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magnificent spri 211eY we

should alsc feel renewed as citizens; renew by the g that is
being made in Washington, progress we are making in strengthening the
American economy to help us be more competitive, to grow, to work for

the middle class again. Gridlock is on the way out and cur plan to
rebuild the econowmy and restore opportunity for all Americans is
moving through Congress.

Lock at the progress: Just three months ago, I
submitted to Congress a balanced economic plan that asked everyone to
work together to invest a little wmore in deficit reduction today, so

that we can all enjoy better jobs and higher incomes tomorrow. It
says we can do what no generation has ever been called upon to do
before -

ine on the big spenders
ral government in over
these cuts are real. We've
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taken on.
with me to make them stick. It wasn't easy.

je've made tough decisions, and now Congress is working

We've made major reduction in the so-

called entitlement

programs like medical care, agriculture, federal retirement programs.
Virtually no area of domestic spending was left untouched. And we're
now on our way to the largest deficit reduction package in American
history. And we will i s without knowing that these
spending cuts are T
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T I 2ss to go further. This week I
o ed that when we ms, we lock the savings up in a
deficit reduction trust fund so that you can trust that the woney can
orly be used to reduce the federal deficit. That's right. No taxes

without spending cuts and the spending cuts and the taxes put into a
deficit reduction trust fund 3o that the money must be used to reduce
the deficit.

In additicn to cutting the spending deficit, the other
essential geal of our plan is to cresate opportunity in our society
where hard work is supported and initiarive is rewarded. That's why
there were important tax incentives added to this plan. Increasing
the swmall business expensing provision to $25,000 a year -

Cur economic plan includes alsc a proposal to create
empowerment zones in our most depressed urban and rural communities.
We offer significant incentives to those who will go into those
neighborhoods and build a business because they will be giving pecple
a chance who haven't had one in a long time. There's not enough
government meoney in a country to rebuild our cities or our distressed
rural areas, but we can do it through free enterprise if we have
enough incentive. The government in the empowerment zones will be
the best partner the free enterprise system could have.

This plan also deals with anc
one in America should work hard at a

des an earned income tax credit tl puLs
inciple: if vou work 40 hours a week and you
d at home, you will not be in poverty. This important

s s proceeding guickly to congressional approval. The
so changed to protect those with incomes of under
$30,000 from the impact of the proposed Btu or energy tax, and to
phase that tax in so that the average family will pay about a dollarx
a month next year and about $5 a month the vear after, with the full
impact of the tax for people with incomes of $40,000 a yesar or above
triggering in at akout $16 to $17 a wonth in 1996,

w
=

et

o

o

[+

i

I
e
[¢]
T
Ao

bt g

Just days after we cffered our new approach to make
college loans available to every qualifie
regardless of income, thi

Education and Comm,

These are the ides which will make our economy strong
and competitive. For every new dollar of investment in America and

the American people, there are $3 in spending cuts. This is the
right way to go. All told, we've come a long, long distance in the
last three months, to restoring ocur economy and reaffirwming the
values of the middle class and to opening up our democracy again.

t this week we've
ke it easier for p

I'm especially gratified that jus
he Moteor Voter Bill which ™
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all paid for by lobbvists, by
repealing the lcbbyist tax deduction.

This is a bright and a hopeful day. We come together
not to better cne group Or One cause, but to work together in the
common cause of a reinvigorated America. We've been able to bring
deep discipline to our budget, positive purpose to our spending, and
created the sea change the American people voted for in November -

when we've passed the budget, an
economic plan, and gotten this country turnsd arcund.

Even as we cCelebrate these changes, let’'s also remember
why we're free enough to make them. May the 15th is Armed Forces
Day. &And I would like to conclude by honoring those who served,
whose bravery and sacrifice and devotion to country has preserved our
liberties, and made America the custodian of freedom's dream for the
entire world.
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TEXT:

PRINTER FONT 12_POINT_COURIER
TOF ALL

-\p -

BOTTOM ALL
MORE

THE FRESIDENT: Thank you very much. ({Applause.)
I'm delighted to see all of yvou here, and I'm glad to have the

chance to come. I've had a great time touring some of the
facilities and seeing some of the programs that are offered here
at this college and meeting some of your fellow students.
Everybody here is a student, right?

I see several state officials back there -- the
Secretary of State, the State Comptroller, the Insurance
Commissioner, Michael Woo -- Councilman Michael Woo, my friend, a
candidate for mayor. Gooed for you. Good luck. (Applause.)

That "woo" is interesting, isn't it? Makes a good

cheer. I like it.

I want Lo say Lo
hted to be back in

Van

C

Nuy

i ia 2co; g
no better place to come than te a colleg
people hers have already, by definition,
your own future and made a real commitment to do what it takes to
be competitive, to develop the skills you need to get a good job,

to keep good jobs and to learn new ski

s continucusly.

I met a very impressive wman inside who has got a
full-time job, as many of you do, who has keen coming back here
on his own just to continue to hone his skills, because he says,
"what I do requires me to change over and over and over again, so
I will always be ab < have a good job." And this is funny --1
was talking to Dan er, who introduced me, he told me that
before he was mar and began to hawe children, he was a

3
ts and how it affects
essential if we're

T
you're doing here is
economy of the state and nation around.

First, when I teook office, I found, as you know, a

government with an enormous budget deficit -- that is, we were
running in the red every year, over $300 billion. Our debt had
gone as a nation from $1 trilliom to $4 trillion. d to
even imagine that kind of money in just 12 years. ere a
country for 200 years, we ran up 51 trillion worth b Then
in 12, we ran up §3 trillion wore.
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you, and you'we
w Cold War was over, we
lan for dealing with it

ur ot money is, the deficit keeps going
hough defense has go down because of the cost of
re -- something that won't surprise any of you.

So what I have tried to do is to come up with & plan
that would bring our deficit down, give us control of our budget
and your future, get interest rates down so people can refinance
their homes and their businesses -- and I'11 bet you there are
people in this audience today who have refinanced their home
loans since last November and saved a lot of money doing it,
because we're determined to bring interest rates down. And at
the same time, while cutting a lot of spending and rai

all of ich least well over 70 p2

people 1 ofeird bove 5108,000

w3
o

w

Q

]

o
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We also -- I'll give vou another example -- there
are alse, in this tax bill that I have asked the Congress to
pass, there are also big incentives for small businesses and big
businesses to reinvest their money to put Americans to work, and
special programs to induce pecple to invest in communities that
are particularly depressed. More sweeping than anything
anybody's ever cifered.

So those are the kinds of things we're trying to do.
The budget I’'ve asked the Congress to pass has over 200 specific
budget cuts. It's got some really tough things in it. We
freezed federal employee pay. We reduce the size of the federal
work force by 150,000 over the next five years by attrition, just
by not hiring people as vacancies occur. We cut everything from
agriculture subsidies to Medicare. We cut a lot of things,
starting with the White House staff and the administrative cost
cf the federal government.

we raised the mon

thing T want to say to you is that, if we're

2, if you're going to be able to have a good job
a Lo turn this community and this area around, we
have to have the discipline to cut the things out we don't need
to spend money on, Lo raise some wmoney in order to bring the
deficit down, because that means low interest rates and that's
good for the esconomy. But we also have to invest in pecople and
technoleogy and jobs. We've got to do that. (Applause.}

You know, I got amused when I was on the way in

here, people holding up signs, standing next together. One of
them said, don't spend any more wmoney, and another one saig,
close the border to illegal aliens. 1In the jobs program I

in e had encugh money

s you
maybg not just

ik c
out. The average l8-year- goi he
going to change work eight times in a lifetime.
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you

and keep a job now depends
5 it does on what you

And that's not going to change. The world will get
smaller and smaller and smaller, wore and more of our eccnomy
will depend on our ability to compete with people around the
world. *11 have to trade more, we'll have to sell more to
other countries. We'll have to be able to change constantly over
and over and over again. And you really are on the cutting edge
of that change.

We tried it their way for 12 years.
{a&pplause.) You know what the "no new

s” crowd did for 12 years? They cut taxes on the xrich,
raised taxes on the middle class, ran the country in a ditch.
They had it their way for 12 years. (Applause.} It sounds
great, all this talk. They had their chance.

AUDIENCE: You broke your promise!

PRESIDENT:

: “hat 4did the
:@as had their chance. {
is no free lunch crowd. have
er we're going to take a different want

The ot I want to tell you is, we can't turn
this country's economy around unless we lift California up. And
so I have -- (applause} -- I asked the Secretary of Commerce Ron
Brown to head a team in my administration to develop a spacific
strategy to try to make sure we were doing everything we could do
to help to turn this economy around. He has now made -- just
since I've been President,
Calif . meeting with peopls
4 strategy for what

I want

H0 o0

outve gou
1 that I hope
sands of people 1
¥ they will see you and they will think,
e got to do wmy part, too. I've got to do something. I have
o do something to change what I'wm doing. I have to do something
o lift up my circumstances. Because I'm telling you, there is
nothing the President, nothing the Mayor, nothing the Governor,
othing anybody can do for you that you're not prepared to do for
f} 1f. This has got to be a partnership and a two-way street.

Thank you very much. (Applause.)}

wWho's got a guestion or a comment?

-
o
3
£
I
E
<
J¢}
e

look wmighty

Youy motor woLer
vote at the same
here to school?

THE
that concept,
had to fight

RESIDENT: The answer to that is., I support

but it’s toc late to amend that bill, because we
like crazy just to get it through. You know, it was
filibustered once by the minority in the Senate. And finally, we
got an agreement and passed the bill, the motor wvoter bill, after
it was passed last year and then vetoed. So it's a great

improvement over the present law, the motor voter bill, and so I
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think that it's unrealistic to think we can amend it.

]
5
ox

and, also, I think that the local registrar of
voters would probably be happy do to it. And if thev're
reluctant, then you cught tc pursue Trying to get a state la

passed.

Q President, I still believe in having the
American Dream. And one of those dreams is to have an education.
Another one is to own a home. And I want to know, what do you
have in your economic pelicy that would help we buy a home?
{Applause.)

Last year, a pell was dene which said that only 47
percent of the American people under the age of 35 though* they
had a real good chance to own their own home. This year, a poll

was done that said 74 percent of the people thought they had a
chance to own their own home. The only thing that's changed is
that the cost of financing a home has gone way down.

So the central premise of what we're trying to do in
bringing this deficit down is to lower interest rates, lower home
morcgage rates, lower credit card rates, lower business rates,
lower khﬂ car payment rates so that we can help make these things
more to a“eLage citizens. In other words, doing the

Americans will help individual
rogram I 4

coul

cans more

th
to
which is to make
vail ow-income, low-inte financing to pecople to
buy homes.
2 Mr. President, there are many different claims

on how much your economic plan will actually increase middle-
income taxes. Can you tell us in very simple, nonpolitical
language how much more money middle-income people, those making
less than $60,000, will pay in new taxes?

But because you consume energy, eventually those
things will find their way down to you. That is, some of it will
Pe in the fuel you buy, some of it will be in products you buy
that themselves use fuel, a little bit of it would be in anything
that's brought to a store by a truck. I other words, ultimately,
all people pay these things.
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important: I've wan do it for a
t . the earnad income ¢ redit, which is
ady in the tax code, to the point that w be able to say

o anybody who works 40 hours a week and has a child in the
ouse, if you do this, you will not be in poverty. In other
words, even if we have to give you a tax credit, we're going to
1ift you ocut of poverty. We're going to reward work instead of
welfare; we're going teo say that you'll be out of poverty.
{Applause.)

A
o
[a]

o

Now, again, I want to be very specific. The higher
vou go toward $30,000, the more likely you are to pay a little
1 But if you have children, you can make maximum use of the

©

Wr. President, as Republican filibusters
torpedeed your original jobs bill, thereby leaving countless of
unemployed and undersmployed Americans less hopeful than they
were in January, and as the dichotomy betwsen costs and guality
in health care and the education system widens, I would like to
know what th administration will do to stem the unconscionable
flood of illegal a“nns cthat pours virtually unchecked into thi
odes the aual;»y cf life for those

to be
Se . have asked
m I think has really done a

al per

good -- (aoolauss) -~ priority on
sele be compassionate, but alsc hard-
headed. I mean, I think you want somebody who is compassionate,

but hard-headed, who is realistic about what we're up against and
what we're facing. I think she will make a recommendation to me
this week, and we'll resolve that; that's the first thing.

That's the first thing. The second thing I think we
have to do is to make a better fort to enforce the law that we
have. If we've got a law on tke bocks we ought to try to enforce
it, even if it’s difficult to enforce. One of the things that
was in the jObS program that you referred to that was ?111;& by

I for more border guards to enf the

't know that, but that was in ;erL.

the £il

law.

£ 1 opp
a dlLfereqt se
ole our sleeves u

In the meantime, there's something else I think we

ought to say. Whatever we do on immigration is a national
decision that has uneven impacts. You would admit that, right?
it hurts California and Texas and Florida and New York and, to a
lesser extent, a handful of other states more financially than it
does the rest of the country. But it's a npational policy. Or if
there’ national policy.

Now, I don't want to mislead you -- there is not as
much money here in the budget as a lot of pecple asked for from
California. But there's a whole lot wore; I mean, several
mundred million dollars more than was previously given. And I
just think it is imperative that we have to provide -- if the
federal government is going to have a policy, or lack of it, then
the federal government ought to pay for the pelicy, or lack of
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it, so that the states can be free to spend their money on
educating and training and £inding jobs for the people who live
within the state. That's what I think. So we're going to move
toward that.

I also believe wvery strongly that we need to make a
down payment now on the efforts that I'm wmaking to put 100,000
more police officers on the streets so we can have more
community-based policing -- {applause} -- which means the best of
both worlds if you’'ve got the right kind of community policing.
It means less crime, tougher law enforcement and less abuse of
authority because you have people working the neighborhoods,
knowing their friends and neighbors, and less pressure.

o1

So then Lry Lo
i

move Dack

a bill t© v
Democrati T
problem. And let me ju
could tell by the clapp
your Ii

i

bills -- designed to deal with your
talk a little bit about it because you
ing that vou're not the only person in

The college dropout rate is two and a half times the
high scheool dropout rate. And an awful lot of people guit
because they can't afford to stay. ©Now, in California
previously was not as g a problem because
the institutions were

i

2. Like after

r r example, or a

v, ey could get $5,000
cans. So that's, in

or national service.

o0

¥ that to pay off their
rship program in return

In addition to that, I've asked the Congress to
totally reform the present student loan program. The present
student loan program costs $4 billion a year -- $3 billion in
unpaid debts, and $1 billion in fees to banks and to other people
who handle the money for the student loan program. It is amazing
the money that's in the student lcan aAnd there is also
no incentive for them to collect T
because the government guarantee

stem of
to be created

to give you ¢
terms that won't
and people would be

and here's how it would

If you borrowed the meoney, you would not have to pay
it back until you actuallvy go to werk. Then, you would be able
to decide how you want to pay it back among two choices: You
could pay it back on a regular loan repayment schedule, based on

how much you borrowed, or if that was too tough and that scares a
lot of people, you could pay it back as a percentage of your
income sc that you would never be reguired to pay mere than a
modest peycenta your income So thers would t
incenti loan cut, because it wo
affcrdal

an
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[s] Hi, Mr. President. How are you doing?
THE PRESIDENT: I'm fine.

Q Ckay. My guestion to you, sir -- we have a
plant in Van Nuys, the GM plant. I notice a lot of businesses
such as that went out of state. what can the government do Lo
motivate big business to invest in the community college as well
as state college and major universities? {Applause.)

NOw ., L7 in Ly me
just mention thewm. In L I <ed Congress to
adopt, in additien tc the re. 5, which you were good
enough to ask about -- angd al glad you gave me a chance
just to lay it out because it's not near as bad as everybody
thinks it is, is it -- there is also a lot of incentives for

businesses to reinvest. Small businesses today can expense or
write off $10,000 of expenditures every year on their taxes.
We've proposed to take that to $25,000. That's a good incentive
for the swall businesses to hire maybe one more employee. And
MOSt new jobs are created by small businesses. So this is a good
thing to do.

make
wmore

more.

a; ~- and
Insurance Commissioner., Mr. Garamendl is
i talked to me about this -- more than
alf ¢ r comp comes from health care costs. And
in the work that my wife, the First Lady, is doing with the
Health Care Commission -- {applause) -- one of the things we're
trying to come up with is a national system to take the health
care portion of worker's comp cost and fold it into a national
healith system so you lift that burden off of the businesses
separately, and so nc state ever has an advantage over any other

state just because of the health care cost of worker's comp.
That will alse be a huge boost to California and the
manufacturing economy of California if we can get it done

o] nt, I would ke Lo about
2ducavion ation 1s declining, the on-campus
crime is increa ducation budget is decreasing. The
percentage of g nditure used for education in United
States is three to four percent In Japan it’'s seven percent.
The California education budget is 85 percent of U.S. average,
and it's one-third of New Jersey. So I would like to know what
actions are you going to take to solve these kinds of problems.
{Applause.}

THE PRESIDENT: wWell, let me try to reframe a lit

of what I'wve said before because I think you've hit it.

was geing up and the debt was going up in the last 12 vear
were actually reducing the effort the national government is
making to support education and a lot of other initiati
becar a the first to defense and then

alth care co

3

2

more funds to

ograms. We give

T . kids. We do a lot
of i w s the federal government
play a biggsr role. e gal problem you've got, let me
say, in the United States as opposed to Japan where you've got
three levels of government that often operate more or less
independently, the lion's share of the budget for education
always comes at the state and local level.
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So then, the other thing I can do is to help
alleviate the burdens of the state government. Why is state
government spending less on education in California, more on
uncompensated care for undocumented people coming into the
country, more on exploding health care costs, often mandated by

the

oo

na

Thank you. You were great. I wish I could stay
er. (Applause.}
2
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USDA EEP INFORMATION CRITICIZED
committee says the time lag in getting new EEP initiatives approved has a lot
to do with "all the different wayvs USDA proposes new initiatives.”
said USDA’s information is not in a consistent format and it has a lot of
holes. The scurce guestioned the need for all the lower-level staffer
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A
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Redistributing AG a.m. outside USDA violates copyright on
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mgetings and said they sensed no urgency on the part of USDA.
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ticle

inspection process to address p za
rmarket . Newsweek says Sen. Dave Durenberger (R-
ng a single agency to handle all food-safety

services.
A sidebar story locks at handling and cocking procedures consumers can
ne s

use to prevent ill from foed.

FIGHT AGAINST ETHANCL TAX (DM Reg-5/12) -- Sen. Tom Harkin ({D-Iowa) said he
would lead a fight in the Senate to defeat the House committee propesal to
include ethanol in the new energy tax. The article reviews actions in the
House, Senate and administration regarding taxes on ethanol.

Columnist

not savea

ENTITLEMENT CAPS WANTED (¥W.Post, ¥.Times) -- Democratic House members are
demanding a provision the deficit-reduction bill to Ilimit the growth of

mandatory spend
have devastatin:

ams. Administration officials say the proposal could
on some groups, such as food stamp recipients.

O REPL
reply ©
on impo

2

not tre

T {Reuter} -- Japan's farm minister said they will not
e letter from Sec. Espy and USTR Kantor complaining of Japan's ban
of US apples. He said it is not a political issue and Japan would
t the U5 as an exception in its guarantine talks with apple exporters.

O APPLE L
h

T
T
s

-- The EC trade commissicner said
memorandum on its trade policy was "absolutely positive.® In the statement,
France's prime minister had given & Gualified rejection of the US-EC oilseeds
deal and said the farm-trade accord should not set guantitative limits on
permissible EC farwm exports, and not limit industrial uses of farm land.

RUSSIA SITUATION (F%
Russia won't be able ¢
payments on a tender-b
Russians will pay their port
to Russia's arrearages on GBS
in ways. He added

/

s

5/17-2 stories, JOC) -- Some grain trade sources believe
o come up with the money to make upfront freight

v-tender basis. Sec. Espy said he had, "no doubt the
T ion of the freight in cash." Sec. Espy.
M-102 payments, cautioned that prcoblems
T they don't pay, and aven't consider

©r the

e

CHANGES FOR FOREST SERVICE (AP-5/17) -- Asst. Sec. Lycons said politics has to
be removed from the Forest Service's decision making process. e said too
cften management professicnals compromised their views to make politically
correct calls instead of professionally responsible ones. He said the FS and
forestry have been criticized because of a public perception that the sole
purpose of forest management is to harvest timber. He said one cf his goals
is ro restore the FS's credibility in the public's eves.

=
A

36

i -- Charles Caudill, US lovee for 36
, died yestexrday of & brain tumor.

DISCLAIMER -- AG a.m. content is derived from major wires, news magazines and
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA
agreement; nor does USDA attest to the accuracy or completeness of the item.
News Division will not read, mail or fax source material to any user.
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THE PRESIDENT: Thank yvou very much. (Applause.)
I T o see all of you here, and I'm glad to have the
chance to come. I've had a great time touring some of the
facilities and seeing some of the programs that are offered here
at this college and meeting some of your fellow students.
Everybody here is a student, right?

AUDIENCE: Yesss. (Applause.

THE PRESIDENT: Everybody back there? I'm glad to
see your president, your chancellor who are here, and Mayor
Bradley I see back thers. Thank you for coming. (Applause.}

o0

@ ot

I see several state officials back there -
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the
Secretary of State, the State Comptrollexr, the Insurance
Commissioner, Michael Woo -

Councilman Michael Woo, my friend,
candidate for mayor. Good for you.

That "woc" 1is
Ke it

(applause.) Yesterday I was in
MNew Mexico, and I was at Los Alamos -

and said Los Angeles.

I
So I promised them when I -

in the work we're doing to try to turn the
California economy around. And I thought that there was really

no better place to come than to a college like this where all the
people here have already, by definition, taken responsikbility for
vour own future and made a real commitment to do what it takes to
be competitive, to develop the skills you need to get a good job,
to keep good jobs and to learn new skills continuous

I met a very impressive man inside who has got a

i

was talking toc Dan Palmer, who introduced me, he told me that
before he was warried and began to have children, he was a
musician. And he realized that that's ncot a very sclid basis for
having job security. I thought about being a wmusician, too, and
I wasn't as good as he was. And I knew I had no job security.

So I got into another line of work where I have no job security.
{Laughter.) But, anyway, I understand very much that sort of
motivation which I imagine got a lot of you in here.

hat I wanted
about our

lion worth of debt.

why? Because we cut taxes and increased spending.
And it was fun for a while. It helped California a lot. Cut
taxes, people had more money in their pocket, increased spending,
mostly in defense, put a lot of people to work in plants cut
here. pPut a lot of people to work on and around the bases out
here.
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YOuU.

So what I have tried toe do is to come up with a plan
that would bring our deficit down, give us control of our budget
and your future, get interest rates down so people can refinance
their homes and their businesses -

and I'1ll bet you there are

people in this audience today who have refinanced their home
loans since last November and saved a lot of money doing it,
because we're dstermined to bring interest rates down. And

the same vime, while cutting a lot of spend

taxes, al

tax increase.

hile deing that, there are some things which we

some more money on, and I want to talk about them.
spend some more money on having more programs like
Because vou can have the best economic policies in
the world, and if the people don’t have the training they need to
do the jobs in a global economy, good economic policies dom’'t put
pecple to work. (Applause.)

wWe also -

give you another

Ty Because the government can’t put everybody to
WO Most people work on the private sector, and that's as it
should be. So we have to find ways to give people special
incentives to rzinvest their money.

