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INTERCONNECTED
FINANCIAL MARKETS POLICY

A TIMELINE (2001-2008)

DOMESTIC POLICY COUNCIL




" THE WHITE HOUSE
' WASHINGTON

December4,72008 AT 1.( L

: ""INFORMATION

B 'VMEMORANDUM FOR THE PRESIDENT

- _THROUGH Karl stmelster
R FROM e Chr1s Papaglams and Vishal Amm

' SUBJECT: Txmehne of Housmg and Interconnected Flnancral Markets Pohcy

o iHomeownershrp lies at the heart of the Amerlcan Dream and over the past seven years, the Pres1dent

has used both the bully pulpit and a series of new programs to promote responsible homeownership

~-overall, and to close the minority homeownership gap. Simultaneously, the President has pushed

- financial education programs and greater clarity and transparency in mortgage closing documents to
‘ensure consumers are well-informed.. The Administration and senior Administration officials have also
called on Congress to give the government more tools to manage systemic economic risk through major
* reforms at the two huge Government Sponsored Enterprlses (GSEs) that guarantee nearly half of allUS.

mortgages Fannie Mae and Freddie Mac e ~ : NG R ‘

"y iCrea‘—ting an OWnership Society

- From the begmmng of 2001 the Bush Administration worked to promote respons1ble homeownershlp in

. America. By increasing funding to the Department of Housing and Urban Development (HUD), and by
. working in a variety of ways to build and sustain neighborhoods in inner-cities and rural communities. -

- President Bush stressed the importance of working with private sector orgamzatlons hke Habrtat for
Humamty, to help more Americans realize the dream of homeownership. ~

. .As the Admmlstratlon worked to promote both rmnonty and low -income famﬂy homeownershlp, the
President also stressed the need for financial education. In 2002, he stated that “Consumers need to
know their rights and responsibilities as home buyers. Educatlon is the best protection for families
against abusive and unscrupulous lenders. Financial education and housing counseling can help protect
home buyers against abuses, greatly i 1mprove loan terms they are offered and help families get through

: tough tlmes w1th their homes 1ntact : :

In June 2002 the President issued America's Homeownersth Challenge to the real estate and mortgage

- finance industries to encourage them to join the effort to close the gap that exists between the

' homeownershlp rates of minorities and non-minorities. This report outlined key steps to expand
opportumtres for all Americans to own a. home Though overall homeownershrp was at an all time h1gh

S l.‘Presi‘dent focuses on Home-Ouvnership in Radio Address (6/15/2002 -
- htp://www.whitehouse.gov/news/releases/2002/06/20020615.html)




" this gap, the President put forward a comprehensive agenda to help increase the number of minority

- ;;of nearly 68 percent there was a clear and pers1stent homeownersh1p gap w1th minorities. To remedy

homeowners by at least 5.5 million before the end of the decade. To help tear down the barriers to

" minority homeownership, he proposed $200 million annually for the American Dream Downpayment -

Initiative (ADDI), which has helped roughly 40,000 low-income families a year with their
. downpayment and closing costs. Though we continue to propose ADDI funding, Congress has failed to

*fully fund our request. In 2008 ADDI received $10 million and our proposal in the FY2009 budget was

~ for $50 million. The Fund provides financial grants to local governments to help first-time home buyers
‘ :who quahfy to make the down payment on their home, in a respon31ble way.

~ He also proposed the Smgle -Family Affordable Housmg Tax Credit, to provide approximately $2. 4
billion to encourage the production of 200,000 affordable homes for sale to low and moderate income

~ families. The tax credit proposal was not enacted by Congress. The FY2003 budget tripled funding for
organlzanons such as Habitat for Humanity, that help families help themselves become homeowners

through sweat equ1ty and volunteertsm in their communities.

~ The Administration wanted to empower homebuyers by s1mphfying the home buying process so _
consumers can better understand and benefit from cost savings. In July 2002, HUD proposed reforms to

RESPA (Real Estate Settlement Procedures Act) to provide homeowners with the information that they
" need to make an informed dec151on when looking fora home mortgage. Congress and Industry reacted

‘negatively to the proposal, even holding up the confirmation of HUD Secretary Alphonso Jackson. The
“regulation was postponed. HUD worked to improve the rule by holding stakeholder meetings around

the country, and re-proposed the rule in 2007. In wake of the problems in the housing market, HUD
decided to re-propose its reform to RESPA in 2008 to ensure that these common sense reforms are put ‘
place to help consumers, regardless of industry opposition. HUD completed. the RESPA reform rule in

' November 2008. | :

The Admlmstranon also proposed expandlng financial education efforts so that farmhes can understand

~ 'what they need to do to become homeowners. HUD’s housing-counseling program has provided nearly

'$250 million in grants since 2001. From $24 million in 2001, funding more than doubled to a proposed

. $65 million in 2009. HUD provides these services through approximately 1,700 public and private
- nonprofit organizations, on a competrtrve basis. The 2009 Budget proposal would help educate

approximately 950,000 families to make better housing decisions. The 2008 Omnibus Appropnations
Bill included $300 million for the Nelghborhood Reinvestment Corporation. This funding was
- distributed to housing counseling agencies to assist troubled homeowners in reta1n1ng thelr homes by

. 'modifying or restructuring their mortgages to prevent foreclosure

A key part of thlS Admmrstratron s housmg message was embodled in the principle of expanding
_ opportunities through an ownership society. "...if you own something, you have a vital stake in the

- future of our country. The more ownership there is in America, the more vitality there is in America, and

_the more people have a vital stake in the future of this.country.’ w2 Responsible homeownership was a part
- of the much broader ownershrp society message that President Bush carr1ed throughout the campalgn in
o 2004

? 2‘Presi‘dent George W. Bushh(June‘ 17,2004 - http://www.Whitehousc.gov/news/releases/2()()4/()8/2()()40809-9.html) ‘




-Calls for GSE Reform

 In the- 2004 State of the Umon Address Presrdent Bush stated that new. home constructron was the
. highest in almost 20 years, and home ownershrp rates had reached the highest ever. Under this

Administration’s leadership, the overall U.S. homeownershlp rate in the Q2 2004 was at an all trme h1gh
of 69.2 percent. Minority homeownership set a new record of 51 percent in'the Q2 2004, up 2.1

: percentage points from 2003. In 2005 nearly half of all Afrrcan Amerlcans owned the1r own. home

,Just as thrs Adrmnrstranon looked to help support 1nd1v1dual homeowners it: also pushed Congress to

v take steps to protect the overall housrng finance system in the long -term. Since the beginning of

President Bush’s first term, his Adnnmstratron has continually and vrgorously warned of the systermc :

. risk posed by the GSEs and the need for a stronger regulator He and his senior advisors. have not only
- warned of the systemic consequences of financial turmoil at a housrng GSE, but also put forward plans

to reduce the risk of failures at Fannie Mae or Freddie Mac. Unfortunately, these warmngs went

. unheeded, as repeated attempts to reform the superv1s1on of these: entrtles were thwarted by the
= leglslatlve maneuvermg of those who saw no problem A - : .

3 In February 2001 the Admmrstratron s first budget contamed a warnmg of the systemrc r1sk of Fanme

‘Mae and Freddie Mac, noting that the size of the two housing GSEs was “a potential problem”. The
- same warning of ‘systemic risk was contarned in the following two budgets. In September 2003,

Treasury Secretary John Snow testrﬁed before the House Financial Services Committee calhng for a

- stronger regulator for Fannie and Freddie that could set more prudent caprtal requrrements In the
following months, the Administration communicated with Congress and the - public about why regulatory

- reform was so essential. These warnings and calls for reform were repeated i in each Budget released for =
- the past four years. The President and Administration officials continued to plead for Congress to pass -
~ GSE reform to reduce this risk at every opportumty At times, Admmlstratlon reform efforts were met =~

. with derisive replies that called systemic risk an artificial issue’ or accused the Administration of

exaggerating the problems In the first half of 2008 alone the President pubhcly called for GSE reformb '

- _seventeen times.

A Housmg Bubble Grows, Bursts, and Beg_s to Spread to the Larger Economy

As the number of Amencans owning or lookmg to own the1r own home began to increase, so- d1d the o
~ opportunities for unscrupulous lenders to take advantage of novice buyers. Lax lending standards also

led to-an increase in subprime adjustable rate mortgages (ARM) or no documentatron (“no doc”) loans L

s The increase in new homebuyers and lax lendlng standards resulted in many individuals taking on -

3 “Amencans took those dol]ars and put them to work, drlvmg this economy forward. ‘The pace of econormc growth in the

third quarter of 2003 was the fastest in nearly 20 years; new home construction, the highest in almost 20 years; home

i ownershrp rates, the highest ever. Manufacturmg act1v1ty is increasing. Inflation is low. Interest rates are low. Exports are

growing. Productivity is high, and jobs are on the rise.” (State of the Umon Address (1/20/2004 ER
http /Iwww.whitehouse.gov/news/releases/2004/01/20040120-7. html)
# President Discusses Education; ‘Entrepreneurship & Home Ownership at Indrana Black Expo (7/ 14/2005 -

~http://www.whitehouse.gov/news/releases/2005/07/200507 14-4.html)

> 4 think it is an artificial issue created by the administration,” he said in a speech ata Mortgage Bankers Assocratron i

. conference. “People tend to pay their mortgages I don't think we are in any remote danger here. This focus on receivership, I -

think, is intended to create fears that arent there (Rep. Barney Frank “Frank GSE Farlure a Phony Issue ” Amencan

" Banker, Apr1121 2004) -

oot




| mortgages that they could not afford whrch led to an 1ncrease in the number of families unable to keep

~ up-with thelr monthly mortgage payments, resultmg in many homes gomg into foreclosures v ‘ »

R ‘In 2006 it started to become: clear that this bubble was no longer sustalnable In the prlmary market
‘cheap credit for high-risk borrowers went hand in hand with a range of new products that made it easrer

| - for riskier borrowers to buy a house (e.g., subprime adjustable rate mortgages and option ARMs) and

~ with a weakening of lending standards (e.g., less careful attention to the ability of the borrower to pay
off amortgage). In the secondary mortgage market, mortgages were often bundled into packages and
sold as-complex new products wherein the holders did not have an accurate way to assess the
~underlying risk. In-many cases, these mortgage products were perceived as less risky than they actually
were. In add1t1on serious overbu11d1ng was occurrmg in overheated housmg markets, resultmg in

S growrng glut of unsold homes

o Th1s cycle became comphcated wrth the rapld rise of house prlces over the past decade, fueled by cheap

~credit, excesses in the mortgage market, and excessive optimism with respect to future house value

~ " appreciation. The housmg bubble that was created disguised the flaws in the system If a primary lender
. makes an 1rrespons1ble loan to a high risk borrower, and then sells the mortgage to a third party, no one
“ will feel any pain as long as the housing market keeps rising. A rising market perrmts the risky borrower
.to re-sell at a profit or to refinance. Thus, as long as the housing bubble kept expanding, the flaws of the
system were less visible to credit rating agencies, regulators, and other market participants. In 2006, it

~ became clear that housing supply was exceeding demand and as home prices fell many borrowers found -
‘. themselves in the position of having the current value of their home being less than the their mortgage.
-~ Many of these “upside-down” borrowers found it easier to walk away from therr home than continuing ,
to pay thelr mortgage helplng fuel the downward cycle in home prices. . . e ‘

i ‘As nsky mortgages were securltrzed sold and sold agam those I'lSkS became 1mposs1ble to track
and these securities became impossible to value. So even though 85% of mortgage holders were

-.,),makrng their payments, the diffusion of that riskiest 15% made all mortgage-backed securities

suspect, and eventually in the eyes of the market, valueless. Banks were stuck with illiquid assets

 that they could not sell, and this contagion made financial institutions unwilling to lend and unable to

borrow. The major investment banks were typically leveraged 25:1, meaning that even a 4% decline

- in their asset values, could put them underwater. At the same time, many relied on short-term funding

for liquidity, and long -term investments for profrtable returns. If you constantly rely on short-term

 liquidity to fund your long-term investments, you are vulnerable to a sudden contraction in credit -~

~ availability. This is what happened when mortgage-based assets depreciated because more ‘
homeowners were falling behind on their mortgage payments. Falling home prices made it even more
difficult to value these assets and uncertamty started to spread to other asset classes and credlt

" markets S :

- The Admmrstratlon Res ond

" Though the Admlmstratron had taken strong steps stamng in 2001 to 1mprove financial educatlon

_increase consumer awareness through housing counseling and call for fundamental reforms, it became
- clear that more needed to be done to help the number of homeowners strugghng to keep up with higher
. mortgage payments. And so in Aprll 2006, the President sent Congress an FHA (Federal Housing

- Administration) modernization bill that would increase access to FHA-insured loans by making




2 doWnpayment requirements more flexible; allowing FHA to insure bigger mortgages in high-cost states;
and expanding FHA's authority to price insurance fairly, with risk-based premiums. This would make

) ~FHAa more attractive option. It would help to preserve homeownership for responsible borrowers, and
" ensure that a safe and responsible fmancmg option is available. Congress failed to pass thrs package and

_ warted until 2008 to take the proposal senously

S Whlle Congress delayed sendlng him an FHA modemizatiOn bill, the Administration took immediate

~actions to help struggllng homeowners. In September 2007 HUD launched the FHASecure initiative,

' which made the: agency’s traditional underwriting standard a bit more flexible to allow mildly dehnquent"'
- borrowers to qualify. The program was expanded again in April 2008. In total, FHASecure is expected
to help more than a half mrlhon fanuhes by the end of the year. 6 : :

~ Another step this Adnunrstratlon took was to help facilitate the creation of the HOPE NOW Alhance

. The HOPE NOW Alliance was launched in October 2007 and includes 27 mortgage lenders,

- representing 90 percent of the subprime market and a large majority of the prime market. In -

- December 2007, the American Securitization Forum (ASF) issued a streamlined foreclosure and loss

~avoidance framework that servicers can use to help subprime adjustable rate mortgage (ARM)
borrowers who may not be able to afford their interest rate resets and for whom a loan modlﬁcatlon

~ may help them avoid foreclosure. Alliance members have committed an unprecedented amount of
private sector money to counseling — representing a new level of commitment by the 1ndustry The
~ Alliance helps distressed homeowners in several ways, including providing professional counsehng

| . to help homeowners refinance into a new mortgage or receive a loan modification. During this time a - '
-~ homeowner can work out options with their lender. It is clear that these programs are working, and

" Industry has helped over 2 million homeowners avoid foreclosure through either a repayment plan or

B ~aloan modification. On November 11, 2008, Fannie Mae, Freddie Mac and HOPE Now announced .
* a new streamlined mortgage modification program des1gned to cut payments for hundreds of

thousands of homeowners facing foreclosure. Under the new program, mortgage servicers will work -
‘with delmquent borrowers to reduce monthly payments to 38% of their income. This program is -
 different from the ASF program announced in December 2007, in that it applies to all mortgages

; mcludmg both subprrme and pnme and ARM and flxed rate mortgages

In December 2007 the Presrdent signed the Mortgage Debt Rellef Act, whrch protects famllles from
hrgher taxes when they refinance their home. The Act creates a three-year window for homeowners
~ to refinance their mortgage and pay no taxes on any debt forgiveness they receive. This prov1des '
‘another 1ncent1ve for borrowers and lenders to work together to solve debt problems

In November 2008 HUD pubhshed its RESPA reform regulatron that now requlres lenders to

- -provide a standard, easy-to-read summary of the key elements of every mortgage agreement. This

- regulation will ensure that home buyers are given complete, accurate, and understandable information
about loans, including, for instance, the possibility that some monthly payments can rise dramatically
over time. RESPA reform will help reduce the l1kel1hood of today s lendmg problems happenrng :

again in the future.

,6 500 OOO est1mate from August 2007 through December 2008. In addrtron only a few of these famlhes
: (approxrmately 4,000) were borrowers w1th a missed payment.



- modernization package to Congress, a bill passed both Houses and was sent to the President’s desk.

~ At the end of July 2008, more than two years after the Administration submitted an FHA ‘ '
* The Housing and Economic Recovery Act of 2008 was the largest, and perhaps most important,

o housmg bill to pass in decades. Most importantly, the bill included strong GSE reform that created a

new regulator to manage the Government Sponsored Enterprises (GSEs), Fannie Mae and Freddie
Mac. Additionally, the Housing Act established the Hope for Homeowners program to help distressed -

,b ~ borrowers avoid foreclosure, by allowing mortgages to be refinanced and backed by FHA insurance,
~ - in exchange for the lender meeting certain requirements like writing. down the principal of the loan.

“The Act also included $4 billion for Community Development Block Grants (CDBG). In October
© 2008, HUD distributed these neighborhood stabilization grants to assist States and local communities

. in the1r efforts to respond to the effects of htgh foreclosures.

- ,On September 7, 2008, the Federal Hous1ng Fmance Agency (FHFA) the new regulator of Fannie
~ Mae and Freddie Mac, determined that these two housing mottgage compames could not continue to
- operate safely and soundly, and that they posed an unacceptable risk to the broader financial system
and our economy. Using some of the new authorities granted under the HERA bill, FHFA later
_ placed the companies in conservatorship and appointed new leaders. While conservatorship can
" provide necessary stability over a period of months, a long-term plan to reestablish the link between
mortgage lenders and financial markets is critical to the future of the mortgage market. But any plan

. for the long-term structure of the GSEs should make sure that it: promotes the efficient functioning of

" the mortgage market, even during periods of system-wide financial stress; minimizes systemic risk,
= Wthh hkely 1mp11es that government support should be exphc1t or absent; and, protects the taxpayer

' The Need for Longer-Term Reform T ‘

-

The recent tactions by Treasury and the Federal Reserve, have sought to address these financial
market stresses while providing protections for taxpayers. The financial rescue package, passed in

~ October, created critically important authorities and financial capacity to stabilize our financial

- system. The package provided Treasury with up to $700 billion to purchase troubled assets,
- specifically illiquid mortgages and mortgage backed securities. But, in consultation with the Federal

"~ Reserve, Treasury has determined that the most timely and effective to step to improve credit market

~ conditions is to use the money to strengthen bank balance sheets through direct purchases of equity in
banks. They determined that the global market crisis was so broad and so severe that powerful steps
needed to be taken to stabilize our financial system and get credit flowing again. On October 20,
2008 Secretary Paulson announced a capital injection program through which Treasury has made
$250 billion in capital available to U.S. financial institutions in exchange for preferred stock. The

" PFederal Reserve has taken bold steps to increase liquidity in the markets, and along with Treasury

they have worked together on a case-by-case basis — addressing problems at Fannie Mae and Freddie
 Mac, working with market part1c1pants to prepare for the failure of Lehman Brothers, and lendmg to
AIG so it can sell some of its assets in an orderly manner.

. In the longer term, the next Admlnlstratlon will have to make sure that regulatory and pohcy corrections
are made to prevent this type of downturn in the future. Over the past few years, regulatlon did not keep
~ pace with innovation in financial products, and early in 2008 the Treasury Department published a
' regulatory reform blueprint to help jumpstart this debate. This blueprint addresses the fact that several
market overs1ght bod1es (such as credit rating agen01es) failed to adequately price investment risk and




 some entities (notably the GSEs) were allowed to become too large and too interconnected with the
health of other participants in financial markets. The blueprint provided recommendations for an

s 1mproved financial regulatory structure, one that strengthens. consumer protectlons 1mproves tools for .
“market stablhty and enhances financial 1nnovat10n : o

= HOUSING (2001-2008)

"TAB

~ 'Nauonal Consumcr Protection Week

. Jun. 5

Proclamation: National Consumer Protection Week — Encouraging Americans 1o take advantage of govemment

: vresources to learn more about how to protect themselves against fraudulent and abustve lendmg practtces

@ :

L Pres1dent Bush Speaks to Habitat for Humanity Supporters

Jun. 9:

Remarks by the President to Habitat for Humanity Supporters — President Bush noted Nattonal Homeownershtp :

- Week by volunteermg wzth a local Habltat for Humanzty work crew'in Tampa, Fi lorzda ‘

-3

: Rddl() Address by the President to the Ndll()n

President Bush noted National Homeownership Week. Discussed the ways his Admzntstratton is worktng to

*-promote homeownership, and the work being done to buzld and sustain netghborhoods in mner cities and rural

.2002-"

Mar. 20;

communttles across America.

@

Statement by the President

‘Statement by the President — Statement commena’zng Chairman Oxley and Congressman Green for mtroducmg '

H.R. 3995, the “Housing Affordability for America Act of 2002.” The President stated that he is committed to

- increasing housing oppon‘umttes for all Amertcans mcludmg increasing opportunzttes for mznortty Jamilies to

. Jun: 4:

»become homeowners

| e

- National H01nwwn<,rsh1t) Month, 2002 ’ ‘ ’ B

"+ A Home Of Your Own: Expanding Opportunities for All Amcncans L

s President Bush proclaims June 2002 National Homeownership Month. He reaﬁ' rms hts commttment to allow
all Americans an equal opportumty to become homeowners.

'(6)‘ E

o Memorandum for the President re: Homeownership Agenda and Increasing Minority Homeownership

Thts memo updates the President on proposed initiatives and legislation regarding his homeownership agenda,,

it also discusses his goal to increase minority homeownersth by at least 5.5 million famtltes before the end of )

~the decade.. -



Jun15 » , v ‘ B : Lo " “(7‘)_

f S ‘b"sPrcsldem I*oc.uses on Home- Owncrshmm Radio Address e R
Jun.17: , - ®

President Calls for Expanding Opportunities to Home Ownership
Fact Sheet: President Bush Calls for Expanding Opportunities to Homeownership
* The President discusses his goals to increase minority homeownership in America. He has issued “America’s
Homeownership Challenge”, where the President would like to increase minority homeowners by at least 5.5
. million families by 2010. His plan has four main components: 1) Providing down payment assistance, 2)
_Inicreasing the supply of aﬂordable homes, 3) Increasing support for self-help homeownershtp programs 4 )
o Stmphfytng the home buying process and tncreasmg education. _ :

CJun g S \ O

President Reiterates Goal on Homeownership

S Oct.15: - SR o (10)
President Hosts Conforcncc on Mmorltv Homeowncrshlp :
‘. President Bush outlines the major difficulties that minorities face when trying to become homeowners The
President reiterates his goals to increase mmorlty homeownership in America.

2003

U mm1s s Soan
National Homeownership Month 2003
~ “ President Bush proclaims June 2003 as National Homeownersth Month. He restates the Admmtstratlon s
.. .commitment to assist minority and first-time home buyers in-the home buying process. =
12004
" Mar. 14; . - a12)
. Meino for the President re: Backgrohnd In‘formation on Homeownership and the Spring Avenue Development
_ The President.is informed that his Homeownership Initiative is seeing results, and is ahead of schedule.
President Bush is given the background of an affordable housing community which is located in the suburbs of
Philadelphia. Thts development is representattve of communities betng built around the country. -
© Mar. 25 SR | | (13)
Memo for the President re: Background Information on Homeownershlp for New Mexico and Arizona
- President Bush is told that his Homeownership Initiative is working ahead of schedule; it has achieved 28% of
" the goal in just 19% of the time. Also, for the first time ever, the majority of minority households are now
* homeowners. The President is also informed about some affordable housmg programs in Arizona-and New
Mexico. o : ‘ S : :
Oct.2: S TR | o a4y

Prcsndcnl s Remarks to the National Association of Hmm Builders
" The President spoke about the progress that has been made in putting more Americans in homes ‘He stats that .
' he wants people in every corner in Amertca owning a home




'5n4ay25

2008

9]

as)

_Y Nauonal Homeownershlp Month, 2005 : ' :
“-- President Bush proclaimed June 2005 as National Homeownersth Month He reaff rms hts commttment m

Cnul 14

T 2006

CJul.26:

' Sept 22

“_April: e

~ May24:

helpmg more Americans purchase homes Tl

President Discusses Education, Entrepreneurship & Home Ownership at Indmna Black Expo
. In his speech, the President stats that nearly half of all African Americans own their own homes. He expresses . .
< his desire to educate people about the home buying process, so as to not frtghten them away from becomzng
. first-time home buyers ' ;

‘ ‘Nanonal Homeownershm Month, 2006

(16)

e

SN

Pre81dent Bush first sent Conszress an FHA modermzanon bill

. - The would increase access to FHA-insured:loans by: lowering down payment requzrements allowmg FHA to o
-insure bigger mortgages in htgh -cost. states; and, expandmg FHA'’s authority to price tnsurance fatrly, with

rtsk based premtums, _

an

{

President Bush proclatms .Iune 2006 as Nattonal Homeownersth Month.

(18)

- President Pleased by House Passage of the "Expandmg American Homeownershlp Act of 2006" :

The President is pleased by the passage of the “Expanding American Homeownership Act.of 2006” in the
House He encourages the Senate to jom the House and pass the important ptece of legtslatzon : :

(19

 President Signs S. 3534, the "Youth Buﬂd Transfer Act”

President Bush signed S. 3534 into law.- The law transfers the YouthBuild program from the Department of

- Housing and Urban Development to the Department of Labor. The YouthBuild program. supports educatton

2007

‘Ju1.5:,"

and training for dzsadvantaged youth in the constructton of affordable housing. -

(20)

; Shdes on GSE’

Jul. 10:

Slla'es examine the size and fi nanczal operattons of GSE s and other home mortgage lenders

(21)



e R _. ' Information on the FHA and proposed reforms ' ‘ \ ‘ : S '
. President Bush Discusses Homeownership Financing

" President Bush The President and his Administration launched FHA Secure which expands the FHA's abtltty to
oﬂer ref nancmg to homeowners who have good credit but cannot afford current payments :

"'Septé SRR, e e - @

Alphonso Jad\son dlscussea Homeowner Assistance on "Ask the White House" ‘

Alphonso Jackson, the Secretary of Housing and Urban Development fields questtons about the houszng
, zndustry ‘ .

October4 o ":_ S L b TR | ‘(XX)

- HUD announces housmg counseling grants. S ' :
HUD announces $44 million in housing counseling grants that w:ll assist an estimated 700,000 homebuyers in

o maktng decisions that will help them to keep their homes.

‘ .October 10: } B e - (XX)
Admlmstratlon fac111tates formatlon of the private-sector HOPE NOW Alliance. ’
. The President and his Administration facilitated the formation of the private-sector HOPE NOW Allmnce a
. group of lenders, investors, and mortgage counselors working to help Americans keep their homes. The
niembers represent over 90% of subprtme mortgage servicer. All Hope Now members are contacting all
~subprime borrowers with adjustable rate mortgages 120 days before their interest rate resets. A nationwide
~ hotline (888- 995 HOPE), was established and now receives more than 4,000 calls/day.In March, Hope Now
" announced that more than one million homeowners have been assisted by industry since July 07 ( including
loan modifications and formal repayment plans). The number of borrowers receiving help is now rising faster
* than the number entering foreclosure. SR

L )

‘ ’Dee. 6: . v )

. Prcsldcm Bush D]SCUSSLS Housmg

" The President discusses the problems facing the sub-prtme mortgage industry. The President announces that
Hope Now members have developed industry standards to bring systematic help to homeowners facing
subprime loan interest rate resets. The standards help homeowners in one of three ways; refinancing into a

-new private mortgage; movzng homeowners into an FHASecure loan, freezmg their current mterest rates for
" five years : :

© Dec.20: R R » e

: Fact Sheet: The Mortgage Forgiveness Debt Relief Act of 2007

" President Bush Signs H.R. 3648, the Mortgage Forgiveness Debt Relief Act of 2007
The President signed The Mortgage Forgiveness Debt Relief Act of 2007 which will protect families from
higher taxes when they refinance their homes. It creates three-year window for homeowners to ref nance and :
pay no Federal taxes on any debt forgiveness

..2008g~
February 12: , L : ) (XX)

- Administration facilitates formatlon of the prlvate sector HOPE NOW A1]1ance '

N
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March 14 T | LA S e Coxx)

St

"a‘Mar 27

_Mar 28

“Apr. 10:

‘May29-v S

' May 3‘1' ,

v'f\»

S

‘J’un.'6>:

WLt

' Pres1dem Bush Dlscusses Housmo Economv '
- Fact Sheet: Taking Sensible, Decisive Action to Help Homeowners s e : ‘
i The President speaks about free mortgage counseltng that is being provzded to dtstressed homeowners HOPE L

‘Nauonal Homeownershm Monlh ”()08 ‘
, The President proclatms June 2008 as Nattonal Homeownershtp Month

'Presldem s Radio Address i : ' : : B
‘The President urges the Senate to conf rm the nomznatton of Steve Preston to be the next Secretary of Houstng
and Urban Development. He also urges congress to pass legtslatton to modernize the FHA, reform Fannie Mae

‘President Bush Partici
. Fact.Sheet: Helping Responsible Homeowners Across America -

~

T he Admtntstratzon jomed Hope Now members to announce Prolect Ltteltne, Wthh can pause the e

foreclosure process for 30 days so longer term solutions can be explored. Targets seriously delmquent e

homeowners ( late 90 days or more) who are at greatest rtsk of losmg thetr homes

HUD/FHA proposes reforms to the Real Estate Settlement Procedures Act (RESPA)

FHA proposed reforms to the Real Estate Settlement Procedures Act (RESPA) to ensure home buyers recezve £ R

a standard form dtsclosmg detazls ofa loan, addtng transparency and enablmg consumers to compare R

(26)

o Memo to the Pre51dent re: New Jersey Mortgage Counseling Event :
" This memo briefs the Presiderit on current mortgage counseling. organtzatlons and programs HOPE NOW
- Alliance helps distressed homeowners in many ways, including: 1) helping people refinance into new prtvate ’
‘mortgages; 2) moving homeowners into an FHASecure loan; or 3) freezing current interest rates for five years
- President Bush’s programs are beginning o, work and many dtstressed homeowners have been atded !

~

NOW isa counseltng organzzatton that has atded many Americans resolve mortgage problems !

:Memo for the Premdem Number of Borrowers Helped by Hope Now :
... .This memo informs the Preszdent that HOPE NOW has helped I million homeowners ref inance thetr mortgages, Che
s By the end of 2008, itis pmJected that 300 000 wzll be atded through the FHASecure program Soat PO

(29)

ey

and Freddte Mac, and to allow State housmg agencres to tssue tax free bonds to refi inance loans

(31)'

Y

' _Presldem Bush Attends Qwearm«r-ln Ceremonv for Secretarv of Housmg dlld Urban Develonment Steve Preston iy
. Fact Qheet A Clear Agenda for Overcommz Economlc Challenges : S

ates in Roundtable on Housing Counseling: -
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JuLléé

CTul2%t

Ju]30

"bmoderntzes the FHA and reforms GSE s

I

The Preszdent discusses dtﬂ' cultzes homebuyers face when attempttng to get mortgages and how mortgage

counseling have helped to overcome those problems. He also urges Congress to pass housmg legzslatton that ‘

'(_33),

» -Stalemcm by the’ Press Sccrclarv : - s : ‘
- Secretary Paulson has been directed to work with Congress to stabtltze our housmg market Congress is urged

to work qutckly to' enact legislation.

,;;):d‘g R e s ‘.-;fllv"_,.f'(34) S

,Statement by the Press Secretary :
“Discusses the progress the Administration has made to end chrontc homelessness in America. The PreStdent

will continue to direct his Administration to make measurable progress on the streets and in the shelters of our
communities to build on thzs momentum. »

- K President Bush Signs the Housing and Economic Rccovcry Act of 2()08 into Law - o
. On Wednesday, July 30, 2008, the President signed into law: The Housing and Economic Recovery Act of 2008,

which authorizes the Department of the Treasury to purchase obligations of housing Government Sponsored

 Enterprises (GSEs); reforms the regulatory supervision of the housing GSEs; provides reform of the Federal

" Housing Administration; prowdes homeownershtp assistance and reforms to mzttgate recent tncreases in

foreclosures, and contains housing-related tax zncenttves and other tax provisions. .

-.(36)

Statement by the Presldent_ e ‘ ’ ’ : R ‘

. The Federal Housing Finance Agency, the regulator of Fannte Mae and F reddie Mac, determtned that these

‘housing mortgage companies cannot continue to operate safely Actzons are bemg taken to prevent a dzsruptton

of our fi f nancial system.




- ‘More Americans than ever are reallzmg the American dream of homeownershrp At the same trme an 1ncreasmg number of -
- homeowners are living the nightmare of overwhelming debt and home foreclosure resulting from fraudulent lending -

National Consumer Protection Week
By the President of the Unrted States of Amerrca R
A Proclamatron ' ~ R

practices. Subprime lending -- the extension of high- rate, high-fee loans to people considered to be high-risk borrowers -- has -

.grown substantlally in‘recent years. Unfortunately, fraudulent and abusive lending practrces have also grown :

High-cost lending is not limited to homie mortgages Check cashing outlets, payday loan companies, rent-to-own stores
subpnme auto lenders, and pawn shops are addmonal examples of hrgh-cost lenders. : :

Whlle itis crucral that as many consumers as possrble have access to credit; their access must not be hmdered by unlawful
lending practices. Federal law enforcement agencies have increased their enforcement activities to stop lenders who engage

-in fraudulent and abusive lending practices. Inaddition, Federal agencies and consumer groups, have 1mplemented aggressrve
s educanon campargns to help consumers learn how to safeguard the equ1ty in their homes o ;

: Consumers can protect themselves from loan fraud by takmg some commonsense precautrons mcludmg comparrson k

" shopping among several lenders, negotiating, and resisting, indeed refusmg to yield to, pressure to sign any loan papers they
', don't understand. Nonprofit credit and housing counseling services are available to help consumers manage therr credlt and

" make decisions about loans and loan terms. ‘ ‘ S

To help protect consumers, the Federal Trade Commission; the National Association of Consumer Agency Administrators,
the U.S. Postal Service, the U.S. Postal Inspection Service, the National Association of Attorneys General, the Department of
Justice, and private consumer organizations have joined forces to inform Americans about their rights as borrowers; about the
responsibilities of lenders, and about protecting their assets. This information is available in wrltmg, by telephone and
onlme : :

T encourage all Americans to take advantage of this opportunity to learn more about how to protect themselves against ‘
- fraudulent and abusive lending practices. By becoming wise and well- mformed consumers, we can reduce the incidence of

fraud and deception in the marketplace.

NOW, THEREFORE, I, GEORGE W. BUSH, President of the United States of America, by virtue of the authority vested in

me by the Constitution and the laws of the United States, do hereby proclaim February 5 through February 10, 2001, as
National Consumer Protection Week. I call upon government officials, industry leaders, consumer advocates, the medla and

the Amerlcan people to partrcrpate in programs helpmg c1tlzens to'be responsrble and wise consumers

IN WITNESS WHEREOF I have hereunto set my: hand thls fifth day of February, in the year of our Lord two thousand one,

and of the Independence of the United States of America the two hundred and twenty -fifth.

GEORGE W. BUSH

###
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. Remarks by the President to: Habltat for Humanity Supporters ' : : :
" 3722 Wiggins Leaf Street- : . : .
. Tampa, Florida ~ . - ‘ B ‘ -

“9:ISAM.EDT

* THE PRESIDENT: Thank you very much Mel thank you very much. I'm so honered Mel agreed to become the Cabinet
Secretary of HUD. He brings a fresh look and a true spirit of compassion to the job -- plus, he's a Floridian. (Laughter.) He's
‘ gomg to make a b1g difference.

It's great to be here w1th the Lleutenant Governor. Tell Governor Bush, I hope he slept in well. (Laughter ) Here the rest of us
areout workmg for a better Florida and a better America. (Laughter ) :

I'mso’ honored to be here with . members of the congressional delegauon Davis, Miller, Putnam and Young Thank you,
~congressmen, for being here, and I'look forward to flying back to Washington with you today. Millard, it is an honor to be-
‘here with you. I talk abut soldiers and the armles of compassion. Millard is the general and Corporal Bush reported for duty

‘ today (Laughter.) | :

“1did run into Sergeant Doris Meyer. (Laughter and applause.) I can barely lift my arm. (Laughter ) What a great, great honor
it was to be here with Roger and the leadership of Habitat for this part of the state and all the volunteers -- people who work
hard, sweat hard and end up the day with a beautlful smile on your face.

I really wish I could spend more time bulldmg. Tt is one of these moments of life where you realize there is something greater
* than yourself in life, and that you get the joy-of helping somebody help themselves. Johana, thank you and your family for
allowing for this invasion of your privacy. But it is important for America to see the fact that, one, you'll own a home and,
two, that you're willing to work for it. And, as importantly, there are hundreds of other Americans who are willing to stand
side-by-side with you so that you can enjoy one of the great benefits of America -- owning your own property, having a piece
of the future of Amerlca so that'your future and the future of your ninos is  very hopeful. '

~-And that's what America is about. This is the land of hope and promise and opportumty And, as 1mportantly, itis a land of
* compassionate people. I like to tell people that I wish I knew the law that I could sign that would make people love one
another. That's not the government, that comes from something much greater than people, as you all know. This is a land of
faith and compassion. It is a land of thousands and hundreds of people who ask the question when they wake up, what can I
-do to love my nelghbor ,

... That is not a government functlon That doesn't happen because of government and you and I know that And that's why it is.
- so important for our nation to recognize the promise and power of faith in America. And that's why our government should
. not fear working side-by-side with faith-based organizations. Qu1te the opposite. We ought to fund faith-based organizations
so that they can do thelr duty and love and compassion.

