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THE WHITE HOUSE /'1. _ \ • _ - " . 
WASHINGTON ~ 

December 14, 1937. 

m:!.tORAriDIDJ FOR 

HOl!. JESSE JO!II~S 

I run a r;ood donl troubled by 
t he ln.Bt .P~n.crAph on Page 9 of 
your apoooh of December third in 
Je\Y York. 'l'he trouble i s t ha.t you 
o.nd. I ':mo"P thnt t ax oh.,.nc;es were 
and ar o phyoioally impoosible at 
t hi s session or t he Concrcso, and 
that t he House Committee has been 
wor lr.incr renlly hArd a1noe early 
November on a bili t o c~rreot · 
actunl inequi ties. Furthermore, 
t he AdministrAtion has oonsi~tent­
ly enid t hat it ia i mpossible to • 
•provi de thnt t ho chancres When 
mnde apply t o thio year ' s bus iness . 
You and I kno\7 that dividend 
declarations i n the CaJP or a very • 
ln,rcre number or OOt:JP&nllt8 were 
determined on before December first. 
And, furthermore t hat if we lose 
no or three hun!red million dollars 
of r evenue f or the business year 
1037, wo ho.vo cot t o 1118ke it up 
by tQ.X roooipts or t he same IUOOUtlt 
<'lurinc tho current covornment fi sonl 
year. That makes the suggestion 
silly. 
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THE WHITE HOUSE 

WASHINGTON 

- 2-

The otatement that the present 
tax law ttOrks 11 hl;lrdohlp on the 
ereat mnjority of corporations ia 
not atriotly true . The ereat 
majority of oorpor11tions made BO 
11 ttle in tl).o way of profits that 
they were not affected by tho tax 
bill at all. or the bslnnoe, it is' 
true thAt manr, i n point of numbers, 
f aoed a hardsru.p, but it ia alao 
truo that the e;roo.t major ! ty or this 
balnnoe' from tho point of view or 
production and also or dollara , wore 
not effected by the undistributed 
onrninca tax -- t9 w~t -- bi G ' 
corporations l1ko General Eleotrio, 
GenerAl Motors , U. B. Steel , eto. 

At tiend of po.racraph 3 on 
Pace 10 - - i n open to serious 
queation.t t the preaent tax laws 
are actually stifl1nc busineas and 
i ndustry. 'l'J:ley are worldnc a hAr&­
ship on 11 very small minority ot 
corporations, from the point or view 
or numbers and a verr small minority 
or produotlon and dol are from the 
point of view of the total of business. 

I think we muat all be very 
careful not to make ceneral aanertlons 
but t Q separate the sheep from the 
conts nnd tnlk in terms or actual 
! nota. 
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-3-

I hope t he next time you apeak 
you will point out that Government 
compoti tlon 1n t he eleotrto power 
field touoheoi or nlnns t o touoh, 
only bet?reon o% nnd 20~ of the 
t;eoc;raph1.oRl area of t he nntionnl 
populati on and of t he t otal output 
of ..J'o;7cr. Therefore , in bet\feen 
801., and 90~ of t hooo thirty critorin 
private powor ooq~aniee have com­
plet e nnu !\ul owny wit hout Govern­
mont competit ion. 

F. D. R. 



J, emo to the President 
From Mor genthau 
July 14, 1939 f5f: 
In re- memo attached which he received from Ed Fol ey 
about test imony of Jesse Jones before the Senate 
Banking Committee--it was reported to Foley by 
Kades . 

See- - J.!or genthau folder- Drawer 1-- 1939 
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RECONSTRUCTION FINANCE CORPORATION 

.August l51.1 1959 

lmiORAliiXJII '1'0 THE PRESID:mTa 

Steve Gibbons will go into the 

Blldson Trust Colllpsny, Union City, llew 

J~Srsfq, as a Vice President, at $12,000 

a year, about the first of' October. 

JESSE H. JOIIES 
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&t. ... rt M~ 0e.t1 OCC\IJJY \Jail ~o~rlnU 

po1lUoc: f.f•4 abo ,._.in ChalnliMl ot \be 

Septabm- ''' 19)9 

JetM Jooe.s .s:n. ... • , con!'L1.otlallf, 
tMl t.Mt nP pMlUoc !or Ste...rt.. WcDoo&ld 
h p1,..l.r u l:daorary OMI rro. • bich ~ 
r.c•l .. t ao MJ,.,q and Uat. t. deYOWI bh 
rv.u t.I.M to tt. Rous toc &dllllaht.n~\oa. 
Mr. Jc-• t.blnks and.t't' tbt"~l c:lrcuaatu.C.I 
tNt tlM,.. 11 ao con1'Uct. am! ata•ed th1t 
M woal4 " &lad to s~ to rm •bout. 
the •tUl" l1' JOU ..ub. 

a. Y. 
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FEDERAL LOAN AGENOY J' 1 .. 

WASHINGTON ·..o~ \.,. 

Do4r l!r. Prea1d•ta 

l!r. S!ll'•en llnole h ~ resipJ.n1 u 
Cbaimen or tbe Board of tbe llal7lad C&a>allJ-~ 
blat wU.l ....a1n ... the Board, 

Stewart llc!looald wU.l .,cceecl SSJH•., u 
Cbai...,, Sw.rt bu "- V1c....cba1.N& dDce 
J~ ad a aeber of the Board for .U.Oet. t.o :ree.re. 
Be wU.l OODtimle u Fedaral lloua!Jis .t.dldnhtrat.or. 

Tbe llar;rleDd hae a sood eorldne orpnlr.at1011. 
ldw.rd J, Bcmd, Jr. h Preld.d•t ot tha eo.p..;r, end 
ldw.rd 0, Lowr;r, Jr. , Vice Preld.d•t end GeDaral Coun­
Ml. 

Sill'- bu doca a sood Job ld.th the 
llal7l..d, blat felt that be ~not OODtimla -t.l.D& 
~ Balt1Joore • 4 laebYilla •d do Juetioa to both 
b1e peper •d tbe llal7leDd. 

!be Prea1d•t 
!be lid. ta JlouM 
W.eblact.oe, D. C, 

1? ~"'.s, 
.... ~ 0, 
"" ,.. • # 

e. ~ ~ 
Q ~ 

':P 



na. .l.aonad.DAf ~ d-..od• ot ~ pabl.lthlac bula•u 
a\. lll•thril1• 1104 ot.har bu.tA••• ~•tlan• Mke it t.rpouible ror 

•• to ooat1nue the e:uc:u.U.•e rt.poaa1bi.Ut1ea that. t • oarryi..DC 

dU. ,.ur ~· koordS.Ail;r, I re.a1.p .. ~ or the 8o&rd 

ot Dl.-.cton. 

the l.uyl.od Caau.al.t¥ CoqM7 hu oe.-euphd a, tbcupt., 

att•U.. .-.4 l.Mo:r driLrl.a.l the put ttn TMrL U. ~ • ae.U•t 

orc-laatloo ~r1.Hd C~l u t,.,ne • bo¢1 ot .., .. 1 11 hu nezo b .. 

