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DIW'T OF SECRETARY l!ORGENTJ!.t.U ' S SPEECH 
TO THE DEFENSE S1VINGS ORGAJliZJ.TIOB 

AT CHIC.l.GO, DECFllBER 17, 1941 

EYer,r one of us must be conscious today of a 

clearer vision and a deeper understanding than we 

had two weeks ago. We have had a shock, and we are 

wiser and stronger for having had it. The bombs on 

Pearl Harbor have destroyed much more than what the 

censors woulci call "military objectives". They han 

ripped our complacency to sh.reds . They have blasted 

the old comfortable belief that the wide oceans could 

save us from harm. They have blown away the notion that 

brutality and deceit and murder in another part of t he 

world was of no concern to us in ours. 

We now know, or ought to know, that this whole world 

2 

struggle is • our war • just as much as it was to the people 

of Warsaw in 1939, or to the people of Rotterdam or London 
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1n 1940, or to the people of 1thena and Moscow 1n 1941. 

We now know, or ought to know, that t here can be no half 

way method of fighti.ng an attempt to dominate the world. 

We now know, or ought to know, that this total war wi l l 

require total effort on our part, with everything that 

we have and everything we are , with all our resources 

pledged to final and decisive victory. 

We in this r oom have been working hard for maD¥ 

months to mobilize our financial resources in the form 

of people ' s savings. But we have, I think, done more 

t han that. Since the very inception of the Defense Savings 

program, it has been one of our major objectives to give 

the American people a sense of their own direct and inea-

capable involvement in t his great battle for our way of 
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life. We haTe tried to .&ke th.a realise that the7 

were not isolated and could not be isolated from a 

struggle that would shape the future of everyone on 

this pla.net. We have tried to give the American people 

a greater sense of pride in their own country and a 

greater awareness of the dangers that face them. We 

have tried to give every man, woman and child in this 

country a sense of direct participation in ita defense, 

a feeling t hat there is something for everyone to do 

in a great effort from which eTeryone will benefit in 

the end. 

~ooking back over the past eight months, I think 

we oan all be pr oud of what baa been accomplished. I 

believe in all sincerity that the devoted work of the 
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life. We han tr114 to ..U the realise that thq 

were aot holated ud could 110t be holated frca a 

atr uggle that would ahape the future of eTIJ70De on 

thla planet. We han trhd to gin the .laerlcan people 

a greater aenu of pride ill their on count17 and a 

greater aware~~eu of the cla.ngera that face thea. We 

han tried to give en17 •n, woun aDd child ill thla 

countl"J a aenae of direct participation in ite defense, 

a feeling that there ia something !or eTel"Jone to do 

in a great effort froa which eTel"JODe will benefit i.n 

the elld. 

LOoking back onr the put eight .ontha, I think 

we can all be prolld of what baa b11n accoapliahed. I 

belieTe in all sincerity that the devoted work of the 
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Deteue Sa•iD&• a'tatt aJIIi all ov thouaJIIia ot Yolunteer 

workera throughout the oountr,r hae helped ~aaurablJ 

to or,r•tall lae Aaerioan opiDion. I belieYe that the 

r••poue to the bombs at Pearl Harbor was deep and wide 

aDd ilaediate partly beoauee ot ov groundwork in the 

Detenee SaYings program. 

We han ginn to aillione a new eenae ot being 

partners ot their GoYernaent, ot haYing a direct share 

in America aDd in imerioan !reedome. To •e, it ia an 

5 

aohieYement o! tar greater proportion~ than the raising 

ot the more than 2 billion dollar• which han rolled into 

the Treasury since the De!eue Bonde tlrat went on aale 

i.n 'lli1. 

Now that the groundwork has been laid, it is up 

to ue to follow through, and that 1a the main purpose o! 
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f11 beiDc ure with JOU todq. We -·t follow throvch, 

not onl.J in tei'IU of a few llillion indhiduala or a 

oouple of billion dollars, but b7 a determined effort 

to reaoh ever7 individual in tbia oountr,r. For total 

ware in these d&Js are wars inYolving whole peoples. 

6 

There ia no exemption for aDJ group or LQJ aeotlon. 

Hitler &Dd the Japanese make no exoeptione in their 

conquests. The bombs that fell at Pearl Harbor were 

aimed straight at eTel'f one of us, and whatever Hitler 

m&J attempt in the ~tlantic will be aimed at ever,r one 

of us. We are all in thie nr together -- and we, the 

people, have as important a part to plaJ ae if we were 

manning a bombing plane or firing a gun from the deok 

of a battleahlp. 
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There is no need for ae t o go over the details 

which you have been discussing since yesterday morning. 

Our problem is one of financing the enormouslf expanding 

cost of the war while avoiding the immense and dangerous 

evils of inflation. I have said in this city, i .n a talk 

to the American Bankers Association, that we were in 

reality fighting two wars -- one, the great struggle on 

all the continent s s.nd all the oceans, and the other the 

war agai.nst an insidious enemy here at home . That enemy 

7 

is inflation. It creeps up on us as stealthily as a thief 

in the dark. As the President has said, inflation is a 

form of taxation that takes no account of the ability to 

pay and strikes directly at the American standard of l ife. 

Our problem, therefore, ia a double one, and in this 

renewed and redoubled effort to which we of the Defense 
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Sad.JICa ataff J~Ut - de4ioate ovnlne, • .. t -a 

aure that we deal effeoti•elJ with both ea..lea. 

For that reaaon, it at ... to .. , our .. jor effort 

now .uat be directed at thoae in all walka of lite Who 

are in receipt of regular p1.1 from wagee and aalariea. 

The fuel of inflation ia current iDoa.e, rather than the 

JROntf that now rests in the nulta of euiDga b&Dlta. It 

m1.1 eeem heartleee to epeak of exceee epeuding, but there 

11 euch a thing and I uan b7 it epending in the face of 

8 

a limited aDd dwindling eupplT of goode. The .oat effectin 

courte for ua, &I we han known froa the nr, beghmJIIC 

hat been to enliet current incGDe and to di•ert exceaa 

epending, to pereuade our people to eet aaide a part of 

their pay neey pa7 day in Defenae Bonde aDd Stampe. Let•• 

now .. ke enr, p1.1 dq BoDd Dq. 1Jid when I apeak of 
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regular investment ever,r paf d&f, I am speaking not 

onlf of the ailliona of factor7 workers, not onlf the 

9 

teachers and accountants, the clerks and civic emplo7eea 

who live on regular salaries, but also the faraera who 

are earning solid incomes for the first time in man, 

years and who will be the first to suffer if we allow 

inflation to get out of hand. 

All these are the people we muat reach, with a 

determined effort that will have an impact in Berlin 

and Rome and Tokfo, an effort that will give new heart 

and courage to the free peoples who are fighting on our 

side everywhere. 

I have been asked manf times whether we have a goal, 

a quota for t he United States. I have alw&fs avoided 

answering with a money figure because such a goal would 
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ha'ft no aiguH'icanoa. But I will tell JOU now what ., 

goal h, what our goal for the next three 110ntha ahall 

be and cuet be. It is to reach eTer.f tiDgle recipient 

ot regular current incoae in the United States, and to 

haTe eTer.f one of t hese 85 million people aettiDg aaide 

some part of their pay regularly by the first of ¥aroh. 

And when I say •setting aside•, I do not mean merel1 a 

token contribution. I mean a real inTestaent, the •er.r 

liait that each person oan alford without actuallJ taking 

food and other necessities from himself and his fmily. 

I haTe gi•en you a broad objecti•e in terms of a 

three months effort. Now I should like to set for you 

a eupplementary goal in terms of immediate effort -- a 

goal that .ust be attained thia month if it is to be 

attained at all. is we 1a1 at the Treaaury, this il 

Regraded Unclassified



-10-

a ... t• the firet --.t• thet fOU hen 8T8P Jwl 

fraa .. • That ill to eee thet enl'f e1ugle Christmas 

bonus that is paid to indiTiduala in four States and 

11 

in fOur oo.-unitiea shall be inTeated this month in 

Defense Snings Bonds. I do not know how MD;T thouaands 

of indldduala will reoeln bonueea at the end of this 

bUSf aDd prosperous fear. But I do know that nel'f 

dollar of such additional inoome must be set aside, 

flrstl7 in the interest of the country, which needs 

those dollars urgentl7, but also in the interest of 

those who will need just that additional aecuriq when 

the war is oTer. There is not muoh tLie; Christmas is 

onl7 a week off, but eTen one week is tiae enough if 

all of fOU set to work on thia t.mediate problem the 

moaent fOU return to four ha.e States. 
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•• Wa _.tlJII ..... I -,. that tU. orpai•tloa 

the Ualtea Stat ... with the - dnotloa ..a utondaatloa 

that 11 ..,. llebg ohon 'bJ tU •• 1D ov tlptlag foreoo. 

I haYI oa.p1ete ooatldenoe in the abillt7 of th11 

great group to exceed both the goalo I haYe 11t for JOU 

todq. We han beea 110re than fortuate in the •n u4 

•~• who han rallied to our help ainoe the firot of 

llq 1D all parte of the oouat77. It bu b11D a tl"114 

thrllliD.g exparieDOe for • 11 Seoret&J7 of the TriiiUI'f 

to 111 the auperb cooperation we han had froa labor &Dill 

1Ddut17, froa Republloana and Deaoorah, froa foreign• 

boi'D. &D.d ~rloan-borD,' fraa all the aaaorted groupo and 

D&tioaalltlea of which thia united ~rioan people la 

OCIIpOIIdo 
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I a pnt•q cW to aaa all ftl' Btato 1..._. 

au.UW hero 1a - .._, &Jill to tbuk tlMa oa 'bollalt 

of tllelr Ooft,_at for the wort thaJ han draa., ..... 

Jow that tJia p-eater Ulll MN J.ulateat oall Jlaa 0-, 

wo aro ro~ to •ot lt. 01&1' orplllaatlOil haa bean aot 

up, ov pooplo aro hari at work, ov counti'J k:aowa what 

Dofouo Bolllla aro and what thq clo. It b up to all of 

ua DOW to aprlllc lato aotloa la thb groat front 11M 

of froocloa whioh b tha UJdtocl Statoa of .a-rica. 

The •• who aro fighting at thh aount on lonolJ 

laluaa 1a tha Paolfio ara looting to ua to npplJ thea 

with tho pluea and guaa thoJ Mocl. The whole ooutl'J 

h lootlllc to u, right hero la thia rooa, to ralao 

bllllou of clollara ao that OUI' war effort ahall not 

tall. 01&1' allloa la all ooat!Deata, who han foupt tor 
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•r• than two 71&1'8, are looki.Dg to 111, aDd abo 

t he oppreaaed peoplee in the conquered l&Dde who are 

now 11T1Dg 1n a darkneu that onlT •• can ellll - tu7, 

too, are looking to ue. It 1• b7 tar the greateat teat 

and the grandeat opportunit7 that hae eYer coae to our 

countey. We in thia rooa IIUat pron ouraelna worthl ot 

that opportunit7. ~· Wineton Churchill told hie own 

people laat year at a aoaent of aupre .. criaia, let ua 

ao bear ouraelYea that if the United Statea abould laet 

tor a thousand 7eara, aen will atill aa7 •thia waa their 

finest hour•. 
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0--2/2f•">7-':!20 ; Jlo, ~ 11.1.11., V,ll. U:OO A.M., Dec-...r 11>, 19'11 

1. Pool rtc Theater . 

Val<$ lel&Xl4: Tile laTJ reporte turtbor air attecM on 1o'elte 
3<0eter4q. TliO J al)eZ>IIH l>olobeora ...,...., abot 4ova I!IDd ..,,.oral were eaid to 
ban bo..n 4Mase4 by entlairoraft tire. ~: A eocf'i~nt1al ...,_. 
re t eace ~ t his a>rniJI« that h..., "'1i'iiiit1ng eoot1Daetl ln Jrorth 
~t.,a todq aa Br1 tiah p;roll.l>4 an4 air rorU<~ eouent to d1olo48<1 1D...,_III8 
Ja~ee troopo W~Ch have gajned & foothold on bo1.h aides of tbe penlMol.&. 
Sb"'1' act1oo lo reportod in t.be lldat. N'U (oO<'•~ . ...,s~ coeot ot lh l.a.Yil) 
&Dd ln tb& Xel.&ot.an eraa (ll<n'th~...,t ~",..,t) v iU. no lndleat.IC!ll o r the tllMI 

the tls!lt 1a t.aldng. ft1UPJ>l ""e: conunue d ~:~1.1~ ln ilpal'rl, Vlpan, 
IU\4 I.e~ pi .....,..., • TIM: preaa ropOI't.o t.I'At. Jap&noe~ b<l!bont tlr~ At " 

hI~ a l t1 t.od.e OYer llanl b l &Bt n1~t vi l.bollt dropyi ng IUl1 -b• Baval l: • 
11o ~urU.r report-s recelvod. Tha1l.n4: The B.A. l'. raided tt-.e a1..arQiOO 
"t S IQ60ra (oo-..tU".o3St coact) a~~--uii'"n!tb. Reeulto u:nknovn. 

11. Kaat~rn Theater. 

Coi'IIIAD.II ap-pear to 'be contillolna tbe v!thdraru 1'r0111 tile e&llant.s 
nor th end eout.h or ~~oaeov . Tbo ~ue~hNI olo..ls to bue captured VolkhoYo 
t~ miles ao11tb,....t of Lenli\I'.I'M) sod, e""t. o~ Oro:!., the t ovne o r 

Yetremv Md WVJU', 

U l. ~m Tboater. 

l o further report• llave 'beon re~l.Yod-

IV. Wbran tt-~. 

Cro111><1: Brl\leh 110\ll te r,) • ...,, are contlo111n& rlanlrlnJ 
opera~:one-;;;;Llriat. Axl o rorceo he Min.· ll neo .,,..-.,tc~:= :.0 slbo Into 

th• deuert. rroc COLala . 

Ai r : Tbft CerN~~ 11 1191 C(lOIIIIO.tl4 utat.-d. thAI ('.enoan 111'1~ t~&llan 
tlgbt<or plane• bad deat.ro"'cl 15 llr!thl• r.hnea :" •~!o area. 
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Deetllber lS, l94l. 

Secretaey llor,entnau telepbollltcl llr. 'lhit.e at. 
lOaOO a.a. SW>CiaJ", Deee.ber 14. eel aaltecl h1a to t.llilllc 
about. and prepare a a..or ancla and. plan for aet.t1Dc 11.p 
an Int.er-llliecl Stabilisation Fwlcl. The Secretary bad 
1n llincl a FwiCI to be ~~.&eel (l) d~~.ring tbe war to gin 
monetary aiel to act.11.al and potential alliea .&Dcl to 
bamper the &nei!G'J (2) to provide the ba&ia tor post­
war internat.ioD&l 111onet.e17 atab1l1zat.ion arrans...,t.e J 
a1>Cl (3) to provide a post-war • tnternat.ioD&l e~~.rreDC,.. 
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GROUP llSETING 

Present: 

H . ~l . Jr: 

Kuhn: 

H . ~:.Jr: 

J.!r . Thom:pson 
llr. Duff1ngton 
Mr. Morris 
J.!r . Gaston 
Yr. Kuhn 
J.lr. Haas 
1!r. Blough 
J.:rs . Klotz 
J.!r. \ihlte 
Ur. Foley 
llr. Sullivan 
Ur . Schwarz 
Mr . Sloan 

December 15, 1941 
9:45 a.m. 

Gene, I might as well get it off my chest 
first. Peter Odegard was nith us . We had 
three different radios and we finally got 

17 

WJZ . I never suffered so in ID;f life, watching 
poor Peter Odegard. I mean, I never saw a 
man so miserable in my life as when he listened 
to that program. Did you hear it, Ferdie? 

I hea.rd it late last night. It was terrible . 

I t is an all time low. 

(Messrs . \'/hi te and Foley entered the conference. ) 

This Herman Wouk ' s poem wasn ' t read. Al together, 
I don 't want to get started, but it is just 
that child - I mean, to use a child on t hat 
thing, it was awful. '\'.ell, ever{thi!_l~ - the 
l:l8ll was singing "Any Bonds Today fo.u.owing a 
~"'11111. . He just couldn't lceep the beat . \lhoever 

• 

' 
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H.M. Jr: 
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it was couldn' t keep the beat and you 
remember I suggested doing the •Ballad of 
America• and you said there were too many 
words. 

1.8 

And then they went and used a. Walt Whitman 
thing thet was oCillpletely out of place. It 
was not done by our radio people . They called 
in our radio people to help them about two da.ye 
before the show c&me on because the people who 
were doing it in New York were obvioualJ' 
making a. mesa of it, but I don ' t know exactly 
who was responsible. I am going to tr1 to 
find out. 

Well, whoever is responsible, out. 

Let's find out. 

No, out. I mean, I don 't want them. I don' t 
ever want the Treasury' s name to be so sullied 
as it was on Sunday, you see. 

Yes, sir. 

I don't care Wbo it was, the ma.n is out . I mean, 
nobody can do that twioe t o me. To see poor 
Peter go through what he didf it was just a 
crime. Will you find out? mean, anybody 
that sullies the Trea.eur;y• s name the wa.;y the. t 
was yesterday 1 I don 1 t want them connected with 
the Treasury. 

(The Secretary held a telephone conversation 
with General Cox. ) 

He is rildlt. He says that with the Chriatu.s 
t r ee on the White House grounds and the people 
knowing it, that sCille euioide squads could start 
fifteen or twenty miles out, cut off their 
engines, and then just glide in and Just make 
for that Christmas tree and the Prea1dent. 

It would be much better on the Ellipse . 

. 
• 
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I don't think it would be much better on the 
Ellipse either, 

It shouldn't be . 

I think the whole thing is a little bit screwy. 

The President doesn't like the J eff erson 
Memorial, He could put the Christmas tree on 
top of that. (Laughter. ) 

All you have to do is l ight it on top and 
that is the target. 

i~ll, they give me these nice jobs . Urs . 
Roosevelt has already raised perfect hell. 

I think she ought to. I think it is pretty bad. 

Raising hell - she wants to hol d them. She 
doesn't want to give them up. 

She and I aren 't toget her on that . 

Anyv;ay, Gena, if you would, please . I don 't 
want to ever listen to a thing like that again . 
I don't kno11 hol": Ferdie feels about it . 

I am with you. 

Do you say amen? 

Oh, it was very painful. 

And then, Gene, t he sugcestion l7hich I made to -
I don ' t know vmether you had t ioe to pass it on. 
The calendar idea I have got . ~ idea is to 
make a ctl.lendar of this mural shom in this 
paper and find out what it would cost to make 
~ good sized calendar and then let the Boy Scout s 
sell it for a dime. Wha t is his name - Odegard 
was crazy about the idea. We could put up a 
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I don't think it would be much better on the 
Ellipse either. 

It shouldn't be . 

I think the whole thing is a little bit screwy. 

The President doesn't like the Jefferson 
Memorial . He could put the Christmas tree on 
top of that . (Laughter . ) 

All you have to do is light it on top and 
that is the target. 

\~11 , they give me these nice jobs . Urs . 
Roosevelt has already raised perfect hell . 

I think she ought to. I think it is pretty bad. 

Raising hell - she wants to hold them. She 
doesn't want to give them up. . 

She and I aren't together on that . 

Anyt1ay, Gene, if you would1 . please . I don't 
want to ever listen to a thing like that agai n, 
I don't know how Ferdie feels about it. 

I am with you. 

Do you say amen? 

Oh, it was very painful. 

And then, Gene, the sugcestion which I msde to -
I don't know whether you had time to pass it on . 
The calendar idea I have got . ~ idea is t o 
mske a cAlendar of this mural shown in this 
paper and find out what it woul d cost to make 
a good sized calendar and then let the Boy Scouts 
sell it for a dime. ~hat is his name - Odegard 
was crazy about the idea. We could put up a 

• 
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million, you see, and the;)' ll'ould stay ri~;ht 
up in the homes . They would stay up in the 
homes . And Ferdie, I still- t he only criticism 
I have, I still can't make out that factory. 
If we are going to make five more mural s, 
can't we do the criticism I made of the factory? 

I didn 1 t think the fac tory \Tas going to be in 
in that form . 

It "as supposed to be taken out . 

There are other factories . I mean, that factory -
it is very hard to realize . Then one other 
criticism, the three planes on the left, if I 
am not mi staken, are old models . Let ' s get the 
latest model planes . You might just as easily 
get in some Bell Aircraft or something, or 
four engine Consolidated. That is an old model 
plane . Otherwi se I think it is wonderful . 

You mean you can tell it from that picture? 

The New York Tribune had a full reproduction. 
Norman, I still think the mural is S17ell, even 
though the dedication of Colonel Patterson 's 
is too, too --

The House Aopropriations Committee have asked 
me t o come up at 1:30 on our Treasury bill . 

Right . 

You are scheduled to go up on Friday. 

Oh yes, have you put it on my calendar? 

I ~ave it to Fitzgerald. They want to start out 
this morning and go right through t he Treasur;)". 
'.'ie could probably clear it up and be ready for 
you to start it off on Fr iday. 

All right. 
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Yr. J . Edgar Hoover has written you asking 
that you permit his agents to interview the 
Treasury per sonnel that they are investigating 
during office hours . The origi nal arrangement 
was that they would only do them aft er offi ce 
hours. I think it is proper that he be 
permitted to make his invest igations . 

Are they going to do it in the Treasury? 

Yes . 

In the roC£1 downatai rs? 

Yes . 

Can 't do it after office hours? 

Well, it is too restrictive. 

But they will do it in the Treasury? 

They will do it in the Treasury , 

O.K. 

There is a letter on it . 

The Chicago people won ' t be back by Thursday 
night, will they? 

I think they wi ll, yea air . 

He told me not. He said they were going to 
run right on because that train leaves at 3:40 
or something \'ledn oaday. 

I should think most of t hem would be in here 
by Thursday morning. 

Graves did say something about staying on 
himself to clean up some odds and ends there. 

• 
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I don ' t knoll when he would plan to be back, 

\~ho else is staying? 

I didn ' t understand that anyone else was goi~ 
to stay or needed to s tay. I can find out th1s 
morning and let ;rou knovr. 

Will you let l!rs. Klotz knov.1 

Yes, sir. 

This corning. 

rrs . Spaneler told me you wanted to talk about -­

Yes. 

VIe will have that put right in, but vre will 
have to use t he Stabilization Fund. 

That is all right . I mean, there 
when our phone is tied up on OCD 
hour and I juot can't get to it. 

I will have it put in righ t away. 

Harry? 

are ti.!ne s 
for a half 

There are a few matters that are not ~ediately 
important , but I don't think they should go 
beyond this Vleek, so depending upon your om 
schedule --

r:ell, it will be today. I will give you three 
o' clock. 

That is all right. 

Chick? 

PU had a story yesterday by \','exler that indicates 
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that Reuther says that he talked to you. 

Reuther? 

Reuther. 

Reuther? 

The CIO man . 

Well, he di d a year ago. 

He quoted in his speech a Cabinet member and 
then in ~. no other paper , they said it was 
supposed to have been you . 

Rave you read it? 

No . 

I think you should. 

It is in the morning clippings . 

Plll 

Yes. We may be asked during the day whether 
we will confirm or deny it . 

Did he see me? 

I don ' t know, 

Sure he saw me. 

Did he? 

Yea, he saw you. 

He quotes the Cabinet m«cber as saying it is 
a good plan and the only trouble with it is 
the place where it came from . 

• 

' 
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No, that isn't t rue. 

Well, somethin~ . You have to rend the v;hole 
article. I th1nk you should read the whole 
thing. 

If they ask me did I see Reuther, the answer 
is yes . Did I thi nk he had a good idea, yes , 

Could I see you for a few minutes after the 
meeting? It will just take a couple of minutes . 

All right . It wi ll have t o be fast . 

George? 

I have got several things, Ur . Secretary. One 
of them, I have got something on that plant 
capacity material you asked for and --

l'iell, I will ei ve you --

••• and payrol l deduction . 

I will give you 3:15. 

All right. 

And here is a follow-up for you, this question 
of the RFC plants . 

I have sanething on that. That is one of the 
things I wanted t o see you about . 

You have got that? 

I haven't got it complet e 

But you are getti ng it? 

Yes , sir, 

Can we kill this memo then? 

• 
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You might as r1e11 leave it pending until I 
complete the job. 

That is an honest man . (Laughter) 

Ferdie? 

Can I shor1 you the corrected speech this 
afternoon sometime? Or I can send it up to 
your house . 

iio, I am go in~ to do it . '.'ihat is the matter 
vii th :ae11? 

I saw hir: goint; out of the building arolUld 
nine o' clock. 

I think he went up to the Capitol t his morning. 
He is due to GO up again tomorrow, too. 

Oh. i>hen will you be ready, Ferdinand? 

I t won't take terribly long. 

Would you be ree.d,y by 11:30? 

All right. 1'/ould you be ready by 2 :30? 

~o-thirty , right . 

Is anybody else going to see that speech 
besides yourself end Ferdie? (Laughter} 

It is goine to be public, Harry. 

You mean before he gives it? 

Harry, it is very general . 

I was just asking the question . 

' 
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Certainly. 

Yr. Kuhn, will you arrange that anybody who 
would like to see it before I do at 2:30 gets 
a chance to see it? 

All right, sir . Before 2:30, John and Harry. 

Herbert says he wants to see it too . 

I have a letter from Mr. Berlin 

Let them see it before 2:30. 

••• with a new patter for his song that I think 
will need your approval. 

You don't mean approval, do you? 

Or the other way. 

Well, I didn't have a.ny red meat for breakfast . 

I can't rave about it. Shall I tell him it is 
all right? 

Uo, tell him what the President does, to go 
home and do his homework over again. 

All right. I think the first part of it is 
better than the last . That is all. 

If your seeing these people is going to crowd 
you at 2:30, I can see you later, but I will 
be fresher at 2:30 . 

I can send them a draft of what you saw yesterday 
with the deletions that you made yesterday. 

I think we had better stick to 2:30 . 

Right. 

• 
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llhat else, Ferdie? 

That is all . 

Gene? 

Nothing. 

27 

llhat happ811ed to that radio man frcm Fredericks­
~g or Frederickstown I asked you to send in? 

Callahan spoke to me about that on Saturdey. 
It was Fredericksburg, Virginia. He said you 
wanted him in here to talk to him after you 
heard his program and he is arranging to have 
him in here. Whether he is to be here todey or 
not , I haven ' t heard yet. 

Vlill you find out? 

I wi 11 tell J.!rs . Klotz or Mr. Fitzgerald, 

Please . Roy? 

l.!r. Groves said t his morning that the first 
installment of that Gulick-Groves report 
covering relations during the war between 
Federal and State should be ready about the 
first of January. 

Hooray. 

He said also that one of the big parts of the 
study they had intended to have the Department 
of C~erce do on tax ccmpliance, the costs of 
compliance with taxes by business men, that the 
Department of COOllllerce has had some WPA money 
withdrawn from it and will not be able to go 
ahead with i t. 

Well, you tell that all to Randolph Paul when he 
gets here tomorrow, will you, and let him worry 
about it . Will you? 

. 
• 
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Yes. I thought you might be interested. 

I am, but I am not going to worry about it . 

Good. 

I have got another worrier for me now. John 
and I have got another fellow who takes some of 
our worries. We are splitting it three ways . 

I have nothing. 

Nothing. 

John? 

We have been doing some work on this idea of 
putting across tax returns through movies . We 
are pretty much in agreement that it can't be 
done in the ordin.ary way, but George Buffington 
has an awfully good idea, I think, and that is 
that what John Bar rymore can' t do, maybe 
Mickey Mouse could, and we would like to get 
Disney on here and talk it over with him. 

Is that the result of seeing "Fantasia"? 

No, not entirely. (Laughter) I think it will 
work. 

I think you can do it tba t way. You can't 
do it in a straight movie. 

After all1 I like to think we are progressive. 
Jeff Cooll~e. sqe, "That terrible song of 
Berlin' s," and if we can get people to ~ay taxes 
with that God-awful 1G.ckey Mouse, we Wl.ll have 
arrived socially. 

Well, if we can ' t get Mickey they are all. 
candidat es. 

Sure, try it; what are you going to do, have 

• • 
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Mickey go from question one to question five? 

No, it is a problem of making an elephant fly. 
(Laughter) 

Very good, Herbert. 

If you don ' t object, I will call him and see 
if we can get him here . 

That is all right . 

That is all I have . 

That is quite a contribution . 

It is George' s. 

I have here a telegram: 

"Re your request for report on the food 
picture, 

"Today Mr . Merillat and I, as well as J.fr , 
Ambrose and lfr. Craft of the Los Angeles 
branch of t he Federal Reserve Bank of San 
Francisco, met with substantially the same 
representative group we have conferred with 
in the past, namely, representatives of the 
two large markets, representatives of the State 
Department of Agriculture, and other men who 
are active in the market here in Los Angeles.• 

\"ihen was that sent? 

It came in t his morning. This was after I 
talked with you yesterday a.fternoon , 

Good, 

~le asked tham to give us their impressions 
on the present marketing situat ion . 

~ith regard to the supply of produce; the supply 

' 
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of fresh vegetables was back to about eighty 
percent of normal on Friday as a result of 
publicity on ~eneral License 77 through the 
radio, press and various cooperative groups . 
It was estimated that the supply was back to 
normal on Saturday. There appears to be some 
deoline in demand for fresh vegetables, due 
to reluctance to deal with Japanese nationals 
and fear ofJoisoning. No statistics are 
available , though it is indicated that 
housewives and so forth are relying more heavily 
upon canned goods. This may be merely a boycott 
of Japanese products, however . In the past 
two days the local papers have carried an article 
on ground glass discovered in canned shrimp 
apparently shipped from Japan, which may have 
been instrumental in augmenting the fear of 
poisoning. 

"It ai>pears that many more farmers have been 
bring1ng their produce directly to market than 
previous to the declaration of war, thus 
replacing Japanese truckers who previously 
performed this function . It is to be noted tba t 
the farmers themselves are Japanese . The 
group present seemed t o be of the opinion that 
the General License was too liberal, especial ly 
as it related to the activities of Japanese 
wholesale establishments many of whose 
proprietors have been taken into custody by the 
FBI . It was the consensus of the group that 
it would be desirable to transfer ownership 
and control of the some twenty- one Japanese 
wholesale establ ishments doing business in the 
Los Angeles area from Japanese nationals to 
Ameri can citizens, most of whom would be of 
Japanese descent . The experience of the State 
Department of Agriculture authorities, as well 
as that of the heads of the two large markets, 
indicated that the food produce picture is 
very closely controlled throu~ a hierarchy 
of associations, commencing Wlth the local 
groups representing the small Japanese farmers 

• 
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and culminating in Ce.ntral Japanese Associations, 
which covers all forms of Japanese business . 
This master association has in the past worked 
very cl osely with the Japanese ConsUlate and 
a representative of the Consulate attends most 
of the meetings . 

"The control exercised by the group representing 
the farmers and the wholesalers is quite cooplete. 
For ex~le, there is apparentlf very close 
supervis1on of prices and distr1bution by the 
association heads . An instanc e of this is to 
be found in the eam~aien started recently to 
enlist the cooperat1on of all farmers in the 
'Food for Freedom' program . Through the 
association program ~ractically every Japanese 
farmer had enlisted ln this program very shortly 
aft er its announcement. 

"Upon the issuance of General License 77, the 
Association of Produce Dealers and Brokers, 
Los Angeles, Ylrote a letter to the representatives 
of three of the produce associations, calling 
their at tention to the fact that the Japanese 
natione.ls on the m.arket should COll!ply to the 
present rules or a r equest nill be ~ade to the 
Treasury Departcent to cancel the participation 
of the offending firms under the General License. 
The representatives of the State Departcent of 
Agriculture have apparently worked out a schece 
for elioinating the ownership and control of 
Japanese nationals in the nholesaling houses , 
The;r v1er e not \Tilling to discuss this with us 
in the presence of the marketing group . 
However, I advised them that should such a 
plan be worked out and the transfer of assets 
be desired, the State's interest in this matter 
should be communicated t o the Treasury Department 
or the Federal Reserve Bank in connection with 
any applications filed to permi t such a t ransfer. " 

Just e. minute. 
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(The Secretary held a telephone conversation 
with Colonel Smith. ) 

They uy have one Thursday night. He agreed 
the sooner the better. 

Tr7 it with guns? 

They are bringing the ninety millimeter guns 
to Washington. 

Isn' t there some disadvantage in revealing the 
position of those? 

That I don ' t know, but he said they have got 
one of t he best anti-aircraft men in the 
country here. 

They could use them in some false position. 

They have no bl anks so they won ' t do it , 

No. 

Go on, 

"It is to be noted that several of the 
association leaders, ab well as the leading 
wholesalers, have been placed in custody by 
t he Federal Bureau of Investigation . There was 
some feeling expressed on the part of those 
present that t he associates or the families 
of the individuals held in custody who are not 
permitted to carry on business under the 
General License, should be supervised . This 
also added to the feeling that the undesirable 
influences i n the associations and the Japanese 
wholesalers who are nationals should likewise 
be permitted to dispose of their businesses . It 
is estimated that this program would take about 
a month to carry out without disrupting the 
normal flow of produce, Inasmuch as t he elimination 
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of the small farmer who is a national would 
be too great a task t o fulf ill within the 
short period necessary wi thout a serious 
disrul'tion, it was felt that the advantage to 
be ga1ned from it would be outweighed and that 
the situation would be satisfactorily cleared 
up by the elimination of the wholesaler . One 
market r epresentative said that ;jfanese 
alien yardmen, that is, small st operators 
in markets, would be replaced by Japanese- . 
Americans. This replacement occurred to some 
extent before the issuance of General License 
77, although some allen yar dmen returned to • 
market on Saturday. Three wholesale houses 
owned by Japanese aliena have been sealed by 
the FBI; two others are open but operating 
under difficulties, due to inability to get 
powers of attorney f ran owners held in custody 
by BBI. 

(Signed) MurphY and Merillat." 

One thing that wasn' t clear, they said at the 
beginning that now that the farmers were bringing 
i n their own produce they eliminated the 
hucksters and the impression was th&t these 
farmers were Americans and later on they said 
they were Japanese. There was a conflict there 
right at the beginning. 

"It appears that more farmers are br inging 
their produce directly to market than l'revious 
to the declaration of war, thus replac1ng Japanese 
truckers who previously performed this function . " 

Go on. 

"It is to be noted that the farmers themselves 
are Japanese. " 

That is the point . But what do you gain? If 
the farmers are Japanese and the trucker s are 
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Japanese , do you see what I mean? 

" . .. the. t more farmers han been bringing their 
produce directly to market.• 

I suppose that would mean American farmers 
were bringing them directly in instead of 
turning the stuff over to a Japanese trucker. 

Yes, but they say that the farmers are Japanestr. 

There are a good many Japanese - American born 
Japanese who are farmers. I don 1 t know whether 
that might explain the difference . 

Ed, after reading it all, what do we do? 

Well, I think it indicates that the licenses 
that we have issued have cleared up the normal 
flow of food to the Los Angeles market and 
from a supply standpoint tlie thing is no longer 
menacing. The whole problem of get ting some 
Japanese wholesalers out of the business and 
getting Americans in their places is a problem 
that I thin.k we ought to examine pretty carefully. 

I think always where you get a group of 
interested people like this you have got to be 
sure that you ar e not disturbing self interests 
and you haven 1 t got a bunch of Americans that 
are Just trying to get - eliminate same Japanese 
who have heretofore participated ~rett:y 
heavily in the fruit s of that bus1ness . 

Well, I will tell you what I would like to do . 
I don 1 t know \\"hether Wickard geta a copy of 
that or not , you see. 

Do you went to send a copy to him? 

I would like t o send a copy over to Claude 
Wickard and say it seems to me now t hat this ia 
something he definit ely should advise me on 
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and I would like him - I would throw it into 
his lap and say what does he advise us to do? 

O. K. 

V;hat else , Ed? 

I have ~ot a press release I would like to 
clear Wlth you on this license insofar as 
relaxing is concerned. 

l!ove fast . 

Will I read it? 

1\'ha t i.s it? 

It is a press release I would like to clear 
with you on this license we would like to put 
out that we discussed with you on Saturday. 

Oh, tha t one? 

Yes . 

O. K. Let it go . 

And I have got another telegram now from the 
pr esidents of the Feda adding some twenty 
additional German and Italian concerns to the 
list that we han already sent to them. They 
have got the people up in New York to l>ut in 
to these places and this ia adding to ~t. Do 
you think I ought to clear it with Leo before 
I send it out? 

Yes . 

Ben and I are having lunch with Leo today. 

Is Ben going to do it? 

