
• 

look711 

.rll , _,.. 11N6 

• 

Regraded Unclassified



.uoo1101 tu a.u 
IH L1-r 

-·-
...,olaW.\o •• leo1.,.\lO&I 

OU»U&l . Clbarloo : !naofor \o fr1MV7 41-••" 
-.Jr, D.l . loll, -.4 0 . 1 . loll- 4/ ?1 ................. 711 ... 

a ) 0 ' 0ouoll ropor\o Ill lo -lac 1& ..,.... or 
,_ ..... - 4 / 10/ .. : loo look m ..... 141 

Olr1ok, Jraoo\ L. 
Ooa1ac t o fr•IVJ •• •1-.- Joar - ; ollfl"C oa •• 

prool40D\ of lhlllol..,.,...., MlnDNPOll• - 4(1/ ... ..... I& 
Labor rooor4 ch• 'b7 Jlnchtollac - 4/ ll/ .. : 

look :zm, .... 41 
Oftloo of Prtco Adalalo\raUoa report - 4 / 11/ .. , 

look ;zm. p&cl 104 
Ol17\011 eppro ... o of Olrlok - 4/ 14/ .. : look l.ll. poco I 
14..-4 I . l rowa oa4onoo - 4/ 14/ 44 : look .za, poco :n 
0lr1ok-JII.Jr OOilTII'IIUOil - 4IUI .. : look' :za, .... lilt 
lfola'bii'C ( 1141lq)-lllllr _ ....... uoa - 4/l&/ .. • 

look m . poe• au, u4 look za. poco • 
.&.rc • tla& 

loo lf1l lkto , 11&4oll L. 

- I -

IIIli< of .t.aor1oa 
Ool1f on1a aow l!ao 50 facllU1oo 1& .&.r., Pooto , 

loYJ t&Mo, otc., of 'llb1ok Jaak of Mor1oa lloo 30; 
41ocuoo1oll of o1taat1oa 'b7 lllllr. loll, Del&ao , 
0'0ouoll , 1114 !totJIIII - 4/7/ .. oo oo .. oo oo., ... ,, , ... 

Col1fon1a 
IH Jaak of -r1oa 

c~ nuo1 

- 0-

... .... lef'GC" Joar4 
Ccrroop01l41DOI 

Mro. Jo~ob' o ..tl ropol'l - 4 / ?/ .......... ... ........... . 

- D-

Dotonoato, Mll1t&rf 
hrr., , lt&lllt7 I. : Dooo ao t wtob 4ofiNOII\ (-.p 111 llq) 

IZ\111414; w1oboo to co 1&\o laYJ - 4/ 1/ ..., •.••••••.. ·•· 
Ooafor 111co; proolllt : BKJr , D.l . loll , 0. 1 . loll, 

J or4&1l, 1114 Oaotoa - 4 / 7/ .... .. ...................... . 
a ) lfb1\o Bouoo pol1c..., 41ooaooo4 ••••.•...•••••.••• 
'b) ,......, of Mtat , loa Jr .. otoco , 4laouooo4 ......... 

Regraded Unclassified



- Jl - ( Clla\l.au4) 

l>l.oo c~u .. • u.--.r1- ~lnUoo 
... IA'el'llal a..-. lv- of 

-. -
l'l.uaolq, Clonnw•\ 

lor la•toc- lloDto 
llo4..,uoo .,....., "' Llbr\ - 4/ ?/ 44 .•••• 0 0. 0 ••• 0. 0 0 0 na m 
&\II W... Loa llrt•et !olecr-o vllac 100111-•• of 

1\a\e Cbal.--olll,o - Ga.'lllo \OU .Ur' 1 - 10\ 

\o 11o •lcllo4 wl\llo.a\ hlo parooaal CIC - 4/6/44 •••• o. 11? 
J'orolCII lu4o CoDtrol 

Boo aloo Dotor.oa \1, 11111\017 
Poklo, Jolla I . : QllooUoD of ooDtlDulDC ao lloa4 

411auoo4 11.J l :liO IJ'O'IP - 4/ 6/ 44 ••..•..•••••• o o o..... I 
haD co 

l'roaall ~"" of laU~ Ll'llaraU•: l'l.uaalal 
quoUOBo (cl•lllu npplloo for J're• uo to 'Ito 
po14 for lD 4olloro; DO 4oclolODI aow proJa41olal \o 
4lopoo1Uoa ot l'reall or otllar frooe tub Ia 
U.1\o4 6ta\oo) 4loouooo4 lD !roawar.r- ltoto aorroopoD4eao -
4/6/44 .0 •••• 0 •• 0. 0 ........ 0 0 0 0 0 0 0. 0 0 0. 0 0 •• •.•••• 0 ••• 0.. !AI 

- Q -

Cloaoral OaUAool, Ottioo of 
G•oral OoUAool ao Actlq Socro\017: IIII.Jr wlolloo 

41oaoDtlDao4 - 4/ 6/ 44 .. 0 • . . o o o o o o •••••• o o o. o. o o •••• o... 11 

Gol4 
$30 p14 ploco-1911 1oo-offoro4 for oalo la low tor\: ; 

•1D\o4 1nl\ Dot 1a\e4o4 for clroalaU• - 4houoloa 
111 t:liO croap - 4/6/44 .. 0 .••• 0 .o. 0 ......• o ••••• o • •• o. o• 11 

C.-ploto oat of all co14 oo1Do tor L111rarr of Coacr••• 
or laitllooalaa 41oouooo4 b7 croup- 4/6/44 ..... 0.. . .... II 

•> BlUr' o hnar to lproul - 4/10/ 44: loo Jooll: .711, ,.. . ., 
- I -

Be,oo. Carl\• J . I. - UaUo4 ltoho Mbaooa4or to lpala 
....... lotDpo JoaN 

lDhraal llneuo. hr- of 
Soo Dotor.e\1, 11111\017 

- 1 -

Regraded Unclassified



- l • (Oia\UMA) 

Iouraal ...,.,.., Jv- of (OiaUaM&) 
Collhroaoo : prooe\ : lllllr , lla8\oa, hUt-. 01Geaell, 
.. , •- - 4/6/fA . • • • • . • • • • • • • • .. • • . . • • • • • .. • • • .. • • • na 

a ) Pol'lllooloa fOI' Dloo .,_"" \0 .-tao 
8lq lo- \U ro\ ..... &lHUI .. 

1) Jrraoo-lllllr OODYOJ'ao\loa ••••••••••••••••••• 
"II ) Propo ... aa ..... u .. OJ'4or ooa\ \o ra - 4/ 'JIJ/fA• 

••• look 7li· pACO llt 

- I -

lloc. Paul (Proovoaoot Dlda1011) 
0 . I . loll pl&o to 'briq onr, 'booaooo of !bo.., .. 1 o 

Uloooo - 4/6/fA ..•.•....•••.••••.••••...••••.•..••.• 

- L • 

Latlo Aaorloa 
UC&tloa: Wlllll:le, Woabll - propooo4 apoooll to 'bo 

aa4o 'b7 Wlllll:lo oo U. I . ucootloo poll07 &I vrlUoo 
'b7 Luxfor4 - 4/6/fA ................................ .. 

a ) IIIIJr , &ftor r...U..C, tlWiko !rooO&rJ olloul4 
lofora Bull &11 aoooh .,.,, 'bo froooo - 4/1'1/fA: 
loo Book :zii, paco 1 

Laclll&Un CoWiool, !as 
To r eport to JIMJr throuch Uo4ar loont&l"7 - 4/6/fA •••.• 

Llltort, llooola 
loo llaoaolac. Goni"DIIoot: War l&•la&• loa4o 

Ll(I11Dr 
.tJ.cobol !&X 1JDl\: 0&1\011, 010o .... oll , ood. ·- 4laOUI 

111110111 o pr..,.O&l to oODCl out orion ol...,lac 1111 .oaooo 
oo 110114 oa4 tboro&fhr cooolac t o "b&r&&o • u,ur 
40&101'1 - 4/6/fA .• 0. 0 0 0. 0 •• 0 0 0 •••• 0 0 ... 0 •• 0. 0 0 ..... 0. 

SO&Ulo, lf&~a,OII4 l'or\10114, Oroc- report 01 
effort to I"IPPr••• llllclt 11.-or tr&fflo- 4/6/fA .• , 

LJuoh. Jou (lv- of Iotorul ..., .... ) 

' '!16,...:~.~~~~~~~-~~~.~~-~~-~~~~.~ 

Mlot . hr- of ( lu lraoolooo) 
loo Dotoraoa\1, Mlllt&l"7 

-.-
- 0 -

Ollpboat, CUrloo 
loo .loppolo\11011\0 0114 leol&UUoao 

Olrloh , lnoot L. 
lao .loppolo\11011\e 0114 leolp&UOIO 

.. 

1 

?,16 

llt 

4 

Regraded Unclassified



-, -
..... - . JJrw ( ~ .... , ........ , 

....... ..,..._ ....,.., a.,. null 
Plllle, 1.- I • 

... hrel&a ,_., Ooe'rol 
roru ..... Or..-

... Ll ...... 

la'bbll 
... Warllf'acel ....... 

S11\\l1, Waabiac\oa 
... Ll~r 

SellcU'OI lenlca 

-I-

-.-
Dllooa\•\ \ llro1i&I>CIIl\ aoaa\~· 

Dleo.aeo4.., t :ao croaP - • Ja/44 .•••••••••.••.•.•••••• . • ?11 aa 
• .., .....,_ ea4 DJr - 4./S/44................. • 

BMJr' • 11\\er \o JDI - • / 7/ 44..... . ...... .• • •.•••••••••• all 
a) .,...11-811r COOl'Oirl&\108 - • /10/441 Ill Jlook nlo 

,_ ua 
lerallq'• aw ord.ar 4leo.aol4: Drat\ Board. \ o poe'J>oa• 

al l ooaol4eraUoo of U.o11 onr all - 4/10/ 44: 
Jooll: 711, p&CI lall 

lpai a 
111 War llf'acel Board. 

l vrq , t taal q I . 
'" n.r ..... ,,, 11111\ai'i 

llwltaerlea4 
' " War llf'acM Board. 

- ' -
!u .......... Dl'l'ieloa of 

811 Dlf-\1, Kll1\ai'i 
(!u a.a .... all, Dl'l'ialoa of 
( !u Lect elau ... eo-1111 

!o r .,or\ \o DJr Ulr......, U...er leor O\ai'i - 4./ S/ 44........ ' · • 
!vll:q 

lee War letlape Ieard. 

- '-

Regraded Unclassified



-. -
War Coa41Uoae 

o-tU•• \o lbon• \loa ~. wt\ll e..-1 ••r.c .. 
D1rao\or,4leoaaee4 '' IMlr aa4 far ~\8 .. ,-

4/!{".:..tp;~. ~~. ~-~-~~ .• ii.~~. ;;~. ~~-~... .. n1 
oOIIIl\rlat to \lot .. _, \0 •• -•14111'e4 

•> ltroac-IMJr ooa•erea\loa- 4/7/ ..... ......... .. . 

o) x-r .. 4• .. pr.....- tor na ... ~1· . 

OOYar1q a-rea•-- 4/8/ .. : ... look Ill• 
~· 61 

1) llrett ot ••nUn Or<lar : lool< ni• ~· 6? 
4 ) 1\roac (O•erel) aot ... e11a•1e - 4 / 14/ " : 

1oo11: m . , ... 30 
far 71a•o• Di•ldoa 

• •• »etaraea\e , MllltarJ 
far llehcM loar4 

ltfaouUoll troa the cup a\ TU\al, hMoa, 4ltftlte4 

b7 IIIIJr, Ptble, llQBoll , •4 labbh Oortt. 7r&llll:el , 

&ll4 lala.aowitl - 4/ 6/ .............................. . 

a ) IIIIJr' • OOa'l'lrtaUoa wt\b Soaa\or •-· • ottl oe .. 

b) 0 • 
0 lloall' • ottloe .... .... .. 

c) o 0 o Coacrit••- MoCoraaolt' • 

ottloa ..•• , •.•••••• ... •.•..•••....•.• . •.•.•..••• 

4) IDIJr-Bull COil'l'lrtaUoa .... : .................... . 

e) IDIJr'• conareaUoll vnb Bull' • .. oresar, ...... . 

t ) lloall acr ... \ o ............. ra-ea4e4 lt7 

loar4 - 4/7/ ................................... . 
1) Dieoueeloll b7 !reatur~ croap •......•••..... 

c ) Group rapr .. •h4 117 \br" Baltltlt th&llll:e JIK.Tr -

4/7/ ....................... . . . . .. .. ............ . 
b ) CbroaolOQ .......... ... ........................ . 

l) Propoeet oaltlat t o l am •• to La\1a MtrlO&Il 

ahdCDt .. ,.t to ~- ot 1\ah J)epar\aa\ -

• te/44: ••• loot m . , ... 87 
J) Hull-IMJr COOYir ta\loll COilCirlllQC Prev Pa&reCII 

broa4catt - 4/10/44: loot m. pact 118 

1) 11 :30 croup 4leftl• ' Jool< m . ~· 122 
3) Ac\ul Pear- ltroa4oae\ : loot 111, ~ 118 

3) 11&1\011 aeaorea4aa Oil "111111:0 1 loot :zn, ~· Uit 

4 ) lball-IDIJr tv.rthtr \alit : llooll: .:zm, ~· 41 

t) Coatar•o•: pr .. aa\ : IDIJr , Baltlllt Cortt .,., 

roner - 4/ 10/": look m . pace 1711 
1) 1\a\e Dapar\am\ ooatarmoa 4 .. crlbt4 117 

labltl Oortt 
1) Coble \ o Marlooa ...... .,, Ma4rl4: loot Zli• 

~·an 

a) Ooacr••- MoCoraMII:-!roanl'7 oon .. p oa4moe -

4/ 17/ 44 : look .zaa, pace 118 

Greece: llo•-' of r at'tlpae \broacb 1..,.. - _.le 
OOilOirlllftC - 4/6/44 ... , ... ,, ........... • ........... ,. • • 

86 

• t8 

101 
108 
111 

Regraded Unclassified



- •- (O.Ua ... ) 

w ... a.t'qeo ~ (OoaUa ... ) 
.,.b • .., •• ..,ala ri\llllolU ...... u. - . , . ,.,... . .. . 711 

a ) JllloJr allrl rJil to o.U Wlllklo \Uro - 4/U/ ftt : 
... Jook m . ~ al 

'b) rJil rtp)T - 4f l4f ftt t JoM %JL, .... 11 
a) l ull-IIIIJr acanroaU&t Jook %JL, .... IU 
4) Dittlaul.Uoo ri\ll Ber•• oa\11AI4 1A Peblo 

a..al'lllu.' 1oo1t m. , ..... 
f lea ottloon tr• Coa.oulatoo a\ luol, Ooftoq, .U 

Jlora. 4110UII - 4/6/ftt ... ...•••.••••..•.••••••••••. .•• 
Turklll': Yoa. P~~p•'• otter o, oooporaUoa. ropor\14 'liT 

Blro.-n - 4/6/ftt ••....••••••......•.••••.•••.. • •.• 
w... la•la.co Jon4o 

• •• llll&llolq, Oo•-' 
lihUe Boa.oo Pollo•• 

leo Dotara•to, Klll\AI'7 
Wlllklo, flll4111 L. 

a.. LatlA uorloa: Arcont1AI 

111 

114 

Regraded Unclassified



GhOUP 

Present : Mr. D.W. Be!l 
Mr. C.S. Bell 
Mr. O'Connell 
Mr. \!ihite 
!lr. Ga.ston 
llr. Sullivan 
llr . Smith 
Mrs . Klotz 

Apr il 6, 1944 
11:00 a.m. 

H.M.JR: What are you going to do to st rengt hen the 
Administrative Section? 

MR. C. S. BELL: I would like to bri.ng over, with your 
permission, ~aul Kin~ from the Procurement Division, 
temoorarily, on oeta1l. He is a personnel man and ·an 
admlniatrative man. 

H.M. JR: Is he good? 

~ C. S. BELL: Very good. Our relations with him 
have been perfect until t hings settled do~ so . 

H.ll. JR: Where is Sullivan? 

MR. SULLIVAN: Here , s i r . 

H.Y.JR: Any objections? 

J.Ut. SULLIVAN: No. I think with the situation -
Bnybody in the Treasury you will have to get. It i• 
going to burt over there, but I t hink this is more 
important. 

1 
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H.M. JR: Nobod3 any other place in Procurement, h 
t here? 

!llt. GASTON : There ia a man nalliAid Ward Stewart t hat 
has been in Foreign Funds, that ia about to get into 
mil i t ary service, that Pehle thinks very highly of. 
Do you know him, Charlie? 

MR. C. S. BELL: He i s in 1- A. 

!.!H. GASTOO : It might be possible to aalce another 
effort? 

Mh. C. S. BELL: He is • orking on your relief prograa 
now. 

H.M.JR: I know, but that i a going well and Procure­
ment "ain ' t , " What ia his name? 

MR. GASTON: Ward Stewart. Of course , he is elated 
to go in t he Army, now. We would have to make another 
figh t to get him. I don't know him. 

MH. O' CONNELL: He i s practi cal ly in t he Army, 
anp.ay . 

H. Y. JR : Isn't there anybody alae'( You bne 5ot 
eighteen or twenty of these admini s tra tive fel l ows 
around. ~ho bas Hall got? 

i\11!. C. S. BELL: Long, principally. 

MR. SULLIVAN: How about John Lynch? 

MR. C. S. BELL: He has been a very good man , but 
Revenue, of course , has a pretty stiff problem. 

Mk. D.W. BELL: He would be excellent on the 
personnel end. 

H . ~. JR: I hate to take from Procurement at thla 
ti~e. What about Lynch? 

2 
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llR. S!JLLIVAN: He il onr in the Bureau of Internal 
ke•enue. 

H.M.JR: I a he a good man'/ 

MK. C, S, BELL: Yea, sir, 

R.W.JR: I would auch rather take aoaeone from 
there than Prooureun t. 

lffi. C. S. BEIJ.: Procurement has been pretty well 
fo rtified in the adalniatrative work down there. 

h • • JR: Yea, well, by the time I get through they 
are 60ing to need amelling aaltal Did you get a copr 
ot ay tel egraa laat night? 

IIR. SULLIV.lN : Sure. I am not disturbed at all. 

H.Y. JR: I don't want to disturb you. I just want 
results. 

Wt. SULLIV.lN: O.K. I ?<i ll tell you about--

lffi. D.'li. BEU.: Way I aay that there ie a meeting 
of the Economic Stabi lisation Board at elnen'f Is there 
somebod7 t o at tand it'/ 

d.M. JR: You better atick here and stabi lise mel 

~. D.W. BELL: It is a coupl e of hours ~asted . 

H . Y .~ Ob, wel l , half of the people never show 
up , do the7'1 I mean, look what I have got here--

YR. D.W. BELL: A very small group generally shows 
up. 

H.J .JR: You better atay here . 

MK D.W. B1U.: Soae of them haven' t been ihere 
for aontha . I underat ood from John last t i.me that 
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3everal of them who hadn' t been there for months, showed up. 
Eric Johnrton showed up last time , who hadn' t been there 
fo r months . 

H.M.JR: You had better stay. 

MK. D.W. BELL: i l l right . 

H.M. JR: Do you wan t to thi nk this thing over and 
get at me again? 

Uh. C. S. BELL: John Lynch has been in before . We 
have tried to get him on on a other occasion. He is very 
good. If you don't want to upset the Procurement , we 
can go along wi th John Lynch. 

H .~! . JR: If anybody over there in Procurement ia 
good, I don ' t want to take him away. 

Mh. C.S. BELL: This man is very good - Paul King . 

H .~I .JR : O.K. We will take Lynch. He (Sullivan) 
has got h:o han ds . We Yiill t ake his r ight or left, 
whichever it is. 

MR. C. S. BELL: A bood name, too. 

H.M. JR: All right . ~re you people satisfied? Let 
me take a l ook a t him when he comes in. 

),(}, .• SUUIVA!; : 't;ho hes John got helping him at the 
Bureau? 

Mil. C. S. BELL: Mrs. Tyree is his -prime aid. Then 
i s nothing that John Lynch does tha t Ba1n couldn ' t do . 

MR. D.W. BELL: ~ell , you have Billard. 

MR. C. S. BELL: He is qeneral Personnel Di rector. 

h • ..l. JR: Are you seti sfie d? 

4 
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1/Jt. SULLIVAN : Yes , I think John is an excellent 
man, Mr. Secretary. 

H.M. JR: Of the t wo plaoes,where woul d you rather 
see him taken from? 

Mli. SULLIVAN : I think John Lynch ia an abler 
fe l l ow than King. 

H.M. JR: I mean, ~ho could stand it? 

11.1< . C. S. BELL: King. 

Wt. SULLIVAN: King could. 

Mrt. C.S. BELL: King is younger. 

Mit. GASTON : Which Bureau would suffer the most, 
he means . 

Mlt . D.W. BELL: I should think Internal Revenue 
would s tand it better. 

1Ut. SULLIVAN: I think so. 

5 

MR. IJ .\\. BELL: If it is t he idea of getting some-
body permanently, I don't think Lynch l.ould be interested . • 
He woul d be interested i n helping out, but I don't think 
he would be i nt erested in i t permanently. 

H . ~! . JR: i\hy not? 

MR. D.\'i. BELL: He i s satisfied where he i s. 

H.M. Jk: Well, hell! ~e are at war. 

MH. D.W. BELL: He would be t i ckled to death to 
help out , but - we tried him once before. 

Mh. 0 ' CONNELL: Vlhat about lolcNuara? 
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H. !.l. JR: 
SHOVe him at 
War Bonds? 

I don't want him. hverybody wan ts to 
me. 'l'ha t is the f ellow who was over at 

MJt . GASTON: Yes, came from New York, Internal 
Hevenue. There is Adams, over there . They probably 
need him pretty badly. 

Mit. D. W. BEll: I suggest Charlie look around and 
make recommendations , 

H. \:.J R: Do you want McNamara? 

MR. C. S. BELL: I think you ar e pretty smart, 
Mr . Secretary. (Laughter) 

H. \l , JR : Well, s>metimeat (Laughter) 

Voell, you bring Lynch over, 
t hree more men over - or women. 
and see somebody twiddling their 
more . I am serious . 

Mrt. C. S. BEll: Yes, air; 

and get me about 
I woUld like t o go in 
t humbs , about three 

n.M.JR: I would like about three more people in 
there . I will ask you each morning, just the way I 
did Dan, until I finally got him to take someone back 
there in that other office - some woman ~o couldn' t 
figure interest rates. 

MH. D. W. BEll: Who cruldn' t? 

H .~l . JR : This one is out of the bank. She is good, 
isn ' t she? ~ho was the woman you got from the bank? 

1m. D.VI. BELL: The one we have .down there is from 
a college. She was secretary and financial clerk in 
Simmons Col lege. Her name is Hodel. 

H.M.JR: She is doing all r ight ? 

6 
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MK. D.W. BELL: She is a!l right, yes. Her sister 
is on the legal staff. She is very good. 

l.lll. O' CONNELL: She was. Unfortunately, we lost 
her to John Pehle . She went over to take Olsen's job 
when O!aen v.ent to Stockho.l.m. She is awfully good. 

1~ . D.W. BELL: ind this girl is very good. The 
other girl we had joined the Air ~orps . She got her 
wi ngs . 

H.U.JR: Hope they don 't get in her way! 

Anything else? You .;et tvlo or three more people. 

MR. C. S. BELL: A!l right, sir. 

I wondered if you wanted to clear the Pehle and 
Blough lett ers that Norman fixed up before he left. 
(Hands two letters to the Secretary for approval) 

l.tR. D.W. BELL: You r·eoa.Ll , one day in here we 
talked about administration of the things, and you 
asked Norm.an to fix you up some l etters , and Norman 
never had a chance to talk to you about them. 

H.M. JR: (&•~ ;nv\ "Effective after t his date, the 
Lirect or of Tax Research and Tax Legislative Counsel 
~ill report to the Secretary through the Under Secretary. • 

Are they the same people? 

MR. C. S. BELL: No, sir. 

H.M. JR: "VIill report to the Secretary through the 
Under Secretary; " anybody have any obj ections? 

MR. ~ULLIVAN : Sorry, I didn't hear it . 

H.I.I . JR: "Effective after this date, the Director 
of Tax Hesearch and Tax Legislative Counsel will report 
to the Secretary through the Under Secretary." Tax Re­
search is Blough, and Tax Legislative Counsel is Surrey. 

7 

Regraded Unclassified



- 8 -

MH. SULLIVAN : That is quite right . 

Mlt. D. W. BELL: There was a question there as to 
whether you want ed Blough probably to report directly, 
because he is in the staff meeting; he is in your nine­
t hi r ty staff meeting. It is a question of whether you 
wanted him t o •·eport directly to you. 

H . ~! . Jk: Me'( No, I v.ould much rather have you the 
bottleneck than me. 

lli<. D." . BKLL: The only thing this involves, really, 
is signing a (ew pieces of mail. 

H • .,. JR: (1\eading ) "Effecthe as of this date, the 
Foreign Funds hill continue to operate under the super­
vision of--" Now what is this? 

MR. ViHITE: Blough i sn ' t- here . I imagi ne he has 
been consulted. 

U. t.I . JR: Has Blough been consulted? 

Lut. D.W. BELL: Yes, as a matter of fact, he made 
the suggestion to Thompson . 

H.!.I . JR: "Effective as of this date, the Foreign 
Funds Control wil l continue t o operate under the super­
visi on of John w. Pehle, as Assistant t o the Secretary. 
h!r . Pehle will report directly to the Secretary. " 

~ C. S. BELL: Is tnat the way you want it? 

MR. \',BITE : No. 

Mlt. D. W, BELL: That was suggested , I think, by 
John to Norman. Of course, Norman was to have discussed 
it wi th you . 

H.• . JR: In the first place, why is Pehle still the 
head of Foreign Funds? 
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MR. D.W. BELL: He isn 't. This makes hUn the head 
of Foreign Funds, see? You have no bead , now, of Foreig.n 
Funds. The General Counsel is head of Foreign Funds, 
and the General Counsel is Acting Secretary in that 
capnoi ty. 

Now, 1 don ' t know, but I don ' t think there has been 
any decision about an Acting General ~ounsel being--

YR. 0 ' CONNELL: It is obvious an Acting General 
Counsel could no t be an Acting Secretary. 

MR. D.w. BELL: That is what everybody has assumed. 
There is no bead, now, of Foreign Funds. 

H .~. JR : ~hy not? 

w,. O' CONNELL: There isn' t, directly. 

1m . D. W. BELL: I mean beh1een him and the Secretary. 

LUt. O' OONNELL: It is an orphan . 

Uk. GASTON : All it really amounts to at this moment 
is t hat Foreign Funds is under the general supervision 
of Joe , bJt~n something is to be signed for them, as 
Acting Secr~ary, they bring it in to somebody else . I 
have signed a number of t hings as Acting Secreta.ry for 
t • em. 

IDt. 0' CO!~KELL: John Pehle couldn ' t si.,n as acting 
Secretary any more than the General Counsel could. 

Mlt. D. \1,, BELL: I think Norman understood that Pehle 
was still handling the Secretary' s end of it, and was 
still bringing the things to you t o be signed • 

. li . M. JR: Speak up , Ltr . White. 

M.ll. WhiTE: The onl y discussion v;e had had on that 
point was that Pehle ~as going t o divorce himself com­
pletely f rom Foreign Funds because any responsibility 
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v~i th respect to Foreign Funds Y~ould diminish from the 
attention he could pay on this other job. When he was 
through with this other job, presumably he was going 
back . In the meantime there would be an Acting head 
and they wouldn 't have to clear through John Pehle. 
The minute they do , he would have to share some of the 
responsibility and there are a lot of details. So I 
shouldn't think tLere is anything to be gained by having 
him still responsible fpr Foreign Funds while he is at 
this other job. 

a .~ . JR: I think you will find , as I remember, he 
wanted to have some connection ~ith Foreign Funds on 
account of his draft statue. I tlink t hat was it , wasn't 
it? 

MR. C. S. BELL: I don't recall , Mr. Secretary. 

MH. D.W. BELL: That t:as discussed bebieen John 
and Not•man . 

H.1-!. JH : Supposing I have John in and talk to him? 

IAR. D. W. BELL: He said it was not a heavy job, 
t hat he could handle it whenever it required the signa­
ture oi' the Secretary . 

H. :J.JR: I agree with .,bite . I don ' t t hink the 
two things should be m.; xed. 

Look, the first criticism of the President's 
\'oar ltefugee &oard, last week, in some paper - Star Journal -
I don 't know what paper it is--

hili . 5.'\IITH : Minneapolis . 

H. M. JR: Oh, yes, Andt•esen, so I guess it would be 
t he Star Journal - said this Board was circumventing the 
immigration Ian , you see? V.ell , now, Fot•eign Funds -
well , it just doesn ' t mix, because it sort of gives 
Pehle as Iiirector of the V•ar Refugee l!oerd the purse­
strings t o Foreign Funds. 
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Mk ~1ITTK : ~ell, it kind of puts the other thing 
under the Treasury. 

H.JA . Jk: No , excuse me . He could issue any 
Directives be wanted to for licenses and all that, and 
tJ,e re woul d be no check on him, which is important. 

Mk. ~HITE: I am sure he wouldn' t. 

H .~. JK: But I mean, I am always going up before 
1/r . Andt•esen: "Do you mean t o say, iir. Secretary, that 
~r . Petle, in his capacity as Director of the ~ar 
hefugee Board can issue himself an order issuing a 
million dollars to be sent into Poland, and there is 
no check on him? Do you do it yourself?" 

"Mr . Andresen, I don ' t have time . " It doesn't sound 
r ight . 

Ml\. WHITE: I don ' t know as any change is necessary, 
~r. Secretary, because John can sign anything for the 
Acting Secretary. And the General Counsel's Offi ce 
anyv1ay, keeps very close operating contact . And Orvis 
Schmidt is the acting head. 

MH. O' CONNELL: The problem is raised by Mr. Paul's 
leaving, but this doesn't solve the problem, because 
the problem is who is Acting ~ecretary in connection 
'l'.ith Foreign Funds. John Pehle can't be. 

1.\R, GASTON: That, Joe, is unilaportant . That is 
just a question of an occasional signature. Keally the 
ques t ion is shall t here be somebody who is between the 
Secretary and the head of Foreign Funds to supervise. 
Now it is you. Should there be any change? 

H.!.!. JR: I want somebody between me - I don ' t nnt 
to supervise. 

MR. WHITE: The Gene ral Counsel ' s Office has a 
st aff, Luxford and others, who keep very close contact 
v.i th it. They, presumably, are respon5ible to tbe 
Acting General ~ounsel . 

11 
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H .J~ . JR : May I make a augguti on that you draw it 
over again this way, givin~ Pehle a leave of absence 
and leaving Schmidt as Act1ng Director. 

But we mi e;ht as well olean up that busineaa which 
was once or tw1oe brought up of the General Counsel 
be ing ~cting ~ecretary. I don ' t want that any more, 
see? 

MR. C. S. BELL: Yes,sir. 

H.l . JR: I thj nk we will clean that part up, that 
he cannot sign (O'Connell ) aa Acting Secretary in rel a­
tion to }oreign Funds. It takes m¥•elf or one of the 
Under Secretaries or Assistant Secretaries as Acting 
Secretary. That is the way I would like to have it. 
You talk with Pehle, then I will talk with him. I s 
that right, Herbert? 

MR. GASTON : Yes. 

H.M.JR: Then he will be on leave of absence and 
Schmidt will be ~cting Direotor, responsible to the 
Assistant General Counse~ , Luxford. 

!.IH. 0 ' CONNELL: No--

'~ R . GAS10N : No, responsible to the General Counsel. 

H • .II .JR: But isn't it Luxford' a work? 

MR. O ' CO~~ELL : Yes, but Luxford ia responsible 
to me. 

H.M. JR: I want everything the way it is, except 
I don't want you to sign Foreign ~unda as ~ting 
Secretary. 

Mit. 0' CONNELL: I can't do that, anyway. 

H.l . JR: You could if you were General Counsel. 

llffi . 0 ' CONNELL: If. 

12 
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H.M. JR: If you should be General Counsel, I 
don't want you t o do that. 

~ O'CONNELL: That suits me. But you expect as 
an operating mat ter for the Of f ice of the General Counsel 
~Sna~v:st~t g:~eai~:¥~ng~a~lity with respect to Foreign 

H. ~ .• JR: That ia right. Afte r you talk to Pehle, 
I will talk to you (C . S.Bell) peroonally. 

Wt. C. S. BELL: Yes, sir. 

h.U. JR: ill r ight? 

Incidentally, I sat around in New York for a couple 
of days, but no Henry. Henry didn't show up. 

Why didn ' t you (Sullivan) say your wi fe was in 
the St. Regia , and your mo ther- i n- law? You can't keep 
anything from me. 

MH. :JllliVAN: She found Mrs . Morgenthau. 

H. JA .JR: Sure. If abe had told her abe wanted seats 
for Oklahoma, we would have gotten them for her . 

Ioili. SUlliVAN: She has seen it twice. 

H. U. JR : Waybe it was your mother- in- l aw. It was 
the one thing she wanted t o aee . It doesn' t pay to be 
secretive. 

KR. SUlliVAN : I wasn ' t . 

MR. D. W. BELL: We have had two or three lettera 
asking us about our fall campaign in connection with 
the War ~'und Drive. 

H,JA , JR: Willkie aaya he isn' t going to run. 

WR. D.W. BELL: I aee t hat. I wonder if we could 
i.ndi oate to them--

13 
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H . ~• .JR: What campaign are you talking about, 
Mr. Bell'? 

Mn. D.W. BELL: I am only interested in the War 
Finanoe campaign. I told John Aldrich some time a~o 
that ~~ might like to haTe November 15, on. He sa1d, 
"Well, if that is the date, and can be made a little 
more definite, it would suit me fine . " 

I think maybe that we ought to tell them all that 
November 15 ~e would like t o have reeerTed. They haTe 
to make thei r plana in advance. 

H. IA. JR: It is all r ight with me. You better check 
wi th G&IDble. 

How i s Winthrop coming along with his case? Is he 
in or out of jail? 

MR. BELL: You will have to ask Joe . I haven't 
heard lately. 

MR. O'OONNELL: The trial hasn' t started yet . We 
have still got a good case, but I don't know how it is 
going to come out. 

H.U. JR: I suppose he ia waiting tor the 'Nh cam­
paign. 

~. O' CONNELL: He probably always had a pretty 
definite interest. It may be more acute, now. 

MR. BELL: When General Carter was he re lasttUae, 
you asked to send someone over and look at the Lend-Leaae 
setup in the war Department . 

Bartelt and another one of hie boys went over to 
see General Carter about their recorda, and here ia 
quite a memorandum. 

Would you like t o read it? 
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H.l!.JR: Should I? 

MR. D. W. BELL: Well, if you are interested in that 
kind of record, yes . 

There are t h.ree point s, you remember. One was the 
record on the re- t ranafers of property to other countries 
or dominions, which had originally been transferred to the 
United Kingdon under Lend-Lease agreemen h. In other words, 
what kind of record do we have showing what United Kingdom 
baa done with Lend-Lease goode to other countries or the 
dominions? The records do not show those transfers . But 
they do, of course, show all of the goods t ransferred to 
United Kingdom. 

H.l!.JR: I would like to read it. 
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MR. D. W. BELL: Where they go from there, we don 't know. 

And then there are two other matters . 

H.L! . JR: This is Bartelt? 

MR. D. VI. BELL: Yes, Bartelt's memorandum. 

J.!R . WHITE : That is why they were unable to tell ua 
about the Canadian transfers, apparently. 

H~. JR: Is this embarrassing to the War Department? 

J.!R. D. U. BELL: Oh, no. (Hands the Secretary 
memorandum of !.!ar ch 24, 1944 from ~r . Bartelt to Mr . D .• W. 
Bell . ) 

WR. D. W. BELL: General Cartar was in my office last 
week, and I asked him to read over that memorandum. He said 
it was perfect, that it statad the case perte.ctly. 

H.l!. JR: Can I show it to Drew Pearson? 

MR. D. W. BELL: No, I oidn't think he wanted that 
done, but he said i t was a good memorandum. 
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H.U.JR: l•bat else? 

MR. D. W. BELL: That is all. 

H.~l . JR: Mr . White, I had a very good n1eeting yester­
day morning with Bernstein . He is a very able fellow, and 
a good instructor. 

him. 
.t.!R. \'.'HI TE: Yes, I wish there were several more like 

H.M. JR: I hear you have fifty of them • 

.t.!R. VllUTE: Fifty? I lliah I had. 

H.U.JR: You told ua the other dar, when something 
came up--you said, "Why, I have fifty . ' 

~lR . V1l!ITE : Oh, stenographers , clerks, messengers, 
and people abroad. It amounts to fifty . Actually we 
only have very few left . 

I have a number of items here . I can go over them 
or leave this with you, whichever you prefer . 

H .~l . JR : I think you had better leave it with me. 
Is there anything you r;an t done today? 

~. \'.lUTE : !lo. 

You might be interested in knowing that the cable 
which you wanted sent over was sent over. Dean Acheson 
called up to say that they wanted one phrase changed, 
where it was an invitation for Finance ~inisters . They 
wanted that changed tor epresentatives of the Government . 
They wanted that very definitely. They were telling us, 
not e eking us. 

H.M.JR: Why? 

MR. WHITE : Well, they feel that the choice as to who 
is going to be sent over should be the responsibility of 
particular government s. 

16 
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I said that we wanted the oable to go that day and 
that didn't settle that problem, eo it wae all right to 
send it, but I said if there wae any question as to 
whether that did settle the problem, I wanted tot ake it 
up with you first . It ia something they have been uneasy 
about for a long time . They have tried to change it every 
time, but this is the first time that they have actually 
succeeded. 

We also received a letter from the Bud~et, copy of 
which I have here, t elling of the final a chon of their 
recommendation to the President on the Interdepartmental 
Economic Committee, and they have substituted the Executive 
Order for a letter. The letter which they have substituted 
ie, from m¥ point of view, worse than the original, so the 
net result of our activity ie we were thrown for a ten­
yard lose , Here is t he letter. I will leave it here 
if you like. (Hands the Secretary memorandum of April 5 
from Mr . Paul Appleby to Mr . V~ite . ) 

H.M.JR: It sets it up under the State Department? 

MR. VlliiTE : Yes, but it is mainly a letter. 

H.M.JR: Has it gone out? 

11 

ture . 
WR. \\11ITE : They have sent the letter , reco~ending signa-

H.M.JR: Well, your pal, Appleby--

MR. VffiiTE: Delivered the Lorraine Cross ! 

H.l[. JR: He is nobody' a fool. I never would pick 
him as Assistant Director of the Budget, but he is no fool . 

MR. WHITE: No, but there are other things besides 
being a fool . 

H.M. JR: Oh, yes . 

Anything else? 

WR. ~HITE : That is all . The others are all listed. 

• 
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H.M.JR: Joe, here ia a telegram from wright Patman 
which I wish you would take care of . It is e contact with 
the Hill . Let him know that I imagine White will do it 
for him. I would like to forget about it . (Handa Yr . 
O' Connell message of April 5 from Congressman Patman. ) 

MR. O' CONNELL: It is monetarr? 

H.M. JR: It is a speech he is going to make. 

~R. BELL : But it is on price stabilization. 

MR. SMITH: Inflation and credit controls . 

H .~ . JR : Is that Haas? 

WR. BELL: I think so. Let him work it out. 

MR. ~~ITE : Credit and inflation--that is Haas . 

MR. O' CONNELL: I thought i t related to the speech 
he made before , but this is something elee. 

MR. BELL: I have seen this. 

1'R. WHITE: He wants to show the Republicans that 
they are the infletionary partr. 

~. O'C~~LL: Yes, and he baa a pretty good case. 

MR. BELL: I really think it is Haaa ' baby to 
coordinate with Harry and Blough. 

MR. O' CON!lELL: I thouidlt at first it had to do with 
the International Stabilization . 

MR . BELL: I think not . 

18 

MR. WHITE: They only raised it a t the time we discussed 
it with t hem, but it was really domestic . 

H • .M. JR: What else, Joe? 
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MR. O'C~hELL: On the legislative front things have 
been fairly quiet , but they have been having hearings 

19 

before Murray's Sub-Committee of the llilitery Affaire 
Commit tee the last few days on contract te~ination 
legislation, and including to some extent the disposi t ion 
of surplus property. Senator George testified before the 
Committee a couple of days ago and suggested that they 
eliminate from the bill practically all reference to the 
disposition of surplus property, in hopes that by eliminating 
that part they could get legislation quickly covering 
contract termination, purely questioning as to whether the 
~urray Committee would go along with George's Committee. 

There was a great deal of undercover competition 
between George's group and the llurray group. Murray' a 
Commit tee has spent a great deal of time thinking about 
surplus proRerty, as well as other things . They may not 
go along with George's idea. I think his i dea is good, 
because if tie could get quickly legislation covering con­
tract termination, it would be all to the good, but there 
is no way of knowing. 

It is also mixed up with the question of the Comptroller 
General in the position he will have in connection with 
contract termination, a.nd the Lord only knows how that will 
come out. There was an indication the other d&f that Murray 
r.as befinning to be more impressed with the des1rability 
of hav ng the Comptroller General in the picture, and the 
chanoes are that there won't be any l egislation very quiddy . 
I am afraid it is going to get bogged down. There are eo 
many different points of view and so 111any committees that 
have a stake in it that George bas hoped that he could get 
a bill agreed upon with the agency introduced and passed 
quickly. \'•bile it was a good idea, I am afraid the chances 
of it are getting less and less every day . That is really 
all I have . 

}1.~1. JR: Does anybody know how Blough bas made out on 
the Hill? Vfuat is happening to the bill? 

MR. SULLIVAN: I think they are getting along pretty 
well , There is a bad story in the Post this morning that 
is carried over f rom the Herald TriOUDi, which says that 
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the Treasury Staff and the experts on the Joint Taxation 
Committee Staff aren ' t able to get anywhere because the 
Committee failed to decide certain policy issues, and 
Doughton left in a huff . Surrey called me this morning 
to say that there wasn't a word of truth in that, t hat 
that is descriptive of the situation as it existed about 
ten days ago, that the Committee did decide those iasuea, 
end that they are going ahead. They hope that by the time 

the Committee gets back they will have the bill completed. 

I suggested to Fred outside, just before this meeting, 
tha t if you are having a press conference you might want 
to refer to it or issue a statement . 

8.1.1 . JR: \'/ell, I think. Fred will give it to Charley, 
and Charley can go down to the press room and tell the boys. 

lffi. WHITE : Speaking of Surrey, I presume you know 
that he hopes to or is planning to go in the Navy. 

H.M. JR: Yes, that is his wish •. 

MR. WHITE: Yes. The reason I mention it is because 
Joe spoke to me about writing a letter to Captain Pence . 

""':oi;;wi-~ LIR. 0' CONNELL: Stan has been trying to get into the 
'""" '"lfrTy for something over a year, 

H.M.JR: Be is thirty-three or four . 

MR. O'COllNELL: Be is thirty- three, I think. Be is 
presently deferred . We got a deferment for him which wi ll 
be up in May. Be doesn't wish to elk for another. 

H . ~~ .JR: I am familiar with that; I know about that . 

MR. 0' CONNELL: It is an outrage in a way that be 
hasn't been able to get a commission . 

H.M. JR: He takes his dog for a walk in the wrong 
place . 
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MR. O' CONNELL: He parked his car in front ot--

MR. WHITE: Or he has the wrong kind of a dog. Whi ch 
ie it? 

H.M.JR: It ia where he walks hie dog t hat got him 
in trouble. 

MR. O'CONNELL: Yea . I think he used to park hie 
car outside of 1Uke Straus • in Rock Creek. Be wallced hie 
dog in the park, and that constituted subversive activi­
ties aa far as Wike Straus was concerned. 

B.K.JR: Why park in front ot hie place? 

MR·. 0 ' COt1NELL: He has a place that 1a out in Rock 
Creek Perk . 

H.M. JR: Where? Mike Straus? 

MR. O'CONNELL: I think he is subversive, too, accord­
ing to the Bureau of Personnel in the Navy. 

H.M.JR: I think it ia somebody else . 

MR. D. W, BELL: I understood it was in front of a 
house that had meetings that were subversive, definitely 
subversive . They took the numbers of all the cars in 
front of this house, assuming everybody who parked there 
was--

~.W.JR: That is what I understood. Dan has it 
right. 

MR. 0' CONNELL: I understand they have finally cleared 
him of the charges . 

MR. WHITE: Cleared hie car, you mean. 

H .~!. JR: No, the dog! 

I saw yesterday or · the day before in P.M. reference 
to aQae personnel--two cases in Crowley's OY!ice, Would 
you (Smith) look that up? 
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MR. W]ITE: It was yesterday and the day before. 

H.M.JR: Would you (Smith) look those up? 

That is ail, Joe? 

MR. O'CONNELL: That ie ail, air . 

H.K.JR: Are you looking for some new people, Joe? 

WR. O'CONNELL: Yes, we are not having much aucceaa. 
They are pretty hard to taapt away. I was rather hoping 
that we could got two new men . We have been hoping to 
got one man from the War Production Board, but it is pretty 
difficult to get them away. He would be good on contract 
termination ana surplus property. 

1\'e are apt to lose some of our best men remaining, 
mostly in Foreign Funds, like Joe DuBois and--

H.AI. JR: To show you how they do, here are these men 
under this unit plan of agriculture . You have to have 
sixteen units, which entitles you to a man for important 
work. This was supposed to have been worked out by the 
Farm Bureau. le were entitled to sixteen men; we had four • 
This was all worked out . You had to produce so many unita-­
l mean, so many cows or acres of corn . Now, suddenly an 
order comes through and all of this is disregarded and 
all dumped on the local Board, as near as I can make it 
out, irrespective of anything. Tho local Board ia 
supposed to work this thing out. And everybod,--our aen 
went up to the Farm Bureau, and they figured it out for 
them, and these men--two or three men wlio run tractors and 
that sort of thing were exempted. They are really doing 
important work on the farm, 

Now it is all dumped back on the local Board all over 
again. I mean, the discontent in the country, the die­
satisfaction on the draft thing ia juat unbelievable . 
OPA ia nothing compared to the diacontent and criticism at 
~y doesn't Washington know what it wants?" and the 
cussing end the swearing. You don't bear the people who 
have soldiers in this thing complaining. 
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UR. SULLIVAN: fhe other people aren ' t complaining 
about going, ijut knowing whether they have to go or not . 

H.M. JR: That is the•point . I have never seen so 
muoh discontent . That i s all they t alk about up there, 
And when they ask me, there is just no--Waehlngt on threw 
it back on the local Board. That is what they say. Aa 
near as I can make out , it is true. They hear t hese 
statements all the time, Hershey saying one thing1 and 
J.!cNutt saying another. I mea.n the d.aaiage that tnoae 
fellows are doing to the Administration, to Kr. Roosevelt , 
is something terrible. 

WR. O'CONNELL: »y brother is chairman of the local 
Board up home, and he has been down here for the last few 
days and is complaining very bitterly about this thing you 
are talking about. 

H.M. JR: And it al l enda up by blaming the President, 
'~1by doesn ' t he know what. he wants?" 

MR. O'CONNELL: But fortunately , my brother is a good 
Democrat. 

H.M.JR: No, but you can' t answer the thing. Somebody 
has made a major blunder, and instead--! think whoever it 
is ought to be fired . I don ' t know who has made the major 
blunder, but they haven't the people ; the Army hasn ' t gotten 
the people . The worst thing is, when you talk to General 
Hershey, he gets the people he doesn ' t want. He doesn't 
want the people over thirty. Those are the people he is 
get tin&. 

MR. GASTON: Those are the people we are fighting 
with Puryear about now, 

H.M. JR: And he doesn't want them. I got it di rect 
from General Mar shall and direct from General Hershey. 
They don ' t want those people, and those are the people 
they are taking. 

Not knowing all about it, I think that it is McNutt 
f or some reason or other, and I just don't see it . Believe 
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me, three months from now they won't think of McNutt . 
They don't know McNutt in New York State . I don't know 
about New Hampshire . 

MR. SULLIVAN : No, this is on the President ' s doorstep. 
Yes, they are sore as can be. It is the confusion and the 
uncertainty that is bothering tham. 

H.M.JR: Frederick? 

MR. SIJITH: Lucy Greenbaum is doing a big story for 
the Times on the third anniversary of war bonds. Do you 
want"'tttalk to her? 

H.M. JR: Yes . 

MR. SMITH: She will be here today. 

H.M.JR: Yes, she is a swell girl. She is Ed Disney's-­

MRS. KLOTZ: She is a swell kid. 

H.M. JR: \Vhat else? 

MR. SMITH : That is all. 

liR. SULLIVAN : Olrich is coming back; he i6 going 
to be here Tuesday and Wednesday. We had quite a talk. 

H.K.JR: Let me say--Olrich is President of Munsingwear 
of Indiana . 

YR. GASTON : No, Munsingwear, Minneapolis. 

H;l'. JR: They told me Indiana, that fellow. 

MR. SULLIVAN : I made the mistake in your presence, 
i f you remember. 

' H.~.JR: O.K. I also asked you, "Do I ha!e to wear 
l ong underwear?" and you said they bad streaml1ned it . 

Affi. SYITH : With drop seats. 
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H.~.JR: We will go no further . You give this 
fellow Smith a knee and he takes the rest of the suit. 

MR. SMITH: Drop-seat underwear hu a great history. 
That is just a personal perusal. I just wondered about 
it one day and I traced it back . 

H.M.JR: There are ladies here . 

I.IR. SULLIVAN: There are two catches t~ it . (Laulthter) 
I am trying to button this up if you will g1ve me e cnance . 

H.M.JR: There are only two alternatives. 

WR. SULLIVA~: He will have to stay as President of 
the company and receive a salary fran them. He is willing 
to come here at a doll~r a year or on any other basis . 

H.M. JR: Now, where were wf? 

I will have Lucy Greenbaum at three-t hirty • 

.I.!R. SM!TR: .All right . 

MR. SULLIVAN : The other catch ia, he said that OP.A 
was contemplating a substantial suit~~et his company. 
I thought we had better look into it. I then got hol d of 
Clif f Mack and asked him to inquire of OPA about the 
reputetion of that company with the implication that he wae 
considering placing the Procurement. OP.A came back with 
a clean bill of health. I think I should get hold of their 
General Counsel and get the real storJ. 

H.M.JR: What is the man's name? 

MR. SULLIVAN: Ernest L. Olrioh of Minneapolis. 
He is one of Stassen ' s Inner Council! 

H.M.JR: Is he active? 

MR. SULLIVAN : Yes . 
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H . ~! . JR: That is not ao good, ie it? 

MR. SULLIVAN: No , 

MR. D. W. BELL: He is a great admirer of the man , 

MR. SULLIVAN : That is right . Dan, Cliff lolack and 
Al Frey and I had lunoh with them, and he talked half 
the lunch- time about Stassen . 

H.loi . JR: Do we want a man like that? 

MR. D. W. BELL: I would question it. He is a very 
likely fellow; he looks good. 

MR. SULLIVAN : He has to b' here Tuesday and Wednesday 
for OPA and V.1>B. 

MR. D. VI. BELL: I don't thi nk he makes any bones 
about being an admirer of Stassen's. 

H.J.I . JR: He can a dmire him, but is he going to work 
for him actively? , 

!JR. D. VI . BELL: I don ' t know. He worked actively for 
Stassen in the Governorship and worked afte~ards for him 
on committees . 

MR. SULLIVAN : He is the kind of fellow you can have 
an understanding ~ith, and he will keep it absolutely. 

H.W. JR: I think you had better begin to look for 
somebody else. 

MR. SULLIVAN: I s till think you should see him Tuesday 
and Wednesday. 

H.M.JR; That i s all right. 

MR. SULLIVAN: Clayton bad me over for lunch. · He 
hasn 't heard anything slnoe that meeting when he and 
Hancock were here, and he naturally wants an answer as 
to your plans, whether you intend to continue surplus 
property. 
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H.Y. JR: Well, that is not so easy. 

Affi. SULLIVAN: I think that he h entitled to know 
pretty soon, t hat is all . 

You talked with Cliff Mack about same shearlings . 
On the 17th of January we got a million square feet . 
Those were disposed of to UNRRA on the 25th of January 
along with two million additional square feet we had n~t 
yet received. 

H.K. JR: New York records don ' t show that . They show 
they still have then in the warehouses . 

~. SULLIVAN : They are up at Elmira, where they are 
stored for Ut<RRA . 

H.Y. JR : That isn ' t what Young up there tells me. 

MR. SULLIVAN: Well, that is what Cliff told me . 

H.M. JR: How long wil l Lucy take, fifteen minutes? 

MR. SMITH: No longer. 

H.M. JR: You bring Cliff Mack over here at three 
forty-five . 

~. SULLIVAN: I have to be at t he Board meeting at 
three-thirty. I will have him came over alone . 

Now, on the motorcycles, there were two thousand one 
hundred and forty- six declared to us on the 21st of 
December, which was a small part of a larger group, it 

27 

was understood. On the 12th of January, we got the balance, 
which br ought the total to forty-si x hundred. On the l ?th 
of January, at mr suggestion, they got hold of manufacturers, 
and the negotiatlons there resulted in the top price of 
one hundred and forty dollars . Then we started doing business 
wi t h OPA to have retail and wholesale ceilings set, and it 
took them f rom the 7th of March t o the 22nd of March to 
clear things with OPA and with the Offi ce of Civilian 
Requirements . · 

(The Secretary held a telephone conversation with 
»r . Robert Hannagan. ) 
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28 
April 6, 1944 
11:50 • • • • 

Look, Bob, I'm going to say something that you moat 
likely know all about but I want to br ing i t to you 
aa forcibly as I know how. 

Yes. 

I've just been up in the country and any ~amage tha t 
O.P . A. in the past did to the President just does n't 
begin to compare with the damage that all this mix-up 
on the draft 18 doi ng. 

Yes, 

And they blame it all on Roosevelt. 

Yes. 

Now, somebody has made a terrible mess down her e in 
Washington. I don 1 t know who it is but I - - I think 
whoever is responsible for t he mess that we're in 
now - - the Army is not getting the people-- they ' re 
getting people over thirty years old. General 
Marshall told me he didn ' t want people over thi rty 
years ol d . The local boards-- it ' s all been thrown 
back on them and I -- I don ' t know who i t is, but I 
think that whoever it ia ought to be f i red. 

Yes . 

And there's nothing that's happened that has caused 
so MUCh animosity against the President and against 
all of u s aa this present meea. 

Uh huh. 

And you can quote me aa saying so and I don't know 
who's resoonsible but whoever he is ought to be 
canned. · 

Uh huh. Well, I don ' t know enough about it, except 
I do know you are correct about an awful lot of 
complaints. 

Well , what pert of the country are you? 

I' m in Hot Spri ngs, Virginia. 
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, 

Oh. Are you resting? 

Yeah. Just until Sunday. 

Well, when you get back, 
up anybody in the United 
that questi on . 

