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TO: 

I'Ral: 

• 

Secret&r)" Wari«~tbau@? 
llr. Ga.ston 

Sir George ~ ca:oe t.o the Tl'easury Seturdq, .tuguot 17th, 
.,cl taL."ed t o ae at .,,. le:>gt!l. lmeh o! b1a tllk ,...., on general 
UJ>es abalt tho clesirsl>U1t 7 o! Bzoit i.ah-.berican cooperation aDd 
the ~in;; Dpc>rta>ce o! the r ole which the United Stetes will 
ba' e t.o pla7 1D worlCl a!!airs. Ee had, howver, one spec11'1c 
thi.og to propoae. lie thoUGht. the United Stetea CU&bt to 1&7 1D a 
ocosic!erable stock o! crude rubber, both !or stra tegic reasons aDd 
!or the a.ssist.ance H C>ulcl give to Great !!M.tein. I told him it 
was ey i:opreasion that. w were ac:qul.ri.og a reaerve atock of rubber, 
but. h e aaid it waa his underatmding thAt the '"""""'ts n had eo far 
ecquired nre rela ti~ U>aigniticant . lie a aid that the t otal o! 
lhited States C«>511:1j)t1on waa now about 60<>,000 tons annuall;r .,d 
it. was !lis belle! t hat the United States should lq 1D a stock of 
not less tba:l 3:>01000 t.ona, which he be11ornd woulcl CIOIDit 1D cue 
or ~ to a :rear'• au~, taldng into cons1darat1cn t.l:e restrictions 
..aich 110uld be applied to .. ta:.obil.e t.ranl 1n tia o! war .,cl the 
full t:Se o! reclebecl rubbar. I told IWo I wcW.d report hi s q ­
ges Uon t.o ,..,.. • He 1a u1<1.:1g a siJd.l.ar auueation to others 1D the 
Gooenllle!lt 1lbal be ..... 

'!be a t taehed elippicg indicates t hat Sir George is misinfomed 

as t.o - the tblitecl States i a doing. 

. . 
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COPf 
IIB&SST or !Ill 

UIIIUD S!.t.!IS 07 AIID.lCA 

llo. 161.2 

SubJoctt ReCluooto of BoJ.cl.an llinto tor and Couneolor ot Bolcioll 
Lesation 1n connection with 0 7roun• 7undo 1n tho 
United Statu. 

'rho Honorable 

Sir: 

!he Socret ar,v of St ate , 
Yaob~.Dston, D. c. 

Yitb rofor011co to "'Y hlocraa llo. 54 of lleiT 13, 1940, 6 p.a., 
1fT dupat cb llo. 1459 of lleiT 22 , 1940, and tbo Departoumt 'o to1._. 
JIO, 40 Of ilq 18, 1 J'oiOo &Dd JIO o e6 Of .J~ 2, 1 )>oDo 0 1940, 
ro:U.tiat; to tbo houcrillg of certain chocloo of .U~ 
Pat oruotto do :U. V&111*• and llouiour llado11n l!otho, l!elcl.an 
llinhtor and CoUDao1or of tho Bol&lu LesaUon 1n ADJcara, reo­
p&ctin~ , I han t he honor to onc1oao a cow and trane:U.Uoa 

• I ot two .,.aorand& sub11.1t ted to .,. by llonaiour l!otho. 

!he motsorand& cover t wo polntu 1) Tho duire of llooara. 
Patorootta do 1& Vaill•• and Roth• to offoct &JI e.rranco•011t 
whorelt( a genoral authori ... tiou 1M1f bo &in c to t he Guarant.r 
Tru.at CoiiiJl<UIY and. tbo :Bantuo Belco pour 1°)ltrancor, reapec:Hftll', 
to honor aDf of the ir cbocloo when acd aa r.ooootod NUl 2) tho 
dooire of llonoiour Pahrnotte do 1& Vai ll o to obtain por~~iuioc 
t o tranotor all ot his l'lmiH. i .e. reciatorod aharoo, dopooitod a 
tho Guarut:y !'ruot Co:o.,.ey, to hh wito, an .borican ciUu a , 
a t such tiM u he u:.r-wish, It w1l1 bo aotod Ia tb.ia latter 
CCDDOtcUoc that lloadour Patoruotto ftFOOIOO U.. h.opo that should 
ouch a troufor pron deoiroblo 1t ~t bo accoapl iahod 1n .ad> 
a lltW>Or u to reduce tho tazea 1no1dont thereto to a "'lnl se 

Proowaabl:y this 1a a - ttor which be ohould t ab up with tho 
Ouarall\7 Truet Col:lp&ll)' itaolf or , ... cCII)>Itont 1opl &drtoor . 

In dow ot the tact that aoitbor llr. Patorootto do la TaillM 
nor llr. Roth~ h now rooo iTI"l: attt tunda !rom tbo Bo1cian Gonm­
Mnt acd that tho:y are oxporionciag a cortaio iacoonnionco boe..,.o 
or tho •troo&tns• of Bo}sillll fllllda 1n the United Statoo, it 1a 
r oopoottull:y roquentod t hat tho Department reply to thio d .. potcb 
by a i r uU. 

J. V. A. llac.UIJRRAY .. 
l:nc lo ouro u 

1. •o .. or&Adwl , with traulat1oo. 
2. • • • 

701. 1/8!1. 6 
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•• Tori<. 140 llr ' q, • • Tem,, are nc:1a- .n.n. 
U aW4. 1a U. - td ._.t.:r' &ley ....... ~--- .. 

le T~, llltJpa llla1ater \o !'ulloir. 

- leUer wlllll.4 l1b \e o~ ~a.1eal• 1a ,n­
dpl.o ,_ .. ·•-tal u....r ... ~ - fllll -wll!p 
r1cllh • ~ alone \0 loJ.a t<lh, f.,._JT 10.. Aaa Cncer • 
.. .._..- cUlaoa. 

.. • ...U -~ clnl.ro , • • ,.., - ,~ .. 

~ -nlllp r1cll'• 1a a -r ••'•" •ac - load poo-
elllla -'- ~ -~ • 1\ 1a -.q a ·~ =• 
~ :pn\ee\1oa ~ - -fi•Jaz7 orr - \n.1' .... .. 
.... nr.. \o ._.., - - Clpiii'&Uoa 1a -"• 

.a.-14 - pl.- riu...t ale \o - - - -
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~'IIMUI,_Lll111•• ~ 'l:•lloi-111 .. M MaiiD 

... : ~-, .. 7. llerUa. 

DIS: ....... , 20, a40, II p.L 

.,_, Mft. 

ftiOII IIU!'JI J'Cil tHE 'l'liU.8IJR%. .uiJ) J'Cil JDARNJf! I 8 

IJIJ'CIUIA!IOI. 