He won't be the counsellor. Re i.e willing to 
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work out a solution, to help work i t out, but 
he won't do it, service it himself . 

But he will help us? 

Yes . 

Good . No1 I rtould definitely clear it with 
Leo and Til. th Dean, too . All right? . 

Yes. 

There was an interesting session over in 
Oscar's office yesterday on thet legislation 
I would like to tell you about. 

I want to hear about i t, and don' t forget I want 
to see Steve Spingarn . 

Yes . 

Did you cal l the fell ow up on the phone that the 
Attorney General asked you to call? 

Yes . 

Herbert? 

I have got some memoranda here of sooe things 
that have already been done across the street 
and also same recommendations of tr.o Secret 
Service men plus this battalion chief of the 
New York Fire Department on rthat further should 
be done over there . I don't knOTt whether you 
would like to look at them or not . 

Yes, I will tell you. Staf after . You are 
st aying for this meeting w1th General Fleming . 

Oh. And one thing - two t hings I would like 
to mention to you, one is that Bill Donovan 
called on Ilarry brdinger and wanted him to 

Regraded Unclassified



11.1!.Jr: 

Gaston: 

H.ll.Jr: 

Gaston: 

ll.lJ. Jr: 

Gaston: 

H.M. Jr: 

37 

- 21 -

take a full time job in connection with sane 
intelligence work and Harry does not think he 
ought to take it because we have got a l ot of 
important problems in Narcotics , He thought 
that he would be willing to 110rk for him part 
time, and I think that is probably the best 
solution . I am mentioning it to you because I 
think Bill Donovan ia likelf to call you up 
and say he r.ants Harry Ansl1nger . 

Let him have him. 

I think there are a good many rather important 
questions comi.ng up. 

Vlell, I will be guided by that. He wants 
L!rs. Fri edma.n. 

Yes1 they called me up about that Saturday and -
rather, Jt.my Roosevelt called me up and I 
told him to negotiate with the Navy or Coaet 
Guard direct on that . She has not cane over 
here because they all agreed and Mrs , Friedman 
agreed herself that to split the unit would be 
bad, that it would interrupt their work and it 
would take her a long time to build an 
organization where she could function effectively. 
I thought that we had better just let it float 
along for the present without taking her away, 
because in this situation it would simply gum 
things up, in my opinion. 

I thought you said you wanted her. 

They did want her . Ed and Sam Klaus wanted 
her, but after hearing her story again, it 
was the conclusion that it was simply going 
to disorganize matters to try to take her and 
one helper. If we could take the whole organization 
it would be different . 

Will you (Klotz) write a letter for my signature 
to Donovan that l!ra , Friedman is in the Coast 
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Guard and he should take it up with the 
Secretary of the Navy? All r1ght? 

38 

The other thing I wanted to mention is that 
Pearson and Allen on their broadcast last 
night made a general appeal for people to 
give to the United States Treasury. I think 
we ought t o decid~whether we want to encourage 
that sort of thing or not . It may gum up our 
tax program pretty seriously if we encourage 
or per.nit these general solicitations of 
gifts to the United States rather than to Red 
Cross, and so on. 

Could I say something on that? 

I want to stop non. Go ahead, Gene . 

Neville Miller was down to see me night before 
last about that and the same thing happened and 
I told him we did not want that . I was sure 
that you would prefer that they buy stamps 
and bonds or tax certificates and please not 
to encourage it. 

i'lell, will you contact Pearson and Allen and 
tell them that for the tice being --

1 would be glad to if you want me to . 

Yes, tell them for the time being we want to 
concentrate on Defense Savings Bonds . All right, 
Herbert? 

Yes , 

/ 
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Hello , General. 

December 15, 1941 
9:119 a.m. 

How are you this morning? 

Fine. 

39 

I just wanted to 'call you to express my opinion 
about thls Christmas tree l i ghting at which the 
President p roposes t o be present. 

Yes, please. 

I understand that Chri stmas tree is to be placed 
wi thin the White House grounds •••.. 

Yes. 

•.•.. t o be lighted there. It'll be the only really 
wel l-li ghted spot in that area. 

Yes. 

It will be an i nvitation - it bombers are coming 
over - to reserve their time to come tor t hat 
occasion, knowing t ha t he's going t o be t here. 

Yes. 

I t h ink it would be most unwise t or him to attend 
that in 9ereon. 

Yes . 

It seems to me t hat he can, through a loudspeaker 
system from the White House, say whatever he wants 
to and the same way he can pull a switch in the 
White House and light the tree. 

Uh huh. 

But for him to go out there •.•.. 

Hello. 

For hlm to go out t here personally and be present 

'- I 
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in that lighted epot, ie an invitation that I 
don 't t hink h~ should ieeue. Now, I'm thinking 
about from overhead - not trom t he ground people. 
I 'm just looking at it from the standooint or a 
bombing squadron. 

Yes. 

A suici de s quad. 

Yes. 

It eeems to me t hat if they want t o send a s ouadron 
over they could send them and they could create a 
di ver tisment, you see, on each a i d e or Washington •.... 

Yes. 

•..•• while t he actual planee could cut the e~inea 
ott a nd coast in, a nd we' d neve r know where they 
were . 

R\ght. Well, General, I'll certainly put in my 
t wo bits. 

Yee. 

I know Mrs. Helm has tried t o have t he dance f or 
the Army and Navy cal led ott - t het ' e at the White 
House - I don't know whether ahe 'e been suoceeet ul. 

Yee. 

But I told her to use my name with Mrs . Roosevel t •.... 

Yea. 

And the one tor In t er na t1onal Students - we're t r ying 
to drop that. 

Yes . 

But this is tor anoth er reason. 

That's right. 

And I'll do the beet I can - I' ll recommend that 
he doesn't do it. 

• 
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You get my vlew on 1t. 

Ia it your idea to put the Christmas tree some­
where else? 

Well, I ' d put it out ln t he Elipee where it's 
usually held. 

In the Ellpse. 

Then I wouldn't have hlm attend lt under- no 
matter where 1t'a held. 

And let h1m do lt by remote control. 

That's 1t. That' s it exactly. 

Right . Now, General, while I've got you on the 
wire, I asked Colonel Smith of General Mar shall's 
office - you know Colonel Smith? 

Oh, yes. Secretary or the General Starr. 

HJ~Jr : Yes. 

C: 

HMJ r : 

C: 

HMJr: 

C: 

HMJr: 

C: 

!!MJr: 
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It and when you have your entl-aircrart ready 
on t he- hello ••.••• 

Yea. 

.••.• your ninety mllllmetera ••• .. 

X ea. 

..•.. that I'd like to make an i nspection. 

Fine. 

And- I don't know whether they've arrived yet 
or not • • .•. 

Well, the regiment came ln yesterday. 

Well, when they're in location and they' re ready, 
I think I'd llke to make an 1nspeot1on. 

That's tine. 
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And also, wherever your control ie tor your 
planes in connection vi th the anti-aircraft. 

42 

Yes. That's all under the command ot the Interceptor 
Command in Nev York. 

Oh. 

But, ot course, ve vill na t urally vork in the 
closest sort ot touch vith them. 

Well, suppcee - I guess I'd better leave it vith 
Colonel Smith then, hadn't I? 

Well , that's all right- I'll let you knov. 
I'm ••••. 

Well, I thought I'd mention it. 

I ' m making arran,emente t or the quartering or thoee 
peoole, and that a already been attended to; and 
they ehould be in pcsition ·very shortly, Mr. 
Secretary. Today or tomorrow. 

Yea. 

I'll let you know - be glad to. 

We're trying to make the boys happy vho are 
quartered in the Treasury. 

You' ve done it. 

!lave we? 

You 've done 1 t . 

Good. 

Absolutely. 

That's tine. 

I vas 1n there late yesterday afternoon. 

And they're all right. 

I vent through all the installation• and they 
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were wel l taken care ot . Oh, yea. 

Good. 

Very good. 

Thank you. 

Many thanks to you. 

Well, we had a lot ot people help here. 

Yea. 

43 

But I 'll get atter thla oth~r thing right a way. 

Now it there's anything at any time about any 
ot these troops t ha t you want to take up, it 
you'll call right in t o t h1A headquarters, why 
it will be done immedia tel y. You needn 't bother 
about the War Department or anything else. 

All right, General. 

Fine. 

Thank you. 

Thank you. 
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December 15, 19q1 
10: 1q a.m. 

Go aheAd. 

Hello. 

Mr. Secretary, t hle 1s Smith. 

Good mornlng. 

How are you this mornl ng? 

Fine. 

Mr. Secretary, our sound locators and search­
lights will not be in and in oos1tion until 
Wednesday . 

Oh, oh. 

I wonder 1! you would l lke to see the offi cer 
who ' s making t he dlepositione and have him show 
you on the map where they are, and t hen let us 
take you on a tour a r ound the place Wednesday. 

Well, I '11 be in Chicago ',o/ednesday, and 
rather welt until I get baok Thursda y. 
by that t ime they' ll be in? 

I' d 
Maybe 

Oh, they will be in Wednesday ; but you can see 
t hem any time atter that. or cour se, the ~Jns 
Ar e in now. 

Oh. 

44 

But I think possibly i t would be more interesting 
to you and more informative to see the whole 
set-up. 

I'd rather- you mean I'd rather see the whole 
set-uo? 

Yee , I thl nk you would. Would you l ike t o see 
a ma p showing the general defenaive dls?Osition? 

~ell, why don' t I do it all at one time? 

You can , ver y nicely. I'll be glad to do it. 

• 

' 
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So • •••• 

I thought I would go with rou ••••• 

Ytl. 

••••• and aa a .. tter ot taot, rou ••• we' r e 
-.king the change• in - troa the old to the 
new equipeent. 

Yea. 

45 

The unit Vbioh ie ooaing in here ie Juet - ie 
receiYing ita nlnetr ailllaeter guns practicall7 
on the ground. 

I •••· 

So what we've got ie two regiaente in here -
the exper ienced one inetructing the relativelr 
inexperienced one. 

Yea. 

And at the preeent tiae there'• probably a good 
deal ot turmoi l going · on, and, ot course eound 
arranging and eearcblight equipment ie on the way 
b7 rail, but baa not yet arriYed. 

Well, would • •••. 

Thureda7 will be all right. I'll coaa and gat 
rou or ca.ll 7ou up Tbure4ay. 

How early could we etartt 

An7 tiae you like - ae earl7 ae you like. 

How aany boure do r ou think it'll teket 

Well, 1t you want to look at the whole thing ••.•• 

No. 

••••. it will take you all day. 

Well , I baYen't got the tiaa. 
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Well, then, I suggest what you do ie go out 
end take a look at one battery ••.•. 

Yee. 

•... . and at eome or the aound arranging and 
searchlight equipment • .•.. 

Right. 

46 

•••.. and then I can give you the dispositions 
trom the map about as well ae it you went around 
and looked at them. 

Fine. 

That' e the way the Commander will probably make 
hie own reconnaissance, anyhow. 

Well, one other thing - Colonel - General Cox 
called me this morning, and I - about this tree 
lighting bueineee, you eee? 

Oh, yee. 

He wants me to try to get the President to call 
that ott. Hello. 

Yea, air. 

Now, are you in on that? 

Well, he hasn't eald anything to me abcut it. I 
Juet - to be perfectly honest with you, sir, I 
don't think that the danger ie great enough to 
get everybody stirred up to that extent. That 
is, I don't eee why they don't light that tree 
one or t"o nights tor awhile. 

Well , he's definitely opposed to lt. 

Well, I' d rather consult the expert, who is 
General Jarman, the Coast Artilleryman on General 
Drum'• starr, who ie making all these dlepceit ione. 
He may reel that way about it, I don't know. 

Supposing you take a look at lt; and you might 
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talk with General Cox, beoauee I don't want to 
be taking one thing and then ••... 

~bat'e your reeling about the t hing? 

Atter he talked to me, my reeling ie not to have 
1t on the White House grounde. 

Well, I wouldn't have it there, Mr. Secretary. 

Well, be- that's where it wae euppoeed t o be. He 
recommended having it out here in the Elipse. I 
think that ' s Just ae bad. 

Wb1 , that's Just as bad. You might aa wel l put 1t­
well, what's the difference to an airplane? 

That ' s Just a a bad. 

You could miss the Elipse and hit the White House 
Just as eaey ae you could hit the White House. 
As a metter or t act, the odds are about the eame. 

That's Just - I think i! they're going to do it by 
remote control and the President •veaking and they 
want the thi ng, then - well, I don t know where I'd 
put it, but I certainly wouldn't put it in the 
Elipse. 

No, I'd put it in eome big park quite a long way 
rrom the White House. 

Yeah. 

I'll talk to Cox about it. 

Supposing you talk until we get together, and I 
won't move on the White Houee on it until I hear 
!rom you. 

Well, Nicholson - Colonel Nicholson, who bee until 
recently been in this o!tice, and who is an expert 
anti-aircraft man, i8 really the man who-on the 
ground, who i8 making these dispositions. 

Well , supposing you tie it up, because that - I 
mean, after all, that's your liaieon Job, isn 't 
itt 

-• 
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Yea. 

What? 

I will do that. Nioholeon will be in here -
he's ooming in here thia morning, and I'll talk 
with ~m about it and get hie opinion. 

Now, when I aee you - I ' m putting you down tor 
eleven o'clock Thursday. 

Well, that'll be all right, air. 

Now, I also want to know how they control the 
airplanes. 

All right, sir. 

For - t hat would cover the Diatrlct. Where that 
control la- I underatand • •. . . 

That's in the Intercep tor Commander, but I'll 
have all the details . 

But I want to know - I mean, lt t here - where i e 
that control, do you aeet 

Yea. 

What? 

Yes, eir, I'll have all that t or you. 

I understand that' a up in New York. 

No, it's not up in New York. There 's a man here 
who'a doing it. or courae, t he planes would come 
t rom a number or dltterent eourcea. The poi nt ia 
that the Air Corps Combat Commander - General Emmons -
ie right here at Belling Field. 

Yeah. 

Those thlnge will be handled by him. 

Wel l , when I aee you at e~even, have the whole 
a tory. 
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Yea, I will. 

Including - I mean, how the airplanes get their 
orders. 

I will, ai r. They've got a good man on the Job, 
eo they •.• . . 

And also - I mean - by eleven - the blackout ot 
the Dletrlot, how that's controlled. 

Yea, elr. 

If there ia any control on thet. 

Yea, air. 

'llhet? 

Yea , indeed, air. 

In other words, what I'd l ike to have is told me 
the whole t hing, Juet how the thing olloke, you 
see? 

I'll do it. I 111 have it tor you, air. 

And t hen maybe we oan have a l1 ttle rehearsal. 

Yeah, I th1nlt it would it we gave all the pre­
liminary arrangements eo aa not to scare people. 

Oh, ye6. Well. .•.. 

I think we oould do it. It would be a very 
decided advantage t o have one. 

Well, I'd like to recommend that. 

Yes , indeed. Well, that'e - aooept that as okay, 
a1r. We'll do that. 

I mean , a blackout, an at t ack - let the guna go 
ott eo the people get ueed to the sound - hello. 

Yea, air: I'm listening, Mr. Secretary. 

I mean, let the gune tire. 

' 
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'lee, air. 

So that t hey get used t o the noiae.· 

Well, I don't know whether they've got any blank 
ammunition tor them or not , Mr. Secretary ; but 
we'll eee what oan be done. 

Well, I think we ought to have it. 

They've got service ammunition exclusively out 
here at theee guns. 

Oh, well. •... 

And when they shoot thea, eomebody's liable to 
get burt. 

'leah. Well, that'•- we don't want to hurt any­
body. 

But we'll see whether we oan do something about 
it. We can make a etab - a very decent stab - at 
it anyway. 

Don't you think it'• a good idea? 

'leah, very good. It's highly desirable right 
here - very desirable. 

'leah. I mean, let's go through the whole •...• 

There are a dozen ·reaeone wby we ought to do it 
and do it pretty quick, too. 

Let 's have a mock battle. 

Right , eir. Fine. I think it would be tun anyhow. 

Well, I went through one in Norway and I thought 
it was t un , but it didn 't turn out to be. 

Well , it ' s tun tor ue. 

'leah. 

We might as well have a little, we 're catching bell 
troa every other d1reot1on. 
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I went through one in Oelo. 

Oh, you did, eir? 

Yeah. In August, ' 39· 

Ob, you did? 

Yeah. 

I d1dn 1 t know tba t. 

Yeah. 

51. 

Well, then, I ' ll aee you Thur eday with all the 
data. 

Yes. 

And it you like, then, we'll go out and have a 
look a t some ot these t binge. 

That's right. 

And I' l l let you aee how the new guna functi on, 
anyway. 

Thank you. 

That 'll be Thureday at eleven, Mr. Secr etary. 
Good-bye, sir. 

Thank :you. 

Regraded Unclassified
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COORDINATOR OF INFORMATION 
WASHINGTON, 0. C. 

December 14, 1941. 

Dear Henry: 

53 

Pursuant to conversations we have had with 

Yr. Gast on, I would great ly appreciate i t if Yrs. 

Elizabet h S. Friedman, of your Department , could be 

assigned to this office for a temporary period pend-

i ng the return from England of Lieut . Jones early in 

January . I make this request only because of the 

urgent need for her services pending t he establishment 

of our permanent code secti on. 

Sincerely, ~ 

All}.""-Q !.) ~ I 
William Ji. .Donovan 

Hon. Henry Morganthau, 

The Secretary of The Treasury. 

) -
( I 

\ 
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TREASURY DEPARTMENT 
Waehington 

FOR IMJ-:EDIATE RELEASE, 
Mon~av. December 15, 19~1 . 

60 

Press Service 
No . 29-3 

Tl:e Treasur:~ Department today further relsxed to some extent 
and under a?propriete safeguards tLe tight r estrictions ~h1ch had 
t~en placed uoon Jopanese residing in t his country. It will be 
re~e~te~ej that on the outbreak of war the ~reasury, as a pre­
cautionary measure, placed a complete stoppage on all Japanese 
financial and co~~ercial transactions and took custody of many 
Japanese enterprises . 

On December 11, the Treasury i ssued regulations governing 
llvlng e~~enses and wages for Japanese nationals in the United 
States and regulations goverr.~ng Japanese nationsls engaged in 
the production , marketing, and distributing of food and agr1cul- • 
tural products. 

The general license issued today b:/ t~e Trearury unblocks 
the accounts of Japanese nationals ~ho have resided c~ntinuously 
within the continental United St3tes since June 17, 19~J and per­
mits business enterprises within t he continental United States 
owned and controlled by such Japanese nationale to continue to 
operate , except in th~se cases in which Treasury representnt1ves 
are ~alntained on the premises or an of~iclal Treasury notice is 
posted indic!lting that such premises ~~e un:l.er Government control. 
It is antici?ated that Treasury representPtives and posted notices 
will be re~oved from the pre~ises of ~any Japanese enterprises in 
"'hich they are no·" m91nta1ned, t hus al l O'-'ing such ('nterprlaes to 
resu1e nor~al operations under such genersl license . It is further 
anticipated thPt eprcial tus!ness operatin~ l icenses will be 
issued to ::1any Japanese enterprises in .-hich 'i'reasury repreeenta­
tl\'ee are continued to be maint•ined allo~ing such enterprleee to 
ooerate under Government surveillance. 

Represent~tivee in this country ?f concerns located abroad 
or o·~ned and controlled by persons located abroa:l. are excluded 
from the privileges or the gener~l license. 

The Jaoanese nationals '''t:o are given t he benents of today'e 
license a~e sub~ected to certain r eporting reoulre=ents and other 
restrictions which ~ill constitute safeguards against the abuse 
of such benefits. 

-oOo-
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TREA.SIIl\Y DEPAllT:WlT 
Office of ehe Secretary 

Deee~bor 15, 1941 . 

GZ~ LIC:!!''SE ~0. 681. 
l'!lDZR ~currv:s ORDE'< NO. 8389, APRIL 10, 
194o. AS AIC!:ID3l>, AllD ll$\IL'.'I'IOI'S ISSUl'J) 
PURSUA!"! ':'IIZ.'L"'''' , iBLATfi;t; ';'() 'l'RAJI!V.C'i'IOI!S 

Ill :PO:U:IGll EX·~!'X4-E!..' ..:l:'l'C'"'~·-·----

(1} A general l!eanqe I a hercb~ cr&nt ad: 

(a} Llcolloinr, •• n general1~ l!eonend na tional any 
1nd1"1dunl who Is a national • f Japan o.nd who 
has b••n reoldin~ only In tho continental Uni t ed 
Stnt o1 a t nll tines on and ainoo Jun• 17, 194o, 
Md . 

(b) Ll ceno!ng aa a g·c~rellr l l ccnoed ~At!onal any 

pArtnarahlp , &ssoe i ation , corporat loo or other 
orgoni~ntlon vi~~!n tho eon tln4ntal Vnited Stat~• 
which lo a national of Jopnn oololy by r eason o! 
the- lnt•'rcot therein of a pfllreo:~; or parsons 
licO.&t'~d aa g.::nHrally liconsnd na t ionals pursuant 
t o thi s G·mornl lleonao. 

6! 

(2} This gon•ral llccno~ shall not be doomed to l i cense • • a 

«P~crally lic~n•~d r.ntionnl : 

{a} Any l ll'ii,•iciual , par tMrohlp, euo~1at1on, corporation 
or Oth•r O:"('"'·l.i. izatiO!i en tbn pr tt;JiiPI f"' f which 
thu !'reaou.r:· Dt!'pn:-t:::P:'lt mai nta in• " r l!l'pr escn ta.t.iYe 
or ~rd Ar on the ,r~~i en a of vh1ch thrre ie poatftd 
an f'f fi cinl ':'NtBsury D11pert1Mnt no tice that the 
J)r t1-ui eee arn Wld.>J-r thl! control of tho Unit ed Sta.totJ 
Gov.,rnment , er 

{b) Any b~nk , tr ust co~any , shipping concern, a tea~­

ebip ag~ncy . nr insurance r.ocpa~v . ~r 

• Pnr t 131:- S• c . 5(b), LO Stat . li1S a::d 966: Src . 2, ljg Stat. 1; 5U 
Stat. 179 : Ex. Order 8}5g, April 10 , 1q40, ao amond~d b~ Bx. Order 
; 7g5, June 14, 19u1 , :Sx , Order 8832, J~~ 26, 1?41, and Ex Or der 
so63, Deee:n~ar 9 , 10u1; R·•guln ticno , April 10 , 1o4Q, as amended 
Juo• 14, 1~41, ond July 2o , 1941 . 

Regraded Unclassified



- 2 -

(c) Any pP.rson who , on or a1nce tho effect i•e date of 
the Order, hoe repreaanted or acted ae agpnt for 
~ person loca t ed outaido tbn contin•ntal United 
State a or for any poreon owned or controlled b7 
poreons located. outside tho• continental United 
Stnt~u , or 

(d) Any person wbo on or since th• •ffoctive dat• of 
t he Ordor bas acted or purported to act direc t ly 
or indirectly for th• bon.t i t or on behalf of ~ 
blocked country, includin& th• go•ernment thereof, 
or any pqroon who h a national of Japan by r eason 
of any fact otber than thot ouch person has been 
domiciled in , or A eubJnct or c1t1znn of, Japan 
at ~ time on or ainco tho affective data of the 
Order. 

(J) A report on the approprinto aeri ea of Form !?R-300 shell 

bo filed with tho appropr!otft Fed•r al Runno :S..nk within 30 days 

6 2 

nftor the dnto hereof wi tb r ospoot to thn proporty ir.~orcota of every 

poraon l!censod her ein ao n gen•·rnlly liceno•d nationnl if tho total 

volu• of the property inter eo te to be report, d io $1,000 or more . 

(4) Every bua!Moe e.ntorpriao l!cenaod her oi n as a generally 

licftnsnd oationnl L""ll P.loO file With thO Pppropriate F"deral Ruerve 

Bank within 30 dnye after tho dnto h~r•of an aff!dnit eett!D& forth 

t ho i nfor.,..tion r equlr f'd by For~:~ \'FBI-1 , it tbs total •alue of all 

prop•rty intereete of such busin~•• entftrpriaft !a in exc3as of $5,000. 

(5) Banking inatitut i one wi t h in the Unitnd Statne effecting 

pny~:~nn ta, tronafora or withdrawals in oxc•s• of $1,000 during ony 

month for the nccount of any por aon licenend as a sonerally liceneed 

nationAl hereunder, ahal l file promptly with thft appropr iate Federal 

Rseor.e BAnk a r eport showing thn detnila of auch traneactiona. 

. • 
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(6) Thio general licenoo oball not authoriso &nT tranoection 

which, dir~ctly or indirect ly , oubotanti&lly 4iminioheo or imperilo 

th• aooeto within the continental Unito4 Stnt•o of nny national 

of Jnpan or othorviae prejudicially affncte tho financial position 

ot ouch nationnl v1thin the eontinnntcl Un1to4 Stnt ... 

63 

(7) At ute4 1n thia gr~eral lic•noo, tho term 0 butincso 

entorprito• tball ~ ~v individual propriotorobip, pertner•hip , 

aaaoc1at1on, corporation or other orsan!zatlon engaged 1D cocmercial 

or othrr butineoo activitiea within the eonti n.ntel United Steteo. 

E. H. Foley, Jr. 

Acting Soerntary of the Treasury. 
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TREASURY DSP AI\T!U:!!T 
Washington 

FC~ I~ME~IATE ~ELEASE, 
Thu~s~av. Jecem~er 11 , 1941 . 

64 

Press Service 
No . 2&- 97 

The Treasury Depar t ment today announced regulat i ons govern­

ing livlng expenses and wages for Japanese national s i n t he Uni ted 

St~tes and re~lations governing Japanese nat ional s engaged in 

tn• pro~ucti~n . marketing and distributing of food and agri­

cultural products within the United States . 

linJer General LicenEe !;o, 11-A any Japanese nat1onal in the 
c~ntlnen~Rl Un1ted St a t es may l't"Ceivl' up to elOO 9Cr ll:O:>th for 
uv in£' and personal expenses for him and his family . Th16 • 
license permits such 9ay~ents from either the national's bank 
account or rro!t h is employer ln t he form or wa~es . Banks and 
emoloyers making such payments are required to make certain that 
the Japanrse national is not dra~ing more than eloJ under the 
license . Thus a Japanese national cannot draw $100 oer month 
in the form of wages and at the same tim~ withdraw $ioo per 
month from hie bank accounts . 

Under ~eneral Li cense No . 77 Japanese nat i onals engaged in 
the business of producing, ~arkcting or distributing food or 
a~tcultural products may, with minor exceptions , engage in all 
transactions lr.cident to tl:e normal conduct or such business. 
~owpver, under t he license a Japan~se national cannot withdraw 
fro"' hie accounts du!'ln~ any one ·~Pek ror such enterprises sume 
in exctss o~ hls a'IC,!'Rge '<eekly withdra···als during the last slx 
:or.t hs . !·:o:""~ovf'r, the :1cense cOVP!·s only J~pRr.ese nationals 
··ho were p:-eviously licensed under Gf.neral LicPr.se ~lo . 6g. 
:nls action is intende1 to pP:-mit the orderly ~ovement of fresh 
'' eorPtablcs and ether rood i n R!'eas such aG tile Pacific coast in 
order to suooly the nee::s o~ ou!' civilian pooulation and mtlitary 
!"O!"C"'!!i . 
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'!'REASURI DEPAII'niEN'I, 
Otfioe ot the 8ecretar,, 

Dece&ber 11, 1941. 

GENE!W. LI CENSJ: lfO. 11-A. 
UNDER !:XECUTIVE ORDEP. NO. 8}89,' 'APRIL 
10, 1940, AS AJICIDE.D, AND liSOULATIOIIS 
ISSUED PURSUANT THiRETO, RELATING TO 
TRANSACTIONS II!! I'OkiiGN EXCIWIG!, ETC . • 

65 

(l) A general license ie hereby granted authorizing pay­

mente out of the blocked account of any national of Japan · t~~he·­

oontinental United States tor the living and pers~nal expeneee ot 

such nat ional and h1e household; provided that the total par­

aenta under this general licenae from all the blocked account& 

Qf any one national shall not excef'd .100 1n any one calendar 

month. 

(2) B~tnks, employ ere and other persons making any auch p~;r.,.. .· 

mente shall satisfy themselves, through affidavits or othlrwiee, 

that' payments out of blocked accounts tor living expenses for 

any one national and hie household do not exceed $100 in any one 

calendar month. 

.· 

E. H. Foley, Jr., 
Acting S11oretary of the Trea.sury. 

· 1 Part 131: - Sec. 5\bJ ~0 Stat, 41~ and 966; Sec. 2, 113 Stl\t.i;. '• 
54 r t Pt . . 179; Ex. Ore~r 8389, ~pril 10, 1940, as am~nded by 
Ex. Order 8785, JunP 1q, 1941, Ex. Order S8}2, July 26, 1941, 
and Ex. Order 8963, December 9, 1941; Re~ations, April 10, 
194o, aa amended June 14, 1941, and July 26, 1941. 
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!RU8Uitl: DEPAJmiii! 

0ff 1ce of t be Seoret &rJ 
December 11 , 19~1 . 

GENERAL LICENSE NO. 77 
UNDER EXECU'l'IVE ORDER NO. 8389, APRIL 
10, 1940, AS AMENDED, AND RtoULATlONS 
ISSUED PUR8U£NT THERETO, RELATING TO 
TRANSACTIONS IN FOREIGN EXCHANGE, E'l'C.• 

(1) A general license~· hereb7 granted liceneing any 

person engaged, prior to Dec~mber 7, 1941, i n the producti on, 

oarketing or diatribution of rood products within the conti nent&l 

United States and who i~ a national Of Japan to engage in all 

transactions ordinarily incidental to the normal conduct of their 

business of producing, marke~ing or diatribu\ing food within the 

continental United States, P;ov14td, however, that this general 

license shall not authorize 

(A) any transaction vhich could not be effected without 
a licene~ if such person were not a national or. any 
blocked country. 

(b) t otal paymP.nts, transfers or vithdra>~als from blocked 
accounts of a.ny such person ~uring any one week in 
excess or the average weekly payments from such 
account during the six months' per iod immediately 
preceding the date or this license, or 

(c) an7 transaction b7 or on behalf or nationals or 
Japan who were not generally licensed nationals 
under General License No. 68 prior to December 7, 
1941 . 

(2) Any person engaging in business pursuant to this 

general license shall not engage in any transaction pursuant to 

this general license which, directly or indirectly, substantially 

1 Part 131; - Sec, $(b), 46 Stat. 41$ and 966; Sec. 2, 46 Stat.l; 
54 Stat . 179; Ex. Order 8389, April 10, 1940, as amended by 
Ex. Order 8785, June 14, 194t, and 'tx. Order 8832, July 26, 
1941; Regulations, April 10, 1940, 'as amended June 14, 1941, 
and July 26, 1941; Ex. Order SS6}, ~eoember 9, 1941. 
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dimlniehee or imperils the assets ot euch person within the 

cont1nental United State& or otherwiae prejudicially attectl the 

financ i al position ot such person within the continental Uni ted 

States . 

(}l Any bank effecting any payment, transfer or withdrawal 

pursuant to t his general license shall satiety itself that euch 

payment, transfer or withdrawal is being made pursuant t o the 

t erms and conditions of this general license . 

(4) Where any blocked account in a bank is debited in 

exceea of $5:>0 per calendar month pursuant to this general 

license, such bank shall file with the appropriate Federal 

Reeerve Bank a report tor such calendar month setting f orth the 

det ails of the transactions in such account during the calendar 

month. 

£. H. FOLEY, JR . 
Acting Secretary or the Treasury. 
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liMP WP. HaA1ltoaa 

ltke)l .. 1t the .,,t NMAt N port 

w ban .... 1 n4 hoa ov p.oplt ln Lee ,Uageha 

ln res-r4 t o tbl teo4 a1tuat1on. 

S .... ~ lloPpllt.bal& would a;>pNoiate &rJ.T 

111Gfttl0111 1'* -.;f Mft U to U. the •ttll' 

ahoulc! lit MnU ... 

(Signed) E.R. Fo1e7, Jr. 

BoMrable Carl JiaW.ltoa 
belttant to tlw !.:ttrtt&r7 
lltpe.rtraellt o! 1a'itlll tun 
q&lhiogton, D. C. 
mJr/fm 12;15 141 
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u tu-.nte 
Telegram from llurphf and W:erill.& t (Loi Angelu 
12/15141 9:24a.m.) 
Pru s Relea11 12/15141 on O.neral Licen .. 68A 
O.noral Licente 68A 
Prees Rel eaae ~·41 on General License 11-A & 77 
O.neaa+ Licente 77. 

OUt 6 p.m. b7 Special ~aaenger 
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Dlt I •• 11, lN1 

Deal' .. • • ...... 

.lttulall h U.. ••' ..... , " "-' 

"' haw .... 1ftl bQil .. ,..,1e 1a Lte 

... , •• 1a ......... teet llt\latloa. 

~MIFSJta.a...U.,_ 

,..a1ate .., .....,.u_ :r- _, ~~aw .. '-
• u.. _, __ ·-]t " IIMilal. 

(Signed) B.H. Fole7, Jr• 
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it tact b 1'elegrm .troa )(wophJ' t.Dd Merillat (Lot J.Dgel11 
l2/l5'4l 9t24 •••• ) 
l'k-e11 Rllea11 l2/l5'4l on General Ucenn 681 
General Uoenae 681 
Pr11a Rlle&ll 12/11'41 on Goneral Ucenee 11-.l & 77 
General Uo~n~e 11·.1 
General Lioenae 77. 

Out 6 p.a. b7 Special JWaaanger 

I' 
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(6) WU b r .. pw\ ta •'-lri- W'!lie 0 ,rler '- Dl 'II" ?t 
1941 , d14 aot boft \be ._.,.1\11 ol 0..-1 Ll- h. 68 _. 1lh1elo -
dolac bulioeH u.d• u .,....u., u-.. paaW llf' • ~ n..,..~ 
• ..,,, t~.,.. will llo ro ..... ..w \o y ae • l ta\ or autoro ot tc...,.,.,_.tlal 
lil .. l ll wl•1oh llllollld M Ni.ukW .... 7W w.l.Na " ' " •\el"prlM 1a ~Ua 
11 uowe til ,..,.. \o M ducor t.!l&8 \o no\Unal 1D...,.u. r-are ... ""'""' 
to uko wob lllaA&II 1a .,_.u., 11- I I "" • -W7 \o -rora \bJJt 
to proa., t m<UUonlo 

(14 • .. ) • • •• rw..,., l l'o 

h 
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r I 7. . J ' .. • , re11 _er Tlca 

DEC 11 I!MI 
7~e · r caaJr1 ¥1~art_.nt today fur t~cr r c l&Jtd t o 

1• c nte~t An .. \l!I.!H a · , r oi'r i.;tc salt ' .o&r.:l l t~c l ~ ;:- t rul rlc• 
tlc .a '-~~c .• !-.~ lull ;-la ~od ~;-o:\ ;•ranee•. r~d~b; 111 tLic 
r. • tr • • It 'hill l • r t-.c.::lero.l 1.-:•l on t. r o.1U r cL: ol wu 
1 .1 o ~ • .r: , ae a , rcoa .. Uo .ar;. . c . c.•tre , ;-l.r.ct~ a cor.r lett 
. to;~~:• en kll ~-~~n••• !l~c:al &Q~ co ~•rol~l tra~•aottona 
$ • teak c .II ~Ocl)' o •. t.:l.; .a,c...eu IH:tor -rlllu. 

:-. . cc:c ... er ll , t. t·~• . r. ln tu r e•:~t.t: o:lll 
• ,, rt.J, ... l i\· ~ • tJ ,·e .~t:t ....... k&_;c:a . c, r .. a . &U.cte . ... ~ "o:,.l .. lt. 
~- : t-l... !.t~ .. :: ... re· t .. ~ ... o:;,$ _ \"er:li:'l t" a~a!l•a.e :._a l~O:llf. ll 
• • t~ ln :ue i-row~ctlon. -ar~~tl~~ . a~G ~l a trtt . t in- o. f ood 
a ·- .. ·ric:t~: t r a ·rc.! .• cll . 