Oh, there are some in our society who are skeptical about fundmg faith. I hear it all the time in the halls of Congress -- we
can't fund faith-based organizations. If that's the case, are they willing to eliminate the line item for programs such as Habitat
for Humanity in the budget? I say they shouldn't. As a matter of fact, I'm submitting a budget next year that triples the
.amount of money available for programs such as Habitat for Humamty (Applause.)

- Should we eliminate college scholarshlps where a chlld can go to a faith-based university? Should we say Medicaid or

Medicare recipients can't take their federal money to a religious hospital? To the skeptics of faith in our society, I say, come
to Habitat Humanity building sites; listen to the opening prayer, so eloquently delivered today by a fellow Methodist; listen to
- the words that are said, that inspire people to take an extra step to help a neighbor in need.

- No, those who worry about faith in our soc1ety, and government's w1llmgness to stand side-by-side with faith, don't

understand the power of faith and the promise of faith and the hope of faith. And if this nation expects to fulfill its promise,

we ought to welcome faith-based and community based programs, all throughout America, encourage them to flourish, ask

others to come and join, call upon mentors who are willing to put their arm around a child in need, welcome faith-based

. programs into our prisons, who understand that when you change a heart, you change a man or a woman's life. ‘
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; .',No, thls is a fabulous nation, because of our people, and the compassion buried in the hearts and sou]s of the Amerlcan

. people. And it's such a huge honor to come to a site of love, and a site of compassion, and asite of care, to work side-by-side

with fellow Americans on kind of a hot day -- (laughter) -- with one thing in mind, to.help ] Johana and therefore help our

e socrety and help Amerlca contmue to be the greatest country on the face of the earth

T m so honored to be here, thankful for the chance to work And thank you a]l SO very much for what you do God b]ess

o < (Applause )|

#H#
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Radlo Address by the Presndent to the Nation. - R o .

'.THE PRESIDENT Good mormng This week I marked National Homeownershlp Week by yolunteermg with a loca] Habitat
- for Humanity work crew in Tampa, Florida. 1 was pr1v1leged to work with local volunteers to help build a home for Johana
» vRodrlguez and her famlly

" Like all Habltat famllles, Ms. Rodrlguez contrlbuted her'own hard work to her home's constructlon And she takes great pride ~
in the fact that she'll soon fulfill the American Dream of being a homeowner. More Americans than ever before are
experiencing that dream. But it still eludes too many people. For instance, while the rate of homeownership amongst all.
‘Amerlcans is nearly 68 percent, the rate among African-American and Hispanic families is under 50 percent.

These numbers are troublmg because homeownership lies at the heart of the American Dream. It is a key to upward mobllrty
for low and middle income Americans. It is an anchor for families and a source of stability for communities. It serves as the
~foundation of many people's financial security. And it is a source of pr1de for people who have: worked hard to provide for
thelr famllles

We. need to do more to promote homeownershlp in Amerlca And my administration is proposmg a number of ways to do just

that. Our 2002 budget dedicates more than $30 billion to the Department of Housing and Urban Development. This is an

. increase of almost $2 billion over current funding levels. We are working in a varlety of ways to bu11d and sustain
-nelghborhoods in inner-cities and rura] communities across America.

!

One pamcu]ar program, the Amerlcan Dream Downpayment Fund, will provide $200 million in downpayment assistance to
" help 130,000 low-income families buy homes. In addition, my administration announced earlier this week a program to allow
~ people who receive low income rental assistance to bundle a year's worth of payments and use the money fora
‘ downpayment or to make monthly payments on a new mortgage.

We're also proposmg a $1.7 billion tax credit to support the rehabllltation or new construction of up to 100,000 homes over ’
five year period. And this week, I was proud to sign a bipartisan tax relief bill, that will let Americans keep more of their ha
~ earned money, money they can use to help purchase a new home or pay the mortgage of an existing home."

~Government can play a helpful role, but so must many others. My administration is dedicated to helping the private sector

- ‘organizations, like Habitat for Humanity, that build homes and lift lives. HUD's Self-help' Ownership Opportunity program

- provides seed money to groups like Habitat, to purchase land for homes and build streets and utilities in local nei ghborhoods

e Next year's budget will propose mplmg the program s funds, to expand its reach.

If you have an opportunity to help Habitat for Humanity, or other organizations working to make the Amerlcan Dream a
reality for more families, I hope you do so. Government funding can help. But Habitat relies on volunteers to accomplish the
bulk of its mission. And I can tell you, from personal experlence there's no better way-to feel like you 're makmg a difference
than-to put hammer to nail and help people realize their dreams.

Thank you for listening.

H##
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d".Statement by the Presndent : : PR L k_ Lo ,

K

fOn Introductlon of Ox]ey/Roukema/Green Housmg Leglslatlon H R 3995 "Housmg Affordablhty for Amenca Act of 2002": -

oI commend Chalrman Oxley, Housmg Subcommlttee Charrwoman Roukema and Congressman Green for 1ntroducmg H, R REE
- 3995, the "Housing Affordability for America Act of 2002" and look forward to working with them on the billinthe T
" legislative process. Increasing housing opportunities for all Americans is.a high priority for my Admlmstratlon In partlcular» SR
",I am commrtted to increasing the opportunmes for mmorlty families to become homeowners ' « : : ‘

s The purchase of a home is a unique commitment that beneﬁts the homeowner and the community, and ultlmately ‘the natlon

s My budget contams proposals designed to increase homeownershrp and affordable housing opportunities. Through their hard L

: ~ work oon the Housing Affordability for Amerlca Act of 2002 Chalrman Oxley, Chairwoman Roukema, and Congressman
E .jr,’-‘Green havejomed in this worthy effort L e e e ST

BT
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- National Homeownership Month, 2002 ' EERRRREEE ‘
-~ By the President of the Umted States of Amenca S s e e e ‘ .
A Proclamatron ’
Homeownershrp is am 1mportant part-of the Amencan Dream As President, I am committed to helpmg many more
Americans achieve that dream. A home provides shelter and a safe place where families can prosper and children can thrive.
: For many Americans, their home is an important ﬁnancral mvestment and 1t can be a source of great personal prrde and an
* important part of commumty stabrlrty ' L v : '

Homeownershrp encourages personal responsrblhty and the values necessary for strong famrlres Where homeownershlp
flourishes, nerghborhoods are more'stable, residents are more civic-minded, schools are better, and crime rates decline.

. Thanks to the resources available in our Nation, more Americans own homes today than at any time in our history. However,
- among African American and Hispanic families, fewer than half are home-owners. My Administration is working to provrde
s ’all famrhes with the tools and mformatron they need to accumulate wealth and overcome bamers to homeownershlp

R The Department of Housmg and Urban Development is partnermg with State and local governments, commumty groups, and
the private sector to make the most effective use of Federal funds. Through a combmatlon of down payment assistance, tax
~incentives, and education about the process and responsibilities of homeownershrp, we. are helping thousands of Americans

buy homes and pursue a better qualrty of lrfe

" During National Homeownershrp Month, I encourage all Amerrcans to learn more about financial management -and to
explore homeownership opportunities in their communities. By taking this important step, mdrvrduals and families help' -
_ safeguard thelr ﬁnancral futures and contrlbute to the strength of our Natlon

B 'NOW THEREFORE I, GEORGE W BUSH Presrdent of the United States of America, by virtue of the authorrty vested in
me by the Constitution and laws of the United States, do hereby proclaim June 2002 as National Homeownership Month. I
call upon the people of the United States to join me in recognizing the importance of provrdmg all our citizens a chance to -
- achreve the Amerrcan Dream.

- IN WITNESS WHEREOF I have hereunto set my hand this fourth day of June, in the year of our Lord two thousand two, ‘ '
and of the Independence of the United States of America the two hundred and twenty-sixth. . L

GEORGE W.BUSH.
TPP
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A HOME OF YOUR OWN

EXPANDING OPPORTUNITIES
FOR ALL AMERICANS

PRESIDENT GEORGE W. BUSH

" JUNE 2002
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[Buymo a home is the b:ggest smgle investment most people will make in thelr hves.. '
Homeownership is a comerstone of America’s healthy, vibrant communities, and benefits
individual families by helping them build stability and long term financial security. But sadly,
homeownership is out of reach for many Americans — especially for minority fanniies For
millions of these families, homeownemlnp is a distant, unreachable dream.

President Bush has a comprehenswe agenda to help increase the number of mmonty:"
e hmneownm by at least 5.5 million before the end of the decade. S

: Wlnle the overall homeownershlp rate has 1eached an all time high of uearly 68 percent the
'statxsucs show a clear and persistent homeownerslnp gap:

7 Despite increases in mmontv homeownershxp during the decade of the 1990s, large perszstent gaps between )
o non-Hispanic whites and minorities remain and have narrowed only slxght}.v ‘
According to HUD, in 1994 the minority homeownershxp rate was 26.8 percent below.- the rate for white
“households; '

&
&
& The African-American homeownerslnp rate was 27.5 percentage points below the white rate, and the Hxspamc ‘
v rate was 28.8 percentage points below the white rate;
B ' The second quarter Census data for 2002 shows that non-I-hspamc whites have a 74.3% homeownerslnp rate,
while African-Americans have a 48% rate and Hispanics a 47.6% rate; and .
o4
A

Aéiém—Americans and other races have a 53.7% homeownership rate.

new report from the Department of Housmg and Urban Development (HUD) — which
analyzed the most recent homeownership data from the U.S. Census Bureau — highlights the
~many barriers that prevent minority families from owmng their own home The barriers mclude

2 A lack of mventorv of affordable smgle—f‘imlh housing available for sale in many areas where a majority - ‘

i

. of residents are mmontv families; -

B A need for downpmment assistance, which affects mlnoﬁﬁ families to a great‘ér extent than non-
- Hispanic whites because - the\ have ‘less accumulated wealth that can be used to help children mth
do“npa\ments, ‘

B Alack of access to affordable mortgdge credit;

B Alack of understﬁu:ding of the homebuying proce(ss;-

2~ 'Weak cnedlt hxstones, often arising from a poor undel standmg of financial matters and where financnal
counselmg is required; : .

E A lack of mformatmn about available homeownership programs in the community; and

: Langunge difficultiés or cultural differences.
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;,It doesn’t ha\,e to be this way The President’s aaenda wﬂl help. tear down the bamers to‘-‘,
o homeo“merslnp that stand in the way of our natlon $ Afncan-Ameﬁcan, Hlspamc and other;_ o
& mmonty fatmhes by: : . , CE

* | ProViding Downgavment Assistance. The single biggest ‘barrier to hdmec)wnership is‘k o

accumulating funds for a downpayment. The President has. proposed $200 million annually =~ =

for the American Dream Downpayment Fund to help roughly 40,000 fan:uhes a year with -
thelr downpayment and closmg costs

¢ Incr easmg the Supply of Affordable Homes. The President wants to drmna’acally mcreaser ‘

the supply of homes available to low and moderate. income families. The President has : -

_proposed the Single-Family - Affordable Housing Tax Credit. which will provide -
approximately $2.4 billion to encourage the production of 200,000 affordable homes for sale
to low and moderate income families. :

. IﬁcreasiﬂgSupgort for Self-Help Homeownership Pl‘ogramS. The President’s budget

triples funding for organizations, such as Habitat for Humanity, that help families help :

themselves . become homeownexs ~through sweat equity and \olunteensm in their ..
‘ commumtles '

¢ Simglif\‘ing the Home Buving Process & Increasing Education. When buying a home "
today a buyer faces a confusing and complicated process. The President and HUD want to -
empower homebuyers by simplifying the home buying process so consuiners can better
understand and benefit from cost savings. The President also wants to expand financial
education efforts so. that families can understand what they neeci to do to become‘
' hmneownels : :

"The President also believes that oovemment alone can't clese America’s homeownetshlp gap It
is critical that our govermnment challenge the private sector to take concrete steps to tear down the
barriers to homeownership that face minority families. The President is issumg “America’s

Homeowner ship Challenge” to the real estate and mortgage finance industries to join in his. effort -

~to increase the number of minority homeowners by 5.5 million families by the end of the decade.
‘vIany orgamzatmns have alr eady 1esponc1ed to the P1e31dent ] challenge by committmg to '

EJ' Substantially increase by at least $440 billion, the fmancml commitment made by the gow emmcnt sponsored’;‘
, énterprises involved in the secondary mortgage market spec:flcailv targeted tou ard the mmonty mm'ket

"B Labnching twenty-five different local initiatives across the nation, geared toward elmunatmg the specific
homeownership batriers faced by minority families in those communities;

- B Raising $750 million in below-market-rate investments by 2007 whxch will work in collaboratzon with local o
‘ homeownersinp mitiatives and be targeted to hcav ily minority program areas;

B . Pursumg strategxc partaerships in 20 top housmg markets between homebuilders, lenders; local offtcmls and
 community leaders to develop approaches that address the local challenges to buxldmg homes for minonty
'f;umhes hvmg in urban centers; »

B Establishing fmth-based housmg partnerships between the participants and at- Ieast 100 churches, mosques,
" synagogues, and other faith-based institutions; ; . C

7
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Creatmg new nlortgage products to meet the vnique needs of recent xmtmgrmts; '

“*Aggresswely de\relopmg new mortgage products s0 that convenuonal market altematwes are a\rmlable to -
cumbax the predatory loan products thnt are dxspropomonately targeted to minorities; o

\

o

’ Dfamiticall}’ >'¢xpandin'g. ﬁnanciarlv'e.‘dnca.tion efforts for minorities, pfovidixig ﬁnaﬁx;ial ‘counseling to at least
-380.000 minoﬁty families and taking measures at the local level to reduce predatory lending;: and
‘ Estabhshmg mululmgual consumer-onented iiternet Web sites desxgneé to help mmormes overcome bamers

"to homeownership, including creation of a central data bank of affordable housmg programs made available to
real estate agents when worhng with clients. »
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“[ omeownershm Ile.s* at-the. hem't of the Anwncan Dream, It is a kev t‘o upwmdt

e

BAC KGROUN D

- mobility for low- and middle-income Americans. It is an. arrchor Jfor families and a

. source of stability for communities. "It serves as. the foundation: of many people’ s

" financial security. And'it is a source of pnde Sfor people W ho hme wor ked haid to
o pioude for their famzlzes Yo S : ' :
Presid‘enf ‘George Bush
Juue 2001 o

paX From our Nation’s earhest days homeov\nershlp has embodled core Amencan Values of s
individual freedom and self-reliance. Expanding homeownership has been longstanding national

pohcy dating to the time President Abraham Lincoln signed the Homestead Act. The reasons

for this are clear homeownership benefits. individual fanuhes by helpmg them buxld econoxmc =
: secunty and it fosters healthy vxbrcmt coxmnumtles B

% Good fox Fannlies“ Ov\"mng a home provxdes a sense of security and allows families to

build wealth. A home is the largest financial investment most American families will

' ever make, and it allows families to build financial security as the equity inits home
increases. Moreover, a home is a tangible asset that pmwdes a family with bonowmg
power to finance mlportant needs, such as the educatlon of chllchen

- A family that owns its home is more likely to upgrade the property, to take pride in its

neighborhood, and to feel invested in the commmuty ‘When citizens become
homeowners, they become stakeholders as well. By increasing the ranks of stakehoidels 2
communities not only enjoy increased stabllxty but also beneﬁt from a new spmt of e

. revitalization.

The United States is fortunate to have become a nation composed primarily of homeowners. The
overall homeownership rate has reached an all time high of nearly 68 percent, thanks to a variety
of factors. Strong economic growth, fueled by low interest rates, encouraged millions of

Americans to purchase homes fol the first time. - The mortgage-finance system of the United
. States, characterized by the benchmark 30-year mortgage, remains the envy of the world. The
- Federal Housing Administration provides millions of American families with a pathway to -
- »homeownershxp that might not otherwise be available, and lenders are developma creative -

mortgage products to increase homeownewhxp oppoﬂumtxes

‘ Yei this overall homeovmel ship rate does not mean that expandmg homeownemlnp opportmntles

should no longer be a national priority. Despite this success, the reality is that homeownership

! ’oppomnunes are not available to everyone. For example, while minority homeownership rates
- “have in fact mcveased }hspamcs and Aﬁ:can-Ameucans still lag behmd the homeomxerslnp rate
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¥ Good for Communities: Homeowners work'to maintain the v‘alue of their investment, *
which translates into a greater concern for neighborhoods and surrounding communities. -




of non-Hlspamc whites by more than 25 percentaoe pomts and Asmn-Amencans by. more than E

20 percentaoe pomts

. I-IomeoWnershin Rates!:

\JOﬂ-Hlspamc “hltes ‘ 74.3% -
African-Americans 48.0%
Hispanic-Americans - 47.6%
Asian-Americans - 53.7%

(and other races)

The Department of Housing and Urban Development (HUD) has identified a number of barriers
‘to homeownership.  One important factor is a lack of inventory of affordable single-family
housing available for sale in many areas where a majority of residents are minority families.
This is particularly true in many of America’s central cities — urban centers where the housing

- stock, which is primarily rental property, has detenoxated Accordmg to HUD. the overall

homeownerslnp rate fm central cities is only 51.5 percent

" A need for downpayment assistance is another very sxamﬁcant bamer When compaxed to non-
Hispanic white families, many minority families simply lack the accumulated wealth that can -

- provide for downpayment and closing costs. Of’tentnnes intergenerational wealth transfers from
_parents to children serve to boost homeownemlnp For most Americans, the most significant
‘component of personal wealth (and consequently a determinant of subsequent ablllty to help
children become homeowners) is the value of their own lLome. Homeownership is a vehicle to
‘building wealth and assets, whach in tum become’ mst:mnents for homeownership among future

T gene1 ations.

Oﬂlel bame:s mclude (1) a lack of understanding of the homebuymo pwcess (2) a lack of
" access to affordable mortgage credit; (3) weak credit histories, often arising from a poor
understanding of financial matters and where financial counseling is required; and (4) a lack of
information about ‘available homeownership programs in the community. Because of this
general lack of financial education, imany of these families are subject to predatory practices by

‘some mlscmpulous lenders who charge exorbitant fees and make loans with a high likelihood of

foreclosure. - Language and cultural differences can present significant obstacles, particularly

among recent immigrants. Finally, the homebuymg process itself is confusing, cumbersome, and .

- unnecessarily costly

2 Homeownershxp rates are as of first quanex 7002 as reponed by the U.S. Census Bureau The homeownership
- tate cited for Asian-Americans is the U.S. Census bureau number for “Other Race, total.”
* Harvard’s Joint Center for Housing Studies noted in their 2001 report, for example, that “[b]ecause white
households have more accumulated wealth than minority households, they can make substantial financial gifts to

. their children. Nearly 17 percem of white households have received assets from their parents compared with only 5§

percem of minonty households
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. The Adnnmsﬁ‘anon is cozmmtted to ensuring that hameownershxp oppoﬂtmmes are avallable to.
- all Americans and to policies that would help more families open the doors of homeownership. P
This is central to the Administration’s efforts to help families advance economxcally by
o rewardmg work throueh lower taxes, heipmg families accumnulate assets ihey can leave to their
- children, and allowing families to build Iong-term wealth. Vigorous enforcement of existing fan‘, e
~ housing laws and all anti-discrimination statutes is a fundamental part of increasing minority - R
- homeownership. The Administration is comxmtted to and mll be actwe in pursumg such eﬁ”oﬁ:s L
. to ﬁght discrimination in housmg ZE ; ~ : . g

’ ‘Yet the Federal govemment and the American taxpayer should not nndertake thxs eﬁbﬁ alone RO
. The real estate and mortgage finance industries have benefited gmatiy from government policies -
R that snppm‘ted greater homeownershlp They share an interest in ensurmg that all families have =~
- access to the American Dream. The government-sponsored corporations created to increase the ,
 liquidity of mortgage markets, so more capital would be available for mortgage loans, are

,suppesed to lead the market in reaching underserved popuianons While these- cozporatlons have

i more needs to be done

~ In order to expand homeownershlp opportumties to all Amencans the Admxms%ratxon s agenda .

o mcludes the foliowmsz key elements

» Innovative ﬁnancmg measures desnmed to expand oppormmty mcludmo (1) a smgle-

family affordable tax credit to encourage the production of affordable homes for sale to
. low- and moderate-income families; (2) a program to assist families with - downpayment -
- needs; and (3) increased support for self help h@meoxmerslup programs such as Habitat o

for Hnmamty

e Mobitho the pm?'ate real ‘éstafe and mortgage-finance sector, along with the non-profit - D

sector involved in community development and low-income homeownexshlp,v

‘undertake a concerted, collaborative effort — “America’s Homeownership Challenge” -- =
to eliminate barriers to homeownership and increase minority homeownership by at least = =
5.5 million families by the end of the decade, through. mcreased financial and: ‘

orgamzatlonai commﬂ:ments and

; e Modenuzmg clanfymg and streamlmmg the homebuymg process s0 consumers beaeﬁt 3 s
from cost savings and receive timely, accurate information that is reflected at closing, and =~
- expanding financial education efforts that can help ;mt fannlies on the pathway to

homeownershxp
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" increased their commitments to these efforts, they lag behind private lenders in this regard,
according to government studies. The Administration will revisit the regulatory goals for these -
‘corporations” purchases of affordable housing loans, which are set to expire in 2003. The federal
. government should demand more and -should hold such publicly-chartered corporations: =
accountable for better performance. Smnlarly many realtors and homebuilders have undertaken =

* outreach efforts geared to mcreasmg access to mmonty famxhes We applaud these efforts but
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CHAPTER 1

EXPANDING THE DREAM INNOV ATIVE FINANCING .
| MEASURES TO PROMOTE HOMEOWNERSHIP o

' o 4 Smgle-Faszv A_ﬂ’ordable Housmg Tax: Credxt will encour age ﬁze productlon of
o single- famzlv homes for sale in areas 11'hei e aﬁor dable homeow nersth opportumnes are

o scarce. A

\ ‘) . ’

‘.0, . The American Dream Downpayment Fxmd will help Amencans overcome one of the

greatest hwdles fo homeouwershw hlgl: dawiwawnents ﬂmr can put a home out of :

reach. .

LI | mphng of JSunding for the Se{f-Help Homeownersmp Opportunity Progmm which -
o helps community- -based social service providers turn low-mcome famzhes mto .

- homeowners bv :ehfmg on "m’eat equmf” in retuin for assrstance

E Sm: le-Famlh Affm dable Housin: Tax Cledlt

C

' i,In many dxstlessed nel,,hborhoods pamculmly in our Natlon s inner cities, there is a lack of
~affordable housing units available for sale to residents. In these areas, new construction of

residential property intended for sale to the residents is rarely ever undertaken because the costs

L wonld exceed the market value of the resulting unit. Existing structures in these areas often need

~ extensive repair or renovation before they are suitable for decent owner-occupied housmg, but

potential homebuilders or developers will not undertake renovation or rehabilitation of these
properties for the same reason -- costs often exceed the price at which the housing units could be

" sold.  As a consequence, lots remain empty and . existing plopertxes remain vacant and

dilapidated, contributing to ﬂelghborhood blight. Moreover, many low- and moderate-income
rental families in these areas are locked out of buying homes in 11e1°11bor1ng markets because of

o -:_;Ingh prices. “Until the gap between ‘development costs in these areas and market prices is
lessened or ehmmated, homeownersmp ‘will be an unfulﬁlled dream for these famxhes -

i Cunent law provides tax credlts to owners of quahﬁed low-income rental units through the Low-
Income Housing Tax Credit, but a similar tax credit for purposes of expanding homeownership

~ opportunities for low and moderate-income persons does not exist. A tax credit made available

_s;ntvle-fannly affordable housmg

© - to developers- of new or rehabilitated, affordable single-family housing in distressed
‘nexghborheods for the productmn of homes for low- and moderate-income I:omebuyem ‘would
‘achieve two goals: (1) create or increase - homeownership oppoﬁumnes in distressed

; nexghborhoods and (2) revxtahze these neighborhoods throuch mcreased homeoumel"shlp

| In ordef to expa,nd homeownershlp opportmntxes and’ rewtaixze dxstmssed conmmnmes. ‘the

Administration proposes a new Single Fanuly Affordable Housmo Tax Credxt fox dev elopers of

N
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Tile Smgle-Faxmly Housing Tax Credxt will have the follow mg essential elements .

B Be.:Jnnnlo in FY ”003 tax credit authonty for a State (mcludmer Us. pcssessmns) would o
. be in the amount of sz 75 per res;dent i

The ammmt avaﬂable would be mdexed for mﬂatlon begmmno ul 20{)4

State or iocal housmz credit agencms would award the crechts

Y

s Ehg;ble heusmg units would be those consnmtmg a pIO_]eCt fox Ihe de\ elopmen‘{ of
' single-family housmg in census nac’ts with median i incomes of 80 percent or less of area
median i income; . : Sk

> | Units in condomnmmls and cooperam es couid quahfy as smo}e-famﬂy housmg

The taxpayer (dex eloper or xnvesto: par’merslnp) owmng the ‘housing unit nnmedlately pno: to
" the date of sale to a qualified buyer would be eligible to claim these credits over a five-year = -
~period.  Developers would not get credits unless the: housing unit was sold within a- one-yeas‘. x
- period beginning on the date a certificate of occupancy is issued for the unit. ] S

- The Admmistratlon s fax zmnatlve -would provide: nea.riy $2.4 billion fm the production of '
single-family affordable housing units over the next five. years and would msult inan estnnated K
200, 000 new units av adable for homeownexsiup ‘

! '-""‘fTh‘é AInerican })ream DoWn avimment Fund -

- Accumulating the funds needed by low- and moderate-income families for a dé\a:npayxmﬁt ona -

~home and the closing costs related to the transaction is often the single greatest barrier to- i
" homeownership. In order to help these families overcome  this threshoid pmbiem, the '

~ Administration has proposed the American Dream Dow: npayment Fund

'The Amencan Dream Doxmpayment Fund builds upon ‘an existing program - the HOMB .
program, which helps communities across the country expand the suppiy of decent, affordable -
housing. Through the existing flexibility of the HOME program, grants will be awarded to state -

© and ]ocai ‘governments to assist eligible families with - closing costs and downpayments ::

Opportunities for low- and modérate-income families lookmg to purchase then’ first homes will '
' mulupiy ‘

thded at $200 million in fiscal year 2003, this Administration initiative will focus on helping
- low-income families who are also first-time homebuyers. To participate, recipients must have
annual incomes that do not exceed 80 percent of the area median income. Based on current.
~*expenence in the HOME program, it is-anticipated that the mmatue wzll help 40, 000 faxmhes'-‘_‘

- 3 Ehglbie homebuvers would have incomes at or below 80 percem of the '1pphcabie median family imncome (?0
' percent for fam:hes with less than three members)

27



4 %s,r'l‘he Self_Hel Homeownerslu Oppor tumtr

N annually with an average subsxdv of SS.OOO By opening the door to homeowuerslnp to more
families, ‘the Administration hopes to stablhze some tmubled nemhborhoods and revitalize
“others.

(SHOP Pre ram -

-Through the "Self-Heip Homeownership Oppornuuty Program (SHOP) the Administration
- partners with non-profit organizations that offer homeownership opportunities to families willing
“to contribute their own “sweat equity ? Grants pr ovided by the Federal government to these
- organizations enables them to acquire land and improve infrastructure in order to build new
- homes. An example of such an organization is Habitat for Humanity, which uses volunteers to

- build homes for others. These groups leverage the money they receive from the federal

government with support from other sources, enabling govenment funds to have a much larger
‘ impact than - otherwise possible. The program is an excellent example of government
' mammzmz 1ts resources by workmg with pnvate-sector partners. .

, ‘i The SHOP pxoglam revolutionizes the concept of government assistance by offenne not only
“money, but also supporting community values that promote long-term self-sufficiency. These are

- neighbors helping other neighbors, brought together by a strong commitment to community. The

_ Administration strongly supports these efforts, and has propo‘sed to triple the funding available
for such groups. The best opportunity for easing human suffering is to tackle it from within — by
" Americans breaking through racial, ethnic. and economic barriers and coming -together as

neighbors concerned for one another and the health of our communities. Through SHOP and
“other initiatives, the Administration is tapping into the reserv oir of compasswn that exists m our
N commumtles :

28




CHAPTER?2

MGBILIZING THE PRIVATE SECTOR: A’\fIERICA’S o
~ HOMEOWNERSHIP CHALLENGE

e . Estabhsh a national goal of at Ieast 5.5 million new mmom‘r homeowners before the :
end of the decade. ,

. Chdllenge the private sector real estate and mortgage finance industries to dmmai‘ically '

~increase their efforts to reduce the barriers to homeownership faced by minority

famzhes and to work with the nonprofit sector in a concened effort to achleae thzs goaI_' o

i rhrough national and local partherships.

 0 " C‘omene a White Hause Co;gference on Increasmg Mmonty Homeownersth, : to'

" f}nghhght the homemmersth bamers ﬁzced by minorities and develop proposed
solunom , v

The strength of our Nation hes in the dxvelsxty of our people and our comnmmt:es “This

- diversity extends beyond heritage or ethnicity, however. It also encompasses a div elsity of local

markets. ~ Factors affecting real estate and, more importantly, homeownership, are greatly
- affected by local conditions. - The various barriers to homeownership differ by - locahty
- Hispanics living in the Bronx face a different set of obstacles and reqmre dlffelent solutmns than ¥

e those- Isvmg in. Miami, or in San Antonio.

o thle mmenfy homeownerslnp rates increased in the 1990s due to a variety of favorable,
circumstatices (including record-low interest rates and a strong economy) these increases are

* cause for celebration, not complacency. The Administration is intent on fostering a climate

conducive to homeownership growth, and dasmantlmo and eliminating the barriers faced by
~ minority families is an integral part of this effort. As ionv as these barriers exist, homeownership
" levels for minority families will not be where they should be. Yet because of the variety of
~ needs and differences between our.communities, a “one size fits all” approach or govemment
o program alone is unlikely to have a suﬁiczeutly w1clespread nnpact

‘ The Adnnmstmnen also hopes to expand homeo“meashlp oppornzmtxes by focusmg the eneroy
- and creativity of the private sector real estate and mortgage-finance industries, as well as’ ‘the
nonprofit sector, on this important goal. A national campaign that mobilizes thousands of
homebuilders, realtors, and lenders, as well as the nonprofit groups involved in community

s revitalization and financial education efforts, to tear down barriers to homeownership, will have

~ a profound impact. . Such an effort is more kkelv to gne nse to approaches tallored to locai
conditions anci dnven by local actmn :

'_:To mat end ‘the Adnmnsuatxon has xssued “Amenca s Homeo“nerslnp Chalienge” to

homebuilders, realtors, nonprofits. and govemnment-sponsored enterprises that purchase the -

) 'mort&aoes made by lenders, to unite in a concerted, multifaceted and collaborative effort to
; dismantle barriers to homeownership in each community and increase the number of minority
homeowners by at least 5.5 million families by the end of this decade. This broad-based effort
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will (1) hamess the capital and 'expertisé of major privaté sector financial institutions, (2) involve
i minority advocacy groups in key roles to guide industry efforts, and (3) complement the
; legxslatzve and regulatory mmatlves put forth by the Admnustmtlon to aclueve this goal.

: ‘Although long-lange prqectmns of homeownelsinp growth rates can plove unreliable, under
“almost any projection scenario, adding 5.5 million families to the number of minority
o homeowners by the end of this decade would be a substantml achievement that could be
‘ ,accompllshed only with great effort v

As an initial response to Plesident Bush’s challenge, a number of national organizations involved
~ in homeownership have agreed to commit specific resources, devote organizational energy, and
- begin taking concrete actions to 1educe bamels and acineve this goal. Some of the measures to '
be taken include: . : : : '

r A substantxal increase of at le15t $440 billion in the ﬁnancml comnntment macle by the
government-sponsored  enterprises involved in the secondary mortgage market,
specifically targeted toward the mmonty market; (

v

Twenty—ﬁ\e different local initiatives to be undertaken across the nation, aealed toward
eliminating the specific hOIlléOWﬂélShlp barriers faced by minority families in those
,v commumtxes

> A comlmtment to raise $750 million in below-market—rate inv estments by 2007, wlnch
“will work in collabmanon with local homeownemlnp initiatives and be taxgeted to
heavxly mmonty program areas; :

: Pursumg strategic partnezslnps in 20 top housing markets between hmnebtiilders, lenders,
local officials, and community leaders to develop approaches that address the local
challenges to buﬂdmg homes for minority families living in urban centers;

e

R Estabhshmo of faith-based housmg partnerships between the pamcxpants and at Ieast lOO
churches, mosques, synagozues and othe1 faxth—based mstmmons

RY% T

' Aearesswely developmz new mortgage proclucts so that conventional market altematlves
_are available to combat the predatory loan ploducts that are dlspropomonately targeted to
minorities;

_» Creating new moitgage prdclucts to meet the unique needs of recent immigmnts;
» Dramatically expanding ﬁnanc;al education’ efforts for mmormes providing financial
counseling to at least.380,000 minority fanuhes and taking measures at the local level to

: reduce pri edatm'y lendmz and

‘Establishing 1uult11mgual consmner—onented internet Web sites desmned to help
minorities overcome barriers to homeownership, including creation of a central data bank

\f*
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: chents

These are sxmply begnnnng effoﬂs in what is meaut to be an ongomo challenge to the prlvate
- sector. -To continue finding new strategies to expand opportunities, and in order to maintaina -~ .
~strong. focus on' this goal, the White House will convene a conference on increasing minority - -
- homeownership, both as a forum for continued discussion of how best to tear down the barriers
- to homeownerslnp and to promote successfnl strategles that expand opportumtxes ‘

Accountabxhty and results will be expected and measur ed The entities will voluntarﬁy report to

- the Secretary of Housing and Urban Development annuaily on the progress ‘of each of their
- initiatives. - The Secretary will track the overall progress made in these areas and 1eport annuaily EX
to the Pre51dent : :

The Admuustratlon expects that this concerted natzonai effoxt will result in ea*eater productlon |
and rehabilitation ‘of affordable homes where the existing supply is. inadequate, increased
. innovation in mortgage products, more - effective -marketing and. outreach to 1mnomyrv S

coxmnumtles and mcreased 'zttemlon to fmancxal educatmn

31

“of affordable housmg programs made avaﬂable to real estate agents when Workm° ‘with T



CHAPTER 3

EMPO‘WERING THE HOMEBUYER: SIMPLIF YING THE
HOMEBUYING PROCESS, REDUCING COSTS,
AND PROMOTING FINANCIAL EDUCATION

e Modermze and snnplm' the homebuvmg process so that it is less compizcared fm the -
- purchaser, rediices barriers to homeownership by promoting cost savings, and empouels :

_the consumer with the abzlm to guamnvtee the costs charged at closing.

e Promote ﬁnmmal '_e(luc'atton through housing counseling and _other efforts.’

Modernizing the Homebuving Process

~ Today, consumers have certain protections when they make most purchases — basic information

“about what they are buym how much it costs, and where the money is going.  These
protections are too often missing when it comes to buying a home. At closing, too many families
. sit down only to discover une\pected fees that can add hundreds, if not thousands, of dollars to

the cost of their loans. They are not clearly told who is getting their money or what services they

* " are receiving in returmn. And because these changes may be thrust upon the buyer at the last

- moment, the buyer often has no realistic opportunity to determine whether these extra costs are at
all reasonable. On the spot, the purchaser is forced to make an impossible choice: either hand
- over the extra cash and sign, or lose the house. The legislation mandating the information to be
~afforded consumers in connection. with their home purchase, the Real Estate Settlement
Procednres Act (“RESPA”) dates back to 1974, and often fails to address the onerous paperwork

L leqmred to buy a home.

If we are to expand the ranks of Amenca s homeowners, then we must addness the chalienge of
simplifying the homebuying experience to make it less confusing, the paperwork demands less

- time-consuming, and the mortgage process itself less expensive. The current system does not -

- provide sufficient clarxty for lenders or borrowers as to which fees are appropriate or the time at
- which disclosure of these feés must occur. It does not promote competition so that cost savings
can be realized. In short, the current homebuying process is antxquated and unfit for a modem
i mformanon economy intended to empow er the consumer. ‘

The Administration is committed to providing a better way for Americans. Full disclosure of all

settlement costs, up front, before homebuyers have to pay fees to a broker or lender should be an
“element of the process. The guiding principles of the Administration’s approach are that
““consumers get simpler, clearer, and earlier disclosure, and that they are given a meaningful
opportunity to shop for the best mortgage for their needs. The process should be made speedier,

stnictured so as to encourage cost savings, and provide the homebuyer with greater certamtv of

" the costs they will bear at closing.
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vEmpbwer.ing Consumers ,Thréugh Edumtian

 In order to expand homeownership, we must also ensure that those who purchase a home are =~

* better able to avoid circumstances that might result in foreclosure. An educated homebuyer: is
the best defense against abusive lending practices, known as ‘predatory lending, that have too -

- often been used by unscrupulous lenders. Borrowers need to be aware that, while most.

 individuals in housing-related industries are professionals who serve their clients well, there are

- those who will pressure them to accept loans with exorbitant fees or terms that could cause the

. borrower to default and lose their home. The buyer needs to be pr epared for these situations; and
the best defense is knowledge. With the pr oper financial education, borrowers will be better able .