Report& ba'N been reoe1nd \bat the Ges-a alll.'-7 

.. o.or1Uaa 1n Brunah ban ~red \ba1: all "ol!J•"S 

or ~?14 ad allo7& oonusnsns sold and of sol4 oo1.aa 1a 

~. nor\barn FraAoe and Belslu otter Uleu Jlol6-

1DS• 1:o ua. Ba1chakred1na .. e 1n IA&uallurs or 1:o 1:11e 

a.w Belp.an banlt or hev.e. !bera h no an.1l.allle eau­

-1:& bare rel.&Ung to the a.ount of sold 11h1oh aUll 1a 

bald pr1..-.Ml7 1n northern rranoe aliA Bels1ua; how•at, 

1nr0l"Md aouroea report tbat a sreat part, U nol _,, 

or tile sold bol41n&a ..... e1 ther b144n or MD11. _, 1a 

the 8%04aa 1n JGD&. A& 78t I ban reoe1Yed • zepca l 

1 ot &11.7 ~ dU&otlnS tile rirr&nder of &U.nr ad 

o1:blr Y&l'Q&ble •tala bUt I ban learned tll&t Ule pus'• 
w1ll. ban 1:o .. u 1:o the Ge~ autllor1t1ea Ule1r llol4-

1n&e or llilr1ae, f'renoh &D4 AMzo1oan Olll'r&D07. All Jlol6-
• 1np ot rore1p .. our1t1&& 1n til& poaaaaa1on ot Be~ 

beAU w1ll. ban to be "-1auH4 w1tll til& Gel • -uac.--
1Uaa, ...e.r a recent order; ~ bold1DS• or fore1p -

r1t1aa 1n Ula poa .. aa1oa of pr1Y&Y 11l41Y14ul.& lll'e lllllt 

afrMte4 117 tau&~. IIGINnr. 

. !6 
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Leat w1akr' 1.a Polall4 there were 1uaed ol"'l8re .,., .. 

to the.. . U baa DOt been pon1ble to get aJq t.ttut. 

••U-te• o~ the .-o1mt of gold tau. •-u-, U 1a 

tho118bt the •ollllt oona1derable beoaue daring tbe wiater 

the Wareaw Bel"ll.D tl"a1.abd aUaoUd da113' a apeo1al. Ya1fta 

O&l" 11h1oh oal"l"1ed to the JU.ohaballk aoqu1aU1ona o~ o~ .. 

u4 ~1ou aetal.a. 111 19:57 U vu eaUaeted bT a -tlll7 

apeo1al.1a~ o~ the Pollah GoTen.ent that abou~ teo,ooo,ooo 
of gold waa heM pr1Tate13' 1n Polu4 u4 o~ ~·-.at 

u ,.. belleTed that the retuge .. had taken on13' abou 

one-1:b.11"4. 

A 87tteaet1o oolleot1on o~ Po11eh a11Ter co~ ... alao 

aade b7 the Geraena of vhioh, prior to the Yal", aboat -u•'""''•'""" 
&lat7 ,.. 1D o1rou1aUon. !here were aleo l&l"gg ott1o1al. 

eoM 
oolleot1ona u well u .4oot1.ag of ~ore1gn eeoar1Uea 8114 

ourreno1ea. 

(DD OJ' DSSAGE) 
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! =· • . "-cut 20, 19il0 

...,Taa 

'h. 'Jl1Z/'O ~JDLDtW Ja! w.t.J SP!Ili!L 

aa !!loo f'e'l_." b a '-US at a o.ll~ Wlloiclt 11 be lac 

--m.·==-.. •o!' ~X:. ll&...._u.a l!r u. llr1t1alo. 

l' '=-b.~ 

I l. J!la a.:-1;7" 0 -.-. !,a U.0 
tal- x•..r• - 4acu.4 at, 
~ "~ U. ~1• t'rler...t to 
~ • .!iluk a!.., .... , ........ 
~c-U be tapo:ru4 b.to lilot 
~ ~ ruo rill b. DD -

~-=- U. » ..-!. t--.o!c a! ourll.aC 
~ 1la:ka Cl.clt wUl -s.... La 

<!aooe 'I<! \lo a1 otlac w '" h, 

2. b. ...u.- ""' et:!Vt aioUac llol.4aro U. 
~~V t o oltuta - !or oWrLI.JIC 
- J:.U l!r .-., U. fall..UC a.>> .,.. 

..:. - -- .... n.o perto4 allow4 
rc t.M OL-ri.-M .s. ~ u.. .. azz-. t• 
u •M:J"il.l' u.n:. aa4 1 " •*• .t.pe 
- 'M ~ l!r U.... 4aal.rlac to -
a! '&I' ~ U. a.."!u. !M perto4 - La 

- - - o:tt-..4 

3· !eoK &! h " awl ""'" 4aU~ to a-
La u. ~tool Swao or U a 4.e;>n"...,.'•• 
• too u. ~- a! Rablll - u. 27Ul 
....... wUl - cn41to4 .. ..-,t b. u. 
w "acl'= to a tllo1te4 s- .. reciataro4 

JAW Uf tM -

l. e. .tao ...,. !........so4 '117 U. -
b. .,-otloa tr.. • :paot eN'1ce 1a tat 
~ta>:7 .... -Ueo4 Mt lAkr 
u.. .Sb 1 1h' .. u. 27U. .._., -

2.. !M tasal ~- -·· -...lLt.aco 11 
eUlo4 '117 , .. f--...«.1ac - ~-
~ oo; • •c at -~ .. u. 2ltll. 
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..&. 
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~-- 1.1e .. • W .. ta. •lft'IO''Mt 
of ih .... etn.. :lww7 -·· .. 
lllaftll. -tala • lait«<' be. ... t-
- ·•ac "-* naaac .... .._ --. .. 
to ... pan ot er au ot .._ _.. 
110UtW..., aUla. 

... .., •• 110¥ 1a inaali ..... U'aiiel ""•­
troa tlot U.Uel ltatee will~ to ;tel 

5· ••••• will u 11 out_,. lot terw .. l u 
....s..r•e r1K 

6. o .... t.,..... an~ vula ,.._ .....u.­
Uoa• v1U DOt lot -.ptel 1a .._ QdW 
X~ for oou.otloa, htaa t_..... ..., 
1li41T1bala 01' 117 eart .~ ~ ..... 
npuiallla 11114 rooop'M4 'llell: ta ih N&P, ... 
OOI'NI}2'?deat 1a \M Val\el rt • .,e w1ll. ut 
1lo ore41h4 oa arrt..al. • 

Cift.ac .._ .u.n poa)Uoi\7 1a .._ uatw ltUoo 

totlot~i 

!DD 7or ,....r oa ooat141ai1al tat-S....._ • 

..., ·- of nvlac ..... lotlA 1a 11 ... .. 

M1'rlt017 ... ,.... will ~ , ...... paiel 

'CialW ltuoa an of annd\7 ~ llalW...,.. 

io pooa111111li7 of ..-.s.c taM ~W ..-. ..., 

ou,-. .a.n a •• .. ta .-.. un - .... ~ 
.... tar oilotr -*N 1 hlee wtu.-s.c..,. ., ...... .., ·=· ......... ,,,_, d....U.. 

gr 
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1111'1 

1 llan tu boJIOI' to ~ ... to tu Oo...aJ.a\•'• u.,atoll 
Wo. zyf ot lv.J:F I, 19llo rele\IJII to tM ooauol ot e2parie ot 
\la troa :rr--. lDd.oolda, u4 to repori \!Ia\ ~ to a 
.......... \&1 OJ'Ur ot Aqu\ 9. 19leo u4 ;pr 1pM4 1a-
1.--1 otflolel 4e l'Wiocbiu ::rio• ot .._., U. 19leo, 
iliOt ~....rpi:mOil&ii '""'' for e2parie ot \la to 
\!Ia ~ \e4 lito\ .. 1o -u. ... 

