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Pre .. nt: 

H.ll.Jr: 

Young: 

H,l!, Jr: 

Young: 

H.Y. Jr: 

Gaston: 

R.ll. Jr: 

Gaaton: 

• 

Mr. lol•7 
•· an., .. 
Jfr. SUlll ftD 
llr. ~·on 
llr. Bell 
lll'. Coohran 
lll'. Gal ton 
llr. Chu.berlain 
llr. Schara 
llr. Yoq 
llr. Ylhite 
lira nots 

S~t-- 19, lNO 
U:l5 a.a. 

I han got several Jlemoranda that I would 
like to gat rid of. Archie Lochhead has 
got too much powder. 

What kind of powder? 

Gunpowder. He ia woreying about it and I 
thought that you could get the English to 
buy It, with an agreement that if they want 
acme later 1 they will let them have it, but 
1! he has got too muoh powder and they are 
short, why not sell it to the English with 
the arrangement they can have it later on, 
you see. Get the i dea? 

Yea, air, 

They are woreying about storage. The beat 
place to store it is in an English gun. 

I never saw eo much fussing in -r life about 
llr. Baruch and this man Butler. 

Ia anything more coming to you on that? 

Well, it is just a IIUIIROr&nd\1111 from Jlerle 
Cochran. 

Oh well, that ia all taken care of. 

1 
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Gaston: 

H.Y. Jr: 

Gaston: 

H.!J. Jr: 

Gaston: 

H.U. Jr: 

Gaston: 

H.Af. Jr: 

Gaston: 

H.J.l. Jr: 

Gaston: 

H.!l Jr : • 

• 

- 2 -

I would like to know about it in writi.Dg. 

I will give f OU a memorandum on it. 

Would rou? I have to know SCIIlethlng about 
this. Could I have the facta? 

Yes . 

Is this fellow Butler coming back? 

No, he is staflng in Paris. The onl7 man 
we have left over there is hia, but Johnson 
ordered him to get rid of this Chinese ser­
vant who had been in a scandal and after some 
demurrer and protest, he fina.ll7 did it. 

And he cabled to Baruch about that? 

Yes, through the State Department . 

Well, why do "e keep a man like that? 

Well, up to that point, there didn' t seem to 
be any good reason for getting rid of Butler. 
He is a good man, but of course that going 
outside of the Department is quite a repre­
hensive thing. 

I think it is terrible . Could you give me 
a report on it, Herbert? 

Yes . 

Customs is under you. 

Yfuere is !Jerle Cochran? 

This cable which fOU wrote, Berry, to go to 
the Argentine, I have no objection to sending 
it out. 

2 
I! 
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H.K.Jr: 

White: 

H.!l, Jr: 

Cochran: 

H.Y. Jr: 

Cochran: 

H.M. Jr: 

\',hi t e: 

B.ll. Jr: 

Thompson: 

H.I.!. Jr: 

Thompson: 

H.K. Jr: 

- s -

111 right, beoauae we juat got another 
cable. It was cleared w1 th llerle and Dan. 

Well, this IIIIU1 h ooming in a't ll:SO to 
talk to u. Supposing I uk him about 
this? 

Al l r ight; I think it would be a good idea. 

If he says okay, I will gi ve it to you. 

Yerle, on this fellow they are sending down 
to South America, the British, before he 
goes, I would ll..lce to talk to him, 

You mean someone from here? There is no 
one --

This memo that you wrote me. Is he going 
f r om here? 

No, they are sending a mission out from 
England, you see, a trade mission. 

Do you know about this, Harry? 

Yes, I do, 

ill right. That is all. 

You mi~ht be interested sometime, Mr . Secr e­
tary, ln seeing how we have housed the 
Foreign Funds Control Unit. 

Oh, yes . 

We have quite a for ce ther e, There are 135 
empl oyees , 

Are they in the middle of that corner there? 

3 

• 
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Bell z 

H.ll. Jr : 

Bell: 

H.l!. Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.Y. Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.M.Jr : 
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Tea. 

It 1a Tei7 ni oe. 

All r ight, I will go down ther e. 

On that, I han t&lcen thia reo0111111endatlon 
now, of this group. Bell, did fOU report 
that back? 

No, I did not. I haven't seen them. 

Just the wa7 Bell wrote it to me on Yr. Pehle. 

Just like we agreed on it the other daf. 

I t&lce it that was unanimous. 

Yes . 

Professor Chamberlain was in on that meet­
ing, wasn't he? 

No, he was not, because fOU asked us t o con­
aider that. 

He was not? 

llo . I will be glad to tell him about it, 
though. 

Before I decide, I would like to ask him 
whether he thinks that is wise. I thought 
he l'las in on it . 

No , he wasn' t . You asked Gaston and I and 
Dr . Vndte and Fole7 to conaider i t . 

Then I wil l talk to Professor Chamberlain 
J111selt . I didn' t realize that. Tell him 
it h 1111 mistake . It 1a on me. 

• 
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Coohran: 

B. ll. Jr: 

Cochran: 

H.Y. Jr: 

Cochran: 

B. l.!. Jr: 

Vihite : 

H.ll. J'r: 

Folef: 

Young: 

B.ll.Jr : 
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I have nothillg. 

Yeeterda7, Archie Lochhead phoned 111.8 about 
this ChiD••• powder, cetting IGme faoilititl 
for storage, ind I want to apeak to Phil 
about it, if rou have no objection. 

\'lhile rou weren't in the r oom, I told hila 
to bur it for the English. 

Ia that ao? Because the State Departaent 
11entioned it to Colonel Burna, who 1a in 
the Ordnance Departlll8nt, and he said if it 
is the right finenes•, the right qualitf, 
that the Anq would be willing to take l. t 
over. 

It is sold, sold to the English. 

All right, if the Chinese are wil ling. I am 
not sure about that. 

Oh, sure ther will be willillg. 

~be it is wet. 

TheT have got a new srste11 now between the 
laW7ers for taking the stuff, on those 
Swedish planes . The deal was signed last 
night, fOU know, with Vultee. 

I knew thef had the contract. I didn ' t know 
t he contract had been signed. 

It will be signed this morning. 

All right. 

Profeaaor Chamberlain? 

. 5 
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Chamberlain: lk7 I ••• :rou tor Jut a alnute, Mr. Seore­
tar;y'l 

H.li. Jr 1 Right after this, sure. 

Chamberlai n: I t won't take long. 

R.Y. Jr: 

Chamberlain: 

H.ll. Jr: 

Young: 

H.Y. Jr: 

Sullivan: 

H.M. Jr: 

Fole:y: 

H.ll. Jr: 

Fole:y: 

Gast on: 

H. ll. Jr : 

Gaaton: 

Take as much time as :you want. 

I won't t ake much. 

Phil? 

We are working out the Swedish machine guns 
on the same basis as the Swedish planes. 

Oka:y. 

Chick? 

I have nothing. 

What about tonight? 

I don' t know whether the:y will drive me down 
or not. 

Let me kn01J at 7 :00 o'clock. How is that? 

I will let :you know befor e 7:00. 

The British Purchasing Commiuion want t o 
know if t hey can uae our shoot ing range 
down here in the basement !or training 15 
or 16 guards that they are amploying liere 
in Wasliingt on. I juat don ' t know. 

The answer i s no . 

ill r i ght. 
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B.li.J'r: 

llhite: 

Gaston: 

White: 

Gaston: 
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Gaston: 

H.Y.Jr: 

Gaston: 

H.K.J'r: 

Gaston: 
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!he anu11 D9· 

I an 10.1 --

!hel'e h enough lhooting going on now. 

Who are the7 going to protect themselves 
against, the Americana? 

There are other kinde here, Harey. 

We have got an adequate police force. 

I have a recommendation for purchasing air· 
planes. Do you want to look at it'l 

For what? 

Funds we have now. We have a halt a million 
dollars for airplanea. Thia ia a recommenda­
tion for the purchase of three Grumman twin 
motors. It is about the only thing we can 
get and it ia about the moat suitable of &nr· 
thing that we have had up to date. 

Can you get deliveey'l 

We can get deliveey. The planes are in con­
etruotion now. It it is all right with you, 
I would approve it. 

ill right. 

We are &lao in the market for the new Gl"\IIID&Il 
called the Widgeon. I don't know whether 
you have seen anything about it or not . It 
ie an in line ai~ cylinder motor on each aide. 
It onl7 ooata hal! u Eoh u these other 
twin-IROtor Grm•ans. It ca.rriee about four 
aen. I will bring you in a }1icture of it, 
it fOU would ll.lte. 

7 

I 
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B.ll.Jr: 

Gaston: 

H.li.Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

H.Jl. Jr: 

- 8 -

I would like to ••• it. 

We han mone7 enough to buT ten of those. 

Well, buJ those three. 

This is just for these three, Jes. 

Oka7. ill right? 

That is all I han. I tilled to Ed FlJnn, 

Wll.at are JOU going to do about it? 

Well, I suppose it will be what Ed FlJnn 
wants . His propoaal is to come on here 
and go with Bowen t o the White House , When 
the7 come out of the White House, Bowen will 
announce that he is going out to campaign 
in the State of Washinft on for the President, 
He will tel l who is go ng to direct the cam­
paign in Washington. The man has resigned 
as Collector of Customs. 

All right, gentle~~.e.n, 
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f 5 l I l If ». lW • ... 
101 •• 1U7 .. _,,_ 
JIQh •• a.ta 

Y• 1111r wS.ell to 41••• «<.t.Mr or """ et tM Ml..t•c pel..lu.l 
oit.ti.IIDa witb tbo ,_ide\, 

(1) Oou..ter or In~ ~«eo• et Toledo, Cllie. GborlM L ar-, r-r OoUe.W, C1M -.-t l$\11. a..a1 w.u. ,._.. a 
Aq~art 24\b \bA t11e "-idet 11..s Jllet bea wur1nc to ca..rw ~ 
of C1ne1•r.l0 •u-1. o-i"-1 1114 t11et nAidDc - w lie .... '-"' ntunc \b1e ~.til tile rr.tMat 11..s w a.-.. w 
to1k to :JGOt. 1 ea•t boll«o tile Pl:u'4•t 1dll111* w ..- -r 
tppeizl~ betwe elaeUa 'b.t 1 •• ,. Ub • ..r1Ja u.s. - -
- bo p14ell MSbl "nclT• 

• 

Qo .l~ ~ ..... 11M ' 1 1II"'t.e W \Ia ~t rJ I Uo1 
Ulo s .... to .woint-t ot lal.pb o • ..,...., ~ w I ; Wt.ln 
Jota a-t•, -.4 al.oo n.t1nc \bet \Ia •peint..eot or- Pl:u1or ..._, 
a ~r or M.-, 1I01Ild Ult..S.o _, w1\b hio aporol. • rooo1Yo4 
tb1o lot tor .t:apot :a6\b. JD\11 Dm ' a '• ID4 JliiDtor'• oftio• bow oaUo4 u llP tro~~aeotl,T pw otnc tar aoUAm. 1 nuu,. tol4 8mtor 7001.ordq 
t.b&t nothizlc ~ bo ._ zUl w .,at hrtbor d:lJMHmo, mioh ..... 
to ·~ Ida. ftrM pe- ba•o writWD or 1I1R4 adrio1nc Ulot ao 
.po1nt-t be .... •Ul of'-' tllo olooU&. tbl!r .. , ~ •• t-c, 
• ott.cma.a' of NodoJ 1. •• Oetocbol1 or MoM, 'IIIIo pno .JIIIa l1uoro 
.. ~ ... M1 n a • Coan\7 , , . of-= .. C..t,r. 

(2) rtak JMttT. llaUmo1 o-it'- ha , __ " -w w 
ban h1o -· Jtak Doff:T1 11'.1 ..,Ointo4 to RCIIIf \lao 1-. ...... L 
llrioooll., r.-q Oel1ooW or c..n- at lt. Alhono, Y..-t, who d1o4 
-era). aGntbo .... D&tt:T- 1n to - 7" ~ att.or DrioooU'• 
doa\11 -.4 7" 1nt.rodlooo4 Ida to •· .. _.. that no\binc bo cleo ..,._ 
tile -.po1na..t aUl an.. Ulo _,_UoM, bot bo ba'oqllt 111 ...S1o~ 
ctaco4 h1o - et \bot u.. - t.eU - Ulot bo hopo4 h1o - ..u -~peinW. D&tt:T, b., 1om •cS 0 r ...... q ...,,... 117 tile ... Yatt 
sw.w IH&J-v Dr; 1 C"t -.4 .... ......tJ.T ., P.•.&. 'llr14p JftJMW 1n 
f.-1.. Wt7 -? _ oL _.., .. od!uo DD ad :wto lllllber of lot.t.-1 ot 
r r m•-u., rw ru. -. bill. clooa' t ..... w 4io " aJ.-. bo 1ote \be 
p 11p. Qoa .JIIIa Plo'-', o ....._. or tile "' ·H M• oa1.ooJ et 
Ill n'ki,- .... lJA&'-1 lloo bea •rrcoUoall7 _.acrrtod b7rooi.de\a 
or t.b&\ "-• fott7 .,. U..,. are ncrt oo ~t ol \ or \Ia 
Dr ' rc\io !'Vv or Y..-t. 

• 
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P.ARAPJIRAII OJ' mzoaav UO&IfiD 

I'IIOill Aaell'loa llabuq Berua, Y1a BRB 

DAHl Sept.-er lt, lt.O, aooa. 

!leo' dl S.pteaber 1!:5, 1Ul8 p.a. 

10.1 4082 

'!he t ollow1ng telegraa h tor the !reae1117 troa 

Heath, and tor the ~ntorsat1on ot the Department. 

10 

There are two recurrent theme• in the economic pr111 

in Berlin and i n conversations with German ottic~ls, now 

that the t iret year ot war has ended. They are: (l) 

The vartiae pertorsanee ot the Gersan econoay hu triuaphed. 

(2) Germany hae been strengthened to t he point ot eoonoa1o 

invulnerabil ity through victories and territorial aoquiai-
long 

tiona, however ~ the war ~ be, The laat point, 

however, usually ia accompanied by a statement ot the 

prescribed official point ot view that the war v1.ll 

soon coaa to an end v1.th complete viotory tor the Ge1'1UJ1 

Government. 

In connection with the first point , it must be admitted 

that the German econo!Q' did come througb the t iret year 

ot war Without breaki.ng down, and aleo without s erious 

d1t t i cul.t1ea, With the exception ~ the tie- up 1n traneporta­

t1on vh1ch reeul.ted troa the unuauall)' eevere winter ot 

1939- 40, detects 1n rolllng etook, and personnel which 

was inexper ienced, causing a t emporary shortage in the 

larger oit1ea ot certain essential toodatutts. The German 

people 

• 
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people ... whole .... aAequtel.J' te& 111 tb - ...,u .. 
ot t1111 per.lo4. l'u1 lllortap wu •• ll&la roolllt ot 

tho 4ltfl.o111Uoo ot U'&Upon&U•, 111b1ob -• YOOal 

dlooontoat u wll a1 ~ldoal dlotl"'oo aa4 tll••••· '!lao 

-er weathar aad O.naaa T1otor11o, hownor, brought to aa 

end the vocal 41eoontont. 

In connection with the second point, it must also be 

adm1tted that German:r in general 11 auoh etronger eoonoll1oall)' 

~or another )'ear o~ war than the oount17 waa l.aat September. 

The ~heal polio)' o~ Ge1'111&J17, t'iret o~ all, 11 milCh moN 

sound than it vae in the first World War. !brough e~~1o1ent 

control over ooneuaption and distribution, Germ~n7 hae 

avoided price and monetary d1sturbanoee of wartime. It ie 

true that onl:r 1/2 of the expen41turu o~ the Governaent 

are met b7 German)' ' a present tax collection o~ about 

2 billion marlta a month, but onl:r 1/10 o~ the outle)' e o~ 

the Government were met b7 taxes i n the ~iret World War. 

It hae been neoesear)' for the Government to borrow at the 

monthl)' rate of 2 billion marke, but there has been no 

41ft1cult:r in aooo-.plishing this, and the present national 

debt ia not 11lor41nate. The dleoloeed debt o~ the Reich 

on the l.aat da.)' of June waa 60 billion aarka. Thie figure 

hae probably gone IQ) to 66 bill.ion 118%1t1 nov, oompared with 

the figure at the outbreak o~ the war of 37 bllllon marlte. 
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..._ -Mloo.a Milt of tile llo1ob ... , llo ..,.. ,. au 

ft.-. - - __ , proboltll' .,..., .. Ulu 10,000,000,100 

N1'k8 - 11b10h ... .. _,_. .. 4111'1111 tile tlNt JOON ot 

..-at 1lll4or tho laUoul loo1a11ot J.n,. !ba WU' 

12 

bao been f1JiaDoo4 tor tho -•' part 'bJ tuat1oJI an4 pllllbe 

eaTings reoult1ng fl'oa enforoe4 ooneuaption ourtailaont 

rather than bJ reoouroe to ourrono1 an4 oro41t inflation. 

Thoro vu an 1Dcrouo in note o1roulation of tho 1\eiohobll!lk 

to 12.1 billion aan:o on Auguot e:J, 1940, u oo~~parod rtth 

8.7 billion aarko on Auguot 23, 19~. !o a largo extent 

th1o e:rpandon oan be expla1no4 bJ the intro4aot1on of the 

marlt into notern territoneo in Poland which wore 1noor~ 

porated into the Reich, an4 bJ the ouh reoerYee vb1oh 

Ool'II&JI allU&rJ u.n.1. to earned and the 4eoreaee4 Telooi v 
of note circulation beoauoe of the 41tfiolllt1ee and reotr1o­

tione on purohuee. Ourrono1 oiroulat1on inoreuo vao 

aoo011p0nto4 bJ an a1110et negllCiblo nee 1D the pr1oeo of 

goode and eerYioeo euenti&l to the population due to 

the etriot oontrolo oTer prioeo, wagee and ratione vbioh 

hl'II&JIJ nov hu OTer U.Oot all eoonoaio goo4o aD4 eel'Tiooo. 

There vao a riee 1n tho ooet of l1rtng index - uo1ng 1U3 ... 
r 

ae 100 - to oDl.J U3.1 in .luguat lt40 u OOIIP&red with 

12'1.3 1n A~~SU•t 151311. t..artng out rente, vbich wore otaUo, 

the 

I • • 

r ·~ ~ ' . 

! 
\ 
~ 

~ 

i 
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tile toeA ..a olothlq 1Jiorea .. wu tM lupet. hr 
e1etldJis t1111 ,_roue wu tl'OII 138. to 160, u4 for roof. 
tNa 186.1 to m.o. Appro:a.ato17 tho •• ,.,_ 1aaa 'boea 
Naohe& tor rft'•u .. uader war ooll4iUons u4 at preeeat 
rat .. of tuos. Bowrnr, the oost of aa1ata1a1JIC tt. 
Genaan a111 tarr foro .. 1a to a le.rge extent now being borne 
by the oountriea oocup1e4 b7 Gel'IIIIUI)'. This ,te a help to 
the aonetar7 position of Germ&nT as well as to the f1acal 
burden of the Reich; troops abroad are being pald either 
in a apecial mark acr1p which the occupied territories auat 
accept, or 1.n currenoiea of the occupied countries. 

13 

There is as 7at no inf oraat1on aYallable hare concerning 
the stocks of raw aateriala which GeraaDT acquired i n the 
countries occupied b7 the militar7. It 1a undaretood that 
th .. a stooka include substantial aaounta of textUa aater1ale, 
non-ferrous metals and copper, and oil. Rev souroes of 
raw aateriala haYe bean acquired b)- GenaaJ11 1n add1 t1on 
to the stocks; aha now has aooaae to the French (oaieaion) 
1ron ore, the Silea1an zinc a1naa, Norwegian ao17b4enua, 
and 1Jiportant aanldaotu.rlng fac111t1es. In Yiaw of GemaJ11 1 8 
m11it&rT doaination of the whole oont1nant of Europe, she 
1a 1n a poa1t1on to foroe inoreued del1Yeries of supplies 
of Yarious coamodi Uea troa luropean nea trals. '!he poa1 t1on 
of iron ore hae changed to one of surplus oYer present needs, 
where heretofore it wu one of potential shortace in a lollS 

• 
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Will'. Ia a441Uoa to tbe o11 etoou whloJl Clel"UUIF ao11111N4 
b)' oooupatloa, 11: ahould be pe .. 1ble tor her to aport 

troa R"en' a 1D a abort Uae petrol- pro4aote at leut 
at the aDDual rate ot 3,000,000 toae, aa ooatruted With 

the quota ooaeeded b:r Jbaaala 1a the earl;r part of the 

var of 1,& a1lllon toae. I can perce1n DO endenoe that 
there ie an:r great concern on the part of CleJ'IIIan 111111 tar;r 
authorities oTer the euppl;r of petr oleua in the var'e preeent 
phase and scale. It there ehould be a shortage of the 

pe t roleua suppl;r, Germany would not per'llit operation of the 
considerable nWiber of passenger care and truou 11h1oh are 
still operating and wbJ.ch are not pertormiag tltall:r 

essential s erTicee. 

There are certain potential economic weak spots, as 
contrasted WitJ the foregoiag economic gaine and sleaente 
ot strsagth. One gains the 1lllprenion troa talkB With Geraan 
otticiale that b ehiad the otticial1:r optimistic facade there 
is ao11e concern onr the taot that praoticall:r the whole 
continent of Europe ie now under blockade - and Europa 

neither teeds nor olothse ita people nor oan it 11set ita 
a1n1aua need& in aost non-ferrous aetale and 1n oil, 

It is known, epeoi t1cal1:r, that the probln ot coal produo­
tioa and transportation ie of so11e concern to the eoonoa1o 
author1tiee. During the &Ullmer efforts haTe been aad8 to 
t ransport to Ger-.an citiee a euttioieat euppl;r ot coal 

to 
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to &TOld the llbort.pa vbloh ooo1Zl"''eel l&at willter. Bcnrwer, 

lf th1a winter should be u enere u the lut one, aooord1J18 

to illtoraed aouroea, theee atocke Ylll not be auft1c1ent. 

The outlook 11 tar mcre aerioue ill the ocuntr1ea under 

occupation an4 1n the neutral count l'iea. 'l'hla lllbue:r hM 

authcl'i tat1 't'e information that the lfetherlanda 11 the onlJ" 

count ry outside of Germ&DT which ie secure trom •••ere 

shortage by reason of ita considerable domestic output. 

The coal. industry of Germ&DT ia one ln vhioh the 'l'hird 

Reioh haa not been able to obtain aD7 iiBportant enlargnent 

ot output during the pari two Teare, and it 1a bard17 likelJ' 

that there Ylll be an early i .noreaae which 'IIOuld at all 

make up tor the 30,000,000 tone vhioh Brltaln eh1pe to 

Europe norsal.lJ'. J. point of a1gnJ.t1oanoe 11 that Dr. Ley 

in a epeeoh he made reoentlJ' promhed to place the pay 

ot the minere at the peak of vase• in Ge:rm&nJ'. 

The supply of petroleum, as preYioualy stated, doee 

• 

not present a serious problem 1n the preaent stage of the 

var, Hove•er, note should be taken of the t act that the 

e:rnthetio guo11ne plante present identifiable aerial targets 

as do the O't'erburdened syetema of rails and canal• - and 

the air force of Gerll&n7 and part of her motorh;ed land 

toroee nov depend on the a:rnthet1c guoline plants. It 11 

to be noted part1oular1J' that deepl te the tact t hat Gersan:r 

hae been drawing on the rolling stooll: of the oountr1u under 
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ooov,paUon, 1 t bu been neoe .. U7 for the Chraan State 

Ra1lv..ra to adv1ae Gem&~~ ab1pper a t o ""•e tre1gbt oara 

as spar1~ and u Pl'OIIJIU7 u po .. 1ble. 

In the event of a long war, ChM&DT c&IUIOt oount Y1th 

oerta1nt:r upor. 111J)orte troa Ruaa1a, vbioh illporte ban 

been a comparatively i..aportan t factor 1n the war eoonoii,Y 

lS 

ot German:r. German:r at war would 4efin1 tel)' have added 

troubles should there be el1a1nation or even aubatant1al 

reduot1on of imports from Ruee1a of manganese and oil, which 

1t i a ola1aed b;r German officials are being received now 

at an annual rate of more than 1 ,000,000 tone, plus feed 

gra1na, and the 500,000 tone or Ruaaian phosphate fertilizer. 

It would seam that the German food suppl)' 1a auured 

tor another :rear of war. However, thereafter Genaan 

observers believe 1t 11kel:r that the ratione or tate and 

eventually meat a Y1ll have to be deoreaa ad because of 

an insufficient euppl)' of f odder. There have taken place 

alread)' greater than normal alaugbtar1nge of livestock in 

Holland, Denaarlt, German:r and Belg1ua. It 1a the hope of 

agricultural author1t1ea 1n Chna&DT to raise Jrenoh agri­

cultural production in 19G through order1ng inoreaaed uae 

ot fert111:r;er and labor, but it 1e uncertain to what extent 

th1a oan be aob1evad. Aaide from the fat e and meat queet1on, 

an eventual gra1n shortage oan be envieaged due to tbe 

1neutf1 o1ent euppl)' or phoaphatio fertll1:r;era - although 

eb1paenta 
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ehip.enta tl"OII the northel'll part ot Atrioa 118J r•••«T th1a 

situation. A oontribut11lg taotor to eTentual grain ahortage 

would be the ubauetion ot ruern etooke vhioh in Gel"IU.IIT 

Will be drawn upon reUtin}T l1ghtl7 but whloh in statee 

under German mil1 tary occupation would be drawn upon heartl7 

einoe t h17 are grain detioi t countr1ee w1 th the exception 

ot Prance. 

There is still another queet1on ot vh1ch account aut 

be taken, i . e . , the etteot ot the proepeot ot prolonged 

vartare - aocc.-panied b:y a1r ra1de - on aorale, vh1oh latter 

hae been an i.-portant factor to date in the economic 

produotirt t7 ot German;r . The ett1oieno:y ot the oonsu.-ption 

restrictions an4 oontrole haa not been sole}T responeibla 

tor Germany's suoceae 1n aToi41ng i ntlatioDarJ reeulte 

tro• its tremendous t i nanoial operations; the aoeeptanoe 

ot all t h1e b7 the German people has been partl7 r811ponaible. 

The German people haTe bean i na tilled v1 th the bellet that 

their eaor~ioea would be broUSht to an end b7 an ear}T 

deciaive a111tary vic•orr b7 Geraan;r. 

Should the European var continue to be l1m1 ted as it 

ia now to an aerial and naTal attack against the Brit1ah 

Ialea With relat1Tel1 uni.-porta.nt aerial counterattack 

be11lg auttered b7 Gel"IU.IIT, these potential vealtneeaes 1D 

the tutura tood supp}T and in transportation, the STentual 

det1o1enc1 ot ncn-terroue ••tale and allo7s, the European 

coal 
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coal suppl7 probl• uut the oulllat1Te effect of re­

atrictiona u4 ahortap on Ge~a oiT11 poplllat1oa 

an4 on the ciT11 poplllaUou 1D oooupi ... countriea 

eholll4 present to GeraaQJ no critical eoonoalc 41f­

fiolll.tiea. Sholll.4 the area an4 the participation in 

the war i ncrease an4 Gel'lllaiiY, inatea4 of being ia the 

position of attacker, alao be the object of a oontinue4 

attack genU1ne1Jt 4eatnot1Te without the oa.peneat1on 

of oont1DDe4 euoce .... , then the a1l.1tarJ ..a •oAJ. .. ... 
~ lligbt nentuall7 be Uppe4 b)' the aggrep.t1on ot"\he .. 

_; .-a 
wealt places, atreJ.aa an4 4ef1o1enoi .. with their ~a 

-terial an4 alae ~oholog1oal effeota and oo~- ~~ 
~ ;<Xt 
('"t f.; 
~ ::t 

que noes. (DD OJ' Hl1SSAGE) 

U.!LW/aag 
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li2J, S.pt .. 'bc 19, 1 p.a. 

... q 1a 1122, lopteakr 19, aooa. 

!hie aooa U... Dinotor ot tlot 1tzchn&" Ooatrol 

ott1c• u.to ... c1 tlot :..'buq that tlot W8pnalOD eppU•• 

to all (rapnt &11) eppl1caUoaa tor prior pendh to 

1aport .M&r1ou Mrchmi41N 1110l...U..C proapaouw parcllaMa 

ot roaAh COob b7 .Lzocntlu Gon-t ~.. !lae 

the eaMrp 1a ta.po:rsr1~ OOIIIIplah, 
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... 4D, ...... lept 1 I U, JN1 .,_, trw.,.. ''me 

!!M ......... - RtWeW tilt. •nUs - tllil KSU.ter 

., n- to tafora tllil ~·' *' tllD -;••cl• 
of }11'1or lllpon peraib tor .a-rtoa~~ rreb&D4lae wu 110\ 

1DteD4ed ill ~ wq to p:t .u,.attoe ia a barpiatac 

poetUo11 1D c....,.cUoD nth the 't'iaU of 'larre" Lee Plenooa. 

lla .. id that the ruun bec&M Daceeoaq 4l>a e11ti.M~ 

to the fact that .lrpnt1oe1 • aupp~ of ndlaace had be.., 

eerioua~ 4a~te4. 

!be 111Diatar of :rt......,. referred api11 to the proll-

lea of an exchallp and •onetary acra-t &114 ubd 1t 

it were po .. i'ble to do &J~JthiDc to han the United Stat .. 

act aora qui~ o11 th1e •Uer. a. exprae .. d the hope 

that tt llicht be poeai'ble to arr...,. eor fora of a tri­

&DC'Ql.ar acre-at 1D COIIIIDOUOII nth the currant .lnclo-

.u,. .. u.,. na&oU.aUou rapr4.1.nc the propoee4 llr1Uab 

p!U'Ch.aae of 40 111llio11 ~ eterliDc of .f.rcelltt... 

product e. 

!be 111Diatar etraeeed the taot that the praee11t 

eoo11oaic an4 ttoe..cial aituaUo11 1D .u,.nttoe 1a 4aeparate 

COP T 
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In view of your conversation with Aaeiotant Secretary of 
Stat e Breckenri<lae Lon& on September 3rd, you will. be interested 
to know that the State Department baa lll'proved the request of 
Herbert L. W.., on behalt of the Pen:wul'lt Central. Opium Boord 
..-.1 the Opi- SUpervisory Board under the 19)1. Convention, bath 
of Geoev-a, Sllitaerland, to eatablisb temporary so-called lrancb 
offices in the th1 tecl States. ~, a rich Aa«rican wbo baa <lade 
control of the opi- traffic bia 11a.in interMt, 1a a .-bel' of 
both boards. The State Department bu accorded diplomatic rlaaa 
to the five p..-.ent. maabers of the :staffs of the t110 organise.­
tions llho are to caae froc Geneva. Ckte of ths staff, Leon Steinig, 
Secretary of the Supervisory Board, 1a alread;r in the ltlited States. 

This action cams about in a r ather odd w-.,. Various indirect 
approaches heel be<lll made and early last week lo!ay called up Harry 
.ln:slinaer to ask if be could a.tggest any Wfq in which they could 
get action · .ln:sl.!..llger aaid : "1 suggest JOU lll&ke t0Z1:1&1 applicatioo 
to the State De~t tor pend.seion to eatt.bllsb these offices.• 
Kay did it and the application wa.s granted. Lang receded bus 
his objections in d"" ot Secretary l!ull 0a strong interest . 

The offices 111.11 probably be housed at Rocketell.er Center, 
New York. 1lb1le tho;r will. be cell.ed branch o!tices, tbe;r w1ll 
actually tranaact all the rusiness or gatherlni atatiatic:s and 
regulating the intematiooal narcotics trade for the duration ot 
the war in Europe. Operation from Switserland baa becoae illpoaaible 
because ot the great dela,ya even in diplcaatic mall . 
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In Ti- of )"Nr' -YWMt.iOII with .laeilltent. IMftt.ar7 oE 
ltat.e llr'Kkenrid4!o Lor1& on s.pteaber )rei, 70U w1ll be iAt.-.w 
t.o know t.bat. tho lt.et.e ~t. hu II'JirO"ed t.be ,...-t. ot 
Bat'beJt 1.. ....,. on Wt ot t.be r.z-t Cct.rel ~ a..r.t 
ed tho Opi• ~ Boucl '11114er t.be 19)1 c:.n.u..., beUI 
ot a--, llrit.Mrl&Dd, t.o wt.oblUh t......-r7 •• o lleti llrMM 
olttc. iA tho liDiW ~. _,,a nab ...u. ....., .. ...se 
-tral oE tbo OJd• trotti.c Ilia .aiD iA~ ia a hr ot 
bot.b boarola. !he lt.at.o .,..,...._\ hu aonrhlll diplGMU.o rt.M 
to \ ho t1w P--' 1 ' 1 n ot t.~ at.otr. ot t.be t• oqwo!ee­
u- ....., oro t.e •- t,_ a.-a. CIIDo ot tale .t.ott, W. ~1&, 
1earet.ar7 ot t.ho a..po"s.-,- 11o11r<1o ia al~ 1D t.~ QI.Uocl ltat.oo. 

!bill aot.U.. e- aboolt. iA a rather od4 '"1• t:an- 1Ddiroo\ 
_,pr.-cbaa bed b- ..to ODd oarl7 lao\ wok ....,. called "'' llanT 
ADeUn&w t.o uk 11 ho owld -r:&OOt. IIJ:f w;r 1D wb1ch ~ o~ 
Celt ..rt.icm• Anal1nlllr ..S.cb -J .o&Joo\ ,... ... t .-1. -ropHoot.Ula 
to tho St.et.e DoiC · -t. tllr paniaoi .. to oot.eblUh tbooo orrs.c.. • 
- did 1t. .. d tho o~t.icm - pet.olll. 1.-.c r • 

1 1 

tna 
hla objoetiena iA rtow ot Soerlrt.u7 Ball'• oW.& iA~ 

!he ott'koo wlll probol>q bo "-..S a loloketaller Coat ... , 
... Torlr. 'lb1le t'-7 w111 be oall.od ~• oEn-, ~ w111 
~ t.,__t. all t~ bae1""oo ot pthor1nc at.e\iatioa ODd 
nc1lla\1llc t.be 1D"-ticlul. ........t.ioa \ndo tllr t.be d:vat.Ula ot 
\be - 1a ....... OporaUon t ,_ lori\oer'liDd II• a.- illfon1\la 
•-• ot tbo ,,_t dola10- iA "'P'nrU.o ..u. 
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Sept ember 19, 1940 

10: 50 a . m. 

Present: 

down? 
me. 

Yr. Helvering 
llr. Gaston 
Mr. Thompeon (tor latter part) 

HM~r: Good morning, gentlemen. Will you sit 
T s 1s the memorandum which the President gave 

Pa watson. 

(Reading) •uemorandum tor General Watson. 

'Senator Tydings and Senator Radcliffe rAnded 
me the enclosed list ot the l.laryland appoint­
ments in which they are interested. Three 
of the tour are re-appointcente. 

"The Collector of Internal Revenue,. ll'm. s. 
Gordy is a splendid selection. He i s from 
the Eastern Shore, and was a candidate for 
Governor about four years ago polling a large 
vote. 

"After the President told me that he would 
make these appointoents , I talked with Helver­
ing suggesting to h1c to appoint Uagruder, the 
present Collector, to some place in the wash­
ington office. This would leave no bad feel­
ing on the part of Magruder or hie friends. 
I have not yet heard from Helvering about the 
appoi ntment. 

"Tydings tells me t .bat 1t I can assure h1.c that 
the President will make these appointments, he 
wil~ comply with ay request to ieaue a state­
ment supporting the ticket w1 thout waiting tor 
the appointcenta to be sent to the Senate. I 
think it should be done today. Some one should 
advise Uorr.enthau to immediately appoint UBgruder 
to come place 1n the Treasury Department . • 

23 • 
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Hll ,Jr: You know :you .( Bel ver1ng) and I talked 
about this. What oan JOU dol 

Jlr, Gaston: !he po1nt 1s we are aelted to t1nd 
another J ob in the Treaaur;y t or lfabruder. 

HII,J r: He (Helvering) knows about 1t. 

Ur. Helverine: Yes. 
1ength about 1t. 

Byrnes talked to me at 

yes ! 

HM,Jr : Jimmi e Byrnes. Got a JobT 

Ur. Helvering: We haven't anything in the Bureau. 

mi,Jr: How much do :you pay on that Tax BoardT 

!lr. Helvering: That Tax Board 1s $10,000. 

HU,Jr: Does Charlie West get ~10,000? 

Mr. Helver1n~: Yea. 
Yes. $16,6 o. 