111 pri.Ue&e t.o be uDOci•t.ld d. \b. Oert&1Dl,;r there 11 rte1 bet.t..r --..1"" U.U.o.e .. t.h.l Pru.1..dal" ...... 'b e...,. 1a 1D 

ao.Ueat c:oodit.i.OD, aa4 lU bldaeaa h OODtl.Du.al.l11Ael"6U1.D.c:• 

1D r-..JALna • ••btr or 70\11' l:x410Jt1Te 0~1t.t.M cd 

!bard ot Dt.reocon, .,. aoUn iaWl"e.-t S.. t.be ~ «Ul occU.e. 



THE: WHITE HOUSE 

WASHIN GTO N 

January 19, 1940 , 

~!D!ORANDln! FOR THE PliESIDEh'T : 

From what I regard as dependable 1ntoroa­
tion, P1nland has yaid on her dollar bonded 
debts, held largel y it not entirely in this 
country, eighty million dollars since 1930 
or 1932 ; that her debt now, i ncluding that to 
the government, i s onl y about sixteen mi llion 
dol lars . The government debt was aporoxi mntely 
nine million dollars, upon which ni ne hundred 
thousand dollars principal has been paid and 
about tour million, six hundred thousand dollars 
interest. The interest rate tor the first ten 
years ot the tunded debt to the governcent was 
3%. It is now ~. 

l pnrox1mately ten mill ion dollars Russ ian 
gold bars have been bought in November and 
December . About half of it came trom I taly 
and the other half from S>~eden. I t can be 
assumed that we may be buying Russian gold 
from other markets . 

The information about gold I got from 
Dan Bell . 

JESSE JONES. 

'/ 
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TH~ WHIT~ HOUSE 

WASHINGTON 

lltMOJIAJlDUI! FOR GENERAL W.tTSON: 

J eaae J oneo diotatad thie on 
tho telephone to me , aaklng thAt k4nnao 
get lt to the President 1n time tor 
Cabinet . (You ware at lunch). He wanto4 
•• to u11 h1o a copy , • blah I hAve not 
don• without your approval. It 11 attachld, 
a1 well 1 a copy tor you. 

L? 
I 
I { 

r 
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FEDERAL LOAN AGENCY 
WASHINGTON 

J EssE H. J oNES 
, !.OI:RAL LOAH AD MINISTRATOR 

Dear Mr. Presidentz 

January 50, 1940 

Another happy and altogether 

successful birthday. I salute you. Kay 

you have many more. 

Yours in admiration and affection, 

The Presideot 
The Wh1 te Bouse 
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FEDERAL LOAN AGENCY 

rm~•:,.H_;.~.".:,!..o. ~~,II'<' 1,.. WASHINGTON 

V Agguat 23, 1940 -----

Dear llr. Preaidect1 

I apoka to tbe Attorn.T Ceoen.l thia atter­

llOOD about rq accept1q the Seoret&ryabip ot c-roe 

aDd 08l'r)'in& w1 tb 1 t the wol'lt ot the Federal x-n 
Ade1 n1st.rator. 

He thilWI that it would be advU&ble to baTe 

a Joint r .. ol.utioa aildlar to the oae adopted when 

Col.ooel neaia& became Ad•lnletrator ot tbe Wagee aDd 

Hours DiTiaiOD, to the ettect tbat rq total aalary abould 

not exceed that fixed by law tor the office ot Secretary 

The Preaidect 
The White llouae 
WaabiDctoa, D. c. 
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FEDERAL LOAN AGENCY 
OII"P'tC& Oil'" ntC A0M IN tsntA TOR 

OAT& J.\wUt 2-:3, 11)40 

Woaorandum to tM Pr••idnt 1 

I called t.cw..a J'obnacm at. ... York tor tbe 

ukad .. a~ it I - COUtc l.o OCC<Ipt tt.. 

S.cr.taJTobl.p ot -... •• 

I !.old h1a tl>a\ I n •J wbOHUJIOD, t.. ool.4 

bo wu &lad ot 1t.1 ud, rltbout further c CIIO'rei'M­

tJ.'"' otatod tt..t t.. ww14 aot uoopt tbo 1hldor 

Socrotol'yobl.p. 



THE SECRETARY OF" COMME:ReE 

WASHINGTON 

Dear Senator Glass: ~ 
lfi th refarence to our talk last night 

about the appropriation for the construction, ia­
provement and repair of airports, I am advised that ) 
the President bas never seen the prospectus showing 
an ultimate of four thousand landing fields and aa 
sure that he does rot expect Congr ess to a pprove 
that plan even in principle. 

Honorable Carter Glass 
Chai.rmaD, Appropriations COIDIIittee 
Onited States Senate 
lfaehin&ton , D. C. 

r .1 "'-'-'1 , • 
I .,... .... 

' I 



COPY 
E~IJTIVE OFt'ICE OP THE PR&si DENT 

Bureau or the Bud&•t 
Waah1ngton, D. C, 

~.tr . Poratora 

Tho word "Secret" wa• written on 

thoae lettora i n tho Proaldent'a own hondwritln& 

under eontldent ' al cover to the addroaaeea . 

J.!. A. Johnaton 

----~--

\ 
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COI'Y 

THE WHITE ROUSE 
WASHINGTON 

""' a s Oct 10, 1940 

lAy dear llr • Admi ni a tre. tor 1 

I haTe allocated to the War Department from tho emergency fund for the President provided by the Military Appropriation Act, 1941 , approved Juno 13 , 1940, the sum of t12 , 000, 000 for tho purpose of developing or assisting in the development of airfields and other fao111tiee tor the defense of the Weetern Hemisphere , I n deve l oping thaao facilities , it is contemplated that Pan American Airports Corporation, or such other pereon or corporation aa shall do the work , will need loans or advances from time to tt=e aa the work proceeds . 

It ia requested that you arrange for these loans or advances up to but not exceeding t12,000,000. 

• I am directing t ho Secretary of War to repay out of the $12 , 000, 000 fund allotted to him for this purpose tho amount that cay be thus loaned or advanced. 

Honorable Jesee R. Jonee, 
Adllliniltrator , 
Federal Loan Agency, 
Waehington , 0 . c. 

Sincerely yours, 

(Signed) FRANKLIN 0 . ROOSEVELT 

D!CLAS'\triltl 
of hD U.S . By Depn ' • 

lly r. J. Stewart Date ___ _ 



•• 
COPY 

THE lllfiTE BOUSE 

WASHINGTON 

t!! !! _s: 
Oct 10, 1940 

My dear Nr. Secretary: 

In connection with the $12 , 000, 000 which has been allotted 
to the War Department out of the emergency fund for the President 
provided by the Military Appr opriation Act , 1941 , approved June 13, 

19•0 , for tho purpose of developing and assisti ng in the development 

of airfields and other facilities for the defense of the Western 
Hemisphere , it is requested that you provide in the contract which 

you will make with Pan American Airporta Cor poration, or auch other 
person or corporation as shall do the work, for repayment from this 

fund of loans and advances arranged, with your approval , through the 

Federal Loan Agency for auoh purposes . 

Honorable Henry L. Stimson, 

Secretary of War . 

Sincerely yours , 

(Signed) FRANKLIN D. ROOSEVELT 

Dl't:LASSIFif.D 
1\y Dt'pu'y duvlo.• 1 

h> u.s. 
ay 1. J. S~ewart Datu ___ _ 



THE WHITE HOUSE 

WASHINGTO N 

11&7 16, 19.U. 