~ to identify inappropriate or even illegal terms and are more likely to have the courage necessary o
to turn down loans with such terms. Informed borrowers are less likely to invest in ov erpnced or .o

- damaged homes, accept exceedmg!y high mterest rates, or lose then homes L,

One of the best ways to avoid future problems and promote hmneoumersinp is to educate BED
families about the process and responsibilities of homeownership. Housing counseling services -« .~

~ can also help low- to moderate-income renters improve their access to affordable housing by
improving their ability to budget for needed home expenses and regular rent payments,
- enhancing - their housing conditions, and helping them to avoid rental delinquency. = These °

counseling services have been proven to be extremely important in helping families purchase a .o

home and keep it in times of financial stress. With appropriate advice, famﬂxes coping with.
ﬁnancxal dxfﬁmlnes are more l1ke1y to sm'vwe tough times with thear homes infact.

The Administmtion has proposed increasing funding fm comprehensive housino céunseling..
including such services as pre-purchase, default. and renter counseling to potennal homeowners

 and tenants, by $15 million for' FY 2003, for a total of $35 million. These housing counseling

. grants will help take the uncertainty out of homebuying for thousands of Americans, -

empowering them to avoid predatory lending, make more informed home ‘purchases, and

understand the lending process more cieally Expanding the - Administration’s housing
- counseling program will ensure that Ameticans who want to buy homes have a road map to -
: ownershxp and that those who already live in their homes are able to keep them.

& Of course, a bank account a credit record, and a firm undel standino of household finances are all

necessary steps toward homeownerslnp Accordingly, the Administration is takma additional -
steps. to ensure that financial education efforts are expanded: : : ;

> The Department of the Treasury is leading an interagency effort to coordinate and expand
financial education initiatives from the federal government. Treasury has recently established
" The Office of Financial Education (OFE) to generate and coordinate financial education
efforts. OFE will work with the many private sector orszamzatlons that provxde fmancml
. education programs. |

» “Bank on Your Schools” is a Treasury-sponsored partnership between schools and financial
~ institutions that encourages financial institutions to open student-run branches in schools. -
This wﬂl owe youths from Iov\ and moderate-income areas hands-on exper:ence mmnng a

14
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. bank or crecht union. The Department of the Treasnry and the Department of Educatxou W111
work to promote the mteglatxon of financial educatlon in the schools.

, The Federal Deposxt Insurance Coxporauon is offenng a financial education initiative called
,“Money Smart.” The program is a training curriculum that helps consumers of any age gain a
“better understanding of banking products and services, savings, and the importance of good
credit. The Money Smart program includes instructor-led training modules covering basic
~financial topics. It is free to.those interested in sponsoring financial education workshops.

""jSmce July 2001, the FDIC has announced plans to deliver the program nationwide by

working: wﬁh organizations like the Neighborhood Reinvestment Corporation and Operation

Hope, Inc. and the Office of the White House Initiative on Asian Americans and Pacific

_ . Islanders. The FDIC has also partnered with the Department of Labor (DOL) to deliver
. financial education through DOL’s Welfare-to-Work and Workforce Investment Act
~programs. The DOL’s 800 One Stop Centers provide a national network for delivering

- financial educanon Financial institutions have also been encoulaeed to participate because

domg so results in positive consideration under the Commumty Reinvestment Act.

The ‘Treasury Department is administering a new gmnt program called “First Accounts.”
First Accounts helps “unbanked” low- and moderate-income individuals to a “banked” status

with an insured financial instifution. The federal government funds the private sector

provision of low-cost accounts at insured depositories, access to automated teller machines,

- ‘and financial education for unbanked low- and moderate-income individuals. In this way the

- federal government hopes to increase the pool of potential homeowners. The awardees will
provide fmancml literacy. training, offer insured accounts, develop low- or no-cost products

* and services, and increase access to financial services through installation of automated teller

machines. The projects are focused on a wide variety of unbanked people, e.g., youth, new .

. entrants to the workforce, recent immigrants, residents of low-income communities, residents

“in rural areas, Native Americans living on reservations, people living in public housing,

families using childcare facilities. Awardees pledge that the funded demonstration projects

“will result in more than 35,000 unbanked people movmc to a banked status with an insured

depository institution. e
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3 Presrdent Focuses on Home-Ownershlp in Radlo Address
o ’Radlo Address by the Presndent to the Natlon g :

_ THE PRESIDENT Good mommg Ownmg a home lies at the heart of the Amencan dream. A home isa foundat1on for

- families and a source of stability for communities. It serves as the foundation of many Americans' financial security. Yet -
- today, while nearly three-quarters of all white Americans own their homes, less than half of all African Americans and
- Hispanic Americans are homeowners: We must begin to close this homeownershlp gap by d1smantllng the barriers that

- -prevent mmontles from ownmg a plece of the Amencan dream.

i 4‘-’

: The smgle greatest hurdle to ﬁrst time homeownershlp is a high: down payment requlrement that can put a home out of reach.

* - .So my administration is proposing the American Dream Down Payment Fund. When a low-income family is qualified to buy . - .

"-a home, but comes up short on the- down payment, the American Dream Down Payment Fund will help provide the needed .

i funds. We estxmate that this fund w1ll open the door to homeownershlp for 40, 000 low-mcome famlhes annually

o f A second obstacle to mmorlty homeownershlp isa lack of affordable housmg To. encourage the productlon of smgle-famlly

" homes for sale in neighborhoods where affordable housing is scarce, my administration is proposing a single-family -

L “affordable housmg credit. Over the next five years, this will provide developers nearly $2.4 billion in tax credits for building
.- . .affordable single-family housing in distressed areas. These credits will make 200, 000 new homes avallable over its first five

L years to low~1ncome purchasers. . . o

; A third major obstacle to mmonty homeownershlp is the comp]ex1ty and dxfﬁculty of the purchasmg process So we e
stepping up our efforts to better educate first-time home buyers. Consumers need to know their rights and respons1b111t1es as’
*’home buyers. Education is the best protection for families against abusive and unscrupulous lenders. Financial education and
. housing counseling can help protect home buyers agamst abuses, greatly i 1mprove the loan terms they are offered -and help

L famxhes get through tough times w1th their’ homes intact.

‘ Through these 1mportant initiatives, we can help thousands of Amencan famxhes live the kinds of lives they had-once only

- dreamed about. But government action isn't enough. We need to energize and erigage the private sector, as well. That is why T
. have challenged the real estate mdustry leaders to join with the government, with non-profit organizations, and with prlvate

’ -sector financial institutions in a ma_|or nat10nw1de effort to increase mmorlty homeownershlp
»My approach to broademng homeownershlp focuses on empowermg people to help, themselves, and to help one another
These important initiatives will accomplish their purpose because Amerlcans workmg together and takmg responsxblllty for S
~one another, will make thls great country even greater O , . :

b - The strength of America lies in the honor and the character and goodwxll of its people When we tap into that strength we
dlscover there is no problem that cannot be: solved m th1s wonderful land of lxberty ' : :

.~ Thank you for hstemng.
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"Presrdent Calls for Expandmg Opportumtres to Home Ownershrp , , - . ‘

- Remarks by the President on Homeownershrp

" St. Paul AME Church

At]anta Georgla

o lOAM EDT o

"THE PRESIDENT Thank you all very much for that wonderful Atlanta welcome It S nice to be back m thrs 1ncred1bly

e 1mportant commumty

o You know, our nation faces a lot of | huge challenges nght now, we've got 60 000 troops ﬁghtlng terrorism so that we can be

" free, all of us can be free. I appreciate so very much the resolve and unity and determmauon of this great land. I appreciate

our military for their sacrifices. We're also domg everythmg we can to secure the homeland, to make sure that those who hate

s won 't take 1nnocent lrfe agam '

. And as we work for a more secure wor]d we've got to work for a better world too. (Applause ) And that means as we work
on our security from possible attacks by terrorists, we also work on economic security. The two securities go hand in hand.
’ _Anybody who wants a job who can't find one means we've got a problem. In Washington, they talk statistics all the trme and’
vthat s 1mportant “= people who count numbers need to make a living, too. (Laughter and applause ) ~

' But my attitude is, 1f somebody can 't find work and they want-to work we've got to contmue to work on expandmg the job
base. And part of economic securrty is owning your.own home. (Applause ) Part of bemg a secure America is to encourage
.'homeownershlp ‘So somebody can say, thls is'my home, welcome to my home .

~Now, we've got a problem here in America that we have to address. Too many American famrhes, too many minorities do not

* . owna home. There is'a home ownership gap in America. The difference between Anglo America and African American and

Hrspamc home ownershrp is too big. (Applause ) And we've got to focus the’ attentron on this nation to address this,

: And it starts with setting a goal And SO by the year 2010 ‘we must increase m1nor1ty home owners by at least 5 5 mlllion In
* order to close the homeownershrp gap, we've got to set a brg goal for America, and focus our attention and resources on that

' goal. (Applause)

o .Mac Thank you all for commg (Applause )

And I prcked a good man to help realrze that goal in Mel Martmez I dont know 1f you know Mel's story, but -- (applause) -
_it's'an interesting story. Mel was born in Cuba (Applause.) Yes. Mel brought his cousins wrth him. (Laughter ) All two of
’ them, anyway. (Laughter and applause ) :

_ But Mel's mother and daddy -- Mel's mother and dad put hrm on an arrplane to come to America when he was a young boy,
“because they didn't want his son growing up in a country that wasn't free. Think about that, think about the courage of a mom: .

~ or adad, and their love for freedom -- love freedom so much, they had put their child in the hands of loving Amerrcans, and .

mom and dad eventually came. And here he now, sits, as a member of the Presrdent s Cabmet What a great country we have .

(Applause ) o '

| My point is, Mel understands what it means to dream, and then to work to realize the dreams I've also plcked a ﬁne friend of
.- .mine from Texas, named Alphonso Jackson, to serve as the Deputy of HUD. And where are you, Alphonso" There he is; I

B ,apprec1ate you. (Applause ) These are can-do people. So when we set a goal they understand thelr jobis to work toward that
' goal -

« I also want to thank the Mayor of Atlanta, Georgla Shirley Franklm thank you for coming Madam Mayor (Applause ) ,
' Much of the success of this program is going to depend -- depends upon the ability for the federal government to work with
‘state and local governments. And I know the Mayor has got a strong commrtment to housmg for all people, and to end the

ownershrp gap Madam Mayor, thanks for commg :

1 apprecrate as well Johnny Isakson and John Lmder members of the Georgia congressronal delegation for commg today. -
Thank you all for being here (Applause.) I want to thank Franklin Rames, of Fanme Mae and Leland Brendse] of Freddie .
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; gToday I had the pleasure of seeing an entrepreneur s work first-hand. An Atlanta crtrzen who also dreamt a dream and that i is
_'to develop a piece of blighted property, so others could benefit from her vision and hard work. ‘Masharn Wilson is here..

i (Applause ) She is a President and CEO -- Masharn is the President and CEO of her own company. Part of the economic -~ »
. security is not only owning a home, part of it is if you have the entrepreneurial instincts is to own your own busrness as well.
" (Applause )Sol want to. appreciate you, Masharn. 1 apprecrate your hard work. ' R

And one other person I want to announce isa fellow named Darryl Hrcks ‘Where are you, Darryl‘?
MR, HICKS: Right here. |

: THE PRESIDENT: There you are. Darryl Hicks is here. 1 want to -- Darryl is -- one of the thl‘ngs I remind our fellow

citizens, if you're interested in defeating evil, do some good. You see, we're going to fight with our military, but we can also

" fight with our hearts. And a country which has been under attack can respond by lovrng your.neighbor: lrke you'd llke to be

loved yourself

, And this man right here isa fellow -- Darryl Hrcks -- who works for Habitat for Humamty programs He s 1nterested in

lending his heart and his talents to helping a neighbor in need. America can be changed one heart, one soul one conscrence at

“atime, s0 long as we are willing to love a neighbor like we'd llke to be loved ourselves (Applause ) -

- I'want to thank you, Darryl I want to thank Darryl for being a soldier in the army of compassron And I also wantto thank
" Reverend Dr. Thomas Bess for opening up this beautiful church. You know, one of my pass1ons is the faith-based initiative.

It is important that Congress not fear faith- based programs, but welcome faith-based programs SO We can help change

people's lrves (Applause. )
~ Ifind it most mterestrng that we would be talking about how we help people in a church After all; that s why churches exist.
- AUDIENCE Mm-hmm..

THE PRESIDENT: And so I am -- I want to thank the church staff for opemng up t thrs beautrful facrlrty to the army whrch .
.- follows me around. (Laughter. ) SR

;\

1 do believe in the American Dream. I believe there is such a thrng as the American Dream. And I believe those of us who

have been glven positions of responsibility must do everything we can to spotlight the dream and to make sure the dream

shines in all nerghborhoods all throughout our country. meng ahome is a part of that dream, rt just is. Rrght here in
‘Amerrca if you own your own home you're realrzmg the Amerrcan Dream. , :

You know today I went to the -- to some of the home = met some of the homeowners in this newly burlt homes and all
you've got to do is shake their hand and listen to their stories and watch the pride that they exhibit when they show you the
kitchen and the stairs -- so people like Ken Beatty, who is an environmentalist; or Al Smith, a probation officer; or Geary

L Jefferson a data base administrator; or Darrin West an Atlanta polrce officer, Tamika Henry -= Tomrka Henry Cole

e These are all people that I've met; they ve come over here today. They showed me their home They drdn t show me

somebody else's home, they showed me their home. And they are so proud to own their home and I want to thank them for

their hosprtalrty, because it helps the American people really understand what it means.

N And what we 've got to do is to figure out how to make sure these stories are repeated'overand over and over againin .

America. Three-quarters of white America owns their homes. Less than 50 percent of African Americans are part of the
homeownership in America. And less than 50 percent of the Hispanics who live here in thrs country own their home. And

- that has got to change for the good of the country. It just does. (Applause.) -

And so here are some of the ways to address the issue. First, the smgle greatest barrier to ﬁrst time homeownershrp is a high

--downpayment. It is really hard for many, many, low income families to make the high downpayment. And so that's why I
propose and urge Congress to fully fund the American Dream Downpayment Fund. This will use money, taxpayers money to

help a qualrﬁed low income buyer make a downpayment. And that's 1mportant
One of the bamers to homeownershrp is the inability to make a downpayment. And if one of the goals is tomcrease

homeownership; it makes sense to help people pay that downpayment. We believe that the amount of money in our budget,
fully approved by Congress, will help 40, 000 families every year realrze the dream of owning a home ‘(Applause.) Part of the
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- ‘make it more full all across Amenca

- success of Park Place is that the crty of Atlanta already does thrs And we: want to make the’ plan more robust We want to

, Secondly, there is a lack of affordable housmg in certain nerghborhoods Foo many nerghborhoods, especrally in inner city
Amerrca lack affordable housmg umts How can you promote homeownership if people can't afford a home?

And s0 what I've done is propose what we call a Smgle Famlly Affordable Housing Tax Credrt to encourage the '
development of affordable housing in neighborhoods where housing is scarce. (Applause.) Over five years, the initiative
. amounts to $2.4 billion in tax credits. And that will help. It will help a lot to build homes where people can -- where when
.fully rmplemented people will be able to say, I own my home ‘

A thrrd major barrier is the complexity and difficulty of the home buying process There s a lot of fine prmt on these forms
And it bothers people, it makes them nervous. And so therefore, what Mel has agreed to do, and Alphonso Jackson has
~agreed to do is to streamline the process, make the rules srmpler, so everybody understands what they are -- makes the

; closrng much less compllcated

‘ We certainly don't want there to be a fine print preventmg people from owning their home. We can change the print, and
~we've got to. We've got to be wise about how we deal with the closing documents and all the regulations, but also wise about
'how we help people understand what it means to own their home and the obligations and the opportunities. :

And so, therefore, education.is a crrtrcal component of increasing ownershlp throughout America. Fmancral educatlon
housing counseling, how to help people understand that there are unscrupulous lenders. And so one of the things we're going

~“to do is we're going to promote education, the education of owning a home, the education of buying a home throughout our

society. And we want to fully implement the Section 8 housmg program, homeownership program. The program will provide
_vouchers that first-time home buyers can use to help pay their mortgage or apply to their downpayment

Many-of the partners today, many of the people here today, many of the business leaders here today are creating a market for
.the mortgages where Section 8 vouchers are a source of the payment. And that's good -- see, it' s an underpmnmg of capital. It
helps move capital to where we want capital to go. .

And so these are important initiatives that we can do at the federal government. And the federal government, obviously, has -

~to-play an important role, and we will. We will. I mean, when I lay out a:goal, I mean it. But we also have got to bring others .
. into the process, most partrcularly the real estate industry. After all, the real estate industry benefits when people are

! encouraged to buy homes. It's in their self interest that we encourage people to buy homes. (Applause.) °

" And so one of the. thmgs that I'm going to talk about a little bit today is how to create a sustained commitment by the private
sector that will have a powerful impact. First of all, we want to make sure that we help work to expand capital available to

- buyers, and as I mentioned, overcome the barriers that I've delineated, as well as provrde the education component. In other

- words, this is not just a federal responsibility.

That s why I've challenged the industry leaders a]l across the country to get after it for this goal, to stay focused to make sure
. that we achieve a more secure America, by achlevmg the goal of 5.5 million new mmorlty home owners. I call it America's
‘ home ownershlp challenge. ‘

: And let me talk about some of the progress which we have made to date, as an example for others to follow. First of all,
~government sponsored corporations that help create our mortgage system -- I introduced two of the leaders here today -- they
call those people Fannie May and Freddie Mac, as well as the federal home loan banks, will increase their commitment to
minority markets by more than $440 billion. (Applause.) I want to thank Leland and Franklin for that commitment. It's a
commitment that conforms to their charters as well and also conforms to their hearts.

Th1s means they w1]l purchase more loans made by banks after Amerrcans Hispanics and other mmormes, which will

~encourage homeownership. Freddie Mac will launch 25 initiatives to eliminate homeownership barriers. Under one of these,
consumers with poor credit will be able to get a mortgage wrth an interest rate that automatlcally goes down after a period of
consrstent payments. (Applause.) e

"Fanme Mae will establish 100 partnershlps with faith-based orgamzatlons that will provide home buyer education and help
increase homeownershlp for their congregatlons I'love the partnershrp (Applause ) , .




“The Enterprlse Foundatlon and the local initiative support corporation w1ll increase efforts to bu1ld and rehabrhtate more
homes in inner cities at affordable prrces by working w1th local community development corporatlons :

- Inmy home state of Texas Enterprlse helped turn the once decaymg ideal nerghborhood of Dallas 1nto a vrbrant commumty,
by building homes that were sold to residents at affordable prices. The National Association of Home Builders will team up

with local officials, home builder associations and community groups in 20 of our natlon s ]argest housmg markets to focus
on how to elmunate bamers and encourage homeownershrp AV

The Nelghborhood Remvestment Corporation will dramatrca]ly expand ﬁnancral and home buyer educatlon efforts to
380,000 minority families. The Neighborhood Housing Services of America will raise $750 million to promote
homeownershlp initiatives in many communities. We're beginning to use the Internet better, so that realtors all across the
country will be able to call up programs all designed to help minority home buyers understand what's-available; what's
 possible, and what to avoid. The National Realtors Association will create a central data bank of affordable housmg
»programs which will be made available to agents, real estate agents, to help people :

So these are some of the begmmngs of a national effort. And I want to thank all those who are responsrble for the

. ‘organizations 1 just named for lending your talents to this important effort for America. You know, one of the thmgs ‘
Presidents can do, is they can call the old conference. So I'm going to call one -- (laughter) -- just to make ‘sure people
understand, not only are we serious, but to let them check in. If they've signed up and said they're gomg to help, this will give
everybody a chance to say, here S, what I've done to help. It s what we call accountability. (Applause.)

- And so this fall we're gomg to have a White House conference. It is'a White House conference spec1ﬁcally desrgned to
.- address the homeownership gap. It is a'White House conference that will not only say, what have you done to date, have you-
© got any new ideas that we can share with others as well. I'm serious about this. This is a very important initiative for all of
“America. See, it is a chance for us to empower people. We're not going to talk about empowering government we're ta]kmg
'about empowermg peop]e so they have got choices over their lives. (Applause.) ' -

“ Iwantto go back to where I started. I believe out of the evil done to Amenca will come incredible good. I believe that as sure
as I'm standing here. I believe we can achieve peace. I believe that we can address hopelessness and. despair where
hopelessness and despair exist.. And listen, I understand that in this great country, there are too many people who say, this
American Dream, what does that mean; my eyes are shut to the American Dream, I don't see the dream. And we'd better
make sure, for the good of the country, that the dream is vibrant and alive.

It starts w1th having great education systems for every single chlld (Applause.) It means that we unleash the faith-based

-'programs to help change people's hearts, which will help change their lives. (Applause.) It means we-use the mighty muscle .

" of the federal government in combination with state and local governments to encourage owning your own home. That's what

' _that means. And it means -- it'means that each of us, each of us; have a respon51b1hty in the great country to put somethmg
greater than ourselves -- to promote something greater than ourselves g

And-to me, that somethmg greater than yourself is to love a nelghbor like you'd like to be loved yourself In order to change
" America and to make sure the great American Dream shines in every community, every commumty, we must unleash the
compassion and kindness of the greatest nation on the face of the earth. ’

I'm honored to be here today. I want to thank you for your interest. God bless you all, and God bless Americat (Applause.)

HH#
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- Fact Sheet Presndent Bush Calls for Expandlng Opportumtles to Homeownershlp ’ ‘

Today sPres1dent1al Actlon o

e Today, President Bush announced a new goal to help increase the number of mmorlty homeowners by: at least 5.5

. 'million before the end of the decade. The President's aggresswe housmg agenda will help dismantle the barriers to

‘ homeownership by provrdlng down payment assistance, increasing the supply of affordable homes, increasing support
 for self-help homeownership programs, and simplifying the home buying process & increasing education. The
“President also issued "America's Homeownership Challenge" to the real estate and mortgage finance industries to join in
*his effort to increase the number of minority homeowners by takmg concrete steps to tear down the barriers to »
homeownership that face minority families.

Background on the Presrdent s Homeownershrp Agenda
B ‘Buymg a home is the blggest single investment most people will make in their lives. Homeownershlp is a cornerstone of

America's healthy, vibrant communities, and benefits individual families by helping them build stability and long term
financial security. But sadly, homeownership is out of reach for many Americans -- especlally for minority families. For

B mnlhons of these families, homeownershlp isa distant, unreachable dream.

: v:Presrdent Bush has a comprehenswe agenda to help i mcrease the number of mmorlty homeowners by at least 5.5 nnlhon ‘
; before the end of the decade ‘ .

, Whlle the overa]l homeownershrp rate has reached an all time hlgh of nearly 68 percent the statlst1cs show aclear and
- persistent homeownership gap - S A

¢ . Despite increases in mmorlty homeownershlp during the decade of the 1990s, large per51stent gaps between non-
Hispanic whites and minorities remain and have narrowed only sllghtly, :

e According to HUD in 1994 the minority homeownershlp rate was 26.8 percent below the rate for whlte household’

e _The Afrlcan Amerlcan homeownership rate was 27.5 percentage points below the white rate, and the Hispanic rate
"~ was 28.8 percentage points below the white rate;

e The second quarter Census data for 2002 shows that non-Hispanic whites have a’74. 3% homeownershlp rate, whlle
Afrlcan Amer1cans have a 48% rate and H1spamcs a 47 6% rate; and : ;

. Asran Amer1cans and other races have a 53.7% homeownersh1p rate.

A new report from the Department of Housing and Urban Development (HUD) -- which analyzed the most recent
homeownership data from-the U.S. Census Bureau -- highlights the many barriers that prevent m1nor1ty famllres from owning
their own home. The barr1ers include: .

e A lack of inventory of affordable single- famlly housing available for sale in many areas where a majority of
re51dents are m1nor1ty families;

e A need for down payment assistance, which affects minority families to a greater extent than non-Hispanic whites
because they have less accumulated wealth that can be used to help children with down payments; ’

NI A lack of access to affordable mortgage credit;
e Alack of understanding of the homebuying process;

e Weak credit histories, often arising from a poor understandmg of financial matters and where fmancra] counselmg is
reqmred

. A lack of information about available homeownership programs in the community; and ‘ : ‘
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L homeownership initiatives and be targeted to heavrly minority program areas;.

o leaders to develop approaches that address the local challenges to burldmg homes for rmnorlty famlhes hvmg in urban
- centers;

Language drfﬁcultles or cultural dlfferences 3

il

- . b doesnt have to be thls way. The Pres1dent s agenda w1ll help tear down the barrlers to homeownershlp that stand in the way

. of our nation's Afncan American, Hrspamc and other minority families by:

e Provndmg Downpayment Assistance. The single blggest barrier to homeownershlp is accumulatmg funds for a down |

- payment. The President has proposed $200 million annually for the Amencan Dream Downpayment Fund to help roughly
40,000 families a year with their down payment and closirig costs.

- o ‘Increasing the Supply of Affordable Homes. The President wants to dramatlcally increase the supply of homes avallable _ i

to low and moderate income families. The President has proposed the Single-Family Affordable Housmg Tax Credit, which
-~ will provide approximately $2.4 billion to encourage the productlon of 200, 000 affordable homes for sale to low and
moderate income families.” : v B v

o Increasing Support for Self-Help Homeownershlp Programs The Pres1dent s budget trlples fundlng for orgamzatlons :

such as Habitat for Humanity, that help famllles help themselves become homeowners through sweat equrty and
" volunteerism in their communities.

¢ Simplifying the Home Buymg Process & Increasmg Education. When buymg a home today a buyer faces a confusmg :
- and complicated process. The President and HUD want to empower homebuyers by smphfymg the home buying process so -

~consumers can better understand and benefit from cost savings. The President also wants to expand ﬁnancral educatlon L

o efforts so that families can understand what they need to do to become homeowners

The President also believes that government alone can't close Amerlca S homeownershlp gap It Is cntlcal that our
government challenge the prlvate sector to take concrete steps to tear down the barriers to homeownership that face minority
_ families. The President is issuing ""America's Homeownership Challenge" to the real estate and mortgage finance ..
L 1ndustr1es to join in his effort to increase the number of minority homeowners by 5.5 million famllles by t the end of the
- decade Many orgamzauons have already responded to the President’s challenge by commlttmg to: - :

e Substantlally increase by at least $440 billion, the fmancral commltment made by the government sponsored enterprlses
involved in the secondary mortgage market, specifically targeted toward the minority market;

- Launching twenty-five different local initiatives across the nation, geared toward ellmmatmg the specrﬁc homeownershlp

* barriers faced by minority families in‘those" communities; _ : '
-+ @ Raising $750 million in below-market-rate mvestments by 2007, Wthh w1ll work 1n collaboratlon w1th local

e Pursuing strategic partnerships in 20 top housmg markets between homebmlders, lenders local ofﬁcrals and commumty

' . Estabhshmg farth based housmg partnershlps between the partrcrpants and at least 100 churches, mosques, n:
. and other faith-based institutions; - , T

e Aggresswely developing new mortgage products 50 that ‘conventional market alternatlves are avallable to combat the

) predatory loan products that are dlsproportlonately targeted to minorities;

o Créating new mortgage products to meet the unique needs of recent 1mm1grants : e -
¢ Dramatically expanding financial education efforts for. mmormes, providing financial counselmg to at least 380 000

L mmorlty families, and taking measures at the local ]evel to reduce predatory lendmg, and

e Establrshmg multilingual, ¢onsumer-oriented internet Web sites designed to help mmorltles overcome barrlers to e

s

homeownership, including creation of a central data bank of affordable housmg programs made avarlable to real estate agents "
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 President Reiterates Goal on Homeownership =~ - BT R ‘
Remarks by the President on Homeownership . Co R SR PP T o
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L 'THE PRESIDENT Wel] thank you all very much for that klnd welcome I'm here for a couple of reasons. Flrst I want to.

~ . thank you all for your service to the greatest nation on the face of the Earth. (Applause.) I'm here to celebrate National

R Homeownershlp Month, because I believe owning a home is an essential part of econormc securrty And I'm concerned about
. the securlty of Amerrca (Applause. )

- Thad.the pleasure on June the 12th of speakmg to the last President who visited HUD I wrsh number 41 a happy brrthday
“(Applause.) And I'm glad you've invited me here today, I really am. I first am really proud of Mel Martinez and Alphonso

SR ~Jackson. I've known Mel for a while, I've known Alphonso for a long time. There was no questlon in my mind that these two

- fine. Amerrcans would do a great Job in leadmg th1s 1mportant agency (Applause. )

: ‘I want to thank all those who have assumed leadershlp roles, who have left your states and your fnends to come and serve

B = Amenca And that s 1mportant Servrce to our country is an 1ncred1bly 1mportant part of being an American.

o I want to thank all those who have worked here for a short time and long tlme, who will be here after we leave T want to

+* thank a man named Larry- Thompson who has worked here for -- where's Larry? (Applause.) Larry s been here for 30 years. ,
And I want to--- appreciate your. servrce Larry, and thank you for settmg -such a fine example for many others 1ns1de this

e building who serve the country. . : :

'-Let me first talk about how to make sure Amerrca is secure from a group of killers, people who hate = you ‘know what they .
_ hate? They hate the idea that somebody can go buy a home. They hate freedom; that's what they hate. They hate the fact tha
* we worship freely. They don't like the thought of Christian, Jew and Muslim living side by side in peace. They don't like that
ot all. And therefore, they -- since they resent our freedoms, they feel like they should take out their resentment by destroymg
B 1nnocent lrves And thrs country w1ll do everythmg we can possrb]y do to protect Amerlca (Applause ) -

- And that s going to mean maklng sure our homeland is secure, ‘and T apprecrate the progress we re makmg on settmg upa -
‘ ,Department of Homeland Security. T know it's going to be hard for some in Congress to give up a little power here and there, .

: vbut I think it s gomg to happen because people realize we're here to serve the Amerrcan people not here to. serve a pohtrcal

: .party or turf in the Umted States Congress (Applause ) ; o S

et But the best: way to secure the homeland is to hunt them down one by one. And I mean hunt them down one by one and brmg o

them to justice, which is precrsely what Amerlca will do. (Applause )

T want to thank the chorr for coming, the youngsters for belng here. I _]USt want you to know that, when we talk about war,

L iwe're really talking about peace. We want there to be peace. We want people to live in peace all around the world. I mean;

our vision for peace extends beyond ‘America. We believe in peace in South Asia. We believe in peace in the Mrddle East. -

Lo ;We re gomg to be steadfast toward a vrsron that reJects terror and killing, and honors peace and hope. _‘

e I also want the young to know that this country, we dont conquer people, we liberate people -- because we hold true to our
* values of life and liberty and the pursuit of happiness. The security of our homeland, the need to make sure that Amerrca is
’ 'safe and secure while we chase peace is my number one priority for the country. . a8

But I've got another prlorrty, as well I not only want Amerrca to be safer and stronger, T want Amerrca to be better,
" (Applause.) I want America to be a better place. I worry about our economy, because there are people who can't find work -

 who want to work. In this town, people look at numbers all the time -- you know, such and such a number dropped, or this

- number increased. What I worry about are hearts and souls. That's what I worry about. And if somebody is tryrng to find
' work who can t find work we need to continue to expand our job t base ‘(Applause. ) ‘
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o We also have got to understand in thrs land of plenty, there are pockets of hopelessness and despalr You know, I mentioned

- the word American Dream in Atlanta. I also recognize that some people aren't sure that dream extends. to them. Some people
don't even know what the dream means. And our job -- our jobs, our collective jobs; is to make sure that not1on of the

L 'Amerrcan Dream extends mto every srngle nerghborhood around thrs country (Applause )

: .’7".; . I know thls 1snt the right department when I talk about educatlon but educatron makmg sure every Chlld is educated and no
*child is left behind, is part of making sure the American Dream extends to every single neighborhood in'America.

5 '(Applause ) And we're makmg progressin a practical way when it comes to.educating children, because, you know what, for -
the first time the federal government says, if you receive money, you need to let us know whether the children are learning to

- read and write and add and subtract. And if they are, we'll praise the teachers and praise the parents and praise the

-~ administrators. But if not, if our children can't read and write and add and subtract, instead of just hoping something changes,
. we're going to use the accountabrlrty system to insist upon change, so every child has a chance to realize the dreamin -

Amerrca (Applause.)

’ But 1 belleve owning somethmg isa part of the Amerrcan Dream as well I beheve when somebody owns thelr own. home

ik . they're realizing the American Dream. They. can say it's my home, it's nobody else's home. (Applause.) And we saw that

“yesterday in Atlanta, when we went to the new homes of the new homeowners. And I saw with pride firsthand, the man say,
welcome to my home. He didn't say, welcome to government's home; he didn't say, welcome to my neighbor's home; he sald,
welcome to my home. T own the home, and you're welcome to come in the home, and I appreciate it. (Applause.) He was a
proud man. He was proud that he owns the property And I was proud for him. And I want that pride to extend all throughout

- our country. .

lOne of the things that we've got to do is to address problems straight on and deal w1th them ina way that helps us meet goals.
. And so I want to talk about a couple of goals and -- one goal and a problem :

'The goal is, everybody who wants to own a home has got a shot at domg so: The problem is we:have what wecalla 7

Y .homeownershrp gap in America. Three-quarters of Anglos own their homes, and yet less than 50 percent of African -

“Americans:and Hrspanlcs own homes That ownershlp gap signals that somethmg mlght be wrong in the land of plenty And

. iwe need to do somethmg about it.

We are here in Washington, D C. to address problems. So I've set this goal for the country We want 5.5 million more

~ homeowners by 2010 -- million more minority homeowners by 2010. (Applause.) Five-and-a-half million families by 2010

~ will own a home. That is our goal. It is a realistic goal. But it's going to mean we're going to have to work hard to achieve the
goal, all of us. And by all of us, I mean not only the federal government but the prlvate sector, as well

o And so I want to, one, encourage you to do everythmg you can to work in a realistic, smart way to get th1s done I repeat
- we're here for a reason: And partof the reason is to make this dream extend everywhere Qi

_ ‘ "I m gomg to do my part by setting the goal by remrndmg people of the goal, by heralding the goal and by callmg people into
; actlon, both the federal level, state level, local level and in the private sector. (Applause )

And SO what are the barriers that we.can deal with here in Washington? Well, probably the single barrier to ﬁrst-trme

" homeownership is high down payments. People take a look at the down payment, they say that's too high, I'm not buying.
They may have the desire to buy, but they don't have the wherewithal to handle the down payment. We can deal with that.
And so I've asked Congress to fully fund an Amerrcan Dream down payment fund which w111 help a low—mcome famlly to

. quallfy to buy, to buy. (Applause.) .

'We belleve when th1s fund is fully funded and properly administered, Wthh it-will be under the Bush adrmmstratlon, that '

v; : - over 40, 000 famrhes a year -- 40,000 farmlles a year -- will be able to realize the dream we want them to be able to reallze,
. and that s owmng their own home. (Applause ) SRS : .