Is he on t he Tax Board? Oh, 

HU,Jr: There 1s a vacanc:y t here . I think there 1s. 

Ur. Helveri'ng: You mean the Board ot Tax AJ)JlealaT 

Hr . :Gaston: You are t alki ng abou t the Processing 
Tax Board ot ReView that Charlie West 11 on. 

Mr. Helverins: I am not sure ot their salaries. 

HU,Jr: It' s $?,000 or $?,500. 

Mr . Gaston: There isn't any salary. I think the 
man is an employee ot the Treasury Deportment and be's desig ­
nated by you to be a member and be can be appointed out ot 
that to a Job i n the Treasur:y Department. 

Rl.l ,Jr: They mnt an answer right toda:y on this 
thing. 

Ur. Helvering: The wa:y they put it up to me, as I 

• 
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explained t o you -- I don' t kno~ t hat you recall-­
that we find a pl ace in Internal Revenue to advance 
him to it. But of course we can' t advance anybody 
by reduci ng the salary and the only places we have 
that pays more t han Uagruder, or as much, are all 
f i lled by excellent men now. Only myself and the 
Deputy Commissioner and the. Special Comnissioner and 
Assistant and the Head of the Technical Staff. 

HU,Jr: I s it the fellow who formerly r an tor 
Governor t hey want to take care o f ? 

Ur. Helvering: Oh, yes ! 
or Uaryland. 

He was Cocptroller 

HU ,Jr: Why wouldn't it be easy to take care 
of him and leave Uagruder "here he 1s? 

Ur. Helvering: What t hey want i s t o show t hey 
have enough influence to put llagruder out. 

Ur. Gaston: Maeruder turned against Tydings . 

l.!r . Helvering : Tydings will not have any objec­
t ion, bu t he want s to show Uaryland ..• • 

Ur. Gaston: Uagruder supported Lewis. 

(Ur. Thompson came i nto t he Secretary ' s office 
at this point. ) 

HU,Jr: Wil l you handle this and let ~e kno, today 
what you can do? 

l!r. Helvering : There i an' t anythi ng -.e can do 
in the Bureau. 

mi ,Jr : Talk it over ~1th Norman Thompson. I 
won't go over it again, but go in a nd see Norman and 
sometime tomorrow morning I ~ill see you if you two can 
work out some thing on that. 

(HH,Jr then read GQston ' s memo of Sept . 18th , 
the first two oaragraohs of which referred to the posi­
tion of Collector of Internal Revenue at Toledo. ) 
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I!M,Jr: What the President eaid wu this. You 
two fel lows can bandle this between ;you. I don't care 
how ;you do it. Call Charles Sawyer, of Cincinnati , and 
tell him what theee tallows want and g et hle advice and 
after you know what Charles Sauer wante I am to again 
talk to t he President, but in order to save 1111 tillle, 
Herbert , I am going to ask you to call up Pa Watson a nd 
tell him what Charles Sawyer sai d . 

!lr . Gaston: Yea. Yes . 

HU ,Jr: You call up Charles Sawyer and g ive him 
t his rigamarole and say the Pr esident wants to know what 
he thinks or it, what is his advice, and after you get it 
report back to Pa Watson. 

!.!r. Gaston: Sawyer is a pretty woek B1ater. 

HM ,Jr: Well .•... 

(The Secre tary then rea d t he last paragraph or 
Gaston ' s memor andum of Sep t . 18t h which referred to the 
desire o f Frank Duffy, National Committeeman from Vermont, 
tohave his eon, Fronk Duffy, J r . , appointed to the vacant 
position or Collector of Customs at St. Albans, Ve~ont.) 

H!J ,Jr: The answer to Frank Duffy is this: The 
President remembers Frank Duffy, Jr., ver;y well. He can't 
do anything just now, but the chances are very g ood that 
after election he will take care of his son. 

Mr. Gaston: In other wor ds , NO will leave this 
thing alone 1'or t he p resent just as it hns been. 

HU,J r : That ' s the story. 
pol1 tic 'I 

Does that clean up the 

llr. Gaston : Yea. I was go1~ t o mention that 
Pn Watson called me a minutes ago and Donahey and Hunter 
were in his office and he wanted to kno.o what to 88:1 t o 
them. I t old him t here was nothing to say to them ex-
cept no d ecision had been rea ched as to "hether t here 
would be an immediate appointment. 

26 
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HK ,Jr: Anything on your (Helvering) ·~nd? 

about . 
Kr. Helvering: One matter I want to speak to you 

HM .Jr : Now? 

Hr . Helvering: Yes. 

About a year ago I made a reoo~endation that we 
take all these bank oa ses where they had disassociated 
the i r facilities under the Act or 1934 and set thee on 
a cert a i n basis. There .as some opposition to it and 
I wrote up a meoorandum distinguishing between the two 
cases which the Supreme Court had decided and set t led, 
the ones under - - one case as having the divorceaent 
provi sion in t here that told us very clearly, showed us 
very clearly , that there had been divorcemen t of the at­
filiate in the bank stock and there was a possibility of 
avocation of values . The Department ot Justice, however, 
has some cases pending and they don' t want that done. 

I want to stat e to you that recomme ndation over 
here to you and Ur . Hanes 0. K' d 1 t . Since Hanes went 
out this situation in the Department of Justice has come · 
up. Now, Hanes has written us a letter in which he de­
mands us, under that provision in the reooc~endation, that 
we made and he 0. K1 d, t hat we go ahead and settle certain 
oases under these affili ates. 

HJJ .Jr: Hanes! 

Mr. Helvering: Yes, because that was the rul ing 
and we should follow it. We d i eouesed ~1th t he Depart­
ment o f Justice yesterday and t hay think they can now 
overrule t he so-ca lled Hageman case, which -.as the one 
we were getting the act under, but it we t hink adminis­
tratively all these 400 - 500 oases could be settled 
better under the provision ot that recommendation they 
11111 withdraw, but I know they don ' t like t o. They 
think t hey can reverse the Hageman oaee . That i s the 
quandary presented to us. 

HU ,Jr: What is Hanes' interest in it? 
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Ur. He1Yer1ng: He has a tr1end who has a b1g 
tax case . 

ID.I .Jr: Who d1d he addreea the letter to? 

llr. Helver1n~l lie . Of course , he remembered 
about t his recommen ation of mine that he 0. X' d. So 
he ie contending there was a proposition passed by the 
Treasury and should have been acted on. 

· HU J r : I will have to have -- could you bring 
Foley up t o elate and I will t alk to the two of you to­
:norrow? 

llr. Helvering: I woul d 11lte to bri ng wenchell. 

H!.!
1
Jr: Bring Wenchell along and br1ng the l e tter 

from Hanes. 

oOo- oOo 

' 
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TO: 
FRCII: 

You wq wi.ab to diaeu.sa eit.'ler or both of the following political 

a1tuationa with the ~ident: 

(l) Collector of Internal Revenue at Toledo, c:tuo. Charles H. 

Graves, toroer Collector, died Aq:ust 15th. General IatsCIIl phCIIlad Clll 

Aucust 24th that the President bad just been talking to Charles Sall)'er 

of Cincinnati, llatiCIIlaJ. Cclllm1ttee:nan, and that nothing was to be dooo 

tolmrd til.l.ina tllis vacency until the Pruident had bad a chance to 

talk to you. I don't bel.ieve the President will wish to make any 

appoint:.ent before election but I should lilce to cCIIltinl this ao we 

can be euided accordingl;t, 

c:n At~;~Ust 2)rd Senator D>nabq wrote to the President rec~ 

the innecliate appointment ot Ralph 0 . Sn)'der, Secretary to Representative 

John Hunter, and elso stating that the appointmmt ot one Frazier Reans, 

a l&lcyer or Toledo, would lilcewi.ae aeet with his aJllli'O"alo ... received 

this letter August 26th. lbth D>nabey1a and Hunter's ottices have called 

us up trequent.JJ preas.ing for action . I tina.ll,y told Hunter yest~ 

that notbin;; would be done until we &Ot !\lrt.'>or <lirectiona , 'lhich see""'d 

to et\l'llp bim. Three persons have written or wirod advising that no 

appointaeot be made until after the election. They are : Samuel R. YcWig, 

"" attomey of Toledo; I . w. Gotseii4J.l of Toledo, who gins John Biggers 

as reference, and Tell Tbolll)lson, County Cha1.rnlan of Hancock CO\lnt;r. 

(2) Frank Dutty, Nati<X\al c-:dtteeoan !roo Vm:>ent , w.nt4 to 

have his son, Frank Dufi'y, Jr., appointed to succeed the late St8phen 11. 

!lriscoll, fon;erl;t Collector of Custoos at St. Albans, Ver.:ont, who died 

sevoraJ. months ago. DuUy wa.s in to see ;rou sbortl;t after Dr1acoll'a 

death and you introduced b1m to ae. He asked that notbin;; be done about 

the appointoent until after the conventiooa , but he broU&ht in and intro­

duced his son at that time and told me that be hoped b1a eon could be 

<~ppointed . Dufi'y, Jr., is an engineer, tormerl;r eaployed b;r the New York 

State fli&bwq Department and 110re recentl;r on P.W.A. bridge project. in 

V&nl¥)nt . Dutty can, of course , pl'oduee an adequate nUilber of letters of 

r~ation for his aon, tut doesn ' t 'ld.sb to do ao unless he cets the 

go sign. c:ne John Picher, a ~er or the Fren~enadillll coloo,r at 

Winooeki, near Burlington, baa been onergeticall;r advocated b;r residente 

o! tba t tDW'I. Duff)- sa;rs they are not an irportsnt element ot t.be 

De:oocrat1c Parv o! Veraont. 
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September 19, 1940. 

~ TO: Secretary liorgentbau 
FllOU: ~. Gaston 

I t.lked to Charles Sawyer, llational Col:llitteeman of <lbio, 

on the telephone this a.ftemccn. He said he would rq;ard it ,_. 
very unfortun•te it any appointment cf Internal Revenue Ccllectcr 
at Toledo were oade before the election. He sti'CI'Igly UJ11ed that 
the 'P pointcent be delayed until after tho election. Aa to 
Snyder, Secretary to Cqres= I!Unter, ..rna. HUnter and Senator 

Donahey have rec<lmltended, Sa"Y"r said he .a •no good•; that he ns 
for Lenke in l <J.J6 and before thst a Republican. Be a dded that John 

Hunter, the Congressman, •!:as never been with the ~siclent.• I 

reported the substance of thia tc Goner al Wataon ' s secretary, General 

l';'atscn beille out of the office at the time. 

Soon attar I ho<l .. .ade this report tc Pa Watson, Jim Rowe called 

me and said that the President 'lltll'lts tc do ell thst he can tc fill 
vacancies in Presidential offie68 imnediat ely . He would like t o bavo 

us start the bell r ollin& ri.gbt ~· Rowe had a list of vacancies 

in variO\lS departzllents and said the President would like SC~te action 

on all of thee except tba Cclleetcrahip of Customs at Sa,.mah, as 
tc which he said no 

1 
and the Ccllectcr ahip of Internal Rl\'enue at 

Little Rock, as tc "hich he hac! " question mark; He added that the 

President wanted us to consult Ed Fl,ynn before sending any of the 
ncminationa over. I told Rowe I would give him a list ot our vacan­

cies c d explain the situation on each. It was Rcn<e'e izo;lressicn 

that Fl,ynn a1£ht be in town th1a atternoon c d 'IIDulcl prcba~ talk · 

to us . 

At my request Johnsen sent o. telegr Ml to Saul Bao.s todao-, sug­

&esting thst he telegraph a r oqucst for pel'r.l1ss1oo to CQCIO to 

ll'a.shin&ton on Customs W..ineas. 

In talldng to Ed Flj-nn toda,r I tol4 bin that I waa here nea.r:cy 

all the t1Jr.e snd thst he could roech "'e directly on ~:~atters a.f!ectiz\l 

Treasury OD'Ill oyees or appointlllents . 
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I talloo4 to Cl'.arlea Sa.,-.r, 11aUcoal Cocait.~ or Cllio, 

on tiM telo;.bone th1Jo art.emoao . lie aaid he would recard it. .. 

Vflr1 an!'ortuna t e 1! al\)' appointment Of lntemal Revenue Collector 

a t Toledo -were !>&de betore t!la deetioc. Be ati'Q'l: l;f urt ed tbat 

tl:o 4) pointrumt bed~ u:rt.ll att.er tile elecUoa. u to 

~. ~ to Cocl;trea- lllmt.er , 1l!xa I!Unt.er 8lld. Secat« 

DoluobeT have r ec01eended, Sa'W)'er eaid he .. "no good0 J t hat be -

tar Leake 1n 1 '..36 and before that a lle]lobllcan. He adl!ed that ~ 

l!lmter, tba Con;:re......,, "bu 11ner bee with t ba Prea14ent. • I 

rt~ported the n bstalce or th1a to Generel. Watecn ' • eecretaz7, Cleacsl 

Wat eon bel.n(; 011.t ot the ortice at the t iee. 

SoCII> attar I bad -.de t.hi.a report to Fa Wat.ecn, J1a 1.- eelled 

""" .,d ea1.d that the l'rMidlnt _,te to do all that he ~ to .t1ll. 

vac;t.ne1oe 1n Prea1dm t 1al ofticee t.oediatel;r. He w:>uld l1lte to ban 

us a tart the l:all rol~ ri6bt ..-:1• ltowe bad a llat of YaceDe1• 

in • uious de~ta ad said tlle Pr.,.1dtmt w:>llld like _, ecUcD 

on ell or tlla ueept tba Colleetor.sh1p of Coate.. at SaT...-b, M 

to which he eald co , .,d t he Collector ahip or Internal ._.,.. at 

LU.U. lloek, ... to 'llhl.c.'\ he had a qu.,.t\on u ric. He .oded tbat tba 

Pres14.nt wated us to con:rlllt r.d JPl,Jnn before eend' n& m T or tba 

ftCIIIi..-.aUc:>s OYer. I told ltcwe I W>llld s 1 -.e hie a U a t o r oar -

ciee .,d explain the situation on each. It . .. llon 1a ~ilia 

that. P'l.ynn aight be in town thia a..."temoao .,d 1DIIld pre~ talk 

to ua. 

At r1::t request Johneoa .. nt a talagrea to Saul Bau todiiT, ras­
, .. t.inc that 1M teacraph a req-t tor pe....Uaicm to c- to 

..... qtoa OD C..- buineaa, 

In tal..lr:1..: to 14 J'l.11lO toda;r I told h1Jo t bat I we bllre n .... l;r 

all tba U.. m d that be collld reach M direotl;f 011 u t tere atr eotill& 

Trauu.rJ &IIPlo,... .. lfili'Oill tuota. 
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Dr. tederioo Pinedo, 111n111tel' ot 11nanoe 
in the new Argentine Cabinet 

With the appointaent ot Dr. f'ederioo Pinedo u 

llinhter ot Finance in the new Argentine Cabinet, there 

hae been a decided change both in pereonal1 t;r and 111 the 

ge11eral outlook ot th.e occupant ot thie poe1t1o11. 

Dr . Pinedo, who ie about tort;r-tive ;reare ot age, poe•••••• 

one ot the outstanding tlnanoial ainde in Argentina. While 

he waa educated a a a law;rer, he ia aleo an econoaiet ot 

note a nd ia higbl;r r e spected in both tielde. Attel' ob­

taining hie doctorate in juriaprudence in 1915, he prac­

ticed law and sened three t e rme ae Matlonal Deput;r tor 

the Federal District . Froa 1933 to 1935 he wae Mlnleter 

ot Finance under President Jueto and is a member ot the 

Board ot Director• ot a nuaber ot proainent tinanoial and 

bueineae house e in Buenos Airee. 

Dr. Pinedo wae instrumental in the reorganization ot 

the adainiatretion ot Argentina'• financee, i ncluding 

thl creation of the aachlner)' tor the Central Bllnlt and 

the unitioatlon ot taxes. Although Dr. PinedO, with t he 

Minister of Agricultu.re, inaugurated thl bilaterel e;retea 

ot trade balancee in 4rgentina which wae detrlaental to 

American 1ntereste , he baa not been une;rmpathetlc toward• 

t hie countr;r and during 1nterTening ;rear e hie opi nl one 

have changed ao that the;r are no longer i n direct conflict 

with the principle• of treedoa ot trade eupported b;r 

Mr. Hull . He 11 a aan of broad outlook and experience 

and in numerous r ecent convereatione with member• ot the 

American Embassy ataft at Buenos Alree boa expreeeed 

hiaaelt 
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Wm1Jt sP l'•11ar Ia ,_,_. ~ pwtu ..atU.tlll 

..ttt1rlt7 •• aa r , .. ., •• aa ,..... ~ a ,..,. __ .... 

._._ lldea _. 1nr•••'- wltll tM tutle& ...... -.a. 
111 'eallT aa& 1a •atU.tal teteue. Ia a tel1pc 

ot hae 10, lMO flo& a. .. llaiQ' at ..... .ure1 , u -. 

..,.ne& t~~at aa an1111 'lbloll hact .,,.. .. a 1a the 1ooa1 

pNII 1lpecl til' Dl'. Plata. la wbloll lie took a tlra 1taa& 

ap1D1t tbl .. &11 aact &llll"tlcl tllat tbl future nll-belaa 

of ArpoUna woalcl 'lie threateoecl llhoal4 the7 1r11a the war. 

Be vrpcl olo1er oooperaUoa with thle OOIIDt1"7 1D ooo­

Uaeotal 4efaDII aacl b)' 1Dfereooe •meet ap.lDat tbl perU 

of 1 f1tth oola.a' aot1'r1Uel, oall1q apoo ArpotlDa aot 

to .ake the aletab of 41l1•er1aa O'l'er 1h Go'l'el"DMMIt, 

tbro~ fear of a poel1ble eo-.,, 1Dto the haoclt of 

•7Jillath1&erl w1 th thlt eoe~. It 11 reporte4 thet hi 

M1nta1ne a •er7 oloee touoh on all the probleaa of the 

Ja.nllt1"7 of nnaaoe ctouc a IJ'I&t 4eal of the work hllleelt 

aacl takloc tbl reaponllblllt7 of 1111 UaUDC anc1 ooauou .. 

upUatlou. Dr. P1ae4o 11 a olo1e fr11D4 of .Jullo Bo01, 

tbl on JQre1p lllnleter, al\4 tbl7 are reported to 'lie 1a 

OOIIPlete aooorct oa poUU01l aocl eooaoalo qaeeUou. 7ble 

faot, oouplecl w1th the faot that Rooa 11 110t 1D poet 

health, ..Ue U 1DI'I'1table tllat P1nea. w111 tab a 1M4111f 

part 1n Argentine ugot1at1one with the Unltlcl stat ... 

Ill a I'IOeDt OODYII"I&t10D With a -NI" Of the lallaiQ' 

1taff Pinta. etatlcl that the .lrpot1ne Go'l'e..-t hal cle­

o1614 to 4o weJ07th1nc poH1bla to -pente tull7 with 

the ODltlcl Stat .. 1D Mttll"l perta1n1 .. to fUrther 1Dt­

~1"1oaa oooperaUoa aacl eol1c1a1'1t7. Be a44ecl that 

Al"pnt1na 11 DOW 1D & poelt10D eollftbat 111111ar to that Of 

Great 
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fec\a\lYe Loaaono 

lhllle\l.n Do. 51 
Sept•ber 19, 1940 

'l'bia doc11111ent 1a beinll ghen an npprond d1atribut1on, 
and no additional copieo are a'fllilable i.n the !Ulitar;r In­
telligence Diviaion. Ito reproduction i.n vhole or i.n part 
1a oubJect to t!le proYiaiono of letter ~. llovember 15, 
1939, .&0 350,05 (11- 1-39) N-B-M, 'Diuci.nation of MUitaq 
Information bw the Milltar.r Intelligence Dlvlaion end bw 
Recipienta of M.I.D. Information•. 

~e information contained in tbia oorieo of bulletlno 
ttlll bo reatricted to itet~a fro01 official aourcea trbicb nre 
reaaonably confirmed. The leoaona neceaaarily are tentative 
nnd are ln no eenae mature atudieo. 

BRITISH COoiMlllNT OR DIVISIONAL ARTILLEiU 

SOURCE 

~he lnforu&tion in thla bulletin Came froa a high Britloh 
..uthorlty throuG> an official .American source. Reports >'ere mad.& i.n 
ald-~TUat , 1940, 

I, BRn'lSH DOcm!Dill 0!1 COICWID Oi DIVISIO!IAL 
~ILLmll'. 

II. CJW:GES IN OR<WIIZ.A1'IO!I 

-1-

• 

: 
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..,. • p j, 

Wl!'tt We 
I. EflSIIIIOC'DID Clr ,_,..., Clr Vl'ftiiiiW. AII!I'W.IIr, 

.&1\er etuq of operaUou Sa ~ u4 Jraee, \M 

lriUela ban 110\ lllwiDp4 tbelr Aoo\riae ot MWend u4 •thoda of 
ooa\rol of tbe Dl'rie~ -'r\Ul1117. 

Perfect coopwaUOII bet- ell .&rUll817 C end"MM u4 

the IAtent%7 ec """"" tllq wp,on ie ~bed •re thea -· 
ae h the neceuit)' f or lnatant and ... t...,u c ~ troa •nppon-

40 

ing" to •attached" wbenner collllll\llli oaUona to the hl.&her echelon 
are broken. The Britieh elao atren t he chanGe from •attacbedL to 
•au:pportlng" wh&ce•er dlrtaional control 1a poaoiblo. / 1 

'lh" doctrine of ""Plo,.,ent of Intant>7 teD411 110re u4 
more towarda rapid r:aovrent 1n the openln.l at~• of an ~t, 
with lntent>7 brigade• and their normally au:pport1zlc stille%7 
opernUnc aore or l eu iDdependent~ ae a brigade croup • Waturel­
~ tllere vill be maey occaalona during rapid movement \lhen Dirtlion­
al field .&rtiller,y reglQente will bo •attoehed1 , under collllalld of 
the Intantr,y brigllde comlll&llder. 

Bovevar, when enfiiiG' reoietence 1e aet 1n fonrerd ao•e­
aent , or vhen it h decided 1n withdrawal to eato.bliah reabtazw:e 
and the dlviaional coiiiiiNIII.er ia in a poeition to control hie I n­
fentr; brigodea , the field .&rtilleey reglmente muat at once reTert 
to d1vie1onal control. Tho commander of the Divbional .Artillery 
auat thorefore be able to eatabllah hie ovn eol!ICUilieation with hie 
r eglnento. 

As aet u:p 1n the Britiah dlrlaional orpnioation, one 
aect1on3 of the DiYiaional S1pale4 1e permanent~ deoignated, 
orgenhod, and trained to provide col!lllllllicet ione for the e0010endar 
of t:te !loyal Artillaey. Re doee not ahcre tho Intent17 nat nor da­
pend upon others t o exercise hia colllllland functiono • 

.&eeord1zlc to a recent '!fer Of!lce letter: 

1 !l'he diYiaional co:~~~~ender controls the aoployment of 

Di•la1cnal .&rtiller,y. 

•The collliWider of t!le !loyal .&rtille>7 b 1n commend of 
the Dirlainnal .&rtilleey end prepare• deteiled .Artillery plano to 
1Bpl•ent the plano of tbe dlrloionel c...,•nd•r. 

1. The :Britiah I ntantr,y brigade lo th" ectui•alent of our repent,()-2 
2. The Br1t1ah brigade group 1a the ectui•alent of our co10bat t-.0-2 

::.. i.e., one c~. ~2 
4. i.e., a atsnai battalion under c0111end of a Ueutenant-eoloMl. 0-2 

I 
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COIIJ'ID:ID'IUL 

•fhe atatf eonaiata of a brigade major , a atatf e~tain, 
a lieutenant for Artillery intelli10nce dutiea, three clarke troa 
t he Royal Artillery, l draUBbteman fr0111 the Ro7a.l llille1neera Md 
30 other ranke . two llo7al J.1r force radio operator• Join on arriTal 
in the theatre of operationa and r eca1n peraanentl)' attached to the 

atatf. 

•coaaunicationa are provided b7 the DlTieiona.l Sisnala. 
fh:ree 1110torc;rclea are aaal;;;ned to the bri£114e for ""'Pl01'lent b)' 
orderlies actin« aa dlapatch riders, The attached Ro;ral .llr Foree 
personnel are provided "lth one radio eet . • 

11. C!WiGES IU ORCWillW'IOll. 

Aa a r eaul t of a thoro"81> atudT of operations in ll'landere 
and France, the General Stat! Artillery Comittee hal recommended 
that , for the creation of a more flexible tnd more eaailJr handled 
Artillery reglnent, the battery ehould conah t of onlJr two troopa 
of four guns each. fhe ~ant will have t hree batteries inataad 
of tt10 , but the IIUlllbar of guns in the repent, 24, will re:>aln aa 
before. It is autborltatlvely stated that thia rec ..... andatlon will 
be approved and put i nto effect , 

The British unit designated as a troop i a a captain's 
collll!I&Ild of four gune elmilN' to our batter;r, but lncking certain 
elements of the mnintellt'.nce p latoon >rhich aro concentrated for 
econ01117 of men and rood o:>nce in the next h1sher echelon Ullder a 
atatt officer . The Britinh unit desi~ated aa a battar;r is similar 
to our battnlion and 1a a n aJor'a COC!l&lld . 

Another odvont&~B of t his reor""'hatlon ohould be pointed 
out . Aa the Briti ah dlvlaion la trieJiblllnr throua~>out, the contem­
plated change in the J'ield J.rtiller;r regtuent "ill great l;r faei l i­
tnte Art ille"'7 euppor t , A recicent of Field Art i ll&r7 (24 gune) 
" ill support the Infontr;r brigade , nod a battery of l'ield Artilleey 
( 8 guns) will support eAcii of t he three b&ttaliona of the Infantey 
bripde, 

COIG'ID:!!NTUL 
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'P'DlllT'P 

Jlo, 198 

I, Weatem Theater of liar. 

1 . llo ground operations. 

2 . Air Force Op!ratione • 

42 

• 
K.I.D. t W.D, 
s.,t•.t•r 19, 1~. 
12.00 II. 

Apparent~ Gennan dqlisht attaeka on the London area 
on the 18th were aucceastull;y intercepted. German nisht attacka 
over London followed tbe U8ll&l pattern lnd caused rlcleapread ~. 

The air a1ert l.aated 9i houn. 'l'he Gemana atate they attaebd ma­

eroua clocka lnd port !acUities in London. Elsewhere in &lclmd, 
Liverpool, Newcastle , the 8:ill.l.rlgham chend.cel worka and an ~ 

were attaekod. 

The British made somo d~ll&ht attaeka on the Channel 

porta on the 18th and renewed tbEID .ore heartl,y that night. 1t\ere 
.,... llml.ted Brit1eh activity over Genlln;r. 'l'he R.A.F. 1s now­
playing up to 200 bombers dur1ng each 24 hours in o!!enain opera.. 

tiona . 

n . lled1terranean and African 'l'he&tera o! War. 

1. The Ita11an.o are conaolidating thed.r bold on S1d1 Bir­

rani. There 1s etUl no reliable information concerning activity 

farther south. 

2. The Ita11&M claim air attaea on lleraa llatnlh lnd on 

naval units ott S1d1 Barrani. Tbe British claia to have 'bOIIbed 
I tallan forces bet,...., 9.&<:buq and Sid1 Barr ani. 'nlere were wo 
widespread raids, preS\IIIIAbl;r by small elaMDta of the R.A. f' . , over 

East Africa, the Sudan and the Oodeoaneae Islands . 
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Cb 
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"w .. ht• ...... \M -- fll IIJQ I t If lWf 1'1ei2 
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~ UaA cl14 u~ ....... tMre- and , t'• ...._...., 

td.~ ciiWU, IIWl ftw .,.. IIUM ftrM - ..,...,. r1re Ja tile 

pla\ et u. Pla • c..- ;, n.,.... 1-, .u mtmdw ...,. 

A t1.rt Ja Ule i $ ' hetowi a\ U. ~ C' deel ~ 

•1.111U..--..... I 'N.,. t ?1• Ja Ule lltpJ, J1i1U A.-

1M U....- a t1.rt a\ \M ~ et D aw _. ._, M\ao 

a- r a1rorret\ lr-•- ~ ~. 1.6 .. t •o- Ill& lf 
dJ ....... ,. ....., Ur , _ ~ u ,;,, .... .... ' ,, .. ,, . ....... 

CONFI DEl'\TT \ 
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= r:~.=.· ....... , •• 
- ••• 2 ... -

........... f/6 ........ . 

IMIM wlWMia D llF' t• wak aMillll ..,. Eli Well 

... I I ..... , - tll11 aM ..... ~-Will: .... 

atet t.DWI'eat _ .. I'M • ....,_ lla\ .... ttai .. ,..., .,..... 

8!QP llarDt -..-n.t.D darlllc aoa\ of perlo4 tva1Jtc eaq at 

oto.a bolt atUl .aiJibtntnc coo4 nl- rit.b ,no. oaq ~ra .. q 
r<'t t') 

off ftOl' Sllpr .,IIOJIO:q S!OP Bepona4 t.bat JapMine alli\al)" 

a'b<nlt to p4oe 1A lwl4a of f~ .Japuo .. a flret .. 11oa1.,. Jrlrllap 

of iaponlllc all I"CipJ' d .. ta.4 for t.Dterlor ot lla1Da illi\ a ... 
&U&J'U\H will be raquirod that aona of wch Dpr\a caotato 

uaoocup1e4 territor.y STOP Local oottoa allla aow' opora~ at 

a'bwt fJ/1f, capacl\7 'lnlt aro oonat4ero4 l!Jiltq to roduce to ~ 

eit.ber October or ll-ber HOP lroapeoh aot v~t u t....,.pon 

to 1D .. r1or 1a rtrtua.l:q cnt.t off wbU. local 7ar11 atoob "'laa .. 4 

at aeo,ooo loalea &114 t.Dorauille 11!01' ot local ap1Adl.a capcll;J 

a'b<nlt ~ la .Japuoeaa _,:q uaoc1ata4 w1t.b Oulla iA .. reata 

&114 wbU. operatlnc 1A Chlaa b aoro prof13'bla t.bu 1A Japuo 

appareatq aa effort rill be _.. for Ja,.... .. -tlo pol1Uoal 

.,..._ to ct ... OMb aUla aa 1Doraua4 allare of Clliaa but.Deaa 

a'hioh roaa1Da STOP Oal,y vleht upeot for ChiM u t.bat doMaUo 

a~laa of .._ oottoa eboul4 for •- U• be ~ta to ••• 

roqlli-ta with -taaUal .... 1aauoa of forotca iaporla 

wbloh darlnc put ;rear bad wch a4nroa affect 011 Uloha.II&W 11!01' 

Japue" .Ul'-'7 .......,.r, apparaat:IJ' ,...,.nac to fiz prloe of 

Clblaa" .,. oottoa ao t.bat lDdlutr.y proper rill aPJI&ftll\:1;' pia 

llttla or 110 -ta&W· llCI!CILS<W 

/ 
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..,_. __.., llu dl-••d wl\la .... ~ .... JIMd­

biU~ of II "• to a..o1 Airel a illpo .... 'I'NaMD7 

ottioi.al wbo woul.d be oapable or end eut.bor1Md to di""""e end 

conclude e ....,.~ end excblnp art"e~~p-t wUb the Al"'llltiM 

autboritlu. Attar gi'riJic caretul and .,..,.tbet.ie CODil.daretiCD 

to all or tbe po1.1lta raieacl bT Dr. PiJiado }/ tbe Sacra~ ot 

tbe tre•IIWT ballnw• tbat eoalidarillc all tbe ~~ 

web • ...,.,tiatloa coulcl ., ... eppropriatel,y tllke place 111 

11'allb1neton• Pllla• discu .. tbe lituaticu wltb Dr. P1Mdo ...S 

intono bia tbat the Sacre~ ot tbe 'l're&IU17 -.oW.d be slad 

to cliecuee 111 ll'eehiDgtoD Ule poelibillt)- ot euc.b &rt"alli-Dts 

with bia pe.--n:r or fiZXT repre•uteti..., o~Mcb be -..:r cbooel to 

-· 
I 
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llr. 1111\et 

llr. Con• ep1l .. 111111 cliftaW the tollodac, 'lllliab it. U ... 011111 
t.o inoliiM in a oaiiJII w ~w. (He want4d 7011 t.o undent.aDd tllat. 
w ban al~ gi.,.. the Aa'centineo an opport.anit7 t.ell u tllat. t.be7 
..Ud like to ban t.bo dieeo .. ione, eo t.bo Tll'M8UJ')' 1a not. inrl.UJII 
tho diecuaaiona.) 

"The Deparblent bu discueaed with the Treasury tbe pout-

bill ty or omding to Buenos Aires an iaport&.nt Treasury 

ort1c1al who 110uld be capable or and authorised to d1ocuss ancl 

a aonet.ary and exchange ~eaont wit.b the Argentine 

author1t1eo. Arter g1Ying carel\11 and 1111patbet.ic consideration 

I 

11 /".....___ 
, ___ to •. all of the points raised by Dr. Pinodo the Sec retary or the ....,.._. 

- - l OoMl~.4-'1 
Treasury believes that}such e negotiation could~e plece ~ 

in llaahingto~ ja M ' 1 f' d··' , ' p1 •J1 n@ s· ~ 
ac' 1:u :elo Ja ~ Please diacuaa t.be o1tuat1on with Dr. P1nedo 

and infol"ll b1a that the Secretary ot the Treasury would to .. u:ry 
[!eh:WN tbe cppar troj ty or sl-itoueft~ in lraah.incton t.be poasi-

b1lit7 of oucb arrange.ents with b1a parsonal}J or an:y repreoent.a­

tho whieb bo 817 choose to naae. _ ___,,..-__ 
I • 

!inaneif\1' ot long tera 

11 Tho now lliniater of Finance. 
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• 

........... 
ll.rt 

111a ret- • u. •n • .,. •• &aUcr- •• • ., 

leJ'tl ·- .. f .... , 1 lliaft *- MMI' te ~- a • ., 

or a _......_ or \be _..,._., .. 1.a ala Jllo. ,....,. 

ru..., u. .......... or n•sn, ~ .... ..., a. 

r-ftl'7 I.laJ&I'.._. .-14 attn• an.,...,..... .. ornu.a1 

to •· n-•a ewr • .. , aa ••- at a _...., 
..a ... , sp u: sa 1 1 ....._, n lnt ' 1.a• _... .. 

wuw at •• ..... • •• dolt .. --· u-. 

... 1,._ ......... . 
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...... AU..a, S.p~a't' 1 1 1140, 

llaaara . !~~oak, JliiY1a &Ill ftllnocl&l .. ~ltd oa Dr, P'..S.. 

r 1oo Pinedo Ulla attePDOoa, at tbe l a t ter• 1 reqoa11t, k 

cUacuea the JIIIIMa!r:.: _..._...._ ot All&'llt U wbl.ob 1n41e&W 

Ulat U the Ar~aa Oon..-, 1!»~4 ba 1atlraate4 1a 

a t t a ol.ina a .,.,.'-1'7 1ad a xob&aca •rMDC-t wl\ll the 

Ualted Bta tea, the 'l'I'Maiii'J Jlllpar tiMa' would be Jlftpared 

to cUaeuaa the •tter l a • bl.acka. Dr , Plaaclo •14 \bat 

Lr . Ro oa, the 111a1atar tor l'oralp At'ta1ra, bacl CI.Na \Ill 

qu11t1oa to bla a tta a U o n l ut alpt allll bad 1alr.ad hla to 

CI.Nft ID a ppropriate :e~~ to the .. IUJ'a ~ onloati oa, 

Ba 1cldac1 that b at'ora 111 lA o tf1o1al rapl J ba -...ted to 

cU e cu1a the •ttar lnto~J 101\ll a Y1a• to o l> t11alac a 

t'\lllar IID4ar a t.andi!l& ot tha be olr.arouncl ot the qua e U oa, 

'lba Cbar&6 4 1 At'ta1rll nplalaecl thet .....,.,.. ot the Ar&aD­

Uao .;alagatlon to tha 8ab1M Cont'a r-• bad cUa euaa..t the 

Arg entina a oonoal.o altuatloa 1 n poaat 4ata1l with....,. ,.. 

ot the United Stataa Lala &atlon 1ad bad Mj)baahld tha 

4u.1rab1~1tJ ot talr.lac 1.1p tho q111al.1oJU ot a tredl ..,..._ 

a ant, IIOMt&rJ arr.aa••Dta, l:aport lioport aanlr arM!ta, 

a corn ag raaaant aad p oulbla purobaaaa ot aurplu o­

cU t111. 'lba Cbar&6 d 1 Atta1r a a -t on to .. , tha t 1t •• 

t a l t Ulat tba qu11t1oo of a tradl a&re-at OOilld aot b a 

rohad at Ull a Uaa, that wa bad alra&dJ propoaac1 a oora 

agraeaaat •blah •• Wldaratood ... b al.JI& atllcUid b7 o.,._ 

paUAt ot f1c1ala of the Arganti ... 0oYa ........ t, IIIII. ti>At 

•ttara auoh aa -tarJ &rH.JI&-Dtl t all w1tb1A the pro.-

1nca or the Tr'I IIIU'J wb.lo.b bacl 1nd1oata d tiJ&t 1t thl Ar­

&antioe OoYarmoaat wta.b.ICI k taka the 1n1t1at1Ya ~81117 

ott1o.1ala ••r • prepared to cU a CNaa a 80DitlrJ l ad I JLoilaJigl 

ll'riQ&-Ult 1n 'lrlab.l:aatoa. ('!'he qUIItion o r tha poaa1bla 

j,)lll'oba .. ot bl.daa aad alt1na a pao1t101ll:J •• at no tt .. 

aant1oaed) , · 

Dr . Pinedo than r-rkaCI that b o th b e 1ad Dr . Rooa 

••ra ot t.ba opinion that alnoa hi 11 to taka lA aotin 

paraonal part 1a eodaiYOriDC to wor k out aathteotorJ 

• v •-nta •1t.b tha 1Jn1te4 ;, tate• 1t would b a • •rJ help­

till 1 t the TraaaiU'J IJapar-nt woul4 b a •1111"1 to ulld 

ao- oe to lllaanoa A1raa. Ba r a oognhld that t.ba tapart­

aaat atpt ba'fa t.ba aaaa ob jact1oaa to the dolt ot • 

'fn a eur7 ott1o.1al •• bad laCI 1 t to •ttllbolcl t.ba llawltlM 

atut oa, but 1\ll&llted that par.bapa th111 ob jaotloM 

:olc>bt be .. t U the .,....•ur7 ·~' ware attaobad k Ill'. 

