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Aqu, L. L.B. (llaJor) 

PU...~ correapoadeDoe oonoft'Aill&- 4/~/J,O ••• 
•mrbera:, tloe 

See !ax Eftalon 
AuAraliA 

s .. War CoDditiona 

- 8-

B&Dk tor Interaational Settlements 

Book Pap 

258 225 

McKittrick •• President: Pennaohio (representative, 
8&111< or Ital:y 1n P$rla) aal<a Cochran oonoeming 
a.ailebility- 4/27/40...................... .. ...... 45 

Brazil 
See Latin Allerica 

Buaineaa Con<U.t.i2».1! _ 
l.oonoaic Developaents: Roble (Coomeroe Departaent) report-

J./26/ 40 •••••..• . . 0 • • ••••••••••••• 0 •••••••••••••• 0 0 ••• 0 •• 0 0 • 68 
H.u.a -oranttu. on situation tor week eDd1ng April 2'1, 1940.. 2ll 

Canada 
See War Conditione 

China 
See War Conditions 

-0-

- D-

Darlea , Joaepb E. (Special Assiatant to Secretary or Stete) 
Aaka tor cODtidential cal:lle troa Heetll baaed on connraatioo 

with Publ, ot Reicllebank; Cochran -orandua reiterating 
rule that re~ueat 1111at ccae to JGIJr thrO\IIII !lllll -
1./'30/40 ••..•••.••• ••. . •..•.•...•. 0.................. ..... 261 

o.a-n 
See War CcDdit1onas Sc•NIInavia 

- F-

Fruoe 
See War Conditione 

- a -
Gol4 

See alao Speeches b7 1111Jr 1 War CoDditionas Canada; United K1qd011 
Be041lt llhis--t• to SwitHr land troa Rllaaia and other aourcea: 

Bepcri n- .a..riO&D Conaul., Ban - 4/J0/40. .............. 270 
lin&\ Br1\&la 

... liar Ccllldit.1onas Pvobaai.ll& IUaaionJ Unite<! lingdca 
ella 1 sf 

... 1lt.r CCIIIIIitlonaa s-m•u rl& - o.-.rt 
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lama-, .r .. opb P. 
ror letter w na, ... liar a-11Uaua lla1te4 l'•&d·· 

- L-

Letia a-iM 
8ras1l1 Be~ ot lew> export• -~ f'rca 

-.noaa Coaaul, Rio .S. J &Detro - 4/27/40. • • • • • • • • • 258 
Loaiaau 

See 'fu: lllnaica 

-·-
lo:CCV 

-8-

Speeollu b7 IIIIJ"r 
laticmal. O.OOratic COIIIIittee, •-• e DivieiODI 

o-tet DMJ pre-'1 P'ol.,-, Qra.,.a, lhito, IJobwars, 
lire. O..pin (X.• lrlltorc...t atatiatica) -
4/2'9/ J,, ••••••••••••••••••••••••••••••••••••• · ••••• 

a) lllllr di--• with llellett - 4/30/40 ••••••. 
b) Dratt di-••ed with -.uta - S/1/40• 

See Book .a9. pap 35 o! Len drafta Book m, pap '10 
4 •=d1BC oowa Boc* m, pap 296 
o fiaor' a a rrtla Boc* m, pap1 98 ud 231 
t CJcatw IUOJ fill' I O-rte repeated a 

Book m. pap 99 
c) ., - 1a tM flotlanrJ" - • epeooh drafto4 

"11711111 ~·loot m. pap 160 
h) Oopial w'llrod lritlia, '"-• -s 1111 •·• 

look m. pap 415 
811it-l.ul4 . 

... Go14 

• 
- f-

46,186 
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Book Pace 

Vlr&iA Ial.aada 
BUl to t.rmaf'er t.o t.be ~t. ot Vlr&!A Ial&Dds 

&ll t.axea colleot.ed - oo art.iol .. iaport.ed t.nt.o 
Ollit.ed States trOll Vir&iA Ialuda: fre&IIIU')' report. 
aaDt. t.o Bureau of BQd&et. - 4/30/40........ . ...... . . 258 298 

- " -
War OoDdi tiona 

Airplanes: 
Reeua~ 9! deliveries and orders of combat. planes , 

Kovaober 4, 1939, t.o aDd or Oot.Ober, 1941, as 
pr•rred tor FDR - 4/2!7/40 ••••••••••••••• : • ••••• 

a Coll1.na 1 ae~~orandue c...aeot.in& CD 
diaerepe.nc:ies - 1./29/40 •••••••••••••••••.•• 

Into...at.ion clause part. ot contract: French and 
British Govenmants sua&..,t. 0 aoeureJICe of t.belr 
govel'!lll8nts t.bat. Ollit.ed States accredit ed ageDts 
rlll be kept. curreotq adrlaed coocemt.ng 
perfo.-nce or "'-"t1.cen-lUda airoratt under 
cOibat. conditions• 1.n lieu of clause .•..•••.•••• 

a) Actual Dotes from British &Dd French 
Ambassador a - 5/2/40: See Book lli• page 92 

Conference on Frencb needs; praesnt.: JW.rr, Bloch­
Laine, Collins, and Young- 4/30/40 • •••••..... .. 

Auatr&lia: 
Owners of t.weDty specified dollar stocks ordered 

to sell tb .. and pey proceeds t.o C()lllllloowealtb •s 
acoomt at FederAl Reserve Bank or llew York -
4/JO/ AD •••••••••••••••• ••• • ••••••••••••••••••• •• ••• 

Canada: 
Weasuras d•aigned to relieve acute exchange eituation 

reported from berican Lapt.ion, Ottawa - 4/30/40 •• 
a) State Depart.~t report •••••••••.•.•.••••••••• 

Cbiul 
BIU'U 1 s transit. trade 'Wit.b China 1.n Marcil 1940 ....... 
Stabilizet.ioD of Cbineaa eurrency t.brough uae of 

Stabilization FuDd and IIJ!Jr 1 a obJection thereto 
discussed at 9:30 ••tin& - 4/30/J,O ........... ... .. 

a) Bortlbeclt'a rigbt.-about-face co•omt ........ .. . 
Exchange aarket re&U8d- 4/27/40, etcetera • • •.•••.•.••. 
P'rence: 

Rueff rea~ ot •politi<>al , eooDomic, and financial. 
principles of ' t.be war• broU&bt. by Kattbews t.o Hlllr -
4./27/ 4{) • . ......... 0 ••••••••••• • ••••• 0 0 ••• 0 ••••••••••• 

It~: 
Withdrawal of balencea t.o be watched closel7 b7 

Rarriaoo and HMJr for lDR- 4/29/40 ••.•••••• •• •••.•• 

a) Concrasa aalted tor report oo lCIIC-t ... 
taYeat..ata- 4/29/40•••• ••• • •••• • •• ••••• ••••• • 

ll) -.rr di-• wi\11 lellN - 4/30/Jil •••• •• •. • • • 

48 

6) 

)15 

248 

262 
266 

187 

8 

169,182,196, 
)2!7, ))4 

1?6 
330 
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lar OGD41t1GDa (Cooti4Ded) 
ltaJT ( CGDtiAued)z 

Book 

Fore~ Inftatmellta 1A the liD1 ted state a& 
lbite ...araDdua- 4/29/40 •••••• •• •••••••• • •••••• 2S8 

British ahipa ordered to telte Cape l'Oilte to kat: 
Barla report - 4/'JO/ 40 •••••••••••••••••••••••••••• • 

stoclt pricea listed at llllan, Jul:y 1939 tbrougb 
14 pril 1940 • • •• •• 0 •••• 0 0 •• 0 • 0 ••••••• 0 •••••• 0 0 •••• 0 •• 

Purchasing lliaeion& 
Steel• l!liJ'r asks Johnson and 0011pton to e1 t 1A on 

dieouesion with .AJ.lied Purchaainc lliaeion - 4/29/40 • . 
Contnenoa; present& repreaentetiv .. or Treaour:y, War, 

and lavy- - 4/29/1..0 ••••••••••••••••••• 0 0 0 •••••• • •• 0 0 0 • 

Conference; present: r epresentetivea ot Purchaeing 
lliaaion, Ars;y, Ha v:y, and Treasur:y - 4/30/ 40 ••.....••• 

a) ll•orandum: Steel ordera to bo placed 
1D Uni t .. ed States •••••••••••••••••••.•••••••••••• 

Vesting Order: Offic ial aalas ot Br itiob-owned 
dol.l.a.r securitiea - 4/29/40 ••••• •••••..... ••••.•••..• 

Scandinnia: 
Dellll&rk: 

Greaal.Md: Coaot Guard ad•iaes againot sending l arge 
CZ'IU1ng cutter before lliddle or J une ; avail.8bllit:y 
or other craft discussed - 4/29/ 40 ••••••.•• ...•.•• • 

a) Conference: ll!lJr, Oaoton, and t1aosche -
4/30/40. I I . 0 I I I o o • o o 0 I I • o o 0 o I I I I I o o o • o o o o o o o o o 

Norway and Denmark: 
Legislation to give United St Ates aut horit:y to 

include s t ocks and bonds discussed b:y li.\IJr with 
Pittman •• 0 •••• 0 0 0 •••• 0. I ••••• 0 0 •• 0 ••••• 0 •• 0 •••• 

Glass •••••••• • ••••••••••• • •••••••••• • •••••••••• 
Wolfary' ••••••••••••••••••••••••••••••••••••••••• 
Johnson. ••••••• • •••••••••••••••••••••••••••••••• 
Harrison • ••••••.•.•.••••••••..•••...•.....•...• 
Jobllson •••••••••• • ••••••••••••••••••••••••••••• 
':raper •••••••••.••••••••••••••••••••••....••.•• 

(4/29/40) 
Folw,r reports OD progress or bill ••••••••••••••..••• 

a) Passes without amendaent s •••••••••••••.•••••••• 
Belgian Ambas sador' a coeaant 011 various aspec t s 

of Executive Order cGDcerning transfer of funds -
(J./25/ 40) • •• •••••••••••••••••••• •• •••••...•••••••• 

Shipping I 
Harris .. orandum on situo.tion - 4/29/40 ••• • ••••..•• 

a) ScandinaYiaD influence di6ouased 
List of Aaerican vesoe1a a ppro•ed b7 Onited St a t es 

llari tice COIIIIiasicm !or aale and/or transfer, 
toptber with 51ll.Jta price recei ved, July 1 , 1939 , 
throl1gll llarcb 31, 1940 - 4/29/40 ••• •••••••••••• •• 

224 

237 

250,337 

93,95 

130 

,302,315 

313 

203 

90 

292 

152 
156, 202 
158 
163 
167 
172 
178 

198,200 
201 

241 

88 

101 
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liar ec.d.it.lc.uo ( CoatiJmed) 
~o llat.rialaa 

- w - (ContiJwecl) 
Book 

IIDited States Purchases: Re...- of appropriations 
tor - ColliDa aeaoraodaa- 4/27/40... . ...... . . 258 
IAt~ eo-ittea r-.ll7 doJ.n& work for Arrq and 

k"7 Wunitions Board consiets or Feis and Green 
(State Dapart~~e~~t) , two Anq officers , and two 
l aY,Y officers; YoUQS suggests to HYJr need for 
oloae contact with Committee- 4/29/40 •••• . •..•• • 

Tin and Rubber Contraote: Restrictive clauae 
diecuosed at conference with Thurman Arnold 
and representative& of the industries- 4/29/40 •. 

a) Welles aelllorandu. - 4/1/40: See Book llir page lJ 
Switzerland: 

Protecti011 of Swiss deposits if country 1a invaded 
discussed by S..ias l4in.l.ster and Serle - 4/J0/40 .... 

United ltingd .. : 
llaokenzia King calla on IL!Jr; C®tinued purchases b;y 

United States of gold troa British l'apire 5Dd 
possible ea.raarking against esricultural coaoditieo, 
etcetera, discuesed- 4/29/40 ••••••••••.•••••••••••• 

ltenned;v's letter to fOR augsesting legislation to atop 
purchase or gold and proposed repl;y discussed at 
conference; present: H11Jr, Bell, 'llb1te, Haas, Cochran, 
Cotton, and Young- 4/29/40 •• ..•••• •• •• • •.••. ... •••••• 

Pace 

118 

119 

247 

65 

123 
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:P.Ali»DAR or m,paav ucw:vu 
110111 AMI"1ou lll'baaa7, :Parle, J'ruoa 

DAD I April S!e, 1940, <6 p. a. 

10.1 &3:1 

IS'tlllO!'LY OOIJ'IDKftUL, 

J'OR ISECll\ft.ARY MOROI:II'l'BAtJ, 

I waa aaka4 b7 Re7naud to expr .. a hi.e 110et hear'T 

thallka to J'O\& for the 1111'oraat1on J'OU &aTa .. to4aT; ha 

ea14 that ha 414 not haTe an7 1.8portant 1Dforaat1oD of 

a •'•''•r nature to g1Te to J'OU. 

BtJLLift. 

lA 11oft 
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Stcrcto.ry or Sto.tE1 

Wo.sh1nston. 

~. April 27, l p.m. 

• 

GRAY 

AJlko.rQ 

Do.ttd April 27• l9to 

Rtc ld 12r50 ·~ • 

DEpo.rtmmt's 27, April 26, 5 p.m. 

'lbtrt o.rt tno chtcko do.t£d llo.rch 26 for thrEE hundrEd 

o.nd tTIO hundrEd dollo.r o rEoprct1vtly dr::um by Dtndo.nakr 

Lo.ndmanda Bo.llk 1n fo.vor of P . Fr11o, tht Do.n1sh Cho.rgE 

d ' Affo.1rts . 

iiACI!URRY 

EIIB 

3 

-
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tAUI'IUII or mwa .. •111• 1111 

!01 AMnoaa Oou111, ... 1 .. , h. tl. 

ALIO !01 AMnoaa Oou111, haoa, h. ••· 

llt.'l'll AprU S!l, 1140, -· 

!be lloorotUT of tho 'froaaUJT r.q11oeto that :r•• 
p1ouo ooll1o pro81)tl;r 8111)' olwlco la tho oa111JIC oohoaalo 

of lt~u llaoro tor ... York, oolllo o;zpouoo to bo 

pa14 b;r tho 'frouv;r. 

JrULL • 

• 

• 
• .... 

• 

4 
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6 
TREASURY OEPART,..ENT 

WASHINGTON 

<M'"" te• or 
C()IIOISOI .. l . or, .......... lll'ltiiiJE 

April 'r1, 1940. 

IIBIIORANDUll FOR Till SBC!altARJ. 

In view of the consider~ coament which hu been made 
concernin& the eo- called "Loodaiana cuea•, I d.eaire to su'balit 
the tollowin& report eon ring the reaul ta ot the inveat~ation 
which 1t'U instituted in that state 1n 19)2 b.r special q:ents and 
NTenue q:enta at the Bureau of Internal Re .... nue. 

Orer four hund..red individ.uals, p&rtn.rahipe and corpcrat1CIII8 
were exewlned 1n thia in .... at~atien. Tbua t&Xpa1era were either 
cOillleeted 1n a..e unner with the cc:ctro1 of the adaU:Iistratic:c 
of the state go.ernaent, or transacted buaineaa therewith, or were 
polit ical racketeers, &.ablera, race track operators, etc., wbo 
collected or paid tribute. twenty-three individuals and one corpo­
ration were ind.icted, of whoa tnlve .,..ra convi cted and ooe wu 
acquitted. The indict.ente against the other& were nolle prossed 
b:y the Depart•nt of J\latice. Finee totalin& $13, 950.00 .,..re 
1aposed 011 tho:M cODYicted. and ooe individual wu sentenced to 
prie011 tor a~tean .ootha. 

The known reaulte troa a aconatary atondpoint are reflected 1n 
the follOIIiDC tabla I 

Rec~nded Deposited or 
tor MeeeaMnt Collected Pending Levied. 011 

TPIIa $2, 0)2, 6)9.9? $1,242,9?2.69 $25B,2'r1·72 ($135 76) 28 
r.naltiaa 551, 413.89 l26, 021. 'r1 121,992.72 ( , • 
Interest 263,239.~ ll 1 ~67.28 

Totals ~.~~.~2·86 1! . 6~2.~~·22 1380,220. 44 ll~7,22Q.~ 

1'ba ditfal"'llce betwlen tbe taxa& and penaltiaa propoaecl for 
&&Ma-t and ~ba aOIIIlt collected 1a accoantad tor b7 the 1oooar­
i.nl ot the liabilit7 tollCIIIinc nidance and intorutiOD .W.S.tted 
at cOD!arencea wbich wu not wailAbla in the ortcinal ezw1nAiOD 
and the al.iainat1GD ot panaltiea aitbar b.r daat.b or tollCIIIinc cODter­
encee and reeuainati ooa in wbich it wu clet.erll1nN \bat the 

• 
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aaaert.icn of the fr.ud penal t7 cOill.d not be 1111tained before the 
Board of Tax .lppeale. CaHa eboom aa pend1Jic are before the 
Circu.1 t Court of .lppeala, the Board of Tax .lppealll or the Chief 
coun .. l•a office. 

It · ie pe.rt.icularq deeirabll to call attlnticn at tbie tiM 
to the ...a:rq collateral caaee that were diac1oeed aa the reault 
of the innetl.sation of the prlncipell. It waa found that ~ 
caop&niee considered graft paid aa a legitiaate deducti<ln fraa 
inc0118, and these iteu ,.re disallCMed. J~UMroua others bad 
handlad other ILI.ttera iaproperq tor inca. tax purpoaea, and 
one group, C<lnsistinB of f1ft7 indirtduals, an aetate and a1X 
corporati<lnl, waa found to blve lllde a practice of establiab­
inB losHs en sales of .. curitiea for the purpoee of c1••mng 
inc0118 tax deducti<lnl. Iuvestl.saticn of these eollateral caaee 
reeulted in the collaction of $1,044,580.48, wbicb 18 in addi­
tion to $258,184.16 collected in thoee in wbicb proescution waa 
inatituted. · 

.· 

In llddl. t.i<ln, the indirect reaul te of the ims&tt.l.saticn ... re 
~· 'tor in&tt.ance, a DUIIber of the ind.irtduala wbo received graft 
in 78&rS prior to 1932 and failed to report it in their inca. tax 
returna bee- acared by the innstill•ti<ln and included tbie inc ... 
in aubHquent TSArs. .ldditi<lnal collecti<lnl totalinB S329,288.SS 
are attributable to tbia sitUBti<ln. Sl.aUarq, DUErOIII del.inquant 
and -nded returns "" filed, and pneral collecti<lnl increased 
when the reaulta of tbe inveatigati<lft bee- known. 

llben tbe aooetar.r benefit frca the indirect reault of tbe 
imeeti&ation 1a added to the known collactione of $1,632,053.09, 
and c<lnsidarati<ln 1a given the strong probabillt,Y or aub&tt.antial 
collacti<lnl froa the pendinB cues which involve SJS0,220.44, of 
wbicb $14? ,330.56 is either depolited or protected by lien, it is 
evident that $2~000,000.00 11 a c<lOiervativa eetiaate of the col­
lectiona that will finuq be obtained frca the so-called 
"Louisiana cans•. Tbie -a~q be .-rtsed aa follons 

Total •ctual collectioos to date 
E&tt.iaated collactiona fraa pendinB 

caaea imolving S380,220.44 
l!&tt.ia&tt.ed indirect reaulte excluaive 

of $329,288 .SS included above 

Oraacl Wial 

• 

$1,632,QSJ,()9 

250,000.00 

150,000. 00 

$2,032,0SJ.09 

6 
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~~~e de guerra totals exigent que le 

le balance la totalit6 de 

~ 1a technique de cette mobilisation t otals 

qu'eet consacree la pr6sente 6tude. Ells tend a pr6ciser lee 

methodes par lesquelles l o rorce du pays en guerra, don~ eee 

chances de suco~s , pourront 8tre porteee au niveau le plus 

6lev6 possible , compte t enu de see ressources . Elle permet, 

en m8me temps, de pr6ciaer l n nature et de meaurer l ' importonce 

dee sacrifices qui doivent lui 8tre demend6s et , par 1~, 

ells tend ~ las rendre acceptables, puisqu'elle en montre 

l ' in6luctable n6cessit6 . 

Entin, elle pose l a quaation du cadre politique 

dans lequel doit 8tra plao6 1'6conomie de guerra pour attain­

drs son plus haut rendement: contrainte ou libert6· 

• 
0 • 
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I. - LB PROm.ilm Dl!: L'JioCfioml!: DE GUl!:RRE 

• 
DANS UN RBOD!E SIINS MONIU.IB . 

1.- Pour poser a~lement le probl~ de l ' 6oonomie 

de guerra, 11 oonvient de le d6berraaaer dee obaour1t6a qu•y 

1ntroduisent lee pb6nom~nes mon6te1rea et, a cette tin, de 

l'cnvisager dane une 6conom1e euppoe6e sans monnaie, o~ lea 

produite e•6ohangera1ent uniquement oontre des produite , non 

oontre des unit6e mon6teires. 

Imoginons que d~e un psreil univers, suppos6 en 

6quilibre , o•est-A-dire ou les beooins de l'Etat oont oouverte 

par un pr6l~vement sur les ressouroes des 1ndiv1duA, lee d6-

pensee publiquee se trouvent bruequement augment6es, per eaem­

ple , du tait d'une guerre. 

Comment oet exc6dent de d6penees eera-t~11 couvert? 

2 .- Pour r6pondre A oette question, 11 taut, en 

praaier lief., obaener que dane un pays la 1!18888 dee riobeeaee 

l oonscmmer, au coure d • une oerta ine ann6e , est tai te de la 

•see dee eenioea produite au ooure de oette mime ann6e , 

tant per l ee hOIIIMB que par toue lea oapitaux existents: 
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TREASUIIY DEPARTIIENT 4 4 
Office or the Secretary 

: Technical Aesiatant t o ~*#' 
Date _..:;...o'-7'"-

TO: 

/-&&/~-:?--·-~-
Room ·--···-----

~e~p--~ c-e; 

#~ 

•• From: liB, DIETI!ICH 
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STRICTLY CONFIDENTIAL 
TREASURY DEPARTMENT 

INTER·OFFlCE COMMUNICATION 

DATI: Apr il 27, l94o 

TO Secretary Mor~ntbau 

,.,.ow Mr. Cochran 

There i o attached t be ori&in&l of a peroonal letter which I have received 
f r om PoiiiiACbio, Reprooentatin of tbe Bank of Italy in Parh, who oenoo ao 
Alternate Director on tha B.r.s. Board. 

45 

Tbo term of Sir Otto Niemeyer aa Chairman of the B.I.s. Board oxpiroo in 
)fq, 19llo. Hit oucoe11or llllltt be of another natioiiAlit;y. Some of the direc­
tort, including t he Governor of the Bank of Itel;y, would like to aee Vx. 
)lcKittrlc:ll: made Chairman of the Board. It will be r ecalled that Mr. llc:l:it trick, 
en AmericaA citi r en. vna offered tbe Preaidency of the B. I . S. , by tbo member• of 
the Board. and took office on January l , 194o. Thio io a purely appointive poai­
tion within t he powers or tho Board. For Mr. McXittr ic:ll: to become Cbai......, of 
lbo Board, hovOTer, be firot muat becoae a aecber of t he Board. 

When our ?ederol Rooene S;yotem falled to join tho B.I.S. at ito creation 
in 1930, the Governor• of t ho other founding inotitutiono i ovi ted to become 
member• of the Board tva American citizena, Meotra. Mc0$rreb and JTeaer, upon 
learning that t hey voro not objected to 0 by t ho centrel benk of this country.• 
Tho B.J. S. definition or n ceotrel benk, according t o itt t t a tuteo, la: "centrel 
bank means the benk in eny country to which hat been entruated the duty of regu­
lo.tinc the voluae of eurrenc1 and credit 1n that country; or, vhere a bao.lcing 
o;yotem boo been so entrutt ed, the benk forming part of such oyotem which it 
oitUAted and operating in the prlnclpel fillAnclel ..arket of that country.• .U 
tbe atat uteo otand, the l eurel Reoerve Bank at 11ew York ...,. and h atlll coc­
oldered the central bank ln the United Stateo. The B. I. S. Ia aware that locia­
latlon boa been :paeaed 1n t hh countey aubaequent to 1930 which ciefini tel)' 
cborcea the Board of Governor• of the Federal aeaerva Syote• with the Syatem1a 
fortl&n bualneu, 

Pennacblo a.ak:ed our htprel81on 1n regard to the European membera of t he 
Board appointlnc Mc£1ttriok aa a me•ber of the Board with t he vi ew to aelectlog 
him tor Chairman. I ea not aware that eny epproach baa ;yet been made to tbe 
Federal Reoerve Board, althor directly or tbrou&h Nov York. I ••• no reaoon 
vb¥ the Tr•aaury should l~ae ftftT obatacle. If t ho Secretary agrees, we could 
aound out t he Board, and perhapa alao Y.r. Harrlaon, before I giYe Ponnachio anT 
anaver as to vbether the B.I.S. Board abould proceed with their plan and ooUclt 
f or.ally the attitude of our •central bank" t oward McKit t rick'• appolnt .. nt. 
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Para~•• of te1ecr ... lo. 1'19 troa 111o a. Judro, 
J.pril r¥1 . 1940. 

Sacrotar,r of State, 

J.ll bllt oix parc.ont of ltraa11'• a:rporto l.Nt 1•ar want to elafta 

countrlae inclu41n& tha ScandiaaYlaa. Brasil ha4 a faYorable nat 

balaaca of trad8 with thaoa ocuntrloo of thlr\7 al11ion 4o1lara. 01 

thaaa ale..., co=trlaa, the tweln pe.rceat of Brad1'• total a:rporto 

which wut to Oen.q han ceaea4; the :s:urch&aaa ot :Balciua han 

baaa &reatll' radw:e4; aa4 the fuorable am~u.l tr&a. bftlaaea of about 

debt aillion dollar. with tha Seaa41aaYlaa cOWitriae hae praot1call7 

41aappaare4. !ban t oo olDCa l.Nt lonabar Braa11 bae bad aa UD-

tuore.bla trad8 Wa.aca with tho Un1te4 Statu, 

lloca uaa ot h•a"l' iaporh of wheat ltradl1 • tra4a balAaea with 

which BraaU """' hae ara onl;r with Ja!»A, Great Britain, aa4 ~. 

Ja!'QA alone rlll 7ial4 u a:rport 'beJ.ance (that balaaea wae l e11 tbac 

twaln aillion dollare l.Nt 1•arl 1t J'ranca an4 Great Britaia 

Decotiata bilateral arranca .. nto. lor Januar,r All4 labruar,r Brasil'• 

net trad8 balanoe wae untaYorabla ana thoucb the Scaadia&Ylaa _....._ 

ha4 not 7et 'be• loet. In 1939 the total t aYorabla MJ •M4 of ltraeU 

wae .... 382,318. 
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!bot Dino\or of hnh=nl" h af1oa14 \bat \hla el W.Uoa, b. 

a441Uoa \o \he :Jraa1l1aa Oonra.en\1 e co.U\a .. h lo \raaafer 

tontca c .. pui .. ' earnl.Jip, _, torco t.M ao.....-al to ult \hat t.M 

aawriu .. ot the Zxport-lapor\ lieelt creUt ot aiMW. aU11oa wo 
hv.D4ro4 thollaea4 dollare M e:d0-4. 0\heiWbO 1\ alcbt M -eNq, 

he ea14, to place reetrioUone v.poa !.pone, a •uv.r• Which, it h 

obYioua woul4 &!teet eerioui}T lh1paente troa \he Va1te4 ltatee to 

llrasil. 
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TREASURY DEPARTMENT 

P'ftOC:UftiMIHT DMSIOH 

WASHINGTON 

.t.prU 'rl, 19/1) 

~ attacbecl ata~ -.. dell....red b7 Maaenger th1a .,rn1ng 

trca the otfice ot Ill'. Ball.ant7M 1 Secrett.ry-Oeneral o.t the 

Anglo-French Pu.rcbaeing Board. 

48 

Regraded Uclassified



Cet.frpu 

QKLUIIUP 

rroe Hovtabtr 4th 1939 to April 26th 1940 

E•tlaatH 4tl1vtrltt 4u.rln& 

ll&y 1940 

JIIDt 1940 

Jul.7 1940 

AU.I\IIt 1940 

Sept.llber 1940 

Oct.obtr 1940 

•o~btr 1940 

Dtc•ber 1940 

JU!U&l"J' 1941 

Ptbi'Uai'J 1941 

Marc.h 1941 

Apr1l 1941 
ll&y 1941 .... 1941 

July 1941 

AU(Uit 1941 

Slpttaber 194·1 

Oetoblr 1941 

Or&Dil Tot&l tro. I'O't'eaber 4tb 1939 t.o tD4 or 

(to be a'Yt.Uabt. Ap:rU 26th 1940) 

w_t_, Dtll•ertu • Ord.•.r-• or eo.btt n...,.. 
( rglptlgc tra1.A:l.Ac tTJ~ .. ) •t..ac• IJo••Mr 4th 1939 

Purapi£ !'rpt 

143 

6S 

eo 
?S 

• ss . 
105 

105 

9S 
12S 

140 

140 

1SO 

l8o 

220 

2SO 

300 

300 

• 300 . 
18o 

2,89S 

Pla¢ed 'MW.tD lo._l>lr .&tb 1939 &D4 lp.r-11 26Ut 1940 

2. TO l>t pl• c-M •\lbltqlMllt to April 26th 1940 

GuM total 

1.1. Delln.rltt ~1atdy prior to wal", exol\114112f 
t..teta.r tJPt• 200 

BoaMr &D4 
Btcenn•'••&P$• typt 

352 

110 

?S 
6S 

70 
6S 

40 

so 
70 

100 

190 
~ 

290 

330 

)SO 

320 

330 

330 

20S 

3,2SO 

8SO 

1,980 

2,830 

1S3 

sco 

l?S 
1SS 

140 

1SS 

170 

14S 

l4S 

19S 
240 

330 
410 

470 

sso 
600 

620 

630 

630 

38S 

6,us 

2,240 

),~ 

s.sco 

3S3 

Regraded Uclassified
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TREASURY DEPART MENT 

PROCUREMENT DMIIOH 

WASHINGTON 

AprU Z7, 191,0 

For the purchase of atrategic materialJI there -.a appropriated . 

For the fiscal y.ar 191,0 
For the fiecal 7ear 1941 

TOTAL 

$ 10,000,000 
12. :;oo,ooo 

$ 22, :;oo ,ooo 

ot the $1.2,500, 000 for the tiecal ,-ear 1941, $3, 0001000 -.a made available 
upon the paaaage of the legielation, and th1e 1100unt w1l.l be obli&ated for 

prior to Jlll,y 1, 191,0. 

or the total $22, 500, 000 there wae al1ocated !or the purc:hase o! tungsten 

$900,000, of llbich 111110unt $501,000 b&a been expended, leaving a balance or 

$3991000. At an awrage pr1oe or $1,100 par abort ton or 7(1f. ore, 4SO tone 

53 

ot tungsten haw been parcbaeed to date . ot the .01187 allocated and awil•bJe 

for the 1\lrther puiobaae o! tungeten, ~ $3991000, approl!Da~ IIYJ tone 

ot 60" ore can be acquired. A clecieion ae to the poeeible tranater of -.pproxi­

mate~ $1.,000,000 to the .t'llndl al1ooated tor the purchaee or tungsten 1s at 

present under d1ecuee1on. llowewr, 8T8I1 if this tranefer 1a erteoted 1t w1l.l 

pro-wide tor the purchale o! onl,y 1, 000 tone . 

Oone1clerat1on llight be giwn to a barter deal w:t.th the Br1t1ab or Prencb 

W\der 1dlich they wo~d get cotton, 'llheat and corn 1n exchange tor the 61000 

tons of tungsten. Could euch a deal. be made 1t 110~ require purchase b7 U.. 

of tungaten troa OUneee eouroee and correepondi:ngl¥ relieve the ChineN market. 

Under exiet1ng lagblative authority a e'-1lar ~nt -.a ll&de tbrougb the 

State Dlp&r1ment by tbe C.cwwlit1ea Credit Corporation under 11bich cotton waa 
bartered tor rubber, the rubber 1n tum deliwred to the War ~nt tor 
storage 1n connection w:t. tb the etrategic uter1al stoclcp1la . 
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Stcrttary of Statt , 

V/aah1ngton 

16 , April 27 , 3 p . m. 

GR.\Y 

Jlilnn 

Dottd April 27, 1940 

Rtc 1d 11:30 n. m. 

FOR TRE:.SUlfi DEP:,RT!.IEI!T . Todny ' o prieta nil follotts: 

200. 50) 344; 502 ; not listtd; 970; 205,50; 1655; 65; 228 .50; 

vo1urut 105,425 . 

FurthEr drclintd prict:l npp~rtntly duE continuEd 

spEcul~tion and prss1~1sm ovEr polit icnl oitu~tion. 

Sl!OLES 

mvc 
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PAIW'IIRAII OF 'BT.WRAH UOSIVD 

J'ROIU .Aaerioan •baa•:r, Part., l'l'a11oe 

lll'!'E: April 'i!1, 1940, • p.a, 

10.: 1!38 

roa 'l'H!. TllB8tl1I.Y. raox MA'!"l'!lns. 
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'l'h1e morn1~~g I oalled on CoUYe de Klll'Yille to •a:r 

goodb;re to hill. Aa tor the t1nano1al a1 tuation ot l'l'anoe, 

I found the aame relat1Te optimism on the near-tera outlook 

that Ruett and GoTernor Fournier had expreeeed - reterenoee, 

telegram ot April 24., No, 1!26 troll the E11baes:r and telegram 

ot .April 24., Xo, 522 troa the E11baee;r. Be ea1d that J'renoh 

e:xpend1 tur .. 1ll the Un1 ted Stat.ee are ehov1ng the upward 

trend which had been anticipated, and tbt monthl:r ayerage -
1e now eoaeth1Dg ~ tao,ooo,ooo. 

Ae tor outti~~g the trano loose troll the pound, no 

dao1a1oa haa bean reached eo tar aa oonoerna the tree 

market. CoUYe aa1d th1e 1e a aoTe 11h1oh could be aceoapl1ehed 

through oeuat1on ot eterl1Dg purohaaae troa tora1gnera. 

He wondered 'llhether auoh a &tap would haTe an:r reaction 1ll 

the United Statu. Be aa1d that tha Br1t18h could of oouru 

ea:r nothing, 'llhen I alked h1a how the:r felt about 1t, 

Refereaoe, telegraa of .April 17, Jo, 494.; CoUYe told ae that 

now the 4folart4, J'reaoh hold1~~ge d dollar eeour1t1u aaount 

to 1211,000,000 rather thaa the llo,ooo,ooo prn1oual:r 1'8])0J'te4. 

liD IIIG'!IOII OD AID no. 
BULLIH. 
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Secretary of State. 

Washington. 

·GRAY 

!'ari a 

Doted April 27• 1940 

Rco ld 12 : ~5 p.m. 

5~8. April 27• 4 p~. (SECTION THREE) 

A ~EcrEt appears 1n toGay ta Journal Off1c1El 

enablinG tmploycrs to in3ure thEir cnploycEs aaa1nst 

accident~ arising rrom acts of 11ar. Policies wi11 bE 

isautd by on association of privatE insurance companies 

which wil1 operatE undEr thE control of thE state , In 

the event that thE proniums paid on the poli cies i ssued 

should bE 1nauff'1cimt to cover the claims wh1oh may 
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aria£ thE statE will mokt up tht b:ll.llDCt out of a •national 

fund to cover risks of •="• llith a fEw o:ccpti ons ol1 

cnploytrs wi11 bt requirEd to insurE their cnploytEa 

against riska of dEath or pErmancn' di sability ari sing trom 

acts of war, 

BULLI'l'T 
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or APBIL 2:1, a.o, nox PAJUe. 
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ror te.poral')' dUab1llt7 r1oltl 1Jiauranoo Will bo opUollal.. 

A franoo-Swioo oouero1al aooord wao t111al.17 e1gnod 

7eoter4aJ ao the ·outooao of tho prolonged nogot1at1ono. 

Oorta1n neoeoeal')' 1aporto oan be obtained b7 Switzerland 

thereunder, but abe auet g1To full guarantT that ouoh 

1aporte Will not be reelq)Orted to 0el'm&DT. '!'he 8v110 

author1 t1ee Will 1 .. ue off1o1al oort1f1oatee of or1g1a 

to onablo her e:zporto to got through tho blookado of the 

All1 ... 

Tomorrow I will leaTo Parle. 

END MEBSAGI. 

BULLI'!'l'. 

Regraded Uclassified



Stcrtt4r7 of Stntt, 

Washington. 

4051 t'l'lmty-a £Vtnth. 

FROU COWERCLiL t.'l"l'ACHE, 

PL<UI 

S TOCIOlOLII 

Dnttd April ?.#I 1 1940e 

Rtc ' d • 9l l5 P• m. 

• 

Statt Rn1lwny Bonrd rtcaamtnda 1~ 1ncrtaat Junt lat 

1n nll rntta txctpt pnckngt SOodSo LEathEr s~ocka rtporttd 

dwindling. Stat£ rtv£nuE first ninE months f!.scnl ytnr to 

J.lnrch 31 total 1n millions crovma onE thousnnd two hundrtd 

fcrtf which wns incrtast of two Eighty-fiv£ ovtr ytar o.go , 

lnrgu~ ain(5lt 1ncrto.st on£ tbrty-t\70 from sptc1nl d.tftnat 

tax on ~ncomt, othEr incrta ato custana StatE llo.1lwnya 

tob~oeo, nlcobol~c b tvtragta , old agE ptnaion fund . 

Govtrnatnt rtqutsts appropri ati on tao hundrEd fifty 

tbouao.nd crcr.m.a purch.o.st t11o ohort W4Vt t tltgrsphio 

tr=lllllitttrae 

IJ.'FORII COIOlERCE . 

S'l'ERLII«J 
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CONFIDENTIAL 

.Athr opeDliiC at ) . 51-1"', ehrlliiC .o.e4 ott 1a UCI!PUODallT 1~ 
tre4111C to oloee at ) . ')0-1/2. 

!hare •• 110 appar.at reacUoa 1a tu aarltet to a report troa Loa4oa 
etatiq that tlla :pr11101ple ot ~ for lrlUIIII ..,1r~e4 -utlle 
ill certala foroica carriGCiiea or 1a of'D:Iial aterllac -• apeote4 to 'be 
utende4 to 1aol114e •:re c-.liUea lUll!. hrtlaer ••• ot tu ..,ire. Wool 
u4 cottoa ,...e clte4 liT ilia report ae -o41UII 11blch ......U be Mat au­
able for a441Uoa to the un Uot. 0.. r•oc•..t.T the foralp ezcb.al" aar1tn 
obowe4 little coaeera o..r tlao report atcht be that tU chltlt ..,ire prca.cer 
ot wool - .&lutralia - alreeo!T r~tree plllll .. t for thll -o41i7 1a foroica 
•:rclwlce or oftlc1al oterllq. 

Saleo ot .,ot otorliq b7 tha otx reporUJIC beaD totale4 ;. 126,000, troa 
the toUOviiiC ICNJ'CIII 

liT c-erc1al ccacerae ••••••..........•.•.....•.............•••. I:. 
l!7 toreip baalte (.ru leet, liurope aad Soutb .AIIerica) ••..•••••• 'f-'*1~ 

fetal .... 

P\arcllaeee of IPOt eterliJir __ ,.,. to I. 85,000, &I 1a41cate4 'belOWI 

!lla Ounat1 but Oa ••v :reporte4 tbat it W eol4 •Uoa laUb totaliJII 
1:. 9,000 to the JrlU& Oclllh'ol oa tlol baah fill the fllttalal rata ot lt.02-l/2. 

!be otlaa- ~"'-' .an-lea olaae4 u fellftal 

1'1'~ haoa 
111114•• 
lwleefr&Ma 
lalpa 
Oe:u41c dAllaro 

11M r.a-1 le- :IDle ot • .., Terti plll'allaHI 25,000 'be1Ciu t• MIIDt 
ot tU 1u1r et Wft&. 

• 
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CONFIDENTIAL 

Ve aold $100,000 1A cold t o the Litlm&lli&D lldlt, to ba a44e4 to lte aar­
IIAI"ked &CCOIUit. 

Ve pu.rchaaed $2,000,000 1A ~:<>14 froa the eanoarked accoWit of the l!aDlt or 
the Arcentiaa lopu.blio. 

The lederal Reoone !ank reported to u.o the followiiiC ohipooeDh of gold: 

$3 ,3711,000 rroo Canada, ohipped bT the llaDlr: of Caaada, Ottawa, to the lederal 
Reoena l!aDlt, for oala to the tJ. S, A.oaq Otrice, 
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3,222,000 frco the :letherl.o.a4a, ahipped 'tv the :letherlcde llaDk to the lederal 
Reaern lldlt, to be ..._..ked for accoWit of the :latherlaDla l!aDlt. 
'!hie ,old waa ahipped on a boat wllich departed troa .latnrp, :Solei•· 

91,000 froa ..,uador, ahipped bT the c ... tral lldlt of lol>a4or for ita ...... 
&ecOIUit to the :lational C1t7 Ball:, lev Torte, t or aal.a to the United 

._-r::,......,= Statu .baq Office. 
$6,(;91,000 'lotal 

'rho State Departaent forwarded to ua cabloa otatiiiC that tha tollowiiiC pld 
ohlJliiODh would be aade : 

$5,024,000 troa A.u.otralia, ahipped bT tho Comonwaalth :Benk of Alletralia, S74Dq, 
to the ledaral Re oene :Benk of S$Jl J'ranchco, tor aal.e to the U. S. 
Mint. 

2,959,000 frca lfwl&ar7. ohipped bT the :lational Bult of lllmpr)-, l!u.s.peot, to 
the 7ederal leo..-.e llaDlr: of :lev York. !he dhpooltion of thia alllp­
aect it IUili:DCWD at the preact Uae. 

155,000 frco .&notralia, ohipped 'tv the llaDk of :lev South Val eo, S74Dq, to 
=~':'"':= tu .&aericaa 'lruat Co.paoT, 8aD :rr...chco, for ea!e to the U. s. MiJit. 
$8,138,000 ! otal 

Ill a report troa the 7ederal leoene llaDk or :lev Torte ohow1IIC depool h tor 
the accoWit of .lola ao reported 'tv •- Torte aceDCleo of Jap&Doae hub 011 .April 24, 
IUCh depooito totaled $45 ,547,000, aD illoraaoe ot $6118 ,000 oillce t he 1ut report 
of .April 17. lll0lu4ed 1A thh total w re $29,6oo,OOO in dopooih vith the 
Tokchoaa Specie llak, :r., Torlt, lll&da 'tv ita branchaa in ChiD&, and depooih ot 
$4,721 ,000 aade b7 the head office 8114 Japaneoe br&Deheo. !he o ... rdratt ot the 
hoed ottioa &lid I8JI&lleoe bl'tulohao 011 u .. bo oka ot Tokchoaa 1 • :lev York ac- •• 
$84,755,000, aD 1Doraa11 ot $1.,553,000 oilloo .April 17. 

!he loaba7 opot o11nr qaootaUOII ""rb4 out to the 111cbtl7 h1char oqv.lftlllli 
of 41.711. 
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I'ROCUftiMIHT DIVIIIOtl 

WASHINGTOH 

AprU 29, 191.0 

'!Mre i.e attached hereto a rla-nt pi"8J)t.Nd t..... t1gurea tllat have 
been reported bT t.he French .l1r eo-i.eaion, u well u toM BrUi.eh Pllr­
chae1ng Board. 

'!he co.ncluaione 1111:11cated on t.hia ata~t are not 1n accord witb the 
tiguraa reported on tbe atate.nt prepared. by toM Allg].o-FriiDcb Purehuin& 
Board 11h1ch 1e &1100 attached hereto. 

'!he COIIbin.d French and Br1Uah etataMnt prepared in tb1e office hu 
aceurate figurea concerning purchuee made by the French, and tbe Britiah 
share of i t 1e baaed on clef1ni te reports made by the Engliah repreaenta­
Uvea. It baa not been poee1hle to get a combined statement of <leliveriee 
from racor<le a-u.ahle hera, but tllat ie bain& worked. on at the present. 
It ahould be noted tllat on tbe collbin.d progNa 1160 purauite in<licated 
include tbe 960 Curti.eaea and the 2:lO Bella, the7 be1ng tbe onl,y t>IO 
contract& concerning 'IIIlich clet1nite intonoation baa been racebed. 'lh1e 
t1gura will, of coUl'M, be incraue<l u other contract& UDder tbe present 
progna are M<le • 

att&. 

Regraded Uclassified



• after • • • 

j.l. W>re<l prior NoT • 4, l 939 

alter • • • • 

I!'IPI!!I! npqt AIID pzna 

?1/J 

190 

;y,lQ 

1.065 

790 
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April 211, le.o 

Pri• M1n1eter Jlaolende lting called on 
1111 thie 1110rning. Wanted to tell 11111 how sol'l')' he 
wae that he bad been unable to spend the afternoon 
with Lire. llorgenthau and .. during the Iing! i .,.isit 
but the President of the United Statee had 1D ... ited 
hi111 to go for a ewia and, thel'lfore, he had not been 
able to get out of it and he wanted ue both to know 
it. 

He went on with a lot of small talk and 
then I said, 'Aa long ae you 8.1'8 here, I WOUld l1lte 
to take ad ... antage of JOUl' .,.ieit. • I ea1d, 'There 
il coneiderable grOWing eent~nt in this countrJ 
againet OUl' oontimled purchases or gold fl'o111 the 
Bri thh Empin unless we do aome earlll&l'lt1~ of the 
gold against poee1ble purchaaee of such th1Nte as 
agricultural oo•IIIOd1tiee, et al. 1 I ea1d, "~ror 11111 
to anewer the oritioiell intel l1gentlJ I ha.,.e to ha.,.e 
accurate info~tion ot all the gold and all the 
mon1ea that the Bri t1eh EI!IPil'll aend to this countl'J 
and t or what use they are made. I don' t l'Boei.,.e 
this infomati on now and I th1nlt I ought to have it. • 

1 eaid, 'A:tter all, it 1e in the interest 
ot tbe Ruu'lane and German• to atop ue fl'o111 buying 
th1e gold, I wae l'ecently ehown a letter tl'om a 
ney intelligent American reporter in BeJ'liD who said 
that one ot their obJect a ... , a tight against gold. 1 

And I said, 'You realize that it 1a the Demooraoi" 
that han the gold. 1 

65 

He ea1d, •well, I will be glad to talk about 
it with Lord Lotb1an at lunoh. 1 I said, 1 I l1lte Lord 
Lothian, but I don't thinlt he'e nry etro.ng on financee.• 
He agreed with ae. And I eaid, 1 I thinlt th1e 1a eoa­
thing Jou ought to get directlJ to Mr. Cballberlain and 
they ought to send eo11ebod7 over, like Sir Frederic 
Fieber, to give me all the information that I need." 
He thanked 11e ftl'J, ftrJ IIUCh. 

And then I told h1• 'l1f1 idea that the J:ngl1eh 
and Frenob should lUke IIO.,.iee off icially ehoring how 
England and France becoae the De111ooraoiee tbeJ are to­
d&)' and what theJ did to get that w&J. Aleo to ehow 
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the various Demooratio aooompliahmente that Germany 
had prior to Hitler and what they have loet. He 
said, •well, don' t you think that this will be work­
ing against us? 1 and I said, ' No. I bave discussed 
it with the President and he was very enthusiastic. • 
I ea.id, 'In paning this on I would appreciate if you 
did not use my name. 1 I said, •For instance, t his 
play the Lunte put on, 'There Shall Be No Night ' , i s 
eo good that they ought to have ten companies goi ng 
over the country.• He said he had not heard about it 
but he would go and see it tonight i n New York. 

He agreed with me, for instance, in Canada 
he said his grandfather had t aken pert in the Rebellion 
of 1837 in Canada and there had been a Sl ,OOO 1'1ne on 
hie head dead or alive. So I said, 1 How many young 
children in Canada know about the Rebellion or the 
part your f ather took, • and he said, 1 None of t hem do 
but we are trying to talk to them over the radio, but 
your i dea of a movie i s excellent . • 

He invited me to come t o Canada and hoped I 
would use him any time I thought he could be useful. 

GS 

I told him I wae so pleased with Arthur Purvis 
and liked workins with him and then he told me that he 
bad appointed Arthur Purvis three years ago as a busineae 
man to make a stud)' of unemployiiHint and he bad g l ven 
everything to th1e at $1. 00 a year and bad been moat 
successful at doi~ 1t. So I said, 1 Ia ha the Harry 
Hopkins of Canada? He said , 1Ko, t here le a cabinet 
officer who fills that Job, but t hey wanted a business 
man to do this to find special Jobe for t he unemployed 
and that Purvia had done an excellent Job. • 

Well, a comPliment from MacKenzie Xi ng along 
those particular l i nea l a something worth having on 
account of his own background, he having come out of 
Hull House. 