Let's take, for example, a business. If a business
goes out and refinances its business loan and gets & lower
interest rate, what do you want them to do with the money? Open
ancther business, right? Or expand the business they're doing
and hire more people so we can get unemployment down.

of the fa

We raised the money that I talked about. But we

have some targeted increases in investment. So while we’'re going
to bring the deficit down dramatically, we're going to try to get
some money for more funds for dislocated workers, more funds for
communities that are hurt by base closings or plants being closed
because of defense cutbacks, wore funds for things like the Red
Line Transit System here, where our administration announced over
$1 pillion in funding to put people back te work and also to have
some more Stops in the community.

standing vogether. One of

nd any more money, and another one said,
close the border to illegal aliens. In the jobs program I
presented to Congress, one of the things we had was enough mon
to hire a lot more border patrol people. You can’t have it both
ways. If you're going to hire people, you'wve got to have the
money to hire them. And we're going to have to make these kinds
of tough decisions.
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So I wanted to come here because all of you know
this. If you didn't know this you wouldn't be here. You have
this figured out. I mean, maybe not just like I said it, but
vou've figured it out. The average 18-

. 1d will ge:
and more of our eccnomy
with people around the
wore, we'll have to sell mors to

W
And you really are on the cutting adge
of

hat change

So I wanted to come here to try to illustrate that

and to ask you as citizens to Support my economic program, to
suppert our efforts to bring the deficit down, to cut spending,
to ask wealthy pecple to pay their fair shave -

before I cpen the floor
to guestions I want to introduce one more persen. When I was
running for President out here -~

AUDIENCE No new taxes!

coh, after the election they said, oh, by
the way -

SIDENT: What did they say, guys? So the
free lunch crowd has had their chance. (applause.] aAnd I'm
telling you there is no free lunch crowd. And so we'll just have
to decide whether we're going to take a different course. I want
you to have a chance to do that.

The other thing I want to tell you is, we can’'t turn
this country’s economy arcund unless we 1ift California up. And
s0 I have -



http:prom1.se

ARMS Email System

)

oot

just

since I've been President,
California, meeting with pecple, working wi
develop a strategy for what our partnership should be. And he
came with me today, so I want to introduce him. Ron, stand up,
please. (Applause.! He's spending more time hers than in
Washington.

n four months, seven Lrips to
th people, trying to

work hard
the messa

do something. I have
have to do something
telling vou, there is
nothing the Governor,
that you're not prepared to do for
ot to be a partnership and a two-

g
[t

Thank you very much. {Applause.}
Who's got a guestion or a comment?

off, I thought you look mighty
e.)

LAVC is.

{Applause.} I wanted to know, will vou support an amendment Lo
your motor voter bill which will allow students to register to

vore at the same time they register for classes when they come

here to school? (Applause.)

THE PRESIDENT: The answey tc that is, I support
5ol 's too late to amend that bill, because we
3 it through.
e

as a matter of fact, I want to
N

£ up and sign it before anybody decides to do anything else
h it. But what I think you should do, since California has
h an incredible array of community colleges and other
titutions of higher education. is te try to get a state kill
ough reguiring that to be done here. (Applause.) I mean,
hat's what I think you should do. 1I'11 bet you could get a lot

O T P ¥
o e
Moy et ot

P
o
&
he

o

And, alsc, I think that the local registrar of
voters would probably be happy do to ic. And if they're
reluctant, then you ought to pursue trying to get a state law
passed

coulid do to
home low
down. Home

lows -
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20-

yvear
lows.

ir own home.
£inancing

S0 the central premise of what we're trying to do in
bringing this deficit down is to lower interest rates, lower home
mortgage rates, lower credit card rates, lower business rates,
lower the car payment rates sc that we can help make these things
more affordable to average citizens. In other words, doing the
right thing for all Americans will help individual Americans wore

than any specific program I could have on home-

-
<

in
one of the t
% passes, is to mak
2 1 every state in America will be able toe continue
o do what did vigorously in my state, which is to make
available more low-

w t
rat I have trie

ed to do in
e that we make

that

income, low-

interest financing to people to

o homes.

Q Mr. President, there are many different claims
on how much your econocmic plan will actually increase middle

income

lamn

there is one tax in this program
hat falls on middle-

income people. And that's the so-

alled BTU
cax. It's an energy tax based on, basically, the heat content of
arious sources of energy.

<

But because you consume energy, eventually those
things will £ind their way down to you. That is, some of it
be in the fuel you buy, some of it will be in products you bu
that themselves use fuel, a little bit of it would be in anything
that's brought to a store by a truck. I cother words, ultimately,
all pecple pay these things.

Now, here's how the pricing works
family of four, ne

rks. The average
vear will pay virtually nothing -
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this

is $60,000 a vear and less. The next year it will be, and the
year after that and from then on, it will be someplace between
$14.00 and $17.00 per month, maximum for a family of four. If
you're single, it's much less.

Now, if your income is under $60,000, but is also
under $30,000, and especially if you have children, there is a
good chance that you will not pay any more money, net, because
another provision of this tax bill dees something that I
personally think is very important; I’'ve wanted to do it for a
time. It increases the earned incomeg tax cre i

the 3 ; the polnt that

who

Now, again, 1 want
vou go toward $3G,000, 3
bic. But if you have chil
earned income tax credit s

{ol

ren, you can make maximum use O
that if you've got, let's say, a
family of four with an income of $29,000, vou will pay nothing or
next to nothing on the energy tax, because while you pay it,
you'll get an offset on your income tax.

8¢ the lion's share of this, what I told you, $1.00
a wmonth, $5.00, $7.00 a month, up to a waximum of $14.00 to
$17.00¢ a month, three years, four years, five years from now,
will be paid by people with incomes between $30,000 and real
all the way up to about $100,008 a vear. Then, it's at that
t, when you get to the upper six percent of income earners,
that the income tax increases trigger in.

v unchecked intc this
e for these Americans
ntually threaten the

THE PRESIDENT: I'd like to answer the guestion you
asked, and also then make a reference to the other issues you
raised on the jobs and the health care issue. The first thing I
want to do is to hire & strong, sensible, practical person to be
head of the Immigration and Naturalization Service. I have asked
the Attorney General, Janet Reno, whow I think has really done a
good job., Lo put a very

igh -

neaded. I mean, I think you want somebody who is compassionate,
but hard-

headed, who is realistic about what we're up against and
what we're facing. I think she will make a recommendation to me
this week, and we'll resolve that; that's the first thing.

That's the first thing. The second thing I think we
have to do is to make a better effort to enforce the law that we
have. If we've got a law on the books wa ought to try to enforce
it, enforce, One of the things that
was referred to that was killed
the border guards tc enforce the
law hat, but that was in il

C TOm
continue to have people
al cppression. And we have t
ent set of treatment. Bub I
sleeves up and do this.

Q
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In the wmeantime, there's something else I think we
ought to say. Whatever we do on immigration is a natilonal
decision that has uneven impacts. You would admit that, right?
It hurts California and Texas and Florida and New York and, to a
lesser extent, a handful of other states more financially than it
does the rest of the country. But it's a national policy. Or if
there's a lack of a policy, it's a naticnal policy.

Now, I don't want to mislead you -

there is not as
much money here in the budget as a lot of people asked for from
California. But there's a whole lot wore; I mean, several
hundred million dellars wore than was previously given. AaAnd I
just think it is imperative that we have to provide -

ht just make one other comment on what you
@m going to try to come back with various pieces
jobs initiative. I hope we can still get some more money
r summer jobs, because we’'ve got the best summer jobs program
this country has ever organized. ie've worked in partnership
with the private sector. We'rve going to reguire 30 hours of
educaticonal work for people who have summer jobs, hoping that we
can actually help people to get full-

time conti

i ng jobs and to
continue th c !

which means the best of
both worlds 1f you've got the right kind of community policing.
ns less cori [ law enforcement and less abuse of
e h o

ghbor <

for
that are in my

We can't afford
please tell us.

THE PRESIDENT: I hawve introduced into the Congress
a bill that I do believe will pass with both Republican and
Democratic supporc
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so many of

the instituticons were free. But you've got all these economic
problems now; that can't be the case anymore. And even 1f you
don't have big tuition you have expensive other -

the Congress to
totally reform the present student loan program. The present
student lean program costs $4 billion a year -

In addition to that, I've asked

3 billion in
unpaid debts, and $1 billion in fees to banks and to other people
o handle the money for the student loan program. It is amazing
that's in the student loan and there is also
won't repay,
nte £ f it. So if you

3
gible without regard to their income, and here's how it would

If you borrowed the wmoney, you would not have to pay
it back until you actually go to work. Then, you would be able
to decide how you want to pay it back among two choices: You
could pay it back on a regular loan repayment schedule, based on
how much you borrowed, or if that was too tough and that scares a
people, vou could it pack as a percentage of your
k uired tTo pay more

ne
G .
financin
o] Hi, Mr. President. How are you deing?
THE PRESIDENT I'm fine
o] Okay. My guestion to you, Sir -

mMoL ivats ot 10V 1 2 st E B
ag
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Now, that affects California in two ways; let me
just mention them. In the program that I have asked Congress to
adopt, in addition to the tax increases, which you were good
encugh to ask about -

lad you gave me a chance
t because it's not near as bad as everybody
i

and I'm really g
just to lay i U
thinks it is, is

her thing we do is to let larger businesses who

34) t and modernize write that off
, which is an incentive to invest
mere.

The third
is, at least I have read -

t's real important to California

vou know, you had an economic summit
out here not very 1

say a plug for your Insurance Commissioner, Mr. Garamendi is
he first person who ever talked to me about this -

more than

half the cost of workexr's comp comes from health care costs. And
in the work that my wife, the First Lady., is doing with the
Health Care Commission -

£l 1
te ever has an advant
health care cost of
huge boost to California and the

economy of California if we can get it done.

1'11l take one more.

Yes, wma'am? I wish I could stay here all day, but

I've got to go shake hands with thewm because they feel deprived.
{Applause.} Aand you. Thanks.

[s] Mr. President, I would like to ask about

third of New So I would like to know what
actions are you going to take te sclve these kinds of problems
{Applause.)

ESIDENT: Well, let me try to reframe a little
of what aid before because I think you've hit it. It would
surprise people to know that while the government's deficit
was going nd the debt was going up in the last 12 years, we
were actua educing the effeort the naticnal government is

making to support education and a lot of other initiatives,
because all the money was going first to defense and then to
health care costs.

at I am attempting to do with my budget. and will
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continue to work on it every year I'm President, is to, every
vear, to slowly wove our spending priorities back toward
aducation, training and technology.

governmen
ion in California, more on
ccumented people coming intc the
health care costs, cften mandated by

So if can persuade the Congress, and if we can be
wise and good encugh to work out a health care program that's
good for America, that brings costs in line with inflation, and
then if we can compensate the states better for their costs that
T v fault, like dealing with the immigration issues,

aren't thei
then that will free up in California willionsz and millions and

wmillions hich the state could then turn around and

:¢ back Sc we can help directl some, and w2
help And I trying to do both thoss
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oreign affair
L's courage and

€ ing a time when his
or the U.S. economy is still under consideration. South
Korea's conservative Chosun Ilbo criticized the administration for
concentrating on Bosnia and neglecting Asian issues. The most
caustic remarks came from Western Buropesan dailies, whose countries
were unable to reach a consensus with Mr. Clinton on what to do
about the conflict in the Balkans. In these cases, Mr. Clinton's
leadership was seen through the prism of the Bosnia crisis: There
were references to his "inexperience” in foreign affairs and
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unfavorable comparisons were made with George Bush’s success in
shaping the Gulf War coalition against Irag.

view, expressed by papers in Italy, Finland and Brazi
£ is unrealistic to expect any one president to solve all
n's eccnomic and sacial ills in one fell swoop.
d harsh in
&= ng

on 44

EURCPE

BRITAIN: rClinton Has wWaffled"

Writing in the centrist Independent (5/19), director of studies at
the Royval United Services Institute in London Jonathan Eyal
cbserved, "By snubbing Moscow’s latest effort to £find a solution to
the Beosnian crisis, the U.S. administration has merely confirmed
what Europesans always suspected. President Bill Clinton has
waffled his way into the Balkan war and out again, wmouthing
generalities, trading insults and humiliating Russia's fore
v inte the bargain.... Politicians habitual cover

i TCom Warren Christcopher

ision with

®'Comeback Kid' Back Out On The Trail"®

Writing in the liberal Guardian (5/12) , Washington correspondent
Marcin Walker commented from President Clinton's U.S. travels: "So
far, Clinton is doing a better job of campaigning than of
governing. It is, plainly, ridiculously premature for Washington's
insiders to be muttering about Jimmy Carter two.... But even
Clinton's friends admit that the duty of governance is not going
well in the American capita

ating plunge
find the

hates = we for on this rejuv
back to campaign Comeback Kid has
kind of President he

"Politics Is A Cruel And Grueling Profession®

The Guardian (5/19) also asserted: “"Politics is a cruel

grovelling and interconnected profession. And politics has rapidly

rubbed the sheen from the Clinton presidency.... Bill Clinton was

not elected last Novembexr because he knew very wmuch about foreign

affairs. Absolutely the reverse: after George Bush, he was

elected because he promised to put America at Home first. The real
1d h such promises. . Clin

president

"Paralyzed By Agnosticism"”

Writing in the Guardian (5/18), columnist Hugo Young opined about
the West's quandary over Bosnia, "This is not a clash between
headstrong men, still less between evil omes. President Clinton
and Mr. Major, with Mitterrand in similar state, are simply
paralysed by agnosticism.... Nr. eventually, conceive
a plan,.... failed to sell retary of State
made one of

uteTat
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The conservative Times commented {(5/13) on its business pages, "The
blame game is on: Who killed the American economic recovery? Wily
Japanase assassins who refuse to import American manufactured
goods? Burly French fammers who are torpedoing a new GATT trade
agreement? Domestic Republican senators who scuppered the
president’'s economic stimulus package? All are on Bill Clinton’s
list of prime suspects. But every murder investigation must begin
with a corpse.... As yet there is no corpse. And a good thing.
For if the recovery has indesed been killed, Clinton's men had
better not search for the culprit too assiducusly. They might find
him in the Oval Office.”

The Streisand Factor”

about the g nns saul
¢t ended sc disastrously.
reisand, whom he tock out for
re fend off rumors. The
ved a part in the disclosure
have become disillusioned by

ne

=g

T

O
3

*The unscphisticated Clinton is obsessed with the glamor and fawe
represented by Streisand. It's a classic case of the provincial
who suddenly finds himself elevated to the level of people he once
adored from the cobscurity of a Little Rock cinema. He can hardly
believe that the Streisands and the Michael Douglases now treat him
with enormous respect, even awe."

es
perienced chief of staff,

his kind and Thoma ol to be reinforced with a
second & Neel. George Stephanopouleos, the abrasive young
Rhodes s ig in charge of communications, will do fewer

daily pr ings and plan morxe meetings and campaigning trips

--who remains his own bzst salesman.”

hite House Door"

The conservative tabloid, mass-circulation Sun {5/10) delwved into

reports of Barbra Streisand's connections with the Clinc

administration in this piece: "Hillary Clinton is America's

but close on her heels in the Washington power stakes

Hollywoed star Barbra Streisand. President Clinton is so ¢l
lion 5 she K e

is hel un the coun

guard a

cnference on

1 in
i "What was important was not the answers.
During Pr ntaon's news conference.. . the important thing
was the gu s:  All those about Bosnia dealt with the
President’'s 'irrvescluteness,’ his lack of ‘determination' toward
the U.S. allies, his ‘hesitation' to formulate a policy. In short,
the guestion of Bosnia has become a test of the new President's
leadership ability.... (Clinton's answers) seemed to confirm the
only real commitment made by the Clinton administration in Bosnia:
the United States is ready to deploy troops only in the framework
of a peacekeeping force that would implement an accord formally
ned by all the warring parties.... This time {(contrary to the
War), the Buropeans have not had the impression of a firm U.S.
in 2

they don't feel the same

ondent of right-of-cen
B

ter
esident

r filed this piece on Pr
Lo pr "He looked like Bill Clinton:
ing, rel 3 is But the impression he gave
was of a Hapless Henry, and this did not fail to register with
millions of Americans. In actual fact, the young president's third
formal press conference seemed to be a good idea. The time and
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place were right: late on Friday afterncon in the White House Rose
Garden. Framed by more tenacious spring blooms than are currently
adorning his presidency at the end of the 'honeymoon period,
Clinton wanted to provide the journalists and weekend talk shows
with fresh meat while the sun was shining and the sky was blue.

But since he actually had nothing to say on virtually any issue,
the 'talking heads' on the television talked about nothing but

ot

“Gocas

ton correspondent Viola Herms Drath concluded in an

tal for business newspaper Handelsblatt of Duesseldorf
{5/11}), "In view of the drastic reshuffle of Clinton’s staff in the
wWhite House, the defeat of his economic stimulus package in
Congress, and the delay of the reform of the health insurance
system...the inexperienced president is in a £ix.

"Apart from that, the revival of the 'Perot factor' in the public
is alsc creating problems for the president. There is no doubt
that the moral imperative has got his own life in view of the
horror reports from Bosnia in the media.... The next step will b
the

iitmus for esident.

Test

o 7
tlems on the Wwon. ...
£

<f the Demccra w taking aim at the

ssing their di h the young

of government. pra 1ly a revelt by
ngervative groups within the Democratic Party,

accusing Clinton of betraying the spirit and the promises of the
2lectoral campaign. They claim that, while speaking and acting
like a moderate in November, the president has behaved exactly like
an old-style liberal since his arrival at the White House."

page of centrist La Stampa:
They used

eventing
at American o

"What We Should Keep In Mind About Clinten's 'Failure'®

tonic Gamkino's weekly column in leftist newsweekly L'Espresso
{5/14) made this observation: "Analyses of the first 100 days of
the Clinton administration have generally been negative.... Who is
© blame for the president's failures? Let's keep in mind, first
all, that, upon his arrival at the white House, Clinton had to
ace a very serious international crisis--Bosnia--which reduced his
ility to focus on domestic problems and resulted in a decline of
opularity rate. Second, let‘s keep in mind the resistance
e Cengress te the president’s reform plans. t

(W

1tianives.
Electoral Campaign"

Alberto Pasolini Zanelli wrote from Washington in conservative Il
Giornale (5/11): “Disappointed on the domestic front, frustrated
on the international front, a little irritated with his
presidential duties, Bill Clinton has resumed doing what he is best
at--electoral speeches.... In order to rebuild his image, the
president is travelling to America’s ‘'heart’ again.... He will
focus on the only point of the administration’s program which meets
with the approval of about half the population--the health system
reform. "
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"Clinton-America, Sour Honeymoon"

New York correspondent Roberto Pesentl commented in centrist Il
Messaggerc (5/1 "Bill Clinton has bitterly discovered that his
‘team' has skidded sharply, taking him away from the right
political directien. Merciless opinion polls indicate that it is
not cnly a guesticn of how the Americans view the 'first 100 days, "
but show the reemergence of dissatisfaction and confusion among
Americans.”

hat does not mean that he neglects domestic issues. From the

v zginning, he has launched sc many projects that he ig unable
tc have them adepted.... Clinton's team is alsc part of his
problem. First of all, it is not complete. And, except in foreign
palicy, the president has surrounded himself with relatively voung
technocrats and professors without much Washington experience.

They alsc are clumsy they have aggravated the oppositicn by
saying that 'Republicans don't matter.

"while his team's amateurish approach is costing him dearly, Bill
Clinton himself also lacks discipline. He wants to achieve too
much at once, and did not understand that Washingt is more
complex than Arkansa

"Wwhen Clinton's honeymoon was over, the media hastened to declars
that the new president had failed. The media are becoming an
increasingly powerful peolitical force.©

RUSSIA: "Despite Problems, Clinton Set The Stage For Change"

New York correspendent Yevgeny Rusakov wrote (5/13) in liberal
weekly Novoye Vremya, "Bill Clinton continues to demonstrate an
cutstanding potential for taking lessons from his own mistakes and
finding a good way out of the most complicated situaticns....

"Despite all problems, Bill Clinton wanaged to set the stage for
major changes in the country during his first 100 days in of

SPAIN: "The Shadow Cf Jimmy Carter”

Barcelena‘'s leftist Avui (5/13) remarked, "Clinten said that during
the first 100 days of his mandate he would change the face of
America, but the 100 days have passed and the only thing that scems
to ke confirmed is that the U.S. President hesitates a lot before
making a decisien. The shadow of the errors that made Carter
lose his re-election are starting to threaten

strange. resident
ong as Mr. Bush in foreign policy, nor does
rren Christopher have Mr. Baker's talent for persuasion.”
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EAST ASIA AMND PACIFIC
JAPAN: “Administration Should Not Flinch From Business Slowdown”

Liberal Asahi {5/13} opined, "With his administration's ties with
Congress on the rocks and his popularity declining sharply.
President Clinton has revived town meetings in Midwestern states to
regain public support for his eccnomic reconstruction plan. The
has become keenly aware that the lingering business

Cong s and tl

¢

is a major

"The Japanese government and Jap
officials must accept--in a more
hard-pressed U.5. administration
cffensive against Japan in ordex
econcmy .

“The Japanese should alsc be aware that although cur government has
riticized the United States for unfair practices in nine of 13
trade areas, Washington will not slow down its {(trade) offensive
against Tokyo. It is time for Jspan to open its rice warket and
make its public works construction market more open and
Transparent.”

2adership c T
assumed off a v, Am v ghly
because he ea tlined major probiems that had to be addressed

e ruct the ailing U.S. economy. But now an

in order to reconsty

increasing number of Americans have begun to see the president in
different light. They are also strongly opposed to his tax hike
a:

ns.

a
pl

"Rehabilitation of the U.S. economy would help reinvigorate the

giobal economy. President Clinton should convince Americans to
bear the pain of accomplishing economic recovery by clearly
spelling out the extent of tax increases. He should not only
narrow down and define his key policies put also improve the way he
pol Clinto to date lac

Ci i's fo n

ks a proger

3 .

it

o o
0 €0

AUSTRALIA: "Clinton's Divided Ecconomic Team Heading For A Fall"

The conservative Australian (5/10) ran this cop-ed item by its
wWashington correspondent: “"For an administration which came to
power proclaiming it would unite Americans, the Clinton
administration is rapidly dividing the nation, with some of the
deepest rifts appearing within the White House itself over the
directi of the econcmic policy.... What was not as expected was
for the economic soul of

MALAYSIA: "Kid In A Candy Store”

Second largest, Chinese-language Nanyang Siang Pau (5/16)
commented, "President Clinton is inclined to get a job done
quickly. But he is obsessed with details and winute aspects when
he formulates a peolicy. His typical day goes like this: He
discusses Bosnia, contemplates an ecconomic package, hears a report
on medical care plan and reviews a student loans memorandum. He isg
exactly like a kid walking into a candy shop where he impulsively
grabs a fistful of this and a fistful of that... The president
will have to traverse an arducus rcad to ilmprove his image.”

i3

{CREA: "Wha

0

OUT!

s


http:rcac:.ed
http:bat.t.le
http:reactl.on
http:j:O:.iC!f.OD

ARMS Email System

Conservative Chosun Ilbo's editorial (5/18) stated, "Though the
Clinton administration's foreign peolicy has centered on Bosnia
without fruitful results. it has too excessively neglected the many
urgent Asian issues awaiting resclution. The Clinton government
has to resolve crucial problems of al concern o mankind and

new world order. Ci

nLon

do as

ARGENTINA: "It's The Domestic Agenda, Not Bosnia”

wWashington correspondent Fernan Saguier f£iled (5/15) for
daily-of-record La Nacion, "If the situation in the Balkans heats
up again, the domestic agenda will be set on the backburner in the
klink of an eye. The people, however, have made it clear: It's
for the latter and not the former that they sent Bill Clinton to
the White House."