3 The second bamer to ownership is the lack of affordable housing. There are nerghborhoods in Amerlca where you justcan't
find a house that's affordable to purchase, and we need to deal with that problem. The best way to do so, I think, istosetup a
single famlly affordable housing tax credit to the tune of $2.4 billion over the next five years to encourage affordable single

gy famrly housmg in mner—crty Amerlca (Applause )
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- The third problem is the fact that the rules are too complex People get discouraged by the fine print on the contracts. They
take a look ‘and say, well, I'm not so sure I want to sign this. There's too many words. (Laughter.) There's too many pitfalls.
- So one of the things: that the Secretary is going to do is he's going to srmphfy the closing documents and all the documents

- that have to deal with homeownershlp

S Ttis essentlal that we make it easier for people to buy a‘home; not harder And in order to do so, we've got to educate folks

" Some of us take homeownership for granted, but there are people -- obviously, the home purchase is a s1gmficant s1gmﬁcant
‘decision by our fellow- Americans. We've got people who have newly arrived to our country, don't know the customs. We've
~“got people in certain nelghborhoods that JUSt aren't really sure what it means to buy a home. And it seems like to us that it
makes sense to have a ‘outreach program, an education program that explains the whys and wherefores of buying a house, to
< make it easier for people to not only understand the lega] implications and ramifications, but to make it easier to understand
how to get a good loan ~

»There s some people out there that can fall prey to unscrupulous lenders, and ‘we have an obligation to educate and to use our
- resource base to-help people understand how to purchase a home and what -= where the good opportumtles might exist for

o ?1”" home. purchasmg

' Fmally, we want to make sure the Sectlon 8 homeownershlp program is fully implemented. Thrs is a program that prov1des :
- vouchers for first-time home buyers which they can use for down payments and/or mortgage payments. (Applause.) -

So this'is an ambitious start here at the federal level. And, again, I repeat, you all need to help us every way you can. But the

_ private sector needs to help, too. They need to help, too. Of course, it's in their interest. If you're a realtor, it's in your interest
~ that somebody be mterested in buymg a home If you're a homebuilder, it's in your interest that somebody be interested in -
~buying a home - :

And 50, therefore, I've called -- yesterday, I called upon the private sector to help us and help the home buyers We need

" ‘more capital in the private markets for first-time, low-income buyers. And I'm proud to report that Fannie Mae has heard the

* call-and, as T understand, it's about $44O billion over a period of time. They've used their influence to create that much capital
available for the type of home buyer we're talking about here. It's in their charter; it now needs to be implemented. Freddle
Mac i is mterested in helping. I apprecrate both of those agencies provrdmg the underpinnings of good caprtal

There sa lot of faith-based programs that want to be involved with educating people about how to buy a home. And we're
- gomg to have an active outreach from HUD. (Applause.) - :

~* And so this ambitious goal is gomg to be met. I believe it will be, just so long as we keep focused and remember that

E *“security at home is -- economic security at home is just an important part of -- as homeland security. And owning a home i is
ni part of that economlc securlty It's also a part of making sure that this country fulﬁlls its great hope and VlSlOﬂ

o See, I tell people - and I believe this -- that out of the evil done to Amertca will come some incredible good (Applause )

3 ’_"’feW}.ﬂ

" You know, they thought they were attacking a country so weak and so feeble that we might file a lawsuit or two, and that's all
we'd do. (Laughter.) That's what they thought. We're showing them the different face of America. We're showmg them that
we're plenty tough. When it comes to taking somebody trying to take away our freedoms we're tough, and we're going to

» remain tough and steadfast. (Applause )

“ButI a]so want people to see the deep compass1on ‘of Amerlca, as well. I want the world to-see the other s1de of our character,
. which is the soft side, the decent side, the loving side. I want people to know that when we talk about dreams, we mean big
dreams. And when we talk about a free society, we want a society in which every citizen has the chance to advance, not Just a

N

. And part of the cornerstone of Amerlca is the ablllty for somebody, regardless of where they re from regard]ess of where
- they were born, to say, this is my home; I own this home, it is my piece of property, it is my part of the American experience.
- It is essential that we stay focused on the goal, and work hard to achieve that goal. And when it's all said and done, we can
look back and say, because of my work because of our collective work; - America is a better place Out of evrl came

L mcred1ble good.

' Thank you all for coming by. ‘ ‘ ‘ ' _ ' Lo | v : ‘
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] Presndent Hosts Conference on Mmorlty Homeownershlp
. George Washington University S : 4

- Washington, D.C.

' lSSPM EDT

4 ,('THE PRESIDENT Thank you, all Thanks for commg Well, thanks for the warm welcome Thank you for bemg here

- today. I appreciate your attendance to this very important conference. You see, we want everybody in Amenca to own the1r
own home. Thats what we want. This is -- an ownership society 1s a compassronate society. ' :

. More and more people own thelr homes in Amerlca today. Two-thirds of all Amer1cans own their homes, yet-we have a’

- problem here in America because few than half of the Hispanics and half the African Americans own the home. That's a

- homeownership gap. It's a -- it's a gap that we've got to work together to close for the good of our country, for the sake of a
more hopeful future. We've got to work to knock down the barriers that have created a homeownershlp gap

I set an ambmous goal It's one that I bel1eve we can achleve It's a clear goal, that by the end of thrs decade we'll increase the

o8 ; number of minority homeowners by at least 5.5 million famrhes (Applause.)

,A,Some ‘may think that's a stretch. I don't think it is. I think it is realistic I know we're.going to‘have to work together to achieve-
it. But when we do our communities will be stronger and so will our economy. Achieving the goal is going to require some
good policies out of Washington. And it's going to requrre a strong commitment from those of you involved in the housmg
mdustry : : :

Just by showing up at the conference, you show. your commitment. And together, together we will work over the next-decade _
to enable millions of our fellow Americans to own a piece of their own property, and that's their home. -

I'appreciate so very much the home owners who are with us today, the Arias family, newly arrlved from Peru. They live in
‘Baltimore. Thanks to the Association of Real Estate Brokers, the help of some good folks in Baltimore, they figured out how
to purchase their own home. Imagine to be coming to-our. country without a home, with a simple dream. And now they're on
. ~stage here at this conference being one of the new home owners in the greatest land on the face of the Earth I'appreciate the

- ‘Arias family coming. (Applause.) *

- 'We've got the Horton family from Little Rock, Arkansas, here today. Actually, it's not Little Rock; it's North Little Rock,
Arkansas. T was corrected. (Laughter.) I appreciate so very much these good folks coming all the way up from the South.
They were helped by HUD, they were helped by Freddie Mac. Obviously, they've got a young family. And when we start
talking about owning a home; a smile spread right across the face of the dad that could have lit up the entire town of
Washington, D.C. (Applause.) I appreciate you all commg Thanks for coming. He had to make sure I knew that he was

' educated in Texas. (Laughter.)

- Finally, Kim Berry from New York is here. She's a single mom. You're not going to believe this, but her son is 18 years old. -
(Laughter.) She barely looked like she was 18 to me. And being a single mom is the hardest job in America. And the idea of
this fine American working hard to provide for her child, at the same time working hard to realize her dream, which is
owning a home on Long Island, is really a special tribute to the character of this particular person and to the character-of a lot
of Americans. So we're honored to have you here, Kim, and thanks for being such a good mom and a fine American.

: (Applause )

I told Mel Martinez I was serious about this initiative. We started talking about it and I said, well you know Im the kmd of
fellow, I don't like to lay out a goal and don't mean it. I think it's not -- I don't think it's fair for the American people to be --'to
have a President or anybody else, for that matter; lay out a goal and just kind of say it, but don't mean it. I mean it. And the
< good news is, Mel Martinez believes it and means it, as well. He's domg a fine job.of runmng ‘HUD; and I'm glad he has

joined my Cabmet (Applause ) .

And I prcked a pretty spunky deputy, as well, Alphonso Jackson --:my fellow Texan (Applause )1 call him'A.J.
1 apprecrate the Secretary of Agnculture being here. She's got a lot of money havmg to do with rural housmg I appreciate

Ann's commitment to rural America. And I'm really proud of the job she's domg, as well, for the Amencan people, servmg in
my Cabmet Thanks for coming; Ann. (Applause ) .
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T've got some others in my administration, as T look around. I see Rosario Marin, who's the Treasurer of the United States. ,
- Rosario used to be a mayor. Thank you for coming, Madam Mayor. (Applause.) She understands how important housing is.
" ‘see other mayors around here, and I want to thank the mayors for coming. After all, it's in your interest that this project

, ~succeed

‘1 know we've got some folks from the faith-based commumty here Luis Cortes, from Philadelphia is here; and my friend,
,Krrbyjon Caldwell, from Houston, Texas. Kirbyjon, I had breakfast with him this morning. He told me he was going to have
to leave before my speech. He's a wise man, that Kirbyjon Caldwell. (Laughter.) But he has gone back home to Texas. I

“appreciate Margaret Spellmgs and her staff. Margaret is the Domestic Policy ‘Advisor to the President, and I want to thank -
you for puttmg on this conference, Margaret :

All of us here in Amerrca should beheve and I thmk we do, that we should be, as I merntioned, a nation of owners. Owning

. “something is freedom, as far as I'm concerned. It's part of a free society. And ownership of a home helps bring stability to

neighborhoods: You own your home in a neighborhood, you have more interest in how your neighborhood feels, looks,
whether.it's safe or not. It brings pride to people, it's a part of an asset-based to society. It helps people build up their own
individual portfolio, provides an opportunity, if need be, for a mom or a dad to leave somethmg to their child. It's a part of --
it's of bemg a--it'sa part of --an 1mportant part of America. :

- Homeownership is also an 1mportant part of our economic vitality. If -- when we meet this project, this goal, accordmg to our’
‘Secretary of Housing and Urban Development we will have added an additional $256 billion to the economy by encouraging
5.5 million new home owners in America; the activity -- the economic activity stimulated with the additional purchasers, the
‘additional buyers, the additional demand will be upwards of $256 billion. And that's 1mportant because it will help people '
find work. :

‘Low interest rates, low inflation are very important foundations for economic growth. The idea of encouraging new
homeownershlp and the money that will be circulated as a result of people purchasing homes will mean people are more
l]kely to find a job in Amerrca This prQ]CC[ not only is good for the soul of the country, it's good for the pocketbook of the
country, as'well.

. ‘To open up the doors of homeownershlp there are some bamers and I want to talk about four that need to be overcome. Flr. '
down payments. A lot of folks can't make a down payment. They may be qualified. They may desire to buy a home, but they
. don't have the money to make a down payment. I think if you were to talk to a lot of families that are desirous to have a
home, they would tell you that the down payment is the hurdle that they can't cross. And one way to address that is to have
the federal government partrcrpate |

And so we've called upon Congress to set up what's called the American Dream Down Payment Fund, which will provide
- financial grants to local governments to help first-time home buyers who qualify to make the down payment on their home. If
a down payment is a problem, there's a way we can address that. And when Congress funds the program, this should help

200'000 new families over the next ﬁve years become first-time home buyers.
! f

: Secondly, affordable housmg isa problem in many nerghborhoods pamcularly 1nner-c1ty nerghborhoods You may -- we
.. may have qualified home buyers, but if there's no home to buy, this initiative isn't going anywhere. And so one of the things
that we're going to -- that I'm doing is proposing a single-family affordable housing credit to encourage the construction of
s1ngle famrly homes in: nerghborhoods where affordable housing is scarce. (Applause.) :

Over the next five years the initiative will provide home builders and therefore home buyers with -- home builders wnh $2
billion in tax credits to bring affordable homes and therefore: prov1de an additional supply for home buyers. It's really
1mportant for us to understand that we can. prov1de incentive for. people to build homes where there's a lack of affordable -
housing.

‘And we've got to set pnormes And one of the key priorities is gomg to be inner- city Amerlca Good schools and affordable
housmg w1ll help rev1talrze our inner cities.

( 'Another obstacle to. minority homeownershlp is the lack of information. You know, getting into your own home can be
complrcated It can be a dlfﬁcult process. I had that very same problem. (Laughter and applause.)
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.'.Every home buyer has responsrbrlrtres and rlghts that need to be understood clearly. And yet, when you look at some of the
contracts, there's a lot of small print. And you canimagine somebody newly arrived from Peru looklng atall that print, and
~ saying, I'm not sure I can possibly understand that. Why do I want to buy a home? There's an educational process that needs

. to go on, not only to explain the contract, explain obligation, but also to-explain financing options, to help people understand

~the complexities of a homeownershrp market, and also at the same time to protect people from unscrupulous lenders people

- who would. take advantage of a good hearted soul who is trymg to realize their dream

: Homeownershlp educatron is crrtrcal And so today, Im pleased to announce that through Mel's ofﬁce, we're gomg o
distribute $35 million in 2003 to more than 100 national, state and local orgamzatrons that promote homeownershlp through
buyer education. (Applause ) : : :

: And of course, one of the larger obstacles to mmorrty homeownershlp is ﬁnancmg, is the abrlrty to have therr dream

financed. Right now, we have a program that all of you are familiar with, maybe our fellow Americans are, and that's what

" they:call a Section 8 housing program, that provides billions of dollars in vouchers to help low-income' Americans with their

‘rent. It encourages leasing. We think it's important that we use those vouchers, that federal money to help low-income :
Americans go from being somebody who leases to somebody who owns; that we use the Section 8 program to not only help
with down payment, but to help with continuing monthly mortgage payments after they" re into therr new: home Iti isa-- 1t is-a
“way to help us meet-this dream of 5.5 million additional famrlres owning their home v : »

I'm also gomg to encourage the lendmg industry to develop a mortgage market so that this script, 'these vouchers, can .
regularly be used as.a source of payment to provrde more caprtal to:lenders, who can then help more famllles move: from
© .rental housmg into houses of their own. : »

These are some of the bamers that home owners face, potentral home owners face and thrs is what we intend to-do-about it.
But like in a lot of our life, government can't do everything. It's impossible to provide every aspect of a national strategy,
particularly in this case. And that's why we need the help of private and nonprofit sectors in our country to help play a vital
role in helping to meet the goal. Many of you here represent: the nonprofit, as well as the private sectors of our economy and
our countryj; ¢ and I want to thank you for your commitment. - : ~ ; . :

Last June, Lissued a challenge to everyone involved in the housmg industry to help increase the number of minerity families -
to be home owners. And what I'm talking about, I'm talking about your bankers and your brokers and developers, as well as
members of faith-based community and community programs. And the response to the home owners challenge has been very

strong and very gratifying. Twenty-two public and private partners have signed up to help meet our national goal. Partners in
~the mortgage finance industry are encouraging homeownershrp by purchasmg more: loans made by banks to Afrrcan
‘Americans; Hrspamcs and other mrnor1t1es : =

Representatives of the real estate and homebuilding mdustrres through their nationwide networks or affiliates, are commltted
"’ to broadening: homeownershrp They made the commrtment to help meet the national goal we set.

i Freddre Mae -- Fannie Mae and Freddie Mac -- I see the heads who are here; I want to thank you all for coming -- (laughter) -
- have committed to provide more money for lenders. They've committed to help meet the shortage of capital available for -
- minority home buyers. ,

Fannie Mae recently announced a $50 million program to develop 600 homes for the Cherokee Natlon in Oklahoma. ;
Franklin, I appreciate that commitment. They also announced $12.7 million investment in a condominium project in Harlem.
* It's the beginnings of a series of initiatives to help meet the goal of 5.5 million families: Franklin told me at the meeting
“‘where we krcked this office, he said, I promlse you we will help, and he has, like many others in, thrs room have done

Freddie Mac recently began 25 initiatives around the country to dismantle barriers and create greater opportumtres for -
homeownership. One of the programis is designed to help deserving families who have bad credit histories to qualify for
homeownership loans. Freddie Mac is also working with the Department of Defense to  promote construction and financing
for housing for men and women in the mrlltary ‘ : :

There's all kinds of ways that we can work together to meet the goal. Corporate America has a responsibility to work to make
- America a compassionate place. Corporate America has responded. As an example -- only one of many examples -- the good
folks at Sears and Roebuck have responded by making a five-year, $100 million commitment to making homeownershrp and
home maintenance possrble for millions of Amerrcans
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T There have been other steps that are being taken to close the homeownershrp gap. And you've heard some of the stories here

today, people much more eloquent than me, to talk about what's takmg place on the front lme of meeting this national goal

- The non- proﬁt groups are bringing homeownershrp to some of our most troubled communities. And as you know, Im a
_strong advocate of what I call the faith-based initiative. And the reason I am is because I understand the universal call to love
a\nelghbor like you'd lrke to be loved yourself, and that. mcludes helpmg somebody find a home. '

) One such example is the Enterpnse Foundation, a national non- proﬁt orgamzatlon that prov1des assistance to grassroots
: homeownershrp organizations. Because of their work, as one example, 185 affordable homes will be available in the
* Baltimore neighborhood that was once so crime-ridden that people had written it off. Revitalizing neighborhoods is a real

L possrbrlrty 1f people put their mind to it. And at the same time, you're helpmg people own a home in America.

~ And the faith-based community is domg some fantastlc work when it comes to encouraging homeownershrp, whether it be
ﬁnancral counselmg, or jOb training or other outreach services, to help people understand what it takes to buy a home

~ And then there's my friend Kirbyjon Caldwell. He not only provrdes counseling and job training, he actually decrded to

o ‘encourage a development of homes in the Houston area. People -- low-income people are going, to be able to more afford a

home i in Texas because of Krrbyjon s-vision and work. He's answered the call of faith to help people help themselves and to .

‘i ~help them realize dreains.

Vi The other thmg Krrbyjon told me, which I really appreciate, is you don't have to have a lousy home for first-time home ,

. buyers. If you put your mind to it, the first-time home buyer, the low-income home buyer can have just-as nice a house as

anybody else. And I know Kirbyjon. He is what I'call a social entrepreneur who is using his platform as a Methodrst preacher

‘to 1mprove the nerghborhood and the commumty in which he lives. :

‘And 50 is Lu1s Cortes, who represents Nueva Esperanza in Phrladelphia. I went to see Luis in the inner-city Philadelphia.
“Luis is -- at least he was -- he's probably still there -- in what one would call a tough neighborhood. There's a lot of

abandoned buildings. And I mean, beautiful old structures just empty. Luis had a dream to revitalize his nelghborhood :
starting with a good charter school, one that would work, one that would teach kids how to read and write and add and ‘
subtract : ‘ : :

But he also understood that a homeownership program is incredibly important to revitalize this neighborhood that a lot of
folks had already quit on. I suspect one day we'll all go back to Luis' neighborhood and we'll find first-time home owners
there, and a good education system. And this will be the beginning of a -- of a nei ghborhood revrtalrzatron in that part of

Philadelphia, because there was vision and drive and hope for our fellow citizens: :

So I-want to thank you all for.coming. I want to thank you for your determination to help close the mmorrty homeownership
gap. It's an incredibly important initiative for this country. See, America is a good and generous country. It's a great place.

Part of it was to make sure that the dream, the American Dream, the ability to come from anywhere in our society and say, I
own this home, is a reality -- can be achievable for anybody, regardless of their status, regardless of therr -- of whether or not

v they -- whether or not they think the dream i is meant for them. '

I mean, we can put lrght where there s darkness, and hope where there s despondency in this country And part of it is
workmg together as a nation to encourage folks to own their own home.

Agam, I want to tell you, this is an initiative -- as Mel wrll tell you, it's an mmatrve that we take very senously We re going
to stay on it until we're -- until we achieve the goal. And as we all achieve the goal, we can look back and say, America is a
better place for our hard work, our efforts and our desires for our fellow Amerrcans to realize the greatness of our country

Thank you for coming. May God bless your vision. May God bless America. (Applause.)
#H## '
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Hird NatiOnal.. Homeownership Month, ‘2003

- By the President of the United States of America
A Proclamation

s HomeownerShip is more than just a symbol of the American Dream; it is an important part of ou“r way of life. Core American _
.~ values of individuality, thrift, responsibility, and self-reliance are embodied in homeownershlp Iam commltted to helpmg
3 'more famrlres know the security-and sense of prlde that comes with owning a home. :

The Department of Housmg and Urban Deve]opment is leadmg an Administration-wide effort to bring new. tools and
resources to would-be homeowners. We are providing financial assistance to qualified families through the, American Dream

Downpayment Fund, funding educational programs that stress financial literacy, and offering a compassionate hand to those

~ who dream of moving from subsidized housing into homeownership. And through the Self-Help Homeownership ‘

~Opportunity Program, my Administration partners with nonprofit organizations that offér homeownership oppor-tunities to-

‘families willing to contribute their skills and labor to help build a home of their own. We are also proposing ways to make it
easier to shop for a mortgage and to make mortgages avar]ab]e to more families through the Federal Housrng Administration.

Today, the Umted States is fortunate in that our homeownership rate is at an all-time high, and low interest rates continue to
encourage millions of Americans to become first-time homeowners. Although a record number of Americans own their own
“homes, we continue to see a gap between the homeowner-ship rates of minoritiés and nonminorities. By a srgmﬁcant margin,
minority families are less'likely to own their own homes. Therefore, I have called upon the entire housing industry to join =

- with my Administration to expand minority homeownership across the Nation. Our goal is.to help at least 5.5 million
-minority families become homeowners by-the end of this decade, and our Blueprmt for the American Dream Partnership i is
‘takmg bold steps to-make this a reality. : .

Across our Nation, every citizen, regardless of race, creed, color or place of brrth shou]d have the opportunity to become a
homeowner. Homeownership represents a pathway to pride and prosperity for many families, encourages values of

. responsibility and sacrifice, creates stabrhty for neighborhoods and communities, and generates economic growth that helps
' strengthen the entire Nation. : ~

NOW, THEREFORE, I, GEORGE W. BUSH, President of the United States of America, by vi'rtue of the authority vested in

- me by the Constitution and laws of the United States, do hereby proclaim June 2003 as Natrona] Homeownership Month. I

~call upon the people of the United States to join me in recognizing the importance of offermg every American the, opportumty
o to realize therr dream of homeownershrp and to help work towards making that dream a realrty e

IN WITNESS WHEREOF I have hereunto set my hand this thrrteenth day of J une, in the year of 0 our Lord two thousand
. three, and of the Independence of the United States of America the two hundred and twenty- seventh :

' GEORGEW.BUSH . e i e e L L

e

L H#H
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: : CTHL FREESIDENT.
THE WHITE HOUSE HAS NFEN
WASHINGTON -

March 14, 2004

MEMORANDUM FOR THE PRESIDENT

THROUGH: ‘MA_RGARET’ sPELLxNGs

FROM:  TERRELL HALASKA

v SUBJECT: Bmkgrognd Information on Horr;eowﬁership and the Spring Avenue
‘ Development ’ o PR

\

L. Background on Homéoﬁnershin Initiative

The hOmcowmcrship initiativc»i's designed to close the gap between non-minority and minority
homeowners. You announced in June 2002 a goal of creating 5.5 million new minority

s AL

S o0 '
-:;."" FS’U‘ ——— ..»—,»._Mi“‘, :

homeowners by the end of the decade through a variety of proposals to assist low- and moderate- ' _ v

income families. '

Your initiétivg is seeing real results. The latest census estimate of the number of minority
_homeowners i$ 1:53 million higher than it was when you launched this initiative. This'is slightly
“ahead of schedule — achieving 28% of the goal in just 19% of the time. In the fourth quarter of
- 2003: - A . S, e

" o For the first time ever, the majority of minority households are now homeowners.

e Inthe fourth quarter of 2003, the national homeownership rate set a new record of 68.6 '.

© percent, up 0.2 percentage points from the previous record of 68.4 percent. .

Your initiative includes the following elements: -

. A._Housing Counseling. You have called for an increase in funding for comprehensive housing

counseling, including such services as pre-purchase; default, and renter counseling to potential
" homeowners and tenants. Your FY 2005 budget request is $45 million, an increase from $40
million in FY 2004 and more than doubling the $20 million level in FY 2001.

~ These HUD housing counseling grants help take the uncertainty out of home buying for
thousands of Americans, empowering them to avoid predatory lending, make more informed
home purchases, and understand the lending process more clearly. The HUD grants indirectly
fund counseling activities provided by the Genesis Housing Corporation (the group represented
_intoday's conversation). ’ :

B. _Affordable Housing. A barrier for low- and moderate-income homebuyers is the availability
. of affordable housing. To address this need, you proposed a $2.4 billion, 5-year Single-Family

|
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’Affordablc Housmg Tax Ctedll in your FY 2005 budget The tax credit is for up to 50 percem of

the project costs of rehabilitation and construction of affordable homes, provided they are offered

. to homebuyers with incomes of not more than 80 percent of area median income.. The tax credit
" would eventually result in an additional 200,000 affordable smgle-famuly homes becoming -

- available 1brough construction or rehabxhtauon

;,C American Dream Downgay_ment Inidative. Another barrier to homeownership for low-
income families is the downpayment. To address this issue, you proposed the American Dream-

. _Downpaymem Initiative in June 2002 and signed the American Dream Downpayment Act into -
law on December 16, 2003. This fund authorizes $200 million distributed by formula to state

*and local agencies to assist an estimated 40,000 low-income families with downpayment funds
You requested $200 million for this program in your FY 2005 budget s ;

»,HUD has prepared an interim rule in order 10 melcment thxs 1mponam new asswtance for low-

_ income, first-time homebuyers. A rulemaking was necessary to implement the provisions of the

.- Act relating to the formula, level of subsidy, and other special provisions. The rulehas
-completed Departmental clearance and review by the Office of Management and Budget and it

.- ~was sent to Congress for its 15-day Congressional review period on Thursday, March 11. The:

- Congressional review period will be completed by March 25 and if there are no issues raised by
-Congress, the rule could be publxshed inthe Fedcral Register by March 31 It would take effect
.30 days later, April 30. On i

_over 400 states and local agencies. Pennsylvania is slated to receive 4.01 this fundi

- or $6.481.000.

i »‘D Private E orts for Minori Hameown rs. When you launched the Homcownershxp
initiative, you challenged the entire real estate and mortgage finance industry to help close the
.gap that exists between the homeownership rates of minerities and non-minorities. In response,

- more than two dozen industry leaders have madc commitments to help achieve this goal.. For

- ~example:

e - JPMorgan Chase Bank
Chase Home Finance, the mortgage division of IPMorgan Chase Bank 1mroduced the -
“Chase Dream Maker Commitment™ initiative, a $500 billion commitment through 2010.
- The goal is to provide increased home ﬁnancmg to minority bon'owers and new i
immigrant families nationwide. : -
.o Local Initiatives-Support Corporation (LISC)

LISC committed to help develop 40,000 additional homes worth appmxlmately S4 billion -

in at least 15-20 cities by 2010.

e Neighborhood Reinvestment Corporation (NRC)
NRC committed to provide housing counseling assistance to more than 650,000 fa.rmlles
over the next decade, 380 000 of whom will be mmomy households

: mmunities Imlmttve A combination of -

: Federa! State, and local regulation is having a negative impact on housing costs. These -

“regulations affect low-income families disproportionately as the regulatory costs associated with
building a home are about the same on a $100,000 home as they are on a $1,000,000 home.

~ Homebuilders cite the regulatory burden as the barmier to affordable housing.
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As part of your homeownershxp mmatwe HUD launched the America’s Aﬁbrdable Communities
Initiative 10 make homes more affordable through regulatory reform at all levels of
_government.  Through the initiative, HUD is:
‘s Providing incentives to local communities by awarding them bonus points in the
- competitive grant process if they reduce regulauons and barriers to affordable
“homebuilding; |
o .Creating a web-based clearinghouse of communny best pracnces to reduce regulalory
" barriers and increase affordable housing;
s Reviewing all HUD regulations, dircctives, and other public documents to determme if
. they would create a regulatory barrier; and
+ Sending a brochure to nearly 25,000 local officials around the country d@scnbmg
- common regulatory barriers, proposing potentlal solutions, and cncouragmg public
) "'fomms to address these i issues.

' !411',‘ Baékgrognd on the Snring A&enue Development in Ardmore, Pennsylvanja .

“The Spring Avenue Developmem in Ardmore, PA, is located in Lower Menon Township. The

heart of the “Main Line,” the Townshlp isa ﬁrs(-rmg suburban.community borderin gthecityof

Philadelphia. Lower Merion is the largest of the 62 municipalities located within Montgomery

County. The County government is run by three elected Commissioners. The Township's.

government is a council-manager structure governed by a l4-member elected Board of
Commissioners. -

'l‘he Township has 23,699 housing units of which 96.5% are occupied. 75.5% of the housing

~ units are owner occupied. Affordable housing opportunities have become more limited across
the Philadelphia metropolitan areca. Many moderate- and median-income households now have
dxff culty securing affordable housing.

Accordmg to the 2000 Census, the Townshup s populatmn i5:59,850,90.3% white, 4.5% black,
1.6% Hispanic, and 5.2 % other. Per capita income is $55,526 compared to the state at $20, 880.
230 or 1.5% of families live below the poverty level. 18.5% of the population is over 65 years of
age. - o : v _ L .

The S‘priﬁg Avenue.Development is the result of a pkrtnershlp between two entities — the Lower -
Merion Affordable Housing Corporation and the Genesis Housing Corporauon :

‘ Lower Merion Aﬂordable Housing Corporation. The Corporanon has a ten-unit affordable

housing development located in the Township. Phase I consists of six completed units located
on Spring Avenue in Ardmore. All units were sold and occupled by December 2003, You will
tour Phase | and visit Pearl Cerdan's home. Phase 11 is located on Spring and Slmpson Avenues

_ in Ardmore and construction of these next four units is scheduled to begm by the summer of
2004. Penny Wolk, who will be participating in the conversation, is in the process of buymg a
home in Phase I -
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Although there will only be a total of ten units, Spring Avenue represents.the type of affordable. *
housing development that is being built all around the country.. It provides lower-income '
. families the opportunity to Jive and raise their children in more affluent communities. Both
Penny and Pear], who you will meet, talk about wanting to live in this community becausc it is a
good place to raise their children and has good schools for the children to attend." All the schools
-in the area made AYP and receive little, if any, Title L money. g -
Genesis Housing Corporation. Genesis Housing Corporation is a non-profit community
‘development corporation that assists in the development of affordable housing and education of
- - consumers on housing and financial issues in Montgomery County. - ‘ : '

Genesis Housing receives housing counseling funding from the Pennsylvania‘Housing Finance
Agency — a state intermediary agency that HUD funds. In 2003, Genesis received approximately.
$10,500; its housing counseling funding has doubled in the last three years. Genesisalso’ -

- receives from Montgomery County — another intermediary agency that receives HUD funding -
-~ approximately $50,000 for operating expenses and about $300,000 in Community Development
“Block Grant (CDBG) funding for acquisition and rehabilitation projects. (Note: The CDBG

" program at HUD provides annual grants on a formula basis to entitled ¢ities and counties 10
develop viable urban communities by providing decent housing and a suitable living
environment, and by expanding economic opportunities, principally for low- and moderate-
income persons. Funding for the CDBG program has been between $4 billion and $5 billion
since 2001.) : . ‘ ' S
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THE WHITE HOUSE

| WASHINGTON.
B e ‘March25,2004 ‘.
]NFORMA.TION;. _ |
- MEMORANDUM FOR THE PRESIDENT ~ ot /ZL!

THROUGH: MARGARET SPEL‘LINGS :
FROM: ~ TERRELLHALASKA =
SUBJECT: Backgroixh‘d lnform.ali‘on on Homeownership for New Mexico and Ari;oha

Section | of this Memorandum discusses your Homeownership Initiative. Section Il provides

- additional background information relevant to the Conversation on Homeownership in Arizona. - i
Section 111 addresses other policy issues that ~ although not related to homeownership — may bc
raised by Doug McCarron in Arizona.

L Background on Homeownership Initiative

Your homeownership initiative is designed to increase homeownership and close the gap
between non-minority and minority homeowners. In June 2002, you announced a goal of

* creating 5.5 million new minority homeowners by the end of the decade through a variety of
proposals to assist low- and moderate- income families.

A Resu]‘ts to date.
" Your homcownerfship initiative is producing real results:

e The latest (Q4 2003) census estimate of the number of minority homeowners is 1.53

~ million higher than it was when you launched this initiative. Thls is ahead of schedule -
achieving 28% of the goal in just 19% of the time.

-« For the fisst time ever, the majority of minority houscholds are now homeowncrs (as of
Q4 2003).

- = In'the fourth quarter of 2003, the national homeownership rate set a new record of 68.6
. percent, up 0.2 percentage points from the previous record of 68.4 percent. '

o According to the Census Burcau, February sales of new single-family homes increased
5.8 percent from the revised January 2004 level and 24.4 percent from February 2003.
This is a very high level for sales of new homes — third highest ever. Eighteen of the past
19 months had sales paces over 1,000,000 (Seasonally Adjusted Annual Rate).

- Regionally, sales increased in two regions: 12.0 percent in the Northeast and 28.5

percent in the West (including Arizona and New Mexico), while decreasing 1. 2
*pcrccm in the South and 10.6 percent in the Midwest. :
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B.  Elements of your homeownership initiative, -
- Your homeownership initiative inéludes the following e‘lements:

1. Ilousmg Counseling. You ha\e called for an increase’in fundmg for -
comprehenswe housing counseling, including such services as pre-purchase, default, and renter

counselmg to potential homeowners and tenants. Your FY 2005 budget request is $45 million,
an increase from $40 million in FY 2004 and more than doubling the $20 million level in FY

12001, ‘These HUD housing counseling grams help take the uncertainty out of home buying for s %

thousands of Americans, empowering them to avoid predatory lending, make more mformed
- home purchases‘ and understand the lendmg process more clearly. - ;
2. Aﬂ'ardable Housmg A notable barrier for low- and moderate-income
homebuyers isthe ! scarcity of affordable housing. To address this need, you proposed a $2. 54
_billion, 5-year Smgle-Famlly Affordable Housing Tax Credit in your FY 2005 budget. The tax
. credit is for up to 50 pen:ené of the project costs of mhabﬂmuon and construction of affordable
. homes, provnded they are offered to homebuyers with incomes of not more than 80 percent of
area median income. ' The tax credit would eventually result in an additional 200,000 affordable
single-family homes becoming available through construction or rehabilitation.

3. American Dream Downpayment Initiative. Another barrier to
homeownership for low-income families is the downpayment.  To address this issue;, you.
. proposed the American Dream Downpayment Initiative in June 2002 and signed the American
" Dream Downpayment Act into law on December 16, 2003. This fund authorizes $200 million,
distributed by formula to state and local agencies, to assist an estimated 40,000 low-income
families thh down paymcnl funds. You requested 5200 million for this program in your FY.
2005 budgex

HUD has prepared an interim rule in order to implement this important new assastan'ce for low-:

©.+income, first-time homebuyers. A rulemaking was necessary to u‘nplcmcnt the provisions of the

Act relatmg to the formula, level of subsidy, and other special provisions. HUD plans to publish
- the rule in the Federal Register by March 31. It would take effect 30 days later, April 30. On
ggroxlmatelx April 30, HUD plans to distribute $161.4 million to over 400 state and local

o gcncxcs Agencies in New Meucg are slated to receive $901.629.  Agencies in Anzona will

receive 2645 76.

4. Zero Downpaymem Initiative. ln xhss ycar s budget. you proposed thc
. Zero Downpayment initiative. This proposal would eliminate the statutory requirementofa =
minimum three percent down payment for Federal Housing Administration (FHA)-insured ..
 single-family mortgages for first-time homeb;mmmmaze that the new
' FHA mongage product would generate about 150,000 homebuyers in the first yéar alone. For  *
those that choose to participate in the Zero Downpayment program, HUD would charge a .

modestly higher insurance premium, which would be phased down over several 3 years, and would'
~also require famlhes 0 undergo pre- pumhasc housing counselmg '
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. .8, Prtvate Efforts for Minom_; Hameowners When you launched the
Homeownership initiative, you challenged the entire real estate and mortgage finance mdustry to
help close the gap that exists between the homeownership rates of minorities and non-minorities.
In response, more than two dozen industry leaders (mcludm;_., s the Government Sponsored

" Enterprises Fannie Mae and Freddie Mac) made commitments to help achle\'e this goal. For

example:

e Chase Home Fmance the mortgage dwnsxon of JPMorgal intro the
" *Chase Dream Maker Commitment™ initiative. a SSUUI bllhon commitment ﬁugi 2010.

- The goal 1s to provide increased home ﬁn.mcmg 0 minority borrowers and new
immigrant families nationwide.
» Local Initiatives Support Corporation (LISC) committed to help deveIOp 40,000 -
~ additional homes (worth approximately $4 billion) in at least 15-20 cities by 2010.
* Neighborhood Reinvestment Corporation (NRC) committed to provide housing

wummnmmm families over the next decade, 380,000 of

_.whom w:ll be mmonty households

. 6. . Regulatory Reform America sAﬁordabIe Communmes Initiative. A
combination of Federal, State, and local regulation is having a negative impact on housing costs.

' These regulations affect low-income families disproportionately, because the regulatory costs

associated with building a home are about the same on a $100,000 home as they are on a

- $1,000,000 home. Homebuilders cite the' regulatory burden as a major barrier to affordable

housing.. To address this issue, as part of your homeownership initiative, HUD launched the

* America's Affordable Communities Initiative to make homes more aﬂ‘ordable through rcgulatory

refcﬁnm this initiative, HUD is:

* Providing incentives to local communities by awarding them bonus points in the
competitive grant process if they reduce regulations and barriers to affordable.
~homebuilding;

‘o Creating a web-based clearinghouse of commumty bcst pracuces to reduce regulatory
" barriers and increase affordable housing; -

+ Reviewing all HUD regulations, directives, and other pubhc documenls to determine 1f
they would create a regulatory barrier; and

. Sendmg a brochure to nearly 25,000 local officials around’ thc country dcscnbmg
common regulatory barriers, proposmg potential solutions, and encouraging public
- forums to address these issues.

7. RESPA Reform. Acting Secretary Jackson wrote to OMB on March:22 to
wnhdraw the rule that would have reformed the Real Estate Settlement Procedures Act

~ (RESPA)," The rule would have simplified the home buying process, and lowered costs at

closing. Acting Secretary Jackson indicated that the Administration remains strongly committed
to this reform, but due to sngmﬁcant concems raised by members of Congress and outside ,

.. groups, it was prudent to withdraw the rule at this time, hslen to the suggestions and concerns of‘ :
i affected pamcs and re-propose the rule at a later date.

8. Rural Minority Homeownershlp‘ In order to lmplemem the Presxdcm s
commnmmt Sccrctary Veneman pledged to increase minority participation in USDA
homeownershnp programs by 10 percent by 2010. USDA is doing this by: doubhng Self-Help
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pamcupams by 2010; conductmg outreach to boost mmomy lenders; promoung credit counselmg_ , »
and ‘homeownership education; and momlormg lcndmg to ensure goals are reached ' .