Uh huh. 

See? 

All right. 

go anywhere -- ask -- call 
States and Just ask them 

You don't-- don 't take my-- call up anybody or 
anybody that calls you , you ask them, "lbv do they 
teal in your community about what they're doing 
about drafti ng men?' 

All right. 

Now they don't mind their sons going to war, but 
they do mind the bad a dministrati on. See? 

I-- that ' s either Hershey or McNutt, ion ' t it? 

It's one or the o ther. 

Maybe it's both ot them. 

I don't know. When I talk to Hershey , he-- he baa 
always i mpressed me that he knows what he's about. 

Ub huh. 

Ot course, Hershey ia under t he ~resent set-up 
that Congress made, responsible t o the President, 
and McNutt is trying to r un it. llow, that's the 
situation. 

Yeah. 

Hershey's responsibility ,flows directly to the 
President. I know t hat is a tact. 

Uh huh. Well, I'll -- I' ll come over and see 
you as soon as I come back. 

Will you do that' 

29 
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Yes, sir. 

Because this situation ia doing ua an awtul lot ot 
harm. 

Yes , s i r . Okay, I ' l l call you as soon as I come 
back - - I'll come over. 

Do that. 

Okay. Thanks a lot. 

Good bye. 

Thank you , sir. 
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H.M.JR: .He is down there at Hot Spring~ resting. 
He didn't seem particular l y to know about it. But if 
anybody calls him, all he baa to aay ia, "Row do you feel 
about the thing? " It is ttme . Good God, why does every­
body have to be prQtected when they make mistakes? They 
move a man from here and another job and then set up another 
Bureau, and all the rest of it . 

WR. WHITE: I think you are right. The only question 
is, who is responsible? 

H.M.JR: I don ' t know, S0111ebody ought to find out. 
It doesn't make any difference to me. I would just like 
to see e0111ebody fired once becauee he fell down on hia 
job in this Administration . 

MR. SSLLIVAN: This will be a good one to pick. 
The other time it was bad was when there was so much un­
certainty about the youngsters , You remember, Qongress 
was this and that way, and everybody was issuing state­
mente . That was over a year ago. 

llR. WHITE: The sad part of all thia is that there 
was precedent in the way England handled .their draft. 
They had an excellent system worked out. Three years ago 
there was very little c0111plaint about it . It is the same 
problem, except it is a little larger . 

30 

H.M.JR: I came back and said, "Look, Mr. President, 
I don't know how you could spend two deys to better advantage 
at Hyde Park than if you had invited the head of the 
labor- -what's his name? 

loiR . miTE: I have forgotten his name . 

H.M.JR: The Labor man , Bevins . 

JJR. WHITE: It was the man under hi.m. 

H.». JR: Do you remember? You spent a couple of hours-­

loiR. V.HITE: • • • with him, yea, and the man -.ho was 
under him whc beaded the draft--
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H.~! . JR : I asked him i1' he would han Mr. Bninacaae 
t o Hyde Park secretly if he wanted to spend two days with 
him and get the story. You remember the setup that we had 
on this whole thing that we sent a couple of yearaago to 
the White House? Canada has a good setup. 

MR. SOLLIVA~: Well, anyway, we expect that we will 
get for tbeee ·forty- eix hundred motorcycles, for which 
we were offered' one hundred and forty dollars--

H.Y. JR: Three hundred dollars? 

ldR. SULLIVAN: tio, we will be getting--the invitation 
to bid i s already. out, ~e expect we will make the sale 
somewhere around two hundred and aeventy-five ' to three 
hundred dollars . Three hundred is the top. 

H.hl. JR: But sane of them are going for four hundred? 

MR. SULLIVAN: No, that is the retail. Here ie a 
memorandum I had better give you on that, in case you want 
to discuss it with Cliff, I will have him here at three 
forty-five. 

That is all, sir . 

H.M. JR: Herbert? 

J.!R. GASTCN : I have my memorandum on the \'Jli te House 
guard situation . 

H.Y. JR: No, I will get my memoranda at two; I mean, 
none of them have come to me. 

WR. GASTON: Yee , VIall, I wrote you a memo. 

MRS. KLOTZ: I haven' t seen it, either . Did it come 
in today? 

MR. GASTON: I thought I sent it in. I signed it 
yesterday af~ernoon . 

L!RS . KLOTZ: It might have come in this morning. 
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H.M. JR: I try to do things onoe a day at t wo o' olook. 
You might ask when you go back . There ia still time to 
get it to me at two. · 

~IR. GASTON: I think it 1e in, hut I will check on it. 

H.M.JR: Anything else? 

~R. GASTON: You might be interested to know that a 
t~enty-dollar gold piece of the 1933 issue was offered 
for sale up in New York. There weren't any of that issue 
i ssued. There shouldn't be any in circulation, but quite 
a large number were coined. Seoret Service baa been 
apencllng acme time trying to run it down . There probably 
Yl a& acme crookedness at the Philadelphia J(int. The{ first 
got the story that it was en official of the Federa ReaerTe 
Bank of Philadelphia who got them as a favor end sold them, 
but that seems not to have been true. 

H.M . JR: What did they bring, a couple of thousand 
dollars? 

MR. GASTON: Well, they ere worth a good premium, of 
course, if they can sell them, but I think--

J.ffi. \\HI TE : Gold dollar a? 

J.ffi. GASTON: They are twenty dollar gold pieces, the 
issue of 1933, and none were iaaued legally. 

KR. D.W. BEU.:They were min ted. 

MR. GA~ TON: There appear to be three or four that 
got into circulation . 

' H.U .JR: There are two big seta of gold coins at 
the Federal Reserve. I have been kidding around wi th 
for a long time. I want one. 

them 

32 

liR. D. W. BELL: I have that file on my desk. 

H.M. JR: I want one, and I want the letter to go out 
in the next twenty-four hours . I am making a a ... na on 
them for one; the one I want ia for the Library of Congress . 
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J.IR. D. VI. BELL: Do you want to pay for that, Kr. 
Seoretary, out of your own pocket? 

H.M.JR: I want it fran the Treaeury aa a matter of' 
historical record.. We have no complete set of gold coina 
here . 

YR. D. W. BELL: What you aaked ua for was to get a 
set for the Library of Congress. 

H.M.JR: Whatever it waa--

KR. D. W. BELL: Or the Smithsonian-- now you are 
takinf it out of the Treasury and it will probably take 
legis ation to take it out of the Treasury. 

H.M.JR: Let ' s get it out of the Federal Reserve 
and get it in to the Treasury first . 

KR. D. W. BELL: They have two complete sets; t hey 
wanted to keep on' for th8111selvee ae an exhibit, and they 
were perfectly willing to turn the other over . 

H.M.JR: That is what I want. 

J.IR . SULLIVAN: Would the Treasury lend it to the 
Li brary of Congress? 

KR. D. W. BELL: The Treasury is responsible for 
that under bond, and it is a question of whether you would 
put money out in displays in tne Library of Congress . At 
the time we thought we would want legislation, and the 
question was raised as to whether you wanted to pay for i t 
yourself out of your own pocket . 

H.W;JR: I can tell you that I would much rather give 
eane money either to t he Armyi Navy, or Coaet Guard eervice. 
It ie more useful- -funds for ooking after the familiae 
and obil dren--no, I don't . I want to get it. They are not 
entitled to it. Let's get it . In the firet inetance, we 
can stick it in my outer office as an exhibit and then 
decide. 

• 
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MR. D. W. BELL: They haTe been wait ing on us. I 
have had the file on my desk, 

H.M.JR: Let's put in my outer office . Right? It 
is almost impossible to get a complete set now. 

MR. VIlli TE: Doss t he Library of Congreea have any 
coin collect ions on display? I didn' t think so. 

H.M.JR: We can put it right in my outer office . It 
would be Tery interesting. 

MR. SULLIVAN: What is the value of that collection, 
Dan? 

YR. D.W. BELL: I don't know. I think it is about 
fiv e hundred dollars . 

MR. SULLIVAN: That would be t he limit of the 
Treasury's liability, wouldn't it? 

llR .Il W. J.lEI.;L: Yes • 

MR. SULLIVAN: It wouldn't have the value as a collector'• 
item. · 

l.IR. D. W. BELL: No . 

~!R. \\lUTE: They used to have a display -- I 
what was done with it-- of all currency in large 
~aybe it is still there . 

don't know 
!rues. 

MR. GASTON : It was stolen about eight years ago. 
There ,,ere some genuine coins. You mean down in the 
lobby of the Treasurer ' s office~ They were stolen out 
ot the exhibit one day, all the genuine gold, 

MR. WHITE:· Is that when you decreued the guards? 

MR. GASTON: That was before my connection wi ~h the · 
guard~, in 1934. 
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MR. D.W. 11!11.: We had eCIIe gold brick clown there in 
a case. We had all these workmen in the Treasury. On• 
night they broke open the case and stole the things, 

MR. ·GASTON: They a tole the gold ooins that were 
there. Of course, they stole the phoney bricks, too, 

R .~ .JR: O.K. I want to talk to Smith a minute. 
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Horgenthau ~peaklng. 

Good morning, Mr. Secretary. 

How a r e you? 

April 6, 1944 
12:}8 P·•· 

Well, I ''ve go t a little touch ot eolati ca. 

Oh - Oh. 

(Laughs) 

How are the Black Angue? 

Wel l , they're all right. They're not teo fat 
though. , 

They're not? 

No. 

I hear you ' re ~ot coming in until Tuesday. 

Wel l , I can any time. I' m just sitting on a-­
on a ho t water bottle really. 

Oh. 

It len ' t 
in. 

it isn't as bad that I can ' t come 

Well, there are several th1nga here. I mean, 
one thing Sullivan put up to me, I don't know 
how to answer until I've talked to you. 

Well , eee you a minute th1a afternoon if you 
11ke, sir. 

Well, I'm booked -- I could see you tomorrow 
1t 'd be ...• 

Well , ~bat's all right. 

The point is that he enid that Will Clayton wanta 
an answer, "Are we going to keep Prooureme~t or 
not?" 

Yea. 
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And I '_d like very much t o ta1lt to you about it. 

Well , if - - whet time in t he morning should I 
see you? 

Would eleven o'clock l et you atay ••.• 

Oh, fine . 

Would that be .. .. 

Any time you like. 

But I mean, so that you could come in, say .... 

Oh, yes. 

Would thet be a1l right? 

Well , I'm not laid up. I'm Juat .... 

No, bu t you could atay home, couldn't you? And 
t hen Just come in and get in here at eleven. 

Oh, eure. 

How ' s that? 

Any time you like, Mr. Secretary. 

Well, let's eay eleven tomorrow. 

Eleven tomorrow. 

!Ught. 

Righto, e1r . 

Thenlt you. 
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Dan. 

Yee. 

April 6, 1911-4 
2:~0 p. a. 

White sent me in a memorandum about I should 
write the President about this business ot Hu.ll 
and the Budget setting up an Executive Committee 
or something en Foreign or Economic Policy. 

Uh hub. 

Now, I told White before I want to do it, I 
want you to take a good lock at it because 
before I go to t he President and say that Harold 
Smith didn ' t show it to me and all the rest of it, 
and get Harold down on it, I want to be sure it' a 
worthwhile. See? 

Uh hub . 

So it will come-- I Just eent it back to White 
and told him to take it up with you. 

All rtgi·.t. 

Now .... 

Are you on the Committee? 

I don't know. 

Uh huh . • 
I don't ~now, but betore I write the President 
a memorandum like that, I don't know, I want to 
be -- in o tber word a, betore I take •on this tight 
is it worthwhile? 

Yeah. I think that's right. 

See? 

Uh huh. I'd be inclined not to unless it's worth 
an awtul lot. 

Well, you talk with Harry about it betor e it oomee 
to me. 
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All right. 

This i dea that the Preeident ie going to aot on 
it today is-- he ' s not go i ng to act on i t right 
away. 

Yeah. Well , hasn 't he gone? 

No . 

I saw oars over there yesterday. I thought he 
was •... 

llo. 

.. . . pulling out. 

Ho, he's still there and it 1 e indefinite when he's 
going to - - I' m willing to take on fights it they' r e 
worthwhile. Is this one worthwhile? 

Yeah, well, I'd be inclined to think it isn't but 
I don't know enough abo~t it. But tomorrow will be 
my last day I guess and -- for awhile -- I think 
befor e I go you ought to take a look at this Bank 
of America thing. 

All r ight. I thought you said you weren 't going 
until Monday. 

Well, I thought I'd be ott Saturday. 

That's Just as good. 

Only one day. 

I 1 ;n going to . ••. 

Yeah, I was going to ~ot be here after tomorrow. 
I could 1t you wo.nted me. 

No , no, no , no. 

Because I'm going to be home. 

No, no . 

And I think a good deal depends , too, on what 
happens to Thompson. It anythinf should happen 
to h1:n, why then I don't think I d go Monday. 
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Well , let 's .... 

But I though t you ought to take a look at this 
Bank or America thing w1 th Delano and me probably. 
tomorrow. 

All right, I can do 1t at ten o ' olook. 

Ten o ' clock? 

Yeah. 

Swell. All right. 
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Hello. 

Colonel He Car thy. 

Okay. 

Go ahead. 

Hello. 

Hello, Mr. Secretary. 

Good m.orning. Good afternoon. 

How are you, sir? 

Ap%'11 6, 1944 
2:44p.m. 

I understand that you called up about General 
Strong. 

Yes, sir. 

And wanted to know what I wanted -- that General 
Marshall wanted to know. 

No, General Marshall didn't. He mentioned to 
General White, who is our G-1 here, that you had 
mentioned to him the possibility that you might 
like to have him over with you. 

Yes. 

General Yhite asked me it I knew what tor and I 
told hi:n I didn't and I hadn' t had a chance to 
get to General !-larehall w1 th it. 

Yes. 

And I wondered whether we could get, if possible, 
a sort of job sheet eo I oould t urn it over to G-1 
and then they could go back and say .. .. 

No • 

.. . . to General Marshall, •we think you ought to 
have him," or whatever they .•.. 

No. Well, l ook, it was-- I'll tell you exactly 
what I had in mind but I haven't even got yet to 
the President on it. You see? 

Regraded Unclassified



M: 

H!1Jr : 

l·l : 

Hl~Jr : 

... 
HMJr: 

H: 

HMJr: 

l ' . .. 
Hl~Jr : 

H: 

H!~Jr: 

J.l : 

Hl!Jr: 

M: 

H~!Jr : 

M: 

ID!Jr: 

- 2-

I see. 

As you know what -- about the Presi dent these 
daye -- I mean , I don't want to - - unless i t 1 e an 
emergency , I don ' t want to bo t her him, a nd t hia 
is no emer gency. 

Certainly. 

But I had i n mind-- it you ' ve go t a pencil , it 1 a 
very simple. 

I have it, sir • 

or setting - - suggesting to the President to set 
up a Committee composed or Hull, Leo Crowley or the 
F'. E. A. • ... 

Xes , sir. 

and myself 

Xes, sir. 

with General Strong as Director , to see what 
we could do in connection with neutr al countries 
to stop them r rom shipping strategic suppl i es to 
the enemy. 

Right, sir. 

Now, that, very bristly, waa the idea. 

I see. 

Because the thing is being done in a ~ery halt­
hearted manner. 

Xes, sir. 

But the President woul d have to make up his mind 
that this is going to be done in a very forceful 
manner . 

I see. 

Now, I haven ' t got to him. I don ' t know when I 
will get to h1m. 

Yes, sir. 
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And 1f you people have something in mind for 
Gener al Strong, 1t may be a month before I can 
get to the President on ttua. 

We don ' t i mmediately but apparently General 'ihite 
didn 't understand from General Marshall t hat 1t 
was a thing for the f utur e . He thought that -­
General Wnite had the idea t hat there was eomettung 
more u rgent about it. 

lio . 

I' ll tel l you, Mr. Secretary, I l ooked up General 
Strong, and I find-- he 1 a on hie terminal leave, 
you know, and I find that hie leave-- that 's all 
of his accrued leave -- hie leave is good until 
some time in June. 

Yea. 

Sc you have lots of time on it. 

Well , now that's the point. I was pattern making 
a-- followi ng the pattern of the President ' s Com­
mittee on War Refugees •••• 

I see • 

. .. . which is Hull and Stimson and myself • . .. 

Yea . 

. . . . w1 th Mr. Pehle as Director. 

Yea. 

And I was foing to put this up to the President. 
Now, I don t want it -- it's all right for General 
Marshall to know. It' a all right for General White 
to know, but I don 't want it to get out because I 
haven ' t bad a chance to talk to the President. 

It won't go beyond us , sir, and weJll forge t it 
until I hear from you again. 
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You see? Because it's one of these things I want 
the Preeident feeli ng well because he 's got to eay, 
•Well, all right, I don ' t want any more ball bearings 
to go from Sweden. • 

Right, sir. 
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"I don't want any more or this or that to -- anr 
diamonds to go !rom the Argentine 

Certainly. 

• .... into-- I don ' t 
million tons it is 
to Germany. • Bee? 

I understand, sir. 

want ten thousand -- ten 
of steel to go from Sweden 

And if he wants a Committee that Will I had 
visioned -- toroetul to-- I'd call it a Committee 
to Shorten the War. 

Yes, elr. 

Now, it's a wonderful opportunity for somebody 
in a group to do this thing. 

Certainly . · 

It's Just crying to be done. 

Right , sir. 

That we get tough and atop all this damn nonsense 
with these neutrals. 

I understand, sir. 

And that's what I had in mind. I think a group 
like that hitting hard might ehorten the war 
several months. Well, if you could shorten it 
one day, tl:a t 's worthwhile. 

Yes, sir. Certainly. 

And the material that's going from the neutrals 
to Germany is Just outrageous. 

Well , we ' re worried about that , t oo , as you know. 

Well , I was ~~lling, quite frankly , somebody's got 
to father the thing. 

Yes , sir. 

And I was willing to be the tough guy if the 
President would give me hie backing. 
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Yea, Blr. 

And the s tuff that ' s , as I eay, if it's-- nobodY 
in the town is being tough enough. 

I see . 

And that ' s what I had in mind. 

Fine , Mr. Secr etary . I will tell General Mar shall 
that and General White-- now, Gener al Marshall 
probably already knows it. 

Well, don't you-- I mean, before I'd have gone 
any further, as you know, I never move without 
telling General Marshall what I do as far as the 
Army is concerned. 

I understand, air. 

And , but this hadn't got far enough. 

Well, Mr. Secretary, I will put that in my pipe 
but not smoke it until I hear from you again. 

Now, let me tell you something else i f I may. 

Yes , sir • 

And this also will be for General Marshall . - -
ce·r t s i!\iy . 

I doo~ know ~hat's going on over with General 
Eisenhower -- ln connection with the various 
f inancial arrangempnte he's ~ng with all these 
Governments ln exile, and ao forth. You see? 

Yea , e1r. 

I know a littl e . 

Yea , air. 

~ben I was over there -- October, a year ago -­
before the African invasion ••.. 

Yes, sir. 

Walter Seith Mid they were in an awful fi x. It 
was annoying and everybody vas tueaing with them 
and eo forth and eo on. 
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Yee. 

I came along and I wae able to straighten t he thing 
out tor t hem in forty-eight hours and take it orr 
their shoulders. 

Yes , sir. 

I'v e Just go t e hunch and I may be all wrong and 
I' m not looking tor any trips now either, but I-­
my first interest is the war .•. . 

Yes , sir. 

. .. . a nd I know that General Hllldrlng ls suppos ed 
to be doing this , and McCloy also, so you 've got 
to sort of suddenly have an i dea , 1 Is ever ything 
all right?' 

Yes, sl r . 

You know? 

I know. 

And make an inquiry of either General Eisenhower 
or Beetle Smith. 

I see. 

But I've just got a hunch tha t lt1 s a mess . 

Yes , slr. 

And if it's something t~~t ' a annoying General 
Elsenhover and taking a lot or his time and you 
oeople th1~~ thst I could be hel pf ul, I want you 
to l e t me know. ~ow , can you handle it in that 
way? 

I can, i ndeedt Hr. Secretary. I ' ll go into lt and 
I ' ll talk to ~eneral Mer&hall abou t it thi s afternoon. 

But if it goes back to McCloy and all on that 
they ' ll say, •Wel l , i t ' s all under cpntrol. 11 

I ' m just putting a flea ln your ear that you 
suddenly are going to be worried about this. 

Right, sir. 

front, 
NO \of ' 
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See? 

Right , sir, and I'll t r ansf er the flea this 
af ternoon . 

Okay . 

Thank you, s ir . 

All r i ght. 

Good bye. 
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INTERN AL REVENUE 

Present : Mr. Gaston 
JAr . Su.Lli van 
l.!r. O' Connell 
Mr. Nunan 

.lpril 6, 1944 
8:00 p.m. 

H.M.JR: ill right, gentlemen. 

Lilt. !lUNAN : lfr. Secretary, t he r e are four thinga 
t hat I wanted to speak about. 

The first was that last week there came to ID)' desk 
a memorandum in ~hichit was stated t hat I was sending 
to you a pr oposed Executive Order whioh would allow 
the Dies Congressional Committee to examine· any income 
tax return that they saw fit to examine. I have since 
found out that that has been done before and it is a 
cont inuation of it. But Mr. Surrey happened to be over 
at the office at the time, and I spoke to him and to 
Commissioner Graves, and they both thought I should 
bring i t to your attention, and I am sending i t over 
again . 

Personall y, I question whether i t is a good thing 
to do, but in view of the fact it has been done before, 
there is nothing we can do about i t. 

H.M. JR: I think tnere is a very simple answer. 
Le t me call up Speaker ilayburn and ask his advice. 

Mit, SuLLIVAN: \hen he geta back, yes . He is in 
Texas , I t hink. 

Mk. GASTON : ~hat is the rule? 
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~~ O' CONNELL: The practice has always been , with 
one glaring exception, to give to a Congressional Com­
mittee access to tax returns if they ask for it. 

t/Jt . GAS'rOO: Vlhen the Committee , itself, asks. Now, 
t he re is some doubt, and the Attorney General bas expressed 
some slight doubt about whet her i t is px·oper t o do that, 
but he ended uu his letter with the statement that since 
it had been done so~ng, he was no t goin~ to advise the 
President that he should not sign Execut1ve Orders grant­
ing legisl ative authorities t o look at tax returns. 

Tbe reason there is doubt is t na t tre legislation 
on the books sets forth pretty specifically two or three 
alte rnative ways in which a Congress i onal Committee can 
get it; by a joint resolution authorizing the Committee 
to inspect tax returns, by a simple resolution of either 
House--

H.4. JR: I have another way. Supposing I call up 
Just i ce Byrnes and ask him? 

MR. NUN AN : As Joe says, exhaustive search has been 
tnade on it . There have been times when even the President 
has refused t o give a Congressional Committee--

J.!R. SULJ IVAN: Once . 'fha t was the Cox case. 

!.lR. NUllAH: Goes back to President Tyler, -.ho re­
fused t o do it. I am going back over the years . There 
i s a great deal of precedent f or i t. But i t still 
occurred to me that sane day you might possibly be 
criticized by somebody for allowing the Dies Committee 
t o come in with carte blanche and go over their returns . 

Mh. GAS~~ : My own feel ing is that no Co~~ttee 
ought to have them. Of course , the Pt•esident has esta­
blished a precedent, but my o~n feeling is that vrivi­
lege ought not to be granted except on a resolut1on of 
one House or the other . 
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MR. NUNAN : I think you are ri&ht , Mr. Gaston . 
That is the way they should do it. 

tt . :4 •. TR: They have got a Joint Committee on Taxa­
tion . They nre entitled to it. 

Mk. SULLIVAN : That is a atatute. 

MR •. 0 ' CONNELL: That statute specifically author­
izes the Joint Committee. 

H. ~: .JR: 'ilh;y not put it up to Jimm1 B;yrnes? I don' t 
want to dump it on the President ' s lap until he has a 
chance to look at it. 

MR. O' CONNELL: I think iou should bear in mind 
that the President has probab y signed a dozen Executin 
01•dera in the past few years giving to this Committee 
the privilege before . The;y were continued recently; 
they were given a new birth, so to speak. 

Mk. NUNAN: I found out afterwards , ;you aee- ­

(The Secretary places a call to Justice Byrnes} 

MR. GASTON: I think sometime we ought to seiz~ 
an occasion to talk to the Wafs and Yeans and Finance Com­
mi tteea, and ask them wba t the r feeling ia about thie 
frequent access to returns b;y any old com2ittee. 

UR. NUNAN: I think the Secretary's suggestion about 
Mr. Rayburn is good. I would take it up and say, "In 
the fUture , to relieve us of any embarrassment, where 
you want a Committee to have this privi lege, will you 
please include it in the resolution forming or organiz­
ing the Commi t t ee'l" - that the;y be allowed to do it, and 
then you couldn ' t be criticized for it. 

llli O' CONNELL: That is the st raightforward wa;y. 
It has been done in some cases. 
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H . ~. JR: Doesn ' t this Commit tee heve to come up 
! or an appropriation ahortl7? 

Mit. NUNAN : I think they have been continued and 
tl .i s is the order that allows them to oontinue to look 
at these records in accordance wi th the continuation 
of tho life of the Committee, or in conjunction--

loll!. SULLIVAN : This might not be an appropriate 
time for the President to change hia precedent . 

H. ;l. JR: Be has ginn the Committee this privilege? 

KM. NUNAN : Yes, sir. But the last time, mf in­
formation was· that he did i t wi t h his tongue in his 
cheek. He didn ' t like to do i t very much . 

H.M. JR: I wonder how many requeata 'we have had 
from t his Committee. 

Mil. NUNAN : That I don 't k.now, ail'• 

H. I,I . JR: Voill you find out? 

MH. SULLIV~• : I think every time it has been con­
tinued. 

Mh. GASTON : He means specific requests for indivi ­
dual returns. 

lffi. &JU.IVAN : I asked Joe if they had been runniqg 
smock, and he said they hadn 't. 

H. ~I . JR: Find out how nosey they have been. 

(The Secretary holds a telephone conversation 
with Jus tice B;yrnes, as .fb llows:) 
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Hello. 

April 6, 1944 
} :09 p. m. 

All right, J ustice Byrnes is ooming on. 

Hello. 

Jimmy? 

Yes , Henry. 

Good mo rning. 

How a re you? 

Good afternoon. I ' m fi ne. Jimmy , here ' s one 
which would no rl!lB.lly go to the President but 
befor e I dump it in his lap, I ' d like to get 
your advice. 

What's tha t ? 

As you know, it' s been sort of common prac tice 
~ the various Committees to ask the Pr esident 
or ask us to ge t the Pr esi dent to get out an 
Executive Order permitting ~hem to have access 
to all income tax r et urns , and the Dies Commi t tee 
is now asking us tor that privilege. 

Well, I ' ll be damned. 

They've had 1 t before. I n one case Roo.sevel t 
ref used to let Cox -- Congressman Cox have that 
privilege. Hello? 

Yes. 

And , as I say, I wouldn 't be bothering you 
but it 's t he President' s business and I don't 
want to dump it in hi s lap until you had a 
chance to thlnk about it. 

Yes . 

See? 

Well , whe t 'e your -- you say you did all ow them 
to do it onoe? 

• 
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They have had it several times before, but the 
Committee 's been given additional lite and nov 
tha t - - they want to renew this privilege, you 
see? 

Well , 1 t' s a hell of a thi ng , 1sn ' t i t ? 

Yes, 1t 1s. 

To have to.d9 it. 

Yes , it is. 

And yet you're put ln a position that having 
done it bef ore .. .. 

Yes. 

, ... I don't see how you can do it now. 

You mean ...• 

~ly first reaction to 1 t is that they ' d say that 
j us t as soon as he got to attaoki ng Winchell, 
whom the scoundrel had intimated in his r adio 
talk •... 

Yes. 

... . as bei ng encouraged by Roosevel t to take thi s 
attitude. 

Yes. 

And he'd say that as soon as-- it' s no• thought 
that he was going to touch Welter Wi nchell ... . 

Yes • 

•.. . that it's denied him. 

That's right. 

Tha t's what the damned scoundrel would say. 

So your hunch is that inaamuoh as he 's had i t 
before ••.. 

Yea. I t it hadn't been done , I' d swear, I' d been 
disposed to to look i nto it mor e closely, but 
I'm-- I - - my reac t ion to it is that -- that you 
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co~ldn't well do it, having granted it before, 
and I wouldn't bother the President abo~t it. 
I'd go do it. 

Well, it will -- it will go to him. I don't 
know what he will do with it. We draw ~Pan 
Executive Order and send it over, you see? 

Well, he-- of course, he's not so well, and •... 

No'. 

•... he may Just feel like we do about it and 
went to kick him in the elate, but my Judgement 
1a that-- that you can't do that well. I don't 
think he .... 

Well ••.. 

In --on the previous occasions-- I'm talking 
about your doing it, he had-- the President had 
to do it. 

Yeah. 

Well, then, hell , he ' & done it himself heretofore, 
how can he do it-- refuse now? I don ' t think 
there'& any doubt about lt. That's one or those 
things that you Juat hate to do but have·got to 
do. 

Like castor oil. 

Yes. (Laughs) 

Now ..•• 

Make a pass though. 

Now, while I' ve got you, one other thing. This 
is a l i ttle out of my line but I ' ve been up country, 
at home .•.. 

Yes • 

.... and no criticism of the President on O.P.A. 
compares with the p r esent one on the way the 
draft thing is being r un , Jimmy. It 1& somethi ng 
terrible, and they all blame him. 
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What's it directed againat? 

Oh, you see -- as near as I can make out, 
everything is dumped now on local boarde. 

Oh, yes . Well •... 

And everybody who -- you take the farmers up there 
they wen t up to the Farm Bureaus and they 've 
figured out these work sheets that took them 
days - - how many poi n-te they h&ve to have 
for each man. They've got to have sixteen 
units. They got that all etraightened out 
abou t a month ego, see? 

Yes. 

Now, the t 1 s all thrown in the waste paper 
basket. 

Yea. 

And all of these fellows are being called all 
over again, although Just a month ago they 
got themselves straightened out. And it ' s all 
on the local boards and the criticism against 
him is something terrible. Now, I don 't know 
whether it's McNutt . I don 't know whether i t's 
Herahey

1 
but by God, somebody ought to be fired . 

I swear. ' I mean, it isn ' t fair to make him take 
all this criticism. 

'l'ha t' s a hell o f a thing, len 1 t it? 

And I -- I don't know . ... 

As a matter o f fact from whet I saw in the papers 
the other day, Dick Ruseell had been down and 
announced that they wer e making a change doing 
away with that unit rule that h&d appli ed , Henry. 

Well , as I understand it , and this is all from 
t he farmer s -- that unit stutt as , I understand it. 
has al l been thrown out. 

The t' s right. 

And now, where everybodY go t etra1ghtened out for 
their spring work, you eee? 

Yea. 
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About a month ago. 

Yea. 

Th1a la the way I get it rrom the rarmere. 

Yea. 

I didn't check up on 1t. Now, everybodY's been 
put back in 1-A and all or these rellove have 
been called. and everybody ' s go t to go back to 
the Board and do 1t all over again. That's only 
a mon t h ago that they got themselves straightened 
out, so many units to the rarmer. 

Yee. 

And I don't - - as I say , I read the newspapers 
and I'm like Will Rogers, all I know ls what I 
see ln the papers, but the President and t he 
Democra t ic Party, my God, we are getting it ln 
the neck . 

And the longer lt goes 
on , the worse. too. 

Tha t's right. 

• 
the uncertainty goes 

Yeah. If they settled it and let it stay settled 
awhile, people would stop complaining about it. 

• oYe~ . Well , I wanted to pass lt on to you ror what 
it a "-orth. 

--Well , lt don't make a rellov reel good at all. 

Oh, well, I couldn't .. .• 

I'm sure you're r ight. 

What? 

I'm eure your're r 1ght. 

You say D1ok Russell says the same thing? 

No, I say I'm sure tha t you are right about it , 
bu t what Dick did, as I got it .• •. 

Yea. 
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Hershey was -- or McNutt -- be tween them, they 
were r educing the -- they were changing the numb~r 
ot unite so ae to tighten up on it. 

Yea. 

And then Russell and some farm r eor eaenta tivea 
went before t hem to ge t them to abandon t ha t 
unit business which they said would take some 
mo r e farmers. 

Yea. 

And to leave it to the local board&. 'Ihey really 
wan t ed it lett to the local boards. 

Yea. Well, I th1r.lt now it •• .. 

!low, as you say, those folks up there fi nd t t'.at 
some local boarde are lese liberal and they are 
havi ng more trouble when it ' s left to the l ocal 
boards . 

Yeah. Well , it isn ' t that . I mean - - mind you 
this is all second hand, you know. 

Yea. 

I didn 't go to the boards. 

Yea. 

And I'm not-- as tar as I'm concerned, I' m not-­
it isn't anything personal , but it's Just -- in 
talking to some or =7 n~ighbors 1 the i mpression 
t hey give that, =7 God, why can t we make up our 
mind whet we want down here and stick to lt. 

Well , I ag ree . I think that's really the bottom 
of this comolalnt -- that they start ed one way 
and then a fellow thought he was settled ..• . 

Yeah. 

. ... then they turn up with another plan. 

That ' s it. 

And from what I learned on this other side . •.. 

Yes. 
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•.. . the -- that ' s the explanation of the durn 
thi ng. 

Yeah. 

Well , the whol e thing's in a terribl e mess, 
ae you know, of course , and then on thi s 
defe rment busineee .•.. 

Yea. 

... . the-- the Bose took it in charge himself . 

Yes. 

You re~ecber that Cabinet meeting .... 

Yeah. 

. ... when ~~ose fellows dlocuesed it. 

(Laughs) 

And fought al l ov er the place . 

l~oNutt bello>~ed at us all. 

Yeah, he bell owed. (Laughs) He said he had 
the po~er to decide 1t, didn ' t he? But the 
law really was different. 

He's wrong. 

I did not want to i nt r f er e and did not , but 
later I got back to ~ office and r efreshed ~ 
recollection by l ooking at the law and gettinc 
the Conference Report which accompanied the 
Act, and they met -- they said that -- they 
use these words: 0 Th1s means that no one will 
have anything to do with the deferment except 
the Pres ident or the Director of Selective 
Service if the President delegates it to him.• 

That' e right. 

Th~ language of t he law 1e ~hat the Preeiden t 
can del egate the powers herein conferred only 
to the Director of Selective Service. 

It was a direct slap at McNutt . I s tudied it 
mysel f . And you are qui te r ight and McNutt 
was putting up a bluff . In fact he wasn't telling 
the truth. 
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He was Just wrong on the thing. What the 
President unfortunately did was to take i t 
on himsel f and to listen to first Donald and 
Wilson -- no , Donald and McNutt. 

Yea . 

And then the next day to somebody else - - to 
Harold -- on his coal miners , and the next day 
to Patterson and -- and General l(arshall, and 
finally he go t to hearing them -- one fellow 
making statements in the absence or the other 
and they all got the -- the old boy all balled 
up i n the thing and it's Just been a pretty bad 
s i tuation. Devey telephoned me this morning 
and he had a letter that he want ed to go into 
the press .... 

Who did? 

... . criticising the whole thing. 

Who did? 

Bradley Dewey. 

Who ' s he? 

Rubber Director. 

Oh, yes. 

And he -- he vas criticizing the drafting of 
men from the food industr' and from every 
everything. 

Yeah. 

I had -- I like him, but I asked him what he would 
say if Hershey came out in the newspaper criticizing 
the exercise of discretion by the Rubber Director 
and cri ticizing hie program-- that he 'd be taking 
his pen in bie hand immediately and we j ust can ' t 
do it. I fi nally persuaded him to write hie letter 
to the President instead of to the Press. 

Yeah. 

But I Judge from his statem~nt that there 's a 
terrible lot of d1ssat1afaot1on and God knows 
how the President can nov settle it because 
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I 

they've all gotten mad, and when they get mad ••.• 

Yeah. Without . ... 

. ... they're unreasonable. 

Without wishing anything on you , ien ' t that 
something that your Board oould very well take 
up? 

It should have in the first instance. 

Yeah. 

It-- but after the President took the thing up .... 

Yeah. 

• ... and went into seeing all or these - - all of 
these litigants or parties to the suit •• . • 

Yes. 

it was a matter h3 couldn't well do for this 
reason : at that Cabinet meeting .•. . 

Yes. 

he announced, as you recall , that be would 
decide it over the week- end. 

Yeah. 

Then he got sick. 

Yeah. 

And Steve began giving out statements Just to 
help hi~ and withou t knowing the discussion that 
he was considering the matter and his decision 
would be announced. 

I remember very well . 

And having done all that, he couldn't very well 
say that he-- I couldn't eee how he could give 
some critics a chance to say that he didn't 
didn ' t wan t to decide it because it was ho t and to 
t ur n it over to me. 
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Huh. 

And I wns -- I talked to hi m abou t lt once and 
tol d him what I have now told you, but t old hlm 
if I could help hlm ...• 

Yes • 

... . and let hi m do it, I' d gladly do i t, bu t I 
didn ' t want h i m to be in the posi tion of, after 
saying that "I' m going to do i t", then not do it. 

Yeah. 

And he - - it ' s come-- what's happeni ng now, i t ' s 
coming back on him today, I Judge from Army and 
Navy ar.d particularly McNutt, who l e been aski ng 
to go to see him to put 1 t on hla desk again, and 
he r eally can ' t do 1 t • . 

Well I of course, l~cllutt ' s all wrong. I mean, he 
hasn t go t the au~~or1 ty . You ' re quite righ t 
and I checked i t-- the law, too . 

Yes. Well , he ' s j ust done 1 t and he had the 
Pre sident-- the President can ' t keep those things 
in mi nd. 

No , no . 

You and I know i t 1a Just u tterly 1mpoa9ii>le 
and he should have turned it over to someone 
then and gotten the -- gotten the law and 
r eally Hershey -- H' Herahe;• would reall:,t take 
that law, he could do it. 

Yeah. 

'Ahen the law said he should. 

Yeah. I think well ot Hershey . I don 't know 
how you do . 

Huh? 

I thi nk Hershey has been -- done the best he 
could. 

Oh, I think he ' s done th~ beet he oould , bu t 
I think 1n this thing that he ought to jus t 
say 1 Mr. President, under the -- the law says 

• • you can delegate t~ia only to me . ..• 
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Yeah. 

• .... and if you have delegat~d it to me, • 
and he has al r eady. He'e delegated this thing 
of deferments , you know. 

Yeah. 

" .... I'm going to go ahead and do it." 

Yeah. 

And that would take it ott the Boss. 

Tha t 1 s right. 

It really seems to me would be about the best 
eolu tion of 1 t . 

Y•ah. 

Well , I ' m glad to talk w1 th you, Henry. 

Thank you ver y much. 

Bye . 

Thank you. 
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MR. NUNAN: He said yeat (Laughter) 

H.M.JR: The answer ia that with the Walter Winchell 
business they would say here was Diea wanting to get 
it and the President was protect ing ~alter Winchell. The 
answer i s yes. 

Mlt. NUNAN : I appreciated that after I heard t hat 
this was only a continuation, but I thought it waa 
well to cal l it to your attent i on . 

The second thing was the liquor situation. Similar 
to what you were j~st discus sing--

H. M. Jil: Got 81ly? 

MR. NUNAN : No, s ir; wish I had. 

Of course, at your suggestion our Alcohol Tax Uni t 
went in and did a great job, and I think they have 
broken up the black market. 

H.M. JR: Did you aee the pi ctures of the new labels 
~ioh I insisted on, ninety-five percent spirits and 
five percent whi sky? I insisted on that before you 
were here. 

MR. NUll AN: I am glad you di d. I wouldn ' t want 
to get a drink of it. 

(The Secretary holds a telephone conversation with 
Judge Rosenman, as follows:) 

• 

Regraded Unclassified



CJMtr Cl t..or a 

fn.!Jr: 

Judco Somuol 
!\oaenr.IAn l 

Ir.!Jrt 

:::~r: 

!!.Jr: 

:t~Jr: 

p I 

R: 

~r: 

H:.!Jr: 

R: 

}~Jr• 

Here you a.re . 

Hollo, Sam::oy. 

Honr)'1 

How are you? 

Aprll 6, 1~« 
3r2t P•• • 

All right , Henry. How o.ro you? 

I have no liquor todo.y. 

What do you o.ea.n •no llquor"t 

'lieU, I dic!n •t lmow - I thOU(;ht you are eallillg ao up -­
a were just talkict about liquor hero, 10 I had liquor 
111 mind . 

l!ue you tot any meo.t? !rover .Und liquor. 

!!oat? 

Yeah . 

',"fell , do you want aomo laet yoar •a Tenlaon? 

Yeah . (Laughs) I ' ve hoard or woroo things . 

Yeah . 

'!loll, onot I celled you about waa, thoro Wks a Rabbi lorrr 
ln here to aee co. 

Yea.h. 

Who eay& you are ,;,o1q to a end ao a me:lo , and I waa 
wonderill& whY you are getting 10 toa-:&1. 

I don 't know. Cont reae -- Senator Mead and •~e -- and 
Contreasman UcCor=aok called mo up to aeo three Rabbi• 
at three o'clock. 

That 'a why I aaw thom, beoau!e Con,reaaaan LtcCormaok 
oalled mo up. 

'i'iell , I • • •• 
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But I just aaw one, be~auee only one &Ot poet the tate. 

U.ybe they're three.in.one. 

Thoro are three. llo, thoro are throe . 
othera, but I waa away and they hadn ' t 
two and they wouldn't let them 1ft, 

Threo-in-ono 11 an oil . 

Yeeh . (Laugha) Well, I ,,,, 

Ue brOU{;ht two 
oleared the other 

Well, t hen - then I ' • oraay . Be aaid ho ••• yo-u •••• 

No. . 
•••• and you nre Yory muoh 1nt.reatod, and you were 
s oin,; to aend me a momor&Dct\m. 

Rabbi corff - four o'olook. 

I aoo. Well, what -what it'• about ia, thoro aoem to 
be aomo rofugoos 1n V1tell . 

I don't know -- I don't know a thing about it, Sam. 

All r1cht. Well, I woo wonderia& why you ohould ,,,, 

Send you a ~030r&ndum. 

aend me a eaorandum when t h e pbouo ia workin.g, 
and , after all, i t 'a 

lo, I ean't eoad you a memor~d~ ole do&r until I 
110 thOD• 

Well, bo -- I waa mia1.atonoed. 

I thought you wore down at Rot Sprln~• · 

No. Well, I ha't'on't gone-- I don't -.nt to go away 
until ho _goes • 

I eee. I'll eend you a memo. Don't worry. 

I do11 •t want tho memo. I want 
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•••• lt'a a •tter tor tho War Retu~ee Board, aa he 
oxpla1no it to,.., 

Yoah. 

All ri&ht . Be muat -- oithor ho'o oraoy or I am. 

I ' ll toke earo ot it. 

your -- he said you were ••ry 1Dtereated when he 
aaw you. 

Well, ho muat bo -- tho way I undorotaod it io ~~., 
arter we got - tho WAr Rofu&oo Board 1oto tho• to 
Paleatine, you look atter thea. 

I •.-. gol.nr; to bo tho Pri""' IUniltort 

(Lo.\lllhO) Okay? 

All right. 

All ri&ht. You don't aound very happy today. 

I- I am. I- what I'd like to know, as long as you're 
pressing food on me, ia what about sane more of thoee 

pig '• toot! 

Ah • • • • 

•••• would you like to oame OYer to=orrow tor lunehf 

The way BliDor - no, I "Wt.Dt you to aend th-= OYer the 
-y Elinor ..U:ea thea. 

Do you want lunch toaorrow1 

No , I - no , really I- I'•• got tomorrow and the next 
day takon. 

Oh, rtf//• 

But 1f I'm in town Wonday, I'd 11ko it. 

I'll put you down tentatively tor Monday. 

BUt I .... 

67 

Regraded Unclassified



f.r 

~ : 

H:JJ r: 

h: 

-. -
It I ,,. l.n town • 

All ritbt. ~ ottice will oal l your office . 

Good. 

Okay. 

All right. Good- bye . 
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MR. SliLLIVAN: I have a t hree-thirty meeting. 

h.M.JR: i t least -e have settled one thing out 
of four. 

lffi. SULLIVAN : You four can clean up the other three 
without me. 

H.H.JR: ' Let's adjourn and put them all on S1.UI.ivan ' a 
desk. 

(Hr. Sullivan leaves the conference) 

~ NUNAN: I want to say, briefly, Ur. Secretary, 
they did a good job and I think it is pretty well 
broken. Now so~ of the agents are getting a little 
over-ambitious and going in and annoying legitimate 
business and tr~ing to get infol'ID&tion from them. Y;y 
thought was t o 1seue instructions, or for me to see 
the District Attorney got information, and certain 
people were indict ed where indictments would lie, but that 
otherwise I don't think we should be annoying the people 
in legitimate business. • 

H.U.JR: If you don ' t mind, when you leave, talk i t 
over with Joe O'Connell and Herbe1• t Gaston. \'ihatever 
the three of you agree - I would have to go into this 
at great length. Af ter you go, herbert, as the senior 
member, if you ~ill wri t e a little memo and tell me 
;.bat you decided. 

MR. NUNAN : 'Ihe other thing in mind was whether you 
had given any further consideration to George ~choeneman. 

H.\I.JR: Do n understand each other about it? 

lffi. NUNAN : Yes , air. 

H.Y. JR: No, I don ' t know where that standa. I 
know ~ere it stood. Somebody raised the question of 
whe ther he wanted it . 
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MR. NUNAN : He does , sir. I have spoken to hUn 
and he is almost near the end - I guess he baa two or 
three more years. He thinks i t v.ould be quite a nice 
thing i1' he finished up his service as Assistant 
Couunissioner. 

H. :.. JR: All right with me if that ia what you n nt . 

L!l NUNAN: Yes, sir. It would be a ~ood thing be­
cause Schoeneman is very we!l thought of lD every 
Collector's Office in the country. 

ll .M. JR: Is be a Democrat ? 

!.II<. NUNA)l : I can' t say tnat, but I will say thla, 
that I diso~ssed it informally with Bob Hannegan and 
it would be agreeable to him. 

H.M. JR: It would be? 

1!R. NUNAN : Yes, sir. 

H.!L JR: All right with me. 

J.!!(. GASTON : He i s getting corrupted, you see . He 
i s non-partisan , non-political . 

~R. ~lmAN : I think George lives in the District 
and I don ' t think they vote in the District. 

H.:!.JR: It is funny what the 11/asbington Civil 
Service will do to a fellow in a month. 

MR. GAST..1N: He comes down here red hot. 

Mk. NUNAN : I still am. Probabl y more so than when 
I came down. 

Mr. Kelly's name is the other mat ter I mentioned 
to Ur. Gaston. It has to do with the appointment of the 
Co!leotor in ~rooklyn . 
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u.u. JR: I will tell you about that . Bob Hannegan 
oamo in on that thing and said, "Gentlemen, I want ·that 
thing. " He leafed through and saw he had a clean inves­
tigation . He said, "Thank God for ttiat . I was worried 
about that one." 

Mk. NUNAN : There is a litt.le ai tuation there I 
have talked to Ur . Gaston about. 

JA,t . GAS'ION : There is one little circumstance. I 
think we have 60t that pretty we!l ironed out. 

H •• JR: Wnat did he do - Juat steal from his 
mother- i n- l aw? 

Llh. GASTON : No, a great deal of gossip about his 
cavorting with the blond lady he got appointed in the 
office there, in the Collector's Office in Brooklyn. 

MR. NUNAN : He has been aeen out to dinner and 
lunch with a blond in Brooklyn. 

H. M. JR: Is she good-looking? 

MH. NUNAN : Yes, sir. As a matter of fact, I used 
to be a little j ealous about it ~hen I waa Collector. 
She was a former hostess in one of Schraffts stores . 

MR. GAS'!Oll : llso a forme r clothing model. 

l!H. NUNAN : His wife - Frank Kelly is anxious. There 
is a vacancy on t he Count7 Court. He would l ike Ur. 
l!arcelle, an Italian , appointed Collector. 

H.!A.JR: i hy doesn ' t he marry the girl? 

Mit. NUNAN : He already has a wife. 

Mlt. GASTOO : Perfectly good Italian wife, now, 

H.M. JR: ihat are you going to do about thia situa-
tion? 
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Mlt. NUNAN: He has been spoken to and I aa sure 
no scandal will develop. 

ll.M.JR: Have you spoken to her? 

MK. NUNAN: Yes, sir. She worked for me for tt~ee 
years in Brooklyn~ 

H.L! . JR: And n nt out wi th you? 

!fit NUNAN: Yes, sir. 

H .~R: You must be sl ipping. 
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llollo, Clitt. 

Ye1 , air. 

.t.prU 6, lM4 
a.oo P·•· 

In the firot place , how io your mother! 

She i a about the oamo. 

I see. Well, I woo oorry to hear that she had thio 
Ulneoo. 

Yea, it waa Yery audden. 

Ia - ahe ' a conaoloua, 11 ahet 

Well, 6he - the t•ina coaeciouan•••· and then abe 
loaea it, and lt haa been s olnt on that way now tor 
about a week:. 

Oh , I ' m eorry. 

But - or courae, eho'e pretty old. 

Yeah. 

She 'o over eir;hty • 

Yeah. Clift, when you oome oYer thla afternoon, on 
thoto •h•~rint• ~ 

Yea, elr. 

DY illpreaelon 11, troa your :tmorandu:::a, that they're 
otill 1n the bando - - our hando. We're a till cbart;ed 
witb them• 

Yeo, they're otill In otoro. 

Well, I mean, but the A""" wao aoked could the)' cOW1t 
on the Treaaury, eo to apeak. 

That ' • right. 

liow what I want to lalow 111 how long baa - t111e hao 
pe.eeed aiDoe we •vt aelced UNRRA to take the:~. ott our hand a, 
and -- it you could brlns oYer your oorreapondenoe between 
)'Ourself or )'Our otfioe and IIIRRA on this thing. 
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Very r,ood. 

I - I w.nted to tell yo11 that, 

Very good. 

See! 

· ~ ·11 do that. 

Now, is there anybody that yo11 wantod to brl.nr, with 
you, or ban yo11 r;ot thio oturr that - you know it 
your oolfl 

Well, I thl.nlc I ban. Too. 

Well . I 'd juat •• lea•• ••• you alone. 

Well, oll right. All r1tbt, tine • 

Thank you. 

Thank you. 
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DISPOSAL OF SURPLUS PROPERTY 

Present: Mr . Mack 
J.!r . Tickto.n 

! pril 6, 1944 
4:00 p.lll. 

H.U. JR: Cliff, I went in there yesterday. I was 
very much pleased. Now, the point that I don't seelll to be 
able lo get over--! don ' t know what is the matter, I · 
never had any t rouble when I was tr{ing to get you to 
buy stuff for the Russians; you wou d get it there on 
time . 

Do you remelllber the study we me de a bout how many 
days it takes to get this and that and the other thing? 
Vie were always better than everybody else. Now, you 
take shearlings . The f act that UNRRA saye to ua on 
January 25, see, that they want thia stuff--if you have 
to go u~ before a committ ee in Congress and they learn 
that t his . stuff is still at Ellllira at your warehouse, we 
are charged wi th it. 

Now, let 's just take this one thing here, see . I 
haven' t aa much t ime a a I should have . Wha t about the 
correspondence between you and tnlRRA on this? 

l.'R. laCK: Vlell, we have their requisition, and 
then, of course, our file that we keep of the various 
di scussions with them, as well as requisitions . (Handa 
the Secretary requisition and file on disposal of 
ahearlings .) 

H.W. .JR: Boil it down for me . 

I.!R. AlACK : There are t wo ai tuationa: First when 
the UNRRA people heard that we had shearlings, their 
thought was that they could use the~~~ for the clothing 
progr811l, and they asked that we set them aside for ~heir 
needs, at thirty-five cents a square foot , and we did. 
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We immediately moved the goods fraR the A~ atorea 
to our own apace in the holding and reconsignment depot 
at Elmira, New York, and then, of course, received their 
requisition for the shearlings. 

Following that they gJVe us their requisition for 
the making of garments, as you notice from the requi sition 
I just handed to you. We are placing contracts to make 
these coats in which the shear lings are to be used, and, 
of course, we are getting the cloth on Army-cancelled 
contracts. 

H.l' .JR: You ere making it into clothing? 

UR. ~CK: Yes, sir . 

H.li.JR: It doesn' t say that in this report . 

MR. MACK: No, it doesn't. 

H.M.JR: You must have found this out later ou. 

MR. MACK: I didn't have all of the information when 
I got that together last night, but those shear lings are 
to be used for the manufacture of coats for UNRRA . We 
are starting to issue invitations today for the contract­
ing for cut, making, and trim. 

H. U.JR: But that is since the 8th of March. 

UR. ~CK: That is right . 

H . ~~ •. JR: Why does it take so long? 

L!R J.!ACK: That was known ae . an advance copy from 
Lend-Le;ae, and, as a matter of fact , we don't have 
from Lend-Lease yet the approved copy which is clear~d 
through us . But nevertheless we have gone ahead on th1s 
basis . 

H.~l . JR: Now, look, Cliff, you know eooner or later 
I am going to get the facta . 
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MR. MACK: Of course . 

H .~.JR: Gosh ding it, I went through this whole 
business with you getting the stuff for the Russians. 
I went through the whole thing with the English before 
there was Lend-Lease. I had my schedules and all the 
rest of the thing. There is just too damned much time 
expiring. 

1\R. }lACK: Yes, I know. 

H.M.JR: \Vhy should -e manufacture this stuff for 
UNRRA? \\by don't they do it. themselves? 

YR. MACK: They don 't have the organization, and they 
look to us to do the job for them. 

H.M.JR: I don't know where the t rouble ie or what is 
wrong, but it just takes too damned long. 

MR. MACK : I agree ~ith you that it takes a long 
time. You know, what we are doing in effect, now is 
this : We have all of these controi s and restrictions 
and price limitations for buying. Now, we· find ourselves 
in the business of selling, and as you notice from the 
other memorandum, it t ook weeks to este:bllsh price ceilings 
before we could go ahead. 

H .~ . JR : All right, but that has nothing to do with 
this . You didn 't have to bother with prices . 

CR. UACK: No, other than just conferences, no . 

H.~!.JR: This is separate . The motorcycle thing ie 
another deal , but this thing is something else . 

(L!r. Tickton entered the conference.) 

H.M. JR: Mr. Tickton, coma in here and sit down . 

I was up in New York yesterday, and hereia a typical 
case of where we were given some shearlin~by the Army. 
It says January 17 . 
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MR. MACK: That is right, 

·H.M.JH: UNRRA saya they want this stuff on the 25th. 
Then on t.larch 8 they say they want ue to manufacture tham 
into clothing, and their bide to manufacture clothing are 
just going out now, It is just too damned long. My God, 
the war will be over, 

No\7, I don • t know where it is, but I went a schedule 
set up on this thing, see. And if Yr. ~ack has some other 
thi ngs that have to do with IDIRRA let's do anything 
between Procurement, Treasury, an~ UNRRA , and see how long 
i t takes to do business. 