P1a r aoa , oataDalblJ la oonneo~ion •1th bualaeaa ra~•tlac 

to tha !xport r.po rt Bank. l!a pol ,Dtad out thl\ Ill' . l'taraoa 

bac1 b MA b.ara b at o r• aDd tba t h.t a ooa1D& • t Ulla t1aa 

won1CI b e ra&ardM aa parteotl7 nat\IH.l la the l1£1lt ot 

pulllioltJ 1hoa ~ penU .. o r the -t7 ~on Clollar 

lxpor t Iaport BaDk orocU t to the Central llaok . AooorcUna­

lJ, be t a lt that 1t a Trauur7 o rt1o.1al a.bould o.,.. wlth 

Ill'. 
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l(r, Piera on tna r e wo\ll <& b e oo publiGl tJ whloh .Ugbt b e 
GOne tl'llad •• • "''l6U t1na that trade a gre-nt na llo thUone 
••n b dn& reopenec1. 

tlr . Pinedo a lao po1Dted out that the r e 1a a c onnao• 
tJ.on between a .-onetarJ a nd a "abanc,e a~re .. ant and tha 
- tte r a which ltr , Pl e r ao n 1a to dla cuaa •oa that lt wculd 
tbare tore ae .. to b a r es aonabla to hAve the c onveraaUona 
h e ld ln the aeme pl ace ... the r t.M.n t o hAve o ne part or 
ral•~eCI -tter hanale d at liae!Ung ton •IUla the g r eater 
part wa e b eing cone1a a r ed ln lluen~ • Al r ea, 11o .. ver , he 
• a nt on to aa7 , 1t the Tre aaW')' l ai)&rtmant a bo\lld not be 
~ lapoaae> t o aen4 an oftlch l to Ara a otl na a t tblo t1aa, 
or to autb:l r l&e llr. Pler-aoa. 'a alaalon t o hanc:Ue tb.e utter, 
the Ar0 • n tlne Oove.r~ent •oulo aend a competent repreae~ 

tatl va to the Unl t e CI !> t,.toa "tan e a rly e>ato . !!a a u .... a4 
th&L ne e ernoatl:J hopeu tha t l l the Ar ..;an t lne Go varn:•aot 
aho\.ll<l aenu aoraeone to t.be S ta t..ea, r..be ~•...- rt. .. ent would 
nut u1e t.be aa.:ae r eaaooa b.e b.ad u.aea atDd aua.oeat t..nat. t.be 
,.. .rc..ent.lne a 1aa1on a l a o illaou.aa t.ne M.t~era •bl ob 1. t 11 noe 
plan."led w114.c>e corw1c.ered t1.tr1~ •4r . .?1oraQn' a vial t.. l n 
o t.he r " ' rua , 1 t la hopet1 the t any arra~eaent. IIIAC.e • 1 tb 
r•(.,.•ro to the t:IM)netary antS axch•~• .,.ueat.1 on wlll ll1'J t. be 
pern l Lt au 1.0 obvia te tho l'l e ra•>D ;n looloo . 

r . ?l n eao a~ t e d that the llr0a n tlne uoverna>ent 11 
..tecl~oo.t to ..to over r t.ltl ng l" u l bl o fuJ.l)' to co~perata • lth 
Lbe i:OVO rlU.ent. o1 U\e Uni t e t. .!) LA LOI i n .. t &.era t-e n >l.l..nrz. to 
fur-Uldr l nler- ~e :•l can a .... li~oA ri t-7• •~.l'lb that K.r6 ent1oa 
1e :w w ln a .> -•Hl u n aomew~t oll:ll..a r to t na L o i .J r ht 
urltoln wl tb r~opect to Lha necault7 of lO•· kl"CC to tha 
Unl~e~ Stete a fo r ul u ln working o~t lta pr blame . be want 
on to I&'J l n thl e r o ll.oru that wol.l.la Arge n t ino lurmor l :J 
cu~a l~ereu Ur eaL tr1La1n • • ita cb1et coace r n, i t la now 
f e lt that Ar .,onL1na •s !~tura ln~ereata lie l n ~o olopl ng 
cloaer r e l atl ona •l th tbe J nlte \1 S tate s . 

r . ?ineilO • • • l nft.rme a t.hat the Embaeay bed tor acme 
tl ala b un conal<! orln.:, ,.. kln~ a recommenua t1on to t.11o 
. e~rt.mont thB t the Unl teJ S t." t-e a 'Jove rmle , t , pure l1 • • a 
~~l1tloal moa aure, ~rchaa• eome or Ar 4ent1na •a ex~rt 

aurplu.e eo as a ojmbollc .;utura of l t e fll'DI ln~entloo to 

aae l a t Ar e ent1na out of i ta c11J.L 1 cW. tJ.ea • ... r . l"i rwdr 
tbout)\t tha l<.eo on ucellcn t o oe but ho pec.. t.bo t the pur­
cha aea woul\1 n t. b e a .. e '-ln t1 .1 it could b e aa.not.Lnce\.., that 

nee. t. lat.lons l a Ai rlt, tll-..aNs cl o aer r e latlona b e t.•et~n \he 
t.-o count.rlea wor e in prclt) rOaa . lie a• l u 1\. .. o\U~r.• oe OI'J IL 

uru·o r wruno t o ~tulpo te e n y o f tho poll t i ed croJl t •hlch 
CIJ.&ht b e ob tal nod fro"' ouch pu robaau . 

l th r ecsar<l t.o Ute :utt.er of nav l llt. a sr e • au_ry ot ­
f 1 c1al lnelu~•4 1n ~. ?1e r aon 1 a 21ea1o n tor the purpoae 
ot •~rld.na out. a D!:'lno t.ary a tk.l e .u:b.IJloe a r ren& ... nt, the 
:har06 ..t ' 4rtolrea , J~•t b efore leavi ng , a~•ln dre~ . r . 
P1ne .. o ' a attenti on to tbe fa c t Lluot .. t ter o •~ell • • 

moDe tar:r arrang0111on te tall witiUD tho p•· , vlnoa o r the 
Treuurr, but a dde4 the t b e • ouJ.d b a t,lad lmmo<lla t el:r to 
aubiLlt t.ha JUIUoter• a v1owa to tho a ;>art.oont and 1Dfn za 
bla l n t.ha pr...tooo •• a . o o aa p oolblo. 

Regraded Unclassified



····=:• 
1a NJ~lT refer •• 
:U allo,5l J'Naea 0N4Ue /511 

\he BoDOral>le \he S.cnt..,. of \he i'NUU)' oa4 euloNe 

for ....., repq aa he ~ ooa.e14or .pprol)riate a oow of 

a letter froa llr. J&llk Oroae of lrooltlT&, • .., York 

roquoetlac 1AfonoaUa ooa.oondac the boariac of :a.cv.un 

Or4or ••· 8389 oa. oo.m .. 1oa.a ow4 to h1a 'b7 a fino 1a 

Oopao, Jraa.c:e, llr, Groea hae beea. 1Aforao4 of thb 

reforenc:e. 

.. 

J'roa llr. J ad< Oro a a. 
h}>\eabar 16, 19110 • 
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aw.te l)eparae\, 
•eldac'oa. D. o. 

1162 .. , 13U. ft. 
lroaJr'lA ... ron 
..... 16. 19llo 

!hh le\ter aa to do with IJlOZD JAB Cll!Jl)I!S hel4 
here b)' a Wn Tor II: "lle.DII:, to the order , ho....,.er ~ro .. .., fd 
a J'HDCh fl~, in Oopac, Jft.Dce, - u4 b7 'Coli I -. 
..plo,al aa a c~aoloa -.rcaat, aa4 -.1•-· 

:ror ene-.1 -h• prlor the capitul&Uoa fd Jft.Dce, 
thia f~ in Capac, Jft.Dce alTheA • tat theJ hal ap­
pllel to the t:rrhnce Control for the r,_t \o .. n4 ~ 
coaiuioaa to -..4 DOUI.1llc •• forthooadac. 

Attar the Ord.elr •• 1a ... 1 fi'GII •a~~S.Dcto•, freedac 
tude here, for crall\ to :rr-!1 atto.ale, at leaa\ -
lratt •• pre-t•l here in behalf of a ebi~t .U. b)' 
~ f~ ot Copao, - aa4 pail b7 the ooae~. !herefore, 
thie 110ne7 -.t be hell fros• here, 

I doub\ YN'J ~ \bet the fi.ra 1a l'ral1ce, u4er atl'iot 
.....,.til.l.aace ae it 1e, would write .. ~. to help; al­
th~ eftllll' the oepitul&Uoa I 41cl reoein a letter fi'GII 
huce, -Uoaiac that tba7 hope ~ c..-iu1ou MT be 
pail •• •ttera be..- l'i.,.t. 

Ia or.s.r to eatabl1ob ~ r,_t to a olaU oa f'caiAa 
hillel ~1- aiTlae -..tar 1t 1e -••eal'J for • \o 
- ~ Jracoall pr1ac1pala at law, aacl reooYIIII' a ~tt 
It percaace, I coal4 ~he a letter hoa J'ruce, 
A.thorilline \be "lle.DII: hoWac the tluld.e bare, to nlea• 
to ~cl that aatticet llo1Nftr, I fear there h little 
lU..Uhoocl fd .ach peraiaaioa oOIIine froa :rra.., - c1ae to 
reatl'iot1oae ~-cl. 

'fill 70'Il refer thie lett• to the proper IIIO'f'..,..,tal 
d.epartaent , 1a neat I an al.e-cl1reotecl itt 

.. epeottall7 '1"JJU•• 

.wiK -·· 
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..... ,. ...... ~. IIJI Ailr :wtll, :&-. 

J1. IUf ..... 
DNr llr, Ceobfta, 

llteniDc w or letter ot .Aaeut 31\ll, Jo. me, .,. 
1 take \he lillerV of oalliDc ... la to 7t#OZ k1JI4 aUeaUoa, 

the qu.eUon of the •lluq,.. ltalo llal«e". 1 u iat-4 

\llat tile •lluqu llal«e pov l'Strucar" 1a low Tori<, which 

hM oD ~u ..,. ot tha acc:ouate of til• ·~ 1\ala 

llal«e0 1a \lla Ullite4 Statu• hM req•eta4. 1a c:o-UOil 

with \lla licoa,... 'lllich a:r:ptr .. on llepia•ller 30Ul, \llat tile 

Ullita4 Stake !'reaeu1:7 coou14er U..a po .. 1'b1l1t;r of \lla total 

ralaaee ot U.la accouat. You w1U rac>all \llat 1a or letter 

a'bOftMnUoDe4, 1 ha4 1aqu1r•4 whe\llar 1t woul4 'be pon1'ble 

-~ to follow \hia ._aeUon, c:oul4 1t not at l ... t, re-

laue 1a 1\e anUrat;r, oM of tile aoc:OWih ot \lla ~ 

Ualo llal«e", tor aa.pla, that oo ~1\ at tha Bdqua llel«e 

pov 111trucar 1a Jaw tori<, aile etUl -.1Ataia1Dc \lla 

rae\r1oUou .., \lla otllere, wbera tile uoate on 4apoaU, ae 

7'"' are •are, are qllit• lar~&• 

T...,.. e1aoara:a,, 

!be c-1• of \lla :la'baeq 
(e) lu'Oa .. Drulle• 

llr. L •rle Cochna 
t. >,..,., Aaalatut w \lla Saora\&17 

'bJ 

~otot\lla~ 
W~D.O. 

C 0 P T 
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treuury Dep&r1aent 
Divieion ot Yonetar.r Ree .. rch 

To: Secretary !.lorgent.bau 

55 

Below are a rn euueetiona t.bat Olight be 
worth t binl<1ng about •• poasible conce .. iona 
that aitzht be ""'de to the Ruesiane 1l any 
induceotent is necessary to get th811 to cooperate. 

1. lnfon!llll. assurance that gold sent here 
by Russia mich doee not cOM traa 
Genu.ny, or trao occupied territories, 
shall recehe the eae treatment as 
that accorded gold caoi~ tra~~~ any 
other country. (She haa asked tor 
sene thing like tba t in a recent cabl e 
wbieh has doubtless come to your 
attention,) 

2. Informal permioeion tor Russin to buy 
any materials she needs here, such as 
machine tools , possibly a:olybdenum or 
anything else that doea not constitute 
a violation ot any existing law here. 

). !:'e :ight see what can be done about ' 
relinquishing the Baltic ships in our 
ports which are now be~ tied up with 
legal and foreicn tund obatacles so 
that they shall not fall in Russian 
hands . 

4 . Possibly American technicians who were 
recalled at the time or the Finnish 
episode might be permitted to return. 

IIR . lllllTE 
-- 1008 - ._ 108 
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Treasury Department 
Division or Monetary Reeearch 

ss 
Due ._Seyt • . .1.9.,_ 1940 . 

To: Secretary Mor genthau 

From: 

Appended 1a the report of 
the consunnntion or the trade 
agre...,ent with Russia . You will 
be interested in the cia te, which 
is August 6, 1940 • 

UR. 11HITB 
Branch 2058 - Rooa 210 
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Commercial Polkg I 
AGREEMENT WITH THE UNION OF SOVIET SOCIAIJST REPUBLICS 

l&eltuHI •• tbt p...- ...... , ,. 

The Acting SecretAry of StAle, Mr. Sumner 
Welleo, roade tho lollo,.ing sto.tement reguding 
th<l oonunercial agreement with tho Union of 
Soviet Socialist. Republica: 

U 111.1.1 be noted tbat notH wt:rt tzebaa,ecl AQIUit 
IS, 1840. bt:l'W'ftD tbt. Oo'remmtot. aocl tbe SoYiet Oo•· 
em.a:~~tnt nttoclltll untU AUIU!It 0. lOU. tbe ~ 
aclft~D6t wble:.b tn Ita prttttn form wu ft.nlt C'OOO 
dadtd bttwttD tbe uro conotrte. oo Aucut "'· 193'7. 
Tbe prMtal &ll"f'tGMD' lt.tm:lla.r to tllloee ID eft'eet dor­
lac tM prerloul Unte ,..,,. lA all ft.iJ\1t'(U ~ t.ut 
tkrt: bu MM addecl a proYlto to tbe ooce rtft!rrttll: 
to the ad.a.IJD11.1D amount of pa.~butl: ($-10.000.000) to 
be -cit ID tbe thlltfd 8u.t." br the i;oTiet ~ 
orp.nlaUool. n .. t)I'CWltO taket Into a«oo.nt tbe 
~bl.lJt7 tbat nr'lool ~ r8t::rledoos lmpo!ltd bT 
the UD.Ited StitH to tbe ecnnw of itt: natlooaJ..ddeoM 
prorram m1.1 mate It tmpoalbte for lbtfllf orp.ola· 
t1olll to taM'J' out Lbelr latentloOI. 

lt 11 • toul't't ot detp artUftetUoD tbar. we are able 
b1 wtlllrl ot th!JJ aarce:meot to coot.! on~ our rommfltdal 
relntloM wiU1 tbe Union ot Sl>vlet SodaU.st Republla~ 

the pretM"!Ol blllll, and It It to be hoped that durln~e 
comlna )i!tr they wHl dtwelop tn a mnnner od''8.D· 

tap!Oua to bOth l)lttlet.. 

lh~ tG tk.,.,.... AV!I"'Ut Ill 

Tbe comme.rclal agreement between the 
United Scates of America and the Union of So­
•·iet Socialist Republics whieh was proclAimed 
and boeame elrkth·e on August 6, 1937, o.nd 
whieh wu rtne•-ed for &Uccessi '"e periods of 
one y .. r on Augusc. $, 1838, md August 2, 193ll, 
wu continued in force for another year, thn 
is until Augutt 6, I HI, by an uehange or iden­
tic ooteaat. M0100w on August 6, ls.!O, bet:wecm 
Uta American Charg6d'Afl'airesad interim, Mr. 
Walter C. Thurocon, and I he People's Commis-
88r for ll'o.,.ign Trade of tl1e Soviet Union, Mr. 
A. T. ~likoyAn. 

At in tho previou• three agreements, the So· 
viet Oovo.mment. bas infonnod tha Ameriea.J\ 
Oovc.rnment th~tt the Soviet ooonomic organi­
zations intend to purchase during the nut 12 
monlho American goods to the value of at least 
$40,000,000. Tho agreement takes into aooount 
the ]l0fl8ibility that various e .. port reotrietions 
impoeod by the United States in carrying out ita 
national·defonse program may make it impoo· 
oible lor lb ... organizations to carry out their 
intentions. 

The Oo•·emnJOnt of the United States under­
lakf!ll in the agreement. Lo contin~ to accord to 
the oommuc., of the Soviet Union unoonditional 
n>08t-fa\·ortd-nllion trMtment, with a rese.n·a· 
lion in ,...peel. of ooal, daemed n.....,.ry be­
causo of the nature of the eoal·t..a.x provisions of 
tho llevenuo Ao~ of 1932. Under this agree­
mc.nt., tltnrofore, the Soviet. Union will continue 
lA> rooeivo I ho benefits of conc:essions grouted 
by lh& United Stnl(.'8 in t.rade agreements with 
comlt .. rit!l other than Cuba. entered into under 
tho •utloority of tho Trndo Agreements Act. 

The Soviet Oovernment. has renewed in a 
note accompnnying the agreement. its commit.· 
meot to export. to tho United States in th<l next 
12 months not more than 400,000 tons of Soviet 
ooo.l whieh wu approximately th6 quantity of 
Soviet -1 uponed to the United S<ates in the 
""lendar year 1936. While there nre imporU 
ot ooo.l during -h of the lint. three ~t 
yuro, euch importo did not in any sueh )'Mr 
amount to u muc.h u one half the 400,000.ton 
limitation. Sinoe October 1939 there ha•·e been 
no importa of Soviet coal. 

The following table gi"ee: the value in doUars 
or United Slatos export• to nnd imports from 
U10 Soviet Uuion in the mgroement years: 

t o;) 
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Tbt l.t:t.L of tha ldentie ~ uthanged at 
M01a0w bet~n the Au~rioan Cb.:~ )Jr. 
Wah.t'r C. 1'hu1'11l01~ Md che PC!O!)~'s Coen· 
m•r for FOI"!Ip 1T.de of tho On.ioD of 
S,O.IK Sodalin lt.J,ubllet. Mr. A. I. ~fikoran, 
it u folloW~: 

.,_, 
11 --- ..... ""' .. -u.. ...... -~ 

Wllllll .. l ............... ~._..lf .. 
.,-ca.-- ........... .,.. ... ...,........_,. 
•-a.o.a f!l.-~~ 
a-t ....... ....,..~~· 
r- ... a... ..... .,..._.. ..... o..., 
....... ledota.l ................ a. ...... . 
- ... ...._ .. ""· ........ * ~., ... c... ..... ., ._... ... t:M ...... o.-
.,._..,,...........,.., ... c.... ....... s. 
........................ twft ........ .. 
lllf • u.-... or ll""d'n·a• ...,.... ., tae ,._. ._..,u .. ~ ... ._.,._.,._.,,........, 
tllenor., ... o.-dl « ........ ~--
v.... ..... Wt ........ ..,. ....... ~ .. -_.,. ......... t" ·- ......... t .... *11 
_.1 ..... ferft lllltll ....... I. IM l. 'ne ,.._. 
......... al!Whl Mtnda._..., t.bt ~~ ottM 
Vn._M 811au• ol ._,.._ .. 141 ·~ bJ eliot OluDdl 
ot ~·· O...U.rw ol"' traloa .r ~ Soel.tlllll --AMpt lt4M W.t.l.na G 'I'•Oim:ll 

n~e foiJowlnc tut. It th• t of the ~~ 
of A~4.Uit7:• 

............... l"elat ~ ...... u- W!atG .... 
..... ~ ........... ~ ......... tllett .. l4!d 
-fi~-U.C...IIIs.n.t~ 
............. ~ ..... ~ ........ ol 

·~ ................ _ .... 

DU'~ OP enn •tt~U~D 
.... ..,._ ........................... Cl) 
.._ ._... ...__.., O.:w ., - ...... .... ......,..: 
~ fte OIIIIM! ItaW., ._. ........... 

Dlllll fl .... ...._............ .. 

~-···· .. tt. ... ,. ...... r.n_.... ......... ... ..._., ..., ....... .. ........... ...,... ........... ..... 
111 an -ttHII .....,... u.. ...-. .._.,_ .. 
• ,... ......... .._.... ..... .. Ult ...... . 

--~-~Mdwttlt.~ .... Ut 
... ....,. ..... ·~ I.IMt .... - 9f t.(lllnllt 
..... wlt.a Uw «NNIIIFJ, 
~IJ:Itl,, u.l""t or • •••taehH'I!CI llfOhlcti iM ... 

1111 t:Mr Olrltln In 1 .. UUOII 01 ...._ Sod.tlS.l.,... 
lki•Q Ia ne~ a. .. bJtod, •• rtre~rtl .. uw -um 
m .tfftld to 1Mft. to •n.t ~~~~~~ lU8 vr ch•r• ..._ 
or bta;lw!r, or •• • .., n.MII or I..,_UU1111 o~ ur...,. 
-~ tMn ,._ II w1lldl ~bt1lllt pr0110('11 111,. 
tnr dletr erlelt lit 1111 lh,,CI (!tfll_, • .., • 1111!1 -... 
..,.. ... lll MIIQ«t. 

....... ,, .......... •••titt1 .... prod.t.""""" 
tfta t:b11 wm._, ot "- U•hM ...... fill~ ... 
~ .. tllot~..,--u. .. ,..,...,., __ ..................... ~ ..... ....,.... ..... ~. 
ftiiOftlltt. ..... ""P.. .. ... ....... Jcw4 .... 

~ .. .., ................ ~---......... .. ..,. ....... .._ ......... _.. ........ 
~"'- ............................ ........ .. ... ..m.r,.,.., ...... _.,.,-- _, .... _ .. _ 
.. .,. ......_.,. .... .,._..__- ......, ..... 

... ~ - .., .._""' ......... " .. nlll' 

...... , .._.. Ill ~ ................ --"':' -·--- ........... ~ ,.....~ ...... ..,.~,. --.:, .......... dlt....,.., 
fll 111:1 G.lnl CIOIIIIUJ ................ ._..... ... 
W'll ... c. ..... u .... , .. Mklt Jlf"'d!K\ ---U.,tl 

... _....,. 16 ... .....,..., "' u. t'*" " """' 
fkldt.l.'ll& ... !lib. 

I& ill "*"'ood. Uhll .. IOGI 111 ... Ill • tlr • 
m .. tn• law ot lN Utlllfll ItaiM t~l Auleflt'li -: 
........................ ,., .. hll ltrtt-lt ..... ll., ,., .. 
~bet - ld Cllhl'f"WIIII Mitlf tO dwt ..... tau~~ Of dwJ8 
oa ~. tOke •1111llltt•l'ld l~t\111, cw f'IMl• (drlt 1Wt4••• llhllll 1101 •Prill to •II(.• prodlkU ~~ 
.. to t.bl U•lttd 81.1* ot A~Dt'f1(a. ll lbe .. _. tl tilt 
ID11'-' t ta ... ot .A~ ...._IIIIOC ~J title~ 
~u. ott ... ~-..,..., ..... ...... ""«C ... 
~CIMIICI .... II$. tM Ullkltfll""'"letWII 
........... -· tM ,...., W'lt* an-..,..,.. 
Ju.ry .. , ... ~ .. a. ..,...... ... 
...,_,-*tV'*" 'll"rit:ta ...... .............. ~ ..... ........... -............... __, ............ __... .. 

, .. U d 

~w..~ .... -~ ........... ,.. ...... .................. .. ...__OIIMI ___ ......_ ...... ...... ,QIII.I; ... 

-~,_ ........... ., ..... --. 
~ ............................... ..... ...... .....,a..,---........... ~ 
--~-........_ .. ., ..... .... ............ .......... ., ... --. .... 
~., ... c. .......... .,...__ _ , _ 
It .... .....-n .. tM ......... , • a:peft ..... ,. ~., .......................... c. ., -.r. 
aad, Ia ~ ~all «-'*' •Oit&IJ ... .._ 
n .. •lldHWieod tM t .. ., wtto- • Mdl ..., .,. ,.._ 
1t7 1M ~t fit dlt tlld&td It&t• fll AIMI!W • IIIIa 
""'nltlortll or ll)flel._ I • ..,, ot '"" Nntnllt¥ Aet 
etlllef t11 ~ftt t• UHI PI•M .t lldt te "'* 1111 11 
liCit bet'OIUII!Wftd Ill Mlllf'IUIII~C I-"J' Of UNi fii'OtWoo:! 
t1 ihl:. ,,_, i"tl._ll .. 10 I bt fJ'IIOrtlliott Of ilabir1ll 

or -•',:.et•t'ld 111'041_.. ,.,. .. tlwt ttft'l lorJ of tbot 
1!nUH ltal8 .t A~ 

8lltiJ«t lO Uol ..... t ...... t tluit .. I I'Mif'IIT 4-. 
m.t~~~.tlea 111111 ... ~...- ., , .. Uillt ..... ,,. fll 

~--- .. ..,.u .. ,.,_ , ... u ..... ..... 
lo!W .. .,......,. .......... Of ..... "-• ., dlln1 

tw1JC11, - ,... .. ............_ .............. .. 
,.,......... .. i'IIIIIIM .... tiJ ........ - -.1 .. 
............. ~11} ................. ..... 
~- ....... (1., .......... , . . .. ...... 
... ,., ........... ar:A;. .,.,.... __ 