IIDIORAJCDUU FO 1\ 

HON. J ESS£ H. J ONES 

De&r ts•ae: -

How oan I anewer tbla? 

I reall:r think :rou abould ~ aoae­

thlns. 

r. D. R. 



THC WMin: HOVS:C 
WAIIH IHOTOH 

l!i!eoJpncha )or 1!1~ P'£t!'1Sd('[ltl 

Lmdon Jotmrc: 

~. 1941 

~;-
\ 

J 10\ UdJI Wor.tion eontld•u.all.t t'Toa 
LIMoo J ... OYU t.t:A ~ lut ...... t, , 

J .... \0 be Oil ~ ptllo n&bject ap.ia, tlln. J••M 
lon.e !• let.t!.nc • &!1 do-D prUtJ b1.4JJ. 

J Ill&•• lhlr ••••Uacu !Oiil c:o-.114 MDIS tq 
-...on.ad• W 70\a to Jh•• JCCM, ~ •Jior cu 
r un.r tAla!•. thU 'M;Iould pt.t c.,u. n;,.;u. en Lhe 
·~"· ....., bt woW..~ ~,.. t.c:1 4o .aut4.W:i' Ufliitth •. -

I! ).Oil do Hrld tt, l hope I a.,..r DHCl M 
Rl'C lH.O~ 

/ J- )j( 
JAJ:41t flo•• • Jr. 



J.loly tt, 1\141. 

~]IJ;:Jr:t 

1t. n• q uMtl"ltt.Dd1D~t Uw 1o fllOM wtU your prlv"'- uDde.rcCJ't'tr 
.upporl or LtMon Jot~n.eon ror u ~or, '''"' Jocee ...... KOh« to p.-e h.le u 11.c W?r«"' . tDcl.Qdtac :'1'1 .. -ad f't'l-1lC" "•lr . 

"rert tnb'9r d"Pf'%' t"'WD'; u! ~1 or \he ~nn.•' aN eOOJ:'f'f"'UA& ~ bllhlnd Iohllaon , bu~ u~ll~ bu buA ZM r4 rru \h 3.cr~IU'1 or 
CoiiiiJU'Ot• 

h het , U;• U'Ye:->M ••- t.o M ~ l'Uto 'M::e follow\ 1&C ......... 
rw:o-rt o\11 'o • •roa !'•boa: 

(1) last Wed 1eue lOOotl telephOZIII\1 ~utO.t' 0 ' 0JIUU, •ctCOnl-
1~ to tntol":"AUon rro11 a ~ who •aa 1D \be lo'ren:~or'l otrtce at tbe U ... W"si.ILI 0 ' C:.A1el to r•D tor- tbe ,.,..tea~ I'Vltt; tl'at .t.e cwlC •h t: b ltd . 

~f) -:te ?t. r. e . a...,.r ror :"exd (otrrtoudy • n~:u.l apolatee or J'e .. e Jonee) td'lo le now • a neral 40:~~~t~ncUq one o"' tt.• StliGt h t Servlot O'UU~t in ro.u.e , o•lled l t orncert toaetb•r, ~old thea O'Da.l11el abould n:1.12 ue t.1lr.oud hie orrtcen to urttt O' Dft.c.l-.1 o~ tbe MDo 
t'tdt o•~Ue4 qult• row. It l 1 rePOrt 1 true, ob'YlOI' •1.7 d.leelpUDI!-"f7 tetloo eboll14 M ' • n Ue a.r D.p.na.ct. 

(!)) rhe editor or one or \ll.e Secre\l arr•• paperoe rubUely .,.111 be 11 fo r 0 1Dt.l11el. 

Ul o!' tl~b 4• up c.o lliOW t br.: JliOi Od.)' lt Je •• loC:ell :-.ot IVJ:If"O:"t­tcc: li'Moe J"o~.o• -.ut t.ba~ b• t• hhc .ucU.y ;be onosiu. 

T'he onl.7 04b1ot\ ~er rJ"CO l'"exu 1:. 1 ••• 1oaeoa. 1ohi1Gon' • opponocu ee aomo or tbe :=aaa rr-o!ll 'rem• wbo w111t1t " 81)0 .1 eXcl.lle ror DOt ,:thur 4own c.he l1Dft tor 1ohMoc nre Ui"'' 1oua' tlha.oe "3 an •:o:eue. -::"l:.Q" point oot lt , "Ablo..to Jlllllbet"" ~o..t DO' ""'ct Iotu..or. {ubUell, tba\ -.ea lh Pnal"'•' h DKX to-r tlla Ul! u • .,. eua eo t.At. t t!f pl ..... 
ho1~eUllJ' 1 0 °t>uU.ttt CIIIIIPU~ .II'IM«Gt" ;oeliii.J' lltuiOUr.:M.S hll 0Wt1 onnli14aOJ' tor H.e au te, Wb.lob •• &ood .,.. ror lqD4on lolluoD • • la.d.J.o.ttu, O' De.Al • l. Will not run. Repo.rtt bJ •e H n .. , tr O' l)ul.l.•l de> .. DO\ l'\Uil: 0 ~c wUl proktlle tt. Ut ctolc., 

~ .. t'J'OIMI 1 t:.• ""~• • urt 1~• 1. •t:1.etl7 nU- Ke. n-1, holUd-hc o·~ .. l 0 •• Jon•• •.U bow.. ~·n ~b"r 'rn:u 1D tl";o AIIJ.n.hl""\loc t.• .uppor\IC4 1o~•on. the tue•\ lo~ le , wh"h"r 1•••• 1on~• I a Abo.-e t~o .\dmnlts,...ttoo, or taha ol'!Se.ra Ukfl 'b• J'>'te\ or u . lt be Ia Mt •bOre the ~llietrat.ton, wtlera 1 •• tOll., 

I 



THE WHITE HOUSE 

WASHINQTON 

3. H. 3. 

I eent JOU a a.-ora~ on 

Ka7 t1tteentb 1n regard t o ~~ •• 

I hope 7ou reoelnd n. What 11 

the an•"r'l 

r. D. R. 



THE WHITE HOUSE 

WASHINGTON 

llq 24, 1941. 

MDIORA.HDUN lOR 

J. H. J. 

I aent JOU a memorandum 

on April 30, 1941. What 1a the 

answer? 

r. D. R. 



1i1 ~' \ T HE SECRETARY O F COMM ERCE 

~ WASHINGT O N 
:,;;;; ... 

~ 27, 1941 

Deer llr. President: 

From ~ contacts and impressions, I aa 
convinced that the great majority of people want you 
to take a positive position in the present situation. 
I believe they will follow you in whatever course­
you outline . - -

They want to help the Briti sh effective:cy, 
which means that our mat erials must get to them. 
They ere great:cy disturbed about strikes and threatened 
strikes that deley our efforts, 

I u sure you know this, but feel that I 
want to pass on to you the impressions I get. 

The Presi dent 
The White House 

Sincerel1, 

J::?t: 
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l-.9;HE SECRETARY OF' COM MERCE 

WASHINGTON 

July 3. 1941. 

