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lhen I appeared before your committees last 

April , I indicated that we in the Treasury are deeply 

concerned about the possibilities ot international 

monetary disruption arter the war . There is general 

agreement, I believe, that international currency 

stabi l ity is essential to reconstruction in the 

post-war period, and to the restoration and growth 

ot private trade and finance . Furthermore, unless 

there is assurance or internat ional cooperation to 

maintain stability or exchange rates, rew countries 

will be prepared to reduce their restrictions on 

foreign exchange transactions and to give up the 

multiple currency devices and other discriminatory 

exchange practices that have hampered and restricted 

world t rade. 
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With these problems in mind, the technical starr 

ot the Treasury, in consultation with the technical 

men or the State Department, t he Board or Governors 

ot the Federal Reserve System, and or other departments 

and agencies, prepared a preliminary draft or a tentative 

proposal tor an International Stabilization Fund in 

which the United Nations and the countries associated 

with them in this war would participate . 

I want to emphasize that the International 

Stabilization Fund, tentatively proposed by the 

technical experts or this Government, 1s fundamentally 

an adaptation or the methods we have successfully used 

on a more limited scale with our own Exchange 

Stab111zat1on FUnd . 

3 
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We have tri ed to adapt that experience to the broader 

and more dirricult currency problems confronting the 

world during the post-war years . The International 

stabilization FUnd i s an extension or the princi ple 

or the Triparti te Agreement that the responsibility 

tor maintaining stability or exchange rates is 

international and that countries must cooperate to 

maintai n stability or exchange. 

The obli gations a country assumes under t his 

proposal are no more than a country voluntarily imposes 

on itself when it pursues a poli cy or exchange stabi lity 

and retrains from resorting to discriminatory exchange 

practices . 

... • 
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Beyond that , t here is only the duty ot consulting and 

agreeing before altering exchange r ates, an extension 

o! the principle that we have embodied tor years in 

our own stabilization agreements . 

we have, as you know, recently publi shed a revised 

draft or the tentative proposal in order to have the 

benefit or suggestions and criticisms or the public . 

This seems to me the democratic method or dealing 

with our problems . I want to express my appreciation 

tor the interest and the help we have received !rom 

the public . We have had an enormous correspondence 

on the International Stabilization Fund with people 

!rom all walks or lite . 

5 
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we have held meetings with bankers, business men, and 

other interested groups, and these meetings are now 

going on and will continue . We have had many i mportant 

suggestions !rom the public which will doubtless be 

included in any final draft ot the proposal . 

As you know, the draft proposal was sent to the 

":! 
Ministers or Finance ot the United Nations and the 

countries associated with them tor exploratory study 

by their experts . We have held technical conversations 

with the experts ot more than thirty countries and 

we are continuing these discussions with the experts 

ot some ot the countries . These exploratory conversations 

have been unofficial and confined to the technical 

level . 
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No Government, including the United States, is cormn.1tted 

to any or the tentative proposals tor international 

monetary cooperation that have been presented by the 

experts . 

A good deal o! progress has been made but the 

technical discussions have not yet been completed. 

When the techni cal discussions have ended, and i! there 

should be, in our opinion, su!!ici ent agreement among 

the experts on the general principles which should 

constitute the basis tor internat ional monetary 

cooperation, I would like to come be!ore your 

committees and consult with you. 

7 
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No one ram111ar with these problems will regard 

an International Stabilization Fund as a solution to 

all the post-war international economic and !inancial 

problems . It is intended only to deal with the 

speci!1c problem or !oreign exchange stabi lity and 

the elimination or disruptive exchange practices . 

There are other international economic problems 

which are closely related to monetary problems, and 

which must be dealt with ir we are to provide an 

environment in which a healthy post-war econOmY can 

grow and develop . 

8 
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Measures ror dealing with these probl ems are bei ng 

carefull y explored by the appropriate agencies or 

thi s and or other governments . 

There is, however, another i mportant international 

r1nancial problem that will conrront us i n the post- war 

period which must be solved i! we are to restore 

internati onal trade and help maintain a hi gh level 

or business activity . Arter the war there will be 

in many countries an unprecedented need !or 

roreign capital . In the areas devastated by war, 

or plundered by the enemy, factories and mines, public 

ut111 t ies and ran roads, docks and public works will 

have to be repaired or restored . 
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In all or the United Nations, industries now producing 

war goods will require capital !or reconversion to 

peacetime production. And in many areas, a great deal 

or capital will be required !or the sound development 

or their productive resources . 

Much or the roreign capital needed !or reconstruction 

and development will , we hope , be provided by private 

financial agencies . This i s almost certain to be the 

case with short-period funds for financing foreign 

trade Which will come !rom commercial banks, and 

industrial and commercial establi shments . There is, 

however, likely to be an inadequate !low or private 

capital for l ong-term international investment . 

10 
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Pri vate capital will show a Jueti!ied t imidity 

in the years immediately following the war . It has 

surrered too many losses rrom war and depreciating 

currencies , !rom exchange restricti ons and !rom 

defaults, to be willing to undertake the international 

investment that will be urgently needed attar the war . 

I believe we must encourage and help private capital, 

and give it the assurance it requires to provide 

funds tor international i nvestment ror constructive 

purposes . 

In my opinion this is an internat ional problem 

or prime importance and one that can be solved only 

by the cooperative action or the United Nations . 

11 
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The technical stat! ot the Treasury, in cooperatio.n 

with the technical men ot the State Department , 

the Department ot commerce, the Board or Governors, 

the Offi ce or Economic Operations and the Export-Import 

Bank have been studying the possibility ot dealing 

with this problem thr ough an international bank . 

They are tentativel y proposing the !ormation or 

a United Nations Bank for Reconstruction and Development . 

The principal !unction ot the proposed Bank would be 

to guarantee loans made by private capital tor sound 

and constructive purposes, when such loans are also 

guaranteed by a member Government . By assuming part 

ot the risks the Bank would encourage private capi tal 

to resume its proper tunct1on or helping i n the 

development or the world' s resources . 

12 
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It necessary, the Bank would participate with private 

capital in making loans that priyate rinanc1al 

agencies are otherwise unable to make . Where private 

capital i s not available under reasonable conditions, 

t he Bank could make loans ror approved projects out 

or its own resources. 

The proposed Bank is particularly designed to 

encourage and not to compete with private capital . 

The Bank i tsel! would deal only with or through 

Governments, and would undertake no operations in 

any country without the approval or the Government . 

The capital or the Bank would be subscribed by the 

member countries, but only a emall part or the capital 

would be called up at once . 
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A large part of the capital would be reserved, in the 

torm of uncalled subscriptions, as a surety fund 

against securities guaranteed or issued by the Bank. 

we have prepared a brief statement of the general 

principles that seem to the technical men who have 

been working on these problems to be the essentials 

or a sound plan for a Bank tor Reconstruction and 

Development . we expect soon to have a more detailed 

outline which we propose to send to the ~xperts of 

the various countries to serve as a basis ror an 

exchange or views. This more detailed statement will, 

or course, be sent to all of you . 
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I want to assure you again that I shall always 

be available tor discussion ot both the Bank and 

Fund proposals . I know that some members ot your 

co~ttees are desirous ot cooperating with us in 

studying these problems . speaking tor the Treasury, 

we would be very happy it an 1ntormal committee were 

formed whlch would consult with our technical men 

as frequently as teas1ble. 

15 
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October S, 1943 . 

TOI The Secretary 

I .. U.ting below the ,.,..,.. of the •IIbera of the Senate 
eo-itteu who were P""'ent at the H.arin& tll1a ~~<>mins• 

Banlcinc and Curr!ncz 

Robert F. '1Ja£Dor of llew York 
Alben w. llarkl.,. of Jtentuck,­
Francie IC&lon.,. of Connecticut 
Georse t. Radcll!!e of ~ryland 
Abo IIUrdock of Utah 
Burnet R. ll&;ybo.nk of S®th carolina 
John L. I.ICOlollan of Arkeneao 

Fofeian Relatione 

Toa Co~ ot Toxae 
Walter F. Geo~eofGeor~a 
Robert F. W&gner of New York 
Klbert D. Tboae of Utah 
J ... o II. !tllrr&7 Of )lontana 
Claude Pepper of norlda 
Tbeodore F. Green o! RbocM Island 
Alben 11. Barkl.,. o! Jtantuck;r 
Joeoph I'. OUlt.,. ot P.....,.l....m.a 
Bennett CM8p Clark o! Kasourl 
J .... 11. TUMell or Deu.re 

John A. Danaher of Connecticut 
Robert A. T&tt of Ohio 
John Thomas of Idaho 
Hush A. Butler of Nebrulca 
Arthur Capper of Kansas 
Jooeph R. Ball of llinneaota 
C • Douglaea Buck of Delanre 

Arthur Capper of Kanaaa 
Arthur H. Vandenb<>rg of L:!.chigan 
nllace H. 1lhi te, Jr., of llaine 
Henrik Shipetoed of IIIJ>IIeeota 
Gerald P. 117• or North Do.kota 
.!.- J . Da't'ie of Pemeyl....m.a 

Sptc1!l. CoFttee OD Po!1'.::ar Bcox-' o Pollet &B1 Planning 

Chail'MD - alter F. Geors• of Georsi& 
Alben 11. Barkl.,. of Jtentuck;r 
carl ~en of Arlsona 
Arthur H. Vandenberg of llichigan 
Warren All!ltin of V•noont 
Robert A. Taft of Ohio 

Aleo present_. 9en&tor IIU11ld.n, Re):Olblic&D, of Colorado. 

n->crate pr .. eut, 1 "l 

Re):Olblicano P""'&nt• 14 
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The Secreta17 

llr. Sulll van 

17 

October S, l94J . 

I aa listing below the nan:ea ot the Mt.lbere ot the House 
Co!ICd.t~•• "'t.o were present at tho Rearing thia afternoon: 

Coinaso . lleishts . and l:u!!Ul'f!s 

A.ndrn L. Sours of !ll!'lf York 
Co::pton I . Wh1 to of Idaho 
Dan R. UcOehoo or ll!.osiosippi 
Buseno Worley o! Texas 
Louie J . Copoa:oll of ll"" York­
l!Arl7 Sautho!! o! l7iaoonsin • -

Bankins and Currency 

Henry B. Steagall of hlab&ma 
Brent Spence of Kentuck7 
Thor.~~o l', l'ord of California 
Paul Brown of Georgia 
Mlliam B. 8&~ of lin York 
A, S. II!.ko llonrcney of Oklahooa 
John H. l'o~er ot North Caroline 
R. Streett Bald'll1n of l:a>7lend 
Brooke Ha70 of Arkansas 
LoVern R. DUweg of Wiaconoin 
'loaer C. SleuaJ:ter of ll!.soouri 
l:aurico J. Sullinn of Nevada 
~erlin Hull of llioconoin 

Foroirn A.tfaire 

Sol Dloom of II.., York 
JMto F. Rl.chArdo o! South Carolina 
W. (J . IIW"gin of North Co.rclina 
P.ennr>n P. Bberharter of PenMylvania 
':'holllll I! . O<>rdon or Illinois 
Howard : . llcllu.rray of l!i.•conoin 

Chauncq w. Reed of Illinois 
l!u8h D. Scott, Jr., of Pennsylnnia 
Ranulf Cocq>ton of Connecticut 
Frank L. Sundstrom of New Jeroay 

Jeaae P. Wolcott of Michigan 
Fred L . Crawford of L!ichigan 
Robert 11. Kean of 1/ew Jeroq 
Jeoaie SunDer or Illlnoio 
Frederick C. Sm1 th of Ohio 
John C. Kunkel of Pennsylvania 
Thoraa Rolph of CalUomia 
Henry 0 . Tallo of Iowa 

&lith Nourse Rogers of llaosachusett e 
Rob<lrt B. Shiperfield of Illlnoio 
John 11. Vo171 of Ohio 
Knrl E. lrundt of South Dakota 
Bartol J. Jonk9ln of V.ichigan 
Yronceo p. Bolton or Ohio 

COl'iT<!ES<I&II Dewey or Ill1no1• oleo prount. 

Total present• 4'7 
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Coin&se, Weigllte, and lleaeuree 

Andrew L. Somre 1 of N"" York 
John J . Cochran, of ll:l.aaour1 
Co"')ton I. White,of Idaho 
Dan R. WoOehee , of ll:l.oeieeippi 
~ene Worl•y, of T41X&8 
John Leeinek1 , of ll:l.chigan 
LoUie J. C.po .. oli, of New York 
t.uiWitine B. Xelle:r 1 of Pems:ylwni& 
1fl.l.U11.111 L. Dan on, of Illinois 
Harr:y S&uthorr, of lfisconein 

Bank1ns and Currency 

Henry B. Steagall, of Ala­
Brent Spence 1 of Kentuck:y 
Thooae ~ • Ford, of Co-li forma 
Paul Brown, of Georgia 
~fright Patan, of Texas 
Willlam B. Barry, of New York 
A.S.lAil<e ~fonroney, of Oklo.homa 
Jamee A. 11right, of Penn...ylvania 
John H. Falser 1 of North C.rolina 
H. Streett Baldwin, of ~land 
Brooka Haya , of ArkaDsu 
LaVern R, DUweg, of 111econain 
Roser C. Slaught.r, of l!isaour1 
1/aurice J . Sulll....,, of Neftda 
1/.erlin Hull, of ll1.econein 

Foreip Affaire 

Sol 8100111 of New York 
Luther .l. Johnoon, of Tel<&8 
John Koe , of 'feet V1rsinia 
Jameo P. Rioharda, of South c.ro11na 
Joaepb L. Pfeifer , of New York 
Pete Jarman, of Alabama 
W. O. Burg1n, or North Caro11na 
Wirt Courtney, of Tenneeeee 
Jle,.,..n p, !lberharter 1 of Pennoylftllia 
Thomae s. Oordon, of Illinois 
Howard J . llollurra:y 1 of Wiecona1n 
Will Rogers, Jr. , of C.Ufornia 
J. WUlta. Fulbrisht, of .lrltaneu 
ll:l.h llanatield, of llontana 

18 

Chauncey W. Reed , of lllinoio 
Ausuet H • .lndrooen, of ll:l.nneoota 
Hush D. Scott , Jr. , of Penna:ylftnia 
Richard p , Gale , of ll:l.nnesota 
Willl&nl H. St..,.noon, of Wl.aconain 
Joseph Cla.rk Baldwin, of New York 
Ranulf C011pton, of Connecticut 
Frank L. Sundstrom, of '" Jeraer 
llolllor A. lla:oey, of Ohit/1 

Joooo P. Wolcot t , of l!ichigan 
Charleo L. Gifford, or l/alsachuootto 
rr.d L. Crawford, or ll:l.chigan 
Hal ph A. ()amble , of N'"' York 
Robert \'1. !(~, or New Jeroey 
Jeeeio SUmner, of Illlnoie 
Frederick c. Smit h, of Ohio 
John C. Kunkel , of Pennsylvania 
Thomu Rolph, of Californi.a 
l!onry 0 . '!'alle, of Ion 
B. J. WOnkiewicz, of Connecticut 

Charleo A. Eaton, of !few Jeroey 
l:W.th HOUree Rogers, of 1/aoe. 
Robert B. Sh1perf1eld, of Illino1e 
John 11. Vorye, of llh1o 
Foeter Stearns , of ilcr. Hampe hire 
li&rl E. llundt, of South Dakota 
Bartel J, Jorua.n, of ~lich!.gan 
t'rancea P. Dolton, of Ohio 
James 'fl. 1Taclsworth1 of New York 
Charlo• L . Gerlach , of Pems:ylftnia 
Andrew C. Sohiffier, of West Virginia 
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lly dear 11r. llorgenthau, 

BRI'USR paessy, 

WASRIKOTOW, D.C. 

October ~th 194), 

I .ust thank you ror your courtesy in 

tindtng tt.e, a.ong your Tery many preoccupations, 

to see ae this aorning and tor the sy.patbetic 

understanding whi ch you showed 118 when I explained 

to you the dit!iculties that I felt regarding the 

publication or the general proposi tions which you 

are submitting to Congress. 

1 appreciate very much your readiness to 

meet us on this point, and I am sure that it will 

be equally appreciated in London. 

Henry llorRenthau, Jr., 
Department of the Treasury , 

15th Street & Pennsylvania Ave., N.W. 
Weshin~ton, D. c. 
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Deal' 118171 

I _, \o \!~ale :rcN tor J'OU' Yei'J' ~OQC!l\nal 
le\\or ot OOIIIft,talaUOIUI 011 \lao -- ot \lie 
ftlM war Lou. Ill aU oia .. rl t:r I tll1llk I Mall. 
.... :ra • oSall.u loner. 

fto 8pl...U4 oooporaUoa •• lla4 troa \lao~ 
M4o pooat.blo \llroaP :rour owa porooaal la\orea\ 
.a • tr •• .,... llalp w v• all alae \lao U.ao. 
I tool \oo \!lot ~ po:rto-•• ot \lao AIMri ... 
paoplo 1a W• uapro .... lll\M ~~a4ol'\ald.Da Sa • 
.apt.tt.oeat ea4oro••' ot \be wbolo war otton to 
4Uo .. a pant.ftl.arlJ' .. apnadoa ot ellOOilJ'OC_, 
to 01&1' al'IIM forMa. 

Wt.\11- poraoaa.J. racarta, I • 

81aooralJ'o 

Ba.11'Ul.a ..... I .. 1\s-, 

fta leoroMI'J' et Wu. 
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October 1, 191.3. 

&""&t n ... that I aH in tba paper t!Ua ....m.n,, 

..-17 tllat tba Wa.r BODe! c•p·tlp b&a poe OYer tba 

top. It b&a been a tina parlol'MIIca. You ban 

rcclerecl a 1reat aamc a to tlla war attort anc1 to tha 

cOWltl')' anc1 I aencS )'OU rq -•t anc1 haartiaat 

tal1c1tat1ona. 

b alW1178 

lion. llcr7 llorcmthau, 
Tha Sa creta!')' ot tba frMftl')' • 

22 
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oa~ '• 19~,. 

DeuiSIII 

l wla to \llaak you t or J'OU' \h.,._UIIJ. aote -•enbll tae ••- ot t~a• ft1n war ~. •• 
a\ .. ~ fMl ~' •• \he tull ato17 ot 

, tile ~ 1IU t..a 1• tbaUJ toU 1\ .Ul rnMl 
~' ~hl ,u,. OIU' •tln pop~abtloa lJl rallJiJIC 
to ov Ui.ft'"" lJl .tree\ atn.c pralaa u& 
._._.., w til• •Un ar etton. Oel'ta1al7' 
wltll all ~· llpl..Ut Mlp we nMlftt h'oa tU 
J1a9J ~ .Ua Ui.ft U le ,.ou pri .u ... at 
pleuue to teal a - ot prita 1a ~~ .. -,u-• ot wa ~lac• n ... ~ .. 3"· 

l waat \ o ~ you t or all the •oo4 help we 
hat h'oa J'OU' hputMat. 

8laeanl)', 

llitaec) • ...., 

....... ~otle~. 

23 
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~ cl&uified RESTRICTED thla ells-1-j~----------==J!----­
wlll be cl-iliod PLAIN. 

or SECRET UM 

by ftlllorlak add.- Cor whlth mall doUvuy 18 satlafaetory. 

COittaiATUJ..&TJ.OliS 011 "iBK WAR IAAJI' S I:IUCCESS . 

IT WAS A CIIWID lOB. 

l'llocrTT 

Roun"" 0 

DlnuiD 

.. . • 
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liARVARD UNIVERSITY 

NIEMAN FOUNDATION 
FOR JOURNALISM 

()mea 01 ntt CU....TOa 

~HOLYOU H~ 
~u ... •oo•, MA.aAC:Hwan"f , 

The Honorable BeAry Uor~nthau. J r. 
$ecretary ot the tl-euury 
f ruou ry !Nil diD r; 
WLthlnr;ton, o.c. 
lcy det.r Wr. Se crete.rys 

October 2, 1943 

Btto re I r;et b ack i.nto f.Uliar wo rk he re,. I wt.nt to thank you tor the 
hi~h OCI:Ipll.men~ the treuury po.ld me 1D u ltlDr; • to co• «> IIUhington aDd 

t ake part In the nry l..mport&Dt operation you juot OOJ1Ple t ed o o oucoeut"\lll7, 
t.11d I pertloularly w&Dt to toll you that to u t he 110ot I.Dtereati.Dr; thiDr; 
about the ch..nce to work 1D the Treuury wu the prl Tile&e ot a. close if 
brier relation with youroolr. 

You were extraordinarily g:rac1out and. k i.Dd to thia bunch or atra.ngert who 
were b\.CI.})ln@. aroUDd in your Depa.rtza.ent with what auat haft often aecaed to you 
like • nry I.Doffeotual activity. It wo.o ..-.1\llly nioe or you, if you • ...,r telt 
so. DOTer t o l e t U8 know it . 

I ha'ft c~ away with a. f n:ah inte r eat in fl1c&l aDd t ax q-uoationa and with 
a ••ry tJ"'e &t l!ppreola tlon ot the b\U"de n you oarry, and I ah-.11 alwaya han a 
nry ·~ apprecia tion ot the -.oat bUDan Uld. oonaoletatlou.t poraonallty a t the 
Con<or at lM freuury iJ1 these -at dltfloUl~ Ot all t~J.a to OCCUP7 that "t'ital 
rupona ibillt)'. 

Ve ry ~ruly youre , 

/~ /JJ 4,-o 

2 
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.... 35Mt ,._ I .... \W __.._ JW &SUb 
aM -r .... &a IIJ ?&llJ' M ..... 

...... 17. 

( ..... ) ll.......,t.lsaa, Jr. 

aa.•a.:·~=~:: ._Drar e s,-...,Y..-,._, ,... ..... . .... _.., .... ... , 

OU/4'bo 
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TUIQ SQu.Utt. N-W \ Uatr. '\ ' 

i..A(UW\"' '"" ~ IOIJII 

Dear Ur. Secretary: 

Oct . 4, 1943. 

This morning' a headlines reporting 
that the country whiz?.ed over ita goal by almost 
two billion dolla rs certainly must ha ve deligllted 
you. I'm sure that eaoh or us who were member s 
or the Working tt-ess Burea u read about it with an 
intense feeling or el ation . 

I only hope in a small way that I 
was able to be or service. For my pa rt, I want 
to thank you for making it possibl e for me to 
worlt for the Treasury. It was the most val us ble 
five weeks of my lite . I learned more or the 
realities of eovernment and ralt deeper the spirit 
or democracy during t hat period than during my 
Whole college life and short ca reer thereafter. To 
you I shal l be eternally gratefUl. 

JJy beat regerda to Urs. L!orgenthau 
wttom I r eel I know thrOUZh Aunt Dotsy and Uncl e 
Ed . 

Sincerely yours, 

~i .&e•. h 
News Department 
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TREASURY DEPARTMENT 

0' ITATC AOMINIIHlATOft 

Hon. Henry Morgen~u, Jr. 
Secretary of Treuury 
llaahill(t.on, D. C. 

Dear Mr. Morgentbau: 

WAR SAVINGS !ITAF"F 

October l, 1943 

I~ ia with profound r espect t~t I addreao you personally, 
Mr. Secretary, to thank you for your kind con•iderntion in selecting 
Evnnsv1lle ~ announce the nation going "over the top" ln the 
Third War Loan Drive . The meaorios of this visit will l ong r emain 
in tho mindo of the people of Evansville nnd Vandorburgh County, 
110d will be n real otimulus for the Fourth Tlar Loan Drive-yes , and 
tho Fifth , Sixth, etc., not only for the five thoussnd people a t 
Republic Avietion Corporation, tho twelvo thousand at Chrysl er 
Corporation, tba ten thousand at S.rYel , and tho twelve thouso nd 
a t tho Evenovillo Shipyards , but tho city and county as e whole. 

tour do•ocratic attitude has gi•on us a world of •sales 
aater1&1" for the future . Pl~ase accept ~ si ncerest thanks . 

May I further thank you for baviQ& s i gned tho 1~ •Cor~1f1cate 
of A""rd" for llr . Rutbenburg, Pnsident of Sorvel, another beautiful 
geo~ure of aucb value f or futuro n r bond oaloa a t Sorvel. Perhaps 
other local firu will s trive even b&rder to attain their goals 1f 
tbay could possib)J" look fornrd to a aia!lar document fr010 you. 

I s incerely hope your re turn trip waa pleaoant end restful 
attAr such a strenuous day. 

Very ~Cc-~f~ 
Aaaoci&ta Adainistrator 
Indiana 'llar Finance Commi tteo 
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lllullro allVI 

It - -· IIUI' el J'll'& to wrl\1 • u J'll'& U4 
.......... el 0...~ 1 . J ... - ...,. ........ 
a.n • ana ,,..tr \e '-- _.saw wUil J'll'&, 
ul J ..., ..... -Vi, \ ... \ll'Y la \loo ,,_, 

1 alM -· M .. 11 J'll'& loow -.ll peV ...,.,__ 
u .. - ...................... ,. ·-·· ., 
, ... "--' lftft· hi -" ... u,.... ,.n 
ol \loo _,IF M8 -.. • ll• -· ...a la oattac 
..... \'&latiaaa \e pn, J ...., \loot pn will ,.,.._, 
\Ioiii tar • a1oo \e ,_ liJal ao , • .,.,. 

Wl\ll all ..... wialooo , 

11r. •· r. 11111or, 
"" rroouat, Ol\lo- W.Sn •tu-1 a.u, 
Jonl..tlla, '-.._.• 

..,,,. 

''-"11'· 
$' D .... 

J 
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A N .UT'*"'Illti.Af\oO 
•• -.,....,.,. 0 ......... 

C:: t.. l(ft.,I.V ....... , ... ,~ ....... 

\ 

l.tr· Henry Morgen L.Uu, 
Treasury BullciinG, 
uachington, n. c. 

October 1 , l~J . 

I retw•ned tc Lolli ov1 .e snl'el;< last 
ovoning ol't er havi ng l~d the plr.aure of being 
in your CoJnpun,y " cdnosday ovonifl tmd on the 
wonderf ul t rip to ~van sville in yJur plane . Your 
extreme courtesies to me are srcu~lY apprcciuted 
o.nd I would. hhve you knot. t.hr-t I enj oyed every 
coinute thn t I wns w1 th you. 

I trust tho<~ you ro~urnod &afel;< to 
fiash!.nj;ton, and &,ain I MY that I cert&.inl1 enjoyed 
the trip ano thank yfJU for :r•ur c"lrt.esiea to ae. 

~,ith ill good •-tahoe, 1 am, 

Sincetely yours, 

••l'IA/IL \'ico t'reaiOent 
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OCT 4 !:t <J 

ICY 4eu s--• 
JV\IIer ...,.,._ b .-de "' 1- l.e\ 1M' ot 8o'P'I I 14, 

.. lMU, a eew of r- l.e\\er w ,__ Ia__, ....-'Uc 

.,.,., ..t- wl\ll •• ,.... "' s-- .,. ........ loUl ts. 107)), 
w ,_..u. ,.U _,aper ..s-..uau, ot Vai.W 11\aW& wv 
"-ttil. 

!lie ~ Qloll 7- - •••• w a-t... lo.M-.1 an 1a .,.._Ual .., t wl\ll \MH or tiiU O.pa..-•t u -
t-'*o 1a tM ~·· b t t..."' ,__ .._,. • • Cila1J'Ma 
ot tM c..lt.W. .. •'""'•c aet1 ~ 4a t.cl •7 27, lW, a 
..., ot Qlob 18 -l.No4. 

hl'he latont.Uoe --.~.., u.. c-ra1 ouJoot ot 
a4ftJ'Ualal of war "-''a 1a ftl'i- M41a waa r -t.l¥ oD­
a1t W w a-t... •"'lnee' ao oo\ torth in tbo - l o- eon 
ot l ot.t... w b1a 4at.cl J.qu\ :10 , lW. 

I wlak w tboJIIt r• ror JOW' ~•a ia a4YioiiJ& t.be 
~..._., at 7""'1' ..towo 'IIi til roprd \o Wo bUl. 

._,.~lola I. Oowwa. 

TILtlaa 
9/28/43 

YN7 V'lll.7 TOilJ'I 0 

• • • 
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Deu llr, CbairMa I 

You !taft r.qliiO.W WIT opialoa u to t.bo Mrita ot t.bo ha-d blll 
(8. 107)) , to I'OqUft t.bo .._t&r7 ot t.bo treuury to •1*'4 t2~ ,ooo,ooo 

per 7e&r tor _,...r .......U.illl ot acrr.n...a~ nr ~. wUh ai lou\ 

W,,oo,ooo ot &dft..UIIlq r.qld.recl \o be p4oecl ,... .... 1.7 wUb WMkl,T, oai­

WMkl.T 1 \riWMkq &114 -~ ., ... ..,. ... , In acldl U on, tho bill woulAI ill 

ottoe~t 11\obliall t.lla Seer.~ ot t.bo 1'l'MIW7 " " adnr tbinc ada1Diltr~otor 

ror the Oo"r uat., 1D -trol ot t.bo 114'flrt1a1111 budcot.e ot other Ooftr••at. 
a-iel ... ll8der 41aV \o preaoribo reculatiou to eatoCU&J'd t.bo trMdoa aDd 

~· ot t.bo pnu &114 ita ricbt. \o criticbo public ott1e1al.e, 

I oa o-ecl to \Ia ..,.ot.e•t ot t.hb bill, pr1M.r1l,T booallll i t llicJlt. 

JoopardiH t.bo OOD\iJiuecl - CI II of t.bo 0oftJ'II&I Ilt.la 'fi\ol ... J.ou procru 
...Sor WIT direetioa. llolreonr, the broad reCU).&\o17 -ra O'flr t.he preea 

which the blll would ..tor upoa tho Seorew.ry ot the TrM.al&l')' are !ore1p 
11 aatare ta t.bo .ru.ou- <II t.bat ottico, &114 I would aot care \o ,...._ 
t he .. ro11a ot nob _...,., 

Tba ... Lou oeapaicJ> Ina bolD a .,luata..,., uait.ecl ottort ot tbo wbola 

Alllrioaa peop4. !be SMoad ... Lout Drive, coacl udecl eorl,T t.h1a _t.h, 
na, u )'Oil llaow, aa O'flrwhel.ai.lll auooeaa . 'n>a \ot.al 1oal or 1) bUlloa 

dollan ..., .......Sec! b)' S bllllon cloll&re, 

.. &ftQ' et ftlataln l.allorecl d-t.ecll.T "' ......u.. t.bo \ . ....... . . 
•-oa1w'111 .... , ~. &dnorUiilll M41a, rotaUor e, t.beltar e, &114 otbora 
-trillolw ~ \o t b1• dt.al .....,.., .... paper•, bot.h -\1'7 
pa,.... ... ~ ,nat MUOpalltu da111101 Clft ia..Uuabla ... pport. 1D 

the .. .., ... f/1- ... fll ..... &Jill iD \he -t.ioD of epouorecl &4-

ftrUIJ.aa, ••,.-• !&I'll publleatiou, out.clool' adft..Ue11111 &114 ot.bor 
Mdl& ...,_.w .,..,.,.,7• !be radio et.etiou ot ~he couat 17 caft ue 

111ao1rec11 If ...... t& o•t t.bo drift, Thl ..nee p4cod t.botr ... uoa­
od.cle tuUlt.f.N a\ _. d1epNal all dllrilll t bl cupaicJ>. Adftrt.ilore, •• 

a p&\2t8\la ~ • ..VU.W .......,.u.lecl uouata ot t.be1r - opaoe 
... t.iM W WU' ..... aftv\11J.aa, ... 1•11 l>ouoa, ladue\rial t inoa1 IWNI 

&Jill t.a.t..-. all ........... ~t.NMt.l7 1D proeo\1111 t.bo drift. In -· t bo liar.._ o•.,.sp hal bell a aau.al ftluat.117 effort. which hal NOaiftd 

t bo -u.w nppll'\ o t all ...... t.e ot buei1111 aDd 1adueily dt.boll\ 

tbnclt' ... .,..wu.. ot ....... u... 

OOIJ' --•tlal N••S.J. •laUialt.t oa will r.qld.rl ot.hor ... Lout Drine 
11 ... ,..u_ at lout.......,. to tM IIWaOD4 ... Lout Drift Jut eadecl. Thl 

hU \ot.al of our nr • 1 Utare1 tbil oelwer 71U' wUl be.., ... \boa 

• . ... 
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100 billl• dol.l.art . About 70 blllloe doll&r a, aoo • hataftr _, ot 
no• w••• llatlp'eN wq p...-.ido, ... t ~ ..U.ecl by borrowiJico hoa all 
aoure .. d1>r1ac \be c•]eder 7MZ'• ... _.,. roiiOCI clllrina the four­
-th perSDd 1a~~J~.JJrt t.,.....b April, lll0l.ud1Jic that roioecl clurlDg the 
S.Oond .... '- Drln Jut ...s.., uo•tecl to _, ldll1oa dol.l.aro, We 

-', the ret .... , ro1M t.be rn·twhl 45 ldll101l dolJ.o.ra clur1D& t.be 

bal.aAce at thl.a 1M2'• llth t.lllo •1a«Pr1Jic tuk ~ore ~~o~, I tbolllAI 
be cllaap)IOiatecl to- ov ettorta ~~~eel, or perhape- t t.artecl, 
aa I beU ... 'l>li1 111&11\ ~. u a retuU ot the naco-\ ot the bill 
ador diaouaat.on. 

Tbo bill ~~dee p...-.iai.M tor purcbaM ot actnrUalna t pace o~ 1D nenpa,..... It.- • ,....no1oa tor upellllituree la aapa!AM, faa 

publleatl.oU, .... w...r &4ftnia1na, radio, ..,Yioa, or other aec11a. Tbo 

Treuv7 baa TMe1ft4, aD4 1a contlzwiAC to recel,.., uo-cloua ....,..te 

or tlree apaoe ... u. ,_ thea• -ua. IDci1YicN&l ad-ror tiaora al .. 
••U- to ..._to l.&rp ..... ta of thair o"" apace Mel U.. to war boiiOI 
ocl-rertioiDI• I t...- tb&t the clioori.Jolna toey ,.lect1on ot one olut at 
ad-rortilina aecl1a te .,....,..,.t apport wolll.cl toDd to 41tC>CIW'&go OOD­

t1lalecl COIIU'iboa\loea 111 oibar aecl1a aDd tbelr a4ftrtiaert aDd wollltl haft 
an ...torllaate attoot .._ the beretotoro ....nahlo \'oluatarr rolpODIOo 
ot all .a.- ot ~l.Ma• •-- aDd 1D<I1Y141aala. n baa bola the PD" 
peo• to Mh the boed purohaae procraa an lD~ part or our nat10D&l. 
1IU' ertol:'t apr1ac!.aa hoa " peU1.ot1c ••u• ot obllption and a doaira 
to CCIOlU'illl&te all oae caa to t he national etton. Thct purpoao baa 1a 
larp _..,... bola aehloft4, I belio,.., o.n4 I tbollltl clialJJce now to -
1atroclaoecl • -r.I.Oil ot .u ..... or a pollq or cl1ocr ia1Dat1oa Yitb 

rot- te &It' caao or ....,ap. 

CIIM 1a '1111 peelU.. reapoaaiba t or OllT u-...soua ...... r• M ndna 

propu, •-' be ...tUft to t.bo &J"Mt oontribv.t.ioaa a a4e to tbat propu 
111 the .. .., ,.... ot tbb oouatrr. I do not proto•• to haft an .. peelal 
aclaroteMtaa at \ba -110111c pooU1oa ot 1tJ:1 cluooa ot newapaper t that 
aro 1a......, te ~ the -t1oi&r1 .. ot the proo ... t b1U. I do beline, 
» ••111, \11&\ -.... -u ~ ITO.,. da.naill' to the eu••• • • ot the wr t11W1olna 
propu 1t U wro te be _.. t.be apeo1tic fthlca tor aa ~~ pol1c7 ot 

flotWJ C I' ...s.n.ao. .. U0" t 1e·- ot _.,.,.... 

I haft ..t1aec1 '1111 u •t to tbooo upeota ot tbo bill ot iaaoiiJ.ata 

coaoora to M 1a '1111 ettioUl. eopeelt;r aa Seer otarr or the Treui&T)'. J107oDd 
tbat, beoooaa, I bold at.rona peraea&l tHl.l.llp u to the uawiadOil ...a 4aa&er 

of \bo bill 1a a; ••1 tJM 1'814 w.M an-t cbaldt ot tbe prooa. On 

t hat -ro, I -' that \ba c-uteo e1U iaYita the n .... of """-' 
ottlel&la d1rMtl,r caa01noof with rel&U.. be\aua t he Ooowli 111\ aDd the ,.... •• 

I ..... tba\ \bo bill DO\ ~ -oto4. 
Tbo Deporteeat baa been adYioecl 111 th& ........ ot the Bllllpt tba t there la 

no ob,IM\iaa to the .w.l.aeloa ot \lila ropol:'t to rour eo-1 t toe. 

-· lobort ' · .._ ... C:bt.lnu, 
c-lt.\M - hek'p .... ~. 
01o1 w sta too saaa to. 