I found h1ll Yery oharm1.ng and very pleasant. 
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-U or POIIIICM AJIO OOIII$1'1C -CE 
OmCE Or 1HI OIIIIOTOR :> 

jpr1l 29, 1940 

1o Boo. 11ear7 llorconthau, Jr. , 
Secrot.&ry or tho trusury • 

ror 
\ 

Sent at the roquost or llr. 
Hobla, UDder Secrotar,r or 
Co.-erce. 
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51~-n-.~4 
J-• W. toq, 
Director • 

) ________________ ___ 
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- .... ot t.blo aiM t~ laat Apl"il, t!MI I.Aer .... 1D 1oa41Dca 
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~ llirecl t.o bold procllllt.100 at tbe WITII\ l enl• 
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At the request or the British and French 
Ambaeaadora, Wr. Ballantyne del ivered the ori ginals 
o r these lottera to llr. J'oe Green i n tl:B Department 
o r State today, 
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Sb1PP1M 81tuatiOA 

APRIL , , 1940. 

The declining trend in the volume of export freight 

moving t hrough the Port or Hew York appears to have been arrested. 

Export freight li.gbtered this week was running well over 700 ears 

per day. Export freight awaiting lighterage aggregated 3076 ears 

on April 25th compared with 2750 on April 18th. Export freight in 

storage in railroad terminals and warehouses was 4479 ears on April 

also reflecting a slight increase. 

Lighters with export freight on demurrage, noon April 25th, 

were 87 ears . 

There is also a pick-up in the movement of grain into 

New York and the quantity in oars, elevators and boats is now over 

2,000,000 bushels. The railroads report that there has been a 

resumption of the movement of grain to Philadelphia and Baltimore. 

Very little grain was booked for export this week but the 

as.king rete is firm at 75¢, the last actual trade having been done 

at 70¢ . 

The status or Scandinavian ships has been somewhat clarified. 

Isbrandtsen-Koller despatched one of the Danish Kaersk liners to the 

Far East and the Cosmopolitan Shipping Company are sailing the 

Norwegian steamer •LISTRA" today for Havre, part or the cargo consist-

1ng of French government freight. The •LISTRA• Will go 1n convoy 

accompanied by several Preneh Maritime Commission ships. 

The French Maritime Commission are chartering Greek tonnage 

for loading from both the Gulf and North Atlantic. A new departure 

i s the quotation of the rate 1n sterling instead or cents per oubio 

foot as heretofore. If sterling is based on t he open market of, 

say $3. 50, the rates paid, viz: 1/10 net for•, would represent 
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reductions , but assuming it, to be reasonable, the ster ling is 

computed on the basis of a t wenty cent shilling, rates are in 

line with previous recent t r ades. 

Another repercussion of the Scandinavian situa t ion 

89 

is the withdrawal, for the purpose of transporting t r oops, of the 

"SCYTHIA","SAMARIAY"GEORGIC• , etc. from the New York-Liverpool run, 

leaving the CUnard Line with one steamer only scheduled for May. 

This Will create a tight situation unless the British should devise 

some means of throWing Scandinavian toMege into the gap. 

One bright spot in recent weeks has been the opening up 

of the Spanish market. Cargo offerings to northern Spain ports 

are good; credits are a little bit sticky but usually come through. 

It is thought some portion of the credits being utilized for purchase 

of tin plate, steel, coal, peas, waste paper, e tc . , have been provided 

by the Export-Import Bank. 

Carloadings increased about 10, 000 cars over the pr evious 

week. Encouraging also the jump of about 2400 cars in miscellaneous 

freight. The r emainder of the increase was accounted for largely 

by grain and. ore. The average was 9~ of that for corresponding 

r~eek or tan year period. 
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llMr lb'. Prelid&t.l 

Cout. Oaard ot!icen t..U ,. t.hat. 1 t. would. 
DOt. be am to a&d &117 ot U. larc• or111111n& a>. t.tera 
ot U. Cout. Oaard into ~ ot tM OI'HIW!Dd porte 
before abat. tbe al.ddle ot lane. 'l'hia would. ap~ 
t.o 1he GIII*)S w, CAIIJ'BIU., - ot t.ha 3Z1 tt. cutten, 
'llbich 1a now pr..n.ioned eel etandinC b7 at. ,._ York. 

Ore "'-t& wbl.cll ..0 l'fictut, em 1he aoutb­
wat cout. ot On 'end, •• ~ able to c•t in 
about lla;f 15, boot. b .. are 1-s>rOtaot.ecl oratt. 
Azl:tllcht&r lhip would han trouble w11h U. pack i ce, 
1lb1cll bec1D& to dritt. 8'0Uild 11-. t.be ... t -t 
ear~ in tht eprinc . It ie t.be op1ni011 ot Lialltep... 
&t Orane ot t.blt Ioe Pat.ral Ulat. one ot Ule bic 
cutten, well u 1he C&KI'BELL, Jd«bt be able t.o .. wr 
J\al.iellhaab about. .111M 15. 

•• haYe oo t.blt eut oout, hDw .... r, t.hr.- 165 
tt. cutten tbicll are reiotoroed tor 1oe brealrinc• 
Tbue - 1ha OOJIAIICIII at ,._ York, t.be IIIIAWI at. 
cape 11a:r &d u.. .u.oatQIJDI at. J'lortlaNt, 11&1De. a... 
ot t.b .. e lbipe I a tGU, WGOild. b&Ye a fair~ pol 
eb&Me ot P"bf"'' bar wq into Inctut. bet- IIIJ 15. U-- able to pt 80r& ~ iotoroat.l.oo 
M to preeeo\ c:CID41U....., I &hall a&d 1t to 7"" 
..... ~. ftll IIID1ah I.ept1cm baa,_ ocnnlt.ecl Ull 
t.11q apM4 to eable &d to w ... u. ....., tblt7 cat a--. •. 

...~. 

~'0 
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Cout. o-rd otticen t.ell .. tbat. 1 t woul4 
1110t be aate too aon4 ~ ot tba larc• cr 11181nc a1. tten 
ot the cc.et Ouard int.o e;r or the ClrMnl&d porte 
bet"" allclat. "'- ld.dcll.l ct .~~me. t1111 woul4 jlp~ 
t.o 1be aaGE W. CAWI'BILL, - ot the JZ1 tt. aut ten, 
which 11 now proriaioMd c d • tendine b)- at N .. Torlc. 

Ore '-tl whl.cb ..n lrlctat., em tbe aoutl>­
wet cout ot Ore l end 1 _., uwall;t ohla t.o &•t in 
&boll\~ 15, boat lMH &re i~tlctld cratt. 
J,zq lJ&htlr lh1p would. ban t.r6uble wi tb tba p adt 1oe, 
1llb.1ch becinl t.o drUt lr'OIIIld ira the -t. -t. 
earq in tbo ~. It 11 t.ba opln!.., ot Lilu~ 
ct. 0...... of t.be X.. ht.I'Gl tbat ODe of the b1c 
cnztten, ncb u 1be CAWPBELL, q bt. be able t.o enter 
~about. Jllne 1$. 

•• ba•• oa the eut. _.t, ll.owenr, tbrH 165 
tt. cnztten 11bicb an reinlcrcecl for ioe brealc1nc• 
Theel - t.be OOMAIICI!I at 11ft T~: IIC:SW'I at 
Olape ~ lllll lbe ALOCIIQOII a t. 1'10 1 lll.ine. 01» 
ot th•• lbSpl I a t.old, would '-'• a tairq coed 
em-. ot poebf~ b• wq int.o IrtctU bit- ~ 1$. 

II w - all1e t.o pt. .," _.. inlanaUoa 
M tlo 1'1' 11111\ ooa41 U-1 I aball Mild 1 t t.o )'011. 

~tlT• The Jllllab l.ept.iOil bu bee cODINl.tld aDd 
t.1aq apM4 t.o oallle lllll t.o intent ua wben t.be7 set 
a-.c•· 

... poot.tul.lT, 
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April. 29, 1940. 

Doar Ill' . Proaidets 

Coa.1t Guard or! !.cera tell .. that 1 t would 
not be aa.te to aand. IU\Y o! tl-. large oru1.a1na o.s tt.on 
ot tho Coaa t 0\w'd. 1nto IID.Y o! t he Oreenlcld porta 
before &boat 111• ad.ddle ot June. Thi a would ap~ 
t.o lbe Q.IO!!OE 1f. CAllPBliLL, Cllle ot the 3Z1 tt. Cllt. tan, 
'llhl.cl> 11 now pronaioned m d at.lndin& b7 at Nn York. 

Ore booata 10b!.ch z:oo.lce lrtgtut., on lbe .aut&­
wat c:out or Greenland, are ,.uall7 able t.o s•t 1n 
about l.!aJlS, but. t:laae arc 1-..protaeted aratt. 
Anlfli&hter ahip would !>.an trouble with the pack 1oe, 
'ltUch besina to dr1tt. III"CUI'Id traa t he eut ooeat 
eerl7 1n tbl aprinc. It ia the opinion or Lieuta->­
ant Orevea ot the l oa Pat..ral that one o! the bie 
outt.ara, such aa lbe CAioll'llu.L, llieht bo lble to enter 
.Jullenha&b about J>me lS • 

We have on the a u t eoaat, however, three l6S 
tt. cutten 'llbich are reinforced for ioe brealcina. 
baa - tho COIWICHE at New Torte, the VOHAWX at 
Cape llq llld the ALOO<QUIN at l'l>rtland, llaiM. Qla 
o! tbNa ab~ I a told, would have a !airl;r flood 
chance or psabt rc her 'ft!f into lrltttut. ba!ore 1/q lS . 

U we -able to gat a>re aaet Won.Uon 
u to sr•ant. ccmd1 t1ona , I aball allld 1 t to y<N 
~t.l;r· tba llml1ah Laption hu bee conaulted acd 
tbq &treed to cable ald. to in!c:ra u.a 10ban they ~;et 

a-.. •· 

The .Prea1..,t1 
The Wh1 ta Howse . 
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H.M.Jr: 

Oper ator: 

H.!l. Jr: 

0 : 

H. •• . Jr: 

Louie 
Johneon : 

P . H . Jr: 

J : 

J: 

H. H.Jr: 

J: 

J : 

J : 

J: 

':! . V. Jr: 

J : 

Hello . 

Mr. Johnson . 

Hello . 

Go ahead. 

Hello. 

Hello. 

Louis •.•.. . 

April 29, l9l!o 
10:07 a.m. 

Good morning , l!r, Secre tary. 

Good morning. \'ie' ve P'O t something new again. 

Nothing has gone wrong? 

bars 

93 

No , no , no , - 1nterestin~ . Big order for 
ot steel for shells and sheets and plates . 
coming down t omorrow and t hey need certain 
assis tants from t he Army and Navy. Hello? 

And t !'ley' re 
teehnloal 

Yes. 

And I vas going t o ask vou and Conp t on it you were 
tree to eo~e - - drop in a t ):15, Whoever is your 
expert on t his thlnP' and we oould talk abou t i t. 

):15 tomorrow your ott1oe . 

No , today. 

Oh , t oday. 

Can you do it, today? 

Yeah, !'11 switch t his - - ) :15 your office t oday. 

Yes, and could yOU bring whoever supervises •.••. . 

Well, I'll bring probably Harris in on it. 
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H.M.Jr: 

J: 

H. M.Jr: 

J: 

H.!'.Jr: 

J: 

H.M.Jr: 

J: 

S.M.Jr: 

J : 

H.M.Jr: 

J: 

H. '!.Jr: 

J: 

H.li,Jr: 

J: 

R.M.Jr: 

J: 

R.M.Jr: 

J: 

- 2 -

VboeYer superYisee t he steel tor shells, sheet• 
and plates. 

Tbat' a steel -- Bhee'te tor eteel, 

Yeah, and bare tor ahelle. 

o. !!:. 

They' re talking i n ter~• ot 100 tbouaand tons a 
month, 

Ob, my! 

Vbatt 

~at will be bard to do. 

And t hey have their expert• and they want coopera­
tion trom ua an~ I'd like to talk it over v1tb you 
fellows before I see them. 

We'll be ready. 

At 3:15. 

o. It, 

Thank you. 

i'ha:nk ;vou, Mr. Secretary. Goodb:ve. 

Ballot 

Yea. 

!hie 1a all confidential. 

Utterly ae tar ae I'm concerned. 

Rigtato. 

R1gh t, Goodbye, 
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J.I . !~ .Jr: 

Lew18 
Compton: 

H. ! ' •. 1r: 

C: 

0: 

H. !·! • . Jr: 

o: 
H. tt . J r: 

0: 

H. ~ . Jr: 

c: 

H. Y.. J r: 

0: 

!!.M.Jr: 

0 : 

0: 

Hello. 

Apr il 29, 1911<> 
10:14 a.,. 

Good morning, v.r. Secretary. 

How are :vou? 

Fine, t hank" :vou, sir . 

Hr. ::oopto!"! , 1! 
a1"ternoon I was 
over to see me. 
t he Allies. 

I see. 

vou were no t busy at 3:15 t his 
aa!t1ng you and l!r. Johnson to cor.~e 

I ' ve ao t another big problem from 

They want to start buying ;o thousand tons -- or 
35 t housand tons a mo nth a nd then work up to 100 
t housand tons a mo nth ot bars t or shells, sheets 
and plates . 

Shells •••••.. 

Shells, sheets and ~latea. 

Sheet"s ••••. 

Sheets -- steel sheets . 

Oh yes, and plat es . 

Yeah . 

Shells tor •••••• 

Yes, they say here, 1 Bars for shells , sheets and 
plates starti ng at 35 thousand t ons a month and 
going up to 100 thoueand. Hello? 

Yes, Hr. J.!or genthau. 

Now, they have to get oerta1n teohnical asstants 
from the Army and Navy. 

Yes . 

ss 
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H . ~' . Jr : 

C: 

'! • • , . Jr: 

" . " . J r: 

C: 

l.! . 1' .Jr: 
,. . 
~ · 

C: 

H.·· . Jr: 

C: 

H. '' . Jr: 

~.". ·1r: 

- 2 -

And I wondered 1t you 1 d bring over tlhoever 1s in 
ohar;;e •••.• . 

I ' d better brin~ Furlon~ with me, I think . 

Ri gh t . 

And I ' l l be the r e at 3:15 , l!r . Secreta r y . 

And •....• 

V.r . ~orgentheu , whi le I have you on the phone , in 
case the opportun i ty doeAn 't ~resent itself a t the 
conference todav, how does vour calendar work out 
t or 11ednesday tor a t rip do•m to Indianhead? 

Perfect . I-- I ••.•.. 

It we could leave , say a r ound -- as near noon as 
oossi ble . It ' s a two- hour run , you see? 

T~1o-hour run . 

And ~<e could !'lave l unch on t he way down, so tha t 
>rould t hat would 14:111 an hour or i t . 

Yeah. 

It 1 a a very please.n t WilY to go . 

Well, I. ..... 

96 

I can have a car cone down there eo thPt in case 
vou had a dinner enga~e~ent or so~othln~ at night 
we wi ll have a ca r available in case we 're a li ttle 
l ate wi th t he inByection, vou see? 

How lon~ do~s it t ake to run back? 9y car? 

By oar -- oh, I ' ll confirm th~t but I think tha t 
not longer than ~5 minutes , I don't t hink. 

\'lell , suppoSing it we left the Navy Yard a t one 
o ' clock wouldn 1t tha t be t ine enough? 

Well , i t we lef t the Navy vard at one • •• •• 

I 
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H. '.Jr: 

C: 

H . l~ .Jr: 

C: 

s .v.Jr: 

c· 
H. '(.Jr: 

C: 

H. l.! . Jr: 

C: 

H. 'I.Jr: 

C: 

Jl.l>· .Jr: 

o: 
H.!.!.Jr: 

c: 
H. l! .Jr: 
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- 3 -

•••••• we•d be down t here by three. 

We'd be down there at t hree . 

That would give ua a couple of hour s . Do they work 
until five' 

They probabl~ work until -- I ' m no t sure of t he 
closing time, but they probably work until 4: 15. 
I ' ll ge t t hat dope and have it for you a t the ):15 
conference. 

Yea, if they close that early then I'd leave earlier. 

Yea. 

I mean, if t hey close •••••• 

I think they probably close at 4:)0 or something like 
that. The Navy Yard dcea I know and we ' re all on a 
regular schedule of theoe -- Civil worker s all over 
the country. 

11ell, you can let me know. I'd like to go down very 
much. 

I think - - it all depends upon how detailed an inspec­
tion you want to make. You could cover a lot of it 
ir: two hours . 

Fine. I ' d like t o do 1t very ouch. 

Well, that will be fine , and it the weather ia right -­
it the weather isn't right WhY w~ can ev1teh • ••••• 

And we l!llgbt enn t hi nk about i t the other way around 
the poaaibllty -- becauee I ge t up very early --
or driVing down in the morning and then come baok 
by boat . 

tlell , now that's all right too. 

Because I'm up very early. 

Ve \ 1 , 1f ~ou 'd rather do i t , then t he • •••• . 

I could leave my houea, tor instance, at e ight 
in t he OIOJ!:'1ng. 
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C: 

H , !~ .Jr: 

C: 

H,U, Jr: 

C: 

H . ·~ . Jr: 

C: 

R. u .Jr: 

C: 

c: 

, .v . Jr: 

C: 

R,V,Jr: 

c: 
H. •t.Jr: 

0: 

Uh- huh. 

And drive down there a nd then make the inspe~tion 
and come back by boat. 

Eigh t a.m., and then we could have lunch on board 
on the way back. 

Yeah. 

Well , that -- that will be all right , on Wednesday. 

I think that that would suit me a little bit better. 

Well , that would suit ne too, it Wi l l be f ine. We 
can work it either way, 

Well, I-- I ••...• 

I 'll canvass all ~aeibilitiea and then we'll ••.••• 

I could leave by eight a nd go down by car and then 
oome back by boat . 

Well , then we oan -- we can have the boat right 
down there and then have it -- have lunch on the 
way back. 

Fine. · 

Well, that wi ll be tine , Mr. ~orgenthau . 

Let's thlnk of t hat . 

Fine. We'll dope it out at 3:15 . 

0. K. 

~ Goodbye, sir. 
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~/2'40 

llr. J'oley: 
Do )'ou •u•• that tbta latter 

does/need 

Yes __ 

llo __ _ 

an answer? 

llc0u1re 

\ 
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... t!riam J. Qlamp&tll 
Jai&•.ttat..~ 

l!L.t.e-111 .... 
~lri<aso 

April 29 , 1940. 

Bcmorable Henry llorgenthau, Jr., 
Sooret..ry of the Treasury, 
ll'aehinston, D. c. 

I deeply appreoiate your thou&~tttul note of April 
24th relatln to the .f.m>Clbers oaoe. lou were nry 
lciftd to write - ODd it ..,1111 a sroat doal to .. , 

I ..,t ;rou to know that it would ha,.. bee iapoooiblo 
to buo a chiOYed ""7 reoul to at all 1n tho ...,ebers 
., .. , bad it n<>t bee !'or tbe oplmdid u ohtOD4e md 
oupport whloh you always ao smerouoly p;aTo ..., md 
wbioh I a ppreciate more theft I om toll you . 

Upon the happy tormlnati m of thlo lengthy and o.t timaa 
dittioult litisatioo I believe it alto o.pproprio.te, aa 
woll &I ta1r, tor "" to call to your o.ttentlm tho 
aplendld. a aaiatonoo that I received from your General 
Counael, llr, Edward. H. Foley ond hit Auiltant, llr. 
SAmUel llaua. The oorvioeo of both preYed or tremondouo 
nlue 1n the ultt....te reoult. 

Mr. llaua, aa you know, haa been with M ever 11Doe the 
1noept1on of the J.mumberr; caaeo md bao be., appointed 
a:t Special A11iltont for thio purpooe . I fool perticu­
larly ,ratetul to b.I.JI m d to you tor bh aplendid 
aerY1oea . 

AsalD thanking you tor ,.,..r ltiD&>eu, ond w1 tb rc..nd. 
&11\lriDCII ot m.y peraoaal eate•, 

'IIJC ELB 

I 

! CO 
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TREASURY DEPARTMENT 

WA.&HINGTON 

April 29, lMO. 

A\\aclle4 1e a llet of Mlerteu Y•aa•le approYe4 

~ til• UDJ. t•4 Stat•• JlarUI.a• C~u1oa tor Ml• all•• tl1114/or 

truetu to t oretc• roc1•t17 u4 n oc, ~·tiler w1tll ealaa 

prlee reo•1'fe4, tor til• per1o4 11117 1, UM tllroqll llarcll :u, 

le40. 

Attaobll•at. 
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CJ ...... 

-1ffl 

M7 

-·t.,._1 

Mil& DPLOIII 
1511.000. 

DAr .... 
16,0'7l·IP 

nu.. 
t l2,$. 

-d- l'oooeb Appro- loJ tM Qdh4 - · -'---- tor a.1e &l1ea 
..a/or frsutor to "'"'""' Jt.ocS.a~I'J' ... J'lac. toc•-r wiU. - klu rn .. 

..... t- tor U.. Porto4 :l!all 1, 1W _....,. - 31, 19!p. 

o ..... y..,. 

'-e loa1lt O..r 

P1ob1Jrs 115 19}8 • • A.. ~rt• J. Jl. Oonia, ec-r. lat. 
(o11 OO ·) .. _ ....... ---

aon •• "· Jobae 

TMbt 23 1929 r.. L IIUon ..- ~la .... , _ C.tn.l 

(CI&o oo. ) ,. __ lo,.......,.bo, 
T-lo 

TMbt 21 1ffl n ootrt• - eo. ft-n C, r-
(CI&o lo.) - t i"Ml, Qao-. c.au 

a.nrto-
bda3 "-· 

-......Slulol D 

•-•uel aa D 

C- 41• D 
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-e. 

(J . 

' I Grose Year Raotric -
ll!la till:ll Q' ~IIU2~ ll:m l2EmABA llliW. 2!!1!! Pureh3.sor B!Si!l:tX i:i.SWG 
lill 

191718 D J u.1 y OWAliDill'l'ltiRS Schooner 343 Howar<l Livingston Pouw:ai&n 
{Cont'd)(DO .ale-traoator only} 

502 

Aug. SEAIIOIUI Yocbt 510.88 1925# Goldie Archanna Northumberland Ferries, Canadian D 

(oaloa prioo (Oil Sc. ) Uorrits:on Ltd ., Cherlo~te~oun , 

DOt l1Ton) Pr . £d . lol ., Ce.nada 

UA!;"l'OCO II Com'l 7 1907 D. F. Rose Thoe . C. Tilton , lvn Lee , C4nndilln D 

• 1oa.oo (Gos .Sc.) Ontario, Cllnado. 

SONIIY SOY Fishing 13 1914 Urs . ~y Soldner Sooiodc.d Cooperz.ti •te do l!exicnn D 

• 30<).00 (c ... . s • • ) Poocu4oreu del Yaqui, S. 
C . L.Oun~e ,Sonora,Uex. 

Cl!lNCHA .. Cargo 6,348 1912ii/J .Amerif;{ln South Coptoin Ant . llnbo.rovic, YugoaloviM All( })D 

t67. 500· (Steam Sc . ) Africert Line, Inc. Suao.k, Y~osl.avin 

6,81a.88 

Sept . IIEI:l\Y T. Slli:ROWI Fishing 77 1926 Tho St. Andren Bay Ell<annah s . Arehbrlld Colombion D 
n o,ooo. (Oil Se. ) FOil.:dry ! lhehine Co . St . AnJrew, Co1ochl..a 

AL8iiRT F. PAIIL Schooner 135 1917 C. C. Pnul 4 Co, J . L. Publieovor Britioh D 
• 6,000. Dublin Shore, Nova 

Scotia, Co.mdo 

'i/ES'I'ERN PRill!# Fishing 118 1930 lj{ostern Boat aJ.dg. J .H .Co1-.,1n, Ccmmissioner Newt ound land D 
t 39,ooo. (Oil Se . ) Cor-p. ot Natural Resources , 

r:e...,roundlD.nd Go•t . , St . 
Johna, Newfoundltlnd 

wmlAL Fishing 37 1914 ltatt J. Wala;h Lll Ind~otrinl de llexiCM D 
.500. (Oil Sc , ) Enaonada, S.A. 

S1naon.n<!e , Ht xico 
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• 0 ~-
M 

01"000 Yoar Reotrlc-
!aU •• 8' 11111:1. %lila till II II AIUi ~ furshe.aer a..ta:l!a ii2lll 
llii 

8,807 1916 ,._ TraJ>aport Co. , pree .w1an. IS S.pt. H. H, ~ T&Mr Stonclard Oil Co. of 
(Cont'd) 1101,7 ; lin Jorooy -City • CIWUa l'lln(tl05,297 .u., 8, 982 1916 • • • 

IIIACOiLlGilr i 1166,160.) • 6, 926 1920 • • • • 
W, H. LIBBY el5,10:5•56)" 7,992 192lH • • • • 
I. C. 'iHI'IS 1111,293·77)" 7,052 1920 • • • • 
H. II, FW1.111~75lao~)• 8, 207 1918 .. • • • 
JOSII'II 8IEP ( .:5:57·47>. 7 ,o88 1920 • • • • 
ll.I8II& GUlli 1161.702.ll7 7,007 1920 • • • • 
mcollllu. tllll..090· ) • 6,941 1919 • • • • 
ST.Aillllo'Ul (tr/0,91!2•74) " 9, 724 1914/if • .. • .. 
OEO . H. o101118.Jo185•iii!J·~ " 6,914 1919 • • • • 
Dl&ll IIIIIIY~ , 225.28) • 6, 664 1919 • • • .. 
Blt.COIIOIL t277 010.) • 6,893 1919 • • • • 
"· c. t~ADL~(tiLB,m.m• 9,551 1917 • • " • 
JAlll8 11c011( tl.WI.II6e.~) • 9,859 1917 • • • • 

119,574 

Oct . ~.) Yacht 28 1924 Qlarlee s . !ldor Peter R. Jaet, llall.tax C•;aediaD D 
(O...se . ) NoYa Scotia 

llllCDT Tu& 39 1901 T .J. lie earthy SS Co . -JiO T1AI>or Co,,Ltd., C.Md1an D 
• 4.000· (St .Sc.) Port .&rthv.r, Ontario 

C. J • B&IUCIJULL Tutor 6, 773 1917 Standard Oil Co. of Cooap&nia do Petro1eo VeM&u.elan li ., .5115· New Jereey Lago, Caracaa 1 Venezuela 

•WJI .. Carso 2,967 1919 Grace Line Inc, paaem1en D 
(M eale) (st. sc.) 

*CAOIQUI# ** Cargo 2,718 1918 • • D 
(M ea1e) (St.sc . ) 

"I!IANBFORD U Tan_ker 1,703 1920 Tnu!ofor4 Corp . TriDi~d LoABeholdo,Ltd. Bdtioh D (tuo,ooo. ) ll&iclonheod, England 
IUUII .\. lllRU !n 344 1912 llo...., 'fowiD& Corp . Oo..-t. or Colc.l>la I) (tiD .ooo.) M1D1• t•r ot 

Regraded Uclassified



Groee Year -~- Ret trio-
Date INM or Vt11el ~ TODM.§• Built OWner Purohaeer tiona 

Oct. T.uAIIO Carso 3,211 1914 United Fruit SS. Corp. B.oud:ure D 

.:> (1>0 Mlo) ( st.so, ) 
J 

• l SAGlU Cere• 3.298 1914 • • • • D 
(110 eel• ) {st.so. 

W!!ITI C.t.PI FishiD& 303 1916 Outteraon • Gould,tno. st.JohD "'' Boot eo. Camdi&D D 
( t 3,000. ) ( St. So.) !&et st . JohD, JI-

81"\UlJYlak, Cana.da 
S.UURJI Fiohi.D& 292 1920 • • • • • D 
(*3,000. ) (st . • • · ) 

POllfl' ISTIRO Cargo 4. 71,3 1920 5wayna & Hoyt, IDD. A. G. Pappadakit,a Greek PaDomeilD D 
(t235,000.) (st. so.) o1t1aen reo14ing at N.- York, 

LIIOIT lADY III Yacht 18 1923 Harry lloKinney N.Y. Jaok Stahl, a oiti<en (no chan&•) D 
(Gao So.) Los Angelee ,Cal tt. ot Lt.t rta, reo1dinr; at 

Torranoe , Calif'. 
SCAIIIWL Comb. ougo/Pa u . 5,152. 85 1919 Woore- llcCoraolc: Lloyd B~ae1lo1ro Braailhn D 
( t 3.500,000. ) Linee, Ino. Ri o de Jano1 ro, Braail 

(tor the 14 '"noll) 
BCAIIYORI • 5. 163·92 1919 • • • D 
BCAIISTArBS • 5, 163·92 1919 • • • D 
S<al\1'1001 • 5,1~· 52 1919 • • • D 
IIORIIACST .Ill ( st. so. ) car,. 4.9 . ()2 1919 • • • D 
IIORIW:SU • 4.955. 41 1919 • • • D 
IIOIIIUC?a!T • 4.9~· 32 1919 • • • D 
lla!IIACT I Ill • 4.951·58 1919 • • • D 
SOtm!POU: • 4.925·04 1919 • • • D 
S<Xm!UIIl • 5.052.63 1919 • • • D 
SOI7rHII!liER • 5,083·09 1919 • • • D 
SOUTIILOlll • 4.986.74 1920 • • • D 
lla!IWIUII • 4,996. 15 1920 • • • D 
COICBRCUL BOSTONlAII • 2, 730. 10 1919 • • • D 

94,034.~ 
HoY. UNA B (oil ••·) Fi shing 136 19}6 Joa. F. Gi 8l .er A Franoee J.H.OorTin,Commieaioner Newfoun~nd 0 

( t l.i2, 5QO. ) A. Wandtko, San Frane 1aoo of tlatu.ral Reeourcee, 
tlewtoundla.ad Govt . 

YOill!:lCITE Ferry 1,782 1923 Southern Pac1tio CO=PLO.i a Art entina- Uruguayan D 
(t5Q ,OOO. ) ( s t . sc. ) Golden Gate Ferr1e t Ltd . U""C"IIY do Navel &C1on 

San 'Praco1aoo . y Tw-temo, s . A. 
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c.D -5-
Q 
' I 

Oroee Year Reetri c-

.1!1!! Nl!! of V•••!l In!! TOM !,II ~ !!!!'.!1!.!: Purchaser ats;iatD' t-iona 

!m eo.. cargo/po.so . Nov. PRJSI!lllft' lllDISON 14, 187 1921 Harry J:, 'farno r Jooo Cojuangco, Manila , PhlUppino r 
t }5Q,ooo. (st.sc. ) Truatee, Amerioan Philippine Iolande 

llal.l Line, 
Seattle, Wuh. 

001li.UI Tllg 412 1913 
tz>,ooo. (St .Sc . ) 

Gotham llo.rino Corp. IAkoho&d Tranoporta- Canadian D 
Nn York, N.Y. tion Co. , Ltd.. , Port 

WUUM , Ontnrio 

r.ooo. 
Fiohi.ag 414 1919 Portlanl Trullng 1118 Fronch Lino French D 

(st.Sc. ) Compcny, Now York , Paris , Franco 
N.Y. 

PLOVER(t:ii), OOO.l • 411 1920 • • • • 
coor ( t:!l), ooo. • 409 1919 • • • • 
LOON (t l6, ooo. • 409 1919 • • " • 
PENGUIN ( t l6,000. ) • 377 1919 • " • • 

BSL1IlDIJ:R cargo 6,o8S 1919 Hyman-Michaels Co., A. o. Pappo.c!<iltio , a p..nnrwion D 

( t6!),ooo. ) (St.Sc . ) Chicaso , lllinoio Citi.zon of O~ooco 

KENIIIBIIC Cc:a'l 400 1919 Boston Dry Dock eo. '!be Fronch L1no, Fro""h D 

( t2(),000.) (St. Sc. ) Qlolaea., lhl:a . Pnrie , Frn.neo 

~ 
Tllg 418 1919 s. A. Gu.ilde , • l'ronch D 

(St. Sc. ) Charleston, s.c. 

'=. ooo. ) 
'fhaling 6,400 1917 Tho American Whaling Frango Corpcrc.tion, POl>ODI1icn 0 

(st . sc, J Co. ,Ine.,New York,N.Y.Panama City,Panama 

-o.BAI\IliLillEN Tllg 429 1919 DoBordolobon Coal Tho French IJ."- , Fro nob D 

(t47 .soo.) (st. sc . ) Corp., B1rm1ne:tnm Parie, Frnnee 

J2 ,262 1.1-
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,.... 
0 -· .- I -· Till' IINtrio· 

tm 1 1111. 
'p ·a ad.U 2!!.: tn!::•tr -Lku i1Sl 

DM. ........ Coa"l 688 1,12 IMB1& c.J. • 8upplJ J....,l IIDQIMea, - c-...... D 

(tto,oao.) (M.Io.) eo., D.tro1 t, a•. lleR'IIur&o Or.tariG 

~ fiiiCXIrl Tacllt 6S8 l'J041# Ja-7 Jooopb .. car.a.. a.lto, ~ua D 

<• 6.000 ) (M. So. ) Dnul, l'IUll. • .. • .... ~ ..... 
C!!!PIO '1'00 Yacht 23 1ns Jalm P. !'bel,_, ('l'ranoter oalr) 

, __ laa 
D 

<• ........ ) (OU so. ) -'-'"ioaa oitiua ,..,idimg at Caruu, 
Vnuuell 

II&IID :tWa Ct.rso 2, 647 1,20 a Senta Si-obip Corp., lrogoW Dollplld.bo....S.ri llorwpa 
(t7o,ooo.) (st.sc. ) w .. York, H.T. A/8. , Oolo, Horwa)' 

ai.DilD. lllmC* cargo 3, 703 1,17 llulson IJ..De, IDo., Hicholoo B. Roth:r-11 Oroek 

(1150,000. ) (Si .So.) ._ Tort, I . Y. LoDdoa, ll:bg.(-1< 
o1Uaoa) 

HHiiilli c.rso 3,285 1,21 • • • .U1(2)D 

<~.ooo. ) (St. So. 

VII.,. Tacllt 1,647 uoaH ldith Biahgp Wi.cho1• ......... ..u.tt, ~ua D 

<--1) (st. ao. ) ooa, ~rt, R.I. Loaloa, ... ,,"" 

fiBim CILIOW Bchooaor 
<• 50.000. ) 

1,558 Ul1 Oli'fer J . oacm • eo. Oe-1 tp. 1'l'ullport eo. O.neftw D 

a c.J.IIoDdrJ eo., 
Sam irallo:Uao, Cal. 

ot YaDOO\I"Hr, a.c. 

CliO. L. OLSON SohoOD&r 1,428 1,17 • OonA411D Tnaoport eo. Ol•dJa D 

(151),000. ) ot Vanaounr, a. c. 
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<X) 

0 ..f-
• I 

Clrooa Year 
Rootric-

II!!:! Na.M ot Ve•••l !D!! TCIIIlNU:tl adlt 9.!!!!.£ Purcha;aer Ro£•!!7 uo ... 

!2l1 1,487 1918 Doc. 8.UI D.DiOO Schooner Wood 4 Bart lilc. CUWI.1&n Tramport eo. Catu:t.diaD D 

(.,-r , 5QO. ) Sen Franciaeo , cal. ot Vanco~•er, B. c. 

COIIIRIO (largo 3,349 1910/11 Agwilinoo , lilc. oi .. oppo Bo&&o,Gonon, It&lia1 .LD 

( t7o, ooo. ) (st, so.) New York, N.Y. Itoly 

IWIIC.U'Y Forry 463 1911 washington True t Co. , llorthwol)orl.Md Ferrie• , canadien D 

(t},6oo . ) (St .So.) tlosterl y , R. I . Ltd. , Charlottetown, 
Prince Edward Ialeml, 
Canad.o. 

...wmuw IBRCIWI'Il¥ Camb, oorgo/po.oo . 7,430 1921 United States Lino o North Atb>ntic Transport Narwegion D 

( t 500,000o) (St. sc, ) Co. ,Nn York,U.Y • Co . , A/s , Dol o, llonay 

...wmuw a t5Q0,000r 7,461 1920 • • • • 
<HiilSIIICAll 1500,000 • 7,430 1921 • • • • 
*'Wia\ICAll ( t5QO, 000 )• 7,430 1920 • • • • 
.......auw (t5QO, ooo)• • 7,462 1920 • • • • 
<HWIJUCA!i a(t5QO, OOG)" 1,555 1920 • • • • 
*"'llERRCAN IIII'O ( t5QO, OOG) • 1,590 1920 • • • • 
~IDIIIT (t600, 00G)" *.m 1921 • • • • 

' 7, 3 
!2!2 4,188 

pene,.i an D 
Jon. wei • A. F • WCt.S 'l'antor 1904 Standard 011 Co . ot Ealboa Traaoporl Corp. , 

( ,o, ooo. ) (St.sc. ) California, Son Colon, l'lulm:n 
Frnncisco, Calif • 

SA~ WCAS Cor go 6,517 1919## Pncitic- At lnnt io SS CMMI.an liltornntionnl Cenadion D 

t275,000. ) (st. so. ) Co., Portland , Oro. Pupor Co, 

CIJI.LDW Corgo 
Ct367 , ooo.) (st. sc. ) 

5, 802 1920 N:!lo ri C(Ul Hawniio.n C~in Trnnaatlnntioa Panamaian D 
SS Co., New York,N. Y. Centro Aeerionna S.A. 

Puncmo. City, PnnnmD 
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CTl 
• Cl .,. 

• I 

Oro•• Teu Renric· 

!!!!! 7 of '•••;L lnl 1111M5• M!! 2!!!!£ b£cla••£ a.na~a ~ 

1H!! 
IACUQI Ju. rorrr 224 1~27 norida rerry eo. , Pedro Blrboaa, ........ Y•eauel&D D 

( IJD,OOO. ) (moo . So. ) Jact.eonvi.Ua' na. caibo, Vaaea-uel& 

zuml 1. OR.t.T Fiohi.Dg 121 1903 Gorton•Pew Fieherieo Louie Shea Yea , Port .. Britiob D 

(f5,200.) (Oil So. ) co.,Ltd.,G1ouoeeter, owt•Bo.aque , Newfound• ...... lalld 

#film m.tlll** Oargo 5,4~5 1~20 Poeifio Argentino Coape.n1o do Voporoe Plna•:I•D D 

(1290,000. ) (St.Sc.) BrasU Line, Inc. , Cardin& S. A.. , ~ 
Sen Francie co, Ool.if. City 

ftll:aT I'ORDL- • .S, 333 1~20 • • • • 
Jrwr.cw·> Oargo .s. 105 1~20 Ameri .... llo1ra.Uan Runci.mn (London) Britiob D 

(~.ooo. ) (st. So.) Steamship Co. , Nw Ltd.., London, ~loAd 
York, N.Y • 

LOIJiliUIIlN • .S,484 1~19 • • • • 
JtJe,ow·> • 6,37~ 191~ • • • • 
~000. ) • 5,582 1~1~ • • • • 
~,ooo.) 

eorso 6,038 1~1~ L:rtoo Brotbero st .... Rlmol..an (Londoa) Britiob D 

( tla2ll.260. ) (st.sc.) ehip Co., Inc. , - Ltd.. ' Lond.o.o, 1ft81•nd 
Orle&na 1 IA. 

QAIIIOOI)IH' • 6, 021 1~20 • • • • 
(~.4'15· ) 6I:m feb. ST.ll\ OF FIHU.ND Soi.llns 18~~ D. H. lkteo ,Portlll1d, South Poeifio Tradins Philippine • 
(f50, 000. ) Ytllll·l Ore. eo . , Ino. (c. r . Sharp a 

(Sob. ) Co., Inc . , Manila,P. I. , 
oconto) 

s~ 'DIOIIAS J .LIP'IQN SoJ.Uns 1 , 3.S8 1~18 • • • • 
~.ooo.) •••••1 

(Sob.) 

Regraded Uclassified
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Gr<>eo Year Rostric• 

l19l!. Jls:DO t4 Voeagl IIi! Tomasi ~ .Q!!!!r Purchaser Resi•~!:! ti.ons 

1940 
rob. Z. R. 3 Com11 2,375 1920 H. J. !'.bard, Seattle , VancouTer Ste~ Britieh D 

(t 30, 000. ) (Oil So. ) Waeh. ahipa, Ltd., 
Vancouver, B. C. 

PIIISIIWll' nLl.IIOR.I Cugo/ 15,515 1903 American President Compani• Trmta- D 

(t 300,000o 1• .. 5lC rs:·· Linea,Ltd. , San atlantica Cantro-

- > • Sc. j Francisco, Calif • AmDrieana s . A. , 
l'nr1llllll City, -

mx.LS B&IIIIR earso 2,606 1919 liewtex ste...,hip 61r 11'o. R......-don BriUoh D 

~ (ti.B6, ooo. tor tiLl a (St. sc.) Corp. ,New York,N. Y. &lith ol Sons, Lt4. , ! ;:, ',;:;;" ... -.... Cardiff, 11..Uo 

2,674 1919 • • • • 

mx.LS IW«llR • 2,689 1919 • • • • 

VIGIUIIT Sailing 1,603 1920 City Mill Co,, Ltd, , Cuadian Tro.na• B:r1t1oh D 

(t l5,000. ) veaael Honolulu,A.H. Kuhn, port Co., Ltd . 

(Sch. ) Soule ~ ol ll&rge eo. , Vancouver, B. C. 
Cora B. ¥1ng,J,O, St oarno , 
Frances B.Stearne , all 
ot H<>quiu,11uh, , end 
Eloily S, Dalton, !berdMD, 
llanh. 

CO!rml'l' 011 So. 180 1929 Ho-.u-d E, Spaulding, R.O'. Sn·tryer ot B:riUoh D 

( tlO,OOO,) Yet. Shelburne, vt. Naeeau, N. P. 
Bnhama Ialonda 

'DWISFIIR rerry 1,511 1887 )6)rris Pasema.D J , K<>vi.nolty ol Cam4ian D 

( t ll, OOO, ) Detroit, Michigan Sons , Ltd. , 
Wiuleor , Ont. 

Regraded Uclassified
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Gro .. Teu 
Reotri c• 

J!l!l •• ot Yt•••l Im. 'l'o-8· !!UUt 2!!!!.!: Purchaeer ~g,at!:J So~.ona 

~~ I'Olln' CLI&R cargo 4,839 1']20 Sft1De .l Hoyt, Ltd., A.G, l'llppe4akia, Greet D 

(t2'75,000o) (St,So, ) Son J"'ranc.iaco, Clal1t. Oc>lA t •• JIDul:IMi.a 

fQIK1' B:llllTA • 4,782 1918 • • • • 
(t275,000·) 
I'OIIIT AliDA • 4,613 1917 • • • • 
( t275,000· ) 
I'OIIIT AIICHA • 4,727 1919 GulJ' Pacific lloil • • • 
( .,12, 1)00. ) Line 

'WT LOB08 • 4,802 1919 • .. • • 
}12, 500. ) 

,~5~~ 
• 4,810 1919 • • • • 

Sfi~~) Cargo 
(St,Sc.) 4,943 1919 Pacifie-Atlarrtic thaoeuo Stoacob.ip Greek D 

st.-hip eo. , COiopon)', Piraeus, 
Portland, Ore . Oreoc.o 

J~.ooo. ) Cargo 
(st. So. ) .S, l04 1920 1llcpa Intcroeean 0"'1P"IP>i• O.nerolo Fr-o ncb D 

Stoot>Bbip C_y, n-a.tootlanti"'o 
Inc., New Orleana, (Fro ncb Line) , 
Lo • Parle , J'ra.nce 

LAlC()II) • .s,tna 1919 • • • • 
( t }6o,ooo. > 

IWfTA INIZ Borge 1,764 1908 Sant a Ino• Fioborioo , William c.T,Hwang, CbiDeoo D 

(ti.D,ooo.) Inc., San Franoiaoo , China Tro.d1 ng Corp. 

Co.lit • ot Shanghai, China 

Regraded Uclassified
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Oro•• Yoar Rettric· 

Do. to M• ot Veeael !:m TO MYI !!!ill 2!!!!!: Purchuet' Regietrx \lona 

mo 
reb. l\~570. ) Cer!Q 5,70) 1717 Lytoo Brot.h.-e sto..- Coapapio Coaorale he ncb D 

(st.Sc.) ahip CcapaDy, Inc., Traaoatl.&fttlquo 
New Orleans, La. (rrench Liao), 

Parie 1 J"rence 

Wr~~-
• 5,521 1717 • • • • 

'liST TACOOr* • 6,176 1717 • • • • 
( t ,a6,685. ) 
liiST CIIATALA** • 6,187 1918 • • • • 
(t ffl, l70o) 
IIOLANI'I- • 6, )12 1717 • Tho Lyle Shipping Britiob • 
(tll36,6'5·) Company, Ltd., 

Cloogow, Scot1ond 

IIIDlCOTT* • 6, )18 1917 • • • • 
( tll36,68o. ) 
rnwl~ • 7.717 1720 • • • • 
(t569, 16o.) 
I'J.l'IUCI IIKIIIY** • 7, 74) 1920 • • • • 
(t5&},16o . ) 

sr.!" llt.RlA 
Tonk or 8,482 1922H Ullioa Oil COIIIP&DJ (No Salo) Pan-an 

oalo) ot Ca.llt. 1 Loa 
ADgeles, Cali!. 

NCIUWI llliDCI Tonk or 4, )2) 191)jl Standard Oil Co. Compollia do l'etro- Venea1.1elan D 

(teo,ooo. ) of New Jereey leo Ll.go, Caracas , 
Venezuela 

SAPIHIRO Cor go 5,106 1717 Tampa Int&rocean Coapania Sootia do Palulmaian D 
(t360,ooo.) (st.sc.) Steamship Co., Ino. 1 Vaporoo S.A., a 

New Orleans, ta. l'w>IUII4ion Corpor<l-
tioa 

Regraded Uclassified



Grote Too.r Reetrl c-
Date l&ae ot VetHl !n! !ollDI.&e 
'11mS 

Built Owner Purohaeer Re&htry tlone 

Feb. AIIBRICAII IIBI!CIWIT Colli>. 7. l>30 1921 Ohited states Lin•• eo •• Sooh t e llaritae Be~m D 
t 50C),OOO. C~/pa ... 1fw York, J . T • Annraol,., a Belpan 

st.sc. COI'porat1 on 
AIIBRIC.AII TIWlER • 7 ,1.61 1920 • • • • 
t5QO,ooo. 

AIIBRICA!f SI!IPPER • 7.l>30 1921 • • • • 
t50Q,OOO. 

AIIBRIC.IIl FABI!ER • 
t5QO,ooo. 

7.1,3o 1920 • • • • 
Alii RI CAll BAll KE R • 
t5()0,000. 

7, !,62 1920 • • • • 

AIIBRIC.IIl TRAVElER • 
t 5QO,OOO. 

7 .555 1920 • • • • 

All!! RICA.~ ll£POR!'ER • 
t500,ooo. 

7 .590 1920 • • • • 

I'USIDEIIr IW!DIIIG • 13,869 1921 • • • • 
t6oo,ooo. 

11'1 IIUlQIOTCR ear,o 2,450 1919 Munton Line, Inc. Bonri Verrll.t Belp011 • 
t l25,000· 011 So. • ... Yorlc, •· r. J.Dtwrp, Belpa 

I'Ril!I'ORI' SULPiroR 110.5 Collier 4, 127 1920 Freeport SUlphur Co. , Sir 'lllo. J!e&r<lon British • 
$150,000. St. so. New York, Jf. y. Sid th t Sono, Ltd., 

220, 200 C&r<litt, 'llal .. 

Maro.h TRANSPORT A'l'I 011 Collier 4,015 Coastwt..e Transportation rr~o PetrinoTiO Y~oslaYian D 
• 75,000· st.so. Sorp. , Bo stou,W. as . Split, YugoolaYia 

AU.!ERI A LYKES C&r&o 2,637 Lykes Bros. s . s.co • Mario lduotro on bol•lf Italim D 
• 90 .000. St. so. Mew Orleans, La. Italh.n At aociat·ea, 

Trieete , Italy 

Regraded Uclassified
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' R011trio-oro .. 
Do. to - ot VtoM1 !l:r! 'CCII!§! .!!!!!!!. l'llrola .. r hd.•trz tlou 

19ijS -· - (cvco > 2,1Q7 Ulll.oo llhl.pbu11dhc eo. tore• Cv1l>G., talliDD, lotollim D 

t70 , 000. ouao. 8&lt~re, Mel. lotollit. 

