. STEPHANOPOULOS: I think that more than anything 
else the President wanted to make sure that he was as fair as he 
possibly could be to Professor Guin~er _ It was a very difficult 
dec~sJ..on for him. It was a very painful decision for him. He knows 
that J.n many ways she was, unfortunately, put through an ordeal 
through no fault of her own. But he wanted to make sure yesterday 
that he was completely confident in his decision. And as you know, 
he spent much of yesterday morning reading her writings. He read the 
University of Michigan Law Review article. He read some other items. 
A...'"1d he wanted to talk to some people during the day. David Gergen 
was around. He -....·as part of the meetings, but he didn't say all that 
much, but he was around in part of the meet 1ngs. 

I mea:-:, what was the 
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P-12. STEP:-JJ.,NOPOULOS: ;.;ell. aga1.n; I think that the 
P-r-esldent spoke to t.hat yesterday. He .,..,anted to make sure before 
there ·..:as any f :t.nal dec.1sion that he had a complete understanding. 
The s1tuation was evolving and he JUSt felt that yesterday morning he 
·..:anted to get a full understanding before he made a final decision. 

Q ~-Jas there a staff failure in not getting those 
briefs to him earlier? 

MR. STEPHANOPOULOS: Again, I think. it was unfortunate 
~- at the beginning the President said himself that had he read the 
writ~ngs beforehand, he probably ­

he would not ha·,re nom1natcd her. 
I ttnnk that tt.c President may ha·~'e not been adequately i:::n·1t!ft'!0 
That's too bad. But he takes respons::_C::_llt~· for· "lt. 

Is he go1ng to go 
;:-laces, do cc:-c. .:;::·, ttunqs Ul. :.he next t..hn;;e, tour, fJ..ve, s:._x, seven 
da:,·s to ;::l.ctcat.e t.he 1 :::._berals w·ho upset, the moderates who want to 
be reassured. and so tot·th"? 

HR. STEPEANOPOULOS: Well, the President is going to, 
first of all, do what he can again to continue to make progress on 
his economic plan. He's going to continue to work with members of 
the Senate and the House. As I said, he's going to be speaking with 
members of t.he Congressional Black Caucus bot.h today and over the 
weekend, and I would expect that he' 11 be meeting with them when the 
Congress returns next week. I think he' 11 continue to try to make 
progress on appointing a Supreme Court nominee sometime in the near 
future. A..<d he'll JUSt be focusing on getting the economic plan 
passed. 

Q .n. follc..;­

:;_p on the Supr·:::me Cour:. nn~ 

;•iP. .STEPE!'W"iO?OULOS: l .::!on' c. thln;: so. 	 He's go1r:.g l_o 

:::he- Court 

Q When w1ll that come? 

HR _ STEPP.Ju"JOPOULOS: Soon, 

Q George, will there be any staff changes as a result 
of this latest nomination problem? 

MR. STEPP..f'l..NOPOULOS: I don't think so. I think that, as 
you know, Mack t-lcLarty has said t.hat there will be sometime in the 
near future some reorganization of some kind, and he'll announce that 
when he can. But I don't think there's anything directly t~ed to 
this. 

ca:-: · .;:ommer:: 

v ·ueo::-ge, can you tell us 1£ the Pres1dent has talkej 
to Sern1c Nussbaum about how t..o vet cand1dat.es for these sorts of 
poSlt.lOns 1n the future? 

MR. STEPHP.NOPOULOS: Again, I don't know that he's had 
any direct conversation in the last day or so. But, obviously, this 
is something we want to pay a lot of attention to. We want to make 
sure that we have a complete vet, that we catch ever1 conceivable 
problem and every conceivable outcome. 

Q George, did the President watch Lani Guinier' s news 
conference on television this morning? 

NR. STEPP.A.."'l"OPOULOS: I don't think so. 

a ·.:erl pa.1nful declslon for h.1m. 

Q The Attorney General and the President. clearly 
d.1sagree on the .1mpact of her writings. And the Attorney General 
also sa:td th1s morning that she has been ~ 

that these things had 

http:cand1dat.es
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been flagged to her and she's read them to her satisfaction and felt 
there was no problem with them. One at a time 

has the President 
and the l;.tt.orney General talked about the1:- d~fferences over 
1nterpretat1on of Hs. Guin1er' s wr:;..tlngs? .l...~.>d, secondan_ly, .....-ho >·:as 
the person in the White House -,.,·ho she send flagged he:- about t-~;,e 

pr-ovocat.1ve nat.ure of the ;.;rJ t 1ngs:· 

Y.!F:. STEPl:U·..t'l"OPOULOS · Number I don't thu:k They 

d1d ha.ve M good conversat::.on last.. night and dur1r19 the day yesterday. 

discuss their disagreements about this ­

MR. STE?P.J\NO?OULOS: I think what the .;.ttorney General 
told the President is that she supported his decision and she felt 1t 

was time to move on. 

On th~: :::;econd qucst.1on, I c:ion"t. kno~~' ~..;l o had ~:-::e 

at ~he Ju~tlce Depan.. ment 

::;. George, t.:-:ts ''~~he t .. l-nrd t.. c._mc :_hat tins ~1as 

l-.appc:~c-C:: :;~volvJnq a Just -:.cc Dc~un_Gc:--:t r:om .. nec >-.'hat. 

:eac·:-:11:9 aboc:t :.:r-:e ·..·c:.t-::1q p: ~cess ,-u:d ~·::1n.t.. need::;; to be 

MR .. STEP~'JOPOULOS: Again, I don't know that you can 
necessan.. ly take different events and say the exact same thing 
happened because it didn't. I think that obviously this is very 
complicated and we live in a time when there are an awful lot of 
attention paid to nominations like this, and you have to try and 
think of ever)' conceivable political substantive problem that might 
arise. Generally, ·.,;e've done a very good job with that. I mean, I 

think 

Q The exact same thu1.g dld happen 1.n t.h1 s r-espect 

MR. STEPHAt~OPOULOS: I didn't get to finish my sentence. 