'•1'7 ~ rvar• • Ia/ 11. llo...-\boa, 1r. 
Soero\t.l'7 ot tbo ,..__,. 

• . . 
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lloaoJ"able J olz 11. Bnkheod, 
o. s. Saute, 
... !Uqt.oc , D. C. 

111 dear SoD&tor o 

ru.rtber retoreDCO 1a -.4• to )'0\lr l o t tera or llll¥ 29t h, ~~ }let 
&lid J....,..t }rd, wi tb reapect tp n .... paper adlrertiains J.n connoetioD 
with t bo Oo'N.......t. 1 a liar Bend prop-aa. 

There an noloaed two t abW.ar eta ~nta a bow i n&, fer the tia..U. 
year 1943, (J.) tho Trouury 1a oxpondituroa t or pri nti ns and related 
aaterial ued b7 n .... paper a i n W&r Bond pl'OIIOticnJ and (B) tbo ootiA&t ed 
YalM or .... Demel odnrtiains , inelud.ins radio proaoticn, e i t her doD&t ed 
b7 t ho -paper, broodeu tins atation, or othor ac ... oy, or apcnaored by 
odnrtiaon. 

lll.tb roapect to sta-t .t., t bl oxpolldituroa ban - claaaJ.tied aa 
".ldnrlilillc" aDd OJ'ublieit;r . • Tbl •.ldn rtiaicc• elauiti cation icelud .. 
aaterial !lmliabod by tho Tre,..ury to nooapapero a nd otblr pubu.6at 1cna, 
at t heir nq•at, tor u .. ill connoeticD rltb apcDJor ocl odn rtia-nta . 
The • Publicity• claaaJ.tication includea u.t erial, uaua~ 111 tutul. 
fcl'll, of ll"bliC 1Dteroat, iDtonded for \Ill i n t ho ocl1 torJ.al or DOWI col\111111 
c! t ho ll"blicotion. 

IIUb r .. pect to se&t.o11t B, tbe oatiaatod valuo c! ...,aurablo nd­
.,.rtiaiDI conViboatod in auppcrt ct t ho w..r Bend cupaipa, tiacal 7ear 
1943, baa - .. pentaq claaaJ.tied aitbur aa •opclllorod• or •cloD& ted. • 
Tho •a~ oMI.-..1• ..t..rtiaillc includoa tbooo coooo wlwre odn r tiaoro J>l'l'­
cbalo rodJ.o t.1aa or publicotioa apeco apeeiti calq t or tho purpooo ct 
-uac tbl aalo ~ war boDda. Tbl •doutod• oclnrtia1Dc incl udoo 
tbcao CONI wblre t bln baa - DO cbarp by tho ll"blioatioll1 bn>&dcut1q 
aot~ or atat10D1 or«borwiao, !or tho apace or t.1aa co.,. ... ed 1D t ho 
l'l'<*ltiOil ot war boDU. I t will be noted, for u.aaplo, t hat tho entire 
'fal\11 ct ndJ.o pro110tion baa bell> lil ted UDdor t ho caption •donatoc!• oinoo 
it talla 1Dto tbl tollowiq catecori••• (~) Local a 1111CUilCn.,.to .~ot' • hJ.oh 
t bo broodoaetillc atation aaluta no cbars•J tranaoriptiODJ, likerlH corried 
tree ct cbarpJ u ... au .. '"'•• Jll"osnaa, which t he a tatio11 or 1>1tworlr: 
oarr1 .. tree ct _oharpJ ancl •- rcial OJlDO\liiO- t a-or ot bor hind""& ct 
..,. lcMo4 -· u t or 1Ditaaco -YiAC ........ into tbl prosru Jll"Oper 
-ed ce tbHo ndJ.o p rosroooa -... tbl a.t..rt111r baa alnod7 contn.ctocl 
! or b1a t.1aa anc1 talut in t ho ""'*'Uon ot bia on proclllot or f or inlti t~>­
t10Dal od'nrt111Dc, ...t wblro pari.od1call7 bo 11111 INGb U.O aDd talollt to 
l'l'<*lte tbo aalo ~ liar Bonde . 
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111tb reopeot to nonpeper proll0t1on or ..... Bondo, tho cr-t bulk 
or ouch adTorUoing 1o turDi.ol»d o1 thor by local adn rt1ooro who 
oponoor tho adnrtlo-t o whicb tho TriUIIJ'7 propar .. 1 or who prepare 
and pl&co tbo1r OWD copy, or by aation&l. advortioor o who o.loo , aa a 
rule, prepare and pl&co t heir ow copy. Re!orr1Dg to Stoto.nt B, 
it will bo aoted that ot tho ootl.ll&tod tot.ol ot $2.410001000 i n aeaouralfl.o 
nowopopar ad•ortiaiDc dur1ns 1943 i n oupport or liar Bonda, 18701000, or 
approx1Mto:cy ~-1/~, wuo donated by t ha n .. opeper a t-.ol • oo , llit.h 
roopact to •cuineo, t ho •donated• ad•or u a-nto are thoee which the 
Treaoury ·~·• to tho aagaa1noo, at their req111ot 1 and which tbor 
u ,_ool na 1'llll tree ot cbargo. Tho •aponaorod• adn rUaaunto 1Dcludo 
thooo which are prepared and placed d1rect 4' by adYOrtiaore . Outdoor 
adYortloia& 1111ft1ao incllldoe both oatogorieo, the oponaorod boarda 
blin& thoao paid tor by both loeo.l end D&Uo...U. ad ... rtloora whUo the 
doM ted board.o are thooo eontr1bu ted !rOll tioo to ti.Joo by t ho outdoor 
adTortiain& 1nd111try end tho nr1olll plant operator• tboroo!. Vlrt~ 
tha entire car card operotion 1o eoaprioed or !reo d1oplqa arranged by 
t ho oar card u ooo1et1on. 

llo coDDoct1on with a ponaored ad•ortloo• ato, i . o., nn opaper and 
ot her od•ortio-nto which are paid tor by dopartoont otoreo, a.atio...U. 
advortlo1n& asono1oa, otc., tho Troa~ in .... inotancoo prepareo tho 
ll&tor1al. u to tho rate charged by niWopaper o, it l o lllldor ot.ood t hat 
ouoh ohar1•• -~ contona to the 111ual rate or tho particular pub­
lloaUon, by roaoon ot t ho tact that tho apaoo 11114 bao already boon 
ooatraoted tor by tho adTortieor and lo a t hia d1opool t1on. 

llit.h ret oronco to your inquiry ao to tho ooti.Joated 0110unt which 
t.axpayoro M7 bon deducted !rOll their tax 11ab111t1oo laot yoor dill to 
l lj)IDIII inCurred by t~ in Oponoor1ng paid t.dYortie- nto of tho 
GoTOn.ont1o liar lloDda , you are odviood tho t thio 1aqulry 1a now lllldor 
..,..ldorotion by t he I!IU'oaU ot llotora.al R.von111 and wi ll bo tbo 111bjoet 
or • ooparat.o oo-.oauon. 

You M7 bo unrod that tho !Ha111r7 will bo ploaood to eooperot.o 
in turDi•hin& &D1 additlaa.al. 1ntonaatio1> that you ay doolro in thla 
conaectioa. 

Very truly yours , 

l ol D. 11. Boll 

ODder Booret.ary ot tho Troa111r7 
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WIEDIATE P.<:r.JW:E OC'l'OB!R 5, 194} 

The Proaiil.ont bas to4aJ' signed en a::wm4:oent to War and 

lla'7 Departz:>ent r<>S\ll&tiona vbicb indicat.>e nrtua1 t.>rmination 
of the tax eoortization privilege. Tax azoorti~ation prortaiona 
were vri tton into the law in 1940, shortly arter tho atar>. of 
our rcnrmment prosre.m, in order to oneoureao pri·ta~e &xpanaion 
of facilities for the nntional datoneo effort. Thi e waa ace~­
pliahad by insertion in tho 'l nternnl Revenue Code of a nev Section · 
12~. Tho lav as t h'.UI amended. allowed toxpe,yoJra to vri te off tho 

eoet at nev facilities over a five y6ar period (or lese ahould tho 
..,.rgoncy end sooner) instead. of over the l onger il.opreoiation period 

normally ...,.oo., in ovary ease vhero tho conatruetion of the tac1l1 t)' 

voo cortift<>d. to bo nocossnry in tho interest of national defenoo . 

In the throo yonro ~~s law hao been in oxistonoo, the Wor 

and llovy Departmento have 1aeuod ovor 27, 000 l!ecoaoity Certil'ica tea 

for facilities haViJ\f a value in exeoeo of five cn1 a halt b illion 
dollars . ·!'he War Production L.-.:u-4 has otatei the.~ with rev cxcop­

tiona the United States nov hrul tho ca:rital oqulplt?Dt needed to 
b~t tho Axis . Tho ort'or~ tocr; ~s c"n:ted., not to further e:q>an­

sione , but to full Utiliz,.tiOt. of o:,.Jt;D;! capacit)' . The few rOllain· 

ing caooe of needed roeilitieo can bo token care of by governmental 

financing . 

Aoor tization vill no~ heroc.ttor be granted unless the \lor 
I>opartment or the llaV)' De;>artcent baa approved the proJect for 
Ol:IOrtization before tho facili%1 hM boon begun or acqUired. SUCh 
e.d.vo.nco nppr o-;al will be given only vbcn a ahortogu baa boon dotor­

minod and it hae be~n eet abliahcd the.t private t1nnnc1ng vould be 

to tho advnntase of tho Government . . 

Applicationo already filed. aro not offactod. 

The AOOndcont to the Regulations under Soction 124, 
Internal Revenue Code, aa epprovod by ~'>e Pre31dont 18 as follovo: 

Tho eonetruetion, reconGtruct1on, ereo~ion, inatalla­
tion, or acquisition of a facil i ty shall not be deemed 
nocesaarr unleeo (1) the beginning of ~he construction, 
roeon.struetion, erection, 1natalJ.at1on, or tho date of 
e.cqulaition of suen faeillt)' ""'" prior to October 5, 
194}; or (2) an ap;>l1eat1on for e. tloeeeait)' Cert1t1eat.> 
dooer1b1~ ouch rac111tr voe !1~.od before October 5 , 
1943; or Ol tho Secr et.>ry of Wo.>· or the Secretary of 
tho Navy, in excoptionel caaoe , hM d.~terminod prior 
to the beg1nn1na or auch eonstruc tion , roconatruetion, 
orec~1on, 1notallat1on, or t~e dato of auch ecqu1o1t1on, 
that there io a ehortasa or rac111";1es for .. oup;>ly 
roqulrod. for 1!>111 to:y or na\'al """' a:od t.'Jat 1 t is t/.> 

the e.dvantago or t~o Govern-~t ltst additional fac1lit1ee 
tor such supply be pr ivntcly finnncod. . 

• . ' 
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TREASURY DEPARTM ENT 

PROCUREMENT DIVISION 

WASHINGTON 25 

October 5, 1943 

!lEli.ORANllUl~ TO THE SECRETARY: 

There is submitted herewith the weekly re.ort of 
Lend-Lease purchases . 

44 

An analysi s of the volume of lend-lease purchasing , .. 
during the first quarter of this fiscal year shows the ,. 
following : 

July 
August 
September 

Ho. Contracts 

2, 034 
l , 772 
1, 879 

Dollar Volume 

..,133, 540, 000 
111, 409, 000 

55, 203, 000 

An analysis t o determine the reason for the slieht 
r•educti on in the mwber of contracts as compared to the 
substantial reducti on i n the dollar vol ume developed that 
a number of contracts were entered into during Septeober 
for engineer ing work on var ious power plants, "hereas t he 
mater ial will not ce purchased until the engineering plants 
have been completed . The indications are that the vol ume 
of purchasing ~~y i ncrease durinp this month. 

The volume of work as to expediting, inspecti on, and 
storage has incr eased because of the larger number of pend­
ing contracts, and exist i ng restric t ions limiting the move­
ment of ear~o t o the 1'/est Coast ports have incr eased our 
storage ae t 1vities . 

h£ 
Procur ement 
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LEND-LEASE 
TREASURY DEPAR'F. :El:T, PRCCURE~.:::i\'l' DI VISIOi\ 

STATE'~NT OF ALLOCATIO!iS, OBLIGATIOI<S (PURC,\ASES) A:W 
DELI VERIES TO FOREIGN GOVER!r~~"'l'S AT 1:. S. PORTS 

AS OF SEPTE !ll:!R 2\1, 1943 
(In ~llions of Dollars) 

Administrative 
Total U. K. Russia China ExEenses 

Allocations $31!65.2 ~11176 .8 ~1557 . 5 t l ll9 . 7 ~11 .0 
(3882.0) 1\:131.8) (1557 .4) 101! . 7) 11.0) 

Purchase Authorize- $a063.2 ~16~U . 5 :$1252.5 S43.5 
tions (Requi sitions) (~039 . 6) 1612.5) (1246.0) (43.5) 

Requisi t i ons Cleared r21183 .5 ::>1585.4 $1220.9 S42.9 
for Purchase 2\:161. 2) (15?4.1) (1212.2) (42.9) 

Obligat ions $2\107.7 ... 1500.9 "1190. 6 S4<!.8 $8. 1 
(Purchases ) (28115.8) ( l l>51.8) (1189.0) (42. 8) (8.1) 

Deliveries to Foreign t l a2\1.6 
Government s at U. S. 1292 .5) 

r\!28.0 
11\17.8) 

S366.9 
(363.2) 

( 19 .2 
18.3) 

Por ts• 

lli scelleneous & 
Undi stributed 

f 310.2 
272.1 ) 

~138 . 7 
(137.6) 

Sl34.3 
( l a2 .0l 

$105.3 
(104 . 1) 

f l 5.5 
1~ . 2) 

"Deliver ies to foreign governments at U. S. Port s do not include the 
t onnage that is either i n stora~e , "in- t ransi t" storage, or in t he 
port area fo r which ac tual rece1pts have not been received f r om the 
foreien gover nments . 

r:ot e : !'i !'Ure s in parentheses are those shown on repor t of September 22, 1943. 
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lli\1 U. H ~.osr S:CPSf 
u.s. P!.CtEr 

orr+ ao . 328 

NOT l'O & M-fPJ,MSIJI!'fSO 

COPY 110 / 3 

Infomo.~ion reeeivod up ~ lO " · • · 5th Oe~ber 194J. 

1 . ~ HO!At: liA-r EllS. 4th 
Oft' BRt:S·r 5 of H. ll De&~ruyere onaap>:l 4 or 5 Elbing class Dos~royerc 

on Y'hO<t oanq:• '" '" lnflie t•d . 2 or our d~a troyo10 ••ro damaged and 3 aus t.aineu 
sl1sht """'"£"· Coas~1 battories dU11140'od ontor oorc escort ahlps of onony 
convoy betl'loen BOULO<all and CAL.US. 

2. IHLI'fAIW ~ ~ £ifht h AN 
fi::RilOLI wne oecupto·; by co,l!lllndoe lllnda<l froro s ea who ~st.abl.lchoc! 

contac t with our t roops advn~cing f rom SiaRA CAPfRIOLA . 

5th flrmy U.S . Forces nO" otrikinc nor th frcm H.<?lt.VU.ror. 
flll·t.il ·r rooer t• from NAPL..S sbito tha t ~onolHion .lnd pillllt;·> ~.n.e "'"n on a 
hoavy eeale but sHu .. tion la ... u t n lw!c! . ,., • 

DOD:.CA!lZSB:. R•!'Ort at 2: )0 >' ·'"· 4th s~ted Y.OS ~"" unt.-u:able 
but ro3i&l.anee eontinoing oelm·l'l~re . Report• """ ~t.ato ~l'.&t H .Uians r<>alst..d 
t dvanco nor Lhl<az.ls of G.onan f orce lond!IC! in S. f . of Island . Srn>i..l Brithh 
rolnforee.ents r>t.eh~•l Sout C<».:•t KOS c!urlnr. lh~ ni<ht. 3rd/4tb. 

3 . AIR OPiJ\AriOilS Western Front 3r~/J.th 

lO am 4th . 
151.4 tons droppad on KASS£1. ' ' hero mcny rtl·->u still burning tlt 

4th . 110 fortresses (B17) droppud 272 ~ns on fR\!IKFURf • her~ tro 
=in buildings of nirereft coamonente fMtor< wore .:uttcd. 

In addition JBi tono dro,>po~ on I:AARBIWCK.:JI and SL DIZIER and 
o~~•r targe ts in Wostern Germany. 

Ja LiO..m~rs (B24) fl"" awoop ov-·r !lobtb 5>8 . Of 360 :UJ-~nU't 
Joc?Otch!IC! , 11 For~esos (ftl7) WJrt 4 Llbomt-ora (1">:14) lliosin,>. 

Typhoons, of wl.ieh 5 nio•ins , don tro)' .t' an<-..v .dreru!'t <.nri i '-'-l;od 
ncny loeo:ootivea an•! omv.ll cnU'~ In .fR.IJIC.::j.,,.: ::OLLA!i!J . 

4th/5th . Airernft t'o•1-"tch!IC!. fRMtli'UilT 1,05 (12 l!ias in£), routo 
o:.::.rktrs 4, choclieal -.orks o t LUI>\',IG~<ULF.:ll 66, COLOGN.: 12, AACHi:ll l , • 
aoa-nlnln& 5, loa!lets 8 , Intru<hl'a 22 , 

t,o;d..hcr '!l oar At. f'RftNt-.FUJt•r nl'l ~l &t tack conai tltn•ed '* exeo.llent" 
About 13 ~JnefY11 Intruder-s operc.t.l ovor E. and S . t:. Bnelnnd ~hero a f~r. 
bo:t~bt .,..,re .. 1 rn;>J•~t: '"'i thout s'lriou"· dU"W£.0 or eusutll tieR . 

I t4ly 2nd 56 ilust..lti{;S (11.36) ALt.nck&J bri<!peo and t nnfiport 
llor~h of l<APLciS ~hleh nr.a "lso :>tt!lckc.! on thiN 

b< 128 llediWl an·J Fl&ht&r 5onbers . 

Casualties . Eni!QY .t. .o.o. : ... aed 7 . 0 .0 . 

KOS 3rd Iopossibl• to OP'-~"•~4Jl ~V~l~t~c: ..,.,.!.,,; to 
"'""~ a ction . Beeu:'l<;!!Wr3 (5 '1h e1ng) frCMI LIBYA lltt.aeJ.....; ~nippin•· off 
l oln.~d . Hi~4 obt...in.o<l on 4 veesolo . Oo•>a;!j 't"lla",.1fbo OO 
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Norman 
Thompson: 

!IMJr: 

T: 

HMJr: 

T: 

HMJr: 

T: 

4 ., 

Yea , sir. 

October 6, 194 3 
2:42 p . m. 

I understand by the grapevine that Chick Schwarz 
ia goi ng in the Army and if that' a true, I want 
Bbaetter to succeed him. 

I s ee. Well, I've beard rumors that that might 
hapoen , too, bu t I ha ven ' t had any t hing definite 
on it, bu t I ' ll see that that's done it be leavea. 

Will you see that's done? 

Yes, sir. 

Thank you. 

Okay , air . 

.... 
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Preston 
Delano : 

HMJr: 

0 : 

HMJr: 

0 : 

HMJr: 

0: 

HMJr: 

D: 

HMJr: 

0 : 

Hl!Jr: 

D: 

HMJr-: 

0: 

HMJr: 

0: 

H~Jr: 

0: 

October 6, 19~3 
3:1S p.m. 

Yes , Mr . Secre tary. 

How are you? 

I' m pretty well , s1r. 

I Just thought I-- I hadn 't seen you, but I thought 
that -- to -oat myself on the back a 11ttle b1t -­
consulting Judge Hand waa pretty good. 

I thought t hat turned out to be a ten- strike, Mr. 
Secre ta rJ .... 

Yea h . 

.... and I reel so much r elieved a bout 
afraid ~e wer• golrg to &e t our selves 
oo eltlon there . 

it' I was 
ln an ext>oaed 

• ell, I' m glad t hat you - - uh -- out uo t he fight 
t ha t you did end it ·~ould hllve -- 1f I' d have gone 
through with t hat-- I mean , 1t would have .... 

Oh. 

.... the court could have certainly made a fool out 
or me. 

They -- they certainly could ~ave , Mr. Secre t ary, 
and I r eel so much r eli eved . 

Yeah. 

And I thlnk Hand was oertectly grand incldental.ly . 

Yeah. 

He ia a grand fellow. 

Yeah. He-- well, eo I understand. I' m so rry I 
missed it. 

He la a grand fellow. 

But do you r emember, they eald, "Oh, he ' ll - - he 
won 't do anything. He ••on 't talk to you.'? 

Sure. 

• . -
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!!MJr: 

D: 

Hl~Jr: 

D: 

!!MJr: 

:>: 

HMJr: 

0: 

'!J.IJr: 

D: 

HMJr: 

D: 

- 2 -

"It's unethical , and all or that.•? 

You bet , and he eat there Just ae folksy and talked 
all these pointe out Just ewell . 

Good. 

Mr. Secretary, while-- may I Just , while you 're 
hPre , may I expr ess my very deep ap0recia t ion . 
Danny said that you had cleareO this questi on or 
my reappointment going up. 

Oh, that ' s t he essieat t hing in t he world. 

And I am very aporeciative, Mr. Secretary. 

Tnat'e ~~e easiest thi ng in t h! world. You've 
earned it. 

That's very nice or you and thank you. 

All right . 

·~ell. . .. 

How is your sense of humor? 

Well , I - - I 'm still keeping tt . 

(Remainder of conversation not r ecorded.) 
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OCT 6 1943 

.;o a.r J ladj;e llaD4 l 

I an ~rr1 that 1 ••• ~ !rosa .. u hinet on lut 

At.Ul"dtt¥ u:d •u z.ot alll• to till 11lth f OU. about the 

probl~ on .nieh I aake4 ;ou.r ad~1oe • . 

Both Randolph ?aul and !reat~n Del ano have told -uo about fOUl" 1ntcr est lcs ecn!e~tr.ce·wrth ~. and 

1 nant )'OU to lcnC!f thr.t J ht\VC deo~dtd tO follOW J'OUl" 

rtCQt:a.~udat1on. 

Pleau accept '"I d.noere thL'\)ta t or 6 1 vin&; u 

1f1U' ti.M Ulll couzuel. 

fl lnoerel7 JWrl• 

~ 1t •-.w•dl:t-., 1 ,_, ,. ' r. 

&eoretu1 ct tho TreaaurJ 

Ju.l.l:• lA&Pne4 U.U 
UnUell Stat11 ClHidt Colll't ot Apptal:.l 
S..oD4 JIMU.o1a1 ClrRlt 
1: •• York, II•• York 

NOTtt 
lo-2-<.S 

so 
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iloziDrabll GeuoA ~'~~Hell 
Cbalrult. 

26 

OCT 6 1943 

s .. v1tlu 1114 bohlqe c-J.uloa 
Phlluelphl.a, Pa. 

IIJ deaP liP. ,.. .. u. 
tbl1 •111 aokaowl•dce reoelpt ol 71ur letteF of 

Jlll.J 28, li48, 1a whieh requ .. t 11 ..a. for Ml't1f1ecl 
ooplu ot all a.r.rt• of i&a'a.lac• aad Dlda..a. ol 
the llaDlt of AMr A 1. 'f. IA4 s • .&.. fllecl w1th the 
eo.,trollor o! the CvreacJ fll' the ,..,, lua2 to 
1gs', laolulw. It 11 zaotecl ~t the Report• .,. ...­
~a ted for aM 1a OOADiet1oa with u olllolal prooeecl• 

pen41A& before JOV Ca 'ulon apia11t 'l'r1U-r1o• 
CorpoFatloD, 1114 that 1t 11 ut1o1palt4 that tM7 wlll 
be lntrocluoea 1n n14eue 1D •uoh hu.rlng. 

IA Tl• ol tha dee111oae ol tha laitecl Stat .. 
Court ot .&.Jal' tor tM Dhu1et ot Col.J~1a 1n the 

.... et f? S!Jnloa ••fit Stf "• Do,.u. 1t 11 
!11\ tu nit N r or t& UIU'J 
Dt,...._t u b41oate th& 1 wol&lcl han 110 obl .. Uon 
U e~JII)I11o Uloue BaJOPh of larllln&a u4 l>iTldencla 
Ill lnbellr''ll tMa 1n nlcleDOo 1A the C "•loa'• 
I::::~f ~ 2111'181 ipllut 'flo I' riM Corporatlllll. 

acl11 1t 1i repettea that 1ov Hqlaut ou not 
bepa~ 

NOT at 
lo-2-48 

, • .., trul,y 10111'1, 

(Wipel} 11. X""""l'ht11. 1• 

s. ... tar, ol tM 'l'NuVJ 

51 v' 
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October 6, 194J, 

TO: The Secretary 

J"R(l!l: Mr. Sullivan 

In accordance ~th the instructions you gave me yesterday 
afternoon, I called t oday to see Speaker Ra)'burn about the appoint­
ment of a coorlttee to act as liaioon between the House and the 
Treai!VrY on the International Stabilization Fwxl and the 
Int.el"l'.at •onal Bank. 

The Speal<er reviewed the re(!Ueat made by the State Department 
for the appoint.cent or one Democrat and one Republican to act as 
liaison between the House and the State Departllllnt on the two 
ci!tereut ~.attera and c~ented on the favorabl e impression this 
t.ad o:ade upon the aumbers of the House. I reported to the Speaker 
the two meetings you had had and t he two •·illlilar meetings you had 
laat Spring . I told the Speaker that the Tre<~ll\lry would welco""' 
a committee repreoenting those three comitteea to .mom the Treasury 
from time to time could report its progreaa. The Speaker stated that 
the Ways a rd Means Coaaaittee was anxioua t o be repreaented on this 
group and the Speaker did not f eel that Foreign Rela tiona was 
intereated. I told the Speaker that the firat meeting had been held 
in the Foreign Affairs room and was presided over by Chairman Bloom, 
I fur ther advised the Speaker that the request for liaison between 
the House and Treasury ""'' initiated by meabero of the Foreign Atfaira 
CCm:dttee and that m«!lbers ot this Car.:!dttee had turned out· in good 
attendance to hear the two reporta ot progresa you had ude . '!be 
Speaker then said t.hat in that event the Fore~ .t.tfairs Co=ittee 
should bo included, 

He 1111sgested that the Olai.man and ranking Republican of 
r.aya and keana, Foreign A.ffairs , Banking and CU.rrenc)', and Coinage, 
11eifhte and l!eaaures might be the solution to the problem end that 
"e could report to t hem about once every two weeks. I advised the 
SpeAker that our conversations and diecuseione were a fairly 
continuous procees and there would be · tin:es -.hen it would not be 
advisable to hnve member s of the proposed c011'G111 ttee s itting in on 
discueai ons at the t echnical l evel or meetings with r epre sentatives 
or Foreign GOvernments. The Speaker agreed with me that both of 
thece thins• would be undesirable and added that this cOGJUittee 
should be consulted on matters of polioy and not on matters of 
technical detail or conversations with Foreign Oovem~~~enta. 
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1 aereed. to tall< w1 th you and report baclc to hill tomorrow aa 
to whether or not two representativee frao the tour c()Cll>ittees he 
sug~eeted. would be a liaieon satisfactory to the Treasury. 
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October G, Hl43 

Hrs . Klotz : 

llr. Gray, llr . Hull ' s secretary ?honed, o.nd 

said that Hr. J!ull had received the letter fron 

tr . Uorgenthau on international nonetary stabiliza­

tion. Ur. Gray said that Secretary Hull aoked 

that a message be given to J.{r. ).lorcenthau to the 

effect that he is not going to answer tho letter 

in l'lritinr; at this time, but that "he will do 

the best he can ." 

llrs . L!cl!ugh 
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• OCT 6 1943 

--·,.. 
tiiU .. .. ' •:• U ... ., .,... J.ftew., ... a I •• IN_.., .. 3 ,._.,,..1 rt-~c a .._ 
~ ...... , $I !r atU, I , ,nf .. rrart'•!e ........... ftM 
.a- .t a' '• p , "$ Ia U. II I II to r"et II J ; ' 
,., • ... ., ... ra 1 n•m1rr ...._ 

., eO 'atllen41ds IAU. A.J..C. --~ ......... ----··•'''•••line-..... tllele ...... nO ,, , I 9IMP3 ..... neO&"- et .... ,._, 
..... , a ,.,0- ...... OJ,........ ., .. J • 
p a ' m I , " 3 .,.._ .... a. ?I Nil ....U. 
lte ...... ft so ... .. ., .. .,.., .... -- Sollld 
................. atw ................ , .... 
:':::., ,$ Ito- P$1 $ 0 .... 19$ CIS ....... .... .. 

l\ ....................... ,, ......... -\l.al 
e, 1 a s"ntuiU...W..._....... ,.,.~~ 

_, I lie aT I , a. 1• n,s• a... , ...... et ........ 
at'm' .... till • ae ?'!' at'•., , • ..._ ... ._ ., ..... 
..a. ., sntele•s _. * 7 7 t 11 11 • IS ,..u-. M ...w 
.... ,. nets,..ssle ,..,_., .. ,. ~-,._ 
,._ *' tllllr • ":i .. ' """' a n•• " .. ' <•J· llr 1 1 r • - ::.:r:s - ...,.. 1 arts ....... 
OsqJrt & el cz I t _. ._.,.._. 

• "=J 2 u .,~. ., 1• 11 n=';-"· .. ': ~.:-:..-. 
:Jt.....!..:.: ~ 1 *' ~ ?.Y.w sl ' • ..U. 

- -e I 

.. .... .. • ' - -· " t ·- .. ,.. s "o'Er M ........... 
UNar t) ...... t.U., Jt . 

- 17 .. ., ... ,, • .,. 

... ......... ,,.. . 
,.,._ ..... , 3 -

D? ?' a .. , •• ............. ......... ., ....... 
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cup y 

Secret.&ria De 
nociende Y Credito Publico 

iluatemal.a , c. A. Ouatemala, October 6, 1943· 

llonorable H. llorgenthau Jr . , 
Secretary ot the Treasury, 
liaehintrton 2s. D. c .. u.s .A, 

I acknowledge wHh thanks receipt or your letter of 

Sopte~ber l~~h last, conta1n1na t ho revie ed draft of the 
~ 

tentative proposal for an I nt ernational Stabilization ~d • 

• Thio draft ia a 1110st int.erestin~ docu11ent nnd will be 

arcorded t he study which it a>eri ta , 

1 a111 alao gretet\ll. for :your omraased intention to 

kMp M informed o! further clevalo.,.enta in connection w1 tb 

international 110net.aey cooperation, wllich infol"'l:ation will 

be awaited witb great interest. 

Sincerely your•, 

1•1 Joso Gonzalez Carupc 

Secr etary of tho Tr eaoury . 
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TREASURY DEPARTMENT 

WASHINGTON 

I!J!IIOJUJDIJII - .L Tontau ... Plan for J'1~~a~~cuc ~ 

YUh r ofor •oe l o U• probl- of f1Aallci:lc for ~. tile 

folloving tontat1 ... plan 11 OUCCOitl41 

1. z.ch 1 4oaor• nation 11 t o contribute l~ of 1h national 

1Acoae of 19112. 

2. Liberated oountrlo1, ~icb will bo roo1p1ont countr1ol, 

vill uot be requir .t t o be •to11oro• IN* they will be 'pera1U.t 

t o 1 4onato• 1f they wi1h, 

} • Tho ooatr1but1oll (ia fora of a oo .. itaont to proT14o 

t ho -~ of J)a1Ullt ~~~ ,..co1ary) will be 1A tho curroacy of 

t ho ooWttry coa t r1buttac, aa4 tho fluoU vill be opont 1A that 

cov.try, ucept, that I&Ch oov.try will lie aol<e4 to -.D aT&1l• 

1blo at loa1t JDl' of 1h oontr1but1oa 1a aol4 or foro1ca oxc• eeco, 

vitb opocial 41openoatioa f or co1mtr1o1 ~ch are 'OIIAblo to do 10, 

4. IJIIllli.L to pay for all l't1PP110I aa4 1orrtcoo 1t o'bta1Ao, 

PAYiac 111 l ocal curracy 1IP to tb.o uov.t of tbo contr1butioa of 

tho co .... try iaTOlT.t, aa4 PA71:1c for other ]NJ'chaoOI 1a 1014 or 

forelca ezcb=·ce. 

5. Oov.trioo rooo1Ti:lc ~·• l'tiPPlloo will pay ia 1014 

or foroicn •x.chazlc• to tho onat they are able to pay. They 

-:r bo ..U.4 to pay 1a local =- for part of t ho NM1a4or. 

Tho local curr~~~cy oo accpir.t liT llllllo -.oul4 ao...u;r bo opont 

withia tho oo1mtry 1a tv.rtbor1ac tbo P!"craa of rol1of, 

With ;eart101llar roforaoo to tho v . 8 . 1 

Concreoo will be a&Dd t o appropriate 1~ of our M Uoaal 

iacoae of 19112, or about $l,lloo allliono. .L coait-t can be 

M4o that tho 'OA1to& l tatoo ooat r1but1oa will be uoN. u follower 

J'or co.otitioo ~oh are rootioae4 or 1a ohort ._17 1a lba 

Onit.t Statoo ]NJ'Chatll out of tho v. 1. -tributioa Yill bo 

M4t a'broa4 ~or poeeiblo r that for oo ... ditiol aot 1a 1hort 

"'llPlT pvchao11 vill bo M4o 1a tba UnUM ltaho vboOTOr 

pooli'bla, !'bil contrilloltioa 1114;bt alao bo uoo4 to ]NJ'chuo 

ourplu v. 1 . ~ 1\ll>PliOO - uooful f or IJIIllli.L1 o pvpo1o1, 
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Ootober 6, 1~) 
Pred I!!IUh 

'l'he 8eoretftry, 

on VMAL t:l\11 !IOrntng at 7100 o•olook, OOI!IIIlentlng on 

the t ax btll, the announoer es td t het a Oon~eenan Vho 

would not l et hte na .. be u eed eatd, 1 Ae long • • Uorgen­

thau ,., ai'OQnd and ..,., preeentt n~t t he tex bill the 

Con8J'911 oould ne~r get alone wtth h t•.• or t hat I 

ne-mr oould ~t along v1 th Oongren - - eomethtng llke 

that. I wteh JOU would aee what paper vrttee t hat, 1t 

anr, and polllt bl:or ve ooul4 t tnd out wllloh Oongl'lltlman 

• ~td t hat. '!'hat 11 t he line whloh rou prophee1e4 t hat 

Jl!m!'r llfJ'nU would take on the RUl , thnt he would try 

t o fflt thn to ea,. thA t the,- just GGUldn 1 t get lllOng vl th 

" ' • EndentlJ ,uur pro.,h,.,. u oont ntr true, I woul d 

....,,.,. -at Ute to laiDW vt1o the Oongreu.,nn 11, I lhould 

thl~ VIet ft Gill' B1.ou&b or 8ta nleJ 8\lM'ItJ oould find out, 

Alao, VIe - vbo ooftl"~ the VAll St reet Jaurnal on the 

ltlll • l f!tl t be able to tell ue OJ' the lUll who OO,..J'I the 

'l'r eaiUJ'J tor Unl'-4 State• 01111 w.... Bee what JOU oan 

do about tt. It tntereet• •• /~-
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Con 1re..ssio .na l C~it/c.JS;yj 62 "' I 
e .. IIIIIIIIAL ..-TIRIII fll .lll llllfAL If IICIITAIT .. ICIWIIAI 

JICUASII AS UIILLI .. lfll Ill AJ'!IIIIIYUII .. 'I .. llO,'",OOO,OOO 

TAX ~IIIIAII S~IIAI ft l...ciATIC All ....aLICll ltf!l LlliiiSo 
' 

TQ fAftllll Tt IIPLACI Ill IS ICt ... IC lflliLI%11 filS .. , ftllll 

eMAJINAII tr IQ IIIII WATI All •a~s etllllnll All ... tr ~liSIIIIIf 

IIISIYitf'S CIIIF FISCAL llfiSIIIo 

!lidOS tr fll IUS All IIAIS CU!IIIfll, nt IIAII .. IIIWIIAW 

~IAJ, IIA.I IILATII lllltll CtiiiiiiATitl tr Ill .. llfllll PltCIAII 

PIIIJNC fllstl'l APPIAIAICI ll 2 Polo TtiATo 

AT LIAif IIIII C-11111 111111111 All til ltlll IIIIICIAIIC LIAIII 

RAft IXPIISIII I&LIIF fiAT IILATitll IITIIII c.-IIISS All TQ Allllll• 

tiATJII tl FISCAL NAnDI Q&l II CI.AllriD If .ICIWIIAU Ill ItT Qll 

Till TIIASIIIT IIPAIT.Wio \'II lllltCIATJC LillO, lit ASIII TilT liS 

lAIII II IITDIU, IIICIIIII Ill TIIASIIT'I PltciAII Rl FF 

IIICtlll, IXCIU, All CtiPftAII .. I fll IICIIASIS AS •FttLIAIIYo" 

lO"••IItliA 
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TREASURY DEPARTMENT 

INT£1t OP'I'ICC COIOIUNic:ATION 

DAft 

Secretary Morgenthau~~ 

Charles Shaeffer 't:J?f':C:~j_ 

October 6, 1943 

At the moment it appears that the United Press, 
on whose re'tlort the broadcast was based , conjured up 
an unnamed democratic leader to give weight to their 
story. 