a.l.~h ot Ua \o Ule llaUe4 ltotee wUl ----­
DOw be IOII>Jeo\ to e:d.eUac •:IIPOJ'\ reetrloUou, \!~at lo, to 
tM pv.Uac ot aa npor\ pezwl\ CO't'U1flc ... ·~· 

• u. eon 
ot Ule elped. 
onllal. 

o.J. 

le..,.ou.JJT 1"1'•· 
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,):. tt:c1 :..~ t 20. 1 IN£) 

Ike ' c1 1 P.::lo 

1 . ..acric::n juurn:>l.l:st:s b:.Yt bccn inqlJ1.rin:; ::.bcnlt 

t;al;l tc.lr! ::.t ikk::.r but b:.vt: "cd.nc1 C.O L"\f'o=ti= rrcc 

lll: o .".ccOrt:iDG tc the Briti:sh Trc::..::u17 ::.bout p<'und= 50 

a1111en or 1;0ld io bein:; hc1d r.c= i'l;;;.k::.r ;:.bcut one third 

ct llbich btlODGJ eo the .'cleo ::n4 ·">,cut 1:t1o t!lire::. tc thl; 

Bc1st::no. ..pp::.rcntly btto" tbc ~co-\.-crc::n :.m.iotice 

the Bc1giun ::.n<l Pol11'1h Gonrr·cunto rt:qucotc<.: tbt Pr=ch 

tc :hi:;> thio ;:;old to C::n.:td::. :Or ::>t'£ket:;>inc. Inquirieo 

"-" to 'Glu:tlu:r thio h::.c1 llem d~t vtre cet uitb ET.:-in 

rq>l.i.l:O ::Ill! CYDl~l'f :>t'ttr th£ ::.Jni.:JtiCE tll£ gcl.c! V::.:S 

tolmd to bt ::.t ik:J<::.r. .:ttc:Qt:: ::.rt nov btln:; !l::.dt tc 

obtin it:: rclcc.st . 

2 . .:rtcr ttn d!:;y:: or the :.U--bl.ihtricg t!:u: ::;tcC!t 

aeb::n~ --int::i.n<> ::. :stt:d~ tcr'• 'lboU<;b the YOl.\D£ ot 

bu:lint:s:s io net l::.r:;c . Sinct' tbt lou rt::.cht'd dm the 

Borcle.:.w: GoYc.nnmt nout: the =i:;t.~.ct tht"E 1\.::.:s bun 

::. ecn:li.dt=::.Ic ~coYU'l' in e rdi.n:'-r;r .:h::.r£ .-Jute= 'clli.lt 

Regraded Unclassified



~ P...3.:.ll:L.L llPS ir.dc:x c r ~ or<U.c.::.ry :.h:l.ru 

(J'ul.y 1 . 1':>3:5 £qu:l3 100) t:llich h.::t dNpp£;1 c!u.r1n& tht 

a=J):i:;n iD tht 1oo eountr1c:» :nd ?1-...ne£ :fl"CCD '14. 5 en 

25 

li=,:r 6 to <>l.~ en J=£ 2'1 ubm t:n Pr-..neo-G£= =-rni:~tiec 

.,. - :i;ptc. ~ r.:ecvtrtd to 150. 1 by the br:;J=•ns or 

~u.J=t. ~'"t=:- tm d:,_w;, cr 111tm:sivc: :ar : tt:::.eii: on Brit::.in 

th1" 1M= "t:=--:" "t 51.~. a c • n:h, 1 c tru: FilLFCLL 'I'Ill:s 

~a cr Cev::=ot steuri th~ (ll<>vo::':lc.r 15, ~S'26 cqu:>la 

100) r~C:. ;c.d :::ovte !'rcu 1ll. 2 o l:::.y S tc ~0'1.4 en 

JUec 2~ =teed :t 102. 2 wn -~~~t 2 rd 1;: ~t tb< ~t l<v£1 

tod.::.:r. 
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TREASURY DEPARTMENT 

INTIIIII OI'PICa C 0 I·IUNIC~~ 

llr.Ooolu-u CONFIQENTIAL 

~• 01117 ,.....,_uoao la reel•'-"' o\erU.-c ett•Ml ......., ...,. tM a1s ..,._ 

1Ac MU:a were~ of Gl,OOO tor ... ._ -'• 

opoa1ac at 11.01-1/2, t1ao ope ..n.t r&\e tor ater1toc- UA ~ \e 

'T J~~PD&M 'IIMIP:c 1a •• res. 11w .. ._ r •• ., a ..._. 1....t aU1 lao 

&t\onoaa odln U b!l"'"-'- to 11.0). U olo ... at lt.OI!-)/11. 1M NPUttoc 
ao14 LJ9 .ooo u4 pan~ao ... .tlll,ooo. 

'!ba other ovreaoln o1oao4 u toUwaa 

lrioo n-... 
e..u. ll:roao 
Oou41oo 4ollor 
I4r& 
Koioh...-1< 
OU.. pooo 
lla:t.- pooo 

Yo :pvolloM4 t112.ooo 1a colt 1\'oo t1ao -na -• ot \llo •uou1 ... 
n......-. 
~· Norol :a.oorn IMk ot ... York repone& tho\ tho ... of a...lo -

'olli·ppllac llpprGldaotolT ~.uo.ooo s.a co14 tro. Oooo4o -. .u Noro1, ter oolo -. 

.__,otn-
oo.•Li,.,ll.,•to ot tho :loa'N;r pl4 al. oUnr pri- ,... t})..,. u4 lllt.911 

U op•IOU1rol)'. 

~. Loa4oa prioo tor ope\ oUnr - 2}-7/ lk '=epf u4 tor tuw.K 22-15/ 16&, 

1IIP 1/164, '!ba 11. I. oquholoah wore 112.5611 al. Ill.~ relpoftlftlT. 

llaaq 8D4 .._,, .. u1noa' prloo tor torelp oll'I'W- n'•=pt a Y..,3/ltl. 
~. froo8vT'• pvoloaM prl .. tor torelp oll'I'W- olao n¢ p' a Jjl. 

Yo _.. tt#OZ ~ ot oU,.... \otolhe 100,000 -- -.r tM lib• 

Pw~uo Ao\, Ot \lllo noaa\ 150,000 -" ropro-\el - p.....U. "- ftl'l.­

torolp -triM tor tilt"" U1ln17 -' tho lool- at 50,000 - ropl'o-\el 

a oolo tro. U...\017 )7 - of tho ret1o111c "• '"• 

~. report of Allpe\ 111 reeolnl tro. tho Jo4erol :a.oorn .. at ... tall: 

torolp 'np poolU ... ot linD oM tn' 1 1a Uo Unnn, ll!'e9Mle& 

\llo to\el pool\loo of all -\1"1•- •n tho oqdftlnt at tl),19f,OQO, 
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3.106,000 3·1153·000 :J53,000 

,.;,,ooo ,a,ooo ,,000 (I 
~ ... ooo (t..c) ~.000 ('• 

las..,. 
J'IMitt-.) 

113 ·211 .ooo 113.1,-r ,ooo • go,ooo 
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,..., ..... ": • •lda 

.... o ...... 