Q 

there were items that somebody in the i-1hite 
House knew about and alerted somebody about and still no action was 
taken. 

HR. STEP:i-L:o.NOPOULOS: I resist making any exact 
compa:::-lsons 

go:;;.g t..c be p:ro.Olems t..nat ar·1.se.. ·!·ou can't catch everytiung .. 'iou 
ca.r:'t ha·..re per:fect.1.on. Obv1.ously, we would llke to do better. i'Je 
._..,lll do better. 

Q George, a month ago, a conservative group said that 
they were going to go after Guinier, they were going to tr-/ to defeat 
her.. They knew about the University of Michigan Law Review article_ 
They knew about some of the other ­

quote, unquote ­

"cont..x·ove~·s :.:1l 

c..l"u:1gs" she haci :...t..~,:-

tt:a:::_ ::.he p~·::-..s ,::::c-::: 

http:per:fect.1.on
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those conservat..l\<'C groups. '?hey took r.rnngs out of conte;·::.. They 
made charges that a:::·e simply not true. To my knowledge, Professor 
Guin.1er' s explic.1tly reJected the notion of quotas. And they go 
forward and try and make charges about quotas. think that was 
wrong; I think the President thinks it was wrong. 

l think the President also did speak to it a couple of 
weeks ago. I mean, he believed that this job is essentially the job 
to enforce the civil rights law's and that Lani Guinier could and 
should be judged largely on the character of her work as a civil 
rights attorney and her overall career. Unfortunately, the focus of 
the nomination became her writings and that the President believed 
would be very" divisive, would be very polarizing and it was not 
something that he could, if that was going to be the basis of the 
nomination, not something that he could in good conscience defend. 

Q Can I follow up on that? 

0 If she doesn't bel::.cvc 1.r: quotas. can you summa• 
·..;hat sbe does bel:1eve 1n? 

.STEP:-::;u>rOPO(.;LOS: I don':-. ::h1.nk l t':::; tor me to 

summa:n ::c ·.•.that Professor Gu1.n1.er bclH:ves 1n. The Pres1.dcnt has 

expressed hls v1e'''. The PresJ.dent has made his declsl.on. 

Q ~-Jhat dld he read that he didn't agree with? 

MR. STEPHANOPOULOS: We 11, the President spoke to that 
last night. He said her ·..riews in the University of Michigan Law 
Review article on proportional interest representation could lead to 
kind of sweeping remedies that he just couldn't support. But he 
spoke to that last night. 

Q Isn't that q-uotas, though? 

HR. STEPHANOPOULOS: No, it's not quotas. 

Q Can you def:Lne why· not? 

i'lR. STE?H...:U'iOFOULOS: '.·iell. lt..'s not a.bour_ quo:a~::: e~, 

MR. STEPP.At"'-.iOPOULOS: That's quite a lead-

in. I can·t 
wait for the second half. (Laughter.) 

Q 

.1n choosing the architect of Reaganom.1cs as one 
of h.1s senior advlsors. and yet has dec1.ded to cut loose r-1s Gu1n:1er 

u~d::. .. :.:..:: f ;ql:: 

Q 3ut he:- JOb ·..:ould be t.o enforce c1v1.l rights laws 
passed by Congress. 

HR. STEPH.l\... Yes. mean, it would, and it also~OPOULOS: 

would 

she also would be in charge of day-

t.o­

day enforcement of the 
C.l"v"il r.1.ght:::;; law~. T!-,at l::vol-..>cs dozen.s of dccJSl.Ons '2vt.-ry day :,.;h;.ch 

c£: t:: 

'~ Et.:t., Geo:::-ge, a pol it J..C<ll sense, I guess the 
quest1.or: ::..s. why d1.dn't the Pres1.dent or h1.s advisors see the train 
com.~.ng I mean, .1.f: this is going to be a big fight:, a huge fight, 
d.lV.l.Sl.ve, why didn't they see that coming? 

MR. STEPHk.'iOPOULOS: I think it's something that built 
up over t.1.me. I mean, Professor Guinier did go forward and meet with 
the senators. It appeared that the opposition did not lessen, and it 
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also appeared that the writings were becoming the focus of the 
debate. 

Q Why couldn't you let the Senate debate that? 
That's what advise and consent is all about. There was some 
suggestion that the administration was trying to let some of the 
Democrats off the hook on this so that they wouldn't have to vote 
agaJ.nst Lani Guinier. Ho\>: do you respond to that? 

wouJd tea.:: people aparL. 'i'hat. was a f::ght he telt ~e ~ould not ~F 

forward •,.;:;.th 1-n good consc::.ence 

Q VielL how w:tll this heal racial di·,•isions? 

Q Does avoiding that battle improve the chances for 
the budget reconciliation bill in the Senate? 

MR. STEPHk~OPOULOS: don't know about that. I do know 
that the President is going to do everything he can in the coming 
days and weeks to make sure that we get a consensus behind that plan, 
that get a majon.ty behind that plan and we get it passed as 
quickly as possible. 

Q If you had had the battle, would that have created 
problems potent.lally for the budget reconcil1at 10n battle? 

M?_ STEPE;·.NOPOULOS: I suppose that's poss:cbl;:;. 

suppose :J..t ·,.;ould ha'\.re been 

:he Pres.1dent- .1:::; go.1ng to focus or:. the economic plan. 

Q George, a couple of weeks ago out in the Rose 
Garden press conference, the President said that, when Brit raised 
the quest.ion about her writings, he said that the Attorney General 
and the President would set civil rights policy for the country, 
implying that he didn't have to necessarily agree with every last 
speck of her wn.t1ngs. What happened to that notion that since 
policy would be set by General Reno and the President it wasn't 
necessarily that 1mportant that they 

f"lR. STE?Hi>.J.'\lOPOULOS· h'ell, I thlnk lt became cLea..:: t.ha.t 

that >•:as:n't t..he haSLS upon ·..:h:cr: c_he Sc:-.a":.. c debat..e .,..rou:j :~ 

P....l"ld t.hc Serrate debate ;..;as go.1.ng t.o be ahot;t ~...:;.::: G-t<'>.r:'>.e:·· 

and about 

and t.hat.. what ::.::: ·,.;as qo1.ng -:o tocus on. 