·,:.,, ·c:-.cr . l l~ce~ce l:.L c.! to.a· l '''~' rt a,~:.- . 
..,. lett' t ~\f.' ecc ~...: ~' o! J,··.u~cnc ... t' ... ia ; c; ... c~lc rc t :::cd 
~- ~ : .Jy~o.cl •. -.H:.ln · .. ~ cL .. tL-:~ntal 1;.1~ u.:. t.atu t inea 
, .. ~~ 1, 1 lJ'- ll.':a r ~l .. ~ ~ ll \.u~lneu cntcr ·wlua with in the 
cc\tL.-:r.l•t n\tt.'- .. t•t t a c~ lec'; -..l .... C\lill troll•U t., l toc­
·': ""·et.t. : ... t !c &1= l• co.\l i r.u" ~o C(er .. H , e Loe•t in ~ ~.oll e 
c: .uo In t.u\c~ reu..r r cr r uonta\. v tL arc a.!nh ln•~o. on t !lc 
r e ~ LH '" .. n en l c.1al reu .r ,,o ~c• 1• oated U!cHca tl.n • 

t .t a c:: ··rc-! coa are unaer ;o;.er~~nl c:o!l lrol. : t ie ar.tl­
el.~t c- · ~· reka r; re~reoe c la.l iYes .: -oa•et not lees will 
l c rt~T·~ !rc~ l t e ~r~iLI& o! -•c: :a~aneot ent•r; r l ata In 
w: ic!.. lat , ~rc ::o~ .:.d nt• l r.e.: , t!.-f dlO\' ln ; a.~oca cnler~rlus 

t ru:.:...e r.o:·h.a l o;ter allo:u ~-... o r a ch •oueral ll~enu . It 
t; . r~':.~r ...::t ic l i' · t •il t!.Q.t c~eoial \ .•J tinna ororo.tln;; U ocn1ea 
.. l ~ " ~~~ '-• J ~o "'~· .!<lrcm.;"" et:ltr; r\au ln '10 loa Tr oll»HJ'.Y 
~Q' ICL ... ~. l ~nc ... r~ ~o.t.tlo JCI..l t o lo • .il:th ir:l'd allOlfl.n: ~~cb 

" ' r :u.:. to c;-er 11 t e r:- er OTer:: :t .. l r rvo!llll.~c• • 

.c;-rcec tatl•ea !n · ~i~ co 1t r. ~; c ... t.ce~• 
a=-~.~.. • T-;cl .. t t r .. Hc.: t. ·~ra."'c l l'4:ltl.! al.r 
11 ~ ..... c .• !r_ ~-• ·rl.-ll r·ca. u .. ~.< c ~ r&l l. ~t :l.t!e . 

l ocaleJ 
1 are 

-t •:~r.ut .. tl~o. .ala • -o 1.\l'C · iu;; tl.~ ': c nt~Ha 
..... · ~ licenu <ll'O l ubj cc: t e .. to el'r t ... lc r e-.oN i.n,; r eq 1lre­

t11 ,:J... o t .r r r .. at r i ollucn .. ~ lo:~ . \ ll l' Otul1 tuh uft~uardt 
• •ln~t l l.e , \. ac o! l ~~~ l ecd\t • 

... 
l,_ - 1 .--..U 

• • 
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Forelp b obute COat,..l li41 • 

ro t he . retlcloote ot &11 r•••ral & .. '"' llankat 

T .. h ~hvas b lllppl ... atal te ov elallar telearu tf 

:;tce: Mr 11. Jeg ..,.. lallr\leW to u cl \be foll .. laa -•btal 

0 \'h l a l letUI clHI ut authorlat ••1 t,.....tlen preb.llllW 'J tM 
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:\ej)rtltnt&thu 1a auh bulMII eabrprlnat 

sr. Di.illla.IDWWIJ-ST. CLA l ll i>TiS'M'i'S C.)R?. 
66 fu D&a St...o\1 !few Ttrk Cl\J • 

. 1I J!I s•&"•crmcAL co. Itlc •• 
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Sa11Jtr io&40 foDUU4a, Kn Terk. 
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Pap •• 

Arter t l)e . ,...~rr P.errenntatbe l a lnata.ll .. aM baa work .. 

• au.itablt pr oce4ure wltb the buldng 1llltltuUeaa 1aolY .. tor 

bonor!At of cheW W other iteu Olltat&ai\JII UIIJ to be 118'11 .. 

n tM !10t111't, tba tollo.l-s elaue abovlc! k l naer t.M. in Ca UctlllMa 

pq'.Jmt, trana!n or wlthdrenl ur 1>. etftoted ullleea t prron4 bJ 

i reaa. rr ~eprc•entatlYe. • 

'ill• TnUIIJ'7 le~eMnhUna ._,. be na Uonal 'bal'.k n•lMl'l, 

... tn"• or!leen, Tr.aa~ory lunatlgt.tora, or UJ other anllal>le 

t~ei'IO!Uie l all or WILOS &I'~ belll,t 1Dit1'Uc tecl to $'et ill to110h 

t il JOil t.eaiahlT ui be at 70v clhpoeal ln t bh connection. S\leh 

pPneolathll ahall be rult .. bJ th4 t.ll•lll£ po.nl llll tl'llet1ocaa 

(1) l'lo pnau ahall be pei'!DlttH 1ato or oat ot the pr•hu of \ 

entarprhu dt.hoct appronl of the TPeatli_P7 P.epnU!ltatln. to 

keep 011t o!tlciab, qplo,..u &ll4 otMPt on a wbol .. ale lluh b1at 

tho~t 1Jlll1Yilluala whoa .70 11 lua.n reaaon to belin• to be c!angeroua. 

l:!) rr.uarr ltepr .. entatbea aball c!ehl'lllM tb.t 111aller 1.114 

~'"''ll o! boob ancl reearia ancl aoeua to Ol' u .. ot -IL lloou u4 

Orela aball 'oe \IDGer auntllluce or U8 ~'ro&IIIJ7 RepreMAI.a\l'Uio 

boou or recorb aball be ieatro,7e4, etraeea, nor ellall UOT l'eeorh 

I'C O'Uc! !ria the p~e .. witlLout the per.dlll011 or u~. TI'UII:J'f 

uentatln. 

(3) Ito Mil ahall ba blbal' .. to aueh enterprl .. a or ope.liH 

lzc'1 " t 1A the pruuce or or aa authorlaH bJ the Trea111J'7 P.epre ... taUft 
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1 Ua• I"J'uldutl tf all F .. tral Ilea•"• Bub 

ah&ll ban tbt rlp t to lupttt all laataliiC ... oatp.b& •11• 

(4) l(o pll!RCbt tPIJltftPI OP C~l tf fwl&\1 fl'la 'buk 

'"'~wa•• or otunlll lhall 'bt ptPIIltW n11pt wltll tU prltr 

appron.l of the fN&IIlJ'1 RepPtltAt&tha. !pprnal lball DOt bt 

ghlll euapt for pllMnb, t.rana!•r• or w1~rawal.a 1a tbt ural 

coll!'ll of tbl lacltlMtt 'bvain••• of tbt anhrprl ••• Appro"al tor 

nor ..... upao41tu,..a lhall 'bt &h• P"-Ptl1• 

(5) lo ~· 1a ptPMUtl lb&ll ba .U. wlthOilt \ha prier 

appronl of the fi"'UIII'J Repraatatatln. 

(6) h IOOG u AffldtAt 'frulllPJ pti'IOilDil tar tbt pvpott 

1 adt a'flila'ble tbt Tre&IUPJ P.-pr .. entatht u4 Ail ata!f ahall 'btgla 

a car~tlll etud7 of all boob, tu .. , ,.,.,..,,.-.~ .... alld all otbtr 

reeorda. n. objHt of euah a atud7 will 'be t o clthi'Q1n• wllat tra.u­

aetlona, relatlonaAlpa, aoU'Iltha ~~ ptrMDilll of the buab .. a 

•~terprht are oppoetcl to the ICatlonal l.nter .. t. 

( '1) Alq tra~~~aotloua, rtlatioA•lpa tP aothiUu oppo..a to tbt 

•uooal lohr11t lhall bt prohl bl ttcl b7 tbt Trta11117 RapraHntath a • 

.l.ppr oprl at.e .. uvea ahall be taltt11 wHh rafa,..ntt to peraollllll 'llhoM 

oontlnued uploJUnt h oppo-" to \he ltatlo~~al latt,..at. 

D,J. a, 111 

fl' oa.a. Mar·.,. 
I 17 8 Si CR£'URT OF T'riE TlWURJ. 

12/l,/41 - lla)O ! ,II. 
Cl......t OYer tile pb.oae wi t.b Leo Cro•le, aD4 Dlall 

.lcbtiOQ after S.CNt&ry Mid &o o.haiAl fit t h17 apprond, 
!.R.P. lr. 

. 
• 
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THE UNDER S£CRCTARV Or THE TRCASUAY 

WAaHINOTON 

December 15, 1941 

Coaferonce ill the Secret4ey1 a Office t.hio 110m1J>« 

wHb Chai rman Eccloo. Mr. Morrh and lolr. Bell wo re alto 

preeent . 

Mr. Eccloo eald t.hot be would lito to propoee 

le~hlation t o amend tho Federal Reoene Act so that t he 

Treaoury could oell ito aeeurltleo directly to tba ~derel 

!teaorn lle.Dl<o rather than ji;Oi114; tbro\ljl;b tho open ~~arlce t . 

Tblt reatrlction wae placed on t ho federal Reoerre Banko 

b7 the Bankbg Act of 1935. It wao propo aed at that tlme 

by Senator Glaaa, who 1na1oted upon including tbit reatric­

Uon ln tho Act. 

'lhe Secretaey told Mr. llcclea t.hot be woo i n fuor 

of eliminating lt at thit t ime ae it would help ua leTe l 

ott the money market during t ax p~~nt times when the 

recdpte aigbt bo larser than the ~onto. I t wao ~>«reed 

that Mr. Eccleo would contact Mr. Oacar Cox ro~:&rdin« t ho 

proposed leglolatlon; that he would prepare a let ter which 

ho and the Secretary both would o1Cl>; recoiU!Iendllljl; lt; &ad 

that Mr. Eccleo and the Secretaey would oeo Mr . Glaoa 

peraonall)' a bout the matter, 

Mr. Eccleo then diocuaoed a t ooze l•111:t h the quutlon 

of Federal Re10ne Banko mal<i114; induot rial loano under 

Section 13(b) of tho Federal Reae rre Act. He at.id t.hot the 

proThion of that eectlon 1e ao reotr1ct1To that the b&Dko 

80 

can not make loano without running the riot of iiOI*irinc a 

part of thei r capital otructure . Thia, of couroo, they can 

not afford to do i n theta ti•••· He auggeota that the aection 

either be ~en4ed to ct•e t ho banta ~reator flexibility in 

oal<ing theee loano or that t he aectlon be repealed entirely 

and Clo whole matter of makint: loano to amall bua1nou concern• 

be left in the banda ot t he federal Loan Adalul.otrator. He 

aa id that there vaa a sreat deal of obJection in t he War 

llopart..,nt to the Adminhtrator haTing thh authority because 

he h not libero.l in making theae loano and 1t h han41cappia,t: 

the War Dopar toent in onterinjl; into contracto with acall con­

ceroa for the production of defense materiala . 

' 
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~ lleon,aJ7 'old llr, locloo \II&' "" woul4 ond;r 
hh M110ftll4• aa4 \baa hi tho..pt .,. ~t to hi.,. a 
,.ural coatonaoo wUh llr. Jouo ....,Uac tho -uer. 
OourallT opeekiac, hi 1&14, he wao aot la faTor of two 
or aoro laii41Ac ac-ao111 1a Vaahi~oa lnlt hi wao 1a fuor 

81. 

of uldac eo• prodoioa eo \bat -11 'bulao1111 coul4 
borrow tuD4o pro!lpt}T. Be oa14 \bat wh111 he f11111h14 roa41ac 
the aell0ru4,. he all;bt "«"' the\ U.. Jo4oral liltHl'TI ehoul4 
hall4le 1t rather \hall \ba Jo4eral *'> .A4111nhtrator. Be 
oald he would dhou11 thh utter wlth locl11 after hi hod 

road 1\, 

'l!ha other Mtter dhcuued wao thl 4ete for \ba 
ope11 -rbt -1\\11 to oliocuu with \ba S.cn\&J7 \ba 
uttero COIIo14orod 'b7 U... at thelr Mltl"C 011 Jrlda7 of 
1 .. t woel<. !hi S.cro\&J7 11€"1•4 to - \baa at thna o'clock 
on !llnroda7, ud I told thea I could 111 th .. at 10 :30 a .a. 
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TO 

Mr. rolq 
11r. VIIi to 
Mr. au.-

TREASURY DEPARTMENT 

INTER 01"1'1CIE COMMUNICATION 

"'oM »a•• B. Morrie, lr. 

82 

!bh ..,rlliac Mr. Jcoloo U ocu .. d vHb \be Socrot&ry (llr, Bell &114 I voro 

tl•o pruentl the b oira'bllit)" o! either ropoalb.s Sootion 13('b) ot the l edertl 

Reaer .. Act, or aodit)'ins it radieallT oo •• t o ....Ze it rotllT vorta'blo, 

Mr. Eccloo pointe out thot llll4er S.otion 13('b) u it nov ot&Jido, tho a.oor.o 

Banko and tho IJ>duttrial Colllldtt .. uot up to pall on loano aro noooeoarilT 

oxtrtaelr oon.oonatln 1D. tho ....zlac ot loano, vi th tho rowH tho\ Yort tow 

tho oatllor co~~panlet hoTo 'borrovod all thaT locit1NtolT can, baaed on 

their capitol oat-up, froa tho couooroial 'baalr:o. BovoTOr, i n - lnot&D.coo 

it h iaporaUTO \bet thaT obtain a441Uonal vorlr:lns C<~Pital to proTide tor 

&c~ produc tion, !hero it rapidlT incrtating praooure on thlt Nttor fro• 

the Ara, , Ia.,-, and Mr. Odlua' o ,roup. 

Mr. !ccleo pointe out turthor thot vhl.le the !17C alght aalto loant, thq 

haTO lliYOr t at np a properly dtoontrallled tor co to hondlo ••ll loano. Whore 

bi« ouo are concerned .,..d tho Nttor can be h&Jidlod f r oa Vuhl..,toa , oTOrt-

t hine worlto aaootblT, llllt be-•• ot t ho rtctuir .. ont t hot pr•otleallT •"•rt­

thins be p&uod on 'by Vathl~~&ton, t ho aaltiDC ot oaall l oan• h-.1, 1A practloo. 

bogp4 don ..,.d vi thout • larp -don ot t ho B1C •chlnorr 1a bound to 

conu .... to do 1 0 , 

With tho a'boYt 1n alnd, and alto 'bol1oTiJ18 that if aatll loan• are coins 

to he aedo by -...,. Oonrnae~~tal -cono:r tho honlr:1 D.S co-..l.tloo would prefer 

• 

' 
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-I-

~ -'• \llro-.:Jl .- reUnl ... _ .....,., llr. :IMl .. .._..,. - nu~ 

..., 1achlaUoa •..rUe Wa ,...,.Ml u4 nMI.\\el \e ~ .._\arF \Ida 

.. rail~& a -nan. oa \M .UJM\ \op\Mr vt\ll a ern et \M •nteoel leclot­

laUoa. Ia ul-c eo, loe aalllle- fair~ w1l •Uetlel vl~ ~­

oep\ u. reo\rioUou • \loe 1_. of ..,tH fn ~ ~ ael ~ _, \e 
_.u. 

"J&14 1oao1t vUilla onw.h ..-noaa 11114, ,_Ml~, lie~ •nfer \o .._.. 

all no\rlo\loaa u4 1 .... \lie ..... \o \lie UaOHUoa of \MH -*iac \lie 

lo .... 

lr. leola• 1a ftJ'7 ...n .. \o p\ • np~ fJ"Oa \loe ~ hpar-\ 

vi\llla \llo MZ\ 4q OJ' \vo, M U \e p\ U a\ar\el MfOJ'O ~ Ollrla-. 

ruh. 'l'ha Soere\ar7 llu oalt loe will cift llb u ..... or J'U\ u aooa u 

,.aot\lo. Coaa--\17, will 7ft 1o\ • kaov u eooa u 7ft II&Yo 'M• oftr 

\lla a\\eOioet -•orlal u4 au J'OeiT \e 41oeua u u4 l will anuce • -u-c • 

.1.\\a.-a\a: '-17 of lal.u\rial ..... ao,.. .. u.ll llll (lMI). 

Priaolpal pol& \a of b&u\rial ..... ao,.. .. u .. JU1 (1Ma). 

Dret\ of 1111. 
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SUIOWIY OF INDUSTRIAL LOAN COliPORATION BILL ( 1942) 84 

Creation ot Corporation and Termination of ReoorYo Bank 

Authority. - The prooent limited induotrial loan authori ty of Federal 
Reserve Banke voul4 ba t·erainated. and transferred. 1.zl broadened. and. aore 

of!oc tive fora to tho Industrial LO&A Corporation created by tha bill. 

Function• of Corporation. - The Corporation could ozt ond 
financial ao aio~nco to commercial or induotrial buaineaooo by acquirinc 
their obligation• or vreferrod atock or by making oommitaonto to acquire 
ouch obligation• or otock. Such obliga t ions could not have a maturi t y 
in ozceos of 10 yoaro. Periodic repayment• on al l ouch obligation• and 
atock vould. be required i n order to retire a t leaat 4o par cent of prin­
c ipal amount within a 1<>-)<oar peri od. Loans could be • do to buoin .. aea 
directly or in cooperation with financing inatitutiona, but not aore 
than $1 ,000 ,000 or funds could bo outotandlng at any ti'Do to any one 

businesa . 

C&pital and Surplus of Corporation. - Tho Secretary or tho 
Treasury 11 authorized by ezio ting l&w to pay to tbo Foderal Roaer•e 
Banla approz!m&toly $139, 000 ,000 to enable t hem to maka induotrial l oano . 
Tbla uou.'1t 11 already appropria ted !or thio purpooo . Under thlo authorHy 
approziaatoly $270 000 ,000 bas beon paid . Tho bill would require payaont 
or tho remainin& $112,000,000. Thooo funds would be u.ood by the Federal 
Rooervo Banke to oupply t ho cap i t al and ourpluo ot tbo Corporation, con­
ohting of about $39 ,000 ,000 of ourplua and $100 ,0:>0,000 of capi tal ltock 
to be iosued to tho United Statoo and delivered to tbo Secretary of tbe 
Treaaury. Tho Corporation would take over outstanding induotrial loano 

and commitment• of t ho Federal Roaorvo Banka. 

Borrowing by Corporation. - The Corporation could borrov troa 
aey Reserve Buk OD proalasory notel aeeured to the b&nk:1• aat-iafactioo. 
but its ago:regato debt to all reaorn banks at any one tU:e could not ex­

ceed $25Q, OOO , OOO. 

Nanagozent o~ -~orppra~i~. -The memboro , Obairman and Vice 
Cbairl>l'.n of ~he Bonrd of Govornora of the FederAl R60o>-:e Syotem "ould. 
)~ . r aapectiTely. director•• chairman snd vice cha1raao or the Corpor.­
tion. It could utilize tbft aeaerve B~z ~ ~t~ aeentle and could uae 
tte e~leyeet o£ the ~card or ~he Bes•r~e £r.rJt£ ea itc OWD of!icera or 
uployeo o but v1 tbout oztra co"''enaation to tho11. 

Ditaolutlon of Co~oration. - The 3oa:d o! Govc~~J=~ c~~ld 
~r --= tte 41•solut1on Ciith8 cOrpo~tion whenever there is no lonc•r a 
reasonable need tor ito facilitioa . Upon dioaolution , all ita asoeto 

in exceoo ot indobtedne .. " oultl 1•o peit. t o tl.e Vnitud Stot« . 
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PRliClPAL POD!TS OJ' lllllUSRIAL LOU COI!POII4TIOI BILL ( 1942) 

o.neral ObJectiYe. - Keretotcre the lnduotr1al Loan Corpora­

tion 11111 and the ether •:oad billa ~ u their prialr7 obJactin t he 

auiotance ot oltall buoinen. The preoont l nduotrial :r.oaa Corporation 

Bill bao a broader obJectin, ae .. t forth 1n the pr...,ble. rue ob­

Jtctin 1o to t\lrthor the dotenoe progrea by htlplq the countcy '• in­

duatrioo to obtain D&XUrwo product i on both ot dttenoe coodo and ot 

cirllian ouppliu. J.e a corollar7 to th1e 0 h would aeoiot the Go.. 

ornaent ' • anti-inflation procraa by increaoinc tho ouppq ot coodt ot 

all ldndo. In thh procou --.11 buoiuoo uni \1 would ot CCIIU' .. Mae­

tit oince thq would i n ~ ca.oeo be anabled to ..Utaia or incraue 

their pr oduction Wher e addi tional tinanoinc could acca.pl ioh thio. 

!he pr ... blo aloo cont-.plateo that the operation• ot the Corporation 

ohall a11i1 t ill MeUnc the re~-\1 ot the araed .. rrlceo and ot 

tho dotenoo ace11oie1 eotabliohed by ezecutiYe ordtro ot the Prooidtnt . 

85 

ln<!Ut rial :r.oaa Corporation, - !U bill would tar.i.aate the 

pre11nt liaited authority ot the r.dtral Ktoern balt.lm to .U:e induetrial 

l oou, and would t ranoter thio author1t7 0 1n broa4ene4 &ltd -re ettectiYI 

fora, to t he lnduotrial :r.oan Corpora~io11, Which the bill would oat 11p u 

an int ecral part of tba r.dtral Kto..-Ye S7et•• !he aoUYiUu ot the 

Corporation couU be pra.ptl7 u t in - uoa throuch the exi ot lq taoUi­

tlto of tho federal .leoone S;,atea. !he plan would inYoln a o inoraou 

1n tho bndcot. 

:r.oano to Buoi11100 bz Oorporat1o11, • !ho OorporatiOtl could u­

tend tiD&Ilo1al uototance to c-.rcial or i 11A!atrlal buoiatllll b7 ao­

qu.irinc t heir notu 0 debe11tureo0 bcmdl, or oia1lar obltcattono0 b7 pur­

obaolq preferred otock 1n 111oh buo1ne11eo, or b7 ald.nc co•itaento to 

acquire ouch obltcaUoao or otock. Such obltcatioae could aot baTt a 

aaturH7 ill excuo of 10 rearo and prOYtlioa would baTt to be •u• 1n 

a maaaor oatiotactol'7 t o the Corporation, tor p..-iodic r.,..,-e11t1 or re­

Uraaento oa euch oblila\1,.. and otock outtioiat t o repa;f or retire 

a t heot 4o per oeat ot the pr1Ao1pal aaount within a lO..rear period. 

!he Oorp ... a tioa could eziend i\1 aeoiltance t o induotrlal or •-rolal 

buoinoo .. o directly or 1n oooporattoa with financilll 1not1t1at1ono, lolt 

H could not han a ore than $1,0000000 of tlmdl n.\ltandinc at &nT tiae 

t o &n7 oae c-roial 01' 1nduotr1al butilltll . 

C.,i tal and hrpluo of Corpor ation, • !he capt tal and onrplu 

ot the lnduotrial :r.oan Corporation would be oupplhd tr• a had. of abc'llt 

$1)900000000 Which hal alraad7 beta eppropriated (n.t of the incr-at 

l'llultlq tr .. tho dnaluatioa ot the dollar) for \ha purpou of aoo11t-

1nc Federal hurn biU!ko 111 aekinc 1n41atrial lo&Jio. !ha Secretarr of 

the 'l'raaour7 •• authorised to J>&7 thio aua \o the Ktoorn banlr:a t or thil 

purpo .. ca the .. curi\7 of the epprox1•tel7 $1J9o000o000 of r.daral De­

poott lJIIuraace OorporatioD otock which the Keotrft banlr:a V'll'e rtt'llirtd 
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\0 purchase W.n tha Federal Depod t In au ranee CorporeUon V&O orc&nired. 

FurO'l3l>t to this authority, t ho Sacret&ry h&o peid approxiaatoly $27,000,000 

to the F.."''"' b&J1ks &114 t he propooed plan vould require hi., to P&T the 

balnnce, or abo11t $112,000,000. Tho Reeer'fe bo.nlto vould be required to 

use all of thaee !undo to oupply tho capital and ourpluo of tho Induatrial 

Loan Corporation vhicb vould conoht of about $39,000 ,000 of ourplllo and 

$100,000,000 of capital otock, to be i01uod to the Onitad Statu and da­

l herod to tho Secretary of tho 'freaoury. 'fha federal Depooit Inouranco 

Corporation otock nov owned by the Federal Roooroe banks vould aloo bo 

trnnaforred to and be owned by tho United Statoa. Tho outetanding in­

duotrial loano e.nd comitMnh of t ho Federal Reser.... banka vould be 

transferred to '.he Induotrial Lo&n Corpo ration. Upon tho diooolution 

or liquidation of the Induatrial Lo&n Corporation all ita asoeta ln ex-

coot of 1ndobte4neoo vo11ld be paid to the United Statat. 

Jorrovlng by Corporation. - The Corporation could borrov !rom 

lUI¥ Rcoor'fo bank on t he Corporation ' • proaiuory note oecured to the • 

aatlt!actlon o! the Beooroe bank but Ito aggrocate debt to all federal 

Betone l!anlco at any one tlme could not e xceed 250 million dollaro. 

!olanagement of Corporation. - Tho JIOIAbero of tho Joard of Oo""r- "' 

.., .. of t ho Federal Beoer..., Syotoa would bo the directors of tho Industrial 

LoAll Corpora tion and U11 Chairman and Vice Cbain:an ot tho Board of Co""r­

nora vould bo cllalrman &114 rtco c:llal.rman, roopectl'foly, or tho Corporetlon. 

The Corporation could utilize t ho Fodoral Rotof'fe banko aa itt &gents , and 

could 11se any employee• or the Joard of 0o'f0rnora or the Reservo banka ao \ 

Ho o"" offlcoro or e:aployeoa, relmb11rai ng ~he Board of Oovernoro or the 

Reoe~ banka for ouch aerrlceo. llo direc~or of t he Corporotioo &114 no of­

fleer or employee of the Board ot 0o'f0rnoro or of any l!eoene bank would 

receive any extra coaspeuaation !or his aerTicea for the Corporat ion. The 

bil l prov1doa that tho Corporation •ahall endeavor. to docont ralho its ac­

t!'fltiea• and that tunctioos other than t ho preacribloc o! rocuta tlons or 

t • .., deterai natloo of general pollcioo sq be perfo""'d t hroulll> daalgnatod 

repreae~tati.aa. 

Dlaaolution of Corporation Vaen No~ Needed. - Tho Board of Go..­

ernors of ~he Federal Beoof'fe Syatoll could order the dlu olutlon and llqui­

datloo of the Corporation vllene'flr It appeara, either b7 reason of deeroaoed 

wlu::ae or otherviae, that there la no loD,&er a reaaonable need tor the 

tacllitiea of the Corporetioo. 

PROl'OSZD BILL VS. EXISTING L.ILW 

{a) Loan Polley. - In peace tlM, lo&lla made by co"""'rcial 

banking !natltutiona a re neeeaaarlly baaed prlmaril7 upon t he aoundnesa 

of tho rtok. Thla has been true, althoulh ~o a laaoer degree, ao to loaoa 

made by t he Pederal Reaar.... Banko under aoctlon lJb of the Federal Reaer'fe 

Act, In tlaa o! war, hove'fOr, It 1a essential that all neeo01ary credit be 

Regraded Unclassified



87 

1104t • .,.nablo to fi iWlCe ..n ... pootlblo procll&ct1o11. In caooo 

where t hla cannot be dou vithout the aaowopt1o11 of rtoko which art 

not proper tor co!DOroial t11W1CiDC inot1t11Uono to at.,.., the Qo,... 

en>DOnt IIUtt proT14t t he fllllda ill &OM aanner. The rtiiOTal of the 

roatrlctlono i Jl tht oxhtiDC oeoUo11 l}b vculd auht aateriall.7 111 

thit dlrect1o11. !ht propootd Corporatio11, bcwTtr , 1111dor t he COII­

trol of the lloard of OoTtrAOro, mlch 1o a COTtr1111tlltal &Ct11Q;1, could 

adopt and 110ro etfoctholy illpl .. tllt the policleo ucoooaq to a t taill 

those endo, 11tln& the federal Btaer ... Bank officera •• acenta for 

Jlokln& loana. In t hh a1tWlt1on, ouch policioa vculd not run oo1111ter 

to t he reapoulbllltt .. of t he dlrect ora of a 7e4tral Btaern Bank for 

tho conserTat1oJ> of the bank'• aueta, alnco they vculd not pan upo11 

tho loana 111&4t by the Oorporat1o11. 

(b) Limitation on Leana . - Tho oxlatlng law reat ricta t ho 

auhoritT of ro4eral lleoerTO Banko 111 thla utter ao tbat loano ca~~ be 

111a4e only to blloineaaoa vhlch art eatablhhtd, only to r vorkinc capital 

purposea, and only for t he Ttara . The law alao req11lrto that direct 

lon.na to lndutey be aade only on e ao11nd and reaoonable batla. 

(c) ~Tailabllltl of Jlu>b. - Under oxhUnc lav, tba Soore­

taey o! t he l 'reaauey 1a IIUthoriled t o p&T the entire &JIOI1Jlt of 

$1}9 ,000,000 to the lodoral Btaer..e llanka, and it vculd be poaalblt for 

all losoet t\latalned by tho 7t4tral l!eoer..e Banko i n ulnc either thlo 

IUIIOilllt, or an additional '""'up to $1}9,000,000 froa thtlr ovn aurplua, 

t o be token fro a t he &JIOUJ>t thua prortdod by t ho Secretary. Hovnor, 

under his re&Uiationa on thia aubJect , tho 'froaouey h .. m1'J)l1ed only 

&bollt ou-half or t he aao=t ot ollt ateJ>dlnc loans aadt by the hdoral 

Ruerve B&Dka, and the l oans ha .. been lllado on a partiolpattng bt.all. 

-• 
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A BILL 

To &111 in the natiooa.l d et enae proll"aa by llberUbing 

credit tacUi ties for bwoiness and indwotry, to aid i n 

resis ting inflation ~ making available additional credit 

needed t o mai ntai n maxi.IIIWD production of civillan geode 

consistent with the defense progr~t.m, to establish an in­

dWitri.al loan corporation and tor other purposes: 

Whereas , it 1s essential to tho success or the nati onal 

deten:e program that business aod indwotry maintain the JOO:dmt•n 

possible production of ~ods and services tor defense and tor 

civilian supply; and 

'Mhereas, 1119ny small and 1118diua sin bwoineu enterprises 

are pa •~ioipatine or desi re to participate either as contractors , 

subcontractors , or otherwise in the producti on of coods and materials 

necea•ary to the defense program, and could in lllllcy instances attain 

greater production if they were able to obtain raquieite financial 

assistance; and 

Whereae , ot her such enterprlaes ere producing goods and 

serrtces necessary for c1 villan supj>lJ' ~ could in IIIley instances 

attain u~tu production 1t they were able to obtain requisite 

tl.nancial assistance; and 

Whereas , such production !or civilian eupply contributes 

to nBtional def ense by helping to mai ntai n a reasonable standard of 

living and a ilis the Government' s anti-dn!lation program by increasing 

tho supply of civilian goods within the lillll.ts o! established prioritiee 

and allocations; and 

. 
• 

' 
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~~eroaa , in order that sreater aaeiatance may~~ rendared 

by the ?edorcl ~&aorve System to the armed aervlcea and the defense 

Ofl&noiea o•t~blhhed by executive ordere of the Prca1delit, it 1B 

oosentir l that an agency of the Syate= be Given broec authority t o 

!'\Ckt l orna to industry and bua ine ea for 4tt'enae and eivilien needa; 

·ow , thf'rt f'oro , 

Ee it enLCted by the Senate and ~uae of ae~rea~ntat~vea 

or the U~ited State& of A:eriea 1n Cont~eaa aaae~bled, ~nat section 

1~ or the P-der~l Reserve Act 13 P~en~ed to reed ao fo1love: 

•SEC. 1)b. (l) This section mny bo cited ae the 1 Intustriel 

Lo~n Corporr tion Act 1 • 

11 (2) Ther e is hereby creoted a bod;r co!'J)orHe with the nRJ!le 

Induotri"1 Loon Cor,oration (her e int ft•r called the Corporation). The 

•r \oe i:>nl o!fico of the Corporation ohAll be 1oerted in the Diatrict of 

:alum,. it' , 't.ut it ~· d.eGi gn.e.te and ut111:c a a 1 ts a~e.nta for the- per­

tor::t'nc:c of 1 t t functio:l~ er.:· or all of tl".e Fe4.ert.l lte&eM'e t anks , 

which are he.reb)· But horj.z4d to GCt 1-n atleb c.&98-C1t.;.· , oa::1 es Ut.bliail 

· rroch otflcca , or cay ~esl~~te cr.d utl\i:e other person• or other 

rxiati~ inati~utiona &s ita agents tor the perfor~~ce of ita !unetiono. 

'!'ho Corpor<tlon ohall have power (n) to adop t , altor , o.nd usa a cor­

nornte t on1 , which shllll be Judi ciallY noticed; (b) to luwe succOI8iOn 

until O.l01olved by Act of Congreoo or i n ~~ecord£nce with aubtection 

(1}) of this soctlon; ( c) t~ auo and be sued, co=9l nin •~d O.efend, i n 
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eny court of lav or eq.\lit;q (ci) to -.Ita c:ontracte &114 to leaoe or 

acquire euch riAl eotate and equ1pmeAt •• aaJ be neoeeaary for the 

tranaaction of ita ~eineee; (e) to preeor1be by itt board of 41-

rectore 'b)'-1..,• and 1"\ll.ee, regul&t1ona, &114 requir ... ntt, not iAAo,_ 

e1atent vith lav , aa to the manner in vhioh itt ~tinett and opera­

Hens ~ be conducted and the povera granted to 1t b)' lav ~ be 

exercited and e!!jo)'ed. !'be Corporation ltiiJ!f uerc1oe all povera 

spocifictll)' granted b)' th1a aection and aueh incidental povera at 

may be raaaooably neceeaary to effectuate the pro~ie1one of th1a 

section in accordance vith ita purpoeee and to pre~aot ~aaiooa of 

ouch pro~hiooo. .All 1"\ll .. and r 8£11lat1ona of the Corporation th&ll 

be preeoribed b)' tho boerd of direatort and all detera~ioatiana of 

metter• of cenoral poliay for the Corporation th&ll be llade b)' the 

bo&rd of directon; but 1t 11 the aonae of Congreaa that 1n the ad­

min1atration of the IAduetrial Loan Corporation Ant the Corporation 

ahall endeavor to doaentralize itt acti~itie9, and all function• of 

the Corporation other than the preacribi~~& of 1"\ll.oa &114 regulation• 

ud tho deteraioat1on of matter• of pur &l poliq ~ be parfor&ed 

throUjlb tuch •illbert of tho board of directors, euah federal lletone 

baako, or ouch officert, ·~lor••• • or represontati~•• ao the board 

of direotoro may preocribo; &nd the board of dirootoro th&ll not be 

required to authorise, approve, or othervioe paot upon individual 

tranaactio111. 
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0 (3) For tho purpose of p roYiding tunda to a co~eroial 

or indu.tri&l bueineaa, the Corporation ia authoriaod, aubJect to 

s'lCh rel'llationa and require:enh aa 1\ at¥ prllcri'bo, (a) to alto 

loan• to, discount o'bl1pt1ona for , and purchase obl1pt1ono fro a 

aucb a buaineoe; ('b) to purchase preferred stock in a corporation 

o:>£Aged in o'lCh a budneaa; (c) to discount for or purchase troa a 

financin& inatitution obligations of, or preferred atook in a cor­

poration eng~ed i.n, ouch a 'buaineo11 (d) to lll&ke loans to a financ­

ing inatitution on the oecurity of auch obligation• or preferred 

stock; and (e) to make co=itmento to make a:>:1 ouch loano, ~ocounta, 

or purchaoeo. !ha Corporation ahall not lll8lce or acquire any ouch 

loan or obligation vhiob hat a r:~aturity exceeding ten :reara, nor ahall 

the Corporation J>urchaoe any such preferred atock unlua the bauer 

of the preferred otook h oblir;ated to retire tha aue within ten 

years; and all ouch loana, obligation•, or preferred otock ahall pro­

vida in a manner aatiotactory to the Corporation for 1natallment paJ­

~eoto on the loan or obligation, or periodic retirements of the pro­

!erred stock, auf!icient to aao~tiso at lout 4o per centu= of tho 

pr incipal amount within a period of ten )'ett.ro . Tho Corporation ~ 

include in ita re(!Ulationo, &IIIOng other tbinga, prov1a1ona r egardin& 

the lci ndo of preferred stock vbich it ~ acquire , and regardin& the 

purehaao price of obligations and prefer red otoclt and the rateo of 

intereat and discount applicabl e to tr.noactione hereunder, and ~ 
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uf1no for \1M pvpoMa of tbla OJ' ou..r 111111-'laa of tbla _,loa 
tho t....,. •o--lal or s..&llaWlal Nt.u.' , •n-·hl ~-­

Uon', 1 ~bllpUoa', 11114 ':preferred eto'*'· fte 0orpoNUoa..,.-

0ra1oo tho au\llbr1t7 ~NA'e4 la Wa nlleaoUoa a1\W 4Srao\17 or la 

cooperation Wltb. tiuaolac laoUbUOUI bu\ \he __ , of fla4e :pro­

dUd b7 the OorporaUoa pw.-\ to tll1o nlloeoUoa tor U7 ou -

aorclal or 1Atutr1al 'b•lun IUI4 ouhh"f! •1 a\ U7 ou U• llhaU 

not u.o .... n .ooo.ooo. 
• (II) !U OorporaUoa h &Ublorhe4 \o borrow troa U7 J'el­

oral .... no ~· &114 U7 J'e4.eral .. •en• llaalt 1a ntborhe4 \o .-. 

a4Tanooa to the OorporaUoa, oa \he laUer'• proe1oao~ aot" _ ... 

to the .. uetaoUoa of wall J'.Ural .. •en• llaalt, but the -t of 

tho 1ndobta4u .. of 'he OorporaUoa a\ U7 oae U• to all J'aural le­

aeno :S..U. oo•blaed ehall aot uoae4 the ,_ of t250,000,000. 