<XI'PIIAIS (cvco) , , 289 llootoD Iro11 a. w.tol Co. llooiott. ~ 1Dduotr1t. I tolilll 0 

180,000. tt.eo. Balt iaore, Md. . .. oo, RoM, Jtol7 

~0 ( Ct.rco) 4.800 .6Mr1om Sucv Trt.nait 81r W1111oa Roard011 Br1t1oh D 

•~.ooo. at.ac. Corp., lew York, B. I. 8a1th • 8ollo,Lt4. , 
Ct.rditt, Wol .. 

114 1'0111 (~) 564 0 1Brlem Brothere, JoH~,s • .L, Cllbul D 

f7.~. 1 .. Tort.,w.r. Car4 ..... , , CUM 

114DQJ • 564 • • • • 
f7,035· 

lllml m '.000 (t-r) 5, orr l o11o" 8toomoh1p Corp. , Gow, Ba.rr1eon a: Co. , Br1t1ob D 

t500,ooo. at. ea. lds .... ter, •· y. Olt.osow, Soot1t.Dd 

CUJD (ovso) 5.566 Ore.o• L1n•, I no. C0111pt.llit. do Vopor01 Pam.Mlm D 

tlal,0'/5· tt.eo. 1ft Tort, •• r. Ct.rd111t. 8o.L. 0 P-

, ...... (oorco) 5.555 • • • • • 
til69,810. at .ao. 

CUI CO (ot.rco) 5.186 • • • • • 
tl01,350· at. So. 

cou (ot.rco) 4.954 • • • • • 
t ,a4.500. at. ao. 

0 ' BRill Blr>TJIEl!S (4J'fd&•) 5.902 O•B.-ie Brothlra, O~t. DiaD& do Vopcr .. , Pllii&IMim ( RtoOD• 

t2~,ooo. st. eo. I " York, J . T. s. A.. n raion) 

IW!ll OOLCmlll (7t.Oht) 218 LoRO)' 11.-rdo J.R.M&r~ 1'11111pp1De D 

m,ooo. 011 so. Loo ADJtlto -ilt., p. J. 

II.I.CIIIGC8D ( 10-oht) 195 L.C. Car.tb &.w. Jrftzae lealeyaide, CaD&di., D 
t 35,000. Lo~ Btt.oh,Ct.Uf. V&DOOUftr, a. c. ~ 

Regraded Uclassified
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Orooo llutr1o-
U'> Do. to - otTo-1 !2 fO!D!J!- o.. .. P\R'oba"r Rsiot7 ticmo 
.-1 'llii:A\, .- I - (,.al&) lS5 Joba •• a.lob&r4 -· r .. Wt.4o 

C..diaa D 

1!;5,000. ouao. Pittobm'cl>,h· 'forcmto, C-cla .... (traWler) loll ~ Prodvot1 Co., a.U:ror Brota. ro, Ltd. , BriU oll D 

tll:l,ooo. at. So. ·~·Delaware l!all, 110oclu4 

IDOPI ... • 414 • • • • 
tw,ooo. 

ft& • W8 • • • • 
t~~:~,ooo. 

~ • W8 • • • • 
tw,ooo. 

IWLU.IIIIIf (o••l) 5 , 0.'1) Doop Boa P1ober1oo, 11lc. Vioonto ll&dr:l.&al, Pldllppi.Do • 
t225.ooo. st.ao. Ban r...,oiooo , Calit. llmila, p. I . 

.. AIIRI.O (oarp)- 5.6o6 hoitio .t.tlo.D:io s.s.eo. w • .1.. aouter l eo. Lt4. Briti• • 
IR.oe.m.tor tld.o Portlccl, Orot;<>n ·-aotJ.. W:.l&DI 
... toll....UC 4 ....... 1 .. 

.. nLli'S (CVF) 5, 918 • • • • • 
st .... 

w u.:oa • 5.750 • • • • • 

-~ • 5.561 • • • • • I 

W IIRI.t.JDUO • 5.751 • • • • • 

fK>PlCW. ~~~ (.-•1) 5' rloloo B. fno>t r Ue 8. o1t1aeu rte1d1DI iD -- • 
(no oalo alie) llobolao lllct>ole and --· 1. a. P'ielda,lliud.,nt.. 

1111:1!11' 'fBIII (Taobt) 204 Loila Y. Poot llontr;o•ry . Claronoo Wallaoo c-dian • 
t6o,ooo. o.. .•• ao. Battle Crook, llich Vt.DDo\JY•r, 8. C. 

Regraded Uclassified
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"' ,... ,. G.roaa 
Butrio-

• 1 IJw.q -· or 'l••• l .!Z:2!. TOll!!!§! O....r 
. PU.roha .. r a.patrz tiona 

&r. 
(oontl a.unJIII ClLAm carco 5,057 Pootal st .... ohip COil>, S1r W..lllt.r<IOD Wtb • 80111, Br1t1oh D 

e:n~o.eeo. (st. so.) lw Tork,l. T. Ltd. , Ct.r<!itt, Wale o 

aOW.IJID Lo Slid ~0 4.241 Pittoburcb SS Co. Upper Lebo 1 ODI St. Lure..,. c ... .u. D 

(tl65,ooo. 1~ (st. so.) Duluth, tirm. Trauporut1 on eo. , Ltd. 

- tor thio 0114 
Ozrt&rlo, Cuad& 

toll~ ..... 1) 

Blln iUD Soh.s, •. ,,854 • • • • 

~ Tt.Obt 295 a. B. 1!. Ripl.,- Dw.rl4 R. Tun>lnlll • • 
teo,ooo. (on eo.) lew York: , M. Y· !!aUtu, II. S. 

AV.ILC. Taobt l.e2 Delta TnJu-portation CoelDo. Frederick B. M. JODea • • 
172. 225. (011 1 0•) Cc.a41.., olth., 

COISCO • 419 .1o1m •• l!labbt.r<l PhlUp s. lou • • 
t!P,ooo. PittoburcJ>, Pa. CaJ>&dlOil oitl&., 

ctaoPI.fll. • ~ I.DU.G~~¥ o, 11. Bal4r14ca llllpb P. Bell • • 
.107,000· ... Tork: , J.T. ComdloD oith .. 

liiLD DOCK • }6o Chu. B. Ln.7, eDd G. a. D~ac&an • • 
eJJO.ooo. ...rp.ret B. LneT.I~,. -I"Ml. c ... u 

102,1~ 
11rpm& 

Regraded Uclassified
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COIIDITIO!iS UIIDER r dlCl! APPROVAL OF 'I'IWISF!ll TO FORBIG!i 
O'IDIISIU? A.'aJ/Oii BEGIS'fl!Y US CRA!11'!D IY U!II'I'ED STA'l'iS 

IWII'I lliZ OOIC.:ISSIOII 

A - Commoditieo on !lrot outward vo7age from a U. S. port reetricted. 

B - Trade reot rictlono -Trade with U. s. porto restricted !or given 
number ot yeare . 

C - To be scroppod. 

D - That there shall not be ony liens or encum'brAncea on record a.goinst said veasel 
in the Cuatomhoute at Ito last u. S. home port when the ou tatendlng marine 
do~~nt 1a aurr6ndere4 . 

E - Redocumentotion of veeael under U. S. regietey upon roqueot . 

J' - Vendee will •«"e not to eell vessel w1 tbout prior approval of U.S. II. C. : ven4eo 
..Sll a~e to con!of'll to conference ratee and practlcea when operating veaael 
in co.apetltlon • ltb u. s. services; vendee will acree to eell or chart·er veatel 
to U. S. on • ..,. t en:>o end condi Uone U!'On wbicb IUl7 .berlcen fl&«: vessel could 
be r equlai tionod for pu rchase. · 

G - lhalin£ enuipmoat to be removed and veaael convorted into a tanker. 

Note : Bond r oqul red of vendor and/or vendee under all 
of the ebovo conditione w1 th the exception of "D" to eo­
cure performance of eny conditione i mpoaod by Commleelon . 

•Transfe r Only - OWnership retained in Amor!ean Company: therefore subject to provlatona 
of Sect i on 902, llorchent K.rine Act 1936, es •~ended . 

••Sube!dl tod at eomo tiG:IO . 
#Sole cancelled by bu¥er. 

ffForoicn Built. 

Regraded Uclassified



COUIID!tt.L 

.April 21, lHO 

Tot 

J'roa1 Mr. Tou:ec 

On Octohr 11, 1939, the J:raT aDd 11a..,. llllll1Uone Boord 
eetabl1obe4 a llet ot et ratectc &114 critical raw aaterlale . 
S'b1a llo&rd 1e COJII)O ee4 ot U. J.eeietant Secret....,. of w ... 
aDd tho J.elietant Socrota17 ot tho lla..,.. 111 &441t1on, 
there to an . axeeut1To co-=ittoo co~eod oqaallJ ot ~ 
aD4 Jra..,. ottlcore. 

llr. Joeeopb Green, D1T1e1on of Controle, Stata ~art­
•nt, 111torMd •• lut J'rld'AT that the work ot tbie Boord, 
1nclll41QS tho etud¥ ot allore &114 other aatorlale tor 
poeolble 1nclue1on 111 the llot ot otratos t o aa4 critical 
r.v matorlale, vee dono b:r an 111toraal c~ttoo cono1ot1DC 
ot t wo ~ ottlcoro, t wo lla..,. ottlcaro, Dr. Borbert hie, 
aa4 Mr. Jo•• or ..... 

I pthere4 that 1t th1o co•Htae tboucht 1t e4T1aable 
to 1aclado a aatorlal 011 the otratec1c &114 crl t lcal llot lt 
oo recc•oade4 to the~ •d lla..,. llnnHlono ,..,... Wllcb, 
11> tun~, co....Utod locrot....,. 111111 • 

. U tbe P"""' tiao tbh co•lttoo hal bolD aaldQS a 
otw!T ot 111411ot'l'lal dl..,Dde , &114 lt will lnnett&ato at 
our requeet thoeo allo:re 111 wbich tbe AAclo-J'rencb Purcbaa!QS 
Boord h 1nteroete4. 

It would ... to • to be e4T1oablo to ootablhh a clo...,. 
con tact vt tb thh coat u.. lt our ooorUaa Uoa ot .I.QSl.o-J'roaah 
parcbaalllc 1e to tuotioa ott1c1atl7 aa4 -•tbl7. 

• ··~ . 
• 

• 
• 
• 

!!8 

Regraded Uclassified
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comDJirrUL 

Aprll 29, 1911<1 

'l'oa '!be Secretary 

Fro1111 Jlr, Toua>g 

SubJecta Tin and BUbber Contracte 

'!be aatter of a reotrictl're clcoe !or all tln and rubber 
oaleo contract• waa dlscuaeed by repreoentatiYeo of the State 
I>epart>~ont, Kr. Charlo• Slausl>ter, Predclent of ColtlOOdltr h­
clwlce. Inc., llr. c. s. i'rench, flee PreddeDt and acti~~e head 
of the .l.:urican 'fin 'frade .Uoociatlon, he., Kr. D. A. Patterson, 
repreoentl~~e the Rubber i'rade .Uoociatlon. and Kr. Jullu. Bur, 
attorntt for the abo•e organhatlono, &D4 llr. !hun~an Arnold, !or 
the Depart~ent of Justice, on Karch 26, 1911<1. 

At that tlae, Kr, J.rnold otated tbat he thought t he suggeoted 
oaloo ol,.use attached hereto V&l a Juotl!lable reotralnt of trade 
in the interest• or nntionGl defenoe, In hie opinion, the organi­
cationo affocted had nothing to feor !rom criminal prooecutlon or 
ouch ouito baaed on enti-truet otatuteo. 

Kr, Arnold adrtoed againot tho oeeldDC of a consent decree or 
declaratory Jud&ment b1 the organhatlono concerned on tho ground 
that ouch a ceuree of action vould be expenoin &D4 loU«tJl7, 

Kr. Arnold adYlood tho eubll1111on ot a cOllplete etataent b7 
t he or£&Di~atlono outlining t he eltuation to the Department of 
Juttlco, which 1n turn, ahould be eupported 1n vrl tlng b7 otat ... ente 
ot the Secretnr7 of State, Secretarr ot War, &D4 Seeretarr of lla..,., 
latlnc that eucb a reotrlc the clauoe vn1 noce11ary in the intoreot 
ot national dotenee. Upon the recolpt ot euch a otatemont, the 
Depart•ont of Jua tlee vould t hen addoe the Depart cent ot State 1n­
!oraall7 aa to ito reaction. '!be !act that the llepartaent of Juotlce 
vould not take anr action with reepeet to thio ota temont would be a 
clear indication that the org&Aioatlono inYohed vould recoin ad.,_ 
quate protection !r<e Justice 1n the ennt ot oul to, 

.l.!ter thlo dileuoaion with Mr. J.rnold &D4 a euboequent dle­
euodon with Kr, llarle, the !ollOvliiC procedlll'e ,.. ontllned: 

(l) '!'be Departmont of St&h wao to vrl to all organbatlone 
in the rubbar and tin lnduotrlee which it had contaotecl oqlng that 
de!lnito aotlon waa required. JUrther, that the Department of State 
required the oooperatlon of t he11 orpnhatlono &D4 lnrtted ouueot1one 
to proaote ouch cooperatloD. 

:.19 
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(2) !he orpahaUou ..nu ... to 1>7 \be ~t of 
St ate were to HP17 to \be Departa ... t P"'li•hlc \heir cooperaUoa 
oJ14 u\tiJIC for\b all t he factora iaTOln4. Ia ed41Uoa, U...e 
orcaatsaUoM vera to oq \bat \be iaol 'lllioa ot the llalU JIC elaue 
vao the oDly aethocl presctly an>ilable of aaov.riJIC their cooperaU oa. 
!l'bll lath r vao to 'brill« out the aatl-trust fMturoo iDTObocl lllcl \be 
pooo1b111t1eo of oulto, I ll reply to theoe lett ero, the DepartaeDt ot 
State would rec ... 811cl eubaiooioa ot the oaae 1a detail to the AttorD.ey 
()eaeroJ.. '!beD the or pllisaUoa o vlll vrlta the Attoraay Gellerel, 
otaUD« the 11tuat101l aa outllllecl &boYe lllcl torvucl thei r cc~caUoa 
\hrou&b the Secretar.y of State, 

(J) t7poa receipt of t hou docuaaato fr0>1 the orpllisatiolll, 
\be Secretary of State vlll forv&N t b• to the AUoraey Gellerel ud 
vlll laclucle a Jolat otat•&Dt 11ped 1>7 the Secret ary of State, 
Secretary of War, aJld the Secretary of •a~. !hll Jolat otat•ct 
vlll ouUlaa the CloTVIlAIIlt'o pollcy vUb respect to tho uportatioll 
of atratactc aacl crlUcel raw aater1ela. It vUl jlllt1f7 the 1acllli10il 
of till &llcl rul>'bar ill the htereo to of ll&tiollel clefeD.ee, otaUac that 
ouch a ct.use 11 noce11ary to oupport the CloYeraaent policy, 

Mr. S4car P. AU ... , of Kr, .Tooepb Oraaa 1o office, intoraocl •• 
that to data, in acccrdaace vi th thh procedure , t he Departaent of 
State had vritt&D t o the Y&r10UI orcanlsat1onl 1ntoreotocl, but that 
ao yet llO repli eo had beaD rec>eiYacl, 

JoUovlac your iaotructloao, I aal<ecl Kr. Grec whether a vorcl 
fro• you to Secretary Bull vould opeecl up the aa\\er &llcl aal<a it 
oaailr tor h1a. Bia r eply waa t o the effect that the a1 tuaUoll vao 
111 coocl h&llcla ud belJIC well h&llcllocl. 
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COIIJI ID!t.y. 

Extract troa letter !rom 0. S, ~roncb 4 Co, Inc, 

of New York , dated 7ebru&r7 20, 1940. 

•An officer of tho Deportment ot Sta te bee 

i ll1'oraall7 expr .. sed haart7 approY&l ot tho proposal 

that tin sillera insert a cleuao on all contracts 

or tho tollowtns form: 

COPT 

'BuTer agreee not to export or to 
sell for e~ort the tin coYero4 by 
thia contrnct it such oxportntion 
would bo inconsistent wi th t he 
GoYernment policy with re.,ect t o 
strategic -torialo AS out l\no4 in 
stata:>ento by the J.rrq o.n4 l!avy 
Munitions 3oerd ea or October llth, 
1939, And Ju.uory 19th, 19-'0. BuTor 
turther a&f"t!OI, unon tho reeale ot 
this t i!l, to inoiat "!'On thia oUpulaUon 
aD4 to inaert thia clauae, 1n tull. 
in all oalea contracts or conttr ... ttons. 1 
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• 
A photostat ot Ambaeaador Xennedy 1 s 

letter and proposed reply tor the 

President ' s signature are tiled 

under date ot UAy ~ • 

• 

t • 
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RE PURQIASE OF GOLD FROM BRITISH April 29, 19<&0 
10115 . . .. . 

Proeentl 

H. Jl.Jr: 

fihi te: 

H.J.t.Jr: 

'lihite1 

H • .: .Jr: 

White: 

l! . lo! . Jrl 

Mr . Bell 
Mr. White 
Mr. Haas 
l4r. Oo dlran 
Jlr. Cotton 
Kr . Youns 

Now, the reason I have got you fellows in hare , 
this ia extra confidential. I got one or these 
typical Joe Kennedy lettera to the President on 
gold to get legislati on through to atop pur­
chasing gold. It ia one or these typical asinine 
Joe Kennedy letters. Now, you fellows have just 
got to atep on thia thing now and give me an 
inventory or mat the All1ee are spending 1n gold 
and the rest. We have fuaaed around with tbia 
thing eo long. 

We have it. 

For God's aake, give it to me. I want to know 
what they are spending and everything alae so 
I can give it to the President and say, ~This ia 
the situation, this is what the Allies are doing," 
and thia i dea of Kennedy's, it is just the kind 
of thing - he quotes the Wagner letter, tha t the 
only good out or the whole thing is the end. Now, 
are you ready, Barry! 

We have that information. We are just worJdng on 
it th ia week- end. It is about ready now. 

It eaya we might aa well face it. He t alks about 
legislation. Here is this fellow over there - I 
can • t understand it. Be haa turned a bout face, 
because when he came over to see the President 
originally, he wanted an investment trust to buy 
up all these atocka and sell them again, and ao 
forth. fie have simply got to give the President 
a clear-cut thing and I have got to do something 
=:raelt publicly. 

Aa I understand you, he wants legislation to pro­
hibit the purchase or gold. 

He mention a it . Unleae we make the English aell 
their aeouritiea first , force them to aell their 
aturr . Now, What I want to get, Dan, ia this : 

/ 
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Cochran: 

R. t: . Jr: 

Cochran: 

H. !I' . Jr: 

Cochran a 

H. K. Jra 

Bells 

Cochran a 

- 2 -

I have got to have it and we have got to quit 
talking about it eo I oan have it first. That 
is an inventory of what are the French and English 
doing, how muoh money are they sending over here 
and God damn them, they have got to qui t doing 
this business through the food business and t h is 
t h ing and that and the other t hing throue;h the 
other angles, so I can' t tell it. I want th1• 
fellow Pinsent down and I want to tell him I am 
sick and tired of trying to f i ght their battles 
and they won' t cooperate and they had better get 
word over to Sir John Simon. 

Do you want him in todayT 

VIal l , :you tell him . 

I r aised that question tb.e othe r day. 

You have b.im 1n and tell him I am eick and t ired 
of th i s God damn business. Here I have tb.e only 
person who takes i t and they won't give me the 
information. They do i t t his Y~ay and that way 
and I don ' t !mow what they are doing. They have 
got this account hero and l et them put their 
money in it so I can def end the position. I 
can ' t defend it now. I don 't know. I want a 
position from a certain date that the English 
have sent so much money over here, they have -
so much of it is sold, so much of it is this 
and so much i s that , so much comes fron private 
sources , and an over-al l picture and then what 
they do with it. 

Is Purvis giving you any figure s on the purc.hssea 
t hrough these other channels? 

Tlell , Phil is 1n contact . VIe get a l i ttle here 
and there and •re just don ' t know and I am f ed 
up on it . I am just fed up on it . 

Is there anybody in t h is country that represents 
those two count ries that coul d give a f inanci al 
p icture? 

Pinsent does not !mow it. 

: 24 
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Belli 

llhite: 

B.t.l.Jr: 

Bell : 

Bell i 

Cochran: 

Bell: 

R. II. Jr: 

Whites 

B.h!. Jrs 

Cocbren: 

- 3 -

During tbe last war we uaed to get a e tateaent 
every week, starting out with their open1na 
balances and what would go into those balances 
the following week and what would go out and 
wind up with the balance at the end of the 
following week. It gave us a week's estimate 
and they would give ua wbat happened during the 
paet week to tie in with those estimates, We 
had those every week. 

They do on those two special accounta. 

But that 1a only part of the story. 

You (Bell) never told me thia before, 

I never had occasion to. 

Have you got a tormt 

\'le will get out the old tol'!lla they gave ua every 
week . 

That was after we came in tho war , though, Dan. 

Yea , and we wouldn' t make an advance unleee we 
lmew what their financial position was in this 
country. 

125 

They make it eo ha.rd for 11111 to know what they are 
doing. No• we are right up against the Govemment. 
I ought to be able to walk over to tbe President 
and. say, •Tbie ia what they are doing, you aa;r 
-.betber it ia worth while to bu:f their gold. • 

Well, it appears to me that you can give hia 
enougn information to raise that queetion. 

But Harry , it ia all eo complicated that nobody 
can underet and it. I read thie letter here from 
thie - I don't believe the Ensliah can be as 
dumb a s they seem. It is incredible that anybody 
can be as dumb as they pretond to be. In comoa 
this letter tro~ Kenneth Bewley, "Dear Jerry, -- • 
raising the question of thi s residual balance 
and. Kenneth Bewley doesn't know mat it 1a 
all about. Be can ' t explain it. 

I aa having copi u ade tor Hal'l'J' and. tor d1e­

tr1but1on. 
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H. M. Jrl 

Cot ton: 

!!.N. Jt-t 

l'l'hite : 

Sell I 

White: 

Cot t a11 

S:aas t 

- ' -
If they can ' t explain i t , eomobody i~ going to 
got up and introduce a reeclution we should stop 
buying their gold. I am eiek and tired of being 
stalled on thi s thing. 

Does anybody !mow the financial a ide of it? Pur­
vis must !mow the purchasing side . They hsve 
got this "!"ll in New Yo lie selling the securities . 
l'l'ho is the fellow! 

A letter like this to go to the Presi dent and 
Hull and one to 17al.lsce and i t should have here , 
February 22, and what tho;: s aid and hsve it ready 
for my signature this a ftomoon. 

17e hsve thst table right her e , but in addition 
t o the tn!ol'll8t1on which you are asking , in order 
to comprehensively ans we r that question we also 
have got to know - I don• t know whether they would 
tell us or not, but we also have to !mow what they 
are doing with other countries, because the y operate 
through third countries , but we have thst stuff 
all ready a s to what they are doing with us . 

Dollar exchange through Argentina! 

No , but it is of just as much interest to us , I 
take it, as to whether they are ueing foreign 
exchange in t h ird countries, though 1t doesn ' t land 
right here, you see. In other words, What, I t ake 
it, we would ideal.ly like to know 1a exactly what 
t heir financial s i tua t i on is with respect to all 
foreign exchange and foreign balances . We do know 
What the11' situation 1s with respect to us. fie 
don • t know to what exte.nt --

I just thought somebody said here that on the 
financial side of it , what they are spending, 
that even Pinsent doeen ' t know. 

The y say they d on ' t know but on the o ther hand 
they give me down to a fraction what their allot­
ments are for food from now on. They have got 
that broken down into f ractions and the kinde of 
foods. I believe they know. 

I finally got the planes and engines down so I 
think you can see what 1a go i ng on. That wae a 
terrifi c job. 

12S 
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B. L!. Jr: 

Baas: 

!I. M. Jr: 

H. U. Jr: 

lihi te 1 

Bell: 

111b1te 1 

a .:..Jr: 

White: 

B. M.Jr: 

White: 

Have you got thatt 

Yea, air. 

- 5 -

Let' a take a look at that. I am sitting here 
waiting for theee calls to come 1n. 

(Mr. Baas hands report to Secretary) 

I think the thing to do 1e to got hold or the 
F rench and English Ambaeeadore and the Canadian 
111n1ater and simply ea:r, "Here is this thing, 
now --" 

I would suggest , Mr. Secretary, before :rou see 
Mr. P1naent - we ware just in the midst of pre­
paring a book. It w1li be all ready by night . 
It will contain all t he information that we a.re 
getting , all that we know, and it will be , I 
think , in a form which will be rather easy to 
follow and then, equipped with tbat , you can 
see what you specifically want to ask them for. 

But ever:rthing I get , Harry, 1a eo God damned 
complicated I can' t understand it =1self. 
Bell sa:re , tor instance, tor the first time 
that they used to got a weekly statement, I take 
it sort of like a net inventory. 

Jl.la t a letter-ei:r.ed paper. 

TbAt is what we gat 1n these t wo special accounts . 

&t it isn't the whole picture. 

'lhat is why I s ay we have got that 1n another 
direction. 

We know food isn't in there. Is that for English 
and Prencht 

Yea, and i t is broken down 1n great detail and 
they g ive it to us every week. Now, we can 
know some of the other information by knowing 
what we export. We know What the outside figure 
18. We don ' t know What the Government is spend­
ing on these other items that are not out ot 
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Tlhitet 

R. !4. Jrs 

Whiter 

H. M. Jr: 

Bell: 

H, Y. Jr: 

Cochran: 

!I ,N.. Jrt 

- 6 -

these tunda and wo don 1 t know 'llhat they aro 
permitting private corporations, which, ae 
you aaid, are undertaking e~no of their ordora 
on their own, but we do know when even thoee 
private firma a pond money by the chanse 1n 
their balances, eo that thoro ia a lot of - -

But Harry, you aro doing a lot of detective 
work and Why ehouldn 1 t tho eo follows toll ua 
the facts? 

I quito agree with you, but I was wondering 
whether it wouldn ' t bo bettor to have evo:ry­
thina gathered together --

But how aoont 

Well, we will have i t for you tonight. 

You could ha vo it for me in the morning, because 
this thing goes on and on- I mean, I won't be• 
lieve that the English and French could bo as 
stupid as they are. I just don't want to be­
lieve it. 

Do you want a draft of a reply to this letter? 

No, not yet. Firat I want to be aold that the 
continuance of buying the gold 1a okay. I am 
sold. I don ' t know any other answer, but I 
want to be able to sell it to the President and 
aay, •now look, Ill'. President, okay. 'lhe English 
and the French aro sending ua eo much money , 
pr1 vate, public, gold, eo forth and eo on, and 
thie 1a What they do with it. !low, 1s this worth 
While or ian • t i 't?• But God dum it, I can 1 t do 
i t because I haven't got tho figures. But I 
haven't got it and I am going to insist that this 
follow como over here and he knows, by God. You 
can't tell me ho doesn't know, especially if he 
know a week 1n advanoo what I wanted. 

Oh, yea. 

They have got to aond aomo firat- claaa follow 
over hero that really knows. 
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Whit&l 

U. :I. Jr: 

Cochran: 

H. !o! .Jr: 

- 7 -

What ia behind this letter! Tbia i a a very 
pecntl1ar pod t i on tor Joe Kennedy to take. In 
the first p l a ce , he lcnowa from previ oua dla­
ouea1ons from you and what-not , that that ia 
out . He must know enough about i t to know 
that it is an a b surd thfng to recommend . He 
nlao knows i t ia an absurd positi on to expeot 
them to sell enough securities ao that they 
won't be sending any gold, be cause U1at would 
mean the sale of so man7 aeouri t i ea on our 
marl<et that the SEC and everybody else would 
object strenuously. 'l'horetore, U1ere muat be 
a third alternative Whioh he hasn't ill:pli ed 
there. 

The only thing that baa explained Joe Kennedy 
to me tor the laat oouple of years 1s U1at be 
baa been oonaiatently ehort 1n the market. 
That ia the only explanation I can get , that 
he baa been consistently abort . If he was con­
s istently short , every move that he has made 
1n the l a s t two years - if he and Ben Smith 
wer e eonaistently short in this marke t - Ben 
Smi th i s over in London a good part of the 
t i me - that would explain this thing. Every 
move he makes ia t ,o bear down on our market . 
It ia the only explanation I can get. 'lhink 
of i t 1n those terms . Every single move he 
baa made is to depress our aeouritiea and our 
OOIIICiodi ties . 

He couldn't do a worse thing to the British 
cause than to atop that gold. 

He told u two or three summers ago - they were 
then selling at 65 centa and he said, wyou will 
aee i t 1n aix month s at 25 cents.• 
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RE ALLIED PURCHASE OP STEKL April 29, 1940 
:5: 111 p .m. 

Present: 

u. w.Jr 1 

Johnson: 

lo'.1nton: 

U, ld, Jr: 

Kinton: 

H, M, Jr: 

Johnson: 

H,M,Jr: 

FurlOJl81 

Mr. Johnaon 
Adminol FurlOJl8 
Colonel Burne 
Mr. Colline 
Mr . Young 
Colonel ldinton 
Captain Anderson 
l4r. Compton 
llrs JO.otr: 

l'lhat I am doins , I am making these gentlemen 
give ee this thing in writing in advance of 
their c0111ing down, which g1 ves me a chance, 
and then it also makes thee put it in writing, 
What ie your idea, ~r. Johneon! 

I don • t !mow. I think we had better juat 1m­
mediately j'W:1p to thoee experts , We have got 
one trom An~~}' and Navy on thia. What about it, 
Colcmal M1nton? 

What aepect of it , air! 

The firat thing is , tho Allies want to como 
along and place thie order and tho f1ret ques­
tion ie, doee it in any way interfere with 
Arrlty and Navy buainoea , 

. So tar ae tho shell steel !a concerned, I cer­
tainly wouldn ' t think eo. 'l'be capacity of the 
country ia so big tba t there ehould be no 
trouble, So far ae sheets and plates are con­
corned, there eight be anDOr plato involved 
ther e . It doesn ' t aay. If thoro is armor 
plato in"VOlvod, I th1nk Admiral Furlong will 
tall you that t .ha armor plato faci lities are 
pretty nll uaad up . 

But lot • s - I wouldn • t ga thor tba t it ia armor 
plato, 

'lhore 1e nothing in it , I road it tho second 
timo to see, 

No , I don ' t think it is armor plate. 

Of courao, we uao a groat deal of pla to in a ll 
ot these eh1pbu1ld1ng faciliti es that are going 
on now outside of armor plato, but the capacity 
of tho country 1a a~~~plo for any lbait they want, 
almost. 
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H. M. Jr: 

John~on : 

Furlong: 

Johnson : 

Furlo~ : 

Johnson : 

Furlong: 

l: . lt, Jr: 

Fur lone: 

P. . M. Jr: 

Furlong : 

- 2 -

You th ink so? 

Armor ple. te? 

No , it it i s not armor plato . 

Let me ask Mother queot1on. Doe a anybody s eo 
any objecti on to the t hing nt the bottom, that 
to enable them to v:ork 1n the closest coopera­
tion they he. ve to be able to follow the process 
stage by sta8&Y Naturally, he must have com­
plete freedom of movemont within their .,.·o rks, 

Thoro is a lot of t rouble with that . 

'lbat is the only trouble I see with the whole 
proGl'am• 

There is a lot of troubl e with that , depending 
upon the extent or the thin8 • Several of those 
companies are putt i ne up separ ate bu1ld1nbs 
away from our mate rials , like Bethlehem and 
Crucible, both of whom have offered t o put up 
separate lines fo r the Shell lines. The !Jethl ehem 
Company, the Vice- President that runs it up there 
at Bethlehem, told me when an inquiry had been 
made by the canadians to CCIIII& and visit his p lant 
that he d i dn't "ant them in the plant. 'lhere 
are inquiries now being made of bot h Bethlehem 
and Crucible t o set up in Canada - that is , this 
Purchasing Commission baa already approached theo 
to teach t hem how to do these things in ce.ne.da 
and the ccmpan1es themselves are not ver:- strong 
tor it. 'lhey don't want to do it. 'lhey don 't 
want the competi tion aga1~t their own stuff 
and their own process , part i cularly in making 
shells. 

Is a Commandant - is that a Navy term? 

Colll1Mt1dant of the Jlavy Yard - that is a !"ranch 
term, yes . They use that like we woul d say, 
probably, Commander. 

But that i s the Uavy? 

Yea . 'lhey use it 1n connection with thei r 
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Jobnaona 

Furlong a 

H.ll.Jra 

Johnson a 

H.J.:. Jra 

Johnson a 

B. lol. Jra 

Furlong a 

Johnson a 

Burna a 

Johnson a 

Burna a 

- :5 -

ooaatal dJ.atrlota , too , diatrlota in l"raDce, 
Co-..d&Dt. 

You •an, Admiral , that 1n Bethlehem Steel 
and u. s. Steel, the NaV7 wouldn't be agreeable 
to give them the tree run or the Whole work• 
u they auggeeted, nor would the compan'J nor 
would the AMII/f• 

No, we have 1n Bethlehea Steel certain kinde 
ot projectiles 1n proc .. a or being -de. '.lhese 
have certain teaturea in the and certain tuaea 
and other !'eaturea that we wouldn ' t want the 
British to - or &n'JbodT to aee, no one at all 
to aee , but there are other kinde or projectiles 
1n other plecea where we have no objection '~!bat­
ever and those apecia.l plecee, the rulea now 
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are that they can go through the abop and inspect 
their stu!'!' but keep awaT from t he con1'1dential 
and aeoret atutr. 

Why don 1 t I do thia, get word through Phil to 
Mr. Bloch-Laine that he bring thia Command&Dt 
with hi.a tanorrow, aee, and then I will aak 
that the Navy - that you be here , Admiral , and 
poaaibly aome other Admiral . 

Colonel Kinton and Colonel Burna . 

All right, and then juat aak him. 

Find out juat what be wanta . 

'l'bey are coming 1n at l0a:50 tomorrow 1110rning. 

We will be over here. 

Will that t11118 tit with your achedule' 

Yea . 

Por the reat of it, do you eee any objection to 
the program, Colonelt 

Ito , I really don't aee that we 1n the AMII/f have 
too much objection even to that paragraph on 
aeorecT• 
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Johnson: 

Furlong : 

Johnson: 

Fur l ens: 

H. M. Jr: 

Johnson: 

l! . ll.Jr: 

Furlons: 

F11rlong~ 

Johnson: 

- ' -
There are some pl&nbl they wouldn't want to be 
1n at all. 

It ia just a question of working out a sensible 
arrang omen t. 

We have worked with them a great deal already 
1n handling their inspection at Betblehen and 
Uidvale. Their chief inspector came in to aee 
me two or three weeka ago , nearly a month ago, 
and I hired an extra man 1n each one of those 
plants just 1n order to t rai l around with those 
people and show them Wbere to go. 

That ia one way of doing it. 
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He nearly fell over backwards when I told him 
I would take on another man in each plant to 
hel p h im with bia i nspection, to t ake him around 
and keep him from putting his nose into parts 
of the plant we didn't want h im to go into, but 
I told him we couldn ' t go ver"J far with that. 

Well, evi dently this is j us t one man, Let me 
ask you thia --

He probabl y wou.ld develop a lot of assistants. 

U 1t is Jfavy, i t would be IIIUeh - well, they 
are Navy, I don 1 t know bow you do , whether you 
want to turn t hem over to the Navy or Whether 
tho Arrity would also want to euperv1ao their 
1nepect1ons. 

It depen.da on what pl ant he 1a 1n and whose wo rk 
1a there, Kr. Secretary. 

You men can take care or that, can't youT 

Oh, yea . I have an inspe ctor in those plants. 

I don ' t think you need waste your time, ~r. 
Secretary. If they just aee What b e want a and 
get together among themaelvea , we wi ll go along 
w1 th Whatever they get together on. 
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l! . tl.J'rt 

J'obnaon: 

H. J!. Jrs 

J'ohnaon: 

H. V. . Jr: 

Furlonn: 

B. lli. J'r: 

Furl ong: 

H. M.J'r: 

f'urlOJ'I81 

H. lt.J'r : 

- 5 -

I think it would be useful to me 1t there would 
be a representative of the AnDy and Navy here 
tomorrow and then when they get talldl'l8 toobnical 
language I will aay, "Thia i 1· too much for me . • 

I saw Danaher when I went up and he asked me a 
lot of fool questions, so I said, "I am just 
a farmer. You had bet tor talk to m:r lawyer. • 
So on the floor toda:y he said, "llorgenthau knew 
so little about this, he ia a farmer and he 
had to bring h is lawyer along . • 

We just defeated that moneta17 bill, ao that waa 
good. 

What was itT 

The boys wanted to go to the ball game ao the;y 
dicn 1 t count the votee. "Fal'lll boy makes good. • 

He talks like you and I don ' t know anything, 
Admiral Furlong. We will tool h im. 

Let me ask you this . Thill is important. Going 
to Bethlehem, U. S. Steel and J'onea Laughlin, 
would you rather that they went somewhere else 
than theae three companies! Are theae three 
companies crowded with your buaineast 

They can all take on more work , these CQIIIPIIIlies . 
It i .e only a question or eo long aa the;y don't 
interfere with our pro4uoti on, but the;y can still 
take on more. 

They canT 

Well, we will have to see exactly what he wanta, 
What type or material. 

Who are the other large manufacturers or this 
kind of mater1alT 
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Well , Crucible makea ahella and have been dicker-
11'18 w1 th these people and Midvale haa been doing 
some work for th1a Commission. 

Well , that tuea care or that. 
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Johnaont 

H, U,Jrt 

Comptont 

H.Y.Jrt 

Comptont 

B. II, Jrt 

Comptont 

Purlons t 

H.:.C . Jrt 

Comptont 

H. M, J rt 

- 6 -

Have you got anything , Louiet Do you aee 
anythina wrong with thiat 

No, I don't, I think the steel industry will 
wel oome this. 

And howl 

(llr, Compton returned trom m&kina a telephone 
eaU) 

llhat your people said Clll thia steel order, the7 
can ' t see anr objection ao tar, although they 
want to know more about it, and I have asked 
that a representative or the Azm7 and Na vy be 
here tomorrow at 10 t30 and i t it 1s agreeable 
to you, I would like Admiral Furlong to be here 
tomorrow. 

It ia all right with me, 7sa air. 

Is t hat all rigntt 

It it 1a s teel 1n geneNl, we might have to take 
in s ome or the other steel using bureaus, auoh 
as the Bureau or C & R, Cons truct i on and Repair, 
who use large quantities or atsal ror t he struc­
tural part or the ship. 

Would 1t be a ll right l t the Acl:miral came and 
reported back as to what the details areT 

Yea , that would be all riS)lt. He can cover both 

I will get the detaile or the tb.lng . Th"7 are 
not aekJ.ng tor --

Will that be all right! 

That will be all right , llr. Secr etary, 7es. 

There 1a one other little thing l have got here. 

•xr. Lochhead phoned that Un1veraal Trading hae 
purchaeed about $500, 000 ot auto-t i c telephone 
equ1~t trom the Auto•t1o Telephon e Co. ot 

/ 
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Chicago on which delivery is about to be 
made , but on which inspection should first 
be ll'.ade, because they suspect the company 
is not l i ving up to the speoifi cations , The 
U, s. Navy has inspectors at the plant on 
U . s . orders . 

"At one time when Universal waa thinking of 
employing a r etired naval officer as an 
i nspector , the Navy Lntelligence thought it 
would be bettor to have a regular J;aval offi ­
cer do tho inspecting and charge a proportion­
ate part of the coat to Universal, 

~lould the Secretary be willing to pass the 
word along to the Na vy Department that he 
would favor using a lfaval offi cer. I f so it 
would help g r ea t ly, 

"Mr. Lochhead spoke to capt . Puleston about 
it this morning a nd the latter woul d handle 
the request." 

You know, t:r. Lochhead waa with me for five 
years as head of the Stabilization Fund and 
n0\7 he is presi<tent of Universal and I can 
vouch for him, i f this is something which 
you consider proper, I don't know whether 
you do or not . 

17e will be g lad to cooperate 1f we possibly 
can. 

I mean, the~ are operating on runas· loaned to 
them by Import-Export Bank and I can vouch for 
Mr. Lochhead. As a mat ter of fact , who 1a 
the --

1'/o are probably 1napect1nc 
aren 1 t we , Admiral? 

out in that area , 

We have inspectors i n thnt area. 

Capta in Bull 1a the 11111nager of their office. 

Yes , he used to be with ;:ou folks , 
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He 1a .rplo:re4 b:r thn, too. 

We have a l:'<lgular inepeot1on eern.oe in that 
&Na, Ill:'. Seoretar:r, and there 11 no Naaon 
in tbe world why tbe:r can't be detailed to do 
that aa an additional dut:r and we will work 
up aome aort or an arrang•ent tor ca:apenaation, 
it an:r 1e neceaear:r . 

Can I leave 1t w1 th youT Shall I haYe Ill:'. Loc~ 
head call J'OUI:' orticeT 

I.t h e can call - 10111et1M tomorrow. I wUl 
get tbe anawera 1n detail before then, but 
I • reasonably certain we can handl.e lt all 
right. 

o. X. Do :rou want to take - I don ' t want to 
hUI:'I:'J' :rou on thla thing. 

'lha t 1a all right, I U1 !'lady, 

No, I mean on that photostat thing. Ia that 
all J'lghtT 

Well, I haven't d1geeted lt at all. I waa 1n 
between telephone calla out there. 

All J'lgh t. 'l'hle we aN kind 
ie dynaalte 1t lt geta out. 
:rou and one tor the Ano:r . I 
We &1:'1 1Jl1ng to keep that up 
co. 

of pi:'Oud of. It 
Tbero 11 one tor 
wUl g1'fl :rou that. 
to date t'J'om noor 

Are :rou going to aond u e aheetl to keep it upT 

Grlllld. 

That la the moat d1ttioult thing to get out ot 
tbl1r rlgur.. . I th1Dit the:r would like to ban 
lt tb•aelvee, And Louie, take a look at th1e. 
I aa giving :rou eaoh 0r1e ot th .. e. 

I.t :rour figure• are correct -
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These aren't mine, 'Iheae oama treab off the 
griddle thia morning , 

Then you are doing one of two things, You 
are leaving out laat December or else they 
have eut down theae pUJ'chaaea b7 a thousand 
or eo. 

I am just g1v1ng you what I got, 

I may s end you a memo, 

. . 

138 

Regraded Uclassified



• 

. . 

. 

139 

I 

L ' 

' 

Regraded Uclassified



• 

----.....-...-----
INSERT TELEPHONE CONVERSATI ON WITH SENATOR 
CA."\TER GLASS BET WEn I PAGES 2 a. 3, MEETING 
OF APRIL 29, 19~, 9:15 a. m. 
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RB ADDRESS BKFORB WOIIBIIS 1 DIVISION 
NATIONAL DBXOCRATIC COJIIII"l'TER 

April 29 , 1940 
9:15 •••• 

Present: 

H. li.Jr: 

Mr . Fol e:r 
Mr . Gr aves 
Mr . White 
Mr. Schwarz 
Mrs Cs.mpiae 
lira Klotz 

I am to talk on Tbursda:r on Public Debt and I 
have got an entirel:r different idea on public 
debt and I want ed t o try eooething entitled 
•Lest We Forget" and I woul d like t o go back 
to 130 or 1 :5:5 and start in wit h prohibition. 
I am talking to t hese 3 , 000 women and no one 
baa t alked abou t i t in a l one time. With 
Mr. Dewey being t he white-haired boy on law 
enf orcement, I thout91 t 1t mi e;bt be int eresting 
particularly for wcmen to go back - I don't 
know whether you people know Mrs . tampise does 
all these statistics on law enforcement and 
does a swell job. 

\'lh& t was running through my mind was this: we 
go back from, say , anywhere, ' 30 to '33, the 
number of crimes due to prohiblt.ion and let' a 
take a l ook at that era, do :rou see, what were 
t he Federal arrests in tha t era under the 
Republicans. \'lh&t was the populat ion, what waa 
the population during those 1eara in the Federal 
penitentiaries, what kind of cases were going 
in, due t o t he f act of prohibition. I am par­
tioul.arly interest ed in narcotics . I am told -
snd this 1a mere Harold Oravea ocmes in - that 
nowada;re we PA1 $285.00 an ounce for heroin and 
the reeult 1a t hat t he heroin they are getti ng 
is eo diluted tha t it has been the moat marvelous 
cure for people and What t hey are getting mostl:r 
is sugar. 

Inci dentally, I spoke t o Ke y Pittman and be 
didn ' t think he wae going to take an:r interest 
and that wae the thing I told him and t hat 1a 
what I told Hiram Johnson on Saturday. l!o I 
told that to Hiram and it was just on. this thing 
and I don't think he ie inter es t ed, but he said, 
"When I get to the office I will look areo1nd and 
if I am, I will give you a call. " 
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Does that mean he 1e for ua or against uat 

He will take no part in tha diaouaaion. 

He will vote for itt 

Yea. Now, aa far aa I know, I don ' t think 
th1e subject baa been covered in a long ti­
and I wish you would call up and aee What 
the National Democratic Committee have oa 
this th1.ng. l'lhon you go out , go in to Ura . 
Klotz and &Ilk her to call up tor ,.ou Mrs. 
llcAll1ster, for whom I &Ill doing th1a, you aoe, 
and toll Mrs. Klotz to call her and ask her 
it they have gotten anything and I don' t want 
to duplicate it or 1a anybody going to do it 
for these women during tho next three or tour 
days. Do you know Mrs. !Clotzt 

Yes. 

So I mean , 1t anybody 1a going to do this 
thing, I don ' t want to do it, but I doubt 1! 
it has been dono. I want to get the character 
of the population or the Federal prisons in 
the four years prior to llr. Roosevelt coming 
1n and how the character haa changed, you aoe . 

Now, what else would t here be besides liquor 
oasea and narcotics, Harold t Are those the 
twot 

Counterfeiting 1a a very 1.mportant thing and 
t he showing there would be very fine. 

You run that , don ' t yout 

In tax evasion. 

Smuggling, too. 

(Telephone convoraation with Senator Carter 
Olaaa follows : ) 
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Wall , :rou (Mra . 0Uip1ee) get the ide&t 

Yea. 

I don' t think 1 t baa been done and I think 
there has been euoh a ewell job done , We will 
con£1ne it to Treasury activitiea. You run the 
statistics. Rave :rou got them prior to ' 33T 

No, we don 1 t, but we can f et them £rom the 
Department of Justice Reg eter. 

Oood, And then When :rou have that, I want to 
try out thia - have you got Fra.nces Knight ' s 
paperaT 

Yea (handing document to Secretary), 

How did you happen to have thiaT 

She came in to see Oscar Cox at his office and 
he asked me if I would talk to her , 

She wan ted to work here? 

That is right , 

When -• thlsT 

February. 

I aee. 

I don't know an:ytb1.ng about the call 1n February, 

That ia an 1mpreaaiYe record there. 

Wasn't aha doing someth i ng tor Civil Aeronaut1caT 

She had done juat one special job. 

She aeema to have done acme raaearch for f~A. 
Her husband works hero. That can't be her married 
name, Incidentally, aha apealca French, Ge~ 
and Czechoslovakian. I am going to try her out , 

All right , 
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Lowell Kellett aweare by her , 

She seemed to have a vecy clear m.1nd and -d• 
a good impr ession. 

This is a good thing - as a matter of fact, you 
could get her in early so she could work with 
Mrs . <:ampiae right awa y on th1a thing, 

I will do it through Lowell, then. 

Do you ge t the picture, Kra . <:ampiaet 

Yea, I do . 

I could ask Urs. McAllister ~~~;reel! while I am 
waiting. 'l'he thOU!',h t was, maybe it has already 
been done , but my tboucht was, lest we forget 
what was going on prior to ' 33. 1hat is on t he 
revenue side. This ia all the crime, you see, 
Now, let ' s take a l ook at how much revenue we 
have gotten out of liquor and a l l of these things 
since ' 33, see . 

Yea . 

Well, could you tie it up with what they have 
scheduled on it and call it "Crime 1n the Budget"t 

f.hy don't you call it "Murder 1n the Budget• and 
be done with itt 

The thing is, they have got 1t published that you 
are going to tallc there. 

Well , we will see what llra. McAllister says. 

The "Public Debt 1n Prieon." 

You didn't know i t was eo good , did yout 

It aoonded bet t er than I thought . 

Well, you ( Schwarz) can find out whether th1a 
has ever been done before . 

'!'hat is scheduled for Pr·iday 110rning at lOt OO 
o ' clock. 
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I have been wanting to do thia tor yeara, Who 
ean do the revenue aidet l!aroldt 

It would be very eaay to got tho t igurea . 

Could you (Mrs, Campise ) get the revenue tigureat 
Do you know wbe re to go , 

They are published. 

Yea, they are published. 

Why don 1 t :;ou have the whole thingt 

They are easily available . 

Did you give her that review that Elmer Irey didt 

I have done nothing t or a l ong time. 