Q It was clear that the Cha1.rman of the Senate 
Jud1.c1.ar:,v Committee d1dn' t feel as though he could, in good 
conscience, defend her writings, either. Did you all ever take a 
head count or try and find a Democratl.C rabbi for Ms. Guinier in the 
Judiciar_;-- Committee? 

NR. STEPHA..l\JOPODLOS: Well, as you know Professor Guinier 
did meet with several members of the Senate Judiciary Committee and 
several other senators_ Obviously, we're in contact with members of 
the Senate ever.{ day and the President did have discussions with 
members of the Senate Judiciary Committee and other senators. 
don· t think there was a formal head count in that sense at all, but 
there was serious consultation. 

'..: George. here :.n t.hl~ case as 1.:-, the JObs :Jt.l.mulus 
package you kH1d of. let. ;.'our adversa:..·1es def1.ne the dcbau;, y·ou 
d1dn' t de:: ine the debate. How do you qo fo:r,.;ard from here ,:;,nd go on 
t.he of.ter.s1.ve i.:l .::::ases l1.ke trns tc: let ··ou:::· lSSues be the 

gotng to u-y '...o do ever\: da·.· and we're go1.ng to try and bring 1t back 
to the .>.rnport-ant 1ssues that he got. elected on, br.1ng .1t back to 
rev.1v.1ng tins nat1on's economy, br1ng 1t back to getting our health 
care plan through. brlnging it back to the issues that elected the 
President, the issues the American people expect him to focus on. 

I mean, 1.n that regard, one of the things the President 
was pleased to note this morning was the lowering of the unemploy-ment 
rate for the first time, I believe, in 18 months, the first time that 
it ;.,•as below seven percent. Obviously, this is something we take 
great heart in and we're going to continue to focus on the economy. 

Q George, do you concede that you failed to define 
the debate your terms that were favorable to you? 

t.hc problem was that 1.:--: :...he ,::nd t..hcre ,.;a::; -3. a1.sagrec<nent. over t.he 
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then 

do you disagree ·..:ith that characterization? 

MR. STEPF..AN"OPOULOS: Yes, I guess I do disagree with 
that characterization. In the end the President also could not 

mean, 
tho:::;e 

the President 
wrJ.t.lngs. 

had substantive dJ.sagreements pn.ncJ.ple over 

fc·.•: 

;._::; 

Sd; d 

had obv1ously con:::;ult.ed ·w1th members of the Senate, as the Pres1dent. 
sald he would do, and obviously· you d.1d net get good messages back 
from them about this, which helped to reinforce what the President's 
ultimate decision was. But assuming for a case that that's so, how 
could Vice President Gore say there was no politics in this decision? 

MR. STEPHANOPOULOS: \--Jell, I think that in the end the 
final decision was about the writings. There's no question about 
that. I mean, that's why the President chose to withdraw the 
nomination. He felt that he could not move forward defending 
writings which he did not believe in. As he said last night, and he 
said it very, very clearly, J.f this were an attack on her character, 
if this were an attack on her legal career, he would move forward 
even if there were only one senator supporting it. That is not what 
thJ.s was about. In the end he felt t.hat he could not go for;..;a:rd 

th:.s aeoate. 

Q Geo~ge, c.-3.: you e.xpli:nn wh·;-" when she "''ent t.o the 

Q Wasn't there even one senator on the Judiciary 
Committee who you knew you could count on? 

MR. STEPH.l\NOPOULOS: I don't have a head count in the 
Senate. 

Q George, can you e;.:plain why when she went t.o make 
her calls, she went by herself without anyone from the White House 
staff accompanying her, according to reports from the Hill? 

MR. STEPP.iili"OPOULOS: I don't know that that's true. 
mean, I would defer to R.lCkl, but. I th1.d: that she had a t.eam o> l ~ 

confe:::-c~es have a team. 

The reports "''e' re get. t.l ::.g from t.he • ,_. 
d.ld ;-,Qt. r.ave a team, she went by ;;erse1 f 

MO ST.EPH:\....~():POUI..<JS: I J:.lSC.. dor.' Lhlnk Lhd:..' 

can get lr:forrrt-J.tlOn for you later. 

Q \-Jas anyone f=-om the h'h:tt.e House with her? 

i•iR. STEPHl\.NOPOULOS: First of all, I know that. Ricki 
worked vert closely on this whole ­

HS. SEIDM...:U'\1: Howard Paster accompanied her on the 
meet.ings 

t•iR. STEPEJ>.NOPOULOS · She sa1d Ho:..;a:::·d Paster also 
accompan:;_ed her on meet. '-ngs 

Sure. ab~olutely. 

Q 't'-ie were told he d1.d not.. 

Q George, the First Lady yesterday told labor groups 
that. she expects to have a December 24th signing of the health plan. 
How is that possible given that the earliest. you're going to get it 
up there :ts t.he end of this month? 
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MR. STEPHA.NO?OULOS: \'Yell, I think: that ­

hopefully, we 
will have quick consideration by the congressional committees. And 
we' 11 be able to just push hard throughout the fall. 

;::;;: coward;_ce and 

MR. STEPHfu"l"OPOULOS: Well, what he said, first of all, 
is that we have a disagreement over principle. I'm sorry· about that, 
but that's the way it is. I hope you' 11 understand. I hope you' 11 
also know that I remain committed to civil rights, committed to the 
strong enforcement of the Voting Rights Act and the other civil 
rights laws, committed to makJ..ng progress. AI1d I'm committed to 
getting a nominee now as we move forward who's committed to those 
same goals. And I look forward to work:;.ng with you. I understand 
your strong feelings abo:.Jt. thls. You' :re goJ..r:.g to ha·,,e to understand 

Q h'ere they consulted on Lan1. Guin:ter, or did that 
JUSt come from h1s own acquaintance with her? 