"(5) !he ut earaiJ1ce of the OorporaUoa, after .u:1Jll .u­

q101oto prOTialO& for looe .. , illlall be \r&D.eferred \o 1\a .vplU Or 

uadhlded proflh -•t. Upoa the Uq1&1daUoa or 4.teeolu1oa of 

the OorporaUoa all uaeh r-•·••1 at\er the ~t of all 1&­

debtowao of \boo CorporaUoa 1111&11 be ~ \o aa4 ~ \boo prop­

ort7 of the V..Ue4 1\at ... 

•(6) !he Oorporatloa 11 authorloed \o oa11, •zchaAcl· or 

othorWloa tlapooo of U7 obUpUoaa or preferred a\ooll: 10bioh U baa 

&oqu1re4, With or Wltbo'G ih ...__, or .-raD.t7 &114 ,... ... 
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Ul'lll 111>4 OODdit10ill &I it IIAT 4e• a4'r1oable. !be pro'rioiOill of 

~be SeCUJ"it1u A.ot of 1933 ohall aot ~ ta uq oblipUoae houcl 

117 ~be CorporaUoa ....Ur eab .. ouoa (4) or tbio .... uoa, aor to 

tra~~oacUoao 117 uq periOA ill o-uoa with uq aoqu1o1Uoa 117 thoo 

CorporaUoa of oblicauoaa or preferred otook or 8T o ... u .... t to 

acq\Ll.re t~ llll4ar nbooOUOil (J) of tbio MOUoa, aor , attar uq 

... cb obHpUoao or otook are eo IICq'QJ.red b7 tM OorporaUOA, to 8T 

"'boeq'IUIDt eale, exc~. or otMr cUopoe1Uoa of thooa b7 uq perooa. 

0 (7) !l'ha Clorporatioa, ih O"&llChhe, loau IUI4 otMr aa .. h, 

lto capital otook, ih ovpllle, ih re•rwo, aa4 1h illco•, ohall 

be e:rapt troa all tali&Uon llOW or Mrea1'hr 1.8pooed bT the 11a1to4 

Statoo, II¥ uq 'ferr1to17, 4epoD411lCT, or pooollelOil tMreor, or b7 

azq &tate, OOilD\7, llllllicipalU7, or otber taxlD.C ..,tbor1t7; ncept 

that aoy real propert7 of tbo OorporaUoa eball boo IGbJect to State, 

f err1tor1al, OOilllt7, -'.cipal, or local tpaUoa to \bo - extat 

accorcUD.C to ih Talua u other real propor\7 h t..,..4. 

0 (8) lotwUh otccUac .,q othoor pronoioa or law, all ODih 

or a oiTil ,., .... at -" law or ill ecp1t7 to which tbo Corporation 

oball "M a part7 oh&ll boo 4eeao4 to arioo llll4or thoo lawo of \be 11ni ted 

&tatoo. IUI4 tbe cUatrict coa.rh of \be l.Jni\14 Statu ehall haTI orieillal 

,lurh41ct101l of all IWih IDitol 1U14 llba tho Corporauoa 1o a 4ete114aat 

in uq IIICb ov.1 t, u a&7, at .,q U• "Mforo thl trial thereof, raaoTI 

OUch ODit troa a State court ill\o thoo 41otr1ct court of tho 11nUo4 

Statoo for the proper 4htrict 1>7 follcwiiiC tho proco4ure for \boo ro­

aoTal of ccaeo otberwi• pro'r1414 -q, law. Jo attac-t or exoCilUOil 
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oball 'be ii~Ud ..-1••• tba 001'p01'aU• or 1 h propen7 'before f1llal 

jv.4pallt 111 e117 ault, eG\1011, or pl'o0Mcl1Jic 111 e117 ftate, -•7• 

IOIII.lclp&l, or U..Ue4 lt.atea oovt. 