~. ~CK: All ri ght . 

H.U.JR: Now, remember the thing you did for me, the 
number of days. l'<asn' t that in connection with the 
Rueeians'l 

MR. TICKTON : Yes. 

H.M. JR: All right. Now, here is one 
between the Army, the Treasury, and UNRRA , 
many days it takes the Army, bow many days 
how man1 days 1 t takes UNRRA . 

UR, TICK'rotl : O.K. 

H .~ . JR : Is that agreeable to you? 

WR. MACK: Surely. 

kind of business 
Let's see how 

it takes us, and 

H.M.JR: \',bat the hell is the matter? Between the 
16th of January and the 6th of Apri l--i t takes practically 
th1•ee months for sCillebody in the Government to make up 
their mind what we are going to do with this stuff . I 
can' t be connected with that kind of business. Treasury 
Procurement once did the thing. We did it, mf God, in much 
bi gger stuff. Maybe we are no good; maybe UNRRA is no good. 
!Joy be .1e are all right, I don 't know, ~!aybe UNRRA is ell 
right . I want to know. I am enti t led to know. But that 
i G one kind of business, see? 
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LlR . TICKTO!i: Yes, air. 

ll .t.! .JR: Let me give you another kind of business 
which is just as good. Here we have motorcycles. On 
December 21 we get two t housand one hundred and forty- six 
motorcycles . The request for bide wen t out on the 29th 
of March. Now, Walsh tells me the regular schedule is 
this--! learned more from Walsh in thir ty minutes then I 
have learned in a long time--and Young--is that his name? 

lffi. W.CK: Yes . 

ll .M. JR: Both of them were very frank . They didn ' t 
stal l . I got more information from them in thirty minutes 
than I have gotten in this town in a long time . Here comes 
this stuff , and they tel l me the normal procedure for Treasury 
Procurement is sixteen days to do the paper work. 

~~R . MACK : Within Federal agencies, that is right. 

H . ~i . JR : Then i t takes two weeks to allow the people 
to bi d. But they said they could do a lot of things in 
two or three days . Granted they have to go to OPA and 
over t o t he .,.,PB; but if OPA and V.PB can' t give me things 
in twenty-four to forty-ei ght hours, I am goi ng to t ell the 

~world about it . I am not going t o sit here and take it, 
....., see? 

I want you to take t his motorcycle deal, and find 
out how many days we fussed - i th it from t he time the 
Army gave it to us, and how many daya we fussed with 
OPA and with Nelson . 1'1ben I did that and showed them 
tha t time--do you remember how fjelson tig)ltened up on 
bia stuff? 

MR. MACK : That is right . 

H.M .• JR: !low, there are other things besides motor­
cycles . I understand the dealers came down and wanted to 
get them for one hundred and forty dollar s . I got that 
fr om Walsh. This is only one deal. 

Take the-motor truck deal end the automobiles. This 
is the position, Cliff: I don 't know what has happened 
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over there; I am just talking here, But my God, there ie 
no law that says we have to give all the trucks and all the 
automobiles to the Government itself, or divisions of the 
Government . And if somebody can't make up his mind- -we 
have seven thousand cal's . Let's put them on the market, 
I think it is bad business to feed off ourselves, anyway. 
I would like to see this stuff moved into consumption , 
There should be a directive going out over your signature, 
v.hi ch I couldn' t find up there . Thie stuff has to move 
int o consumption; it can't lay around here. I asked them 
i f they di dn 't have a directive . They couldn't find any . 

UR. UhCK: Well, this is the story; We started in 
on thi s program by trying to have the field officers 
l ocally--end 1;e found we wel'e running into troubles. So 
on February 22 we requested each of the field offices to 
l et us know when they bad any excess above Federal needs, 
and so forth, that would be available for public sale, 
and that means that everytl1ing before it i8 released for 
public sale bas to be cleared by us over here so •;e will 
be sure to check on ceilings and methods of sale and dis­
tribution and all that sort of thing. They are doing it 
as quickly as they can . For example1 we have one situation 
right now I would like to tell you aoout, batteries, the 
dry-cell batteries . The Army sold the first lot themselves, 
and they eold them in a burry. Here is what happened: They 
sold batteries to a civilian employee at an Army post in 
Ogden, Utah. 

H.Y.JR: I know. 

MR. MACK: Now they are declaring sane of those to us . 
So what we .are doing is checking to make sure thet every­
t hing is considered before we release them, and we are 
doing it just as quickly as we can . 

R.l!. JR: Let me ask you this: I got the impression, 
going through this New York office-- in the first place I 
will refresh my memory. It was only February a year ago 
that we decentralized this question of handling of surpluses . 
I got the impression that maybe because they were on separate 
floors that we could, if we wanted to, detach the surplus 
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property thing from Procurement for Lend-Lease and other 
things . They are pretty much separate. We have separate 
accounting, and so forth, and so on. 

M!\ . !.lACK: It is a branch of the work, . of course, in 
each field office . . 

H.M.JR: But if I wanted to get rid of it,_ you could 
get rid of that business, 

~. ~CK: Oh, yes. 

H.U. JR: It is separate. 

YR. MACK: Well, we could get rid of it. The tie 
is administratively, finance, personnel, accounting, and 
like that . 

H.U.JR: I want you (Tickton) to study that, too, 
and you can get it much more clean-cut spending a day in 
New York if you can see it up there. It is on separate 
floors . Surplus property seems to be entirely separate, 
except for central accounting. But surplus property 
woul d be so much bigger than Procurement; they could 
afford to have their own central accounting. 

~R . MACK: Now, on this matter of time, to be very 
frank with you, I started out wi th the thou~ht in mind of 
rusning and crowding, and I started to get 1nto t rouble. 
I.e had to pull it into l'.'ashington for review of public 
sales before we authorized them to sell. Perhaps we have 
been a little bit overcautious . The trouble seamed to be 
that in our field offices from the beginning of the 
program primarily t o other agencies ol the Governme~t--they 
would sell a machine shop to the construction battalion of 
the Navy. It was one machine shop, inventoried all in the 
family , and so forth . 

But when you offer a machine shop for public sale, 
people want to be considered; they don't want to be left 
out . You have t o be sure that you inventory, and the con­
ditions and all that has to be gone i nto very carefully. 
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Perhaps we have been reviewing it too closely. &It Clayton 
said a little while ago--or he emphasized that in making 
sales to the publ ic t hat we should teat the market, that 
we should know wha t stuff is worth rather than just moving 
it so fast tha t we didn ' t have a chance to . 

H. ll . JR: &It I went throu11h the oardsof NYA . You 
still have NYA stuff that hasnYt been sold. 

LIR. J.!ACK: 1!ost of that is earmarked. There may be 
soma that isn ' t sold, but most of it is earmarked. We 
have f ellows out in the field now going to the offices . 
J.t least one was just se.nt out recently to check with 
these offices, and tell them to get that paper work through, 
because we want to get the stuff off our books, because 
after all, that has been out too long. 

82 

H.l!. JR: I don ' t know the dates, but it seemed awfully 
long to me . 

We will let Ti ckton make a little study. In the mean­
time, I just don ' t know. Frankly, the more I see of it, 
the more it worries me . I just don ' t fe el that as Secretary 
of the Treasury I wan t to ~et ~ixed up in this thing, 
because the sore I see of 1t, it i s a job. If anything 
goes wrong, if you sell a battery for a dollar when i t 
ought to bring two, I am going to get the blame. · 

rn. fliCK: V/e bad same chicken wire the other day. 
Now, we have every possible hurdle prior to making a sale 
if you do the thing right. If you do some of the t hings 
that are being done, that is different . Like as you 
probably read about , we have to offer that oniy to pro­
spective buyers that have have an allotment number from 
the v.ar Production Board . You have to comply with price 
ceilings; you have to do this and that . 

H.M. JR: Well, like every other business, it drives 
you crazy . It does . It is terrible . V.bat was the thing 
they told me up there i n New York? Oh, yes, if they have 
cny brass pipe, or brass connections, they can ' t sell to a 
plumber because he is not allowed to handle those . They 
have to give this perfectl y good pipe to a junk dealer . 
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You can 't sell it to a plumber who would pay you a decent 
price . He is not allowed to use it. So you sell perfectl1 
good brass pipes and connections a.nd valves to a junk 
dealer . 

A!R. TICKTON : You would never be able to explain it 
away if you decided to make a case of it. 

UR. MACK: For example, on electrical ~quipment-­

H.H. JR: Cliff, I don ' t know what the hell you want 
tllh thing for. 
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~. rACK: Well, I want it for this reason: Yafbe 
it doe an ' t make sense to you; 1 t d oee to me . I was in 
Boston the other daf, and the Army is selling a million 
irons , the most desirable merchandise there is, and an 
individual is telling me that he could go over there and buy 
any or all of that . Of course, I didn ' t check it; I don't 
know. I know about some of the things that have been • 
sold, Anny and Navy, beautiful merchandise . I know that 
v.e are t rying harder than anybody else to do a good job, 
and th'ere is going to be criticism. I don ' t say you can 
get away from it . If we offer, for example, mercha.ndise 
only to deal ers--! bad the Army and ~avy stores over there 
to see me fifteen minutes ago. The retail associations 
don ' t believe that they are a legitimat~ retailer, not 
l egitimate, but outside of retail dealers . They have 
been going for twent7-fi ve years . \',bo h right , and who 
is wront? You just have to do the best that fOU can, and 
I know £hat our fellows are just trying so much harder 
than any other agen.cy that is handling surplus that thef 
are way out in front of them. Even at that, we have done 
things that--

H.M. JR: Well, you did a swell job on procurwnent fer 
Lend-Lease, and I am ver1 proud of you. I don't want the 

Treasury Procurement ruined with this stuff . I am not sold 
on iti that i s all. The more I see of it, the less I like 
it. 1'hat is the wa1 I feel . It is just a blankety-blank 
headache . 
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rR. IU.CK: Well, so far as I am concerned--of course 
as you know, we don 't want to be a headache to you, becau~e 
you have troubles enough, Lord, you have a financing pro­
gr~, wnr bond pr ogram; and if anything we do upsets any 
of those things , then it is no good. 

H.M.JR: That is my worry. 

I.!R. MACK: I can underata.nd that , 

H.ll. JR: My worry is that you fellows can't help but 
make mistakes , You are human just like I am and you are 
going to be handling millions of articles and millions of 
dollars, and you are going to make mistakes , I have fifty 
million people as stockholders, and because I am in the 
secondhand junk business and making a mistake, my war bond 
program is going to suffer, There is nothing personal in 
this, but what am I hired for? To finance the war, not 
be in the secondhand business , 

MR. I!ACK: The other day they said we were selling 
and buying hors eshoes . They wore different sizes . We 
nre selling motorcycles . 

I wns in Boston the other day, and in the newspapers 
there is a bi~ article about Ordnance ~ing motorcycles . 
They have a different kind. But to the~ellow in the 
street- -be will still think that we aren't doing the- -

H .~ . JR : And there were some telephone sets from 
'.\orld \'oar I. 

MR. lUCK : Yes, and a harness f rom World War I. 

H.M. JR: I have to think i t over, but frankly, I 
don 't expect i t to go any further . V.ell , you can m~ke 
up your own mind, but I think from the Treasury's v1 ew 
I just can't see i t. I will think about it some more. 

MR. AlACK: Well, of course, ao far e a I am concerned, 
whatever you want to do is what I am for . I don 't want 
to upset anything. 
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H.1' .JR: I will talk to you about it a!Jile more . 
The way my mind is running now, I think we can go on 
i n a nice quiet way with Prqcur~ent in the Treasury 
and let them take the surplus property and give it t o 
somebody else . I haven ' t deciaed, but that is the way 
I feel. 

I ¥1ill talk to you sane more. 

85 

Regraded Unclassified



' 

JhVIISH EVACUATION 

Present : Mr. Pehle 
tlr. DuBois 
!.Irs. Klotz 
Rabbi Corff 
Rabbi Frankel 
Rabbi Kalmanowi tr. 

April 6, 1944 
4:30 p.m. 

i.m. DuBOIS: You heard about Judge Rosenman at 
twel ve-forty-five. 

H.M. JR: Rosenman called me up and said,"'lb.ese 
men had seen me and I am sending you a memorandum. " 

~. PEHLE : The Judge refused to see the delegates. 
He doesn ' t receive delegates, so Rabbi Corff refused 
to go in unless the delegates went in. So Rosenman 
had to come out and see him personally and beg him to 
come in alone . 

H. M.JR: Where is he? 

Uk. DuBOIS: He is there. 

H.U. JR: 'ho are these Kabbie? 

L\}(. PE.IILE: Two of them are connected with the 
Union Orthodox Rabbis . Corff is more or less their 
representative and spokesman, as I get it, a very able 
person. 

(Rabbi Corff, Rabbi Frankel, and Rabbi Kalmanowitz 
enter the conference) 
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H.M.JR: Which of you gentlemen wi ll speak? 

RABBI KALk~NOWITZ: Coming t o you, Mr . Secretary, 
abou t saving the lives of the Je~ish. We have a ques­
tion from ho thousand two lnndred and thirty-eight 
interned people in the camps in Vittel and Tittmoning. 

Vie received yesterday a cable, a l ong cable, that 
every minute there is danger of life and death. 

~e come t o the office of Ur. Pehle, and Mr . Pehle, 
I know very well, in the four or six weeks or less that 
he is working very hard t o save the lives . wr. Peble 
nas ho or three people - I knOYI llr . Lesser, !.lias Hodel, 
and Mr . DuBois , who are ~lling t o work night and day 
foJ• the saving - I know very ,,ell, and I recognize - the 
saving has not come. I don ' t know about the blame. I 
tldnk the blame is in the State Department . There is 
every danger not only for the lives of the two thousand 
two hundred and thirty-eight people, but for three and 
a half million people. We have not very much help. 

Please, Mr. SP.cretary, do the utmost that 1ou can 
lo save them, every one. 

H .~ .JR: No~, l ook, you get upset and you get me 
upset, and I can' t do anything, either. 

RABBI KAil.!ANO\'IITZ : I know Ur . Lesser and Hodel and 
tuHois have at hand three cables that mus t &o yesterday, 
and the cables are not going0 one cable to ::.pain, one 
cable t o the Swiss, one cable to the South American 
countries . You know ver~ well, the lese cables you 
have to send through the State Department--

ll.M. JR: Let me ask you (Pehle) this. This may not 
be at all practicable, but there are five thousand 

passports which have been i .ssued to br ing the people 
into Swi tzerland , fo r children, aren•t there? 

!.!R. PEHLE : Yes, sir. 
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H.M. JR : Are those children coming in? 

Alit . PEIILE : Some are coming in, yes. 

l! . tA . JR: What v.ould be the moot that will come in 
durin g the next three months under that arrangement? 

t.lh. P:.HLE : I doubt very much whether five thou­
sand--

II .U. JR: What would be the maximum? 

llk. PEHLE: There is no way of knowing, llr. Secretar;y. 

h .~ •• TR: Twenty- five hundred? 

Mrt. PEHLE : You just don ' t know. There is no •ay 
of kn owing. A few hundred got in. 

H. '.tJR: I was tr; ing to think, if they would iaaue 
five thousand for these children, I wonder if you could 
get an additional blanket passport. 

!.IR. PEkLE: l•ha t we' were doing for the children 
v:as to i ssue them visas to o me to the United States, 
admi t ting their foreign citizenship. The passports these 
reoole have on their face show that these people are 
citlzens of various Latin- American countries . Nothinf 
must be done to cast any cloud on that citizenship. f 
tha t ci t izenship i s valid, the;r need nott ing further. 
The;y need no visas. 

H.k. JR: But in the room here , there is a question 
as to the validity of these . 

~k. PEHLE: Oh, yea, a serious question as to the 
validity, but the strongest position tl~t we can take 
is one of insisting on the recognition of these pass­
~orts by the Germans , and ask the Swiss Government as the 
lntervening power to insist with the Germans that these 
passports be recognized. 
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MR. DuBOIS: We han had a cable pending in State 
for a month and a halt which, if it had gone out , 
mi6ht have pr otected these people. 

H. M. JR: Vihat is.n' t clear to me ia this. These 
tv.o thousand three hundred people in France wb.o osten­
sibly have passports to Sout h America - one country, or 
a1o re than one country? 

~ •• PEH LE : Various countries - not visas, passports . 

h. J. . JR: liow they are in France and t!ley want to 
eet from there into SWitzerland. 

!.lit. PEIILE: No, they want to stay where they are . 
Of course, they woul d like to get into Switzerland, but 
the rae.in thin~ is to continue to protect them. They 
are at Camp v~ttel in France. 

ll.l.l. JR: Is that near the border? 

11k. PM!LE: Not to my knowledge. The main thing 
is to stop them from being deported to Poland. 

H. ' I . JR: Following this thing - I am thinking up 
a blind alley - but following this thought , you are 
saying you want llr. Hull to say to J.lr. Harrison, what ? 

Wh. PEHLE : "You go to the Swiss Government. • 
Tb.ey agreeto tbat. "You tell the ~las Government 
that it i s the strong vi ew of the United ~tatea tb.at 
these passports mus t continue to be recognized as valid 
until after the u r . " 

H,11.JR: Tell this t o the Swiss? 

MR. PEhLE : Who are the intervening power, and get 
all the questions which come up between Ge rmany and any 
of these Lati n American countries. 

H.LI.JR: Have you a draft of that? 
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MR. PEHLE: It is in the State liepartment' s hands • 

• • • '1, JR: Haven't you a draf t here? 

M~ . PEbLE: I have something here, yes. (Handa the 
Secretary "Proposed Cable to Minister Harrison at Bern•) 
This is the crucial sentence, Mr. Secretary (indicating) 

H. \, JR: "You should request appropriate officiala 
of the Sr.i ss government to approach the Germans in an 
effort to induce them to continue to recognize the 
val idity of Latin-American passports held by persona 
in Vittel and elsewhere unless the Government in lbose 
name the passport has been issued takes affirmative 
action to cancel or revoke it or deny its validity ," 

That t hey refused to do? 

Vk. P&RLE : Yes, they are ~illing to say this 
(reading from "Proposed Cable to Bern on Latin-American 
Passports" }: "You should request appropriate officials 
of t he !:>wiss Government, in dealing with specific cases," 
and so forth - that is, instead of a blanket one, in 
ftbich the passport may be questioned by t he German 

;;. authorit i es. 

But the difficulty is, the Ge1'1ll&llS aren ' t raising 
the quest ion . They are just starting to ship these 
people out. We are quibbl ing on this sort of thing 
while thls goes on , 

H.M. JR: Let me put it another way. I am sure 
you people have thought of this thing . Supposing we 
would say to the State Department, "All right, rou don't 
want to do it this way - supposing we issue them 
blanket American passports ." 

tm. PEHLE: They are in enem,y territory. You would 
never get State to issue American passports. 

H.M. JR: You did it to the children . 
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v.R. PEHLE: No, those with children when they arrive 
in Switzerland . They are covering the border, sneaking 
through, Mr. Secreta!~. These people are in a concentra­
tlon camp, Mr . Secl'etuy. There is no chance for them to 
clandes t inely get into Switzerland. This is a very 
simple thi ng we are asking State to do. All we are 
saying i s this: Tell the S~1ias Government, who should 
have some regard for~at our wi shes are, that they must 
insi st wi t h the Germans , as the intervening ponr between 
these Latin- American countri es and t he Germans, that 
unti l the Government which issued t he passporte says 
it i s invalid, it must be regarded aa valid . ihat is all. 

H.ll. JR: Is there any inclination on the part of 
these foreign countries to revoke them? 

MR. PEHLE: There has been, but we have gone to 
all of t hem. I think they will go along until after 
t he war. We can pretty well force a Lat in-American 
country to refrain from revoking these things until 
aft er the war. 

RABBI CORFF: If negotiations are started in the 
matter of exchanging these people. You see, Germany 
pu ts a pr i ce on these i nternees; if the merchandise 
1s of any value, they will keep them t here until eventu­
al ly they ~11 be exchanged. I f they are not of any 
value to the United States or Latin-America, why should 
t1.ey keep them t ilere and fe ed them? 

One of the gentlemen of the ~tate Department said 
yesterday or the day before - I think it was yest erday -
to realiable sources, thatbe has reason to believe 
lnat these passports which the victims, all from Para­
guay and Latin-American countries , were issued by Gestapo 
agents, and a!'e not even Paraguayan passports, and on this 
assumpti on be refused to cooperate . 

H.M. JR: Who is that? 
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HABBI CORFF: One of the officials of the ->tete 
~pertment. 

t.\J( , DuBOIS: Culber tson, 

~:. •• PEHLE : \\e understand, at least these people · 
have been to l d, t he t J.lr. !:ltimson is out of town end 
~:cCloy i s out of to'iill, end t hat Patterson was trying, 
I understand from the Rabbi here, t o get in touch wi t h 
..!r . St imson in order to get his a?proval . 

rtABBI CORFF: To get Mr. Sti mson 's cooperat i on to 
"ha t ever t he Secreta17 of the Treasury will innicate • 

.. . .. . Ji\: Spell t his camp. 

Mr.. PEIILE: V - i - t - t - e - 1. 

li/IBBI OORFF: There is a Miss Thomas, Mr . Secre-
tary , and JAi :;s 'thomas i n t he Office of Secretary Stimson, 
I believe - is i t Miss Thomas who had qui t e a t alk with 
~r . Kinnally, John McCormack' s secretar y? John McCormack 

has t el ephoned Mr. Kinnally t o please cooperate in this 
mat t er . 

(The Secret ... ·i apeaks to !.lr . Patterson over \'lhlte 
!louse phone, as follows:) 

Hel lo, Bob. Thls is Henry t alklng. Good afternoon. 

I am all right . 

I have this delegat i on rt t hree gentlemen from the 
Q,•thodox Synagogues in regard to these Jewish people 
i n t his Vittel Camp in France, who are there under South 
American passports. Have you heard about that at all? 

~ell , t hese people say there are over two thousand 
three hundred of them - yes . In France. With South 
~uerican passports. They are beginning to deport t hem 
t o Poland. 
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v.J.a t we are trying to do is to get the ::.tate 
tcpartmen t t o send a cable to Switzerl and to interven e 
1-.tth the German a to recognize these South American 
passports. 

Both Senator Mead and Congressman McCormack called 
me up about this, and we have had no luck over in the 
State Department, and I wanted to get Mr. Stimson inter­
ested in this . 

\'.ill be? How l ate? 

'l.ill be be at home? He will be home tonight? 

O.K. Thank you, Bob. 

(End of conversation) 

H.M.JR: Sti mson gets in late tonight . What do you 
think if I ask Hull to convene the President ' s War 
Refugee Board? That is all. Let ' s take i t up wi th the 
Board immedi atel y. ~bat ia the use of beating around 
the bush? 

Mk. DuBOIS: Can' t you cal l Hull? 

MRS.KLOTZ: He may not be fully info~ed. 

LR. PERLE: I t hink i f you and I would talk to 
Mr. Hull he v;ould do it. 

rl .V JR: We will find out. 

RABBI CORFF : Judge Rosenman was kind enough to 
assure me this afternoon that they wil l call Wr. Hull 
and--

ll.M. JR: No, Judge ltosenman told me t his is a War 
hefugee matter and he has no thing to do wi th it. 

RABBI OORFF: He cal led you, si r! 

93 

Regraded Unclassified



- 9 -

li.l.l. JR: I understood him to s~ tha t this is a 
nar hefugee matter. ~ may have aieunderstood him, but 
I do, •t think so. 

IUWBI CORFF: He was greatly diatreaaed over there. 

n.M.JR : Excuse me just a minute (speaks to Mrs.Klotz ). 

I think the easiest thing is to let me call Hull and 
ask him. 

)Ak. Pli!ILE : I think so. 

(The Secretary places a call to Secretary Hull) 

h. I. JR: Are they beginning to move people out of 
this camp? 

lf.it. Pll!LE: That is what we are told. 

!Alt. DuBOIS: The latest cable indicates they are 
ahout to ship out two hundred and fi fty. We have had 
this pending for a month and a half in the State Depart­
ment. 

H.!.I . JR: For a month and a hal!'/ 

RABBI CORFF: Six valuable weeks. 

RABBI KAillAliO\IITZ: Only the first cable. 

H.M. JR: ti,;':! did you get to :lena tor lie ad? Did you 
eet t o him direct? 

I~BI CORFF: You see, Mr. Secretary, I was married 
a year and a half ago, and Senator Mead was my beat man -
a Catholic was a Rabbi's best man - and be ia very close 
to me and I think a great deal of him. He is a liberal 
in the full sense of the word, ana he is all-out for it . 

As a matter of fact, he said if public opinion is 
necessary to stimulate the State Department, by all means, 
public opinion should be brought to the attention of the 
public. 
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H •• JR: Did J OU get to CongreuliWI lloCoi'IUok 
direct? 

HABBI CORFF: Yes, John McCormack of the Twelfth 
Congressional District. He ia a Bostonian . I got to 
him dit•ect , John McCormack presented a Palestine 
resolution in Congress which is now a dead iuue. 

li . M. JR : What issue? 

RABBI CORFF : i dead i aaue, air. 

H.ll.JR: ~hat did you put before them a month and 
a half ago? 

hltt. PEKLE: The proposal that is more or le aa pend­
ing now, and that is the one t ha t we want them to tell 
the ~iss Government to intervene wi th the German Govern­
ment . Part of the difficulty, I think, comes from 
thei r dislike of t hese passports, and Ue people over 
there that deal with such things dislike anything t hat 
ques tions the sanctity of a passport . 

(The Secretary holds a telephone conversation with 
Mr. Brown in Secretary Hull's officelC~~ follows:) 
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Operator~ 

KUJr 1 

Oporator1 

K'JJr a 

:l.l11 Keeto, 
Seo . !lead ' 1 

,ecr.t&tyt 

lt!Jra 

K: 

!il!Jr a 

K: 

X: 

m~Jrl 

K: 

l!IIJr • 

Go a.head. 

Hello. 

Hello. 

)(1aa J:.eete . 

Yea. 

Thia ia Vr . llorr;1111tht.u. 

Yes , air • 

Aprll e, 1H4 
4 all P••• 

I think your ottioe -· your ottioo aaked ae to tee theoe 
three Rabbis in regard to thia retur;ee o&mp at Vitoll· 

Yea. 

Did you do tht.tt 

llo, it • • Mr. lllloah.,-. s. •e cot here now. 

Well , you 

It •• in ooru>eotion with Rabbi O>rtt, tor one, •an • t 1 tl 

That's ris}lt• 

Yea• I know about it. 

Well, now you toll Jlr, Norkay • • 11 tht.t tho o..,.l 

lluloahey. 

Well, yo11 tell hia now that u tar ao I 'tl oonoerned, 
- 1ro doing norythin& we OO;ll o INt Controoaan lloCo,..olc 
will ht.TO to br ine prouuro dirootly on Jlr, llllll· 
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All rlr;bt. 

I ,....,., be 'll ban to brl.llr; proolllre dlrootly em Jlr, a.ll 
lt f.Dl'tbing 1e r;ol.llr; to beppen. 

Ob - hub. 

Booauu I'm ~ol.llr; - I •-.. r;oblt: - I om iolnr; ao tar ao I 
ou, but you people will hoTo to br ing prouure on 
Ur, l!ull o 

All right. I'll bo TOry r;lad t o peu that donr;. 

And t!to sooner t ho bettor. 

Ob • bubo 

Olcayt 

Yeo. Thuk you TOry .... h. 

Good•bye. 
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C;:en.tor • 

Hl!Jr : 

!!zo . J , E. 
Brown: 

m!Jra 

D: 

J-J!Jr : 

Sa 

l'liJr a 

B: 

fLVJr• 

B' 

lil!Jr : 

3: 

e!Jr: 

B: 

f!'L! r a 

! . 

lc.!Jr • 

8: 

AprU S, 11144 
t aU P••• 

Soorota.ry 1!1111 11 ill oonto....,oo, ..,4 I haw Mr. Broe, 
hh aooretary. 

Hollo. 

Hello, Mr. Secretary. 

Brom • • •• 

Ye&, e1r. 

at the illat1pt1on or Sonotor -d and C<>a:>&r•a.-n 
McCormack , I •••• 

Uh - h\ah. 

•• • • han here now 1D ray ottloe , three repreeent.&tlne 
or the Orthodox Jfl'f!ITY •• •• 

• , , , and •• ill rogard to thh Cup Vi t oll . 

Uh - huh. 

I don 't know llhethor - aro y011 famU1ar with 1U 

No , I •m - no, I don •t know about that. 

Woll 

Caap Vitoll. 

Well, let me explain to you, there 11 • • •• 

Yea • 

• • • • thi1 o&lll.p 1n Fra.noe where there are -- hal been 
interned OYer two tho~~tand Jowa on S011th A»riean 
poaaporto. 

Uh - huh. 

We han been ftll, I eay •we• •• atr. Pehle'• been 
tryl.nr; tor a 111011th and a halt to ~ot a tolor;ram to 

&O out • ••• 

Uh - huh. 

Regraded Unclassified



e!Jr : 

81 

tNJrr 

s. 

EUJr r 

B• 

3 : 

! : 

l!W r: 

&: 

B: 

l!!.!Jfl 

- 2 -

•••• uaeuoceaatully. 

Yet • 

Yea. 

Now, the pol..at h that the .. people are begl..anl..af; to 
b4t moTed out ud., ot oour••• to t ... lt a eana death 

And all we -.nt to do 11 to try to t•t a oablo to 
u.r. &.rrlaon to -.ke r epreaentatlooe with the Swiaa, 
ill tlU'l> make ropreoontatl<DI with tho Genoano • ••• 

Yea. 

•••• and theee people'• 11••• are at atake - it '• b .. n 
delayed a Month and a halr, and I•d like to &till try 
to ~et a deoiolon tODit;ht. 

Yea . 

And , 1 r neoouary, to haTO llr. !lull call a meeting or tho 
Wor Refugee Board. Eit~or tonight or the ... ry rirot thing 
tomorrow morning, but toni&)lt would be otill bettar oo 
that tho cable ooul d otill go. 

Yee, 

low, I - I - !fr, ~hle ud I '11 ocae onr and ••• 
Mr. Hull otill tonight 1r ho'll ••• uo. 

Tea. 

But I - I - I ha to to ooo tho oun oot .., thio thl..ag 
without tho thl..ag bel..a~; oettlod. 

Uh - huh. I - now, •Y I inquire about that then, 
Mr. Secretary, and then got word beolc to yau .. .. 

!lao 11r. Bull got o..obody ill thoro! 

W.ll , he hao a group ot people ill thoro with hl.a, but I'd 
try to r;o ill, but it - it loolcl ao it it wouldn' t be a 
very oatiltaotory tl.ao tor you t o h .... • a tallc with hl.a. 
I mean , juot at t hio ~nt. 
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Well, how long do you think it will bot 

I - I think it will probably bo another quartar ot an 
hour -- another qu.arter ot an hour to halt an hour. 
We may be able to &•t a break in thoro •••• 

Yea. 

during that tl.ae . 

The t hing really ought t o be oottlod toni&ht. 

Yea - yea. 

Tho quootlon ot aending a ooblo, and - and it )'OQ don •t 
al.Dd rq aaying, tho reoord O'ftr thoro ian •t nry &ood 
i t 'a boon pondin& a month ~d a halt .... 

Uh - huh. 

100 

and now theee people are beint; mon:d out, a.nd when 
they're moved out, ot oouree 1t juet ••an• murd.er to th•· 

Yea , yea . Well, now, I'll get that aee1age alons, 
!lr. Seoreta.ry, juat aa pr001ptly aa I oan , and .. .. 

Well .... 
.... .nd I'll oall you baok. 

Well, e i ther you or UJ', Bull oall •• baok •••• 

and I •11 j uat ait hero and wdt lll'lt il I hear troa 
you. 

Thank you. 

I'll let you know. 
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HABBI CORFF: John McCormack is sick in bed . 
Kinally's secretary is at the Capitol now, and Kr. 
Kinnally is at the. Senate Office Building now. They 
are both due in church in t en minutes . Yea, sir, 
todny nnd t omot•row is more or leu of a Catholl.c 
Good Friday. They may be on thei r way to chur ch . 

li .U.JR: Wh,y don ' t we do thla - I will wait now and 
see these gentlemen . Then if you people won ' t mind 
•. ai ting outside until I can get llr . Hull, do you aee? 
They said he ~ould be about fifteen minutes, but if you 
people don' t mind--

\The Secretary holds a t elephone conversation with 
~iss Keefe in Senator Yead' a office, as !o l lows:) 
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H. Jl , JR: I expect another telephone call from 
John McCoi·mack before six o' clock. I understand he 
is in Maine. 

I am doing everything any human being can do. 
I will do everything I can do. I had a doctor ' s appoint­
ment; I have caccelled that. There is no use bringing 
any pressure on me. bring pressure on llr . l:lull. 

Don' t let John ~cCormack call me. Let him call 
:.:r. Hun. 

RABBI CORFF: He did, air. If you wi ll talk to 
~r . Kinnally--

H.M. JR: He called Mr. Hull himself? 

I~BBI CvkFF: He called Mr. Hull himself. 

H.M.JR: He had better call him again. 

You gentlemen wait. I wi ll see you before you go. 

(Rabbi Corff, kabbi Frankel, and Rabbi Kalmanowitz 
leave the conference) 
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(The Secretary holds a telephone conversation with 
~r . Kinnally in Congressman McCormack' s ot fice, as follows:) 
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:~r . 
r.tnnnly : 

~:!IJr : 

~:'Jr : 

Y: 

r : 

r. : 

.... Jr: 

.. . . . 

. , . 
" ' !~Jr : 

~ : 

Hello. 

Hello , Mr. Secre tary . 

How are you? 

April 6, 19114 l OJ 
4: 54p. m. 

llloely , thank you. I nciden t ally , may I thank 
you for seei ng the Doctor -- Dr. Oorff. 

Well , it was a privilege. 

He's a good friend or my Chi ef. 

Well, it's a privilege, but here-- here ' s w~t 
I ' m up against . 

Yes , sir. 

I ' m now - - Mr. Hull's in a conference and my - ­
we 've had this matter bet or e the State Department 
ror a month and a hal t •. . . 

Yeah . 

...• t rying to get them to send out a cable. 

Uh huh. 

And we ' ve been unsuccessful aa late as t oday . 

ThP cable should go . 

Yeah • 

And I ' m asking Mr. Hull whether he will see me 
s tlll ton i ght . 

Yes , sir. 

I don 1 t kno1~ ·~hether he will or he won ' t . And 
lf he doesn ' t I ' m asking hi m to convene the War 
Refugee Board tomorrow Just to consider this. 

Uh huh. 

Now, I don 1 t know whether Hr. l~cCormaok has 
communicated directly with Hr. Hull. Has he? 
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!lot - - no , 31r, Juat through me, elr. 

Just through you? 

To make these appointment&. 

Well , I think i t will take a call from John 
llcCormack direct to Mr. Hull to ge t anything 
done. 

Uh huh. We ' ll try to do that . John was to 
be out or town tor a day or two, leaving today. 

Yes. 

Over the week- end, you know. 

Yes. 

I'll see if I can reach him. Is it out or order, 
l·!r . Secretary, if I t el l him I'm directed to do 
it? 

Directed? 

Dir ected by my Chief to do that -- would you say 
i t would be out or order if I called the Secretary 
and say that my Chief directed me to get i n touch 
wit h him? It won't be nearly as effective. 

To be honest with you, I don't think it 's as 
effecti ve as though it were Hr. McCormack . 

Oh , surely , I a ppreciate that . I mean in the 
event I can 't reach my Chief. I'll get going on 
it righ t away to aee if I can reach him. 

Wen .... 

I mean .... 

•. .• it's second-- I mean-- I realize it would 
be hel pful, but the best thing would be if John 
NcCormsck ·would call himself . 

Yes , sir. 

Lacking that, if you would do it , that would be 
helpful . 
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Wel~ . it's nice of you and onoe again, Mr. 
Secre tary, John does a pprecia t e this. Rather 
he will appreciate it when I t ell him. 

I don 't want any thanks tor this. I mean this 
is something that I want to do. 

Yea, sir. 

But you gi.v e John my beat regarda. 

I surely will and thank you, air. 

All right . 
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H.M. JR: KcCoraack neTer tal ked t o hia. 1 just 
v.as checking. 

MH. PllHLE : J.tosenman told these people t Lat he 
v;ould see l.!r . Hull , but al l he wanted wu a memorandum 
from DuBois. 

H . L~.JR: He called me up and said "\'hat ia the 
catter? Isn't your telephone working?& 

(To l.!rs . Klotz) Let them see the connraati on 
aft ernrda. 

"¥.hat is this aturt about a memor andua? Can •t you 
call me to the telephone?• Then he goes on and says, 
"1 don' t want the memo. It is a mat t er for the ~ar 
Refugee Board." 

AUt. PEHLE: You know, Kr. Secretary, it ia a 
terrible enough thing that nothing ia being done for 
these ~eople, but to constantly tell them that things 
are be1ng done when they are not--

l.!R. DuBOIS: The 110rst crime about this - you know 
· .. hat State is doing - when they offer to see State, 
St ate promises ttem the Sun and blam~ on us that 
so~ething isn ' t being done, 1 gaTe these people the 
!\hole fact . 

As a result, they haTe giTen the facta out, and 
I hope they giYe them out further. Sta t e Department 
is blaming ua for this . They aaw Long and 'Iaft and Warren 
over there , and in effect they aaid it waa we who were 
delaying it . 

H. l.!. JR: Suppose Hull aaya, "VVhat do you want me 
to dQ, Henry?" · 

MR. DuBOIS: Send that cable out. 

H.M. JR: Where ia the part that I want? (llir . Pehle 
i ndica tea) 

106 

Regraded Unclassified



- 14 -

Of course, these people are ao excited. You beard 
hlm say they sav; John lo!cCormack call . He didn ' t call. 

' 
Thi s man says , "Is it all right for me to aay I am 

calling for J ohn McCormack? Ia th~t all right?• 

I said no . 

1\JtS. KIDTZ: These fellows aren ' t misinforne d. Tba t 
is the infol'l!lation ther get. 

llR. PEHLE: That is right. Ther ar e aialed all 
around. 

lik. DuBOIS: The Judge misled them just the same 
as the State Department. 

H. M. JR: I don ' t see how Taft and those people 
can tell them. 

MI-. PEI:ILE : They told t hem t here ware just a few 
words di ffe rence between what they were willing to eend 
and what t hey wanted to send, and we were just quibbling. 

lo!lt. DuBOIS: .l few words make all the difference 
i n the world. 

H.ll. JR: I wi ll let rou know. 
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~:t Jr: 

:-!: .• Jr : 

.~ : 

He'll be right on. 

Hello. 

Hello . 

Cordell? 

Yes . 

This is Henry talki ng. 

Yes. 

Jpr11 6 , 1911-4 
6:00 p. m. 

I 
Cordell , Senator Mead and Congressman McCormack 
aeked me to see these three Rabbis, which I did , 
end the poor fellows broke down end cried here in 
my office, and we had quite a time. 

Oh, I 1m sorry . 

And it1 s about- there are some 2300 Jewish people 
in a Camp Vi tel in France who have got various 
kinds of South American passports. 

They ' r e in France, a r e they? 

They ' r e in France. 

Has Italy got - has Swi turland got control or it? 

No , and about a :tonth end a halt ago the 'rlar 
Refugee ~ard suggested a oable to your people 
that Minister Harrison would approach the Swiss 
to speak in turn to the Ger<Ulns. 

Now by the wayf Henry , I go t hold of t.1a t proposed 
despatch, and directed my man to strike out 
"At the request or this Co~~iasion , " and say 
"At the request of the Government - ot the 
State De"Oartmen t. 11 Then go on w1 th those things 
setting them out. You have seen it , haven ' t you? 

I have seen i t , but that isn ' t a pnrt - could I 
rend you a very short sen tence? 

Yes , sir. 
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Hello? 

Yes , si r . 

The part that our boya t hought would be moat 
helpful is this - "Accordingly , you a re requested 
to approach t he off i cials or the Swiss Gover nment 
a nd advise them or this Government ' s •hew's." 

\~ell , that ' a what I have Just given our man. 

Yes . Then it goes on - well, we are toget her eo 
far . Then it goes on - "You shoul d reques t 
appr opriate officiale or the Swiaa Government to 
approach the Germane in an effort to induce them 
to continue to reco~i~e the validity of Latin 
American pa ssports .. 

Well , that ' s just what I have done . 

109 

" ... held by persona i n Vl.ttel and elsewhere unleee 
the Government i n whose name the passport has been 
i ssued takes affirmative acti on to cancel or re-· 
voke it or deny ita validity. • 

Now that ' s the meat or it. 

I told my man to take this amended thing and call 
up your man and read it to him. 

Yes. 

Atld• I think it '1111 cover this thing. At any rate, 
I have out the Governmen t in there as saying to 
the Swiss Governmen t tha t it i s anxious that the 
Srl sa Gover nment handle th1e thing along those 
l i nea. 

\i ell , I think tha t by mentioning the Government 
r a ther than the Committee that that strengthens 
it. But the o ther part- the draft that I saw 
wh1 ch a man by the name of Culbertson did we 
di dn ' t feel would do the trtck. 

'tlel l , I struck out - they had "The Comro1es1on" -
I s truck that out. 

Well , •.<hat I read to you - does that sound all 
right? 
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Well , they had "The Board" on that , and I struck 
that out and put i n "Tbe Government.• 

110 

'tlell , 1·1ha t I read to you now - does t ha t sound all 
right ? 

I think that ' s l<hat they have got now with the 
changes that I made, and I've got thla f ellow­
I 1ve been so busy on·a thousand thlnge that I 
haven ' t been able to follow all the details. 
I told him to get •otth your man, and I though t 
the t would take care of it, and he can - I think 
you will find that that is what happened. 

Who is l ooking after it t or you? 

A man by the name of Warren. 

Warren? 

Yea. 

Could Warren come over and eee me now? 

Yes , I ' ll be glad to send hi m over. 

Could he come righ t over? 

I'll tell hlm- I 111 ask hlm to. 

\~ell , the t le all that would be necessary. 

Re ' e not ln my office at thla time. 

Well , if he could oome ov~r nov and if you would 
tell hlm that what I read you sounds all right to 
you? 

1 111 tell him to come over. 

I ' ll wait until he comes. 

Yes , all right. 

Thank you . 
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...• Mr. Secretary. 

A:>rll 6 , 1944 
6:47 p. m. 

lt.r. Brown , >~e haven ' t got any further at all. 
I ' m really quite upset about thi s thing. Mr . 
~larren i s s1 tt1ng here. 

Yes . 

He 's not questioning my word in my conver sation 
with Mr. Hull, but he says he can ' t act until 
lt.r . Hul l gives him ins t ructions. 

Yes . 

i!ow, we 're no f urther. 

Yes . 

I-- I read the paragraph in point ...• 

Yes • 

. . . . to Hr. Hull. I don't know whether you heard 
the conversation or not . 

\~ell , he's -- the Seoret~ ry mentioned about 1 t . 

Y~s . And I read it very carefully and I said 
o couple or times, 'Have you any obJecti on to 
this? • 

Uh huh. 

And be raieed no objections. 

Yes . 

And he said •I told them no t to talk about the 
\•lsr Refugee ' Board -- to talk about the Government. • 
I eald, ~Well , thAt ' s tine. ' 

Uh huh. Uh huh. 

Uow, her e we a r e-- I ' ve got these ... . 

Well , do you -- Mr. Secretery, could I ven t ure 
this suggestion that 1t you have .•.• 

111 
v 
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I!' you please . 

. ... the draft as you and !~r. Warren have worked 
1t out as far as is possible, would you want Mr. 
\•/a rren to bring that back and t hen take it uo 
With the · - get hold of the Secre tary or someone 
el ee who can okay it and ge t it moving? 

,·Jell , look .. .. 

1.~ould that be satisfactory? 

W~ can write the draft the way we'd like-- we'd 
like to see 1 t go. 

Yea. 

I mean , I don't think that -- llr. Warren's here 
! don 't think he will a oorove or disapprove it 
•Jnleee he gets instructions. J us t a moment . 

Yes . 

'>'/ill yo•J hold t he wi r e a minute? (Aside: I s that 
right? I mean , you're no t going to say "yes" or 
"no " to a draft that we make?) Well , he says he ' ll 
do whatever Hr. Hull suggests , so what it gets down to 
is this : I ' d like to have our-- the War Refugee 
Bonrd, l~r . Pehle, prepare a draft the way we think 
1 t should @:.O . 

Yii . 
I t won 't take h1m fifteen oinutes to type it. 

Yee. 

'lello? 

Y~a . 

Then how can we get it eo that Mr. Hull can say 
"ye s" or "no" t onight? 

Well , we coul d, lf you f el t it necessary, Hr . 
Secretat•y, we could, ot course, t elsohone 1 t out 
to the Secretary. 

1riell , I. . .. 
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\iould you think 1 t will be aa t iatactory 1t we 
hand it to him to take oare or the fir st thing 
in the morning? 

\\'ell . . . . 

~lhen - - he ' d be a l Htl• clearer about i t a nd 
have a cha nce to give i t clearer though t then. 
Just whatever -- would t hat be agreeable to you , 
~ir? 

Well , he seemed to under sta nd it, but do you 
know what time he ie usually through wi th his 
cHnner ? 

Frankly, I don 't, but I would guees it would be 
around ei gh t - - ei ght to ei ght- thir ty, something 
or th11 t sort. 

Yeah. Well , the traePdy i s , Mr . Brown, thi s 
thlng has been del ayed so long •. .. 

Yes . 

. . . . that I - - I ' m afraid I ' m ao1ns to have t o 
esk thnt it be r ead to !·lr. Hull t onight . 

Yes. 

An~ after all , it oan be read to him or lt could 
be sent to him. 

Yeo. 

So th, t i t could s till , a f ter all , 1r it goes 
ou t tonight , i t will be in Switzerland to~orrow 
~orning. If it goes out tooorrow, it can ' t get 
there until Sa turday. 

Yes. 

You aPe? 

Yes. 

So , how can we get it i n your hands? 

,Well , i f l·lr . Warr en oould bring it back her e , 
we coul d take care of i t from then and hel p hl:n 
get in toudh with the Secretary. 
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Well , l~r . Warr en ought to be back over th ere i n 
no t more than f if t een or t wenty minutes. 

Yes . 

Hello? 

All right , s ir. 

Do you mind wai ting? 

Not at all , sir. 

·.f ell , I app r eciate your coooerlltion, but thi s 
i s a tragic ei tua t1on . 

:low, it - - Y.r . Hughes, who ie the night ott'!cer 
who comes on in the Secretary's office .. .. 

Ye s . 

. ... from the close of the buainess day here, 
when the day people go ott -- Mr. Hughes i s on 
here tonight . 

Ye s . 

(Clears throa t ) Excuse me . And he is familiar 
with tl".1 s si tua t1on this 4f ternoon. 

Y~s . 

And he will be able to carry on and take ca r e ot 
it t his evening. 

Righ t . Well , cert41nly wh en I read lt very 
to :~r. Hull , •·l'>.a~: we wan t eC:, I k ept saying, 
you any objecti on? " And he eaid, "llo. • He 
I got the dis t inct imoreesion th~ t this me t 
hie ap,.,roval. 

Yes . Yes. 

slowly 
•!!ave 
said 
with 
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But it would b e much better for - - from l~r. Warren's 
s tandpo i nt, t hat we have a clean dr af t .... 

Yee. 

And that ••.. 
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I think you understand, of course, that Mr . 
'llnrren would want to check it wi th people 
here, ~~uldn ' t he? 

... Jr: Yes. 

Before ac tuallY sendi ng it out. 

''"J•· : Right. I - - I ' m not blaming Hr. Warr en , but 
all I'm trying to do la to get somethi ng done. 

• : 

" : 
......... "' . 
" : 

".1"Jr: 

···:r : 

3 : 

".Jr: 

:: : 
·::Jr: 

~ . .. 
·:::Jr : 

3 : 

Yes. Absol utely. 

B~t 1f you're not ther!" , Hr. l!ughea will be on 
d~ty? 

l·:r . Hughes •.nll be here. Yea. 

And ~~en do you go ott duty? 

•·len , I 'm goin5 orr orobably in -- I ' ll be going 
off just after l!r. Warren gets back here. 

Oh, you 111 >Ial t for him? 

Yes. 

~/el l, now, walt a minute. I think we already 
have -- Just a - - (Aside: Do we have a copy? ) 

All right, sir. 

They have a copy so he can leave -- I want to 
read 1t and make aure 1t1 e all right - - he'll 
leave here within five ml~utes. 

All right, sir. Fine. I'll be here. 

You will wa1 t? 

Yea, indeed. 

I thank you . 

Not at' all , sir • Any time. 

Thank you. 

Bye. 
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TREASURY DEPARTMENT 

WASHINGTON 

Dat<IUL CGIIUH!iiiiQII 

!!! m•ca mlBltll 

Alril 22 - S.WHq 

Booi.Cil, lluoaab,...\\a 110\al 1\a\l.er 

Alril 24 - IICIIIdq 

.t.tlanw, o ... r&U c.pl\al lllt.:r Clllb 

( .~.~ru 25 - !'laM4a:r 

Clnolond, Oldo aowl 1\at.llr 

.t.prU 27 - ftl\U'8dq 

Tllloa, Claabcaa llqO 110\al 

Alril 29 - lat.lll'dq 

lll..twoapoU., lliDDNot.a 10\al lioolle\ 

11a7 1 - IICIIIdq 

Port.laDd, Ore~QD 11111 ta-.Ja ao\al 
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April 8, 1H6 

PROM: SECimARY llORGENTHAU 

TO: I.IR. GAllBLE 

Pleaae do not 1 i ga WJ ll... to a taltpaa 
of thia kind, in the tuture, without flre t a•ttinc 
ffl.1 personal 0 . K. 'l'hanb. 

Regraded Unclassified



-· - 1 

I I 3 .. 
\ .. ....... 

1 u• P-"• w- w. w •llilill •a••u• • 
ACCIH'AIIGI .......... 'Df.- "'!WP .. J:i .. l[lll 

COlllll !'rU. ... P •- I F ,_ W a -,. 
s0111 'I1IAa tu~ • ne· M • -. a a - - -

~ 

.AS roo 1114!' •--. • I' M • -a...-. 

- . -

.,. .... 
, 

Regraded Unclassified



To: Secretar7 Korgenthau 

From: Wr. Gaston 

I talked to Comaisaioner Nunan i the presence 
of Joe O' Connell about his proposal to send out ordera 
that the Alcohol Tax aen clean up the caaea the7 haTe 
on hand and cease •harassing• liquor dealers. I told 
him that I didn ' t thillk we had in!ol'l8ation aufticient 
to justif7 such an order at this .aaent. I auggeated 
that he get further information f ro• Berkshire and 
!Tis •• to just exactl7 what their aen are doing and 
what further cases the7 hope to aake , and bring that 
back for rour decision. He said he would do that and 
would also look into the situation peraonall7 when he 
goes up to New York oYer the week-end. 
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Dear ... ••* '' 
I Mn ,_. llltk a INd leal el I tu•t .. 

Mthfutl• ....... - .... .-.lwl ..... WJJI. 

1. r~. Dl.vlet ... ,, • ._ et u.. nnuaa ... 
trlet, frauar Ill••• r ' M•tlM, at .. .u., 
ot the t .... u. et * 11 ,. It 1 t al 'I ~­
••Pfl'••• Wl•lt b:affte aa u~ ... • li 
IIOI't etfntlft tal•••••l et eta.. 1.- li 1M 1d11 
of~. O.re , u.M, ... .._ _. ftM. 

I aa •flelallw rJKttl " ,_ 11a hll' Ia 
luitlq ~--tad .. t6 II II I •• I t ..... 
tlll te JUt!el,.te •• ,.. Ia ,.. _q , ..... 
-uq U. I wid te elf"• ,_ tile Mkl tttt• 

aU• tr all frewa1 ....... 

It llat le• Mia ., Mllel Ula' • .n eftrMtlw 
rMte te '-tW ..t1n t ul WW I ... ISC 'I ef 
wtk Jtlaaal.a ftate at&l t• U• Ia ..a NlaU... 
td pel "•"•U• kh • Jllrral, lfale .a J.al 
1ur lafert I ' 1111t1-. 

I _, te wltll U.. e1 tt tMttM te tM lr a 
... , C.'"l ~ ... a1.e , ............... *' 
ltt ·~"- ., ... :.r'tlft ,.. •.• , .• -..u-
.. u .. Ia ttW ·- ... 1•''~ .... 
ttaatlal ' 1 nr 11\ Ia tM er+• 11 .t _,.., t. 

ttz naJr, 

(llr '0 .. x a n " ~. 

Into.., el tilt lin »• ............. '· 
Glial-. ·•= u.- ...,., 
OlJIItla, 1IUW 
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ipril 1, 1944. 
- I 

TO: Secretary Worgenthau 
FRCN: llr. Gas ton 

At a meeting in Portland,. Oregon, on February 8-9, 
1944, State Police and liquor control officers of the 
five northwestern States of Oregon, Washington, Idaho, 
Montana and Utah, set up a per.anent organisation to be 
known as the Northwest Control Agency, which is franklT 
patterned after Treasury Law Enforcement Coordination. 
The principal Treasury enforcement officers from the 15th 
Distri ct were present. 

The purpose of the new organization, as stated in 
the document entitled "Orga.nisation Structure" , is •to 
consolidate and coordin.ate, voluntarily, all state enforce­
ment a~encies , over which the members of the agency have 
jurisd1ction, in dealing with illicit traffic of alcoholic 
liquor in all forma and other enforcement problema. • 

The concluding paragraph of this docuaent reads: 
"The chief coordinator is hereby empowered to establish and 
maintain contacts with the United States Treasury Enforoeaent 
Agencies of the Fifteenth District which have pledged their • 
complete cooperation and assistance with the agency in carry­
ing out the purposes hereinabove outlined." 

The Northwest Control Agency elected the following 
officers: 

Chief Coordinator - Evro K. Becket , Chairaan, Washington 
Liquor Board . 

Assistant Chief Coordinator for Adllinistration -
RAT Conway, Adainistrator of the Oregon 
Liquor Commission. 
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Assistant Chief Coordinator for Enforcement -
James ! . Pr7de, Chief of the Waehington State 
Patrol. 

Executive Secretar1 - D. B. Rigg, Sergeant , Waehington 
State Patrol. 

State Coordinators were chosen as follows: 

Montana - Charles L. Sheridan, Supenleor, llontana Hlghn.;r 
Patrol. 
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Idaho - J. c. Sorenson, Director, Liquor Law En!orceaent, 
Idaho. 

Oregon - Ernest K. Jachetta, !ttorne;r, Oregon Liquor 
Control Commission. 

Washington - Thomas G. Jordan, Kember of the Washington 
Liquor Board. 

Utah - Lawrence ! . Johnson, Commiesioner. 

Our coordinator in DenTer ie discussing with Colorado 
State officials the poaaibilit7 of the formation of a similar 
organization in that dhtrict. 