HR. STEPF..ANOPOULOS: I think, clearly, the President's 
acquaintance with her and her work had a lot to do with the 
nomination. But I also believe that they were consulted and were 
obviously very pleased with the original nomination. 

Q A quick economics question, to give you a break. 
With the job f~gures out, does this mean that ­

a fe-.,; extra Jobs 
no~~·. does t.he admln.:st:--1LJ.on plan Lc modify or ma1:nt.a1n 

MP. STEPJ:-i..:'\J."JOPOULOS: ~·Jell. obv.:;,ousl,. ·"'e' n• pleased by 

t.hc d•·op 1n the unemplOJ'ffient rate. 'de want tc con:. l.n"L:e 

we want to 
see that cont1nue. I•Je want to see the unemployment rate continue to 
go do,.rn, and that's 

we' 1·e going to continue to push for the 
President's economic package. 

Q Does that change your view that there is a jobless 
recovery? 

t--1R. STEPi-L::U\IOPOULOS: Y.Jell, the only thing ;.;e've seen 
th~s month .::.mpro'.,rement. .i>.nd •.-;e hope to see more ::.:1 the com:: 
months. 

Q Ceo-r-ge, ~ : ollcy~; up o:o r_;,e 
second? Secret.C~l"Ji Ber~tser: "l:1s mo-cn:ng :;;::.lggest.ed 

laughtt:~r: 

MR. STEPHA.J.""l'OPOULOS: By whom? 

Q 

he suggested that you might be "''illing to 
reconsider the increase in the income tax rate so it wouldn't be 
retroact~ve to January- 1st, '93, but would be act.1-ve January l::>t. 
'94, depend.tng t.he st. ate of the economy. Is :.hat r:O'-'"< ~pe:1 :.o 
ccns.lderat.lon, as Secreta.ry Bentsen has suggested? 
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:_!'ldt_ d::--ec.ly >-~:--,at. the ;)-:-es1de:1:. 

U-:r"Ot..:gl: ~-he Senate we e:-:pecL \.() ha-.-·e 

fewe:. taxes ar:d more sp~::1d1ng cuts The exact compos1 t 1011 of that at 
t.l:n s t.1me I don't knm.;, but ·we're qo1ng to cont. :tnue to look at a 
\.rEtrlety oi opt:1ons. 

Q Do you know why he ­

HR. STEPHANOPOULOS: No, the explanation is just some 
technical problems, but I don't have anything more on that. 

Q He also suggested in a i'Jall Street Journal 
1.ntcrv1ew that maybe you're willing to cut. the Btu tax by 25 to 33 

percent pa:.-r. of a compr·om1se ~·1th t.hc senators. 

sa:,. t.o ans;.;er agaJ:-:, 

vcr:J::: ;c~st. :_c:: f ol ;ow u:=- on the ecor.omlc quest. ~or: 
::-edll:e:c UHt ~ro:." all a~e pleased about the drop 1n the unemplo'{ment 

::-ate, but. r_hcre · s also some :::-ene;..;ed speculation that the Federal 
Rcser..·e may be forced to ra~se interest rates. ~~auld the 
adminl.stratl.on oppose that? 

!v!R. STEPP..i\NOPOULOS: Obviously, we're always ­

we're 
watching that closely and we share the same goals of promoting growth 
while restraining inflation. But I'm not going to comment directly. 

Q George, it sounds like the next potential cr~sis 
com2ng at you. the next t-rain com1.ng 1n yout- direction 

i.a.::ghtJ··· 

MR. STEPl-Ln.NOPOULOS: Thanks for the warm.ng. 

Q 

is the Congressional Black Caucus has said they 
might exact revenge for what Clinton did on this nomination and thus 
vote aga~nst the economic package when it comes up for final 
approval. I have a couple of question on that. One, does he think 
t-hat that is an appropriate or even patriotic stance to take, to use 
revenge to get the budget package, SSOO b1ll.1on or whatever lt .1s. 

Q Lau·~htcr 

me-mber,::; o~ the Slack Caucus a:1d he conLlnues t.O bel ~eve thac. tns 
econom:.c package .1s .1.:1 the best inter-est ot t-he coun<...r,;:. ;~nd he 

go1.ng to cont:tnue t-o reach out support from every quarter, Democrats 
and ?.cpubllcans al1.ke. A...'1d we're go1.ng to do everything we can to 
get support. The President l.S sensitive to their concerns, and he's 
go.1ng to talk to them about it and listen to what they have to say. 

Q To follow up on that idea, it seems in the last 
week the President has been whipsawed from one side to the other in 
dealing with Congress. I£ he's not trying to beg for votes from 

conservat.1ves and moderates and making promises about ­

the 
energy tax or ....,-hatever, now he's trying to placate the Congresstor:aJ 
BL::ock Caucu:.;. l<Jhy hasn't !l.e been able to she-;..' m:::.re icddcrsL;p 

dea llng 

?viR. STEPHAI-JOPOULOS 

r-r-es::.dcnt sho·..:ed leadersh.1p last week Hl the House when he stood 
befo:·e and asked merr>bers ot the House for a very tough vote on a 
package t-o reduce the de£.1cit. One of the toughest votes .1n a 
generat1.on and he got it passed. He stood up for what he believed in 
and .1 t worked. 

I th.1nk he did the same thing this week and this was a 
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very painful decision for him. It was a very difficult decision for 
him, but ~n the end he had to stand up for what he believed in, 
despite the political consequences either way. He had to say, this 
is ·..;hat I think is right, this is what I must do. And that's what he 
did. 