1 (9) !ba •M•JI 18\ of \be C01'p01'aUo11 oball 'be ftote4 111 

a board of d.lreotoro 00111htl11J of tba -'bero ot tba loar4 of Oo._ 

oruro ot tba :r.bral lleoarft IJ"otM, IID4 tba o~ 11D4 rtoe 

ch&1roall of tba boari of 41reotoro oball 'be tba cbalnu 11D4 rtoe 

chair&~~~, ra~cU...,l7, of the oa14 Jo.r4 of Oonraoro. .t.t aeetlllcl 

or the 'board of d.lraotoro tbree -'bero oball 'be ...... ....,. for a 

quo,.. !ba Oorpora\1011 &a7 uUllle, ao 1\1 oftloero aa4 ~,.eeo, 

~~~q o.pl.OJ'MI of tba Boar4 of Oo....-..oro of tba J'e4eral a. ....... _,.,,., 

en4 .zq oftlcero or o.ploJ'Mo of G7 Naral a......,. "oenlt. It tba 

Corporatloa ohDul4 flll4 U eol.rtaabla, it &a7 aplo7 e44Ul011al ot­

ticoro or •plo7eu, aa4 tba o.pl~t, 008JI&IIa&U•, lean, aa4 

·-••• ot ""'h e441UOIIal ottlcare aa4 aplOJ'MI oball 'be coftJ'Mil 

101117 b7 tba prortolOIII of thh aecU•, apeclflC -Uellh tbar.­

of, aa4 rulao aa4 racalatlOIIe of tbo Oorporatl011 110t 111ccaolotant 

tberartth . lo 41rector of tba CorporaU011 OD4 110 officer or .-ploJ'M 

ot the Joard of Oonr110r1 or of 11117 J'e4eral ••- "oenlt ohall r.­

oain .zq ooapaaatloa troa tba Oorporatloa b7 raaoo11 of 11117 oorrtcao 

llbich be _,. perf ora for lt. !ba OorporaU011 aball. 4aterallle aa4 

praocrl'be tba _...r 111 *ich 1h obllcaUo~~a oball 'be lllo'IIJ're4 aa4 

ito d.lobvoo-h 11114 ezpeeoaa al1ow4 aa4 pa14, aa4 &a7 4apoolt 111 

' 
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tiJ¥ h4erel IeHne 'bal< U o fluo4o, llbloh ohall aot lie ooaotrael. w 

llo Oo....--t taMo or IIPPI'OPI'lateol ~·· tho OorporaUOil - la­

""' Uo 111114• La Ureot oUlpUOill ot, .,. o\llplloao &QaratMil 

ao h priAolpal 8114 La~ot l9' , \he Ualteol ltatoo. !ho CorporaUoa 

oboll ro111baroo t ho loaM of Ooftmoro of tho lo4oral )e..,... ,_,,,. 

aD4 tho leoloral lleoorn 'bal<o u4 lto ot b ... aceah tor \boil' ozpoaooo 

1.4 oarrrtDC out tho pro't'ioioao of thlo aeotioa oa oach llula ao -

llo 4otanoiao4 liT tho Joard of OoYaraora of tbo h4eral IeHne Syat•. 

1 (10) tho Corporatloa tllall heft a ~Hal a\ook u4 _... 

pluo vhlch tllall lie pa14 La 1a tho -•to .-4 out ot t ho tlulda 

borol.aatter pro't'i4o4 . !ho S.orotll')' of tbo fr•UVT la horo'bJ .. t bor -

1114 aa4 411'oota4, on tho 4ato oa llbloh tbo laduatrlal Loaa Corpora.. 

Uoa Act llocoMa attootlft, t o PQJ'Ohooo troa oaoh Jeolual lleaono 

boak tho atoclt of tho h4eral Dopoalt lAavaaoo Oorporatioa boroto-

foro aal>ecrl 'b.4 tor l9' ftOh 'Ileal< all4 to pq to lUll 'bal< t horo for a 

•-• lq1la). to tho •tiro .,.. Which \he 1&14 loaro\11')' wu oriCiaallJ' 

clYOa .. tborit7 io pq io IIICh 'bal< 'G1IUr t ho pro't'iaioaa of thlo oeo-

tioa lou iho 41ftoraoo l>otv- tho -urapto aaouah pa14 to IQOh 

l>oal< liT tho Socrotll')' of tho 'ri'IUVT aa4 tho aaraph -to pa14 

to tho lecrotll')' of tho friUIU7 l9' oach 'bal< ua4or tho pro't'ioioaa ot 

th1a aoctloa prior t o tho date oo llblch tho laduotrlal Loaa CorporaUoa 

Act boco.oa offootift . Whoa tbo ~t ot ....,h -• hoa l>ooa ..U 

1r ibo leCII'Itll')' ot tho \l'riU'VJ t o ftOh '-k, tho Ualteol Stat•• aholl 

1>1- aa4 lie tho o•or of all tho aiook 1a tho leolol'al Dopoait IA.,...aaoo 
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Corporation beretotore 1111becribed tor or '-14 b7 the aid hdlnl. 

Re- b&Dk 1M all ript. ot the ..S.d PeciN'al ller •• bale lll.tll 

rel])ect to ..S.d atock aball. be t.ru>afarrad to aDd ...ned in the 

United Stat.. Arrt and all ot the obl1cat1ona aDd HeM:Ut.i.• to 

96 

the ltdtecl St.taa aDd to the Sacret4uT of the 'EHuary which haft 

bee :!Jopoaed upon or inC'QrT'8d b7 &117 Paclllral. Rer 11 •• beDic UDcllr tbir 

Motion at rn:t tiM prior to the elate on which the Indutrial J.ou 

Corporation Act beoo1118r etfeet.i.va rball on Mid drte be ~ 

dircbarged mel terllinrted, aDd no Pedc'al. lleMrft benk rball, after 

arid elate, ba.,. &117 oblip.tion or lSeMHv to the tln1ted 8t.ter or 

the S.eretar:r ot tbe Treuur7 b7 r•ron ot &117 pronaionr of tb1r 

eection. Tile uount r.quired to be paid to •ch F•claral. Be~ 

bank b)' tbr Seeretaey of the Treuur7 under the pl'O'Iirionr of tb1r 

Motion emu be paid out of the lliroell.aMour receipt. ot tbe Treu-

ur,. created b)' tbe incr •t HRltio& b-oa tile reclllction of the 

w 11llJt ot tbr aold doll.ar under the Pre~J1drnt 1 r pro~tion of 

Januaey 31, 1934, and there ir beHb)' autborized to be appropriated, 

out of 8\ICb receipte, ruch .,.. u aball. be required for tide purpose. 

• (ll) t1pon the reorclpt b)' ~ J'~ Be_.... beDic b'oa 

tbr 8eeretar:r of tbe 'l'reaaury ot tbe uount rpec1f1ed in rubreetion 

(13) ~f, ruch Federal Rerena benk aball. forthwith pq tbe ect.i.re 

UIOunt eo received to tbe Indll.ltrial. toan Corporation ancl al.ro &ball 

f orthwith pq to the Corporati.oll an -unt equal to tbe <111r-
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betweefl the a£grctpte aounts paid to eucb batik b7 the Secretary ot 

the treasur)' and the aggn~gate amounts paid to the Secretary ot t he 

Trcaoury by such bank under the provio1ona ot this eeetion prior to 

the date on which the Industrial Loan Corporation Act becOMe et­

tect.h-e; and out ot the aggregate amounts paid to the Industrial Lo&n 

Corpor ation ill this aanner the Corporation shal.l set aside $1001 0001000 

as 1 ts capi tnl and the remainder ae surplua and shell ieaue to end in 

t.he name of the Un1 ted States, and deliver into the custocl,y ot the 

Secretary ot tho Treasury, capitnl otoek 1n the amount ot $100,000,000. 

lio stock in the Industrial loan Corporation shell be tranetarable, 

hav< any voting rights, or be entitled to any dividends . Upon the ~­

Clent o! such tunda to the Industrial Loan Corporn tion by the Federal 

Reserve banks, the Corporation shall torthnth purcha .. from each Ra-

181"''8 bank, and each Federal. Reserve bank shall sell to the Corpora­

tion, all asseta held by the Reserve hank micb ware acquired under 

the provisions ot thie section prior to the date on 'llhich the Industrial 

Loan Corporation Act becomes aftoctive , and ouch eal.o ahall be made at 

the appraised value ot tbe assets on the effect1 ve date ot the Industrial 

Loan Corporation Act, such appraiaal beillg made according to such rules 

and regul.o. tiona as the Soard ot Governors ot the FedertJ. Reserve System 

'UI/ prescribe . All. col!llll. t ...... ta ot uch Federal Reserve bank outstandillg 

under this section on the date on 'lfhicb t he IndustritJ. Loan Corporation 

.let becomes attective shell tortblrith be teken over and &al\ll:led b7 the 

Corporation. 

• 
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•(12) n.> deeipated tar tlat J!UZ110M b7 the lleCNtuT ot 

tbe treuar7, the Corporation e.J.l. be a dlpoe1 t&Z)' of JNbli~ ...,.. 

anclar -..ell recal&t1cu aa UJT be p.-crtbecl boT Mid lleCNtuTJ - it 

~ a1.1o be~ aa a t1aoa1 ac->t of the Oo_._tJ cd it lllall. 

perform all -..ell reaeonablA dutie•, aa depoli tar:r ot J)llbl1c ..,DIIIr &Jid 

!ileal agent of the Go_._nt, aa u:r be required of it. Obl1gat1ona 

o! tbe Corporation I bill b1 lAwfUl inYeat.nt•, and .., be accepted aa 

11curit7, tor all t1duoilr7, t.nllt, and public f'mdl the ilrfN1MIIt ar 

cllpolit ot wlzic.b e.J.l. be undla' the aut.barit)' or oootrol ot t.bll 11Dited 

Stltll or~ otnoer or oU1oere u-t. !be Corporaticm llaU be 

ctitlAd to the tree UM of t.bll tbited &tete. u.U• 1n the -­

u tbe executive ~te of the Gouu..m., 

•(13) 'llbeDeYer it ehall appear to the !loUd ot Qo.....,ore ot 

tbe Fedllrel IINernl ~teo, eitber b7 reuon of a decreue 1n the 

'101- of t.bll opera tiona of t.bll Corporation or otherli", t.bllt t.bllra 

i .e no lonpr a reeiO'V'b'e need t or the ccotinuanoe of the facU1t1ee 

o! the Corporation, the Mid Board .., ordc' the d1aeolut1on of the 

Corporation, and thereupon the Corporaticm ebell be liquidated and ite 

affair• wouod up under reglll.ationa preaoribed b7 the Mid Board. 

1 (14) !be Corporation ebe1l annual.l1' prepare a Nl report 

ot ita operatioDS, .md tbia report ebe1l be included b7 the Board of 

ao.wnore of t.blll'edar&l ..... we 8ptea 1n tbe emnael report ...ta boT 

1t to tbe llpe•ker of the ll'ollae of a.,. ee.,tatin• in acoardance with 

tbe proY111one of "ot1on 10 of tbie Act.• 
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SIC. 2. llubaectiOM (h), (1), and (I<) of aection 22 of 

the Feclerel. RAoaerve Act are -.<*!. 'bT ina•t.ina art.. U. wordll 

"l'ecler&l RAoaene bank" .,._...,... tbQ' occur 1n IIU.Cb aabMatiou the 

worda • or the Inciuatrlel. 1.oen Corporation• I and aub .. ction (j) ot 

aaid section 22 ie .->dad b7 1naerting art.. the worda .,ederal 
R4sene bank" the 110rde •an<~ ot the Intbatri&l Loan Corporation•. 

SIC. ) . (1 ) '!"he third parap-apb of aeation 24 of the.Feci­

erel. RAoeene Act 1• _,clecl b7 str1.1c1na CQt the word •eatehli~ 

where it appear• 1n aaid parap-aph, and b7 aubatitut.1.na the 110rcla 

" the Induetri&l Loan Corporation• t or the 1111rde • a Feclerel. Beaene 

bank• wherever thq appear 1n aaid paravaph. 

SIC. 4. SectioM 1, 2, and 3 ot thil Act ahel.l beooM 

eftecti ve on the let day of the aecond calandar JDOnth following t be 

date of 1 ta enac:t.a>t. 
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in the H1g~grad~ Security Marltete; 
the Pricea of the Two New Bond 

(l ) In t he first three trading days follotring the 
Ja9anese attack on December 7, prices ot direct 
and guaranteed United States Government securi­
ties declined eubstantially (Chart I). Since 
'iednesdey price a have recovered perceptibly. 

Price movement s of all maturity claesea ot Treas­
ury eecuri~iea bsd been downward in t he tour weeks 
preceding the Japanese attack, The 2-l/2 percent 
bonds of 1967-72 had been especially weak, losing 
almost 2 pointe from November g to December 6 . 

(2 ) The tvo new Trea sury bond issues lost t heir pre­
miums ot l-3/S points by tell i ng to 100 on Honday 
morning following the Sunday Jap attack on the 
United States (Chart III). After being maintained 
at par on Tuesday, '.ledrieaday, and Thursday through 
Federal Reserve Open V.arket purchReea, both issues 
floated fractionally above par on Friday and 
Saturday vi thout sUPPOrt of Open !{ark at purchases. 
Distress selling, according to the Federal Reserve 
confidential letter, came from small allotment 
holders. The larger portion of the selling wae in 
the longer-term 2- l/2 percent i ssue. 

(3) l~unicipal bonds have declined more sinoe the out­
break ot the war t han any other ola88 ot high-grade 
domestic securities. The Dow-Jonas avert:ge yield 
of municipal bonds, moving inversely to prices, 
rose 27 basis points during the veelt to 2 . 2S per­
cent on Saturday (Chart IV). In contrast our aver­
age yi~ld ot hi gh- gr ade corporate bonds rose onl7 
9 basis points t o 2 . 69 percent (Chart II). 
Philippine Gover~ent bonds tell drastically during 
the week and bonds of Hawaii lese eo. 

• 

' 
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Soo:rekl'J llol'leD thau • 2 

I. UD1tod 8tatoo Oovora.eat leour1t1oo 

Pr1o .. of Oonl'Daant oo0111'1 Uao .S.ol1a od ••rt ollai'PlT 
on llondo)' - tho f1rot tl!"&41q da7 after tho Japanooo a~ 
took - and lou rap1417 on !1aaoda7 and Wa4nnda7. ~lll'o­
do)' , deep1ta tlw faot that Ual7 and Goru.D7 daolarad war 
on the United States, pl'iooo otab111zo4. Dllr1ng rr14a7 tho 
urket rall1ad poroopt1bl7, and thaoo ga1no woro, 1n tho 
11a1n, oonool14atod on Satur4a7 (Obart I ) . 

'1'ho following tabla praoonto pr1oa obangeo, b7 olaea .. 
ot 1esuee, 1n tho wou following tlw outobroak of hooU11t1aol 

I Avorago Pr1oo Ohango 
:-ao=n::-.-:_::-::;-,- haro---:-, .,flr.r::llr-.-:_:-;:'"':.....,ID=t"'Ir=a,..... 
I Wod. I • I Sat;. : I Waalt 

( Doo111&la aro th1rt)'•oooon.S.) 

no too 
7•aro -·~ 0 + .o~ - .o6 701U'O - .1 0 + .o - . o!) 

TreaSU!J: bondo 
5 - 15 yoare to oall -1.1~ 0 + .10 -l.M 

15 7eare and oYer to oall - 1.2!5 0 + .10 - 1. 15 

Guaranteed ooour1t1oo - .10 +.01 + .o, - .o6 

The extent; of tho pl'ioa ohaac• 1n oaoh aatur1t7 oluo 
tended to Yal'7 d1rooU7 with length of aatur1 t7. !buo, 1t 
will bo noted, !roaoU1'7 bon.S. .S.ol1ned -.oro and raconrad 
110re than !rouurt notoo and guaranteed obl1,at1ono ( all of 
which are oho~tol'll). 

Dllr1ng tho paet weelr. tlw anrage 7iold of long-tena 
part1al17 taz-azoapt !reaaurt bondo, -.eYing 1nveroa17 to 
Pr1ooo, expar1onood a not 1noraaoo of ton bao1o pointe, 
cloe1ng SatuJo4a7 at 1.97 paroont (Chart II). 
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secretary Mcrgentbau - 3 · 

The abarp deolinee of last week followed more moder ate 
decline• which had occurred throughout the list during the 
preceding tour weeks. Prices of Treaaury notes had de­
clined about 1/~ ot a point during thia period, wh.ile prices 
ot Treaaury bonds had fallen about 3/~ ot a point. The 
2- l/2 percent bonds ot 1967- 72 had experienced a decline 
during thie period of almost two pointe -- much greater than 
any other Treasury iseue. Th1e ieaue ie now (close on 
saturday) 3-12/32 below ita high reached on November 5· 

II. Hourly Price Cbangu in the Two New 
Treasuri Bond Ieauee Sirioe Closing 

o SUbscription Sooka 

The two new Treasury bond iseuea offered tor cash of 
~1.5 billions on Thursday, December~. fell to par from 
premiuma of about 1-3/g pointe the day following the Jap 
attack on the United States. Chart III above the hourly 
quotations t or these new seourities eince tradi ng firet be­
gan last Fridar, December 5 · 

Both iasues opened last Friday at good premiums, 101-10/32 
for the 2 percent bonds of 1951-55 and 101-13/32 for the 2- 1/2 
percent bonds of 1967-72. At t he close for the day, the 
aborter--term 2 1 e were up traoticnally from the opening wbUe 
the longer-term 2-1/2'& were down inaignificantly. 

Saturday morning, December 6, both issues remained steady, 
rieing a little at the oloee. Thus, the market from Friday 
through the close on Saturday 1nd1cated a aucceaaful reception 
for the new financing. 

The next day 1n the Pao1fio the Jape launched the typical 
Axie brand of Sunday morning war. 

The next trading day , Monday, December S, both new iseuee 
lost all their previous premiums of about 1-3/S points by open­
ing at 100. They both rallied during the day to a high of 
100-16/32, attained at eleven o 1c1ook, but at the close tor 
the day the shorter-term 2 percent iesue had fallen to 
100-9/32 and the longer- term 2-1/2 percent issue to 100-3/32. 

On Monday, according to the Federal Reserve daily con­
fidential letter, selling of Government securities oonsisted 
principally of the new 2 and 2-1/2 percent Treasury bonds. 
Offerings were not heavy and were abeorbed mainly by large 
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banke and a tew 1n.uranoe ooape.niee. The l'edere.J. Reeer.e 
Syetea Open *rltet .AocoWit purolla .. 4 no .. ou.r1t1ee on 
Mon~Y· 

On tueade:r, a gra4u.al deoline 11t 1n, oarry1ng both 1e­
auee down below par (99- 31/32) tor the t1rat t1ae at one 
o'olook. The reet ot the 4ay pr1oee were at par or Yer,r 
slightly abon. A pr1oe ot 100 (at eoae houre 100- l/32) pre­
vailed not only the reet ot tu.eeday, but aleo all ot Ve4nee­
~Y and '1'bure4ay, 

Aooordlng to the l'e4ere.J. lleaerve oont14ent1al daily 
letteret ta1rly he&YJ eelUng ot allotaente on the new 2 per­
oent &DC1 2-1/2 peroent treaau.ry bond.e reaohe4 the market on 
Tuee~y and We4nee4ay. 

tueaday the l'e4ere.J. Beeerve Open Market Aooou.nt ~UP­
ported the aarket b;r bu.;r1Dg ·~ a1111one ot the 2 peroent 
Md 831 a1ll1one ot the 2-1/2 :peroent bonda. We4nee4ay the 
Open Marlr.et AoOOWit plll'ohaee4 '6 a1111one ot the 2 peroent 
a.nd $37 1111111one ot the 2- 1/2 peroent bon4e. 

The Federal Reeerve letter reporte that on Thu.re4ay the 
volume ot aell1ng ot the new 1aeuee 4eol1ned and eoae meaeu.re 
ot aupport at par was attor4ed by 1neuranoe ooapany deaand. 
The Open Market J.ooou.nt pu.rohaaea were •aller on Thursday 
than they had been on Wednea4ay being about $~ a1ll1ona ot 
the 2 peroent and about $16 a11i1one ot the 2-1/2 peroent 
bond e. 

During l'r14ay both new 1eeuee floated &bon -par to a 
h1gb ot 100-11/32 tor the 2 peroent bond• and 100-5/32 tor 
the 2-1/2 peroent 1 .. ue. On 8&tu.r4ay both leeuea r•a1ned 
above par, but did not eu.rpau the h1gbe ot J'r14&J:. 1'he 
2 peroent bonde oloeed 8&tu.rday 1 e trading at 100-6/32 and 
the 2-1/2 peroent bonde at 100-2/32. 

The ri11 over par on l'ri4ay and saturday ooou.rred with-­
out •lll>POrt ot purohaeea or the Federal Reurve Open Market 
Aooou.nt. 

There are two interesting aepeote to the ' ael1ing ot the 
new otter1nga during the last weak. The tiret ie that the 
banlte and ineuranoe o011paD1ee were bu.yere, and the holders ot 
small amount& were ullere (1n quite eubetantial uounta 1.n 
the aggregate). 1'he .. oond 1e that aore eell1ng ooourred, 
both abeolute1y and re1at1Ye1y, 1n the 1onge~ters 2- 1/2 per­
cent bonde than 1n the ehortel'-tera 2 paroent bonds. 1'he 
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1rea1:er 1eU1ac pn1nre 1a 111M 2-l/1 Jlll'Mat lloa41 11 .-. 
bT 1:111 pll'obull 11111'1111: 111M wlk '111 ._. ,.._.al .. 1ene ()pea 
llark11: Aooowa1: ot allfti .. ~ ldlUeu ot 111M 2-1/1 ....--• 
bo!IIU ooavade4 to ~-Ill ldlUea1 et 111M 2 ,..o .. t; lloDia. 

!Ill lk1:eMa1: ot eoa41 Uoa et U.. ,.._.al .. 1_ 1u1ta 
ae ot tbl olo11 ot bal1a111 1Jec1ae1487, 11-4 ter releue 1a 
rrt daT .,r&Uas paper1, allowed ao obaap 1a t;he total -;•ft 
porUollo ot ihe Ptde'al R11ern Bult1. (!'1:1.1 lkhaon 4 
1bDw puroballl of fl2 a1111ou ot 'fri&HJ'7 '111111 - ih.e tlrd 
ho1~D«• ot 1111oh 1eoar1Ue1 11noe t;he end of 1'''· ) n l!loald 
be noted, bonwer, ~t; puoobaae1 et t;!w an 2 11 aad 2-l/2' 1 
on a wben-Uaued 'balll will 1101: 'be leU1ed tor '8A1:1l lloJid&T, 
Deoeabar 15. 

III. 01:"£ B18b=F'4' leo11l"U1el 

llwUo1pal 'boDAI 41ol1u4 aore lllarpl)' ~ .. , oihu' 
o1aae ot aoa .. uo hlp-padl 10.,..1 '101 41111'1•1 tho lut -k. 
!he Ilolf-.Tonll -klr awerap )'lold ot aua1o1pal ro1o 
27 bad• po1nh t;o 2 . 28 perooat; dv1as f;h11 period 
Boncll ot IIIUI1o1paUUo1 on t;u .. 1, and lad Ooa1h 
.. peotallr nu. 

!Ill oorporah 'bond aarut; iwld 11p .aoh 'boner 1D taoo 
ot tbl o11t 'broak of _,. ~ 41& t;he aun1o1pal . !be !roa111l"f 
anraso )'1e14 of hllllb-11'&41 oorporato 'boDAI, aortas 1aweraol)' 
t o pr1o .. , ro11 oDl)' ' 'bal11 point;• 4v1q tiw wlk, to olo1o 
SaturdaT at 2.6, peroont; (Cibar!Jf). !'1:1.11 11 oa1r ou-ihlrd 
ot the 48ol1ae oJ:plll'1enoe4 llr o1pal 'boDAI 4ur1q t;he ... e 
period . 

Bollda of t;he 'l'err1 torr of Ja•H iwld 'liP aodll'ato1r wll 
1n 1p1t;e of the 1aa4u 'boa'blq. !J:I.o 'l'errUorr ' • ~1/2 per­
oent 'boadl of 1~,,- -0 ..,_ *D4a1 oDl)' about rl/2 po1at;e 
trOll the preY10111 487 ' 1 olOII Of 115-1/ 2 , aDd DO tvtllll' 1111 
wae •uttered '1'1101487. 1A U.. ae:P tour 4&11, an a441 Uoaal 
"-31'1- po1ah dlolla1 ooourred, w11:h t;!w 11ne o1ol1as 1&1:111"487 
at 107-~. Ph1U~ao loYII'IIMat; 'boa41 nttered a aore ••n•• 
48hr1oraUoa. !be ~l/1 peroeat; 'boa41, 41ae 1D 1'59, lll"om114 
about 12 po1a1:• lloJid&T, aa4 'b)' lat;v4a7 -e ott anotllll' ~l/2 
po1ab t;o 102. 
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Op~rl\ tor: 

H!I.Jr: 

Jsmes 
f'e rl~Y : 

"l!Jr: 

f': 

Hlo!Jr: 

F': 

HJo:Jr : 

f': 

HY.Jr: 

f' : 

h'"Jo:J r: 

F: 

lWJr: 

F: 

ID!Jr: 

f': 

!O!Jr: 

f': 

Go ahead . 

Hello. 

Deoe~ber 15, 1941 
12:08 p.m. 

Hello . Thls ls Jim Farley. 

Yes , Jim. 

How are you? 

I ' m tine. 

I telked wlth you about that matter the other 
day. 

Yes. 

\,.ell, I'm convinced - I've t alkl'd with t wo men 
here ln New York in addition to Patterson - one 
wae Lew Douglas, and the ot bor is B~d Swope. 

You've done what? 

I 've talked with ~d Swope. 

Yes. 

I have talked with Lew Douglas. 

Yes. 

109 

And I am convinced, Henry, as de!lnitely as I was 
ever convinced ot anythi ng, t hat a great injustice 
would be done i! Patterson would be asked to resign. 

ReallyT 

Yes, I'm sure or that. 

Uh bub. 

Now, I'm eatis!ied in my own mind, and i! I wasn't, 
I'd tell you. I've known you tor years, and I 
wouldn't tell you a.nytblng that wasn't the truth 
88 I sa.w i t . 
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RMJr: 

r : 

f!MJr: 

F: 

f!MJr : 

r : 

f!MJr : 

r : 

HMJr : 

F: 

uo 
- 2 -

I '• oon•1noed tbat lUI 1nJuet1oe !fOuld be done here, 
end I '• oonrtnoed tba t he ehould be pen.1 Ued to 
oal'I'J on; and I'• eat1ef1ed tbat he'll do a Job 
tor JOU and to thoee aeeoo1ated w1th h1a IUid ••• 
tb.et the Job 1e done to JOur ent1l'e eat1afaot1on. 

Uh huh. Well, 4oea Douclae know tbat JOu'ra 
oheolt1ng up for ••' 

Beg pardon' 

Would Douglaa know tb.et J OU1 re oheolt1ng up tor ..... 

I talked w1 th Douclae. I we Yel'J frank. You know, 
I'a a prett7 frank fellow, the eaae ae JOU are. 

Yeah. 

And Douglas 1a oon•1noed tbat tbat 18 true. 

Uh huh. 

And eo 1e ~d Swope. Now, Henry, JOU let th1e 
th1ng go ae 18. 

ID!Jr: Yeah. 

r : You keep 1n touch w1th ae, and I'a eat1ef1e4-
ae eat1ef1ed ae &nJ tellow could be - tb.et D10k 
Pattereon v111 do the lUnd or a Job that JOU vant 
done here. 

HliJr : Yeah. Well, he baen't up to now, J1.a. 

F: 

IIMJr: 

F: 

IIMJr : 

Let' e ada1 t the OJ'IIUI1&at1on - I don't th1nlt 1t 
vae - of oouree, ReDl'J, ae I'•• looked about on 
th1e e1tuat1on here, JOUl' Departaent, or JOUl' 
ooaa1ttee, haen't pera1tted theee fellow• to put 
the preeeu.re on ae tbeJ could he•• put on and 
a&Jbe de'l'elop eoaeth1ng to a greater extent than 
th87 ha••· 

Well, that' 1 the1r al1b1. 

Nov, the V&l' 11 on here, ReDl'J····· 
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r : 

HMJr: 

F: 

HMJr: 

HXJr: 

f': 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

r: 

HMJr: 

:1.11 
- J -

•..•• and I'• oon•inoed that New York ie the aoat 
loyal group ot people in all the world - New York 
State - in every emergenoy. 

Uh huh. 

And New York State under every circumstance baa 
alwaye delivered. 

Uh huh. 

And I'm sure that thla ooaaittee that Dick baa 
set up here will do thle Job to your aat letaction. 

Ub huh. 

And I'm honestly oon•inced - he got a leave ot 
absence trom hle company, and I think a terrible 
inJustice would be done it be waan 't permitted to 
carry on and do tble Job; and I ' m eure he ' ll do it. 

Uh huh. Well, I'll give it anotber thought . 

All right. Now, do that, because honest, I never 
telt more right about anything i n my lite; and 
it I didn't , I'd tell you. 

Okay. Thank you very auoh. 

All right. Well, you do that; and it there's any 
other change in tbe e1 tuatlon, I wish you'd call 
me. 

Thank you. 

Okay. 

Good-bye. 

. • 
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I!I!Jr: 

Edward 
Fol ey: 

l!MJr : 

F: 

HI'.Jr : 

r : 

l!MJr: 

F: 

HMJr: 

F: 

l!MJr: 

F: 

HMJr : 

r : 

HMJr : 

r : 

HMJr: 

r: 

HMJr: 

Deoe.tler 15, 1,_1 
J:25 P·• · 

••.•. that JOU llhowed •• th1a 110rninc - I •ean, 
tbeJ were blu1J18 tba J'BI in p.rt tor eo•• ot 
tbo .. th1J18•, JOU lr.nowf 

Yeah. 

I th1nk I would aend a ooPJ ot that telegr .. 
oYer to HooTer ••••. 

All right. 

• .••• and a elr. b1a •en whether tb17 wouldn't oo­
operata with our •en. 

All right. 

Sort ot put h1• on reoord, JOU lr.now, a little 
bit •.••• 

All right. 

• •••• to ehow that hie tallowa are tJing up eome 
ot th1e too . 

Yeah. 

Don't you th1nlr. aot 

Olr.aJ. 

Vbat do JOU tb1nlr.t 

I tb1nlr. tbat'e a good i dea. 

Yeah. 

We 'll aend a oopJ oTer there. 

Big day tor ••· When I called McGuire ehe said 
abe didn't lr.now who FoleJ wae or what he'd written. 

( Laugb.a) 

Hubt Vbatt 

....... 
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l!MJr: 

F: 

RMJr: 

F: 

HMJr: 

P: 

HMJr : 

F: 

HJ.!Jr: 

F: 

l!MJr: 

F: 

l!MJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

HMJr: 

F: 

11.3 
- 2 -

Sure, abe aa1d abe d1dn't know. She aa1d abe 
alwa;ra knew what Fole;r d1d, 1 t •uat be 1 t wean 1 t 
bar Fole;r. 

(Laughs) You mean on that • •••• 

Yeah. I aeked her where the telegr .. oaae trom. 

Well, the Interior people - Burlew brought 1t oYer 
to a •eet1ng th1a morning i n Bell's ottice ••••. 

Ob. 

•••.• at one o'clock •.• .• 

Ob. 

• • ••. and I thought it waa eo•eth1ng you ought 
to know about. 

Sure. 

And we bad it typed up and aent in. 

Ob, well, I bad quite a lot ot tun kidding 
McGuire. 

(Laughs) She's kind ot eeneitiYe about that. 

Sbe likes to be kidded. 

She doesn't 11ke to th1nlt abe doesn't know wbat'e 
going on here. 

Ia abe a1tting there? 

No, no. No , I'm talking on ;rour wire. 

Anywa;r, though, she liked it. I want Harr:r 
to ei t 1n on 1 t. 

Yeah, I told Harry about it. 

All right. 

Harry knowe about it. 
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Hl!Jr : I 'd .. nd 'ba' •'utt oYer ~n. 

r: All r1sM. 

Hl(Jr: Thanlt JOU. 
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December 15, 1941 
10:30 a.m. 

115 

!U: J.IR RAID SHELTERS 

Present: 

H. Y..Jr: 

tle:uing: 

H.L:.Jr: 

.llr . Reilly 
!drs . Klotz 
J.1r , ThOI!lllSOD 

l.!r. Gston 
General Fleming 
Mr. Reynolds 
Ur. ·lin son 

I want to compliment both of you. I got the 
~reatest pleasure of seein~ those fel~ows work­
lng through the rain. I dldn't get the pleasure 
because it was rainin~, but t he t hing was carried 
out, and I was thinking if you people can do a 
thing like that , what could they do if they 
real17 turned you people loose on emergency 
housing. I mean , to see those fellows working 
steadily right throu~h that rain is the best 
deoonstration of what you could do if they said, 
"Go ahead and build fifty thousand houses. " 

By the w~y, we are makine that trench zigzag 
all over the place. That is on the advice of 
the Engineer officers . They said if we put it 
straight that we should have t raverses because 
in case there should be a direct hit on the 
thin~, if you have it straight, the whole thing 
coula be dangerous. 

Where is Mike Reilly? 

. 
• 

' 
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He is at the lhite House. I don't believe 
he understood that he was to be here. 

And besides we save a lot of tree s that ..,, 
too. 

Good. 

We dug around the trees. 

That will please the President. He and I both 
like trees. 

We took one out, but it was a badJT damaged 
tree. It would have died t.rJTfrl¥ in another 
rear or two. 

Do rou nnt us to go ahead on thi a? 

If rou would, please . 

Or wait for Yr. Reil~? 

No, go rignt ahead. 

I have consulted with the !~ Bngineera and 
with the Ai r Corps ~eople since we had our 
conversation. The Engineers have been kej)~ng 
veey lllUch up to date on b01ab proofs andsp ter 
proofs. Ther have a special group over there, 
and ther have had men in England who have just 
r ecentl{ returned from there and have the ney 
latest i.ntormation. The Air Corps a&fS that 
about all we can expect here in Washington, 
certainl'f at present, the war things are now, 
would be token raids, juat something to come 
in and territ,y the population, show what the7 
can do. Ther would have to coma f rom a carrier 
some place. That therefore limits the size of 
the bomb that can be carried to about two 
thousand pounds . Thq sar there would be one 
ship with a two thousand pound }lomb load that 
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would try to get through and - of course that 
is a prett.y effective bomb, but they have used 
them up as high as six thousand pounds against 
London and that is all we could count on. 

One two thousand pound bomb? 

Per plane. They would come over with a number 
of planes but - with the hopes of getting a 
few through. There is not 1111ch chance that they 
would come in day time . Our interceptor service, 
they think, is good enough to keep them aw~ 
normall,y in dq time, although somebody llli t 
be able to filter through if they were wil .ng 
to sacrifice a large number of ships. There­
fore , the chances are that it we get anything 
it will be at night and the;y will carey -
instead of smaller bombs, this big bomb, so 
as to show what can be done. Their accuracy 
in daytime is very high. The Germans have 
showed that down in Africa, where they came 
in there and where they weren't hampered. They 
reallybave good bombing. They can nit . In 
d~light, of course, they would be hampered 
very materially, and their aim in that case is 
not good. It is just a chance shot . The 
effectiveness against a niiht raid is a complete 
blackout of Washington, ana: I think that is some­
thing that we should push forward just as bard 
as we can because--

It has already been done, Generel.This morning 
I suggested to Colonel Smith, you know, secre­
tary to the War Board or whatever they call it -
he is General lLarshall' s man, an:pt~ - that 
we have a rractice , and I am hoping to have it 
Thursd~ n ght. 

V/ell , t hat is--

I mean, the whole District, planes, anti-air­
craft, a regular mock battle. But they will 
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would try to get through and - of course that 
is a pretty effective Eomb , but they have used 
them up as high as six thousand pounds against 
London and that is all we could count on. 

One two thousand pound bomb? 

Per pl ane. They would come over with a number 
of planes but - with the hopes of getting a 
few through. There is not much chance that they 
would come in day time . Our interceptor service, 
they think, is good enouib to keep them away 
normally in day time, although somebody might 
be able to filter through if they were willing 
to sacrifice a large number of ships. There­
fore, the chances are that if we get anything 
it will be at night and t he7 l'fill carry -
instead of smaller bombs, this bi~ bomb, so 
as to show what can be done . Tbe1r accuracy 
in daytime is very high. The Germans have 
showed that down in Africa , where they came 
in there and where they weren't hampered. They 
reallyhnve good bombing. They can hit. In 
daylight, of course, they would be hampered 
very materially, and their aim in that case is 
not good. It is just a chance shot . The 
effectiveness against a night raid is a complete 
blackout of Washington, and I think that is some­
thing that we should push forward just as hard 
as we can because--

It has already been done, GeneJ.'S.l.This morning 
I sugFested to Colonel Smith, you know, secre­
tary to the War Board or whatever they call it -
he is General Marshall ' s man, anrway- that 
we have a practice, and I am hoping to have it 
Thursday night. 

7/ell, that is--

I mean, the whole District, planes, anti-air­
craft, a regular mock battle . But they will 
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&llllounce it, but I hope to han it Thursday. 

That is r eally essential, I think, because with 
our avenues and all, if there are &n1 lights 
at all, it ie easy to locate--

Well, I am pushing for Thursday night . 

Well, that is fine. We can expect &n1 bombing 
about at a halt hour's warning, both day and 
night. The Air Corps tells me there would be 
that much time when they get word that a ship 
is trying to get through. 

Now, we discussed the problem of bomb proofing, 
and they are all convinced that the proper 
structure to build is one above the ground 
and not under ground. 

Is that right? 

Yea, sir. The Admiralty in London has built 
a complete blackout building which is all above 
ground and their whole tendency is to go above 
ground rather than under ground, because the 
type of bomb that ia dropped - there are about 
three of the mine type, that h a land mine 
type, to one that will explode on the surface 
and if you r,t your un.der ground ones, to guard 
against tha , the explosive wave that is carried 
t.hrough the earth 1a much greater than the 
explosive wave that ia carried just through 
the air, and a bomb proof that is under ground 
besides meeting the difficulties of water and 
drainage and all that is something to this 
terrific explosive wave that comes through 
the earth. And therefore their flight cOIDIIllllld 
ie very small - that is the RAF - is under 
ground. That was one of the early ones buil t . 
Now they have gone to the above-ground and they 
all think it is far and aw41 the best solution. 
The !ling and QJ!een, by the way, only have a 

Regraded Unclassified



H.K.Jr: 

a.7J1olde : 

H.lf.Jr: 

a.JD.olde: 

Fleming: 

H.K.Jr : 

ReJD.olde: 

Guton: 

Fleaillg: 

a.7J1olda: 

H.ll.Jr : 

Fl ellll. ng : 

a.JD.olda: 

B.ll.Jr: 

U8 

-·-
1plhter proof, blat tat 11 tor pollUeal 
I' .. IOIUio !iMr aoa•t Wilt IIIIJ'boQ to Wak tlaat 
tM7 "" - lll.n ..,.. ,..teetloa \baa _.,.. 
elll ..... .,., torhilateq .. ~~ulHa .-llal! 
'bloot right ewe• ben boca lftllla ,._. 
to I street 1114 Oil tJae ftet 1141 ot 17tJa lltNet. 
We haTe pruU~ all ot that proptl'tJ' uw al 
O&Jl hb the Hit U, tiM. 

I clon't launr when that 11. 

That 1a the propoHcl lrltulOA tor tht state 
Dtpartlunt aDd 1t tU:11 1Ja the pre-t Coart 
of Clat.. 'ballcl1Dg. 

I launr tht Cclvt of Cla' •1. 

T'hat 1a right. It h the wut halt ot that 
blook. 

That blook all the 1lll' through to B str11t. 

Ban you got 1 up? 

Y11, 1ir. 

T'hat h the bloot w11t of Lat.,ette Part. 

It 11 the w11t halt ot that bloot. 

Here 11 a up. !h11 11 the pPIItat state 
Dtparbltnt, i.Jid thh 11 tJae properv thtt h 
1Ja the prooe11 ot aoquhltlon. 

You tab the llbole ot· that bloot? 

No, juat halt ot it. 

'l'hh halt right hll'e • 

I He. 

• 
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Last week I - we have practically all of it . · 
We have all but two parcels acquired now. 
There are two little pieces we naven't gotten. 

(Mr. ReillT entered the conference.) 

What is your suggestion? 

The suggestion is to build about a five story 
building on that site, a complete blackout 
building. No windows at all. It can be made -
it would have about two hundred seventy-five 
thousand square feet of floor space. We can 
make it so that there is living quarters and 
everything elae there. It can go ahead and just 
stand a.long siege, that building. It has a 
very heavy reinforced roof. This is twelve 
feet . Now, the Admiralty has a ten-foot roof 
on it . Then this floor is - what is that, 
five? Two feet . 

This is a degree floor. Sometimes when a 
bomb hits here this falls out and we want some­
thing to catch it. 

The farther down you go the safer it is, so 
the· ground floor and basement are completely 
sate . We think it is even safe on the top 
floor where we put the less t.portant elements. 

Four hundred twenty feet long and how deep is 
it? 

It is about a hundred and fort.y-four feet deep. 
If you wanted to, you could put fifteen or 
twenty thousand people in it. 

Why don't you take the whole block? 

Well, there are other features in connection with 
the other purchases that we haven't - we haven't 
thought it necessary to do so. This was - is 
being purchased for an extension of the State 
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Department buildin~ , onli this half. Later on, 
at some other time, they can come around here 
and get the Brookings Institute and the rest of 
the bl ock, but for the moment we would not 
recommend a building any larger than this one. 

Who would use this building? 

This group rigll t through here . 

I see. 

Treasury, State, and the Executive Offices. 

That would take care of the President's sug­
gestion on that? 

Oh, yes. I think he probably wants some of the 
higher staff officers of the Army and Navy in 
there . 

I see . 

Our plan was to carry a tunnel from here over 
to the i~te House over to this building and 
from the State over to this bui lding. 

How would we get over here? 

By the tunnel. 

Oh, we would go through this other tunnel? 

The one that is being built right now. 

To the Vlnite House and from there through the 
others? 

We expect to extend that tunnel right on anyway 
over to the State Department. 

Oh, you do? 
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That is my understanding, that they want that. 

It doesn't show here. 

No , it doesn't on this one. Thi s was a sketch 
that we made some little time ago. This tunnel 
will go right throuvft here now and this tunnel 
here will be ohangea and - we made this a 
couple of weeks ago as our solution to this 
problem. We are very glad that the erDzy" and 
Nayy agree with us on this. 

Oh, they absolutely think it is the only 
thing. We can build this in six 1:1onths time at 
