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?HE PEESIDEI•fl': Good mo:n1JnS J-..s weal~ tE']CJI:.:e 1.:1 th_:_s 

magn::.f::..cent sp:::H"<9 and the prom~se of :.-enewal that. 1t br1ngs, 
should also feel renewed as c~tizens; renewed by the progress that is 
be.1ng made ln \.1ashington, progress we al-e making in strengthening the 
Arnerican economy to help us be more competitive, to grow, to work for 
the middle class again. Gridlock is on the way out and our plan to 
rebuild the economy and restore opportunity for all Americans is 
mo\nng through Congress. 

Look at the progress: Just three months ago, I 

submitted to Congress a balanced economic plan that asked everyone to 
work together to invest a little more in deficit reduction today, so 
that we can all enjoy better jobs and higher incomes tomorrow. It 
says we can do what no generation has ever been called upon to do 
before ­

that ,,,:e can reduce our def.l.Clt sharply and st 1.ll 1nc:-case 
:.n·..---estment w1scly 1n JObs and educat.:ton and ne,~: technology. bccatise 
·..:e must. do both to be a compct:ltlve AmerJ.ca. to crea-::-.e more jObs dnd 

i\'e began by forcing real dJ.sciplJ.ne on the big spenders 
by mcd-:i:::q deep and enforceable cuts J.n the federal government. .1n over 
200 specJ.:EJ.c progt-ams. And believe me, these cuts are real. We've 
taken on spend.1ng groups and .1.nt.erest. groups that have never been 
taken on. i'Ie've made tough decisJ.ons. and now Congress is working 
with me to make them st.1.ck. It wasn't easy. 

1-.'e' ve made major reduction in the so-

called entitlement 
programs like medical care, agriculture, federal retirement programs. 
Virtually no area of domestic spending was left untouched. _l:_,,d we're 
now on our way to the largest deficit reduction package in American 
history. And we will not ra~se taxes w~thout know~ng that these 
spend.1.ng cuts are pa::t-t of the proJect. 

nonpan:J.sa:; Cong:re:.;$lOna.i Bt:d':j<::>t Gff1ce ;--.,.:..~ ::.::o:1::- -:x::<.:·a :_:H:. - ~ P<-': 
of all the :::axes ln :::ius plan L·lll on t.!le t.op s1::-: pen e:n: o: 
.::.mcricans. those Cd.<rung SlOO,OC'O a ':-T:ar· or· mor-e. __,_, a::.~~~c-a t:nose ,-no 
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got. a :.ax ~rcak 

But I asking t.he Congress to go further. Th1s week I 
proposed tha:. when ·..:e cut prog1·ams, we lock the savings up in a 
deficit reduction trust fund so that you can trust that the money can 
only be used to reduce <:he federal deficit. That's right. No taxes 
without spending cuts and the spending cuts and the tax:es put into a 
deficit reduction trust fund so that the money must be used to reduce 
the deficit. 

In addition to cutting the spending deficit, the other 
essential goal of our plan is to create opportunity in our society 
where hard work is supported and initiative is rewarded. That's why 
there were important ta:--: incentives added to this plan. Increasing 
the small business expensing provision to $25,000 a year 

future. 

Our economic plan includes also a proposal to create 
empowerment. zones in our most depressed urban and rural communities. 
~<Je offer significant incentJ.ves to those who will go into those 
neighborhoods and build a business because they will be giving people 
a chance who haven't had one in a long time. There's not enough 
government money in a country to rebuild our cities or our distressed 
rural areas, but we can do it through free enterprise if we have 
enough incentive. The government in the empowerment zones "''ill be 
the best partner the free enterprise system could have. 

This plan also deals with another important problem. No 
one J.n America should work hard at a full-

tax sys-..:cm has;1' t been ·.vo:-k: ns. 
cc1d :-:1:'1:or;s of n-:spons1b.ic people a.:-c among t.r.c ·...:c)d::r:,-; ;::·c(j:· 
st.tl2 ;-,·..:;;· =~·2.1c,·,,; the po·.•e;t;.· ~.l:1c-. ·;:-,at·s :..he -~:;·:Jr,g :~1g;·:a~ ::..,..:_,,;~~ 

-::·hat's an lnce:--,t..:.·v·e t.o get. on ·,~,elfa::.·e, r~ot. to get of: ;~·el~diO. 

Ou::.:· plan includes an earned income tax credit that puts 
1r1to law this bas.1.c princ.1.ple: if you work 40 hours a week and you 
have a child at home, you will not be in poverty. This important 
proposal also is proceeding quickly to congressional approval. The 
tax code was also changed to protect those with incomes of under 
$30,000 from the impact of the proposed Btu or energy ta..x, and to 
phase that tax .1.n so that the average family will pay about a dollar 
a month next year and about $5 a month the year after, with the full 
impact of the tax for people with incomes of $40, 000 a year or above 
triggering in at about $16 to $17 a month in 1996. 

Just days after we offered our new approach to make 
college loans available to every qttalJ.f ied .<;.merican student, 
regardless of income, this plan was also approved by the House 
Educat1.0n nnd Labor- Comr:nt.te£:•. Th1s JS;; ;rc::.·;-· 1mpon:ar.r~ :-h::-::·g 

cut.t..tng ·wusteful spendi:1g. 1ncreas1.ng taxes 
fa1.rl}:, d::.·1v1ng down the deficit ;.;J:ule :tncrcasJ.ng the investment ....,.e 
make through prJ.•,:ate sector J.ncentJ.ves and J.n education tra.1.ning and 
technology. 

These are the ides which ·..rill make our economy· strong 
and competitive. For every new dollar of investment in A.,uerica and 
the American people, there are $3 in spending cuts. This is the 
right way to go. All told, we've come a long, long distance in the 
last three months, to restoring our economy and reaffirming the 
values of the middle class and to opening up our democracy again. 

I'm espec1ally gratified that just this week we've 
passed the Hotor Voter B1ll ·..:h::.ch w1ll make it easier for people to 
reg.1.ster and vote. ? ...1·1d I fervently hope J.t "all brtng more young 
people :;,_;-,:.o the democratlc process. It ·,~·as the young Ame:r-Jca:1 all 
across tl~J..S count::-y· who convinced me to redc.uble my efforts :.o -..~·or>· 

hare t.o pass t!us b:tll 

The Un1.t.ed S~a:.es .Senate r:.as JUSt passed a i.obby~.;:g 

rcfcr-:-r, 'ctll -,.;hld~ w1l:i. :::-·cqu-:.<c all o:- our lobCy1st. •..::o rcg;_sLcr fo~· 

cha:-,qc and req...l:.t-e them t.o !"eport any g1.ft.s beyond a vc1·y small 
amount that th2';' g:;_·,re to any member of Congress. And I've ~ntroduced 
t.he t.oug:.est campaign f1.nance reform la>-: ever, to lower the cost of 
campa1gns, reduce t.he influence of political action committees, and 
open the a~n·.raves tc. honest debate ­

http:Un1.t.ed
http:tncrcasJ.ng
http:1ncreas1.ng
http:Educat1.0n
http:n-:spons1b.ic


ARMS Email System 

all paid for by lobbyists, by 
repeal.1.ng the lobbyist tax deduction. 

This is a bright and a hopeful day. We come together 
not to better one group or one cause, but to work together in the 
common cause of a reinvigorated America. We've been able to bring 
deep discipline to our budget, positive purpose to our spending, and 
created the sea change the American people voted for in November ­

Gometh:;_:;g to really celebrat:.e 

when we've passed the budget, an 
economic plan, and gotten this country- turned around. 

Even as we celebrate these changes, let's also remember 
why we're free enough to make them. Hay the 15th is Armed Forces 
Day. A.l'l.d I would like t:o conclude by honoring those who served, 
whose braver.r and sacrifice and devotion to country has preserved our 
liberties, and made America the custodian of freedom's dream for the 
entire world . 

.speak for all admltll..St. :-at: :ton 1-n express lng 
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TH:E h1UTE HOUSE 

Office of the Press Secretary 
(Los ,u--',geles, Cal1f:onna1 

Fo::..· Immcd:a:_~: Et.>lcasc 

r..cs ..;.nqel.cs ·.:allE'';' College 
Lo:: Angele::.~. Callf:onua 

12:10 P.H. PDT 

THE PRESIDE:Nl: Thank you veri much. {.i'-.pplause.) 

I'm delighted to see all of you here, and I'm glad to have the 
chance to come. I've had a great time touring some of the 
facilities and seeing some of the programs that are offered here 
at this college and meeting some of your fellow students. 
Everybody here is a student, right? 

;;uu:rENCE: Ycsss IKpplause.: 

.. :-tc:~~· 

·._-c got. .:1n:.'t:-:n<g ;_o ask yo~..::-· co;Jqr·essmdn. ·,;c've qD:.. :o;;.:­

f.l'Ie opLLon:; back :.here. ~<:tll the members of Congress stand up·? 
~'ial::.er and Jav:ter and Tony Be:tlenson, Congressman (Applause.) 
It's good to see you all. 

I see several state officials back there -- the 
Secretary of State, the State Comptroller, the Insurance 
Commissioner, Michael 'i'lioo -- Councilman Michael t-ioo, my friend, a 

candidate for mayor. Good for you. Good luck. (Applause. 

That "woo" J.S inte1·esting, isn't it? Hakes a good 
cheer. like :tt. 

want to say to all of you, first of all, I am 
delighted to be back in California; glad to be back in Los 
A...."1gelcs and to 'fan Nuys and -- (applause.) 'r'este.rday I ·...laS in 

:--,ow yc.;_:r· cffu: 

t.o :.ry to t.UlTl 1_he 

Califorrna economy around. A.."1d l thought. that there was really 
no better place to come than to a college like th.1s where all t:he 
people here have already, by definition, 'taken respons1.bility for 
your own future and made a real commitment to do what it takes to 
be competitive, to develop the skills you need to get a good job, 
to keep good jobs and to learn new skills continuously. 

I met a very impressive man inside who has got a 
full-time job, as many of you do, who has been coming back here 
on his own just to continue to hone his skills, because he says, 
"what I do requ~res me t:o change over and over and over again, so 
I will always be able to have a good job." And this :ts funny --I 

was talking to Dan Palmer, who int.roduced me, he- told me that 
beto-::-e he "''aS ma-::-r:1ed and began to have children. he was a 

i ;..-asn' :.__ as good as ::e ~..;as. ~;_nd l kne·,.; 1 had 
I go;::_ :nt.c a::ot.l':er ll:>C o: ·...-o~-k ¥hc:_-e I bdvl' 

mot.l',·at.ton '.--'iUcb I :tmaglnc got a lot of :.:ou 1:1 .h.,:;re. 

V.'h<lt I wanted to do was t.o basically just talk a 
l.1ttle b1.t about our national economic efforts and how it affects 
Cal.1fornia and how what you're doing here is essential if we're 
ever go~ng to turn the economy of the state and nation around. 

FH_-st., when I took office, I found, as you know, a 
government wit.h an enormous budget deficit -- that is, we were 
running in the red every year, over $300 billion. Our debt had 
gone as a nation from $1 trillion to $4 trillion. It's hard to 
even imagine that kind of money in just 12 years. Y.ie were a 
country· for 200 years, we ran up $1 trillion worth of debt. Then 
1-n 12, up $3 trillion more. 

http:ial::.er


ARMS Email System 

~<Jhy? Becau::e ;.;e cut taxes and increased s~condlng _ 
And it was fun for a ·wh.:le. n- helped Cal1forn::..a a Lot Cut 
t.uxes, people :-.ao more mJne u1 their pocket, -;,_r:cn::ased spend1ng. 
mostly in defense. put a lot of ~eople :.c ·.~:o::-k .:::1 plants 8ut 

a::d around t.he bases out 

Lhe c:1.d. ~ :OJ. __ c,-:;.:.c:l.cs up :o :>'oll, and you've 

see:1 the last- te·.-.: y·ears -;.1hat- happened: t.he Cold i-Jar was over, we 

began to red~<ce defense, ;.;e had no real plan for deallng wlth lt. 
And what's happened to your tax money is, the deficit keeps go:1ng 
up even though defense has gone down because of the cost of 
health care -- something that won't surprise any of you. 

So what I have tried to do is to come up with a plan 
that would bring our deficit down, give us control of our budget 
and your future, get interest rates down so people can refinance 
their homes and their businesses -- and I' 11 bet you there are 
people in this audience today who have refinanced their home 
loans since last November and saved a lot of money doing it, 
because we're determined t.o bring interest rates down. And at 
the same time, wh~le cutting a lot of spending and raising some 
taxes, almost all of -...,·tnch at least well over 70 percent of lt 

and ._,.;c t:·1ed to 

:.._;---,,_:: -,;cnld, d:Jd :f t..he ~eo~lc don't :-;ave t:he t:-a:nJng they need to 
do t..he JObs in global economy, good econonuc pol.lCleS don't put 
people to work. (T->,pplause.) 

t-ie also -- I' 11 give you another example -- there 
are also, in this tax bill that I have asked the Congress to 
pass, there are also big incentives for small businesses and big 
businesses to reinvest their money to put Americans to work, and 
special programs to induce people to invest in communities that 
are particularly depressed. More sweeping than anything 
anybody's ever offered. 

i.-Jhy? Because the government can't put everybody to 
work. Host people ·work on the private sector, and that's 1t 

a.:1d h1 n; mor·e people so we can get unemploy-ment down. 

So those are the kinds of things we're trying to do. 
The budget I've asked the Congress to pass has over 200 specific 
budget cuts. It's got some really tough things in it. we 
free zed federal employee pay. We reduce the size of the federal 
work force by 150,000 over the next five years by attrition, just 
by not hiring people as vacancies occur. \>Je cut everything from 
agriculture subsidies to Medicare. We cut a lot of things, 
starting with the ~"ihite House staff and the administrative cost 
of the federal government. 

~-Je raised the money that I talked about. But we 
have some targeted increases in :nvestmer:t.. So while ._,.,,'2'n:::· 901;1g 

An.d the th1ng I want to say to you lS t.hat, .1f we're 
go.1ng to compete, if you're golng to be able to have a good job 
and we're going to turn this community and t.his area around, we 
have to have the discipl.1ne t.o cut. the things out we don't need 
t.o spend money on. to raise some money in order to bring the 
deficit down, because that means low interest rates and that's 
good for the economy. But we also have t.o invest in people and 
technology and JObs. We've got to do that_ (Applause_} 

You knew, I got. amused when I was on the way in 
here, people holding up signs, standing next togethe1.·. One of 
them said, don't spend any more money, and another one said, 
close the border to illegal aliens. In the jobs program I 
present..ed t.o Congress, one of the we had was enough mone:,_,· 
t::::: h1 re a l:::::t.. mon: bo~-dcr p~trol You c-a:-1 · t. hav;;; :i :_ bo:-_l: 
._,._-a;•s. :r t you· ::c ~3o:;·;_g '-0 h1. ::-c people, :·ou · ve g:)t. t.:) !::o.·,_·e t.!:<.: 

men~::: to h1re them. P...:nd ·,~·e':re go:..ng to hd.v·e to make t.nesc ~~ind:::-· 

of t..ough dec.t::;.J.ons. 

So i ;..:ant..ed to cor.,e here because ~ll o! yo<.: k::o..,..,­
tl~1s Tf ~·ou d:Ld:-,'t kno·~; this you ._,._-ouldn't be here. Yo<.: have 
th:_s t.1gured out. I mean, maybe not ]ust like i sald _,_._, but 
you' >te f .tgured J..t out. The average 18 year-old go.1ng into the 
work force now is going t.o change work eight tlmes .1n a llfetlme _ 

http:c,-:;.:.c:l.cs
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E.1ght. t _;_mes. _.;:1d ...,·.hether- y·ou can get and keep a job now depends 
as much on what you can learn tomorrow as it does on what you 
know today . 

.i":;.."1d that's not going to change. The wo1·lct will get 
smaller and smaller and smaller, more and more of our economy 
will depend on our ability to compete with people around the 
world. YJe' ll have to trade more, wet 11 have to sell more to 
other countries. ~1e' ll have to be able to change constantly over 
and over and over aga1n. And you really are on the cutting edge 
of that change. 

So I wanted to come here to try to lllustratc that 
and to a::;k you as Cltlzen!; to support my econom;c pn_;q-r-.am. 

to ask wealthy people t::. pay the:r f:a1r s;--,are '· u.pplausc 
gn:e people 1ncent.1ves fc:· j::-bs, and t.-o 

educa:.. : o;; :. ~-'1 i ;~: ~1s d;>-:; r.c·.-:~:-::' 

,';\.EHENCE: No ne...: taxe~: 

THE PRESIDENT: ~1e tried it their way for 12 years. 
Look what l t got us . (Applause. You know what the "no new 

taxes" crowd did for 12 years? They cut taxes on the rich, 
raised taxes on the middle class, ran the country a ditch. 
They had it their way for 12 years. {Applause. It sounds 
great, all this talk. They had their chance. 

AU"DIENCE: You broke your promise: 

T:>-!E PRESIDENT: They had their chance. I broke my 
you know what else they doD.'t say? Their crowd, what did the·· 

do after the elect1on 

TEE ?RESIDENT: Y.Jha t did they say·, guys;' So the 
f::-ee lunch c::o>·Jd has had their chance. (Applause. ,t;..nd I ·m 
telling you there is no free lunch crowd. And so we'll just have 
to declde whether we're going to take a different course. want 
you to have a chance to do that. 

The other thing I want to tell you is, we can't turn 
this country's economy around unless we lift California up. A..."1d 
so I ha·...·e -- (applause} -- I asked the Secretary of Commerce Ron 
Brown to head a team in my administration to develop a specific 
strategy to try to make sure we we1·e doing everything we could do 
to help to turn this economy around. He has now made -- just 
since I've been President, in four months, seven trlps to 
Callfornia, meeting Y..'lth people, wor-k1ng ,.,.lth people, tr)-'lng to 
develop a stra;_egy tor ;..·hat. ou:- p~1.:-::.ner·ship shot.:l::i. be ...-;.n.d he 
came ~;:.. t:h me today. 
p1e-3se. '.•\pp:;_,:;:_ 

~\.;:·'~·<:- ::::~,:~19 Lo w.-:->rk l~a:--.::.L Out. you've g:::·L t.o do ~-'Out· 

pa:·t. Lee. J~nd one of c::1e messages that I hope Wlll come out. of 

t.hls eve;"',t. today LS that thousands ot people 1-n southern 
Call=:onua w1ll see you they Wlll see you and they will think, 
I've get to do my part, too. I've got to do something. I have 
to de something to change ;..·hat I'm doing. I have to do something 
to lift up my circumstances. Because I'm telling you, there is 
nothing the President, nothing the Hayer, nothing the Governor, 
nothing anybody can do for you that you're not prepared to do for 
yourself. This has got to be a partnership and a two-way street. 

Thank you veT}..- much. (Applause. ) 

~1ho' s got qucst~on a comment? 

Q Hi. First off, thought you look mighty 
handsome in that.. (Kpp~dus;:: 

",. d . ,·: ~,; 

\Applause. 1 ·wanc.ed to know, ·..:1.ll you support amendment to 
you:r mota::- voter b1.ll ,..;hich will allow students t.o reg~ste1.. to 
vote at the same tlme they register for classes when they come 
here t.o school? {Applause. i 

T:-1E PRESIDENT: The answer to that is, I support 

that concept, but it's too late to amend that bill, because we 
had to fight like crazy just to get it through. You know, it was 
f1.libustered once by the minority in the Senate. And finally, we 
got an agreement and passed the bill. the motor voter bill, after 
it was passed last year and then vetoed. So it's a great 

lmprovement over the present law, the motor voter bill, and 
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think that it's unrealistic to think we can amend it. 

Now, what I th.1nk -- as a matter of fact, I want to 
get 1.t up and sign lt before anybody decides to do anything e.lse 
w:1th .1t. But ·what I th:tnk you should do, s.1nce Cal ::..fon:..la has 
such em incredible array of communlt.J: colleges and other 
.:_r,Stlt<-lt..lons of tughcr educat:;on, .:_s to try t.o get a sr:ate b.:_]~ 

;..hr-ough ::-equ.trHlg that: to be done he:·c \Applause.! 1. mea:1. 
~hat.':.:; ·""·hat r ::iun.k yo'..< s::ould do. I'll bet.. you could get. a lot 

cf hc.p . 

.:....""1d, also, I th.1nk that the local registrar of 
voters ,..,·ould probably be happy do to J..t. lmd if they're 
reluctant, then you ought to pursue t.rf.lng to get a state law 
passed. 

Q Hr. President, I still believe in having the 
American Dream. And one of those dreams is to have an education. 
_;;..lother one .1s to m·;n a home. .n..nd I want to know, what do you 
have in your economic policy that w·ould help me buy a horne? 
L:>.pplause.) 

THE PRESIDENT: The most important thing that I 
could do to help you buy a horne .1s to keep the cost of buy1.ng a 
home low. ."'.nd the best -..,.ay to do that J..S to keep inter·cst r;;:;t.cs 

do'"'~- Home mortgage rar.es have bee:~ at .:::0-yca:- ;o·~;s 

dow:1 there. 

D~::a:.:.sc G[ Lht> r('CE:'Sslo:.>:1. b-:.;l :.he;.' ::·:..;li. ·.•;f::n: pret~-·:-· f-.1gh. The:-,, 
dft.e:- tl~c el-2ct.::.o:n. l .sa:.d we -~e-:.·e gc:;.ng t.C br::.ng t!ns det.lc.lt 
dcwr:, ar:d:;: ga·...-,.:: a spec.::.: :..c out.l.1ne of. ho-..: I "''as gou1g to do .lt. 
Thc ::-at.es started ::5.ropplr<g rather dramatlcally. 

Last year, a poll was done which said that only 47 

percent of the ~snerican people under the age of 35 thought they 
had a real good chance to owTJ their own home. This year, a poll 
was done that said 74 percent of the people thought they had a 
chance to own thei:1- owTJ home. The only thing that's changed is 
that the cost of financing a home has gone way down. 

So the centl-al premise of what we're trying to do in 
bringing this deficit down is to lower interest rates, lower home 
mortgage rates, lower credit card rates, lower business rates, 
lowe1- the car pay-ment rates so that we can help make these things 
more affordable to average CJ..tizens. In other words, doing the 
n.ght.. th.tng for all Amer1cans ·,.,·ill help indiv.1dual J:..mer.tcans 
t:han any spec.1f.tc prog;.-.:J.m co'.lld ha·..:c- on home-Cuying. 

Now, let. me say o: :other ::h ::>g. I ha.·.rc also 

m·:· progrs.m, ~f 1t passes, 1S to make sure that we make that. 
r-cr·manent so t.hat. every state 1.n J..merlcd >•i1.ll be able to cont.tnue 
to do v-i hat. l d1.d vigorousl::..- in my state, wh.1ch is to make 
available more lo·.,;-1.ncome, low- interest financing to people to 
buy homes. 

Q Mr _ President, there are many different cla:1.ms 
on how· much your economic plan will actually increase middle­
income taxes. Can you tell us in very simple, nonpolitical 
language how much more money middle-income people, those making 
less than $60,000, will pay in new taxes? 

TiiE PRESIDENT: Yes, I'll be glad t.o. First of all, 
there is one mlddle-income -- there lS one t.ax in this program 
t.hat. falls m:.ddlc _;_ncomc ?t-opJe i~:1d t.hat. · t..he .so culled ETU 

tax. :: 1...' s ar~ e:-:~:.-gy t..a:-: ba.~::l:C 

vat-<.ot:s sou1·ce~~ cf :cr·s:­

"··,. :co:; cl;--,d 1:-:dus:.:-·1 L·;:.~ to s!·;lp :.,() tlte mc:::t.. fut~l 

c:flC"l<::: ,-, ~ ~ .• ont.'le:-:::a~~ scnslt:.:..ve for-ms of ene:·gy so c:hat. 
~.:c car: do mon-.:- eEergy co:1servat1on and do more fuel shift.1ng. 
;._nd we' made some changes :in lt. to try to make sure lt ·,-,·orks in 
a more practlcal way. 

But because you consume energy, eventually those 
things will find their way down t.o you. That is, some of it. will 
be in the fuel you buy, some of it will be in products you buy 
that themselves use fuel, a little bit of it would be in anything 
that's brought to a store by a truck. I other words, ultimately, 
all people pay these things. 

Now, here's how the pricing works. The average 
family of. four, next year will pay virtually nothing mean, 
litet·ally virt.ually r:.otb.ing S:l 00 a month or less. The next 
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anor...he:-- prov:ts.ton ot t:-ns r..a_:.: b1.ll does somet.hlng thdt .I 

personally thJ.nk i::;; •...rery lmpor·tant; I've wanted t..o dolt for· a 
long t.1me. It :1ncreases the earned :;.ncome tax credlt, wh1.ch .l.S 
already .1.n the tax code, to the point that "'e' 11 be able to say 
to anybody who works 40 hours a week and has a child in the 
house, if you do this, you will not be in poverty. In other 
words, even if we have to give you a tax credit, we're going to 
lift you out of poverty.. We're going to reward work instead of 
welfare; we're go.1.ng to say that you'll be out of poverty. 
{Applause. ) 

Now, again, I want to be very specific. The higher 
you go toward $30,000, the more likely you are to pay a little 
bit. But if you have children, you can make maximum use of the 
earned income tax cred1. t so that if you've got, let's say, 
family of four ;..·1t:h a:: :tncome of $.29,000, you ·.oU pa;.: not.hJ:lq 
ne:-:t to noUung on the ene1·gy tax, because whl Le pay Jt., 

yo<.;' ll get an offset or:; your lncomt:· tax. 

So t.he Llon's shar-e of tl:ns, ''"'haL I told :-·oc.:, '~l 

S6 a mo:-:Uc, up to a maxlmur.. of $ >i. c:: to 
Sl·.: a monti":, three: yeN.:-:;, four years, t1ve years from no·'"'·· 
-....·1ll be pald by people "-'lth incomes between S30, 000 and really 
all tr.e ·,.;a;-· up to about $100,000 a year. Then, it's at that 
polnt, when you get to the upper six percent of lncome earners, 
that the ::..ncome tax increases trigger ln. 

So that's •..:hat it does. 

Q Mr. President, as Republican filibusters 
torpedoed your original jobs bill, thereby leaving countless of 
unemployed and underemployed Arnericans less hopeful than they 
·were in January·, and as the dichotomy between costs and quality 
in health care and the education system v.·idens, I would like to 
know what this administration will do to stem the unconscionable 
flood of. illegal aliens that pours virtually unchecked into thi:::; 
countr_i, and that erodes the quality of llfe for those .r..men.. cans 
.1n the lower econom1c brackets and must cvC:-!tua] l;.· thrca.~c·n 

THE PR.ESEJENT: · rJ 11 kc 

head ot the Imml.s~·at.lon .::1:1d Natura} :zat1on Se::.-·.nce. :r have asked 
the ;:..tto::::-ney Gener-al. Ja"et.. Reno, whom I thJ.nk has really done a 
good job, to put a very" high -- (applause) -- priority on 
select.1ng a nominee who w.1ll be compassionate, but also hard­
neao.eo I mean. I think you want somebody who is compassionate, 
but hard-headed, who is realistic about what we're up against and 
what we're facing. I think she will make a recommendation to me 
this week, and we'll resolve that; that's the first thing. 

That's the f: irst thing. The second thing I think 
have to do is to make a better effort to enforce the law that 
have. If we've got a law on the books we ought. to try t.o enforce 
it, even if it's difficult to enforce. One of the things that 
was in the jobs program that you referred to that was killed by 
the filibuster ;..·as funds for more bol-der gua:r·ds to enforce the 
la;.,·. l-. lot of people don· t kno;.,· that, but. that. was 1n there. 

~-ac:.ial and cthrHC" g::ou;:-s. ~\'c alr;o ~oll cont_inue to have people 
....-bo a!:"'c e:-:l.les really frorr; polit1cal oppression. And we have to 
-- under our law they get a different set of treatment.. But I 

thl.nk. ·~e have to really role our sleeves up and do this. 

In the meantime, there's something else I think we 
ought t.o say. ~.Jhatever we do on immigration is a national 
decision that has uneven impacts. You would admit that, right? 
It hurts California and Texas and Florida and Ne·w York and, to a 
lesser extent., a handful of other states more financially than it 
does the rest. of the country. But it's a national policy. Or if 
there's a lack of a policy, it's a national policy. 

One of the things that has really bother-ed rne, 

especially as we '·..re seen all these educat ~onal ct:::.back:o 
CalJ.fo:-nla Wlt.h your ec:::::.r1ony d::-:<;...-r-: af;~er· t:l<..: defc:1se cut.s a:--,d 

othe:- p:-oblems, lS that Lt.e fede~·al qov,:::r:-:mcnt ;;as essentldll'-/ 
bee:-:_ 'Wl}l;_r-,g t.O ]pt. :·oc.: "li": Cc:i; ::cc;-:;;,:; >>;;': :.ht-: CO~t Of :.;--,;:; fCdCi<:ll 

to bE" spent o:;. educat::..o:-.:. or JObs or ;.;hat.ever else JIOu all want t.o 
l r.:11nk we need to do more of that. (Applause.) 

Now, I don't want to mislead you -- there is not as 
much money here in the budget as a lot of people asked for from 
CalJ.fornia. But there's a whole lot more; I mean, several 
hundred million dollars more than was previously given. A...""ld I 
just think it is imperative that we have to provide -- if the 
federal government is going to have a policy, or lack of it, then 
the federal government ought to pay for the policy, or lack of 
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it, so that the states can be free to spend their money on 
educating and training and finding jobs for the people who live 
within t.he state. That's what I thinJ.=:. So we're going to move 
toward that. 

If I rrnght JUSt make one other comment on what. you 

c.:::mtl->-.uc their educat-:;_on sornet:!ung that's :1ever been done :,.;itt: 
a federal :3tlmmer JObs program before. So we're go1.ng t.o try- to 
get. some more. 

I also believe very strongly that we need to make a 
do·...,.n payment now on the efforts that I'm making to put 100,000 
more police officers on the streets so we can have more 
community-based policing -- (applause) -- which means the best of 
both worlds if you've got the right kind of community policing. 
It means less crime, tougher law enforcement and less abuse of 
aut.hori ty because you have people working the neighborhoods, 
knowing their friends and neighbors, and less pressure_ 

So ·w·e' n~ go1.ng to start ·.,·lth that and then try t.o 
mcr~u2 back :.o·.~·<1r-d :.r.cs.;;: other J s.sues 

Q i"ir. ~rcs.:_dent., I tr-ansferred to a state 
1..:.n:J.. ·.;crs :;._ t}'· from here at '.'alley. l had to dro;: cue. :::-[ schon l , , 
serr:estc::- beca.usc 1 ca:1'L a:ford to go a:-Id I dor-.'t quallfy fer 

s;:;.tuat1on. ·,..;e n.:ally· want to go back t..o schooL h'e can't af.ford 
the fees. '.-Jhat a~-e you go1.ng to do to help us, please tell us. 
(Applause. l 

J.h~ PRESIDENT: I have introduced into the Congress 
a bill that I do believe will pass with bot.h Republican and 
Democratic support -- two b.1lls -- designed to deal with your 
problem. imd let me just talk a little bit about it. because you 
could tell by the clapping that you're not the only person in 
your flx. 

The college dropout rate is t·...·o and a half times the 
high school dropout rate. And an awful lot of people quit 
because the)' can't afford to stay. Now, .1.n California thlS 
previously was not as big a problem because we had -- so many of 
the .1nst 1 t.ut ions t.;ere free, But you· .,:e got. all these t>("'onoml c 
problems no-...·: t:-,at can't te t.he case anymo.:n:- lu1d 

So here arc t.he r_b:r1gs ·,.,'<::'-' re Lr·:,. :;19 t.;-: de 
asked tne Congn::ss t.o adcp: a :~a:.:():',a • 

•·•h1ch --..:ould p-:-!nnlL you:1g p.o-op1e to ea;·n ur- t.o SS. 
c~ed1t 21thc::- before, durH1g or after college to off loans 
for college expenses by doing important work in commun:tt.y. 
It can be dor:e before, during or after college. Like after 
college, .1 t someone agreed to be a teacher, for example, or a 
police officer in an underserved community, they could get $5,000 
a year cred1.t for that to pay off their loans. So that's, in 
effect, a scholarship program in return for national service. 

In addition to that, I've asked the Congress to 
totally reform the present student loan program. The present 
student loan program costs $4 billion a year -- $3 billion in 
unpaid debts, and $1 billion in fees to banks and to other people 
who handle the money for the student loan program. It is amaz.1ng 
the money that's in the student loan program. A..."l.d there is also 
no incenti·,.·e for them to collect on people who won't repay, 
because t.he go·.;ernment guarantees 90 percent of it. So 1 f you 
borrow $~:0.000 f:-om a bar:k and you don't. repay .:.t, the government. 
w:Lll g.1-_.-e them SH,0(1 0, ar1d lt. \~·.1ll cost them s::,occ to -qo to 
court a:1d get. 1 t, r·;. ght.; So .1 t · s net a good sy·stem. 

d: rec:_ ~oar~s ~:,: a r:-ro:::c;::-~t-:d ~ -.._nanc::.al ent.1.t.y t.o be creat.ed by the 
government t-o 9.1'.-·e you }ry..;e:-- 1nterest loans, to gnre ;..oou the 
;Yloney you :--,eed, and r.o g;_vc 1-t. to you 0:-1 terms that won't 

and people would be 
el:tg.1ble w.1thout regard to the1.r income, and here's how it would 
work: 

If you borrowed the money, you would not have to pay 
it back untll you actually go to work. Then, you would be able 
to decide how you want to pay it back among two choices: You 
could pay ~t back on a regular loan repayment schedule, based on 

how much you borrowed, or ~f that was too tough and that scares a 
lot of people, you could pay it back as a percentage of your 
income so t.hat you would never be required to pay more than a 
modest percentage of your lncome. So there '-·.rould never be ar~ 

incentlve not to t~1ke the loa;; out.. because L:. would al~~·ays be 
affordable percent-age of your 1ncome 
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Q Hi, t1r. President. How are you doing? 

THE PRESIDENT: I'm fine. 

Q Okay. Ny question to you, sir -- we have a 
plant in Van Nuys, the GH plant. I notice a lot of businesses 
such as that went out of state. What can the government do to 
motivate big business to invest in the community college as well 
as state college and major universities? {.<;.pplause.) 

THE PRESIDENT: That's good. V~ell, I think first of 
all, most big buslnesses w:.ll invest more in the education of 
the1.r employees t:han ~\,.~r be£o1·e because 1t.'s 1:-1 cht:'<r :nt.crcs:. 

JUSt.. mentJ.on t-hem. In the program that I have asked C'ongn"ss to 
adopt, in addltlon to t:.he tax increases, wh1.ch y·ou were good 
enough to ask about -- and I'm really glad you gave me a chance 
just to lay it out because it's not near as bad as everybody 
th:tnks .1t is, is it ~ ~ there is also a lot of incentives for 
businesses to reinvest. Small businesses today can expense or 
write off $10,000 of expenditures eve::.y year on their taxes. 
~<Je' ve proposed to take that to $25, 000. That· s a good incentive 
for the small businesses to h.1re maybe one more employee_ fu"ld 
most new jobs are created by small businesses. So this is a good 
thing to do_ 

!mother thing we do is to let larger businesses who 
make investments in new equipment and modernize ·..;rite that off 
more quJ.ckly 1n this t.ax code, w·hich 1s an .1ncer:t:·..-e to 1nvest 
mo.:--e. 

The Un:·d t.hing that.· s rea 1 .1r:1pon.. a:>t t.c: Ca ~: f 0n;1 a 
ts. <tt least I f:ave- read you ~~no-..:, you had ar-, econom1c s:..;mm:t 
out l:e::.·e not. ver-y long aqo. «.nd I redd c..hat. d lo: of 
bus1ncss~cople bclle\rc tha:: lt.' s harder to keep manufact.urtng 
JObs -:_r:, CalJ.fonua because of the costs of the workmen's 
compensau.on. system. !"-lore than half of that -~ {applause} and 
I'll say a plug tor your Insurance Commissloner, Mr _ Garamendi is 
the fi:r·st person v;ho ever talked to me about this -- more than 
half the cost of worker's comp comes from health care costs. ."w"'ld 

in the wm:k that my wife, the Flrst Lady, is doing with the 
Health Care Commission -~ (applause) ~~ one of the things v.·e're 
trying to come up v.-ith is a national system to take the health 
care port.1on of worker's comp cost and fold it into a national 
health system so you lift. that burden off of the businesses 
separately, and so no state ever has an advantage over any other 
state just because of the health care cost. of worker's comp. 
That wJ.ll also be a huge boost to California and the 
mar:.ufactur:ing economy of California if we can get it done. 

I' ll take one more 

':{es, ma'am? -;: ,... J..~n -'- :::GuJ..:::. ~:01 ~w-::e al1 on·::. t:::.;:_ 

l 've got. tc go sl a~:e ha:1ds -,...,x::h t.hcm be;:a:;se Lhe:_..- fee: dcr:;: 

0 H:::. Pres::;_dent, l would l.:ke t-o ask about. 
educat1on. The le·.,·el of. educat1on .1s declHnng, r_hc on-campus 
c:::-lme lS J.ncreasJ.ng and the education budget is decreas:tng. The 
percentage of government expend1ture used for educat.J.on in United 
States lS three to four percent. In Japan it's seven percent. 
The Cal1 fornia cducat ion budget is 85 percent of U.S. average, 
and it's one-third of New Jersey. So I would like to kno.,.,, what 
actions are you going to take to solve these kinds of problems. 
Lll.pplause.} 

THE PRESIDENT: t-iell, let me try to reframe a little 
of what I've said before because I think you've hit it. It would 
surp:t-ise most people to know that while the government's deficit 
was going up and the debt was going up in the last 12 years, 
were actually reducing the effort the national government is 
making to support education and a lot of other init::Lativ·es. 
because all the money was go1ng first to defense and then ::.o 
health care costs. 

'>{fw.t lam a.ttempt...:._n.g ~o do w·:r_th my budget. and -~lll 

In th.1::; budget, fo::_· example, ·,..·e give more funds to 
lnSt..lt.Ut.lons l1.ke t.h.1s fo::.· worker t.ra1.ning programs. We give 
much more money for Eead Star-t, for preschool kids. ~Ie do a lot 
of things to t.ry to, in other words, let the federal government 
play a bigger role. But another real problem you've got, let me 
say, in the United States as opposed to Japan where you've got 
three levels of gove:t-nment that often operate more or less 
independently, the lion • s share of the budget for educau.on 
al·ways comes at the state and local level. 
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So then, the other thing I can do is to help 
alleviate the burdens of the state government. Vihy is state 
government spending less on education in California, more on 
uncompensated care for undocumented people coming into the 
countr;r, more on explod.1ng health ca:re costs, often mandated by 
t.hc ·:at..lona_ 90-etnme::'-­

t...hen c..::ac.. ·w-;,_ll free up 1.n Cal.1fcrnEl. milL._ons and m.1lllons and 
m::..lllons ot dollars winch the state could then turn around and 
put back 1nto educat.1on. So we can help directly some, and we 
can help indJ.rectly a lot ..'\."1d I'm trying to do both those 
things. 

Thank you. You were great. I wish I could stay 
longe1-. (Applause. 
EhUl2:46 P.M. PDT 
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USDA EEP INF0?1-1ATION CRITICIZED (FWN-5/17) -- A source on the lnteragency 
committee says the time lag in getting new EEP initiatives approved has a lot 
to do ""·ith "all the different ways USD.<.. proposes new initiatives." The source 
said USDP..' s infonnation is not: in a consistent format and it has a lot of 
holes. The source questioned the need for all the lower-level staffer 
meetings and said they sensed no urgency on the part of USDA. 

SOYBElu"i PROPOSJ\L DERAILED (Reuter-5/17, F"<"iN-5/17) --Congressional staffers 
say a proposal to change the soybe<tn loan rat..e and elJrrunate t.nc }oar: c::r~~:;n 

;:umber of ....-ays t.hey are gettlng lnto the food supply. One of-tLClal Sdf'S the 
0S cannot have the safest food supply ln the world because the whole world :ts 
our food supply, News·..:eek not.es some problems of regulator:· agencles, say.1ng 
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t: 1c ient and unable 
tc adjust t.o cha:-.g1:1g ~-lsks. The art1cle out.l1nes some reforms, i::1cludir::.g 
USDA's des1r·e ~o revamp 1ts lt:SpectJ.On process to addn:!ss potentlal hazards at 
every step from farm to supennarket. Newsweek says Sen. Dave Durenberger (R­

Hlnn.) is pushing for creating a single agency to handle all food-safety 
services. 

J:.. sidebar story looks at handL:..ng and cooking procedures consumers can 
use to prevent J.llnesses from food. 

FIGHT AGAINST ETtlANOL TAX (DM Reg-5/14} -- Sen. Tom Harkin {D-Iowa) said he 
would lead a fight in the Senate to defeat the House committee proposal to 
include ethanol in the new energy tax. The article reviews actions in the 
House, Senate and administration regarding taxes on ethanol. 

FS THiBER SALE PROPOSAL CRITICIZED (t·J Times) ~- Columnist J:.lston Chase says 
the p1·oposal t-o end below-cost- timber sales will not save money and ·..:::.11 not­
sa·,:e ~he land. He says envlronmcntal regulat::.ons ar-c respons.1ble for 
;.ncreasn::g the c.::·st of t1mbe1· managemen:::, a.:1d adds that ez~~..·:;.::.·onmentallst:s 

ig:-1o1·e t.he subsld.lzed cosLs .::'f rec·ea:.:con. Chase sa:,.·s the pollClCS afiect:;.ng 
t~he !w;-1be: ma:-ke:_ a::d crrr:cr:ur::c.y 2:?t.ab1 il'i.:'/ s:--.ould be debaLcd publicly 

m~<ga ;_:. ne st~o-..:s l cs~~ ;..ha:: :c 1 o: !-:c T"c::;;pe:ndent.s cons 1 dcr Lhe government ~o be 
heavler paper...:ork load because ot eve1·­

lnc:::.-easlng regulat.lons. One farmer Clt:ed the lack of government support tor 
ethanol. Ho;..:e-..:er, 65% of the respondents sald they feel successful. 

Eh"'TITLEHENT CAPS ~·IANTED {t'i.Post, ltJ.Times) -- Democratic House merrJ)ers are 
demanding a provis..1on 1.n the deficit-reduction bill to limit the growth of 
mandatory· spending programs. Administration officials say the proposal could 
have devastating effects on some groups, such as food stamp recipients. 

NO REPLY TO APPLE LETTER (Reuter} -- Japan's farm minister said they will not 
reply to the letter from Sec. Espy and USTR Kantor complainJ.ng of Japan's ban 
on imports of US apples. He said it is not a political issue and Japan would 
not treat the US as an exception in its quarantine talks with apple exporters. 

GATT DE\lELOP!'-lENTS (Reuter-5/l!, r:RF-S/17) -- The EC ~radE" comnnss1oner out.­
l1.ri.ed advantages the US-EC' ±arm trade a':?reement. and a Gi.,TT pack wlll have for 
European far.nct·s. He sa~d 1t. ·,·:12: <.Ju<:t:"anLee :.l-.clr f:arm po:..:;.cy, ;:::ro·-l!.dt::' :1ew 
market.s for the l :r pt"odu~t:;. p<.<< e<r: (·;nd :.o ~.iS and EC subs1d1 zed graln sales and 
-...;:l~ pce'.:cnt t~,;:,' US :t:-om 1mpos~:-:g '..:;n:la.c.eral trade sanct.1or:s. 

';'!-H' EC -:. :·adc -:omm:s::::~onc:- s,::;J.:::i ;..he ::-:c can::ot. ;:rTL<:'c:. 
t:H~;:a'..i.SC bdr.r:c:-::; .r-aJse pr1ces and Ld;.:cs He· 1:~dld t..lt.c;.' 

can::o: ::1a1nta1:1 a fa:-m p::;,l:cy -~·lthout tak1.ng 1nto account budgetar:,· lim.::.ts. 
{ ?ec.;.te1·l The GXI'T ga·..re cautlous approval to the EC · s s.1ngle market, 

say:.._:ng 1 t seemed to ha·..re eased access for imports, but 1.t noted that the EC 
has made ll-t.tle change ln J.ts protectlon for ltS farmers. 

(JOC, K.H.F-5/17, Reuter-5/17) --The EC trade commissioner :said France's 
memorandum on its tl-ade policy was "absolutely positive." In the statement, 
France's prime minister had given a qualified rejection of the US-EC oilseeds 
deal and said the farm-trade accord should not set quantitative limits on 
permissible EC farm exports, and not limit industrial uses of farm land. 

RUSSI.'\ SITUATION {FWN-5/17-2 stories, JOC) -- Some grain trade sources believe 
Russ~a won • t be able to come up with the money to make upfront freight 
pa-yments on a tender-by-tender basis. Sec. Espy said he had, "no doubt the 
Russians will pay their portion of the freight in cash." Sec. Espy, referring 
to Russia's arrearages on GSN-10.2 pay-ments, caut.ioned that problems could come 
in other wat·s He a.ddcd that 1. f t.hey do:1' t pay, and a::-en' t consldered for new 

S1t-J not.cs one USDA off..lc.lal saying the secreta::-y ma}'' have misspoken because 
the meetJ.ngs a:re next week. 

0-l"..;._NGES FOR FOREST SERVICE {AP~S/17) -- Asst. Sec. Lyons said politics has to 
be removed from the Forest Service's decision making process. He said too 
often management professionals compromised their views to make politically 
correct calls instead of professionally responsible ones. He said the FS and 
forestry have been criticized because of a public perception that the sole 
purpose of forest management is to harvest timber. He said one of his goals 
is to restore the FS's credibility in the public's eyes. 

LISTING OF BULL TROUT CONSIDERED {A?) -- The US F:tsh & Nildlife Service says 
there is enough evidence of decllning bull trout populations to cons;.aer 
declaring the f1sh an endangered species. En·..::.._ronmentallsts say because t:he 

i;·:c.JrM:- ~;.q:,;z·es 1-lc su-;.j :·clc.;:;s:.;_q br.)t..!-1 nL:mbc.::·::: ... ~,: ·;,a~:c-

convt:-,cc t-he pubL1.c a:1d ::iec1s:;.o:;. makers of. t.:-.c "need to c:-o£t f':..:t.L::-e rd:--m 

~ol1.cH"S t:1at- '.•nll 1ncludcd a major ~ocus on income " 

NA.SS fl..DNINISTRF\.TOR DIES (h.Post} Charles Caudlll, USD.!\ employee for 36 
years and administrator of NASS, died yesterday of a brain tumor. 

DISCLAIMER ~- AG a.m. content is derived from major wires, new·s magazines and 
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Division will not read, mail or fax source material to any user. 
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Office of the Press Secretary 
{Los A..'tgeles, Cal~fornia) 

For Immed:tate Releas~ Hay 18, 1993 

THE FRESIDEN'T: Thank you very much. (Applause.) 
I'm delighr.ed r.o see all of you here, and I'm glad to have the 
chance to come. I've had a great time touring some of the 
fac:tlities and seeing some of the programs that are offered here 
at thls college and meeting some of your fellow students. 
Everybody here is a student, right? 

Ali'DIENCE: Yesss. {Applause.) 

THE PRESIDENT: Everybody back there? I'm glad to 
see your president, your chancellor who are here, and Mayor 
Bradley I see back there. Thank you for com:tng. (.<;pplause. I 
J.•..-l.d I r;ee 

:,;e have a nu:nber of memb(~r::; c£ Co:-.gt·ess back there 
If you've got dt:ythln9 to ask your congressman. we'·...-e got £·our 
fl·..-e opt:;_o;;s back then:!. h'ljl the members of Con9ress st..a.nd up? 
Wal t..e::.- ar>d Javler and Tony· Bellenson, Congressman ­

(Applause_ i 
It's good to see you alL 

I see several state officials back there ­

http:delighr.ed
http:t.J!:.JKNOV.iN
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the 
Secretary· of State, the State Comptroller, the Insurance 
Commissioner, Michael Vioo 

Councilman Michael ~-;oo, my friend, a 
candidate for mayor. Good for you. Good luck. U\pplause. J 

That. ~.,.;oc" lS lnte::-c;::;:tlng, lSr'.'t. ;:- !>lakes a good 

cbce::-. 

Ail 

(applause.) Yesterday I was in 
New Mexlco, and I was at Los Alamos 

and I said Los Angeles. 
So I promised them when 

they all hooted. So I promised them 
when I got here I'd say I ;.;as glad to be Los Alamos. 

\ Lac:ght..cr.) 

can we f lX ::Jus 

in the work we're doing to tr.f to turn the 
California economy around. And I thought that there was really 
no better place to come than to a college like this where all the 
people here have already, by definition, taken responsibility· for 
your own future and made a real commitment to do what it takes to 
be competitive, to develop the skills you need to get a good job, 
to keep good jobs and to learn new skills continuously. 

I met a very ~mpl-essive man i:1sJ.de who has got a 
full 

tHt:.e :JOb. as many o.: ::ou ::Jo. ·..;!::::; has t-een comJ;>J bdc·k here 

·:::::n Jus 0"-''' )~~~:. t:o co:-d... i:-:.uc to r:o:1e :us sk~lls. because he sd;.·o-; 
:io n<r-..:; :-(:··s me ~-o -::h<1: qc 

·<~~~ay'=.~ ~'<' ~l.bic· ;__::__. C\Oi"-'0 a. qocd 

...,·as talking to Dan Palmer, who introduced me, he told me that 
before he was married and began to have children, he was a 
music1-an. And he realized that that's not a very solid basis for 
having job security. I thought about being a musician, too, and 
I wasn't as good as he was. A11.d I knew I had no job security. 
So I got into another line of work where I have no job security. 
(Laughter.} But, any-way, I understand very much that sort of 
motivation which I imagine got a lot of you in hel.-e. 

What I wanted to do was to basically just talk a 
llttle bit about our national economic efforts and how it affects 
Cal.1forn1a and how ·..;hat you're doing here 1s essential 1f 'he' re 

n..1nn1ng .1n the red every year, over $300 billion. Our debt. had 
gone as a nation f:rom Sl t.rill.1on to $4 trlllJ.on. It's hard to 
even J.magine that kind of money in JUSt 12 years. \'Je were a 
country for 200 years, we ran up $1 trillion worth of debt. Then 
in 12, we ran up $3 trillion more. 

Why? Because we cut taxes and increased spending_ 
.I:uJ.d it was fun for a while. It helped California a lot. Cut 
taxes, people had more money in their pocket, increased spending, 
most.ly in defense, put a lot of people to work in plants out 
here. Put a lot. of people to work on and around the bases out. 
here. 

In the end, it all catches up to you. and you've 
seen the last. fe,., yearG what. happened: the Cold ~·ia;:- ·,;as o·,:c-r, 
began to r·educ~ d~tcnse, 'Ne had :10 l·eal pLan to:t deal1ng -....;o:i-, 
:-"\.nd what's happened :::.o your t.a:-: mo:1ey 1s. the def:l:::l~ keep~; s 
up though defense has g::me down because of the cost o:: 

http:trlllJ.on
http:i:1sJ.de
http:Lac:ght..cr
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So what I have txied to do is to come up with a plan 
that would bring our deficit down, give us control of our budget 
and you:::· future, get ~nterest rates down so people can refinance 
their homes and their businesses ­

and I'll bet you there are 
people in this audience today who have refinanced their home 
loans since last November and saved a lot of money doing it, 
because we're determined to bring J.nterest rates down. J::..nd at 
the same time, .,,.,.hile cutt:1ng a lot. of spend:1:1g a:1d r·a1s1ng some 

so :.he;: vvouldn · t have to pay a tax lncrcase. 

But wh1le doing that, there are some things which we 
should spend some more money on, and I want to talk about them. 
;.;e ought to spend some more money on having more programs like 
this. Why? Because you can have the best economic policies in 
the world, and if the people don't have the training they need to 
do the jobs in a global economy, good economic policies don't put 
people to work. (Applause. ) 

v.'e also 

I'll g~·,re you another example 

are paillCu]arly depressed. More sweep1ng tl-.a:-l anyt.-h:u:g 
anybody's ever offered. 

Nhy? Because the government can't put everybody to 
work. f-lost people work on the private sector, and that's as it 
should be. So we have to find ways to give people special 
incentives to reinvest their money. 

Let's take, for example, a business. If a business 
goes out and refinances its business loan and gets a lower 
interest rate, what do you want them to do with the money? Open 
another business, right? Or expand the business they• re doing 
and hire mol-e people so we can get unemployment down. 

s::.a:-t.:nq ·....-lt.h t.he ;·<hlte House start ar;d the admlnlstratl·~·e cost. 
v: the i.ede:ral go·.re:::·nment. 

t'ie raised the money that I talked about. But we 
have some targeted increases in investment. So while we're going 
to bring the deficit down dramatically, we're going to try to get 
some money for more funds for dislocated workers, more funds for 
communJ..ties that are hurt by base closings or plants being closed 
because of defense cutbacks, more funds for things like the Red 
Line Transit System here, where our administration announced over 
$1 billion in funding to put people back to work and also to have 
some more stops in the community. 

hnd the thing I want to say to you is that. if we're 
go1.ng to compete, 1 f you're go1ng to be abl c to hav·e a good Job 

here, people holding up sJ.gns, st:ctr:d..1ng next. t.oge:.::.her. One oL 

them sa1d, don't spend any more money, and another one sa1d, 
close the border to illegal al1.ens. In the jobs program I 
presented to Congress, one of the things we had was enough money 
to hire a lot more border patrol people. You can't have it both 
ways. If you're going to hire people, you've got to have the 
money to hire them. F..nd we' :re going to have to make these kinds 
of tough decisions. 
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So I wanted to come here because all of you know 
this. If you didn't know this you would..'"l.' t be here. You have 
this figured out. I mean, maybe not just like I said it, but 
you've figured it out. The average 18­

year-

old go1ng :trltO the 
"-'Ork force no·..; .o.s go.<.ng to c:-1ange work e.1ght ~:mes lt~ a lifet.lmt::. 