,._, 0. ........ Oi;;; ., ca. u.... ., 
...... leddiil .,.._ ....... - .. ..._ 
~~~-~ .. ~ u. ._.., ................ u... 
..... ., ..._._ ,.. «<)M ...... ~. '"WI 
s.t&-. ........ " ....................... ... 
=-~It 0. U.IIN ...... et ~ 

'nlrft. ,.... ..,_.._ .... a.. .... '-"- - ... 
.,. , ~·- """"' .., u •• ......._.., ., ""' 
t"llltad .... ot A-"ft .. 11 .C 1,.,_1 ...,.,_ 111 
tlw $t9tt4 ., ,......... o-• ._ .. Of ... U.loJil ot 
..,... ......... ....~ W'lltdl .,... .... u. • 114 
ar.pro .. • l rlball l•ke .,_.. 0. tbe .... tlal, It 111a1t 
e.t l11• In t:frftt fotr tw•t-... "*IJMI. 8otil putlc!e 

•'"" •hit 1111t •- thla OllrcF ~~:.,. orrlw •• tile 
u-plr.tiJOII of U~t 1r..-N JM!r ... • t t11'tf .... .OOU. 
t~ *II lllrt MIOtS.ll ... ,.,.•tdlll. tbot H I..._. 
Cf ... a>ertod ct.rtn• wllke. lltt J~l • .,..,_. ... Q _, ....... ~ 
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IMUU.of--........ -
10-ia tloe U.n.d-......... -IJ 

~ - ~--•-a.a · __ ialo ...._...,u_ 
S..... ...t 1M-u.;. ... .._, ,.,., 
--., • .... u.._ ..... .. _,...._.......,. 
.. ftPI'd .. ---..... ""' vw.... ... . 
, A-"ta ... tbi U...., .,. ... "" ..... ....... 
Mil e.- ,.. le ... -u.. u.. ..... ., ~ 
1M arowta. Prod-. or •n•...,._. ot , .. V.I ... 
~-d.~ w'*dl "'- O..W.INIIt of Ult U.a. 
ot ~Met iodaU.C RtCIQI:IIb lot,.. t.o Jl'll'("balf Ia lbl 
Vllftat &.t• ot AtM~"Ic. ~llrltc ...... , , ....... 

~ nw Ollflo" to U11 lTnlo. fll """" 1Jo81tt11 

rcote~t t&J w~.~,,. o. ,. • .,...,.,. 

lb. c...."~-: la,.,.,. .. ,_......, ,_ ................. ..... 
~-·~- ...................... .. a.~ .... .,.._.... .. ___ ., ... _ • 
~_..,I .... Cllt ...._ .. ..,_ ,_ ... . 
...................... c.... ......... ... 
._ ................... r...., ..... ., 
.......... _.,--.. ....... ..a.~ -......................... ......,.,.,.. 

u. ........... ---.. ................ * 
o...r-..., 1M cr.... .................... .... 
--~ ........................ ~ .... , 
-et .. die u.ltl!d Ita" h -F ........... M 

"'-' ~ .. """' ............. , ..... ""' 
~., tilt O.lo. , '""" llelatlc .... Wb 
-~ ....................... .. 
......... 1 .. - ........... _,......, ........ tl ... .. ~ 
•• lltt Onttec~ s .. ..t-. 
~(ek.l 

( ......... ..... ,... . ..... 1.1 

The ~iaJ ~"*"' be&WfiM tM 
Ubiud sur.~~.~ld tlw UnM. of Soritt 8oclalia 
Bepuhli<s, ........ .., A- .. IH<l, ..,. ,_ 
doimodbriM P- .. A-T, O.tloo 
-<by, ... ....- ... .,......... br ... 
c....dl of Peoplo., O>ooooloooro of 1M Uoloo 
of SoriK Sodoliol llopoWlco. 
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I 
Plli!SS INTERVIEW BY T11B AMERICAN A¥ 114SStiJlOR TO Blil.CnrJI 

Sla,_lol lloo Adlooc-.,., ol Stat.. Jlr. Wolloo 

, ............ .,._ .. .,_., 
I ba.,. ,.,._ ret!llli•ICI from t.be American En!!~ 

-.,In t.o!Mion a \I'UIIel'i~ of tbe-. of tha 
p,_ tnler•lew g!Yen by Amkador Cttcb.h! 
ln London 011 TuMd.ay, AUJ(Illltt, lut. 

Jl'tom the lr.IN!eript It, ¥1'011ld I J)j)e&r lhatAtn.· 
t.t..cW Ouda~y teel'l'l'«< •l llrt i.n.fon:nal gath· 
erlna 101M Amuicu «<ml81* •d-entt I..IWI rt~ 
~ntAIIW. of llaa llriiieh pre~~~ wbo had re­
q.-ed lllltnkwt wltb bbn. 

Aa I ,......, lhl«i, &he A mbe!IM"'or't in­
t"""-• wu ,tt"M without prior auLbori&atioe 
trc.. or wkbou& prior IIIOl.i&e.tica to, the- 1» 

~·'Sta'--
........ thl._wilJ~the­

M'ii:J ot U.. A t ,.r«'l ~ imfr. -..... ,._...,.,..._., .......... .,... 

plo, .. ;...,. •bleb lo ~ br tho .......... 
!bo U•il«< - No,.--, tho~ 
giftn wu in •Solat.Son of lt&od.i.nt -.....­
of 1h6 1>er-11men~ of Stat•, and certai.a of d-. 
viewa urf'll!lllell by lhe AJn~ . ,. '* t. 
bo oonMLn•td u res...-.ndna the l'i'"'' of lhil 
Go"'-mmtnL 

n1fl ineidtnl 1111UIIht8 OnC'lfl aga.ln t.bt lnlpor. 
tance which tuuM. b. attrlbtatA!d br A...V.O 
11'prfii!MI&lif'flll abroad to 1Jw. ~~ .... 
•rucdon. io rt.fl'l-in al ma. Cl'it.kal u... tt.. 
mU:ift& publie .. l4!11'0Mtt other Lhaa u.. .... 
hi aotiOi I• net wllb 1llt i~ of .... 0.. 
pa.rtiDftlt of &a. .. 

Dr dl_.. ol tbo ~~A­
~7 ........ NqllliiCI!d to l"f( .. 10 • ll\ 
Uaittd Sw.tt '--da.1..t7 fw bt•;, IJ 

PllRSOl>'NEL CHANGES 

, ................ _ _._ .. , 
'l1la fol...,.l.nc c ..... baf'e ooeurrtd ia lh& 

i'ort.,. Sf""-... """*&, ltfO: 

IAiand 0. Morr~ of Phllacltlpbia., Pa.., Co. 
••J OtneraJ al \'J~rnna.. 0tl'tlluy, hal bt.m de6ig· 
•-.tfd Counttlorof Y~ alld eo,_, Genen.l 
at Oerllr11 Oun1any1 and will flti'Yfl in duaJ 
<*lltotlty. 

The uai«!Ut)(!nr. of"""* J . AU.rphr, Jr., of 
PftUIQ'fnnla, u 0:....1 General at ~ 
N•ho<J.oo, hao t-~ IU. Alluphs 
...................... eo-.o.-.. .. 
" .......... a..-.,. 
""' & P'oll<noo, ol ~ OIUo, 

Finr -..,.., _,oad eo-. .. Pv;, .. 

Jo'nnce., hat been-~ .. 0...1 a' M.attela, .... _ 
S.mwl fl. \Vllt71 o I S.JI!Ibt• ry, N. C., G. 

11al at. u.,.,.~ ll'nt~C'et haa beto uNped • 
CwuJ IlL t.ilbon, l'ortupl. 
Gto~ J . llaerh,_., of l lunlbtgtotl &.~ 

N. Y., 1\U hew M.lillt.11J1M!<I u Cooi~~~Ul at Vi@o. 
Spain, 

The ••iA'fln)f:nl of J01epb lo'. Burt, of Fair­
fidel, UJ., " Con.ul . , ~ Bolwmia, ... 
bma ~k-cl. Mr. Bun h .. now beet~ ...... 
uOontcil•• ValpaNifo. Cb.ik 

'l'hocbu 0. w--, of Ne..-ark, N. J~ a.-l 
... "''«" Spain, ........ ....o-t .. ec-J• 
Da.b.r, Frtedt W• A frit.. wbert .. .._.,. 
eo-J.o .. will ................. 

lot 
x..nc. ....... • I )(,.. T..t:. M, T, VJ. 

a...~ .. ~ ................ ........ 
.. v-... ~ .. 81. ....... Ill' ...... ..... 
.. ........ c.-.... will- .......... 

I 1'n<st11 In/ onruztWn I 
Compiltd in Utt T,....ty Di.,;m, 

OI' IU M 

lt1tfrnaUo11al OpiuM COMti!Uon (lt25) 

Switrrlmtll 
Wil.b rder.:Me to tbt ehwlar k!ltft' from the 

LN.pe of ~·a lion. dactd Orct:otM iOo, I tit, • 00111· 
~ lor htf(III"'Mtioe U.. lut of • kluu 
addread co the It&t• .,..,..u,. to the lotHn&­
._. o,.;.. c..-ol ,.........,. a, Ito>, 
~ l.h. ~ b)o ('JNU.iD....., ja.. 
.... ~., . ........ ,&be 
~ c-itu. .... ~ 14 .... ~ 
0... '--'4 ea l..tD.._p utnd or tiad:•~ 
u..s.mc..,o-..Jolt-Loop-...J 
lo , .. 8«nc.aJy Clf 9.al• Wit~ a CU"t''llu llucr 
d.red liAJ t1, If«\ I bt fot..,_,,.liet&er from lhe 
Swt. ftdtn.l Polidt.al O.pert•~e•n cbtfd 
So'l'tmbtr 18.1131: 

•• • dl"tttta.t a.t• .,,.. Ottow IOta ...._ .... e. 
r.Uirkt ot ............ of~ • ._~ u .. ........ 
Nllht DrPitt-llt Uwu. ~•I t'OU•rtw. tod....., 
lfwtr.-ta..._ llao'l .. ~"41 llMI I *ltD Ol-'.u.-a 

'""'"''" d .. .., 1ft ~,. ... , ...... latloll ., 
Anlt~ tO et 1'-t O.r•••U• el .,.t1,,_.., I fl.h, I~ .. 
~nUO!IIJ 1111-.t .. h11U1• h4!hlp •IIniC'\.,. dllctlln\ 
............... ., .... ~·t ........... ,_ 
.U.Id,.aptllb'*to lhl ""'*"''looa ~co lll u.. 
lflld ~~~~~- '"' l'*latt(IM ..,..,..... lt.t• '11111 .._.. 
~·- ... lllll..ct .. ..., ,,._., ...... ....,., 
PIIWitUa~q,.._.... 

111 .......... wtu. ...... "'"'" ud ""'""""" ~ 11.1 
_,., ·--,, ·- l1le ................... .... lW--... ...... ... ~ ........... .... 
fad~ ........... f':Qnld ... ~- .... -

......... ....__,~t. ... l"'ll.l, -M), ...-

1'f( ... b..l«c to t lwt ... ""'" .. ton ln.ttluHo4 lleOI!f , .. 
..... ~lion ... '"'"""'~ OllW 111HaP'101n1 rt1'lailoll. •• •«'$U-..,. tiM ~,.11 ........ , lal!IW'U. ot 
tile U.ta oo...tcta '• ........ ._ "...,. t..h tfrWt 
• tat. ~!'laud •o•rt "- - r.Mr.l llw ~ ... , .... 
...,_._,t.bl~,,, .. .. ......,tllt........,to 

... II&Nrt. tit tM a...-.. --. ... 
~, ................... ...... ~_..,..._, ... 
TlttW~·-~ 

,...._ ., Jf~ o-n. 

00.10r£RCC _, ... , ..... u _ _,_ 

SodalktR,..~IIa 

Aa ........ -· ..... rdi .. tt. ~ 
~ bttWftft &he Uait.od St.al• ud t .. 

u.- ol - SodaU.. fttt>obiO.., ....... 
Augus &. INO, appMn in tW. B..u.t;,. •ndw 
lbe be.di:Qg "Comtnerdal Polio1"· 

UiTER.'I"ATIONA.L LAW 

l_att:ruaUooaJ lJ~;Jtllate for 1-ht U"'lui.Joll 
ol Prlv1te J..a w 

1'1te American Aml--.clm- to Italy t.,. .. 
mlttedlo tbt Seomcary or &ate whl•. c~NJ•tdt 
dated lrt-., J&, 1~ a «<pJ' of tl~e ntw Jl\mda. 
mt'Otll &acute of the lnl*rnadc"'&l l111titt1t.. 
tor tbe Uaibtioll of Prince l..aw, n. t•J.. 
tiLU! wllidl iiJIIO'W fllhhlilhNI &. Rc... ...., f-.. 
-.iT a pan. ol tba 1..-pe of N.U.. -ith 

................ -
~ eo iaf..,.d• ,.,.,...._. ..,. th.t 

luJiu Ftftip ~ c.a.. ...... .-Wdl.4.tital 
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,... ................... et •PPNIIdaoo. -
IICIIMI ~rt.-c, ltU I O...U....U. tree. ... 
,..,.... tt IM Ullllecl .lkal* lnl-.latac t .. IIIQIIII• 
... t.N .. ..._ •• .,.~llo•t..u.~ 
""'" rw ,.___, ,_, lhl, .-1:1~ t41...._ 
lft.ON.-fb~N-) lpp. H • 

- ' 

-......... - .............. .. ............ ...... ... ... 
t-.t ......... 011111111 - c ...-.. ... ~ .................. .. ................ -.a.....: 
......... a-.o...r ........ ...., .. .. ......... ' .......... " ""- .... . m. ............. 1 ..... ti. 
lttb .............. ...,... ........ 0. ......... M-. .. -.ofl.llt~ ........... , ......... .. 
~. o-.11 It~~, of ........... ... 
., ...,. ........... lb ........ .., .. ·- c...... 
tm. 4T. ....,._doll 1- f... ,_, 

... ___ _ 
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STATEIO:NT .y TBB I!BCRI!:rARY OF STATE 

...._ Uld IUidJ tloot-ltt tloot. tloo,. ulol• --At Ha.bt.oa .. forged ntW lnatNO~~MlaJidH 
of CIOI'IliMI"lt&) defen-. 'J'tu .. wilt be Of Yt.llt 

Jmport&nc. lO our Nation and co •""'Y A.Jblrt. 
1..n aat.ion. Bu~ Lhe"' . ,.. other IUMI lmmtn• 
t..u ltW be.fore • 

I wotald lfM!I1 pn.fw to •rtMc ••.,.. •t• 
looJW-...rmllolo~tn.. 
~tcide d...-. &c J .. arta~, coeYmc.ct that 
- lo takio,r pi-U>do7 Ia _,. .._of tho 
eardl it a ~ &UM~pt. \0 tn.odOftl * 
d.w.d -wid .......... bon it-. wortcl 
;. wlddo 1a..-.., ..._, u4 t- w!U 

rtip • .,..... .. ll.,dld ............. ~· n.....-otlhlo ____ ... 
10011 LUI t.ca. Md i .. 0 1a ......... ...,.. Dts 

for ow~ MffltJ aed for u....m....._ 
of ov ...now i:bak•Uon&. 

'l'ht .... &Qd cab' ftlnlwt.7lor our Halloo w 
a tOld. Wqdra.,. blto ....._ ttoaW.er ~­
,.,. by ~ wild ucl d~lft ~ DOW' 

abro.d ••ben In tbe world Uld to CJOCn.I'GUd 
rwpecc for itl n,hr. ud bu.,.. abrottd II for 
our people to beoo~~~o~ tMrouahi.J co.-:lo~o~a of 
the poaeibiliti81 o t d.allpr, to md:t up tbt'r 
m..ind, cht.t. we nUtlt oontlnu. to am,, ucl to 
arm &o 1ucb an udnt that lht foro. of oon· 
qUMt and ndtl wlU not. da,.. m.Ut u attack Oft 

ut or oo 07 part of thil hM:!Aipbtn. To thS. 
tlld Neb dtiz.m IIIUIK be r.ctJ Md wiUloc for 
f'Ml

1 

~of time Md of·~ aM I« 
ht.rd ))U*IIId ....,. la !.be ,.,. of &mile 
..-...r ooodiU.., ...r ucJJ ..... -
- thNou ...r ......... ha .. dloappouoot. 
.... C&IIDOt .,... eomp''OI"tl7 .... - of 
ov~....,.JiJa. .. 

• 
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lOt 
1 !eel OOIIIJtrained thua to oler my mwo in 

tho light of what io alre&dy adan~rously wide­
ttl~ movement for world oonqueot &lid for 
tho Aruetion of mootoftho worthwhile thlngt 
which civifu.ation bu givon the hwnan nco. 

LICENSES UNDBR THB EXPORT· 
CONTROL ACT 

....... c..,... ... IIIIC'M't.l 

During the period July 5-lll , lHO, inelusi"" 
the DiYision of Controls ,_;,~ G,$4i appli.,.. 
tiono for Ucense to export artie! .. or materials 
listtd in the Preoident'll proelamation of July 
2, 19.10,' establishing export reecriotiono u.nder 
the authority of seetion 6 of the oct of Congress 
approved the same day. 01 this number, 5,897 
opplications were dispooed of on or before July 
81, and 845 remained pending at the end of the 
month. Of lhe applications diopoeed of, 4,861 
"'tre granted, 236 ......., rejoetod on the groond 
that the articles or materialt in qU<Otioa '!I'Ve 

-ntial to the national dot....., 1~ were re­
turned with the requ.a that further data he 
submitted, and 696 ...., .. returned with the 
stat<ment that no lic:etl!e wu requlred for the 
C<mtemplated exportation. 

II American Republics 

DlNNERS lN HONOR OF DELEGATIONS 
TO T HE HAB.~NA MEETING OF TUB 
MINISTERS OF FOREIGN AFFAIRS 

Braziliu DeleptloD 

Ia. ..... t.lM PteiiiA111•tt II 

• Tho following guesta attended the dinner 
g>ven on August 6, 19.10, by the Acting Soore­
tury. of State, the Rouomble Sumner Wolles 
at h11 home, Oxon Hill, Md., in honor of 0..: 
Brazill~ delegation to the Rabana Meeting of 
the Muusttrl of Foreign Alraira: 

lila .,..._, Oartoo .llartloo, Aaa-clor of 1ku1J 
lllo """"-' Dr . ... _ X.""" a.._, ct llot 

,Bra.~-.llitlepU.. Ud 11Ddttecutta.l'7 ot Btate 
., • -~ ~ ot BtUII 

'liM 1M B•Pt-1'- olluJ.7 t_ 1$40 (1'01 1U 00. • •) 
DP- J.l..l& • • 1ft • 

DIIPU!'ML'IT O:P ft.ln IVL~II. • 

- -. .... Dr • .l.aloalo OaloJJJo do Oil.._ 
blr ct -llUao DoiOplloa ._,.,. 

Dr. Abolal'do a ..... c10 l'TaciO. -bor 01 a 
Dollplloa -

Tbe Booorablo lloaq .L wana.., a..-- ~ ....... ··~· 'riM Boooralolo !tor Pu-.._ UDI<oo~ -. ........ 

n.. Boaoroblo lol - u..... or...._ 
'nM B-oa.r._ .L .. --.,..,.,_: 

d­
..... u_..blo Ia- ... 81>uler. - oe ._. 

lmtad ..... 

1'llo B _..blo ~- 1._ l'fdotol Lou ..., 
tntor 

lll.r. Drtw Pterwo 

ArroUne and UrQ~U~.yan Det.,.uo11 

The following guests attended tho dJo. 
gh·en at the May& .. ·er RoW, W~A• 
gnst 7, IHO, by the Aeting Sea.wy of &..., 
the Honorable Sumnor Welles, in ""- or,. 
Argentine &lid Uruguayan deltgatioN to * 
Haboula Meeting of the Ministers of Fonip 
A.Jfaira: 

Bll Es~neney &tftor Oon l'ellpe A. DpO. Am.._.,l) 
ot Arctatlna 

fil a t.,a~IIC!Ue.J Or. Leopoldo Melo, Oblllrm*' ot Ill 
.-\r~t>nllnt Deltr.Atlon to tbe Rabllo1 Con1trtl(lt 

Tbe HonorAble J , Jlleblh~.~:. lllDIJCt:r ot o,.,., 
W. Escttitr.ey Dr. l~ro ll&DIDI BIOI. OIWII,.. 4 

tbe Crucutno DfitcaUoa to the a. .... o.rtrtM 
Tbe Booonb._ Dr. Joef A. Mora Otero. Mll*rfl* 

u.......,.. ~- to tile Bam. o.r­
- -. .... ll'raJI); Koox. -., llo ,, .. , 
Tile Bonorol>lt ~ OollJUlllJ, U"'tocl ,,.,. -
n. Oooorab .. Elbut D. TlMiaau, Oa1ted Stllfl ._., 
'I'M Dooonb .. Oa1 ll. O~tt, UoUtd StarN ,_. 
Tbe Uonoi"'We Luther Job.a.eoo, Oo.a~~ ot ~ 

li1'N 
Tbe Honomblo &d. v, rue, HOWle ot Rfll"tWDUIMI 
'Mie Bonornbte fl"ooler Stenrna. Hou.10 ot ~ 

u ... 
Gellt!ra1 Oeor111 0. Ataraht_ll, Oblef ot 8etfl' 
Admiral Harold R. Stark ())Jtf of Na'fll OcltftiMII 
Tbe DoDOraWt JJen17 r . Grad.F. ~ ..,._,., 

Sene 

- 0-.ablo 8-.t<~p Loq.--
of St.te 

Kr-. Nl:l Btlalr, l r . 
lb. Ooucl.atta. 8rowD 
llr. -IJndleJ 
.Wr, PbUip W, BooM_l, Otpa.rtmeat of 8tatt 
Mr. B . Cblrlte 8pn&Q. Depal'C:atftlt ot Stitt 
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., Cll'l&t!l .. , ...... 

floe leontaq of ltato pre-U bh o-.11-.to to 

tbo ....-1o tbo leont11r7 of Uo fr111m7 11114 -loooo 

bonwitb coploo of tbo }IOol'llplll'uo of a to~ ZMOiftl. 

baa \M "-rioa Oaualato .... al at ~bU ~ 

t11a1a of Uo...,.. u IJrt• *lab aro Upoal\04 trltb 

Ooploa of :s- gtnoa 
of to~ao. 91, 
o..~uu. 

lopl-- u. 19110. 

• 
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•aa.~~~ 01 •=w WIW 

... -.noa ............ Nlo Jeirat. 

:DADa ..,...__ U, l!jllo, 6 p.• 

10, I 91. 

IIIla la 1a :rete- h _,\.:lOOP- _,..n& 116, 7\, 

76 .... SJ, o--ac tnc•a ~ ored.Ua. 

I liAe 'b•- 1AfonM 'bJ' t» Jeaqae u 117rl• \bel Ua 

u- pemUUac penial ral- ot lta ,_.. «epoal\84 

wUII. \M J'I ·It oL d- 'lpekf"C 00rJIOHUoa wl.U apl:re 

oe a.p\e.11er 20, &114 t.!tai a alallar UcoaM coaoeJ'&lac 

\Mlr 1111148 la \» O!t&M .. UOD&l JeDit wlll aplra oe 

.t w • ....SUM. ,.rrl\017, , .. lllpo"-• of \hle­

at:reaaM. 'bJ' \M lllP Ocaadaal- la a coawnatloa 11Mo!t 

I he4 wl t h h1a tod.lir• 

-~ 
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GO 
TREASURY DEPARTMENT 

INTD OI'PICa COP AAR I C"TFON 

IIA'I'S ..,, .. _. 19, 191!0 

CONFIDENTIAL 

!ftle o!Jt reportl.Dc 'baal<1 -uw the tollowiac b-Uoao 1A re&hhNl 
ohrlia&l 

lol4 to -rcial OOIICII'Ill 
hrchaee4 fro. -erclal COIIOtnl 

~.ooo 
~~.~.000 

Ope .-rt.t ehrliA& r _,. .. at II.OJ-J/11 all 4q, !ruwUoaa of tba 
roportlac 'ballka 1A Ol*l Mrbt ohrll.Dc were .. tollovll 

loU to ~ial coaceraa 
lol4 to foreip Maka (Taen.ela) 

!oW 

OoaUaUiDC ita t.prn•at, tba O.....Uaa 4ollar rer.che4 a 411100111lt of l'J-7/ff. 
at tile oloH todq. It vUl 'be recalle4 that tbh curraq readle4 a curr.• 
low of 17·1/zl, oa hpt.Uer 111, 

llviu fr­
lw.Ueh kro­
Lira 
~1CII..nt 

lla:1caa PIIIO 
0Uaa PIM 

!!lore were ao col4 ,,......,Uoaa ooa-tet 'b7 u todq. 

!ftle ra.teral Reotl'ft Balik 1aforM4 ua tba• u ba4 ae.te aactber ihr-tb• 
lou of tso.ooo to the Oatral Baalc of 11 lla1Te4or. Ao collahral, the le.toral 
Itt alit. &'014 1'&lu4 at t56,988 fro. the llalYa4o..a· 'beak'• -n.4 accOIIIlt, 
!'he total of ne 1-• uv outatllll41ac -h to .J50,000, IICII.l'M loT •397•753 
ta col4. 

• 
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CONFIDENTIAL. 

n. r e4er&l ••• ,.,. lull: nponK that tile lull: of OuMa -. lhippl.ae 
approxi•t•IT .50,000 ,000 1.a pl4 tro• OuMa •o 'lie JK.r&l , to M -....a 
tor ooco1111t of Bll Jru ..... u IIIJon:r'• Goftl'IIMat . 

n. report fro. tile lMoftl • •rn ~~oak or low Torlo: 111Uac 4epollh for tile 
accout of Aol.a ao reponK li:r tllo low Tort ApDOloe or lapMOM 11aa1o:e .. ..,t_..r 
u , lhow4 tblt web 4epollh t otllK ti5,J01,000. a riM or tllo. 719,000 e!Me tllo 
lao\ report a1 "f kpt_..r II. Iao111414 l.a 'hh total wro $,_,210,000 1a .tepollh 
wtth tbe TokDhMI lpeoio lull:, ••v Yorio:, 8Ma ll:r ih 'b,..olloe 1.a ClaiM, 19 $5,1)0 ,000 fro• kptea'blr II , Nl4 $112 ,110,000 l.a depollh ..... ll:r lapueM .U. 1.a 
J&p&J> &114 Manchuria, tiP $3~. 795,000. Lo&.De ~ to lapanue 11aa1te liJ TokDIIMI'• 
Nov York aconc:r totaled $11+, 791,000, lho'lflD& no obt\llce fro• tbe hph a'blr lj ftcuro • 
We WJ4orat&114 tbat tba re4e:ral ~oorre I&.Dlc 1a l.a,..otlptinc tbe aboft-ntiolll4 
dopooit lncreaou, 1.n tbe 'blllef tbat otber unreported c&oh 'balaDceo •:r be 111'1'01,..4 . 
It vill 'bl :recalled tbat, 111 1\o in,..ot1pt1011 of cball&u in reporto of TokDIIMI' o 
l ev York acenc:r for tba tvc weta ended Aucuet 7, the lde:ral learned of tllo 
uhUnco of a cu.otoq accOIUlt he14 f or the lloullr: of lapaa , !be roo-alto of thlo 
1nftotipt1oll von .-r1oo4 111 ov 4a1JT :report of Aucut 111. 

!be Boa'bq &<>14 price we lll.cllt!T bJ.cj>er at the equi'l&lat of $33.91, ..Ull 
thl ollYo:r quot&tioJl w e 1111Chaacl4 at l;l!.561. 

1Jl Lon4ca , tba price fixed for opot oilnr WI W1Cba.JICI4 at 2}-7/164. !ba 
•orvoz-4 price ao1'14 off l/S4 to 23-5/164. !be 4ollar equ iT&lonto wro ~.561 eu~4 

331 reopectiYelJ. · 

llan4:r &114 Bal"lll&.ll'• oettle ... nt price for fo:rotcn oil,..r vae WICbanced at JI+-3N· 
fhl !roaoU17 ' • purcbaee price for forlip eiber wa alao W1Cball&e4 at 351· 

Ve •41 two purchiMI of ll1nr tot&liAc 161 ,000 0\UICU ~r tbe Silnr 
Pure hue .let . both of wuch conliated of Ill¥ pTO<I."IICUoa fro• foro ten couatri eo , 
tor forvar4 4el1,...r:r. 
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!MID CW'PIC8 C C IAARICA11011 

Mr. 0~ STRICTLY CONFIDENTIAL 
Mr. lldeoa f/t ta. J'.a.nl. •- .._ f/t ... Terlr Plft u ta. tel~ 

illfot"Mtlon ...,.,.U.C V..Otio• la tM _, flf \he 1\a\e lui< f/t ta. V.I.I.L 
ato\aJ.M4 wit.b \he Cha" •uout :1ea1t. 

Prlaoip&l cbaa&e• la tile ..._.,, dlarUc the perlo4 Sep~r 12 \o Sep._..r U, 
lnolud"• were u toU..W.I 

• 137,000 

1~ 200,000 

100,000 

)00,000 

95.000 

6) ,000 

54,000 

29-.ooo 

91,000 

IaUoaal 01\7 Juk 

Stu4iDAT1aka Juka, 
8\oolr!lolJI 

llwi•• Juk Corp. 'b7 
order ~ioha'ouk 

lllulpr1u llbenl 
Juk, ........ ,, 

Jukflf ..... 

c mel Ioe\wr 
flf CH41 \ - t.por\ 

lllulpr1u a I .IOlal 
Juk, lllo4epeat 

co-•rolal loe\\er 
ot Ora4H- t.port 

Iaro4a1 Juk, Pr.,.... 

5()0,000 

136,000 

95(),000 

1111,000 

69,000 

Pa14 !o 

eo--mel loeUer 
ot Cra41 \ Joooa\ 

Co-.rolal loettar 
ot Cra41t -"'-' 
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Mr. c.ohz= S T R I C T l Y C 0 N F I 0 E N T I. 
Mr. ~ of \be J'.ur.l •- 1lull: of ... York 111ft u \1111 followl .. 

1atorwaUoa ropr41QC \be t:ruu«era lhtod. below fro• HaliD 11114 o.,_ _, .. 
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lepteMer 19, 1~ 
31'5 p.a. 

RJ: RI188IA-OR~U. 8. AGIID"'I! 

Preeentl Mr. Jell 
Mr. O.eton 
Mr. ro117 
Mr. White 
Ml'e. nota 

B.lf.Jr : Juet lit down, eYeeybodJ', u4 I will I'IIII'YI 
the r1pt ot geUlns 8T ohlet oleu tlr.t. 

Bell: 

H. M.Jr: 

Bell: 

B.M.Jr: 

Bell: 

B.lf.Jr: 

H. M.Jr: 

I bad a cb&Doe at Cabinet to talk about 
retwl41ns un week, and 1t 111 ae801'7 een11 
ae rlpt, I eaid we ooul4 so out 14 or 15 
7eare on a ~ bolld. 

Well, a little tar. 

You eaid '53- 155' 

That 11 right. That 11 12-3/4. That le about 
right. On that ehlet, ae I recall 

rroa 194o to 1955 -.ltee 14 , ... r •• 

Vell, thl oallable period h a little eborter 
tllatl the -turU7. 

Vell, I thillk I sot aorou toda7 ~~ aod 
t.portant ~llls I III.YI do111 thh 71ar. h 
the ueual 41eoueeion at Oablnet - ot oouree, 
thle h 1D the taall7 - Bull eaid, "low, 
wlthlD a 4a7 or two the Japu .. • are solDC 
to n.Ut lDto ahlDa, • aD4 w would haYe to 
do eoaethlng on eorap iron and lou 20 or 25 
alll1on dollare to Chine. 

(Unreoorded telephone oonYereatlon.) 

Well .. h oalllns now to tl'1 to block thle 
tb.t.q. At lead I aa p~iDI 110 -.lte a reoord 
ot u all. 
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Attar Mr. Hull ea1d that he wanted to do 
eoaeth1ng, then he vent on to ear there 11 
no uae doing anrtb.1ng on o1l. eo I ea1d, 
•wall, 1t ther N&llr want t o do eoaeth1ng 
to eat Japan baolt on our heele, take the 
Preeident 1e euggeet1on or a oouple ot 
110nthe aco or a thfte-oornered deal v1 th 
Ruu1a, Oh1na, and oureelTee. !bat would 
reallr aean eo11eth1ng to Japan, 1 and ther 
ea1d, 1 Hov,• and I ea1d, •well, tor exaaple, 
it rou bought aom~ manganese troll Ruee1a 
and bad the underetanding that Rueeia would 
sell eo11e arme, v1th that 110ner, ve would 
giTe oredit tor arma and China oould par 
thea v1th Tungeten or aoaething l11te that--~ 
!her -.nt on and on and on dieoueaing it. 

Ot oourae, 8t1aeon ie alware Ter, helpfUl. 
I vae going t o ear eo11eth.1ng again to Kite 
•r point again and I didn't, beoauee I 
thought - I wae plapng it down. I droTe 
1t pretty hard. !hie went on t or about 20 
minutes to a halt hour, and t hen the 
oonTereation oeaeed. 

During the t hing I eaid t hat it the President 
would direot me t o do t h1e, I eaid w1 th the 
help or Jeeee Jones I would like to do 1t, 
it the Pruident wanted •e to. That vae all. 
!'han they vent on and on and on. !he oon­
Tereation etopped and the Pree1dent said, 
"Henry, I guess rou had better get hold of 
the Rueeiana and atart rour tallt. 1 8o Jonee 
spoke up - or Hull a poke up and ea1d, •well, 
before you haTe the final arrangement and 
giTe lt out to the preee , I would lilte to 
be ooneulted, 1 and I ea1d, •well, abeolutel7, " 
and I eaid, •It lt 1e agreeable t o Mr. Jonee, 
I would l1lte t o baTe Mr. Henderaon, who loolte 
after Ruee1e, eit in and lieten t o the 
dleoueeion.• He eai d t hat vas fine. 8o at 
ll: JO t oaor row we are on our var. II ow we 
vUl get Wellu. 

He u ,r eurpr1ee rou. 
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R.M.Jr: 

!!ell : 

H. M.Jr: 

White: 

H.M.J r: 

White : 

R.M.Jr : 

Bell: 

- 3-

Ie Ball 111 faYOr of rue ncpeUont 

Be neYel' .aid a WOI'4, Jle DIYil' eald :ree 01' 
no aD4 be .. id tbat I llllet baYe ainnderetood 
Wellee 'beoau11 b.e 414JI 1t lulow ~ about 
u. I .aid 1t -• Well11 that .. id I oouldn 1t 
do t h h &114 auetn 't do thh tb.lDs unUl hi 
ph tb.l'oll8h w1 th tb.h trade treat:r w1 th 
Raeela. 

lo 10.,bod7 eald, 1 Well , how 11 tb.le going 
to lllln the trade treat:rt• Bull .. u he 
414n 't know aad be eb.owed be didn't ll:now 
an:rthlng about tb.le th1Ds and I kept etnse1.ns 
the polllt that th11 -• the Preeldent '• eug­
seetion. !here ie no queetion that i t :rou 
went t o eet Japan baok, th11 11 the _,. to 
do lt, 

Sure. If the:r think tb.e:r are t oroins ue 
into an arranseaent with Rueeia b:r t heir 
etepe in Indo-Ohlna, the:r would be aore 
worried b:r that than an:rthlns llae. The:r 
aigbt reYeree their poeition ent1rel:r. 

llul.l 11 out on the ead o f the 11ab. Be 
b.ae twloe eooldld Japan it ebe 1011 illto 
Indo-China. .t.ocol'4ing t o Hull, ehe h 
golllg into Indo-Chiaa and he 11 golDS to 
n:r. •ao:re, I aa so ins to 11114 eoae aone:r 
t o Indo-China, 1 whloh the:r bow tbe:r oan' t 
bl&:r 1.1'111 w1 th. I pointed that out at the 
a11Ung. Be h going to do eoaeth1.ns about 
eorep iJ'On, but be won't touoh o11, and I 
aide a big talk on o11. 

Did :rou DOtioe the tiguree --

But I tb.oll8ht U wae one ot the aoet 
iaportant tb.lnge I baYe 11t in and ICJ'. Welle• 
oan Juet - I don't giYe a hoot wb&t he ea:re, 
I aa going ahead with u . 
What ie the reaeon t or not touoh1ng oilt 
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K,IC,JI' I 

Belli 

K.lf.Jr: 

White : 

K.IC.Jr: 

Vhite : 

H. M.Jr: 

Fole7: 

H. M.Jr: 

White: 

H.X.Jr: 

- .. -
Vbat Jllall aa14 wae tbat 1f w eblat 40WD oa 
oU bere, 'be' woula 10 Oon w In4o- Cb1aa 
an4 ooul4 P' all UMIJ wan\. 

Ia4o-Ch1aaf 

Dutch Eaet ID4181. llo the Pree14eat ea14, 
•Well, I u lr.1111 of 4uab, but I 4oa 1 t Me 
wbf J OU waat ue to etop g1't1Jig the oll to 
Japan 1t ehe oaa get all ehe wante troa the 
Dutob East In41ee. • llo I ee14, •The &niYir 
1e, ehe oaa 1 t, • an4 Bull ea14, •Yee, that 
h r1gM. • 

'!'he an ewer h ehe can ' U 

8be cannot get al.l the o1l the aee4e 1D ~ 
Dutch Eaet In41ee. 

She can 1t the7 wil l g1•e it to thea ualeee 
1t 11 4eetroJe4. 

I lr.now. 

Thet ie what hi aeane. 

I read the report. 

Two an4 two aalr.e 1 elx. 

8tiaeon oo•ered •• up n1cel1 b7 e&J1DI 
what it u.lr.ee - I threw a little bluff and 
Bul.l, wbo 414n 1t b&•e hie t1guree , agreed 
with ae, but St1aeon co•ere4 up n1cel1 f or 

••• 
(Telephone oon'tereation with Suaner Vell.ee 
f ollowe : ) ~ 

\:"" 
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R.IC,JI'I 

H,M,Jr: 

Vh1U: 

H.M.Jr: 

llh1te : 

R.M.Jr : 

Vh1te: 

R.M.Jr : 

llotz : 

lfh1te : 

H.M,Jr : 

Vh1\e: 

H.M,Jr: 

Klo tz : 

lihUe: 

H.X.J r : 

- 5 -

It eoUDda 11004 'o • r1Jht awa,. • 
aad ae uU. 

•• h 

Vall, did J'OU heart I eai4 it wae too bad -­

!hat last oraoll: .. t h1a baoll:, 

Vh&t ..... t hat' 

That hie ovn aeoretari 4oean 1 t lmow what be 
ia 4o1ng. 

Vall, it 1a too bad. 

Well, there 1a eoaetbing peculia r. I thought 
that trade agreeaent waa alread)' arranged 1n 
the t1rat place. In the aeoon4 plaoe, 
apparentlJ there are other th1nga. What 
41d he ea:r about our oithene theret 

Sure, Singer Sewing Machi n e and enr;yth1ng 
l1ll:e that, 

It it goee baoll: to the Geraan hbaee:r -­

D1d :rou tell Oua&nek:r an;rth1ng that :rou 
wouldn 1 t want t h e Oer.ana t o knowt 

I haYen 1 t eeen Ouaanek;r. He h ooatng here 
to110rrow. The aeet1ng haan 1 t taken place 
:ret, Cabinet 1• Juet oYer. 

Oh, he bee reterenoe t o what he told Ouaanak;rt 

EYidentl:r. I haY en 1 t eean Ouaanak7. 

Well, th1a w1ll help, I ea1d that ia all 
to the good. 

You are taking on a tight. 

Did JOU hear what Mra. Ilota aaidt Sbe eaid 

• 
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1lb.1 u: 

!l.li. Jr: 

Vhlte: 

!l,l!,Jr: 

White: 

H.!!.Jr: 

- 6-

.. aboa14 Uo)l o-a,•a WiN u4 I .. 14 1110, 
Wall••'•· 

D14.o 1' I IICIUA4 pal"feoUT ple .. uU 

I aeu, TOU an Ultlng a tl&bt on ;rour baa4e. 
!bert 1t no quee,lon about ihat ln •T a1a4, 
Uld I thlalt TOU oiJCbt ' o PI'OOtt4 YtrT 
caut1ouel7, because he wlll explolt an7 
ta1lure to the tulleet opportunit7. 

'l'h&t 1a all r1ght, llarrT1 and I h&n got to 
a po1nt - I han got t o a point vllere people 
11kt Mr. Welles and the reet ot thea, I aa 
going t o t1ght h1a tooth and na1l up to the 
point that th1e place gete too hot tor one 
ot ue. I ha'f'e reached that point. 

!here 1a a queat1on ot being caretul ao -

'l'h&t 1a au right. I a• not anJ JDOre goi.ng 
to be careful v1th people l1ke Kr. Wellea. 
I all t hrough. I croeeed that bridge on the 
planu and look where I h&n got. I am 
going t o haYe a atenographer aitting here 
and Jeeee Jones here and Mr. Henderson and 
)'Ou and it the Preeldent ot the United State• -
I ban a direct order troa h1a on th1e th1ng 
and eo has the BeoretarT or Commerce, Nov, 
it Mr. Welles vaate t o go up againet Jesse 
Jones and ae and the Preeident, oka7, let'• 
eee vbat baR'ene. I appreciate 70ur personal 
tr1endah1p 1n vamlng ae, but I u not go1ng 
&a)' aore just the va7 I did. Juat the V&)' 
I decided, I sa going to put 1n this 7oung 
tallow Pehle and g1•e the )'Oung tellove a 
chance whose baarte are in the right plaoe. 
I u not go1ng to t ool around vlth &D7 1110r1 
appeaeeaente. 

It doee do the - I mean, malts the beet poee1ble 
etep b7 etep that 70u can , becauee 1t would be 
well to be euoceaetul in th1e pert1oular eYent. 

Look, Mr. Welles and the reet ot t he• haYe 
aade a coaplete t&1lure wlth our negotiation• 
troa the da7 we reoogoi&ed Rueda, troa the 

70 
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llblte: 

H.M.Jr: 

'ih1 te: 

H.M.Jr: 

lo'hlte : 

H. M.Jr: 

lihHe: 

- 7 -

da)' wa reoogn1&ad Ru81ia. An4 the wbole 
peaoa ot the Paoi tio ie at etake, and 1t 
11 worth 117 taking on a tight w1 tb Mr. Welle e. 
The whole peace ot the Pao1tio. And tbh 
daaned noneenee ot Cordell Hull ea)'ing be 
1e going to tell thea be 11 going to aalte 
a loan to Cb.1na and tbet _,. elow t hem up -
the 111nute the word lealte out that the 
Untted Statee 1e t&lking with Rueeia and 
China, that 1e eometbing, and I hope 1t 
leake. I can take on Mr. Wellee ae long 
ae I ha~e got the Preeident wLt b me. 

Well, you don't ~t t o ll&ke &n)' falee 
etepe. 

Well, I ba~e been prett)' luck)' v1 t hou t 
being o~er-cont1dent, but, Harry, I am 
t h.rough with the Welleeea. 

Nov, on the train, between two and three 
o'clock in t he morning, ~fter oontinuoue 
dri nking f rom eight o'olook on, Wellee 
began to t alk and he t o ld Wallace, who 
vas my infor mer, and vbo doesn't drink, 
what a great guy Muaeolini i e and how we 
must do so and eo and eo and eo. He et1l l 
th1nke that Mueeol1ni ie a great gu)' and 
eo f orth. The eooner t he people ge t onto 
it, t he better. 

Do )'OU ha~e - are you going t o ha~e eooethlng 
epeoitic t or tomorrow, o r ie it Just going 
t o be fir s t --

Talk. Where 1s that ae1110randus ot )'Ours? 
Rtght here on t op. What do )'OU want ae to 
do v1th SUIIDer Welles' 

No, I am glad to eee )'OU take h1111 on, but 
ha~1ng t aken hie on, I don't want to 111ts 
any beta, that 1s all. 

Well, I ha~e t aken - -

He 1e a 
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B. x • .rr: 
lfhUII 

H.X.Jr: 

Ilo~~ : 

H.M.Jr: 

Vhlte : 

ll . li.Jr : 

Gae t oo: 

ll.li.Jr : 

lihUe: 

H.M.J r : 

-.-
.. 11 a llbaU 

Be 18 a WlaP aclYir.u'J, uc1 7011 wat; to 
wat;oh eaoh IIOYI. 

All r1&ht:, be bacl 'blUer wat;oh out;. I .. 
t;oup, t;oo, uc1 •• I .a!/• I wut; taP _, .. 
4&Dieroual.7 in t:h11 airplane th1nc • 7ear 
ancl a balf ago, allcl we h&Ye ooaa t;o the 
poe1Uon now - ~h1• 1a &leo in ~he roo• -
whel'l I go ~o the Preeident; of ~he Un1~ed 
eta~•· and wan~ add1t1ooal plane• for lngllod, 
allcl 7011 bow wba~ hie anewer we t;hie .,l'D1118, 
fhe7 CSA h&Ye anJt;hi.Da tha7 w.nt;. fha~ 11 
~he ananr I got; ~ocla7, and ~he7 &1'1 goinc 
~o p~ 1~, too. 

Of co11r11, the Gallup Poll bee nothing t;o 
do wUh 17 pol1o1u. 

Tha~ 11 wonderful. 

X7 Ood, when Harr7 beg1ne t o wiUlt to elow 
•• up - where 1e that aeaorand11a t hAt 70u 
ha•e been needling •• w1thf 

I don'~ wao~ t o elow 7011 up. I Juet wan~ t;o 
put a br1ok iA 70ur glo••· 

A.U righ~ . 

Ge.l.lup 81••• 34 etatee t;o Roo11Yelt in a 
pr1YUI poll. 

I aade a note. 8oaeplace or oU..r, there 
h a l1et which oaae throll&h - 7011 will hne 
to ge~ together wUh Min ChaUD07 - eo .. place, 
a lht of war aa~er1al wh1oh Ruella bad eold 
to China. Row, one of thee• 8&117 th1Age 
that ooae l7 W&7, 10 &an7 gune - -

Did we ge~ it fro• Ohinat 

I think i~ oaae fro• H1ohollon, but JOU w1ll 
han ~o go thro11&h wlth u. 
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&II. Jrl 

nue1 
H,II.Jr : 

·f· 

Alltif' .. .., ••• , •• .,..., '~ 
llo J'ft ... ..,. ilea -

n s.e ws.as.a tu Jan ••• 
I .... !bat wUl be eae1er to t1114, -... 

0oo4 D1gh1i, eYei'Jbod7. I Will reK M:r'hiDS 
70u '011.11 eend 1io Ule bouae, Bali'J'7, on Jluae1a, 
aad dOD' 1i 10 around aad llake a deal v1 Ul 
&waDer Well•• 1ioD1&h1i, e11iher, •••· 
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H. M.Jr : 

Her bert 
Oaeton: 

H.li.Jr: 

0: 

R. !oi.J r : 

0: 

!! . IL Jr: 

0: 

H. M.Jr: 

0: 

H. V. . Jr: 

lepteaber 19, 194o 
9:17 a . •. 

Paul App1eb7 waa asking about. 

Yea. 

~ don't 70u oall up Ed Fl7nn 7ourselt? 

'iell, I thought o! doing that. 

And ask hl~ what 1t'a all about. You've got 
the background. 

Yes, I know all about tbla situati on. 

Just aee lt through t or ~e will 70u? 

Yea, yes, I'll call hlm. 

Will you do that? And juat ask him what be 
has in mind about Saul Haa s and all the rest 
ot it, please. 

Yeah. I'll do it. 

Thank you. 

14 
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H.K.Jr: 

Operat or I 

H.H.Jr: 

Operator: 

H.H.Jr: 

Operator: 

f!.M. Jr: 

Operat or : 

R.M.Jr: 

Operator: 

!I.H.Jr: 

Operator: 

H.M.Jr: 

Operator: 

H.M.Jr: 

Operator : 

lept .. ber 19, 194o 
• · • ..... . ·• .... · .. ' )15(T p. a. 

Hello. 

Mr. PurY1e Juet went out to keep an appoi ntment 
and ehe doean ' t know how long he'll ba. 8ha 
ea14 Mr. Young arranged tbe appointment with 
Mr. Vanoe. 

Ob. Well, doee ahe know whet her be's leav1ftg 
t ovn tonight! 

I' ll a ek. ber. Juat a aacond. (Pauee) lha 
aaya aha doaan ' t think ba knows yet, but - abe 
doeen ' t . 

Well, I ' d like t o talk t o him in tbe morni ng. 

All right, and Mr. Vallee il calling you. 

Vbo7 

Welle a. 

Wellee? 

Yea. 

Well, I can' t t ake it juet now. 

All rigbt. 

}:53 p.a. 

Hello. 

Mr. Wellee eai4 he'd l ike to call you back. 

Well, tell them he'll have to do it in the ne~t 
tbree or tour mi nutes, it he wante to talk to 
me. 

Right. 

• 

15 
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!UI.Jr: 

Sumner 
·~elles : 

H.M.Jr: 

',; : 

H. Y.Jr: 

H.?~ .Jr: 

'il: 

!l. l'. .Jr : 

i! . M.Jr : 

Hello. 

Septe~ber 19, 194o 
}:55 p. m. 

Sorry to bother you again, Henry. 

That's all right. 

I want ed to ask you, because Mr. Hull t ol d me 
that he ~oen 't sure wha t it was about, what 
the meeting is t hat you 're going t o have 
Oumansky a t with one ot our people and J esse 
tomorrow. 

well, I don 't know why Mr. Hull d i dn 't 
understand it. We went over it three times. 

Well , he t old me tha t he didn 't. 

'oell , t he question came up abou t what Mr. Hull 
could do to J apan it ehe walked into Indo­
China and I reminded the President or hie 
suggestion or a 3- oor nered deal between the 
United States, Russia and J apan and Chi na , and 
if he directed Jesse Jones and me to go ahead 
I' d be will i ng t o , and after t he discuseion 
ran along t wenty minutes be said he ~anted 
Jones and me to do it. 

Uh-huh. 

~~d Hull said t hat bef ore any final ar~ange~ent 
was made he'd like to e~e it and I eaid well 
I'd l ike ~hoever wa tched Ruaeia t or him to sit 
in at all or t he mee tings and he said the man 
was Henderson. 

Yes. Does t his - what you have in mind - does 
this involve the loan t o China? 

It mi ght and it might not , bu t I also said, so 
tha t you have t he whole s t ory, that when I 
broached it to you t hat you said t hat you 
definitely di dn't wan t me t o do anything about 
it b ecause it might hamper you on your trade 
deal with Russia . 
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• 

Y: 

I!.M.Jr: 

If: 

l!.K.Jr: 

If: 

H. M.Jr: 

W: 

I!.M.Jr: 

W: 

l! .li.Jr: 

'II: 

!I.M. Jr: 

lf: 

H.M.Jr: 

• 

- 2 -
. 

Well, Ulat1 1 tbe ..._. .. tba' l wn,e4 'o bave • ~· .._oe of taU1JII \o ;rau. I'• Juat ln tba 
81ddle af tbeae OODYII'UUODI W1tb OlleanP,J 

" an4 ~· Ruaeipa bave ~en the aoet oOIIJ)letelJ anoo:r.nu .. att1tu4a after the flret no 
OOoYe .. t10DI and WI baven 1 t COtten an)'Wbere 
w1• the tl'ea taan t of olll' own oi t1.zena in 
RIM11a an4 on unr other thins• tblt· we oon­
aider .nto••lal'f· 

Well, IIIA)"be thia will help ;you. 

Well, I wanted to give ;you thia badtground 
eo that ;you 'd know it. 

IUght. 

In addition to that I want to tell ;you that 
we bave poai tive information that ever;ything 
that la told to Ouaanlk7 here in the Department 
ot State 11 immediatel;y oom=unicated b;y him 
to the German Embaeey. 

I see. 

And I have no doubt that the German Embassy 
would inform t he Japaneae Government ot anything 
that you might eay in regard to that problem. 

Well, that would be helpful wouldn't it? 

PoaeiblJ; poeaibl7 not. In an7 event, 
Benderaon will be there at your meeting and 
I wanted to tell ;you pereonall;y what the 
aituation here waa with regard to my negotiation• 
with hia. . 

Wen·, 1t1 a too bad that Mr. Hull didn't seem 
to be familiar with your negotiation•. He 
didn't aeem to know anything about it. 

on 
Well, the~ been g~a1 you know tor two 
monthl . Ot oouree he wae away t or three week• 
out ot thet time. 

Yeah. 

All right, Henr;y, I Juet wanted to let JOU 
bave tbat dope. 

!bank ;you. 
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81 ;;. 

Dept. O.A. 

6th September, 1940. 

I am so sorry that before leaving the American 
cont i nent I could not eend you a personal lette r of thanks 
1'or your hospitality on Sunday, and also to express IJzy' 

nppre ciati on of the opport unity of meeting you. I l e ft 
J.iontreal early yesterday morni ng and we got i n safely t his 
after noon - so I lose no t 1me in making up for IJzy' def'iciency . 

l'lhen I went t o New York I took uP the question ot' 
the secret aircraft about which you spoke to me. I f'ind that 
your l70rds of three weeka ago did not fall u.pon b arren grou.n.d , 
in that we have been making e nquiries i n a discreet way as to 
',?hat is the position. I gather that t he aircraft is not very 
far advanced as the prototype has not yet f'lown , and i t may 
be 1942 bet' ore production can get i nto ewing. 1'/e are , however, 
vitally i nterested. 

As regards your s uggestion of' connect i ng up t he 
supply of the particular fitment you mentioned with the 
ordering of this type of a ircraft; if , of course , the 1942 
date 1e anywhere near correct this would make it an u.n.duly 
long t1oe . I think you know that Sir Henry Tizard i s a t 
./ashington dealing wi th these very mat tor e , and I have taken 
steps to see chat he has been made acquainted with our 
conversation. 

With kind regards - and may I be allowed to add 
nn expre ssion of' the sentiment which all of us feel, ot' 
gratitude t o you for your personal help in 11hat I beli,eve,~~ 

our c onmon cause. St.!'- ~V"'· _) 

!!on. iienl"'J !.!or ganthau, 
Secretary of the Treasury, 

Washington, D.C. 

• 

Regraded Unclassified



September 19, 1940 

8:55 a . m. 

Present: 

Ur. Bell 
l.!rs . Klotz 

HU Jr: On this thlnr , your memorandum of Sept . 
17th, o~ recom~endation of who should "ork on the 
:ier:::an , Rueeian and Itali an payments , I accept t hat 
recom"'endation. 

Number 2. Your recommendation about Professor 
Cha:lberla.1n -- 1n regard to Pehle , I accept that. 

!lr. Bell: He ought to understand t hat 1o tenta.-
t1vc . 

~!' 65'r: If you nill tell somebody, I "ould like 
to see myself. 

He ought to get a little more money. 

t:r . Bell: We t hought not f or the mo~ent . llaybe 
on JnnuAry 1, if he 1s still 1n cha.r<"e, you "'ould give 
:~m ~ore money, but he has been promoted pretty fast i n 
the la at four oon ths . 
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THC UNDCit SECitCTAIIV or THE TIUASUitY 

WASHINGTON 

.... 17, 19110 

lleouo. Oaatoa, rolq, lldto, !llnpooa, Coollr•, .. l ban -
114ore4 tho followiq aa\\oro eua-ete4 '117 :rooa at Til h.....,' • ooafor-•• 
and aako tho re-114&\loao ill4icate4 berolal 

1. O.r.u, ltwoolaa, aa4 haliaa p!l!!Dh b tho U11Hod Stahl 

Jo 411eueae4 tble at -• hQCth aa4 fHl \bet all of the •terilll 
wbicb I I be'OO in our pGIIIIIiOD ohoul4 be ttud.le4 '117 0111 of Dr, Jbtto11 

011pl07 .. 1 aDd llr, n-, wbo ohoulcl r _,ort tharooa to llr, Claoto11 aa4 
llr. Cocbraa, Mid~~& td>atnor """"'tlo11t tho:r care to rocar41DC furtbor 
prococlur01 to o'btat11 a441 Uoaal tafo,...ttoa. Jo ..._.,, \bet, for the 
Uat 'bel~~&, the;r collfbo tboir otud.loe to \be aatortal a1r8114;r 1a 
po11otol o11 of \be 'rrouv:ro If, after 4heu .. i~~& it lith Mr. Oaatoa 
an4 llr. !locbraa, it it 4tol4e4 tbot f'artbor illfo,...ttoa h aoe414 fi"'OI 
ol thor tbo 1e4era1 hro• of la'OotUpUoa or tho Fe4oral lit'"' llaalt 
ot lit• Torll:, llr. O..ton &114 llr. Cocbraa lill aako tbooe co11taoh aa4 
roquoet whati'Oel' It IIICIII&r7• 

It it h later 4tcl4e4 \bat \bore It nftlchat oorll: to require 
tbe full U•e tll'liCit of aa o.plo;rll ill a44l U oa "' .... n ...... lill 
thea Wldortake to tocuro tbo 11rrlcn of web aa .-plo711• 

2. lleco•ODdaUoa coDCOral!!,C Prafoooor C"-berlala'. pool tlOD 

After eo.e 4hculllon of tblo aattor n ,.,_..,, that llr. Poblo 
teooporartl;r be ct,..a the Utlo ot "J.eehtant to tbe Soorotar.r• .,., 'bo 
autborile4 to adalnltter tho roro11Jl J'un4o Coatrol oocUoa in tbe ••• 
...,..or tbat J>rofotoor CbMberlaln bao a4111ahtore4 U , except 41-.& 1t ~ 
._ 'bo unclerotoo4 lith 11r. Poblo tbat thh 11 a tontaUTe .,.,..... ... 
aont an4 tbat after ohcUoa :rou -.;r waDt to 'brlDC 111 oo•• 0111 fi'D• tbe 

ouh14o to ban4lo thil aattor. 

!be co.U \too arraacnont ohoul4 coottauo , -.at nor:r ottort ll>oul4 
'be aallt to remco tho INII'bor of caoot to be oo'ba1Ue4 to tbe CO.Uttoo 
an4 aloo to re4\1Co tbo loacth of ito •ottlll&l• 1\ ldlbt lftll be pooal'th 

to ••t t hree u .. , a ne1t lutoall of n•r:r clq. 
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Hlo M&Jeot y'o OoYorn.ent 
In Right of the DotliDIOA of Callat!A 

efo Br!tloh Po>rcb&o!QC Co=l .. lon 
37 Vall Street. 
iev Tori:, !lev Tort. 

Dee r Sire: 

• 

Sept ember 19, 1940 

We oubmit t blo propooal t o enter Into ~ contract 
vlth you for t he conotruetlon and deliYery of 144 Vultee 
•~del r 48-C Slngle-tDJine Puroult alrpl~eo, lA aeeordanee 
vlth Vultee Specificat i on 15~-6 Change C, dated Jaauary 
31, 19h0, except aa IIIOd.lfled herein, pluo 15 eddl tlo!Ull Prrctt 
A 'lhlt ney Twin Vaop two opeed ea&lneo, Kodol R-18JO-S2c4-o, 
o luo 15 ~\lton ib'dro.,..uc Stant!Ard propelloro, pluo opere 
peru for the abmYo lloclel r l.s-c Vultee a\rpl n eo t o be oeleeted 
by you v!th\A forty-five dRya efter your aecept aAco of thio 
propoasl. which. howe.er, muat 1ttelude auch apare part • tor 
tald airpl~net &t ere nov in proceat of manufacture at our 
1'actor1ea or hit•• 'been heretofore ordered 'b¥ ue .from the pur­
ve)'ora thereof. 

The ter~• and condition& of thil propotal are as 
follovo : 

1. Thlo propooal \a aubJeet t o acceptance v!th!c t wenty­
four hours fro,. tbe delhe17 thereof, end If aecophd , a de­
fln\tlve eontreet Ia to be execut ed and delivered v\thln ten 
dft1o tbereefttr. 

2. The price of e~ch of oald alrplaneo completed in ac­
cord&Dce v\th the opeel!\eatlono and lneludlnJ enJ!ne , pro­
peller and acceooorlee, and auto=atle =anlfold and optical gun­
t!chto not covered by o81d opeclflc•tiono, but exclualve of 
chargu for borla& and cretin& or delivery ehorgeo ohall be 
i6l,ol.3 . 'l'be price of ooeh of oeld addltlOAal eaclneo ohall 
be ~17.508. The p rice of eaeb of ..,ld eddl tlonal HeA!l\on 
ib'dronatle Str ndard propeller• oball bo $3,7611, and your or­
der for aparo parto ohall au;reptt a totol NOOUAt of not le .. 
t hen •1,7511.()54.81 tlnltod Stat eo dollaro . !ht tot&l price of 
all o! tbe al rcr~ft. tQCi AOo, propelloro Pnd aircraft opo.re 
oarto to be Cl&llufac\urod, oold end deliYorocl horoundor ohall bo 
•10,867,422.39. unlo11 lflld " u;repte total prl ee h lneroutd 
by roaoon of your hp.Yln& ordered alreroft opere parte lA ox­
ceu o! the mlAIIIIliD of $1,758,054.111 , and tho dovn Pft1111At of 
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Rio K&Jo otT 11 0oYi ra.IAt 
In lUcht of tbt Doaiat.oa of Oaao4a 

- 2 -

5~ of •14 \o~al coa~ract prico , or ,5,11:)}, 711.19 11 to lie 
..U liT 4epooiUac o-.14 .,.. in 1Jai\o4 1\otoo 4o1laro t o ou 
cro4U a t 1M Obaoo laUoaal laAlt of tho Ciqo of lew Tort , ooa­
to~raaeouo1T vith TOilr accoptaaco of th11 prcpooal. !be ro•ia­
iiiC portion of tho contract p rice of ea ch Uoa t o be do1hore4 
horo\lll4er 11 t o bo pai d to uo whee oaid u .. , roapect1n1y a re roa4T 
for deUnry a t oao of our p1anto or a t t ho plaatt of PllntTOr• 
thereof, in the cuo of apare eacinu aad propeller• and 111ch other 
arUc1ea a t w fOtJT ... t ually OCN• are to bo ohi ppo4 direct by oueb 
JlllMOTOr• t o you. fho forocoiac pricea are oxeluahe of bonae 
OJI4 croUQC chorpo , aaloo , .... aD4 procoaaiac tuu i.Jipoto4 upon 
t bt -=faCtllrer, i f ODTo iUUI'allCO am 4o11YII7 Chargee wb1eb oro 
in O'rel7 cote \o bo a4do4 to tho coatroc~ prico am pe14 liT JOU , 

aad a t your riok OD4 o:rpeaao we OCNI t o ulce 4o1hol7 of all of 
tho aircraft, oQCiuo, propolloro aD4 alrcroft opere parlo coftrod 
bT tbio contract at llleb p1a co outoido tho Stoto of CoUfornio bllt 
within t he Unitod Stotoo of '*-rica ao you _, 4oaicaato. Tour 
obligation t o accept 4ol1nry of aai4 airpl aao a oa4 t o ooelol PAT­
"""' of t he balance of t ho p..rcbaoo price thoroof oball not bo 
dependant upon tho procu.ro .. nt of a liconoo t o ozport o&IIIO !rca 
the l1aUe4 St a toa, but w acre• t o cooperate with JOU in ell4oa.cr1ac 
t c obta in an ozport Uconn. 

3. !he ai rplaaoo am •teri.alo t o bo -=!aot u.rod aa4 ool4 
heroull4er &ro t o bo reo4T fo r inopecUon • • foUowa l 

Aa to a1rp1&noa -
2 ai rp1anoa not lotor then October 31, 1~; 
3 airpl anoa not later than llo• .. bor 30, 1~; 
7 e.1rpleaoe not lat e r than Deco10ber 31, 194o; 

10 airpla noo not later than J anua17 31, 1941; 
15 airplanoo not later than lebru&17 2/l , 19111 ; 
20 airplanoa not lator then Moreb 31, 19111; 
22 airplanoo not later then April }0, 19111; 
22 airpl&noa not lotor ~han llaT 31 , 19111; 
23 a1rp1uea not lotor t han June }0. 1941; 
20 airpl&noa no~ lotor ~han JulT 31, 19111. 

At to opere oacinea , apo.ro propolloro &ad opere porto, doUn17 
will ba •do of oewn opero oQCinoo and apere propellero not lotor 
than Juno, 191!1 , aD4 o! tho re-.iJUQC 8 apare oacinoo aD4 opere prc­
po1 ~oro not 1ator t han Ju17 , 1941. Our opere porta prico 11ot Oll4 
roco-lldaUoao a o t o tho Airp1ene porto 100. obould p..reban v1U 
bo dol1nrd t o JOU within two weelto attor TOUr acceptaaco of tb11 
propoaal. Tour coap1oto order !or oparo porta 1o tc be pnn t o u o 
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Hio KoJoot y 1 o Oo•ornmeot 
Io Right of the Domi oioo o! Canada 

- 3 - Sopteaber 19, 1940 

at aoon &I pre etieable theree..tter, &Ad ln &a¥ • •ent 110t lat,er 
thaD 1.5 dayo after t he rocolpt of oe id p rice llot and recoaoeo-
4atlooo. HAn,. oo rece1Ye4 aald order , ve acree proaptly to 
order fro" our ovn pu.rYeyoro ouch ""'terlalo e.ad oupplleo u 
ere reouired t o co~lete the -.me, and to co~nce dell~er1ea 

thereunder withi n olxt.Y 41\.YO after the receipt of oald o rder 
•n4 col:l]>lete tho ••mAl in 100nthly lnatallmenu 111 oubHaotlally 
tho oame propo rtion• o.o d.eliwrlea of the balence of the elr­
pl • noo hereund.e r with tlnn1 delivery not l a ter than August 31, 
19111. 

All obli gfttlono vlth respect to deli.ery o.re oubJect to 
force seJeure an¢ o ther excuaable cauaee ot 4tl&7 a t aet forth 
io Article X of tho ecreeMilt between the un4noiC"ed end Ilia 
l..- Jeoty I. ao .. or ....... t in the United lUncdo•. 4eted. ... o! July 3 . 
13'10, ~ ere ..too to be excuoed without P&¥ .... nt of lo .. or d>IIFCO 
bt ue i f contWDf' t lon of t he eontrnct contemplated by thta pro­
potal 11 enJoined by final decree of e court o! coapetent Jurla­
di c tlon, or i f ve ore required by gonrnlllOnt order or !lne.l 4e­
creo of an.Y c~urt t o make de11Yery of uid oirp1ane o o.nd mtorlal 
elaewhere than to you, and upon the bappenlng of ftD¥ tuch event 
ao ~reventin,g performance or our contract by reut on of gove rnmllnt 
order or fln.al decree or a court of colll'pe tent jur1td1ct1on, ve 
ecree t O reJ)O,Y t o you 1111 IDOneyo ad:•anced by ,YOU tO 110 puroue.nt 
t o tb11 yropot al. leaa t he contract price ot IJJJ;f e lrple.ne• or 
» ter1o.l e ctuo.ll.Y de llwred to you hereuJ>dor, o.llll dter deducting 
eo e.oount equal to all coata. de.cs.ge and ·~ate not o t herv1te 
1>1'1d. by you vhlcn. ve na•e auatalned by r•Paon o! the :lllllkiu.g e.nd 
accept ance o ! t h ia propo t al. 

4. The definitive eontrs ct t o be executed 1! t hi s propooa1 
it accepted 11 t o C()nttdn t b.e •tune gu.ar11nteet end Yarrantiee with 
rtspect t o t he eone truct1on and perfor;:!.Once of the a1rplaa.es to 
b~ =anufactu red and delivered hereunder baaed upon the ape c1!1-
e8\.1oJa e.p'Pliel!bltt theret.? a t a.re eonta1ned i n the contract be­
tveen this corpor~tio11 and Hla Mt-Jet"tJ'• Govern=ent in the United 
ll:l ... -doc , dated ftO of Ju~ 3. 1940. ~ i~ cenorol. oubstnntlally 
the ae:e pro'fl t lona vlth reference to t axes . ic•~~e . re~reaen­

tat ion of purcbaoer a t oeller'o pl&nt, inopection oad teoto, cho,.e 
orde ro, l:eutrallt.Y Act, labor oto.n.d&rdo, p<o tonto, copyrit;htl and 

/ 
as 
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Blo M.Jeo\71 1 Qo.e~\ 
In IU&I>t of tu Do•S....loa of Caa.4a 

- 4 - •• , ..... 19, 194o 

t ra4uarlte, COI>U..,.at feu , conupt clfh to ponou ln llh 
Ko.Jeott' • Mnlca, coa.f14a~>Ual treat•llt all4 otur appllca'bla 
J>rorlolona. 

vtJL'.l'U .l.lRCliAJ'Z , lliO. 

By V. 0. Sehor1emmer, 
Vlca Prooldn\ 

fho fo ro&')lQ& propooal 1a uro'b;,o accepted t h h 
17\h do¥ of Sep tember, 194(). 

Ill s JU.J :ESTr • a oo Vl:li.lOOill'1' 
1!1 BIGHT 07 Till: OOMl lllOll 07 
CAN.I.D.I. J.OlioO THROUGH Til! OI&ECTOR 
GlliXRA.L OF 'm1: liBITlSB PUJ!CRJ.SillO 

.. 

B7 .1.. C. Bo441o OOKMlSSIOI 

TOR .lXD I!l liE!WJ' 01 !lrl 
OI RiCl'OR Gil!J'B tl· 
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Hooorable BeD17 llorgenthau, Jr., 
Searet.ar)' o! tile 'l'rea11111'7, 

We•h1ngton, D. C. 

Deer llr . llorgenthau: 

Septn'ber 19, 1940. 

1'bank )'Oil vrrry .ucb !or tile following r&­

porte, wbicb ;you sent me t.bia clatea 

Part. I - .Urp14nes 
Deliveries o! and New Orders !or &irpl4nes, 
June 9 - September 14, 1940; Untilled Orders 
and Estimated Deliveries on September 14, 1940. 

Part ll - .lirplane Engines 
Deliveries of and New Orders tor .lirplane 
Engines, June 9 - September 14, 1940; un­
tilled Orders and !aU..t.ed De11Ter1ea on 
Septeaber 14, 1940. 

or swr . 

• 

• 
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• 

!fAn O..AJmDn 
Oft'ICa 0' '11m~ 0' IIA'f.U. _..._ 

YUIIIJf~'I'ON 

19 S.pt.uer 1940 

Dear .llr. Koraentb&u: 

Receipt is acknowledged or Parte I 
and II or the latest confidential reports tllrniabed 
by t .he 'l'r .. sury Department on airplane and a~rplane 
engine deliYeries. 

Your courtesy in continlllllg to rur­
nieh these reports ie auch appreciated. 

Sincerely, 

~tF. W.R.Saadbe g, I, 
Lt.C , U.S,NaYy, 

.Ude to Cbier or Nual Operations. 

Honorable Henry Korgenthau, lr., 
Secretary or the Treasury, 

washington, D.C • .... 

Regraded Unclassified
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'1'01 Seo,..t&r7 llor&etbau 

Vlllll: llr, Sulliftft 

a., ..... 19, 194Qo 

. 91 ~ 

~---

On No.,.ber 24, 1939, 1n a contereoca with Onder Sec"t&r7 
Ilanes which waa attended by llr. Poley, llr. IWiea ar>d ~~~TS..U, Jlr, !loDes 
showed ua a photostatic cow of a .-orar>dtllll of Nonmber 9 , l9J9, 
initialed b.Y the President directing you to 'tiOr!c out a policy of depre­
ciation allowance b.Y which the abnor.l invest-lit 1n plant expansion 
that will be required b.Y the airplane 1110tors manufacturers will be 
absorbed over the life ot the contracts or during the e ... rgency period, 
At that oonterance llr. Hanes asked .,. to turnbh h1a with a .....,randua 
indicating the extent to wbich closing agreement& lliabt be used to 
expedite erection of additional facilities tor Natiooal Defense. 

That afternoon l!eesra. Lauchlln Currie, kdee, .surrus, Appel 
and Reiling met with me at the Bureau of Int.ernal Rennue and on NoTOm­
ber 25 , 1939, we completed a memcrandtllll 'llhicb I subllli tted to llr. Hanes . 
Tb1a JDemOrandum stated that the objective of the President' s llleliiOrandwa 
lll.gbt be 1110re eftectinly approached by revising reaul&tions relating 
to obeolescense than b.Y any attapt to upand the functions of a olo&l.ng 
agree:oent . 

On No..aber 28, 19J9, in a conference 1n llr. Hanes' office 
wlll.ch was att.eoded by Jlr, lrenohel and Jlr. kdes , Jlr, IIanes appro-.ed the 
-re.udu!;l of November 25th and suggested that the reaul&tions relating 
to obsolescence oa1ght be claritied insofar as the Vinson-Tra.aDell Act 
waa concerned. 

llr , IIanes asked ... to bring e.-erytb1ng I bad on Consolidated 
Aircraft to a -ting tbe following ~ to be held with the S.O,..t.ary, 
At the conterence with the SecretarT en Ncmaber 29, 19J9, llr. llanel 
sumntted the 1181110randlm dated NoT&IIIber :J()th stating that Congreeeional 
acticn wu required aod outl1nlnc the two •thode 'll!xlcb Congress could 
use to solve the problem: (1) direct appropriations to the Arrit:! and to 
the llavy for the construction of additional facilities and {2) a statute 
authorising the Treasury Department to provide for special dedlloticna 
tor amortiution. 

The Seo"t&r7 disapproftd the last part of this 1181110raod1a 
aod llr. Kadce aod I prepared a new -.rar>dwa 'llh:l.ch waa appro-.ed bJ Jlr. 
Fol.,., aod 'll!xlch on Deca.ber 1, l9J9, tbe s.o,..t.ary took to gi.,.. to the 
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President at tile Cabinet IIMtiDg, <h llt-ber 2, 1939, l!r. l adH 
prepared a --a. dnelopiDc in detail tbl acope or tile '1'r'Mnr7 
authority t o &Nut 1D tbe prosr• tor National llttenaa tJ:r euro181nc 
powers conferred upon i t b:r tbe Intemal Rnwnue lan 1D ~ot to 
oloain& ae...-ta, obeohaMnoe allowanoea and 1'8MCI1aa Of~··· 
Ck> Dt08l!lber ll, 1939, llr, l(adoa prepared dratta ot idantioal latter. 
to tie Secretary or 111.r and tbe Secr.tary or the NUT, outl1D1nc tile 
scope or the treuury authority and ~•ina t1e applicable lAin 
and reauJAtions . <h thia SR1e dq llr. Foley subod tt.d to the SeCHtar)' 
a draft ot a _,.-andua tor the President which had attached a oow 
ot tie let tere to the Secretary or 'lrar and the Secretar)' or the NUT, 
wh:l.ch -.orandua atat.d that the ~ two solut ions or the problea 
were• (l) the erection or the Federal 0ovelT£10nt or shadow tact4ri .. 
to be leased to private inclustrr, and (2) the oonstructicn or tin&ncinc 
ot construction ot auch plants b:r t he Federal Public r.orks. 

TLS 

92 
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Wash ington Daily ... -
M erry-Go Round 

Br DUW PEARSON 1nd ROBERT S. ALLEN 
, mot1 dli&Kroa& nen Jt " a m.bt«l aLGI'J'. ~ 

t bu ftltapecl 1.he Britiah bU4tottt~ l ima. hue bee.n 100 
rf'Ct:nll,y b lbe: !&ct \bat Ptr ttn& Plli'IOtlc lo c.hetr 

Udatol a.rnu rac~ry tn IOUIJ\• llttmpt to ak1 nalkmaJ clef mae. 
t Enatand hu been teYereb' • On Lhe otntr hand. a lf'ttit 

1 11n11td by Oerma.n bombl. Jn&n)' have noc.. SO..: hnc 
1 1.1 newt haa come bact to been very much Uke s·rtUah and 

',\ J hlnrt.on vla the dJplomaUc Prmeb munu.aoau: tlnn.a lo Lhelr 
nllltarr cablu. Proc::ruunauoa ~tr vital 1n.r 

BrUtol plant 1s on~ of the orden.. ' 
1 tmponant munitioN rae. '1'be ~~ 10111 b6tk to Novem· 

In Ent:Jand. and appu. btr a. It:lt . When JObn tl.t.Da 
Jt h.u bHn vtrt:uall7 put. • then UndtrMertc.&t)' of Lbt 

t bu.litneu C'Omina oo tOP 'I'rftalr"J, au•ll.'-1 a eootJ. 
amar• &o &he Ralls-Ro)'M; cknU&I m.....-...:tum w Lbt 
UM MO&Or J)bnt. lb1s b deY> Prelklmt act'f11!D, &hat iDd'I.IAr7 

would ha "' t.o 'Ot l'fTtD tu nm· 
r.a tntormattoo. eeulona U It .., co up&bd tor 
·tt:mnon. w Otrma.na nat.Jonal dtftalt~ 8Ptdfk:allT. 
~ nlllbla a lot me« Rants POiln~ out lNt alfl)lan~ 
t than ~~~~ oo the prrsa manutactunn coukl not bt t.:l 

P«t«< to buUd nrw p!&ntJ to 
IUki on l.he •bO!e &.he IPt'td up procfue:Uon u. a.ttn a 

B •b ahuatlon n.as v.·orsened. )Ur or •two, the wr woaJCI be 
Jl't•bi.J 1n the pan wM: O'•*t t and th• y WOUld be: left v.iLh 

8. •h mor.le " auu hfch tmpty planu on their 1\ancU. 
' SO Hantt propolf'd U\a' lhf" 

tatt ~tu-r than durtnc OW ~0111. or thNI new plant-~ lM­
u World War, and Brlt"'h amorU&td In a rtlaUvelr a.hon 

lftatott 1\111 are putttnr up an ume 10 thai. lndwtry • ·ouJd not 
:nadn& battle. "far aurpuaing h~ve to pay taxta on tht:m &Iter 
,f' Otrmaru In tndl\'1dUill .tldll t 0 war t'Mfl'(er'IC:Y 'KS.! OYtt. 

t 4 btt \tr)·. Hov.-t\'U, bra\'ery ~loratnth.au•• Idea 

• I! Ull.'lratc alone will not w.of'n Roo.evett. appro\td thls pro-
• u . and •·htn the output o( poaal. But •·htn the Hanea• 

anY factorlet auth u \he mtmorandum • •tnt back to 
S •tol &nnt plant ta stopped. It S«'rtt.ltJ' ot the l'rtla..nl:-y 

.,, that the British ma'"" l~lrlttn.hau It ran into a.tormr 
3 Wf'&thtr, Jn tatt. this memo 

onl.r morale .n4 branrr ,.... ODe ot the tJl1.n.p over 

lh« (;pttm.latlc: aide, how'· 
Ra,-aJ A1r Poru • aYia.~ 

• l"m W't't&tiDI tenUic. dam· 
-;a Ouma4 CUCI:f.M: r>Wlt.t 

r f-.«ortn. 'The: dam· 
( ft"'II&n plan~ Is ereeur 

., • h 

nl\ds Oob troubtf' 
• Brtthh dOQ't ha\'.:­
manr p~ aa th~ 
'-0 PtrfOtm bom~ 

IJ: ttnd 
n Ln BrtWh bombtn; 

rt llmt &JO •·u a2 
BrUlah bombtr 

n carnlnr <'apaelty. 
• lf'llf'r now but not 

• 
~ . ~.~do.h~nettlri.IU~ft 
r • n nauonal ddtn~ 

~.. ~ttJ:tr · ·tth \he ~~ 

~ 'AI IIIII r' t'H1.am m&nu 
m '::l tue. an ad.Jwted 

f'm... u ON" of Uw I:DIC»t 

~..&:l .:rn- PIDUJb iD tb ... 
l&i t:ti.l RUIUDf'• 

•hkh ll.orctnt.hau aod. his 
\m~lat'J' Q'l.llrTtSed 

HaDa a:.ocl MOI"Jtnthaa both 

are mW~~&nai!T! ~ .. .-b: ~m 
B.Jt Ha.nt a dt.r«tor ot U!.t. 
O!cnn llatUD A!Kr&R corpc. .... 
tWo loeb at tutt morl ltoa:l 
tht> bUJ;.ntYmaJU \UWpoUlt 

whUe Morltnthau toob at c.u.n 
from U'le- rif!'WPOlnt of coueettr. 
moon to run the Oon.rm:1.ent. 

Thrrdort, Motjtnlhau t.clcl 
~ ROCII8t\'tlt that he •-ould sec-urr 

ti\OU&h fac tory upanJ!on from 
1he atrplaoe eomPAnltJ, tNt ln 
a'ud of utint I~ out of io-Un. 
mtnt \ax R\'tnut, t\e wou.!d 
mah the Prtneh and sm:'h 
pat tor u.. He po~~ o"'t that 
the Att~a "'" pla.c:.t.nr !&t;e 
aapllae ordtn. and that l!ltr 

uUIG PlY Amt:.ta.D lac~ a 
L ,f'J prk't U2 ordtt \0 ~ 

pla.ot ~~t and c~• 

c at!:tn.r well. 
1bJ att'D!ttd • lood act • :0 

~L. aod CID N'O'I'tlbbcr 10 
be dlcldH &o mate N oraiDt.hllu 
CO<II'd!Dat« fM•tfte a)e Of &U' 
places t.o 1'raDcllt ud Oreat 
Brtl.aio. later. oa. Dectm..,. •. 
~~~ ae, a.. .. -
au We.!!ta •PPTO"td • pla.a 
..ru-rtby the ~. nlhtr 
than the S\at.e Or:pa.rw.tnt. 
~ on the ablpmtnt Of aU. 
pJ.a.nu to tho AWe&. 