Frank LeUay, of the Associated Press, ~ho has been 
on top of this t ax story for several 1110nths, was told by 
his office to run the report down, but so f ar has 
accomplished nothing. He has canvaesed all ~·embers 
of the House Ways and Means Committee, and he reports 
as follows: That the Secretary of the Treasury is held 
in very high esteem by the Committee; that he finds 
nothing but praise for the manner in which the tax 
program was presented by you. Committee members, 
incidentally, are outspoken i n their dislike for the 
program i tself . 

Tony Smith, of the United Press, authored this 
story . A friend of mine has promised to wheedle the 
identity of the congressman, if any, out of him. 

I shall report any further developments promptly. 

Bill Helm, your friend on the United States News, 
endor sed all that Le~ay recounted above . 
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A 11 V A II C E R E L B A S B - - · - A II V A II C B R E L B A S B 

OFFICE OF WAR Il!FOR!Wl'IO!! 

ADVANCE RELEASE: For Use A(ter 2 P.~h l!MT1 Wodnoadlly 1 Ootober 6 1 194} 

Statoant by Fred M. V1naon 1 Director of tho Offioo of 
EConomic stab1liu.t1on1 bet oro the lleya nnd Moans COlll­
mittae of tbe )!ouse ot Reprosentat1vea 1 Ootober 61 194}. 

I appear betoro )'Our C=1 ttoe 1n eupport ot tho progral!! recacooDded b7 

tile Socrotar7 ot tho Treasury. Ae Director ot tho Office ot Eeonoll1c StabW-

zat1C1111 I 411 not boliow ve can prevent inflation in thie country vithout a 

otrongor tiocal policy. \,o addition ot 10.5 billion dllllaro to tBJt revcnuoe 

in ey Jw!amont 1 a minimum requ1romont. 

Congrooo has proVided oftectivo machinery for controlling Prices· and atabili· 
Zing VllSOO !llld 8EJ.lariea . The additiOnal toOl Of increased, taxation io OBBOntial 
1t vo aro to .._1ntal,n atability in tha vartime oconoey . · 

On May 281 194}1 tbe President handlld 1110 tho d1tt1eult Job or .directtns the 
tisht asainet inflation . Executive Ordor 9250 Wlder vhich the Otfi"!' ot Eeonollll.c 
Stabilization vae oreatod mal<ea it tbo duty ot tbie ott1ce to fon:uleto aDd, vi th 
t.bo appro..U. ot tbo Proaidllnt, to proeent a comprobenaiw policy tor the control 
or our ciV1118ll purehaoing pavor. 

"nul ACt ot October 2, 1942 vaa in reaponee to a roquon of the Pr<Jaident that 
a trona mae urea be adopted to prevent inflation. Dl hie 11BIIIa80 of April 27, 19112, 
tho Proaidllnt outlined aovon basic pointe to protoot our &OODO!IO' from tho dlaoatora 
or s piraling pricoe and vases. The t1ret or tho eo pointe erophe.ahed tho noceao1 t7 
ot !Ill adllquate aDd comprehonaive tax JU'06Z'IlDI o.a a bello eeeent1al in controlling 
oxooae purohaaing pavor . Hie first point row u tollovs: 

'"l'o mop the coet of liVing trom spiraling upVD.rd, vo 
IIIUGt tax hoav1ly, and in thot proooaa lcr>op poroonal and 
corporate profits at e. reaoonablo rato, tho word 'roe.ecnable 1 

bo1ns dofinod at a l ov l o•ol." 

Ae in -, othor at tuationa, evonte hovo eorvod to demonatrate the viadom ot 
tho Cc>lmo4ndor-1c-Cb1ot 'a Jud81>o:>nt . Todey I urse )'OU, m:l fOnrDr oollonguoa, to 
"PPX"OTO o. oouraseoue and c0111prohonl1vo var rovonue program. 

(OYer) 
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I do not propose in this prel:IJD1nai'1 ste.tem&nt to undertake an anal)-1i1 ot 
the apecitic issues raisod bl' the Treaeur1 plan • iiather 1 it is 111;1' purpo•e to 
attollljpt to doal br1etl)' vith vhnt seems to !1:8 the underlying issue that the Coll6r'ell 
auat roeolve. Is there a roal tbruat of Wlat1on1 Thore 1a. Therefore, it 
wuld seom thet consress is ta:ed llith a choice. Tbe.t choice is vhethar tho 
danecr ot intlstion vill be miaimitod bl' a "u l"Ovonu.o bill, or vbathar the nation 
111ll bo loft to <-eauw tho gra"o risks inherent in tho existing situation. 

Evon it the count1·y ll!lo not tlu-eatened 111th inflation, there would be sound 
oonoidoratione of fiscal polioy why additional revonllos should be obtained. We 
nll ag.'!le thet it is deoirahlo to effect re.duotions 11{ the national debt when the 
inoc:ae of our ct.t1zen8 1o a~ n high level. ·But it is equalll' obnoue that there 
ia an i=ediate lll'1d pressin3 neod to reduce tntlationary potentials to the IIIU!Jiumt 
extent possible . 

Wllllt i s the extent of tho pressures upon the price and 'llllge structure? Thoro 
bne been discussion before this Committee of tho 1n1'1at1onacy ~p vhioh 1n essence 
oonotituteo excess spendinG :powe1· . We ere advised that tor the 1944 calendar year 
inoomo payments 111ll approxim9.te 156.9 billion dollsrs . At present rates, personal 
to..xoo wuld take about 20.1 billion and if consumers ' goods and 'e.ervioe11 ~in 
ut their present lovel - which is doubtful - 90 billion would bo 'avnilo.ble. There 
is the prospect thpn or a E;ross gap for the next tax year of 46.8 billion. In o~he 
wrdo, the Amorican cit izen mt:>y hevo availllble in 1944, 136 billion dollars to bid 
tor 90 b1J..J,ion in soodo and services. Of coureo 1 thoro are non- intlationar.r .. , , 
fcctare, 'SUch as debt repe.;y1:13nt 1 insurance policies and muttal ·savinga dopoeite. 
In 1911}, these v1ll tote! o.bout 6.7 billion. Poreonal savings, w.r bon4ll and othe1 
invoatl:lonts v1ll ilr3:>b!l1zo additional omounts. Yet t-he SllP will et1l.1 be too big. 
Tho oxtont to which it is 1Ulthor reduced b7 increased taxes vill, of oouree, 
loescn the preeauree. 

\lo ere ell fam1l1a.r with the symbols of dll~r llith uncontrolled pricee and 
oxcoee spendine; power. Onl7 rocontly ve have aeon watomolone eellin§ for $2.'50, 
and fl'eah poachea at $9.00 a bushel. There wro no ceiling prices ozf'theso com­
lllod1t1eo. There is c vor1 ren1 quoetion' ae to whetb"r the controls on coat of 
l1Tin6 itome can long be m1ntained in the taco of euoh a termcndous excess of 
II'DO~in6 powr • The extent to which acld1ticndl funds are colleotod bl' the Treaeur) 
tn on v i ll tlet.emin, in 1)0 emll, ..,sure tbP eu~c~os v1th vhl bh b:bclr mrltete 
can be elimin&ted. Tha oftcctivo oontrole that aro now 1n operct1on oonnot fore-,er 
ros1ot oconc.DJ.c forces ot this cllo.racter. 

Thoro has been abundAnt ovidonco of the ~ressuroe for price· 1rtcreoeoe ~ 
WO(;o incronee, w'ith vhioh this COilmlitteo is t'nmil1!1r . If the roll woro oallod, 
no industry or product oz: no olnseifice.tion of wgo, earner wouid bo missing trcin 
tint o,oeooloss procession which soeka h1ghor pr1oos o.nd. increased waea. TJle 
ointxiotonoo of dansoroua dollars cc~~q~et in6 in tho llltlrkot place for """""a and servic~r 

cns1:t1~e the problon, o--~ , 

X-21}44 
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• A f1nal obaern.tion appears perti.nont. Are our people able to ba:u- the 

burdon or those increasod ratoet In 1111 J~t, tho proposal• before this 
()Omlll1ttoo aro )!lode&t indood. 'nw J!l)aauro of aaoritioo vh1oh tllo;r entoil ia BMl.l. 

For the purpoao o~ illustration, }ot us ox:•mino tho vaso earnor Vith an inoo11111 
of $2,000. At present ratoa , he peya $188. The proposed inoreaee vould add . 

$61 as an imiDOdiato li~bility, but under ono proposal tor poet VIU' orodite, thie 
taXJl670r vould receive a roturn of $68. In other vorde, tho $2,000 mo.n gota back 

$1111Dr& then hie increaeod p81111Bntll. 

Ill tho noxt bracket of $2,500, tho proaent .tox liability 18 $297. This pro­

posal would i .noreaeo that liability $120, with a poet war credit pt $84, or a no'• 
increase of $}6. A poreon with a $},000 inoOlllO has a proeont liability of $40,, 
Th1& proposal would 1noroaee that liability to $594, with a post war orodit or 
$102, or a not incroaeo or ;87 a yoa:r. 

This briClf eumme.ry of individual increaeoe cloa:rl;y dsmonetratoe that tho 

burdDn 1e small. 

It 1& not necoeeary for mo to omphaahe to this Committee tho consoquencua 

ot failure to atobiliZo our wa:rtimo oconoDIY. We knov that increaeod prices and 

vagoe would incroaee tho coat of tho var and tho national dsbt, Ifill grind down 

tho standards of liviDS of tho tl1111on of vhito-collll%' workora, poreone dopondont 

upon fixod incOJme, and othors vhoso oconomic etotus has not boon attooted by 

tho high lovol of wa:rtiJIX) activity. Hovovor, I do wioh to oxproaa DIY Ol(tl opinion 

that tho burdens contemplated in thooo proposals are not onoroue 11:1 compariso.n 

vi th tho bonofi ts to bo had. Moreover, I am f1nllly convinced that the tompor&IIOnf 

and spirit ot tho Almrioan poople ia such that thoy ot8nd roaey and vill1n8 to · 
ooko further aacrificoB to advanco our oouso. Wo aro not fight ina a aoft war on 

tho battlefield. We cannot hopo to maintain poaootilllo etandarda at homo. Tho 

additional burdohe contomplatod by thoao proposals are, wo all asroo, ine1anif1-
cant in oomparioon with tho JIX)e.euro of eaorif1co roqUirod of our f1Sht1na mon. 

I ee.y u-. t h1a Committoo deliborat'4ly l.hat vo cannot hopo to hold tho lino 

without a a;.:or,fthonod tax program. Tho pooplo of th1a countr1 aro able to 

f:lnenco on a "pey c.ll 10u fight" ba.aia at least 50 porcont of tho tinancl..al coat 
of this vc.r. Tho 4o.n60re of inflation aro so gravo and eo real that vo nood th1e 

addi t1onal fl c.cnl tnstruraont to roliovo tho mount ina proesurea. Unlooa wo can 

hold tho coot u~ living at or ncar tho l ovola prooor1bod by Conaroos - and thoeo 
proposals w1!: :t~l? to do that - vo v1ll bo confronted vith ali!IDat trree1at1blo 

domand.B f or pr1·:o =cl. VB£0 incrcaac s vh1oh vtll carry UB closor to tho cond1 tton 

vo !lOok to a\'01:1.. 

Ae I vioy it, tho~o is involved in those proposals tho isauoe of tho valuo 

ot our sovornlmnt bond.'l an'd eavinaa 1 our insurance pol1c1oo, and our homos. MPro 

oopocially, th?<-o is invol':od tllo soJ.omn plod.go to tho dopondonto of our fightina 

m:ln that tho sovor=n~ vill protect and eh1old them from r1&1n8 livina coste. 

Tho alloti!Dnto vl::ich aro mndo to dcpondunto of our soldiers and Bailors llll18t bo 

protoctod oaa1nst such haurda . 

(O't'Or) X-21344 
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I knov frOlll exp&:'ience the forces which ar11 arrayed agaiMt 11n7 tax Pl'O!loea1. 
I know too that there e.ro eame who attack prioo control aDd salary IUld w868 . 
atabllization on tho bollia that it cannot euooeed without stronger fieoal llle~ 
urea. Perhaps a CDC of them will now oppoaa incroaaod ·taxes on the Sl'Ounde t~t 
other controls rtll autfioo. Thee~ pl'Opoeale should not be Judeed by Ordtner1 
otandarde . Tho old arponta are made obsolete by the cr1e1e of war, The Al:lari. 

c~~n people do not want luxury lind ease while their eone o.re dying. They can take 
it. Any program which does not take into account the measure of aaor11'1oe vhlob 
tho people are willing to accept does not do Justice to the American ep1rit, 

\ 

.. 
\ 

' 
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Ootober 6, 1943. 

Dear Y7• frandaen1 

I recognise the loeio and Yalue of the aug• 
ceat lon in JOUr letter of October 5 that when we haYe 
complex .. ttera t o glYe out , auch aa our recent tax 
prcpoaala, the newapaper men ahould haYt a chance to 
atuq thea in adnnce. 

It happened in thia particular caaa that the 
ciroumatancea were aucb that we were not able to clear 
the Q&terlal ln adYance; but we may have been renlaa 
on other oooaaiona. 

I a~;ree wholly with you u to the du irabilitT 
on our account , as well aa that of t he newspaper men, 
ot rtlvina the newt writera 1111 adequate opportunity to 
dlgaat difficult ~aterial and I apprecl~te your wr iting 
to 11e. 

You can be aure th11t l have no unaaaineaa about 
&Dt breach of confidence by t he newapaper man. 

Sinoeral1, 

Seoretar1 of the Treaaur1. 

Y7. Jullua Frand11n 
llewa iditor 
United Preaa !aaoolatlona 
714 Rational Praaa Building 
'faahlncton, D. C. 
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Dtar Mr. Prttldentl 

I enolote a •ugKetted replT to the letter of 

i llllaa Grten, Pretident of t bt Aatrloan Federation 

of Labor, dated Stphlllber 24. 

F&ltht\1111, 

(11.-J) !1. Vo111"11111A. lr. 

Storttarr of tbt TrtatUrJ• 

Tht Prel14tnt 

!ht 1h1 tt lioutt 

Enoloture 
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Deu )(r, Greuu 

I tbuk rou for TOW' letter of Sept .. btr u 
011 the aubjea\ of aooW iDauranoe. 

It plM ... ucl eDOOW'IIt .... veatlr t o DOW 
that the ... ~~era of the .._riou Feieration of Labor 
With to tee the b .. efit1 aDd COYerart Of the fe4ertl 
Sooial Securlt.7 171t• ateJMt.a ancl thet tha7 an 
W1111Di to paT the hither p&l!'Oll tezee Dece11tr7 tl 
aocoaplleh thle. 

1 thiak 7ou are entitled to know that lt ... with 
~ full approTal that Searetar7 Voruentblu .. ae an 
appeal foP aoe1al eeeurit7 extenaion in hla appearuoe 
on Uonda7, Oo tober 4, before the Wa71 and Keana C~ 
slttee to preaent tha Aa.lnletratlon'• tax propoeale. 

It it rq hope that Coni r .. • •1 aee fit to gln 
aarl7 att .. tloa to thle eubJeat. 

Sincerel7, 

llr. Wlllla a,_ 
Pree14ent • .._r1aaa r ... ratlon of Labor 
Wa&hln£toa, D.C. 
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0 T HE WHITE HOUSE 

WASHINGTON 

f(),. . m:t;RY 'JRuEllTEAU, Jr . 

F. I: .R. 
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Oatober 6 , 1943. 

My dear ~I' · Green: 

I ha~e been greatly honored by your lnTitation to 
attend the annual convention of the Amer ican Federation 
ot Labor and to addreu the Connntion on some pbaae of 
the Wll' r roblema of the ~ reaaury Depart~ent. 1 receiTid 
tbla lnv tation with creal eallrfaction , aa it repre· 
aented an opportunity to dl ecuaa with an i'portant body 
of loyal tacric&na some of t he Tital probleze confronting 
tbelr national Govern~ent; but un!ortu.~atel7 development • 
have arisen •hlch make it l~poaaible for me to be in 
Boston during your eeaaiona. 

\ 

Slnco the b agluni ng of the war eme rgency I have had 
many consultations wi th you aa President of the American ' 
Feder11tl'ln of Lo.bor Gnil 1d th otho1• natlonnl labor lead­
ora, in which a wide ro.n~o of economic and financial aub­
joot£ hn,•o been aiscusaea. It baa Leen zo&t reasauring 
to find that the leaders of tho orgoniced l abor movement 
in thle country !:.ave more a.nd more u aumed national lead­
erahif in the consideration of great rublic questione. 
Or£an &ad labor i s beci nnlnt to reali&e t bbt proble'a of 
wace rates, workin~ hours and aorkinc condition• are not 
ite aole field of intereet , and that these imaediata 
probl•~ ot labor are dependent upon l arber econoaie 
forcea which apply aa well to .. na&eaent, agriculture, 
the co.meroial co~lt7 and, in !aat, the entire eitl­
&enry ot the United Statea. 

We are finding r ou Taluable and broad Tiaioned ad· 
Thora on probleaa of tant1on and monetarr policy. 
Organised labor, as the ~·t eftectiTe repreeentation or 
the many million• ot wage earner• wbo fol'll the largeat 
tingle aeotion ot our population, t bould be etpeoially 
intereated tn the formulation ot national policiea which 
are not unfai r to any other group. You repreaentatiTee 
of tbe American Federation of Labor have ehown in a&nJ 
••1• rour r ecognition that thia reaponaibility reata 
upon r ou. 

• . . 
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I urge you to continue and to increaae your sup­
port of t he pr esent Yolunt ary ayatem of W&r Bond pur­
ohaaea by your membera, wi t h eapeoial emphaoia on the 
uay atfectin Payroll Suinga Pl&n. 1 urge you to 
continue to a&ke plana, in cooperat ion wi th Governaent 
&nd ot her bodlea of citlaeoa, t or apreadlog the burdena 
of the w&r fai r ly &nd conat ruct i Yel r among all t he 
people and for Mtetinc t he problt111 or poat -nr readjust­
ment and reconstruct ion. 

Again erpreaai~ ~ recret tha t I can not be preaeot 
to dollYer thl a eaa~e t o f OU i n ~erao~ , I aa 

Sincerelr, 

Secretary of the TreCJury. 

Yr. ~llllaa r,reen 
President, ~rican Federation of Labor 
ADerican federation of Labor Convention 
Boaton, U.aaachusetta. 

• . -
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0 ASSISTANT SECRETARY OF THE YREASURl' 

October 6 , 1943 . 

Memor andum 

TO: Secr etary l!or centhau 
FROM.: Mr. Gaston 

Lawrence liouchteli:ae suggests 

both the t elec_ram and the letter on r ich I have collaborated. I think 

\ ~:

1
would be very eood bal l to send 

\ both. 

• 
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TELEGRAM 
IUIItiNI Offt M of tjte S..relU'J' 

Otcl. Al"rACCMM.AnoM EqmeM n' 1 · ··o 
oFFICIAL BUSINESS -GOVERNMENT RATES 

BTR.t.l Ol!'r lURI - IIUIII 

OC'!OUI I• 18<0 

WJ!.f,IA.l OIU:ilf, PUilDJill'f, 
A il:JIICAII FBilllRATIOI or UllOA• 
AII&:RICAII YBDilRATIOI or LUO& COJI'faTIO•• 8\a\ler Bo\al 
OO;;TON, MASSACIIUSI'!TS, 

··---

I Ol;EPLY IUXIIII>T TIIAT DB'IILOI'IIEI'!I Or OI'FICIAL DO'I't IIUil IT DIPOSSI IIL!i FOR 

llh TO A TTEIID AIID .t.DDIIEiSS JOIJI! conuno• 'l'IWl IIDI, All llliiTDIC YOU liDO 

FULLY. 

lllll1tJ lllBOilmiAU, Ill. • 
8JICU!Al!1' or TBII TRIASUlll. 

..... .,. 

• . . 
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IOtJGII DRAft 

111Uha Oroc, Saq,. 
Jrool<l .. t, aaeriOD , ....... u. of Labor, 
Aatr1o&A r ... retiOll of Labor Co•n•Uoa, 
Boetoll, Muaa.ol:u.l ette. 

MY 4...,. Mr. Ore.i.t 

Ootobv e, uu 

.......-.1 ooa.,...tioa of tao AMriMD. Fe4eretioa of Labor &llll to a<l<lruo tho 

Co11-tio11 011 OOM ..._. ot tao""" probl- of tho f rMa1117 Do· 

~t. I roooi .....S W o iD.'Oitatioa wit& cr .. t o&t1.otaot10ll, u it rop­

roocto4 u oppo..-tt7 to 4iaowoo wit!> .., t.portD.IIt 'bod¥ ot lopal .&aori· 

...... ooao of tho ..ttal prolll- o011trollt111c tholr ll&tioa.&l ao ........ t, ... , 

Wltortllll0tol~4oftlo..-to han ar1ooa wtdoh ..to lt t.poooiblo t or 

.. to l>o iD. Boo tOll 4ur1Jic ~lOll&,..,._.,. __ .,... 
Siaoo tho 'boclaaial of tiM war -":l-1 I llaft lla4 - --

L. C4 p -u.. . ·, •. r 1?A... a , • •• c.- 1'.--...C:... ~ 
oul tatlou with 1'"" J& ao4 with otllor utioiiD.l l abor P 

" loao!.tl'o, iD. wtdoh a wi ... rue• of 000 1. - ti-lal oubjoota .......... 

<l1oo11oood. It lou bo• ..,,t rouo111'111c to t1114 tllat tlla l oa4oro ot tho 

~&Wood ~bor ~-t iD. thio oouatry haft .., .. , - ..,ro ... .-,..... 

tlollal l oador ohip 1a tbo ooaol4aratioa ot ,r .. t p11lllio qi&Ootiou, 0r&aaloo4 

~bor h 'bocia11111c to roalioo thAt probl- ot wac• ratoo, world.llc houro 

aa4 workia& ooll<litiou aro 110t ita oolo tiald ot iataroot, &llll thAt thooo 

~ata prabl- ot~bor aro 4_.._, upoa l araor --· fora• 

wb1ob apply ao woll to __,_,, ap-ioulturo, tho -•lal • 1 t7 

aad, iD. taot, tho utiro oi tioDry ot tho u.1 to4 Ita too, 

, . 
• 
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yoll4 the otatlla ot looael:r O"'aai•K a .. oo1at1oa ot Prwi(w,• cro~~po 1a­

ttrooto4 olll:r 1a cal!Wic tor their - ---. ... tl.J"¥,11t.l 

calaK ot the e:a:p-.e 

C-.ral ooot ot lhi"'• 

1a ~ .., laor ... K 

n olo"o4 odnaoro "" probl- ot taxatloa OAd -•tar:r pollo:r. Orc~~>ho4 

~bor, U tho .. ot atteothe reprN•tatiu ot the - llilliou ot 'ft.&l 

tor~>ora n o tor. tlo• lorceot •lacl• .. ouoa ot ov poPillatioa, obollld be 

oopeol olly 1atar .. te4 1a the tor.olotloa ot aotioaol polloieo 'llhiob ore DOt 

llll!ol.Jr to oa:r other P'O"P• You repr oa•tati.,.o ot the .W.rioao I'K-t1oa 

ot Labor he.,. a1ooa 1Jo _.._,.. ,....,. rooopitioa tloot tloia reopouil>Uit:r 

I llr&e ,..,. to OOiltiaiJo OAd to laoroue :rov 0\&pport ot the 

preo•t ..,l..,.tar:r o:rot - ot War Bod pvob&oN b7 :ro"r •-ro. eitb ... 

pooiol oapbuh oa the ....,. atteot1.,. Pa,Jroll l o'fia&o Plu. I vee ,..,. 

to ooati""o toMb plau, 1Jo oooperetioa eitb One..-t ud otltor bodiea 

ot oith .. , tor aprM4b& the buri .. ot tho \or ttir.l:r aad ooutNot1.,.. 

l7 aaoac all tho pooph OAd hr -tla& tho probl- ot poot-war readju.ot­

act &Ad rOOOilltr..otioa. 
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unr tll11 aouac• to :you l.a peraoJ>, l .. 

Touro cordiallf, 

B11>r1 llorcmtbau, Jr., 
Seorotu)' of tho 'froulll')". 
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AMERICAN F'E:OERAT ION OF LABOR 

WAS HIN GTO N. D. C. 

Honorable Henry V.orgenthau , Jr , 
Secret a ry of tho Treaoury 
Washington, o. c. 
My dear Mr. Socrotnry : 

September 28, 194} 

I oxtend to you a moot cincel'e and 
cordi al invitation to attend and addroee the 
Si xty-Third Annual Convention of the American 
Federation or Labor which wi ll convene at the 
Statler Ho tel, Boston , ~ssachuoette,on ~nday, 
October 4th . 

Tho Convent i on will be in sessi on for 
about ten dayo . I trust , however, you l!lBy find i t 
possible to attend and address tho Convention on 
,.:onday , October 4th . If this i & inconvenient , some 
other day durinu the f i rst week of tho Convention 
will be quito B(lreeo.ble . 

1hc officers and deleGates in attend­
ance at our Convent ion 11ill accord you a hearty 
welcome and will be h i ghly pleased to ha ve you attend 
the Convention ae ur.e cuest of the Ar.orican Federation 
of Labor . Please adv i se we of the date when you ~ill 
arrive i n Boston to attend the Convention and r.hen 
1t '" i ll be convenient for you to o.ddrooo the Convention. 

of Labor 

hfc 
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TREASURY DEPARTMENT 

WASHINGTON 25 

OCT C- 1919' 

·•r. Secretary: 

The committee which I appointed some months ago 
to recommend Bureau organization and procedure for 
administering the relief provisions of the excess 
prof its tax law (Section 722 of the Code) has submitted 
the following n:emorandum relating to the number and 
amount of relief claios, and to the possible effects 
on post-war revenues of the various provisions of the 
Code authorizing refunds of corporat ion taxes collected 
in war- time. 

In our report of August 3, 1943, we 
submitted an estimate of the extent to 
which the relief provisions embodied in 
Section 722 of the Internal Revenue Code 
would be availed of by taxpayers. We 
stated that, on the basis of the infor­
mation then available , as many as 20,000 
clai.ms would probably be filed for the 
taxable years 1940, 1941, and 1942 . We 
estimated that a net revenue reduction of 
well over one billion dollars would be 
sought in such claims. This meant that 
more than $2,000,000,000 of excess profits 
tax would be claimed es overpaid, and that 
if the taxpayers' claims were allowed in 
full the net reduc t 1on 1n tbelr tax l1iiiili ty, 
i!tir deducting the offsetting additions to 
normal tax and surtax, would exceed one 
billion dollars. Except as taxpayers have 
already reduced their tax payments b,v 1•eason 
of the i r relief claims (See Section 710(a)(S), 
the net amount of relief a1. lowed will be 
refundable. 

Through September 20, 1943, 24,834 
claims for the recovery of $2,1110 ,443,311 
in excess profits tax have been filed . 

81 

• . -

Regraded Unclassified



- 2-

!~proximately 5,000 corporations secured 
extens1ons of time to file t hei r returns for 
1942. Such extens ions were for periods up to 
six months . In these casJs , September 15, 
1943 , was not the last date upon which claims 
could be filed . As a rule, the corporations 
secur ing extensions of time to file were the 
lar~er corporations. A majority of them will 
doubtless f ile relief claims under Section 722 . 

Other corporate taxpayers have had faith 
in the statement contained in the press release 
i ssued upon the joint authorit.y of the Secretary 
of the Treasury, the Chairman of the Finance Com­
mit tee of the Senate, and the Chairman of the 
House ti81B and Means Committee to the effect that 
an extension of time to file would be ~ranted by 
Congress immediately upon its reconven1ng. 

In view of these facts, it now seems likely 
tha t more than 30,000 claims, asking for a re­
duction of more than three billion dollars 
( ~3 , 000 ,000 ,000 ) in excess profi t s tax, will be 
filed with respect to the taxable years 1940, 
1941, and 1942. The maximum amount of refunds, 
if such claims were allowed in full , would exceed 
$1,500,000,000. 

Determinatiu~s of constructive base ~eriod 
net income under Section 722 nill ordinar1!1 
establish bases for all subseauent years during 
which the excess profits tax re~ains in force . 
Until such determinations are made , overcollections 
~ill commonly continue from year to year. In con­
seouence , the total an ount to be refunded will in­
crease with each year's filing. 

The large volume of potential refunds under 
Section 722, in conjunction with potential refunds 
under other provisions of the Code , threatens to 
reverse' the net effect on the revenue5 of the aui i t 
of income tax returns. During the fiscal year 

82 

• . -

Regraded Unclassified



- 3-

1943 such audit resulted in the assessment 
of $321,973,101 of additional taxes. Addi­
tional assessments are continuing at an even 
higher rate during the months of the present 
fiscal year for which we have data. However, 
as soon as claims under Section 722 are acted 
on in large numbers, it seems likely that the 
resulti ng refunds will more than offset all 
additional assessments . !~oreover, there are 
a number of other provisions of the Internal 
Revenue Code that promise refunds of even 
larger amounts. 

l~le this threatened change has no direc t 
bearing on the administration of Section 722, we 
feel justified in bringing it to your attention 
b£cause of the fact that Section 722 will play 
so large a part in bringing it about. 

Sound adminis tra tive considera tions a~pear 
to demand an overaU study of the probable effect 
upon t ax revenues for future years of the relief 
provisions (Section 722, I .R.C. ), the postwar 
refund provisions (Secti on 780,I. R. C. ) , the 
excess profits credit carry-back provisions 
(Section 710(c)(S)(A), I. R.C. ) , the net operati ng 
loss carry-back provisions (Section 122(b)(l) , 
I .R. C. ), and the possible readjustment of amorti­
zation benefih Section l24(d)(3) I . R. C. ) . It 
may not be unreasonable to think that refund of 
previously collected taxes under these statutory 
provisions will present a grave problem of national 
f inancing. 

'.Ve fee l safe in advising you that unleaa the 
public mind is thoroughly prepared fo r the amounts 
of corporate refunds that will have to be made , 
the payment of such refunds may develop a critical 
press an~ provide opportunities for political dis­
cussion of tax adminis t ration that w1ll dwarf even 
the exper ience that followed the adjustment of the 
tax accounts of corporations after the las t war. 

I &jl'ree with the committee's views as to the serious­
ness oi t he refund problem and as to the wisdom of under-

83 

, . 
• 

Regraded Unclassified



-4-

taking an early appraisal of the overall effect s of the 
refund provisions on post-~ar financing . Press reports 
have indicated that Undersecretary Patterson of the 
Depar tment of War, in te stifying before the Ways and 
We ans Committee, SU$gested that possibly f ifteen bill ion 
doll&l'S might have to be refunded . A news item indicates 
that estimates have been stated from other quarters of a 
total possible ref und cost of nearly double that anount. 

Before leaving the Bureau to assume my new duties, 
I feel it my duty to bring the matter to your attention, 
and to SUJgest that it ~ be ot such importance as to 
warrant c& ling it to the attention of the President . 
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TREASURY DEPARTMENT 

INTER O I'I'ICE COMMU NICATION -If-
OAT& liT . -

' ' ~ub j ec t : Disc~ !one in New York with Foundations Regarding 
the SLS Study or Consumer Spending and Saving 

At your suggestion, Hr. Lindow and I went to New York 
lest week to discuss wlth Y~ . w. Randolph Burgess the oos­
s il1lity ot obtaining tunds trom foundati ons to finance t he 
SL!. s tudy of consumer spending and saving . ·:e went over the 
1r.tormat1on t o be obtained trom the p roJect and explair.ed 
lls need 1n relation to fiscal polioy. Kr. Burgess was very 
~ueh i nteres ted and exoreesed t he view thnt some ot the 
foundat i ons ei ght be will i ng to participa te. He suggested 
that t he Rockefeller Foundation and the Carnegie Corporation 
~ibht be willing to allocate tunds to the National Bureau or 
Zoonomi o Research for t hi s purpose and the Bureau itself 
could then finance the proJect. Aooordingly, ~lr, Burgess 
made appointments for us with the three organizations. 

~Is called t1rst on Mr. Ralph Young ot the National 
!:ureau 11ho arranged a meeting with three other members of 
the Bureau ' a staff. In this meeting we explained how the 
Treasury now uses nat i onal income data as an aid in planning 
l.orro>~inu opera tions and tax program&. The Bureau people 
•ere eapecially interested in thi a because t he early work on 
t~tion~l income was done under the auap1cea ot the Bureau and 
;~ey nave continued their interest 1n inoome atudiea . ~e 
yroposed survey is, ot course, a long needed extension of the 
70.18w:1er 1noo:~>e and spending oa terial nov a\'allabl e , and 
.~ . Young and h ie atatf agreed that tho material is vitally 
r.eeded. There 1& no doubt that the Bureau would be i nterea ted 
in participating in thls work it funds could be obtained from 
ar.y or the foundations. 

Mr. Young and Hr. 1~. J. Carson also or the Nat i onal 
Bureau ot Economi c Reaearch,went with us to discuss the mat­
ter 11ith Dr . Joseph H. 'illllits of the Rockefeller Foundation 
and members or hie staff. In this meeting ~lr. Lindo>~ outlined 
U-:e sources or funds material and explained how the new 
project would provide us with needed information on consumer 
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e c .. 'in nnd sav i ng by income groups and by the " r im i?al 
8 , .._ cce ~of i ncome. Dr . :11111ts wae partioulnrly· interes ted 
L. ·. J.~l. of the f o.ct that the Rockefeller Foundation has 
:tn,nced stuJies on i ncome Questions nrevi oualy for the 
::. tlO•l~.l Oureuu. He asked that c Op i es or the various tables 
.,,· chtu·to be provid ed hi m tor mea tings 1·1ithin the Fourlintion. 

At the Ocrnezie Corporation we tlllked to ~:r . Robert lc. 
;. ter , Secret ary of t he Corpor ati on. He wao lese famil i ar 
: •.. t:.o protl e.Ds i nvolved t:w.n :>r. •,alllto, bu t seclled 

: ~ PtcJ ir. tl:e nro j ect . He a o:ted the t co., i cs of the 
t~ :es '..c supplie<f C11m to;sether with a short " .Je.Joramlum on 
t .e .Jro ject so that he r:.ay sul;oit the ) rO!)OS(ll to the L:oard 
: Hs n :tt Jcetin.: 0:1 October 21 . lie c&i d 1.:-~t tr.ere •ould 
c cc .. c Fer,,Llc del a:f in obtai r. i n_ a decision troo the 2oar<! 

s · 1.cc .·o jec ts are aloos t never urtl erta:ten on tl".e te.sle ot' 
G:".l~: one- '.:.octln.... . The secor.e ke 1'c tln.,;, or tt.e I:oar<:i ~1.11 not 
t~. .luce for several ::ee:ts after t :1e r..cctin;:; on October 21. 

I n tile u;ee t1n_-s with the t;:o Fowtde. tione , ti.e re was 
c"" hcuDs i on of the r.eed for .~thin<> t i•e new ,,rojec t e. 
c .. tlr>'lln r.urvey repeat ed each quarter or pe rhaps every six 
.... t..a . ~eprooent;;: tives of both >'oun'lntions e'-'Preseed soo.e 
ou1• rl~e tm t the i r rlnanc1el nesls t nnco ac>ould be reouested 
ln v i c>1 of the lone- run character or the proJect an<! the fact 
::~ t lt ·.;u.o an ob vi ous extens i on or national i ncome uork 
'"C' u:r 1.cin_; done by the Gov ernmcn t . :lo explained ~ t it 
o.11u be hel p ful i n es t abll!'.h i n:: the pro j ec t on a lone- r un 

· r i n if the Found:-.tions were to f i nance i t the firs t t ime 
• • t'.crot,· ind1cc.te the i nter est or ?r1vt> te ccientific 

cr:;:n1:at1ono in this .:aterial . 

:::-. :ur.;ecs said ~at t here would h:we to i.e conslderatle 
' lscass!on • e1'ore anythl.n:; c ould be dec i ded on bj· ~i:e !"oum!!' · 
~:or.c cince tl'.ey >'ill • ant to t ake t he J,c. ttcr UJ: ;;1th v<:rio::s 

co:>le 4et'ore maki ng any decision. He oue;gested th- t "e pre­
.~.re a oet or t abl es ar.C. cherts ard a ohort <::e.oran~w: as . .:.<! 

l n re. ueoted o.r.C. send sever o.l copi oc to t.1r.~. ·.;e a r c 
~e_;innin~ on this work i mmediatcl/ . 

i!oo.nt·!hll~ , the Bureau of Labor Stntiati cs l s goi nG ahead 
~11th the pro j ect on the basis of t he Trcuoury alloc a tion of 
f un,• a 111iioh t:r . Thompson arranged lao t •tenth a t your reques t · 
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WIJ}O GOVT Dl 

ltllll ...... Itt ICT I 1t4J 114'&\3 OCT 6 PM I 26 

HON HENRY IIIOIIGOITIIMI .. 