•• ·-·-· ... 1 ............. etft- ... b la ~ ., ...... 
.....,_attain, M~lloaol • W-r la ._.t M • ••• *1* w W Uo-oet 
laat ...-. t llat lo,., wn .. ul" .,.,.rt..-., .-... .t- u_,~ua • ..,. • 
la \Ill ,._ JaUil -triM aa a nnlt et ev U....U. ...,alatl-. I .. u 
........... \lilt I w u-.... u.. ....,.u '"'"'"" at ..... ,lal - atflelel ,., .... 
, .... une la all \1.-.& _tri .. ~ - ,...U ...,alat&n. I W .._ ... 
Mttu ., wltll IIIIJ' .. u ... , • IIIH, .. wll • • wltll - • - ..._ etft-. la ..,. 
,.,....... at ...... 

........ _ •• ... .._, ur ... ...,alat&n ....... ..,u.,.la .. .u 
•tt'llhb ...... ~ el ... -.n-..... . ....... ...,. .... la _.... 
flllU .. ...._ .U --1 .....,_.tl_, ,....uat tiler an la nM -tri" _._ 
lutnetl- hw tid• .. ,. t _. ~ tiler an -ri- aut-. I .... 

, .. ,., . .. ,, .. \lilt tid• •••-wh tln wwlA llan - a ttntln. 

ru l.lilltUaM _l....,Un, '='••- taU • *' Ml"CC•• w e&Uoer 'kaa 
.._,.,.. hw t11a tallewlal 101111 .. flf av •'-"• la a.-, J.ttbnh, ..,. llaa. 
LaMa • ., U.. ~- 11all._ hw '--• IP. o- I . 0 • .._, -. •• la IP, 
.....,. ...... rn .. ..._ 111 .,... wtu • · w .....a ,_ ... laUwl-.t• *Ia 1111 
wt.U •-'- .. ..- la tllll _,.,., liP • ....._ ....., .. ,.. • .. r.u-

, .. u n .t -rl- .tnlllll• ... npl.,... la t11a • •• ••"-' '-'~· eu• 
aa t.M_l .. tloa et tMu '-Ua til tide _..,. -... _ .. •• ~ M \a tMMt 

leln L w.., ,.._, PlalatlaU, ... ,_...., ..... .,_,I 1 r 

.. u r. •·•• .... J'lnt •uiMl ~e~o~<. wu. ... ~ 
I. '-lla lallla, ,...,1 .. '""' c,,..,, ll&e\...- ..._., ... 1--... 
o-1. o • ._, ~nt.aa•unal..-r. -.... • ._..,. 

.. a'bO'I'I al'l ....,.,.. af tlla otatt 1f *be _,_ loeptln a t ll&uM, 
r.t--.na. 

a.z.1 L . ....... ~ "- 6 IPMt 0;" ·r, ._ ... ,,.._, I, 0, 
l olla 0. Yllaro fta..l~ tr.t G & IIIIJ'o 1 Yall ..... ,, ... flfll 
11tt Lfta I ........... laUnal ..-r, ~ I , 0, 
._ 1 • .,.,,.,, c..wa1 lattiMl ..... 1taa ttn ... ~~. as. 
wuu .. 1.. w .... out- lat&nal ltM, o~. Y1rc1Dta 

IIIII &)an 11'1 .-kn at tM aWt et ~,._.- S.C.tln at .... loaftla. 
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8Coretnry of State, 

Waa'!li ngton. 

313, August ao, 3 p. •· 

CIR&t AllD 8PECUL CIIAt 

RIGA 

Dated August 30, 1940 

Rco •d 3 : 15 p.m. 

!lOT rC!? I'Ui3llC,\TIO:I 
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Following is summary of the present situation. 

'll'itil respect to ind.uatry some 800 cnterprieca have 

been nationalized and commissars have bern appointed to 

run many others. Controlled press contains warningo 

agninat unjustified persecution of spcoin11sts; against 

unjustifiEd complai~ regn.rdi~ bnd workillg condition• 

and unjustified rcqu•ats for relief when applioanta 

have ccrely draerted former jobs; oleo agninBt failure 

obey foreman , tn.rdincee and abeenteeisc. Increased pro­

duction and productivity arc l:l:i~ urg£d. 

Banke have bun nationalized and limitation of 100 

leta monthly has been placed on withdrawals from lank 

aooounts. Stocks and bondo, also infor .. tion aa to 

liabilities abroad and. claims against persona abroad, 

arc bcinc rrgistcrcd. Contents of safe deposit boxe• 

arc being registered and appra1•cd. Minister of Jinanoe 

•tated on J.uguet 9 that contrary to all ru.or• lat will 

rerain 

I 
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JT -3- f;na , August 20, 3 p.m., from Riga 

remain iu force in th• future aa legal tender. 

Lan<i, transport , communicat i ons and public ut111t1ca 

were already largely state or urban owned, The merchant 

marinc bas bEEn declared to be at the disposal of the 

state, 

Trede unions press theatre and educational i nati­

tutions(now defini tely anti-religious) have been placed 

~der cc'JPlEtc Soviet control, 

Urbun apartment houses have not been natio~izcd 

nor municipalized e.l though 11 supcrviuion" by the munic~­

pali ties ov• r the larg•r houses has been established, 

Uo.ny tenants arc bEing expelled to mo.ke room for Soviet 

military officers and other offioio.ls i ncluding many 

Lettish communi sts who o.rc being brought her e f r om other 

po.rts of t he Soviet Union to to.ke ovEr old and newly 

creat•d positions, The former Rigo. Lettish Club center 

of Lettish uooial lif• hns beoo~e the House of the Red, 

The Foreign Office building is shOrtly to be turned 

over to the Lo.t vio.n Communist Po.rty, Former office 

holders i n Government o.nd busi neoa o.r• bEing discharged 

with little prospects of finding employment in Latvio., 

AB conccrna trade, whooeoale an~rcto.il, commercial 

•stabliohmcnto have not y<t be•n netiot4~1zcd, Thcy o.rc 

nffcotEd 
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n!feo\ed q, rcatricticna on bank withdrawals their 

payroll• must be ~proved by government ~pointed 

oomiaaara bcforo: t\md.a arc lll8dt: availablE and in some 

oaa•a approval has been denied on the ground that salaries 

arc too lo.rg<=. Practically all retail abope arc open 

although quantity of goode 1a noticeably haa abundant 

and some rcatriotiona on ealca, particularly woolens, 

u:ia t . The Kiniatn of J'inancc baa promiacd that 1 cvc:ry 

honest merchant will have the support of the government•. 

Som• foreign firma,fcr example Sooony Vacuum and Shell, 

arc recEiving and paying out money aa usual and carrying 

on negotiations for further buaincao . Soccny Vacuum 

representative is hopefUl that his firm's lubricating 

oUe will be of suff1 oient importe.noo: to Wosoow that he 

will bot pumitttd to proceed there. Shill rcprucntaUn: 

will rcmain as long as poas i blc. RepreSEntative of the 

Britiah Govcrnmmt 1e buying lll.rgc quantitiEs of fiax. 

rore1gn firms which have Latv1e.ne as the principal offi­

cials have curtailEd their aotivitha na the Latvian 

offia1o1a arc uncertain as to the oonecqucnccs of their 

oonncotion with foreigners. (J'car of Soviet npr1soJ.s 

baa 1n aomc oe.ao:a oe.uacd r:se.nagcra of Aacr1oan owned 

f~ to refuse to aign doQ.Uiente i n the oonaulor section 

Which 

/ 
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which ci;rllt b• us•d n.o n l dcncc ono: dny 1n mnlt1ng 

olr.llle ~ninst the 8ov11:t Oonrnmo:nt). Pr1vo.h tc.Jtio 

37 

and horae--drawn vcbiolu arc a•aU&ble and pr i vate motor 

care aro: al lowcd to operatE gplc gaeo11n~< llo:1ng avaU­

a. bl.c:. 