llllleT Cums \he Wotb 

Tht Morat:nt.h.aw tdea .enttd 
to work au rtiht dur1na the 'lotn• 
ttT. and Ule Allie. JaW& 'plana; tor 
3pend1nc about s?a o.ooo on 
0. S.. faetoi'J expariaoo. ,.,., 
dtctn•t do t.hia vt:l'l' wWtnclT. bout 
LOUis Jolmaoa. bt.T4.J>Qiled A• 
IU.ta.nt Seueta17 of War, .. _. \0 
tt lbat th~)' dJdn't etc. u,' t&k<~t 
types ot pL&.nea unJru lhf7 paid 
~xtra for plan.t UP&.D~~oa. 1.nd 
!l.t:ora:er:u.l'ta.u badl:ed him up 

nu.a the Bntllh p&ld .,,. ooe 
U) the CUrtW. Aireraft Comp&nJ 
tor .PUu.ID& lD new ; oola. aot oalJ 
f« Britiab.. but tor aew U. 8. -, Onl' f'&etor QPIM't l.ht,s proct&ID 
~. AdoU IDUtr. P'ot b> 
t.bt ~ be had 10Dt llltO Nor• 
way, '-Bd~Sum aDd Bolland 1t 
b«amc- &l)plnnt Ulat the Oc..t~ 
States wu rotna 10 netd •1r 
p:.anea a anat cfW fuur tha11 
elthH" th~ Brltlah or the Unttecs 
Stt.tea could finance plant u 
paruion-m fact. muth faurr 
than anyone eoula bUitd nr 
plants. 