MEMORANDUM for t he President: 

In accordance with your request of June 16th 
the National Bureau of Standards has examined the paper 
used by the FRANJ<liURI'ER ZEI 'l'UNG i .n its issue of 
March 14, 1941 (returned herewith) and reports as 
follows: 

"We f i nd that the newsprint paper of this 
publication has a very unusual composi tion . The fibers 
are 1/3 rag fiber , 1/3 sulphite fiber , and 1/3 fiber 
from e crop plant, apparently potato tops. According 
to statements made in news releasee, the Germans are 
using potato tope as a source of paper fiber. The 
paper contains 35 percent clay filler. This very large 
amount of filler accounts for the opacity, which is 
very good considering t he thinness of the sheet. 

"United States standard newsprint paper is 
composed of 24 percent or lese of sulphite fiber, the 
balance being groundwood fiber. It contains no filler. 

"The newsprint paper of the German publication 
could readily be duplicated in this country but at 
greatly increased coat over the standard newsprint 
paper. " 

f 
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THE WHITE HOUSE 
WASHINGTON 

ICIMOIWIJIUM feR 

tU HallnAlli or OOIOCDCI ,;?J 

lbh 11 a ot1pp1nc tro• uae 
Pran'ffr'•r Ztl!aal and above tbe 

~ ila4 of aewapr1ot nov ba1DC uae4 
1 D Cltr" ft'Q' • ~ 

I tb1ak 1t acT be or 1ntereat 
'o \be Bureau of ltand~e t o atu47 
'"' 'beo-ee. wbUe Ylr7 t•probabll • 
Yt al&ht haYI \o .. .,. Oil tile tll1ok­
Dtftl an4 qual1t7 of newaprlnt our­
tel•••· aa4 thlre allould be an 
lnYtttlra tlon or tha ' pole1b1lltJ. 

f. D. R. 

Clt poing f r 001 tbe "l"rankfurter Zei t ung" . 



THE SECRET"ARY OF COMM ERCE 

WASHIN GTON 

June l8, 1941. 

Memorandum tor The President. 

I have your note or the 16th and shall 

be glad to have the Bureau or Standards study the 

quality and properties or the accompanying clipping 

from the "FrankfUrter Zeitung" in antici pation ot 

posoibls economies in newsprint in this country 

it necessity therefor should arise. 

I wi1l acquaint you with the f i nd i ngs • 

.. ~~~~--~~ 
./ 
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' faftp••·--odJeaaa.eabe I f'"- 8 

-; l'fnat - ~.. t fe~tftt J•1••Jt• in !od.m. 
IIJilfew Yert, Ia )lara. f6 be~ortete. da gab der Sohn nicbt naeb, !Ondern 

lt~cbe Eotechafter In Londoa John lach da Stpdium ab und wurde Gescbichtslebrer an seiner 

den Amerikanern oft mit Abraham frt!heren Schule. Damals zeigte 91ch sein erstes Interes&e fOr 

o6, ec~ig, ungcschickt in den Be- die sozialen Fragen. Er verbrachte viele Stundetl in Stein· 

rk aus~opriigton GesichtszOgen und brOehen und unterhielt !ioh mft Arbeltern. Sein Interease 

ine Spczialitiil ist das Interesse Hir war immer s tark theoretisch. Die Arbeiter dacbten ID ibre 

Freundschaft zu den Labourleuten tliglichen Sorgen, Winant dachte an d&a Problem ,.Laboar". 

alb gill er als der grOIUe Gegensatz Als er in den zwanziger Jabren in New Hampabire sum 

·o Botschafter, der vor einem Monat ~ou~erncur gew.llhlt wurde, fObrle er, 1ahre ~or Rooee.elt, 

~hlacbtschiff den Potomac heraui- m dtesem reakttoniiren Staat ein New Deal ein. Nacbdem 

'\ treten, der TOn Tfe!eD Beobaetftertt K<MI1eve1t ao die Naoht 1ekommen war, q er den .Repu. 
~.,,:, .... ~" .. ur:""""'• .. u A'""' ,.. •• --· • • 



THE WHITE HOUSil 

WASHINGTON 

.July 25. 1941. 

MJMORANmll FOR .JISSJ .JODS l 

I han long felt that it would 
pay the Federal OoYeraaeDt to put all 
of the Federal ottioea in aD4 aroUDd 
New York Ct~y into oDe oentral building. 

'Ne all know that tho lapiro 
State BaildiDS 1e a loe1ng propoeit1on, 
but on t he other aide, it 1• 1d .. l l y 
looated tor a oeutral ~ederal Oft1oe 
Bu1141ns. 

I wiah you would look into th1a 
Whole aub~eot, without paaains it OYer 
to aayozae el•• or •peakiDS to U70DO 
el•e about it. We oan talk it OYer 
nezt wou • 

.Note i n Pres . handwriting:"J . Jones 
To put together & justify if possible" 

• 

Also typewritten list of number of square ft . 
available etc . 



THE WHITE HOUSE 

WASHINGTON 

J anua ry 1), 1942. 

MWORANDUM FOR 

JESSE JO~"'ES 

Vfuut i s the answer? I 

rea l ly think we should <1o aoceth1ng 

and thi• is au® 1ihe bes t t ime to buy 

t hos e Pugot Sound Light and Power CornJa ny 

properties . 

F.D.R. 

Letter from the Secretary of the I ntertor , 
1/9/4~ , to the President, referr1ng to the 
Prestdent ' s memorandum of several weeks ago 
to Jesse Jones , suggesting to him d{rectly 
what the President had already authorized 
Mr . I ckes to suggest, namely , that he and I 
jotn in a re•1Uest to the Attorney General to 
determine whether or not there 1s power under 
existing laws for RFC to finance the purchase 
of the properties or t he Puget Sound Light 
and Power Company . Mr . Ickes states he has 
beard not hing from J esse Jone s tn this matter 
and wonders if the Pre sident bas . 



THE WHITE HOUSE 

WASHING T O N 

February 26, 1942. 

JIDIOIWIDOJI P'OR 

HOB. JESSB H. JOlES 

Bow well do you. know Kelly, 
the Preaident ot .Anaconda? Is 
there •ome way 1n which you can 
persuade hilll s.nd the llontaD& 
newapapers he control.JI (practically 
all 1n the State) not to tieht Jia 
Jlauoray thia year 1n the D••ocratic 
Priaariea. .TJ.a *"'ay 11 a t~ 
decent aoul, wh011 lbeeler i s trrin& 
to 1•~1 .uut I c•mot He the aenn 
or Jte~ coin& aloog t~i th a man 
11ke Jia o•Coanor or lheeler. 

Let - know 1t you can do 
acaeth'ng private}Jr. 