BRAZIL: "Clinton Tries Te Resume The Initiativer

ve O Estado de Sac Paule’s Was
h X Clinton w
i ol

i
1 be travelling through
. .

or 2 LoplT

and

Cilint ¥ S most urgent challenge is to wake the
Americans feel they have a president and a leader.... If Clinton
succeeds on this front, he will recover the push to attack the next
items in his ambitious domestic agenda {among them ratification of

Y. 1If he fails. the fate of his administration will be

he NAFT.
e

"The chances for the approval of NAFTA are so uncertain at the

moment that the discussion in Washington is no longer about the

benefits of the accord but about the damages that its

non-ravification may bring.... A politician who

does not shy away from learni
=3

he 1

ponde

o
in Washington in on and his young adv
did not try to disguise their contewmpt for the prima donnas of
American journalism who cover the White House.

"Believing, not without some reason, that the press in the capital
is sometimes arrogant and presumpticus and tends to exaggerate the
importance of problems with little rescnance in the real
country...Clinton decided to address the people directl
worked while the news was good....

"Two weeks before the mark of 100 days in power, however, the
administration star € in the first weeks of
the government, e pig p .o the usual
exaggeration, 4

"Clinton's Prestige Continues Falling"

Folha de Sac Paulo's Washington correspondent analyzed (5/15), "At
a press conference {May 14}, the president said that his
administration is one of profound change and that nobody changes
without going against some interests. This is the reason,
according to him, for the negative pells on his performance....

in which he had to answer several high
he showed irritation at
of
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Weekly Cronica (5/11) cobserved, "In 100 days, Bill Clinton has wade
more enemies, has gotten himself into more problems, has made more
mistakes and has contradicted himself more times than George Bush
did in his four-year administration.... No one ever knows what
card he will play next. This man's character is a mix of naivete

and pride, of honesty in recognizing his shortcomings, and ©
wi what he wants.... that, he add

wednesday, May 1%, 1293

managems could > 1
demoCratic government in A L T
plzased that Mr. Lake cited its cou o

at work in Africa. Several African dailies urged the U.S. to
recognize the MPLA-controlled government as the officia
representative of Angola as a first step in normalizing U.S.
relations. Journalists reasoned that this step wmight persuade
UNITA leader Dr. Jonas Savimbi from continuing military conflict in
Angola. Jamaica's moderate Daily Gleaner {5/7) called on the U.S.
to take the leadership in preventing a racial bloodbath in South
Africa.

-t

Clinvon
way Lo

* The liberal Meontreal Gazette (5/6) called Operation
Restore Hope "a roaring success.”

* In assessing the U.S. performance in Sowalia,
Bangladesh's leftist Ajker Kagoj (4/31) concluded:
"Deployment of U.3. troops in Somalia...has saved the
nation from dissclution.”

hi (5/8}) said,
zs have done a

Somalis an

@ o

AFRICA
LESOTHO: "Lake Cites Lesotho As An Example For Africa"

Maseru’s dependent Mirrer {5/7) carried this editorial on
National Security Adviser Anthony Lake's address at the Brookings
Institution: T"President William J. Clinton's National Security
viser Anthony Lake cited Lesothco as an example of Africa’s
democratic rebirth, in a May 3 address at the prestigious Brookings
Institution in Washington. Speaking on U.S5. policy toward Africa,
Lake told his audience how impressed President Clintcen had been by
developments in Lesotho after his conversation with Lesotho's
ambassador i States T.E. Kitleli, upon Ambassador

of credenti
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nton Administration's Africa Policy”

e independent Times of Zambia {5/5) front-paged this editorial
a ised and welcomed the U.S. government's Africa policy:
nton administration's Africa policy appears to be a
¢ one and promigses to afford those countries of the

t that ave serious about economic development room to forge
ahead. It still has to emerge in its entirety but elements of it
that are filtering through show a great deal of clarity about what
should come first. The high debt burden is indeed one of the major
problems. Economic realism is only just beginning to filter
through to Africa but even those countries that are trying out
policies based on that are already saddled with huge debts from the
past which cannot be properly accounted for....

GABON

Independent Mpili (5/18) discussed the upcoming
African-African-American Summit (AAA summit) scheduled to be held
in Libreville, May 24-29 in this editorial: “"Comparing the two AAA
summits, the Abidjan summit was highly political, Libreville's will
be more cultural and economic. Experts will emphasize the
promotion of swmall and medium-sized businesses, the possibility of
creating joint-ventures, the transfer of technology.

"As for the ouw
establishment

an IBM

>d:  "Are the African eyican:
us Coca-Colas, hawburgers and
so that the Gabonese, who are generally
e, can become fat. No, they are coming to ask other
o help us cancel cur debt. They are alsc going to

eir businesses to invest in Gabon. QOur people will be
speaking English a lot: Too bad for the French. After the Abidjan
summit, Rev. Sullivan helped create a program called "Bankers for
Africa" to train 250 Africans in banking at the New York Stock
Exchange and the U.S. Treasury Department. He also launched a
program to struggle against disease in Nigeria, as well as the
development of a project "A Thousand Schools For Africa" and the
launching of the program "Teachers for Africa.” This is, thus, a
summit to be taken seriously

I commen

To 1

NIGERIA: "A Salute To America”

Under the headline above, the lead editorial in influential
Guardian (5/18) commented: "when...the UNSC unanimously approved
the deployment of troops to Somalia, under what became known as
Operation Restore Hope, the gesture was viewed with skepticism by
not a few Somalis.... Their grouse was that the American operation
would not be the humanitarian response as it was advertised to he,
but a covert means of imposing a new culture of imperialism. It
has become clear that this skepticism was unjustified.
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The top-circulation, federal government-owned Daily Times {(5/1)
commented: "It seems to us that the efforts of the principal
backexr of UNITA, the United States of America, has been inadeqguate
in persuading Savimbi to abandon his belligerent posture. This
inflexible posture is largely inspired by the failure of the United
States to accord recognition to Angela since 1975. This is so in
spite of the fact that most nations hitherto involved in the
ideclogical Cold War have recognized the Luanda government.... As
major partner in the peace process, the United States would
facilitate the process in no small wa it applies a more
favorable diplomatic instrument in advancement of the transition te

multiparty democracy.

SOUTH AFRICA: "Naticnal Union Is A Long Way Offr"
The pro-govermment Citizen (5/18) carried this editorial: "We

congratulate State President de Klerk and ANC President Nelson
Mandela on being chosen to receive jointly the 1323 Philadelphia
Liberty Medal.... Rather grandiocsely, it is suggested in
shingten that Scuth Africa’s govermment of national unity will
begin on July 4 with the presentation of the medal. There is a
long way to go before such a government is brought into being....
There might be...a suggestion that this is a typical American ploy
to influence events in South Africa. We prefer te believe the two
richly deserve the medal. Together...they will signal a future in
which blacks and whites must co-exist in ¢ And

ey will brir

EURCFE
CANADA: "U.S. In Somalia: A Job Well Done"

an editorial entitled as above, appeared in the liberal Montreal
Gazette (5/6) assessed QOperation Restore Hope "a roaring
success. ... Thousands of Somalis--perhaps even hundreds of
thousand--owe their lives to the U.S.-led multinational force that
has been providing badly needed security for deliveries of

i relief The remain con

ived up

eas the immediate
, and chacos, the legac
acks. The key peint teo watch for now is whether
lections will be set for this time next year or not. If
he country might be able to accelerate politically away
1@ abyss...that could be ahead."

GERMANY: rSomalia: New Era?"

Centrist Stuttgarter Zeitung {5/5) carried an editorial under the
headline above: “American foreign policy has not had it easy in
Eurcope over the last 25 years From

imperi

Somalia.

o
o1

[r )
o

@
<

cedented coperation v

v1f efforts to establish a new order in Somalia succeed, this will
indeed be a historic event. This mission has its risks, and it is
shameful to see Germany letting other countries provide security in
Scmalia while German blue helmets are only allowed to go to 'secure
environments' and not crisis areas. After all, the American
scldiers took a risk in Somalia."

SWEDEN: "U.S. Operation in Somalia®

Stockholm’'s liberal Dagens Nyheter (5/7) concluded that "the UN
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will have a tough job succeeding the United States” and judged that
a lot has been accomplished in Somalia but a very risky job is only

half done: "The UN will nct get anything for free in Somalia. It
may even be more difficult to carry out a peacekeeping mission as
the successor to a ower. After all

the tribal

warlords and

JAPAN: Needs Soft Touch In Handling Somalia®

Liberal &Asahi {5/8&) "The U.S5.-led multinational forces have
done a brilliant job in giving assistance to the Somalis in the
reconstruction of their country. As the Somali situation is
improving markedly, the dismal picture in which as many as 300,000
people died from hunger or were killed in fighting is a thing of

the past.... UN forces should not stay in Somalia for too long....
The Somalis must take their own initiative in reconstructing their
country.

said in a commentary headed as
a

above: " military operation in Somalia has
ended the u situation there, caused by famine and internal
disorder. ver, Somalia is left with many challenging problems,

including fighting among 15 political factions and the Somalia
Naticnal Movement's opposition to UN inveolvement. Since these
problems have been handed te the UN, Somalians feel insecure with
the U.S5. withdrawal, wondering whether the UN can disarm Somalian
forces that caused the war.”

g gamble 1in
d successfully last
rning new lessons

experiences gained
ouble-spots--Bosnia

w0

“Somalia Dissolution”

Leftist Ajker Kagej (4/31) commented on the prospects of interim
government in Somalia in this editorial: “Deployment of U.S.
troops in Somalia and the UN initiative to bring the warring
facrions to the talks have saved the nation from dissolution. But
it will take many vears to overcome the losses of civil war and
famine. "

one of the
n history,
d 30,000
nctioned

"Operation Restore Hope encountered limited resistance in Somalia
and criticism cutside has been wmute and generally unjustified.
Scmalia is no more in the headlines as the world center of death
and devastation. Some semblance of order has been restored. Thus,
as the United States turns control to the United Naticns....
Operaticn Restore Hope...demonstrated the use of the world's
massive military might for humanitarian purpose, beyend the concept
of the use of force only to protect 'narrow' national interest.
weration Restore Hope, thus, provides a new e

periment in the use

of force.
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A conservative Jornal da Tarde {5/11) editorial called the transfer

of responsibility for humanitarian assistance and peace guarantee
in Scomalia to the UN commander historic and unprecedented: "This
precedent marks the end of the great illusion created by the
movement of accelerated decolonization after the end of World War
II and which was encouraged both by the former USSR and the United
States, the first to take strategic advantage of the 'national
liberation wars,' the second for aversion to colonialism. ...

red--of int 1
1f-governmment. The
, from now on, t

1T v
Soma

rAmericans End Their Humanitarian Assistance Mission In Somalia"

Liberal Folha De Sao Paulc's Washington correspondent said (5/2)
under the headline above: "On May 4, the last U.S. military
commands in Somalia will be passed on to the UN. Friday, May 7,
the last thousand wembers of the American combat forces will leave
the country.... It is the end of Operation Restore Hope announced
with such pomp by Bush on December 4, 1%92, approved by the
American socisty and communications wmedia. The result after 12

days and three

w

A Folha de Sac Paulo's article (5/1) under the banner headline

above said, "Humanitarian actions does not end drought and hunger
in a region of tribes and without space in the Wew World Order.

The U.S. military's departure from Somalia ends the (theatrical
staging of the New World Order. Humanitarian interventicn does not
solve social problems. The Somalis will continue dying of hunger.
The United States was not even able to impose a statehood plan for
the country.... Operation Restore Hope, which ends with the
American departure from Scmalia, was praised by the Red Cross.

Perhaps it did help to feed a few thousand, but today geopolitics
is the market and Africa as a whole does not interest the rest of
the worid."

- e

g
o

dem e believe

issue under close scrutiny, and

Buropean leaders shcould seek an

states sSo that some international comfort can be brought...toe the
pecple of South Africa. For a racial bloocdbath which would bring
to ncught the valiant diplomacy and leadership of Nelson Mandela
must be aveided.”
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. that will be o
ice President Thursday

oon photo ops w

a ith
ad there will be a
o ing. with the President of
Cyprus. On Saturday we're going to New Hampshire. The President
will give the commencement at New Hampshire Technical College at
10:00 a.m. The rest of the scheduled is still pending.

Any guestions?

Q Yes. Why was the Transportation Office fired? It
looks like a massacre? £And the is the FBI investigating? And did
the Fresident do this?
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. mismanagemen
hose, we thou
e previous st
3 of today.

, a number of things. And in order to
t it was advisable to take immediate action.
£ has been dismissed. They'll be out of here

oot

1
a

=]

Q Is it criminal?

MS. MYERS: Ng, there's no criminal charges against them
at this peoint. The investigations are congoing. We'll contimue to
investigate. We brought in an accounting f£irm ~-- an independent
accounting £irm -- Peat, Marwick -- which did an audit over the
previous few days and found a number of v very shoddy managewment
tices -- basi ne accountabilivy in the system, And

Ta

rook

ke]

available --

Q

these people were somehow involved in the shoddy accounting?

you -- are you suggesting that all seven of

MS. MYERS: There was just overall mismanagement
throughout the cffice. And as vou know -- most of you have been
dealing with

Q So it doesn't matter if it was the manager of the
e or the most junior person, all seven of them are brushed with

<
mismanagement brush?

that -- may have been --

it's legal. DNcbody is saying --
¥MS. MYERS: But, ves -- I think it's important --

Q -- charging the financial impropriety that has now
put all seven of them as being --

The allegations here are of mismanagement

MS. MYERS: They just don’'t match up. The financial
records just don’'t match up -~ money coming in and money going out.
Q You're not talking mismanagement, you're talking

about irregularities then.

ize
can save not only the vernment money.

that there has been some - serious
And we think that the best thing te do is

o

eginning immediately. And so we've taken
Q Is his cousin geoing to be in charge?
Q A couple of questions. First of all, is the FBI

inveolved at the moment?
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MS. MYERS: There's no investigation at this peint. I
's likely that they will.

President has spoken
about there being a

It’'s been going on for years. As I said,

1 seven of the people dismissed today have been thers at least 10
ars. These kinds of practices have been going on for sometime. We
ok immediate action to correct it just exactly to address, I think,
voters’ legitimate concerns that their money isn't being well

+
¢
5]
Iy
o
ot
L3
3
2
s
o
® 0
o
Q
[
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managed.
o} Did his cousin write the report?
M MYERS: No His cousin works in the office -- it is
a distant cousin, first of all, let me point out. Second of all --

I don't have

Q You don't have to have the tree to tell us, what is
she? First cousin, second cousin, third cousin, fourth cousin?

MS. MYERS: No, she's not a £irst cousin. She's not - I

Q Not a first cousin.

MS. MYERS: Not a first cousin.

ot

Lol

Q She didn't write the report, though?
Q you release the Peat, Marwick accounting

MS. MYERS: 1I'll have to double-check. I think that's a

out

Q well, as a wmatter of fact, there's some stray

charges amcunting to $10,000 or more that have showed up on some
reporters’ pills that bear no relation to times they were on the

ion.

MS. MYERS:

Q Was there an audit done --

and once those are -- let
Cnce those -- if
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are for. And when the are challenges to those we'll try
to go back and correct it I think with ite House travel that you
didn't even have the opportunity to dispute charges since they

1 t get

weren't itemized and you didn't g very good inveices.
Q Did this come about on a complaint?
Q What in this audit or in your decision-making

process led you to decide to fire all seven people instead of
instituting new management practices or identifying the person who
should bear responsibility and perhaps changing them? why fire them
as the corrective action?

[e)

been trying Lo
charter company
celd.

we thought that given the rotating structure of the
Travel Office, the fact that most of those -- all of those people had
been there at least 10 vears and that they serve at the pleasure of
the President, the best thing to do was to reduce the size of the
office, to restructure it and to do so immediately to address some of
these problems.

Q Dee Dee, are you not troubled, howew

situation in which seven people are summarily dismissed amid charges

the meost serious kinds
invelved; ect on
say,

: I think that this is somehow insufficient.
in the process of these investigations --

We

Q But have you identified specifically who is

responsible. which individual is responsible?

MS. MYERS: -- serious mismanagement. We believe that
all of the sewven individuals were part of a poor management
operation. One that lacked accountability and something that we felt
was very important to iow, again, these people have been
for a long

T one

e} It's also not the taxpayer’'s wmoney either.

MS. MYERS Well, there are a lot of taxpayer issues
here. First of all, there's more pecple than needs to be in the

travel office. We believe we can do it for less --

bt e

o How in the world would you know that? How could
vou pessibly know that?

a very large travel operation

vhough,

reputations sullied in the

MS. MYERS: We believe that rheve is enough evidence

here of mismanagement to support their dismissal. We absolutely
stand by that 100 percent.

Q There's also & perception problem, though, that the
replacement is the President's cousin. I wean, that smacks of
cronyism, guite frankly.

MS. MYERS: wWell, she's scmebody who we believe is
qualified, who worked con the campaign, who's worked in this
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Q Did she write the report?

MS. MYERS: She did not write the report.
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[s] Did Jeff Eller
since he was doing the briefi

: David Watkins supervised the review. David
runs the Office of Administratien. It was his decision.

Q And had the acguiescence of the President?
MS. MYERS: Absclutely.

(o] Dee Dee, have any of the seven been interviewed

Q why do you think it's likely that the FBI will
investigate?

MS. MYERS: Given the kind of information and amounts of
money involved we think it's prudent.

2 Dee Dee, are you hinting that any of these
individuals gained personally from these accounting procedures?

M8. MYERS: There's been large amounts of money passed
through that office over the course of a number of years. I don't
have a specific dollar figure.

o} Is any of it taxpayers' money?

There are a lot of accounting --first
roo large. Seccond of all, there are management
ieve -- things like they never went out and got
vravel for White House staff. That's a simpl

of all, t
inefficie
ia

a negot

thing t©

TOmmErciE Ly,

MS. MYERS
I'm talking about
President in their --

not talking about the press charter.
House staff that travel separately from the

Q -- beocking your travel?

MS. MYERS: Yes, exactly. That's just one small example
of the kinds of mismanagement that has cost taxpayers a lot of money
over a lot of vears.

Q Dee Dee, what happens right now? I mean, there's a
trip on Saturday; how is it going to be managed?
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¢ Badly

e administrative
namaed Chris Walton
. finance management

rom COMB to oversee it. We don’'t expect any change in the
ation of the press travel. The New Hampshire trip and all future
s will be handled -- we expect the same level if not a better

1 of service for press and we expect the cost will go down.

Q With two people right now? How many --
MS. MYERS: Absolutely.

Q Two people?

ite House that's going to run
is ring half a dozen people
ed up with a big cash surplus?

I'm suggesting that this -- {laughter} --I'm
suggesting that this white House is committed teo reinventing
government, to a national performance review, to implementing stiffer
standards of management and accounting, and we expect that this is
just the first of many changes that we're going to make throughout
the government to make sure that every dollar of taxpayer money is
managed as efficiently as possible.

MYERS: I think that we found enocugh evidence of
gross mismanagement --

Q Is that true, though? Just answer her guestion.
MS. MYERS: Yes, I said that already.
Q You didn't v that already --

M3, right.
Q
Q So because -- this, as you know, could not happen

in the civil service or any kind of governwment operation --
MS. MYERS: But this isn't the civil service.

o} -~ because they agreed to serve at the pleasure of

hat they serve at the pleasure of the
's our understanding.

=
i
=
v
&
o
[
o

President, ves. Tha
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iell, that's not a definition of -- so our
fired these seven people so you could put your
e

s --

Q If you th they were, why don’t you think these
people are? If you think the people you just fired were pelitical
appointees, how can you § that you don't consider the people in
there now --

o} They serve at the pleasure of the President, too.

MS. MYERS: That wasn't -- if vou guys would let me
answer the guestions here today, I think we could not have to repeat
ourselves so often. But what Ann asked was, did we fire them so that
we could replace them with our political appointees. That's not why
ey were fired. They were dismissed, fired today because we found
mismanagement, a lack of accountabi b
x < the taxpayers Lo

t
we're going to, starcing rig

Y

hink we owe 1f to you and ob. and

£ ot ¢
PR
o
[
w

away .

chey

Q Who are classified as political appointees?

Q The OMB person is not a career person, he's a
political appointee.

MS. MYERS: I don't know who that person is vet. It
hasn't been confirmed.

2 But, Dee Dee, don't you think pecple who have
worked for the White House for, some of them 20 or 30 years, at least
deserve a hearing before they're summarily dismissed and their
reputations are tarred like this?

needed

M3 He's a man, he’'s a young man and I dom't
o} Is he of drinking age?
Q Is he related to the Waltons of Arkansas?

MS. MYERS: I don't believe so.

Q Dee Dee, among the changes, since you've been

discussing the office's mismanagement of press money, will you then
increase the documentation we get of what you and your staff pay for
travel on the press charter?

know how

involic

@

T a
that'

Let me just point out that we do fully e chat we

can bring the costs down. We were asked by George Condon, who is the
President of the White House Correspondents Associarion, and others
to do something about the high cost of press travel, that the cost of
press travel was so prohibitive that many of the smaller news
organizations were no longer able to travel. We took that seriously.
And one of the things we found was that we think that vou're being
overbilled and we've taken steps now that we think can correct that.
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o] hat amount is so large that it justified --

MS. MYERS: I think we're talking about gross
mismanagement practices, and -- I mean, it is a large amount of money
that goes to that cffice every vear --

Q You said, amount so large --

MS. MYERS: Mo, I said the mismanagement practices were
severe.

Q But you're not accusing anvone of being on the

MS. MYERS: I'1l say it again -- I don't have any dollar

Q Can you gat them for us?
MS. MYERS: I said I will get back to you on that.

£ was talking abou

T
hings are not G Lo

o} Can vou elaborate on what Jef
T What types of ©

MS. MYERS: ©Not yet. But we've just --

hat going to be the cost of -- if s
is the cost, people lose their job
ERS: Well, certainly I'm not geoing to prei

e but think it demonstrates that we ars
perx review, we're sericus about

e

said sewveral t© been asked to

wrongdoing. ime

look at this. or is about to be asked. Aas far as know, the FBI
doesn't logk at mismanagement. If they did, then we’d have to have
-- in government you might have to have trillions of people at work

here. The FBI locks at criminality or suspicions of criminal acts
being performed. That's their function. So are you saying you
suspect crimes here, or not?

MS. MYERS: I am saying that it's likely that the FBI
will take a look at this, given the nature of the investigation. The
internal investigation is ongeing. And beyond that, I'm not going to
characterize it.

e} Has the FBI agreed to look

M3, There is no investigation going on right
TIOW .