SECY Of TH! TIIUIUitY 

all MANY THANKS 'Oit \'tall Will .. \'UTEIOAY I WANT TO lAY 011 ll't 

PART THAT A LARG£ IMM£ IW ,. IUCCUI W THE LOAN IIJIT BE 

ASCRIBEJ) TO THE ,. ..... IZATI. AIO COOI'PAT IOII lit IIAIHIIIGTOII 

AND PART ICULUI.. Y YOUR 0111 I'£.11W. IUI'NIT • IT HAl BEER A !"LEASURE 

WORKING WITH YOU 

W RAN1l0li'H IIUIIGdl. 
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SPROOL 
UW YORX 

Roo. Z78 

Under Secretary 
IIJI. Loane 

Dear Allan: Thank you nry auch f or your 

ntoe ••learu of Jfonday. We here feel thu 

the reMaUe are t'fldenoe of the fine cooperation 

ve have reoel•ed froa every one. Ybe f ederal 

Reeerve S,etea a;aln played tt1 ueual taportant 

roll ln thle larceet of drtvee. 1 vant you to 

knov •ba• I appreotat1 the pereonal attention 

that you &Del your ueoolatee pve to U . 

Henry Morgentbau, Jr. 
Secretary of tbe frtaiUry 

) 
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W82WASH B449 NY 4-4JTP 

a.«>RGENTHAU TREAIUit'l 

OO<X:T 4 PI 5 16 

• 90 

11Y ASSOC IATES AIIJ) I IEID YOU l1IE COIIGIAT\JUTIONS WHICH ARE AGAIN YOUR 

IlJE AS RESULTS OF THIRD ·~ LOAII .MIPL Y TESTIFY. HOPi IE CAN SHARE 

I.ODESTLY SATISFACTION YOU MUST FEEL IN SUCCUS OF TEST ONE .. 
SALES ORGANIZATION AND ElUIIIIAT ION OF BANKS AS SUBSCTIIBERS DURING . . 
DRIVE. YOU HAVE MADE A BIG STEP FORWARD IN YOUR FINANC ING PROGRAM. 

ALLAN SPROUL. 

• 
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Dear Bernie~ 

I aa cheered and pleated btrou.r letter of 
October 4. 1 wat neTtr r.••lwdt tlc about the dr lTt 
but there il dwara uncer a1ntr and ttra1n and one 
dotan ' t feel entlrelf ea•t until the lob i a done. 

1 fOOd a&nJ people , I think, tall to reali te 
t h.at 1 t taktl planning and hard work to put one ot 
thea• driTtt oTer. I know JOU are not one of thea, 
and I know J OU underetand how terioua a ~•tter it 
would be if one of the~ should fail. That'a WhY I 
appreciate a pat on the back f rom you particularlr. 

You ••ntion Ltwlt Penwell, Collector of Internal 
Rnenue in lrontana, wbo wu Seno.tor Walsh's friend 
and protege. I am glad to have your cood opinion of 
hia. Senator Wurro.y had tuggeated 1p polntment of a 
au.ooeaaor, but •• haTe heard nothing reoentlr and it 
la _, hope the ~tter haa been dr opped. 

lrr. Bernard 1(, Baruch 
697 lradlaon !Ttnue 
!lew York, I. t. 

SlncerelJ, 

IB!.IHC) lour 

Secretar1 of t he 7r aaturt• 
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l!y de or Henry: 

BERNARD M. BARUCH 

597 MADISON AVENUE 

Now YORK , 22, New Xork. 

October 4 , 1943. 

My congratulations upon the 
success or the war loan drive, which should 
grBtify you intensely. I had some doubts about 
its success and for t hat r eason, J ~orr my hot to 
you . 

I never suggest political 
appointments but J underst and t~t when this 
adminlat rotlon came 1n, the late Senator Walsh 
B eked Senntor \\'heeler to r ecommend Lewis Penwell 
for the poa1t1on as Collector or Internal R~venue 
for Montana, which position he has held since 
then , Senator Walsh suggested hlm to me 
to hood t he \Vool Dlvlai on of tho War Industries 
Board, too. It was a dlff1cul t positlon which 
l.!r, Penwell filled vr1th greet ertlclency and 
integrity. 

I understand t here i s ~ome 
contes t over his appointment between political 
bodies in Montana. J know you want good 
public servants. J om sure l!r . Penwell ls 
one . 