CompanJes Fr.ar Tun 

Shor\ly after the t.o\·utor 
lht Low Cou.ntrlet. the BrUt 
rntem:l 11'1tO a dr&J••IU\ the War 
Ot:part:nt:nt a.ad-thry thou -'' 
- with Pord 1.o m.anu1a.~· ·r .. 
9.000 RolJa.,RoJoe aU'Pta.n.e Cl 
tors. fi.OOO for Brn.atn and l 0. 
for the Un~tecl S\.1\ft. The PI • 
•-u UlCl't'Ued .somrw.·h.lt tn 
4tT U» tab are ot the uta 
upu:sc: tO bt' mtWTecl by J'IJI' 
m equ!ppma his plant ar:.j 
c.x.a..-as n::!l:led. IA!'OU&h & aPt 
~;S~ appro;xrtadon: ot U J $00 00'11 
to pay to: the u:c!cr. 

Thffl. Po:d rtrwa:fd Oft • 
Brltllih t:$d af the or<ltr and 
the oHu wu m.&de to Putard 
• hkh unml'dlateiJ r&l.led l.ht 
qumion of tax amorU:Ptioa ln 
oc.her ~5. Patkud •kt that 
if they 't.'trt to toW&e tht1r 
plant thry didn' t •-ant l.O h&\t 
to 1)&\' taxes 00 It at~r U'\t 
tmt.rttney 'o\'U o\tr 

Thls v.-u arre-table 1.0 thr 
't"rH:sury and the White HoUM. 
But abou~ t.h t.s '~me the Trtu­
u.rr LDd the conrnu-tonal com• 
trutttes con.sidtTlnc MW taxtt 
pro~ a bMlt or a Ptr cent 
:uo1:t on an :\tmJ ordm ~ 
1 the u.me profit JUIUtaUon 
t.n!D:'Citd on SatT otdtra unda 
the \ 'irlscc-Ttammell ACt.. whkb 
...,. tr..aen«1 :n the ltlt n.&'fal 
bm 1.hroalb an a:Dmdmmt 
b:1 Smator "''oibe7 0: Stw 
H•m~ Ho.....-t:r. lht Aim'/ 
eac:aptd &n1 profit reau'\C'U..O 

t1. su ea:-:racu tlUPt far a.: 
p~~. an • hiCb. m.a.::u;3:.factu:tn 
a..~ a-.at e a p:o~l! a! 1l pc ..... 
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PIR801W.AIQ) 
8JORI'I' 

• 
I encloee bereln f'or yPUr 

pereoDBl and eecret 1nt-t1on a con 

of' the lateet report reoa1,..d t'l'Ca 

London on the 111111 tal')' a1 tuat1on, 

Baliii'Ya •• 

• 

DeiU' Mr. Secretary, 

• 

Very eincerel;r ;roure, 

The Honourable 

HeN')' llorsenthau, Jr. , 

United Statea Treaeur;r, 

"allhington, D. C. 
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• 141 ; sa' 

..... , ...... . ........... -. 
Dear ..,, 9eorehJ7, 

I eDOlo• beNlD t or roar pereoul 

DD4 eeore\ 1aro .... \1oa • cop,r ot • ~pl ... a\ar,J 

Ne.- .,..._ Loll4o1l tor \be pel'1o4 hp-r 6\h 

\ o llt\11. 

Belleft •• 

Dear .... 9eCNUI'J 0 

Vei'J e1uoerelr roare, 

Btftl7 Koraea\llau, Jr., 

OaHed 8 \e\ee 'lreawl')' , 

W&ell1q\oa, D. c. 
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Sept-- 19, 1940 

!"roou llr. Young 

a.. Possible Incr .... 1n ProdllcUoo Rate 
or s~ Bo.b Siibts • 

.Lt the present. t.ill8 s~ O)'l'OIICOpe ~ 
bu an order tor 100 s~ ~ bcolb llilbta ror the 
.L1r Corpa. n. .. e will be proclucad at a rate or 20 
per 110nt.h and lS have been dell'f&red &lr.ad;r. The 
.L1r Corpe bas pl•med to at&rt production oo a 
alightq illq;>roTed bomb oight (sperr:y F..J.) 1n .Lprll 
th1111 l oaiog an:y ad.-ant&ge which lllight be oeoured 
1n price and 1n quantit;r b;r 1ncre&llini the rate ot 
production ot the ~1 bcolb eight oow be1og deliTered. 

u s~ could secure an order or 1,000 or 
th .. a ~1 bomb aights, SOO ror the .L1r Corpa aDd SOO 
t or the Britialt, tba production r ate wcul.4 be 1oc:rMaed 
to 100 per a:mtb 1n ~el;r .u .. ntbe and tbe 
coat woul4 be cut b;r 30 to 1.1) percent. flle .&litionel 
expense oec.......,. to br1og about tbia 1ncreaeed rate 
ot proctu.ction would be rel&ti'f&l;r ~ble aDd 
represented eolel;r b;r ..,.. &dd1 Uonel tooliDg. 

~ -

l Oo 

• 
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l111t1 1 I 191 ~ 

Froaa llr. YOWl& • 
• 

na. procbction rate ot cvt.1u P-40' • will be 
8t.eppecl ~ bT ))$ beca!YI ~ Altri80J7 c-188ioa1 
u.. .ur Corp cd t.be 8rit.1Ah ~ c-188ion 
baft acree4 to baUd thU oM t1J)e t or 1 clet1Dita 
period alll1 80 talat adnn t.ace ot .... produotJ.on 
Mt.bocU. Spee1t1call7, t.be proW.ot1on rate ot iDor-
11 .trOll 6 planu per c1q to 8 per dq, or trca 132 per 
110nth to 176 per ...,th. Tile approxiate ooat ot th1l 
produotJ.on 1Doreue 1a onl:f $190t000 ($1~,000 tor 
toolin& and. $40,000 tor t"'UdSngJ aa ag&iDat the 
initial coet nlue ot tile plaat ot 16,200,000. 

Tb1a epee1t1c 1Detanoe ot the P-40 ~natratee 
bow tile procluctioa rate can be ino.......S 1\"oa ~ to 
1111> at UttJ.a additional ooet >mara tllara 11 a n!ticilntq 
larp order tor a etan4ard:1.Hd procmot OTV a periDd ot 
t1ae long 100llgb to take adnntege ot 1IOdc'n proW.ction 
Mtllocll. 

~-
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R.li.Jrl 

Opera,OI'I 

Al'thlll' 
PunU: 

H.li.Jr: 

P: 

R.li.Jr: 

P: 

R.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M.Jr: 

P: 

H.M. Jr: 

P: 

H. li.Jr: 

P: 

R. li.Jr: 

Bello. Clao4 afternoon, Benl')'! 

Bello, Al'thW'. 

tee, BenJ7. 

Where are 7ou? 

I 1111 over with Mr. Vance tor a rev al.nutee on 
-chine toole. 

Oh. 

I'd like to aee JOU too - could I7 
ten ainutee troa nov be all right7 
rather an iaportant aeeting on that 
tool 

Would 
We're in 
machine 

No. I can't do it juet nov, I juet wanted to 
tell you that the a1el1on I undertook vhloh I 
told you I vae going to 

tea. 

You've beard about it? 

No, but you told •• you ware going to. 

Vall, I met with even aore favorable reception 
than I poaeibly oould have hoped tor. 

Oh, reall;y. 

Yee. And it you t hink that that word would 
be encouraging •• ••• 

I think it would be, very. 

I think you al.ght und that along. 
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P: 

R.N.Jr: 

P: 

H.M.Jr: 

P: 

H. K.Jr: 

P: 

H. II .Jr : 

P: 

R. M.Jr: 

P: 

R. K.Jr : 

P: 

R. K.Jr: 

P: 

H. H.Jr: 

P: 

H.K.Jr: 

r ... 

But it might be better then one- tor-one, do 
;rou thinkt 

Pardon? 

• 

Do ;rou think it lligbt be better then one-tor-onat 

No, Juat what I eaid ;reaterda;r. 

Juet whet you aaid. 

No, but through until the tiret ot Jul;r. 

Uh-hub. Oh, yea, I mean, that could be very 
valuable. 

Oh, ye,. You eaw the tigurea. 

Iea. Oh, yea, I think that'• aimply wonderful. 

Rleht. No , I think tbet you'd b~tter go through 
with your aachine ~ol thing and 1t ;you're in 
town tomorrow a.nd atill went to aee ae wh;r 
aa;rbe we can fix it up. 

I think I'll etay over i n the hope ot hav1ng a 
word vi th :rou tomorrow beoauae I think I'd like 
to eit down a.nd aak ;rour - Juat advice on the 
other queetion o t the tinano1ng thing - Juet 
to a1t with you tor thrll or tour 111nutea and 
gat your central thought. 

Oh, that'a tine. Are :rou going to ata:r over 
Juat tor that? 

I think I ahall atay over Juat tor that. 

Good heavena! 
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P: 

H.M.Jrs 

P: 

H.M.Jr: 

P: 

'i .M.Jr: 

P: 

- ) -
Well , atur all , the11 are ~· 1~aporan' 
~.... . . 
Well, Will ;you oall up llola;r 1n the 8orn1qf 

I w1ll . 

Rlgbt . 

Thank ;you very much. 

Good-bye . 

Oood-by e. 

110 

• 

• 
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,110.. Ill'. Ooabraa 

TREASURY DEPARTMENT 

INTO OI'JI'ICa COMMUNICATION 

111 
.m 

DAft .......... 20, 19i!O 

STRICTLY CONFIDENTIAL 
.a.t tu ft.rt aMUIIC ,.eoter4q ferea- 1 llroacbt "'P U.e quotloa poM4 .., .. 

011 the pr..,...sac 4q liF Mr. Loebii..A la r..,..... to Cblu• ooatruh for poWor 1a U.e 

Ullih4 ftote1. !be hcro\U7 toU • U..t thh potiUr lllloooll CO to the lll'lU. aat 
that I 1111Da14, wiU. tu a .. lotaaoe of Mr . PILU1p T-c, _.11: ,_.... Ml4h aa arraap­

•••t Mtwc Mr. to ctb•.,S pl the lll'1 U •. 

Uhr ca.iac wt froa U.e aMt1JIC 1 \elepboul Mr . Loohh .. ' la • .., Torll: . I 

to14 hs. Ulat I ha4 IPOli:8l1 with Mr. -"-• of the l'c r.ot.,. Dhlaloa of U.e 8\a\e 
Dtpt.na811t \he preceliiiC .....wac. Mr. '"-• ha4 call" .. 'baol< \hie IIOrlll.ac, etaUDC 
that hi ba4 l1ocuell \118 •Uor wiU. Dr . llora'beoll: ul Mr. s.tUoa of U.e Depanue\ 

ot ftato , ut alao with Mr. Clr- of \ha\ ~i. !UN wu ao oltJeeUoa oa the 
pan of tu Dtopariaat of ltah h tu Clllae• olti•tatac ohr~~C& faoUUl•• trw 
aonn. ... , Upart•-· la \hh ..-tl'7. !118 ltate Des-ri-t -·. la faot. lee!Jou 

rtll4er1JIC a:q IIPJ)J'oprlete au1otuoe h the Chlu.. . YUh \hie la ala4, \be 

''" lllpartaeat ha4 talbl with Ooloul :111ru of tu Oriauoe Dlpanaeat of the 
Jn:r , !!'he latter ha4 e\atll thai if \he powf.or ooa\raoh4 for liJ- the Chlu• h of 

ou.Uablo gremllatloa, the '1Ja1to4 8\a\u J:rwt WO'Cill be will111C h iell:e \hie O'NI' -~" ­

the repq the Chiaee• with a 11a1lar • ouat at neb Uae ae the Chiaeoe aq lul.re 
bU....,, 

I abo toll Mr. Lochb..,. of U.e leare\&171 e ""'' oa \hie propoa1U•. Loohb .... 
otate4 Ulat there ,.... ploa'T of opport'c1111U11 \o ..U \111 pDII¢er, - \he\ Ch1aa 

.. , partlealarl;f lahrutll 1a hanac \be fac1llt7 for taalllah lll1YWJT of a 
oWlar ODCIIIIt ot powf.or - lht~i laio Cb1aa aq be feu1ltle . llo proahll 
to hJ.lt onr the queotloa fllriher with. h.h aeeoo1aiu, pl h pt ltree\1;( la \nell 
with Ill'. To"'IC ....__ tu1r otuQ la • .., Torll: la OOIQ1lth4, 

.a.t 10:15 th.h aorala& 11r. TCilUIC hlephoall h alit ae if 1 ha4 h.wrol trw 
l!r. Lochhea4. 1 repllo4 thet 1 ha4 .-...with Mr. Lochhea4 7ea\lr4q attar the 

••etlac, ..... that lt .. fiT 1all!.arotaal1JIC that Mr. Lo ....... ......u call llr. y.._ .. 

- •• he ae r..,s;, to ta111: oa the uttar. Mr. y.._ tol4 ae \hat Mr. l'anie ae 
111 hle oft1ee , aa4 ha4 obfta h.1a a ••oraaba of t111 Clilil11e pollf.er ,u .. u ... , cl'fiac 
4ttalle alOJIC the -e llaee of u.o .. Wlch llr, Loohllea4 ha4 pro'fi4ll ... Ia 
roopoaoo to fiT 1aqu117, 11r. TOUJIC 1 tatll \hat \he Cl'oat paople ha4 pna \h.h lllfor­

aetlon t o Mr. Panh. Mr. TCilUIC otaio4 that Mr . Pl&rrie t hoaeh\ all arraac-\ oOOIIll 
'bt .... , ...... t111 lii'1Ueh, if peralttll to hll:l O'NI' the Chiaa" p"""er lal1ftl"lee 

"""• 'llftl.4 allot fr• th.e1r """ llll'NI'lll nab !'IIJ)ellllftt aa aa4 .....,. th.l ataiM" 
4ool.re4, 

After th.la e-uoa, 1 apia talopltee4 Mr. :t.othn.t aa4 reporte4 \ha\ 
hnio •• here , with hlJ. latoraatloa oa tu c:a.ta. .. pollf.er ooa,rao\e, ut 
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~at .... el&a..aa:s.& _ _..flllat.al. '1" J'.._. ...... .._~W-
,.. lelia ........... tW- ...u ............... .,.... .. - .. 
pnoUeallle, wi_. * ,. . .,.,. 'l'lw M • _._ .U. • · :hrole • - Ill llle 
aui.._.o. loJ..,._. •tu llu _, '• r11 catS.. Alina MJU .. M tMIIIUa. 
..... ~ ...U.U, 11M tut tW U le tM llr&U. \11 H .. fill tM ........ 
...,. .... ~ool\11 ... bll~ fill *• , ......... ""n••· r tel& 
llr. Tta~ Ill WI 1aA --lllu wi_. • . lol+bnl. 

• 
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ill( Jr: I aa a little UDder prenure thia •I'Jl.bg ao 
I will let 70U talk. 

113 

Purvis: Fine. I won't brine ~inc • tha firat th1.ag 
I wanted to uk TOW' addce Oil wu this RFC altuatiOil. We han 
now got them with a couple of letters which I think put the it-
sue on the real basis ; namelJ, that U.S. defense needs are 20 I 
per d.yb and whereas the appropriation only enablea thea to 
order 1 per a.,, and we of course have the advantage that if 
our order goes in • the 6.s. baa the advantage that skilled 
l abor and executive talent ie tra.ined on a larger baela, and 
the7 don' t lose bllt e.re tak!nc the produota in the aeantl•. 
'!'hat baa been put c171tal clear to the RFC, and we are terriblJ 
anxious to get tb.ia patent eatabliabed even it it is onl7 thh 
once. And, of course, it all depends now as to what is · the 
wa7 to CP7stallize it with the RFC. I have besite.ted to go 
to thea because both Young and arself feel, I think, that 
to go over there introduces and emphasizes too much the Britieb 
angle to the situation which Jesse Jonee doee not want in the 
picture. He baa said e.nd Schram baa said in a meeting that 
if it is a fe.ct tbe.t the Ar.r e.nd the Defense AdvieoP7 Coa· 
mission want e. capacity of 20 per da7 as being essential to U.S. 
defense needs they would go ahead ana do the thing. low he 
said that to .. 70u aee in a Wlf, but I know be was rather 
sheerlng off for the tiM being. Beverthelesa to hold up the 
defense prograa, becauae that Is what it coaea to alaoat, .nat 
be a rather difficult thing froa bla vi ew, and it was juet a 
question of how it could be brought boae to hla. 

llll Jr: llhat do 7ou think, Phil? 

Yo~: I think it it doea not jell thia week I don't 
know when will, and it h reaq for the final puahover the 
top. I think tbia ia the atrategic tiae to have it done 
beoauae it it ia not done in this instance I don't know wh.en 
it ever will be. 

• 
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1:1)( Jr: 1fbJ don't 7011. do thh, Phil • there al'e eo 
maD1 peraonalitiea 1n thia thing • go awer and aee Schraa and 
sq now l.Qok, the English Purchaaing Kinion are on rour neok; 
when can • get an answer; what 1f an,thiq can thq do to 
accelerate itf lak Schr .. , -.111 ron, Sohraa, adTlae Phil 
Young what to dot• See'l I think I would t1'1 that thia morning. 

~~ No, I don't think it will do aliT good. Schr .. 
is goi.ng-rotUk to Jones this aorning, I lmow, on that. 

~~ Didn't Schraa tell JOUT 

~~ He told 1118 the other day he couldn • t do aDTthing 
except present it to Jones which he ia doing. 

1:1)( Jr: Well, Jones ia coming in this morning. Suppoaing 
I ask h!ip01nt blank'l 

PurTle: For it is on the baeia of U.S. defense needa 
with the British not there at all. 

1:1)( Jr: The last tiDe I talked to hia they were waiting 
for eoaething froa you. 

Pui'Tia: We haTe gi•en hia two letters. We ha•en•t, but 
both the Defense ldTisor,r and the ~ haTe glTen hia specific 
four-line bald letters that this is required essentially for 
U.S. defense. 

him? 

!II( Jr: This h just the Continental thing'l 

PurTle: Yea, but it ia the patent for the whole .thing. 

!!!.1!:: Supposing I call him up on the phone end a.ak 

PurTle: I think it ia a good idea because it is baaed 
purely on u.S. defenae. We can keep the British end out. 
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!.2!!!!& 1 It hae nothbc to do w1 th thl 111'1 tllll. 

Puniu It 11 reallJ on the u.s. bull aow. 

~~ 'l'bh 1e the Continental enginef 

Young: Yea. 

Pul'Tie: Yea. 'l'h17 hen gone ao tar - I .. an the U., 
hu burlled ita boats o011pletel7 and with full epprcrt'al of 
Patterson and Stiaaon. 

IDl Jr 1 Suppoaing I do 1 t another wa7f Supposing -I a11t 
StLDson-yo-aalt Jone., 

Yo~z I thought of thet Jnterdq and alzaoat euggeated 
it to hiiaet night. I thinlt that' 1 1111oh better. It Stiaaon 
would oe.ll Jonu and II.J, "I told JOU I wanted a production 
oap&oitJ of 20 tanka a a.,.· 

Purviaz -what are JOU going to do about itt• 

I:Dl Jrz I th1nlt thet ' e better. 

~ And ~bel' - Stiaaon o&lled in Pattel'aon to 
Wl'i te tnerifter, and Stiaaou 11 going to be after JOU to follow 
thh thl'o\ldl beoauae Stiaaon brought In Patteraon to get the 
letter Wl'itten, and Pattel'aon got Gen. Harris and Colonel Lewi1 
••1'1 enthu1ie.atio about it. 

(lt thia point BK Jr tried to reaoh SeoretUJ Stiaaon 
on the phone but he wal not a•a1lable.) 

8ll Jr: I think that's the but wq. 

Youyr 'l'be stage 11 OOII(IletelJ 11t. 

Puniu 'l'be job hea been done well. 

I 
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!!1!: a Do JOU (ToUDC) thiJik that' 1 the b .. t ..,t 

~~ Yu. It JOU oan get Jlr. Sti.uon to call up 
Jeaae J'Oiiii&Dd aq, "Look heN• • aDd aq noth1Dg about the 
British • • • 

Punia : That's the point. 

ToWlg: • • • "I want rq tank engines. • 

Punia : 1nd that !ita in with what Kr. Jones said to 
me, •rr the1 come to • at the top and don't fet it too tar 
down and put it on that baaia, I aa prepared o do it.• 

IDl Jr 1 Ia that what JOU had in aindt 

Punia: That was the chief thing. The other thing Kr. 
Jones woUld probably •&J he ia waiting on the British. That ia 
not so on thia purely national detenae baaia. 

IDl Jr1 It that ia ao then I would 11.7 to Stwon that 
it they 111 they are waiting on the Britiah1 could he auggeet 
to Jonea that Jonea send tor PurTle at onceT 

~~ lfo. 

~~ wq nott 

~~ Beoauae that brilllt• the Brithh into the picture 
and JOU """"dOJiT t want thea in the pic tUN. 

Punia: Could JOU in that case get Patteraon to work 
it wi th !oungt Put thea together on· it. 

IDl Jr: I will just aak Stimson to get the low-down on 
it and iiilt he could push the th1Dg through, and 11 there h 
anything I can do let • know. 

Punia: I think thla h nry Tital beoauae with that 
patent eatabliabed we han aoaething which I think could be 
uaed ea a spearhead ot a Tery illportant .o?e • 

Regraded Unclassified



• 
IlK lra 

Stillaon. 
I think the tJWtc to clo h to lo lt ~ 

PuM'iu I auppoae the Preliclent hiluelt would not tab 
a put Juet now. 

IlK Jr: No. 

~: Did Jonea talk to the Preaidentt 

IlK Jr: I don't Jcnow. ~thi.Dg elaet 

PllM'il: The onb other thi.Dg h whether 70u had 8.111 
particulars 70u could glve ae iD a general w-r eo I could indi­
cate what it might .. an ••• 

IlK Jrz No. I don't want to uke the aiatalte - I nenr 
have - of making &D1 halt-foreoaata and then disappointing 70u. 

Purvis: No. Quite. 

~~ But what I am going after for your information , •• 

Punier Quite. 

IlK Jrz • • • ia whereTer the ~ haa an excesa - not 
exeeaa :-n&i deliveries iD exceaa of what 70u people are getting 
between now and the first of July on fighting planes • • • 

PurTle: Fighting planeat 

IlK Jrz I aa going to go tor enryother one ••• 

Puniu And it looks ae it it aight happen! 

IlK Jr: • •• on every manufacturer, and where it ia nec­
euary to auppleaent the ordere, I'• going to .Ue a o~tunt 
on 70ur behalf. 

Purviea Tea. Quite. 

/ 
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BK Ira Toa oua al..,.. tluw • a-. 
PurYlaa We hue aot 11Ha la tho habit of iolac that 

ney atroJICii• 

IDI Ira I .. golag after - Ul4 I will glTo 7011 a little 
indieatron-= I ha~e a ... o here where the7 ha~e worked out 
on the PBY 61 - lt' 1 all worked out but lt only went for 50. 
I eaid, "That'• ~er.r nice but it'• no good.• -what do you 
aean'l" I want to do lt t o the flrat of Jul.J. Tbia onlf ran 
through 1prll. 

PurTle: !ea. I eee. 

~~ So I eaid, "Run it through to the flret of July. • 

PurYle: Yea. I eee. 

IDI Jra What I 811 crowding for h that the 1"'1 and lfa~ 
have th!itlii.ng eo they can put 1 t on the President ' e desk 
t he lliddle of the week eo be ean say yea or no, and I think 
he ie going to •11 yea. 1nd I ha~en ' t figured it up but it 
ought to be good for 600 or a thouaand battle plane• between 
now and the flret of Jul7. .lnd *lth thh thing - theae are 
all boabere - abould .go the new boabaight, but I .. Meting -
both Pattenon Ul4 Porrutal are ccaing at 10:30 thh aornlng -
en tbie. I hann' t lost a:t13 ground. I han got rq clearance 
froa the President, but I think i t h auch better to plq it 
down. 

PurTiaa I think that'• right. 

IDI Jr: Play lt down and be able to sq, "low, we han 
got thi'i';""partlcularl;r iD ~lew of thh whole dutrorer ..... 

PuMia: By the wq, I han got Lothian to hold off any­
thing except thoee tour it ... which originall7 c ... iD, and he 
hte written hil letter t o Secret&rJ Bull along the liDea ot what 
hia underatanding waa troa the Preaident iD regard to those tour 
itaas, and he baa cleaned out the balance. 

/ 
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BK Jra W uaotla ... ~-liT not ••Ddbc ••eagea • 

thh it WOD t lib the two aeala 111'• lo groUJLd. 11 loat. I Ill 
puehi.D& t or all I 111 worth. You are not loaiDg IJiltlaiDg, u4 
it anoUler •••11• o- that llight 111:1 the two thiDga up. 

Punh: Could "'1'1 eaail.r happen. 

IDl Jr: So I think you han enJ'1th~ to gain. And 
it you iOiiiQ make a Mntal note - for Beann a aake, 11honer 
is handli.ng public icy - OD the radio thh morning - JOU don't 
want the Nile to aalt for &Df aubmarin11 for the next day or two. 

PurTle: Ia there eouthingt 

JD( Jr: I han heard of it. But I thinlt what ~pena -
Louh lliif"1eede thh etutf to the White Comaittee and the 
White Committee gets it ••• 

PurTia : Submarines ie an entirely new thing. 

JD( Jr: ~bing in the next few days, I thinlt it the7 
juet l e,fOYf, 

PurTiu Tea. 

IDl Jr: And I eent word to the White Ca..ittee, "For 
Benen'i"'"iiie, la7 oft, • becauae I gather aae~ ia pushing 
on the old flJing fortreaaea . 

PurTh : Which franltlr I thinlt h a great llietake. 

IDl Jr: You dOD't want it if ;you can get this atutf, 
ao put iDii in aomebodf, "For BeaYen'a aalte , pipe down.• 

Purvla: !baurd. I 11111t aee. I don't know about that 
or where It la coming froa. 

IDl Jr: I iugine Beal i.e uaing thh other oc.dttee aa 
a tront:--Iie Bergen - 11hatner hia naae h of the White Coa­
aittee ••• 

I 
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PurTill I have never .. t an7 of thea. It there ia 
anything coming out of oura, we will etop it. 

HW Jrt Because I don't want - the other thing - are 
you catching a planet 

PurTist J o. Jo. 

If}( Jrt The other thing - I am not saying anything to 
them attliii time about erq training planes. 

Purvis: No. 

If}( Jr: Seef But over the weekend and not later than 
Jlondq han in 1111 hands - I sq Konda;r, it I could han 1 t 
Jlonday afternoon - what your minimum needs are on t raining 
planes from now until the first of Juq. 

Purvis : Tea. 

If}( Jr: Because if you could squeeEe out some - I'm 
not eayirig anything to anybody about this - but if you could 
squeeze aome out between now and the firat of July, it would 
leave a auch better taste. 

Purvis: Qllite. 

120 

If}( Jr: Because I had Inudsen last night and Inudaen 
said, "Well, you know you need not aell • on ID1thing for th.e 
British. They can have it all aa far aa I am concerned.• But 
he saidl ~at we need ia training planea.• If it is eoaething 
you coULd squeeze out • • • 

PurTiu On the training endf 

HK Jr: If you could aqueeEe out some thing on the train­
ing planee-ind ea;r, ~e are doing the fight ing and you are doing 
the training,• it would leave a much sweeter taste. 

Purvis: I can see that. 

/ 
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. . -. -
!D[ Jrs fell thea to tUe all the pa4diq Ollt ua pt 

a01111 to DiG-rook - what' 1 the llinlaua the7 coula: get alODg 
with between DOW and the firat of JulJf 1D4 JOU could SIJ 
1n view ot what ia ooaing JOU could forego this if there la 
something. It would aake a .uoh better atteraath. 

PurTis: It is a good approach it we can do it. 

IDl Jrr s., to the fellows in Canada who ban tba train­
ing progriil," •took, boJa, no kiddi:q. You baYe so IIID1 on 
order and this 1a what you want. Wliat do 7ou reall7 needt• 
One ot the things - I don't know it it ia at all practical -
if the7 bring t hese fellows down to train thea ia these co.aer­
cial schools, haYen' t these ca.aercial schools got planeaf 

Pui'Via: I don' t be line eo. 'fe ue alw13's up again at 
the need for idYanced trainers. 

!D[ Jr: You have sufficient confidence in me so I can 
~ut it in Mf vest pocket so at the right moment I could say, 

Look, gentlemen, in view of what JOU have done • • • 

Pul"t'la: Tea. 

IDl Jrs • • • • I am going to do thh • • but I 1l'lll onl;y 
do it aa-a-Iaat resort. 

FurTh: Quite. Fine. 

I don't want to bother 70u about s.qthing else. I han 
one or two alnor things but I won' t bother 7ou. 

I aa terribl7 an.xioua about this RFC th.ing. that weighs 
on Mf mind. 

• •••••••• 
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H.M.Jr : 

OnerPtor: 

:luw 
?e,.t bOr. : 

.... J r : 

i! .... J r : 

? : 

:l . J.: .Jr : 

r : 

-.z .Jr : 

' : 

H .. · .Jr : 

? : 

il . l .. Jr: 

Hello . 

Drew Pearson. 

Hello. 

Good mor ning, s ir. 

Hello, Drew. 

September 20 , 1940 
9:00a. m. 

Sorry t o bo t her yo•~ . I Wltnted to warn :rou 
teat my - our fri~nd Bob Doughton is on the 
~arpath and I thin~ ne ' e comins down t o see 
you. 

'•ell , thiR is ... ha t I know about it. I t old 
Johnny Sullivan to keeo h1s ah1rt on yeeterdoy 
and do nothing, which he did. 

Y~ah . 

Yesterday afternoon publicly Doughten was very 
effsble . Then after the meet1n& be aga i n go t 
bold of Sullivan and 0ove hi m bell a nd he is 
demandi ng t o eee me, so i n a l1t~le w~1le I 
wee going t o call h.1m up on t oe onone and find 
out what it wa s all about , eee . 

Yeah. 

But my attitude 1s - well , I' ::~ not ::-esponsi'ole 
for what you fel l ows write. 

~ell , absolutely, or you would have changed 
some or the things we wrote about you. 

And how often. 

(Laughs) . 

As a matter of !sot, I can ' t re<oe:r;ber whether 
I did or didn ' t tell you obout tnie president 
ot the tobacco company. 

• 
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B.M.Jr: 

P: 

H.li.Jr: 

P: 

H.K. Jr: 

P: 

oa 1C 'lilaC na,_n, 
- U10Dio le oallt4 

w1 Ul .. AD4 ttlfl' . 
-- ti'O• - the Oo•!lrl I eun ,ou lr.rulw tha' 

.... AD1 IOIIJ'OI I ae - wbtrl I .. , 
ltDI'll' aD4 aa a •tttr of tan, I aald, Ull 
trea~ 1Q tile pa1t bae a l waJ I b een einging 
70~ praleee, 111d JOU were oooper atlng •ei'J' 
uoellnnJ w1 ttl the• . I aa1d, I doD' t t h1nlt 
the7 f"l qu1U the .... WaJ abOilt JOil t b11 
tae 'but I 11ld th17 d14n' t i nepire t h1e atoi'J' 
it Ulat'e wbat f Oil • •an. 

Ieab. I appreciate J'Oilr calling • e llp. Be 
alto - I pthered that he hoped to eee JOil. 

Well, I ba•• an ensaae• en t with h1• a t 12:30 
th1a •orn1ng a nd I t hollght I 'd t i'J' t o eor t-
-P h18 an4 cala h1• down, bllt he' a threatening 
to go on the floor ot t he Ho~tae, which I don't 
gi•e a 4aan it he wanta to do t hat, and 
dlnouaoe ue. That'• all right, bllt I J ~tat 
didn't want to get J'Oil in t o any trouble abollt 
it beoauee he' • on the warpath againet yoll. 

Vel~, •• are right now i n ho t wa ter on it , 
but we'•• been t h ere before and 11 t ar a e t h e 
tax bill ia oonoerned, I '•• got a clear 
OODI01enoe and I don 1 t think t hat he baa. 

Well, I don't Ulinlt that he haa elthar . I 
told h1• - ttle neareat hin t tha t I gne aboll t 
the etoi'J', I laid , well , I'd talked to eo•e 
ot the •e8bere or the CoMi ttee - yollr 
eo..lttee - and I indicated, I didn ' t exact l y 
117 lt, that that waa the ohlet aource ot t h e 
ltoi'J'. 

(Laqbe). Good t or you. 

lhlt wen he tried to pin me down on the 
tr .. IUI'f I 11id, well , I oe n ' t tel l yo~t any thing 
about that. I 11id the Treaallry bae b een tine 
1n llaclns JOIU' prailll 1n t he pa~t. I eort 
ot let lt go at that. 

I 
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s.M.Jr: 

P: 

H.M.Jr: 

P: 

B.M.Jr: 

P: 

R.M.Jr: 

P: 

R.M.J:r: 

P: 

H. I'. .Jr: 

P: 

H.M.Jr: 

-}-

Well, 414 ... ot Uiit. • .-. ... ot u.. eo.J.n .. 
Ulp JOU 011" 

125 

Well, WI 414 a lUUI ,. I 414111 t 4o U pereonallJ, 
but 1fl 414 a lUtle oiMOUq up tbar1 aD4 I 
th1nlt Jere Cooper t1111 Pl'lttr 8Uob •• the 
etoi'J 1n41oatee, 

w,11, tb• Coma1ttee 11 a b1i Ooaaittee, tber're 
26 m .. bere. ~ 

Yeah. 

Well , I appreciate - ve are 1n a hot apot, 
and I gather he ' e angrier than he' & e•er been 
bet ore . 

Well, I may haTe t o write aoaeth1ng Juet t o 
ltld b1a along and aa.ll.e 11111 teel beUer. I ' • 
going to t ry to aott-eoap him it I oan. Vhen 
are you goi ng t o talk to hia? 

I 'm goi ng t o talk t o hill in the next t1tteen 
or tventJ mi nutes. Fole7 and SulliYan are 
comi ng 1n here. 

All right. 

I'~ going to talk to him while they're here. 

All right, avell, an4 1t anything happens that 
I ought to know bet ore 12:)0, let me know. 

I'll haTe one ot the boya call 70u. I &aJ 
not be able to do i t 8Jielt. 

All right. 'l'hanlte eYer eo much. 

Thank you. I 

Regraded Unclassified



TREASURY DEPARTMENT 
• 

DAft ...... Mr 20, 19110 

STRICTLY CONFIDENTIAL 
.u 9130 thla Ml'll1ac -· Oolhl• Ollllel .. fna \be~ fill fta\e. • 

111quire4 •• to 'IIIIa\ 1Jito111aUoa tiM freaOVT ~- •• ~l't'iac 1a .,_... to 
ti.JiaiiOlal tra~~..otlou with foretca •-rha *loll up\ M of im .... at la -­
U.011 with ....... uoMl Ifill-. Oou.Lo •• f&liar with '" NPOrl• of ....,ua1. 
.. ~-" '111>.1oll the !1'..-,. Nl{'llln• f ... tiM hleral. ·-...... 

I .......... Oollalle t.llat u.. !J'...a)' I. ...... ...n ...... _, 1a u.. tlal.l fill 
ptbaJ'Uc latol'llatloa fill Uala \JP&, Wl4la laal Me. lf/ltt to tiM J'. :a. I. I Ill hU 
Ida, llowftr, t.llat ~ u.. hleral. .. _ :Bull: la ... ~- .. 8ft -·eaUT 
rocoiYioc data with reapeo\ to t.po....- traanioaa oarriel c lir ua. lMilac 
lloJIII:a ia ... toJ'k fer I\allu, 0.... ul "'•a1• -'· J'vt__.e, tile J'. J. I . 
pfta u oertaia UfenaUoa oa tnuaotioaa of tb.la cbareeter u4 hu M.a re­
quata4 l!r ,,.. h oaplit7 ih rooporli.Dc oa tatenaUoaal. ttauoial tnaaaotloaa. 