a cost of about seven and a half million dollars. 

Do you think we ought to show it to the Presi­
dent? 

Yes . 

He is always interested in this stuff. 

He has been interested in a blackout buil ding 
too, you know. He has always wanted t o build 
one building that didn't have any windows in 
it. This won ' t have any because the walls are 
six feet thick. 

I think we ought to ask him for five minutes 
to show it to him. 

We have got that bomb proof communications 
center now right out in f ront of the White 
Rouse. 

Here is another thing. This tunnel comes 
right in here to the White House . They asked 
us to have a little shell down here about six 
hundr ed feet - to house the radio and so forth . 

Where would this be, right out in front? 
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Yes, under ground, and also that this room 
in here would be another stopgap for the 
President's use until this other structure 
is completed. 

(Secretary held a telephone conversation with 
General Watson as follows:) 
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H. M., Jr. General Fleming is here with me, 
and t he other day the President asked me to 
get together end have ready a building which 
would house the White Houee atstt, State, a nd 
Treasury. Now, we're ready to go ahead. I'd 
like to show it to the Preaiden t with General 
Fleming, end it would only take about tive 
minutes. Hello. 

•: I tell you, he ' s coming over here - be's over 
t here with Knox now •.•.• 

H!(Jr: Yeah • 

11 : 

H!!Jr: 

!!Y.J r: 

Hl!Jr: 

't: 

HMJr: 

'·. ... 
HMJr: 

..... a nd when he comes over here- I haven't 
dated him up at all - but God only knows how 
long he'll talk to Knox •.... 

Yeah. 

•.••. but when he comes over, let me ask him i t 
he'll see you himself. 

We want- I - it's - I don' t want to go ahead 
a nd order a seven mill i on dollar building with­
out the President seeing it. 

I'll eay, "Morg and Fleming are ready to dlecues 
with the President a building to house the per­
sonnel ot•- what? 

Ot the White house .... . 

"White Hous e•. 

Well, t~e'll start with the President. 

Yeah . 

The Pr esi dent, State, and Treasury. 

.. 
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Yeah. 

And we've got the building - everything is ready -
it'e been approved b7 the Arm7, but I'd like to 
get hie ideas. 

Well, look here, 70u got a pleoe in there t or 
the Beoretar7 and the Militar7 Aide' 

I don't know. Peraonall7, I know I'd like to put 
them right out as bait. 

(Laughs) 

That's what I'd 11Jr.e to do. right out ther e as 
bai t. 

(Laughs ) Yeah, I aee. I tell 7ou, the Militar7 
Aide is too big to be uaed aa bait. 

We'll just put 70u out there as bait. 

W: I eee. (Laughs) 

HMJr: (Laughs) All right. 

W: 

HMJr: 

li: 

HXJr: 

li: 

HXJr: 

W: 

HMJr: 

li : 

I'll get it Just as soon aa he comes over. 

All right. 

He want s to aee Pbll, an7how; he hasn't seen hlm 
78t. 

All right. 

All right. 

Pereonall7 - I mean, I thlnlr. the beet time - I 
know, i t he could, ea7, aee ue right after lunch. 

Yeah. Well, I 'll ask hlm. He's got one at three­
thirty. 

Well, it he could see ue right attar lunch - he 
likes to pla7 with thie atutt. 

Yeah, I think he'd like that. I thlnlr. he'd enJo7 
it, 7eah. He's got that aoeecb toda7, the onl7 
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t hing he'e got on hie mind. 

All right. 

126 

But I ' ll get that to him. H. M. Jr., -E. M. W. 
oar calling off. · S1gn1ng off - 11gning off. 

All right. 
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He said where would they put him, and I said, 
"VIe would use him as bal t . " Thi s is Pa. 
We would put him right out as bait . He thought 
he was too big, he said, for bait. (Laughter) 

Tel l him these are big bombs . 

He would make a good target . 

Well, I think this . I know the way the Presi­
dent likes to fus s with this, and I am not 
goins to argue whether i t should be above or 
below ground . It is built like a bat tleship 
almost and if everybody thinks that is the 
way to do it, I would never argue, but I do 
think that lfe ought to get it star ted. 

I think so . 

Don' t you think when we go up for seven million 
dol lars, we ou3ht to haveatwin which we could 
build for the Congress? 

We have been in touch with the architects of 
the Capitol. Vfuat they have proposed hereto­
fore is - not as a bomb-proof proposition but 
as a garage a place right out there in front 
of t he Capitol in that l i ttle park there, but 
to us that is all l'll'On:; . :le have been ar~ng 
fol' a building above ~!POund . We just don t 
like to go down in a bole. 

Well, ~ suggestion woul d be t hat if the Presi­
dent approves this or when we ~ up to Congress 
say, "Uovr, we would like to bu1l d an exact 
replica for you. " 

I wouldn't go to Congr ess for the mone7. 

Have you ever tried to get any of the President ' s 
emergency fund? 

Oh, yes, and I have been quite successful in doing 
it . 
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Well, you are a better man than I am. 

It is the only way that we could get some of 
these temporary buildings built. 

What has he got, two hundred--

Two hundred million. 

What he would most likel,y say is he will give 
it to us if we get a bill through to reimburse 
him. 

If it comes to a show-down, we have got twenty­
five million dollars coming through the 
Congress now for buildings in or near the District, 
and we can take it out of that. 

How long would it take to have your working 
plans in such shape to let the contract? 

We can start the contract the moment we can 
get those occupants out of t hose buildings 
over there. We are working on that this 
morning. I told them we could ~ive them ten 
days to get them out. Our dra~ngs are suf­
ficiently advanced that we could start the 
contractor to work tomorrow morning if neces­
sary. 

I still say, though, that I would put somebodf 
on to find a spot around the Capitol. 

We are looking for spots up there. 

Oh, yes. 

And say, "Now, look, gentlemen, we will do 
just as well for you as we do down here . " 
The only thing I was thinking about is, if 
this is the tliing here, whether - the Library 
of Congress owns a pieoe up here on l~th Street . 
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Don' t we own - •.te own the Cosmos building. 

That is right . 

I just wondered, if this is big enough, 
whether we didn't want to bu.ild another one 
here? 

I think it is large enough. 

You think it is? 

I think so. 

And I think it is to the advantage of the 
President to have everybody in one building, 
too. 

This is just the answer, there is no question 
about it. 

And as I say, we oan fix it so that his main 
staff could just live right t here . 

Fine. You allot the apace , don 't you? 

Well, I have got sometimes to call on Cabinet 
officers when they scrap amongst themselves 
to give me a hand, you know, which you so 
generously did the other day. 

And it stuck? You know what I told Henrr 
Wallace when he called me up about it? Did 
I tell you about Nelson Rockefeller? I said, 
w~hat is the matter with Nelson? He is a great 
bi~ baby to have to go over to see the Vice 
Pr:aident and ccy on his shoul ders." 

What we are doing to help you is to move out of 
that building down there , and we are moving into 
a temporary ouilding so we are doing something 
for t he Treasury. 
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Wonderful. I expect it . (Laughter ) 

Now, what else have we got? 

Well, this other--

:130 

Oh yes, just a moment. Can we get your approval 
of this little building out here in--

Will that be under ground? 

That will be under ground. 'Ne have got t o 
go thirty- some feet to get that dlllllll thing 
in there . 

We feel we ought to have i t , Mr. Secretarr. 
This tunnel is not bomb proof, and we ougnt to 
have some place where we can go. 

Is this for the President~ 

Right out in front of the White House, for the 
President and for our communications center 
over there. 

I think you should have a communications center. 

How long will that take? 

Well, it will take us about two to two and a 
half months, I think. It is a mean thing to 
build. When you get down that low, you are 
just about on top of a Jap's head, you know, 
with water and snow and everything else. 

That won't interfere with construction of the 
tunnel whatsoever . 

No, we have moved it out far enough. 

Do you think they need that, General?· 

I think they should have something like that. 
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If we ~et caught in that tunnel coming across 
here, 1f that street should cave in, we have 
no place t o go . The house would be a mass of 
debris at that time, too . 

I am al l in favor of it . 

That is an eight-foot concrete wall and an 
eight-foot ceiling, and then on the inside 
of it is another box which is free from the 
outside which is two feet thick and it gives 
you a pretty good protection. Now, it won't 
protect against a four thousand pound bomb. 

Would you make a little note when you have a 
breathing spell, see, what do they recommend 
over - make a note to remind yourself - I mean 
for people to build on their own place, you 
see . 

I can tell you that. They have completely 
abandoned the Ander son shelter . It is for 
several reasons. One is that the peopl e don't 
like to be alone, even in their own families 
in a damp shelter like that . They prefer a 
larger group . So they are building some now 
where they will take twenty to twenty-five 
families in localities. But the most popular 
of all is a small stul shelter that they have 
right in their own house . It is about as hiih 
as a table or as hi gh as the window sill. It 
can be used as a table. It is bomb proof -
not completely bomb proof but absolutely splinter 
prOOf 1 Snd t hey jUSt pUt a Jl!8.ttreSS in there 
and the family goes in and all sleep together 
r ight in the house. 

Well , could you give me something - in the 
count ry we are i solated . They know where we 
live and I 11ant to fix something up in ley' own 
house . I mean, if you would just tell me what 
to do, you see. It is a wooden house. We are 
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on top of a rock, t hough. We could put a 
can Underneath. The liouse is built on the 
rock. 

Is that a rock foun.dation? Well , 'll'e will make 
a studY of it and give you a drawing of it if 
you like . 

I don ' t want you to bother. 

It is no bother, it is just a job. 

Well, if you had time. 

We can send somebodl out there to do it. 

If you had time1 then just what to do, because 
we are on a rock, and l don't know whether we 
should drill underneath, you see, and drill 
ourselves a cave or just hnve something in the 
basement, but I would like to do something. 

All right. Another thing that we are--

Put in a wine cellar. (Laughter) 

Yes, that is a good suggestion. 

We have argued about that. 

Ur. Secretary, mr suggestion is that when they 
make a survey they also make a survey of H;:rde 
Park. 

There , t he fellow has an idea. You have earned 
your salary for the year on that suggestion. 

Another thing that they are doing is building 
concrete boxes with a twelve-inch wall where 
they can hold about fifty people. That is for 
a shel ter. There was a five hundred pound 
bomb dropped over there, and it didn't go 
oft. So they built one of these things 
about twelve or thirteen feet away, and they 
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on top of a rock, t hough. We could put a 
cave underneath. The house is built on the 
rock. 

I s that a rock foundation? Well, we will make 
a study of it and give you a drawing of it if 
you like. 

I don't want you to bother. 

It is no bother, it is just a job. 

Well, if you had time. 

We can send someboa, out there to do it. 

If you had time, then just what to do, because 
we are on a rock, and I don't know whether we 
should drill underneath, you see, and drill 
ourselves a cave or jus t have something in the 
basement, but I woula like to do something. 

All right. Another thing that we are--

Put in a wine cellar. (Laughter) 

Yes, that is a good suggestion. 

We have argued about that. 

lfr. Secretary, rq suggestion is that when t hey 
make a survey they also make a survey of Hyde 
Park. 

There, the fellow has an idea. You have earned 
your salary for the year on that suggestion. 

Another thing that they are doing is building 
concrete boxes with a twelve-inch wall where 
they can hold about fifty people . That i s tor 
a shel ter. There was a f ive hundred pound 
bomb dropped over there, and it didn't go 
off. So they built one of these things 
about twelve or t hirteen teet away, and they 

• 
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H.LJr: 

H.M. Jr: 

Gaston: 
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fastened some monkeys on the aide of' the wall 
and they fired thi s thing and it kicked it 
sideways about three feet , but it didn' t hurt 
the monkeys. Now they are going to that f'or 
a shel ter proof' where you could run into. They 
try t o keep it down to about f'if'ty or seventy­
five people. They have got them scattered 
everyWhere, but if' you have a direct hit, it 
is just too bad. It is just a complete black­
out. 

Well, his suggestion on llyde Park is excellent. 

Now, what else, gentle.men? 

Is the President going to see us? 

Well, he is closeted with Colonel Knox right 
now, and Watson can' t get at him, but he says 
as soon as the President comes over, he will 
let us know, and I will let you know. ~ 
guess is we will get an appointment after 
lunch. 

All right, sir . 

That is mf guess . As soon as I hear, I will let 
you know. Would you like to take Reynolds? 

Yes . 

All right. Thank you very much, gentlemen . 
I will see you later. 

(General Fleming and l.!r. Reynolds left the 
conference. ) 

Now, Gaston, what is the White House stuff you 
have got ? 

I have two things. One is this Deasy, Cawley, 
and Kelly. Their recommendations as to what 
to do now for the White House . 

; 
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- 17 -
1.34 

I went onr &l.+ that leat night and we are 
having experts cOllie in to aee what can be done. 

And then the other etuff there ia what they 
haTe done oTer there. 

Whf don't I r ead i t? 

Yea. 

Deaey? 

Deasy h the Battalion Fire Chief sent fr011 
New York City to London to study it , and we 
had him OTer at the White Houee yeeteraa, t o 
aalce a surTey, and he is malting a surTey this 
aorning at the Treasur,r Building and will 
leter go to the Bur eau of EngraVing and make a 
surny. He is an outstanding man on that. 

Most of those suggestions were considered not 
practicable. 

You are meTing on the number one report? The 
second report i s for sand bags all around the 
White House. 

I can't r ead the thing the way it is. 

I will giTe you a sumar,r of it. 

And what they are going to do. 

Yes. 

We will haTe a joint report on it during the 
da;r. 

One thing I wanted to ask you. I can' t read 
all that. General Cox called me, and he said 
pleaee not to haTe any Chrietmae tree. So I 
epoke to Colonel Snith, and he said, "ell, he 
didn' t know whether he was right. So you boys 
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had better get together now. 

All right, sir . 

"No Christmae tree~ says General Cox. 

1.35 

We suggest ed to Colonel Smith if the men couldn't 
have leave, there would be no party. 

That is the party, but General Cox said there 
should be no Christmas tree . 

The President said he wanted it. I don't know 
if we could do anythine about it or not. 

He is reasonable about it. 

·They called off the Rose Bowl and other gather­
ings . They oan call that off. 

If you can do scything, I would appreciate it. 

He is reasonable, and you can say, "This is 
just like putting a toroh there to guide them 
to the place." He didn ' t have the Christmas 
tree on his grounds last year did he? 

llo , we put it in there t his year for the Presi­
den~convenience so we wouldn't put him out 
there in the cold. 

General Cox suggests you do it all by remote 
control. 

There would be approximat ely ten thousand or 
maybe fift een thousand people inside of those 
grounds at least. 

These men were told to come at ten-thirty and 
they both knew it. What i6.d you fellows do, . 
forge t ? 

No, I didn't forget, Ur. Secretary. I didn't 
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Wilson: 

H.I.!.Jr: 

IUaon: 
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11J14eretud that I ae to 'be here. 

I told th .. to oome back at ten-thiptr IDD4•r· 

Well, I thiDk 10u directed that OODTereation at 
General neainlc partloularlf aDd aeked h1a it 
he wou1a. OCIU liailk W talk to 101l• 

I will aeDd 1ou an engraTed 1nT1tat1on next t~. 

ill right, air, I IJD 101'1'1· 

Sorey, air. 
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December 15, 1941. 

TO: Secretary Morgenthau 

FROM: Mr. Gaston 

This summarizes the high points of a report to 
Chief Wilson yesterday by Agents W. D. Cawley, Jr., 
Secret Servi ce, and L. E. Kelly, Alcohol Tax Unit , an.d 
9attalion Chief Daniel A. Deasy, New York Fire Depart­
Ment, who is Consultant of the Office of Civilian Defense, 
together with action being taken thereon. 

Skzlights and ventilator shafts. Recommendation 
for cover1ng them w1th s1x inches of sand topped by tin 
roofing; further expert advice being sought. Wire netting 
i s being installed to protect interior from glass frag­
mentation. 

East and West flanking terraces . Roofs to be covered 
with sand bags and machine guns installed. 

(I suggested protection of the open terrace along 
which the President travels from the White House to the 
Executive Offices. They are considering either a wholly 
enclosed passagewa1 or steel curtains to drop down on the 
outer edge of the terrace). 

Windows. Bullet- proof glass is to be installe~ in 
the windows of the President's office and study. Roll­
down steel curtains are to be installed on these and 
some other windows in critical locations . Wi re glass 
i s to be instal.led in place of ordinary gl ass in exterior 
wi ndows. Strong curtain walls are to be built around 
basement windows . Black-out drapes are being constructed 
for all windows. 

Doors. Glass is being removed and non-shatterable 
mat eriar-iUbstituted. The plate glass inner vestibule 
at the front door is being removed. Entrance doors are 
to have vestibules which will operate as light and air 
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Guards are stationed at all entrances . 
ie all being removed or protected against 

Combuetiblee. Old furniture and other unneceaear1 
articles are belnf removed to sate storage places. Painta 
and other combust ble liquids are stored in metal cabin.eta. 

Steam line. Electric motor cut-ott is being installed 
in steam l1ne ihere it enters building and airtight barrier 
constructed aa protection against possible break in line 
outside building . 

Root watch. The i nveetigators recommended permanent 
guard on the root with equipalent to combat incendiaey 
bombs. White House guards are belnf malntained on the 
terrace roofs and fire-fighting equ pae.nt ia available. 

RefijS. The investigators suggested improvising a 
ahelterer the porte cochere. This haa been abandoned 
in favor of the plan for a double-walled underground shelter 
north of the building which m&f be built within 60 da7s. 
This will contain an auxiliar1 electric plant. 

Caaouflage. Suggestion for changing the color ot 
the bU1ld1ng and making other exterior modifications tor 
camouflage purposes is to be discussed wi th the Arm¥ Air 
Corps. 

Gas Protection. An eight-man squad of chemical war­
fare experts la being supplied. 

Sand bag barricade. The investigators recommended a 
sand bag barricade 15 f eet high completely around the 
White House building and Executive Offices. No steps 
have been taken to comply with this suggestion. It ia 
believed the President would not permit it. 
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TREASURY DEPAJn'MENT 139 
I~ CC IJINMCATION 

Do\ft 

TO 
secretar1 Korgenthau 

E. H. Fole7, Jr. 

Dec.aber 16, 1941 

You will be interested in the following cable reoeiTed 

December 16 from President Qu.ezon: 

'Following for President Roounlt from Pr .. ident 
Qllezon: • 

'I a in dire need of funds for public relief and the 
protection of our ciTillen population. I beg fOU to secure 
the peuage of a law placing at the disposal of the Gonr.mt 
of the ColllllOnweal th the proceed• fr011 uoile tu on augar alreaq 
collected and if pouible 1he Gold Dnaluation Fund to be apent 
for the above mentioned purposes in agreement with the COIIIIIWlding 
General of the United States Forcea in the Far Eaat. Jq people 
are already shedding their blood lid• b7 aide with .lmerioan eoldien 
md the civilian population are cooperating unto death in doing 
their part. 11¥ Tolunteer guarda are eervlng dq and night without 
compensati on and I ehould lilce to gin tba at leaet free food. 
The National J.euabl7 baa appropriated all anilable funde of the 
Comonwealth Govermaent and hu authorized me to epend them for 
nr purposes. It will ban a t .rmendoue heartening eff ect on rq 
people i t the United States Congreu would in turn ~!Aropriate 
the mone7 111hicb after all baa alreadJr betn decided er erlating 
legislation prertouelf apprond b7 the Congreae to belong to 1he 
Gonr11111en t of the CoJDOnweal th. ' 

S.liRE •• 
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Opera tor: 

lf)tJr: 

Opers t or: 

Hl!Jr: 

Operator: 

Jl!.!Jr: 

Or:>ere tor : 

Hl'.Jr: 

Edward 
Foley: 

Jl!.!Jr: 

r: 

Hl!Jr: 

F: 

!!l!Jr: 

I': 

!IY.Jr: 

r: 

!!l!Jr: 

December 15, 1941 
2: )) p.m. 

He's i n Mr. Cr owley's ottice. 

Crowley's ottioe? 

Yea. 

Get him. 

All right. 

On the phone. 

Right. 

Eel, on this thing ot Preeident Que~on to Rooae­
vel t ••... 

Yeah. 

140 

I think we ought t o do eomethlng and move fast. 

Well , I do, too. 

Bo it you ' l l tix up something •••.. 

It seems to me, Mr. Secretary, there are t wo 
things tba t oould be done. 

Yeah. 

Either he ca.n release aome t unde Ulmed1ately •.••. 

Yeah. 

..••. trom hie emergency kitty, and- t or what 
~e~on wants - at the same t i me recommend to 
Congress tha t legislation be paeeed either in 
this Omnibus bill or i n eome detioienoy bill 
so that it would get through bef ore they go home 
tor Christmas to make that gold deval uation money, 
which ie about twenty-three and a halt million 
dollars. 

How much ie the other money you 're t.alking about? 

-

Regraded Unclassified



r : 
I!IIJr: 

F: 

HMJr: 

P: 

I!IIJr: 

F: 

I!IIJr : 

r : 

I!IIJr: 

F: 

HJI.Jr : 

r: 

HKJr : 

r : 

HKJr : 

1.41 
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The au;ar •one7? 

Yeah, how •uoh 1e that? 

I don't know what that uounta to, but it'a 
ao•evnere around tventJ-tiYe •illion dollare, 
I th.ink. . 

Well, that'e what he'• aaking tor. 

He'• aaking tor either that or the gold dnaluat1on 
•oneJ, both ot vbioh haYe been pro•leed to ~. 

Wbioh oan he do - .nioh oan the Preaident do 
taetar! 

We thought he oould do the gold denluat1on 
taater. 

I think the7 oould get that through in one daJ. 

I abould think it JOU read that telegr .. to the 
two oo .. itteee ••••. 

Yeah. 

••.•• that rou could get it through; or, it eo•e­
bodJ had the telegr .. and got up and read it on 
the Floor ot the Senate •••.• 

Yeah. 

• •• • • JOU could .. end thia O.nibua bill that'• 
going through 1t JOU had the language all read7. 

Baa it gone through the Houae Jet? 

It'• oo.ing up on tha - it'• oo•ing up in the 
Houae 11 ther thia attazonoon or to•orrov. Tbe 
Senate OoJIIIIJ. ttee - Judioiar, Oouittae in the 
Senate- ie ooneidering it nov. Tbe7 preaented 
it to the Senate Coamittee thla morning. 

Well, it you could get ae aoaething that I could 
aend oYer to the Preaident and aa7 I'd like to do 
thia in Yiev ot tbia telecra•, let'• do the gold 
tirat. 
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r : 
HMJr: 

r: 

- '-
All r1gbt. 

I think tbere'e le11 oon~•er17. 

That 11 r1gbt. 
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HMJr: And - I don't know wba t JOU 'r• do1na W1 th Leo, 
but I'd drop 1t. 

r: 

JIMJr: 

r : 

Right. Well, we're all through here and I'a 
ooa1na r1gbt baok. 

And get ae eoaetb1nc to get oYer to tbe Pree14ent 
and •1•plJ I!.&Ye eYerJtl!.1ng rea4J. I'd llka to I!.&Ya 
a green l1ght troa 1!.1• to so ahead W1 tb tb1e. 

Yaab. Yeah, I tbinlt 1t would help out tbere. 

Hli.Jr : Beoauee I tl!.1nlt he'e worlt1ng on 1!.11 8J>IIOh. It'• 
bard to rea ol!. 1!.1a. 

r : All r1gbt. 

IIMJr: But 1t JOU can get that ao•ed taet, we'll haYe 
1t put on the Oan1bue 'bl.ll. 

F: All r1gbt, I'll ooae r1ibt baolt. 

IO!J r : Wl!.a tt 

P: I'll ooae r1gbt baolt. 

Hli.J r: Do tl!.a t. 

F: Yeah. 
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TO 

TREASURY DEPARTMENT 

INTER.OFI'lCE COI04UN ICA TION 

Secretary Morgenthau 

1:r. Foley 

143 

DAn December 15 , 1941. 

Larry Bernard has just told me that Dne Speck, 

Interior 's legislative counsel, called him a few 

minutes ago and told him t hat Interior was arranging 

with the Bureau of the Budget to get $10,000 ,000 out 

of the President's Emergency Fund to take care of the 

imoediate needs of the Philippines and that they were 

boing to include an appropriation item in the next 

supplemental appropriation for the 'i/ar Department. 

Speck also said that Interior was sending a copy of 

~ezon's cable to the President. Bernard asked Speck 

whether he was sure everything was under control and 

whether they needed our help. Speck replied that 

everythi ng was under control and that the Treasury 

could forget about the matter. 

1./A 1t. 

l 
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f Discussed ni th the Secretary by~. 

Kuhn at 2:40p.m. today. 

' 

' 

•• 
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DlW'T OF SICRIT.&RY lfORGINTH!U'S SPEICH 
TO THE DEF!IISI SA.VDGS ORG!NIZA.TIOII' 

.lT CHIC.lOO • DECDIBIR 17, 1941 

This nation of oure hae had 1. ahook, and it ie 

wiaer and stronger for haYing had it. EYer, one of 

us must be conscious today of a cle&rer Yision and a 

deeper understanding than we had two weeks ago. The 

bombs on Pearl Harbor haTe destroyed much more than 

what the censors would call ~itary objectiYes•. 

They haTe ripped our complacency to shreds. They haTe 

145 

blasted the old coafort&ble belief that the wide oceana 

could eaYe ua from harm. They haTe blown aw&y the notion 

that brutality and deceit and murder in &nother part of 

the world could nanr touch us in oura . 

We now know, or ought to know, that this whole world 

atruggle ia our war, juet aa much aa it w&a to the people 

or Warsaw in 1939, or to the people or Rotterdam or London 
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ill thh great battle !or our 11&1 of life. We han tried 

to make them realize that they were not isolated and could 

not be isolated from a struggle that would shape the future 

of everyone on this planet. We have tried to give the 

American people a greater sense of pride in their own 

country and a greater awareness of the dangers that !ace 

them. '1/e have t ried to gin every aan, woman and child 

in this country a sense of direct participation in its 

defense, a feeling that there is something !or everyone 

to do in a great effort from which everyone will benefit 

in the end. 

Looking back over the past eight months , I think we 

can all be proud of what has been accomplished. I believe 

in all sincerity that the devoted work of the Defense Savings 
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.ta!f aDil all 011J' thcnla&DU or 1'0lateer worbra tllroapo.t 

the ooWltl'f ha1 helped great}¥ to OJ"fltallise .Derioaa 

opinion. I belieYe that the reaponae to the boaba at 

Pearl Harbor waa deep aDd wide aDd t.aediate part}¥ beoauae 

of our groUDdworlc in the Defense SuiDgs progru. 

We han ginn to ailliona a new aenae of beinc 

partners Of their Go1'era.tnt, Of haYiJIC a airect 1hare 

in A:ller ica ana in Allerican freed01118. To u, it ie an 

achieY«aent of far greater proportiona than the raiaiJIC 

of the aore than 2 billion dollars which haYe rolled into 

the Treaaur.r alDce tha Defenae Bonds firat went on aale 

in w.,. 

Now that we haYe cleared the deoka for action, it la 

up to ue to follow through, and that ie the uin purpoee of 
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not olllT 1D toru of a f• lllllloa 1JI41rliula or a 

oouplt of bllllon ull.al'a, lnat 11J a 4oto..,._a off on 

to reach en1'7 1Ddldclual 1D tlda ooat1'7• FOP total 

ware in thell daJ• IH ware lllYolda& whole peoplaa. 

TheH h 110 ox.ptl .. for UV' P'01Ip or .., ... u ... 

The Jlar;h aDd the J'ap111010 Mko DO 1101pt1ou 1D thdP 

oonqueata. Tho ba.ba that foll at Pearl Harbor .... 

abed at raight at OT01'7 ou of u, IDIIl wbatenr the 

Nazie a&1 att..,t 1D the ltlant io will be at.ea at eYIPJ 

one of ua . Wo ar. all 1D tlda ar tocotMr. 

Rot all of u ou pilot a ba.blJac plalll or fiPo a 

• 

gun f ro. tho aook of a bo.ttloahlp. lot all of 111 ar. 

hel D& aoke4 to Piak aDd &lYO OW llno fOP 0111' OOIUlti'Jo 
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111 being here with fOU toclaf. We •uet follow through, 

not only in terms o! a !ew million i ndividuals or a 

couple of billion dollar s, but by a determined e!!ort 

to reach every individual in this country. For total 

wars in these da7s are wars involving whole peoples. 

There is no exemption !or aDf group or aD1 section. 

The Nazis and the Japanese make no exceptions in their 

conquest s . The bombs that fell at Pearl Harbor were 

aimed straight at every one of ua , and whatever the 

Xazis mA)' attempt in the Atlantic will be aimed at evecy 

one of us. We are all in this war together. 

Not all of us can pilot a bombing plane or !ire a 

gun f rom the deck of a battleship. Not all o! us are 

being asked to risk and give our lives for our country. 
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no"ofuwbo ... teo.U•teors JteptW. 

wdfol'll arc aot .... llebJ asb4 to elY• ... ....,. .. 

are juet bailie asba to lellll ov MUJ to the Gent at, 

to l.Jinet our su1Jics tor Ylato..,. !hat, tt au•• .. •• 

ia a call t o which ST2f70M .aat FSspollll. .. .aat io it 

to tha TeFJ 11111t of ov abllltJ. ... ths psopla, ..t 

ab.ow that •• aFS raaq alll1 capt to bs of s- samoa 

t c our oount17. 

It hu ghu. • teal S110ourac-at to bs tola this 

110rDiDg t hat JOU of the Dsfsus SaY!Dgs Otgaalsatloa han 

been dilcus1Jic clatallsd plau tor 1ataulf71Dg alll1 wiclsalJic 

our effort, alll1 that JR ban sbolla so -Ia sathulaa 1a 

thue Mstlqs. Our probl•, as Jo• all t.Gir, 1s ou of 

· fiiWIOlq the eaoFIIOU}J axpud!Dg oost of ths nr whlls 

n old!Dg ths t..DSO ui clucerou nlla of latlatloa. 
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I ban .. ia ript here 1A Chicago. 1A a talk to the 

AJaerioan Baubre 1uoolatlon. that we are 1A realltJ 

fighting two ware -- one. the great •truule on all the 

oontineute aDd all the ocea111. aDd the other the war 

agein.et au i111idioua e111., here at hou. That ene., 

ia iD!latiou. It creepe up 011 ua ae etealthilJ aa a 

thief in the dark. 1a the Preaicleut haa aaid, lDtlation 

ia a form of taxatiou that takea no account of the abilit,r 

to pay and et rikea direotlJ at the '-erioau etaDdard of 

life. Our job, therefore, ia a double one, aDd iu thia 

renewed effort to which we of the Defe1111 SaYlnga ataff 

suet Dow dedicate ouraelYea, we .oat .eke aure that we 

deal effectiYelJ with both enealee. 

For that reaaou, it eeema to me, our major effort 

now .oat be directed particularlJ at tho•• 1D all walks 

!l-B 
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o! 11!• who al"8 1A I'Heipt of 1"8plar pq frca •a-• ..a 

n lariee. Inflation feeda on current 1Dooae, rather than 

on the mone7 that now reate in the nulte of aaTl.JIIa bub. 

It may seem heartleea to apeak of exoe11 epeDding, but 

t here ia auch a thing; aDd b7 it I uan apeDdl.JII 1A the 

!ace o! a liaited and dwindling euppl7 of gooda. The 1101t 

e!!ectiTe couree !or ua, aa we haTe kncnrn froa the Te1"7 

beginning, baa been to enlist current 1Doou and to dinrt 

exoeaa spending, to persuade our people to aet aside a part 

of their paf en1"7 pq dar in Defenae Bonde and Stupe. 

Let' e DOW JUke eTe1"7 piT da, Bond Dq • J.Dd when I 

speU: o! regular iDTeatllent ne1"7 pa, da, , I u speaking 

not only of the allliona o! faoto1"7 workers, not onl7 of 

the teachers and aooountante, the clerks and civic employees 

who liTe on regular salaries, but aleo of the fa~re who 
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ue earlliAg 10114 ,_ .. , tor tile tlnt tt. la ...,. 

year• aDd who will bl tile tlret to ntter lt we an. 

i nflation to get out of haDI. 

i ll theee are the people we .aet reaoh, with a 

detel'llined effort that will han an !.pact in Berlin 

t.lld Roae &lid Toqo, an effort that will P"" - heart 

and courage to the tree peopl11 who are fighting on our 

aide ne171rhere. 

I haTe been aeked aaDf tt.ee whether we baTe a goal, 

a quota f or tha United Statu. I ban alftle uoided 

answering with a .ODIJ figure beoauae euoh a goal would 

han no eignitioanoe. But I will tell JOU aow what "'' 

goal h, what our goal for the 111nt three 110111the ehall 

be and 11111t be. It h to reaoh quioklJ, within the next 

few 110111tba, eTer,r ailllgle reoipieat of re(Dlar ourreat 
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iJicaN ill tlae UdW statu. ul t. llan ftWF - ef 

theu 85 ai.llla people Mttlllc ael4e - part of tbllr 

pt:f regularlf withla tbl 1Jio1't01t JOIIllllo tl•• Ui 

when I •1.1 • •- part of theh pq. • I .. 110t tltbk"ac 

aerell of a tobn oontrllnatlon. I •u a roal 1Janet..nt0 

the Ttr7 lilalt that eaoh p.reon ou atfori without aot1aallf 

taking food &D4 other Deooeaitlea traa hilalelf ..a hlo 

twlJ'. 

When thla uot.bc oJIIIla 0 I hopo thet thb orpnllatlon · 

• ill ttt to work 1Ja ..,,., Stato ..a ..,,., o aal tJ • thrftlb-

out thla groat boat llDI of ti'IMa that b tbl UJaltecl 

Statea, with the .... 4entloa ..a 4eterUD.atlon that 1a 

now being ahon 11J the •n 1Ja onr ficht.bc foro11. 

I haTe oa.pleto oonfidenoe ill the abilit,r of thia 

· great croup to roaoh the pala I han 11t for 7011 todal• 
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'' ban be•• .... t ... twLwte la the .. ..a -• 

wbo ban ralllecl to ..,. llelr 11•• the flrlt et .., 1a 

all parh of the oout17. It baa 'Ill•• a tnq thrllllJII 

experi enoe tor .. aa Slol'lta.., of the !rtaaur,r to ••• the 

superb cooperation •• haTe had fraa labor &Dd iaduet..,, 

troa Republloau ud O...Onta, traa forelp-born &Dd 

iaerioan-born, fraa all the a110rtecl gi'OUpl aDd nat1oD&l1t1ea 

ot which thla united ~rloan people 1• oaapoaed. 

I aa geDDinelf glad to aee all our State leader• 

aaaeabled hue 1a ou roaa, ud to tballk th .. on behalf 

ot their GoYe.--at for the wort thtT baTe alreaq aou. 

In thanklDC thea I ehoula &lao Ute to tbaDk The Federal 

Reaerye BaDt of Chicago, our hoata at thla lllllObeon, ..a 

all the •llber banta of the Fe4eral R11ene SJet .. who 
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han ginn ua auoh .agnitloeat help ner aiDoe the 

atart of the Defenae SaTiDga progn.a, 

Now that the greater and ~re inaiatent oall baa 

cotu, we are readf to .. et it. Our organiu.tion baa 

been aet up, our people are hard at work, our countr,r 

lrnowa what Defenae Bonds are and what tha7 do. It ia 

up to each and eTer,r one of ua to do our part. 

Our fighting aen in the Philippines and Iceland, 
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in Hawaii and Wake and Kidwar, in all the poata of danger 

on all the anen eeaa, are looking to ue to eupplT th• 

with tha planea and guna the)' need. The whole countr,r 

h looking to ua, right here ill thia r ooa, to rai .. billiona 

ot dollars to win thia war -- and let none o! our eneaiea 

make any mistake about it, we are going to win it. Our 

alliea in all contillents, who haTe been fighting our battle 