There is a r eview whi ch has been done by Elmer 
I rey, What was your revi ew? 

About three years ago I made a review as the 
lll&tte r then stood which you gave to the Presi­
dent. I think you both liked the thing. 

Try another one for Mrs . CAmpise. 

That is only l i quor. 

That 1B all right. I don't want too much, but 
what I would like to get up, if I coult! , it there 
must be a story- now l ook, let's take a look at 
the tour years or eight years prior to when 
Ur . P.oosevelt came 1n, you see, what " as the 
law enforcement situation and leaving the 1m­
pression, wbat guarantee have we if the Republi­
cans cOllie in that Yle won 't go back to the thirties, 
t he thirty-ones and the thirty- t wos, when you coul~ 
get narcotics like that and you had ao many addi cts 
each year, and go to Publi c Health, or hllve you 
go t all those things, the number or addict s and 
what happened? 

No, but I can get t hem. 

That ia purely tor women. Get tr0111 Public Health 
and Dr. Parran ' s ottice what baa happened to the 

!45 

Regraded Uclassified



Sohwarzt 

H, I\ , Jr: 

Ca ll1Jl 1ft e : 

l! . !l. Jr: 

Craves: 

Schwurzt 

H. IJ. Jr: 

H.JJ.Jr: 

Gravest 

.:4S 

- 6 -

number of addicts in this country, the way the 
thing baa gone down from ' 33 to da t e . It ia 
an amazing figure, I think . 

Harry Anslinger made a survey. 

Are you busy on anything else? 

Nothing that I can't put off for this, 

That h the right spirit. 

Vlhat else , Earold? 

Well, we mentioned a while a go the counterfeiting 
and Mr. ~1laon haa a monthly statistical compila­
tion which 1s put 1n chart form which I thihk 
covers the whole period. 

It all goes through you, doesn't it? 

We have the number or caaos, but these figures 
on addicts and things or that sort - -

VIhen you want to see any people , ask Mrs. IUotz 
to call and tell them you are coming down and 
they will stop doing whatover they are doing. 
Wilson, Anslinger, Irey, Gorman, Berkshire. Do 
you need anybody to help you? Do you have enough 
girls 1n your section? 

I think we will be able to handle it. We misht 
have to call for help. 

(Ura. Klotz enterad the conference) 

l!ra . Klotz , lira. Ccnpiee 1e going to try to get 
up acme stuff forme on Friday, what the law 
enforcement was prior to 133 and What it is now. 
I want her to see people like Irey ond Chief 
Wilson and when she gets ready to see them, I 
am going to ask you to mako the appointtnent. If 
you (C&mpise) will just ask Ura . Klotz , she will 
see that you get in to see thsse various people. 
1'/ho ia the cua toms fellow? 

Kr. Corman. 
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And you (Schwarz ) get hold of tll.h Prances Knight. 

~ 100 o'clock , 

llo , 1lmned1s.tely i f abo 1a t r ee . 

She mentioned ~100 o ' c lock . 

Well, you (Cemp1se} wou l dn ' t be ready by ~:00 
to talk to her. Let her come in at ~ :00 to 
shake hands and I wi l l g ive her What I bave 
1n c1nd. You g i ve her ~rs , Cemphe, and !'rll.nces 
Kn1I?J'I t end I wil l shake hands and we will t rv 
her out on this thing , see , and then le t 's see 
whet we get. I have been crazy to make th1a 
speech for years . The t h ine ia entitled, "Lest 
t;e Forget . " 

Tlill you put a littl e moro emphasis on the pr e ­
llent than the future? 

I think the th in(\ is , ii' !.Irs . Campise ' s statistics 
will show the s tory - I me an , the condition o r -

147 

as far as Treasury f11Sures , who t •tas the cond1 tion 
prior to t.lr . Roosevelt and prior to me as Secretary 
of the Treasury and whe t was the population of 
the Federal prisons and what ia it now and wbat 
proof have we if the Republicans come in that the 
t hin& won't go back t o wha t it was. 

That would hardly appl y to prohibition. 

How do you knowT 

I know, but it seems very unreasonable, 

But t here ia a big movement on again t o go back . 
The y did nothing about i t . Let them draw their 
own conclusi ons. Vlha t t hey want is material to 
go home and talk abou t and ae far a a I know , it 
has never been compared on this basis. 

You (Schwarz) check tha t with the Vlomens ' Divi­
sion, whethe r there ia anything that has over 
been done on this, I want to make t he same com­
parison as to tho popula t1on or the Federal 
prisons , a s f ar aa Treasury cases go , and what 
was it before . Tbe chango in population, Mro . 
Campise , mus t be tre,endously d ifferent . There 
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muat be an entirely cU fferent k 1nd of peopl e 
there today than the t•e were oeven or eight 
years a go . 

Mr. Secre t a ry, I doubt whether there is go1ng 
to be any extreme chance , VIe still put t he 
bulk of the inmntea into t ho Federal peniten­
tiary and ClOSt of them a t ill are l i quor viola­
tiona, you will find that, 

Do you (l!rs . Klotz) know •hat Harry wanted to 
call thi s speech! "Crime in the Dudget.n 

That is marvelous, 

'!hey may m1sunderstnnd it. 

I burst a button on my ehirt . My button came 
off when I laughed . I said we ought to change 
it and call i t "Murder in the Dudget." 

Possibly "e ought to alao contact this fellow 
who is head of Federal priaone, who woul d be 
a ble to help you out. 

Miss Ce.mpise, go t o it and don ' t hesitat e to 
bother Ur . Graves and ~:r . Fol ey and !.Ire, Klotz. 
They will all help you. I will see you again 
at 3 : 00, 

You want her t o ge t the mater i al and ~rs . Knight 
i a going to write i t? 

That is right . 

So all she does is give the 1nformati on and 
material to l!rs , l\ni ghtf 

And abe can do a little writing on her own, but 
you work w1 th Mra. Y.nif,h t and we will try her 
out and 1f it is no good, 1 t will go the >~ay 
most speeches go, in the trash basket, Don 't 
mind if i t c;oes i n tho trash baoket , it •:on•t 
be your raul t. 

Uro , V.cAl l i oter called up about a week ago and 
was a l i ttle concerned whether she should 1n­
troduce you or acme ot her wocan tha t she named, 

! 48 
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She thought i t was a matter or so~ import. 

No, I want her to be i .n it. 

I said I didn't know but I a ssumed you would 
be delighted to have her. She seemed eager to 
do it . We were supposed to lot her know. 

:!.49 

Incicentally , if Harry is correct that Mrs . Knight 
is so good looking, we don't need Harry an this 
thi ng. 

o. K., we will take care of that. 

It i s better that I don't meet her i n a crowd • 

I will take care of tha t department. 

liell anyway, drop in at 3 : 00 , seeing you are 
supposed t o go on t ho air wi th me . 

I don't quite get this pi cture. 

lfuat don ' t you get? If this is going to be good, 
see, I am going to get u p and give t his speech, 
"Lest ~;e Forget," and then I am goinG t o say, 
"If you people have any qusotions" - I like this, 
wha t I am saying and I am bored to death t:ith t he 
other thing but, "If there are things you vant to 
know about the budget and things that you don 't 
understand, we will now have e. question hour e.nd 
Dr. lia.rr; Vlbite, llbo has the answer to eve17thing 1 
will now answer what you have. " 

5veryth1ng except one t hing, but I ... auld like to 
help 1n this thing because we can probabl y - I 
would like to make i t e.bout 29 minutes. I Wlder­
s tand you have got a half hour . That would leave 
ono minute. There 1a hal f en hour and that is 
why I .:auld like somewhere in the statemen t so:no­
thing to be said abo\l t tho budget , because it ia 
in all the papers that you are going to talk on 
the budget . 

It doesn 't bothe r mo . 

Work 1n the budget somehow. 
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Mr. Se cretary, let 1 a get a d ifferent title t hat 
means t ho same thina. 

flo will get the budget 1n, because we abow that 
through etrict law enforcement we get ao much 
more revenue. 

Revenue side of the budget. 

Law en1'orce.oent in the budget, 

The forgotten part of the budget. 

Liquor - t hrough atr1 ct en forcement and having 
prohi bition, 600 million dollars - d i dn' t we 
get 600 million dolla rs t'rCIII liquor? Work it 
in on tho rovenuo aide , 

Cl eaning America. 

I t ma,y bo no good, but let•a try it . 

Ia there anything 1n tobacco, waa ther e any 
evasion in the cigaret t e stamp taxest 

No. 

And Harold, I would like you ~cit at 3 : 00 and 
1n between t imea think about t his today, will 
yout 

Yea , 

Cldck, you come back at 3:00. 

IIJ' point on the title 1a tha t you have a war 
going on today and •Lest We Forget " ia indelibly 
associated wi th war a.nd it 1a looking back-rd. 
when we bavo proaent problema. I think there 
ia a good a tory to toll . 

This thing 1s getting all mixed up. 

Well , lfre , Caunpiae knows What I want , don't yout 

You have got a story to tell, but s t arting with 
that title --

!SO 
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Well , go back to Har171a "CriiDe 1n the Budget. • 

I at1ll think 1t haa poaaibilit1ea and would 
attract a big orowd. 

Even a few Republicans! 

All right. · 
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ley •••••. 

Yes . 

Henry talking. 

Yes . 

A'Or ll 29, 194o 
8:47 a . m. 

I hope yeu don't oind my calling you at your home . 

Not at all. 

152 

Ke y, I understand t he f irst order of business today 
i s a bill that we're very much i nterested in. 

Yea. 

And I wondered when I could have a f ew minutes to 
t ell you wha t our interest is in it. It has to 
do with foreign balP nces . 

\1eU, 18 that coming up th18 morning'/ 

It's the first order of business , Key. 

Has lt been agreed on ea an order of business? 

Well , accordin~ t o Senat or Barkley I understand it 1 a 
t he first order of business. 

I see. 

And Wegner is handl i ng it becauee it's Banking and 
Currency. It was reported out unan i mously by 
Banlting and Currency with no objection. 

Yellh. 

But I Just , being a forei gn matter I wanted to have 
a chance to tell you, or answer any questions you 
may have in mind. 

Well , I don't know I don't k now Whether I'll take 
a very active part in deba t e or not; I'm not feel ing 
very good. 
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Oh, I'm sorry. 

I haven ' t been feeling well tor some time. 

Well, ! 1 11 do anythin~ t hat you suggest. 

Wel l •..••• 

I mean, 1t you want t o poet yourself. 

Well I 'll - after I get down t o the ottice this 
mornin~ I'll look over the situation and see what 
I ' ve got on hand. 

Ri~t. And v111 you call me it you -- it you need 
ne or want oe? 

Yea, I ' l l call vou. 
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Both Barkley and and Wa~ner, oartioularly Wagner 
being Bank1~g - - are entirely familia r with it. 

Are wha t? 

Wa~er knows all about it. 

Yeah . 

Being Banking and - - it went to Banking and Currency. 

Yea. 

But Hiram Johnson thou~~t it had some thing t o d~ 
with toreign credits, which it hoan't ••.••. 

Yeah . 

. • ••. • so be pu t hie oar in. 

Uh-huh. 

But otherwise it seems to be all righ t. 

I was looking t he bill 
Sat urday slightly. 

looking over the bill on 
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I didn 't go into it ver y caref ully. 

Yes . 

It•s run amendment or the old not, isn ' t i t' 

That ' s all . It gives us - - some New Yor k lawyers, 
wha t 1t boils down to, ndv18ed t he Guerant y Trus t 
that we didn ' t have the legal authority to i nclude 
stooks and bonds . 

I see . 

And r a ther than wai t until t bey•ve dragged us into 
court, we t hought we ' d go to Con~ess and ask them 
for t his addi tional author ity, al though both the 
Treasury and Justice reel we have it. 

Yeah . 

But I didn ' t want t o wait in these difficult t imee 
t o be dragged throush t he courts by a New Yo r k law 
f1r:n . 

I see . 

So we j ust thought >re ' d come up ther e and ask to 
have Congress say tha t this does include stocks 
and bonds. 

Well that ' s al l riah t , that ' s what I though t 1t was. 

llow t het•s a l l it ta. 

All ri ,.ht . 

Tbat •a all. 

YeAh. Old Riram wae worri ed . I know he asked me 
Sa t urday, and t ook it up tc see whether or not it 
repealed any or h ie Act . 

No , it c:loes not. 

All r ight. 

But I •m at your service . 
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P: All right , Henry. Thank ~ou. Goodbye. 
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Rallo . 

Henry talking . 

Apr11 29 , l9il-O 
9: 21l- . . ... . 

Row are you, Mr. Secretar y' 

How are vou' 

I'm pretty good. 
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Senator, I didn't knov Whether you ' d be up on the 
Hill this morning . We •r e the t i rat order ot business 
on t hi s bill. 

Yes , I ' ll be up there . 

You 're go1n~ to be there? 

Yes . 

Beoauee I' m counting on you. 

Well, if Wesner hadn't s t ated the matter in such a 
oir o u m locution way the other day, it woul d have 
passed t hen. 

I see. Well , I ' m t rying to see t t-is - - I tall':ed to 
Key Pittaan and Key said he had no interest in t he 
b1ll . 

Yeah. 

And I ' m trying to contact bo t h HcNary and J ohnson 
th1e mornin~ , to t el l the~ 1f they want me to ex­
plain it I ' ll come up and see them. 

\fell , I told Johnson exactly What 1t vaa . 

Well. •.••• 

And he said if Vagner had Just stated that instead 
ot ge t t in g into a lon~ l egal oirounlocutionary 
atatement it would have been all right. 
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Well, it ' s too bad that t hey handled 1t the way 
they did. 

I just thank God I ' m not a l awyerl 

You and me both. r • ve just oome baok from the farm 
and thank God r •m a farmer. 

Yea. 

Tell me , 1s there anybody that r ou~ht to talk to 
on the H1ll? 

You know t his fellow Danaher of Conneot1eut seems to 
be try1nF to make aooe trouble. 

Yeah . Anybody else? 

Nobod y else . 

Well , if vou•re ~1ng t o be there r •m not gpin~ to 
worry. 

Yes , I ' m going to be there . 

Thank :vou so much. 
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Hello . 

Senator McNary. 

Thank "OU. Hello. 

Go ahead. 

Hello . 

Hello. 

':'his is Henry telk1ng . 

YeA. 

How are you? 

April 29, 194o 
9:52 8.1'1. 

All ri~ht, my dear friend. How are you? 

o. !C. 

ThPt 1 e lovely. 

I wondered 1t you wouldn't be willing to see me 
on t h is bill that ' s comin~ up to~ay. 

Uh-huh. 

I'd like to give you outside ot the story. 

All right. 

When do you t h ink you could see l'le? 

Well no>~, let's see, ! 1 ve got -- 1t'a a crowded day. 
I 've got to r un into lunch today. 

I don't hear, what? 

I don't know whether t hat 'll come up or not. There 
are t wo bills ahead ot it. 

I understood it was the t1r~t order of business. 
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No, the tiret order il t he Wagner bill . 
hae been dleoueeed quite a while, about 
eome of the nationals ot Norway'•······ 

That ' s the one I ' m interested 1n. 

Huht 

That's the one I 'm 1ntereeted in. 

'!'hat 
treeztn.g 

Oh, I thought you wanted t he silver bill. 

No, no , no. 

Oh, t hat one. 

No ••••• . 

Are you tor the billt 

Yeah . 

I em too. 

Yeah, but •. • .•• 

Are you tor the amendmentt 

No. 

You don ' t vent that7 

I don 't vent any aaendmente. 

You don ' t vent any aaendmente. 

No. 
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All right. Yell then, I von' t support any amendment. 

'!'here ere three Danaher amendments. 

Uh-huh. 

Ve ' d l ike it to go through the vay it' a written 
without any amendments . 

You voul4t 
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llh-huh. 

Is one worse t han the o t her? 

~lell , t hey' re al l nrett:r bad and ~1e don ' t t hink 
they 're neces sar y . You see , what happened wee 
th1S. 

Yeeh . 

Have you ~ot a minute? 

Yeah, ~o r i ght ahe~ • 

We Yere going alonr- e'.l r1:rht , nobody objected, 
and then t h1s ~ew York law f i rm wrote an oo1n1on 
tor the Guarpnt 1 '!'runt 1n which t hey said. thet 
t t wouldn ' t -- we didn ' t have the power as f ar as 
stocks a nd bo nds wer e concerned . 

Yeeh . 

!60 

\•leU I d1dn' t want to be drn~;t<ed t hrou!!P t he cour t s 
so I thought I' d come up nnd eak Congress to put 
their s t amp of appr ova l on something tha t we t hough t 
we had and t he De p11r tmon t or Jus t ice had. 

Yes. 

llow, we appeared bef or e Bank1nR and Currency i n 
9enl' te and House. tie got unan1cous a::>pr oval. 

Yes. 

Danaher was ther e , he didn ' t say anything • 

Yes . 

Robert Taft wee therP, he said he ' d go along • 

Yes. 

And they voted i t out with unan1m~us anproval. 

Yes . 

Now, t hey had t heir chance to oros s-exanine ~e 
and t he y were satist1ed, all the Republ i cans. 
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!ovn .. nd vae thera . 'l'he:r vera a 11 aa t1etle4. 

Well , :rou - BeiiJ'y , :rou want it to go througb a• 
it u . 
Ud like ver :r muoh to haYe it 110 through ae · U. 

I VOJ\ ' t bol21er :rou. 

Whan 

I won•t bother :rou. 

And-- :rou won't bother me. 

Ro. 

Swel l. Row, ahould - - ou~t I eee Hiram Johaon' 

You might oall him up. I think it would be a good 
thing to do. 

Fine. 

Because he - - he and -- and Danaher and Auetin and 
Adame talked to me the other da:r about it. 

Yeah. 

And I don't think Auetln ia goin~ to puraue - - go 
an:r further V1 th bil'l. But you alght call up Hire. 

Should I call up Auat1n' 

You 11igbt . I -- that would be all right, :reah. 

I know b1m. 

Yeah, I'd do 1t then. 

Well, and Hiram. 

Yeah. 

Well , then :rou won' t -- then eYer:rthlng will be 
all r lgbt. 
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I won't bother :rou at all , 

Wonderful! 

All right. 

Ever so mueh obliged. 

You bet. 

Thank vou. 

Goodbye. 
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Hello. 

April 29, l911o 
9:57 a.m. 

Senator Johnson hasn ' t reached the orr1ce and they 
oan•t reach h1m until he gets there. 

Rae he lett hie home t 

Yes , air. I called the home and they said he wae 
on the way. 

Oh. 

She ea1d he has s ome people wa1t1n~ there eo ahe 
knows he'll be in very shortly. 
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All right. See it Senator Austin or Vermont i s ln. 

All right. 

Senator Auetln of Vermont. 

All right . 

10:00 a.m. 

Hello. 

Senator Austin. 

Hello. 

Go ahead. 

Hello . 

Hello. 

Henry Morgenthau, Jr. 

Yea. 

How are you , Senator' 
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Fine, how are you' 

I ' m fine . Could I have a minute or two ot your 
time on the phone? 

Certainly. 

And it that isn't satisfactory I'd be more than 
nleascd to cooe up a nd call on you. 

Oh , no -- oh, no, that's all right. 
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Senator, it ' s in regard to this bill that's coming 
U? today that has to do with stocks end bonds 
that we ' re taking over tor the Norwegians and Danes. 

Yea. 

I'm very muoh interested in lt and ve 1 d l ike to 
have 1t go t hrough as 1t1 s written lt possible , 
without the Danaher amendment&. 

Yes , I know you would. 

The only reason we came to Congress was because 
this New York law firm questioned our authorit y 
to include stocks and bon~a. We had noth ing else 
in mind and we appeared before Bankin~ and Cur­
rency ln the Senate and House and both -- all the 
me~bera, att er questioning us, seemed satisfied 
and reported it out unanimously. 

Yea. 

And Senator Tatt was there and Senator Townsend 
was there and Senator Danaher was there . 

Yea. 

And ther all had ample opportunity to oross-e:uml.ne 
me. 

Yes. 

Now, 1t you had any doubts or questions you want ed 
to ask I ' d be more then pleaaed to come up to see 
:vou. 
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Well, I think you ' re mighty ewel l about it , but 
my own View is a fundamental one and I •ve abandoned 
the no tion of trying it out. You know, I 'm-- I 
have taken a position a little bit different from 
my colleagues on the minority here respecting 
foreign relAtions and I -- I certainly believe 
that I ehould do everything I can to strengthen 
the arA of the President in hie handling or ro~ign 
relatione . 

Yes. 

I don't want to hurt h im on that, but on the other 
hand the extraordinary powers exercised or held 
in tines or peace by virtue or the bankinq act, 
are very undesirable from my point ot view. '!'hat 

18 those powers that de&l with donest io affaire and 
property or citizens or na t ionals ot the United 
States, eo that MY object definitely was to re­
strict that power, cut it down . 

Yeah. 

And I talked thnt over with Bob Wagner and I -- he 
didn't see it, vou know. And I don't know Who he 
talked with afterwards but he subsequently did see 
it and came to me and said, "I see nov wha t you 
meant and I recognize t hat t h is -- that your amend­
ment would do that thing, • and he had some sugges­
tion or change Which he wee will ing t o otter as a 
comnromise and which I wouldn ' t acceot because 1t 
didD 1 t do a thin~ I wanted to do. • 

Yeah. 

Nov, I don't care to out down the President's 
power in handling the bonds and stocks and other 
evidence of property of foreign nationals. I 
want him to have the t power but I can't get to 
an agreement on it and I ' m not going to embarrass 
him b r going out and t1ght1ng. 

Well, that's fa ir enough. 

Nov, that ' s t hat. That ' s all there 18 t o my posi­
tion. I don't want to be ausoeptive about it 
and don't want you t o think t hat I 've given up 
on the principle. 
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But you ' re not going to fi gh t on thla particular ••..• 

I ' m not goin~ out and fight on thle thing at all. 
I 'm going -- I ahall vote against this resolution 
because or principle but I have dropped the notion 
ot offering any amendment or supporting any amend­
ment . 

I see. 

Exoeptin~ to vote for it. 

Ri~t. 

!low, I have t o do the t in order to keep my own 
self- respect. 

You nean you're goln"> to vote tor the Danaher 
a'llendl!lents . 

I shall vote tor the Danaher amendments . 

But not make a fight . 

I shan't got out on t he floor and tear this up an 
I might do. 

O. X. 

And that ' s the best I oen do under the ciroumetanoea. 

Well, thet' s fair en.ough. Ve all have our principles. 

l:e''fe eimoly Q'Ot to stand by the guns you know, 
but I v ould be misunderstood lt I took any other 
po81t1on. 

Vell, thank you tor your frankness. 

All right . 

I appreciat e it. 

Allright. 
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Oo ahead. 

Hello. 

Henry ..... 

Good morn1ns , Pat . 

How are )lOu? 

I' :a t 1ne, how nre vou' 

April 29, 194o 
lO:lS a.!ft, 

Oh, I 'm ? retty t a1r. I slep t late this morni ng. 

Good tor you. 
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We ' ve got a b i ll oom1n~ up today, a first order or 
business, to give us the authority on these Norway 
and Denmark t o include s t ocks and bonds, and Sena tor 
Danaher had some amendments and r a ising a little 
hell , although we've got -- went through Banki ng 
and Currency with unanimous reports. 

Yeah . 

And 1t you wer e int erested I'd be glad to have a 
chance to come and see l'OU and exr>la1n 1 t to you. 

Well, I didn't know that it was a speci al order 
t oday because I haven' t been up there in t~ee days. 

Well, we don•t •••... 

And it waen•t a mat ter out or m1 oocmi ttee. 

No, t hat ' s r ight , but ••• •. . 

And I don' t know anything about it, but I'll be glad 
to look i nto it , Henry, unleso vou wa.nt to come up 
and espeoiall y t alk to me abou t it. 

No , I tell you what I ' ll do , supposing you look into 
it. It it has any doubt s in your mind I ' l l come up 
because I' d like to have your support. 
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Yell , I ' ll look 1nto it aa loon ae I get away. 
I 1 m down at the War De~rtment now • 

Wagner knows all about it and eo does Carter Glaee. 

Yeah. Well, I 111 let you hear trom me 1t I ' ve got 
any doubt about it. 

It you have any doubt will ~ou g1ve ~e a r1ngt 

Yeah. 

And I ' ll get a f 1re eng1ne and coee up there. 

All r1ght, Henry. 

Thank you. 

Well, good luck. 

Thank you. 
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Hello . 

Apr1l 29 , 194o 
10:51 a.m. 

George Harrison. Go ohead. 

Hello . 

Hello. 

Ho~ are you, Geo~e2 

Hello , Henry. Row are you? 

o. l(. 

Good. 
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George, I 've ~t a kind or -- one or these delica te 
and confidential assignments. 

Yes. 

And this is between the President, you and me. See? 

Yea. 

The President called me l ast night and he said he'd 
like us to ~atch , very confidentially, the Ital ian 
balances, see? Hello? 

Yea. 

~o see t hat they don't drav out any ooniea, s uddenly 

Yea. 

Nov, could you kind or handle tha t sort or per- _ 
eonall y and sort or inquire aort or around and sort 
of aek some of the -- four or five or the mo?e 
im~rtant banks if there ie any sudden movement 
in- the Ital i an balanoee they ' d le t you know per­
eonnll y? 

I ' ll be glad to. 

Beet 
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Yeah. 

I mean, after a l l it's a perteotly reasonable re­
quest to make because they'll ooet likely think 
that you'll want to know ee en indicator 1t 
there' a any -- it they're going to war. See' 

Yea . 

But ir you could •••.••. 

I get your point. 

Whatt 

I ge t your :point. 
, 

But he evidently -- w!lat he hall in oind 1& that 1t 
they suddenly etart to draw the thing out he might 
want to etop it. 

Yea. 

Now we had a ou1o~ survey made and the total shor t 
term ia about .62 million. 

!!ow much' 

Vell, I ' ll give you -- I ' ve got it right here. 
Short term ae or April lOth , ortiolal 1e 10 million, 
private 51· 
Yeah. 

!70 

Total 61 mill ion. And I don ' t know, long term invest-
menta th1e is August 31 , 1939 , that ' s e.bout 
terribly old. 

How much' 

4o mllllon. 

Yeah. 

But I mean, that' a or August )let, 1939· 

Yea. 
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But they give me a fi~re or 101 mill i on . No 
eamarked gold. 

No . We haven ' t - - they haven ' t got enough t o 
earmark I guess , 

Mo, but t hat l ong t erm figure i s August Jlet, 
that ' s no good. But it-- would you do a little 
on it? 

Yeah , I ' l l get busy on it. I ' ll talk to Xnoke 
and see whet ve can do. 

And the tact that it cones !rom •••••• 

And I ' ll let you know anytbinR t hat I knov. 

You and I have a l ittle curosity , see' 

Yeah. 

To get it . 

That 's right. 

But if they could, I mPan , if there vas a sudden 
call on Italian fund& Why t hey ' d let you ~~ow by 
telephone right avay. 

Yea . All right, Henry. 

~k you, ~eorge. 

'lhank )'OU very much. 
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Hello. 

Senator Johnson. 

Thank you. 

Go ahead. 

Hello. 

Rello . 

Henry Morgentbau, Jr. 

.lpr1l 29, 194o 
10:55 a.m. 
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Oh, I 1M eo gl~d to hear your vo1ce. Row are yout 

I ' m t ine , and yout 

Oh, pretty good. 

And the boss' 

\fell , t he boss len• t so good. 

Oh, I'm sorry. 

I t hink that • s -- you d1dn' t want to talk to me 
about her ills, and she's been unable to get back 
the full use of her arm and 1t causes her distress. 

Oh, I didn't know • ••••.• 

How are yout 

I • m very well. 

Ie your family all right , 

Ever ybody's tine , thank you. 

Vell, that' s bully. That ' s fine . 

Senator, I'm calling you and I ' ll do it on t he phone 
or I ' d love to come up and see you, either way. 
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That's all right. 

Either way that you vant . 

Oh, no, RO ahead. It i t ' s more convenient on the 
phone . 

Well , it's-- I'll talk and it we don't understand 
eaoh other I ' ll hop · in a oar and come up. 

Sure. 

It's about t h is bill on the Norwegian and Danish 
eecur1t1ea ••..... 

Yeah. 

• •.... which 1a coming up et noon. Nov, I want-­
I think vou know by now t hat nobody hae been a 
more strong advocate tor t he eo- called Johnson Act 
t han I have. 

Yea. 

And I ' ve upheld it day and night . Now, there's 
nothing 1n our minds and there shouldn't be any­
t hing in that bill that in any way would ease the 
credit eituat1on tor any country. 

I eee. 

Wherever it 18. 

I see. 

But a Nev York law firm gave on opinion to the 
Guaranty Trust t hat the Treasury' s power did not 
include stocks and bonds. 

Yea. 

And rather than be dragged through the courts at 
th1a time, I t hought I ' d go to Congreea e.nd aelt 
the10 to aay that it did. 

I eee. 
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Now, t hat's all we have in mind. 

Yes . 

174 

~>row, 1t there's sn;v doubt in your mind , why I'd l1ke 
a chance to come up. 

No , at fir s t -- I h~~ never heard or the bill until 
it ~:as explained by Wagner. 

Yea . 

!Us explanation we. a so daon muddy ti'..s. t I didn • t 
follow it • 

lfe:!.l •...•. 

But then aft erwards old Glass ca~e ury in t he corri­
do r and in two or three sentences e xplained the thing, 
s nd I think t hat it's --I can't see no>r any great 
objection to it , but I rear , of course , that it will 
be used a s a medium ror attack\ng the celebrated 
Johnson Act i n the fu t ure. And while ••..•• 

No, I don ' t t h ink 1t would by any possible imagination. 

I see. 

Does it have anythin~ to do with credits. 

All right . 

Quite the contrary it-- quite t he contrary, it givea 
ua t he pover to free~e toreisn holding s in tbia 
countr y. 

Yea. 

And it works Just the opposite from liberating them. 

Well, I ' m delighted to have your assurance in the 
mat ter. 

And I • ••••. 

'l'here isn ' t going t o be e.ny trouble with it. I 
think that the bill v1ll go through all r i ght. 
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H.'!.Jr: 
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Well, it wae stupid ot me not to call you at once. 

Vall, that•s all -- noneeenae -- 1t waen• t at all. 
I don't otand on any precedence ••••.. 

Well, I ohould have ••• ••• • 

I should have called you at onoe but 1t1 s Just that 
I • ..... 

Wel l, no -- 1t arose -- it was nobody ' & tault. 

Yes. 

It wasn't Wagner' s tault becau11e his co!O!rl ttee had 
author1&ed hio to report 1t and he reported the 
bill and called it up r1fltlt away, and I had never 
heard ot it before and I've been derelict in not 
seeing it printed in the newspapers, and I ••..•• 

Well, I think you were right trom your standpoint. 

Yes, I was simply on guard, as it ware, in reference 
to the other matter. I'm very glad you rung me up 
though. It's very nioe to hear you again . 

Well, I hope to eee you eoon. 

'lbank you very much. 

'1'hank you. 

Goodbye. 

Goodbye. 
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H.''.Jr: 

Opcr&tor: 

!l.v.Jr: 

0 : 

H.H.Jr: 

Ed 
Nobl e : 

P.".Jr: 

"' ... 
R.M.Jr: 

!1 : 

!l,l·' . Jr: 

ll : 

!!.v.Jr: 

N: 

K. M.Jr: 

N: 

li .M.Jr: 

N: 

R.lt .Jr: 

Hello. 

April 29, 194o 
11:03 a.m. 

I haYe ~r. Noble. I h&Yen• t found Poley yet. 

All right. 

Go ahead. 

!!ello. 

Hello, Mr. Seoretary. 

Hello, Ed. How are yout 

Fine. 

Say, !d, l ' Ye got & little compl&int and I wish 
you'd kind of help me. 

Yes, air. 

176 

You've got a section over there th&t handles long­
te~ investments of foreigner&, you know. I think 
you ' ve got a fellow by the name or Jones. 

Yeah, Governor Jones. 

Yes. Nov, I wanted the figures on t he foreign 
lo~term inYestments tor Italy. 

Yea. 

And the -- after S!!!! difficulty we finally got 
t hem as of August 31 , 1939. Well, they might aa 
well give them to me Augus t 31, 1929 -- you see 
what ' s hanpened since then, see' 

That - - that sounds usual , doesn ' t itt 

llbaU 

'1'ha t sounds all right -- that sounds usual ru.n-of­
the-mill stuff. 

Yeah. 
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M. · ~ . Jr: 

N: 
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Well now, you want them right up t o dat-e . 

tlell , either that, and thiB whole Quest i on Ot that 
section. I ' d like to sit down and talk with you 
sometime about it. 

Yeah. 

But in the meanti me it ' s the long-taM inveet::~enta 
or sll the countries tllat ther follow ·:hat -- it 
they could bring them, well someWhere wtthin 
spitting distance an)"'lfa)" . 

Oh, abeolutel)". 

Seat 

Or else not do it at all. 

Right . 

Yes . 

And then at an ear ly date sometime when ~ou•re rree 
and I ' m tree let ' s get together and talk about it. 

A& aoon aa I get the very bee t we have together 
I ' 11 give your secretary a ring and nee it we oen 
get together. 

Will you do thett 

I will. 

0 .x. 
All right , Henr y. 

'l'hank you . 
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Yee , Yr. Secretary. 

I talk~d to R1ra~ J ohnson. Can anybody hear you' 

No . 

An~ he •n1d due t o the - - oo~ebo~y • o on t he w1re 
en ;.rwtt '!' . 

( No1eea of SOMeone 11tt1ng the rece i ver ) 

Th~y hun~ up , yeah. 

Anywft:t the expl anati on Which waa l'iven on t he floor 
he ae1~ w~a eo muddy that he couldn't understand 
1 t. 

Yeah. 

He Bold Cr rter Glass explained 1t t o him in a 
couple or words and he 's perfectly aa tiat1ed, 
~rtl.cularly now that I ' ve auured him t he. t i t 
~&~ r oth1na t o do w1th eredita and i t goes 1n t he 
oppoll i t e d1reotion. 

Rlf!tlt . 

And he ' s eatiafled. 

I see . Well , that ' & fine. 

And What alae oan I do t or you , my boy. 

(Leughe) Well , I th ink :oou•re doing tine . 

Well , I ' ve got everybody. 

Sure • 

I • r. exhaueted. 

(Laumhe) Wel l , I'~ with Senator Wagner now and 
we 're talking about it and I ' l l be here tor a 
11 ot\e llh1le. 
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Doee he want t o eay anything to me' 

I ' ve got everybody lined up now. 

No, I think -- I haven ' t any MOre suggestions. 

No, had Bob 'llafP~er got o.n:rt 

~I ell now, just a second. 

(Pause) 

He's co:=~ing on. 

Hello. 

Hello, Bob. 

Ye ah. 

Ah • • •••• 

179 

I think vou•ve talked to the •key• people . I don't 
know ott-hand ot anybody else. 

'<lell , did £d tell you all I talked to' 
Yeah. Ot course, t h ey •.•• •• 

I've talked to Pittman, Harrison, Carter Glasa, 
Charlie HoNary, Hiram Johntion and Austin. 

a 
Well, t hat •s;pretty good array. 

'What? 

You didn't talk •••••• 

I talked t o Bob Wagner too. 

Yeah, I know. 

He' a 11. good guy. 

Regraded Uclassified



W: 

H. ':.Jr: 

u: 

!l .v .Jr : 

\," : 

... ... 
t! . ,r .Jr: 

U: 

w: 
t: . '~. Jr : 

\1: 

!!. !,Jr : 

W: 

H. l·! .Jr: 

\1: 

Jt ., . Jr: 

II' : 

- 3 -

Yeah. (Laughs ) Yea, soMetimes. Well, you --
you can 't -- you don ' t know how this debate ie 
going to develop. I doubt whe t her -- t hoee tal lows 
that you tal ked to are usually the type or men 
that -- that would have ~ometh1ng to aay 1t they 
were concerned at all. 

Well , Charlie .•.. • 

Row about Bennett Clark' 

l 1 n no good there. 

llo , ! -- I -- might work the other way. 

Yeah , whet did you say about FerleY' 

No , Charlie Hollar:v hae alwaye ke1'lt h1B word. 

Oh , yea. 

And he ' s told me •.•••• 

Yea, as fer as he cPn oontrol 1t , don't you know. 

Yeah , but he said t here would be no amendment& . 

Yea. 

P.e won ' t stand tor any. 

Yes . Vall, I oean, t hey' re going t o be offered. 
How can he atop it? 

Wall •.•••• 

Except t het if he aa:ve eoneth1ng or something ot' 

that kind. 

No , I 'm no good • • .... 

I mean , no one fellow can atop anyth ing in t hat 
body , but •• •••. 

!80 
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lf: 

li ." . J r: 

c W: 

!81 
t 

-~ -

No, but I meant that the Republican party won't ••••• 

I t hink that• a so. I t hink they ' d put themselves 
in r ather an unfortunate poeit1on. 

No, I have no influence with Bennett. 

Ye ah . Well all right, I might talk to him today. 

o. lC 

We'll go on and do the beet we can and 1t we need 
! OUr help we' ll holler. 

Well , call me because 1 1 m eittin~ here va1 t1ng 
to hear !rom you. 

All right , Henry. 

Ever so much obliged. 

Al l right , goodbye. 
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H.l' .Jr: 

Oper ator: 

P. .". Jr : 

o: 

~eorge 
l!arr 18on: 

u.". Jr: 

H: 

( H. l! • .rr: 

!!: 

!l . l' . Jr: 

F! : 

H.'' .Jr: 

R: 

~ .v .Jr: 

( 

Hello. 

George Harrison. 

All right. 

Go ahead. 

!!ello . 

Hello , !!en.r ;v . 

Yea, George . 

Apr1l 29, 194<> 
12:16 p.m. 

Following my talk with you I got the list ot the 
banke holding the biggest deposita and I've 
telephoned the first t our, Chaee and Citv and 
the Guaranty and J. P. 11. • 

Right. 

!82 

They were all very happ;v t o give me the information •••• 

Good. 

••••.. as it deve lope . I didn't go beyond tha t be­
cause it's getting down t o emall tiguree. 

I t h ink that's enough. 

I do not include , however, the Banko Co~~erciale 
Italiano. 

Yeah. 

l~ich is the agent ot an Italian bank and holds 
more than any or t he others. However , that bank 

must oarry ita money on depoeit with some or these 
and 1t there are any tranaaottone in their acoount 
there I 'll get them, you see, on advice or the 
tour 1netitutione that I 've talked to. 

You eurely will , will you' 
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Ob,yea. If there are any transactions in their 
account , aura. 

Fine. Mow, one t h ing ~ou eight be interested in. 
I don't know bow aign1f1oant 1t 1s. The Federal 
Reserve Bank had 168 thousand only. 

Yee. 

! 83 

And on ~t Friday I find out we got a cable to 
transfer 16~ t housand of the~ ae or the opening 
ot business tb1e morning, to the Benko Commerc1ale 
Ital iano - - that ia, t he agency here in New York. 

I see. 

In other worde, they cleaned you out. 

~1 but 4 thousand. 

Well • ••••• 

it was Juat a nominal figure 
anyway for their aeoount , eo I Just thought you 
might be interested in having that information. 

I am. For your information -- it oame sort of 
backstairs goaeip from the American Consul in 
Shanghai, but since the 17th of April t he Ital1an 
Bank there cancelled all forward ooMi ttments 
and withdrew tta balaneea with Anglo and French 
benka there , 

I underatand. 

Seat 

Yeah. 

So you oen have that for what it' a worth. 
ot 

Yea. Vell,ftheee tour the Chela hal -- aa of the 
seventeenth the Chase bad 11, the City 9, Guaranty 
1, Morgan 6 . 

Yeah. 
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And the Banko Ooomcroiale haa lS. 

On deposit with theae bank•' 

No , no , no. I don't know where i t ie. 

Oh. Well , you couldn't ask them. Well, they muat 
where would they keep their money? 

Well, they keep i t soe.ttered around -- probably in 
some ot theee banks , ~ou eee . It may be a dupli­
cation of tiguree ther e . 

Could you have somebody check if they et arted to 
draw out the money or did anything •••••• 

~ell , I asked theee others to let me know 1f they 
do . 

Pi ne. Fino. 

It they have the deposits. 

Fine . 

Because I apeoified the agencies . 

Well, .until this thing breaks one way or t he other, 
let i t be between you and me. 

Well, I've taken Xnoke 1n on it. 

Oh, t hat ' s all right. 

And ••• •• 

But, I mean, I' ll handle it at this end. 

Yea, all right. I won't oall anybody else. 

I mean, until it becomes a routine ••••.• 

And in t he i nquiry all I did with each one ot t hem 
was I Juet aa1d, "I'•e ~t a ta•or to aak you. 
Would vou Dleaae, aa a matter of cooperati on or 
information, let me know, or ~noke, in t he event 
anything unusual or large withdrawals in any 
Italian accounts. • 
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Right. 

They said they ' d be Tery glad to and there vas 
no debate about it or anything. 

o. X. 'l'hank you, George, very muoh. 

All right. 

185 
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Storrtary of State , 

Washington. 

1821 April 29 1 5 p .m. 

GRAY 

RIO DE JAlfnRO 

Dated April 29, 1940 

nco'd 4:54 p. m. 
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lly 179, Apl'1l 27 I 2 p. m. and 168, April 18, n a .m. 

' In an address made yEsttrda~ in Sao ?aulo, Pr£31dEnt 

Var;;aa referred to i ncreasing d1ft1oultits in ma.1nts.ining 

Brazi l 's exports of coffee, ct c etera, under war condi tions 

and consequEnt harmful Effects on ilro.?.111an cc <:>nomyo Be 

oaid " in ordEr to prEsErve thE trade balancE wE will have 

to rtsort to 11m1 tation or I.Jllporta upcoially luxuri ts and 

to quotas ror countriEs applyi na them to our basic 

expor t s . ~11th crcdi tor nat!ons 11£ ma!' concludE s ptcial 

asrccocnt:s basEd upon tht rtdCA9~ 1on of our foreign bonds, 

at least to thE extent that exports cxcetl pre- war 

CAFFERY 

IMS: EJIB 
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~d 
Foley: 

r: 

u:· . . rr: 

F: 

~ . , •• ·1r: 

1": 

lT . !'.Jr: 

:' : 

H . .. • Jr: 

F: 

~ . , . . Jr: 

!": 

H.· t. Jr: 

F: 

H.!' .Jr: 

F: 

!l. !l .Jr: 

~: 

u , .. • J r: 

Hello , ~r. Secretary. 

Yea. 

A:or1l 29 , 194o 
12 :~ T). !!l . 

Sene.tor 1ie.gner has agreed to aooep t that amendment 
to the errect that nothinP in t h1s Act shall have 
any ett ect on the Johnson Aot end t he Neutrallt~ 
Aot. 

l'lho 1 a eooepted it? 

Senator llagner. 

Yes . 

He thought that would ellay ao~e ot the oppositions 
Senator Barkley Just told ne. 

I see . 

!95 

So the~ 1 re going to start i n about five or ten ni nute9 
they• re st1 U talkin'l abou t other things • 

Well •..... 

Our bill is going to come up with that amendment 
offered b~ the Senator. 

It it oasses, tell the~ to Pet word to ~e at t he 
White House , I ' ll be wit~ the President. 

All right . 

But unless it ' s terriblv iM~rtant I don't like to 
be i nterrupted. 

Well , I won ' t bother ~ou . 

But 1t it passes, tell him to send a no t e i n to ne 
there . 

All right. t though t you'd l 1ke to know this before 
you we nt over tor lunoh. 

Good luck. 

Thank you. 

Goodbye. 
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April 29, 1940. 
2:20 p .m. 

(}eorge 
Harrlson: Henry? 

H.!·I .Jr: Yes, George. 

H: I've had only one transaction reported to me . 

H . !~ . Jr: Yee. 

H: One ot our - one ot those banlts that I mentioned. 

H. :.!,Jr: Yea. 

?. : Called me up to say it received the request trcm a banlt 
in Italy, who had t he balance v1 t h the New York bank. 

H. ::,Jr: Yes. 

!! : 

H: 

H. :·l. J r: 

H: 

H: 

H. X.Jr: 

H: 

H: 

H. ~~ . Jr: 

To g1ve an ad van ce oredit to the Hercules Powder 
Coapany. 

Yes. 

To cover the shipment ot cot ton linters. 

Yes. 

To a munitions manufacturer in Italy, in the total 
amount ot two hundred and sixty thousand dollars. 

How much? 

Tvo hundred and sixty. 

Well I'd say that vas all right, wouldn't you? 

Yes, I don 't t hink - you can't do Myth1ng about it. 

!lo . 
what 

They have t he money here you eee,/the Guaranty does ie 
merely give a oredlt to t he American export er to protect 
him. 

I'd say that vas all right but interesting. 

\fell I thought it was interesting. 

Right . 
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/o --------------------
- 2-

And I just told 70u I'd keep 70u intormed. 

Heroulee Powder. 

What 1 a that? 

That's Hercules Powder. 

Yea. 

Yea, that's very interesting. 

That came in today. 

I got nothing. 

All right . 

Thank you so much. 

Firat rate. 

All right, George. 

!97 
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H. M.Jrl 

Operator: 
i4 
Foley: 

H.l(,Jr: 

F: 

H. M,Jr: 

F: 

H.li.Jr: 

F: 

R,M,Jr: 

F: 

H.K.Jr! 

F: 

H,M,Jr : 

r: 

H.li.Jr : 

r: 

H. )l.Jr: 

F: 

R,M.Jr: 

r: 

Bello. 

Foley. Oo ahead. 

Hello. 

Hello 1'.4. 

Yea, Mr. Secretary. 

Well, where are you' 

! SB 
AprU 29, l94o. 
2:24 p . a. 

Well , we 1 re debat1ng on Dan a her ' • t 1ret amendoaent to 
l1a1t e~el')'th1ng, rou eee, to t boee traneaot1one 1n 
wh1oh a tore1gner hae an i ntereet. 

Yee. 

And Glau and Connelly troa Texae who 1 a do1ng a perteotlr 
grand Job. 

1lbo are t 

Glaee and Connelly. 

Oh rea117. 

They are. You want to call thea th1e welt, come out or 
t hh all right and thank them, because ther're ewell. 

Connelly's do1ng a good Job. 

!lure, he ' • up tallt1ng now, and Gl au 1e help1ng h1a, 
and Glau has alread7 tallted, and ea1d exact17 the 
- th1ng he ea1d to the oo-1ttee, and he gan Danaher 
hell tor not ha~1ng broul!ht 1t up 1n collll1ttee when 
he had an oppcrtun1t7 to do eo. 

Did he g1~e h1a hell' 

Yee. 

Vondertul. 

8uzot , eo it'e going all right. 

Oood. Yell the tiret ~ote will be decided, won 't itt 

r .. , that ' • right . 'l'he ~ate on th1e .. enc!aent will 
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H.!!.Jr: 

- 2 -

decide the Vbole ia.ua, 

Right . 

And I don ' t think there 'a anTthing to worey about . 
It loolta al.l right to ae. 

Well •••..• 

The onl7 tellov on the Demoorat1c side that seemed 
to be at al1 helptul to Danaher eo tar ia Bennett 
Olarlt. Be•a aore , 70U ltnow, beoauee the President, 
on the neutral1t7 bua1neaa •••.•• 

Well 70u ltnow, 70u beard when Bob Wagner aalted ae 
t o cal~ up down -- Bennett cna11t, I aa1d 1 t was no 
uae. 

Yee. 

I mean there's no use a7 calling. 

That 1 a right . And he aeee, he'• not uaing good 
dudgment or app~7ing hie inte~lect to the problem. 

e '• juat ueing hie hate, and. ..... 

That' a ul right. Wall thtl\ lat 80118 ot theee eo 
and 80 1 a ahov their oo~ora. 

llure. Well, Tatt haan 1 t aa1d a word , I think the7 
heard troa New Yorlt on th1e one. fhe onl7 Republ1can 
that aa1d anJth1ng eo tar 1a Danaher and KoNal')' 
ian't on the ~oor; Auatin ian't on the ~oor; 
Tatt ian't on the ~oor. fhe7 1 Ye all been on and 
walltM ott. fbe7 1 re not talting &n7 part 1n 1t at 
u~. eo I think ve 1Ye got the 'IOtea all right . I 
don 1t think there 1 e an,-th1ng to v orr7 about. 

o. t,, Prot eeeor. 

(Laughs) J.ll right , Dootor. 

Ooodbya . 

199 
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Ed 
Foley: 

H.M.Jr: 

F: 

!!. !!. Jr: 

F: 

!!. !LJr: 

F: 

H. II. J r : 

!': 

H. M.Jr! 

r: 

H. ll.Jr: 

F: 

H. M.Jr: 

r: 

H. I!.Jr: 

F: 

H. M. Jr: 

A:pr1l 29, l91io . 
3:12 , ••• 

They beat both or Danaher'• amendments. 