F. D. R. 
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FEDERAL LOAN AGENCY 
WASHINGTON l 

Jt.SS £ H .JOH U 
n :DCI'IN.I.ON' A.ON I ... I.TAAJOII: 

SPF&IAL PART!!Ei!SHIP 

Ittreated Capital 
Invested Capital 

Total Capital 

F. D. R. 
J. H. J . 

Inveat~ent 1n Bimeleeb 
Dividend 

Investment 1n Gallahadion 
Dividend 

I nvestcent Uioland 
Dividend 

Total Dividends 

Less Expens e - 4 bot dogs 

Dividend 1n liquidation to F, D. R. 
Dividend 1n liquidation to J . H. J, 

$6.00 
....hQQ 

$4.00 

4.00 

4.00 

( 

112.99 

$7.60 

o.oo 

l;l,§Q 

$21.40 

~ 121,00 

$10.50 
~Q.~Q 

"'·22 

• 



THE SECRETARY OF COMMERCE 
WASHINGTON 

llarch 2.4, 1943 

Dear 11r. President: 

&lcloaed is copy or a letter I a.a &eDdiDg Senator Truaan , t.Dd which I a.a releaein& to the press. 

these aluaillua cootraete were discussed 1D the •aahJ..nBtoD-IIerry-Oo-Rouod of llarcb 22od, t.Dd 1D Pll or the - date, copies of which are eocloaed. 

The 1ofonaat1oo about these contracts coul<l only ban heeD &1Teo out h)" B!l' wbich bee copies of ov.r rorei&D pu-cbaee cootracta, t.Dd it 1e II)" DO aea.oe the tirat tiae B!l' bas ted <liatorted facta to tbue scu<l•l""''ier• 1D a.o effort to aerYe ita pu-poae to --.r ... 

Tbe Pll story apparently caused a bested diecuaaioo 1D tbe Parlhaeot at Ottawa. 

The Preaid ... t 
The ruts aou.e 

SiDcereJ.r yours, 

rx·= 



C 0 P I 

THE SECRETARY OF COMMERCE 

WASHINGTON 

Dear Senator Truun1 

JIAreh 24, 1943 

In repzy to ;your inquiry about lletals Reoerve Compaey's 
purchases of aluminum from Canada, beg to advise that May 2, 1941, at 
the request of OPII, lie tala Reserve COIIIpe.rl,}' contracted with the Aluminum 
Compaey of Canada for the purchase 9f 1701000 metric tons (374, 680,000 
pounds) of aluminum at 17¢ per pound, the than prevaUing price of 
aluminum in this country. 

This contract and all subsequent contracts in this program 
were approved by the Presidant. 

In connection with the purchase 1 the Aluminum Compen;y re­
quired an advance of S25,000,000, wh.ich we agreed to make at 2% interest. 
Such adYances are authorized in connection with the purchase of critical 
and strategic materials under Section 5d of the Reconstruction Finance 
Corporation Act, as amended, and do not require interest . The interest 
was computed to equal 0 .295¢ per pound of aluminum, and in drawing the 
contract this was deducted from the price of 17;. The adYance was to be 
amortized at the rate of 6-2/3¢ per pound of aluminum delivered . 

Sd> stantial advances on purchase contracts of critical and 
strategic materi&la have been made to China and Russia , and in connection 
with purchases in some Latin American countries . 

May 13, 1941, OPII requested that the ini tiel contract be 
doubled . This waa concluded a t the same price. The company asked for 
an advance or $25, 000, 000 against this contract, and a loan for this 
amount wee made to it bJ the Expcrt-IIIpcrt llaZik at J~ interest. 

In negotiating contracts with the Aluminum Company of America 
to build and operate aluminum plants in the llnited Stetea for our account, 
we secured a reduction from Alcoa in the price of &luminum in the llni ted 
Stetee fro• 17¢ to 15¢ per pound, thereby saving the gove:rnment a great 
1118.10' millions of dollars. 



Honorable Barry S. Truman Pace t wo 

After setting tbe reduced price !rom Alcoa , we asked 

the Aluainu. Co~ of Canada to reduce their price froa 17¢ 

to 15¢, notwithstencUne we bad contracted to P81 17¢ . The 
coapany n o reluctant to reduce tho price aince they were 
ptting 17¢ troa the British and Canadian £OTemMnta. Rowenr, 
.,. final!)' prevailed upon them to reduce the price to 15¢ on 

110% of the ohi~ts. To get this reduction in price, we 
waiTed the intereat on the achancea, and ude a reduction in 

the uortbation require...nts . The reduction troa 17¢ to 15¢ 
sned .. tala Reser.e Coapaey $16,000,000, wbile only $2, 500, 000 
was W&ived in interest. This nnrision of the preTious contracts 
proTided for an increaae in our purchases of aluainum from Canada 
to 1,000, 000,000 pounc!a. 

February .2), 1942, we were requested by 11PB to increase 

the purcbaae of Canadian aluainue 1v an additional )70, 000,000 
pounds. Theee purchaaea were IDil.de at the reduced price schedule. 

The latter contracts eloo provided f or 6dvancea neainst deliveries . 

Total loan a and a<ITances to dsto 1.D coonection 1fi th ell 

purchase contracts agcreeate $69,500, 000, and rop5yaenta have 

been $15,919,477. Total fJIIOUDt of elWilinum contracted for ia 
1, )70, 000,000 pounda , ond deliveries to dsto have been J68,ooo,ooo 
pounds. 

the contracts aade proTiaion for a fixed basis of 
cancellation on 8Jt1 p5rt of the alu.inum that we aigllt deteraine 
not to buy. 

lletals Reaene Coapaey baa had no control over the 
expenditure of the loans and o.dnnces , that 1a, whether they 

were to be uaed for working cap1 tal , plant expeneion, or other­
rise . 

Honorable Barr,y S. Truman 
Un1 ted Sta tao Sana ta 
llaahington, D. C. 

SincerelY yours , 

(Signed) JESSE H. JOBES 

Secretary of Coaaerco 
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THE NATION I 
Jesse Jon~s Finances Plant for Aluminum Trust 

While Governmen~ Bans Public Power Projects 
ALCOA Affiliate Gets $68,500,000 Without 

Interest to Build Plnnt in Canada 
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NRP B Foresees Free Schools for All 
Poot·War Plan 

Give Cbilclrm EquAl Acc:eos 
Grade one! Rich Schools 

• 

-CIMMNT-I'OIIDUCAIION 
.. THI U. LA. CCWPAB Will< TH1 _., 
PtiOPOSAIJ 1'01 THI POST· WAIIIIA. 

Freshmen 
OK Peace Plan 

26 Jlepuhllcans in Howe 
Indorse 'Win the Pell<le' pro­
posal 
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~ dear Wr. Preeid.ent: 

THE SECRETARY Of' THE INTERIOR 

WASH INGTON 

.lpr1l 13, 19~. 

I note that Jeaao Jonea hat aaid In a letter to Senator Truaan, vith 
reference to the Sh1poav Dam that hao been built by the Aluminum 1ntereato In ~ebec. that the original Aluminum Coap&n¥ contract and 'all ouch contract• 
In thla program vera approved b7 tba Prea1d.ont. 1 

Poraonally, I doubt thlo because I kDov from peraonal experience that 
Jeaae doean't like to sbov hi1 contract• t o anyone. WoreoTer, I do not believe that you would •o.x.• In an off-h&nd aanner a formal written contract eubaltted to you. Tou veuld, naturally, refer It to the Department or 
Juatlce or to ao~e l awyer In whoa 70u have confidence. 