Elgh:: t...Lmes. .;nd ·,.,;hethe-.r you ca:-1 get and keep a JOb now depends 
-:>s much on .,.;hat. you c:an lea;·:-. t.omorro-..; as 1 t. does or: "''h~1t ou 

know todny 

..:..nd chat's not.. go:Lng to change. The world will get 
smcdler and smaller and smallec mo:::-e and more of our economy 
w1.ll depend on our ab:l.1ty to compete with people around the 
·...;orld. ·.~e· ll have to trade more, we'll have to sell more to 
other countrles. \>.Je' ll have to be able to change constantly over 
and over and over aga~n. And you really are on the cutting edge 
of that change. 

So I wanted to come here to try to illustrate that 
and to ask you as citizens to support my economic program, to 
support our efforts to bring the deficit down, to cut spending, 
to ask ·wealthy people to pay their fair share ­

(applause) 

q1·,·c f't.-'OfCIP ll!Ct?:L~\:-(•S :r.;l 

edu.:::-"::_-' ')::. :..:<.1.~;-:11q ~i.nd 

before I open the floor 
to questions I want to introduce one more person. Hhen was 
running for President out here ­

?.lJDIENCE: No new taxes: 

THE PRESIDENT: We tried it their way for 12 years. 
Look ·..;hat it got us. (;...pplause.) You kno'-" "'hat the "nc; new 

:HE PE:::s lDENT: 7hey !:ad t:---,e 1 ..- chance. I br·oke my 
k:;o-.•• ;..;hat- else they don't say? Their crowd, -.~·hat.. dld they 

do dftc~ t-he electlOn 

oh, after the election they said, oh, by 
the way 

the previous administration 

b.;gqc:r 

AUDIENCE: You broke your prom1.se: 

TriE PRESIDENT: What did they say, guys? So the 
free lunch crowd has had their chance. (Applause.) A..:d I'm 
telling you there is no free lunch crowd. And so we'll just have 
to decide whether we're going to take a different course. want 
you to have a chance to do that. 

The other thing I want: t:o tell you is, •.-re can't turn 
this country's economy around unless we lift California up. A..."1d 
so I have ­

http:prom1.se
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3:-:y..,.:r~ to head a team .u: my adrnlnlsr,rat.lon :..::.: develop d :spec.: 1 t ---"-· 
strateg;.r to t.l"":'' to make sure we ;.;ere do1.ng every·tl:lng we could do 
to help to turn thi::; economy around. He has now made ­

just 
since I've been President, in four months, seven trips to 
California, meeting with people, working with people, try'ing to 
develop a strateg-_i for what our pal·tnership should be. A."1d he 
came with me today, so I want to introduce him. Ron, stand up, 
please. (?.pplause. He's spending more time here than in 
'i~ashington. 

l-1e' re going to work hard, but you've got to do your 
part, too. A11d one of the messages that. I hope will come out of 
this event t.oday lS t.hat t.housands of people in southern 
Califo:nna >-.rill see you 

t.he'/ -~;lll see o~< 2.:-:d t.hey wJ1l th1:1k, 
I·\/£:: got. ::u do m-.· part. too. I've get. t:o do somet.hH19. r.ave 
to do someth1ng to change ;.;hat l 'm do:tng. _ have to de something 
to llft u.p my CJ.rcumst..ances. Because I'm t.ellJ.ng you, the!:""e is 
nothing the President, nothJ.ng the Mayor, nothing the Governor, 
nothJ.ng an·ybody can do for· you that you're not. prepared to do for 
yourself. This has got to be a partnership and a two-

way street. 

Thank you very much. (Applause. i 

~·Jho' s got a question or comment? 

Q HL First off. thought you look mighty 
handsome in that. (Applause. l 

handsome cdp. i .;.pp lau~;e. ·. Thank ycu 

0 l 'n: a ;::;t­

d1dn't k:-:o--.~· rt you knew, but w·e dt"e :.-he numbe:: one vote1· 
regJ.stratJ.on campus J.:-, southen1 California ­

LAVC lS. 
(Applause. I wanted to know, will you support an amendment to 
your motor voter bill which will allow students to register to 
vote at the same time they reg:t.ster for classes when they come 
here to school? (Applause.) 

THE PRESIDENT: The answer to that is, I support 
that concept, but it's too late to amend that bill, because we 
had to fight like crazy ju:.;t to get it through. You kno"", J.t ·was 
Ll.libustered once by the mu:l.orit·:' in the Senate. J...nd f1nally, 
'JOt an agreement. and passed the blll, t.ht' motor· voter tnll. aft.e:::· 
.lt. ,..·as passed last yea:- and t.hen '..li:':'t:oed Sr.-,:, ~::.'sa '~rn:~at 

lmp.:::·ovcmer:t. over t..he present tao.-,·, t..~,e mo~.:..J:· voter b1ll, a:1d ::.~c 

t.."L ~ :-.h«r. <t.' unn.·a~1s:...: :G ::..:;.:-."'.·we can amend 

as a mat t.er of fact, I want to 
get lt up and sign it before anybody decides to do anything else 
with :t.t. But what I think you should do, since California has 
such an incredible array of community colleges and other 
institutions of higher education, is to try to get a state bill 
through requiring that to be done here. (Applause.) I mean, 
that's what I think you should do. I'll bet you could get a lot 
of help. 

fu'1d, also, I think that the local registrar of 
voters would probably be happy do to it.. And it they're 
reluct.ant, then you ought to pursue trying t.o get a state law 
passed. 

7EE PRESIDENT: The most. 1.n:port.ant. thlng that I 
could do t.o help you buy a home is to keep the cost. of. buying a 
home lo'..:. .:\..nd t.he best way to do that lS to keep J.nterest rates 
do-;..,·n. Home mortgage rates have been at 20­

year lows ­

l 
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20­

year 
lows. A...'"1d want you to understand why_ I hope we can keep them 
down there. 

First, 1-nterest rates dropped for a long time 
because ot the recess:;.on. but t~-:.ey stl1 l -~:e:re p:-etty i:~gh Tl 

Ln.sL ;:c...'·lr a f~nl; -;-:~l:-· d-:J:-:c ~~·:--.1~:--: o;a;d : ::a•_ 

~C:let':';L c:f :__he .-\-:n(•:-:can p-:np:e :J.::dc: tht-· ot9e 0: __ 

bad a -:-e:ai good chance t.o o;.;;-;. t.t'.c:r o· . .;,. h~mc ·:_·:·ns yea.t. pcll 
done that st'nd 74: pen:ent of the people thm:g:.t they had a 

chance to o;.m t..heir o-...-n home. The only tl"nng that.' s changed 
that the cost of financlng a home has gone way down. 

So the central premise of what we're trying to do in 
bringing this deficit down is to lower interest rates, lower home 
mortgage rates, lower credit card rates, lower business rates, 
lower the car payment rates so that -...-e can help make these things 
mo:::-e affordable to average citizens. In other words, doing the 
right thing for all &"nericans will help individual Americans more 
than any spec.1f ic program I could have on home­

buy.1ng. 

Now, let me say or;e other th:..ng. I hav~ also 
supported hav.1ng the federal go·,re:-:-,ment Sl'v·e sta:.cs Lhf:::' ; H? 
lSSUC tax-

class faml-lleS and for ,~,o::-klng famlllcs w.1t.h modest 
mean::;;. .'\."1d aga1.:-,, one ot the things that I ha·....·e tried to do .111 
my program, lf it passes, is to make sure that we make that 
permanent so that everf sta.te .1n America will be able to continue 
to do ·what I did v.1gorously in my state, which is to make 
available more low­

2ncome, low-

interest financing to people to 

buy homes. 

Q l•lr. ?resident, there are many different cla~ms 
on how much your economic plan ·,.;ill actua.lly increase middle-

1..ncome taxes. Can 'iOu tell us 1;--; -.,:r::r-":-' s1mple, r:onpol.tt.Jcai 

language ho>~' much more ,.,..,0.1-.o' r.:~ dd i 0 

::cncomc r::cople, those mak l::q 

THE FRi::SIDENT: YP.s. 

there is one tax in this program 
that falls on middle­

1ncome people. -~-<ld that's the so-

called BTU 
tax. It:' s an energy tax based on, basically, the heat: content of 
var~ous sources of energ:,·. 

The purpose of the taz, as1de from ra1s.1:ng money, 
t:o encourage ut:tllt.les and industru:s to sh:tp to the most f:ueJ 

sc:;s 1 '· fcnns 

de: m:J.::·e <::nergy con:-?erv~t.lon dnd do more fuel sh1ft1ng. 
r:1ade some chd >ges .1n 1..t. to t:-y :..o make sure 1t ·,.;orks 

But because you consume energy, eventually those 
th::.ngs will find their way down to you. That is, some of it will 
be 1n the fuel you buy, some of it will be in products you buy 
that themselves use fuel, a llt:.tle bit of it would be in anything 
that's brought to a store by a truck. I other words, ultimately, 
all people pay these things. 

Now, here's how the pricing works. The average 
family of four, next year will pay virtually nothing 

mear:, 
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th~s 

.1s $60,000 a year and less. The next year it will be, and the 
year after that and from then on, it will be someplace between 
$14.00 and $17.00 per month, maximum for a family of four. If 
you're single, it's much less. 

Now, if your income is under $60,000, but is also 
under $30,000, and especially if you have children, there is a 
good chance that you will not pay any more money, net, because 
another provision of this tax bill does something that I 
personally think is very· important; I've wanted to do it for a 
long time. It increases the earned income tax credit, '"'hich is 
already El the tax code, to the polnt that. ·;;e' l:! be able to say 
-::.o a:1;./body ..,;ho -~;orks .;;J :10urs cl ;.;eek and h.as a c:·,1ld ·.71~--

No;..·, ag,<ln, 

you go t:o-wat.-d $30.000, the more llkely you are to pay a l.nt:le 
bl t. But ~ f you have children, you can make ma:nmum use of the 
earned lncome tax credit so that ~f you've got, let's say, a 
family of four with an income of $29, 000, you will pay nothing 
next: to nothing on the energy tax, because while you pay it, 
you' ll get an offset on your income tax. 

So the lion's share of this, what I told you, $1. 00 
a month, $6.00, $7.00 a month, up to a maximum of $14.00 to 
$17.00 a month, three years, four years, five years from now, 
will be paid by people with incomes between $30,000 and really 
all the way up to about $100,000 a year. Then, it's at that 
point, when you get to the upper six percent of .1ncome earners, 
that the incorne tax increases tr.:1gger 

Q Hr. Pres1.dent, <:~s Republican f lll_busters 
torpedoed you:- orlg:..nal JObs h1ll. t..hereby lea.,.ri_ng countless of 

'-mempL::yE'd ar'd undercmp loycd ;..mc1""1-cans less hopetu l t.ha:1 they 
were ln January, and as r:.he dJ.cb.otomy between costs and quallt:/ 
u:. health can:> and t:.he education system Wldens, I would llke to 
know ·,.,.hat thlS admin:tstratlon .,.;ill do to stem the unconscionable 
:'locd of .:llegal aliens chac pours virtually unchecked into thl.s 
country, and that erodes the quallty of life for those Americans 
in the lower economic brackets and must eventually threaten the 
A.-nerican middle class? {Applause.) 

TI-iE PRESIDENT: I'd like to answer the question you 
asked, and alzo then make a reference to the other issues you 
ra:1.sed on the Jobs and the health care issue. The first thing I 
want to do is to hire a strong, sensible, practical person to be 
head of the Immigration and Naturalization Ser..:ice. I have asked 
the Attorney General, Janet Reno, whom I thlnk has really done a 
good JOb. to put a ve-ry bigh 

;applause' 

selectlng a no;;nnee ;.;ho wlll be compass1onat..e, but. also har-d­

headed. mean, think you want somebody who is compassionate, 
but hard­

headed, who is realistic about what we're up against and 
what we're facing. I think she will make a recommendation to me 
this week, and we'll resolve that; that's the first thing. 

That's the first th~ng. The second thing I think 
have to do is to make a better effort to enforce the law that we 
have. If we've got a law on the books we ought to try to enforce 
it, even if it's difficult to enforce. One of the things that 
·was 1.n the jobs program that you referred to that was killed by 
the £~l~bustcr ;..·as funds for more border guards to c:;fcrce ttK' 

la;.;. ..; lot of people don· t know that, but that -...as u: there. 

So l t.:,::_nk ;.;e ha·,·e: t_o f .1:-1d -~;ays t.o get. the resource~~ 

-:-;ece::;::;ary ::o do ::ts mucr. ~s ·wp .:-an t.o er-.:'nrce :::·Ic· lA·~: t.hat e:-:1~;t ~ 

,;..pp:..ause. Los r-.ngeles Courn:y has people from 150 different 
racial a>'d cthruc group::.~. ~·ie also ·..:lll contJ.nue t:o have people 
;..;ho are exJ..les really from polltlcal oppress.1on. Pmd we have to 

- under our law they get a different set of treatment. But 
think we have to really role our sleeves up and do this. 

I 
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In the meantime, there's something else I think we 
ought to say. Whatever we do on immigration is a national 
decision that has uneven impacts. You would admit that, right? 
It hurts California and Texas and Florida and New York and, to a 
lesser extent, a handful of other states more financially than it 
does the rest of the countrt. But it's a national policy. Or if 
there's a lack of a policy, it's a national policy. 

One of the thu:.gs that has really bothered me, 
espec1..ally as ·.-.;e'·~·e seen all ~.:-:e.s(~ educat~onal cut-backs 

cos;_ of lmm.:·:;rat.lon, thereby tree1ng up ot.her funds in Cal1fornla 
to be spent on educatlon or jobs or whatever else you all want to 
do here. I thlnk we need to do more of that. (Applause. j 

Now, I don't want to mislead you ­

there is not as 
much money here in the budget as a lot of people asked for from 
California. But there's a ;.,·hole lot more; I mean, several 
hundred million dollars more than was previously given. And 
just think it is ~mpe1·ative that "''€ have to provide 

If I might just make one other comment on what you 
said earlier. I'm go:t.ng to try to come back with various pieces 
of this jobs initiative. I hope we can still get some more money 
for summer jobs, because we've got the best summer jobs program 
th~s country has ever organized. Y.Ie've worked in partnership 
with the private sector. ~'ie 're going to require 90 hours of 
educational work for people who have summer jobs, hoping that we 
can actually help people to get full-

time continuing jobs and to 
contume their education 

sometl-:.l:<g t.:-li:<t. · s ne·-.re:· bt"t::~< done ·,.;: t. 
a fede:-al s1.:.mmer JCbs ;:·.:Jgram betore> 

dew:-: pa;:ment.. no-..: on t~:e cffor·ts ::..hat I'm makEv::; co put lOC• OOJ 

more pol.:.ce off ::.cers on the streets so we can have mo.r·e 
commun:;_t;::­

based polic1.ng 

(applause) 

which means the best of 
both worlds if you've got the right kind of community policing. 
It means less crime, tougher law enforcement and less abuse of 
authorJ.ty because ou have people ·..:ork1ng the nelghbor:~ood:::.;. 

kno·..;i:lg theJr ~r1':0.'nds and ne:'-':hbor:::;. dnd 1c.s:::: ~~r 

[(>;-; 

ser::es~er bec::ause I can'::. afford to go and I don't qual.:i>· for 
t ::.na.nc::.al ald. ;.....'1d there are other students that. are ln my 
Sltuat:.::.on. h'e really want to go back to school. We can't afford 
the fees. '.·Jhat are 1-·ou go:t.ng to do to help us, please tell us. 
(Applause. 

TFtE PRESIDE!--11: I have introduced into the Congress 
a b~ll that I do believe will pass ;.;ith both Republican and 
Democratic support 

two bills 

designed co deal Wl t.h your 

I 
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problem..?>.nd let me JUSt talk a ltt.:.le C::.-::. about: 1t because you 
could Lell by t-he cL?ippEtt::, ::..haL you·1·e :10t: :.he on:y pcr·;:;:or:. 

your £1:-: 

The 

b:::._g a pr-Jblem because ~e !'lad 

so many of 
the institutions were free. But you've got all these economic 
p1·oblems now; that can't be the case anymore. A."1d even if you 
don't have big tult.:lon you have expensive ethel- ~ 

other expenses 
are significant. 

So here are the things we're try·i:;_g to do. First of 
all, -·.,.:e asked the Cor:g:::-css ~-o adopt_ a nar::1onal serv1ce program 

for t.ha~. 1.0 pay of£ the1.c loan::;. So that.'s, 
eftect, a scholarsh.Lp prograrn 1.n ret.urn for nat.1onal serv1.ce. 

In addition to that, I've asked the Congress to 
totally refonn the present student loan program. The present 
student loan program costs $4 billion a year 

$3 billion in 
unpaid debts, and $1 billion in fees to banks and to other people 
who handle the money for the student loan program. It is amazing 
the money that's in the student. loan program. And there is also 
no incentive for them to collect on people who won't. repay, 
because the government. guarantees 90 percent of it. So 1.£ you 
borro·w $2 0 . 
·"'·'-l: g:··.·c 
~cur-t. <!;J::i :.~<:'·L 

and people would be 
eligible w1.thout regard to their income, and here's how it would 
work: 

If you borrowed the money, you would not have to pay 
it back unt1.l you actually go to work. Then, you would be able 
to decide ho;,.; you •,.;ant to pay it back among two choices: You 
could pay it back on a regular loan repay'Tllent schedule, based on 
how much you borrowed, or if that was too tough and that scares a 
lot of people, you could pay it. back as a percentage of your 
inccmc so that you ;.;auld never be requ~ red to pay more than a 

So ther·e would nc·.;er be 
be.:-ause Jt v<o,_::d dl-;.;a·/~~ Cc' 

~..-cc;r, so yo<.:'d have t:c pa:_.. :t. back at. t.ax ::.1me sc cou ldn · 
beat. tl~e b1.ll. but. y·ou would always be able to .:;£ford to pay lt. 

:::;ack. ar:d no one ·,.;ould e:<pect you to pay it back unless you were 
actually work1.ng. This will dramat~cally change t:he economics of 
college financing. (Applause. ) 

Q Hi, Mr. President. How are you doing? 

T:--!E PRESIDENT: I'm fine. 

Q Okay. Ny question to you, sir ­

-...·e ha·,.·e a 
plant. in Van Nuy·s, the GH plant. I notice a lot of businesses 

THE PRESIDENT: o-;·:wt' s c;ood. ·,-;;; 

,.ht::lr emplo"":ees Lhii.r: C:'-.:cr bP:ore t·ec~;_us<.:: :t.' ;_;:,·'· · 

:.o de so. .''\.nd I ti"i}nk -..,·hat : shou~d b.,; d:;1ng 13 t:I'':':nq to f 1.gur<::, 

ouc. ....ays to 91\'C buS1:1esses lncentJ..·.,-cs to r-eH::-.n:;st 1.:-, Amer1ca and 

1.n putt1.ng .:..mer1.cans to work, and also, .1f poss1ble, tc try to 
make su!"e that every state has a chance to keep the manufacturing 
base. 

http:putt1.ng
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http:serv1.ce
http:scholarsh.Lp
http:ltt.:.le


ARMS Email System 

Now, that affects California in two ways; let me 
just mention them. In the program that I have asked Congress to 
adopt, in addit~on to the tax increases, which you were good 
enough to ask about ­

and I'm really glad you gave me a chance 
just to lay it out because it's not near as bad as everybody 
thinks it is, is it 

there 1s also a lot. of _;_:1cent 1 vcs for 
e;.:pense 01­

:-_!-;c-;, :...axes 

t.'mf=l.;:_.:ee. itnd 

.So t!-::1:~ 1s a good 

.;;,other thing we do is to let larger businesses who 
make investments 1.n new equipment and modernize wTit.e that. off 
more quickly in this tax code, which is an incentive to invest 
more. 

The third thing that's real important to California 
lS, at least I have read ­

you know, you had an economic summit 
out here not ver1 long ago, and I read that a lot of 
businesspeople belleve that~ ir.' s harder to keep ma.nufactur:ng 

and 
I'll say a plug for your Insurance Commissioner, Mr. Garamendi is 
the first person who ever talked to me about this ­

more than 
half the cost of worker's comp comes from health care costs. And 
in the work that my wife, the First Lady, is doing with the 
Health Care Commission -

heal:h s:stem so ::;u Jift. that burden off of the bu~nnesscs 
separat.ely, and so no state ever has an advant.age over any othc:­
state JUSt because of the health care cost of worker's camp. 
That -...·.1-ll also be a huge boost to California and the 
manufacturing economy of California if we can get it done. 

I' 11 take one more. 

Yes, ma'am? I wish I could stay here all day, but 
I've got to go shake hands with them because they feel deprived. 
(J":;.pplause. ) And you. Thanks. 

Q Nr. President, I would like to ask about 
education. The level of education lS declining, t.he on­

.lS I.ncreas1ng and r...he e:::iucat::.-J;~ budget lS dec:-eas1ng. Tf:~ 

pe1-cCnta.ge cf: qovcr-nmc;-;t e:-:pe::d'it..u:-e used £cr e:::L::::at-.o:l n-: :.;,~:".C-::i 

th::.rd of New Jersey. So I would l:J._ke to know what 

act.1.ons are :;.-·ou go::.ng to take to solve these kinds of p-r-oblems. 

(Applause.) 


THE PRESIDENT: Well, let me try to reframe a little 
of what I've said before because I think you've hit it. It would 
surprlse most people to know that while the government's deficit 
was go1-ng up and the debt w·as go.1.ng up in the last 12 years, we 
were actually reducing the effort the national government is 
making to support education and a lot of other initiatives, 
because all the money was going first to defense and then to 
health care costs. 

;..<Jhat I am attempting to do with ffi'/ budget, and ·will 

http:pe1-cCnta.ge
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continue to work on it every· year I'm President, is to. every 
year, to slowly move our spending priorities back toward 
educat.1.on, train.1.ng and tecimology. 

In this budget, for example, we gr.re more funds to 
inst-itutions l1.ke this for w·orker training programs. '.-,;e gi\,·c 
much more money for Head Start, for p:r·eschool k1ds. ~·.'c do ~• lvt. 
of things to tr·:,· to, i:;. othe~· "''o.:::·ds. i.et ::he -tede1·a: gc·;c-:--nrr~c;:-::__ 

pla:v· a bigger role. Sut. anoLher ;.·cal p:::·.::;blcm you· •.·c ~y_:,t_, 1-..::·i. 

So the:c, the other th.1~.g 1 can do l.S to help 
alle"- 1.at.e the burdens of the state government. 'i<Jhy is state 
governmen-c spendl.ng less on education 1.n California, more on 
uncompensated can::- for undocumented people coming into the 
country, more on exploding health care costs, often mandated by 
the national government? 

So if I can persuade the Congress, and if we can be 
-;..·1se and good enough to work out a health care program that's 
good for J\merica, that brings costs in line with inflation, and 
then if we can compensate the states better for their costs that 
aren't their fault, like dealing with the immigration issues, 
then that will free up in California millions and mill1ons and 
millions of dollars which the state could then turn around and 
put back 1nto education. So we can help dlrectly some. and 
can help :.:1dln?ctly a lot ..;..'1d I'm tr;.:ing to do both those 
th:.:1gs. 

'Nlsh ::ould st.a;.: 
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Tt-!E CLINTCN ?.RESIDENC':::": l:-;O Dl\YS ..:.J.IT· COUNTING 

.r... s :.:1c- Cong~-cs~ e:-:d21nes t..1"-.c dct..->113 c:C ::.:1c p::--estdc;;:.'::;: 

::cc-ovc:-::· p::.-0gra;-n a.nd t: 1E: c:-.:s1.:::;; ~n :.h0 fo:<nc-:.- Y~:qosla.v.:a 

and fon::Jgn pollC';' ,,:ere glven b::l ?.ussJ..a's lJ.beral i.ore1g:1 affalrs 
weekly Novoye 'iremya, whJ..ch applauded the pres:tdent' s courage and 
t.er,acit..y in supportJ.ng aid to that. country dur1.ng a time ;.,·hen his 
own pl.:1n for the U.S. economy l.S still under consideration. South 
r~orea' s conserv-atlve Chosun Ilbo criticized t.he administration for 
concentrating on Bosnia and neglecting .'\sian issues_ The most 
caustic remarks came from Western European dailies, whose countries 
were unable to reach a consensus with Mr. Clinton on what to do 
about the conflict. in the Balkans. In these cases, Hr. Clinton's 
leadership was seen through t.he prism of the Bosnia crisis: There 
were references to his "inexperience" in foreign affairs and 
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unfavorable comparisons were made with George Bush's success in 
shaping the Gulf i-Iar coalition against Iraq. 

P. minorit:..· view, expressed by papers in Italy, Finland and Brazil, 
;.;as that it is unrealistic to expect any one president to solve all 
the natJ.on' s econonnc and social ills in one fell swoop. These 
;..;riters argued that the press was overly hai·sh 1n 1ts assessment. "·• 
Hr. Cl.1nton because he had Oy:0assed lead::_ng JO<.:n1i'i.l::.s::-_s dt;o;;~: :~:::c 

campa.1gn and earl·· r:;:·csljcr~c~· and Laken r,,s mess?.qe dl.<~cc_O· :_-:- c:·• 
_.;merJ.can people. 

EDl TO?: Ca J l E Burke 

Spcc1al Repor-t. attached 

EUROPE 

BRITAIN: "Clinton Has Waffled" 

\'iriting in the centrist Independent {5/19), director of studies at 
the Royal United Services Institute in London Jonathan Eyal 
obsen·ed, "By snubbing Moscow's latest effort to find a solution to 
the Bosnian crisis, the U.S. administration has merely confirmed 
what Europeans always suspected. President Bill Clinton has 
waffled his way into the Balkan war and out again, mouthing 
generalities, trading insults and humiliating Russia's foreign 
policy into the bargain. Politicians habitually cover 
indecision ·,·:ith a 'comprehe':l.sive' plan. ;.Ja.rren c:-:.ristopher (·..;ho. 
as a good la,~-:_....·e-r·. prefers an out~of~courT settlement_ 1n compllcat..ed 
br:u:::fsi ha;..cked one 1.n Europe for more t:han a week. :·Jashl.ngton 
::;hcu1d s:...;pport t!le c::-caLl.OL of. sate huve::s, ensuru1g that the 

Cllntor:·s l:lcxperle:·tce. The ·Ien:Lu;::t stands: !<l.r. Cllnton's first 
fol-elgn pol.;.cy challenge •·:as met .,..,lt.h hot. air. Trying to learn to 
lead while the world burns is not what American presldents are 
elected for." 

"'Comeback Kid' Back Out On The Trail" 

~.'r.lting in the lJ.beral Guardian (5/19) , t-Jashington correspondent 
MartJ.n Walker commented from President Clinton's U.S. travels: "So 
far, Clinton is doing a better job of campa1.gning than of 
governing. It is, plainly, ridiculously premature for i'iashington's 
lnsiders to be muttering about Jimmy Carter two. But even 
Clinton's friends admit that the duty of governance is not going 
·.,.,·ell in the Amer1.can capital. 

"T~c tragedy of Bosnia, and C'llnton·s ag:::;r.IzL:d 
to do, have h:...;rt. not only tbe h'h.lt:e 
selt .. confldence in t.he -;,.mrld th;:.<::. Cllnt.on 1.nherLt.ed from George 

of. the poste::-s put it., g:reet::.ng hlm 

He came lnto :-u.s P'c-sidenc::r -...·1.th more ambit.lon and more VlSlon. 
Whatever J t >.;as he went looking fo:r· on this rejuvenat1.ng plunge 
back to the campa1.gn traJ.l, the Comeback Kid has yet to find the 
kind of ?resident. he is going to be. n 

"Politics Is A Cruel A•·1d Grueling Profession" 

The Guardian {5/19) also asserted: "Politics is a cruel, 
grovelling and interconnected profession. And politics has rapidly 
rubbed the sheen from the Clinton presJ.dency. Bill Clinton was 
not elected last Novernber because he knew very much about foreign 
affairs. Absolutely the reverse: after George Bush, he was 
elected because he promised to put An<erica at Home first. The real 
world has a habit of tearing up such promises. Mr. Clinton has 
made a. hesi cant dome~t 1c st.art. The pres.1dcnt hasn't. even get 

:r: ·:,,·, 

:-:::.:.e. but a:1 umblllcal par-t of the JOb. He ca;;.::ot che:rry'-p.lck his 
challenges. He cannot, so crudely, sJ.gnal '"'eakness. He looks 
somewhat d.1min1.shed for his evasions; and that diminution will dog 
him at home JUSt as much as abroad." 

"Paralyzed By .;,gnosticism" 

Writing in the Guardian (5/18), colum..'1ist Hugo Young opined about 
the i-1est' s quandar.t over Bosnia, "This is not a clash between 
headstrong men, still less between evil ones. President Clinton 
and Mr. Najar, with Mitterrand in similar state, are simply 
paralysed by agnosticism.. f-ir. Clinton did, eventually, conceive 
a plan. But he failed to sell his plan. Secretary of State 
\.Jarren Chrl.st:opher made onE- of the least successful d~plomat.lC 
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"So ·,-Jho ~:~ l led The .T;,.mer lean Recovery?" 

The conser.;ative Times commented (5/13) on its business pages, "The 
blame game is on: Who killed the American economic recovery? ihly 
Japanese assassins who refuse to import American manufactured 
goods? Burly French farmers who are torpedoing a new GATT trade 
agreement? Domestic Republican senators who scuppered the 
president's economic stimulus package? All are on Bill Clinton's 
list of prime suspects. But every- murder investigation must begin 
>•.rith a corpse... As yet there is no corpse. And a good thing. 
For if the recovery has indeed been killed, Clinton's men had 
better not search for the culprit too assiduously. They might find 
him in the Oval Off ice. 

"The Sti·eisand Facto:t-" 

The cor:ser',_.•atlv·c- t.<>bl:::o.:.d Da: 
St.n:;1.sand' s app.:u·ent :..:ni L:.;er:ce 

!!.-' ;:h 

J?.net. 2cno ,..;t:en she ::.elt~p:·wncd h1.m anout ~-he plii.n;rcd a.::,:;aul L 

Davld :-:o-.-esh's ;:ompound 1.n l-Jaco that ended so dlsast:cously. But he 
has all the tlme ln the -.,.,·orld for St.relsand, whom he took out tor 
d1.:1ner, w1.th daughter Chelsea alo;}g to fend off rumors. The 
Streisand factor has undoubtedly played a pal-t in the dJ.sclosure 
that America's busl.ness executives have become disillusioned by 
Clinton's effort and policies. 

"The unsophisticated Clinton is obsessed with the glamor and fame 
represented by Streisand. It's a classic case of the provincial 
who suddenly finds himself elevated to the level of people he once 
adored from the obscurity of a Little Rock cinema. He can hardly 
believe that the Streisands and the !"<iichael Douglases now treat. him 
with enormous respect, even awe." 

"Cllnt:on Rema1.ns His Own Be:::.~t Salesman" 

The Gua::-d1an obst<I"V-ed \Sill): "?c't.:S1denl .:=J...:.ll Cl.lr;t.cm pju::g\,•,j bc-tc:J.:: 

on the :::ampaJ.g:t. t-:.-a.ll yesterday, st.a:..·t1.:1g a. -,.;ee}: ::A ::.nt.ense 
count.:--.-".-:..:.de pol~::J.cki;;q to t.C"/ t.o n~cove.:- the falt.c-:-u1·9 mcme;-;t.c.:rn c; 

Thl:3 o,-;ec:.:'s domest.lC 

bL:.z fclim~·s a r·eorganiza'....lG<' of t..he ~Yh1.:..e House staff wh.c..c~ l.S 
rr;ea.nl lO bc~ng focus and domC~tlC p:-.:.OI"ltlBS back tO t.he Q·.;al 
Off: 1.ce _ H.:-_ Cl ~nto>~' s lack luster and 1.nexper1.enced ctnef of staff, 
tus kn1dcrgarten f::-icnd Thomas !>lcLart.y, is to be re1.nforced wl.th a 
second deputy, Roy Neel _ George St.ephanopoulos, the abrasive young 
Rhodes scholar who J..S in charge of communications, will do fe·wer 
daily press brief.1ngs and plan more meetings and campaigning tr1.ps 
for the presl.dent- -who remains his o-....-n best salesman." 

"Funny Girl's Foot In \'-lhite House Door" 

The conservative tabloid, mass-circulation Sun (5/10) delved l.nto 
reports of Barbra StreJ.sand' s connections with the Clinton 
administration in this piece: "Hillary Clinton is Amer~ca's first 
lady- -but close on her heels in the i-fashington power stakes is 
Holly-•.-ocd star Barbra Stre1.sand. P=:-es.1dent Clinton is so close to 
the millJ.onaircss that she 1.s l1elp1.ng !-n.m :::-t..:n tt:e count.:-;.:. Sb.(; hd:" 

offlC.lal e-:;.gagcmcnts ;us:. lLke H.r.llu.;";·. /•. .nd ':.he ~'iL:t.c r:ou:>c- :-,,::;.s 
confl.I'11Cd a rumo1- t.ha:_ .;;;:nbr-ci made c.:1ll s f.:::·orn :.:1e p:·~s:<dent. ':? o-,ra.l 

Eega.rd..:.nq P:-csl.den:: Cl.l.:>ton·s t.h.1.rd of.t.lclal press conference 
i'"ia:,· 1·1, ;daln fr"achor: ceport.ed from ~-Jashlngton (5/17i in 
.1nfluential Le t>londe, "~·Jhat was important was not the ans·..,ers. 
During President Cll.nton' s news conference ... the important. thing 
was the questions: _>\ll those about Bosnia dealt with the 
President's 'irresoluteness, ' his lack of 'determination' toward 
the U.S. allies, his 'hesJ.tation' to formulate a policy. In short, 
the question of Bosnia has become a test of the new President's 
leadership ability. (Clinton's answers) seemed to confirm the 
only real commitment made by the Clinton administration in Bosnia: 
the United States is ready to deploy troops only in the framework 
of a peacekeeping force that would implement an accord formally 
signed by all the warring parties. This time (contrar:..r to the 
Gulf 'i-'Iar), the Europeans have not had the impression of a firm U.S. 
commitment in one wa}·· or anm:.her: they don't feel the same degree 
of pressure from \·Jaslungton. Even :.hough the sl.t.uatlon :z..s 

Leo ~-JJ.eland, ~·,iiishJ..ngton correspondent of rlght-of-center 
Frankfurter Allgemel.ne (5/17}, filed thJ.s p1.ece on Pres~dent 
Clinton's press conference Hay 14: "He looked like Blll Clinton: 
Sml.ll.ng, relaxed, his hair blow-dried. But the impression he gave 
was of a Hapless Henri, and this did not fail to register with 
mill1.ons of Americans. In actual fact, the young president's third 
formal press conference seemed to be a good idea_ The time and 
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place we1·e right: late on Friday afternoon in the White House Rose 
Garden. Framed by more tenacious spring blooms than are currently 
adorning his presidency at the end of the 'hone}'TilOon period, ' 
Clinton wanted to provide the journalists and weekend talk shows 
with fresh meat while: the sun was shining and the sky was blue. 
But s:tnce he actually had nothing to say on virtually any issue, 
the 'talking heads' on the television talked about nothing but 
thlS. 

'va::: L;; dt. 1 ·•-...:: 

Et.:t r:.obod;-· ::::oul:::i ~~e::1ouc:;l .:::onL!_"::>d :-.::a:.... -, 

"The lnexper_:_enced President:" 

\'iashington correspondent Viola Herms Drath concluded in an 
edltorial for business newspaper Handelsblatt of Duesseldorf 
[5/11), "In view of the drastic reshuffle of Clinton's staff in the 
i.-Jhite House, the defeat of his economic stimulus package in 
Congress, and the delay of the reform of the health insurance 
system. __ the inexperienced president is in a fix. 

"Apart from that, the revival of the 'Perot factor' in the public 
is also creating problems for the president. There lS no doubt 
that the moral imperative has got his own life in view of the 
horror reports from Eosn1a .1n the medla.. The next step · .. 1 ~ be 
the J1t.mus test for the pres1dcn:t. It J.S now up to :nm :..o c:-:plilL:-: 

Luca Cla:-r-occa, repon:.e::i £:r-on\ Ne"' Yo1·k 1:1 c:onse:.-v.:ttl·,--··. il C1or-nal•.· 
·::. l'::1: "1•1or-e problems on the hor-::.zon foe- B1ll Cll:--.torL 
Important sccto1·s of the Democratlc Party are now· tak1.ng a.lm at the 
',-.ihlte !-!ouse, exp-..·esslng the:tr disappolntment with the young 
pres1dent' s style of government_ It ls practically a revolt by 
moderate and conservative groups wi thln the Democratic Party, 
accusing Clinton of betraying the spirit and the promises of the 
electoral campaign. They claim that, while speaking and acting 
like a moderate in November, the president has behaved exactly like 
an old-style liberal since his arrival at the i.-Jhite House." 

"Bill's Isolation On The International Stage" 

Furia Colombo wrote (5/17) on the front page of centrist La Stampa: 
"Behlnd the pre::;ident are his generals. They used to be ready and 
q-cnck off the mark in the past, but now they :-,a-,<'!."'" let. 1 t be kno·...:n 
that they· are skept:.cal. The··· don't l1ke the "''.:-.r- 't.heaLer· 1:1 the 
former Yugoslavia. The pres.Ldent then sent his secretary o: 
state around Europe, and the sad part lS that Europe slc;,,...,ed do,_,.-:, 
t.hc uruted States but ,.;.:.t.hout offer.tng ;::ou:-'>l.. e:rpr·oposals ..-~round 

the p:-CSldC:1t, t.he Sllc::.ce of" e-:perts. Cl1nto:1, i:owe·.,·er, 
Sl'.tlng up ths pop~_;lar1t.y L3 but he 1r1s 1 st.s. He 
·,.;a:-;t.s t:o create a peace mach1ne prevcnt1ng massacres. 
Once aga:n, :.e :s alone on the st.agc. No great American or 
lr'.t.crnat1onal leader stands b:..,· him. 

"i.-Ihat \~e Should Keep In t·1lnd About Clinton's 'Failure'" 

Antonio Gambino's weekly column in leftist newsweekly L' Espresso 
{5/14) made this observation: "Analyses of the first 100 days of 
the Clinton administration have generally been negative. Who is 
t.o blame for the president's failures? Let's keep in mind, first 
of all, that, upon his arrival at the ~'ihite House, Clinton had to 
face a very serious international crisis- -Bosnia--which reduced his 
abilit.y to focus on domestic problems and resulted in a decline of 
h.1s popularity rate. Second, let· s keep in mind the resJ.stance 
opposed by Congress to the president.' s reform plans. In addit:.lon 
to t.hese two 'obJeCtlvC' c:.rcumst.ances, a third obstacle comes 

members cf lns adm.:;.n.lstr-atlc;: 

pr-ospe-rous secto:rs of t:t'.e counl.. z-y. Cl :_:;.t.on lS showu:g ::.nstead t.hat: 
he :tr:tends t.o deal also w1t.h t.ne less f:on.una>.:e Hence the 
obst.aclcs e:;.count:ered b·.· the pres:tdent' s irllt..lat.ives." 

"Cl.1nton T-z:y1ng To Renew Glory Of Electoral Campaign" 

Alberto Pasolini Zanelli wrote from Washington in conservative Il 
G:t.ornale (S/ll): "Disappointed on the domestic front, frustrated 
on the ~nternational front, a little irritated with his 
presidential duties, Bill Clinton has resumed doing what he is best 
at--electoral speeches. In order to rebuild his image, the 
president is travelling to 1\merica's 'heart' again. He will 
focus on the only point of the administration's program which meets 
with the approval of aboul: half the population--the health system 
reform." 

"Cllnton · s lnabl} lty As ."-. ?resldent. -!-lanagcr~ 

http:Sllc::.ce
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fe:H mor.t.:"<~~ .:_s Cllnt.on' s H:.ab.:_l:::_t.y to emerge as a prcs::cdent manager 
capable of dec lding, organ.1-zing, medJ..at:tng, reconc:tl.1ng hls 

advisors. ·• 

"Clinton-.;;.:nerica, Sour Honeymoon" 

New York correspondent Roberto Pesenti commented in centrist Il 
Hessaggero (5/10): "Bill Clinton has bitterly discovered that his 
'team' has skidded sharply, taking him away from the right 
political direction. Merciless opinion polls indicate that it is 
not only a question of hew the A.uericans view the 'first 100 days,' 
but she·...- the reemergence of dissatisfaction and confusion among 
Ai1Lerlcans. 

5ELGIU1>!: "RosnJ..a And The Economy: Cll.nc..on Sees No V!ay ()t.;~.. " 

ar:g::-·:· -· ;Ja\.r:nq ;_c; dc-.·otc sc muci1 tune- -;:-,nd c>oo:: sc mucr: 
t=:oll:,lca.l ca.pl:_<ll--to a £or"e1g:1 c~.:.slc;, s1..nce he ....,<Cl.s elcct<:c:d :-n~n:-:l·r" 

:.o cor:.cern 1-.Hnscl::' ;.;l::.h t.he countr_;.!. unl.1kc Geor:ge Bush. 

"That does not mean that he neglects domestic issues. From the 
ve:::-y begimung, he has launched so many projects that he l.S unable 
to have them adopted. Clinton's team is also part of his 
problem. First of all, it is not complete. And, except in foreign 
pol.1cy, the president has surrounded himself with relatively young 
tec0...~."1ocrats and professors without much \'lashington experience. 
They also are clumsy: they have aggravated the opposition by 
say.:1.ng that 'Republicans don't matter. 

"While his team's amateurish approach is costing him dearly, Bill 
Clinton himself also lacks discipline. He wants to achieve too 
much at once, and did not understand that Washington is more 
complex t.han Arkansas_'' 

t::h1s comme:-:t:.ou-';· by f"r::~a.-:d's fcr:nc:;-­

fon::·l?n <Jff,;:;;_r-:::;- rl:la.::·s~. :-la:·: ..::d.k:J!:;;~;;-;:):1 

0110 hand. ;~mer ::..ca::s :..,:a:1t.. rum to l.mp:;-o-. ..-e t.he status of. ct.hn.J c 
mu;.o:::·ltlcs and, on the other, stop the dlSlntegrat.ion of tbe 
melt..lng pot. l-ie should cut. the huge budget. de£.1C.lt. wh::..le 
allocating vast amounts of money for bu1.ld.1.ng roads and schools. 

"\'<~hen Clinton's honey'Tiloon was over, the media hastened to declare 
that the new president had failed. The media are becoming an 
.1ncreas1.ngly powerful polit..1cal force." 

?:.USSIP..: "Despite Problems, Clinton Set The Stage For Change" 

New York correspondent Yevgeny Rusakov wrote (5/13} in liberal 
weekly Novoye Vremya, "Bill Clinton continues to demonstrate an 
outstanding potential for taking lessons from his own mistakes and 
finding a good way out of the most complicated sl.t.uations. 

"The nc>.; pres1dcnt. managed to shift t.h.c country's att..e:·;t.J..on. a.r:d 
make it. thlnk ser 1 ously for ways to resol 'v·e comp l 1 cat.cd cco:;.om l c 
and social problems ·wh:;.ch f.c,.,.· p,;:oople have [cor:side1·e;:i] slnce Lyn:Jon 

Johnsor:'s 'Great Societ.:-·'. 

pac-J.:age l.S st.al :J:<g 1n t.hc Senat.e, Cll.nt:on does not g1.ve up h.ls 

palnstakHl.g -;.;ol-k t.o st.udy Russ1a and .lts econom~c and political 
problems. 

"Despite all p:::·oblems, Bill Clinton managed to set the stage for 
maJor changes in the country during his first 100 days in office. 

SPAIN: "The Shadow 0£ Jimmy Cartel"" 

Barcelona's leftist Avui (5/13) remarked, "Clinton said that. during 
the flrst 100 days of his mandate he ·..-.·ould change the face of 
,;merlca, but the 100 days have passed and the only thing that seems 
to be confirmed is that the U.S. President hesitates a lot. before 
mak::..ng a decision .. The shado•,.; of the errors that. made Carter 
lose his :r·e-election are startJ..ng to thl-eaten Clinton." 

TUP.KE'i: "No Bush And No S.;:;.k:.ct-'' 

The S. goal ::..s to balance t.he 
two (optlons] by llft.1.ng t.he ar;;1s embargo to Bosm.. a and by h1t.t1.ng 
Serbia:;. ir<llltary pos.1tion:.:; w:.th str1.kes. The U.S. ::;ecret.ary of 
st.at.e tn.ed to \get} EC support for this plan but came back from 
h.1s European tour empty-handed. It is not so strange. Pres1.dent 
Clinton is not as st::::-ong as Hr. Bush in forelgn policy, nor does 
\•iarren Christopher have Hr. Baker's talent for persuasion. 

http:h1t.t1.ng
http:llft.1.ng
http:S.;:;.k:.ct
http:cco:;.om
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EAST .'i.SIA J>..}i"D PACIFIC 

JAPA.:."i: "Administration Should Not Flinch From Business Slo·wdown" 

Liberal i\sahi {5/13) opined, "t.Zith his administration's ties with 
Congress on the rocks and his popularity declining sharply, 
President Clinton has revived town meetings in Midwestern states to 
rega1n public support for h:ts economic reconstruction plan. The 
pres1dent has become }:eenly aware that the l1.ngering bu~n.ness 

pu.bllC 

"The Japanese government and Japanese 1ndustrial {and bus1nessJ 
officials must accept-- in a more serious manner- -the fact that the 
hard-pressed U.S. administration is trying to launch a trade 
offensive agaJ.nst Japan in order to perk up the ailing U.S. 
eccnom::r. 

"The Japanese should also be aware that although our government has 
criticized the United States for unfair practices in nine of 13 
trade areas, Washington will not slow down its (trade) offensive 
against Tokyo. It is time for Japan to open its rice market and 
make its public works construction market more open and 
transparent. 

:1'.3.::: yet :::.c :::iemcr:S'::~·du:; <1:--', ab: :1ty L':! lmpler:lcnt. j:O:.iC!f.OD t.J1,t:. to.•CJU 

:·eal:zc: h:.s ca.mp~ugn pr::.m:..ses of change. Eecent o;::n.:1::..on;:; polls 
show the b::..tte:-:1ess of publl.c reactl.on to the ne·..; p:::-esldent' s 
leadership ln domestic and fore.::..gn affairs. i1hen Mr. Clinton 
assumed off lee last January, Ame1·icans evaluated him ver}'' highly 
because he clea:::-ly outlined major problems that had to be addressed 
in order to reconstruct the ailing U.S. economy. But now an 
increasing number of A:nericans have begun to see the president in 
a different light_ They are also strongly opposed to his tax hike 
plans. 

"Rehabilitation of the U.S. econom:,..· would help reinvigorate the 
global economy. President Clinton should convince Americans to 
bear the pain of accomplishing economic recovery by clearly 
spelling out the extent of tax :1ncreases. He should not only 
narrow· do-...·n and define his key policies but also improve the way he 
decides policy. Cllnton's fore.1gn pol1cy ::.o date lacks a proper 
st:·at.cgy for rcal1~:1.:;g ~.;~!·ld peace ;;:v:l st.ah~ E<:: r:a.::; lt~.j 

t.ra:ie· frtct.rcr; -...:: 
and Europe. The Clu:ton adnnrnstratlon should n~,_\llze chat. Uw 
pollcy of managed trade w1ll not help rehabl.lH.ate the U.S. 
econom~r. The J.nternat::..onal community does not want the U.S. to 
turn inward. but rat.hel- to play a leading and constructive role in 
establ1shing world stabilltY ln the post-Cold War era." 

AUSTRALIA: "Clinton's Divlded Economic Team Heading For A Fall" 

The conservative Australian {5/10) ran this op-ed item by its 
Washington correspondent: "For an administration which came to 
power proclaiming it ·would unite Americans, the Clinton 
administration is rapidly dividing the nation, with some of the 
deepest rifts appearing within the YJhite House itself over the 
direction of the economic policy. ~1hat was not as expected was 
the fury of the bat.t.le among :tndividuals tor the economic soul of 

The srtuat10z> f~::.-- ClH:tcr:: lS f::x:- m~.o:-c g:-lm 

than m<1ny r·eal1ze. has ~een stunn;.ng--and tJ·ag]:::: for- t..hc 
presJ.dent.- -ho;.: -;::p..;1ckly ::h1s admHll~>tratlon h<1S sper:t s.:::; mu::-~1-:. ~)r :.t :! 

polJ.t.lcal cap1tal, larqcly because of tl"H.' >-lCl.)' he !)ungled the 
gays· in-t.hc-nn11tary 1S~~ue t:y not. consulttng Congr-es~ ·:.1:" the 
rra.:,;·.a; ;·. i'·!:ddlc ;~mer1Ca<1s h<J;,·c rcac:.ed aga1:1St. tha~. B0: 
potcr:;_lall)· \'et·;-· damag1ng 1s the .1:1creaslng percept1on. ,~·rnch 

Cl.ln<~on >.;lll f 1.nd hard to shake, t.hat this is 'just another 
and-spend Democrat. 

HAL;..YSIA: "Kid In A Candy Store" 

Second largest, Chinese-language Nanyang Siang Pau (5/16} 
commented, "President Clinton l.S inclined to get a job done 
quickly. But he is obsessed with details and minute aspects when 
he formulates a policy. His t}--pical day goes like this: He 
discusses Bosnia, contemplates an economic package, hears a report 
on medical care plan and :r-eviews a student loans memorandum. He is 
exactly like a kid walking into a candy shop where he impulsively 
grabs a fistful of this and a fistful of that. The p:::-esldent 
will have to traverse an arduous road to unprove J:us .1mage." 

http:rcac:.ed
http:bat.t.le
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Conservative Chosun Ilbo's editorial (5/18) stated, "Though the 
Clinton administration's foreign policy has centered on Bosnia 
without fruitful results, it has too excessively neglected the many 
urgent Asian issues awalting resolution. The Cl~nton gover-nment 
has to resolve crucial problems of v1t.al concerr> t.o mank1:1d u.nri to 
formulate a new ,.;orld order ~-Je get t!le ::mpn:-ss1on that. 
not do:<.ng t.;hat t:e must do as t.he lvade::- oi a:1 u:-:r:·,.,·a.led ~:;uperpov,·c:-­

'dhet.hcr to extend :.:-:e t·lFN to .::h :n,t ;:;::d how UJ :T:act. Lo North 
:r:ot·ea' s pullout. :rom NP";' d!"t." among tb.:· task;; that. n?::::;:ul!"C prompt 

rcsoi~<::Ior;."' 

r..,;..TlN .=-J·IERICA A:.'ID THE CAE.IBBE..,\N 

ARGENTIN.i'..: "lt' s The DomestlC .;:.,genda, Not Bosnia" 

Y.i'ashington correspondent Fernan Saguier filed (5/15) for 
daily-of-::.·ecord La Nacion, "If the situation in the Balkans heats 
up again, the domestic agenda will be set on the backburner in the 
blink of an eye. The people, however, have made it. clear: It's 
for the latter and not the former that they sent Bill Clinton to 
the \•ihi te House. " 

BR.•'.ZIL: "Clinton Tries To Resume The Initiative" 

Conservative 0 Estado de Sao Paulo's Nashington correspondent. said 
(5/17), "In the next few weeks Clinton ;.;ill be travelling t.hrough 

"Cl1nton kno-ws that hl_S most urgent challenge _ls to make the 
M.mericans feel they have a pres~dent and a leader.. If Clinton 
succeeds on this front, he will recover the push to attack the next 
~terns in hlS ambitious domestic agenda (among them ratification of 
the NAFTA). If he fails, the fate o£ his administration will be 
sealed. 

"The chances for the approval of NAFT.<J.. are so uncertain at the 
moment that the discussion in ¥-Jashington is no longer about the 
benefits of the accord but about the damages that its 
non-rat1fication may br~ng. A politician who doe::; not l1ke to 
adm1t m1stakes but does not shy a"'·a:: from learning by them, Clinton 
adm1tt:ed last week t.ha:= hu 1s st.; U pi?·.q::lexed w_;_tr. ::.t:e 

::il~;cc;cr :_;--,c importance of a good relationship ;.;.lth the press .t.n a 
democrat1c soc1.et.y. It happened to Cl1nton l.n recent weeks. t-i'hen 
arr1.ving ln ~>Jasiungton in January", Cllnton and his y·oung adv:.tsers 
did not tr_i to d1sguise the1.r contempt for the prima donnas of 
American journalism who cover the White House. 