Your FY 2005 budget supports mral homeownetship at USDA with §2.7 bllhon in horne loan " .
.- guarantees for low- to moderate-income rural residents and S1.1 billion in direct loans for very -
- low to low-income borrowers who are unable to secure a mortgage through a conventional
lender. These loans are expected to provide 42,800 homeownership opportunities to rural -
families across America. The funding levels in these programs have fluctuated during the past -
three years due to changmg costs of the loans, not any decreased commitment to the progmms on
the part of thc Administration.

5 USDA Rural Developmem also admmxsters amutual Self- Help program, much like the program. - v

o at HUD, which allows families to build their own homes and, in the process, create strong
- communities.  Funding for this program has remained constant at $34 million since FY 2001.

While minorities make up just over 13 percent of the rural population, more than half of the Self- .
‘ Help families are minorities. Presently, there are more than 130 local organizations working L
‘with Self-Help families in 40 states and territories. This includes seven non-profit groups and -
small towns in Arizona and a large group in New Mexico. USDA expects the groups in these
two states to build nearly 500 homes under the current grant cycles. ; ,

C. Related proposal - Govemmcn( Sponsored Enterprises (GSEs) Reform.

Fanme Mae and Freddie Mac are currently regulated by the Office of Federal Housing Enterprise
Oversight (OFHEOQ). . There is a growing consensus that OFHEO does not have the necessary
resources to effectively regulate these compames The Administration has been working to
ensure that the GSEs regulatory regime is comparable - in stature, powers, and resources ~ to
other financial regulators The Administration’s reform package builds upon the “xhree pillars™
of financial services regulation: market discipline, supervision and examination, and capital
requirements. Part of the Administration’s proposal to reform the regulator includes a new

- enforceable goal encouraging the purchase of first-time homebuyer mortgages

Menco, continues to oppose some of our key GSE reforms, despite several attempts over th

o past few weeks to work more closely with them.

'l!. “‘Additional Backgroui:d klnfdn&mation Relevant to Arizona Con_vel"ﬁation. N

.~ A. - Housing For Mesa, Inc.. Two of the Conversation participants in Arizona —
Monica Mims and Emily McElhaney — have become homeowners with the assistance of Housing
for Mesa (HFM), a private, non-profit, community-based housing developmem organization.

HFM provides comprehensive housing development and support services for low-income
families, including new construction and rehab services, downpayment assistance, financial
packaging, homebuyer educanonfcounselmb. new homeowner trammg. housmg, assistance
,outreach and technical assistance. :
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Housing for Mesa was vméorbbratéd in 1988 and began its first time Homebuyers’ program in

. January 1990. The program began with new construction of in-fill housing in Mesa’s

Washington Park nelghborhood one of the lowest income areas of the cny The nbbon was cut
on the ﬁrst two houses in 1990 :

Durmg the ﬁrst threc years of opcratlon, producuon ranged from six to eight houses per year.
When HFM expanded its acquisition/rehab program to encompass all of Mesa in mid-1992,

2 producuon tripled. Today, HFM produces an average of 20 units of housing, pmv:des educanon ’

to 600 households, and: counsels approximately 100 famlhes per year,

received more than $760.000 elthcr directly or in 1rect1 om UDsmce YZOOZ

The funds were provtdcd pnmanly through the HOME program, which is described below

"B. The HOME Program. HUD's HOME program provides formula grants to

' ‘Slales and localities that communities use — ofien in partnership with local nonprofit groups —

fund a wide range of activities that build, buy, and/or rehabilitate affordable housing for rent or
homeownerslnp or provide direct rental and downpayment assistance to low-income people.
HOME is the Iargest Federal block grant to State and local governments designed exclusively to
create affordable housing for Jow-income houscholds. HOME's flexibility empowers people and
communities to design and implement strategies tailored to their own needs and priorities.
Conversation pamcnpam Emily McElhaney and her husband Russell reccwed $9,000 of HOME
funds for downpayment and closing costs through HFM.

Your FY 2005 budget request for- the HOME program is $2 084 billion, which includes a . ‘

“specific $200 million request for the American Dream Downpaymem Initiative. Thlc. program
_has grown from $1.796 billion in FY 2001 10 $2 006 billion in FY 2004

. C'. - Section 8 Self Sufﬁclencv Program. In HUD’a “Section 8" program, very low
income families can receive vouchers from local public housing agencies (o be used toward rent
payments at privately owned buildings. In a relatively new variant of the Section 8 program -
the Section 8 Self Sufficiency Program - recipients of Section 8 funding can save a portion of
their rent payments to be used toward a downpayment on a home. Some 375 public housing
agencies have opted to make such assistance available for 1500 homeowners nationwide. ,
Conversation participant Monica Mims benefited from the Section 8.Self Sufficiency Program -
the program helped her save money for a downpaymeni and gave her access to HFM-prowded
housing coumelmg services. .

i~
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li l, : Otl:cr Background lssues that May he Rmsed by a Pamclpant in the Anzona %
- Conversation. - ok o a e e

el ‘One of the pamc:pants in thc Anzona Conversanon is Dung McCarmn who is General Prgs:dent ;?' v
* . of the United Brotherhood of Carpenters and Joiners of America. We understand from R AT
MecCarron’s staff that he may raise a few issuies with you unrelated to homeowngrshlp mcludmg I

() the highway bill; (b) Davis Bacon; and (c) pension relief. We understand that the only issue
* he may hint at publicly is- the need t'or a htghway bill that translatcs mm 5obs for hIS union .

. : membcrshlp

A Highway Fundmg. The Admlmstrauon proposed a surfacc transponanon '

- reauthorization bill (SAFETEA) on May 14, 2003, The Administration’s bill matched spending
to- H!ghway Trust Fund revenues and does not require a tax increase. The FY 2005 budgethas
© set the six-year bill total at $256 billion. This level can be sustained within Htghway Trust F und, .

revenu&s and does not jeopardlze your goal of cumng the deﬁcn in half in ﬁve years

Our SAP snppons an appmpnate baiancc betwcen mvestmem in our infrastructure and me need
for spending discipline. consistent with a funding level of $256 billion. In addmon, we'

: ~ articulated three principles: (1) transportation infrastructure spending should not rely on'an

" increase in the gas tax or other Federal taxes; (2) transportation infrastructure spending s should

not be funded through bonding or other mechanisms that conceal the true cost to Federal

' taxpayers; and (3) highway spending should be ﬁnanced from lhe nghway Trust Fund not. the i
General Funé of the Treasury e , p ,

Last momh, the Senate’ passed a sxx-year bill whxch totals $31 8 bxllmn Your senior advnsors S
- wrote that they would recommend a veto if the funding level is not brought down significantly. -
““Yesterday, the House Transportanon and Infrastructure Committee passed a $275 billion S
~highway and transit bill including a re-opener clause that will let Congx’ess adjust funding leve!s_ o
'v‘mthcmeasmasearlyaszoos , SRR : R

- 'McCarron will emphasxzc the neeé fora hxghway bnll because it means jObS for hxs membershxp
We also support a highway bill, but emphasxze the need fora sxx—year reduthonmuon that meets-
our prmc mles . :

B - Davis Bacon (DB) Under DB, when the Federal govarnmgm 1saparw PR
_construction contract, certain wages must be paid to the workers. The Federal highway program, L

" in'which the Federal govemment reimburses states for highway and bridge construction, has -
_‘been covered by DB since the 1950s. In recent years, as Congress has developed new innovative
“ ways of funding highway projects, unions have fought hard to ensure that DB is applied to'each  *
-~ innovative financing package. The pending highway bill contains two such proposals, and T

‘\d@cCarmn may ask thal you support applymg DB protectmns 10 these pmgrams TR

Private Activity Bonds — This would allow states to sell Fedcrally tax-exempt bonds to fund :
highway projects. Because the Federal government only provides a tax benefit and is not a party

- to the construction contract, the Admmlstratlon believes that DB does not apply The Ca,rpenters L

- dlsagrec with this.




ot

~ State Infrastructure Banks (SIBs) — These are state-administered revolving funds seeded with =

. Federal money and replenished with state funds that some states use to fund highway projects. . e

. DB opponents have argued that DB should only apply while the Federal seed money is in use.
- Once the Federal funds have been replaced with state repayments, DB should not apply. The -
current program apphes DB 10 all SIB transacnons. and the Adrmmstratlon dld not propose o
,change th:s : - o : SRR

e aC.’ Mulu-Emplayer Pelman Plans A hlgh!y techmcal bl“ H R.3 108 is now in
R ;_,_conference whnch would replace the statutory method of disc ion liabilities that -
expired at the-end of last year. Sponsors [ erfunded pension plans, in both the sing smgle-

mplomeployer pensnon systems are trying 1o get Emv:smns in the bill that

* would relieve 3 n funding obligations. Earlier this year, White

. House senior policy ad\nsara wrote that they would recommend a veto 1f provnsmns'were :
‘ auachcd that let. employcrs off the hook for fundmg theu' pension obli txons S '

‘VT‘he push by multl-employer plans for rellcf is.the largest smglc snckm g point remalmng. Thc

that pensaon obhganons are a bmdmg commitment by mployers (] emp oyees and we wxll not
e worscn pcnsnon underfundmg by loosemng tlns obhgauon still further. . : S
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Presndent's Remarks to the Natlonal Assoclatlon of Home Bullders §
. -Greater Columbus Convention Center :

i Columbus, Ohio

ﬁ IOOIAM EDT
y THE PRESIDENT Thank you all very much Thank you all
AUDIENCE Four more years! Four more years' Four more years'

x THE PRESIDENT Thanks a lot. Thanks for the warm welcome, 1 appreciate bemg w1th the home buxlders from all -across
. our.country -- it's a good way to spend a Saturday morning. (Laughter.) I'm proud to be back in the state capital of Ohio. I
don't know if you know this or not, but 1 my great grandfather built a home right here in Columbus, on Roxbury Road.
(Applause ) The home builder they h1red did a good job. (Laughter.) The house still'stands. (Laughter and applause )

My grandfather was born in thls city back in 1895, S0 I'hope a month from now the Ohlo voters w1]l send a home boy back to |
: Washmgton (Applause )

‘For millions of our citizens, the American Dream starts with owning a home. (Applause.) Home ownership gives people a

sense of pride and independence and confidence for the future. When you work hard, like you've done, and there are good
“-policies coming out of our nation's capital we're creating a home -- an ownership society in this country, where more .

* . /Americans than ever will be able to open up their door where they live and say, welcome to my house, welcome to my piece

‘of property (Applause)

Twasin Florlda this week. And I've been there qu1te often because of the hurrlcanes and I want to thank you for the good
‘work that the home builders are doing for the people of that state. Home builders have collected donations of cash-and .
building materials for families that have lost so much. They've established an online disaster contractor network to help put
‘homeowners in touch with licensed contractors and w1th government officials who can help those people that have been hurt '
by these storms. - :

The federal government is also domg its part, along with state and local authorities. Florlda has been through a‘terrible time.
And so have many communities here in Ohio, that have suffered severe flooding caused by the hurricanes, We've issued -
disaster declarations for 20 counties in Ohio, making residents whose homes have been damaged or destroyed eligible for
‘assistance. In Florida, Ohio, and other storm- -damaged -- ravaged states, we.will not rest until life is back to normal, the
damage repalred and the homes are rebuilt. (Applause. ) .

k Laura sends her best (Applause.) When I asked her to marry me, she was a public school librarian in Texas (Applause )
There you are. Just wanted to see if any of the home-state folks are here. (Laughter.) I know Conine is here. (Laughter.) She '

. said: Fine, I'll marry you, just so long as I never have to give a political speech. (Laughter.) I said, okay. (Laughter.)

) Fortunately, she didn't hold me to that promise. The American people are learning what I know She's a compassronate,
decent, strong First Lady for our country. (Applause.) =

~ I'want to thank -- T want to thank Bobby Rayburn and Annette for their invitation and their leadership of this important

o group I appreciate the board of directors who are here today. I want to thank the guests who are here today.

- I'm travelmg today with Senator Mike DeWme, from the state of Ohio, who is a fine United. States Senator I appreciate you'

- coming, Mike. (Applause.) Congressman Dave Hobson and Carolyn are with us today. Thank you for coming; Congressman,
I appreciate you being here. (Applause.) Congressman Pat T1b1er1 is here. Thank you for commg, Pat, Im proud you 're here.
: (Applause ) He brought his mother Rma with him.

k Yesterday I was in New Hampsh1re speaking, and mother showed up. (Laughter ) Just wanted to make sure she could -

- continue giving me some instructions. (Laughter.) Tibieri, my only advice to you is do what I do, and thats listen to your
- mother. (Laughter ) I appreciate your dad, Joe, being here, and your sister. .
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. appreciate it. (Applause ) Betty Montgomery, the state auditor is here. I know there's other local officials and state officials.

‘T wantto thank the Lieutenant Governor fromi this state being here, Jenette Bradley And happy birthday to you, Governor, 1

~, We all apprecrate you being here today. -

= Today when I landed at the airport, I met Karen Kindron. You've probably never heard of Karen, but let me tell you about

her. She is an active volunteer in what's called Rebuilding Together of Columbus. She is a soldier in the army of compassion.
- She is the kind of person who's heard the universal call to. love a neighbor. She represents the true strength of America, whrch
is the hearts and souls of our citizens. The program for which she volunteers helps low- e : |

i mcome, elderly and dlsabled homeowners. They help them obtain services such as weatherization and repair work. Since © -
founded in 1988, over 2 million volunteers have rehabilitated 87,000 homes and facilities. America can change one heart and - |
one soul ata trme for the better because of the volunteers all across our country who are makmg a difference. (Applause.)-

e And I want to thank Karen Where are you, Karen" She s somewhere Anyway, she' s here and I thank her for settmg sucha -
R good example Thank you, Karen appreciate it: (Applause.) f -

We Te neanng an l_nstorlc natlonal electron in 31 days -- who's counting? (Laughter.) Americans will go to the polls to
* “determine the direction of this gréat nation for the next four years. I'm looking forward to these final weeks of the campaign. I
* really am. I like to get out amongst the people. And I'm gomg to tell you where I stand, and what I believe, and where I'll lead
this nation. (Applause ) .

I believe it is the jobofa Presrdent to confront problems not pass them on to future Presidents and future generauons
(Applause.) And in the last four years, we have faced some problems. We faced a recession, corporate scandal. We passed
tough laws now to make it abundantly clear, we will not tolerate dishonesty in the boardrooms of America. (Applause )

’ We faced a terrorrst attack and war. Because we confronted these challenges with focus and resolve, our nation is on the path
..+ to a better future. If America shows weakness or uncertamty in this decade the world wrll drift toward tragedy ThlS is not |
. going to happen on my watch. (Applause.) - ‘

We're:going after the terrorists. We will hunt them down where they plot and plan, and we're making progress. Today, more!
than three-quarters of al Qaeda's key members and associates have been brought to justice. (Applause.) I have the solemn
duty to protect the homeland, and we'll do everything we can here at home to protect you. But the best way to protect the
homeland is to stay.on the offensive, fighting the terrorists overseas so we do not have to face them here in Amerlca -
(Applause ).

But I understand this: to make sure our chrldren and grandchrldren grow up ina hopeful peaceful world, this country must
continue to spread freedom and liberty. Freedom in Afghanistan -- 10 million citizens in that country that was once ruled by
the barbarians, the Taliban, have registered to vote, 41 percent of whom are women, in the upcoming presidential electrons
Freedom is on the march (Applause ) ‘ . :

, We'll contmue to work for a free socrety in Iraq It's hard work there. You know it's hard, and I know it's hard. Its hard fora
reason -- because the terrorists fear freedom. Liberty will transform societies. Some day, an American President will be
sitting down with a duly elected leader of Iraq talking about the peace,-and our children and grandchildren will be able to

- grow up in a more peaceful world. In the long run, our interests are served by spreadmg freedom and lrberty, and, therefore,
‘'spreading peace. ‘

There are clear differences in this campaign. In the debate Thursday night, my opponent continued his pattern of confusing
contradictions on Iraq. After voting for the war, after saying my decision to remove Saddam Hussein from power was the
right decision, he now says it was all a mistake. Then he was asked if our troops were dying for a mistake. He said, no. You
can't have it both ways. You can't say it's a mistake and not a mistake. You can't be for getting rid of Saddam Hussein when
-things look good, and against it when times are hard. You can't claim terrorists are pouring across the border into Iraq, yet at

' 'the same time try to claim that Iraq is somehow a diversion from the war against terrorism. A President cannot keep changing

his mind, a President must be consistent, a President must speak clearly, and a President must mean what he says.
(Applause ) ,

In the debate -- in the debate, Senator Kerry also said s’omething revealing when he laid out the Kerry doctrine. He said -- he
said that America has to pass a global test before we can use American troops to defend ourselves. ' '
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AUDIENCE Booo'

: THE PRESIDENT That 's what he sald (Laughter ) Thmk about thlS, Senator Kerry S approach to forelgn polrcy would glve B
L foreign governments veto power over our national security decisions. I have a different view. (Applause ) When our country -

v isin danger, the President's job is not to take an international poll ‘The President's _|ob is to defend Amerlca (Applause.) I'll

. continue to work every day with our friends and allies for the sake of freedom and peace Buit our natronal security decisions

~ will be made in the Oval Office, not in forelgn capitals. (App]ause ) We have hard work ahead to do our duty But by bemg o
= ,Tsteadfast and resolved we will prevail. (Applause ) : 3

*And as we. defend our great country we w1ll continue strengthemng our natron here at home To grow thrs economy and

" unleash the ‘spirit of enterprise, to overcome the obstacles I described earlier, we passed the largest tax relief in-a generatlon '

" (Applause.) And that tax relief has made a b1g difference for a lot of you all. See many home builders are small businesses.
~“Many home builders are -- represent the great entrepreneurial spirit of Amerlca ' Among the members of the National .
Association of Home Builders, 63 percent of you are either subchapter-S or sole proprletorshlps which means you pay your ‘_

. taxes at the 1nd1v1dual 1ncome tax rate (Applause ) Just like a lot of other- small busmesses in Amerlca do s

o lAnd S0 when we passed tax rellef by cuttmg rates on everybody who pay taxes we helped our sma]l busrnesses we helped :

" our -+ our home builders. We helped you with resources to build or grow and* expand and hire more workers By cutting taxes

“-on dividends and capital gains, we encouraged savings and investment, which is crucial to your industry. Tax relief left more
: money in the hands of Amerlcan workers so they:could save, spend 1nvest and help dr1ve thrs economy forward

The econonnc recovery p]an of ours is workmg The results are clear for all to see. Over the past year, Amerrca has added 1.7

million _]ObS We've added 107,000 manufacturing jobs since January. The national unemployment rateisdownto 5.4

. percent, nearly a full pomt below the rate in the summer of 2003, and below the average of the 19705 ]980s and the 19905
o (Applause ) , » A :

"'Inﬂatron is’ lowy Mortgage and interest rates are near hrstorlc lows Our economy is growrng at rates as fast as any in near]y
20 years, spreadmg opportunity and prosperlty across this country And the home burlders of Amerlca have helped lead the
' recovery in Amerlca (Applause) : : .

The tax relief has helped many be able to put money down to' buy a home. As well my admmrstratron has worked to expand

"home ownershlp in other ways. Last December, I.signed the American Dream Down Payment Act, which will help thousands
of lowrincome families afford the down payment and closmg costs on their first home. We want people in every corner of '
Amerrca owning a home (Applause ) :

~We've doub]ed fundmg for education and counselmg services to help ﬁrst-tlme home- buyers nav1gate the lendmg process
xﬂunderstand the fine print, and avoid predatory lenders. Home ownershrp rates are an all-time high in America, nearly 70
.percent. I love that statrstlc (Laughter.). Think about that. More and more people own a home in America. More and miore.
people have a chance to realize the great dream of our country ‘Minority. home ownershlp is at record levels, as well. In 2002,
‘Isetaclear goal 5.5 million new. minority homeowners by the end of the decade And in just two years, more than 1. 6
' mllllon m1nor1t1es have become homeowners (Applause ) »

Amerrca isa stronger country every srngle time a family moves 1nto a'house of thelr own (Applause ) The fundamental
‘question in.this campaign is how do'we make the -- the recovery lasting -- to lasting prosperlty ‘To create more _]ObS in

. America, to make sure people can find work; America must be the best place in the world to do busmess (Applause ) That |
means less regulatlons on the entrepreneurs. (Applause.) To create jobs here, Congress needs to pass my energy plan: It's a
‘plan that encourages conservation and renewable sources, but it's a plan that uses technology so we can burn coal and explore
for natural gas. To make sure our economy remains strong and people can fmd work in Amenca, we must become less B
' dependent on forelgn sources of energy (Applause ) e - : SRR

To make sure thls economy remalns strong, we 've got to reject economic 1solatromsm We have opened up our markets for
products from overseas, and that's good for the consumer: If a person has more. chorces, he or she is likely to get the product
they want at better quality and lower prlce That's how the marketplace works. SoT'm saying to other countries like China and -
 elsewhere, treat us the way we treat you. Open up your markets for our farmers ranchers and entrepreneurs We can compete
‘ wrth anybody, anytlme anywhere, s0 long as the rules are fa1r (Applause ) ! : ia v




iy f_contmues forward (Applause )

* - To make sure that jobs exist here in America people can find work, we've got to protect our small business ownersand =~ ‘
workers from the junk lawsuits that threaten jobs across America. (Applause.) I don't think you can be p‘ro-home'builder pr’ -
- ‘small busmess pro-éntrepreneur and pro-trial lawyer at the same time. (Applause.) I think you have to choose. My opponen "
~‘made a choice: He put a trial lawyer on the tlcket I made my chorce I'm for legal reform to make sure this economy

© o Tve worked w1th Congress to create opportumty zones, whrch w1ll provrde extra tax relief and regulatory rellef and other
incentives for businesses to help our communities that have lost manufacturing and textile and other _]ObS to get back on their
feet. We'll keep this economy growing untrl prosperlty reaches every corner of Amerlca :

And I ve set another great goal and that s to butld an ownershlp society, where everyone has a chance to.own a home and a

* - retirement account or health care plan and'to gain a permanent stake in the American Dream. I believe expanded ownershlp
~is necessary for a lot of reasons, and one of the main reasons is because the times in which we live and work are changing

dramatically. Think about our ‘society today, compared to:the society of our grandparents and parents. The workers of our

parents' and: grandparents generation typically had only one job, one skill, one career, often with one company that provided

health care and a pensron Today, people are changing jobs and careers quite often, and the workforce has changed Women
e ~work inside the house and now outside the house. Yet, the fundamental systems of government -- the health care plans, the

' pensron plans, the tax code .the worker trammg programs -- were des1gned for’ yesterday, not for tomorrow:

I'm running for ofﬁce to help people be able to realize their dreams by changing the fundamental systems of government

And in times of change, I understand that ownership brings stability to our nelghborhoods and security to our families. In.

* changing times, it helps if you own something. It helps bring security to you. By paying a mortgage instead of rent, by

_ putting money into your own retirement plan, you're storing up wealth for your famrly And that nest egg grows in value and
'you can pass iton to your children and grandchlldren : :

L ,To bulld an ownershrp socrety, we'll help even more Americans buy homes. Some famllles are more than able topaya
. ‘mortgage, but just don't have the savings to put money down. We'll contmue to help them realize the1r dreams with a down '
" payment. So I'm asking Congress to pass my Zero' Down Paymem Initiative. We should remove the 3 percent down payment
~ rule for first time home buyers with FHA- insured mortgages. (App]ause ) This change could help as many as 150,000 peoply
Abecome homeowners in the first year alone. . .

" To help low- to moderate -income rural families purchase homes, Tve requested $2.7 billion in loan guarantees, and $1. 1 ’

. billion for direct loans to.low-income borrowers that can't get bank loans. These initiatives will help thousands in rural

~ communities across America achieve the dream of home ownership. Adding more qualified buyers won't accomplish much if
 there are no affordable homes to buy. My administration has set a goal of 7 million more affordable homes in the next 10
years. To help reach that goal, I've asked Congress to- pass the single family housmg affordable tax credlt to help you build
,'between 40 and 50 thousand new affordable homes every year. (Applause )

“ T understand that the regulatory barriers at the federal state, and local levels can add as much as 35 percent of the cost to the
- homes. In order to make sure there's more affordable homes, we must remove the regu]atory bamers on our home builders.
, (Applause ) : :

I understand -1 understand there's a need for sens1ble regulatron, but when you have overlappmg regulatlons that send
confusing signals, when you have the federal government, the state government the local governments creatmg obstacles for
home bu1ld1ng, it is time to reduce those regulations. (Applause ) : .

‘ Fmally, I beheve that the mortgage mterest deduction enables more Amerrcans to achreve the goal of home ownershlp Itis -
an 1mportant part of our tax code. (Applause ) : :

v To bulld an ownershrp socrety, we should help our fellow citizens get health care, especrally coverage for themselves More ‘
than one-half of the uninsured in America are small business employees and their families. To make sure they get help, we-
must allow small firms to join together through association health plans so they can purchase insurance for their employees at
‘the same dlscounts that big busmesses are able to do so. (Applause ) -

~ AndI apprecrate -T appreclate your home bullders == the home builders for supportmg th1s 1mt|at1ve We w1ll offer a tax

credit to encourage small businesses and their employees to set up health savings accounts. We'll provrde help -- direct help
for low -income Amencans to purchase health savmgs accounts. ‘Health savmgs accounts -- and Lurge you to look mto them




RN glve workers the security: of insurance against major illness, the opportunity to save tax free for rout1ne health expenses, and

the freedom of knowmg that you own your own account that you can take with you wherever you -- whenever you change

jObS (Applause)

- And ﬁ'nally, in order to.make sure - another practical commonsense way: to make sure health care is available and affordable,
is to stop these frivolous lawsuits that are running good docs out of business and running up the cost of your health care.
(Applause.) By making this medical liability issue a significant part of the campaign, by talking about every smgle stop, by -
reminding people about what these lawsuits do to -- to their health care, I am confident that in the next four years, we' T get
‘medlcal liability reform ‘out of the United States. Senate and the House of Representatlves (Applause ) :

In all we do to 1mprove health care, we'll make sure the decrslons are made by doctors and patlents, not by bureaucrats in the

" nation's capltal (Applause. )

" Tobuild an ownershlp society, we've got to reform and strengthen our retirement system. I remember campargmng in 2000

and people tell me where they saw the TV ad they were running that said if George W. gets elected, our seniors aren't gomg
to get their Social Security checks. So I'm going around the country reminding the seniors they got | the1r checks: (Laughter:)

~“With the baby boomer generation approaching retirement, many of our chrldren and grandchildren understandably WOITY -

, whether Social Security will be there when they need it. Social Security is in good shape for our seniors and Social Securlty
is in good shape for baby boomers like me. But we need to worry about our children and grandchildren. And so I believe we "
ought to strengthen Social Security by allowing younger workers to save some of their taxes in a personal account ‘anestegg

* . they can call their own that the government cannot take away. (Applause.)

In all these proposals, we seek to provide not just a- government program, but a path to greater opportumty and more freedom
~and mere control over your own life. And here, as on so many other issues, there's a big-difference between my" opponent and’
_me. Senator Kerry voted agalnst tax deductible health savings accounts. He voted against expanding personal retirement
- savings accounts. He opposes our proposals to strengthen Social Security by allowing younger workers to put some of their -
taxes into personal accounts that they control. He opposes our plan to allow small businesses to join together to purchase

i health insurance at the discounts available to b1g companies. There's a pattern here (Laughter ) On just about every proposal

to empower the 1nd1v1dual mstead of government my opponent has-voted "

A few weeks ago, Senator Kerry gave a speech in Detroit to lay our his economic agenda. Not once in that speech did he

- mention expanding ownership, not a word on how we would help more Americans own their own homes or stocks or savings
- accounts. Instead, his agenda focuses on expanding the scope and power of the government. He has decided to put his faith in v
- the wisdom of the government. I will always put my faith in the wisdom of the American people. (Applause.) .

. Senator Kerry -- Senator Kerry has spent almost 20 years in the federal government and he's concluded that 1tjust isn't big
- enough: (Laughter.) On the campaign trail, he has proposed more than $2 trillion in new federal spending so far. (Laughter )
- And that's a lot, even for a senator from Massachusetts. (Laughter.) And he said -- they asked him, well, how are you going to .

. pay for it? He said, by raising taxes on the rich; by raising:taxes on:the wealthiest 2 percent of the populatlon We've heard .

that rhetoric before, "raising taxes on the rich." There's one problem with that, that the tax increase would bring only in about
$600 billion of revenue. And he wants to spend more than $2 trillion, so there's a tax gap. And guess who gets to fill the tax:
gap? Yes, you do. That's what happens People make wild promises, and they can't pay for it,.and then they're going to raise
your taxes to pay for it.

He a]so doesn't understand when he says, tax the so-called, "rich," he's raising the taxes on the small business ownersof . .
America. My -opponent's plan would raise taxes-on over 900,000 small business owners, the subchapter-S ¢orporations, the
. sole proprietorships, people just like you. Small businesses are the engine of job creation in our country. Small busmesses

. - create seven out of every 10 new jobs. It makes no sense to tax the job creators as our economy is getting stronger.

o (Applause ) We should not punish free enterprrse We ought to encourage free enterprlse in Amer1ca (Applause )

Now, I've got a plan to help this country move forward. 1 belleve tax -- the tax relief we passed ought to be made permanent
‘(Applause ) I've got a practical way to make sure Americans get health coverage without empowering the federal
government. We got a clear view of how to make sure Social Security fulfills its promise to our younger folks. We're going to
help more families find dignity and independence in a home they call their own. We're going to build an ownership society
where everyone has a stake in the success of America and everyone has a chance to realize the great promise of our country.
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= \ "»'And you e he]pmg people reallzmg that success. It must be a fantastlc feeling to be a part of the Amerlcan Dream. It'mustibe

‘fantastlc feeling of saying to a son or daughter: Here s your room; here's our piece of property.

~ great to see -- (applause) -- it must be magnificent to see somebody walk in to their home and feel the pnde of ownershlp,

_ 1 want to thank you, very much for what you're domg I want to. thank you for: helpmg pull our economy through some tough
“times and helping this nation get on that hopeful path for a brlght future. I apprecxate your hard work, I apprecnate your
optlmlsm, I apprecxate your love for Amerlca .

o »May God bless you, and may God contmue to bless our country. Thank you all. (Applause )
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- National Homeownership Month, 2005 S

A Proclamation by the Presrdent of the United States of Amerlca

. For mllhons of 1nd1v1duals and famrhes the American Dream starts with ownmg a home ‘When famlhes move into a home
of thelr own, they gam mdependence and confidence, and their faith in the future grows. The spread of ownershlp and

" ““opportunity helps glve our c1tlzens a vital stake in the future of Amerlca and the chance to realize the great promlse of our
g country ‘ :

From the earhest days of our Natron, homeownershrp has embodled the core American values of 1nd1v1dual freedom,

. personal responsibility, and self-reliance. A home provides children with a safe environment in which to grow and learn. A

home is also a tangible asset that provides owners with borrowmg power and allows our cmzens to bulld wea]th that they can
\ pass on to their chlldren and’ grandchlldren : : . . . :

The benefits of homeownershrp extend to our commumtles Families who own thelr own homes have a strong 1nterest in
maintaining the value of their investments, the safety of their neighborhoods, and the quality of their schools. -
Homeownershlp is also a bedrock of the Amencan economy, helpmg to increase jObS, boost demand for goods and servrces, '

“and build prosperrty : '

More Amerlcans than ever own their own homes, but we must continue to work hard o) that every. famlly has an opportumty

“to realize the American Dream. In 2002, I announced a goal to add 5.5 million new minority homeowners by the end of the

- decade. Since then, we have added 2.3 million new minority households, My Administration has also set a goal of adding 7
‘million new affordable homes to the market within the next 10 years. In my FY 2006 budget, I proposed a single famlly

-+ housing tax credit and two mortgage programs -- the Zero Downpayment mortgage and the Payment Incentives program -- to

. help more families achieve-homeownership. I 2003, I signed the American Dream Downpayment Act, and I have proposed

. "more than $200 million to continue the American Dream. Downpayment Initiative to. provide’ downpayment assistance to

" thousands of American families. By promoting initiatives such as financial literacy, tax incentives for building affordable
‘homes, voucher programs, and Individual Development-Accounts, we are strengthemng our commumtres and i 1mprov1ng
citizens' lives.

-

NOW, THEREFORE I GEORGE W. BUSH, Presndent of the Umted States of Amerrca by vrrtue of the authorlty vested in’
- me by the Constitution.and laws of the United States, do hereby proclaim June 2005 as National Homeownership Month. 1
- call upon the. people of the United States to observe thls month w1th approprrate ceremonies and actrvmes recogmzmg the
: '1mportance of homeownershlp g N .

IN WITNESS WHEREOF, I have hereunto set my hand this twenty -fifth day of May, in the year of our Lord two thousand
ﬁve and of the Independence of the Umted States of Amerlca the two hundred and twenty-ninth.

GEORGE W.BUSH

#H#H#

71



'RCA Dome
- "Indranapohs Indlana

iPresndent Dlscusses Educatlon, Entrepreneurshlp & Home Ownershlp at Indlana Black Expo : ‘

‘ ,THE PRESIDENT Thank you all very much Thanks for the warm welcome I appreciate it. It is an honor to be here. Thanks
. for having me. I can't tell you how thrilled I am to be here w1th the men and women of the Indrana Black Expo, as you : ‘
celebrate your 35th anmversary

;You know, I was readmg about thrs orgamzatlon ~itisa-- it shows the: entrepreneurlal spirit deep wrthm the hearts of the
founders of this orgamzatlon and the people who are carrying on the proud tradition. I apprec1ate the fact that you provide

k - scholarships, support programs ‘that are transforming local communities, and as a result, you're lifting up thousands of
- citizens. I appreciate-the examp]e of leadershlp you set, and it's my honor to Jom you: Thanks for having me. (Applause. )

Twas proud to be mtroduced by Governor Mitch Damels I knew. he'd amount to somethmg one of these days. (Laughter.)
And I'm particularly thrilled to be with his wife, Cheri, the fine First Lady of the state of Indiana. (Applause.) Laura sends her
. -love to both you and Mitch. She is, by the way, still on the continent of Africa. She'll be coming home tomorrow. She '

. probably expected me to fix the drnner (Laughter.) I hope she's not hungry (Laughter.) : o

* Lwant to ‘thank Lleutenant Governor Becky Skillman for bemg here. I want to thank -- (applause ) I want to thank
Congresswoman Julia Carson for being here today. (Applause.) It looks like they still remember you here, Julia. (Applause.)
She was on Air Force One, and I went back to have a visit with her. Now, if you've never had a visit with Julia -- (laughter) --
- she's got a lot of wisdom. (Laughter.) And she's not afraid to speak her mind. She- kmd of remmds me of my mother. :

(Applause ) Thanks for bemg here; thanks for commg down : :

I want to thank the Mayor Bart Peterson, of the city of Indranapohs for j joining us today -- Mayor Peterson appreciate, you.
Thanks for coming. (Applause.) I ‘thank Arvis Dawson and Joyce Rogers and Jim Cummings for this fantastrc invitation to
~-come. And I want to thankyou for your leadership. Apprecrate you all being here. : _ : ‘ '

They tell me Quinn Buckner is here -- somewhere out there There he is. I apprecrate you coming. I'm old enough to
. remember -- (laughter) -- the good old days in Indiana. (Laughter ) Thanks for being here, Qumn I'm honored you 're here

‘I appreciate the fact that Vernice Williams came out to the arrport today. I don't know if you know Vermce or not, but I find
~it very interesting -- her story interesting and it's a good example for all of us to listen to. Vernice has been a volunteer with
Black Expo for 35 years. In other words, once this association got started, she said, I want to volunteer to help. She's involved
with the IBE Youth Corps program, all aimed at helping at-risk youth to achieve academic achievement, to instill in them the
desire to excel. In other words, she's a soldier in the army of compassion. And I appreciate the example that Vermce has set '
And if y you:want to serve your state and serve our nation, help somebody in need. (Applause.) .

It s an honor to be here with S0 many charitable and civic leaders. You see, we share a belief in the. foundmg promises of this
"nation, a sense of optimism-about our future, the future for all citizens, African Americans. We believe in the power of the
human; spirit to lift communities and to change lives. Together, we're working to achieve a great national goal: making our
- country a place where- opportumty and prosperity are within reach for all Americans.

I'see an Amerlca where all our chrldren are taught the basic Skl]lS they need to lrve up to their God-given potential. I see an-. -
America where every citizen owns a stake in the future of our country, and where a growing economy creates jobs and '
opportunity for everyone. I see an America where most troubled neighborhoods become safe places of kinship and
community. I see an'America where every person of every race has the opportunity to strive for a better future and to take -
- part of the promise of America. That's what I see. And 1 believe the government has a role to play in helping people gain the
tools they need to burld lives of dignity and purpose. That's at the heart of what I call compass1onate conservatism.