I am attaching a letter to !lr. Becht- which 7ou UJ 
wish to sign. 
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TYPE OF SPEECH WEIIDBLL WILLKIE COUill 1!A1CE 
ON OUR ARGE!ITINB POLICY 

125 

In ronny of my recent speeches , I have taken the occasion 

to criticize the f oreign polia,y of the Roosevelt Administration. 

';':.i:; criticism was addressed to the deeds of this Administra­

tion - not its utterances . The old adage "Actions speak louder 

t..t.n words" finds no more fitti.ng application than that 

e••idenced by the Roosevelt fo reign policy. In fact, careful 

ana~vsis will disclose that just as this Adminis tration a!waya 

entls U? with tvro agencies charged with doing ~ job; with two 

l'e!;ulntions controlling ~act - so, too , we have the paradox 

of ~foreign policies appl i ed to ~world. 

Let me be explici t . I charge the Roosevelt A~~nistra­

tlon with mouthing one foreign policy and simultaneously by 

deeds pursuing another. On the one hand, the American people 

1~e told that the foreign policy of thi s country is embodied 

in sreh expressions as the Atlantic Charter, the Four Freedoms , 

the Good Neighbor Policy and the like, including Secr etary 

·:ull ' s sentimental 17-point statement . On the other hand, when 

the American people behold the deeds of this Administration in 

t~o field of foreign relat ions , they discover that in 

a~plication our foreign policy is a sordid nodgepodge of 

0 
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exucdiency, appeasement , vacillation and plain bungling. They 

sec ou1• foreign policy of deeds exemplified by our relations 

17~t:1 the Vl ohy France of Pctain and LavaL They remember our 

••·en!" d th Ad.1liral Darlan and our petulant insistence upon 

!Jl'C · :v· General Giraud down the throats of t he French in North 

.. r:cn 1n the face of a tidal wave of support for those 

• rencluen who chose to fight for the fr'eedom of France ever 

~: ce its dovmfall in June 1~40 . They have ever before them 
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~'.c s]'lectecl e of our shabby end begrudging "partial recognition • 

o: the l rench Comite, notwithstanding the Wliversality of the 

t.cceptance of t his provisional French Government by the French 

on,.~.e . 

The ~erican people see our long record of pandering to 

~ cist .ranco continue despite his consistent aid to Hitler 

a : r.otni ths tanding the insidious cachino.tions of the Spanish 

.~.~n e r icht in this hemisphere -- yea , r isht in this country • 

• . e" ltre confronted with the well-nigh unbelievable repetition 

of the Derlan incident -- this time in terms of the little 

Itn1ian King and L~rshal Badoglio. They cannot comprehend our 
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l ac' of forthrightness and decisiveness in dea11ng with Finland 

tn:1 •·ottinr, hor out of t he war . 

Thus we s ee t he Dr. Jekyl.l-l.fr . Hyde nature of the 

.. •sovoJ.t foreign policy. Our fore ign policy of words ringo 

•• : ~ 1 idco.Lism nnd t he traditions of our national heritage. Our 

.e·~ ~olicy of deeds reeks with appeasewent and short- sighted 

el n~ :c 1c: • :1o wonder thinking people in t his count ry are 

·c .. : • cd nt our foreign policyl No wonder the whole world ia 

c:·.,~cally indifferent to our plethora of high- sounding words; 

words v:nich other countries cnn hardly be expected to use as 

cuides when we ourselves blandly ignore them! No wonder that 

t): ' s conn t ry , under the present Administration, is Ylitnessing 

~ .. e ~.ithdrawal of the offer of world l eaderahip which was made 

to it 1::• a sick world exhausted by old- school diplo:nacy and 

L xious.Ly r roping for spiritual and moral leadership, symbolized 

L· l~crica ! 

But let me be specific in t his ~nalysis of the Roosevelt 

• or·o i1:n Policy. I propose tonight to put one of our cur1•ent 

lll:l1dors in foreign policy under t he rnioros cope of public 

ro ~idorntion so that one and all alike can determine the 

t':ti..:Jnte cos t to this nation of an ineffective foreign policy. 
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I re~er to the Administration's policy toward lrgentina. 

The Argentine people are perhaps more nearly like us 

l:l custo llS nnd mode of .livi ng than any of the other people of 

· s hc•ilisphere . We have many things in colliiiOn with each other 

r.r.or1 that t he peoples of these two countries mutually 

"~ csch other in hi gh esteem, but strange as it may see~, 

e rclntions between the Government of Argentina and the 

ovcrr_ !Cnt of the United States have not been good for many 

· ~rn s ~nd r ecently those relations have ,.rol"lll. progressively 

.. Jl·so . 

•roday Argentina is ruled by a small minority of 

1:litnr i sts espousing Fascist principles and anti-United States 

; · o .. s . 'fhis minority is not representative of t he Argentine 

reo?lc but is a minor ity which seized power by force of a~ 

t.. forced totalitarianism upon the Argentine people. Thus 

to .D.)' when the American armed forces are fighting on foreign 

'nttlef i eles against Fascism, we have a Fascist Government in 

our 0 \'11\ hemisphere . We have a Fasoist Argentina working 

c ninst us at every t urn when our State Department has been 

nroclniming hemispheric solidarity from the roof tops and 
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rt·~nohinc; continental sacurity on all sidee . Unfriendly 

o.~cictic Argentina s t ands t oday as a monument to the blunders 

of OIU' .foreign poli cy -- a monument which gro11s as our blunders 

· c1 on~ e. 'i!hen we are confronted with such a si tuo.tion, some 

t)~lanntion is r equired on the part of t hose responsible for 

• e ~olicy whl ch led to t his predicament. 

Our policy toward Argentina, if we can be said to have 

'.le, can well be characterized as a series of blunders inter­

nnted only by periods of illlction and indeci sion while waiting 

for o. .airMle or windfall to i mprove the steadily deteriorating 

~i tuution. To our everlasting shame, we pOJDpered and petted 

t.1e ;astillo regime which was in power from 1940 to the middle 

of l:l43 by sendin~t quantities of Amer ican goods and 

•tcr i als to Argentina. Uerchandise and materi als which were 

:~ sco.rce supply in the United States -- rationed, if you 

~l~a~e -- these 11ere sent to appease Argentina at the expense 

01 Anerican civilians and at the expense of our loyal Allies 

in Latin America who had cast their lot with us from the 

·~mont of the treacherous attack on Pearl Harbor. This aid 

not <>o unnoticed by our frianda in t he other .American Republics 

r.ho wondered why Argentina should receive goods which they 
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needed GO badly but could not get at a time when they were 

.tL.in, Gacrii'icos in the war and Argentina was maki ng none. 

I .i ·ht add t hat our policy has puzzled many pro-All ied 

-~· c· tines . 

On June 4, 1943, the Castillo Government was driven 

fr. 1 nov;er by f orce of arms. Unfriendly to us as Castillo 

e: , end &!though his government started the suppression of 

,e f ree institutions of the t hen Argentine Republic, it 

c· .not be denied that he held offi ce under color. of cons ti­

t ttiona.l. Mtthority, but t he same is not true of t he 

1'0\'0J.utione.ry regime which i nstalled itself at the point of 

.mt and finally proclaimed General Ramirez as President of 

.. :- cntinll . In view of t he events J.eading up to the 

~-v~!ution, it is difficult for me to understand why our State 

• c c rt~ent rllts not alert and could not have foreseen the events 

... icn appeared !i.Jcely to f oHow. 

We literally fell over our selvoa in recognizing the 

t.a.,irez regime notwithstanding the fact that many of the 

lenders of the Argent ine coup were men who had close associa­

tions r1i th the Germans and were men of known Fascist background. 
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·.:e r oco,;nized that regime within a week after Hamirez had 

r·nclalmed himself President of the Argentine . Rave lYe ever 

cctod no qui ckly in recognizing a people ' s Government? Then 

. " S\tch speedy recognition in this? Why was t his done? Were 

: .e :_.erican Embassy in Buenos Aires end our State Department 

:~ulo r .. ed, or uninformed? Who was responsible for this 

c hnder? \las there any reason to think the t men 'IIi. th the 

• ~cl. round o1 the leaners of the revolution would set up a 

~ llC of r·overnment other than that 1'1hich they have established? 

Our blunder i n our speedy unpa!culated recognition of the 

-~~oen t Arr entine government has helped fast en the yoke of 

• h .. cis t oppression upon the necks of the Are en tine people at 

• ~Lo rrhen t nis country has proclaimed to the world that it 

t ntin< Fascism. 

" po.dcy of action on the part of this Government aimed 

ct tl:e Fascist clique in Argentine. might possioly be queHioned 

i. the activities of the Argentine di eta tors were limited to 

~r.o oppr ession of the Argentine people , but there is no 

oues t i on on t his point when the activities of this Nazi-Fascist 

roup have eone beyond Argentina's boundaries. In fact , this 
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roup has h elped stage a successful revolution in Doli via and 

',es nctively attempted to foment revolutions of a similar 

1.r.ttu'c in four other South American countries i n an effort to 

:or.' bloc of anti - democratic, anti-Uni ted States nations in 

be ~outhern part of t his hemisphere for the purpose of 

t:r.artinc toe efforts of this Government and those of our 

:.i.& in the successful prosecution of the war and in the 

:;u c~~rvudon of democratic' principles . So long as this group 

r leo Areentina, there is a threat to th e s ecurity of the 

\'.ole continent end the hemisphere . For some time to everyone 

axco"t our State Department, tnis has been evident. 

'.'nla t , I ask, did our State Depertmen t hope to gain by 
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:to speedy recognition and policy vacillation? Probably there 

:: no one answer to this question. Rather the question is 

er.cnerablo only by understanding that the Administration in its 

~oreizn policy has pur sued consistently, and almost nithout 

cr.ception, a pol icy of expediency; expediency in the worst sense 

o. t11e I'IO rct. To our State Department expediency has meant 

&ei&ing upon any short- range advantage, regardless of what the 

lon ·- term consequences might be. Always our State Department 

'tnb f ol.Lowed the same line. Be sweet and gentle to your 

e.,e :lies . You can afford to neglect or at least not favor your 

!'riends . 
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The RAmirez Government in Argentina was able to establish 

•a~cis, i ~ that country more quickly than Hitler had been able 

~o establish it within Germany. Perhaps our State Department 

·oc$ not believe that Argentina is Fas cist. If it is not , what 

' l d they choose to call it? The Argentine Fascist clique hss 

... :a.d ~he press , dissolved the legislature, intervened the 

rc.Joo.u; , li.!OS e teLchings ar e oow patterned along Fascist lines, 

" ~iswissed f rom schoo~ faculties t hose teachers given to 

li dl·8l and democratic ways of thinking. It abolished labor 

u• ' ons, jail ed large numbers of political prisoners and enacted 

~ •1-tor.ti&ic measur es . Uany pro-Allied organizations have been 

c!osod dovm by it . It abolished politiciLl parties and called 

o c:tcdul ed elections. Today the prospect for any f ree election 

.u ... e.t countr y does not exist, 

~·11e Stat e Deparb.ent hss proclaimed loudly and has pointed 

· ti1 'lride t o i t s Good Neighbor po.licy. Whenever its foreign 

~li c;r i s criticized it issues a ~ 7- point program or it pulls 

t~e Good Jie i ghbor po~icy out of a hat and explains how this 

M1 • .inlstr at i on suddenly discovered Latin America ·and decided 

thet 110 should be helpful to the t\venty republics to t he south 

of 'JS . The Good Neighbor policy is not one of the issues which 
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I desire to debate tonight, but it ia my purpose to bring out 

into the open end make it clear that the Good Neighbor poJ.icy 

lr ,ot SOJAething behind whi ch our foreign policy toward 

.• r '(11 tlna can be hidden or in the light of which it can be 

j1: .l. iea. I have never understood that the policy was devised 

to t·otect Fascism in thi s hemisphere. The essence of the 

c o ~ .eighbor policy, as I unders tand it, is that the United 

t••cs recognizes the complete sovereignt y of the free and 

i. c•onaont peoples of Latin America and undertakes to assist 

• .CI.> ;·1hcrever possi ble and to ref rain f rom interfering in their 

· .1t ornc.J. affairs . Does any person in my audience believe thet 

o rl'e pursuing the Good Neighbor policy towards Brazil, Uruguay, 

l' t·~~us;• , Chilo, Bolivia, Peru or any of t he other countries 

of 3o~th America by fost ering on the soil of that continent a 

.n~clst state imbued with the Hitler ite idea of do~nation of 

.• nt i. bel ieves t o be its justified sphere of influence? 

This sounds like strong language. Let u.s oonsider 

~~:tether lt is jus tified. I make these charges before the whole 

1:orld ton i f?ht and I challenge the Administration to refute 

thete charges 
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I charge that ~ess steps are taken quickly to insulate 

Ar
0

ont inn and to counter her activities in neignboring countries , 

'J' Mtinn wl.ll be able to create a bloc favorable to her , 

s~' .1pe.thetic to her Fascist ideologr, and antagonistic to the 

aitcd States , consisting of all or some of the f ollowing 

cJun~r:cs : Ur usuay, Paraguay, Bolivia, Ecuador , Chile, and Peru. 

I charge t hat the present Argentine Government is at least 

~~=-~ially under the control of the liazia and specificall y, that 

L: ·£cno of l oans , bribes and fi nancial tro.nsact ions, the Nazis 

lf\O 1\ hold on certain members of the "Colonel's clique" now 

n "'OIICr in .i\r~entina . 

I charc;e that Argentina allows pro-Axis propaganda to 

rlow into this hemisphere and that Argentina is the headquarters 

r t ch activities while at the same time suppressing the 

xn:-cssion of pro- Allied views . 

lior is this all! I categorically aasert that Argentina 

j,& l'onderine positive economic aid t o the German war effort. 

Arc;ontina is serving as a base of operations where 

s.nun~l ei'S engaged in clandestine purchases of diamonds , plati.num 

U.."\d ·~terials vitally needed by the Nazis may concentrate 

~urchases made throughout Latin America and ship them to Spain 
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~r.~ then to Germany. The two largest government-controlled 
• ,.1. ·on tine bnnk s are openly aidine the Axis , 

German industry is moving to Argentina with the bl essing 

o~ tho . or~ Government . Fritz LUmdl, former Austrian munitions 

.•. ~tccture 1• , is now in Argentina actively engaged in founding 

rr, , l' ontine muni t i ons industry. He was permitted to remove 

l~, w<'lO , OOO f r om Gel'i!ISJlY with ~be consent of the Geroan 

:>ve!':uent o.nd now with the blessing of t he militar ists he 

:·::11 usc i t t o establish a "little Krupp" in Argentina. 

Lona ns t his list is , l et me continue with it . The 

lnr'ictmont i s not yet complete~ Here are further facts , Mr • 

.': esi.dent . Can you deey them? I charge tbA t Argentine ports 

serve a~ depots ! rom mich Spanish and other neutral ships 

c~r1~ war mat eri als and couriers engaged in espionage activities 

~ . Eur .o ,.x. s ope. 

I charge t hat the extent to which Brazil can provide 

expeditionar y forces for overseas duty is limited by her need 

for having adequate defenses againet Fascist-minded Argentina 

""d the bloc that Argent ina is buildiru fo r itself. 

I charge that Argentina is a tool being used by the 

.azis to cr eate a diversion in Latin America which will cause 

tC1c t'n it ed St ates to divert its concentration fro:n the main 

r.e.r effort. 

Regraded Unclassified



- 18 -

I charge that Argentina ill being uud aa a cache for 

tlta loot of leading Nazis and is intended by them to be their 

~~wen when they lose the war and have to leave •Europe. 

I chnrge that the Argentine Government is cooperating 

.. :t1 ran co 's Spanish Falange in Argentina and that the 

ectivities of the Argentine Government in the other American 

•. e ·Jbli cs duplicates and reinforces the Falangiat move:nent 

:n ntte~ting to create anti-United States sentiment and an 

n~ti-United Stntes bloc. 

And finally I charge that Argentina is probably furniah­

ln: aid to ~~e Axis in its submarine warfare. 

I call these matters to the attention of the jmerican 

:;cople not only because t hey illustrate how our whole Good 

ei~hbor policy and doctrine of hemispheric solidarity are 

cru.1bling but , of more im::lediate importance, because they 

offer tangible proof of how Argentina is prolonging the war, 

Step by step, t~re is building up in Argentina a force with 

w:lich we will have to reckon. Our victory is hollow if we 

defeat the Fascists of Europe, only to find that we have 

ellowed these same forces to establish and entrench thelllSelves 

~n our own hemisphere. 

-
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Jl3ain, vthat has our State Deparbnent done about this 

situation? The answer to that question la a clear •nothing" 
• • 

er.copt, of course , to permit and encourage the purchase of 

Ar e.1 tine meats , grains, edible oils, lee.ther, wool, mlnere.la, 

e.nd e. hos t of other things. ill, 1 might add at phenomenal 

'>rices . We, the American people, are giving Fe.scist Argentina 

s nrosperity the like of which she he.s never before witnessed 

in her hi story. But that is not e.lll. American merchandise 

is still being sent to Fascist Argentine.. 

I maintain that this situation has lasted too long. 
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1'/e have seen too much of t his sort of wiahy-we.shy pusillaniloous 

attitude. We have seen t oo much of coddling the Fascists on 

the part of American foreign policy mAkers. \'ie have lost too 

ouch of the r espect of the free peopl es of the world. I say 

that we should stop i.Imtediate~ eJl1 merchandise going to 

Ar;;entlna and we should stop immediately purchases fr<D that 

country so l ong as it is given to Fascist principles and is 

actively working against tha best interssts of the United 

States and the United Nations . We should do nothing that 

woul d in any way benefit those Fascists in our neighboring 

state . Mind you, I have nothing but love and respect for 

the Areentine people, but I have nothing but contGpt for 
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Fascism, regardless of ·where i t ~ be or in what form i t 

appears . I t seema to me a simple proposition t hat wi th r our 

ri . ht hand you cannot f ight Fascism and all for which it stands 

on the battlefields of Europe and !aia and wit h your l eft hand 

encoura~e i t in your own hemisphere. I repeat that unt il 

.~ entina cleans her house and the Fasci sts are thrown out , 

we should cease all financial and coJIC.erc ial i ntercourse with 

her -- we should treat Argentina as if she didn't exist and 

by that I mean more than a mere failure to recognize Dict ator 

Pet•on ' s present puppet, Farrell. I f eel that we owe such II 

;Jovo to our t roops on for ei gn bat t lefi vl da, to the free people 

of the world as well as the p110pl e of Argentina, to all of whom 

"e have proclaimed ourselves t he champi ons of f reedom and 

de_ocracy and fighting a battle agains t oppression. 

I t is bad enough that our for eii9'1 policy has been one 

of a succession of ~stakes each f ol lowing close upon the heel s 

of the preceding one. It is worse t hat thus far our leaders 

have fai led t o profit f rom t he l esson to be learned f rom t hose 

mis takes . We must stop pursuing the policy of feeding t he 

ti3er . Hitler was made strong by the concessi ons which 

~receded his pl unging the world into bloody warfare. Birohito 
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rre.s now·ished on our copper, oil and scrap iron. We III.U8t not 

build ~n South America another Fasoiet state with which 

ultimo.tely we shall have to do battle. 

It is true, and I do net attempt to deny it , that 

severing co~ercial and economic relations with Argentina 

r.ould cause us discomfort and inconvenience end perhaps mke 

~t necessary f or us to tighten our belts . Yuch raw material, 

and l)articularly food, comes to ua and our .t.lliea from 

t.rentina. If, however, we are to achieve our end, the 

triu:nph of dem:> oraoy over Fasciem, we muet be prepared to pay 

the price. Armies and muni tiona and preparedness all cost 

.wney, but the enslaved peoples of Europe now know that i t 

140 

Troul d have been better to pay the price of protectil~lutmaelves 

than to have been ground under the wheels of Hitler's war 

aachine. It is t he same here and now. We have the alternative 

of refus i ng to suffer teoporary hardship at t he price of allow­

in the entrenchment of Fascism in our hemisphere. But in 

l'ea.li t y t his would mean· the paying of a far, far greater price, 

perhaps five , perhaps ten, perhaps twent y yee.ra hence. We 

~"eri ce.na stand for democracy and freedom. \Ve are oppo&ed to 

Fascism. In every speech made by a member of this Administra­

tion on. fo rei gn policy, this noble aent~ent ia stressed with 
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~· but one can examine our foreign ~olioy in action very 

lon·• and very earnestly 1'li. thout finding any evidence in ~ 

of tho sentiment so nobly and so often expressed. 

I say to you that when one reviews the action taken on 

$?ecific cases , he ca~ot but conclude that the keystone of 

any ~oreign policy which we may have, appears to be that of 

talking de~ocratic principles but of dealing with Fascists 

r.3erever poss ible on mistaken grounda of "expedienc;r•. The 

tioo has come for a change. We heve aJ.ready learned the price 

involved in having ultimat ely to r esort to war for want of 

takin~ courageous action in time. I firmly believe that all 

parents , sisters ; wives and families of American soldiers are 

C.et er.nined that thi. a shall not heppen again, but so long as we 

continue to deal on all sides with Fascists and at the same 

tioe avow that we are fighting them on the fi eld of battle, 

we can only lose the respect of th6 free people of the world 

and cause t hem to wonder about the principles for which we 

are fieht ing. 

I repeat again, J.lr . President, that the greet tragedy 

o< tr ia hour is that our government, which alone has anr 
coat rol over our foreign policy, has lost its sense of 

141 

Regraded Unclassified



- 18 -

dirLction and is failing to ca.rry out the groat purposes for 

which 110 are f i ghting. I repeat again, 1!r. Pre)lident, that 

t~e Ad..linistrat i on's repeated excuses of • expediency• for 

feilinv to observe the objectives of the Atlantic Charter 

are no loncer acceptable to either the American people or 

to t! o Allied and enuaved nations . 

',/hat the A:nerican people want to know, !lr.President, 

ct t:.is : Wilen is the American foreign policy of deeds going 

to conform to the American foreign polioy of words? 
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(~f:r.)•t State Depal'tant 

AIIDIC.U oa.~UUn IIIW' 

I ba.,. the honor to ou'blllt a Nport oa tho preooat 
mOTo.,.nt of Greoa aooo.p i.Dc froa Or.ena tlu'oqh hair 
a<>p tbar wUh a IWYiW of t ba .., ..... t olmoa the _,... 
pat toa of Greece. 

!ba ntQceo •~•• lo traea4 troa tho .... 11 _., 

mlc:at iono froa t he 1olaA41 to t ba preoant aolooti9e 
'eocapo1 oomoe aD4er llriUoboOI'Mk ou!J>lc.o. A ~WYiow 

lo cl•on of tho obaac1D& po11otoa ot thlo oorrlco, of 
t ba laterrupUoa 1a tho aorrloe aa a reoult of IIAII pollor 
AD4 of tba !Jarldoh atU\JI4o t....S. tho rofD&ooo• lta­
U otloo of t ho 110-at u4 aa aD&lTOlo of Uao pre-t 
olt110Uoa are t oll. '117 aa -out of t ho uporlODcoo 
of \Yo partioo, wbla.-throwo 1~ oa coD4itioa a ia Orooco 

and the n\ant of 0.11'11& aoat n 1 of land """' • • • · 

O....U bop& ,.,. reach !nr!dob aboroo Ia -11 •­
bon bot h troa tho i olaD4o aD4 tho •talaD4 1a .Apr il 1911 
Juot llaforo tho c oapl otioa of t l:e Oal'llll OCCQPltloa, 1\ 
woo aot uaU1 t ho late .. ,,_ of tbat 11ar thot l arp 
aumboro of ref-eo \epa t o arrha fr<M t ho 1olaD4o. 
Thor ooaU nua4 to OON thnQCI>Gilt tho wtater at tloo ftto 
of abov.t :!00 a woe!<. Moot of tlooa wore troa Cbioo aD4 
Suoa , a ••l lor ...... ,. tro• loaria, aD4 ••rr tw fn• 
~11 ... wllero tho Ooraa control wu •orr otrict . floor 
coat1Jiua4 te •- i a o.U .-...ro 4ar1D& tho _,. u4 
. .. , .... of 1M2. u4 au-,o tho ...... ,. l.llcl'IMoA 4vtac 
tho wlator of lN-ll it A4dllo\ • .,,.... .. tloo a,..uoa 
of tho tint wlater. liT .Aapat 111'3 whM Brltlob ......,..... 

.. ,.to fer aor iD& \bo rotace•• oout~ wore -lotot 
thoro WIN OYII' ,,000 i& 0Mo!I01 &bOilt 1115 a1l11 fl' .. 

hair aD4 oonral aUoo troa Chloe. :a, 7abruarr of 11143 
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oolJ' • tw llml4n4 wn an ,-..., !1111 tlrft .... 1a 
tbt loac JOUt>ty tooat~, whia tor - \M «e 
tn4e4 1a t h t Ooop, ..... tala ... ,_..- ........ - .. 
tllott tl1C1bla for at1Ua17 oernoe wn •ld u-., 

'n>e •o-at of tbt ret'DaM• froa tile 1o~ u4 of 
ft IIUCh tMllU a ... ber froa the OION 41ttaDt -~-
the reolllt of faa1ao c01141Uou, It wao ""' IIDUl the 
wlntor of 1942 that with the ootabllth.a\ of a Brl\lab­
Greotc .. rrlce operatlac froa llalr, tbt oo-.pe _ .. 
wu orpaloe4 u4 to ••• on•• o-.trollet tro• o••* 
Grotot. tocal or.-al .. tloao wl\hla Orteto 'bo4 taollltatel 
d.opartlll'tt bat bo4 lacll:e4 roplar coatact with tile BrUlolo 
.t.nd Groolco 1a tha Ml44lt Iut. Utor a u .. the orpaioet 
oerrlco 4.nalopo4 the pollq of 41toOOJ'aClDC lar .. oaala 
alpaUoao of ref-• wUh tho 14aa of tDOOilNCiac tile 
4opo.rtlll'to of Hlaotet CJ'O"P8 ollcnll to.r tile fret Onek 
forctt 1a tbt 11144lt :lut. 1\Ul later, prolleb}J' ·-t \be 
bocilullDC ot 11143. aa .tton .... aett to """" tolae4 ret .. 
«'" \o c,p ...... 

'n>e otltet1n ,,..,._ ...,_t that llecaa tarlT 1a 11142 
wao aohally '!lrecte4 b7 Grtttco, wloo were, h..,...r, atlaebe4 
to tile BrlUoh .. ..nco u4 •bJtot to Bri\l ah ordore. lla,lor 
Tt lpntoo, wloo no later ltllle4 1a •thea o 'by the 1\dlou, 
boade4 tho work la Orttoo u4 ~ala leapa d.lreote4 the 
actlT1Uoo fro• the llal"-•'• 'n>elr polUI.otol oppoua\1 
.... Ito the oharct that they 'broacbt ooat chlt flT 4-oraUo 
oftlooro who wra reopouU.lo tor tbt rtTOl\1 1a tile ..., 
1a tilt wlahr of 11143. Orotic 4t-rato won Wl4oabto4ly 
roopoaolblt tor aa or-bt4 effort t o Oiloll&f tbt ltt4t1'­
t h1p of the ...,, ,..lch t lley llelltTt4 h be Boyalltt­
S.ta.xat. on.. I'OYOl\1 1a tbt ...., l e4 to the reor.-a1 .. u .. 
of the O...eruoat u4 tbt laclueloa of a aajorlt y of l'fP'll>o 
llC&Dt but at tbt - t 1M tbt Orttlt .. rru. la loal~, 
olwayo a oalaal}J' IID4er tbt .llocl1ah, l on all frtt4• at 
ocUoo. !bt la4tpta4nt ptlley of C.,tala '--• to vtdcb 
tho enah la the ..., wn atlrl bo&tet, let to aa -
brotlc u4 bt na roplace4. lllo , ,_,_., tloooP •berlac 
bit Tlwo, laolta4 blo poorer. lor a U•, at l ... t. tbt 
policy ,.. nnnet u4 royalln offloero tt4 ,,.,.uat oare 
WOrt Cl""' proforeaoto !bert WN - bnaobto of the 
! rUhh .. moo u4 the o•lln aacl r .. , iotl-Ual 1o 

talcl to ~~a ... - at a 4laadT&Dt&&t la puev.lac • pollc7 
tlallar to tbat ot ~eapa. !bt pre••• ..._liP ot tile.,... 
p.t~haUoa u4 tbt rolaUoao of the Clratlto to tbo BrlUob 
ro•la oabotantlal}J' what they w•re otter tb• 4_.....,. of 
Oaptala ........_, altho'IICI> a ........... •-tb worlt!DC ~ 
.. n, , ... to enn.• 
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t,.1, d h 1lndtrotoo4 t hat t l>o AloerlcM operat~ troa 
Oet not •c.r.• lc • ete&pe• ac·ttfltl ee, at taut. no \ oc a lar~ t cale. 
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then .,., u allooot eMplotJI ,,.,.,. ta Uoe ....,. -.­
at6t, wileD 1&11 t.a -\,1'01 ef ........ Mlu4 \W ef \loe Matt 
oporaUac ta tW :lrUtalaO•"It Mnteo u4 ...,. ... to .u.ow 
clopar\...,..,, -pt tor ,..,.. Altlloaclo ONeloo -tt.au4 
to ucape ta uall a11a'bero tr. the AUto _,, u4 el­
whoro, tho :lrltlob-Greelt oonloe bo4 loot tt o •\oeu 
port eacl q Ul lett 1a Ju11a17 wbat bo4 oo• to be th 
aoro or lou ro«U].ar oonloo of \ooh oroutac u4 •,.._ 
eroutcc tho AecMa co .. o&. It to -.&cl tbet IWI roleatocl 
od1 whoa tbreehao4 b7 the ·:lrtUoh with o-.loto ate­
of oupplhto II'Nil thea 1&11 """o4 the rtcht , "-er• 
to eoatrol all clep&rturoo vlth tho aa4erotaa4tac thot 
aftl:1 offlcoro ucl •• of alll'-17 -· vtth tho oxoopUoa 
of aa'O'&l ucl atr foll'OO pero-1, w.l.4 aot be al.lovo4 to 
loa... !'l:oaa the arrlft.lo 1a .. tr Mcaa t o uoN&oo aloolli 
.. ...._.,. 1. Ia tho ttw followt.ac -l<a all'? -• appoancl 
oo t ho Uoto ooopUo4 117 the Oroolt C...U..to, 117 tar tho 
creator auber e..t.ag t roa •~ porto, It t o probelolo 
that lD acl41Uoa ftrloaa o•ll croapo totalllac ol>oat 150 
arrlftcl clurtac tho - poriocl. 

Ia tho tarlr ~· of tho _, - porttoo wore 
t l rocl upon 117 the caar4• oa tho fvtd.oh ..... ... 
porttoo wore proYOatt4 troa laa4lac ea4 othoro or4orocl 
to pt beolt tato tbetr 'boah u4 deport, !be •f'-• 
tbOA 'bocea the prootloo of laa41DC ooao d.letuce froa 
Chumo &Del cleotrort.ac tbelr 'boeto. At lata ao tbo o..-r 
of 1943 vrocko of tho•• \oote OOQ14 \o •••• oa 'the oo~•t 
near Obeeao. fuldoh pol1q .,...tocl troa UM to ttao, 
ooaotlaoo becauao of tho a tUta4o of the local aaUoor tttoo 
AD4 pout'bl7 oocalioaallr be-• of t•trv.cUoao troa 
hlcbar '9 lnlt clttftealUOI wro uaallr oobocl Oil tho 
opot, pro'ba'blr throaclo the uo of t tat-old. aothob• r or 
ooao -tho a 'bettor u4orot .. 4 1ac oa tho ''""~ at 
AAkal'll to oatd. to ba,.. tactlitatocl •Hero for urtYtac 
rofapoe ucl t hlo u4orotucltac h pro'balllr oatoreod. 111 
a boUor ucl aoro roplar flalllleial ar-c-• with tho 
lo..U oftlo1ale. !be ....,....._, etoo4 tlloe "",.. '"' 
of tho atcraUon of 5,000 fi'M ..... t.a 1-ber, wloea 
In faot the tv.rt:tob aDthorttln fiaOUUetocl tholr ntrr 
llDcl opootal t :ratllo w.ro p.....,tlr proYtclo4 t o \ll1<e tbe 
rotlapu to IIJ'rt.a. 

Boete fna OHeoo lead. froquDtl7t with few cllfti­
cultloo llD4 a alat.oa of foraalttl••• !hero ba" boon 
rare 'but oortoaa UA>epttono. n lo repor'ocl tbtt two 
perttoo, one troa ..... ucl 0111 froa Ohtoe vttht.a tbe 
lao' two 110athe, han •' >4th tracto fat••· !be •• 
vo,.. 'brutallr .ard.erocl aa4 tho ·-• raped 'b7 fDZitlth 
""""" 'but tho authortU•• are aal4 h hon ta.UD 
clraotto ... oareo to puatoh tbo ottoo4ero aa4 to p,..,..Dt 
a roeurroaM. Jooto eoalDC t.a eUll rea tho rlu of 
llttac ttrM ,.... bat thl• to pro\olllT .. ,.,...,.:~~, -
ctlllt of tho illpo•t'bt11t7 of .d •lac aotteo of·~· 
aa4 t ho utfteal.Uat of eota\lidllDC t4oatlt7• 
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In po.oral taka the auu .... tllat la •lw of ,..._,.,0 
otatllO ao a aoa.tral, bar lOl U.bt~Moo te ... ,_ tba 
ccotlaaal •o-at of O..lla tre. o.~....,ted terrl­
tOJ'J' to her ohoroo, aa4 bar fallano te lat- tlloM who 
baYe oooa,e4 lllopllJ' for t ba pvpooe of Jolalo.c tM 
Oroelc enJo 110ot be PC&Me4 u 1100\ paUfJ'bc• t ba 
arrhlnc OrNico a,.. o.o 1omcer 4otoloe4 at Cl>eo• kt 
ere brOOlpt \a hal~. tbooe 'IIIIo ba .. foedo to -
roooo to. ho\olo or pautono are troo to p a-..t the 
ott:r. !be otbero aro qnartored la u old !vll:lob 11aa 
aJl4 are wt.dn poll.. onr..lllaace. Moot of \1110a a ro 1D 
hai r l ou tbaa a -" -1\IDc traaoponoUoo. (o I)Tia. 

• • 
Aecor41Dc to tho Grooll: Ceuoalato of hair ..,ron­

•tolJ' 3'71 000 Groob, 1ula41DC allooat 10 100 Jon, ban 
roocbed tho hair roctoa olnoo ..,.r11 lMl, A-t 110 000 
of thea ba,.. · - fi'08 tba •1Dlu4 aa4 aMoll a.ooo tre. 
tba 1olaa4o. n 1o • ott. ted tbat 111,000 of ·- ..... 
Joined the -11: foreao la tba IU44lo lao\, !be a..,...o 
""'"' do aot lno1 .... 100 o..-... , .. the w--· 
who wont throucb Iaalr nor the d,OOO froa t hooo lolaooU 
that 1aa4e4 aoar "'oha4oo1 1a the .Udla roc1-. 

ot tho a~tolJ' 400 that arrl•ed -.­
Jobruar:r 1 and llaJ'Oh '7, '7'7 - froa the hlaa4 of Ioarla 
a~>4 praoUoallJ' all tho otben, laola41Dc alloGt 1!0 Jon, 
troa tho Athoao roctea. A larp •Jori\J' ot thou troa 
tho ~~alolaJid - at throo.cb W... aD4 oo woro ••trolled 
b7 JWI, ProllalllJ' a third ot tile total llaft ooae oot '117 
the ir owo arraapoont or with tho aoolotaaoe of loea1 • 
or~llatlonoo J'or tbaoo tba oalJ' roqulroMDt lo t .. 
prlco of t he paoo- k t t hooo 'IIIIo • - oot throucll tho 
re«Vlar .t.UIM oorYicoo are •11PP"•e41J' oelooted aa4 
bron«ht patio. Aa effort lo •4o to ooloot "'ooo who 
caa boot oorn tho All1a4 eaaao bat JAil 1ao1o-. that 
1t to tho patrloUc dutJ' of all - •• aa4 offloon t o 
ot o.)' 1a tho coalltl'J' to tlpt tile ,.._ ao 4..,11\ oooopl1-
cota4 t ho 10loctl•• ....,. poroouol lo penttt"- t o 
loon and ..-nc rocont arrlnlo thoJ' ba .. roprooete4 • 
larp proportion of tba •• of aUlMJ'J' ,..-, ._.,. .. , 
tho ~ 1o aov •14 to be 1aoo fer .. ,.,. paro-l which 
at prooeot anabero approxtaahl7 10,000. !hooe .., ha,.. 
""ed l.n the air fore• aro aloo pem! Ued to loeft but 
t hlo 1o a o•llWOGPo aa4 tor ou roaooa or aaotho r an 
l noutflcl.,.t aaallor of ......,101 and tocblolaao for tho 
olr forca &D4 al'aJ' are •..acb' oat, !be 4eperturo of ••n 
o•or 45 ~· ae\ eaoova&ed &D4 or41aartlr oe ,_ &D4 
chUA..-. ucept Jewe, aro 1aala4a4 la tho ~~&rU••• 
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!bt uperl-• or rehcM ,aftloo an fll la\ono\ 
Ia ol>owl.Ac condltlono Ia ~ aD4 tile N\ODt of a. .... 
eo*"l both of tb.o o .. oto a114 tho ,.,. ·o.o ~ tllat 
ltf\ In Job.,...,. atOODblo4 at a .. u 'rll~ oa ta. 
oaot oooot of AtU .. , ta. .. ......,.... ... tor ta. trip b.a'rlDC 
beoD Iliad• vltb.ln Orooco, !b.e7 lett Atb.aao la iroapo of 
two or tb.no, .... by traia, •- 'b7 'bu, llDco ell von 
obllp4 to pau a O.i.a oootrol, ..... vao oappllo<l vUb 
poraloolOD t o loa'rl A tbeao, dielo- ob~ • oao 
pre\tJtt or uotb.ar. !b.e7 opoat a al_... ao<1 4q lD tb.a 
vllla«e and von plol<o4 ap tloo followloc aJ.cbt0 ao oo-.. 
dulod, b7 a oaall flobloc beet with a aotor aDd oallo, · 
Tho o.ptaln drank f or oo'rlral loo~tto vltb tloo a. .... ~rdo 
lD a near'b7 port and vile loo Judco4 tloo7 von ao loocn 
ava:<o to tb.al r dutlio b.a oa1,led Ollt ot ' tloo porU A oto...,. 
ooa cauoo4 tloo boat to Jl'lt 1a .., t bo ao.1lo cout of ' AD4roa 

vhoro tho part7 opoat a c lcbt and a 4a.Y 111 a ..... !boa 
they proeoo4o4 to !iaoo0 ao plenllo<l0 to pick gp ota.r 
peeaonpn, brlnclJIC their aubor to II?, ' A pldo -1\0<1 
tl>oaot t ho can va.ro tbey pat la aD4 10<1 tloo• tor four 
bm re la nla 0114 darlcu .. 11p otHP roolc7 troilo to tbo 
lodclJICI lD a rlll.ace, !'loo MJ<t al.... tho7 rita.raod h 

the boat by tho - r oute. rroa !lDoo tloo boat, fa .. oro4 
'b7 a tollovl.Ac vlDd but o._tlalo oo<lancoro4 'b7 rou~~> , .. ,, 
lllA4I r;ood procrooo t.;..rll tho !urll:lob ooaot, arrl'rloc at 
a point n .. r hal r la 18 b.o..n. ' 

Aaotbor part7 of eo l oft .UIIeao la oaall r;I'OOlpt alloat 
tho .... dote, ........ tile llv.lt or lab.- la 'llrlcbt -~ 
llcht aacl nacllecl tile olooro of - vltb.ln otlt>t of a 
O.rau fort aortb. or llretrl&o !boy oroooo4 tloo lolu4 -
f oot or 'b7 81111 loaolc 0114 val\14 for olcbt- 4131 la a 
t hb.loc .. u~. :Boforo loanoc Atbeao0 tloolr -• vorl 
appro'rld b7 :lAM aDd tlle7 von told tllat tho .,...s .. uon 
U. ....._\..-14 b.a'rl tloo nooooiii'J' lutn.cUoao roprlllnc 
tbolr dopar\'llrlo Oa arrlftlo loovo'ror, U vao foaa4 tbat 
the local ~ aatb.orltloo bad not roool.,.. aotlfloatl .. 
and t borofor1 could aot pe ralt tile par\J' to procoo4. Oao 

of tile crogp-wu -•tuall7 ••t loaol< to ~- t o arroace 
tbt •ttor 'bGt loaforo he rohrnod tbo part7 •• o .... r.. to 
report to tbo ~ co...,orJ !he ...... of eo vao oallM 
tocotloor aad told tloot la flft- aln•t•• the7- to 
otan •t tor tloo oo...aer' • -~aart•ro lD tloo .. uatat••· 
!bt7 vallto4 for tvol'ro llov.roo -.olo of tM tlal tb.roocb 
deep oaov, 'llofor1 roacb.IDC tl:e •lll.ace vlooro tloo couaador 
had lob bofod4..nora. !btro aa old -out ·~'"' aDd 
aanouaco4 tb.at 1oo _, tbo lao4ar (pol1Ucoo ·t~J,71Ua) 
ot 'lAIC and lafol'llod \b.oa tllet tbo7 VOrl to contln• tor 
uotbor f l'ro h .. n .. , ... plaeo ........ t ho roct•on\al 00~ 
audor vao at that uao. !b.elr dooparlr at tbh &nnOUDce-
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.,.,~ "ao oOMWbat. ~ u baur ~ •• u.. 1ao4... 
rt~IIJ'ned t.o W ora t.h• t.hat. tloq ..,.. t.o re&ou,a t.o the 
tilbit141 'rill&p tl'<a wbiall t.bt7 bad·-· ....... Of .... 
port.a ot Cle~W&J~t Mille ?-n the Detp' aahOO<I, tha7 ..,.. ed­
'ri .. d to t.a.ko a different. ro11\e for t.ha1f l'et.llm &Del thia 
roqllil'td t011tt.em bOUI'a ot ~I· S.. ~ lat.azo aa 
I!AII repreaont.at.i.,. wbo "- a ...,•r ot the part.7 ar­
rived !rca Atballt; bzoill& the panoU tozo thail' ~. 

AD 1nc1clt~~t t.bat O&ciii'Ncl cNzoiDa thail' .it. ill the 
-n.u.a,. l\lmieb .. &liOtbazo 1llutrat1oo ot the aooti'Ol -
• r••d b7 .IWI. Ab011t t.w.lt7 7011111 -, IIOat ot U.. 
voton.no ot t.he Albania~~ traat 1 - t.o t.ha port, trGa 
ne&l'b7 v1llac•• ill t.he bcpe ot joillill& t he part.7, ai'riJic 
the !All autboriu .. t.he -.. that. tba7 bad •-.t.o clo 
sou t1ab1nc. !ha7 wara Milt buk to thail' v1llapa 
at~ar btill« ~ t.o ·e1c1> a ata~t. t bat tb.,. -u 
not l ea.,. Or-eece . 

Tho put7, which b7 t.hia U.. llllllbareol 77, tiJallT 
embarked 16 c1a1a a!h.r t.ha oria1Ml IJ'OIIP ot SO ra .. bad 
the port. 1he7 aroo••cl t.he Aapan b7 da.TUI!bt. and, ou.r­
prioin& ao it. - Y eeea, took a COIIJ'et north ot Cbioa and 
roached Cha- tbrol&llb t.ho narrow et.rait IHot.- tbat. 
Ge"""n-occ11piecl illancl and tho Tluitiah oout . 

4 boat O&rl'7illi ••••Pine GrMict or one ratui'Dill& t.o 
Greeoe crOalls the Atle&ll a.l..cat eYU"f dq, the porlo ot 
depart11re, evan t.boae ill t.arrit.ol')' not held b7 the ~, 
appear ~o be reaaOII&blr eat• tl'<a illterte,...... bT tba -
and ooca at. aea, -pt. tor the bai&U'da ot wat.ber, tbare 
1a little t.o tear-. Allied plallao were a ao~~rea o! coocerD 
~~ntll a. aianal qot- wu arranaecl. Scae ot U.a boat.o are 
...U and not MPOrt.b7 and WWOlit.able l eMinc plae•­
oent conaiclarabl o 4&o&or. &.contl;r tin ot a r>&r'T ot SO 
.. "" drowntcl wban U.e be&t bit. a rock juat ott U.a Tl\rldeb 
coaot and capaisacl. 

To Departaont. in orisil>al 
ancl bect.ocraph 

FU o No, 820 ,02 

Rli1ll1ctw 

IIU'- y. 8tl'l')' 
Aaarioan c-1 Clenerol 
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~0 OOUSUL GlllfERAL, JERUSALEM, JOR ARYJIB B!IIILIIUR, 'l'ILATIT 

Pleaoe deli•er t he f ol 1ov1DC .. , ..,. t o Az7ob Bonoll eter, 

35 Raobl Street , Tol ni'l, froa t ho Var &.fll«oo Joard . 

QUOTJJ l•oera\l•o J'Oil pro.,.ed TU:rlto7 1- 1&\117 \&Ito 

chAr~ our roocuo ae\ln \loo \hero n r1 v e-t S'fOP ea'bled 

• ., ••••• t h<>uoand doll&rl na AIM!r1ean l!:xprt ll S'fOP ea'bll repl7 

STOP Vlll Ro,oro Co-Chai....., -r~DC)' C..l\Uo. OliQ.!JOTJl 

152 

• • • • • • • • • • • 

It i o noted t hat the State Dep&rt .. nt retuood to t ranoalt 

t ho att~obod cable when 1t ... o l~od bJ Will Ro~oro and Petor Bor~oon , 

on the ~~:round that Ber~~:oon 11 a pnU U cal fl~•· Jer~oon '• noae b&o 

boon roaon d and i t 1o oit;ned ODl7 b7 Mr. VUl Ko,toro aa Co-Chat.....,. 

1\ v!ll be atn>reeia tod if 7011 v!ll he•o t ho cable dh­

oatchod a t once to Mr. Az7eb Benol ietor, 35 a.&b! Stroot , ! e lan•. 

and bill t he Boer~ney Coooe!t tee t o SaTo t ho Jev! ob Peopl e of luropo, 

for the coot of t he ae ooage . 

J HMann reb 4/6/44 

Apr il 6 , 1944 
llt35 aa 
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f~OM: 

'1'(; : 

DAT':D : 

.>U!Jl!:JI : 

PARIJ'I!RAS!I OF' TELF.GIWI SlliiT 

Secretary ot State, Waehington, 

AULEGATION, Tangier , 

April 6, 1944, 3 p,a, 

43 

CONF.lllEIITUL 

The following ..... age to Chi.We rr .. War Retug .. Board, 

pleas e tranami t t he following ...... , . rr .. J acob s . 

Cohen to Aaron S . Cohen, Calle Tet\1&1\1 17, 1'angi erl 

Ther e is being held for your a ccount . 3, 000 recei ved 

from Vaad Habatzala pursuant t o Treaour r license i .ooued 

to that organization. Renee Rei chJIIan, 25 Rue l.!olie.re, 

Tangier, wi ll eOIDinicat e with you and it 1o r equ11ted 

that rou pay the equiTLlent d $3,000 t o hill, 

HULL 
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PLUII 

Lit bon 

Dato4 April 6, 1944 

a.c•a 1511 2 p. m. 

Secr etary of State , 

11ashln6ton. 

1033, oixth. 

J'ollovin& for 11ar !!d~ee lloar4 & 4 ll&bbi Stepheo 
¥lot !lohua Goldman , Yorld Jeviah Co~ooo, llov Tori<, 
!roa Isaac Yeie1man. 

"Our di f ferent chlld:en reoeut orsanisationo 
alre~ vorld.ng. !eeein4 11 ehlldren othoro aval ted 
d&il7 ond conti nually pleaoe lntoroono .rcontl7 for 
cnblo trMofor from Yar !ef~o l!oard buAcot to 
Aa~orlcM Ltt;atlon Lhbon vl th Jlooeooney lnatruct1o111 or 
do ut1110 1t for other urgent cable t r aD efer if reecuo 
vork ahoul4 not. bpectl"ll cel>le Mover•. 

IIORVJIB 
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FROL: 

TO: 

DATE : 

tiUlBER I 

PARAPI!lW!E OF !ELEGRAK RECEIVED 

The American Ambaasador, Madrid 

The Secretary or State, W8 ah1ngtcn 

April 6, 1944 

1195 

SECRmT 

For reasons pointed out in my meeaage nuaber 974 dated 
llarch 20, I do not feel that etepa abould be taken toward 
putting into effect any such plan or oper ation• aa that wbloh 
was proposed in Depart ment 1 s meaeage nWIIber 799 dated MarCh 
23 un t 11 and unless 1t becomea 110re olearl)' evident that tha 
War Refugee Board's efforts to etlmulate the exodua or un­
protected and eta teleaa refugees f rom German occupied terr1-
tor1ea w1ll reault in fact i n an inoreaae in the nuaber or 
such rerugeea entering Spain eutfioient to tax the taoilitiea 
whloh al ready eXlst tor their care. IC)' strong recoauaendatlon 
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ls that the Board at t empt t o take full ad'fantage or the already 
proven facili ties whlch are already in existence 1n the fora ot 
611ckenstatt 1 e organ1zation · inetead or endeaYor1ng to aet up 
an el aborate organization on the aaaumption that it will be 
Just1f1ed by future development&, an aaaumption with wbloh I 
a~ not prepared to agree as yet . Bliokenatatf' e organization 
has shown lteelt to be tully capable ot coping with the problema 
wh1ch have arisen ao tar in connection with the care or etate­
les• rotugeea and it baa aleo already obtained the confidence 
or the Government of Spain. It is essential that the w1abee 
or the Spanish Government in the aattor bo not dieregarded 
1nasouch as the success or the aoti'fitiea ot tbe .Board in 
Spa1n would depend in a large part upon t he willingneae or 
the Span1eh Oo'fernment to cooperate and although i t would 
qu1te wil l ingly recognize Blickenatatf aa a representati'fe 
or the Board I can etato with auurance that tbe Ooyeraaent 
or Spain would prefe r t hat this work be lett 1n ~he bands 
or oliclt~netatr and his organlution. 'l'he Oovern:llent or 
Spa1n would be euapic1oue or and d1 ataYor any endeavor on 
tne part ot the Embassy to eet up in Spain auoh an organ1~a­
t1on aa i a envizaged by the Board eo long ae ~he problem or 
stntele&e refugee& can be handled adequately without such an 
organization and an unealut ary effect on other more important 
obJectives might well be caused by euoh an attempt. In the 
abeence of any apparent need tor the preaenoe or the numberoue 
l'eraonnel mentioned by t he 4loa rd, a requeat tor adnlieeion 
i nto Spa.1n might tor eX8.111ple preJudice t he adlll1uion ot other 
personnel whose i mportance t o the war ettort ie mor e direct. 

( I t the ex1eting rac1l1tiee t or the care or stateless and 
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2~ 11'1195 from Madrid 

unpro tected refugees should be OYertaxed and if a a1tuation 
should develop 1n the future as t he Board toreseee, doub tl eaa 
the Government ot Spa1n would look tavorabl)' upon t he expen81on 
or auoh raoil1t1a.a but it 1e telt that no good purpose oo~d 
be served by endeaYor1ng t o pree• the pr opoaal ot t he Board 
until such tlme arrives. 

The efforts ot the Board to aeeure t urther destination• 
to which t hese refugees can proceed should be ot the utmost 
value r egardless or arrangement• ll&de tor their care w1 t b.1n 
Spain. During the past year the •oat important single ob­
stP.cle t o the complete etteotiveneae or Bl1okenatatt•e work 
haa been the lack ot such deet1nationa. It ie to be noted 
ln t;.le connection that the French author1t1ee have reJected 
~earlY one fourth or t he Fedhala appl ications which have 
be. n eubmlt ted eo tar to North Atrica tor tinal approval. 

OCR:l.!I'L 
4/r./44 

1ss I 
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r•wm·o·····aw 

JICIC' horo\&17 of ftato. Waolllactoa 

DAfll .lprU 110 1N4 

l!Ool 1161 

CODJDII!W. 

r oll..,bc 11 tn Bantooa f,.. Wor ..,..._ ~oa~«. 

J\ 1o rollMitM tllat tlla felU.lac •HII&'I f ... 
Andro Me7or• ..., Tort. lie •-ttt .. h J ooa ,......1110 
Bloch J.a1D•• •••1 4o 1•-. o.. ... 

flo.ro llaw Mao .,.ola\e4 .U.ro et tile Wu lohpo 
Boord tile horotorioo of w.z. ftat o u4 !nu...., fn tile 
JI'U'POIO of tal<iac all a oUoa to - 'fio\lM of -
por'OIOUUOil u4 l>r111Ciac tboa rolWo 1a a pal>Uc o\at~ 
-t co llaJoch ~ hooU..t lltn-lt vsot tllo fno pooploo 
of a.ropo h opoa tllelr frc~>tllro ~ t o ell no­
u ... of OUIIT DJillftooloa. J\ ... ,._, .. "' b1a tllat -
'fill lie foua4 fer tllelr nppon u4 • t••- •Hl tile 
t7J"U't 1o 4rlna froa tllelr ho•laa4• .-A \1117 007 .......,. 
and b tho -tiM llanDo of rofap vlll lie 111ua4 for 
tbe•· 

.lccor41"C to a roper\ noel'"' bon. \lie lwbo 0.....~ 
.. ,., 1o not a411t ttl"C J..,llh rofapoo frooo l'ruco os..,­
ch114ro•• ol4 poepl•• pro-\ - ao4 t booo ht.•l,.. 
clooe ro1aU•oo b lwi\sorlaa4o 1 haYI ooooalt .. vl\h 
tN War Rtn.po lloar4 ao4 vUlt. tllelr apprcftl 1 ook ~ 
to oollot tile o14 of lafl-Uol lwllo porHoo (1) ..,._ 
ako t ,..ulrloo lato tbo -- of tho ropon ••Uoao4 
ol>on aa4 (2) 1f tile roper\ prc1'11 h lie .. ......,,. t o 
llltorco4o v l\h tile opproprlo\o oatbort Uoo \o obtai• -
-lftoouoa ot tile lwioo ,....,.. ..... • ..._.ltorlaa ere-•· We vlll ..,....lato vllateftr ro• ooa alii 11tP 
b thb 41noUoa aa4 7010 007 ha .. ,,...u .. fort oo\loa 
t o 1>o .....,. hero "' u. ,._ ..._,'-- X..U• •t lea 
wUl \raa .. t\ _,..... to • t hrc .... \lie 1ler .,_. 
Iooft .-A ,_ - ...,.... to • \V_,... tldo o.,._\ 007 
a .. ol.,...\1 1a tile •ttor vldoh - tako plooo. 
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I'A.'Ur""='SE OT ~RAW RECEI'fll) 

"'• J.merie:a.tl !::inieter, Bern 

""• Soc rotary o! St.& to , 'l'ubin~on 

•• :;. , A,rn 6, 1544 

.. ---, ::22 

;. o~<llned tn parauaph ono (1) ot IA&ation'o rt\llllbor 

...... " <tt •a a rei~ 4, 'the Ust or •urgic&l dreaa1n&• and. 