"Believing, not without some reason, that the press in the capital 
is sometimes arrogant and presumptious and tends to exaggerate the 
importance of problems with little resonance in the real 
country·. __ Clinton decided to address the people directly. It 
worked while the news "-'as good. 

"'1"....-o weeks before the mark of 100 days in power, however, the 
adnanistration started to skid. Ignored in the f1rst. weeks of 
the government. the blq press responded. Yi1 t.h the usual 
exaggcrat1on. Cl4nt.on, t::-;e har-blngc-:- c.£ cflar.g:e, bec-o:.me ar: 

last tw·o ;..-eeks c..he pre-s1dent :-ece1ved sever·al newspaper::;; and 
magaz1nes for extens:tve exclus1ve lnterv.lews. _;;_lid t.he pres:tdent~lal 

spokesperson has o.lready sa1d that from now on Clinton w.1ll g~ve 
press conferences more often." 

"Clinton's Prest~ge Continues Falling" 

Folha de Sao Paulo's ~>Jashington correspondent analyzed {5/15), "P.t. 

a press conference {Hay 14), the president said that his 
administration is one of profound change and that nobody changes 
without going against some J.nterests. This is the reason, 
according to him, for the negative polls on his performance. 

"At the press conference, in which he had to answer several highly 
cr.ltical questions, he showed irritation at. least twice. He 
refused tc b:-oacr: agau:. :-.h~ r.or:-1c of: homose:-:ud.ls 1!1 Lhc ~\:--rr.ed 

;:;"orces .. ar:d dJC :l.Ot ,,·a:1t. :::.o ans·,;er ;:; ::-;t:e::.:;:::..lo:-1 ~tbout. :.hose 

accuse h~m of lndec:.s:.o::." 

http:homose:-:ud.ls
http:bec-o:.me
http:Cl4nt.on
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~<Jeekly Cronica (5/11} observed, "In 100 days, Bill Clinton has made 
more enemies, has gotten himself into more problems, has made more 
mistakes and has contradicted himself more times than George Bush 
did in his four-year administration. No one ever knows what 
card he will play next. This man's character is a mix of naivete 
and pride, of honesty in recognizing his shortcomings, nnd of the 
will to get ;.;hat he wants. To that, he adds an :;_nvlnclble 

sys:.cm." 

Nednesday, May 13, 1993 

U.S. ?OLICY LN AFRIG-\: P.IG:HT ON TARGET 

DY 7'-Jar_:o;:al Secur·: c:y J;dvlse:­
•:::..nr no ():~ iv1<3 :-· d:Y:! f ou;,.:j L ~;_at. 

:.drgcr_ ;\ ja1iy u1 Zamb:;_a was among many notlng that rel1ef from 
t:--:e onecou:..~ debt. burden ;.,·hen con6lned w: t.h prudent ec:onomlc 
ma~lagemer:.:::. could go a long ;.;ay 1n encoura·3ing the de·,relopment of 
democratlc government ln .:O..frlca. Lesotho's independent Hirror was 
pleased that Mr. Lake cited its country as an example of democracy 
at work in Africa. Several African dailies urged the U.S. to 
recognize the MPLA-controlled government as the official 
representative of Angola as a first step in normalizing U S. 
relations. Journalists reasoned that this step might persuade 
i..INIT.A. leader Dr. Jonas Savimbi from continuing military conflict in 
."illgola. Jamaica's moderate Daily Gleaner {5/7) called on the U.S. 

to take the leadership in preventing a racial bloodbath in South 
.;;fr1ca. 

~>hth rare exccptlons, the press ·worldw1.de enthusiastlcally 
commended the pet·:=o:T<~ance of t:1e U.S <ed UN huma:-1itar1an llllSSlon 
ir, Somal.1a Then:: ;.;er-e a ::e·~· -:::omplillnts ir·om ::hose -~,he <lt. t.:w 
J.n::epr.co:-1 "'"'-rn:ed :_h<: u.:' ::~ c_1uara.r:.~.:.P-? l::::.r.c;--::·ange secur1ty 
Soma} .:.a ~l:rwe-vt.'!.. ~he .:')·..·erall a~;scssment.. ·..;,;;::; thiit. the U . .S. had 

The independent T.:.mes of zambia (5/5/ saJ.d the Cl.:.nton 
adm:.:.nlstratJ.on's Africa policy "w:ill go a long way to 
nurture democracy in Africa." 

The liberal 1-iontreal Gazette (5/6) called Operation 
Restore Hope "a roaring success." 

In assessing the U S oerformance in Somalia, 
Bangladesh's leftist Ajker Kagoj {4/31) concluded: 
"Deplo~.rment of U.S. troops in Somalia.. has saved the 
nation from dissolution." 

Japan's liberal .z:..sahi (5/8} said, "The U.S. -led 
multinational forces have done a brilliant job in g1.v1ng 
ass1s:.:.a: 

l C"S f 

AFRICA 

LESOTHO: "Lake Cites Lesotho .::..s .'\n Example For .::..frica" 

Maseru's independent Hirror (5/7) carried this editorial on 
National Security Adviser Anthony Lake's address at the Brookings 
Institution: "President William J. Clinton's National Security 
.;;dviser An.thony Lake cited Lesotho as an example of Africa's 
democratic rebirth, in a May 3 address at: the prestigious Brookings 
Institution in Washington. Speaking on U.S. policy to·...-ard Africa, 
Lake told his aud1ence how impressed President Clinton had been by 
developments in Lesotho after his conversation w1th Lesotho's 
ambassador to the United States 'l'. E _ Kl t le l1, upon Am..'Jassador 
Kit.lel1' s .:..p-::-11 l·; present: at 1on of crede"t..lals. 

http:Somal.1a
http:worldw1.de
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democrat.:tzat:Lon, econom:tc reform. confl;_ct resoluL1on. and 
su::;talnable, env:t:r-onmentally sound development Lake. ·~:ho 

emphasized that .P.fr1ca occup1es a spec:ta1 pla::::e Hl h:~~ ·~:ork and 

z.:....lvlBI..C..: ''The Clinton Administratl.OD'S .::;.frica Policy" 

The :;.ndependent T1mes of Zarnbia ( 5/5} front -paged this editorial 
that praJ.sed and welcomed the U.S. government's Africa policy: 
"The Clinton administration's .n.frica policy appears to be a 
realistic one and promises to afford those countries of the 
cont.inent that are serious about economic development room to forge 
ahead. It still has to emerge in its entirety but elements of it 
that are filtering through show a great deal of clarity about what 
should come first. The high debt burden is indeed one of the major 
problems. Economic realism is only just beginning to filter 
through to Africa but even those countries that are trying out 
policies based on that are ah·eady saddled >·.tith huge debts from the 
past which cannot be properly accounte:d for. 

requ1::.-1ng pr::_or::.t.:;·· act :on shu...-s :t. look_;_;~q o.t. /-\.fr 

anci perhaps sy'mpat.hetlcal:iy as we:l; 

GiillON: "Libreville \•J:tll Be Better" 

Independent Npili (5/18) discussed the upcoming 
African-African-American Summit (.q_;._:::.,. summit) scheduled to be held 
in Libreville, May 24-29 in this editorial: "'Comparing the two AAA 
summits, the Abidjan summit was highly political, Libreville's will 
be ;nore cultural and economic. Experts will emphasize the 
promotion of small and medium-sized businesses, the possibility of 
creating joint-ventures, the transfer of technology. 

"F.s for the outcome of the ..Ziliidjan summit, we note the 
establishment of an automob1.le 1.ndustry in t-hger~a, the open1ng of 
an IBN t:·aun.ng center -:.n Cote d · l'~·cnre. Yihat.' s most 1mportanc. :s 

:.:.he cancellat.lO» of .z.. f:-lc-a's debt, the lmplcmcr:.t..atJ0:1 of an .L..£r1cdn 

Independent. La G:-1tte (5/lSl commented: "Are the AfrJ.can-Ame:r:Lcans 
conn-:1g t..o our s;..·ect.. countr-'1 - to br:tng us Coca-Colas, hamburgers and 
to bu1.ld fast-food outlets so that the Gabonese, who are generally 
a small people-, can become fat. No, they are coming to ask other 
1-'iesterners to help us cancel our debt. They are also go.1ng to 
encourage their businesses to invest in Gabon. Ou.r people will be 
speaking English a lot: Too bad for the French. After the P..bid]an 
summit, Rev. Sullivan helped create a program called "Bankers for 
Africa" to train 250 Africans in banking at. the New York Stock 
Exchange and the U.S.. Treasury Department.. He also launched a 
program to struggle against disease in Nigeria, as well as the 
development. of a project "A Thousand Schools For Africa" and the 
launching of the prog1·am "Teachers for Africa." This is, thus, a 
summit to be taken seriously." 

: :11:_ c: 
months, Clperatl-Jn Rest..ore Hop.:; .:::ost.. t.he 

U. :_::::. :..a ·:payer mon::: t..han S2 b tl.l :ton. Though most of J..t ,..:as spent on 
.::..n;e:!-lCan soldlers and Har:i.:nes. the Ame:rlcan effort was well worth 
:tt." 

NIGERIA: "A Salute To America"' 

Under the headline above, the lead editorial in influential 
Guardian (5/18) commented: "When ... the m~sc unanimously approved 
the deplo:yment. of troops to Somalia, under what became known as 
Operation Restore Hope, the gesture was viewed with skepticism by 
not a few Somalis. Their grouse was that the American operation 
would not be the human.1tarian response as it was advertised to be, 
but a covert means of imposing a new cultu1·e of imperialism. It 
has become clear that. this skeptiCl.Sm ",.;as unjustified. 

ensur-:.ng a:l Uus." 

"..:; Respite For Ar1gola" 

http:ensur-:.ng
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The top-circulation, federal government-owned Daily Times (5/1) 
commented: "It seems to us that the efforts of the principal 
backer of tJNITP., the Un1.ted States of America, has been inadequate 
in persuading Savimbi to abandon his belligerent posture. This 
inflexible posture is largely inspired by the failure of the United 
States to accord recognition to A..'"1gola since 1975. This is so in 
spite of the fact that most nations hitherto involved in the 
ideological Cold ~-Jar have recognized the Luanda government.. As 
major partner in the peace process, the United States would 
facilitate the process in no small way if it applies a more 
favorable diplomatic 1.n.strument in advancement of the trans:1tion t.o 
mul t. ipart;.r democracy·. 

"\'fe can afford t.o expect t.ha.t the no..· d:;_spensa.t.lo:J u:-::der Prcs1dent 
Bill Cl:t:1t.on '-".lll enable ~'fash:trlgton to change it.s pol1cy to,.;ard 
.;;.ngola b;..· g.1v:;_:1g a more pos1tive pusi1 to c::1e eftort.s be.:.ng made c_o 
secun::- :a.st.lng peace Recogn1 t:ton ;:;;: Angola by t.he :...hlJ ted SLat..-es 
w.1ll ach.:e·,:e the effect. ot brlnglng about. an early and Just. 
settlement ... " 

SOUTH ;,FRICi\.: "Natl.onal Unlon Is ;.. Long i-'.'ay Off" 

The pro-government Citizen {5/18} carried this editorial: "We 
congratulate State President de Klerk and AN'C President Nelson 
!>-1andela on being chosen to receive jointly the 1993 Philadelphia 
Liberty Nedal. Rather grandiosely, it is suggested ln 
Washington that South Africa's government of national unity will 
begin on July 4 w·ith the presentation of the medal. There is a 
long way to go before such a government is brought into being .... 
There might be ... a suggestion that this is a t}'Pical ...2\merican ploy 
to influence events in South Africa. 1-'Je prefer to believe the two 

richly deserve the medal. Together ......... they will s1gnal a future in 
which blacks and whit.es must co-exist l.n friendsh~p and peace. .·\nj 
that J.S the message we hope the-y w:tll br1ng not cml;• t:::J Amerl(:ans 
but t..o fello""' South Af!."lcans ·· 

TJ\NZ . .;;"Jr;.... "The Un1ted Sto-.t..cs Should ?.ccoqn.<::t:: 1\ngc:c;" 

ed.:Lor:._al: '"C::c D: tht: r.:--.1nqs Lhc ·.~'or·Jd dscs ::ct. '-"ndcl-sLand ·...-i;y 

t.he U ... S adr:<l:'U st..rat..lOD under Prc.sldent. B1 ll 211 :1t.on conLJ.nues to 
Vie suppo:·t the New York Times w·hen lt. 

say::;, 'There .1s no meaningful reasor: for t.he Unlted States to 
:r·cfuse to recognize the government of Angola ... '" 

EUROPE 

CA..:.'\IADA: "U.S. In Somalia: A Job Well Done" 

.~"'1 editorial entitled as above, appeared in the liberal Montreal 
Gazette {5/6) assessed Operation Restore Hope "a roaring 
success... Thousands of Somalis- -perhaps even hundreds of 
thousand- -owe their lives to the U ... S. -led multinational force that 
has been providing badly needed security for deliveries of 
essential rellef suppl1e::;. The challenges remain consJ der-abl e. 
But OperatlOn Kest.ore Hope- lJ.vcd up t.o lt..S name-.·· 

?-'-J:-:n<-'-=- u ...:lt.c:.Jr o: c.::e 3ou:.:: .:~f: lC~lt'- :::i-1.11:,- "·;,e: Cape T1;-aes, Tcny 

H~~drd . .,.,r·o:..e u--'-'-'--~ commcr~t.,J.:-y 211 ::he L .. be1·<1l Ott.a;..·a Cltl::.cn 
''Han:' s Ceo:::: almost. ::.·anks 1:-1 s1gru f tcancc, ln local terms, w1th 
that of !1art..:n Lutl:er KEl9 1n t.he Unlted States. It. lS worth 
recalllng that, whereas the lmmediate response to King's killing 
was rioting, looting and chaos, the legacy was some advance for 
.:unerican blacks. The key point to watch for now is whether 
nonracial elections will be set for this time next year or not... If 
they are, the countr<_( might be able to accelerate politically away 
from the abyss ... that could be ahead." 

GERNAl'IY: "Somalia: New Era?" 

Centrist Stuttgarter Zeitung (5/5) carried an editorial under the 
headl:tne above: "American foreign policy has not had lt easy l.n 
Europe o·..rer the last 25 years, to put it mildly. From Vietnam to 
the Gulf >-Jar_ many people here found lt quite natural t.o cr.::.icJ..ze 
U.S pol:cy as he1ng ::.mpe:-lLJ.~l~;t:l"::. But. ::he t.:--uth 1S that. '~:::.thout 

u.:::.. lflter-vent..lon 1n So<:":.tll:i ~.he d;·i~•'J. ;.::lllnq ,_1:-1d Cun11ng ..:ou:d 

tJ;::·eraL' ::~::t.t:< Lhe .r~mc::--J..cans ot:.ercd :..:·oops and se:~: :.hem to 

t:he count cy. t.be \..IN mou:~ted an unprecedented ope rat 10n winch could 
become a model to::- fut.u n:;. lnt.ervent 1on in an 1ncreas1.ngly anarchlc 
,.;orld. 

"If efforts to establish a new order in Somalia succeed, this will 
indeed be a historic event. This mi::;;sion has its risks, and it is 
shameful to see Germany letting other countries provide securJ..ty in 
Somalia while German blue helmets are only allowed to go to 'secure 
environments • and not crisis areas. ?.fter all, the At·nerican 
soldiers took a risk in Somalia." 

SI-'JEDEN: "U.S. Operation in Somalia" 

Stockholm's liberal Dagens Nyheter (5/7) concluded that "the U'"N 
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will have a tough job succeeding the United States" and JUdged that 
a lot has been accomplished in Somalia but a very risky job is only 
half done: "The tJN will not get anything for free in Somalia. It 
may even be more difficult to carr:! out a peacekeeping mission as 
the successor to the American superpower. ldter all, the tribal 
""arlords and unrestr"dlned ·;.1olent cr1nn:-:als showed at le< st 

EAST ASIA Ai'ID PAClFIC 

JAP.l\N: "UN~ Needs Soft Touch In Handling Somalia" 

Liberal Asahi {5/8i said, "The U.S. -led multinational forces have 
done a brilliant job in giving assistance to the Somalis in the 
reconstruction of the~r country·. As the Somali situation is 
impro·v•ing markedly, the dismal picture in which as many as 300,000 
people died from hunger or were killed in fighting is a thing of 
the past. UN forces should not stay in Somalia for too long. 
The Somalis must take their O'-'m initiative in reconstructing their 
country. 

"The peacekeeplng operatlons u: Somal:r_a cost more thar. 300 m:} 1 
dolla:--s lfl t.hc past.. S.lx morn::s. Tha.:: cs cquJ.'-·alc:<t t-c one r.cn:_~: :': 
the total off1c::aJ i-iester:; de·.·clopmc:-:t. a_uj t..o a! i .:~::-:·::cui 

ccur:trle~. Once peace lS lost, t.he work :.o l·egal;~ l'--- ~s ·,·e:·:' 
cosr.ly. '?he l:l.ternat:.._or:al commt:.rnty must st:r1ve to make good 

.SOUTH KORS.::..: "'Opcrat..lcn Rest..ore Hope' Entered Nc'-'; Phase" 

Independent. Dong-i\ Ilbo (5/11"1 said in a comment.ary headed as 
above: "The five-month U.S. militar:( operation in Somal1a has 
ended the urgent situation there, caused by famine and internal 
disorder. However, Somalia is left with many challenging problems, 
including fighting among 15 political factions and the Somalia 
National Novement.'s opposition to UN involvement. Since these 
problems have been handed to the UN, Somalians feel insecure with 
the U.S. withdra,..·al, wondering whether the UN can disarm Somalian 
forces that. caused the war." 

SOl:JTH ASIA 

BANGL.i\DESH: ,. Soma l1a i-.nd Bvsrna: .Response ot \..IN !•.nd U. 

Independent Hal 1day \:: 

States comm1t.t.ed :t.s C::)mbat ~-:.·oops. ·..;lt.h :;N ;J.pr-:r:Y c<. a:-:;o 

p~L<tic~patton h~-· ::u othc:- na::.1cns. :.cc :::-est.::::·;·e p(•a.:.'c '1:~:::. C:.l:Ji"'·: 

Somal:.a as ,..-ell ~>s t.o ens:..1~e :c;mooth -::hstr-;.:=:ut.~o:: of tt:: ~<::: c.:::; 
Sorr:a~L; dy·1:19 of hunge-;-- ln t..hc-1:- t-housand~~, it ""'aS a :::ng gamble 1n 
peace-ln;__erventl.on. Ope:-at1on Restore Hope ended succes::.;£ully last 
week. Bot.h the Urnted States and the UN are learnlng new· lessons 
from Somal1a. t-Jhat use wlll they make of the.1.r experiences gained 
trom Somalia in handl1_ng the cr.1ses in other trouble-spot.s--Bosnia 
in particular?" 

"Somalia Has Been Saved From Dissolution" 

Leftist Ajker Kagoj (-4/31) commented on the prospects of interim 
government in Somalia in this editorial: "DeplO'J.'<!lent of U.S. 
troops in Somalia and the U'N initiative to bring the warring 
factions to the talks have saved the nation from dissolutl.on. But 
it will take many years to overcome the losses of civil war and 
famine- n 

'i'I~e ~en:loffic1al, top-c1rculat.1on. Engl1sh~language RlSHl9 Nepal 

ffil ~11 :):: :.ile cst.Jmat..c:::: c-1gi::t m:ll:or: Soual1s st.ar·~,ed tc deat.h 

.-'...nd t!:en ;;.omeone sa -:.d 'enougt: is enough In a bold and one of the 

few commendable cases of external i:1ter·..,·ent1.ons ln modern hlstor:{, 

on Decerrtber S! of last yea.- U.S Mar1nes from the estimated 30,000 

strong multinational force of the UN Security Council sanctioned 

and U.S.-led Operat1on Restore Hope landed in Somalia. 


"Operation Restore Hope encountered limited resistance in Somalia 

and crlt~Cl.sm outside has been mute and generally unjustified. 

Somalia is no more in the headlines as the world center of death 

and devastation. Some sernblance of order has been restored. Thus, 

as the United States turns control to the United Nations. 

Operation Restore Hope. . demonstrated the use of the world's 

massi·,..·e military might for humanitarian purpose, beyond the concept 

of the use of force only to protect 'narro·...:' national interest. 

Operation Restore Hope, thus, prov.:des a new exper1ment Hi the usc 

of force." 
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A conser..rative Jornal da Tarde {5/11) editorial called the transfer 
of responsibility for humanitarian assistance and peace guarantee 
in Somalia to the UN commander historic and unprecedented: "This 
precedent marks the end of the great illusion created by the 
movement of accelerated decolonization after the end of World War 
II and which was encouraged both by the former USSR and the United 
States, the first to take strategic advantage of the nationall 

liberation wars,' the second for aversion to colonialism. 

"Tbe desperate .situat.ton :tn Soma.l.1a. w.tthout a go·,.:ernment. Jed t.o 

' . ::d i;. 

place t.hem u:xier a :-egur..e -even lf not- decla:-ed- -ot lr:.ternallonal 
tutelage unt.tl t!~e:...· sho"'' the capacu:y fo-r- self -govc:r:1ment. The 
p-r-ecedent has JUSt. been opened in Somalia and, from now on, the 
tutelage can be extended to other nations J.n the same situation. 

"Americans End Their Humanitarian Assistance Nission In Somalia" 

Liberal Folha De Sao Paulo's l1ashington correspondent said {Sj2) 

under the headline above: "On May 4, the last U.S. military 
commands in Somalia will be passed on to the UN. Friday, May 7, 
the last thousand members of the American combat forces will leave 
the countr-_t.. It is the end of Operation Restore Hope announced 
with such pomp by Bush on December 4, 1992, approved by the 
_<;.men.can society and communicatJ.ons media. The result after 123 
days and three .Z'..merican deaths .1s n.1l. 

"Som<:ll:td cont.:.nues drown~d 1n d. ..._,a:::· bct·--.·een band::.~~ ·~;ho e:1r-e t:-·:·~nc 

:.c :::.-,>tro .... :::.1e c::or-.0:';'1 a:-,d pol1t1CG. }h.mgc:r -..s st1:.~ L::e pr1·.:-·~::,;; 

;;.dvt::-:-s.J.C]·. No pol.:!.t..J..ca] struct.ur·e c-apable of q:\;:ng ln.:::;:::rLut.lona.; 
st.zti":: 1 L1t y t.o the cour:t c~.,' ·..;as erected. Nc s 19<1l f 1 crtn:: anC i a st. l n~ 
lc;-:p~c.r..remcnt of ll'Ilng condltlons .,...,as reg1stered.,. 

"1-.f.r::t.ca Disappears In The GeopolitJ..cs Of The Market" 

.z... Folha de Sao Paulo's article (5/l) under the banner headline 
above said, "Humanitarian actions does not end drought and hunger 
in a reg::t.on of tribes and -...·ithout space in the New World Order. 
The U.S. militar_t's departure from Somalia ends the (theatrical) 
stagl.ng of the Ne·w World Order. Humanitarian intervention does not 
solve social problems. The Somalis will continue dying of hunger. 
The United States was not even able to impose a statehood plan for 
the country. Operation Restore Hope, which ends with the 
A;nerican departure from Somalia, was praised by the Red Cross. 
Perhaps it did help to feed a few thousand, but today geopolitics 
is the market and Afr1ca as a ,.,·hole does not 1nterest t.he rest: of 
the wo:::-ld. 

on U1c far- ::-1gh:.. are ben: -::;:-. ·,~·:·~·:akln~ h;.J;·,,· dS ,__::..:oy :~l.'U:··· 

last-rilt.ch cii:o:-t. t.O .s::.op tht:- ne-got. .L.::tt.Jons lead::.ng t_c, d :::mc:-ma;; 
one-\..-ote: democracy, euphem1st1cally called a nonrac1al 
democracy. ~·Je believe that the Urut:ed Nations should keep the 
issue under close scrut.1ny, and that President Clinton and the 
European leaders should seek an early meetJ.ng with the Front Line 
states so that some internat~onal comfort: can be brought ... to the 
people of South Africa. For a racial bloodbath which would bring 
to nought the val.1ant diplomacy and leadership of Nelson Mandela 
must be avol.ded." 
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THE W1-!I TE HOUSE 

Off ice of the Press Secretary• 

For .1.mmed1at.e Relt:ase Hay 19, 1S93 

PRESS BRIEFING 
BY DEE DEE HYERS 

The Briefing Room 

2: ""-"'""' P. !>1 EDT 

'.'i":;"at.he: penn1Lt.111g, !..hat. w1ll be on t.he 
Sou::.~-; Law·r:. Then he"ll ha·.,·e lunch ·.-.-::.th t.he Vice Pres1dent Thursday 
afternoon he' lJ h.~ve !us usual Thursday afternoon photo ops with 
dlftcr-ent people. F::-1day mor:1.ing at 10:00 a.m. there will be a 
Cabinet meet1ng At 5:00p.m .. he'll meet with the President of 
Cy-prus On Saturday ·..;e' re going to New· Hampshire. The President 
will give the commencement at New Hampshire Technical College at 
10:00 a.m. The rest of the scheduled is still pending. 

A."l.y questions? 

Q Yes. Vihy was the Transportation Office fired? It 
looks like a massacre? And the is the FBI investigating? J:..nd did 
the President do this? 

fv1S. MYE?.S: i~e've been looking at a number of different 
operatlons ·withln ::he ~·i'h:tt0 House as par·t of t:1e nat1o:1a~ ;:-,e!-tcrma:<.::e­

d1fferent. funct.1ons "-'itlu;-1 the Ctf1ce ot ~""-<.dmlntstc-atlOD, and last 

'Te'::; baste-ally veC'f ~~hoddy account.:..ng 
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pract.1ces. m.1smanagement, a number of things. j\.<..ld in order to 
correct those, we thought it was advisable to take immediate action. 
A..""1d so the previous staff has been dismissed. They' 11 be out of here 
by the end of today. 

Q Is .1t criminal? 

MS. MYERS: No, there's no criminal charges against them 
at this point. The investigations are ongoing. ~<Ie'll continue to 
invest2gate. We b:::.-ought in an accounting fJ..nn -- an independent 
accounting firm -- Peat, Har..:ick -- which did an audit over the 
previous few days and found a number of very, ver/ shoddy management 
practices -- basically no accountabilJ.ty within the syster.L ."'-.."1d ;.;e 
took immediate act1or:. 

Q Is the audit a-...·ailable 

Q ~1hy are you -- are you suggesting that all seven of 
these people were somehow involved in the shoddy accounting? 

HS. MYERS: There was just overall mismanagement 
throughout the office. .Zilld as you know -- most of you have been 
dealing with 

Q So it doesn't matter if it was the manager of the 
office or the most Junior person, all seven of them are brushed ;.;ith 
the mJ.smanagement brush? 

Q Nobody is questJ.on.lng Ins right to do it, Dee Dee. 
the quest- lOn 

MS. MYERS: Okay, I think that -- may have been -­

Q Ne all understand it's legal. Nobody is saying 

HS. HYERS: But, yes -- I think it's important -­

Q charging the financial impropl-iety that has now 
put all seven of them as being -­

HS. NYERS: The allegations here are of mismanagement 
and shoddy· 

no documentatJ.On of p:"cv·J.ous of money t_hat ...,·as coming J.n and goJ.ng 
out. ;>..nd the records that ·..:ere there were found to be J.nadequate. 

Q In ·..:hat sense inadequate? 

HS. MYERS: They JUSt don't match up. The financial 
records just don't match up -- money coming in and money going out. 

Q You're not talking mismanagement, you're talking 
about. irregularities then. 

MS. HYERS: No, we're talking about mismanagement -- at 
this po.1.nt I'm talking about. mismanagement. 

Q How can you know· that ·,.;hen you have been rnak:..ng the 
J.nvest::gatlon for so short a perlod of tJ.me ;,.;hen ot.her 1.D·-..rest.:;_q,>.t..lons 
of SJ.m:..lar char-ges take ;;,onths? 

HS. t<l.lEES: I ttnnk that the - thJ.s 1.s somet.l:J.ng that 
h~;.s bee:~ l.D·..·est t.qat.ed r:.o;..; :::or about a ·.-;eek. ?cat.. i··lan~·lck went 
and dJd ;, full acco-ur:tJ.:-,g and looked at 1~ .::..no ther-e was enough 
ar;,ple ev:;_de:-:.ce of :nlsma:1agcme::.t that ._.,e. thought the best th1ng to do 

::_o ;:-p.c_;tl·uctur.·e the of:'J.ce :;_mmcd:;_atel:,..r. ~-Je' re going to reorgan.1.ze 
the o!'flce ~-Je think that w·e can save not only the gove-::.-nment money. 
but the press. ~·ie think that there has been some ~ ~ a serious 
overbill:wg of the press. .~.>·1d we think that the best thing to do is 
to :r--eorganize the office beginning immediately. A.."1d so ·..:e've taken 
immediate act. ion. 

Q Is his cousin going to be in charge? 

Q A couple of questions. First of all, is the FBI 
involved at the moment? 
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MS. MYERS: There's no investigation at this point. 
think it's likely that they will. 

Q Okay. Secondly, the President has spoken 
frequently about the American people, about there being a crisis of 
conf:tdence u1 governme::c 'i'~hat does l.t say to <...hat. :tf this group is 
:tnvolved and a woma;; \"'ho .:.s the cou~~1.n of ::.he Pn:s.:.der:t. lS appo::.nt.ed 
to head the ct::.~..c2 

.-\.:vj :: U::r:k t..!--'.lS 1s one example o::': t:,e k1nds of 
;n~ Sr:1an,'<qcmt<lt c.._ !lat. ·..;_:._ ~ 1 ~c u.:.rned up t.hrougf:out. the go\/ernment. The 
C~:.nt..on udmunstr·atlon is commltted to re.1nvent1_ng government and t.o 
>•leedl>-9 out these k:tnds of shoddy adm:tnistrative practices. There's 
no "-'ay you could run a business the way the Travel Office has been 
run in the Nhite House. It.' s been going on for years. As I said, 
all seven of the people dismissed today have been there at least. 10 
years. These kinds of practices have been going on for sometime. ~1e 

took immediate action to correct it just exactly to address, I think, 
voters' legitimate concerns that their money isn't being well 
managed. 

Q Did his cousin write the report? 

HS. MYERS: No. His cousin works in the office ~- it is 

distant cou::.;1n, first of all, let po:~.nt out. Second of all 


Q 

:ic:. 

M.S. HYERS: I dor:'t have the exact family tree: a·-.ra1lable 
r 1ght no<>.r. but 

Q You don't have to have the tree to tell us, what is 
she? First cousin, second cousin, third cousin, fourth cousin? 

t•1S. MYERS: No, she's not a first cousin. She's not - I 

don't know. 

Q Not a first cousin. 

t-15. MYERS: Not a first cousin. 

Q \•ie' re any of the seven questioned? 

t.::e Cl_;_nton for Pres:~.de:-1t campa:..gn 1.n the t:ra">.rel oftice, ran the 
;::ra·..rel off:~.ce for the Cl.1nton campaign for -..;ell over a year and did a 
very good JOb; :ts qualified, has been working in the Office of 
Administration here in the VJhite House since we came here on. January 
20th, and very, very' capable. 

Q She didn't write the report, though? 

Q ~iill you release the Peat, Man:ick accounting 
report? 

HS. MYERS: I'll have to double~check. think that's a 
good question. 

t..he:-e · s ~--.dequati.:' doc;.,;mern.at. :.or: for t:he campa <gn ;)l ~s 

don'L t.h_;_:-:.k that's :•ecessar_;_ly t1--ve of the l:ill.s that ha'l.:e come out: 

Q ~1ell, as a matter of fact, there's some stray 
charges amounting to $10,000 or more that have showed up on some 
reporters' bills that bear no relation to times they were on the 
campalgn. 

MS. 1'-iYERS: Well, I'm sure that 

Q i'Jas there an audit done 

?1S. MYERS: - ~ and once those are -- let me answer 

quest:..on at a t. l-me here, guys. Once t:hose -- l f yo;.,; bring those 

discreparKles to the attentio!1 of the people who are doing t:he 
b:~.ll1ng. I'm sure ·~·e'll correct lt. 

HS. i-lYEPS: I th1.r,k c by and large :.:.he .1:1·.-cl:::c-:::; t-f:a:_ hii·-,·c 
g~-:>!le ot:::.. ha,...-e been dcta:lcd and have pr:;,.·_;_ded a t::-,-:'akric· . .:r: of whac L:1c 
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e;.:penses are for. And w·hen there are challenges to those ·.-<e' ll try 
to go back and correct H.. I th~nk ·.....-ith ~<Jhn.e House travel that you 
d~dn · t even have t-he opportunity to dispute charges since they 
weren't itemized and you didn't get very good invoices. 

Q Did th.1.s come about on a complaint? 

Q ~Vhat in this audit or in your decision-making 
process led you to decide to fire all seven people instead of 
inst~tutJ.ng new management practices or identifying the person who 
should bear responsibility and perhaps changing them? Yihy fire them 
as the corrective action? 

T·lS. HYERS: I think, f1.rst of all, £ew of the th:n:.gs 
that "HCP2 ra.1.scd that. were a p~·oblcm •.verc, aga1r1, the system ::Ji: 

J.nvo:tces; b:_lls ;.;ent out. on \.'ih:te ~~ouse s':?.tLone;::;.: There's a pass .. 
t.hrough accoun:::: that. has a \!C,~y lar·gc :::a lance that ::an' t. be acc::rur:t.ed 

some at t.tl.lS lDlO!T:Elt:on came ;_c:: 1..:~~ 

::-::--om cU:c:· c~1art<.~r comparnes >\'hO sa1d that they·ve been t..cy·-"-ng :.o 
p?.n-_.lupate 1n lhe compet1t1ve bld process for the charter company 
for- several :·ears and have al,...a:::s been turned do>·m cold. 

\'ie thought that given the rotat1ng structure of the 
Travel Office, the fact that most of those -- all of those people had 
been there at least 10 years and that they senre at the pleasure of 
the President, the best thing to do was to reduce the size of the 
office, to restructure it and to do so immediately to address some of 
these problems. 

Q Dee Dee, are you not troubled, however, by a 
Sl.tuatlon in ·which seven people are summarily dismissed amJ.d charges 

of mismanagement and the most -- potentially the most serious kinds 
of thlngs in -....ruch the FBI mo.v o:::" ma·· not. be involved; the effect: 

Q i·.'hat prenuse? 

NS. HYERS: I think that this is somehow insufficient. 
We have uncovered in the process of these investigations 

Q But have you identified specifically who 
responsible. which individual is responsible? 

NS. HYERS: -- serious mismanagement. We believe that 
all of the seven individuals were part of a poor management 
operation. One that lacked accountability and something that we felt 
was ve1·y lmportant to correct. Now, again, these people have been 
here for a long t1me, they participated in this. And as you pointed 
out, I don't. need to explaln that they serve at the pleasure of ::he 

1 k t.h l s l ~-o:~' 

Q Nait a mlnute 

Q It's also not the taxpayer's money either_ 

HS. MYERS: i<Jell, there are a lot of taxpayer issues 
here. First of all, there's more people than needs to be in the 
travel office. Vie believe we can do it for less -­

Q How in the world would you knew that? How could 
you possibly kno-:..: that? 

BS. 1'-lYERS: Because we ran a very large travel operatl.on 
out of the campalgn. 'de· ve been 

i>1S I•i';'E:~;:~­

o:: :_~HL -;·,a·. 

Q ~-,'hat a:Cc::n.1:: the pcr·::cpt.lor:. :_!nug:1, Dec DH:o U:a~ 

thcs<:~ pec.plc get. cleared out ...,.lth the:;._r reputatl.ons sull_;_ed .1!1 the 
p;::ocess 

HS. HYERS: ~1e believe that there is enough evidence 
here of mismanagement to support their dismissal. We absolutely 
stand by that 100 percent. 

Q There's also a perception problem, though, that the 
replacement lS the President's I mean, that smacks of 
cronyism, quite fran.kly. 

HS. HYERS: i'iell, she's somebody who we believe is 
qualified, who worked on the campaign, -...-ho' s worked in this 
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administration. 

Q Did she r;;ri te the report? 


MS. MYERS: She did not write the report. 


Q Did Jeff Eller select her to be the replacement 

s~nce he -was doing the briefing -­

1-lS. r•lYERS: He had nothing to do with it other than he 
v.;as the person ·..;ho d.1d the brief 1.ng of a couple of reporters t.h 1 s 
morn.1:1g chat toplc. 

Q HI'v·ol·,:ement: :.n the selectlon"? 

couple o: mor.ths 

Q '.-Iho made this decision to fire them? 

NS. 1'-lYERS: David i'~atkins supervised the review. David 
\'iatkins 	runs the Office of Administration. It was his decisJ.on. 

Q A.."1d had the acquiescence of the President? 

!viS. MYERS: Absolutely. 

Q Dee Dee, have any of the seven been interviewed 
about thls? 

HS. i•iYERS: They''l.re talked t.o David liJatkl:ilS and 
app.:<rent:ly· they've talked to a number of ';'OU as ·we: l 

C 	 Before t.oday dld they talk to David ~-Jatklns? 

HS. t-1YERS: No. 

Q Why do you think it's likely that the FBI will 
investigate? 

MS. HYERS: Given the kind of information and amounts of 
money involved we think it's prudent. 

Q Dee Dee, are you hinting that any of these 
individuals gained personally from these accounting procedures? 

HS. HYERS: No, I'm not maklng any allegations at all 

;::; ~c you ha·..·c some :1-dca ot ;-;hat ba llpiirk 
talklng 

MS. MYERS: There's been large amounts of money passed 
through that office over the course of a number of years. I don't 
have a specific dollar figure. 

Q 	 Is any of it taxpayers' money? 

P-IS. HYERS: Sure. There are a lot of accounting -~first 
of all, the off ice is too large. Second of all, there are management 
inefficiencies, we believe things like they never went out and got 
a negotiated rate for travel for ~1hlte House staff. That's a simple 
t.h1r19 to do because 

:ViS 1'·-r::'EF ~: T:1~':r jc 

cGrr.r:H-;r-:_·:a, .:y. ~~~·::.. 

Q 	 ::::: 'm talklng about on the press charter they travel 

f-15. HYERS: I'm not talking about the press charter. 
I'm talking about White House staff that travel separately from the 
President in their 

Q booking your travel? 

HS. MYERS: Yes, exactly. That's just one small example 
of the kinds of mismanagement that has cost ta.xpayers a lot of money 
over a lot of years. 

Q Dee Dee, what happens right now? I mean, there's a 
trlp Saturday; ho-...· is it going to be managed? 

http:They''l.re
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0 3<l.dly. 

i-':S. i...JYERS: h'ell, ;,;e' ll reorgan:tze the administrative 
office. Kather:tne Cornelius and a gentleman named Chris ~·ialton will 
be ln there. Then we'll bring ove!:" a sort of finance management 
expert from OHB to oversee it. ~1e don't expect any change in the 
operation of the press travel. The New Hampshire trip and all future 
trlps wlll be handled -- we expect the same level if not a better 
level of service for press and we expect the cost will go do·...rn. 

Q ~-lith two people right no·w? How many 

HS. MYERS: Absolutely. 

Q T'"wo people? 

t-.'!S. r•r:tERS: There ;..·ill eventually be three and v-<e' ll 
of: the serv1ces 

Q Ju::~t for t::e :::·ecord, then~ ::s al::"eady a :~egct.ld::.e(.! 

rate io.r 'JOVe::--r..mcr::.. t_:-.:;.· • .:cl or.. Ul:·l;n~;s 

'tle d.ld dur.1ng t.he campa.1gn. 

Q .t~re you say1.ng the ';·Jl"nte House that's go.1ng to run 
a $1 t:rill1on def1Clt: over four years, lS £.1r.1ng half a dozen people 
here the hi'h1 te House who have ended up with a big cash surplus? 

HS. NYERS: I'm suggesting that this -- {laughter} --I'm 
suggest.1ng that this White House is commit:ted to reinvent:ing 
government, to a national performance review. to implementing stiffer 
standards of management and accounting, and we expect that this is 
just the first of many changes that we're going to make throughout 
the government to make sure that ever; dollar of taxpayer money is 
managed as efficiently as possible. 

Q .:\re you say.1ng that. the:: ·.•muld ha·..:e gotten a bett.t·r 
rat1.ng ~·· they :.-an a def:.c.tt 

0 Can l make c~ear on t.:us :::,ruest.1on here "''here you 
t:alkwg 

not they ·..;en::· f :.red -...nt.!lout be:.ng offered 
t.l-.c oppor:-un1 ty of even expla.ln.lng·? 

Q Is that true? 

MS. HYERS: I think that we found enough evidence of 
gross mJ..smanagement 

Q Is that true, though? Just answer her question. 

HS. HYERS: Yes, I said that already. 

Q You didn't say that already 

HS. MYERS: Yes, I did. 

f·~S. MYERS: That's right. 


Q No hearing? 


Q So because -- this, as you know, could not happen 

in the civil service or any kind of government operation 

MS. MYERS: But this isn't the civil service. 

Q because they agreed to serve at the pleasure of 
the President 

i·lS. WiERS: .:..s you know, that's how it works 
pol1t.1ca.l 

tl sc-:r-,;j_ce, by legal def.1n.:.t1.on o:- any defJ..n.lt..:.on they f.1t a 
separate catcgo::.-y, Dee Dee. You're say.tng you regarded them 
pol:tt.l.cal appo1.ntees? 

NS. MYERS: That they serve at the pleasure of the 
President, yes. That's our understanding. 

http:defJ..n.lt
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Q 1/iell, that's not a definition of -- so our 
conclusion that you fired these seven people so you could put your 

politlcal appointees 

0 

!>15. t-iYER.S: That :..s ::lCor-:::-ect-, dbsolutel y. '.-Je d1s;;:lssed 

tl-:ese seven employees because we found 

Q If you thlnk the:y were, wny don't you think these 
people are? If you think the people you just fired were political 
appolntees, how you say that you don't consider the people in 
there 

Q They ser,re at the pleasure of the President, too. 

t1S. HYERS: That wasn't -- if you guys would let me 
the questions here today, I think we could not have to repeat 

ourselves so often. But what Ann asked was. did we fire them so that 
we could replace them with our political appointees. That's not why 
they were fired. They were dismissed, fired today because "''e found 
gross mismanagement, a lack of accountability in that of flee. \<.ie 
t!unk ,~;e o·?<e lt to you and to the ta:.:payers to do a betr.er ·oh. a.nd 
we· :n:~ go;;_ng t.o, st.art:2r1·3 rlght. away. 

i-.re you rcplac:tng them w·;;_th your polJ.t.1cal 

l,1S HY:-:r:s: i·Je· P2 ::::eplac1ng t.hcm ·,.,·lt.h, as l s~ud, 

::ather ~ne Con·--,el :.us, Cht lS ',\'a_lton and somebody f=:-om OHB. Yes, they 
·...·orklng for us. 

Q \•lho are classifled as political appointees? 

Q The OMB person is not a career person, he's a 
political appointee. 

!v1S. t·lYERS: don't know who that person is yet. It 
hasn't been confirmed. 

Q But, Dee Dee, don't you think people who have 
worked for the i'lhite House for, some of them 20 or 30 years, at least 
deserve a hearing before they're summarily dismlssed and their 
rcputat.1or:.s a:::-e tarred llke this? 

t•iS. P-1YEXS: l tinnk ::.:1at. CjlVC:1 :_;-:;~' CVlOer:cc' ·.,·>: ~.c...d,. 

nnsmanagement, that- d:J.sm::.ss:ng t.hcm ;.;as t.he best. cou::se of -:1ct1o:: 

'i:Jc thought that. 

t•lS !vl"i_-EES: He ' s a man, he· a young man and I don' t 

Q Is he of drinking age? 

Q Is he related to the I'Jaltons of Arkansas? 

MS. HYERS: don't believe so. 

Q Dee Dee, among the changes, since you've been 
discussing the office's mismanagement of press money, will you then 
increase the documentation we get of what you and your staff pay for 
travel on the press charter? 

HS. MYERS: \'.'h.;; t don. t kno,· how the neo...· billlr:.g 
s;.-·stem w·: ll be \-.'1ll -.,·e b-r-ca~: dow:l ln---•.·olCC as t.c he..: rm.:ct-. ;·o1.1 ;:::ay 
for pn:•ss sL:ofi :_:·a·Jc-1? 

r-·1:·~ MYERS: .·.r:::' 1 ~ .::-e1 tcunl take a look at that as part 
c·t t!Jc C"X'l·haul a: t!"te accountlng practlces. thutk t.hat's fall·. 

Let me just point out that we do fully expect that we 
can bring the costs down. \ie were asked by George Condon, ;.;he is the 
Pres1.dent of the ~'l'hite House Correspondents Association, and others 
to do something about the high cost of press travel, that the cost of 
press travel was so prohibitive that many of the smaller news 
organizations were no longer able to travel. We took that seriously. 
At'1d one of the things we found was that we think that you're being 
overbilled and we've taken steps now that we think can correct that. 

0 ':{au ''-··e referred several times to the amounts o£ 
mone-~t involved here being so large. Could you give us an example? 
Could you tell us ho·..: much the fund :s t::hat ,..-as the pass through 

mor.ey ti"'.ey handl•.': t.hdt cff 
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Q \Vhat amount ~s so large that it justified 

t-1S. MYERS: I think we're talking about gross 
m:;.smanagement practlces, and -- I mean, it is a large amount of money 
that goes to that office every year 

Q You said, amount so large 

MS _ MYERS: No, I said the mismanagement practices were 
severe. 

Q But you're not accus.1ng anyone of being on the 
take? 

C Can you d.1v.1de the d.1fference between the a.1rl:l.ne 
tickets they prov.1de for White House employees, for instance, which 
.1:: go.1ng to be placed out in travel agenc.1es? Can you g.1ve us an 
.1dea of the scale of that business? 

MS. r·l'r'ERS: I'll say it again don't have any dolla.1· 
figures. 

Q Can you get them for us? 

HS. HYERS: I said I will get back to you on that. 

Q Can you elaborate on what Jeff was talking about 
this morning on outsourcing? \'Jhat types of things are not go~ng to 
be done by the off1ce and are going to be 

prov:.._de some more dcta:ls ;.;hc::1 Lh-:s lS over 

Q Dee Dee, 1s there any othe:::- example that you can 
pcn1t to 1n the E::-:ecut..::..ve Off::..ce of the PresJ.dent where people were 

f.1red because of >.;hat was deemed to be m1.smanagement or shoddy 
practices? 

MS. MYERS: Not yet. But we've just -­

Q Is that golng to be the cost of -- if such a case 
is found again, that is the cost, people lose their jobs? 

MS. MYERS: Well. certainly I'm not going to prejudge 
future cases, but I th::..nk it demonstrates that we are serious about 
this national perfonnance rev.1ew, we're serious about ::..mplement 1ng 

better management ar;.d more accountabil1ty in go·,;el-nmcnt opera::c;ns 

want to make clear ~:hat ';'Ou're saying about 
...,rongdo1ng. You· vc Sald several tl<r"<es that the FBI has been asked to 
look at this, or is about to be asked_ ."-.s far as I know, the FBI 
doesn't look at m:tsmanagement. If they did, then we'd have to have 
-- 1n government you might have to have trillions of people at work 
here. The FBI looks at criminality or suspicions of criminal acts 
being performed. That's their function. So are you saying you 
suspect crimes here, or not? 

NS. HYERS: I am saying that it's likely that the FBI 

will take a look at this, given the nature of the investigation. The 
internal investigation is ongoing. And beyond that, I'm not going to 
characterize 1t. 

Q How will thi~ likelihood occur? Is someone qo1..ng 
to ask them? EaOJ someone asked them? 

1.-:5 HYERS: Yes. 

Q Has the FBI agreed to look into it? 

i"!S. i'-1YERS: There is no investigation go2ng on right 
now. 

Q At what level are we talking about? At the 

HS. MYERS: Well, David Watkins is supervising this. 

http:a.1rl:l.ne
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Q Is Catherine Cornelius 24 years old? 


HS _ HYERS: I don't know how old she is. 


Q Could you f 1nd out? 


HS. H'y'E?S: Sur-2 


i•1S. i<l':::'EES: 'm not st::-e 1t-'s relevant, but I'll be 

happ;..r to flnd out. 

Q Doesn't the ~oJhite House Travel Office operate under 
some other White House official and - ­

MS. t•1YERS: Correct. The office 

Q if the Travel Office has been operating grossly 
mismanaged for 10 or 20 years? Doesn't this indicate that some 'lihite 
House official or officials in the Bush administration 
responsible for this gross mismanaged operation in the t-·Jhite House? 

!viS. I•lYERS: 'i.,!'ell, clearly they operate under the 
ausplces no;..; of the Off:::_ce of .:':l.dministrat"Lon. I belH~ve that 

"LnvcsL:gat:::_on deals w1th t!"le White House Travel Off1ce as 1t ex1.sts 

unde:r the supervls.lon of the Oft1ce of Adm:tnlstrat.lon. can· t speak 
to past adm.lnistrat 1.0ns _ It.' s beyond oui- control. 

Q But presumably, their procedures are what have been 
authorized or approved or signed off by people for years. 

HS. MYERS: Correct. And we're changing those 
procedures_ 

Q So those people are not in jeopardy or under 
investigation 

i>!S. 1'-lYERS: ~'ie are reviewing the operatlon under our 
control, which is t.he White r.ouse Travel Office as admlnlste:::·ed by 
the current adrrunist rat ion. 

Q _:,.rc any other aud1ts be1.r1q planned? 

Q Dec Dee. ·.-.:hy. ::..n r.r-as .::ase, did the need to change• 
procedl;t·e~>. -_,;h:ch ;.'cu JUSt rE·fer::::-ed t.c, a1so tt·a::s::_au: to ;..he need to 
chd:1qc Lhc cnt_:_re staff:? 

NS. HYERS: Aga.ln, because we believe that each of those 
employee::; has been there for at least 10 yea.r:s. They participated 

Q Is there something wrong with that? 

MS. MYERS: No. I'm just -- this isn't somebody who 
came .1n 

Q You've said that several times like that's another 
charge. mean, what does it matter having experienced employees? 

HS _ t"'lYE?..S: If I can finish my sentence, I th1.nk it 
becomes c:lea:::-. They've all been there to:::- 10 yea:-s as pa:::-r of a 
rotat:lng management system, and I thlnk all of t=-:cm ha·~·e ::::a: 
Hi a finr·l;.-' :::-cgular bas:;..~; fc:· a long pcrlod o! t.-;,;ne 11~ Uh.: 

management system_ 

HS. i'<1YEES: It '•h1S our JUdgment, g1ven the severity of 
the m1.smanagemer.t., that t.he best. thing to do was to dism1.ss them and 
to restructure the off:lce. ·,.;h::.ch we have done. 

Q Nhen d1.d this review start and who ordered it? 

HS. MYERS: David >1atkins was super--rising it. It began, 

believe, last Thursday and went on through the weekend. 


Q What triggered it? Why did you decide to 
investigate that office and that. office first 

MS. MYERS: l'ie started ·...:ith t.I-,e whole Office of 
J:..drn~nlstration ·,.;lthin the ~·.:hite House It's part of the national 
performance re,.-:;..e·,.;_ An.d, uga:tn, part of the reason that.. -...e looked at 
tra·v'el was because we had complal:;;ts from many of ym~ t.hat. Whlt:.e 
House travel was ;:l·ohlblt:.cvely c:-:pens1.ve ..;.nd so we thought w·e -...·ould 

could st.rearr.1lne t...hose 
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MS. i'-1YERS: There "-'lll be..::..11 the cash departments 
will be audited flrSt. 

Q i>ias any consideration given to the quality of the 
services performed, or was this strictly a bookkeeping audit? 

MS. MYERS: Y.1e believe that we can -- yes, certainly we 
expect to provide at least the same level of quality of service 

Q In making the decision as to whether to terminate 
these people, was any consideration g.1ven to the --

PiS. MYERS: Yes. 

t ;_n:sh ony co:1s:derat1o1: ·-3:ven to 
well the·· }:"Ct"f:ormed t.he serv1c-es tor the people ultlmatel·· ,.;hom 

CfJd~l:_'/ of :;t;:cv·:c·e, wh1c:1 all of yoc ha··.:e cer-t.a~nl:.r a:fu<rh.:d dnd :_he 

m:.smanagcmc:1t ·..,·ere nccessarlly related. Ne t1nnk "''e can sa-.,·e money 
and prov1de more accoum:.ability whl.le provldHlg the same level of 
ser·,nce. So, yes, the quality of service was certainly taken into 
account. and l.S something that we think we can l.mprove upon even. 
think we can get probably better planes for less money with a new 
system. I mean, as I pointed out before, that should be open to 
competitive bid. It hasn't been for years. That's just one of the 

Q You're opening it to bid now? 

f<iS. HYERS: l'ie will be, yes. 

Q Dee Dee, I think we've used a number of different 
charters in the last fe•"' years. .<\re you saying there was no bidding 
at any po<..nt..? 

Q The problem here and these folks were asked 
about it. several times the problem ·,..,-as the commitment that. charter 
companies were willing to make to be able to provide a plane on the 
·,rery short notice the \>Jhite House pro·..tides them. Now, are you 

willing to stand there and commit to us, who have to use the service 
more than anyone else, cheaper and better service? 