To-ensure that the promise of America reaches all our citizens, we must begin with educauon I don't believe you can succeed
‘in America unless you get a good education. (Applause.) Our nation took an historic step toward that goal of making sure
every child is educated three years ago, when Republicans and Democrats came together to pass the No Child Left Behind
Act. The No Child Left Behind Act is based on this stralghtforward principle: We'll spend money, but we want to make surt

. we get results. ,
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©See, if you‘bel-ieve certain children can't read and ‘write and can't possibly learn, then you don't care about results. But if you

" believe every child can read, and every child can learn to write and add and subract, then you want to know, don't you? How

can you solve a problem unless you measure? And so as a part of the No Child Left Behind Act, we raised the bar. We raised
_ the standards, and we sald to local school d1str1cts, show us. That's all we want to- know We want to know whether or not a

' chrld can read.

o And ‘we're: makmg good progress as result of this new way of thmkmg Thrs mornmg the latest scores for the long-term-:
“National Assessment of Educational Progress were announced. See, this test is called the Nation's Report Card. It measures

" student achievement at age 9, 13, and 17, across the _country wrth the same set of standards. In other words, we want to know

how students are doing in California, Texas, and. Indiana. So we measure on the same set of standards. You see, measurement -

helps us understand how we're domg You can 't.guess when 1t comes to a child's lrfe You got to measure.

'And the test results were released today. I'm proud to come here to talk about the new results They re from the ﬁrst long-
term test by the. way since the passage of the No Child Left Behind Act. Over the last five years, American children have -
“made significant gains. Math scores for- 13-year-olds have increased by five points. Math scores for 9-year-olds. have -
increased by nine points. And reading scores for 9- year-olds jumped seven points. (Applause ) America's 13-year-olds have
earned the hrghest math scores ever recorded. Nine-year-olds posted the best scores ever m readmg and math '

o that I'm tellmg you is across America more ch1ldren are learnmg And the success of young students is settmg them on the

path to alifetime of achlevement And we're making big differences in the lives of African Americans. I'say, we -- let me get

_ this straight -- I'm talkmg about good teachers, and ‘good principals, and engaged parents. This is not the federal government.
edtds the people at the local level who-are making a huge difference in the 11ves of their students (Applause.).

‘v ; : .‘We ve had an achlevement gap in Amerrca and we need to do somethmg about it. The No Child Left Behlnd Act is helping to
"~ do something about it. See, I refuse to accept this belief that certain people can't learn. I called it the soft bigotry of low

_expectations. Think about that phrase: It says if you lower the standards, you get lousy results. I believe you need to -

challenge that soft bigotry of low expectation. And we are. The Nation's Report Card shows that reading scores for African’ '

American 9-year-olds have jumped 14 points over the past five years. (Applause.) Math scores have jumped 13 points in the -
~same period of time. These are the hrghest scores ever in the hrstory of the test: The achlevement gap is startmg to close. And
-that's good for the future of America. \ :

 The gap between whrte and Afrlcan Amerlcan 9- year-olds in readmg is the narrowest it's ever been in the hlstory of the 30-

A year test. These results show that when performance is measured, and schools are held accountable; every child.can'succeed. .

. That's what it shows. And we're making progress toward achieving a dream where every smg]e Chlld in Amer1ca gets a good
educatlon, and not one child is left behind. (Applause ) ,

'No Child Left Behind is makmg a drfference in the elementary and rmddle schools, and I belleve we need to expand thls

* - process to our high schools. Do you realize that according to the most recent data, only 68 out of every 100 students entering
- our publlc high schools make it to graduatlon four years later? That is an unacceptable statistic for America. (Applause.)

- See, ‘here's what I think we need to do. I think we need to measure and determine why: You can't solve a problem unless you
-diagnose the problem. I think we need to measure to make sure we understand what is going wrong, and correct the problems K
early before it's too late. And I believe the federal government has a role in prov1dmg money for early intervention for -
‘ students fallmg behmd I know we need to do this. We need to make sure a high school diploma is the tlcket to_success.

~ Most new jobs'in the 21st century are ﬁlled by people with at least two years of college: Think about that. Most new ]ObS in

America today are filled by people with at least two years of college. And so we need to make higher educatlon more:
"affordable -And I proposed to the United States Congress that we reform the student aid system and increase college
~ assistance for low-income students through the Pell grant program. (Applause.) I think we need to increase the‘maximum

o award for Pell grants and make them available to students year-round so they can be used for summer school as well.

: We'll expand access to commumty colleges so more Americans can develop the SklllS and knowledge they need. And to help
African American students get a higher education, we have contmued to fund hlstorlcally black colleges and h1stor1cally

e black graduate mstltutlons at record levels. (Applause)

o My point to you is that if you're willing to work hard and stayin school, the federal government will take your si'deand'help

iy ~you. To ensure that the promise of America reaches all our citizens, we're working to build an-ownership society in which
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" hore of our citizens have a personal stake in the future of our country. When you own something, your life is'more secure.
. When you own somethmg, you have more dignity. . When you own something, you have greater independence. The more
people who own ‘something in America means this country is better off. So we've been working to promote an ownership

-society. I want more people from all walks of life, including African Americans, to have a chance to own thexr own business.
(App]ause ) : : :

, You can't expand business ownershrp unless you have a growing economy. And our economy is growmg Itis the fastest
. growmg of any major industrialized nation in the world. Our unemployment rate is down to 5 percent. In the last 12 months,
we've created more than 2 mllhon jobs. More Americans are workmg today than ever before in our nation's hlstory

' (Applause ) '

T beheve the federal government can play a posmve role in helpmg African Americans-achieve the goal of owning their own
~ business. Last year, the Small Business Administration increased the number of loans to African American businesses by 28
"percent ‘and we're'on track to beat that number this year. We're also working to ensure minority businesses are getting a
‘better chance to compete for federal contracts. We've provrded $8 billion in new market tax credits to boost mvestment and
; 'commumty development in low-mcome areas. :

e _Because of sound pohcy and low taxes, by the way; and the hard work of our citizens, we're gettmg results. Afrlcan
8 Amencan busmess ownershlp is at an all-time hlgh in Amerrca today. (Applause )

: We got some mterestmg rdeas on how to build on thrs progress. We re workmg on a new initiative to help more Afrlcan
_ Americans and other minorities become business owners. My administration is joined with the Urban League, the Business
- Roundtable, the Ewing Marion Kauffman Foundation and others to create what we call the Urban Entrepreneur Partnership. I
_ think'it's a smart idea. This partnershlp will develop one-stop economic empowerment centers in many of our nation's poorest
- communities. In other words, we're trying to reach out and help people understand what it means to become a small business
“owner, through training and access to financing contracts for minority entrepreneurs. And the first pilot center will open next

g ‘Monday in Kansas City and will serve as a model for the rest of the nation. I hope Black Expo, in its leadership posmon will -

take a look at these kind of programs 1 think you're going to find it really interesting. -

- Listen, the entrepreneurial spirit is strong in’ the ‘African Amencan commumty It's strong. There's a lot of great business ‘
“-leaders today, and there's a lot of would-be great business leaders tomorrow, just with some help. And what I'm telling you is,

through good economic pohcy and through good social policy, this adrmmstratron, working with others, is wrllmg to help

" We want more people owning their own business. '

And we want more peoplé owning therr own homes. I'like the 1dea of home ownership, and I hope you do, as we]] Three

‘ 3 years ago, I set a goal of creating’5.5 million new minority home owners by the end of this decade. And we're getting results. -

We've already added 2.3 million new. homeowners, minority homeowners, putting us ahead of schedule. Today, nearly half of
: 'all African. Amerlcans own their own homes. And that's good for our country. (Applause ) A

And there s more We can do. We're going to prov1de down payment assistance for famlhes; counseling for new home buyers.
- /1 don't know if you've ever seen one of those contracts, but the print is really small. We need to help people. Perhaps a good

- project for Black Expo is to jom with Alphonso Jackson and the Housing of Urban Development to help people understand
- what'sin the prmt s0 it doesn t -- that small prmt doesn t frighten them off from becoming a first-time home buyer

1 be]ieve we ought to'have tax credits to encourage construction of more affordable housing i in low income areas. See, what I .

- ~want is more and more people from all walks of life, including our African Americans, opening up the door where they live

: and saymg, welcome to my home welcome to my piece property (Applause )

X And I beheve -- I believe that we also got to expand ownership through our retrrement system. We got a problem in Socral
Security. If you've retired, you have nothing to worry about, you're gomg to get your'check. Believe me, there's enough

+" . 'money-there for you. It's just for the younger folks coming up. You're going to be paymg -- you're going to be paying payroll
.. taxes into a system that simply cannot sustain itself. It's going broke. I know some in Washmgton don't like to hear that. They
- kind of wish the issue would go away. It's not going away. In my Judgment now is the time to address it. The job of the

~ President is to confront problems not pass them on to future Presidents or future generations. (Applause.) And we gota

problem o
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: '_I put some. 1deas out there Ihope both Republrcans and Democrats forget pol1t1cs for once in Washmgton D C and focus on S
- what's good for the younger folks in America. (Applause.) But I got another idea to make the system work better. I think -

- .-younger workers ought to be allowed to take some of their own money and set it aside in a personal s savings account that they

can call their own. Now, this isn't a new idea. See, this isn't a new. idea. I wasn't the one who thought about it. Guess who

L ,'thought about it first? Members of the: Umted States Congress. See, they get to have their own retirement system, and so do

“ federal employees And you can invest some of 3 your own money, i if you so choose, in‘a conservative mix of bonds and

"+ stocks, 50 you get a:good rate of return on your money over-time. See, it's your money; you get.to watch it grow. ‘My idea is

-~ this: If this idea is good enough for members of the Un1ted States Congress it's good enough for workmg people all across S

o the Umted States of Amerlca (Applause ) i Vo

R To ensure that the promlse of Amenca reaches all of our cmzens we must do more to 1mprove the safety of our most

) + troubled nelghborhoods It is difficult for a young person to study and to learn and grow in the ‘midst of violence, add1ct1on

and despalr So we're. ﬁghtlng the scourge of drugs that destroys lives, and wounds families and tears our commumty apart
- We're aggressively prosecuting drug dealers and- -gun crrmma]s ‘We're after them You expect us to enforce the law; we're

B " enforcing the law -- because we don't believe people should be allowed to commit crimes with guns. And people ought not to‘
L be allowed to sell drugs on the streets And as a result, v1olent crlme is at its Towest pomt in 30 years (Applause )

- As:we work to. combat crime and keep our streets safe, we must assure our crrmmal Justlce system is falr and effectlve

-..Americans of all races and backgrounds must be able to trust the legal system. They must be able to trust it so that no person

is held to account for a crime he or she did not commit. We're dramatically expanding the use of DNA ev1dence to prevent

, wrongful conviction. See, progress for African Americans and, for that matter, all Amencans, depends on the fu]l protectron

S of crvrl rlghts and equahty under the law. (Applause )

,‘ To ensure that the promlse of Amerlca reaches all our citizens, we must encourage those who are healmg our nelghborhoods e ‘

with good words. We must stand with people of faith, not stand against them at the government level. See; government can.

- _ hand out money, but it cannot put hope in a person's heart, ora sense of purpose in a person's life. That happens when o
- somebody puts an arm around somebody and says, I ]ove you, what canldoto help ‘you, how canIbea part of makmg your . . °

life a better way" L

: See the nation's farth based and community groups brmg kindness and acts of charlty to harsh places across Amenca 1 call
these folks the social entrepreneurs of America. They're trying to ﬁgure out ways to listen to that universal call to love a

: nerghbor just like you'd like to be loved yourself and help heal the broken heart. And oftentimes, those programs-are a heck .-
of a lot more effective than government programs. And therefore, it seems like to me that instead of just applauding: the
.;leaders we got to support the leaders, and one of the most important initiatives that I put out is to sayto farth based .
programs, you'can access federal money. You have the right to be able to apply for grants without havmg to take the cross off

o the wall or the Star of David off your wal] You can mterface w1th government w1thout losmg your mission. (Applause )

And. we're makmg a drfference ‘We're gettmg results Last year, we awarded $2 brlhon in competltlve grants to falth based
kmstltutrons that are transformmg our nation and our nerghborhoods one heart and one soul atatime." :

»Let me give you an example of- what I'm talkmg about. Here in Indlanapohs the Zlon Tabernacle Apostollc Church is

reaching out to neighbors and helping lift up their communities. A social entrepreneur, a leader of the effort is Bishop Farris, » Lo .

who is with us today Let me tell you what the Bishop has in mind and.how he's going to be helped by the federal - i
- government. Secretary Alphonso Jackson, by the way, is a believer when it comeés to the faith-based and commumty-based g
‘initiative. And so the Department of Housmg and Urban Development has entered into a- collaboratrve effort with his church

and they. plan to break ground in October on 49 housing units for low-income elderly And their new development w1ll
- provide re51dents with shuttle servrces to stores and counselmg and doctor appomtments e

1 thmk thls isa good use; of taxpayers money I thmk itsa good way to say we're gomg to try to help 1mprove people 's l1ves _/ '
_(Laughter ) And the delivery systems don't have to be government. They can be people of compassion, people who have
‘heard the call, people who want to make somebody s lives better. So I want to thank' you, Blshop, for domg what you 're _V i

= vdomg And by the way, there's thousands of examples just like the Brshop s all across the country

As we ensure that America's pronuse reaches all our cmzens, we're defendmg the freedom that makes this progress poss1ble a
‘Our foreign policy is tough and it is compassionate. The bombings in London last week are a grim reminder that free nations

* .. face dangerous enemies who hate our freedom and who'll kill in cold blood. We're on the. offense against these terrorlsts -

- overseas. We w1ll bring them to juSthC so they dont murder more of our c1tlzens and other citizens: around the world.
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By : ‘freedom ‘And across the broader Middle East, many are claiming their liberty, as well. By spreading freedom in a troubled

And as we hunt down the terrorrsts, we're. offermg an altematlve to therr hateful 1deology You see, we're spreadmg freedom
. ,and hope to mllllons Because we acted, more than 50 million people 2= 50 million -- in Iraq and Afghanistan now live in

- region, we're making this country more secure. We're laying the foundation of peace for generatrons to come. I believe that
; -freedom is not Amenca H glft to the world 1t 1s the Almlghty God s grft to each man and woman in thrs world (Applause )

1 beheve that human rights are not determmed by race or nattonahty, ‘or dmumshed by ¢ drstance As Amerrcans are moved to
~ action -- we are moved to action when we see millions in' Africa who are facing famine, or dying of malaria or the AIDS

. pandemic. Last year, the Umted States of America provided nearly 60 percent of the global food aid to the contment of
~ Africa. We re supportmg an aggressrve campargn to cut the mortallty rate of malaria i in half

i . We're takmg the lead when it comes to compassnon around the world And. since 2003, the Umted States of: Amerrca has led
~ _the world. We've undertaken an historic initiative to help the nations of Africa combat HIV/AIDS. So far, thanks to the

: leadershrp of a former Hoosier, Randy Tobias, we have delivered hfesavmg treatment to more than 230, 000 people on the
’ ,_contment of Afrlca and there s more work to be done. (Applause ) : - ~ : .

‘We see progress in Afrrca because our conscience demands it, and because we have an mterest m the long -term stablhty of
the continent. Instability and lawlessness in any distant country can bring danger to our own shores That's the lesson that

' - we're. learmng in the 21st century. The United States of Amerlca will help Africa's leaders brmg democracy and prosperrty
o and hope, and thrs w1ll brmg securlty to our country and peace to the world o :

. _Today, we: lrve in the most hopeful ttme in human hlstory These are excrtmg times. The hope of lrberty is spreadmg across
the world. Just watch what's happening: And the hope and opportunity is spreading across our country, as well. We w1ll

i ,contmue to work for the day when the blessmgs of freedom reach everybody who. hves in this country

I The reason I've come today is because your work shows the drgmty and equallty and potenttal of every person I'm here to

~ - herald the good works of good people of good heart. You've inspired Americans with your commitment to serve us in -

~“education and opportunity. You're helping to unite people of all races. I'm proud of your work. May God continue to bless .
; your famlhes, and may God contmue to bless our great natlon Thanks for lettmg me come. (Applause ) C
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~ National ‘Hom’eownership Month, 2006

- o “'A Proclamatlon by the Presrdent of the Unrted States of Amenca :

- "meng a’home is an 1mportant part of the Amencan dream. Durmg Nauona] Homeownership Month we ralse awareness of
';_homeownershrp and encourage more Amencans to consrder the beneﬁts of owmng their own home

o Near]y 70 percent of Amencans enjoy the sausfactlon of ownmg their own home, and my Admlmstrauon continues to
, promote an ownershlp society where the promise of America reaches all our citizens. The American Dream Downpayment

At of 2003 is helpmg thousands of low to moderate income and minority families with downpayment. and closmg costs, v
- which represent the greatest barrier to homeownershlp Since 2002, when I announced our goal to help 5.5 million minorities

_ become homeowners by the end of this decade, the rate of mmorlty homeownership has climbed above 50 percent, and more
-than 2.5 ‘million minority families have become new homeowners. My Administration will continue to. provrde counselmg

S and assistance for new homebuyers and expand homeownershrp opportumues for all Amencans

Durmg National Homeownershlp Month and throughout the year we applaud the men and women who. work to achleve the o
. dream of homeownership, and we are grateful for those who provide counseling, lending, real estate, construction, and other :
. services to-these individuals. The hard work, financial drscrphne and personal responsibility of: our country s homeowners ;

o v",help transform nerghborhoods throughout our Natlon and reflect the best quallues of Amerrca

, VNOW THEREFORE I, GEORGE W. BUSH Presrdent of the Umted States of Amenca by virtue of the authorrty vested in
-'me by the Constitution of the United States of America, do hereby proclaim June 2006 as National Homeownership Month. I
"-call upon the people of the United States to join me in building aimore hopeful soc1ety and recogmzmg the 1mportance of -

o expandmg the ownershlp of homes across our. great Nauon 4 v

‘ IN WITNESS WHEREOF I have hereunto set my. hand this twenty fourth day of May, in the year of our Lord two thousand v
six, and of the Independence of the Umted States of Amerlca the two hundred and thlrueth '

: ‘)GEORC_}E_,,W. BUSH. _
o
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THE PRES!HE&T HAS' SIEEN*
?{zea{ow

R | am p]eased the House passed the "I“,xpandmg Ameman Hnmeownemhlp Act of
N 7006“' ' ' -

~ The Federal Hnusmg Admmxsrratmn has helped mnllxons of Amencans become
~-homeowners in communities throughout our country. I appreciate the House's
efforts to modernize this important program 1o ensure that it reflects the demands
) of today’s marketplace and addresses the current needs of pmmhal hamebuyem o
By providing the FHA with increased ﬂcxxbxlny for mortgage down payment
: mqmremcms and the authority to tailor financing to suit'a ‘
family's unique situation, this bill will improve FHA’s ability to help lower and
. moderate»mwmu famlfms a(,hxeve Lhe Ameman Dream

I cnwumﬂe Ihe Scnme to Jmn the Housu and pass thm cntmal lmmlatton
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S : iPresndent Signs S. 3534, the "YouthBulld Transfer Act"

On Frxday, September 22, 2006, the President s:gned mto law:

S. 3534, the "YouthBuild Transfer Act," which transfers from the Department of Housing and Urban Deve]opment to the
Department of Labor, the YouthBuild program, which supports education and training for dlsadvantaged youth in the
construcllon of affordable housing. : : :

T
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'Proposed FHA Reforms: FHA Modemuat: , N2

‘current statute; and (3) raise loan’

- homebuyers” costs, and thereb

COPY
FROM ORM

st pro pGsed in the 7
2007 budget Ma_jor elements of FHA reform are to: (1) allow the FHA -

~ toprice msurance premiums based on risk rathcr than the one-size-fits-

all current method; (2) remove the down payment requxremcnt from the
TS 111 NIEN-COS hat
more families can be served. The Administration’s proposal passed the

: _'Housc‘ils -7 (HR. 51 21)0nluy25 2006.

More on R:sk~Based Pricing: Currently, the premiums for FHA

_mortgage insurance do not vary. according to a borrower’s cred:t risk or
the expected cost from defaults. This causes better borrowersto - -

~subsidize weaker borrowers (cross-subsidization) and it has driven lower

" risk borrowers to seek alternatives offered in the conventional market.

The proposed risk-based pricing addresses this issye by decreasing
increasing access to homeownership
Risk-based pricing will also enable DOITOWETS {0 Know w y Iy are

v.»pawﬁg certain costs end what they can do to help lower them in the
future. The financial incentives for families to improve their credit
- histories-or save for a down payment are 1mponant e¥ements of r:sk- -,

based pricing. -

 More (“;eneral'Baci\'gmimd on FHA Program? FHA insures . :

mortgages (it does ndt make loans) for qualified low an: o
in8@Mre-borrowers, with less than perfect credit and little savings for a
downpayment. FHA works through a network of approved lenders and
guarantees that if the borrower defaults on the loan, FHA will pay the

~lender the full outstanding balance of the Ioan. Unlike many subpnme

~ lenders, most of FHAs risk is covered by charging mortgage insurance
- plemmms not through significantly higher interest rates. The mortgage.
~ insurance alternative can and often does translate into savings for

borrowers. FHAs loan guarantees are unusual among federal credit

- ngrama in that they are generally estimated to produce net income fdr F

the govemment rather than net costs. From 2000 through 2006, the

program’s positive recelpts totaled apprex:mate]y $15 billion. However
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L the market has passed FHA by and OMB now es‘umates that the FHA
. program will only produce positive recelpts totaling $4 million in 2008.
N f‘W;zh modermzaiion FHA recelpts could total $660 million after the fi rst
year: _

86




‘_-:-11 05 AM EDT

o Presrdent Bush Dlscusses Homeownershrp Fmancmg
.x»“_ROSC Garden ~

€

i THE PRESIDENT Good morning. Thank you for joining me: Secretary Paulson and Secretary J ackson gave me an update
‘on the strong fundamentals of our nation's economy Economic growth is healthy, and just yesterday we learned that our
economy grew at a strong rate of 4 percent in the second quarter of this year ‘Wages are rlslng, unemployment is low exports

T ’,are up, and steady JOb creatron contmues

 We also had a good discussion about the situation in America’s fmancral markets The markets areina perlod of transmon as
v},"partlcrpants reassess and re-price risk. This: process has been unfoldmg for some time, and it's gorng to take ‘more t1me to

o fully play out. As it does America's overall economy w1]l remam strong enough to weather any turbulence

’ One area that has shown particular strain is the mortgage market especra]ly what's known as the sub -prime sector of the

~ mortgage market. This market has seen tremendous innovation in recent years, as new. lendmg products make credit available
. to more people. For the most part, this has.been a positive development, and the reason why is millions of families have taken
. out mortgages to buy therr homes, and American homeownershrp is at a near a]] -time hrgh '

) T Unfortunately, there s also been some.excesses in the lending mdustry One of the most troub]mg developments has been the -

' increase in adjustable rate mortgages that start out with a very low interest rate and then reset to a higher rate after a few

years. This has led some homeowners to take out loans larger than they could afford based on overly-optimistic assumptions
~..about the future performance of the housing market. Others may have been confused by the terms, of their-loan, or misled by
irresponsible lenders. Whatever the reason they chose this kind of, mortgage some borrowers are now unable to make the1r

monthly payments, or facing foreclosure.

= E Comp]rcatmg the situation for borrowers is the nature of today s mortgage market In many cases, the nei ghborhood banker _
who issued a family's mortgage does not own that mortgage for long. Instead, mortgages are sold as’ securmes on the global :
o market And that makes it harder for the lender and borrower to renegotrate :

. f‘ng_ he recent drsturbances in the sub-prr.me mortgage mdustry are modest -~ they're modest in relation to the size of our
economy. But if you're a family. -- if your family is one of those having trouble making the monthly. payments, this problem

" doesn't seem modest at all. I understand these concerns, and therefore, I've made this a top priority to help our homeowners

p 'navrgate these financial challenges; so that many families as possible can stay in their homes That s what we've been

- workmg on, a plan to help homeowners.. - : : : R

- We" ve got a role the government has got arole to play -- but itis lrmrted A federal barlout of lenders would only encourage
a recurrence of the problem It's not the government's job to bail out speculators, or those who made the decision to buy a

- home they knew they could never afford. Yet there are many American homeowners who could get through this difficult time
with a little flexibility from their lenders, or a little help from their government: So I strongly urge lenders to work with

‘ homeowners to adjust their mortgages. I believe lenders have a responsibility to help these good people to renegotiate so they
can stay. in their home And today I'm going to outline a varrety of steps at the federal level to help American famllres keep
their homes.,

First' we're going to work to modernize and improve the Federal Housing Administration -- that's known as the FHA. The
FHA is a government agency that provrdes mortgage insurance to borrowers through a ‘network of private sector lenders.
‘Sixteen months ago I sent Congress an FHA modernization bill that would help more homeowners qualify for this insurance
" by lowering down-payment requirements, by i increasing loan limits and providing more flexibility i in pricing. These reforms
- would allow the FHA to reach families that need help, those with low incomes and less than-perfect credit records or little
: savmgs X

- Last year the House passed th1s bill with more than 400 votes. Unfortunately, Congress hasn't acted this year. It would bea
: good task for Congress to come and get FHA modernization done so that we can help these people reﬁnance their homes, so ,
- more people can stay in the1r homes. I look forward to signing a bill as qurckly as possible.

In the commg days the FHA will launch anew program called FHA- Secure Thrs program wrll allow, Amerrcan homeowners
. who have got good credit history but cannot afford. their current payments to refinance into FHA-insured mortgages Thrs
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. ’_them so they can stay in thelr homes

~means that many families who are struggling now will be able to refinance their loans, meet their monthly payments and keep
- their homes. In other words, we're going to start reaching out and makmg sure people know that this option is avallable to

' Second, I'm going to work with Congress to temporarily reform a key housing provision of the federal tax code, which will - - -

- . make it easier for homeowners to refinance their mortgages during this time of market stress. Under current law, homeowners
“#+ 7 who-are:unable to. meet their mortgage payments can face an unexpected tax bill. For example, let's say the value of your
" house declines by $20 000 and your adjustable rate mortgage payments have grown to a level you cannot afford. If the bank

modifies 'your mortgage and forgtves $20,000 of your loan, the tax code treats that $20,000 as taxable income. When your -

e home is losmg value and your famrly is under financial stress, the last thmg you need to do is to be hit with higher taxes

Q;So I beheve we need to change the code to make it easier for people to refinance their homes and stay in their’ homes. And to
" this end, I've called Senator Debbie Stabenow of Michigan and told her that she's on to a good idea with the bill that she and

"" '4George Voinovich have submitted to the Senate The House has got Rob Andrews of New Jersey and Ron Lewis of

Kentucky introducing legislation that is a positive step toward changing the tax code so people aren't penalized when they

- refinance their homes. With a few changes in the Senate version and the House version, this administration can support these

bills, and we look forward to working with them -- the senators and the members of the House -- to pass common- sense

‘ ) 'legrslatron to help us address: this issue.

A Third, my admlmstrauon will launch anew foreclosure avoidance initiative to help struggling homeowners find a: way o
. refmance ‘Secretary Jackson and Secretary Paulson are going to reach out to a wide variety of groups that offer foreclosure

G 'counselmg and refinancing for American homeowners. These groups include community organizations like NeighborWorks

*and mortgage lenders and loan services,-and the FHA, as well as government-sponsored enterprises like Fannie Mae and -

*.. Freddie Mac. These organizations exist to help people reﬁnance and we expect them to do that.

‘ , See it's easy for me to stand up here and talk about reﬁnancmg -- some people don't even know what I'm talking about. And
“.we need to have a focused effort to help people understand the mortgage financing -options available to them, or to 1dent|fy

B \'homeowners before they face hardshrps and help them understand what's possible. -

' Fmally, the federal government is takmg a variety -of actions to make the mortgage industry more transparent, more reliable'
~.and ‘more fair, so we can reduce: the likelihood that these kind of lending problems won't happen again. Federal banking -
regulators are improving disclosure requirements to ensure that lenders provide homeowners with complete and accurate and
“understandable information about their mortgages, including the possibility that their- monthly payments could rise - ‘
dramatically. In other words, we believe that if the consumer is better informed, these kind of problems won't arise -- are less
* likely to arise in the first place. Banking regulators are also strengthemng lendmg standards to help ensure that borrowers are
‘not approved for mortgages larger than they can handle . e

~This admrmstratron will soon issue regulatrons that require mortgage brokers to fully disclose their fees and closmg costs.
We're pursuing wrongdoing and fraud in the mortgage industry through the Department of Housing and Urban Development,
the Department of Justice, the Federal Trade Commission, and other agencies. In other words, if you've been cheating }

' somebody we're going to find you and hold you to account: And we'll continue to do our part to help improve all aspects of

‘ ‘fthe mortgage marketplace that is really 1mportant to this economy of ours.

, 'With all the steps I've outllned today we will deliver help and hope to American families who need 1t We'll help guard -
“against future problems in the housing sector. We'll reaffirm the vital place of homeownership in our nation. When more
families own their own homes nelghborhoods are more v1brant and commumtles are stronger, and more people have a stake

. m the future of this country.

‘ Ownmg ‘a home has always been at the center of the Amerlcan Dream. Together with the United States Congress I will
contrnue working to help make that dream a reality for more of our citizens. Thank you. :

: Q Slr what about the hedge funds and banks that are overexposed on the sub -prime market? That's a brgger problem. Have

' yougota plan‘7

" THE PRESIDENT: Thank you. -
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ok Welcome to "Ask the White House -- an online 1nteract1ve forum where you can submit questlons to. Admrmstratron
- officials and frrends of the White House. :

= fAIphonso Jackson

Housmg and Urban Development Secretary
o ‘September 6, 2007

- Alphonso Jackson : ~ ' ' '
" Good afternoon. Thank you for joining me to drscuss some of the 1mmed1ate steps Presrdent Bush and I are taking to help
‘more families keep their homes. Homeownershrp remains the American Dream. Unfortunately, it has been a source of

i anxiety recently for some homebuyers. Too many families have been enticed by easy credit offers or steered toward

accepting low teaser interest rates in the exotrc subprrme market The Presrdent and I want to help homeowners in trouble
‘avoid foreclosure.. -

- Last week, President Bush introduced FHASecure ‘which wrll allow families wrth strong credit histories who had been

©~ making timely mortgage payments before their loans reset -- but are now in default -- to refinance. The average FHASecure
- loan could save the homeowner $400/month and about $30 000 over the life of the loan ’

FHASecure and other critical federal initiatives can help homeowners in need of assistance. I hope we can talk about them
: 'durmg our online conversation. :

Ok, let’s take '_our first question.

¥ Hope, from Colorado writes: ‘ :
- Tam, or was a homeowner. My husband and I lost our jobs to layoff two weeks from each other June of 2006. Our mortgage
servicing company would NOT work with us to save our home and basically forced us into foreclosure. What is The
- President doing to help protect homeowners that fall upon hard times from these types of actions from Loan Servicing
Compames"Thank you Hope

- Alphonso. Jackson

»Hope I’'m terribly sorry to hear you lost your home to foreclosure It is too bad your lender wouldn’t work with you. Nobody -
~ wins when a foreclosure occurs. You should know the President and I are working hard to help more famllles keep their
homes or find more affordable loans.

One of the most important thmgs we’ve done is mtroduce a néw refinancing initiative that allows homeowners with good
“credit history who have defaulted on their mortgage payments after their teaser interest rates increased to qualrfy for an FHA- -
backed loan. This product, which is called FHASecure, will make more loans available to more American families. The FHA
also has terrific foreclosure prevention measures, whrch last year helped more than 75,000 homeowners (who were in default)

avoid foreclosure and keep their homes.

'Also, you might want to contact a local housing counselor to get advice on l)uying a home, renting, defaults, foreclosures,
-.and establishing good credit. Here’s a link that will help you find a counselmg agency-in your area: -
http /Iwww.hud. gov/ofﬁces/hsg/sﬂ'l/hcc/hcs cfm : ’

Also for your information, the banking regulators, like the Federal Reserve, are also strongly encouraging lenders to tighten
underwriting standards so that hard-working families aren’t put into mortgages they can’t afford by unscrupulous lenders.
And HUD and many other federal agencies are also working with the Department of Justice to go after predatory lenders. g

Michael, from Powell, Tn wrrtes
‘ What do you suggest to people buying their first home?
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: Alphonso Jackson : : : : : SN '
“Michael, thanks for your interest in owmng a home. It is important to remember that owning a home remains the best long- ‘
~_term investment a family can make. It’s also likely to be the biggest purchase of your life and can be a little overwhelming,
- 50 you should go in with your eyes open and have the ‘background to make smart decisions. Financial education is an
‘.1mportant first step.

s “ I.would strongly suggest you talk with a- HUD -approved Housmg Counselor in your area. They will help you figure out how

‘much you can afford-considering your income, monthly expenses, downpayment, credit rating, and-expected interest rate.
Here’s a link that will help you finda counselmg agency in your area: http /Iwww.hud. gov/ofﬁces/hsg/sﬂr/hcc/hcs cfm

"Also, shop for a mortgage loan by talking to several lenders, comparmg costs and interest rates and negotiating for the best
deal.-Additionally, you might want to consider an FHA-insured loan for a safe, reasonably priced mortgage product.-Also,
shop for.a home by looking into homebuying programs available in your area. Finally, read the fine print of your mortgage
before you sign on the dotted line and get a home inspection before you buy. -

k Good luck; lechael,.bl hope you find the perfect home.:

' Rollle, from Fresno writes: - ~

' We really appreciate FHA Secure and-will want to mtegrate it into our regional stop-foreclosure program called No ,

Homeowner Left Behmd 1) I trust that the refinance product will be limited to mortages for families who are occupymg their
homes (not investors or ﬂlppers) Is that correct?

2) erl there be ﬂex1brlrty on the | mortgage limits in order to reach workmg families in Calrforma"

3) Wl]l there be flexibility with the terms (eg extend to 40 years) so that the monthly payment w1ll be affordable. ‘

~ Alphonso Jackson . ‘ '
. Hi Rollie. I'm happy to hear that FHASecure is already becommg a vital reﬁnancmg resource that will be offered by lender:
~ to homeowners who need a safe alternatrve to their exotic subprlme loans. ‘

Yes, FHASecure is limited to owner-occupred mortgagors Currently, FHA is limited by mortgage limits set by Congress
That is why the President has been urging Congress for the past two years to pass FHA Reform legislation which would raise

~ the limit. FHA Reéform would raise the mortgage loan limit in California from the current ceiling of $362,790 to a new '
" ‘ceiling of $417 000 This could help thousands of families refinance their high-cost, high-risk loans and get an FHA-insured
loan. Also, FHA is currently lrmrted to 30-year mortgage products Again, FHA Reform would help because it includes a 40-

o year. product

CIiff, from Brlmfield Ohio writes: ‘

Secretary Jackson: I AM ALL FOR HELPING PEOPLE NOT LOOSE THEIR HOMES but in this issue it seems to be one

that was PAY ME NOW OR PAY ME LATER And when the later came the problem came. The loan companies that talked
 these home owners into these loans and the home owners who accepted them are now trying to get the

government(taxpayers) to bail them out. To me it is like a car dealer who wants to sell his cars and will make out some kind

of FANTASTIC deal in rates to get me to buy the car and worry about the FULL payments later.What does this say about the
- incentive to have people do the right thmg and not just do it now and expect the government to bail them out later. Your the

expert on this so Im gomg to the horses mouth as they say and ask you what'is your take on this situation? Thank You

‘Alphonso J ackson
~Hi Cliff. Make no mistake, FHASecure, whrch the President announced last week isnot a ballout In fact, it is quite the
opposrte A ballout would reward risky behavror, which is what got markets into trouble in the ﬁrst place. :

FHASecure is designed for families who are good borrowers and meet our strict underwriting standards, but who are in ‘
trouble now that their reset rates have kicked in.. In all likelihood, these are families who could have qualified for a ¢ ’
conventional loan but were lured into an exotic subprrme mortgage. Only families w1th on-time mortgage payments under t
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e original 1nterest rates are eligible. They must-have good debt—to -income ratlos a stable employment hrstory, and thelr L
- ,‘_de]mquency must not be due to financial negligence. In essence, we verify that they can actually repay the loan Wthh isa-

o .":,'_«‘ 'quahﬁcatlon that was sorely mlssmg m much of the subprlme loans that are gomg sour.

