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REPARA'!10NS 
~ERMAN !AAI!K RATE 

Present : L!r . \',hi te 
Mr. Glasser 
Mr. Taylor 
!lr. D. W. Bell 
Mrs . Klotz 

August 25, 1944 
9:00 a.m. 

H.M. JR: 
I don' t want 
reparations. 
attached) 

I am due at the tbite Bouse in twenty minutes. 
to do the Ge~an mark now. I want to do the 
(Dr . White hands the Secretary hhibit A, 

Some of this stuff is unbelievable . 

MR. WHITE: There is a good deal more of it, but we 
thought it might be shortened, so we selected these . 

Now, the Treasury had seen part of the directive -
the financial part only. 

H.M.JR: That financial thing isn 't so hot, eith~r. 
Where is this from? 

Mk. WHITE : That is f rom the big documen t which we 
got in En~land . 

H.M.JR: Ia that the only one you have? 

YR. TAYLOR: Yes, sir . 

LI.R. WHITE : '1bat is based on this document v.hich was . 
passed by the Combined Chie fs of ~taff, copies o£ which 
v:e didn ' t see until yesterday afternoon, except the financial 
directi ve . (kefers to A Handbook of Military Go vel'nment 
for Germany prepared in G-5) 
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This is the directive passed by the Combined Chiefs of 
Staff . (Hands Directive to the Sec t•etary) 

That is out of the larger document, but we sa'y the 
larger document is in harmony with the directive . They 
received this di recti ve in London and worked out the de­
tails from that . 

H.Y. . JR: ~hich one did they work out? 

MR . WHITE: This big one. 

M& BELL: It is not very bard-boiled . 

H .~ . JR : Just the opposite. 

Mrt. WHITE: To my knowledge he didn't have a copy 
until - I don ' t think it was completed until we received 
it. 

MR. TAYLOR : That is right. 

LIR. WHITE: One of the characteristics which it dis­
plays is the extent of control which the military authori ­
ties envisage t~king over. They are practically going to 
attempt t o run the country. They might, but they would 
fa i l in doing it. Their objecti ves are clear from the 
excerp~~· . .. . .. . .. 

\\hen you take it over, here is another original. 

H.M. JR: Well, I have ten minutes more . ~here do you 
stand on the German mark business? 

MR. Vc1iiTE : \\ell, I explained to you yesterday what 
we had in mind, and Glasser drew this up quickly in the 
event you wanted to present it to the President. (Hands 
the Secretary Exhibi t B, 

Now, it is surely going t o be a fight·. 

2 
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H.Y.JR: Let me read thle . 

The President does what? 

MR. WHITE: I say it is surely going to open a fight. 
Now, at y,hat point you want to bring the President in , I 
don't know. But t he ~tate Department i s going to oppose 
it, don ' t you think, Dan? And the Army - I don' t know. 
The british are - the British particularly are. 

H.M.JR: Does UcCloy know about this? 

l{R. v.mTE: No . 

H .~ .JR: I will see if I can get him. 

(The Secretary places a call to Mr. McCloy) 

MR. WHITE: Now, if you want t o use that to bargain 
with the British to end up with ten , that will be easy. 

H.M. JR: I am not going to bargain with them. That is 
ridiculous. 

LIR. Vr'IIITE: Then it will unquestionably go to the 
President . Churchill will raise it with him. 

MR. GLASSER: There is one word wrong there . I have 
a· new one being typed IJ'Ow.- · · · .. .. .. · · 

ii.ll . JR: !:an you do this with bookkeeping? 

llR. BEU: Five cents? Oh, yes . That gives you an 
accounting rate v1hich the Army uses to charge the dollar 
amount to the appropriations . That is all they want. H 
it is f air to the soldiers to get marks at the rate of five 
cen t s , why I think that is about all we would be concerned 
wi th - fai rness to the soldier .and the accounting. 

(The Secretary holds a telephone conversation with 
14r. McCloy, as follows:) 

3 
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RJIJr: 

Operator: 

HMJr: 

John 
McCloy: 

HMJr: 

M: 

HXJr: 

M: 

HXJr: 

M: 

HMJr: 

Ml 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

Hello. 

MoClor. 

Hello. 

Hello 

How are you' 

Fine. 

Henry talking. 

Yeah. 

Auguat 25, 1944 
9:12 a.a. 

Nov, look, I Juat reel eomebody'e got to take 
the lead about let' e be tough to the Germane. 
See' 

Yea. 

And I 1m going to propou that ve have· a military 
rate tor our eold1era ot twenty German mark• to 
the dollar. 

Ye1. Yes. 

And then 

Just tor the 1old1er1. Yea. 

Just tor the l old1era. 

The English take a -- the Br1 t1eh take a 
d1tterent view. 

They oan do any damn thing that they want. Why 
bother ? Tell them that'e what we're going to do. 

Uh -- and the Ruae1ane have a d1tterent rate. 

They may have a d1tterent one.. They will anJ'V&J' . 

Well, I think that -- the only thing that - - Yell, 
I'a not so aura the7 will. 
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HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr : 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

- 2-

I think that they'd go along on tb1e. 

Well, they •ight go along. 
to dD i1 - prino1pally at 
to take -- to tall apart. 

Well, ·~won't. LookJ 

Yeah. 

I -- what I heeitate 
th11 early etage, to --

Jaok, trom the experienoe I've had the last month 
or two, i t we tell them thle ie what we want , and 
we etlok to lt, they 've got to go alonf. I'm 
perteotly Willing to tell thea tb1e. mean, it 
I know the Army 1e agreeable. 

Oh •••• 

They've got no ohoioe in the .atter. 

Well, our vlewe, you know, have been that -- that 
we ought to -- we ought to do bett er than twenty. 
We were down eomewhere around tltteen. I thought 
your people were the same -- were the same way. 

Yeah, but ain~e I 've been to Europe and sinoe I 
know what's going on, I 've ohanged. 

You have? 

Yep. 

Oh huh. 

And this le a mlll tary rate. We can keep our 
booke on that baeie. We etart out that way. 

Uh huh. 

Then after we're there a month we reexamine lt. 

Yeah. 

And my -- the way I reel ie th11 is what we tell 
the Bri tllh we're going to do • . 

Well, I don't think that--::: t:llnk, ae you know,, 
our position has always been ••.• 

5 
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Yeah. 

•... that that mark rate, withln oertaln 
limitatione , that'a up to you to aettle. 

Yeah. 

We don 1 t have 

Well, taUr it-- think it over. 

Let me talk it over with~ financial people 
here. 

Will you? 

And eee what they eay. 

Will you do that? 

Yea, I'll do that. My first r eaction -- my 
reaction agalnat a separate thing ie pretty 
strong. I don't want to start orr with •••• 

I don't either, but I ' m perfectly will ing 
to tell Bob Brand that this 1s what we want. 

Well, let me talk it over with our fellows. 

L1eten. 

Yeah. ~at ' s Just your m111tary rate? That 's 
just your soldier ratet 

Take it f r om me, I - - I -- ~attitude towards 
the ·Brit1ah ls I'm going to move heaven and 
earth to help them reconstruct. See? 

Yeah. Yeah. 

But on 11 ttle uni111p0rtant things llle tbia •••. 

Yeah. 

.... which are atrawa in the wind ae to how we're 
going to treat Germany ••• • 

Yu. 
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I think we ' re in a position ... . 
Yea. 

to tell them we think this is fair . 

Yea. 

I'd be perfectly courteous and polite. 

Yeah. Right. 

But they're 1n no po sition to argue. Take 
it from me. 

Uh huh. 

Onoe we deoide 1t 1 e ta1r. 

Yeah. 

And then I wouldn't tix any other rates . 

Well, that'• the only rate Mh1oh was-- that's 
the only rate you need to t1x to go ott. 

Yeah. 

I euppoee sooner or later, I mean probably sooner 
rather than later, you're going to t1nd you 're 
going to have to tix some sort ot general rate. 

Yeah. 

There will be - - there Will be eome neoeeaity 
t or it. 

Yee. 

Well , let me talk it over with our t1nanoial 
people and I 111 tell you what t he Army ' s thought 
on 1 t 1a. 

Will you? 

Yeah. 

And then I ' m-- I ' m going to show the Pre sident 
a synopsh ot this handbook on mil1·tary government 
t or Germany . 
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Whioh one - - oh, you •ean the orte that you got 
in England? 

Yep. 

Well, and youlre going to show him the directive. 

Well, I don ' t know ae I've got ..•• 

Yea , you've got that. You've got the directive. 

Have It 

Yeah. 

All right. 

Your d1reoti ve ie -- ub -- there 1 e one -- there' • 
a pre-surrender and a poet-surrender. 

Well, I 1ll aek White. 

Those are the -- man, those are the documents 
that are important. 

I see. 

They're the ones that -- none or the rest or them 
have been approved. Theee have been approved. 

I see. 

That -- that' e the gute or the thing. 

The handbook baa not been approved?· 

No, the handbook has not been approved. 

I eee. 

The two things that have been approved •..• 

Yeah • 

• ••• are the pre-- well , the pre-surrender and 
even the post-surrender hasn't yet been approved 
but it 1 e in the prooeee. Those are the only -­
those are the things that will go into erreot. 
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Yea. 

Short or our getting other inetruotiona. 

Right. 

And the: have been set up in th1e rorm tor 
about elx months. 

Right. 

With the idea that's all we oan put down unleee 
we've got other instructions. 

I eee. 

And we eubml t that -- we eubml t that to the 
European, and they have been submitted to the 
n.tropean Advisory Coaualeeion •... 

Yeah. 

• . . . with the thought that they will be able to 
modiry it ir they eee rit. 

Yea. 

But 1r tomorrow Germany should oollapee, the 
directives which you've got ooplee or, pre­
surrender and poet-surrender will be the 
phlloeopby whloh will l:>e adopted 1n the m1l1 tary 
government adm1n1etrat1on or Germany. And those 
are the important documents to look to. 

Okay • 

Okay. 

Thank you. 

All right. 

Hello. 

Yea. 

I 1ll let you know what hle reaot!c~ 1e. 
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He's going-- the Secretary is aeein& the Preaident 
today tor lunoh. 

Oh. 

And he's going i nto this thing at great length. 
He's got a lot ot memoranda on it. 

Good .• 

And he' s going to talk to him about it. He had a 
luncheon-- he had a cont erence yesterday with 
Harry. 

Yee. 

Harry Hopkins. 

Yeah. 

In YM.oh they went over this whole bueineu. 

Yeah. 

And they're apparently going to have a rather 
large luncheon attair on it today • . 

They are? 

Well, I think Harry and the President are going 
to lunch together. 

And Stimson? 

Well, Harry Hopkins and Stimeon ••.• 

Yea. 

and the President. 

Oh. 

I'm not eo certain that Harry Hopkins i1 going 
to join them, but I think he may. At •nr rate, 
I know that -- I k.nov thia , the Secretary il 
having lunoh with the President. 

Well , Stimson said he'd give you and me copie1 o~ 
hie memorandum. 
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M: 

HMJr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

HMJr: 

M: 

HHJr: 

M: 

- ! -

He -- yea , he work~ over it last night. He 
took the first memorandum and didn't-- didn 't 
11ke it very much and then revamped it last 
night and I haven't gotten a copy or it yet. 

Well , I may reconsider 1t. If Mr. Stimson ie 
going to aee him, I may not do this because it 
aight only annoy Hr. Stiaaon unneoea&arily. 

Yell, he'e got-- he's taking up a lot or aubJeote 
with him on the occupation or Germany at-- at 
noon. That's all I know. 

Okay. -
And I ' ll send you-- I ' ll tell you what hia 
reaulta or that are. 

Yeah. 

Aa well as give you any memorandum he aenda over 
there. 

Thank you. 

Okay. 

Good bye. 

Bye. 

11 

Regraded Unclassified



0 

. 0 

0 

- 4 -

H.M.JR: I know Stimson . If he is go ing to do 
that , and I give this to the President, it will just make 
Stimson furious . He is trying very hard,and I think it ia 
a mistake to do it . 

I t hought this was appr•oved . (Jtefers to Handbook) 

MR , 't\1!ITE: That isn ' t approved. The direoti vee are 
approved, but that is in harmony with the directive and 
unless they get other orders in London, that is what i t 
will be . 

In other words, unless they get another directive , 
t hat is what they will be. 

Ma TAYLOR : Ur . Secretary, it isn 't 
thi·s approved. It is merely agreeable to 
in charge • 

intended to have 
all the people 

MR. WHITE: 
to be appl'Oved1 

Those are the details; 
(lrefers to Directi ve) 

This is what has 

~ BELL: I was going to say there are a couple of 
subj ects left before you get away today. 

H.M.JR : Oh, yea. And then I will see you people 
before I see Aldrich , 

12 
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DUTCH LOAN 

Present: Ur . white 
Yr. D. \\, Bell 

.luguat 25, 1944 
10 :30 a.m. 

H.M.JR: Now, what is t his story? 

J,flt. ~UTE : There are two matters, only one of which 
I gather you want to raise with~. Aldrich, and that is 
that Rolland wants to borrow a hundred million dollars 
and wants to leave gol d as collateral . The gold they 
want to leave as collateral is the gold that is blocked 
here, and presumably we will release it for that pul'pose • 

. 
Dan sara that Allan Sproul felt that t hat was a loan, 

because of lts involving gol d collateral and being from 
the Government, that the Central Bank ought to make . They 
could get it a little cheaper. 

~M. JR: .ls far as I am concerned, the only important 
thing is , are we willing to let them have the gold or not? 

MA. WHI'!E : Yes, we are , am we feel that the loan 
should be floated i n commercial channels, his bank and 
not the Central Bank. 

17 

~ BELL: But we think that possibly that is a matter 
that should be fout;ht out between Allan and the commercial 
banks . I don ' t see how Allan can get in the market and 
compete with his members. 

1~. WHITE : We can ' t dictate ; we can merely sl y r.e 
think--

H. M.JR: But how did you people cross the brid~;e t hat 
you are willi ng to let Holland put up t he gold as collateral? 
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UR. WHITE: The lawyers say they are ready, State 
Department is ready, and that would be one of the con­
ditions of the loan . ~e don' t have to tell them t hat now, 
because we have to get clearance from State . 

it? 
H.ll.JR: That is really what he came do"WrJ for , isn ' t 

18 

Mk. BELL: Well, that is one of the reasons . You 
remember, he called up in June and said t hat he was dicker­
in~ with them on this and wanted to know if there waa any 
obJection, from our standpoint, to going ahead . We told 
him no, that we would be glad for him to go ahead . 

At that time the gold collateral wasn ' t in the picture 
because Holland said they didn't want the money until t hey 
got back in Holland. Now he says t hey want the credit 
immediately, and for that reason they don' t know how they 
are going to be received back in Holland. So he says he 
thinks we ought to have gold collateral . We have no 
objection . 

H.M. JR: We have no claim on that? 

MR. BELL: I guess we have no cla~ against Holland. 

Mk. WHITE: No, the only question involved is the 
political question as to ~ether we want to strengthen 
to that slight extent the sovereignty of the Gove1•nment of 
Holland. We feel that is .a matte.r ~or the State Deputment , .. 
but I think you ought to leave yourself a l ittle out in 
case the State Department changes its mind. -

· H.M. JR: I am not going to sign those things. 
President won' t let me down . 

The 

Mit. WHITE: Do you want to raise with him the question 
as to Whether they are likely to be interested in the t hree 
hundred million dollar loan? • 

MR. BELL: I think you ought to tell him - well, he 
knows it already. 
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MR. WHITE: That is the separate question that Jesse 
Jones wants t o lend them three hundred million in addition 

19 

to this hundred million, using t heir securities as collateral . 

MR. BELL: Amerioan-o~ned securities by Holland. 

~ ~~ITE: I wonder whether the Secret ary oughtn 't 
to sign t hat letter before he comes in? 

Mk. BELL: You remember, the President sent you a 
memoran dum to go with Secretary hull and asked you to 
prepare for him a letter in answer to Jesse Jones' letter 
of lugust 10. Now, this is the memorandum to th.e President 
for you and Mr. Hull, and a ·draft of a letter which the 
President would send to Secretary Jones in reply to his 
letter of August 10. And we are taking the position here 
that definitely, fi r st they should try the commercial 
channels before they come to the Uovernment, and then maybe 
you could work it out on bot h commercial and Government. 

MR. WHITE : I t hink you might be in a little stronger 
posi t ion , possibly, in defense of this, if you were to 
mention it to Aldrich and Aldrich were to say, "Sure , we 
wruld be interested in it . " 

MR. BELL: Aldrich is also gping to bring up the 
question of the Czechoslovakian loan . He said the Minister 
came to h.im and said he had talked t o you in Bretton Woods . 
He t alked to Harry, too . And you told him to go ahead and try 
the cO'Dir,ercial channels , · · · · · · 

H.M.JR: I have no recollection of it . 

M.R. BELL: He said the Minister talked to you and you 
said it was all right . 

H.M.JR: I could have. I don't remember it. \\as it 
Czechoslovakian or Teheran? 

Mh. BELL: Czechoslovakian , he said. 
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Aucust 25, 1944 
10 :85 a.m. 

DUTCH LOAN - ChASE NA TIONU BANK 

Present: lil t•. D.'N. Dell 
~r. White 
lolr . ildri ch 

H.M.JR: Sorry. I am late, but I couldn't help myself. 

You want to talk about a l oan to the Netherlar.ds? 

W<. !LDitiCH : Yes. The terms of this loan have been 
discussed with Ur . Beyen, ,,ho is an advise1· to the liutch 
Treasury, and what he has discussed with us is that the 
Chase National Bank should fonna group of banks, and 
we have discussed this particular loan on the basis of a 
fairly s1nall group - a loan not exceeding a hundred million 
dollars, to be secured by gold here, and to be made avail­
able by opening commercial credi ts i~ this country. 

The terms of t he loan are a stand-by commission of a 
quarter of one percent per annum from the date of the mak­
ing of the loan on the part that isn ' t used. 

H.M. JR: .. ~b.~t .. ex~~ession ~tand-b¥. . ~s . a. !le.W o.~~ . 

111,, ALDIUCH: It is a charge for the money being made 
available . 

Wt. BELL: In other wot•ds, t hey give them a line of 
credit for a hundred million dol lars and charge them one 
quarter percent for that line of credit whether they use 
it or not . • 

MH. ALDRICH: To the extent that they don ' t use it 
du.ring the period, i t is a ooounitment commission of a 
quarter of one percent . 
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H.M.JR: It is a call on you? 

1ffi. ALDki CH : Yes . 

H.M.JR: I understand . 

liR. ALDRICH : As to the adva.nces actually made, the 
rate will be one and a half per annum, payable quarterly 
commencing from the date when the advance is made and run­
ning until the maturity of the loan, or the repayment out 
of the gold, or by selling the gold . 

H.~.JR: ~bat is that last thing you said? 
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;.ffi , ALDitiCH : To run until the maturity of the loan, or 
until the repayment of t he loan . 

Now, ~hat they have i n mind is this - -

H.M. JR: A quarter of one percent for stand-by, and 
how much for the rest? 

MR. ALDRICH : One and a half. 

What t hey have in mind is this, that t hey wish to be 
able to pay off this loan without penalty at any time, 
and thirty days' prior notice . And the point of that i s 
that as soon as they are re-established in Holland and 
recognize the de {ure

1 
government in the country, they 

think .their creGi ~~ 1 ·be such that· they ·~an make· an ·· 
unsecured bank loan, and I think that is a fact. I think 
that is true . The credit of the Dutch Government, once 
they are re-estabfished in Holland - and even before t hey 
are r e-established in the Dutch ~ast Indies - I think 
would be sufficient to justify this loan: 

I suppose you are familiar with the history of the 
negotiations? 

H. IJ. JR: Yes , I am entirely famll .i.ar, and I will make 
this thing easy for you . Both Wr . Hell and Mr. White have 
kept me posted. 
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Nov., the position that I take in the Gove1·nment here 
is that a commercial channel should have the first oppor­
tunity, and I am not tel ling you any secreta. I think you 
k>low \lr. Jones has been 'l':anting to Inllke this loan, and I 
have felt that that was a mistake . he has been almost 
acting as though he were in busi ness for himself . 

MR. ALDRI CH : ~xactly. 

22 

H.M.JR: Now, the only question is, I have some doubt s, 
and I have to talk this over here with my ~ssociates - the 
only question ~as on this gold. I raised that more rec 
v;e are willing to go al ong wi th you on that, see'l So I 
might say t hat as far as we are concerned we will be glad 
t o see you make this loan , 

MR. ALDIUCR : ·That is fine. 

H.M.JR: .And we will make it as easy f or bot l. the 
Netherlands Government and your group , and your syndicate , 
as possible, because I have said so publicly, and this is 
the first chance I have had to prove it, · that this is the 
way I think business should be done. Also, to be very 
frank, Allan Sproul thinks he should do t his business, 
and I don' t . I can't order him not to oompete for this 
thing, but I certainly ~ill not keep mJ feelings under a 
bushel . Aft er all, you people are on the Board, tlere -

-I don ' t know whether you are, but enough of you are on his 
Board - I should think that you could throw your weight. 
But I don ' t see why a Central Bank of the Federal fteserve 
Bank of New York should oo mpete with commercial banks. 

Ma. ALDRICH: That is what I told Ur. Sproul . I 
asked him. 

1.:1\o BElL: Allan talked to llr. Aldrich about this . 

MR. ALDh.I CH : He spoke to me ab~ut it . He took the 
position that in reality it would have been better if I 
had spoken t o him before I came t o ~ashington about thls 
thing. ~nd I told him that I hadn 't done it beoause of 
the fact thnt I couldn ' t get anywhere until I knew what 
was 30ing to happen here . 
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H.M.Jk: I think you did the right thing, because I 
don ' t think the Federal he serve Bank of New York is in a 
position, anr more - when Mr. Benjamin Strong ~as the ~ead 
of i.t - t he iaison between London, Hew York, and \aslu.ngton--

UR. ALDii.ICH: I quite agree ll'ith you. 

H.M. JR : Those days are past. 

MR. ALDki CH : I think that is dead right. 

H.L' •• JR: J>t least I hope t hey are . 

MR. ALDRI CH : I think they p1•obably are . 

H.1. JR: But , anyway, I am always frank . It is the 
way I f eel . I think you people should make the loan . I 
don't think t hat Jones should make it, and I don't think 
Allan ~roul should make it, because I think your charges 
are reasonable . As long as they keep them reasonable, we 
will back you. 

MR. ALDhlCH: I tell you this, Mr. Morgenthau, I 
t ol d Mr . Beyen, ll'ho is a representative for the Dutch--

H.Il. JR: We know hi.m. We met him at Bretton \ooods . 

MR. ALDRICH: A very fine fellow, I think, too. I 
told him he could write his own ticket on the interest 
rate in order to have y,hat he thought Ms fai,•. He said 
he thought this was a very fair rate. He agreed to it just" 
like t hat . So there wasn't any question about that at all. 

~~a t he is very anxious t o do is to re-establish 
his pr ivate bankin~ relationships. He has precisely the 
same point of view about this aa you have. He wants to do 
t his throu&h t he private banks , and he went so far as to 
say that he was ll'illing to pay a slightly higher rate in 
order to do t hat . 

H.M. JH: If and when this thing goes through and you 
want to let it be known the attitude of the Tt•easury here, 
versus some of t he others, it ,·,ould not be di spleasing to 
me,because everybody thinks just the opposite. 

Regraded Unclassified



0 - 5 -

Ml\, ALDRICH: I would be very glad to take it up 
~ith Yr. Bell on the publicity . 

H.M.JR: Yes, because if y~u said that J>iorgenthau is 
fighting for private enterprise, and the Federal l~serve 
Bank of New York and the Reconstruction are fighting 
against him, unless it came from your mouth nobody would 
believe it - they nould think it was a joke . 

Mi • • ALDRICH: I think that is true . 

H.U.JR: But if you say so, they will believe it . 

UK. ALDRICH : I will be very glad to say so . 

H. M.JR: I think it woul d be nice . 

MR. ALDRICH: I think thls is going to be an extremely 
important thing, and I think the question of the announce­
ment of it, and the manner of it , is one of the most impor­
tant things that can happen . The impact of this on the 
liberated nations is going to be tremendous, in my opi nion . 
And it is coming just at the right moment . 

24 

11.1!. JR: Now, ia there anything else on this? 

MR. ALDRICH : No , except this , that I think this is 
going to have a tremendous ef fect all along the line, and 
there i s just one feature of it that I would like to speak 
to you about, because· of the fact that it may involve 
Government policy and I don 't know just where it will, and 
t hat is the questi on of just what these fellows would use 
this credit for . 

Now, that may involve the question of prioritiea t hat 
I think perhaps I had better keep in touch with the Treasury 
about . 

H.M. JR: I wish you would. 

lUi.. ALDRICH: Without in any ny committing you, I 
~ould like to be able to ft el that what we were peroitting 
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them to draw on this credit for - or arranging that they 
should draw - that it is in line with the general policy 
of the Govet•nment in connection with - I am not asking you 
to take the responsibility, you understand, but I think 
you ought to know what I am doing. 

H.M. JR: Let' s say they wanted to buy locomotives 
today. 

MR. ALDRICH: They will. 

H.Y.JR: And let's say the Army needs all the loco­
motives for moving this stuff to the German border. Well, 
they had better wait . 

MR. ALDtdCH: Aight . 

YK. BELL: They have to go to the ~PB, you know. They 
have a Section set up over there. Holland would have to 
go to the WPB. 

MR • .U.OiuCH : Well, if you could let me know, if it 
is not too JIIUCh trouble, where I should go to get this 
thing lined up along that line - that is all I have. 

H. ~. JR: I have a request to make of you, you see. 
You have been reported to be oppos ed tolhat we have been 
doing up at Bretton Woods, and I v~uld like you to give 
our people sufficient time to sit down and have a very frank 
talk and give you a first-hand expose of what we have don e 
up t here . 

~Lt • .U.Dk!CH : . I would be very glad to do that, and I 
~ould l ike t o say this , apropos of that ; I have felt, and 
I feel very strongly, t hat the approach at Brettop ~oods 
is from the wrong angl e. I vould hope to be able to con­
vince your people that there may be something in t hat view . 
I have no intention of attacking thi s in any manner which 
is going t o be t he kind of attack that Ben Anderson made 
yesterday. The most thqt I am planning to say about it is 
that I t hink that the method of stabiliz ing of currencies 
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should be postponed until we know a little bit mor e clearly 
~here ~e are going on some of these other matters . 

H •• JR: Well, no~, look; the f i rst thing you know, 
you and I will be into a discussion. What I would like you 
to do is thi s - say ~ith White - make a little date 
~ith him to spend half a day • 

. I.Gl. ALDIUCH: I will be delighted to do that. 

H.L JR: J.nd any time and place , mutually. But make 
a date with him now, sometime not too far off, to sit down 
with him for a half a day . 

MR. ALDRICH: I will be del ighted to, and I will do it, 
definitely. 

H. !.!. JR: And if you could decide whether you 11anted 
Ned Brown present or not--

MR. ALDRICH: I have already asked Ned BroVIn to sit 
do~n with me on t his whole subject, and I understand that 
Ned has some very definite ideas about it . I told him 
that I didn ' t ~ant to say anything publicly about it until 
I had had a chance to talk to him about it. 

H.J . JR: No, I hope to get your support! 

Mh. ALDRICH : It doesn't look to me as tho1.qth you can 
actually get my support, but I t hink th~~ , t~at ~e might all 
come to a conclusion as to what is the proper approach to 
this t hing. I have in my mind the idea that - I really 
believe t hat the idea that I have in mind may result in 
bringing everybody together on this subject, and that i s 
this; that the nub of t he problem he re is the Br i t ish 
position, and I , myself, 1·;ould like to see if I can't sell 
to the opposition the id ea of going t o that nub of the pro­
blem and facing it squarely with the idea of doing the 
thin~ t hat the .british eay are impossible to do . 

J.ffi. Nl!ITE : You wouldn 't have any trouble here, aud 
the Secretary would be a hundced percent with you, but it 
is a separate problem. 

26 
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H.M.JR: Well, l ook, date yourself and ibite up 
for the not too distant future. It will most likely take 
you baH a day . 

KR. ALDRI CH: All right . It might take more than 
that, but just ~ile I have an opportunity of talking to 
you, let me say this , that I have had - and of course this 
is confidential - a long talk with Lord Halifax befor e he 
went back to ~ngland and I told him t he idea thut I have 
in the back of my mind, which is that I don ' t believe t hat 
the Republican Party is unalterably op~osed to doing what­
ever is necessary to help the British 1n this situation . 
I honestly don ' t b&lieve so . 

Now, I don' t think anybody in this country could 
brio~ about t hat result except myself, and that is what I 
am alllling at. 

H.M. JR: You mean 1fith the Republican Party? 

MR. ALDhiCH : Yes, because let me tell you why that is 
true . I believe t hat the british cannot ask the Americans 

?1 

to do the things that are necessary fundamentally to straighten 
out this situation; what they really should get is a grant 
in aid of about t hree billiOn dollars f rom this country to 
straighten out their exchange position. That is what is 
back of this v.hole thing. I am inclined to think that it 
would be possible to bring about that approach to it by the 
oppos i tion • . . .. ... . ' ...... . .... .......... , , ... . 

H.M.JR: You mean by the opposition - the Republicans'? 
You don ' t mean just Bret ton ~loods , but the over-all foreign 
policy? 

UR. ALDkiCU : Y~s, I think on t he basis of the over­
all policy of this country being that ~e must strengthen 
Great Britain, we must leave Great Britain a strong entity. 

H.J.I . J R: I am a. hundred percent for that. 

MR. ALDRICH : Of course, so am I . Hut I believe that 
it may be that I , as an i ndi vidual, could bring about t hat 

Regraded Unclassified



0 

0 

- 9 -

result, and that is what I am aiming at . And of course I 
have got to do that from a purely intellectual approach, 
but I have talked to some of the Republican Senators about 
this situation, and I am not at all convinced that it isn ' t 
possible to bring about that result. · 

After all is said and done, we know perfectly well 
that we must have a stron~ Britain, and ~e also know 
perfectly well that at th1s moment Great Britain is bank­
rupt fro~ an internati onal point of view. 

H.!il. JR: '!hey know it, too . 

l.!::t. ALD.uCH: They know it ; they say so perfec tly 
frankly . 

28 

MR. \'IRITE: You non't have any difficulty on that 
score , as I say, in the J. reasury . You may find t Lere is 
a great deal more ground in common than you suspect . 

1fd. ALDkiCH: And I ~ould like to urge u~on you with 
all the strength of conviction that I have got that there 
may be a great opport unit y in this situation if you approach 
this whole problem from the point of view of fundamentals . 

MR. WHITE: That is where we begin to part company; 
it is a separate problem, L!r. Aldrich, The Dritish p.roble.m 
is a very important problem - extremely important - but 
it is quite a separate problem from the point of vie'l of 
handling. I don ' t mean it isn ' t inter -related, but f r om 
the point of view of solving t hat particular problem, it 
has to be solved as a separate problem. 

UR. BELL: ~hat Mr. Aldrich ia saying is not incon­
sistent o.ith the Bank and Fund, and everything else. 

MH. ALDH! CH: These other problems then become much 
more silliple . The truth of the matter ia, Mr. White, that 
the only country that really noed3 dollars vitally is 
Great Bri taln . 
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MR. ~ITE: Well, that we need time to talk over. 

H. M. JR: \',ell, I am very much interested and I am 
awfully glad I brought thia up after we finished the other 
thing. I do hope that you and ~bite can get together , and 
as to this thing of Great Britain , certainl y v1hen I waa 
over there just now - I mean , this is one of the principal 
things I had conversations about . I agree this has to be 
approached from the standpoint that Great Britain made 
this fight for democracy. NOT/ ,,e have got to help her. 
She is a good credit risk, a good moral risk, and we have 
to put her back on her feet . 

29 

MH. ALDRICH: That i s right . And ~at she really needs 
is some thing in the nature of a grant . 

H.M. JR: As I told the.m oveP there, somebody smart 
enough has to think up a new name, other than Lend-Lease, 
be cause that ~i ll have been worn out . Dut we have got to 
do the t hing to put her back. 

Mll. ALDRICH : That is what I think. 

H. M. JR : l•ell , I do . 

MR. ALDRICH : I want to advocate t hat as saying that is 
the fundamental problem we are faced with . 

Llli. WHITE: 
faced wi th. It 
is faced with. 

It is the fundamental problem ~ngland ia 
is not the fund amen tal pro blElll the Mrld 

MR. ALDRI CH: We have to re-establish Great Britain 
for our own good. 

H. JA . JR: For a permanent world peace, and I look at 
this peace thing - a lasting peace , to me , is becoming a· 
religion . · 

UR. ALDRICH: I quite agree wit h that. But I am per­
fectly con vinced myself, and I say this with all deference 
to your point of view, and nothing ~uld please me mor e 
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t han to t alk about it at any lenzth, but I am perfectly con­
vinced, myself, at the moment, t hat this thing is being 
approached from the wrong end. 

H.M. JR: ~ell, you get together . 

You take that, and any time you want to come back, I 
am always available. (The Secreta!i{ hands Mr. Ald1•ich 
memorandum approving the Dutch loan) 

1m. WHITE : Did you want to mention the t hree hundred 
million? 

H.M.JR: I signed this thing~ I just signed now a 
memorandum to the President - this thing that the RFC 
wants to loan three hundred million on top of the hundred, 
and I am simply saying--, 

Ml<. BELL: That is a long-term loan. 

MR. ALDRI CH: They don' t need that. 

MR. YI-:ITE : Well, they want it for political reasons. 

H.M. JR: I am simply taking the same position that we 
should exhaust the commercial channels first . 

Lffi. ALDRICH : Well, I don' t kno• whether I could 
arrange a three .hundred million l oan - that v1ould be four 
hundred million in total ? . .... . 

H. lf.Jn: Yes . 

!.Ut.. \'IlliTE : But they t~ouldn •t need gold aa collateral. 

J.ffi. ALDRICH : They. haven't that much gold. 

l.tii.. • •• hiTE: They want secUrities as collateral and 
there is some question there. 

· illl. ALllftiCH: I think the Dutch are making the greatest 
mistake in the world if they seize the~r own private property 
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in this country. It is all right for them to expropriat e 
the gold in the ~entral Bank, but not take every single 
cent that every Dutchman has in this country. 

but 
get 

Ma. WHITE: That is a separate question . 

MR. ALDkiCU : We can take it up when the time 
I don't honestly think they ~ill want to do it 
this . 

comes, 
if they 

H.M. JR: I just want to l et you know where we stand. 

MK. ALDRICH: I appreciate it very much. 

.. 

31 
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GE!WiN MA RK RATE 
LOAN 10 RUSSIA 

Present: ~r . D. W. Bell 
~r . \'/hi te 
Mrs . Klotz 

August 25, 1944 
ll:OO a.m. 

25 

H.M.JR: The interesting thin~ is that he told Lord 
Halifax months ago that the Republ1can Party would treat 
them at least as well if they got in as Roosevelt did, 
and they were offering him three billion dollars if they 
got in . That is what it amou.nted to. (Refers to Mr . Aldrich .) 

So he is saying to Lord Halifax, "You go back and 
tell Churchill you have nothing to worry a bout . " 

MR. BELL: When he says he is the only one who can 
sell the Republican Party--

H.M. JR: He has done other things with me, unbelievably 
stupid. After all, when you are John D. Rockefeller's 
brother- in-law, you can afford to be stupid. 

MRS . KLOTZ: You can be anythi ng. 

H.M.JR: Now, came on bqys ! ~~y I do my stuff first? 

I gave the President the memorandum on twenty marks 
to the dollar, and he doesn't like it . I need a cop~; I 
had none . He goes right back again and says, "I don t 
want any rate . I want to give the American soldiers dollars 
and let them make their own rate as they go along. • He 
has said that twice, and you can't budge him on it. 

MR. WHITE: Then what we might do if you have to give 
them dollars is, you might give them dollar s with same 
ki nd of a di stinguishing mark like a green seal or something 
so we can get most of them back. 
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YR. BELL: Give them yellow seals . 