Q George, so many senators were opposed to Lani' s 
nomination. Have any of those who were opposed to her called the 
President to congratulate him and express support for the decision, 
to say, hey. we'll work ·,·:ith it 

out.. a 
st.at-cBent.. last ;::1ght. I bel1e·,_..·e t.hat.. Senator Breaux :s put.Llng out a 
st.atemcilt today·. I t7nnk others are probabl::· do~ng that as well. 

Q What is your response to Republican senators who 
say that Professor Guinier deserved her day, deser-.red her hearing? 

HR. STEPHA.NOPOULOS: The same response I gave here. 

Q I'm sorry, don't see the relationship_ 

MR. STEPH.<u'IOPOULOS: The relationship ~ 

Q 

that he 
dld not think it was in the best interest of civil rights or the best 
interest of the country. That's why he chose not to go forward. 

Q George, when is the first meetings going to be 
taking place with senators on the budget bill? Is there going to be 
anything this weekend or Monday, Tuesday? 

MR. STEPHJ.J-JOPOULOS: I don't know about any formal 
meetings this weekend. I mean, obviously, the President and other 
members of the staff have been talking to senators straight through 
this process. That will continue. I don't know of any scheduled 
meetJ.ngs at t:fu.s t.irr:e. 

P: es ldc;;.t.. or- the- 1·Jh1.t.e House prepa-red t.o come t..o the :~a.blc- <.-.'l t ~' 

:tdeas tor addlt.J.onal spend1-ng cuts. ant:r.c:J.pat.:r.ng that Uns lS w!~e:n: 

we're go.1ng to end up or are you waiting for members to come to you? 

MR. STEPHil.NOPOULOS: I think we're going to just work 
with the Senate and work with the Chairman of the Senate Finance 
Committee, Mr. Mo-ynihan; and other members of the Senate Finance 
Committee; and the majority leader, Senator Mitchell; and continue to 
work with them on the best package. But those consultations are 
cont J.nu ing now. 

Q What did Secretarf Bentsen mean when he was talking 
about a new mechanism t.o collect Medicare from the elderly? 

MR. STEPHAl'-IOPOULOS: I don't know. I d.1.dn' t see the 
st:atemc-:-,t. 

1<-iR. STEPP3Uo;OPOULOS: Before ..,.,e +;eren't traveling enough. 
I thlnk that he'll probably travel, I mean, JUSt. cont.:1.nue to have a 
mn:, come out every week or two. This week ­

next week he's going 
to be focusing on the reconciliation plan. He's got a lot of work to 
do and he's going to stay here and focus on it. 

Q George, it's not clear from what you said or what 
the President sald last night that he ""'as specifically warned about 
the problems w.1.th Guinier's writings. \-Jas he ever specifically 
warned by anybody in the \-Jhite House staff that there might be a 
problem here? 

http:ant:r.c:J.pat.:r.ng


ARMS Email System 

Pres1der:.t t.akes :cespons1bll1ty for :.hat 

Q I·Ias that pr1o::- to nomination? 

Q ~1hen did that take place? 

MR. STEPHA.J.~OPOULOS: don't know. 

Q \-las that prior to nomination 

that conversation? 

f<lR. STEPH1'\NOPOULOS: What? 

Q ?r::_or to her nomulat.lOil or dft.er her nom:nat1on 
that he '"as w·arned about poss::_ble cont.rov·ersy? 

been Jc.:dqed 

has the President gone ove1· past writings of any other 
appointments? 

MR. STEPH.;;NOPOULOS: Not to my knowledge. I think it 
would obviously come into play with the Supreme Court at some level. 
I mean, this is similar with Judge Bork. I don't think ­

but 
couldn't swear·. mean. there many appo:;_ntmc:1t.S. l couldn' 

cl::.u:.k t~at, obv:ousl;.' :he 

vet.L_;ng process ::_s supposed to be sens.lt..J.ve to all the d.1fferent:. 
concerns. I mean, :1t's somet:Jnng that we're str:1v.1ng for. In th.1s 
case. it d::.dn't. work adeq-uately, but we're going to move forward. 

Q t.Jhose job is it to send up that flare? Is that the 
Personnel Office? Is that the Counsel's Office? Is that somebody 
else? ~·Jhose responsibilit~{ was it here? 

NR. STEPP.A..:."'l"OPOULOS: The Counsel's Office is responsible 

has overall responsibility for the vetting. 

he character.1zcs .1t as unfortunate. But is the 
President 

mean, isn't he a little upset with the way the staff 
handled this whole thing? 

MR. STEPHAl>JOPOULOS: The President is sorry about this 
whole thing. 

Q George, it.' s been writt.en that maybe one of the 
reason::; t.hat he didn't get a strong wanung is because the President 
and the First Lady are good fr.1e:1ds '.-Jlth r~1s. Gu.1n.1er. Do you th.1nk 
t.ha.t was .1ndeed a :dct.or· 

n:con:;;t: ruct: t..he C\.tent::; exact.ly or :,.;hat. was .1n people's m.1nds e :actl· · 
But for ;.~hatever reason, t:he process d.1d."1't: work as well as lt could 
have worked and we're going to do better. 

Q George. after the nomination, whose job was it to 
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see the train coming and then whose job was it to tell the President 
that there was a serious problem here and he should reconsider? 

MR. STEPHANOPOULOS: Again, I don't know that this kind 
of finger-

pointing is going to serve any purpose. ~-Ihat we do know is 
that in this case J. t dldt1' t work as well as it could have worked. 

Q 

goJ.ng on 

HR. STEPP.J::..NOPQULOS: ~'lie ll, as you k:now, Mack J.S doJ.ng a 

rev.1ew 

J.S planning on announcing an overall ­

changes in the 
staff structure to make it work better over time. \'ie're looking to 
strengthen. We've had a lot of people stretched ver.{ thin for the 
past several months. 

Q Thls !-;as notlung t.o do w1t..h 

we know overall 
we can be doing a better job, and we· re going to continue to try to 
J.mprove that. 