•• ~ •"ffUOO tor pvrchaae oblpo:ent \0 Jowioh nru,eoo 

• ~da ·~~tted to tYo Legation• by the mixed relief c~ 

• s , toterra~iGnal ~ed Croea . Ineulin and what appear• 

t .,. , arcct.ic• s.re &mong the euppliee . la the l..e&ation cor 

t.:e; .. r. t.t.~t 'odlief t Jtat t he liat mentioned above le not subJect 

• . oi• t ~~Froval or the 8r1t1oh and thio Loeation and that 

"·:~~!~• ar.~ insulin not required be referred to London 

.. ~t :~ ~naer t~·~~~lons corttained in the exchange of measagea 

•·•.., t e 2rl<Uh l.ef.lltion and tho l:inhtry ot Eeonoaie "ar­

=• aiece rurch (• ) ittiee fund• ~u~d OYtr to t he Red Crose 

•r ~r ~•~rt llcenae with t~ll le•wayf In thie connection 

.·.,,. • • tsle~ram n~ber 44 Z=baeay London ~o Leoation dated 

• n.ary 25 . To London 1.bil 1e boins repeated. 

! inco tho ~fl'tion ia withholding o reply to tho mbed 

~ litr ~ommi••io~, early inetructione trom the nepartment &re 

~ • : 4, ; e radt. ~-­

-c • :..FL 

: , 7/U 

IIARRI SOtl 
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PA!Ul'HRA.BE Or !ELEGiWI ftECEITID 

rRO~ : The American lt1n1ater, Bern 

TO : The Beoretar7 ot State, Waeh1ngton 

DATE : Apr1l 6, 1944 

NUl.BER: 212)\. 

OONfiOEJITUL 

US URGENT 

The t ollowing •meesage is troa Zurich. 

On April 3 there was held here a oonterenoe ot Yiaa 
oft1cer e from t he Conaulatea at Baeel , OeneYa and Bern. Upon 
production Of the following eYidenoe it it propoeld to taoili­
t ate t he ieauing ot immigration •iaal to the refugee otildren 
refer red t o in Department ' • nuaber 891 dated March 18 to the 
tesat i on at Bern , pro•ided the Department hal no obJection. 

1. Date and place or ent17 into Bwiherland wh1ob could 
be contained in a statement from the Swiee Federal police. 

2 , There Bhould also be produced a birth certificate 
but if this 18 not available the above statement ot Federal 
pollee should include date and place ot birth a8 given on entr7 
into Sw1t~erland (the Bwiee Federal police will readily giYe 
such statement& einoe the7 are very cooperative) . 

3· Aleo a medical certificate troa a dootor appro•ed bJ 
the Consulate. 

~ . Phot ographa - three. 

5· I t a vailable, paeeport or other travel docuaent; 
however, it not a vailable v11a ebould not be denied becauee or 
thle , 

6, Ten dollar tee. 

Upon rei .. u.ance only t ee• and photograph• will be necea­
sary. It 1e the expectation that almoet all oh1ldren will be 
presented by refugee organization• to the Conaulatea. 

It il 
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2- 1212} from Bern 

It 1a reported by Dr. Donald Lowrle ot tbe YMCA wbo u 
on the co!M11ttee ot retugee orgu1&at1one ln h1Uerlaa4, that 
since January 1 1 1944 appro:Umately 120 retugee ohUdren 1111der 
sixteen have entered 8w1tr.erland tr011 l'rance, end that the aoet 
opt1m1st1c e at1mate 11 that betore June 30 leee than 1 , 000 
addltlonal may enter, It ie reported by Dr. Lowrie a110 that 
the author1t1es ot 8w1tzerland haYe been aoet oooperat1Ye and 
that last NoYember they oontidentially agreed to accept titteen 
hundred unaccompanied children but t hat there hae been a great 
increase in d1ff1cultiee on the French e1de ot the border. Be­
cause or the etr1otneae o f the Ger~~an border cont rol 1 t 11 a o et 
unlikely tha t any children 'lflll come 1n troa Gera&n7. Aooord-
1ng t o Or . Lowrie 1t wae aleo conti deDtiallJ agreed bJ the 8w1u 
1n February to allow 1 paaeera 1 with children to tt&J tor twent7 
tour boure 1n 8w1tr.orland ab4 that it 1e not 7et certain that 
Atser l can i aoJ.srati on Yiaaa tor the .. oh1ldren will be required 
by the Sw1ea . Up to the present t1ae none haYe applied 

OCR: L.l'L 
4/7/ 114 

J 

IWUUBON 
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PJ.I&PJIIAII or !II.»IWI IID&ltiD 

!'!IOMI .l.laericiSD Leptton, llera 

roa Secreta17 of State , Yaeh~D 

DA'l'ED I AJ)ril 6, 1944 

JMI9ERI 2137 

On April 3 ther. wre 4811 nred \o hr\bolo\ t hl'oqb 

U.e bich CoDI\Ilate O...eral U.e ••--ceo OODtaine4 1D 

no. 980. 

IWUllSOll 
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1R01!1 

'1'01 

DATlll l 

IM<l\l!llll 

P.ut.U'KIWIJ: or ULlllJWC ~I'flll 

'rhe Mer leu Min tater, Bern 

!he Secretary of State, VaohiD«t on 

April 6 , 1944 

2139 

SICRft 

US UBOEn' 

!he folloviD« .. ,,~ t o for tho Vnloo of Ortbodax 

RAbble Vaadbahatoala t roa StornbQch. 

Re~krdin« int erned at Yittel, eubatance v&e aent to 

you thrOU&h the DeJ>Art...,nt of Sta te by tho Aaerlcan L~loa> 

at Born lo aT loot report. It to ur«ontly nooeooary thet 

the Spanioh Ambaooador in Berlin, who ei ther ignore• tho 

lntereet• ot Par~ c1t1tena or 11 not vatchlnp t.nem 

well •nOU«h• t&lce ener~etlc actton. (See Lll:fltlou' • nuaber 

1994 4Atocl Karch 31 for tho Departaont.) Ftruou b7 

Snantah Aabaaaador ta ur&entl1 neeeaattated beeau.e of th~ 

fact that tho Genna rultD« ar;atnot J owo, accorcl!D« to tho 

Rod Orou , h&o been Jl41'ticularl7 drAotic for about three 

""'"" · Undl7 talco 1-i&te action and urll" tnte,...ention 

with tho ()oftrnJiont of Sp&in at llndrid by the ParA«Uo.YM 

Oo•ernaen t. 

ll.utRISOII 
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Anl<arl\' Apr 1l 6' 194!. 

~C"' .:r. Slmonda 

Slnco cur ccnvoroati on yesterday 1 have loarnod that the ~crican bo~bir~ 
or ~:.c elt ioa of :Suoharoat Md Ploeoti haa caused nwnorouo victimo ,..,01111 tho 
etvllhn pop11btion, Women , children are dod or havo been aoriouoly injured. 

l r r.r cravoly in thoae dark houre vhich IllY country h nov undergoing that 
t:.r rt ~., .. t:en t vnieh theae bo::nbins a will not t a11 to p rovoke and the confu.e1on 
• :ct tbey vlll undoubtedly cause ¥111 render more diff icult the t~ok in vbieh 
c r t co~n].y 1r.tcro; tod. 

I t lo ~o o:iblc that otmnle aoulo vith lit t l e kn.v'odce ?f the co=Plexity 
c: _:·It ry ,ro1:!e: .. v' .. ll a ale v!lotl:~>r t here 1a rot a o<rtdn lack of bar:oon:r 
... •· e1 :-. t~.o r~oble and h1&hlY h\lli&Ditc.rian talk v jr!.c:h 1s belr~& purauod on the 
~ .. e :~ ·.._ , r-:11 the 'bO".tbir~s oz:. tl'-..t other which •trlko down l>er co:~a t-ho have 
•ov<r eu ittod M act of hootUity ag&inot the United Sta too. 

~o d&airo to ~·• child~on with one hnnd L'd to kill t he= ltith the other -
in t! .. t ~ot " t l•o.tle contradiction' 

Tho Al' ~~d bur~ua of lnforoation give ua, howevor , an explanation accordin& 
to 1 l:ich tho Ar•oricNl IIU1tory High Ool!l.':lt\l\d pur:;>orto to en.rry out the•• bo:nbinge 
•• • ~lrnl~y of ooli dnrity with the Soviet Union ond in or der t o a id Sovie~ 
_lli\ ry 090r< t1ono. 

P.ovevcr , C!"MOt one ask vhy the United Stt.tec , at the e:x:pente ot Ru:lania, 
:-::-.·,,ita aol1d.r.r1t;o wit.h t t...,SoYiet Unlcn vhen thla aol1d.n.rlty does not find 

i· co·.,tcrot~T\ on other batt,- n~ldot 

!; la ~!\lY necoaaary to ,;Utnce "t a U? 'n order to reali:c t hat tt.e vf'T 
tt; \~,~ Je..,, .. ,. could 'be ended in threo c eL<a if the Soviet Air :iorcc vcre to b~b 
·.• ~\tt~· ar.~ nort~ of Ja~~ or e t the • er7 l eaat lf ~~e SoYlet Uni on ~lacot 
~i:· l• rr1 ~->r)· r t the dispo~itlon o! the Ao.ertcan Bomber Co:t:Aild. 

Sj ••• nlt! vo concl"..t"'c tl·-'\t for the United Str.tca, b r..nta t.~ ~>.:ore for:~!dt.blo 
... •,, ra.-.r-y th~ J apan! 

I btG of :ou to excu~e thece long otaorv~~1one. I would have oent l oned t he2 
lr. ,.,.son to :lr , llirachlaann a t the t1go vf our intorvioll y .. t or<'ay, if I had at 
t!vt II c •:no1•n about the bombint;a of :Suchr.roat e.n4 Ploooti , I teal" tbnt I ohall 
".otto r))le t o ace him a.:;r ln before n1 1 depArture . Pol'h"pt. , how~vcr, you will 
'be vi', inc to ~rll him o.bout t hin in tranamt t tint: to hl.tl •·tth tho .c.s nurenco _of 
~v ~t!"!'">~cl r oapoct ru:.d eateem the expreasion of ll'lt ho-.'1-C thllt. d.capi te everytnint: 

ocr con~on etrorto wlll not be in va 1n. 

,_ 
• · · '"lata !roe> tho irencb b7 I:, J .Mar :tel 

S1nc~rd;r J'JMt' , 
• E. c;crlu::u 

~lnl•t•r cr i~ia. 
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MEIIORAIDUX fO f HE Al!BASSA.JX;R 

Upon returning to Ankara today , Mr. 31rn=nr -:-ranBl!litted 
fur tner data regardi.ng his t alk with Von ~ .. "tllf G-erman 
Amba seaaor . 

Aft er importuning hia regarding the 3:: ?r:tr and the 
release of the Jews. V. P. is alleged to ba.Vt" ..,..r-aa, "1 
don 1 t unders tand ay governaent when 1 t bas ~:::.'!! .or.~onur.i tv 
to release these people and it fails to do ...,.., ':'!!"''" car oe 
a danJ<erous fifth colUIIJl besides everytru.tt" ~ -... ". J. 
is even worried about the children to be ~-~er aarin> i~ 
Sil:!ond vas cer tain that they WOUld be oro~r:.~· ""ta.::e:-. c<:.!"e 
of i n Palestine . V. P. also said tllat he -=---tt no- unciFr­
st?.nd why the requests f or safe conduct llr .,..::..-r. !nm;anc-ee­
!lad not been forthcoaing. Be promised i ..-~="!~~ -c Fend 
a straight cable to Berlin t o the effect" "::2.-r, '"'C1.. :::ul': 
let t hese oeople go. I t is not a. mil ita~ --=.....-..J.on.' 

V. P. said that he had al ready t ent ~ ~a-- • o ~E 
government protesting the Genan goverrur:er:-:-• ~ """'l-~C" in 
mol est ing tne Jews in Hungary. •wny kill ..._~ !l£ scuc, 
"I ; wou ld be much wiser to out them in c~. 3~mond a.l~;:c 
reoorted t ha t V. P . 'indicated , but not 1n 't!':T -.-oms. nu lack 
of sympathy with the Hit ler government ; ~tar~ 11~ never 
expected it to lest so long; tliAt as an ~~;r:. ~-:::Ta~ anc a 
Cat no lic , he could not be i n sympathy ~1t~ ~. ~ •np~ 
V. P. has indicated on a DUIIber of ocC'a!llO-! :.u "!"e::orc 
t na t he is not anti-Seaitic and tllat in !!trUe: ':ll .. =:at 
otners say . he left aany good fr iends in tt.tt:1~:-1::or ~c:u-
vhom were some Jews. 

At the end of the conferenc e . v . P. a-~ ~ s~~cr.c, 
"You can trust ae--the ship wi ll go. • -ie =1'- '-' 
restrictions whatever and did not resor.; ;~ -~ ur..ta! 
reserva tion of proa is. ing subject t o h1s ~~~· F , 
authorization . Siaond had tne imor esston -~ . F. n?~ 
lleard about the War Refugee Boanf• s work = -:;::r- ... F • ~-ae­
nware of tne United States Government's orn~c-...::nr .1n·erett 
in t ne subJeCt. Siaond sent a cabl e t o .:; .. <:~ ~o·rP.nnr tne 
above situa tion . If he does not hear f rom: rc ='"')f'n nthu. 
a week , he will go back to bia. 

Simond vol unteered and vas rather e!i!r:::!.T".t 1r !:H F:-- -­
~ent tnat if and wnen I r eturn. it wou1<1 oe • ..!::il.Ol e • o navf 
a talk vi til Von Papen and hi a . 
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/ leooo rotor to 70ur No. 590 of • pr ll 3. 

If SS ,.AJU chArtered to Vor lle~o lloor4 war rlolt wUl be lnourod 

.r>Urh Var SblpplJI« ..Wlnlotra\lon at • •••• and one-half percent • 

•• t rv " ' wb.m l neur-anee to be placed. ao that arr&a~:eaenta eat1: be aade 

,;e . It vll l be neceeaary to knov t hat •••••1 ta t &telr lu oort and 

··~• I < v l l l oall vltbln flftoon daTI of t he tlao 1nour ADco lo obtained. 

t~~•e nrlvlte of ftn&l Talue ~laced on boat tn order that •alue in 

'" oll~~ort nA.y 'be c omputed tn d.e tenn.tn1ng tnaurancfl and premtua. 

Thl o lo WRJI Cable t o -'nlc&ra Jlo. lg._ 

? :bbk - ~/6/44 

'"'r1l ~ . 1944 

:"0 "·•· 

• • • • 
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IIIOift 

CAI!Lf. TO KU>ISTER IIARRISOll, BIIBII rRQI V.U IUOIJGEJI BOAilD 

Referon.,. YOW' cable 2049 of korll 3. 

Ob~aintng of OeraoB oato conduct for SS ~Alii to aottor of 

ext ..... VCftcY• If , ... ~ DOt TOt recolftt a 1r01>1T tl"OOI t ho Svl oo 

GoYern.ent lt t o o~eotod thAt yOU ~aln aonr oaeh tho Porotsn otflco 

hat agreed and Svodloh Goftl"DIIent lo nov beln,g reouootod to ouonort 

the Intercroee re~eet tor aate COD4~ct. 

"!hh l ' Mar Bafb;;ee ~oant Clbli lu. 

Ar>rll 6, 1944 
5:20 p.a. 

~JM:JBP:bbk - 4 /6/44 
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~ • .. 1-. . . . 
.. • a.... ... a. .. 

,• 

:'If ... ?J! 
1• b~ . . Li. 

COPY NO . ___!L 

~n!:.t·1:1adon receive.: up t n 10 !' ~ 'tt A 11 1'•1.' · •• ·• <.1 l ,.r 1 7<f<, • 

C;;,n· ... y 'll' J..9 ~.:ti'1S ~\I.I.S -.." • 1" 1'18~, :•or";~"' "'l' -~IA \"rithO:.l'C lO!: S 
DI.S~ .. ge t:n~ c·onvo y t~tal ) t: -ln.-tr sunl: t.nc! 6 Gcl'ru\ 

s :·.:»t. c" ?' n 

i;l.,~ lr. . nussi~ns 'u.vc t .•. 1Lure~ ltlt:DfLli.'.YA on ODESSA-
1 '.41l•.J.:.y :-.nC. h~ve c loseti .a.n fur~.l:cr ¢n Ge :omans s ur r ounded 

t."' :•f.)L. • 

;'!U'~i.!A . Ou t r oops l~:· vo mr.de < \lrther prog r ess i n · ARAKAil . 
. 1. r~ no:~t· :·t.:vz-.:k.- de sev·er~l Sl'lP.ll e.tt .. !c!:~ on :mr i)OS ition~ about 
LO ... lH no.•1:\1 o:>f IO!PHAL end <.pp0 •. r t o l.ave l'eached t ile I:\PHAL-
! ... ••'! .... ro~:d '5 1.~ t..le~ nor t h -:J f !IJ\ 'r.t~r . 

. , :· ·,t: :>R:>;::' . 5th. 7otr 1 51(1 'Iilund£rbol ts , l.lt;! t angs 
r.ll i.it.·' o·.n~- ~em: ~o &t&"C'~. o ir. blds in !:<stern FRA!iCE and 

$_1..:.:.::[ l~rsc nu=,lx.i" cnccy c.!.rtt'--~ t cl ... 1.oed des troyed or 
'·· '>S~~ :m gro~,;nd m G::"(l.aU. 8 ig~.ers :.~is ~ inc . Other fighter' 
.l' c. n. .1 e.n~ ilo:-t:le!'n Fr .. nce 'il• 'i~1d~ •cored 12, l, 15 on 

'"t• u ~.n .. 1n t!~o r.!. r . 

5t'J6 t.h . 147 Lcnc=.~te ;•t c.ncl l :.:onru i to nent to air­
CI' •. n --p-'!t· l ncl c SS''obly pl~r.;; ~ncl •• i ·ficld TOULOUSE. Prt:>-

.. l-n "'Y t•cpor- t~ .l.ndlc~te 3Uccc£:·f ul .1tt~clt in gooO v i sibility. 
L111~: !.~or !,1 ::- ;;tn~ . :..4 &ti i· l l ng: sen t ~Ew-nining. J'·. ~.OSQl.:tto 

~l' '"r .. ;l .. <.!' 1.~c :;1~~ !J!' Od 3 untl <: .. J·mged y :~i,·crc. f t on r,l'ound c t t!ETZ . 

.J.O~:~ \Il iA . .',t!l . JlJ ~sr.o••tac' r:J . € . l'ec '"~ borJbC\'S d r oppE>( 
"~56 t'u:: rt'>t:l hir<;·, .::J.~itudu ·~n 1 ood& yc• rds <me' r r·;:>::. ir ~'\~ps 
lllKHAitEf,l :~~n~ t ~.00 eneuy ~ tr~ .. '"l t ne'lt.., sc \ er.1l 'lle:-e ~hot dovrn . 

.., h·l'lb"· _, t.i~~ Ln6, 1 .1.n :.cc.:. . 

5t': 5< 1 u.::.. h~~··> '>vnl>e • • ·.rith 191 " lgiltcr e~eort 
•, nt DJ,O t. . •et t:lel· adverse b• t 2.10 bonben •. ttttclte<l dt"<>~pinr 
c-,. '-On~ , ":~1.Lu~y centre . Cc · ... n !'t!tct i ..>n b, ~.b:l'U~ 150 :.l.r-
c .. f•, ( 1 ~r·::. :1.,~ yet a vail abl e . lJ bottber ! U1..$~ in!! · 

.:··:-c ••. ;y. _,re/ l(;.n. 7 ·'" rt nd .;3 L'f!Jiu:o oo:::bers 
t to: ·,,J,• ~ n "·e~·o t-nein £> .... uc t orJ ·t. !lUOk?l:S': . 5 ced~ums :.l:~~tns. 
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~1SH EVACUATION 

Present : Mr . Pehle 
l.:r . Luxford 
!.Irs . Klotz 

April 7, 1944 
9rl5 a.m. 

!:.R. PEHLE : At ten o'clock laat night \~arran called 
back. 

H.V. . JR: Talk a li ttle louder. 

rR. PEHLE : I am trying to be quiet. 

~!r. '1,\arren called at ten o'clock, and he said that 

168 

lr . Hul l had agreed t o send a message that the War Refugee 
Boe rd ~anted sent, but that he was going to have a meeting 
this morning in his office the first thing to go over the 
language . I asked who would be at the meeting, and he said 
1.r. Hackwort h, their Legal Adviaer, Dunn, and probably 
Culbertson. So that was that. 

H.M.JR: He agreed to send it, but--

~R . PEHLE : But he was going to go over the language . 
And ".arren said that lo!r . Hull didn't want this thing to 
interfere with other things that might be in the mill, 
but he was very vague on it, and it waa obvious he didn't 
know what the other things ure. 

Two minutes later Rabbi Corff called me and said, 
~ .11 , you will be glad to hear they are sending the 
message out." 

H.L:. JR: They said Corff tried to get me, The lights 
were off and I was practically asleep at nine- thirty. I 
just couian•t take it any longer. 

t.m. PEIILE: There is no reason wh¥ you should. 

He said, "They are sending the message out. • 
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I said, "That is interesting. • 

He said, "I just talked to Warren a.nd he said they 
we re sending it out.• 

I said, "They are going over the language tomorrow 
morning. " 
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He said that Warren had a eaured him that there would 
be no changes. So right in the apace of two minutes they 
~ere giving them one side of the story and giving me 
another. That is where we stand. 

H.~ . JR: So you don ' t know. 

~. PEHLE: I don't know, but I will hound them ell 
morning. 

H.M. JR: I don't think there ia any sense in that now. 

UR. PEHLE: I don't think there is at this point. We 
have to see what changes they want to make . 

MRS. KLOTZ: Did he see Hull last night? 

rR. PEHLE: He said he got to Mr. Hull through Mr. 
Dunn ; llarren said that. 

H.l! . JR: How did the Rabbi know? 

~. PERLE: The Rabbi talked to t arren. 

H.r. JR: He just called him up? 

~R . PEHLE: Yes . 

MRS. KLOTZ: They won't stop at anything. 

H.M.JR: They are right. 

/JR. DuOOIS: He was calling e t ten-thirty t o find out 
what had happened. The Rabbi baa some further news up 
his sleeve if nothing happens by ten-thirty. 
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H.l!. JR: What is it? 

MR. Du BOIS: Well, h~ may make aome publicity of i t; 
I hope he does , 

H.M. JR: I don ' t blame him. It is time somebody 
began to shout f rom the housetops . 

l:R. DuBOIS: I agree one hundr ed percent, 

H.U. JR: Do you have the t imetable? 

l!R. PEHLE: 

H . ~ . JR: J.s 
Mrs . Klotz isn ' t 
call . 

Not yet . 

soon as you get it, ahoot it in. If 
there, give i t to Wra . llcHugh. Be might 

MR. PEiaE: Yes . I will get it . 

H.M. JR: I don't blame him. I think it is time a 
lot of people shouted from the housetops. 
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MR. DuBOIS: I told him that I agreed a hundred percent. 
He wi l l probably call a conference thia af t ernoon if be 
doesn' t get action. 

H.M.JR: Well, it knocks me for a l oop. 

~. KLOTZ : Don't you think the State Department 
ought to know that? 

MR. DuBOIS: I would rather aee them hi t over the 
head. 

H.M. JR: If you do that, tha t i s a~oat l i ke . 
blaclanail, and th!f(will hook DuBois up tilth the thing. 
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DISPOSAL OF SURPLUS PROPERTY 

Present : Mr . Dan Bell 
l.lr . Gaston 
~:r. Smith 
l'r. Wb.i te 
l'r. Sullivan 
Vr. Haas 
l:r. 0 ' Connell 
~·r. Charles Bell 
~r . Lynch 
l.:rs . Klotz 

April 7, 1944 
9:35 a.m. 

H.Li.JR : I hear that there ia a chance for Norman . 

!!.R. CHARLES BELL: He had a very tough night, and I 
think the doctors about gave up all hope and decided to 
give him a blood transfusion this morning. We got the 
r lasma from the Naval Hospital and got it down there by 
eight this morning. They gave him the transfusion, and 
his reaction is favorable. 

~rs . Thompson called me with the first note of en­
coura~ement in her voice. They ~anted more, and we are 
having more brought over. 

H.U. JR: Rather than the Army, you got it from the 
r,avy? 

t:R. CJIARLES BELL: That was the closest to me . 

H.I: .JR: There is a little hope, is there? 

t:.R . CHARLES BELL: Yes, a 11 ttle hope , but I think 
be is paralyzed in one leg and arm in the side . 

H .~ . JR : While we are ~aiting for Bell, I had a 
horrible experience last night . Theea three Orthodox 
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Rabbis came in. There are a little over twenty-three 
hundred people in the camp at Vittel France. They are 
under South AmericanJassports1 which may be fraudulent 
or not; it doesn 't m e much d fference. But for a month 
and a half the ~ar Refugee Board has had a cable lying 
over there in the State Department urging them to ask 
the Swi ss to ask the Germans to recognize these people . 
r.ell, two hundred and fifty of them have been moved, and 
that means death. They put them in a gas chamber, and 
that is that . For a month and a half it has been lying 
over there . And these people have been fussing around 
~ith different people in the State Department. I sat 
here, and finally Mr. Hull came to the phone at six 
o' clock. I read the thing over the phone, what we 
~anted . He said it sounded all right . 

(l!r . D. W. Bell enters the conference. ) 
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IUI. JR: Then he sent 1\arren over here, who is supposed 
to look after it . He said, "I have no instructions; I 
v.as sin. ply told to came here. I can 't do anything; I have 
no instructions. " 

I said, "You had better get instructions .• 

I got word to ~r. Hull • s secretary. Vlell, he didn ' t 
think he had better bother~. Hull. 

I said, "You better bother him tonight . After a~l, 
if you get a cable out tonight it will be Friday morn~ng. 
If you don't see him until tomorrow, it will be Saturaay. 
You &a t him tonight!" 

how, there are two stories, one that the ca~le wen~, 
and one that they are meeting at nine o' ~lock this.mor~lng 
to decide it because they had a Policy Board meet1ng 1n 
the State Department yesterday in which they won't g1ve 
us the language, just weasel-word stuff. 

But these people ware sent to me with telephone ca~la 
f ran Senator Mead and Congressman McCormack. They say lf 
they don • t get action they will call a press conference and 
announce it . Personally, although it isn't my suggestion, 
i t is about time . 
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MR. SULLIVAN : Vfuat ia the answer for the delay of a 
mon th and a half? 

H.M. JR: They don't want to do anyt hing to help these 
refugees . There is a man by the name of Culbe~tson who 
has been handling it. Here is Culbertson. Just get this 
see. He is the Acting Chief of European Division, and ' 
when the State Department decided without the President ' e 
knowledge that certain things that we wanted done in Tunisia-­
! don ' t know Just what they were, property to be returned 
or something 1n Tunisia. Do you know? 

L'R. \',11!!:: : lio, I don't. 

H.!' . JR: There " rre certain things in Tun hi a that 
we unted done, I don t know whether it was property 
returned or refugees, · or something. And when they decided 
to do it, mind you, the President didn't know anything 
about i t ; Culbertson storms out of a meeting and in the 
presence of a responsible per son says1 "Well, that damned 
Jow in the Treasury must have gotten to the President. • 
That man is the Acting Chief of the European Division today. 

l'RS . KLOTZ: He did this drafting. 

~R . SULLIVJJi : I thought the position, officially, of 
this Government was that we were to extend help wherever 
posei bl e. 

H.C. JR: Uy dear Mr. Sullivan, the President, the 
b~eat man that he i s- -one of his un.fortunate weaknesses is 
that when be gives an order and it isn't carried out, be 
never fires anybody. 

MR. SULLIVL~: I sn' t that the official position of 
the Government? 

I 
H . ~: . JR : It is the President' s position. 

MRS. KLOTZ: State Department doesn 't belong to the 
Government . 
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HJ I. JR: And I called l.!r . Bull up--forhmatdy I 
have e record--and said, "I am going to read this tbdng 
to r,ou slowly. Is there anything in here that you object 
to? ' 

He said, "No, that is part of what I told them. • 

Then this fellow larren c anea over here and sa1s "I 
have no instructions; I can' t do anything. I was s1mply 
told to report to 70u. • 

That isn't what I called you together for . If I am 
a little off my feet this morning, tliat explains it. 
"nere are lwo stories; one is th&t it ~ent, and one is 
that they are meeting at nine thia morning to reconsider. 

V.ha t I wanted to do is this, in as calm a manner as 
I can . I am not vary calm, but I will try to be extra 
calm . I would like to have a di scusaion this morning and 
find out about the future 'of the Procurement Division, and 
I wl sh Mr . Sullivan would act quite es though be were an 
advocate before the court. He can be t'uet aa aggressive 
as be wants and argue . I am inviting t. Aa an advocate 
for the t hing, if anybody argues, you be juat as aggresaive 
as you wish. Let me juat state the thing as I loo~ at it. 

I t ia quite true that going back aome tim~-I can't 
~et my dates quite straight-- ! aaked for the job of dia­
poeing of surplus A!"i111 and Navy stuff, and it wu decided-­
and we bad quite a fight about it-- that we would be given 
so-call ed consumer goods. Now, I asked for it; that is, 
months have passed. 

~ow, the little contact I have bad, fortified by what 
I SUI in New York and fortified by what r gained fran 
my talk yesterday' with J.!r . l.!ack, I find' myself in ~he 
junk business . I am not beinf diaintereated in this argu­
ment, you eee . I mean, I can t be . But please, anybody 
get in on this thing. I find that I am in the same 
position that any other busineaaman ia who wants to do 
business with the Government, and it is God awful. 
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I wi ll give you some examples: It the irmy declares 
brass pipe and brass valves aurplua a.nd they give it to ua 
to dispose of, I can't, as the head ot the Treasury ael l 
.t hem to a plumber who desperately needs them, becau~e the 
'.'.PB says no plumber can have any brass fit t ings . He ie 
not allowed to . It is verboten. Now, he would pay me a 
good price, because everybody needs a brass pipe or a brass 
valve who has any plumbing. But you can't do it . I have 
to send thos e to a junk man. Now, a junk man can buy them. 
He will pay t en cents on a dollar where I mightJet a hun­
dred cents· on a dollar from a plumber . It is r ings like 
that lfhich are perfectly crazy. But as I say, I now can 
begin to see in a very smell way why buai neaamen are so 
maC! at \',&abington. 

Take t he motorcycles--! don't know whether it waa 
December or January--sometime in there we were given, 
beginning with twenty- three hundred, motorcycles, and then 
a lot more . Vfuat happens? We want to sell them. Representa­
tives of the Indian Motorcycle Company came down and go to 
work and use all t he pressure they can on OPA and WPB so 
the Indian 1!ot6rcycle Company should be allowed to buY 
thew back at one hundred and thirty dollars . 

John and other people go to work and see that t he 
thing baa a fair price, and t hey find--my figures may not 
be exact-- they arrive at the fact that they are supposed 
to be sold at three hundred dollars. The story is approxi­
ma tely correct, isn ' t it? 

~!R . SULLIVAN : That is right. 

B .~ . JR: As a result of which we have this stuff on 
hand. The policemen tbe protective agencies of the country 
desperately need mot~rcycles . These are the kind that have 
high horsepower and low speed. They are bought for Lend-
Lease. The English don't want them . 

MR. SULLIVAN : These are specially built for deser t 
warfare, 

H .~ . JR : And now as of March 29, three or three and 
e half months more or less having passed, we are now asking 
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for invi tations for bide . But now, the Indian Yotorcycle 
company having delayed this thing-- theae are juat a few 
lsol eted cases . As we get in the thing there will be a 
thousand oases, not the few that I have gone into. 
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We get some shearlinge,whioh are the woolen ~elte 
off shea~ because the Army suddenl7 decides that 1f an 
avia tor has a wool- lined coat and he is unfortunate enough 
to drop in the ocean t he thing gets wet and he sinks . They 
decided--God knows why they didn 't teat the thing before­
hand. \'.'e now own three or four million square feet of 
this stuff . The Army says, "we don't want any of it, • and 
~e are given t hese millions of square feet of this stuff. 

l:R. SULLIVAN : Which llNRRA baa already taken. 

H.!.:. JR: But then UNRRA then turns around--he didn ' t 
have all the facts ; he has learned subsequent facts which 
I don ' t think you know. 

MR. SULLIVAN : No. 

H.Lt . JR: Vrhat I am telling you now waa not in the 
memorandum. UNRRA took them, but left them in our ware­
houses so Congressional investigation would find them on 
our books . They are in our warehouse at Elmira . You 
don 't know this, but subsequently ~RRA gave us some nine 
hundred thousand dollars t o have them IIWlufactured into 
clothing; he didn't know that unt il last night. He should 
have known it, but .he didn't . You didn 't know that? 

MR . SULLIVAN : No, I did not. 

H .~' . JR : And we are now in the clothing busi~ess , 
manufacturing this stuff int o clothing, and the b1ds are 
now out to have the thing out , and again two or three 
months have passed and we have these millions of square 
fe et of sheep pelts, known as shearlings, on our hands . 

I also found we had some brass mosquito netting wire. 
They can 't get anybody t o bid on it . It looks like they 
have to melt it down into scrap. 
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The batteries that the Army got into such a bad 
situation on in Utah when they sold th«m to same fellow 
for twenty thousand dollars--we now have those lovely 
batteries. 
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We also have--I mea.n, these are just a few things I 
have picked up--some telephone seta left over from World 
\'.ar I . They gave us the telephone sets and their radios 
but l•e have no tools, so the things won't work. Now thef 
ere trying to f ind sane tools. The Army has the tools 
but they don ' t give us the t ools, just the telephone s~ta . 

\\e were given sane harnesses fram World V.ar I . V.e 
go up on the Hill. We are asked to sell certain horseshoes, 
and the Army turns around a few days later and eellsother 
horseshoes, but they are of a different size, and so forth, 
and so on . These are a few eases. I haven' t had much time, 
but they are approximately correct, aren't they? 

MR. SULLIVAN: Yes, they are . 

H.M.JR: They are roughly correct . And John most 
l ikely can give you a hundred other cases, ~ecause be has 
been following it very closely, and I haven't . \\'hen I 
went up t o New York I found on one floor the division that 
does the buying for Lend-Lease; and ae far as I know, that 
has been going along very satisfactorily. 

On another floor is a setup which was set up only 
February, a year ago, and has the job of selling surplus 
property . For a while that ~as handled in the fi eld, and 
now I learned yesterday that instead of being in the field, 
everything has to be referred beck to Voashington. If they 
~ant t o sell one toothbrush, they can't decide it in the 
field; they have referred it back to l'•ashington to have 
the thing surveyed or reviewed. They won' t let anything 
be sold in the fi eld. It has to all oome back to ~ashington. 
~ow that is only one little t hing, but this is going to be 
biliions instead of hundreds of thousands of dollars, or 
Jlillions . These two things are separate i dentities except 
for personnel and financing, and so forth, and so on. They 
have the same administrative organization. 
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I had a talk with Clayton and with Hancock and I 
hroached the subject of t rying to get r id of this thing 
Their attitude was, ''Well, thia ie a tough job and lo!org; nthau 
is trying to run out fran under. • I haven't tried t o 
correct their viewpoint, because I didn ' t want t o criticize 
my own organization. The remark wae mede that if we wanted 
to get rid of it, we would have to get rid of all of i t . 
That i s not correct. I am satisfied that if the surplus 
proper ty disposal wants to be gotten rid of, whatever· 
organization there is ia there. It is eo big that thef 
could have separate personnel, a separate pay roll, and 
so forth, and so on, and that is separate as it is in 
!.ew York. It ie run campletely separate by separate ~eople; 
and i f we wanted to continue to do the Lend-Lease bu71ng 
we could do the bUTing for the various stock. 

Now, the question before the House is, should the 
Treasury continue in this? Now, the thing that bother s me 
is this : My ~rincipal job, when you get all through end 
done, is to f1nance this war. That is my job. VIe have 
taken the avenue agai nst the jud~ent of some people in 
this room, but I thi nk the thing has been proven to be on 
the whole a success, the volunteer plan. At preaent we 
have, rouibly, fifty million people- -maybe it is more--
v:ho own snares in America . I had hoped to get five million; 
we bed fi fty . Those people are sensitive to any critici sm 
of the Government , and particularly the Treaaurf. Now, is 
it worth while to continue this thing, being a secondhand 
junk dealer, and at the same time being the biggest issuer 
of securities in the world? We have really gotten for 
the first time in written histOrf the people themselves 
financing a war, which they are . We have sold over 
eighty billion dollars worth of securities, over thirty 
billion dollars of which are to individuals . And the 
policy is to sell this thing to the people and have the 
people finance the war t hemselvee, at the same t~e going 
along in this junk business! Now, that is the th.1ng. 

I mean the thing tha t bothers me is, maybe we can 
get the thi~g going; maybe we can start the thing; I don' t 
know. It is terribly hard. It will take a lot of time from 
the top side to get the thing going. No matter how good it 
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is, one transaction in twenty- five ia going to be wrong. 
I don't think that is exaggerated. 
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~R . SULLIVAN: I ehouldn't think that is exaggeration. 

H. L: .JR: One in twenty-five . Saubod,y can point a 
fi nger and sey--1 don't know, they sold millions or bil­
lions of wooden screws in the South, and all the hardware 
dealers got blocks. They said, "You can't sell them 
tha t way; you have to sell them in small lota so every 
hllrdv;ere dealer can get some . " 

The Army now asks us to work the thing out. If John 
says I em riRht, one in twenty- five is foing to be sour, 
and why did f sell two million or two b llion of wooden 
screws in one block instead of selling them in blocks of 
ten t housand, see? Then we have all got to get busy and 
answer it . There is no answer. Congressman X, Congressman T, 
and his--! will get letters asking WV1hy did Morgenthau--• 
it VI ill always be Morgenthau-- "seli the things in lots of 
t en thousand? It should be in little packages instead of 
one bi g one . " I am not trying to bell ttle the thing. 

The other side i~1 we will save moneyi the Treasu.ry 
will do it honestly; tne Treasury will do 1 t well , and 
~e hope not to dislocate the normal channels ol trade, 
and so forth, and ao on. There are several agencies who 
\\Ould love to have this thing, either Public l.orks, or 
the Department of Cawaerce . They have their ton~es hang­
ing out, so it isn ' t that somebody doesn't want 1t . 

Nofl I have made quite a long speech for me . I don't 
care how' rou~h the conversation gets. I can take it, and 
anybody who 1s for i t--I think we ought to hear first from 
Mr. Sullivan . 

~. SULLIVAN: Firat of all for the record, you did 
not go out trying to grab this. Your position, as I 
stated it before Congressional committees, and t~e ayrd­
Baruch group, was that the Treasury waa not looklng for 
new fields to o onquer; neither were we trring to duck any 
job however distasteful, and tha t all we asked was t hat 
the people in charge of dividing up this work would survey 
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the personnel and the facilitiee we bed and determine 
whether or no t we ware batter fitted than anybody elsa 
to handle any particular part of the work. 

I don ' t share your view that the Treasury is going 
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to be free of criticism if somebody handles this property 
and makes the mistakes . I can recall quite well a great 
deal of correspondence we bed by holders of war bonds, 
and dur ing the ~ar bond campaigns about the CCC and the 
t.YA . I think that so far as tlie public is concerned, the 
reaction t o bl unders that are to be made in the disposal 
of surplus property will affect the Treasury just as much 
if those blunders are made by the RFC or War tooda, or the 
l'a ritime COilll!lission, or anybody else. 

1! . !~ . JR: I have not discussed thi s with anybody, so 
they are all getting it cold. This meeting has not been 
prepared, so if anybody makes up his mind it is without 
conveJ•sation with me. Since the other day I haven't dis-
cussed it wi th anybody, so they are getting this cold, , 
John . 

L'R. SUlliVAN : Ri~t. So I don't tllink in the mind 
of the averabe person 1t makes a bit of difference which 
part of the Gove~ent handled the goods or make the 
~i stake . The reaction of the person is going to be just 
the sace whether it was a part of the Treasury or a part 
of sane other GoYernment Department that made the mistake. 

Now, I think a good deal of your feeling here has 
been caused by delay. Most of the trouble tlie Army has 
gotten into has been because they have rushed ahead; they 
haven 't adequately tested the market; they haven'~ taken 
thei r time to set up procedure~ to get in touch .ath 
different possible purchasers . That ie why they got into 
t rouble on machine tools, on batteries . 

To be sure three months have gone by eince we got 
the motorcycles: but we are going to get seven hundred. 
and f ifty thousand dollars more tor thoee motorcycles 1n 
April than we were offered for them in January. And I 
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think that if we had sold thoee aotOPQJolee at aae m..­
dred end forty dollars we wouJ.cl thlll bit IAibJHt t. j,l:~Si f!l ... 
able criticism. 

NoVI , there is going to be a terrltlo ao Tpttca aJ! 
tiOods; there is no question about that. Ia additu.L~ 
ths criticism you spoke of and the potential ernr iJl: 
tv;enty- fi ve cases, there ia going to be a YePJ --a ga-wtaar 
cr iticism which will cCIIle wbenenr a cleo111• 1a .ada: tDid;t 
you should sell through one group rather thea ~ 
another . That is going to be a general orlU~ t!at gaa 
all t he way down the line. It ie eaaethlag of tba ~ 
type you mentioned in the cri tioi• of not eellinl[ bl: -~ 
enough lots. 

H.l: . JR: Like selling throup the .lJW,J and lor atmaa­
That is uil now. They are not suppoaed to be legi~ ~ 
ta il outfl ts , and they han been in bulinel8 ~tT-li:YIIl 
;ears . 

IJR. SULLIVAN : Well, there h aore than one aide: to: 
that . · 

H.lol . JR: But I am mentioning that aa a caa•-

MR. SULLIVAN: Yea, that will be a big fight: ilL and. a1! 
itself . 

H.W. JR: If the Ar111 and Ne'fJ PPDt to handle - a!! 
that and sOlllebody says the7 are no good--

l'R. SULLIVAN: In addition to that, 1oa ban to bale 
this problem, and I would like to f igbt it oat 011 ~ 
Ol'm ground, not what is beat for the GoYe~ct, but' 'lli!att 
is best for the Treasury, If {our concern a~t ~ ~ 
based mostly on t he effect of hie diapoaal of ~ 
property on the sale of war bonde, I ahould aq ~ wbdi 
1 have seen of the other outfita, 7011 are 1a a au~ 0.~ 
position to protect your bond caapeir• if 1011 ~ rumnn&; 
i t yourself . There is a lot of grle tbat go .. withe Ltio, 
but from what I have seen of the othera--and r>epl!dleas: 
of the defects of the Pl'oour•ent DhhiOD, o! 'lilhich.. r ~ 
as keenly aware as you are, it fOU aJ'I in o011Uoi.. r-- 1liiil 

Regraded Unclassified



- 12 -

• blo to protect yourself to a d•r.•• that will not be 
:·~tent if thie goea to other agenc ea. 
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YouJ' statt111ent that the Procurement DiTiaiQn can be 
~VQreod f rom the disposal of surplus property is correct, 
~·t tb.at separation w11l inTolve a duplication of a great 
.LL of etfort . And mor e serious than that, it will in­
v~e a duplication of personnel at a time when it is Tery 
1-!icult to get people. It ie true that people who haTe 
'l d : in the bUsiness of buying through the ~::rs do not 
!~ess the last word in techniques ot aerc dieing and 
.~w rorce will have to be built up solely to merchandise 

ti- surplus. 

t;evertheleas, the people who have been buying com-
.. ::.Uies for a long while have a lmowledge of prices and 
mJKets that is helpful, and that knowledge is complementary 
~ the merchandising experience. I think that the best 
lin!~ for the Treasury t o do is to build up the organization 

..1..:1 ,;o ahead and do this job. Some part of the Government 
~ ,;oin~; to have to do it, and I don 1 t think there is any­
~jj·~ in the post-war picture that will have as serious an 
JJt:act on our economy as the disposal of this surplus. It 
• inseparable from a great deal of heat and a great deal 
J criticism. 

H.!!. JR: I don 1 t think 'lllhi te will agree with you on 
~~t . Are you through for a minute? 

'R. SUWVAN : I am for s minute . 

H.U.JR: I would like to be excused for e moment. 

(The Secretary leavee the conference temporarily.) 

(Ur . Smith leaves the conference.) 

MR. SULLIVAN: I think that it the Treasury decides 
~ l et surplus property go, they should also let Procurement 
}1 &o there would be an organiution upon which it could be 
m.J.t". 
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)IR . O' CONNELL: I wouldn't think that wu neceaaarf, 

MR. SULLIVAN : In the ~r\ioular type of things that 
the Treasury is going to deal with, every retail store in 
the country is concerned, 

(The Secretary held a telephone conversation with 
J,1r . Pehle , u follows:) 
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·~.Jr : 

" . 

-. . . 

... ,,.., ........ . 
? : 

··::Jr: 

"":Jr : 

Hello . 

Go ahead . 

Hello. 

l·!r . Secretary? 

Yeah. 

I called Brown. 

Yes. 

Apr1l 7, 19" 
10102 • • •• 

And Brown told me that a number of people at 
State, including Mr. Warren, were trylng to 
redraft the cable we aent over • 

Yes • 

And that nothing further had been heard. 

I see. 

That may mean - - probably means real trouble, 
I thlnk. 

I see . Okay. 

flight . 

184 
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H.t.I .JR: They are t rying to redraft the cable; .llr , 
~arren and others are t rying to redraft it. 

MR. SULLIVAN : I han finished f or a mamant , 

H.I.I . JR: Does anybod¥ wan t to answer? Bt.Ll'l 
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MR. D,W. BELL: Well, I am inclined to agree wi th 
John that we are ~oing to have to take same of the criti­
cism wherever it 1s lodged. I don 't know that we would 
take as much as if it were in the Treasury, but all the 
waste of the Navy and Army over the country- -we have gotten 
hundreds of letters about it, so anything that is done b7 
some other Department along that line does have same affect 
on our program . we do get criticized for it. They look 
to us to sort of correct it . ' 

I think if we had considered this originally it migpt 
have been well to separate the Procurement from the sales, 
but now having taken it over and publicized it and separat e 
i t and give it to somebody else would be registered as a 
black mark against both the Procurement and the Treasury 
in general . I woul d be inclined to go ahead and do the 
job. I think we will do a better jco than anybody else. 
\',e have the nucleus, and I think it is our duty to go 
ahead. \'Ia have accepted it. 

H.lri.JR: Joe? 

IIR. 0 ' CONNELL: Well I feel eamawhat as Dan does. I 
feel that we are more or ieee stuck with the job es of the 
moment, I do have a feeling that this thing might be worked 
out lust by the logic of events o~er the next few months. 
It m ght very well be tha t as the RFC continues to build 
itself up to do a part o! this job and we continue to do 
another part of the job, that over a period of time ~he 
advantages of a consol idat ion, which are not so readily 
apparent and which would be looked upon as a move to con­
solidate or turn it out of the shop at th1s time! would be 
more apt to eubj ect us and Procurement to critic am than 
might be the case later. That is only a holding operat ion, 
but I honestly think that for the time being we ought t o do 
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the Job and look forward to the possibility of a conaolida" 
tion of functions a little later, 

MR. SULLIVAN: May I interrupt a minute right there 
Joe? I think I should tell you that the way this thing Is 
going, it l ooks to me that rather than the RFC taking over 
more of the things we are supposed to handle it is going 
to go the other wayt because aa specific eroblema have 
come up, Clayton an<1 Husbands have said, You had better 
handle that; we don't have the people . " I want you to 
kno" that the drift is any from the thing you are sug­
E;esting, Joe. 

I..'R . 0 ' CONNELL: I had assumed they would have to build 
up an organization which would be even larger than the one 

we have, or will have, because the division in the 
Executive Order seemed to me to indicate that the larger 
part of the job in terms of volume would go to RFC . 

MR. SULLIVAN : I am not aura of that , Joe . 

H.M. JR: Herbert? 

liR. GAS TOll : I think the vi tal questions are, who can 
handle this job in the best "•Y· and associated with that 
is the ques t ion, in what way is the Adminietration going 
to coca out wi th the least blame and difficul ty. 

There is no question there ia going t o be a lot of 
grief and cr i ticism, whoever handles this. I t is goin~ 
to be a very difficult job to handle . But the better 1t 
is handled, the less the criticism. I t really gets down 
to a question as to whether somebody else is better 
equipped to do this job than we are to do it. That is 
modified by the fact that after an original survey it 
"as decided to put it in t he Treasury. 

V.hat John says is rather important, that u didn't go 
out and ask for that . I think we are rather under more 
obl igations in view of the fact that it ~as wished on us, 
it was assigoed to us in' the belief tba t the Treasury was 
best able to handle it, rather t hen on the basis that we 
went out and asked for it . 
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MR. o•cozrnELL: A part of that, Herbert, was that the 
Treasury Department w~s the only shop in town that had eYen 
a nucleus of an organ1zation, or appropriated funds or a 
selup at all to do any kind of a di sposal Job. We bern 
to get into that a couple of years ago in a very smal way. 

LIR . G~STON : I am inclined to agree with John t hat 
tho critic1sm will not react against the Treasury, against 
the Government's credit any more with this operation in 
the Treasury than it would. if it were being opera ted by 
sane agency outside the Treasury. I think it amounts to 
about the same thing. 

Tnen there is just one other consideration· that hasn't 
been men tioned: That is, to what extent will the difficulty 
ana the time consumed and the grief in operating this sur­
plus disposal thing interfere with the proper operations of 
other functions of the Treasury Department? inat would 
be a reason, if it were going to interfere seriously with 
our doing our regular job in other linea; that would be a 
reason for wanting you to give it up. I myself don't think 
the reason is so greatly important. I doubt that it is 
going to interfere very greatly with oar rying on our 
regular functions, but my belief is that in view of the way 
in which this job ..-as assigned to us, that we ought to 
go ahead and try to do the best job possible with it. 

H.M.JR: Do you want to say anything, Lynch? 

~'R. LYNCH: Only this, l:r. Secretary, that I think 
the answers given are ineYiteble answers because of the 
conditions that exist today. I would think that in ad~tion 
to that , we might consider, also, whether or not as this 
thing goes along a better arrangement isn't pos~ible. I 
have this in mind--it is a bit vague, I admit--1t seem~ to 
me this whole problem of disposal of surplus propert y 18 
eo fa r beyond any proportions of any job that ~as been done 
before and so different in character !rom any JOb that bas 
been done before--! mean by that , that I think nearly every 
transaction of any substance is going to off~r a separate 
question of policy that no general sanotion lS going to 
take care of, and the policy will have to be made. The 
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~ubstance of what !_have in mind ia this: Aa we go along 
1~ seems to me we m1ght have in mind the working out of 
u differen t arrangement where it might be consolidated in 
the way that t here will be a bettor realization on the 
part of the public of the character and size of the job, 
~aybe you would want to organize a surplus assets realization 
cor poration or something of that sort, to give it a name 
to put the job in there, and to put it whore thoro is a ' 
~onception that this isn't the regular routine Government 
JOb tha t the Procurement Division baa bean carrying on 
· .. he re you have so much property and your whole object ia 
to bet rid of it as soon and a s fast as you can, that the 
task may be a very complicated one; you may have to make 
arranb~ents for repai r or for reconversion of articles . 

HX . JR: Here 17e have just under 1 million dollars 
to manufacture clothing. 