MR. WHITE: Except you mi ght like to treat Germany 
a little different f ran the others. 

H .~.JR: Give them a yellow seal with t he star of 
David on it! 

MR. BELL: I don't know. 

MR. WHITE : I got these for you . (Hands the Secretary 
t wo samples of paper currency. ) • 

H.M.JR: This is pretty bad, about me and the Jews (refers 
to back side of bill) . 

MR. BELL: The President doesn' t like it? 

R.l.r.JR: The President doesn't like it. He will have 
no ·part of it. He says, "Give them dollars and let them 
make their own rate . " He has this idea, and there is no 
use fighting . 

MR. \'IHITE : It may cost as much as fifty mi llion 
dollars a month unless we can get the money back. 

H.M . JR: Now listen, you fellows made the same statement 
on France, and I figured from eighteen to twenty million 
dollars . You came back and told .LicCl oy we would spend 
fifty million dollars. Remember? 

MR. WHITE : They have been in the part of France where 
they can't spend anything, Mr. Secretary , 

H.M.JR: ~hat do you mean i t costs us fifty million 
dollars? 

MR. WHI TE : I mean, the amount of money that the 
soldiers will spend will be approximately somewhere in that 
neighborhood, or more . And if they spend that there, the 
dollars will remain in Germany~ either in the German 
banks or with Germa.n people . '!'he other way, we get the 
marks for nothing. It will come back if you take it away 
from them or let them spend it there . 

• 
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H.M.JR: There are some other things pending with 
tbe President which are important, and be has certain 
ideas when he gets these things, and nobody is going to be 
hurt by them . I don't want to fight him on this, because 
I have bigger fish to fry with him. 

MR. WRITE: Then this is a directive . It ·is up to us 
to figure sane way to get it back . That simplifies the 
problem very greatly. 

H.ll. JR: Now, I showed the President this memorandum 
and this thing from England , do you see, that G-5 is doing? 
And I said, "I would rather not leave this with you, because 
I think it will only irritate Mr. Stimson, although I have 
told him I was going to show it to you. " 

The President said, "Oh, no, I want to study that . " 
So he kept t he book, and he kept the memorandum. 

MR. WHITE: The big book? 

H.M. JR: Yes . And I said to him, "Now, this big book 
thing has not been put into effect because they are waiting 
for & directive; but pending a di rective, t his is the way 
they would treat Germany, and if they don ' t get a directive 
this goes into effect . " I protected myself on what 
McCloy says . 

~R. WHITE: They have one directive which has been 
passed by the Combined Chiefs of Staff . 

H.M. JR: But McCloy didn 't tell me that over the phone, 
This protects me , You heard what McCloy said, Dan . 

MR. BELL: He said the big one bad not been approved, 
I think Glasser ' s point was that he didn't think it had to 
be approved. The first directive contained only general 
princlples . 

H.M. JR: It is better for me to say only what McCloy 
said to the Pre"ident. I made the point that this is the 
sort of thing that the Army is doing. I also t old him--I 
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said, "~ does Yr. Stimson have to wait until I come back 
to prepare a memorandum?" 

MR. ~HITE: Then the thing to do is to prepare this, 
how wo can get the dollars back, and, of course, the British 
are going to hit the roof, but he doesn ' t care because if 
we use dollars they have to use sterling • . 

H.M.JR: I am not going to fight on it . 

MR. BELL: I don't t hink that is a good decision . I 
think you are giving Germany dollars just the same as you 
are-- .... • 

H.M.JR: ~. I have fish to fry whi ch are more important 
than this. This is just going to raise hell with the 
German economy, and I said good ; this is what the President 
wants. 

MR. WHITE: It will raise hell with them. It is not 
bad; we can figure same way of gettin~ most of it back 
by giving them the kind of dollars wh1ch we say are no 
good after a certain period, We don't have to tell t hem 
that now. 

MR. BELL: You don't do that with U. S. currency. 

MR. V.HITE: Yes, you can , 

H.M. JR: This is what the President wants . I say it 
will raise hell with Germa.ny. 

MR. '.'/liiTE: Oh, yes, it will increase de{>reciation 
tremendously because t he premium on doll ars w1ll rise 
progressively. 

AIR. BELL: You are giving her gold. 

MR. WHITE : With one important exc·eption : 
i ta identity . These dollars won 't, and you can 
of then back. "1\e can figure out something. We 
anyhow. 

Gold loses 
get moat 
can try, 
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H.M. JR: What is the next thing? 

MR. YIHITE : Well bri eflyi the ltussian thing is getting 
into a li t tle greater difficu ty, merely because the 
Russians ~ant to buy things that lower the market prices 
if they do buy it, and t hey now have, I think, come 
practi cally to an agr eement on the interest rete, and so 
forth . But t he question is being suggested--we chatted 
a little about; Dan, Glasser, and I think that maybe the 
best t hing to do is to treat this as Lend-Lease and not 
charge any interest, but move up the amortization payment. 
As it is now, -thef. are not going to begin to pay anything 
on t he principal before eight years, but they pay interest. 

39 

This way, if you charge them no inter est, you don ' t treat 
it as a commercial transaction , but Lend-Lease . The dif­
ference between this Lend-Lease and other Lend-Lease is 
that t hey agree to pay this back i n money, and they begin 
paying immediately within one year after cessati on of war. 
The Russians will l ike that, and i t takes it out of t he 
field of commercial t ransactions, and, therefore , does not 
constitute a precedent . 

H.M.JR: I s that all right wi th you? 

WR. BELL: Well , I raise the question as to how difficult 
it is going t o be for Dean Acheson to go back to t hem. You 
see, they have been carrying on these negotiations for weeks . 

MR. ~HITE : He will love it . . . .. . .. . 
MR. BELL: I am not so sure, because the Russians have 

been trying, and I think get t ing concessions on the price 
of goods . You see, what this Lend Lease credit i s, there 
is a provision in t he Act that authorizes them to extend 
l ong- term credits fo r Lend-Lease material in the channel, 
in other words, in t he mill, when the war ends. 

H.11. JR: May I interrupt you , Danny? Look, all you 
have to do is say t o me thi s very t hing that Vrhite said; 
you brought this thing up the other day. As to principle, 
it is all right ; let Dean Acheson worry about whether he 
goes back or doesn 't. You have cleared it as a policy . 
You boys have to do my sweating on this. 
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MR. BELL : Well, if he doesn 't want to go back in view 
of all the water that has gone over the dam, we still go 
along with the two end three- eighths, I think . 

H.U.JR: ill rigut. 

40 

MR. \'illiTE : I think this raises the question whi ch would 
have made it easier to revive, which is, if you treated this 
as Lend-Lease, what we r eally ought to plump for now is a 
commercial loan . 

H.M. JR: Well, sufficient unto the day-­

MR. BELL : You mean another loan? 

MR. WHITE : Another regular credit, yes . 

H.ru. JR: I am not going to do that today . 

MR. WHITE : I think it is particularly t ied up now 
with the question of the Japanese war. 

H.M. JR: Well, that will all fall into its proper 
place i f t he President decides to go ahead wi th Mr . 
Churchill on the over-all committee . I brought it up, 
end he is waiting to hear from Hull now. 

Do you have anything else? 

MR. \'ilf!TE: You asked me to see you about this British 
.. · .. i>etroleum product . I don ' t know 1'b ether you want to mention 

lt. 

H.M. JR: Not today . 

MR. WHlTE: Here is something you asked Bernie for, 
the personnel and his comments . 

R.M. JR: Oh, yes . 

Are you all right now for a while? 

• 
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MR. WHITE : Yes . 

H.M. JR: What happened after I left the big cigar? 

MR. WHITE : We had two hours, and I think they will 
support us very enthusiastically. 

H.M. JR: Tv1o hours ! 

AIR. W!liTE : I think so . We came there at half past 
one, and I left at t wenty minutes of four . 

H.M.JR: Did that crowd stay there? 

MR. \'.HITE: Not all of them . .McCloy left about an 
hour after you did. 

H.M.JR: I am glad I left, because it gave you a 
chance to do your stuff . 

MR. VIHITE: Yes, and he did his stuff . He went all 
through the war finance, but there is no doubt about their 
going to support t his . 

B.M.JR : This is Eugene Meyer. 

MR. BELL: Oh, yes . 

H.M.JR: O.K. 

41 

• 
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SECJ!ET 
August 2), 1944 

J mt:ORAIID\Jl.l !<'OR THE F'IU.S 

PersoM&l •nth the Financial Section, 
C- 5, SMEF 

1 , Lt. Col, Coseby Forest 

Forest is a former partner of t ield Glore, He is bitter~ ant1-

noosovo.lt tllld anti- New Deal . Ho has been active durin.J the entire 

planninB period for military aovomment as head of tho Economic Branch 

of the Gonnan Country Unit, His assistant is Lt , Col , nwndell, an 

engineer by profession, 11ho is Tfithout kno\Yl odge of general eeonallic 

trade or i ndustrial proble:l.s, Forest cay have to drop out of militazy 

government or 1MY be relegated to another position because other people 

are bein(l considered for his p1~sont position, 

2, Colonel Edgar Le>'lis . 

Le\'lis is head of the Geman Country llnit under nho:n both Forest 

end Rundell are worlcina. Lellis is an attomey !'roc california of 

vor; l imited ability and a poor organizer , 

J , Col onel Graemo I!OITard 

Col. Graeme Ho.rard is currently being consider ed by General Uc ­

Sherry for the post of bead of tho Economies Br anch of the Geman 

Country Unit now ho l d by Lt, Col. t :oseby F'orest, At tho present t ime, 

Howard ia woxid.ng as Deputy Head of the llornecian Country Unit, lio>mrd 

is a foroer high officer of the General l!otors Corporation. During his 

.:.ssoci ation nith G:.C, ho Tras close.ly linked rdth G:l: vice- president, 

Janes David l:oonoy, l'lho r.as open~ attacked in the 11nitod States a few 

years ago for his pro- llazi sympathies , In August of 19JB, Hooney was 

awarded by l:J1o C~nnan Uovernment t he Order of l!erit of the Ger man Eaele . 
Charees have been made that Howard was assooiated 1?1,th the pro-llazi 

nork of ::ooney, althoucb the rlar Departaont after checking into Howard ' s 

bacJ:sround, stated that the chD.r&o Tlall not Troll founded, It is not 
necessllry to elaborate on U:C ' s interest in Germany, 

4 , Colonel David Samoff 

Sarnoff a t presont is workine on co=unication proble::LS at S!!AEF, 

but has etated his desire to cet into Al..o.iod t:ilitary Government 'II'Orlc 

and particularly to become associated rd th post hostilities Planni.ne 

for Celm&ny, I n a ounvol'sation with Brig. Oon, Bedell Snith, SHAEF of 
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• the Financial Section of G-5, he emphasized as of value in German finan-cial. 1roric hill e:lq)Grionce lfith the Young Plan negotiations 1n uhich ho 1ras charged with tho task of hand.lintt s<ne of the negot i ations 1tith tho Gemans. Sarnoff claima to havo m>rked very closely nth Haljmo.r Schacht for uhom he has expressed the hisJlest rognrd as a fine, able bnnker with whom we ehould work closely. Sarnoff has stated that Schacht shoul.cl ~ (liven a key position l"lhen we (tO into Genna.ny and that ho, Sarnoff, woul.cl knaor just hem to deal nth Schacht. Sarnoff Wall borne in J.!insk, Russia in 1891. In 1940 he vras mTnrded by the Polish Covemoent- in-Exile the officisl Order of Polonia Resti tuta, 

5. Lt. Col. Charles P.eid 

!laid 1'133 fomer Decocratic Commi tteernan from Georgia. a.n·! ::;;""e~ Justice of the Geor(tia Supreme Court. At present, ho is acting as head of t he Property Co:>trol Section of the German Country Unit under tho Finan­cial Section of 0- 5. Reid has statod that he has every expectation of continuing to hold that job 1n the Allied t!ilito.ry Government in Oonnaey and i n its probabl e successor , the Allied Control Co:::cn.:usion for C-omaey, !(eid is of mediocre ability and definitely lazy. !fa is somewhat non­cooperative 1n his attitudes. I t is extre:nely il:lportant that for the Property Control job in Genn311y, there shoul.cl be appointed an energetic, hnrd-worldng, ri{:ht-thinld.n,; =, il we aro effectively to deprive the liazis of their loot , 

6. Brig. General :!cSherry 

General t:cSherry holds a key poo1tion in the l'lhol c t~litarJ Govern­ment Proaran for C-ennaey. He is bitterly anti-!lcw Deal in spi rit and has an wnue appreciation for "big rurnes" in bu3i ness and finance , \ lhenever people are beill(l considered for o. netr post in ailito.ry sovernment, l!cSherry invariably brings forrrard the names of f ormer business associates or ac­quaintances l'/ho have the same point o! view that he possesses. G-eneral l.:c .:.herry keeps talkinB about the tl eod !or an outstanding CO!lll!lercial banker to head up the financial. no ric trithin Gemney. General llcSherry has ap­parently mado recommornations of varloua names to Oeneral ltilldring for key posto in military govertT.Ient . 

? • Lt. Colonel uJdon &nth 

Slllith is a chief u.s. legal officer r.:i.th C- 5, Sf!AEF. Sl:ilith is a !armor partner of Col, Stimson. Ho is bitterly anti-New Deal on dO!llostic issues, but internationalist on f oreign policy matters and has dono tlllch usei'ul ·.ror.c at Sl lAEF. 
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August 25, 1944 
11:10 e. .m. 

CASHING OF SAV1 NGS BONDS BY C<lWERCIAL BANKS 

Present: Ur . D. W. Bell 

MR. BELL : I have some letters to sign, or I mean 
circulars on recommends. tiona of savings bonds in coaunercial 
banks . Here is the letter that goes to commercial banks 
carrying all the circulars . 

(The Secretary signs letter . ) 

H.M. JR: I lli.ll take your word for it. You write 
very good letters, Ur . Bell . This is the circular . 

45 

(The Secretary signs circular No , 750 governing pay­
ments by incorporated banks and trust companies in connection 
with rede.nption of U. S. Savings Bonds, dated September 5. ) 

MR. BELL : This is the one that covers the losses . 
You see, ~e cover any losses under this procedure in the 
Government Losses of Shipment Act . 

(The Secretary signs circular No. 751 . ) 

H.I.! . JR: Vthat am I doing here, anyway? 

MR. BELL: Tnis is the designation for commercial 
banks to cash savings bonds . \Vhat we hope to do is get it 
out tomorrow to the Federal Reserve Banks so they will 
have it in. the hands of the b11nks the morning of the 5th, 
and we will release it to the press at that time . 

(The Secretary signs circular No. 530 , amendment) 

J.!R, BELL: 
same time , 

H.M.JR: 

The ABA is sending out a letter at the 

Yes, sir. 
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Don ' t have me come down and see the President of the 
United States and have him aay to me, "And what are you 
doing here, Henry?" 

~. BELL: Gosh, you ougbt to be thankful we waited 
until right at the end of your vaca tion . 

- H.M.JR: No you didn ' t; it is right in the middle. 

"6 

"And, for God's sake, what are you doing here?" having 
gotten up at four o' clock in the morning to get here , 
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n 
August 25, 1944 
12:42 p . m. 

Hello, Jack. 

What ' s this that White tell s us? That-- he sa id 
that you'd seen the President and that there was 
to be no rate and we were going to introduce 
dollars there. 

He's absolutel y adamant on it. 

Well , gee, whiz! Where doee t hat leave us? We've 
already communicated wi th the Russians and the 
British wi th all your people represent ed. 

Yeah. 

We 've got billions or marks already printed. 
The British won't permit it without a !igbt, nor 
will the Russians and all the work or six months .••• 

Yeah. 

•... goee out the window if ••.. 

Well , this wasn't my idea, old man. 

Yeah. 

You know he suggested it once before . I think 
you were there , weren't you? 

Well , he said once - - he said a t one tlme that 
hi s idea -- he raised the question once when I 
wa s there. He said, "How about having no rate 
at all?" Well, he didn't go any-- he didn 't 
make any decision. 

Well , he's absolutely adamant on this. And I'm 
not going to fight him. 

Well , he - - you mean , he 's not going to have any 
r ate at all? 

No , he wants to give the soldiers American dollars 
and let t hem go i n and let each soldier make his 
own rate. 

For God 's sake. Well , how are you-- we've got to 
we've go t to part company with the Russians . 
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Oh , I think the Russians will love it. 

I'm no t eo sure they will. They 're -- they 
were talking about the -- the new marks. 

Yeah, I know. 

And they want a slice o! t he new marks. 

Well, he Just got some !rom Russia -- they 
sent me -- they came in this morning. 

Yeah . And this all to date has all been 
cleared w1 th the Bri tieh and the Russians. 

Well •.• • 

Uh -- uh •... 

Don't argue with m~, but you'll have to argue 
w1 th him. 

Yeah. 

I'm not going to help you on this one. 

Well, I know-- what' s t he attitude of the 
Treaeury? 

Oh, what's the attitude o! the Tr easury? 

Yes. 

Well, we've ..•. 

Her etofore , the Treasury hae gone -- in fact , 
urged this thing. 

I know, but the attitude or the Secretary or 
the Treasury is this: I think I ' ve got bigger 
fish to try with him on Germany. And I'~ not 
going to tight him on this one. 'l'ha t 1 s what I 
told our own boys. 

Huh. Well , we've got to communicate this 
immediately to the British and the Russians. 

Yeah. 

1'3 

• • 
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Uh •. . . 

He's seeing Stimson .... 

The fat will be in the fire. What? 

Isn 't he having Stimson tor lunch? Isn't that 
wha t y.:Ju told me? 

Yes , he's having Stimson tor lunch but they're 
no t going to talk a bout r ates . 

No. 

The 

Well, look 

The .... 

Well, I know-- look .... 

Good God! 

I know when-- when he's-- he's got this in his 
mind and I'm-- I don't think 1t'e worth trying 
to get it out. 

Well , it may not be worth trying to get it out . 
I'm. Just trying to think what we have to do • .• • 

Yeah . 

•. .. to conform to it. You've got to-- you've 
got to cancel all the financial directives that 
have thus tar gone out .... 

Yeah. 

.. . . from the Conb1ned Chiefs ot Start to which 
the British and everybody have ag reed and to 
whi ch all this -- all the Governments have agreed. 

Yeah. 

And start all over again. 

Well , as tar as !(r. Roo sevelt is, I'm afraid you're 
going to have to. And get me, this isn't my idea. 

• 
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Yeah . 

So don 't be suspi ci ous of me now. 

Yeah . 

I say, don't be euapicious. 

Oh, well. You •... 

I play it strai ght aoross the table. 

You advoca ted -- you do -- you advocated the 
twenty •. .. 

I a~ocated t he twenty marks to the dol lar. 

Yeah . 

And I gave him a l ittl e memorandum o n it. 

Yeah. 

He read it a nd he br ushed it back and he sai d, 
"I 'll have absolutely nothi ng of i t. 11 

Yeah. 

11 I won' t touch it. 11 

Yeah. 

That 's what I went over for. 

Yeah. 

One of t he things. 

Yeah. 

And he said, "I won't touch it." He said, "I want 
every soldier to have dollars. 11 So my reoord' s 
olean, even though you are a l ittle suspicious. 

Well , I ju s t got it from Hilldring. I thought 
that -- well , well, this leaves me a little 
staggered. I've got t o think what we've go t to 
do to 

'.fell , go out and have a frui t sal ad. 

so 
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Okay. (Laughs) All right. 

(Laughs) . 

Jesus! 

'If ell, make it 

Well , suppose t he British -- why do we want to 
put dOllars -- l et me ask you, what do we want 
to out dollars in there for? Doesn't tha t put 
them i n a better position than •..• 

Well ••.. 

...• than the other countries? We've been doing 
our damndest to keep the dollars out. 

I·know. The other money doesn 't cost us anything 
and this does. 

Yeah. 

So , it's not good, but frankly, you-- you said 
you were licked on the De Gaulle thing. 

(Laughs) 

I ' m licked on this. 

Yeah. 

And I'm not going to fight on this . 

Yeah. 

But that leaves you free. 

Yeah. Okay. Well, we'll have to give i t some 
thought. Thanks very much. 

Right. 
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Hello. 

August 25, 19~ 
12:49 p .m. 

Hello . Good morning , Hr. Secret a ry . 

Yes. 

I want t:> r eport that I had a meeting With 
:r. Br ownley 

Yes . 

a t a quarter of el even yes t e r day. 

Yeah. 

It was a fa~rly satisfactory meeting . 

Yeah. 

I showed him my figures . 

Yeah. 

\~en t all over the matte r with h im. 

Yeah. 

"Of cour se,• he said , "I can't speak for the law, 
but ," he said, "if Jim Brownley was ~~e Judge 
and the case was befor e me , you'd wtn your case . • 

Yeah. 

He said, "I can 't speak for the o.P.A. and 

Yeah. 

He said, "Because I have t o see the other eide 
of it. • 

Yeah. 

II 

I left my office - - left his offic e and came back 
and then I -- I offered t o leave my papers with 
him. He said, "No , I won't need them. • 

Yeah. 
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Evidently he had called hie a ttorneys in 
because he said that I hadn't a nswered their 
letter. 

Yeah. 

I told him, "llo. • The reason I hadn't answered 
they 'd compell ed me to go to Minneapolis and 
t1le my answer 1n oourt and I could see no reason 
gi ving their attor neys any letter that they com­
pelled me to fil e in court. 

Yea. 

He then asked it I woul d let him have the 
paper s that I had submitted to him. He said, 
"Yes• - - I t old him, "Yea•. He said, "The . 
attor neys haven't eeen that.• And I could 
have told him that I had those papers at the 
attorneys' ottice but they had made their mind 
up so they d1dn' t look at them. 

Yeah. 

I sent them over. I 'v e jus t got the papers ba ck 
fro m him. 

Yeah. 

There has been no t hing f urther developed on it. 
But it ' s t he first time that anybody has eat 
down and l et me explain 1t as a business proposi ­
t ion. 

Well, Clayton i s speaking to me at one o'clock 
today. 

Yes , sir. 

And I sent you a message please to stand by until 
I hear rrom him. 

Yes , sir, I wil l be ther e, but I thought you would 
like my side or the mee t ing with Brownley. 

Now, when-- wha t' s the next move-- what's going 
to happen next? 

Regraded Unclassified



() 
o: 

HJ.lJr: 

0 : 

HHJr : 

0 : 

HMJr : 

0 : 

HMJ r: 

O: 

() 
HMJr: 

0 : 

HMJr: 

0 : 

\ 

- 3 -

I have to hear from Brownley then , or Brownley 
has t o tell Clayton. 

When? 

He said he would 'tend to 1t immediately . 

No w, I ' m going to go away tonight tor a week, 
but please l et Mrs . Klotz know so she could l et 
me know. 

Yes , sir, I ~~ll let you know immediately, sir. 

So because - - I mean , I want to follow this 
thing through to a successful conclusion. 

Yes , sir. All right, s i r . 

Thank you . 

T'aank you. 

Now, you stand by. When Clay ton' s through 
tal ki ng , I ' ll cal l you back . 

Yes , sir. 

Thank you. 

Thank you. Good bye. 
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Henry. 

Yes, 11111. 

How are you? 

I'm fine. 

Good. 

How a re you? 

"5 
August 25, 1944 
12:5} p.m. 

Pretty gOod. Just came off the stand at th~ 
Truman Committee. 

Yeah. Well 

Still able to navigate. 

Good for you . 

(Laughs) 

Now, have you heard anything from Olriob or 
Brownley? 

All I've heard is what Olrioh told me. He 
said he saw Brownley on yesterday and he had 
what he thought was a very satisfactory talk 
with him. 

Yeah. 

.And that Brownl ey took hie papers and le going 
into the matter now. 

Well, here's t he thing , I'm leaving this 
afternoon after Cabinet to be gone fo r a week 
and I've got to get this thing settled. Ybu 
couldn't put a little heat on Brownl ey, could 
you? 

Yes, I'll-- I ' ll call him up and-- and see 
what he 1 s got to say. 

I 'll be in ~ offi ce here until a quarter of 
two . 

• 
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A quarter or two? 

I'm eating here . 

Well , he may be out at l unch now and I might 
not be able -- well , listen, Will you be back 
at your o!t1ce after Cabinet Me~ting? 

No , I'm-- I'm leaving right trom ther e . 

Well , I wonder -- I wonder lt you could give 
me a ring trom there. 

I'll tell you -- would you mind doing this, 
because ehe'e ~oing to ride down to t he airport 
w1 th me - - she e meeti ng me at the Wh1 te Rouse 
could you -- would you mind telling Mrs . Klotz 
what the result 1e? 

Your secre tary? 

Yeah, ~Ire . Klotz . 

Mre. Klotz? 

K-1-o-t-z. 

Oh, Hrs. Klotz, yes. All right, I'll -- I'll --
I'll call her, Henry. 

Will you do that? 

I certainly Will . 

Thank you. 

Good bye'," Have a -- I hope you have a good rest. 

Thank you. 

Good bye. 

56 

Regraded Unclassified



Regraded Unclassified



( 

WU' 60 GOVT COLLECT 

MALONE NY AUG 25 1944 820~ 
,,":4,.P5 ?6 AV! 8 12 

MRS HENRIETTA KLOTZ 

TREASURY BUlG 

PLEASE I NFORU HARRY WHITE AND JOHN PEHt.E TO CONFINE TME I R 

STUDIES WITHIN THE TREASURY ON THE ASSI GNW£NT I GAVE YO U TO 

( GIVE THEM THIS AFTERNOON. ASK THEM NOT TO CONTACT ANY OUTSIDE 

DEPARTMENTS UNT IL I SPEAK TO THEM UONDAY ON TELEPHONE BETWEEN 

l O AND 12 AT WH ICH TIUE I WILL TALK TO YOU AND COUUITTEE. 

PERFECT TRIP• BEST REGARDS 

H MORGENTHAU JR• 
809 AM AUG 26 1944. 

--' 
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Dear Mr. McClintock: 

I v;ant lo u pr•ess IAJ a.(lpreciation f or 
t ue a.~Jlendid .~:-ublic service tu ... utual llroadcastlng 
;)~ stem f•rfor ... ect lata '.1. uoeda~ niL>.Ilt in conduc ting 
a roi.Jlo.- t.aole ctiacuuion on Lll.e wea ning of oral ton 
.. oods • on ~lle Ameri can r or um of tt.e Air , 

1 beli eve Lnat a use.t'ul J-ur1-ose r.as served 
i n or int,inu to t1.e American yeorle a bet t er• unaer-
r; t andint, of t1.e cone t.U',; &no. financial a~,reecenls 
formula tea at oretton .. ooae . li11velo_~> in[ a oetter 
under:standing or t.uue a~,ruments on t he pa r t ot' 
tne American !'Ublic is , of course , a pr•erequis i le 
to t he intelli~,ent diacuuion ol' t.1.e issues i nvol ved , 

.lLr . lzranilc did an excellent joo in 
ort.anizinu t Le prot,l'&lll ana urving as ill moael'ator . 
ll u s e dit'fieult aoa i~,ruu ent ano lle t.andlea lt 
adm.i I ' a bl~ • 

:>incerely , 

· "iltliild} H. * s'W r- , Jr. 

kr . ~ller ~cClintoc~ , ~resiaont , 
~utual llroadcast.in6 ~Je tem, 
1440 oroaawa;y , 
••• York, l b , lin York 

r' 

• . . 
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I wut to tllak JW ro': the exoolleat 

lob JOU 414 !uftiq Jllpt Oil the MtP1eaa PtPa 

ot the ilio I ... ,IT ~pproolate. ~. ~· 

IOMPOua s r up 1n wbioh 1011 ooaulhtel 7ftl' 

tt.e ID4 atfort to ..te the broadoaat a auaoaaa. 

I reallu the probl ... ll bHa4aut at 

tbia obarutor pl'tltntot ani t ho •ua•••• of tbo 

pPOg!'U h. thtrolOPO• all tho •n to JOlll' 

OPtdito 

SinOOP•lT. 

(llpsi) .. ........... II. 

AJ.'L: ec 8/~4/44 
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Dev w, 
I want to thank 70u !or t he ezotlltn\ 

job ~u cllcl '!lau dq nl&)lt on tM .&Mrlta Fol'la 

o£ t bt !lr. I detplf appreciate, toe, the 

gant~OUI Minner ln which TOU contrlbuttcl ~ 

tiat aAd et!or\ to make the broadoaat a autOtllo 

I thought TOU llight l1kt ~ ban a 

I'IIOl'Gl!li of ~e IN'otd ... t ao I Mn &rl'lll£14 

!ol' ont to be • •nt t o 70u under eeparate oonr. 

Se«Petar1 o! the freaaurr. 

Kr. i o lo lll'cnm, 
r~alaant, Fll'at Uatlonal D.nk, 
Cbloago, Illlael1. 

UI.uo 8/W« 

f.'S 
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ot tba Air. I t..,~ apprecdate, tM, tM 

,...,., .. •ner 1a wJUeh JOll .. ntrlntet 1"1' 

u.. aD4 elton to .Ue tba woadaut • ne ..... 

I thought 70• al&llt llte te hen a 

reeorilaa et the 'brMt••' 11 1 hen &rnJtCM r ... 

... to h eeat to 10\l al• llp&l'&tl Mnl'o 

Sluere~, 

01'1 1'1) ..... ~ • • ;,, 

s .... ,arr ot tile !Pea.ar,r. 

laorulA Dea AU.Hil, 
uell\aat ..... tu,- ot State, 
Yuh1n&'-. Do C. 
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Deu BU..,. 

I wmt to .thule ~u !or the Ullll.tat 

Job ~" m TaeMq a1pt oa the AMP1 ... ,.,. 

ot the .lht. I beplT appreolete, .too, the 

eaeroua nenner in whiah 1QU oontr11Mlt.c\ -,ov 

t.U.. ud etr vt to mako ~ • .,Moaet a w ...... 

I thought ~· alght Ute to haft a 

reeol't\lng '0! the broa4out 10 I Jaaye U'l'aJICei 

!or ODI to be aeat to 70\l ~ aeparate toYer • 

• 

Sear•tftl'J' ot the !PeaalU')' 

n.. Ban7 n. rute, 
Speeial Aaelltant to the s...-etur, 
,. ... 1117 O.,U1aat, 
WUhln«ton, D. C • 

.lFLaeo 8/241« 
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Dear R.aator Tob•T• 

I wnt t o thank ,-eu tar tba aaellellt 

Job 7ou 4U Tueedq nlcht on the AMrlnll Fora 

oi the A1r. I deeply appr eciate, lQo, tba 

~eneroua DeDntr in whioh r ou co~tributed rour 

tiM and etrort t o make tlw br oadoaat a IUGello 

I t l:Jw&ht JOU aJ.ght llkt to baTt • 

reoord1ng of the broadoaet 10 I have arrange4 

tor one to be l ent to you UDder 1eparate coYer. 

Si no ere~, 

<•P i) .. ¥1 I 'h'l, <11. 

~ecretacy o! t he ~eaauey, 

Honorabl e Charlet w. ?obe7 

United Ot atea Senate 

.AFLaeo 8/24,/" 
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August 2,, 1944. 

Dear Oacart 

!hie ia 1A replJ to rour latter ot Auguat 17, 
1944, ancloains the stata.ent ot senator Sorucbaa 
on the Bretton WOods Conference and susgeatins that 
action ahould be taken to intora the public on the 
Bratton Wooda Oonterenca • .. 

I aa in asreaaent with rou that wa ouaht not to 
wait until the oppoaition ia or gani zed before aakins 
our oaaa clear to the public. The Treaaurr paofle 
are alreadr preparing material t or public diatr bution 
and planning to 1A~ora the public on the 1.JD.portanoa 
ot i nternational cooperation through t he propoaed 
J'und and Bank. 

\Ye ahall be glad to haYe rour auggeatiooa along 
theee Hoes . 

Siocerelr youra, 

Mr. Oacar s. Oox, 
Jore18J1 Jconoaic Adainiatretion, 
Room 10'7 Tempo "T" , 
Washington, D. c. 
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August 25, 1944 

MIDIL>RA.NVID.l FOO '!'HE r'ILEl:i 

I spoke to lAiss J.iabel Newcomer this morning regarding her 
impression of the work and plans of the Women's Conference on 
Int ernational Aff airs . She was in Washington a week or ten days 
ago and at that time I had introduced her to Miss Webb of that 
organization in order that J.liss 1~ewcomer might get an opportunity 
to evaluate their work and ability. .• 

She staLed t nat she was definitely impressed by their work 
and approach to these international problems . She f elt that a 
program on Bretton l'loods sponsored by this gr oup would be of 
real value to us, provided, of course, that they got the right 
kind of speakers to adoress t.hem. I told her that ii we were 
to cooperate in such a program tnat I thougnt it roould be a 
very good idea if she coUld be one of the speakers . She stated 
that she woUld be very happy to coo~erate. I said that I still 
had. to clear the matter of our ~rtlcipation with Jir . White but 
that I did not anticipate any dit1iculty . 

Miss Newcomer stated. that she was working on an art icle 
about Bretton Woods i 'or some organization at the present time 
and also on an article f or the Vassar Alumni Journal. She 
was most cooperative. 

• 
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August 24, 1944 

I spoke to !toy :=.t inebower of the titate Department today, 
regar ding his impression of the Women's Conference on Inter ­
nat i onal Affairs . He hau cooperated wit h t his group in the 
presentation of the ir program on the Food and Agriculture 
Conference and had appear ed as one of t heir speakers . 

76 

He had onl y words of praise for the organization. He said 
that it had no ofiicial standing and was serving merely the ~· • 
±:unction of an educating and steering committee , dire cting the 
interest on the part of women's or ganizations in the probl ems of 
inter national cooperation . In his opinion, our assistance and 
cooperation witn them on a program on tlr etton l'ioods would be all 
to the good. At no point had he observed any jealousy on the 
part oi' other women 's organizations because of the activities of 
tnis group . He titought that their programs on the l''ood and 
Jlgr i culture Conference had been very successful . 

I t hen spoke t o J'ohn Vi ckey of the St ate Department who 
had worked wit11 t his gr oup on t heir .C:ducat ion Conference ~rogram. 
He saio. he had spent years \'fOr king with t he vari ous women s 
organizations in connection wi t h getting t heir cooperation and 
support on t he 'l'rade Agreements Acts . 'L'he ',lomen' s Conference on 
Inter national Affairs r1as , of course, a new group and he had found 
t hem abl e and energeti c and t hey had served as an excellent medium 
f or gett ing over the r esults of the Education Conference to the 
various women 's or ganiz at i ons . He said that in his dis cuss ions 
Vlith one or i-wo representatives of women ' s organizations after t he 
meeting he nad sensed t nut t hey f el t that they could have taken 
care of tile matter of programing t he coni'erence for t heir group 
witnout the aid of the Women's Conference , but that t his view was 
not generally shared. He said that t hey had had a very good turn­
out for the Education .l:'r ogram and, in his opinion , our cooperating 
vnth them on a Bretton woods program could do no harm whatever and 
might do a lot of good. 
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He did think that it was highly important that we take 
the attitud'l that we 11ere perfectly willing to cooperate with 
any vtOrnen' s organizations directly, and that we were not 
intending to merely deal witn them through t his Conference 
group. Our atti tune snould be tnat 11e were perrectly ~Tilling 
to cooperate v1i tn any group and in that sense we were 
cooperating 11i tr1 the •lomen' s Conference on International Affairs • 

Copy to : ~ecretary's files 
hlrs . L.lorgenthau 
1\r . II hit e 
Mr . li.!i. J:lernstein 

.. . ... 
• 
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JIIo. White 

llr. Lurl ord 

111". Bernatein and I cllacuaaed the pl"'poaed PJ:OII'.- on 
Bretton Wood• with Helen Montfort Kood7 and Eliaa\eth Webb 
of t he WOllen's Conference on International .lttall"a. 