But I aa not oo certain that you have not 'O.X. 'd' a written .. aorandum 
that Jeaoe could flaoh ae a pretended approval by you of a form of contrac t . Such a memorandum, 1! It exloto, would probably be ln seneral and not too 
clear terao. It aight recite, tor inotanco, how aucb aluminum vao to be 
contracted. for and Ita price -- perhaps even the delivery d.atea o! the alualoua. I aa certain that It would not abov the explicit terao or thlo contract under vblcb It became poaalble for the Aluminum Coapeny to build 
thla great plant. in tbe Province of ~ebec , vlth tundo advanced by thla Government , vltbout lntereat and containing a forfeiture clauao under which. 
in certain circuaotancea, a larce au &&7 be forfeited to the Aluai.Jm.a Coap&D1 without any benefit having been received b7 tbia countr7. 

I beg of 7ou Kr. Proald.ont not to olen any letter, contract, or 
memorandum even, ~ithout oub•i~ing It to aoae truoted peraon for acrutlny, and a report. Alter all, ve ~•t reaeaber t hat tho hittory of tblo ora lo 
oUll to be vrl\ton. Ire won't vent anything In the record that would canoe a lifting of 07e-brova. Ire ~t ..... bar that tbio Congreu Ia olll7 boglnnlq 
to lnveatigato aa~\era connected vlth the war. !hoao 1nYea\lgat1ono are likel7 to continue !or aany yoara under aor e critical and. oven Republican Congreaaeo 
when there may be in tho White Houoe a Proa1don~ who will not be lntereotod 
in protoo\ing 70ur record.. 

!he Prealdent, 
!he Wbi te Bouae. 

Sincorel7 70ure, 

Secretar7 of the Interior. 





BOARD OF E:CONOMIC WARFARE: 
OFFICE OF EXECUTIVE DIREcrOR 

WASHINGTON, D. C. 

Mar ch .:ll, 1943 

The President , 

The White House . 

Deer llr. President; 

Thank you for sending me Mr . Jones ' l ett er of March 

24th. His assumptions are quite without foundation. Aft e r 

careful checking, I 8Jil sure t hat no one in BE\\' gave Drew 

Pearson, PM, or ~ other outsider any information on this 

aluminum matter either directly or indirectly. 

Ae the war goes on, it is inevitable t hat more in-

stances of this sort will r eceive public a t tention. For 

example, I should like to mention the Nicaro Nickel case . 

This is a recent instance in which BD'f s topped a very loose 

bendling of government fUnds qy the Defense Plent Corpora­

tion. The situation 1s coYered by tbe Vi ce President's 

letter of February 8th to Mr. J ones , a copy of which i s en-

closed. 

~W bas had the enthusi astic support of the ~. 

Navy and TiPB in cleaning up thi s sitWltion. Several people, 



- 2 -

both within governnent and outside government , know the 

fact s, however. We ha.ve cautioned our people to •keep 

theil' traps shut and saw wood•, but there are mnny s ources 

from which such a story could come to light. 

In the future, therefore , we shall very much appre­

ciate it if h!r . Jones will furnish ue with any concrete and 

specific evidence be may have regarding any possible impro­

priety on t he part of any of our employees rather than tak­

ing • pot- shots in the clark• . This is the policy we have 

followed in dealing with similar cases with t he RFC Corpora­

tions where the situation bas been rever s ed. 

Only last week, for example , we brought to Mr. 

Clayton • s attention certsin sta tsments which our BrazUi e.n 

representative informed us were direct:cy traceabl e to Vlarren 

Pierson, President of the Export-Import Bank, who was then 

in BrazU. It may well be that thes e statements, attributable 

to Mr. Pierson, were the foundation for certain W>true and 

unfair stories in the New York Times, dats lined st Rio. Mr. 

Clayton was Tery decent about t his and he knows that he can 

count on equally decent consideration of such matters b,y mem­

bers of our staff. 

Because of the large amount of secret work we ere 

doing for the Army and Navy, we have the most stringent regu-



- 3 -

lations within BEW to prot ect t ho security of into~tion 

&TIIilab!A to ua . IJV opecitio !acts llr. J ones can givo ua 

1n tho tuture that will bolp ua to proteet the 1nteuity ot 

this aya"• will bo very auch welc.-.1. 

P.oapectrullJ yours, 

Exoeutive Director 

Ellcloouree 



BOARD OF ECONOMIC WARFARE 
WASIII'<CTON. D C. 

February 8, 194) 

The Honorabl.e 
The Secretary of Commerce 

Dear llr. Secretary: 

c 
0 
p 

I 

I want to call to your attention several very serious develop­
ments in the Nicaro ~ickel situation which would oeea to call 
for iaaediate investigation and action. Soae of ~hese raise 
the question of the desirability of continuing with this 
project at the present tt.. , in view of doubts as to tho 
feasibility of the MtallurJical process involved and the 
require..ents within our own country of strategic •ar 
""terials which are baing used in the construction of this 
plant. others involve the adequacy of ""nsgement and super­
vision controls established for this yroject by Defense Plant 
Corporat ion. Still others point to practices, chiefly on the 
part of Nicaro officials, so unusual es t o suggest the desira­
bili ty of independent investigation by the Depar tment of Justice. 

This project, es you know, calls for the construction of adnin& 
and adlling faci.lities for the production of nickel oxide in 
Cuba, the oxide to be transported to the United States for 
refining. The contract wo.s entered into lT.t Defe08e Plant 
Corporation and Nica.ro Nickel Company and Freeport Sulpbur 
C011pany on ll&rch 12, 1942, prior to Executive Order 9128, and 
therefore witbout prior consultation with or clearance by the 
Board of iconoaic Wa.rfan. The contract provided thet Defen .. 
Plant sbould not be required to expeod a:>re than $19, 300,000. 
The estiaates, approved 0, Defense Plant, conteaplated that 
the plant would be completed within twelve .ontha. 

Nine months later, Defense Plant advised the Board of Econoado 
Warfare for the firet tiae that the plant could not be ooapleted 
for the original contract f igure of $19,)00,000 and that an 
additional $10,000,000 would be necessary. It eppeera nee 
that construction will probeb.lf be completed in Nove•ber 
instead of in March, aa originally conte~lated . 



The Secret.li.ry of Coaerce - 2 

The proposal for increasing e.xpenditures by $10,000,000 
was submitted to the Board on December lktn in a letter 
from John W. S~der of Defenee Plant, enclosing a copy or 
a proposed supple111<1ntary agreement. The original or the 
agreement had previously been sent to Nicaro and freeport 
Sulphur, wit hout conuultation with the Board, and had boon 
execut ed by these companies on December 5, 1942. 

Mr. S~der's letter did not include a~ detailed explanation 
of the need for additional expenditures and no report wae 
given to us as to the present justification for carrying on 
the delayed construction in the li&ht or our urgent need for 
critical eteria.la for use within the United Stetee . Accordingly, 
we ac!Yised 1.1r. ~der that •• could not assume the re•p.;>nsibility 
of approving t.he completion of thla project without further 
inforaation. Pending auch investiGation, Defense Plant waa 
authorized to continue making advances so as to penait Nicaro 
to go ahead with ita construction operations for the time being. 

The preliminnry investigation which we have been making, in 
collaboration with ropreaentativas or the Defense Plant 
Corporation, indicate& ttu·ee mnjor points which call for 
immediate action : 

1. The ~ttsr of firut importance, of course, ia to 
reexamine the soundneae of the deci sion to ~roceed with th.ia 
project in the light or developments since last Karch . It 
does not appear that Defence Plant Corporation has given ~ 
technical consideration to the feasibility of the process 
since the original contracts wer·e executed. 