Both or them? 

Yee. 

I thought there vera t hree or them. 

Well, he's not going to call the other one up. 

What 1 a the vote? 

200 

They di dn ' t haTe the roll call; eome or their Senatore 
wanted to go to the ball gpe, 80 they asked him not 
t o aalt tor a roll call. 

I eee. 

They did it on a nay and aye bae1e, and the •no•s• 
had i t by a clear preponderance. 

Good. 

Tart•e got something now to limit it to transactions 
within the United States. 

I aea. 

I think thia amendment v1ll get the 8&1118 treatment. 

Good. 

Look.e all right. 

Vall, t hat sounds ewell. lteep ,.. poetsd. 

0.1. 

Thank you. 
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H.M.Jr: 

!:d 
Foley: 

H. H.Jr: 

F: 

P. . M.Jr: 

H. M.Jr: 

H. M.J r: 

P: 

F: 

H, M,Jr: 

F: 

H. I! .Jr: 

P: 

H. M,Jr: 

F: 

H.M.Jr: 

F: 

Hello. 

Hello, Mr. Secretary . 

Yea, Ed. 

April 29, l94o 
3133 p ••• 

The b1ll passed without amendment. 

Vonderrul 1 

Yea. 

Vell, I 111 take a glau ot m1llt. 

Wel l, better get a sandwich t1ret. 

Get a sandwich. 

Senator Taft ottered a couple ot amendments that 
they •• . ... 

But the b1ll passed? 

Yeah, and then they paned the b1ll.· 

Vell, congratulat1one. 

SAllie to you. 

No Ropubl1can pendment e. 

No Republican ll.lll8 ndmenta, that'• r1ght. 

1.t.ttaboJI 

Juet the one Vagner accepted. 

' Attaboy. 0 , 1:. 

Goodbye. 
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!! .H.Jr: 

senator 
Glass: 

H. M.Jr! 

G: 

!!,M.Jr: 

G: 

H. M.Jr: 

G: 

H. M.Jr: 

G: 

H.l~.Jr: 

G: 

H . l~.Jr: 

G: 

202 
J.prU 29, 194o. 

3:511 p.!l, 

Hello. 

Hello, Mr. Secretary. 

I want to thank you ever 10 much tor all your help. 
You certainly d1d a wonderful Job. 

All r1gbt, thank you tor t h1nk1ng eo. 

It was terribly ni ce ot you. 

Well I was glad to. 

I think 1t 1ll enable me to do my Job much better. 

I think eo. Well, I ' • always wanting to do whatever 
I can to help you Mr. Secretary. 

Well, 1t 1 e very kind, and I can't tell you bow much 
I appreciate 1 t. 

Well -

Hope to eee you soon. 

Thank you. 

Goodbye. 

Goodbye. 
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STRICTLY CONFID EN TIA L 
TREASURY DEPARTMENT Z03 

INT&I'I.O,.,CE COMMU NICATION 

"''"' Kr. Oocbr.., 

Official oaloo of Brit ioh ovae4 dollar oocurlt loo UD4or tho Tooti~~& 

or4or otfocUn PobN&~T 191 

No. of Shoroo $ Procoo<lo of lloaillal Vatu * ProcHdo of 
Sold Sharoo Sold ot BoDdo Sold lloDd.o So14 

Aj>r ll 
71!6 .724 22 20,975 4o,ooo 38,759 

~~ 
33. 610 1,321,980 67,000 63 . 22a 
2J , 100 8511 , 703 41,000 35.32 

~ 
16, 179 551,44o 24,000 23.369 
8,1195 357.~14 145,000 1~.375 

27 980 87 , 34 55,000 ,258 

~ roa aa: 103,339 3,923, 665 372,000 366,)10 

Salu troa 
Fobrua17 22 to 
J.prll 20, incl. !12l , 242 ll,2Q~.~~l G,ooo ... ~ 
row:. l'll:!lmW!t 22 
to .I:PRIL 27, IIIOL. 

1,096.581 35,829,218 378,000 370.997 

II)' telopho~>o t hio aaorai~~& Mr. Pu oet told • that ho hod chocbd with 

l!r. Gitfor4 iZ> 11ov York &114 ..., a'olo to prowido tho follovi"C tlcvoo, "' of 

tho clooo of buolnot o 01> Satur4ar, April 27, ot all oaloo ot Tooto<l oocurltloo 

a1Dee the ayatea 'began, after takla.c account of -rarlou.a correct lou ud reTl.aloDa 

or &alta ticgrea: 

BEVISI:D TOTALS TO 
.I:P!U L 27 , IliOL , 

1,097.081 )78,000 370, 996 

ltr, PluoZ>t otate4 that l(r. G1ttord had rocelT&d a cableua- to tho oftoot t ho\ 

$2,500,000 of ao,......,ot t d oocuriU oo had boon oold cll>ri~~& t ho procodloc w ok 

(thot lo, tho wok aade4 Apr il 21.) 
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204 
TREASURY DEPARTMENT 

TO 

fROM Mr. Ooollraa CONFIDENTIAL 
!llo tore~.«& omllup ..n.t\ waa .,Uo\ ~ u4 oMrllac 11M a firMr \oM, 

Mtor o~A1DC a\ 3·51, U.. raM - IM'="l!J 111P"U'4 \o a ll1cb of 3·53 la U.. 
al~e!toraooa. !be oloeill& qu\a\loe wae aloo 3·53• 

Sal u at IPO\ e\orl ill& lrJ U.. ell< ...,.r \111& llaake \a\ala lo)OII,OOO, tna U.. 
toll.owl"C I<IVOOII 

lr c~ro1al ooaoeraa •• • • • • ••••• • •• • •••••••••• •••••• • •• ••• •• • • •• ~ 
17 t ore!.«& llaake (Par Sa.\, s..v.u. .a.onoa uA a&rope) .... ...... . 

!o\al.. 

J7 co- rclal oo·acen.a. •• •• •• ••••••••• ••••••••• •••• ••• •• • •••••• •• ~ l.)5, ,CJIJ1.1 
IT tore~.«& 'baall:e (lluropo, J'ar Sa.\ u4 IICIIlt.ll .a.ortoa) ....... . . .. 

~otal •• 

fho O......aav 'l'rllo\ C~ ...,.r\o4 t.lla\ H 11M oo14 oo\\ae 'blUe \a\aliDC 
~.ooo to U.. l rl Ualt. Ooa\rol oa t.lla 'baah of U.. offlolol raM of 11.~2. 

!» Baak of lluba\\aa r i!)Or\o4 U..\ u 11M poarobaaM loJ ,OOO tor IPO' a.u ... .., 
troa U.. Br1U alt. Coevol a\ li.OJ-l/2. !be ~ w1U 'be .....a to P"J for alt.lpMa\o 
of Whioq. 

• ...,.r\ h010 Loll4oa o\oW U..\ l r1Uall oilaM raii'M~ o .. e•oo la 
the JeU..rlaMo 11141oe,... 'boiJI& aaloo4 to •!.«& u ..,..r\Miac \o U.. leek ot .. , ... 
that the7 wooll. •U Ulalr rallbolr t or alt.l-\ 010 \loa - \arM aa if U..,. wre 
a1.._\o4 la a Br1Uoll oolMI!r. \lla\ h, la oU,-l&W tore~.«& euracioo or la 
otorUac a\ \loa off1a1ol ra\o ot -beaco. !be ...,.r \ oleo -u~ t.lla\ a -\lac 
ot w 111& Lo ...... -"' ........ - ol...q - bell. .... u ... ...- __ ._,, 
\o olp \be ..... r\oll:1aco 1\ 1o OJIIIOOW U..\ aU .ull raii'Mr &r<l"'iPC I I he will 
obor\~ - la\o Ueo uA t.lla\ a oiralar will 'be h.-4 \o \bea f or ol.«aa\ore 
v1 Wa \be •n tvalp\, 

!bo o\bor iiiPOr\oe\ ourroeatoo olooll4 aa followo t 

:rr-1> fraaoo 
hill.aro 
llwloo traaoo 
Bolpa Ce,,_ .. llar. 
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205 

- 2 -

!he ra~ for tu Cub&a peoo baa ollowa oo• 18pro..-a\ la \boo paa\ fw daT• 
oa4 to4a7 \U\ ....,.ruq ,.. '1""- a\ a 41oo0Qil\ of 11.-1/16!'. !loa llo:doaa peoo 
hat ..-.!•-' ucbup4 a\ .1672 oU.O. J_, J , 

11• oold. •150, 000 la cold \o \bo 14 U.W.laa luk, \o 'bo e44M \o 1 \t ..,.....1oo4 
•ecoe,\ , 

We pv.roboeod .20,000,000 ill sold fr011 tbo ,..,....lood ao""""\ of \boo Baok of 

lran.c• • 

1'bo J'Ktra1 lt.ooorn luk of low Tort repor- \be f ollOVlDC oblpMa\t of &alAI 

$2,!70, 000 froa IDClaad, oblpped '117 s.-o1 Noa\ap 6 COIII)aiiT, Loa4oa, to \be 
Baatoro !ru\ C_, low Tort, for aocoD.A\ of \loa .&at \Ordaa Baok, 
.&at~rdaa, for oalo to \be U, s. "-1&7 Offloo, 

1,}}~.000 fr011 llonoo, oblpped '117 \U luk of lle:doo \o \loa J'odoral 11oM,.... Be~ 
\o 'bo o.....rloo4 for \boo acoOO>a\ of \U luk of llo:doo. 

592,000 froa Caa4a, oblppod '117 \be luk of C.....ta , 0\\&Wa, \o \boo J'odoral 
ll.oMrn luk, for e.coOQil\ of \bo B.I.S, !loa 41opoo1Uoa of \blo obl~ 
.... \ 1a >mltaon at \be pNMD\ \lao, 

!j68,000 froa Cbllo, oblpped '117 \U Coatral Baok of Cbllo for 1\t accoaa\ to 
\U J'odoral lleoo,.... Baak. !he 41opo.tUoa of \blo oblpeoat h ...tao... 
a t \be proooat UM. 

-;;$5"",.,36~4~. OOONV; !o tal. 

It vat ropor~d \bat \bo Bolll>q ollnr •rko\ vao olooK tod&J', &ad 110 

quotation wae H ce 1n4. troa 'Uia~ center. 

la Loadoa, \U prlooo fl.Dd for opo\ &ad f orward ollnr 'bo\b e4.....ood }/164 
to 2ld &ad 20-15/164 roopecU1'0l)'. !loa u. s. • lfllln1oah wore }}.191 ud }2, 871• 

llaaq &114 Barua'o M\\1oMA\ prloo for forolp ol11'0r Vlo uachnpd at 
}'4-J/l!l. !ba !ro&WJT' • pv.rcbaao prlco for forolp tllYor vu aloo -~a\ 
351· . 

Vo .U ...... purohaMo of u1Yor totallDC 575 , 000 o~o -· tbo Sll1'0r 
!'uc!laoo .&c\, Of \blo _,, 125, 000 .,.._, roprtM•- oaloo frot1 iafta\orr, 
&114 \bo ro.talac ~.000 o-• couh- of - prodlu>U oa froa forolp o.,.trl .. , 
for f orward doUn rr• 

We aloe parcll&oK 1~,000 _..,. of ollftr fro• \boo Baok of Cew•o So far 
tblo acat b, wo ba1'0 'bo'CICII\ 1,11!9,000 ouo•• fr011 \U\ O<IVOO udor .,.... aoa\bl)' 

ocr••••' \o pvcbaoo lip \o 1,200,000 - ··· 
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TREASURY DEPARTMENT 

INTII:R Ol'l'ICII: COMMUNICATION 

Apr11 29, 19llo • 

TO 8eoretar~~ntbau 

Mr. H~. 

Reports ot the Work Projeota Ada1n1etration ehov a decline 
ot ~.ooo paraone in the number empl oyed, tros 2,162, 000 per­
sona during the veek ended Apri l 10, 1940, to 2,118,000 pereone 
during t he veek ended April 17 , 194¢. 

Attaohlllenta 
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WORK PROJECtS ADMINI STRATION 
Humber ot Workers Daployed - Weekly 

Un1 ted Stat .. 

207 

Week 
4
End1ng 

1939- 0 
September 6 
September 13 
Sept ember 20 
Seot ember 27 

Number ot Workers 

October '+ 
October 11 
October J.a 
October 25 

No•ember 1 
NoYeaaber $ 
Noveaaber 15 
Noveaaber 22 
November 29 

December 6 
December 13 
December 20 
December 27 

January 3 
January 10 
January ~r January 
January 31 

February 
r'+ February 

February 21 
February 2$ 

March 6 
March 13 
March 20 
March 27 

AprU 3 
Apr1l 10 
Aor1l 17 

Souroe: Wor k Projeote Admin1atrat1on. 

. . 

(In thouaande} 
1,662 
1,696 
1,735 
1 , 790 

1,83'+ 
1 , 475 
1 , $9$ 
1 ,901 

1 ,901 
1 ,929 
1,961 
1 ,987 
2 , 024 

2,075 
2,123 
2 ,11!4 
2,152 

2,160 
2 ,190 
2,222 
2,21!4 
2,265 

2,2$$ 
2,3o6 
2,319 
2, 326 

2,323 
2,319 
2,312 
2,2$$ 

2 ,2o'+ 
2,162 
2,11$ 
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•'UUer of Worar• 
1937 (Ia tbouMIIIle) 

Ju1J 
Auguet 
Bepteaber 
october 
No•eaber 
Deoeaber 

1934 
Januar)' 
Pebruar)' 
llaroh 
Aprll 
11'-7 
June 
Jul)' 
Auguet 
Septeaber 
October 
NoYe&ber 
Deoeaber 

1939 
JanuarJ 
Pebruar7 
llarob 
Aprll 
11'-7 
June 
July 
Auguet 
Bepteaber 
October 
llo•eaber 
Deoeaber 

194o 
JAJIU&l')' 
Pebruar7 
llaroh 

Souroet Work ProJeot• Ada1D1atrat1on . 

lloathlJ f1gure• are weekl)' f1suree for tbl 1ate•t 
week of tbl 110ath. 

fhe7 1ao1u4e aert1t1e4 &D4 aoaoert1t114 worker•. 

1.m 1, 
1, 
1.~76 
1,520 
1,671 

1,901 
2,975 
2,~ 
2,582 
2,678 
2,807 
3,053 
3,171 
3,228 
3.~ 
3.287 
3.094 
2,986 
3,043 
2,980 
2,751 
2,600 
2,551 
2,200 
1,~2 
1,790 
1,901 
2,oM 
2,152 

2,261; 
2,32& 
2,288 
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2!1 
TREASURY DEPARTMENT 

INTER OI'FICE COMMUNICATION COIIPID!N!IAL 

OATK April 29, 1940 

TO Secre\ar;r 

' flOW 

Subject: The B aineaa Situation, 
Week endi ng April 27, 1940. 

Coneluaiona 

(1) Induatrial aotiTitJ eontinuea in the "leTelling out• 
atage, preparatorr to a bue1neaa unturn, and a contra-aeaaonal 
rise in steel operations thia week in a number or important 
d1etr1cta m&J be the first indication that such an upturn ia 
actuall7 starting. Nevertheless, no atrong revival influence 
comparable to those in 193~ and 1939 has ret occurred, hence 
t he buaineu i mprovement i e like1r to begin more graduallr 
than in either or thoee two years . 

(2) The failure of basic induetrial ~terial prices to 
rise more etrongl7 in response to recent war developments, 
while prices or roodetutra have had a considerable advance, 
indieatea t hat industrial demand, ae ret, remains relativelJ 
light. 

(3) The baaic buaineaa aituation, as i ndica ted b7 our 
compiled indices tor March, ahova continued eTidenoe or ata­
b1lity . 

(a) Our monthly index or nev orders increased eea­
aonallJ 1n March to a leTel equalling the industrial 
product i on leTel. 

(b) Our index or aalee ehove that the •orrtake" ot 
manufactured goode in March continued tar aboTe the pro­
duction rate, being only 1 point lover than in February 
and at a leTel equiT&lent to an FRS index or 119 . 

(c) The index of baaic deaand in March, at 107, vaa 
4 pointe aboTa the FRS index . 
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Secretary Korgenthau - 2 

Bueineee oontinue8 1 leYelling out• prooe11 

Current indioe8 of buainee8 aotiYitJ continue to indicate 
that industrial aotiYitJ i8 going through a 'leYelling out• 
prooeee in preparation for a ri8ing trend. The New York Tiaee 
weekly buaine81 index tor the week ending April 20 declined 
onlJ .1 to 93.2, but none of the components shoved 8DT change 
worthy of ooament. For the week endins April 27, on the ~eie 
ot prel1m1n&rJ data, both the autoaobile and eteel 1Dgot pro­
duction indioee Will decline eoaevhet further , the toraer ahov­
ing a drop of 1 .4 pointe and the latter declining 2.0 pointe. 
Since the eeaeonal peak for both autoaobile and ateel ingot 
production nov hae been paeeed, hoveYer, &Jl7 guna or eYen 
IU.J'Ited eteadineu in theae 1nduatr1ea in t he veeka ahead Will 
cauae tbe1r reapeotiYe ind1oe8 to riee. Barron 'a index of 
buaineea actiYitJ for the week ending April 20 lhoved al1ghtl7 
leu atabil1tJ than the New York !1all index and declined .5 
t o 95· 5· 

No etrong reYiYal influence ooaparable With thoee in 1934 
and 1939 baa 7et appeared. Baaio induetrial aaterial prioee 
haYe adYanoed onlJ aoderatelJ in reeponee to recent war deYelop­
mente, indicating that induatrial buying, aa yet, reJD&ina oau­
tioue . While eteel eorap prioee i mproved laet week, and new 
ordere are eubetantially higher, the weight of eYidenoe 80 far 
euggeate that bu8ineea iaproYeaent ia likelJ to get under ~ 
graduall7 rather than euddenlJ, gaining aoaentua •• it proceed•. 

Baaio indio•• tor Karch ahov atrona buaineaa foundation 

In the aeant1ae, the balio buaineu 11tuat1on 8hoV8 oon­
tlnued ertdenoe of etabil1t7, and our bal1o 1n41cee &how that 
t he dea lnd tor goode continue• aboYe the le•el of production. 
I n reeponae to this eituation, our aonthlJ index of new ordere 
shoved a eeaaonal upturn in Karoh ( ••• Ohart 1), ri8ing to an 
rRB equbalent of 106 (unadJuaUd). Since thia vae equal to 
the unadJueted 1ndax of induatrial production in that aonth , 
our index of untilled order• lhova no further decline. (See 
lover aeotion of chart) 

New order• eo tar in April, aooording to our neltlJ index, 
ha•e •••raged eoaewbat aboYe the Karoh leYel, though ten-
denoJ in recent week• hae been downward. (See !hie 
recent declining tendenoJ haa been due, tor , to 
a downturn in eteel ordere, Vhiob ••••• lilt1l7 to be corrected 
during the weeki ~e41ate1J ahead. 

Regraded Uclassified



seoretarr »orgentbau - 3 

The moat favorable aapeot ot the baaio bueineaa aitu­
ation ia the continued large offtake ot aanutaotured goode. 
our index ot ealea, which ia now available tor March, ehowe 
the •offtake 1 in that month approximatel:r equal t o an FRB 
index ot 119. (See Chart J, lower aeotion) Slnoe the 
sales index wu 120 ( renaed) in Februarr, there ie but 
little evidence ao tarot a alaoken1ng in the rate ot ott­
take. Exporte ot manufactured goode, aa well aa material• 
uaed ln oonatruotion, and aanutaotured goode bought dlreotl1 
b7 cone1111ere, are taken i .nto account 1n thia index. 

our index ot baeio demand (upper aeotion ot Cbart t) 
declined slightly further in Warch to an FRB index aqul a­
lent or 107. Thia comparee with an FRB index ot 103 in 
!!arch. In .April, the Federal Reeern Board tentatinl7 ex­
pects a further decline ot about 2 pointe in the index. 

The eteel situation 

213 

The eteel outlook baa been influenced on the favor­
able side by a reaoinding laet Wedneada:r ot the price reduc­
tions announced only 12 days earlier, while bu:yere will be 

permitted to place ordere at the reduced rates until U87 1, 
1t deliYery ia taken b7 the end ot June. !heae two action•, 
both ot which appear to have been completely unexpected in 
the trade, were initiated b:y the 0. S. Steel Corporation 
and followed by other maJor companies. While to eome extent 
the maneuver aa:r have been deeigned ae a warning to price 
cutters among the eaaller atesl oo8p&ft1ea, ita .. Jor obJect 
seems to be to induce ateel consumers to place their ordere , 
b7 offering a d1eoount on booklnge aade betore ·next WedneedaJ. 
It ia possible that the steel Corporation ant1cipatee the 
poee1bili t7 ot heaV1 war orders in the aeoond halt of the 
Tear, and baa taken thia aouon to prevent too great a oon­
geetion ot do .. at1o ordero at that ti.e. 

Trade obeenere report that the ateel price moTe baa 
been auooeutul in 1ncreaaing new buatneaa, w1 th report• ot 
a larger TOlUAa of order• being quite un1Tersal. Ordera re­
ported b7 the o. s. Steel Corporation a&1 not reflect thia 
for several weeka, ainoe the7 1nolude onl1 ordera on which 
del1ver:r datea are apeoitied. 
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Secretary Korsenthau - ~ 

In reeponee to the 1mprond ateel outlook, ateel aoUrtt:r 
1n a number ot 1aportant d1atriota ia acheduled tor a contra­
seasonal inoreaae thie week. The rate at Pittabursh, the aoat 
important d1atriot, will riae 2 pointe tor the t hird euocaaain 
upturn. The Chicago rata, aeoon4 in importance, will ehow a 
3 point r1ae, while the Youngatown rate will be 6 pointe higher. 

There baa bean eome etrengthening ot scrap prioea in three 
out ot twelve aarkete, Chicago and Cleveland being up 50 centa 
each, and St. Louie 25 oente higher. The Iron Age oompoaite 
scrap price baa increased alightl:r to t16.13 a ton, up 5 oente 
trom laat weak. There baa been ta1r a111 bu;r1ng 1n aome &eo­
tiona, but not 1n larse amounta. 

RaHroad eguinaent or4trs low 

One adverse f actor in the recent outlook tor the steel 
industry baa been the slowing up in incoming businesa tor 
railroad equipment, particularly freight oars &IId rails . 
While over ~3,000 freight care were ordered tor domestic ser­
vice during the period September-November 1939, onl:r a little 
more than 4, 300 care have been ordered a1nca that time. Like­
wise , with the exception or about 73,000 tone ot rails ordered 
in January, rail orders have bean virtuall:r nonax1etent ainca 
the haav:r bu;ring movement ended laat November. Aided largal:r 
by the order tor 50 locomotive& placed earl:r this month b:r the 
New York Central, locomotive bue1naaa baa held up relatival:r 
better. 

Th1a 1a one induatry 1n which larse exoeaa oapaoit:r ex1eta, 
capable ot being diverted t o aunitiona aanutaoture. A war order 
received b:r Allarioan Car and Foundry laat week may be the 
forerunner ot increased war buaineaa. 

While railroad trattio an4 aa.rninga bave continued to 
run ahead ot ;real'-earl1er levela, the decline in trattic since 
the pealt waa reached laat October baa been ot greater than 
eeaeonal proportion&; &IId on the baa! a ot the return• thus tar 
available, railroad net operating income tor Karch will be 
only al1ghtly above a :rear ago. However, t rom thia t1.ae on 
through the middle ot October, a gradual expanaion ot t rattic 
ie the uaual aeaeonal trend. 
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Price a1tuat1on atlll not aaUataotory 

Although commodity pricea have improved aomewhat einoe 
the invaaion ot Scandinavia, it ie dietinctly noticeable that 
the rise haa been largely confined to tood produota. Prioea 
ot industr ial materiale have ~en only moderately atteoted 
and during the paat week they have ebown aome evidence ot ' 
renewed weakneee. (See Chart ~) Thi• auggeeta (l) that the 
price improvement hal been lirgely a war- acare phenomenon , 
and (2) that in4uatr1al demand, ae yet, rernaine relatively 
light. 

" 15 ~ -

wood pulp prices continued to increase l aet week, one 
i mported grade being quoted g per oent higher than the preced­
ing week and 22 per cent higher than before Scandinavia entered 
active hoetilitiea. 

Conner tuturea were lower , influenced perhapa by report• 
t hat Rlieala 1e in the market to resell 12,000 to 15,000 tone 
ot copper previouely purchaaed, which will not now be shipped. 

Slllr. tuturee were higher again on r eport• tha t Japan may 
fix minimUm prioea in order t o try to stop the decline in 
world pricee ot raw eilk. 

Attar having led the agricultural group in a atrong riae, 
aheat tuturea declined laet weelr.. Although orop ind1oat1ona 
f rom Europe continued bullieh, thie intluenoe waa otteet b7 
reports ot more favorable growing weather in the United Statee. 

The demand tor oottee baa been adveraely atteoted b)' the 
curtailment ot expor t& tO the Scandinavian countriea. COlombia 
has now announced a oottee export eubeidy ot 2 peaoa a bag, 
ao9roximately 3~ oent a pound. The subsidy will continue tor 
S ~ntha or until Manizalee oottee, which ia currently quoted 
between 8 and 9 oenta in New York, reaohea 10 oente there. 
Thie COlombian pollo)' t ollon a a11D1lar action reoentl)' eatab­
liehed by Venezuela. 

The National ~aociation ot PUrchasing Agenta , 1n their 
l atest monthly report, adviae againet exteneive buying tor 
future needs, although recommending that etoolr.a ot raw material• 
should be lr.ept in line with produotion, s ince a policy ot re­
ducing inventor1ee~ould be pr ecari ous at th1a time beoauee ot 
war cond1 tiona 1 • 
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8eoretar.r MOrgentbau - 6 

Price intlatioa !!l follow heayz export buJins 

The ateepl7 r1e1ag prioe tread a abroad ( 11h1oh, honnr, 
ehoved a daokeAillg in March) haYe railed the queaUon vtlather 
these intlat1on&r7 tendenoiea ~ aprea4 to th1a oount17. 8o 
tar , Yerr llttle eYidenoe of noh a tendeno7 hae a ppeared, but 
the poeeibilit7 that tbe recent inoreaee of war aotiYitr ~ 
lead to hea•r buy1Dg of var equ1))11ent in th1a oountr7 baa giYen 
greater proainenoe to the danger of poaaible pri ce inflat ion . 

It ie held b7 1UJ17 eoonoaJ.at a that ve cannot haye i nfla­
tion in th1a oountr7 eo l ong aa we continue to haYe large re­
aouroee of idl.e labor and plant oapaoi t 7. Th1a theo17 11 baaed 
on the aeauaption, of oourae, that 1noreaeed deaand under theee 
conditione would operate to increaaw production rather than to 
raise prioea; in other verde, that an increased aupplf would 
come on the aarket in autfioient quantit7 to preYent a riae in 
price . 

During tha World war period, coaao41t7 prioea did not 
begin t o riae atr onglf until i nduatrial production ha4 Yir­
tu&ll7 reached the lla1t of oapaoit7, near the end of 1915. 
Th1a i a indi cated 1n Ohart 5, vh1ch above the aoYeaent ot the 
BLS all-oo-oditiee index during t h1a period in ooapari eon With 
t he Yolume of exporte and the trend of induetrial production . 

It Will be noted that an ~oreaee 1n export order• appar­
entlf gaYe t be original iapetus to the &harp rue in induetri al 
act1Y1tJ wh1oh atarted in Deoeaber 1914, a1nce exporte began 
to 1noreaae ahortl7 after tbe ver began. lfaDutaotured product a, 
which aa4e up onlJ 55 per cent of the total exporta in 191~. 
accounted f or 86 per cent of the total 1n 1915. Induatrial 
production continued t o expand until J'ebruar7 1916, when indue­
tl'7 apparentlf reached ita practical llaJ.t of oapac1tJ. The 
Standard 8tat1at1oa 1D4ex of production ~ that aonth reached 
87, wh1oh waa 17 pointe abon the preYioue record figure . 

InoreaUng ditfioultJ in expanding production, wh1oh 
aeant inoreaa1ng ocate per unit produced, began to be felt 
aeYaral aonthe before the production peak vaa reached, aD4 
pri cea conaequentlf atarted to r1ae atrongl7 during the laat 

quarter ot 1915. (Refer to Chert 5) 

The eaae intluenoea were obeel'Yable in iD41Y1dual 1D4ua­
triea. Steal prieta changed but little in 1914 and 1915, 
responding onlr aoderatelJ to a ateep riee in produotioa; 
but near the end of 1915 , when production could be increaeed 
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no further, an eneD4ecl P1"1ae 1Dtl&Uan "t 1n. (Bee 
Print oloth pr1aee (ehovD on the .... obal't) tollo-.4 
ten4ena1u 1n rel.aUoa to aoitoa ll1ll output. 

211 

In the preeent a1tuat1on, when the output ot eteel, tez­
t1lee, an4 aerta1n other 1n4uatr1al produate bae only reaentl.J 
been near oapaa1ty leTele, 110 1e pou1ble tbet the nen aneD4ecl 
bue1neae r1ae aay Oal'l'y produat1on to a leYel abaTe wh1oh 1t 
cannot be 1noreaaecl v1 tbout bUilding new plant aapao1 ty. In 
that eyent, any turthllr 1lloreaae 111 deaand, ot aourae, would 
1n1t1ate an 1ntl.at10D&l'J pr1ae 80naent. !he beginning ot auoh 
a aouaent a1ght be detaota4 by -toh1ng the tren4e ot P1"04uo­
t1on and pr1oea 1n 1lld1Y1dual 1D4uatr1ee. 
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Dear Werle , 

IRJ! lSI llGI.USY, 

TIUIIDIQifOJI, D, 0, , 

April 29~h, 194o 

I onclooo oOM papero I ban Juot reoe1Tod troJO our 

Oo~ttul O...oral 11> Bow York a-t .lmpo - obo t 'Cino out 11> 

tho ol>d un!or t=ateq to be a Br1Uoh ~~tbJect. 

I t bil>lt tho coDClu.1o~t tt'<la tlul lao~ oontoi>Co ot 

llacl;ard' o let tor 1a tbat .lDpo would be bettor lett alone, 

e1~her by TOU or by uo. 

Would TOU k1n4q re~urn tho papero ill clue couro•, otter 

taldnc ""'Y cop1eo m 1ch you would 4oo1ro t o keep. 

llr. 11. llorlo OocbraD, 

Oil1te4 Statoo !'rea...r:r, 

aohiD&\Oil, D. (). 

Toure OYer, 

~ 25 
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ll;r U... Pa-\, 

wna COIIWJ.dl ._.L. 
-tta. 

JprU 26, 1~. 

Ooatlral.DC 1111r w leplloo• oall, 1 v.aoorl'be 'bel ow u.. 

prlftW wlre belDC ... , oa\ '1>7 II&Jor t., t.. ll, Jap0 to hio 

Olllll\11-

"Deopi\e os:\ ..... 17 ta.,.,........l o '1114erl71ac 
ocoaollic &Jill .... \&!7 t o rooo li'ICN\ -
oDYi- rtoloa\ pli;JGbolocioal ollooclr \o 
Vall S\NI\ troa oar17 a4~eroo :luvpoaa 
a.-1_.,\o, Stop J4rtoo o-llw 11-
q-oJ.U \7 • • •n halt..polllt ""'P troa IU&Mo\ 
1a :Dow be.o\rlalo. Stop, krrr \o "'""" 
-lt oa4Ual7 loa\ 1 4o ... , \hillk Mor10Dll 

-· """"" soo4 •-ch \o ·- Wbat 1 ca••• &Jill 'belln. 1o obor\17 cniac 1a -.._. 
step. hll o\n\octc o:q)luaUoa eppoaro 1a 
loac\117 .U..o\ oar 17 """t wool!:. o 

.UCO.o , wbo .. llrHl oh aaUcllall\7 1 aa ocrrr to oq I 

ban ccatli'M4, bao -· oo• repataUOil ....... vo•• lafto\ore 

&Jill othoro au117 1atllaooaoa4 '1>7 boa411aoo, aa4 p11bllohoo a 

flDD!lolal lttceo\ for vhioh ho obarpo a coo4 prico, It hoo a 

4eflll1ta aa\1-lrlUoh '11114er\ooo vbicb, u ooatac fro• aa 

lbocll.-a, 4ooo ua bars hore. .U tho 'bec1.on1DC ot tho war 

hi o \hoM vao "llri \ala aa4 h aaoo are aot co lac \o flch\0 • 

tile oaoloea4 report, which I cot throilcb \ho lrl.obooo ot U.. 

au .... ._. .. 1o .uotaaUal17 oorreo\ DZI4 oq ctn,.... aa 14ea 

al>n\ ~ 1a a441Uoa to \ho\ oaolo ea4 la 1111r ••• Jill! ot .Aacuo\ 

)0\11, 1939· 

G. L a. Pl ... a\, I ot., 
llrlUoh liMuq, 
Vaohi~oa, D, C, 

22S 
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Ko wao t» oubJeo\ ot a Onlt., S\a\oo tr.a....,. l~m~oUp.Uoa 

ooM UM boto .. t.be var tor haYliiC pllbllohd alan olo\ reporh, 

Ko cot a coo4. doal ot uoof'al p~>.blloUr, llDil bio llr1Uoll aauoaallv 

vao ot .. oaod 4ur1DC t.be oDqVJ.ry, • nll \o lila a4YU\aclo 

Tour• e1aoerel7, 
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"'ccul 9. 1939. 

Gentlcon: 

In r opl:y to ;rour illquir;r rf41l\rdiliC IC.&JOR L. L. Jl . .&IlGAS, 
!o011 2205 Oolloral IJ.ectric B1d&., 570 Loxlo.gtoll Au., vo report tbal 
be 1a ensa«t4. at an 'In"Yeltaent Coneultant• &D4 'lnTal\•ent Economiat", 
both tenu bel~ uood b;r 111111 in bia 11ovopapor and otbor adftrthiliC, 
In addition bo io a writer on fiDADoiol t opioo and ftO ouch managed to 
obt ain considerable attention ao 'an azport in foroeaottng tho trend 
ot tba arlalt•. llovtTor, be adaito that lla bat boon wrong on at loaat 
dx oocaolona. Ilia pul>Ucatlona btu not boon T0'7 profUable, ao•• 
baTt loot aonq. lll>t hi a vtre ( ttlouu) and dJ«tat aorTico, on aub­
aerlptloD 'baeia, pr;tri4e a moderate lnc»M aD4 he alao acte aa con­
aultant . In all hi a incoao 1a batter t bon anraco. 

Lawrance Leo Eaalq Angao 1a 1;6 7otrt ot ace, aarri.od , Ilea 
3 ebtldron and ruidao at tho lloTarlq l!otal , 125 !&at 50th St,, tbto 
dt7, and he fonaerl;r bod his office and rooidtd at Wtldort-.btoria 
l!ot ol, 301 Park A.,.. , tbto d.t7. 

llo vaa born Pobruar:y 22 , 189}, at Adolaldo, Anotralta, of 
Brltiab pal"onto: hia father, tho late Georao Jloslt7 .Angaa, vbo diad 
in 1925, vat cbalnaan of tho South Auatralian Co, , 101>1cb vao a pioneer­
ing aaonc;r in aottling that dhtrict. llovOYer, L. L. B. Angao opant 
but little tillO in J.aotralia, vas educated in Engla..d vboro be rllll3intd 
until tour :yoaro ago .Con be cue to llov York Ott:y on a :Britlab quota 
pomit. Tbt a allovo il1lll to otq hero 1ndafin1tol7 without telr:i~ out 
oithonabtp paporo. Another clai• 1o that be 1o a great grandaon of 
Georao l'tta .Angao, one ot tho founder a of tho llatlonal ProTincial l!ank, 
t ho fi.t t h larcoat bank in t bt Brittab ~ira. 

fducatlon in Jtn&land and Pranct cuainattd i n an II. A. dosrea 
rtc thed at llacdaltn Collop, O:ztord, in Inch'"'. Vbtlo t horo bt aloo 
rocoi'led a •aUitar:y douoe• opon hh art4uatlo11 iA 191~ vh1ch auto­
""tlcall7 placed il1lll iA tho Baaular Ana7 of Groat Britain. Lotor that 
7otr, ill .&uaual , lbt country entered tho Wor ld War. 

During tho war period, 1914 to 1919, ht vat an officer 1J1 
the Br1Uab Anq, holdi~~g lattorl7, tho rck of NeJor of Infant,.. ~t 

22 :yoara of aa• he co-anded a battalion of t roop a and tor caUant'7 
in ocUon vaa o1tod and decorated, rtctiTing tho Militar:r Orou of 
Groat BrHain l\JI4 the Croix de Guorrt of J'ranco. 

llh father 11 roportod to baTe actiTtl:y porUoipotod in 
pol1Uca at tbh Uao and follovl~~g tbt Anahtlct L. L.Jl. Angaa Joined 
b1a l!olld vaa a eked to • atand. tor tho llouao ot eo-..... Inataad be 
'docidtd to opootoliaa in ttud71aa and anal7s1AC tho cmaoa of tbt 
bualnoaa c:rcle , and tho coDCOIIitant oha1'p tluctuatlona in pronto and 
a.plo:r-tDt, hit interoat ill O'llaoplo:yaont baTing been arouatd b;r work 
carried 011 b7 bta fMil7 in the alu.a ot Lolldon. • 
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!buo otudioo oxUz•hd onr a ]ll'iod of elena 7ooro , rro. 
1919, accor41Ac to "-'· llari.Ac part ot \hi o u .. ho aoo1o\a4 h1o 
father 1B pol1Uco aD4 h1o wriU~~~P on fi-Ul oubJoch m dontl7 
otar\o4 ao oarl7 ao 1920 at hh forocao\ of \ho colli!Poo of tho Ge...., 

t.fark, in "RoparaHou, 'l'ra4o 6 J'oreip h •benco• wao publhhe4 1n 

l'ebr..ar)' 1921. Thl.o f orocaot o:pparontl7 41d not iD4icah M7 ~~pec1al 

abU1t7 oo a collapoo 1n \ho llarlt wo prott7 po.erall7 expeo\&4. 

"-' •• aware \hot ho had t o do or 007 .. ao\hinc opoc\aeular 
\ o go\ public a\tODHon aD4 qllick recop!Uon oo ha wroh "!ba ca.tnc 

Colle;poo in Rubber .• 't'hio forae4 \he nucleuo of hio .. booquent reputa-­

tion, bei"' publ1ohed 111 .T1111114r7 1926. h wao i n 1925 tho\ ho hod 
turned hio a\ t011t ion to the public forocao\ing of Commodit7 and St ock 
E<chanc• • ., ....... to. 

Tho onl7 poo1Ucn or buo1o.eoo co11.110cUon ho had during tho 
011\ire period boweo hio 41ocharse or redpotion froa \bo llr1Uoh 

Regular .l.riQ' ....-17 ill 1919 and 1935 vhon be coao to lw York Cit7, v ao 

v1th ~!o7oro & Conzp~ . Bo ~~pont o.earl7 t hroe yearo , 1932-1934, v1th 
that otock brokerage fira, located a\ 19 ThroeJ~orton Stroot, London, 

:E.C.2 . • vhich J.Dgas aeoort a4 to bo tho largo at •nov i oouo• Route for 

industrial oecuritieo in Jurope. Ne)'ero A Coopaay heo a eoo4 r eputation 
but the uoorUon aade 1:17 .t.Dcao r agerdlnc ito ohe or iaportance appooro 

to be t7Pical of hie o:rac4eraUono. 
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01 the 16 publi..,.Uono 1eeuod o1 noe he otarto4 in 1921 the .. ,t 

eucceeoful haTe beOII 0 't'ho Co~ing .6DerioaD Jlo01111 , 1934; 0 1'he (.6Der1cu) 

lloom llet1nt" , April 1935; "The Co~DI (EIIsl1oh) lloom; Sopt•ber , 1931; 
"fie Probl•• at the :roreip ltxcb•D£e•• and •InTeatm.ut tor Jppree1at1oD•. 

1'hh loot hao be1111 vi4ol7 accl~e4 1:17 CWIP'II' ere, illcludinc the Yell 

Street JoiU'cal, the Jlw Torlr: .l.aericu, t he low Torlr: Uaeo, tho Swa, tho 

!low Torlr: Do.117 lDToetJHct lwo, etc. I\ h a cloth-boucd boolr: of 353 
peeeo aD4 wao br<nlgb\ out hero 1:17 Soaerao\ Pu1>11ohinc Co.. 461 Sth .I. To., 

and Jlacl!ill&D & Co. , in LocdOD, at $5. a OOJ>J'• 

1'hollth aoot of hio writinco haTo boon pr1n\o4 in pUij)hlet or 

boolclet fora .Lncae vroh another boolr: \hat ran to 320 pacoo and called 

tho "l'robl•• of tho 7oroicz> ixch•nc•". a -· pul>l1oha4 1:17 .l.lfra4 

i:nop!t at $J. 75 a """PT aD4 wao tranole\ a4 1n 3 lallgllaeeo. !he boclr: 
p ro4uce4 TOr)' little rn.,.. for .Lnca• ao bo hod oold tho oowrtO>t for 

a moderate cona1derat1on. 

B1o aoot reo011t han bo1111 "lloulr:inc the :so .. •, October, 1937, 

1n vhich ha loot IIODIO' haTiJoe 1cToota4 hoaT117 ic adnrtio1"1 &lid 

"Co:dnc lloocuo Intlet1on•, 1ooua4 1D Karch 1938. !ho latter rel01lta4 

1D a -.11 profU. 

Ic t ho paot ho hao rotorra4 to Y. LilltOD lloloon of tho llolavare 

l'lmd , 225 S. 15th St., Ph1ledolph1a, ao haTinc been a lo>.o1o.eoo aoooc!.Ah 

but a co...,.cUon of th1o oort aonr oxioted. lloVOTor .Lnca• wrote tho 

"Sl""J> .l.haa4 ic llondo", in 1937, 1D conJunoUoc v1 th lloloon • 

.1.\ -..r1ouo Uaoo ho hao aMruoa4 ptherl.JI&o of lo>.oic••• ••c, 
has •de talks on tho ra41o. fha ~~peoch ho refero to aoot f roquoctl7 
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V&O ono doli•orod at tho Jaorioan Jankoro' Aooooiatioa OonYoatioa 
at lev Orlaaoo ia 1936, 

. 'fbo"ocb bo baa unr bad 1&;1 COD.UOtiOA vitb a aowo_.-
.Lapo bad for a loac tl.»e ...._t c<Nld bo toned a 1 fa•orablo prooo•. 
0... of tho 1101t reout it-• eppaarod 1a a local nevopepor em jpnl 
1, 1939 and vao ao followo: 

"MaJor Lavronoo Leo l!&aloy Allpo, BriUob ~~&rkot odnoer, 
vbo h&l bon oporauac ia Vall Street oiaco 1935, ""' rubpooaaod 
yootordar by J.Uorney Oeaoral Bonnett 1a an 111qu117 to !lad tho 
antbor of roporh vhicb cauood a broali: 1a the otock Ml'kot 1a beo."7 

ooll!oc; yoohrdar and on 'lburoda7. MaJor ~ v111 bo quoUoaod 
printel7 t b1o aora!JIC by J.oohtaot J.ttornor Oeaoral Jabrooo T. 
KcCall in the Stato Office hU4iac. 

•·Rumore in Vall Street were that an in'YtltMnt counaalor 
v1 t b pr1Tate 10\IJ'Ooo of infol'llation abroad wu pre4iot1DC !Drtber 
\lJ10ottloiDOnt of IIIJ'opeao coadiUono, aod that t bh bad inop1rod tho 
tolling. l!"-'or J.apo baa a cl1ontolt of 300 peroono, to vhoa bo 

ooado • ...n:ot lottar. Portw>e _.be oa1d of h1o vbon ho arriTod 
bore that ho bad •act boon vroac' in ton 70UO, bonne foretold tho 
collopoo of rnbbor 1a 1925, of cold i n 1933 ... a tho BriUob l.afl&­

tiollll!'7 roco•o!7'. 

S!noo then tho trend hao boon along tho lineo of looo f&YOr­
ablo COt11lollt . llelat1n17 larce ..,.. haw boon plocod in local paporo 
by AnG&• offorinc hio oornooo at thooo priooo: Digeoto-6 aontho at 
$15., snd twol w •on tho at $25: collect wire oornoo i~>olu41ng 41ceott 
$100; coneultatioao $100, and portfolio• ....-ce4 oitbor for a fi%04 
tee or & p•rc•ntac- of profit a. 

L.L.B • .t.apo diol1koo oo.e poroonal ~oot iono, particularly 
roprdiJ>C b1o foa117 and tboro 1o a belief 1n oc .. q1>&rtoro that bo 

1o oeparahd fro• b1o vlto. J.t 0111 uee b1o tvo oono vore reported 
to be ot-adoah at J:ton. llecoatl7 be dioplaTOd a picture in tho LoadOII 
'Sketch•, a :Brithh ooc1ot:y .a&&oilll, of b1o oon N1obeol and cl.oll6l>hr 
llhabotb at a part:y. The toreer , 11ko b1o father, 1o !oDd of okHtlc 

and colt. 

MaJor J.Dpo 11ltoo to appear ao a .an of iDdopondont .....,. 
t~ be hao ad.Utod that bo hao ao particular aot vorth. l!o aloo 
cle.iae to OWD a .o4Alrat• alse4 hou•• at 55, Onalov Garde~• . Lcu:d.oD, 
S. Y. 7, J:nclaad, vbicb be nov loaooo t o 'fbo.ao J'orto11 OrtttUb of 
Tho Shall 011 Co. Bh office conthto ot a oaall ouUe of 3 roou on 
tho 6th fioor hi<YlliC a barrea and tar froa buy eppearaoce. Tbere 1o 

alto rented rooa 2205 of tbo - buildlDC• 

Tboacb all reforencoo wre roruo4 by J.Dpo vo haw boon &blo 
to locate tOM ind1Y1411al,o vbo lalow h1o u4 b&To uod b1o oerncoo. 
Thor all ""'"- b1. ao a 4ocidedl7 1atereot1Ac cbarMter, - •-
to haw con• h · - pains to dowlop 141ooyncraoho of tho .... 
colorful typo. Oonoidereblo bodciDC io 4oae vhon it eo.eo lo a 
quo otion ot opiaioa ao to value of the oubJoct'• oernceo ao4 aono 
V<Nld aU:a any definite otate .. al. 
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- bM4 ot a lal'p uUo~ ooaoora 'IIIIo ba4 .. , 
.&aca• ia liiiClaDA u4 hao 1loM lll.o 41&'11\ """" oa u4 ott ea14 
\bat \ba nl>Joot 1 1o -u•a r1cl>t u4 oo•U•• wro~ \bat 
ho ba4 aoU!.iiiC -lao\ Ilia u4 ooaa14era4 Ilia 'o 'be alwqo ill\lno\­
liiC• Ill alto repoa\o4 .,. ob .. na\ioa aa4e b7 lll.t "or•'-"Ta ealcl 
\bat u U1o1lcl>\ 1\ • ,,....._. \bat all U>t tooaoaioh wbo Tiel\ \lot 
oftioo wiU> aou~ac plau all hawa tlllq puht, 

At a local bull: a ao4era-oloa4 .Uokiac aooout bao ben 
ll&l,\&111014 aiaco ....... , 1935• lo aoooao4a\loaa ba,.. bet a r•quaottcl, 
rolaUollt!IS» 1o a ro11UM ou u4 ropr4e4 at aaUatao\o17, 

.u .,.u.er local bull: .,. aoc"""\ bat 'be011 aa!D\&111014 tor two 
7taro. • lo&llo 11..- b .. a roquo\o4, 'bal.aAoeo are ia M411la f<IV 
fi.,roo u4 U>a .. ....,,, Vhlah 1o ..... u .. , 1o couiurtcl a coocl oM. 
!Ia h - \o .. ,.. aoaq \o liO«Jon4 porloclicall7. 

A local fi.ra which clo .. all Ilia pr!DUJIC rtpor\a aaUatac\o17 
claallDCt onr a par1.ocl ot aaarl.T 4 roaro. Cra41 t bao at U•• -· 

~31 

u lll.p aa $5,000 aa .Aac:a• l a\a \lot balaacet ao.......U\1 u4 1o plltrallT 
olow i .a pqlJIC• llowft'tr, u pqo vp 1a fiYt or ob: DOaU!.o, - OWII 
about $3,500 u4 1o ... pr4.oc1 ao roopoaolbla, 

All fiiWIOlal 4e\aila ha,.. b .. , rot..otcl b7 ape \bD'oCb bt 
bao t\1\lcl. that srott iacoM wat abn\ $)0,000 lao\ JO&r• It\ iacoM 
vat aot ronalecl. b1lt M7 ban "'" lott U1&ll halt \bat .,..,.,, !lwro 
are a auabar of oicl.tliaeo, oM of which i t tho oalt of proopaot llo\o 
ot woalthJ perooao, 

MaJor J.DCao 1o a colort...l poroouli\7, appoaro \o be • cbaia­
ci&"&r aaobr wi U1 a rollah tor "srull•taacl. Pla7•" Ina\ 'be aloo ••to 
hie obll&'IUoaa. Bio 1o a •o- ahow1 accorcl.liiC \o 111• owa •"­
.. ,, &114 ht ••••• \o han a flair tor p ooliiC rl&ht aero U1aa ~ 
ot \ba tiM. 
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Secretary of State , 

Washington. 