!.:R. LYlWil : I am t hinki ng about putting it on a-­

H . ~L JR: They g ive us nine hundred and some odd 
~~~usnnd dollars to manufacture thane shearlin~s i nto 
clothing. \'.'e are now in the manufacturing bus1ness . 

L:!t . SULLIVAN : Same body hs s to be . 

~·R. LYNCH: So all I would add to i t, which i s, I 
confess , a bit vague, is that ~e are just at the tbresh­
~old of this problem, that the Procurement Division ~s in 
1 t and should contr ibute everything it can, but I think 
r.hst u have to contribute at this point is not very 
extensive as compared to the job that is going to come, and 
that v.e should keep in mind whether it isn't po~si ble ~o get 
a better approach to it bf putting it on an ent1rely different 
footi ng v.here t here VIOuld be realization that the job is a 
di fferent type of job from what is ordinarily handl~d, '!'here 
you requi re financing, where you require repair fa?1lit1es, 
where you require i ndustrial arrangemon ts and worklng out 
with vorious industries . I am not certain that I am making 
my point clear . 

II .I! . JR: You are making it perfectly clear. 

Regraded Unclassified



189 

- 18 -

~. LYNCH: In the first place I would eay that if 
we were talking at the beginnin$, that the place for the 
exchequer should not be in the Junk bueinesa , igainst 
tha t is the fact that we should contribute n errthi·ng we 
possibly can . We have the job, and I don't au where 
the result can be anything in the interes t of the Govern­
ment but what we are going to keep the job until a better 
mot hod is found . I don't think we should put out of our 
minds the prospect of a better method, and I feel that 
possibly a better method could be worked out from the 
public standpoint, from the standpoint of the Government 
itself, by putting this thing on an entirely different 
footing, not just as the sale and disposal of property, 
that the Procur«Ment Divis ion as the ordinary Government 
Depar tment carries out, but just as though you wer e 
organizing a Lend-Lease A~inietration or organizing 
a Foreign Economic Administration. 

The thing to do is to organize a surplus war property 
realization corporat ion, give it very broad powers, powers 
that the Procurement Division doesn't have now and isn't 
administratively in the habit of exercising or carrying 
out . 

ll.l!. JR: 
are going t o 
montlis? 

Then you don 't agree with Joe that if you 
do this thing you want to wait a coupl e of 

l!R. LYNCH: I don't think Joe and I are different 
al ell. 

K.I.! . JR: Joe says wait a couple of montha and slip 
i t t o the. 

~!R . LYNCH: I don't think you can bring this change 
about for a li t tle while . 

MR. SULLIV/ N: What are you going to do in the mean­
time? 

YR. O'CONNELL: Go to work and continua as you are 
doing. ~fuat I was thinking was that the logic of. events 
would maybe bring us to the conclusion in a relahvely 

Regraded Unclassified



- 19 -

short time of what Tam is saying as the practical way 
to solve the thing in an over-all fashion . I don ' t think 
you can do itt oday. The only basis for doing--not that 
there is a better way of doing it, but I don't think Tom 
and I are very far apart . 

H.IJ.JR: I think you are miles apart. You eay wait 
and if the RFC gets going, gradually slip it to them. 
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~. O' CONNELL: Well, the obvious place to have any 
administration setup along the linea of what Tom is talk­
ing about is the RFC, because they have the corporate ~owera 
and they can create corporate setups to do particular JObs . 

It s eems to me that we have at the moment to continue 
on as best we can. What will happen after a little more 
trial and error is something that no one can tell exactly, 
but I don 't see how you can atop today. 

H.M. JR : George, do you have any ideas? 

l.ffi . HAAS: Yes. I don ' t pretend to be &n ·expert in 
this . I will give you my conclusions first. I think the 
problem here is how to get out of this thing clean. We 
shouldn't have gone into it in the first place. Vfua t 
Herbert said in the latter part-- J think one man bas all 
he can do handling the fiscal and monetary affairs of 
the Government. You just can't spread him thin over a 
whole area. I agree that you get criticism, but you are 
more effective on the outside. You have crlticilllll of WPA. 
In many of these things there is grief appended to doing 
the job right. You have a pattern here as a way to get 
out of it. 

You recall when the foreign purchases were coming in, 
the President immediately assigned you as the ma.n; aft er­
wards an organization was set up . You did it temporarily 
et the start. It might give l pattern ae t o how ~o g?t out 
of this but I feel strongly you shouldn't be in 1t; 1t 
diverts' too much of your energy over into other fields than 
financing the war. I agree with you perfectly i~ can't be 
an avocation· it is a main job, and one of the b1ggest 
jobs that fa~es the country. One man can ' t take all the 
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responsibility for eve~ything that happens in the Aaminiatra­
tion . I f you do that JOb well, you have made your contri­
bu tion, it seems to me . I think now if you can get an 
agrcrunent that you want to get out of it I don ' t think 
~t is clear that you can just step out without getting 
1njured, but you can work out a formula of how you can 
come out clean. That ia the direction I would take. 

H.M. JR: Roy? 

lffi . BLOUGH : Well, as a layman w1 th no c<111petence in 
this field , and professing none, I think you ought to get 
out of i t , and I think Tom Lynch baa indicated the best 
and cleanest way to get out. 

H.J.: . JR: Harry? 

t:R. \\lii TE : I should begin with an alibi, shouldn' t I? 
But I really don ' t feel like one . 

H.JJ. JR: Why don ' t you begin with a dirty st.ory'l 

t.:R . WHITE: I think that the taak of handling the 
disposal of surplus property does involve, as John has 
said, extremely important matters. I think ae other men 
have said, a task which ia so large that it can be handled 
in the flay in which I em sure you would like t~dle it 
i f you were going to handle it, only by considerable 
attention on the part of yourself and on the part of any 
people you would select to handle it, even with ·tAe beat 
a~iniatrati on under you there ia going to be these dif­
ficulties which you spoke of . I don't think there is any 
significant relation between the way this is handled 111d the 
sale of bonds and the attitude toward bonds . That would 
make a good excuse to get out if it weren't ao thin. But 
I think it is pretty thin. I think we can go into that 
aspect of the problem, but I do think that i t is too big a 
Job and fraught with too many diffi culti ee and complexities 
and dangers to be handled unless you want to make up your 
mind that you want to devote a substantial time or get 
some men to devote substantial time to it . I think it 
appropriately belongs under some separate organization, and 
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I agree wi th much of what baa been aaid1 that there ia a 
r~ay of getting out, and that way o! getting out 1a a 
perfectly legitimate way. It is not a way o! gett ing 
out1 but it is suggesting a way as to how it should ~eat 
be nandled. 

I think there should be a report by you to tbe 
President based on such experiences as you have bad, which 
should contain constructive suggestions aa to what appropriate 
po~era , what appropriate protective devices, and -bat appro­
priate type of agency can beat handle it. In other words, 
let the recommendations of the kind o! setup that ia in the 
minds of the men who have the moat experience with it ao 
far--and that would be the Treasury--be the basis for a 
repor t for the est&blisbnent of a new agency, ao t.bat aa 
far aa t he public ia concerned it will not be e question 
of fOUr getti ng out from under1 not a question of their 
heVlng t aken it away from you Decauae it wasn't properly 
handled, but rather a quest i on of your doing the moat 
unusual thing from the point of view of the Government , of 
saying that this thing, for the following reasons, can beat 

be handled by some other agency than our own . 

{The Secretary held a telephone conversation with 
~~r . Pehle .) 

H .11. JR: It is going out in the cable as of the way 
we had it on ~arch 16. 

l'R. GASTO!i : &it it is going out on April 7 as it waa 
draf t ed on ~arch 16. 

H. l: . JR: By us. 

The thing, of course, hae upset me ao. They had tbie . 
grand old Rabbi here wi th a wonderful beard like the Cathol1ca 
wear in the Near Eaet. He just completely broke down and 
had hysterics in my office, wept, and wept, and wept. 

{~!r . Pehle enters the conference.) 

H. M. JR: John, put i t here. 
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MR. PEHLE : Well, it waan ' t me, but it went just 
as it was sent over to th~. 

H.LI.JR: It is worth rq being aiok for a dAy. Can 
I have the March 16th? 

1!R. PEHLE: It went there b,y letter to Stettiniua. 

H.M. JR: Do you mind if I call them up? 

UR. PEHLE: No . I will eee that the operator puts 
th«n on , It went as we sent it to them on Yarch 16, 

!..!R. BLOUGH: It baa actually gone? 

L'R. PERLE: It is in t he coding room right now. 

MRS. KLOTZ : Aren ' t you auspicious? 

UR. BLOUGH: I am suspicious . 
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H.lJ. JR: Strictly in this roam, end not to be repeated, 
they went to see Judge Rosenman yesterday. What did he 
tell t helll? · 

lffi . PEHLE : He told them t hat he would be glad to take 
it up with l.lr . Hull if he had a memorandum from l:r. DuBois, 
explaining--

H .~ . JR : Then he cella me up five minutes later and 
says it is none of his business , it is strictly a ~ar 
Refugee matter; he doesn ' t want anything to do n th it . 
That is just in this room. 

MR. PERLE: Mr . Secretary, the one that did all the 
work on this , Mr. Lesser, is outside. 

H.~l.JR : Tell him to come in. 

(Mr . Lesser enters the conference . ) 

H.M. JR: Come in, Lesser. I just want to t hank you 
for whet ,you have done on this thing. Jus t ai t down a 
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minute . I am t rying to get the Rabbi , It is only too bad 
it didn ' t go out on the 17th. Terrific, isn't it? 

Affi . LESSER: I think so. 

H.M. JR: As I underst and it, two hundred and fifty 
have already gone to their death, haven't they? 

UR. PEHLE: That is right. 

J:R. HAAS: Vihere are they located? 

H.U. JR: Camp Vi tell, in France, They all have South 
Acericsn passports. They are arguing whether they are 
authentic or not. Let ' s say they are all phoney. And so 
wha t? We should sit back and eay to the Germans, "We 
c· n't do anything because we think they are phoney or void, " 
when the Germans don't pay any attention to anything, see? 

The assumption is, if we said to the Germans, via the 
Swiss, "V,e want you to recognize this thing, " the Germans 

will. 

Bu t over in the State Department they said these are 
forged passports, although we are forging passports our­
selves every day. 

~ffi . HAAS: That was my suggestion, get somebody in 
there to give th~ something. 

H .~l . JR : They are forging paaeporta every day; it ia 
no secret . 

~m . D.W. BELL: It is a regular business . 

1ffi. PEHLE: We are now going to send over l:r. Secretary, 
another cable, asking the Swiss Government to iet the German 
Government know tha t we are working on an exchange of people . 
t-ow it isn 't going to he possible to work an exchange, but 
the ' mere fact that one is being considered will tend to 
make the Germans leave these people alone . 

H . ~I . JR: Does it have to be a Catholic that gees to 
Spain? ~ust i t be a Catholi c? 

l.!H. PEHLE : r;o, that is net a requirement . 
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H . I~ .JR: Aren ' t you 11ell enough organized that you 
could spare DuBois to go? 

llli . PEHL!i : Yes, as the President ' s representati n . 
It has to be all the way of to the top. 

H, l.! . JR: Why don 't 11e ask for him to go? 

MR. PEHLE : I am for that . 

t~o :.l. JR: Vlby not stop loosing tille? DuBois is a 
Pt·otestant, isn ' t he? 

Ml1. PEHLE: Yes. 

H. M.JR: Are y.ou sur e? 

Mh. PEHLE : I kno11 he isn ' t a Catholic. If he is 
any thing , he is a Protestant . 

li .!l . JR: He shouldn't be Jewish. 

lotk . PEHLE : He is not Je11ish. 

H.M. JR: I meso, for the sake of the cause. 

1R. PEllLE: No , he isn•t. 

H.V.. JR: He is a Protestant? 

I.Ut. PEIILE: Yes. 

H.M. JR: I lo'Ould send DuBois . I would get him off 
on the first Cli pper. 

lie have been trying to send Tom Corcoran, you know. 

!.\!, , SULLIVAN : I don ' t see how oatholism would 
affect that job one bit in Spain t oday. 

H.M. JR: It affects l~. Hayes, our Ambassador. 
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t.!H . ~IJLLIVAN : Ia he a Catholic? 

H .~\ . JR: Yes. I would send Joe DuBoie. 

~Ut. Pr.HLE: If DuBois oan go , he will bring back 
the s t ory. 

ti. '.! . JR: I would send Joe . I would get him right 
olf. And in thia case, I wi l l ask General George, i f 
necessary. 

The funniest thing - this Ambassador Hayes walked 
in he re - he hadn ' t been in here two minutes before he 
and I had a row. 

Mh. GASfJN : When was that? 
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![. ~'. JR: Before he left , when he was fi rst appointed. 
Everybody said, "There is something t he matter with 
:.ior ,~enthau . AIIIbassador He.yes ia one of the greatest 
liberalists of the country. He is this and that . " I 
saio, "He is a stuffed shirt. • I said to Mrs • .l.!orgenthau, 
"You have to read the New kellublic and the Nat ion. • 
She sai d , "He is a wonderruroharacter, " and I, "He is 
a Btuffed shirt and I thi nk the President would give 
any thing t o get rid of him." 

IJ.t .. 'Z!ST\-N: He has been the biggest diaappoin t ­
a.ent . 

'4h. ~JIITE: He came in to aee me and said he waa 
sent over - he spoke to me and I suggested that he meet 
some of the 'ireaaury staff. He wanted to know about 
Spai n and I said I would get t hem all together and we 
'1,ould tell him what ever we had about Spain. We made 
the appoi ntment and he neTer showed up. 

H. M. JR: He wasn't in here two minutes before we 
had a r ow, and I don't row with AIIIbasaadors , no~ally. 

Mh. PEHLE : Unless it is to your credit . 

Regraded Unclassified



- 26 -

h." . JR : !lrs. J.lorgenthau said, "There i3 something 
the mat ter with you. He is one of the great liberalists . • 

You know, he was. Didn' t he get some medal fram 
the Catholics, or something? 

Ml!. SULLIVAN : I don't know. I don ' t know too 
mucJ, about it. 

ago. 
Vrt. BLOUGH: I thought he had shifted some years 

II.'J. JR: No, no, he was a very importany lay Catholic. 

!lh. 'M!ITE: He is a pretty good historian, or was. 

~R. GA~~Ql : So is Bowers. 

fl. M. JR: I think he ia good. 

1 won 't tie you gentlemen up, but,Leaaer, that 
is a good job. I am Tery much pleased. I will call up 
BJ•ov.rl to thank him. 

(Kr. Pehle and }(1' . Lesser lean the conference) 
it: 

H. I. JR: ibate was in the middle of making a speech. 

Ilk. IlliTE: This Lesser is a very able fellow: . Y~u 
are foing to lose him. He has been in the Legal D1v~s1on 
•ork ng on Foreign Funds . 

H.M. JR: I ~bought he was out of your shop. 

MR. O'CONNELL: We loaned him to John Pehle. 

111!. WHITE: There are a few good men in the Treasury 
outside of ~ shop. 

H .~! . JR: \~hy are we going to lose hill? 

~ VffiiTE: Going in the 1~· 
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MR. 0 ' OONNELL: The Puryear Committee gave 111 a 
sixty-oay deferment and they will not extend it, so 
he wlll be ln the Ar~ shortly. 

Ilk. :iJLJ .IVAN: I think that ia nonsense. I think 
i t is time we stood up and fought with fellows like him. 

H. t·,, JR: (To White) I don't know what you said. 

~. I\. WHITE : A good time to atop. (Laughter) 

·~R. 9JUIVAN : Harry said the way to get out of 
this is to tnink up some better system. 

Mh. GASTON : I listened very carefully to ~at 
Harry said . I will sum it up for you : Yes and no! 

:J,\, V.'!IITE : I am getting to be pretty good. 

...... SU LLIVAN : We interpret the news! 

H.M. JR: Now, Harry, everybociy else has been very 
frank . 

!!R. BLOUGH: I t hought Harry had a very good 
su~~esti on,and I didn't interpret it yes and no. I am 
risnt with you, Harry. 

Mk. ~HITE : I must be slipping if tha t can be 
in teroreted yes and no. I am sure it ia due to the 
interruptions and not to your perspicacity, Herbert. 
\Laughter) 

I will re-stat e my vi ew as I see it . I said I 
thought this was an extremely difficult, complex, and 
important job . I think it requires a lot of attention 
from yourself or your top men. I don't know whether I 
am supposed to know it or not, but I suppose there is 
so~e doubt even as to whether John will continue to be 
here, which makes the situation very different . It 
means you have to go out and find somebody to either. 
take the job,or do it yourself , or represent you on 1t. 
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H • .• JR: You are tal king about tht Senator, now? 

:Ak. VlliiTI>: Was it Senator or Vice President ,John? 

Mit. SULLIVAN: We.ll , it wasn't Vloe President. 

t.lh. 'Wl!ITE: They are looking !or a good Vice 
!'res ident. 

The reason why it is fraught with some difficulties 
i s obvious to everybodf. It involves the possibility 
of ve1·y considerable scandala, and what is equally 
diJ turbing is that you are bound to displease important 
~e.;::ents or t he bodf o! the citizens no matter what you 
do because of toe ramifications of the disposal of so 
much property. 

I think that it belongs in a separate organizati on . 
I t hink it belongs, if possible - and here I speak 
.< nowing almost nothing about it - t •ta t it should be 
initiated with proper powers. 

I gather from the few illustrations that you gave 
ll.at there are all kinds of obstacles to t he disposal 
of tnts property under condi tions which would be best 
for the country. 

How, I think your men are in a posit ion to outline 
the lcind oi legislation and the kind of organization 
wn ich that could funct i on best unde~ I think you 
s ould also offer your exper ienced personnel. ~aybe 
they might want to take Vack or have some other men wno 
rg~ld be valuable t o t hem during the year, or two or 
three,in which this was operating. 

I think you ought to help as much as possible, but 
I think the only way you can get out of i t well - and 
I would interpolate, unless you oan get out of it well, 
I don' t think you ought to get out of it - the only way, 
it seems t o me you can ge t out of it well ia ~ot ~o 
say it vJ.ll hurt bonds , and not to aay your tl.me 11 
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al l occupied with financing, but rather to make a 
recommendation based on the experiences of the seTeral 
mon ths or more that you han had, aa to how t his thing 
shOuld best be handled, and submit that repor t to t he 
Preoident . 

That would be my suggestion . 

Ill\. St.LLIVAN: I would like to answer Harry and 
To.a a moment , if I may, Yr. Secretary. I think t hey 
both agree with me that they know of oo better plan at 
the n.oment . 

'Ihe Baruch report made a great hit with the 
country. It was very well received by the public as 
a painstaking job of surveying the whole situation and 
,.o!•king out the most pract ical method of handling this. 
They put in a lot of time on that report . 

Now, I am sure that sometime somebody may be able 
to think up a better plan . I think if Harry is contem­
plating that wi thin a week or t en days we will be able 
to draft some suggestions that ~ill be an improvement 
on . th is setup under the present Executive Order, I 
tn1nk we are holding out a 1i ttle bit too much hope. 
It is too difficult a problem for that . 

~. ~ITE: ~ny does it have to be settled within 
a ,,eek or ten days ? 

~. SJil iVAN : I don't know. Joe has said as the 
mon ths go by maybe sanethlng wi ll wo rk out. I was 
me.·ely pointing up t hat it is apt to be more a question 
of six months or a year rolling by before any better 
plan suggests itself. 

The other coJJille.nt I make on the ai tua tion is pu.rely 
oolittcal . We are concerned with dealers and wi th re­
tail stores . VIe are fighting the fight of the small 
busine ssman. Our contacts have already been established. 
For instance, the National Au tomobile Dealers Association, 
v.h ich was our most bitter enemy up until h'D months ago, 
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now sends out weekly bullatina to eaoh one of ita diatrieta 
set ting forth the year, capacity, the looation, the oaillnc 
pr ice - and that ia a aervioe that we have arranged with 
them. That is Nebraska, there; here is Georgia (banda 
bulletins to the Secretary). 

H.Y. JR: I get the idea. 

1m. SULLIVMi: -'nd we hue utablhhed thaaa con­
tacts with these Association• and thaaa National Trade 
Associations, and the letter•• are getting in frca 
individual dealers indicate • degree of oaafidanoa ana 
hope that they didn ' t poaaeaa aiz weeka ~Ol and I 
think, having started this prooeu, baYing aoqui Md the 
confidence of these peopl e, if we then throw It out the 
window on the political side, we have definitely loat 
something that we are now acquiring . 

MR. WHITE: I shouldn't look at that aa throwing 
it out the window. I should rather look at the thing 
from the point of view of how it oan beat be handled 
and what have been your ezperienoes, of what you have 
lea,•ned during the aontha or yeara during llilich you 
have handl ed the problem. 

MR. SULLIVAN: It ia juat like any other job; 
you learn by t rial and error and darned hard work. 

Now, I 1111 just aa critical of Proour-nt u the 
Secretary. I think mora ao, beoauaa I have aaen .OM 
of not only errore, but abor t -aightedneaa and in so .. 
cases stubborn-ness and reai atanoa to change. It took 
me weeks to convince thea that the7 bad to have a 
central inventor,, a central reoord at prioing aad 
sale a; somet hing that anyone would, you would think, 
consider indispensable t o a nat ion-wide operation. 

So I 1111 not fighting the battle of Procureaent 
here. I t hink I have been aa oriti oal of them aa any­
body in the room. But I have also seen the other 
agenoiea, and Procurement, on the baaia of what I have 
seen, ia better fitted t o handle thia than any other 
agency in the t own. 
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MR. WHITE: I con.teu· I MJ be lootiag at it sou­
what differently. 

t.tR. SULLIVAN: Tbat leach up t o what I eala to Joe 
a minute ago, that I thougbt in falroe11 to the job, if 
i s decided that the Trea1ury 1hould not handle aurplue, 
we should be read7 to let th11 group, who do know more 
about it than anybody el••• go to whaaeYer i1 to haYe 
the job. I don't think it i1 going t o be fair to the 
Gove rnment. to say that we are not going to handle 
surplus , but we are ~~!ng to hang onto the people who 
know more about it t anJbody el1e. 

ILR. WHITE: I .. ase~ that Proour .. lllt ha1 
cone not only aa good a job, 6ut an exoelliDt job. I 
wasn 't at all auggesting they h&Yen't done a perfect 
job. I was rather looking at it froa the point of Yiew 
of the responsibility of tho•• wbb are going to run 
this. And the responsibility is not going to be IQ1• 

where down the line; the responsibility of the general 
operat ions of the sale of di1po1al property is going 
to be on the top desk. 

H.Y.JR: Where? 

MR. SULLIVAN: Right on that deek (pointa to the 
Secretary's desk) . 

ILR. ildiTE: It it i1 in the • reaaury, it ' is going 
to be with the :iecretary of the Treaaury; it soae 
other agency, it wi l l be with the top. 1hat ia the 
way people personalize the thing, ana that il the way, 
I think, to do it. 
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Therefore, the question i1, 1hould the Secretary 
of t he Treasury, in addition to hie other duties and 
other responsibilities, take on the task of being 
responsible for the operation of auoh a Gargantuan 
task aa the disposal of •e•eral billion dollars 
to a oollllllunity that doesn't want the aturt. Certain pro­
ducere want it only under certain Cll nditlona. It ia not 
a matter of honesty and baYing the tund• properly audited. 
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If tha t i s all there were t o lt, the freaeur7 ehoald 
do the Job. That la 1Brel7 a ~atter of boaeat7 and 
ideal. The Treasury haa a reputation, juatlf, of beiDg 
as honest in thoae matter• aa an7 other ageno7. But 
it i s more than that, John. It ia a queation of aaaua­
ing the responaibilit7 of the aale,under oonditiona 
whioh will be regarded aa reaaonable, of ail!iona of 
i tema involving -I J..u.giDe tha aurplua propert7 will 
run into several billiona, won't it? 

!.!lt. SULLIV .AN: Oh, yn. 

Wt. \llliTE: It ia one thing to aell aneral 
billions, it is another thlng to bUJ it . 

loll!. SULLIV.lM: Harey, fOU ~~~ with ae thet the 
mos t important probla for the Seoretar7 of the TreasUl)', 
after the responsibility of flnanoing the war, ia golng 
to be the problem of conducting the oountr,r•a financing 
in the year and a half or two yeara after the war. 

MR. WHITE: Well, no, I t hink the responaibi!it7 
of the Secretar,r of the 'rreaaur7 1a to 111 that all the 
.functions that are undertaken b7 the 1reaaury are 
proper l7 performed. I would regard ona of them aa tbl 

~-"tln~:::~g of the war. It heppana t o be l.apozotant. 
There are a lot of other iaportant thlnga and will be 
a lot o.f other Laportant thlnga . If he UDdertakea the 
disposal of property, that wi ll be another laportant 
thing for which he will be reaponaible. 

llR. SUU.IV.AN: But it aee111 to ae that the eoonoalo 
condition of thia ~ountey in the 7ear and a half after 
the war wil l be a ver7 frave oonoern to the S.oretary 
of the Treasury. I don t know of anrbing that ia 
likely to have a greater lapaot on i t han the aan 
under whom theae surplua properties are diapoaed of. 

Mit.. D.W.BELL: John, there haa been ao• thinking 
about this on the Hill. How do they feel about t bl 
Tre&SUrJ handling i t? Are they inolined t o aake it 
aeperate? 
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. If ao, ... ibe that 11 a gooa •ar for the S.oretaJ7 
to get rid of t - to allow one or theee billa to go 
tnrough. 

loiR. GASTON: I would like to euaille Joe ' a ud 
Tom Lynoh'a suggestion, here, whioh aa I underatud it 
is aubatantially that we try to orguiae now, facing 
the present problem, that .. tl'T to bulla u organisa­
tion to handle this aurplua ua go along wi th the 
problem, with the r~:albllity in aind that aa WI learn 
more about thla th by experience, it -a, deYelop 
that we need a different aort of u organiaetion. 

Wit . D.W,Blll.L: Indepandant, I underatena. 

Wt. O' CONNELL: I think, aa of today, there isn't 
11 m.an in the lionrmunt who has any nry clear concep­
tion of a better way of doing the job, which ian't on 
our doorstep yet, than we haYe in thia rooa, You read 
the Haruoh report. It ia alaoat entirely glittering 
generalitiea with respect to disposi tion of aurplua 
property. 

When they atart dealing with contract teraination 
on the Hill, the beat thing the George Committee can coae 
out wi th ia a few Yery nebuloua comments with respect to 
aurplua property, and tell frill Cl&~tcn to coae back 

in sixty daya and tell thea what be wanh in legislation, 

ihen Clayton testified be aaid, "I don ' t know. • 
He aaid, "Thla la ao new, WI haYen ' t the alighteat con­
ception of what .. are going to be into, • 

All that aeana to ae ia that lt ia going to take 
a little tiae. 

MR. 'MUTE: I wonder if that ia relnant to the 
immedi ate problem. It la not a queatlon aa to whether 
the handJ.lng of the problea oan 'be better perforaed 
than the way in whioh the Procur-nt lli'fialon la per­
forming it. I doubt whether that ia the immldiate 
pro blea. 
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Let ua as aUIIe that no better teobDique ou be 
developed than what 1e now being done. To ae the 
p1~blem is not that, but where ahall the reaponaibility 
lio . Had it beat lie with aouone who dnot11 all hb 
attention to the t ask, or can it beat lie with au al­
ready busy departmental bead, to whoa that will be onl7 
one of many impol'tant responeib111t111' It h not a 
ques tion of teohniquea . 

I am s 1re that poaaiblJ Kaok ia budliDg it aa 
well , or knows 100re about it thu 1117body. 

IIR. 0 ' COllliELL: I think iD order to get out of it 
gracefully, we have to have a better technique, unleaa 
we have a better way. 

l.IR. WHITE: I think the better Wl;f - I u aure, 
from the illustrations you auggeated there, or !.pedi­
ments which have been presented on the p~rt of getting 
the most money out of these lUnda fo r the public - I 
think that you certainly can liat all t beae impedimenta 
and oerta inly say thia job il so large that it ought to 
have a special agency or maybe a coaaiaaion - aaybe a 
committee -maybe an individual if be bad--

lilt. 0' CONNELL: We han au Executive Order which 
create a Surplus Property Admini strator, Will Clayton. 

(The Secretary holda a telephone converaation 
~itb llr. Brown, aa followa: ) 
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o ~:::•·,'lto r : 

0 _ ~tor : 

.... . -· 
:ro\tin : 

'i:.Jr : 

S: 

~ . 

o.:::Jr: 
" : 

~ : 

.,, 

Hello . 

Mr. Brown has at epped out r or a minute and Mr. 
Gray is answer ing. 

i'lo , I want Mr. Brown. 

I 'll have him tor you. 

And when you get the -- when you get the Rabbi, 
let me know. 

All righ t . 

10:1!9 a . m • 

Good morning, Mr. Secretary. 

Brown, I Just want to tell you how much I 
aporaoiate how cooperative and aympathetic you 
were on this thing. 

I ' m very-- very glad to help , Mr. Secretary , 
i n any way that I can to keep things -- to keep 
things moving. 

Well, I understand thez aent out our auggeat 1on 
of May 16th -- ' March 16th. 

Yea. 

I understand that that's gone. 

Yea. 

And I want to tell you from the bottom of my 
heart that I appreo1a te it. 

Well , don ' t - - don't think of that at all, air , 
beoauae we're glad to . .. . 

Wall • .. . 

. : . . do anyth~ng that we .... 
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.... this was .• .. 

. ... anything that ve can. 

After all, there are really livea at atake and 
I think there's an excellent chance ot eaving 
them. 

Yes. 
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l·!y thanks to you and when you aee Mr. Hull, please 
t ell Mr. Hull I appreciate very much his •..• 

I 111- I'll certainly -- certainly do that, Mr. 
Secretary. 

But you were most helptul. 

Ch, don't-- don't think ot that at all. 

\~ell , I do think .••• 

Mr. Hull is tqe one that did it all. 

No , I know, but I' m thanking you personally . 

Well, now don 't -- I'm glad to hear that , Mr. 
Secretary, but it reallY vaen 't I. 

Well , may I think 1 t 1 a you anyvayt 

All right, eir. 

Thank you. 

No t at all. Thank you very 111110h tor cal ling. 
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~ WHITE: If I •e~e the Seoretar7, I oertainlf 
wouldn't share the responsibility with &a7bodf. Froa 
v•hat you tell me - I didn ' t know that - there h a 
lot I don' t kn ow - from what 70u ''7• Will Cl&Jton i1 
responsible for t he dispo1al of aurplu1 property. 
Then wh7 should the Secretary be placed in the position -
I thought it waa he who waa goiog to diapo1e of ~arplu. 
property . 

IUt. 0' CONNELL: The Preaident ligned G K:recutl"' 
Order setting up a Surilu1 Propert, Adaini1trator iD 
the Of fice of W&r Mobi i aation, at a polio7 le•el. In 
the same order they aade a tentati•e di•laion of reapon­
sibilit7 with resrot to actual di1p01al or di1p01itlon 
of propert7. Wi l Clayton '• organisation i1 not going 
to be an operation agency. Prooureaent Di.tsion has 
the responsibi lity for the aale of consuaers' gooda ; 
RFC bas the responaibility for certain other typea of 
propert7; War Foods Admlniatration for the dlaposition 
of surplus foods ; the Karltlme Commia1ion for the dispo­
si tion of surplus maritime prope~ty. 

MR. WHITE: I think that is a poor wa7. 

IAR. o• cotmELL: i1len 111111 Claron protested to 
the CODUIIi ttee last week, they u ke hia if he had &DJ_ _ 
suggestions. He said, "No, this h guinea-pig organi.__ 
zation . • 

Wt. VdllTE: Joe, one tbiDg we han l earned frOlll 
the last fi•e 7ears, we here, i1 that dl•ided responsi­
bility on iaportant matters alW&JI is bad, and i f Cl&Jton 
is going to lie i n charge of the aurplue propert,, I 
think he ought t o be responsible for the phJaioal dis­
tribution or the decisions of the policy of price and 
who s hould sell it, and all of that. 

lOt. 0 ' CONNELL: You can only go at a oertain rate • 
I think, to unload thia entire Job ia Just a literal 
impossibility. 
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MR. 'I,HITE: 11hat I would gather that you indicah 
is that you think this thing ou•ht to be handled 
directly under him, and you wilt flay a!ong until he 
can get h.is organization, I didD t think there waa 
any suggestion to say, ''We are through with it and you 
to.ke it." 

I thought it waa merely a queation of moTing 
t oward an objectiTe . 

lffi. SULLIVAN: It ian' t cmteaplatad that he will 
ho.ve any operations organization, Harry. 

!.!R.. \',HITE: What does hla responsibility, aa 
distinct f rom the Secreta~ of the Treaaury, consist 
of in the sale of these motorcycle•? 

Affi. SULLIVAN: He determinee general po.licy. 
The understanding is that we go ahead in the manner in 
l'.hl oh we have been operati ng unleaa he indicates other­
dee . 

Mit. 1\'IUTE: I think that ia nry dangerous . If I 
were the Secretary, I would baTt no part of it , because 
ot that divided responaibility. Aa soon as be can t urn 
it over graceful ly - that ia the aine que non. 

H.J,I ,JR: u e you through, Harry? 

l.!R. Vd!ITE: Oh, yea. 

H.M. JR: I haTe beard from eTar,ybody but Charlie 
Bell. 

MR. C,S. BEll.: One aour apple in the whole barrel. 
The critici sm is going to be prett7 bitter . People are 
still talking about sales in the last war. I agree with 
John and Vr. Gaatoa and Danny Bell. 

(The Secreta~ holds a telephone conversation 
with Rabbi Cortf, aa followa:) 
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Aprl). 7, 19114 
10: ~ a.a. 

"·.Jr : Hello. 

?.:! .bl. 
3n:- ch 
:orfC : 

: : 

~. 

.... !Jr : 

~ : 

• ::J.r: 

~ . 

·~·Jr: 

~ : 

Hello. Good morning, Mr. Secretary. 

Rnbb1 , I 've got a nice Passover present tor 
you. 

Oh, that 's wonderful. 

The cable t ha t t he Treasury auggeated aa ot 
March 16th has gone. 

I see. T'!ll.s morning' 

This morning. 

And Hr. Pehle -- does he have a copy ot 1 t? 

Yea , he can show it to you. 

Oh, I see . Well, thank you very much and a 
happy and closer Passover to you , l~r . Secretary • 

Well. .. . 

And God bless you. 

Well , it's-- it's-- l et'!! hope now that we 
can save .•. . 

Let's hope • 

. . . . the people that are a till there . 

Thank you very much, Mr. Secretary. 

'tlell , thank you tor letting me have the opportunity. 

Thank you , Mr. Secretary. 

Good bye. 
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11 .1! . JR: Hne you any aenee of h1111or left? 

MRS. KLOTZ : Sure. 

H.!.I.JR: He wished me a Kosher Paseover. (Laughter ) 

W<. WHITE: I think he has his suspicions. 

H.JI. JR: He belongs to the Uni on of Orthodox Rabbis 
&.l.d he says, "!lay I wish you a Kosher Passover. • You 
don' t have. those "ia111" in the church, do you , except 
as between the Greek and lto:un '1 

MM. ~~ITE: There are only good Catholics or dead 
ones ! 

l!lt. SUU.IV AN : And Brooklyn! 

I am glad to see this Rabbi is still working at 
his job, though. 

MRS. KLOTZ: He hasn• t given up hope of cocverting 
the Secretary. 

H .~! . JR: All r ight, you wi ll have to give up eating 
ham sandwiches! 

~lR . C. S. BELL: I can •t help but feel that the 
Treasury is the best organisation to do the .ark and 
it will do a good j ob. It is going to throw a !ot of 
criticism in this office , and that is regr~d. I 
think much of that can be offset i f tred ~ith were 
to under take to acquaint t he public with thi s pt•obl em 
and keep th~ educated throQghout, so that they would 
know or expect this sour apple f rom time to time . It 
is bound to come up. But passing it over to a new 
organi zation isn't •oing to be for the benefit of the 
Government , generally, though it may be a little bene­
fit for the Treasury. 

H. ll. JR: Is tnat all? 
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~m. c.s. BELL: Yes, sir. 

ll.M.JR: All right. Does anybody want to know 
how I feel? 

Mh .. SJLLIVAN : Rathert 

!.IJ,. V;1IITE: If you feel it ia importantt (Laughter) 

H.!.!. JR: ~ell, if I can get out of this thing 
graceful ly, I ~~uld like to. That is the waf I feel . 
So;neone want to cross-examine me'i I am 'llilhng to be 
cross-examined. • 

~L, . rulLIVA!i : Would you be willing to give up 
Procurement to whoever is willing to take over this 
responsibili ty'i 

H.M.JR: If necessary, yes. 

hut. SULLIVAN: I think you would have to. 

M.lt .• O' CONNELL: I don't unoerstand that , John. It 
doesn 't seem to me it ~auld be any more difficult to 
split the existing Procuremen t Division that it was to 
split it wnen we did it once before. 

~. BLOUGH: I thought you said a few minutes ago 
that it wouldn't be necessary. 

LlR. SULLIVAN: I said it would no t be fair t o ask 
some other agency with no trained, experienoed men to 
ta~e on this responsibil ity wi t hout giving them the 
6l'Oup that everybody admits is the beet qualified to 
handle it. 

MR. 0 ' CONNELL: That is not the entire Pl'ocurement 
Division, though, John. 

H.M. JR: In New York in the office building, on 
the fifteenth floor is the floor devoted to surplus 
proper ty. On the thi r teenth floor i a the floor that 
has t o do with Lend-Lease. 
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They t ol d me up there - Vlalsh ie a good man , 
isn' t be'? 

L!J<. SliLLIVAN : He is Assistant Director. 

H.)' . JR: There is a man in charge by the name of 
Young. One thing has to do with buying. With the 
exception of pay roll and the admi nistrative end, the 
trlinc:s are completel y separate, 

\Ct. S.JLLIVJ!I: And they are serviced by one adainis­
trative group. 

n.M.Jk: You could have another administrative 
service. 

!.!k. 51.1LLIV.All: \'Jlether you can accumulate a nation­
wide administrative service r ight now or not- -

H.M.JR: The point is , gentlemen, this or~aniza­
tion of the surplus df sposal only came into bung, as 
far as the field was concerned, February, a year ago. 

Mk. \';RITE: I think they ought to ban any 
personnel whom they want, but I thtnk there is this 
difference, i sn't there, John, t hat the Procurement 
A~ency is a continuing agency in normal t imes, and 
more routine. 

WR. D. \., BELL: Tbey have surplus right along, 
but on a very small scale . 

MR. WliiTE: It lends itself to a r outine j ob, 
whereas this surplus disposal is a major issue. I 
~i11 say t his, in contradict ion t o the position I 
have been taking, ~r. Secretry--

H.M. JR: I am accustomed to that! (Laughter) 

Mil. WHITE: ••• is that I have a!v1ays felt that it 
is a mistake to create new agencies Ylhen the work can 
appropriately fi t under an old department. 
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r thinlc ti:DE :rm:,Jes of tr.at nne nee: ~. laare 
i s that" t~ bee~ = ";!le other aide. A:r. tba• ccodUi.on 
in 1vlti. ch tn& ~::..J.i ty is snared •• .tt i n ill:. t hia 
makes it t1111ch.. "111:1':'3!! than I had tbot:t;At. ' 

H •• • Jli:: ~~. jan :ior tne moment, -..o.U: 10u:. milui 
sum:narizin&::- ..X.1:e is? ':.hi te Ul'l£U liite• 

!.!r.. .. ,.H---::! == ;ou em: _r acefu_ '1 rr. ~ and.. i t 
see~:~a to auE -oa.: =• '-!It :-ou uoald . ...::r;;: .t shoa.ld..ba 
on tne ba.lliar en..: ce ~==~oat ion of co:~stTCtin exeu u:rea 
t o bancl.la it: ~e,.w::_;:a.ifl.t£11, &lid 1ou snoul... o p:repar:eci 
and of.tel!: tn: _;pow D"l'!lr su cb pe raollllel AI• t.Jlre i s- ilL 
the Treo:suq---:rzo ;:m.Te beeD •o:-Li.ng on tau, .l.llclk mo 
v;ould be, o:f: va:li.ue ~ lliil&tevel' ort:a.. iza~ia:n:ouli1 t ake 
tt over . 

H •• • .JH:: = = "f!!J7 :Oterested in T.n&t )Ttla:. s a:r nor. 
I also ~ -o:r:; "111180 be very interesto.c. i 10U- su­
the reclll"d:. =. 1n te 

YR.. \wr::- ~. :.---_._. t-e u at l'JA&t-_.an. beea: 
sayi.Dg i.:l. v~ = r.,; ng. _ t : u been ~ tll oe, 
but tnJ~t: is:: rca.- ~~ 

:mg.. mr:::: ; Teybocy eue sniftei .a o:mi.e o£.. 
t imes, ~-

Wl.. \~ ..= 1 ~nn' l !hl!ted. 

ILR .. <iJllil'L:lt: -.rey h•SD' t slli! tec. JLihaewei~d 
t he al'g!UIIIfnt::lt = onn sioe s and ceDe t · .a •oal!.lu:si on~ 

H • ..t.JR:: ~ .is tile point. 1 IIIi .u!WL t lut.t r 
haven ' t:, lmt: ~- ;ave ~• ary ar~t _n,re .. L_aa: 
£Ding to b:IE ~ ~ .,..;. til 7011 pe~•· arp oa:r 
arouna. ttere. ".gr. :.:~ :::u:m to iio a.DC ... , r i!JlLl:r-
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r mean , let's just take t he thing• which are pending. 
You t ake Vrhite and his World Bank: and llorld :>tabiliza­
tion. There is a thing which 1a absolutely the 
Treasury' s busine as . 

I have Wr. E.W. Bernstein up at New York, I s~ent 
a l ittle over two hours with hia. I &O over the thing 
and I am just befinning to get the thi ng. If we are 
going to have th. a meetin~ , and the Preaident hea 
approved calling the meet10g, it ia going to take ever,y 
hour that I can get, and eveey hour that &nJbody around 
here who can help me, can get, to put this thing across. 
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It woul d be a great feather in Mr. Koosevelt ' a cap - of the 
Allied Nations - if there is something to otter the satel­
lit e nutions as a hope of stability. Kr. Bernstein, when 
he was here, was hopeful of Czechosl ovakia. This sort 
of thing is an assuran~e to Mr. Bernstein that three 
oonths after the armistice that Czechoslovakia can begin 
to expor t business if these Worl d Stabi l i zation plans 
go thro 1gh. If we here, with all the magnificent work 
that White has done for the groundwork, can get this 
t11ing across, there is something to hold out to these 
count ries now, that there is work for them on a post-war 
basis. And I ought to give that thing every minute 
and ounce of energy that I can, just as I do to this 
President • ~ War Refugee Committee. 

Now, I can only do so much. Jll of us are tired, 
everybody around here. You can only spread yourself 
so t hin. No~ , how thin can I spread ~self? 

Sullivan hasn't said to me, ''liorgenthau, you 
needn't worry about this thing; you don't have to give 
it any attention.• 

MR. SULLIVAN : No, I think you do . 

H.M.JH: You think that I do. 
something like tha t . I t gets down 
one thinga that I have to do , and, 
aee the day long enough. 

It gets down to 
to a thousand and 
frankly, I don ' t 
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I snould go a:ound and viait these things. Ted 
Gambl e gave me a l1st last night . He wants me to go 
lo ten different oi ties at t he end of thia month. I 
don' t think I am going to go . I don ' t think I can do 
it. It isn' t t hat I can' t do it - I can do i t if I 
have to , but I just don' t think I have the time to go 
fr ,m here to Texas and ~inneapolia and for t land and 
~leveland and Boston, where he wanta me to go. I 
don 't think I am going to be able t o make the trip. 
':"here isn ' t anybody in this room who can' t atand a 
,.onth' s res t . 'i'hat is the trouble, t he wear and tear of 
tl.e ' :ar on people ,,ho aren' t at the fron t. 

In other words, only ten percent is fighting and 
ninety per cent i s wai ting, and the damnedest part is 
l'1aiting here . It is worse than even if you were in 
un if o t'lll. 

Here v1e will l ose Surrey. Take this fellow here 
(blough); for t en days I haven't b~ en able t o si t do~n 
and talk with him,and Surrey was going on the Hill. I 
shoul d do i t , sit down wi th Roy Blough and give him an 
hour to bring me up to date on what is going on. 

I ou~;h t to go up and see Mr. Doughton and Walter 
George. kight ? 

!.IJt. BLOUGH : Yes, sir. 

H.W. JR: I haven' t been able to physical ly do it. 
And here is something entirely new. inten the President 
took the present Lend-Lease organization, he just took 
it bod \ ly and l ifted it out of the Treasury and set up 
lbis enormous organization with two thousand employees 
to handle Lend-Lease. This ia something de novo. It 
i s al l very nice to say tr~t the 1reaaury can do it 
better than anybody elae - sure , l et' s aay th~t they 
can; but also, it is going to be an organizat1on to 
handle bi llions where we are handling mil lions. I can 
take criticism. I will be criticized no matter wha~ ~ 
do, so it isn' t a question of tryi ng to duck the crltl­
ciam. 
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It I am not criticized for this , I will be criti­
cized f or somethi ng else; just as long aa I am he re I 
will be ct•iticized . I was explaining to somebody the 
other day - again diverting - why I am cri t icized. In 
the old days , first Governor Strong and then Governor 
.. arrison was the go-betv;een between ••all Street, 
\',ast.ington, and .c.urope. \l'e!l , !.lr. Roosevelt and I 
·ook tn t awa~ from them. Is that worth while getting 
back f'o r tbe Federal t•eserve of New YorkY Sure, that 
is worth f i ghting for. Sure it ia worth while cutting 
the throat. 

\hen I went on the a i r, I was sick. & very impor­
tant busi nessman wrote a letter to a f riend of mine. 
"' .. ith Uol'gent hau out of the uy, I am making new plans. 
"ill you come and go to work fot• me?" 

Sure t hey want t o get me out of t he way. It ia 
a question of what can I do , and what can Mr. Sullivan 
do , and Mr . uaston, and l ooking around the room, there 
is just a handf ul of us !.,ft . Now, what can we do? 
This is an all- t i me- consuming business. Go to RCA, 
j,~A says , "No, can ' t even have tbie man as a consultant, 
tl.is Folsom. Wouldn't even let me have him as a con-
S\l ltan t . 1hey tell me whani can get in other businesses, 
ve1-y generous, but I c8Jl ' t even have J,lr. Folsom as 
consultant. 

The President of Yarshall Field came dowo here; 
wonderful about s~aesting other bus inesses, but I 
can ' t even have the~ . American business doesn ' t want 
lol1•. Roosevelt ' s .ldminiatration to dwnp this thing, but 
will American rosiness come in hne and help us? I 
haven ' t seen anybody yet who would . And that is a 
heartache. I am goin~ to have notliing but heartaches 
and headaches, and th1a is t he thi ng - I am t alking 
about myself and the people - where oan we put the energy 
where 1t will do the moat good'? There are things right 
in this room - people cry in~ to see me. Here is Bell 
~aiting on the Bank of Amer1ca; here is ~~arlie Bell 
waiting on deferments . iverybody is wait1ng. I try to 
clear the t hings before sunset. 
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l did accomplish something yesterday by just 
sit line here and sweating out lo!r. Hull. I dio get 
somethlDC done. But the question is one of relative 
lmpo1•tance . This is something brand new. You will 
agree wl. th that? 

~. SULLIVAN: Oh, yea. 

h .J: •• ra: Should I take thi s thing or not? 11y feel­
ing is that I shouldn ' t take on this kind or a thing 
which i s brand new. I will take on something if I 
tt.ink I can stop Sweden from sending steel and ball 
bcarin&a to Germany. I ~111 take that on • 

. ih. BELL: Seen llrew Pearson this morning? 

n.M •• TR: Yes. If I can keep diamonds and platinum 
fr om ~oing from the Argentine to Spain and Germany, I 
~i ll t ake that on. But, frankly, l don ' t think I want 
lo t ake this on . I can ' t be any franker than that , 
can I ? That is turning myself inside out. 

!IR. SULLIVAN : No, you can ' t. That is perfectly 
f rank. 

H: .: . Jd: llere is Dan; Dan is tired. Charlie ~>ell 
i• tired, Herbert uaston is tired, I am tired; but we 
can still function. But we have first got to do the 
things t hat are here. Harry \',bite ia tired; M are all 
tired. Hell , we burn ourselves out on this thing, be­
cause we a re the one Department that hits and hits hard. 
I don' t think we should take this kind of thing on that 
is new if we can get somebody else to do it . That is 
the way I feel , John. It is no reflection on anybody. 
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I mean - again to be personal - all right , suppos-
ln~ ~e take it on . Everybody in the room knows that if 
things break right in June, John wants to run for Senator . 
!:.ore power to him; I hope be does - I hope he gets elected. 

MJt. Vll!ITE: In f act, we al'e banking on it. 

Regraded Unclassified



- 45 -

li . !.!. JR : .but I can ' t count on Jonn to carry this 
luing . If I could count on Jolln to carry the thing 
thnt would be something else. But Jolln says I am o~ 
notice. If everything is all right in June, he leaves 
me . Then who is going to cal'ry this t hing on 'f It 
means somebody else amongst us has t o take onthe extra 
bul'den . And June ian' t ve ry far off, and the chances 
are excellent. Well , there goes anothe r member of the 
nine- thi rty Gro~p . 

i.lt!. Vt1IITE: And there is a good excuse right there. 
I tcean, even a good public excuse. 

ll .~ . JR: I don ' t think better. 

~. ~ULLIVAN : ~ell , I am convinced that you have 
·ot t o plan to carry this alon~; for another t hree or 

lour months , anyway, Harry. I don ' t think any sort of a 
clevice will le t you out in t he meantime. 

!.Iii, ~.l!ITE : I didn ' t think it VIas a question of 
cut t ing it off immediately. After all , the big problems 
ol disposal of surplus property, I imagine, wi ll not 
occW' until after the cessa tion of the European conflict. 

lilt. ;:, ILLIVAN : 
big ones. 

:Alt. O'CONllKLL: 

Yes , the big ones, but not the real 

The voluce ~ill ~e later, of course. 

wt. WHITE: Certainly not in the next !e• months. 

!.irt. BELL: They are getting big right now. 

11R. GASTON : l>e have this t hing - it ian ' t a ques-
lion of whether we take it 01• don ' t take it. Now the 
question is technique and timing. 

ll . !! . JR: Excuse me , Herbert, I don't think you 
are. quite correct, because I understand that on the re­
quest of Clayton the ~rmy na~ stopped all surpl~s sales 
ior the time being. ihere is a atop- order out tasued 
by ~layton stopping all surplus sale on the part of the 
Army. 
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lf~t . .. lULLIVAtl : And they turn 1t onr to us . 

H.M. JR : No, I undel'Stand that Clayton issued an 
oroer, I think more or .less aa a result of this bat tery 
t r,mble in Utah, telling the Army to atop all aurplua 
sales until he cruld have a look at it . 

Mh. GASTON: That doesn ' t affect ua? 

H.l!. JR: I t aff ects ua in this way: It doesn ' t 
place an additi onal burden on ua immediately. 

Clayton bas stopped the thing, all right . He 
<wants t o have a l ook at the thing. In the meantime t he 
Army isn' t dumping anj'thing on us . 

Mlt. GAS '!O N: As the 
has been assign ed to us . 
technique ? 

record stands now, this job 
'ihe question ia, llhat is t he 

H.M. Jlt: 'l'hat is right. llut the point I want to 
make is, he has more time to .Look around. Not because 
I ra ised the question, but for reaaona of his own, he 
issued an order to the Arm,y to a top the a ale of surp lus 
eoods unti l he could study it . 

~ ::::.. :.:.:. ~I.LIVAN : But I think that was to order them 
to turn it over to the appropriate agency rather than 
selling it themselves. 

H.U. JR: Uranted, but what I am t rying to get at 
i s, ~e have s l i ttle core time t o think about it, be­
cause tne Army isn ' t dumping stuff on us every day. 
'I hat ia all I mean . 

Wel l , thank you for your patience. 
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JE\';I SH EVACUATIO!l 

Present: V.r . Peble 
/.!r . DuBois 
l!r. Lesser 
Mr . J . B. Friedman 
l.!r . Abrahamson 
Uiss Laughlin 
Miss lolann 
Miss Hodel 
Mrs. Klotz 

April 7, 1944 
ll:30 a.m. 

H.M. JR: I just wanted to say to all of you that 
nothing bas pleased me more than being eblo to get the 
S~ate D~er~ent to send out this cable in regard to Camp 
V1 ttel. It JUSt shows that if ?18 put enough beat in the 
right plooe it can be done, and believe me, we have put 
pl enty of heat on Mr . Hull, proper. The unfortunate 
thing is he has surrounded. h1mself with a lot of people 
v1h0 are very prejudiced and just have no vision at all. 
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I hope the world doesn't know it, because all of these 
are li t tle drops of water on the stone, which must give 
confidence to the suppressed people of the 1·;orld that there 
is sane hope somewhere . 

\',ben those things are out and nothing happens, the;y 
must ask themselves, "V:ell, after all, what is all of this 
fighting for?" So the fact that the Merch 16 cable went-­
of course, in the roam I can say it is a tragedy it didn 't 
go on March 16. Most l ikely two hundred and fifty people 
nave been murdered because it didn't go out en the 16t h 
of March. 

I made up my mind last night, and I told these p~cple 
I would stay here until it did go. I did stay here w1th 
the help of you people, and with the result that people 
ever there who were opfosed to the thing--evidently Mr . 
Hull, although I haven t spoken to him since last night 
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at ai x o'clock--! haven't been able to get hold of hia 
to thank him. But the results were good. I just made up 
my mind I would stick it out. 

Each of you is entitled to a personal inward satis­
faction . 

I.'R. PEHLE: V:e have that , and wan t to thank you for 
going t o bat on this thing. 

II X . ~: It ~a just one of these things where l!r. 
Hull r.as &lven this memorandum--what ia this terrible 
person' s name? 

UR. PEHLE: Culbertson. 

II .W. . JR: Culbertson' a memorandum. And that was the 
las t VIOr d , 

Well it turned out it wun' t the laat word, and he 
moat likeiy can say again as he did once before, "It is 
that damned Jew in the Treasury" who over- ruled him. Be 
said it once before, and now moat likely he will say, 
"God-damned Jew." It is a badge of honor. 

It is unfortunate that such people exist in Mr . 
Roosevelt's Admi nis tration, and they should be gotten rid 
of, but J.! r. Hull doesn't seem to want to get rid of them. 
There you are . 

Anyway, thank God for people like ;ourselves. I juat 
~an t to say thank you. 

!low, to get off the serious side to~ a minute, .I , 
will give you all a good laugh. You don t know, I <1on t 
think but I called u~ this Rabbi and wanted to thank him. 
Af ter ' all, i t was a n1ce Passover present . He said, "I 
want to wish you, Ur. J.!orgenthau, an orthodox Passover." 
(Laughter) So I wish you all a very orthodox Passover. 
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(B•ntn~ c •• -.. fer • .,_ I.W.., 
r.,lti.,.,A, a-.u .- c ••• ..., W.ne) 

••• NAeeAV .,..n 
c ..... , 

NIIW .,_. 7 , N , V, ................. 

Hoaorable H•rr 1. llar ... tllau, zr. 
Seorekr)" of the 'rr•RI7 
Walb1D&Wil, D. o. 

Honorable Slr: 

In n- of all ortbo4az orcnlaaUou, •i •• 
expreae Dill' a1DDareU appreo1aUoll tor J OUr srao-
1ouaDe .. 1D reoel't'llll our delacaUoD, •114 tor JClllr 
warm qapatheUo ooDD el'll lll tbe tate of the utortWl­
ate 1na t or whoa we plea4et. We pNJ tbat JCMll' 
propoae4 MUOil will realt lll their rMOIIB. 

We are 1114H6 pahfla • "' 1111l ad JGar able atatf 
ot the war RefU&H ~. ll•! <'.::.,. bJ Jll', loha •· J'Cle, 
f or the ooop-UOII whlall :.- 1.~~ -ltana4 at ft'VJ 
ooeaa1011. '1'11111 111011 uUer 4ewt1oa to the hlnorla 
taak whloh la Ulelra, u6 U la CMll' hope uaat thell' 
effort& 11lll be _, cee ... tlal. 

we expr••• our alMeren ben wlabea for a _, 
ple .. ut h oll4&J• 

'f&rJ reapeottllllJ ·,.aara, 

Y.uD !Wl.lrz.t.LA IIIBRGDCY co•aml"ffl 

.U::r 
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December 24, 1943 

December 29, 1943 

Dece:~ber 23 and 28 , 1943 
an4 

January 11, 1944 

January 27, 1944 

....... tlH• N1H& ....... 

..,...._, " •sua .. 

.. ,...,. N1HI wltb Ita .. ..,.._, 
"·~1ab .... ., ., ~. 
"•'• Depu.._, oabl.84 .Uuaelea 
"""•••1111: ...,."•'loll ot tanauraa 
Qonl'IIIIODt. 

k''-" ra1o84 wUia , .. ,. llef&l' .... , 117 
AIMr1oell • ._.., •• Lilla. 

Ka\ter retol'l'e4 117 tbe "•'- llep&l' .... , 
to t1ae Iahl'IO'IU'F Mtal "-1''-• tv 
111'1ooUpt1oA &114 repon. 

"•'- llep&l'bellt poUUou& '117 .lall4u 
Illl'ul to Ulr.e ao\loll 111 \b1a ai\or. 

rooe1'184 110 'lOrd fl'oa Ule 

---~~~!IJ~f'IJ~~ Ule 'liar , ...... February 21, 1944 

March 14, 1944 
(la;a 1n the &tternooD) 

Maroh 16, 1944 

Aj)rU 6, 1944 

tor \r011oa1011011 to lol'll 
oo \b1o oubJoo\. 

'liar Botupo Board rooo1Y84 troa "•\o 
J)opar-11\ oablo troa Loll4oa 4&\84 
Jlol!ll:l .L. l.iti.. oon\&1111111: \lao roporS 
iii4Jiooolliiiiii&Uooo ot t!w Iater­
IOYOrDaODCal ao.-1,\00o 

'liar Rot~&~•• Board dol1Yor84 to 1\ato 
J)opar\aoot oubo\1tuto tor oablo 
clol1Yere4 oo robl'll&I'J 21, 19U, 
rowr1Uoo 111 11111\ ot \ho Ia\or­
IOYoraaoll\al 001A1\to•'• repor\ aD4 
1'00 I o114a\1oUo 
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l!VoJr: 

General 
Strons: 

Hl!Jr : 

s: 
!!l·!J r : 

S: 

SY.Jr : 

s: 
''MJr : 

S: 

S: 

':;~!Jr : 

5: 

K:'Jr : 

S: 

HJ.fJr : 

S: 

l!J.!J r : 

Hello. 

Good morning, Mr. leoretarJ, 

Good morning. 

Thi a ia General Strong. 

Yea, General. 

I vas Just wondering whether there ba4 been any 
developments in the matter we had talked about 
t he other day beeauee I have bad an intiaation 
that fairly heavy effort u being aade by State 
Department to get me on duty over there. 

Well , the only development ie that General 
Marshall's offioe wanted to know what it waa 
all about. · 

Uh huh. 

And I told them yesterday. 

Uh huh. 

And then they told me that you had until June 
on your leave and I explained to them my diffi­
culty in getting to the Prea1dent and I haven't 
been able to see the Preeidant. 

Uh huh. 

And that - that ia 1111 difficulty. So they said, 
1 Well , there's no burry.• 

Well , I can give that up any time. 

Wha t? 

The leave. 

Oh. No , but I meant there waa no-d- ~e~hla1nied 
to them that I couldn't-- I dOUbts wuet er 
could get to the Preeident until hie return.··· 

Oh, I aee • 

. ... trom b1a rest , vhlch 1e confidential. 
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HY.Jr : 
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~~Jr : 
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<r.~Jr : 

S: 
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• 
Yea. 

So they aa1d to •e, "Well~ there'• no hurrr . • 
And eo -- Vall, I .. 1d1 

1 Tnat1 a tbat. • But 
1t you' ve go t eo• ath1ns from the ltate Depart­
ment , this i s V BJ'1 nebuloua end I - - I wouldn't 
wei t on 1t. 

Uh huh. 

But ...• 

Well, it a117th1ng coaea up, let •• It nov and in 
the meantime •••• 

The way it ie nov, be ' a going away and it will 
be a couple ot weelta before I oan aee him. 

Well , I'll try to stall ott tor aome time. 

Yeah. But General Marehall'e ottioe aeemed to 
like this idea that I bad in mind. 

Uh huh. 

They said, "Well 
about that, too.:./ 
along. 

tbat'e tina. We ' re worrying 
I Just thought I'd pase that 

All right, Mr. Secretary . 

Well, I' m sorry, but due to the Pr esi dent 's 
illness, I haven't been able to eee him. 

Ruh. 

I've had a request i n now tor t en days. 

I 'll -- I'll stall on the State Department and 
it, ae and when you get a chenoa "to see him, it 
anything comes up, please let me· know. 

I certainly will. 

Thank you very much, air. 

Thank you. 
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Coerb tor : 

Trtaeury 
O~ erator : 

:rnJ r : 

:r.:Jr : 

!!enry 
liollace: 

:r.~Jr : 

1i : 

:c:J r : 

'.:: 

tj~ lJr : 

... .. . 
u•;Jr : 

!..,'Jr: 

::.~!Jr : 

",i : 

Hli.J r : 

' I : 

;n.:Jr: 

Here you are. 

He ' s on the line. 

Hello. 

Just a moment, sir. 

Hello. Reno . 

Henry? 

Yes, Henry. 

Why do you wan t to grow corn between your apple 
trees? 

Well , we're Just planting them. I don't actually 
mean-- it's in the rove between them. 

Oh, you 're Just putting the tree• out? 

Yeah, Jus t putting the trees out and we've got 
a lot ot room there. We won 't plant up to four 

,teet, you see, ot the treea. 

Oh, I see. Yeah • 

But I don't want to let the ground go to waste. 

Uh huh . 

And we were 

What do you 
corn .•.. 

No • 

I wanted ••.. 

whet do you want to plant , sweet 

.. .. or field corn? 

Field corn. 

Want to plant field oornt 

Yeah, tor huski ng. 
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1>' : Uh huh. 

;r.:Jr : But I don 1 t want an:r ot that tall corn that 
grows in Iowa twelve t eet tall, it that'e the 
way it grove. 

~ : : 

W: 

H!IJr : 

... .. 
H:~Jr: 

;1 : 

lillJ r : 

Well , it grows pr etty tall . 

It does? 

Yeah. 

You ha,.ve no short variet;r? 

Well, yea , they have some r elatively abor t 
aorta. I don ' t believe they're ae ehort as 
you have in mind though. 

You haven't? 

I think - - how abou t th1e Cornell Number 12? 

Vlell , we're getti ng' Cor nell !lumber 11 . 

Eleven rather. 

Eleven-- that ' s the one they've recommended. 
We have that , but I wae Jus t trying to •... 

Trying to do a little experimenting, huh? 

That was it. Ot courae, 
a little on sweet corn. 
tor years. 

we could exoeriment 
I haven't grown it 

Well , I' l l tell you -- I'll -- I'll ~~ve the 
boys send ten pounda up here juat tor tun to 
try . 

llo, I 1 d be glad to try enough to make 1t 
worthwhile eo we oould marke t it. And I vant 
to buy it. 

(Laugha) I just don't want to eell it to you. 

No, no , no . 

llo , I really don 't. 
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... 

'f~~Jr : 

" • .. . 

·.:: 

... 'J r : 

A: 

!f.!Jr : 

·.·. 

- ) -

What? 

I really don't. I'll .... 

No , well, why not? 

Because, frankly, I Juet don't know whether 
it 's adapted to New York State or not. 

Oh. 

And so, therefore, I'd euggeet -- I'll have 
them eend ten pounds to you and you can tind 
out whether it i» or not. 

Well , that isn't what I .... 

230 

That won't be difficult. Ten pounds will plant-­
oh, halt an acre or ao. 

Yeah. 'Welt! that will be wonderful. 

Let's see, as a matter ot faot, ten pounds 
a bushel plants -- a buehsl plants about seven 
aores and ten pounds would plant an aore. 

Yeah. 

Yes, I'll-- I'll have them eend ten pounds to 
you and ••.. 

You don't know whether it' • adapted? 

rrankly , I don't know of any experi ments in ~ev 
York State. And I Ju s t don't-- you can never tell 
about corn until you've had experience. 

'.4ell, we 'd like to try it. 

All right, sir, I'll see that ten pounds are sent 
to you. 

Now, it they'll send it to James Bailey .•.• 

James Bailey? 

.... Hopewell Junction, New York. 
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I t shall be done. Jamea Ba11e7, Hopewell 
Junction, New York. 

That's terribly n1oe. 

Thanks, Heney. 

""Jr : Thank you. 
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BA!iKING 

Present: Mr. Bell 
!.lr . Delano 
Mr . O'Connell 
'Mr . Tietjena 
t.!rs . Klob. 

April 7, 1944 
4:30 p.a. 

H.)!. JR: I am very sorry about thia morning, but lir . 
Bell kept me--

(Yr. Bell and ~ . Delano enter the conference. ) 

H.M.JR: Where ia my General Counsel? 

MR. BELL: Do you want the General Counsel? 

H.M.JR: Don't I? 
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l'R. BELL: I don't think you need him. It ia juat a 
question of where wa are going and what the policy ia . '5'e 
think we ought to bring you up to date. 

B.M.JR: Well, all right. Go right ahead. I alway• 
need a lawyer. . 

MR. BELL: Out ip California we have over fifty facili ­
ties established in Army post s, Navy yarda, and eo forth, 
and the Bank of .AIIIarica has about 'thirty of them. Of oouraa, 
we don't conaide~ thaaa in any sanae branohea, but they are 
often close to it, ani' I auat aa;y that they have done one 
ewell job. You could aak nothing sore from them in the 
way of serYice. They have just turned over their whole 
hank to this !ray and llayY crowd. 

Now they have aeked for aaae branches, and Yr . Delano 
will tali you about three placea. There ia aome political 
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pressure on two of th11111 , Senator Downey haa been right 
ho t . He told llr , Delano the other day we were going to 
be responsible for bia defeat, and poaaibly the defeat 
of the Democratic Party ·out there. 

H.M. JR: Sure, that happened last time. Roosevelt 
carr ied California by three hundred thousand, 

UR. BELL: But we thought you ought to know about it, 
part i cularly these three placea , 
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H.l! . JR: They had better not crJ"wolf! wolf :• too often. 

(llr. O' Connell enters the conference . ) 

H .~ . JR : The Bank of Aaerica--you may not know about 
it, but m.aybe you should. 

t!.R . DElANO: The first place, where the heat is tho 
hottest is a place called Sherman Oake, which is a little 
c~nunity about seventeen miles north of the heart of 
Loa Angeles . We have several timea turned down requests 
for a branch at Sherman Oaks, 

H.M.JR: V~at part of California is that? 

MR. DELANO: Southern California. 

lo!R. BELL: tlot far from Hollywood, ia it? 

MR. DEWIO: That h right . It ia in the incorporated 
limits. 

(Kra. Klots entered the conference. ) 

MR. DELANO: It is in the incorporated limits of the 
City of Loa Angeles, but about seventeen miles from the 
heart of the cl,ty. · 

Up to the present time we have turned down the 
applications for branches there on the general theory that 
the service ~as adequate. There is good service at. two 
branches, about two and a half milee from this part1cular 
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locati on. But in the last f ew montha there haa been 
quite an increase in population there; and of course, 
there ia gee rationing, which adds to the lnconnnience, 
Under those circumstances we thought we would put a 
fscil i ty there ao t hat it would be temporarf and we wouldn't 
be expanding the system of the Bank of !mer ca, and the7 
would provide all the necessary aerTi cea for the cammunit7. 

I told that to Downer, that we would put a facilit7 
there, and we are in rece pt ot same pressure from him 
stating that isn't adequate . 

H .~ . JR : Leave Downey out of this thing and juat 
give i t to me on a question of straight backing necessity 
of the community. 

liR. DELANO: The facility il adequate, 

H.M.JR: It is adequate? 

MR. BELL: VIe would much prefer to have the facility, 
and then we could take another look at i t after the war 
is over, and the populat ion - certainly same of it will 
leave. 

H.l: . JR: You mean the present banking facilitf? 

YR. DELANO: No, I mean the thing we call a banking 
facili ty that we propose to put in there . 

MR. BELL: The same as an A~Y poet. 

H.ll .JR: I didn't understand. You mean it isn't a 
pe~anent branch; it is, so to apeak, as long as necessity 
di ctates . 

MR. DELANO: That is ri~t . And at our option it 
can be extinguished, 

11. ~ . JR: ?.'ho thought that up? 

l!R. BELL: I think it was probably lo!r . Batchelder and 
you (Delano) talking together. 
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H.ll.JR: Is this the first time we have dona thia? 

MR. BELL: We have tacilitiee around other placn , 

H.M.JR: Other than camps? 

MR. BELL: No t all e xactl)' in camps. We han that 
one in Wichita, which ia more or leas in a housing develOJIDent 
ti ed into the Boeing Plant. Vie have one at Seattle which 
is at the Boeing Plant. 

H.M.JR: Is that what those are? 

MR. BELL: Yes, those are facilitiea , not brancbea. 

H.W.JR: I see. This is the first time I have beard 
the word •racilit)'• used. 

LIR. BELL: You didn't ge t it the other da)' when I told 
the story. I used the word~acilitiea" all the wa)' through. 

H.M. JR: I thought you were talking about a gadget for 
an airplane . 

MR. BELL: We have coined that word. It now baa a 
technical meaning, so we are sticking to it . 

~. DELAJIO: The difference between that and a branch 
is that the branch is more or leas permanent. ~hen you 
~ive them a branch permit, they can keep it u~til they 
~ant to give it up. In the facility , the opt1on rests 
~ith us to extinguish it. 

l'R. BELL: It has to keep the main part of its 
at the parent office . The loans are really made at 
head office, though the)' may initiate the loans. 

H.l!. JR: How far ia the nearest bank? 

books 
the 

UR. DELANO: The nearest branch to this particular 
location is two and a half miles . 

H.M.JR: How man)' people are there? 
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L'R. DELANO: About fifteen thouaand, 

H .l!. JR: Are they war worker a? 

MR. DELANO: Largely, but there will be a large 
permanent part of those--
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H.I:. . JR: They work at--I don ' t know whether I know 
the names of the plant& . They work at various war indue­
tries within a reasonable distance. They liYe in thie 
cCICll:lunit)' . 

UR. B~LL: This is more a residential section. 

H.I.! .JR: I think this is a damn nice wrinkle. 

l!R. DELANO: I think it ia a good one, myself. 

(llr. Tietjen& enters the conference . ) 

H.M.JR: You are just too late; we .opened a facilit:. 

~!R . TIETENS: To help Giannini? 

H.M. JR: It ia a wonderful thing. It is not a branch, 
not a bank, it is a facility . I think it ia wonderful! 

CR. BELL: You ought to read the telegram . 

l!R. llEUNO: Do 70u want to aee the telegram? When 
we told th~ we were going to give them the facility, we 
had this . (Handa Secretary telegram of April 6, 1944, 
signed b7 Sherman Oaks delegation.) 

H.I.: . JR: l!y God! Whj not sa)', "America firs t, • and be 
done with it? 

MR. DELANO: The whole thing ie a taged. 

H.M. JR: (Reading telegram) •copy to President . 
Cannot understand refusal of Comptroller of CUrrency and 
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Secretary Morgenthau in refueing branch banke ; Shenaan 
Oaks Encino districts serving communitiee of 25,000 
population and several hundred buaineee conoerne when 
building to house bank is available, according to wi re 
£rom Senator Downey. Impossible because of gas rationing 
to contract business in distr iota. Heareat bank tram Encino 
ls 12 miles round t r ip. During Fourth Loan Drive people 
unable to buy bonds at post office with payroll or personal 
checks. Local theatre one evening sold $150 000 of bonds. 
~e need bank and leave selection of same to f;easury Deplr t ­
ment. Facility referred to in Senator Downey ' s wi re would 
not in our opinion be satisfactory. • • 

\'/ell, what the hell? The;y have a facility. 

~. DELANO: That is right. It would give them all 
they need. 

H .IJ . JR: Unless acme body says no, I would give them 
the facili ty. 

How about it, Norman? 

UR. TIETJEhS: That is the least you c~n give them. 
(Laughter) And that is what you ought to g1ve them. 

Hl!'·· JR;,:. 1: !;!;,;;~ what you are for? 

~. TIETJEtlS: I thought they didn't want it. I 
heard that . 

YR. BELL: Well the Bank of Alllerice aaid that they 
didn 't want the faciiity. Of course, they want the branch, 
and they may say no on the facility . 

MR. DELANO: Vle will get another bank to put a facility 
in . 

MR. BELL: 

liR. DELANO: 
no t !acili ties . 

Haven't we exhausted it pretty much? 

No, we have tried it on branches, but 
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H .~ .JR: ~by don't you give it to •amebodf alae 
first besides the Bank of America? 

l.ffi . BELL: Vie tried to get an independent bank. 

H.ll . JR: How a~out the other Italian there? 

~R . DELANO: You might try Security first . 

H.M. JR: ~nat is that? Is it a trust companf? 

n . DELANO: It is not Sartori? 

H.J.l . JR: !lo, no, a very able Italian down there has 
a trust ccmpany. V.by not offer it to him? 

UR. DELANO: Suppose we do this, suppose we try to 
give this--be is a good man, that is rignt. 

H.M. JR: There are good ones and bad ones, 

MR. DEIJ,NO: You may try this on other people first , 

H.ll.JR: There is a very able Italian down there, a 
very prominent fellow; I had him lined up . 

l!R. DELANO: I remember . Hie neme escapee me. 

H.}!. JR: I think it is a trust company. Could they 
open? 

J.•R. DELANO: I think eo, if tbey will. 

UR. BELL: Rossi , is that hie name? 

MR. DELANO: No, Rossi is at San Francisco. 

H.M.JR: Well, there is a man; there oan't be so 
many Italians down there. 

MR. BELL: Oh, no, there are several in the Bank of 
America, 
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H.1l. JR: Ia that all ;you want? 

MR. DELANO: No, sir, that diaposee of one cue. 

H.M. JR: How many do ;you have? 
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MR. DELANO: The next one ie two little towns in 
Southern California . One of them ie ~aricopa and one of 
them ia Arvin. They are about twenty miles eouth of 
Bakersfield, which is the nearest on banking services. 
And at llaricopa, the Bank of America baa a pe~it, which 
at the present time is do~t and closed under that 
agreement that we have; thef can close it for the duration 
of the mr and then revive 1 t . 

H.l.! . JR: I didn 't know that. Yr . Bell will most likely 
say he told me . 

!.!R. BELL: I think it i a in the record, VIe froze 
them at four ninety-five. 

H.M. JR: Vie did? 

MR. BELL: Yes, absolutely. 

H.U. JR: Bell has one foot in Atlantic City already. 

MR. DELANO: No, the proposal of the 81nk of !merica 
is t o extinguish this dorm4nt per.nit and open a branch 
at Arvin. Arvin needs banking facilities. VIe can't put. 
a faci lity, facility quotes, there for the reason there.la 
no war effort there. I am disposed to let them move this 
branch from Maricopa, where it is not needed, to Arvin, 
where i t is needed. 

JUl. JR: Vibat is at Arvin? 

MR. DELANO: Nothing, except--

H.hl .JR: The only Arvin I know wee that place near 
Rockal\ay. Anyny-- · 
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~m. DELANO: Arvin has between six and eight thousand 
people . It has no banking facilities , I think it ia in 
the public interest to transfer thie one from Maricopa 
to Arvin. . 

H.ll . JR: Are you fellows for 1 t? 

rR. BELL: I agree . 

l.:R. O' C<XINELL: I take it you can't get anybody else . 

loiH. DELANO. That is right. That 1a ah.ays the 
condition precedent . 

H.ll . JR: Tb.at wasn't true in Los Angeles. ~t no 
one else wants to go ~o Arvin? 

l'R. DELANO: That is right . 

MR. BELL: I think you will find that it is pretty 
much Bank of Amer ica territory in the Sherman Oaks area. 

MR. DELANO: That i s right. 

ll . lJ . JR: Let's bust it open . 

UR. BELL: Well, we tried to get an independent bank, 
but ne weren't successful. 

H.I1 . JR: Let ' s bust it open . 

l'R. DELANO: We will proceed on thi~ theory, we will 
t ry the other banks first; and if we can t get them to put 
a facility in--

H.M. JR: I don ' t know ':hether you are old enough to 
•·emembor, but the New Deal used to be reform. 

I.!R. DELANO: I am old enough! 

H.U. JR: I pulled that the other day. This reporter 
was in. I said, "I don't know whether you ,:re old enough 
to r em ember an organize tion called the OCD. 
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1!R. DELANO: I have one more. 

II .J.: .JR: Yes, !Ou ~redoing all right the best you 
have ever done on G1ann1ni, I am in a gooA humor today. 

l!R. DELANO: We think we are holding them an,}'lllly. 
Pat CcCarran, who is fran Nevada-- ' 

H. Ll . JR: So they tell me . 
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~. DELANO: • •• has been riding us very heavily to 
~rant a pennit to the First f•ational at Reno to absorb tlro 
saall banks~ one at ~nden, and one at Eureka. They are 
all in Nevada and they are in very 111all cammuni ties. 
He want s t o absorb those by the assets, and branch the two 
banks . They are all three owned by Giannini, by Transamerica, 

H.L! . JR: How long have they owned them? 

CR. DtLANO: Oh, for several years . 

MR. BELL: But they are not a pert of the branch system. 
They are owned separately. 

rfi. DELANO: Up to the present time we have consistently 
denied Transamerican's request for this sort of thing, becauee 
~e don 't like to extinguish an independent bank and put it 
into a chai n system. 

~ow, Pat is after us hot on She thingi up to ~he . • 
present t ime I have said simply, It is under cons1derat1on. 
~e were opposed to it on general principles . But the 
door is open if we want to give it . 

H.JJ . JR: Vloul dn • t these banks continue with local 
directors? 

MR. DELANO: Yes , 

UR. BELL: Local directors? Probably local personnel. 

UR. DELANO: They are paper banks,
1
e
1
s 

1
tarthas ~r:ctors 

are concerned, because Giannini owns a o e s oc • 
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J.ffi. 0 ' COlllffiLL: Tranaamerica owns the stock or all 
three banks involved? 

MR. BELL: Yes , They are probably right under the 
branch system just as they are operating now. 

L'R. DELAllO: There is no publia interest in doing it, 
l!r . Secretary . 

H.M. JR: It looks better the other way. 

MR. O' C<liNE:LL: It looka better the way it is. 

!JR. TIETJENS: They cau in and buy it, and all at 
once they consolidate it. 

J.ffi. DELANO: It encourages the aomplete e~ansion 
of the program based on that procedure. 

ll .M.JR: You are not recommending that? 

AUt. DEL.UIO: I am not recommending it. 

H.A! . JR : I am with you. I would rather raise the 
price of silver. 

lffi. BELL: You may have to do one or the other . 
(Laughter) 

Pat is out of town now. 

~. DELANO: You stand pat on that? 

H .~ .JR: I stand pat on MoCarran! 

All right, you are doing all right . 

Norman, are y~u still happy? 

llR. TIETJENS: Yea . 

H. l! . JR: With what I did today? 
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..:H. TIETJE!iS : Sure, I hne no oanplainta at all . 

H . ~I . JR : You give thh other "V.op"--

~!R . DELANO: I will give thia other "Wop" the firs t 
crack at Sherman Oaks . They will move this branch fran 
Waricopa to Arvin. 

May I add one thing? The Federal Reserve a short time 
a&o, in admit ting a l!lllall bank in Lockwood Village, made the 
condition they should not sell any of the stock to Giannini . 
They have sold same of t he stock to Giannini. 

H.U. JR: Naughty, naughty ! 

l!lt . DELANO: And they have at the same time gone into 
the courts and asked for an injunction against the Federal 
Rese rve for kicking them out ol membership. 

H .1!. JR : Have t hey kicked him out? 

MR. DELANO: They haven 't, but t hey have anticipated 
that they will , because of this development , John McKee 
just called me and said, "This is vary confidential, but. 
this is the boat we are in.• I told him I would treat lt 
as confidential . I consider this as confidential. 

1~ . BELL: I don ' t t hink they had any right to attach 
a condi t i on . 

I..'R. DELANO: They are pretty far out on a limb on it. 

H. l! . JR: Wha t did t hey want us to do? 

~m . BELL: Cooperate, if we can. 

H.M. JR: Hell, I am no t going to do any more ll!-nk of 
Kentucky cases fort he Fed. What should I do on this? 

MR. BELL: Nothing. I t is just a mat t er of information. 

H 1.1 JR· Where is this place? Bell wi ll come in here 
seven ~o~th~ from now and tell me that he told me this. Now, 
whe r e ia this? 
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MR. DELANO: This h in California, Lockwood. 

H.M. JR: And the Federal Reaerve eaid "It JOU 
sell any of that stock to Giannini, we wili revoke Jour 
membership"? . 
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l'R. DEUNO: That il riJtht , Tbe7 ude that a condition 
i n admitting th~ to membereli.ip. 

lffi. BELL: I don't think t he7 can qualltr. 

H .~ . JR : How, what do I do? 

MR. DELANO. Nothing; it is juet infonaation. 

MR. BELL: You will hear about it, o! course. 
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RE : CHARLES OLIPHAH 

Present: Kr. D. W. Bell 
Alr. Charlet Bell 
.lira. nots 

H.M. JR: 'lhat I cllcl 11, I llacl CllarlH Oll~t 1a 
here . He worlta onr in IDtarul ln ........ all11J 
1Venchel1 and ha had 111 offer to C ld.tklll'. Cla*, 1llli 
heada tne Tax DiYhlcm of tba At OI'IIIJ Cltalftl'a otn .. . 

I told h1a that aa loas aa I .. hera I alWIJI ... ttl 
an Oliphant i n the 'rra&IUJ'7• I alkacl h1a if ht wattcl to 
pursue tax law. 

~e said, "I just don't bow what J 11111t. Scaa clq-­
I don t know when--I WUit to go into law practice with 
Sol Diamond, but J had 111 offer tocla7 of twaln thouiUI4 
dollars, which J 111 not lnteraatacl ln. Phil Wanohal aaicl 
he could get me twant7." 

Ian't that Dice? 

So I .. nt tor Joe O'Coanall and I aalcl, "Lhtan, loe, 
who panes on the tax caa11 whan tll17 ocaa onr hera to 
t he General Counael'a office?" 

He aaid, "I do.• 

I aaid, "I don't want JOU to do that." 

He aald, "wall, Paul u .. d to clo 1t, and Surr17 uatcl 
to do it. r 

I aalcl ~ou are loalnf both of ttaaa, ucl I don't 
want 10u to' do that. I don t bow whither Charlaa Ollpllant 
ie good enough; but if he 11--ancl that h tor JOU to clec14e, 
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and I bold 7ou reaponlibli··Wak 1t otv. tow- 'IIIIU. 
him over here and let hia pall aa the tax ••11 tllat-­
over fran Phil Wenohel 'a office.• 

Then he told me of the two 01111 tba,t he h huAHaa. 
just got through handling, wbioh 11 the JObD L. Leld• oa11 
and he said

1 
•flow I aa handling thh lira. Patnotre 0111. ' 

Those are tne kinde of caaea tllat I han. • Be h .,.., 
much interested in the two. 

You have to have aCDebodJ. !heJ are briDI:lng a ccap.Lete 
stranger in, and this IIIII 1111 be e tlaae4 aipl better tllu 
a stranger . 

lffiS. KLOTZ: I ban no idea about hh ahilltJ. 

H.M. JR: I told Joe O'Connell that he baa to decide 
that . 

MR. BELL: He just went out, didn't he? 

H.M.JR: If he i s good enough t o handle the John L. 
Lewis case and the Patenotre caae--tha7 are the two biggaet 
caaes -• have . The latter is onl7 eight 7ears oldt 

All right . 
MR. BELL: Y0u ban a letter fr011 the Winnesota 

Benkers Association that was sent in to ae 7esterda1, 
asking you to aake a apeecb on June 13 or 14 at thelr 
fifty-fifth annual convention in St. Paul. 

H.loi . JR: You? 
MR BELL• No 70u You han never been there, nd 

they ha; e don~ a srand Job out there . I don ' t know what 
you want to do about it. I t wee eent to ae. 

H.M.JR: I will go to Loa Angelu, "cut not there! 

MR. BELL: I think J OU aight consider that . 
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H.M. JR: Uatm, ftUIW. 

Int. BELL: lou woul4 ban a aloe t1u 1a •• ..._. 

H.lo!. JR: The IDIWtl' h no. I .. unq lalat taa 
may not have heard about 1 t, blat we art b&nn• tb; fltth 
'11ar Loan. • 

MR. BELL: That 11 what Wa h tor. 

(~r. Charles Ball enter• the ooataranoa.) 

(The Secretaey talldng to C~der Fox 011 lhlte B-• 
phone:) 

Hello •• ••• 

How are you? ••••• 

Fine ••••• 

Look, Fox, I have a favor to aak • •••• 

Do you have a pencil? ••••• 

I have an ~dministrativt Aaaiatant bl the naae of 
t.orman Thcapaon who baa onl7 b"n in tba Gonrnaent aenice 
thirty-seven 7eara, just a newccaer. He bad a vert, vel'J 
bad heart attack here a couple of da71 ago. Captain Harper 
was kind enough to give us aaae blood pla ....... . 

Now, there is about one chance in ten that we a&J han 
to move hia to a hospital ••••• 

We don't even know whether the poor man will be able 
to ..••• 
. But if there is that one ohanoe in ten, I would like 

Adini rel }{ointire to authorise that we could move him to 1he 
Navy Hospital, because there is no private hospital we oan 
get him into ••••• 

How soon? ••••• 

Regraded Unclassified



- 4-

Right • •••• 

Yes. How long are JOU goiag to be ia J'OilP ottioet ••• 

Well, between now aad ah. It I • not here--I a 
going to the pool, and I will atop b7 JOUP ottioe and &It 
the answer on my way traa the pool ••••• 

You try me; and it I aa not bare, I will atop b,r 
after I hsve hsd my swill and talk to JGU thu. aat JOU 
tell the Admiral this h ac:aething I would reaU, Ute •••• 

O.K ••• • 

There is only once chance in ten I will need it ••••• 

Thank you •••• • 
• 

The name is Norman ThCIIlpson. He ie the Ailminhtratin 
Assistant here • ••• 

Inoidentally, he does all kinds of thing tor the 
Whl te House .. ... 

I don't know how many Treasury people are on the 
~te House pay roll- -detailed to the \bite House •• • 

I meaa, I don't know how many ~,. yeople are over 
there ••••• 

No, but I mean actually--1 am telking about clarke, 
see •••• • 

You muat baTe a do&en or more ••••• 

There are twepty-tiTe Treaaury peoplei clerks1 who 
come under No!'llan 'lllc:apaon, that are detai ed to tne 1ihi te 
House •• ••• 

O.K. : ••• 

Roberta is one of thea. Did JOU know that? 
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She ia on my pa7 roll.,,,, 

No, she ia on my pa7 roll •• 

There are twenty-four other• like her ••••• 

Like hell abe does! • •• •• 

She ia under the Rooaenlt-Kor1enthau Regiae .... 

You tell that to Roberta, and abe will apit in JfiV 
eye ..••• 

O.K •••• 

All right ... . . 

H.M.JR: He aaid she &Uat caae under the Ogden Kille 
Regime ! 

L!RS . KLOTZ: J.!r . llorgenthau, he didn ' t have a heart 
attack; he had a stroke. 

W\ , BELL: Probably clo11 . 

H .~.JR: V~t is the difference? The heart fails to 
pump the blood into the brain. 

URS. KLOTZ : I am glad JOU put it thet waJ, beoaull it 
you said a stroke, they aight not take hia. 

H.U.JR: Don't worr7 about that. It ia a faTor. 

l!RS. KLOTZ: I juat wanted JOU to know. 

H,ll, JR: It 1a the heart not being able to pump the D.l.~toCl, 
fast enough into the brain. 

0 
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c erator : 

~jJr : 

John 
H~roer : 

:n.!Jr: 

':.: • 

~:~Jr : 

!! : 

.:T!!Jr : 

H: 

H!~Jr : 

:! : 

'! : 

'!llJ r : 

H: 

'1-1Jr : 

R: 

Go ahead. 

H&llo. 

Good afternoon, Mr. 8eoretary. 

Is this Captain Harpert 

Yea, air. 

How are 7ou? 

Jus t nne. 

I haven't heard or you in a long tlae. 

No , it's good to hear your volce. 

Captain, I'm cai11ng up ln regard to Norman 
Thompson who is my Admlnlatratlva Aesletant. 

Yes. 

You people were klnd enough to let him have 
some blood pl asma a day or two ago. He's had 
a veey bad heart attaok. 

Yes , they called me and I t1xed them up vlth 
1 t. 

I know you dld and I want to thark you. I'm 
calli ng up on two thlnge. lie may need some 
more blood olasma. Thla t1ret treatment he's 
had seemed to have done him a lc t ct good. . 
And then there may be one chance ln ten that 
he may have to be hoap~tall~ed. 

Yes. 
And there 1en't any private hoep1tal we can get 
him 1nto. Nov, 1! that should come about •. . . 

I'll tell you Just what I'd adv1ee on that . 

Yeah. 
That wilL be all rlght. tr you can get hie 
authori~tlon .••• 
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P: 

~I'Jr : 

" : 
..... J r : 
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HJ:J r : 

H: 

H!~Jr : 

R: 

HJ.!Jr: 

H: 

H1~Jr : 

!-! : 

lfl.!Jr : 
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Yee. 

••.. trom Admiral Mointlre. 

That 1 a all right. 

You oould do that. 

I don't need that on the blood plaema thought 

No. 

But on the other, I dot 

I'll take care ot the plaama. 

All right. Well, I'll do the ••.. 

It might not be amiaa to take that right up 
ao that it anrthlng -- you have to act in a 
hurry, Why, everything will be arranged. 

I'll do 1t immediately, on the hoep1tal1zati on. 

Yes. 

You 'll .•.. 

I'll take care ot the -- ot the plasma and 
anytime they need it, Mr. Secretary, Just tell 
them to get 1n touch with me. 

Thank you ao !lliiOh. Ever ao much obl1ged. 

Well, it's good to hear rour voioe. 

Right. I 1 1 1 get in touch With Admiral Mcintire 
right avay. 

I think that would be a good move. 

Well , that's easy. 

Even it we don't need it -- you may have to aet 
quioklY on it. 

Right. 

Yea, air. 

Thank rou , Captain. 
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You 're quite wl!oo .. , alr. 

Bye. 
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DEFEkMENTS 

Present : Kr. D.W. Bell 
)(r . c.s. Be.Ll 
Mr. Jordan 
Kr. Gaatoa 
lin. lt.lob 

.lull7, lM6 
riOO p.a. 

H.K. JR: Coae oa, bo7•• 4o JO'III' atufl. 

lffi. C.S. BI!LLa White HoUle polio-, Jlr. S.oretU'JJ 
we are a.ll three ill agr-nt on thiL Jlr. Guton f"ll 
right keenl7 about it. He bappena to be oat of tba bulla• 
ing. 

H.M.JRI What are JOU goinc to 4o, defer a l ot of 
White Houae polio .. enY 

ua. C.S. BELL: I am afraid ao, on that group. We 
are all three ill aooord on t hat. There ia aa.e dlaagree­

. men t on the othera. 

H.ll. JR: Bow old are the7f 

KR. c.s. BI!LL: Juat one under tb1rt7, Yoat. 

R JORDAih One under t hirt7, and tin t hat are thi rtJ. 

H.ltl, JR1 'rake the one under th1rt7 out. ('lhe S.oretarr 
si gna attached defer.ent liat Mo. 1 with the exception of 
Paul L. !oat.) 

KR. c.s. BELLa There ia ope under thirtJ•eigbt, 
Bofflun, but he 11 1D .ltrioa. lbat 11 a group that lo...n 
bad apprond earlier • all of tho~t . (.llanda S.oretarr 
attaohed liat Mo. 2.) 

H.K. JRa aat do the" fellon 4o onr at the Bureaa 
ot t he Kintt 
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MR. C. S. BELL& 'fbat brinfl up uoth~r qu .. tlCII 
!.Ira. Rosa wanh to defer praot oallJ eYeq ona 111 s.; 
Francisco , including all of the laborerl and guard1 , 

ll.!l. JR: Nutel 

Jordan is a new MD. .... will let Jordan tell 
!.Irs. kou that ahe oan' t baYe it. We ban to break J01l 
in, so you tell Kra. Boa1, no. 

llR. JOBDA!i : I !mow Kra. Bo11 . I han dealt with 
her quite a bit. Of courae, her idea i1 that you can' t 
ge t anybody in s.n Franchco. 

~. D.W. BiLL: That ia verJ ori tioal. 

(Mr. Gaston enters the conference) 

H.M.JR: We had policemen f i rst. The • tell u 
you are all for the Whl te House polioeaen,' herbert. 

MR. G.t.S'l'ON: Yea, I think we hen anenteen there. 
We han one who il twent)'•nine, I think, and four 11ho 
are thirty. The rest are between thi rt7 aad thirty­
seven . 

H.K. JR:' ~·, herbert? 

KR. G.t.S'.('CN z I don 't aee how H are going to ui.D­
tain the White HOuse police foroe up to 1trength unleea 
we begin to grant defel'lllnta. it he'll eighty-one l eft 
of the regular foro• of authoriaed 1trength of one hun­
dred and forty. We have fot nineteen un bor rowed 
froa the Ket ropolitan Pol oe. ._ are aoraping every 
barrel to try to fet thi1 force kept up to strength. 
We just can't do t, aa far e1 I can aee, un l eaa we do 
got deferments for thoae. 

H.M. JR: lfr, Yost ia twenty-nine. I heve taken 
him out. 
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Mk. GI.STOO : I • o011tent 111 tb that rule if 1011 glYt 
us thirty &nd abon. 

H.M.JR: Ylai1; a al.nute. There are fh'e thlrtl•, 
and then there h one thlrty-oDt. 1hat would you eq 
about the thirtled 

llR. GASTON : I woula lib to keep tbll thll'ti11. -
'lie lose too 111&111 UD!eu we keep the thlrtie1. 'ile ban 
got to get that foroe up. If we oao hold thote aboYe 
thi rty and then with the help of the Ci rll Serrloe 
Comiasion we han a fail' chance of building thet foroe 
up to strength where we oan praotioal lJ di1penee, if 
not entirely dispense, with the allitary guard. If 
we could get one hUDdred and forty aen we wouldn't 
need the IIlli ta17 guard. 

H.M.JR: It ie six of one and half a do&en of the 
other. 

MR. GASTON : I think it ie a lot better with th••• 
fellows than to tie up aoldiere . 

J.(k. BElL: .Aren't the;r 4-F' ef 

llR. GASTON: They can't be, no. 

H.ll.Ji: Now, Hoffman--

KH. GASTON: He is a Rennue -'gent. You 1ee, they 
all haYe auditing experience. All auditor• are on the 
critical list . 

H.ll. JR: I 1 ee. Jfow, the Mint - Cyril J. Brugbelli, 
Senior Welter. 

MR. BELL: These are all San •ranoi eco. 

H.M.JR: I can see a maohlniat, but not at twenty­
eight . 
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MR. D.W. BELL: You ou•t get UJ et tb .. e people. 

Mit. C, S, BELL: Thtae are all SaD Fruolloo. 

l.Ut. D.W. BELL: Wbioh h a 'ft1'7 orltloal area. You 
can ' t get an7bodY outaide. Mra. Roaa off ered to trua­
fe r people froa llennr t o tbt San Fruohoo liint, ucl 
th lll the Kanpower COJaiaaion -lcln' t gin her &117 
assurance the7 woulm' t take th• uq froa btr after 
abe took them out t here. 

H.U. JR: I will not do a machiniat at twent7-eigbt. 

(The Sec:retar, holda a telephone oon•eraation with 
Mr. Fox, aa f ol!owa : ) 
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Hl·cJr : 

G •crce 
Fox: 

!:'::Jr: 

:-: 

? : 

F: 

F': 

~ : 

F: 

"' . . 
:::lJr : 

F' : 

Hello, Fox. 

Go ahead. 

Hello. 

Hello , Mr. Seoretary. 

Y e e , Co111Jll8,nder. 

That's all r i ght. I talked w1 th the Admiral 
and that's author1~ed. 

Fine. 

And the hoep1 tel bee been no titled. 

Wha t a man! 

So 1 t ' e Qkay. 

You 're still my pal . 

\4ell , 1'1ne. 

Okay , and listen, you tell Roberta that if she 
goes back to Ogden lHlle or to ...• 

We won't even let her go back to Woodin , huh? 

No. 

(Laughs) 

Okay . 

Righto , Mr. Secretary • 

Ever eo much obliged. 

Bye , sir. 
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. l!R. GASTON: I would prett7 near, ll,)'lllt, be williD 
to. s1gn up for.dropping 1n7 argument on anybod7 under g 
t l•Lrty - I am JUSt about to t hat poiDt. 

H. l.t , JR: I don't get it. 

MR. GASTON: I am willing to aacrifice anybodf 
undel' thi rty. 

UR. C. S. BELL: That takea two off of this liat. 

WI! : D.W. BELL: Suppoeing you hann' t an electroly­
ti c ref1ner, and can ' t get one . 

H.~ . JR : Then we will atop making money; to hell 
r1ith them. We have to win t he war. 

MR. D.W. BELL: Furnish them paper money for twenty­
fi ve cents. 

H. Lt. JR: Sure , they will f i nd anybody. 

Mit. D.W. BELL: No, they can't find them tod&¥ 1 

tha t is the t rouble. 

ll , '.!. JR: Listen , llr. Bell, if you don' t ilid, I 
have been in iingland and I have aeen w011en doiDg jobs . 
I have been in the railroad stations at midnight -
dirt , filth, and everything elae - and I have aeen 
women doi ng jobs there that you would aay three yeara 
ago no woman ~ould do. And they have done it. Now, 
unti l you begin to tell me the7 put wo~en on these 
jobs, I won't exempt people under thirty. 

MR. D. W, BELL: These are technical people and 
have to learn this . 

H .~. JH: i ll right . 
three years to get women 
ha ven't done .it. 

I have told the 'Ereaaur;r for 
and to teach them, and the;r 

258 
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if we don 't just 

- 6 -

I aupvose an eleotr o.l)'tio refiner ia 
I don t suppose it matt er s a l ot 

r efine the gold and store it - where? 

259 

H. V. . JR: We s.tor e it unrefined. 

tm. D.W. BELL: Silver, too. 

1U(. GASTOtl : But we have t o aaaa;y it to pay for it. 

I.Ul. D.W. BELL: iia , ha , this ia good! That y,ould 
be a ni ce thing t o say. 

H.l! . JR: ,_e just hann' t f aced the situation, £ 
man under thirt;y can fi:;bt . 

l.Ot. BELL: I thOught it was henty-six and under. 

H. I.I. JR: Well , J. am maki ng i t thirty. No , I 
~ill take fellows up to thirty. That i sn ' t the onl;y 
elect rolytic refiner? • 

MH. D. W. BELL: I don ' t know. Supposing we can't 
get one , and ne is the only one . 1 don't know. 

H. IA. JR: We 'llill do thia and see ho11 bad the 
squa•k la . 

J,!R, D.W. BELL: I ~ine on that one it ma;y be 
pre t t y bad. 

H. M.JR: Well, n 'llill aee. (The !:>ecretary signa 
deferment list No.2, exoepting E. F. BreslinandF. H.J.Iancuso .} 

This Hoffman is the fello• from the Philippines? 

Mk. D. W. BELL: Honolul u, I think. 

Ml\. GASTON : He ia in charge at Algiers, isn't he? 
I will let that go . 
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lwt. D,W, BELL: The main 'Ireaaury man in .llgiera . 

Mi, , C. S. B~J.L: Thia ia the next group. (Hands 
Secretary list No. 3, attached) 

H • .!. JR: That is all right. (Secretary signs defer­
ment lis t No. 3) 

L!l!. C • .;, BELL: One more . I didn' t go along with 
l.•. Gaston and Ur. Jordan on any of these. 

l don ' t know as I al together UDderstaod your policy 
on deferments . I UDderstood at.hile back that it ns 
almost an al l -out no-deferment policy, but now, aa I 
understand i t, i t is thirty yeara or over you are willing 
to hold . 

H.M. JR: No, if they have t hese key positions-­

MH. GASTOO : Expe rt qualifications t hat r.e can't 
replace. 

t.ut . C. S. BELL: "'ell, t here are two on this list 
t l.at haven ' t key positions, Sonnabend and Cross. 

h .~ . JR : Not in key 'poaitiona? 

Wh . GAsroN: \ell, there is a man thl1•ty-snen 
years old. ~hat good is he to the A~Y de is an 
Assis tant Collector, isn' t he, or Compt roll er? 

!.ffi, JORDAN : I think he i s chi ef of one of the 
di visi ons. 

H,M. JR: He is an Administrative Officer. 

MR. GASTON : He is described further in thet·e. 

t!R ~ s BELL· "Responsible for coordinating and 
adminis t eri.n' the ;evenue accounting in the Col lector:• 
Off i ce and i~s tructing different employees.in colle ct1on 
of assessment features of the revenue law. 
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:irt. GASTO~ : Chief i ccountant in the Collect or' s 
OJ' fice. 

H.M. JR: \\bat good i a he to tbe Al'laJ? 

Uh. GASTON: Not a bit, and alae aa an accountant 
he is on the critical list. 

H.11. JR: !low, .Wat about John C. Cr oss. I am glad 
you raised the question, Charlie. 

Urt . C. S. BELL: Hesponsible for planning, coordi­
nating , and directing of the activity pertaining to 
all Inte1•nal li.evenue taxes other t han inccae and em­
ployment taxes . 

H.M. JR: I don ' t know what good the fellow would be. 
Is Cross on the key l ist? 

MIL. C. S. BELL: No, sir. 

MH. GASTON: I don' t know. He pt•obably qualifies 
as an accountant. 

)(k. C. S. BELL: We can get him on the key list, 
probably . Th.at would have to be submitted. 

!.lh .. G.LS'roN : <.harlie, if he is an expert accountant 
he is on the critical list, any.ay. 

~. C. S. BELL: That is true, Mr. Secretarr, . what 
1~r . Gaston says. .~~.ecountante are all on t ht cr1hcal 
lis t , and the critical list and the key list are one 
and t he same thing. 

!.ffi . D.W. BELL: They are thirty- five and thi rty­
neven . 

H.!l. JR: I didn ' t read this . {1\.efel'S to attached 
~emorandum re: Charles L. Trowbridge) 
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MR. JOIIDAN: I discussed wt th Mr. Graves the matter 
of getting these positiona on the key liat and he 
didn ' t want to submit them, He said he would rather 
submi t them individually. 

MR. GAST<rl : They are on, anyway; they. are auto­
matically on i f they are accountants. 

H. J.I .. TR: I think that ia all right. General Karshall 
tells me men over thirty o! this kina are no 60od to hLa. 

J.rr" Bl:.LL: He is ;;;oing to do the aame ki nd of work 
in the A~ he will do here . 

H.loi . JR: Sure . 

~\Jl, C. S, BELL: Can we attempt to save your time 
by operating on that as a general policy and submit a 
s u Ulllla ry? 

H,li:JR: No , because I change every day, Charlie. 

•nlS. YJ.<YrZ: That is fair enough! 

H.M. JR: I change every ~ay. 

!.IR. GASTOII: I 110uld rather have your check. 'lie 
know pretty well what linea you are following. 

H.U. Jk: You have the gist, but today I say nobody 
under thirty unless he i s very, very unusual . But I 
change every day, more or leaa . 

Now, what about Trowbridge? 

LIR. GAST0N : Is that the War Finance man? 

h~. C. S. BELL: No, he was 4- F, by the way--

H. LI . JR: This man is thirty-seven . 
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MR. C. S. BEll: Sue ldnd of caae you hue juat 
signed - identical. 

l!.M. JR: O.K. (The Secretar7 ligna deferment appli­
cat i on of Charles L. Trowbridge) 

Now, one fellow did an outatanding job for Pehle 
ard hls name is Lesser. How old ia he? 

)L,, C.S. BELL: We haven't checked hil age. 

H.M. JR: Look into it, will 70u, and let ae know? 

hL!. GAS'IDN : I think about thirt7- aix or thirtJ-
seven . 

JL'l. JR: Don't lose Lesser or Joe DuBoia if we 
can help it. 

Mn . D. W. BELL: I ahouldn ' t think DuBoia would. 

Mk. GASTON : Lesser has been applying for a 
COiM!lsalon. 

!I.M.JR: We need a few of tho.~ tellowa around . 

Can you understand my policy? 

YR C. S. BELL: No, air . 
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My dear Mr. Pret1dtntl 

In tallt1ng v1 th eo•~ n~bbora o'ltr the 

week-end, I find that th~ng-4ga1ntt the 

Admin1atrat1on over the r ecent sovee~ f'"'- .. h 't ... c ' ~c..c iA ke,.,. •• ·...., . 
drafting men t 1 faa fs om aa•tefae be: 1· -... eaent-

_,V•'\........ ~ ~ ..... 
men t la much ' MP &e than 1t WI •••• GhPat. at any 
~..__,or""· ~..,. .. .. r. ·~ 

t1:ne • ...tT"ner J ' ' tee~ ~ot )faahington dottn 
1 
t know 

/"C" "- ~ .:... "T4c. ~ c.r-t •• < ~ 
1 ts own oind. ~~~?t.j~;I:L.I•;..t-!.!""'":!J tarm people wo were 
~ I.A..- c;;: ~ 

exempted about a 1110nth ago on a bae1e ot how lll&ll:l' 
.b. ..... ~ · .t ..... ·..( ' 

un1 ts the farm produced/ D·a Nr4'; 'iri , itA ~ 

'll¥ pecnO"cMOQ lnfpr:••' PC; ~it lllllAIII~ .. :, 
~ • •• ·: J • ..(. .._....,. "'oa r ,C...,.. ....._,.-. .al. Y f' 

hae been completely c;;.>;gtN d.a::l au et s t:htnl 
1 

'h-_ tJIILL~.;. • • . """'- ~ I • s 
Pie' · thrown back on tbe Local Boarde, 

'l'he suggestion .... I bave to uke 11 tbat, 

betore you go ava:r, _.,. :rou au JimmY B)'mee to, A ._.,, ... :.....,r 
rr.al<e a study ot thil draflt litu&F!o~&nd"-::t!A· C".L 

r ecommendation to you.L 't -~:: e;methin~htu to 

b d 
.#- t.lc ,_ ~ rn::;._ .... tt· • . - . 

e one"'..<.. · 
Yours sincerely, 
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"'V ~·I 

'l'he 

, ) YM:f~MIYOP·-·· ~ 
secretary: --......_ 

You r~y be interooted 1n tho ro•l rooton •hT 

Co~sroooman Prank Ieofo , lepublJcan, lioco~oin, 

• r • in t o look oyer the "'rtUUf'7 ~~:.,t'\ ~all o"" fOU 

lle had brout:ht hh oon i n to i ntrodw:o him to 

Chief 11loon in nn effort to cet h1• A Job in 

Secret SeMico. 

"'lle aon. BntemRn 'I. l aet•, "¥1. M e recently been 

s1von a t!ledi .. l dicebarro from tho &r!'fl (I'Udor 

!oreoa) . Re io 6!t. 3l1n. toll , wo1<h• 1~? lbc. 

(Zl2 lba , o" 1ndu~ Md io • col'•~ sr~ 

aLe. 

the chief t.o loo~ oYer b1t war departaW"tt pe.per• 

ond set all poo•1blo 
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"'"" 
SubJect : 

(1) 

(2) 

( ') 

INftll OfiPIC& C DIRRIRDATIDII 

-API' W 

'rwo reaeone tor oallh1~~& boD41 .. " aeoUone4 
U!.l aoet treqgentlJ, 'l'beee "" 1D-• 
tax p&Jaente and -•rcenoJ expeDeee to 
aeet wator11eed1e u ... , ob11tl7 Ullle11. 
Eaoh of theee reuoDe ... reported 1D '9 
peroent of t he 1nterr1e .. . 

llon•ezoseDOJ expeuee ~~&ob •• QP~D41 ~· 
tor alotllee, propertJ, 1D~~&raDOI pr.atau, 
1DY81 .. 1Dtl, root, fte&UODI, eto,, .. re 
aeot1oDe4 1D }1 peroeot of tlle 1DterY1 .... 
More t:hall ooe reaeon ae anUoDed 1D •­
of U!.l intern ... 11b1ob aooo1111te t or tlle 
taot that tba peroentqel 1n th1e parqrapb 
aDd the preoe4111& oDe add up to aoro thAD 
100 peroeot. 

It 11 1;be repeatere - 1;boae wbo han rode..-4 
IIYeral t1aee - wbo tnd to ue 1;be aooe7 
t or noo••zoseDoJ apeD41 tar••. 'l'beee people 
.... tO Ul their 'bODde auob U ODI or41DU'11J u••• a e&Y1DC• aooout. 
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Seore t arr Horgenthaa - 2 

( 11-) About 72 pei"'ent ot tbe l'ldeeaere han 
no ea.1nge other thaD var boD48 and 
1nevanoe. lluoh ot the latter hae 
l1 ttle or no oaeh nlue. 

(5) N1netr-e1z pel'Oent ot all the 1'14eeaere 
et1ll hol d -e bonde atter the lad 
redeapt1on. Yer.r tew ot theee redeeaere 
regul.arlr oaeh all tbe bon4e aYallable Cll' 

han had to oaeh all in at aD7 one t1ae. 

(6l Middle-in-• redeeaere (tho .. who ean troa 
$36 to t55 a week) tend to l'ldeea bon4e 
more otten thaD other people, although 
tho .. with higher 1noo.ee tend to oaeh 
larger bonde when ther redeea. 

( 7) Nine out ot ten re4eeaore rep.larlJ plll'Ohaee 
through the pe71'0ll eAY1nge plan. More ot 
the redeeaere 'IIIlO b\17 through PIJI'Oll de­
duoUon than thoee buJing ele.,.bere han 
redeemed two or three Uaeet but the7 tend 
to oaeh 1n the emalleeti b ona. . 

With r eepeot to the l aet point 111 a1gbt be aenUoned 
that theee etaUetioe ehould be n&iuated i .n the light or 
the taot that a Ter,r large proportion ot the ouetoaere .t or 
war bonde in a big o1 tj lU:e lew York are buJ1ng all or 
part ot their bonde on the parroll eartns• plan. 
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A, L , M . WIOOIH8 