In fact FHASecure w1ll _promote good money management not: be a substltute for it. Borrowers w111 pay mortgage insurance s

o premlums out of thelr own pockets to offset claims to the FHA insurance fund and ultlmately prevent I‘lSk to the taxpayer

o Jo, from Mrramar, FL writes: . : SR : B
- ‘When will these steps to help homeowners avoid foreclosure be taken" Is there anyone Ican contact lmmedlately for help" I
. could lose my home by the time Congress acts and Bush srgns the law I need assrstance now, not two six, or nine months L
‘ ’fromnow ' . . S UM OARR

% -"'Alphonso Jackson o S S L ,
" HiJo. You don’t need to wait for Congress to act to get help avordmg foreclosure You mlght be able to get help

s ~immediately. The important thing is to ask. HUD’s Federal Housing Administration offers homeowners.an opportumty to

- refinance with an FHA-insured loan. The FHASecure initiative announced by the President last week will ‘aid tens of -

i thousands of responsible: homeowners who took out adjustable rate mortgages but found themselves i in default when thelr o
CRREE interest rates reset to double or triple where they started in many cases. Over the next two years, FHASecure and other FHA-
- - backed loans will help an estimated 240,000 Americans—about half the families expected to go into foreclosure in the next -

- 'two years—keep their homes. To find out if you’re eligible to refinance with FHA, call 1-800-CALL-FHA. Also, you mrght '

" ‘want to contact your lender directly to see if they can provide temporary . assistance. On Wednesday, the Federal Reserve

strongly urged loan-service companies that collect and otherwise service mortgages to help homeowners. The Fed is asking
~ these companies to consrder offering better terms, such as lowering the size of the loan, deferring payments.or extendmg the
- lives of loans. Also, you might want to call your-local housing’ counselmg agency. Here sa lmk that wrll help you ﬁnd a

o counselor in your area: http //www.hud. gov/ofﬁces/hsg/sﬂr/hcc/hcs cfm - : o :

;Brenda, from Tennessee writes: : ' : :
*Thave a ARM thats going from 8.5 to 11. 420 Im in the rear now. because my husband was srck 7 weeks th1s summer. We

| : o “don't have good credit. It is fair. We have always paid our debts . We didn't realize we that this ARM would j jump this must. s
‘-"We were mrslead by the morgage company How do Igetin touch wrth someone to help to reﬁnance"Thanks Brenda

~Alphonso Jackson ' ’ : ok
- Brenda, you should start by callmg your lender, your local housmg counselor or contactmg the Federal Housmg .
. Administration. You might be eligible to refinance with an FHA-insured loan. These loans are safe, affordable and backed by o
*the full faith and credit of the government. You can contact FHA by calling 1- 8()0 CALL FHA or vrsrtmg s
http //www fha. gov to learn more about their refmancmg products , i

s 1 Sally, from Sacramento writes:

‘What is the federal government doing about keeping lenders from shady business practlces llke offenng sub—prlme loans to o K

people who really can't afford the' loan" And what can be done in the meantlme for those who are facmg foreclosure NOW" N
> ;_‘Thanks for your tlme : :

Alphonso Jackson ’

Some sub- -prime loans may be posing a bamer to homeownership. Our Fair Housmg and Equal Opportumty (FHEO) d1v1510n
has created a Fair Lending Division to look specifically at whether pricing disparities i in sub-prime loans are discriminatory.
Specrﬁcally, the new Fair Lending Division will 1nvestrgate discrimination complaints against lenders who have allegedly
violated the Fair Housing Act by refusing to make mortgage loans, refusing to provide the same information regarding loans, -
- or imposing different terms or conditions for granting a loan, such as factors based on the race or national origin of the -

.~ ‘borrower. The division will also conduct investigations -where lending patterns or other information suggests discrimination

f by alender, but no individual has come forward to file a complaint. Recently, HUD has taken steps to assist.in reducrng '
o lendmg dlscrlmmatlon for example we hlred an‘economist to review and analysrs HMDA data commenced system
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_ '1nvest1gatrons agamst three natronal ﬁnancral mstrtutlons and convened a Fair Lendmg Roundtable where government
- agencies and private organizations partlcrpated HUD is serrous about ﬁghtmg housmg discrimination and thrs new Drvrsro
will help 1 us continue to do jUSt that. : : : \

: Our FHA-based loans have common-sense underwntmg standards: we ensure the borrower can actually repay the loan. I

- - agree with you — lenders not domg that smell-test are indeed shady and likely most of them are or will be out of business. Our

. FHA-backed loans, mcludmg this new FHA Secure optlon, are avarlable now. Anyone who is' 1nterested should talk to therr '
lender. ' )

K

& Marcus, from Phlladelphla wrltes o : : :
. With'so many: homeowners facing foreclosure, why isn't the Bush Admrmstratom pushmg for a natlonal Emergency
Mortgage Assistance Program such as the one that exists in Pennsylvania, where homeowners in default on therr mortgages
vare provided with temporary assrstance in the form of aloan to help them save their homes'7 -

: ‘Alphonso Jackson ' ‘ . :
~ The Administration feels that reform of exrstmg FHA programs w1ll best serve Amerrcan families by provrdmg safe effectrve
products, the same products that have worked well for almost 35 mrlllon homeowners smce 1934. ‘

3 f vFHASecure wrll also help thousands of ehglble famllres in the current crisis, and FHA reform ]eglslatron wrll help thousands
" more avord these prtfalls in the future. : : .

We re also trymg to empower consumers s with the tools to read and understand the fine print of the mortgage, and also know
~when to ask for help before it is too late. We know that while most people facing foreclosure are afraid of their banks, they
* dre much more open to talking to a local non-profit counseling agency about their problems. That's why housing counseling

and financial education are so important. This Administration has increased the budget for counselmg over 200 percent, with
" the Presrdent requestmg another increase, to $50 mrlhon in the commg frscal year : .
. Curtrs, from Smgapore writes: :
: _‘Hr Secretary Jackson, The recent steps President Bush announced i in addressmg the subprime issue in the U.S. has helped
calm financial markets and "contained" the woes that emerged in the subprime market. Here in Asia, the lending institutions

" have remarned somewhat unaffected from the subprime issues, but that could of course change in‘an instant. How concerned

* should everyone watchmg the subprime issue outside the U.S. be and what steps are berng taken to contain the credlt
problems SO that is lrmrted to only affectmg the United States? : : :

' Thanks

: Alphonso Jackson ' '
Here.in the U.S. we have wrtnessed the economic push of sub -prime loans, which’ helped democratrze credrt and opened up.

' homeownershrp for millions of people. But there was a‘risk. And for about 20 percent of those loans made over the last few - L
 “years, the risk was realized. But for the other 80 percent, the loans are secure. We witnessed the economic pull of the failed
sub-prrme loans, which often came about through predatory lending and poor consumer preparation. We have aggressively
taken steps to address difficult. sub-prrme loans. We are refinancing some of them through public institutions.like our Federal
. ‘Housmg Admrmstratron 'We have also promoted much wider housing counselmg, with 2,300 housing counselors in the

¢+ United States. Nationally and mternatronally, we ‘must be on guard against predatory lendmg It is nothing more than a scam,
a crime, a lie. The loan process must be transparent and understandable. I see much merit in programs that help poor-and-
- middle class buyers with help on down payments or the cost of purchase. Worldwide, homeownership remains a vrable
' 'foptlon You see that in Tharland the Phrhppmes South Korea Japan, and elsewhere :

. ,_«i'l‘v‘_ﬂLynn from Tampa, FL writes: ' - : e ‘
" ‘Regarding the previous question; is this only for borrower s with teaser rates or does thrs apply to borrower s who have a
' ﬁxed rate and ﬁxed rate non- quahfymg loans who have lost therr jobs? - : S ‘




i ,Alphonso Jackson ' ~ : ' Ll :
" Hi Lynn. FHASecure applres to those famllles who were forced mto default because therr teaser mterest rates dramatlcally

e mcreased To qualrfy for FHASecure ehglble homeowners must meet.the followmg flve cr1ter1a

R A hrstory of on-time mortgage payments before the borrower s teaser rates explred and loans reset 2 Interest rates must

" have or will reset between June 2005 and December 2008; 3. Three percent cash or equrty in. the home, _4 A sustamed hrstory )

©of employment and 5 Sufﬁcrent income to make the mortgage payment

: Mlchael from NYC writes: : : ‘ '

- Secretary Jackson, in your last appearance, (Aprll 10, 2007) you touted The Amerrcan Dream Downpayment In1t1at1ve, ne t

-Homeownership. Voucher Program, Housing Counselmg and the Federal Housing Administration's attempts to " modermze S
the FHA's mortgage insurance program so that tens of thousands of potential homebuyers have access to a safer ﬁnancmg

- tool." You also stated, in response to my question on that date "The FHAs successful ]endmg relref program helped 75 000 ‘
-~ families avoid foreclosure last year, and has already helped another 36, OOO this year e :

ey 3 Doesn t logic and common sense dlctate that low income famllles, lack the basic necessrty (1 e. MONEY) needed to become a

" homeowner? Secondly, as the Jump in Foreclosure has happened recently, any update to the ﬁgures on FHA foreclosure
vrctrms and those saved" ‘ : Iy : Co ; s

. ,‘ )Alphonso Jackson : .
" Hi Mlchael I am glad to see you are‘a repeat webcast watcher'

: Poor isa state of mmd I grew up being the last of 12 chrldren We drdnt have a lot of money, but we weren t poor. We had
_ plenty - we had love, we had each other and it never seemed like we went without. But even though we had modest means,
- my parents worked hard and provided for us. Sure, not everyone can afford a million- dollar home, but there are plenty of
~ hard-working Americans who have saved and have become homeowners. Becoming a homeowner is the American Dream

“ © - realized. It gives you a stake in the community. When you own a home, it's yours. It's also the best smgle way to accumulate
o wealth and economic security...and that s somethmg you can pass on to your chlldren , :

G You asked about foreclosure prevention. This year, FHA's loss mrtrgatron measures, wh1ch we, requrre our lenders to
B 1mplement have helped almost 57 000 FHA homeowners who were in defau]t avoid foreclosure o :

Neil, from washmgton, d.c. wrrtes ’ : ‘ o
1. How much will FHASecure cost the government" 2. What rule will be changed - Are homeowners not able now to ,
refinance their existing mortgage? Don't lenders allow them to do this? 3. Won't expanding coverage for 80 000 homeowners
) mcrease the FHA's deficit - and wont the FHA have to raise premrums even more” :

- 4. How did you come up with the 80,000 ﬁgure‘7 It seems lrke there won't be that many people who have sound credlt ‘
" histories but are in default. 5. With 2 million people facing higher interest rates on adjustable -rate mortgages, how much of a
dent w1ll thls program make‘? (80 000 is 4 of 2 mrllron) Thank you :

s Alphonso Jackson .
Hi Nerl Let me try to respond to each of your questrons

. 1.FHASécure will cost taxp‘a‘yers nothing. Borrowers W1th FHA-insured’ loans_ pay premiums on their mortgage which keeps

- the Insurance Fund sound and protects taxpayers from risk. This also protects lenders from losses. The:Insurance Fund allows

- .. lenders to offer lower rates on FHA-backed loans, which enables millions of low- and-moderate 1ncome famllres who would

s otherwrse be locked out of the mortgage market to quallfy for home loans.

: .2 HUD is now allowmg eligible borrowers who had good credlt hlstory before thelr teaser 1nterest rates reset to qualrfy for
refinance with an FHA-insured loan. Eligible homeowners not in default have always been able to refinance. their exrstmg

~mortgage into FHA. In fact, FHA's refinancing business has roughly doubled over the past year. We expect to help

, approxrmately 120,000 families refinance with the FHA this year. . L :
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3 FHA s Insurance Fund contmues to runin the black and has more than adequate reserves to cover potentral losses

4. FHA has expert analysts and economrsts who are constantly studymg changes in the market You re correct we expect .

g ‘ FHASecure to help approxrmately 80 000 families, if not more.

S, Accordmg to varrous mdustry estrmates, there are Just under 2 million resets due in the next two years; about one-quarter, ‘
“or 500,000, of those mortgages are expected to go into default. So we can help about half (about 240,000) of those hard-

S workmg famrlles stay in their homes using FHASecure and our preexisting refinancing products

' ‘Now, if Congress approves FHA reform legrslatron we. could help another estimated 200 000 famrlles be elrglble for FHA-
. insured loans and help many homeowners in high- cost states: get the securrty of an FHA product -- currently we cant help
them because our loan hm1ts are too low » : S i

o Thanks a_gam‘ _for the questrons.

Alphonso Jackson

' Thanks again for allowing me. to partrcrpate in today s conversation about homeownershrp I hope my responses were helpful

" to families who are looking for ways to get out from under thelr exotic subprime loans. The last thing'I Want to see. is more

o 'famllles lose thelr home to foreclosure

. Take care

o Agam if ) you want more mformat10n about the Federal Housmg Admmrstratron or want to see if you are eligible for
. FHASecure, please call 1-800-CALL-FHA or visit http:/www.FHA..gov. Also, don’t hesitate to talk to a housing counseling -
. --agency in your area if you have questions about refinancing your home loan or are buying a home for the first tlme Here sa.
' lmk that wrll help you ﬁnd a counselor in your area http /Iwww.hud. gov/ofﬁces/hsg/sﬂx/hcc/hcs cfm -

T2 R | ‘ |
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: 4Pres1dentBushDlscussesHousmg e A RN M v B A
‘..RooseveltRoom_ ' ; - o ' S R

3 1:23 PM. EST

. THE PRESIDENT Good afternoon Before turning to the srtuatron in the housmg ‘market, I send my sympathy to the .

. families of those murdered in Omaha, Nebraska, yesterday. I was in Omaha just: ‘before the shooting took place, and 1 know
what a difficult day it is for that fine community. The victims and their loved ones are in the prayers of Americans. The
federal government stands ready to help in any way we can. And our whole natlon grleves with the people of Omaha

1 Just had an 1mportant d1scussron on the housmg market w1th Secretary Paulson Secretary Jackson and members of the =

- -~ mortgage industry.

: The housing market is moving through a period of change. In recent years innovative mortgage products have helped
-millions of Americans afford their own homes -- and that's good. Unfortunately; some of these products were used -
irresponsibly. Some lenders made loans that borrowers did not understand, especially in the sub-prime sector. Some ’
borrowers took out loans they knew they could not afford. And to compound the prob]em, many mortgages are packaged into
securities and sold to investors around the world. So when concerns about sub prrme loans begm to mount -- began to mount, '
uncertamty spread to the broader ﬁnancral markets. t o o I

& Secretary Paulson and Secretary Jackson'and Charrman Bernanke are monitoring developments in the. housmg market and
+ ~working to limit the disruption to our overall economy. Data released this morning confirmed the difficulties facing the--
housing market.:Yet one reason for confidence is that the downturn in housing comes against a backdrop-of solid.- ..
fundamentals in other areas -- mcludmg low inflation, a healthy job market, record-high exports. America's economy has

o proved ltself hlghly resrllent --'and it is strong, and'it is ﬂexrble and 1t is dynamrc enough to weather this storm s

.‘For md1v1dual homeowners, the problem is more drfﬁcult Many of those feeling financial stress have an adjustable rate -
mortgage, which typically starts with a lower interest rate and then resets to a higher rate after a few years. Many of those
borrowers cannot afford the higher payments. And now some are fearing foreclosure -- which is a terrible burden for
hardworklng families, and a source of concern for entire communities and nelghborhoods across our- country

The rise in foreclosures would have negatlve consequences for our economy. Lenders and 1nvestors would face enormous
: :»losses So they have an interest in supporting mortgage counselmg and working with homeowners to prevent foreclosure

"The government has a role to play as well. We should not bail out lenders real estate speculators, or those who made the
reckless decision to buy a home they knew they could never afford. Yet there are some responsible homeowners who could
avoid foreclosure with some assrstance -- and in. August, I announced a series of targeted actions to help them My
= admmrstratlon has moved forward in three key areas. ,

First, we've launched a new initiative at the Federal Housing Admlmstratlon called "FHA Secure." This program gives the
. 'FHA greater flexibility to offset refinancing to homeowners -- to offer refinancing to homeowners who have good credit
histories but cannot afford their current payments. In just three months, the FHA has helped more than 35,000 people
refmance And in the commg year the FHA expects this program to help more than 300,000 families.

Second in August I asked Secretarles Paulson and Jackson to work with lenders and loan Servicers and mortgage counselors
- and investors on an initiative to help struggling homeowners find a way to refinance. They assembled a private sector group
called "HOPE NOW Alliance" -- their leaders are with us today. HOPE NOW is an example of government bringing together
“members of the private sector to voluntarily address a national challenge -- without taxpayer subsidies or without government
. mandates. I'm pleased to.announce that our. efforts have yielded a promising new source of relief for American homeowners. -

Representatives of HOPE NOW just briefed me on their plan to help homeowners who' will not be able to make the higher

payments on their sub-prime loan once the interest rates goes up -- but who can at least afford the current, starter.rate. HOPE -

- NOW members have agreed on a set of industry-wide standards to provide relief to these borrowers in one of three - ways: by
refinancing an existing loan into a new private mortgage, by movmg them into an FHA Secure loan, or by freezmg their -

‘ current interest rate. for ﬁve years. ‘ : -
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i’ ‘_Lenders are already reﬁnancmg and modlfymg mortgages on a case-by-case basis. With this systematic approach HOPE
--- NOW will be able to help large groups of homeowners all at once. This will bring more relief to more homeowners more .
qulckly HOPE NOW estrmates there are up to 1.2 ITI]]]]Ol‘l Amerrcan homeowners who.could be elrglble for this assrstance

‘ Public awareness is critical to thls effort because the group.can only help homeowners who ask for it. So HOPE NOW

recently mailed hundreds of thousands of letters to borrowers falling behind on their payments, and they have set up a

Y -,counselmg hotline that Americans can call 24 hours a day. I've directed Secretaries Paulson and Jackson to expand the publrc

* "awareness campaign.. And I have a message for every homeowner worried about rising mortgage payments: The best you can
do for your famrly is to call 1-800-995-HOPE.* That is 1-800-995-H- O P E * : .

 Third, the federal government is takmg several regulatory actions to make the mortgage industry more transparent rehable

"+ and fair. Later this month, the Federal Reserve intends to announce stronger lending standards that will help protect

borrowers. At the same time, HUD and the federal bankmg regulators are taking steps to.improve disclosure requirements -
so.that homeowners can be confident they are receiving complete, accurate and understandable information about therr _
: ,mortgages '

. As we take these steps, the Department of Justrce will continue to pursue wrongdoing in the bankmg and housmg mdustrres -
"-.50 we can help ensure that those who defraud Amerlcan consumers face justice.

: , o;These measures will:help many strugghng homeowners -- and the United States Congress has the potential to help even _
~more. Yet in the three months since I made my proposals, the Congress has not sent me a single bill to help homeowners. If
S members are serious about respondmg to the challenges in the housmg market they can start with the following steps.

First, Congress needs to pass legrslatron to modernize the’ FHA In April 2006 I sent Congress an FHA modernization bill. -

| * This bill would increase access to FHA-insured loans by lowering down payment requirements, allowing the FHA to insure

" bigger mortgages in high-cost states, and expanding FHA's authority to price insurance fairly, with risk-based premiums.
* This bill could allow the FHA to reach an additional 250,000 families who could not otherwise qualify for prime-rate
/-~ financing. Last year, the House passed the bill with more than 400 votes -- and this year, the House passed it again. Yet the
-~ Senate has not acted: The liquidity and stabrhty that FHA provides the market are needed more than ever -- and I urge the ‘

“Umted States Senate to move as qulckly as possrble on this’ 1mportant plece of legislation.

oy Second Congress needs to temporarrly reform the tax code to help homeowners refinance during thls time of housing market

stress. Under current law, if the value of your house declmes and your bank forgives a-portion of your mortgage, the tax code

" treats the amount forgiven as taxable income. When you're worried about making your payments, higher taxes are the last

~thing you need. The House agrees; and recently passed this relief with bipartisan support. Yet the Senate has not responded.
.- This simple reform could help ‘many American homeowners in an hour of need -- and the Senate should pass it as soon as
possrble , : v ‘

Changmg the tax code can also help state and local government do therr part to help homeowners Under current law, cities
i and states can issue tax- exempt bonds to finance new mortgages for first-time home buyers. My admmrstratron has proposed
“allowing cities and states to issue these tax-exempt mortgage bonds for an additional purpose: to refinance existing loans.
“"This temporary measure would make it easier for state housmg authormes to help troubled borrowers -- and Congress should"
approve it qurck]y »

Third, Congress needs to pass fundmg to support mortgage counseling. Non -profit groups like NeighborWorks provrdes
essential service by helping homeowners find affordable mortgage solutions and prevent foreclosures. My budget requests
‘nearly $120 million for NeighborWorks and another $50 million for HUD's mortgage counseling programs. Congress has had
these requests since February, yet it has not sent me a bill -- and they need to get the funding to my desk :

N

' Fourth Congress needs to pass legislation to reform Government Sponsored Enterprrses like Freddie Mac and Fannie Mae.

- These institutions provide liquidity in the mortgage market that benefits millions of homeowners, and it is vital they operate

safely and operate soundly. So I've called on Congress to. pass legislation that strengthens independent regulation of the GSEs

* - "and ensures they focus on their important housing mission. The GSE reform bill passed by the House earlier this year is a

' good start. But the Senate has not acted. And the United States Senate needs to: pass this legrslatlon soon.

“The hohdays are fast approaching and, unfortunately, this will be a time of anxrety for Amencans worried about thelr
mortgages and their homes. There $ no perfect solutlon, but the homeowners deserve our help And the steps I've outlined




SR today are a sens1ble response to a serious challenge I call on Congress to move forward quickly, and Jom me in dehvermg
"rellef to homeowners in need -- SO-we can keep our economy healthy and the Amencan Dream allve ’

‘b F:"“God b]ess A
#a#
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- Fact Sheet The Mortgage Forgiveness Debt Relief Act of 2007 , | ’ RN . '

Presxdent Bush Slgns Leglslatlon Protecting American Famllles From Higher Taxes When They Reﬁnance Thelr Homes

"When your ] home is ]osmg value and your family is under ﬁnanc1al stress, the last thing you need is to be hit with hlgher
taxes. So I'm working with- members of both partles to pass a bill that will protect homeowners from having to pay taxes on
’ "cancel]ed mortgage debt."

- Presrdent George W. Bush, 9/1/07

= ) Today, President. Bush srgned the Mortgage Forgiveness. Debt Relief Act of 2007 whlch will help Amerlcans ‘avoid

foreclosure by protecting families from higher taxes when they refinance their home mortgages. This Act will create a
three-year window for homeowners.to refinance their mortgage and pay no taxes on any debt forgiveness that they receive.

" Under current law, if the value of your house declines, and your bank or lender forgives a portion of your mortgage, the tax
‘ code treats the amount forglven as income that can be taxed.

o This Act will increase the mcentlve for borrowers and lenders to work together to refi inance loans and allow - -
American families to secure lower mortgage payments without facing higher taxes.

This Act Is A Good Step To Address The Housmg Market, But Congress Has More Work To Do '

‘ Congress needs to complete work on responsnble leglslatlon modernizing the Federal Housmg Administration (FHA)' '
‘This bill wil] give FHA the necessary ﬂex1b111ty to help hundreds of thousands of additional famllles qualify for prime-rate
. financing.

'Congress needs to pass leglslatlon permlttmg State and local governments to help troubled borrowers by i lssumg tax-
exempt bonds for refinancing existing home loans. Under current law, cities and: States can issue tax-exempt bonds to -
finance new mortgages for first-time homebuyers : : ,

~ Congress needs to pass leglslatlon to reform Government Sponsored Enterprises (GSEs) like Freddie Mac and Fannie
Mae. GSEs provide liquidity to the mortgage market that benefits millions of homeowners, and it is vital that they operate

= safely and soundly. The President has called on Congress to pass legislation that strengthens independent regulatlon of the -

GSEs and ensures they focus on their important housing ‘mission.

; The Administration Has Moved Forward On Targeted Actions To Assist Homeowners That The Presndent
Announced In August ‘

. The Presndent and his Administration have launched a new initiative at the Federal Housing Administration (FHA)
-called FHASecure. FHASecure expands the FHA's ability to offer refinancing by giving it the flexibility to work with

homeowners who have good credit histories but cannot afford their current payments. By the end of 2008, the FHA expects =

th1s program to help more than 300 000 families refinance their homes. '

, Treasury Secretary Henry Paulson and Housing and Urban Development Secretary Alphonso Jackson have
- -assembled the private-sector HOPE NOW alliance. HOPE NOW recently mailed hundreds of thousands of letters to
. _borrowers fallmg behmd on their payments ‘and is supportmg a toll free mortgage counseling hotline, 1-888-995- HOPE

i, HOPE NOW has developed a plan under which up to 1.2 million homeowners could be eligible for assnstance.
The HOPE NOW plan will help subprime borrowers who can afford the current, starter rate on a subprime loan but
would not be able to make the higher payments once the interest rate goes up.

.###
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Presndent Bush Slgns H R. 3648 The Mortgage Forglveness Debt Rehef Act of 2007

Roosevelt Room

o THE PRESIDENT Thank you all for coming. Welcome to the Whrte House I'm pleased to srgn abill that w1ll help

L homeowners who are struggling with rising mortgage payments. The Mortgage Forglveness Debt Relief Act of 2007 will..

- protect families from higher taxes when they refinance their homes. It will help hardworking Americans take steps to avoid -
o foreclosure during a period of uncertainty in the housing market. I want to thank members of Congress for gettmg thlS bill

e . passed I apprecrate 1t very much. It's been a joy working with you

T thank my Secretary of the Treasury, Hank Paulson; and the Secretary of Housmg and Urban Development Alphonso ,
- Jackson, for taking the lead in helping people stay in their homes. I particularly want to thank the Chairman of the Finance -
"+ Committee, Max Baucus Senator Debble Stabenow: of Mlchlgan and Senator George Voinovich of Ohlo for sponsormg th1s
legislation.: o (o :

I remember calling you on the phone, telling you that I'm gomg to propose the same thmg you are -- talked to George, as well
-- and it's been a Joy to work with you ' :

I want to-thank J1m McCrery of the House, Stephame Tubbs Jones and Rob Andrews Apprecmte you all belng here

N

* I'want to thank the staff who works hard at the Treasury and HUD to make this deal.‘ work. Apprecrate your hard;work. g

In recent months, our natlon s housing market has faced serious strains. Home values have fallen in many parts of our
- country. At the same time, many homeowners with adjustable rate mortgages have seen their monthly payments increase
: faster than their ablhty to pay. And now some homeowners face the prospect of foreclosure

My administration has taken strong steps to help homeowners avoid foreclosure by making it easier to reﬁnance loans. We

gave the Federal Housmg Admlmstratlon greater ﬂexrblhty to refinance loans for struggling homeowners. We helped
~assemble a private sector group of lenders, loan servicers, investors, and mortgage counselors called the HOPE NOW

Alliance. This group has agreed on a set of industry-wide standards to help those w1th subprlme loans refinance or modlfy

" their mortgages so more families can stay in their homes

The bill I sign today will help this effort by ensuring that reﬁnancmg a mortgage ‘does not result ina hlgher tax bill; Under
- current law, if the value of your house declines and your bank or lender forgives a pomon of your mortgage, the tax code -

~ treats the amount forgiven as money that can be taxed. And of course, this makes a difficult situation even worse. When
you're worried about making your payments, hlgher taxes are the last thing you need to worry about. So this bill will create a
three-year window for homeowners to refinance their mortgage and pay no taxes on any debt forgiveness that they receive.
And it's a really good piece of legislation. The provision will increase the incentive for borrowers and lenders to, work
together to refinance loans -- and-it will allow Amerlcan families to secure lower mortgage payments wrthout facmg hlgher
taxes. : : ;

With this bill, Congress has taken a strong step to address the turbulence in the housing market. Yet there's more work to be
done. The Congress needs to pass legislation permitting state and local governments to issue tax-exempt bonds for
' reﬁnancmg existing home loans. Congress needs to pass leglslatlon strengthemng the mdependent regulator of government
sponsored enterprises like Freddie Mac and Fannie Mae, so we can keep them focused on the mission to expand home
; ownership. Congress needs, as well, to complete work on responsible legislation modernizing the Federal Housing
.. Administration, so that we can give the FHA the necessary flexibility to help hundreds of thousands of additional families

4 quahfy for pnme -rate ﬁnancmg

‘By takmg these steps we can.help our homeowners -- and we'll help more Americans become home owners. We want people
to have a place they can call their own. After all, it' s an essential part of the 'American Dream. And we want that dreamto .,
extend throughout our.nation. :

I'want to thank the members for joining us. I wish you all happy hohdays And thls is gomg to make a happy hohday for
many home owners. Thanks for coming. :

CH#H#
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j.imswom DL;’MVTO’IH PRES!DE%\T

S :FROM iy ,Mm zmmerR AND (‘HR{‘; PAPAGIAMS ’

- vs‘uaﬂ'rzc%jj:f f_ | r@rchnsrv MORTGAG[: c:ou SELING EVENT

B On Friday’ yeu mll be pamcxpaun& roundtable dmusss(m at Novadebl a Hl)[)-apprm ed local
houﬁmg-wunsehng agenw in Freehold: NJ. Nov adebt pmwdes free face-to-face housing and credn
© - counseling to families, and ationwide telephone counseling as part of HOPE NOW. | Vovadebt
_ founded in 1991, provide é_purchase defauif and tewrse-mom.ag,c munselmg : .

When homeownc" - I 1he_yHOPE hml‘m 'lhc:\» are routed to one ot over 400 councetm‘s from l af IO

- vaadebt s moﬂgaguwoluuon pro&ram mc,]udes an m'd;plh andl ysis Qf :ht. bormwnr $ sutuauon
(hudbu anaiysxs} and an action plan for the client, Novadebt will serve asa medaamr contacting ) the
i vitndcr on the borm“u s bchalt to work out pmcntzal opucms (lorbearance. rcpavmem p}cm, modlfv thcv

' 'subpnmc 'mé\rl\et:and a laxge mq;onty of the prlme markei A]hance members hme wmﬂumd
:unprecedcmcd amount of private s¢ctor money to counseling —representing a new level of :
commitment by the mdustm Hm Alhance hn.lp-a d;stressed homeovsncrs in seveml ways i

In l)ecember you helped the Alljance announce thexr agrcement ona set: of mdustry standar&s dmt
provide *sys stematic” help to homemmers facmg mteresl‘rate resets.. This.can'involve 45 refmancmg e
~ into.a new pmate mortga e, (”)vm(wmg homeowners into.an H!A.\ewm Ioan or. (3) freanng their =
current interest rates for five years. In February, HOPE NOW crcated a new program which offers
some homeo“mrs facing imminent. forcclusum a 30-day emensmn (ijecl { lfe me) [)unng this time:
" humeown_ can work' ,ui opuons w nh thclr lcnder :

5 The'«. pmgrams are btg:nnmg, to wnrk b
' JOW lenders and seérvicers ha\e estabhshed spemal oftlces within lhelr compame_ v«_ ;
struggling borrowers and' their counselors can have a consistent point of access. oy
HOH NOW lenders contact at-risk borrowers at least 120 days prlor to.a mtcreﬁt-ratc rcsei
HOPE ow servicers havc sent over ] m:!hon letters, yielding a 20 pm,cm response rate
T he hmlm‘ hns rmewed 547 994 calls whxch Igd to counselmg for 205.000 homcowncrs
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“When appropriate, the munse!or transi‘crs the hdme
based on the hamx:owner s ablhtv iy rcpay lf more: mtenswe facc-m—fa

"40 bm.;h kac.al caunse!mg a;,cnctes to as;s;st borrowers Smc& 2001 over. SI bnlhon has i:een
appmpnated to, Ne:ghbor\x erks, “hxch alsc recmes Tesources imm feandalmns and‘ the pma{

ver
Sf:tﬁemcnt ?mc»durcs Act( RE‘?PA} to ensum that hﬁme buv s; are given campletf: au:urate anci
underszandab!e mformanan about loans mdudmg, for msianc& the posszbmhtv that some mqnihiv

(11118 ’faxes at Ref’ naucmg G ’ s
; ycm sxgned me Mengag Debx Rehe{ Act. whlch gmtects famnkes :tmm htgher mxe
'A
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o "fNovadebt '

 330P. M.EDT

3’Presrdent Bus_h Dlscusses Housmg, Economy

" Freehold New Jersey

e THE PRESIDENT Thank you very much I really want to thank Congressman Chrls Smlth and Vlto Fossella for .

‘ “joining me here in Freehold, New Jersey. I'm here at a company called Novadebt, and | really appreciate Joel -
" Greenberg and Jill Feldman for giving me an opportumty to come to this center, this company; and talk with’

people whose lives are being positively affected as a result of a significant counsellng effort to help people stay |n

‘k '“ thelr homes And I really do want to thank you all for your hospltallty

. t'.LDunng my tour 1 have met wrth skilled profess:onals who provrde free mortgage counsehng for strugglmg e
e homeowners. And the reason why I'm here is because we have got a issue in housing in America. The value of o
" thé houses have gone down in some areas, and people's mortgages are resetting. In other words ‘the. mterest

.~ rates are going-up. And that has caused consternation and concern and care. A lot of families are facing the
. frightening prospect of foreclosures. Foreclosures obviously place a terrlble burden ona famlly, as well as they
lead to Iosses for lenders and investors. And thls affects our entlre economy 8 :

"We have a role to play at the government Ievel and that isto help Ienders and borrowers work together to avord :
~ foreclosure. There's some homeowners who have made responsible buying decisions, and who could keep their -
~homes with just a little help, some information and some help. And so to help them, in October my administration -
_helped bring together a private-sector group of lenders, loan servicers, investors, mortgage counselors, which is
~ called the HOPE NOW Alliance. And the members of this group have made some progress. First of all, they -
~agreed to industry-wide standards to streamline the process for refinancing and -modifying certain mortgages.
HOPE'NOW also runs a national hothne to connect struggllng homeowners with- mortgage counselors ]US'[ like: the
folks here at Novadebt. : : : : : oo I e

I also met wrth some homeowners who got help Danny Cerchlaro is wrth us, from Iselln New Jersey Thank you :

- -for being here, Danny. He owns a home that also serves as a studio for his movie production busrness Danny

~and his wife learned their adjustable-rate mortgage was resetting to a hlgher rate this past summer, and-he
became concerned about financial stability. He was ‘worried about staying in his home. He needed a place for h|s
busmess and he needed a place to sleep, and he became concerned about whether or not he could afford it.

He got - he called HOPE NOW, and he became worklng wrth a mortgage counselor named Penny Meredlth
. Penny is here. Appreciate you coming, Penny. And in less than two months later; Penny helped Danny get a C
~ ~more affordable flxed rate mortgage. Danny calls Penny --and | quote -- "the magic lady She helped him a'lot.

" ) ‘And there 's a lot of other Amerlcans who can get the same k|nd of help. One of the reasons I ve come today is to
’ say to people who are worried about staylng |n thelr home, there is heIp avarlable ' ’ ,

/

- also want to thank Theresa Torres from: Kansas Clty, who is with us. She got really worrled She's a mom of
‘three; her husband is a subcontractor. And she was very worried about staying in her home. .And the famlly fell '

L behind on their mortgage payments in December. But fortunately, she knew to. call andto get help, and in this

case, from Novadebt. They helped her modify her mortgage. And today, asa result of the help she’ received, she
< no longer-worries about losing her home. And | thought her statement was pretty mterestung -- she said, "l see my
“"»role today to serve as an example for people in-a similar srtuatlon So, Theresa we're glad you re here

\.,f_There are hundreds of thousands of homeowners llke Theresa and Danny who can benefrt from calllng HOPE

- NOW. And so one of my purposes is to make it clear there is a place where you can get counseling. And | want

my fellow citizens, if you're worried about your home, to. call thrs number: 188- 995 HOPE [src] Let me repeat that

;. again: 188- 995-HOPE [sic].

‘HOPE NOW can heIp homeowners fmd the rlght solutlon By the way, we got more work to do in Washlngton and

" one of the things we can do is make sure the Federal Housing Administration-gets: the reforms it needs. And

there's a program called FHASecure, which has given FHA greater flexibility to offer struggling homeowners with
~ otherwise good credit histories a chance to refinance. This program is very helpful. It's, so far, helped 130,000
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o famrlles refinance therr mortgages And by the end of the year we expect the program to have reached 300 000
. famrlles : . , ‘ ,

“Thisis a good Start. Wé’“want‘to}helplpeople.’We're comm‘itted to helping our fellow citizens. And- | fully f
-+ understand, as do most Americans, that the housing market problems are complicated and there's no easy
- solutions. But in the stories I've heard today I've seen how Americans are responding with compassion and
v determlnatlon We will support them with good policies. We- will help responsible homeowners weather a dlfflcult :

- penod And in so. dorng, we will strengthen the dream of homeownershrp

: -,Thank you aII very: much L ‘
. Danny juSt told me Ive got to get the number rrght - 1 888 995- HOPE. L

7###‘
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' Fact Sheet: Taking Sensnble, Declswe Action to Help Homeowners
: Admmtstratwe Actwns Are Helping Amerlcan Homeowners

- 'Today, Presndent Bush wnll visit the Novadebt counselmg center in Freehold New Jersey to meet wnth housmg
/" counselors who are helping struggling homeowners and discuss the housing market. The HOPE NOW  Alliance hotline

(888-995-HOPE) helps connect struggling homeowners with mortgage counselors who work on’ possible solutions. -

: - Novadebt, a HOPE NOW Alliance -member, is one of the counselmg centers that homeowners are directed to when they call
‘the HOPE hotline. HOPE NOW has announced that since July more than one million struggling homeowners recelved a,

work out = either a loan modlﬁcatlon ora repayment plan that helped them avoid foreclosure

: ,The Admlmstratlon is explormg new ways FHASecure can help more quallfied homeowners

The Admlmstratlon Has Repeatedly Taken Actlon To Keep Our Economv Growmg And Assrst Struggl g

Homeowners

: "'The Presndent and his administration have contmually addressed economic uncertainties and trouhles in the housmg :
~market. ' :

e April 5, 2006 President Bush first sent Congress an FHA Modermzatron blll and nearly two years Iater,
-~ Congress has still not passed it. This bill would increase access to FHA-insured loans by lowermg downpayment .
requirements, allowing the FHA to insure bigger mortgages in high-cost States, and expandmg FHA s authonty to
N 'prlce insurance fairly, with risk based premlums . :

. September 25, 2006: HUD announced $39.1 million in housing counseling grants that will assist an estimated
~ 850,000 homebuyers in making decisions that will help them to keep their homes. HUD has funded $242
million in housing counseling grants to natlonal State and local agenc1es s1nce 2001 reachmg more than 1.6 mllhoni
: households last year. S : :

‘o June 2007: HUD created a new Fair Lending Division, which cent‘ralized the Department's expertise in
targetmg and investigating lenders that may have violated the Fair Housing Act

. August 2007 HUD began supporting foreclosure-preventlon clmlcs nationwide. Nearly 200 events have been | .
‘ attended by approx1mately 29,000 people :

e August 31,2007: The President launched FHASecure, which expands the FHA's ablllty to offer refinancmg to
" homeowners who have good credit but cannot afford current payments. Since FHASecure was announced, = -
FHA has helped more than 130,000 families stay in their homes by refinancing about $19 billion worth of
mortgages. By the year's end, this program is expected to have helped nearly 300,000 homeowners in all.