17, April 29, 5 p.m. 

FO ;l TR£~1SURY . 

GRAY 

!.11lan 

Dated A~ril 20, 1940 

Rtcld 1 : 40 p .m. 
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Today ' a pricEs as follous : 202; 347; 512. 50; not 

listEd ; 979 ; 207 . 50; 1360; 2S5 . 50 , VolumE 1421 400. 

Generally highEr prices r z,orttd due to rcact~on f rom - -S'o)EOUlo.tit>g tendEncy. 

SHOL!;S 

HPD 
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Scorctary of State 

Washington 

GRAY 

Pari a 

Dated April 29 1 1940 

REO 'd 2t22 p, m, 

5,42 1 April 29 1 6 p, m, POR THE TREASURY, 

An additional dcorEC issued r~ard1ng relatione 

233 

with thE en~ (sEE telegram Nu:nbcr 17801 September 41 7 Jl!ll 

pubhbhed in today 'a Journal Ottioial a·x;;horizts 

thc Government to oall tor declarations ot property in 

Pranoc or Prcnoh possessions bclonging to nationals and 

rcaidcnta of a statE occupied or invaded by the enemy 

in view of its ultimate scqucatration, ThreE further 

dcortES mokc these provi sions appliooblt to nati onals and 

rcaidtnta of CzEChoslovakia, Poland and Denmark, 

DEpOsita in ordinary (privat e) eav1nga bank during 

thc ptriod l:larch 15 to :51 totalEd 1111 0001 000 francs and 

withdrawals 301 000, 000 , Pr<n January l to llarch :51 

dcpoaita ctcttdtd withdrawals by 9981 0001 000 francs , 

BULLITT 

HPD 
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R.M.Jr: 

Operator: 

H.M.Jr: 

Arthur 
Purvia: 

!I. ¥.Jr: 

P: 

H.'!.Jr: 

H.". Jr : 

P: 

H. H.Jr: 

P: 

E. l.! .Jr: 

P: 

!I.N.Jr: 

P: 

H.H.Jr: 

P: 

Hello. 

Mr . Purvu. 

Hello. 

Oood ~orn1ng, Mr. Secreta.ry. 

Hov are :vout 

Apr1l )0, 1911<1 
9:1~ a ••• 
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Very well, thank you. And yout 

I'm all"re. I had three quarters or an hour nth 
your Prime JUn.Uter ynterday. 

Did yout 

Yee. 

Did you, reallyt 

Which vaa not pub1ioieed. He called on me here at 
my orrtoe a nd it gave me a chance to eay some "rery 
nioe th i ngs about you that ought t o have made your 
ears burn. 

Ob, tha.t waa "rery nice or you . (Laughs) 

He told ce that he had appointed you ae a -- an 
unemplo,..ent c011111Uoion three years ago. 

1'bat 1 e correct. Yea, I vaa chail'llan or that . 

And he aa1d I ought t o get you to tell me about it. 

It vas very interesting as a matter or ract as an 
experience. (L&ugha) 

I told him ve had been too busy. 

Pardont 

I eay you and I ban been too buay to talk about 
uneiiPlO ymen t . 
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P: 

P: 

I{ . II .J r: 

? : 

~ . " . Jr : 

P: 

H.V.Jr: 

P: 

1.f • .... Jr: 

P: 

H.". Jr: 

?: 

Ji .H.Jr: 

P: 

H." . Jr: 

P: 

H. M.Jr: 

- 2 -

Some time when you are ever tree I'd simoly love 
to eit down tor a-- tor a bit t ogether. · 

llell, t ha t was why I wondered it you wanted to 
see me Thursday-- why you and I wouldn ' t have 
lunch alone at the Treasury on Thursday. 

I t hink it would be splendid and I'd love to do it. 

Well, suppo&1ng you come to the Treasury at one 
o'clock and then ..... . 

Yes. 

• .••.• we ' l l eat alone, and then it you want to do 
business we can do it atter lunoh. 

Thank you very much. I ' d really enJoy that 
i mmensely. 

And I got your to rmal nemornndum on powder. 

Yes. 

And now that you've made the record • . ...• 

Yes. 

. ..... . on the record .. .... . 

Yes • 

••..... it you want some powder you'd better-­
you'd better aake up your mind t~t you people 
wi l l have to put up the money. 

Yes. 

We couldn't do t hat without going to Congress and 
getting an authorization through . 

I see. I teared that would be the dlttioulty. 

And -- I mean I talked 1t over with Y~. Bell and 
he eaid we'd have to «o to Congreaa. Now, we wouldn't 
have one chance in a hundred of getting it through 
th1a aeesion. 
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P: 

H.!.( .Jr: 

P: 

:r .v .Jr: 

P: 

H." . Jr: 

P: 

H. , •• Jr: 

P: 

t! .".Jr: 

P: 

H. ~t . Jr: 

P: 

- 3 -

No , and as a matter or f act it•e r eally taking -­
taking ao~ething t o a oolitioal issue Wh ich ie 

2~~ ... o 

not lm~rtant enough in i t self to Justify the fight . 

Well, I don't like to et~rt a fight unless I have 
a fifty-one chance -- peroent of winning . 

No . 

And I wouldn ' t have a ten ~r cent chance on this. 

We l l , I reared that was the answer but I felt I 
ougnt t o -- I ought to carr' lt forward. ~n t he 
oeant1oe t he mtnute we ~et -- t he only thing t hat 
may de lay it tor t hirty-six or forty-eight hours 
Just now is tha t a man Who wae f lyi ng over on the 
Cl ipper to t alk with the Mini s try of Armaments in 
Paris is -- was delayed a nd delayed and delayed 
tor about tltelve days and only lett on Monday , 
I understand , or Sunday. 

Is he coming t his wa y? 

No , he was goi ng t he other way end I think t heir 
inclination i s j ust to wait for hie per sonal touch 
on t he situat1on. 

I see. 

Until he gets there . ~lonnet is talk in~ to :>e a t 
noon and of course it oay -- that nay have re­
fer ene e to that . 

I see. 

But I'm sure that t hey will move quickly because 
they had exoressed t he great es t anxi et y to oe a 
few dave earlier bv cable t roo Lord Werr (?) He 
bad gotten a cable' through to me t o say that he 
wae very anxious. 

Who is Lord Werr? 

Well, Lord werr you know is the --he ' s the 
a very rortbri~ht, downright 

steel fellow ••.•.• 
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H.t'.Jr: 

P: 

H.M.Jr: 

P: 

!!.!!.Jr: 

P: 

H. M.Jr: 

P: 

P: 

:t .!' .Jr: 

P: 

- ~-

Oh. 

•••.• . who baa done a lot ot government Jobs. 

I see. 

And done t hem well , and apparently behind this 
screen ot doubt and -- I never know who I am deal­
ing with , but behind that there are some people 
who -- Whom I know very well and occasionally a 
message comes through to me in th18 
this way via Ottawa • ••••.• 

Yea . 

~37 

••.•.• t hat eo- and-eo is worr ied and villI l et them 
know What the r eal po81 t1on U. 

I see . Well , let's hope that soon you'll be doing 
business direct. 

I - - I do hone that ' ll come and I t hink it must, 
but I'd like. to have a word with you on Thursday 
becauee t here are eone amue1ng sides to it . 

All right. 

All right , I shall look torward t o trAt i anensely, 
Hr. Secr etary. 

Fine. 

Oood. 

Thank you. 

Ooodbye. 
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TREASURY DEPARTMENT 

INTER-OI"P''CII: COMMUNICATION 

To SearetAry Morgentbau 

,AOIO Jlr . 'fbi te 

SubJeot: Intoraation which lhould be obtained it current 
reports are to be prepP.red on the financial atatua 
ot the Allied countriea. 

In now ot the control over f oreign exahange and 
foreign trade tr:o-'l~aat1one and regulat1ono recording 
t ore1gn aaaeta owned b7 their nationala, England and France 
probably ba•e co-.plete intoraat1on on their balance or 
P&71D8n t poa1 t 1on. 

Aa the war goea on, 1 t w1ll be inoreaa1ngly aoore 
important t or ua to ltnow tbl rate and tbe extent to which 
tbllr for eign excha.nge aueta are being depleted. The 
1ntormatlon which we need to know - Br1tiah and French 
toreign exchange aaaeta and t heir ut111&ation ot thoae 
naeeta - la u.n.queat1onably ot a very cont1dent1al nature 
to the Br1t11h and French Gonrnaenta. The7 wlll probably 
be reluctant to g1•e ua the acaurate and tull data. With­
out 1t, however, we can only reaort t o rough eet1matea 
baaed on incomplete data. 

The intoraation we would like t o have lnaludee the 
following; 

1. Preaent total gold hold1nga or the Un1 ted lt1ngdoa, 
France, and Eap1re countriea. 

2. Monthl.J' change 1n gold holding• ot the United lt1ngdoa, 
France and E8p1re countrie a . 

J. Foreign trade of tb! United Uogdom, France and Eropir e 
oountrie e -

(a) 

(b) 

Broken down by oountr1ea 

The uount ot non-eapire laporte ot the Un1 t ed 
Uogdoa and France pa1d t or wi th blocked 
ourrenc7 

~38 
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D1~1a1on ot MOnetarr 
lleHaroh 

~. Oap1tal ao~a.enta 

(a) W1tbd.rawal 
l.lngdoa 

ot -'-r1oan tunda t rom United 

(b) W1thdrawal ot tunda b7 neutr&la other 1alan 
.U.r1oane 

(c) Sale a ot aeour1t1aa and direct 1n~eat.enta 
1n ne~~tral oountr1ea other than the United 
State a 

5· rore1gn exchange aneta ot the United l.illgdoa, France 
an1 Ellp1re oountrie • 1n neutral ooUDtr1e a other than 
the United States. 

6. 

1· 

( a) Bank balanoea held 1n neutral countries other 
than the United Statu. 

(b) Br1t1eh and rrenoh hold1nga ot eecurit1ea 1n 
t orelgn countr1ee, broken down b7 oount r1ea 

(c) Br1t1 ah and French d1r eot lnYeataenta 1n torelgn 
oountrlee, broken down b7 oount rlea 

Net ah1pp1ng earning• t ro• •tree• foreign exchange 
oountrlea 

Reoelpta and expendituree on other 1te•• l n their 
balance ot pq.enta with •tree• tore1gn exchange 
countrlea. 

( a) Net reoel pt a or parmente on 
and dl ndende 

accoun t ot 1ntereet 

(b) Net balance ot recelpte and expenditures on 
go~ernaent account 

( o) Ne t 1noo.e on 1nauranoe and ooalrl1aa1cna 
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M:r dear Y.r . Secretary: 

DEl'ARTMEN'r or S'I'ATE 

Washington 

April 25, 19l!c 

I enclose a copy of a oo..,unica tion from the Belgian 

Ambaeeador dated April 19 , 19l!c commenting ~n various 

aepec te of the Execut ive Order of the President of 

Apri l 10, 194o haV1~ to do wit h the accounts or Norway 

and Dennark in the United States . 

As I unders t and it, the Treasury ie pr obably giving 

considera t ion to the mattere diaoueaed by the Ambassador. 

Si nce 1n certain of their aapeote these questions are of 

interest to thia Department also, I shall be glad t o have 

representatives of th1e Department hold theoaelvea avail­

able for euoh dlecuasion as the Treaeur:r oa:r deem useful. 

When t he Treaeur:r ma:r feel itself in a ~e1t1on t o 

ree~nd t o the com~unicat1on of the Belgian Aobaeeador, I 

&hall be glad to transmit a repl:r to him. 

Sincerely yours, 

Encloeurea: (Signed) Cordell Hull 
From Belgian A!Dbaaaador , 
April 19 , and repl;r . 

The Honorable 
Renr:r ~orgenthau, Jr. 

Seoret&r7 of t he Treasury. 
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I 
April JO 1 1940. 

Memorandum re Douglas Aircraft Co . and 
Lockbeed Aircraft Corporation 

Number of Planes: 

1 . a . 180 Douglas A-20 
(in addition to 180 already 

on order) 

b. 530 Douglas. DB-7B 

2 . a . 800 Lockheed P-J8 

b . 400 Lockheed 37 

C. T. B. 
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• FROM: MR. GASTON'S OFFICE 
~47 

TO: 
'I'M Sec r etary 
·---.. -·~-~·-·-........ -.. ..._·-·--·--

»orle called .. about the f laab that Britiob obipo 

ba4 been "Uro4 to toke tho ca.,. rou te to tho eo.at 

the aituoi6on ao to Italy looka black t o the 

Br i tiOb and be tboutbt we mi~t ka wiab to 4o aome 
~~ W.CW.<( 

prellmi"ary work on the necoo aary or dor1\1! Italy 
II 

declare• war, aleo to consider the e1tuat1on of 

Swi t zerland i n that event . At leaat there will 

be no acceoo to Swit•erlond oxce, t t l.ro\lllh bellig­

~ent territor, and tho queati9n~!. protoc~i~ 
~,..,~) 

Swiao depooito here might aoon a rlaa.ATha Swiso 

1'1nif t er tal«od to bill toda:t a•ld waa cul.ous on 

thia point . Berle advhed bill to • •• l!dl and lhite. 

1 ___ _ 

• 
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• A u e TI'tALI A" L •oATION , 

W•ewt MOTO N , D. C. 

llo have been addaod that tho Australian 

Government tod~ gazett ed an order undor tha 

Securities Regulations requiring tho owners of 

20 specified dollar otook.e to .. u thoa ago.1J1st 

P'Q'••nta in United Statoa dollar• and to P'Q' tho 

proc:eoda to tha Co.....,woalth'a AccOW>t at the 

?'adoral Reserve Bank at 11 .. York. Ownera will 

be peid in Australian ourreney the oqui"falent 

ot aaounts paid o.,..r by thair agents and tha 

tundo t hus acquired wUl be applied eolo4' for 

Commonwealt h r equirements in tha United St ates . 

)Oth April, 1940 
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WAft DO"""'-Hr 
MnQ Ml!IE 0.. M ST­

WA8HINin'ON 

April 30, 1940. 

Tho HOGOrablo, 

Tile Soorot&r7 ot tbe r ..... \11'7. 

It - · · 110at ldDCI ot )'ou to ·- .., oo 
AprU 3ltb a cow of tiM lottar rz- tile Berli.a 

corroapall(lct ot tbo .lleo Iorl< 1'1.aoa eh1cb :rou 

rocoiTOd rz- llr. l.rtGur &Uobarger. Tile lotto.r 

haa bMD road wit.b cr-t iDtoreat &Dd with eon­

lidorablo profit. Heedleoa to •11¥, ito contidantial 

cb&ra.cter will be caref'ull¥ r .. pectod. 

Fai th1'ull)' )'cure, 

• 

~49 
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THE WHITE HOUSE 

WASH INOTOff 

En route t o Washington, 
April 27, 194(). 

SECRETARY MOROENTHAD: 

For preparat.1on or reply. 

FDR 

"" 
..,. 

~ 
,, 

:.: ~ • .. 
-o "' ~ ~ . I 

• . ~ • :..:.! ' ' ~ (.· ·-• • 
" 
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1 llaft ,_ le\\er ,., """1 ,., • lgllo, ......... \he\ "'­
llMhh lltahwr oalh4 a\ .u 1\ah llooplol'_, oa April 17\h 
... 'lllrhllT ft\lta., e\ope '*lelo 1M 11ae Ia ala4 for ...., ... 
.,.-tac of \ha la\vea\o at hh _.,. Ia \loa llal\o4 1\a\oe. 

I llaft ""'"' \ha\ ,.. llaft oftto .. \he lllalo\u \ ba\ 
\hh o...,_, •111 . . .. _ ........ s •• lib .. \he al7 
-a4l\ .. ropr .. •\aUft af ll & Ia \ha llal\ .. S\a\H 
While '"- ''"•' ••-u .. 1a ..,., _,..,. •Mallie ... u..' 
\hh 0..•-• will laM hi• """" ~\ha\lo _. .. auoa .. -'",...,.... 

1e ...... \lq 1\-1 for \ he ft \ h41'MIIl t .... llal&DOM 
lD \hit _.,. )&le-clac \a \ha llaalob O..o ..... \, I ohaU 
ct n ""'1'7 OOIII14nauoa \a \he -eral ala ot oatocuar41ac 
~J'lO&D . .. , ..... , •• 

File w llr . ..,... " 
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... •• ~ I 
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TREASURY DEPARTMENT 

INTER OFFICE COI04UNICAT10N 

TO Secrt t&rJ Worgentbau 

STRICTLY CONFIDENTIAL ,..., .. l.!r. OochrNI 

ltr. Lluaey called me at 10130 tbh mornlns . He otated that .l.mb&eoador 
DAvila, no" eerviug e.e Specta l Aallata.nt to the Secr etary of State, had aaked 
lir. Flack, the officer in the Depart~:ent ot State coTe;r-in.g the Oerma.n de.t. 
t o obtahl for hla & copy of Heath'• cableu am 1641 of l!arch 16, to llh1cb 
A:lb&aea4or IaTiea bo.4 nicientl y seen .o.ce rtlerenca in otber d.oCWIIII!nta. l!r. 
l1veaey r eqUAated our approY&l, atnce Wr. ll&Tiee ia not on the lil:ited lht 
or offlcl&la 1.n tho Departlllent of State ..no aoo cablocra:oo prepared epeclflcal~ 
ror tho !'re&OUJ7 Depart:ent. liMn I Aalced obotber llr. Davlea required tho 
ceo~ 1n connection with eo:o =otter of State Depart:ont policy, ltr. Liveooy 
vol untaerod coz>!idontlall1 the lz>tono&tlon that be tboi'Cbt llr . Daneo • • 
pr eparing a opeech. 

upon looking up tho meea&ge under reference I found that It was a hi&blY 
con!14ent ial cablegram, based upon a conver.at ion witb Vice-president Puhl ot 
the Reicho~anlc. when the latter dined with Heath, Tho precaut ion had even 
been tal<on of oending the meeoage to It&ly tor t1llns, rather than oubDl ttlC« 
It to a tolo~ph office 1n Germany. Puhl lo our one contact left in the 
Re!cbobanlc, and hao been quite helpful to Heath. I have lcnown Puhl tor """":! 
ye&re and think hi.gbly of him. There are nUJUtrout rtferencea to interlllt.l 
Ger!Mll pollcieo e.nd di!forencea of opinion ooblch would ruin Puhl if publlohed, 
and would make H&ath' o pooition l:poao!blo. 

ID the circu.a~cea, I b&Ye re~inde4 Lt•eae7 thAt the ~reasury tele­
<P'""• of tbh t l'P'I ohould not be circulated witbi.n tbe Dep&rt<:ent of St.ate to 
arq o!flce:ra other tbau t hose already q pro•ed, unleaa Vr . Ru11 ask• Mr. 
!."ort;entbau to ll6ke an exception. I told L1'••••1 that, 1D the abaenee ot such 
a requeet, I coul.d not toake the excepUon. I cautlooed Lt•e .. ey, botrner, 
t hat I •• n?t unaindful z>t kb&uador Daneo poaH i on ..,d dld DOt want l!ll'­
t.'UC« to coao up 'Oihicb would offend IWt In the l""ot, 
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•o.a 81 

Dlftt ~r11 l!O, 1940 

262 

Ret err1nc to preY1oue oorreapondenoe relative to 

0a.na41&D tore1gu exobange control aeaaurut Dootor 

Skelton banded •• late th1e afternoon the following 

BUB1&17 ot &D Order• 1n Oouno11 etteot1 Te toaorrow oon­

ta1D1ng meuuru d .. 1guad to rel1en the aoute exchange 

a1tuat1on vhioh baa ar1een 1A Oened•t 

1 (1) :lxohange fund, vhiob 1a now operated b7 the 

rore1gu Exobanc• Oontrol Board eubJeot to the d1reot1on. 

ot the X1D1eter ot F1nanoe will take onr at the current 

aarket pr1oe the entire hold1nge ot gold and tore1gu 

exob&DP ot the Bank ot Canada. 

' (2) 8ubJeot to oerta1n ex.apt1one, eTerT rea1dent 

ot oanadi wi.ll be required to aell to autbor1ud dealara 

ot tha rore1 gu :lxobangt Control Board ( Oall'd' &D branohea 

or chartered banka) &117 tore1gn ourreno7, regardl••• ot 

amount, 1n bit poueu1on, ownerllhip or oontrol on Xa7 l , 

1940 - auoh aale to be oOIIplettd not later thaD Xa7 :11, 

11140. 

••rore1gn ourreno7' 1• det1ntd 1n the order aa aeaD-

1nc &117 ourreno7 ( exolud1ng oo1n) other thaD O&Dada 

ourreno7 
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- 2-

cu.rreno:r includlng b&Dlt notn and other noha intended to 

circulate ae •one:r in ~ countr,. outdde Canada and alao 

poetal notee , aone:r ordere, checka, traTelere ' checke, 

prepaid lettere, b&Dlt dratta and other e11D1lar inatru­

a~ente pqable in ~ curreno:r other than CanacUan our­

reno:r, and includea any toreign ourrenoy to vhloh a 

reaident haa a right to obtain pa:raent b7 reason ot a 

depod t, oredl t or balance at or v1 th a bank, aaT1nga 

bank, truet coapan:r, loan oo•pan:r, etockbroker, inTeat­

ment dealer or other a1111lar depca1 tor,.. 

1 ( 3) 'l'o proTide the neoeaaar:r working capital to 

the exchange tund, the X1n1ater ot finance ia authorized 

to eell and the Bank ot Canada haa agreed to purch&ee 

the tollov1ng aecuri tie a: t 2ro,ooo,ooo one year , l~ 

note~ at par: t75,ooo,ooo treaaur:r billa at a dlacount 

equ1 Talent to a Jield ot • 739~ per annua, being the 

aTerage Jield on the laet iaaue ot treaaur:r bill e. 1 

!hen Doctor 8ltel ton gaTe •• the tollov1ng, 11h1oh 

18 Section 1 B ot the Order in Council vhloh v1ll be 

ieeued Xa:r 1 . 'l'ble aection conetitutea one ot the exemp­

tion• Which ia reterred to in Section 2 ot the torego1ng 

IWIID&rJ. Doctor 8Jtelton aaid that this eeotion vaa an 

•enabling clause• Which had been dee1gned to perm1 t the 

Oanadl an CloTernment to oonolude an agreement , through an 

exchange 
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exchange ot not .. , 111th the Gonruent ot the United 

lltatu along the linea propoeed b;r the 0anad1an ao .. rn..: 
sent, vh1oh propoeal waa reported to the Dapartaent in 

•1 dupatoh no. 297, dated 4pr1l 22, 1940. 

Z64 

11eotion 1 (B). A priYate ind1rtdual ruident ot 

Oanada, who ie not a Br1tilh eubJeot and who ie a citizen 

ot a countl')' vh1oh, on or betora the date when an;r pro­

oaed1nga are inat1 tuted oharg1ng h1m 111 th an ot!enae 

aga1nat th1a order, haa entered into an agreement 111 th 

Oanada regarding t he reepeotiYI conditione under vh1oh 

t h e reep ectiTI oit1zene ot Oanada and the a&1d oountr;r 

are to be exempt trom exchange control regulations, ehall 

be entitled to exemption from the prov1eione of th1a 

order to t he extant and on t he conditione prortded in an;r 

auoh agreement; prortded, hovanr, thet an;r auoh exeoption 

shall lapee if and when such reaident beoaae a Britiah 

eubJeot or oeaaea to be a oi then of a oountr;r haTing 11110h 

an &greeJUnt 111 th Oanada, and in an:r euoh oaae th1a order 

ehall, 111th rupeot to euoh ruident, be read and oonatruld 

aa it the date on vh1oh exemption lapeed wae eubat1tuted 

throughout th1a order tor Ka;r 1, 1940. Enr;r auoh red­

dent ahall t'urn111h"•a-t1ataotor;r proof of natio!l4lit;r to 

the rora1gn Exchange Control Board not later than a date 

to be eat in the agreement or &D1 eubaaquent date fixed 

b;r the Board. 1 
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It vu eX])ltJ.ned b;r Dr. Skelton that the Oonrnment 

ot Oanada voul.d be v1111ng to oonolude v1 th the United 

Statee OoTernment an:r arrangement, baeed on the propoaal 

ot the Canadian Oonrmaent referred to abon, which would 

qual1t;r (1n the op1n1on ot legal authoritiea in Oanada) 

ae an agreement under Section 1 (B) quoted aboTe. He 

indioated that the poaeib1lit;r ot elia1nating the 

reciprocal. feature oonta1ned in the Canadian propoeal 

voul.d be oonaidered. 

1'1nal.l;r, I vaa informed b;r Dr. Skelton that the 

OoTernment woul.d ieeue a preee statement tomorrow 

explaining the new meaeuree. In the preaa atatement, 

he aa1d, voul.d be inoluded the following paragraph, 

wh1oh vae deaigned to quiet the tear• Americana resident 

in Oanada aight han regarding the rather drastic 

meaeuree llh1oh the Canadian Oonrnment vaa inaugurating: 

'There ie alao an exemption relating to reaidenta 

ot Canada who are not Br1t1eh aubjeote and who are oit1zena 

ot a oountr:r wh1oh, v1th1n a reaeonable period, etteou 

an arrangement v1 th Canada regarding the conditione under 

vh1oh the oit1zene ot Canada and the ea1d oountr:r reepeo­

tiTel:r are to be exempt troa exchange control regul.at1one. 

Diaoueeione in th1e connection are nov proceeding with 

the United States K1n1eter at Ottawa. • 

OROHIIELL 

U :D 
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INTII:It OFFICII: COMMUNICATION 

STRICTLY CONFIDENTIAL 

Mr. I4"•M7 \e1epbo- • troa \he Depalo••• ot S\e\e \lllo toroaooa 
tbat tba 0-..diaD 1op\1oa ba4 b"a 1aohv.oto4 •to otud. br' \lllo at\enooa 

for t.be pW:p<>oo of rocelnDC a ••oace la roprd. to a ooatoaplato4 atop 
vlt.b roopoot to C-..4iaa lhrob•aCA Coatro1, u4 tor rolal'iDC \lllo ••oace 

to tba Sta\e aD4 froUV7 :D.partMa\o, 1\ wao ocroo4 that t.bo Soorot.oJT ot 
tho C-..41aa ~Uoa wu to - tba ••oace to Mr. I4"MT wb8-!' ,.._ 
cein4, aD4 aloo - to • 1a tb8 froUV7 Depar-at. 

Vlwa I wao n tb tha lloorot.oJT arov.D4 II o ' o1oclr tbh attoraoon, be ro­

ceiYOil. b7 w1epboao froa Clonraor llarrlooa ot t.bo l'o4oral lloMr-.. - ot 
llev York oortaill 4ota1lo ot tho o\ep v.a4or rotoronco • 

• U 5 o'olock Mr. I4"MT \e1opba- • tbot !bird. SoorotarT Maoil.ouoll 
of \118 CMM1aD Lop\ioa ba4 J'u\ .. u ... ro4 to hUo tb8 il.o..,..at ill CI'Miotloa, 

aD4 -o oa hio Ya7 to tba frouar7 Depar-t. J.t WD aiaa\eo put fl ... 
Mr. llao<loaMll baa4M to • tb8 at~ 4o-at, 'boariDC C-..41aa Miaio\er 

~htlo'o iDitlalo. I road. it errol' u4 t.baDI<o4 hUo for ~hlnc uo \lllo ..... 
lllllDicatloa, which I to14 hia wou14 ba 'b........,.t to t.be Soorowrr'• at\eatioa. 
Mr, Maoil.o .... ll CODf1rao4 • UD4orotaa41DC tbat DC OCJ'O-Dt ba4 ban roaobe<l 

botw"D tbo Caaail.1aa M1D1o\er tor l'orolp J.ffairo aail. ov.r l)opar-at ot State 
la rop.r4 to o....,uou troa tba pro .. at or4or, aD4 that aa -•t mot 
'be coa-to4 bat oro MaT 31, 191!0, 1t Moriooa c1 thou roo14oat 1e CaDail.e 

are to baaetit troa \be • ....,uoao oanoace4 'b7 tb8 or4or. Mr. Maoil.o ... U 

rot;rotte4 tba\ it ba4 ..,, baoa poool'blo to latora ua tull7 ot aa oarlhr 

date aa to Ybat -• balnc ooa\eaplato4, 'bv.t oapbaoloo4 tba ,..ooul \7 tor 
oeoro07 la &117 atopo toward. torolp oJ:iOllaDCo ooatrol. 

Whoa Mr. I4nao7 opolro to ae J'u\ prior to Mr. Moo4oDMll1o arrlftl ba 
otate4 tbat tba 4ooaMat ua<lor rotoroaoo woa14 ci" rl" to aaoh uacortal11t7 

ao to baw J.Mrloau 1e Caaail.a Ylll ba treated. ~ oo14 tbat tba C-..dlaa 

Co""ruea\ ba4 -roac- tb8 Sta\e Depar-at, ~ tba J.Mrlcaa LopUoa 
la Caaall.a, aD4 hail. aba1\te4 a propoaal 'ftoh!DC -· o....,tioao. '!he Sta\e 
Dopar-at ba4 ao\ ropllail. to \lllo propoaal u4 bao act to dow 11111ioatel. 
Ybat o:n~~p\ioao wou14 ba aooaptab1o to uo. l'urthoraoro, tb8 State llapart­
aeat 1u aot 111 &117 "117 _,.., v.o aa to wb&t ov.r pol107 YODlil. ba lD t.bo 

vq ot -tlDC o:napUoao to ()e•dlno 1t wo oho'cll4 ootablloh o~ 

COD\rol 1a tba 1hd tail. Stat .. , 

Llftoq ballofto that ov.r two DepartMato ohou14 ·~ \lllo •twr 

Yl t.b \he n ... to pUlDC top \her ohortl7 ....,. world DC ""'' aD aero•-' Y1 tb 
Caaail.a prior to MaT 31. Vltb \lllo 111 a1Dil., bo ecroo4 to ci" • a fllo ot 
tba oorroopoa4oaco ot tb8 DepartMat ot Stow ill tba proaiooo, 1D o!'4or to 

.~_·-d .. ., 7-::;7 r 
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The Canadian Legati on baa the honour 

t o s tate that , effective aa f r om ll.&y 1 , 1940, the 

following steps are being taken by Or der-in- Council 

under the provisi ons of the War Measures Act: 

:G7 

1. The Exchange FUnd, which is now opera t ed by the 

Foreign Exchange Control Boar d subject to the 

directions of the 1!1n1ster or Finance, will take 

over at the current market price the entire holdings 

ot gold and foreign exchange or t he Sank of Canada. 

2. subject to exemptions referred to later in this 

memorandum, every resident of Canada will be re­

quired to sell to Authorized Dealers of the Foreign 

Exchange Contr ol Board (Canadian branches of 

chartered banks) any for eign currency, regardless 

of amount, 1n his possession , ownership or control 

on ~y 1, 1940 - such sale to be completed not 

l ater than May 31, 1940. 

"Foreign currency" i a det1ned i n the Order as 

meaning any currency (excluding coi.n) other than 

Canadian currency, i ncluding bank no tes and 

other no t es intended to c irculate as money in 

any country outs i de canada and also postal notes , 

money orders , cheques , t raveller s ' cheques , 

prepaid letters of credit , bank drafts and other 

similar i nstruments payable i n any currency other 

than canadian currency, and includes any foreign 

currency to which a resident has a r igbt to 
obt ain/ 
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obtain payoent by reason ot a deposit , credit 

or ba1ance at or with a bank, savings bank , 

trust company, loan o~any, stockbroker, in­

vestment dealer or other similar depositary. 

3, To provide the neoeasary working capital to the 

Exchange Fund the Mlnieter ot Finance ie authorized 

to eell and the Bank ot canada baa agreed to pur­

chase the following aeouritiee:-

$250, 000,000 one year 1~ Notes at par : 

75, 000,000 Treasury Billa at a discount 

equivalent to a yield of 0,73~ per 

annum, be1Jl8 the average yield on 

the last iaaue of Treasury Bills , 

268 

Discussions have already taken place between 

t he Canadian and United States author1tiee with regard 

to exemptions trom the provisions ot the Foreign Exchange 

Contr ol Order. under the now Order , named thB Foreign 

Exchange Acquisition Order, 1940 , exemption is granted 

to insurance companies ot all olaasea , so that they will 

not be obliged to sell any amount ot foreign currency 

required tor the purpose ot carrying on their buainesa 

ot insurance outside Canada. 

Another exe""tion ot importance ia one wh1oh 

allows any reeident who baa any foreign securities in 

h1a poaaeaaion, ownership or control , to ewitcb into 

other similar foreign securities by selling any or all 

auch securities and reinvesting the proceeds ot any such 

aalea in any similar to reign a eouriti ea . 

In the/ 
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In the light or di acusalona which have 

taken place between the canadian and United States 

authorities regarding exemptions , the Forei gn Exchange 

Acquisition Order , 1940 , contains the following paragraph: 

" A pri vate individual resident of Canada 

who is not a Bri tish subject and who is a citizen or 

a country Which, on or before the date when any pro­

ceedings are instituted charging hie with an offence 

against this Order , has entered into an agreement 

with Canada regarding the respective conditions under 

which the respective citizens of Canada and the said 

country are to be exempt from exchange control 

regulations, shall be entitled to exemption from the 

provia1ons of this Order to the extent and on the 

conditions provided for in any such agreement ; provided, 

however, that any such exemption shall lapse if and 

when such resident becomes a British subject or ceases 

to be a citizen of a country having such an agreement 

with canada, and in any such case this Order shall , 

w1 th respect to sueh resident , be read and construed as 

if the date on which exemp tion lapsed were substituted 

throughout this Order for ~lay lat, 1940. Every such 

resident shall furn1oh satisfactory proof of nationality 

to the Foreign Exchange Control Boar d not later than a 

date to be set in the agreement or any subsequent date 

fixed by the Board. " 
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hft, .llprU w. 1,_., 

llla)Jeo\1 !leon\ olli-b at ...,14 \o a.t ..... lald fna ... da ad. otller --•· 

coJPIIZII!IAL 

WU.Il ref•re- \o ~ d.e-\oh ..,, 1222 at Jo~ S, 1911<>, reoorUA« ~~a~ .. 
..,. .. of .... 1aa ll'Ol4 \o llwtbft'lull Y1a ~ • • I .~ U.. llo""r \o llltoJ'a U.. 

Daparaaa\ \.laa\ l .oporh at t;ol4 bare f:roa U.. U.S,S. Il. 41>riD.C the fln\ quarier 

at 19lao ..,.. att1c1~ «1.,.. aa follova 1a \.laa 0 1\aUaU..,. lleuulle a ao... 

•roe lxta:r11QJ' 4e la lkh•" for IU11»1r7, Jobi'QU'7 aa4 -· 191!0, 'P'Il>Uebat 

by tho Oftaral :DirooUoa of \.lao Je4eral Owo\oaa, llorat• 

§!ISS INP<mU ~ O<ml liJb J1lllll 17, S. I. ll, 

Qaaa\l~ ere;. ~ <• •. ) 
-.7111. ~ ,lill1,1157 

2,910 111,602,000 

~ ~~~~2.~ 

.. . ~.u 19,617 95.995.951 

o.I'!!:!V' u4 u.a.a.L 

:DoU'ia& u.e - :pono4, abl_..b fna Ge..-q \o ariuorlald at bar 1!1014 

"1>aaold.11« \reaaaoUou• a1'tl oft1o1~ \o- -'"4 \o 1,11:!11 
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~. ftlv4 at 41,31?,03f haaaa ( la ;......,., 1,4f2,2'71 

t1'uoa1 J'w'bruu')', '710,131 haaaal lluob 311,174,1.43 tnoaoa). 

Ooll.lapta s.,.n.t tna luala aat ~.­

pUler, 4willc t.he tlnt q"lllrler at lHO wra ftl•t at 

l:W,IIU,t9'7 haaaa, u4 c.-prtaat U.4 parc .. t ot ewu ... 

erlaat'• ta\al Smne at -\u7 col4 tr. all aovoa• 

4wliiC Uaat parlo4 (313,3&1,943 traaoa). 'fo\al lwlaa 

!!pOri! of t.he •YJ. 4willc U.. •- parlot "" ~ 

at l!IM,l8'7,80& haaa!, aa c.-pant wltll alll]MIIt! to til! 

11aUet 1\a\ea, al.-a, iatlcat.d. ftl•d.a\ M1,970,l815 

fnw>o (aae -t \a'bl!). 

!Ill! !UioO Of ! lli]MDh Of lwlllaa COlt \o lwU ... 

a rla4 appeared. \o .,_...,, la Doc .. ber 1939 wUil ,,...., ... 

acUou to\al1DC 12,30'7, '700 traaoa. 'ftw latt.r waN 

nid..,U~ U.. alll]Mnt& referNt to 111r llr. :B.oaq of t.ba 

Swi!l laUonal l!aall: in a connrtaUOD wllicll waa raportat 

111 t.ba LepUoo '• d.!!patcll Jo. 1.222 ot J'wbroarr 8, le40. 

!hera waa ., oppoMDal\7 annal 4qa -so t o -~ 

tioo t.bia \rattio 1a a t'art.ber oonnraaUoo 011 t.b1o •~ 

Jaot wit.b llr. llo!Q'• 'ftw la\t.r ai'JI'&rit to 'be ,_., 

•barraaaa4 111r t.be ol\aUon ot t.ba ttcaraa alullriDC t.he 

larp i.apona 111r lw1herlaD4 of lualaD colt aat r11 .. ._ 

Uon \lla\ U.. alli]M&h procaad.d alM!t !!Mtla\a}T to 
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Ule 1!&1to4 1~\eo, Ill'. :lotoq o~tot that tho baJ.li: of \he 

lluoot.A &Ol4 wu u~4 a114 re .. ltot at I.e Loclo, a t u.e 

)ranch offi oo i n \hat ci t, of Ule S. i oo !aDk Corporation 

(Sclllroi .. riochor llank.,.rein, llaool) and reeh1pped to \he 

Unito4 St atoo whore \ho •xolllul&e ftl.u wu ored1ted to \ho 

accOW>t of \he 0 Sorlot c-rcial repreoontaUon in l w 

Tort" a t \be llwioo llaDk CorporaUOD 1 o office in \hat cit,. 

lie adaitto4 &leo \hat a larp pe.r\ of the recent ah1-nta 

of co14 fr<m a.._ (ftl.ud at :5& a1111on franca ill 

liard> alo.,.,) conoiahd of .. tal of luaaian or1&1n. !he 

ueou of 0.1"118l1 o:o:porh of go14 cmtr !Jopor\a, ill \be 

tn.tfic with Sw1borland, •OW>tod h 40 a1111o" fr&llCa 

1D fa-.or of Go._ dnri"C \ho tirot throo aolltht of 1940. 

Italian «<PPrtO of cold to Sw1\oorl&lld ~ted \o 

llO&rlJ 20 a1111o" f'ra.llco in ll&rch &~>4 !Jopor to to M&rll 

17 a1111oa (firot quanors t.porta, 33 a11110D fr&~>Co: 

o:o:pono, 4!1 a1lli011 franco). !hooo • ...-.. ta are oa14 

t o lie npla&Jtot, pe.nlJ, liJ' U.. \~'a» l1> &ol4 11> which 

tho llallca 4' Itali& O"C&£01 11> order to profit ll1 t lle 

41ffOHI>CO 11> price lletw .... C014 pioCOI &l>d illgOh, Md 

liJ Slrioo ~"to 11> colt, o\bor thai> thr""C'> u.. olo&l'-

1Gg, for oonaia (unopocitio4) .- 8&t orlal o ur&Utl7 
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..-qu..-4- tJoo twlaa -· 

!rJDce tp4 Great !rltalp 

!be a.llla4 c. ......... ta ha.,. ..-ceaUT a.u ... re4 a 

cerlala -Ut)' of C014 to 9orU .. rlaa4 to Pill' for ora.re 

ot wv -ter1al· l'rueel 2. 2 llilllou 1Jl lla.rch, 33 

llillloo.a (aat) dlu'1111C firat qauter u a Whole; Great 

llr1ta1Jls 1.5 llillloaa 1Jl lla.rch, 8.4 ..UUou dllriJIC u.. 

qauter. Ill &MitioD, a -uv ftl"d at 2,179,380 

fraaca waa rece1ft4 1Jl J~ 4lract)T tr• the 11Jliol> 

of 8011th ur1 ... 

J'eth!rle4f 

Iapona of co14 troa tlw •etlwrlao.41 ...,.,.te4 to 

26.'7 traaea 4Dr1Jic the firat three .. atha of 19.0 (8,3 

llilliou alla.rch), at.oet 'bal!Dc!..Dc the e%J>Or1ol 28. 9 

aUllou chlr1DC the q-....rhr u4 8. 7 llill10DI 1Jl lla.rch, 

!be traffic with other co=tr11!, with thl ezoepUoo., 

of COilr!l, ot thl 11Jl1 te4 Statal, loaa -· OD a fti'J .ach 

..U.r aoele, 

Swltserl•ed aa 1Jlte ... 4l!£l tor col4 traasactiou 

U appear• tlwt h1herl!D4, blc.,..e ot Uo ooatral 

ceocraph1cal poaltlaa aa4 etrlct offlcial ~trallQ> 

bacD4- a etroac -· 1a thOIIICIIt of &a aftor41111C­

a t!DU&l aatapa.rda tor tatenaUoul -et&1'7 traa .. A>-

UoDI u4 to 'bl a rau.a•le latl,..41&17• It 1a thua aot 
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--· !Mnllo -M'MliefttM, ... _ 

•MeU4 ..... u .... ~ 'llr u.. Jlrt.Ua U4 ,._.. •\MI'Uloo 

u .t ... .r u.au ,..at,lA "MarS.C • .a.. ott .. u ...... .r 

.- t~lal \loon .. .t hiWIIt'• 

~· fM]A. 

rt1a ... 161 --Ia tuaftJllloaw 
Oow '• A8arloa Ooanla'• 

a .. .ral, lulu 
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IMWDi C. IICJPI!tl!f O<ILD (II lt.lll) II R l!!D-

Ull1) IXmiJO m J'1Jft CJI'""" c. lMO 

(S\&UoUqv lla.-U o 4a c- ....... rleur u 
1& Salo .. , ll&rcb lMO, JIIIP 161) 

11r11• Iftorte hlet !roorit 
OOII»~!Z (lllr. :rro.) (h. :rro.) 

()e- <&1,397,039 1 ,0'1,892 

J'raJ>el 4,168, 8112 8:!111,110 

u~ 33,426,9'71 41,818,133 

llo~l ... 46,480 891, 570 

lethorluu 26,762,171 28,996,780 

Oroa~ l!rlt&in 8, 423, 063 -
Swodaa ~.310 

l!uD&U1 8, 937 -
u.a.a.R. 95,995,968 

Ualon o! South 
.lfrlc& 2,1?9 , 380 -

u.s.A. 320, 142 361 , 970 ,18& 

Cull& 7, 060 

Ara-o.t lD& 06,900 376,a38 

llb&D.l& - 1 , 690 

Latd& - <M,868 

TliCOOl&rl& 46, 360 

Orooco 
0,790 

Turk.,-
6, 100 

Morocco, lroo.ch - 138,000 

1!7rl& - 6, 300 

213,351 ,943 $36,117,806 

CO PI' 
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Anr1l 30 , 1940 

---STATJ: JEPllTIIDT ernCJAU SAT TilEY IAn .. T UClltD A CUU ra• 

AJ AliDICAI C .. lnU II lldCIAI IICCUTIN A 1. I, UU Tt IIU' 

STAJILUI CIIIUI CDIDCT • 

A S,..DIAI IAJJ TWAT IICI A II .. UT liST • JULT 11111 PIIIIAIILT 

IT Ul: nusnT JUdTIIPT, II AUt POimJ OIT TIAT IICUTAIT 

IOICDITIAI IICPTLT AIIUD COICIUI TIAT U Mt1.J I 0 T lSI: TU 

U1ttt1ttt1ttO· STAIILIZATIOI Fill Ftl UAII Tt IIPPOIT FOIIICI 

( ~IICIIS IJTIOif AJYJIIIC COICIIII II AJYAICI. 

Ul: SNIISlWI UCAUD TIAT Til FDDAL UPOIT•liPOIT ... AU.UJY 

lAS amOIIZD A Ut1 ttt1Ht UAI Tt CiliA Tt SIPPLDPT U,, ... , ... 

Pllflt11SLY APAICD. 

I 
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11115 •••• 
April }0. 19110 

-
-

llr. L1T•••7 pboaed \ba\ ... _. 4aW4 \o4q 

ra Ualt.aa aailliiC'I ba4 'bMD raoa1Te4 ao 

!ollowoa 

•~~ax &&11104 U.it atwraooa. • 

217 
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Sccrc~ry or St~tc , 

H~sh1nut;on. 

18, :.pr11 301 4 p .m. 

FOR TRE..SURY DEP.'.RTtJENT . 

an:.Y 
Jiil:m 

D::.t ed :.pril 301 1940 

!tcc' d 2:10p.m. 

Todo.y ' a pr1cco o.o fo11o11s : 202; 347. 50; 510; 

not 11otcd; 981; 208. 25; 1665; 65 o 75; 234, vol~E 

82, 046. 

278 

l.lo.rkct slow but stcc.dily firmer appo.rmt.ly duE more 

favor.1blt rur.1ora of 1r.lpcnd1ng profi ts tr..x th:m heretofore 

reported. 

SHOLES 

CSB 
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HSU 

Seot•ttnry of State, 

r/ashington. 

1164, April 30, 9 a , tl, 

GRAY 

!3trUn 

Dntcd April 30 , 19 40 

Rec 1d 11 a . "' • 

FOR TilEASi..RY FRO'.l HEAT!! , AND AT:.O .>on T:iE 

DEPART.:E:iT 1 S I:';'I)R!lATIC~ , 

279 

Uy 979, .!.pril 15, 10 a , ., , , nnd 1062, April 2J , 9 a . M. 

As rE]lortt:d l.n !1S report >m<ltr reference tht recent 

rc<l·..>.ctlon or' the Rei chs':lanl< rediscount rnte t1as a firs t 

step towe.l•ds e. fnncl.amtntnl loi'/Cril\ll of tl1£ interest 

s t r ue tur£ of t;tt Rc ich!lbe.nk . A l one rurtit£r strid t 

toward such e.n end hD.s non been taken through the or'ier­

l.r:,: ,.; substan'::ial decrco.ses in interest rates on ~an!!.: 

depos i ts and barl< loans. ThE order is contein;;d 1,.. an 

anno•.mccnent or thE Central Creo it Co=itt££ of the 

Gtrn:m bankinr; associations l)llblished 1!'1 the ROCHSA!l'ZEIGER 

of April 24 c ountersigned nnd mndc 'landatory o.s of ::a y 1 

( t~eept ror t h E forncr Pol.ish terr i tori cs no11 ann£.'<td to 

the REich t~h1Cl1 it i s ex)ltctcd will be i ncl uded later) 

by ·~he Reich Board of Ct• td!.t supervisors , 

Into-est on l oans e,:ttnd£1 by thE bo.:;lcs wUl b e 
rEdUCEd 
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hao - 2- No, lld4, April 30, 0 a . ~., t roo Bcrlin(section L) 

reduced fror.1 5 to ~ w!>i ch oddill{; the cuetwary service 

oho.rge of l/8% per ~:~onth 1:1akee an effective o.nnual rate 

o! 6~ i nstead of the usual ~ which in the absence of 

spcclo.l oondi tions entitling the 'borrower t o a lower 

interest has been the prevailing ro.te to date , The 

for~cr regulation of interest on 'bank loans provided 

foro. rate l~ above the Rci chabank ' s rediscount rat E 

\11th a rn~nimum of 5~, 

Interes t rates on sight deposita arc t o ~·mat:> 

unchanged at 1;{ on accounts free of ser vice ch .. "'rt;es and' 

l~ on accounta sub ject to service cho.rgcs. The bs1lks 

opposed o.ny decrease in intercot ro.t cs oa dcnnnd dcoosits 

on the (;round that even under pr esent easy money c Jndi ­

tions they wert not too hit;h and that undesired develop-

menta mi:;ht occur if t h e r ate 11tre lowered tn vi cw of 

the fact that Gen.~an dcpositora have so l ons bEEn accus tom­

ed to receivinG i nt erest on such depos i ts , 

Intcrcat rates on sav1n$S and other time deposits 

have 'been r educ ed by ~ounta ranginG f r on 1/2 to 3/4~ . 