MS. MYERS: I think at a minimum we can keep maintain 
the current level of service. We hope to improve it. And I 

certainly think we can do J.t for less money, yes. But I think there 
are a number of charter companies out there who we can work with to 
prov:1de the kind of ser.rice that we need and do it very· quickly. 

Q So 1.>.'e' re golng to be flylng around the countC:( on 
the lowest. bldde::- alrli:--,e? (Laughter. 

1'-1:3. r•lYERS: You kno-.,..:, don't knO'w that. you all h~J·_ce 

Q As a ::.·esult of this review, has any money been 
mlsplaced? 

HS. HYERS: Money has been mismanaged, and I'm not 
making any other allegat-ions about it. 

Q What do y·ou mean mismanaged? You don't mean an:l 
money is missing? 

MS. 1-lYERS: No, I'm not making any allegations of 
criminal wrongdoing here. 

Q There has been competition for years, actuall)..-, 
fact. and there are a number of companles that have r·efusec! :;_o c.akt' 

ther.::'s 

0 

a ;ook.. 

have ~ound a nu<nbcr of mlsmanagemcnt- examples, and lt. was our 
Ju·j9111ent t.ha.t the best th:.ng to do ·,..,-as t.o reorga.n:tze the office and 
let the people go. 

Q You talk about reinventing government, but are you 
really confident that what you're doing here is not simply 
rel.nventing the wheel? 

I 
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Q -- longer than anybody and we know them. They're 
the finest travel office and one of the best 

MS. HYERS: Vie are con£ ident that we can do a better 
job. 

Q HO'-'' about ~hese people can they get other- JObs 

>>:.:' :1(JL go1ng t..o place 

v l·iere any tr:·avel ,::onsultants lnvolved 1n -chis 
process, are you just assuming tins l.S l.t? 

HS. MYERS: VJe think we can do a better job. 

Q Based on what? 

Q t-iill you answer the question, Dee Dee? Based on 
·what? 

HS. HYERS: Vie think ·we can provide better qJality of 
airplanes, less expenslve serv·1ce ·,.;ith the same level of ser.rice. 
don· t know 

Q They're not_ barred from working in gove1·nment? 

MS. MYERS: Can we end this now, since it seems to have 
ended itself? 

Q Reaction to the trade deficit before you go. 

Q Oh, no. 

MS. HYERS: Are you sure there's no more questions on 
this? I don't think we've e.xhausted - ­

Q l-.'ould you let us knm< when the FBI is called in? 

; : ·.~' 

.S1.nce lt's apparently money that.' conccrn.lng 
you. 

Q ~<ihen you come back with answers to these taken 
questions, Dee Dee, would you make sure that the answers 
delivered to everybody? I mean, we're all interested. 

HS. MYERS: Absolutely. 


Q i'ihat is the precise evldence of mismanagement? 


MS. HYERS: I think this might be more than a one-day 

storf, what do you think? 

Q Trade defic1t. 

NS. 1'-JYE?.S: I thought l did answer his question. He 
asked :tf I could -- he said, when you take this questlOn, when you 
come back ~;i th the audit., can you provide specific examples. A..'""ld 
said, yes. Is that correct, Mr. Petit? 

Q No comment. 

Q But you can't do it. now. 

MS. MYERS: I think I've given a number of examples, but 
I ;..·ill be happy ::o t.ry to come back with more. lf we have -- 1 w1ll 
look 1nt.o the st.at.us of the Peat. Har>'~ick audlt:. 

'...l .;:,,re thc::oc st;·:<~:-: peopLe el:.g:t:<(-: :.::): 
these people gc~- ar:··/ -- ..,·.-er~'l:-1;-:E....· pa;; :'cr Dc1ng ::oc:;-;-:mc 

t.hlS? 

I 
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() 	 Your government. at work. 

Q I'm a little confused on the investigations that 
are go~ng on. You said the FBI is not investigating right now, but 
may, and there was an interim investigation going on? 

MS. HYERS: As part of the administration investigation 
of the national performance rev~ew. 

Q I want to ask you about Webb Hubbell. ~1ebb Hubbell 
today resigned from the Little Rock Country Club. Now, have other 
top administration officials, such as Hac HcLarty, Vince Foster, 
going to res~gn from the country club, too? Or have they resigned 
from the countq.: club? 

"l1 

i·1S l·lYE?..S: T:-ade defic1t. It's a one-mont.h f1gurc. 
ob·v·1ousl;.:. but. .: thi:--:k 1t underscores the need fo::_· a more competltlve 
econom1c ;:·ol1cy. The Pres~dent. ~s ;.,.·ork1-ng ·v·ery hard t.o get chat 
through Congress and will contlnue to do so. 

Q I mean, replacing the energy tax with some other 
kind of proposal, or accepting caps in any form. Is this a position 
no;..; that he's not going to change, that is, he will not accept either 
one of those proposals? 

Q 	 Question? 

HS. MYERS: A."ln asked, she thought the President made 
clear today that he was not willing to accept a change in the Btu 
energy tax entltlem~nt caps and she asked l.t that ·was co1·n:ct. 

Q 	 Nc, ~ ,jon't mt-?a:: .:-~::d :gc ::·;the :;c.u l ffi£:'u;: t;;;.; 

ch,:;n:;:_::q t.::c co:-:ccp;_ 

0 	 Substitullng. 

MS. MYERS: A...'"ld the answer is the President has a plan, 
which he has taken to Congress. He's working very hard now to get 
that plan through the House. He feels very good about his prospects 
there. He thinks that he has good support for the plan and we'll 
continue to work it for the next eight days. 

Q So is it your view that concerns by the moderate 
Democrats amount to a tempest in a teapot, that is that they're not 
go1-ng to alter this plan any? 

i•1S. l1Y:S?.S: ·tJcll. I think the plan :~as been alter-ed some 

worklng on. 

Q 	 Can I follow on that? 

NS. MYERS: Sure. 

Q 	 Does he believe now that - ­

1'-!S. MYERS: Go ahead. Susan, you' re next. 

Q Does he believe that this conservative rebellion 
has been altered by this morning's 

!-iS !"lYERS: \<Jell, lt:. was a very good meeting t:hls 

mear:, clearly, t.here are some d:.sagn:::-cmcnt.s 1n C~ongn::?ss 

abou;~ t.:1e be~~t. ;..·a·:· t:o appr-oac!1 ~_;;.Ls. but t.i"H' P::--e~~1Ccnc ha~~ a r.c~a:: 

He mcide .:;. qood. st.~·ong ;:::..t.:.~h ~o:· ] t a:~d :-:;:::·:· ha~ a qo~d c-o 
bot.:1 J:·i t.he Hou~;e Democ:-a:__;.c ,-::::aucus and a~ r..hc 1e-:.tder·.shlp met:.<.1:~'~ :o:1d 

he bel_; e·• .-es t:!-la:: he cd:n cF~l ;_ t. U1rcuqh. 

Q 	 Dld he speak wlth l>!cCurdy, Stenholm. Penny or 

!viS. HYE?.S: They were there but I don't believe he's 
spoken to any of them at this poJ.nt individually. They had t.he 
opportun1-ty to raJ.se some of their concerns and the President 
addressed them. 

Q Did you mean to rule out any possibility of his 
acceptJ.ng a flexible cap, like Spratt has proposed? Any cap at all? 

http:acceptJ.ng
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MS. HYERS: I think he made falrly clear that he 
believes that really the only the way to address the growth in the 
cost of the entitlement is through health care reform. I wouldn't 
I think he's pretty clear that he's opposed to caps. 

Q The \'ihite House thought when you got to the House 
Nays and Neans Committee that you were pretty much -- the skids were 
greased for this budget bill to go to the House. 1'1hat do you think 
it means that :lou have encountered these new objections, includ1ng 
from some of the House members ·.,.,·ho have in the past been more closely 
tied to Clinton··- the DLC t::{pes? Is tfns a siqn of some poL,__1c:a:: 
vtllne:r:ablllt)-' on the part ~): the ?r-estdl-:n:. then House n-,;::mbc:·:; 

co:nt 1nuc- t..o work w:.. t.h Cvng:ress ::o ge:: t-h.ts through, bu:: the President 
be ll-o'v'CS. that. hl s p;;;.ckage \,; lll g·2t th:-ough the House intact. 

Q Is there any penalty for House members like Dave 
HcCurdy who got up yesterday and said very critical things about the 
President to reporters? 

HS. MYERS: I think that we'll continue to work with 
Congress. i>lembers are obviously free to pursue changes in the 
President's package if they feel that's appropriate, but we believe 
the package will get through. 

Q Is the President's been given -­

Q Is the Pres.Ldent 's policy or" Bosnia cha:1ged no·,.,,? 
Secretary Chr::.st.ophe:· gave the 1mpre:s:.~lon ycst.erda;.' th~<t the U.S. 

bee~ 1n the lead. trunK, throughout. tfuo.~ 

process, beg::.r.;;.::.ng Wlth th.1ngs l1ke enforc1ng the no-fly zone. 
supporting the Russ.:tans and Boris Yelts1n through the referendum, 
v;h~ch allowed 

Q F:r-om now on? 

MS. MYERS: No, this is part of an ongoing process. A.."1d 

I think that the U.S. has been in the lead throughout this process 
and will continue to do so. .;,s you know·, Secretary Christopher, is 
meeting with Foreign Minister Kozyrev tomorrow. He' 11 meet with Hurd 
on Friday and Juppe on Honday. The consultation process ~s ongoing. 
h'e' re looking at a number of other things now. Perhaps enforcing the 
Serb1.a Bosnia border and other things. 

l--IS. l··JYERS: ~"iell, I thlnk that. all options are on the 
table including the m1.lit.ary options that Secretary Christopher 
outlined earlier. The proces is ongoing we' 11 continue 
including the military options that Secretary Christopher outlined 
earlier. The process is ongoing, and we'll continue to discuss with 
our allies. I don't think we've ruled anything in or out at this 
poJ.nt. 

Q So w·e don't have anything more as we did with the 
a1r strikes and arms embargo that we were trying to -­

HS. 1-lYERS: Those options are still on the table. ~-.Je' re 
goJ.ng to cont1.nue to push for con::.;:ensus and addltl.onal act1on. Our 

.,., The:::·e J.s a report that -­

HS. MYERS: Nhat would the ultimatum 

Q That told them not to if they go into Macedonia ­

MS. MYERS: think_ it's clear that that's not a -- that 
that's something that we prefer that they not do ~n very strong 
term;::;. 

Q But there is a policy holdover from the Bush 
admin1.strau.on, which th1s administ:::-at.ion has also adopted that 
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Kosovo is a trip wire. Is that true for Hacedonia as well? 

HS. HYERS: I'll have to take that question. I don't 

know. 

Q There have been suggest.lo:---,s because o:L tht.' sor<1C·H;-,z;t 

the complex"ltles 1n U1c House budqct Slt:._:at:::..o:·, r~hat t.:1t: r.calth 

care plan no;,.; wlll be not connn.g out unt.il pcr:-taps the end of ~iune c,:· 
Jul·.)'·· Has t.hu::. be0n dec1ded on yet? 

MS NYEF:S: No No f:.1rm dat.e has been decided 

Q -- July· an opt.1on? 


MS. HYERS: I thJ.nk we're looking to do it a little more 

quickly 	than that. 

Q Is it still mid-June? 

Q Is the 1-Jhite House content with Defense Secretary 
Aspin's refusal to pay for all -- for only 10 percent of repairs done 
to his home by the Defense Department at government expense? 

NS. HYERS: I don't have a position on that. 

Q '.'ihy was be here today? 

here. 	 T don't bel~cve he saw· the Pres.1dent 

Q Democrats :tn the Hichigan delegation were here to 
talk to members of the Nat.1onal Economlc Council today at lunch and 
emerged vnth the distinct lmpression that the administration is ready 
to apply increased pressure to open Japanese markets, but with no 
idea at all what the t.1me line might be on that. The question is, do 
you have a time line on th:tngs like equivalent sanctions that were 
talked about today? 

HS. MYERS: No, we don't have a specific time line. 
~'le' re continuing to work on those issues, but there's no time line. 

Q Hmv are you going to measure progress if you don't 
ha"l..-e a way of measurl.ng it? 

t·iS. r.r::·sRS: We' ll cont.1nue to "''Or"k fo-::- ::. t I'm JUSt no::: 
p-.:-ep<1red to comment ar:.y f·urther en today· s meet :ng 

;';;::,. 1~1YERS: It. 1S a soc1al dHmer and a number of people 
are comlng. 

Q 	 i'lho else? 

MS. HYERS: 

TOP ALL 
- \p ­

BOTTOH ALL 
MORE 
It's about 30 people. don't have the complete guest llst. It's a 
pr1vate affair. 

1 t · :o;. net: 	 a po ~ 1 cy 

NS. r~1'£EES: No. It. is not. 1s a purely soc1al 
engagement. 

Q A."1y members of Congress? 

HS. MYERS: I haven't seen the guest list. 

Q Dee Dee, has the President and Hrs. Clinton put 
t.heir assets in a private trust? And do they have any intention to? 

!v!S. MYERS: I don't think they put them in a blind 
trust. 

Q They haven't. but. do t.hey lnt.end to? 

!<iS. 
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Q But she stlll 

Q took on Hubbell. 

Q has a profit-sharing plan. Isn't there a danger 
of conflict in terms of -­

MS. HX"ERS: I think she severed her relationship 
with -­

Q According to the records you released yesterday, 
she ha::; a profit-sharing plan from which she made six figures. 

HS. M\'ERS: But that was from the previous year. 

i•lS. MYERS: I believe that she's compler..ely severed 11>.::.:­

doublt:' check. 

Q But you don't tlunk that t.hey need to sh1.eld 
themselves £.:--om their lncome -- I mean, that there's no conflict 
of :tnter-est -- to 1.nsure that there· s no conflict of lnterest.s, as 
other Pres:1dents have done? 

MS. MYERS: think they've taken careful steps. I will 

double- check to see if there's any plans to put their assets in a 
blind trust, but I don't know of any. 

Q .;.re you doing ·"--l'1gola this afternoon, Dee Dee? 

MS. MYERS: Yes. The President will have a statement on 
..:l.ngola when he meets with Bishop Tutu. 

Q Dee Dee, regarding campaign f.tnance reform. the 
President said that pu.blJ.. c financ~ng ,...,·ill be pa~d for by tE-,ls ::-epeot l 
of the lobbyJ.st loophole. The ·,.;o:rd from '.<Jays and t-iea:-:s ;3 t.hd:.. :. 
money ~s already comm1tted to gener~tl re·,•enues. 

t.he Pres1dent's budget that would comm1::. ::.he n:pca: t:: p;:t·.· £:c :-"'~-­

: ina>.C.tng 

i<iS. HYEES: No. I th111k t!~aL that's act.ua11y Q1.l1tC a 
blq pot of and 1 tiun.k that .tt. lS commit: ted -- the President 
'>'>'lll :.·mrk w.tth Congress to use that mone:l to pay for public flnancJ..ng 
for vouchers for televJ.s~on and other things. 

Q Rostenkowsk i says that's not possible, that's 
already been used as part of the deficit reduction 

!>iS. MYERS: I'll have to double-check, but it's my 
understanding that not all of it is used for reconciliation. It's 
about $170 million. 

Q Dee Dee, in a statement this morning, Secretary 
Brown said that the currency fluctuation should be adjusted through 
market-oriented measures. Is that to imply that the administrat::on 
l.S mov::ng away from working with the G 7 to set 

currene/ quest lens. 

THE ?RESS: Thank 

END 
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THE 'i">t-!:ITE EOUSE 

Off ice of the PPo:ss Secretd:-y 

l: 30 P .1-"1. EDT 

THE PRESIDENT: The President's having lunch with the 
V~ce President A...'""ld I'm just ready to take questions. 

Q George, what is the President's strategy for 
gett:tng the economic plan through the House and then the Senate in 
the aftermath of Senator Boren's defection? 

HR. STEP}L;;;.'IOPOULOS: t-Jell, first of all, the President 
said he's against Senator Boren's alternative, and it's for a very 
simple reason: Senator Boren's alte:r·native is going to lower taxe 
on the wealthy· and pay for 1.t b;: cutt.ing Soc1.al Securlt).' bcnef1ts 
m1.ll1.ons of sen 1.0:-s 

Gee rqe, :~:hat a.boul .Se:1a:o::- Sreau;-:·s cr~tt::."lsm of 
' h.----. ;:·,-,;-:s; d<: :-:t 's ~lan. Senat::>r Br·eaux dl.d not e-ndorse Senator- Bore;:· 
pl<1n, bt;t: ~\::' put. out. a statement c-r·~tlc.l.zlng the adml.Dl.St-ratlmt' 
proposal and sa·ying he won· support lt as J.t now fasiuoned. 

MR. STEPF.F.!..:rOPOULOS: I haven't seen those remarks. 
can't comment specifically on the remarks except to say that the 
?resJ.dent is going to continue to meet with members of the House and 
members of the Senate and sell his package. 

Q Isn't there a risk that in trying to reach the 
kinds of compl-omises that will help him the Senate, the House 
coalition could come unraveled? 

MR. STEP!-LZI.NOPOULOS: \.'iell, that's not 1,..1hat' 5 happening 

right The President ,~·t.<nt to the House yeste:rday. The Prcs1dent 
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bel.le;..·es t-hat he's qot a. bala:1ced package c. haL Cr .1:--:g2 ,_;-._p ::!e: ;_c 1 l 
do;.;n by Tdl.SlD9 ta:.:es ~-n t!1e "''Ed.lth:,: O>.nd ha·,;Jng r-eal spc:1d::--.c; 
.Zl.nd he's go.1nq to ::ont.lrme to t:·y to and r.,ake that ::ase 1>: the Hou~;e 

a.:;d t-he Sena t...e . 

Q George, you explained a moment ago ·.vhy the 
Pres.1dent opposes Senator Boren's plan, but let me ask you about the 
other half of l·iolf 's question, which is what's he going to do about 
thls? ''lou don't have ll votes on the Finance Committee r.1ght now. 
At best you have 10. How are you going to manage to get a plan that 
;..·ill get out the Finance Committee? 

HR. STEPP.A.l"'l'OPOULOS: Well, I think this is the beginning 
of the process. Let's take first things first. 

Number one, we hope to have a vote on this plan in the 
House next week_ Ne feel good about the President's visit to the 
Democratic Caucus yesterday_ The ?resident is going to contJ..nue to 
work throughout t.his week in order to get a good majorJ..ty in the 
House and then w·e' :::·e gol.ng to move on co the Senate. He's met ;.d U: 
members of the Senate ~inancc Comm1 ttc-e as well, and -,·c' ll ,~ ... 

MR. STEPHJ'.u"'JOPOULOS: No. 

Q 

you were sort of caught between the two sides 
and couldn't get out of it. 

HR. STEPH."u~OPOULOS: ~-Jell, I don't think so. Obviously, 
you have to work on all fronts at. the same time. And t.he PresJ..dent 
has had discussJ..ons ;..·ith the Senate FJ..nance Committee, as y·ou knot~'. 

la:;t week. He's hod d.lscussJ..ons cont.lnually wlth members oi· the 
Senate Flndnce Commlttee, 1ncluding Senat.or lvioyn:ha;: Ser.aLoo·s Ho:::·c;;, 
3::-eaux, Senator Johnsto:-r, many· othc.::- members Jf: t.he s(~na-ce ..:;..Dd 

Q the light of t.he flap over the firing of 
the Tra·..rel Office, t.hc Wh1te House considered any further action, 
perhaps re1nstatement on leave or anythlng for these employees? 

MR. STEPH..n.J:'iOPOULOS: A reinstatement? 

Q On leave. 

!viR. STEFP..M.NOPOULOS: No, not at this time, no. 

Q One other question about ­

come u: 

NR. STEPH;-\.:~OPOULOS: ;.._~'l.other haircut story. 

Q 

to give him a haircut. Earlier he had sat on 
the runway at Andre;.,·s for 50 minutes while he finished his dinner 
with all the necessary personnel attending him. Is the l'ihite House 
at all concerned that this makes the President look a little foolish 
and self-

indulgent, this kind of behavior? 

!·lR. STEPHJI.i'-JO?OULOS: No. ( La'..<ghter. ·; I:-' s the short 

Lhe ru::;.;ay o-,.,·er:ught ar,d sleep on the plane. .r1.J1d often 
;.;ould gc ea:::·ly and ha;..·e 1t held. And th1s 
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Q Excuse me ­

Q Vice President Bush ­

Q Yes, he did it once. 


Q He did it once going 


Q H"" did it once, but they flew in the middle of the 
night. 

tvi?... STEPHANOPOULOS: A.t Andrews. But just ­

the 
L.A. a1.rport, no planes were held up at all. 

Q Nell, wait a minute, the FA.;. says that at least two 
were. 

HR. STEPK;..l\l"QPOULOS: .t,ccording ­

the in format 10r:: 

no hold placed 

Q So you· ,_,.e checked 

you've seen the ·..:ires with the 
FAA spokesman saying that two runways were held up and so that ­

citing the commuter planes that were 26, 18, 37 minutes late, you're 
sa;n.. ng they made that all up? 

HR. STEPE.;,_"JQFOULOS: No, I'm say·ing that the:re "'as 
hold placed. according t.o our :nfor;natlon, t.here no he 
on the a.lrc:r"aft at L/~\ 

bel1.eve lt came from the military 

Q But, George, doesn't this lengthen everybody's day? 
mean, you've all this staff that's got to work; you've got Secret 

Service agent:s; you've got t:hese t•,.;o Air Force guys at the bottom of 
the runway in formation. Everybody's got to stand there and do this, 
do what they do for an extra 45 or 50 minutes while this guy gets his 
hair done. Doesn't that smack of high­
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har:dedness at 1east 

lf he wot.: ld have 
stayed back at the hotel, J.t would.'1't have made any difference at all 

any of the personnel. There are delays, as you know ­

mean, 
we're not always happy about them, but there are delays in all of the 
President's trips. There's often ­

we often get behind. But the 
Pres~dent had to get his hair cut, as most people do. And ~f ,:­
:..;ouldr:' t have been done r.here, he c;:::.uld have 

Q i•ihat does it do in terms of his image, howe·,.rer -­
that he gets a s:oo haircut whJ.le sitting on Air Force One? Forget 
about whether or not it costs any extra money, is that perceptually, 
is that the kind of image he wants to convey to people? 

HR. STEP¥..ANOPOULOS: ~<iell, again, I mean, the President 
has to get his hair cut like evertbody else has to get their hair 
cut. 

Q Does he have to get his hair cut by Christophe of 
Beverly Hills? (Laughter.) 

HR _ STEPHA!-JOPOULOS: think he does have the right to 
choose who he ;.,·ants to cut his ha:;_r. 

'Laughter 

?residents 

get their haircuts on -­

HR. STEPHA...."l"OPOULOS: don't kno·w -:...·hether other 
Presidents ever got their hail- cut ­

Q don't 

_ can' swear that t-hey 
dJ.d:-,' t. don't know that they have. 

Q i>iell, I mean, your statement he's got to get his 
hair cut. Bush got his hair cut. too. He got it cut here; he went 
up the street; he got ~t cut on the Hill when he was up there for 
something else. Reagan used to get his cut by his favorite guy in 
Los .Z'Ulgeles when he was up there for three days of vacation. I mean, 
you don't see any difference between sitting on Air Force One for 60 
m.1nutes -- wH.h two runways shut down for 60 minutes to get your hu_:;_r 
cut, and a President going somewhat like a normal person goes to get. 
their hair cut? 

i•i:R. STEPH.::..NOPOULOS: T thu1k ::h{! Fn::sldC!it. :1Dr-111~<; l\< -3-~: 

n.1s ha.1r cut somet-lme durlng the ·....-cck. IL h01.pp-2r1:o; d:. dlff,_.-rc;:: 

1'-1?.. 3TEP!·-L:U'<l0POULOS: The Pr0Sldent and his fam.1ly have a 
pcrsondl ser-.n.ces contract -....-::;,_t:h Chr1st:ophe t:o cover t:hlngs like this? 



ARMS Email System 

Q ~<Jould you tell us the amount and ­

HR. STEPHA..l'{OPOULOS: don't know ­

it covers things 
like makeup and hair and they JUst ­

r: Does that cover the Pres.J..dent' s makel.:p when he's 
made up here for and event? 

Q P..."1d Socks? 

HR. STEPHA.NOPOULOS: don' t know what ­

(laughter) 

Socks. !La~gh~cr 

in t:-,e pr:;.or admJ:Jlst..ra:.lon Khen Nancy H,.:-agan 
obtalned the des.lgner dresses on the basis that was not. ava.J..lable to 
ordinary people. And so to simply say thel-e' s a personal senrices 
contract and not give us any details about what it covers or what it 
costs lDVJ.tes speculation that he's getting a Nancy Reagan-

type deal. 

So can you get us some details. 


HR. STEP!-tl\NOPOULOS: The only details I can give you is 
that they have a cont:::-act for these kinds of services. That's all 
know. 

Q Can you find out ­

0 tvhen '"'as this deal ~nked? (Laughter.·! 

MR. STEPH.:\.NOPOULOS: I don't know the answer to that 
either. I know that they used Christophe quite often during the 
campa1gn. 

Q Is he still the President of the common man, 
George? (Laughter. 

MR. STEPHPJ-JOPOULOS: WhB.t? 

Q 

st1ll t:he Prcs:;._den:. of 

H2. STEPH..::;_;_-..;opouLOS: Absolutely. If you look at his 
econom.1c package, lt.'s a package that's designed t.o turn this around 
and to really make ­

get some real benef.1ts for middle-

class 

AmerJ.ca. That's what's important. 


Q Getting back to the delays. just wanted to make 
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the point that you said there ·..:ere no delays. The F.<...-;:.. just 
said, from Cal:fo:r"nia, JUSt :::;aid tha:. t!v..:re ".r:e:r·;;:: twc an-lvdl deiays 

t;..·o conlmuter planes one for· 25 mlnutes, one fo.r J..-:- m;,_nu:..cs, and 

ME. STEPH.:O.J~O?OULOS: All I know J..S that there was no 
hold placed on the an- tTaffic. As you know, LP.X probably has 

mean, I don't know the numbers, but it's probably hundreds if not 
more planes come in an hour. It woulcL."""l' t necessarily be unusual to 
have some sort of delays. .~11 I know is there was no official hold 
placed on the air traffic. 

Q By the military? I mean, is that ­

do ~.._, tut mean, t-Ins our· J..nfo:rmat1on. 

Q But who would that go through? What I'm getting at 
is the credibility of the information you're getting from the 
military. Are they the ones who make the decision to hold the 
runways or are they just asking around as well? 

MR. STEP!-L">NOPOULOS: No, I think they generally make J.t 
with the Secret Service. But I can double-

check, but this is 

Q I don't know if you put a hold on them ­

Q t>1aybe the FAA does. 


Q 


but two run·..;ays were closed. 

Ous:ness w_;,_t.h the d1nnec dt. ;,:-;dr-cws and all oi lL, :::hat.. ll adds u;: 
the p:1cture of a ma:n -.•;bo 1.s to some degree heedless o£ the 
consequences of. h::.s per·sonal behavJ..or on others? 

HR. STEPH.A.NOPOULOS: Again, the short answer is no. 
But, I mean, I think that he is obviously well aware of that. ~-.d 

think that. generally the President's been doing a better job of being 
on time. On these trips, they're packed with a lot of people. The 
President spent an awful lot of time out on the playground with the 
kids J.n South Central, and he ran a little bit behind. He had to get 
his hair cut. l~nd this ..,-as a convenient way to do it. Obviously 
we're mindful of 

:1ar! l-:e n:~he:r-·..;lse pla:-:ncd :.o :--,av(' ;:; 
ha' rc~t- and ~ t ....,ds scheduled 

I 
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honestly don't ­

Q It's no small thing with a little security and 
ever;.rthing to get some guy like Honsieur Christophe out to the 
airport and onto the plane 

who ra~sed all this. do you know? 

1>-l:R. STEPHA.i."JOPOULOS: I don' kno·,.: t.hat J t would 
neces::;;ar::..l:..-· be all that d1_f t "LCult.. t..c arraagc 
exactly how lt happened o.t the enG. I .;ust knc;.; ,-: ~<L ;_h~, r-rcsrd<..' 
needed to get h1s halr .::::ut. and t.t~J::-; ,.,-as th::: tune hr- had c:o de ~c. 

!iollywood. :-1ght"? 

JvlE. STEP:·F>J>JOPOULOS: Actually, I thlnk he's opem.ng up a 

snop he~e (Laughter.) 

Q i-.'hy do a lie st. Coast deal with someone' s who's 
across the country? 

MR. STEPE.A.!~OPOULOS: .:";.gain, I don't know all of the 
details of the contract he has. I just know it does cover certain 
events and certain services. And this is something that he chose to 
do, and he's certainly free to do it. 

Q Does he fly out here to do it? 

MR. STEPH...i\1-.JOPOULOS: don't know ho;.; often he even 
out. 

Q 

...-:' George, .lS he the only pe1·son who cuts the 
President's hair? 

HR. STEPH."u'IOPOULOS: I don't think 

Q If he's not then, you come back to the original 
quest~on -­

if he's not the only person who cuts the President's 
ha~r, why did two commuter planes have ­

and why d::_d t.~v2 ent 1 n: 

LC be bc;Ld up 

for 45 mlf1Ut.L'3 :::::c that t..h:s part..lCU~ar :::.::ne be:: could cut the h<l.lr ..' 

t h:;-;k 

.::r:J Jt at: that t.1mc 

Ca:1 I sluft subjec-ts here? 

!'-'1R. STEP:P.A.:.'IOPCULOS: Boy, I don't know..;.re you sure? 
(Laughter. 

Q Back to travel. (Laughter.) 

Q As you know, you all are facing a ­

already we're 
facing a ver~-- tight vote in the House on the package because House 
members ­

!>1R. STEP!it;.,.~OPOVLOS: Johnston· s not on the Finance 
Comm~tt.ee. 

Q 

http:Comm~tt.ee
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in the Senate, Finance on the Senate, are saying 
now that the BTU ta;-~ .lS dead. .:..11d you're Stlll talking about 
strategy ::'l.nd the vote next. ·...,eck. I'm ct.:rlOUS, <>:hat. al·e y'Ju c: pec~1ng 
to see t'lO'h 1:1 the House vote? 1•:!--laL lmpllcat.lons does "':..h1s have t-o~· 

the; Ho:;sc ;tote? _;:;_:--,d what ar·c you doing ~trdtcg1cally to t.r-:r.. tn 

i•lR. STEPH_;.l..l'JOPOUiDS: \·~el:i, 1 th1.nk we feel good about 
'":hc::e ·,~·~.., ax·e :n t.he House after the ?resldenc:. · s v.tslt yesterday. And 
'"'e · rc going to cont.1nue t.o work w.1th members of the House through the 
"''eek r1ght up until the vote. I don't think that the fa.ct that two 
Senators expressed t.he.1r vle;.,·s is decJ..sive in the House or the Senate 
necessarily one w·ay or the other. 

Q George, what are you telling those people in the 
House who are concerned that they're going to get whipsa-....·ed by the 
Senate, because right now you don't have the votes to get ~t out of 
the Finance Committee, and you're going to have to do something to 
move that process, which those House members don't know what it lS. 

So what are you telling them? 

MR. STEPH.'\NOPOULOS: \.-Je're telling them what the 
President said yesterday. He says, I'm going to go out there and 
fight for my package. If you f:..ght. -....·ith me. I'll f1ght. fo:: :.tou. 
That·::; exact.l" '-:>hat he told :.hem 

v Senator- 3reaux has 1.nd:;_.::atcd r.;-;C'!.t he m~qnt. b(· 
,.,,-:;_l1H19 to supp:Jl"t a substl.t.utc to,· B7L''s 

a qasol:;.ne ta:-:: or· some 
other torm o: tr·a:1sportat.1on t.ax. _i.\.-;d s1.nce he lS a pivotal vote on 
Ser;.ate Fl.nance, ·..;ouldn' t 1 t behoove the admJ.nistration to reconsider 
their position on that and perhaps consider an alternative to the 

MR. STEFi·L.:U"\TOPOULOS: The President ~s not for a gas tax. 

Q As you probably know, some of the groups that 
oppose your 

the gas tax ~ 

mean, oppose :..he BTU t.ax and some of 

\.L(>2 1---r-e::.;1.dent. Go:-c had a pres.::; cor.i.crencc C"No days ago, met ·,.,·1th 
o:::·gan1::at.1ons ·..:ho are f.1ghtu1g fo:::- t.he package here. But also they 
act;.·.tat.e :.he1:::- grassroots net::,.;orks out 1n the st-ates and w1ll 
cont1.nue to do that. Ob·..·iously, you know, the i'i'hJ.te House can't 
directly lobby 

Q The DNC can. 

MR. STEPHANOPOULOS: A.:1d suppose the DNC will cont1.nue 
to work on this package. 

Q You' no not. dcu-:.g «nyt.h.u:g 

mean, the:,:' :re doing 1ndividual Oklahoma taxpayer charts; 
they're do1.ng, you know, surveys, some of them somewhat dubious to 
indiv1.dual communlt:ies and stuff ­

all of it very locally based. 
A.1"1d there doesn't seem to be any ~lhite House answer out there. 

MR. STEPH.'\NOPOULOS: No, the White House answer is that 
that's not the only place it is. As you know, we continually do 
local interviews. ~1e make sure that information on the package is 
:o;pread out throughout the countr-y·. Groups have fanned out throughout 
tho cour:t:r:/ and ·,.;e·re ;.;oif·:tng >-:1t.h the members of C:=:ngr-ess 1:1 t:he.1r 

< :-: _, -:: ,·. ·l t: ~--

>•;cl.':' :-:r-~) 

package and that· s exactl:-· -....·hat he's go1n9 to cont~nue to do. 

http:i'i'hJ.te
http:fo:::-t.he
http:qasol:;.ne


ARMS Email System 

Q 	 Specifically the BTU part of it? 

MR. STEPHANOPOULOS: The BTU ~s part of the President's 

package 	and that's what he's fighting for. 

Q But non­

negotiable 

except on the fringes in 
terms of BTU tax is considered an esscntlal element of this package, 
not to be ­

Q 

it may be changed to help out with the vote here 
and there but in it's 

1-JR. STEPH/J~OPOULOS: The ene~-g:,: ':ax ::.s dn esscr:tld~ 

component of the package T~;e BTU lS an essen:. ;al c-onpon~:::t 

;:;. 	 Is there room :::o mod1£y t~1at BTU tax? 

i•1R. STEPE.."'.J.""l'OFOULOS: Again, this is the legislative 
process. t-Ie' re fighting for our BTU tax. We are not looking for 
changes. ~1e are going to go for the vote in the House. We are then 
going to move to the Senate and continue to go for a vote on the 
Pres~dent' s package in the Senate. 

Q But you weren't looking for changes on the ITC 

proposal either on the ~>Jays and !'-leans side, and you were willing to 
accept that being dropped. I mean, given the political reality 

NR. STE?f--1..,"...:'\lO?OULOS: ~ don.::_ kno-..; ;.;hat ::.he poll t :cd i 
real.:.t.·/ l.S the Senate ~r:t.: l t.here · s a ·..rote. 

HR. STEP!-L"'.NOPOUWS: And we 've told them that we ' re 
fighting for the package. The President went there yesterday, and 
said if you stand '"'ith me, I'll stand with you. And he's going to 
continue to do it. 

Q But, George, aren't you setting up perhaps a repeat 
perfonnance, and David just suggested, of the stimulus defeat by 
refus~ng to budge now ·,.;ith your more moderate conservative members of 
your own part:.', you're in effect setting up a defeat down the road 
the Senate, even if you get. it: through the House. 

1--lR. STEPH,'\1-.JO?OULOS: Not. sett.1:19 up a defeat. 1-':~:::;t. of 

all, be l,;.e·~·e ·,.;e have U1c best pd.:::Kdgc· ~'.'c a :-e go:u:g to co:1;_ J nue 

f1ght for· 1.t \·Ie bel:eve ha-,.·i;-" m2; t.hE> Eot:SC t.O suppon.. 

tnts :s UK' b:-glnn1.ng ot the process. t.he 
leglsl.:::;t.l.'Je process. ~·.';:: st.1ll have a long way to go. But the 
Pres:tdent.'s comm:tt.t.ed to fight. for the broad outlines of hlS package. 
;.....'"1d I would also po1nt. out that so far the budget and also in the 
progress t.hrough the House committees, the bulk of the President's 
package has remained in tact. And we're going to continue to fight 
for 1t. 

Q 	 George, can I get my question in? 

HR. STEPHANOPOULOS: Sure. 

http:comm:tt.t.ed
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Q Five hundred thousand Salvadorans will have their 
status in this country suspended by June 30th if the Clinton 
administration does not e;-:tend their temporar,;~ amnesty, which was 
extended by the Bush administrat~on. 

not edlto:::·lal, excuse me ­

nov1.ce p1.ece, op­

ed piece, suggesting that the policy of the 
administration should shift toward U.S. troops to protect safe 
havens. Is this a consideration ­

is consideration being gJ.ven to 
this in any ·way? 

HR. STE?Hl1.NOPOULOS: The ?n::s1-den:.' ~ pOS<tlO:: on q:.. ou:ld 

troops q:J..lte clear. He 5a.ld he '-"Ould on.Ly usc q::-oc.;:nc t.rcops :..o 

~an:.les. That posit 1.on has :tot changed 

HE. STEF!-Li;_,'\JQPOULOS: I wlsh dld. 

Q I::;; the President ­

you trying to flnd out who 
wrote l.t? 

NR. STEPH..<'I..l'.j'QPOULOS: This just in. The source of the 
the fact that no hold was placed on the aircraft is the tower manager 
at L.;x. 

Q How about is the adm.1nistration any attempt to find 

out who "'Tote this artl.cle? 

MR S'-':SPH.:.,_i\lQPOULG~: ;.ga1r:, ·.-.·c·re no<. g:::o1ng :.. c ··'"'---:0 

any k.1nd of a wltchhuz:t.. o:- anyt.i-'.1n~ ~-.;c· :r·e JUS:.. gCJ:>ns: 

•,.,;e don' 

kr;ow. 

Q Are y·ou l.nterested in finding out? 

MR. STEPP.ANOPOULOS: I'm interestJ.ng in finding out, but 
I don't know 1.f there's any extraordinary measures being taken co 
find out, 

Q On another matter, now the investigators have 
determined that Iraq was behind the thwarted the attack on President 
Bush, and that Bush was indeed the intended target, what does the 
United States intend to do? 

MR. STEPH.l!.l:>JOPOULOS: The investigation lS not yet 
complete. have no further comment. 

Q Eut ha.'.-en't 1nvest.igators aJread::.r dctc-rm.;.ned. 

thcugh, that. Iraq ·was bch.1nd <-his·? 

on these 
preliminar: conclusions? 

MR. STEPHA.l\!OPOULOS: don't know if he's been briefed 
on the prelim:1nar: conclusions. But I'm certain he' 11 recerve the 
final report. 

Q Is there any meeting now scheduled with the 
p1·incipals the othe1· ­

http:interestJ.ng
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MP. STEPH.;.NO?OU!...CS 

Sessions investigation? 

Q George. I'd like to ask you about Mr. Natkins, the 
gentleman who fired the Travel Office. There's a wJ.re report today 
that, from just a little while ago, that indicates that he has long 
ties to t'iorldwide Travel Inc, the organization to which he is now 
giy·ing, at least on an interim basis, the White House's travel 
business. Couple of questions. Obviously, are you aware of these 
tJ.es? \<Jas he indeed the man who arranged for Worldwide Travel to do 
the Clinton campa2gn t1·avel dur:tng the pr-esJ.dential election? .'\.nd do 

Requests for p.ropos<'iis f.c~ 

cornpetltJ.ve bJ.dd.1ng process fo:::- tJus travel se::.·'n.ce ·..:1-ll go out c<c-r 

t.b2 next SO days, and J.t KJ.ll be a contract subject to compet..:ttlve 
bJ..d. 

Q But does i'Jatkins have a connection with Worldwide 
Travel? That was the question. 

NR. STEPtzJ.>J--l'OPOULOS: I don't know what he's talking 
about. I just know ­

I do know that 'dorlQ;.;ide Travel lS a large 
Little Rock travel agency. I do know 

'.·.'or:2dw1de Tr;::;.\..·el these day·s says t:hat.. she and \.'.'atk1ns arc former 
c:ollcagues at. a bank. that.. they worked togct.her. that he's a long-

term cl.tent, and that he was the man who arranged for i-1orldwide 
Travel to do the Clinton campaign travel arrangements? 

HR. STEPK~'IOPOULOS: h'ell, David ~'iatkins was the 
administrator of the Clinton campaign. He did run those kinds of 
act:tvities for the campaign, so it would.1'1' t be unusual that he would 
sign the contract with Worldwide Travel to serve the Clinton 
campaign. But I don't know that it's material. 

Q And you have no problems with the image of a man 
who worked for this organization pre·.,·iously and has ties to it firing 

mean, what 
worked w:;,t.h and t:tes ­

Q Excuse me, let me finish my question. If firing 
seven people and then giving their work, in essence, at least on an 
interim basis, to the organization with which he worked? 

t·lR. STEPW\NOPOULOS: I have no problems whatsoever w:tth 
after following through on an investigation, having Peat. Mar-wick, an 
account..:tng flrm. f:tr:.d sloppy management, bad accouDtln·g pr::;.cedu.-es< 
and reason t.o move for"Wd!'"d on a change lmmcdl<.lt.cl:..: 1n t..hc t_:-,:;·;e 

:.ills 

'::.r"i:>".·Tl for the t1.me beH<g wtu Lc we l.DStlt.ute a new system wh1.ch w1ll 
have t.lght.e::- accoun::1ng procedures, compet1.t1ve bids, that '\•illl be 
f1xed. 

http:lmmcdl<.lt.cl
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Q George, could you just take the question of whether 
or not I·Jatkins had any f1.nancial relationship 

with r~orldwide? That is, did he get any money 
from them in any form when he was 

before he was in the hlhite 
House? When he ·,.;as ­

at any· period so that he has some financ1.al 
:tnterest lD that f.lltn? 

wl-::ate'>:er tlus is 

HR. STEPH..lu"-10POULOS: The Peat Mar..Jick report. 

Q 

Q i·Jhen lt was in f:tnal form. 


HR. STEP!-i.i\;_'i"QPOULOS: Yes, I have to find out ­

I'll 
take the question, but think ­

Q '>'<hat lS t:he status of the FBI potential, pending, 

i.:_;:~ai r-cporL as ·..;e:l and :.her: ;nake run:.i~e: dCClSlO f:-orn t.:;crc 

Q? So they haven' declded yet ·whether they are 
go:._ng to actually investigate? 

MR. STEPH.;;.;'iO?OULOS: 1de ll , they 

mean, I think 
that they were part of the discussions on Saturday. 

Q How so 

·:::ould yo;..; ~~·dik us ti"1rouqh that, 

,.,;hat exact.ly happer,cd ·.,nth t-hat. ­

http:exact.ly
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MR. STEPH."...!'Il"OPOULOS: I don't have all the details. 
know that they were part of the discussions on Saturday with the 
accounting firm. I don't know if they actually had discussions with 
members of the travel office, but I know that they were brought in 
and that action was taken pursuant to that and that we are going to 
deliver the final report to them. 

Q i·Jhen you say action pursuant to that ­

mean, 

MR. STE?H.:...NOPOULOS: F::rst of all, I refer you to :he 
FBI. I ·w1ll find out who actually called them, but I refer you to 
the FBI for the ~r 1nvolvement. 

Q But they haven't had a formal investigation per se? 

MR. STEPHk~OPOULOS: I think they're waiting for our ­

for the accounting repo:::·t is the next step. 

Q Geo:::"ge, thls morr.1ng 

:::..:; 
·':.;• 

mak1.ng they· get the final report. 

Q Did they mean it would be prudent to go for,.;ard 
with their investigation, or would it be pro..J.dent for the VJhite House 
to follow up with its own review? \-Jhat was the ~nput 

MR. STEPH.C:-..t'iOPOULOS: I know that they are going to 
rev~ew the accounting report from the ~-Jhite House, which is the next 
st::ep. 

-..:ell, the 
next ­

they want to review the report from the accounting firm. 
They will then make subsequent judgments after reviewing the report 
from the accounting firm. 

Q 

/'>JR. STEPH..;;..'\iOPOVLOS: The next step in the 2.nvest:.gat:.on 

this is ­

http:2.nvest:.gat:.on
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I think you're 

it's semantics here. I mean, the 
next step in the investigation is reviewing the accounting report . 
.>;.'1d the FBI can. choose at any t~me to stop it at any time. Th<.:: next 
step 

sugqc·st 1ng that. tl-ie FB:i: l1as not dec ::;._ded for sure that they're w1ll1ng 
to launch an 1nvestlgation, 

.HR. STEPHF.NOPOULOS: I really do think we're getting 
into semantics here. The next 

their invcstlgatl.on ­

the nexL 

-~· ::=:a 1 '-- "-"G~lld Oc accurate to ~ay they arc ali-eady 

i·iR. STEPi-IANOPOULOS: It ·.-,·ould be accurate to say that we 
have talked to the FBI. They have been part of the discussions. 
This is a review and 1nvestigation. It would be accurate to say that 
they are going to review the accounting report, which is part of 
investigation. Again, I think_ that this is ­

we're getting ~nto 
semant.1cs _ 

Q But what did they do Saturday, then, George? Did 
they Just s1t back and C>dv1se U-:e account1ng firm on what_ kinds ~f 

d1scuss-1on has been that. one of the tinngs the account1ng f l.rm tound 
was that there weren't records to go over in many cases. That was 
one of the very- real problems they discovered_ There weren't 
accounting procedures of any kind. I do not know precisely what the 
FBI did every minute they were here on Saturday. 

Q How· long were they he1·e? Do you recall that? 

MR. STEPP..;...NOPOULOS: I just don't know. I can try and 
find out. 

Q Was the FBI contacted, George, because criminality 
was suspected? Ordinarily the FBI doesn't. investigate shoddy 
account..1ng pract 1.::es. 

exa.ct.ly ,_.,-hy t.he FBI ;.;a::;- contacted. But .::lear·ly they came rn. The;: 
;,;en~ br.teicd. They were made part of tins process and they would 
like to :-ev2ew the report of the accountlng f.1rm. 

Q But who called them in? 

HR _ STEPI-IF.N"OPOULOS: I assume David Watkins did, and 
I'll JUSt double-

check. 

Q George, despite the strong language you've used to 
describe what went on in that office 

you dnd 

t·.-:o c':<l': 

http:exa.ct.ly
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Q 

your quotes, George. 

MR. STEFl:!.~.lWPOULOS: That's not true, Deborah. 

Q The language you've used, in the judgment of many 
in this room. and myself, may have destroyed these people and made it 
impossible for them to get jobs like this in the future 

f-lR. STEPE;,.NOPOULOS: i\ga1n, I thl:>k if "OU do a 

of the transcrlpt, I trunk that that's not true l mean, thJ;-d·: 

most of the lnflammatory language was :;_::. ::he quest ions. In t-he 

1n fact, 1n Dec- Dee's br1e£ yesterday she 

suid several t::tmes that no crlm.lnal allegatJ..ons are being made here 
at all. Th1s wa::; Slmply a mat.ter of nnsmanagement. 

Q George, your correct about that except that there 
a charge of overbilling, which you sa.ld ­

you think that 
happened. .:tuld you acknowledged later in the afternoon that you 
couldn't e.:.>tablish that that was so. And there's also this: It was 
made clear yesterday that only t·..;o people had access to or any· 

control o¥·er that bank account 

: : r·: :--1'j be,-:OHlS"::. ·"·,_-l L l he"' d bc,er: 
:_he;;·(, ·_.,·er-e L':)O '11d.n:.· ot t.nem d.i1'l";;,:ry 

::ioJ..r:g nc::c e:l.ougi-: ·~;od~; ::i :,;e c:;,oug:1t lt was tlme to make a change. 

J\.nd ever--y t lme ""'e p.cessed w:u:.h questlons about what exactlJ..- those who 
d1.d not have the1.r hands on :.:-:e bank account had done that had to do 
·..-.'lth gro.:.:;s flDanclal ffilSmanagement with winch they were all charged, 
you 

the answers came from that platform and elsewhere: Well, 
there were too many of them anyway; there wasn't enough for them to 
do; they were all in one way or another, quote, "involved in this," 
;...·hich is a ver_! vague allegation . 

."'-nd what the question seems to be is, was it fail- to 
characterize ever_!body 

teau.. t-here and nobod;: else. 

i-IR. STEPl-tr..NOPOULOS: They had the signatory-
responsibility over the bank account, that is true. There were lax 
procedures throughout the office. That is also true. It is a small 
off ice_ It is also true that we feel this can be done in a more 
efficient manner. There is no question about that_ But I think 
there is absolutely no question about what was also going on in this 
off ice. P.I1d if you revlew 

and w:;__ll tr}' to provlde t:he ?eat 
Hannck repo~t. 

Q Do :-··ou regret: t.he loss of the institutional memor::--· 
of that office 

its contacts around the world and its ability to 
perform under difficult circumstances for both the ~Vhite House and 
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the press? 

HR. STEPH.."'.1~0POULOS: I think that's true. But that's 
far outweighed by the fact that the office was not being run in a 
professlonal manner and the money "''as not being handled .1n J 

profess lana l 

Q Geor-ge, spedk::lg cf_ sloppy :reco:-dkeep~ng 

kno;.; anyone or, t:-;e campa.;_qn plane ·.~-!10 eve:-' ']Ot. :1 de:.-l.J..ied 

cau1pa ... gn j1,_nd dld you look l:-,to the:tr account1ng procedures at all 
before you select.ed them as an inter.1m travel agency? 

HR. STEPH.A:"'l"OPOULOS: Again, we've had no suggestion that 

they have problems with the accounting procedures at Worldwide as far 
as I know. 

Q You didn't hear any complaints from any reporters 
during the campaign about being overcharged or being charged for 
things that they didn't even know what they were? 

NR. STE?fFu~OPOULOS: I frankly didn't, but I'm certain 
that there mistakes at t~mes. But it wasn't a pattern and 
pract~ce, such as was discovered here. 

Q Okay. :\.n.d the othcl- th1ng lS, 'i<Jor.ld>'>'lde T.:-a.vcl lS 
refe:rr1.ng all press calls to t..he ~·i'hlte House press ofi1cc. 1::;: thco:: 

axrangemcnt that you mude ;~·lt.h them? 

KnU""' b'..:t. how are they are go:;__ng to do:;__ng 

Q But do you feel all right having the ;.zhite House 
Press Office represent a pr~vate company? 

Q How can this be? They're going to do all our 
travel, but 

talkHHj ~o us;· Are t!-"le:,.· l1.r1ng 
here? 

1"1?... STEFH.i':.NCP:.JULO:"--~: I· ll double 

check 

Q Is J.t appropr~ate for you to speak in any event for 
a pr1.vate company that ­

HR. STEPHANOPOULOS: 1iJe11, I don' t know that we'd be 
speaking for the private company. t-~e were speaking about our 
arrangement with that company. 

Q What about the basic business quest ions you might 
ask about that company 

1•1R. STEFEC!..NOPOULOS: 

they can choose to answer them 
or not. 

Q 

refer it back to you? 

no:. 

http:refe:rr1.ng
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not 
personally 

the ~1hite House Press Office. 

Q No, no, no they just referred calls to the White 
House Press Office. They didn't say 

Q ~·iell, I don't kno·,.; what the}' told ;,.tau, Susan. 
know "'·hat t.hey t.old me. 

o:1c of 

they'll gi..,re you the number and so forth. 

f,ijR. STEPHA.I:-J"OPOULOS: I will check on it, but again, they 
can choose whether or not to comment to the press. And we certainly 
answer any questions that we can about the business arrangement. 

Q Are you speaking for that company? Should we ­

HR. STEP:!-L:U'\IOPOULOS: No, do not ­

No. 

address business quest.1ons at:out \·~orld·..:ide to 
you? 

HR. STS?HANOPOULOS: No. I speak for the President. 
This office speaks for the President. 

Q George, could you clarify the ­

Q 

mor:nng f l19ht 

NP STE?E..->,;,\lOPOULOS: fLaught..er. 1 But we w1ll be handlng 

out r:1ght t:..metables. 

Q Could you clarify the whole, if any, Harry Thomason 
connectlon with the chart.ers and where does that fit into this mess? 

HR. STEPHJ..NOPOULOS: ~'ihat' s the question? 

Q The question is did he complain to someone on the 
~-lhite House staff about the fact that no other charter companies were 
allowed to bid for the services of traveling with the President? 

NR. STEPH.A.I;JOPOULOS: I think other charter companies, 
not his, did call him ar1d say that they were not. being allowed t.o b1d 

t.hese. 

n· 

0 No, l c..:..<.r1k he :-;ad conve:.·sat.lon w1t.h ­

Q i>Jhat' s his standing to do that? 

http:fLaught..er
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Q 

are you saying he had no conversation .,.;ith 
someone ­

.:::alJ 1ng out he~e, I'm an 
FOB, can 1 ­

NR. STEPP..J\NOPOULOS: He was just passing on the 
information, and then David t-1atkins took the appropriate action. 

Q Can I ask one more question about the ­

'-...' 

I mean ­

i>'lR. STEPP.ANOPOULOS: Bill? (Laughter. 