Most Sincerely, 

~~~ 

Hon. Henry Mor genthau, 
Secretary or the Tr easury, 
Weohington, D. c . 
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Dear Ill'. IU~lel'l 

I tttan be glad t o .. 11:. a reoord1ng 
t.bank1ng t.he Ndlo a\atlona t or what ~7 
ha•e done. l han U se t up t or to.ol"J''W 
.,rn tn c. and our rad 1o peopb wll l be 1n 
Wlaoh W1 t:b 7011 t or turt.her lna truoUon a. 

I know J OU realize hoP ~oh I npPreo1ate 
wha t the radl o lnduat l'J baa doM to help 
ll&lte the Thl rd ll:l.r Loan the auooeu 1:1\At 1t 
•••· TheJ oertal nlJ went all out ond deaer"lt 
a gJ'&at deal ot ored1 t. 

81noerel r , 

lib' , llertlle !U ller 
llaUonal AaeoolaUon 

ot Bl'Oadouwr• 
176o I 1\reet, Korth•••' 
Wu h11lctoll, D. C. (6) 
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October 6, 1943. 

BtliWU Ol rmR!' I DJIIUI PAmOJPt!T!P 

D THIRD wq zp•J pam 

c .. h sa1u 0r11r 

Qaota •••• ••••••••• • •••• ••• •• • •••••• ••• • 
AotG&l Sal .... . .......... . ..... .. . .... . 
Plrctnt&ce of Quo\& ···········••••• •• • 

All Salt!. InclMSqs Pgryll A11oteegtt 

Quota • • •••••••••• •• • •••• ••••••••••••••• 
Actual Sale• ••• • ••• •• •• •• • ••••• •••• •••• 
Percentace ol Quota •••• ••• • •••• •• ••• • •• 

N...,.r or •"'P10)'eee part.icipatinc ••••••• • ••. 
(out or )9,925) 

t 1,605,000 
2,693, ?90 

167.8 

35,103 
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TREASURY DEPARTMENT 97 

INTER ,OFFICE COMM UNICA TION 

OAT& Oc tober 6 , 194 3 

I. Government Security llarlte t Narrowly 111xed 

Price movements ot Government aeouri ties were mlx.ed during ,• • 
the week ended Saturday. Taxable bonds registered advances 
ran81ng up to 4/32· The 2 1a ot Septe~ber 15, 1950-52, the 
1aaue moat nearly oomparable to the 2'• belng ottered in t he 
drive (being exactly one year shorter ), advanced 3/32 to 
100- 20/ 32 bid. Certif icates ot indebtedness and the longer­
term partially t~exempt issues aleo ehowed some improve­
ment, but other sectors or the market displayed an easy tone . 

II. I ndicated Pri ces or t he New 2 ' e and 2-l/2 1s 

The premium on the 3- l/4 percent bonds called tor pay­
ment on October 15 gives a useful indication or the probable 
premiulll on the new 2' s. The J- l/41 s have been strong during 
the past week, and closed on 'i'uesday at a premium or 9/32 
(bid) . Thls indicates that the market e:lll)eote an in1 tial 
!)l'Smium or 7/32-g/32 wben t rading oommences in the new 2's 
after the closing or books on the bank offering. ~ne indi­
cated premlua on t he new 2-l/2's ie smaller, as it cannot 
exceed the premium ot 5/32 (bid) on t he out standing 2-l/2'a 
or June 15, 1964-69 wbloh are six montha aborter . It ahould 
be noted, however , that t hiS latter iesue hae coved up 4/32 
during the last two days. 

III. 

The Government security portrolio or the Federal Reserve 
System deol1ned $127 milli ons during the last calendar week. 
A reduction ot $156 millions in the Syst em' & holdings or Treas­
ury bills wae parti all y ortset by purchases or oerttrtcatee 
totaling $29 millions. 
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IV. Excess Reserves UP 

EXcess reserves of member banks increased by ~120 millions 
1n the week ended saturday, closing the period at $ 1 , 998 m11-
11ono. The principal factor i n this increase was a decline of 
required reserves of $ 30 1 millions , which, however, was pa1•tly 
offset by an increase of money in circulation of $ 161 millions 
end the decrease of Federal Reserve holdings of Government 
aocuritles or e l27 millions just mentioned , 

v. sales of British 2-1/2 Percent llational war Bonde 

:~cures are now available on total sales of the 2-1/2 per­
cent i sauo of British National war Bonde for which the tap wns 
el oaod on Ausust 31 , The issue was tho fourth of a series of 
2-1/2 poroont tap issues, the results of which are summarized 
in tho following table: 

orreri ne period Length to Period 
maturi ty avQilable 

.T\Ino 1940 - Dec . 1940 7 years 6 months 444 
Jan . 1941 - Aut, . 1941 7 years , 7 months 494 

1941° -
7 months 

Oct. Nov. 1942 9 years , 14 months 712 
10 months 

rec . 19~2 - Aug . 1943 10 years , 9 months 519 
3 months 

2 , 169 

v Tap closed from August 14 to october 9, 1941. 

on September 1 offering was cOl!llnenoed of a new issue of 
2- 1/2• s of 1952-54. ' The maximum life of the new i ssue (fr om 
the dnto f irst offered) is 10 years , 6 months , or 3 months 
bn~er than that of the issue which it auooeeds . 

ea 

• • • 
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VI• Australia 's Fourth Liberty Loan 

Auntrolin 1 s Fourth Liberty Loon, to be offered October 5-
:.ovember 9, hos a goal of !.125 millions (equivalent, on the 
ba3iS of population, to ~ billions i n the united States) , 
!hiv <oal 1s the largest ever undortuken by the Austra lian 

ovcrnment . The goal of the Third Liberty Loan last s pring, 
so well as that of the "Austerity" Loan floated about a year 
o~o , was t-100 millions . 

7~0 securities will be available : (1) a 2-1/2 percent 
19(7-4& bond, and (2) a 3- 1/4 percent 1950-59 bond . BOth 
bonds will be issued at par . The terms are the same as for 
other recent war loans . 

As a basis of comparison for the rates of the Australian 
loon, i t should be noted that tho canadian Government is of fer­
i n_ , in ita public loan to be floated later this month, (1) a 
l - ::./4 poroent bond maturi.ng )Jay l , 1947, and (2) a 3 percent 
bond maturine January 1, 1959, aoth of those issues will also 
be offered at par, 
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October 6, 1948 

Dear S~~~mer: 

It waa witb the freateet regret that 
I ltarntd ot your rea enation &I UDder 
Seoretar, ot State, ancl I want you to 
know that I !tel t.bt AclJainiatretion 1a 
lo t1D( a real friend and a 801t able public 
atnant. 

So tar aa our own relatiooe go, I am 
also loaing a ttllow worker with whoa it 
baa bttn a ple&aure to work. Whmever it 
waa neoeaaary tor me to oall on you, you 
al-.,a raapondtd pleaaantly and promptly 
.and were of great uaiatanoe to me in mat­
ter• which ooncernad me 11 Secretary ot 
the Treasury. 

lCr reprda and beat whhea go with 
you in whatever lies abtacl. 

Sincerely, 

IBICB .. I lltu7 

Ilonorabla s-er Wellea 

Ozoa Bill, Jlaryland 

GEF:mn 

100 

Regraded Unclassified



BRITISH AIR C OMMISSI O N 
1788 MASSACHU8aT'T'8 AVW:NUI: 

WA8HINOTON. D. Q , 

who enclose Statecent ,;o. 105 -- ~ircrnft ~•patched 

'ftlt- .aonoureble ...aenry t..Oreent.Mu, J r • 
~ecretary of the Tr•a&ury 
WA::.JtiHC1\JN 1 D. ,; . 
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II>§I ~IISII!Iji S'U'!E:.!!!Ir UO. 1~ 

( iliora.tt Deape.t.cbed froa the Unit.d St.t.o 
W.•k EnS•d Septe;ber 28. 194J 

.t.SSEUBLY BY BY PLIQIT llli.IVERBD ml IESTilJ4'tiCII POINt C& Am FOR USB D! CWl». 
~!!}QLTnlml 

Cat.lt.. IV 0.!. 0.1. ll 

SUUti IW!:EIU 
Bo1 tiloore V II. Eaet II, !laot 2l 
lloroudor II II. !oat II. !sot J 

mil. 
Vonturo CR V II, East 11. Eaot 6 
Venturo CR V S. l.friea S. l.frica 1 

• • • 

( .G!!ll!!!'.AJI 
' 
Hellcat U. K. U.E. 4 
Hellcat Uo::~.basa llo3baN 7 
Tarpon I Moa.beaa Uo.ob&oa 7 

I!Ql!1ll .&l!iilll~N 

lluatane U. K. U.K. 18 
l!c.rvard S . l.fri ea Capetown 14 
l!c.rvard AT 6 Trainer U. Eae t Alexandria 4 

smso:r 

Boliont U. K. u.x. ) 
~,. 19 U. K. U. K. 4 

Clli\ms 

O StU/tOW U. K. U,lt.. 2 

Pjlf&HILQ 

CorMll PT 26 s. Rhodesia Cope town s 

Totola 68 42 0 

~ .. Dte DiYitiOD ---
Britioh .ur Coosiloion 

Q Ootob&r 1 , 194.) . -
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BRITISH AIR COMMISSION 
1788 MA88ACHUeCTTe AVKNUK 

WA.eHINOTON. D, C. 

,.._I.&~OHa HOUIIn 1000 

With the cocpliaeots of dr1~1ob Air ~sioo 

who enclose llontbl_y Rer.ort ~o. l cover1nc 

Aircraft Flight Delivery &a at bepte11ber .)0, 1943 . 

The donourable Henry liors enth&u, Jr . 
Secret.ecy of the 'l'reet!W'Y 
'i1AS!Il!G1011, D. C. 

vctober 6, 1943. 
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19 - • I I -·- " ., 
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e ....................................... ,,OUl .. 4f ......... - M• • 
l - (1111. 4h I- (1111. ,, 1_,.M. Jlh W ~ - -_, 
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p . .... Sj.tf:~t 
u trlvH ;q,r s::c;..:.r COPY NQ, _ __J.f_,;;>~-

OPF!l. Uo, 129 

In!ol'IIA~ior. recoiveC uv to tO • · " · 6th October 194.) . 

rlAVAL llorthern ilflters . ill· Aircraft from U. S. Carrier successfully 
a Hacked eneu~t shipping near Jo<!o 

(llorthtr'!l lloMiay Lat. 67° N) . 9 ships hit including 8000 ton Lenker and 
? s~ll ehlps dam•&•~ by near misses. Operation was covered by Hoc• Fleet . 

!Aediterrnnean ill· Jl convoy atL&ck..S by JO Hoinl<els 90 miles 
\1 , Uglsrs . 1 ol\ip s unk and J claluae..S but 

con•lnu•d ~ port. 4 enomy aircraft destroy&d . 
§.!1!· H.tl. Destroyers sbol lad torgcts 11. or fERNOLI. 

Ant1-5u""..arin~ Oper .. tiono. During 4th and Stl\ aircraft sank 
) U-bo&to S. 1!. or ICzl.A.~D. 

... • 
2. i<li.l fARI 1 t.al.y . 8th Argr On 4 tb our troopo in Td<:6oJLI a.r~ ~ere 

reintoread by further l andings of a brigade 
of 78th 01v1e1on who .. ere subsec;uentl7 counter-&tLac~od by enero;' in sooe 
at.r;1ngt.h a.nt.: f orced t.o ma.k:a a sll~ht \."'it.hdr:n:oal . Our t.roops hold general 
ltng T~o~rmoli-S . Bo.rt.oloo.)o . 

5th Amy North of B&novanto U.S. Foret~ a have r..&dt=- &Of".e ur•>vr·oo•e• 
Further Yicst Lhoy hav> ca.,tu....S IAONFESARCHIO und holr. 

road runnina fl•s t thOnco to IAADDALO!ll . 

Dodoca.n(IS~ot . \iirelos~ comr"'Un1cA Uon Y.i t.h our troops in KOG 
ceased on 4th 8-nt1 it. is now eonsidbrt:~d t.h&.t. 

rlthtlnc c .. ood o ~ noon tha~ doy . S..two3n ?CO o.nd 400 al.l!od porsonn~l rooch .··• 
IIVOi~ll in nJMEY. 

J . A!f. OP?M flO; IS llostorn Front . 4th/5th . 1062 tono dropped on flWlltF~RI 
Olld 2)9 tono on LOPI1ICSJUF'.ll. 

i!:h Fighter bo.'lbo~s and fi:obt ., attaekod oU rofinery : 
ncar G~T a.nJ c!.J&.I\~ ... 1 2 ,.m1na an:! 5 loco::ot.iVes in 

II , FIWICE. Ei\e:nj' cuue.Uios, 4 shot. .•0>1'1, ) d.st roy.d oo sround· OUrs 6 

aircraft . 
Ituly Jrd/4th ll'ollln~t..">no C:ro~ x\ '10 tons on rnilwoy a~ 

C!VITAVI!CCHIJ. 

4th Fortresses (817) dro:>P"" 161. tone on r!'llr.ny P!SJ\ ond 1!>5 
tons on rouda und brigges at BOLZ/~10 . !rlorr.udoro ( 1!26) droppo~ 1)2 tono un 
co,-Jlunicn tiona N, o.nd N. 'R , of Nit.PLc.£·. 

Groeco hth. Lib·>rotoro (BU.) drur >.d 'Jl tons on 'fi,TQl a1rfiold 
ii.THEIIS) h1tt1n11 tw~~;ars r,nd sottin& on 1'1r o 1~ aircraft. on t.h• ground . S•cort· 
:lltchollo (825) droppad JO tons on hi<OOS alrl hld (45 • .. l.J.ce S .S.ii. of COl.lrHH) . 

~ Jro . Liboratore (t24) olrop,,ed )4 to:.a m P.J..ICOO!I. 
a&it.cbCJlls (!32S) Jrop, ... J nin .. t.<.on:; Cln r.Lliny &t. SAG.-.J. ;G 
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HMJr: 

B: 

Rl!Jr: 

106 
October 7, 194} 
10:17 a.m. 

Go ahead. 

Hdlo . 

Hello , Henry, how are you? 

I ' m all right, Randolph. 

I congratulate you. 

Well, I congratulate you. 

(Laughs) T!lank you. 

And I -- besides the eachange or formal telegrams, 
I wanted to tell you pereonally how much I appre­
cla ted what you did t o r me. 

Well, that's very nice , Henry. I aoprec1ate t hat 
a lot and I bad a grand time doi ng it. 

Well, you did a marveloue Job end, after all, New 
York was the keystone ot the whol e t hing. 

Well , I aopreoiate your saying that very much. 

And -- well , nobody could have done as well . 

Oh, that' s-- I'm deligh ted that you r eel that way. 

And, take car e or youreelt now. 

I'll do that . I'm going to lay uo next week a nd 
get thi s llttle Job done. 

Yeah. Well , contldentlally, I' m taking a 11 t tle 
trip abroad. 

That's fine . 

And I want to see how eome ot thle A.M.G. ie 
working. 

Yeah. Yeah. Yeah. 

We have a lo t ot lnteree t ln that. 
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HMJr: 
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HMJr: 
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HMJr: 

8: 

Hl!Jr: 

8: 

HMJr: 

8: 
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8: 

RliJr: 
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Well , I'm glad ~ou're getting away. 

'Hell, I need 1 t . 

107 

That's right. You have to change your mind after 
this. 

What' a that? 

You have to change your mind after th1a, a little 
bit. 

Yeah. Well, I had a terrific fight on how I should 
oresen t that tax bill. 

Uh huh . 

But I don't think-- I thi nk the way I presented 
tha t alternative retund --I don't think that 
hurt ue any. Do you? 

No, I don' t really th1 nk 10. 

'Rha t? 

I don ' t r eally think eo . 

There 's so much else that they haven't oaid much 
attention to it. 

Tha t's right. Yeah. 

But they insisted that I do that much. 

Vall, I don't think they'll do it, bu t they may. 

Well , I don't - - I don't think that they'll do it 
either, but what I would have hated was to have to 
go up and 9resent a reel co~~pul aory savings plan 
and have it knocked down and the only person to get 
a bl ack eye woul d be me. 

That's r i ght. Yeah. Well, I think it was oerreotl y 
t ai r to everybody , t ha t you ' d have had to m&ke a 
compromise on tha t. 

• • • 

Yeah. And then , or course, the thing that I wanted 
to do on the l ow income group was a Social Security .. .. 
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HMJr: 
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B: 

Hl!Jr: 

- 3 -

Yeah. 

And that's what the vorkera really want. 

Well, I have a lot or sympathy wlth that . 

And .•.. 

I can under stand the dltticulty about lt and 
understand how they r eel about it. 

But a number ot bualneas oeoole like it, too, 
Randolph. 

~ea, I know they do. 

108 

They reel 10hat that wlll 10ake care or 10he worker 
in the post-war period •.•. 

That 1 a right. 

.. . . and that t he r e won't have to be a dole . 

Yeah. 

And I thlnk the forward looki ng business man - ­
I mean both -- and alao on the dismissal wage 
it takes care or. 

Yeah. Well, 1 t' a 90~ poll tloe. 

Uh --but I mean I think it's t he most economical 
wa y to take care or the poet-war perlod. 

Well, I think ther e's a great deal 1n tha1;. 

And otherwise, no buelneaa tells me that they can 
convert under aix mon the. Hellot 

'II ell, some ot them can. 

Well, I meant the ones that - - the automobile 
business can' t. 

Henry Ford told me he could produce in rorty-elght 
hours . 

Well, he's not telling the truth. I was out there. 

. .. -
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Yeah. 

I was out there and I've been through hie plant . 
I don' t believe it. And .... 

Ot course, that ' s an exaggeration. I think t hey 
can get goi ng pretty quick though. 

Well, I understand, Mr. Sloan aaya he can't dolt 
under six months. 

Tha t so? 

Yeah. 

Well, Sorenson told us the other day that at the 
Ford plant, they could get going very quickly. 

Oh, really? 

Yeah. 

'oell, I've been through 1 t. 
anyway, I hope he's right. 
thank a. 

I don't see how. Well, 
But anyway , agai n many 

'ilell, Henry, good luck to you. It's been a gr eat 
pleasure. 

Thank you . 

We'll do a better job still next time. 

Thank you. 

Thank you. 

Oood bye. 

Bye. 

... -
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!!MJr: 
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HMJr: 
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HMJr: 
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HMJr:. 

P: 

HMJr: 

P: 

Mr. Potter. 

Hel lo . Mr. Po tter' 

Yea. 

Morgenthau speaki ng. 

Yea. 

Ootober 7, 194} 
10:24 a .m. 

110 v 

I Just wanted to call up a nd aay thank you tor 
the aupport and aid that you gave me dur ing thla 
last Third War Loan. 

Well, air, that' a very courteous and kind o r you. 
I'm afraid you exaggerated Vbat I've done. 

No. It I don't t hink I have. I wee uo agains t 
a tough combination and I only had a oouole or 
triende that were willing to aee the Treasury 
through a nd I count you ae one or them. 

Well , I know what you mean. I' m no t only ap ;>r e­
oiative or that but I wae, or oouree, right rrom 
the start very glad t o be able to do somethi ng. 

Yeah . Well . ... 

And lt worked out prettY well, didn't it? 

It worked out wonderfUl l Y well and I got a very 
warm and glowing telegram yeaterday from Alan 
Sproul ..•. 

Did you' 

•... who had only praise end no criticism. 

Coming from that quarter, that' s 100~. 

Thet'e what I thought. 

Well , he' e a nice tallow, you know. 

I think he le. 

Yea. 
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He was a little mleguided but ... . 

Well, he's a nloe fellow. 

••.. we all can be wrong. 

No mat ter whether he dlttered with you or not, 
it was an honest ditterence and ••. . 

I .... 

••.. he's all r ight, wherever you tlnd him. 

That's right. 

111 

Yea. Well, thank you ever eo much, Mr. Morgenthau. 
It was ver y nice ot you. 

Thank you. 

I a ppreciate it very much indeed. 

I hope to see you soon. 

All r i ght . . 

• 
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October 7, 194 3 
2:27 p.m. 

HMJr: Yes. 

F. 
Matthewe: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

ll: 

HMJr: 

M: 

HMJr: 

M: 

HMJr: 

Good afternoon, air. Mat thews here. 

Look, Matthews, this morning Mr. Law 
o f the Foreign Office waa in to see me. Hello? 

Yea, .eir. 

You know him. 

Yea, air. 

And when he beard I waa going to go through 
England for one day .... 

Yea, 81r. 

.... he tried hie beet to persuade me to go down 
to aee the Chancellor of the E:xcheouer, the new 
one. 

Sir John Atheraon. 

Yeah. My inclination is not to do it. Not that 
I don't aea --if I vent there, I'd have t o call 
on the Prime Minister and make a lot o f other 
calla, vouldn' t It 

I should think eo. I should think it would be 
d1tt1cul t to avoid aeeing othere. 

And it will ~ake -- ~ring up, my feeling 1e, a lot 
of questions why I'm there, thla whole question ot 
the Vorld Bank and all the rut o f it. 

Yea, air, and you don't want to get in to that nov? 

No, I don't. 

I should think you could pu t it on the basis of 
lack ot time and the importance of your getting 
back here by a certain date or something to that 
effect. 

Well, I told Mr. Law I Just didn't think I could 
do it and pleaee not to eay anything because it 
would look aa though ! - I didn't wan t to slight 
Sir John Atheraon. 
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Yea. Yea. 

And 1t I found I coul d do it, I 1 d let him knov. 
Uh -- Lav. 

Yea, air. 

So he eaid he would not say anything. So I think 
I 111 Just let it r est. 

I t hink, in view of your pref erence, that's the 
way to handle it, air. Now, I go t ott those 
other telegrame and I told Mr. Winant that you 
would not be coming .•.. 

Yeah. 

113 

.... to London but would be paaeing through. 

That' a right. Well, that's all the more r eason. 
I mean , I don't see how, in three or tour hours, 
I could go thro~h there without hurting aomebody'a 
f eelings or alighting eomebody. 

No, sir. And particularl y ae you don 't at this time 
want to get into a di scussion with him. 

No . 

I think you have a prettY good out there, ai r. 

Good. And thank you. We got our paesporta all 
right. 

They • r e - - everything' e all right? 

Everything • a tine. 

And the mesaagea have gone to t he three places. 

Right. Thank you very much. 

Good luck to you, air. 

Thank you. 

Good bye. 

Bye. 
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liMP 111.1'1 

I &l&a'' MW a *'MI lD lftnntlu .. 
thiB ,.. hr all ,.. aa ,.. = tunaa ... t~~~ra 
..,. l.eall. I lilaft wn ... a ...... a...,,, ... ua ............ -. 

&e I llaft .. 14 IOU eo of'- behN, U -14 
be &lttl•U .. Oftr-e!IUM.. .. ft1111 of ,_,. 
u~. I IMl tllat we _.. 1 !llpl.J -lohl 
...t ... , ta1U a::!:f 1hl ................ -
taM - - .. ' fw NMillDI eo _, -
l .. 't'liiMla 1hll Ur ttaaa haft 'llftr liMa Naobe4 

. behn la _,of 11le War LoM Ulftlo 

.. 41& _.a Foil ja tl\11 Ur Qld U 
loeb &I Chola .. WI _,, baft .. 1\bll' &l'lft 1111Ul 
IIIUAPJ, •4 I bope Ulat I oan ooiUit on JOUr help 
alltln tbta, 

l llllpl JG11 ... _,..._blJ 11Ulll .... 111 
,... oW JH ID4 I tne' J0!1 IM plolt liP wbiN JOU 
1Ift orr. 

.......... ~ --1 ............. 

llHINJI', 
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October 7, 1~ 

Dtv .. 4 Jl&rt I 

I ban jut 1ent tt.. &ttaoh.a letter to 

•• car,eatv. I hel that I woul4 be rea1fl ill 

WI obl1cat1oR 1l I dldJa •t .tao thaRk 7011 tor 

ltlldbiC u O.orc• Ub... I know that hh lean~~g 

;rour depart•at tor a 110Rth 11111t b&Ye oau11d •o• 
proble•, 'IMlt troa tbe at&Dilpo1Rt of helpiDg to 

wlR tt. war, lt waa a •aoritioe well worth a&kiag. 

I t~ rou are fortuat• to ban a Mil of 

...... A!Me'• ullltr ...a obaraehr workiDg tor r ou. 

Sillo•relr 

(llp:dl) II. M '? a 
' "· 

Ill', Wllllaa .lo lllol't 
I. I. duPoat Dl la~!W'I l 

c.....,, r.e. 
Wllalictoa, Delaware 

n/tw 
WI/U ~ 
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Dear ... c:ar,..tera 

I .. t to thuk 1ft tor letlllla& u 
O..c• llNo clurial tu !'hlrcl kr Lou clr1n. 
11 I ,.latod 011t wlla I ukocl 7011 to 1a4 lWI. 
I • .,... qoa ll1a llo&d}T 4u1q the10 clr1T01. 

I t.ll1U 7011 oaa t10l that 7011 han • d• 
a aotwto ocab1bllt1oll to tllo e11oo01e ot U. 
!'h1r4 IU Lou 4r1n, wbioll ae a,trtut aot 
oU, troa tlle etu4polat ot rail lac -e7, l111t 
aleo trca the etatlllpolat of uevl111 oar •• 
Oil tbl battle froah that their oout17 etatllle 
fJ.ralT bohlacl thn. 

•· w.lter CarJahr, lr. '"•u.t, 1. t. 411Poat 
De h IBn l (:!) I¥• lao. wn••••· Dllaaie 

nitw 
10/7/ 4! 
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Dear lfr. Swopes 

16 

October?, 194!. 

Your letter ot October 1 pleated .. greatlr. 
JaturallT I aa bappr oTer the reeulta ot the 4r1Te 
aDd belieTe that •• did a good Job. 

117 

!lie • .. • h inolueln ot •Ill• ana I Hd 
work bard I hal that woet or the credH b due to 
the ar1f of Tolunteere who went out and aaw the people 
aDd aol4 boade. , 

I know how greatlT 1ou htlpt4 Randolph Burg••• 
aD4 I tballk rou. 

lr. ••Mrt ..,... .... 
fUrtml.'ftSM 
••• tort, l.t. 

Sinoerel7, 

• .... • !' lr. a v . a . 
Seoretar,r ot the Trt&aUPf• 
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743 Fa:rrtt Ava:wua 

P.O. #'22 

111 dur Ill'. Secrotaey:-

118 
9 ..... ~ 

October l, 1943. 

You bave juat dono a ucnl.flcont 
Job l n putt1DC onr t!lo fl!tHn billion dollar~ 
War Bood Salt. It will be a rocord con .. crO&tod to 
Jf11Jr ....,1'1• Congratulatlono. 

nth resard, 

Th• Honorable Henry Morgontholl, Jr., 
Secretary ot the Trea&Ur7, 
U.S. Dopart=ent ot the Treaaury, 
Waahlncton, D.C. 

... • 
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OCT 7 1943 

~··--
•• ~· llae teU • .t J'OIU' tlae 

... Ia ' hJt et wu ...... Ia ...... 

CelU'U l•o I -~ te ~ ,_ t• ~· 

t '""• ., .. kiM et pavt.U. 
..,.~ _. .. we -ur ..,..,. 

( ..... ) . . ........ h. 
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.... -.. '• lMI • 

............ 
...., lftt••"' o.tew • -·w ... 1a t111 

••• ., till ..... ...,. ,... •• elft... • llu 
len f .. a ut.~ will* wU1 .- ~· ...,. fer _...,_ 
weelar, .- tlll..teN l\ wUl '- taeM•l* fer ~ 
".,._ t111 •.U.."-. IIIU -. .. .,7. onew 11, 
•• , ... "' .... -.u. 

J ...., tlllt Ill .....U wllk • '' t...U 1ft fer JttV 
...._, la ut~Ml• till lPtwt&•, allll ..... Ide 
,...., tlllt lt wu ~l'l•l• fer ~ t1 Jola 1ft at 
tlllt ''-· ._ - .. 1111 " .. 1a ~· e~n ... z .w1 
-. ~ " a111w IIIla till .u,uwr -' ,_ lntu tell.-
&-. au ,..... MW11 "' t111 1aea1 ·•••· 

•.. ...... "· .... . 
01111&-.... ft ... . ... ..._ ........ . 
~.en '''"•..., , • . .. , .. 

llalll'llJ ,..... • 

•· ' · n•••· 
'-'"" .. ftta17 • 
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T REASURY DEPARTMENT 
WA" I'INANCIE COMMITTU 

NEW YOI'K 

/'"' 
" ol./' ....._ I 

October '• 19~ I 1 _ 
Poughkeepeie, lew York 

The Honorable Henry Yorgenthau, Jr. 
secretary of the Treaeury 
Washington, D. C. 

Dear ll.r . Secretary: 

Tbe reeulte of the Third War Loan caapaign throughout 
the Nation are eo outetanding that I hasten to oongraiulate 
you and your st&tf on the reaarkable performanoee. Knowing 
your generoue nature, I know that you will eay that the f olke 
in the field did the job, but it could never have been 
accompliehed without the careful planni~ and able leadership 
which epringe from your office. 

Agreeable with your telephone request of laet Saturday, 
I aent you a night letter touching on the high epote of the 
Third War Loan campaign in our Dietriot and &eked Dutoheee 
County Chairman Paul Killer to eupplement my report wi th oertain 
details pertaining to Dutchess County. It ie hoped that theee 
repor ts gave you t he information whiob you deeired. 

On Tuesday afternoon, Ootober 13th at 3 p. m., we plan 
to bold a Dietrict aeeting at the hoae of ll.re. Lytle BUll in 
Staatsburg, lew York. We mow that you have a heavy eohedule, 
and we do not wish to impoee on your time, but if you can 
conveniently epend an hour or eo with ue a t that meeting we 
would be not only greatly honored, but &leo reoeive the benefit 
of your participation in our disoueeion• i wbioh di eouasione 
might touob on the •graee roote• of eell1ng War Bonde. 

For your inforaa.tion, I eend herewith olippinge f r o• 
yeaterd&y'e Poughkeepeie l ew Yorker inoluding a etory from 
you. It ie hoped that you like the printed vereion of your 
statement. 

IU'II: JR 
Eno. 3 

My kindest pereo~ regard• to you. 

Reepeotfully, 

).r>~·~ 
Richmond r. Kaye~ 
Oh&irm&n, Diatriot 6 
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---Morgcnlhau 125 

M~~;~th:;:;P;~;~~';D'l,;fch~ff~) 
Fr · Record in W or Bond Sales 

~ecreta.ry of ,the Truwry M.,rrr.nthau. in • ce.J .. phone c.on• 
veruhon w1th Rtc..hmond F. M• eyer, c.hairman o f dit-trl~t Six 
of ~he New York •tate War Fi n.nee or11aniu.tion. yetterd•y 1 
pr~11ed Dutehe .. county for Third War Loan bond Mlea and 
beang the firtl county In the tla te to exeeed the quota auianed fo r the drive. ,. •. _;:...;:;;::.:;:..;:;,:.;::..::::_::::::::::: 

Nr. Moraen\.bau mtnUoned tbt.t 
1t ., "loocl to tnow tha~ \he clllqn.t 
Of mt bOa'le 0011.1.nty hue come 
thtOy&h. 1.ncl by .o dotn, haft cbn­
lt1butcd. lnuntuunblJ toward put,. 
Unc· t.hc oaUonal QUOta O'l'tt Lbe ..... 

ltr, W«ttntbau NJd that hb In• 
teresta u\caded to lbt tnUn db• 
ll'kl. •hk:b bM t xcift'CStcl 116 quog 
ol 141..000,000, and be IMftUontcl W 
fa(.t t.bu P\d.rlam COI&nlf lu.l fl.t 

8ft MOBO.D"TI.IAU ,_,. 4 

---Bond Sales 123 
C'ft~TI'"l £0 1 a OJI rAGr. Olill 

peal bo• the cit)' and tol.lft'Y Wu 
bond m &o beln1 lht S.r~ I! 
t.oc.a l ... to al kuL • 1,200.(106. the 
I.OC.al Mlt:a tn th~ St«tncl War IM,n 

l
in Aprl.l. for 'hil claM • t bOnd, 

Mr. E...-.._n, lndlelte4 'hat lilrrf 
will be "-" lncrtut In the tnore 
\hM H mlll~n doUa,r total ,..,h,.n 
the report.A for 'ht nnal periOd """ 
tabullud la.ter 1n lht wftk, 

Tbt tot.l bOnd purthi.M't. N'r, 
M I.Un JWecUct.f'd, wUI run In the 
tietthbofbood of 11 mUiiaon dollan., 
wtw:n til ncurn are compltt•. 

WIUI.tm W, Nalonty Jrd. cllt Wt.t 
P'lnA.nt4: committee cba1nt'ltn, •n 
apeakltll 0( 'he a&loe of a.nt• E 
bonck, W'lfd woRth tn ..U local 
lnd~ to p~,~rcha..t at Jtu t (MM 

utt'll 1100 tlond. ln WdlliOn to lhe 
rel\)l&r P..,.U .. Ylnlt piM, lt 
tMf' M • • DOt alttad7 Mot ,.. 

'"OUr 8n'iN a 110M ~U.• •" 
to lDClt'ltduala baa """ \«!n u lartt 
u lhe Ph,..,. ~a. • ~ Mr 
lrlaJoot7, .. w, hope Wt ktcn Ott 
11 \J'II"re wtll have Mt:n a tu.lktf'nt 
numbtt of lndl\-~t.l&l bOM pl.lt• 
chbel to put. us oo.u 11\4 ,..._" 

The bond commit tee hud.t ufltel 
I 

1t\o5e whO htl'f! been atUVtt In lhifl 
bond 5111et to continue thtlr tnlerf!ilt 
In 11.n eft'ort to put the ~rlu z 
Wra ovtr lM: tOP. 

. - .... -... . 

{ B,nnd Sales do22 

~ ~ ~0 $14,785,900 
·~ . ""- Two Percent 
- Issue Tops List ' • • 

t 
.l 

0 
aJch\. 

'ntc. drlft OG 
hondA. ....... tt. .-ill Ulftllft\N 
U:u'Otq.h ~ 11. w1lh • 14)tt..S a.p-o 

See so,.-o SAJ..U,~,..:::·~· ..,.~ 

District Six Sells 
$41 .198,200 in 8ondsl 
~- War~ .alta 

6b:th dh:lrlcL, ~ bt 
mond 7. Meyer. d!W1tL W•r 
ance committee bead, 6hOwt 
Jtl,1~,200 lo War bondl ha\'O 
.old. puu.tnr the dbtrltt. u .. 
0\'l!r lht top. 

Tbe Ales to date by c:ounUu 
ah<lwn In the report• ... fo11tw<a: 

Outch"', U4,'18UOO: Oranae. 117,· 
I:IIUOO: Sullivan, ll.lf'r, IOO; Roc:k· 
land. IJ,!n'J,JOO; lJ!m.r, t.),07J. IOO; 
PU\nll.m, 11,122,4(10. 

0\lt:c:bftf touniy on • 
ta bUit, ran far Wad of 
of the dbtrk-t •hlth bad 
1,1uot.a of abo•n -..o.ooo,aoo. 
tM wmt tlft'r lu Cluota bf M.lOI.· 
400, whldl. ta the la.rtetot lllaJilQ or 
aAJ CGUCt7 iD llJ.t dJa&dcl. 
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One-minute recording made b7 HY Jr to 

CJank radio atationa for their part in 

Third War Loan Drive 
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This is Henry !lorgenthau , Jr ., speaking. 

I want to thank you , as manager of this station, 

for tho help you gave us in the Third 'liar Loan. 

Your st~f~~your advertisers and your s t ars 

workedA-t i rel u&lf , and the results oi' the Third 

.'iar Loan - - the greatest financial undertaking in 

the history of the ~orld 

effort and enthusiasm. -
rcflecl your energy, -

You have se~ved your country ~· Because of 

what you have done , perhaps you have he l ped to 

short on t he war , and to save t he lives of Ame rican -
J'ightint men. 

I think there could be no greater r eward than -
that . 

Again~ you -- t •ank you al l . 

• . 

•' -

' 
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ilet Increase in Federal Saouritlee Outstandi ng 
January 1 , 1943 T'arough tho Thi rd War Loan 

( Boles reported as or October 6, 1943) 

(In b i l l i ons or dol lars ) 

J.!ar ketable issues: 

Treasury bills • . •• •.• . . .. . . ....... . •. 
Cert1rlcates or illiebtedness . . .....•• 
Treasury notes ...... .. .. ..... .... ... . 
Treasury bonds •...... . . ........ ... . . • 

6.4 
11 . 1 
1.7 

17. 3 

Subtotal . • • • • • . • . • • • . • . . • • • • • . . . . . . 36. 5 

llonmarketable issues: 

Savings bonds . .... ................ . .. 9. 9 
Savings notes .. . . ... . ....... . .... .... 2. 6 
Depositary bonds . . • . . . • . . . . • . . . . . . . . . . 1 

Subtotal........ . .. . .......... . .. . . 12.6 

Special issues to t r ust funds . .. .. .. . .. 2. 7 

Grand to tal ...... .. . ............. .. .. 51. S 

otrl oe or the secretary ot the Treasury , 
Division or Research and Statlstlcs. 

Ootober7, 1~}. 

- -----

•• 

• ' . 
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•, 

.JUDGE LEARNED HAND'S CHAMBERS 

Seoretar,r ot the Treasury, 
Treaeury Department, 
Washington, D. C. 

Dear Air. Secretary: 

October 7, 1943 

Thank you tor your letter or the 

sixth. I too, was most sorry to miaa you on 

Saturday, but I had an extremely interesting 

oonterenoa W1 th .ltr. Paul, lol.r . Delano, and 

that other Tery pleaaant gentleaaa whose 

aua I did DOt get. I ea pleased that you 

ahOIIld tb.inlc that I waa r ight. I hope you 

Will aot howeTSr, take it ee 11111 1nd1oat1on 

ot _, own Tiewa upoa the aubjeot as an 

or 1g1aal -tter. 

Very einoerely yours , 

I t:d S 130 '" 'I 

- ~" : 1l 
•. •-1 ,; .-:J .1 ;": 3S 

3~1.! ~0 
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II)' ........ Ill 'II 

!Ill* :rw tw .,_ :a.\\er ot oet.Mer 4, 
tel''•• • of tM 1 ''ec 1llll1ob wl.U '-
.. 14 Sa.,.. om. - ..... ~ u. 
... l.ftl"-1 - .. - ~' ..... , u... 

I • lolrrt•1 tM C1V W.S..,-' aMll 
~~e..-rw-.1.-.. x u...-u 
- ....... , , .... - on.oMr u. ..... 
--' --- \M 1 I "'o I ebal1 be eorrt ...... "· ......... ..,., __ ,.. ..w 
uu .. llaw ... 1liiiiMr ~ . .... o-1el 
Wo 1111, ---- hfiiUD\eUft ot \M 
friUIU7· 

I t'· ~ •• .,.._ e n •• ., ...... ,.-u· -... ..... a,, .... , a.o. 
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f.tmtt f Ryrntt 
Dlroetor 

omc:E OF WAR MOBO.IZATION 
WASHINGTON DC 

October 4, l9J.J 

At tho suc:gesUon of tho Proaiden~, I 
want. w t.ry w work out a unHied and c'*prebonsin 
prciiJ"U for aiding dJ.acharged vet.ert.O;l . I ua 
infol'!lod t.bat qui t.e a nuaber of aen have a.irendy 
bean d.l.acbarced froco tho sortlou for vuioua 
diaab1!1ties and •• ougbt not t hor • for e w dalay 
in fol'lllu.lating a prograa. 

I am writing tho honda ol' vuriou• Covorn­
munt agencies which may be concer'J\6<1 wi th various 
pbnsos of such a program to moot •1 th me a~ my 
office at 2130 o'clock, Monday, Octobor li, 1943· 
I hopo vory much that you will bo able to attend . 

Sincerely yours, 

Honorable Henry llorgentheu 
Secretary of Treasury 
Waabington, D. c. 

., 
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OCT 'l 1.943 

t1r1 

• l•U. or , ... r.u .. luM<o - ... ,...., or .... ,.,.,_" , . pyt.. 

H .. t~oror- ta \M ...._ ~t S.Crwtq - t r l ni"<l, Md t~r 

,.. ,.n.u .. -~ •f ~~· .. ,_ 01 "" .. ,yt ... oad 

lrta\1 .. ero o.bJ .. , ~ \~o Cl•o•J r l .. \loo &o\ o' 1923 , ~ &\o\, 

1411, •• , .... ., (f, &. c., \l\lo '• .,.,, 66~·614), f aoJ r oare• 

oro t o.apoa\.oll o\ u """'"' ,...,,, fr1or 1.4 19' 6 \~"1' •••• ••i•lorlT 

... ..,.1., .. r ... , ........ ..,, ata ....,7, , -· ,, " ~~.>~an • -· 

Ja ta.\ , .... • tl•.-4!11 .,.... - _, la\, ottoo\ 1to U.. ....,..,, 

Aa 1 ~\ \lie ~U.. ......._ ..... nplult _,l.q..S oal.7 40 

ktvt a ..._ 6\ \lie - a..vq rote of ,.. , 5J oau, \ IWT O?Uld 

-." ..rt ..... a ..-.,.u.,. Sa •-v ao...U.•· ,.. • ..-.u~ 

--~• ..... ._.., ..... • w· ''' ...,.,_1"<1 _loJ_, • .. 
....,." Matt la tM ..._ ~ __ ..__ '"• toattnlou 

•;,W,- la ~ .. ., .. ,... a .. u .. 1 or u .. ul "r luo 26, 

""• "1\&\, 1,., (f, I, c,, \Ulo 50 -· 6T)e), """'•'*' \lie 

.. u ... u. llr ~l·Sat la ., .......... u, " ••J-•• , ... -" 
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• roNU, t~o P6rl·UM ..,.,..._ .,.... ,..111 6.) e .. lo u ....,,, or •1: 

• ••• t1r • lh.-.101 ( .?>> IIINr) ..... f»lr - \ •.-lt Mr.i~t 

• • •• t ll>la U.o - llt \1\e ~r•l .. rai., o o/ P"rt-\1 .. t hrn- ta 

>U.or oc•oloo - ,..... pe14 » -to .. IIHr lot\ <obo wor•ecl • t1l<o<la7 

( U b)oOr ) •Mill• 

Tno ol\ootl~ ,.._ .... ...... ,~ -.tl1 t ao &c\ o/ &~•~ l , 1942, 

~ •'lot. f )) (1. 1. c., e.,. U , t.i\lo s, - · 67)) . nn t c\ n.M!>.r 

u•a:!t4 \!It Clo .. l.tl•U .. At \ 2~1"} \ t 1auocM \l' o a •ord rato 

\!lore • • • pro-~ t.bo YoaUoa rl>o\llor \l>t P"J'\-\S.o cbt ,..<>• " •ho 

n ou-d ~ bo nplarlt _,~eel rh o <1.o1 o (20 llnrt) a ·- ab>ulo 

lie ;;o.lo n \ co flo \ raw <>f 6~ _,, •• llo>:u-, or - ll•r \ lwtt niA • •• 

• ' l••' \a 14S••-t pu-c\ t > t.llo At\ ot 1 ... <6, 1, 6. , ,.,..,., 

at t ho tl&\ n\o .-1•, .. r '""'"• ..... rea.Ut fll 111 ouool or.....:tt 

ttrallli• of lo .. - \ '- ....-! ~ .. ,.,.._.., or ,.r•••• 00Jilo7t4 

t.a alaU• .. ,.... u 0\11-r 11•doo, .,.,.,._, ~ ol\>&4\loa -pou blo 

to \hot lflllM \lie At\ ot ,_ 14, 19" ' 1164 M• clot~aoo h obori• IA• 

1\ waa adldab\ra\1~ ,.._.laoll \ hat t~o Act o t -•• "' ' 1, 1'42 

c~ .. t.•• "-lr n\o h-M ,., _,. to 6S ••'•• wt \ h \ U dld 

P>O\ _ ..... t.bo n\a d,lu\Ma\ AO\ of 1 ... 26, 19~· Aooor•1l.,l7o 

oouOI!cl.Joc Aapot. 1, 1942, \llo ........ or Jlr4rod., M li ••1Dt1111 
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_,. 

~.n-U•• ' "'" .. _ •- ,." n \lito ,. .. of ft _ .. M -..,. .aloll 

7aolt o4 ....... •t tu.~ In • N......, ( JO ..._) -, '" -

a>fl.d .. ralac• or -...-.. &1-th•., -.u.,.f 1a ••~•r .,.,..1 .... U.. 

ko1r or • oi~ ( 24 ~) ·- "' \ Ia ... r-\ ..... or 6$ -'"· 

Tao urron.e .. or \ 1111 uU• ftt llaU ... A \ > liM tor,.llonUoa 

la , • • c..,t .. u.r e-1°0 ~~ T, lt.4) - hJoa .O:.h~ 41oev.., 

l >o anu .. u ... , U.o """'-'-' .... ,., •• la , .. •n•r ., t • ~-... -

\1011 poyolt.lo " nhn ... 11f'MO ~~ \ho ....... , AlU.....b \ llO ••••U~at 

olot•\ •Ub \U rl• \ 11<1\ u o b\ of Me••\ 10 1'1042 opof A\od h l la 

• -·4' ro\0 ot ft -\1 twr ,__ oo _,~ ... lr•rll1114'1 

" • n\0 .,. ... , -N "' 6S .... - ,..,......, to • • • U\ •• 

Oo...._ U , l'Ni o " k.&. ~. o...t '""•0\ho Orur J o, 9::19, U.O 

ur..U "" - f or ,.n.U•• ....,.,._ Ia Ua h rot• • •• h toroue4 

'" ~~ - ...... t la ...... -· •• u _.. .. ..... ,.,_ .. 

•• , ........ - "" , ..... en.nl••I.J luo ' ' · 104), la -

, .. _ ., • &A- .. "' ,... _~,, ,...,, ,, .. , .._ ' · ""',."• 

G..,wo1 o\oUtoC *' -.a.. ""'al .. J.Mt "'"' ot1 ~ af\u JtoC••• 1, 

~~,. , ... '" ~- ..... ~ , •• , ... \0 - -· .. , 

71 ...u ,_ lloero• ftot loU• -*~"' "'"' \llwO • • • eo al\-tJoo 

.. , "' r•IM a -.so toCal.eot .... •I U.• ,...., .. pot' '' \lla "'" ot 
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74 e1n'· m ao lu\lr , lDcla.dln 'Dotb t.~•• ln an 1 I)U\ ;;r ' '"l' '• t>J-r 

t~• •~ugt of t~• ~•rp~ aeAt an~ \ O 1na\ lt~\t eJlleo~t~o ~t ~cue 1G&•• 

1<»1lo•1nc t ..... llt\IC:t&~t o f Dece•ll• r , : , '1941, • r . .. p~r1-Ua• 

c~r•J•tn, r•~~be4 la t irO r~r pr1~\1 #" · ~•r• ••• , ·ee l t J ~t~t·l~n• 

en• r• \ ltt • nk .... k • ._. 41 b~•· .,.~,utt14 t !\t tl•• t.h••• cbtr•'l)ae.Q 

• r • lD 4e\a11. &A6 be!~r t P•P• r• ( ) r prva~U .ln 'ter• aa:ecute• , t.~ .• 7 

•-U C-..1 •.-r e tb•D f l l"\1 ~ura ia ~1\t •••'& a S •tre P•ld (~r La.., ~n 

1a •~c••• ? ; r~r \J at t~. t1•• .~ ~--hAl ! r•t•· 

Tbe t~'•l aaabtr ot ~ar\-t l•• cn•r• >aeo ;•ld at t~ • 71 c.n~ ~r ~· 

Uti • ..J.i oa ... /1.•\( r et-e wa.J L~ oC •boa &j,otJrJ~r.la~>tt}3 U 6 •r• etiU 

~c ~ ~• p-r r~llt ~r ~ • iurtA~ ~r ln,r ••1cu an~ Pr1ct loa . Th• 

..ar•c•t• ..oun1 ~ t nt ela lsa ~~ e•rt•J ~r•uen\ t~ t~• ~~~p~r~ ller 

O•u• r•l' 1 lat.t.tr 11 •,-,r~:a:laatel..r t7 1 :"').) . Tbe f. 'l'tU&• , ;c.,-unt f'lr 

.. ob ptt A.lD 1D't', lVI 4 1• •l).-r~• l'tlH.•l1 ~~~' a l\.-b)\~Cl\ 111 A (t• ltl~l•nCe• 

\.lw Ol.u,, ac•la•t. 1.11d1vlc.,J.• l .:a.,Los••a. •111 u :et .4 ~l)J. Tl:• r r.ll t:lUJ 

D~¥•rt»eot c~t .. ~la~td e3ll• tJ~~ ~! ~~• t••••' b7 ~re~ ~e~· ~•nt 

4..-.taet.lotJI rr.- ;MT...,.·te tor n rr nt. • :JrJl, • rd t t:• ,.r>c-e.te.r• ••• 

in tlt~led ~r1~ tt• .oata 3! ~ulJ , 11£~ . Tblt ~ll•ct .,n ;r ~c• ~are 

!.a ... cQ ptr-\.1el.1r .rr.ct1Ye , s b.ce, ..). c.1ur ••• U ca.n t • utiU r• ·1 

""oly dtb r•agec\ ' ' \ boat pt:r1an1 1\ll l. .)o u.e P"'1 r,Lh . ru r t,b,r­

~Jrt• 1\. ~~r&e oa l h•• a bAr d•hlp f>r Yblth lhl / ~ro ln n~ • •Y t ~ t~r \ \7 

r.•..,1ntl aL... Ia •1•• or t he ctrcu •t.•nce• , t.r.e Tr•• •"rr t ept r ta.c-nt 
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lt.•l cl•1•• &~•lD •\. \~••• ••1L~1••• (c~t lt e•~lt ~ t·t ~ •• &D 

t.Jdnlt\r .. u • • .. \ ur \ 4&t t "-• t~••\t n l.: ... u r•lr r• • '"r)• •.,.,bt) 

•t. ltt,.,. • 
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11. 1 .. r••pM\t.l.\J r~•••\h Ua•\ ) .J"' 1A7 "··• ,,,,..,_....., Dtll ~·:~,· • 

u •• C'er...t.•• A "1-.i.l&r blll M• b•• ,.,. ••• u .t.J t J t t.• t-, •~--r ~. \.""• 

c .. ~•• ~r ~·~~ ••••'•t L•• .. 
Til• I'opoor....,\ llee - ..s.t...S 1o1 \ho ~~v .. u oC tbo &olllp\ t ba\ 

tb• r• lo no obJenl• .... \M llllllal .. loa or \1111 pro, o•od l •a:! clation \0 

1\o r~H \I'o&llt o 

(81.,...) IL Mo,.e•\loaa, lr. 

• . .. 
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T• '"1 \ ol.&LM " ' t ile hl\ed 8\o\oo oa • • .., • • ~ ?t 
.,.,.,._, •• '" \o ,.n-u.. ..,..,..,.. ... 1a \IM 
hr•• • t ...... d,., ... PTlA\lQC, ..,,. t or 

o\h r ~peHoo 

137 

llll etSW k .U. t.da .111111ua At lepn eez tettyee JL .1U 

.r ~-'* •t ..... ot t bo ,..,. or 11 . .. ,. •• llo~ r, utller ~ .t 

- 1<>•.,. n\o gr ro\oo, f>r . .. ,.- Jorro,..od llllrh c tu 1'4TI~ r na 

.bc••t 1, 1941 \ o ~- )J, 1" ' • •n • Coho illtl• tl,.., 11r ,.rt-u .. 

oa•r~<>..., _,lor-' 1a \ be 1v- of r., ra.,l.ft& ood PrJo\ 111{ a ( t~• 

,, "'Uf lle,..U.t. ...iot h a , . berollr ... c. or oq ., .. , all elo!Joo 

ot \'be lal\e<t .._, .. lD G.>otot ·- · • or ~-ta or •~t•• I >r l»•ro •t 

•..S,.• a\e ............. 41 ....,.., .. ,.. ia oaa ...a. l e l4 r1lill1•11.,._,a •r·t 

....... ..,. ..W\Mt••&.c .., t nora!oou .. \Jut \be rot o or rateo 

ot • • I • • ool• ,_,_\a *' OICII -. • do l a or '"" lo DMU <>f \ho 

rno or ro\oo or - .. \Mil,._ 11r l.o• tor Mlc! •p1o,a•ot . 1rootl~od 

.. , d ~., ... ,. or ..... . , tol4 ..... • r ,. _ .. ......... &D4 ,, M14 

"''"•• n\o u• o tloeroolfo oorrect, \ l>o c..,t,.ll•• Geu rol b ._,..., 

• . . 
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OCT 'l l.9l 

.-..,.... 
et ._ ..... •t ·~,.u ..... 

,._. la wauuu-.1 W.wi~ • ..-~,am lllU •b rut\ 

el,.ol•• at U•• IIUW' luua .. aeu aat o! .. ., ..., ,... , , to part• 

U • • na.- 1a \M ..._ at ......,t.c - PrUr\\ac, OAd tor 

•\b-r .... .... . 

fie ~"'· ...,_ . , ............... , ... "wi"' .... 
Prla \101 ~ ~ea\ \a \he Claaoltloa\lae ••1 or 19~) , 42 l~ot. 

14'tt aa -.d .. (lo lo C,, \l\IA ,, IHio ~4), TbolT ...., .. 

- .._..,.,. a\ • -~~~ ""-• hbr M 1"6 '"' .... ...plat iJ 

~- r- -.a 0 _,, e1o ura • -· Gr 44 ..,.. .. • .... 

le \M\ ,_ • n...,... .. n - _, tea. attao\ le '"' s.r-. 

AI a -a.\ IIIII ~ -..- -· hp~AriJ - l Ofa.l oel7 '!> 

~ • ...a. A\ IIIII - liMivll rea. of Pf!J• fQ _,,, t!oor a..UII 

a.... ..,.,_... • ......U• 1a ..-tll .. roiOflo kill 1 roJ110~loa 

-u .... _.. .............. , ..-. .... -14-' .. -
llovll ..... 1a ........ '-~-· \Ma ·-·111• 
~ 1a eU.. .. .u... IMU• 1 at ' "' .In of 1- 26, 

19)6, " "-" ~,,.. (1. a. c., uu.a '• -· tna), •llri•\ed u. 

ol\,aaU• .. ,,..1.._ le ettaa\ aaU.rUt \ o •l••' '"' l>aarll 
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rato 10 tb&t t ho IIOrul .....U.,a !Or tile ... tt....-, wn oMit -u 

oqul \ho 80rul Mfti.ll• tor \be~··~ (24 llnr) -· All 

a roaoalt, \ha part-t.1M ch•rn•• -. pe.14 flO _,, u bour, or $12 

a not tor a ti....-dq (:10 llloar) ..... tlooir aomal "~ oaraiJIC• 

nro \llul tko - •• t1>e aorul ~· or pe.n..u ... ~ ta 

o\Ur 11ae.1 .. .., _.. pe.id SO eeoata • !lour belt 'Cb 110rked e oilo-dq 

(24 llollr) ..... 

f"oe oUuUoa ......taecl c~ed aUl tb& Ad ot _,..at 1, 1942, 

j6 ~t. 733 (u. s. e., Bujl. n, uuo s, .... 673). !'b.at Act turt~ter 

a:aoded tho CluaitiooU"" ~t ot 192) to iacreeoo t.he 8eAoru rah 

or ~ ot por\-U.. Clbarwo-. troa so to 6S ooato • hoor. AccoJ'diJirlT, 

tllvo woe pro-ted tb& q\I.NUOa uotbrar tho pu\-tLoo ol\ar1ooliOD om 

coatiaud to bo ....,ala-16 Mpl.Qyed tift ~· (20 il:>ora) a nolc illlould 

1oo pal• at \be tlat rate ot 6' cch u bour, or ltbotllo.r that rate •• 

•iJoo1. w a4Jutooat _, to tbo Ad ot lUDo .t6, 1~36. l'Qll'"'t 

at 1M tlat ..to -u, or cour .. , bDo rolllltoo ia ..,.-1 nolc.lT 

.....U..• fll 1.-~ _.. .....u ~ --.Lac• or pe.rco•• u;>l<>Ted 

ia U..U.... qpoclt!r 1a oW.Z. .. oaciae, croatia~ a a1tuU"" c>:;~,>arabla 

te tMt *- tao. Mt fll J.. 26. 1936, ia4 11.- uoiped to obriato. 

It wae -··•atr..UftlT cletonlud that the Aot ot ~·t 1, 1942 

•baocod tao. llevll "" ,.._ so _,. " " _,., IMlt that it dJ.cl 

aot ..,..._ t.a.. nto e4,1..uat Act ot liiP 26, 19)6. koordiaclT, 

-•iae .....,ot 1, 1942, _.. Bu.- or Jlotrull>c ODd i'riatilll 

, ... 
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;•rt -t~ obLl•o~•• ••re p=•~ ~t ~~· r.t e ~r 73 o.a~• •o b?ur • .cb 

, i•J..I•~ o• .. uU.O• ~ 01; . 1N for a Ci.,.·J•7 ( ~,) l>••r) • oolt , ll.~ • • -

\.ll• I ., rnt.o~ • Q . ~.,.1'103, ei!U-lJ.,.•l, w.r .L..at&O \ o ~tllef' •• •uttef! "n t he 

~ L' Jt • •l •-de7 ( 24 b=ur) ~•tk ~t ~~• a•~ •~n•••l r-t • o! f5 ~•utr. 
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: -... 4J-ltl tc.\u• • • o.f t !:-!.1 «.c t.l "A ••• ~ •• ~~o lv••! •i rhl"l con-obn·ati"o. 

lA \ we C.oa;ft\ N...l.tY Cq ers11 a .l &r....- r;; 7 • 1';.4! .!t c1,1Ja • .Uc .- l•C'• ... ~ •~ 
l~t ••~Ll~~L10C of tto ~tr\lo.~t at ~\•• \a t~t a • t \ -r ~' ~~· ~~~,.~ar­

\1 .13 ,..r,•'D\.e '-"' 11\.b l'r • o;lC7111t"'l .~t c.c•• iatt .a. 1\U~ i -.;\ tt.• ,. tl~G& 

. .. iet; t A.n d•~i•J.:n. coa .. i u· .. , "'r :, c.. 'b 1 i o.,. •I !"' ' "'" • !rr-- ~ •. a 

~•*'\.1 JA wr P•• ""'' ,;X'~~r~ &-,.ti}Ut'8bl~ l ll , ... " ' t11'\h, \' ""' ... r -Jt 

r u·t-\1•• cj\Nt•~•••• e t.at.HWt.ll 1o t.bt t ohi.,n t r• "GI"~,..• · c: C.,)t.­

t lt\ an\ •U.~o t,.t.• •1•• "t"-•t. 1.n• ... ~ " .~r ~\i \lt \. L, li4~ o.,(J ... ,,., •. ·~., 

a.u bi.J_..,.JJ' r•1• ~t 74 c•tr !~Jr pe• a.;)c.t 11 •• 1 •1~-s . ire; 't.~o~t, 

t..ltt r•t.• ••• a~n. re011c~ \ ,) L' ; eat . ., t t f'P ·Jrt•.,!":• l ._r :~~ ... ! 
\.tc.• M-r 12, lt4:, '6 t."la!.. 1 .. 11, 1.-.d '*'~.J . hd )rt~~tr !1,. ""~~" ' • u ... 

oo~\ .. r t • ..- ~r ~~rt-~1 .. c~•r•~~4ft t ft t~• ~~r•• • ,.~ 1~ r • *•t J 

u f ... ,. ·~· . ...... •12 ~· ~ • •••• .)t ... , .... "''' t " ' " · 

e\. \ •J • r •t• •:r"' ~Lt.:! .trae\1v•l.7 1-s-c "'t, 6.·'.' • \o ")n­

" 'u •Mit O( a let.\• 1" c1a1.-6d J•n• 4~t j,94"),. t'r~Ul \~- (.,.. ,\. • ..t .. .. •••• 

U•otr frl. •t.e\i.f\a; ' U \ ·~ lt&&t a•ll r1 r • t.• , .a~ •r r"'totr 

#ogut \ l., \?,2, t ..;r t.h• ftStl.ot••• hero t.cvo\vt~4 '-' 15 0 411\H f"\11' 

hu.ar , not 78 ••t.~ ,.-.r tuu.r . - t ll• l • t.t.fr •d" h " t '\Ll, U.\11 • tta r~ 
l.ltema \l'ft liJt t~ r fl.lll a e!\.u'i• •t •1••t et crb )f t ·" · t ·t ~"·' J•U 

... • 
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,, \lie ..w •t 11 _,, • .....,, 1•d•dh & .,._. \beN 1a ud ,.., of 

tenitt1 tor \bo .-t et t11e _,_,_, 044 t.o 1ao\lt.te oou­

u .. ~lllc·· 
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ldlelllac \h• ---'-' •f Pea- ~. 194~, • r .. put-U» 

,..,._, ,..,,_ 1a -.. ,., ..-uoe, -• Uoi&Aod w d.l~h1ou 

o~o ... e ' ' ' ..... ..t ..,, 41 -.. ~lai \.be tiM u.... oiMew-••• 

.. .. • --.u, """ .,.,.,., ~-- '"• ,.__u ... ...,. ............ ~~oar 

..,, .. d ...,. ~ ron, ........ 111 -· - .... ..... p&ld for \be 1>17.\rl 

Ia -~~ or ron, d \.be tiM eaJ tfteoobelf ,..,e, 

!be Wtal ...._ ot ~ti.Ae , ... ,_ p&icl at tt,e '7!1 ..,., or the 

t l .. e d ... -u rote "' 1211 ot .... .,,....uad.J,J 116 ora tt.lll 

011 t he Ptl "Ue er ttt<~ ...,._ of Ellcnt1q .,..d trl.DU.... fbe 

..,crtcO\e _, of t~.o elolu euortod ;o&rnMt t o tM Colljlt.rollor 

CHur..\11 lettw b • .,,....,.iaatel.r t7 ,2>X!. f bo tOWO(e . .. ,., tor 

••~> _... '-l~ 1o ..,,....a..t.ol.r $$6, o l\b?Qjlb lD • r .. lDtt.u .. o 

t llo olela• .. a.lan 1a41ri411al ..,lolr ... o:Ul oJroud $100. no. ~~ 

Do~ -·~ •llentoa ~r • ·•• clai&o '111 t:Uill lD.atobet 

·~· ,_ ,.,_\a ~or ..,...., oert1 OA4 t~o proe..._ •• 

t ... u ... "' - .. \M -a ot roalt. l'U,J. tab e<>lloe\ln ~e ......... 

lo oall putSa~ elt .. t.iftt a.laM, o i' -•• • It - lie 1&\iU-

'*~ ol~ ,..,_, "\M .. ,.._, • Ull oe '"" ~ rell• • h r\bor­

.,., I t IIOf'lu a \boo • ~ In wlol• \lollf ..,. 111 w "I •.-ll.r 

rot-tilll•• Ia rift er u.e ~. tho r ... ....,. PeJ}6rteee\ 

••• 
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a..o "'-•J H pHfer \a .,.,,... dManl.oat _.,llll •~•t .. IOII ~t \be 

.. ,_ , . \loe ~· 
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file fne J h,..._\ I I I II ' e _, •t "" -- 1och­

u\1a, 1\ .-l.<l ..-1\ .,. oldu 1D u,.-_ • .,..,. ot 1•1-'- ol .., .. 

n t he 71 ••' • - rote 011d \bo u .... d no-Ml t roh tor 1r0!'1i 

,.,,,, ... -lac~, .... ,,..ll l.A4 liiJ ,.n-\lM olio.- -1.>7ed 

11 tb ..,._ et S..~ an4 PriaU.,, , ,.. -u r o/Da4 ~ _,, 

Oo4~oto4 ,.._ ..,, .-, ... to t~r oork tiaco l uae ) l , 194) la porttol 

•Uotoett • et tu elelat. n. 41tt l...tt dt.lleUoa lo DOt t~• foul \ 

X. tut, \IMI C1rll ...,1•• ,.,..,., or •••• of • · • .... neon\ o.,.loJoat 

tltot\M • la41ca~. It \lie hito.l 1\ot" 4ooa 1• toot b<n n\td 

U&•l ela11oa oocuan u.... -l.tlr- (uJ tt -"' Joe eaU u • 

odalalo\r0\191 .. ,"'\bot \be ~·•tloa i o tA\lr•l1 tr•• rroo ~li) 

\be -te ............ po.l• - ..-ohfCI la pO<! td"' 

U h ~ ,._..., \be\ 1 .. 1.q tlw ,....,., .. 'bJ.U befo,.. 

the ..._ et hll ·n-.u-. .a oWur loUl N• - troo-\\14 te 

\be P...t4•t at \he ... ... 

1'M o.,.n.-t .... -- onl- II)' U.o Rv...,. o ' tile r'fdce\ t ho\ 

\.~>ere la ao obj•tl• te U. ntataa1• o• lll1a l"l'Oroud l•sialaUoa te 

tiM c ... ,...... 
• ..... UIIUJ, 

(lis I) .. X a '""' lr. 
~17 of \be fra•dl7• 

• • • 
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~xeellency a 

'( 'D'anala t.ion) 

lliniat.ry of Finance, Public Cradi~ and Co...,..rce 

!!epublic of Honduras 

Tegucigalpa, D. c. , Ocwber 7, 194) 

I have the honor w acknowledge receipt of your let~r of 

Sept.elllbor H, 194), with which I als o r eceived a study with regard 

to a prol1oo1nar;y plan for tbe eatobl11'-nt of an lntomat.ional 

StobUhat.ion fund of the Un1 ted !lations . 

144 

This study has been turned over w the eX'J)erto of this ~st.ry 

for consideration, and a t an opportune time I shall have t he pleasure 

of t run•m1tt1ng to you t~ir i mpressions concerning it. 

'Mlanldng you for sending th.\a materiel, l be~ you to accept 

the expression of cn;y highes t conoideration , 

/a/ Urbano Queaeda 

!!ia !lccollenc;y, llonr;y llorgenthau, Jr, 
Secretory or the 'l'.l'eeaur;y 
'llaobin&wn, u. s . A • 

. ' .. . 

•• • 
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o .s . ss&F,t.t 
]r.tr!SH 'QSI S&C!i§'I 

COPr 110• _ _!..>/ 3~ 

DJ>r ?tL !lO. 3lQ 
Infor ma•ion rece ived u~ to ~on ~ 7 th Oc teber, 1943· 

1. !:ILI1',\f\I IrALX Eighth Arm:t. Fifth. .:1\0J!I!' count er attack men tioned 
7estcrdny developed i n two pheeee. The f i rst 

wcUdi ns t.anlte advanced down coaat roe.d on TERI.IOLl end the s econd lau.~cr.ec 
fro:; Cl;O!.L.\OIIESI &ained scoe ground one coo~llod wHhdrnwal of our l eft flank 
accrooo • .IVI!R BIF:..R:<O. Doplo)'l'lont of our troo~ hupored by collapse of 
brldgo ovor BIFi!l\110 . Durine 5t.l1/6t.h ano ther CDCIIIY coun~r a ttock wae d.riven of f. 
Further aoutb atrcng ene~ r esistance oncoun~rod 6 Qiloo nobtb• ost of .~ 
C~STr.UIUOVO. Fifth Army bold lin~ of R. VOL1VII!IO frog CAPUA te t.he sea 'Ol.t b • 
r-t:ols u,., the rlv~r :tor t.h and !!orth t.aat. ot CASE!R'tA . 

N!:l• GUINEb A lliod troo,>S hove c~.~ur...G ::AlCULIN (60 ..Ues South of !IIJ)A'" 
and are in contact rith t.ho one=)' four ..Uas te the llor th . 

?Uf'.IA Swl .rape.ne so :>ev-..r.coo ~·· TJ.:.: .• :-DOc.:.J. border . 

2. AIR OPf.J\:<TIO:IS w.r.'>'I .. Rll •noNT 6/th/'l th ~ enom1 11ir crart over Eas t 
llnglia and South Eas t Engl.D.nd 

a fAr bombo drov.>ed . 

l'IALr 4th . l&. T. win oottlo cror. attocl:ed by 250 Fighter Sorties. 
Comcn:nications at CAPUIIAANll VATRAAO {32 oUos Nor th l'os t NAPLES) 

att.nckod by 50 lolodtuc Bc:>bors . 

l.t.l1/5th Relli".gte!'ls dl'<>P i>d 97 tone at FQP.ioilA . 

5th. For tresses droppod )68 tena ottectively at rnU•ny centre .. 
~t OOLOQl;.. L!ediw. bocbors c;!roooed 126 tens on cOIX'mications e.t Fon:de · 
iluo!.<u\go (AJ6) (5:oisaing) de•t,.;,ycd tw on..,.Y o.ircraJ"t in air, six on grounl, 

)2 U.'f , v•chiclos "nd 2 locoaotiv<S in b6ttlo 41'14· 

GI\U:CE Libera tor s (834) drop, . ..,: l'r"£l'""t.ntion boubs and 52 tens !i . E. 
""5'iii" at F.IJISIS Airfi~ld . Casu~ltioo onOn>¥ 61 . Alliod ) . 
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OPI!l. NO. lJl 

dalilaaod by a bomb. 
North Adrio~ic. 

2. 

Copy No._-+J~:2.L..__ 

i Cruiser sank six landing crnrt, CICOWli ~ion ship and armod 
trnwler off STAMPALIA (Oodoeaneao). Ano~her cruioer wno 

A Polish ship ••nk ships of 6oOO ton nnd 4000 ~n in 

:IILITJIRY 

Italy 8~ Amy 7 t h Our posHion in T.::ruooLI &rea. mtor io.lly 1£>provod after 
repulse of " series of enOQy counter a~tacks stron~;ly 

suppor ted b• tanks. En~ still hold GUGLIO!lilSI. 0\lr troops hnvo roached 
£ast.>rn edde of LARIIIO (15 Diles Southwust Tli<!.IOLI) 

5th AN Our araoured foroa~ions hove establirhed bridj:ehead ovar River Volt\lrno 
a~ TRAZZINIS£ (6 uUos Northwest of CAPUA) . Reports of publia henltb in NAPLES 
are reauurin0 • 1) c4Sos only of typhus roportoci and .... ter supply~ is sufficient 
fer )0 dl\ye. 

Dodacenose Now reportod resistance by Britieh forco on Island of KOS continuos , 
AlthouEh Gemans hove cap~urod n lMdinc ground e.nd ~Ill\ on KOS. 

J. AIR OPil!t.TIO!IS 

Westorn front 7th Fighter-bombers and Fiahtora nttackod ship1,ine off IIOLLtJID 
nnd transport in Nor~har FRANCE . Beoufiuh~ors (one missing) 

ond a Lib•rn~r (824) destroyed two JU88 and de.maced two more in BAY OF BISCAY. 

7/8tb Aircraft despntchod - Stuttcart 342 (4 aieeins and l crnshocl in United 
Kinsdoa) fRIEDRICKSHAFEN 16, MUNICH 10, EUODl 7 , AAC!Illl 5, Saa-

alnins 79 () 101u1ng, l erasbocl insea) Leaflet• 17, Intruders 15. Firat 
roporto ahow thick cloud over STOT'I'GART and boabinS in 2 1:111in ooneentrctiono, 
ono in target araa and one about S aUes sout h. Probably •Jor weight fell on 
laLtor. 57 eneay a.ireraft operated over KE!IT, SUSSEX and East An&].ia . 
Fourteen penotrata<l to LONDON area. 4 doatroyed llftd J da&aged . casualties 
so far reportod 18 lUlled and 86 seriously inJured but little dn:la<;e • . 

I~fy 5th. 266 FigMers attacked !IT 1n ISEI\NlA and 1"Eiii!OLI areas. 5th/6th 
o ngtons drop~ad 82 ~ns on GROSS£TO AI RPISLD . About 12 aircfaft sot on tiro 

on gro""d • blme;ars and oil dlllllp hit. 

6th. 54 Fortress•• (817) (2 ciesinS) dr.pped 126 ~ns on rnilway cent res 
- 8 miles nor thwest of VDliCE 152 e>tdiwn Bot~bars (l lllissing) attacked 

-..wdciations in Central Italy and 46 Fighters attackod !IT 1n battle area. 

~~atom !loditerranaan ~b16tb Libora~rs (824) and ll&lifexas droppad 26 tons 
on IWUTSA AIRFIELD (RHODES). Other aircraft 

attacked targets 1n CRL"TE. 

6th )1 Li ghtninga (P)8) attacked ABOXOS llRFI!LD 
(80 miles lloat Northwest ot OORDITH). 6 aircraft 

destroyed ""~ 8 ds&agecl on growtd, 52 eno1111 bolobora •d• a heavy attack 01:1 

L~ taland • 1 th cUilllti co f rQ<I J./ A 1 .2 .1. • 
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SUMNER WBLLB8 

Dear Henry: 

Oxon Hill lolanor, 
Ox on Hill, Md. 

Ootober 6, 1943. 

1 oannot begin t o tell you how much 1 appre­
c iate your lett er of October 6th. I am indeed most 
grateful for it. 

Let me take th18 opportun1 ty of telling you 
also how much 1 haTe Talued your neTer fail ing friend­
ship du.ring these past yea.re and t he opportun1 ty I hau 
h~<d of 'Norlcing with you in eo many different ways and 
on so ~np. different oooaeion&. I haTe reason to 
admire you tor various reason&, not the l ea&t among 
th81D beinl! the singular ability with whioh you have 
oarried out the appallingly diffioult reeponeibilitiee 
of your present office, but inoluded among them also 
is my reoognition of the exceptional dignity and pa­
tience with which I han eeen you contend with inter­