Aa a result of our diacueaions the program shapea up 
as !ollowa: 

1. Ther would like to· hold th~ m.eting on either 
Septe.ber 14 or 16. since ther anticipate doing 
a 1iail&1" job alter the UIRRA meeting in C•n•da 
and ther npeot that thia program would be 
acheduled tor the firat week in October. The1 
do not want the prograaa too cloae together since 
it ia difficult to call together repreaentatiTes 
of the different woaen'a organisation• at too 
frequent intenala. 

2. The actual program would run alOJ~i; theae lines: 

(a) The ehai1'1W1 would make an openlJii; atateaent. 
Ther aUgg:jtea that it might be Te1"7 helpful 
if the e 1'IW1 were to eaphaaile the two Te&l"a 
of prel1•'"'1"1 work that went into aak~ 
BrLtton Wooda a auooeas. the work that 1111 
done at an interdepl.l"taental leTel here in 
this GoTer~nt bilateral and multilateral 
dhcueaions·we had with the T&l"ioua foreign 
gonrnaente. and our dilouuiona fl"'a tt. 
to t!Jae with t he CoDi:Z"easional cOJDi tteea. 
Ther feel that it il illportant to dramatise 
the enormous task involved. the treaendoua 
1.110\IDt of wort, the negotiation• that went 
into aha~ing tbeae agreement•. and the dlf!i­
cultiea 4n101Ted in trring to sake ch&ngsa 
in thea after t his inTestaent of time and 
energr. 
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(11) .Ia el ... D.t&PJ uplautlon of tbe raaa. 
(o) .b UOMllt&rT diecu.uion or the n.u. 

(d) 'lhat the Fund and Bank ••n in tel"U of 
world poaoe. 

(e) What 1t1p1 ll'e nece.11&r7 to bl'ing the Flmd 
and Bank into effect. 

011 thi• latter point t hey would 11lce to han a non­
goTernaent man or woaan d1ecu11 t he tact that theee 
propo1al1 mu.t be either accapted or rejected b7 
Congr811 and the iaportanoe of each li'OIIIAJl' a organisa­
tion putting ita •boulder t o the wheel in getting the 
public lnhr11tod 1n then proposal• and Congr111 to 
accept thea. Thit ditcu.uion, of course. would be 
1pon1ored b7 the Wa.en'• Conference and not b7 ID1 
Cov.rnaent official or agency. 

1. It ia contemplated that the talk of each person be 
llaltecl to about !ittean alnut11. It 11 further con­
tOflated that there would be a queatlon-and-anner 
per1od after each f&rticipant di1cU11ea the feature 
o! the profraa 1111gned to hi.. In order to inject 
an lnterD& ional fluor into the prograa ther thought 
it would be an excellent idea tor Ul to haTe about 
tbl'ee 1peakera on the aubjeot of •what it •ant to 
World Peace,• peraitting each to 1peak about eight 
ainutea. Tney would like to 1ee two of these •Jpaker• 
on worl d peace represent f or eign countries, as for 
ezuple. delegat11 ! ro• China and Cub•· The7 thought 
that perhap1 1.1111 Newcour t hould be the AMrican 
repre1entatiTe on the di iCUIIion o! world peace. 
They agreed that Bidwell would probabl7 be a good 
aan to diecuu •how do n bring the Fund and Bank 
into effect.• He could apeak for about ten or fifteen 
ainutu &nd th .. we a real attempt t o get t he audience 
to participate in t he diacutai on b7 haTing various 
repretentatiTet of waaen '• orgenisationt in the audience 
ezpre11 their TiiWI aa to how to cet wo .. n'l groupa 
intereatei in the aubleet. 
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It 11 contM~plated that the whole prog.ram could be 
tt.ld !or about three houra and be scheduled f rom 
10 a.m. to 1 p.m. 

The groupe sponsor i ng this program have no duu and 
no !UDda at their diapoul. They would l llce to han 
our diacrett a81iatance on t he following points: 

{a) 

(b ) 

(c) 

Havi nr, a mimeographed rogr am and mimeographed 
reading materi al on tho Fund and J ank available 
for distribution at the meeti ng . 

The preparation of about sixty letters for the 
chairman' s signature, inviting representatives 
or the various rromen' s organizations to attend 
the meetin~; . 

A stenogr~bic transcript of the proceoaings 
whl ch would be mimeocr aphed and distributed t o 
each of the persons at tending. This ~torial 
is of great use to the vnrious progrnm chair­
men of t he women' s organizations since they, 
in turn, use it as t he basi s for getting each 
l ocal e;roup of theil• organization btereated 
in the subject. 

6 . llrs . Uoody would like !or us to name the -oerso.li who 
should participate in the program, as well as the 
ch~tirman, &nd t o sound titem out on their availablli ty 
to aponk. It is understood, of course, t hat t ue fol'l!Lal 
invit at ion to parti cipate woulu be extended by the 
Confer ence and not by the Treasury . 

If you aporove, Bernstein and I rrill zo to work on this 
at once . I an anxious to take a vacation the fi rst, two 'll'eeks 
i n ..:eptembcr, b~t I sec no reason nhy this should i nteri'tre 
ui t h thi s progr~~. 

A.FL: eo 8/24/44 
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Fred Smith 

Secretary Mo~genthau 

In reply to your memorandum of A~ust 25th I 
still think my dec ision that an advert1sement ot 
this kind should not be signed "Paul Jones Whiskey" 
is correct. It is most offensive to me . Signing 
it "Frankfort Distille rs" wouldn't help it in my 
way of thinking one bit . 

As to t he second paragraph of your memorandum, 
this will have to wait . 

8/25/44 

, I 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

TO Secre tary Morgenthau 

FROM Fred Smith~ 

Date 

August ~5 , 1944 

Frankfort Distillers want to make tVIenty- four sheet 

posters and car cards of this design for the Sixth '.'/ar Loan . 

The Alcohol Tax Unit apparently has a directive from you 

saying that whisky advertisements cannot show people in 

unifortn. They would like to sign this poster "A reminder 

A2 

.• 

from the makers of Paul Jones whisky" as per the attached 

phot ost at . A.T.U. says they can sign it "Frankfort Dist i llers , " 

but not "Paul Jone s whl sky ." This they do not wish to do 

because they have ne ver publicized the firm name , and 

accordingly it wouldn't do lhem any bood. 

Since this is a problem that will probably come up time 

and a~;ain, I wonder if you \10uld like to consider making a 

specific decision about using trade names as signat ures for 

','far Bond posters and advertisements . 

If you should decide t o permit trade name signatures , I 

think you shoul d specify limiting it to a modest credi t line , 

not to include pictures of the product or any explanation or 

promotion of the product other than the mention of the name. 
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EXTRAWAR 

BONDS 
COIIhii&. ED ISV THE MAKERS OF PAUL '-'ONES WHISKEY 

~ ·-· . . 
l k=_,... -~ -C4 C.-: 
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AUG 25 1944 

Yy dear U1ee Tbompeon: 

Thank ycu tor eendinR ua the letter wh1oh 
Mr e. Rooae~elt reoel~ed from Wra . Oeorae CueblD&, 
about her "Bondeto~er• plan. I reoei~ed o elmilar 
letter !Tom Mre. Cuabing end will adrtoe her t hat 
it will be quite iapoeeible t o fit t b& opening or 
her Bondetormer Exchange into my eob&dule . ~o will 
ab o write t o the Women' s Chairman or t he Conneotiout 
War 7inance Committee l n reRerd t o thle matter and 
au~aat that abe diacouraae t he plan, aa we are not 
a t ell ln f avor or it • 

.t.ocordtn& to Mrs. Cuehina • a atete:unt, the 
operation or t he Exchange will include e profit angle, 
inasmuct as pert or t he vrlce recel~ed from the aale 
or any article •ill be uead t o def ray overhead and 
pereonnel coata . Whene~er t he Traeaury hae ai~en any 
ep9roval t o en Xxcbanse of thia t ype, the prejeot has 
been conducted on a purel y ~olunteer baei s . That ia , 
the War St eapa , into which ocah to pay for an article 
ha~e been con~erted, have been reoei~ed by the aeller 
and the buyer or the arti cl e and no part hoe been 
def l ected toward operating cha r«•• or t he !xohana• it­
self. 

I t hink Mra . Rooeevtlt will acr ea with our attitude 
t o .... ard this end will rae i · t ba't' · i 'be"Bcinifa\ormer plan ehould 
not be au~eated t o other oitlea nor enocuracod ln Hart­
ford. 

Mr s . Cuahlnc'a letter t o Mr a. Rooae~elt la re­
turned as you au&Aeeted. 

Ulaa Mal~ina c. Tbompaon 
The Whl to Houeo 
Wet hi ngton, D. c. 
flll: r p 
S/ 2S/ 44 

8111oarely, 

(Sz 
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Marion \'Voile Cml•in<l 

0 
Ill'•• Eleanor Roooevolt, 
White Hou ao, 
WQohi ngton, n. r.. 

near wr e. Roooovolt, 

•uguai 9, 

.. 
I boliovo i t was just t wo years "go 

that you ont ort&inod tAO 11.nd ey H t t l o Hindu pr inceu friend 
at tho ~ito Houoo. 

Rdt ot t ar more intoroat to you, I balievo, 
will be our BOndatormoro RXchange which we will open ooon in 
warttord, I concei ve i t not •• ll thri l ling n...r project, but 
ao indeed a PUblic ~orvioe, &nd tpr FOU a pattern that you 
can carry &11 over thio wonderfUl l&nd of ouro with the 
ousaoetion thut each town and h~lot, •ao, like Hartford, 
and do likewiao•, 

(" I ea inY1t1ns l!r• Morsonthau to attend 
our pla oponing when Uo.yo.· ltortenoon preaento tho key to 
open our Bondotonaero l!Xchllnge. we aloo booeech your attend­
a.nco. 

f\ we aro oelling war Rta....,o by aeiUio ot the 
~n•ton:dng idea, - l:l&ldng t hoi beet wi t h whllt you have. '!blo 
our clever(T) name, •aondotormoro•. 

All l~tford i o back ot uo troo newo­
papero, morohanto and eaoh indi vidual c i tizen. •what treasure 
do you have• , we aok,• t hat you wi ll oell for uncle samr• 
Set your price on it,-eay . , . we double it,- 110. •• oell it 
tor 110. oooh. You get your &oking pr1oe, -15. in war Stllmp o. 
The buyer geto not only the &rt iole but &2. 50 ot hio oaoh p&y­
ment back immediately in war Ri~po.--The Bon4atormoro, 
Yolunteor woaaen war worker o who cake thh oplendid oervico 
poooiblo to Hart ford, opera t e t ht ir ohop and take t heir p~ent 
in the reoo.ai.'ling t2.50 in war qt..,., • • 
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.. e are planning to open 0111' Bondoto,.,.ere ~;Xch.lnge •bou t the firat weok in Aept .. ber. 

calond, r. '•e wi ll IIUit our opening day to you.r 

-ul you cooof 

Regardl oaa or what your decioion u y be, 
I hop e our r l an intoreata you en~gh t o let u o expla1n 
detailo oo tl1a t y~ can ~ubl1c1ze • aondatorming• . 

J t h "')' hope tlll<t ' '"" York, Booton, Ohioago ~nd ~11 1nt~·rnodiate point o weot will havo oomo Bondatormor e 
to tlll<ko tho lAlgle blo,, or reaoo eound aooner. 

p. ~ . 1 1-vcn•t aoon r•r,. . ~hop t h h IIU=er lo.tt I hear 
t lcru r'riondo tr.1.t oho Ia " " vital •• evor • 

... ,. Thiu 1a no rUJ.Il.>. ' o or 
.J!.cr .. ,'""t.J 1 aloraa:.n i & l -

.. uct,on idea. The Rond-
"Only tiro boat ror llnc lo ,q.,.o , 
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Dear Oneral Oar\er: 

for romr tntoraa\1on 1 aa enolo•-1a&a oopr of le\\er da\ed AUIQI\ !\, 
1~, froa Kr. V1111aa c. Po\\er, 
Obatraan of the Exeou\1Ye 0~~1\\ee of \be Ouaran\y Tru1\ 0011pany of lew Yorlr, ancl a oopy of ay reply ol' \odaJ. 

1 1\lll hope \hat \bare 11 eoae­tb1ng \bat ve oan do to ga\ \be '-•r1oan bank• func\1ontng 1n \heee plaoee ~u1\ u eoon ae poee1blt. 

81noerelr youre, 

(Sigoe<l) 11 . .hlor~;outb•u, )t. 

MaJor a.neral 1. B. Oarhr 
fhoal Dlreotor 
Arar S.r.loe roro•• 
PeD\AfOD lu1ldlng 
VuJlllal'oa ~. D. 0. 

D'!B: I LI 
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Dear lr. Potter: 

I llaYe {oar letter of Au,ue\ 21, 
1~' reprd nc tile reopen1q of your 
branoh 1n Parle and poee1bly your for.er 
off1oe 1n BaYre. 

The Treaeury 11 anztoue that tile 
Aaer1oan banke be per•1tted to reopen 
their branohee abroad, and lr. Bell hae 
d1eoueeed tllie •atter with lajor General 
A. H. Oarter on eneral ooculone. I 
bel1eYe that General Carter 11 alao in 
faYor of th1a, but I belt••• that llle 
.aperlor off1cere llaYI aoae doab\ ae to 
the w11daa of per.1tt1nl \he Aaerloan 
banke \o follow \oo cloaely blhiDd tile 
Aaerloan ar•y. 

I IUIIIIt \hat you caa.an1cate wUII 
General Carter about \he •atter. 

Sincerely yoare, 

(Signed) u " 
· .wvsz~ulluu, Jr. 

Jr. W1111u c. Potter 
Cba1raan of the l~eoutiYe Co.alttee 
Guaranty Truet Oo.pany 
l'W Broadway 
lew York 15, W. T. 

DYU: JILII: 

Regraded Unclassified



Regraded Unclassified



( 

91 

1!EllORANDUU FOR THE SECRETARY. 

August 25 , 1944. 

Mail Rep~rt 

This past week 's mail kept t he same quiet course 
that it has followed since the close of the Fifth 
Drive . There were still a few favorable reports or 
comments in connection with that Drive, and also a 
few slogans or other promotional ideas for the Sixth. 
Loss of bonds or inscription problems , however , 
prompted most of the letters . Wi th the r eceipt here 
of 88 bonds for redemption, the rise of about 10% 
that has been going forward dur ing the last few 
weeks continued the same. The 10 responses to re­
demption slips offered illness and inadequate income 
as the most common reasons for cashing bonds . There 
were the usual scattered complaints about delays in 
processing bonds , or in remitting interest . Two 
banks wrote very critically of the low reimbursement 
being allowed for ca~hing Series E Bonds over-the­
counter . 

In the field of taxes there were 11 urgent pleas 
for tax refunds due the writers . Two old subjects -­
the assessment of the Lincoln Electric Company, and 
the deduction allowed Montgomery Ward for advertising 
expenses, continued to draw occasional comment . . 

Again there was a definite rise in the number 
of out-of-date checks submitted for re-writing. The 
Bretton Woods Conference was the sub ject of a dozen 
miscellaneous communications -- one of which spoke 
favorably of the recent radio program about the work 
of t he Conference. Six donations were received, in­
cluding one for $5 from a Canadian resident, and one 
for $40 from a Private First Class . 

Quotable letters were exceedingly scarce, as the 
attached pages will indicate . 

L 

• 
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Comments on Recent Radio 

Appearance 

Murray .r.r. Jlagloff , New York City. I listened to 
your discussion of "The .Meaning of Bretton Woods • 
over the American Forum of the Air with keen interest . 
Please accept my compliments for t he able and well 
manner you explained a complex problem in terms 
readily understandable by all Americans . I have 
already written fo r a reprint of the discussion • 
Would it be possible to obtain a copy of the actual 
agreements or fundamentals arrived at by the dele­
gates at Bretton Woods? 
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General Comments 

Sidney M. Feldman, Newark, Delaware . I wish to 
congratulate you on your position taken at the 
Bretton Woods Conference and am confident that 
the problems now being discussed and solved will 
prove of inestimable value in strengthening the 
economical position of the entire world. There 
is one point which I think should be given very 
serious consideration by the U. s. Treasury Depart­
ment in its discussion with the Russian Government. 
The former Russian Government had distributed and 
sold in the United States two issues of Russian 
Imperial Bonds , 1919 - Si%, and 1921 - Si%. It is 
my understanding that this indebtedness has not 
been recognized by the present Russian Government. 
* * * I have recently read that the Russian Govern­
ment is trying to obtain a ten billion dollar post­
war credit . It is my understandine also that there 
is a Federal Stat ute that does not permit extension 
of additional credit unless a country' s present 
obligations are being met . I think steps should be 
taken by the present Russian Government to clear up 
the indebtedness of the previous regime to citizens 
of the United States by either exchange of a new 
bond or payment in cash. The total amount of money 
involved (seventy- five million dollars) is ridicu­
lously small when one talks of world finance . The 
good-will that would be created by the present 
Russian Government satisfying this obl igation would 
more than compensate its expense in the eyes of the 
United States financial worl d. * * * 

93 

Regraded Unclassified



( 
( 

c 

- 3 -

Unfavorable Comments on Bonds 

Kilton Samuels, New York City . An item in the 
newspapers last week relating to the cashing in 
of War Bonds concerned ma greatly . I believe 
that the t i me has come to tak e vigorous act ion 
against those contributing factors which have 
brought this condition about . As advertising 
manager for one of America' s lar~est corpo~ations , 
my travels take me to many locallties and I have 
had an opportunity to observe some of the reasons 
whi ch have been the cause of this condition. * * * 
Throughout New England , the anti -New Dealers and 
Roosevelt haters have started a whispering campaign 
which, in my opinion, borders on treason. Every­
where you go you hear: The moment the war ends the 
people who i nvested in War Bonds will be asked to 
donate them to the Government as their contribution 
to victory; that , if there is sufficient money in 
the Treasury, they may get the principal, but no 
interest; that big banks and corporations are given 
a different series for their protection, while the 
public is sold a non-negotiable series , which was 
primarily designed to cheat them out of their invest­
ment . * * * I am thoroughly convinced that immediate 
action must be taken to restore the confidence of 
those who have given credence to these stories . 
Recently, while in Springfield, Massachusetts, 
I overheard a director of a financial institution 
tell in~ a waiter that the only W)l..Y. .he t;:.an .. bll. a.s~u.reil ...... 
that h1s War Bonds will be honored would be by the 
election of Dewey who has received the pledge of the 
big corporations to aid in their redemption. Don' t 
laugh it off ••• you who know that this is idi otic fail 
to realize sometimes that the average man in the 
street l ooks upon these executives as having inside 
information, and is stampeded by them into doing 
things Which, under ordinary circumstances , they 
would not do . * * * 
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Ralph P. Messano, Counsellor at Law, Jersey City, 
New Jersey. We represent the Estate of Henry Jacob Rice , deceased, and among the assets we found a 
$1,000 Defense Savi~s Bond, Series E, issued as of August 1942. * * ~ H1s only heirs at law and next of kin are a daughter, Florence Louise Stecher , and a son, Chester H. Rice . Mrs . Stecher qualified as 
Administratrix of her father's estate . On March 16, 
last, we wrote to the Federal Reserve Bank of New York to find out just what steps should be taken in order that this bond might be cancelled and two new $500 Bonds reissued, one to the son and the other to the daughter, Sometime thereafter , the Federal Reserve Bank advised us that the following would be necessary : (List of re~uirements . ) Subsequently, we forwarded the follow1ng : (1) The bond, with the request on the back thereof properly signed; (2) 
Surrogate's certificate; (3) Affidavits as to identity; (4) Affidavit as to all debts against the Estate 
havi~ been ~aid· (5) Two Forms PD 1455 signed by the Admin1stratr1x that the $1,000 Bond be cancelled and 
reissued in two $500 Bonds , one to herself and the other to her brother . On May 29, last, we received a letter from the Federal Reserve Bank acknowledging receipt of the certified copy of letters of adminis­tration and other papers , and forwarding us blank forms PD 1455, requesting that they be completed and signed, In addition to this, we were inf ormed that inasmuch as the administratrix had requested reissue of $500 of this bond in her name, that t he bank be furnished with a court order authorizi~ the transf er of this bond naming the administratrix 1ndividually. Immediately upon receipt of this letter we wrote the bank that we had already forwarded it form PD 1455 
duly completed and signed, and that we did not intend to undergo any more red tape by obtaining a court order but would prefer to wait until September 1, which we believe is the seven months' statutory period , Subsequently, we received another letter from the banli: stating that it could not find the forms PD 1455, and that it was necessary for us to have new forms completed 
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and signed . ***On August 7, 1944, we received 
another letter from the bank stating that inasmuch 
as Mrs . Stecher, who is the administratrix and the 
only daughter , was unwilling to furnish a court order 
and wished to reissue these bonds after the seven 
months of administratrix had expired, it was return­
ing the bond to us , with the request that it be re­
submitted to either the Federal Reserve Bank of New 
York or the Treasury Department in Chicago after 
September 1. In this letter , the Federal Reserve 
Bank stated that the affidavits of debts submitted 
by Mrs . Stecher, as administratrix , should be resub­
mitted and dated on and after September 1, and that 
in addition thereto , we should furnish a release from 
the residuary legatees of t his estate . You can ap­
preciate the voluminous correspondence had between 
the Federal Reserve Bank and ourselves , as well as 
the great amount of work done in order to have a 
$1,000 Defense Savings Bond cancelled (not cashed) 
and two $500 Bonds issued in its place . On August 7, 
last, we wrote to the Treasury Department, settin~ 
forth the above1 and requested that it advise us JUSt 
what steps shoUld be taken so that this bond may be 
~ancelled and the two $500 Bonds issued to the only 
son and daughter . Having received no reply to our 
said letter, we again wrote the Treasury Department 
at Chicago on the 15th. Inasmuch as we have received 
no reply to date from the Treasury Department, we are 
directing this letter to you personally. Will you 
kindly advise us as to just what steps must be taken 
in order to effect the above transaction? 
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Unfavorable Comments on Taxation 

Jos . J . Connolly, Rosedale , Long Island, New York. 
Just a few lines to let you know how a former New 
Dealer feels about the way this Administration is 1 

now running the countrr . )(y parti cular complaint 
is about a refund on ~ 194~ taxes . I have si xty­
odd dollars due me, which to date, five months 
after filing ~ return I have yet to see . I wrote 
the Custom House, New York, explaining that I needed 
this money for my city taxes with no results . 
I then had to get a private ioan to, pay said taxes. 
When one draws a comparison between the billions of 
dollars sent to Europe, that everyone knows will 
never come back, and t he fact that a natural born 
American had to get a loan because the United States 
Treasury did not refund what was rightfully his, 
I can assure you it does this Administration no good . 
It seems to me that this Administration has only two 
aimB in life -- i . e . , to get all they can out of our 
citizens and to send all they can overseas . 
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Dear lr . Hlnctley: 

I haYe your let,er of Aacaa\ 21, 
1~. adYtelq that you are eeUlq ap 
a ooealt,ee of \he Oon\raot le\tl ... n' 
Board \o ao\ lD u adYlaoi'J oapaolty 
on aat\ere of e\atletloe, reoorde, 
proolduree, and report• related to \he 
eta\le\loe of \eralna\lone, ee\tl•en\e, 
lnterla flnanolft8 of \eralnatlone. and 
plaa\ ln•entory clearance, and reqneetlnl 
\llat \lie freawry d .. lana\e a ••ber 
and an al \ernate aeaber \o ee"e on tllle 
ooulUM. 

I u glad \o coaply vUh your reqaeet 
and hereby deelsn&\e lr. Otorfe 0. Ba&e, 
Dlreo\or of Reeearoh and 8\a\ e\loe, u 
aeaber, and Mr. w. J. Slae, Chief, Control 
and Repor\e Branch, Offlce of Surplue Property, 
Proour•en\ D1Yle1on, a• alternate ... ber. 

Sincerely youre, 

(0 ') • . ¥ !' . M . . -

HoDOrable Rober\ H. Hlnctley 
Dlreo\or 
Oftloe of Contrao\ Be\tl ... nt 
Waebln1\on, D. o. 

Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



Regraded Unclassified



I 
( 

• 
...... I.N4. 

............ ................... , , ...... ,_1 ..... ~................ , .... 
... 'Ill .. .,. _. ., ... 3 , ••• 
M-1• ft8al ?S'r I $1 t ta .. 
J: I st tnt - .. stJtt• paf F sr l 
..... el ................ , •• ~ ... 
~ ts I• Prt?L 111 • ..._ ,_ t. ,_ 
a ••••laW ............ alta ... . . ...... ...... . . [ ...... 

1kn•dt H. S. IUol; 

.... ~ .. "' ............ . 
... •• a. ..... . 
-.rutJta ....... . 
....uataa ... o. 

oD/db• 

Regraded Unclassified



( 

( 

WAR PRODUCTION BOARD 

WASHINGTON, D. C • 

...,... at, lMt 

ftae Boaorule 
file learo\ar7 of \he frMArT 

"" M7 IMr ~. loarot~t 

IN llta'LY llt1[fll" T01 

fbcoo h aU•oh' for 7ov info~Uoa 
a ~ of Mr. Jleu.14 M. • •loo11.1o flD.al ao11.~ 
rqar\ \o tho Pra.t ... t OD pi'OIIiloUOD parfOI'IIUM 

ap1D.et -'w1ale 011.4 OC(U,._\ -'. taah of 
\he !hlr4 .... 1 .. Protocol. 

• • • 
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WAR PRODUCTION BOA 
WASHINGTON, D. C. 

~e\ 1?, 1V<W 

.,,ached hereto le tba tlaal .oa\hl)' \&bala\1oa 
ehowtac procreu M4e \ewar4 Mt11Mat ot -c.nab u4 
eqv.lp-t pro411ot1oa procr•• tor U.. Oatoa ot lnh\ 
loclaU•' llepa'bU ce ua4er \be fb1r4 Pro~cel. AUaohe4 
aleo h a 'britt ~ ot -.,or pr•l•• u4 4a"f'alop~~e&h 
'llbloh han ..rlte4 pro4aot1oa aepeoh ot \he procr- 411rln& 
\be p .. , ,. ... 

1 rqret that 'beoaee ot U&Y014able 4&1•• ta 
'he receipt ot 1atoraa\loa a .. 4e4 tor tba report, U baa 
'beea aec .. a&rT to 4&1• lte n 'balu1oa to JOQ. 

"be Pru14ea\ 
The Whlh Kooae 
Vaehlactoa , D. c. 

A\\achaeah 

lleepe cttv.ll)' 7cnar•, 

l •l 
Donal4 M. le1eoa 

• • • 
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D'flliW Of PBOllJC1'I~ C7 IC.t.UIIULI ~~~=~~M!!!!r.!!.:J!:3!~~ 

Jlelll,._, ID USSR .t.OOOUII! OGII '!Ill 
tllliD 111SSUII ft~ 

I . •w Ia'•'•'• era4 'as_rgrtMW '•'"'Po'• 

lor the 1101\ part, pro4uotlon of raw ut .. tale Ul4 ••1-fa'brlca\a4 
prollaoh 4v1nc tile ntr4 Protocol ,..,. •• u\eNtnl4 not oa tile bade of 
oftrall U,l, tapp1J-reqoatr••h cone14aratlone, but on \be bade of -n­
a'bllt\J' of elltPJtnc to tile usa. 

llba \lie nlr4 Protocol ,., workl4 cat (April 19U), \he usa 
hal4 1n \bie c ... atrJ' epproai•h11 ?ecl,OOO l ,'r. o f ftl'lcae raw •terlale , 
1114 aoathl)' alll .. llYerhe ,..a ezoea4tnc ........ lhtpaaah 'bJ' u appr.­
ota'ble aarcta. la ooa .. qaeece, 1\ wae feU tile\ 111• offer• ell01ll.4 'be eo 
fol'al.a\14 ae to taiU'e Uoa\ proclactl oa perforauc• ~4 'be coor41aat14 
wUh lbipplnc perfOI"'IUUCio 

Ia \he ••e of e\Ml , ohlatcal.e , ferro-allo,e, 11114 oa'bl-\ha 
U•• -'llch accOilll\14 for \he creahr par\ of ac-la\14 e\ocke.,-u ftra 
proclacUoa c-.1\-h ,...e Md.e. 'reata\in proclae~Uon &0111• wre ••• up 
ta \lie Protocol 4CI'CM•r\, lllat plac-\ of ttl••• 1UI4er tall echl41al.• w.a 
M4• aDII41\1oAa1 upon eteekpllee ktnc ra4ucl4, a 4.-r•l~\ etch w.a 
eo\ el!PI <*14 for MaT aoatu. 

Knn la th• ••• of noa-flf'J'CIUI Mtale, wbioh ..,.e belnc llfh4 
aore r~~»1411 thea other •••rlale, pro4ucttoa off•re were fl:rll4 a\ alnl­
hnll be-M of \be pe .. tbUUJ' of 1\ook• 'becoalnc ezoe11he. 

la effect , then, no 4eftnt\l•e utertale procr.,. -• lnolu4e4 ln 
the 'rht.r4 Protocol. lnetea4, \ben •• eet up \he ouUlnee of a procr• 
llhlch wwe t o be fllll4 lu oal7 ae the actual ao•-at of coo4• \o the 
usa Ju•Ufte4. 

llvlnc tile OCIUrll of \he PJO\oocl ,..,., how•er, Oftr-• tblpa•t 
of r- 1114 ••1-fUr-toa\14 prodlach FOoe1414 at a pace wbloh u4e po11l'bl.e 
tlllfllloea\-froa \he O'l'•all hiJIUCe e\u4polut-- wl\hlll a ff!W JIII'Oillt of the 
•••tale Precr• orlctu111 reqante4 111 the uaaa. DlltftJ'he of ueel , 
oa'ble, u4 flf'J'o-allo,e lle4 to be belcl 11114• &0111• "' 'bJ tile loneh, lllat 
thh ••• larplJ offn\ 'bJ' o•er ebi~h lll the OIM of chealoale, non­
ferrlllll utah u4 1other uter1a111 • Actaal perforaanoe 4urlnc \be 
Protocol per1o4, •• 0011]111'14 wtth orlctcal. Iori-' reqv.eeh , u4 \he , .. , .. 
U•e, oon4t Uonal peocru ee\ up tn Aprn 194:5, wae .. followel 

10~ 

.... -
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3H ho\oool 31'4 Prot~HC. 3H Pro\oco1 
lprtet 1 ·=••\ Oftct4 Jrr V.I. hltyw:tea 

( !bcaiUAe of lhort f o .. ) 

loa-fOM'WO ao\ all :a:JI1 18'7 310 a/ 
Jwro-41107• 33 18 3 

ee .~ Oalllo 138 111 
1\ool 8110 '710 1103&/ 
CIMdNl• 304 *13 3311 
10\!aer aatorlalo1 44 ,, '78 

II> tal 1.- l,ae8 1,108 

a/ laol ... a 18,000 l,f, alul-, 3,1100 l,f, olootro17Uo 
alokol .a4 13,000 l,f, oloc\ro17tlo ooppor ..to a•a11alllo 
la O&Da4a &D4/or \!ao V,l, u4 DO\ e!aoWD 111. acca.pMTliiC 
\ablalaUoa, 

~ f!ao ftcaro ct.aa for 3r4 Protocol 4olt•artoe' roproooa\a 
cro•• vo14:b\ of oalllo. la \!ao accCIIIP&IQ'iiiC \abv.laUoa, 
\!ao volp\ of -\a1ao4 oop~ h 11"•· 

a/ lao1114oo 40,000 l,f, of ra111 procllloo4 1D Cau4a u4 
DO\ MOVD lD &Ooo.p&DJlJIC \ablll&Uoa, 

l'roe!DoUoa a\ \ho allon rah waa ao!alo•o4 DOt oal7 v1 \!lou\ u 
lDoroaoo lD a\ootplloo, lila\ vi \!a a oisoallh 4ooroaao, .,.,.. of aa\arlal• 

!aa.UC falloa darlDC \!Ia Prot-1 ,..,. troa •- '750,000 l ,f . \o lo .. \!loa 
400,000 l . f . 

ltool roproo•te4 \ho ao a\ taportut U• lD tho aat•tall procr-. 
nuo t!lo total aa4o a.allablo wao 1o .. t!aoD roqv.nto4 b7 t!lo VIII, t!ao aouat 
of aev pro4Dottoa, vbell tak• tocothor vl\h tho uOQa \ alrea47 pro4uoo4 &D4 
hol4 lD etor-co, waa ~lo to -t all ohtpplJIC roqv.tr•onh. 

J or t!ao aoo\ par\, tbo etool ochodalo proi0Dto4 few probl•• 
4oepl\o ooot1Jrclo4 tt~tDoeo of a\ool 4oaoo\loal l7 . fho ou aotablo ox.pUoa 
wao rallo &D4 a oco .. ortoo. ICOOADUIIC •-•Uo roqv.tr•oeh, toco\!1• vl\!1 
a ov\a11aoDt lD pro4uo\loa faolltU .. arhlll& froa 4U&D4o of tho upe4o4 
o!aoll otool procru, IUI4o oztr-17 4lfflcult ohtpaoat of rallo &D4 accon­
ort .. at \!ao rah 4oalro4 b7 \ho v•R. 

With tho o:IOOJI\1011 of atoltol , aon-f.-rOQo ao\ala voro n.pplle4 la 
aooortuoo vltb otato4 lo.to\ roctQlr-ah. f!ao ceearal ... lac of t!aa V.I. 
aluat- otW&\loa -a. poaolblo 4olh&r7 of aoro \!loa 12'7,000 toea 4w111C 
\!ao Protocol 7- hoa \!ao V.I . &114 OeneAe Joln\17. fbh coepero4 vi \!a u 
trlclD&l ooaal\aollt to 4o11•• 83,'760 l ,f. 

( ') 

lblpaon\ of copper baoo al1071 ( oartr14co 'bra .. otrtp, braoo ro4 
.a4 'bra .. tlll'blJIC) tot&lo4 IIP!li'Ozla&h17 134,000 l,'f, ao ...,lao\ a· -1\act l) 
for 108,000 S,f. le &¥tilloa, \bo V ,s. u 4 V .1: . Jola\17 fanhbod. l!II,OOO 
l , f , of oloo\ro17\lo copper \ o _, a opot roctQlr••' Jroooato4 la .r..,., 
19 ... 
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l!~~·~h6~~,;~~'~i~~u~~~t~· ~"~i~·· llaor•o of -\ina4 UDOir\alDUu tt 

\lla 11aUe4 laUoaa, U •• ao\ poul\le \o R pplJ' all of tile plc alakal 
4ea1re4 b7 a.ea1• npr•••tau..... ao,.... .. , a \e\&1 of e,aao I ,!. -• 
ehipp_. fra. \be V,l,, \be V .1. u4 O..ada eoa'bhe4 u ao..,.,..a v1 \ll a 
proal11 to turatab 0,400 1,1'. 

Vuh reiJIIo\ \a ahrlaala, !btr4 Protocol 4ell••tu r.pruea\14 
a aoal14era'bla taorea11 o•er the leaoD4 Pro\oool precr•. baet ftcarn 
-· 1:11,000 I,!, aplDI\ approzlM\alT 13'1',000 1,!, 

,Of the YV1Cl!QI abftloal raqatr-\1 pruea\e4 '117 \be VIa dlarlnc 
\be lhtr4 Pro\oool rear, all aacep\ a fw ~J>~IIial JIVPO .. U••· IIUII u 
'llll\11 alo&ol, 'bla\11 -\a\1 u4 aae\ou, ..,., _, 1001'. 

!be _, lapor\aa\ •tach ota.toal w.ppUe4 -• a\111'1 aloohol . 
!be orlcloal reqatr•tn\ pre-\14 'br \be v-. .,., rala\lr.lr • .., larp, 
t ••• 10?,000 '·'· ! o _, ....... , alll\.., llll41, how•• \be usa aiD4 
that t hil 'be lnorl&le4 to lM,OOO \oaa, 4e U, l . aloohol oqalJ·-h wro 
r11Pl411 horeaatac tartac \be rear II•-•• of \he 4--.e of the IJ1ltbe\lo 
n'b'ber JII'ICJ'ID, falfl~a\ ef \be mpea\e4 procru pci'M4 urlOGI: pro'bl••· 
p&r\l011l&r11 alDOl \be USD aalte4 \ha\ a l&rCI par\ of 1 h tlllOblllt 'be 
aada ••atla'ble a\ wet ooaa\ porh. Daapl\1 41ffta.llUII, bown•, \be 
fall uouDt waa 1111J1Plll4, all aftlla'ble ,_..re 'bolac 1ea4e4 oD eobe4ule. 