On this point, the following facts have eo::e to our attention 
in the course of our investigation: 

(a) At a conference on february 5, Mr. Leith of the 
'liar Production Board stated that ho was not at all aatiarled 
with t he feasibility or the metallurgical process involved 
in the Nicaro project; that tho proceno had only been tried 
in a siii8J.l pilot plant, and metallurgical experience indicates 
that it may not work out in ns lurge an operation as that 
i nvolved at Nioaro . As you probably know, the War Pr~uction 
Board appr oval of tho alo,ooo,ooo increase has recently boon 
withdrawn. 



The Secretary of Coeaerce - J 

(b) Our engineers find that the trttdo in j~Onoral concurs 
in Kr. Leith's skepticism. The bicaro project seems to be 

widely kn01rn in the trade as •the ~0,000,000 pilot plant• . 

(c) There hove aa yet been no final arr&nee:aents ude for 

the refining in this country of the oxide produced at Nicaro and 
there is apparently coneiderable doubt as to whether satisfactory 
use of this oxide co.n and will be ude. 

(d) Arllif and !lavy representatives advise ua lnforll&ll¥ 
that Nicaro nickel will not be in actual battlefield use before 

19.45-

~e hope to be in a position ~ MArch 1 to make a report which 

will serve as a besis for deter8in1ns what, if &1\Y 1 IIOdific*tions 
should be •de in the plana for going ~ad with this project . 

2 . There is next the point of the adequacy or m~nagement and 
supervisory control of these operations ~/ Defonse Plant Corporation. 

When our inv~Gtigatora tried to obtain some explanation for the 

tlO,OOO,OOO revision in the cost of the project, tbey round an 

&.lmost coaplete lack of independent accounting procedures and 
diebursement contre>ls. The f<>llowlng ue sugges tive of the way 

in which expenditures on this project appear to hnve been 1\ondlcd: 

(a) It bas appou-ent.l)' been the Defense Plunt. pr actice to 

accept the Nicaro ent:ineera' reports as final . I Wlderstand that 
the Defense Plen~ acce>untant in the New York office submits a 

semi-monthly report on tho Nicaro project which is signed by him, 
but which 1o prepared entirely by Nicaro and is not checked in­

dependently ~ the accountant. 

(b) I aa further informed that 11. hils been the practice of 
~be Def ...,se Plant officials in !lew York, whenever the liicaro repre­

sentatives precented requisitions for expenditures not included in 

the original schedules, not to rejsct them but sitnpl)' to insist tb>ot 

a revised page be inserted in the proper schedule . This substi­
tution would include a deacrip~ion or the new i to added but no 

atateooent of Justification for the change. 

(c) At the Feb~ry 5 conference referred to above , Mr. 
Repeas of Defense Plant Corporation stated tnot "Defensa Plant 
does not bave the e.oginoara to llllllUo&e theea jobo inoofar as their 
technical features are concerned". Kr. l.eitb added that "Defense 



Tbe Secretary of Commer ce - 4 

Plant is si mply not in a position to check up on a project of 
this kind and must accept the roport s of the Nicero engineers as 
fina.l . " 

(d) illustrative of the lack of engineering or accounting 
supervi sion is the manner in which the ~10,000,000 increase was 
appr oved h1 Defense Plant . The Nicaro r equest for the $10,000,000 
increase, when it was presented to Defense ?lent Corporation in 
November, was apparently supported by a statement broken down into 
only five general items, wit h but a si ngl e sentence explanation 
of the reasons for the t remendous increases i nvolved. The 
$10,000,000 i ncrease appear s to have been appr oved wi thout any 
detailed information as to the items for which the addi tional 
money was needed. The only justification received by Defense Plant 
officials in ••ashington was apparently c one-page state:nent 
broken down into the following f i ve i tems: Labor - ~2,387 , 026 
i ncr ease; Mat erials and Const ruction Equipment- f4 , 769,156 incre~se; 
Freight - $2, 193, g61 increase; Engineering Overhoad - $1,375,851 
i ncrease; Contingencies - ~7~5 , 894 decresse. There nere single 
sentence explWJations following each item. Each of these items 
has subsequently been subst~ntially r evi sed. 

J . The following i rregularities appear to call for a further 
and diff erent type of investigation: 

(a} Two days aftet- the BEI'i investigation beg~n, Mr . George 
ilentwortb , the Defense Plant representative in New York charged 
wi t h r esponsibili ty for approving all Nicoro requisiti ons, wus 
discharged . Inquiring as to the reasons for sucb discharge, 
our investi gators were advi sed it was because of t•Qrunkenness11 • 

The dismissal of Mr. Went worth was followed within a few days by 
the r esignation of tbe two secretaries assigned to assist him. 
OUr investigators wt<t·o advised further that !lr . McQuillan , i n 
general charge of the Now York Defense Plent offi ce, i s entertained 
extensively by some of the llicaro officials. 

(b) I t appears that thor e are included as construction 
costs on the Nicaro project and paid by Nicaro the salaries of 
19 clerical and stenogr aphic employees of Defense Plant ; that 
Nicaro also i"'YS for Defense Plant stationery, rvntal, postage 
and telephone service; that Nicaro payo tho entire r ent for the 
offices of Ur . John McQuillen at 39 Broadway, although McQuillnn 
performs servi ces of projects other than the Nicaro project . No 
explanation hils been made as to why this method .. as adopted for 
the handling of Defense Plent adm1.niatrative over head . 



(o) 1Le revlaed ••~tea sub.l~~ed b,y ~loaro rAva ~raven 
1nacc~r•te and Mnr•ltable. At leaa~ thr•• dl!tar.nt m•tl~t•l 
ht.v• bMn •\llalt\..W &Dol altlKIUilJ. ~My al.l •"""* up to r.~ .... 
toW. u.. ~own hal be•n cU.rt•r.nt. .. cb 1.l.M . 

tn .la• 01 \.M _,.,. 1\6~\.5 ,..u5tlt)1r-i: V.e 1ner.u.• • i.l.eo 
.-u •1.1bai\\.elll to our t»>PU, t.Mn • u • •t"l .. ht• it. .. of 
$),171,)11). (.1'1 .i,ft'J.lf"Y 7, H.J, ow- •njln-nr• aak.cl tile ·-~ 
pE.Opla aW.o\. U.l • .,.,.Ua\.a . -;b«y •t.N aJ~n c;art.aln ctic~t.1~ 
Wj)}Orilnc: ~M.• liClJ"t. A aJ.yUntion or .. U.d~,().)J a .. \o s 
diaeov•r.d 1ft tllhl c&.lcu.ht.lor.a . ua ~M r..vlt.ed a1 1.LMt.e brlbJC .. 
down tu'bti.LttN un .- -.n~;Lr.rt ld, llie frdi hi. J ht~• htoJ be•n t"llil ... 
uueeU 1.0 •~ 1()7.1,)130 , l.tl1J.1. h b)' •n oven ,,tli.),VI)J. Hil• ~)0,),000 
had bif•n dLtt.rLb.u.td , ~·11W•nr . alW~ t.be u\l.~r to~AGu.J.u 1n the 
revb-' 111.Uko!t•• 10 u.-t ll"4 t.ot.a.l r.~D~.1nod -" ..,l.u,O!lOJOOO . 