depart mental difficulties. 

, alwaya, 

'· 

I 

The Honorable 
Henr1 Morgenthau, Jr., 

The Secretary of the Treasury, 
Washington, D. o. 

14? 
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AMERICAN F [0£RA liON Of lABOR 

c._.,.. ... . c-... ----.... .....,.~-- ·-"­
II p .fl.,...._ .. ...._,.., .. C. -no.-....... ~-. ._..."'-..._,_c:. ___ 

~ .... -................. ... .. - ... ~~~. ... .. ...,... .... - .---. .. -........ ..... .... ........._ ._ ... _ 
.,,~ ..... -.. , ..... '· -·---.~-.-... 
-~-· ·- ~ .. ...__. ........ =-. ...... .,..,.. ..... , ...... .._........,., --c:-- ...... a-a.. -
-·'-~· It .. _.... ,....., ..... ,_ .... _..._ _..._Ill. II. •~ w-...,.... D. 0. • ..._,....,.,-.:Ito. Jl, ' · 

,.., .. ,_.-,o-.•.•·- ""-"-""'Uoo!M.a.-w.-... 
-.,O.Oh ' .... . ~.. ......... .... _ .. ......,._D.C.. 

-·---"··-·' ·-· ~.,.,..,..,._, • . c. __ .. ....-. • ~a~o_ ..... ~.... ._.,_,.,,~ .............. 
"'""""""""-.............. o,..,.__, 

• " ""'"Ufrti'IIOIOIIIIIAUONH J l 'tO•I•! •J•.- • ., , , _, ... ..._..., r .....-,ll, t!. 

( OIL I ..001111 AI {I~ ....,, 

~~IIAA'X~X 
Bo~ton, l!e u . 
October 8 , 194~ 

Mon . Henry !{orgenthau, Jr. 
Seeretery ot the Treasury 
Wethington, D. c. 

My <leer Seert>tery Morgen thau: 

I wee sorry when I learned t hrough y~ur telegram 
~n~ letter of recent date t het preeeure or work prevented 
you from attending the Convention of the Acerican Federation 
or Lebor. 

We hod al l an t ic1poted ~he pleeeure or listening 
to your l'~~ress . I know you would have peid e fine t r ibute 
to the cembere of the Acer1cen Federation of Labor end to 
the eerviee they e re giving to our country through the 
puroh~ee of bon~s . 

I reed your letter t o the off icers end delegates 
in atten~ence et the Convention. It 1e incorporated in 
th~ printed oroceed1nge or the Conv~nt1on . 

of Labor 

hfc 

• . .. 
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TREASURY DEPARTMENT 

I N T El Off i C I CO MM U N I( A TIO N 

DH£ 

10 Secrctl.lry •. orgenthau 

FROH i\undolph Paul OCT 8- 194-., 

You will recall tht.t sometime in July Dr • 
. 1elter Rautenstrauch \'/rote you concernin~:; an t.ppli­
cation filed by the Joint Anti -Fascist Refugee 
Co~ttee in New Yor k for a Foreign Funds Control 
license to send ~5 ,000 monthly to Algeria for dis­
tribution aoong the Spanish Republicans and members 
of the International Brigade in iiorth drica. 

Since the other interested government agencies 
huve now indicated their e.vproval of this transaction, 
For~it;n ~·uno.s Control h&s 1ssued a license perLittine "" '"'"'~"' · d 

149 

Regraded Unclassified



t.CPY 

Jl.,L 2'1 1&43 
• 

I ht.ve ,our letter of July l u1 10431 re~crdine a 

FoJ•clcn t'unds Control license to send $b 1 000 cont hly to 

::1 . Sllntiu~:,o Gontieso 1 OrGI\ 1 AlLeria J:or distribution 

~:.; .on~. t he Spunish Republicuns und t:enbers of the 

InteJ•r.ut ionel Bricade . 

Tne t.pplict.tion is bein& &• tivel~· considered by 

tnis Dept.rt "ent t oLet h-.r 1.itts t r.e other inurested 

Gover ru.;ent liLJUcies . YilU Dl"~ Le ussured tl.Lt the 

Co1 . .:.ittee \;ill be pron.~tly hdvised .. s to &ny d ocb.on 

n~odo . 

I :;l no'lrely ": prcciute your in teres t in the 

n.t. l t er. 

Sincnely 1 

(S:~ned) ! .. l~ort ontl.a.u 1 Jr . 

lJr , .. a.lt.dr li.uulens t ro.uch 1 

Proiesr.vr 01 Industri~ol r.n!,inee1 in1 1 

1..olumt.iu lmi\'eJ·s~ t! 1 

!.e" i or i: 1 lle1. Y !)rk. 
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IIEI«>RANDUll FOR THE SECRETARY. 

October 8, 1943. 

IIIaH Report 

Three topics drew the fire of the public during 
the past week , and the greatest of these waa t axes. 
The other two were the SalarT Stabilization Amendment 
prohibiting increaaed commissions to aalesmen, and the 
new steel pennies. Correspondents are st ill verT un­
happT about the coins, nearlT all of them insisting 
that the pennies can be plugged or ot herwise changed 
in their appearance . Letters in regard to the Salary 
Stabilization Amendment have been almost with.out 
exception relaTed to the Treasurr bT Congressmen, who 
often add their own word of objection. lilanT of these 
are thoqghtful and detailed expos~s of the difficulties 
and expenses being met bT salesmen during these war daTS• 

l a for taxes, needless to say the great objection 
i s to an i ncrease in t he lower income tax brackets. 
The most violent letters were not received until to­
ward the end of the week, and doubtless this group 
will gain momentum for it followed the unfavorable 
newspaper and radio publicitT of the first part of the 
week. The nlllliler of anonymous, abusin, or nrT 
critical communications shot up, as did the letters 
pointing out that a sure source of revenue was to 
curtail Federal expenditures. There was increased 
del!llnd for the sales tax and m&ll1 of the perennial 
ideas for revenue were suggested, such as taxing checks, 
Labor Unions, book making, advertising, and coopera­
tives. 1 number of writers asked for further informa­
tion about the .insurance poliq provided taxpayers in 
the Treasury plan just submitted to the House Ways and 
Keans Committee . fhere was considerable objection to 
the ruling that service wi ves in CommunitT PropertT 
States must pay tax on one-half of the !&milT income 
while thei r husbands are &W&T• 

-
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Wemorandum for the Secretary, October 8, 1943. 

In sharp contrast to the tax mall, Bond mail was 
filled wi th congratulatory measages, reports of quotas 
filled, accounts of personal achievement s in selling, 
and exa.mples of successful promotional material. One 
of the new constructive ideas waa that colllllercial 
fisher~~en, no• making unusually profitable sales, have 
been overlooked as a group to which Bonds can be sold 
by personal effort . Bonds submitted for r edemption 
jumped to 67, the greater part cominc fr om only three 
localities -- Puerto Rico, Union City, Ind. , and Patchogue, 
New York. Reports of failure to receive interest due 
were up sl igntly , ~ile complaints about delayed Bonds 
from the War Department personnel were down slightly. 

As a result of publicity about a contest in which 
a $2, 600 Bond will be awarded the person maki ng the 
closest guess as to the date on which war wi th Germany 
will end, a dozen have been submitted directly to the 
Treasury. 

• . . 
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General Comments 

Fred Frailey, Lancoslis, Pa. *** Saturday I purchased 
1 dozen eggs at 50¢. I gave the faraer $1.00. He handed 
me, as I supposed, 5 dimes in change. *hen I got home 
I found I bad 3 dimes and 2 pennies. The eggs on that 
deal coat me 70¢ a dozen. 

The following letter was addressed to the President by 
Wrs. Elmer Whitten, Greensburg, Ind.: Just a line in 
regard to the circularization of the one-cent pieces you 
can hardly tell from a dime, as they are being eassed 
for a dime. I got four today for forty-cents, Just four­
cents instead of forty. As all the ~rooeries are so high, 
then to be cheated out of that much 1sn' t so pleasant 
when one must work so ha.rd for their money. Can't you see 
there is a stop put to it? Am sorry to bother you but feel 
you are the one I ought to ask advice . ~ husband works 
on the railroad and is sure a hard working man. 

Matthew F. Van Tassell, R. 1, Box 88, Kingston, N.Y. 
Enclosed please find a small contribution (five dollara). 
I'm an elderly man (nearly 77) who can have only t empo­
rary employment, but I want to help a little, if I can, 
and want no interest on anything I can do. The thing 
of which I am most proud is the Citation (now framed) 
sent me on June 29, 1943, which has the Government Seal 
on it and is aigned by the Secretary. I want to keep. 
on sending something aa long as I can. I live just across 

the Hudson River f r om Secretary Korgenthau's home. 

William L. ~goon, Kanager, Ketropolitan Life Insurance 
Company St. Louis Ko. I am enclosing my check for $10 

aade parable to yo~ order. Perhaps you have received 
many other checks or requests to start a fund for 
fathers who are or will be drafted into the armed ser­
vices . If so, please add mf check to this fund . If not, 

kindly put it to some good use. 

• • • 
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Maurice F.Rodgers, The Roland Park Company, Baltiaore, 
Wd. As a real estate salesman, I am entirely dependent 
upon commissions earned for ~ living, and I am greatly 
shocked by the recent edict of The Bureau of Internal 
Revenue concerning commissions which salesmen are al­
lowed to earn in the year 1943. The fact is, through 
hard work and long hours, sometimes amounting to twelve 
and fourteen hours per day, I have been able to earn 
more than I made in 1942; and now that my Government 
tells me I have no right to the fruits of my efforts , 
it is incomprehensible, to say the least. I consider 
this outrageous order confiscatory and unconstitutional. 
I have been a consistent New Dealer, and have accepted, 
not wi thout the ridicule of my associates, many of its 
strange orders and regulations as promulgated by soae 
of the WasbinRton "mystics". However, this is going 
too far, and 1 wiah to vehemently protest against this 
latest unnecessary restriction of the rights of the 
individual. • • • 

Mrs. Langhorne Allen, St. Petersburg, Fla. • • • ~ 
husband, Captain Langhorne Allen, expressed a desire 
pr ior to his death to have his Adjusted Service Bonds 
returned to the u. S. Government in appreciation of the 
care granted him by the Government following his ser­
vice in the World War. These Bonds were lost in the 
Department until recently. Through the assistance of 
the American Legion, Washington, D. C. , I obtained 
settlement of the Bonds. Enclosed you will find my 
check for $950.00 made payable to the Treasury Depart­
ment of the United States in effort to fulfill my hus­
band's wishes. 

Krs . Wary Osofs, Brooklyn, N.Y. Please accept the en­
closed for the Treasury of the Uni t ed States as a Hew 
Year token for the safe return of~ eon. ($18.75) 
Please be sure that my name is no t publicized in any 
way. 
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Favorable Couaenta ~ Bonds 

Wilbert T. Haines , Norwalk, Conn. May we all coapli­
ment you on the success of the Third War Loan? It 
was a great victory for all the American people big 
and little. * * * 

E. B. llarek, Brooklyn, N.Y. In responae to your 
speech at •Labor Day Bond De~onstration• in Detroit, 
we will purchase a $25.00 Bend to aid in the fight 
against our enemies . We are buying thia Bond in the 
name of our grandchild, Leona Ruth, on her six month 
birthday. Her fa!her, Lt. Adolph Kerpel, is now 
serving with the Jr!Q'. When our Army and Nal')' have 
conquered. the Nazis, and Europe is free from their 
yoke, we would like to present to our Armed Forces 
the Scroll of the H.ebrew Law (Sefer Torah) which is 
a syabol of freedom. Tbi• Torah is one of four Torahs 
rescued from a temple in Vienna when the Nazis destro1ed 
this place of worship. It would be a triumph of Just1ce 
to have the Holy Scroll returned to its original place 
of worship . * * * 

Copy of letter addressed to the Treasury Department 
Fiscal Service, Chicago, Ill. , by Furun .Lngel, Franlclin, 
N.C. Reference is made to your letter of September 28, 
1943. Please be advised t hat the U. S. War Savings 
Bond mentioned above, which I reported as lost some 
weeks ago, haa been found, and i t is requested that 
mf application for a new Bond be returned. I appreci­
ate the courteous and fair manner in which this matter 
was handled. Purely upon mf word you were willing to 
issue a new Bond. lt is little wonder that this type 
of security enjoys a wider degree of confidence th~ 
any other aecurity in the world today. After all , 1n 
any invest~ent aeeurity of principle ia the first eon­
siderati on. 
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Peggy & Jerry Sullivan, N.Y.C, We got your letter 
and we thank you for writing to ua. We will keep on 
doing our best until the war is over, John will &lao 
do hie beat. Jerry &nd I aee you in the aovies givilig 
a War Bond to Wr. Churchill. We liked you much better 
than Mr . Churchill , but we liked hi• too . If we knew 
70u were in New York we would go to eee you. Jerry ia 
selling War St&mps to all the boys and girls in the 
block. He can sell a lot of Stamps for every one likea 
him. He said maybe he can sell you & Bond too. We are 
each sending you 25~ for the Treasury. We pray for you 
and President Roosevelt every night. Good-bye and 
God Ble as you. 
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Un!norable Com~~enta on Bonda 

Wiaa ViYian Willer, Bethlehem, Pa. In December ~ 
brother, pyt. Walter Samuel Willer, Jr. , U.S.K.c. , 
sent a Bond to )'OU to have rq name as beneficiar7 
put on it. He receiYed this Bond while working at 
The Bethlehem Steel Corporation, Bethlehea, Pa. 
It was to be aent to 1111 but I never reeehed it. He 
wrote to )'OU about two months ago about it but he 
never received any reply. I'd like to know what 7ou 
me.n in Washington think )'OU are &Jl11lllf. You • re not 
that bus)' that it takes nine months to return the Bond. 
The bo7s overseas are keep~ you safe and sound here 
at home - the least you can ao is aend the Bonds that 
they bey home to their families . I want a prompt 
reply and I also want to know why we haven't beard 
&J11l;hing about the Bond before this. I'n had enough 
of 70ur fooling around and I 'd appreciate it yer7 auch 
if you' d answer i~ediatel7. 

Stanltiy E. Seebohm, A Volunteer Fireman, Lockl and, 
Ohio. The other night I beard your broadcast oYer 
the air. I am frankl7 saying that I thought that it 
was about the lousiest thing that I eYer beard coming 
from a public official. You stated that we should not 
go out on week-ends and have a good time, instead to 
keep our noses to the grindstone , and think about next 
week • s production. WHY DON'T YOU AND TilE REST OF THE 
NEN DE.&.LERS DO THE SJ.l!E THING, OR IS IT THE OLD MEN 
DE.&.l.ERS' SLOGAN -- "DO AS I Sl Y, NOT AS I DO?" I am, 
of course, referring to the Jackson or Jefferson Da7 
Dinners .bere it costa fro• $100 to $1,000 a plate to 
help the New Dealers get back i nto office . It would be 
far better if all those who attended, used this money 
to buy Jar Bonds instead of what it was used for. * • 
I also saw in the movies where Churchill bought the 
first War Bond of the Third War Loan Drive. Did he use 
hie own 110ney or some of the Lease-Lend JDOney, or wu 
the Bond giYen to him? I believe that if Kra. F. D. R. 
could save some of that money abe is using to run al l 
over the world to buy Bonds, it would do more good. 

Regraded Unclassified



- 6 -

William Harahan, East Or~e, N. J. With return of 
attached correspondence, ~11 you pl ease advise me 
whether it ia necessary to uae so much atationery in 
order to change one initial in a name bn three Series 
E War Bonds purch~sed by my daughter? I had a similar 
case , and on taking the Bond to the' Reserve Bank, here 
in New York, I had i t fixed up immediately. It seems 
to me the simplest thing to do will be to redeem these 
Bonde, which we do not want to do , but I do not propose 
to take the trouble to fill out the attached form for 
such a smal l matter due to the carelessness of people 
handUng tbe transaction, and not to .y own carelessness. 
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Favorable Comments ~ Taxation 

Copy of letter addressed to Congressman Robert Doughten 
by A. S. Fel ler , New Orleans , La. Aa a huable taxpayer, 
I am disappointed at your aerious obje~tions to the 
Treasury's new tax proposal . I felt that these taxea 
were extremely reasonable and extremely necessary. The 
newspapers state you feel these new taxes would endanger 
the morale of the taxpayer . A t axpayer making $10,000 
a year, paying $2,700 taxes , which leaves him $7,300 net 
per year, if this breaks his morale , we should send him 
to the war front where the pay is f rom $50 per 110nth to 
about $8,000 per year for a General . Do you propose to 
build up a Herculean debt for our war heroes to face on 
their return af t er t heir blood , sweat and tears, for a 
small pittance of a salary? If so, you are damning the 
capitalistic system of free enterprise. If our national 
debt becomes too burdensome , this will force eventually 
a tax on capital . * • • Fifty percent of ~ income 
goes for incomP. taxes and I think it ~ a sh111e . You 
should be taking seventy-five percent of ~ income in 
taxes back here in the safety of this country, with all 
tho l uxuries and food at my disposal a.nd a bloated war 
income , with tbe cr eam of the manhood of the country 
out fighting my battles and giving their blood thousands 
of miles from .y comfortable home, and you talk about 
breaking the morale of a weakling like me. If you 
haven' t the stamina to levy the proper taxes, step aside 
and give your place to a man who ia willing to go along 
with all phases of our war. We want nobody to proaote 
comaunism by their failur~ to do their duty. 

159 

• . -

Regraded Unclassified



- 8 -

Unfavorable Comments ~ Taxation 

lllaa Elsie E. Peterman, llilwaukee, Wisconsin. &gain 
we note that you are for taxing the middle class very 
heavy. Just why are the taxpayers in this group called 
upon againbr increased payments? Why not start at 
once to cut drastically all expenses in connection wi th 
nonessentials of which there are so many at the present 
time, even when the country is at war , wi thin the 
Government. A thorough house-cleaning at Washington, 
D. C., would bring in far more revenue than any 60% 
of tax which you propose. 1m earni~$70.00 per month 
and wi th a 20% withholding tax alrea i n force, can 
you tell me bow to live on the remain er? 

Gordon A. Riegler, (lllniater) , St. Stephen's Protestant 
Episcopal Church, Cincinnati, Ohio. Do you realize 
that when, in 1928, the National Income was 77.2 
billion dollars, the American people contributed 515 
mil l lon dollars to the churches, whereas in 1942, with 
a Nati onal Income of 115 billion dollars , only 353 
millions were contributed to the churches? Here is a 
gap of 8?% : Your proposal, as reported in the press, 
to lay an additional burden o'n the American people will 
make it impossible for this Pariah, which has contri­
bute~ more than 40 of its men and young women to the 
ar~ed forces - one member in about every four - to 
f~ction. If Congress enacts tbia brutal measure, you 
will drive thousands of small churches out of existence. 
Your proposals do not prevent inflati on - every in­
crease in the tax burden, every successful War Bond 
Drive is also accompanied by an increase in the cost 
of living. * * • You are destroying us, Wr. Secretary, 
who have small incomes, and I don't think you have 
earned the right. * * * 
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Dr. Robert K. Williams, Leesville, La. According to 
newscasts you have sent to the Houae a requeat for a 
Bill to ra i se ten and a half billion, and alread7 there 
are •bulla on the t r ack• , saying that not acre than 
four billion could be raised without killing the goose , 
etc. I agree with the objector• on the grounds that 
the present method of taxation is exceedingly onerous, 
detailed to the ' nth degree, and aade ao that us si aple 
folk out i n the sticks are as bewildered as children 
in the third and fourth f:!dea. * * * Already ~ incoae 
has fallen below the eat te, 7et I have paid on it. 
How I m go ill$ to straighten thinR• out wi. ihout the aid 
of an expert l& beyond me. • • • I know that allliona, 
yea, perhaps hundreds of aillions of dollars have been 
paid to accountants, bookkeepers and experts, so-called, 
to figure out incomes of ailliona who have never before 
had to pay taxes directly, and are paying now for the 
firs t t i me . These fives and tens and twent7-fives, and~ 
more, were better spent if paid di rectl y to the Govern­
ment or kept by the taxpayer and would be, if the tax 
law were simple enough so that any one with a common 
school education could easily understand it. • • • 

C. R. Holton, Pelham, N.Y. Just because you have all 
the aillions you need to pay taxes with must have un­
balanced your sense of fai rneu. How, by any stretch 
of the imagination, do you think people on a flat 
salary can or will pay such taxes aa the Treasurr 
Depart~ent hasJroposed? I , for one among aillions , 
if your propos is adopted, have to atop all Bond bur­
ing and all contributions to War funds . Can' t any of 
70u be reasonable, or i sn ' t there any reason left in 
Washington? Do we have to pay for lira . Roosnelt'a 
t rnela and keep on aending butter to Russia? 

Willit.ll C. Clerke, West Woodstocki Conn. She i s 84, 
plus or minus alone, not too wel and deaf as a post. 
So i t befel l,'when asked ques t ions by one aiding in 
preparing her t ax r eturn, she misunder stood and 
virtually doubled the true amount and paid it. Learning 
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she was so upset by the jllll1p in her tax she could not 
sleep, I called, found the error and abe made claim 
for a refund . This all r elates to her income in 1941. 
I sa• her again last week and what the Government owes 
her baa not bee.n paid . IU.y I ask if you will please 
remedy this? Her name i a Mrs . Anna L. Stimson, and 
she lives at 30 Liberty Str eet , Westerly, R.I. 

Caroline M. Coffinbury, San Mateo County Free Library, 
Redwood City , Calif . * * * I love and admire~ country 
more than anything I know and would give and ncr if ice 
anything I have for the boys at t he f ront, but nen we 
little people must be left enough to live on. I have 
been in li6rary work for years and just wi thin the last 
year have a salary of two hundred dollars a month, 
which is not bad, but did you ever stop and figure just 
what a salary of that size is when all deductions are 
made? Did eny of you, especially in wart ime, ever try 
to live on aqy such amount? Take af salary for instance, 
$39. 32 t aken out before I ever see it, $50.00 for rent 
and utilities, $50.00 for food, and we are compelled to 
le ep ourselves covered. One IIIU$t also plan for the 
doctor , dentist and aa we in the County service do not 
have Social Security, we should plan a little for the 
future . I have purchased a Bond a month and have ude 
gifts of Bonds to my grandchildren, but more taxes wi ll 
mean no more Bonds . * * • I know you people in Washington 
and in the higher brackets are paying equally bigh taxes 
and have many obligations, but even after your deduc tions 
are made, you still can live, and live !!!!· Isn't 
there ever a point of saturation or-GOvernment spending? 
As it looks from here, it seems as though the greatest 
problem of the people of our Government is to see just 
bow much our salaries can be tapped before we start to 
talk back . * * * 
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Octcbel" 9 , J04) . 

The Secretary 

l!r . Sullivan 

ln accordance with instructioM !roll Harry '"Hte, Frida:y 
ofttoo oon and eveni"'! I attecpted to contort -•ra of the six 
co~tteea 'f'l.tb whon you o:et last Tuesday on IntemaUonal Stabili ... -
ti"n •:>d t.he International Ba.nk. The p.ll"pou of "'If c<ll was to ex­
rlain !..o ·~ ... ~ why the Treasury was releaeing material ..tdch they had 
beer. • •ked to h"l' eonHdential. 

163 t1 

I eucceeded in reaching the Chai..,..n of the eix cOI"mtt.ees : 
~enntcr .agnor, Senator Coonall y , Senator George onrt Co~ressmen Steagall , 
~o' ~ra , and Bloon . They all heartily f avored the Treaaury release . I 
olso r~a.ched Congressnan .. rorley of Coinage , l'teights and ;'easu.res . 

It was difficult to reach rarJ:in~ minorl ty member s of the 
con:nitteee , -- tr.o::t or t:t:e:n being out of t<Mn. JtMrrcv.,:-, I reathed 
Senator Vandenberg Md Senator !lye and l eft a ce .. are at Senator Taft ' s 
hon- . I lett a s1ci.ler :tessage with rrs . ..-;olcott, the T.ife o! tlte 
ronki~ Jti.·.•rity memu of Banking and Curronc7, on<l I reached ~:r. 
:hip<!rfield, a llinoritj' !:'.c:.ber of l'oreil!ll Affairs . 

":his -cr:>i.ng I followed uv wit!l Ser.ator Danaher, Jeac.i.e 
Sun\er, Congreasr.an S\lnd.stro::~, ConbJ"eas:mn ::etd'a e:~retary an:! }:.rs . 
~ .... , ers• :l'crot.ary . tU.l expresaed their approvc.l of the •-l.:.tse. 
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Joint Conni ttoe on llon-E.ssentl.al Feder~l t:xpen11tures 
Hearing of October B Oc tober 9, 1943 

'ol'le t:DI'liJittoe mot at 10:00 A. . L~ . in l<oom )12, Senate Office Building to 
:t$r Undoroecrotory of ,·,ar Robert P. Patterson discuu cu ts in civilian por$onnel 
in '.he · .. or I.Joportmcnt. L!r . Byrd presided. $ena~rs l!cKollar and Iiye o.nd t>epre-
3ent.at1Y<.~ ·,~aber were pr·esent . 

:·r. 1-a~Wrson said a ~tal reduction of US, Sill. had been c&de in ::ar DeJ'Ilrt-­
""'~ civilian personnel betwcer. June JO and "lliust Jl, 19~J. Oi these, J 200 
< .plO)'Cts ... ,.. in ·.ashinc:~n and the rmain1ng 1.42,)61. in the tield, be ..,;,o'!llCed."•. 

lio et:!'-huized that this cut -.as ::ado despite substt~ution of maey civilians 
!or clllt&l}' peroonnel , and was acco:cpllshed po.rtly by havin& fner pers"".s 
perfo.,.-.1nc a p:.r~icular Job and partly by eUI:Il.naUnc lo30 il;portant activHies . 

•wr drive to increase efficiency and to ~uce t:anpomor will continue,• 
1echred the Underoecretary, •but I do not prcl:ll.ae that increased activities "fill 
r.ot occa,ion a corresponding ir.e:roase in our eoployees ." 

!'r. Pattorson explained that so~:e of the r eduction had been brought about 
by tronsfer of certain activit ies ~ private industl"'/ · llo said decisions to 
place manngonen t of oome plants and depots in the hands of indus try were made 
In U\e i nterest of efficiency . A recent reduction of 6, 9SO civilian eo;:loyces 
hao boon effected through such transfer, he stot.lx! , and arrangements are n~; 
be ina IMdO to reduce ·.oar Department per sonnel another 7 , SOO through f urther 
usignr..vnts o.t "ork to private contractors . 

!!". 7obor corwonted that i n an Ordnance eotob11shment in liis !lew York 
'1striet a monthly reduction of personnel ainco January 1 had been accompanied 
by o oonthl)' increue in output, lndicotil\ll tltat peroonncl decreases put the 
l'l;.!:!'lin!n,.'!' ,.,orkars "on their cattle . •• 

Chuman Ilyrd asked ~ "!hat ext<nt tl>e poroonnol c!J.sltlssed ha~ b<en replaced 
~ ~roonn•'l in uniform . Ur . Patterson sal<! he did not have th~ figures but 
~ceh replt\tOt:.onts had oot been exterwivc.: . He said "'•ACs ar& use!! to N:plac~; 
,...l~ hr; p(Jr:.onnol o=Uy , lfblle soldh .. rs hav~ taken on sooo of the forr.-r civilian 
duti..:3 "t.c 4 cer tain n1!10r extent. 11 Asked how !:"&f'IY soldl'4rs arc doi.ro& CA: work 
(Civil ;l>rvico designation Which incll:d<S cl~rical duths) the UndLrsecretary 
' • lli•.d that this "as hard to cocpute as ~VCTl' coc:p&IIY has a cc:;paey clork. He 
,;.roltJ.sea, Lonevi..r, to ascertain hOl'l ca.~ soldiers arc doing clerical -.ork in 
.• ashtngton . 

l r . Byrd said tho Corncittea b particularly inwrootod i n the a'T.Ount of 
personn6l Ontlaged in clar i cal work and hv oslrod for a bruakdown of tho 1.4 2, 000 
pooitions vaeawd. "Tc bo P"rfectly f rank, " ho oosorwd , •t don't think tllco< 
fi~Uh;s rr.oan a thing unle ss rte get o. breakdo'Wn bv twut~ n those Tl'ho were doing 
proauc t1.on ,,.ork and clc.r1cal work." 

•lilliam H. Kushnick, di rec tor of civilian por oonnal, said hd v;oul d furnish 
such a braal<down Ho add&d that the genor al "'ductions probably ran about SO 
;>orc, nt lndustrl~ and SO pcrc~nt cl • r icel. 1:oey posit ions dtsignated as "CAF'' 
aro actually closoly alliod ;71 t1: industrial activi tics rather than l:cin& of a 
St.>.nographi c nature, h~ cxplain.,d . • , 

Tho Chai1'11lan atato.d that in thL ~avy D<;por tm..nt Ul• ratio n cl•rical "' 
:..ehanical ~r::ployctis is about 1 ~ S and that tho COI'lQJ.tt..~ can' t understand 1l!ly 

half of the \oar J.,.partc.<;nt •~:~ploy.~S are in ClLrical CIJ'&Citi cs . 
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'l'urning to the qu&stion or :.ar Department funds, llr. Patterson testUitd 
that betwe~n Jun<. )01 191.0 and" the close of the fiscl4 year 19!.) the Dcparlz:.:nt 
had received appropriations totaling ~126, 76),19!. , 359, or which all but 1~' .1 
billion had beon obl icated, and that this unoblisated balance plu3 an additionu 
amount of ~5 •10)4

18)9,61) was 1~adc availablo !or oblication in tJ'J~ fiscal year 
l 9hla . 

Ques tioning by Jlr . Byrd led to tho disclosure that as of August )1, 19~3 
thur u was an unexper.cled balance of ~118 ,909,000 ,000 of whi~h $54 billion had 
been obligated and t6t. billion reoained unobligated. 

Ur . Patterson pointed · out tJ'Jat the constantly changing conditions of -,ar 
causa chances in rcquiror..ents and cutbacks in items, anoj that these chGn<; ,s a~ 
priM~tril,y responsible for the carry- over of fllnds at the end of a fiscal y.:;ar. 

He said tJ'Jat Gen<sral l!arshall •:ants no on!l in uniform whose strvict~ at'. 
not r..quired and that changes of a strategic charac ter had led the Chi~! of 
:>taft to reduce tho Anrzy goal tJ'Jis yr;ar from 8 . 2 million to 7 .7 million. "It 
should be emphasiz~d," daclared the Undersecr.~tary 1 "tJ'Jat the ATIIG' of 7 . 7 
million by Docembcr )1, 194), is the minimUM Ythich the Ct.ief of :ltaff sta~s i s,• 
ruquircd to carry out tho plannod military opora tif)ns . It may havo tQ be in-
r.:ased .•• .3hould the dol'lnward revis ion of tho troop basis becooCJ pc;rr.:an. nt, 

ln appreciable saving s~:cms possible tJ'Jis fiscal yoar ." 
t;nder comrni t tec questioning !:r. Fatterson stated that the ihr Dopart.:~nt 

appropri ~tion f or 19hlJ provides :S billion for inU.rnational aid (Lcr.d- l c1s· j . 
r:r . 'l'Bbcr observed th~t ~JO btllion had boon oado previously available . 
1-attcr~o!'l said there had been no cash repayn.nts but thnt "IA;nd-l~asc in 
rtv~r3l" had been operating - Australia, for cl'~1r.plc.. , has furnis!lod troop 
rations as 11cll as somo clothin~ and sho~s . 

t.:r . Hy"' ask&d to Vlhut extent Great Britnin has bton rc-transfcrrit~£ L:nd­
loatH. goods to other po1·1crs . ~~~·~~ 'v..: had indications in the last fcYI hour~ in 
th~ .:lcnatc that t r ansft<rs by Groat Br i tain have boen rath"' r laree, " h~ snid . 
rr . 1-::~tter-son nplied hu kn<-w of such transfc..r s by Or -.t• t Britain to huss ia and 
Turkey . H~ said h~ though~ r . -transfer do~s not hav" to be. approvild by thi s 
nat ion. 

ll,.ig . O...n . Georg" J . ltichards , Budgc..t officer, .ar !Xpartrr.~nt, s.lid th . re 
is an allocation board for Lt;nd-Las~ in Lonclon which assigns material to 
various ar£as and that th .. Uni te-d ,tatc;s ncm hcs a.'l officer on that boaro. 

iihen Ur . Tab<.r spcko of complaints brousht to hio regarding tht o~nticn 
of rc..n<.gotiation of contracts , th~ witn.ss rcpliod that h~ had ye t to sc..~ ~~· 
fire reduced b<.-yond a r~:osonablc profit. l!~ rvi to rated his llarl iur 11t.:ltr.:~cnt 
bofore the ·,,ays and l.!<.ans t:oll'.mi ttec that af~r th<. war th<: cri ticis.1 17111 oo 
that 11'HC! took too 11 ttlu ra th~r than too muc~ ." H< sni.d th~ ' oar Dcpnrtc.cnt has 
rocov~r~d, rour)lly , about ! J billion of ·nhich ~l billion ·HaS in c&sh and ;12 
billion in ~duction in prices on for-wnrd dulivcrius . 

!'r . Patterson also told Mr. Teb...r that contr acts a11ardcd on a com~-- tttiv. 
basis 1Yvr~ rostrickd c:ostly to clothing i~ll'S . Proc~men~ offic• rs fclla:r 
th1. ' il'J policy of allardins contracts to o.n.as wht rc labor is not too tigh t . h: 
said, and att<.r:pts ar.:. mado to utilize sc:all bustn: ss as r.:uch as rossi bl . 

. ohvn <:r. ayrd cor.otntcd on r~port<.d hi('h wngcs paid to truck dri vt r s -:ork­
i~-G for th.: AIT.lY in Unska, Cc.n . Richards in~rjcct<.d th!lt he und~rstood a 
rood coo): could get ~00 n month in AnchorallO . 9 r ~ VN Zl laO £'61 

lt<-por tc;r , !::lizo.h~.th J . Towne. Q _<1'•~ · 
~ll rt.;V3!il :iv J.C.~ J _J3S 

• 301;1;10 
[ Us~.rs dcsirins additional copi:.s cey call th~ Library of Congr.,as, f.xt. ,_,5] · 
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0Cl9 1943 

»7 a. .. •· Prealclats 

~re h attaohe4 a report ot Ln4·Liall 

puroha111 ..U b)' tM !reaftPJ I'Poolll'e .. nt 

Di 'fillOII fop the Sodet con..-at 11141 .. t1q 

the a'flilab111t7 of OIPCO fop Ootobep, 

!h8 ln'featoey ot •teri all in 1t orage u 

ot Ootobu 1, 1948 •• 461,818 t o111 or 10,641 

tou IIOl'e thal1 the SepteabeP lit illnntoP)' . 

I'Po4uot1oa aohe4ule4 tor OotobeP •h•• 1 4e· 

ePIIII Of 80,184. tOGa II Oo.p&PI4 with Slpteabep, 

Your• llaotrell, 

(Si gned ) D . .. 1. Bell 

~ Prel14eat 

!be Wh.l te BCNII 
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CQ!UppaiAL 

UU.S1li!I Ill:l'~ 

OFIJCI OF !1m SICRE1'ARJ 

October 9o~ 1943 

IIMei ftd thH dat.e troa t.be ...S.ral RIMIW !!.Ilk 
of lew Iorlt, tor t.be oontitleiial 1nfor.Uon ot tJ. 
Saera\&r7 ot tJ. TruaUJ71 o .. pilauon tor t.ba wet 
ende4 S.pteoober 29, 1943, llho'linl doU.r cliabo: ' 
oui or t.be !rii18b El&pire &Dil ....,eh •-unie ai tJ. 
r.daral laaarw - ot r .. I orlt &Dil the- b7 *10 
u.- upeecliiarea .•re tiDaacad. 
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CO!Intl!NT!AL 

FEDERAL RESf~RVE BA1<X 

OF NEll YO!~ 

October?, 194), 

Dear llr. Se<:retary: Attention: •J r. H. D • . hi te 

I oa enclosing our COIIPl:Ution ! o r the week ended 

September 29, 1943, showing dolUr dlobJrse.::ents out Gf the 

British Empire and French accounts at thls bank and the .,..,. 

by which these expendit ures ware !Jnanoed. 

FRltht\llly yours , 

/s/ L. ~ . Knoke, 

L. 11. Knoke , 
Vlce President . 

The Honorable 6enr,f l!orgenthau, Jr. , 
Secretary o! the Treaauey, 
liaahinaton 25, o.c. 

Enoloeures 

c 0 p l 
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ff\Cl c,\ll\~ 
ttoT ro q~wtftl&swm:£ll 

.<;,tCK'i-
9 ~E> 

'" ~ \\ M!- COPY 

,.,... ""'' ~PIEL NO , 332 ~ l)t.\'~1\\ 
,1\t~O:.III" 

Informati on received up to 10 a , m, 9th October 

l a !!&ill 

t'V' 
NO._ 

1943. 

Polish Destroyer ORKAN escorting homeward convoy 
torpedoed in mid-Atlantic yesterday end sunk, 1 Otticer and 43 
rntlngs picked up . 8 U- Boats were soon by airc raft near tbe 
convoy, 6 ot them wer e attacked. They were driven off by the 
oscorts and did not attack the convoy, Photographi c r econnai ssance 
of Gydn1a ? t h showed LUTZOIY, SCHEER, PRINZ EUGEH , NURNBERG EIIDEI'l 
t100 old battleships and dismantled GNEISENAU. ' ' 

2 . MILITARY 

}!nly, On ? th our bridgehead ot Blferno River end 
South of Termorr-was again attacked by Jnfontry strongly supported 
~y T•nks , All attacks were repulsed and our positions in this ar ea 
consider ably Improved . Our advence llorth ot Bcnovant o continued . 
end In t h• centre our troops reached the Colore River, Our for~r~ 
Infantry are in Capua and strong ar=oured pttrola to tho ~est~rd 
oro observing the enemy who have withdrawn behind the river 
Volturno now in flood, 

8th, ~ 4 p.c . Heavy roln hampering 
eov~mont . Little ehan~e qn whole front . 

P9decanese , Early 8th. The British garrison helped 
by Italians repulsed a smal l Ger man attack on Island or S~i 
Brit ish Garrison Stompalia has captured 80 prisoner s who arrived 
in two c roft badly damaged in Naval ac tion roported yesterday's 
telogrum, 

) , AIR OPERATI ONS 

Wgs~ front . 7th/8th. Stuttgart 
Including 303 4 pound bombs , Uarkors socewhal scottored thus 
eaus1nc a certain degr ee of dispers ion, ncv6rtholess glow of fire s 
seen throush clouds and explosions r oportod , ~oderate heavy A/A 
no great fighter opposition, searchlights tow and ineffoctive 6th. 
3~ Fortresses dropped ?15 tons a t Brev.en with "sood" r esults and 
~ Llb<rators dropped 78 tons on ship-bulld•na yarda at Vegesack 
wl th "fair" results , 18 Squadrons of Thunderbolu free; which thr ee 
•ircrart ere missing eo- oper ated with the bocbers . Of the 415 
heavy bombers s~nt out 2? Fortresses and three Liberators are 
.. issing, Escorted Bostons bocbed an airfield 1n Northern France 
and Spitfires made three sweeps Southwes t or the Scllly Islands . 
In those operations enemy casualties 9 , 1 . l . (All ~ .E . llO's) 
2 Spitfires missing . · 

8th/9th, ?05 air cr aft dosptoched -
Honovor 504

1 
(28 missing) , Br emen· 119 (three missing) . castr op 

Rauxon neor Dortmund 10. Ber l i n 7 . Duron 1. Seo-m1ning l?• 
Leotlota 4 , Intruders 2? , Anti- shippins 16. At Hanover visibil 
good, oll objectives identified visually , Oood bombing concentra­
tion obtalnod eorly becoming somewha t scatterod letor . Si~ enemy 
aircraft flew ovor Southwest England end four wor e See mining in 
Thomea ootuory, 2 JU88 destroyed. 

~. 6th , 370 Fighters (two m!uing) attacked 
co~unicetions-IQ the Termol1 ar ea destroyi ns or damaging e~out 
200 on•~ vehicles. 
~· ?th 34 Lib~rotors ettocked oirti clds in Crete 

and Rhodes , 

4 , HOME SECURITY 

L2n42n• ? t b/8th , casueltlos now r.,ort<d 3? •illed 
nnd m1aatnc .--ro?-s~rtously wounded . 
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Thit telegram muat be 
paraphrased before baing 
communicated to anyone 
other than a government al 
agency. 

SCB 
r 

StcrEtary of Sta t e, 

'liaahi ngton , 

1907, Ootobtr 10, Noon , 

sc ~oo 

Chungking 

173' 

In ttd October 10, 1943 , 

Rtc 1d 12 a42 p. m. 

SECRET.<P.Y OF 1'RE 'ffiE 1SURY FROll .\DL"l\ 

S'n!ICTLY COI:FIDEII1L\L 

OnE . Dr , Kung wrotc Bo,nd on OctobEr 5 that on Prtsldtnt 

Chi ang ' s inetructiona, Mi ni str y of Fi nance had droftcd 

a mEas urE ncoorc11ng to vlh i oh ovEr4EOO Chlntst r t~o it­

tanoEs up to US ~200 or s t t rl1ng 50 o month •1ou ld r ECE i VE 

offici a l rotc plus 5~ whi ch hr. woo submi t t i ng for 

Board ' s oors 1dtrot i on . Board repl iEd t aki ng note 

(rtpca t taking no t e) of propos~l nnd pointing out 

thot i t wns i nadv i sablE to p~oc upptr limit on ovcrstoa 

rEmlttonots rEceiving oddl t \ onsl 6~1 

TWO • Boo.rd i s prtpor\ng a lEttEr to b£ sEnt to Dr ; 

Kung 1o "'h1oh Boord wi ll lnd lo~tE thr onom11lous 

s 1tuqt1on ar i s ing from thE fact that with going i nto 

tfftct of proposed new ~rrongcmrnt for ovcrs t as r tm i t t•n 

a l mo s t e.ll f ore i gn txbhongt i n payt~tnts <~ ill r cotivt 
30 to 1 and will 
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- 2- 1\107, Oc tobtr 10, .loon , froM Chungking. 

30 to 1 n<• wi ll not go to Bo~rd •·hilt Bo~rd will o"n­

hnut 1.0 !JEll forrign Exoh•nG£ un1£r .lovtmb<rJ. :~gr E E­

m&nt rvl on currEnt oppHootLono ~t :;:o to 1 a nd will 

sur,~t · t th~ t it would b£ much ~1· ~ltr if •11 

';h in 1 • s •. .>rt 1gn txoh~ngt tr~ns •o t ons wtrt h :ndltd 

•t .:>n£ r t t . 

o.\ ·ss 

NK 

174 
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ts'i'KICl'Lt CONFIDENTIAl •• 

PIIOH AJ)l,.~:R F'OR 'r HE SECm:Ti\RY 01' TilE 'fii<:ASURX, 

l , Notes ln c1rculo tlon ewoun teO to CH b~~c~ .. ~·JJ,OOO 
. u;- ln~ -:Jle •lon~? - o f J uly and t.62!>'i,OOO, OOO r or ~IP • ·'l~h or 
nUflJSt, f hc 1ncr e&ae •t&8 Un(J(•r t h1rteen t>t rC~Il~ f r :>--' June • 
~0 AUL'U i t, 

Hlln ~111 

Aueuo t 
Gonter.>be r 

u.s.: 

576,900 
692, ooc 

lite: llnp 

to:~ . ooo 
l :.!G,OOO 

'===============-----

Jul.Y 

Centre l 0Ank Ra telnte 
of F'orelen f>.c llMf:C 

nncelv Lne • !>ncclnl ltotce• 

139~ , 000 

J# Acour~lnf: to n relloble Sl)t.otco. r,erot.. l' &..;n• "-re 
~b,ut tO U~ collrWIIIIII ted f"r a l O• II Ol b r.US)I -Vrl -":C 
t :.>oun~ :nf. t<:~ bO, OOC', OOO. !.~to t yo,r, ~lle C.ovr rr,•.;t :t t -:.t Chlna 
alloct.. t eci eterllnl' lO,OOO ,OCO rro•• l ovn •• bl'ci<l ne ··o,. 
1rn~rnol f •ol bond 1 sfue, and lt 1s ~l.e Govern·.on t ' a 
Lntentl<)n to flo a t stt r l1ng l O,OOC,OOC.. of ct· rl~~g e.:vl.ngs 
ccr tiClcoteo, No aec1P1on ht•o oo ye~ bc••n r•·r,cnr·d 11< t o 
hO lt ~I.e r~~!ttlnln~ oterll ne 30 ,000, OCO nUl bll 1.. 6t d , 

4, ~'ho elO.-lHnlat~r o f Cou •• . unl c.• U :>no nn~ IHfC , r the 
Bani< of Chlns. p r l or t o Dl' . :loOnf:., Cl.un~ r l11li•U· •• ! C• ~ fJrc r c n ~ 
on r oute to t !•e United Stut ec , AccoJ•d ln t· .o 1 H'to r lll., t:un 
'"·ioh 1.t:. 0 bP~n received l' rou 1 rrll<blo I)()U f' !e, t:h<n•! 
Klngau "lll ende..vor to neeot·.c te s one hundr·e • 111 :~n 

Collsr 
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.! 

~ollor U.S. loon tro~ Amcric~n bL~C - presua~bly a 
consort1W~> - teo Chini>se Flnano1o.1 i n tere at a •nlch 
vou1Cl include North Ch1n ee:e b5:lJert) fpoe~1bly r. . P. 
C11on ' a (ll'OU';lJ , ~:nd c.thers , 

(\. f, 1•t·cot decl of •'hcuMll'lr\ hne L&~r r \ !u~n 
l n Chunlt1<.1nt' a~ to tile ber•t utEl.t~< tl..;m to '"· i<t o r 
ho US IJ200.000,000 oi' gold l(hJ.oh ~11~ Oov .,rnn ,, . • , '.>$' 

vh.lno. hA.B l\i}<-1Ul\'ted 1)U.t, ao yet. , no oonorote t lto.nil 
Htt te be on :.nmule ·~.~ec . 

Tho r: ~.,.til:sy 1e trsnemlt t1ng :31!:CTlON n;o , r. 
·:o. 1910 of Ootobe1• 10, 3 p .:o. 

OAU5S 
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SE 
Tr~s t tl tgra~ must bE 
pa~aphrnstd bEforE bting 
oo~mun~oattd to anyonE 
ot :1cr than a GovE r nmE ntal 
agEncy, (BR) 

Btorctary ot Stet£ 

Washingt on 

C!lungki ng 

DatEd OctobEr 10, 1943 

Rto 1d 10:55 a ; ~. 

191C, OctobEr 10, 3 p; m; (SECTION 'N0)1 ff1'ioi) 
OnE, Chungki ng pr i eta July : 

Rttai l oo~ositt gtn-.ral , 11930 ; food, 8930; 

wholtsalt gtnEr~, 153?0; f ood, 10100; August 

121)30, 9110, 16590 and 106801 rtsptctivtly, Inct·Easts 

from June t o August r •spEot1vtly 26, 22, 2?, and 

20 ptrotnt, PricEs in Loyang, Kunonin£, Bun, Kwt1lin 

nnd H Engyang now hi~hEr t han in Chungking, 

Two, Horv~st t hi s ytar sntiefactory bEttEr 

than las~ yEar, ThErE wt•a a uocncl crop fAi l urE 

i n Y-onan , 

Thrt~ . Ctntral Sank nov aocrpt ing Un itEd Statts 

dollar baekt d savings otrt1fi9StEa as ~c~ inQ: f or 

l oans up t o 4~ ot r~c t v~1ut, MarkEt pricE of 

otrtifioatta nnd pos t datEd ohtcka up to 30 to onE 

f or t host mAturing nExt Au!l1,lst and up to 50 for th!nst 

rn.~tut·1ng i n t hE nEar f uturE4 . GovErnmt nt i s not 

push1nF salE or Ut.i ttd Statts dol lar bpcktd bonds, 

Four, Kanm1ng 

177 
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-2- ~1~10 , OctobEr 10, 3 o<m< (SECTION TWO) from Ch~~g,ing 

Four. KunM1ng black markEt prieta at tht bEginning 

of Oct ober UnitEd Statts Dollar 99 r v9tE 20, 

Fi vE. PricE of gold i n Chungking has fnll En 

nbout ON $1,000 9tr ChinEsE ouncE ainot bEginning 

or 9tpttmbrr and for ornamEntnl !Old is now CN 11200 

dollars arll1ng and Cll 9200 dollar& buying, !iumbtr 

or gold shops 1n cr.un~ in~ hae inortaatd to 70 

in ~£ laet ftw ::~ontha , -
(END OF !1ESSAGE) 

GAUSS 

WTD 
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IAAAPaAR or m • -na 
.... --~ Z.Uq, a ...... ._ 

11Aft1 .... ._ 10, a.a, I •·•• 
10.1 lJCie 

mJR"rJ ARPP'"''' • 

'fw.U u bo wn I U•, ••ns •• or teta,o 1a 

...U.NMl aU ••Uau.oao, tor Uao !'roa1U7 te 

eouJAer • a.....-oa\ aloac .a.. 11ao1 or .a.. 
....._..., wbl.ea 1o alro~ 1a otto .. 1a Uao JUMlo 

&ao•. • ooU .. 14 oa .a.. troo •I'D' 111 Oh1Aa 10 ao 

&o .. ..., o•""'-• or Uw •1&o4 a.ac .. loYoJ'IIMa' 

1a Cllalaa, oaoo *e ... o ... oa& or CIIUaa bo11no opora'-

181 1a 1M ...... ,, U 11 ewiwa Uw' Uaoro oro ..., 

.. ,....,.. "-' Uao a...-. wou14 'Ill 'be rebo\alloo 

or a. lldMeo .. ".._., '• ..,.. te •IleA aa arr....­.... 
.... 

-.AU/111 
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1:0! 1'0 B~ !)E-TRAIISIIIIT£0 

>-

2-S. ~iel :jl ._ OOPr llO \1/ 
i:Jr¥" ·w s~:~:JT --
~~ :t i otM llo. l)l ~ 

"' - Q 
"" >-,_ r; I• ono&t.ion received up to 10 A.M. lOt.b Oct.obl.r 1e.,., 
~ l5 ~ , ~; · 

L t(V~ 9 ~ZORES By arr&l"'ctne:nt. with Port.ujJW.Ut Qooternnont t.hree a"1ffll 
Or1 th <ihvov..:srrrv-td on 8t.h f'...nd disonberke41on 11 )lroct.cline . Jto.in objtct.a 
ar, t.o obtAin navt\l fao111t1ea 4b ffO!ttA and th., Ul'l or Alrtield on TlRCtii\A ISLi..'fD 

1>1£DIT?RRAm!:.ll1 Burin~ a h<avy divt-booblns oUook In ~h• 
SCARPAltTO CHAI1Ni:L y•e<t rdoy a doetroytr """ 

sunk • .and an o.nt.1-D.ireratt cruisor • es cW'\Ig6d . )7 cuualths in anothtr chip 
f'hich 11 bt1ng towed to yort. ) en~ aircr::ttt ehot down . u.s. Dut.royor sunk 
b1 U-boat. ott SALERNO 9th . Dur l.ng at.tacko on 8th u~n hc>atYard convoy r epor ted 
Y~Pt.t•rday •a t.oltcrM, 2 U-ba.a.$• ••ro sunk . prlaonort \101'0 t.&ken in ooch caso. 

2. lli: trARI I'TALI Our roelt.ions nOC" nm troa f£R11DLt olnoet. due South tor 
4S cUes !!lld t.h3n Sout.h-Wut. to tho CALOfll and VOl.nJiil;p. 

:-!vera . .. -
Jt!GOSLAVIA Gru.~ pa.rt..!aan. ,o;_c tJ:rtt.y r.port..S in SO&Jt~.<.C­

GOSPIC OM& and b<......., VIJ<A%1llll and IDPRiiiiiCA­
lWIJ Oot.&llh1 411• Croat re[Ulara have bo&n ldllod and ..,... and oqu1poont 
c&ptu:NC!. 

J , AIR OP?f.\fiOVS l!iiSr'.l1!l mJ!t'l' 8t~/9th. IWIOVER. 1667 C.Ono dropped 
i::clu.-ttnc 1..8, .8,000 oound aOC 237 J.,OOO 

pound H. e. and 793 t.ona 1nct-.ndiarius in 24 a1nut.es . No oloucl but. ooos gro.un.c! 
he.ze. Bol"bin.; w,u conee-nt.r r.ted in t.b1. built.-up a:roa. W6ny lore-a fir)& t.oo.k 
!ira hold e.nd spr<t&d over a Urtl area.. Ont part.iC\IlArly lore~ explosion 
r'port.od by ~~an.v crowa . tluoorous aea.rchlighte and nlt;ht. tl..;ht.erc aet.ive. 
3 i:nony a1rcratt. cll11n:.1d deat.r-oyad. 'r1 boob-ira Ain1nu . Photo~rajlhl noon 
rQUOTfinG clr.y cho'rttd tires at.W bUrnif'IG end eover t d'U'II~ t.o lot\J in 10r t.c.nt. 
n r f4ctor1ts . 

~ 24~ tone 6-op.-.ed 1n cloUlly condh.lona. 9th. ln t.ha r.omint r. 
of )71 f ortruut c.n:S Llbns.t.ora wcra :-ont. t.o I. plac .. r;.n t.h• DtUt.lc Ct~:~at. 
Good fi1"'0:JOrt.ion of boebn·• e.t.t..c.ekoc! t~ttir ;>rlrAI7 obJ ·et.lvot. Fl.f:ht.ar oppo••it.i« 
1r!1D "'0t in llll J. easeS &n~ l$r£0 n\D'Mr Of ffinllQY atrcr&ft. r..:.,"'rt.~ 4tSt:'ofiY! . 

102 atn: .... n d M p;>o<l 1S9 """' ••Hb eood 
:-a!.ult.a. l.8 bo.•b..ra r llll.ns· 

k.JUENBUitG, Jl:CrJf P't..io!!l' 96 a.ircrc.tt. Jrop~v! l.9S t.nna ritb .;ood 
rosult.. 18 bmb , n c.taain&• 

o.;,~ztG, SIJ.PBJ! LD!liG L<IUlS 35 aircl'<\ft clropo.c! 7J ~no. Ftaul<o 
\lntlbsol"'V.c! ow1.n( to IS~k\. ICre<ln. 2 'bcx-'b..ra 

eisst ne. 

GDniiA, OOCKS . ll7 airer~t. ~rop,Jod 259 C.onl wl~h ~ NI\Jlta . 7 boo"Mrt 
o.hlina . ViSU.l r oconnuioatnco at. 21J.S P.M. aho~ th•l ~· 

Lin >r • S-TU rTOAR'I' ' u ,000 tont nell on t iro r.nc.\ ~1nr. t.01",0~ &'lft\Y f ror the nharf • 
9 o~uadrona ot fhundor bolt.a provid&e •lthdrawal cover fr~1 ~~ Prio1$n Islands 
bl1t ~'t no ttntnt Qircro.f't, 9tb/10th. 6 !Aoa<:tult.tlot , t rw """t. t.o BV.Llll • 5 of 
t.hm at.tac\c~ and all nt.urnt<! lf!.fely After "vadlne a l&r .. v nut'lbur ()f nlaht :. • • u 

tirht.ua . In t.h? ott. .. noon 8th/9th Ua.rt.udo>ra M 1 L:i'-ch~lt. bor'Q.xt airfit.~lds ln r 

Hollanl M d Nort.h•·m F'rMCit. 
1Ll..Ll ?t.b . 55 fJ.rnt.era (2 ~islinS) AWIC~o<! uno., U.f. ,0 :>ilaS 

ttort.b ot !~API.iS . Stb. ttl t.cbl.llle dro~1~-.<l ~1 tnna :1 ro:ui 

Jwu:t.lc.nl at. l.&lnt.u.mo 

yil!ll:E 7t.b l,ll ucort.oc! _;it.choUa att.'\c\od ELEIJS!D AinFirlJI. £>!.., 
.,..,.,.1u .. 1n 11:.: <Jr . 5.1.4. "" th• .:reu:ld 6 .0 .2. r.o Ulltd 

f1t ht ra e ' lli"C• 

!ililrr§ On 7th, 7th/3th r.nJ at.e heavv !>lrbna trc-wo<l • t.o .. l or ll7 .., •• 
on H'F.Rd-Lle1.' • .It ftil.J). LJbdrat...ra d""'t·;uW )7 t.cna Oil &not.bor 

Ct'ell&ft aJ.rfhl ' "'" U:~ tt.h. •• . • • :.= ." • • 
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GARDNER COW LES , .J.-. 
l"-ti ..._.,.II. -D t··~·~·· 

\A- --..1< •• 

Oetobor 8, 194) 

Thh h Just a note to tell you that I 
thousllt your handlin& ot tho rocont war 
lOAD c::ampaipJ was superb. You deeene 
the oon&r&tulationa o~ e•eryone~ 

The Honorable 
Henry Uorgenthau , jr. 
Secretary or the Treasury 
Waoh1nston, o. c. 
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TREASURY DEPARTMENT 183 

INTER O f"FICE CO,.,.UN ICATION 

DAn Oct. 11 , 194; 

To Secretary Mor genthau 

FooM Mr . Vlh1 to 

1'h1s 1s a comparative statement of the earnings 
and expenses of the Stabilization ~~d for the months or 
A~~at and September, 194~ . 

'·:arni~ AW!Uat 1 12!!:~ seetember, 12!!:~ 

Intaroat earned on investments .. 20 ,110 .20 19 ,4.61.1~7 
Profi ta on hanclJ.in,. cbarges 

229 ,80t~ on gold 202,872·75 
: iacellaneous profits ·71 

Total ,\249. 921.92 ';222, ;;4.97 

r.xnensea 

Salaries 1 18,984.07 .; 25,1~7 ·r6 
Travel 100 .91 1. 5 
Subsi stence 40 .50 5B . ;o 
~ahphone and telegraph 394·70 2,018 .67 
S~ationery 62 .23 
All other 41 .20 212· !!:6 

Total ~ 19 , 562 .08 , 27 .932 .07 

!let earnings .230. 359 .84 '194.402 .90 

Tb1a report was completed fro~ figures supplied by 
.. -r. 0 1 Dan1el , 
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TO 

wlbe::-ia 

TREASURY DEPARTMENT 

INTER O FFICE C0Jollo4 UNIC ATION 

secretary l.lorgenthau 

Mr . White 

184 

DATa Oct, 11, 1943 

Status of Stab iliza tion and Gold Agreements on 
September ~o . 1943 . 

1 . Stabilization 

~ Expires 

7//1 5/37 7/15/4447 
3 lfll2 b/,0/ 
5/l/42 6/30/44 

Agreements in Operation 
Amount 

cOiill!il tmen t out a tandin,( 

~100 , 000, 000 Nona 
5 , 000, 000 J;one 
2 , 000, 000 lione 

Collateral 

!lone Gol.t• 
•• one required 
l:one required 

2 . Stabilization Agreements Concluded but not 
yet El'!'ective 

ll/l/41 6/~0/45 ~ 40, 000, 000 !lone 

; . Oold Sale Agreement 

Dated Expires C011>1ui tment Outstanding 

7/6/42 6/;0/45 $ 5 , 000, 000 None 

4 . Bri t1ab Coin Purohaae Agreement 

~ Exnires Commitment 

9/26/42 6/30/44 $ 2 , 000, 000 

Purchase a 

572,100 

!;one required 

Payment due 
with i n : 

120 daJs from 
eaoh sale 

The a.:sreement ae amended also provides f or sale to Brazil or up 
,.200, 000, 000 in gold, o!' which ~51, 160 , 707 baa been sold . 
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( ) Dratt ot proposed letter to lfr. CrOIIleJ. 

' 

• 
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On lul•q 1o 194) tile Pneiden\ ap)iiv...S U.. tollo'lllnc -
--.4AUon ot a o..t\- OOIWU\i.ftC or Nl'ft'-\a\1- ot \be 
l)epu1Mn t.a ot St.at.e, n.n., aa4 .., , U.o JrtJ.co ol Lon4-L<ae 
._,.,,,,..Uon a lii U. .... rd ot leon.J.e l ert.re1 

"'t is NQ'" W, 1D U.e liebt ot preHn\ oirv-. 
a\&MH , \bat \be Onl teol X1ni!IICID 1a gold L'ld dollar bal&noea 
abould not ba pallli\\ad \o ba l a .. than abou\ $6o0 llllli<o~ 
nor a bon about al billion. • 

Tbl a "" dation wu baMcl on Ulo 1'1Cosn.1tion U..t \be i"ll'-

pooo ot \11& Land...teuo Jot i o t o pronde ov UliM w1\b \be ;,ocde 
and eenioM that tb17 need ror t.ho 'licoli'OUI proaacution or tt.o ...,. 
and on \bo ua,.tion \hat our ai'I'OIIf!•onta With lond-letll oounti'loo 

ebould ba ao conduot.ed •• to ""'1ntai n thti r gold and dollar b&lanooo 
H a lnel conoia\an\ wi\11 \hia objtotin • 

.1.t the U.. U. ,_,..,.,da<ion -. ~. \be PriUab Gon ..-\ 
beld a 10ld and dollar ,..,.,... ot t9)l aUlion . ,.,,. holdinp bo .. 

IiDia Jiaen \o u .s 'billion and on the '-aia o! !'rlt<ab oaU&ot.<oa U.17 

.... • •peoted tc Jioo \o u .7 billi on by tho clo• • or \bit :real'. 

'l'ha l!i'itiah UOir\ \be\ tbora aNt bold &eaina t t hoaa balancot gold. 
and ""'llai" deaiand lia'biliUoa a.n<1 <hot tboot liabiliti .. ...,t be daduot.ed 
!I!DA - r p ou .. ld 1114 dallaJ' holcl1n&a to a r i'ln at a .l'ip.t'e or U..il' 

eftilable 10lcl and ""'llal' 1'051""· n.ae liablll t i eo totalled $)1$ 
..U.Uon on .1-. )01 194). Final dool t 1on hat not J"Ot beon roeebed i'Op..S.. 

1ne U.a \ reo-nt to be .. corded thHo liabilltios for po rpoaoa ott­
~Unc till aboft d"iaion ooncom1nr 81it.a1D '• gold ond dollar bel.­
•-• loft nan it \ha enU I'O aua 11 olloored, the l!rit1111 Oo, .• ,_.,, 
on tile lluil ot 1\1 own Mt.iatoo, i a .. poo t.ed to hold. *250-4)50 111 ll1on 
of r oll! and dollai'O in e.r.oo .. of U. • xiaoa .,..... upon aa appropriate 

! or W.. CloPI'I,_, \o uaiat U.• l!rit i eb Ooft...-nt to • 1nt.a1D . 

~ ftl'lft _, be \oo 111t1111 1! tho al'l'Uia-t eoncaminlt \be ,.._ 
ce1,p\ ot tDodat&ttt and na utarialt trva l!ritiah Flapire ooun\li .. oo 

1'1111...-1 aid tu - eperaUft 'llatD,. \bo olou ot 1943 , nownor, 
in 'fin of tile ~' ot 1M Bii\1• Ooftn_,t that \be a r ranc_,t 
no\ 'lla ... ,.\i'oetUYa \o \be battMln r or the """""t tiocal :yaar 
ar.d in new t\u1bll' \bat da\ailt ot Opti'O\loo bo ... not :yot. - wort< .. 

oa wi\b U.. Bri\iab ~loft-' oon•Bil"' \bo lllit.ed «1,....., Flloe1M1a 
alii tile W•iaa and tbot. tile pleD ... M\ ,.t _,. aco.,W bJ U.. 

Do&a1on Oow.,...nu d 111'1\1&11 India, 1\ •- w u a that \h1a arran~ 
- 'lllU ....... 81'1\aiJIIa ._n\ .. Uar ~pta and U.. 1U gold. and 
dellar lialanaea cllll'inl \ht reatnder ot thia 7"&r b:r no .... tbon $~ 
111ll1an. Tid a lt..,... a ,...\ion ot a t leu\ i~.)OO 111ll1on to be 

• . . 
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e t twot.ocl tll""\llh ot.ber dni_, 1t the .llr1\iah ao..,._,,, cel4 
IIIII dollo r belanc• are \ o be b""urh\ d-. b7 VIe oloee ot l<K) to a 
J.rrel oonoto\111\ tilth the Invl'lle~l.al dMilion approncl b7 the 
Pr .. i dan\ Oft .JIIn1&17 1 . 

In Yin o r the &boY• tacv, r • wi\1nc \ o Ne-d the\ ia­=•o.t•'• nepe bt t alcon \o rec!uao tile • <NIIt ot a1Y1Uan 100<1t btJ.na 
lt~luoed t o tilt ! ritie b Ooft-t b7 an aJIOunt 111t11a1ent to brine 
llr1taln 1e cold .,cl dollar llold.l.np \o a lln l oo""i '*' with tile 
Jan\1&1')' 1 cleoiaiao . l olloald a,>pNeiate bcl1nc lotp\ i nto- ot t be 

187 

ate~ \aker. . • 

llr . Leu T, CNwl17 , lii rea tor, 
J ftioo .,r Economic "artare, 
1.409 TI!Qpcr&J1 'l'' 
14th anS Caoat1tut1on, 
u ahlncton, D.c. 
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TREASURY .DEPARTMENT 
PROCUREMENT DIVISION 

WASHINGTON 2S 
I 

• 

• 

October 11, 1943 

' E' 01.A ,DUJ "'0 'fJf.; Sl:.C'U:Tii.Irr: 

Su.Fle: enting report to you of October , , 1943, 

the .urchases against t he African ~ro~r~~ fro~ 

Cctober 4, 1943, to October 10, 1943, totaled 

941, 267 .56, or a total of purchases for t~e !ro~ram 

thus far of $66,095, 911.67. 

Attached i.s report givill(; st tttus of shin;ine 

a&ainst these purchases . 

Cl'ftr.-.Y 
Di ct r of r rocttre~:ent 

.. 
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Coac:.1vdity 

'onntt:r.e 
Shi1. ed to ,.te 

Fro. . ;; . A. 