Of tbe ftl'loae "hw u- l nol'll4e4 1D tbe aatarlal• procr•. 
oDl.J' ur .. u4 tu'bta - to aall fer oo••'· 

lihUe the !blr4 Protoool CODtalDe4 DO apoctflo oe•UMD\ for 
Urn u 4 t u'boa, lo.t., reprea•taUYia atrOJlC11 pro .. e4 for RPPlJ' of 
2,100,000 UDlh oaob. Dvtac the flrat part of the Protocol porlo4 \be 
U.l. aUrp\e4 \o farn1ab the DU'bor 4 .. t re4. 4 riiP14 4etarlora\loa lD 
\be a-euo att•Uoa, he.._, MAo 1\ uoeeoarr t o re4- the a~lo 
t o 100,000 UDl h per DOD\Il. •or \be ,_ •• a .tloh, therefore, 4al1Yartoa 
of OlllJ' 1,313,848 Urea u4 1,30t , ?tt t•'bo• .,_., effec\14, 

li. 'l!ll!"U!· lq!IfM'" 

Dartac the !htr 4 Prot ocol rear , u.s. tlllbaetrr carrle4 So.te\ 
1D4a atrlal eq~~lpaeat cr4ar• \otaUac approztu\elJ' tNO,OOO,OOO, uola•lY• 
of or4era aooaph4 aa u una .. aplDat tile •earth Protocol. Acatau \be 
•1130,000,000 of '!btr4 Protocol or4era1 4ell..,., of about h8S,OOO,OOO wwe 
efte~e4. 1'hll _, \bet there "" lett ae of June 30, 19" a •oarrra•er1 

of about •144,000,000. 

!be creater part of \h.te OU'I'TO't'er (h03,000,000) •• •41 llP of 
power eqalJIMII\ ( .25,000,000) , rolltac allll •4 mlllll&f'J' eqatpaeat 
(Sl ii,OOO,ooo), ~oartace ( t9,ooo,ooo) , cr••• u4 hollh Ue,ooo,ooo), 

( 
electrl o fDrD&OII (.'7,000,000), 'block tlp&l eqalpa•t <•11,000,000), 
u ... auac eqatpMD\ <•11,000,000) , - u oatttac t aoll ( k ,OOO,OOO). 
pa_. 'boll era (tii,OOO,OOO) , eloctrlc aotore ( k ,OOO,OOO) , pupa ( .4,000,000), 
uchtu t ooll <• 11,000,000) an4 OliJ'CID pl&Ah (k,ooo,ooo). 
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DIN I•• rualtUblt UMtr Es• Ira All 

fo u eneat, OU'r)'oTwo re•U~ fro. fallv .. to ... , proamoUoa 
coal•· lleoaoe of a D~~Dber of faoton, llO\ablJ' 4.-..4 for MOhlaWT llM4~ 
for \be reo ... tlJ' upea4~ a-o\lo ellell procr••· labor cort-ceo, aJI4 4if· 
flOQlUeo 1ao14ct to procov••• of c:rUloal ~o••'-• plut lblpach of 
oqutpaent dartac the lad quartc of t he fhlr4 Protoool parlo4 -• •ot 11J> 
to upootaU011o, lu_.Oilo r•e41al .tepa "re taken, blat U wao lapooalble 
for \hooe to proctv.oe 4aalr~ efta ah before Jue 30. 

Prlaar11J', howaTar, O&ri70TCO were ctaa te the 17 . 1. ud.ertalttac 
or4co whtoh , bao••• o~ 1M4 faotoro, -u •ot be OOIIJ)lat~ . &TP ~ 

the a oo\ fanrable ooll4U1ou, prtor to J.,,. 3), !boo, darlJIC tha lalter 
part of \be Protocol 7aar th•• w.re MotiP\~ oi"Claro for t'olllac aUU 
ea4 &1lld.l1&17 aq~alpae~~t, alaotrto aotoro, • :Doolah atatac procr•, ••oa­
T&Uac aq~alpapt, u4 a .... ber of alallar U•• whloh p~a1oall7 oR14 
not be OCIIIplat~ b7 tb. •4 of Jua. .t.t tha - UM, aarltc ta the 
fh1r4 •roioool parlo4 oar tala precr••, aotabl7 the power provu, power 
'bollar pracr•, a traotor 'bMrliiC pracr•, ...a u alaotrto tlaraaae pracr•. 
ware plao~ 1a the oobe4a.le for fhti"Cl Protoool 4ol1TC7, blat t heoe, ~oe 
ef ..._ larp •CIQilt of orUloal eq1ll))Dellt req1llr~. ware aoa&ll7 DOt ezpac\a4 
to be c"*Plet~ u\U tha flrat aclltho at the l'ovth Protocol parlo4, la 
the oaM of be\h theoe VOIIIPO of ordwo, U wu aa4e claar to all parUao 
concertl~ that DO ooaat\aant o0Ql4 'be aa4e te the effect that \be eq~alpaeat 
1nnl•a4 c01ll4 'be 4el1Tar~ before the J.,.. 30 4aa4U ... 

De~l ta the fact that there h time ,ll:l.eUflcatt.on for the 17 .I. 
not h&TiiiC dell TV~ •• 1111oh 1n4utrhl. aqlllpa&Dt •• or1claa117 p1Mila4, 
\be ohort fall baa ha4 a ao.ewbat utortuaate effect. Dur111C re-t aonthe , 
the 1718 vaatlJ' iller••~ 1 h oftra ... ohtpact at 1A41lotrlal U••· ltocn, 
whloh were at a TWT htch laT&l •• lah •• .foprll 30, ware rap1417 4epleh4 
darlllC ltq and Ju.Aa. At the pr .. ent Uae, there U Dot •• a rn1llt lllfflol•\ 
q~aaaU Uaa of . cartatn \7J>ao of lt•• \ o aeet lo&41nc acha4aleo, · 

Of the 1D4uotr1al equl~ent ma4a &Tall able for the 178&1, the 
110et illportant partt.Cillar lt•• were aachlne toolo , power pluta, petrol­
ref1Der7 eq~a1peellt , forctnc pre .. •• u4 ha.era ( .. con4ar7 forDlJIC an4 C1ltt111C 
-.ti1Da17), be&r1JlCa, eaall OQtt111C toolo, and erueo 111cl hohh. fheM lt•• 
tocdhalr acc0111nt~ for approz1aatel7 $260,000,000 of the tetal of fae6,000,000 
4el1Tw~. 

lhtpaaat of •chine toolo aaout~ to IIP'Proztaatel7 tl09,000,000. 
fbh bii:OIIcht the total of aaoh1ne toolo •4e &TaUabla e1noe tha bactulac 
of the lonet laDcl-lMoe procr• tn October le-41 \o abnt •aeo.ooo,ooo, or 
a ore than 1~ of total 1f .I. procbaoUoa for ~. per1o4 la qD&o\1011, Dvtac 
the fhtr4 Protocol period lteelf, Jluatu ohtpaeah &Tar-cad aore \baa 1-
of to\al 1f ,I, procbactton, 

... • 

.t.1 thwct> 4el1Ter1u of pcwar eqD1,_. fell appraolabl 7 u4er ..._ 
-nt er1Ci11All7 pro.ie~ for the Pro t oeol parlo4, the prov• 4enlopa4 
acre or le .. lD accor4Ailca with plae, oDce the .. plua ware fSn&ll8~. 
Wbea \he fh1r4 Protocol offer of • .,11 ,000,000 of power ceaer&UJIC eq~aSpeent () 

•• forala\a4 Sa .foprU 1943, 1t waa e~~peotacl \hat aoa of thh -at -14 
eoaotet of larce ., ... all4 hJdro etat l ona for which .-ple opea oap&ot'T .,.. 
aftllable. Bowner, 1t wu .abMq~&entl7 4ae14e4 'b7 the Protocol a-tUM 
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11111 n t · blat• ..., &._ ... 
\bat cr•'• 'baefU ww14 accno \c tho 1091ot wv after\ lf MUle or 
..s-aobllo pl•h wre fllrallhe4 la pl- of lara• atatlc.a. fila Oo•UtM 
faU tba\ ..all Ulh 001116 'bo pllt lD\c OJ!WaUOD lD \he UID MYII'al 80Dtha 
eerller \baa heaY)' ulh, .U the - tiM, -.11 uih ~4 'be DCI'o •ellT 
traupcrte4 both o••-• •4 OYerlu4 ta lluela u4 thotr v.aotc&l.Mae -14 
'be ..ch cr•t• thu that of ~~a..., llllih 1D new of tile flat4tty of the 
Dtll\ai'J' fl'nt ta the UID, 

Ae -.11 uth coafllctel wUII ....,.aunc eqv.i,.aat, au ·~ 
u ... , DM4e4 fw .. ..,. a4 aarlUao prep ... , aa4 M \haT reqatrel a.,. .. ,_. 
-'bar of c:..tttcal o•oaeate, thh 4eehloa aeooaurl}T _, the\ pro4act.toa, 
lD ten• of 4ollar ftlaa, -14 'bo OODI14erahl.J' lou tbu wov.l4 lla ... 'bMD the 
oa•• 1f a •'b•taat.tal quatltJ' of larp oq~atpaeat he4 bHD 1Dc1114o4 tn tho 
.... 1 •• 

la nw of tho a'bCI'to, U 11 foH tbat perfo~o ta ooDDooUoa 
wUh tlla power JII'OCI'M wae paorallT •ooolltc&l, DelhorlH wbtch wore 
otfoctel 'bJ'CIIIICht tho total of power pluto aa4o a'fall .. lo \c the UID at­
tho -..saataa of tho loooa4 Protocol perto4 to 443,000 l:1f ateM~~l•h, 
.6,000 l:1f lltooal plah, aa4 'P&,OOO lV bTdro plaah, or to a t otal of 
'Pt3,000 n . Whtlo thh •O!IDt of octQiJIII&t h obnea.ty ODl7 a fl'aotloa 
of the •out DM4e4 'bJ' tho U$D for rHatablhh•at Of lh powr ,....OUOD, 
u aoYII'tholoae he4 u4n'bte417 plllf'o4 a cr•• pert 111 llllllinc poul'blo tho 
otfaoU YO Jll'OiollllUOII of tho war 'bJ' tha UID, l h lJIPOI'UDoo 11M 'bMII pa'l't• 
tftler}T pMt 'b-M, a1 lll4teate4 .. 0'1'0 0 aoat of th1 OqlllpMIIt 11M baeD 
of MI.Oh uftl'o that lt coal4 'be M•llT HYo4 f'roo• plaoo to place aa4 qv.iokl J' 
pat lllto oporattoe. 

la a44lttoa to ca.plot loll of tho tt ... roforrel to _...,., 'baetc 
-.111-snc u4 f.tlrtcaUoa •• CUTlo4 O!lt 111 tile oaao of -• .2'7,000,000 
of oth• powr oqat)lllellt . At the - u ... worlt we bopa oa a ti!O,OOO,ooo 
•u'fUoo •ovth Protocol" )II'OCr•. tho prCif:"H• 111hioh Me boo11 IID4o ta tho 
oaao of thoao two croapa of or4en 11M pat tho U,l. 111 a poatUo11 to Wl4ertalto 
aa Oftrall •CIIlrtb Pro\oool procna of aoro thaD •100,000,000, or appro:d .. t olT 
'100 .ooo l:1f. 

Petrol- roflDOI'J' oqalJIIIODt 4oltnro4 4vlq tho fhtr4 Protocol 
p•to4 totalo4 •31,000,000, laolw4e4 ••• tow ooaploto reftaii'J' plch 
aD4 two 4ola1Uq ~~n4 4ollrtraUnc plallh. 'lho fov roflnii'J' plah wwo 
..._.1• of proooutnc aJIPI'o:daatolJ' 40,000 barrala of Cl"44o u4 a•• on 
per a.,.. Wcrlte4 at OII'AOltJ', thoJ' wov.l4 )'la14 4atl7 15,1100 barrel• of 100 
ootaao anatloa ._..una, 1110 bal'roh of artaU.111 lu'bo oU, 111,1100 'barrob 
of Mtor paollu, 1.3,1100 barrel• of 'IIII.DDI' tul u4 tu \ue of on fl'oo 
wu. fbo two 4Malttnc aa4 ~tine pl~~nh alao wre ~lo of hllll411q 
40,000 bal'reb of C'l'w4l per 4llf' . 

lxcep\ for a few al11or tt••• worlt 011 thou reflnerloe waa ftDhho4 
eer}T lD tho fblr4 Protocol perlo4 aD4 O'fll'll .. ehl~Dt waa effoch4 a ehort 
tl•• tboroattar. D&rtnc the lattll' at .... of the pro4octloa OJ'Clo, the 
oq~alpaoll\ •• allowel aa oYOr•rl4lq prlorlt7 llbich plaoo4 lt abla4 of all 
oa.potlnc 4o .. wuo FOil'••· 
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Alae wt\h OOIIPleUoa of \lie abo,.• prolf'U, n.ere •• pl&oe4 
u4er pro4uoUoa clariiiC \he JMI' ~Ui011al refiaerJ eqai,_...\ to\aliiiC 
qprOailll&h17 $28,000,000 ill ftllle. llefore \be ellll of .Tune, fth\uUal 
procr••• in \he ...,. of •IICiDMI'iDC &11.4 bade fabricaUoa •• _., on \hh 
equ.ipaeat. 

Other ill)lortut eqQipMD\ preJeeh o.p1ete4, or 1arcel7 oa.ple\e4, 
clariDC tile 'flllrd Protocol period vwe the Ford Ure plaat pro Jeo\, \be 'bleolt 
dpal qet• proJect, a oartridp •-taotvt.nc line procr•. u Oll7c• 
plan\ prccru, a oil wall 4rillinc procru, .-4 a power 'biller prlfll'•· 
'fhen ee,...al procrue, 4elheri .. uDder whioh -"'" \o about tec.,ooo,ooo, 
are eqeote4 \o till ill)lor\u\ ppe ill tbe lone\ econoq. 

Of aore i~~.pcrtuoe tlan cOII.plete ·proJeah •• tile cipaeDt of 
IIPProai-tel7 •11!0,000,000 of 'bearinco. tau, co~~.pr .. eore, plliiPI, •ieoellu­
-• lliDiiiC eqQlpaen\. cruel, torctDC pre .. lqlliJIIIIIl\, ftl,.,,, ehotrical 
ICIQipll.eJ!\ electric t\lrnac .. , 11.hoollue0111 •otallvcical eqQip•n\, w14111C 
ll&ohlntr7, ,.art..,, preoilion hlltJ'Illl•t• &11.4 ••nriq toole, ud •all 011\UDC 
tooll. 'fu eipitie&Dce of \baM thee h tbat tbeJ ""' into _. .. ,_co 
a1111 repair of aaie\lDc ee\a'bl1elle•h ud pro41loUon taoilUhe tn \he UID, 
1\ il .. ,._,e4 \bet each 4ellar of eqQipiiP\ of tbh \7Pe tllrDilh .. , '117 the 
U,l, oontri'llllhd to lreepinc 111. pro41lcUoa, or r .. \orinc \e pro41loUon, laul4re4e 
If 4oll&rl of •ohiDerJ alrea4T pOIIIIIM 'bJ \ba loneh. 

( 1 

llee14ee ettecUnc delheriee of tbe ih11.1 dhaulle4 &bon, u well (). 
•• larpl7 OOIIPleUnc -• $11!0,000,000 of !bird Protctc~ol 1e&rJ'10,.er1 or4ere, U 
tbe U. I. placed ullller procur•en\ approai-\el7 $232,000,000 ef 1a4.,...ce 
701ll'tb Protocol or4ere1 , i.e. order• tor deli,..rJ after Juae 30, 1944. 

Ae poin\114 011\ prenouel7, plac .. eD\ ot tbeoe orden clariDC the 
!bird Pro\ooel period •• 4eoipe4 to lii.IIUI tba\ then -1d 'be 11.0 inter­
l"'qlUoa tn \be now of equip~~.~nt tt ... to tba usn. laolllded .. one tbe 
ord•• •• praoUoall7 ,,..1'1 tJP~ of equipMD\ noJ'IlallJ required '117 tile 
USU tor tba 11.&1DteD&Doe of lte 1n4DI\rh1 qet•. For 11.01\ ot tbe ordere, 
.. 'betutial procr••• wae ll.al.e toward the c011.pletioa of fabrication 'before 
tho end of June. In coneequ•oo, \h1 U.s. wao 111. a poo&\loa to un4er\ate 
a noll 1arpr Fourth Pro\ooo1 procru th&D otherwteo would ba\'0 'beaD po11lble. 

0 
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0 .• u~ust 25 , 1944 

FO:-, YOUR Il.FOl'L'riON 

Re : :-ritz Landl 

You \.ill be interested to lmo11 thl t ~:.s a result of strong 
recom endtttions on out• part, t he Intordep rtmental Proclau1ed 
List Collllai ttee ,yosterda:; agreed to include Fritz 1llllldl , former 
Austrian Jnunitions magnate and primttr~ fit,ure in Argentina ' s 
newly established armaments pro.,..r an., in t he next supplement to 
t he Pr ocl!dmed List to be issuea today. 

You r. ill r ec£:.11 t }l&t ~ritz •. andl, i:oMner owner of the 
~~strian munitions works , Eirtenber6er P~:.tronenfabrik , one of 
tne ~-ost i raportt.:J.t .. ustricn indus tri&l er-pires , lef t .e'urope 
a.1d ca:r.e to .hr~;e tina in1939 ,-,ith o. substru:.tial fortune Vlhich 
he o;;as reportedly ent..bled to reto.in as a result oi a compromise 
settlen.ent ,-, itn t ~<e liazis i'or the seizure of his Austrian prop-er­
ties . t:andl soon bectJme closely associated with t he principal 
pro-Kazi eler.,ents in . .rge.1tina, such &s General Basilio Pertine 
t..ld ~~neral Juan bautista ~olin a und, J,,or e recently, \lith General 
i'crlin;,er ~.ul (;oloael Peron , t o :.hom llc i s 1.0';1 an adviser . 

n.e follo1.in~ ..rc t:.e h.ore U.porte.:.. t factor s upon ,,hich Tie 
based our recor oJ.ch.tioa for : _a..H11 ' s inclusion i.. tne .rroclr.iued 
List : 

1. I •.•. edi;;.tel;,- d'ter Dunkit•k , ,_e.ndl colillllWlicuted 1.i th 
the r,e i'I.\Wl Coerinb -.1erl.e in Ge!'r.JUny, offe rint. to 
collauor<-te -;-, iL it in t"e dcvelop'-ent of u steel 
uor ...:s in .tr.,e~t ina , 

2 . '~he Geru .•. fill,l.J::.s s.; ~ t ;;;~\i.~no:; ;.ire:; ref ortcdlj requested 
--~uet•al Per tine ' 1 Ot'.L.er • .rue -tir-e . .ili tar., J~tt~:.c,.e to 
uet•, ...n~ t.nd nm. _ayor of .,ucnos k,ires , to extend t.ll 
possible essist:mce to ... andl. 

3. In 1539 );undl brou~ht f rom Ger1 .. ai1J a ueta!lurgicul 
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expert \/uO was a self-admi ttcd S. S. o.f.ficia..l and who 
11orked closely Tii th l,andl Wltil t1,e end of 1(;41. 

4. In 1943 Landl claimed to be able to secure industrial 
plans fro;" Gerr..any, u:.ing diplo~..atic pouch facilities , 
Utd in Jll.!luv.r"' 1944 1·1as r·eported to h~:.ve received 
drav.in s of the uAchinery ~r~ uirteLberter Patronen­
f abrik ~ t1.rou;,h unlmorm channels . . . 

120 

5. In January 1944 Landl st...ted tha.t lie >:as in close 
touch ;;itn the 1,annesma1u1 ors;anization in Dusseldorf , 
t he .'lrgentine branches of' 11111Ch are on t he Proclaimed 
List . , ... 

6. ThrOU!;l. his association v.i th le«ding ...rge.,t ine nationals , 
:...ar.dl nus in the ;ast ,;oar tecome tile centrnl 1i._.ure in 
.. .rE.et.tina •s mbitious armau.ent s nro&r am. 1.e is u.king 
ever~ effort to roster tne idea of a potential r.ar be­
tneen JU'!;e tina ~-o.ud Br .. zil s.nd is fo rmulating plcns for 
establishing ai'1118.ll.ents pro~> rams in Chile , !Joli via, Peru, 
and Para~;uay . He has reportedly advised Argeutine 
officials t hat "after every nar t her e comes a peace ; 
after tM peace there arise two opposite camps ; Argentina 
will be in the carp against tne democracies , una this is 
¥1uer e GerJ;Jany and I can nelp you, " 

It is m;, Wlder stu:.din., that tr.i.s case u.s brou..,ht to the 
personal atte.tion of Secretar, hull . 
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REPllGEES AMAZFJ) . 1.?~:.~~~ 
un::o wa.nted u. to ten othen on 

By AMERICAN LIFE ::;1 ~LI~dth!!':.~· 11 how l!apJ>)' thor 

• . ror other, the Joy at oomlnr to 

Many at Fort Ontario Have 
Private Room for ~ Fil'lt 

Time In 10 or 12 Yeara 

America w.., clouded by tear tor 
reJatlvw and trtttKta wbo rem.a.lntd 
bohlnd. Mloo Kaufman oolcl, adell" 
that one ot tht Natson..a Oowldt':l 

- ...... - ... to help ~ 
ce~ Nlau._ 1.n thU CXJUDtry, The 
..... .u lo -·Ida&' lA put ,_ a 
lJ.It ot ..-nnl muidnd a&IDM ee:nt 

------: In by Mnieemea. ~ to loeate 
. ma..tna' nlaUYQ who "haW: J:l:liA.. 

KINDEROAIITEN IS SET UP "-;!A• ~~·;~.~aNi Ccuncll'o 
work at J'ort Oatarto oo"*-ed ot 
lnttmewtnr and ptactnr tbe •roup 

II h AI memboro In oull.lblo jobo around 
Staffed by the Ex ea W 0 10 the rrounllo or the obelter. Tile 

Have Formed ~quads to Work ,.;.•=.,~·~~"!,! number or doc· 

In Kitchens and Hospital ,...,. r.11r -. ..,_ 
Alto lncJw!ect a.re a treat num· 

bu ot IDtA and WOUI.tll with that• 
ror tha N2 ... - • • nfllr"- ric&1 upenmoe, and one or tha -v...- llrot -.nunltr w{-qp l!ae 

- •tllo4 Ia their temporuy boon an entert&IAD>ent p.......,. 
- a t J'ort O..tario, 0owqo. with _,_ In ~.man. Bunprlan 
,N. T .. A.z~Mrtca baa offend a •rMI and tbe l'aYlc kDCU&C"• 
lot ourp"'- - Alma Kaubnan No attempt II bolas ma4o, MJ• ed K . _, .. _ Beekwtth Katmlta Kaunlta ,.Jd. to toree any Amtrl· 

ro. -w- can ld ... upon tha peopl.-partlc­
tht Natlonat Council of .Jewtu uJarJy 1lnc. everyone ruu .... they 

omen Who h&Ye Ju.t r.turntd art ber. tor the duraUon only. 
rom tht eiJ'bty..fotJ.rooaere lbelter, "Tht whole emph.qja It belnc 

tol4 ~tte1'41.y ot tbe peoplti'a joy placed upon the maJntenanoe ot the 
at alHpln.c on matt.ruaea inltead J*'Plt't own way ol U'fin&'."' .ne 
ot boantt. an4 UJe.lfo wonder a.t t.b M id l)Olntln,f OU-t that the peoplt 
abunc1anc. ot food.. han &tT"a..lpd thetr own ~ 

HJI&ny of them wtf'l a.m..u.e4 t Uon&J aetJ¥ttle~ ucS ar-t 
ha•t private rooma they had thCr own$11o"' Mnic:l.. 
.,_,oyod ouch comfort for ten pepper other oplcea, 7 the 
twtl.,. ,_,._" lOu Kautmu -.Jd. ed,. ""they • ~ to m&Jte th 
Sbe ~dot OM maria utorrlahmmt Americ:&A taate mon Uke 
I t -D&' - -rod )y tha old ft.miU dleheo." I 

-· &lid or tha ,_,.,. Ia thai T!la ehelter wtU be open to 'rill 
k:ttdLen.a cle~ herrtnc tor din· on on Sept. 1. 
nu ~4 holdtncl.he ttab aa U they 
._.,.. pr1ceJ.... . 

lll.u Kauf'lniUt, who fa ch.l.et ot 
the National Cou.ncll'a Buruu ot 
Port. &nd Doekt, wu wtth the 
poup trom tbe da.y of their a,... 
tival a t l'ort Ontvto on Au,c. G. 
Bin~ then. .nt aald., the people 
have .. tablllhe4 a Jdnderp.rt.en 
atatfed by tlMir OWD: membere. and 

MYO t-- to- In the -p·· boopltal ...., ldtcbeu. 
..,..._adofN ... -' 

A •tore '"" aleo a t up to tW 
tJM. moet acute d.Otbbl.l" neecS­
- "Many 0( tha dlll<hen,. 
Mlle~man ealcl, ' 'lwl wora 
th&IJ' u.roup and ;only tha 
upp. main~.' 

A tnr to Mrt. Kauhlts, who 
4\reo the ~aUona.l OouncU't Se.rv· 
Ice to 1 l'oHtp Born. the people I 
have m~y way• ot .ahowtnc their 
rntttude. 
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EXECUTIVE OFfiCE OF THE PRESIDENT 
WAA REFUGEE BOAAD 
w.-TON 25, 0. C. 

AUG 23 1944 

My dear •·.r . Secretary: 

I am enclosing herewi~h a copy of •he 
r eport ot the 14ar Refl<gee Board for •he week of 

Augus t ? , to 12, 1944 . 

Sincerely yours , 

The Honoraole , 

The Secretary of the Treasury . 

Enclosure . 
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Report of the War Refugee Board 
for the ~eek of Au~ust 7 , to 12, 1944 

SITUATION IN HUNGARY 

Summary of U, S, Government ' s Action with Resoeo t to 
'l'lle Hortlw Propow 

Under date of July 19 the Board was advised by the 
Ameri can Legation at Bern that the S~1ies Foreign Office had 
received word f rom the Swiss Legation at Budapest that t he 
Hungari an Government had aut."lorized the departure of all J e1-1S 
holding entry permits for other countri es , including Palestine, 
and that transit for such persons through occupied areas 110uld 
be permitted by the Ger::~an Governcent. T"ne sa:ne i:lessage stated 
t hat the S~1ias Legation at Budapest and t he Palestinian Bur eau 
~1ould take the necessary measur es for evacuation. In order 
that the fullest advantege might be t~en of this new t urn in 
the Hungarian situation, the Board cabled the American missions 
in Sltitzerl and , SNeden , Portugo.l , Spain, and Turkey under date 
of J ul y 28 instructing them (1)--except in the case of the 
Legation at Bern--to advise the governments to v;hich they are 
accredited of the foregoing; ( 2) to request such governments 
to inform t he Hungarian Government that t hey ~1ere pr epared to 
r eceive J e\'IS permitted to l eave Hunuar y, upon the ae&uranoe 
of this Govern.•ent that arrc.ngements ~1ould be made for the 
maintenance and pr ompt evacuation of all Je~1e received on t his 
bas is; and (3) to advise s uch governments that American con­
sular officers in t~e!.r countries llere authorized to issue 
new immigration visas to all per sons in enemy held areas t o 
whom AQerican L~igration visas had been issued, for whom 
such visas had been authori~ed on or after J uly 1, 1341 , 
provided such persons arrived i n any of such countries and 
were found not to have become d i squalified for t he issuance 
of vicas . The miss ions were furthe r inst ructed to request 
such countries to advise enemy governments that they were 
prepared to receive all persons to Hhoc American visas had 
been issued , or for whom they had been authorized on or after 
J uly 1 , 1941 , upon the assurance of this Government t hat 
arrangement s 11ould be made for the maintenance of such persons 
and the prompt evacuation of any of them who proved not to be 
qualified for the iss uance of ne\-1 visas . The American Embassy 
a t Ankara \·1as e.l so i ns tructed to request the Turkish Gover n­
ment to advise enemy governments of its willingness to receive 
holders of Pal estine certifica t es without limi tation . 

' 
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At the same time , these instructions ~1ere repeated t o 
Ambaoeador ~linant , London , and he ~1ae r equest ed to take up 
with the British Fore i gn Office the possibili ty of British 
association with our reouest t o the five neutra~ countri es 
that, on the basis of assurances as to maintenance and 
evacuati on, they advise Hungary that they ~1ere prepared to 
admit J ews permitted to leave Hungary. Since time was con­
sidered to be of the essence , we r equested t hat the Foreign 
Office cable its missions its attitude proaptly . \•le advised 

1.?4 

the American missions of the foregoin& and instructed them to 
consult t heir Briti sh oollec~ues before malting their demarches, 
•,rhioh they were requested to cake either i n collaboration with 
the British or alone, as the circuastancee eight develop. The 
British Government did not assoc i ate itself 1·1ith these demarches . 
It did1 ho~1ever, i nstruct i ts missions in the five neutral "' .. 
countrles to advise such governments that i f they received 
J e~1ieh children permitted to leave Hungar y, it ~;ould permit 
the importation of addit i onal foodstuffs through the bl ockade . 

In t he meantime 1 t he Board r eceived a communication from 
t he International Rea Cross to the effect that it had been 
e.dvised by the Hungarian Government or the latter 1 S Vlilllng-
ness to make possible the emigrcti on of certain--but unspecified-­
categorie s or Jews . The Red Crose reques t ed t hat this Govern­
ment advise it or the number or i 'llmi[!;rant J ews ~Jhich this 
countr y ~1ould be willin~ to admit, and the advisability of 
issuing a public statement on t his score . In t he same message , 
the Red Cross stated that an identical proposal had been sub­
mitted s i mul taneously to the British Government. 

On July 31 , th i s Government advised ~~e Briti sh &mbassy 
at ';lashington that i t tlas prepar ed to advise the Hun~:oarian 
Government t hrough the Red Cross that i t 1·10uld arrange fo r 

.. 1;1?-Vt'l(l.~ .. of refu~e for all J ews permitted to leave Hungary and 
who reached· rieutr8.r"or'Uiii 'ted · Nat ions terri tory . This Govern­
ment stressed the importance of joint action by the American 
and British Governcents , but nevertheless informed the Brit i sh 
Government that our r esponse would be delivered to the Inter­
nationnl Red Cross on August 7 whether or not the British 
Government associ at ed itself there ~;ith . Our reply to the 
Red Cross was cabl e:\ to the American !linister at Bern for hie 
information, and he was r equested t o withhold delivery pending 
the reoelpt by us of a. response f rom the Bri t ish Embassy. 

The British Government requested that 11e 1.rithhold our 
reply to the Red Cross for an add \tional three or four days 
in order to enable the War Cabinet to cons ider the larger 
issues involved , especially the problem or accommodation -
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To this request we acceded , and instructed the Hinieter at 
Bern to withhold delivery of our reply until Augus t 11, but 
to advise the Red Crose that our response \-tould be deliver ed 
on that date. Afte~ a series of proposals and counter-prc­
poeale , the British Governnent advised us that it was pre ­
par ed to j oin in a public sta~ement announcing the Red Cross 
proposal to the United States, the torme of t he acceptance 
thereof by the United States , and of the British Government ' s 

. readiness to cooperate, to the extent of British r esou.roes , 
with the United States, in the fulfillment of the American 
commitment . This proposal was not aoceptaole to the United 
States and on August 11 our r eply was delivered to the Red 
Crose without British support . No public statement concerning 
our action t~s mede at that time pending further discussion 
l·t1th the Brit ish on the proposed joint decleration. 

Hungarian Government ' s Reply to this Government ' s Note 

!:inister Harrison has for\larded to us the Hungarian 
Government ' s r eply to our note of J une 26th transmi t ted 
through the S~tiee Fore i gn Offic e , ~~i th respect to the treat­
ment of Je1~s in Hungary. In its r eply the Hungarian Govern­
'!lent defends ite oosition uith the statement that the Je1-1ish 
question had in recent decades become one of the greatest 
economic , social , and poll tical pr oblems in Hungary , 1·1here 
J e11s had secured prominent positions , and that "various 
governments of Hungary ~;ere obliged t o strive against exces sive 
influence of this foreign r ace as Hunt;;arian Je~n·y constitutes 
far greater danger for Hungary than for instance Negroes or 
Japanese for 1-1hite popula tion of United States . " It alleged 
that defeatist propaganda and agitation of the Je1~s made i t 
a military necessity to separate tnem from t he r est of the 
popula tion and put them •to more useful 1·1ork--either in the 
country itself or abroad. " I t also stated thrt the treatment 
of J ows ~torking in Hungary i s similar to that of other 
workers in work camps , and that if i nd.1V.idunl .c.ll.see of 
injustice occurred , they 1-1ere due t o subordinate organs and 
do not reflect the a ttitude of the Hun~arian Government . 
~11th respect to food ratione , non-11orklng JetiS do not receive 
oerta1n more or less l uxury articles , euoh a a rice , f0111 , 
butter, etc . , but do receive the same basic nooess1ties as 
the rest of t he population. 

The reply then lists certain conoees1one which hnve 
been grant ed to Jews in the l ast fe~t 1-1eeks at the i nstance 
of foreign organizations {International Red Cross and the 
\'iar Refugee Board) . These conoeseions include the temporary 
suspension of deportation of Jews for .~tork a br oad , and the 
authorization for ern1gr at1on of Je1·1s to Sweden , Switzerland , 
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Palestine , and other countries . On the basis of proposals 
submi tted by the \Jar Refugee Boax'd , the Hungarian Government 
authori zed the International Red Cross to arrange for the 
transport of Je,.,ieh children under 10 years of age to 
Palestine . 

In addition to these conces sions, the deportation of 
baptized Jews for ~1ork abro·d 1-1as s topped . Je1-1S baptized 
prior to August 1, 1941 , are to re~ain in the country but 

will be segregated from non-Jewish per sons , eftd •revision• 
of the s ituat ion of ba9tized Je~1s sent to work in Germany 
i s "foreseen . " l-linisters of tho Chriotian religion, their 

f8J:l1l.ies , and the hol ders of certain r eligious and mil.i tary 
decorations are to be exempted from ~1earins the Jewish star . 
The Hungarian Red Cross 1-1111 have the s upervis ion of J ews 

deported for 1-1ork abroad, and t heir departure wil.l be made 
under hUJ:Ianitarian condit ions . Food parcels may be sent to 
per sons in concentration camps t hrough the Red Cross . 