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with oUJ' o.-oa ~tor U.., llut ,...., ... 11 ''• 

to ue, ud abo tiM oppnaHI fNPle• la tM •••••II 
land• who art 1101r lbbg 1Ja wbtaa ... tbeJ, too, &N 

looldDg to Ul to .... , that ....... ua that llliii'J' ~· 

It la b7 far the greateat teat ua tho ,...aoat 

opportunl q that baa onr o-. to ov acnaat17. .. 1.a 

thh roo. .at pro•• OUJ'IIlTta wortbf of that ohallo11p. 

The worda that 1fluton ChUJ'Ohill a44rouocl to hi• CIR 

people a 71ar ago ou 1101r bo appllocl to ovaa o-., thon, 

let Ul bl"&OO OUJ'IIb:oa to OV cluq, IUIIl lot Ul 10 boar 

our~eboa that if tho11 Ullltocl Statoa aboulcl lut for a 

thoua&Jiill 1•ara, •n will atlll aq, ~11 •• tholr flMat 

hour.• 
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!-:Y.Jr : 

General 
'Ia t eon: 

!'XJr : 

\" : 

~·Jr: 

'It: 

HY.Jr : 

!l}'Jr : 

W: 

Hl(Jr : 

\: 

:."MJr : 

\ ' : 

!li!Jr: 

'" : 

~Jr : 

\1': 

h'Y.Jr : 

'i : 

Hello. 

I brought that up to him. 

Yeah. 

December 15, 1941 
3:13 p.m. 

I don't think he's reeling good. 

Oh, I'm sorry. 
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He said you were cra zy as bell. He's not going 
to buill! that building. 

He asked me to. 

Well, he said, 'What building• , he eaid. I eaid, 
"'llell , a bu1ld1ng that Henry ea1d the pereonnel 
or Treasury, State and the White House.• 

Yeah. 

I said, "It's evidently quite a bui lding- several 
million dollars.• I didn't tell b1m that seven. 

Yeah. 

'Why,• he eai d, •tell him be's crazy, what i8 he 

talking about. • 

Well , I guess he's reeling low - he told me to do 
it. 

'' el l , he ian' t reeling good today. 

Oh. Why ..... 

I don't think 80. 

Why doeen't he go out t or a drive or eomettingt 

'iell, I can't get him out. 

I ain't able to get h.im out. 
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Ob. 

He 1 1 going to ~·• - J:nox ~· been w1 tb hla a11 
night and day. He • •••• 

!IMJr: I eee. Well, t~ t' • eno\llb. 

v: That'• enough to .aka anybod7 teal bed, ien't itt 

HMJr: That 'a right. 

v: Yeah. But be eaid - I think you better - did be 
eay rea1ly build 1t tor ~t purpoeet 

HKJr: Well, be told ae - well, be eaid - ~·• a - What 
be told ae waa to ~•e a boab cellar, eeet 

11 : Yeah. 

!IMJr: Now, a11 the e~ineere t~t coae beclt troa England 
eay "Den 1 t put tbe people in the cellar any acre, 
put thea up in tbe building.• 

11: 

!IMJr: 

\1 : 

Hl!Jr: 

V: 

J!li.Jr : 

'II : 

!IMJr: 

liMJr: 

V: 

liMJr: 

Yeah. 

They've got - I think it'e an eight or twelYe toot 
concrete root over thie thing. 

I!JIIa! 

Tble ie the lateet etutt thlt the Ara7 engineer• 
~n brought beolt froa lngland. 

It coete ae•en aillion dollare did you eay? 

Yee, eir. 

I didn't tell hla anything about t~t. 

Well, I tell you what we'll do. We're going to 
go ahead and get the property anyway. 

Sure. 

A.nd we'll have all t he plane ready. 

That'• what I'd do. R•'• not r eeling right today. 

And we'll go right ahead up to the poi nt ot eigning 
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W: 
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a oontll'&ot. 

Yeah. 

And ••••• 

He aaid, •He'e orazJ, I don't want any building', 
he aa1d. 

IO(Jr: Uh huh. Well ••••• 

V: 

Hl!Jr : 

V: 

!!KJr : 

II: 

HMJr: 

W: 

I said, •Well, be thought JOU cUd. • 

(Laugbe) Did JOU t ell hia what I told JOU that 
JOU were Juet baitt 

I d1dn' t tell hia tba t . 

I ltnow darned well JOU d1dn' t. 

He wae too 4aan - 1n auoh a hurrJ. 

Yeah. 

Willkia waa going 1n. I waa trying to get hia 
to aake hit appointment betore I went to lunoh. 

!!KJr: I know. Well, th&nka, old un. We'll tackle 
him the end ot the weak. 

V: 

!!KJr : 

"' 

I think I would. Let' • get h1a graduall7. 

Yeah. We 're d1gg1ng up h1• tront lawn now aa 1t 
1a. 

Yeah. Well , wb.ere are J OU going to put itt 

Hl!Jr: Tbe bu1lcUngt 

II: 

HMJr: 

Yeah. You' •• got JOUr ground, ha•e JOUt 

Yeah. I tell you, it'• oppoaite }h• State 
Department where that - oh, I don t know - that 
atreet that rune oppoaite troa thea - aoroee t he 
atreet - JOU know, where JOU uaed to go to get 
JOUr pa .. porte 1n the old da7• · 

' 
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II: 

JIKJr: 

II : 

ID!Jr: 

W: 

HMJr: 

'II: 

IIKJr: 

V: 

IIKJr : 

W: 

Hl!Jr: 

'II· 

HMJr: 

II· 

Ob, )'eab. 

Wbatf 

Yeah. 

- 4-

That blook there. 

Yeah. 

8ee' 
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Yeah. Well, a11 riabt , )'OU Jue t ao on - )'OU 
ltnov what to do. 

I know vbat to do. 

I don't baYe to tell )'OU &n)'th1na. 

And nov tb1e - whil e I'Ye sot )'OU on the wire -
Generel Cox called ae up about tb1e Cbrietaae 
tree bueineee. 

Xeah. 

And be doeen't want it. 

Well, nobod)' elee want• it; but Preeident'• goina 
to bne it. 

Well, I .. ,. take a crack at h1a on 1t. 

Yeah, I think I would. Be val a little undecided 
tb1e aorning. All of ue eaid, "1fh7, I wouldn ' t 
!aYe that. 0 

HMJr: Well , Cox ea)'t that )'OU a1abt Juet ae well put up 
an airplane beaoon r i&bt in fro nt of the Vbite 
Hou ... 

W· Well, I think be'• r1abt . 

HMJr: And )'OU a1gbt Juet ae well baYt one then; and be 
def1n1telf wanted ae t o help b1a1 but I - if the 
Pree1dent e not feel1nc r1&bt, I 11 va1t a da)'. 

II : La7 off a da)' or two • 

• 
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Oka7, I cueee athr eeeln& Knoll be aeecla a cSa7. 

He ' ll need one aore GaJ. 

All r11h1i· 

All rllht. 

Thank JOU. 

Good-b7e. 
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HMJr: 

General 
nem1ng: 

HMJr: 

F: 

HMJr : 

F: 

HMJr: 

F: 

RI!Jr: 

F: 

HMJr: 

r : 

lll!Jr: 

r: 

Deo•ber 15, 1~1 
):21 p.a. 
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I Jlllt b.eud froa General Wa teon and b.e aqe tb.e 
Preaident ia a little off b.1a feed tOdaJ •••• • 

Yeab.. 

That'• between ua. And b.e aaid, 1 Wb.ere doea 
Morgenthau get tb.e idea of a building'" Well, 
ot oouree , whet tb.e Preaident told ae waa to 
build a cellar, aee' 

Yea. 

So I aa1d we'd go - I told Wataon we'd go r1gb.t 
ahead and aalte the plana and get the propertJ 
and we'd let it reet fer a couple of daJa, and 
tb.en b.1 t b.1a again. 

All r1gb.t. 

And Wataon ea1d that waa tb.e thing to do. 

Oltq. 

He aa1d b.e' d bf.d lnox all laat n1gb.t and all 
tb.1a morning, and 1t wae enough to put h1• ott 
h1a feed. 

I gueaa eo. 

See' 

Vell, JOU thlnlt I ought to Juat go ahead then' 

You go ahead, but before- efter all, JOU won't 
be r .. d1 to let the contract for Un da.Ja. 

Oh, no. No, no. 

HMJr: So I'd go ahead Juat aa though we were going to. 
We'll aelt to eee h1a ThuradaJ or rr1daJ. 

F: All right, f1ne. 

HIIJr : s .. , 

Regraded Unclassified



164 
- 2 -

r : Yeah. All rlp1;. !bank JOil· 

HMJr : Tbanlt 7011. 

Regraded Unclassified



BOLD FOR RJlLEI\SE 
1G5 

BOLD FOR l!IUl'Sl! 

DllC''l·lll!ll !!>, 19'11 

~-1l!ffi'V1: 'l'o be llo1d 1n ~Y~ ~:l!li!:.!l on:! no 
J. • 1

, . J:'laf7a'1o or t_··::tl!lfot!o.n .c l- . ·i~l t •· '"" or 
(; ". : ~o .• t:.~:•.!.l the B.!-i:C ot ~ ~:-1~'t '""~ tk..".!S&38 
!"..t.r. 'b." .i--"' ...:: ..b> &lr.f"~ or tbe ~· o.f ltioproorct~\L!voe . 
s: "'NQ.) ~ wet tbe:ootore bo oxorctMd. to t\To14 pro· 
~turo pUol1c&t~on. 

S'l'll'BII!I FAALY 
S<lcrot<t.ry to t.llo Proo1dont 

........... .............. .. .... ....... .... 

1'0 TilE OWJR&SS OF TliE IJNITEI) STA'l'll3 OF AMERICA 1 

Ci'l DoeOJ:bor 8, 1941, I prcoontcd to tJlo Consrc•• a "'""08" 
t:l. poroon tLaldn,g tor a doelsratton ot var no e.n enovcr to the troacb­
O .. )'JO attock ~\do by Jnpen tho prcvtouo do.)r \Won tho tmitc4 St&t.ea. 
Por t.llo lnfor:oetian of t!!o Conel'oaa, and "" a pul>l1c record of tho 
roeto, I on tl'Mmdttl.nB tJlla h1otor1ca1 •""""'7 of tJlo J)Obt policy 
of 'tohll countr7 1n rolat1o:l to tho Pac1t1o I!U'C& end or tbo J:IIIQl"' im­
""'.!&t.o ovento 1codl.nB up to tJlia Japanoao Q141a\¢t upcm o:a- forces 
o.:-1 ~ wrr1t4r1 . Attochod h6rcto arc t!!c YOr10UI 4ocacxmt.e and. eor·­
"'oporAmlco l.qolODO:ltl.nB thio history, 

I 

A little over a hun<lred yaaro 08"• 1n 18}}, the IJDited 
St.otoo ontoro4 IJ>to Ito ttret For l1c.otem treaty, a traoty Vit.ll 
SlrJII. It 11M a troat:y provid1"8 tor poaoo and for dopondoblo rc­
latlCNhlpo , 

Ton yotu"e lat or Caleb Cuahtne: van eont to nogouo.to end 1n 
184~ thoro """ concluded o\U' tir ot treaty Vith Ohtno, 

In 185,, Comodoro Porcy knoclcod. on .ra;>an ' o dooro. In tho 
noxt tov YODI"a thoso door s bo:;on to opon; oni Jol)M, vhtcb he.d kopt 
' t..lelt nloot tra:a tho vor.ld1 bogan to o4opt vtle.t vo c&ll Wc1tcrn 
c'.tUh.attan, During tboso oe:rly yoero, tho Un1tod St.n.toa U80d 
tnorT Ltlfl\OOneo 1 t could <>:r<•rt to protoct .ro,.n 1n bor tnmal tloo 
•teGo. 

\11th reopcot to t.lle antirc I'Dcltlc aroo, tho IJDitod Stetcs 
t.ao coruotetant.l.T urged, aa tt hM for all ct.llor pert.e of tho s1abo, 
tbo ~tc1 ~ to Vl>l'ld. poaco ot fair _, oqv.al troat­
cont """"6 nntt..,. . Acc0l'dln317 vhencm>r thoro hoe boon a tondollc7 
en tho port of ""'1 othor nation to o:>eroOCh upon tho tndo~...:C 
M4 l<rtarotsnt;r of oountrtoa ot tho For Eaat, t.llo IJD1 t.od. Statoo 1>48 
tr1o4 to 41occ\U"'.GO o-uch tand....~cy Yherovor poedblo . 

'l'ho.ro vns a poriod. vt!on thte ~icc.n ott1 tudo vne oepoo16llJr 
I!;J>ortrJ>t to J np'Ul. At r..U t-• It hae boon J.q>ortant to China and 
to other countr1os or tho Fer Enet. 

At tho ond of tho nlnotoonth conturr, tho aOYoroignty of tho 
l'!l\llpplno lel.;•;,:le 1>48804 i'roc Spo.ln to tJliO oOuntr'J , Tile United 
Str.~'" PladG<>d 1 taolt to n policy tovcrd t.~o Ph111PI>1noo dootsnod to 
oq,.-tp tb01: to 'bocc:co a i'roo end 1ndopon.d.ot1t nl\tlon. 'Blat plodgo end 
"t:ult pol1o7 VG hove eCil818tcntlY ca.rr1od out. 

At tllat t.1l:IB there vw S01n6 OD 1n China 'ol!lot hae been ca110d 
t':o ""~""',.1.1t. "";ro c:lil'lCoo.otcrus" . 1!utro vee O?On Wt: a'>o\rt a ?O~:l:)'blo 
: !. '·· .. · ~ -·~ ~ Ch1M . It \l3.S then that ~o prS~1,1.e ~ ~o ">]tal 
(. y z 1-:1 t!.\r.a \o1l0 l.eJ.d t.ow:l. In 1900, tho A:rrleu ('.,\C""U::llt Ci: ~ 
cW..J t tbc.t. 1\.J polley vru~ to "eook a 110lut.1a:\ V~1ch z:J.¥ 'br1n8 a ~..- :.~t 
~ J',em ea:'<ty M4 l'OO<:O to ChinO , •., protect •11 ricbtG I!"""''=' teed 
to ;·t ' , .:;7 ,.,.,.,., bl' t:-ec.ty and 1nt<>rnOt1Qla1 1aV """' ,..rog\IU'i for 
tbf.l\r».._i. ~~C i rint'lf)lC of oqWJJ. e.n4.1::Qe..r1,1eJ. trc,dl) vttb ell p"C.-tS of 
t !10 Chlnoco t~:.ro· , 

• 

' 
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EYer e1lleo that 4q, w bli.ft C<IDIU~ e4 ~ 
~ t1>e pr1Deiplee ot t1» opec cloor pc>U.q ~ tM J'or 

lolt. 

In tho J&&r 1908 t.bo OoiGitwt nt t.be ~ted St&teo 8Z14 
tho Oc;Te,_.t at Jopen ocmol.u4K "" ogc • t b7 .., OllllhllllflG at 
not.oo. In tha~ ._t, tho tvo Oototwt.e Jo1ntl1 4.tolaro4 that 
11101 wre 116t.ofmino4 to o\IPI)Oi't ''by all peoU'io 11001111 at thotr IIJ..o• 
pooal tho 1n4ePO!ldenoo and 1ntosri ty ot Ch1na ond tho Jill'tnoiplo at 
equal opportunity t« o_,.rc. 8Z14 1nduatl7 ot all ne.ti...,. 1n that 
IDIIPire"; that it vu "t.be vial> ot tho tvo Oon,_.t.o to -­
IJ>o tree 8ZI4 peo.ootul. 116ft1-t at t.bo1r oca:aorco cn t.be P8c11'1o 
ocoan•; an4 that 11tbe poUo7 ot both Oowaus:a:lt;.a• vu •41rooto4 to 
1J1o IOILIJ.DtcmsccO ot t.bo Ozint.l!6 Hatlla '1'00° 1n t.bet rostcn. 

fllo United Stotoo bli.o .....tatentlT Pl'&Otioed tho pr1DC1ploo 
ommoiatod 1n t.bet asro t, 

In 1921, tollowina tho oloao at t.bo t1rot llorld llor, D1ne 
povoro hartns 1ntorooto 1n t.bo n otom PllcU'io mot 1n ocmtoroDCo 1n 
llaohington. Cbtna, JOJ)an, and tho Un1 ted Stotoo vore thoro, <WI 
sroot obJootiTG Ot thio OCilfOl'OneO VU t..~o maintcnanoO at poooo 1n 
tbo Pac11'1o, This YU to bo oohioTGd b7 roduotian of anoomont end 
b7 rosuJ,atian at cccpotitian 1n tho Paoitio and ror katem oreao. 
SoTGrel tro.tioo 8ZI4 ~to vore coool\Odod at that oootoronco. 

ODo ot t.beao vu tho llinO l'Qver 1'reaty <- Amex l). It 
cantoJlled p1ec!&o• to roepoot tho O<mll"Oil!ntr ot Chtno 8ZI4 tho pr1DC1· 
plo ot oqual oppa>.'tomity tor tho oCI:DOl'Co 11:14 iDAu.otrr ot &11 ""t1""" 
~out Chtna, 

Allotbor vu a treaty botnon tho United Stotoo, tho !lritioh 
~. rranco, ItolT, end Japen jll'O'fidillg tar llA1tot1ca ot IIATGl 
.-nt, (eoo Annex l) 

Tho oouroo ot ovonto 'W!lioh he'"' 1od 41rectl7 to tho prooont 
orioio boson ton yoaro oao. J'ar it """' t.bcm -- 1n 19}1 ·- t.bet JOJ)on 
llniortoolt on a largo ooalo ita prod«rt. pol1c7 ot ocn,.uoot 1n CbiiiA. 
It boson 1>7 t.bo 1nvao1CII'l at Manolnlria, 'll!>ich """ part ot CbiiiA. Tho 

Coonoll end tho Ao-17 at tho tcaa»e at llati..,., at """" 8ZI4 clur1n8 
:~~DTI:I<:IOtha at ocat1n\l0\10 otrart t.boroattor, tried to perwada Japon 
t.o atop, 1'llo United Stotoo ouppartod that ottort. J'« o,._lo, tho 
OotOtwt at tho ~ted Btotoo "" J"""""7 7, 19}2, apoo1tic&llT 
otato4 1n notea SC~Dt. to tho Joponeee d. t.he Cb1DOM QcnonLI6Ut.a 
ll>at it voW.d not rooosnizo anr oituat1en{ treaty, « -t 
b1'0\IG1lt about b71'1olatim ot tro.t1oo. \BOO Annex 2) 

'l'bio borbario 1168"811ica nt J•pan 1n Honchlll'i& aot tho 
OXM;>lo and tho pattern tor tho oo\ll'f!O ooen to bo pur1110d b:r Itall 
ond ComM7 1n Atrioa and 1n J:llrOpa. In l.9" 111 tl.or ao.-a pon1' 

in Olftii!Z>7, It""" .,..1116nt that, OMO ro·..-41 Con>On1 voW.d I!Cibark 
"l110 " pelleT ot o-ueot l.n ~po. ItolT -· th"" otill unl\6r tho 
binatioo at Mu.aool1n1 -- aloo had reoolwd qpon a pol1o7 at o-uoot 
1n Atrtca and 1n tho llo41to,.._, 

'l'hroug!) tho J&arl >11>1ch tollov&d1 Oen:lo.o:r1 Itol7 end JOJ)on 
rooched an UZIIIaJ:'OtoD41n6 to t1J1o tho1r acto ot agreooim t.o t.botr 
._ ad....,toao -- 11:14 to br1ns allout t.bo \lltl.loato OMJ.&-t ot 
t.be root at tho '""'14. 

In J.9}4, tho Japmooo 1t1n1otor t« loroijpl Attatro oont a 
triondl.T note to tho lkll.ted St&too, natins t.ba t bo tinll7 bollovo<i 
that no quootion oxtot&d bot'"""' tho tvo ~ that""" "tunl\6-
....,t.elly incapable at !1101oohlo oolutien". llo adl\611 that Japan had 
"no 1nteot1m vhatovar to pra.oko and tiOlDo tro\ll>1o vi t.b ""1 ot.bor 
Povor•. <- Annex }) o..r Boorotoz'7 ot Stoto, Cordal1 llull, ropliod 
1a tiM, <- Amox ') 

llut 1n opito at t.b1o omh....,. ot trioo41T ..,tamto, 8ZI4 
olaet t.o.liatol7 t.Mret.ttor, tho acto 8ZI4 ut-. at tl» Japenoeo 
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~t 1>050" to belle theee aasuroncee ·- at !Mat 10 tar aa the 
~!FU on-1 !Jlt.er<tlta ot othor D&ticma In China wro oanco~. 

Q1r c;onm:::cnt tlloreupon oz;proaoo4 to Japon tho 1'1ev ot 
~ I.:>Orlcon poo;>lo, e>4 ot tho A::m-ican CooOitWt, that no Dation 
e.. 1110 nl!l>t th110 to cmJITida the r1s1rta e>4 lo61tU.tl 1Dtoroata 
ct o<l>,. ......,'-"' ototoa. (- Amex 5) 

!llo otrlloture ot peace Wioll ha4 been t011il4Ak\ upon the Vuh­
u:ato" c-..reronco treatioo began to be cl1oe&rda4 bJ Japan, Ill4e64, 
Ill Doco:'bei" ot 1934, tho Japm~eoe CoYorn::>ont save notice ot it.o in­
tentla:> to to1'1l11D&to tho !laval TreatJ ot 1ebruarr 6, 1922, ll!tiob bod 
!!:ltd cCQPOt1t1on 1n nnvnl """""""t, Sbo tboroattar 1Dtoruo1t1oo!. 
c:>4 r:mlt!pltod bor rca=t prosrom. 

In 1936 tho GoVWllCOllt of Japan o~ aooooiatod itaolt 
v!th OOmMY by ont<n: t.ne tho ont1-Com1Dtorn Paot, 

'IIlio Pnct, 011 wo all knov, """ nom1Dally clirootad againot 
tho Sovtot Union; but ita real purpose VIlli to tom a lo-ot taaoiac 
apl.'11t tho troo vorld, port!culorly cgainot Groat :Britain, Prance 
t:>4 tho Un!tod Statoo. 

Pollovtne th!o at>oocte.ttco ot Conlon:T, Ital.T e>4 Japen, tho 
:t.eJI' """ ,_ cet ror an \llll.l::r1tod ""'-1S1 of conquoot, 10 JlllJ 
19}7, rcol!Jle th.,..1voo roa4J, tho emod forcoa ot Japan opoDOd"" 
l•.rso·~ a1lltaey opc.-,tlona e.ga1DOt China, Preoent1J, bor loodora, 
l!rc:>;>ina tllo ao.ok ot ~ri•:r1 publ1cl1 doclarod tbo!.r 1ntont10D to 
1<1lo an4 colnt.ain ror Japan a 4cc1nant pool tion 1n the enUre roeton 
or cut.orn Ao1a1 tho watorn PacU1c, end tho aouthom Pacific . 

'lbo.r thua oocoptod tho Gomon thoo,to that ooYODtT or o16ht1 
n1111on Goi'CNII wore by rooo, tl'a1n1tl61 al>1l1 tT and 101gbt 1 ouporior 
11\ fl'lfJr'i" Y:J.¥ to M¥ other r:~.eo 1n E'uropo .... Gu:porior to about tour 
hundred l:lill!on othor ;,ll!nM boineo 1n that area. And Japan, follovt.ne 
ouit, NV10\Il\C04 that tho Qovonty or o'lsbt.Y million Ja.penoao pooplo 
wro o.loo OUl)orior to tho oovon cr oisht hun.drod million othor in· 
l•oblt .. ~to or tho Orient - - noarly all of vi>OA wore 1nt1n1toly older 
end Mro dovo1opod 1n culture and c1v111ution than th"""'o1YOo, ~oir 
concott would tllll., thon ~:~Mtcro ot a ros1on conta1Dine &lDOot ono·balt 
tho PQ!>IIlatlou or tho earth , I t vould s1vo tb""' o-loto omtro1 ot 
vaot - lanoo and tr&d.o routoo ot il:;portonco to tho ont1ro world, 

'l'llo 1111 U torT oporot1cn4 ll!tioll tall.,..,d 1D China floer&ntl1 
d.loroprdo4 Anor!can risJ>to, Japaneoo emod f(lll'COI 1<1llo4 Al:ler1cano. 
!to7 VOII:ldod or abu.ood Al>orlcan """• """"'• e>4 cb1l.drcn. 'lbe7 aank 
J.utrtee:n YOaaola ·- Sncl.u41ng a naTal. veeao1, the ~. !be7 bocbed 
A::l::t!"tcmt hoa'ptt.ala, ch\tt"Chos, echool•, e:J4 a1ee1CI\8. 1be7 4oatl'o:J*i 
~r1.C:l pro~. -rbe;r obstructo41 8ll4 1n DeaD c&Ma, 4ro'n CNt, 
...z:».~con C«Dtroo. 

In the ... antino, tbo:y vera 1Dtllot1ne incalculal>1o daco;!o 
upon Ch!M, God sb""tly outtorine \q>OD tho Chl.nOoo poop1o, ~07 vero 
Wl!otinG _,olon&lo l.nJur1oo ,..,n othor natlona •• tloutiDS all tho 
Pl'!nolploo or poooo and good v1ll -con. 

'l'lloro arc .. ttoohoo!. horoto (coo roopoot1'Nl1 Annoxoo 6, 7, 8 
N'.<\ 9) Unto ot Anor1oan natiaml.o killed or voundad b7 J'apanooo f(lll'Coo 
1n CI•!M cinco Jul,r 7, 1937; of klar!con proport,r t.n Ch!.na roportod to 
have been do<loeod, dootro,rod or eor1ouoly on4An60rod b)' Japanoee a1.r 
boob!Jle or air t16Ch1Do·sumJ.ll8; of Al.lorloan natlonalo roportod to ba'i'O 
boon noo..Utod, orbltrer!ly datainod or '"'bJootod to 1Dcl1sn1t1oo; ot 
lntorroroncoo vlth 11::1or1ce.n nationoll;rlsbt • e>4 1Dtorooto. 'llloeo lioto 
""' not oqloto, Hovmor, thor ero OQI>lo o1'1danco ot tho flagrant 
• ._ ... cliorogard ot Az:r>r1can r!ghta am o11'111cod oton4ord.o. 

n 

••- Moaml!1llo, 'brute conqueot""" m tho rti:IPOP !n.lllropo e>4 
- Hocl1torra,.,.,..,, 

Ritlor e>4 ~- Cl:lbarkod upon a oob- ot IID11:>1to4 oon­
quou, S!.nco 19,, vlthout pr<>Oocat1co or o:rcuao tho,r haft a ttoolce4, 
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e:lllf.l01'04• en! N4!1Co4 to oc-o an4 pollt1cal ala....,. ...., t!.%teel> 
~·~ na~lon>. 'ibo """blner7 oot '41 tor tboir \llll.Ja1to4 con-
1:0Jt IJ>Olu4o4, en! tt1ll 1nclul!ea, not Olll.T .,.,.,..,. ..- torceo, 
:.,. ueo 11\1&0 orsonhetlona tor ea..'T711>s <m :plots, tntr1g110, 1l>t1a1d­
at!ar., ....,__,.,., .. -.t oabo~ . 'l'll1o """b1l>e -· U111>"e0od.ooto4 in 
, 1u ... biD vorl4·v1~.e rac:1.11cat1ona; an4 11'rt.o the tho JapaD~tee 
;>le:',. o.-.4 oporeUone havo boon etea4U1 1ntorlocloo4. 

Ao tho forcoo ot ~, Ital:r end Jai'S" lnoroaolnSl:r coo· 
bt:tt'd Uo.lr ottcc-ta OTOr tbe:::o 1'3-0.., , I vaa convinced that thle coc­
bW.t!on ,.,uld ult~.mt<tol:r attaol< tho United Stotoo end tho Weatorn 
£=1cpbcro ... 1.t it woro 8\'r.ceeotu.l in tho otho:r oonti.Mnto. 'l'ho very 
oxiJtenDO of tho Unito4 Statoo liD a 3r0at tl'OO pooplo, an4 tho troo 
onotonoo of tho Am:>ricon facj.l;r or natlone 1n tho Nov 1/orld, would. 
bo o ata.•d.1ns chellonso to tho Axio. Tho Axto d.iotetoro vould ohooeo 
tl'.olr """ tl.mC '.> ,]ro It clear that tho Unitod. Statoo an4 tho Nov 
\illl"ld wro 1."\Cl'tC.Cd in tho1r echomo of dootructlon. 

T!>!o they d.1d laot .-oor, 1n 191oo, \Obon Bitler an4 Mu.tloollni 
e=lu4od a treaty ot alllonco v1th JoJjOl> 4ol1boratol:r &11:»4 at the 
!e!tod Stateo. 

Tbo ot.rat.oQ ot Jopo.n 1n tbo Pac1tlo aroa """ a fa!U!tUl 
•"'-"'1t.Ct'P6--t or t..~~' Wl04 b; BitJ.cr 1n n.tropo . 'l'brouQII wutrauon, 
.m::11'clot:0:1t.1 1.o'1t1.a1Qt1on, and f'inal.lS en::ed attock, control vaa ox­
to:!ic4 ...,r nol~'bo:"1na pooploo. Each euob acqu1o1Uon vu a nav 
etutt..n.:; po1nt for """ og;reooton. 

m 

l'urtu1.'6 thio policy of conquoot, J&lJO" hod t1rot vorkod. 
lwr VII¥ Into end. flnnll:r oc1zod •~o:~ehurlo. !!ext ohO hod 1nvad.od 
ClliM; CJ\d hoo ooue)>t for tho pODt four an4 ono-hoJ.t yoaro to oub· 
JUC>to Mr. 

Pooo!nG throue)> tho Cbm• Soe clooo to tho Ph111ppmo Iolomo, 
o~o t.Wn ilwe.d.od and took pc::tuoaG1on ot Indochtno.. To4a1 tbo Japenoea 
""" •xtond.tns thlo conqucot tbrouahout T!>ailor.d ·- and oook:1ns tho oo­
C\Ill'ltiOO> of l•l?.l.o.7o and Bu=a. '!be Pb111pp1noo, llomoo, S,_tra, Java 
c:z::o noxt = tho J:.pc)Oo.o tima- t!3.blc; end 1t 1e probable that .turtller 
~ t..~ Jepcnooe paco, ere tho ne:~JB ot Auatral1a1 r:ov ZeeJ..aD4 ead 
all tM other Ialen4a oe the Pac1l'1c -· 1nclud1na !!&vall en! tho -t clle.ln or tho Aleut ion Iel<m4s. 

To tho eutvard of tho l'll1.11pp1r.<~o, Jai'S" Tlolatod tho cen­
~to ~ >'!llcb oho bod rocoivod tho cu.otod.:r or tho Caroline, .,...ohall 
!!;>\ !lo.'"IOM Ioland.o otter tho World liar, b7 fort1t:fin6 thooo, en! not 
cr.l.7 cloolna thm to all c"""'reo but her own, but torbldd.ina m:r 
tc:rotf1\0r onn to T1a1 t t.hc:::n,. 

Japcnooo opolcefl:IIOn, after their cuatc:a, oloako4 tho&e oon­
quoote vtth lnnocont-ooundins ,.,.,.. T!>or talked or tho •nov Ord.or 
1n Eo.etom Aoto."; and. t.hon of tho ueo-proopor1 ty O}lhoro 1n Cl'Oator 
Eatt Aoia". \fhat thoy really intended vaD tho onale.vcmont of o•ory 
notion •bleb thoy oould brinll vithln their power, and tho onrlc~t •• 
hOt ot all Aata, not oven ot tho cCI!DOll pooplo ot Jo.pfln .... but ot tbo 
vor lorde \Obo hod ool•od control of tho J~lJO"OOO Stata. Horo too 
tho7 voro tollovtna the 11a<l pattern. 

!7 tbh oouroo ot e.sgreeaion, J6pan ce4o 1 t noC-OHOZ"7 tor 
'f1!:r10".11 COU."'ltzo1o:~, including our O"'lll, to koop 1n tho Pac111c 1n IHlt .. 
4ct..,... J.e.rso> a."':lod tore•• and a 'rnSt 8CO\mt ot material \Oblch J:dallt 
ot2:orvteo t:a'Y\1 boen u.oo4. e&a1n&t Ri:t.ler. '!bat, ot co-Jreo, la o:Xaetl.7 
¥'-..at ll1tlor vnntod \t<ll:l to 4o. 1!:-e dJ:vers1on tbue 01'061.04. b7 B1Uer~'• 
Jop<:N~ .. all:r torcod tho J>Ooco-lo'TIJJa nations to oat.Ulloh en! co.iJlta!n 
• huee front 1n the Pac1t1c. 
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IV 

~ tl>io ..,...,... on4 proya at ~oo _..,otcm, 
tbf Go+Oi ..... t at tbe t!Jitad stotoo CCIDIIiotentl,T ~ to per­
,..4t t.l>o OotOI....,t of Jap1111 tbet .Tat>eft'o 'oHt 1ntor.oto would Ue 
lJI aa!nte1n1n8 on4 cultiftU.as MODtllT rel.attcmo vttb tbe I!Jita4 
516161 on4 vttb all otber countrieo tbet belt.,.. in or4orq ..,. 
~tul proceoaeo. l'ol.lov1ll8 the wt- ot boot1l1tioo -
JOj)lll tm4 Ch1Da in 19}7, t1>1o Goorel"lllllll1t ..aa knovn to tbo J-oe 
Go+ouam>t on4 to tbo Ch1n.,.o Oo"n>l"lllllil1t t.het vbontm>r botb tboae 
()otOli-tt<l oona14ered 1t 4oo1rablo vo etoo4 re1Q to o.mrctee our 
goo4 otf1ooo . ~in6 .tllo· tollovtng ,.,.,.. ot oontltct tbet atttt\14o 
on our port .-!nOd \inChansod. 

Il\ Ootobor 19}7, \IPOil invitation b;r vbioll tbo llolaian Oov· 
........,t ma4o 1 toolt tbu hoot, n1netoon oountrtoo vbtoh han intoreoto 
1n tl>o hr llaat, 1ncll>din6 tbo t!Jitod Statoo, oont ropreoontott..,o to 
)ruooolo to oona14or tllo o1tuat1on 1n tbo For !c.ot 1n oontondt;r vitb 
t1>o lll.Jio l'l:>wr Treaty and to ondoavor to br1IJ4 4bout an a4Juotamt 
ot tl>o 41tt1oult1oo botve<m Japon on4 Chino b7 ~ ..,.,.. Japon 
on4 0on:>on;r cmlT ot all tbe P<MD 1nv1 to4 4oelino4 to at toDd. JOpon 
... 1taelt an or1g1nal ·~tory ot tbo Trcat;r. Chtna, mo ot tho 
otptortoo, and tbo Sortot Un1<m, net "olptor;r, otton4od. Attar 
t.1>o CcntOi'OilCa oponed, tbo eountrloo in attoD4ollco ao4o 1\lrtber at­
t<=pte to porouado Japon to J><~M.1e1poto in tbe CcntOTODCo. J apon 
opJ.n 4oeUned. 

Oi> llcmii:1bor 24, 19}7 tbo Contonmco lldopted a 4oelai'atim, 
\ll'il.JI8 tbet "hoattlitico bo ouopon4cd and roeort bo had to poacotul 
procoeeoe". 

It booa.me oloe.r that, unloee thU eourco ot otto.lro in tho 
For !<lot vaa halto4, tbo l'aoific area 11M - 4 to ox;porionoo tho 
• .,. horroro vhl<>h have 4ovaatoto4 Europo. 

'l'borotor<>, 1n this ,.,... ot 1941, in an on4oavor to oll4 thil 
prooo11 b7 poeco.tul me;ana vblle thore eooaod. ct1ll to bo «l cbanco, 
tl>8 'UiUtod Statoo antoro4 into 41aeu,.tono vitb Japon. 

lor n1oo months, tbooo cOI'l'Y'Or8a.t1ona vt'l"' c.a.rrie4 oo, tar 
t1>o purpoeo ot orr1 'fin6 at 0<.1:10 VDIA>ratoDdin6 ,..coptablo to botb 
COQ:Qtrioe. 

'lllrou8h<Nt all Gt tlloac oomcraatlmo, tbio Ocrtorl'l:>mt took 
Into OCCOUftt DOt cm1T tllo lesiti!:lato intoroOtl of UlO 'UiUted Statoo 
but olac tbooo ot J&pon a:'Jd otber <>ountrioo. 1lhon quootlma rolottns 
to U.o log1ti.J:ato rte;hto end tntoraoto ot other countrioa .,_ oq>, 
thio OotGlJWt kopt in appropriate contllOt vitb tllo roprell81ltati'I'OO 
ot thoeo oountr1oo . 

In tho couroe of thoae nogottationa, tho tmtted Stateo steed· 
taotl;r o4vooato4 eortatn booio prinoiploo vbich ohoul4 govern intor­
n.at.tone.J. rolattono . Tbooo wro: 

'l'bo princtplo ot tnT1olabil1t7 ot territorial intosrity and 
IOTOroi4P\tJ Of all nat10118 . 

'l'bo principle ot nan· 1ntortor&noe 1n tbo tntomal attal.ra Gt 
other oountr1o1. 

'Dlo pr1nc1plo ot aquallt:r -- 1D01Udin6 aquallt;r ot GCIZ>01'01al 
cppcrtun!\)' Ollll. troa-. 

The princtplo ot ralianoe upon intamatia>al cooporotiCID o.n4 
•-1llat 1CD tor tho prenntton, o.n4 poolti<> oettl-t, ot cmtrov· 
ers1u. 
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.. NOh ,.._J. .... e>;lored, t.bat hpen 4.14 DOt 1D- to ~ 
II> .rq yq ba' sr-IT 4M18Da - - wllolA l'to1.t1o -14. AJ.tllouet> 
obi -t1DII&ll.T aJ.Dta1De4 - - .... ~iDs CllllT - - -
....- proepoori t;y of - ·-, - OCI1tlmoo4 ba' 'llrv;taJ. &eecllt 
.,., - Cb- peopla. 

J1or 4.14 hpen obov ~ 1ncl.1.Dat1aD to l'OilOIIDCO Mr ~ 
ai.UODCO v1 til Bl tlert-. 

In J\ll7 of thia ;reor tho Japan& .. Oo•oz.-nt OCilZil:ro4 viti! 
Bitlor to tCIC<I tr<a tho Vl.chT Oovouwt of honco, ponoioolm to 
plaoO Japenooo omo4 torcoa 1D ooutllorn tn4ccb1ne; and. boam IHIIl41Ds 
ber trccP& ond oqui];IKl!lt 1Dto t.bat aroa. 

'l'bo conTereat1Cil8 between tbll Oo'YOITIIIInt eM. tho J&pUlHe 
Oo'ro,.._,t vere thoro\q)OQ OW!pende4, 

:But 4urtna tbo toll0111n6 month, at tho UZOSftt and. 1D01otent 
roq1101t of tho J-oe OoYernmont, \lbioh asa1n ID64o ~tlo prctoo­
eico ot poe.oof'\Ll. intent, tho eonvoreat1CM voro rolllllll04. 

At that tlJoo tho Japanaoo Oo>ou,_t MAlo tho ._lOtion 
tllot tho rupCDOiblo booda of tho J-oo Oo\'elft>Jnt and. of tile OoT­
...-t of tile Uhlto4 Statoa ooot par~ to 4.1ocuso •on.o tar 
brlJ>glna about on ad,!ue1z>lnt of rolotimo boWHn tho tvo ccuntrioo. 
I ll>ollld. ba.,.. boon bapp7 to tr!ITOl tbCWIM4a of ailoo to 1:106t tho 
Prcalor of Japan tar that purpOse, Bllt I to1t it 4ootrab1o, botaro 
eo 4o1Ds, to obta1D ._, ""llli>'8Deo t.bat thore oov.14 bo ocao 1'6'0Cl1011Dt 
Cll boolo prinolploo. "nlio Gotonnnt trio4 bor4 •• INt v1tb<olt ...,. 
QOIII -· to Obtain weh UINNDCO %'roc the Japenoao 0ot61JWt. 

Tho \'&1"10\1.1 propoeolo of tho Japanooo Oooemoont and. tbo 
att1tll4o ta1om b7 thio Goto>-nt are aot forth in a .4oo.-nt \lbiob 
tho Soorot&r7 of Stoto hand.od. to tho Japonoao Al:lbaooad.or m October 
2, 1941 (ooo Annex 10). 

'l'horoattor, aOTOrol forculoa vere oftoro4 and. 4.1oousoo4, 
ll\lt tho JaJ)onooo Oovornmont cont1Duod. upon ito oouroo ot var and. 
OOI''Q:IMID t • 

J'1nal.l.)'1 on Novambor 20, 1,94.1, tho J~oo OofOllLidl.tt prc­
oonto4 a nov and. MlTQV propoaoJ., (ooo Annex 11) vhiob callo4 tar 
""''l>l.rtna b7 tho lml.tod Stotoa to Japan of ao =>Oh oU ao Japan ll1ebt 
roquiro, tar ousponolcn of r.-ting ......,....., and. tar 4.1oocntimiODCO 
b7 tho Uhlto4 Stotoa of oid to China. It cmta1Do4 llovnor no prc­
rt01CIC tor - b7 Japon of bor varllkD cpora~imo or oic8. 

Such a propoaoJ. obrtoual7 cttoro4 no boa!a tar a pcacctul 
oottl.....,t or • .,., r or a tqpot017 a4Jwot.>lmt, 'Dio 1\z:o>rloan OoTorn· 
-~, in Ol'4or to olorlt7 tbe ioOUDo, proDODtod to tho Japonooa CoT· 
omoont en !lo..- 26, a cloezo-cut plan tor a broad INt oi.l:;>lo oot­
tl.o:ooat. (eoo Annex 12) 

~· eutl1Do of tho propceo4 plan t<ll' -t botvoen tbo 
Un1to4 8tatoo and. Japan vaa 41T14o4 1Dtc tvo portal 

In aoottan ono thero was outl.1no4 e. mutual 4oole.rat1on ot 
poUor conto.1n1J>a attl.rl:>atiOno that tbo national polioioo of tho tva 
COimtrloo voro 4.1roctod tovar4 pooco tbro\18)lout tho l'loo1t1c oroa, t.bat 
U>o tvc 00\IDtrioo bo4 no territorial 4ooigna ar owooolvc 1Dtont1cno 
1D that aroa, and. that tbo1 voul.d. give o<>tlTO ouppart to oorta!D tunlla­
"""tal Pl'inclplaa of poace upon wiob tbelx rolotlcno v1 th oacb other 
and. all other nat1""" vou14 be baao4. 'lhoro vao prortolcn tar mtuol 
P1od.Geo to 011PPQrt and. appl7 1D tbolx ..-c rolot~mo v1 th oacb 
Otber and. v1tb other naticna and. pecploo liberal oc-o priDoiploa, 
11b1ob _.. ..._....ted., boDed upon tbo ~ prinotplo of oquallt;y 
of ._.,iol oppcrtunit;y and.--· 

tn -uoa tvo thoro _.. outl1Doo<1 PI-' .tape to bo tal>!D 
b7 tho - Oovwwto. 'Diooo otopo oartoa&o4 a oituatlm 1D \lbicb 
thoro -.14 bo "" Japonooo or otbar taroi&D ar<IIC1 tcraoo 1D l'rclcb 
IDd.oobtna or 1D Cb1Da. *tuol ca:m-.ta wro --al.oaiJl1Deo 

. 
• 
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.. roll..,., (a) to _....,.. to ccmcllala a Cllltilat.nll _,._..ao1cn 
~· """""' tho SO'"""'"'"tD prillc1PIIlJ.7 cc:mcot'DII4 1D tho ,_.,1t1c area; 
(11) to ac1H""" to C<~Mlude """"6 the princlP&llJ' 1Dtero- OOIGIJWta 
., ~ <o reopoct tho t.err1 tcrial 1Dta¢ v or Ii>4ocli1Da 1m11 ,.,. 
to ... l or OCCOJ~ p!'Cforont.lal ee0lla:l1c tro&_,t therein; (c) ,.,. to 
.. ~ eZJ; e:ovollmnt in ChiDe. othor tb.ou the JJat1oaal. Ocnozwt ot 
~ ilD]TA>Uc or Chill4 v1 tll cap1 tal tecpararil¥ at CbunsJ<1ns; (4) to 
rolJJ>ilullh oxtratorr1tcr1al pnd relat<>d r1e;l>te 1D Cl>1Da end. to en4ea.,. 
to :>l><aiD thO eqocaont or Other 8CV8~0 JlOV pooeoo01n8 IUI)b 
rl/lbtl to stvo \Ill thooo r1S)>to; (o) to nosot1ato a trad.o asreODOnt baeod 
IQC'> rcdprooal -t- tnvorcd-nation tr<>atl.lont; (f) to r...,., mor1n8 
rc~trictiono ~eod b;r oo.o1.1 c.ol.Ultr1 on tho t\t1do ot tho othor;: (s) to 
0(;1'00 IIJ)Cn 0 plM tor tho atobil1zat1on of tho dollar-yen r a te; (h) to 
oqoo tho< no "G"•"""nt V111ch either hod conoludod vith ""¥ third powr 
ar .,.,...,.. ohall bo lntorprotod b:t 1 t 1D a """ tD contl1ct v1 th tho 
~tal IM'P"•• of th10 -t; and. (1) to """ their 1ntluoneo 
to c.au.ao otbO!" !\.,vcrna:xm.t::J to adl:loro to tho ba.aio poli t1ooJ. on4 &eoncmio 
; r 1no1ploo pr<>Yidcd !01" i n th16 0"66">tod asr•=t. 

In tho c14tt ot tho:Je eonvercat1onn, ve loarnocl that nev con· 
t.i:lgmto ot Jape:·~ec.o ~ forces tmd new ZJM80D ot equ.1p:~~~mt vero OQT­
!!!6 Into L"ldoch1Jl4. Towa..-.i tho em or-r theN I:IOYoaonto ._., 
ll:t<:>Oitiod. Dllr1J>G tho t1rat vock of Doca:l>or """ ......... , .. or 
J~IO torcc:s ~ it elcc.r that, u:l4or eovor of UJo nosot1a t.10M, 
•t'-""1::1 C<> """l'lC1!1cd obJoct1voo wro bo1n8 prepared. 

I Prco:ll>tl:r asi.""Od t.'>o Japeneoo Gotannnt for a frank ototc­
!X!:'It ()! 1.bo rou'%\.0 tar 1nc:reaat.ne i t.e forcoe 1n Indochina. (eoo A:mox 
1}) I vu sJvon t.n ovao1vo and. apociowt ropl.;r (coo Amox 14). Sl.t:ul­
tonoouo]J, tho Japanoao operations vent torvord vith 1n0roaood tempo . 

\/o 41d not lcnov than, aa "" lcnov now, that" th07 hod oN.orod 
o.n4 'llero ovon then o.crr)~lns out their plan tor o. troacl'lorou.a atte.ok 
upon uo . 

I vo.o dGtorninod1 hovovor1 to o,xhc.uDt oVtJr¥ oonooivabla of· 
fort f or poo.oo. With th1a 1n l:lind, on tho cvon1na of Doocmbor o1xth 
laot, I a44roocod a por oonal cosoaso to tho l'l:lporor ot Japan. (ooo 
Annox ~) . 

To thl o Govo,.,.,.,.t' o propoaol of K..-r t.vontJ· Olxth tho 
Joponooo Govono:»nt :::e4o "" ropl:f W>tll Docccl>or oovonth. On that 
da1 tho Jo.pe.'lOto A:l>aooo4or hore IIDil tho Spoc1al Roprooetat1n v!>ca 
the Ja~>GN>oo OoiOllt:t>llt. bad oont to the Un1t<l4 Stotoo to aoo1ot 1n 
~ nosot.1a t1ono, doUvorod a J.m>SthT docu::IOnt to our SocretorT 
~ Stoto, - hour ottor tho JapeM110 bad launchod a rtol- attack 
"""'A:lorlco.n tcrrltcr7 IIDil A::loricon c1tl.Onll 1n tho ,_.,1t1c, 

'!l:at doc1100nt (oco ~..nnox 16) wa o tw J:dnutca after ito 
roootpt c.pt]J ohsractcrl<od by tho Socrot.o%7 of Stoto ao t ollowa: 

"I mtot ae.y that 1n all rJJ1 oonY&roat1ona v1 th 7<7\1 
(tho Japonooo Al:ll>asoed.or ) dur1J>G tho laot n1nO _,tho I 
hovo novor uttered one vord of untruth. TblO 1a bon\O 
out abnolutoly )>y tho reoord. In all '01 tlt-t.y yean or 
pubUo oorvico r ho.vo novor o.cen A docUQDnt that vao mora 
ot"OVU4 v1 th 1nt...,ua falsehoodS and 4Utort1• no -· in· 
fczooua taloohood!J and d1otort1ono on a ooalo 10 hUSO that 
I never 1msJno4 until toc!o,y tha t en¥ Oovonm><mt on th1a 
Plonot vaa oe,poblo or uttor1n8 them. • 

Vor th• rec:>rd or hJ Gtory, u. 1a etHnUal. in roedln&: thJI 
;.e..tt ot 1\Y llelt&agll alaay:s t o bear in =.ln4 that ~ actual a ir a.cd eub­
~r1r.• attadr: i n \ho KsnaUa.n l3l:uld.a eQir"'.enc•cl on &~.mdey , !MeMber 1 , 
at 1 :~ P.•:., lalhi~;t.on T~• .... ? :::iO ;..u . Honolulu Tll\• o r M:e 4&1 ·· 
lo:ot.!1&J , n.c .. tMtr 8 , 5 :20 A..u., TokYO TiD• · 

• 
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,., WI pooqo ot lleooobor 6 (9 P.ll. WoObll>gton '!'lao -

• ,,.t>er 1, ll k.ll. 'l'olc;io Tine) to the !lo;>eror ot 1apon, tn"'ktlla 

~ coooenltton with tno l.n turtber ettort to pnoene peace, tbere 

~,: na.D.Ut con• to ao on Deoflt.\l>ur 10 (6tt3 A.w. tfaabinaton Tlllle ... 

~ 10, 8:23 P.H., Tokyo TlJM) a reply, conYeyed ln a teltgra,pbio 

pOrt bT '-!t• ,klertca.o .AAbessaCSor at Tolc;Jo 4ated. Dlccber a, 1 p ..K. 

(;.een.be-r 1 , U. P.u., t:aabiJ:l.S'ton Tille). 

172 

Tht Ambassador reportt4 tbe.t at MVID o•oloo.k on the r.~eu"D ... 

1 •• ot the 8th (!)ecenber 7, 5. P • .M ., \:ubi.ntiton Tiat) the .1apanese 

:.nnuur tor rorotsn ArtaJ.rs aslcH bJ.a t.o call at bta ottlclal residence; 

tMt. the Forot('l'l L!inlltor bonded the Al:lbaiMdor a 1\MOrandw:t 4ated 

i)c(tl\boT 8 (DecO."lber 7 I Washington Timo) tho text or which bad. been 

t:u~lt ted to tb& 1apsnt.u Aabaaaador lD Waah.l.nt:ton to be preae.nted 

t~ t M ,_-o"Jrlc:an COvertt.'l.tnt (thll \;81 the ...orandua wbleb •• deUn~ 

by t.h• Jtt!)dn-1~ A.~batt~dor to t.ho Sec.ntary ot State at 2:20 P.ll. on 

::un111.)', l);)eetnb\JT 7 (f:Ondo.y, l)ceotlber 8 , 4:20 A.JJ ., Tokyo TiJu}j that 

d1._ r '"' relg..'l :.anuter had been 1.n touch with tho t.m,paror; and that tho 

.. -.~ror destr".1 that tbtJ nu:r--OrtLD4ua be regardod al the Emperor' a 

r..:~ 11 to q •uc31tt • 

Furthor, th~ Aob~ssador ruporto, tho Foro18D Uinieter aado 

t.n oro.l ctotomtont . TuxtuG.l.ly, the or al otat·om.ont bopn, '111a Kajeat:r 

!1-'U u;rEt.SOC! t.ta rrnt.ot'ul.Dess and approeiaUoD tor tbe cordial ceuap 

o~ ''"' PNstdont• . Tho t!WC:-SaCO tu.rtber cont!nu.od to the etteot that, 

1n rer-aN to our 1r.qulrLt~a on tbu subject ot 1nc reeo. ot 1apa.ntae 

rorc:u 1n 'Frolich Indoch104 I ll1u IJ.Qjosty had COmtlndod his Ciovorl\:!ont 

u auto tu ~i•wn to thu Anorlcan OO•etMe.nt . Tho oesaap conclud.e4, 

u xtall:: 1 u1 t h tho 31."'1.'-tla.cnt: 

~StQbliehmunt ot peae& 1n th~ Paetttc , and oon1e~uontl1 

or tho \4'orld , hafl bl)un tho cHertsbod des1ro or Hta Wajesty tor 

ttu roall~atlon ot w~lcb he has hitherto ma~o hie Oo~arnaent 

to eont.in,to tts oanM!ot. endoa'I'Ors. !Us ~eat7 tnastl that tbt 

Fru1dc:nl 1a tully e:wnf'<l or tbts tact." 

1a.pa.a •u real r t.tply, bow&Ydr, modo by .Inpan•a war lord.1 ud 

1}T1~~1:1t 1.7 for:-.uloted &'\AY d.cya botoro , toot t he rom or tht attock 

~tell b'ld :.lrvt\d.y boen a:l4e without wn.m1D.8 upon our territories at 

Y'lrlouo r:>1ntft in tha P'\o1t1c . 

thcru 10 tho rucor4. tor oll hlatory to ,..ad 1D am.az.e.mont, 

tc .,rrow, 1n borror '\."UU 1n dlaeuat1 

Wo ar• now at WRr.. t:o o.ro t1Qbtlng in sllt-cletonao . We aro 

tt:-:!\unc 1n dorooso or our nAtioMl oxistonco, ot our ri&ht to be 

""CU.N. ot our r1s;b"t to OD.JOY tho bles.stns• ot peace . t:e ore t1gbt1n& 

ir. dt.tu.so ot prtnc1plol or lew and. order a.nl1 jus'tlc•, llfr'Unat 4D 

t:N'ort or u.npNoodentod toJQcity to o~orthrow thOH prtneiploa a.nd. to 

into~JO upon htmM1 ty c rogino ot ruthl ess dortinl)tion by unreotrlcted 

~M U'b1tl'!lry force . 

Other countrlvl , too .... a bo~ or thea .... ha•e declared war 

on lnpan , SOnu or tbon wore tirat attaeko4 by 1npon, n& we havo bo-n. 

CM~ Ms ~lrt~a4y bovn vD.ltantly roatstlng 1opo.n in ftil undeclared W!lr 

~ore.d upon .tur by 11\J)CU'!i. Aftgr tour and one-hAlt yee.ra or 

stabbom. 1'\IGlltaoce. tbo Chtneao DOW and honc~tortb wtll tlsbt wl'tb 

NftC\fCJd. conf1df'lnco and oooti.mocl aauu.r~.nott ot rtctory. 