~~~··!OCNT 

THE AMERICAN .ANKER. A880CIATIO N 
01"1"1CC 0 1" TH C •~~tUIOCNT 

HARTSVILLE • SOUTH CAIItOL.INA 

AprU S, 1944 

Hon. Henry r.lorgenthau, Jr. 
Secretary of the TreaiiUI')' 

'!'rOiliiUI')' Dei)Grtlaont 
Wubington, D. c. 

Denr llr. Secretory: 

So=• time ago' .... diecuaeecl the doeirebillty or baYing 
on our ABA Comud. t teo on 'l'rOUUl'1 liar Borrowinc e0110 ropre­
nontntivea from tho \Test Coaat. In line with our discussion, 
I bavo appointed the tollowin& two Den, both of whom have 
accepted: 

lo\r. James K. Loohoad, Proeidont, A=orico.n Trust CoaJ>IIlV 
San Frlllloiaco, C811torn4 

Ia . Lawrence !4 . Arnold, Cba11'111411, Seattle First National 
Bank, Seattle, !!~abington. 

The SUb-Co'D' tteo on Benlcar Participation in tho F1ftb 
l!nr Loon Drive, o! which 11r. Tcxa !(. Slaith ie Cbairl:lan, will 
meet 1n Chicago on April 16th, and ~ .,; the above named 
will at. t.ead the ceet1ng. 

It you have 8ll'!f further lllliloetiona or utions .... gq 
take in pn~perat1on for the N.ftb liar Loan Drin, I bopa you 
will not beait.ete to pus them on to u or to 11r. Sld.th. 

Youre •ery ~. 