Reports f roo Switzerland 

In reply to our recent inquiry 1•egarding Jews of non­
Hungarian citizenship, Board Representative !JcClelland 
advised us that , according to his i nforrJation , the suspension 

of deportation measures applies to all Jews in Hungary, 
regardless of nationality , 

Concernin~ the suggested prograo for facilitating entry 
permission for Jews from Hungary into countries o~ refuge 

or i mmigration , l!cClell and considered t he pract ical use of 
transport and obtaining necessary transit facilities , 
especially through German or German- controlled territory, 
to be the most serious difficulty to be antic ipated in 
carrying out the evacuation. Exit from Hungary by Rumania 

by sea {or overland through Bulgaria) to Turkey en route 
to Pal\'.B~.J:n!'l . or other havens appeared to him to be the most 
prac tical direction in 1·1hich to guide evacuation . He in­
dicated sooe hesitanoy about relying 'on continued German 

acquiescence 1n the Hungarian Gover~~ent 1 e mitigated policy 
toward J ewe . 

l!oClelland r eported that, ae a r esult of negotiations 
between the Governments of Hungary, Switzerland , and Great 
Br itain concerning the procedure for transmitting to J ews i n 
Hungary offici al confirmation that they are hol der s of 
Palestine i mmigration certificates , the S1"1iss Legation in 
Budapest has been instructed to issue an aporopriate 
decl ar ation to properly identified holders . In th1e task 

the Swiss Legation will have the assistance of the Director 
of the Jewish Agency Office 1n Budapeet , 1~ho is presently 

preparing a list of 2, 000 people to leave in an initial 

transport . 
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Request for Further Information on Hungarian Situation 

In view of the widely differing versions received from 

various s~urces ragardinG the changed attitude of the 
Hungarian Government , we have requested l-!inister J ohnson 

and Board Representative Ol sen in Stockhol m to obtai n for 
us clar i f ication of a number of questions through the Swedish 

Legation in Budapest . ~:e lt1£h to esccrtain t·hether C.epcrte­

tions have been definitely stopped for all categories or only 

suspended; to what extent Jews in Hungary will be permi tted 

and 1n fact enabled to >Jrocnre food end other necessities 

through ordi nary commercial channels and aside from Intercross 

action; to what extent it is poss ible to expect that stoppage 

of deportations and other forms of actual dan.;er to life 
would continue even in the absence of o.ctual sizeable 

emigration of Je11s from Hungary during hostili ties ; to 
~that ex•,;en" emiJrl' ti:>" i:o Ov~ tr ics other t.han Pales tine 

is permitted to Je~;s over ten yeo.rs of age ; whether i t will 

be possi ble t o conduct emigration in such a way as to prevent 

breaking up of fo.:n1lies , uith children under ten separated 

from parents ; end to ~tha't exten't , 1n viev; of 'the internal 

situation in Hungary, i t is posoiole to count on Hungarian 

promises beinii; oede effective and continuinG uy to the 

terminatioli of hoe tili ties . 

InternationAl Red Cr oss Activities 

In connec tion 11ith the relief and evacuat ion program 

1·thich the Hunr;ari!'Jl Government has indica ted i t 11111 permit 

the International Red Cross to carry out, ::cClelland , our 

representative in S1-1itzerland , has for1;arded to us informa­

tion co~~unicated to hio by Bur ckhardt , of Intercross, con­

cerning the present situation of J ews in Hun0ary. I t is 
indicated that sufficient quantities o~ food end clothing 

are available i n :1un3o.ry, e.1 though funds Hill be needed to 

purchase foodstuffs for r elief to recently dispossessed Jews 

in Budape&t and , more particularly, to those remaining in 

provinces in canps . J e11s in Budapest are now allowed to 

leave the1l• houses beh1een ten in the mornino:. and five in 

the afternoon to :~a::e purchases , instead of bet1·1een two and 

five in the aftex•noon as ~tas f oroerly the case . Those with 

P~eouate ucans can purchase sufficient food for their needs, 

NeH ·legitimation cards 1:ill be grcnted to J ews 1n Budapest 

to replace those expiring on AuGust 1 , rnd recent decr ees 

all ow a certai n number of special ~1orx perm:l. ts to be issued 

to Je11s "whose intellectual or physi cal labor is considered 

•o be of public utility. • All internment and concentration 

camns and consigned Je~;ish houses in Budapest will be acces­

sible to Intercross delegates . Representatives of Intercr oss 

have visited twenty- five such houses, as well as hospitals 
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and baths , and found satisfactory conditione prevai lin: in 
the latter . T'ney have also visited t1ro camps . Intercross 
in Geneva will be not i fied by telegram 1/hat r elief supplies , 
if any, are needed for these caops . Transportation raoili­
t1es 1·rill be granted in Hungary, and goods ~rill be consigned 
to t~e Hungarian Re~ Cro~s for dis t ribution by the Intornatio~al 
Red C1•oss , which may choose "J e1~ish men of con fide nco " in 
camps . ~lh1le the HunGal'ian Red Cross and official "JUdenrat" 
in Budapest ~rill collaborate in any relief undertaken by 
Intercross , final control of all distributions 1·r1ll be in the 
hands of the latter. Auxiliary relief personnel can bo sup­
plied by Je11s the-:~selvesj c.nd such pe1•sonnel uill be exempted 
from l>earin:; the yello:: e1rish star . S9ace for officers and 
storeroor.u; u1ll be mede available for the program . 1.!e have 
eum;ested to ~:cClelland that he discuss these ::~atters 1·1i th 
the Joint Distribution Com,ittee representative in Bern and 
obtain his views and com1ents . 

:tcClelland ll&s also advised by Burckhardt that 8 , 700 
Je;,1sh families totaling 40 , 000 persons plus 1 , 000 orphaned 
children ~rill be e.llo1red to emigr ate from Hungary to Palestine 
via Rumania and Turkey. An initial transport of about 2,000 
9ersons \'reo expected to leave Budapest ~rithin the next fcnr 
days, 11i th Intercross il'l oher(Ge of departure transportation 
and ce.ro en route to Constan za, \·there boats ~rere reported 
to be available. l·le have for1~arded this report t o Board 
Representative Hirschmann in Ankara for his information 
and guidance . 

:lcClelland later reported that the International Red 
Cross has received re!)eated cssurances indirectly frOJJ the 
Rumanian Government ti1at necessary transit facilities froo 
Hun.;ary will be g:-anted for Jewish refugees , and tilat the 
Ru:lM1ans 11111 ;;iv~ fur t her ast1stance 1n e.ny uey ·possible 
to secUl'e sui table stear.~et•s . The Swiss Legation 1n Sofia 
has informed the Interno.'\oionel Red Cross that the Govern,lent 
of Bul garia i s 1·1illin1J to ~:;rent necessary overland tra.n:~i t 
facilities f or ref~~oes . 

Bur~~ardt feels s trongly that the p rompt removal of 
theae 8 , 700 families fror.1 Ruman1tm terri tory ·i s .essential 
in order to insure the Rumanian Government 1 s continued 
cooperation i n evacuation of Huns arian Jewish refu0 ees , and 
he has sent a oersonal apoeal .;hat our Ambc>.ssador in London 
tn..e any ste9s possible 11ith the British Governnent to 
expedite .:1eir ado1ssion into Pelestine . 
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Reoort rroa Sweden 

Minister J ohnson has r orwnrded to us t he substance or 
a note delivered to t he Swedish Foreign Off ice by t he 
Hungarian Legation in St ockholm setting forth what is 
r epresented to be the ne1·1 baa1e tor the treatment ot Jews 
by the Hungarian Government . The changes ment i oned ar e 
subst antially the same as ~1ere indicated i n the Hung&rian 
Government 1s rapl y to our note (report ed above) . The Swed ish 
Foreign Office al so advieed !Unioter Johnson that the program 
for interning and/or deporting alien J e1vs scheduled for 
August 1 has been cancel ed after strong approaches by the 
Swedish and S1-1iss Legations 1n Budapest . 

1?.9 

In another r eport, :Unister J ohnson advised us of 
information given to the dissident Hungarian Legation in 
Stockholm by a trpveler 1'/ho l eft Budapest on July 5. The 
Germans are said to have given 46 persons of a prominent 
J s1'1ish family pemission to leave Hungary tor a neut ral destina­
tion with all or their valuables except Jetlelry . In returnt 
the family handed over all of the ir f actori es to a German flrm 
and paid the Germans on.e and one- halt million Swiss francs . 
It was ind icated t hat t he transaction took place without the 
knowl edge of t he Hungarian authorities , 1vho therefore resented 
it , and t hat Hungari an J ews also are embittered by the case , 

This information appar ently refers to li i nieter llorweb 1s 
recent report of the arrival in Lisbon of 32 Hungarian Jews , 
i ncluding prominent capitalists and L~duatrialists , 

American Visas 

In connection ~~i t h the instructions ~1hich have oeen 
sent to Aobrican consular officers i n neutral countries 

.... 11,\l~hqr,l.lt+.ns the::1 to .issue imrnigra.tlon visas to persons in 
enemy-controlled areas for whoo visas were issued or 
authorized on or after J uly l, 1~41 , lists of the names 
of persons in enemy territory who cay be affected by these 
ne1·1 instructions have been submitted to the State Department 
for confirmati on of the actual issuance of such visas in 
each ins t ance . 

In r esponse to the Board 1 s proposal to expand this ne~1ly 
formul a ted pr ogram of aosistance to persons in enemy territory, 
~1e were advised by the Department of State that i t is prepo.red 
to inform consul ar offio3~6 that i moigration visas may oe 
~~rued to ~~y alien who is the husband , wife , parent , or 
un!narried minor child of an Amer ican citizen and on whose 
behalf nonquota or first preference status has been est ablishea, 
or 11ho i s the ~life or unce.rried minor child of en alien l o.w­
f ully admitted into t~e United Stctes for permanent residence 
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and as such is entitled to second preference immigration 
etatus . The issuance of visas i e subject to the provision 
that {a) such person other t han a child under 16 years of age 
is found not to be the subject of an adverse report or to be 
open to reasonable suspicion because of circumstances such 
as those attending the release of a male applicant of military 
age , (b) such person i s 11ot affirmatively found by the consul. 
to be inadmissibl e into the United States under the law, or 
(o) the ooneul doee not consider that the case is one which 
shoul.d be recommended for cons ideration under the Interdepart­
mental Visa Revie1~ procedure . The Department of State is 
f urther prepared to have the German Government informed through 
appropriate channels that ooneul.ar officers have been authorized 
to issue immigration visas to persons in the categories in­
dicated provided that such person presents himself to an 
A~erioan oonsul.ar officer and is found not to be disqualified 
for a visa. 

Other Visas 

In connection with the pian under cons 1.deration to make 
available to certain c'ategoriee of persons in enemy terri tory 
United States immigration visas along with a comparable 
number of visas of other A~erioan republ ica, British dominions, 
and neutral countries , our l·i:lssions 1n Cos ta Rica, Australia, 
Canada, the Dominican Republic, Eir e , El Salv~~or , Gua temala, 
Honduras , Nicaragua, Paraguay, and Peru have been asked to 
request the governments to llhich they are accredited to extend 
to children f rom Hungary as well as from France their accept­
ance 1n principle of our proposal . Our l!issions in these 
countries have been authorized to assure appropriate officials 
ot such governments that no detailed planshave as yet been 
developed for actual i~1gration of refugee children and 
that , should such plane becooe necessary at a later date , 
they will not 'be developed 1·1i thout pr ior consul. tat ion w1 th 
the governments concerned . 

FOOD PARCELS FOR REFUGEES nl CONCENTMTION CAJ.!PS 

The Br1t1e.h Blockade authorities have agreed to the proposal 
of this Government to permit the shipment of 300 ,000 food 
paroel e for persona in concentration camps under the terms 
recently proposed by the International Red Cross. Agreement 
was also r eached bet1~een the two governments to parmi t the 
use of the salvaged "Christina" foodstuffs for a similar 
feeding program. 

H1nieter Harrison and !:oClelland were e.dvised of thi s de­
cision and were reques t ed to report all developoents to the 
Board . We are no'" 1~orking out the necessary details in 
cooper ation with the American Red Cross 1n order to get the 
300 ,000 parcel progra~ under ~ay ae soon as possible . 

Regraded Unclassified



. . ... 

0 

( 

131 

- 9 -

EVACUATIONS TO AND THROUGH TURKEX 

In r esponse to our reouest that the Turkish Government permit 
the entr y of persons for whom American immigration visas 
were issued or authorized on or. after July l , 1941 , and issue 
Turkish transit visas to persons holding Palestine certi f icates , 
and that it auvise cnecy govern~ents of its r eadiness to do eo , 
the Secretary General of the l!inietry of Foreign Affairs advised. 
our Embassy in Ankara that he was sure his Government would be 
willing to take these cee.suree i ellediately . i11th r espect to 
our assurance that the United States Government •·1ould be willing 
to arrange for the support and maintenance of r efugees whil e 
in Turkey, the Secretary General requested t hat the United 
States muke available t o the Turki sh Government £'. feu ra1ll'Oe.d 
passenger c~re f rom one of the Near Eastern na tions in o1~er 
to accelerate the transportation of the refugees . Our Embassy 
regarded this reouest as reasonable and s trongly recomnended 
that every effort be made to comply Iii th it. 

In vie~1 of Cretzianu 1 e apparent willingness to assist in the 
rescue and transportation of refugees , Hirec~nn has urged 
him to persuade hie Government to issue , •o~ithout l imit , 
Rums11ian t ransit viee.e for Je11ieh r efugees departing for 
Palestine from Hungar y via Rumania. 

Shipoines on the Black Sea--"l·lafkura" Sinks. 

Hirschmann reported that the Turkish boat "!:afkura, • 
carrying approxioately 295 refugees from Constanza to Istanbul , 
was torpedoed and sunk near I~;neada . Only five of the 
passengers er•d cix of the crew of eight were saved . The 
"Bulbu.l" was attcoked at the sace ti:ne , but it 1·;ao not damaged 
and none of i ts 40 5 passengers was injured . Permission to 
land these pe.seenuers and transport them by automobile and train 
to Istanbul l·ll\B r equested of the Turkish Foreign Office by our 
Embassy. The latter •·;as' informed that all poe·e·ible aid in the 
emer gency ~1ould be given by the Turkish Red Crescent , and 
Hirschmann prooieed that ,.,e would pay the expenses . We have 
asked Hirech~ann to send us such further inforoation concern­
ing the sinking of the "!·!afkura• as can be furn ished con­
sistently with security requireoente . 

The •Hari na• arrived safely in Istanbul with aPproximatel y 
340 refugees , includ ing 190 children f rom Tranenie tria . Its 
pas sengers were to proceed by rail from Istanbul to Syria on 
August 8 . 

In r esponse to Hirecnmann ' s request for the Board ' s views 
regard in~ the use of the t1·10 Bulgarian boats "Vita" and 
"Pirine , 11e have advi sed him that the Board will fully 
suppor t a decision by him after consultation wi t h the ~~baesy 
and the priva t e organizations concerne<'l. , taking into account 
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the risks invol ved for the refugees in voyages without 
safe-conducts . 

EVACUATIONS FRO~l HUtiGARY·TO RIJ:IA!l!A 

At a meeting arranged by International Red Cross Representa­
tive Simond , Cretzianu informed Hirschmann that the Rumanian 
Government has agreed in principle to grant transit visas to 
J e1·1S arriving from Hungary into Rumania 1f the Turkish Govern­
ment will grant transit visas to the same refugees . Hirschmann 
urged Cretzianu to reguest his Government to permit the entrance 
without delay of Hungarian J ewish refu~ees and to ~~ow them 
to remain temporarily 1n Rumania unt~ arrangements could be 
made for their evacuation . 

In vie11 of the succens of our Embassy in securing the authoriza­
tion of the Turkish Foreign Office for the issuance of Turkish 
visas to refugees holding Palestinian passports , it \-IOU~d seem 
that the \lay is now clear for a large movement of Hungarian 
refugees through Rumania or into Rumania as a temporary haven . 

The Board has advised ~!1nister Johnson 1n Stockholo of the 
apparently satisfactory contact ~;ith the Rumanian Governoent 
t hrough Cretzianu in Turkey , and that i t is felt t hat con­
fusion might reeu~ t if an indepeden t approach were no1·1 made 
to the Ruoanian Minister to Stockholm. 

EVACUATIONS TO S\·/EDEN 

Information received froo Sweden indicat3s that approximate~y 
400 Latvians have eecaped with the assistance of Latvian 
civilian authoriUee and the German L1litary to Sweden . These 
r efugees repor ted that great confusion exist s in Latvia and 
that the Germans themse~ves are panic s tricken . The German 
!Ulitary have left Riga, but the Gestapo and s. S. remained 

··and all Jews 1n ghettos there as 11sll as about l , QOO in a 
concentration camp in Dundaga were shot by Security Police . 

Fro:~ e. fBI"/ Li thuaninns brought to Sweden through Board Repre­
sentative Olsen ' s operations , it l·tae learned that the German 
civilia n administrative staff left Lithuania early in Ju~y and 
that all J e~1s in V1lna and Kaunas have been shot . Olsen 1 s 
keyman in the Lithuanian oper at i on 1-1ho personally ~;ant to 
L1 thusnia to 1·1ork out the rescue program 1-;as captured and 
executed by the Germans . 

RECOGNITION OF LATIN A:!ERICAN PASSPORTS 

The Board has advised lUnieter Harriaon and Board Representative 
l·!cClelland in Bern of a report received from Lisbon indicating 
that, desp ite German assurances to the S1·1i ss Government that 
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no further deportations of holders of Latin Amer ican passports woul d take place after Lay 11, such deportations did occur 1n Vit tel oubsequent to that date , and that t he deportees a re now held in Birkenau, Oswiec1m, Sosnowitz , Kattowitz, Frodorf, Innsbr uok, and elsewhere . \fe asked that the Swiss Government be requested to 1nouire into the truth ot the information and to demand facilities for the r et urn of these deportees to civilian internment camps under Swiss or Internat i onal Red Cross supervision, and to demand access by Swiss or International Red Cr ose representati ves to places 1·here such deportees are no~; hel d . 

Cl a r ification of Nicaraguan Action 

Our Embassy in !ianagua reported that the Nicaraguan Forei gn Office had been inforced that its telegram to the Swiss Fore ign Office dat ed Apr il 22, 1944, was delivereu in Bern on April 23. It therefore appears that the SN1ss Foreign Offi ce \'las in error 1·1hen it informed liinister Harrison that no request had been r eceived fror.1 Nicaragua to safegua.rd froc ene~ persecution persons bearing Nicaraguan passports . The Nicaraguan Fore i gn Offi ce repeat ed its request to the Swiss Foreign Office in a telegram on July 19 . l!inister Harrison has been requested to obtain confiroation of the ·receipt or t his r eques t by the Swiss authorit i es and t o advise us of the r esultin6 action . 

TEl!PORARY HAV:::lS- - :lEXICO 

We r equested Ambassador l~esseremith if he deemed it appropriate , to convey t o the llexican authorit ies a message fro;n the Board to the effect that it has been informed or the recent generous offer by t he Mexi can Government t o permit the establishment i n Hexico of a col ony of European Jet:ish r eful)ees for t he duration of the war, that the Board deepl y apprecia t es thi s humanitarian action by the ::exican Government , and that it Hishes to give assur ance that, shoul d r efugees be ao admitted t o l·lexico at the request or the Board , the latter will make necessary fin~tcial arrangements for the maintenance an~ care of such r efugees in i·lexico . 
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Pl- del.i.'"r tba toUOidAC ••eaa• to S1r I!Wben --.raOil ot 
tbe Da~tal c-tttM tra Paul Baenrald ot tba .a..rue 
,_,ala J<X1Dt Dl.nriblat101l c-1. t tee a 

~0'1'1 I!IPOR!S RAft Cal! TO US TR4T CREDIT OPEIUTICJIS II 
l!lll«Wrr NOT POSiliBLE DUB APPARiHTLY C<JIPL&'rE KXPROfRI.lTICII 
!'IOI'Eft at JBII8, SAL! llAll!R ABLE PUROHASB PDl<S8 lll 
SIIITZII:RI.UID 11HIOH HB 5IIID!I DITO IIIJliQARY. VIBif ORI.U ~ 
1RD0 IELIBF JUlY 'n!OOS• III"A JIIE COIICDTJW'ICII CAMPS, OIIBUOS, 
• UBOBift'LY SUOOI8T IOO O<JISIDBR l"AV<JW!LY OOR AIJTHCIUZDO 
S&Ll IIADR PUROB.ISB PDlOES SWiftiRLAID UP '1'0 300,000 llOLL&RS 
Fat AID Dl RUJ«lARI Fat ACCOUNT Ill'ml-cOVERJDIENT.lL C<IIIITTEI. 
HOPE IOU WILL MSCUSS THIS SUGGESTION 1IITII Jai!FH SOHI'ARTZ 
UWQUOTZ 

QOOTB DR REPUOIB BO&HD S'm<IOL! SUPP<Jml F~ 
R.BQU1lS'l' at JllO UIIQUO'l'B 

l2al0 p.a. 
AUpat 2S, 1944 

!IDr'U17 8/24/44 
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CABLil !0 AIQWISAIXlR lfiiWIT, LOilXll , I'ROV WU IIDVGD JIIWID. 

Pl eaeo rotor to ,.,ur !io. II?N oouoenalDC tho ooatoro,... oa ~pet 2let 

ro&o.rding tho iJipl-utation 'Gt tho aoooptalloe ot tho au.car1-.:. otter. 

Rooent onnte ou" .. t to 111 quito t orootull)' that in roali t)' thoro • 111 

aoithor be t U.. 110r opportuait)' tor &n)l l..r&o aoalo ruouo oporat i ona troa 

BUD&&rJ• !h11110- partioul&rl)' true in 'fi.., ot rooout indioatiou -

han roooind t lw.t tha a ... ,_, aotu&llJ will 110t (n~at 110t) peral.t -m• 
gration ot J.,.o troa Kunrr y except u part ot an Ull&ooopteble r anaoa aoh-. 

Notwithatandinr; tho toro&oinr; , tide Go.........,t 11 anrloua to oontinuo 

doing onr)'thin& po u ibh to rolion tha praoo.rioul 11 tuation or tho J.,.. 111 

BUD&&rY• Aooor dingly, eu"ution• ot tho IGC aud tho othor V · upo proeut 

at tho aboY .. a out1ono4 oollhrouoo han boon uaainod with a great deal ot , 

intoroot. You are author1&e .. to indioato to tho Y&rioue gro~p• roproaentoi' • 

that tho w.r Rotu&•• Board au"a the Dopartaoat are in goooral &&r-ut with 

the augcoati ou that tho IGC uouao aotiYo roppouaibility and loadorobip 

tbie •ttor. 

A.l baa already boon ind1oato4 in tha ...r1oue oabloa wldob han boell 

aont or repeated to ,.,u , tb11 Clo YOl'llllont h&l t&km unilaterally any, it DOt 

all, ot tho a top• •uu .. t od in the a_,r&lldua au~¥Uttod by tho I GC, both u 

resarda Interol'OII end neutral gon ruaenta. We han alread)' rooo1Yo4 

oont1raat1on tra. Intororo11 that it h aotholy purauin& JIJIIZJ.Y ot tho 11nu 

ot aot1'fity, both u to rol1ot aud roaouo, .,_ •uuutod bJ IGC. IIOroonr, 

all ot tho noutr ale han boon requoetod by tbil CloYeruaeDt to oo-.aioato 

to tho Bqar1an authoritiu their will1D«n01• to rooei n rotuc .. • troa 

BUJI&ary, aud the neutral• han boell gheu suo.ranteoa ot t1nauo1al o.id and 

proapt o..aoua tiou. Jlouly all ot tho neutral I ha" indi oatod to tho HUn&'&r:Lazta 

their willingno11 to rooein rerur;eoe. In addition to a&kin& 6,000 '• 

'filii a"1labh tor ch114ron trom BUJI&ary or other European oo1111trioa, o ther 

aot1on oonoorninr; tho cranting ot AMr ioan 'fiau to .1 ... in Bllll&&rY baa bMn 

or h being taken, and the neutral &O"rna.,ta u woll aa tho Hun&ari&lll han 

boon ao adYiaod. llo:doo hu already indioatod to uo ita willin&n••• to 

roru,... tor tho duratiOII ot tho wo.r. 

You ehould 1ndioate to tbl Britiah OoYernaont and tho IGC that while tho 

t o rol(ling aotion baa already boeJl tel:• by thil 0oYOI'Jaant, We &rO &D&i0111 to 

oooporate in ..,rkins out euoh turther -•urea u -y be do-d neoeal&rJ or 

adrlaabh, and are in &on•ral acro•.,t that auah etopa be tali:m under tho 

l .. dorehip ot the I GC. ao-..ar, in o rder to aYOid oontuaion in aking pl&M 

tor turthor aotion to be taken and ill order to k"p abroaat ot tho rapidlJ 

ob&~~«in& a1l1 ta.ry and poli tieal e1 t uat1oa, th& War RotucH Board delir• to 

toke adnntace ot the t orthooa!Jis rleit ot IU. Goodhart to Wuhinston to otJtotn 

an u ohange ot rl.... In &ddi••• the Board 11 aeudinc to Loudon at onH, 

Jlr. Jaa .. a. »ann, A.lahtallt &aeoutin llirootor, who will be able to &1" IGC 

and illtoroatod .,._oi oa ot the Britiah Oon ..-nt 0010ploto 1ntoraat1oa eon• 

oornint: tho aotion alrMdy taken by thil Oon..-.nt t o iapl-lllt tile a-p· 

tanoo o t the llUD«arian otter. 

J7r i odaanoro 8/Z./64 
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111111BBRo 

ORIOIIIAL TUT Of tBLIOJWI 88111' 

Seoretary ot State, ofaah1Dgton 

Aaerioan B:mJ>..11y, London 

Aut;uet 26, 19« 

6808 

SECR8t 

JIROII JOIIII W, PEHLE TO AIIBASSA.OOR WIIIAIIT, LONt'ON. 

1 '39 

Joliah E. DoiBoil baa juet returned and reported to M in 

detail oonoernin& bh trip to BDc1and, I wio.b to extend to you 

the Boerd1 a dH~It appreciation tor ;your ettort1 in turtberanoe 

ot the Board' • procraa. 

!»Boil i o atron,ly ot the opinion that the Board ehould 

ha.,. a tull tiiiAI repreeantati.,. in London . Acoorclincly it 1a 

upeoted that J ... u B. Jl&nn, an A111ltant Bxeoutin Di rector ot 

the War Retupe Board will be lea•inc within the next r .. daye 

tor London to oonter with ;you, ••bare ot ;your etatt, and the 

lnterconrm~ental Co.Uttee. I ... into..-d thet lfr. Goodhart 

wii.l" ".U.ri.,. in 'lit.obin.;ton within the next t .. •71 at wbioh U.. 

I ehall t a ll< with hia and then oo-.nioat.e further with ;you oon­

oern1Jl& Jlann'• et atue. 

IIULL 
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a.cret.arT ot State, --~ 
.,.rica .-bua:r, toaaoo 
Aupat 25, 1944 
6808 

PlMae rater to JOur J o, 6?84 ooDOerDing the conference 
on A~~g~~.et 2let "!&ercling tM UlplaMnt&tion of the accaptaDOa 
ot the HUngarian otter. 

Recant nenta •IIC& .. t to 118 ~idta torcetully that 1D reallt7 
there wUl Dei.ther be tiM DOT opportwxl.ty tor azq large scilla 
reaou operatiOilll troa !!Ungar)'. !hie •- partioularl)' t....-
in new of recent ind1cat1o1111 n hue rece1nd t.b&t the oer.~~~~ 
actuaU:r will not (repeat not ) pezwit ftia:rat1oo of Jftlt trca 
I!Wicar:r exc.pt aa part of u au•eptable ranaca ach-. 

BotwithatandiiJC the foregoing, thh Go'ren.ant 1a &Aid.oue 
to cooti nu. doing neryth1nc poaaihle to relien the prec&r10118 
situation of the Jewa in HUngary. Aeoordingl)', e~~ggestiona of 
the IGC and the other groupe present at the above-mentiOMd 
contaranoe have been e.uainad with a great delll of intereat, 
You are authorised to indicate to t he T&riou groups represented 
that the War Refugee Board and the Dapart.ent are in generlll 
agreement with the a~~ggestion that the I GC a s._ aotiT& reeponaib1-
l1t7 and leaderab1p in thU uttar. 

~ has alread:r been 1ndieated 1D the vario~a eablaa wtd.cb 
han been aant or repeated to ,-ou, th1a Go'r&rnMnt baa talr.eD 
wxl.latarall:r II&DT. i .t not 1111, of the etepa auggeeted 1D the 
_.andu. sut.1tted b:r t he IGC, both aa regards Intereroaa and 
neutrlll. gOYerm.nts , We bus alread)' recaivad e ontirut1oo 
traa Dlt&rcroes that 1t i a act1wel:r purauing II&DT of the linea ot 
act1T1t:r, both u to relief and reecu, noor euggested b)' IGC. 
l!or&OY8r, all ot the DeUtrllla have been r~u.ated b:r tb1a OOYem-
•nt to c-m1cata to the SUncarian author1t1 .. their willillcMU to 
reee1n retugaae traa H\Uiiar:r, and the neutral& han bean pnn 
guarantaae of t1Da11Cilll aid and praapt ancuation. Jlaarl:r all of the 
nautrlll.1 have :Uidicatad to the Hwlgari&nl their w1ll1ngnau to ra-

140 

ce1n rafllgau. In addition to uldng 5,000 childran•a v11aa available 
tor children troa HUn&ArY or other Buropaan eountriea, other action 
concaniJt& the granting of ....,.rioan Tiaaa to Jwa 1D HUn&ar:r baa bean 01" 
il baiac t aken, and the neutrlll gOY&.,._ta aa wall aa the I!UIIpri.aU han *" 10 advhad, lllxico baa alnacl7 indicated to u ita w:tJHnpwn 
to recaiT& retugaaa for tha durat1011 ot the war. 

You should 1nd1cata t o the Britiah Qon~nt and the IGC 
that while the foregoing action hal lllread)' bean takan b)' tb1a 
Qowrr.ent, we are &Aid.oUI to cooperate 1n worldJ!g out auch 
further M&aures aa aay he de~ neeauar:r or adrtubl.a, a8CI are 1n 
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&eneral agreeMnt that INCh et.pe be taken under the 
luderab:l.p of the IOC. K0118Yer • in order to noid confueion in 
Mk1ng plane for further actioo to be tuu aDd in order to 
liMp acreut ot tbl rapl.cll;T c bar1c1J11 llil1 t&r7 aDd poll tical 
e1tuation, tbl 1Im' Rehcee BoU'Cl cleeiree to tab adYaDtage ot 
tbl tanurt,. 'rieit of 11r. Qoodbart to Wub1.Jictoo to effect 
an exchange of Tien. In addi ttca, tbe IIOC'Cl ie eeadinc to 
London at once, llr. J-e H. Mann, .Ue1atant Executin Dl.rector, 
wbo will be able to gin IGC aDd int.reeted agenoi .. of tbe 
Britieh Qoverr.ent oCIIplne intor-tion concerning the acti on 
already taken by thie Oover1111ent to iJipleaent the accept.ance of 
the I!Wigerian otter. 

BULL 
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Seoretary ot Stat., Wuh~OD 

Aaerioc 1111!1& .. 7, London 
.lU&'"I t 25, 19ft 
&810 

SICRB'r 

Witll Nferenoe to your 17252 ot Au~at 2 plea .. 1Dtor11 

100 that .U.rioan 111Dioter a t Bern •• inetruotecl on .lprll 

10 to requeet Swieo to 1Dtor11 Gerii&DI that al l J... holdiac 

Lati• Aaeri oan doouaeDtl AN eligible t or .. ohange &&abat 

Ger.ane 1D W.atarn helliephere. Gerii&Da haTe alreacl7 b ol uclecl 

eoae a uoh peraona 1D exo!w.n&• gr oupe and probably will oontinu• t o 

clo ao . .lll auoh pwaona a n aoooptod by tb11 Go"t'-t 1D 

aotual exoh&n&•• Inoluaion ot epooitio -•• 1D .U.rioan u­

oh&D&• propoeala hu been d~ pobtle .. by .lllerioan a utaori­

tiea 1D oharr;e ot exoh&D&• al'l"'p>g .. ente eboe noi ther part)' 

.. leota exohange groupe in a oooi'Unoe wi t h other party• a eugg••­

t iona, but .alto& ita own eeleotiona ..on& all eUgl blee. 

Furtllei'IIOre, 1D n. .. ot aannor 1D wbioh euob do-t• ,..r o 

iuued, into..-tlon ae to idfttit y ot pereona boldiac th-

aDcl -• 1D wldob t he7 han beon i .. uad 11 rrap.ntary. 

llhilo eleg1bil1t7 ot t lwee pereone tor uohange 1a thua 

!mown to Ger.anr, your and IGC'• atteatloll 11 elM- to ~·ac• 
1D Ioc•e o nioatlon regardiac aooept&lloe by Berlb ot lilt 

t or repatri ation ot r;roup to Pal .. tbe and regardiac laok 

ot oontiru.tion thereof by London. It 11 hoped t hat auoh 

oontlr~~atlon hu eilloe been obtailled . 

1'\)r your ill1b.-tion , .lalegatlon Bern 1e balD& b a truotecl 

to protoat lbarply agalnet the deportati on• reported b7 IGC • 

. . . A opeoial gro1111d t or peotaat 11 preoent by reaooa of foru.l 

aoauranoea gi~ by Gerii&D !'l)rair;n Ottioe to Swiea Lagatioll 

BertiA on 11&7 11 to the o tteot tbat beg1nnillg that data all 

por eona holdlD& Latb-.A.Mrioan puaporta ill o1Til1an btorn­

•nt - P• reeerTed t or national• of AMrioan oontiaent would 

be treated aa .A.Mrioan national• 'notwithatandin& &ll7 doubt u 

to tbe ftlldit7 ot taelr do-te. Copy of lDatruotloll to 

Bern 11 beln& repeated to you, to r your and IGC' • intor~~&tion . 

Parallel proteate and publio a t at ... nta b7 Britieh o ttioiala 

would be approoiated. 

142 
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D:UM' OF CABLE TO AMIRIOAll OONS1TLJ.!tl Ol!!!'ERAL, 

Jli!US.ALAII , PALIStiifJi 

Pleue tra.nomit pr011ptly t o Hr. !Wleeh Neuotadt, Yahuda Haled II() , 

Tel ATIY, the followi ng which ia text of licenae No. W-2276 i aaued Join t ly t o 

Peale Zion Org&nisat inn and Jewiah Nati onnl Workero Alliance by the Treaaury 

Depar tment. (Text of licenoe begina): 

1. In order to nrovide relief to peraono in en~y or enemy-occupied 

t erritory, and in order to arrange for the eTaouation tojiaoea of eaf&t) or 

relathe eo.!ety, aa eball be aeleoted b:r llr . Melecb Neustadt , Tel Avh, Palestine, 

the diabureing truetee for the licenaee,(hereinafter referred to • • the trustee) , 

of peraone in enemy or enemy-occuoiad territory wboae livao a re in imminent 

danger and , pending poeaible BTacuation, to auttain and aafeguard the llvea of 

euch pereone , the truatee (including such agente aa he may appoint) ie hereby 

licenaod, notwi tbetanding the prov ieiona of Oanerl\1 Ruling llo . 11 , to oollllllunieate 

with peraona in enemy or ene.y-occu~ied territory in any ~nner he deema neceaaary 

or expedient and to t ake all other appropriate notion , including the ac~uiaition 

ot uecesaary !node, goo~a . or eervicee from peraons in enemy or anemy-oecupied 

t erritor y agai net payment i n accordance vith the terma of t hia licenee. The 

neceaaar y funda to finance ouch operation• may be obtained by any of the following 

metbod81 

(a) The first method ia the purchaae of currency ,or exchange of 

the country in which the ooerationa ar e to be effec ted from 

peraona \n Paleatine vho the truatee , &fter eonault i ng vith 

the Americ~n Consulate General in Jeruaalem when feaoible, 

ia roaaonab~y certain have held auch curr ency or exchange 

since prior to the freesing of .uch country by the United 

Sta tes, or have eince acquired aucb currency or exeh~ge In 

auch manner aa hae not ban~fited the enemy, The ael lera of 

auch currency may be reimbureed ther efor i n Paleatinian pounds 

a t the ~r.vailing unofficial ratea of exchange in Paleatina. 

(b) The aecond method ie the ac~uiaition of local currencies or 

exchange from per aona in enemy or enP:oy-occup1ed terr itory 

for which reimburaement will not be made unti l a~ter the war . 

In order to \neure reimburaement after the var t o t he neraona 

eupplying euch currencies or exchange, blocked accounts may 

be eatabliebed on your book& in the Un ited States , or in a 

b6nk in the United Statea or a bank in Paleatine . No paymente 

may be made fr om any aueh blocked account vithout the specific 

eoproval of the Treaaury Department and no aaaignmenta may be 

made of aQT i nter est in auch blocked aecou~t without such 

appro•al . 

(e) The third method ebould not be u aed if it ie feasible to 

obtain the local funde by either of the firat tvo methods. 