Q At what level are we talking about? At the --

MS. MYERS: Well, David Watkins is supervising this.
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Q Is Catherine Cornelius 24 years old?

M3. MYERS: I don't know how old she is.

Q Deesn't the White House Travel Office operate under
some other White House official and --

MS. MYERS: Correct. The office --

Q -- if the Travel Office has been operating grossly
mismanaged for 10 or 2 ars? Doesn't this indicate that some White
House cfficial or offi s in the Bush administration are
responsible for thi

0 ve
cial
ross

fe

But presumably, their procedures are what have been
authorized or approved or signed off by pecple for years.

MS. MYERS: Correct. And we're changing those
procedures.

Q So those people are not in jeopardy or under
investigation --

House Travel CQfifice as

use we believe that each of those
ieast 10 years. They participated in

Q Is there something wrong with that?
: No. I'm just -- this isn’'t somebody who
Q You've gaid that several times like that's another
charge. I mean, what does it matter having esxperienced employees?

was our judgment, given the severity of
the best thing to do wag to dismiss them and
ce, which we have done.
o] When did this review start and who ordered it?

MS. MYERS: David Watkins was supervising it. It began,
I believe, last Thursday and went on through the weekend,

o]} What triggered it? Why did you decide to
investigate that cffice and that office first --
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All the cash departments

Q Was any consideration given to the guality of the
services performed, or was this strictly a bockkeeping audit?

MS. MYERS: We keliewve that we can -- yes, certainly we
axpect to provide at least the same level of guality of service --

Q In making the decision as to whether to terminate
these people, was any consideration giwven to the --

can save @
he same lewvel of

tainly taken into

So, yes, the guality

account and is something that we think we can improve upon even. I
n

tem. I mean, as I pointed out before, that should be open to
coupetitive bid. It hasn’t been for years. That's just one of the

Q You're opening it to bid now?

MS. MYERS: Wwe will be, yes.

o] Dze Dee, I think we've used a number of
charters in the last few vears. Ar2 you saying there wa
a oy

oblem here -- and these fcolks were asked
reblem was the commitment that

o make to be able to provide a plane on the

e provides them. Now, are you

i
apout it seweral ti
companies wer il
very short notice the White Hous

e wi

willing to stand there and commit to us, who have to use the service
more than anyone 2lse, cheaper and better service?

MS. MYERS: I think at a wminimum we can keep -- maintain
the current level of service. We hope to improve it. And I
certainly think we can do it for less money, ves. But I think there
are a number of charter companies out there who we can work with to
provide the kind of service that we need and do it very guickly.

o} As a result of this review, has any money been
misplaced?

MS. MYERS: Money has been mismanaged, and I'm not
making any other allegations about it.

Q

money is wmissing?

hat do you mean mismanaged? You don't mean any
MS. MYERS: ©No, I'm not making any allegations of

o} There has been competition £
re a number of companies th

2 You talk about reinventing government, but are you
really confident that what wou're doing here is not simply
reinventing the wheel?



ARMS Email System

G -- longer than anvbody and we know them. Thev're
inest travel office and one of the best --

rt
=2
4]

rn

MS. MYERS: We are confident that we can do a better

re any
process, or are you just

MS. MYERS We think

Q Based on what?

Q Will you answer the guestion, Dee Dee? Based on
what?

MS. MYERS: We think we can provide better guality of
airplanes, less expensive service with the same level of service. I

don't know --

Q They're not barred from working in government?

MS. MYERS: Can we end this now, since it seems to have
ended itself?
o] Reacticn to the trade deficit before you go.

o3 Oh, no.

ou sure there's no more guestions on
e exhausted

s
this? I don't think we’®

wers to these taken
question: t the answers are
delivered to everybody? I mean, we're all interested.

Q when you come back wit
s, bl

fYERS: Absolutely.
[+] what is the precise evidence of mismanagement?

ink this might be more than a one-day

I thought I did answer his guestion. He

asked if I could -- he said, when you take this guestion, when you
come back with the audit, can you provide specific examples. And I
said, yes. Is that correct, Mr. Petit?

[¢] No comment.

Q But vou can't do it now.

MS. MYERS: I think I've given a number of examples, but
I will be happy to try to come back with wmore. If we have -- I will
L into the status of the Peat Marwick audit.
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b
] Your government at work.
Q -- I'm a little confused on the investigations that

o
Q
[

are going on. said the FBI is not investigating right now, but
may, and there was an interim investigation going on?

MS. MYERS: As part of the administration investigation
of the national performance review.

Q I want to ask you about Webb Hubbell. Webk Hubbell
today resigned from the Little Rock Country Club. Now, have other
top administration officials, such as Mac McLarty, Vince Foster,
oing to resign from the country club, too? Or have they resigned

rom the country club?

A

it's a one-mo
the need for
working very harm
to do so.

[SAY

t

[ele]
u

)

o

ot

Q I mean, replacing the energy tax with some other
kind of proposal, or accepting caps in any form. Is this a position
now that he's not geing to change, that is, he will not accept either
cne of those proposals?

Q Question?
. MYERS: Ann asked,
tha

e was not wi

<
energy tax or entitlement caps

oot
o

&

)

MS. MYERS: And the answexr is the President has a plan,
which he has taken to Congress. He's working very hard now to get
that plan through the House. He feels very good about his prospects
there. He thinks that he has good support for the plan and we'll
continue to work it for the next eight days.

Q So is it your wview that concerns by the moderate
Democrats amount Lo a tempest in a teapot, that is that theyv're not
going to alter this plan any?

some

an

Q Can I follow on that?
MS. MYERS Sure.
[e] Does he believe now that --

MS. MYERS: Go ahead. Susan, vou're next.

Q Does he believe that this conservative rebellion
has been altered by this morning's --

M5, MYERS: They were there but I don't believe he's
spoken Lo any this point individually. They had the
opportunity to raise some of their concerns and the President
addressed them.

of his

Q Did you mean te rule cut any possibilit
g a flexible cap, like Spratt has proposed? Any cap at all?

acceptin
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MS. MYERS: I think he made fairly clear that he
believes that really the only the way to address the growth in the
cost of the entitlement is through health care reform. I wouldn't --

I think he's pretty clear that he's copposed to Caps.

o] The ite House thought when you got to the
Ways and Means Committee that you were pretty much -- the ski
greased for this budget bill to go to the House. What do
it means that have encountered these new objections,
from some of the House have in the past been more
tied to CLAhcc:

Is there any penalty for House members like Dave
urdy who got up ,esterda; and said very critical things about the

MS. MYERS: I think that we'll continue to work with
Congress. Members arxe obviously free to pursue changes in the
President's package if they feel that's appropriate, but we believe
the package will get through.

Is the President’

Q From now on?

MS. MYERS: ©No, this is part of an ongoing process. And
I think that the U.S. has been in the lead throughout this process
and will continue to do so. As you know, Secretary Christopher, is

meeting with Foreign Minister Kozyrev tomorrow. He'll meet with Hurd
on Friday and Juppe on Monday. The consultation process is onaoing,
We're locking at a number of other things now. Perhaps enforcing the
Serbia Bosnia border and other things.

IYERS: all options are on the
cable including the military options that Secretary Christopher
outlined earlier. The proces is ongoing we'll continue
including the wilitary options that Secretary Christopher outlined

earlier. The process is ongoing, and we'll continue to discuss with
our allies. I don't think we've ruled anything in or out at this
point.

Q So we deon't have anything more as we did with the

air strikes and arms embargo that we were trying to --

H

still on the table.
and achtloqa‘

Pnoime

2 There is a -

MS. the ultimatum -~

(o3 That told them net to if they go into Macedonia -

MS. MYERS: I think it's clear that that's not a -- that
that's something that we prefer that they not do in very strong

Lerms.

But ther rom the Bush

< adopted that
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Kosovo

know.

MS. MYERS: I to de it a little more
guickly than that.

o} Is it still wmid-June?

Q Is the White House content with Defense Secretary
Aspin's refusal to pay for all -- for only 10 percent of repairs done
to his home by the Defense Department at government expense?

MS. MYERS: I don’'t have a position on that.

o] why was he here today?

M3

Cf

M3 he
was here.

Q Democrats in the Michigan delegation were here to
ralk to members of the National Economic Council today at lunch and

s 4
emexged with the dis
©o apply increased p
idea at all what the time line might be on that. The guest
vou have a time line on
talked about today?

or

MS. MYERS: No, we don't have a specific time line.
wWe're continuing to work on those issues, but there’'s no ti

inct impression that the administration is ready
essure to open Japanese markets, but with no
<

ion is, do

hings like eguivalent sanctions that were

me line.

o} How are you going to measure progress if you don't
have a way of measuring it?

o} who else?

MS. MYERS:

MORE
It's about 30 people. I don't have the complete guest list
private affair

M5

socilal

b
0n
w

hs]
&
Al
w
st

Q Any members of Congress?

I haven't seen the guest list.

It is a social dinner and a number of pecple

=
1
0
[l

ntion to?

Q Dee Dee, has the President and Mrs. Clinton put
their assets in a private trust? And do they have any inte

MS. MYERS: I don't think they put them in a blind
trust.
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on Hubbell

Lo
‘
‘

Q -- has a profit-sharing plan. Isn't there a danger
cof conflict in terms of --

M5. MYERS: I think she severed her relationship

with -~
2 According to the records you released vesterday,
she has a profit-sharing plan from which she made six figures.

M5. MYERS: But that was from the previcus year.

vou don't th

i xat they need to shield
ncome -- I mean, that there's no conf
@ that there's no conflict of inter
one?

themselwv

s from their
1

i
sSts, as

[t e

of interest -- to insu
e

cther Pr ents have

st

L

si

MS. MYERS: I think they've taken careful steps. I will
double-check to see if there's any plans to put their assets in a
blind trust, but I don’'t know of any.

o} Are you doing Angola this afterncon, Dee Dsa?
MS. MYERS: Yes. The President will have a statement on
Angola when he meets with Bishop Tutu.

< Rostenkowski says that’s not possible, that's
been used as part of the deficit reduction --

MS. MYERS: I'll have to double-check, but it's my
understanding that not all of it is used for reconciliation. It's
about $17¢ million.

Dee Dee, in a statement this morning, Secreta

rown said that the currency fluctuation should be adjusted through

market-oriented measures. Is that to imply that the administration
is moving away from working with the G-7 tc set --

o]

o
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THE PRESIDENT: The President's having lunch with the
3 now.  and I'wm just ready to take guestions.

Q George, what is the President’s strategy for
getting the economic plan through the House and then the Senate in
the aftermath of Senator Boren's defection?

MR. STEPHANOPOULOS: Well, first of all, the President
' iternative, and it’s for a wvery

MR. STEPHANOPOULCS: I haven't seen those remarks. I

nt specifically on the remarks except to say that the
dent is going to continue to meet with members of the House and
T the Senate and sell his package.

Q Isn't there a risk that in trying to reach the
kinds of compromises that will help him in the Senate, the House
coalition could come unraveled?

happening

The President
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Q George, vou explained a moment ago w the
President opposes Senator Boren's plan, but let me ask you about the
other half of Wolf's gquestion, which is what's he going to do about
this? ¥You don’t have 11 votes on the Finance Committee right now.
At best you have 10. How are you going to manage to get a plan that
will get out the Finance Committee?

MR. STEPHANOPOULOS: Well, I think this is the beginning
of the process. Let's take first things first.

m
W

Humber one, we hope to hawve a vote on this plan in the
Houge next week. We feel good about the President's visit to the
Democratic Caucus yesterday. The President is going to continue to
work throughout this week in order to get a good majerity in the
House and then h i}

to move on To
members cof the Comm

with

v
1w
@
0
¥
o
a

MR. STEPHANQPOULOS: No.

Q -

aught between the two sides

£ ic.

yCu were Sor <
T cut cf

of
and couldn’ t

T
ge
t think

time.

mmittee,
ahilel

Q seorge, 1n the light of the flap over the firing of
the Trave ire, has the white House considered any further action,

if

;tatement on leave or anything for these employees?
MR. STEPHANCPOULOS: A reinstatement?

Q On leave.

MR. STEPHANOPOULOS: ©No, not at this time, no.

Q One other guestion about -

somewhat

relazed.

delayed
come in -

A
b

PHANCPOULOS: Ancther haircut story.

to give him a haircut. EBarliexr he had sat on

the runway at Andrews for 50 minutes while he finished his dinner
with all the necessary persconnel attending him. Is the White House
at all concerned that this makes the President lock a little foolish
and self-
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@ Excuse me -

Q ves, he did it once.

Q He did it once going -

flew in the widdle of the

night.

on the
L.A. airport, no planes were held up at all.

o] Well, wait a wminute, the FAA says that at least two

MR. STEPHANOPOULOS: According -

you've seen the wires with the
2 &

FAA spokesman saying that two runways were held up and se that -

citing the commuter planes that were 26, 18, 37 minutes late, you're
saying they wmade that all up?

1 believe it came from the military

Q But, George, doesn't this lengthen everyboedy's day?
I mean, you've all this staff that's got to work; vou've got Secret
Service agents; you've got these two Alr Force guys at the bottom of
the runway in formation. Everybody's got to stand there and do this,
do what th dc for an extra 45 or 50 minutes while this guy gets his
hair done. Doesn't that smack of high-

£
&
v
¢
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it

wouldn't have made any d

There are delays, as you know -

I mean,
we're not always happy about them, but there are delays in all cof the
Pregident’'s trips There's often -~
we often get But the
President had to get is halr cut, as most people de
t have be he could h -

o] does it do in terms of his image, however --
that he gets a $Z00 haircut while sitting on Air Force One? Forget
about whether or not it costs any extra wmoney, is that perceptually,
is that the kind of image he wants to convey to people?

MR. STEPHANOPOULOS: Well, again, I mean, the President
has to get his hair cut like everybody else has to get their hair
cut .

Does he have to get his hair cut by Christophe of
{Laughter.)

HANOPOULOS :

Nts Lo cut hi

h

Presidents

ger their haircuts on

MR. STEPHANOPOULCS:
Presidents ever got their hair cut

Q I T -

I can't swear
didn‘t. I don’

Q mean,
hair cur. Bush g hair cut,
up the streat: cut
something else. used
Los angeles when he w up th

hink he does have the

I don't know whether other

your statement he’'s got to get his
£oo. He got it cut here; he went
on the Hill when he was up there for

to get his cut by his favorite guy in
ere for three days of vacation. I mean,

you don't see any difference between sitting on Air Force One for &0

w

P,

minutes
and a

ith TwOo runways s
cut, e
T

their

W@ivr cu

hut down for €0 minutes to get your hair

sident going somewhat like a normal person goes to get
2

and his a

to cover

mi

vy hawve
hings like

fa

his?

T
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che amount and -

L

s}

MR. STEPHANOPOULOS: I don't know -

it covers things
like makeup and hair and they

5

Does that cover the President’s makeup whe

<
made up here for and event?
Q And Socks?

MR. STEPHANCPOULOS: I don't know what -

{laughter) -

F
¥

Reagan
T that was not available to
dinary }o3 re‘s a personal services
contract and not give us any datails about what it covers or what it
costs invites speculation that he's getting a Nancy Reagan-

type deal.
So can you get us some details.

MR. STEPHANCPOULOS: The only details I can give you is
that they have a contract for these kinds of services. That's all I
know.

2 out -

MR, n

o} when was this deal inked? {Laughter.}

ME. STEPHANCPOULOS: I don't know the answer to that
either. I know that they used Christophe quite coften during the
campaign.

o Is he still the President of the common man
Gecrge? {Laughter.)

MR. STEPHANOPOULOS: What?

o) -

MB POULOS:  Absclutely If you look at his
economic package, it's a package that's designed to turn this around
and to really make -

get some real benefits for middle-

class
America. That's what's important.

Q Getting back to the delays., I just wanted tc make
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wow 13 that there was n

vou know, LAX probably has -

1
mean, 1 don't know the numbers, but it's probably hundreds if not
more planes come in an hour. It wouldn't necessarily be unusual to
have some sort of delays. All I know is there was no official hold
placed on the air traffic.

Q By the military? I wmean, is that -

o} But who would that go through? Wwhat I'm getting at
is the credibility of the information you're getting from the
military. Are they the ones who make the decision to hold the
runways cor are they just asking around as well?

MR. STEPHANOPOULOS: No, I think they generally make it
with the Secret Service. But I can double-

a0 hoid placed on

<
G
I} I hold on them -
e} Maybe the FAA does.
e} -

it That it ac
Lo some degre2 heeadless of the
a7

kehavior on other

MR. STEPHANOPQULOS: Again, the short answer is no.
But, I mean, hink that he is obviously well aware of that. And I
think that generally the President’'s been doing a better job of being
on time. On these trips, they're packed with a lot of people. The
President spent an awful lot of time out on the playground with the
kids in Scuth Central, and he ran a little bit behind. He had to get
his hair cur. &And this was a convenient way to do it. Obviously
we're mindful of -

=
"ot
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Q It's ne small thing with a little security and
et some guy like Monsieur Christophe cut to the
o the plane -

wWhy do a West Coast deal with somecne's who's
>

MR. STEPHANOPQOULOS: Again, I don't know all of the
details of the contract he has. I just know it does cover certain
events and certaln services. And this is something that he chose to
do, and he's certainly free to do it.

Q Does he £ out here to do it?

MR. STEPHANOPOULOS: I don't know how often he even

person who cuts the

MR. STEPHANCPOULOS: I don’'t think so.

Q If he's not then, you come back to the criginal

t the only person who cuts the President's
id two commuter planes have -

subjects here?

Boy, I don't know. Are you sure?

Q Back to travel. {Laughter.)

Q As you know, you all are facing a -

already we're
acing a very tight wvote in the House on the package because House
nembers -

3 orh

Commit
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House wvote?

zd what arve

Y And
e through the
ct that two

or the Senate

Q George, what are you telling those people in the
House who are concerned that they're going to get whipsawed by the
Senate, because right now vou don’t have the votes to get it out of
the Finance Committee, and you're going to have to do something to
move that process, which those House members don't know what it is.
So what are you telling them?

ME. STEPHANOPOULOS: We're telling them what e
Preside said yesterday. S, I'm going to go out there and
fight § with . Il £: £ vou
That 'z
Q h e
ing to

ax. And since he is a pilvotal vote on
hoove the administration to reconsider
haps consider an alternative to the --

The President is not for a gas tax.

K
y
Uil
=
g
c
el
g
o
i)
o
[
<
w
3
Q
%

some of the groups that

1ing

Jklahom

[s] The DHC can.

MR. STEPHANOPQULOS: And I suppose the DNC will continus
o work on this package.

2 You®

I mean, Y doing individual Oklahoma taxpayer charts;
they're doing, you know, surveys, some of them somewhat dubious to
individual communities and stuff -

all of it wery locally based.
And there doesn't seem to be any White House answer gut there.

MR. STEPHANOPQOULOS: ©No, the white House answer is that
that's not the only place it is. As vyou know, we continually do
local interviews. We make sure that information on the package is
roups have fanned out throughout

the bers of Cong

in thei
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o) the BTU part of ir?

MR. STEPHANOPOULOS: The BTU is part of the President's
tha

package and that's what he's fighting for.
Q But non-
negotiable -

except on the fringes in
cerms of BTU tax is considered an essential element of this pa

not to be -

it may be changed to help out with the vote here
and there but in it's -

e yoom to wodify that BTU ta

MR. STEPHANOPOULOS: Again, this is the legislative
process. We're fighting for our BTU tax. We are not looking for
changes. We are going to go for the vote in the House. We are then
going to move to the Senate and continue to go for a vote on the
President’s package in the Semate.

2 But you weren't locking for changes on the ITC
proposal either on the Ways and Means side, and you were willing to
accept that being dropped. I wean, given the political reality -

MR. STEPHANQPOULOS: And we've told them that we're

he President went there yesterday, and
'11 stand with vou. And he's going to

fighting for the package.
said if vou stand with me,
continue to do it.

T
I

Q But, George, aren’t vou setting up perhaps a repeat
rformance, and David just suggested, of the stimulus defeat by
fusing to budge now with your more moderate conservative member
vour own party, vou're in effect setting up a defeat down the roa
the Senate, even if you get it through the House.

o

2
e

of

ir

&
d

{ANG P!

joled out that so far
through the House committees, the bulk of the President's
has remained in tact. And we're going to continue to fight

Q George, can I get my question in?

Sure.
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Q Five hundred thousand Salvadorans will have their
status in this country suspended by June 30th if the Clinton
administration does not extend their temporary amnesty, which was
extended by the administration.

novice piece, op-

, suggesting that the polic
ration should shift towar
Is this a consideration -

ed piece
administ
havens.

[

o
.S. troops to protect safe

is consideration being given te
this in any way?

find out who

MR. STEPHANOPOULOS: This just in. The source of the --

2 How about

out wi = this arvicle?

o] Are you interested in finding out?

MR. STEPHANCPOULOS: I'm interesting in finding cut, but
I don't know if there's any extraordinary measures being taken to
find out, no.

Q On ancther matter, now the investigators have
determined that Irag was behind the thwarted the attack on President
Bush, and that Bush was indeed the intended target, what does the
United States intend to do?

MR. STEPHANOPOULOS:
complete. I have no fur

on these
reliminary conclusions?

o]

X

1. STEPHANCPOULOS: don’t know if he's been briefed
cn the prelimin

.
liminary conclusions. But I'm certain he'll receive the
final reporc.

Q

s there any meeting now scheduled with the

I
principals or the other -
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to
o -
Sessions investigation?
Q George, I'd like to ask you about Mr. Watkins, the

gentleman who fired the Travel Office. There's a wire report today
that, from just a little while ago, that indicates that he has long
ties to Worldwide Travel Inc, the organirzation to which he is now
giving, at least on an interim basis, the White House's travel
business. Couple of questions. Cbvicusly, are you aware of these
ties? Was he indeed the wman who arranged for Worldwide T

Travel to do
the Clinton campaign travel during the presidential election? Angd do

you have

Q But does Watkins have a connection with Worldwide
Travel? That was the questioa.

TEPHANOPOULOS: I don't know what he's talking
T

by

g
about. I jus

R
know

term client, and that he was the man who arranged for Worldwide
Travel to do the Clinton campaign travel arrangements?

¥R, STEPHANOPOULOS: Well, David Watkins was the
administrator of the Clinton campaign. He did run those kinds of
activities for the campaign, so it wouldn't be unusual that he would
sign the ceontract with Worldwide Travel to serve the Clinton
campaign. But I don't know that it's material

Q And you have no problems with the image of a man
who worked for this organizaticn previously and has ties to it firing

I mea
worked

ot
e
@
@
‘

©

Excuse me, let me finish my guestion. If firing
seven people and then giwving their work, in essence, at least on an
ingerim basis, to the organization with which he worked?

MR. STEPHANOPQULOS: I have no problems whatsocever with
after fecllowing through on an investigaticn, having Peat Marw
acco £ management accounting proce

a chang ately in the 1
LT AN inte
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o] George, could you just take the cuestion of whether
or not Watkins had any financial relationship -

W

with Worldwide? That is, did he get any money

£rom them in any form when he was -

pefore he was in the wWhite
House? When he was -

he has some financial

MR. STEPHANOPOULOS: The Peat Marwick report.