¢ - October 4, 2007: HUD announced another $44 million in housing counseling grants that will assist an
estimated 700,000 homebuyers in makmg decisions to help them to keep their homes :

) October 10,2007: The President and his administration helped facllltate the formatlon of the private-sector
HOPE NOW Alliance - a group of lenders, mvestors, and mortgage counselors working to help. Amencans
" keep their homes. -

e - December 6, 2007: The President announced that HOPE NOW members have developed industry standards
to -bring systematic help to homeowners facing subprime loan interest rate resets. These standards help
homeowners in one of three ways: reﬁnancmg into a new mortgage; moving homeowners into an FHASecure-
insured loan or freezing their current interest’ rates for five years.

S e December 20, 2007: Presndent Bush signed the Mortgage Forglveness Debt Rellef Actof 2007, which helps

homeowners avoid foreclosure by protecting them from higher taxes when they refinance. ThlS creates a three-
year wmdow for homeowners to reﬁnance and pay no Federal taxes on any debt forglveness '
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Ctax payer will face a rate increase.

e Janu’ary 18, 2008: The President called for an economic growth package and identified clear prmclples that
would give a booster-shot to the economy and help Americans who may be hurt by an economic slowdown.
, ‘Presrdent Bush recogmzed the-initial signs of slowdown and acted decisively. :

e January 22, 2008 The Presrdent created the Advrsory ‘Council on Financial Literacy, whlch brought together
- business experts, and faith- based and non-profit organizations to develop recommendations to better educate
,Amerrcans about matters pertammg to their finances and their future. ; -

O] HUD developed and drstrlbuted four million copres of a bilingual "Home Economrcs“ brochure that detarl_
- five steps Amerrcans should take to become ﬁnancrally literate and own a home they can afford.

e February 8, 2008 FHA announced expanded efforts to reach at-risk homeowners through letters to 850, 000
" Americans who face adjustable rate resets and likely qualify for more affordable loans. 280,000 letters were
© sent the ﬁrst week of February, and another 570,000 letters will bé sent in comlng months. :

LR February 12 2008: The Admlmstratron joined HOPE NOW members to announce Pro_|ect Llfelme, which «
.~ can "pause" the foreclosure process for 30 days so longer-term solutions can be explored. Project Llfehne
o targets seriously: delmquent homeowners who are-at greatest risk of losing their homes:

‘2. e February 13 2008: The President srgned a bipartisan economic growth package that puts more than $150
- billion back in the hands of families and businesses. This package includes a payment of up to $600 for
1nd1v1duals — $1,200 for married couples filing jointly - and a $300 per child payment for children younger than 17.
It also encourages ‘businesses to expand and add workers. Payments will begin the first week of May.

. b‘February 13, 2008: The President's Advrsory Councrl on Flnanclal Literacy convened its first meetmg and
; sohclted public comments on solutlons to improve financlal literacy in the United States.

.. o . March 14 2008 HUD proposed creatlng a new mortgage disclosure form to help homebuyers better
. understand loans and ‘compare costs by updating and adding transparency to the 30-year-old Real Estate ‘
~ Settlement Procedures Act. (RESPA). This reform requires all mortgage terms and settlement charges to be ‘
rcombined and displayed in a standard summary, and is expected to save homebuyers nearly $500 to $700 in closing .
costs, while reducmg the lrkellhood of consumers taking on loans they cannot afford.

e March 19 2008 The Office of Federal Housmg Enterprise Oversight (OFHEO), Fannie Mae and Freddle
Mac ann_ounced a policy that enables them to invest approximately $200 billion more in home loans.

‘e ' March 24,2008: The Internal Revenue Service (IRS) announced it will open more than 300 lRS offices on
- Super Saturday, March 29. This was done in an effort to assist Americans who are eligible for the economic ,
i+ stimulus payment but who normally are not requ1red to file an income tax return in preparmg the s1mple Form -~
- 1040A. , - . .

e Congress Should Act Now On Measures To Keep'Ou.r 'Economy Growing

'

Congress should complete work on FHA modernization to help thousands of additional families qualify for prlme-rate
financing. A modernized FHA would allow for more flexible downpayment requrrements and expand FHA's authority to
pr1ce msurance farrly w1th risk based premrums '

Congress should pass legislation that helps at-risk homeowners by permitting cities and States to issue tax-exempt

*.bonds for refinancing existing home loans and by increasing existing bond caps. Under current law, tax-exempt bonds

are only for first-time homebuyers and cannot be 1ssued for reﬁnancmg

Congress should pass legrslatlon to reform the regulatlon of Government Sponsored Enterprlses (GSEs) like Freddie

Mac and Fannie Mae. The President has called on Congress to pass leglslatlon that strengthens the independent regulator of -
" the GSEs and enisures their focus on the housing mission.

Congress should not increase taxes on any Amerlcan If Congress allows the President’s tax relief to expire, every 1ncorr'
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: :9.'- 3 ‘For a smgle mom w1th two chlldren and $30 000 in earmngs taxes would g0 up by 67 percent
: ‘ s o i ,An elderly couple WIth $40, 000 m 1ncome would see thelr taxes go up by 156 percent v

e Twenty-seven mllhon small busmess owners would see taxes increase by nearly 20 percent or about $4 000 on
L vaverage : ‘ : : : ¥ _

Congress should approve the Colombla, Panama, and South Korea free-trade agreements. These trade agreements

.. would level the playing field for American workers, farmers and ranchers Exports accounted for 40 percent of our economlc T

growthlastyearand12percentofourGDP s R T R T Shel JNEPRS

: f;#f#'#
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S .homeowners

; NationalHOmeownershipMonth 2008 - - o - »

' A Proclamatron by the Pre51dent of the Umted States of Amerrca

e For many Amerlcans, owmng a home represents freedom mdependence, and the Amerlcan dream Durmg Natrona]
: ‘,'Homeownershlp Month we hlghhght the beneﬁts of ownmg a home and encourage our fellow cmzens to be responsrble

My Admmlstratlon is commrtted to he]pmg Amencans achieve thelr dreams of homeownershlp We have worked to ensure
~that the mortgage industry is more transparent, reliable, and falr, and in order to'sustain homeownership, we have launched
initiatives to help responsrble homeowners keep their homes. The FHASecure program has given the Federal Housing
~ Administration more flexibility in refinancing mortgages for homeowners who have good credit histories but cannot- afford
- their current payments. In addition, the HOPE NOW Alliance connects strugglmg homeowners with lenders, loan servicers,
and. mortgage counselors to he]p famrlles stay in their homes. Homeowners deserve our he]p, and these initiatives assist those .

i _»mneed

Durmg Natlonal Homeownershrp Month and throughout the year, I encourage all Amerlcans to take advantage of ﬁnancra]
: ‘educatron opportunities to explore homeownershrp My Advisory Council on Financial theracy is finding ways to help

: educate people from all walks of life about matters pertaining to their finances and their futures. By practxclng ﬁscal

, responsrbrhty, Amencans can conmbute to the strength of our nelghborhoods and our country

NOW THEREFORE I GEORGE W. BUSH Presrdent of the Umted States of America, by virtue of the authonty vested in-
- me by the Constitution and laws of the United States do hereby proclaim June 2008 as National Homeownership Month. I

- call upon the people of the United States to join me in recogmzmg the 1mportance of homeownershrp and buﬂdmg a more

: prosperous future for themselves and thelr commumtres ~

“ IN WITNESS WHEREOF I have hereunto set my hand this twenty-mnth day of May, in the year of our Lord two thousand

- : felght and of the Independence of the Umted States of Amerrca the two, hundred and thrrty second

. ":v”,GEORGEW BUSH . FRIRE RN B ‘ :

HH#EH
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A,Pres1dent's Radlo Address

THE PRESIDENT Good mormng Next week Congress w1ll return to Washmgton after its: Memorral Day recess I hope , L

Members of Congress return rested, because they have alot of work left on 1mportant issues and lrmlted tlme to get lt done :

4 'Congress needs to pass a responsnble war fundmg bill that puts the needs of our troops first, w1thout loadmg it up w1th
unrelated domestic spending. Our troops in Afghanistan are performing with courage and honor, dellvermg blows teo the
. Taliban and al Qaida. Our troops in Iraq have driven al Qaida and other extremists from sanctuaries they once held across the .
- country and are chasing them from their last remammg strongholds. Our men and women in uniform are’ nskmg thelr llves '

- every day, and they deserve the resources and ﬂexrbrlrty they need to complete their mission.

Tt Congress needs to support our rmhtary famllles by passing an expansron of the. GI Bill that makes 1t easrer for our troops to
transfer unused educatlon benefits to their spouses and children. It is- critical: for thrs leglslatlon to support the all volunteer
-~ force and help us recruit and retain the best mllltary in the world. :

. Congress needs to ensure that our intelligence professionals have the tools to momtor terrorist commumcatlons qurckly and
“effectively. Last year, Congress passed temporary legislation that provided these tools. Unfortunately, the law expired more
. than three months ago. Congress needs to pass long-term leglslauon that will help our intelligence professionals learn our
~ enemies' plans before they can attack and put an end to abusive lawsuits filed against companies believed.to have assisted the
-government-after the attacks of September the 11th. And Congress needs to act soon so. we can mamtam a vital flow of
intelligence. ' ~ i - :

Congress needs to approve the Colombna free trade agreement $0 'we can open a growmg market for Amerrcan goods
- services, and crops. Unfortunately, the House of Representatives is blocking a vote on-this vital agreement Unless this

- agreement is brought up for a vote, it will die. This will hurt American workers, farmers, and business owners. And it will
" hurt our Natlon s strategic interests in a vital regnon of the wor]d :

.Congress needs to confirm the good men and women who have been nommated to 1mportant government posmons There are -
now more than 350 nominations pending before the Senate. These include highly qualified people I have nominated to fill
vacancies on the Federal bench. And they include talented nominees who are needed to help guide our economy during a
time. of uncertainty. For example, three nominees to the Federal Reserve have been waiting for confirmation for more'thana
year. And because of Senate inaction, the Council of Economic Advisers is now down to a single member. This confirmation -
backlog makes it harder for government to meet its responsibilities - and the Umted States Senate needs to g1ve every :
. nominee an up-or-down. vote as soon as possrble : o

i _ :
One nominee who needs to be conﬁrmed rlght away is Steve Preston. A month has passed since I nommated Steve- to be the
next Secretary of Housing and Urban Development. Unfortunately, Senators have stalled this nomination over an issue that
has nothing to do with Steve or his qualifications for the job. With all the turbulence in the housing market, this is no time to
play politics with such a critical appointment. So I call on the Senate to give Steve Preston a-prompt vote and confirm this
good man without further delay. T

Ata tlme when many Amerlcans are concerned about keeplng their homes, Congress needs to pass leglslatlon to modermze
the Federal Housing Administration, reform Fannie Mae ‘and Freddie Mac to ensure they focus on their housing mission, and
-allow State housing agencies to issue tax-free bonds to refinance subprime loans. And at a time when Americans are
concemed about r1s1ng gas prices, Congress needs to pass legislation to expand- domestrc energy productlon

In all these areas, Congress has failed to act. The Amerlcan people deserve better from thelr elected leaders Congress needs
to show the American people that Republicans and Democrats can compete for votes and cooperate for results at the same
time. You sent your representatives to Washmgton to do.the people s business, and you have a: rlght to expect them to do it -
even in‘an election year. : : , :

Thank you for listening.

e

m



Presndent Bush Attends Swearmg-In Ceremony for Secretary of Housmg and Urban Development

."'I_StevePreston : R P R P ‘

Department of Housing and Urban Development

: @»gyWashmgton DC e L AR L /

',""155PM EDT L S SR B R R

_»THE PRESIDENT Welcome Thank you. It's -- SO glad to be here at the Department of Housmg and Urban Development
‘And I've come to introduce you to your new boss -- Secretary Steve Preston. T'want to thank Steve s wife, Molly, ﬁve
chlldren -- (applause) -- and his mom and dad Lee and Ursu]a (Applause ) Q :
: ‘Mr Secretary, thanks for commg = Secretary Kempthorne And Drrector John Walters. It s good to see two of your -
predecessors here Steve == Alphonso Jackson and Jack Kemp Thank you all for commg (Applause.) - ‘

_ This is a time of turbulence in the housmg market and slow growth for our overall economy. This morning, the Labor
‘ Department reported that our economy 1ost 49,000 jobs in May, and the unemployment rate rose to.5.5 percent. This rise was
. caused, in part, by a surge of new young entrants 1nto the job market But it's clearly a sign that is consistent with slow
economrc growth .

To help keep thls economy growmg, we drd pass an economic strmulus package that provides tax rebates for Amerlcan

_'»famllles and incentives for businessés to invest in new equipment. We're beginning to see the signs that the stimulus may be -
working. And now the Congress needs to take the next steps. At a time when Americans are concerned about higher gas.

V‘prrces, Congress needs to pass leglslatlon that expands -- that will allow for the expans1on of Amerlcan energy productron

In this period of economic uncertamty, the last thing: Americans need is a massive tax increase -- so Congress needs to send a -
clear message that the tax relief that we passed wrll be made permanent (Applause )

Unfortunately, these polrcres are bemg blocked by the Democratic Congress Sol call ‘on congressmnal leaders to put
partrsanshlp a81de and work with me to enact these 1mportant initiatives for the American people ' ‘ ‘

Thrs department is also crmcal to meetmg the challenges we face in our economy. We need strong leadership in the _
Secretary's office. Steve Preston is the right man for the job. He's a financial expert who understands how the housing market
impacts our broader economy. He's a skilled manager. He's a person of character and mtegrlty

Secretary Preston will work to strengthen home ownershlp wrth the same dedication he brought to his.previous job of
strengthening American small business community. As the head of the SBA, Steve presided over loan guarantee programs
that are similar in structure to those run by the Federal Housing Admrmstratlon And just as entrepreneurs across our nation
" found a. trusted friend in Steve Preston, so will America's homeowners .

Before commg to the SBA, Steve gained valuable financial and leadership experlence in the private sector. Hrs 1mpressrve
career has taken him from investment banking to senior financial posts at major corporations.- Wherever he's gone, Steve has
earned the adrmratlon of his colleagues. He takes on this new: challenge with my full confidence and my trust.

Steve takes over for a good man, my longtlme buddy; Secretary Alphonso Jackson. (Applause.) I thank you for your
* compassion and your hard work: You helped change a lot of hves And I wish you and Marcra all the very best. See you back
in Texas. (Laughter )

I also want to thank Deputy Secretary. Roy Bernardi for his service. He ﬁlled in as the Acting Secretary during this transmon
. He spent nearly seven years of his life here at this department And I appreciate your hard work on behalf of all Americans.
(Applause) N : o , )

As Steve takes office, his first priority will [be] to help lead my administration's response to the challenges in the housing "
market. We've taken aggressive action to help responsible homeowners to keep their homes by giving the FHA greater.
flexibility to offer refmancmg options. We're also helping to bring together what's now called the HOPE NOW Alliance. By
working together, participants in the mortgage industry have helped more than one and a half million families stay in their
homes. HOPE NOW is workmg But we've got more to do. B o SR ‘ : ‘
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_Yesterday, we learned that the foreclosure rates continued to rise in the first quarter. So Steve will work w1th Democrats and

Republicans in Congress to address this challenge. We need to pass legislation to reform Fannie Mae and Freddie Mac. We

need to pass legislation to modernize the Federal Housing Administration, and allow state housing agencres toissue tax-free

~ bonds to help homeowners refinance their mortgages. By taking these steps we'll help more responsible homeowners weather
thls rough patch -- and, at the same time, strengthen the dream of homeownershrp for generatrons to come.. -

e I've got conﬁdence that we're ‘going to meet these challenges, and I've got confidence in the people who work in th1s

o department. I appreciate what you do every day to expand the dream of home ownership. I thank you for your efforts to
_ provide low-income Americans with access to affordable housing. You work hard to make our communities more vibrant and
. hopeful. The United States is fortunate to have such devoted public servants at lh]S department. I'm grateful for your servrce

7 You Te gomg to have a worthy leader in Steve Preston I thank the Senate for confrrmmg Steve as your new: Secretary And :

3 - now I ask the Senate to conf irm the three remammg HUD nominees to help him lead this department

v j"’Steve I appreciate your stepping forward to serve your country once agarn I congratulate you Now I ask my Chref of Staff
e Josh Bolten, to administer the oath of office. : . o

;(The oath of ofﬁce is admrmstered ) (Applause )

SECRETARY PRESTON: Great. Thank you very much. Mr. President, Chief of Staff Bolten, Molly, my chrldren my

'parents Current and former members of the Cabinet, thank you for coming. My new partners at HUD, my friends -- '

‘ (applause) -- and the many other. dlstmgu1shed guests here. Thank you for being here today Thrs is truly very humb]mg to,
~ see you all here to:celebrate thls event.

It is a profound privilege to serve our country as the Secretary for Housing and Urban Development, and to be a vorce for the
“people that we serve. Thank you, Mr. President, for that conﬁdence for that trust. I also want to thank Senators Dodd and
. Shelby for thelr role in expediting the nomination process ,

» ‘Ladies and gentlemen, it's appropriate that we gather here in th1s building. It's named for Robert C. Weaver, who was the first *
- Secretary for HUD. And Dr. Weaver cautioned against treating people like statistics or data. In fact, he asked instead that we

look behmd the data to see the values’ and the concerns and the hopes and the lives of the people that we- all serve.

» We assist the homeless find shelter here at HUD. We help provrde millions of Americans with- affordable and pubhc housing.

~ Families who want to buy a home often turn to us. And 1ncreasmgly, those we -- who are currently in. homes come to us to
keep them. LR : o S

* ' We know that home ownershlp can be a source of pride. It can be a place to grow up and grow old together It can be a source
~for wealth creation: And it is a source of -- it is a stake in our communities. And also at HUD we. have arole of burldlng and

RN rebulldmg many of those commumtles

~ At the moment, there are difficulties in the housmg market, and th1s is a decisive moment in our nation' 's economic hrstory
, HUD will be central to restoring stability in our markets and in the lives of many Americans. In fact, just in the last year,
" thanks to changes made by you, Mr. Presrdent FHA is mcreasmgly a pathway for hundreds of thousands of families to a

more affordable secure mortgage. And thank you. (Applause ) : S

-‘.And whrle we're all committed to addressmg the immediate challenges in the housmg market, we must also show the same
" kind of commitment to our future. We must provide a longer-term foundation for reform in the institutions that give

homeowners access to capital to make that American Dream possrb]e, while also generatmg endurmg confldence inour
financial markets :

‘As we confront these challenges, we're blessed. with talented and committed employees at HUD. You understand that we can
make a difference. In the next few months, we will need the best efforts of every one of you in the path ahead =

So, Mr. President, 1 look forward to working w1th you. I look forward to working with my partners in the admlnlstratron I'm
committed to collaborating in a bipartisan fashion with members of Congress on the path ahead. So, ladies and gentlemen,
. let's roll up our sleeves, let's lock our arms. We have a lot of work to do we can do together asa team So thank you very

~ much. (Applause ) / :
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Makirtg Tax Relief Permanént Is At The Forefront Of President Bush's Plan For Continued Prosperity ‘

- Fact Sheet: A Clear Agenda for Overcoming Economic Challenges | - o '

T_oday, the Bureau of Labor Statistics released new jobs figures for May. Nonfarm payroll emp]oyment decr_ease_d by

49,000 jobs:in May, and the unemployment rate rose to 5.5 percent. Although the unemployment rate remains below the

. averages for the past three: decades these numbers are dlsappomtmg Other May data has appeared more posmve than the
- first quarter :

K In February, PreS|dent Bush srgned into law the economic growth package, whlch is puttlng over $150 billion
“back into the hands of America's workers and businesses this year. The economic growth package is expected to
help create more than half a million jobs by'the end of 2008. So far, the Treasury Department has sent out more than

66 million rebate checks totalmg almost $57 bllhon »

: To'Avord\The Largest Tax Increase In Hlst0ﬂ, Congress Should Make The Presrdent s Tax Rehef Permanent

. -President Bush's 2001 and 2003 tax.relief fueled economic growth and reduced the burden on everyone who pays
‘ ‘income taxes. Had it not been for the President's tax relief, Americans would have paid an addmonal $1.3 trillion in taxes by
the end of 2007. If the President's tax relief is allowed to explre at the end of 2010 Amerrcans will pay about $280 bllllOl’l
"' more in taxes each year. :

o Every income taxpayer wrll see a tax hike 11‘ the tax relief expires. Taxes will increase for 116 million

households, which will see their taxes go up by an average of $1,800. It will force many families to accept a nearly
- 200 percent tax increase. ngher taxes on new mvestment means less new investment and slower growth.

‘ . . The Administration Has Taken And Contmues To Take Aggressrve Actions To Help Americans Keep Therr Home

" The President launched FHASecure, which has helped more than 225,000 families avoid foreclosure by refinancing

B refinance by the end of the year.

into safe Federal Housing Administration (FHA)-insured mortgages. FHA also recently announced a plan to expand the
‘program to help even more families refinance their mortgages. In total, FHA expects to help about half a mrlhon families

‘ The President and his’Administration also helped facilitate the formation of the private-sector HOPE NOW Alliance, .
_ which has developed multiple strategies to help distressed homeowners. By working together, partrcrpants in the
‘ mortgage mdustry have helped more than one and a half million famlhes stay in their homes.

: Congress should qulckly pass responsrble legislation' modernizing the Federal Housmg Admlmstratlon. A modermzed

© FHA that is granted appropriate pricing flexibility could help thousands of additional homeowners by the end of this year. In

"+ April of 2006 President-Bush first sent Congress an FHA Modermzatlon bill, and more than two years later, Congress has
', stlll not passed it. ‘

Congress should also pass GSE reform to. strengthen the regulatron of Freddie Mac and Fannie Mae. A good GSE
~- reform bill would ensure they are adequately capitalized and focused on their statutory housing mission. A strong -
regulator can also’ make sure that these enterprises do not take actions that place taxpayers or the financial system at mcreased
risk. GSE reform and FHA modermzatron represent the appropnate next steps to address the housing downturn.

Presrdent Bush Calls On Congress To Pass An Energy Bill That Is Both Envrronmentally And Economlcally Sound

g ‘Presrdent Bush calls on Congress to expand domestic oil productlon to address rising energy prices. Congress should
allow environmentally-safe exploration in Northern Alaska. The Department of Energy estimates that the Arctic National
Wildlife Refuge could allow America to produce about 800,000 additional barrels of oil each day — a more than 15 percent
mcrease of crude oil production over today s producnon level.

*Thereisa right way and a wrong way to approach reducing greenhouse gas emissions. As Congress begins the debate

" on climate change, its members must recognize that bad legislation would raise fuel prlces and rarse taxes on Americans
' w1thout accomphshmg the 1mportant goals the Admlmstratlon shares

1 ( » f I . ‘
:
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The Warner-Lieberman bill being debated on the floor this week w1|l damage the economy and drive JObS overseas. S
. The Env1r0nmental Protection Agency estimated in March that the bill, as reported, could reduce U.S. Gross Domestic: -

-~ Product by as much as seven percent — more than $2.8 trillion — in 2050. The Energy Information Administration estimated
-the'bill could reduce U.S. manufacturing output by almost 10 percent in 2030 - before even half of the bill's required
reductions have taken effect. The impact on consumers from the combination of the high compllance costs and the new tax-
-and- spend programs in the blll would be enormous. : ‘ :

Congress Must Support America's Economy And Workers By Approvmg Pendmg Free Trade Agreements

_ The U.S. -Colombla free trade agreement will level the playmg field for U.S. compames that export to Colombla.
Unfortunately, House Speaker Nancy Pelosi has blocked a vote on the U.S.-Colombia free trade agreement, If this decision
~._stands, it.will kill the agreement and hurt American business and workers. By obstructmg this agreement, Congress is -
7 s1gna11ng to countries in-our hermsphere and around the world that the United States cannot be trusted to support its allxes
Congress is 11kew1se showing that it is not mterested expandmg job opportunities for Amerlcans here at home e

Approvmg the free trade agreements with: Colombia, Panama, and South Korea will expand access to key export
markets with three democratic allies. Exports now account for a larger share of our GDP than at any other time in history,"
and _]ObS supported by goods exports pay wages 13 to 18 percent hlgher than the national average Real exports grew by 9
percent over- the four.quarters ended in the first quarter e e ;

N

The Bush’ Admlmstratlon is committed to continue workmg wnth Congress to reauthorlze and i lmprove Trade
AdJustment Assnstance, so we can help Amencan workers remain competmve in the global economy.

HHEH
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" President Bush Partlclpates in Roundtable on Housmg Counselmg : B P PR .
Family Service Agency : . L e s ’
: ’North Little Rock Arkansas
3 48 P M CDT

THE PRESIDENT Thank you all for havmg us. We re here at the Famlly Service Agency here in Little Rock to dlscuss ways -
to he]p peop]e elther buy a home for the first tlme or stay in a home. ,

3 Before I say a few words about how the government can help people stay in their home, I do want to thank Charles and your

_ ~ team of counselors who are here. Thank you for.your briefing; I thought it was very thorough and understandable. I do want

to thank the Secretary of HUD for j Jomrng us, as well as Congressman Boozman. I really appreciate your time.

‘ And I want to thank Caroline, first time homebuyer -- or, she went to the first time home- -buyers program in Jacksonv1lle
Arkansas --and Patty, from Conway, Arkansas

~ Oneof the problems we ¢ have when it comes to buymg a home is that there s a lot of ﬁne print and people get worried about
" it. So these counselors have helped s1mp11fy the process. And one of the great challenges now is how to help credltworthy
people stay.in their homes. Because we got some people who are -- just with some little help, some advice and some
counseling will be able to figure out a way to stay in the home. It's in our national interest we do so. That's what Patty bought
~-- she had a home and was very worried about being able to stay in it; got some good advice from Sue and [is] now in the
home. And this has happened all across America, by the way. There's some good programs coming out of Washington, all
" aimed at saying to the American citizen, if you are worried about stayingin your home, contact a counseling service, we'll

. help you -- "we" being the collective group of people there in this business, after all, this is a HUD-funded counseling

program; you receive some money from HUD for your counseling.

Congress can help, when they come back, to pass a good piece of housmg legislation that modernizes the FHA and reforms ‘
* these GSEs. And I think we can get us a bill. But it's going to require less polmcs and more focus on keepmg our minds on
‘who we need to help -- and that's the homeowner

And sol do want to thank you ‘very-much for havmg us. This is an issue on people s minds. It's an issue where there is good.
help to be had. And so if people are looking for help here in Arkansas, it's a good place to turn to -- Family Services. And
there are other places around the country where people can get help, where there's experts that are helping refinance their

. mortgages or work with their mortgage companies to help you stay in their homes. It's in our interest that more people stay in =

. their homes durmg this perrod of uncertamty

I'm conﬁdent in the ]ong run Amerrca is going to be JUSt fine. We re a country that has overcome challenges before -- and
we've got some challenges: high gasoline prices, we've got some challenges in the housing industry. We know the way
forward in housing -- good legislation and helping people stay in their homes. And the truth of the matter is we know the way
forward when it comes to energy. We depending too much on energy from overseas; we ought to be finding more energy

‘ here at home. If people want their gasoline prices down, let's find energy here in America. And there's plenty of energy tobe
' had

At any rate, thank you all for your time. I enjoyed it.

###
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* Fact Sheet: Helping Responsible Homeowners Across America
- Helping Responsible Homeowners Across America Congress Must Pass
Responszble Leglslatton To Help Amerzcan Famtlzes Stay In Thetr Homes

‘Today, Presrdent Bush ‘will visit North thtle Rock, Arkansas, and partlclpate in a roundtable discussion wnth

- counselors and individuals who have been helped by the Family Service Agency's Consumer Credit Counseling

- Service (CCCS). CCCS is a Department of Housing and Urban Development (HUD)-approved not-for-profit counseling -
- agency that provides both pre-purchase and post—purchase home counseling to individuals and famlhes The CCCS works to
keep struggling families in thelr homes.

- President Bush And His Admlmstratlon Are Taklng Aggressrve Actions To Help Famlhes Stay In Their Home

\The President launched FHASecure, which has helped more than 250,000 families avoid foreclosure by refinancmg
" into safe Federal Housing Administration (FHA)-insured mortgages.  FHA also announced a plan that goes into effect
 later this month to expand the program to help even more families refinance their mortgages. In total, FHA expects to help.
- about half a million families refinance by the end of the year. '

The President and his. Administration also helped facilitate the formatlon of the pnvate-sector HOPE NOW Alhance, ‘
which has developed multiple strategies to help distressed homeowners. HOPE NOW is a cooperative effort among

. mortgage counselors, servicers, investors, and lenders to maximize outreach efforts and provide professional counseling to

" help homeowners refinance into a new mortgage or recelve a modification. HOPE NOW: membership now covers more than ‘
90 percent of the subprlme mortgage market - : :

. By working together, since July 2007 partlclpants in the mortgage industry have helped nearly 1 6 million
l‘amllles stay in their homes.

- ImJanuary, the Presndent created the Advisory Councll on Financial theracy, which brought together business
experts and faith-based and non-profit organlzatlons to develop recommendations to better educate Americans about
matters pertaining to.their finances and their future. HUD developed and distributed four million copies of a bilingual
"Home Economics" brochure that details five steps Americans should take to become financially literate and own a home
they can afford. :

‘The President Wants To Keep Otherwise Creditworthy Fannhes In Their Homes And. Stronglx Belleves That Anx
‘ Government Pohcles Must Achleve That Goal In A Responsnble ng

Congress should quickly. pass responsible leglslatlon modermzlng the FHA. A modermzed FHA that is granted
appropriate pricing flexibility could help thousands of additional homeowners by the end of this year at no net cost to:
taxpayers. In April of 2006 President Bush first sent Congress an FHA Modermzatlon bill, and more than two years later
Congress has still not passed it. !

e AgoodF HA Modernization bill must protect FHA's ability to price a product based ‘upon the risk it presents
" to taxpayers, and include a permanent end to the seller-funded downpayment schemes that drive
homeowners into foreclosure at two to three times the rate of other mortgages. The House bill fails this test. s

o. - The Senate bill would irresponsibly expand the role of FHA without first giving the agency the tools it needs
to manage additional risk. The FHA expansion provisions should be improved and must not be amended to:
increase risks to taxpayers. The Administration strongly. opposes a provision in the Senate b111 that would prevent.

_ 'FHA from implementing a risk-based premium pr1c1ng structure for riskier borrowers

Lo’ The Administration strongly opposes’the inclusion of a program to provide block grants that would allow
States to purchase foreclosed properties. The principal beneficiaries of this type of plan would be private lenders
— who are now the owners of the vacant or foreclosed propemes - mstead of strugglmg homeowners who are
working hard to stay in their homes



: The Federal Government must not prolong necessary correctlons in the housmg market, bail out lenders, or Slleldll‘
- irresponsible borrowing and lending, at the expense of hard-workmg people who have played by the rules. GSE
“reform and FHA Modernization represent the appropriate next steps to address the housing downturn by creating a stronger
~ and ‘more effective regulatory regime for Fannie Mae, Freddie Mac, and the Federal Home Loan Banks. More effective
regulations would help ensure that these ﬁrms do not take actlons that place taxpayers or the financial system at mcreased

‘ l‘lSk
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e Statement by the Press Secretarfy :

Py . Fanme Mae and Freddie Mac play an 1mpor1ant role in our housmg ﬁnance system and they should contmue to play thrs role» ;
. .in therr current forms as shareholder-owned compames _ :

' fThls evenmg, after workmg wrth the companles, the Federal Reserve, and other regu]ators Treasury Secretary Paulson '
outlined a plan that we believe will help add stability durmg this perlod Presrdent Bush dlrected Secretary Paulson to
rmmedrately work with Congress to act on this plan.- : : : :

Itis cruc1al that Congress qurckly works to enact this legrslatron as a comp]ete package along \ with, the strong oversrght
_reform legls]atlon recently passed in the Senate _ - S

o

T
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v.;,_;“;*Statement by the Press Secretary _ | ‘ e ' Do ‘

: At the begmmng of his Admmlstratlon, President Bush: set a goal to.end chronic homelessness in America. Today, -

Department of Housing and Urban Development (HUD) Secretary Preston reported that the Administration has continued to
. make progress on this goal. The Department of Housing and Urban Development's Annual Homeless Assessment Report to

’ Congress reports that chronic homelessness decreased an average of 15% per year between 2005 - 2007 and demonstrates

" vthat targeted focused resources can achieve measurable results

v "Smce the Pres1dent took ofﬁce HUD has awarded approx1mately $10 billion to support local housing and service programs

- that help more Americans move off the streets and into safe, stable homes. The President has requested $1.6 billion for
HUD's homeless programs for the FY 2009 budget, representmg a 60 percent increase in funding over 2001 levels. He calls -
- upon Congress to swiftly pass this legislation to ensure ‘that the Federal Government continues to make progress on reducmg
homelessness in our country. : :

L Pre51dent Bush also appreciates the U.S. Interagency Council on Homelessness' leadership in convening 20 federal agencies :

-~ to work together, using increased federal resources to reach the most vulnerable and disabled of our neighbors and end their -

. -homelessness. Department of Veterans Affairs (VA) Secretary Peake continues to. do an excellent job in leading the Council

" and specifically strengthening the VA's support for projects that serve and target homeless veterans. VA expects to spend
more' than $300 million this year in programs.to assist homeless veterans. :

. .The Pre31dent will continue to direct his Administration to make measurable progress on the streets and in the shelters of our
4 commumtles to build on this momentum.

###
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, _Presndent Bush Signs the Clean Boatlng Act of 2008 and the Housmg and Economlc Recovery Act
-~ "of 2008 Into Law

On Tuesday, Ju]y 29, 2008, the. President signed into laW“-

.+ The Clean Boatlng Act of 2008, which exempts-certain drscharges mc1denta] to the normal operatlon of a recreatlonal vesse] P
_from regulatlon under the Clean Water Act. :
;On Wednesday, Ju]y 30 2008 the Pres1dent s1gned into. ]aw
The Housing and Economlc Recovery Act of 2008 whlch authorizes the Department of the Treasury to purchase obllgatlons ’
of housing Government Sponsored Enterprises (GSEs); reforms the regulatory supervision of the housing GSEs; provides.

.+ reform of the Federal Housmg Administration; provides homeownership assistance and reforms to mltlgate recent 1ncreases
in‘foreclosures; and contains housing-related tax mcenttves and other tax-provisions. :

###

Statement by the President

' o Today, the Federal Housmg Fmance Agency (FHFA) the regulator of Fannie Mae and Freddie Mac, determmed that these
: . housing mortgage companies cannot continue to operate safely and soundly, and fulfill their public mission -- posing an
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' unacceptable rrsk to the broader financial system and our economy FHFA announced that it will place the compames in
conservatorshrp and appoint new leadership. .

The Treasury Department and the Federal Reserve are takmg additional steps that complement FHFA's actions and will
support market stability, add to mortgage availability, and protect taxpayers. These agencres are taking the necessary steps to
' prevent a disruption of our financial system. . : :

: Puttmg these companies on: sound financial footmg, and reforming therr business practices, is critical to the health of our .
‘financial system and to making further progress with the housing correction that today is weighing heavily on our economy
- . ' Allowing the companies to fail or further deteriorate would damage our home mortgage market, and could weaken other -
“credit markets that are unrelated directly to housing. Americans should be confident that the actions taken today will .
ﬂstrengthen our ability to weather the housing correction and are critical to returning the economy to stronger sustained growth
“in the future. ,

! The:_actions taken today are temporary, and will support housing finance in the near term. As we determine the appropriate
- role for the companies in the future, it is crucial that they not pose similar risks to our economy or thie financial system again.
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