(E~"D SECTION ORE) 

P.lCI:ER 

n o 
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Secretary of State 

Washirgton 

GRAY .\liD SPECIAL GRil' 

Ri ga 

Dated August 200 1840. 

Rcc 1d . 6:4<>p.l. 

312, August 20, 3pm. (S£0TION 'mO) • 

With respEct to agriculture tht land has bttn 

nationalized but old ownErs not classEd aa " tnEmits of 

the ptoplt or land profitttra• Kay continuc to utilize 

up to thirty hectares of tht1r formEr holdings. Rtallot ­

mcnt of land from thE govtrnmcnt l and rtacrvt to landlEss 

p£aaanta 1n lots not larger than tcn hectares uey begin 

this fsll . It 1s stl:ttd in the prtas th4t thE 1940 crops 

will bt collected by tht sowers thtr€of . Ont cas£ of 

voluntary colltct1vizat1on ncar Daugavpila baa b ccn 

dtnounctd by a Latvian Cc~un1at Party official who 

promisEs punishmEnt for the guilty pcrsons . Ht stated 

that no ptaoants wer t pcrmittcd to found oollccti v t f arm. 

wi12lout pc rmiasion f rom the llinis try of Agriculture a n! 

tht Communist llarty. lltmbtr of tht dtltgatlon 'llh1oh baa 

just returned f ran Moscow statts that Stalin 1nd1cotcd 

thcrt should bt no hur ry about oolltctivizotion . 

Compulsory 
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- 312, Auauat 20, :lpa. kot1ou or-o. rroa llla•· .._ 

COIIIPulaoey oollcct1vlaat1on, dclcph atatcd ... t DOt 

occur. It auJU poealblc tbat autbor1tka bopc that 

4Ut1eult)' ct mnktna e l1vina freD 10 tu:ct:ll'f: allot:.:Dtll 

will induce dtlU!ld tor collEctivU&tionl 

LD.tvicn Artq and llavy still na.ioall:t cr.1at u 

separatE organ1:r.nt1ons, but ore ot course subJect to 

lloseow control . 

ThE conduct ot the Russlon Red Anc;y bl:ta 1n gtnD"a1 

bEEn EXCEllent a.nd rdotions with ttu: populot1on ct ll£d 

Army ortlccrs end sold1E rs who c.rc seen EY£17Wlll:rt on 

t he streEts scea to be gpod. 

Socict secret police 1s responsible tor arrest ot 

hundrEds ot Rusa1ena . 1'1u:rc 1a widcaprca.d fr.o r tllat s.-.-­

thlng cpprocch1~ o reign of terror will occur as aocn •• 

tlu: D1plono.tic Ccrps end oth£r torEianr.rs, t:D&t of whca 

ore preparing to leave , ha.vc departEd . 

A. numbr.r ct pro::d.Dcnt Lo.tncns including Jtvd.sia, 

o""'t:r Prteidcnt , Skujcn1Eks torav- Prl= Xln1atcr , 

~nbcrga to=t:r Cabinet mmbu, nnd LlcpUia tOl'I:IEl' 

,,.or ot Riga crt: undt:r conatllllt obaEM::!t len cllES£dl:r 

~r tb&lr own protection. 

It is pcsaiblc tbct I sboll be ablE to e• •ntcctc 

b7 tclcgmph only wi tb EBihaaa7 a t lloaeow dtu Augwlt 2S. 

(END OF IIEss.\OE) . 

PACIEJI 

IIPL 
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I roported to Qliat WU.CIII tbe reql~Ht of llal.P, lnca-eall of 

P lll Ulat .1o1m ~ be g1T«D l .. re hal tbe Seoret ~ ... tor a 

_,tb to &Mist a_,. ~tar aDd U..t.rl>ot.d the QUat Ulat 1-

_. to be crmt.c11t the worlc llalll.;r wu to do waa of 81lcb a ll&tiore 

.. to DOt ........... tbe Secret SeJ'rioe, 

Todq I rece1Yed word b'<a the Qliet that. the work liloq 

-w.d be upeot.d to pertona .......w.4 COIIPriee m 111Yest1cat.1.CIII ot 

Y&l"iou loe8l a...n-omed or O............,CIIItrolled 11Jw1 to llbow their 

111tarlook1"' act1Y1Uee witb a view to cl1aoloe1ns that tbMe ore~ 

aat.1CIII8 ld&ht be act.illg to delq Ooft.-t or print. OCIIItracte of 

iiiFort.&llce to the -tz7 at tb1e tiae.• !hie ae~t - to 

be q'Oiite ditt....,t. 1:r<a the Cllle 1"'1 -t.iCIII-.1 to ... ~I 

haYe illet.nl<:ted auet WUeCIII Dot. to crmt lean to 'ect. 111D17 tor 

tb1e~·· 
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THE SECRETAII'I' Of' THE ••*­--ION 
Sep- 5 , l MO. 

It)' 4 .. r lloolU')': 

I ban Ju• retw-.4 to 10' ... atMr • at.e.e or 

llorpn'hlol wre &004 .-.p to - - • .....,.n 21. U 

11 nu w ban 8llCla a-- rna,.,... 

Bon. lioolU')' llorpa-, :rr., 
2211 'DlirUetob s - • . 
TuhillgWD, D. C. 
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-.art. aata. 

lla\e l ..... , 10, lHO 

J'er \M leoN\uF of \ho frooonJ7. 

•ncM1 _, •-• lt\h oloeool oaq a\ 1.46/ M 

for eulo aa4 A>acu\ li-U/16 for lep\eallor for e\erlS.., 

&-t/16 for &uA oaol A>acu\ &-17/:Ja for S.p&.U.r for 

u.s. olollan. Golol ......, dooM a\ II, 730 aa4 w1 ..a. 

•• u ....... , of a.~ 

IICBcn.sc. 
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JAIW'IIIU.II or m..,. •• DC&IiD 

ftOIII Aan-1 ... Jabea~, D 'I AlrM, -...u-. 
llAftl Aasu' 1!10, l.HO, 1 .... 

10. I 3&2 

Sub•tuo• or telograa troa ~at: a.t:ect Allsut: 17, 

19ol0, 3 p . a . DO . 1.8& YU J'OOt:lll'4q, lloa4q art;-oa, 

4ol1 nre4 orallJ' to Ulo Ua4er lleont:ai'J' or hrdp urat.n 
who N.14 that be wou14 gin t:hh laro~U• '-II taw 111a1oV,. 

or r1auoo u4 that be we-.14 1a 4• ~• ai!YUo tho 

bb& .. J' whoUlor t:hq will '-Ito ~ or taw ~1D'J''• 

Y1ll 111CJ1 .. • t o 41•ou .. aoaet:ai'J' qaooUoaa. 
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PatUL P.AIW'IIIW!K or m,....w RICiltD 48 
J'II0¥1 AICDIO.U IQUIY, !IDLD, CJIIUWIY. 