MR.

1711

take the guestion, but I think -

[e]
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TEPHANOPOULOS: I don't have all the details. I

vy were part of the discussions on Saturday with the
irm. I don't know if they actually had discussions wit

members of the travel office, but I know that they were brought in

and that acticn was taken pursuant to that and that we are going to

deliver the final report to them.

MR. §
know that the
accounting f

¢} wWhen yecu say action pursuant to that -

T ANOPOULOS First all
FBI. I will find out who actually called
the FBI for their involvement.

Q But they haven't had a formal investigation per se?

MR. STEPHANOPOULOS: I think they're waiting for our -

for the accounting report is the next step.

morning we were

w0

Did they wmean it would be prudent to go forward
igation, or would it be prudent for the White House
LUt -

sti
ith its own review? What was the i

¢
53}
o

HANCPOULOS: 1 know that they are
review the accounting rep from the White House,

step.

the nex

want to review the report from the accounting firm.
They will then make subsequent judgments after reviewing the report
from the accounting f£irm.

o -

The next step
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it's semantics here. I mean, the
next step in the investigation is reviewing the accounting veport.
And the FBI can choosSe at any time to stop it at any time. The next

Ny, you geem Lo be
sure that they're willing

MR. STEPHANCPCOULOS: I really do think we're getting
into semantics here. The next -

their investigation -

It would be accurate to say that we

have talked to the I. They have been part of the discussions.

This is a review and investigation. It would be accurate to say that
they are going to review the accounting report, which is part of an
investigation. Again, I think that this is -

But what did the
pack and advise

for, or did

Q How long were they here? Do you recall that?

iR, STEPHANOPQULOS: I just den't know. I can try and
find ocut.

=

2 wWas the FBI contacted, George, because criminality
was suspected? Ordinarily e FBI doesn't vestigate shoddy
Bra EEN

wag Cor

‘2 briefed. They were ma

o] But who called

MR. STEPHANOPOULOS: I assume David wWatkins did, and
I'1l just double-

check.

"

ong language you’'ve used to

Q George, despite the st
describke what went on in that offi
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your quotes, George.

MR. STEPHANOPOULOS: That's not true, Deborah.

The language you've used, in the judgment of many
and myself, may have destroyed these pecple and made it

ssible for them to get jobs like this in the future.

day she
allegations are being made here
f mismanagement.

1
&
0 ko

2 George, your correct about that except that there
was a charge of overbilling, which vou said -

yvou think that

happened. And you acknowledged later in the afternoon that you
couldn’'t establish that that 2'5 also this: It wag
made clear yesterday that onl ACCESS Lo Or any
centrel over that <

ions about what exactly
account had done that
with which they were all

the answers came from that platform and elsewhere: Well
there were too many of them anyway; there wasn't enough for them to
do; they were all in cone way or another, guote, "involved in this,"

which is a very vague allegation.

And what the guestion seems to be is, was it fair to
characterize everybody -~

nobody else.

MR. STEPHANOPOULOS: They had the signatory
responsibility over the bank account, that is true. There were lax
procedures throughout the office. That is also true. It is a small
office. It is also true that we feel this can be done in a more
efficient wanner. There is no question about that. But I think
there is absolutely no guestion about what was alse going on in this
cffice. And if you review -

nstitutional memory

that office -

s contacts around the world and its ability to
form under difficult circumstances for both the White House and
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MR. STEPHANOPOULOS: I think that's true. But that's

far outweighed by the fact that the office was not being run in a
oid ssional manner and the wmoney was not being handled in a
3 s wWANNEY .

5:  Again, we've had no suggestion that
ems with the accounting procedures at Worldwide as far

Q You didn't hear any complaints from any reporters
during the campaign about being overcharged or being charged for
things that they didn't even know what they were?

MR. STEPHANOPOULOS: I frankly 4i
that there are mistakes at times. But i
practice, such as was discovered here.

comior

Q But do you feel all right having the wWhite House
Press Office represent a private company?
Q How can this be? They're going to do all ocur

Q Is it appropriate for
a private company that -

ou to speak in any event for

MR. STEPHANOPOULOS: W®Well, I don't know that we'd be
speaking for the private company. We were speaking about cur
arrangement with that company.

2ss guestions you might

IANQPQULOS: -

they can choose to answey them
or not.
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the White House Press Office.
Q No, no, no they just referred calls to the White

House Press Office. They didn't say -

don’t know what they told vou, Susan. I

the number and s¢ forth.

MR, STEPHANQPOULOS: I will check on it, but again, they
can chocse whether or not to comment to the press. And we certainly
answer any guestions that we can about the business arrangement.

Q Are you speaking for that company? Should we -

MR. STEPHANOPQULOS: No, I do not -

=
Q
%

MR. ST
This cffice speaks for the President.

1
el

HANOPQULOS: No. I speak for the President.

Q George, could you clarify the -

we will be handing

Q Could yvou clarify the whole, if any, Harry Thomason
connection with the charters and where does that fit into this mess?

MR. STEPHANOPOULOS: what's the guestion?

Q The guestion is did he complain to someone on the
hite House staff about the fact that no other charter companies were
to bid for the services of traveling with the President?

MR. STEPHANOPOULOS: I think other charter companies
all him and say that they were not being allowed to bid

Q What's his standing to do that?
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re you saying he had no conversation with
someons -

MR. STEPHANOPOULOS: He was just passing on the
information, and then David Watkins took the appropriate action.

o] Can I ask one wmore guestion about the -

MR. STEPHANOPOULOS: Bill? (Laughter.)

Q Iz that what you're saying -

Q wWho was that, pray tell?

MR. STEPHANOPOULOS: I don't know which ones it was.

< Does he have any financial interest in this?
MR. STEPHANOPOULOS: None. And he's not -

nd none of

a
his

COmpPani

MR. STEPHANOPOULOS: I think we've had a -
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pursuant to those guestions. And before any action was taken we
called in an accounting firm for review of all the practices. That
accounting firm did a very thorough review over several days and
found a pattern of practice that was just simply not acceptable. And
we took action after thar investigation.

Q Beyond that, are vou standing by today -

i'm
getting the impression that it's no longer operative that yvou belisve
£latly that we were overbilled as was asserted yesterday from that
podium?

IANGPOULOS: I think there may have been.

No. Not what's in the transcript. The transcript
says, we think that there has been some -

a seriocus overbilling of
the press.

#R. STEPHANOPOULOS: They think has been. I mean we
have made -

office -

get a refund. (Laughter.}

want a refund.

OS: We are going to continue to review
o investigate it. There ig not a final
e has not be

to know? I mean, the billing

round transportation, a number of

ter, if you can, in fact, put a
situation. How are you going to

ME. STEPHANCPOULOS: We're going to look through that.
And you compare it to standard costs in an arsa, and you try to do
your best. Part of the problem, again, is that these records were
not being kept, and that's cne of the reasons we toock action.

Can you respond to the fact that at least two
eople who were let go say none of the allegations of

ing were brought up to them pricr to their
vold that 8
and that
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that after the review by the accounting firm, we felt we had to take
action and he did.

Q I hate to interrupt this, but where does the
process stand on the President making a decision about whether or not
to resune nuclear tests?

this.

MR. ST

Q George, let me just follow up cone more thing on

EPHANCPOULOS: No hard deadline at this time.

Q Is he meeting with any members of Congress on this,
particularly any of 25 or 27 senators who have sent him, together or
separately, letters asking him not Lo resume Lestis?

MR. STEPHANCPOULOS: I'm cer
members of Congress.

o
5t
o
Q
@
=t
[
<
2
=
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"
ot
o
(o}
=3
Q
=]
ot
o
i

nuclear testing before we

the decisicn memo on this is due -

MRE. STEPHANOPQULOS: I don't think we have a time on it

{laughter}
[s] Back one more time on the issue of the Trav
Office, ¢

he Wall Street Journal quotes an administration official as
at on Saturday in the discussions with the FBI, you -

eu

saying t}

ch,
oh -

going to have to share -
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Q Sc as far as you know, there's been nc evidence of

I mean, you have not seen it -

or anvbody you'wve talked toc on

that prompted you to start this investigation?

MR. STEPHANCPOULCS: I can't tell you that that's not
happening, but that was not part of the review by Peat Marwi

Q And as far as you know, no one from the White
alleged this to the FBI?

41 STEPHANOPOULOS: I just don't know, Brit, vou do

you got there?

icuse

"I should have done that, but I didn‘t,” he

4 makeup to his face in a small room at the city'

day. Vigil spent 45 minputes Monday with the President after
nton spoke in Los Alamos. He shaved Clinton's sideburns and neck,
py

MR. STEPHANOPOULOS: 1I'd better not comment on that at
{La

I worked or

{La:

Las

< Shaved his sideburns and neck -

Q I'd like to make to you a reguest that I made
Dee Dee this morning. which is that you, having said that you

to
were

taking a number of gquestions here that you're going to get back to us

on -

Q My point is, is how you're going to get back to
T

everyone. Last

a1

ight it was a case of vyou, Dee Dee, apparently Mr.
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Eller, and the accountant from Peat Marwick holding a whisper session
up in the back for selected reporters as opposed to the whole bunch,
and discussing a number of things out of the report under cover of
ancaymity. I'm wondering if you're going to do it somewhat
differently with the things that you get back to us on today.

MR. STEPHANOPOULOS: We will try and get you the factual
questions. And I'wm sure if you call Lorraine, she’ll have all the

answers. {(Laughter.)

Q Does Lorrai

MR. STEPHANOPOULOS: We will make sure that Lorraine has
all the information based on the guestions we tock here and if you
call her she will be able to get you the answers.

2 why not post the answers to guestions you take?
Q How about an afterncon briefing -
STEFHANCPOULOS: I don't think anoths
make sure you h ac the an

why don't you post answers to
the questions.

o Yes.
MR. STEPHANQPOULCS: Okay, that's fine. Easy. I think
Lorraine would like that, too.

Q By the way, do you plan another background session
tonight for the nets and the wires?

No.

%)

IANOPCULOS: T know. I've got to wait -

Leo, and then we'll end this.

MR. STEPHANOPOULOS: I mean, he -

David Watkins is
responsible for administration and I think that he -

M
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David Watkins
had several discussions.

whether it's trus
eeting with the
u

i
tring possibilities.

you tha

an tell T
¢ nobody over conta

Let me ask as a follow-

o]

up. You menticned that in
the course of several days preceding the Saturday meeting members of
vour staff had begun te raise questions about the operation of -

MR. STEPHANOPOULOS Not members of my staff. I said
that members of the administration staff. There were, of course,
people that dealt with -

MR. STEPHANOPOULOS: DNo, I didn't say Press Office.

Let me just follow up if I may. My question is at
r to Saturday was there an attempt made to call in Billy
2 and to say what about this, what about that?

MR. STEPHANOPOULOS: ©Oh, I'm certain there was. I'm
sure David Watkins talked to them often.

George, can vou document that prior to Saturday,
raised specific guestions -

individu

MRE. STEPHARNCPOULOS:

necessarily, no.

Q So in other words people were fired without being

given an copportunity to defend themselves?

MR. STEPHANCPOULOS: Well, again, I think that David
watkins has laid out the rationale for the decision he wmade. He made
it after a full review of the operations of that office by Peat
Marwick.

Q S¢ you have no reservations about the fairmess of

you guys want to

o No, I'm just asking if that's a seriocus point of
discussion, because one White House Official went to various members
of the White House Correspondents' Association today and said we'll
just turn it over Lo you.

MR. STEPHANOPOULOS: Well, if you have suggestions -- I
mean, we're certainly willing to listen to them. £'s not what I

think is planned right now.

T PRESS: Thank

END 2:
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ACTION ON EAT EEPS (KRF-5/19, Reuter-5/1%}) -- Sec. Espy said USDA
"moving guickly™ to finalize wheat EEP allocations for 19%3-94, and
responded to a guestion by saying the timing of the allocations was
necessarily” influenced by the progress of the GATT market-access

* x o o x

was
he
"ot

negotiations. Trade sources expect the administration to discuss the EEP
initiatives Monday, but some believe the issue will then be referred to a

higher level. They expect USDA te announce all the eligible buyers
wheat at once, instead of in individual releases.

ing for up t©
hina's wheat

of EEP

OIRM. KCs

OPMRX

3
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sources. say their calculation "doesn't leave a large guantity" for the US.
WIC LOWERS INFANT MORTALITY (AP-5/19, Reuter-5/1%) -- A study of Medicaid
recipients who also took part in the WIC program, showed that the predicted
infant mortality rates for WIC participants were one-guarter to two-thirds the
predicted rate for non-participants. The $2.9-billion WIC program aids 5.7
million people, including 40% of all babies born in the US.

USDA REQRGANIZATION PROGRESS (Reuter-5/19) -- Sec. Espy said he hopes to have
a reorganization plan for the USDA headgquarters by June 15; the focus would
then shift to field offices. The article points out estimates for saving

Espy’

RAQGATE REVISITED {NY

IRAD

Justice Dept. wins its cas

loans-to-Irag dealings, USDA will have to pay over $380 million to the bank.
The commentary reviews other legal events surrounding the situation.
IRRADIATION DEFENDED {Reuter-5/18) -- FDA's commissicner said food irradiation

was a useful tool in combating food contaminants. He disagreed with
activists' concerns that irradiation would harm food. Seven groups wrote Sec.
Espy to urge him against pursult of a system to irradiate meats. Sen. Dale
Bumpers (D-Ark.} said he might schedule a hearing on irradiation.

SOYBEAN FORECASTS EXAMINED {JOC} -- Analysts, citing farm-p
considerations and weather concerns leading to crop switchi
U 1 on acres above

France a: is b minister
said Par
cencessions

US TRADE POLICY CR
the US for block
goods, while prom
subject up at agr

TICIZED {Reuter) -- Australia’'s trade minister criticized

ccess to Australia'’s sugar, beef and other agricultural
ing global trade liberalization. They plan to bring the
uwltural talks in Washington May 26-27.

T

.

b 0

-- JAI, a rice information exchange that treads
an's Food Control Law, is locking forward to a free market

ata for the first time in it history
1’5 rice trading T

wrade.

&

o
Q.
!D
=]

=4

ITURen
sell ¢
that a

os5es

would be even harder on rural
Sen. Conrad and others have

farm £ may get a full exewmption.

eg-5/1 The article outlines complaints from legislators and
farm-group officials about the effects the president's tax and budget-cutting
program will have on agriculture.
BIO-PLASTIC PLANT TO BE BUILT (JOC, Reuter-5/1%, PRN-5/19) -- Cargill Inc.

plans to build the world's first large-scale plant to produce up to 10 million
pounds annually of bicdegradable plastic made from natural lactic acid

cbtained through bacterial fermentation of sugars from agricultural

commedities. A Cargill official said they expect demand for the plastic wil

result in construction of an even larger plant to produce corn-derived lacti
1 1=

T
s as early as 1996,

the AHB's are still becoming established in south Texas
overwhelm beekeepers’' efforts to hybridize them.

DISCLAIMER -- AG a.m. content is derived from major wires, news magazines and
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA
agreement; nor does USDA attest to the accuracy or completeness of the item.

News Division will not read, mail or fax source wmaterial to any user.
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Q Do lunch?

MS. MYERS: They'll do lunch. At 5
celabrate Cuban Independence Day in the Fir
will be a pooled event -

00 p.m. he will
t Lady's Garden. That
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o} Radioc address?

MS. MYERS: I think we'll probably pretape the radio
address.

o} You say meets with supporters -

some kind
ign last vear.

o} What time are we going to be coming back?

MS. MYERS: It's unclear -

in
S
I
u
s
n

Boren kipartisan approach to the budget which would eliminate the
energy tax, put entitlement caps and other cuts? What is vyour
reaction and what is your analysis of how this might affect the -

over 200 specific spending cuts -

t me. I don’'t do scund and camera. Just wme. And as he said
sterday, he believes that the Btu tax is the best way both to rais
he money needed in his plan and to promote conservation and he's

@

We will see what the

n‘t support

es

at would amount to cost shifc
1n

r

ing,
talked
sed

g health costs, which he's
and a half, are best addres
rm which we’'re working on.

In terms of other spending cuts, I think he's concerned
that the budget not be balanced on the backs of the most vulnerable.
And he has a plan that he believes both achieves his objective, which
is disciplined deficit reducticn and new investment, and iv's done
through a combinaticn of new revenue and very prudent spending cuts.

o3 Did the White House have any warning that Senator
Boren, one of their party members and supposed allies, was meeting
with the Republicans and coming up with this plan?
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MS. MYERS: We'll continue to work on the Senate side as
well. Again, we'll see what Senators Boren and Danforth propose
today. I think that the results of the President's trip to the Hill
yesterday were very positive. I think the House members feel good
about that consultation. The President believes he can get his plan
through the House. It sailed through the Ways and Means Committes.
we belisve i the House and we'll continue to wo with the

Senate and plan B

&
w
]
@
je!

who's talked to who. Conversations are ongoing.
o} The Prasident hasn't talked to him?
MS. MYERS: He has not vet.
o} What about Mack?
MS. MYERS: I'm not sure.

clear for several days now what
n 4

s instead of the Btu tav

d,
ralses

on, and it is egually i buted
particular region of the country
and it has a modest impact on the middle
class. Those are all things the President is concerned about. He
doesn't believe that we ought to put more of a burden on the middle
class or on wmore vulnerable people in this country.

e

o] Do you think Democrats like David Boren are being
disloval by exploring these other options?

MS. MYERS: I think chat the legislative process is
asionally a messy one, and certainly there's room for dissent or
ferent opinions. And we'll continue to work with the Senate to
t through the P*es dent's package. And he believes that things are
i T He also bel o5

<
i

Q0
O @ K0

o0
g

it
lan, that the legi

s and improvements
ines of that plan

Q The President said he was interested in hearing
Republican ideas for ways to improve the package. Has he made any
overtures?

MS. MYERS: He will. He'll have talked to Democrats and
Republicans over the course of the next week in the House as the plan
works its way through.

o] Does he have a meeting with the Republican Caucus
o

T 2 committed to the Bru tax.
t a number of different things including the

Ll a
gascline tax prior to the February 17th announcement and decided that
chat hit certain regions of the country disproportionately and was
not as gecographically balanced or was not as well offser as the BTU
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tax. So the President prefers the BTU option and is committed to
that.

Q Is that acceptable?

o] Does the White House think that Bob Dole is just

plain wrong when he says the Btu tax prowotes unemployment?

absolutely. I think the President believes

the best way to raise revenue, that we need it.
erent areas of the country. It doesn’t have a
on one region and 1t nAas a very mode

Q. e

as he said yesterday at
he House, he's committed to the Btu tax and we're going to push that
hrough. We think we can get it through the House. We feel very
t the meeting yesterday. And we'll continue to work with
he Senate to get it through as well.

as well,
et with the

suggested replacing the Btu tax with either a
gasoline or some other form of transportation tax.

MS. MYER3: He suggested that we lock at it. We've
already looked at it and ruled it out.

the President turned down their invitation. Is that

accurate? Has he been invited by freshmen Republicans to meet with
them and are there any plans to do so?

MS. MYERS: I don't know whether there's a specific

1 i th them -

with all the freshmen earlier. I
don‘t know that there's been a spec < itation and I don't know
that it's been turned down, but I'll get back to you on it

inv

.q
i)

Senator Bentsen is
wmuch better at giving the sort of chemical ocutlines of how the

process works, but when

you make steel or aluminum there are high
enexrgy use processes where the fuel is not a byproduct or not -

it
becomes part of the end product. And if you want a more technical
description, I can certainly get it for you. But, again, I will
point out as part of the legislative process t
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again, that wasn't part of the
original proposal, but that's what the House Ways and Means Committes
came up with, and the President supported the compromise.

Q A couple guestions on the President's haircut the
other day. Is it true, as reported, that he kept Air Force One
waiting 45 wminutes while he got a haircut?

MS. MYERS: He -

Q How much did that cost U.S5. taxpa

MS. MYERS: I don't believe it cost them anything.

Q It does.
Q Keeping the engines running for 45 -

Q It costs per hour.

An hour of ground time -

£

cost per hour, there is a
figure available, if you could get it for us, of what Aixy Force Cne
costs per hour.

MS. MYERS:

on the ground doing nothing?

MS. MYERS I mean, if he'd gotten -
s} There is a cost.

S: I mean, it's part of his schedule. He has a
ground when he travels. And he does different things

Q Every trip has a breakdown -
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time in the air, time
on the ground -

RS: I understand that.

MS. M

I
10l

ai
to do some personal business when he travels. I think this

entitied

is something that all of us have to schedule, which is to get a
haircut, and the fact that he did it in L.A. as opposed to Washington
I think is irrelevant.

Q -

Washington haircuts -

I don't know. Yes, the Clintons pay for
t know how much.

o] His normal fee is $200 for a haircur.

M3. MYERS: A lot of interest in the President’s
haircut.

Q Well, I'm just trying to -

te House.

not a barbershop in the White House
some time.

MS. MYERS: Yes, it has.

Q Dee Dee, what has the Marine Corps teld the white
House akout the crash of one of the aircraft in the presidential
fleetr?

MS. MYERS: It was -

ite-

not the wi

cop that normally serves as Marine
One2. However it is the helicopter that flew the President to the
Roosevelt when we visited that carrier. All four -
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MS. MYERS: It is the same ong, correct.

M3. MYERS: He had met the -

@

apparently the pilot had
flown ~

esident once.

Q
H
ot
=2
@
4]
1Y
o)
o
0
.
o
g
&N
n
o
e}
S
E3
o
jod
@
o
Il

9 On that trip te the Roosevelt?

no, it said -

the report I got
just said that the pilot had flown the President once, the co-

in specific
response to a question.

MS. MYERS: The were not currently in a blind trust, and
I did not know how far along the process was. It soon will be a
blind trust.

certainly, the Marine One the President flies is safe. And there’'s
cbviously routine maintenance, and good care is taken of those
helicopters.

o} Now that there is apparently some corroborating
evidence from an independent FBI investigation into the Kuwaiti
priscners invelwving the assassination attempt, what is the
administration's next step?

omplete
it very
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This is on Irag. The FBI Iragl
two weeks ago Monday.

about the Travel 0ffice, when did they start

MS. MYERS: I thought you guys would newver get to than.

o3 You can count on it.

MS. MYERS: Yes, I should have known. There was a -

The FBI

accountants over the weekend. &And so they have
minary knowledge. Based on that, the cisi .

s prudent to go forward with an investigaticon. Peat, M
Y T ‘s

WAS T o1 arwi

review of the finances of the Travel Cifice. here a draft report
based on that review which is now being looked at by the White House
Counsel. As socn as that has been reviewed and is a final, it will
be forwarded toe the FBI and they will be an investigation.

Q We were told vesterday that it was not certain that
the FBI would investigate. But it was reported this morning that
they were investigating, present tense. You say that they have not

yet begun.

Timir

‘

ary -

they've interviewed the accountants over the weekend. So they're

familiar with some of the facts in the case. Based -

what we've

done is we will hand the report over to them when it's -

3 whe asked -

the weekend, and then who made the

omeone at the white House or the FBI?

MS. MYERS: Obviously, the White House administrative
office asked the FBI to review it.

o] David Watkins?

i

MYERS: David Watkins' office -

a n, as I
sa interviewed the accountants on Saturday, and based on that,
said it was prudent to go forward with -

Q The FBI said it was prudent to go forwargd?
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o] Could you take that, please?
MS. MYERS: Sure.