A· L. llh iilg6ihs 
Prooidont 

' 
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f roa ~~·.::,:·~~·==~.~Oa~ t::.t:bc 
caae 1a reoord-llrttld .• a.U.rel tua fell ~ & •• 

low, ana arm oa Frilq, ,... .. 1a 1a .-uw. • 
new eubjeotl ... ,,.. a 1a7 et tM utfer•t ~Nata 
&nd there were aliD1t ao ... ~le lett.... ' 

l xoept t or u •117 proteet uw ui tllea aplut 
the neoelalt,r tor the leolaratlta ea April 16, tr 
against ~e o.-plezit7 et toraa ia ,.aeral, taz ~~~ 
apondenoe ... 1:a the aoltr.u. ~e Collier'• eatterial 
disappeared troa ov all, ad tile eqpaip tv a 
entrr Oil Fol'll lf-2 of ut1o1pat.a allari\a\le a.au .. 
has fallen an7 to al••t aotlliac• ••t et tllle wu•a 
co~~mun1o&t1oaa Oil tlat aubjeot , .. tr• '11111ia111 fll'lll 
which uta that ia 1pi te of the utra wort 1a'hl'fl4, 
ther woula 'be da4 to allaw tiLe aecl .. tieu Nftrt 
dehl'lllnlq lMl'rilal wUhJaolaJ.ac rat11, 11 tUt 
eduoati.oul aad ohal'ita'ble 1ut1titieu lllPt ut ntter 
loai of laaoae • 

.bnoao-t of the tate of the Fittll Drln rn 
a pleaaut lltt to tile ll-.lrla bod ail of reou ••*•· 
With a a.ber of ll='ij, a lUI II' tw, ll't'tral lalaa 
•liU .. tieu, aad tar orgu.ll&tl• plaa, the eell'l't­
apoDdaaoa ..a tf tlat i't'e i• at.r te a taat atart. 
Rill a doeen pereoaa aeaaaat.a witll eallotla ~tat.a eat 
that the llaratofere JPOiuoU't'l 1&111 r11alt Ot 11llool 
caapaipa will 'be leet if tiLe Dri't'l 11 aot atartei \a-
tore Juae 12. · 

Clou to TO ·lla4• were .u.ltW fer r.a ... tia, 
one-tovth ,..tarkel troa ,.,rt• lilo. Apia a_,J.&iate 
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about deliJI 1a blhvlq, .... ....,, IP HlaHP111-
ing bond• wer1 tzllptloaallJ lew. . 

.l few ooplu 1f u al't'vtll._.t eatltlll, ..._ 
Would You Lib to Lin 1a Cll~ Wqt', &I ,.'lllhla .. 
on page fOI't,•llna 1f the ltPll I 11•• of !liil, WPI 
unt b7 writer• wllo pnt11tel 'llotk till IU)IIt attiP 
and the polll'llle ieiutloa If tlal Mit of the llftr­
tiaeaent froa the lao- tu ret ... • ef the OI'9'11J 
aponaorlng lt. 

lbih lo•ll OOPPIIpoU ... e W&l &bo lall 1a ...... 
and unlnhrllt1lfc la o•tat. DaPlq ... Ia ft PHeh .. 
845 ph ell ~a u.n.a 144 1a the C.rr11poa4 ... e Dhilla. 
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Clea!!!l C nata 

Henr7 1 • .Lbrahul, O.Ul llbnlb. Iaolenl laen!a 
indoraed to JOU, llleue l'l.a fnuv7 eiiMU 11,"8 111 
aeted Jaaull'J 1, leu, 1a tM ... , el •••• ... • • 
12,082,291, a.tea Febnln 1, ltu, 1a \lae ... , et 
$12.50. lni'J lo7al Aaerloaa 11 \llu hlb aare ot 
the heroic atrugcle aai territle ... rlfiee lD ~•Ia 
our fightiDg ae &Po11114 Cualao flai tll ... ehea. Oil 
their put, tu7 &PI wUliltc to u tlleiP •iaoat to 
preael'Yt OUP i..ooratio .., of lite ... oa oar p&Pt, 
we ahould 'be hapPJ to gin til• aaalataue ui tile 
whernitllal to ooatlae their wrt. fitla thla u.npt 
in mind I will ult that JOU Hadl.J uae the prooeedl 
of the 1Doloae4 oheota 1D the parohaae of WbateYer W&r 

Jlllhri&l OlD 'bi boapt fop OUP flpttl'lo • • • 

Sena.tor O..a Br ... ter (l&lae) traaaaita letter Ia• ... 
receiTed froa ReT. ldwin C. tieli, of Bridgton, 1&1De, 
which reads u follonz I wmt to upre11 rq •ral 
indignation &t the •r:estion of Seoreta.rr MDrgeathau 
th&t the Gonl'Jiaftt n the lltuor people aleohol &t 
& tiae when 111gar 1D vaD are &t a prilala. nJ.a 
expre1111 the Ti ... of rq oOII&"e~&tlaa, tile rval wort 
couitt .. of the llalae Coqr•r.tloaal Chrhtlm Coa­
ferenoe, aDd the l"QP&l eo.ilt •• of the Mala• CoaDDil 
of Churou a. I apeak Ia oh&li'Uil of the l&at two ooa­
aitteea. We oa the ho.afroat are siok of .. ahillgtoa 
Dict&torahip aad will .. loa.e a retura of the GoTera­
.ent to the people -- eai to .... oratio aotioa ~uck 
its oho11a Coagreuioaal leaiera. We are patriotio 
.berioaaa u4 -.at t• do aothlq to prolODC tile ar. 
There ar•t honnrr liaita to ov patiuoe. 1 rationed 
people an4 a at&PT1Dg world •••4 fooi aai olotbiDc -­
not lituor aa a auatitute. • 4o act arp• for or 
agalaat prohi'bitioa. • tight fer tile Pipta ot IJ.-IIl 

beillc•· 

• 
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.lnOD1JIOUI •• bitiale 1..1.&., .. •!]II 1a ........ 
Califonia. Oil •• eoiUloa ~ tU ~ • 
atop of ber1oa, oaU.a I'PM ,.,,,, tllq IMilil 7ft 
of beiag aa •Iatenatloaal BaU••. !MD 111 • 
know. Jfr. llorcathn, ........... ., 11 , ... 1 wt .. 
nenr knn where 1 t •• bet ere tile lolltftlt :u.bletn­
tion. Jfr. llorcentllau, tile iiltv\ei 111M• et tlaen 
people haTe no ua4era~aa••ac• 

Edward F. Beale, III, let Lt., Cerpa et luianr!! 
Ft. Behoir, la. I han attaohe4 a ellnk fer tJ,uu 
whioh I wilh to F•••nt u a cUt te tile U. B. !rea­
aw;r. I tell etrongq that a wartt.., 01rtaia ti• 
nanoial eaorifioee eboul4 be ..ae b7 ITII'f 1a41T14.al 
who hu a genuine etak' in tide ooab'J. Pl'111Bt tu 
rates are, in ., opW01l, lllloh too low, thu forolq 
the nation to reb .. -'1 obtabe4 larcelT ~ b­
ourriag future ialebte4n•••· In ., opiaion, it ie aot 
eenaible to p11 .18.?6 b 1944, eo that 1a 1864 I oaa 
pa;r $26. 00 iii tuu, aaa reoein .26.00 b;r ouhbg a 
bond. Plea•• haTe thia donation uee4 ia aDJ aaaa•r 
you aee fit. · 

• 
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Letter ucl. -.z. Bul IIPtll IMPHIII te the .... 1 .. t 
b7 the ti'rlllu npl.,••• .t the "- - lb ft.U 
r-. 1Phoaa, ua ~~ to t:lal !PeuvJ ,.. • 
h&ncl.ling. !he tell~ 1a {MW tr.. the MttiPI 
-.e, the UDcl.eralpea War Departaat ~.,.., of 
!uaa 1riO' lir 11elcl. wlall it te '111 lm•• tllat n are 
Backinc the 1ttatk tllrol!P the Clua •.t• r., leaena­
tion. Olae hulllrei t!:!at p&Ptleipatla aaa aa 
overall anrac• of b-tlll ...a l'he-tatu ,.rtnt 
ot all ow e&nUga, btlllilu n..U., are cobc 
right 'batk illto tU War effori tllrovcJ;a the pvuue 
of War SaTiuga Bon41 '117 pqroll 4n'IICit1ona. We real­
in th& t '117 10 ioing, we are not onlJ apeeiiq tile 
cl.a7 of Vittorr, but at the .... tLae haltiac ~. 
cl.angero!ll lnroacl.a ot illtlat~on. In• 1a the veat 
!\Ill& a ..... t where foo4 prlua &PI hlp, uualq ·-­
geate4, 1!14 •-er heat a'bnoi'IIAl, n han -ac•i to 
eatablhh thh retor4. We are 1Ja aoae •anre tl'f1ac 
to coapeneate t or the harcl.ahlpa u4 aaorifioea that 
our 1Pae4 Forue are 11!14ergo1Dg Wq i n our tight tor 
the pr1Dciplea of Preuoa. • • • • 

Walt.r S. JIDLuoaa, Chail'alll, lational Buk of Detroit! 
Detroit, Kloh. Perait .. to •ar that I 4eepq appreo -
ate 70ur t•i:J!kaa tonoei'BiDg the Bolcl. DriTe juat 
clolt4. I ro• &PI greatlJ helping the 011111 1Ja 
thua expr•••inc rouraelf to tbo•• partioipat!Da .... lt 
would be h1£hl7 balrable 1! tile wbole group of actin 
leacl.era ooul4 llear !Poa :ro•· I thialt Freak h'bq ud 
the whole organiaation cl.14 the 'beat job oa the !lliri 
War Lolli Drin that haa 71t been 4one. It na a 
eerioua, har4-hitt1ng, oatiauiac effort au4 aoat of 
tho apettacul.ar, unaational aal .. effort na ella1Jaatu. 
I belin• ;rou are atitlH to appnoiatin ooJIII'atul.a­
tiou 1lpOll the ~ of all the olti11111 for til• 
hucl.ling of th• Qonn.~nt• 1 tiunoial recpir-ta 1a 

the bolcl. oaapaipa. • • • · 

Regraded Unclassified



- c -
Uatuoraltle Ct ate ea ..... --

Judith Ilk•, 'feaoher ot Boehl S.laoe, De,...._t 
of Uuoati on, St. Pul., Jllu. 'fhe aol11 .. l"'ht 
baa juat lien reoeh .. ltJ •• I u._ ~t m17 
other teaoher l a the ooaatr,r ._. alao reotlT ..... 
like i t. '!'bare it aoaroeb a ••t whea .. io aot 
reeei n the .. bul.t7i oolerl'u, upu.ain 1"'9\leb 
or poatera. .loooN. ng to OoTeraat preplpM& there 
ia an aoute pal_er ahortac•, ud n are ukii to oo­
aern paper. ~. then, doeo ov llonraat aate 
paper on 10 cipatio a aoalet For 7IV eal,!C.~t 
I can tell JOU 1:\at aearb all ef JIV Tel u 
literature find• ita W&J lato waate paper ltaakete. 
1fe would lou ov aiade it WI trili to ub ue of &ll 

of it~ 1. great 111111 l o7al oi tiaeaa are pttJ.ac awf..J.l.J 
wearJ of GoTernant waate aad eztraT&C&Dot. 

Joaeph lllleller, Phihielphla, Pa. Iuofar u I pt 

rq enti re aalaPJ laat Jlar iD War Bollda, I f11l lr11 
to apeak. Ia the lut World ~. •r Boaia were 
oTeraubaor iltecl fretutatl.J the claJ th•J were iaaue4. 
!hia ... beoau .. the Qonrnaeat can tlae pllblie a 
good innataut for their aon•J• In World War II, 
rou atartea iD with the I Bolld UIIOPJ whioh 11 prn­

illg aore a\!tt011lou ITII'J claJ. !lloaaaacll are euhlq 
thea in u tut u th•J are llich-preaaurecl iDte 
taking thea. !hil olua of people won't hold Ill to a 
phoe of paper for tn r.ara iD orier to rt a litUe 
intereot. Ma11,1 ar wor era nere I aa ooaneotea •" 
thea u a •an• to aue tor C\riltau pr11ea.U. Otlaerl 
uae thea u a •an• to •o.alate IIODIJ f or tu11 aaa 
other• jut oaeh thea 1.1114 epaa. • • • It the TreUVJ 
woulcl bri.Dg. out a boncl, ooupon llearU, ~ iater11t, 
tu. -tree up to tl0,~1 but oould aot be oaahed for 
ten 7eara, uoept • tat iea th of the 011111r, thn tiLe 

••11 iDnator woud fill t)te Gon~t ... f!j 
hia a break. • • • 1hi.l e ef bead wuli br oat 
the hoaraea haclrecll et !fiueu iD aate ilpoli bona, 

and J01l woulan1 t aee4 a Bolld Drln. • • • 
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Willarcl1f. We.L ClU.et llenthe Offleer, later­
racial Section, WU' Statt, U, 8, be&IVf, ~ 
Building. Thia letter oo.ea to lo&YIJ to ~ ., 1.., 
appreciation tor baTlag hal the pPl1ilere et ~ 
with the !re&IUPf Dlpt.l't.lnt foP praotlaallr a JeU' 
in connection with the 1fU' Bona pPOIPaaL .alar ~~ · 
direction of liP • .Jaaea L. Boutellq, Btloaallrpa­
i ntlona Di'rhlon, Intenaolal S.otioa. II h perfo..­
lug a l'II'J o!'lcll table a enloe wl th tu wo•lt -c thl 
lfegro group throuabout the oo•tl7· Dvlq -r ooa­
nectlon with the S.otlon, I ba•e lotootecl ao a~laaoe 
o! race prejudloe. • • • 1rt.1n I expr111 -r•pproola­
tion !or the apl..aicl aaaiataaoe wblob I reooiTecl !Poa 
the ata!! aabol'l inoluding Mr. PI'H s.J.tla,_JOV 
right-haacl aan. Unclor JOV oapable leaiaraa1p, I priJ 
that Gocl will gin JOV. atroll«tll to 101 tbh ••nttti· 
periocl thro~~&h to the cloclioatlon o! peaoe aai freHoa 
lor all people• of the et.Pth. . . · 
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FaTorable Co..ent1 !! !axatiea 

Lester C. Wei111, 1ttoraq at Law, AeHJpa Falle 
Wia. .Uter h&TiJac writta JOll letter• \eula.l fer' a 
change i n the penaltl•• 1a the eett.at•• Ol iio~• 
and alao tor olaritioationa, I aa ieliJkte4 with ' 
the ohanf'' and inatruotiona now t1raiahed tor tae 
19« eat •tea. I want to 0011pliaeat 7011 fer I bow 
it na through JO'III' iatl11eaoe that the prorieilaa are 
aet that if we lltiaatl OD the 1~ UOOMI ani 
correct u of Jlaroh 15, 1~, there will be ne pen­
altJ illpo11d. 'l'hl old law na abaolatelJ iah- tor 
it waa l~oaaible to ga••• on JO'III' Jl&r' a i noo ... 
I might tell 7011 that aa an i ndi Yidual TlrJ aotiTelJ 
illhr11tad in the Federal taxu, Ina nr, •oh re­
lieTed when I reoeiTtd an interdepartaental oo..aaioa­
t ion that pe.naltiu wollld no t be l~~po11d laat Jl&r 
unleaa tor an outatandiag reuon. In uaiatinlt people 
ill the ireparation of their tu ret'III'DI I na t hen la 
a poaH; on llb.ere it •• found the 11tuate na below or 
••1 onr, we •rel J adjuated 1 t, and piLid the proper . 
tax or aaked !or a ref und. One leaaon I learned ia 
that a .an in a ... 11 buailleaa oert&iDlJ doea not know 
froa one aonth to the 111nt 'llbat hia iDe- h goinlt to 
be, and an7 iDdiTidual ill Wuhillgton who got the iilea 
that theae ... u buaineaaea operated on an eTen keel 
is abaolvt el7 aiaintor.-d. • • • 
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TO 

TREASURY DEPARTMENT 

SeoretarJ Morgentha~ 

Mr. Pehle 

IMft 

Afi 7 1944 

I am a ttaching herewith a COPJ ot the 

report ot the War Ret~ee Board t or Maroh 'i!l 

to April 1, 1944. 

Atteohment. 
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Dnet;raeue d11J'1q t;be welt ot 
liar " - Apr&l 1. lHt 

l. STATEt4£N'l' ON AXIS ATI\OOl'l'!p 

The Britiab Government baa 1aeue4 a etate•ent axpreee1Dc 
its unqualiti.ed approftl. or the Preeident ' e eta'-nt. 

We have trane~itted a letter to State expreaa1D& the view 
t ha t approval or the Preeident'e etatement or the iaeQIDoe 
of a similar statement bJ the Ruaaian Government ie moat 
important partioularlr 1n view or the a1litarr eituation 
1n the Balltans, e1noe au.oh aot1on would have oona14erable 
influence on the leader• and people 1D Ruaan1a, ••' pria, 
and Hu.ngarr. Aooord1DglJ, we han eu.ggeeted that, 1t no 
action has been taken toward thia end, lmaediate etepa 
should be taken to have Ru.seia take such aotion. We 
have also suggested to State that it oona1der the ~atter 
or obtaining similar aotion bJ all or the United Natione. 

We have received reporte from ou.r Kieeione in Bern, Lisbon 
and Cairo, concerning the publioitJ which i s being given 
to the President'• etatement. Harrieon has reported 
that the statement will probablJ be carried bJ over 200 
Swiss papere and that leading Swiee editorial vritera and 
radio commentators vill be asked to give the statement 
favorable co~ent, He aleo propoeee to requ.eet 1nd1reotlr 
.he orricial Svise radio to broadcast the annou.noeaent 1n 
Gercan and i'renoh and hae advieed that clandeat1ne traou 
wi ll be printed and diatribu.ted acrose the border. 

Our Mission in Portu.gal haa reported that the Pree1dent'e 
statement vas pro~inentlJ publiehed 1n Liebon and Oporto 
nevspapere. Minister Norweb ie also endeavoring to obtain 
editorial and radio comment on the etatement. 

Ou.r Miuion at Cl1ro hae advised that the Greek Pri.M 
Minister hae expreaaed the willingneee or bia government 
to iseue - au.pporting declaration ae it is in complete 
accord with the Pree1dent'a statement. The orrioa or War 
Information 1n Cl1ro ie arranging to publicize the Presi­
dent ' s declarat1on looa117 and to 1Dclu4e it in radio 
broadcaate 1n the BaUan lang~" and to publicize sill­
UarlJ the Greek Priae M1Dieter • atatement vhen 1t is 
issu.ed. 
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2. 1\PPROACH TO THE MmJ IJP 

In vi ew or the Gei:'IUJI oooupaUon or llwl&a1'7 a oable bae 
been deepatohed to the International Re4 Cr011 at GeneYa 
reques ting that it 11nd etteotiYe repreaentation tO Bun-' 
gary t o protect the well-betac or thole now tao1Da pere1-
cution i n t hat country. 

3. COOPERATION WI'l!! O%HJjR OO'fE!!IO(pto 

(e ) Ruu1a 

Harriman haa adviled us that be delivered to Yyab1Dek1 
a me~orandum sett ing tortb tbie government'• policy ae 
conta ined 1D the circular airgraa ot Janu&rJ l!etb and that 
he had orally informed Yyahinaki that be wiebed to exploH 
the manner 10 which the United State• and Soviet Govern­
ment s mi ght work together on thie queation, attar the 
memorandum bad been etudied. In hie conversation with 
Vyshinaki, Harriaan aleo referred to the parallel action 
which bot h nations had t aken and could take in trying to 
loprees on Ger~~~any and the satellite oountriaa that they 
woQld be held accountable tor their inhuman actions againat 
the J ew& a nd other e\milar groupe. It vas pointed out by 
Harriman that such pressure on the aatellite countriea 
might a id in the evacuation of refugees from Hungary, Ru­
mania and Bu1garia. According to Harrillan, Vyehinaki 
seemed to be srapatbetic and atat ad that he would diaouee 
the question further attar be bad had the opportunity ot 
s tudying the memorandua. 

(b) Other United Nat1ona 

( i) C!Jl!da 

We have been advised by our Mission at Ottawa 
or the substance or a conversation had with Mr. R. A. 
Robertson ot the Canadian Department or External Atraira. 
Mr. Robertson said that in 1940 approxiaately 4,000 retugeee 
were admitted to Canada trom the United KingdOJ!11 many or 
these being clasaitied aa dangerous. About l,ooo or theaa 
have s ince lett Canada and about 2,000 have been interned, 
leaving only approximat ely 900 who are at liberty 1n 
Canada. Only a trickle ot ratllS•" reached Canada 1n 1941 
and 1942. Robertson etated that laet October Canada sent 
an Immigration Agent to Liabon with authority to adait an 
initial group or 200 tamiliea. The agent eubeequently 
reported that there eee~ed to be only 600 or ao retugeel 
in the Iberian Peninsula who deeire to leave and 11t vaa 
therefore doubtful whether Canada would be able to tind 
as many aa 200 taail1ea .• 
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Mr. Robertaon alao 11141oat.t ~t Oua4a ftl'J 
recently renewed 1te otter to the lDtaraovern.ental ao.­
oittee to take 1 ,000 Jeviah childr en troa IUJ'ope, 

Ve have alao been advia.t b7 Ottawa that it 1e 
antic i pated that a s tateraent v1ll be llade 111 the Oella41all 
Houne ot Common• on the entire ret uaee queati on probabl7 
within the next e1x weeka. . ' 

(ii) Hew Zea1•p4 

300 

Ve have received a report from our Hieei on at 
Wellington i n response to the oiroular a1rgru ot Januarr 26th 
which eete forth a note received froa t he PriM Hiniatar an4 
t he Hin1eter of External Atfaire aa a reault of the approaob 
oade t o the New Zealand Go.-ernment to obtain ite ooopera- -
tion with t his governaent1 e polior concerning war refugees. 
The note stated that the pol107 of the !lew ZeUand Govern-
ment haa been and continue• to be one or affording to 
refugees the •maximum poeeible aae i etance consi stent with 
the roaourcea and the seourit7 of the Dominion. • Since litl 
imoigration permits to New Zealand have been affected b7 
the spread or t he war to t he Paoitio. However, within 
r ecent months the New Zealand Government has agreed to 
receive and provide aooomaodation tor up to 700 Polish refu-
gee children from the Middle East. 

(11i) frangh North Africa 

\#e have been ad vised by Chapin tha t the French 
Co~mittee ot National Liberation haa indicated that it ie 
pleased to aseooiate itaelt with the relief and r escue work 
with which the war Retuaee Board 1a concerned. However, 
t he French pointed out that the ohiaf preoccupation of t he 
Comaittee is with the problea of retugtaa from France and 
the general displacement of French nationals. 4 report 
on the refuse• situation in North Africa prepared b7 the 
m1litar)' attache of the !mbaa87 indicate• that the Coa­
mittea hae neither encouraged nor diaoouraged the entrance 
ot refuaeea but rather has put the whole oauee on on indi­
vidual oaae baa is the real deoieione being made b)' Aaer-
1oan, French and British aeouritJ otfioera. Ohapin baa 
also adviled that in order t o encourage the committ ee to 
allow refugaee to enter North Africa more treelJ, acme 
assurances ahould be made concerning the ultimate deat1na-
t1on ot the refuaeea . 

Chapin haa been aaeured b7 the Committee that 
srmpathetio oone1deration will be gi ven hie suggestions 
that the Committee 1aeue a declaration of polioJ e1a1lar 
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to that u4e bT U!e be•M•t at .._ u. oc .._ .. , •vii£ 
ment ot the '1111' .._f .... louC &1111 tbat tile ~ ,_. 
Foreign Attail'e 1 .. ue &ppi'Opr1ate J.u.._tteae to 1,. 
repreeen tet1Yee abroe4. 

(1Y) Jbt lt$b•rlpp1e 

1Sohoentel4 bu e4Y1ee4 U ot the IU.IIUUOI of a 
connreat1oa he he4 v1th Dr. w. llullllll', Bead ot 1;be ..._ 
ot Poet-War Probl- 1D the letherlu4e K1D1e~ of hft1p 
Affaire . Dr. Builder 1e l'lpol'tl4 to ba•e 11141oate4 Ulat 
Dutoh author1t1ee are 1D llll'•••nt with the polloJ' of 1;be 
Pree1dent1e lzeout1Ye ~II' and v111 be &LI4 to eapport 
aD)' a ot1on vb1oh..,. be orJ.c1Dat14 117 tha loar4. n .. 
s tated that, ot the 1801 000 Jne orJ.c1Dall7 l1Y1Da 1a 
Holland, about 140,000 11114 been 4eporte4 to PolaDl. Oa.l7 . 
about 8,000 Jeve, I'IOOSD1r.l4 u euollj are etlll lett 1D 
Hollan4. 'l'be ...a1n1n8 32,000 han ut 41'oppe4 out of 
eight. It 11 t hought that eaae 1111¥ han toun4 retup 1D 
Franoe or rude tha1zo 'Ill)' to 8v1taerl&D4, but 1101t ot thes 
are probabl7 etlll 11•111& 1D Bolland 1n oonoealaeat vUb 
the help ot the aoa-Jevieh population. • 

With rete:.·eaoe to Jewieh v1ot1111e, Dr. lll&en4er 
said that thole Jewe 1n Bolland who had been prov1de4 with 
Paleet1ne oertitioatee are 1n a relativelr better poeitioa 
than other Jewe, einoe the poeeeee1on ot euoh a oert1t1oate 
may aullt the holder to aY01d beln& 11at to a ooaoentra­
tion oup. Re thought therefore that it would be helpful 
it it were poeeible to provide aore ot theee oertit1oatee. 
Llkewiee, it would a ee1e t 1n k11p1Dg 10111 Jeve out ot ooa­
oentration oaape 1t •ore paeeporte to South Alerioaa oo~­
triee oould be prov1de4. 

(y) lt1«1pa 

We ba'l'l aleo reoeivl4 a report tro• 8oboentel4 
1ett1Dg t orth the eubetenoe of hie ooaYereatioa aa4 oorree­
pondenoe with Koaeier A. Delierneux, Obiet ot Oab1net 1D 
the Bel&ian ll1nie~ ot X.bor and 8oo1al Welfare. M. Del­
ierneux etatl4 that although it wae 1n &eneral verr d1tt1-
oult tor refuse•• to eeoape tro• Bel&iua, nevertheleee, 
everr tew veeli:l a eull auaber of people do IUIIII' to &et 
through to Jnslaa4, rr.noe, aa4 Spain. The eituation ot 
the Jewe 1a BelliWI 11 reportl4 to be e1a1lar to that pre­
vail1n& 1n the etherl&D4e. 
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Aa to poaa1ble opportwn1t1ee t or epeo1al aot1oD 
b;y the gover~ent to taoU1tate the reeoue ot ••at rtot1ae 
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M. Del1er neux referred to thl l aok ot oooperatioD troa 1 

local Spani eh author1t1ee on t he rranoo-Span1eb tront1er 
and suggested that ae tar as Belgian retugeu are ooncerned 
intervent ion w1th the Spanish Government to tr7 to br ln& 

1 

about some ohange in this situat i on would be ot value. 

(o) Neutral• 

( i) Spain 

The Joint Di stributi on Committee baa cabled 1ta 
reoresentative in Lisbon to prooeed to Xa4r1d and contac t 
the EIDbaae;y there with respect to the progru wh1ch we 
approved t or the rescue ot refugee ohlldren troa France. 
\/e have requeiJ ted t his representative to eodeavor to work 
out arrangements with Bares (who hae raised certain quea­
tions regarding thi9 program) wherebJ the project sa;y be 
initiated without further delaJ. 

According t o a recent report, there are not more 
than 2, 000 refugees at present in Spaln , exolusive ot 
French nationals who are being oonetantl;y evacuated . About 
770 or this group w1ll probably be moved to Camp L;yaute;y 
ver;y shortl;y. 

( 11) turl<ex 

We have been advised b7 Hirschmann that the Tur­
ki sh authorities have agreed to charter the 'Tari' tor 
170, 000 Turkish pouods {approximatelJ 197,200) tor the 
contemplated evacuation vo;yage. Eight daJS are to be 
allowed tor embarkation and debarkation under the arrange­
men t and we will be required to pa;y approx1aatel7 $~, 2~& 
per da;y tor each da;y in excess or eight. H1rsoh~ baa 
.. -arned that dela:ve in embarkation are probable and that the 
vo;yage oan onl;y be completed within two months under the 
moa t ravorable o1roumetancee. The representative 1o Turl<e;y 
ot the War Shipping Administration, who participated 1n all 
the negotiations tor t he 'Tari 1 regarda the price agreed 
upon as rea sonable under exlettng conditions. The Turkish 
Government Hirschmann has indicated, requires a guarantee 
that the 'Tari • will be replaced 1n oaee or lose by com­
parable paesenger vesael and the)' will not accept a guarantee 
or r eplacement covering a cargo vessel . In view or t he 
tact that the 1Tari1 will be prepared to sail wi thin a week, 

• 
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Hirschmann hae atreaaed the neoeeeity or axpeditlDC the 
German aate-oonduct. Cont1Du1n1 our ettorte to turn1eb 
the Turkish Governaent with a aubetitute veeael tor the 
'Tari" eo that the latter ~~~~ aake more than one evacua­
tion trip, we have despatched a cable to Winant aaklDC 
him to obtain Britiah aaaietanoa 1n the endeavor to pro­
cure a ship in the Mediterranean area, which might be 
chartered to the Turks. 

There is also a good poaaibility or obtaining 
a Portuguese ship tor evaouating retugee• trom Conatanza. 
However, Hirschmann is of the opinion that negotiations 
tor th1a ship should be held in abeyance until the 1 Tari1 

zatter hae been settled and evacuation poaaibilitiea have 
been further explored. 

We have cabled our Embaaay at Ankara to take 

303 

all poaaible steps to solve the problem created by the 
reported retuaal or Rumania and Bulgaria to permit Jewish 
re rugeea to leave these oountriea unleea they have Palestine 
entrance certificates , which oertitioatee are not allotted 
to per aona while in enemy controlled areas. 

A conference aimilar in ita purpose to that 
which he recently held with the Rumanian Minister was had 
between Hirschmann and the Bulgarian Hiniater to Turkey. 
The latter waa apprised or thia government ' s attitude 
concerning Bulgarian treatment or Jews and other minorities 
with the view or inducing Bulga.ria to halt further perse­
cution and to permit retugeea to leave Bulgarian territory. 
The Minis t er atated that he would communicate thia approach 
to his government. 

(iii) Syitzerlan4 

Special instructione have been transmitted by 
State t o our Miaaicn a t Bern, authorizing our consular 
ottioea in Switzerland to i s aue d uring the present quota 
year up to 4,000 immigration v1eas to refugee children r~oa 
France who arrive in Switzerland on or attar January 1 
and bef ore July 1 ot this year . Replace v1eas are to be 
i ssued to children covered by the instructi ons, who are 
still under sixteen years of age at the date suoh replace 
visa ia i eaued. Such replace visas are to be iaaued to 
t hese children each year until at least o1x months after 
the termination ot tioet111tiea between Germany and the 
Uni t ed State• so that they will continue to hold American 
visaa until transportation is available to t he United Statea. 
The Swiaa authorities are being advised or these 1natruotiona 
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Md 1t 11 'o be 1D4ioated to thea that 1t 1a bope4 that 
ther will take auob action ae will taollltate the aoYeaen' 
or chlldren to Bwit&erlan4 troa rranoe. The Goftl'IIIMDt ot 
Swlt~erland h aleo being 1Dtol'1114 that the war Retupa 
BoBrd will undertake to arrange tor aar t1nano1Dg that 
may be needed to pr oY14a aaintanenoa tor retllgeea arriY1Dg 
i n that oowntrr. Pr l.ate rel iat aaanoiaa work1ng 1n 
Swit~erland have been advieed or the a.ailabilitJ or theae 
American viaae to~ the refugee children, Our Conaulate 
at Zur ich which has been authorised to aupervlaa the 
iaauanoe of theae visas, baa adviaed that tbe neoea&ar7 
etepa are being taken to have all Ooneulates 1n Bw1t &erlan4 
issue euch vieaa, 

Ve haYe prepared a oable to Bern which l s pea41ng 
at State, aeking Rarrieon to lnquire or the Swlea author­
i t ies whether they reel their negotlatlona wltb Vichy 
regarding exit permits tor refugee ohlldren would be a14ed 
if s i milar a pproaches were aade by lire and Portugal. It 
the Swiss belieYed approachea bf theaa governaenta might 
have eoma beneficial effect, we propose to aak these govern­
ment a t o t~e auch action, 

( iv) Portugal 

Our Minieter at Liabon baa reported the aub­
atance or a converaati on he has had with the Oecretarr­
General of the Foreign Office in an ettcrt to obta1n the 
cooper ation or Portugal with thie government11 policy 
concerning refllgeea . The Portugueae ottioial indicated 
that s ince hie countrr wae not oonttauoua to Gel'ID&ll­
oocupied territory, the refugee probl em 1n Portugal wae 
largelr a o.ueation ot peraitting t he tranllt or retugeee 
who might be coal.ng out ot occupied Europe and to provide 
ref uge t or a limited number to an extent which would not 
interf ere with the eoono-r ot t he country. He aaeured 
our Miniater that Portugal would cooperate with tbla 
coun try along the lines ot ita eetabli abed refugee pol1cy, 
which be atated bas been liberal and bwaanitarlan. llea­
orand~ prepared by tour reli ef crgani~ationa working 1n 
Portugal oonta lning auggeetl ona ae to what tbia government 
and the governaent or Portllgal llight do to ettectuate the 
war refugee policy or the Uni t ed Statal, have been aub-
mi t t ed by our Minister and are now being studied. 

(4) Latin A;er1oan Qountriet 

Report• have bean raoei ved t roa our Miaaiona in Chile, 
El SalYador, Ecuador, Coloabla. and Vana~uela. 
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( i) .maJJ.I 

'l'he Ki .. 1on 111 ClhUe report• that 11Doe late 
in 19~9, rig14 rlllea haYI been 111 toroe l'IPNilll '"'11'11 
t1on to that oountl'J and that ther1 haYe bien oharsee ot 
discrimination in their appl1oat1on part1olllarl1 v1~ 
r espect to Jeva. In the Allba .. ldorf• o~1D1on the pr111o1pal 
obs tacle to large-aoall 1am1grat1on to Qb1ll e1peo1all1 to 
J ewish 1mm1grat1ont 1a the tear ~at lllOh ~igranta vUl 
become concentrated in the llrban oentere. 

( 11) 11 StJ.Wor 

We haYe been adY1 .. d that the 1aa1grat1on _pol1o:r 
ot El SalWor 11111oh vaa tol'lllllated at a meetilll held 1o.e 
years ago, generally reatriota Ellropean 1aa1grat10D, 
except that or teohnioiaJII, BovaYar on hlli&Jiitarian 
gr ounda, aome Jewish illllligrante are be1llg llda1tted. A 
Cabi net meeting ia to be held 1hortl:r on the lllbJect ot 
the admission ot Jeva and other retllgeel , a1 a reeu1t ot 
o~&r Minion' 1 approach to the El SalYIIdor Oonrrua1nt, 
following ita receipt or the o1rcu1ar airgrea. 

( 111) l'.gueQ or 

Olll' M1ea1on in Eallldor hal ld't'iaed that there 
ar e no 1peoial reetrictione 1n that oountl'J again1t the 
entry ot Java on racial or reli&iOill ground11 altbollgb 
they, lilte other iamigrant1 are admitted on.1.7 1t they 
will engage in certain speottied Pllrlllita . 'l'he Eallldorian 
Government believes that the entr:r ot tlll'tber Jevleh retll­
gees who vollld probably settle 1n t be two pr~·~ ~itiel 
ot the oolll\tr:r vollld lead to a etrona ant1-Seti!t1o teeliq. 
Our Miaaion bel1e't'ea that thie a 1ght be true and baa 
rec0<11mended the eetablhhmsnt ot t eapor&l'J oupa 1n Ecllldor 
t or e ~&oh retllgeaa tor the duration ot the war. It ie the 
Mi aaion ' l belief, howeYer, that non-Jevi1h refugees who 
are tit tor agriollltural labor would be wel oome 1n Eollldor, 

( 1Y) Qolo!l)l& 

Ollr Kinion 1n Oolo11bia hal reported that while 
the Ooloabian OoYernaent 1e prepared to ooopera ta 1n a 
general way 1n extending hllii&Jiitarian aeaietanoe to retll­
geea at the 1ue time It will 14J~&et ita polio:r and aot.ion 
to ita nat i onal imlligration polio:r with the obJect or pro­
t ecting Ool011bia against 1aAJ ~&ncontrolled 1ntlU% ot llft­
deeirable retugee1.• 
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( T) Jtpeayla 

'ftle Yene&llela Gonraaen t baa e:IIPI'eUe4 ll;e 
aympathy with the priaaiplel wh1oh 1aep1l'e4 1be tor.at1oa 
o! the War Re!llsee Bo&l'll and hal 14v11e4 Olll' ll1el1on that 
appropriate off1o1ale are now atll471ns the poea1b111ty of 
giving oonorete form t o the cooperation Yene&llela aoul4 
render 1n the tult ase1gne4 to the loar4. 

4 . QOOPERAT I9!f Yl'l'H THJi Il!'l'IROODjllJ!J!JI!UL QC1!M I'l'fll 

Sir Herbert lmereon has aub.itted a aemoran4wa tbl'ou&b the 
London Eaba817 1n which he allagaata that the United State• 
might rel ax 1n certaln l'llpeatl the prooe41ll'e now be1ns 
followed with regard to the ieauanoe of vieaa to refQS~II. 
The question ar1aea out of the oaae of refuse•• det&1ae4 
on the Island of Kaur1t1ue but 1t 11 nated that theN 
ar e o ther refUgees 111tev1aa atteoted bJ thie sovel'IIMnt 1 a 
policy. That poli07, according to the •••oraa4wa1 appear• 
to be t hat ville wlll not be iuuld if 1D7 wou.l4-De 1aa1-
grant i s u.nder lilT restriction i n exaeea of that 1aposed 
on persona of neutral nationality and that if auoh person 
has been at any time in internment, hie releaee must be 
unconditional. It is suggested that, in the oaae of 
Mauritius, thle government should aorutini&e the 1ndivl~ual 
oaaes o! refugeee f or security purpose• and dec ide them on 
the merits , rather than to continue to inaiat that releaae 
from detention is a oonditlon precedent to ooneiderat1on 
ot an application t or a v1aa. Sir Herbert Emerson hal 
aalted tha t thie subject t~given oone1deration by the State 
Depar t ment and by the War Refugee Boar4. 

We have been 14viaed that Lord Wlnterton, Chail'aan of the 
Exeoutlve eo.alttee of the Intergovernmental Committee, baa 
reques ted an opportunity to diaouae wlth V1nant subJect• 
growing dut of Deputy-Director ~ullaan 1 a recent vlait to 
Switzerland and baa aent oertaln Maoraada on theae eubJecta 
to the London Eabassy. further o~ioationa are expected 
from London after Lord Winterton'• call take• plaoe. 

5. £STA8LIBUHENT or HAVENS or REZVOE 

(a) Y1rg1n Ielan4t 

We have received a memorandum fl'om the World Jewiah 
Oongreee urging that European refuge•• be admitted with a 
minimum of f ormality to the Virgin Ialan4a, upon the under­
s tanding that euoh ldaiseion ia tamporarJ unlees in the 
meant1ae they are able to obtain peraanent taa1grat ion viau. 
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6 . SPECIAl PRQ,JIWI 

(a) 

Oablee to our X1ea1ona 1n ~1o~a loQth Aaer1oan 
coW!triea hue been despatohe4 b:r ltate ukq thea to 
request the govarnaenta to which tha:r ar. aoor141te4 
to take no aotion until attar the .ar to revoke or oanoal 
paeoporte now held b:r internee• 1n Europe, 

(b) International Re4 Croaa l•t41nl Procra 
A cable baa been receive« troa Bern atatills that 1D 

view ot recent developaente 1n the Jelkena, the Iftteraational 
Red Oroee 1a doubttul whether it will be poaaible to obtain 
an:r oore toodatutte troa Hungar;r and thet1 ae a ooneequenoe, 
aubatent1al changes wlll have to be ude 1n ita pr~ 

We have also been adv1aed b;r the International Re4 
Oroee that, it tunde are aade ava1lablei the:r are willlnC 
to purohaae t ood 1n Portugal tor the re iet ot Jevieh 
re t ugeee, part1oularl:r those 1n three retQSee oaapa 1n 
Oroatiai where tood conditions are precarioue. The Inter­
nation& Red Oroaa propoeee t o ahip the rood purohaeed 
by sea trom Liabon to Karaelllea and baa inquired it we 
will endeavor to obtain the coneent or the blookade •author­
itiee t o euoh abipaenta. 

(c) Rttput or Jey1eh Retugeee tr(R the Balkan• 

!he V-.4 Hahat zala laergeno:r Ooam1ttee upon our 
recommendation, haB been lioenee4 to eend t~&,OOO to ita 
repreeenta t ive 1n Turke:r t o be uaed tor reecQe and relief 
operation e. 

(d) Bttuc••• op the IaliJ!4 or Maur1t1ue 

A aeaorandua hae been sent to State with reapeot to 
the w1de-aprel4 •~tter1ng exiat1ng aaong retugeea, aa1Dl:r 
Jewa, on the Brit1ah X.land ot XauriUua in the IDd1aD Ocean. 

7, COQP!j!W' IOR Xl'rR O'ft!JR !J9DRHKII!'1' DRAB'l'JIII!TI 

(a) Fgratro r.gopQ11p M•1n1ftrtt1op 

Kr Zark:r hal been deeignated aa liaison ottioer be­
tween the rorelgn Zoo~iO Adainiatration and the V&r BetQSee 
Board. Je have been 114v1aed that the roreip loonoaio Main.­
iatration ha8 1Datruoted ita repreeentativea abrolld to 
cooperate with the Board'• t oreign repreaentativea.~., 
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i.TPAP6!1 

comn:vm. 

'Bl• seoretazr ot s~w, 
'!lll lllliJisWD • 

A-811, AprU f, IS p.a. 

)'Or 800l'etalT ot '!'rM.u'f troa Y.ib..UI 

Bl Departa.nt•a 110. 66 oreu ot proh M requaaUDI 
report on pUblioitJ &iYeD to preai61Dt Bo~lt•a .-ate­
ment on war ratusee•· 

tJPOD reoaipt ot the oable troll the r.ar RefUSM 'fiOar4 
OWl wu oont&$4 u4 uko4 to pn tuU publloltJ to the 
Prtli4ent•a etat-nt thr<lQCb till yarioul _.111 at their 
41epollll.. 'l'h• t oUowill& report •• •'ba1tte4 - tiM Q"I 
ooYeriac ~ rellllta ot their ottortl to aaws 

"'Ol JIUoh a& a norr oOf'll'iDI tiM atat-t wu oarrie4 
bJ RtutU'I OD itl oirCIIllt ~Ut till Jl144le pat. '!Ill 
cairo aD4 .UaDD4ri& -epapera u•4 tha atoz7 extnaiY.U, 
&irlq it. pe&e OM pi'Gil-Oio 

"'1'0 uplltJ t.lll •'pstiouoa ot t.U -~· om i-e4 
the tull ~n ot 1t 1D :rraaoll .U'Ibio &D4 Ja!t5UIII to it.a 
Jllwepaper &D4 ....-1D• Uata Ll till Hi441e an oa ~·If, 

•cril &180 iaaue4 1D tllrN ~· ia it• -• IU'Yioa 
aanrel. o_..unaa that. ~ •61 both 1D oa1ro .,.a &brOMo 
OD IIU'oh 86 thl lt&t-ata ot pr-tnu\ VoS• puao .... a 
ware ouria4. A 41-T 1&1iU' thil •• toU-4 With .Utorill 
o~ot troa the Bn "ffrk ~a. Oil IIU'oh 30 t.M O'II _. 
r eport ourie4 ..-•• bf priM Jlilllater ••"'"'1 '!'110U4.arOI 
ot ()I'MOeo 

"'Il aMltioa to oonriJII the praM 1a W• area, til­
A•• relaaMI -t ~ qntlaa staiiO JlroadO&AiJII to be 
iaoorporeW 1D ~iz' DIWI Ul4 1np1p ~ procruaa. 

... tor ...... u, pttiJII tM na•ll-''• a11J8&11Jat0 
till Jill""• oouVl•• aa4 -"P•• on•• ~lllole!Paal wutara 
MOt.iOil Wal 811ft ....... fill. fta tuU te:ft of \Jilt at.a._t 

Regraded Unclassified



wae pzorta-4 to tM l'vftip I '"' -- Dl't'idoa ~ 
Bl'l\18 ,.. a4 -· .................. Ia ... ftll-. 
1ua lupaana · Gnall:, ou •, •'•rlaa, 1 '•• 
Ital1U1 OSeo!l, Pollq u4 !IIIOWYo Ill &141Uoa lJn 
IUpplba \he ~ to Plllii&H1 till Bl'l\1* l'U ftilo 
operat10A lD Pllleetlne, a4 'liO l'WJI at IIU'l to%'~-­
lnto tbe JlelkaDI &1111 :JUOpe. ca MU'ab M Jllllllall OU'rle« 
tb. tll1l tut ot the Prae14ea11•e etate•nt u4 aa a'b......._ 
1ate4 nralOA wae broa4eaet OA Marah ao, touowea "' a 
NNp1tulat10D 0D ~rll 1 u4 lo III'Oa4taltl WN'I Ia all 
ot tile BAlkaD u4 oentnl hJ'OPM.D li.Jipqee. 

•.t. I!P101al p.,aboloeloal wertare leatlet to 'be 
dropped onr JIUD&II.lT DQW le Ia OA the prlJatiDB pre•• to%' 
IUlF IIIIo 1IJI4 a •• rJ of the etet-t wl1111e 11114 
1n a Gnelt leatlet. • 

1'11• AJMrloan &aba-40r noar tbe oonn..t ot oreeee 
oalle4 pereonaUF on tu oreek Prae l'!lllllter Mr. TWO..Seroe, 
QO at ODQI 1HUI4 I 4eolaratlOD IQPpOrtlJis tf.. Prea141Dt0 1 
etat-nt. 1'11• orall4 abb1 ot B&JPt later oaUe4 vpoD 
Ml'o TIIOU4eroe to tllank b1a tor blii- 4eolarat10Do Ol"I PYI 
tl.lll publ1o1tF to thle 4eolarat1oD, 'lllllob wae &lao tran ... 
a1tte4 to \':allb.iJigtCII ana LondOn tnr Ull 1D further broad­
••• ,. Alll1 -• releaoae. 'file PrSII.e l!1D11ter•.e etet-t 
~· br0&4oaet 1JI Gnek bF tiM oreek OOY-t .1JI 1te 
wllklF bro&doaet to oreeN OD r!Al'ob 31 at three 41tterent 
perl041 4ur1D& th8 daFo s1DOI DO Slllportant 'f'a&Oil&Yi&D 
ott1o1&la ware 1n C&lro at ~be tS.., DO eteteii8Jlt ooul4 
'be obta1Jie4 traa th•• 
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• 
ou•nw. - or , ........ .., 

PROIII aeoretal'7 of s"'-• •s t ( -. 
ros Aaeriou LepUoa, a.l'll 
DATED I AprU 7, 19114 

NUIIBERI llfl 

OOIIriDDI'fi AL 

The Dapuotaant baa reoe1Ye4 froa Londoa ltllllaaJin'e report 
Ot h11 diiOUIIiODI w1th JOU0 Che 8trill autboritltrl the Polieb 
W1n1eter, the Interaat1onal &.4 Oro11 and rapreMACat1Yel of 
• oluntuor qano1u ooaoarnins the attitude ot lwibarlud toWUila 
thole who aeaiatod Polee, 1nolll41ng Pol1eb Jawe, i n Prance to 
obtain paeaporte 1 .. ued 1o the nuae ot Lt.Uo-Aaerloan cOUDtriee 
and the attitude ot the ~ avthorit1u w1th r .. peot to the • 
pereone 1o enOQ7-controlled areae holding euob paaeporte, !b1o 
Oonraaent 11 aerroaoh1ng the Lt.t1n-Aaer1oan Go_.1'D8ente 8114 io 
urging thea oa•Mnl tarian gro..,_e to take no ~Uon, at lnet 
unUl attar the war, to re'lolte or ouoel euob paaeporte or to 
1nd1oate that theJ U'e or 11a:f be re•olted or oanoelled or ~ be 
oone1dere4 1net:t.ot1'1a or 1n'lali4. Ae rou probtbJ.7 llllotr, ibe 
Oonmment of Paracua7 bae alraadJ adYleed thh Clo'lei'!IIIIDt and 
the IntergoYernaantal Co•lttee t))lt.t it hu not oanoalled end 1e 
not oona1dar1ng oanoall1ng euob paeeporte iaeued 1n 1te naae. - •. 

'l'here 11 eoae hope that Polee, 1nolud1ng Pol1eb J ... , 
holding euobpeeeporte w111 oont1ne to reoel'lt aore fa~o 
treataant than peraone who do not, It h thle OoYai'IIIMot• • Y&ew 
that &01 eeoUon that a1ght realllt in andangerl.ng their Una or 
subJecting thea to tranaportaUoo or wor .. D!ng ot their ooii41Uoa 
should be aY01de4, It h aleo of \!Ia Y1aw that all appropriate 
aotlon o&loulatod to protect the 11'101 and traltara ot theea 
pereone ebould be talteo. 

AooordinclJ, .You are requaeta4 to ap.-aob ap,~ropr1ata 
ottio1ale of the ann Oonrnaant ud a4'11M thea ot Sbie 0oYern­
aent1 • 'liawe, You ebollld raquaet appropr1ata ett1t1&11 ot the 
Bw1u Oo'IOr-t to ap~ob the Oel'IIAM 1n on ettort to 1.Dduoa 
thea to continua to reo0£111&a the Yalid1tr ot Lt.tln-Aaarloan 
paeeporte he14 b7 paraone 1D Ylttel end eleawhere Ubleee the 
OoYer~~~~ent 1D wboee oaae the pauport bat been 111uad takee 
att1rad1ft aoUoo to oanoel or rnolte 110 or 4tq 1te 'lal1d1tJ, 
In tbh OOilDOeUon, lllllaUI &D4 other• report that the' 811111 
GoYtrnMn' hal talteD l esal aot10D asa1net the plriOftl 1D Strlt&ar­
land wbo •re 1Dit1'180a'-l 1D eenrilll thaea puaporta end that 
the 8tr111 Oo,eraaeat b&l &leo ua4ertakea an 1nquirJ regardlog 
the autbor1tJ ot 10M ot the poreone 'Idle h&Ye 1 .. aa4 avob pall­
porte, It ie Cbll OoYeraaeotl• '11aw, an4 appropriate Str1aa 
author1t1u eholll4 be eo 114Y1104, tbat the Yal1d1tJ of the paa• 
porte 1a queetlon il Dot 1a 1-• and dlovl4 not be put 1A h1110 
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bJ 8w1u a11\borUloo 1a tile U.•• C atftlllall~• r "'•i 
bJ t be LatlD-.... 1'1- Ow-·- lallA~'* Ill' ft'Ut.. .n wou.ld •••• that nola aoUoa ... 1IMhla7 ._ ' M~ 
groWida, 1t ao otbllr, be JIC)ftpeu4 --tll tM -. a1 ,.. 
abo11ld eo 1nt01'11 tho lwlaa Ckwoi'DMat. 

ror JO\U' w-uoa KallMDA haa NpOI'tocl that tho lltlu 
a11tbor1 uu are 4otlaUo that .rq IPPI'Oaoh to the a.n ... lfOII14 
not onlJ be 1nottaotul 'INt wpuld 40 IIOI'o bani thaD po4. tile 
Government oanaot ocro• with tbat Yhw. tho Dopar*tlont and tbo 
War Retus•• 8oal'4 haYe rouoaa to 'llel~oore an4 are etroii81J otttho 
v1ew that 1t 11 ot tho ut.»et 1IIIIPOI't.JIOO ao4 oan oDlJ h'ialppt~ 
eone e11bJoot to OllOIQ' peroeoutloa that ~ aatlloi'1Uoo be 
kept oont1n11011817 aware that U.. treaaoot ~ l .. • an4 otbon 
1n enell)'-oontrollocl arou 11 be1J18 followed w1tb tbll oloaeat 
attent1on. 

:Pleaao ltoop tho Dopart•nt 114Yhocl ot Ul1 doYelopMnta 1D 
regard t o th1a a1tvat1oo 

l 
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l OT AO BE RE-+FWtp.LTTF.D 

COPY MO. _Lf_ 

S[CRgT 

OPTI':L tlo. 112 

Inform~~tion r eceived up t1.1 10 e.rl . , 7th April, 1944. 
' 

r..xc.nination of photocrapho togother llith r " ;>orts f rom 
ol1rcro.~ft cre11s ~ou11rm 16 hits on TI RPIT?, three of them from 1600 
vound bombs Lnd 8 probable hits. In Northea~t ADRIAii C on 4th/ 
5th ~o .. stnl forccb captur ed two scall rchooners orr UURTEE Ioland 
"'·'~ to\'181: t:1ec to port. In r.ttacl: on homel'l:.rd convoy nor theast of 
A~?RE£ yestord~y two llorwegi .. n ships totalllng about 10 , 000 tons 
·:ore torpedoea, one sank, other is sinking. Ono U-boat cleiced 
~unk by escort. 

2. a i LIIARY 

RU§SI11. Russ1:ms h~.ve again tightened the r ing around 
Gcra...n tro:>p~ .:.nd ~ve ca!)turell Si(l.ti.. Thoy ha·1e broken up Geman 
counter-ett~ckt soutimest of TAIUIOPOL, car:iod out n i th l'!r&c tank 
and infantry forcos n1.tr objec t of reJ 1 evinc pressure on encircled 
GorrrAnc. Ru• ~i.ms have closed tn fU:t!ler on ODESSA froo llorthwest, 
North ... nd liort!toust, Gerw...n garri"on TARIIOPOL still appar ently 
hold in;; out . 

~. J&panese h<.vo estublis;loel road block 12 miles 
llorth-Nol'thwost of IYPi!AL on tho IliP!L~L-KOIIIUA Road . In llor th 
BURMA our forward troops are no11 35 cilos north-not·theast of 
l!YITKYINA. 

3. A!R OPfRATIONS 

lillS:i'EBN l'?.Oil'L 5th/6th. TOULOUSE. Total 493 tons 
·I.E. 1 108 incendiary lncluding 17 8,000 pound boctbs dropped on~• 
~:.~.rcrcft f t-c tortes .:.ncl £1rfie1d. r:arkin& was good end large 
f~ros resulted. , .. ttac'< considered •uccossfUl. A/A slight, no 
fit;htor~. 

6t;, . Escorted Liberc.to..-s <'roppcd 39 tons on a military 
construction i n northern FfulJlCE c.nd Thunderbolts 23 tons on three . 
.:1rf1elds. 

6 th/7th. Uosqu!toes 

HAJ.UJURG 
Nor t;l'"O s t GERl!.'.NY 
Intru~ers 

dCSpl.tC~od· 

35 (1 c1csing) 
14 
4 (l missing ) 

JlAki. on 4 t h ~nd 5th 10 modium and <A3 l ight &nd 
fighter boub~rc operated ovor ROUE und bott lo aret>s. 

YUGO::J,.<VIA. 5~h. 103 heFvy boubcrs dto.,pec! ~~9 tons 
.,11 1:1~ P.rd \lt.y Centre nnd 60 tons on co1~1cu~:o~s nt Lf~.,OVIK, 
5·, -:11lcs e~st-s~ut.he~st VALO!IA . 'i"r.o bol:bo. S C-~S .. !Ig. 
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