Q Is that what you're say~ng ­

that he ·..;as aclually 
contacted by other a1.rl.1.ne agenc.tes because Lhe:" kno;.; t~1a: he'::.; 
friend of B1ll 's ;:md that he can plck up ::he p:-1one a:1d hav(' acccs~-; t-0 
the 1-Jlu tc House? 

t.hey were told that. they couldn't: b1d on the trlp 

Q Who was that, pray tell? 

MR. STEPH.ANOPOULOS: I don't know which ones it was. 

Q Does he have any financial interest in this? 

M?.. STEPHA..N"OPOULOS: None. ..:,nd he's not ­

hls c-omparne.s 

Q :Jne o:: the tinngs that ·was not made clear yesterday 
any of -:.:.he venues ....,hen~ tlus ....,as d1scussed was whether or not you 

H::.vestlgated these charges that other people were not 
to b.1d or that there were ­

MR. STEPH.J;NOPOULOS: think we ' ve had a ­

qu1te a 
thorough .lnvestlgatlon. The~e ha·ve been quest1on::; raised about th~s 
to:::· several ·,.;eeks. There ,...·ere also quest.1ons ra_;_sed by emplo;..-·ees 
our offl.ce ·..,;he ;..·e:::-e rev::.e-...·lnq the pract1cc-s of t:x: Tri!.·..·el Off1ce 

http:a1.rl.1.ne
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pursuant to those questions. A...'1d before any action was taken •·:e 
called in an accounting firm for review of all the practices. That 
accounting firm did a ver; thorough review over several days and 
found a pattern of practice that was just s.1.mply not acceptable. .;;nd 
we took act1on after that investigation. 

been tak:.ng. Quest.1on.s ;.;ere ra1sed abot.:t the pr·act1ces. ot.hc:::· 
questio:<s :,.;er:·e ra1.sed by employees 2r1 t!"le office. Kfter .1.t was 
rev1ewed by the account1.ng flrm, there was certainly enough evidence 
developed to decide to take action. lU1d that's exactly what 
happened. 

Q Beyond that, are you standing by today 

I'm 
gettlng the impression that it's no longer operative that you believe 
flatly that we were overbilled as was asserted yesterday from that 
pod1.um? 

.-\ ·~ 

MR. STEPl--Ltu'iOPOULOS: I think there may have been. 

Q No. Not what's in the transcript. The transcript 
says we think that there has been some ­1 

a serious overbilling of 
the press. 

HR. STEP:i-L;;J~OPOULOS: They think has been. mean w·e 
ha·,re made 

Q 

office 

get a refund. (Laughter.) 

Q ~'le ·..:ant a refund. 

HR. STEPH.A!10POULOS: ~1e are going to continue to review 
1.t, we are going to continue to J..nvestJ..gate J..t. There is not a fu>al 
judgment on that. I cannot. tell you that ther·e has not been. 

;:..nd co.n also 

Q How are you go:tng to know? I mean, the billing 
costs 1ncluded f .1ling space, ground transportatl.On, a number of 

Ithli1gs not connected to the air charter if you can, in fact, put a 
pr1.ce on that, since it was a nonbid situat.ion. How are you going to 
know if were overbilled? 

i•lR. STEPP..J>..!-l"OPOULOS: 'i'Ie' re going to look through that. 
lilld you compare it to standard costs in an area, and you trj to do 
your best. Part of the problem, again, is that these records were 
not being kept, and that's one of the reasons we took action. 

Q Can you respond to the fact that at least. two 
members of the people who were let go say none of t.he allegat.lons of 
possible ·.·n::·ongdoing were brought up to them pr ;..or t.o their 
ternunatlon'? T~at the were t.old that you s1.mpl;_.-· ·,-:anted to do·..::-,~.; ;:P 

the office and reo::::garnze 1t. and that all of th::.s lnf:cr·•na;_ 
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that after the review by the accounting firm, we felt we had to take 
action and he did. 

Q I hate to interrupt this, but where does the 
process stand on the President making a decision about ·whether or not 
to resume nuclear tests? 

HR. STEPH.Z.J~OPOULOS: P..s you know, he has not made a 
And the t 1nal dcclslon memo has not Z::ecn placed o:: h1s 

desk ye:::, el t.l:er 

up tltat. -r...·ould seem t.o force some act1on on th1s. 

MR. STEPH.ANOPOULOS: No hard deadline at this time. 

Q George, let me just follow up one more thing on 
this. 

Q Is he meeting with any members of Congress on this. 
particularly any of 25 or 27 senators who have sent him, together or 
separately, letters asking him not to resume tests? 

NR. STEPP...>.:...i'WPOULOS: I'm certain that he'll talk w~t.h 

members of Cong:-ess. I don t. knc:.-: that he has any scheduled :right: 
no·,;. 

Q One other quest 1-on on the nuclear testlng before we 
get back 

the decision memo on this is due 

MR. STEPH.'U'-JOPOULOS: don't think '"'e have a time on it 
now. 

·:._;· 

{laughter) 

Q Back one more time on the issue of the Travel 
Office, the i1all Street Journal quotes an administration official as 
saying that on Saturday in the discussions with the FBI, you ­

oh, 
oh 

t.Lat. yot: found ::;:gns of 

go1ng to have to share ­

Q 

lavJ.sh lifestyles, fancy houses, buying of 
racehorses and boats, and ethel- extt-a·.ragancc tf'.at. t-he1:r sala:::.:..'s 
would nor_ support 



ARMS Email System 

hasn';_ happened, but ~--·s not pa-r-t of-

Q So as far as you know, there's been no evidence of 

mean, you have not seen it ­

or an;.'bOd}' you· ve talked to on 
t.hlS 

<de - • ~ l 

::io~:blc, m~.;lt_rp';..e :--,oc.:ses. 
:--aceho;_-::;e.s 

that prompted you to start this investigation? 

HR. STEP¥.A.~OPOULOS: I can't tell you that that's not 
happening, but that was not part of the revlew by Peat Harwick. 

Q A<<d as far as you know, no one from the i<Ihite House 
alleged this to the FBI? 

HR. STEPi-L<U>JOPOULOS: just don't know. Brit, you do 
you got there? 

"I should have done that, but I didn't, " he 
said Tuesday. Vigil spent 45 minutes Nonday with the President after 
Cl1nton spoke in Los Alamos. He shaved Clinton's sideburns and neck, 
then applied makeup to his face in a small room at the city's 
airport. Is that true? (Laughter.) 

MR. STEPH..:U'i"OPOULOS: I'd better not comment on that at 
this time. (Laughter.) 

Q And we were waiting at Los .1\lamos for a shave? 

Q ... wm.-ked on his ja>-:line a little," said \.'igil, 30. 
"I left a red o::pot o~ rns ;·ace that I couldn get out ., iLauqhc.cr. 

t t :: lc c.::x~ 

:i•'" 

a lc-1... :no~c 

I thlnk he's t:a lkHl9 the:r-e about. shave, from 
·""hat I can tell (Laughter. ·, 

Q Sha·,red his sideburns and neck ­

Q I'd like to make to you a request that I made to 
Dee Dee this morning, which is that you, having said that you were 
taking a number of q ...wstions here that you're going to get back to us 
on 

ca. i ec 

Q My point is, is how you're going to get back to 
ever;rone. Last night lt was a case of you, Dee Dee, apparently Mr. 
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Eller, and the accountant from Peat Marwick holding a whisper session 
up in the back for selected reporters as opposed to the whole bunch, 
and discussJ.ng a number of things out of the report under cover of 
anon:v'"Tillty. I'm wondering if you're going to do it somewhat 
differently with the things that you get back to us on today. 

MR. STEPP..ANOPOULOS: ~\'e will try and get you the factual 
q.;est.ions. And I'm sure if you call Lorraine, she' 11 have all the 
answers. (Laughter.} 

Q Does LorraJ.ne 

ques::.:ons £:;-om the ent 

all 

NR. STE?fu'\.J."l"OPOULOS: Vie will make sure that Lorraine has 
all the information based on the questions we took here and if you 
call her she will be able to get you the answers. 

Q Why not post the answers to questions you take? 

Q How about an afternoon briefing ­

MR. STEPH;\...'JOPOVLOS: don't. ttnnk need anot.he~-

brief 1:1g. 'i'ie' ll make sure "OU ha··.'e access t.o all t.he ans:.-:ers. 

Q 

why don't you post answers to 
the questions. 

Q Yes. 

MR. STEPH?l>JOPOULOS: Okay, that ' s f ~ne. Easy. think 
Lorraine would like that, too. 

Q By the way, do you plan another background session 
tonight fer the nets and the wires? 

1'-lR. STE?Hiu'TO?OULOS: No. 

ME. s·::~:PH.:\!..JOPOULOS: l know. 1 've got to '-"'a.l t. 

Q 

Leo, and then we'll end this. 

HR. STEPi-IF_NOPOULOS: Okay. 

;d 

MR. STEPHANOPOULOS: I mean, he 

Da·-..rid i·Jatkins is 
responsible for administration and think that he ­

http:LorraJ.ne
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David ~\!atkins 
had several discussions. 

Q No, but I'm asking whether it's true that Billy 
Dale specifically tr.1.ed to get a meet:1.ng with the White House Press 
Office ;.,·eeks ago to discuss cost cuttlng possibillt_ies. 

MR. STEF~-L::V>JOPOULOS: Not t__o my kno·,.:ledge. 

Q Can you check on that? 

rm. STE?H..iti'-l"OPOULOS: I can tell you t.Ht noboc e·~·er'· 

cor:tacted and Dee Dee's saying nobody o....,·er contacted her so. 

Q Let me ask as a follow-

up. You mentioned that :tn 
the course of several days preceding the Saturday meeting members of 
your staff had begun to raise questions about the operation of ­

!"!R. STEPHA.i'\lOPOULOS: Not members of my staff. I said 

that members of the administration staff. There were, of course, 
people that dealt with ~ 

!"lR. STEPH.Z\1'-IO?OULOS: No, I didn't say Press Office. 

Q Let me just follow up if I may. Hy questlon is at 
any time prior to Saturday was there an attempt made to call Billy 
and his people and to say what about this, what about that? 

HR. STEPP.ANOPOULOS: Oh, I'm certain there was. I'm 

sul-e David Watkins talked to them often. 

Q George, can you document that prior to Saturday, 
~-Jatkins had raised specific questions 

1'-1?.. STEPH.4J:,jQPOULOS: Not necessar1ly, 

Q So in other words people were fired without being 
given an opportunity to defend themselves? 

HR. STEPJ-IA.NOPOULOS: Well, again, I think that David 
Watkins has laid out the rationale for the decision he made. He made 
it after a full review of the operations of that office by Peat 
1-larwick. 

Q So you have no reservations about the fairness of 

this action? 

LO 

HP.. STE?Hl"\..NOPOULO.S: i mean, lf you guys \.<.'ant to 

pctlt.l0:1 for that. iLauqhter.) 

Q No, I'm just asking if that's a serious point of 
discussion, because one \Vhit.e House Official went to various members 
of the ~>Jhite House Correspondents' Association today and said we'll 
JUSt. turn 2.t. over to you. 

HR. STEPH..:U~OPOULOS: V'iell, if you have suggestions I 
mean, we're certainly .,,,.illing to listen to them. It's not what 
think is planned right no.....-. 

THE ?RESS: Thank you. 

_. l S. P. 1'-1 . EDT 
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ACTION ON WHEAT EEPS (KRF-5/19, Reuter-Sjl9} -- Sec. Espy said USDA was 
"moving quickly"' to finalize wheat EE? allocations for 1993-94, and he 
responded to a question by saying the timing of the allocations was "not 
necessarily" influenced by the progress of the GATT market-access 
negotLatLons. Trade sources expect the admlnistration to discuss the EEP 

initiatives Honday, but some believe the issue will then be referred to a 
higher level. They expect USDA to announce all the eligible buyers of EEP 

wheat at once, instead of in indJ.vidual releases. 

fr-om t.he :-ecommcndat.::.on!:;: r.:;at. u~.:.).:~ '-"'<l::ts :.c.: t.a;·sct. \ a;l.,-l.Qd rr: clddLt.::.on. t.o t.hE-' 

EC, and 1.f. c:ount:::·:cs r.:-1a:-. ar-c Lr-a·:Lt.::.ona} C'anad::."->:: mnrkt::ct:o; don't. sho-....- '--'P vn 

c:-E N:\' ·;;t~t-•.:~ · N!':GOTlATlONS 1;-.·;..;N S ._ 0, So:.n·ccs say ctnna got a good prlce of 
about $28 lo SS'C per- ton tor -so,ooo tons of Canadlan wheat fo:::- June-forward 
sh1pment, and are nea:::-ing agreement on prlclng for up to <tOO, 000 tons for 
.:..ug. -Sept. stnpment. ?.nalysts assessing China's wheat needs, and potential 
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sources, say their calculation "doesn't leave a large quantity" for the US. 

VHC LOWERS INFANT HORTALITY (AP-5/19, Reuter-5/19) -- A study of Medicaid 
recipients who also took part in the ~HC program, showed that the predicted 
infant mortality rates for WIC participants were one-quarter to two-thirds the 
predicted rate for non-participants. The $2. 9-billion i-'HC program aids 5. 7 
million people, including 40% of all babies born in the US. 

USDA REORGANIZATION PROGRESS (Reuter-5/19) -- Sec. Espy said he hopes to have 
a reorganization plan for the USDA headquarters by June 15; the focus would 
then shift to field offices. The art~cle points out estimates for saving 
''hundreds of millions" from USDA· s reorganization are built into congressional 
and adm:tnist..rat:ton budget plans. One skeptic, commenting on Sec. Espy's plan 
t.o seek congn.::ss.ondl ,lpp:--0'/<:tl of t-he rco.-san::.za::-io:n, s.:::.:d "7a1k about a su:--c 

, \..:.:. :-1. e.,. 

lEAQGATE REVISITED (i'il:' T1.mes) -- Columnist t.-hlliam Safire says if the US 
Justice Dept. wins its case to prove Italian bankers innocent in the BNL 
loans-to-Iraq dealings, USDA will have to pay over $380 mill.1on to the bank. 
The commentary reviews other legal events surrounding the situation. 

IRR:uJIATION DEF.Eh'TIED (Reuter-5/18) -- FDA's commissioner said food irradiation 
was a useful tool in combating food contaminants. He disagreed ·....-ith 
activists' concerns that irradiation would harm food. Seven groups wrote Sec. 
Espy to urge him against pursuit of a system to irradiate meats. Sen. Dale 
Bumpers (D-Ark.) sa:td he might schedule a hearing on irradiation. 

SOYBEAN FORECASTS EXAJHNED {JOC) -- A.r1alysts, citing farm-program 
cons.1derations and weather concerns leading to crop switching, expect US 
soy·bean acreage to end ·..:p about ;oull ion acres above USDA est l mates 

Fcde::-at. .:.o:;. sa1d ::.f t.he :.:c cbesn 

any deal that would fun. her close t.hc EC' s market.. AFBF' s presldem.. :..;as or:l:. 
moderately optl:n.lst.ic about. a GATT deal being reached by year's end. 

(JOC, Reu-cer-5/19) -- France's pr.1me m1.n.1ster .1ntends to explain 
France's G.:...TT stand to the European Commiss~on June 3. France's farm minister 
sa1.d ?aris would not allow agriculture to be used as a pawn to obtain 
concessions in other GATT sectors. 

US TRA.DE POLICY CRITICIZED (Reuter) -- Australia's trade minister criticized 
the US for blocking access to Australia's sugar, beef and other agricultural 
goods, wh:tle promoting global trade liberalization. They plan to bring the 
subJect up at agricultural talks in l'iashington Hay 26-27. 

JAPA.l\l'' S RICE TRADERS (Reuter) -- JAI, a rice information exchange that treads 
carefully within Japan's Food Control Law, is looking forward to a free market 
in rice. JAI released trading data for the first time ~n its 15-year history 
.1n hopes lt. ',·nll help change Japan's r.1ce trad1.ng syst-em. The a.:-t.tcle 
out l H·.cs spec: t 1-cs on Japar:' ~ ClCC :.:·dde 

The ;:;rt.lcle :::;ay::::_; ::arme:-s hav~~ d i:d.::-.::i t1mu paO:;o.-:~1.(3 \.:-:c:.:: l!~.;::e[ ~/o'~ :_,,; 

con.st.:me c.s. because go..,.rernment regu lat~ J.0:1 a:1d f·ore 19:1 compc~ 1 t l on ;j · ctatc t.he 
prlce at -...;fnch they can sell t.helr goods. Sen. Kent Conrad (D-N D. i ridlculed 
an adm.:;,nistration cla.1.m that a gasol.1.ne tax would be even harder on :r-ural 
residents_ The art~cle closes noting that if Sen. Conrad and others have 
their way, farm fuels may get a full exemption. 

(DH Reg-5/15) -- The article outlines complaints from legislators and 
farm-group officials about the effects the president's tax and budget-cutting 
program w·ill have on agriculture. 

BIO-PLASTIC PL.!u.'IT TO BE BUILT (JOC, Reuter-5/19, PRl'J-5/19) -- Cargill Inc. 

plans to build the world's first large-scale plant to produce up to 10 million 

pounds annually of biodegradable plastic made from natural lactic acid 

obtained through bacterial fermentation of sugars from agricultural 

commodities. .-... Cargill official said they expect demand for the plastic wlll 

result in construction of an even larger plant to produce corn-der1-ved lactic 

ac1.d pol:;.rmers as early as 1996. 


CROP B;..SED ST:-;IN REf•lO\'ERS (J•.P i USD.-"i. sc1ent...:.st.s p~a:: 


remo,re:c t.hat. can be made :rom pec..nut.s. so·,lbca::.s and cthe:< c1lseed~~. Ti:{~ 


.;. st.udy suggests t.hat 1nterbreed~ng of 
.z:..fr1ca:-.1zed honeybees >.Ylth more la~d back relat1.ves ma:....· not: reduce the feroc­
lousness .;:::f t:hc AHB's :.n trop:r.cal and sub-trop.1.cal areas. The scientists feel 
t:he hybrid bees ma';/ not compete well w.1 t.h pure-bred Afrlcanized honeybees. 
But, the strategy may -,.;ark better .1n cooler areas such as mid to upper Texas .. 
One researcher said the .rum's are still becoming established in south Texas 
and may eventually overwhelm beekeepers' efforts to hybridize them. 

DISCL?.IMER -- AG a m. content is derived from major wires, news magazines and 
mass distribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Div.1sion will not read, mail or fax source material to any user. 
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PRESS BRIEFING 
BY DEE DEE 1-lYERS 

The Briefing Room 

lO:lG ;\..t•l. EUI' 

i·i.S. ti:YEP.S: tkll~ 

Q Do lunch? 

NS. NYERS: They'll do lunch. At 5:00p.m. he will 
celebrate Cuban Independence Day in the First Lady's Garden. That 
will be a pooled event 

pool press op. 

t.he ;,:orn.:.ng He ,_.,..1ll Sl'-''2 :~::e commencement addr-ess at Ne·.....· Hampsh1::e 

Techn.1cal College und met:t "nth suppon.e:rs t:-:te::.-e ~·;e probabJy >.;11 1 
not. 3dd 

HS. i~lYEES: No :;u:-~da:· sched;.J:lc at. t.h.:Ls pou1t. Probably 
chu.rcl: but 

http:orn.:.ng
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Q Radio address? 


MS. MYERS: think we'll probably pretape the radio 

address. 

Q You say meets with supporters ­

!>-iS. HYERS: Yes, 1t -.,.:ill be a recept.ion. of some k1.nd 

"-'H.h t..he folks that supported us dur1.ng the campaign last year. 

Q ~·Jhat time are we going to be coming back? 

MS. HYERS: It's unclear 

sometime in the afternoon. 


Q h'hat time l.S he speaking Saturday? 


HS. MYERS: At 10:30 a 


happened, and 1:' so, where d.1d 1t happen? 

MS. MYERS: No, it didn't happen. Unfortunately. 

Q Dee Dee, what is your response to this Danforth-

Boren bipartisan approach to the budget which would eliminate the 
energy tax, put in entitlement caps and other cuts? What is your 
react1.on and what is your analysis of ho-w this might affect the ~ 

HS l•l'iE:~s: R.1ght. ;:, couple of Uunqs Fl :::st of a.ll, 

we' rc go.1.ng to ;.;alt. to see exact.ly ·,.,bat t.he announcement. :.s 
bcl.1.cvc Senator- Bo::en a.nd Senator- Danfo::t:-, a::.·e sche.:::=u~cd to :--:a·.r;:- a 
press cor:tc:-encc at ll· 

commltt.ed to h..ls plan. He 
be: tcves u~at. n. has a g:::.-eat deal of deficit :::.-educt:.on .1.n :.t, a great 
deal of spend1ng cuts 

over 200 specific spending cuts ~ 

This is 
JUSt me. I don't do sound and camera. Just me. And as he said 
yesterday, he believes that the Btu tax is the best way both to raise 
the money needed in his plan and to promote conser..rat.ion and he's 
committed to that. 

1de ·w1.ll see what the Bo::e:;.-

DanforTh pl;;.n, 1± chat's -...·hal 

of t~nn.gs 

one, as he $dld ·yesterday, he doesn't support. 
entltlement. caps. He believes that ;.;ould amount to cost shif'ting, 
and that those concerns about ris2ng health costs, which he's talked 
about extensively in the last year and a half, are best addressed 
through comprehensive health reform which we're working on. 

In terms of other spending cuts, I think he's concerned 
that the budget not be balanced on the backs of the most \rulnerable. 
And he has a plan that he believes both achieves his objective, which 
is disciplined deficit reduction and new investment, and it • s done 
through a combination of new revenue and very prudent spending cuts. 

Q Did the ~\'hi te House have any· warning that Senator 
Boren, of their party members and supposed alliez, was meet.1ng 
-...·ith the Rcpubl.1cans and coming up w:;_t.h this plan? 

http:educt:.on
http:commltt.ed
http:exact.ly
http:react1.on
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Q kne·...; that, t.he Pn:sldent made it maJO!- ef fon_ 

t.o head off trouble on t.he House Slde. i'ihy 

t-'15. MYERS: ·we• 11 continue to work on the Senate side as 
well. Again, we '11 see what Senators Boren and Danforth propose 
today. I think that the results of the President's trip to the Hill 
yesterday were ver; positive. I think the House members feel good 
about that consultation. The President believes he can get his plan 
through the House. It sailed through the ~-Jays and Means Commlttee. 
~.;e believe it w.1ll pass the House and we' 11 contl.nue to work with the 
Senate and believe ·.-;e car: get the plan passed. 

·who's talked to ;.;ho. Conversations are ongo1.ng. 

Q The President hasn't talked to him? 

HS. MYERS: He has not yet. 

Q 'dhat. about Mack? 

MS. HYERS: I'm not sure. 

Q They've made it clear for several days now what 
they're proposing as additional spending cuts instead of the Btu tax. 

T:;at. <.o;as a dec~s:on t.hat ·•..,as made, .lt: r~uses a s;.gn.Ltl.cant amoJ...;n:. oi. 

re·"·enue. and ~t promotes conservatlon, and lt is equally dist.r~buted 
geographically. It doesn't hlt one particular 1·egion of the country 
harder than any other, and it has a modest. impact on the middle 
class. Those are all things the President is concerned about. He 
doesn't believe that we ought to put more of a burden on the middle 
class or on more v-ulnerable people in this country. 

Q Do you think Democ1·ats like David Boren are being 
disloyal by exploring these other options? 

HS. MYERS: I think that the legislative process is 
occasionally a messy one, and certainly there's room for dissent or 
different opinions. A."1d we' 11 continue to ~.o,oork t•.rith the Senate to 
get through the President's package. And he believes that. th1.ngs are 
goJ.ng :.·:ell. There's great support 1n the House He a1so bel"ie-..rcs 

~:om~ng 01.;:. c: the 't.'ays and Means Comm::.t.t.ee Lhan lt.. was go1n9 ,: . .no 

.so there's been 1-mprovemer:ts to the plan, that the legislat:1ve 
process certaJ.nly can make adJUStments and improvements in his plan. 
But he is committed to the broad outl1.nes of that plan and believes 
that we get it. through Congress. 

Q The President said he was interested in hearing 
Republican ideas for ways to 1.mprove the package. Has he made any 
overtures? 

HS. 1-lYERS: He will. He'll have talked to Democrats and 
Republicans over the course of the next week in the House as the plan 
works l.ts way through. 

Q Does he have a meeting with the Republican Caucus 
comlng up? 

HS. l·1"tERS: l don· t t L1.nk there· s a sc:---,edul ed me{:!.. ' '''-i 


wouldn't rule .lt. out There's noth1ng ::;n t..he schedl<le c,.· 


HS. MYERS: i~t t:h1s po:nt he's committed to the Btu tax. 
Vie obv1ously looked at a number of different th~ngs including the 
gasol1ne t.ax pr1or to the Februar/ 17th announcement and decided that 
that. hit certa~n regions of t.he country disproportionately and was 
not as geographically balanced or was not as well offset as the BTU 

http:Comm::.t.t.ee
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tax. So the President prefers the BTIJ option and is committed to 
that. 

Q Is that acceptable? 

Q Does the White House think that Bob Dole is just 
plain wrong when he says the Btu tax promotes unemplo;.nnent? 

MS. HYERS: l>..bsolutely. I think the President believes 
that the Btu tax is the best way to raise revenue, that we need it. 
Again, J.t hits different areas of the country'. It doesn't have a 
disproportionate .1mpact. 0:1 one reg1or~ and .lt has a vE:ry modest "impact 
on the middle ::lass 

~ef:al f. 

0 So that's untouchable, he's not wJ.ll.tng to 

negot1ate? 

!'-iS. MYERS: He' s commit ted ­

as he said yesterday at 
the House, he's committed to the Btu tax and we're going to push that 
through. We think we can get it through the House. We feel very 
good about the meeting yesterday. A.."1d we' 11 continue to work with 
the Senate to get lt through as well. 

Q 1:1 the House ··au can't 
ge:. 

Se;-;ate and we thi:1k .,.,e can get lt through the Senate as well, 
obvlously. But we haven't gone up to the Hill to meet with the 
Senate as we did yesterday at the House. 

suggested replacing the Btu tax with either a 
gasoline or some other form of transportation tax. 

MS. HYERS: He suggested that we look at it. We've 
already looked at. it and n.;led it out. 

the President turned down their invitation. Is that 
accurate? Has he been .1.nvited by freshmen Republlcans to meet with 
them and are there any plans to do so? 

NS. MYERS: I don't know whether there's a specific 
invitation. He met with them ­

with all the freshmen earlier. 
don't know that there's been a specific invitation and I don't know 
that it's been turned down, but I'll get back to you on it. 

lndustrleS. l1.ke al ,"' ~ ~ "":-'": e-e=r:c._ .... Jn::: l:.ke L:-tat? ~·;h~. :--:.as 
chose:~ tc exempt. an;onc Lf e:;u~t~.. :s the ::)tJc·ct 

1'/:.S HYERS: Tha~. :s t.:oe c>l::.JCC'Ll'JC'. I t.h:.:-:.~: t.:'l"-lL ::.:1c~:;':-: 

exempt.. :.cr:s ,,.,·en'' the result of t.hc ~-louse >·<;::_, and t•leans pn:K·ess Fo:­
ample, ;..:hen ;.:ou make steel I trunk there's -

Senatol- Bentsen is 
much better at giving the sort of chemical outlines of how the 
process works, but when you make steel or aluminum there are high 
energy use processes where the fuel is not a byproduct or not ­

it 
becomes part of the end product. f\nd if you want a more techn1.cal 
description, can certainly get 1.t for you. But, aga.1n, I >dll 
po.1nt out that that ·~/as part of: the legislative proces.;:: tha: ~ame 
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of the House 1-'iays and r-1cans Committee. A.:"ld t~e ?res1dent suppor-ted 
the c:om~rom:se ~hat ;.;as ;.;ot·ked ou·~ 

pay Lhe fa.J..::- shan; of the 

?•JS. l•lYERS: Yes, he ­

again, that wasn't part of the 
original proposal, but that's what the House Ways and Means Committee 

up with, and the President supported the compromise. 

Q A couple questions on the President's haircut the 
other day. Is it true, as reported, that he kept Air Force One 
waiting 4.5 minutes while he got a haircut? 

HS. HYERS: He ­

i) idtu lc .z..1r Force One ·,.;as on the tarmac r·eady to take 
o££? 

tv'!S. MYERS: Sure. 

Q How much did that cost U.S. taxpayers? 

HS. MYERS: I don't believe it cost them anything. 

Q It does. 

Q Keeping the englnes n:nning for 45 -

Q It costs per hour. 


Q An hour of ground time ­

cost per hour, there is a 
figure available, if you could get it for us, of what Air Force One 
costs per hour. 

f.1S. HYERS: Hour of sitting on the ground doing nothing? 

?iS. HYERS: mean, if he'd got ten 

Q There is a cost. 

MS. t-.'iYERS: mean, it's part of his schedule. He has a 
schedule the ground ""hen he travels. .t.......'1.d he does different things 

Q Every trip has a breakdown ­
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time in the air, time 
on the ground ­

MS. MYERS: understand that. 

Q 

ana ;...:b<'l.t ;.,·e' :::-e ask.1ng 15 -.;bat ·was t.:;e c-ost 

L.I~ because each a1rport. 1s d1f:~::r-£:nL, fo:r :-.~me 

he's certai:J.ly 
entitled to do some personal business when he travels. I think this 
is something that all of us have to schedule, which is to get a 
haircut, and the fact that he did it in L.P... as opposed to Washington 
I think is irrelevant. 

Q 

t'iashington haircuts ­

not. qo1nq 

don't kno'~'- "J:'es, the Clintons pay for 
se1-v1ces and don't know how much. 

Q His normal fee is $200 for a haircut. 

t-1$. HYERS: A lot of interest in the President's 
haircut. 

Q ~-Jell, I'm just trying to ­

1'<1S . i'1YE2S: 

!'-15. P.1YEP.S: The :re not a barbershop in the Whn.e House 
an':-wore. It's been gone for some t.l-me. 

Q Oh, has it? 

MS. MYERS: Yes, it has_ 

Q Dee Dee, what has the Harine Corps told the i'lhite 
House about the crash of one of the aircraft in the presidential 
fleet? 

l>1S. MYERS: It 

60 the type of 
hel.l-copter. It :Ls not the white-

top that normally serves as Marine 
One. However it is the helicopter that flew the President to the 
Roosevelt when -....·e visited that carrier. All four ­

Q The same one? 

http:certai:J.ly
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!vl$. MYERS: It is the same one, correct. 

Q :'!1e exact same heJ icopu:r? 

HS. MYERS: The exact. same hc}.lcopLer 

.1nvest.1gatlng tlK' cause of Lhe eras;; ~·Je don't ha\-'E ail.y add1: :'_;,;a. 
1nfonnaLlon on that.. Obv1Gus1:-·, ::..,::: ?rt's~o.E: ,::. aceo~ ,·cg:::·ets ~;;c 

::ras:1 and the 1-:J::.::s o::= l1w:: .'lnd has sent.. hJs 2ondolences ::.c '::.be 
~am:;,_l :e::.; c-f t..he c;·ew·. 

Q :,-;ere they· c.he crew when he was on that tr~p? 

MS. HYERS: He had met the 

apparently the pilot had 
flown 

or the captaln had flown the President once. 

Q On that trip to the Roosevelt? 

HS. t•iYEES I don'::.. k:1o;,.: 

that 

MS. MYERS: It's sa1d 

no, it said 

the report I got 
just said that the pilot had flown the President once, the co­

pilot 

had flown the Vice President once. 


Q h'hen d1d the Cl1nt.ons dec1de to put the1r· assets 
a bl1nd t.:r,Jst? 

i•lS. W.tERS: told you yest.erday that they didn't have 
1t 1n a blind trJst. I ·,-as unclear on how far along they were 
that. process. 

Q You sa1d that they were not doing 1t 1n spec1f1c 
response to a q<JeStlon. 

NS. HYERS: The not currently in a blind trust, and 
I did not know how far along the process was. It soon will be a 
blind trust. 

Q One more question on the helicopters. Has it been 
decided '.o.'hether or not it's safe for the Pres1dent to use any of t..he 
i"lar:J..ne helicopte:r-s untll L1 cau::oe 1S dcternuned 1n t.hls ;:_·rash? 

(G;]. vcnc::~g :.he out..::ome o!. t..he lnvestJ.gatJ.on. But it l.S 

certainly, the Marine One the President flies is safe. And there's 
obviously routine maintenance, and good care is taken of those 
helicopters. 

Q Now that there is apparently some corroborating 
evidence from an independent FBI investigation into the Kuwaiti 
prisoners involving the assassination attempt, what is the 
administration's next step? 

MS. i"1YERS: \<Je' re wa1t..:..ng for complete results of that 

http:lnvestJ.gatJ.on
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i.JS. t•iYE?.S: This is on Iraq. The FBI Iraqi 
.1nvestigation started two weeks ago Monday. 

Q How about the Travel Office, when did they start 

investigating that? 

MS. MYERS: I thought you guys would never get to that. 

Q You can count on it. 

MS. NYERS: Yes, I should have known. There was a ­

the 
actudl lnvestHjaLlon wtll beg1r1 

let- me ::Cad: up. The FEI 
l.ntervie;..·cd the accountant-s over the weekend. And so they have some 
pH:-llm.1na1:;.r knowledge. Based on that, the decision was made that. ::..t 
was prudent to go fo:r...;ard with an 1.nvestigation. Peat, Marwick did a 
revie·,.; of the f J..nances of the Travel Off ice. There's a draft report 
based on that review which is now being looked at by the White House 
Counsel. J:..s soon as that has been reviewed and is a final, it will 
be for,.;arded to the FBI and they will be an investigation. 

Q I'Je were told yesterday that it was not certain that 
the FBI would investJ.gate. But it was reported this morning that 
they were J..nvestlgatlng, present tense. You say that they have not 
yet begun. 

!'<iS. t•lYERS: They have not ­

·,.;hat I JUSt. told yoc.: .:_s 
correct, t.l-.u.t t.hey have :-:o:. :·e:. 

they've intervie·wed the accountants over the ;..;eekend. So they're 
familiar w·ith some of the facts in the case. Based ­

·.-~hat we've 
done is we will hand the repol-t over to them when it's ­

as soon as 
lt's f1nal. and they '"'1ll pToceed f:t.-om there. 

Q ~·Jhc asked 

1nt.er~·1ew tf:e accountant.::; O\le:t· t.he '..:eekend, and then who made the 
dec1sion t.o go beyond that. 

someone at the \-ihite House or the FBI? 

HS. HYERS: Obviously, the Nh.1te House administrative 
offlce asked the FBI to review 2t. 

Q David \·Jatkins? 

NS. HYERS: David Natkins' office ­

l belleve 't 

again, as I 
said, interviewed the accountants on Saturday, and based on that, 
sa~d it was prudent to go for,.;ard with ­

Q The FBI sa~d ~t was prudent to go forward? 
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HS. HYERS: Yes. 

HS. MYERS: I don't know who the spec:. f :1.c compan:.es 

Q Could you take that, please? 

MS. HYERS: Sure. 

Q Because we understand that. And the other question 
is, ,,..,hy did the i·ihite House find :l.t acceptable to turn over the 
travel business to the Little Rock tra'.··el agency with which many 
pecple on the staff: ha·,:e l1nks from the campaign? Does that not 

t·iS. tvr·{ERS: It's an lnter im dec lSion. The permanent. 
t~·a·-..rel bu~lness ·w!.ll go out to RFP ­

a government RFP. Az1d we'll at 
some point hire a permanent replacement. This is an interim move to 
cover the office between now and the time we get the RFP process 
completed. 

Q '.-Jill you put it out through normal procurement? 

t-iS. MYERS: Oh, absolutely. 

Q 'dhat ~s RF?? 

P.1S. i-lYEF.S: J~ ~e-:;ues~. for- ;nopo~;;~, 1 

compct.l.tlvc b1.d process s;,:t.. up oy tne ']()\rernme;;:_ 

I believe he's meeting with 
Christopher right now. 

Q There's definitely no plan for him to come over? 

NS. MYERS: No. 

Q .'\.'1d what is the i-.Jhite House view of the Russian 
inl.tiative which would repackage a number of separate proposals into 

resolution? 

HS. t><!YERS: ~-Jell, ,..-e support ­

certal.n ly support 
add:tlon.:;l mou.:<:.oc:; o:-. t.hc Scrb1an 3osnl~Hi boi·dcr >·h; c:;uppo.:T <::JCL:-.g 
fnr·..:,:;.rd ·.·ilt:.:-: a ;...-'ar CrH1L:S r.r-.lbunal a;1d ·,·:e' ll contlnue to ·,.;or-}-: -~nt:"l 

ou-r all ::_cs and ,.;.:_t_:-1 tht:: t-:uss cans 'de ob·,.,·iously whole 

heartedly 

-...:elcome their partlcipation Hl this. 


Q Safe havens? 

MS. MYERS: The safe havens we have a problem with. lt~e 

believe that. that l.S a reward of ethnic cleansing. It's something 
that we're not comfortable with. 

Q ?.n unrelated question. Can we ask, .,.,.hat is that? 

MS. MYERS: That's a camera that is now ­

makes these 

Chan:~e l 3 0 . 

. ::e;.· 
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!viS. HYERS: It's focused on the podium. It ~s not 
moveable, I believe. But they can watch whoever is standing at the 
podium briefing. There's a lot of the offices that don't have audio 
mon.1tors. This provides a way for staff throughout the i-Jhite House 
and I believe the OEOB to turn their set to Channel 30 and find out 
what we're say~ng. 

Q Is it on 24 hours a day? 

HS. HYERS: No, I think it's only on ­

check th1s 

t•n·iCA turns it on when 

they turn on the sound system. 

Q How much did it cost? 

NS. HYERS: I don't know. I'll have to take that. 

Q ~hll you please tell us? 

Q Is it still mismanagement and shoddy account1ng 

Q Is there anyth1ng that.' s turned up you 
churacterized 1 t.. that way? 

!>lS. MYERS: No. mean, there's been no change ­

Q I'm talking now about the Travel Office. 

t4S. MYERS: Right. 

Q Not t.he briefings. (Laughter. 

Q 

\Yhile the P:-es1.je:1t 

MS. MYERS: Absolutely not. 

Q No delays? 

MS. HYERS: No delays. 

Q How many police officers, security personnel were 
in the area waiting while the President was gett~ng his hair cut? 

MS. MYERS: I don't know whether the police officers 
stay·, or not, once the President boards the plane. 

Q ~-Jould you agree t..hat. t.he appearance here lS liidl 

the ?re::;1dent ;.:as .1ndiscreet 1n lcttlng th1s Unng g::; o;~ ;dtJl.c 

ha.1rcut. t:-.at he ·was .1ndulgcnt. delay::.ng all sorts of: 
th:ngs? 

HS lvJYEES: th:::.nk that lt .lS ­

certalnly the 
?resldent, as do all .<>..mericans, has personal business that he needs 
to take care of; as it is for all people who are busy, difficult to 
schedule. First of all, it .,.,-asn' t an hour. The haircut took about 
15 minutes. ri.J.d I think he made good use of his time and did 
something that he, like everybody else, has to do, he got his hair 
cut.. I don't think there's more to it than that. 

http:th:::.nk
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Q l.;.re there not enough good barbers 1.n Washington? 

HS. HYERS: I think he somet.1mes schedules it wherever 
he can. He uses barbers 1n VJasinngton, he occaslonally uses lns 

barber in L i t.t.lc Rock, and he occas i.ona ll·:· uses h: s bar·ber· 1.n ;,os 

MS. MYERS: think if the President had gotten his 

Q 

and overtime at great expense, ;....-hile the 
Pres:;,.dent ·,.;aJ..ts to get a r.a1::-:-:-ut-, ·.-.·hlc:-. could ha\/e !.:)ccn done 

·:·­
do:~· .. ::Y 

hotel. 

Q Dee Dee, I was on the pool. Air Force One ::;at for 
an hour after the President boarded. I was on the plane. 

Q Fifty-

six mJ..nutes. 

HS. MYERS: I don't know what the delay was. 

Q Ar."1d that's a ramp freeze. 

HS. MYERS: It did not tie up 

r.-;s_ t"!Y2~:..:- "It. -:.:1::i :-:ot t1e ~:p t:·afi 1c:. F1a:v..:~:: -~·c:re 

':or;t.:..:<~<;nq L~ :and <>.nd t.ake c.::-. as pc~ no:-mZJ.l ~l:-'Lt.ll ;~~,. f-<\':>rc~: ,)no 

~lea red ~-o t.ak£:of::, -";hlch lS the nor-mal proced;.;re. 

Q Two runways were closed 

Q But it still req-c1ires ­

HS _ MYERS: That's not true. ~'l'e double-

checked that 
yesterday_ It is absolutely not true. 

Q The Fi'-.A said yesterday two r..;m.,·ays were closed and 

_: e·.. :.~ 

s::.t L.l:-1'-' 

mJ.r;ute pe:-:_od 

i>1S. MYE2S: So, mean ­

what we told was that the 
runway 

that the airport continued normal operations until Air 
Force One cleared for takeoff, which l.S normal procedure_ 

Q It still req-....nres, Dee Dee, this cordon of 

l•iS. NYERS: But l Unnk :_f he'd beer: at. t..hc hotel ;Jc ::11. 
Valle';/ College· or rn Sot.:.th Central, as long as !"le·c 1:1- -s .r,ngt'l~:s. 

tha::: same cordon of secur1ty ·.~·JJl be vn:.::h hLm. 1::: docsn' affec: :::he 
ar::angcrnents. A.""1d, ·::es, :.t 1s sornct.1rne in~orr-/enlC:Jl :cr- Lnc 

?.res1de:-;:. :.o ha.-e :o t..dke ca.r~ of personaJ busLness but I .jon't 
t.h1nk :t :s out. of t.he ord;.naz.-y for h1.m to need co get a ha.1rcut.. 
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Q Does :1e '-'<ar:: the people o;; t.hose t.:...;o commuter 
t::ughtt:> ,_._. ~ont.a:::t the.1r represent.at.1ves .1n Congress to pass the 
econom.lc plan? (Laughter.) 

HS. HYERS: Absolutely. 

Q Dee Dee, a few questions about the press charter. 
One, on Saturday, when he travels to New Hampshire, will Fihite House 
press staff fly on board the ~·Jhite House press charter free of 
charge? P...nd, two. how is the charter being handled this weekend? Is 
it go.1ng up for competitive bid for the trip Saturday? 

MS. HYERS: They are in the process of securing a 
charter company now, the Travel Office. I don't know ·what the exact 
process But, yes, h"hite House press staff will travel on the 
press cha:cter. ciS tt"H:o'· alwaJ.rS do ...::..nd l d::Jn't. bel.:..e·-.'~ t.hcn;'s go::.::g 
to be an·./ change 1n t':1e ;..·ay :..ha.t.. :.::a.t·:::~ ~1lled. If :..he '-'ih1tc :louse 
Corrcsponde<,:·. .s ~~·a :t.s t.o ha'>,·p a :..·on·.:c:·sdt;.:J;:~ abouc. t::;ot. C)r 1f f'DU 

r•lS. !>JYEP.S: I th.1nk since those staff travel primarily 
to support the act.iv:tt:.ies of the press, t:.hat that's been an accepted 
procedure. Again, if people want to raise that as unacceptable, we 
can certainly discuss it. But since the whole reason that they 
travel lS to support the functions of the press corps, that's always 
been accepted. 

Q And in terms of the Tokyo summit and whatever stops 
you would add after that. will you have staff people ­

how will you 
have transportat1on staff people set up the facil1t.1es for that, 

are unden.,·ay. 

MS. MYERS: Right. As you know, we sent several people 
from the i.-Ihite House Press Office, along with the Travel Office 
the preadvance trip. A.'1d I think ­

Q And they're doing transportation? 

HS. MYEES: Oh, 1 t. ·....-111 all get. done t.h::.-ough t.he M.dvance 
and T:.·avel o:f:_ce:::; a:~d t.hc i·:h:t.E:- Hou:::;c P:--css Of'f"lC(:. 

NS. t"iYERS: think 1n t.he immediate short-

term, I think 
that's 

yes. And I think we' 11 work out the longer term ­

I don't 
think t.here ·..,·1ll be any changes 

respons1.billt.1.es that had been done b;.r the Travel 
Oft :tee ·....:ho are your or the Bush administ.rat..1on pol1.t.1.cal 
appo1.nt.ees? 

P-lS. NYERS: think ­

certainly in the interim, some of 
those duties will be handled by advance people. And that may be the 
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long-

term result as well. think we're still working out the 

detalls of that. 

Q D!.'!e Dee, I'd just to follo"' up on a couple of 
took este:-aa·· that :.;er;;:· not addressed i:: an open 

t:rlt~f l:l9 ~-.-st. of a1~, Low ;nuch mon<:"-'/ ·..:as :n·~·olved~ 

ivlS. HYSRS· Feat, Mar·...·.;.ck looked at a period from 
Janua:r;' of '92 untll May of '93. .;,=--td I belJ..eve it ·..:as about $10 
m1.ll.1on, $11 milllon 

some-...·here between $10 million and $11 million 
that passed through the ~-Jhit.e House Travel Office during that period. 

Q t-Jhat are say1.ng was mishandled, what amount? 

MS. MYERS: It's not a particular amount, it's the 
process that we have a problem w.1th. There were no ­

o:t 1c~al au:::::t. so 

for example, I believe there ·were no contracts for a 
lot of the domest~c travel. There were some contracts for 
.tnternational travel. There ;.;ere very few receipts. There was JUSt 
not enough documentation there to even do an official audit. 

Q You also said yesterday your open briefing that 
the press was overcharged_ 

HS . .!'-lYERS: I said I thought that the press was 
eve rcharged. 

Q No, you said 

Q I· vc got lt marked do·.·:nstairs. 


MS. HYERS: I've got lt. 


Q You said, we believe there were serious 

overcharges_ 

MS. HYERS: That's right. 

Q In any event, you mentioned that subject more than 
once. Vias the press 

r<1S i•f:!ERS: ~·~e 

that's one of the things that we're 
going to look at. I don't know that it's possible to know for sure, 
because there aren't enough records and there was no process for 
reconcl.lJ.ng estJ.mates with actual costs. It was done on a very 

on 
a guesst.tmate basis, so it may be impossible to determine with any 
ce::::-tdlnty exactly :.-:hat the d:;.screpanc:;_es l!l. :..;hat you pald and w·hat lt 
should h;:;.ve cost. 

h: 
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·,.;,;;. had dn audlt..l:1S f.1x-:n go 1:1 
and look at thl.s, and obv:;.ously they· inten.-iewed people in the travel 
of£ 1ce to try t.o ascert:a.ln what t.hc charges were. But. there's no 
records 

Q understand that it wasn't broken down, but what 
you're looking at is not just the charter 

HS. HYERS: .'\bsolutely, they spoke to people in there 
and tried to get from them an understand.1.ng of how this system ;.;arks. 

Q Dee Dee, another quest:ton f1·om yesterday '''aS -..d-:c 1s 
Chris :.·:alton and ....,hat. arc t'.ls qual.1!:1catlOns tc hdnd1e t.:1c :..r·a.·<·e~ 

the E:-:ecut;. ·~·e B:-a.:1c!"::. 

He's a staffe:.· 
Let. me make or:e mon:- po1~1'-- ~usL 1J) 

a pe::::·son ·.d1o 1 s not yet 

named. who is a financ:tal manager who will come in to oversee the 
operation ot the t-ravel department. Katherlne Cornelius wlll do sort 
of the day-

to­

day contracting w:1th charter plans and things like 
that. But there will be a financial person who will oversee the 
Travel Office w·ho will be basically in charge. 

Q Do you consider these people to be political 
appolntees, the people that. connnq Hl to r..:n che Tra·.·el Dff1. .. 

1-15. H·:'EES: 'riel l, 

overall govcl-nment, the Vice President's thing. But 

some people who talked to staffers in Little Rock during the 
transition indicate that you all were talking then about replacing 
the Travel Office staff. How do you deal with that? Have you all 
been planning to fire these guys since the beginning? 

MS. !'<lYERS: No, no. I think that we will always or for 
quite awhile have planned on reviewing the management practices of a 
number of off ices. I think we' ·...·e been very straight for..:ard about 
that. 1-ie have launched this national performance review to look at 
things and we started with what they call the cash accounts ­

or:c ci 
t.he tll-st. off.1ces -..;e looked at :.-::tth some deta:Ll. We bel1eve that 
r.lus act1on was taken on the basis of what we found through that 
H'!·,.·1ew process and for no other reasons. 

Q ~...."1d the second thing that I wanted answered 

there 
were a number of questions that were posed to you during the briefing 
yesterday regarding the specifics which you will refer to la.t.er, with 
"we'll get back to y·ou"' and that. sort of thing. j\pparently, you and 
George and, apparently, Eller as ,..-ell, and the accountant from Peat., 
i•lann.ck dec1dcd :_o go over t.hcse spec:< f :cs :.-.·n.h a selected group of 

·_;;.;-;;::_ ·;,ado ~:e:::-c dur1nq ;__;-:e b:-1eL1ng yest.erday'. l t.h-1nk ;.;;: t.hought. 
t.:-l.a.t g: -:er:: the deadl1nes, ·91ven what. ....-as happen-1ng, that the best ·way 
t.o handle lt would be to b.r1.ng some people in and trt t.o walk them 
through it. I understand that some people got left out, and I 
apologize for that. We did what we thought we needed to do in order 
to set the record straight. And one of the reasons we brought the 

so that every·body would have access to that information. 

Q In that briefing a senior administration official 
said that the first warning that the administration had had that 
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there might be something amiss in the Travel Office came from 
complaints from other charter operators who alleged or conveyed 
hearsay that payoffs might have been requested for charter business. 
Other people have suggested that some of those charter operat:ors were 
e~ther friends of the President or acquaJ.ntance~= ~.Jt Liw F:-esldt:nc 

f.t1ends of f:-lc:--rds a::d t..!H: :J~cy compla~n·~ci dlr-,...,_c::·_ 
that. 1s what tr-.:.9gcred t_h;s long bcfor·e the pet·fc.rT>u~ 

you please t-ake r.ha t. qucst.1 on 

t-iS. NYE:RS: Sure. 

Q 

and tell us who they were and what the specific 
instances were which triggered this? 

Q Dee Dee, one of the things you might take as well 
when the President was asked in his photo opportunity 

and sa1d 
that, -1n essence, he knev.r not.h:tng at. all ·..:ho.tsoever· oU:.~r- :.::a:·1 some 
p{;oplc had t.old lnm 1t: had to be done lett. some ot u.s Z< llttlc b.:t 
C.!.r:tous t.hat ttus w·ould have happened completely vn thout the 
P::-esJdent 's knowledge w1t.t. a .r-elar.1·:e ot !us 1n·,;olved 1.n l'L, 

pa~-t.:-:.:::ulaTly someone ·.-.·bo t:ad been w·.1th lum ::iur1ng t.!Jc long haul 

l·1S. HYERS: th:tnk that's appropriate. 

Q The President would have known nothing about a 
shakeup this mass:tve that 1.nvolved a relative of his? 

NS. HYERS: \>Jell, I'm not sure that seven people qualify 
massive shakeup. 

Q It's entire Nhite House office. 

HS. HYERS: But I think, again, I don't know that that 
qualifies as a massive shakeup. I think that he was told as he 
indicated that there were some problems, that there had been an 
invest:tgat.lon and that the r-esults of that invest.igat.lo:-, leG 
adrru.n.tstrat.lve offlc.tals there t:o conclude t:he be-s:.. course :of act. 
\<<'as t.o disnuss the people u1voi._·,·ed. I do<:' :.. 1--:;nk :.h<:· ,.·:e;:c;dl-:n· 

makes lt h::s bus:ness to ~~eco::.d 

0 Gett:<.ng back t.o 

Q )\.t"i.d he wouldn't have knowTI that a cousin of his 
being shifted from one area of the \>Jhite House into another? 

MS. HYERS: No, that's not something 

Q Gct.t.HlCJ back to :.. he :...;:sc o: \Vo:-ld;..·ldc T~-a.· el u-1 t.l:1s 
1nter1m pe-rlod, ,,mdccstar:;d t..hlS -...·1ll be unt1l b1ds go :Ju:.. Dut 
g1.vC:1 the fact that the·· ;..·: l~ st.a:1d to make t~wusands of :1ol2a:-s 1.:1 

HS. HYE?S: She dld not. ";ork for them. I saw that a fe-;.; 
places. That lS not accurate. She worked for the campa1.gn. 
:;·lo:.-ldwide the travel agency that contracted to the campaign, but 
she employed by them. 

Q ~·Jell, but given the Little Rock connection .....-ith a 
Clinton outfit 

and aga:tn, they're going to be ~ 

.1.n th.ls 1nt.er1m 
t.hey can make t. hcuso1r:ds a:--,d , " la:-s on t.lckct 

q ,._.,_, 
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qu:;_ckly on this. that lS ~.;ou d be prudent for us to b::.::;_ng 
company t..hat had worked with us before and one that knew he·..: ~-e 

operated 1n order to facil1.tate the transJ.t.lon. It will be for a 
relatJ.vely short period of tJ.me. I don't know how much ­

I don't 
know what the terms of their contract is, but I think in the interest 
of continuity and in providing the kind of service that we think is 
necessary we thought that was the best course of action. 