Because we understand that. And the other guestion
white House find it acceptable to turn over the

o the Little Rock travel agency
££ have links from the campaign?

m et

a government RFF. And we'll at
some point hire a permanent replacement. This is an interim move to

cover the off
completed.

ce between now and the time we get the RFP process

rou put it out through normal procurement?

MS. MYERS: Oh, absclutely.

Q There's definitely no plan for him to come over?
MS. MYERS: No.
Q And what is the White House view of the Russian

initiative which would repackage a number of separate proposals into
one resolution?

MS. MYERS: Well, we support -

Q Safe hawvens?

MS. MYERS: The safe havens we have a problem with. We
believe that that is a reward of ethnic cleansing. It's something
that we're not comfortable with.

Q An unrelated guestion. Can we as what is that?

MS. MYERS: That's a camera that is now -
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. MYERS: It's focused on the podium. It is not
moveable, I believe. But they can watch whoever is standing at the
podium briefing. There's a lot of the offices that don't have audio
monitors. This provides a way for staff throughout the White House
and I believe the OEOB to turn their set to Channel 30 and find out
what we're saying.

M5, M

< Is it on 24 hours a day?

MS. ERS: No, I think it's only on -

WHCA turns it on when
they turn on the scund system.
[e] How much did it cost?

MS. MYERS: I don't know. I'11 have to take thart.
Q will vou please tell us?

Q Is it still wismanagement and shoddy accounting -

Q I'm talking now about the Travel Office.

MS. MYERS: Absolutely not.

No delays?
MS. MYERS: ©No delays.

2 How many police officers, security personnel we

in the area waliting while the President was getting his hair cut

MS. MYERS:

I T
stay, or not, once the President boards the plane.

MS. MYERS: I think that it is -

ertainly the
President, as do all Americans, has personal business that he needs
o take care of; as it ig for all people who are busy, difficult to
chedule. First of all, it wasn't an hour. The haircut took about
5 minutes. And I think he made good use of his time and did
omething that he, like everybody else, has to do, he got his hair
wt. I don't think there's more to it than that.

t

¢

o

o oQ
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Q Are there not enough good barbers in Washington?

¥S. MYERS: I think if the President had gotten his -

pool. Alr Force One sat for
I was on the plane.

MS. MYERS: I don't know what the delay was.

Q nd that's a ramp freeze.
MS. MYERS: It did not tie up -

o] Two runways were closed

(o3 But it still requires -

M5. MYERS: That's not true. %We double-

not true.,

=
<
m
A
]
o0
(9

what we told was that the
Tunway -

that the airport continued normal operations until Adr
Force One was cleared for takeofi, which is normal procedure.

s} It still reguires. Dee Dee, this cordon of

o

o
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Se Lwe commuter

want the people on th T
esentatives in Congress to pass the

MS. MYERS: Absolutely.

[o} Dze Dee, a few guestions aboutr the press charter.
Opne, on Saturday, when bhe travels to New Hampshire, will White House
press staff f£ly on board the White House press charter free of
charge? And, two, how is the charter being handled this weekend? Is
it going up for competitive bid for the trip Saturday?

They are in
the Travel

shat the exact

. the

M3. MYERS: H

since those staff travel primarily

ities of the press, that that's been an accepted
procedure. Again, 1if people want to raise that as unacceptable, we
can certainly uss it. But since the whole reason that they
travel is to support the functions of the press corps, that's always
been accepted.

to support the

[
oy
w
G -

Q And in terms of the Tokye summit and whatever stops
you would add after that, will you have staff pecple -~

: Right. As you know, we sent several people
from the it use Press Office, along with the Travel Cffice on
the preadvance trip. And I think -

I think in the immediate short-

term, I think
that's -

MS. MYERS: I think -

some of
ed by advance pesople. And that may be the

certainly
those dutie

il

d

0
kN
5
o
"
o
@
o
o
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long-
term result asz well I 're still working the
details of that.

Peat, Marwick looked at a periocd from
until May of '%3. And I believe it was about $1C

somewhere between $10 million and $1l1 million
that passed through the White House Travel Office during that pericd.

o] wWhat are saying was mishandled, what amocunt?
M3, MYERS: It's not a particular amount, it's the
process that we have a problem with. There were no -

mple, I believe there were no contracts for a

£
£

lot of the domestic travel. There were some contracts for
international travel. There were very few receipts. There was just

not enocugh documentation there to even do an official audit.

o} You also said yesterday in vour open briefing that
the press was overcharged.

MS. MYERS: I said I thought that the press was
overcharged.

Q Mo, you said -

did.

Q I've got it marked downstairs.
M3. MYERS: I'wve got it.

Q You said, we believe there were serious
overcharges.

MS. MYERS: That's right.

Q In any event, you mentioned that subject more than
a

s the press -

that's one of the things that we're
going to look at. I don't know that it's possible to know for sure,
because there aren't encugh records and thexre was no process for

reconciling estimates with actual costs. It was done on a very -~
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theyv interviewed people

in the travel
the charges were. But there's

o

understand that it wasn't broken down, but what
vou're locking at is not just the charter -

e
4

MS. MYERS: Absolutely, they spoke to people in ther
and tried to get from them an understanding of how this system works.

a perscn wild 15 not ‘{C‘t

named, who is a financial manager whoe will come in to oversee the
operation of the travel department. Katherine Cornelius will do sort
of the day-

To-
day contracting with charter plans and things like

that. But there will be a financial person who will oversee the
Travel Office who will be basically in charge.

Q
&

appointees,

overall government, the Vice President's thing. But
some people who talked to staffers in Little Rock during the
transition indicate that you all were talking then about replacing

a
the Travel Office staff. How do you deal with that? Have vou all
been planning to fire these guys since the beginning?

MS. MYERS: No, no. I think that we will always or for
guite awhile have planned on reviewing the management practices of a
number of offices. I think we’'ve been very straight forward about
that. We have launched this national performance review to look at
things and we started with what thev call the cash accounts -

oked at some detail. ot
n the basis cof what we found th
no other reasons.

Q ind the second thing that I wanted answered -

ther

were a number of questions that were posed to you during the brie

yesterday regarding the specifics which you will refer to later,

"we'll get back to you” ¥ £ thing. Apparently,
arently, H 5w < the accountant £rom

was c hat
to handie it would be to bring some people in and el
through it. I understand that sowme people got left cut, and I
apoclogize for that. We did what we thought we needed to do in order
to set the record straight. And one of the reasons we brought the
wires in was so that everybody would have access to that information.

cial
irst warning that the administration had had that

o] In that briefing a senilor administration of
said that the
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ht be something amiss in the Travel Office came from
from other charter operators who alleged or conveved
t pavoffs might have been reguested for charter business.
& have suggested that some of those
£

nds of the President or
n

there mig
complaing
hearsay &t

3

3 tell us who they were and what the gpecific
tances were which triggered this?

Q Dee Dee, one of the things you might take as well
the President was asked in his photo opportunity -

I think that's appropriate.

o} The President would have known nothing about a
shakeup this massive that involved a relative of his?

MS. MYERS: Well, I'm not sure that seven people qualify
as a massive shakeup.

¢} It's an entire White House office.

MS. MYERS: But I think,
gualifies as a
indicated tha
investigation

Q And he wouldn't have known that a cousin of his was
being shifted from cne area of the White House into another?

MS. MYERS: No, that's not something -

M5 She did not work for them. I saw that a few
places. That is not accurate. She worked for the campaign.
dwide was the travel agency that contracted to the campaign, but
ever was emploved by them.
Q well, but given the Little Rock connection with a

Clinten ocutfit -

and again, they're going to be -
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I don't
know what the terms of their contract is, but I think in the interest
of continuity and in providing the kind of service that we think is
necessary we thought that was the best course of actiom.

One of the guestions that was hanging from
the release of the audit itself.

MS. MYERS: I think that they knew about them. In fact,

I know they knew about them. They were interviewed during the
financial review process and knew that the management of that office
was under serious review.

net aware of

was going

MS. MYERS: I don’'t believe so.

Q Don‘t believe what?

MS. MYERS: That they were -

that they have not yet, as

far as I know, been intervie 11 refer all
further guestions about the FBI, other than
to say that I don't believe FBI

cravel servi

erim

<
cut and hire somebody on a

term basis.

Q And thay -

and it's all right with the wWhite House
they keep any profits they get? As any normal travel service

£
vorks, they get payments every time they issue a ticket and they will
rofit from this?

hey're still going to make money on it.

: I don't believe so but I will double-

check.
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Q How do you respond to Billy Dale's allegation that

been treated fairly, Dee Dee?

0

MS. MYERS: I believe they have given the -

this is not

pleasant for anyone; I want to make that peint. This isn‘t something
we sought to do. t isn't something that any us have enjoyed. I
think it's an unpleasant, unfortunate experience for everyone
involved. But the point is we began a review as part of an overall
administrative review. That turned up information that we thought
forced us to take very direct action, and we 4id so. 's too bad.

te that,

2 Dee Dee, refresh my memory. Is David Watkins also
from Little Rock?

M3. MYERS: Yes. He was the Deputy Campaign Manager for
Administration and runs the administrative office.

Q And what was he job in Little Rock?

MS. MYERS: He the administrative person. He was sort
the CFO of the campaign.

MS. MYERS: I don't know how they £
Obviocusly, socmebody in the campaign brought
Little Rock-

irst came to us.
them in. Thevy're a

based company, which is something -

short-

term natu
of the contract and our immediate needs, that it's natural that we
would turn to somebody that we had worked with before thatr understood
us and knew some of the folks here.

Q I believe you said in the puklic briefing vesterday
that several charter agency -

se airlines had wanted to

bid te House travel and had not been able
the dents oclation was inveolved during
he I '

@
u

wooa o
X3
[}
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Bul you want

o} I wasn't asking particularly about ownership of it,
t based on a background. I'm asking about your public
erday that others had asked tc bid and had been denied.

Q Can you go get us the names -

worldwide is a private

business. It’s not our business to audit or not to audit. We
believe we got good service from them, It is our responsibility
audit money managed by the ¥White House and that's why we chose fo
take that coursa of action. I think we have found Worldwide has
provided us good service. They're a reputable company. I'd be happy
to get you more information about Worldwide.

to

¢

MS

< e bout € ident being made up and
shaved and sc on at this g s place in New Mexico on Monday are not
True?

MS. MYERS: What guy's place -
made up -

I belisve I was with the ¢

did not see him -

'

I'm quite sure he did not gzt a
haircut.
Q Sounds like you're splitting hairs. (Laughter.)
2 Dee Dee, one last thing on the very same subject.

Can you confirm that a couple of weeks ago when the President came
back from a trip a

€
dinneyr on Al e One? Is that correct?
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Q That would be nice.

£

Thank you.
END 10:55 A.m. EDT
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Q Mr. President, can you talk to us?
Q Can you accept Senator Boren's entitlement cuts?
Q What's your reacticn to Senator Boren's compromise

N

with Danforth?

@ rnotr

would vou rule ocut
rid of the energy tax?

THE PRESIDENT: I think thar that is not a good
Obviously,
some of them is to do away with the BTU tax;

do, if wyou read the details of ir.

kind of

the wain
but the wmechanics shift

compromise to get

thing to
purpose of

over $40 billion away from people with incomes above $135,000 down to
people -
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have you essentially heard enough -

tell you what -

I can

u

0
e

w

my answer. I don't

lock, we had 1Z
years where we made this economy more unegual and unfair.
move $40 bkillicn off of
line it seems to me is not a good way to go.

END12:55 P.M. EDT

per income people to people barely above
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T
er
o] 1es in Medicare
these a hat might be reasonable in the context of paying
for a health care plan. In the absence of such a plan, they will
simply ©be hard on states, the poor and the elderly. OMB is
currently working con an analysis of each measure.

/92 g.s.
HORIZONTAL_PITCH 10

FONT 12 POINT_ROMAN
POINTS ON BOREN-

increases fall on the top 6% of Americans
The plan we had was strong, but fair.
ected middle class ARmerica was a BTU

ed the Earned Income Tax Credit to

The tax does not even
hen it does, it is phased

vake affect until the summer 129%4.
in three years. It would cost the average family making
$40,000 only $1 a month in 1%%4, $7 a month in 1395, and $17
a meonth in 1297. Families making under $30,00 would, on the
whole, be held harmless.

el

=

class Americans, who now find that
should have their COLAsS cut on

al Security benefi

a i
to live on, scme in
1

that by 2%
* Another $15 billion is cut in the Earned Income Tax Credit, which benefits 14 million working
families trying to stay above the poverty line.
* 350 billion of the taxes they cut are taxes that are nearly clusively for upper income Americans -
- those with incomes of well over $100,000.

* On top of the $56 billion already included in the President's plan, they are asking for an
additional $114 billion in Medicare and Medicaid cuts. Some of these cuts might be

reasonable in the

ving for a health care plan. In the absence of
oor and the elderl

"

uch a plan., they will
in particular:


http:rery~h;.ng
http:benef.lt
http:mill.:;.on
http:b.Llll.on
http:packa.ge

ARMS Email System

ential healtt

Ko R S )

EXAMPLE THEY CUT AND WHAT THEY PAY FOR
If you want
1. TAX
increase on indiwviduals making over $130,000.

HOW THEY CUT: They have to pay for most of
Social Security recipients who receive benefits of
TAX CUT: An across-the-board capital gains

to know the type of

choices this plan makes,
CUT: They take away $2% billion from the Clinton deficit reduction plan by lowering the Medicare

consider the following three choices they mak

it by cutting the Social Security benefits of 27 million
over only $7,200 a year.

tax cut, on top of the new has alrveady

benefit the wealthiest Americans coverwhelmingly

month in 19%5 phasad in

FOR IT: This is paid for with $114 billion in entitlement cuts. Most of it comes from
Medicaid, which -- in the absence of national health reform -- will cause major shifting of costs

to the states and the private sector.
The result? The shift to the private sector will raise the costs of health care for average families
and businesses, while the shift to the states will pressure the raising of state and local taxes. Most

of all, it is a hard hit at the poor and the elderly.
ADDITIONAL BACKGROUND ON BOREN-
DANFORTH

Vaccine Injury Compensation
Black Lung Benefits

- Other programs that could be hit with a full-entitlement cap,
Social Security
Guaranteed Student Loans
Veterans Pensions and Benefits
Farm Price Supports
Title XX Social Services
Military and Civilian Retirement
Food Stamps
Child Nutrition

include

Me e savings

Me: 4 savings

Ag ture programs

Co! lays for military retirees

CC lays for civilian retirees

En P Sum retirement benefit for Federal
E=iit e85

Pa traint and other reductions for Federal
worke

Veterans programs

billien
-54%.8
killion
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For Immediate Release May 21, 1893

MR. STEPHANOPOULOS: The White House has received a

nal report by the accounting firm of Peat, Marwick regarding its
3 ite House Travel Office. We are making this report
ro the FBI and the public this afternoc
the

of the Peat, Marwick
you, let me begin by
moving aggressively to reform
ouse Travel Office is

arrangements such as chartering aircraft for

x the White House press corps and staff who accompany
the President on trips. This office handled $11 wmillion in the last
15 months, reimbursements from news organizations which participated
n trips. It appears now that these funds were handled without
adequate accounting procedures.

Even though these funds belonged to private corporations

and not the public, the White House believes that this operation,
like every other, must function with professional business practices,
fficiency and integrity. e T 3 will
te House and Executiv

continue to review all
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House press corps the
bids from charte
£

ught down the cost of t©
and we have changed this practice.

Because we have moved to a competitiwve bidding process
the ¥hite House press corps will travel with the President tomorrow
on a better plane than the current company operates, with savings of
$8,000. Such savings will multiply with each trip made by the press
COYps.

Similarly, as the Wall Street Journal reported this
morning, in booking individual airline trips for wWhite House staif,
the Travel Office did not always or generally seek the lowest
possible price for the tickets being purchased.

mati had
collec T the te House Counsel sought the advise of
the FBI Afrer meeting with the accounting firm’s representatives on
Saturday. the FBI determinad there was sufficient reason to pursue a
criminal investigation. The next step in that investigation is for
the FBI to review the report from Peat, Marwick.

Let me take a moment to review those findings. There is
a lack of basic accounting systems or records vou would expect to
exist when you are handling money. The recerd keeping is informal,
sloppy, and disorderly. The office had no general ledger, no cash
receipts beook, and nc accounts payable system.

in several ar

from

These and other findings are written intc the Peak,
Marwick repor

It is never easy to terminate people who serve at the
pleasure of the President. Especially pecople who have served long
temures in their jobs. We could not, however, fail to act in the
face of these findings. In fact, it would be irresponsible not to
act. That is why we called for the review; that is why we acted upon
the review; and that is why the FBI is investigating today. The
wWhite House has acted diligently and deliberately in dealing with
problems that, at their minimum, suggest & long peried of
mismanagement in this office.

I mean, to the FBI statement, that,
according to the FBI -

and I'm just gucoting from the FBI statement
~-- that that contact produced sufficient information for the FBI o
dditicnal criminal investigation is warranted.

determine that a

the guestion that

¥ ociates who
to zay that they

say, anymore than
abou er five?

MR. STEPHANOPOULOS: I think we have to separate the

issues of sloppy accounting, owverall mismanagement, and possible
criminal activity. David Watkins, the Assistant to the President for
Administration, believed in the face of these findings, in the face
of the overall performance review, and in the wake of all of his
experience in, one, in business and alsc in the White House over the
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last several months, that the best way to proceed from a management
perspective was to replace everyone in the office.

Q I know George, but that leaves the gquestion
unanswered. Can you now say anymore than you could two days ago
about the other five members of the Press Travel staff -

i don't know
eat, Marwick re

1 ally
accounting procedures and throughout the cifice.

Q Does it identify people by name other than the two
who had access to the bank account?

MR. STEPHANOPOULOS: I don't believe so.

Q George, can you clear up guestions about Mr.
Watkins' prior relationship, business relaticnship, with World Wide
Travel; whether he had a vested interest in this outcome? The memo
certainly suggests that there was a predetermination in February that
the ite House wanted to replace the Travel Office before this
accounting procedure was locked into.

ME.

MR. STEPHANOPOULOS: Right. Let me take them one at a
time. First of all, I mean, let's talk about the memo to begin with.

This is a memo by a low-

level staffer -

ad the

Lo}
s
Q
3
o
Q
%
s
0
o
m
v
%]
b
®
]

Q A remarkably prescient memo, wouldn't you say, in
iight of the outcome of things? {Laughter.}

Q Can you finish the answer?

MR. STEPHANCPOULOS: And I think that, to go further
that memo was f£iled. In fact, we did not act upen that memo. That
mewmo was written on February 15th. We acted in May, after a review
by an accounting firm and by six people in a highly respected
accounting firm who went through all the operaticns of the office and
after the FBI, after consulting with that accounting firm, determined
that there was reason to go forward with a c¢riminal investigation.

vid

As to the role of Harry Thomason, as I said yesterday,
he did contact the White House Travel Office in the White House, it

is my understanding. seeking information for charter companies. He
is not bidding, to my knowledge, he is not bidding on any of the
conLracLs.

Q And when did he do that, and has he ever discussed
h the President?

MR. ST : don't know when the timing was.
I don't know what the the contact with the White House
I don't know the contact. I believe that he
was seeking i her charte He may
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Q when vou say he wmay have mentioned it to the
T

vou know something -

Is it a mistake really, though, to have Cathy
who wrote this memo suggesting this, now helping to run
that she suggested be abolished?

MR. STEPHANOPOULOS: Again, Cathy Cornelius worked in
the travel coffice. She worked in the travel office during the
campaign. She is taking a relatively low level -

she had a

how come 11

performance review,
and so forth, and yet it was attributed to that -

this whole
shakeup?

MR TEPHANOFOULOS :
the transition and beyond.

reviews going on throughout

lpok over the office and -

Q She

Q She did it on her own?
MR. STEPHANCPOULOS: I honestly don't know.
Q Isn't that peculiar?

MR. STEPHANOPOULOS: Not necessarily. A lot of people,
when they’re going through locking for -

2 b

T
and how it would ke run? That's all a ceincidence?

ME. STEPHANOPOULOS: What I'm suggesting is that we did
not act on that memo.

2 So the £

act that things came out much as the mewo
suggested is a coincidence?

MR. STEPHANCPOULOS: Not exactly. I mean, I think that
in her memo -
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she proposed that
she run an office at a very high salary. Instead she is having a
coordinator's job at half the salary.

NOPOULOS: But it wasn't acted on.

How do you suppose she proposes World wide Travel
behold, here we have World Wide Travel? That just

=

O
R )

o3

Q

MR. STEPHANOPOULOS: First of all, would remind you

ide Travel is being done on an interim basis. We are putting
out reguests for proposals for a competitive bidding process. And
that will be done over the next 20 days.

Q How do you competitive kid a travel agent?

ravel agents will come in and say

a bid,

MR. STEPHANOPOULOS: DNot to my knowledge. She was put
in that office doing a job that wasn't being done, that in the past
had been done by advance people, and that was bocking hotel rooms and

other travel arrangements -

booking hotel rooms for staff traveling
with the President.

2 But there's scme suspicion -

2 She was put she report

T
to Billy Dale as head of the office,

MR. STEPHANCPOULOS: wWell, David Watkins is the Director
of Administration; I believe he has overall responsibility for that.

Q So she reported to David Watkins?

MR. STEPHANOPOULOS: I don’'t know who she specifically
reported te. I know that David Watkins has ultimate responsibility
T T.

any way, or

auditors
(o] And they were not satisfied with his answer?
MR. STEPHANOPOULOS: There was no documentation at all.
Q I mean, did he have an answer?
MR. STEPHANCPCULOS: Again, I can only say that the

report says that there was absolutely no documentation for these
petty cash checks.

o) Was there any explanation?
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ever .
ecks which had problems
thousand dollars.

was & problem with no

Q who were the checks written to?

ME. STEPHANOPOULOS: There were eight different checks
for cash. And the other ones, the 56 were other checks for
reimbursables which had inadeguate accounting.

o] when you say the memo was filed, what do you mean
that? ©Did David Watkins not even read the memo?

ME. STEPHANOPOULCS:

pavid Watkins says it was given -

o] She 4id it on her own.
g Has he read it vet?

MR. STEPHANOPOULOS: David Watkins? I don't know that

che me

vou a piece of There’s a part

it.
where CGffice as being overly pro-

press.
Do vou agree with that assessment, and if not, why is somebody who
thinks the Travel Office is overly pro-

PHANOPOULOS: All I can say is we're locking
office that is going to do the best job at the
or the press. And we see the evidence of that
L

weekend we've

at a cost $8,000 less than the
press organizaticons have been paying. I mean, I think that shows
Y &

what we're trying te do is serve the press in the best way that we
can -
est quality at the lowest cost. And that's what we're trying

T
to provide.

MR. STEPHANOPCULOS: That's not what's happening. I
yvou £ind when you lock at the Peat, Marwick report is that
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we've had over long periocds of time -

nd this report only covers
the last 1% wonths, but it's wy understanding that there have been
reviews like this in the past and these guestions of mismanageme

nt
have come up in the past. And clearly now we have a report w h
shows that this operation is nct being f
it's n 3 oivielnd

it looks like you're

1 EPHANOPOULOS: Well, I think when people look at
it what they see is that in the course of just a few days we've
already saved $8,000 and come up with a better plane. What they're
seeing is that we're trying to run it in a better, more efficient
manner.