Q George, you were asked a question about Jesse 
Jackson earlier. I'd like to hear a little bit more of your 
response. What the Reverend was saying late last night 

and it's 
the quote t.hat's used lr:. the paper this morn.1ng and he ampltfted 
it. further ::..here 

·..:a"-~ :...h(; .1mp ll :a::.. :or; :::>f a do:..;l':.<" s1.. <i<.dou ~ Ee ~-;as 

3t.:ggcstl;-:q '::--.a:.. LdrL :.:;t:l1le:· ·,.:2-s ):;(':.:.q ;:.1dged on Lhe bas.1s oi he:· 
pas:.:: WTl:.!II'-}S cE1C Stat.Cmt":":t.S .:~nd ::.:.s quCSLlO:n ·_.;as, .lf that'S the 
.::a::;c, then ·,.;hy 1s David Gergen beu1g l-ured at the l:Jhl.te House at all? 
\'iould }lOU address the lssue of 

MR. STEPHA.i~OPOULOS: Again, you have to look at the 
President's reasoning for not going forward. In this case, those 
writings were beco.>1ing the focus of a divisive, polarizing debate in 
the Senate. They were not ~ 

and that. debate would not serve a 

be 

Q 

coincidentally 

Q Hay I follow up? 

Sun::. 
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thrcat..z:n the economic program 

t>l?.. STEP:f-LZU'\JOPOULOS: 'i.'hat I sald was that it would not 
help the cause ot c::._vil rights, ::._t would be polariz1ng, .1t would be 
dlvis1.ve. It would not be helpful in any way. 

Q t-Jhy would that be the case? ~'ihy wouldn't the 
public be served by an open public discussion about race? 

MR. STEPR'U"''OPOULOS: In this case, it would have been a 
discussion focused on ideas that in the end he could not defend. 
That's why the Pres:1.dent could not go forward. 

Q George 

excuse 

could l Jt.<St fellow up 
or1g~nal qucst1on: 

P!l~. STEPE·\NOPOULOS: S;_:rc 

Q Viould you agree or d1sagree then w::._th the other 
part. of. Reverend Jackson's statement last nlght in which he suggested 
that it ·,.;ould seem t.o him that i"lr. Clinton would feel closer to the 
wn.tings and ideas of Lani Guinier than he would to those of David 
Gergen? 

HR. STEPHANOPOULOS: Again, I'm not going to get into 
that kind of a comparison. I'm just not going to do that. Vihat I 

would say is that in this case, which is the case the President had 
to deal with this week, he felt he could not go fon:ard. 

Q George, could you tell us what Gergen's been doir:g 
on his first day and a half? 

r~m. STEPHiu""'OPOULOS: He hasn't really off J.C :.ally st. a rted 
yet. He's sort o: gett::.ng the lay of t.he land. 

Q l•leeting ;.;:.th staff to get. 

MR. STEP!--Ll>J.J:OPOULOS: ~ thu:k he has been meeting with 
staf ters, sure. 

Q i>Jhere is his office going to be? 

MR. STEPP..A.NOPOULOS: I don't think that's been settled 
yet. 

Q In the hallway, in the corridor? Is he going to 
have a telephone? (Laughter.) 

Q Are you going to stay in your office? 

!>iR. STEP:--L:U~O?OtE...OS: 1 don't know ;.;hat the f a 1 

dec lSlOns a:.-c yet 

Q qcn:;g 

Q He means l.tke next ;..;eek. not today. 

MR. STEPHk."JOPOULOS: I know w·hat he means. (Laughter. ) 

Q On sealing back the Btu tax, one of the CEOs at the 
luncheon on \>iednesday, said that the President gave a very clear 
message that even though he would want that energy tax broad-

based 
domestically, that internationally, he feels there should be some 
protection granted. ?.long that line, he was given the clear 
impression that the President was willing to support the exemption 
from the Btu tax for energy intensive exports. 

HR. STSPHl-1-JOPOULOS: >Ve' re in consul tat~ons with the 
Senate let: 
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TO: Barbara C. Chow CHOW_B ) (w~~O) 

READ : UNKNm.,"N 

TO: Nestor M. Davidson DAVIDSON_N } n•rt-!0} 

READ: tiNKNOI.,'N 

TO: Ste·_.,-e R:tcchet.t.1 

EEAD: VNt:.NOi'JN 

'.-i!iC' 

T!·accy :-.. 

P.Si.D: ;:_mr:Nm·m 
ThornLon THORNTON_ T 

TO: Susan Brophy· 
READ : UNF:.l·JOWN 

BROP.HY_S ) (~.'HO) 

TO: T:tmothy J. Keating 
REJl.D: UNK..."l\IOioJN 

KE.<\TING_T ) (YlHO) 

TO: Unice B. Lieberman 
READ : t..i'NKNOW'"N 

LIEBE&'1A.l:-1_U ) (WHO) 

TO: A.,.-m M. Cattalini 
READ : U'"".NK.;.'\10\'<111 

CATTALINI_A } {WMO) 

TO: Lorra:tne C. i"llller MlLLEF: L 

TO: i":il ren L. Hancox 

T-2: Kathleen L. O'Neill ( Oi'<I""EILL_K l {"W'"B:O} 

TO: Leefi..xm Inadomi ( IN.ADOMI_L ) {t-lliO) 

RE.!ill : tJNK.i"\!Oh"N 

TO: Melissa G. Banks BA.!'lKS_M (w>JO) 

REl-1.D: lJ"]\jf.::NOW'N 

TO: Anne Walker NALKER_A ) (\-.1-10) 

READ: i.JNKN"O'i·JN 

TO: Heeghan E. Prunty PRUNTY_H ) {i'11-i0} 

REiW: lWi"}:,"JO'dN 

TO· R1d:1 Seed; 

':-'0: Geon:;e St.cpha:1opou los 
READ· UN?:Nm·JN 

TO: Heather Beckel BECKEL_H ) {hl-10} 

READ : l.i'NK.l\l'ONN 

TO: S. Collier P.•·1dress ANDRESS_S ) {KHO) 