The i nterest on ordinary savi nGS deposits which can be 

withdrnwn in full onl y after 90 dnyc notice has bc<n 

reduced f r om 3 t o 2~~ . This 1s the o':lnlltst dccrca~E 

on ony t ype of deposits . Since by fnr thE ma j ority of 

the sav1nns accounts c cr:1£ un<lcr this catEgory and since 

thea c accounts r cpr cs cnt for thE moot pn.rt gcnulr.E savin<;s 

in 
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hom -:5- No . 1164, April :50, 9 :!.. n., from Btrl1n (Sec . 1) 

in contrast to the so- cnlled kutndigungsgcl d cr (deposits 

wl'ich can bE \1i thdravm after the term or noticE agrEEd 

ur<-n) and term deposito both of 11hioh or<1l.no.r1lj consist 

of idlt fUnds of business concerns a nd thus arc of n 

tcnpornry nBtur t it was dccocd advisable to onht thE 

decreasE as snnll as possible in view of the present 

policy or cnccurnains savings as a means of nbsorbins 

uccss purchasing powEr and facilitatinG government 

finBncine. (END. SECTION ONE) . 

KIRK 

CSB 
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Secretary of State, 

Washington, 

Berlin 

:.>att..l April 30, 1940 

llec ' d 9:'15 &olD • 

1164, Apr1l 30, 9 a , , , (SECTION '1'110) 

282 

On other types of deposits greater dtcl•ta.ses of 

interest arc ordt~td. Thus interest on savings deposits 

which can only bt m.thdrawn arttr notice or six to tweln 

months is decreased f~ three five eighths to three ?er 

cent o.nd on savin:;s deposi ts on ·.1hich the notice required 

is over t1vtlVt r.tonths fran four to three one quarter per 

cent . Formerly o. sl13}1tly highEr interest l'atc was :_>aid 

on deposits subject to a withdrawal notice of thrEE t o 

six months but the nt\7 order whilE not definitely 

abolishina this type of savings deposita ~rcacri~ts that 

no hi;Jitr interest sba11 be pa16 than on ordinary savingS 

accounts . 
On ordinary tL~t deposits subject to one to thrEE 

months notice of \71thdrawal tht interest ia ~inishtd 

from trro one ba1f to one thrtt quartcro per cent; for 

accounts of from thrtt to six months notict from t~~~c 
deposita subject to from six to 

to 
thrEE onc- ha.lfi two seven eighths 

to one half ptr cent ; ror 

trrclvt months noticE from 

per ocnt; for deposita requirinG over twelve months noticE 

from 
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- 2- #ll64, Apr1l 30, 9 a . m. ( SECTIOII 'I' 10) fran Btrl1n. 

rrom thrEE on£ half to two seven Eighths pEr cEnt; tor 

deposito rrquirinB ovcr twelve montho noticE tram three 

seven cightho to three one EiGhth. ptr cent . Interest on 

fixed term deposita of r rmn on£ to thr££ months is 

dccrcaocd fran two one bnl.f to on£ thrEE quartcr~ pcr cEnt; 

thrEE to siz months from thrEE to two one half pEr cEnt; 

oix to twclvc month:~ from thrtt on£ half to two thrL£ 

quartcro pcr ccnt; over tr:clvc monthc thrtt thrc£ quartcro 

to thrEE pcr cEnt . 

Tht forEgoing rEpre:~cnt mo.xil.l\111 rate:~ v1h1ch can bc 

paid on depooito by ortdit inotitutiono i n which t1'11Dt 

fundo may bE de,1o~ited . Lowtl' ro.tco than thE LISXimtun 

pcnni tted would for can;>tt1t1vc reaoono almo:~t ncvcr be 

paid. Othcr ercdit inotitutiono not pErmittEd to srrvt 

ao dtpoo1tor1E~ for truot tundc (crEdit coopErotivEo and 

private banks) may according to the n£1'1 rq;ulo.tion pay 

intcrcot ratco from on£ quarter to o~£ half pEr ecnt 

highEr than t b£ other banlco vo.t7in:; o.ecor<lin.; to tbc 

typ£ c.nd oiz£ of bank o.nct t h£ typE of dtpooito . ThE 

cxccc o in ro.tc pErmitted t or ouch inotitutiono by th£ 

n£1'/ order io oamtl?bo.t lcoo t hc.n wo.o f ormcrly thc co.se . 

In hio rccent o.ddreoo Economic Iliniotcr ?unk (ott my 

No . 1062, April 20, 9 o. .m. ) indi co.tcd that dtpooitors V~ould 
not rECEiVE COllljlEnoatiOn fOr l011tr inttrcct rat£0 i n thE 

rona 
') 
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- 3- lill64, April so, g a. m, (SECTION TWO) from Btrlin. 

form of (1) incomplete obotcncnto , and (2) o chong£ in th£ 

prov1~1on concErning the dotE on tihieh 1ntcrcot btg1no to 

occrut on Gcpooito {thE ttniting ttce boo hErEtoforE btcn 

fr~ 15 to 29 doyo). A provioion granting tax obattmcnto 

oo rtc;o.Nls incomt from oovin:;a dcpooito \'1111 , it i a oooumcd, 

bE included 1n tht ntn incant tax rtgulntiono ttbich (11'£ 

expEcted to oe is3Utd shortly. It io undtrotood that 

pending o poooiblt chAnGE 1n thE cr:dit lntt 1nttre~t will 

bcain to ocerut on tht 15th day nfttr money io ti tpo·:1ted 

thE mi.nim\1111 o.t prt~tnt ptmittr.~ . 

KLP 
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Stcl•et~ry of State, 

Wc.otnngton. 

orJ.Y 

Derlin 

D~ttd Ap ril 30, 1940 

Rec •u 10: 24 ~ .m . 

1164, April 30, 9 ~.n1 . (SECTION TI!Rt:E) 

285 

The m~rgin of profit of Genn:m bQnlco btg:m to dtrlndl t 

ohortl; ~rter thr be~nning of the rt~r r~hcn the money mo.rlcet 

become very liquid c.nd the probo.blt nectoo!.ty oi: re<!·.;.cing 

intercat on b,o.nlc d epooito hllo been ~ subj tct of c1 iscuooion 

in thr. preoo for thE po.ot oeverul montho. Ao o l'EOU.'.t , 

however, of the oteo.C.;v increc.ot in dtpooi t= during moot of 

1939 c.nd thE otriving for liqu.iC.i ty ~t the begiwting of the 

wc.r 11h1ch cnu.oecl. m:l.ny concerno t o pl:l.ct their funds i n 

loner interest bear~ d£Ot~nd dcpooito instead of 1n time 

dcpooito moot or tht bc.nlcs mc.dt normo.l profits d=in,~ the 

caltnd:l.r year 19~9. Uith declining 1ntereot rates o~ 

inveotmt:nto in particular on trec.oury p:1pt1• tlhlCh repreotnto 

n l~rge p~rt of the banko invcatment portfolioo nnd :1 shift 

b~clc from dannnc1. dcpooi to to tl111e dtpoo1 to ~~~ the n::>.r 

continued it btc::>.mt: cle~r tho.t the bnnko \'lould oooner or 

later g et into difficultico unlcoo they nere pcnnittcd 

to reduc t the interect ~~.id on C.cpooito . 

Tht reduction 1n 1ntercot on banko dcpoo1ts repreocnto 

an 
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- 2- Jll64, April 30, 9 c .~ . (S~CTIOd ~!~SE) from Berlin. 

on importc nt otcp towc.re. ultimate new iooueo and it io 

likely convcro1ons c:m be srantcd of long ttnn gov crn1cnt 

loa.no ~:~t a. lor:er intcrcot ra.tc o1ncc bonking inot itutiono 

1n pa.rticula.r savina:> bc.n!co t'.re very import::nt investoro 

in government bonds . The long term oo- ca.lled(liquidity) 

lo:.no •1hich the ::;ovErnmEnt h:>.~ ool:.l 1n a.pprcciab1c 

qua.nt 1t 1e o to the oa.vinso bcw<o , ino~nce coopo.n1Es 1 

et cetera t'.t o. ~#. intEI'eot rotc \/ill prob:>.bly une'.cr3o 

286 

a. reduction in intcrcot , Five yc r.r locns e>ld ~t 9£' ~o.r••yino 

4 per cent 1nttl'tot !1avc ":)ccn iooued oincc k.rc:1 12, 1940, 

ace my 641 of U:>.l'ch 14, 11 a. .m. 1 m~ oooorrUng to on 

:>.rt1c::.r. in the JAiJCAHCliiU ovo• one billion .. a.rko of t }}cse 

were 1oaucd during the firot month e>fter they r~e:-c ;"; 

introduced, (END l:iESS.\GE) 

KIRK 

KLP 
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TREASURY DEPARTMENT 287 

INTIER OFFICII: CONNUNICATION 

DATI: April JO , 191lc), 

10 

,oo .. Hr. Cochran 

CONFIDENTIAL 
The principal foreign eurreDCioo uporieced a d.ecllno tod.q which wao 

attribu.t ed to the l&teot reporto on Jur0p1111 ..,... ooD4it1ono. Sterlln&, after 
openi.Dc at 3.53, fell to a low of 3-51 b7 noon-tiae. It roturnocl to 3·51·3/S 
ln the ald.-afternoon, but th1a eaeed to cloee at 3.51. 

Tho reportocl turno• er t16Ul'eo below 1D4ieate that the wl...,e or trad.I.Dc 
woo not 1ar1e. I t -e reported that lOili ellll"' of eterlil>f: b7 the lev Torlr: 
~nclee of JIIJ)aDeoo banlr:o toolr: place, and. thh contrlbu.hd. to-m the d.ecllno 
In the rate. 

Seleo of .,ot oterli"f: b:y the Ill" roportl"' b&Dlce totaled 0. 397 .000, fro• 
the followl"' eourceo: 

:B)' co ... orclel coDCerno ............. ...... ... ................. . o. 147 ,000 
:B)' torel sn b&Dlco (JurOpe , 'Eor Faot nDil South .Aolerlca) ........ ·~~~~ 

Total .. .. 

Purdlaeeo ct 'I'Ot oterlill{l aaountocl to 0. 26o ,OOO, ao lnd.leated below: 

:B)' COU~rcial COJlCirDI .. , • •• .,., • .,, .... ., ".,., .... " • .. " • .,0. 117,000 
ll7 toretsn bulr:e (llurope) .......... ... ........................ o. 12,000 

!l'otel ..... o. 2 ,000 

!he folloWI.Dc reportiJ>& benlr:o oold cotton blUe tote11~ 0. 24,000 to the 
l!rithb Control on the ba.aia or the c!!1c:1e1 rate ot 4.02-1/2: 

0. 10,000 b7 the latlonal City !aDlr: 
7,000 b7 the Im"' 1'ru.ot Coap&D7 
4,000 by the OUaranty 'l'"'ot Ccap&DT 
a·ooo b7 t he !aDlr: of llal>hattan 

o. 2 ,000 'l'otal 

The guilder, which aoae4 yeaterd.a7 to . 5310, moTed ott further tod.a7 to 
clooe a t ,5309. '!'be belga touchad. a low of .1685 and. clooocl at .1686 . 
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'.'be otbtr illport &Dt currencioo cloaed ao toUovo: 

Punch franco 
SWie• franca 
C~an dol laro 

. 0199 

. 22112-l/2 
15-l/l~ dioeount 

~88 

'.'be dilcount fer tbe Cuban peeo narrowed further to 10-13/16~. 'l'he Mexican 
peoo vao unchanged at .1672, 

The Federal Reaern Bank purchased 20,000 SU1ldero for account of t be Bank 

o! LttTia. 

We 'I)UJ'chated $700,000 in gold froa tho e&n>8rked account of tbe Central 
:s..nx of tho Cc1omb1<1n Re:>Ublic . 

rho federal Ruorn llank of !lev York r epor ted the follovins shipaente of gold: 

~5.875 ,000 fron SW1 h er land, ohiyped b7 tbe SWiao llntional 3allk to the :Federal 
Rooana llenl<, to be ea=erked for account of tho Srlu liatiollal li&Dk. 

1 ,465 .000 !roc Ezl;;land, ohipped by Soauel l!ont~ A Co::q>N>T, Lolldon, to t ho 
lrrl_D6 ~ruat Co.zp.;:l.lQ" , New York , for Nle to the tr. S. AateJ' 0!1'1ee. 

310, 000 from Peru, ohlpped bT t ho llenca Italie.ll&, Lima, to tho I rving 'l'ruet 
=-r.::"""'= COli!Jl&l'T , Nov York, for tale to tho U. S. AooaT Office . 
~7.&50 ,000 Totnl 

Tho State Dopart1:1ont f orwarded t o uo a cable atating thnt the follorlnc ship­
ment• of gold wore made from Bomba)', India: 

$ 714,000 ahippod b7 tho llat1ona1 l!ank of India to tho Canadian Blllll: of Ccll!lleree, 
s.., l'raneheo. 

315 ,000 ohipped by the llational City llenl<, llemba)', to the Jl:eric~m O:Oru•t Cc:opa117, 

s.., l'rNieiseo. 
210 ,COO ohippod b)' a l'rench bank to the 'French J:oorle"" Benld...: Corporation, 

llev York. 
192,000 ohlppod by the llational Bank of I ndia to t he Cbaoe !:at i onal EOllk, s.,.. 

i'ranc loco. 
"'.;~1 .""4"'3~1,"'000= Total 

~he ehlpaento eonalgc.ed to Sen ?ranc llco vlll be oold to t he U, S. Dint t here , and 
the one being oent to llev York ~~11 be ool e to thoU. S. Ao o&Y Office. 

1he l!ombaT spot ollver ~tation r oae 1/16¢ to tho equivalent of 41 . 77¢. 

In London the nricea fi xed tor spot e.nd t orwnrd oilver both moved "P l/l6d 
t o 2l-l/l6d ~ 21d. respectively . The U. S. equivalonto wore 33 -52¢ and 33. 16;. 

Ban4J end Harman'• 1 ottlacent ori ce f or forelgn • ilver was uncban&e4 at 
3~3/~. rho ':'reooury'a purchase pr i ce f or !orelSJ> tilver vas aloo unchenl:od 

at 351. 

CONFIDENTIAL 
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Yt u4e ot'rtD purchuoo o~ oUnr to t allDC 7117 ,000 OWICeo un4n the SUnr 
Purchaao Act, Ot th1o .. ount, 1197 ,000 OUDcu r eprouDted oalu fro• iDTeDtoey, 
all4 tho r i!IUiiDJ.DC 250,000 ouncu coDoiated of ntv pro4ucUon fro. fore1p 
countrioo, for forward 4eliT81'7 . 

We &loo purchaoe4 51,000 ouncu of tilTtr from the BaDk of 011118da, 'IIIlich 
rel .. o tho total bought from Ce.Dada duriDC .lpril to tho .,reed Ullit of 
1,200,000 0\IDCtl. 

Durin& t bt •onth of April, we purchaoe4 a total of 11,734,900 ounoeo of 
o!lnr under the SilTer Purchaeo Act. The oourcet of theoo purclle.oeo were ao 
followo: 

!'!PI 0'1 SI LV:EB. 

!lew ProduotioD 
1. JT011 T&rlout ccuntrieo 
2 . JToa Cana4a under .&l;reeaeDt 

Io~ontor,r SllTtr 
'l'ro41DC Sil Ttr 

6.997.900 
1, 200 • (!()() 
3.137,000 

CONFIDENTIAL 
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April :50, 19-iO 

The Secretary had Gaston and Admiral Waeache 
in hie of fice this morning to d1ecuu the dispatching 
ot a Coaet Guard cutter to Greenland. He asked 
waesche to eend him a memorandum ot whet armament 
was on the Comanche and Campbell. (Waeaohe's memo 
dated 5/l/•o ia attached. ' 

The Secretary conferred with t he President 
and then sent t or Gaston and Waeeohe to come in to 
Ura. llotz 1 office aa the Secretary had a group in 
hh office . 

The follOWing conversation took place between 
the three gentlemen: 

!Dl,Jr: You (Gaeton) are to call uP Llr. Serle 
and Norman DaVia and t4ll t hem the Algonquin will sail 
between May lOth and Kay 12th. Who does the State 
Department want to go on beard and what does Norman 
Davia want? The Campbell ahoulcl be readY to sail 
between June let and 5th. 

The President wants you (Admi ral Waesche) to 
set u,p a portable radio set on the shore. Firet he 
said the Navy and I said , •couldn't Coast Guard do that ?• 
and he aaid yea. I said we can handle it and he said 
let Coast Guard do 1t. Have you eomething powerful 
enough? 

Admiral lfaeaohe; Yea. 

IDl ,Jr: He told me to e&l.l uP Admiral Stark 
and telL him to put two three inch anti-aircraft guns 
on the end. 

Kr. Gaston: The Campbell should be able to 
get in there withOut any difficulty. 

HK, Jr: But I would send the Algonquin. 
them t hey go on the Algonquin. 

Tell 

Admiral waeache: Where 1& she to sail from? 
Any place ehe can get i n1 

HK,Jr: I'd eay the CApi tal. These people 
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should be prepared to get on the Algonquin. The 
Camobell might not get in there. 

Mr. Gaston: I th1nlt trom whet Graves ea1d 
the chances are better of getting in Godthaab. 

(At th1s point , !114,Jr called up Ado1ral 

293 

Stark and told h1m wrAt the President wanted and 
said that Admiral Waesche would come over to eee h1m. 
Admiral Stark suggested t hat waeaohe a88 Gormley instead. ) 

~. Gaston: That' s the Algonqui n. You 
want the Algonquin equipped with eoae more Thompson 
aub-cach1ne guns. 

Admiral waesche : It' a t he Lew1e machine 
guns. 

Hll,Jr: The oaximum they can take. 

Admiral 'Naeschs: The Algonquin 1s to take 
eome passengers but no fre1ght7 

Hl4 Jr: Well, we don't know. 
ask Norman~s that. 

You are to 

Admiral waesche: The other eh1P that goes 
up in June, ie abe to take passengers and freight? 

Ur. Gaston: I will talk t o Noroan Davia as 
to what he wants to send. 

(Ur. Gaston' e meoo of converSAtion with 
l.lr . Berle of the State Department a nd Ur. Da'1. s of 
the Red Cross 1s attached. ) 
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April )0, 19~0. 

f!El,J(]\ All 001! 

TO: Secretary L.orgenthau 
FRO.:: ).:r. Gaston 

I talked to Berle in the State Depo.rtoent and to !loman 
llclvia of the Red Cross . The State DeJ)Irt::ent •ould like to 
send t'II'O oen aboard the ~l!DI, aallina llay lOth . Th~se 

.. .en rlll be Penfield, 'IIIlo is to ~ the Consul, and O.est, to be 
his assistant. They rlll ~ave onl:r thei r bae~;a&e and a llclted 
""'oun t of pt'rscnal supplle s . 

~95 

Davis told <r.e when 1 first called him Ulat they wolll.d not 
want to oend aeyone aboard the AI.GaiQUI~ , but he called later to 
correct this . They also woulri like to aond t..-o men, one of 'IIIlo" 
will bo Donald rac!.iillan, 1f they cen get Un, and the other 
llorris Reddy, a relief expert . Davia will let n:e J.-.nOT: later 
v.ttother they 'll'ill wish to send any supplies on the CAl.!rBELL, but 
he is quite certain they will not wish to send an;r on the 
ALOCI<QtJTII . The Dan ish Ambassador he says assures him that 
Greenland h:ls everythine that is needed for the present . 

I explained to both that if the ALGQ.<;:vJN sails on lla.Y lOth, 
llhe would orobably arrl ve at Godtbaab bet»een the 2)rd and the 
25th end that there "POuld be ti::e to cet back ToOrd OefOrC the 
Cll 1-El:l.J.. sails, abo"t June lst. 

Waesche is givi.'\g the neceosar~· instructions about ec:uip­

l:lCrlt of both shipS. 
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T REASU RY DEPARTMENT 

UNITED STATES COAST GUARD 

WASHINGTON l lla;r , 1940. 

1111110r&DdU111 to Auiot ant Seore1!!1'Y Guton. 

Subject: COilANCIDl 0114 CAIIPBBLL - Cruise to Greenlall4. 

l . COIWIJIIZ. 

• 

Will be roadf to depart New York, 10 11a7, 1940. 

(a) trr ant - '1'llo :1°-.!50 caliber A.A. SUU 

(b) 

Tnl.n .!50 caliber Lewio MCb.lJ>e SUU 
Tnnty-111De .:lO caliber ri f leo 
Se~entoen .45 caliber piotolo 

.-.m1 t1on - 686 roUDde 
111,000 " 

4,000 • 

3"- .!50 caliber A.A. 
• !50 caliber 
.45 caliber 

(c) Dr1 s t ores tor oix months. 

(d) l'reab pronaiol10 to capac1 ty of ratr1&erat1on apace . 

(e) l'uel &114 •tn to capoci ty. 

( t) l!'ull autborhed OI)Oipl-nt ot otticno llDII a011 plua 
t1Te ra41omeu tor abOre radio station. 

(&) Sb.lp'• lledical Otticer, Surgeoo U. S . Public llaaltb 

Sernco. 

(b) Racllo equ1p111011t tor obore station (radio): 
2 - 100 .u all4 l - roo •tt triiJlJIIIittora, radio re­
ceinro, 10 tw. J:obler ge110rator, 20 4r\.cUI 73 octane 
an at ion gaool1110, and 2 portable bouaeo. 

(i) Ac.-.odat1ol10 tor tour (4) poooeJ>Iloro (110 outezoag 

nailabla). 

( j ) Will report readJ 1101 latn \belll200 lla7 9, 1940. 

Z96 
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.e. CAIG'BlltL. 
Will be ~ to ~ ... York l 111118, 1940. 

(a) !low ..., Torlt 1IP7 T....S tor 1D.I,alla•1on ot cune, r&D&• 
t1114er, u4 ~UoD.&l -..ttlon ato-e. 

(b) ·--- 11111 be: 

'lllo o•-.151 oalll>er .,.,.. 
'l'br .. P-.150 oallber J..A. CW111 
'lllo • eo oa11 ber A.A. -
'I'IND.tJ .liO oallber Lnl• -•111M cua 
91xt)' .liD oallb ... r1fi• 
!211rl7 .~ oallber pla~.la 
OM .liD oal1b ... Colt llolll~r r1fie 
One .~ oal1ber ono.pao11 alil--olliu gun 

7ta rollll4a o• 
9M • 3•-.eo caliber A.A. 

80 ,6to • .GO oallber 
216,000 • .liD o&llber 

9, 000 • • ~ 0&1.1 ber 

(4) Drr ewrea. tor oix IIDDtu. 

(e) :rr .. ll pro'Oieiou w oapaoi t7 ot retr1serat1on apace. 

(t) hal u4 -ter .to copaoitJ. 

(s) !211rl7 (liD) - ot 73 oo- a'OiaUon p.oollDt. 

( II) J'I&U ..nllorlzed ~-IR ot ottloora ODd •n. 

(1) .loloWI\ ot oarso UD.de\eJS1M4. 

a. R. ••pu!RI. 
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............ 
..__ ... ,, .. ..__ ... _.._.,. 

,.... .. ... .. ......... ,., , ....... ,.. 
....... - L L .... ,_toe I o M 1 ?•, a 

lUl •• .. 'w .... ---• fll .. n.a&a 1....._ 

., .......... .u .... .a• ......... 

111 wl ..... ,_. l.a"' .. •w. ...... - ........ 
' a rw ...... _..,. ...... ,_ .. ~ llllMU.• 

I Me ...a& •• II& ... 

la111$111$'11R II. Jr. , ..... \ ........ 
, o! • til .. !II $o 

Dbn•,as ., .. .,..., 
.... 2 0 .. •• 

fie to Jlr, 'ftli I r 

::sa 
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·-·· ...... 1 .... \t 

a.r- u ...te \4 tile attaaMc! bU l a .t .9214 76th eoacr-. 
)rd 8eHlca, •to t.raurer \4 U.. Go-t ot the 'i"'i., te~ 0 } 

the llDited S\a\ae all t.a. ooll .. ted Wider u.. 111"-'-l a.- r­
at tlle lltllted 8\a\ae ca al'\lelM 1lopol'\acl ia\4 the lltll\ad S\atae r...... 
the Vil"'ia Ialaa4a.• 
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UUioolcll I •'1191'Mla\a \hat ,._ haw ~ l Ddlea\ad ,._.. •l'P~ 

or \ba pa..,... .. of tbia Blll, \ llerw are oal'\alJI pol1Q7 conaiclaratl ­

""loh 1 r .. x eii<Nlcl be two.cht. \4 ,..,.... at\aotlon. 

It 1a \4 be noted U..t the tuM lzm>l....S wblcb it 1a p10poud to 

.. ...,.lr tor the <loft,_\ or tbe ftrylJI I alaoda are tuaa paid 1>7 
cl t 1,.. or the Ool ted 8\atae looated lo the lltll ted Stat .. ond not 1>7 
paroooa l n the f lrtlJI Ialando. 'J'ha 8111 wonld t.hua ••rraeo\a 1 part 

ot tlle ,_...x ...__ of the ll\'11 ted S\a\aa .!of \!Ia exolu.h e "" 

c! t lle V1l'llJI Ialaa4a, I\ _, be ........ 1Md tbot oel'iOUII d1!t1ault1aa 

..... x...,.. iJ!beNnt lo ........ ):1,.. ceoerol \ax tllnda !or epaol t1o ,..._ 

1"'8"• Tllere 1e ...,..17 \4 be !OU!Id at1f relation bat- ~· ...,..t, of 

l'ede ea.....a.t aocl u.. - t or-....," r.c~e. S>och -.! 1117 be creoter 
or lt 1117 be 1- t !.m tbe -t of l'ede an 1loble1 it 11 1"""'17 

tort.,l tou w"- tbe ._..\a ara tbe -· 

lt la tllrt.ber \4 be noted thet ~control ,,..,. expaod1WI'M 

boc._. ~ t.., sdbla- ... b ~u- or. ..t r...... u.. ..,.._ 
•rldDC or apeoi t1o -· lllperl- ahow tbot wbeo reoel p\a are 

large upeDclit..,... bao- co~X.,. 1•1"1•• with the ....W.t that 

- ....,.lp\a baoow """"17 .-11 expancllti>I'M .... t -· .. r117 boc­
correepandl..DcX.,. ...n bacau" no beCIIt~loc of recaipta baa baeD !:luUt 

'1p to -t the cleol 1Da l n eolloot1-, The .xpel'i....,a o! the S\a\ae 

lJI .. .....,.lda8 t uDela tor \ba conat..,..,ti on and ealJ!teoaDce of hichllo'W 

1a Md>l7 lDdloa\ift or tbe rMul\a ftlch tollo- ~>pon • laolr or 

arraotlft ~ ooetrel. 

l'urtbe....,.. the Depa..-t t •la that t.h• aanouontoc or a pol1Q7 

ot ... , ... u.r c:..ral au a for apaa1t1o ~baa lnMre8t 

ci&Jtpre to ooar nu and boodpt.aJ7 .,..w.. ._ .... for tba lJ!tro­

d:uoti .. of t.hla prlllclpl• to otbar t1el.ct. or taxat l oa are ot\a .ade. 

Fer ....,x. l t l• ..... t.s- uMr\acl that reclerol colleotl,.. or 

peo11• ~ •-Uw - .~ be ~eel t or '111~· Alllcla 
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tr- the laok of Ufl ._ •• ....,. Nl.aUOft 'oe- the -..w C>olleot.cl 
and the -'-~ tor -traou.., llDd ~ or~. 

1\lOb M..-rld.JII ~d haft lftft C"""'""- to the N¥«1-. Jt 11 

tolt. U..t. apprcnal ebollld ... t 'oe crut.<~ to 810' Mll whiob lllcllt. 
oot.blloll a prMedeli\ !or \be t'o.rU>er a~i .. or a poUoy or ..,... 
aarldnc ,_ral ~ ror •1*11t1" pvpoe••· 

I u -... U..t. ill the put a....._t. oilll.lar lqiolati ... aaoia­

t.oco baa beaD rendered to ~}Ia. t.ba r llilippilla bl.an<IAI llDd ....no 
Rioo• I U lowiae reoopiu thet. the .-mt. lwre ilrrol'ftd 11 110t. 
I'Jbat.antial. I raiN the qoM\iOft at WI t t.. - .... or the dallcer 
Cioh .tcllt rwult ! ..- & projaotiCID of thio t.S a ...... To ....-.pta 
tor tho 11 .. of tba RnaliaD blulda all iocoM taxM paid 'bt 1"111idellta 
in .UU'IIaft od.Me or tilhariM _,ld • 111 pr1no1ple, bardl7 <litter ,_ 

what U heN propotiad• 

IIIIM4l S. IleaC tt • , Jr. 

5- 1- l!.o ..,.,, .. ,, ~·· ,.!" . c::.,, "1 V""l"'' to 
.. r . s- ,t~· n~ ... n~r-,.,• et '.1 :"- ,., .., 

'UO 
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CABLE FllOiol LOll DON 

Sent and recei ved 10 

1-a/40 
Personal for :\noke 

We are 1n const ant contact with ile Jong at :>e deder­

landsche Bank and he has asked me to infol'OI you of situation i n 

A!l!sterdam as e~any false reports are b eing circulated by eni!IIIY 

~ents. The s tock exchange is closed ana exchange dealings are 

prohibited but the banks are open for all non~~al payments. No 

morat orium has been declared but an announcement Wil l probably 

be m11de t his afternoon r egarding exchange policy. lYe shall 

maintain contact and pass messages to you for the next few days. 

Jle have temporarily suspended quotation of guilders and belgas. 

If po ssible I shall tele, bone you t hl s aft ernoon . 

TEST O« 

BOLTON 
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Preeent: 

April 30, 1940 

10:30 a.m. 

Kr . Bloch-Lai ne 
KaJor Vidalot 
Kr. Ballantyne 

Adr.liral Furlong 
Colonel Burna 
Colonel l!enton 

Captain Colline 
!.lr. Young 
lira . Xlotz 

HU,Jr: The reason I aeked these centlemen 
to come here troru the Ar ••Y and Navy 1a because the 
queetions that you asked me are largely ones that they 
will have to paae on and I t hought I would eave your 
time and t heir time if they could hear direct. 

Jir, Bloch-Laine: Surely, llr. Secretary and 
I think they want to aak queat1one or ~one. Vidalot 
and he wil l tell them what he 1e after and wh1 we have 
to trouble you with the preeent requeet. 

HK,Jr: Possibly if he oould tell hie story 
and t hen these gentlemen will aek and then would you 
want to take up ••• ••• 

(At this point the Secretary went into his 
washroom to take a call !rom the Preeident. When he 
returned to h i s off1cs he asked t he group to e~ouee 
him while he went with J.lre . Klotz' into her o!!ioe to 
meet with Gaston and Waesohe whom he summoned by phone.) 

(The Secretary returned t o hie office. l 

RU , Jr: I am sorry gentlemen. 
time to explainT 

Have you had 
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llr. Bloch-La1ne: 
Ur. Secretary. We did not 
were away. 

No. We have net started, 
want to do that wh1le you 

Ua! or V1dalot: Excuse me, I apeak English 
ver'1 bad.t is the French Minister ot Armament • s 
dee1re to have by the t1rst ot July, to bur shells 
70, 000 tone. ' 

Admiral Furlong: What e1uT 

M&Sor V1d&lot: Three sizes. First a1ze, 
82 m. c . ot a ella 31 75; second a1ze, llO c.~:~.- tor 
shells 105; third, be shells the 225 "·=· tor shells 
220. 

Just now the other 1a the following: Beth­
lehem Steel, 5,000 tone or ehell bars t he first size, 
82 m. m. ; 5,000 tons, aeoond e1ze, 110 m. m. , with op­
tion tor 50,000 tons. This option 1s not specified 
now. 

Admiral Furlong: Not specified as to size. 
Would they be larger or smaller? 

Ma!or Vidalot: ~uantit)', 50, 000 tone. 

Ur. Bloch-Laine: Alwaya the same s ize aa 
prev1ousl)' indicated, but don ' t know exactlY the pro­
portion. 

l!&Jor Vidalot: But Cl&lte Bethlehem Steel 
60,000 tons and now we have • ••• • 

tru Jr: Pardon me. Do you (Admiral Furlong) 
understand tk&tt 

Admiral Furlong: Yes, I bava it. 

YaSor V1dalot: we have discussed 5,000 tons 
with t he Bet lehem Steel, the third size, 225 m. m. 

Admiral Furlong: !5 , 000T 

MaJor Vidalot: That mnltea 60,000 sure and 
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65,000 poeaible. With the United 8tatee steel we 
have ~ .ooo tone round bar, 82 m.m. and we haTe 
6 ,000 bare , shells 225 m. m., with jonee & La1J8h1in. 

Admi!al Furlong: 
with the UnitiB 3tatesT 

Just those two si&es 

XaJ or Vidalo t: Yea. 
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Admiral Furlone;: 5 , 000 w1 t h t he Un1 ted StatesT 

MaJor Vidalot: Ho. No. 'lfi t h J ones Laug.h1.in. 
We a1so have ebiets and platee. 

JUo , Bloch-Lains: &t I understand sheet!! and 
plates are or stana&rd quality. 

MaJor Vidalot: Yes. 
standard. 

'l'!l.is steel bar is not 

Admiral Furlong: It ia not? You will speo-
1ty1 

MaJor Vidalot: There ia a very great differ­
ence between the French shell and the English s hell. 
The J'renoh one is ID&de with Tery t hick wall. 

Xr. Bloob-Laine: 'l'h1n. 

XaJor Vidalot: Thin. 

Admiral Purlone;: 'l'h1a explosive ehell. 

MaJor vtdalot: Capaoi ty maxiiDWII tar powder. 
So s teel is added, special steel, t or a very, very f irm 
foundation by explosion. 

Nr. Bloeb-Laine: In other worde, I under­
etand it is brittle and maxea a more deadly weapon. 

Admiral FurloM: I understand. 

~or Vi~ot: That' a why we require special 
steel, not fficUl steel but special steel. This 
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ie about the eame steel ae the u it 
catione for tube called Grade c.n :~osiai~' epecifi-
And reception and condition of the ete~l iee,;::eh. 
condition 1909 - 1925. c 

of the 
Admiral Furlong• 

apecU'icatlonf ' 
What dou he meanT Date 

Kr. Bloob-La1 ne: Yea. 

MaJor V1dalot: P'renoh epec11'ication 1909. 

Admiral Furlong: Modified in 1925T 

)(r. Bloch-Laine: ,Yea. Amended in 1925. 

MaJor Vidalot: And the epeoifioation is the 
1'ollow1ng: we h&ve teat. Only ph.:yeical tnt. No 
anal:yaia. The difference between our epeo11'1cat1ons 
and the United States is anal:ytical. We have onl:y 
physioal teet . 

Admiral Furlong: Tensil and breakage. 

~ior Vidalot: And I bandle this snell only 
for Arm:y ar lier)', not art1llery Nav7. Only Army 

artillery. 

Kr. Bloob-La1ne: 9.at whllt is reall7:rour 
trouble is, it I understand well, ie thllt this steel 
to be made in this special wa:y, it ie neoeaear:r to help 
t hem along and it ie necauary to be in contact with 
thea. In fact, if I understand from )(aJor Vidalot•e 
visit :yeeterda)' at Betblehea Steel he found thea quite 
read)' to and willi~ to cooperate and provide the 
eteel. They were not r eluctant but bad a llttle 
trouble because they bad to modify certain methode 
and adapt themaelvee to that special steel we want. 
So in order to be able to do that and continue that 
work either at Bethlehem or u. s. 8 teal or other 
places Major Vidalot has to be in almo•t constant 
contact with them, not onlY the Preeident and Chair­
man of the Board but alec with the engineer• and tech­
nical people and be may have to go and watch the worlt 
the:r are doi~ and give thea indication• and put it in 
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shape. He has done lt ln England recently and he 
hae euooeeded in arrangine tone, production of 20 000 
of that kind of ateel l n England for us. So to~ ' 
if he can go ahead and do· it, if he ie not reatrioted 
by the tact that one factory ie reluctant eo much on 
Army or Navy work that lt le reeerYed and he cannot 
penetrate, I think he will either have to give it up 
there and turn to another factory or perhaps glve up 
the taot ot getting that steel i n that particular di­
rection. That' a why we are having t he problem and 
that' a why we are putting it before you today. 

FBI Jr: So far, I think you are looking for 
trouble whlofi I don' t think you will find. 'fe had a 
meeting here yeeterdsJ at which the Aaeiatant Secre­
tary of 'far and Assistant Secretary of Navy were pres­
ent and, aa I understand it, ot oourse I don't know, 
we don't know whether the Bethlehem wants the order 
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or don't want it -- when lt comee to that they will 
have to decide-- but let' a eay t hey do want the order, 
or u.s. Steel wants it, t hen it gate down to the ques­
tion ot lnspeotion and from what these gentlemen aaidi 
there may be certain parte of the f actory which we wi 1 
not permit you to go t o, but ln that case the Army and 
Navy will be wllllng to cooperate , perhaps with their 
own i nspection force. 

llr. Bloch-Laine: '!'hat we are very prepared 
to do with thee. 

HW.Jr: Ie that correct, Colonel? 

Colonel Burns: That1 a oorrectt 

HW,Jr: Admiralt 

Admiral Furlong: That 1 a correct. 

Colonel Byrne: We don't have much of a 
problem ot eeorecy. Priur1ly Navy. I think we 
would have to impose very few restrictions. 

Admiral Furlong: Our etutt 1a being made 
in these plants. 
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H11 ,Jr: What I under t d 
men oorreot 11e - - there ie n 1 an -- and rou gentle-
not plaoe the or~era ~Uit~ re~eon wh)' fOU lhOuld 
be glad to eee theae' oompaniee get0~~;r~inee!~ would 

Admiral Furlong: That'e right. 

production~ ~lat~er~i• no oontliot here on 
lad • • n s ve &li!Ple oapaoitr and we 

are g .o get bueineae. Mext 1e the queetion or 
inapecUon. 

Adairal f'urlOilfi: That oan be arranged. 

Mr. Bloeh-Laine: Before inepeot.ion there 
ie a great deal or worlt to be done a nd we han had 
a problec or that kind with steel ehelle with Bethle­
hem where we have been unable to get in and when it 
came to inapeotion it did not meet the epeoitioat1on 
beoauee we cannot cooperate. 

Adairal Furlong: Reoentlrt 

l(r, Blooh-Laine: Yee, eir. 

Admiral Furlong: I th1nlt that's all been 
ironed out. 

HII , Jr: You know about thatt 

Adairal Furlong: I heard a conrola1nt about 
that aoae monthS ago a.nd in order t o a81iat in llil.ow­
ing them to go in tor their inspection I hired an ex­
tra ll&ll in Bethlehem eo inspectors could go in at an:r 
time. No reason on earth wh1 the:r ehould not eee 
anything they want, except when the:r eee our eturr 
which, or oouree, the:r cannot eee. But I had Beth-
lehem on the phone th1a morning and Bethlehem ea1d 
they oould take on an:r or this work. Ther eight 
even put up an extension to their building or make 
a aepiU'&te arrangement or a.nother building. I also 
had the u. s. on the phone about eheete and plates and 
they eaid they aleo could tAke any or it and I alae 
inquired about Jonea-Laughl1n. And 1t these gentleman 
will ooae in to see me about it, we will 1rOil out the 

detail e. 
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Kr . Blooh-Laine: I don't know whether 
I have opened a door, but I am very glad to see it 
opened. 

HU ,Jr: You never know. Sometimes we are 
very tough. Today we are in a good humor. 

Mr. Blooh-Laine: I would like to take ever-1 
advantage ot it. 

HU,Jr: Today 1a a very good dny. 

Ur. Bloch-Laine: That will make oe ask you 
tor five minutes more. 

good! 
Hli ,Jr: I don't know how long it will stay 

Admiral Fir long: Those details can easily 
be worked out . 
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HM . Jr: And as I understand i t , Colonel Burna, 
th1e is largely a Navy problem. You are not in these 
plants. 

Colonel Burna: No, air. I don't think we 
have to impose any restrictions. We could have a man 
sit with Admiral Furlong and he m1&h t be able to help. 

Hlol,Jr: Could you arrange thatt 

Admiral Furlong: I oan, but it1 e ~ ins?eotor 
who keeps them trom seeing my work. That's what he's 
growling a bout and my inspector does it because it's 
t hi s particular atutf, but we are very glad to helP you 
in any way we can. 

wr. Blooh-Laine: That's very nice and I sug­
gest 1f ur. viaAiot bas any probleo ·or that kind to go 

to you and talk i t out. 
Hlol , Jr: 0o directly to Admiral Furlong. 

Admiral Furlong: For instance , t he head ot 
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tha inapeotion aarYioa of the Canadi an m1 1 
thay oame in to see me to w k aa on 
on inepeotion. we are gla~rto~!1~ny ~ffioulties 
tryi ng to stop a nything. wa ~:~re trying ~0 ~=l~~t 
ge t the bu~A~~~. And we want to aaa the companies 

Admi ral. Furlo~· Want to eaa them get the 
business and the oompan~~ are glad to get the busi­
ness. 

Kr. Bloch-Laine: And we are glad to see 
them make our kind of steel, because I understand it 
makes a batter kind of shall all around. 

Admiral Furlong: I ahall be &lad to learn 
about it. 

Mr. Bloch-Laine: I would be glad to see 
Arnerioan steel i ndustries be able to do it. 

HM . Jr: Does tha t olean up steelt 

Hr. Bloch- La1ne: That oleana u~eel problem 
ae far as we are concerned. 

Admi ral Furlong: There are even other com­
pani es that can make pl ates that they do not have on 
their liat here. 

RK , Jr: Who are theyt 

.t.dDUral Furlong: LWtena oould mite some plate. 
It1 a up near Philadelphia, And I noticed that they 
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were in a hurry t or sotte plates. And I asked one of 
the ooa;panha - - ther e 1e a large oompany in t h1a country 
who baa at ore houses all over the oompany who atore platea 
for quick dalivery - - Joaaph T. Ryerson -- o.nd they oharge 
a l i ttle mor e than where you buy direot from t he mille, 
bat they said t hat the first inquiry that oame i n , when 
t hey quoted prices - - t h1e is Ryerson - - that t he mission 
said t hey oould wait three or tour months tor the plates 
ao they would not n~ed t o get them trom t he f ellow who 
s t ores them. But if you ever get in a hurry and don' t 
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want to wait for tne 111111, th81e people h&.,. large 
euppliee in etore houeee all over the oountry. 

Mr . Bloob-Lai ne: Danger ie not at the 
door. Steel mille 1n Franoe are working at oapaoity. 
I underetand trom Major Vidalot they are making ~5 ooo 
tone of those shells, steel, regularly. ' 

RK. Jr: A montht 

Kr, Bloch-Laine: J.lonth. Yea. And that 
goee on all right, but many of our at eel 1111lls are nry 
near the line and 1n any disturbance • • ••• 

HII . Jr: So your pro®otion h 65,000 tone. 
Metric tone , I suppose. 

Jlr, Bloch-Laine: Metric tone, ot that par-
ticular brand o! steel. That oould be disturbed 
easily and increase in number of shells wanted may 
come at any time. 

Adllllral Furlong: We onn work th1e out, Ur. 
Secretary. 

HK ,Jr: While I have these g entlemen here, 
do you know where Admiral Purlong'e headquarters arel 

Mr. Ballantrne: Yes, air. I do. 

!lloi,Jr: '1'1l1a thing I han here , &nJthing you 
want to d18oueet '!'bat I got from your 1111ea1onl 

Mr. Bloch-Laine: No. !hie 11 8ubatant1all1 
correct w1 tb tb8 Oi'dir8 we already had on hand. !hie 
hae recently been completed by the arrival of llajor 
Vidalot and I suppose in the next statement we will 
correct whatever there ie to change in that 80 &8 to 
g1 ve you a olear pi cture of what we have in 111nd. 

HK .Jr: Do you want to aay anyth1ngl 

Mr. Bloob-La1ne: If you will give me three 

minutes . 

KM , Jr: Ar~ eatietiedl 
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Colonel Burne: Yea, e1r. 

Admiral Furlong: The7 can eee me an7 time. 

oOo-oOo 

See separate traneor1pt of meeting between 
IDI,Jr and !llr. Blocb-Laine 1-d1atel7 f ollowing th1e 
meet1~. ) 
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• 

• 

A photostat ot this to 
Phil Young 4 / 29/40 

• 
·' 
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IIEIIORAIIDU l . 

s'i'!EL o!UlERS ro BE PLACED 111 m UBI'I'ED sum. 

April 26th, l9Lo . 
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ro h£YO roquie1tiOD8 for placing the followift& Steel contracts • 

(a) Bar• tor shells 'OQ,OOO tone 

(b) Sheets cmd Plntaa 46,000 tons 

All !or eArly dol1vory, and co"Jll etion, it posoiblo , by the lot of July. 

t! th• f irot consignments provo satisfactory, the above choll steel order will be folllow-1 

cd by ordors for• 

(a) )5 , 000 tons a ~:>onth up to November, 

(b) a a1niJiul:l of lOO ,000 tons per month thereo.ftar , and 

(e) 20 ,000 tone of selll.-_,ufaet~ otael fro:o lla:r onr.ards . 

'!'he sUj>pUers eolocted for the first orders or round stool shell bars (10 ,000 tons) aro
1 

(1) Be thlehe= Steel Co . 
( 2) United States Steel, 
()) Jones Laughlin· 

French aholl stool differs entirely fro= the A=orican end En;lish proeuct. The process 

of manufacture io nlso different and very complicated . Comandcnt Vidclot , who is .. 

speciali s t in this process , bas been sent from Franco to collaborate with the metellur-

ntots of the American eospenies . Comandant Vidclot hao clready undertaken this teak 

in £n(:lend , end , as a result of his instruction , 20 ,000 tons a re now being produced 

:onnthl;{. 
':'he above contracts enn only be pl.:leod if the anul'&cturin& process i s ~ ..,..erstood , 

r.n !or thia purpose it i s essential• 

t . '!'l~t Como.nclo.nt Vidslot i s enabled to .,.,rk in tho closest collaborAtion rlth the i n­

dustrial concerns (whos e ~:~&jor product& nre tor tho Amarican Arr:ti o.nn N~vy) • Re rlll 

have to be in a position to follor. the proceto t hrough atase by s tnge , nnd edvise the 

firms ' personnel throughout. For this purpose , naturclly , hO tuot have complete free­

dom of liOVOIOOnt rl thin their works • As a French officer hi• diScretion cnn be eoUiltod 

upon. be -~ted to tnspectlon personnel, 

2. That the neceasar:r perlll.ts obould 1 it nece• sar:r• •·-· 

for which purpou we ah<>uld be inclined to esploJ either an .~Jo<"rican firlJ or the per-

1 alrea¢1 uplo:rod by the AJ:>erican Arrlll end II a.,. •-
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FRENCH PURCHASING COMMISSION 
IS BROAD STREET 
NEW YORK, N. Y • 

• 
WHltt hll 4· 7t00 

April Z6th l94o. 

Dcnr l.lr . Sccretar;· : 

I unders.ta.nd rro:a Lfr . Purv13 th:- t. :·ou. ~re ';:in~ !"!'IOU h 

3ent j;'OUt beforehand , o Jhort Q.Q::.Oron::l\0 on the 3ubj~ct . 

T~c Secretary of the Tre~sury , 
r.ashL~n, D.C. 

-
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Apr 1l ;)O, 1940 

(Immediately following meeting at 10:;)0 am) 

Present: 

Mr. Bloch-Laine 
Cap t4in Collins 
l.lr . Young 
Mrs. Xlotr; 

(Note: Ueeting had already started when 
!Usa Chauncey cace 1n to record 1t. ) 

HW,Jr: But they say they want to turn out 
SOC Bloch bombers. They take two engines? And those 
I ttlke 1 t will be produced from July 190 to t he ;)Oth 
of Apr il, 1941. 

l.lr. Bloch-Laine: We would like 50 a month. 

HU ,Jr: Fifty a month? 

Mr. Bloch-Laine: Yea, air. 

HI( ,Jr : (Reading) "If the American Army 
would consent to this transfer we would arrange for 
Pratt Whitney to assign to t he American Army an equal 
number of engines to those which would have been trans­
ferred to us , but such engines would only be delivered 
to the U. s. Army during the second part ot 1941 , by 
which time it is considered that Pratt and Whitney are 
certain to have recovered t heir present delay.• 

I e there a chance on that? 

Captain Collins: Will try. 
an a wfUl ly tough one. 

Goi ng to be 

Mr. Bloch-Laine: Colonel Jacquin explained 
to me a t length yesterday tha t the Army is in the market 
tor ordering 5~ t or s:oare parte and replacecent eng1nu. 
You eee , we are using about 10 or 15. It 1a true t heee 
have not been used the same way, consequently the pro­
portion should be leas. 