~~~~~ti~~hEqpt~~l~~~~!s 2~:g~ 
Batteries 125.66 
Bearings 2.85 
Brass ~ Bronze 288.4 
Brushes & Brooms .8 
Bldg . Hd~ . l taterial 517 .7S 
Chemicals 20, 332 .33 
Clothing, :.otions & Textiles 1? , C'/4 .54 
Construction lachinery 
Copper in Various Forms 
El ec . ~qpt . & Supplies 
I!.xplosives 
Ferro-All oys 
Food & Food Products 
~'urni ture & Office Eqpt . 
Glass 
Graphite Products 
-ana Cuttins ~ools 
Industrial • achinery 
Iron 
Jute Bags 
Lead Lead Alloys 
t edical Surn1ies 
i on-l''errous·· ·etaJ s, Oth~r 
Paper & P~per Products 
Rope "' '1\\lne 
Rubber 

308 .45 
74 . 71.. 
14 .15 
73 .88 

CO:J2 . 
.11 

1~4 .82 
100 .03 

1324 .72 
7~ .8 

145. 
t:57 .t.7 

73 .18 
56 .12 

435 . 
5165 .• 31 

24'1 .7 
82G .G 

2 . . 5 
.15 

22 .62 

11.;)2 

.49 
95 .12 

71.. .15 
51C. 

. 68 

l :?.3a.92 
:34 .75 

' 

l'onno. .e 
On llC ut 'ort 
.. al tin" '.'essels 

2:!3 .26 
100.02 

13 .87 
1.1 

67 .6 

254 .01 
82:J4 . 4~ 
261..5.00 

.08 
118 .96 

£0 .87 

.7 
<:1.27 

.18 
241.32 
11() . 75 

1147. 75 
535. 
102.5 

5.02 
20.34 

2838 .89 
14. 

248.09 

Tonna e 
Ln •.oute 

To 'ort 

109 .65 
1U.69 

9 .87 
.08 

45 .4 
4103.29 
4383 .1 

10 .35 

31.1 

111.57 

2 .15 
656 .83 
20.18 

270.7 
318.13 
103.25 

.3 
133.96 

4205.39 
12. 

557.52 
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'l'onntlr_;c Toru:t.ge 
Shi.red io ... ate under Load 

Colll."todi ty FroM " J • • .• t ' ort 

Shoes t Soots :ns.s8 5 .34 
Steel, Alloy ~ Carbon 11, 3'J2 .94 
Steel, Iipe & Tubing 295 .4.4 
Tin Plate 2,097 .04 
Zinc 27 .96 

Totals 72,368 .89 2, 324.. 

'l•onneuc. 
On " nd .. t ort 
,;aitin,, :essels 

571.6.> 
5918 .27 

1:07 .63 
1.13 .76 

27 .29 

24. , CO~ .Sl 

.. 
•• 

Tonm:.c..e 
!:n ... oute 

To • ort 

l~d8 .43 
6743 .63 
12.40. 23 
Z9G3 .74. 

33.25 

27, 7g5 ,79 

Regraded Unclassified



o!1c!.Da l'rlaclpal 
Del Klahtro 

liT 4ear llr. S.oret&rTl 

~to, a 11 Oot . 194) 

I vioh to tho.ok 7011 tor TO= 
l ot .. or Sopt .. bor 14th, 194) Yith Which thoro ... 
traualtto4 to • a COJ>T of tho rOT1oo4 4ra.tt of 
tho toataUn pro:pooal tor an btornaUonoJ. Stabi­
UsaUoa hnd. 

fbo draft ln q~aootlon boo boon 
tranolato4 lato Sp6Dioh, o.n4 h boiq oh41o4 bT tho 
Y&riOU latorooto4 apncioo Of tho 0oYOrDSODt Of Jc\1a-. 
4or, lDclD4!.Jic thio lllaht<7 an4 tho Banco Contral. 