Q One of the questions that was hanging from 
yesterday the release of the audit itself. 

1'<15 i-liYEr:::S: !t's not done. It's 1._;-, draft fon<< nght 

Q Dee Dee, ;..·hen the ind:J..viduals ·"'ere f.:tred yesterday, 
where they informed of the allegations that were made from th.1s 
podJ.um? 

MS. HYERS: I think that they knew about them. In fact, 

I know they knew about them. They were inter....-iewed during the 
financial rev1.ew process and knew that the management of that office 
was under ser1ous rev1e;..·. 

Q \'iho actually fired them? 

!•lS. HYERS: David V1atkins talked to them. 

Q Se·..reral of them claim that ;..·hat the:.· ,.;er:·e told ;.;as 
t.hat the adminlstration planned t.o restructure Uus off ::.c~· dnd t!-::'\7_ 

since they ser·...-ed at. the plt::asurc of the Fres.1:J.e,-;t their scr·,::c·cs 

bcu1g dispensed wlth and tl:at was ::.t. 

Dee Dee, t.hey also sa1.d that the not aware of 

d.ny FBl 1n·.rolvcme:n. ~·iere they actually told that the FBl ·....-as go:tng 
to be 1nvol \red 1n th1s? 

MS. MYERS: 1 don't bel:teve 

Q Don't believe what? 

MS. HYERS: That they were ­

that they have not yet, as 
far as I know, been inten·iewed by the FBI. But 1 will refer all 
further quest ions about the FBI :._nvestlgatlon to the FBI, othe::- t.han 
to say that don't bel 1.c·..rc that they knew about. the FBI 

Llt-L::_c- !~ock. :n-:.;msa:,;, ~•1 Ll prov1de tra·..:c l senn ccs tor 
th€· admllustrat.lon untll ..,.,.e :::an get an RFP out. ;::.nd lure somebody on a 
long-

term basis. 

Q ;;_,"1d they 

and it's all right with the ~1hite House 
if they keep any profits they get? As any normal travel serv-ice 
works, they get paJ-ments every time they issue a ticket and they will 
profit from this? 

MS HYERS: I don't" t.:nnk that's a problem. "-'111 
what. the f 1.nanc l.ii l set. up l.S >'il t.h t.:--te '.·ih 1 t.e House, bu L 

our bellef t!--1at the-·· p::-o-v·lded c: good sec"'1.CC dur1r1q the :::amp.:n~:~ and 
they have offe:::-ed ::.o come El 

needs en ·..·e r··,.· s::o:-7_ r:o::.; 

offered t.o come .:..:n pro 
boi~o or anything. They're still going to make money on it. 

l"!S. NYEP..S: I don't believe so but I will double-

check. 

http:sec"'1.CC


ARMS Email System 

Q How do you respond to Billy Dale's allegation that 
he tried ­

Q Have they been treated fairly, Dee Dee? 

MS. MYERS: I believe they have given the ­

this is not 
pleasant for anyone; I want to make that point. This isn't something 
we sought to do. It isn't something that any us have enjoyed. 
think it's an unpleasant, unfortunate experience for everyone 
involved. But the point is we began a review as part of an overall 
administrative revie-...,·. That turned up information that we thought 
forced us to take ver-y· direct act :ton, and did so. It's too bad. 

Jee Dee. t~' t_h~~:rt'' dn~-' -~·ay L~> sp~--:c:L tea; 
·n:~s h:s no-1::.: bc0:• -~;:-:~: 

i·lS. HYEES: 0~. have 1 don· t... l can· speaK 
to that. 

Q Dee Dee, refresh my memor_:.r. Is David Watkins also 
from Little Rock? 

HS. HYERS: Yes. He was the Deputy Campaign !vianager for 
Administration and the administrative office. 

Q .A..,,d what was he job in Little Rock? 

HS. MYERS: He the administrative person. He was sort 
of like the CFO of the campaign. 

Q No, :r mean before the campa1gn. 

iv1S. !•r::'ERS: He's a bus.: r-.ess:nan 

NS. 1·1YE?.S: J... ·.:a:::-1et·/ oi. d.:;.::ferc:n7. bus:;_ne!;:c;c~; 

g.::·t. b:;.o o:-: h:;_m, :;_!: y·ou'd l:;.ke. 

Q D.ld he have any associatlon w·ith this h'orldwide 

MS. HYERS: I don't believe so. 

Q Did anybody in the campaign? 

NS. HYERS: I don't know how they first came to us. 
Obviously, somebody in the campaign brought them in. They're a 
Little Rock-

based company·, ;.;!uch is something ­

>.:e used a lot of 
L.lt-tle Rock based .,:cndor·s 
good th:;_ng for the commuruty s:;_nce ·...:c ran our ::::ampa.:~:-: :;-c.,; ·_he 

!>iS. i"iYERS: No, th.1nk that g::tven the short­

tenn nature 
of the contract and our immediate needs, that it's natural that we 
would turn to somebody that ·we had worked with before that understood 
us and knew some of the folks here. 

Q I believe you said in the public briefing yesterday 
that several charter agency ­

several other aii·lines had wanted to 
bid for a \-Jhite House travel and had not been able to. .;;.,."1d I believe 
t.he Correspondents Associat..lon ;.;as .1.nvol ved dur1ng the per·1od that 
t:.he former charter, Pan iun, ;.;ent. under, and t.hc Tra·Jel Ofi:.cc had to 
::;earch for and flnd people to do the i·ihlt.e House chaL·te:.·. would 
provide to us the nameG or ::1e contacts of any of Ule charte:::­
agenc1.es that. ·c;;e-:c de..-Llcd t.he ab1l:t.y t.o bld on ':Jf·.lt.<:: House tra\.rc1·: 
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f.iS HYERS: Sl19~ltly d:lf:terent varEl.tlOD. But you want 
to kno""' ;.;hat.. 

Q I wasn't asking particularly about ownership of it, 
and it was not based on a background. I'm asking about your public 
comments yesterday that others had asked to bid and had been denied. 

Q Can you go get us the names 

HS. MYEP.S: I be l1eve 

Worldwide is a private 
business. It's not our business to audit or not to audit. t'ie 

believe we got good service from them. It is our responsibility to 
audit money managed by the White House and that's why we chose to 
take that course of action. I think we have found Worldwide has 
provided us good serv·ice. They're a reputable company. I'd be happy 
to get you information about Worldwide. 

Q The principals and the ­

Q The stor1es about the ?res::;_dcnt being made up and 
shaved a:;.d on at th1s guy's place in New Nexico on Monday are not 
true? 

MS. MYERS: What guy's place 

made up ­

·::~ :,vr.at. k;.:ld o: rr:.ake-

MS. f•iYERS: I bcl1eve l ·.,·as ,.;::;_th the President all d.::ty 
Nr;>>.; 1'-lcx::;_co a.r:d d1d not. see hun ­

I'm quite sure he did not get a 
haircut. 

Q Sounds like you're splitting hairs. (Laughter.) 

Q Dee Dee, one last thing on the very same subject. 
Can you conf ::;_rm that a couple of weeks ago when the President came 
back from a trip at A:.'1drews that they sat on the runway while he had 
d~nner on Air Force One? Is that correct? 

HS HYERS: Thl::;: the f::;_rst l've heard of that 

that. 

t.hese que:st.lons Lhat you ve taken here t.oday 

HS. 1>-lYERS: I'll do so in a public forum. 

Q Thank you. 
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Q That would be nice. 

Q Thank you. 
10:55 A.m. EDT 
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Off.l·-=-e of ~_;,c P:-css Sec: c7__ a;_··y 

The South Law·n 

12:50 P.H. EDT 

Q Mr _ President, can you talk to us? 

Q Can you accept Senator Boren's entitlement cuts? 

Q ~Vhat' s your reaction to Senator Boren's compromise 
with Danforth? 

THE PRESIDENT: ~-Jell, mv first reaction was that it ;.:as 

a huge shift in lo-:,·erH<g taxes on people ·..;lth ir.comes abo·-.re Sl00,000 

I don' suppor·t t.hat.. I th.lnk t.hat · mlstake. 

Q \·Jould you rule out that kind of compromise to get 
rid of the energ-1 tax? 

nm PRESIDEl:IT: I think that that is not a good thing to 
do, if you :read the details of it. Obviously, the main purpose of 
some of them is to do away with the BTU tax; but the mechanics shift 
over $40 billion away from people with incomes above $135,000 down to 
people 

elderl .. and ,..,c_,rkL:-1.9 oeoolc JUSt. bar-el·· above che po-..·en-_y 
llne. 
;.;~uch, 1: 1L' ~mplcmc:<t.ed 1r: Lhe "'·a·· they propc~~c, ·~:cu:d ~-on\.: ;:_,; 

http:mplcmc:<t.ed
http:abo�-.re
http:UNN'JO\'.iN
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sfuft health cane costs or;LO prlvat_c C"l'-lzens and p:."i ;ate c-mp C/' 

,..;h1ch :,.;ou.l:::i !<urc.. t.hc e::onomy d:1d hurt JObs. So '~nose t..ht· 

Ot.hen...·lse, I'm glad to have people talking and comHi.9 up 
·,..·1th :1e>~' 1deas. Bu:: those are bad th1ngs. 

Q 

have you essentially heard enough ­

THE PRSSIDENT: can Just tell you what 

look, we had 12 
years where we made this economy more unequal and unfalr. futd to 
move $40 billion off of upper income people to people barely above 
the poverty l:.ne it seems to me is not a good way to go. 

END12:55 P.M. EDT 
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PRINTER FONT 12_POINT_ROHAN 

Hay 20, 1993 

~'o: ';JHITS HOUSE STP..FF 

From: Gene Spe::--l :n.~:i & Jo:;n J::..nge1l 
SubJect: Bore:---,·Da:r:fo:rU-:. 

~c.:: t:avc dec1dcd to release spec1:.1cs or. t.he pollc·:· choJc,~s L.:-le~ 

~ro~o::;e to get. Sll4 tnll.:on to meet t.hc1_r en.t 1t lement. cap. Host. 
of these specJ.f..lcs :tnvol·~·e cuts .1n !vied.1care and Med1.ca1.d. Some of 

these are cuts that m.1ght be reasonable in the context of paying 
for a health care plan. In the absence of such a plan, they will 
s1.mply be hard on states, the poor and the elderly. OMB is 
currently working on analysis of each measure. 

HORIZONTAL_PITCH 17 

PRINTER FONT 7~POINT_ROVJ?J~ 

5/20/92 g.s. 
HORIZONT.=..L_PITCH 10 
PRHITER FONT 12_POINT_ROHAl'.i 

TALKING POINTS ON BOREN­

DA..l\!FORTH 

Fi;:1all;.:, r;e see some ot: what an alte·n:atlv·e -:;:oulC led: l::..ke. 

TI-iE CLINTON/GORE ?LF.J.'!: 

The Cl1nton packa.ge cut:s $496 b1llion from t..he def1:::1.t.. 

~- ent .._ t. :cmcr:t caps. 

There are thr·ee dollars 1.n spend1ng cuts for everi dollar 


new 1nvcst.ments. 

75% of tax 1-ncreases fall on the top 6%" of .>;.mericans 

according to the CBO. The plan we had was strong, but fa1r. 
The only tax that affected middle class America was a BTU 
tax. Yet, we increased the Earned Income Tax Credit to 
benefit 10 m.1llion working families. The tax does not even 
take affect until the summer 1994. When it does, it is phased 
in three years. It would cost the average family making 
$40, 000 only $1 a month in 1994, $7 a month in 1995, and $17 
a month in 1997. Families making under $30,00 would, on the 
whole, be held harmless. 

HORIZONTAL_PITCH 17 

PRINTER FONT 7_POIN'I __ RO!'-i:f\11 

p;d:-1 ha::-; ~~Jq:1.lf.lC£l:-;t spcnd:r.g cuts. ::·he'.' say ::r.e C1 Jnton plan 
·...;l: lc t.:Cto" dCt.;Ja.i_ number 1S 

ln taxes, wh.1le add1r19 $16 b.Llll.on 1r1 spendH:g cuts. 
But. lets look close:::- ­

The'/ cut. Soc1al Securlty benefits for 27 mill.:;.on middle class .;.mericans, who no·..; find that lf they 
get. $7, ::oo .1r1 benef.lt..::> to live on, some 1-n Washington believe they should have their COLAs cut on 
e·..rery~h;.ng over that by 2%. 

* Another $15 billion is cut in the Earned Income Ta.>: Credit, which benefits 14 million working 
families trying to stay above the poverty line. 

* $50 b.1llion of the taxes they cut are taxes that are nearly exclusively for upper income A:.-nericans 
those with incomes of well over $100,000. 

* On top of the $56 billion already included in the ?resident's plan, they are asking for an 
additional $114 billion in Nedicare and Medicaid cuts. Some of these cuts might be 

reasonable in the context of paying for a health plan. In the absence of such a plan, they will 
s:;.mply be hard on st.at.e::;:;, t:.he poo::- and the elderly. In particular; 

l) It. Nlll cause hardshlp to m.1.llions of Amerlcans, '"'hlle leuding t.o maJor cost.-sluftlng to 
t:>e ~:::-1vat.e sect.or, thereby f:._:rt.her dl·:-.r;_ng up t.he cost. of healt.h car:·e for a.ver:·age l~me:r1cans. 

http:rery~h;.ng
http:benef.lt
http:mill.:;.on
http:b.Llll.on
http:packa.ge
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spendlng. lt wlll make H. extremely hard to pay for nat:lonal healt.h reform, s:.nce they ·would 
be crudely taking a·..;ay s:tgn:tflcant potential health care savings no""" to make up tor thelr 
pol icy changes. 

Ex..A.MPLE OF \111{.1\T THEY CUT Al\IU 1-iliAT THEY PAY FOR 

If you want to know the type of choices this plan makes, consider the follo..:ing three choices they make: 
1. T.'\..'{ CUT: They take away $29 billion from the Clinton deficit reduction plan by lowering the Hedicare 
increase on individuals making over $13 0, 000. 

HOW TI-iEY CUT: They have t.o pay for most of it by cutting the Social Security benefits of 27 million 
Social Security reciplents who receive benefits of over only $7,200 a year. 
2. TA.X CUT: An across-the-board capital gains ta::< cut, on top of the new one t.he President has already 
proposed. This will benefit the wealthiest .ll.mer~cans overwhelmingly ,.,ithout ensuring that lt lS 
targeted to JOb c:-eat1:19 small buslnesse.s. 

The:J C:Jt SlS br~l1on f:-orr: ::.he E-ol.r:Jt:cj d:. 

fannly maklng $40. OCO only Sl a month ln 1994. $7 a month 1.n 1995 and Sl r a wonth ·..;!len fully phased ~n 
du.x-ing FY1997. 

Hm1 T'I-i"EY PAY FOR IT: This is paid for with $114. billion in entitlement cuts. Host of it comes from 
Medicare and Medicaid, ;.,.·hich -- in the absence of national health reform -- will cause major shifting of costs 
to the states and the private sector. 

The result? The shift to the private sector will raise the costs of health care for average families 
and businesses, while the shift to the states will pressure the raising of state and local taxes. Most 
of all, it is a hard hit. at t.he poor and the elderly. 

f\.l)DITIONJ>..L BACKGROU0i'D ON BOREN­

Dl-!.NFORTH 

If th~s Cap sta:,.·s l ~mJ.-ted to Fu1ance Comnnt tee programs, _ ~ -;.; 1 i i poteJ:L. d L l y 

l•ledlca:r~"' 


·:rade :"..dJUStment Ass:.st.ance 
Fost.er Care and Adopt :.ons Assistance 
Ch.1ld Care 
vaccine Injury- Compensation 
Black Lung Benefits 
Other programs that could be hit with a full-entitlement cap, include 
Social Securit.y 
Guarant.eed Student Loans 
Veterans Pensions and Benefits 
Farm Price Supports 
Title XX Social Services 
Military and CJ..vilian Retirement 
Food St.amps 
Child Nutritlon 

The: .?-.dm:.n.tst..Fl.t :.on has already ;:;roposed subsut:~t la~ ..:-·_1:· :· 

HORIZONTAL-· PITCH 10 

t•ledicare savings 
Medicald savings 
AgrJ.culture programs 
COLA delays for military retirees 
COL<'.. delays for civilian retlrees 
End Lump Sum ret~rement. benefit for Federal 
employees 
Pay restraint and other reductions for Federal 
workers 
Veterans programs 

$3.0 

$2. 3 

billion 
-$.8 

billion 
-$8.8 
billion 
-$49.6 

billion 
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-$2.6 
billion 

$8 

HOPI:::O!JTi·.L_?l'tCi-! 
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( l:::oUS@2=TELEMAIL@3=INTERNET@'"'RFC-822\JCK~ (A) REAGAN.AI .MIT. EDU@MP..X@EOPMRX ) (DEFAULT} 

( l=USQ:l2""TELEMAIL@3=INTERl'JET@+RFC-822\HES (A)AI .HIT. EDU@HRX@EOPHRX } (DEFAULT) 

( l""US@2c=TELEMAiliP3=INTEPJ<JET\<Ol ... RFC- 822\USIAOl (A} ACCESS. DIGEX. COHr,o:>MRX0EOPHRX ) (DEFJ:..ULT) 

( ALEXIS BY?~N"E@l=US;~2=ATTI-1..._IL@3=G0V+USDA. SIES@S=SIESNET~"''MRX@EOPMRX ) {DEFi'>.ULT) 

L.JS - TI i,EH;:,IL.-o-:5·- IH'':SF'.l'lET··' ~ EFC 822 DL"iTEL {.;.i NSF. GO"-JC..t·ti!RZ'oi'EOPHRX 

\ i'-'10RTI"l.f'....;_'\l" L i (YiHO} 

GIBBLE_E ) {t-."HO) 

El\I'"RIGHT_? ) {t\'110) 

GILL_J ) (W'":>-10) 

STRAUSS_R ) {YJHO) 

i'dHO' 

BAHNES_L i (t-.?.0} 

COGDELL_C ) (W""HO) 

mailto:BY?~N"E@l=US;~2=ATTI-1..._IL@3=G0V+USDA
http:REAGAN.AI
http:1�?:01:00.00
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TO: Kimberly S. Hopper HOPPER_K ) {i'iliO) 

READ: Ut-rN."10W1~ 

TO: Lorra1r1.e J:.•. Voles '/OLE5 L 

TO: i>lar-gareL 

RE.Z>.D · UNKNO~·.?l 

RE;..D: UNKNOYi"N 

TO: Carolyn Curiel ( CURIEL_C i (Y.ftiO} 

TO: David B. Anderson ANDERSON_D ) (W'"HO} 

READ: UNMOW'N 

TO: Roy Neel NEEL_R ) (VPO) 

READ : lJN}::Nm·n·.r 

TO: Thurgood !<iarshall, Jr (VPO) 

READ: UN1<:NO\'m 

TO: Greg Simon ( SIHON_G } (VPO) 

READ : UNE.i'\10\·JN 

TO: Remote ..;ddressee 
RE.;D: U?--l"!{l\l0h1~ 

TO: 
READ: 

Jack Quinn 
UNK.:'\JOi·JN 

( QUI~i"N_J ) \VPOi 

TO: 
REF_D : 

Kat1.e HcGinty 
UNK..!'\iO\>IN 

MCGINTY_K I (VPO) 

TO: 
RE.;c.D: 

Remote Addressee 
UNKN"0~-;1-J 

{ SALLY J. A!1A..t'T@EOP_OVP@CCGATE@E0Pt•1EX (DEFAULT) 

TO: 
READ: 

Kukis, Heidi 
U"'NKNQi-.N 

( HEIDI 1\"'UKIS(2>EOP_OVP@CCGATEi1'.)EQPMRX ) (DEF.i".ULT) 

TO: 
REJl..D : 

Remote Addressee 
iJNY.NOi'IN 

(DEf'AULT) 

TO: 
?.E..:..D: 

Ethan J. Zlndler 
UNt-0.V0'dN 

TEXT: 

Off l.ce of the Pr-ess Secretary 

----·-··-···-···· -----------------­
For ImmedJ.at.e Release !-'lay 21, 1993 

PRESS BRIEFING 

BY GEORGE STEPH.~'IOPOULOS 
The Briefing Room 

4:10 P.M. EDT 

MR. STEP:P.ANOPOULOS: The White House has received a 
final report by the account:tng firm of Peat, Harwick 1-egarding J..ts 
study of the '.'ihite House Travel Office. ~<Je are making this report 
a·.,·cnlat:le to the FBI and the public tlus afternoon. 

The FBI hus dct.erm.J..ned tram the Hl.format.lor: J.t. has 
alread:~· obta:.ned t.hat add1t:onal ct-innnal l.nvestigat.J..on ot the 

Eef..o:·e ~ummdrlz~ns Lt~c i.indH·,gs of the Peat., 1-lan..·lck 
report.., ;.;!il.ch v.·<2 ,,...J.ll be handlng out to you, let me begin by 
c:-:::planut<g >·;hy the >·.'hlt.e House has been mov1.ng aggressnrely to reform 
the operat..l.ons of t.his ofilce. The WhJ..te House Travel Office is 
responslble for travel arrangements such as chartering aircraft for 
the members of the t.-Jhit.e House press corps and staff who accompany 
the President on trips. Th1.s office handled $11 million in the last 
16 months, reimbursements from news organizations which part.1cipated 
ln tr1.ps. It appears now that these funds were handled without 
adequate accounting procedures. 

Even though these funds belonged to private corporations 
and not the public, the Nhite House bel1.eves that this operation, 
like every other, must function with professional business practices, 
efficiency and integrity. ~·~e have and will continue to revie;.: all 
White House and Execut1.ve Branch operations, as we have done s1.nce 
the translt:..on, to ~nsure that these offl·::'es ar·e 1n cvmpl.:.d:<Ce :.·nth 
all these standa:·ds 

http:Execut1.ve
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for t_:::·a;..·el by the l'ih.ite House press corps the Tra·n:;l Cff1-ce did not.. 
typ1call}· accept competit1ve bids from charter compa:-;.u;s, the effect 
of which would have brought down the cost of th1s travel. He believe 
that is wrong and we have changed this practice. 

Because we have moved to a competitive bidding process 
the White House press corps will travel with the President tomorrow 
on a better plane than the current company operates, with savings of 
$8, 000. Such savings will multiply with each trip made by the press 
corps. 

Similarly, as the Wall Street Journal reported this 
morning, ~n booking indiv1dual airline trips for ~'i'hite House staff, 
the Travel Office did not always or generally seek the lowest 
possible price for the t::.ckets being purchased. 

Gl·...en the natu1.·e of the in::.t::.al 1nformat::.on w-e had 
collected, the Office of the ~·Ih::.te t!ouse Counsel sought the advise of 
the FSI. After meeting '..:H.h the account::.ng firm's L·epresentati-,:es on 
Saturday, the FBI determined there was sufficient reason to pursue a 
criminal investigation. The next step in that investigation is for 
the FBI to review the report from Peat, Marwick. 

Let me take a moment to review those findings. There is 
a lack of basic accounting systems or records you would expect to 
exist when you are handling money. The record keeping is informal, 
sloppy, and disorderly. The off ice had no general ledger, no cash 
receipts book, and no accounts payable system. 

The office is missing documentation in several areas, 
petty cash t ransact:.1ons. Eight checks from 199:) to 

totall.ng $l S < 

H~:n..:se Tra·,_·e l Off lC<c! and t.l:e pr:u:c :;.pal c~a.n:.c:::- company N'J :~o:;t.. :· ;c:.s, 
not.h1:ng to spell the terons and condltlons tor :.he arrangemcr:t. Such 
documer.t.at.:;.on d::.d cxlst. Wlth regard to lnte.rnatlonal travel. 

These and other findings are wrltten into the Peak, 
t4arw:tck report. 

It is never easy to terminate people who serve at the 
pleasure of the Pres1dent. Especially people who have served long 
tenures in their jobs. We could not, however, fail to act in the 
face of these findings. In fact, it would be irresponsible not to 
act. That is why we called for the review; that is why we acted upon 
the review; and that 1.s why the FBI is investigating today. The 
White House has acted diligently· and deliberately in dealing with 
problems that, at their minimum, suggest a long period of 
mismanagement in thi::.; office. 

Questions'? 

0 

would jUSt 

refer you to the 'i~hite House ­

mean, to the FBI statement, that, 
according to the FBI ­

and I'm just quoting from the FBI statement 
that that contact produced sufficient information for the FBI to 

determine that additional criminal investigation is warranted. 

Q Geo1·ge, we're Stlll left :-nth the quest:or~ ::hat 
asked hc:::-e :,.:estcrday 

f:...<:1ds The other '-, ...-.;:;, ::o..... e·.·er, nt-'1.Lher y::n.t, nor you:::- assoc.lates who 
?-'.ave been asked about th:;.s betore have been able to say that they 
we-re flred because ':lf th~:se p:::-act.1ces. Can you say, anymore than 
you could t>•iO days ago, about the act.lvitles of the other five? 

r•1R. STEPE:U'l'OPOULOS: I think we have to separate the 
.1ssues of sloppy accounting, overall mismanagement, and possible 
crim1nal activity. David i~atkins, the Assistant to the President for 
Administration, believed in the face of these findings, in the face 
of the overall performance review, and in the wake of all of his 
exper.1ence in, one, in business and also in the White House over the 

http:documer.t.at.:;.on
http:totall.ng
http:account::.ng
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last several months, that the best way to proceed from a management 
perspective was to replace everyone in the office. 

Q I know George, but that leaves the quest: ion 
unanswered. Can you now say any-more than you could two days ago 
about the other five members of the Press Travel staff ­

r-::~ STt::?l-F\1-JOP'JULDS: ] don't kno;.; who d1d '.>:l-:.at. 1n ,_he 

of.::.l::.:i? s.pec1£ 1ca ll·;-·. T:--,e Peat, f-1ar..,.lck report. documents the sloppy 
ilCCount ;.ng p:::-ocedu-r·es and throughout the office. 

Q Does it ident1fy people by other than the two 
•·:ho had access to the bank account? 

HR. STEPP.A.:."'l"OPOULOS: I don't believe so. 

Q George, can you clear up questions about Mr. 
t'iatkins' prior relationship, business relationship, with World i'lide 
Travel; whether he had a vested interest in this outcome? The memo 
certainly suggests that there was a predetermination in February that 
the ~<Jhite House wanted to replace the Travel Office before this 
account.1ng procedure was looked .1nto. 

1•1?... STE?l-F·....NOPOULOS: '.-Jell let.' s ~.akc 

outside .1nf luence by people close to :.he 
Pres.1.dent? 

MR. STEPHANOPOULOS: Right. Let me take them one at a 
t~me. First of all, I mean, let's talk about the memo to begin '~<~ith. 

This is a memo by a low-

level staffer ­

Q Ho...,· low le·v·el? She's go1ng t.O head the T::-avel 

Of bee 

lc-..·c l staff:er who -:::ild <J. mt.~mo d<lalyzL1g currer:c. ope;·at.. ons ':'hat. rr:c;no 
;.;a;,:; g.1.ven t..o Ddvld ~~atk1ns and he f~led 1t... 

Q A r-emarkably prescient memo, wouldn't you say, in 
l.1ght of. the outcome of things? {Laughter. 

Q Can you finish the answer? 

1'-lR. STEPHfu'JOPOULOS: And I think that, to go further, 
that memo was filed. In fact, we did not act upon that memo. That 
memo was written on February 15th. i'Je acted in May, after a review 
by an accounting firm and by six people in a highly respected 
accounting f1.rm who went through all the operations of the office and 
after the FBI, after consulting wit..h that accounting firm, determined 
that there was reason to go forward Wlth a criminal investigation. 

Har::.-y Thomason:' 

would rennnd you, ,.,.orked for the Cl1.nton 
ca.mpa1gn. d1d a good job for the Cllnt.on campa:tgn. That lS why ...,.e 
reached out to them. 

As to the role of. Harry Thomason, as I said yesterday, 
he did contact the ~Vhite House Travel Office in the White House, it 
is my understanding, seeking information for charter companies. He 

not. bl.dding, to my knowledge, he is not. bidding any of the 
contracts. 

Q And when did he do that, and has he ever discussed 
this with the President? 

HR. STEPH.>u'l"OPOULOS: I don't know when the timing 'Has. 
I don't kno·.,.; what the timing ·...ras of the contact w~th the White House. 
I don't know the spec if 1.c nature of the contact. I be l1.eve t.hat he 
;.,·as seeking informat1.on on behalf of other chat·ter compan1es. He 

He dld no:. have ar:y long 
detalled d1.scus::aon. I bel1eve h1s det.alled dl.scussl.ons were w::..th. 
r::av1..d \·JatkHlS 

http:informat1.on
http:Cllnt.on
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Q When you say he may have mentioned it to the 
President, clearly you kno·.,; something ~ 

r;-,er.t.;oncd somet.!-"-,_;_:--,g about. the T:cavel Of flee at som-2 po2nt, but .tt: -,;as 

JUSt o. b:--H:-f pass.::.ng re:e:-ence. 

Q Is it a mistake really, though, to have Cat.hy 
Cornelius, who ;..'rote this memo suggestJ.ng thJ.s, now helping to run 
the off J.ce that she suggested be abolished? 

1-lR. STEPP.AJ.'l"OPOULOS: .J;gain, Cathy Cornelius worked 
the travel office. She worked in the travel office during the 
campaJ.gn. She is taking a relatively low level ­

she had a 
relath..ely low level positlon. She will not be running the Travel 

performance review, 
and so forth, and yet it was attributed to that ­

this whole 
shakeup? 

NR. STEPH.ANOPOULOS: We had reviews going on throughout 
the transition and beyond. 

Q She was assigned to look over the office and 

it may have been something she did on her own 
initiative. 

Q She did it on her own? 

MR. STEP!-i.A..l'\iOPOULOS: I honestly don't know. 

Q Isn't that peculiar? 

MR. STEPP.Al-l"OPOULOS: Not necessarily. A lot of people, 
when they're going through look~ng for ­

lr-.tere:::;t. 1:-, ""<or~:J :1g 
que:-:::_lO:l abnut :..:--:a:_ 

:.:: Do you t.h.1:1k lt 's p;::::·eJ:: d COlDCldenr::e :.hac. ·,._-) dt. 

has happened noK l:3 so remarkably· llke the \.-·ery· prescl-Lj:-t.lons that. 
sne made ln terms of which travel agency and who would be .1n charge 
and ho;...· l.t -,.;ould be run? That.' s all a co~ncidence? 

NR. STEPii.l\:.'mPOULOS: What I'm suggesting is that we did 
not act on that 

Q So the fact that things came out much as the memo 
suggested l.S a coincidence? 

MR. STEPP.ANOPOULOS: Not exactly. I mean, I think that 
in her memo 

1·12. STEPHANOPOULOS: No, but. l t: ' s 

http:campaJ.gn
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she proposed that 
she run an office at a very high salary'. Instead she is having a 
coordinator's JOb at half the salary. 

( ~-ihy d:..d she suggest th;;:J.t. she run 1t at a h1gl':. 

HE. STEPH..::u~OPOULOS: But 1t wasn't act:ed on. 

Q How do you suppose she proposes ~-lorld thde Travel 
and, lo and behold, here we have World Vhde Travel? That just. 
happened? 

MR. STEPHANOPOULOS: First of all, I would remind you 
~-iorld Wide Travel is being done on an interim basis. Y.Je are putting 
out requests fo1· proposals for a competitive bidding process. And 
that will be done over the next 90 days. 

Q How do you competitive bid a travel agent? 

MR. STEPHJ...1\1QPOULOS: Travel agent.s ;..;ill come 1n and say 
how they can run t.he oft1ce and :;,ake a b1d. 

li.Vt:>~!..-'-9<ltl-Or: as ;.;ell Slnce she spent the last month worklng thl:3 
of£1ce? 

MR. STEPP.A."lOPOULOS: Not to my knowledge. She was put 
in that office doing a job that wasn't being done, that in the past 
had been done by advance people, and that was booking hotel rooms and 
other travel arrangements ~ 

booking hotel rooms for staff traveling 
with the President. 

Q But there's some suspicion 

kno"' :1ot.l11ng about. t.!ut. 

Q She was put that off lCe, George. Did she report 
to Billy Dale as head of the office, or to somebody else? 

r-lR. STEPP.A.NOPOULOS: Y1ell, David ~'<'atkins is the Director 
of Administration; I believe he has overall responsibility for that. 

Q So she reported to David Watkins? 

MR. STEPHAJ.'IOPOULOS: I don't know who she specifically 
reported to. I kno"'· that David Watkins has ultimate responsibility 
for that. 

Q .n..'l.d can you say if you're responding any way, or 

s 1 

ME STEPl-ri"OcNOPOULOS: He v.·ent through this •~·ith the 
aud1to::-s oo,,e;: the ·,.;eekend. 

Q A..'1d they were not satisf~ed with his answer? 

MR. STEPP.A...~OPOULOS: There was no documentation at all. 

Q I mean, did he have answer? 

NR. STEPHANOPOULOS: Again, I can only say that the 
repo1·t says that there was absolutely no documentation for these 
petty cash checks. 

Q VJas there any explanation? 
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!"!F:. I'EFH.t',.NO?OULC·:::: The t-JrObLe:n :;_~;-;;:-;,: ;_~; Ln'Olt. ·,.;e hdG 

elSJhL chc.::ks totally· SlS 200 '=t:at. ha.d no documen:::at.1on whatsoever 
Ther"e ·..;ere, l th.1nk, appr-o:umately s.; oti:er checks wh1.ch had problems 
·wlth the documentation as well, totally several thousand dollars. 
i>..~>d it was :::·umung throughout the off .1ce; there was a problem W.lth no 
documentatlon. no account1ng procedures. 

Q ~.Jho were the checks written to? 

MR. STEPP..AN'OPOULOS: There were eight different checks 
for cash. And the other ones, the 56 were other checks for 
reimbursables which had inadeq11ate accounting. 

Q 1.-Jhen you say the memo was filed, what do you mean 
by that? Did David i.·~atkins not even read the memo? 

NR. STEPK'\1:-.!0POULOS: Ee says he did not read ::.t at the 
t:tme, 

Q Lhd anyone e.l sc n~ad the 

1 don· t knO'.•i ,.,·here 
else J.t ;.;as clr-culated. Da;..-J.d I·JatkE1S sa:;:s :tt was gJ.•,:en ­

Q She did it on her own. 

Q Has he read it yet? 

HR. STEPP..ZU"\"IOFOULOS: David ~<Jatkins? don't know that 
he' s read it. 

Q George, nov.· tl:u.t you' \7'2 n;ad the :m:-:mo 

0 \>Jell, I can read you a piece of it. There's a part 
,.,-here she talks about the Travel Office as being overly pro-

press. 
Do you agree with that assessment, and if not, why is somebody who 
thinks the Travel Office is overly pro-

press being put in a positJ.on 

of some authority there? 


HR. STEPP..A.!'l'OPOULOS: All I can say is we're looking to 
run a travel off:tce that is going to do the best job at. the lowest 
possible cost for the press. And we see the evidence of that this 
weekend. Ttns ·,.;eekend we·ve done a compet.itlVC bJ.d and lhe've come up 
•,.;J t.l-; a plane t.:-;.at hu.s ':-~~t 

ln f;:~_ct, t.lunk 1t.'s all 


f1.::st. class seats on the plane 


at a cost $8, 000 less than the 
press organizations have been paying. I mean, I think that shows 
what we're trying to do is serve the press in the best way that. we 

best qualJ.t.y at the lowest cost .."illd that's what we're trying 
to pr·ovide. 

Q 

peDple ·.,:ho s.re po11t1ca~.l~ loyal ~o tbe Pres1dent. ~~ r:ot 1n i..a.ct 
hostJ.lc ::.o the pres:; or at least not acces:;ible to the press or happy 
Wlth the press? ',>Jhy lS that happen:t.ng? And what do you say to 
people who talk about how you're trying to politicize a nonpolltical 
office? 

MR. STEPHP...NOPOULOS: That's not what's happening. 
think what you find when you look at the Peat, Han;ick report is that 

http:happen:t.ng
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we've had over long periods of time- ­

and this report only covers 
the last 16 months, but it's my understanding that there have been 
reviews l.1.ke this in the past and these questions of mismanagement 
have come up in the past. F.-'1d clearly now ;.;e have a report ·,.;hi cr. 
::.;hows that thlS operatlon 1s not being rc;r: 1n a profess!on<Jl manrY•r. 

ab:l.1ty to a:::::count accurately:_:_[--..::; mo:-.ey t-hat- your orgar112at.1ons dn' 

spend1ng. i'-.nd t:hat 's not tl"k k.1nd ot th-".ng we· re goH'lg to tolerate. 
'.·h;' re go:.ng to try and end that klnd of mlsmanagcment. i.·ie' re go.1ng 
::o t :::·y and do 1 t better in the lnterests of serv1.ng the press. 

Q People look at this and it looks like you're 
politicizing the 1-Jhite House. 

HR. STE?H.;;NOPOULOS: \-Jell, I think when people look at 
it what they see is that in the course of just a few days we've 
already saved $8,000 and come up with a better plane. ~oJhat they're 
seeing is that we're trying to run it in a better, more efficient 
manner. 

Q You said that Harry Thomason mentioned something to 
the President about the Travel Office. ~-Jhat did he say. when did he 
say lt to the President? 

r~m. STEPH~"u'\iOPOULOS: : don't kno·..;. Dee Dee asked :.he 

P-::·esldent. Ec ;:;;,:;nd t.hat he may have ment toned somct.:--,Hig to me ~;_ 

somet.1.me a lonq tHne agv. It wasn':_ a de~a1.led conversat.1on 1n any 

comment:-o 

i'1R. STEPH.;;.!-iOPOULOS: Not to my knowledge. know that 
Harry did ha·,·e longer discussions with David V.:atkins and others in 
the .<;dministration and Travel Offices. 

Q Can you tell us what others? 

MR. STEPHA!'JOPOULOS: I don't know who he specifically 
spoke to . know there were contacts of some kind, ;-ust. seek1ng 
.lnformatlon. 

<...:' Can l ask about the orlg1nol relat1.onsh::.p ·,.;1.t.h 
i•iorld >•J1de? The owner of the company -....-h.o 1s the sole owner and has 
been for many years and •,.;ho 1.s the closest assoc1.at.e with David 
i-Jat:k.J.ns here, sald she sort: o£ carried the campaign in its early days 
when they didn't have any money and agreed to bill them on a delayed 
basis as their contributions came in. A.."1d i<Jatkins has been quoted as 
saying that that enabled them to free up money to use for advertising 
in the Hichigan and Illinois primaries at a time when they might not 
otherwise have been able to do so. That sounds like it treads 
perilously close to corporate contributions and FEC violations. 
wonder if you'd explore that a little bit and that relationship. It 
sounds like it might be germane to the selection of this group. 

NR. STEPHANOPOULOS: I know that i-Jorld \•Jide Travel 
served the campaign well, served it in an efficient manner. don't 
kno;., about the specific qucst.lO:iS that you're ra.lSl:l.g. 

George. does \~orld 1-;.1de Travel g1ve pollti..caJ 
donat1.ons to Hr·. Clu1ton. as reported :r.n The TJ.mes th1s morn.1ng? 

NR. STEP:!-L;;NOPOULOS: Oh, I think some individuals may 
have made donations. I don't thin};: there was any corporate donation, 
as :Ear as know. 

0 How much? 

MR. STEPHAI'lOPOULOS : don't have the exact number in 
front of me. 

Q Are you :Eu.miliar with whether they withheld billing 
t-o permit the campalgn financlal leeway dur.1ng some 

http:i-Jat:k.J.ns
http:somet.1.me
http:serv1.ng


ARMS Email System 

MR. STEPP.J.l..NOPOULOS: I can't speak for the campaign. t-ie 
can try and find out. but I just don't know. 

·..;rong 

Q George, can you .1dentify the airl:tnes that Harry 
Thomason interceded ln the ~1hl t.e House ­

that he interceded with 
~-thite House officials, on whose behalf he talked? 

MR. STEPH.!lu~OPOULOS: I don' t kno..,·, and I don't know that 

he did it himself. 

Q h'ell, you said yesterday that he called after being 
contacted by several airlines ­

fr.1ends in tiw atrl1ne busl ;ess, 

T•iR. STEPH.;..'JOPOULOS: Or to r:.he Travel Ot:1ce Yes, 

JUSt. kno;.: that_ 

I don't knot..' the specific nature of the contacts. 
I knot..· there were contacts. I don't know exactly when the contacts 
were and what was :tn ­

or what the calls 

Q Do you know which a1.rlines he was acting on? 

HE_ STE?t-L;;NOPOULOS: do not kno>•: the one::; he ·,.;as 
act.:;_ng I kno·...: that he had gotten calls and ·..,as tryH19 l.~C· geL 
l::t.f:o::-m;:J.tlOD. 

Q Gcoc·gc, do you knc,.; anyt.h1.ng about the nat<Jrc of 

·whose behalf he ·..;as ca.llHtg? \·Jere t;::ey cornpan.tes l:1 ·..,·}uch he had any 
:':lnanc<.al 1.nt.<:n;st:.. o:- companH~s that. were headed by people who were 
friends of h1s. or were they merel:.: people ·..;ho called hl.m up because 
they kne:.~· r.hat he was close to the ?res1.dent and said, hey, look, we 

on Uus? 

HR. STEPHN"JOPOULOS: I honestly don't know exactly what 
the relationship is between Harry and the companies. I don't know 
t.he spec1.f1.c nature. I know that he is not bidd1.ng. He has said 
that he lS not bidding on any Nhite House business. 

Q Could you find out some more about what these 
companies are? \1hether their companies 

mean. he· s not b:.ddlng. 
but are they compar1H:OS : r:: '"'tuch ~e pedEip~ has :,;ornE-­

lnt.ercst even J f he does not contr·cl them 

1'-W. STEPH.-\.NOPOULOS: I don't know. I JUSt don't know. 

Q George, there's a repol-t out that he may be picking 
up the tab for th1s personal ser.rices contract that the President and 
Hrs. Cl1.nt.on have with the Beverly Hills hair stylist. Is that true, 
do you kno-..:? 

MR. STEPHANOPOULOS: I don't. 

Q Do you know if he's the guy who located or 
recommended Cristophe to Clinton? 

Q Does he pay Cristophe? 

HR. STEFH...~'lOPOULOS: Does he pay C1·1.stophe? 

http:Cl1.nt.on
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HR. STEPHANOPOULOS: think that he introduced them. 
As far as paying, they pay for their ser..rices. 

Q He doesn't cover that? 

Q Harry· Thomason doesn't cover that? 

Q How much do they pay? 
Q There's a report that says he does. 

Mt:> STEPHiu'JO?OULOS: w1l1 double-

check. I mean. 
JUSt 

Q You will take the question then? 


NR. STEPl-LZ\u'l"OPOULOS: Yes, I'll take the qt:estion. 


Q .il..'ld on the personal services contract, can "{OU tell 

us what the s1ze of 1-t 1s. -...·hether it's for fair market value~ 

Q 

1'-i?.. STEPP• .Zt."lOPOULOS: Sure 

Q No, ;..·a1.t a mlnute. George, you said earlier ­

somebody asked earlier whether there was any evidence of criminal 
wrongdoing and I think you ans·..;ered that the FBI was doing in 
investigation to determine if there was criminal wrongdoing. 

NR. STEPHl•.NOPOULOS; I'll read you the FBI statement. 

Q ~>Je' ve read 1. t . 

0 >·Je' •..;e read 1 t. m JUSt wonder1.ng 1.£ there's 
dist.:tnctJ.on there 

1f a::: t.h:s pc:tn.t ~·oc ;,c.,ve a:1.. knowledge that:: 
there was cr:m::1al wrongdo.:;.ng ::.n t.hc Tru·,:cl Off1ce. 

1'-iR. STEPK;;NOPOULOS: That's £or the FBI to determine. 

Q So you dar:' t have any information on t::his? 

MR. STEPK"'u'l"OP()ULOS: I can ­

agaJ.n, I'll read you from 
the FBI. 

Q I've read it, but just want to make sure I 
underst-and 

0 To pu:-sue t.b.f'· 1:1 T~~L sa.t.:.or:. but. you don't then 
have ..:tnv 1nfonnat1on shOHlng tht:-.t there 'haS crJ.mJ..nal actJ.'.!.lty goJ.ng 

N?... STEPH!1.l"l0POULOS: That's for the FBI to detenune. 
That is what they·'re doing. They are pursuing a criminal 
J.nvestJ..gatJ..on. 

Q Okay. So were these people £ired because of 
mismanagement:. or because of possible criminal activity? 

MR. STEPP...ANOPOULOS: They're completely separate issues_ 
I mean, and the termination was justified solely on the basis of 
mismanagement. 

0 ~Jere they fired any ;.;ay 
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the best way for him to proceed was to 
clean out the office. 

Q Is there any chance these people would get their 
jobs back if the:::l are found not to have committed any criminal 
activities? 

MR. STEPHA.!~OPOULOS: believe, you know, we want to 
reorgan.1.ze the office and make it run in a better way and that's what 
we're pursu.1.ng. 

Q That same memo had some language about them 

Q ~-Jell, lt's 1n the memo. 


HR. STEPH.4NOPOULOS: But again, this is a memo by a low-


level person that we just don't ­

Q Excuse me, then you have an opportunity to disavow 
the attitude if it's not ·yours. 

NR. STEPH.t:.J'.JOPOULOS: T can cornpletely· d.l sa·..·o,~.: che 

MR. STEPHANOPOULOS: l'~e are trying to come up wlth a 
system that .1.s going to serve t.he press in the most cost-

efficient 
and quality manner_ That's ­

and I think that that is the kind of 
attitude we're showing with the service we're providing this weekend. 

Q 

0 The f.1ve people -....:ho were d.1snussed below the 
D.l:rect.or and Deput." :.llrect.or, t.!1e ?eat, l•lar--..;.lck flildi n~port. 
you're go.1ng to g.:-....·e us, .1-n Da"Jld 'i\'atklns' con·,·e,--sat.lOn~~ A::..h 

a::.y C\lldence to L:S that tb:--;' ~>a.d dn;·· r-::::·s~on::::J.btl:t..:c3 for ~.he 

m:;_s;nar:dJC<nent. t.!"'.at.. yot.: :_u1k abouL? .::s the:·e an·.- s~<::-clf::Lc J.nf·c_~:-·ma:.l::,n 

i-.ijR. STEP~..;:'\!OPOULOS: t\gain, I .,.-ould remind you that 
these people ser...:e at. t.he pleasure of. the President. The office is 
not being run in a way that was consistent "-'lth professional 
practice, consJ.stent with good account.ing standards, consistent with 
any k:tnd of ,_.,-ell­

run operatlon. ~·Je believe that it has to be 
reorganized_ 

Q The no, right? 

Q The answer no. 

MK.. STEP!·iJ\.J"\10POULOS: The answc~-

Q I know, but that's specific quest.1.on and you 
could answer the q-<.1estion, or not. 
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MR. STEPE;NOPOULOS: We believe that this office would 
be better run if we have an entirely system. 

Q ~1e understand that. But his question is something 
else, isn't it, Mike? 

Q Yes. I'm asking if there is any specific evidence 
ty1.ng those five people to the mismanagement you are citing as the 
reason for their dismissal. 

1•iF:. STEPE.::.U"'l'OPOULOS: 1 can' sa.;-· t.hat. there lS not 

. ::a:. 

I can say that when Peat, Marwick locked ­

Q You take action against people because you don't 
know that there is not evidence against them? I mean, I don't 
understand that. 

MR. STEPH..=ti'iOPOUL()S: He took action because -...·e are 

reorgaru.zJ..:-;g the office; an off1_ce that has not been run well s.t. all. 

-...~ That.' s ;.-;hut lt. ccmcs do;.;n t.c, r...no l'?.:1. 1sn' 

l.<o STEi'lL'~NO?OULOS: That's s::..mply not true. ~·Je d1d not. 
act untll aft.e:r t.he Peat, r"lan·;ick 1·eport and other suggestions. 
mean, you can't say that we wouldn't have done things differently. 
i-Je' re lookJ..ng at reorganization; we've reorganized every office. 
And that is the right thing to do. It is right to find ways to 
reorgan1.ze offices in a more efficient manner. 

Q Nhat. reason did you give these five people and also 
Billy Dale and Gar_i t<Jright? What reason were they given for their 
termination? 

NR. STEPH.ANOPOULOS: The office isn't being nm the way 

,._, 1\'as that :::-equired by law or was that JUSt something 
you were do::..ng out of. the goodness of. your heart·: 

MR. STEPHANOPOULOS: I don't know what. the requirements 
Do you want to follow? 

Q Yes, I actually want to follo.....,· up because it's 
related to this. Is it your view and the President's view that even 
though people can be fired at will, that it's appropriate to 
terminate people without giving them an opportunity to state their 
side of the case and to hear them out? 

NR. STEPHA.J.'JOPOULOS: :.-Jell, I would say that we did not 
fire them at ;.nlL we fired them after ­

for 
any reason that you want, that they ser..re at the pleasure of the 
President. 

1"-'iR. STEPHA.N"OPOULOS: They certainly do serve at the 
pleasure of the President, but in this case we acted only after 
complete reviews. One, we had analysis by our own office. Number 
two, we then called in, after questions were raised, an independent 
accounting firm, going above and beyond the call so that no questions 
could be ra~sed about this being done in a political manner. We 
hired an outside firm, which then looked at the entire operations of 
the office to the extent they could; found extens~ve documentatJ.. on of 
1.mproper procedures, sloppy pract:tces, and mismanagement.. 

http:reorgan1.ze
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dr::r: · kno·,.; the cost 

lett0r of engagement:. 

Q \-Jhat about her question, though, about whether they 
got a word .l.n, whether they ever got. theil- say? 

t·iR. STEPRJ;.NOPOULOS: Let me finish. I'm trying to 
finish. A:·1d as far as I know, either four or five of the members 
were in discussions with the auditors and with David i'iatkins. There 
we1-e two who I believe were overseas or on other trips. But again, 
that w·as a management decision consistent with the findings. 

Q I'm curious if that was consistent with Bill 
Clinton's theor;( of how companies and other employers should treat 
t.heir workers. 

t~1is k::.nd of a case -..;hete you are deall:"":g 
w.1th records not found and other :tmproper pl-ocedures, 1-t v.•as 
lmportant. t.o move qulckly. 

Q George, could you tell me the ­

she was first ­

1·liss Cornelius ·..:as first. described as a cousln and then a d1stant 
cous1n. I"d like to kno,~· t.he c:;.:acl re:iat1onslup she lS l-::: u·.c 
r::cs1dent. K..'""ld st'.:'Cndl·:· 

MR. STEPEJ.J·rOPOULOS: He:::· great-

grandmother was the 

sister of his great-


grandfather. So I think, by that standard, I 

think I'm related to most of the people in Greece. (Laughter.) 


Q A follow-

up question. There are about 

a 

MR. STEPHA.t"l"OPOULOS: can't speak to that. don't 
know -...-hat ­

Q George, there are about 20 people in the 
administration who are related ­

marr1ed to other people 1n the 
adr:11nstc::>t1on or ma::-:r1ed t.c p:romu"JC><t Democra\..s en tJ:c ~i:ll ;..:-1::-.i 

admlnlst:::atlon::..:;. 

!v1R. STEPHA!-.J'OPOULOS: It certa~nly isn't, 

Q 
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this administration. .n.nd my question ­

HR. STEPH.ZU"JOPOULOS: How do you make that case? Do you 

have any documentation of that? How can you say it's more prevalent? 
Do you kno·w· that.? 

Q ..,- thlnk so. 

r~lP.. STEPHANO?OULOS: >Je ho;,; do you 

l.CJokcd a~_ a ; l < 

Clppc-: i.t C{ ~-alled und asked 
;-'eopl e :..:::c. :.n pre·-,·lous d:im:::~:st.ra;_lo;1s and got them to l1st. for 
me e·.,e-::·;: pe::-son .:...:10 my ::ruest.1on 1s, 1.s :...here any questlon ln your 
m.::._nd that. t:--,cn~' s a pe:::·ceptlon that 1n an admlnlstratlon which 
.1ns1der contacts and connectlons seem to be important, that hav.1ng 
people who are married or daughters or sons of prominent Democrats 
creates an 1mpression that this is an insider's game, that 
connect.lons are more important than achievement to landing a White 
House job? 

HR. STEPP.ANOPOULOS: I think when you look at our 
appointments, when you look at the breadth and the diversity of the 
President's Cabinet appointments, when you look at the breadth and 
diversity of his appointments throughout the government, when you 
look at the thousands of people he's gone through, when you look at 
the extensive personnel system that we've set up to make sure that we 
get people of t.he highest quality, highest standards of excellence 
from across t-he count:t}'. you :':.1-nd t.hat we ha·.)'e far great-er dlvcr:>:tty 
and a far greate:r comm.1::me:1t tc excellence and mer::.t t.han we've seen 

:.::<.:-:·.··.'-:-: • i~c p1·.;;-~;s abo ·e and be;~,·o ·'·· 
h~h·cn·:.. p:·u.nded U1d: a:::-:.:cie. Cac 

HE. STEPH..1>.NOPOULOS: l can f.1nd '""'-· I don't ha·,re .lt. 
But aga1.n. let. me speak to that. i'le are trying to do everything -we 
can to make sure that: this office works J.n a way that works for you. 
A."1d we're going to continue to do that. And her ­

Q Since there's no evidence to support her argument 
at all, this article would be helpful. 

l'<JR. STE?Hi'l>JOPOULOS: I can try and f J.nd the article. 