It they could manage with ;)0 for a few months , 
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t hey would ge t that 50 back probably when they need 
them. That 1e Jacquin's view. 

llll, Jr: I know. Have they got these? 

Captain Collins: I will have to check. 
Ot oourae the Navy la i n thie too. 

llli . Jr: What they want ia the 1830. What 
horsepower 1a t hat? 

Caotain Collina: 1350, rated r ight now. 

IDI , Jr: 
their own etuttT 
Pratt-'fhitney? 

Silt they want this over and above 
You want 50 engin .. a month trOJ:l 

Kr. Bloch-Laine: Which are now being turned 
out tor the American Army. I don't know how many in 
Army orders they are making every month. I think in 
proportion it is larger now. 

llli . Jr: You going to give me a copy ot thia? 

Kr. Bloch-Laine: This ia yours. 

llli . Jr: {To Collins) Find out. Well, that ' s 
a tough order. 

Captain Collina: Plenty tough! 
50 a mont h . 

That 1 e 

llli,Jr: Have a copy ot thle made tor Captain 
Collins. 

Well, we can tlnd out. 

Mr. Blooh-La1ne: I thought i t waa the kind 
ot thing to present to you. 

IQI,Jr: Ob, yea! I don't know whether there 
ia a chance . They have to be Pratt-Whitney? Can't be 
Wright. 
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u. 
I th1nlt the:r are exPeot1ng 
the dela:r oooura. 

Hll ,Jr: Have rou heard' Ie llr. Ward going 
to head this iiaaion to go t o France' 

Kr. Bloch-L&ine: It is qu1te possible. It 
1e progreui ng nry well. 

Rll ,Jr: You get an:r good new•' 

Nr. Bloch-L&ine: I don ' t th1nlt an:r more tban 
rou do. Hi n to read the papers 11\:e eoreeybod;r ehe 
and l1eten to the radio. The onlr th1ng I had was 
young ~l1n, who111 :rou met, the III&Oh1 ne tool people, 
roung fellow who spent a 111onth t here, Just OUte back 
reaterda,7 and I was leaving Just when he arrived. I 
aeked what t he general 1apreal1on wae . llarvelloualr 
excellent phya1oall)'. Nal1n wae the maoh1ne tool 
f ellow who waa with us. But he' s quite good and he 
brought baok a good 1mpreae1on, general atpect, war 
of going of t he whole, good. 

we can. 

HII,Jr: Well, rou get read)' on t h1a, will rout 

Captain Collins: Yea, air. 

IDI , Jr: And aee what happens. Do the beat 

Nr. Blocb=Laine: !hank :rou eo web. 

oOo-oOo 
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ANGLO-FRENCH PURCHASING BOARD 
MEMORANDUM FROM Col onel Jacquin 

lo!onsieur Pleven. 

TO lo!onsieur Bloch-Lain(. 

29th Aoril 

1!0ST SECRET, 

l. We had t o advise the t'r cnch Air llinistr)• a fGr. de~·~ aso that _ 

(i ) Pr a tt and f.hitney production progrncu::t wa~ suffE'Iin~ ar. 
averoge delny of six to seven ,,£cks, and tnet t h1• tooulc 
cause deltys of d eliveries of engtres of type 1830 
S-JC-4G . The deficit can be estic:atcd ct :!75 Engir.es 
to f~r as ~e £re concerned ; 

(11 ) Prat t end Whitney expect t.:> ... kr i:Ood part o~ tho del&y 
t1t the end of 19.1.0 and the othPr pnrt at th be,;i:u. ir.r 
of 1941. 

ThP French Ai r ~1n1stry hils r epl i ed expressing gr<>.-.t c<>ncnn 
' · :.!~ s l tua tlo n , which is the more to be re,;rettr.d on account .:>t the 

'. ·' lhct tho output o f Bloch 17 5 bombers , which are ;;rociltcPd in F1·unce 
iu l'.nicb the Pratt and 'hhitn'y S-JC-4G cngir.es are t o bE il•Stallcd , 

.-..s• co i ng ahead o f schedule . Thi s t wo-engi r.ed bomber i• one of 
tl" .o~ t. !':Odern des i gns expected t o r anlt equal 1r. perfor mance v:ith tho 
••el:r 1' . B. 7, and it is most i moortent to be ablP to put it 1r. snv ice 

, rent ~itr.out a ny del a y . It: r. o c~"not cot E. cc:-t:..in r.Ur.>t<'r of 
l. •s it ces.ns t ha t 275-300 Bloch bo1obers v.ill re:.:o>in o:ithout <r.~ir<'s 
!!tly at the time 11hen th<'Y •.\ill be ~A rlicu;.~::-1~ ueecec! . 

- · The U ner1ca..r J..:-r:.y is DCCU!tomt~d to orders~ !.;.tri. Er., ':rc 
!. ·~ ... 11 1 t~ orders . .4.e .-:>t.cier .. heth£r tt.t A:~o~"rie.:...r. f..r~:,- c~uld f!:-.<! 

'·• "~Y to nuthori~e Pratt and ::hitney to del iver t.; us tet::cc1 :hP 
l - July 1940 anc! ;lOth A;;ril 191,1 , 5~0-600 Pratt ur..: ~r.i:r.~y er . ._i,P• 
:. • 183:l S-JC-4G, o r any other :ne ..-h~cr. Pratt "'"' r.nitr.~y coult: 
: t vert i n t o the S-JC- 4G . These en~ir es cot:ld bP drav;n fro :he 
"J u~tion no•·· reserved t o t hE' U . ~ . t..r my an1 11oulci a llo<. ut to m•ct 

' J1tUat1o n in France . They I'IOUld b~ for •clivery eV<Ll)' ci~tributed 
tct~.c n lst July 1940 and 30th April 19~1. 

.. . If the American Army would consent to this t.ran~fu ,.,, ~ould 
. r r 1.,;c for Pro. tt 3 nd •.\hi t ney to ass i gn t o the American Ar:r.y an cquu l 

r ... brr of engines t o those which would have been transterr <od to us , but 
1'!, n1~1n~s 1·.ould only be delivered t o t hP U. S. I r:ny dur in& the scco~d 
• · ~~ 1941, by ..-hich t ime it i s considered that Pr :±tt ;.nd Vhi'tnty a. e 
''Lln to nave recovered their pre~cn+ ~e le) . 

~ . \•.e understand that you arc v1s1.t1rp; Wr . !!o:-e;c :--.. t!"'..a,; .::;r . 
· ~ .)"ro" (Tuesday) :md r:e 11'ond£r y;h@thor yo~;; ;-;oul'! agrcc_ to as~ ~·1m 1f 
~-! c)r.~ iders our proposal practicablE' rro~o~ the point of t i ev. o • . r.e 

•· . !: . t.r=y? 
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SalllUCl 
Rayburn: 

H .'~ .Jr: 

R: 

R .~ . Jr : 

R: 

H.'' .Jr: 

R: 

i-l.l~ . Jr : 

R: 

H .~.Jr: 

R: 

l! . 'l.Jr: 

R: 

H. ' ! . J r: 

R: 

1!. 11 . Jr: 

R: 

H. v . Jr: 

Hello . 

Yes. 

Sam ...... . 

Yes, Henr~. 

A.ll right . 

A.pr U 30, 194o 
10: 25 a.m. 

San, ~ou saw we got our bi ll t~rou~ the Senate 
yesterday. 

319 

Yes. Well, I had it all arranged to get lt up !or 
unanimous consent on las t 1'/sdnesday, I think it WI!& . 

I l<no>r :vou did . 

And looked around and hell , Henr y wao gone to Alabama. 

Right . 

I told h1n I'd r ecogni ze him the next morning or 
late the next afternoon and I had arranged wi th 
!!art in thereby to get up a unaniooue consent , but 
he go t awa~. Well, we ' ll handle it t oday or to­
morrow, Henry. 

Would you be will ing to eubstltue t he Senate bi ll' 

Sure. 

What' 

Oh, sure. 

Beoauee lt has one amendment on that Wagner pu t on. 

Sure . 

And •••...• 
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R: 

R: 

;i . " .Jr: 

!\ : 

R: 

u . , .... rr : 

R: 

E. '' .Jr: 

u." . Jr: 

R: 

R: 

- 2 -

Sure t het •s the way to do it. 

Is t ha t all righn 

Then be tbrou~h with lt . 

~lhat? 
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That • a the way to do it And then be through wi th it. 

Ed Poley is on his way up to see Wil'iana . 

Yeah. 

Should he cooe end see you too? 

No , it' s all r iFht. tlhP tever arranze-:ents he !:lakes 
with Clyde will-be all ri~ht wit~ oe . I think pro­
bably Renry SteaFsll will be here today . 

Oh , you think he 1 a rro ing to be there today? 

I think so , but he wao under the -- we OU2ht to vote 
on t his farm parity thin~, you know. 

I see . 

And it has gone over until tomorrow, but t be -­
we'll -- if Clyde will get with Wolco t t end - - could 
agree on thiS t~ing, why I could recogni~e tt,eo 
at the seas!on -- bPFin~in~ or the session today 
or -- i t it doesn't take any tioe - - or late t his 
afternoon or the first thinF in t he ~orning . 

I get you. 

Well , we ' ll try to do it t OdaY or tomorrow, ?.enry. 

And if you're -- i f you need me , give me a ring. 

I sure will. 

It you please. 

All rleht . 

The.nk :vou. 
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H.l' .Jr: 

Jesse 
Jones: 

H.".Jr: 

J: 

~.".Jr: 

T• ' . 

J: 

H . 1 ~ . Jr: 

J: 

H.''.Jr: 

J: 

H.I' .Jr: 

J: 

H.''.Jr: 

J: 

J : 

Hello . 

Henry .•••.• 

Hello , Jesse. 

How are you? 

Apr1l 30, 194o 
10:30 a.m. 

F1ne. That's a nice artic l e in the Portune about 
you. 

Well, it ' s quite a story. 

A nioe pa.1ntin~ too. 
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Uh- huh. Fine , tbanl< ;vou . Henry, are you f=lliar 
with the tact that t his Ho~e Loan Bank b111 that 
wi l l come up the latter par t of t his week or earl y 
next that authori ~es t he Troanury to buy -- or I 
t hink to lend maybe the Hone Loan Banke money. 

No , I•~ not familiar. Dan Bell may be, but I ' m 
not . 

Would you ask h1~ and see whether you've got any 
objection to i t or nnt ' 

To t he u0 me Owner' s Loan Bill. 

Hone Loan Bank bill. 

I 1 11 esk htm right away. 

o. lt. 

And I'll tel l him it he has any to get 1n t ouch 
with you. 

Oh , thank you very much. 

Thanks. 

Goodbye. 
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H.".Jr: 

Ed 
roley: 

H.~l .Jr: 

r: 

!': 

H.'-' .Jr: 

r: 

Rello. 

Kr. Seoreta.ry. 

Yes, Ed. 

Aprll 30, l94o 
12:19 p.11. 

I ' ve gone o ver the whole mat t er with Williams and 
lett the l!laterial with him. I eaw Sam Rayburn and 
be says thet be doe en ' t think that he can bring it 
up bef ore late afternoon and poeeibl 7 not until 
to11orrov. 

Right. 

Nobody has beard trcm Steagall end they don ' t knov 
whether he will be back or not. 

All right . 

0 . X. 

Thank )IOU . 
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l! . !l.Jr: 

O,erator : 

Lowell 
l'ellett: 

u ." •"Tr: 

... 
u .''.Jr: 

u .v .Jr: 

u .v . Jr: 

... 
u.•'.Jr: 

! ': 

~ . " . Jr: 

... 
? . !.Jr : 

Hello . 

~!r. l'ellett . Go aheM please. 

Yes . 

Lowell . .... 

How do )'OU do. 

I ' e t lne . In t he tlrat ~lace , ~ur speech oade a 
blg hit the other night . 

Thousands cheered , huh? 

No , I wae su~rieed •••. . . 
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I tell l'OU , t he deliver)' was darn good. ! listened 
to lt . 

\·Tell , peo!Jle l1l<ed it anywa y. Now, with that in 
mind , I 've eot to Make a speech . I don 't know, 
I ' m going t o t ry to crawl out or it 1e the wal' I 
teel today1r •re . 1.!cA1118ter Fri~Y ~orning a t 
ten-thirt:or • 

Oh , yes . 

Now, I gave someth ing ln New vork - - oh, before a 
small gl'OU!l 

Yes. 
And I'd llke to send it over to you now i t! ol ght 
Ju st the way I gave it u~ there , ~u see? 

Yeah . 
And see whe t her vou t hink i t' s appropriate tor tha t 
th ing . !loY trouble is th1B , I t alked to White abo•tt 
a speech on t he budget and I tlnd it almost imposa­
elble t o g ive a eoeech on the budget wit hout saying 
I ' m t or or against a balanced budget , you see? 
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!1: 

R.l' .Jr: 

)I : 

q.".Jr: 

... •.. . 
P.. 'f • Jr: 

J.l : 

3.Y. Jr: 
... 

H.l'.Jr: 

~·. 

<: 

H.t~ .Jr: 

- 2 -

Yeah. 

And I don ' t want to bring it up at th1a time. I 
don't want to , you know • .•... 

What ' s the topic 

Oh , the topic-- I don ' t know-- something about - ­
oh yes, the budget and the debt. 

Ub-huh. 

'!'hie thing t hat I did up in New Yor k was called 
1A Day 1n the Treasury' . Seet 

Yeah • 

And-- oh, I 'm kind or tired and I Just don't want 
to do ••••• 

Well , I ' ll give you the benefit of the best opinion 
I can if you want to send 1t over. 

Read it , and 1! you think it's worth doing , then 1t 
you oould take it home and make any ohangea you 
t el t like, a eat 

Yeah. 

Would you be willing t o do thatt 

324 

Well, i t I had a chance to take it home . I ' m ,ou 
aee that's Pr1day and I've ~t --I'm obligated 
tor bot h tomor row ni ght and the next night . 

Well , have you got a half an hour. 

But I oan f i t it in someWhere poeaibly. 

Well, I mean, oould vou read it nov and call me 
baok and tell me, •Henry, it' a worth tueeing or 
it isn•t.• 

Well, can you s end it over novt 

I can have 1t there 1n eix and half minutes . 
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?': 

H . '~.Jr : 

": 

~.''.Jr: 

,, : 

!! : 

H. M.Jr: 

H: 

H. ''.Jr: 

" : 

H. H. Jr: 

H.l' . Jr: 

1!: 

- 3 -

Well, all right. I ' ve got t o be over et the 
White House at t our end I ' ll be back here before 
f i ve I t hink. 

Oould you r ead it ••...•. 

And what - - how long are ~ou there? 

Oh, I'm either here or at home . 

All ri~bt, I 'll call YOU uo , 

I'll send i t over . 

Send it over nov and I' 11 call you up before the 
evening 1a over . 

We're ~iv1ng !Has ltn1ght a trial. 

Beg par don' 

We're trying out Francie ltnigbt. 

I hope she wor ks out . 

Well, I - - she certainly has got an awfully good 
record. 

Yea, she's good 1n ever y other r eaoect . Nov how 
well she vrltes you'll have to find out -- you'll 
f ind out. I don ' t know. 

o. ~ . 

325 

And -- but 11' you'll send t hat over, Henry, I ' ll -­
will you be home tonight' 

I ' m -- no, I ' m go1n~ to that -- I ' m pinch- hitting 
t or Mrs. Mor genthau •t this Nurses ' dinner. I ' m 
leaving the bouse at six-thirt y. 

·Uh-huh. I • 11 try t o ge t in touch v1 th you before 
the day is over. 

I ' m leavl.ng the house at etx-thirt:v . 

R1ght o . 
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lt .M.Jr: 

M: 

li . N. . Jr: 

Jl : 

K.!I.Jr: 

- ~ -

I hope you don't mi nd ~7 bot hering you. 

Oh, no, no, it's a pleaeure. 

Thank you, Lowell. 

Righto. 

'rhanlt you. 
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Oeor~e 
Harrieon: 

·:.1-• . Jr: 

'~: 

H: 

!! • ., .Jr: 

H: 

!! .1!. Jr: 

H: 

H.".Jr: 

!' : 

Hello . 

Hollo . 

Go sh ead , George. 

Hello , Henry. 

Yes . 

Aorn 30, 194o 
3 :34 )). !:' . 

:'irst t l:1n<; , I want vou t o 't.no>< that the e"ent of 
the Bank of Italy t his ~ornina . . ... . 

Yes . 

••••.. ca~e in ~nd ~eve us-- or sent us a no t e 
aiv1ng us a cony or a oable ~e hed r eceived from 
the Bank or Italy sayin~ t hat they were sh i nning 
us by the REX and thP ROMA rrom 7 to S t ons. or 
go l d to be sold agains t doller a. 

I see . 

327 

That will amount to some 7 or 
About 7 million goo thousand . 
wrong in t hat . I just wanted 

g millions or collars . 
!low, I see nothing 

to let ~ou know. 

~o , no . 
But it r ather indica tes t o me t hat they think nothing 
i s ver y i~inent or they wou dn't be do1n~ the t. 

On what boat is that on' 

Well , ~e said, •I under ntand thAt the ~ex is sche­
duled to sail r r om Gen o a today and i s due to 
arrive in New York on the 9th while the Roma 1s 
sch eduled to s a il on Hey 2nd , due her e on !!ay 15th. • 

~lhich •••••• 

I supoose t he y' ll send i t hal! rund hal! . 

I see. 
And I also deduced ! r om the trensact1on aboU t Whi ch 
I S))Ot.e to you yesterday Abou t the cotton l inters •• .. . 
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H.!!.Jr: 

H: 

H.M .Jr: 

H: 

:t .".Jr: 

H: 

!1 .1' .Jr: 

!1 : 

H.M.Jr: 

H: 

H. 11 .Jr: 

H: 

P. .!I.Jr: 

H: 

P. .li.Jr: 

H: 

H.H.Jr: 

H: 
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Yea • 

•••.• that they wouldn't be •~ending eYen two hundred 
and tltty thousand dollars tor cotton lintere to 
be put on the water if they thought anything vae 
going to happen before lt got there. 

I eee. Well , I think that all helps. 

It would all be held up. 

I think that all helpe. 

Yea, I thlnk eo. I -- not hing i s conclusive, but 
I think this last t h ing is eignltlcant . 

And -- and th18 11 co111ng on t.he REx and the ROMAt 

Yea. 

And the ROMA doesn't ea!l until May 2nd? 

Tbat •a right . I t wouldn't Ret here until llay 15th. 

I see. tlell •• • ••. 

He wanted to know whether we would buy it ae usual, 
and I think the denartment downstairs Just said 
the ueual thing t h&t we would . 

Right . You don' t thlnk they'd be eending lt it 
the7 were going t o go t o war. 

Wel l that would be oy tmpreeeion. 

Yeah. 

They would oertalnlJ not aend 1 t unti.l the:r were 
eure it got through Oibralter. 

That • e right. 

And then as I say, the cotton linter• thing va: 
1 rtant. The only two other tranaao~ione tha 

mpo th mile bothering :vou about we ve been 
~:1~~~ ot. One ·18 300 thoueand oredlt to a 11an 
named in Singapore. 
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H.v.Jr: 

!l : 

H. V. .Jr: 

M: 

'! : 

i!. ''. Jr: 

H: 

!l : 

- 3 -

Yeah. 

By the Bank of Italy. 

Yeeh. 

329 

I don't know what that mi~t mean. And one irrevocable 
credit by the Ored1to Italiano tor 116 thoueand 
covaring a ehip~ent or cellulose tro3 Florida to 
Genoa. 

I see. Well, it all is -- maybe we ' ll get a picture 
after while. 

Yeah. Well, the only thin~ that I can collect from 
t he various new tranoactions we•ve go tten 18 either 
t hey are wholly 1nsign1t1oant or so tar as they 
mean anything that they thin!~ nothinll 1e 1rm1nent 
for the next f ew days. 

Every so much obliged. 

All right . 

'l'bank :vou. 

First-rate. 
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".J .'' . Jr: 

Sumner 
'.lelleA : 

~ . , . . Jr : 

1.1 : 

u, '' .Jr: 

~ . '~ . . Jr : 

:; . . , .Jr: 

~· · 
t.T . , ••• Jr: 

",] : 

·.z.·· .. r:-: 

Hollo . 

!iello . 

Sunner ..... . 

Hello , ~enry. 

4'lr11 30, 194o 
3:55 , , ,, 
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I ' ve been watching the Itnl1on thin~ vQry closely 
for the President. 

Yes. 

Financial funds, 

Yeah. 

And I thought I'd f!i ve ~ou this ror >~hat i t • s worth. 
On the REX and on the RO:·!A, sa, lin~ on !!ay 2nd, 
the Italian Govern"ent has got about S m1111on 
dollars gold. 

I see . 

~ow , the ROl'.A doesn ' t ,.P t hrr e until the 15th or 
vay. 

Yes. 

And for whAtevrr 1t1 e w~rth . 

The ~V.A B8il8 the second . 

Second. 

Did the REX sail todav? 

Yeah. 

I see . 

And on the two boats there ' s about S m1111on dollars 
gold. 

Yes. 
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lfell, evidently they're not afraid to get the ROMA 
by Gibraltel! up to the second or t h ird of l'ay -­
fourth or ~ay. 

Tbat •a va~ interesting , or !or th~ t " atter much 
further out. 

Pardon? 

Or tor that matter much further out. 

Right. Now, the other thing on that, and this is 
it you don't mind-- I ' ~ getting 1t sort or through 
a secret source so I'd like you t o protect ~e, eeet 

Yes , indeed. 

They gave a credit yesterday t o the Hercules Powder 
tor 250 thousand dol l ars tor linters, cotton linters, 
Which goee into gun powder. 

Yeeh. 

Also showing tha t they must figure that 
menutaotured on the way that t hey're spendi ng 250 
thousand dollars . 

I think th&t'a extremely -- extremely helpful, tha t 
in!or~tion , Henry. 

And I'm getting it every day now. I mean , I've got 
my linea out eo I'll know every day what they do . 

Tbat•a treMendously helpful and I ' d be awfully 
grateful if you• d let me know of anything or 
elgnitioanoe. 

Right . 

I may tell you also that I notified the Pr esident 
that __ enrly this afternoon -- that the Itnlisn 
Oovernnent had int'oroed ua today that theY were a­
anxious to oonolude the suggested barter arrang 
11ent. 

I eee. 
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Which I told the President , and he agreed, seemed 
t o be n reassuring sign. 

Right . 

The British this afternoon have announced tbat not 
only ships but no British 
Ships are going into the 'ledi terranean on aooount 
of the attitude of the Italian leaders towards 
the Allies. 

Well, I sav that and that 1e whet vou -,1P'ht call " 
sort or "~outh bet -- I ~san, a sort ot-gest~e . 

Well, it seeas to be a n eYcee~ stupid one. 

Well the.t' s wbnt I thou'!h t, and then wit h this 
CASh neva I ' m g1vin~ you, ao to apeak •.••. 

That's exac t ly what I mean. For that reason i t 
seems to be i ncredi bly stupid. 

Yes. Sut~ner, there • s been kiol<ing nround , a a I 
understand, between State, l·lar and Navy t his or der 
which wi ll make it -- forbid the re-export ot tin 
And rubber. F.ello? 

Yes. 

I understand it's all really riniahed, that !t could 
be given out . Would vou •••... 

Welt, I'll have t~ check up on that. I'o not 
r am111ar W1 th 1 t. 

Well , I understand it's all there end it's Just 
t hat sonebody ~Aa to ~ive it a little push . 

I see. Is 1t hanging up here or wher e? 

I think it's in the State Department. I understand 
Justice bas passed on the legality or i t. 

I ' ll take it up at once. 

And if I'm 
I th1nlt it 

correct and it could be 
wuld be abUJ good. 

all to the 

pushed out, why 
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I ' ll take 1t up 1m~ed1ately, 

Thank you. 

Thanks n l ot, Henry. Goodbye, 

Goodbye . 
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I ' m calling you onl;r beoauoe that ' • my arrangement 
but I was wondering Whether you Oon•t'want to set 
up a different arranReMent whereby I ' l l call you 
oh , onoe a day or so~ething unless t here is sorne­
thlng very unusual. 

I think once a day 1a all right, but le t ~e have 
you now. I love to hear your ~elodlous voice. 

And t hen oaybe you'll let ne -- Knoke -- these 
fellows a re all reportin~ dlreotlv nov to Knoke 
so oaybe you ' ll let me have hin call vou as a 
matter o! rout i ne unless ther e ' s something snecial . 

Well then, i! it's a matter or routine, l et him 
oall l.!erle Cochran. 

\'fell , can he do that7 

Yeah. 

All ri~ht . Well , ther~ • s only one other t hing . 
There are two small transactions here now, one 
for 50 thousand that doesn't a"''ount to anyth ing, 
but there ' s another one for 515 thousand tha t's 
arranged for credit to Copper Conpany 
for the ~xport or cop~er Which only adds to oy 
convi cti on, along the l inea thet I spoke to you 
a few mi nutes ago . 

Yeah. 

Towers Just called and re~orted t o me what you oay 
or may not know, I don't know. Somebody down there 
knows. About the tact that t he forei gn exchange 
oontrol board in Canada is taking over all or the 
gold in foreign exchAnge o! the Bank of Canada as 
o! t omorrow mor ning. 

Well , they may know it but I don't know 1t. 
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Just -- thst the British are doing, or have done. 

I &ee. 

The Foreign Exchange Control Board is also re­
quisitioning all of the toroi~ balances ot their 
residents eo they are puttin~ \ t all into one pot. 

I see. 

And will pay their residents as ot the rate ot 
exchange tomorrow morning. 

!Ught . 

As to foreign nationals reeident in Canada, they 
~y be exempted from th11 thing provided there ia 
eo~e covering agreement between Canada and the 
country of the foreign national. 

I see. 

And he aald that the ott1ciala 1n Canada had been 
talking to the Embassy up there 1n Ottawa about it 
and -t hat they ,know all about it. Now, what arrange­
ment is being made I don't know, but they have until 
June 30th to t urn over their balances I understand. 

Well I'll tell ~!erle. I haven't seen him since 
ten o'clock this morning. 

Yeah. 

But I'll ask him. Now, t he other thin~. on this 
Italian t hing if Xnoka could tell Cochran direct 
then I'll have Cochran give it to ~e once a day. 

Well, I think that's the beat way and I'll have 
Xnoke arrange for a special time to call Cochran 
about u. 
Yea I think -- well, around three o'clock New 
York time or any time that he thinks 1s beat. 

All right, I'll tell hi~ . 

And then tor eonethlng special he can ••••.. 
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He 1 e a1tt1ng here nov eo I 'll tell h1n. 

And 1! there•e aometh1ng epeo1al you oall me yourself. 

'l'l\at 1 a rl ght. 

Thank you. 

All r1ght . 
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IN'Tmt OF?'lC& COMMUNICATION 

TO Seoretar:r llora-ntb&u 

STRICTLY CONFIDENTIAL ........ llr. Cocbn.n 

llr, Ll.Tue:r t elepboud • at 11 o'clock thh IIOI"IliJ>&. He otatod tbat bo 
hAd recoi ... d a ..aorandna fro• .laoiatant Secretary of State Orad7 oant1~~~; to 
know 11bother intor•Uon bad been recei ... d froa our illb&uy 1n London 1n re­
prd to t'cl.turt :Br1t1oh pollq with rupect to a aulUple currocc:r qat ... 
Liuao:r aoltod -t w bad. 1 told h1a that thoro •• no aulttple cwrtDCJ 
ayotea 1n effect in Great :Britain other tb&D that inTolTOd in official and 
tree otorl1JIC, of tdlieh h1o Depo.rtaeot •• tull;t a...-o. 1 reaindad bU. that 
tho daily cert1.f1ed rateo of tho 7edaral Reaer ... llaDit of 11 .. Torlt dat1D1teJ.T 
contlrwed the u:1ottDCo of thooe ho t:rpoo ot otorlllll;. 1 aloo referred to 
tho -randl:la tdlich tho :Brithh illbaoay had prOTidod tho '!roaaury, a copy 
whereof " bad oint to secretary Rull. and of t b& not e llbich the :Britlah 
.Eabflaq had ~toed t o llr. !flll.l at tho U• tbt ctutotlon of eotabllohllll; 
tho ratt for tht aaoto-t of cuatoat dntht •• "'>· I told L1Teoo:r that 
we had bad no for•l con ... roatloDI with the :Brlthh In roprd to atorllnc 
policy, at had bttn in proopect at the tao tho cnatoaa mtter •o being 
conddored. 1 augeotod that llr. Llveu;y .-rioo to .lothtant Secretary 
Gro.d;y tho infor-Uon alroad7 on blind in rep.rd to otorllng. I •de tho 
point , hoWITtr, t hat Id ... oo;y ohould DOt follow llr. Orad7' . ouuoatloD tb&t 
a cablogruo bt ooot to London aoltiAC 1D roprd to t'cl.turo :Britioh policy with 
rotpect to oterl1JIC without conoultl.nt; uo. 1 told bia tbat thh • • a •tter 
puroly of ..,.,. tary poUcy ouch ao our '!roaoury bao boon handling oiiroctl:r 
with tho :Br1Uoh \'rta-7 • 

• 
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STRICTLY CONFIDENT IAL 
TREASURY DEPARTMENT 

INTER-oFl'lCE COMMUNICATION 

OATI .i.pril JO , 19lio 

TO Secretar,r Morconthou 

FROM Mr. Cochran 

I telephoned V.r. Gifford a t 11:15 t hlo morn!aa. I referred to h1a l ett er 
of April 9· I told him that I bad not o.cknovle~d t hlo In wrl tln& but bad 
let !:r. Pinoont kuov that I bad ohown it to t he Secretney, &M thot' the latter 
hod not co~ent•d thereon. 

I explained, ho .. enr, that when I bad reported t o Secretary J(orgent bau 
thio :orninc tho action b7 the Auotrallan GoYt~Dt in recarl t o taking OYer 
cortaln United Statao oecuriti eo, tLe Socretarr bad aoko4 if I bad ~ word " ' 
to whether Y.r. Gi : tord bad d.l.opose4 coc:pletely or tJ:AT or tho securltlea which 
~·4 been Yeate4. Mr. Ol!!ord re~ln4e4 ae of hio obJoctloco to tho ~·tioo 

that ouch information be cado public . Vhilo cocnlsant of Secretarr V.or&enthau 'o 
belle! t hl\t renl11tlon of the oelliQ6 out of certain opoc1t1e4 iaouaa cl&ht do 
•onen.tne to help t ho !lev York stock ""rkot, he t h.oucht the po .. ib\7 bnn:d'ul 
offecto might O? t rbolanee any adTantB«<• · Be oald, however, that he wonld 
t~ndly l!:•op t he Secretary and C7Self confidentially and currently infon<ed of 
•uch I U Uel 1\0 """!~ be llC(Ul.dated. Ro thought no one i uue rod yet been sold 
out , although the bo t tom bad been appr oached with reopect to eo?orl\l . He io 
checlcln& up on t hh at once , and will communioat o wltt uo through Pinoont. In 
ancwer to ~ requeet. he ~eed to provi de u. with~ flcare aa t o total e3lea 
of Brltiah owned dollar aecurltle• ainco the var r•sul~t iono became effective. 
At pr eaont ve haYo tho da117 record of official ·~•• of Yeoted securitlea, and 
~he weekly tlcur•• of aalea of non-Tatted eecurltlet tlnce t he official sales 
b~~. but ve 4o not hoYe fi~ea v1tb reepect to ael•• ot non-Y!ete~ aecurl­
tiea prior to tho Yeatin& o~ero. 

Ta llclns vith Piuent at 11: <!0 thla "''""!"', I told hlla of rq eonnraat!on 
vi th Olfford oo that he v111 unolero>a!l4 &bout paul:>& t ho data on to :>e which 
'lfford baa pro•laod to proYlde. In thio connection. Plnoont stated that, after 
~1ng l.:.qulrl••· he bad fowa.d t!:&t hit !:::i"'•••~t Me no h:~lor:aa~loc 1..::1. r egar.J. to 
t eo Ital ian banlclng operations 111 Sbaoahal vhlch I aent i onod to hla a few daTa 

ago. 

At 4 o ' clock thlo afternoon ~r. Pinoent t olophoned me thot Ur . Gifford hod 
Just told him b:f telephone th&t the total o! all "'lea or non- ve>ted securities 

UJ> to April C!J '"'' $l aJ , OOO, OOO. 
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GROUP loiEETI!lO April 30, 1940 

9 :~ a.m. Present: llr. Bell 
Cochran 
Young 
Foley 
Schwarz 
Graves 
Haas 
Harris 
Thompson 
Gas ton 
SUllivan 
l'lhite 
Klotz 

H. U. Jr: 

Foley : 

n. M.Jr : 

Thompson: 

l! . M. Jr: 

II . L• .Jr: 

Mr. 
llr. 
' lr . 
Mr. 
l.!r . 
ur. 
!.!r. 
t!r . 
Mr. 
!Jr. 
!Jr. 
!Ara 

Pirst let me congratulate ~ Foley on the 
swel l Job he did on t he Hill . 

You did all the work yeste rda y on the tele­
phone . 

1'/e had kind of a busy day. Besides everything 
else , we had an off-the-reco :~ three- quarter 
hour me e ti.ng with MacKenzie Kl ng . 

Norman? 

I have not.IU.ng this morning . 

Dan? 

I can be ready within the next half hour or 
hour to di scuss t h i s ma tter ve bro~ht up 
yesterday morning. \~o have draf tee! a reply 
to Yennedy and alao dra fted a reply to the 
other lette r which you cnvo ~e , whi ch didn't 
Il'Wlke much sense . 

I am surprised. I tel l you l'lh11t we will do . 
On Kennedy and GOld, Boll and Harry and Merle 
Cochran, 3:00 o'clock. I t you ge t a chance, 
read Harry 's sta tement on gold before 3: 00 . 

\Vhnt else? 

VIe have about ,.3 ,200, 000 f a ce amount of pre­
ferred stock of t he Qlicago, IJ1l ... aukee, St. 
Paul and Pacif i c Railroad , which we a cquir ed 
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UDder the T:Nnaportatlon Act. UDder tha re­
organ1aat1on aOheae, I think 1t 1a valueless 
It 1a aell1ng at about a a1xteenth on the ma~­
ket and the queet1on haa been ra1aed by the 
boya 1n Ed' a otf1oe ae to 'llbether we shouldn 't 
sell it tor about two thousand dollars. 

Wha t do ,ou want to do, establish a lose tor 
t he Treaauryt 

Fo r 1noome tax purpose a . 

Can we get 1t thro\18h the Bureau! 

Oo back t o the 1920 value. 

How are our pro t its th1a year! Can we establish 
th1a against the prot1tat 

I queat1an whe ther we can aell 1t at $2, 000. We 
had probabl y better hold 1 t and take tho loaa on 
the tull three m1111on t wo, instead or take the 
t wo thousand dollars. 

Mr . Secretary, we have got a lot or th1a old 
railroad stutt' and we are t r ying to clean it up. 
The boy a have been working on 1 t now tor several 
months . 

Who would you sell 1t tot 

It 1a quoted on the marlcet tor aboUt a sixteenth. 

Anybody that would tilly 1t. 

You will n ever get anJ core tor 1t, will yout 

I would like to clean up thea• old t'1lea . '!hey 
have been open f or twenty years. 

It 1s a s ixteenth before he offered tb1a block. 

'!hat 1a right. 

Thia will break the market . 

Well, :o.n, you and Ed get together and 1t' you 
can't de cide 1t, come and aee me. 

341 

Regraded Uclassified



( 

Boll i 

H. M. Jrz 

~11 1 

··.l'lite : 

H . ~.~ . Jr t 

White : 

:-: . ~• . Jr: 

l'lh ite: 

H. !.! • • Jr: 

White : 

H. l\ . Jr : 

- 3 -

All r i ght . Two thousand dollars isn't 
much. I would jua t as soon keep it • very 

You and Ed get togo thor. 

I wou l d l i ke to elean tho f iles up , too . 'lllnt 
is all I have . 

Harol d? 

llarr;? 

'lhe two cen we had in !1ew "ork eX&I:Iining the 
invoices on 1:nports f roa t he United l:in&do!ll 
have co!llpleted their report on the first week 
1n April. The;/ eltamned 96 percent ot all the 
invoices, t.'hich shows that 8 7 percent r:ere 
paid f or >~1 th sterlinc; purchased in the f r ee 
market and 13 percent were paid f or "i th stor -
11ng purchased at the of~1c1al rate . 

It 1s e.nazing. 

But again , thi s cannot be taken as 1ndi c~t1ve 
of what wil l continuo , because I 1ua g1ne that 
most of the orders and arrang&nents which 
resulted in these shi pments must havo been 
prior to the date of the four co~d1ties, 
April 9 , so thn t the percentage will doubtless 
be lower than that . 

Shal l we wait for ~~e socond ~oek in Apri l? 

r:o , I Y.as t;<>ill6 to suecest t WO th!n&S · Fi:st, ­
we don t t ~<no'r. r.o..: mue!'l of the exports e.!"'e oe1no 
sold at sterlinG and •t is that aterlin& which 
may supply t.~e tl&rkot . 

Ha rry , ma< I inter:'\lpt? Don ' t c;ive me t.~ is 
stuff .:hen you don 1 t have tho ansv:er . \';hen you 
see daylight , come and tell me . 

I wnnted to get permission for eomothing. 

To do whatT 
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I want permission to have somebody contact the 
various exporters to find out what they are 
selling for . They do not append their t nvo ices 
to export declarations . 

o. K., sold. 

And also t o follow thh , which requires a couple 
of men up there. 

343 

Riant. You people have got to sift this stuff 
down to a point where it ia yea or no for me. 
I juat can ' t handl e this atuff. You people have 
got to t!ike more authority. You have got other 
people. Go talk to them. In the meantime , the 
f irst question that I would ask is, on the week 's 
stuff that is comi ng in, have you divided that 
up in the various kinds of coa':lodit ies or is 
that what you are not able to dot 

No , we di d no t do tha t. 1'/e did 1t i n classes . 
We have go t the classes listed. 

Well, I moan no" for instance, v;o lmow that Vlhiskey 
i s supposed to co:ne 1n at the official rote. 

\'le have got that . 

Have you got that! 

Yes. 

This goes for all of you . vou havo 
t his stuff down wher e i t ia juat up 
yes or no . I just can't do i t all . 
got your answer on t hatt 

cot to ~:et 
to ce to say 

HL ve you 

You want it continually followed and you r.ant 
Danny Bell to take care o f itt 

You h ave no answer yet . No , I mean i f you are 
worried _ I don't Vlant to bother Dan with 1t 

t that this co:nes in the rate , but go 
~~=~ and follow i t until you ace doyligllt on 

it. 
W 11 this haS reference to the l::conomlst article 
~t' you turned over that Lamont sent you. 
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Bell, send it to Bell . 

Excuse 111e . Well, you turned i t over to 111e 
He s aya his source or information 'fta that ' 
article, I ga ther , which ata ted t en percent 
and --

Harry, this is vecy i i!!Portant 'but evidently 
aa I remamber it , the Englhh put that t~ 
in, if 111:1 1118mory 1a riS)lt, l!arch 25 or 26. 

25th. 

0. K. , ao evidently the first week of April 
woul.d not £ell the story, 

No, not on those five art1olea , tt uouldn 1 t. 

So continue. But it 1a very 11!!Portant. 

Now, I don't think this letter should wait any 
lonser on the Chinese thing . I have drafted a 
repl y to i t that you can sign and not --

well , Harry, this doean• t turn them down , does 
itT 

No, not definitively. 

I want to turn them down. 

I doubt, lolr. Secretary, whether you can turn 
thea down any more definitively than tbat. 

'lhat says nothing• I don't want to wri te that. 

It 1s aga inst 111:1 judgment. 

Well , I don't want to. 

Well , give i t your cona1deration. 

No , Harry, I am not asking you. 
to uae the stabilization tund. 

I don' t want 

But I don • t say that , I don't think you read 

the 1e t ter earetllllY• 
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I did , It ia one of thoao 1 t 
aay anything. e tara that doesn't 

Read it over a gain. 

No, I have done it . 

This doesn 't comm\t you to do it. 

I don 't ttan t to do 1t • To help the Chinese 
Go ve rnment stab ilize their currenc- I might 
just as wel l throw it into the Po~~c . Pleasd 
~~ t me

1 
lvl ve l!f1 r.ay , 11ill yout If :;ou get co 

e etter today , I wil l a i p1 it . 

Very well. 

Basil? 

After a long chase , we picl<Gd up a a1zable amount 
of morphine yesterday in Hew York that we traced 
all the way from Japo.n. VIe are on the trail of 
quite a lot more . The price baa gotten so h i sh 
that there are repeated cuttln£• now. Ten pounds 
of the pure morphine ia ultimately florth about 
G286, 000, so you cnn just see the te~ptation t ha t 
exi s t s and the care we mus t now take on i t. 

Bell , you read that letter and if you think I 
am wrofl<l, all right , but t he point 1s tlvl t this 
man Yount; has been over here and the y are t r yifl8 
to set us to sane r.a:;o 1nti:>ato or in so::>e way 
ans l e us into tryinb to stabilize the Ch1::>ese 
currency. Uy position for over a year bas been 
no , and S'Jddenly Hornbeck , who has been oo pro­
Japanese and so anti-Chlneae now suddenly r ants 
to do just eve r y thing we can and I don ' t ~ant 
to even have an 1n!'orence, tha t is my posi t ion, 
t h a t the stabilizat1on fund be used to help -
it is an a bsolutely imposo1bl o job and I always 
believe tha t t he greatest kindness you can do 
to a sick patient o r a dying patient is to tell 
them. You read that t h ing o f Hornbeck ' • • If 
you d isag ree with me and a gree wi th v.b1 te , I 
will take 1t up a gain. You use your o•m judg­
ment . If you tn1nk I am wronn , I will take 
it up again. If not , I will s i gn the thing 
tonight , but f!IS t heory 1s thAt nore 1S something -
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tho a tab111zat1on !'und - and to keep letting thia 
follow Young, tho financial advi1or to the Chinese 
give h1m hope that wo are going to do something • 
1e doing them 1n tho long run a disservice. I • 
have had thia fellow over hare and they sent this 
Polo over here on tho sama misaion and --

I waan' t thinking or tho Olinoso in this connection. 
I was thinking that the Sta te Department are very 
eager because appax-ently Hull ia likewise interested 
and it 100uld bo good to have you give this matter 
consideration and study and you promised tho you 
would study 1t and to turn i t down flat w1 thout at 
least indicating to them that you have studied it 
or making available to thea the s tudy --

I have. I am entirely familiar with the thing. 
I know all about it, Just as long as they have a 
man in charge or this thing who is a crook, I 
don't want to do buainoea with them. I will do 
'business with Chon, because he will keep hia word, 
'but the rest or them are just a bunch of crooks. 

I th1nk everything you say me rely endorses tho one 
paragraph 1n tho~ letter, 'but however - -

I can't risk United stataa money 1n trying to 
stabilize the currency in a country where tho 
)11n1ater or Finance and tho head or the political 
pa.rty are erooka. 

I · think that 1a i.:l;>l1ed definitely in one ot these 

paragraphs. 

!lo, it i e too smooth, Harry. 
1113 nlll!1e to it. Let Bell t alco 
baa got a mind of his own. 

OeorgeT 

I have noth.ing. 

I don 1 t want to put 
a look at it. Be 

I ust wanted to tell you we expected to clear th; Ile de Frence th1a afternoon. She i•1so~ 
to aa1l 1n tho monling• The destination oo • 
like Jlal'seilles. 
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Anything elset 

I have the i nvitation again ot the Cooperative 
Committee for you --

TUrn them down. I don't want to lead 
I ·- 1 b d d them on. 
~ n a a moo today. 

I advise the rest or tho boya to juat pass. 

Ph11T 

The French Naval o ~fieer you reQuested to ..,.e 
1n at 10:30 111111 be here . 

Good. l'lhat elsef 

'l'ba t 1s all • 

Purvis ia having lunch with me Thursday. 

Come on, ~terle , put up a f i ght . 

No . P1nsen t was in touch with Haggard, the 
Consul Gene ral 1n Now York, 1n regard to 
!Jajor Angas and they have confirmed, much to 
their regret , tha t he 1a a Br i tish subject, 
ao they don't want ua to do any investi gating. 
The only other thing , tho Australi an Governt~ent 
has taken o ver s ane AMerican aecuri tloa, tho 
aame way rl th t he British, and tho ;r are --

\ihot 

The A us tral i ana . 

Vou get Major Anga s' letter from George, 1! you 
care to read it, what they aro so excited about . 
Why don' t you r ead itT 

I have. 

Is i t p r etty terrible? 

No . 

His letters are t errible . ThOJ aound like be 
was out 

011 
a bingo and dictated them tho next 

morning. 
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Maybe be and GeneNl Johnacn c1o it together. 

'ffhat elseT 

I gave you a -o acme time back that the 
Commonwealth Bank ot Australia bad desired 
to open a apec1al account with the Federal 
Reserve Bank of New York in 1fh1cb ther could 
put the proceeds ot the eeeur1tr sales. 

Is that all rigbtT 

Yes , e1r. 

Are co=ittees announc1ns 17 core American 
aeeur1 tiee tor saleT 

117 , two weeks ago and they are aeLlins those, 
1ncludins eome bonds. 

You ask tba t tell ow in New Yo)jc 1f be won't 
tell the public which of the original sixty 
bo sold. I would like to know. 

You remember the letter that you wrot e back 
on that . 

Refresh my memory , then. 

All right, I will got it out. 

Did be say 

Be told u.s first that be hadn't gone tar enoue> 
eo that they could make an:r announcement. 

No , but I would like to know. 
public. He 
to - fo r our Alld then be didn' t wan t to make 1t 

thought that theY would be obUged 
1nfonllllt1on. I will get it. 

I would like to knOw • of the sixty seeur1 t1ea 
that tbey ba ve cleaned up ' bow matXJ have theY 

cleaned up. 

Five. 
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That would help me in answering llr , Kennedv , 
poeeibly. • 

I should think it would help the market , too, 
if tha t were 'known. 

Basil, that i s what I aucges t ed. I suggested 
that on a ten-day basis , as they cleaned them 
up , the7 say, "rtell , or the origi nal o1xty 
ten, fifteen or twenty have been sold out.' I 
made the s uc;gestion. They turned n:e down. rlba t 
would your reaction be t 

It would be the same as yours , because I think 
i t would be a reli ef to the market to kno~ that 
the selling is over. 

That is what . I think. 

Would you name t he securit i es? 

Yes . Of the sixty, t he f ollo?d.ng securi t i es 
have been liqu i dated. And then at i ndefinite 
int ervals , announce those. 

349 

How would that affect those that weren't l i quidated? 

It oeuldn ' t make them any wor•e, Harry. 

No difference and - the peopl e now just don't 
know. If you have U, S. Steel and lt is on the 
fire t lis t and you know 1 t is there , I mean, you 
treat it tenderly, but 1f you tho~t the 3r1t1eb 
were out to the finish and you tbo~t tl . s . Steel 
was a good buy , you mi gbt take a look at it. But 
he re the7 have got a total of bow many securities 

on that? 

It will be ll '7 . 

And they won ' t announce whether tbe:r ere out of 

any of them. 

Well , I take it they may assume that they are 
selling so much of each. You say they are out 
or sane . That means the;~ have got a l ot of 
others they don't mention. 
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It i.e just m:,. own opinion, for what it 1a worth 
ie that a e they cleaned up they let the public ' 
know those e t oeke, that they no longer have any 
for sales in those particular a to eke. I may be 
wrong. Barry, I have no opinion on that subject. 

I suppose I should match that and s ay neither 
have I . 

11ond e rful. l 

It 1s just for t he reco:'<l.. 

Don't worry about Harry. 

Huntington caime has ~en asked to participate 
1n a aeries of radio broadcaete on booke. I 

350 

don't think it baa anythlna to do with the Treasury 
at all and I think it is parteotly all right . 

Sure. 

I think it would be nice 1f you could call carter 
Glass and senator Connally , perhaps. 

I d idn't call Connally. l'llput him on my list. 
Connally, toot 

Yea, I think he did a very good job, and maybe 
Wagner and Bark ley. 

I haven't got Connally, but I have the others 
on QY list to call. 

And maybe it would be a good idea, 1f the 
Speaker i s still away , 1t you would call Rayburn 
and tell Rayburn 

When do we goT 

The senate bill should be substituted for the 
House bill . They are going t o try to do it 
today, but if they get objection they will have 
to get a ruling. 

What else have you gPtT 
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I baven1 t an7th1ng except that matter I wanted 
to epea.k to 70u about arter the meet1ns . 

Rishto Oo Jl:. t sentlemen, thank 70Uo 
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