I viol> to toJco thh opporhnltT 
ot o~roooiac ., conyictlon that lntorutional aono­
t&rT OOOporatiOD 11 1DdiOJ>ODO&blo lr tho probltml Of 
tho po ot-war world aro to bo aot in an lntolllsont o.n4 
orfoot iYo MDDtr, and of 1D41cat1nc that I am faYorobl7 
laproooo4 v1th tho work vh1oh 11 nov cc1ne forward 1D 
oonaoot1oa Yith tho ootabllobaont or an International 
"alllUsaUoa hnd. I oball, of couroo. croatlT appro­
e late 'HiDe a pt Woraod or turtbor 4o•olop,.nto. 

I ohould Uko to thulo: 7011 for 
70V ki..,..oo 1a .. nUonlDS tho aoohtanoo chon 'b7 
llr. QarW 1a tho 41o.,..oiono of t ho propooal Wider eon­
oUorsUoa, aad to in4lcato that t hlo K1Dht<7 h 4ool­
..._ of la41ac tall eooporatlOR 1D t bll lapOrtant •t­
ter. 

1•1 Alberto Yrl&bt , 
K1n&otro 4o Baolonda. 

Bonorablo I OD'7 Morconthau, Jr., 
lo~rotarT of tho !roai\II'T of tho Un1to4 8tatoo, 
Yaohincton, D.c. 
v.s.A. 
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COPY 192 

'!'he Royal llon<egian Govoi'IllllOnt Loodon , llt.h October, 194J . 

'!'he l.!i.nister of P1nance . 

E.xcellencyt 

111 t.h Your Excellency's letter ol the 14th 
Septe!lber, 1943, I have received a revised draft, 
date<1 lOth July, 1943, of the tantoUve proposol 
tor an International Stabilization ~d. 

I have studied •his revised clraCt which has 
been pl'spared by the teclmical ••porto 01 the Uni~ 
States Treosury, and nave been ospeciolly interested 
to 1'1nd that it cmbo<lieo a nWf.ber of the au~geoUons 
whi~h wore put forward by the e~rts or other 
countries durin~ t he in!onnal monetary discussions 
i n ~lashindt<>n last swmner . 

I shall follow with t he ur••~oet interest the 
furtl~r develo~~nto i n connec tion with t he stabili••­
t ion plans , and I sincerW.y hope t.hl t l L will prove 
poseible to agree upon a term ror internnUono.l. 
monetary cooperation . 

Yours sincerely, 

1•1 Paul hart.dnn 

Non<ogian ld niater ol !'inanco. 

Hi• Excellency, H. !.loreenthau Jr . , 
Secretory of the Treaaury, 
Waahinutob, o.c. 
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P..uPIIIAII& or nu.u. lUI 

TOI M ltRlCAII ~II', 0-lH, Oll iA, 

IIAfll OO'!OIIa 111 1148, I II••• 

10 ,, 1-

roR .AilUJI rhOII 'I'IIK II.Cili>!AI\1 c r f ill fl\lUWII, 

Pt• .. • ...,. ..... '- lea.,. C!!Mfllla& S..e&lA"\6 ,.., C&lro, 

I ITP' .. _,.,. wUb ll.r, llbl .. , VIle e:apene .. 'be 1• C&.ho tNa 

Oe .. Hr lY .. Oe .. kr r<'J, Coa\ee' - • rtoiUI l.A .. U ge 1a Cdro 

•• an1'1al, 
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liM 1'0 Sil FL-TR/JI' tr~ll> 

o.s. s::c! sr 
&iii rt3H ·~ r CE:CJU.'"T c.on No, _ __;/....:3~ 
oPra No .)34 

Info~.~ion recelved up ~o 10 A.H . 11th October . 

4 enemy cnr go ships and 1? SMAll orart 1•ere Bif'.h~ad at or ncnr KOS 
yuterdny . One of H. !J . Cl'llisorn reached ALEXANDRIA yoeterday . One of H.r.:. 
llinosueJ)':IrS eecorttlt a nstbeurvl convoy rras sunlc by U-Boat off BOUGig eo.rly 
this morning. 

2 . UILifiJ\Y Haly 8th Amy In tho coeetal area our trooos hove captured 
. ..UGLIOlli:SI, LAhlltO and t•o villi\£•• 5 ond 8 . • 

ci"o Southesrt of LA!Ul:o . All a:Jong tho line patrols are pushing ll'ost.-Mdo • 1 
in contac~ with th• •"•D¥· ll'as~ of WCBF.IA the Cant.disna hovo adv..nced up to S 
Diles. 

5th Any has "do " sll·h~ advance North 
of s:m:VDiro. l'loath•r continuo• bo.C. t.nd >10Vl~m~ 1o r .. tricted to roads . 

Yugoslnvia Hor:; J'ailY•::.ya hc.v~ M.,n cut by pc.rt1Rns 70 aile' 
E-ast o t' ?.llsrob, tlor th or Montenegro Md near the 

junction of th~ GRC:.J\-~LGAR-YUGQ/li..,.V boun.\•rioa . 

~ On tho Alu:W.AN Front 1\ BritiGh pnt.rol hns successfully 
ambushod 100 Jnpanoso north of t.I.\U!iGDAl' killinr. 2/, V'1 th only sltr ht lo>'sos. 
Japo.neeo advance e l€lrr.•mte hewtc 1-.rlv!ln back t ol"'-':•rd ;>oats or our levi·)S 1nto 
th• Chin Hillo sam• 20 mil•• So•Jthoos t of f'ORf liHUE. 

~ See O. O. U. l .' s t.ologrt.n to t.11lit.ry Htnche. 

) , /,II\ OPi:!V.'I'IOliS l'ut.am Fr~nt lOth 162 For~na .. o atteckod :ruNSfiR 
drop inS: )9? tons \ U.h •tnir to tood,. r •)Gvlt.a . 

86 other U. s . AirnrP.ft att.oc:O~d other objocUvea, ainly CO:!SF:.Ul (r•st of l:ll:tiC:H) 
end l21SCH&OE. Bocl»rs N,x>r~ a1 a;od supporting rlvbbers 19 en.,.y Urcrnft shot 
down . )0 Fortr•••• md 2 fbund. rbolts mssin&. )9 Liberator& n .... •.n WlCVOntful 
SWitp ov~r th• North Saa . 

ttaly 8th/9th r'ellinr,tono dro?P.ld lOS tons in ~he IS~IIA 
F<Jrei!A llN6S , 

Qro•oe 2!J! 115 Fortros .. e ~nd )5 oscorted !.litchalle dropped .. 
total of abou t )50 tons in aff,,ctivd nttacks on Airfiolds at L/JUSS/, , ShLOtiiKA, 

ELEUSIS nndlu\009 . 5 E!\ Jmy Aircraft lt.rll shot do•n. 

A9 con . 2!1! J? LibJrators be:1\>.td n!rfioldo in CFiifE and F.I!OSES 
A Foroation of LiChLnin£1 ••cortin& H.t.l . Ships 

intorcepttd 25 JU 8? c.nd 1 JU 88. 16 Enany ~lroraft wore shot dor.n without l.ooo . 
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TREASURY DEPARTMENT 
IWXUMMINT DIVIIIOH 

WASHINGTON 

October 12, 1943 

!"J::J.;ORAHD\fl' TO TFE SECRE.'l'.ARY : 

There is submitted herewith the weekly report 

of Lend-Lease purchases . 

It is proposed that en increased tonnece of 

Lend- Lease cargo for the USSR will move from the 

hast Coast . Pr esent plans are to export 250,000 

tons during this month, and 300,000 tons during 

November , such figures include cargo to bo made 

available by the Procurement Division . 
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L'O~::>-LEJ.S: 
':''\E/,$1~, •, D::I'AR~-::::r, ?RCCURE' :::;'!' Dl VISI Oli 

STA'fEb'?:!\':' v. liLL-£ATIC!i::., vBLIGt.TlGI;S ( Pl'"Cr. .. SES) Al:D 
I>RLIV!Nlr;S TO tv~IGI\ GOVER.'l'~:;'l'S S..T t. :;. "OitTS 

AS OF UCTOSER o, 1943 
(In .illions of Dollars) 

Administrat ive Hscellaneous f 
Total U. K. Russia China ExEenses Undistributed 

Allocations S3\:ltl5.3 f l \176 .8 zl557 .5 ~109 . 7 •·11.0 
(3\165 .2) 197o . tl) lb57 .5) (lU\1. 'I) (n .o) 

Purchase Authoriza- ~3141. 6 ;.16\15.6 $1254 .0 $43 .6 
tiona (Requisitions) (3063 .2) (1628.5) (1252 .5) (43.5) 

Requisitions Cleared •3005.6 :;;15\12 . 5 :;;1232.4 .-43 .1 
for Purchase (2\:183 .5) (1585.4) (1220. \l) (42.9) 

Obligations $2928.6 ~1571. 7 $1196.2 ~43 .0 f8 .3 
(Purchases} (2\107. 7) (1500.9} (1190.6) (42 .&) 8.1} 

Deliveries to Fore ign ::;1342 .9 o!i935.7 ~370 .6 $19.2 
Governments at u. s. (1329 .6) (928 .0) (366.9} (19 .2) 
Ports• 

~Deliveries to foreien governments at U. S. Por ts do not incl ude the 
tonnage that is either in storage, "i n- transit" storage, or in t he 
~ort area for which actual receipts have not been received from the 
foreign governments . 

t31U .3 
310 .2) 

$148 .4 
(138. 7) 

$137.6 
(134 .3} 

t109.4 
105.3} 

$17. 4 
(15.5) 

l ote : l'ip:ures in parentheses aro those sitol'm on report of September 211, 1943 . 
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BRITISH AIR COMMISSION 
1788 MAaMCHUecT'T8 AVIHUC 

WAaHINGTON, D. C. 

111 th the co.pllaenta of Bri tiah Air eo-1011001 

wbo enclose Stetellent Ho . 1~rcraft Deap&tched 

-tor week ended October 5, 1943. 

The Booov.rable Beorf l or,entll&.,, Jr. 
S.oretarT ot tbe Treai!Ur7 
'llaahlngton, D. t:. 

Oetcber 12, 1943. 
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••"•"-•"e• No•----

BRITISH AIR C OMM ISSI O N 
178D MA88ACHUSCTT'tl AYIHUC 

WA8 H.INOTON, D. C. 

IIOilVIIl ,_ 'IU WTIIII .Uil oo.I88l 01 

Addreuoo or bl o S.Oret&J7 • 

.... , or 12. 1943 
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112sr· SICI!Br 
• 
0 

~~T 
Catallna 

~NN~I' iinef 
llorauder II 
Baltimore V 

StATIM!!! 10.106 

.Urerart Despatched !rea tbe l1D.ited States 
Wttk lpdt4 Ogtpbtr Se 1943 

pU!IlfA!IOI 

U.k. 
U.K. 

U.Ir. 
M.E. 
M.E. 

o.x:. 
U.JL 

Australia 
Australia 
If. 11'. J.triea 
u.x. 

II.E. 
flew Zealand 

S. Rhodesia 

ll.B. 

India 

ASSBIIBLY 
fOII!T 

u .11:. 
U.Ir. 

U.K. 
W.E. 
11.E. 

U.K. 
U.K. 

S)'dneT 29 
S1dne1 10 
Casablanca 8 
U.K. 5 

II.E. 9 
Auckland 4 

Capetown 21 

li . E. 7 

India ll 

BY PLIGH'l DBLrn:RiD 
liB P98 Ul!l II! CAJ!ADA 

19 
2 

·i 
2 

Regraded Unclassified



• 

203 
c 

0 
p 

y London, W.I . 12th October, 1943 

Denr Mr . Mor senthau. 

I thMk you for your letter of 14th September and for the 
cnclooe4 r•vioe4 preliminary 4r~t of the propooal tor on 
Int ornational Stabl li•at lon iuod , which I n-ve read with great 
1nt~reat . 

It wao moot ldnd of you to rater in your letter to "'S' con­
•er tatlona vi th the Treavur7 expert a, and I can Aawure 7ou that 
it 11 a aource of deeo satisfaction to •~ 1f QJ collabor&tion 
vi th ~hp hal !JorOYed in aDJ' va:t uaeta.l . 

l'.ay I on behalf of my Gover~~t~ent o.vnll myoelf of thia 
o» ortUDity to ~rea• to you our varc a~1rat1on tor ~er1ca1 a 
unceeeinc endeavours to lay the f ound&tlon t of 8 nev vorld 
oyete~ bated on the collaborati on ot all countr1ee and on the 
rocoenlt l on of t he community of intore oto oxlotln& between them. 

Youro alncerol;,r 

K. Varvareasoa 

X. Vo.M"Arlttot. 

Secretary of the treasury, 

WASHi r GroN. 
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o.s . .s..c:tET 
m.rnsu 11osr SECRi.T coPr No, __ ~{-"Y-
Of'l'l!l. No , )36 

Inforoation received up to 10 A.M. 12th October 1943 

1. li!LITARY Ital y RICCIA has bean captured by Canadian and PONrZ.LANOOLFO 
by U. S . troops . 

Dodecanese KAU!I!JIOS has beenoccupi<id by the Cer-...ans .-bose 
ruriaon on lOt.h no Jotin&tod at about JOOO, 

.!!!!!!!! 9th. Attack on our pos11.1ons 10 1"1las !lorth of FORf IIHITE 
was npuls;J l:ut on lOth 0\'r earr1aon 11'&1 sll~htl,y withdrawn 
owine to adoinistrativ~ ~i ff1cult1ea . 

2.A!R OP~~TIONS Italy 9th. 92 fightere attacked roads ncar TERAIDLI destroying 
42 enemy notor vochioloo and dauar1ng 30. 

9th/10th. Me11uo an'i l1eht bot1bers drop.,or! 32 tons on col:llllunications North 
of IIAPLES . lOth , Gun posHions and othor objoctivos nuur CAPUA, TERTGLI , 
and NAPLI£5 woro attack~d by oedium and l1t ht bor.bors ~h1ch dropped 55 tons 
ani by 82 f1ehtors. 

Aogoan Area lOth. fortr,•••• • 2 m1ss1ng, drop,~ 112 tons a t 
~-T!!UIS/TATOI Airf13ld nnd 51 tone at !.IJW(OS 

airfield destroying 21 •naoy &ircrait on tlw r.round anr! 4 1n tho air. Libcratoea 
dropped 42 tone on HER&KLION airfield CRETE and escorted fighte -bo~bers 
au.ack<id 'tho landing grOUIJ<l 1n !tOS. 

On 9th/10th and lOth, hoavy bo::tb<ors dropped a total 
or 64 tono on UARITZA and C:.UTO airfi~l~o ' l\i!ODi.S) Lkl'.OS . 6 ""'""->' raids by a 
total of ) ' airl!raft w~ra t:a<!" on the 9th aru' eo:• t'Uns Tn;re dar.agee . On tho 
lOth about lSO onecy a.iroraft at~vl<•d th• ioland caus \ng teavy <W-.ege. 

. .. 

l Oth Vengoar.cas (A3l) droppo<l a total of 10 tons in the : ·• 
GANGA'II and t<J.LEI'IA a rena . On 10th/11th lfollingtons bombed 
TAUNGUP and KALllf/, . 

Optel No. 33S not sent to J .S.!I, 
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J.(y Dear l.fr, Secretary, 

CQIC.(QI;tB.U.'IH 'IHEASURY, 

CAmlll!Ull., A. C. T. 

l)th October, l943 

'nlank you for your letter ot September 14th, 
with which you. have forwarded ,. copy ot the revised dratt 
or the tentative proposal tor an International Stabilisation 
Fund, which has been prepared by the tacbnicu expert& ot 
the United States atter diJicuuion with the technical experts 
or the 1/nited Nations, 

I appreciate your action in fo....a.rdin& this dratt 
to u, '11111ch I now propose to examil'le 1\lrtbor with the 
Oovernment 1a technical adviaera. 

I ..,. glad to learn that llr . Coombs and l.fr. Brigden 
were able to make useful contributions to the discussions 
with your experte. Mr. Coombe baa, or course, since returned 
to Australia and has reported to me tully on the mettera 
discussed. He bas expressed to mo his appreciation of the 
courtesy and assiatance that was extended to him and Mr. 
llrigden during the course of their discussions with your 
e~rta. I should like to toke this opportunity ot express­
ing to you DIY thanks and appreciation lor the lii&Mer in whicll 
the Australian experts were received in Washington. 

Sincerel7 your a , 

f.a/ J. B. Cbitley 

(J. B, Cl!II'In) 
Treasurer 

The Hon. Henry J. Morgentbau, Jr. , 
Secretory of tho 'lreasury, 

\IASHINGTOII , D. C. , U.S .A. 
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TELEGRJ.M SE!ll' 

EM\'1 
This ttltgrnm must bE 
parophroatd btfort bEing 
oommunicnttd to anyonE 
othEr than a Gov t rnmtntnl 
ngtnoy. ( BR ) 

.. :4£11 ICA N f; MBJ..SSY 

CHUNGKING . 

1474 

OctobEr 13, 1943 

10 p . m. 

FOR t.DLER FRO!J SECRETI.JlY OF ':'1!£ TRE:.SURY . 

207 

Pltnst discuss thE following mattEr with Dr. Kung. 

Th£ Trtasury has rtctivtd a numbtr of complaints 

from missionary soc1Etito rtgnrdin;; loasts ruult ing to 

thea£ socitt1ts f rom thE Existing official ExchangE ratt . 

ThE lnttst complai nt rEcEivtd has bttn from thE Mnryknoll 

Fnthtrs . 

ThEsE missionary socittiEs indicatE th~ most of 

thEir rtmittnncts art for rtlitf purposES • Would it 

not bE possiblE for Dr . Kuns to gr ant thEsE missionary 

socittits tht spEcial r ot £ nhioh is rEporttdly bEing 

givtn to othEr rEliEf organizations , at least for that 

portion of their rtmittanots which art for rtliEf purpoats? 

It should bt pointEd out to Dr . Kung that thEsE 

missionary organi•ntions , lik£ tht othEr charit abl E and 

rtl1Ef orgsniznt1ons which h~vt bun stnding funds to 
Chinn, 

I 
• 
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- 2- .jll474, OctobEr l3 , 1943, to Chungking 

China , not only make significant contributions to 

China ' s dolln r •rr nines but also art important in 

cduontin~ the /,mErieon people rtec.rdinf! China ond 

in buildin~ good will in the Unit ed Stotts for the 

Chlntot people , On numerous ooccsiono th toc miosloncry, 

rtllcf, tdueotioncl end 3~nll nr orf!r.n1znt1ons h~vc 

1nd1cct rd thnt ~hEy ~y be foro t d to d1soont1nuE all 

of their act i vi t ies on behalf or Chine bEcause of the 

nrtifioiclly high ohcrcctcr of the existing Exchange 

l'Qt c: . 

Treasury do ts not d esire t o rciat nt this timE the 

general quEstion or 0 reduct i on in China ' s forEign 

txohon~e rete to a rtcliatic level . ThErEfore , limit 

your discussion with Dr , Kun~ to the problems of 

mlsaionnry end similar orgcn1zct1ono . 

FD:FL:L\K FE 

HULL 
( .. :,s) 
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NO'f ro BS !1£-.?RA!ISUII'fi'll 

U. S. S!:GP,i,l 
;RI!!Sn MO§I secRET COPY NO 

of'riL 110 . Jl7 

Information received up to 10 A.M . lJth October , l94J 

] , NAVAL ~ A ~ecporary eo~bined hoadquar~ra hao been set up in 
'I'.EllCilltA I SLAND . Unloadinc is proceeding v.ilh full 

eooJ•r~tion of tho local author ities who aro affordi nc nll faciliti~s requ>o~d . 

One of H .~. ~uboarines is ov~rdue in ~e~l~rranean and must be co~siaorad lost . 
On lOt~/llth r.o~r torpedo boat• in the ELSE aras a~tnckod a lit;.htor escort.od 
:. : ft.n 1\J'Dtd trawler and forced it to r'ltum to harbour . One of our cor.or · .. • . 
1.3unehte hal bo•n destroya<! ciurins an air raid on LillOS. '!'he crew is 
·•f~ . ' of H. !l . Destroyers carri~ · out a sw~vp ttoct of LEI!OS on lltb/12th 
lw found no one::oy shipping . 

;: , AIR OP<.M:IOIIS ll••t•rn front 12th/13th /ln onoa,y nircroft "hich drop od oomv 
bo:~~cs nn un llirfi•lc! in SUff'OL!I ~•• subs«tuJnUy 

s~.ot down by " mi~ht fi(hl<>r . 

~ lOtb/llth il'ollin:; tons droppod 97 t•ms on th~ Cono t Ro11d nt 
·r<:RRACl!IA Notbh West of tiAPLEr. ••nd 21. Clodluo o.nd li;:ht bombitro 

a l.tucl< •ld .trt,.op: o~OJltl!l trll M.oil.B ·- in m~mv ttrllo. . 

Corfu l Hh. J6 ooeortod !Aitoholls boMbod CARirZA lan~ine Bround. 
F1eh ~cr bcmb9rs hit a "'ercho.n ~ Ghlp in tho harbour . 

Dodecanoso lOth. ll oseortei· L1, htn1nt:a 1><-mbutl KOS alrfiold and at 
ni gr.t six Halifax•• atl<lck"d CJ.LIIl'O i<lrfield RHODES. 

~ 9th . 17 hoavy and acdiWI bmbora a ttacked ra1i"ay co::iio,unic"t1o&to 
noo.r !WID:.:.J.Y anci 7 Llb,ra ;.ora bonbod tin clnos at ~:n.;ur. ll2 

c llos East South East of AKYAB . 

1N3H1l!Vd30 Al!OSV31:1l 

ZO l Wd ~I J.!lO (~61 
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OCT 1 ~ 1943 

Dear llr. Berle: 

Pl•a•• refer \o •1 let\er of Sep\•b•r a, 
1943, a replJ \o rour 1t\\er of Auaut\ 21, 
1943. 

21(l ...... 

I t are la reotlp\ of a oo .. unlca\lon froa 
\Ill lab .. ., 1ft Loadoa ln '"pon11 \ o \llt 
••oranct. tubalUid \o \lit BrlU1b Treuury, 
a COPJ of .-.toll wu aUaolltcl \o ar 1tUtr or • • • 
Sept•b•J 2. I\ app1ar1 froa \bl r11P9n11 of 
\Ill Brlt ,Ja fr...uTJ a OOPJ of elalcla 11 
auachtcl for rour utoraaUon, tha\ \he owntr­
llllp of \Ill 1091 000 po\Uidl 1\erUg on depoeU 
in London wl\h ~•• National Cl\J Bint of Hew 
York la a bloottcl aooou\ a \he •r• of Charles 
Di MoDanlel, Jr. 1 11 \ht eubito\ o oonfllc\1~ 
c alae atetr\td OJ Mr . MaDan el and \be Po111b 
Wlalet" of Flnanoe. Ooneeouen\1J, 1\ would 
•••• \lla\ \bert 11 ao\h1na rur\her \ha\ the 
Trea~~rr oan do untll the owntr•blp of tbt 
109, 000-poundl 1\erllna 11 ad~udloa\ed. 

Very trulr roure, 

Ao\in& Seare\ary of tile rreuurr 

Mr . Adolf A. ltrlt, Jr. 
Attlttaat a.ore\ary ot s,.,, 
Dtpaf\atat ot ltatt 
Wulll.,ton, D. o. 

£naloturt 

LSL1111r:a11 10-7-43 
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OCT 1 ~ 1943 

Dear Jteee: 

P1taet refer \ o •Y 1t\,er of Sep,eeber 22, 
1943. 

211 

''\ached for your lnforea\lon lt a copy of 
~ ooe~laiof!!on fro• \ he &abr•Y ln London lnoorpora\ \he reaponae o \he Brl\lah Treaaury 
\ o our 111orandua w1\h reepeo\ \o the rele .. e of 
109,000 poWicll ehrllftl ln a bloclrtd aecoun\ wUh 
the Wa\1onal City Banlr of New Yorlr l n London ln t he 
na11 of Charlet B. •oDan1e1, Jr. AI lt appear• 
t hat 'II• ownenh1p of 'hll account h the 111bJtct 
of oonfl1c\l~ clalae aaeerted b{ Wr. McDaniel and 
t he Polleh Mlnlet~ of f lnance1 t would eeea t hat 
the[• • notblnr further tha\ 'h' Treaaurr can do 
unt 1 \he qutetlon of owntrtblp 11 adJudicated. 

Sincerel y, 

Tilt loeor~lt Jt••• Jon11 
Seort'IZJ of Oolaerce 

lnolOIU'I 

LSLttetr :alt 10.7-43 

• . ~ 
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OCT 14 1943 

Wr dear lr. Beore,ary: 

Pl ... • refer \o •r le,\trl of AUiut\ 18 
~d 8ep'r'•r 3, 19431 1ft reepoftee to your lt\,tr 0 AuiUII 16, 943. 

It are ln receipt of a oo .. unloatlon troa 
tbt llb••IY 1ft London ln r1eron1e t o tbe 
a .. orandua eubaltted to &be Britieb Treasury, 
a copy ot wblob wae at\aobtd to ay letter or 
Stpt .. ber 3. It appear• troa tbe rtiPQnee of 
the Br1\1a~ Treaeurr a copy of wbiob 11 
attached tor JQ•r lato,.atlon, that the owner­
eblp ct tbt 109 000 pounde lterllng on deposit 
in London wltb lbe N•tlonal CltJ B~~k o! New 
York 1n t bloated account ln the n~e or Charles Bi MoD&n el, Jr.l le tbe eubiect or confl icting c alae aeeerted or Wr. MaDan el ~d the Poli1b 
Mlftlttry ot Finance. Coneequently, it would 
eeea tba' there le notb1Dg further that the 
frtaJVr.r oan do until tbe ownerebip of tbe 
109,000-poande eterllna le adJudicated. 

Very truly youre, 

IS• 11 0 w CU. 

Acitng Secretary of tbe Treaeurr 

!be Boaorable 

The 8eor•'IZ1 of 'be •••Y 

LSLeettr :ale 10..?-43 

21?. 

• • 
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(1'h1• ttlepu ••• be par ... 
phraud betere be1ns CG­
aunloa ted •o &n71ne o\ber 
t h111 a !')nmaen'al apnor.) 

AXZRIOAII JaiLUIX, 
1.011101. 

IIM6, 

lepteaber 1, 18"3 

a14111p' 

217 

FOR OASADU FJIOk TilE !!J:CR£'1'~ OF' TH!': '!'RE!JIURY, 

l'leaee •ranaaH :he tollovlng ... U&FI w the Br1t1th 'l'ri AeiU'JI 

<olJO'!'E 1. 'l'hl~ oonoerne a blooud eterl1ng account ot Mr. Charles B. MoDan1el, Jr. , "" Aaerloan o1t1zen, a1 the ¥aUonal OHJ Banlt or llev York 1n London, 1n the a~~ouat 
ot 109,000 poUJI4e ltfirllnc. Thh "count vu depoelted b7 
t he Pol1e!l Oonrnaan t 1n theraM ot llr. llcDotnlel on 
Marob 19, llltl 

i'he hletorr or the tranaao U on ee tubal tted bJ Mr, 
McDaniel 1a at tollova: 

In Ko veaber 19t 0, repr.aent~t1vee or the Pollah Gcvell'ft­
ment negotiated v1tb Mr. MtDanl el to bu7 26 a1111on F'rtneb traooe to be Wled tor Pol1tb rtfllcee• 1n llli00C\Il)le4 J'rae. Mr. McD.n1el ebta1ne4 a u.s. '!'rea .ur1 11cenoe t or tbe 
trut ter, #'A.'f, 818~, datt4 D101aber l9, 1~0. 011 
Jan11111'7 1, lNl, an aP'Ieaen' vat exeouted b7 Mr. MoDalllel with tbl Pol11h repreeentat1Yt ln Lisbon under vh1ch 
Mr. MoDan1el .ndertook to deliver to thl Pollan Oovernaeat•• 
tl"'ltttl \be lAID ot 211 e1ll1on t r ano• 1n re turn tor 10~,000 tree poUDie tterl1nc. The Pol1eh repreeentat1Te had 
1nt oraed kr. XoDanlel that the Brltl1h Oovell'ftaent would 
pera1t the Pol1ab Geveraaent to uee tree t terl1ng tor th11 
purpoee, Dr. Jell laaua ot the Bank ot Portu~ 111 
Lieco11 vaa 41a1.-et et a e Tl"'lttee an4 Mr. MtDaniel paid 
the trt~~ot to b~ 111 a coor4a.noe vlth the above &IJ?IIIlent. Tbl Pol1tb Oovell'ftaent tailed topay over the 109,000 
poun4e in tree ater11nc on t he tround thnt t he i r 1tteh 
OoYamaent vo'&ld no\ peralt thta to uee tree ourreuJ, 
After turthlr ntsot b ,tont Jlr • .llo%lan1el aocepted pa.yaan' 1 n blocked eterllnc and t he Polish Government pa.1d 109,000 
pound• eterl1n& 1nto a blooke4 eterllng aceount wt'h the 
Na tlonal 01\J Bank ot l ow Xorl 1n London, ! h1e aoooun• 
et1ll etanda 1n Xr. MoDen1el1 e neaa. 

• ' . 
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llr .... aa.1o1 a .. er,l t.ba' 1:11 bu tv.l.t1ll14 hh pan 
of tho obl1ca,1oft .a&er 'ho aboYt aareoaoat v1th \be 
PolUh leYII'Uiftt aa.& tho' tho 7ol1th lefti'IIIIM\ bat U 
olala aca1ut U111 uoou,, 

!, !hro...p a vbel17 oval& oorporaUoft, l&r, loJ)u101 
hal a 1011\rao' wUh DetoaH lllp)IU. a Oorpo•Uoa tor a 
1al'p ..-u'J' fl uMiftll7 tJ'Oii u. Wod Atr1oaa Ooaa\, 
lo allo IOftVoll 1ha .took of Cla'll1114a Ooapur, a Hll1-
off1a1al 7or•ucu .. o oorporaUoa vh1ob baa all'lla\allUal 
OOI100II1olll 111 Oa'll1ft4a, Port11g111 Xa1oa'lle, Jlla\ north of 
t ho Oonco, troa vh1ob ao•t ot \ho -.Ao,.nr 1• \o be pro­
cSuooa. Larp q~~anUUtl of noe4e4 fa1i1 an& o1la are alii 
ava11a'lllo troa \b1a ooaoouioo aa4 allrrollll41nc aroaa, AI 
par' of \hit tporat1oa u4 \o t a o11UaU \be th1patl1\ of 
\ho 1o oo-U\10o , lr. lollaftlel propoua \o 00111\l'llo\ a 
por\ all4 por\ tao111 u .. d Xalnbo • ., , Oa'b1114&, 

218 

:J, the propou4 por\ aa4 &ovelopaon \ proJto\ 111 
Oall1114&, Por\11puo Jlaioa'bl, baa 'lletft oa&oru4 b7 tho 
follaw111• aroooioa of U. Ua1lo4 1\a\ea GoYel'ftfttft\1 \he 
laT)' Dopar\atD\1 \he Departaao\ of 8\&UI \be War 8h1pp1111 
Ma1111 a\rauoa; and tile Vu Pro4uoUon 8oar4, 

"· the propoaal \o eneD4 a .,.,. ... n, lou So 
lr, lollu1t1 \o fiftuoo \ho proJeo\ a\ Oa'b1n4a bu I'IID 
1n\o c•pl1oa\o4 legal u4 political 41ft1oulUee, 4ue 111 
pars \o \he t aot that oparaUoDa 1ft Oa'b1n4& ad 'De 
oU'I'io& oa \hroiiP a Por\lll'l••• ocapa.ftr 111 vhloll h ilb 
•n..-.at otr1o1ala 111 7er\llpl u4 \he Por\ucueu 
e.yeraaoRt .... lt ~Yo a a1Aor1\J 111\eroa\, 

1. .. .... o of t11a • • 41tr1oul\1ea 111& 111 order \1 
a..,.14 tllrthlr 411&7, l&r. )lol)aftlol baa expru11& \he 
w1111ftpo .. " t~ \he proJoo\ wah the t\lllda 'blooltd 
1a h11 •-•' a\ tho laUonal 01\J Bank of low Yorlr. 111 
Lo11&o11, the laT)' aD4 S.a\0 Depar\llenu lan au'bai\\14 
loli\or~ \1 \be t.oa1.., ar11n1 \be 4oa1ra'll1l1\J of haYiftl 
\hell tlla41 \lllbll•t.. U wnU \herofora 'be appr eo10ht 
tr \be lr1Uib !roa111rr V0\114 reoond4ar 1 h 4to111on ooD­
oel'll1nl th11 aooou' an, 1t 'be taou are a1 preaeD\tf. 
So u, 1t u ...U 110 U1 •11 oloar u role~•• \ha f\11141 
tor \he a'boYo--ft\1oao4 piiJ'PO ... 

1. !be laT)' 1o proas1ng ua tor qulolr. ao\1on, Vo 
hftn talr.o11 tho Mtttr 'liP orall7 wiSh 81r DaY14 Valt7 who 
aolr.o& tha \ we au'ba1\ a t onal roquea\, Be pr01111e4 \e 
expo•1te a 4eo1o1on 1n Lonlen, UIQPO!I 

KVU.. 
(A.A.B, ) 

• . . 
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•tr . H. lr!orgenthau Jnr., 
Secretary o£ the l reaoury, 
li'ASIII!IOIJ'Ol! . D. C. 

Dear lJ._r. L.orgonthau, 

0!!'1ce o! L:inioter of Jl1nance 
t.ellington, 1:. ~~.. ., 

14th October, 194J. 

This letter will serve to acknowledse yours to u of 
September l4 th &.nd also to say how 1111ch l •PI-reciate your 
courteay in forwarding the prdim1nary draft outline of a 
proposal for an International Stabilhation FUnd ot the 
~nited and '"'sociatrd l'~t.ion.s aa reviaed to July lOth of 
Ule present year . 

I was ulad to hear thot you would keep ""' tully intomed 
on the subject md if necesa6cy I will be glad to keep you 
Gdviaeu with ret;ard to the views of the .,...,. ..ealand uovemu: .. nt . 

• lith kind regarcs, 

I am, 
~our~ eincorely, 

/s/ ,;. NASH 
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BO! TO 8§ RE-1JW!SIIITUD 

U. S. St.g!ft 
BRITISH I!QSf SI!CREf COPY NO,___;\_'Y' __ 

OPTEL No. ))8 

lnfomation rer.eived up to 10 A.ll. 14th Obtober, 1943 

l, NAVAL 
On 7 th H.ll. Subnar1ne in tho Aeeoan aank 2 Siebel ferrie<l and 

duoged by euni'iro 2 abips ir. convoy, On the 8th she sank a 1500 ton 
JUinel.ayor in Convoy. A u.s. ~ootro)'or oooorttng a Convoy was ounk off 
PHlLIPPEVILLE yeetorday prob~h~· by U•boat. On 12th aircraft from a 
u. s. carrier eacort sank 2 R- boeta and probably sank a third North of 
the AZORES. 

f 
2.111LITARI Italy l)tb. Small ad78lloos wer• Mdo at sevorU Poiots em t ho 
Eig•tb Arrq front an~ light cleaonts are puabioe 1leatT;ard along tho ,~ 
FOOOIA-ISBRNIA Road . 

A egean Tho Ialond of lfiKOIIOS KYXLADES baa probably been 
occupied l>y a a:ull Gmum torco. Our troops haft 

evacueted tho Island of SOO DODI!CtJIESE ,.nor huavy dive boobiog whicll oo~ 
fire to tho tcmn. 

Russia On 12t h tho Rusat.ora oroued the River South Slat of 
-- CO!.!SL and are C1gbtinc lru:lediatoly in front of ~he tpwn . 

They have also enlarged their 9r1dsohoad South East of Kiev. to a furtbo» 
depth of 4 ~ilea . · 

) . AIR OPI!IlATIONS Western Front . . 
l)tb. Spitfires dAmaged 8 locoootives in Northorn Fro~ce 

and destroyed a Jti 88 off Lands End. A Beoufigbter 1a masios fr"" patllOl in 
tho tlortb Sea. 

13th/14th. 4 llosquitoea bolobed COLOGNE and 4 otjlore IJU~SillRG. 

~ 12th. 24 Balti::oros boabed rood Junct1ona 1o till 
area North I" eat or 'flll\IIOLI. 66 War Hawka att.cked C!lle£ MAGGIORE 4.3 pU•jl lloat 
or FOGGIA and doaged 2 trains ncar PESCAR.\. 

lltb/12th. 10 hoavy bolobera (1 missioa) 
dropped 17 tons em liAIUI'ZA airfield , 

Loros 12th. Enany aircraft made S ottecks. 

Kos 12th/l )th :&odium an~ li(lht bonber s atteckod 
ono.,., ehtpping ott the Island acorinu c!iroo t bit en a 5,000 t oq ohip &nd 
sottine it on tito . 

India lltb/12th. 2 onerny tlyinH boots dripped U bor.ba 
on li!J)RAS causinti " r ... casualties. A tbifd 

nyin;; Boat woe a bot do., by a 801\ufiehtor oft TRINCOIIAL£!J . 

~ 
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