A.ll llt~~.'"lbers ot tho oruo.t British Cor'l2ontt1)1\lth, thomael1'os 

f1Jbtla.s borolc.ally on MA1 rrontc a.ca1Dst. 0.~ IID4 hor Allies, 

b~•Q Joined wttb ua tn tho 83ttle or tbo Pac1ttc •• w. ba'f'O Joined 

vith t~wn l n th~ BQt~lu ot tho Atlantic. 

AU but thro• ot tbro 81)'furnme:Rtl or n.o.tlon• o~•rru.o by 

Co~ 3.tnlea have d.oclAro4 aar oo J'aJ)IlD. The otbor threo ._,.. JOvar-­

ill.& :"0 l.!l tiOftlo 

In ou.r 01m Uw:tlapha:rt.~ raany ot our Slstor Republlcl M•o 

d.eclVod -.ron 1l.~.Jl anct tbo otb•ra b:t.'f• atven tirD ox:pre111on ot 

th..tr .,lhlVl\7 w1th tha Ullite4 S\atos. 

. 
• 
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Tho tollowt.q aN tho ooUDtrtel llibich ba.a to 44\o dec~ 
nr apLDit 1a.p:u1: 

AUatra.lia 
CODa4a 
Oh1DA 
Coate Riu 
cu~o 
Dominican Republic 
()uo.t-J.a 
1141U 
Hoo.durao 
Tbo Notherlonda 
1110'""'6Wl 
u .. Zo!llnn4 
1'u.>M 
lU Sdhudor 
Soutb A.trtca 
la>.itod IUDg<!oc 
I'Olatl4 

"l'h.-u aa4 otbsr pasce-lo...-la.s coUDtriea wUl 'be tlghtln& as 
aro wo, rtret, t o put 4n end to 1o.pen•a prosraa ot IL86J'9111on CUld , 
aocond , to Mku good tbEt rigbt ot nntiona 4nd. ot mo.nktn4 to 111'" 1A 
pone" u.ndor condttlo.ce ot seou,rlty an4 juetioff . 

The pooplo or thle country ~ra totnlly unlto4 1n their 
dutormtnat lon to consecro.to our nat-lontll atrttngth 01\4 AD.n•powor to brtn.s 
concluatvoly to nn end the pe3tllonco ot assr~eelon and toroo wblcb 
boe lons •onaced the world CDd which now bna etruok 4ollborotoly and 
directly 3t tho eatety or the Unlt•d Statue. 

Doctabor 15 , 1941· 

- - - - ... 
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1. (,onQ.tO Docum.ont l:O. 124, 67~h CoD,£Nie , 2nd Sotoion, 
ttb1ch contains taxts ot f:'!lahlnston ConttJNnco Troa.thl3 
~nd Rusolutions . 

2. Identic not os t o thu Jnpanoau and ~h~ ChinijiO oovorn~ 
Qont e, Jnnunry 7 , 1932. 

3. tfottJ trom tho J'opatloflo IUinUt~o~r tor fOr4.11gD Atflliro, 
hnndn4 to the Secretary or St ut o by thv J'etpo.ncou 
At;abt\asodor, Fubr.u:~.ry 21 , 1934. 

4. Ruply t.bon,to , be.ndud to tho 1oP")nOI.;) .AnbGe~clor by 
tb~ b(,en.tary ot St!lte on lbrch 3 , 1934. 

5 . St:t.tCdunt by tho l..moricnn J.nbc:.aat.dor to 1'\.Xlll to tho 
Jn~:lnoGC lUni.oter tor :Forole;n ANaire, AprU 29, 1?:>4 . 

G. Ltat or M"'rte::.n no.Uo"\'lla JdU"d or wourod"d by Jopnnaso 
torcua lD Chinn sine~ JulY? , 193?. 

7 . Uat or k"1ortc~ propvrty in Chine. rvportod to hn•• beCD 

d'lAtLC'"\Id., da&troyod. , o r surtounly an~Se.neorod by 1Q.yuu!oo 
'\lr bollbl..Dt o r :Ur ~.cbino-tp.mnlr.g otncu Ju.l,y 7 , 193? . 

8 . List or J;.oorte.''\D w~tlon::.ls roportod to b:lvo beCln nuc.ult~d, 
arbttrcrtly d~aincd, subJoet~d to 1n41enttlue, et ce t vra, 
alnc~ July ? , 193?, by ~apar~u&L nuthorltlua or QGenta. 

9 . Llat or .Tnpr.!lu:lC l.ntorttiNnC~ft wttb ;.n .... M.ca.n trnd.u t'Jld 
untorprl~o 1n Chtnr .• 

10. l)OCUO\Oftt hrmded by t ho Socret'\1"1 o r Sto.tiJ to th.J Jcpanos~ 
Anbnoa~dor on October 2 , 1941. 

11 . Docuoont b~dod to tho Seorotnry ot Stato , by tho .r~pcnaoo 

Artbnlls~dor on Uovornbur 20 , 1941. 
\2 . Docwnt~nt h·~ndvd by t ho &cl"bt'\ry or St'\te t o thu J'\po.n.llCoO 

Aobnoo.:ulor c;;n Hovomlx:r 26 , 1941. 
13. UW!IOr-'lAdum. Qddro&sod 'by tho Proalclfo.nt \.o tho SocrotQTY 

'l.."'.cl thd Und~>r f>ecr""tt~.ry ot Stht~J , copy ot which , under 
e.uthortz.ntlo:l of tbo) Protl dc.nt 1 W':ll road 'U\d ho.ndt.~d by 
tho Und~Jr Soerut!lr)' ot St.ntet to th<~ Joptut~o~so ;..a.lY.la~4or 
on O..Oonbor 2, 1941 . 

u.. JWply tht.ru;.o , h:l.r.d"od to th .. ~crwto..ry ot St'\t.C by the 
Ja.par,.~S<I 4"..a'bea~4or o.r. Dcc~t>.Jr :J, 1941. 

15. P .. raon.:ll 0)8S(lgi!: tl'OG t bo i"J''a1clooM· to thu Eapvror ot 
J o.pcm, DocXtboo.Jr 6, 194 1 . 

16. D.>cuocnt b:..ndoct b7 tho 1:tp"L."1.UIJO Atl'oaHac!or to tbo~ 
&iCNt!lty Of $teto , Dr.!cunb(lr ?, 1941. 

. 
• 

' 
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Deoaber 15, 19U 

Dtar Ron : 

I 1.111 taking the l1bert7 of 
u nding j'OU a eop;y of the New Republic 
and I want to draw 70ur particular at­
tention, on page 824, to "lzi t, t he 
Co.!:l!liOD Cold". 

It t hia article ia baaed oa 
aoUJJcl Decl i eal inloi'!IAtion , aight I aug­
gut that we put aneral of theae laapa 
in the Preal dent' a beclrooa ud in the 
onl roo• upatai ra and that, aa reo­
IHnded{ we treat t he air that 1a puaped 
into h • ortice through the air condl­
tionins; 11stea . 

Youra aincerel)', 

I 611)1od) K11U7 

Rear ~iral Rou f. llclntire, 
Surs;eon General , Uni ted Statea ftaTJ, 
Th •i.ite houae . 

7/ -n.c.. 
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Dear ieeu 

I u tall:l~~& the 11 bert7 et 
11ndlag 7011 a COP7 of the In llapablio 
ull I .. nt to dnw JOUP putleuliP at­
tention, on N• ~. te "lzlt, tho 
e-n c.u•. 

It thie article le ba•e4 .. 
aoud M41oal lDlo,..tion, all!lt I •111· 
gut that •• put ~tnral ot ~ ... la.p. 
lD the l'rlll .. nt'• bMroca all4 ill the 
onl ,_ vp.talr• ucl that, •• ...... 
Malltd w treat th• air that 1a p\IQI4 
into h[a ottioe tbl'ough the a.lr oiin4l­
tlonlng •¥•t ... 

(S!p.t) ·-

Jlcar Ahlral iou r. llclntlre, 
Surgeon General, thUtecl Statu •Tl• 
1'be loh itt houu. 

-~-

/ 

175 
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H~Jr: 

Cllfton 
Msek: 

December 15, 19~1 
~: 3~ a. •· 

Clir Mack, Mrs. Klotz t ells me that you and 
MeKeaoh1e want to eee me about eome conaoli­
c!at1on. 

Yea, 11ir. 

176 

HY.Jr: Now, the only time I ooulc! aee you people would 
be 1r you wanted to come t o the houae tonight 
at a quarter or ni ne I could aee you. 

H: Well , that would be aolendid. 

!!l'.Jr: Both or you. 

K: Yea, air ; that'• r ine . 

!!!-IJr : 'oell, I could aee you at a quarter or nine; that 
would be my only time. 

M: Very good. 

HMJr: All right . 

M: Fine, and thank you. 

HMJr: How c!o you know you can del iver ltcKeachle? 

)(: Well , I'll get hlm. 

!ll!Jr: All right. 

~: Yea, sir. 

!!)(Jr: Thank you. 
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Decellber 17, 1941 1?? 

IIEIIOIWlDUlA FOR FILE: 

Keating- Deee.ber 15,_1941 
8:45 Pll, 24:14 Belllont Rd., If. w. 

Present: 
Bon. Henr;y Korgenthau 

Secretar;y of the Treaaur;y 
Kr. Douglu Kacieachie, Di rector of Pur­

chases, Office of Production Ke.nagement 
Kr. Clifton I. Kack, Director of Procure­

aent, Treaaur;y Department 

The aeeting was arranged to diacuss the aatter of coordinat­
ing non-militar;y purch&sea. 

Mr. MacKeachie pointed out that the suppl;y situation is be­
eo:l.ing more difficult due to the scarcit;y of liiiD1 Mteriala and 
that control would be neceaaar;y to avoid nate or unneceas&l'f use. 
He added that an executive order should be dr&wn up to authorize 
centralized control and that he, &lao someone from the Bureau of 
the Budget, lli.ght cooperate wi th 11e aa a Board or Collllllittee to pus 
on requisitions i nvolving matters of polic;y such aa requests t or 
~aterials t hat are not justified, illustrati ng the practice of 
Federal agencies to requhi tion steel turni ture 'ldlen wood turni ture 

would serve the purpose aa well. 

The Secret1r1 stated that, in his opinion, t here is ample 
authority in the executive order which created the Procure~ent Di· 
rision to determine policies ct purchasing b;y the Federal agencies 
and t o consolidate purchases, exclusive of the War and Navy Depart­
~ents, and that he did not belien that a further executive order 
would be needed tor that purpose but that it might be well t o obtain 
a legal opinion to determine what authority, it &J111 is needed to 
control the use of unjustified supplies. 

llr. llacKeachle spoke o! the program which the Procurement Di­
Tision and the Office of Production Ke.nagement have been working out 
relative to the purchase of office f urniture and the steps taken b;y 
the Office of Production Ke.nagement to liad t t he use of steel office 
furnishings . 

The Secretar;y then asked me it, in ~ opinion, an;y further 
authority would be required to determine purchase policlee or to 
consolidate purchases b;y the Feder.al agencies other than .lrmf and 
Nal)• and I alated that in lltJ' opinion, the present authori t;y 1a 
adequate aa to pur chasing fUrther that n have been recordi ng all 
non-cili tar;y purchases si~ce Jul;y let and are making consolidations 

, 

Regraded Unclassified



178 
• flll'llltliJ'•, auta.o'bll•• ui •t.~Jbc h .. ..,. •qul.-.at, n'b­

!:.ual J&TiJI&I UTiJic 'ba•a •ff•otM. 

I 1tat.a hl'ther that the i•cr•• of juatlthatioa r•r.u• 
tan agency to eupport a requia1tlon of a t!.cht uter1al 1 a 
:on~iderat1on that wouli oou 11ithi11. the Offhe of Pl'oiuotloa lfaa· 
ag .. ent'. aetel'llinatlen .. to an.1la'b111 tr. 

liP. )rorfeuthau theu atatM that 1f UJ ,enorluht.a upon 
orderinr aupp 1 .. 11h1oh were not 1111nt1a1 or ut1t1able ua ln­
tertered with •hriala neM14 for a111tarruae, althouch not 
rtatrioted by apeoitio ol"ier, that th• utter oou1i 'be reai1ly cor­
rected by calling the e1tuation to the attention of the hlai of the 
ll(tiiCY iuolnd. 

I brief~ rn1ned the procn•• that hu be111. ude by the Pl'o­
CUI'tseDt D1 Tialon towarie oentnlhM oontro1, pouting out that 
lut 7ear fwlda nre nquut.a. to 11t up a Pvohue C1ue1t1oation 
Group affectin July 1 of thil rear alii that o~1t7 etD11ee are 
beillg currently aai•r &leo that llr. llaoieaoh1e'• o~te f 1tt.a. 
richl into a job that we are now iolng. 

The Secretary then aua;11tei that he be 111.fol'M4 nekl7 of 
attpa tabu to ooneol1iah ani oonaern 111ppl1u ani 111. the •an­
tU. obtai11 a 1•&•1 op1a1on &I to whether &D.1 add1t1onal author1ea­
tioD ia in faot requ1rM. 

w Jf.1. Jlaot, 
of Pl'ooUHMnt 
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-' UNITED STATES COAST GUARD 

WASHINGTON 

---- OP-18 
71 
73 

15 O.oomber, 1941. 

lll!l!()RAIIDUII !'OR - 'tho Soeretarz ot tho Tr•ourr (via Auiatant 
Secretary Gaston: 

Sl11>)eet: Diatl.llgu1she4 l'lyillg Croaaoa; pre .. ntotion or . 

1 . Four D1atiaguiahe4 l'lyillg Croaoos hln been reeehed tor 
tbe t ollowillg peraollll81: 

Lieutenant IIUliaa 11. Sinton 
A'fia tion Chiet llachilliat llato ll4awtd T. Preston 
Artation Chiet lkchilliat lkto Lolllllo Br14goa 
Radio.an, tiret cla•a, Stephen 1 . Brodnan 

2. IDae.otlloh •• you were a paooongor 111 airplane nea at 
tho tiM tho extraor411la.ry tlight Wll lllll4o which result ed 1ll tho 
awor41ng or aubjoot Crosses , 1t il thought that you would 11ke to 
mako tbo proaontltion to tho persollJlel concerned. 

R • R . lfAI!SCBB • 
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rtti*JDU!I ULUSI: 

seoret&17 Morgentbau baa awudea Dhtlapiwd rl71Jtc 

Crouu to the pilot aJIIl oNW of a Cout Ouari. alrplUI whloh •• 

).aDded utell at Philadelphia on October S after h&'t'iDg beea 
\ 

11nre]J' daaged ill a oraah thrCIIIgh tree topa Dl&l' ... llaokeuaok, 

It• York. The Seoret&l'T, who •• thea bead of the Cout Guard, 

•• a puaeager ill the plaDe. 

Thoae reoei'flng the oroaaee were tha pilot, Ueut-t 

lilliu B. Sinton, ldatlon Chief J(aoh11llat'a llatee lclrmd !. 

Preaton and Loanle Brldcea, a!ld Radl~ (Plrat Clua) Stepbea J. 

BrodMn, all of the Ulllted Statu Coaat Guard. 
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T<ll ))liED I! 'l'E R!LUSI: 

Secret&17 llol'gentbau hu a•.rdecl Dht1DgUilhecl Fl.riDc 

Crou .. to the pilot aDd om of a Cout Guarcl ail"plaDe llhioh •• 

l~td 1 atel7 at Phllaclelphia on October S after ba•iac been 
\ 

unrel7 daagecl in a oraah thPOIJCh tree topa Mar In Hackenaack, 

llew York. The Seoret&rf, who •• then heacl ot the Coaat G'O&rd, 

•• a paueuger in the plane. 

Tho•• reoeiYing the oroaaea .. re the pilot, UeuteD&Ilt 

Willlu E. Sinton, .lYiation Chief lfaohiniat•a Matea !dmmd f. 

Preaton and Lonnie Bridgea. aDd Racl la.n (F'irat Claaa) Stephen J . 

Brodan, all ot the Unitecl Stat .. Coaat Guard. 
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fOR IJIJIEDUTE RELEASE: 184 

' se9retary Korgenthau baa awarded Dhtinguished Flylog 

Crouee to the pilot and ern of a Coast Guard airplane on which 

ht wu a passenger October 3, when it •s landed safely after 

being aever/y damaged in a craah through tree tops near New 

Hackenuok, New York, in bad weather. 

Thoae honored were Lieutenant William E. Slnton, !viation 

Chief Machinist's Kates Edmund T. Preston and Lonnie Bridges, and 

Radioman Firat Class Stephen J. Br odman, all of the United States 

Coeat Guard. Slnce the latter' a enlia tment haa expired, hia medal 

na u iled to hlm. 

Lieutenant Sinton was pilot of the Coast Guard plane V-188 

on the Oct ober S flight . While flying by inatrUIIIent , the pilot 

brought his plane down through thick overcast i n the late afternoon, 

preparatory to landing at New Hackensack. The plane swept the tops 

ot a n11111ber of trees and a crash landing appeared i..mminent . 

Bowner , the crew kept the craft in the air and, after a further 

flight of nearly two hours in low visibility and darkness , accomplished 

a danger ous, high- speed landing a t Philadelphia without injury to 

the persona on board or further damage t o the plane. 

In ceo0111mending the awards, Secretary Morgenthau aaid: 

"1ne courage, q1ick thinking, skill, r esourcefulness and 

erticient teamwork of the pilot and crew t ransformed almost certain 

dhaster into ufety which a eems incredi ble now in the light of 

the known damage t o the airpl ane. • 

- OoO-
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10 BAO..-.OWAT 

NI!.W YOAK 

December 15, 1941 

J:eu llr . secr e t a ry : 

185 

Cloanin6 u~ things in New Yor~ i s not 
3 com~letel'' simple matter, and it i s now 
cl~Jr t ha t t shall have to stay over until 
':".1e ~lay . I think I sl?a, 1 he a ble t o get 
~·a; to.JOrrow evening , arriving 1\ednesday 
Gurning . -

In vlew of this slight d elay I t hought 
I w~uld t ell you tha t I had a v~rv good ses­
sion 111 th Knolle.nl:!§U :~e•terc.Jay arui..-J}t:J:al)8ed 
i'OF him t o meet .1J1e _in_VIas¢n gton f or a fyr ­
tller conference Thursday . Possibl y t hen we 
sl\oll want to talk with :[OU for a f ew ~m-
n t s. -

Knollenberg• s ideas fit in wi t h mine, 
1 ~<'! I thin~t al so yours , like a glove . 

?.on. ~enry Yor gent nau , 
~ecretar1 of t he Treasury, 
Tne '.lreasur1 De part ,.ent , 
·~a.nint<ton , D. C. 
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DATa Dece~ber 15, 19~1 . 

:no· i t.J tne repol't re:;er<line tile I.iefeu3e Bond and 
n ro.~otion or Radio Statiou iFVA , i'roder ioksbure 
Ll , " re~uested by tile .Sec;-et~>ry . ' 

,r. pro_r ar_. entitled "Any "onus TOO~J1 " i s !>road­
~"' r iF'VA frotu ll : 00 to ll : )fl ,.; , :on<'•>J through 

.r• , , ~_. rewulted io a tot~l s~le r f 4; ,10v. OO 
ri. ro~r d eys. Arter the ini thl pro"rt"" ou Tuesdev 

.,c~ ~ •· 9t!l , the s .. l es hsve av~r::..eed ,6vo !)ll r broadcast. 

~h brobdcas ts orig-inate trot~ a "l)ef•nse .oond Eeed­
J't.r " , est~blished by ~IFVA in the ·.i odo~1 of e leedioe 

:, • l cl p•trtl<iem; store . This te.1por bry studio is O'!Ui pped 
1, privr.t o telephone , the nu'lll>ur of •hich i s announced 
·• t oho openi ng or the broadce ~ t . U > teuers are 

.ll' , ~o oe.ll the number to or dor Bond s or &tamps . The 
.. . n~ adG r e s s of per sons call i ng aro announced on the 
.11 , ud t he wuount of &t W'lps or Bonds •vhich they wish to .u ! r, sa • 

• i.!l c in; _ bChine ba~ b~en ins t ulle<! so that t otel 
lE3 • ~:: bot tl!lnouncec thro•J~out tl'e h• lt'- hour brc~dcast . 

.• ~ lle:;>i,o::~g re:uests for Bonds .A :>ta.'".ps ere 
:- : .i. \e , .:loy ::;couts end Q!rl ::;couts leave the Sond liead­

•>rt r nd del iver them t o hone~ or busine.w of~ices . 
- ·· t 1e o e of !)()nds, they dcliv , r tt.n a :>lictt.tion bl!i•l.'< , 

·:ve the our chaser cc~olete in trJct i ons as t o filJing 
~t ta4 , ~l ication and red~e·~n· i . ~or their Bond a t 

~est •r1c8 or banks. 

l r •• ..iti on t o the t<3lephone calls .. ud!! t (; the 3ond 
-- .u t·tet· s , the an.,0 unc •r c .J l s t e lenhonc subscribers, 
u~ a .. s ".ut)l 3ont: s Today?" h3 " r e1ui t of •uch e 

t l~rhone c •11 on one oro:;r ••• , the "nnouncer · .. :es : iven en 
or<!er for ovar ;20 , 000~ 00 in ilouu~ by the heau of a laree 
corr>or" ti on. 
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P&. ·e Tv10 • 
12/15/41. 

_, 

·1hP ]lro.:ran i dea wt.s conce1 vcd by J ohn llell, en 
o·~110 !" tat .fri'VA, end ct•rried out by .11ll 1ruu R. ;,e th , 
1 L• r.t , .Ell!! .;et· of tlle stat ion. 

...J' , cell , &. nE.tive or 
t "~or ~ ~e , ,,ut· i eG , · nd 
u'-lr.cur for tur ee years . 

l •.• r;Lu.<. for one year • 

llal ti1 ore , •.. nryh.na , i s -2 
be:> •;orked in rE.di o ttS en 

He f•ttendee Loyol!l Colle:;e 

. .r • ..,eth, "lso 8 :tEtiVe C f b~ltir•Or6 1 i. 27 !'8!U'S 
cr nd Ll'l'ieo . rie _:r i\C:Uateu f'J•o: t!Je iJniver.lt] Of 

• cr t b 0: .·ol inu. lilld entered r dio in l9JJ. 
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DATa December 15, 

In r epl ying t o your attached memor andum I 
presume you are r eferring t o the new pledge applicati on 
(proof a ttached) which you approved last week. These 
ae·,licotions are to be pr i nted by the Government Printing 
Office and not by the Bureau of Engraving and Printing . 
Th Government Printing Office boa advised that 2 ,000, 000 
set~ can be deliver ed by January 1st end 2 , 000 ,000 each 
"eel: t hereafter. 

However, if you r efer to the ~eyrol. Allotment 
Authorization Card (copy attached) , which is also being 

r int cd bv the Government Printing Office , we are r eceiving 
lnr~e deliveries everyday and ex,,eot to have 14 ,000,000 
delivered in t he next t en days . 
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TREASURY DEPARTMENT 

INTER OFFICE CONNUN ICATION 

DATe December 15, 1941 

ro Gene Sloan 

••ow Seoreta17 llorgenthau 

When Peter Odegard wae here 7eaterdar, he told ae 
that Hall ot the Bureau ot Engraving oan onlT print 
801000 applications tor pa7 roll deauct iona plana a week. 
Thu ia unbelievable. It TOU are having &nf production 
troubles along these linea, pleaae talk to .. on Kond&f. 

/ 
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AGRI!I!L'II!NT FOR TUI! S'l'STMI,\Tic; P lJR CIIAS I! OF 
DI!FI!NSI! SAVINGS BON DS 

....... ,._._. 
--------,~~·;:;;;;)---· ·co;.;.r··--~-----·-··· 

SOTE-'nio ...... ...... ..,.. J .• ._..._ ....... .--. ................... --_.._ ., ..... ............ ...... .., .......................... ....,_.,. ......... ._ ... "'"--'" , ... u ..... ,..,.__ .............. D.C... ............ ~-- ............ ., .we. .... . ....... 

No. 
etrrLif;.4.TIE 

In Comidentioo of our Common OdeMe and N ational Welfare:. I hereby promi.te •nd pkdKe that ~ffec.tiY'e 
~~; laball invnt lhe tum of$ _________ uch {::.~b} in Odtn.Ml Sa'"inp Uondt. lahall buy 

0 F,.. a poel ol&et. a....~ or other •••hori.d iMaiac ~-
0 Bt dirft.t. ...U frGIII ahe T~~ ol the Uaited Suta. W~••· 0 . C. 
0 Oadera Par-RoiJAUot.MMI Plaft (orodwliaai:lua~t for.,·.-~atk~h.lll"l) 
M-t~ at •11~.,. (1/ ~•ptoy..m1: 

---------·ct:..;..;;;:;-.,;;;;r--- --------~--=-~~-
0~. •r•t(!lt .. ll~ plu rOf' purdsaai"' 6oncb ituLalled by an •s•oiutk>n of -.·llkh 

I am a rntll'lbfto: 

- ..... ·-cN;;·;:r·;;, .. tt~ ... ;a;.;r·-·-··-···-·-··-···-·····--cA.w;;;;···· ............. ········· ·· 

~-n..-&o .. .. __.. ,_. ,..._.,.... ........ .,.., ....... __ .,......_ .... 1_..., ____ _ 
.... ol ~!.~­

"'•· .......... 

Thit agrot.nu:.nt ·will remain in fuJI force ~nd efft.-ct nnrl will be (nithrully fulfilled by me (Of' 
tl1e tluration o f the na tional war emergency, or Ufllil c-.twelufl by m~. b) writing to the State 
A•.lmini~ t rator. O~fen.M Saving& Staff. ····--·-. .............. .• . ••••..•. .•. ·············· ·········--·-·-·-
(Pr-lnt) . ·o.;:.· ;,;.;:.}". ···---· .. . . . . . . ....... (ci;;. ..;;,;,;; ..••.••..• - •.... ''"ciiiM.'W.W,' ---· 

cs.-;..;~,----···· ... (Or,) •. ·•· ....... ··-··-·Ok::;;;---------.. .. ___ .,...--- .-.. ' ........... '*""'"~·;··--·· ... ·--···--·---

T 62 
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PAY ROLL ALLOTMENT AUTHORIZATION FOR PURCHASE OF 
UNITED STATES SERIES E SAVINGS BONOS 

(Coa:lpll!Y) , ____ ,........,...,---- - the amount or 
Cf'J~J• II'Oll ('d"lod) 

$ eff<Ctive with the poy roll <nding . Each time the ffi!uired 
amount $ hu :aCC\Jmubted to my cr~dit. to purchase and dellver to me a Unitro States Series 
E Savin&• Bond m>turity value of $--· SuCh dcdu<tioo shall continue .. ch pay period ther .. 
after until (a) Tcnninnion of rny cmploym<nt, (b) Written notice by mt of the a.oc<buon of this allot· 
mtnt, or (c) Termination of this allotmtnt arranJlCltltOI by>""'· 

1 hereby authorlze )'OU LO deduct (rom my urnings each 

I und.,...d that no intcmt is to be paid by the colnpany oo any I(Ollllulatcd funds. 
h &i"« bonds in the rwn< or and ckli- to: 

~:~} . -··· ---·-·-··-··-· ).tr. (SMow ,.._ .-. raid.4k ..-e • la!Wl. ... ....a.-) 

-··;N~_;;;;u;y-···-········-··~-(5;;;-~;)-------·--tsutc'c>----­
of Co-owner or bcne6citry ir different from above-

~:~~~ } ··-----~----·················iii:4;·;~~;.t;;;;:-·.;;lddk';;;.;·.;;·i;~iJ I~·;A:J·;;r;.;;r··---.. ·---­
---cN~;·;.;;.·;u;r··-·-······---------;at;~;;;;r·····-···················--,s;;;,-------­

ThiJ allorrru:nt is nud~ in accordance with the turns and conditions or the Pay Roll AIJotment Plan Cor 
tile purchaK of Series E Un.ited Scat<S Savings Bonds. the ~CC<ipc or a copy of which I hereby adcnowlcd&"· 

Wi<nns --------------

OM<---------------

191 

---~. 

,...._, 
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UlllTED S'U.RS S.t.VU GS BOllDS 

Comparati?e Stategent ot Sale• During 
J'iret TwlYe Buaineaa DA,'I ot December, lfo.811l'ber an4. Ooto'ber 1941 

(October 1-14, lfoY-ber 1-15 , Dee-ber 1-13) 
OD llMh of lao\W Pl'1eo 

(.U.OW.h 1JI thouo~a of 4ollara) 

Salaa Jaount of lnoroaao PUOOIIUoce Of l11oreaoa or Docreaaa ,_) 
Dee.Uer 

or Deoreaaa ,_) 
It• loT•ab•r I Deoo•bor 

Doeoabar Jlo-...ber : October OYar oYer onr 
lonllbor Octob.r lo.,...bor 

8tr1oo I - Poet Otf1coo • 25.353 $ 19,874 • 20,149 • 5.479 -· 275 27.~ 
So r 1oo I - lloullr:a 47 .376 36.217 36,845 11,159 628 30,8 

Strloe I - 'l'otal 72.7~ 56.re 56.994 16,637 902 29·7 Strloo r - JeDb 9.112 9.6 10,616 218 974 - 2.3 Strloo G - JeDb 61,650 6o,}89 59.652 1,261 ____m 2.1 

!otal $143,803 $126,122 $127,261 $17,651 -· 1,139 14.~ 

ornoo o! tba Secretary of tha frt&IUJ'7, Dlnl1o11 of lltattJ'ch u4 Statletlce. 

Source: All neue• ara 4apoelh v1th tho 'l'rtoiiU'Or of tM 0.1tt4 It&t" 011 accOUDt of prooot41 
ot ea1oa of 0.1tt4 Stat" '"~ bCI14t. 

Jote: J'lcure• han bo0111 rOUII414 t o 11earoot thouo&n4 &114 vill 110t 11ec .. urll7 a44 to totale. 

lnoakr 
onr 

Octobtr 

- 1.~ - 1. 7 

- 1.6 
- 9.2 

1.2 

- o.~ 

Regraded Unclassified



1111I1'11D ftAD8 UTDIN :a-
llo.11T kl-. - l)e- 1911.1 

a.. :a..s. ~ x. .... Prioe 

(Ia ..,,.., .. ,. · ot .. llan) 

:r•• am. ... :I.&..,.. .All a.& e.J.-..aw.. ... .... ... . .... lift•. .... .... . 
•• 2. 1!)111 

1 • l,,lC • 3o9M • l.m • 7.110 ·11·= • '·- • l.JR • I 1,119 1,591! '·.,., •• l·: ~ 1,m a,m 110 ,,., .. ., = 2, -.036 Tl6 MJO 11,191 ,:*7 
I 2,015 -.105 1,151 11,m 11,'" '·- 1.= 1,11Dl 1,193 "' 2, 5.715 ,,.,.. 
I ,,. -.76\ 1,0U ~·llO ua ••• ' 1. .. '·;1 6ol ·"' ,,1'01 

lAI 1,~1 1191 1,611 2•117 u 1,909 l:763 ru '·~ ··~ 
,671 11 z.m ,,012 3. '·~ 7.715 

13 2, 7 , ,o,o ,._ 2,110 7. 7.l'tl 

!'Mal • . '··- • 61."' tul •• t11 •• • 
cam- fll ,. ~ fll ,. """ .,, tin.l• •t ... _. ....... uu ... • .. 1 --· .All fica'M- ..... lte Wltll tM fi"-CW' oft» ~\M ...... - eao..a f/IJIII Ill fiiMite f/1 

~, ...... , .. ..nap , .... ..... ,..._ a.w Me ......... •• ....... , *-llllll ..& will ut arnreen:a, eM te tetaJa • 
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TREASURY DEPARTMENT 194 

INTI:It OI'FICI£ CONNUNICATION CONFIDENTIAL 

D An December 15, 19~1 

YO 

llr. Ha • 

Subject: 

Secreil!;ary enthau 

The B. n sa .Situation, 
Week ending December 13, 19~1. 

Summary 

(l) The total volume or industrial output will likely be 
e~ded above earlier expectat ions by the accelerated war 
effort, although production 1n various industries wUl be re­
duced 1n the ldced1ate future. The necessity or conserving 
strategic materials and speeding up war material output haa • resulted in drastic curtailment programs tor the rubber and automobile industries. 

(2) Due to the vital role or shipping in the conduct or 
the war, still fUrther expansion or shipbuilding 1a in pros­
pect. One consequence or this will be to plaoe a still greater 
strain en the plate making facilit ies or the steel indus t r y, 
which already are a serious bottleneck 1n the defense program. 

(3) Basic commodity pri ces last week rose to new highs 
tor the year. The BLS index or 28 basic commodities now 
stands 60 percent above the level or August 1939. The price 
rise during t he week undoubtedly would have been greater it the Co=odlty Exchange Adm1n1strat1on had not illlpoaed temporary 
trading l imits on certain commodities and i t the OPA had not 
frozen prices ot various ot hers. 

(~) National income payments continued to rise 1n October 
and reached the highest level on record at an annual rate ot 99; bllliona. This compares with $72 billions in August 1939. Due to the rise 1n living costs, however, the purchasing power 
ot national income haa levelled ott since August. Living 
costs rose 1 percent in November and are now 12 percent above 
the pre-war June 1939 level. 

(5) Departaent store sales are showing a reduced gain over 
194o levels. In the first week 1n Dece!llber (betore the Japanese 
attack) the sales gain over year-earlier levels narrowed to 
9 percent t roa 15 percent in the previous week. Since retail 
~rices hAve risen 15 percent over last year , the volume ot 
goods sold was ac tually below year-earlier levels. 
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General situation 

The gradual transiti on or indus try from civil i a n to wor 
goods production, which has been in pro5re ss tor months past 
~ill be creatly accelerated now that war has been declared , ' 
The net r esult seems likely to be a n eventual greater expan­
sion o! industrial output than hnd previously been l ooked 
tor , alt hough the i~nediate erreot on tota l output is unoer­
t:lin . 

The outbreak or war >li t h Japan,e.nd the consequent threat 
to shipoina from the Far East, will necessita te sharp curtail­
ment i n the operat i ons or some industrie s . On the o ther 
hand , t he industries pr oducing aircraft, suns, ammunition , 
tanks nnd ships ~1111 further ate;> up operations to a full 166-
hour wee:< basis . The expansion of output in exi sting defense 
olanta will be sup~lemented by the construction or adCitional 
9r~duction facilitiee, and the r esult1n& greatly enlarged 
outout of war equipment promisee to much more than offset 
curt~1~ents 1n civilian goode production, once the expanded 
::ar effort gets into full swing . 

Restrictions i .moosed to conserve rali materials 

Some civilian goods indust r ies Will be hard hit by the 
l ack of ra•,: mat erials due to the demands of t he defense 
::wo; l'l\111 and threatened interruptions to the flOtl of incoming 
SU1)'1l1es . The OPI·1 last week pr ohlbi t ed the consumption or 
rubber unless intended for def ense or certa i n essential 
elv111nn uoes , pending the development of a lon0er range rub­
l:er control progrlllll . l·!oreover, the sal e or new nutooobile 
t i res to the public was banned until December 22 to forestall 
a eonsuuers• Luyln~ wave. 

';'he C?~: also i mDOsed further cuts on passenger car and 
li~~t truck production . Passenger oar oroduction i n January 
is to be 75 percent below year- earlier levels , and the 
Jeceuber ouot a is 60 oer cent below DeoembPr of last year. 
Aa a r eeult of the r eia t ively high production i n the f i rst 
2 wee!ts of the month, and other factors , the industry is ex­
oected to v1rtua.l l v suspend non-de!cnse production unti l 
81\!'l:· in January . when such out put i s to be resumed on a 
reduced scale . 

One consequence of the drast i c curtai lment progre.!ll in 
?~oa,ect for paesen&er cars, aut omobile t i res and tubes , 
: nd other oonsutner goods ""1.11 be to restrict i mportant sources 
or excise taxes. 
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Shipping situation a oruoial taotor 

In view ot the vit al neoesait7 ot maintaining the intlov 
of raw mc.t--riala and the outflow ot land-leaae ah1paents 
wh1le supplying armed toroea on both oceana 1 shipping de~elop.. 
mente are bound to pl41 a role ot eupreme importance i n the 
nation's war ettort. Maritime Commission ottioiale are 
therefore predioting a further enlargement ot our lll&lllaloth 
eh1pbu1lding program, vhioh has already ra1eed the number 
of active private eh1pbU1lding W818 (300 teet or longer) 
to 383 from onl7 83 in mld-1940. 

Thia enlarge111ent Will exert further heavy preeaure on 
a w1de range of heavy industries1 including the hard pressed 
plate-making branch ot the eteel induetry. It ia estimated, 
according to the Iron Age, that on}1 6oo ,ooo tone ot plates 
a month are being produced in the race ot a demand tor about 
950,000 tone. In order to cope With the heavy demand tor 
plat es tor ehipa, tanks, frei ght care and other purposes, 
the OPK instituted a complete allocation system at the 
beginning ot t his month. Unless thia allocation system 
achieves much improved results, the lag in steel plate produc­
tion may constitute a drag on the defense program. 

Large steel scrap shortage forecast 

Unfavorable predictions continue to be made With respect 
to the steel scrap supply . The Iron Age sstimated last week 
that the shor tage may run close to 10,000,000 tons in 1942. 
In an effort to alleviate the situation, the OPM launched a 
salvage campaign last week. The nat1on 1 a pig iron capacity 
1s t o be augmented this month by the bloWing in or 2 new 
blaat furnaces of the National Steel Corporation, which Will 
1ncreaee the potential pig iron output by 750,000 tons par 
rear 1 or more than 1 percent. 

Steel ingot production in November, after allo>~nce tor 
the shorter month, tell only alightl1 below October Wbich 
woe the highest month on record. Production in the first 
11 months of 1941 totaled nearly 76 million tons or 25 
Percent above year-earli er levels. Steel ingot production 
last week was virtually unchanged at 97 . 5 percent ot capacity, 
and is scheduled at 97.9 percent tor the current week. 

National income at new high 

National income payments continued to expand in October 
and r eached the highest level on record at an annual rate ot 
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$95 bUUona. Th1a comparee v1 th onlJ' $72 billion a in 
August 1939· (See Chart 1 . ) In the tirat 10 months ot 
the year, income payments to inc11viduala rose 17 percent 
above the corresponding period ot last year, Tbe moat im­
portant taotor in the rise was an increase ot 21 percent 
in al\llll'ies and Wll$es. 

While income payments have continued to rise, the pur­
c!UIB1ng po>ter ot national income hao shown 11 ttle change 
since August, due to the r1ae in the coat ot living. (Reter 
to Chart l. ) 

Living costa continued to rise in Novembe~ and Conterenoe 
Boud t1guree ahow an advance ot 1 percent in the combined 
index as compared With the previ ous month, Chart 2 abovs 
eattaat ea ot the BLS coat-ot-11ving index and components 
baaed on t he Conference Board data. Aa a reault ot th1a turther 
rile, the ooat-ot-llv1ng index in November vae 12 percent 
higher thAn t he pre-war level ot June 1939. Moat ot the 
advance baa occurred since last February. Although all 
co~ponents ot the index shoved turther increases in November, 
the widest advance a were made by clothing and tood, W1 th 
estimated r1eea ot 1.7 percent and 1.3 percent respectively. 
(Rater to Chart 2. ) 

Department store ealea lag 

In view ot the high level ot national income , merchants 
have been eomewhat disappointed over the recent shoWing ot 
department store sales. In the week ended December 6, the 
ealea gain over year-earlier levels narrowed to 9 percent 
rrom 15 percent i n the previous week. Since prices on 
December l were 15 percent above the corresponding date in 
194o, the volume ot merchandise sold by department stores 
1n the tiret week ot this month was below year-earlier levels. 

Prel1.m1nary reports tor last week appear to indicate 
that department store aalee &bowed a f urther lag, due in 
part to air raid alarms and blackouts 1n coastal c1tiee. In 
view or the failure or sales to come up to earlier expecta­
tions, merchants have recently shown signs ot concern over 
the high l evel ot inventories. A r ecent oonridential survey 
conducted by the Federal Reserve Board indicated that on 
Ootober 31 department store stocks were 35 percent above 
Year-earlier levele and the r a tio ot ot ocks to sales had 
moved up to J ,4 tro~ 2.7 a year earlier • 

• 
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Stooke decline, commod1tiea rise at outbreak ot war 

the outbreak ot war in the Paoitio brought rather heaYJ 
aell1ng into the New Yor k stock market, and at the Wedneada7 
lo~a the Dow-Jones 1nduetr1&l atook average wae down about 10 
pointe trom the previous week' a oloae. By the and ot the 
neki h011ever, the market had st eadied considerably. Ae a 
reeu t ot the deolins, the Dow-Jones 1nduatr1al average 
tell below the low ~o1nt touched at the t 1me or t he rrenoh 
collapae 1n 194o. (Bee Chart 3.) Industrial atook prices 
alao declined 1n the London market, halting at leaat 
telllporar1ly the long r1ee which has been in progreaa 1n that 
11arket. (Ref er to Chart 3. ) 

In contrast t o the decline 1n the stock market, commodity 
or1cea rose at the outset of the week and the Dow-Jones futures 
index en Konc!ay advanced to the highest leTela since comp1la­
t1on or the index vae begun in Oot ober 1933. (Bee Chart 4.) 
However, the imposing ot temporary prioe l i mite on certiln 
commo41t1ea by the Commodity Exchange Adm1n1atrat1on and 
other taotore halt ed the r1ee in t he tuturea marketa. Spot 
coCL:IIod1ty prices; as measured b:r Moody' a index, shoved a 
stronger upward trend during the week. Reuter's index ot 
commodity prioee 1n the United Kingdom alao roae moderately. 
(Refer to Chart 4. ) 

BLB all-commodity index still at peak level 

the BLB all-commodity i ndex 1n the week ended December 6 
(before the Japanese attack) continued to move 1n a narrow 
range near r ecent peak levela. Grain prices i n that week 
1ncreaaed 5i percent , and were t he onlY group shoVing a 
=arked r1ae. The largeat decline occurred i n livestock 
pr1cee. 

Baa1o commod1t1ea advance t o new high 

The renewed pr1oe rise which baa reoently been getting 
under way reoe1 ved new st1.111ulus laat \leek from our entrance 
1nto the war. the BLS pr1oe index or 28 baste commod1t1ea 
on December 12 reached a new peak 60.2 percent above the 
AllgUat 1939 figure. 

Lad by domeot 1o products, pr1oea ot a number of commod1-
t1ea touched new highs tor 19~1. (See Chart 5.) Prices 
for wheat, corn , barley, steers and l ard advanced beyond 
previous levela a1nce Augus t 194o. The r1ee 1n wheat pr1oea 

,... 
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carried winter wheat approximate!¥ 15 oente above the 
oavern:Dent' a loan basis. This price ia high enough to cover 
carrying and other chargee on stored wheat, making it possible 
tor rarmers t o withdraw such gral.n from Government loan 
et ocka at a profit . Imported commodities (moat of which are 
under price restrictions) showed little advance, the exoep­
t1ons being ooooa and flaxseed. 

Government action retards prics rise 

Prices tor cert ain commodities were kept from rising to 
even higher levels by prompt Government action. The Commodity 
~change Administration requested the futur es exchanges tem­
corarilY to llmit rises ot some speculative commodities. Owing 
to the threatened increases in prices ct oerta1n imported com­
•odities, the CPA froze prices tor coffee, cocoa butter, cocoa 
beans, and pepper at t he levels preva111ng on December g , In 
addition, ceiling prices were imposed on a long llat ot fats 
and oi ls (not including butter) at levels preval.ling on 
November 26. Butter prices will be covered by a schedule to 
be issued later, In addition, ceiling prices are to be placed 
on raw wool at the levels ot the first week i n December. 
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