;_;p cr: i"iat.c' s :":it:est.::.on .In 

addlt.l:J"- t.c t.hc 

cf oU 

t-lR. STE?Hi'J'l'OPOULVS: l don· t kno·,..; anything about that. 

'll f1.nd out. 


Q ll..o."1d are there other things other than the resume 
and the article that were left out? 

MR. STEPHl;.NOPOULOS: I'll have to check. 

Q I asked you yesterday if the travel agency ­

sa:1d the t:ra\:el agency had approached l-Jatkins and Cornelius about 
::.tus. You sa-:.d 

. :~d. 

bou~ appr-oached 

t-l.R. STEPP.Ai"l'OPOULOS: can't deny that they were ­

Q You said yesterday you didn't know about it but 
would find out. 

http:it:est.::.on
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!v1R, STEPH.:U'-l'OPOULOS: L don't knm.; the exact nature of 

throughout t.t:.e campa_;._gn and l ;.;ouldn' t. 

I can''- deny that the;.' 
p::.-obabl::· look lnto ·,.:a;,:s of o._·garu.zing the office, f:Jr adv1.ce and ;.;ays 
to rcpl.lc::ate ::.t: the :;·ante House. 

Q The 'dorld ~'iide people said they did an analysis of 
the Travel Offlce last ·y·ear that showed some of the very things that 
were used here as rationales for doing away with it 

overstaffed, 
underworked was the argument. A..."'""ld that they moved on implementing 
that during the trans1.t1.on, to suggest that this happen. 

l'lR. STEP}{JI.NQPOULOS: said that we looked at every 
office during the transltion. He •,.;ill contlnue to look at the 
off ices and have them work in the best way. 

r.m.. STE?l-Ll,.NQ?OULOS: l' cen:.a:;_n t.hat. t.hey t.alked to 
~·<crld 'i"ilde Travel as they were revlc\>n.ng t.he operat1ons. 

Q In the next 90 days when you put this service out 
to competitive bid, is \•l'orld Nide Travel going to be barred from 
biddlng on l t? 

1-lR. STEPH.ANOPOULOS: Barred from bidding on the final 
contract? 

Q Yes. 

HR. STEPt-:Ju.'\lO?OULOS: I don't believe so. I can take the 
quest.1.on 

'::! 

th.;.,nk so, but. 'm net. posJ..t.l.ve. 

Q ~·.'ouldn't. that be a con£l1ct? 

!>-lR. STE?H.l'.i..!""l"OPOULOS: How is lt. a conflict for them to go 
for the 

Q Because they know how to put in the lowest. bid. 
They're working there already. 

P.JR. STE?K:>u"JOPOULOS: They ·...·on' t ha·,.;e the 

Tl-:at's ·ln ;::sl~c,~ 

MR. STE?H.liNOPOULOS: Let me check on the specifics on 

how the bidding is going t.o go. 

Q Given Cornelius' questionable connections to 
Clinton and the Clinton administration ­

folR. STEPHANO?OULOS; What. are her questionable 
conr.ect..J..Ons to ClH1t.on? 

i"'!R. STEPP..J:.J~OPOULOS; One thing would, first of all, go 

http:ClH1t.on
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back t:o t.he facts And the fact.s here 1.s there's been a ?eat, 
t-iarw1.ck report ·wh.1ch showed ext.ens1ve irregularit:tes in the T:::·avel 

Office. 

Q That's the problem. The question is about the 

remedy. 

Q You have a perception problem, George. At best you 
have a perception problem. At worst you have a real conflict of 
interest problem with both of these parties. 

HR. STEPP.F~l\10POULOS: I don't know you can necessarily 
lump all that toget.hel-. Y1e' re going to continue to revie·w everything 
in this matter and when ;..·e have further announcements, we' 11 make 
t-hem. 

Q So the answer to h.1s quest.1.on cs. 

i•'iR_. STEPP..~\NO?OULOS: 

'<'c·ve released the Peat-, M<:~r·..;1.ck r-epor-t ;-:h1.ch sho..,·s u·. great det.all 

Q \·./e don't have 1t ­

HR. STEPHAI'JOPOULOS: ~·Jell, the copies are being made. 
We will continue to review the operations of the office and do what 

think is appropriate_ 

Q George, what has the President's 1·eaction been to 
the way the t:::-avel story and the ha1r story have been played in the 
press this week? 

:..1":1: 
does ri1JS<:: quesr.Jor:s abou:. -....>at's lmpo:·t.ar~t ::1 >·;·a~~h,;:':!Lon -:>.nd >~'ha:.·s 

lmport-a;,t. :;.n the rest. of :.he count-:-;:. ;.._nd .::. t:hl:1k t.hat '.><hen you look 
at the 1mportant th1nqs that are happcrnng 1n th1s country and that 
we're try:;_ng to get down a huge budget. deficit and come forward with 
nn ~nvestment program that makes a difference in the real lives of 
real people out in the country, and there seems to be some sort of 
obsession with s1de issues ­

particularly when, in this case, the 
President acted pursuant to independent reviews, something that had 
never been ­

that is not usually done in the \.'Jhite House, and made 
sure that before an;.: o.::tlon ·~;ere taken, that t.his done 
appropr1atc manner, :::h1nk lt does ra1se qucstlon:;. 

scn1or aud1tor w1.th Peat., Narw:;_ck He's run. as far as I know, 
the pe-rformance revlews for t.he state of North Carolina, the state of 
Kentucky, and the District of Columbia and dozens of others in cities 
and counties. He's a specialist in government accounting practices. 
In that role as a senior accounting official on government practices. 
he has br:t.efed the members of the ';lice President's performance revle"'' 
and he has also been an advisor just revie-...·ing ­

helping to 

their ;.;ork. A.."1d that 


he was called Hi., as :.e·c.; been call~~d 1..n 
by man:/ states and coui~tl-25 d:1d t.lCS. because he lS -::me of the 

t·lE. STEPJ--l~~OPOULOS: I know that 

I don't kno·...; about 
that_ I know that Larry Herman was called in to brief the trainees 
of the performance review because he's an e.:-...-pert in this, which is 
perfectly 

http:quest.1.on
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I mean, it· s perfectly appropriate. And he was also 
called in to review their work through a toll gate session. 

Q This is a quest1on about sloppy management, guess 

basicall·;/ ar. best 

lsn · 

l'•lR. STEPH.Il.NQPOULOS: I think ;,·hat he hired was a company 
that ;.,·e had long experience with ln the campaign who had done a good 
job for the presidential campaign. A.t"1d again, look at the results. 
This week they've put out a charter that is saving you all money. 

Q You guys have said from the get-

go here that you 
were going to observe the absolute highest, most scrupulous ethical 
standards. That always has included questions of appearance. Isn't 
it manifestly clear that fer this chap to turn to this former client 
of h:ts fol- the bus.1ness, even on an :tnterim basis, creates an obvious 
appearance problem? Just an appearance problem_ 

proposals 

Q George, that isn't the question. The question is 
-..:hether you belle·.-e that 1.t creates an appearance problem, or whether 
you· re ready to stand on this platform and say J.t does not. 

HR. STEPH.Al'.JOPOULOS; I am saying we're going to continue 
to review everything in this matter. 

Q So you're not going to answ·er that question. 

Q George, one quick follow-

up 

Q George, pr om.1 ~~cc 

0 M.s long as there lS an)'body out there who lS 
homeless tonlght and children, one out of four are hungry, and other 
people need JObs, this is a bunch of silly foolishness, is it not, 
for us to be spending so much time ­

MR. STEPHAJ."JOPOULOS; I think a lot of the American 
people would agree with what you're saying, yes. 

Q 

iw. 1:-:..·uts of bot:< the Fres1dent. and t.he F::.rst.. 

:.,ady. And I 'A·:.ll call :-..·our attent.1on to the fact chat ti--:e:·c· 
abso l ut.e proof r.cn.; that. the Bush admirnst r<H.lC1--: had -c:cmmn t'. t.ed t r ea::;on 

t·m. STEPH;"l.:'\lOPOULOS · :: don't know anythlng about: t.hat, 
but .r tl"unk the f.J.rst parT of your statement made a lot of sense. 
{Laughter.) That's right. You've got to go top to bottom. 
(Laughter.} 

Q Back to what you were saying about the dismissals 
of the people, can you clarify a point as to what you're saying? 
\-Jere these people fired at will or for cause? 

MR. STEPHJ.l..NOPOULOS; Every·body who works in the t-Jhite 
House serves at the pleasure of the President. ~'le are engaged in a 
performance review of every off ice. 1-Je are engaged in reorganizing 
every- office. In pursuit. of that invest::_gation, ...,-e also came upon 
quest.J.onable pract.ices J..n the Y~hite House- Travel Offlce Sce1.n5 t.lus 
·we1.ght. ot ev1dcnce, the need ::o ~·eor-gan1;.-:c, the· ::c-:-::'a ·Lc 

eff.lCJ.ent >.Jannet-, i:.he :--;ucst:o:--:s r·::nsed by the 1:1tc:-~ 
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0 'dould ::.hcsc P<'"~ople, under y·our revle·..;, gi..,·en t.hts 
memo, llke>/ have bee:1 out an::.rway? 

P'lR. STEPHAN:QPOULOS: I can't say that- mean, don't 

Q You can't tie but two of them to the alleged 
mismanagement, so isn't it obvious that the rest of them would have 
been out anyway? 

MR. STEPH..i\.NOPOULOS: That.'s not necessar-ily true. ~·le 

t<i?.. STEPH..:'...J".JOPOULOS: M.re you on thlS or 

Q No, I wanted to talk about a different subject. 

Q I want to ask a questlon for the first time back 
here. How about -

before we keep Korking on the front. 

Q Tha::k :,·ou. 

HR. STEP!t:-:..NOPO!JLOS: 1-ll:..ch. go ahead. 

when t:J:e Presldent and the t.-Jhite House was going to get back focused 
blg .lSSUeS 

the economy and health care, and ·,.;here he added a 
deputy to pay more attent1.on to day-

to­

day Why has this week 
been such a public relations disaster for the White House? 
{Laughter.) Y.'ho has not been m1-nding the store and say, hey. this 
haircut may not be a good idea, or perhaps there may· be some cnangcs 

Q Can you see at least ._.,·hy 1-t looks bad? 

Q Excuse me, I'd like to follow-

up on your statement 
about the interest that your office has in the welfare of the t-Jhite 
House Press Corps. {Laughter.) Over the course of ­

and the only 
reason I ask it is because of some of the things we've seen over the 
course of some "''eeks here ­

we've had an occas 1.0:--1 ;.;J.. ::h one sta f £e::­
te.l.lu-1g a repcrt.et· li1 the pool that he ·~;as qo.1.nq t.:) remove 
b-:cdc.:se h"": ::l:dn't l:kc i;:s at.t.Jt.udc \•Je'vc had <1 ca.sc of ar:ot..ht':' 
st.a:.-:cr·, :<.ub.:;.no~~·ltz ;~r-;n:lg ;_.,:;get. a u::lcv:s.to<. n:)po;:·te;: t.o s:=.op 
d!:.~k1.ns ques:.::.or:s of t.!:e Freslde;-,t_ 1.n. t.he pool Slt.uat..ton ',·Je'-,;e hari a 

Vazquez attempted to physically block cameras taking pictures of 
people who ;..·ere lea·v•ing the YJhite House. And we have a memo here 
from Catherine Cornelius who is worried about a Travel Office being 
overly· press. How concerned for our welfare can you really be? 

http:d!:.~k1.ns
http:u::lcv:s.to
http:repcrt.et
http:attent1.on
http:1-ll:..ch
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NR. STEPE..:U"JOPOULOS: Catherine Cornelius does not work 
for the press office. I mean, I think you've picked up three 
isolated incidents. I don't know the facts of all of them. They 
sound like something we need to look into, and if you'd like to 
document them, I'd be happy to look into it, talk to you about it and 
get it fixed. No question about 1t. Those kH1ds of thlngs ;.::tll not 

de best. 

or:. both 
sides. And "-' € ' re all trying to do our best. 

Q What's the explanation for Hs. Rivas­

Vazquez's 
actlon last night? 

MR. STEP!-Li'u"JOPOULOS: I don't know, but we'll find out. 

Q Did some report 

Q No, I want to ask 

HR. STEPP.ANOPOULOS: Andrea and then Mark. 

Q? Follo;.,·ing the lunch ·....·ith Christopher, can you 
give us any context for the President· s remarks this morning which 
seemed to be ver.:-· spectacle of the Ru:;sian proposal, whether there is 
no.•: this new track that's be.1ng brought to the French and the B:r·itish 
o-ver the ;.;eckend? 

JUSt don· ha·.'te> a n.c-dd 

there was ar:y cor..cern t.hat. t.hen::: could be some :.:;crt. of n:-:!pea:... ot the 

HR. STEPP.Jl...NOPOULOS: Hold on. The President is ­

Q 

Q i·iould you please repeat the quest.l.on? ide ca:-;· t 

~lpc~ogl::c lvla:.':. d·d 
speak up: 

with David Boren in which 
Boren is actually becoming a hero because he's opposing the President 
and whether or not you're concerned with that? 

HR. STEPP.Jl.J:.JOPOULOS: I would certainly hope not. 
think the President has had good com.-·ersations with Senator Boren. 
We have a disagreement over substance. The President believes that 
the Boren alternative is misguided, because it lowers taxes on the 
rich at. the expense of Social Securit~{ recipients and other people 
,..-ho are neal- t.he poverty l.1.ne. We just think that's the wrong way to 

go. But J.t':::; not a personal battle; it's a subst:.ant~ve battle. 

Q H?..ve t.hey t.alked today? 

HR. STEPHi:.J:..JO?OiJLOS: No. I kno-;.; tt1e:.- :...alb d ::ia/ 

dor.' i-:no·.-.• .... :.. ;_h.ey've talked t.oda•l 


http:neal-t.he
http:quest.l.on
http:STEPP.Jl
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t-hat ::e ·.·:anted the Unlted Star_es t..o get. more dln:ctly· lD'·.tolved 

take 
a role as a guarantor, suggesting that that might break the gridlock 
on Cyprus. Is that something that the White House has any lnte::::-est 
in 

f-iR. STEPP..J'..NOPOULOS: YJe' ll have a read afterwards. We 
supporT the U.N. ~roce::.~s. l·ie'll !l.a·"·e a. read afterwards. 

Q 

people who don't want to pay a lot of taxes ­

it turns out is somebody who has himself not paid state, local, or 
federal ta.xes for several years. (Laughter. 

HR. STEPR'ill'OPOULOS: \>ihat? 

Q Or his ch:ld st:ppon: Do :..:ou have any react io;-, to 

Q Lots of them. 

Q E...xon and Kerrey spoke favorably today about the 
Boren proposal. J1.re you concerned ­

lS this evidence that mo1·e 

Democrats are running away from the President's proposal? 

MR. STEPP...U..."\iOPOULOS: We think that the overwhelming 
maJOrlty of Democrats will support the President's proposal and 
bel1eve, l1ke we do, that the Boren proposal lS misgu1ded because ~ ._ 

Q 

1n co:-:tac:. ;: don't know that the Fres:dent. has. 

Q '.-<hat happens to the President's plan if the energy 
ta:-: 1s knocked out? Is there any acceptable alternative? 

11R. STEPHAl'iOPOULOS: That's a hypothetical. We're going 
to move forward and get the President's plan passed_ 

Q George, to follow on that, yesterday we were told 
that you could get the energy tax out of the Finance Committee, even 
if it were a 10­

10 t1c. l'~e were told from the Hill that that is not 
poss1ble. 

HF.. STEPH.~''mPOULOS: That's r..ot e:-:actly r1ght 

n:~pon. out a proposal, t.he n::spons1b1l1ty for· that f.alls to the 
Budget Comm1 t tee_ 

Q "';as told that's not correct. told that by 
another t-lhit.e Hou:::;e official, but I'm told by the Hill that. 
reconclllatlon 

that any tax bill has to come through Finance, and 
that the Budget option not an option. 
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HR. STEPHA.t'\IOPOULOS: I'll double-

check. I've heard it. 

the other way. ·..nll double-

check. .r...'1d there are other ·ways to get 
.:. t out. 

George, whc:1 the FBI supposed tG get th1s ?cat, 

Q G.1.ven all the perception problems that !vir. Stevens 
ra.1.sed earl:tcr, would you at least be willing to concede that the 
last t"WO da:ys would have been fr~endlier and easier here if the 
?resident had gotten a normal haircut and that if you had hired a 
travel agency to do this thing at some length that was somewhat 
removed from the ~VhJ..te House 

that a lot of the questions that seem 
to be hostile and a lot of the hostility in this room might have been 
dissipated and that might ha·..re been to your advantage and ultl.matelt·· 
to the countr:'' s advantage? i.>Jould you at all allo·..., Lhar_ as a 
thought? 

·_.iOt:ld say 

da~.- :::.0 go 

do you 
at least see ;,;hy this looks bad ­

the haircut on the plane and the 
hiring of this travel agency? Even if your motivations were 
completely benevolent, can you see ,,.;hy it looks bad? 

HR. STEPP.Al:~OPOULOS: And we' 11 do every-thing we can to 
make sure that that doesn't happen in the future. 

Q That he's not go1ng ::...o 9e': anothc:::· haircut? 
(LaughLer· 
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CREP..TOR: J0nathan P. G1-ll 

CRE.:C,.TION DATE/TH1E:2l-HAY-l993 

SVDJECT: AG."'.!V; t-iay 21, 1993 

TO: Patricia A. Clark 
RE.'\D : U'"N!'::N'Oh'N 

TO: Arthur L. Jones 

READ: UNL"lOiili 

TO: Carter 'i'Jilkie 
RE.;';.D : UNLN:Ohf.J 

READ: UN!<:.Nm..:N 

TO: SLuart E. Tn:::\el' 

R2AD: UNKNO:·n<; 

TO: J...rnold Shore 
READ: UNKl>JOh'"N 

TO: Keith Boykin 
READ: lJNlJ:-IOh'N 

TO: David Leavy 
READ: UNl':N0~·</1-J 

TO: Thomas F. HcLarty 
READ: i.Jl:--JKNO~<m 

TO: DorlS 0. 1'-'latSUl 

TO: r--:arquret .··.. ',·:: Lll<Hns 
RE.t\;) · L'NY.NO\·,'N 

TO: Bar:y J. TO.l_V 

READ: UN1'~'\i01-JN 

TO: Leon Fuerth 
READ: Ul:>J?::N0W1'1 

TO: Marla Romash 
?.E.;.D: UNt-~0\\'1\1 

TO: Steven A..l.:ey 
RK'-\.D : U'"N"KNOW"N 

TO: Janet. Handal 

St.c·9hcn !~ 


RE:l~D· ~Ili!'::+:J',iN 


TO: Lisa Mortman 

TO: Ernest D. Gibble 
READ : U"NK1':.J"OW1:-l' 

TO: Patricia A. Enright 
READ : UNf...~'\10\-JN 

TO: Jonathan P. Gill 
REP.D: UNKNO\·JN 

TC: .J:)shua N. 

TO: Jess Sanucnto 
READ: UNr:.:~Oi·ill 

TO: Lavora R. Barnes 
READ: UNKNOW1-.J 

TO: c. Patricia Cogdell 
RE.Z'\.D: U1:W":N0\\'1'l 

\ GILL_J 

09:32:00.00 

CLARK_P ) {0.~) 

JONES_A ) (WhO} 

WILKIE_C ) {\-.7.0) 

;;.•... 1DS_.-'J N 

SHORE_A ) ( OA) 

30YKIN_K ) (VffiO) 

LEAVY_D {\~HO) 

NCLA.RTY_T {h:-i:O) 

s...;SSEE E 

{ TOIV_B } (OHB) 

FUERTH_L ) {VPO) 

?.Or<l.U.SH_M } (VPO} 

( AKEY_S (WhO) 

MORTMAN_L {t-illO} 

GIBBLE_E } {~·iliO) 

EN"R.IGHT_P ) (h"'HO) 

GILL__J 

( SAP.MIE.J.'t"TO_J ) (WiiO) 

BAP..NES_L (>mOl 

COGDELL_C ) {I'JHO) 

http:09:32:00.00
http:UN!<:.Nm
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TO: Kimberly S. 
RE.!>.D: UNI{.r.'\10~~1>1 

Hopper HOPPER_K ) {~ffiO) 

TOo Lorra~ne .:0... 

REi\D: l.Tfi:i':J'IOi'iN 

Voles VOLES L } {WHO} 

TO: Ma!'"garet.. ;:: 
RE!-.D: u-r'lr:r-,;oiVN 

Sherry 

TO: Dav:td B. t"\nderson .l\NDERSON_D ) {W1-I0) 

RE..Z\D: Ul1KNOW1"i 

TEXT: 

ATT CREATOR: NE~-JS 6.oo:NEVJS@2=ATTM..il.IL@l=US@NRX@EO?NRX 

ATT CREJl.TION DATE/TIHE: 21-MAY -1993 07: 35: 00. 00 

ATT BODY PART TYPE: B 

ATT SUBJECT: AG.:..J•! 5/21 

KTT TO: TREVELYi-J..J 

;\T'T TO: P-...:";.SCO 

.:~TT -::·a: PODESTf:.. 

ATT TO: INADOMI INADOHI_ V~AHiJCD 

REJ;.D: U"f.l""K.i'-Jm-."N 

;..TT TO: GILL GILL_J0:'.1'l.l@CD 

READ: m'lr-::r~mv1'i 

ATT TO: ELLER ELLER_J@Al@CD ) 

READ : UNKNOWN 

ATT TO: BOYKIN 

0521. TXT 

==================== ATTACHMEl'l'"T 2 ==================== 
ATT CREATOR: lJN"N'lOV'ill ( U"1'.11(NOt-m 

ATT CREATION DATE/TIHE·2l~MAY~1993 07:35:00.00 

Jl.TT BODY P.:;.RT TYPE: A 

?-.TT SUBJECt: 

TEXT: 

GPPC3lTl0:-.1 TO BTU TX•: \F~·JN·S/2C') - The article details oppos~tlOn by .t;::.rn1~ 

stat.e la·.•:makers to the energy tax proposals (the 3tu t:ax, water-ways fuel tax 
and lack at an exempt :ton tor ethanol). They say farmers "get it. com:tng and 
going" as their production co:::;ts rise and they are asked to pay for increases 
in food stamps and other programs through cuts in farm programs. Rep. Pat 
Roberts (R-Kan.} says it is "fundamentally unfair" t:o ask farmers to make yet 
another sacrifice for a plan that will raise taxes $3-.23 for each dollar cut 
in spending. Sen. Tom Harkin (D-Iowa) intends to press for an ethanol 
exemption, and F"w"N says he could get some ammunition by reviewing a USD.J;. 
analys:ts of the issue which points out advantages that could occur if the fuel 
were exempt. F\.1N outlines the argument over the barge fuel tax too. The 
article notes optimism about passage of the proposals, but congressional 
watchers say it may be easier said than done, especially in the Senate. 

(Dailies) Sen. Dav:.d Boren (D~Okla.) and ::;everal other senators 
of£c;-ed a comprom1se budget :11easu;c ~~:dt. ;,;ouJd not CO:l.taln a Bt-u t.a:·: H. 

i'~ !Jo.st. a:"t.lcle .:x.:tllnc t-he lot:by•ns cifon.s U-.at are bel1cved :respons1..ble ~'--"' 

Sen. Boren's actlon 

http:07:35:00.00
mailto:GILL_J0:'.1'l.l@CD
mailto:6.oo:NEVJS@2=ATTM..il
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dcr;rcssecL :-fe sa:d a 1-..;c.:-nt USD.:'I. Teport. sho,ar:g 2.\'•::'r~•se L:rtr. :·.v;:;,- hr.::::"i::: 

:::~lt ~t~o or..,_ S~. ·"·12 :rom tanrn:~q !ast. /Ca.:: :-c·Jealcd a "d;.sast-:-o~;s" 


NFU -•..,.-arn_s ~ncr·cased co;m~;::;d_:_t~· lo..;>.r. 1·at.cs and 1r>.d-o::x t3:-qct. p~ 


cor.Junct.lon xlt.h a:1 H1Creased f·.t::P. NFU's prcsldcnt sa.1d a us:;-;,::., o:-: 1c.:?.l 

assured him all those optlons a::-e under consideratlon. 


TAXES FOR POLLUTION CONTROL (Reuter-5/20) -- Rep. Gerry Studds (D-Mass.) 

proposed legislation t:o pay for water pollution control projects through taxes 
on toxic waste discharges, commercial water users, pesticides, fertilizers and 
animal feeds. Fifteen percent of the funds would be spent on control of non­
point pollution. The Fertilizer Institute said the measure was a scheme to 
take money from rural .>;.me rica to pay for urban public works. 

REDUCTION IN FARM CHEHICAL USE SOUGHT (Reuter-5/20) -- The YJorld Wildlife Fund 
and Public Voice for Food and Health Policy released a set of six recommenda­
tions for reducing use of fann chemicals. They said farmel-s should be 
required to report all use of agricultural chemicals and the US should change 

farmers reduce their use of chemJ.cal pestic1.des and fertilJ~er. 
-- The prcs.1dent of t..he Nat.ional rood ?roces:::;:o:---s :•.ssn 

agrlchemlcals, -~/he:-. pn:pe;·l'--' :..~;;ej. a;c :;a:e< t··f:·cc•_;..-:· a:~.:: 

p:-oduct ior:. !.JFT·;._ ,;-;,,-::: :"-~ l· s;.:f~r:<:.:. :..::; ~~p·.;~: n;-:--:;;~~ ~>~-:c ·•;:~:. 

m; staken. ·· The dl"tJ.cle presents some of PF' s concl:.;sJ.0:1s about t.he b-::nei.LtS 
of CR? and its "resound1ng success.'" PF sa1d full fund1.ng of the CRP is 
L.keJy to be a top prlOr.Lt.y .1n J.ts conservatJ.on proposals for the 1995 fann 
blll, and they plan to f :tght to keep t.he program. 

SLJ>.UGHTEP-...1"-!0USE CLOSED (AP-5/20) -- USDA closed the Omaha, Neb., slaughterhouse 
featured in a CBS food-safety sto:t··';{- Officials identified the plant Nednesday 
and confirmed fecal contamination on carcasses and rodent infestation. Sec. 
Esov sa1d USDA is investigat.ing why the plant failed to follow meat inspection 
procedures and why USDA employees had done nothing about the problem sooner. 

POSSIBLE RETALIATION IN W""HE...l;.T-TRADE DISPUTE (L~F-5/20) -- USTR Kantor hinted 
the US may move toward punitive trade action against Canada because of little 
headway in settling a dispute over Canada's alleged subsidies of dun..1m wheat 
exported to the US. Canada's share of the US dun.1m market l":as gone from zero 
to 25% s:tnce the US Ca:1ada Free Trade Agreement. ·..;cnt :t:lt.o effect ;,. Car:ad:.an 

because :tncrcaslng US exports of EEP whea:: ha·.;e ra1sed ·..:heat ~·:--Jce:::.~ :.r: tht~ :.JS 
and made the ma:::·ket mo:::·e att.ract.l 'Je to Ca:1adJ.a:1 e:-:porte:-s. 

;\. Ch.::>t~se off2::1al sa1d Cnna and 
t.alkinq about a pote::1t1al purchase oi EEP whear_, but would not. 

corr:m;::::.t or~ Lew t.alks on t.1w subs1dy amounts ;.;ere progressli19. 

FUTURE FOR V."'.LUE··ADDED EXPORTS (JOC) -- The chairman of Cargill Inc. said the 
future of far.n trade lies in value-added exports. He cited growth in meat and 
poultry exports while exports of basic commoditJ.eS have declined. He adds 
that emplo:yment in ·-.ralue-added processing is offsetting loss of farm jobs. 

GATT DEVELOPHENTS (JOC, Reuter-5/20} -- USTR Kantor said it is critical that 
Congress approve renewal of President Clinton's fast-track negotiating 
authority before the G7 meeting in early July. Sen. Daniel Patrick tJ!oynihan 
(D-N. Y.) said he would introduce fast-track legislation today_ USTR Kantor 
suggested keeping the measure clean by proposing tough trade tools in separate 
legislation. Kantor noted that there are tough negotiations ahead. t·Jhile 
praising the EC and Canada for their attempts to compromise, he said it was 
apparent to the US and EC that Japan has yet to make its Lull cont:-lbut.lon. 

(Reut.er-5/20} - ·· Thouso.r~ds of ':'aiwa:<cse farmers marc:-:cd to demand 

USDA sa.:.:J Lha:1 :-:, ::-·::c Louses 
nc·.•; o;._:ned b;: .t-in}~:":.. ·,~·1;,-;_ be ol·-:a; ; at 

1-'.ouscd far:-,ll 

S:LLL 3.>;.]\TNING B.;;D r~iOUT!ENG OF FOOD .REJECTED \UPI-5/JO) --The Texas Senate 
rcJec~ed a b1ll that would allow fanners and ranchers to sue for treble 
damages :tf someone made false allegat1.ons about the safety or quality of Texas 
agr~cultural products. The measure had passed the Texas House. 

NUTRIENT HANAGEHENT PLf\..1~S REQUIRED FOR FARMS (PRN-5/20) -- Pennsylvania's 
governor signed legislation requiring many of the state's farmers to develop 
nutrient management plans. The article outlines steps Pennsylvania has taken 
to protect the watersheds of the Susquehanna River and the Chesapeake Bay. 

T?~i.\CTORS DEFEN"'DED {DM Reg-5/17) -- AA editorial points out a number of 
environmentally responsible actions farmers have taken, and questions 
complaints that fumes from tractors pollute too much. It says there are a 
number of problems worth worrying about, but zeroJ.ng :tn on tractors "only 
pollutes the debate -...ith a cloud of. fuzzy thlnk1ng." 

VUWS .:..!-'FECTING FLO?ID?.,. BS"\1-J.S U?I-5-'2C 
:>p t:o a ;leN ·.;1:·\..:~~ st.ra1:1 ::-opr•::ad t:-:.· t.::e 

·2·r-:c ~l~t.t-:.~l.c- not..es ot..hc;· p;-ob..l c-mt; cau::;ed by 

::.dSCLJ:. .If-lER ,:~c d m. content. l.S derJvcd from maJor w1.res, news magazines and 
mass dlstrJ.but:::..or~ press Ir-,clus1on of. an item 1n i:.g a.m. does not imply USDA 
ag::eemer1t: nor· does USDA attest to the accuracy or completeness of the J.tem. 
New:; DlV.lSJ.On w~ll not read, ma1l or fax source material to any user. 

http:DlV.lSJ.On
http:zeroJ.ng
http:commoditJ.eS
http:Car:ad:.an
http:conservatJ.on
http:fund1.ng
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RECORD TYPE: PRESIDENTIAL (RECONSTRUCTED ENAIL} 


CREATOR: Jonathan P. Gill GILL_J {WHO) 


CREATION DATE/TIME: 22 -MAY -1993 15: 11:00. 00 


Sl.JEJECT: Transcr.:..pt of Rad::..o Address of May 1993 


TO: f202i 456 fi·H·< ( ~-INS_: 


Bl·.LD".:.=\ C 

TO: Janet Handal ( H.I<.NDAL_ J (\-iliO} 

TO: Remote Addressee l=US@2=TELEMAIL@3=INTERN"ET@'*'RFC- 822\JGILL (A) NSF. GOV@MEX@EOPMRX ) (DEFAULT) 

TO: Remote Addressee JIH KOHLEN'13ERGER@EOP _ O'i/P(;;lCCGATE(~:EOPI'"lP-..X ) {DEFAULT) 

READ : UN"KJ.'l"OWL'l 

TO: Liz Bo·wyer BOI'NER_L ) (WHO) 

READ: li1'.rr\Nm.,,"N 

TO: .i.\lan J. Stone STONE_A } (~'lHO} 

READ : UN¥"1-IO~iN 

TO: Thomas 0. Le·-.,er:ber·g 

RE.:..D: UNL'iO'dN 

TO: Remote Addressee 
RE.'\D: UN!-.:J'l"OW"N 

( J);CK BELCHER@l=US<a:>2=TELEMP.IL@3=HOUSE@MP-.Xi?EOPHRX ) (DEFAULT} 

TO: Remote .'>ddressee 
RV.D: UNKNOY.iN 

( BULLETIN@loo:U$@2,TELEMAIL<~l3,HOUSE@MRX@EOPHP..:-{ ) (DEFAULT) 

TO: Remote lo.ddressee 
REi'l.D: l.TNKNOI•iN 

( MATT GELHJIJ'-l@l,U$@2,TELEMAIL@3=HOUSE@MRX@E0Pt•'iP..X } (DEFAULT) 

TO: Remote Addressee 
READ : UN!.::J..J"Oh'1'1 

( l=US@2=TELE!>1AIU03=INTEHNET@.'.... RFC-822\h"H-OUTBOX-DISTR {A) LEX-LUTHOR.AI. MIT. EDU~HR.....{@EOPr•lR:"\ ) (DEF.;.ULTI 

TO: Eemote Add~·essee 

REf\D: \.J1ir:j"\iQVJN' 

( l=-U.S'P2=TELE!"-iAIL:_~~3 "'INTEE..!''JET;>'"* EFC- 822 \JCi•ii'-. (Al RE;..G;.J-.I f.. I. MlT. EDF:-o'MF:X~EOPI-i?..Z ) ( DEF'l·.L'LTi 

'.:.'0: Eemoc.e ;...dd::-essee ALEXIS BY?..l'iE:Pl::.:U$,p_o2=ATTHAIL@3,-GQV+USDF.. SIES'-~5=SIESN2T~NRX·PEOPP.l?,.X ) ( DEF.:..ULT} 

TO: Remote Addressee 

READ: UNKNONN 

( l=US@2=TELEHAIL@3=INTEP3'-1ET&*RFC- 822\JPOLEY (A) ESUSDA. GOVGMP...:K@E0P1"iRX } {DEF.t>-.ULT) 

TO: Remote Addressee 
HE..n..D: ti"NK.~·-._~Q\1N 

TO: Jeffrey L. Eller 
READ: UNKNO;·m 

( l=:US@2=TELEMAIL@3=INTEPJ'IET@"'RFC-822\DLYTEL(.;;)NSF .GOV@HHX@EOPMRX 

ELLER_J ) (~JHO) 

HORTH_i::...N_L 

) {DEFAULT) 

TO: E:·nest. 

J::m.at..h<J.n f'_ Glll ( GILL_J } (h'HO) 

TO: R~chard Strauss 
READ: l]N1·:::NOI·n~ 

TO: Haria M. Tio 
READ: U"NKNO"iiill 

STP.AUSS_R } (W""HO} 

TIO_M ) (h"'"HO) 

TO: Joshua N. Silverman 
READ: UN!-::..t~OW"1'l 

SILVEPJ4AN_J } (\-1HO) 

TO: Jess Sa::..-micnt.o ( S.Z>.PJ"'l IE!"-ITO_ J } (1;-.r:>-J:O) 

TO: :..a·,·o:·Fl 2 
ur-:-:-~J>JOt.:;-.J 

bd:: 
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TO: Kimberly s. Hopper HOPPER_K ) (~'iFIO) 

RE.'\D: UI-Jt::.Nov-m 

TO: Lorraine ~-- Voles VOLES_L ) (Y.iHO) 

READ: U1"-J:KN0h'N 

TO: Hargaret c. Sherry SHERRY_M ) {W'"HO) 

READ: lThf::.NO'i·m 

TO: Elizabeth A. Bernstein BEP..~"JSTEIN_E ) (WHO) 

RE.l:...D: llNJ<-'J\iO~·m 

TO: Caroly-n Curiel ( CL"}UEL _C J \i·TJ-10) 

RK;D: l...TT-.J}:...tV:Oi-JN 

TO: Da\:::_d B. Anderson i\·mc1 

RE~".l): UNi'~N0\.>11--i 

TO: Pcy Ncc-l NEEL_)~ ! {\'?0) 

REM.D: UNF.J"'JO',\N 

TO: Thurgood Marshall, Jr MARSH.;LL_T } (VPO) 

REP.D : lJNK!-JOh"N 

TO: Greg Simon SIMON_G ) (VPO) 

RE.Z:..D: UN:r(Nm-JN 

TO: Remote Addressee ( MARLA E. RONASH@EOP_OVP@CCGATE@EOPMR}-: } (DEFAULT) 

READ: U"TIL~O\·iN 

TO: Leon Fuerth FUERTI-l_L ) {VPO} 

RRi.\D : UNKNOhl:~ 

TO: Jack Quinn QUI!-.'"N_J ) (VPO) 

EEJ>..D: U1--1Y..~~OWN 
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R£.:..D : UNTNm·iN 

TO: Remote Addressee ( JIM KOHLENBERGER@EOP_OVP@CCGATE(~EOPMRX ) {DEFAULT} 

READ: l.iJ-.H\.i""iOWl-1 

TO: Ethan J. Zindler ZINDLER_ E ) (\,H-10) 

RE.t1.D: UNKN"OW"N 

TEXT: 

T'I!E h'"IHTE HOUSE 

Off ice of the Press Secretar:,v· 

Embargoed For Releas~ 
Untll lO:OS A.r"l. 

Satu::-day, t•iay 22, lS<'J3 

THE PRESIDENT: Good morn.Lng. .for the f.Lrst t.Lme in 
than a decade, \-Jashington is changing and we've begun to break 

the logjam that nas kept our economy from grow.1ng. We're moving away 
from trickle-

down special lnterests, antl ­

middle class policies, 

toward fairness and opportunity for all Americans. 


Congress lS moving our economic plan, which makes real 
record cuts in the deficit. After a decade of neglect and decline, 
it also makes car·efull;.r tar·geted .1nvestments to create high­

sk.1ll 
iugh­

;:-:--~:,::;pC"~-:;,:..;s ,:..;r.er-Jca te:t- our cb1ldren Cur plan challenges the scat.us 
quo. ar:d t.hLs 1s always ha::-d to do :1r1 '.-~asrungton. espec1ally• when 

t..here <>.re tough cho.:;.ces invol·.Jed. 

For starters, we take on government spending, beginning 
with a cut in the Y<hite House staff of 25 percent, a freeze in 
federal pay, a reduCt-l.on of 150,000 ~n the size of the federal work 
force, and cuts in more than 200 specific spending programs, 
including huge entitlement programs affecting almost every special 
interest group. These are tough decisions, but they're the right 
thing to do because they move .'1.merica forward. 

The plan also raises taxes to bring the deficit down. 
Seventy­

http:reduCt-l.on
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l:<comes over- s 1 c,r:: ')\.:St. 

·:jOt mcst of the tax cu:.:_,~ 

rruddle c:ass 1n L~cp fc_ 
~-;:ha.t. ·_.,·~l.i 1: ::-o::;;t :Ju":' lf ::·ou.:­

s 30' and SlCO, the er~e!.. g'}' t.ax 1t;1.ll .::ost s: 
yes!". S ·:. 00 a month the y·ear after, and between $14-. 00 and $1 ~~. 00 a 
month, depending on how many k:1ds you have, l.D the years after that . 
.::..11 the money, the cuts and t.he taxes will go into a deflCl.t 
reduction trust fund. There will be no taxes without the cuts. 

Is it worth it? You be the judge. Millions of 
Americans have already refinanced their home mortgages and business 
loans. Lower interest rates on car loans and student loans are also 
coming, because the interest rates are do.....n following our clear 
determination to reduce the deficit. If you • re one of the F.mericans 
who has already refinanced a home loan or a business loan, if you're 
get:t:ing lm..,.er car loans or st:udent loans, the chances are that this 
year you will save more <:han you will pay in four years under the 
econom~c program 1n the energy tax. 

For example. 1f you had a S 100, 
at. lO percent, due to low·ct· J..nt.erest l:'at.es Yie're exper.:.er:.::1.ng thdt. 
mort:gage can be ref 1nanced at about. :. 5 percer.t.. ltihaL does t.haL med:'J 

for It means Sl·~s a mont.h, o-:- s:;, l'J0 a year t:1at you s,::;·.·e -:n 

$2. lOO a year in inte::.·est sav1.ngs on home loans 
alone, just because the interest rates have gone down since we've 
been wo.rking to bring the deficit down. 

All told, experts estimate that if we can maintain these 
lower rates, ,;e can pump anothe1· $100 billion into our economy. That 
means more jobs for J\rnericans ­

$100 billion more spent on our 
families, spurring investment, raising lncomes. It all creates jobs. 
That's a definition of a plan that will work. 

-·e1·yo:1£, :..:!1: le dsk1ng the most from people ·~;ho have the most and who 
have benefitted t.he most from tn.ckle­

down policies. It cuts 
Medicare costs and some retirement benefits. It does include the 
energy tax. But l.t. requires the wealthy to pay their fair share and 
the lion's share of the load. 

'tihen I presented the plan to Congress I said then that 
if the interest groups picked the plan apart the whole principle of 
shared contribution could be lost_ Now, just days before the plan 
will be voted on by Congress the opponents and the special interest 
are trying to get their way. Some of my opponents want to cut Social 
Security and tax credits to w·orking families with incomes of under 
$30,000 just to get a tax cut for ::.he rich. The blg oil lobby is 
t:-";'"l.D9 to w1.ggle out of its contributlon to deflcit reductlOD and 
force sen.1or Cltlzens barely above the poverty l::.ne to get lower 
Soc1al Secur1ty ber~eflLS. And sernor Cltl~:ens who an:; be~te:r off ·..;ho 
ar-e al:-eady be:r.ng asb:d t.c pa:.· t:a:-:es on more cf t:hc1.:- .1ncome tc oa,· 
for a .d llmP 

SlmpLy 

out. of :._]"..S ;::-·r·o·g:-·am ctsk:.nq U:~: f.!l.::icrl·/ and the wod~1ng poor to 
cont.cl.b:Jte more ,;;o t-hey can cor;tr:.bute less. !vlaklng m:tddle Amer.1ca 
pay mcn:e may be buslrless as usual 1.n Vla:::hlngton, but to the rest of 
the nat 10n :r. t must be ur:.Just, unfa1 r, and unacceptable. 

I regret that otherwise good and responsible legislators 
would e·,;en cons1.der this proposal, but I will fight it. The 
pr1nciples of fairness .1.11 reducing the deficit, the principle of 
res:tst:tng special interest and having uniform contributions from all 

these must be protected to make this plan work. 


don't pass ~he package, ·what ·~;1ll ha~per:.'' If 


s:. tndOJ rd e;t '1 .,.. lng. 

We (:an' t let this happen. t>Je can't. Ne have to instead 
bring the defic:tt dowT:, keep the interest rates down, make available 

http:ctsk:.nq
http:t:-";'"l.D9
http:exper.:.er:.::1.ng
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some funds to invest in new techi10logies and helping communities and 
compan~es and individuals hurt by defense cuts ­

doing those things 
to ereate jobs and make us competitive. 

That's why I need you to raise your voices. _:qsk 
Congress to turn down the special interest. and to preser-.re this 
program that asks fair contributions from everyone so that ;.:e can 
reduce the defJ.cit and create more jobs and provide benefltS to 

proposals from welfare reform to 
:1ational senrice to pay for college education, to putting more police 
on our streets or on deck. But we have to get this economy moving. 

The spirit of new hope I believe will prevail. Staying 
together we can make it work until there is a permanent rebirth of 
hope in every household across this great nation. I need your help, 
and so does America. 

Thank you very much. 
END 

http:preser-.re
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TO: Harla Romash 
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CLARK_? I lOA) 

JONES_."-. } (WHO) 

\-JIIZIE C 

L"'l.;;·.. I DSOH n 

( TREVELYAN_$ ) ('i·JEO) 

SHORE_A I lOA) 

BOYKIN_K ) (VffiO} 

LEAVY_D ) (YlHO) 

H."<.TSUI .• D ) ( ~·.'t-iO) 

SAS5ER_E i (ONB) 

( TOIV_B ) (OMB) 
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ELLER_J ) {'.'JHO) 

MORTMA.t\i_L ) (W"?.O} 

GIBBLE_E ) {i'ffiO} 

{ ENRIGHT_P ) (t-JHO} 

( GILL J ) (NHO) 

~ ~·.'HOJ 

s.n.RMIENTO_J ) (i-JHO) 

B.U.P..NES_L ) {W"?.O) 

COGDELL_C ) (NHO) 
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TO: Klmberly S. Hopper HOPPE?.._}~ 

?.Ei\D: UNKNO\>JN 

VOLES L 

TO: Hargaret 
READ: tJI>fi;:NQWN 

C. Sherr./ SHERRY_M } (i.-.'"HO) 

TO: Elizabeth A. 
READ: l.l'N"K.;'JQi-l'N 

Bernstein BERNSTEIN_£ ) (Y.iHO) 

TO: Carolyn Curiel 
READ : mn:NOW'N 

CURIEL_C ) {i-J:>-iO} 

TO: David B . .P.ndcrson 
READ : UNr-::NO\>JN 

A.:.-....UERSON_D } (WHO i 

TEXT: 

ATT CREATOR: NE~6 

ATT.C:.CH!'<iENT 

:1C:: 

ATT SUbJECT: AGfV·i Sr 24 

.r..TT TO: TREVELYA..l'.l ( TREVELYA..t'J_S@Al@CD 

RE.ll.D: UNF.NOh"'N 

ATT TO: RASCO RASCO_C@Al@CD 

READ: lJNKNO~·i1'1 

ATT TO: PODESTA PODESTA_J@Al@CD 

RE.'\D : UNK!'-l'OW""N 

ATT TO: INADOHI ( INADOMI_LC.!)Al(.i"CD ) 

READ : \JNY-.l'l"OYIN 

;..TT TO· GILL 

READ: tJT\IK?-lOWN 

;,TT TO: ELLER ELLER_ J:-=:Jl..l ::·CD 

.:\T';' TG: BO".::'i':l N 

2E;..D: UNK!·.JO\·.'!'·i 

A:'T TO: ALEX.J\.l'JDER 

RSI.D: UNi':.NO'i'<f-J 

6=BAUER@4 :o:NCC- KC@5=0IRJ4@3 =GOV+USDA. OIRH KC@2=J'->.TTHAIL@l "'US@HRX@EOP1>1P~X } 

READ: li'lJl:l.JOh"N 

ATT TO: BAUER 

ATT TEXT: 

Enclosed file name. 

0524. TXT 

· · · ~--'=-==-===== ;..TT.;CE1·12NT 

.--:..TT CR.E.:-.TO?. : ~Nt:NO~·JN 

.--:.."?T SGDY p;.._?.T TY?E: ;:.._ 

.<:.~"' SUBJECT: 

ATT TEXT: 

.1-londay, !-lay 24, 1993 

"' * * COPYRIGHT NOTIFICATION * * * .,.. 
Redistributing AG a.m. outside USDA violates copyright on the source material. 

PEANUT PROGP..AM ASSESSED {1\P) -- The article reviews USDA documents and GAO 
findings on the allocation of US peanut program quotas which Rep. Dick Armey 
(R-Texas} calls "a remarkable concentration of benefits in the hands of a very 
few people." Supporters say the program provides economic stability for 
thousands of small fame:r-s The: head of t.he Peanut. Ad·.;isory Board :::;ay·s most. 
farmers '-"OUld be W.l J J.:.:1g t..o d1scuss changes t.o the p::-ogram, but. he dHin' t knoo~; 

!lo'..: t::J go abo~<t t.elllng ar:y f.a-"mer t..b:·y COV.lCl nave crHy so much quota. 

ye~r ·:he d1t1cle .l.:1d.l.cat.es t.he a.t.t.~tude t.hat t.he pract.1ce ·.-;as ac-ceptable, 
l:::~ng as o:'"'.e d.J..d not get caught, may have been supported through offlC.la.l 
.J..:1act.1on. GAO cr.:.t.lClzed USD.t.. for not. barr.J..ng defendant CO!:"porat.J..ons from 
future partl.cl.pation l.n federally financed chlld nutrl.t.lon programs; G.U.O says 
it undercuts the deterrent value of bid-rigging prosecutions. 

W"HEAT EEPS TO BE REVIB<iED (F'>'iN-5/21} -- The article says the Trade Policy 

http:CR.E.:-.TO
mailto:KC@2=J'->.TTHAIL@l
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Review Group will review a USDA request for 36 million tons of wheat EEP 
initiatives. Sources say the State Dept. is opposed to approving a wheat EEP 
for Mexico (which is included in the USDA list) because "then Canada would 
just export more of its wheat and other items to the United States." The 
State Dept. and others are e:>~ected to oppose EEPs for Indonesia, Venezuela 
and Pakistan; a source says the US commercial sector should be given a chance 
to sell wheat there without EEPs. FwN closes with arguments of some for 
approval of a fairly status quo package to give the administration time to 
focus on domestic farm policies and trade policies such as NAFT.M.. 

enrollment and t.he slgnup 

sald "'the:::-e has beer~ very Lt.tle pressure•· t.o t.ake cn.hc:" dCLio:-. .·\ u;:.;r..~ 


off.:<.c1ul sa1d pr-essu::-·c vn the :sSo:-: :'cedgra1n res'2t.....;e 1::~ com1n9 :::·om ·~t:us;::' ~-;r:c.. 


-...·ar~t J:~D;, tc all c...,· n;-cou::.-se,' lew qual: t.y co::.-r, un.o :.he r-cse:··.:e 1 f F::::-<)d:_:c 


p::om1se to replace that gra1n w1t.:-. better quallt';' 1393 ·c::.-op co:-;.. The 

o!'f1c:al noted 1t takes leg1slat1on or a proposed rule to allow that. 


(F~·IN-S/21) --A USDA offlClal, asked by H.'N whet.her USDA's review of all 
options to 1ncrease farmers' income would include 1993 £:ann program crops, 
sa1d no f1nal determination has been made concerning loan rates and USDA is 
aware of the difficulties involved in implementing a loan rate increase for 
1993 crops. Fw1'1 says a USDA analysis shows a 10-cent increase in loan rates 
would have only a 0.3-cent impact on the season average price for the crops. 

EPA'S BUDGET PROBLEMS (Dailies, AP-5/23) -- A study by the Center for Resource 
Economics says political interference and mismanagement within EPA have 
crippled the agency. and it indicates EPA's budget is substantially short of 
what is needed to fulfill their obligations to comply with environmental laws. 
It says the agency "cannot say with certainty that the pesticides and toxic 
chem1-cals we use are safe.~ The study says a case 1n point is the EP.=>. proqr·am 
wh1ch has evaluated less than l% of 19,000 pest1c1de;:; 

PESTICIDE EXPOSU?.:O: i:,INKED 

h.::.gher rate of genec.1c 1:1Stdt:lllty ;.;h_lch couLd :ead l-'' ~.·: c: 

The a:-t :.cle sa:,:s some pra1se 
Sec, Espy for changing the ·..;ay USDA :-eports farm income; cr1t1cs say the new 
number sho;..•J.ng average household .1ncome from farming misrepresented how the 
farm households are doing. AP says the new report from which Sec. Esov 
obtained the number does tell a lot of different stories about from where fann 
1ncome is derived and how it is distributed throughout the farming sector. A 
cr1-tic of commodity support programs who argues the farm economy is basically 
stable warns that Sec. Espy "will make a big mistake if he politicizes the 
thing," adding that "farmers will expect him to deliver." 

OLD GROI-JTH Sl1.LES HALTED {Reuter-5/21) -- The Forest Service has halted all 
timber sales 1nvolv1-ng old growth east of the Cascade t-lountains {Oregon & 

~-iashington ?) for two weeks while it studies a petition filed by environmental 
groups who want forest plans modified to protect habitat for a number of 
an1mal species. Old growth sales west of the Cascades have been halted to 
protect the spotted owl, 

ELIMINATING SUBSIDIZED 'TIHBER S.l..LES URGED \Ch~Trlb-5.'21 i 

~·hlderness :::;oc1ety' s coun::~elo:- crlt.l.Cl::es •ndust.ry act.:.ons f _::qht Fo:·es: 
Ser·.-1ce moves to phase out. t.a.:-:payer subs1dized t.1mber sales Ee presents 

coun~e:r·a::.'qume:lts a<.d says t.!•e t.JffiC' to f_::ght t.i1e torce:s of cha:lg.:-~ lS ov~'::.-, 

,::spec 1a i i ;' ;.:hen the env 1 :ronmer:t-a l and i_ lSCd l payoft s are so high. 

C:JNCEENS ..:..BOU7 ENERG'l TX•: iC:-::lTrlb-5/21 \ Farmers say the pl-oposed energy 
tax .:.s st1ll a "heck of ar: 1ncrease" despite juggling by the House Ways and 
Heans Committee. The artJ.cle reviews how some of the proposed taxes would 
affect. fanners. 

EXEHPTIONS FOR SOME AGRICLi'LTURAL AIR POLLUTION (UPI-5/22) -- The Texas House 
passed a bill to exempt feedlots and large farm operations from clean air 
perm~ttJ.ng requJ..rements unless a spec1fic injury or substantial adverse effect. 
on public health could be demonstrated. A number of environmental and 
consumer groups oppose the measure; supporters say J..t relieves farmers from 
costly over-regulation. 