Jo, I 

D p,a. ao, 3310. 

roll 'r!UASURr ftiOY BU.'l'R AI» I'Oll DIPAJI'l'YIJ'l'1 8 IJJaiii.Uia. • 

.U out~ dll:rlq tho Urst pari of U.. -• thfte 

hao booa a 4eorouo botb 1a Jlelohaballk 1noda~ ... 

aote o1roul.aUoa but tho doorouo 1o le01 thaD aol'llal.. 

rro • .r~ 31 to .tusuot 18 total i.Doataoata (blllo, 

oolla'-61. loau aD4 eoovl t7 bol.41Jip) of 1:ho Bftohobuk 

4oOl1Jl0d fr011 u.- to 12,tel llllll08 IIU'U; 81000]hM­

U80h troa 18,014 to 18,0'XI 81111oa aaru; 11114 aoto os.r­

oul.at1oa troa 12,?80 to 12,328 a1111oa aarka. 

llcnrnor, tha podt10D of the Relohaballk tho 81441o of 

.lusuat both 1A regard to orodU operat1ou aD4 aoto olrolllaUoa 

waa h18bor thaD at tho 8144lo of .r~ Whloh suuuoa ou 

be attributed to pro-~oat flDaDo1ag oDlr 1D part. 

would •••• to be tnat f1aaao1al 4oaaads of 1:ho GoYoraaoat han 

11 ttlo 1f aliT slaokoaod 4oep1 to the faot that there hao b- a 

oertala aeanl'O of 4oaob111pt1oa aD4 tho faot ~t a o.horo 

of 1:ho 8111 ta27 upoasos of tbs Re1oh are bolllg foreod oa 1:bo 

oooup1o4 oouotrloa. !'he Be10habaak1 s 1anstaoate 1aoroasod 

b7 2'1'4,000,000 IIU'U troa tho period .11117 18 to .lqut lJI . 
thoro waa aa 1JICireuo of 80,000,000 ll&l'lto 1a aoto o1re11lat1oa; 

Ul4 th- wu a 4eol1ao of •,ooo,ooo IIU'U 1a 81oooll•as ... 

assets. 

'¥" 
U.riU 
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"-• Nne1 .. _ ... "' .. T..tt 
•• •u.-1 ..- rtt ,., • .... 

Date I ........ 21), lgllo 

.a.t tM -at of •*""'-..a' O..Z., .. Torlr:, ,.. ilatol'a JW 

-'""" re~ _..s.a~ 50,000 -• rtt pl4 a\ - !rr W'f7 

~t alee Jlft• of $J5 (plaa l{lff.) per troT- of ft. pl4 

~- m p for~ 1a ,.,_, ~ to lie_.. 

......... l.e .. - _, la- - ....... , 26. • ..... ~ \o 

hoU \llio pU 1a..,.. ..-lh 1a 7'0U'- oa-- lluie aa 

... llloU .,.u for otMr foreip -·· .......... r • u-

1•-- .... - .. -...'""" "' - '"•...., parna\ \o -

PJ'Oftal.-1 ····'1aa b ......... - OolA .... .,.. ""' of 

1~ I\ W1.ll rtt - lie -·_,- for 7'0'" \o tuaiob u wUIL 

_..,rlate ~ - opect..a a1pa-.e. ll.ll4lT ooatim 

- -· • W'itla .. u... - ...u.c ..... prci9ft~ .. .-
oan. .. • * •~ ou~ :a.. of .. To& 

.... Nne1 .. _ lleM: of .. To* 

... ,. lw ,.._ tn. •· beD'• _ _,.- ..... IDf'lo- lla 
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- •• •• TOll 

AUG211Mt f 
1\ 

In rep13 to .,orrr lett.!' ot AQgut 13, 1 ~. I 
.,. pJ.oaaed to intora ;you that a check baa. been !lAde ot 
the n&lllls of the enipa • o!ficera .. ning on board the 
veoaels Uate4 below, and i t baa be«J touncl that none o! 
theae o1'!1cers are ~~ ot the o. s. lanl ~ .. l"ft, 

TU&s COIIpiQJ taDker ~. duriag a ..,7&&" 
troa Pert Artllur, Texas, to Santa CrU.I de 
TeDerit!e, C&n&ry Islands, deporture b&rlnc baao 
on J~me 4, 1940. 

TU&s Cooii*\Y taDicer CXllllll!:CfiCIJf, departina .rr­
Pcrt Artllur, TU&a, .r- 2, 1~, tor llal&ca and 
Barcelona, Spain. 

The li&'r)' ~t 11111 be ftr7 clad to 
!llrnistl additionel intol'll&tion in reprd to ll&nl RaaH'ft 

officers, whenever you desire. 

Tha Baoarable 
The Secret&J')' o! tba Treu=7 

Regraded Unclassified
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.... ~:rruoo ..... ~ .......... 21. l!JIID. 

lldJ ... I Uc.aoo roq1llro4 for ti"UUf• ot '"-'* two1.a.. 

ta .,...m-· 

11rl 

I baTo tho honor \o ooolooo o cow ot o lot kr dat.l 
.a.p.t 21. 1~. rocoi-..4 tr. tho '"'•lr1•cllftM 0en.tlt 
.... ~•"• J'or\-d~l'nDco, x.n1a1-. roloUTe \o o 
rot'&-.1 of tho J'o4orol llooono Juolt \o •thoriao the uoa.fu 
ot r.a4a t o tho c....Ut of tho lluq;u da 1& ._..ialqw w1U. 
~. P: "b-* ric:u Benk1nc Corpo~tl•• •• tom C:itT. 
•tU tlal.l lllto~tioa 1o c;ha coufl'D1ac tho- of a. ,...,., 

.&.a Y1ll 1>o AOto4 fr'* tho ottuho4 cow of lotkr, 
tho 1laab 1A llorti.D.iqu daoiro thot o -rol 11- 1oe 
cruto4 tor thooo tlmdo, oo thot ~to - 1oe -. \o 
~r1- MJ'Chocto without dolq. 

Ia cooo it 1o tmmd procticoblo to c~ with Uoo 
U.iroo of tho hock, it 1o roquoto4 thet thio office 1oe 
eo llltoz.o4 117 toloc;ro:pb. 

~0 .... 1 

1. ~ of 1ottor. 

Ia ~h!P11coto to tho hpo.r'-' · 

J'llo .,.. 

the oric;1Aol 0114 dupliooto of which 
1o 'MiA~ ..... 117 oi.-11. 
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COPt 

llr, T. llarwoo4 Bloolotr, 
...,rl.,... Couul 

rort-4~:rr...oe. 

We ..,e 1atome4 b7 \he ColODial hbenp Control lloaM 
\bat \be rr..ch Oon~t baa put at \be 41opooal of \he 
Ocwo.....,t of II ... UDi~ a cerlab .,. lA Oil 4ollaro to 
OO'For \be GJ'CC>t nee4o of \be Coloq. 

Yo 'CID4eratNid U.. traoeaoUon h to be ll&4e aa follova 
lA l ew forli:.l 

!be beAkers of \be J'raab Ocwe~t baTe "• wtructe4 
to r•H to \be l'renab-.t.aerlcOD B0Dir1•& OorporaU011 for \be 
ore41t of B&Aque 4e la llutlnique Yith \b .. t ho follovin& 
UOUDtal 

i: 125 ,ooo. (One IIIID4re4 !'v01lt7 lin !11.,.....4 oo/oo 4ollan) 
1 )3,000. (!birt7 !hroo !b01lean4 oo/oo 4oll ... a) 
1 lil,6oo. (lOQJ't- !b01lean4 lix llun4re4 oo/oo 4ollara ) 

!be ~ 4e la lCuUDique h nov 1atome4 b7 tbeir 
lew fork oorreopon4enb that IIPJ)U'&tl7 \be le4en.l llaeene 
Jaak retuoa to -.tborlao \be truafer of \he .. tlm4a to \heir 
oreut •tU thq are fl:l.l7 1ato..et of \hair uU!.xeu ... 