Ill' . Oolle4o latoNe4 •• U.at lt.e ,.. Mklllc thh laqu1J'7 aiaoe tlt.a (Watloa •• 
witb. • croup 1a tlt.a :o.p.rta•t of hate •• to v!Lnller ••• qatoa alloall 110 

cr~&h4 for obtalalJIC latoraaUoa of tlt.a t;rpa Wl4er rotern.oo tor the ,....,._ of 
tb.h ao_.. .. , . Oolla4o tlloD.Cbt tlt.o fraaft1'7 •• tile proper -ceaar for auoabli.Dc 
nah 4ab. I oeatiraol that tiM !'roa~VT -• Aoi.Dc •• ..aoll •• 1i ~t OOD.l4 
wioal7 110 a4analcaa 1a tlt.o oiraa.._a, """ wal4 -.. ...... to lapl'Oft lh ., .... 
with tlt.a oooperaUoa of tiM J' . :a. I. 8114 \lt.o • .., t""' 'lluka. !o ....,14 GplloaUoa 
u4 poulblo oallona••- to the Govuwoat, I ngene4 h Mr. Oolle4o that ao 
aw ianeUp.Uoae alt.oal4 'M n.rte4. I toll lt.la tile\ IOiell latoraaUoa •• w 
o)taille4 1101114 D.&nral.l7 lie ae4e aftllallle l!r u to the ftate ~t it tbe 
letter h 1aterene4. I nreeee4, llonoOJ, the fao\ \bat tlt.o wrlou NpOJ'ta roeab-
1-c u requlrol a lot of .Utlac u4 aaal.7alac 8114 tbet U Wftl4 lie of little ..... 
to t lt.a ftete ~-' to ctn it tlt.o •terial •• ..-1n4. Mr. Oolle4o ecroel to 
iatolS tlt.a ftah Dep.rtaoat ooaaUho al.OJIC na aboft liMa ul to ltMp la ,..,.. 
witll •• on tlt.o wbJeot. 
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• a.ore~ 
lltUIIOill 

B.M.JJ'I 

8: 

• • 

H.M.Jr: 

S: 

B.M.Jr: 

S: 

H.M.Jr: 

• 
..0, ~puuUJ Pan AIIIKoa 11111l» to 
'arrow ...., fl'llll .t11 .. ttrn tor ua · 
tlret tbHe IIOilthe qr &ftlll', an4 Jene ti~Dte 
*e to wrlte • letter Yirtuall7 guerantee-
i~ Glat out of the k1tt7 - 1n oue - that 
U 11 ooae out ot that 1n oa11 ot an)' trouble 
nth Pan Aaer1oa. Well, now 11: H•ed to .. 
all r1~t u 1t all ooaee out ot Uncle a.. 
and lt e Juat a quuUon or whether 1t -e - • 
1t tblre'e In)' 1011 whether 1t coae1 out ot 
Uncle Sea'• 12 a1111on k1tt7 or bll a.r.c. 
Now, I tbougbt that Jeeee wae entitled to the 
- be wante to keep 1t 1n the tor. ot - wtlloh 
would be regular under coiUierolal banklna 
and I tho~t he wae entitled to that, but 
I don't know What JOur ou1toa hal been 1n 
regard to that k1tt)'. I ran into a block 
troa -- m, Judge Advooate General pre1ented 
me with a blook baled, 11 I think, upon a 
talee premlae , that I couldn't epend that 
aone7 troa an appropriation- I couldn't make 
the guarantee - but it iln't a War Department 
appropriation. I retaliated b7 pointing out 
that I wae not epealt1ng u Secretar7 ot War; 
I wae epeaklng ae the Pre1ident'e agent -
1t wae h11 aone7. 

Ieah. 

low, bae tbat come up betore7 

lo. It'• 1oaetblng brand new. 

Well, do 7ou think I'• right or wrona7 

I don't know. I'd beve to have 1omethlng a 
little bit more. Would )'OU want one ot •1 
attorne)'e to go over there and take a look 
at 1tt 

• 

• 
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3: 

!I . ~• .Jr: 

S: 

H.l' .Jr: 

S: 

~ .. Jr: 

S: 

H • . • Jr: 

S: 

:; . .. . Jr: 

3: 

H ••• • Jr: 

S: 

H. ! . . Jr : 

3: 

- 2 -

Well , I ' ll wait until I hear what my J udge 
Advocate aaya t o my retort. 

I see. Well , 1t you vent Any • •.• • 

I 111 s ee . 

I wouldn ' t - I Just don ' t know enough about 
it. 

1 mean, I don't know how- t he principle-
I have a good opinion or Jesse, as I t hink we 
all have, and I' ve been trying to help him 
ln hi e efforts t o keep the R.F.C. on sound 
banking pr1nc1~les. 

That ' s right. 

And ae this 1s r eally - ln eubetance, this 
ls r eally a payment by t he U. s. from t he ki tty 
tor certain expenditure• and Jeeee comee 1n 
e lmply a e an i n terim banker an~ why he 
shouldn ' t be allowed to shape up on that ..... 

Well , I •.otoul dn ' t know. or cour ee , my feeling -
1t you aek :~e my feeling on it .. .. . 

Yes , I do . 

..... as between the R.F. C. end a kitty or 
the res~ar ap~rooriatlon , when :hls t hing ls 
o·;er i t ' .s all going to c~me out of the Treasury 
anywo7 becAuse if t~e R.F. C. has a loss, we've 
b~t to cake l t u~; i f t hi s f und is lost, we 
have to oake it up eo it' s slx of one end 
eeven of the other end or course let J~sse 

Wp have to Q8Xe it up. ~~at do y~u mean7 

The Treasury . I mean, let's esy .... . 

You mean you have to ~ke it uo out or ta xstl on . 

Tnat ' e wha t I mean. 

\lell, that I understand, but I mean the ltl tty 
fund was made r or Juet thes e pu~oaes • 

• 
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• 

I.M.Jr: 

S: 

R.M.Jr: 

S: 

H.M.Jr: 

S: 

!I.M. Jr: 

5: 

H.M. Jr: 

5: 

!I.M.Jr: 

5: 

H.M.Jr: 

. ftlat ~•• ·Jun 19 op1n1on. It .. emed to •• *' n 414n 1 ~ ukl a bU ot 41tterenoe u taP aa Unola lu VIII OODOII'ftld •..•• 

I don't th1nk it doee. .. 
••••• and it kept J••••'• banking 111tbode 
abo91 au~oion. 

And I know bow be hell about tboee thlnge. 
No, I think from wbat you tell ae I would be 
inclined to go along with hla. 

Well, tbat 1 e wbat I thought. 

If after you've talked to b1m on thle 
Continental engine thing tor tbeee tanka 
you could give me a word why I could paee 1t 
on to Purvie ••••• 

Well, I'll try to pa11 it on. I'll try to 
do it, Henry. 

Thank you eo much. 

All right. 

Thank you. 
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Preatnt: 

B,l!,Jr: 

Helnring: 

Foler: 

Hebering: 

H.ll. Jr: 

Wenohel: 

H.V. Jr: 

lfr. BelTv~ 
lfr. Wuohel 
)(r, Folq 

111 right, let ' • go. 

These cases all han arhtn, a great 11&117 
of thea, as a result of the legislation 
paaaed 1n 1933, efftothe June 3 of 1933, 
Which divorced the trust affiliates fraa 
national banks and caused thea to die­
associate th11111.11elves frc:a tlle national 
banks, Those were aoocapliehed d:uring the 
latter part of 1936. .l great lWIT of these 
banks had weak affiliat... In sc:ae of thea, 
the banks were weak and 1n SCIIIe of thaa, the7 
were rearranged, That h wbat caueed it. 

Now we come up to the 1laoe where these 
peofle commenced to ad ust their taxes 
in 34 as a result of hese various actions 
taken, The Central Republic Bank of Chi­
cago was one of them 11110ng a great MJl1 
oases. 

That is the Dawes bank. 

I would like to have l!r. Wenohel gin 70u 
the detail as to what happaned there 1n 
that bank, Go ahead. 

Go ahead, 1fT time 1a limited todar. 

I will make it veey short. 

The Central Republic Trust CompeJ11, an:laffili­
ate - the Cantral Republic Trust CompaJ11 went 
sour and that left only the stock --

Excuae • a lllinute. I have a telephone call. 

(Unrecorded telephone conversation) 
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Wenchels 

H.l!.Jr: 

\7enchel: 

H.lr.Jr: 

'fenchel: 

H.Jl.Jr: 

Fole7: 

• -I-

!hat lett the o1111era ot the atook with Jut 
tM laTeat:uDt C'*P"'Q', which .. the aftW­
ate. !litre DeYeP •• uq atook ba..a. It 
ae as.b 11Ulone4 em the aherea ot the 
'bulk atOok ana pn tha • Mtlloial iDt ... at 
iD the iJrrutaat tl"'lat. The the OWILIPI 
wanted to take the losaes on the basis of 
the atook bank. 

We will take one particular cue. 1'he7 
wanted to deduct $8001000 tor lo•••• aua­
tained b7 r•aon ot tile bat atock going 
IOV1 ana then put I Yalue of $38 on the 
rut of itt ana we aaid no1 the7 couldn't 
do that. OU OIJl 1 t tell 1111at the YalUe ie 
1Dltil JW han aold both. We loat the 0111 
when .. - the first 0111 we tried, the Hager­
Mil Caae. Then n tried another cue, the 
DeCoppet Case, 111d we won that. Then c&~~~ 
along a third caee and we won that. B01rner, 
a llUJiber of people tho~ht that •• should 
follow the Ht.genan Caee. 

lhioh JOU loet'l 

Which we lost, and there h, of cour•!r ecae­
thlng to the arguaent that JOU can't cUtferiD­
tiate th-. Bowner we think - that b, I 
thought that 11Jlder t~e DeCoppet dechion the 
~ge ueed •• .u!ficient to onl'l"'lle the 
llage- Ca11 it we l'fer got anothar 0111 vp 
before the Supr ... Court. 

Ban JOU one now? 

Well, •• won the DeCoppet Case in thil ~· 

lhat 11 that? 

That h the one that held )'OU couldn't .ate 
a ll'fll'IJlce and that 7ou had to 11ll both 
hll7 before JOU could determne the Y&lu 
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H.!l.Jr: 

Belver ing: 

H.l!, Jr: 

Foley: 

H.ll.Jr : 

Belveri ng: 

Foley: 

- s -

and utablhh a loaa. We had con!lictiug 
rulings of the Third Circuit in Philadelphia 
and the Second Circuit in New York1 and we 
appealed f rom the deoiaion in the ~econd 
Circuit to the Supreme Court, and they won. 
Certiorari was denied. Thia cue, as I under­
stand it, is before the Board that Clark wants 
to settle now, and there is also another case 
involving the same shares of atook, or stock 
in the same invesbnent company, in the Distr ict 
Court out in Chicago. So I don't see as we 
can settle this case at all. I think we have 
to let the Board decide, and if they ant to 
appeal f rom the Board's ruling, we will let 
the case go on up. Otherwise, it seems to 
me we will juat have the adainhtration of 
the Bureau In a hodgepodge, 'ile won' t know 
what to follow, 

What is this memorandum that Hanes refers to? 

Well, I don't know whether you recall or not. 
We wore in and talked to you on that and you 
told us to go out there and get together and 
you told Sullivan to go with us and get to­
gether on this and work out something. 

Was Hanes here at that time? 

Yea, and Sullivan 'tW.s still over in the Bureau. 

I couldn't remember. 

Oh, you don ' t - -

I didn't remember that , either, I t alked to 
John last night and he aaid that at first he 
agreed with Sullivan - or I mean with Banea, 
and then when he talked with Phiiip afterwards, 
Philip showed him thAt John was wrong, and he 
agreed, after he talked w1 th Philip, 1ri th Phil' a 
position, and he agrees now that we shouldn' t 
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Helvering: 

Wenchel: 

H,J,[,Jr: 

Vienchel: 

H, ll_,Jr: 

Helnrillg: 

Fole;y: 

H.l.!, Jr: 

Helvering: 

-'-
settle the Clark Caae, and apparentl;y .Jolm 
Bane a had told the tupa;yer that he would 
han the thing aettledi and he •s quite 
anno;yed with Phil, Phi tells ae now, and 
I racber him mentioning 1 t to me at the 
tillef because Phil refused to go along with 
his lDterpretation of the law and what he 
thought ought to be done, 

Well, it ns per.tectl;y natural for Hanes to 
tell this fellow that, becauae I lll&de a recom­
mendation that we, in those oases where it 
ns clearl;y a divorcement, go ahead and settle 
it, I sent this memorandum onr here and 
Hanes endorsed it, or I mean he signed it. 

Then the Coadaaioner talked to me &nd I 
told him I thought it 11as wrong, and then 
he told John that I aaid it •s 'lll'ong, &nd 
then another conference was called and it 
waa decided not to do anything about it. 

It was decided not to do an)'thing'l 

That ia right . 

Then ;your record is all right. 

Banes though, had told thie fellow that that 
ns ~h setHed; he remembered signing the 
memorandUII. And Clark told hil:l it nsn' t 
settled. So that is a --

I think we have to let the case go to the 
Board, Yr. Secretar;y, and let the Board 
decide, 

Are ;you all in agreement on that. 

Well, I han aln;ya looked at it like this: 
Basicall;y, these men had losses, there is 

• 
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H.!J. Jr: 

Foley: 

H.J( Jr: 

1\'enohel: 

Foley: 

H.Y. Jr: 

i:enchel: 

Fole;r: 

tlenchel: 

B.!.!. Jr: 

BelTerillg: 

- 5 -

no question about t hat , and we were in a 
~ t akillg advantage of a technicalit;r about 
t he l osses; t hat i a, he waa not getting the 
benefit of loaaea which he actual l.f had, 
but at t he same t ime if we - we understand 
now that t he Department of Juati oe has a 
oase whi ch they say they can absolutely over ­
rule --

\'fell, the point is, after this nemorandllll 
came over and after Ba.nea signed i !_.. there 
waa a subsequent meeting in which Yllilip 
Wen.chel --

The l awyers wouldn't go along with the 
administrat i ve determination. 

Did you make a r ecord of it? 

No, there was no record made . 

llell, you had a memorandiDil. 

Did you write any record in your office? 

That memorand\Dil came afterward. 

After the meeting with Hanes? 

Ilo, that was after the meeting with - in. 'l'lhich 
Hanes talked about the specific cas~1 .but not ­
there waa no memorand\Dil made &fter tll.lll meeting 
in Mr. Hanes ' office where he and I had this 
lit tle difference . Vlhat re~{ happened was 
this, Mr . Secretary. The C ssioner said, 
"Well, you heard what my lawyer tells me. 
What can I do?" He said, ~/ell , I would fire 
my l awyer. • 

\"/ho said that? 

Hanes . 
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Wenohel: 

B.!d. Jr: 

Helvering: 

B.!.!,Jr: 

Foley: 

H.:J.Jr : 

Foley: 

H.IL. Jr: 

Fol ey: 

- 6 -

To the Commissioner. 

Fire ;your lawyer? 

You see, Hanes was really tromping on me 
because I had agreed to do something. I 
told him I had submit ted it to rq lawyer 
and he said no. I said if that was the 
case, what would I do . Be said, "\/ell, I 
would fire the lawyer . • 

I don' t see that thla is such a difficult 
problam. You fellows want to let thls case 
go to the Board of Tax Appeals , 

And let the Supr~e Court decide. 

Let it go. 

If we don ' t do it, we are going to upset 
a theory of law that the Department of 
Justice is pursuing in a case involving 
stock of the same affiliate, and t here are 
lots of these stockholders, Mr . Secretary, 
hol ding shares of the same company that don't 
want to take losses in '34 , They want to 
take their losses at the time they sell the 
stock when their incoue is hlgh, 60 rou are 
not going to satisfy all the people if ;you 
follow nhat l.!r. Clark wants. 

1.!r , Clark '1'18.1lts to take hla loss in '34 be­
cause llr. Dawes tore up a note of hls for 
$330,000 in '34. He wants to establish 
thls loss . 

Wouldn' t ;you establish the principle evory­
bod;y has to go back? 

ETerybod;y has to go back, 
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BJ( • .Jpl 

1Jtnohlll 

BelnP1ags 

BJl.Jr: 

Foler: 

B.ll .• Jr: 

_, 
.. ..., ...... u... ..... til Jet 

W, I WU. 

ra thla ~oalar but, .. llan a.oao ...,. 
all OTII' the' ooatPT• 

I han alwwa had a rule, when 1D doubt let 
the Court decide. 

That ia rlzht, and 1! we don't, we li'Ould:n't 
han u:r t lieoriee --

lleetiDg ie adjOW'Iled. 
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leP'IIt II' 101 lNO 

Mr. Jones called to epeak to ~ lecl'ltar:r on 
the phone at 101•, but ~ leoretar:r .. at a -ung. 

When tbl ••tlng _. OTer, IDI 1Jr ~ed Lieut. 
McJ:aY to oall Jlr, Jones and au hill 1t lt eoul4 wait 
unt11 be came o.er to tbe Seoretary' e otti ce tor tbe 
11::10 conference w1tb the au .. 1an Aabaeea4or . !he 
anawer tros llr. J ones ott1oe was yea: 

Later, Mr. J ones ort1oe phoned aga1n and ea1d Mr. 
Jonu would lllte to co• 1JI at 11: 25 1n order to eee the 
Secretary alone betore the conference with the Russian 
Ambauador and the State l)epart•ent repreeentat1-.e , Kr. 
Henderaon , at 11:30. Following th1a call , Mr. Jones 
ctt1oe again phoned and aa1d he waa on h h way to the 
Secretary' • ott1ce but would be a little late tor the 
11: :SO meeti ng. 
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R,M.Jr: 

Operator: 

Cor4ell 
Hull: 

R. li .Jr: 

R: 

B.li.Jr: 

H: 

H.II .Jr: 

H: 

B.M.Jr: 

• 

Bell o. 

seor•tarJ Bull. 

Bello, BeiiJ')'. 

Bello, Cordell. 

• 

Wb7, that Ruaa1an-Cb1naae aatter yeeterdaJ, 
I'd neYer heard or it before natura117 and 
I d1dn' t baTe a minute' a time \o think. Row, 
what we'•• fOt in a1nd here ia to giYe JOU 
anything we n got u a1del1gbU and background 
with rataranoe to the whole Obine .. loan -
their whole idea of helpinc China. 

Right. 

In the t1rat plaoe it'a th1a Rueaian outfit -
I don't think you oould depend on them a split 
eecond to do anything tor China more than what 
they are doing or would be d1apoeed to do any­
how. They are auppoaed to be even more 
1ntareated 1n helping her than we are and yet 
in Wellea' oonveraationa the7've tried to 
atrike up a bargain with him to allow a tew 
planaa to t17 over a little atrip or Ruee1an 
territor, to get into China. 

Yeah. 

It'a that k1nd ot a ap1rit that they've go\. 
Wall, now on the quaation or ga\ting awa7 troa 
Brazil and othera here that we do need to giYa 
aYerJ attention to, and buying large 
of aanganaae oYer there, to hire thea in etteot 
to do what they are more intereated and more 
obligated to do than we, and when they are 
utterlJ aa unreliable aa Jeaae Jamaa -- now 
that ' • the-- then here'• the other aide now. 

Yeah. 

• 

• 
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H: 

H.M • .Jr: 

!1: 

H. II .Jr: 

H: 

H.M.Jr : 

R: 

-·· 
8up1)0ee :rou people ~4 - eappoee w ¢ ;alt 
the Ooni'Ment - 1~• lla•e taa•tea ._ 
to be paid tor in t tu an4 we jp.Ye •• 
cull or ored1 t taoill 1H. 'l'be:r oaa 1Mt an:r­
th1ng then the:r want 1n the we:r "Of 1118d.Uone 
or ~ther th1nge and have the tulleet lat1tu4e. 
In other vorde, we'd tr:r to g ive t hea the 
fullest encouragement. No w that doesn't 
include the queetion that :rou had pr1mar117 
in mind and that's actual deliver:r of armaments. 

That 1 a right. 

Well, nov I have th1e aorni ng a prett:r strong 
report from Grew at ~k:ro to the effect that 
the J ape have had a }-hour conference with 
t he king - or vha tever they oall it - and they 
have decided to go into an open alliance -
militar:r defensive alliance the:r call it- with 
German:r. 

I see. 

That's like Jesse James and Colt Young were 
going into an all i ance for self-defense. At 
an:r rate that mean• that the:r are - that 
Germany is pr obsbl:r telling the Vichy Government 
to let Japan into I ndo-China. 

I eee. 

And eo on and so on. Now, we want to go as 
tar as poaeible on a loan and on an iron 
ecrap embargo as quiokl;r ae Japan eettles in 
Indo-~nlna, and it'• a queetion or ~ow fer we 
can go Vi thout runni ng too auob r1ak of a 
militai'J craeh. Nov thie eort or a loan to 
China would obviate that. The:r couldn't make 
eerious complaint abo ut a purobaeing loan 
like we made before it the Chinamen are dispoeed. 
So I thought - there are eome other phaees 
connected with the eituation - but from ths 
standpoint or getting - ot helping Ch1na 
actuall:r that we could ver:r wll- and trom 
avoid1ng poeaibl;r two braeh aote with Japan 
all at once - the iron ecrap and everything -
embargo - and we might ooneider this other 
method than the Russian method it :rou and the 
President, after we talk a little further, 
ehould .... . 
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H.M.Jr: 

H: 

H.M.Jr: 

9: 

H.M.Jr: 

H: 

H.M.Jr: 

!1: 

H.M.Jr: 

H: 

H.!o!.Jr: 

H: 

- '-
Well, tble Run1u Mbal .. 4o:r h -'nc 1n 
here at 11130 thla •m1nc. 

!11, I llnov and 7011 oan be aure that tha 
Oel'lllll •ba117 ud tha ItaUan •ba117 here 
1n Wa1h1ngton ¥111 know e•er7thina 'ba' take• 
place between you and h1a 1n one hour. Tbat'• 
what he ' e been doing with Welle•' oon•ereation. 

Well, there'a one 
that Wellea aaid. 
afterward about -
th1e trade treaty 
conaumsated and I 
August 6th. 

thing I don't understand 
He called me up right 

I got the impreaaion that 
V1th Ruuia had not been 
aee it waa oonauomated on 

No, that waa that annual arrangement we have 
with t hea. 

Yee, and so there's nothing pending with 
Rueeia. 

Nothing except that ~ellea hae been having 
two and three hour oonveraatione at a time 
on the whole situation between Russia and 
the United States to aee whether anything 
could be finally worked out. 

Well, they couldn't have been very errective. 

No, I haven't - I waa ewey you know at 
Havana and the Springe and eo on and I haven't 
kept up with that. 

Well, Cordell, unleea you tell ze definitely 
you obJect - thie fellow will be here in twenty 
minutes - and I thought I'd very diplomatically 
Just throw out a hint along the line that the 
President aeked me to. 

Well, that ' s your buaineea. I'm Just giving 
you my viewa it they're worth anything to you. 

Well, they're worth a lot and I only wieh that 
you had eaid t hem yeaterday at Cabinet. 

Well, i t you had given •• notice that you 
were going to epring that thing • • • ••• 
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8.M. Jr: 

8: 

K.I! . Jr: 

H: 

H.M. Jr: 

8: 

H. M.Jr : 

8: 

H. l!.Jr: 

- .. -
lfoUI J OOI&l.dll1C p't'O fOil noUoo 'be .. llH J 

41411 C lulow tllac ;roa woro 101111 to lllllllc U 

I&P· 

You aoan bri.ac llP Cho ••••• • 

Doiftl aoaathlnc tor Ob1na. 

Well, or couree we've bad that up at ever y 

aeee1on naerly. 

Well , I br ought thie up ••••• 

And t hat waa something new aa to the method. 

I didn't have t ime to t hink it out, but 
an7how I Juat wan ted JOU to know that what 

you aay t o him will be repeated by him to t he 

Ger~~~An Embauy and t o oura. 

Well, it may make t hea t hink twice. 

Well, that'a all right then. 

Well, I' ll be Juat aa careful aa I know how. 

Henderaon ia here and he oan report back to 
you what I aa1d. I real i ze that it' s a very, 

very tickliah thing and it t he Preaident 
hadn't epecitleally aa1d to go ahead, I 
wouldn 't have dreamed or doing it. 

Yea. Well, or courae, we are here trying to 

help him trom thla angle and eometlmea we see 

eomethins that'a very pat ent, and we hold, 
it up until we can get t o ... him and that e 

with you on that. 

Well, I 'll try my beet not to make it core 

ditricult and I hope that I oen make i t. 
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H.M.Jr: 

Operator: 

I! . M.Jr: 

Opera tor: 

H. II. Jr: 

Operat or: 

Cecil 
Gray: 

H.M. Jr: 

G: 

R. II .Jr: 

G: 

H.M.Jr: 

G: 

R.l!.Jr: 

• 

leUo. 

~·'fl'J' II1IU uo a now~per un w1 th h1a 
an4 'M 4 UJto to oall 7011 baolt. 

Vall, let ee tal.k to hl.a - Gray. 

Grayt All right. 

dray, 1a that bl.a nasa? 

Mr. Gray. 

Hello, Mr. SecretarJ. 

Yea. Mr. Henderson, in charge ot the Russian 
deak ot the State Department, w .. auppoaed to 
be hare at 11:30. He'a not hera. I wondered 
it there wae a change in the ordere. 

I haY en' t heard a thing ••.•• 

Well, I with 7ou'd t1nd out beoauee - well, 
it ' e YerJ emharraeeing to • • that llr. Henderson 
ian 't here. The appoi ntment vae made yeaterday 
and 1t he 15n't going to be here, I think 
that t he leaet the Stete Department could 
heve done 11 to extend me the courte17 ot 
telling me be vaen't oom1ng. 

I'll l ook into th1e matter 1cmed1ately, a1z. 

I mean, it aeema I ' m ant1tl ed to the courtesy 
1t Mr. Henderson hae been ordered not to coee. 

Yea, I teel that he mua t be on hie waJ or 
a011etb1ng, dr. 

Well, I 1 d 11ie t o knOW, 
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0: 

f! .M.Jr: 

0 : 

- 2 -

I'll report right &V&J, Mr. Secretary. 

A.'ld let M.r. Mclay ltnov, pleaae. 

I'll do it sir. 
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le9' • e ao, 1MO 

Ut ea. a. 

'"""'' na. Rlaadaa • 0 '??' t .... 0 'I 
llr • .J••• .7-
Dr. 11bUe 

Jl!ldEt •r- AeueMDr1 I .. IOIWJ \o M'N a.­
lqld JOU• 

Jlr, AlelqNdoz' 1 .... .701111 llft4 I uke4 Jo.1 to 
00111 down ~ •• 111 '-•u• we baft bll4 an 14M. X011 
_,It 11ltel7 lcnow Jlr, '1', Y, 8oollg bu ._ MN tor 
- U 111 oa tbt queett011 of geUlJis a loaa llft4 1a 
1111 41eou.,1ou 11b1oh we laaft ba4 •• u 7o.1 ~-' UblJ 
know wUb U. -•1 ~• we lad C. \bt7 --' blq 

111n1hon1 - 1114 Cba n~B~-'1on u .a. ~t \lW7 ~4 
get 110re help ~ Ruella. 

"if;o'P'-" I Mld \o tu.l "8UIPPO•• we doll' ' do 
till a. • (1101 ng to bllp ,._, 

An4 \heJ 

.!l!l.:lrl low, \be \bUs tba' we tad 1a lllftd . ... . 

ll:......isllu.• I thl* • .-aeiW4 "-;:;!{ ~·u 
JOil peo~ ,_. Olhn" .,.ppllea 4 _, 
801'1 fJ'OII Rlleda, 110re .nal.e, .us- and _,.. obr 
t h1•• ~' \bl7 haft so• ~ eel~_. tbe:r ai«h' be alale \o 
do ~" tor •• or •-11W11r of vw.\ khld. 

If b tJDUed Bt&W. boqe _.. -

&aM•• 

Regraded Unclassified



._... 7 lt.s t 

l - -.net 7 7r· ,..,.., llale .. , .... .. 

: tldiiC I ..u.A wUh Jb', •. 'f. 
-.... ..a. wta blls diiM a. ...,..,.. 
.... ... ..... Ia ..., ':::I ' ..... - all 
b t?as. I .. - 11U =• 'I weldA_,, 
Ulll 41KJJI' 7 t ....... N-1 Ne ..... et 
atfalH Ia RIS lee.• l NlatU.. Rl .. .-, --
41-.......... ..,. ..... fait ............... 
- cett~Jw-- ....... tw I .. , .. , 

"·I • '1 .. - - "la"- •••• 

~ 11 'e _. ..UUeal ,.laue= 
liT' na~ ltatee ... .., ss ...,, Alii tbla, et 
-.., u, as 'ne& 1a1a .-, 7llleb. ._..17 'r ..... 
rM-s ,_ ,_. ••U-.&. 

~· ...,_. ... -· ...... Ia , ... N1a et 
10M~ .. te r. ..,_lila • 4' M .-11 ., ........ 

I 2 nrc p l Qllk ... bas ... latsatlns 

14! 

Regraded Unclassified



*' ' • ~We n,z :a•• c, • 
... I • 7 a1 I 1118 r:t .... ,.... 

~.u, 111 _. .,;:r.:-a _,=:f~ l:' w.r •., • • 
tlall I - l7lllw 111.-1' at -. .. lille SO .-
to WI 11 -· --- aJ-. till 1lllze JW _. ..,..., .. , ......... , e• L1 'we .... Nlatllaa ... • 
....., twoiiiWlel ftt •2 lllo 0. Nla.._ .&11b 
ClaiM ... .,.., el.HI, .,.., ..u.a,. %.- Nla ... 

wlUl D1lla ... wrJ -.... • ...., ~- ..., -· 
·--·~latiii-NlaU.. .. .._~ 8"" ..t ,.,.,- ..... ,. ... ..... • .. a1 ..... 

--'••!!1711-2

1111• tld.a 18 • ·~ ......... w7ILIIl 
aoea edit. 

'$ , a awe ,,,,, 

~ Alii wltb tiiD88 tw .. sS£3•1 a * PN'IDII Ill .. ......... et M1lb et ........ 
_..,I. a.~- -. • et et._. a 1 n.: 
:=sc! a.r;;-:;,W::. =---= !'.!.:.-::_. 
.- .. ..u. . 

R• J n AN JW -~ Cld.a a ..... dial 

'77 2 •ca.JM7 
IIJ:. 1 s• .. , eo,.. .u ta.£t 

It 2 I -.& ..... 

Regraded Unclassified



... 

IRIE·&.J«r.lli.r -.&"•• 
~ ~ 12'1--.::J ..... 

-..a~ "• Yo ... - I!IJe I~ WI* 
..., .-. ............ lillj .. ._ .. u-. ... ... .... ... . 

• .... ,_....._ 

... -, &a " •m .. u, .... • a 
a\ter Ill._._ 11M t I I -...r ..... _. .,...:c. ., ... _ ..... ,.... ... . 
I I S' ...... ,__....,.... a•et ---~ - -:•.r- -.11 .... .-&w&, ., .. , ...... 
c-t tiN. lllftl? teb, I a.t Mt PI Ill 

!Ill .... ...,.., ..... c.:; I ,,.- I dill ... _. 
...U.tMt._. ... _._,_,_. I ulle 

' p? w& ... t11 Jlae:&.:: •'"• - d tiiUo At 
that "·· .. .... .... ....., •• 

= ..... ,..dll-,1-.,.." , .... u,.. 
"- :.,'t ~ q~,::.•f:k .. ~· 1 r w:r•1.. te 
....._,,I s lilt Will.& ...... 

Regraded Unclassified



... 
.............. 

.. ~-..... 'U:•.:::I::i'ta.U .. fr " !=-li..;: 'ai. ... a. r= ...... ~ 
=:i.u 1 a. -,:;,, .. ,::. 1?. C i='We"• 

0 ,... - • ... • •• r ••••• 
... ... .... uu ..... 
~ ............... ,.,.. .. 

~ ~,:,$= ==-= r=llji ::.. 
$ , •• -..... _. .............. .... 

...... s,a.w..:W& .. ~ .. ...._ 

.. ta" eMs ••· 1 tlllll* 7IMIP ..,. 

-~· .................... , 
-·• fll en:, U D lPS, -----....... ..... .._, .. -....,.... -I M_, en: 

0 '•a 

'b I -" I et I a. 
'$751 ..... ,.. Ut 

a..lft - -~~ ....... .,... ... llnl-
liiU&Uer="'Mll" ... --. una; ... . 

Ita" ' 

152 

Regraded Unclassified



... 7 '= ..... ........... ........... . ..., 
,._ ,,. .::. l ·'.~'- I 1M l $ 1 U el11'" 

.. ,.. ........ .u ..... w •" 

~-=~= ,...-·e, .... -::: . 
• .,. , ...... ~) • ,... t J' u ""'•· 
•o z r ..... ,.. ..... ..ut 
'¢ s, • n •• -
•·' ps .. " .. ., ... , 

(I ' a .... - - -·-.) 0" ._ 

we IMJ .....,. a-te ., "· 

, $ 5 I tMt .. liJ ftNt 4 .... 

...... • .... , I a', r lt a ••• .. 
............. 1 .............. , •• ..._..,,...=-
J.et fll pU , ..... - - .. 5 U · lillt .. a I -tr 
........... 1_ ... ...,. ...... 1 17 .. ... ............. _.,. ............. ......... 

' 9 5 I tMt'a 81111 .. . 

•e ,.. .. _, •• ........... , ..... ....,. 

Regraded Unclassified



.. , ,._. WIII4A '- • .. '"•:gra••: J:: tutn 

..... , ..... ., •• ..,, • ., u ...... 

.,, .. ,_ F 1 dW .. P ·-~ 1i M1 ... 
,_ al_,. till INr &t PI •'niP .. - ;a t•• 
...... ,.,.IML .... I 9 ·-~ I•Jt 
.. "Pr I II t'• s::Jl -· ... fiiiN! '!~ Ia 
till ,.U 0 s"P -- ... _ ....... M1 J:! 11P 
......... piA. ~ .. ., ...... ' lit'•• 
tllilk I I 11 7 sl M -..... fll -....a • hw a 1 0 ._ 

:·.-:.:.:i'w':, L±..:=: r!: !.!,!,:!. 
" ... U.t - ~· ··-- J ........... .. 
..... ., 1 •••· • taw ... n• o • - ... ...... u •• ~ •• , .. J wlU .. , 'p .... ... ... 
• at.a ,,_,,.,, '*'- 'wl _, .... t w 
.. , .. Ull I' d .. U. te ....... I .. Mftaz?• 
WIUiou• ....... __......., ..... IF t. 

-..l2t •!J• .._ ~ ael I .. _,.._ fll 
-~ .. I&WQII'WS!"t ... IM 
a ,.,...... II .. , l'lcld' 

•• l 

.,. .. - ....................... ,_. 17• 

~ Jba ............ ·~'et''• 
..... ~ J ............. -· ., 
fW11 ,. .... 

a.bt 11111, ,_ - -m, t. a • I I -
... • ti'liiil, • • ._,, ..._ ... _ , • .._, a., •· 
~ .,,, ,....U..-•7u••'-* .. 

•• '. r.-llililil'"i ppt ... .. • 

•• II ...... ~ •• .u ............ ........fill 

'$ 7 
0 

I h A ...... •. ' •• 
WIR11 ,.. ... , 

154 

Regraded Unclassified



• 

..... ,,,., 

a..lrl r._ 11M1J 1lr .. Ia _. ,...,._. 4t I IliUM 
.... ~ ......... 'Cilllo ............ .... ..... 

'$ 5 2 

I ftat'l I I hit. 

..fliP It'• 11-~- tll&te .......... ..,_ • _,.,, IMI~I_...._. .. , lw 
,.a • a •"t.UJie ... , .... IW N1 a 7 '"• 

, a 5 2 I I N use ... , -~· 
a..rrt r.. •zo '•• .. ,, tlt111 .......... 1 ._,, ta111e .,...-_.,,,., .......... . 
t ' sn2 I -........... I •• uae tll&t JA!i fiNtJ.7, 

......... , .,... ..... tiiiJAMe •• 

-

15$ 

Regraded Unclassified



•• t 2 r 2 nr r Sd ... '-- ............. .... 
:aaa • 

~-= ... IVQ 1 

~~ W!.!'!f 
~.::a. 