You said that Harry Thomason mentioned something to
ent about the Travel Cffice. what did he say. when did he
h

he President?

any acticn or make any

MR. STEPHANOPOULOS: Not to my knowledge. I know that

Harry did have longer discussions with David Watkins and others in
the Administration and Travel Offices.
Q Can vou tell us what others?

MR. STEPHANOPCULOS: I don't know who he specifically
I know there were contacts of some kind, just s

pout the original relat:ionship waith
ie

s
owney of the company who is the so

ar rs and who is the closest associate with David

T d she sort of carried the campaign in its early davs
when y di have any wmoney and agreed to bill them on a delayed
basis as their contributions came in. And Watkins has been guoted as
saying that that enabled them to free up money to use for advertising
in the Michigan and Illinois primaries at a time when they might not
otherwise have been able to do so. That scunds like it treads

perilously close to corporate contributions and FEC wvieplations. I
wonder if you'd explore that a little bit and that relationship. It
scunds like it wmight be germane to the selection of this group.

I know that World Wide Travel
in an efficient manner. I don't

MR. STEPHANOPOULOS: Oh, I think some individuals may
have made donations. I don't think there was any corporate donation,

as far as I know.

Q How much?

I don’t have the exact number in

familiar with whether they withheld b
inancial leeway during some -
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MR. STEPHANOPOULOS: I can't speak for the campaign. We
£ind out, but I just don't know.

The Times was wrong in

o) George,
Thomason interceded in

h

on whose behalf he talked?

MR, STEPHANOPOULOS: I don't know, and I don't know that
he did it himself.

Q well, vou said vesterday that he called after being
contacted by several airlines -

I don't know the specific nature of the contacts.
I know there were contacts. I don't know exactly when the contacts
were and what was in -

or what the calls were.

Q Do you know which airlines he was actin

0
Q
3
pee}

TEPHANCPOULOS: I honestly don't know exactly what
onship is between Harry and the companies. I don’'t know
ic nature. I know that he is not bidding. He has said
net bidding on any White House business.

=
0w

o] Could vou find out some more about what these
ether their companies -

MR I don't know. I just don't know.

Q George, there's a report cut that he may be picking
up the tab for this personal services contract that the President and
Mrs. Clintvon have with the Beverly Hills hair stylist. Is that true,

do you know?
MR. STEPHANCPOULOS: I don't.

Q Do you know if he's the guy who located or
recommended Cristophe to Clinton?

Q Does he pay Cristophe?

Does he
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MR, STEPHANOPOULOS: I think that he introduced them.
in

Q He doesn't cover that?
Q Harry Thomason doesn't cover that?
Q How much do they pay?
Q here a repert that says he does.

our

Q You will take the guestion then?
MR. STEPHANCOPOULOS: Yes, I'll take the guestion.

s contract, can you tell

personal servi
T fair market wvalue -

i
whether it's £

o0

0

s] No, wait a minute. George, you said earl

somebody asked earlier whether there was any evidence of criminal
wrongdoing and I think you answered that the FBI was doing in
investigation to determine if there was criminal wrongdoing.

MR. STEPHANOPOULOS: I'll read you the FBI statement.

Q We've read it
Q We'lve read it just a

determine.

information on this?

again, I'11l read you from
the FBI.

Q I've read it, but I just want to make sure I
understand -

S

ME. S ANOPOULOS: That's for the FBI to determine.
That is what they're doing. They are pursuing a criminal
investigaticn

2 Ckay. So were these people fired because of

mismanagement or because of possible criwminal activity?

MR. STEPHANOPQOULOS: They're completely separate issues.
I mean, and the teymination was justified solely on the basis of
mismanagemen

o
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che best way for him to proceed was to

clean out the office.
Q Is there any chance these people would get their
14

if they are found not to have committed any criminal
>

MR. STEPHANOPOULOS: I believe, you know,
reorganize the office and make it run in a better w
we're pursuing.

we want to
v and that's what

o]

STEPHANOPQULOS: But again, this is a memo by a low-

level person that we just don't -

2 Excuse me, then you have an opportunity to disavow
the attitude if it's not yours.

o come up with a

he most cost-

efficient

and guality manner. That's -

and I think that that is the kind of
attitude we're showing with the service we're providing this weekend

Again, I would remind you that

at the pleasure of the President. The office is
way that was consisteant with professional
consistent with

these people
not being run
practice, consistent
any kind of well-

n operation. We believe that it has to be
crganized.

3 d

[»] The answer no, right?

w, but that's a specific guestion and you
tion, or not.
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MR. STEPHANCPOULOS: We believe that this cifice would
be better run if we have an entirely new system.

Q we understand that. But his guestion is something
else, isn’'t it, Mike?

Q Yes. I'm asking if there is any specific evidence
tying those five people to the mismanagemsnt you are citing as the
reason for their dismissal.

I can say that when Peat, Marwick lccked -

it

Q You take action against people because you don't
know that there is not evidence against them? I mean, I don't
understand that.

ook action because we are
e t not been run well

55: Th

: a not true. We did not
Peat, Marwick repcrt and other suggestions. I
that we wouldn't have done things differentliy.
organization; we've reorganized every office.
t thing to do. It is right to find ways to
in a more efficient manner.

Q what reason did you give those five people and also
Billy Dale and Gary Wright? What reason were they given for their
termination?

MR. STEPHANOPOULUS: The office isn't being run the way
we -

MR. STEPHANOPQULOS: I don't know what the requirements
are. Do you want to follow?

Q Yes, I
related to this. Is it
though people can be fire
terminate people without
side of the case and to h

at will, that it's appropriate to
iving them an opportunity to state their
ar them out?

MR. STEPHANOPOULOS:
f£ire them at w

Well, I would say that we did not
1, we fired them after -

con that you want, that they serve at the pleasure of the

MR. STEPHANOPOULOS: They cextainly do serve at the

pleasure of the President, but in this case we acted only after
complete reviews. One, we had analysis by our cwn office. Number
two, we then called in, after guestions were raised, an independent
accounting firm, going above and beyond the call 50 that no guestions
raised about this being done in a political manner. We
outside firm, which then looked at the entire operations of

he extent they could; found extensive documentation of
res, sloppy practices, and mismanagement.
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about her guesticon, though, about whether they
er they ever got their say?

MR. STEPHANOPQULOS: Let wme finish. I'm trying to
finish. And as far as I know, either four or five of the members
were in discussions with the auditors and with David Watkins. There
were two who I believe were overseas or on other trips. But again,
that was a management decision consistent with the f£indings.

o] i'm curious if that was consistent with Bill
Clinton's theory of how companies and other employers should treat
thelr workers.

found
move guick

¢} George, could you tell me the -

grandmother
sister of his great-

grandfather. So I think, by that standard, I

think I'm related to wmost of the people in Greece. {Langhter.}
Q A follow-

up guesticn. There are about -

Q Geeorge, there are about 20 pecople in the
administration who are related -

are married

STEPHANOPOULCS: It certainly isn't,
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in this administration. And wmy guestion -

#MR. STEPHANOPQULOS: How do vou make that case? Do you
have any documentation of that? How can you say it's more prevalent?
Do you know that?

CSTION 1N your
tion which

ins acts and connecticons seem e impeortant, that having
pecple e married or daughters or sons of prominent Democrats
creates an impression that this is an insider’'s game, that
connections are more important than achievement to landing a white
House job?

MR. STEPHANOPOULOS: I think when you look at our
appointments, when you lock at the breadth and the diversity of the
President's Cabinet appointments, when you look at the breadth and
diversgity of his appointments throughout the government, when you
lcok at the thousands cof people he's gone through, when vou locok at

tensgi sure that we

xcellence

it. I don't have
But again. let

can to make sure
And we're going

And her -

I'll £ind out.

2 And are there other things other than the resume
and the article that were left out?

MR. STEPHANOPOULCS: I'1l have to check.

Q I asked you yesterday if the travel agency -

MR. STEPHANOPOULOS: I can't deny that they were -

o} You said yesterday you didn't know about it but
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office, for advice and ways

] The World Wide people said they did an analysis of
the Travel Office last year that showed some of the very things that
5

were used here as rationales for doing away with it -

overstatfed,
underworked was the argument. And that they moved on implementing
that during the transition, to suggest that this happen.

MR. STEPHANOPOULOS: I said that we locked at every
office during the transition. Ws will T to lock at the
offices and have them work in the best

that they talked to
the operations.

Q In the next %0 days when you put this service out
to competitive bid, is World Wide Travel going to be barred from
bidding on it?

MR. STEPHANCPOULOS: Barrsd from bidding on the final
contract?

MR, POULOS: I don't believe so. I can take the

guestion -

ouldn't that be a conflict

MR. STEPHANCPCULCS: How is it a conflict for them to go

Because they know how to put in the lowest bid.
They're working there alr

MR. STEPHANOPOULCS: Let me check on the specifics on
how the bidding is going to go.

Q Giwven Cornelius' guestionable coanections to
Clinten and the Clinton administration -
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been a Peat,

back to b
es in the Travel

Marwick

ffice.

o) That's the problem. The guestion is about the
remedy .

Q You have a perception problem, George. At best you
have a perception problem. t worst vou have a real conflict of

interest problem with both of these parties.

have it -

MR. STEPHANOPOULOS: Well, the copies are being made.
e will continue to review the operations of the office and do what
e n

ion been to
in the

e, what has the President’s re
story and the hair story have be

particularly when, in this case, the
President acted pursuant to independent reviews, something that had
never been -

auditor

as yvou know,
as far as I know,
the state of
lumbia and dozens of others in cities
in government accounting practices.
In that role as a senior accounting official on government practices
he has briefed the members of the Vice President's performance review
and he has also been an advisor just reviewing -

helping to review
their work. And that was -

1 know that -

t know about

I know that Larry Herman was called in to brief the trainees
of the performance review because he's an expert in this, which is
perfectly -
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I mean, it's perfectly appropriate. And he was also
called in to review their work through a toll gate session.

MR. STEPHANOPCOULOS: I think what he hired was a company
that we had long experience with in the campaign who had done a good
job for the presidential campaign. &nd again, lock at the results.
This week they’'wve put out a chartexr that is saving you all money.

o) You guys have said from the get-

go here that you
were going to observe the absolute highest, most scrupulous ethical
standards. That always has included guestions of appearance. Isn't

it manifestly clear that for this chap to turn to this former client
of his for the business, even on an interim basis, creates an obvious
appearance problem? Just an appearance problem.

o] George, that isn't the guestion. The guestion is
rou believe that it creates an appearance problem, or whether
dy to stand on this platform and say it does not.

STEPHANOPOULOS: I am saying we're going to continue
te review everything in this matter.

Q So you're not going to answer that question.

George, one quick follow-

Lo

As long as there is anybody
homeless tonight and children, one cut of
peeple nead jobs, thig is a bunch of siil
for us to be spending $o much time -

MR. STEPHANOPCULOS: I think a lot of the American
ecple would agree with what you're saying, yes.

ks

o) -

hing about that,
catement made a lot of sense
oL Lo go top Lo bottom.

Q Back to what you were saying about the dismissals
of the people, can you clarify a point as to what you're saying?
wWere these people fired at will or for cause?

Everybody who works in the White
ure of the President. We are engaged in a
ry office. We are engaged in reorganizing
1it of that investigation, we also came upon

t Bty

in the White House Trawvel

AN1EE,
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mame,
MR. STEPHANOPOULOS: I can't say that. I mean, I don't
Q You can't tis but two of them to the alleged

mismanagement, so isn't it obvious that the rest of them would have
been out anyway?

o ge. 8¢ [=3¥!

ol

MR -

Q No, I wanted to talk about a different subject.

(] I want to ask a guestion for the first time back
here. How about -

White House was going to get back focused

the economy and health care, and where he added a
eputy to pay more attention to day-

day issues. Why has this weel
been such a public relations disa
st

r the White House?
e stere and say,
there may be

Q Can you se2 at least why it looks bad?
Q Excuse me, I'd like to follow-

D ONn your statement
about the intevest that your cffice has in the welfare of the White
cuse Press Corps. {Laughter.) Over the course of -

and the only
reason 1 ask it is because of some of the things we've seen over the
ourse of some weeks here -

Vazguez attempted te physically block cameras taking pictures of
people who were leaving the White House. And we have a memo here
from Catherine Cornelius who is worried about a Travel Dffice being
overly press. concerned for cuxr welfare can you really he?
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MR, STEPHANOPOULOS: Catherine Cormelius does not work
for the press office. I wean, I think you've picked up three
isclated incidents. I don't know the facts of all of them. They
sound like something we need to look into, and if you'd like to
document them, I'd nappy lock inte it, talk to you about it and
not

PHZ
£
3¢}

on poth
sides. And we're all trying to do our best.

] what's the explanation for Ms. Rivas-

Vazguez's
action last night?

M

HANOPOULOS: I don't know, but we'll find out.

Q Did some report -

Sure. Are wou on th

<«
P
o
=
%
2
a
I3
el
w
o)
b
.

MR. STEPHANCPOULOS: Andrea and then Mark.

owing the lunch with Christopher, can you

for the President’s remarks this wmorning which
ectacle of the Russian proposal, whether there is
hat's being brought to the French and the British

give us any cont
szeemed to be very sp
now this new track ¢

over the weskend?

MR. STEPHANOPCOULOS: Hold on. The President is -

with David Boren in which
Boren is actually becoming a herc because he's opposing the President
and whether or not you're concerned with that?

MR. STEPHANCPOULOS: I would certainly hope not. I
chiﬂk the President has had good conversations with Sepator Boren.
wWe have a clsagr ement over substance. The President believes that
the Boren alternative is misguided, because it lowers taxes on the
rich at Lhe expense of Social Security recipients and other people

who are near the poverty line. We just think that's the wrong way to
go. But it's not a personal battle; it's a substantive battle.

Q

MR
I don't know

o] today
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p
[+
)
o
I

take

a role as a guarantor, suggesting that that might break the gridlock
on Cyprus. Is that something that the White House has any interest
in -

MR. STEPHANQOPOULOS
process.

support the

Q Ca

people who don't want to pay a lot of taxes -

it turns out is somebody who has himself not paid state, local, or
federal taxes for several years. ({(Laughter.)

MR. STEPHANCPOULOS: What?

Or his c¢h

-
n
]
o}
=
o

s Teaction to

Lo wou have

o} Lots of thewm.
o3 Exon and Kerrey spoke favorably today about the

Boren proposal. Are you concerned -

is this evidence that more
Democrats are running away from the President’'s proposal?

We think that the overwhelming
support the President's proposal and
& BO al izguided because

nt's plan if the
e alternative?

tax is knocked out?

MR. STEPHANCOPOULOS: That's a hypothetical. We're going
te move forward and get the President's plan passed.

o} George, to follow on that, yesterday we were told
you could get the energy t out of the Finance Committee, even
it were a 10-

i We were told from the Hill that that is not
bo}

I was told that's not correct. I was told that by
ite House official, but I'm told by the Hill that

ancther

reconciliation -

has to come through Finance, and
cion is not an option.
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MR. STEPHANOPOULOS: I'll double-

check. I've heard it
the other way. I will double-

And there are other ways tc get

n all the perception problems that Mr. Steve
id you at least be willing to concede that the
have been friendlier and easier here if the

a neormal haircut and that if you had hired a
his thing at some length that was somewhat
iouse -

[t
bos

that a lot of the questions that ssem

to be hostile and a lot of the hostility in this room might have been
dissipated and that might have been to your advantage and ultimately
to the country's advantage? Would you an allow t

thought?

do vou
at least see w

looks bad -

the haircut on the plane and the
hiring of this travel agency? Even if your motivations were
completely benevolent, can you see why it locks bad?

MR. STEPHANOPCULOS: And we'll do everything we can to
at ¢ 2 fut

esn’t happen in the

get ancther haircut
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icn by farm-
ways fuel tax
. ey say farmers "get it coming and
rise and they are asked to pay for increases
ams through cuts in farm programs. Rep. Pat
v is "fundamentally unfair" to ask farmers to make yet
o plan that will raise taxes $3.23 for each dollar cut
in spending. Sen. Tom Harkin (D-Iowa} intends to press for an ethanocl
exemption, and FWN says he could get some ammunition by reviewing a USDA
alysis of the issue which points out advantages that could cccur if the fuel

e ¢
w o

Y

ol

Q

e

=3

3

!

were exewmpt. FWN cutlines the argument over the barge fuel tax too. The
article notes optimism abcout passage of the proposals, but congressional
watchers say it may be easier said than done, especially in the Senate.

{Dailies) -- Boren {D-Okla.} and several other senators

a
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OR POLLUTION CONTROL (Reuter-3/2Z0) -- Rep. Gerry Studds (D-Mass.)

sed legislation to pay for water pollution control projects through taxes

xic waste discharges, commercial water users, pesticides, fertilizers and
feeds. Fifteen percent of the funds would be spent on control of non-
Lo} ion. The Fertilizer Institute said the measure was a scheme to

rom rural America to pay for urban public works.

REDUCTION IN FARM CHEMICAL USE SQUGHT (Reuter-5/20) -- The World wWildlife Fund
nd Public Veice for Food and Health Policy released a set of six recommenda-
rions for reducing use of farm chemicals. They said farmers should be
reguired to report all use of agricultural chemicals and the US should change

policy to help farmers reduce their use of chemical pesticides and fertiliz
{PRN-5/20) -- ]

The pres 1 Food Processors en

article
"resoun
top priority in

s plan to fight

HOUSE CLOSED {AP-5/20) -- USDA closed the Cmaha, Neb., slaughterhouse
in a €8BS food-safety story. Officials identified the plant Wednesday
1firmed fecal contamination on carcasses and rodent infestation. Sec.

Espy aid USDA is investigating why the plant failed to follow meat inspection
procedures and why USDA employees had done nothing about the problem sconer.
POSSIBLE RETALIATION IN WHEAT-TRADE DISPUTE (KRF-5/20) -- USTR Kantor hinte

the US may move toward punitive trade action against Canada because of
headway in settling a dispute over Canada's alleged subsidi
Canaca s share of :he US durum market

WO e

HpOrTers

FUTURE FOR VALUE-ADDED PORTS {(JOC) -- The chairwman of Cargill Inc. said the
future of farm trade lies in value-added exp He cited growth in meat and
poultry exports while exports of basic commedities have declined. FHe adds

w
that employment in value-added processing is cffsetting less of farm jobs.

GATT DEVELOPMENTS (JOC, Reuter-5/20) -- USTR Kantor said it is critical that
ress approve renewal of President Clinton's fast-track negotiating

rity before the G7 meeting in earl Sen. Daniel Patrick Moynihan
N.Y.} said he would introduce fast-track legislation today. USTR Kantor
gesued keeping the measure clean by proposing tough trade tools in separate
islation. Kantor noted that there are tough negotiations ahead. While
ising the EC and Canada for their attempts to compremise, he saild it wasg
arent to the US and EC that Japan has yet to wake its ful T

{Reuter-5/ ’ £ Taiwanese farmers

in farm

to cut

The Texas Senate

4 sug for treble

bout the safery or guality cof Texas
sed the Texas House.

NUTRIENT MANAGEMENT PLANS REQUIRED FOR FARMS (PRN-5/20) -- Pennsylvania's
governor signed legislation reguiring many of the state's farmers to develop
nutrient management plans. The article cutlines steps Pennsylvania has taken
to protect the watersheds of the Susguehanna River and the Chesapeake Bay.

TRACTCORS DEFENDED (DM Reg-5/17) -- An editorial points out a number of
environmentally responsible actions farmers have taken, and questions
complaints that fumes from tractors pollute too much. It says there are a
zercing in on fractors "only

number of problems worth worrying aboug, bu
pollutes the debats with a cloud of

ajor wires, news magazine" and

in Ag a.m. does not imply USDA
vy or completeness of the item.
e material to any user.
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TC: Ethan J. Zindler { ZINDLER_E } (WHO)

THE PRESIDENT: Cood morning. For the first time in
more than a decade, Washington is changing and we've begun to break
the logjam that has kept our ecconowmy from growing. We're moving away
from trickle-

down special interests, anti-

middle class policies
toward fairness and opportunity for all Americans.

Congress is wmoving our economic plan, wh
record cuts in the deficit. After a decade of =n
13 3

it also makes rcarefu

ich makes real
eglec ec

v targeted investments Lo create high-

For starters, we take on government spending, beginning
with a cut in the White House staff of 25 percent, a freeze in
federal pay, a reduction of 150,000 in the size of the federal work
force, and cuts in more than 200 specific spending programs,
including huge entitlement programs affecting almost every special
interest group. These are tough decisions, but they’'re the right
thing to do because they move America forward.

The plan alsoc raises taxes to bring the deficit down.
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13 the money, , axes will go in
reduction frust . wi be no taxes wit e

Is it worth it? You be the judge. Millions of
Americans have already refinanced their home mortgages and business
loans. Lower interest rates on car loans and student loans are also
coming, because the interest rates ares down following our clear
determination to veduce the deficit. If you're one of the Americans
who has already refinanced a home leoan or a business loan, if you're
getting lower car loans or student loans, the chances are that this
year you will save more than vou will pay in four years under the
economic program in the energy tax.

ings on home loan
st rates have gone down Since we've

if we can maintain these

A1l told, experts estimate that
¢ billion inte our economy. That

lower rates, we can pump another $10
means wmore jobs for Americans -

$100 billion more s
families, spurri
That's a defini

ent on our
stment, I
a plan tha

o
I
o
it

ntyibutions from

have the most and who

retirement benefits. It does include the
uires the wealthy to pay their fair share and

load.
shen I presented the plan to Congress I said then that

if the interest groups picked the plan apart the whole principle of
shared contribution could be lest. Now, just days before the plan
will be voted on by Congress the opponents and the special interest
are trying to get their way. Some of my opponents want to cut Social
Security and tax credits to working families with incomes of under

-

rich.

i

WG Rt A

OO

T H RO
b

h
o
o

that otherwise good and responsible legislators
er this proposal, but I will fight it. The

s in reducing the deficit, the principle of
intersst and having uniform ceontributions from all

principles of
resisting speci

these wmust be protected to make this plan work.

an't let this happen. We can't. We have to instead
ficit down, keep the interest rates down, make available
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some funds to invest in new technoclogies and helping communities and
companies and individuals hurt by defense cuts -

doing those things

to create jobs and make us cowpetitive,
That's why I need vou to raise

Congress to turn down the special inter

program that asks fair contributions fr

our voices. Ask
st and to preserve this
om everyone so that we can

a
reduce the deficit and create more jobs and provide benefits to

propesals from welfa
national servi te pay for college education, to putting more police
on our streets or on deck. But we have to get this economy moving.

The spirit of new hope I believe will prevail. Staying
together we can make it work until there is a perwmanent rebirth of
hope in every housshold across this great nation. I need your help.
and so dees America.

Thank you wvery wuch.
END
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ronday, May 24, 1993

« x x+ r x x € & * £ % % + COPYRIGHT NOTIFICATION *» * * * + * » % s x * * x %
Redistributing AG a.m. outside USDA violates copyright on the socurce material.