.t.a \boH 4ollan ... e vce>tl7 aee4e4 to oO"FOr ...,rlcaa 
OllpOI'ten rl\b \be coot of 10o4• of flrat aecooal\7 \bq baTe 
alrea4T ahippet to local IIU<>hallh, Yo therefore Yhh to 
1atom 70'" tho 4alii;T 1D .. ulin& Aaerloan t~q>Grtora 1a aot 
~tallle to llutiaioan Jul<o Nil!. Yo rlll be cnatlT obli&e4 
'f 700l it 70'" 000ll4 -•• ab 70'"J' ClcwoJ'IIIIODt ill orter \bat 
a paan.l 11001100 oonl4 be crute4 for \he abon -'-· 

(llcae4) ~Direct ...... 
CUDI! IWI!l'III(8llll. 
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• 55 
TREASURY DEPARTMENT 

INT1tlll OI'I'ICIE COMM UNICATION 

DATa .AilCUot 21 , 19110 

Mr. Cochru 
STRICTLY CONFIDEN TI AL 

.U 9 :15 thlo JOOrniDc CloYtJ'1lOr ll&nhcm hlepholle4 tr011 the J'o4aral llooerw lplc 

at Jov York to otato that be ba4 rocoh14 tr<a the Jank ot Inc' end a coltfi4oeUal 
coomuAication in recar4 to roculetiont upon tho ~rtation ot 3anlt ot JDclancl notoo 
toto tho 11nih4 1111&4011, to vlltch the llrititb ba4 ulto4 that the J'o4aral llooono 
ciTO tllll publ1cit7. I ccltfil:'llo4 that tho !rea....,. ba4 rocot-..4 the ........ UD4er 
rofarOIICI 41nct l)' trOll the Br1Utb Troamr)'. I I!P"ko vitb Mr. llall who ... toro4 at 
tbot aoaont tho cff1co troa *1ch I wao tolktac with OoTernor l!arrioon an4 thee tol4 
tho OoYornor that the Trea1017 414 110t ihalt dodro to ctn publicit7 to tbo - · 
""""cation. It ba4 110 obJection to the J'o4oral llooono 3anlt ot llw York &triac 
epproprlato publicU7 tbrou&b vll&hnr ao41ua or ao41& the)' al&t>t cboooo, that h, 
tho Loree Co.oittoe, tho t1cltor , t ho J'o4eral lleo&rTO Janko, etc • 

.All hour lotar .leU DC 8ecrottz7 J.U hhpbo1So4 ao that 0oTIJ'1lOr ll&ntoon ba4 
opolton vitb h1a aDd. ba4 l.aqutro4 ao to bow the !'rattur7 tbCNgbt tho Mll&&l 1D 
-uooUon tbould bo 41uoaillato4 to Aaorican torr1t 01'7 outd4o of tbe 11n1to4 Stotoo. 

told Mr. :Sell that I vcul4 look attor thlo. .Uhr blkiDC vith Mr. L1TI .. 7 in tho 
Dopartaont of state, and athr conoult iDC t he apprapr1ah offtcialo to tho Niniotr)' 
of the In tort or and the P- Canal office, I a44rouo4 lot taro to the latter tva 
ogoocioo roquoottDC that the •••oac• be c~cato4 to tbo orpprapriah .,thcrit111 
in t ho Tir&tn lolan4o, Hawaii, .U.oka, Puarto llioc , tho Pbilipptoe Iolao4e an4 the 
P....,.. Canal Zone, in or4.,. that 4uo pubUc1t)' aicbt be CiTU t baroto. 

:Sat ore oen41n& out tho11 lottora I cb.eclto4 vitb llr. Ceaaron• 1 office in the 
Plf!aral ! ooorn llult at Jew York aD4 fOIDI4 tbot the tut of t bo aoo....- roco1TI4 'to' 
tba froa t he 3an1t of inc' •n• corru poo414 vitb the tut vhich the BriUtb •baeq 
ba4 proTiclo4 tbo !reatur7. 11r. Inolta -• vi tb ao vban I I!P"k• vi tb c.a ... on' • otftco 
and aloo talked. Be wo 11tfol:'llo4 that the J'o4oral ba4 CiT.., the aoo- to the 
7odaral llooor.,. l!oarcl in llatbintton. the other 714eral llooorn llanlto in tbo contloontal 
11Ditlcl Statu, the Loroo o ... tttoo, the proto in low York, and tho nevo tlcltlro. 
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In upl,r refer to 
U Sllo.5ll'roa• 
Cro41te/'472 

m ar .. 

•••WICW 

RoaoHl>la t.be IMratar)' of U. ~~ u4 ~ru.-ih a OOFT 

of 4 .. pateh DO. 2981 da\114 .r~ l6 trooo \be AMrlou .-aaq 

at BarUa, repr41q 1Dcrea.a ill t.be taa4a blooa4 ill t.be 

tlldh4 ltaha wbich t.be J:raailla:A Aabaooa4or baa .._.\114 
baraloa"cl. 
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SIR: 

• 

SUl)JEC'r : lncreaee in the fuDAo :Blocked in tho 
United Stateo which the :Bratilian 
Ambasoador hao Requoeted :Be Roleaoed. 

r:Uh reference to the Ecb:uoy' o deo'!)6tch llo . 2S73 dat ed 

July } , 191Kl, ooncernin& the roqueot of tho BrMilian Ambaa&Bclor 

in !orlin for t he r e leaee of the su= of $1Kl ,745.92 which wao paid 

by tho :Brelilia.n lii\Uonal TreaGUrY to tho A.coterdam branch of 

tho l!ollondocho lla.nlt-Unie lf. V. and '14\ich h held for the acco"'!t 

of tho D.ltch bonk b;y tho Chaoo !!ational Bonk, !low York, I have 

1/ tho hcnor to enclose a copy of a ~yle:ent&r7 """"'randma dated 

Jul:r 15, 191!o, froc the Bratilian El:lbaoo:r ot a UDC that the 

acount to the oredi t of the A:obaoaa4or ohould be increased f rom 

$2,707.80 to $}, 206.09 mk1D& a total.,. of $41, 244. 21 wieh io 

now blookod in accordance with tho ro£U!At1ono of tho ~ea.-r:r 

Department e.nd which tho :Bradlio.n Ambaooo4or bt\o ro<tUeetod be 

roloa10d. In this connection tho llru111&n Elobouo:r hae 1nforcall:r 

&<iYhod me that the Ger:>&n authori tleo ha ... owthcritod t he 

l!ollandeche 
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lolloo•m· 'he"'-VV..o •·"· \o PA7 1\o MpooUoro. ac.oo.-~. 

it \be !n&.arJ' Dollu-t fb4o U pooollllo to lo- a Uo­

for \1M roloooo of \1M bloolotd. tlul4o 111 q~>~~oUoo b:r \1M Obaoo 

JoDI< to tho :O..tob balllt, the !Wid.a wuld. be &ftllabla for pro,.....\ 

to tba JradUOD offlclalo ODd. ano:r off1cero 111 Oenu;r ODd. 