Tha third method ia the acquieition of the neceaaary local 

funda, gooda or aer• ices from peraone i n enem:r or enemy-
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occupied territor1 againat pe¥MOnt in free exchan&e or free 
currency notea . The truatee ohould t~e reasonable atepo 
to avoid such forei~n axch&n&e or free eurrene1 no~e• beinc 
paid to peraone vho vill make it available to the eneaJ. 

2. The t otal amount of funda paid out or oet up in blocked aecounto 
cr othorwiae obl igated u.~der the torme of thia license shall no t exceed the 
amount• of dollars (or the foreign currency equivalent thereof) authorized by 
apecific Troaaury lieenaea to be u&ed under th1e license . 

3. Tho truetee ahould keep tho American Conaulate General at Jeruaa­
lem ful\1 informed with r ecpect to t he flna~cial transac tion& affect ed under 
thh liconee. lnaofa.r aa !eaaiblo the truatee should <nake certain that the 
pereona fro3 whom the local currency or exchAnge ia purchased are ecceotable 
to the Coneulate General. The truatee eho•ud a&tiafy himself that payments to 
auch oercona will not benefit the enem1. 

4. Periodic reporta with regard to a~ operations engaged in under 
thie licenee ahould be filed with the Treaeury Donartment b1 the truetee through 
the American Coneulatc General at Jeruaalem, Palestine. 

(~d of text of license) 

Please ad.- h e l•lr. No•utadt that under aoeelfic Treasury liccnee Poale 
Zion Organisation and Jewish Nat io~a~ WorkerG Alliance e~e r emitting i~~adiately 
$8,000 and in near future addit i onal $25,000 to finance operation• contemplated. 
The oncrationa permi tted by t his 11cenBO have the approval or the DeJ)a.rtment , 
The War Re!U6ee Board, and the mteaeury. The Conaulate General ia requeeted to 
take all reasonable steps to facil i tate theae operations and promptly roport to 
the Department the nrogreee being zade end any difficulties encountered, pnr­
ticul~~ly in connection with the f inancinl operat i ons involved . In order to 
avoid dclaye in these matters , the Coneulate General i s requested to -~~e 
l iberal interpretat ion• of the terae of thie licenae , bearing in aind that 
time ie of the eoaence. The DepartmPnt and the ~re~aury should be kept 
aivleed of any euch interpretatio~e. 

RliPa rke: jfb S/22/44 
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.. ellet&ry ot st.te, WubiQ&ton 

.a.rioan COAaulate Geeral, Jeruaal• 
A\l&Uet U, le&t 

~· liT 

OOIInDIIITIAL 

Pleue t ranaait pro..ptly to llr. lleleoh Ne uat&dt, 
Yebucla llal.erl t O, Tel Arlv, the tollowiDf; whioh 1a text ot 
11-•• Jfo. 'W-1276 i uued jointly to Po&le Zion Orpni&&tion 
and Jewiab lfational Worker• Alliance by the Tr ... aury Depart• 
.ent. (Text ot lioenae be&ina)o 

1. lJ1 order to prorlde reliet to pereon in en~ or 
en-roooupied territory, and in order to aM'uga tor tbe 
e.aouation to plaoea ot aat ety or relati.e aatety, aa aball 
be aeleoted by Mr. lleleoh Neuatadt , Tel Aviv, PaleatiDe, tbe 
diaburaiDg truatee for the lioeoaee, (hereinafter referred to 
u the truatee) , ot peraona in ..,~or .,-roeoupied terri­
tory who .. Uvea are in 1.J.1Jlct cl&D&er and, pendin& poaaible 
•.a-tion, t o auataiD and aate&uard the Uvea ot a uoh pereona, 
the truatee (1Dolud1Jl& auoh a&cta u he aay appoint) 1a her ... 
by lioenaed, botwithatandin& the proriaiona ot General Ruling 
llo. 11, to oo-..1oate with peraona 1D ~ or en-r-oooupied 
territory in uy ....,.er be de- neoeaaary or expedient and to 
take all othe r appropriate aot ion, i .noluding the a oquiaition 
ot neoeaaary t\m .. , goode, or aerrloea tJ'Oa peraoM 1D en-,y 
or an..,..-oooupied territory ac&in•t pa,._t 1D aooordaDoe with 
the ter.a o f thia lioen... file Deoeaa&ry fwlde to !inanoe WUoh 
operation• .ay be obtained by any ot the tollowin& .. thodas 

(a) The tirat .. thod 1a the purohaae ot ourrenoy or 
exohange ot the oountry 1D -.bioh the operation• 
are to be et!eot ed troa peraona in PalHtine •bo 
the truete•; · at'ter oonaul\iJl&·with the -.r1- . 
Conaulete General in Jeru.U• whm1 teu1ble, 1a 
reuonably oertaiJl ba.e held auoh ourreney or 
exohange ainoe prior to the treeaiJl& ot auab 
OOWIItry by the United Statea, or ha.e ainoe 
aoqu1red auoh ourreney or nobange . in auoh -r 
u baa DOt benetit&d the en~. The aellera ot 
auoh ourrenoy .ay be reiaburaed 1heretor 1D 
Pal .. tinian pounda at the pren.ilin& 1m0ttioial 
rate• ot ex~&e 1a Paleatw. 

(b) The aeoond Mtbod 1a the aoqoliaitin ot looal our­
NDe&ea or e xoh&Jl&e tr- peracma 1a ~ or -~­
oo ... hd territory tor whioh reiablara-t will DOt 

be ude 

• 
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be .ade unti l After the war. I n order to ineure 
rebburaMelat ..t'ter tbe war to t he penon• eupplyiQC 
auoh ourrenoiee or ex""-«• • blo oked aooounta • Y 
be .. tablilhed oil your booll:a ill tbe Ulli tad Stat ea, 
o r ill a b&Dk ill the Ulli ted Stat .. or a b&Dk ill 
Paleetille. llo pa,._ta .ay be .ade troa lilT euob 
blooted aoooUDt without the apeoitio appron.l of 
the Trouur;r ~artact llld DO uaic:a--llta •Y be 
-"• ot uy illtereat ill auoh blookecl aoooUDt wi1hout 
auoh appro'ft.l. 

(o) The third method ahoul d not be uaed it it 11 
t eaaible to obtaill tbe looal tunde by either of 
the tirat two ..thode. The third .. thod 1a the 
aoquiaition of the neoeaaary looal tllllda, goode 
or aernoea hoa peraona ill en-.y or en-.y­
oooupied t erri tor;r acaillat sayMDt ill tree ex­
ob&Df:l or tree ourrenoy no tee, The truatae 
ahou.ld take r e&aolllble a t e pa to aYoicl a uob 
foreign exobange or tree ourrenoy notea beillg 
paid to per aona who will aalco it a.,.ilable to 
tbe en~. 

2. The total aaount of tllllda paid out o r eat up in blocked 
aooount a or otberwiae obligated under the t eraa ot thia 11-•• 
ahall not uoead the ..ounta ot <lollara (or the t'o ,..ign ourr•e;r 
equin.lent thereof) authorised b;r apeoitio Treuury lioenaea to 
be uaecl under tbia lioenae, 

$, fbe t r uatee ahould kelp the J.MriOIA Conaulata General 
a t J e ruaal .. tully into...-.! with reapeot to lhe tinmoial tana­
aotiona ett'eoted under tbia 11om••• Inaotar aa teaaibla the 
t ruat ee ahould aalce oertain that the poraone troa 'llhoa ht e 
looal currency or exob.anga 1a pruobaeed are aoooptable to tba 
Conaulate General. l 'b e truat .. abould atiltay bbaelt that 
pa)'l&enta to auob peraone will not benefit tbe ·~· 

'· Periodio report& with recard to any operatioa.a ODf:a&•d 
in un.,r tbia lioen .. ahould. be tilecl with the Treuur;r ~art­
-t b ; tbe t ruatae through the .W.rioan Collaulate a.teral 
a t Jeruaal•, Paleatille. 

( lll>d. ot text of l1o• .. ) 

• 
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Pleua actrlaa llr. llauatacl1: that UDder apeoitio Treaallry 
lioen•• Poala Zion Or&aioiaat ion aad Jawiab i&tional WOrkara 
Alliance are real ttin& '--diatel7 t&, OOO &Dd :1o near tlltllra 
additional •zs,ooo to tinanoe operation• oont.mplated. tba 
operations permitted by thia lioenae haTe th• approY&l ot the 
llepartaent, the 11t.r R•tlls•• Board, and the Treaallry. The 
Conalllata General ia raqueated to t ake all r ... oaable atapa 
to facilitate theae operat i on• and promptly r eport to the 
llepartaent the prosraaa bain& made and any ditfioultiea ea­
oounterad, particularly in oonneotion wi tb the f:ioanoial 
operations invol.ad. In order to a.oid delay& in theae .. t ­
tera, the Conalllata General ia requeated to aake liberal iater-­
pratationa or· the teraa of thh lioen .. , bearinr; 1a aind that 
tt.a 1a of the .... aoe. Tbe llepartMat and the T,....llr7 aholll d 
be leapt &drlaed of any auoh 1aterpretat1ona. 

HULL 
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ID 
DLatrlbutioo of t.r\141 
read1llg onl7 b)' s pecial 
arrang-nt , (SECRET W) 

LISBON. 

s p.a. 

fleue delinr paraphrase of the !ollowiDg •••age, 
which ia 'IRB 80, to Dr. Joeepb Sclsarta, 242 Rua Aurea, 
Lisbon, trc. 11. • · uantt or the AMrican J•:t.h 
Joint DLatrlbutioo c-ittee, 

QUarE YOUR 31 COtlU CTED CIWUBS GUGOEHBKDI 11110 
HAS NO KtiOIII.EIXlK AVAIUBUl CASH STOP IllS ASSETS 

C<JISISTED I£AIHLY STOCX SHARES. UliQ1lO'lt: 

'IRBJIGIV J ill 
8/25/ 44 • 

HUU. 

(Ollf) 
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CABU! TO lfm'BB FR(J( WAR REP'UGIZ BOARD. 

J'lMa• Mliwr the tollafta& •uea• to Dr. Joeeph So~ta, 
2.42 Rua .A.~~rea, Liaboo, trca )(. A. Learttt ~ the .a..rtca Jftieh 
JoiAt l)Utribution c~tteea 

QDO'!B PLE.AS& RXPBAT LAST PARMllW'II YOOR 42 ADOUST ). 

1944, Jla'l!liDCI SIWKlH.&I RILIBF UIIQIJar& 

• 

THIS IS 11RB C.AJILB TO BIS!IQ! 110. 84 

10a20 a.a. 
~t 25, 1944 

ltDMU'1 8/23/44 

Regraded Unclassified
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ID 
Dlnrtbutioo ot true 
reod1nl ool;r b:r special 
arraoc~. (s:RIT W) 

•ICIMBI$ST I 

IWJIID. 

2370 

Allpat 2S, 1944 

6 p,a, 

Tbe toUCJIIiJI& 18 tor .a.bu .. dar troa Plhle. 

S.Cct aUituT dnelos-ote lead • to bel.UYe 
tbat at tbh t.iae t.bere are no lOO&er t.be po .. ibilitiN 
at da1uc iaport.ant reecu. work troa 8p&1n wbicb t.._rq 
alated. In 't'iw ot e~b dnelos-nt. tba War l!atucM 
aoe.N baa decided tbat J .. e H. Mann would be able to 
do _.._ ettectJ.n work troa London tor t.be rescue ot 
peraooa in t.11nent daJiaer ot death. J.ccardiiJ&l7 11a11n 
will be preaentl;y situated at the .-erican Babaaa;y in 
London and will not c~ to the .-er1can Bllbaaa:r in 
.arid aa Special .Attache on ratucee aattera. Howner, 
it 18 pouible that it in tbe tllture iaportant probl­
ariae in that area he uy it ;you percein no objectJ.on 
coaa to Mildrid trca toDdon in t.be ... capacit;y u oo 
hie prniou trip tbara, I extend to ;you a:r appreciation 
tor ;rovr having conaented to racei n 11a11n aa an Attache 
to the Bllbaaa:r. 

liUh lliiV, m 
8/2S/44 • 

HULL 
(011'1) 

BC 
•• • • •••• • • 0 ••• • • • • • • ••• 
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''" fll-

. .,, ~· .. 
... 19$1 -..u, ll]lda, lwprt 25, 1944. 

MJMt• ,.._n~tac CGJ!1 fit ..... .,. •• llftl •~ to 
IH.JdltaT fit ·-· lft'drl a.ca-.u.c ~ t• anw ..a stat.~ .. hflll••• 111 c-ntNtt. 
Clllplllll'lllllla .... 

ftlll rs''• ,.. a, • ...., fit state, 
~. 

lirt 

1/ l._w tbe ~to e-1ar • -w II thi.,..IIIJ''•Iote v~ 
le. 7/f7'1 II Vlltl tllte to U1e lllld__, II r .. .~p 1ftaSn 5 nd• 
...... U.t U1e - .. -.. Spud. nUJarUIH 1ll11 tab lldlqatl 1t1p1 
te r a • the protecUCII fit .,,. .. alliS ••~• nnac-• - deta1lllf 
1a U1l c_.tnuca c..p ot lllruill til nro fi'Ca ~lble amnatt.. 
at U1l llaiM!11 of Oeftall 111lltaJ7 1'81'11p$1, larp I ot ... , ae-
-a., to lllt-t l ca nacht.ac t1la z.llallf', 111"1 llelac Kilt to tllat 
~ t• s.ws n. 

•· -.J.t. htww• 
c-rrJ• fit- '11$7 

To r-.~p 111J1Utr7, 
lo. 7/f7'1, &.,.n 25, 1t44. 

... - M , <r· .. a.e;~;>t ... I I ....... Ctla,.llrw7 • 
!' ..... ~. a.--. f I J1)11ef ... f , f ...... 

IIIC• tit, ~. ' •••• f? ,., •• rt 18 

151 

-

Regraded Unclassified



,....., 

----
... 

'l 

I l•1 lifftf~••lf'l ; ~~~~ 
~ • t!!i··~•'j:r ;• , ~ It~ 

J ;ll:}::l .It~ t t = .. :-: 

-.a r 

tf :.fl t ,...... ., 
f;,. !r~~t!tll A iii' 

f ~ f ff "- l I .. 

~~4•;le1JliFfi,il f;: .,,i. ~!'- li it 
rlie ,.r.~iltfi ii .. ffii . 

• ....... 
U1 
I"V 

Regraded Unclassified



( 

( 

.... (IP .... 