PEANUT PROGRAM ASSESSED (AP) -- The article reviews USDA documents and GAQ
findings on the allocation of US peamat program quotas which Rep. Dick Armey
(R-Texas) calls "a remarkable concentration of benefits in the hands of a very
few people." Supporters say the program provides economic stability for

g The head of the Peanut Adviscry

uss changes to the program, but

oo o

WHEAT EEPS TO BE REVIEWED (FWN-5/21) -- The article says the Trade Policy


http:CR.E.:-.TO
mailto:KC@2=J'->.TTHAIL@l

ARMS Email System

Review Group will review a USDA reguest for 36 million tons of wheat EEP
initiatives. Sources say the State Dept. is opposed to approving a wheat EEP
for Mexico {which is included in the USDA list) because "then Canada would
just export more of its wheat and other items to the United States.” The
State Dept. and others are expected to oppose EEPs for Indonesia, Venezuela
and Pakistan; a source says the US commercial sector should be given a chance
to sell wheat there without EEPs. FWN closes with arguments of some for
approval of a fairly status quo package to give the administration time to
focus on domestic farm policies and trade policies such as WAFTA.

} review of all
ease farmers’ am Crops.
etermination has been made ccncernlng loan rates and USDA is
fficulties involved in implementing a loan rate increase for
19%3 crops. FwiN says a USDA analysis shows a 10-cent increase in loan rates
would have only a §.3-cent impact on the season average price for the crops.

EPA'S BUDGET PROBLEMS (Dailies, AP-5/23) -- A study by the Center foxr Resource
Economics says pelitical interference and mismanagement within EPA have
crippled the agency, and it indicates EPA’'s budget is substantially short of

what is needed to fulfill their obligations to comply with environmental laws.
t says the agency "cannot say with certainty that the pesticides and toxic

chemicals we use are safe." T xdy says a case i i he EPA program
which has i

ated less than

=3 Y

verage ho income Lrom x.al'nz.ng n.‘srenre e
farm households are doing. AP says the new report from which Seb Espy
cbtained the number does tell a lot of different stories about from where farm
income is derived and how it is distributed throughout the farming sector. A
critic of commodity support programs who argues the farm economy is basically
stable warns that Sec. Espy "will make a big mistake if he politicizes the
thing,® adding that "farmers will expect him to deliver.”
OLD GROWTH S 3 HALTED (Reuter-5/21) -- The Forest Service has halted all
timber sales involving old growth east of the Cascade Mcuntains {Oregon &

iashington ?) for two weeks while it studies a petition filed by environmental
cups who want forest plans modified to protect habitat for a number of
animal species. 0ld growth sales west of the Cascades have been halted to

]
protect the spotted owl.

[t}
H

EXEMPTIONS FOR SOME AGRICULTURAL AIR POLLUTION (UPI-5/22) -- The Texas House
passed a bill to exempt feedlots and large farm operations from clean air
permitting reguirements unless a specific 1n3urv or substantial adverse effect
on public health could be demonstrated. A number of environmental and
consumer groups oppose the measure; supporters say it relisves farmers from
costly over-regulation.

CARGO-PREFERENCE -- Shippers expressed reluctanc
P
new wvessals unles

sons for high

NS {WSJ) -- Analysts project & smaller corn crop this year
conditicns; the article outlines the problems caused by
rs will be watching this week's USPA planting survey for
signs that planting is further behind than expected.

DISCLAIMER -- AG a.m. content is derived from major wires, news magazines and
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDa
agreement; nor does USDA attest to the accuracy or completeness of the item.
News Division will not read, wail or fax source material to any user.
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THE PRESIDENT: Thank you very much. Madam

resident, members of the faculty and staff, distinguished
members of Congress and other platform guests, and ladies and
gentlemen, and most importantly, the members of this graduating
class. {applause.) To answer the President's question, I came
here to address this class because you were the people that I ran
for President to serve. It was your America that I hope to make
bet 3

LET . {Applause.}

ago made |

about jobs and health care and gett
moving again and whether the future
better than the present.

ing the economy

for cur young people would be
Afver I finished speaking, one of yvour students,

Greg Fuller, then asked me to come back and speak at this

graduation. Stand up, Greg. (Applause.} Aand then he wrote me a

letter to confirm his request. (Laughter.}) That itself was

miracle enough. In three wonths and two weeks we had received

more mail at the White House than had come in in all of 19%2.

There may be ancther letter from Greg somewhere we haven't found

vet. {Laughter.) But I'm delighted to be here. (Applause.)

rr

graguation o
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v ot
from the Presi .
hard and who have ro raise
¢ school and who ar

up and down -

of this economy, you
are the heart and soul of our present and ocur future.

The worlid in whict

families are clapping for you. use.) The world in
vyou live, to be sure, has been of kad news here in New
Hampshire for the last few years, but it’'s also a very exciting
and challenging place. And it will be different from the world
in which I grew up in two very important ways. First of all
more than ever before, America will be captured by the reality of
the global economy. More and more of our jobs will depend on
trade. And more and more of our future will depend on not only
how wall we are doing, but how well our trading partners are
doing. One of our problems today is that Europe and Japan's
econcmies are down, so it's hard for ocurs to go up.

based econcmy in ch what

vou earn depends on what vou can learn. Not only what vou know
today, but what you're capable of learning tomorrow. And in
which every graduate of high school needs at least to go on to
two years of further education and training. You know that, or
you wouldn't be here. (Applause.)

A1l of vou have invested your money, your time, your
energy to take perscnal responsibility for your own lives,
developing your own skills, and in recognition of this new world
reality. Your investment in a way 1is an act of faith. You know
the world is knowledge-

In the fall and winter of 1991 and 19922, when I
spent go much time here, I literally, as we say in wy part of the
countyy, went to school with you. Two winters ago I came face to
face with middle-

class people who had lost their jobs and their

homes and their health care. I met people whose business loans
had been cancelled, even though they had never missed a payment
in their lives. I saw people who went down to the public
assistance office and began to dr lfare che i make

their home payments to

Il
e

stres

wh T

hen I get up in t House and go to
te work, I think about the people I met here and
them all over America whose guiet courage and
on inspires me to keep fighting to restore the middle
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class and the fundamental strength and purpose of this country.
1'11l never forget people like Ron Macos, Jr., who couldn‘t get a
job with health insurance because his little boy had open heart
surgery. And when the First Lady's health care task forces
presents the national health care proposal in the next few weeks
to the Congress, if that proposal passes, the Ron Macoses of this
world will be able to keep working and raising their children in
the future. {Applause.}

lever,

a happy

I remember some stories of courage, too. I went to
Clairment and met the people who were working in the Amerxican
Brush Company, trying to help revive that community. And I tried
to help them find some customers for their products. I remember
going to Manchester and visiting a company called Envirotote that
made bags that we wound up buying all during the campaign and
giving out with our little Clinton-

Gore stickers on all across
the country. I saw people who were tyying to make this country
work again and trying to make New Hampshire a beacon of
cpportunity again.

hurts,

the peog

For most of
sisicn in our minds about
nd of learning doesn't
ion between what is vocational and
at is practical and what is

W
oowoun

W

In the last few years really smart people realize
that that's a bogus distinction and that we have seen all over
the world, and especially here in America, the line drawn down
between the vocational and the academic, between the practical
and the intellectual. All work requires knowledge, and it's not
so bad if it has a practical application. That is what you have
proved here. {applause.}

you have done it.
You have done your job.

You have now a right to ask what iz our job. What
can you expect of your country; what can vou expect of your
government; what is our job? If you have been responsible, what
oppertunities should you be able to claim? Cur job is to try to
put your values and your dreams into law and into facts. It
means we have to have a new economic policy that recognizes that
for 20 years, through the administrations of Democrats and
Republicans alike, most working ped been working harder

for lower ho that for a
we have been ial countyy that
provide basi

that

e se of global competition, most new jobs are
by small businesses that are coming into existence and
t of existence all the time.

And then, for 12 years we have seen our national
debt go from $1 trillion to $4 trillicn and our national
investment in many things that are critical to our future go
down. So we're spending less on what we should be spending money
on and costs are exploding.
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rates and

we don't like to be that way --
but gives those who aren't a fair chance to earn their due.

That is what you have a right te. And that is what
you do not have today. We are doing our best in Washington to
turn that arcund -

To bring 1
T will

Wi

the

that
have asked also wore than
£, including the
t support.

Second, it ig clear to anvone who studies this
problem that we need new revenues alsoc to bring the deficit down.
I've asked those who can best afford to pay, whose taxes went
down in the 1980s, the wealthiest Americans, to pay wmost of what
we need to raise. Over 74 percent of my tax program comes from
the top six percent of income earners.

rax wh
clean and u
Because T ts
families with i mes under $30,000, those will cffset the impact

of the energy And for larger families under $25,000 there
will even be a relief in the tax burden. For people with incomes
above $30,000, at $40¢,000 and $50,000 and 560,000, here's what it
costs. You're entitled to know in plain language.

Next year it costs a dollar a wmonth per family. The
next year after that, $7 a month; and the next year after that,
depending on the size of your family, between 314 and 317 a
month. You have to decide if it's worth it to bring the deficit
down. But let me tell you, all the tax increases and the
spending cuts 11 be put in a trust fund so that they can't be
used te do anvthing but bring the deficit down and -

is it worth it? You have to be the judge. But

ler me ask you just to consi 5. Since November, since we
made it clear that we were g to try to attack this deficit
and afrer the announcement h een made after the election that
the deficit over the next four years would be over $140 billion
bigger than we were to fore the electicn -

— Q
[+2
o8
o

since November,
long-

Americans
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anges. Just as we sSiop wasting money on things we

T think we do have to invest some in what we do need.
A lot of you, just in order to get through this program, had to
cut back on some of the things that you would like to have spent
money on. A lot of you made meaningful financial sacrifices in
vour own family life just to get here today so vou could wear the
cap and gown. I know that. But you'wve been wise to make that
decision.

Because of the investments you've made in education
and training, in the years ahead you'll be able to do more of the
things that you gave up deing in the last two years. You'll be
able to provide OpROrtunit You'll be

able to build a

ersg ati
e re ate depression th
igland and southern Florida and Califernia and many other
places. It offers real incentives for people to invest in new
businesses -

the biggest in the history of America, for pecple

to try their hand in starting new businesses. It offers an
investment in new technologies, in defense conversion for all
these people around America who have lost their jobs because of
defense cutbacks. and it attempts to establish a transition from
schocl to work so that everybody, by the time we finish this
program, who graduates from high school, who deesn’'t go te a
four-

In cother words, what I think our government oOwes you

is to move beyond the two dichotomies that have argued so loang in
Washingteon, in what I think is a very stale way. One says,
"Well, you're cut there on your own and all we've got to do is
make sure we don't spend a nickel to see the cow jump over the
moon." The other says, "wWe'll take care of you. We can do
things for you. Den't you worry about it." Neither one of those
approaches is right. We can’'t give -

can we turn our

to provide

wage countries and

provide a system by which 100 percent of them at least know they
have the opportunity to move into a program like the one that vou
have been a part of. It is imperative. Why? Becauss just as
what you earn depends on what you can learn, what America does in
terms of growing jobs depends on how functional all the people in
this country are. We don't have a person to waste. There ought
to be twice as many people here today as there are at this
graduation ceremony. And if there v , the economy of New

re

Hampshire and the United States would be stronger as a res

{applause} -

we have
proposed to change the whole basis of the way the student loan
program works -
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Now, I ¢ these policies rogether will restore
-he sense of optimism to middle class America that we need. The
idea that we can create jobs, that people who work at jobs can
raise their incomes over time if they continue to improve their
education and their productivity. And if we can do that and deal
with the health care issue, we can restore a sense of possibility
to America.

I don't pretend that this will be easy, that the
progress will be uninterrupted, that nothing bad will happen. Aas
I said at the bkeginning, some of what happens to us economically
here in this countyy depends on what is happening te all these
other countries arcund t id. bi e ntage th

jobs we've ¢ yin

to say we're going to have to raise
s money on most things. (Applause.)

A lot of the easy things have been done, but I want
you tO believe that we can do it. We have made a good
beginning. Here's something that can affect you. After years of
arguing, we finally passed the Family Leave Bill that says you
can get some time off when a baby is born cr somebody's sick
without losing your job. (Applause.)

yours and mine -

over a long period of
time. But we can do it. We can do it. The

work of change is
never easy. Bubt you have proved you weren't af

raid to change.

The average student here is 30 vears old. I can
remember when I was your age. A lot of people would have been
embarrassed to go back to schocl when they’'re 30. HNow we've got
they're 70. And let me tell

vou must remain unafraid
change. 2. Many of you will

23 T
have to go through retraining programs when you're in yvour mid-

You must rema

to

late 50s. You should lock at that as a great opportunity to live
a rich and diverse and interesting life. If we can do what we
should do at the national level to reward the efforts you are
wmaking, then change can be your f£riend and not your enemy.

The heartbreaking thing I saw in New Hampshire all
ng the primary season last year and in 1991 was how many
le had been victimized by change.
hange. o person can. Qur common

nnoct repeal the laws

1s to pressrve

work and ily and o eward for eff

ko en
e

O "
0o

B
[N
I
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TO: George Stephancpoulos
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TO: Ricki Seidman
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TO: David Dreyer
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TO: Jeifrey L. Ellex
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TO: David Kusnet
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TO: Loxraine A. Voles
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TC: Dee Dee Myers
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TO: Keith Boykin
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TO:  David Leavy
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TO: Kathy McKiernan
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TO: Jeremy M. Gaines
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0 Steven A. Cohen
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Kimberly Tilley
UNENOWN

Q
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Nestor M. Davidson
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COHEN_SA } (WHO)

{ CHITESTER_K ) (WHO)
{ OPFENHEIME_J ! {WHO)
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TC: Alexis Herman
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TC: Regina T. Montoya

TO:  Bernie Nussbaum
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teve Ricchetti
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TO: Lorraine C. Miller
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TO: John Podesta
READ: UNKNOWN

Carol Rasco

UNKNO

'0: <Christine A. Varney
READ: UNENOWN
0

Roy Neel
READ: UNKNOWN

TO: Margaret A. Williams
READ: UNKNOWN

TC: Rahm Emanuel
READ:

TO:
READ: UNENQWN

TO: Lisa Mortman
READ: UNENCOWN

TO: Jonathan P. Gill
UNENOWN

TO: Jocelyn Jolley
READ: UNKNOWH

TC: Margaret C. Sherry
EAD: UNKNCWN

TQ: Carolyn Curiel
READ: UNKNCWN

TO: Jess Sarmiento
R U ENOWN

HERMAN A } (WHO)

MONTOYA_R ) (WHO}

NUSSBAUM_B

PODESTA_J ) (WHO)

RASCO_C )} (OPD)

NEEL_R )} (VPO}

WILLIAMS MA ) (WHO)

G

MORTMAN_L } (WHO}

GILL_J } {(WHO}

JOLLEY_J )} (WHO}

ONEILL_K ) (WHO)

HANCOX_K ) {WHO}

SHERRY M ) (WHO}




ARMS Email System

WOZNIAE N )

R. Paul Richard

o8 RICHARD R } (WHO)
READ: UNKNOWN

TO: Joshua Silverman SILVERMAN_J ) (WHO)
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TO: Andre C. Olivex
EAD: UNENOWH
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TO: Maria M. Tio { TIO M } (WHO)
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¢ House Staff
Gene Sperling and Barbkara Chow
21, 123

te

House Vo

W}

May

Talking Points for House Vote

o The country is at a crossrcads. We have an opportunity to make
an historic reduction in the deficit and reverse the policies of
eighties or continue the blind faith in trickle down economics of
the past decade.

o A "Yeg" vote on

progressive system of
According to a CBCO study the tax burden in the
Reconciliation kill will fall on the top six percent of all
households -- those with incomes of owver $100,000. According
to a study by Arthur Andersen, a family of three earning
$25,000 per year would see its taxes actually fall.

--Agreeing Lo an energy tax that will improve the
environment, reduce dependence upon foreign oil. It will
cost the average consumer, nothing in 1383, $1 per month in
1394, and $7 per wmonth in 19%%5 and $17 per month by the time
it is fully phased in {family earning $40,000 per year}

--Supporting programs that reward work and support families.
cuts

ta nd empowerment

maIor

1 raise serious guestions in the public about our
break the gridiock.
e financial markets have already incorporated a

~-Thi
significant defic reduction plan intc their financial
planning horizons. Failure to achieve these goals will
immediately throw the markets into disarray. It will stop
and reverse the interest rate declines that enabled millions
of consumers and corxporations to shed the enormous debt
accumulated over the past decade and use the savings to
invest in the American economy.
--The international economy is watching the U.S. to lead it
he global recessicn. Fiscal consolidation in the
es and expansion in Japan is critical. If we

o}
ot

called for in
the elderly
and low-income population. For example., the Boren/Danforth
an would lower the Medicare increase for the wealthiest
Americans (those earning over $130,000} by denying 27 million
Social Security recipients earning as little as $7,500 per
vear a full Cost of Living Adjustment. It would shift §31
Pillion in Medicaid and AFDC costs to 13 states, Alaska,
California, Connecticut, Delaware, the District of Columbia,
Hawaii, Illincis, Maryland, Massachusetts, New Hampshire, New
Jersey, New York, and Virginia in order to reduce taxes on

4R
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Americans with incomes well over $100,000. Overall, in the
absence of health care reform, the Boren plan would lead to
shifting health costs, creating what the Washington Post
called "a huge hidden tax in the form of higher premiums on
people who now have health insurance"” while shifting costis to
the states that would compel them "to raise...regressive

taxes." {The Boren Alternative, Washington Post, 5/21/9%3
o The ion
continu

BTU
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ATT TO: Diane Kurtz
READ: UNFNOWHN
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Media Reaction -- Bulletin Board {
UNEHNOWN

ATT CREATION DATE/TIME:25-MAY-19953 0B:33:00.00

ATT SUBJECT:

ATT TEXT:
~-587223578-15641693313-738331407:§281
Content-Type: TEXT/PLAIN; charse

EARLY-MORNING INSIGHT FOR NATIONAL TAPDANCE DAY
TUESDAY - MAY 25, 1993

~- (CORRESPONDENT TRAVELS) --

DAVID SWAN -- BRUSSELS (ASPIN}.

DAN ROBINSON -- PHNOM PENH (CAMBODIAN
GIL BUTL

BARRY

X

w
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-~ NATIONAL ASSCCIATION OF MANUFACTURERS PRESIDENT
JERRY JASINCWSKI, U-S CHAMBER OF COMMERCE PRESIDENT RICHARD
LESHER AND NATIONAL FEDERATION OF INDEPENDENT BUSINESS PRESIDENT
JACK FARRIS PARTICIPATE IN A 2:30 AM AMERICAN ENERGY ALLIANCE
BASHING OF THE CLINTON B-T-U TAX PLAN. JOE CHIARC WILL COVER.
TAX PLAN -- JIM MALONE WILL FILE A BACKGROUND REPORT ON THE
STATUS OF THE CLINTON TAX PLAN IN CONGRESS
RUSSIA / TRAINING -- MELISSA WINKLER WILL COVER A 10 AM NEWS
CONFERENCE ANNOURCING A U-5 ADVISORY BOARD TO ASSIST MOSCOW
BUSIN UNIVERSITY IN TRAINING FREE-MARKET-ORIENTED STUDENT.
CHILD PROTECTION / STORE TRAFFIC -- AT 10 AM, THE NATIONAL
CENTER FOR MISSING & EXPLOIT LDREN ANNOUNCES 7
ROTECTION CAMPRIGHN TO D IN MONTGOMEE
WILL COVER.

]
1=l

ARD STORES.

- - (NATIONAL) - -

U-N MEMBERSH
AT 4 PM TC CONSIDE
JOHARSON WILL COVE!

-~ THE SECURITY COUNCIL IS
ADMITTING MONACC AND ERT

SENEGAL POL -- IN
OPPOSITION RALLY. NICK

KENYA / MEDIA -- KENYA'S ASSOCIATION OF A FREE AND
NDEPENDENT PRESS IS CALLING FOR DONOR NATIONS TC CONTINUE TO
WITHHOLD MONEY FROM KENYA BECAUSE OF ITS SUPPRESSION OF THE
CPPOSITION MEDIA. SCOTT BOBE WILL FILE A LONG REPORT.

IN PLACE FOR AN

--{ASIA & THE PACIFIC})--

JNITED NATICHNS, CHINE

CAMBODIAN ELECTIONS -- FROM PHWOM PENH, DAN ROBINSON AND GIL
BUTLER CONTINUE COVERAGE OF THE CAMBCODIAN ELECTIONS.

SOUTH ASIA / DEVELOPMENT -- THE AUTHOR THE U-N DEVELOPMENT
REPORT IN NEW DELHI, HAS ADDRES HIS CONCERNS ABOUT
THE POSSIBILITY OF WAR IN THE REGION. PETER HEINLEIN FILES A
LONG REPORT

TRAVELIN

s KATO DEFENSE STERS HAVE BEGUN TwWQ DAYS
OF TALKS IN BRUSSELS TO DISCUSS -- AMONG OTHER THINGS -- NATO'S
ROLE IN ENFORCING X NEW BOSNIAN PEACE PLAN. DENISE CLAVELOUX HAS
FILED A SHORT REPORT AND WILL UPDATE, AS THE DAY PROGRESSES.

BOSNIA / U-N -- INTERNATIONAL MEDIATOR STOLTENBERG BEGINS A
FOUR-DAY TRIP TO FORMER YUGOSLAY AND PLANS A NEWS CONFERENCE IN
ZAGREB AT 13 GMT. ERON PEMSTEIN WILL FILE, AS WARRANTED.

TURKEY / KURDS -- KURDISH GUERRILLAS KILLED 30 TURKISH
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R R S s

ARM 1IS AS
AZERBAIJ? HOPKINS
WILL FILE

GERMANY / ASYLUM -- GERMAN LAWMAKERS VOTE WEDNESDAY ON
SLATION TIGHTENWNING THE COUNTRY'S LIBERAL ASYLUM LAWS TO STEM
& JGEES INTC THE UNITED COUNTRY. DAGMAR
REITENBACH WILL FILE A LONG PREVIEW BY 14 GMT.

GERMANY / NEO-NAZIS -- THE SECOND OF TWO GERMAN NEC-NAZIS
CHARGED IN THE FIRE-BOMBE DEATHS OF SEVERAL TURKISH IMMIGRANTS HAS
WITHDRAWN HIS CONFESSION OF GUILT. BREITENBACH WILL FILE A SHORT
REPORT. TIMING UNCERTARIN.

TO
CTED IS

E5 F A
LAMIC MILITANT IN

STRIP. ART 5 FILED A SHORT REPORT.
U-N MEMBERSHIP -- SEE NATIONAL.

WORLDNET W/ DR.
AN AMERICAN GEMIUS"
7:30AM-8:30AM

JEFFERSON AT 250:

AHAM

DRS. WENNBERG AND WASSON NEWS CONF. ON PROSTATE CANCER
10AM-12N
SRC-24

WORLDNET W/ DR. AUTRY AND MARK DE BERNARDC "DRUGS IN THE WORKPLACE"
1EZH-1PM

SRC-8C (SPANISH)

SRC-117 (ENGLISH]

HUBBLE SPAC
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