t .... r.vb.u • t.L•t.o l• t.ro.:.•n GOWn lnt.o3 ,,.,.n ae~.•tu.Lea . ~~..e 
tlra\ a.lx c:.;o"•r tr.-. variow; ..,.rt£ ut r. ... .,.roJf.;o\. \••IIi•, • .t.ntr.,. 
~la:.:., dx:.u, .. r..l...~cical ~t.. w.a.lt•· ec.c. ) . 1 ... '". •c:wdu•• 
·~ 1.0 loclt..Jt u .... o! C:Jil5t...""\a.:.t1.. 1:1 .,_ ~·· -1 ..,!" UAr:l 
• t41o .. ~ fllfh ' t -..t.e L ... :.. t .. __ ~ ., ~· ~ ... t -.. .• t4A ..ctw.l 
e.....\.& w d.atA. :.: .. n·u.c~ .. uU!d'-1.. h G\.1\ .. .4 •t«.atsuet!.IXl 
t.:q:rcro5e• . lt• ~vla«< c:u.iat.e U t .. ,........,,Jl). at &£:1int1. -.o 
orJ.c-lr.a.l utl• w 01 , .c:)d,oll)). •tot nvu .. •4 tl•t• Cor u.la 
act.-tul• 1• tu \.lot. e:..to.et ..:~~ t ... ....,. 1a ac\.~U~l oo .. ~ l.O ~h • 
.Jr'A it•a lrj \.l,h&Uiouu\llC , C;~Vut"il-f., "~J1 W'IU t6rY1Ct ""':.li~ 
llc:t'lt." ••• .. ~ .I;UJ ln tile oJorlt:1~ ut.J.••t•l bt.lt ._.t.,lo? , Oe~o •11a. 
uot.u.d--ly IP'f .t, ~o l.ltc:unhu )1, 194.l, 11n•l 1.1·• J uvlu.d t>111t.i•t.t. h 
la tnh .,,.ct ~-..:~unt . 

.1.b.11 ri'Villllld tal.~L• .1ncl"""e& one l _,.. • • .t.lob, •*-"" ln.l\oO.lriu: c-£re 
Mci.e wttto r••;J~eCt. to lt tly a ~ ot t.e:Cif'411.10 •••r-:· .. r• •f!ii-rl.oe-r, 
na at.t~t.t Lo ,.,..,... bun, •• • recu.lt or inMn"U'IAr.ce, o-w•n-•t.i•ted 
ty ... ~,ooo. 

ibt t"C'tlaed ••1.lat• lr.c.w..•a ~~1"').4 10l' aa air_,...,.. . ..... c p~.&.CA, 
i'U'Ct.a.l..S bJ l.LG~~oro. • u nt:Yer ~ ~ u.1., Joro.-ec\. t...&t .~..,., 
a...,en.l .uDU. A£~:~, r.:"lal\~~~ t.y .. 't!eDt' ... ,. Uaa (;(or~Uoz;. 
for ncOt.r...l 14nct :u .. tft• U':l cocoee:tl ... n •1U. ... rcl.t:. for a.t..n.u,1c 
•«ri.U.a ln uraall •r.S au.-r ..... un .l.lkrlc•n og;:nT r1u. lot. u. 
ie at.lli e;.,.rrl.U 1 • •n U.t:• oS nU..\..0 C:\)"" "n tt.e U.ca.ro Jh'OJ.o\.. 



(d) tbo t.ot.al f*Yl'Oll em t.hla proJect. ia """" runnl~ 
et. bet'llt-en ~700,000 "ad taoo,OOO por 1110nt.h . Included 1.n tbU 
t.ot.al are a.a4r1ea and 'A'Ot):CID not.. only for tho 111ore than $,000 
emplO)'ees ot' l"reder1e.IC l:inare Corporl't.ion l th• CCMV'LO)' cl.oing U e 
•ct.UAl conat.t'Uetion work). bit. llll.ao ror ICJVf'rd hurMlr«< tiic•ro 
e•jll0)'88a ..ncJ V:eCUtiYU MJ'd b. nU&~r Q( f'r.opor\. f.u.lpb\lr CO.,-;;el.li,.'!' 
top officials . 'fhertt 1.s e:vid.~tr.c~, ur~aub•t,.e,nt.lAt.td , of Pohrica 
u hlgn u W 1000 bein, j)81d uploy.eee wl'.o t~.Te doln..t lfOrk for 
•b1oh they hod no previoua experlonca before th~ dat.e or ~heir 
e•ployccnt by Nicaro. 

(•} A rmaber of rentt..l and purcha6e cont.not-a have be.en 
~&~~de botwtHin ~ie&TO o.nd Frod.erick :-,M.l'e l!orporation . &.c:f/1 eon­
t.r'a.ota .zoe undoubt.odl.y cd.lfl<l !'or in tnia eitu.ation, boat sevcN.l oi' 
t.bon ro!'orrod t.q cppoa.r t.o rt~preun't. eub.6l.a.Jlt.it.l departurezs frot~ 
the or1~1nal plAP• · 

(f) All or pnrt. ot tnc o••lgnlni work on tne proJ•ot. •ns 
or1glna.lly cub:ont.ract-ud by hio•rq t.o fortl , llbcoo 11nd Uti.vie;. Ttols 
contrc.et. .-at. 6Ub&~u.,ntty L01'111i r.at.ed hu!Qre co:~~~!.t;\.iOn of t.t.!• Wot'ir; 
but. not. llrttU Jhr ~ptnc.n • rid !.'••• t.o\.ltUN; ov..,.r UOO,UOO h•d 
liiC.cU&Uiat.ed. 

It. IDilJ' ~rhc..p& he t.Mt t.ilol6fi& .l~otlt h.,_.. c•n •~ll bo ll&l1Gf .. ct.or11y 
ox.pl•ined •nd that the)' ue sl.l!lply t.he result or a !dluro by 
Dclfoou PlAnt. t.o prescribe orderly beeoont.ln.ts z jjt.hoda. It. 1a 
-:~ f•eUr..g, however, t.hat we ea.nnot be sure of this •iUIOUt. having 
th• e ntlro :r;&t.t.f!r choe.hd into lndependentJ.r. 

I am suntest1ng. thoret01"'o, tMt. t.bJ.o at.t.n bl r efor1•od t.o the 
Tiar rra.uda IJnit 01 t.be Department. of Ju.st.ie~. l r-reape-e.t.1ve of 
wbethv or not aey legal proceedings al.:;ht appear to be ca.lled 
for 1 n c h an ioveat.iga.f..ion •ould 1'\lrnleh ua w1 th a tlesis tor de­
t...-llinifli, lf t.M project ia to be continued, wbet.her it.a open.­
t.iqn 1hould be placed ln d.ifforcnt. hlmda . 

Plea•• ,t.dvt .. mo •1. your ••rllo•t. opportunity u t.o whft.her you 
deci.re t.O jo.to wlt.tl 111e tn t.bh propo1111d hAnd.U"' of t.bil dtu.at.1on. 

5inc::.crely youro, 

H. A. lfa.llace 
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