OIII'!ID Sft!ES II' ._J::A 

CCR" I It!, •• 
~~~~trU, s,ata. • ... ' as. lt44. 

' ··='-.... _Us C ~-fils 3 tS 
' . 

h 1 •• 

,. .... lltDSnly, 
... 1972, ••• , 24. 1944 

rue-. eao 
tn/~t 
ClriCIMl to t 5 7 \ (r. ""'Y ¢trw) 

c..., w 11¢1 

\ 

I 

\ 

\ 
I 

\ 

153 

• , 

Regraded Unclassified



, 

, 

( 

• 

( 

( 

......... 

Die JW II) t4 ~ QUted Statee r4 --­

___ .. to tile~ r4 J'u , .. 

~ .... us' 

r4 Alllut n, 14)44, .._ u. ._.. to tftulnit ..,.._ 

wi\JI tvr tile~~~. W-Uon a 11C1W r4 tile 

·~~ru.anw 

Brt-.sa Sa ... ,.... to u. fllt!w or tile ......-s­
cuaw t te Jllll'lllt tbe ~ r4 ~ •te­

c•IJ• t~ .r .. bowa ~. \ 

JWn4, • ,.., ~ 11)44. 

~. 

~ r4 ~·' hsJ ., •• U8t&W 

\ 

.. 
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fO 1!1111$!!2! JOHIISOI AND OLSEI , SfOCJO!OLK, SWDEN. 

1 . • l•a ae convey t o Oovernaent of Sweden De~artoent 1 e and Board ' • ut aoet 
appr eciation of the i r invaluable humanitar ian eerv i me re~tered in connection with 
Hungarian II tuation. 

At pr eaent juncture , to foreatall any laa t- minute r111twal of deportaUona 
on the axcua~ that no suffi cient arrangeoenta have been oade f or evacuation of Jewa 
from lfun&&ry. ~leaae suggest to the swedlch Government the t it mi ght &4vhe carman 
and Hungarian authorit len that Sweden Ia willing to have a 9w' dieh boat call a t nny 
Oerll!an r>or t chosen by theee n\\thortt ieo for purr>oae of tranepo,· ttng to Sweden Jewioh 
children f r om Huncar y , and th~o.t ouch ont llnea vll\ be r epent ed a s l ong a a neceee .. ry. 

'he tor oroing auggoatlon apeolflea chi ldren aince Swedi ah Minlater , Ankara , 
advl aed All!embaaay there that Swedieh Government haa announced that it w&a prepared to 
rloftlve In Sweden Jewieh chi ldren froiD Runrary. Even if this Information i nexact , it 
i e hooed th&t you v ill nersuade Swediah &uthoritlea to undertake thia etep. I n vl ov , . 
ot clrcuaatancee , It 1a not antlc ipntod that the number ot children actuclly evacuated -
In thle manner would be lara• · At any rate , this Government , singly or i n coopera t i on 
with Britieh, will guar~tee coste of :aintenanca of a~ch children ln , &nd their 
earlleet poeelble evacn&tlon from , Sweden , 

I t l o thOUGht that obst&elee to oaking a Swedish boat available !or aai llnge 
to Haifa , referred to in your )091 ot AU«Q&t 14, might not (reneet not) a"Qly to the 
short route between Germany and 5weden. 

( Should the pr oject material ize , it Ia hoped that evacuation from Hungary 
could be auporvl aed by r epr eaentattver of Interoroea , Swe~lsh Red Cr oaa , or Swedtah 
Government , to nrevent abuae ~d death en route . 

2. Wi th r e spect to statement tn your 3074 ot Auguet 12 reg&rdin& authoriza­
tion of Swedish vt•aa to QPOTt Jew• holding American im~igration viaaa leeued on or 
&ft er July 1 , 1941 Uli~UOTE . ~lease note that oeraone intended aa beneflc1&rle o ot nr o­
cedure develoned in paragTaph nUDbered two of ~artcent 1 a 1501 of July 28 are thoee 
whoee Amer ican vieaa wer e authorised eubeequent to July 1 , 1941, a a well aa tboee t o 
vhom euch vleae were a ctually laoued. ~leaoe explain th l o poi~t to Swedieh author ities 
fAd re!'.~~t ~h.at they l:lstruct their conoule I n HW~&U:r and elaevher e In enemy- held 
territory to leeue vi aae to peraone to whom ·Aller l ean viaaa were authorlaed a e " ell a e 
to thoee t o whom All!er ican viaaa were actuall:r ieoued. I n cases wh~re annlicrnt e will 
not be able to furnish evidence of authorization, euch eY1dence will prea~bl:r be 
av,.llable at local Swlu Legnt1on ~r cona\ltat~ . I n add1t.lon , errorto will be me.de to 
eend a liat of vie& author 1zat1one to you tor t r anomiaeion to SWediah J or el&n Ofttee 
which , it 1a honed, ... 111 forward i t to vnrloo1• 5wed1ah consulat es in ene•Qy-held t erri ­
tor y . 

THl S I S WRB S'l'OO!OIOLM CABV. 110. 79. 

} 150 p. m. 
AIJ&Ill t 25 , 1944 

~Akzln : J*~ : d& 8/25/44 
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PIIOIIt 
TOt 
DILTIDt 
lltllfBIRt 

ORIGIIAL fiX'!' OF TII!QRAM 881! 

Seoretary ot State, Waahuetoa 
.Aaerioan LepUon, Bera 
A~aeuat 25, 1K4 
til as 

BBCRBT 

Th1a i a th• aubataaoe ot 1ato~t1on reoeift<l by thla 
Go"..-t rr- a tborousJlly reliable •re"'Witaeaaa 

QUOH Approxiaataly 20,000 Bunprian J ... , 
ohilclren, .., aad wo..,, bad ben oonoentrated in 
the open air tor t or 6 dllya with nothing even to 
ait on exoept the ground. They they bad been herded 
1nto boxoara 80 peraona ~r oar, the oar then nailed 
up aad aent ott to toreip deat1nat1ona. !he !*>Ple 
are paol<ed 1n the oara 111ce aard1naa w1 tb DO pou1-
b111t)' ot eittillf: or •"n .oYing. ltany ... at ba" 
bHn dee.4 on arrhal. The people handlin1 thla at­
fair were not Gerwana but B~~~~&ariaa Gendllnoaa. 
UliQUOTI 

Thia report beara out othera oo•iag to thia Gonnuoent 
from different aouroea that 1n the aa1n the HIIJlgarian Police 
han thea .. hea been the inatnaent for arreating and deport­
ing J ... troa Hungary under oonditiona whioh are tragioally 

oruel. 

Please oonny thh 1nto...,.t1on to Striae Go.,.r,_. t tor 
traneaiaeion to HIIJl&arillD authoritba. thHe authoritha are 
to be illtonMd that their oo-t r-sarding thea• reporta, 
'llhioh thh Go,.....,..nt regarda aa authOiltio, 1a •-itad with 

1ntereat. 

For your oolltidential i nto raation, abo" reporta reaohed 
Da~rtaent troa i.alegation Stool<bolm. 

'!'BIB IS liRB BBRB CABLE 10. UZ. 

BULL 

157 

Regraded Unclassified



0 

( 

The 1liU' ~ Board J'eQUNta that the follllllill& •aaabe be 
deli'n~Nd to Jarblua Rt.eper, 37 ~ W1l.ao, QeDeYa, Slll.t aar l.aACla 

QUam ~ 1.22 V1w pernaunc n.ora oGDu-tiGD 
depcrrtatJ.GD JIIIDCariUI Jw'l OOII81der Haeatial nbetantial 
ino:r ... • Illterradcrot~a cSelaeatN to HIIII&U7. OOIIC•r"llini: alraad;J 
dapartad 81Dca !IIUICU7 aaaerte baYiD& Cllll;r delivered Jewiah -­
P_. tar Oe~ taotoriaa han :reQu&atad Illter:radcrot~a i~~quira 
care tabD by IIW:Ip:riUI rap:reaautat1na in 0en1U17 ot aa14-­
pon:r aa ouatc.arT tar DOD-JeWiah wo:rke:ra. I1Dill.7 ~ 
urcantq. Collft;r all c oacanaacl app:rK1at10D c:rati t'llllla ll:dclltin 
tar dacb i n d~bee Illta:rraclo:rou. 

THIS IS l1RB CABLE TO BERH NO. 143 

10a20 •·•· 
aapat 25, 1944 

tiCII X\JlMIIHII 
WCilLD Jl!lriSH Cc.GRESS UNQUOl'B 
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Plaaae traDAit. tollow1Dg ma .. aga t.o IIUara, Jarblwa aDd 
Ria goer, 37 QUa1 '1111110111 GeM'~'& I 

QUOTE Barlaa cabl .. that. TUrldeh cooe\llatae 

Budapaat. &~eareat SOfia inlltructed grant trana1 t. 

Yieaa for r.fll&eea in groups ot fift:r anrouta 

Palestine. .t.. Leon I(Ubowit.sld, World J awiab ~·"· 

ONQUorB 

THIS IS mi.B C.IBIB TO BBRN NO. 144 

10a20 a.a. 
.t.ug\18t 25. 1944 

153 
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w-. ie ..a. to l)epartaet•e ~ o! ,_ l4 Uld 2490 o! 

.J\117 2l par~~ a-bene~. 1, Uld to 7f1W': 4223 of .J\117 3, e.ct1011 1 

pal'ap'. 4 Uld HC\1011 3 pal'~&phe 21 31 and 4. 

1ll1le aoatiiPWIC to ura• Slriee illternat.1011 011 behelt of .&lm8 

lflO 

IUid ROM a ! ·a, eatitled to trea~ as Chilean uatiooale and eligible 

for excbu&• 011 tbill ecore, please eleo ake Ml ~&~~e of aut.borit7 DDW 

"'"tee! in u. s. c..W. b7 ~t•e of , 

liRB'• 133, to ootifr SlriN aut.bol"1tiee tor GuemHica tO Oe~ that 

.AIMrl.cu t.i&r&tiCII Yiaa M7 be iNued to tbla ae wife and daupter 

reepeetiftl7 of .-tou cit1wn, llpCil preect.iJIC U "lY" at .-ncu 

cCIUIU.ate. Tbt IUie o! both linea o! ara• tat M7 poeei- be ~fectiw 

in obta1D1D& the re1AM of the pera01111 ccocemed !rca the oeruu. 

'lRIS IS liRB BEIUI CABLB lfO. 14.5. 

3a.50 P·•• 
.lUgllet 2S, 1944 

JIAirsin 1 olliPI'iedlllllaro 
8/2S/44 
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n- dtiinr tile t'oll.oloillc -...- to ReDe Btrtbolet, 
11a18C'Str .... 14, ~ch, t'roa tbe Dltei'Da'ioaal S.IIC~» aDd 
Reli..C ec-l.t\Ma 

~Ol'K API'RCJB Till 1'HOOSAIID DOU,A'IS rat !IB8CUK 
40TIOW JIWICE AJID IMilARY WITH l.lOCTCil ~ CS 
MOP At.80 e<:wr.ACT LEaf Il&1IDIBERO AIIIIIICAII COISULATI 
IMAIIIIUL ABOUT RBSC1J! BlOOARY M<P 10 CABIJ!S rROI 
YOO SIIIC& DD JUJIK ~or& 

THIS IS 11RB CABIB 1'0 Bmlf 10. 1.46 

• • • • • • • • • ' 0 • • • • • 0 •• • • 

IDtlll') 8/25/44 
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ORIGINAL TEXT OF TKLECliWI SENT 

FROU1 Se oret&ry ot State , Waeh1n~n 

T01 Amor1G&D Lept1on , Bern 

lllfKDs .luguat 26, 194. 

lltJIIBBR I 2929 

SECRET 

P1eaae adTiU Ieuo Sternbuoh, s t. Gall , repr .. enta­

t1n in Switaerland of the Union ot Orthodox Rabbia, lift 

Yor k City, that ~· Treaoury Departaent baa i a .ued a apeo1-

t1o leoen .. to the Vaad Rahat.a1a, the Bloer&enoy ec..J.tt .. 

tor the Union ot Orthodox Rabbil , to reait to Yr . Starnbuoh 

the Swiea trano equin1ent to tlOO,OOO to be u11d undn 

lioen .. No . W- 2117 , aa amended , in addition to rtaittanoee 

preT1oua1y l1oenee d. 

1~2 
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FRW: 

TO: 

D.lTBD: 

IIUMB8R a 

aaonw. T&XT 01 TBLIOIWI Sllft 

S.Cretary of ..,.-., 'lfalhiJlctca 

•ric&n IAC&tion, Bern 

J.uguet 25, 1944 

2930 

Sii\Dt 

Pleue notify 11r. 11are Jarblwa and Dr, J.. Silberecbein, 
37 Qll&1 'llleon, o-Ta, Switnrland, tbat Treat11r7 u.p&rt­
•nt bae iuued licanae )lo. w-227.5 to Poale Zion Or'&&Diaa­
t i Oil aDd tbe Jniab National workere J.lll&nee, 11ft York CitT, 
peraitti.ns t'-, u dieburai n& truateea, to aiTance for re­
lief aDd rescue operation& in eDQT and --.y-occupied terri­
toriee. !be terM of thia lican~~e are identical to liceDII& 
No, w-2229, i aaued t o tbe QQeen 'lllhelJiina !'Wid, Die. , ... 
York CltT, wbicb wu tbe eubjeot ot the Depert.lnt•e tel.ec:raa 
)lo. ~8 of .7UlJ' 17, 1944. Under 11peoit'U TrAaUr7 lic­
Poale Zion Or'&&Diaati on aDd tha Jniab llatiOilal 'farkva 
J.lll&nee will rmit ~diate~ t.M Swiea Franc equi•alent 

1~3 

ot 18,000, aDd in near future additional SWiae franc equivaleat 
of 110,000 to ~· operationa ocat.plated in euch lioenae. 
The operati ona conrad bT t hie lieenae are apprOYed b7 tbe 
Depart.ent, t he war Refucee BOard, aDd tbe Treu11r7. 

Regraded Unclassified



( 

CABU TO .&II!KICAJI CCIISIIlAT& OQ!IRU,, ISTAIIBUL, TURIIEI, PRall WAR 
REPOOII BOARD 

n- deliwr \be tollolr.l.ng ••eac• ~ Leoo p, Denellbera trc. 
lDterll&t1011111 Reac~.~e aDd Relief Ccalittllt 

QU01'1 lll!a'.niOUr WCIIXIIIG 1l1'rll c:68 ON SP1!CUL ACTICII IIUIIW1Y 
C<MTICf Hill 14 lr.&SIRS'!.'RASSB ZURICH S'1'<l' JIO'l'B OOJl Dl' 
Al'*"S 1.03 PARI AV!iiiUB UIIQUO'OI 

SaOO p.a. 
~' 2S, 1944 

~ 8/2.5/44 
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NQT TO BE flE-TR6HSMitrED 
OmJ, llo . 227 

COPY 
165 

~o . . 1/ 

Intoraation received up to 10 a,a,, 2Sth Aurust , 1944, 

1 . l!Am 
A Russian Battleship, ex R.N. , and 8 destroyers, ex R.N. , 

havo arrived ot lOLA INLET, Ono or H.ll . Subur1n .. torpedc>ed a 
31 SOO ton ship orr SKUDEIIESS on 20th and obta1ned S probable hits 
on S-shi p convoy on 22nd , Discharge of petrol by pipe line from 
U.K. to NORKANDY has begun, 

One ot H. ll. Destroyers ongagod &-boeta this morning off 
F&CAMP, l was abandoned end 2 damaged, 

Allied heavy warships succcsstully bombarded position• 
TOULON eroo 21st and 22nd 1 and also positions Oulr or NAPOULE 22nd , 

Carrier-based a1reraft have continued to attack c~unico­
tione . IUnesweepers have start·ed to clear approach channel to PORT 
DB aouc, west or IIARlHLLES . 

The carr1scn of POR~UEIIOLLES I sland aurrendered t o a u.s. Cruiaor on 22nd after bo=btrdmont. 
E.-boats uns uoeossrully att acked ANCONA Harbour en 221>4/ 

23rd, 

2 . MlLIURY 
.­

~. BriUsb lett Clonk re ported on 11ne of River· 
HISLE. U. S. troops bave advanced t o &LBBUP where heaVY tighting 
io in procresa , A U.s. armoured colUEn it ~0 miles west or TROY&&, 

SOUtHERN fRANC&, French forcas occupied MARSEILLES on 
23rd , u.s. troops have entered SALON a nd LAURIS and further north 
aro puohing westwards towards DIE and CREST, On the east !lank 
they are advancing to ST. VALLIEII1 north at CANNES. 

ll!L1. Polish end Italian troopo are now firmly ostob-
11ohed on south bank or METAURO and in contact with strong German 
pooitiono north of tho r i ver to a distance or 12 mi les from tho 
coaot , In tho Upper ARNO Valley British and Indian troops hsvo 
made cone1der•bl e advances on both sides or the river, capturing 
a number or impo~tant features . 

up to 30m~~ 
HUSI , On the 3rd 
advoncod 40 miles 
tho 2nd Ukrainian 

On 2nd Ukrainian front Ru.siana have advanced 
100-=11• front and capt ured ROMAN 1 BARLAD ani 
Ukranion Front they have capt ured KISHINEV end 
S.W, of tho city to link up with tho armies of 
tro.nt . 

3• AlB OPBftAtiONS 

• . -

remN PRO!!f, 24th, 11213 ucorted U.S. heny b010bers 
attacked oTect ives 1n Northern aM Cent ral Otrur\1 ani Czechoslovatl t 
droppinc 1 11?0 tons on 6 ar=a=ont oDd aircraft factories, 11268 
on 5 oyntbetic oil plants and reflnorioo and 223 on other targets . 
49 Balifaxos dropped 224 tons on blockoh1po and shipping BREST and 
22 Lancuttro dropped 119 on E.-boot pan• and moor1ncs IJIIUOEII . "<i 
tichtera !lew reconnaissances and patrols ever French operation!. 
area. Garmon casualties 341 31 S. Ours - 23 heavy bombers, 5 
fichtoro . 

i~~X AftD ~UTftERN FRAHCE. 23rd, 699 Allied aircraft 
including medium ombers 1 attacked comoun ica tiona Northern Ita".y 
a~ Southern Fr anco , end objective• in Frenoh and Italian battle 
areao . 24th , 68 Liberators (2 mlssincl dropped 133 tons on FERRARJ 
Ro ilway bridco , 

YUQOSLAYIA 1 HURQARX Al!D CZ&CHOSLOYJiW, 24th, SO? U.S • 
lleayy bombers from Mediterranean dropped 111 tons on VINKOVOI ran .. 
way contre 1_!~ on SZEGBO railway bridce, S?4 on airfield and oil 
ref1nory P.lKIXJl!ICB end 213 on JtOLIN 011 ret1nery, Enemy caslialtio> 
501 101 ? . Ours • 6 boebors , 

4 • H(W£ SP&UBIU 

Durin& 2• hours ending 4 a . ... , 2Sth1 136 tl7inc -b• 
plotted. 
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'"'ht l'l so-o"ll c:! "l!;m 1bonl:" I ::: >-ctt~r o:.d . I Jhoul l 
1 t ~c to !:no • !to., 1 '.; cume to oc rt ~ e:l ::.:1~ ··:ho ... > >'"ov-,,1 I'; 
•ln•:n ~h·1 ltn ... . If 1 ~ has no~ b~nn 3en~ o"'· H !l"'"OV"'<I , 
nll on, too 3h""1l" oo ,.,, th"'""' ·-n un~ ""trl untl.l ''0 ' ' ""t o 
chunn'1 ~; .-, c>fl ov•l"'" 1. t, . 

I t; •· 1 V"l'l ro the trJ[)TP:J.1ton t h ·•t r. f'n~anv i.>J to bo 
.,.en4;o-~~i j11 ... t tH r uoh 1l:l The Ne"'.h•"rl tn rl' o;- 3cl;itnr , un.., 
t h P ""0"'}12 o " r."'!T">Ill'/ b'"Ou:-'1~ bo.cl> :·• r ulc!:ly "" :>os~! bll' 
tQ t he !'" T)!'C- ·ar eo t .. l tA . 

I t 1!1 or t.hfl utro=:!, tMutP'"t:OllCO ~h t evq·~/ ,.~r~un 
\.J. Ger::a:-.. y ~hould -eJli7.9 thc.. t t;hin ~i ~ ~ Qo....,.-·a.ly !:.i tt 
<Jufeute.j n •. r.~ >D. 1 cln uot " 'dul. tl' O!ll to st··r'-'" tn 11.' t l.h 
".>u~. , "iS aD "X'UO! '>lO , \f ohA'/ UPOn fooc\ to kee-, bo ly !ill•' 
:;01•1 to::2t·h •H' ".),yond •· •ht~ :, >hey h.JV" , tlo2:r shoultl be f <!<l 
th:rAe t incn u <I •Y "' t t h SO\I'l from ;,,, 1:1 ,,oun k l tchons . 
Tn .t vl.l l k ~Wl thor' ">C'"fectly h e u'lth y ~n.! the~! \'I.Ul 
-cr~en~e!· th 'o'; ~;: •>e-tence ull ~hC't,.ltven . T'>f' f • <' ~ •)' · t 
th~· a - e a ~P~,..~al na~to~ . col l ectiv• l v ~n~ tni l v\•!tr•lly , 
r·u .. ~ O'l 3:> tr- .,~•"10('\ u.>on thPI" t h ~ th'ly ·i.ll !w.•l.~ · to 
to o ~ -~ an:' UP' 1u1· . 

Th~ 
nav·~ caugh t 
"HHnrlbook". 

r Jllo·,l:te .tro ..... fe' oxt,.. .. ct l of ~!1i :1:·s "htc:h 
ITlV n:to in r 7e-~· hu- ,•lo•! -~rtd t n,r of t'l\3 
Tho,.~ tl'" 9 tloubtleoa Nt•nv otlle,.G. 

'" Yon>· mu.l n t\nj I.IT."'eltHt'l t.·l 'lk , t n ocPnT'>pl\q'J 
'TI"lU " r\l.~ tl\00 , t q t o ret t h l ntn -un"l 1'1,"' 1 ~n )\OJ< 
Ul) tl• ,. )1 'lC!'S . eo !''>3 ~C''re · ' :J I!UI.rkly ':." PO ::I'll illo 
~t;.,~ of'f c l_l\1 fun<::ji•lO; nr t'\1" tt'n C~ ro ...,. .. a~l c ;V{l 
--:ov.cr·r·lf1•"H'"· ill tll,~ 2:reu f<J ..... ' t' t rh VOU ar o -~!lUt\'lS c ble 
· . ... '"l:n fi"Jt cnnc•.,.n o f ntllt,•,,.., ~"v"-!lo"'l>'•l t " \11 

u 

bf: f.;f' -JOn t!: 1 ~ ~!_te 'ftl':' (' !]:4 nP '•"(\- ... :~ '!JlA ''0 -t-') ~ _,..,._. ~ . nnr.} V • n 

"Th'1 -.- • "lcl n lel'l •·.1.t.h ·•ll ' ch o~rtt'9''3 ' n I ll t­
tu- ·t Co\,,, ,..i\nP n t St -~rf·s c.ntl l)t;~"~.'\C"~l' en~s t'' il l bt­
conce'·nerl toolwlc : thP. -m•r, •:.~n t -,•• t.ton of ~hi' 

.• 
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G'l'"'!!l!lD :>oltoe a nd the cu\nt enanoo of L&w and 
0:--der; the s uoP"Vt eion of th'l Ge'!T"aD Judiclary 
and the establishment of Ulied m.11 tary Cou,.t s ; 
the control of the ~o~nn Finances: the , ro­
teotion or proper~; the eotablto~~ent an~ ~a1n­
tenence of an adequate otan~a~ or oublic health; 
the pro.l"'Ot\on of Rgr1 oultnro; the con~rol , s upply 
und d t stributton or food nne'! o•wenttal supplies 
ot' eve-ry ki nd ; tho r f!storat lon uncl mn1ntenance 
of uublic util Hies; t he n,.o,tts ~ I'D for the 
nradual ,.eha'oU1.tott on of 'leuco- t tme induRtry 
und a regulated e<:onc)T!I)f; the employn:ent ot 
Lo.bour un:\ thll nr 'lvonti.nn of tn<!uRt-1 al un,.eot " 

"ll ilit!u·" GOVP >"Ill'lent Uffioe- s ,.,1.11 , 1 n 
conJunction with oth er tnterested and e:"feotl!d 
3Renc1es a nd "utltorittes, A:lsure th.t. <Jte-,s a r e 
takon to : 

(1) I mport needed o~m.odtttes and ~tores . 

( 2 ) Convert industriul r1lunts f:·om war to 
consur'3:- t•oods prorluotl Cin . 

( 1 ) Subsld l ;.e ossentta l economic acti vtties 
wh ere necessur~r . 

( 4 ) .,econstru<'t Ce'"trun ro.,.e1.~;n t,.arlc wHh 
~rio.,.!ty to~ the noe~s of the United 
N~tions . 

( S ) !lod tfy existing Oe:rr:an rep.ula t l ons 
cout:-olling iadu!'ltriul and ~aw !::ate.,.1.al 
production". 

"The h,.,g:hly cent "'ult~ecl Ge:ran adr in\ s ­
tntt1ve oystem t s ~o bo retained •Jnle<:s othr. r-\1\Ae 
directed b y ht~har uu~hority" . 

"All e'Cisti ng Gel"!"un :re!!ulat i ons ::1nd 
ord1nunces reluting to •• •• ':lroduotion , supply 
o •l t s t"'tbut.1 on wUl ror>ut n •.n fo-ce until 
soeoiftcal ly aMen~o~ o~ abro~nted . Fxoe pt 
os othe ,...,.vise indicated by o1rcUJnot ances or 
d \reo ted by h t r.he,. authority, present Gc'T.lan 
p,.ol\uct1on and ":-i mury processin,> o<" 1'uel !! , 
o:-es a nrt otho,. :-a .., m" t e- tal a wtll '1e rra1n­
ta1ned at present l ev.,ls" . 
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"The food SU1)ply wUl be ~tdrt\nlste,.ed so 
as to orovl~e, i f posAlble , a ~lot on the b~sle 
or en overall t.vera~o of 2000 o·tlortes per day . 
'·l!!mbe,..s of the Go!"tnan forces vril l be ,.ated '! S 
nornal cons\Il!lel'a . 't'ho control of retatl prices 
w111 be continued . The ~:dotin~ ::-atlonlnr, 
system and classification or oons=e ... g!"ouos 
will be mainta\dod subj~ct to mo~ \fications 
rel)u\::-ed bv oiroumsts nceR • ••• Should tho:! in­
digenous oroduots of C'l !lm.any be insufficient 
to 1)rovide such a bnsio ration , the bslsnoe 
will be made uo bv imr>ot•ts". 

" All possible stops "lill be t:1ken to 
ensure the util' ?:atl"n of Oe~lin econol"lc , 
r!ltertal and tndtt'lt.,.tul f uc1.ll. >;1 qq t.o an 
oxten t necessa-y tn provtclo such ::-a·\· 
T'ate.,.ials, coods , sup·>lles or qerv1ces as 
a - e requi red for ~tlitury c.n1 essentlal 
c-l v1.1 tan nee<l.a , and to ·ln!' adt! l ti onal 
extent - - ss c.ppro•red bv 111.,::'let· o.ut>-o:--1 ty 
necessary to orovido surt~lusos fc- !.nte-­
nat1onal t"''Uts!'er , 3111) 1>li.es fo- r<' vs.r~;~tton:~l 
requisH ton, and loJ>~ ttt~o to indust.,.1n l 
stool-:-pill nt:~ " . 

"'t'he f' shin:>; 1.nt1unt l·~r hoq lon;, been 
i npo,..tant i n Gtln"en econoMy , but o·vine to 
the req_ui.sitiontn1~ of t'~"u"·lcr <: fo"l' ne.v>tl 
operations , the ros t il'lncrtant. ~lorth Sea 
!'ish catch h!:<:'l beAn se,.1.ouely cu.,.tailed . 
~afore e~enstve co~ercl nl f~shln~ can be 
res~ed , e cousido.,.ablo erouat o f' ~is!l~n~ 

"'ea.,. "<ill be recu1.red "s ' tell ~s 'ltc,..,s 
an~ M~tertal f or the r~,eir an~ - econ­
d1ttoniag of ftshln'; ve3sels . '!'he"'e ";1.11 
?Oss l olv a lso be ~n 1r~cd1.ate sho-t~~e of 
fuel end lub:rtcunts" . 

"The ;.grl cult.ur.ll economy .~tll be f!•eed 
of Nn::i disorlr:illd ~ ton; 1.t • ill no t other­
•-vt"Je be changed ex~ept o:herc tl !rect ad vanta(\ei'l 
u::-<~ to be gained . Ac,.toultn-~< 1 •p•oduct ton 
control, und ,::rn '\n tlold oth'lr t\!l, l'ioult.urul 
!1l"Ouucts collect!.on agenct <J!I axi Rti..n" 1'"'ior 
to occunet ton will bo l!'n1ntatned o.,. :re­
estalll t shed . F.quttuble P"ices oo- orninPted 
at ,eioh l evel \'Jill be fixed for r aw 
p-odttot!l . Violations of farr 'll'ice control, 
waces 0"' rattontng r .. ~ulnt1.ons will be 
severely punished" . 
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"The MlliD oajc<'tiv'3 o!' i.llied !:iliCA"Y Covern­
r.ent in t he finenctnl field is to ~ak~ such 
temporary weusures us will bttempt to mtnlrd.:>:e 
the ..,,tenttal rtnuncis l <l 1so:--<•or und c~:~os th •1t 
is likely to occur an1 thus ss,.tst t he n Uit 'i,.Y 

f o ,.ces tn the ir operutiona twd ousP the bu-rlens 
t h••t v1111 f a ce tho more •>o=unent ••lli <'il C'Ootrol 
o:-r;unh.atlon thc. t wi ll l s t u:- deal .lith t l:e 
nrobl e:-::s o f CelT'any" . 

" Y.'herever ponst ole , rortovRls •md ftlli)Ointl"enta 
(or civil aerv~nta ) •vi.ll lie r1ado by I!Uicery 
Covornment offl co.,.:. l!.cttn•· t hro11eh GeT'"'e n off'tcl ., l a 
who II!'~ VC!Jtod . .,, t h th i l'l .111t't0.,. 1 ty IID18"r ':~~an 

l n•v; nothhtt; ·;rill he done which ··,oulcl unnecp~ -, u -tly 

di sturb th<' r e{lulur CcTfr.un civil s erv1. t:P oroca~u'"c 

or da">rivo the offtci a l o:r emplovec tCI be ... pr·,ovad 
of any ulttmute rtphts t o wh ich he rrev b'l ju~t • ­

fi.<tbly entitled under C<!rr-nn l aw , uft'l.,. oes ·>atton 

of Mili l:nry ~overnment" . 

·•I n tarnut tonul bount1uries · :111 be d t>ered to be 
ns t 'l.ey ·:e.,.e on •11 Decembe-r 1<>1?" . 

"'here O'Cists a s chool of' t>tou:•ht \.oth i n Londcon ~nd 

he-e ·n·1ch 1 ·o•tlrl , in eff'!ct , clo fo-r Gil...,.. any •Yhe t ~h ts 
Gov'l.,.nnent d1d for i t;s o •n cttt--:ens tn 10,, ~-~nn thll'' .• ,..,.., 

f lat on their buo~.s . 1 seo no ""H'3fln ro.,. "t'l.,.ti.n!' a 

' ''I'A, }>;r~, 0'' a CCC fo,. O"'""'ttn" •·+~en "'e rn in •·•1 ~I> 011'" A 7"1")f 

of Occu'lnt t,..n . 

Toe:> man:r peco rJln heJ•e b rt<l ln "'n"l"nrl hold to t he vte•v 
thn t the Ce:Ml"en peopl e l R u ·mnl e arf' no~ , . .,n nonl'tbl~> fn .,. 

··mat han taken oluce -- th·: t onlv a fc" :~~1 lPed<>'" ~ :1 :-e 
.,.,.n·•ons t olc . '!'h · t unfo-rtun·t toly t s not b!\'~ ed on f nc t . The 

Corm>~.n ?oo.,le ns o. whole mt•n t hnve t t el -l ven ho~ to thelT' 

th r t. tha \thole nat ion h ~- " been en(('•I'Btl 1.n n l~.wl e!' <' coo­
apt-racy '\(tcin" '; the doeP.ncte'l of !"Odfl-n c1•r1ll.;at1con. 

Please let me oee the -revi~lon of t'1.13 and ~lso 

lE't ll'e hW'l t h t s o-rt g lnnl cO'W b~t ck . 

~ . J) . 'C . 

• "'0 ·' ' 

• 
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MEMO # 

Inside Information and Gouip. From 
The Morning Tribune's Wethington SteH: 
Ricl&ard WU.011, W. H. M~l4nder, 
JrJ.ck Wjj1o~ Marr Mof';nff\n- -...... * * 'It 

WATCH WIUTE: A,_ I>Oroonalloy lo al>Outto bi- on 
the W&ahlntton •t.a.te. He 11 Ra.rt")' WhJtt, dl.n«or of JnO.n......,. 
l'ftMrt.h at the trea.wey dotopartm+nt.. Wltllt. wbo tarried U.. ball 
for tl'lt U. S... at the 8.-.tton Woocb mnttl'tnet, WUJ have to evry 
It on Ca.pHol HUJ wb._, Jlor,.,.nthau or ftocN.vttt liMd lnteny,tJ.onal 
ft)Ofltlary IUnf and bank •6rftn'ltftll tb4>re tor &pPn:wal. More tiM 
•tum.an than tbe banku type, W.hlte II nputtd to ha"·• nn-tt 
lost an •rrum«.nt. .. lt ht ean•t wln. ll. h• wta.r• them dow-D.,.. &I!YJ' 
an •-"'d•ct. Morat:nthau, who donn't 10 well bt(o ... ron.at-ttllo"-1 
~mlu~ U countln.c on Whitt co pltC':h f"flffUve woo lhlt fall 

• 
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LYNDOH • • JOHN.oH 
,..,.~crwn.r 

0 

c 

~on~~te•• of tbt 11nittb 6tatt• 
•ollft of JbpreKntatibtf 

llaqlngtDn, ll. ~. 

-'118U8t 26, 1944 

Honor able Helll'7 ltorgenthau, J r, 
Secretary o1' tbe TreuUJT 
Was hington, 25, D, C. 

»iT dear lb'. Secretary! 

~'•hen I returned to ~ office your con,-:rat­
ulatory note was awaiting me. 

I appreciate very much your thinking of me 
and the generous e:xpresdone contained in your letter, 

Sincerely, 
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!'y dear l'r. Si:li th : 

T.:,. -: ,l!IT':. !IC:l';;E 
ashin,;ton 

't"no recont ravurabJ.u (1evelo,c~ent of '·"·o r.i.L.t t.ary situation on 
the worlcl •s bat~lefrontt: hua C:Jplwsizcd t'lo noc·-J to :;pond u1> ):'repara­
tions for the eventual roconvEraion o! t!lc natie>n •s productive oner­
.:;ios to peaccl'ul ;:~rsuits. This •rl.ll bo a hur.o a!t<l intric.&tc tnsk, 
requ.irinr careful ;r'll';.rations. !r. aclrlit.ion w lG;co:islativo .&ct:!.on 
already untler consicieration it. ''li.ll c..:l for a .:reat deal of accurate 
and cor:;>rohensi ve in ror:.a ~.ion concar:li n; in<lc c trial ;:ro<iuc t.ion, the 
s tatus Of inaust.ry and t:1o ~loll \:>cin: 0 f t,'le nation' 3 <!Orkoro. !,"\lch 
information shot:ld be currently ,_,:rl.n1.U.1nlln ac t:e r.:ovc fro:~ 11ar t.o 
peace. 

In ;:articular r bellovo tolat the :tati::tical rocorcl ohould 
include an account of ocr industrial sy&tC!!l v:hilc 1 t is ·:P-ared up 
for ::>aXir.\ll:l pro<lucUon dt:rin.~ 1<)1.1,. ':"his 'I:.S<f .-:ell ba t.ho ;>ca.k ~·ear 
of production for r.~ ::~:...rs to co::~. An int.i..-_atc k"la.J1eri':C of t...~e 
r.l<tin char act oristics o:: tho e~<mo::~:r nuri!l( tl:is "ar yc..r tt.iJ.l 'oo 
i."Dportant r. r1t or.ly as n :;uitic.: to ol!r :.lie;,s t.ow~-trci rcconvorsi?u :lt.t 
as a part of the rcct>rci •, hich is cescnt.ial for "'\iliWr:t ~l'Ojlnrcrlness 
i n the future. ! shocl<! t.hink it •·;u1l1CI bo por.sible, if prunuc1.ion 
dat <l ttero obt:rl.nccl for 1')41., tc :>vein t.r.c noccnsi t:r of ap;,.ropriat.io!'ls 
for tho rc'"l:.lar biennial census of t:-.anufncturco ;>ert:U.nin: to 1945. 

~:.Ll.n 1 it. in ir.~ort.~J .. t.h~t r:c :..>hculn h ,vo a run;un.,: ~ccot:.nt. of 
t::c ctutt.~ of e:::;:J::.opont , uner.Jplo.-:::cnt '\11<1 "''~c~ in t.ho nnticn 3D a 
wholo ancl in 1.!10 pr inci.,?al inci\Wtrial arcus. "lth t.!U.s we shonld 
know nora alloct t:te cf~ao t. s of. tho l"M 011 t.:1a inco::~es, exponrtitur es 
ann savin.,.s o! t.! lO :;:r,~at ruusscn of ot:r :>~op:!.e \'thone wort\ in ' o 
factoriall .nd nines , in Lr::ns;"')rt:H.lon :.ntl on t '.c far::.;; , lm< O<;l..it::cd 
our :L.t'tlico in ~c Ciold. 

I believe t hat t1oe costs o! obtainin:; such i!'lfonr.ation •·or t::e 
u::;e of business , lar;::c and soall, ~bor, :~r,ricult.ure, t.'1c ~cmcral 
public and r:overnT.cntal ~~t•oncioc t.'lcr:sclvr.R f".ay ;:oroperl:r :Jo rt•r.arrled 

174 

as an oocontial part or t.~lc costs of the war etilCrf~ency. In conjunc­
tion ·:titl1 the ucencios conco1'ned '01111 you ple::se underta~e the y>r eparo­
tion of plans for provirlin1; these tY;>~S of information, unn roport. to 
me at your early convcn'lonoo c;>on t.:u:: vzay!J ancl ~e:;ns by \·.ni.ch those 
;>lans can :oa.t ap;:ro,>riately be ef'ec:tuntccl. 

!lonorablo llarold o. 
Director, nurcau o! 
:·:ashin,.t.on , U. c. 

:;clth 
tho ::ruo·:ot 

:il nc&rel.y yo~:rs, 

(Sic ned) f'ranklin ll. Roo~;evelt 
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Program of StAtiatical Information 
!'lie<leil for Reconvorolon 

Froc now on ~t:o oovornment ~rrl tho public will require a (lroAt 

deal or up-to-date intomati on to !(Ul.de the IIAtion •s return to a 

poacoti!::c econOIJ1Y. 0eaan<1 !or suet. infnrnation has :.lready been 

expresced by J•epresontativer. of businoos llnd labor :md by !"odernl 

ncencies llhich YJill havo r esponsibilities in t.ho roconver·sion procoss , 

It will bo e spcoiully i!:lportnnt to obt::~in a clear picture of ;Jrodt:e­

tion durine 1944, 1/hich in all probability "1.11 be t!Je peak ~or cane 

;years to ecce, 

There has been no general census of oanufactures since 1940, 

covering 1939 production. The consusov of 191,1 !L"ld 194J were laid 

Q aside as a part of tho wartir.1e curtailr.>ont of peacat.ime octivitills, 

0 

Under the law ao it stnnds, a censuu or l:' .. :mufact.urcs "'ill ucain bo 

required in 1946, covorin.: the calend11r yc:.r 1945. l!O'I'!Cvor , there 15 

ceneral a:;roc::ont t-hat 1945 .f'icure~ will bo of doubtful value nt best. 

lntlustry 1dll probably be in the r.lirlst or reconversion 111d tho fl. cur us, 

like those of tho conscs for 1919, will ropr<>eant naltbcr a wnr nor 

a peacetime economy. lt is t.heraforo dooJ.rublo at once t.o olooo up 

the five- year enp in t.t,e datil since l 9J9 \lith a cansus of z".unufsctur es 

for l 9U.. 

'!'l.e t:roblons involved ln demobi lization of ::!enber s of the anr.ed 

service~ und the roncljustr.:cnt of the civilian lubor force 1dll bo 

oolved ::-.orn rondil,y if r clhblo iniornation on acplo~tt~ant and unoo;>loy­

mant is cvailablo, An e xpansion ot exi~tint: otatistical act1v1tioa 
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1e needed in order to obtain cr.ploycont and unomployccnt informat ion 

poriodicall.y for Li.o ;•rincipal wur oroducticn ::u-o.::: . -o lil<owiec neod 

more dot o on wa&es and ~~c rot eo. 

1-'urthor , t o ;•lan for full omploy:;.ont \\'0 nocc! to r.auge tho buckle& 

o! purchus i nc po,~cr· i n t!w hsnr~ n t' t he p•:bli c . This r equires informa-

t.ion upon the incc•·•cs , exremlit.l\rc: an<i ~a.vin·o of con£umore , 1'ho 

l l<lit l'ull-~cale sn:rl:r of t.flose :-.:J\.t.ors >160 co,-:i'l,.t.cr! in J.9J7. 

!.~tops to secure tr:o forct~( in·r t·f'r-'0'* o ' inforc..'lt.ion h~vo bo!'n 

~:r::;ce by L1l.I.'1Y of !iciu.l:; :.n l < 1 Liz• ,, • fte;>rcsc:ot .. tivc~ of the Are ricllll 

Potlcr nt.i on of !.,31)0 r , t:.c CI' ,rrl t.t:r i!.dlroad Brvt:1:r hoode have ,:ivan 

thot r ondorocr..ant.. ::eobcr :;; c ! lm$incJ£ zrou;,s v:ora.n; :lith t ho Uivisi on 

Q of Stati~tical ~~·~ndl.l'rio of .. ho B\Jronu of t.!':e nwicot have oxrressod 

dot1iro for thoo , aG h. .ve '1lco Vrlrjors rocour oh or :;aniz3t.i ons. 

0 

r et :tiJ.S o f t;;c r cquirl)(l ctutlir 11 1 t.llo oenns nf i1."l<lo'1Ci•'le t!1em und 

the all.ocnt.i ons o f ,.;or k (ll'lon: ; ho l·'.•f.cral or-,;nn! Z'i.tion!l '"!1ic~ :.i.U 

cont1uct. thon ~:ill non<! to be ;>l nnncd c;:.r-r:!\llly. The Jli:-oct.or- of t..'lc 

Bureau of t!le !l\:ci_:et has boon aclccc! t ., Jlrcp&rc tho~ r>la.'ls in conjunc-

t i on ·.:it.h the otlb:r- ll.{;enc:es :oncen,oc', ll~:c·,ar • t'l" ~CTOSent st.atill­

t i cal machinery c f \.he F'c<lornl C<>v<:•n:-.?nt "111 in all ca~as be utilized. 

Infon~U<tion concol·nin:: <lot'l1. t • .. r tole r,ro!;osc.J. r..ay t>e obtdncd 

t'rom St u.>rt llico , ;, ssi s t tmt Uirflc t<.;t· •· f tho l)~n:::~t in Charge of 

Stutiotical :;t :lnd. rds , i;xoct.l.l v' ~:'0~, .. ){tension 205. 

(£-.29- 44} 
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AOf:liDA i'OII ;:()ll}'~lii~JICJ!l ON ft:;c()!IV~.ltSIOll STl\Tl:oiTICS PROOJIAM 

Septem"ber J. , 3 J>, :4, , Room 5n, St ate Build in& 

Letter from the P~eaident to the Director of tbe ~get, a.~ at~tement read 
by tbe Preai den t a t hie preao confer ence are ~ttached. 

The following di atrlbution o! r eaponaibi l i t i aa 1a nropoaed: 

(a) Oureau o! the Bud~et: over~\l ~lannin~ an~ coorrlins tion. 
(1) neci~iona on ecope an~ jurierlic t1on 
(i!) r.rrMgementa tor atloc., tiona of f11nda an~/or reoueah ror 

&pnronr i l\ tiona 

(b) !lurenu of the Cenaua: operll tiona, 
(1) Cenaua of ~~nutncturea tor 1944 
(i!) Conaumera ' income ourvey ror 1944 
(3) Area dntn on employment nn~ unem~lo~ent 

(fl) Cenaua of 1\griclll. ture tor 19114 

(e ) nureau of Labor Statiottca: operat1onu. 
( 1 ) CdntiUiller s 1 expe~i tures survey for 191111 
(i!) Cona1111ers • savh v:a aurvay for 19llh 
(') 3tu~iea of wnGe• nnd Y~e r~t~a 

0 · 
(n) Bureau Of Ar,ri clll. tUrl\1 i:conom1CS <tRrl :!l11r enu Of llome ;·:eoftO'li1C81 Co­

Op8r l\t10n v i th 'lur"lau of Lnbor St nti ntica in conawnue 1 expenn1 turu 
ani\ anvtnr.e studios in rural a rena. 

0 

jpeation ie on concuTrenee i n above dist r ibution of responaibil1tiea. 

,, ""eationG on 19lllt Census or l'-3llu!acturee: 

(a) Ia nroduct detail in pbyetcal votume unite reoui redf 
(1 ) !'or ell 1n<!uatr1ea? 
(i!) F~r All except met~l workinP, and p•rhape chemienl in~uotriea7 

( 3) !lor anecillllY elllectetl int!uetr1ea ("hi eh? ) 

(b) To obtnin ~ro~uet detail, ahoul~ tho acherllll.ea of the 1939 census 
be uaedT 

(1) With vh3t degree of aelect1onf 
(2) With how much r~v1•1on7 

(c) Wba t claeei f i eati one should be reco~i v.el\ between ~ro~ucta for mi litary 
ua11 exclusively ( e.~ • • ordnance), nroducta havin~ both m111 t qry and 

ctvil111n uee (e.g., vehiclea), nn~ ~ro~ueta nrir.:Artly fnr ciV1l11Ul 
use (At;ricul tural r.~~~chineey )f 

11, Ar e d~t~ on ~aineral nro<luction nee-led bP.yond thoae ob tainlld by the Buret\u 
of Mi nae ~nnu.ol aurveyT 
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~ettiona on emplo)'l!lent 'VI~ unemplo,..,ent ~ntn by orinc\pal wnr prot'.uction 
AreA.e: 

(a) It h <propoaed t 
(1) To obtain for each of the 50 lnrr.eat oroduction arena, (metro­

polit~ ~1atr1cts or metranollt"' count1 eel ) qunrterly re­
ports on emplo)'Dont , une~lo,..,en t ~ the el se of the l nbor 
fo rce, by 12 aaJo r oecupntlonnl grouoinga. 

(2) !'or thla purpoae: 
A. To expan~ the nr.,sent BMiolee for the l!onthl:r Surv87 

of the Labor ~·orce in the 13 metropol1 t an areae 
included nmong the 50 pro~uction ar eae. 

B. To draw new 9Amolea for tho remaining 37 pro~uction 
n.rena. 

(b) Specific queationa: 
(1 ) !lumber anll i dentl ty of pro~uctlon a reea 
(?) OccupntloMl 311d other potsible brenl<rlovns 

6. lb.teatione on w~ nn" w,.ge rnte tla tn: Neport b:r Bureau of Labor St'ltht\ca 
on queetiona 1nvolv~ . 

Q 7, Consumer• ' income eurTe)'l 

0 

(e) It 1a propos~ to tAke n notionAl e~plo of noasibly 4nO, OOO fnmlllee. 
eaployln~ n s imple schedule, nn~ ut111r1ne in onrt 

(1) the lnbor force aamyle AD~ flold steff, tuJd/o r 
(2) enWMrntora of the 191111 Census or .\.o;ricul ture 

(b) ~estiona ; 
(1) Si ze e~ character of sa~le to ob t nin necessArY brenlcrlowna: 

A. Ceo~raphlc re~on nn~ type of comauni t;r 