~ zar.:.,...lls?•...,....._ ~­,......._.......,,. 
tllllt1 I - tllilllr - I 1IJiil It, Mt I 4MiidA 
•• ~ ..... , " ...... ., IW u~. 

~ .. ~--111*•17 .aiDe 
----~ .......... ,... .... 

(!) :tapa, a.. "til • a• 1 1 

... J-,.. ...... I....,, .. &Ill 0 .... 

........ Ill~· ... 1-ba 
..... 7 2• 

•• -·X IANetiDJIIIfiM a. ..... ,.. ... ,,, ,,,. ...... 
~ ... 7 :n 1 I ._,, fl! .. •' r 

e'J 7 -._-.. db ,.. &. a 11 ... -L -· ., 
fwtM ..... .,...,. 11 auu-. ....... ._,_. 
PMM '- ' Mit ft I 14 ...... '- 2 17 ' -3 

Regraded Unclassified



~!II -iiln= r - iiir §,, ~,j ! .. ; 1: 
_ I 1_,, If ' I • . f!J !1. J !o •- $ 

• 

1~1 ;iii!~ f i &~ i: :i11 ! I I 
rl : t • 1 1 11 i' ~~ • • 

J!;~ ~.q J e r· ,t !j . r: - ' 

Regraded Unclassified



• 

M I _,, M ,.a Jd "• :t"5~Uc:e U.. I el]lae _................ .. ..... '• 

"-- u tll'rr'1r .a,._ t111e -. naw " --,.til? =,. 
'? 7 • .. , •• .._.. ... ...-u~, 

W,f" I- • _..., ul I al_,l .......... 

27 p'. ~------·'- .... 
~ -.u ...... ,.. .... ,_,.....,, ... _, .... 

3 3 2 • .. • l wrU1 lit ,.. ....... . 

~;·J:.• ._._. .... 1- _.I wlllM .._ 

....... .., ca-. ·-:l; : .: -CIMM w&-...UJ~t nil' 
111M ... ,.. ............ Ia ....... . 
-.n ... V... ~~ UIDI -.. 

••• a lwlll ... w .... ,... 
....... lwtU ... lM._ ...... ,.. .. -~· .. ..., .. ...-u." u ..... . 

••• n lwUlM~.W-•11,.._ 

Wl'l .a. 

-~---· 

Regraded Unclassified



Jlo, l99 

I . lut!m 1ll!at!r of !!£• 

l . llo JI'OQDd operatlona • 

2. Air Force Optratlega . 

• 159 

II. I .D., W.D. 
l1pt nfur 20, l911o0. 
12t00 • • 

All operatiorla in the Y1cinit7 of ..,,,and ......, "­
perecl by ral.n7 ,. .. tiler. 

In clql18ht of the l9th t.ll<IN,... GuwM bootdng in 

tho London area, in Eaeex, su.eeu, and in the wut of l!n&).llld but 

no large-eeele attaclal. ~the nisbt r&icla wore stoad1l7 oon­

ducted over the London am but apparentl,. th1a activit7 ,... lNI 

intenoive t1um the night before. 

'I'M Bri tiah bcabed along tbe Cbannel and in Weotem 

Ger111&117 on the nill!t of Sept.eabor l9-2Q. 

Aooorcling to newa reportl, larp-acelo Oerman reicll 

ore in progress toc1q, fOC\lllaing on Min junction pointe ot tho 

Sou them Rall""T. 

II. 110d1tort'onean end African ll!e&tore ot War. 

l. Ho apparent Italian IIIOY-to boJalld Sicll Barrmd, 

-re conaolldation cont.inuee. 

2 . The R. A.F. operated intenainlT ~t c dcatiorla 

and concontratinne weat ot S1d1 Barrald. Italian planee continued 

their b<wblng ot Britlab tore• 1n IQpt. and aloe bombed a- at 

Gal.lWt, Angl.<>-1Qp1.1an SUdan. 
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Secretary of State, 

l'fas!nngton. 

\ 

ORAY 

Bcrl1n 

Dated S eptEmbEr 20, 1940 

Rco ' d 12:06 P• m. 

4072, Scptcnber 20, 10 a . m. (SECTION ONE) 

Lly 4036 of Sept ElllbEr 17 , 5 p. m. 

The decrEE of the Reich Finance MintstEP relating 

to the incorporat i on of the protectoratE into thE 

oustans territory of tlle Reich datEd Scpt~X~ber 16 has 

._ 160 

• 

now been pubUshcd i n the REICHS OESETZBLATT of September 

18, 1940. It provides tar thE abol1shment of thE cust01111 

frontier bctlJI:cn the REich and the protectoratE BohEmia 

and ~!oravia or. October 1 , 1940 at which tl.Jne the Gcman 

customa regulations 11111 bE introduced in thE pr otectorate . 

Customs revenuES and consumption taxes will thereafter 

be col1cotcd and administerEd by thE Reiohs administra­

t ion. A separate dcortE issued by thE Reich FinancE 

UinilltEr also dAted Scptcnber 16 provides tor the crco.tion 

of a Reich revenuE officE tor thE district (Obcrtino.n~ 

btt.irk) ot BohEmia and noravio. tar lldministcring cust01111 

excisEs and monopolies. 
Effective 
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EftiOtii.'I'C Ootclb• ~ tile ..... 1an •11aUn to 
tob&ooo, a'QIG', Nl.t• bill'• 1111 na;, llatl'loa11nll.M1 

plaJ1118 oarda, aaohula• ldiliNl o111 and tate lll"C to 

bt lntl'Od:ucltd ln th£ protcotoNtc. ~~ Rdoh turDOYil' 

&nd alaught£1' taxu will aho be lnt_..._d ln talc pro­

tectorate on th£ - date. 

Aooordlng to an oUtarlal appearing ln the ESEJEll 

HATIOHAL ZEI'l'UBG o:t Stptmb£1' 18, tht oc.pctmoJ o:t the 

Rtloha Sttllm ar Rtloh IIIOnOpOlJ boards far thE YarliNB 

agricultural products will alae be atmdld to thE pro­

tEctorate. ThErE:torc, ln tht tuturt thEBE boards .S.ll 

aleo oanput£ purchasEs for thE protEctorate on a omtral• 

hEd baala. 

Although conaldt::rablt JII'08l'U• baa btm madE ln 

adjusting th£ pricE and wasc lEYEla to thoat ot thE 

Rfioh d:urlng thE onE onc-b&lt JKar• ot Oa.an ocoupatlon 

ot the protEctoratE certain tranJitorr atuurta arc atlll 

dtOIIEd ntcuaary to EllSUl'E a -th incorporation ot thE 

JII'OtcctaratE lnto thE RE1oha ouatcaa ttl'l'itary. Import­

ant AIDOD8 thEBE lllEUUl'EII ArE agrEDIIEntll betwEEn tbt 

lnduatrlta of the prot;cotaratt and the REich whloh have 

btm workEd out latEl.J M rcl!uoc the EYll d':tcota 'llhlch 

lll18ht arlee on both aldu trom tree ccapctltlon attcr 

the r•onl of tarltf blll"rltra between tlu: two tCl'l"ltorlae 
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Secret ary of State, 

·.~asb.J.ng ton . 

• 

• 

GRAY 

BERLIN 

DatEd SEptembEr 20, 1940 

REo 1d 4:05 p. m. 

4072, SEptEmb Er 20, 10 a . m. (SECTIOII T\10) 

1bt dEbdls of these agrttmcnts vary considerably 

for thE diffErEnt indu8tr1cs . Doc tor otrnhard Adolf, the 

REic h protEctor's special coDUSissionEr v.<ith thE associa­

tion or BohEmian and ~oravian i~us tr1es , has summarizEd 

their general charactcristios howtvEr in an article pub­

lished in thE Prague nc~spapcr Nal!RTAG on September 16 

as follOV's : 

162 

One . Tht markEts of the Protectorate and of Slovakia 

arc re,ErvEd for the ProtEotorat£1 8 ~utacturcrs and those 

or the old Reich for Gcroan manufacturers . 

Two . thE Austrian ~~rkct is to ~e supplied i n coetton 

~Y both industries in respect to CErtain goods . 

lhrtt. thE Sudtttnle.nd markEt is in somE ins tancts 

rEservEd for SudEtEn factoriEs and in others for thosE 

of thE ProtectoratE . 

Four . Some of thE agrEemEnts provide for unilatEral 

or reciprocal s3J.Es quotas , fixed tor a certain pEriod or 
tim£ , 

Regraded Unclassified
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-2- #4072, StptLmbtr 20, 10 ~ .m. (SEC:XO~ ThO) f r om 3trl in. 

tim£, nnd basEd on ptrotntagta or 1937 dElivEriEs . 

lo'1vt . In somE i nstanoto, tht ProtEctoratE manufcc­

turErs havE agrEEd to join tht rEspectivE Rtich carttlo 

which cakE spEci al mE~SurEs for markEt protEction supEr­

fluous . 

Six . In somE branches or i ndustry , ProtectoratE 

11Bnu1'..;c turErs arE forbiddEn to product cErtaln goods ".in 

ordt r to savt r aP ~tEriols" , according to thE off~cial 

txpl:ITlll tion • 

• 4•.ny agrtEll'Ents cont~in provis i ons in rtgsrd to pricEs : 

ProtectoratE ~~nuf~cturtrs undertake to cdjust thEir offErs 

to prieta prEvr.iling in thE old REich ->nd vicE vrrs, . 

Tht 1grE£mEnts in somE industriEs :>rt limltEd to :>. rtclp­

rooc:l undErt:lking to :>bo t'lin from solEs propagam c ~nd 

)dvtrtioiag in thE othtr tErritory. 

I n rtg'lrd t? thE c omptnso tion for Exchange lor.sco on 

tor t ign balancEs 1n Cztch crorns rt!trrtd t o 1D tEltgrxm 

ilo. 4036, Doctor ?ritdrich luElltr, thE REich 's commissioner 

with tht liC~tional ennk for a htmi!! t.nd tlor s v1::, stctts in 

~n -rtiolt ~ppc:.riag in ytstErdr.~y ' o ;fEUERTAO th.1t all 

holdEr s or such b~l::ncts abro~d who wish to t c k£ advantogt 

of highEr r ate must cfftr ouch foreign holdings to tht 

N•tion~l 3~k not ~ttr than OctobEr 1, 1940. Ro•tvtr, 

prrsons 

• 
Regraded Unclassified
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-~- (/.40721 SEptEmbEr 201 10 a . m. (SECTIOII TWO) from Brr.Un. 

persons who havE claims in forEign ourrrnoy which result 

from the salt ot mErchandise and cannot bE collEctEd bEfore 

October 1, may obtain compEnsation at thE highEr rat£ 

ort£r tba t datE . 

•'I" 
Ill 
r> .., 
~ 

V' 

lil .., 
(1'1 

INFORM TREASllRY 

(END OF iESSAGE ) 

!;;,_ 
"e> 

~ 

JCIRK 

0 
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R. N. Jr: 

Operator: 

H. M.Jr: 

Operator: 

!! .M.Jr: 

!!. Y. .Jr: 

Henry 
Wallace: 

H.M .Jr: 

W: 

R.M.Jr: 

V: 

H.M. Jr: 

II: 

!! .M.Jr: 

., : 

..., ...... 20, 
111~ , • .,... - • 

Bello. 

ltr . Wallace oal.l1fll. 

llbot 

Wallace. 

Wallace? 

'!ea. 

All right. Hello. 

Bello, Henry. 

Hello, Mr. Vice Preaident. 

Henry, I have no intention ot meiing a e~eech 
on taxation on this Western trip which I1m 
starting, but I notice however Willkie dealt 
with it quite at length yesterday- I didn't 
know whether any ot your people would care t o 
tix up any information tor me or not so that 

Sure, it you'd give ua an inkling ot what 
you'd llke. 

'lell , I'd ea7 1t would be the natural th1r.ga 
that would come to their mind in detenae ot 
your taxation policy in view ot wbat Willk1e 
baa said about it. 

M7 own thing that went through =1 mind - but 
I'll be gui ded by you- ia, I thought I'd give 
h1m e little more rope. 

Well, I had no intention ot eaying anything 
but 

'!ou aee Johnn)' Ranta ie there advising h1m 

I get you. 
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'II: 

H.li . Jr: 

W: 

H. M.Jr : 

1: 

H. M.Jr: 

V: 

H. H.Jr: 

II: 

R . ~ . Jr : 

11 : 

R.K.Jr: 

\1 : 

B. M. Jr: 

... 

- 2-

••••• an4 1 ~UCht 1t be went out a llttle 
'blt turtbd> an4 reall7 put bh t oot 1n 1t, 
then we 111Pt haul b1a up abort. 

Yfab. 

ICy on bunob dter rNdin& 1t wae Jun t o 
11 t 'baok and aee whether JohnJIT Bane a d1dn 1 t 
gat hla to cay eome more. 

Yeah. You know Johnny Ranee and know what 
he'll likely do, huh? 

Pardon? 

You know what Johnny would llltely ge t hlm 
to do. 

Yeah, and I thought we could walt a little 
bit. 

Yeah. 

And 1! eomet b1ng happen• - I'll keep it 1n 
mind - I can telegraph it t o you or give 1t 
to Paul Appleby and he can get 1t to you. 

Yeah. Well, I have no intenti on wha t ever or 
making a speech on taxation but I thought 
perhaps lt' a conceivable t hat the i nformation 
might come ln bandy 1n an emergency or aoote 
kind. 

Well, Sullivan 11 coming 1n now and I ' ll 
mention it t o him when he comea in. 

If ell , 1 t would be good education tor me anyway 
t o know the- a little blt about t he •...• 

Vall , we'll ge t eoaeth1ng out tor you. 

No tremendous rueb on 1t - i! you could have 
eomebod)' clop 1t together and you oan give 
it t o Paul t o mall it t o me. 

R-r - r1gh t! o . I. 

I talked with m7 brother- i n-law and find 

• 
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H.M.Jr: 

ll: 

H.!I.Jr: 

A: 

H.M.Jr: 

II: 

l! . •: . Jr: 

H.Y. . Jr: 

V: 

R. M.Jr: 

~: 

R.II. Jr: 

i : 

K.H.Jr: 

- 3 -

that it 1 a tba - i n the other Depar1aent 
and not i n youra. 

Ob. 

It ia what you euapeotad. I got the thing 
twiatad trom - Mra. Wallace bad got 1t tw1eted 
wnan abe wrote me, and when I talked to b1a 
about it why be said be didn't have any idea 
(laughs) 

Well , wasn't be pleased the way ve bad taken 
care ot it? 

Xes , yea. 

'.the t? 

X ea. 

Because we bad atretobed a poi nt to do it. 

Yea, he telt that your t olke bad been moat 
cooperative. 

Good. 

Yes, I got it all twisted. You see, it was 
one ot t hose th1nga that oame in a conversational 
letter trom my wite and ehe got it twisted. 

o. 1'. 

I Juat thought I'd let you know t hat he 
seemed to be greatly pleaaed at What you tolka 
bad done. 

Thank you, Henry. 

Yes. 

167 

Regraded Unclassified



la)IPWflA 

Prtaat: ..... taD 
... 1olfl1 
... Co01aia 
Jrr. SehaPa 
Jilt. Yclq 
Mr. 11Jdte 

• Mr. a.. .... • • 

•• 

H.ll.Jr: 

Cochran: 

'flh1 te: 

B.W,Jr: 

Cochran: 

B.ll.Jr: 

Yr'hite: 

B,Jl,Jr: 

t.'hite: 

B.ll.Jr: 

MUte: 

H.Y.Jr: 

llhite: 

B.l!,Jr: 

Jilt. 'DMapaoD. 
llr• nota • 

Baa this gone thl'oqh'l 

We were worki.lag em that Jeeteri&f •. 

I thought we agreed on it. 

It il all right with u. ~ obJeot'l 
Sold. iho will in!ora the Cc..J.heef 

I oan do that, 

I will keep this, It is blocked dollars, 
BaJ'l'Jo 

'l'hia na .:r understanding, that it na 
llaited to that, altboup the diaoualion -

And in unoocupied Fnnoe. 

Well now --

lhat'l 

Is that atated 10 liaited there'l 

The majorit7 of the - & number of refugees 
in unoccupied Franoe. 

Oh. 

Unoooupied. 
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Cochran I 

B.JI .• Jr: 

CochriUl: 

B.l.!. Jr : 

CoohriUl: 

B.li. Jr: 

CoohriUl: 

\lUte: 

B.Y. Jr: 

Cochran: 

B.ll. Jr: 

-a-

But thee .. •• operatloa 'IIIJ.oll tw 
baa 1lll4e ooulatratlOJl~J••t•rdu. !fat 
•• 10.11 .&ml Jlorpa'• $10, 000. 1 Wllk 
that wa1 to help her ret out of oooapied 
Fra110e. 

I a 10 liok and tired of hariDg of ADD 
llorgan. I ad Mrs. Bli11 here for halt 
an hour and we told them we would gin th• 
enough IIO!lef to get her out of France aDd 
abe 1hould get out. Challberlain eat here. 
I ne wil..llng to gin her IGIU 11011e7, and 
he said no, Only give her the .oney to help 
her get out. 

Jq only point was that part of this --

She will get out of Franoe, 711, but I •• 
willing to gin her the 11011e7 for the tiae 
being and he ae.id no, Chamberlain did. 

We referred this case epeoitically to him 
711terday. 

lnd what did he 1&1'1 

I thought they were putting that through, 
diem • t JOU. BaPrtl 
Well, I think that would be an exceptiOJl&l 
oal8 aDd this is a ganeral 0&18 aDd there­
fore it ie not inclUded in there. 

I would~!!: her $10, 000 it abe would OOIU 
home. erlain ne handling it and he 
knew all about it. I don' t hen to get in 
on it, do IY 

No. I uan, that 11 the general rule. 

Herbert? 
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Gaston: 

B.M. Jr: 

Gaston: 

B.1l. Jr: 

Gaston: 

B.1l. Jr: 

Gaston: 

H.Y. Jr: 

Gaston: 

H.M.Jr: 

Gaston: 

· H.Y.Jr: 

Gaston: 

H.Y.Jr: 

• 

- 8-

You got rq briet report on the 1tatua ot 
thi1 r1orui tiug thiilg? 

Yu, ana I aent a telegru to Pa •teon 
froa 'llbat :rou told M, and I han unt a 
00p7 of it ill to ;rou, I said &I IOOU &I 

we heard &JI1thlng further we would advise 
hia. That was the eaeieat way. 

Yea. You ha~en ' t &nT objection to mJ giTing 
out a liat of the Presidential appoillteel 
and their atatuaea to thia man? 

He ia entitled to them. 

I 11111 terrib}J" afraid the first thillg we are 
going to get is a nomination for !ppraiaer 
of Cu1toma ill New York and Ccaptroller ot 
CultOIU ill San Franoiaco. It iidght do aOM 
good, 

It he wants it, he can have it. 

Yea, I will give it to hila todq. 

in1thillg else? 

No, I don' t thillk so. I wrote you a memo­
randum on Butler, Bol:aer Butler, !ttaohe ill 
Paris. 

I ha~en' t got it ret, 

I signed it today. 

Ylhen? 

Juat a little while ago, 

It just hasn't oome yet. It will oome. 
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Gaaton: 

H.U.Jr: 

Gaston: 

H.ll. Jr: 

Gaston: 

B.l!.Jr: 

Gaston: 

B.M. Jr: 

Gaston: 

B.ll. Jr: 

Gaston: 

B.ll.Jr: 

Gaston: 

B.:II. Jr: 

B.JL.Jr: 

_,_ 
I will aee tlat J0U get a 0op7. 

'l'ha t elle'l 

I haven' t aDTthiDg ela a, 

I am tl'flng to hurrr eo aa not to apoll &111-
bodf'a golf. 

Are fOU flying? 

Right. I am tiling the second best plane, 

Vihat is the utter ri th the other? 

The{ aent a meaaage the plane would be grounded 
unt 1 their personal representative could come 
in to look at aCIIMthing, lfa:rbe aomethi.ng haa 
gone wrong. They han grounded all those modele 
panding putting in something in the tail. 

All of tham? 

I gue• eo; certainl7 thia one. 

Well, there waa something, rou know, about 
that speed. 

That was changed. 

For a time, rou know, the7 .,uldn' t let th• 
land under 75 mile a. 

Then we sent the plane out there and it n a 
fixed, and now it is aomathing elae. 

Edward? 

I haven' t gotten Neleon Rockefeller r et. Be 
11 in New York . 

Anything further on the Doughton thing? 
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Folet: 

Cochran: 

B.LI.Jr: 

Cochran: 

H. L!. Jr: 

Cochran: 

Sclmarz: 

H.Y.Jr: 

Schwarz: 

B.J.!. Jr: 

Cochran: 

• 

-5-

No. Jolm bad IOIU fUIUIT atatiiUDt f .. 
Dougla\Cil. Be dlcbl'\ ban the lettezo, tiit 
JohD told hill he would aign 1 t and bl'iDg 
it up to hia. Be went up thezoe thie af fezo­
noon. Be said something that didn' t make 

ense to u ozo to John, about he •s 
to indlllllllift Pearson against suit, 

hen he •• out and the matter fts be­
tween the Treas1117 and Pearson, which I 
don't understand at all. It didn't make 
~ sense to John, either. 

Do rou want to talce along this stat•ent 
of Jar Crane? 

Yes. 

He didn't get to sign it, but he dictated 
it. 

I would like White and Bell to each have a 
oop7 of that. Anything else? 

No, sir. 

I wanted to aak if we would be able to give 
out this decision about the remittances for 
the charitable organisations. The .bsociated 
Pl'eaa has gotten a stol'f in which the7 aar 
that a lot of Americana are complaining about 
theil' difficulties. 

I never gin 'fOU those stories . I don't know 
how rou get th11111. 

We get them through the Legal Division. Is 
t his going to be a general license? 

I don 1 t know. 

I don't think it is a generalllcm~1e • 

• 

/ 
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White I 

H.li.Jr: 

Sohnra: 

Bell: 

B.Y. Jr: 

White : 

Scllll'arz: 

B.li.Jr: 

Scbftrs: 

B.ll. Jr: 

Schwarz: 

B,Y, Jr: 

Sobnrs: 

Yo~~~~g: 

We nat to clo IOIIIthiq 10 &I to OOIIIltll'­

&ot if. Tht{nj!~ there &l'e IIIIIT people 
~e cc:.pla that our Connlitea are 

Ulond to pt.7 out ten poundl to a117 Bri­
tiaher who camea in there acting as repre­
aentatiTe of the Britiah GoTeraaent. 

Ia this a new order or the one that we gan 
out about two weeki age? 

Th11 11 the one we talked about jut before 
70U CUI Uo 

~ don't n see 1! aamething can be clra!ted? 

ill right. We will aee 1! we 0111' t clra!t 
that into aamething. 

Who clo 70U aee when 70u get one ot these 
atateentl\' 

Pehl.e, uuallT. 

You tnaw, !'a g1Ting Pehle a chance to 1"1111 
thia ahcnr on a -.lee-good bath a!ter Challber­
lain leana. 

He al~ explains th• well and tranalatt1 
it. 

lla7be 70u can get it out o! hia. 

I will tr7, air. I th1Dit it 11 worth cloing. 

lo di!!icultiea. 
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H,Jl, Jr: 

Foley: 

H.ll.Jr: 

Foley: 

H.J.!. Jr: 

Foley: 

B.}{, Jr: 

Foley: 

Bell: 

Foley: 

H.J.!. Jr : 

Folq: 

H.ll.Jr: 

Thompson: 

Foley: 

H.l!. Jr : 

.. ,. 
W1ll r: OCJ!ItU..t Ca Oil tJae ..-11: tllat u cU. • tMH Mht ••taota tor •• 
Jaf J.ooo1'41Dc to Pla111p T~ Jae .U 
Ter'J pocl, 

Toa, air. 

Send him rq camplimente , Is he .hebtant 
General Counsel? 

Assistant to the General Counsel, 

ire you one of those, elso? !aahtant to, 
and Assistant GenerL! Counsel? 

His title ia Aaaiatant to the Generel Coun­
sel, He baa the job that Jack Harlan had 
when he was her e , 

V~ch pays more? 

He gets eight thousand. 

The a 8llle grade • 

It ia ill the uae grade , We could give hill 
eighty-fin hundred. 

I think I would. 

ill r ight. 

It is a cumulatiTe thing. 

If he is on your regular roll, you couldn' t 
promote him because there is a prohibition 
on Administr ative promotions, 

We will find a roll. 

He will gin you a l egal opinion, No:r.an, 
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Foler: 

B.lo!.Jr: 

\'Jh1 te: 

H.l!, Jr: 

\'/hi te: 

BJl, Jr: 

Whi te: 

B.ld.Jr : 

Young: 

White: 

- 8 -

If IIAOeSS&J71 Coz will wri te it, Well, 
the bor 1a dow goo4 work and I thiJIIt 
he baa l&l'lle4 U. I 1lliUl4 Ulte t o &l•• 
a l etter to hill .,.elf 'l'la11clq. 

I will haYe it reaq tor fOU• 

PI'OYided the President doesn' t oa.e down 
Suncla7 night. 

I haTe here a letter that needs to be 
signed before rou go, it pouible, and 
it has an agencla tliere, This ia on the 
Latin-..lmerican meeting, The agenda I 
had a chance to olear with Gt.aton, and I 
would like to ahow 1t to Dan Bell. 

I am surprised rou fool around with South 
.&merioa, I thought rour middle name was 
Soong, 

It is not going so well in that direction, 
I am looking for new fields. 

What do rou mean, after this morning? 

.lnTthing else, Harr(l 

Jfo, that 1a all. Oh, 7 .. , aoaething else . 
Kr. Jonea calle4 up and wanted scae informa­
tion and a suggeatlon with regard to Costa 
Rica, and I said that it it wOuld be all 
right with hill, we would send hill a -­
randlllll .J:ondaf and prepare a01111thing for him, 

He waa going to gin me a memorandum on 
Costa Rica, 

That is going to be the one . 

He didn't aak tor a m.-orancbza. He asked 
for scae - he wanted to k:now eether I 

171 
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H.l!.Jr: 
) 

White: 

H.l!.Jr: 

V.'hi te: 

H.li. Jr: 

White: 

H.J.!. Jr: 

\'/hi te: 

H.l!. Jr: 

Grana: 

H.l!. Jr: 

Graves : 

H.H. Jr: 

Graves: 

- 9 -

thought IOihthinlt would be all right that 
the7 had cont.-plated doing, and I aid -

Three for one on the 1110111f. Taking the 
aonq deposit out of the 1sued currencr 
agailllt it? 

Y11. 

He asked me about that and I aaid I couldn't 
~ive him an offhand opinion and he said, 
I wi.ll give 70u a m1110randua on it. 1 

~fell . 

I 1111 going to get one, all rig)lt . 

I suppose it will be all right if I send him 
that? 

Sure . It he would like the financial reporte 
that Ambassador Kannedy gets out, the7 are 
written b7 Butterworth, ~t else? 

That h all. 

Harold? 

I just received from Kr. Helvering a report 
on the activitie1 of the Bureau of Internal 
ReveDUe in Chicago in connection with t'hia 
labor union. 

I saw it in the paper this morning. 

Yea. I can give 70u Kr, Helvering' a memo­
randum or I can tell fOU , 

Tell me, please . 

Well, as I understand the situation, the 

nr 
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BJl. Jr: 

<ita ton: 

Fole;r: 

H.ll. Jr: 

-lD-

State'• attomq in Chioago that h, the 
proeeouting officer tor Cook Count.fr.baa 

l77 

for a loug time bea iu11tipt1D.R ue 
aotiTltiee of 't'&l'ioua 1Uliona 'llhioli, aooordiug 
to this report1 and eYidatlf the n .. epapers 
han it1 hl.n to IOIIIAI extat bea taken onr 
b7 the hOodlum racketeer eliiUnt. Now, as 
disclosures appear i n t he preas1 the Collector 1' 
ot Intel'DAl Rnenue in Chicago ll&a been follow-
ing those inquiries to see wliether the .ane1 
that appuentlf hu changed hand.a in these 
racketeering operatione has been properlf 
accounted !or tor tax purpoaea, and the7 han 
gone from one 1Ulion to another, toll~ 
more or less the actiYitiee of the StateTa 
attorney. 

Now, no statement was sent out yesterday by 
the Revenue people in Chicago. There are 
reporters Who are stationed at al.l times in 
the Customhouse Building in Chicago and they 
have been in touch with this situati on. They 
see people coming into the Collector ' s office 
and their stor1 Ia sort of a rehash of What 
has been happeniug there for a long time When 
these i:arestlgatione han been going on. That 
is rougbly the picture. 

I see b;y the papers that Tea Detre;y h etartiug 
an innstigatlon of the State tax of Scalise, 
fOil know. Ue gan Tea Dewe;r some help on 
that. 

We couldn' t give him what he wanted. He wanted 
a nr;y unreasonable thiug. 

He wanted our innatigation, which we couldn't 
gin him. 

Oh. 

I 
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Foley: 

R. ll. Jr: 

Fole;y: 

H.ll.Jr: 

Fole;y: 

H.li. Jr: 

Gaaton: 

H.Y.Jr: 

Fole;y: 

H.l.!. Jr : 

Foley: 

Gaaton: 

Fole7: 

Gaston: 

Solmarr;: 

-11-

Be cllclJl't f~t .. t, .a u aot the CIOII­
rlotlon w1 ut 1 t. 

I aee. 

OaJo inTntigation hn't ocapleted, aa ·;you 
know. 

No, I don' t know, 

It baa been going on for aeTel'tl. 1110ntha. 

On Scalise? 

Tea, entirely independent of hia. 

When are ;you going to finish it, after he 
h in jail? 

Well he put him in jail for a Tiolation 
of the State law. We han an income tax --

But when are ;you going to break it? 

I don't know. That ia up to Herbert. 

No, no, that ia up to Elmer and --

Well, he 1a UDder ;you. 

No, he ian' t. I didn' t know about the tax 
innatigation, but I did know aCIUthillg about 
thil Taa Dae;y thing because that went through 
me. The;y just hannlt completed their case, 
that 1a all. 

Thia ator;y, lir. Secratarr, was undoubtedly 
requested b7 Pegler'• United Feature Syndi­
cate of the United Prea1 in order to keep 
hh atoriea llTel7 and DIWI7• He haa been 
pulhhg along on lbia subject. 
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B,li.Jr: 

Bell: 

H ,I.!. Jr: 

Bell: 

H.l!, Jr: 

Bell: 

H.J.!. Jr: 

Bell: 

ll.l.!.. J I' : 

Bell: 

H.l!.Jr: 

- lJ-

Il rou ( Gnn1) ooul4 gin CIID' !Do .. tu 
i.nnatiption a push. II it So&l-ee-n or 
So&l-1- oe? Prob&bl7 So&lou11. -- -
EnJ7thing else all right? 

Daniel, are r~~ going to rip those people 
back from At tic Cit)"? 

It is a little difficult to get one of thaa. 
Slnclllr has arranged for a dinnn on 1londa7 
eveni..nR at which he is the host. It will be 
a little difficult i'or him to get here before 
1:00. 

ll:OO o' clock, Tuesda7. Have JOU told llcia)"? 

Yes. How about doing it, so far as th'f are 
concerned, b7 tel ephone? 

Marvelous . 

Let Ra.na011 and Cheater Darla and Ss]meu.k 
came over here. Bob Rouse can do a little 
scouting ar ound on llondaJ i! JOU want to 
make ~ announcement about whether i h . 
going to be just r efunding or --

We will eee. 

Well, I thlnlc it might be well to give that 
out Yonday before he starts the conferences. 
That will help. We will do that after I 
talk to rou on the phone l!ondar . 

ill right. 

Swell. 

Going to get a little golf in tomorr ow1 
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Belli 

B.L.Jra 

Bell: I will be Ml'e. Sall.J:wu, I WU1 11 goJ.Dc 
a-r. 

B.ll.Jr: Hope 71111 all han a good week-end. / 
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TREASURY DEPARTMENT 

INTER OFI"'CE COMMUNICATION ·. 

J, P. OU.borl&ill 

!U uJorH7 of the loreip IIID4a O..n\rol 0..-.J.ttee author1-

the IID41DC of franco W lr*"CI apillot ltloctl4 u llan b7 cherUable 

orp.nhaUoao vhiab p.-. aaUofactolr7 JUAJ'&II\ooo the\ t.he tcmclto v111 

ot acenu of \ho J.anie&A orpniaaUoD ""41"C \he 1\mdo, 

&Y&ilablo in rr ..... . &pi not ullaro blocbd 1D t ho United Stateo, 

'l'ht l&rp D\IJiblr Of retugeeo 1D WIOCCUpiod lr&IIOI, both of J'rtDOh 

and of other D&Uo...Ui tieo, lnclud1Dc 8pan1ardo, Pol eo , Otl'll&llo and 

!oool&Dt, croateo a 41fflcult relief problo• , &Dd t ho t.portanco of 

po1'111U1Dc relief to co upeclall7 t o the forllp rotupoo heo 'lteoll 

porru&ol•tl7 urc14, 

lD accord&Dca vi th 70Ulr 1DotnteUou t ho liconaao v1ll oD17 hi 

ChiD tO WIOCCUpied J'ranco, J o liCIDOI vlll bo crantocl for .. re than 

one .. ntb , and it 11 UDderotoocl thet tbio autborh aUon eppliea onl7 

•o lone • • fruc o are a• aUable 1.10 lranca ap1Do$ blocked u l laro ct .. 

pool lod 110 tbe Unitecl Statao. 
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the ............. Geltl ....... _ .. , ... ~ lt ... ••411••• 
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q~~patbeUIIIl.~ ~left• all till pelata Wbla 

Dr. ~~ N1114, MU.ena that 1a new et all a. 
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with »r. ,_.... ,. .. u 7 • ..,. • .., ..... --.un , 
l>r. 1'lae6l 4talfta_ .. ...... 

JI1I1,L 
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llJ dear llr. Seoretal"JI 

DEPARTMENT OF STATE 
WMHINGTOH 

• 

Dr. L. 8 . Jlowe, D1reotor Gneral ot t h e l'u Alutriou 

Union, 1Dto raa ae that he hae l'loe1Ye4 a requeet tro. the 

GonrDaent ot l:ouador that the l'u Aaer1ou Union deetc-

1"''' the date t or the Seoond lllNUDS ot !rMftJ'1 Repre­

aentatiY" whioh Yll.l. ~ held 1ll Quito, loua4or. !he 

Org&D1z1DS Oo.aittee appointed b7 the GoYeJ'Ilaent ot 

Eoua 4or hu euggeated Deoeaber t , l t .O u the date tor 

t he oonYen1DS ot the 8eoon4 lllNUDS, and Dr. Jlowe hal 

inquired 1Dto~r mether that date would be oon•..Unt 
.... "" ~ t or t hh Gonl'IIMnt. In Y1.- ot the taot ~t '!• Y1ll 

be a llleeUq ot !:rea.111U7 Repl'l .. ntaUYee to'"41•«9• t~ 

llioal probl _ , tbie Depart•nt peroe1ne a& obJ.tioa to 

the RCSIIted date. I ~1 ~PJ'eoi&h 1t J:ei'T . oh l t 
70U Yill let ae lr:Do1r DOt later than 8epha~ 2. 1~ 
whet her t hie wgg .. ted date 11 a&fteable to r ou. 

!be Honorable 

BeDJ'7 lllorsenthau, Jr. , 

Seol'ltal"J ot the !re&.IU'J' • 

188 
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It U 1apo:rtant that the agenda to:r the •••tina be 

to~ulated at the ea:rl1aat poaa1bla data aDd I Cberato:ra 

auggaated to D:r . Rowe that tba Oova:rn1ns Board ot the 

Pan Aaer1can Union cona1dar auggaationa tor t he agand& 

at the aama time that 1 t aeta the data tor the Ilea tina, 

I ahall thereto:re appreciate 1t 1t JOU will aubm1t &nJ 

ausseationa which you a&:J ha•e tor the agenda ao that I 

&&J receive them not later than September 21. The eus­
gea t iona t or the agenda will then be caa.unicated to the 

governments ot the twent:J-one American rep~bli~ tor~ tha1r 

commenta, attar Which the det1n1t1ve agenda w1~ be 

tomulated. 

S1noaral 

Under 
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9/20/40 

HW,Jr gave Ur. Jeeee Jones the 
original ribbon copy ot th1a 
atter their conference with the 
Russian Ambassador t oday. 

188 

\ 
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