READ: mn-cNOh""N 

TO: Mark Bernkopf BERNKOPF_H ) (Wl-10) 

READ: ffi.I"J\NOV.TN 

TO: Elizabeth A. Bernstein BE?J\ISTEIN_E ) (h'"IiO} 

READ: i.JlJ:K..'N:O'tiN 

TO: Rober.·t Eoorst :;._n 30-::JESTIN _R 1 'i·IHO; 

REld): UNKNO':i~ 

( DREYER__:; 

READ: UNi{J:-,.)Q'.·iN 

TO: Deborah L. Fine FINE_D ) (YrKO) 

READ: UNK..:"\!Oh'"N 

TO: David Kusnet KUSNET_D ) Ov"HO) 
RE."ill: ffi.:)'f.::NOW'"N 

TO: David Leavy LEAVY_D ) (t-JHO) 

READ : TJ:Nl(NOW"N 

TO: Mike Lux LU::<_M (W'HO) 

REF.D: t.JNF..NOh1-1 

http:ffi.I"J\NOV.TN
http:07:35:00.00
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TO: Dor~s ivlat:s<..:.:i 

READ: LJNK.l"JOI-IN 

TO: Jason Solomon 

TILL!::Y :!{ 

TO: r.1ichael }-ialdman ~1ALDMAN_M (>IHO) 

RE.t1.D : lJNKNOW"'N" 

TO: Carter \.·iilkie WILKIE_C ) (h'1i0) 

READ: Uf.JKNOi--iN 

TO: Thurgood Marshall, Jr MARSHALL_T ) (VPO) 

RE..W: UNKNO\--.'N 

TO: Paul R. Carey C.l:ffiEY_P (i-1HO) 

READ: Ul'~KJ\IOW"".N 

TO: Lavora R. Barnes 

RE.D...D: UNt~NO>-iN 

TO: Ken Chitester ( GiiTESTER :r: (>VHO) 

TO: 1...1 sa Hortman ( HORTM . .;..~_L / (:,.ffiQ) 

READ: UNK.t~Orm 

TO: Richard Strauss STRAUSS_R ) (w"HO) 

R.E.W : tiNf"'->.JO~ffl 

TO: Jeffl·ey L. Eller ( ELLER_J ) (~·iliO) 

RE...!ill : li'}lY...'l"Oh"N 

TO: Ernest D. Gibble 
READ: UNKN'Oi-ill 

TO: Deborah J. Behr BEHR_D ) \OA) 

RE.J:..D: UNr-::NO\'iN" 

T'O: 1-lanager Intomgt :::Nf'OMGT 

-~·o: :.:J.:..-: ;·:J.t38S·J::.C, Tom Janenda.: TLl:J..lNAIL_\F: 94885056\C:Tom Janenda\ \ ) (DEFf:..ULT) 
;.::.-::.;;.D · U:>l'r:J>JO~·iN 

TO: David B. Anderson ANDERSON_D ) {\·n-10) 

TEXT: 
PRINTER FONT 18_POINT_ROHA.t"i 
SENATE NATCH 

HORIZONTAL_PITCH 10 

PRINTER FOh'T 12_POINT_ROHJ:..N 
Monday, June 7, 1993 

FLOOR: The Senate convenes at 2:00p.m., and at 2:30p.m. will return 
to consideration of s. 3, the Campaign Finance Reform bill. 

EVENTS 

-Danforth budget plan. 
10: 30 LEVIN Sen. Carl Levin, D 

-Mich. , briefs news media 
on his recent trip to Croatia, Macedonia, Albania and NATO 
headquarters in Brussels. 

10 a.m. Dl'"ERGY Sen. Phil Gramm, R 

-Texas, addresses Cato 
Institute seminar on the energy- ta.'C. Sen. Bob Dole, R 

-Kan. g1ves 
keynot-e spceci-:: at ll: 45 a 

1· p.;;;. T\: ":.;.IOLENCE 

N n anc 

gJ,d :::;:-oup::; :-:oncct·:c-::::f ·.~·:::._:-, :._!--,e C.'tfc'c::. ::f 

:·:~~.~;c•:: h~J1::J :1c·;.;s :.:c,;;fpyc;::c' t.:) a;--,;-,D:.< 

>30 ;::.m :JEFENSE Se:--:. Jeff B.:ngaman. D 

-N. M. holds 

conference to release an Office of Technology Assessment report on 
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defense conversion. 

UPCONING HEARINGS 

June 8 
9:30P.M Senate Committee on Governmental Affairs 

Topic: 
Strategic Defense Initiati·-.re Program 

10:00 	AJ>i Senate Committee on the Judiciary 
Ccnst.ltution Subcommmltt.ee 
Juven::J.e Justice Subcomm<ttt:e 
Top:r.c: 

?:r-oposal:::, \...0 ?e-duct:; \:-:..oler:::e 

Scheduled ;..-;:: tncsses: 


Rep. i•larke;,: i D 

Brandon Centerwall 

Brian 'i\'ilcox 

Thomas Hurphy - Chairman, Capital Cities/ABC 

Howard Stringer - President, CBS Broadcast Group 


'.-Jarren Little£ ield - President, NBC Entertainment 

George Fradenburg - Fox, Inc. 