B. Occu~At1on snfl tn~uatry 
C. Size of fa~ily a~ number of family earnere 
D. A,!:e , aex, And color of individuAl earnere. 

(2) Whe~ typo of eche~ulel 
(J) Rehtion to 1 

A. Mon thly "nrl m>nrterly auueyo or the lAbor force? 
B. Cenaus of Ai;r1cul tnr el 
C. Stufllea of con~~r• ' eroen~lturee nnd ea vtogel 

(II) ".tha t queat1one thould now be conal<!ered in orrler to eo~-:-loy eurYey 
datA in t he eet1aat ea of national 1ncome7 

8. Conaumera' expenrlituree and eavtnr,e eurvey: 

(a) lt la proposed to d rn~ n a~le of ?.0-30, 000 fnmiliee (lnter to be 
combined on the bnaia of the stratittcntiona eho~n by the income 
etull7) for which dnt~ on expenditures and eaTings nnd the noceaaary 
income lb ta will be procured. 
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(b) Q).leat1onu 
(1) Row wl\1 thio rAla.te to thA ~rnaAnt ~rogram of the nur~nu of 

L"bor Stst1at1ca ( '~lh'),OOO- 1 , 500 urbll.l\ ra. .. tt!eaT) 
(2) Hov vil\ BA~ nnd BHv. cooperate with BLSl 
(3) To vhl\t pxtent wil\ survey lnclu~e information nee~o~ for t 

A. ?.va.luatlon of nftaquacy o~ ~rAaent ~evala of l lvi~l 

B. An'llyalu of acCU'IIUlnter! aAvi nr;al 

9. Cnn the equivAlent or a a~le census of ; 4pu\ntlon be obtain~ from the 
fore~ing lnaulrlea without a~~ltinnftl croeneet 

10. 'olhat 'l&aia t ancfl cAn be ~ven by other a~Ancies to the Bureau of t he Cenoue 
on 1 ta io"'e~la te nn~ ur,.Ant J)enonnel nroblem of nrepAr1n.o; for the 19l!l ; 
II.R.nuf,.cture~ Cenauct 

(a) BLST 

(b) S'oOPCT 

{c) l'.lneat 

(") '•TBl 

0 (e) l'RBT 

(f) B.U:l 

Oth11rT 

1\. ~hAt contlnulft« n~rtlcip~tion by th1e Conference voul~ be deeireblet 

0 
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OIIMD IITlftS r6 &II!RlCl 

W''' 
•• 204, Qatto, t.adc:r, hil.'1llt 26, 1944 

hibj ... t Kft'Cir'te to !ar.pu-4 tbe Lh .. ot hraCIN sa ,.,....,, ""'''ac 1'u8JI«'U Ia-.1 sa u. ._ 
fltte.dcr 

...• ,~. 
'11th r..fwtanee to W. !:llbaA7'• t.o'•• lo. 841 at J.uiut 26, n a .a., I ,.,.. the ~ to Vuatt bihdtll a "'CCIIT uc1 trueleUa 

flit u aiAJe .-o!ra t?al the ltW.tr;y tt:~r l"c:railll I.~Jn raprdq ito 
1= .. wtlelltl to the Swia OovwJWbt 1!1 -eUoD dtll artort.. to 
~ t ba Uwa ot perrJ&o.tac! paoe- b ~ 1lho bolcJ pa..,_to 
tr .U.. doe-st. h~ l.a the- ot !cuadc:r. 

EM] tiiWI 

cal il111 Chaunce)' (Par tbe S.e•:r. ) , l~eon, Akdn , Cclm, llrur70 DaBo1e, J"riedllan, Galton, Hodel , Lauchlli, ta .. ar, • nnoa, ~kl, 
l cCOl"'la ak , P'wble , 8&rga:r, Standhh, • inetein 
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llepabllc at E-.4ar 
IUnistzT tar Fonip Attaira 
Dipla.atic De~&taeat 

!be 111JI1atry tar Pont~ Atta tra , ba'rlll& bHa 1Dt'CII-.cl ct the per­eeauttca wllicb at prellftt h " k" ll place 1D ~ apt.ut peracaa at a CIU'taiD Nee, - s willa are II&Jiywho poueu paaapcrta ia-.1 1n the -• at AMrican tt.pubtlca , baa acMreaMC! ita 41pla.at1c repreMntat1w 1n SwitMI'l.anc! to ~ tar the Fe4er«'l Gow&z=Dt a e repreentatiw at the intaNate ot E-c!CII' in .l:rle aaticaa Cll' •tellitn tbareat to notif7 the 00ftrmat ot lf1mpi'r tt.t the Ocm.u-nt ot Bcuadar N CQIDWI the wliditr ct c!-ut• t1r paaapcrta ia-.1 in ita - and thet accCII'~U.na~ it 111 up.ct.ed that the bevere ot such papero will be accell'ded the r 1gJita, pr1'rll.ep e and '-unities wbioh Eoua4aran reti~lll e~. L1kewiae it haa been requaatecl to atate tblt tha tlntted States h autbdHMC! to necotiate the exche.nce ot aach pertCDI , 

The '£cna4CII'Iri lliniatry tar PonieD Attaira, 1D rep].,yiJI& to the 1J* l!l!l~'!"n~ ot the Eabeu:r ot the tlnitecl Statea 4atecl Aucuat 19, reiterate• i te intantion at not declaring inftlid paeepcrta SNDted Ulega~ lltllla tbay u:r - to ):ll'otect the lite and ):ll'opez t:r ot their holders but (,.._ i tel'atea) that theae J)l'l'eona are not tliiiNbr authCII'iaed to enter !leua4ar. 

Qui to, A 11&'Q1t 24, 1944 

m aCQI..t 
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PROMo 
TOo 
lll.TBDo 
lllllll!ERo 

P.All.lPHRASB OF TBI.B(JRAI( RECEI VED 

Aaer i o&n Elllbaaay, London 
Seoretary of State , Waahington 
.A.ur;uat 26 , 1964 
6962 

CONFI IEliTIAL 

Reterenoe 1o made herein to your oable of Au£Uat 2&, 
llo. 6722. 

Attention of the W&r Refugee Board. 

Thia morning diaouaaed with refugee seotion of the For• 
e igll Oftioe the Papal intervention on behalf o f refugeee ot 
northern Italy. 

Sir Noel Charlea• reply to inquiry aa to aooo-.odationa 
-• Noeind thia morning by the Foreip Ot tioe. Aooording 
to Charles• report, an additioanl five thouaanacl refugeea -y 
be aoeo-.dated in liberated Italy and uae of North Afrioan 
oampa -. &lao auggeated. 

It ia the underatand~ of the Fouip Offioe t hat then 
are tar 110re than fiTB thouaand refugees north of the battle 
line, but ainoe it believea the military aituation ia oh&llg~ 
ao rapidly that the probl- of aooo_,datiag thia five thouaa11d 
additione.l will not uiae, it feela that it will be aate to 
give aaauranoea of a ooo1111110dation without -rioal liaitation. 
The Foreign Offioe, ho ... ver, doea 11ot know whether or not the 
Pope haa already appealed to Geraan a uthoriti es and preeueillg 
.. will take parallel aotion, they will taka the following 
a t e pao 

Iaaue inatruotiona to Charlea to aaoertain whether or not 
an appeal baa been made by the Pope. Provided he baa not, to 
requ .. t hill to do ao with aaau'ruoe that the peraona ruoued 
will be oared tor and reoeived by All ied authoriti••• Provided 
he baa -de &11 appeal , to auggut that theae uaurMoea be 
r epeated by hia. 

It 1a hoped by the Foreigll Oftioe that thia aotion will 
•et with the approval of 1llUI ud that appropriate 1natruot1ona 
will be 1aaued to our repreaentative in Roae. 

WINA.ll'f 

DCR olUS 1 FB 
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LlC 
Dl..t.ribut.ioo ot t .Ne 
raadi~~g oal7 b7 epeo1al 
arra~~g-nt. (SICRB'r W) 

LISBaf. 

2350 

Al1gWrt 26, 1944 

4 p.a. 

!'1- daliYer paraphr&H ot the follooriQ& -nc• u 
Will 82 t.o Dr. Joaapb Scbw&na, 242 Rua Aurea, Liabon, 
troa w. •· Lean tt of the .lll&rican Jniah Joint Ill.atributioc 
Cc.a!ttee: 

QUO'I'B W&RTJtO W.liiR CUJ<IIR RUlWaAJf IIATI<*.lL NaJ 
PAIBSTIIIK CLAIIIIlll J35, 000 ACCORDIIIO .lRIWI<lBIIEln'S SALY 
WAimt STOP 'l'HBASU'RY DBP.&JmmiT ASJcrNO SPECIFIC.&LLY 
WI!I!8S AND 1IJlBII FmEION IQUDALIII!' IUDB AVAILABLE AISO 
'IIHlm!BR SALY MAYER HAS ANY IllP'lJU.IATIOII TIIA.T CUJcrER SOLJt 
BBKEIPICI.U. OIIIIDI OF FUNDS STOP VERil'Y CWll. UNQUO'I'B 

11RB:WWV :ID 
8/26/44 

SIP 

HULL 
(GDJ) 

D 
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U'O 
Dlet.riba\1• et true 
reacl1Dc 0111¥ b)- epec1al 
arrana-nt (SBC!!ET W) 

Pleaee de11tv paraphrase ot tlw following -•eac• 
ae 1fRB 84 to ~. Jo .. pb SCiwrarta, 242 Rua Aurea, Lie boo, 

trc. 11 • .l. Lean tt ot ttw .&IMrie an Jnieh JOint D1etr1but1oa 

QUOTE PIE.&SB REPBAT LAST P.&!WllW'R YOUR 42 .lliOUST 3, 

l ~, REI"BRENCE SIW«li!U RBLDP, IIIIQUO'l'l 

1fRB tl"' 110 8/21./44 
'II 

HULL 

(Gm) 

.... 
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Dl.atritllltiOG ot tnw 
reading onlY by apecial 
arrang-nt. (SECRh'T W) 

., •m, 

LISBON. 

2352 

A~~g~~.~t 26, 1944 

6 p.a. 

Plaue deUver paraphrua of the foll0111Jl& aNaqe 
ae IRB 83 to Robart P1lpel1 c; o Jllerican Legat1oa1 from 11. A. Leantt of the Allerican Joint Dl.atribu­
tion ec-ttteaa 

QUarE ON B.lSIS lliPOOIW'IOII AV.&ILABU! TO OS liB 
BELUVE ~ COttriiiUB KVACUATION a> CI!Il.IEBH 
PRCII FIWICB TO SP.UN STOP IF YOU AND ST.lFF SPAIN aT 
CO!mW!Y OPINION PLEASB ADVISE. UNQUOl'E 

WRB I WV a !Ill 
8/26/44 

1IB 

HULL 
(GLW) 
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1111-l$4 
Dl.at.ribu.tic ot tr\M 
Hedi.Dc tiiW tJT epeoial 
UTanc-nt. (smtft W) 

SecHtar)" of State, 

--~· 
3313, ~ 26, lfa. 

St-oo....,l. 

Dat.cl Aupat 26, 1944 

a.o ''· a,~ p.a. 

TIIK :rou.arm IIBSS&OB IS 1'al VA.&IliiAH .lZ&L&R 
1!!18 iiL"I CCIIIfi'l'Tlll FR~ lWlBI liOLBI. 

Thio ie 0111' DO, 76 for WRB. 

Doi.Dg enrytbiJl& poaeiblo for group ill Belou Blrgon. 
Dl.pl-tic iuternntim to jjlairel Hort.bT not poooible 
bn14oe UDt ... iblo bec&uao tho group i e ~ 
in GoniAD:1· WI ba .... e-ul.t.cl f.-r HwlpZ'1aD 
Xl.lliater btH ODd i t appearo tbat aaq poo!11MHt7 
io to bri.Dg tba group here . :x.1cr&tiao ri.ou 
UTanpablo. WI aro tr71J1i to obtoi.D .maratioa 
pen~.t.o t!lroup unofficial cbalmou wb:l.CIA innlno 
ccll1.4orablo o:xppn. Tb1a project otill nry proM =•ti­
cal. 

WI ha .... found no.._,. to roecu tile I.ttbn•n1u 
group u c •n1 cation wUoh Uthuud.& io i.Jipooeibl.e, 
elthoua)l b&Yo t.riod ropoa~. Wo will report M 

70U 1 J 11atal.7 wilD - 1wn u:r - · 
I aa prOJIG'Od to ri.oU Baltic cOWitri" .,aalt, 

proYidoocl 70U can UT&nge pond. t troa tbo Ruooion 
Qo t&l IIMat . 

Rabbi sa-alwits baa recoincl 214,239 811111• tranoo 
ODd ell tllroo r.mttancoo han b-. 4i.ot.riwt.cl oxaotl7 
u iMtrlaotod. Plm4o ban boon pooled ODd 41at.ri-
bu.t.cl aD group b&o1o. 1Dellld1D& Cbabad group OII1JII 
tc tboir critioel e1tuat1c. &auNt tbot ill can ot 
f'clrtMr oupport. 1'JU opoc1f7 &rOIIPO l.iko lut two H­

Ili t1.aDC •• 
JCIIl!SiW 
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CAIILB TO IWUtliol, IIIIUf, NR VCCI.m.l.UD PROII WAR RBPUCID IOAIID 

Reterenoe your No. 490t ot July Sl , l~ ,.nd Depa l'tllent•a llo. 

ot , (liiiB llo, UB). 

Board uaau that ""Y work you are doin& tor reliet ot taaillea 

ot the llaquil 11 oloaely ooordinat e d with 08S alld that 1n .., ... 'tlbere 

w1 th IJ&r DepaMIIent he re. 

THIS IS WRB BKRN WLE 110 . U7 

( 

..... 
• 

SaOI p.a. 
Au" ... t 26, 1944 

F.Kodela j th 8/26/ 44 

( 
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CABL& TO IW!RISOI , BCRII, PRO lloCI.KJ t U'D PRQII PBIILE 

!'Or ;you.r peraonal ancl oont1dent1a1 inror.atioo. 

Speoial tuhcl ot t 260, 000 .. nt to you in two i nato.llmenta ot 

tl26, 000 eaoh waa made ••o.llo.ble by the JDC whiob h o.a been kept o.dviaed 

ot ;your r e port• on the uae ot auoh tund. JDC o.pproTea auoh expenditure• 

ancl the oontiDued uae ot the tund tor t he progro.aa - ntioned by ;you. 

tHIS IS WRB CABLE TO BERN NO . H8 

Sa05 P•• • 
Auguat 26 , 1~ 

PHalo.b 8/25/ .. 
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Fft().lt S.Cret.rT of sue, Waehington 

TOt 

Jrollli!Rt 

Por McClelland, Bern, SWitzerland, 

The War R fugee Board requoet that the followiq 
... qe be del!vared t o Jarblua Riegner, 37 Que! Wileon, 
Qenave, Sllit.r;erland frOID Leon 1\.lbowit.ald., WOrld Jnhb 
concre .. : 

QUarB xa.l>er 1.22 View pareieting ruaore cao­
t.inuat.ion deport.t.ion I!Wicarian J ... coo.ai.dlr eeaent.ial 
aubetantial i.Jicreaae Daterredcr oae delegat.a to Bwl&U'7. 
coocerning alread7 deported ai.Jice HUngary uaert.e b&Yinc 
~delivered Jniah MDpower far Qer.an factoriH 
han requeet.ed Interredcroea inquire care taken b;r 
HW\garian repreaentat.iJ .. in Oeni&DY of eaid un~ 
power aa cuatomar:r for non Jnieh workara. !Cindq 
aupport. urgentq. Conve7 all coocerned appreoia-
tion 1rat.ituda Executive for decieive deaarobee 
Illterredcroee. UNQUOTB 

Tllia 1a WRB cable to Bern )lo. 143. 

HULL 

130 

~· • 
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PRCIIa 

TO a 

DATE a 

Pl.eue aarue Jlra. 'I'Um:f Schlll.theila-RI.nch, Coa1 te pour le 
Plac-nt de Ret\lciea Dltellect~, 7 Rue Gautier, o-n, 
reprenntetin ill 911itnrlalld of the Sll1'belp of Jllll.&rN f roa 
central ... .,., IDe., Jn York, Nn York, that the TreUU17 
!)llpartMnt h&a -nded aecti on 2 of licenae Jfo. w..:n.J7, deacrihed 
in the Dlpu~'• telegru Mo. 782, ll&reh 9, 1944, to read u 
f ollowas 

"The total .. ount of funda paid out or eet up in 
blocked accounts or otUnriae oblisated under the 
teru of thie licenae ehall not uceed the .. ount of 
dollar• (or the foreicn currency equiYalent ther9of) 
authorised by epecitic Treasury licenses to be ueed 
under this license. w 

'ftlie -~t is in cOMection With a specific Treas ury li­
cenH inued to the sel.tbelp of l!laisre• fro. Central Europe, Inc. 
to ruit to Mrs. Schult!win-llirach the swtea !Yanc equi't'alent of 
$17,000 to be ueed under lf-2137, i n addition to rad.ttancee 
prenouel.y licensed. It ba8 t he apprOYal of the Dlpart;Mnt, the 
W&r RefUgee Board and the treaaury. 

HULL 
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PROl.la 

TOI 

DA'l'ZD: 

• 

CJIIGI!W. Tm OP TELBGIWI SENT 

secretary ot State, Washington 

Mer1can t.sation, Bern 

A~~g~~at 26, 1944 

2947 

Please trenami t the following meuage to )feeere. Jar blum an4 
Rie&ner, )? QUai Wileon, Qenen, from A· Uoon K\lbowitald., world 
Jewieb COllp'eU I 

QUO'lS Barlu cabl81 that Turld.eb coneulatee Budap41et 
Bucareet Sofia inltruct.ld uant transit Yiaae for refu&81e 
in uoupe ot fifty enroute Palestine. U!IQUO'l'! 

THIS IS 1I'RB CABLE TO BERN NO. 144, 

1<)2 
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FROIIa 
ro: 
DATED: 
NWBJ::R : 

CRIGIJW. TEXT or 'n!UOIWI SEIIT 

ANrican Leaat1oo, Bern 
Secret&J7 of state, Waahincton 
Allg\l8t 261 1944 
2944 

SECRET 

FOR .IICCLELLAHD, BI!:RN 1 SWITZSRI..AHD. 

Reference is made to Departaent•s 2046 of June l4 and 2490 
of J\ll.T 2l paragraph n1111bered 1, and t o your 4223 of JUly .3, 
aoction l paragraph 4 and section .3 paragraph& 21 .31 and 4, 

llbiel continn1 nc to urge Swiae intenention oo behalt of 
Anna uld Roee FrUialdn, entitled to treetllent as Chilean nationale 
and eligible for exc.bange od tbia score, Ji.l.lease also Mice fu.U 
uae of authority now nsted in u. s. cone~ by Depart.ent•a 
2918 ot August 24, 1944, lll.B' s 1.3.3, to notUy SWiss authori the 
for tranniasion to Qer.aey that .Perican t.ngration rtaa .aT 
be isaued to tham as wife and da~~gbter respectinlT of Allerican 
citiaan, upon prasentinc th .. ehea at Maerican coDBUlate. Tl» 
uae of both lines of ar~nt u;y pcssiblF ba effective 1n ob­
Winin& the releaae of the paraona concerned from tho QeruDB, 

THI S IS 11RB BERN CABLE NO. 145. 
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CABLE TO IIIIIISTIR IWIJ!ISOI FOR lloCLBLL.UD, BKIUI, SWIUK!!U.Wl) 

Pleaoe t r &Daait the following .. ooa&e to Sternb~oha 

QUO!B pl8& .. .-...••t Interorol8 to o&ll attention 
ito Dohgation, Bllllg&ry, to 500 obildreu benet1oi&rieo 
ot T~ier rloao &Jr&itiDg eftouat 1on. ...... &Dd ad­
drel8eo lmown to O.DDI Re1ohaan, T&nr;1er, &Dd pruwoably 
to Spanioh Legation, 811dapeot. Vaad Hah~taala ~rgenoy 

Cooai ttee. UliQUOTE 

TliiS IS WRB CABLE TO BERN NO. 149 

3a05 P••· 
Aug~>ot 26, liM 

BAles in a tllh 

Regraded Unclassified
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FRO!t : 
TO: 
DATED: 
IIUUBER: 

P.&IW'Im.t.SB OF 'l'!LIOIWI RECEIVED 

AIDericao Lecation, Btrn 
Bteret&JT of State, WubiJicton 
.l\ICU8t 26, 1944 
SS'18 

lt:lClel.laDd aenda tbe toll.-iDg tor tbe att.at1on of 
war aatuc.. Boll'<l. 

It i a the desire of ICRC to expreaa to 1IRB and other 
authorities concerned i n .... hlnaton i ta sincere tbanke f or 
the diepatch witb which pend. .. ion to u. s. part of CRISTllll 
argo wu graoted and for the BYJ~P&thetic aupport cinn te 
the ec-ittM•a propoeala. 

l'Oir )'OIU' intOl'll&ticc ICRC baa begu 1 111&tel7 vlr1gi 

up .f1tty tone into 21 kUo parcala band [Udt7 it pl.aM '­
tarward witld.D a fortnight tbe firat ald.ji.ent of appron.ate17 
el.eTen thouund parcela to e:!w1lar n--.r of political priaoll8l'a 
in C&llpll of: J!,Uibo.>rg, Natamler, R.annabrueok, Dachau, 
S&chMnhauaen, Buc~, and tbe *utbaw.en pea1tentiary. 
The tirat let will be aent to Pol .. , Cs eclla, !)ltch, Qraelca, 
Rorwegi ane, Belgian.e, and Francb • 

.l strict acc011Dt will be kept bT ICRC of tbe nu.ber of 
parcel• abipped and dali..red, locatic and nat1-.lltiea of 
beneticiari•• and at u regUlar inteM'al.a u poaaible it w1.U 
.-.nt a report t o ua. With reference to tba abis-ent trca tbe 
United State• of JOO, OOO parcels, ICRC wUl illa:truct ita 
delegation a t OOtMnbur& or poaaib~ at Qera&D port to wtlicb 
relief parcele will han to be ald.pped froa Gotbenbur& te 
aupeniae their forwardinc direc~ to concent:rati.GD cupa 
O.n labeling and addreaaing han been ccapl.eted. r.chnical 
develos-enta in the working out of tbia F.OCedUN will be 
reported by ICRC. 

Tbe foregoillg 18 in reference to ~t 23 cable llo. 2S9? 
trca tbe DepartMnt. 

DCih lllllliPR 8/2S/ 44 
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FRCIII 
TO t 
D.lTEt 
IMLBER: 

PAIW'IIlASI CP ~ RIC&Itlll 

Mlerican x.pticn, Bern 
SecretarT of State, aebiJigtoD 
A~~Cut 26, 1944 
55?9 

McClelland aenda the foUIIWillg for War Ref'ugee Beard. 

It wu recC811eDded by ICRC, in the course of ~ct 
conYereationa, that OI.IJ' OoYWrmellt ill coacert with the British 
Qo'l'ermMnt indicate to the Oonrnuat of Ball&&r7 ita w1ll1agnaea 
to traNJpOrt a certaiA nuaber of l!llll&ariall J - wboee r-al 
ia not baaed on poeeeeeiaa of Palestine certificetee aDd 1lho <lo 
not plan to &o to Palestine to acme specified haftll of ref~~&• 
in Allied te:rrttory. It 1a felt by ICRC that such an offer 
lllight ban a cnater cbaDoe of auoceaa than the present propoaale 
or .tgration fer IIUniarian J ... to Pal.eat:Lne u it wollld offeet 
Qer.an dieapproYal of Palestine n:l.a:ratioo baaed OD t be alle&ecl 
German wieh not to eudanger their &ood relatieDB 'llitb Jrab1aa 
lllf'ti, It 1a laiD'• opiJiic that auoh nacuat1011 could beet be 
e.rtected Yia lb-n' a u a IIOH practical and eater route u..& 
transit QerllllrH:ODtrollecl territory to c- to SlliturlaDd. 
I feel that the propOHJ. ie wort.h a trial aiJice it baa def1Dite 
pointe in ita fanr and it wollld in•oln IIWipr1an Jwe who woul<l 
uJ.tiaatel:y wiah to ret~~n~ to their coUAtr;y. Ill this reaard, 
the Board'• attentitll 1a callecl to Tugier•• offer of fin 
biiAdred entry Yieu. 

In line with LegatJ.OD'e cable of ~ Jt, nUIIber 5397 
•• eta al:r rae: Dd that propaaanda preenft 011 tbl O«erDMDt 
of Bullgaey ba ll&int..1ned, Tbl Qcrfw nt of Bullg&ry 1a •howi.Da 
a teDdancy to "rel.u: on ita lau:'ele• follllriD& ita •&-rou• 
offer to pemit Jen to ..terata, •amrhU.e puain~ allOIIi.a& 
the oenana to carry out a further deportatica of people 11bo 
after all are !lllll&arian natiODala. ract auch acqui .. cenca 
COD8titutea c-on auUt 'llith Qeraane for which the HWipriana 
alao will be held reeponeible attar the war. 'l'hi• aort WOIIlc1 
also atrenctban the hand of thoaa !lllniariana of cood Will 1a 
the cCNI!try 'llbo troa tM atart ban opposed nch Jawiab 
peraecutiOD. Un of Bullgariaa la».page J ,.,, ate u ... u u 
radio •arn1Dc• are e-nded bT ca.petent JIIIDSarian circl .. ~. 

parapbrue: DCihVMldiEII 8/28/ 44 

Regraded Unclassified



( 

( 

••&AI CCW'Id" IIM!tAI. 
ldrrhl. fw..,. ' .... a6. 11)4,4. 

I ' "o t '..,. • 4 t 

80lloaCTt 

!lilt I r N• 

Sf.lot 

• SUI'*'-7 f/1 a-.te, 
•·+'nl'•• 

I llaw .. .._, te Ntw to tile r: 5 ' ''• twuwu. el hl:t as. 11)4,4, .. ....s- t --~ ~~ I 1•Uir .S. U.te el -....n- e1"-t.l'•• 
NO ' ' fw ...-u. ~- "'ta. .. W J~ t•s ••n. lll4 1r > ~· ... r.nt: a3, a.r. 

All an.w Sa ... • "*"- ...... ·-al~rt ... --. • llate Mw .._ MU,.... M •· Clla$8 lu'luo ... ,. -.u .. el .. ,.,. ... _ ""' ) Sa ld a 1 • 
.... ... lu ... • Ill :nl 'C J I tpto el .. llate 
...... ftha I o ....... 6 nQ .... ..a­
aU. el ..u~ .. tc iill1r1 .. Ill'. I' a 1tM1 el • ·-ld Jrl• c ..... 

All 'I'U 1 un, ta '"-l ta .. C•ntete 
Q I lal Ja .. ~·· et ............ el.,.. 14o 1944. l2 P .l.o Ilea al.M .._ dall_... te .... 
llelrlu. , • n 1 'C a e1 • ... 1 '" e1 ~ u.n *"" .. .,.. -. r:r • ..._... e1 • ' le1n 
~~ •nUn e1 AMrSe., 41 &an 42lld atnM, a­
r.nt: 1?o I.L 

A tel! 1.1n el- ... MM llh" 1 .. w .. - 1 
..... r: ' 1 , •• .....u. fill JII1T 19o 1944. Ilea .._ de1lWI'M te •. Lela r: ! &• .....-...uw fill• .._ .... 1 ••••-• ..a JelW c..t.\tn Sa Jd t ', c:.n-u. el 

..u~ el .... u.n *"'" ....... .. .-.... M\tm 1 IIPIIW ...S JelW em.l\tez, .. r.ntl:o 

-..... ... •• r......,. 
.-n-c n1 a a1 t. r: 5 1 1 ta ..SSSMl ......... ,, • 

1.97 

Ml ... e ) (fw .. See'l')o A' t Rl Abta, C.:.. IJINIJ'o Jldeu, h* tr , Car•• ~.' pua, • to» , ..... "eC ••• M)a, .. ..,. • • ,... ... .... 
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RE:JTRICTI:D 

Secretary or 3tate 
'.ll!sh11'16ton. 

A-641 , AUGUII1 26 

l!'or 'l'reuoury. 

P'ROIJ 

Santiago, Chile 

Dated August 26, 194~ 

Roc'd :;op~r ., ':';t w 

.IV .. 
I)I \IIQIO N OF 

..... £., ' "' . ~ . ' . 
(, .,., ,,,Uf~ll;J\1 hJoi!S 
~NO~ 

--~ 
Reference 1:101 .tory stab111zu t1on o.grtl&Ment reached ot Bret ton 

·.1oods. 

Dr. Herman ~ x , 'reebnicnl .\4viaer ot Chilean delegation, but who 
wes unablo to ott nd conter~nc:e, ..ould greatly appreciate oler1t i ea­
tion, aa soon os os e1ble, ot the r.IOnn11'16 or the Ulldarl1oad porti on ot 
Art 1ele ;a I, Sect on 5 (e) or llonetory agNomen t q_uoted be low: 

"l!'or the puJ >Ooc of all C0/11PUttlt1ons under this :;eot1 on, Uni t ed 
St~tes doll rre eholl be deemed to be of t he we1unt und fineness 
in effect c ' July 1 , 1944, adjusted t'or any 1.!111fcrm ohongo under 
Art1clo rt :)ect1on 7, if a \fe1ver is made under SOct1on 8 , d) 
ot thot M ' tcle. " 

The J:Aboesy .-111 be glad to peas on ths reply to Dr . Uax. 

BO~lERS 

;T:::Jl:il 

.• 
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FMH- AIRGRJ.M 

London 

Dated Augus t 26 , 1944 

Rtc ' d 5 p . m., 31st 

Secretary of State , I 

I 
I \ 

' T l 
.. 0 '4' 

A-1039, August 26 , 1944 I ,. 
10 sh~ngton . Sf:? 

FOR THE SECREThRIES OF STJ.TE h}!D TREhSURY 

The thrEE articles in the TimEs on \jorld MonEtary 

Polici Es (forwardEd with thE Embassy 's di spatch No . 

17625 dated August 23) arE criticised by Oscar Hobson 

in this morning ' s NEws ChroniclE , and i n today ' s issue 

of thE Statist . 

Hobson assErts that in thEse a rticlEs "wE have 

almost EVEry kno•m Economic malpr octicE rEcommEndEd to 

us fbr ' ild'option . " · Ht tl'l\:n' 't'akts' l.! r . Schumschcr•·a" ' " 

points in turn , and concludes os folloVIs ; 

11 I f we advertise that I'IE erE prepared to play 
the bod n eighbour ot any timE that it suits us , 
we may bE vEry sure that other countries will 
do the like . It is a pity ths t thE 'Times ' 
should thus darken counsel . " 

199 

.. 

(Copies of this orticlc arc being transmitted by air moil) . 

ThE Statist article dcols >lith the four points 

listEd 

• 
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-2- #A-1039, August 26, 1944 from London 

listed at tht End of thE first krtiplE ,::mcs huguat 

21) pointing out : 

1 . Thet " domEs tic and intErnati onal prospErity 

orE indivisiblE OS thE EXpEriEnCE of 1919- 39 ClEarly 

dEmonstratEd, ThE Emphasis , if any , should --

with special rEfErEnce to this country's post and 

future critical dEpEndEnce on ExtErnal tra~E - -

bE placEd upon on ExpandinG volumE of international 

traffic of all kinds o s a n indispEnsable support 

of domEstic prospErity , " 

2 . Th£ writEr wondErs what thE Times corrEspondent 

thinks of thE bttwttn thE wars ''fl"EE markE t pricts11 

and commodity controls end thEir gt ntrol EffEct . 

3 . ThE wr itEr dtscribts thE ''rigidity of 

modern industry" point "As on Example of spEcious 

orgunu:nt which it YJOUld bE difficult t o bEa t ," 

though it is admi t tEd 11 it may bE doubtEd whtth tr 

......... ·· · ·oo.thority· .. _, · judgtd ·by·· th£ gEnr r s l incidencE of 

taxa tion on industry -- opprtciatts thE wastagE 

of capi tal which thE DC?CElErcting pact of modern 

tEchnicol progrEss imposts on manufacturing 

Enterpr isE •11 

4 , REgarding thE "grouping of na tions11 point 

thE Statist finds it difficult to undErstand just 

who t is 
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-3- #A- 1039, August 26 , 1944 from London 

wlult is meant . If 1t means merely that "striving 

af ter universal ogreemcnt on ell points should 

not be pressEd too far end thet regional or zone 

agreemen t should be welcomed route de m1cux." 

The answer is 11 thct t he Bretton noods .hgrccment 

spcc1f1colly ~rovidcs f or 'going to allotment ' 

without one hundred per cent rot1f1cation of the 

Final J.ct . " 

ThE Statist thEn d ea ls with the BalancE of Trade 

point discussed in the second Times article . hdmi tting 

that provisions ere inadequa te to deal wi th Britain's 

passive balance of payments , it is pointEd out that 

" one of the str ong probob111ti e s of the future is , 

surely, that we shall increasE our exports of capital 

goods with the aid of long-term credit given by the 

Bonk t o undeveloped or cas ." 

The third Times article is to be discussed in 

nExt week's issue of thE ~totist . 

This week's Economist contains on article suggesting 

that there moy bE temporary usefulness in the intra­

European clea r ing now centered in Berlin . 

1:'r1bune ( the leftist v1cekly edited by Aneurin 

~evan) reprints on article f r om the Notion by its 

•IOshlng t on 

201 

.... 

Regraded Unclassified



- 4- #A-1039, August 26, 1944 from London 

l1ashington corrEspondent, I. F . Stone 1 written during 

the BrEtton Woods confErencE , hEadEd by a note stating 

that 1t indica tEs the divErsity of opinion in th£ 

u. S . on thE subject. 

WINANT 

LCA :KAHE :1sw 

202 
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D~PARIMENI 
• OF 

·~ STAT E r 

INCOMING 
TELEGRAM 

DIVISION u1'03 
COMMUNICATIONS 

AND RECORDS 

11-1ft 
ftail .. 1 .... -·· ~ ............ 'llef ... Mlq ., ., ....... .., .. 
etJa•ll' U..ll a Pe?11 Ill 
.. , 11• ( R cmft 0) 

r-- - ,. 
IJt.t..htM~o\1 Of SliliL 

rat sm JUtAJ\t or fR~auRY rROI! oun 

1114 dlM .. don t ot.ay wt tla !llblJealt •• t o wtl7 

• ...-. n&to baa be• nuo,...uar to wl .. ly. IluJ>lniJ 
..... , ~ telllAI Ntl ou ....... ,_. Uel1NI1 

i944 

C ,., .... 1.-11 fJ"'OI 17.10 to u.eo ~r JMI' 100 
lllltlM, an4 tbll wwek ~ J_,.,. btllt. to 17 

c 

... ._ to l'I.U. lillllialr "'- .llaa re.atnea unet>.ansd. 
IWrab&Ak stated t.ba• s&~~eetal•e t&HI'fiuet ln 

111 dM tll11r.IC re.t1 ..... be t o eO!lltfHeble ll~111dUhn 

•t Swlllllh aliA Swllt e11N&1 bele••••• 'J)U'tlhlal'lf 

••tt•, thee Mab '-1• .. •• """ well 1bfte ftl't'er.t 
....,_ ..... ,.. 1All ...... tbe twite eelllDI • $tt 

- Ill liM ...... ~t q4 till s.t4llla rat. -~ 
a4~ttl4 to tlal llw111 Ntl. fbe hlden 1'111 la Ntea 

.. a 11P111 or tuter•• 

It ..... tMt ••""'Pl ..... u, .... bell .. 

1M .... ,., 
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.. { ] -2- 13318, Aq\llt 2fo 'I P••• fNa Stook!u»~ 

1nereal1ql7 preue4 for h1u frano• and lwe411h 

kl'oaor. Heretofore Portupl hae been able to JII&I'Ohal\ 

8v1e1 franoe apinet sold and dol l are, but reoentl7 

retueed to oont1nue euoh traneaot1one. !he 8wod11 

ha~! eone11tentl7 retu•e4 t o take e1ther gold or 

4ollare, ae a re1u1t of vh1oh Portusal PQI'Ohale4 

kronor wi th &vile franoe. With 1tl 1ouroe of 1w111 

franoe dr y1ng up, Portugal apparentl7 tried to foroe 

the 1uue thie week by .1nuing new foreign exohange 

regulations wh1oh 1n effect tro~• Swiee a~ Swod1eb 

etoud~ belen~ee. This va t re1pon1ible tor t he r111 

i n Sviea end 8ved1th selling ratel one e1oudo1. 

't'hiiJ'I'IIInted two problelll tor the Bvedea, 

1h11 did not v1th the Swed1ah bank:e to get e t uok with 

their eeoudo balanc e• and , further , 1t wee defln1tel7 

1n Sveden ' e beet 1nter~at t o work out eome baeie 

whereb:7 Portugal would have xronor to pay tor Slted11h 

good- and th1pp1ng eervloea. Aooordlngly the Ri kebank 

1nfOMII me that 1t 11 nov negot1at1ng with the 

Portugueae with a propo1al ot eell 1ng kronor asa1n1t 

oerteln Canadien gol d hel d b7 the Portugue1e. Tb11 

traneaot1on 11 tubJeot t o the prov1eion• t hat the 

kronor be u11d onl7 t or par-ent or 8wod1eh goo41 

and eerv1oe• and, further, that Bvt41ab eeoudo bal ano•• 

v1ll be 

204 
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v111 be treed. 

'l'he R11ltban.k requut• that the eouroe ot the 

foregolng 1ntoraat1on not be 411olole4. 

J OHIISON 

NPL 

205 
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NOT TO BE RJctBAMSMIIT£D 

COPY NO. _..:,IJ...( _ 

OWL No. 278 

Intoraation received up to 10 • ·••• 26th Aucust, 1944, 

1 . I!.6.W 

~~RtUERN IA~,¥~ · Carrier-borne aircraft from the Homo 
Fleet have a ackod f 1n KAAFJORD. Battleship hit but not 
seriously .Uaaaed. 

Convoy or 45 ships from U.K. yesterday roached North 
RUSS IA wi thout loss. 

HOMf VIA~. On 24th/25th ld . T.B. ' o attoo'<~d convoy 
ott HOOK conoia ing of l tach: tr1wlerl coaster , mlnun neaper and 
tonk landt nc craft. 2 or the ships bel eved sunk a:>•l ; dnaged. 

&orly 26th One or H.M. Frigates and a •:A~oh Destroyer 
and M.T.B.' s intercepted northbound convey orr CAP D' !••i'IPER. 2 

Coasters and 1 R· boat sunk, 2 coaatera probably sun~ anJ 2 others 
boaohed. 

On 25th l or H.¥. Mtneaweepers was damatod by mine orr 
HAVRE and 1 tank 1an4inc craft damaced by mine ott CH£RIIOURG. 

206 

~· 

BAY OF Bisc~· On 25th one of H. M. Battleships comple t ed 
bombardment in support ~ an attack on BREST. 

2 , MILITARX 

l1141!!:l!. 2n4 French Armoured Divltien reported 1n centre 
of PARIS. A~lntantry Division is also Just south at PARIS at 
CORBEIL. British end U.S. t roops have made contoct south or SBIII 
in area NEUBOURG. Further north Canadians have crossed River HISLE 
an4 troops of 6th Airborne Division have captured HONYLEUR . 

CANNES ond GRASSE have been occupied, 
South or are aatride the RIONE Volley. French 
torooa have tichtened their grip on TOULON1_but German rosistanoe 
continues stubborn. Mopping up of MARSEIL~S continueo. 

~· In north Russian• have captured TARTU. They 
.. .. ..... . liavo colitinue<l their southward advance towarda the lower Doi.JI',;!!E •nd 

ha'fO aurrounded not leu than 12 Oarltall divllions 1n the area s.w. 
ot KISHINEV. 

3· AIR OPEBATIONS 

~ fRO~t· 25th. Escorted Fortresses and Libera-
tors over G b""'be 6 aircraft tactorioo • 1270 tons; expert-
mental stationa • 715; and an oil plant at POLITZ - 345. Resulto 
everywhere cood to very cood, especially aircraft factories . They 
also bombed 5 chemleal works 1n PRANCE and BELOIUM - 225 - with 
good results, Medium bombers dropped 345 tons on stronc pointe at 
BREST and 100 on a fuel dump at BEAUVAIS. GeMI&.n casualties in 

action - 41 , 61 12 and 50, o, 30 on the croun4 ond water. ours -
23 bombers 16 t1c~ters •loslng. Coastal C_,d aircraft sank a 
ship orr B0ULOONE, destroyed on abandoned mineaweeper in Bay ot 
Blocay add aet tire to 3 ships in convoy orr Dutch Coaat. 

aZ!CHQSLQVAKaA· 25th. Escorted Fortresaoa and Libera­
tora tro.• Ito i torranean ropped total ?55 tono on four a1rt1olda 
and ur<r'l: l plants about 100 mllea s.e. PRAGUE. Ooo4 raaulta e reportec!, ~o;nemy easu.alties - 12, 1, 2. Ours ... 4 aircratt •1aatn& ~ 

•· 112i\E_r~.ll? m 
Dll!·ins 24 hours endtnc 6 a . ... 26th, l? tlyin& bombs 

plotted, ali 1~ ~ne half hour early 25th. 

• 
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Intonoation received up to 10 a.a., 27th Aucust1 1944 • . 

1. !!Am 
Thia morning H.K. Destroyers and Coastal Forces attacked 

tank land1n& craft ott CAP D'ANTIPER, Soma enemy craft sunk. On 
26th ono of H.M. Destroyers captured two trawlers 1n Bay of BISCAY. 
22 pr1aoner• taken ott and trawlers sunk. 

2 . NILITABX 

~. An attack on BREST is meetin& determined resist­
anse. s.E. ~IS, TROYES has been ret,okon and patrols are 40 miles 
further eaat , • Bridgeheads have been established across SEINE at 
M&LUII and KONTEREAU has been occupied. All resistance PARIS now 
ceased, ST. DENIS cleared end our patrOls in contact with Germans 
at LEBOUROET Aerodrome , . German counter attacks aaainst u.s. brid&e­
head KAIITES repulsed, On 2nd Army front ~~ON occupied and 
brid&thoad across SEINE firmly establtahod. One bridge ccm;>lete<l . 
On Canadian Aray tront SSINS baa been forced east of ELBEUF where 
Ger.an Perry captured intact, Balow ELBEUP Germans still hol<l the 
wast bonk of SBINE. We have reached control lint River RISLE and 
PONT AUDBIIZR baa been occupie<l. 

OUr advance continual eaatwerds in area 
Valley north ot MONTELIKAR u.s. Division 
estimat ed lt division• with some armour. 

u.s. troops moving against this force hove roached CAVAILLON, CAR­
PE.~TRAS and AVICNON . Clearance in KARSEILLB and 'JOULON rep:>r ted 
proareJsinc slowly but surely. Advanced Prench elements have 
entorod TARASCON and ARLES. 

RUaQlA. Russians have made further procreas n• rth and 
woot or TAI!Wiiiid repulsed attack• N.E. of WARSAW, They have cap­
tured ADJUD and are established alons DANUBE from PRUTH confl uence 
to the soa . 

3 · AIR OPERATIONS 
~STEBN FR~NI. 25th/26th, Bomber Coomand sent out 1,269 

aircraft ( miss1n& - 413 Russelshoim armoured vehicle and M.T. 
wor&. - 1475 ton. . Target area well marked and attack well eoncen­
trot~. 3 enoay air~raft claimed destroyed, 334 BREST,Abotteries 
and atronc points 1133 tons; 19? DARMST~OT 556 tona . 1"" Diversion­
ary awoop, Other tasks 157. In addition, 98 A.B.A.F. Boebers 
attacked eneay moveeent and railways N. E. P'rance. · 

26th, 9?4 escorted o.s. heavy boabtrs aont out (10 
miuincl - 588 o11 plant• and storoco and nitrocon plo.nt Germany 
801 tona; 158 batteries BREST 316 tona; 123 other tarcets 289 tons ; 
romaindt~ aado no att~cks. Escortinc and other U.S. fighters 
(10 miasinc) destroyed 51 locomotive• ond 223 rollin& stock units, 
1258 A.E.A.F. aircraft (9 missing) dropped 683 tons on motor 
transport concentrations ROUBN area, ruel dumps and on ·atorage, 
destroyed 94 motor vehicles and sot on fire a 51000 ton ship near 
ROUEN, 26th/27th , Bomber co ... and sent out 821 aircraft (26 misslnr 
KIEL 382, KOBIIIGSBERO 1741 Diversionary sweep 1051 other tasks 170. 

l!ahx & sooTH§RN ~NcE 2•th/25th , Bombers dropped 16> 
tons on BO h Roilway centre , 25th. 1196 aircraft attacked ccm 
nunioationa 1 etc. 26tb, 170 heavy bombora dropped 422 tons on 
co=unica t1ons IT.Il. Y • 

~VII.. Heavy bombers dropped 143 tons on ra11W1l1 
vi.a4uct BO • 

l!llMa'{t· 26th. 293 heavy -bora dropped 482 tons on 
troop concentra ons, an a1rf1el d. and a traln terry BUCH.ARESt area. 

4. . HQMB S£fUBIU 
Durinc 24 hours ending 6 •••• 27th • r1yin& b .. bs plotted. 

Hone reachecl London . 

... • 
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