CA.-qGO-PREFERENCE REFO?J1 SOUGHT {JOC) -- Shippers expressed 1-eluctance to buy 
new vessels unless the::::-e are changes in the cargo-preference programs so they 
can assure lende1-s t.he bulk lndust ry has a long- term ma .-ket. The a r:::-. c l e 

RUSSll.. S:TUATION r:EF-~ ..,. 


c::·:pcc-'::c·ri here LhJ..:; :,.,·eck :-CJ , •• al t__h;:_· a 1d pa,:.·kdge. ar-.d thC:f' are 

e>:r·>:"'C'tf:ci t.c L::->~,df' :- f ot- :·owmod '- t. :..e:::: as :.::ey :---,ave s1qned :he ag~·eement. 


~chn:,::al detallS on .a let.:er ot credlt t.o 
,~·ork out. as ,.,;ell as address.1ng co:1eerns US-flag vessels are belng 
d~ scr:..rru nat.ed agau1st 1n Russ1an ports. 

CORN CROP PREDICTIONS ('i>JSJ} -- Analysts project a smaller corn crop this year 
because of cold, wet conditions; the article outlines the problems caused by 
the weather. Traders will be watching th~s week's USD.:-.. planting survey for 
signs that planting is further behind than expected. 

DISCLJUHER -- AG a.m. content is derived from major wires, news magazines and 
mass d.1stribution press. Inclusion of an item in Ag a.m. does not imply USDA 
agreement; nor does USDA attest to the accuracy or completeness of the item. 
News Division will not read, mail or fax source material to any user. 
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TO: Remote .0\ddressee ( NARLA E. ROMASH@EOP _ OVP@CCGATE@EOPHR.'\· {DEFAULT) 

READ: UN1':::N0i-1N 

TO: Leon Fuerth FLJERTH_L {VFO) 

RS..;;D: UI-.Jt0'IO">·JN 

TO: Jack Qui:1n 

r:E.::.D: UI.JY.IiO~m 

TO: Kal:.c HcG::1t.·.· t•lCGINTY. r: 

{ SALLY J. J'>.JVJJU\I~EOP_OVP,:?CCGATE@EOPMRX ) (DEFAULT) 

READ: UNt-::.NO'dN 

TO: Kukis, Heidi ( HEIDI 1\.UKIS@EOP_ OVP@CCGATE@EOPMRX ) ( DEFAULTj 

READ : 1..T1'1KNO'Vill 

TO: Remote Addressee ( JIM KOHLEh'"BERGER@EOP_OVP@CCGATE@EOPMRX } {DEFAULT) 

READ: UNKNOt-.'N 

TO: Ethan J. Zindler ZINDLER_E ) (WHO) 

RE.W: U!\1"1\"NOW""N 

TEXT: 

THE \'."!UTE HOUSE 

Off~ce of the Press Secretar_l 
\Stratham, Ne,~· Hampsh.1:·e; 

St.ratham, Ne·,,,. Hampshire 

11:05 A.!•l. EDT 

TH.E PRESIDENT: Thank you very much. Hadam 
President, members of the faculty and staff, distinguished 
members of Congress and other platform guests, and ladies and 
gentlemen, and most importantly, the members of this graduating 
class. (ltpplause.) To answer the President's question, I came 
here to address this class because you were the people that I ran 
for Pres~dent to seP...-e. It was your ;'>..me rica that I hope to make 
bet.ter. {Applause 

s:.e::.e :.::a;_ l::, months 

ago made me-· the "c::m1cba~ k k. L::i" 

.:·.:1'(' ~ ; .• 

about jobs and health care and getting the economy 
mov:::._ng again and whether the future for our young people would be 
better than the present. 

After I finished speaking, one of your students, 
Greg Fuller, then asked me to come back and speak at: this 
graduation. Stand up, Greg. {Applause.) lilld then he wrote me a 
letter to confirm his request. (Laughter.) That itself was 
miracle enough. In three months and two weeks we had received 
more mail at the 1-ihite House than had come in in all of 1992. 
There may be another letter from Greg somewhere we haven't found 
yet. (Laughter.} But I'm del~ghted to be here. (Applause.) 



ARMS Email System 

addressed as Prcs1dcnt.-, and 

1 applause. I don';_ kno'" 
but i.t may· t:e the £.1rst. c tme a President ha;:; ever addces:o:ed a 
g:r·aduat.ion at a technical college. But I w.1ll say this: more 
colleges like you:t.-s should have vis~ts from the President, 
because people who work hard and study hard and who have to raise 
ch.1ldren and go to work wh.1le they go to school and who are 
really on the cutting edge ­

up and down ­

of this economy, you 
are the heart and soul of our present and our future. 

The world in which you 

(applause) 

your 
fanul.1es are clapp.1ng for you. {.:..pplause.) The world in which 
you live, to be sure, has been full of bad news here in New 
Hampshire for the last few ::--·ears, but it's also a very exciting 
and challenging place. And it will be different from the world 
in which I grew up in two very important ways. First of all, 
more than ever before, Ar:nerica will be captured by the reality of 
the global economy. Nore and more of our jobs will depend on 
trade. A..'l.d more and more of our future will depend on not only 
how well we are doing, but how well our trading partners are 
doing. One of our problems today is that Europe and Japan's 
economies are down, so it's hard for ours to go up. 

!-lore and more, our national security will depend not 
JUSt on m~litary· power. but on our :rene1.•:al of cconom1c st.n::-:1gt.h 
!-lore and more. we'll have-' to t ~ n.j \..;ayo:; t.c C00FCrd.Lt" i<S ...·0 L:. 
compete ·,.;1t.h other· .::::ou:~tr1es ,,.;e· L L have ::o i "-:1<':l ·..;~1'/S :.o 
preser·...·e the g1obal en·-. .r:r-onmt~nt and St:lll mnKe -:.t. ;:·oss1b:Ce 

prc:duct.1on and ser-.:.:.ce to a knowledge-

based economy lD wh1.ch what 
you earn depends on what you can learn. Not only what you know 
today, but what you're capable of learning tomorrow_ And in 
which every g:r·aduate of high school needs at least to go on to 
two years of further education and training. You know that, or 
you wouldn't be here. (Applause. 

All of you have invested your money, your time, your 
ene1-gy to take personal responsibility for your own lives, 
developing your own skills, and in recognition of this new world 
reality_ Your investment in a way is an act of faith. You know 
the world is knowledge-

based; you kno,.,· you have to do th1s. Now 
ha·"·lng done 1t., you have t.o havc- fa1t.h that :her'[; ,,...llJ be 

ou::- count r~/ once 
at_::Clln r·e: lect. 7.. hL' ·_.-alues -....·1th w.h1.::-h all o: us we•·e :·a:;.sed, 
don· t. t.!"nnk any of us can c~·er lose sight of t.hat. It· s 
appropr~ate that I'm at thls graduation, because Ne·,.; Hampshire 
taught me all these things once again. 

In the fall and winter of 1991 and 1992, when I 
spent so much tlme here, 1 literally, as we say in my part of the 
country, went to school with you. 1"...-o winters ago I came face to 
face with middle-

class people who had lost their jobs and their 
homes and their health care. I met people whose business loans 
had been cancelled, even though they had never missed a payment 
in thelr lives. I saw people who went down to the public 
assistance office and began to draw welfare checks just to make 
their home pa:r";llent.s to kc~p L-om ;:utt::.n.::: theJ r k::.ds .:.n the st:r-cet 

2vec·/ da:.- when I get up u1 the \·.ihlte House and go to 
the Ova.l OffJ.ce to work, I thlnk about. the people I met here and 
people like them all over America whose q...;:iet coul-age and 
determinat~on inspires me to keep fighting to restore the middle 

http:ser-.:.:.ce
http:C00FCrd.Lt
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class and the fundamental strength and purpose of this country. 
I' 11 never forget people like Ron Hacos, Jr., who couldn't get a 
job with health insurance because his little boy had open heart 
surgery. And when the First Lady's health care task force 
presents the national health care proposal in the next few weeks 
to the Congress, if that proposal passes, the Ron Macoses of this 
world will be able to keep working and raising their children in 
the future. (Applause.) 

:' .:_ .:_ :1evcr for~et a young ;.;oman T met named En~ o, 

he co:..:ld :t J nd d Jo!~ 


;.;a_;:: n mcnt:h a\>:a~.- <.Grr: ha·.:ng ::l.s pclSlor; .re:._~t..ed ·wr.c::: r:.-, •~·os ;:c.>.~ 


from ius comp.c,ny tx~cause j:'<.::q::-lc ,,..ho owntd ~:ls com;•a:T\ :::o!:j ~~-

li. one of t:hese levcril.gc deals. and :.hey ba.:..led out •..;~U·l a gc;:.der: 
parachu.t:.e t.o a happy 11 fe and lett. the.1 ~- employees on the :-ocks 

remember some stories of courage, too. I went to 
Clairmont and met the people who were working in the .'\merican 
Brush Company, trying to help revive that community. And I tried 
to help them find some customers for their products. I remember 
going to Manchester and visiting a company called Envirotote that 
made bags that ....-e wound up buying all during the campaign and 
giving out with our little Clinton-

Gore stickers on all across 
the countrf. I saw people who were txying to make this country· 
work again and trying to make Ne,..· Hampshire a beacon of 
opportun1.ty aganL 

lost. thelr hopes. And ~'m heJ-e t.oda·-· t.o t.hank :-·ou :or :10t :c;:;1J:q 

yours 

fvr go::.:ng ::h:rough tl-us p>.-ogl-am and bell €\ling 1n .l.t. 
You1· President said someth.1ng I want to re1terate. For most of 
the 20th century there· s been a big d.1vision in our m1.nds about 
...-hat. k.1nd of lea-r-rung counts and what k1nd of learning doesn't 
count as much; the big division between what is vocational and 
what is academic; between what is practical and what is 
intellectual. 

In the last few years really smart people realize 
that that's a bogus distinction and that we have seen all over 
the world, and especially here in America, the line drawn down 
bet·....;een the vocational and the academic, between the practical 
and the intellectual. All work requires knowledge, and .l.t's not 
so bad if it has a practical applicat.1on. That is what you have 
proved here. (Applause.) 

So here we are :.-n.th ;ou; you ha·,.,·e done ::/ot:.r JOb. 
You have done anyth~ng '-=:1a:: cot:ld b(--; asked oi ~·cu 1'-liar:,:· 
::a·J€ :lone thls at. grc.a::. per·so:1a: sac:-.:cilc-c:. l ·,.,-o,,de:- :!o,..· :na_u-_· '-'' 
you ha'--··e gottc:-1 :.:p ::.n t!',e mo::.-nlr,g >'-'onder.1:~g abou::.. ;--:har. :-'8U we-:-e 
go1.;---,g t:J do fo:r ch: ld care t:hat ::iay. '.-..'ondt..:-r-lng .;;;.t:.ou:. wht.:t:he:­

unernp.loymer:t r-ate Jn t:;.e s:.u.t.e ::s above the :-~at..10:1al average. 
\-Ionder·Jng a::::out all kinds of unce:::.--talntJ..es 

you have done it. 
You have done your job. 

You have now a right to ask what is our job. What 
can you expect of your country; what can you expect of your 
government; what is our job? If you have been responsible, what 
opportunities should you be able to claim? OUr job is to try to 
put your values and your dreams into law and into facts. It 
means we have to have a new economic policy that recognizes that 
for 20 years, through the administrations of Democrats and 
Republicans alike, most working people have been work1.ng harder 
for lower hou:rly pay. One that ;-ecogrnzes that fo:" a long r~-...me 

we ha·,.re been t.he o:-::.ly advanced .l.ndustrJ..al countl}' that d:1d.n · t 
provide bas1.c health care to all of :::n.n· c:t1zens; t.he only· one 
that puts people 1r: the t.r-ap of :1ot being able to change JObs 1 f 
et:-,ybod;< H: the t r f .:1m1 l ~-· ;,d~ e\.'C r been s: ck because they· ve got a 
~.reex:st..1 :g c0ncLr.:~):-. 

lf t:hcy cha;-;ge JObs 's 

year-


old ,_.:ill change work eight times in a lifetime. 

J'l.nd where, because of global competition, most jobs are 

created by small businesses that are coming into existence and 

go:;_ng out of existence all the tlme. 


A.."1d then, for 12 years we have seen our national 
debt go from $1 trillion to $4 trillion and our national 
investment in many things that are critical to our future go 
down. So we're spending less on what we should be spending money 
on and costs are exploding. 

':::'ou have a right to bett.e:::- t:han r_hat. You have a 

http:o:-::.ly
http:work1.ng
http:opportun1.ty
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our ::echnologies. ou:r educ?.tion. You have a right to an economic 
pol.i:::::y t.ha: b:-1ngs ~h1s def:_c~t_ do:..·n so that.. ..,.:e are ::c-.. cn.:.sted 

:-:a·~·t:.; :-l~:-',: Lor:<: :..rcd:cd ta;:·l·· 1d ~,_. 

g.1ven a char.ce to -:T:ake 1::.... You ha-~'C a rl::Jht ::o l1·-.rc .:..n 
wh:;rc e·..-e:r-'fbody lS g.1ven a cha:1ce to make J.t, which is not 
preJUdlced against the wealthy 

we don't like to be that way -­
but gives those who aren't a fair chance to earn their due. 

That is what you have a right to. And that is what 
you do not have today. We are doing our best in Washington to 
turn that around ­

to get control of the defic1t, to bring it 

pr·:)g:·.::un t.:la: r.:cq1:<s "-'lC..r: spe:vt.:.nq .:-u:..s, sc..a.:-c..Ing ...·rt_;-; a ;-~.::::u.::-:..1~):;= 

1..n my· 7.-:n .st.af:i:, a reductJ.On u: the s.1ze of t.he fede:r·al 
government. by l5G,OOO over the next four years; blg cuts ln t.he 
admirnstrat.1ve budgets; and asking the federal employees to 
accept a wage freeze and lower increases in later years so that 
we can bring the deficit down. I have asked also that more than 
200 other spending programs be cut, including the entitlements 
that have so much special interest support. 

Second, it is clear to anyone who studies this 
problem that we need new revenues also to bring the deficit down. 
I've asked those who can best afford to pay, whose taxes went 
down in the 1980s, the wealthiest Americans, to pay most of what 
we need to ra~se. Over 74 percent of my tax program comes from 
the top six percent of income earners. 

I also havc proz:=:osed 

\applaGSC ~ also have 
proposed ur: ene:-gy ::ax ·.-;hlch t.'lOSt Ame::-1cans w1lJ pa·:·· I': 1s one 
thaL · s cal.:.ed a Btu tax '"inch •·:ill help p1·omote cor:sei-vatlo::. and 

the use of t.he most. clean and fuel effl.Clent fuels. Bl<t listen 
t::- che ,.;ay lt ·,,rorks. Beca-;;se we offer income tax cuts to working 
families with incomes unde1.· $30,000, those will offset the impact 
of the energy tax. l-~...t.'l.d for larger families under $25,000 there 
will even be a relief in the tax burden. For people with incomes 
above $30,000, at $4.0,000 and $50,000 and $60,000, here's what it 
costs. You're entitled to know in plain language. 

Next year it costs a dollar a month per family. The 
next year after that, $7 a month; and the next year after that, 
depending on the size of your family, bet;..•een $14 and $17 a 
month. You have to decide if it's worth it to bring the deficit 
down. But let me tell you, all the tax increases and the 
spending cuts will be put in a trust fund so that they can't be 
used to do anyt1u.ng but bring the deficit down and ­

(applause; 

Now, .1s H. "-'OL-t.h :r.t.? You have to be the JUdge. But 
let me ask you JUSt t.o consider thi:3. S.1nce November, since ·..:e 
made ~t clear that we were going to try to attack this deficit 
and after the announcement had been made after the election that 
the deficit over the next four years would be over $160 billion 
bigger than ;.,-e were told before the election ~ 

since November, 
long-

term interest rates have dropped. Nillions of Americans 
ha·ve already benefitted by :refinancl.ng their home mortgages, 
:refirwnclng business loans. Nany others w::;.ll benefit. by lower 
::.nte:r-est rates on car loans or· consumer loans student~ loans 

I[ jUSt someone he:r·e has :-ef1nanced a home lo~,r:; 

·:c of :..he 
;'ear :..:;an :.:ou :..:1.:.1 pay 1:. 

t.hL:lk ~t. 1s ;.:on.h lt. :.o keep the 

to de-::J.de that. 

There's a th.1.rd way that we're tr:...·ing to make some 

http:de-::J.de
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tundament.al changes. Just as we stop wasting money on things we 
don· t need, I t.hink we do have to invest some in what we do need. 
A lot of you, JUSt in order to get through this program, had to 
cut back on some of the things that you would like to have spent 
money on. A lot of you made meaningful financial sacrifices in 
your own family life just to get here today so you could wear the 
cap and gown. I know that. But you've been wise to make that 
decision. 

Because of the investments you've made in education 
and tr.·aining, in the years ahead you' 11 be able to do more of the 
things that you gave up doing in the last t"'·o years. You'll be 
able to provide mo:::-e opportun1t1es f~r your ch1.ldren. You' 11 be 
able to bulld a stro::ger fa.mlly :J:~Jt w_:_t.h a stronger tarrnly 
::u:.un;; Tha::.·s :.~hCJ.t. we·r-e al.so t.ry:.:<g to de. 

:o:r s:-ra: l b:..;s,nc~3~~e~~ t~J ;.r;·,·~:s:.. mcn..::y. t.o ~.:-ccomc- :-c r:::-ocuc;_ 
~~:>j :;c-;-; pe()~ lc, c~c : r::·.,-e::-~t. J.:1 :·e:seo1.rch a:<-:5. de-~·c; ~;pmc:;~ 

f J.nd nc,_.,· prQducts. It. of-iers dramatlC i:-::cenr.1·~·es t.o people t.o 
t.r:· ~.:o end the n:~al estate depr·esslon that has gr1pped Ne»; 
England and sout.hern Florida and Callfornia and many other 
places. It offers real incentives for people to invest in new 
businesses 

the biggest in the history of America, for people 
to try their hand in starting new businesses. It offers 
investment in new technologies, in defense conversion for all 
these people around America who have lost their jobs because of 
defense cutbacks. A...-"ld it attempts to establish a transition from 
school to work so that everybody, by the time we finish this 
program, .....,-ho graduates from high school, who doesn't go to a 
four·· 

year· cc1le•~e. ~~,o~J.l.j d.t. led.SL t-.av(• tt:c <.."i.:'d; oppu:L ;;::-:.:..·:· 
:rlO\.'C :- 'q:n L!L-:J a. L ;..·o 

In othe:::- words, what I think our government o.....,·es you 
~s to move beyond the two dichotomies that have argued so long in 
h""ashingt.on, in what I think is a very stale way. One says, 
"Well, you're out t.here on your ow-n and all we've got to do is 
make sure we don't spend a nickel to see the cow jump over the 
moon .. " The other says, "We' 11 take care of you. Ne can do 
things for you. Don't you worry about it. Neither one of those 
approaches is right. We can't give ­

entitle people to 
something that t.hey won't. -..;ark for. But. ne:tther can we turn our 
baci-'. on the pla.1:1 respons1btilt.y of the Unlted Star.es t.o pr-o>..t.tde 

people to se1.z.e ·....-!at t.he;: a:re w1.ll tng to se1.ze. 
hu. .....·e to do ours. \Applause. 1 

ear col2.egc-, lt lS lmperatJ..ve 
that ·.-:e JOln the :::·anks of t:he ot.her high-

wage countr 1.es and 
provide a system by which 100 percent of them at least. know they 
have the opportunity to move into a program like the one that you 
have been a part of. It is imperative. i'lhy? Because just as 
what you earn depends on what you can learn, what America does in 
terms of growing jobs depends on how functional all the people ~n 
this country are. We don't have a person to waste. There ought 
to be twice as many people here today as there are at this 
graduation ceremony. .l:\.nd if there wet·e, the economy of New 

Hampshlre and the United States would be strange:::- as a result .. 
{.;pplause.' 

(applause} 

.,.,..e have 
proposed to change the whole basis of the way the student loan 
p:rogram works ­

http:h""ashingt.on
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to lower interest ::.-a.tes, rmrnbe::::- one; and number 
two, to make avallable loans and then let: people pay them back 
after they go to ·..:ork and as a percent.age of t:.htOu· .n1come. 
!:.hat. people wlll not be :::l:.scoun.lgcd ::·om borTO"-'.:.ng money today 
:.ot-!-: c..ht> fear th.a:_ '~h~":/ ;.-:oJ;·:- be· .:.-.Din t-o pay lt back .. ::hey ge~_:_ 

;o:: 
oug:-~:_ :.c t;.~.: dblc ::o pa" 1:. back a::-~ a l.;_rrnt.ed perTent.age of your 
::_ncome 

Nm•:, I bel~eve these pol~cies together ;...·ill restore 
the sense of opt1m1sm to middle class AmerJ.ca that we need. The 
idea that we can create jobs, that people who work at jobs can 
raise their incomes over time if they continue to improve their 
education and their productivity. And if we can do that and deal 
with the health care issue, we can restore a sense of possibility 
to America. 

I don't pretend that this will be easy, that the 
progress will be uninterrupted, that nothing bad will happen. .~s 

I said at the beginning, some of what happens to us economically 
here in this countrj" depends on what. is happening to all these 
other countries around the world. A big percentage of the new 
JObs :..:e 've gotten the last t 1-:c years ha;.:e come f-::-om t. ~-ade. 

But ?.. lot. of -..;hat. t~dppens t:o us depends upon :,;hat. ·,;e­

f.or ::c year~ The poL.tlcal policJes that ·"''e seek to change have 
beer; de\-··eloplng for a dozen years. ;,.,.'1d I must say, ::tt is much 
easH;.r to tell people t.hat I'm going to cut your taxes and spend 
more money on everything than to say we're going to have to raise 
some money and spend less money on most things. {Applause. ) 

A lot of the easy things have been done, but I want 
you to believe that we can do it. We have made a good 
beginning. Here's something that can affect you. After years of 
arguing, we finally passed the Family· Leave Bill that says you 
can get some time off when a baby is born or somebody' s sick 
wit.hout losing your job. (Applause.) 

I signed last week the motor voter bill, which opens 
up the political process to easier reg.lstration, because another 
young student f::::-om Ne:..; Het:T.pshl :-e qo::.. me to s1gr~ a card >·-lhe;-, l was 

yours and mine ­

over a long period of 
t~me. But we can do it. We can do it. The work of change is 
never easy. But you have proved you weren't afraid to change. 

The average student here is 30 years old. I can 
remember when I was your age. A lot of people would have been 
erabarrassed to go back to school when they're 30. Now we've got 
people going back to school when they're 70. A.."1d let me tell 
you someth1ng 

·:-·ou must .remaln unafra1..d t:.o 

change. You must remain unafraid to change. t"lany of you will 
have to go through retraining programs when you're lD your mid-

to 
late 50s. You should look at that as a great opportunity to live 
a rich and diverse and interesting life. If we can do what we 
should do at the national level to reward the efforts you 
mak1.ng, then change can be your friend and not your enemy. 

The heartbreaking thing I saw in New Hampshire all 
during the primary season last y·ear and in 1991 was how many 
people had been victim1zed by change. I cannot repeal the la·..:s 
of change. No person can. Our common challenge ::ts to preserve 
the values Qf ·...-ork and i.am.:ly and commurnty and r-co,-:<>r-:! L.Jr c:f 

.1:1 the rr,:.d:3t. :;)£' all th::..s :=-:~ang;:' 

:3;~ould :::e pr·o:..od o~ yo•.;.:::::.::cL"<"'-.'~; : oda·· 
yourselves to co::.t..::.r:u~ tc ._,,ork t.c make su:-c c..:,a:. :::!';a.:1gt::' Js 
fr::.end a:-.d t.ha.t ·:-·ou a:-e re:..:u::ded ~o::::- ::.he exc:racr-d<r;a::;: and 
cou::::·aqeous e:':'or-t.s yo:; '1i"l\:e rnd.jE~ 

God bless ·}·ou. a::.d good luck. tApplause 1 

EP<Ull:30 A.t•1 EDT 
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Dj--.TE : 24 

SUB,JEC'I": TaH:1ng point-s 1nternal use only 

TO: George Stephanopoulcs STEPtJ..ANOPO_ G lwiiO) 
READ : 'iJNKNO~·iN 

TO: Ricki Seidman SEIDHAN_R ) (\'iliO) 
READ: Ul'Tr(NOW"N 

TO: David Dreyer DREYER_D ) {h"HO) 

READ: UN1'::N07iN 

TO: Jeffrey L. Eller ELLER_J } (~1H0) 

READ : Ul'<l'-::I~OW'N 

TC: Robert Boo:.-st-1;-: 5rJCRSTIN__ R 

(\.>Ji-!0) 

TO: David Kusnet i\USNET_D ) (NHO} 

READ: iJN!CNOltiN 

TO: Lorraine A. Voles VOLES_L ) (WHO) 
READ : UN":..::NO~'IN 

TO: Dee Dee Myers MYERS_D ) (WHO) 
READ : tJ1-i1'::NOW'N 

TO: Keith Boykin BOYKIN_K } {'tiRO) 

READ : um·~'J"OW"N 

TO: Amanda Co0.mley 

RS-.D: urrr:NO'.·:N 

TO: Da,,.id Lea\ry 
READ: UNKNOW'N 

LEAVY_D ) 0•/HO) 

TO: Kathy McKiernan 
READ: ill--JKNQt•iN 

MCKIEP-.NAN_K ) (WtiO) 

TO: Jeremy M. Gaines 

REi\D: U1:f:-G.'\10h"N 

GAINES_J (i>IHO) 

TO: Steven A. 
READ: UN}!"..!'m~m 

Cohen COHEN_SA } (W'I-iO} 

TO: Da·....-n l'-.. hlexandc:c 
REii.D: UNK.:.'VOi\:N 

I ALEXA.t'<VER_DA } (i'iliO) 

TO: Mecghan E. P:r<..H1ty ( PRlJNTY_N ) (VJEO) 

RSi>.D: UNY.NOl•IN 

TO: Carter ~1ilkie YJILKIE_C } (WHO) 
READ : \.JNKN0'-':1\1 

TO: Kimberly Tilley TILLEY_K ) (~·IHO) 

READ: V"11:r-:JiOW"N 

TO: Ken Chitester ( C·HTESTER_K ) (WrtO) 
READ: UN'KNQrl.N 

TO: Julie Oppenheimer OP?E:NrtEHiE_ J ) (WHO) 

READ : UNKNOW'"N" 

TO: Ll sa M C'a;::u~.o 

R!~:".c:)· 0'N!:.NOI;'!,;' 

TO: Stuart E. Tre·.,-elyan TREVELYl'-..;_"1_ S (\'1HO! 
READ: l.i"N1'::.:.'lOW"N 

TO: Nestor M. Davidson DAVIDSON_N ) {t•r.t·iO) 

READ: U'N'N'lONN 
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TO: .:C..lexis Herman HEEHAl.~_A ) (W'HO) 

READ : U1:><"XN0W1'f 

TO: Regina T. Hcntoya i 1'-iONTOY.:;_R ) (1JH0) 

Ni.JSS3MU1•i B 

'"dHCl 

TO: St:san Broph'f· ( BROPHY S 

TO: 
READ: 

Steve Ricchetti 
UNL},j'Q\>1N 

RICCHETTI_S ) {1'>7.0) 

TO: 
READ: 

Lorraine C. 
U1"-J:KN"OW"N 

Hiller MILLER_L (w"HO) 

TO: 
READ: 

John Podesta 
tJNKNOW"'N 

PODESTA_J ) (W1-i0) 

TO: Carol Rasco P-<'tSCO_C (OPD} 

TO: Bruce Reed 

TO: El: J. Segal SEG.:.;L_E (\-JHQ} 

RE.<;.I::;: UNi<:.NO'dN 

TO: Christine A. Varney VARNEY_C ) (W"':-iO) 

READ: UNK.i'\iO\>JN 

TO: Roy Neel NEEL_R ) (VPO} 

READ: tJN'"KNO~·iN 

TO: Margaret A. Vhlliams l'iiLLIA!1S_MA ) (Yrt-10) 

RE.'>..D : tJNKNONN 

TO: Rahm Emanue 1 EHAl-m"EL_R ) {V'iHO) 

READ: \JN'FGV:OW'"N" 

TO: 1'-iad:. Geard:: 

RE;..:;: u:-Jr::.;o;·:N 

TO: Dw·ight Holton HOLTON_ D } ( \•ffiO} 

TO: Lisa Mortman MORTMi\.1:-J:_L ) ( W";:-!0) 

READ: V~"1';:NOW"N 

TO: Jonathan P. Gill GILL_J (\-IHO) 


RR1>..D : lJNKNOW"N 


TO: Jocelyn Jolley JOLLEY_J ) (WB:O) 

RE.<;D: ffi.I!{NOW"N 


TO: Todd St.ern ( STERN_ T ) ! \iHO ', 


70· S:::ephen B. s~ l-..re:-ma:-1 
R::-::;~.D: l.:N:--.NO't.'T,; 

TO: Kat.hlecn L. O'Neill ONEILL_K ) {"i,HiO} 

READ: UNKNOW"N 

TO: Karen L. Hancox F.ANCOX_K ) {W"HO} 

RU..D : ill'i""}~'IONN 

TO: Nargaret C. Sherry· SHERRY_M ) (W"HO) 
?.E.W : UN:..::NOW'N 

TO: Carolyn Curiel ( CURIEL_C ) (i>iHO} 

REii.D : UNKNONN 

TO: Jess Sarm~ent:o SJ:.J?....'<l IEI'-110 J ) i ;..JHO) 

RE.=~D: U?ii".::l.Z0\1N 

TG: Er1ch ·:ade:: 
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TO: NataiJ.e S. ';.'ozrnak ( >-IOZNIAK_N ) (h'HO) 

TO: R. Paul R2chard RICHARD_R } (W'"HO} 

REJ.:..D: lJNKNOio.;"N 

TO: Joshua Silverman SILVE?J1AN_J ) {WdO) 

READ : lll'-<!CN'OW'N 

TO: Andre C. Oliver OLIVER_A ) (~o.;"HQ} 

READ: illH(NOh"N 

TO: Maria H. Tio TIO_M ) (\·TriO) 

READ: VPI"":..::NOi'ill 

TO: Elizabeth ."'.. Bernstein BERNSTEIN E ) {\.'lEO} 

TO: Julle ~:.... Nash 
?.S..'"'.D: UNKNO'.'iN 

lNTSP.Nl~L 'JSE 

·;-o: Whl t.e House Staff 
FROH: Gene Sperling and Barbara Chow 
DT-l.TE: May 21, 1993 
RE: House Vote 

Talking Points for House Vote 

o The country is at a crossroads. Y.Je have an opportunity to make 
an historic reduction in the deficit and reverse the policies of 
eighties or continue the blind faith in trickle down economics of 
the past decade. 
o A "Yes" vote on Thur.-sday means the follow1.ng: 

~~Endors2ng $496 billlon in def:c:t 1·educt:.:on. t:.he largest 
def 1c1.t r·educt.:on package :;,_;-; h:.st.o:-y ls plan encompasses 

p:·::)poscc Q:,· ~;,~, pr-evl;_):_:~~ Adm1n:s:.c3t.::.:)n 
.:-:t:Jd1t>:x:.a.i. SSC· blll.:_on 1:1 pay· :-est:-aH"<t a:Jd 

oL:-te ~- red<.1ct: 1.ons for fedcx·al "-'Or"kcrs. 
--Restoring a fcLJ.r and progressive s·y·stem of taxation. 

According to a CBO study 75%- of the tax burden in the 
Reconclliatl.on bill will fall on the top six percent of all 
households -- those with incomes of over $100,000. According 
to a study by Arthur A...'"'!dersen, a family of three earning 
$25, 000 per year would see its taxes actually fall. 

--Agreeing to an energy tax that will improve the 
environment, reduce dependence upon foreign oil. It will 
cost the average consumer, nothing in 1993, $1 per month in 
1994, and $7 per month in 1995 and $17 per month by the time 
it is fully phased in {family earning $40,000 per :lear). 

--Supporting programs that reward work and support families. 
The package uses some e;--:t._:;_t.Jeme.-~t: cut:s t.o fund empowerment. 

here. we wil.l ralse serlous questlons ln the public about our 
capacity to break the grldlock. 

--The financ.1al markets have already incorporated a 
significant deficit reduction plan into their financial 
planning horizons. Failure to achieve these goals will 
immediately throw the markets into disarray. It will stop 
and reverse the interest rate declines that enabled millions 
of consumers and corporations to shed the enormous debt 
accumulated over the past decade and use the savings to 
2nvest in the American economy. 

--The international economy is watching the U.S. to lead it 
out of the global recession. Fiscal consolidation in the 
United States and ex-;·ansion in Japan is critical. If we 
abandon def}.Cit r:eductlon no·..;, t:he -.,.;hole bargain might fall 

BOYCni Dantorth plan has dcmonst:.:::at.cd l.S t:hat. addlt. 1.ona L 

1-eductlons beyond the substant:2al cuts already called for 
the ClHtton budget must come at the expense of the elderly 
and low- 1.ncome populat.l.on. For example, the Boren/Danforth 
plan would lower the Medicare increase for the wealthiest 
Amer~cans {those earning over $130, 000) by denying 27 million 
Social Security· recipients earning as little as $7, 500 per 
year a full Cost of Living l;.djustment. It would shift $31 
billion in Med~caid and AFDC costs to 13 states, Alaska, 
California, Connecticut, Dela·,.;are, the District of Columbia, 
Hawaii, Illinois, Haryland, Hassachusetts, New Hampshire, New 
Jersey, New York, and Virginia 2n order to reduce ta..•:es on 

http:populat.l.on
http:dcmonst:.:::at.cd
http:Reconclliatl.on
http:follow1.ng
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Americans with incomes well over $100,000. Overall, in the 
absence of health care reform, the Boren plan would lead to 
sh~fting health costs, creating what the Washington Post 
called na huge hidden tax in the form of higher premiums on 
people who now have health insurance" while shifting costs to 
the states that would compel them "to raise .... regress~ve 
taxes." (The Boren Alternat:.ive, i·lashington Post, 5/21/931 
o The Admim.. st:::·at.lon lS f1ghtlng ha.:--d for 1ts package a::d 
cont:_:1ue to do so. '~rie "-'111 not. abi'lndon l:·1 t.he SC'nd.L<~ Tl-;e 
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F:EC:JRD TYPE: PRESIDENTIAL 'RECONSTEUCTED EHAIL) 


CRE.U.TOP.: Jonathan P. Gill GILL_J ) (WHO) 


CREATION DATE/TIM£:25-MAY-1993 14:43:00.00 


SUBJECT: VOA Insight - ­

TO: Patricia A. Clark 
READ: tJNt.::Nm·m 

TO: Arthur L. Jones 
READ: Ul-4~-\..\'-JOW"N 

TO: Carter ~._,ilkie 

TO: Stuart E. Trevelyan 

TO: Arnold Shore 
RE.Xl..D : U"N'i.NOYiN 

TO: Keith Boykin 
RE.W: U"l-I"'K:NOHN 

TO: David Leav-y 
READ: UNK.i'Im"><N 

TO: Thomas F. McLarty 
RE;..D : UNK1'IOt·m 

TO: 

~-. : : . 

TO: BarT}' J. Toiv 
REi\D : UN:!{NQYJ"N 

TO: Leon Fuerth 

TO: Harla Romash. 
REJ-.D: UNKNOt-m 

TO: Steven Akey 
READ: UNKl"'iO\.-JN 

TO: Janet. Handal 

TO: Ste:pt',en l3 _ ~~ 

!<.:.:.,:.,;; · :n,.r~:No:·:~; 

TO: Jeffrey L. Eller 
READ: UN1'~"10WN 

TO: Lisa Mortman 
READ: illTr:::NOh'N 

TO: Ernest D. Gibble 
READ: UNKNOhf.J" 

TO: Patricia A. Enright 
REJ'l..D : U"NY.NOh"N 

TO: Jonathan ° G1ll 

TO: Jos:.ua N. S:ilverman 
RE.t-\D: UN::".J."'im-.'N 

TO: Jess Sarmiento 
READ: Uti!(NOh"N 

TO: Lavora R. Barnes 
READ: UN"KNO'i-n:-1 

TO: '--. Patricia Cogdell 
READ : l.i.NKNm'<"N 

DayBook 

CLARK_P (0l'>-) 

JONES_A ) {i.-JHO} 

(YJHC) 

Df..\: IDSON 

( TREVELYA.li.J_ S l (I·IHO) 

SHORE_A ) (OA) 

BOYKIN_K 

LEAVY_D ) (YJHO) 

( MCLJ'o.RTY_T } (W""HO} 

SASSE? B ) 'OHS 

TOIV_B } (OHB} 

FJERTrl_L ) {VPO) 

( ROMASH_M ) (VPO) 

AKEY_S (h"HO} 

HK.NDAL J 

V.-".RNSY C 

ELLER_J ) (W"'HO) 

NORTMAN_L ) (WrtO) 

GIBBLE_E ) (W'"HO) 

El\17.IGHT_P ) (~ffiO) 

l"dHOl 

SA.P.MIENTO_J ) (t-JHO} 

BARNES_L (WrtO} 

COGDELL_C } n·mO} 

http:14:43:00.00
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TC: K.1mberly S. Hopper HOPPE?. K 

REJl..D: UNKN0h1>J 

TO: Lorra.1ne !".. Voles ( VOLES _L ; ~·iHO) 

TU: ""id:-qan?:. 

!~:·:;~[-:;: UNKNO\--!N 

TO: Sll.::abeth I-.. Bernst-e.1n BE&"..STEIN_E i ( '.-'mO) 

TO: Carolyn Curiel O.JRIEL_C ) {W'"HO} 
REJ:..D: UNK.i'\lONN 

TO: David B. Anderson ANDERSON_D ) (I>JHO) 

RE.;;.D: UWL\NOW'"N 

TEXT: 

"'"'"""""'"""""'""""========"""" ATTAC>-!HEt'<"'T l ==================== 
ATT CREATOR: Bureau of Pol icy and Programs ( l=US@""RFC- 822\usiaO l (a} access digex. net,;;:.3= lNTERNETG2=TELEHAIL@FlRX'*EOPFiRX ) 

J:..TT BODY ? . .1.RT r{ PE: B 

:;onath~w g ..:.ll 
EEJ.--..D: UNf:!,JO\•.iN 

ATT TO: Jack Belcher l=US@*RFC- 822\jbelcher (a} hr. house gov@3= INTE?-.l'l"ET@2=:TELEMAIL@HR.}~@E0PHRY. 

RE.Z1.D: UNK'JJ.0\1N 

ATT TO: Diane Kurtz { l=US@*RFC-822\DKurtz (a) hr .house. gov@3=oiNTEPJ'!ET@2=TELEMAILC0MRX@E0PHRX ) 

READ: l.ll'f'".KNOi"iN 

ATT TO: Media Reaction -- Bulletin Board ( lo:oUS@-t-RFC-822\bullETIN (A) Hr. HOUSe. gov@•3=INTERNET@2,-TELEMAI!i~t"!RX@EOPMRX } 

READ : UNKNm-."N 

ATT TEXT: 


RFC-822 -Headers: 

Received: from l1fe ai.mit edu by sprintf.merit.edu (5.64/1123-LO-X.SOO) 


id .1\.>;.07138; Tuc. 2.5 Hay :n C8:03:-'l3 -0400 
R.ecel'\.red: from LE:•:-LUTHQR_.:..l.Hl':' EDU !:.>y life.d.J..m~t...ed;__: (4.1/.J:...I-:; 

'· ~- ...., ·~ >:; . 

."-.TT CREATOR: iJNKNOHN { U'"N'KNOW"N ) 

ATT CREJ;TION DATE/TIME 25-MAY-1993 08:33:00.00 

ATT BODY PART TYPE: A 

ATT SUJ3JECT : 

ATT TEXT: 

--587223578-1641693313-738331407: #28137 
Content -T:.;pe: TEXT/ PLAIN; charset.=US-ASCII 

.. -5872~3572- -1641693 313-7383 3140'?: !!28137 


Co.-.tent. Type: .i\PPLIC1"...'?ION. oct. L-ot. ·st. ream; name=" 1 ::s:tghr_ S25 ~ 


Conter:t ID: ... P::.:1c.3 930S2:-ca::·;_.;:al3~l-"ae-::::c:;s.dH:;e:·: 


Cor:t.ent. Descr:pt ton: 


D.>'-.TE:=S/25/93 
TY?Eo:oiNSIGHT 

CONTENT== 

E.z:...RLY-HORJiiNG INSIGHT FOR NATION?.L TAPDANCE DAY 


TUESDAY - MAY 25, 1993 


-- (COP.RESPOh""DENT TP.AVELS) - ­

DAVID $1-JA.N -- BRUSSELS (AS PIN) . 

DAN ROBINSON -- PHNOM PEN:-1 (CAMBODI;.l\i ELEX). 


GIL BUTLER PHNOH PEN'K ( CAi'-iBODI.l>,..N' ELEX) . 

BA.~RY ;-JQOD VILNIUS (GENEPJ>..L REPOP.TING). 


:-iOLDS A 9:30 .llJ•l :-!EARlNG ON THE LHPLICATIONS OF U-S POLIC::' IN 
30SNlA. '.\'OLFSON i-HLL COVE?:. 

U · S / UZ.:.HAINE -- A DELEGATION OF UKPJ>.INI.J:U'Il' p_;;..~LI.l\!'•iE!'Il 

http:08:33:00.00
http:sprintf.merit.edu
mailto:INTE?-.l'l"ET@2=:TELEMAIL@HR.}~@E0PHRY
http:UNf:!,JO\�.iN
http:Bernst-e.1n
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DEPUTIES HOLD J.. 9:30 .:'-u"'l NATIONAL PRESS CLU""B 1'-<Ti-JS CONFEREI''l'CE ON 

U-S / U!·::...'qAINE RELi"<.TIONS. IM.Iu'H CROSBY ~'i'ILL COVER. 

ENERGY TA..X -- NATIONJ:..L Jl.SSOCIJ..TION OF MMUFACTURERS PRESIDENT 
JERRY J.~SINOWSKI, U-S CHAr-lEER OF COMMERCE PRESIDENT RICP..ARD 

LESHER Ah'TI NATIONAL FEDERATION OF INDEPENUEN'"T BUSINESS PRESIDENT 
JACK FARRIS PARTICIPATE IN A 9:30 AH AMERICAN ENERGY ALLIANCE 
BASHING OF THE CLINTON B-T-U TA.X PLAN. JOE CHIARO WILL COVER. 

TAX PLAN -- JIM t-1ALONE tHLL FILE A BACKGROUND REPORT ON THE 

STATUS OF THE CLINTON TAX PLAN IN CONGRESS. 
RUSSIA / TRAINING -- MELISSA VH:t.:f"t.:LER \HLL COVER A 10 J:..M NEt.;S 

CONFERENCE ANNOU'NCING A U-S ADVISORY BOARD TO ASSIST HOSCOW 

BUSINESS UNIVERSITY IN TRAINING FREE-M.IillKET-ORIENTED STlJDENTS. 
CHILD PROTECTION / STORE TRAFFIC -- AT 10 AM, THE NATIONAL 

C&"JTER FOR MISSING &. EXPLOITED CHILDREN ANNOUNCES .'>... NE"'?J 

CHILD-PROTECTION CPJ.'!PAIGN TO BE HELD IN MONTGOMERY Ki;RD STORES. 

DON HENRY ~·HLL COVER. 

BOSNIA / INTERVENTION IN .-;,. NOON EERITF.GE FOUND.·\TION 

F.DDRESS, TEE FO?J>1ER CHIEF OF ST;..FF OF THE U-N PROTECTIVE FORCE IN 

YUGOSL.Zi.VI;.. SPE.:..KS ON "BOSNI."-.: SHOULD THE Jl..LLIES INTER"/ ENE 

i.JJDFESS TO THF. 'tJ.t.SHINGTON LA.lFiERS COt~:MITTEE FOR CIVIL RIGETS & 

URB.::.J-1 ;:..FF.<:.I?.S J . .:U-.!E SERGE?. ~-¥ILL COVER. 

SP.Z\CE C?..ASH DAVID HC;..L;<.RY WILL COVER A 1 PM NAS;.. BRIEFING 
ON NEW DETi\ILS OF .?:.. HE.t...D-ON COLLISION BETYJEEN TVIO GALAXIES. 

--{NATIONAL)-­

U-N HEHBERSHIP -- THE SECT..JRITY COU""NCIL IS SCHEDULED TO MEET 

AT 4 PM TO CONSIDER .ADHITTING MONACO Al'ID ERITREA. EL..l>..INE 

JO:P..AN"SON i-HLL COVER. 

-- (LATIN Al'1ERICA & T:'":!E CARIBBE;..N) -­

GREG FL.2-.KUS '-"<'ILL FILE !\ BACKGROUND RS?OF.T 

OH Pi>.J.\1."-J"lA' S PL.i:U>JS TO SELL OR LEASE LAND CUEHENTLY OCC'UP IED BY U · S 

r"'II.. IT.:>.EY Bl-.SES. 

- U~FRICP.) 

U-S SOH.i\LIA -- SEE \>JASHINGTON. 

D-N MEMBERSHIP -- SEE NATIONAL. 

SENEGAL POL -- IN DA..X.AR, HEA"vl SECURITY IS IN PL.Il.CE FOR AN 

OPPOSITION RALLY. NICK SI!>!EONE WILL FILE. 
KENYA / NEDIA -- F..E~"YA' S ASSOCIATION OF A FREE AA"D 

INDEPENDENT PRESS IS CALLING FOR DONOR NATIONS TO CONTHFJE TO 

i'JITH:o.i:OLD MO!-<""EY FROM KENYA BECAUSE OF ITS SUPPRESSION OF THE 

OPPOSITION MEDIA. SCOTT BOBB ~HLL FILE .'A. LONG REPORT. 

--(ASIA & THE PACIFIC}-­

CHINESE DISSIDENT -- AT lriE U1UT2D NATIONS, CHINESE DISSIDENT 

LONG REPORT. 
KORE.-;,. / U-S -- THE NORTH KOREA.l\1 ANBASSADOR IN GENEVA IS 

HOLDING A BRIEFING ON HIS COUNTRY'S RELATIONS ~HT'.M THE UNITED 
STATES A.t"'D SOUTH KOREA. NAYN'E COREY HILL FILE, P.S WARRANTED, BY 

13 GNT. 

CAMBODIA.N ELECTIONS -- ?ROH Ph"NOM PENH, DAN ROBINSON Al'<U GIL 
BUTLER CONTI!'-<UE COVERAGE OF 7.H:E CAMBODI?Ji ELECTIONS. 

SOUTH ASIA / DEVELOPMENT -- THE AUTHOR OF THE U-N DEVELOPMEhl 
REPORT IS IN NEVI DEL.'Y:I, W'"HERE HE HAS ADDRESSED HIS CONCEENS ABOUT 

ThE POSSIBILITY OF WAR IN THE REGION. PETER HEINLEIN FILES J.. 
LONG REPORT. 

::..F•·· 

bE\...iSS~~,S TO CONFER ~-<ITH VTEER NATO DEFENSE f<liNISTERS ABOUT THE 

C:P.ISI.S IN BOSNI.:..-HERZEGOVINA ."-..1.'\lD A NEW ~-¥ESTERN PEACE PL?J-J TO END 

THE \>Jt\..O:C. DAVID S'NAN IS TP-..f.I.VELING YHTH T.dE DEFENSE SECRETAR.Y j1J·m 
HAS FILED LONG A...?® SHORT REPORTS. HE WILL UPDATE AS 1-IARRANTED _ 

NATO / BOSNIA -- NATO DEFENSE i1INISTERS HAVE BEGUN TWO DAYS 
OF TALKS IN BRUSSELS TO DISCUSS -- AMONG OTHER THINGS - - NATO'S 

ROLE IN ENFORCING .'A. NEW BOSNIAN PEACE PLAN. DENISE CLAVELOUX fl".Jl.S 
FILED A SHORT REPORT AND NILL UPDATE, AS T'riE DAY PROGRESSES. 

BOSNIA I U-N -- INTERNATION.f>..L MEDIATOR STOLTENBERG BEGINS A 

FOUR-DAY TRIP TO FOPJ>lER YUGOSLAVIA h'm PLANS A NEWS CONFERENCE IN 
ZAGREB AT 13 GMT. RON PENSTEIN WILL FILE, AS WAP...P..A..."l"TED. 

TtTRKEY I KURDS -- KURDISH GUERRILLAS KILLED 30 TURKISH 

http:PL.Il.CE
http:IT.:>.EY
http:YUGOSL.Zi.VI
http:EERITF.GE
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SOLDIERS lu"ffi KIDNAPED 15 OTHER PEOPLE ON HO~UAY IN T!iE BLOODIEST 
ATTAC:K SINCE Tr!E OUTLl1.'.1ED KLiKDIST.:V"l" 'dORKERS PARTY. 0?, P- r:- :-(, 

FlLED A SHORT ~~E?OF.T ANI:: PLiu"JS .L. LONG, ~? 'ti..-\.."l:{R.;!·ITED 

RUSS IF. 1 ECONOi>lY -- RUSSI.~-J l"'UT!iOEI?IES ~-;r 1,;, s:.-: "T EF P:'-:i)C.OE ::--:;.;.'--" 

ON 1'1-iE ..C...GREENENT BET\>JEEN THE GOVERNHENT i'.ND TEE CE;,r;?;:..L 3..:..:-.lK 7H....y:· 

RUSSI ..; ARHENlA - RUSS II~' S ?RESIDENT YELTSIN AND 

TVEP..- PETROSA!'! OF l\RHENIA .n..RE MEETING TO DISCUSS ThE 
ARMENIJ...N-A.ZERBAIJ.ZU"l"I CONFLICT OVER Nfl..GORNO-F..AR.AB?.K.~. 'HilS J:..S 

AZERBAIJ.!U>l" DECLFillES A TEMPORARY 1jNJL.t1.TEHAL CEA.SEFIRE. HOPKINS 

~iiLL FILE LONG REPORT BY 14 GMT. 
GEPJ-l.:......'fY / ASYLtJM -- GEP...."1AN LAWMAKERS VOTE WEDNESDAY ON 

LEGISLATION TIGHTENING TI.::E COUNTRY'S LIBEP.AL ASYLUM L.A.WS TO STEH 
A GRO'tHNG FLOOD OF REFUGEES INTO THE li'NITED COUNTRY. DAGMl;.R 

BREITENBACH WILL FILE A LONG PREVIEW BY 14 GMT. 
GER.t"lA1:-IY / NEO-NAZIS -- THE SECOND OF T~10 GERMAN NEO-N.r...ZIS 

CHAH.GED IN THE FIRE-BOMB DEAT:>-15 OF SEVERAL TURKISH IMMIGRfu'"-.JTS F.P.S 

'tUTHDRA~">'"N HIS CONFESSION OF GUILT. BREITEh"BACH WILL FILE A SHORT 

REPORT. TIMING i.JNCERTAIN. 

\HIDE.<;.ST' 

PL..U'\l:2:S LJ\:.JNCEED .~.TTi\C:!':S S.!\.RLY TUESD."-.Y ON OPPOSITION GUERRILlJ~ 

BASES :NS 102; IR."'-.Q. SO ;:;-;...?:. THERE H;..S BEEN NO CONFIP~:-lhT ION GF l'HE 

;,;._;_:p_; !'-JEFF ;.u..,s FILED LONG ;':w."rr:! Si~ORT E.E?OETS FRO!•·l Gi.TP.G. 

i SP..AE.L UNRE3T ISP..AELI TROOPS SHOT DEAD T~'iO 

!J.C,.LEST.INlAl"-JS IN THE OCCUPIED TER?.ITORIES TUESD."'.Y, ONE .n.. TEEN-AGER 

IN N.:GLUS .-"'u.'\:""D THE OTHER .::.. SUSPECTED ISLA.HIC MILITA.N"T IN THE GP..ZA 
STRIP. i>.RT CHI!'-lES HAS FILED A SHORT REPORT. 

U-N MEMBERSHIP -- SEE NATIONAL. 

THE SPECIAL EVENTS CALENDA.t:t 

AS PREPARED BY TRAFFIC / SPECI.r...L EVEI\!"TS 

WORLDNET W/ DR. MERRILL PETERSON nJEFFERSON AT 250: 
k~ .;MERIC~'"-.J GENIUSn 
7:30AM-8:30AH 
SRC-78 

TELEPRESS CONF '.1/ USIS NE',..; DELHI .;;,.,.'-J:J THOH;>.S GPJ,JiJ,;-1 ''TEE 

NUCLE."-'.R NONPROLIFE2.t...TlON TEEAT£'' 

: 30.::.;\1- lC.rJ-1 

SRC-5·-t NCPEONE 

iV·ER. ENERGY ALLIP....!"l'CS NEWS CONF. ON PP..ES. CLINTON ENERGY TAX 
9: JO ..:'..J-1-ll: 30;..!"1 

SRC-23 

DRS. ~1Eh1'ffiERG ANTI WASSON NEWS CONF _ ON PROSTATE Cfl..NCER 
10AH-12N 

SRC-24 

~10RLDNET H/ DR. AtJTRY AND V..A."?.K DE BEFU"iARDO "DRUGS IN THE t'iORKPlJl.CE" 


12N-1PM 


SRC-80 (SPANISH) 

SRC-117 (ENGLISH} 
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