Frank Biondi - V.1aco..-n 

Scott Sassa President, Turner Broadcasting Group 

Dav.1d Kenin - USA Net;..·ork 


10:00 .<\!"'! Senate Committee on Comme1-ce, Science, and Transport:.at..lon 
Topic: 


Federal Financ1al Programs that .z;.ffect Ur:lted Sates Ftshe:-­

3C ?!vl Se:-:ate Cornm1 t tee on Finance 

I:1t.crnat-1onal Trade St.<bcomrr..1t.t.ee 

Top:; c 


?i•1 Senate Comnu.t.t.cc on hpproprlatlons 

Fore1gn Operat.J..ons Subcomm1ttee 

TOplC: 


Fiscal Year 1994 ;._ppropriations for Foreign Aid Focusing on Transnational 
Issues: Population, Environment, Health, Narcotics, and Ai'1t.i 

-Terror.1.sm 
Scheduled Witnesses: 

Tim 1-Jirth Counselor, Department of State 

2:30 	PN Senate Committee on Energy and Natural Resources 

Topic: 


Nominations 	of William White to be Deputy Secretary of Energy, Archer 
Durham to be Assistant Secretary of Energy fo:::· Human Resources and 
?.dminist.:rat.ion, and i-'Jill1am Ta:..-lor III to be Ass.:stant. Sec:-ct..a.r:J of 
Energ;,- for Congress ::..onal, I::::e:-qovcrnmcnt..a l and Tnt.,_: :·n.;-ti. 

June '3 

0: Se:l.dtc Comml ::.:::•::c 

t 	0~(_·,-;' ':"i:.'-1: : ::·:;q ;~~p:;-op::- :dt 10 f ·: t.he Nort.t.. .;;::.lant lC T:-eat.··· Ox~garuzatlOn 
ar:c Peacekcep1.ng :~c-t.::.. :1 t :..es 

9: 30 ]:,.H Senate Committee on ?.rmed Services 

ToplC: 


Fiscal Year 1994 Defense .;;.uthorization Request and Future Years Defense 

Program, Focusing on the Defense Conversion and Reinvestment Program 


Scheduled 	Witnesses: 

Dr_ William J. Perry - Deputy Secretar:·, Department of Defense 


9:30 	.ZV.l Senate Committee on Environment and Public Works 

Clean ~'Vater, Fisheries and Wildlife Subcommittee 

Topic: 


National Vlildlife Hanagement Refuge Management 

9:30 	AI<! Senate Committee on For.:;-::.g:: Relat::..ons 

Terror1..sr.:. Narcot:.cs, and .Ir1t.crnat.10:1al 'Jperat:ions Sulx:ommltt.ee 

ToptC: 


/'"'),.1 ::-,enat_c; CommJ..ttee on the Jud::..c~ary 


Top.l.c: 

NomJ..natl.on of Anne Bingaman to be P.SSlStant Attorney General, A.."'1tl 


-Trust 
D1vision, Department of Justice 

9:30 AI-l Senate Committee on Energy and Natural Resources 
Topic: 


Pending Calendar Business 


10:00 	Al.-..1 Senate Committee on J>..ppropriat.ions 
Treasury, Post.al Serv1ce, General Government Subcommittee 
ToplC: 

http:Sulx:ommltt.ee
http:Narcot:.cs
http:Terror1..sr
http:Peacekcep1.ng
http:Terror.1.sm
http:Comnu.t.t.cc
http:Transport:.at
http:Subcommmltt.ee
http:Initiati�-.re
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Fiscal Year 1994 Appropriations for the United States Customs Ser,rice and 
t-he Int.crnal Revenue ScrYJ.CC 

10: 

Juverule Just1ce S'J.b;:ommlt.t.ce 

Top.:c: 

Ch::ldren and Gur::s 


.:.. : 00 ?!vi Senate Commit tee on i>.nned Serv~ces 


Nuclear Deterrence, Arms Control and Defense Intell:gence Subcommittee 

Top.lc: 

F~scal Year 1994 Defense and Future Years Defense Program Authorization; 
Strategic Defense Intitiative 

Scheduled Wl.tnesses: 
Hajor General Malcolm 0' Neil - Acting Director, Strategic Defense 

Initiative Organization, Department of the Army 
Edward Gerr-y - Systems Architect, Strategic Defense Initiative 

Organization 

2:00 	PM Senate Committee on Foreign Relations 

African Affairs Subcommittee 

Topic: 


U.S. Pol1cy Toward Liber1a, Toqo and Zaln:, 

ToplC: 

Gencz_-al Accounting Office Report on the Cost 


~Effectiveness of U.S. 
Strategic Nuclear Fo-r-ces in the Air, on Land and Sea (TRIAD) 

10:00 	AH Senate Committee on Appropriations 
v;.., :-roo, and Independent .<;.gencies Subcommittee 
Topic: 

Fiscal 	Year 1994 P..ppropriations fo-r- the National Aeronautics and Space 
Administration 

10:00 	N-1 Senate Committee on Appropriations 
Defense Subcommittee 
Topic: 

Intell.:gence :Pr-og1·ams 

Senate Comm 1 t t..ee on Vct.e:-ans' h.[ fa.:. :-s 

Leg::.slat1on to Impro·.re '!eter-ans Reemploymer:t P.1.ghts 

10: oc .:l,.;"'l Senate Commlttee on Fore1gn Relations 
ToplC: 

The 	St.rategic Arms Reduction Treaty with the Former Soviet Union, START II 
{Treaty Doc. 103 

-1) 

Scheduled i1i tnesses: 

Lawrence Eagleburger Former Secretary of State 


10:00 	AM Senate Committee on Appropriations 
Commerce, Justice, State, The Judiciary, and Related Agencies Subcommittee 
Topic: 

Fiscal 	Year 1994 Appropriations for Small Buslness ;~.ctministration and the 
International Trade Commission 

Scheduled h'J.tnesses: 
Erskine Bow]es ..;dm:nlstrat.o::-, Small Suslnt:ss i\drr,:;r ~. .:--<~.:: 

ll: 

T0!=·lC: 

: :!-C: PM Sena:::e Comnnt.t.ee or: Snez·g:;r and Natural Resources 

?ubllC Lands, Nat1onal Parks and Forests 

Top1.c: 


Pending Public Lands Legislation 

June 11 
2:00 	PM Senate Committee on Indian Affairs 


Topic: 

Fiscal 	Year 1994 Budget Request for the Bureau of Indian J>.ffairs; 

.J;.dministration for Native Americans 

http:Comnnt.t.ee
http:Impro�.re
http:S'J.b;:ommlt.t.ce
http:ScrYJ.CC