.u.,..,.c~e .. 111'1< 
Charco 4'Atfa1ru ad. 111terla 

'EDClOturOI 
Oop:r of -ran- llatod. 
~ 15, 19ilo, froa 
Jras1l1&A Eaboao:r, :aerUD. 
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bolo ..... "' .... toll ... 2911 .... ~ 16, 19110, 
troa \be....,.'-.....,.,, ~lla, o.naq. 

A propoo clue l!elooranclua reaio & llono1eur BeatA 

lo 2 courant , l 0Aab&ao&da clu l!reoil 11 pormot a. 

fa1re uno petite correction au montant 4n co~t• a. 

llouieur de hei t&e-Ta1lo a 1& Boll&Dcl.acho k.DII>-11n11 

II, T,, IIUcCtll'o&le 4'J.moterd&lo, qui o'ole.,. & $J,206,09, 

on Tortu 4'uno operation qui n'& par oto ettoctuao, 

2. 1& - total 4.ea 4ollaro 'bloqueo a Aaotorclaa 

80Dtl &inti a $41,21l4,2l., 

Berlin, le 15 Ju11let 191!o 

LS.-

Regraded Unclassified



freaalaU• of aole..re \o .. ., ...... 2911 Wo4 ~ 16, 1,.,, 
tna \»A Mrl- ..... ,_1la, 1011 7• 

.r!!:n,. 
Ia r-" \o .a. ·-....a- h·-Uh4 -. Mr. Iraan 

oa Jvl.J 2, .a. :BraaiUaA •••o:r vt••• \o llab a .Upt 

vt\1> .a. l!.ollaa4oolle 'B&IIIt-Uah I . T. , .Aaot....t.a Bruch, 

oarr114 nt. 

2. !llo to-.1 -of 4ollaro \locD4 a\ .Aanorioa 1o \llu 

1aorouo4 •• $41 ,2llli.21. 

hrlla, ~ 15. 1~ 

Ll,-
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Sccrct::.ry of St::.te , 

\l::. ohl.ngton. 

2841 1 • • U,'"I.IO t 21, 

• 

!'!.. •• IN 

London 

D::.ted :.ucuat 21 , 1940 

11'03 ? L.SU!ll." :2J<J.i !lUTI'E:t.'O l'l'P. . 

~ S1 

'lbe .>rojcct~d ~olmctr.lm t c.bout tl=l: of En3].:md 

notto h;;.;. noro bEEn m;;.de end the Ord: r in Co\mcil put into 

effect :;>ro:uoitJ.n:; th:: im,>ort or ouch not;:o into the 

th\itcei Kin.:;dom. Neverthelecc opcci~.l otepo h::.vc been 

t:.l< tn to ::;ivE cx1atin:;; hol d ers in ncutr:.l countries o.n 

op,:>ortuni ;;· · t o r cc.lizc Bo.n!t or ~nG).o.nd notes now hEld i>y 

thc.n "hich ! cc.ther m~~.,.., s t :1ct oo f :.r ::.o tll£ UnitEd St::.tea 

1~ concnr.c.: if !i!::.ilecl t~ithin six dc.yc , or S11itzcr1::.nc!. if 

m;.iled 1-:i. t'tin one cl.::y, t1 eedltoo to 

n~tec held inside L~t c.terlinC ::.re ::. 11111 continue ::.o ::.t 

pres:nt to i>E f rttly n tC¢ ti::.blt !:.n~ uill be EXCbCI\ G£C.ble 

•·:ith thE CUr"EDCY ::.utilOritir.~ oi: t h e VC.riOUO ttn"itoritO 

C01'\C£m£U • 
Trt:.sury order m::.dc under the r.e11 re c,ul.~tion 

lH'OVidct t _..._ t. t:>C prohib1 t ion oh.1ll not ;-.:_,;>lY to no tt o 

i>t·ought o1· omt fran ;;:ire i nto the Ul>ited Kina:' cn and tlt:".t 

i:r •. vcller. i'rw over:>£.10 oh:.ll be ;ll.lol·•cd to orin~ in 

poundo h ..z 3:.nlt or Ent;l::.nd not eo 1a th thErJ . Tr::.vcllero 

COinS tc countricc outaide t:\c ct. rlln;; ::.rt::t ::.rc ::.dviacd 

to 
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- 2- ,.'2811, .. u~=t 21 , from London. 

to conoul t thEir b:o.nkEro ~.o to tht moot cotwtnitnt wc.y of 

provicJ.n. Lli:motlvE::; ui th fundo for UOE ~·.broo.d . 'lht ordtl' 

cacto into effEct immtdic.tcly. 

KENNEDY 

.) 
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• 

WAEIIOfOII, D ,O. 

Dear Mule, 

I eaolo .. w.o ..,, .. ot repone w 

baft Juet NOii-.1, vllloll I • ..,..,,"C '-> ,_ oa 

S\4op! ord. 1 
• MbaU. 

I oball 'Ill li«Yl"C toeorrow ~nillc 

tor WIT lloUdaT ot Juot onr a tonata~>t, bv.\ S\op­

tord. ohoul4 'be back a'bcnlt \1M - U•. IlvliiC 

Ill' abo•,.,. _, work vtll 1>1 4oae bJ Mr. ll. Opt• 

Mr. !1. Merle Ooollfta, 
1la1 \14 Sta tee freual7, 

Vuhl~a, D. C. 

TO'Clra .-nr. 

(SlcM4) Jerr, Pl.-\ 
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_, 111 ,...., 1dlloh abo -w.a _....., 

~tMn tor ,..._u...lellloa. 

(Iai Ual.M) 11. J . I. 

• 
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...... _,., ... ~ 
lllto ... \toa tlla\ oa ...... , 31'1 •r11• 
7oNII111C• llaak of Bolotactoro pUM& oa ordior 

wUb \be •sobo'bul< for troaoo ,....UI'M \o 

oo"r fHl&bt .,..uq sa lloroooo. OftaWI' 

ftlu 'b7 orecl1' \o tile Bolobolluk ..... -.r 

_, 1a tJa1 W4 Ita \eo ullaro. 

JrUloll.._oq, 

21•' Jqv.at 19110. 

~ 65 
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Waatuncton, 

Aucuat 22, 1940. 

Dear Kr. S.OretuT• 

I baft experieoeed a,_ dittl.cult)' 1n cbacld.Dc tba fisur­
quot.ad 1D the - York '1'1-. ato.,. for A.~t 2lat apin8t IIZIT 
atat.a.nta relee.aed by tba A:rw:t and laY)' baca""- ba'ft -
w.ble to t1nd tba ata-Dta by the Anq and the JlaY)' ,.,... 
referred to . 

At llr. Gaaton • a augeat1on I asked 11:1'. ~ • a cttica 
to co throu8)l the CongJoeaaicmal Racorcl and tbe cUpping aerrlce 
and I aa enclosing all of tbe 1Dtoft&t1on tbe7 .,..... abla to .. t 
for u . 

11:1', Iounc was unable to recall or to diac<>ftr IIZIT atat.­
menta - by the ~ or tbe NaY)' or the Defenae Co.d.aaion 1D 
regard to the beai tency ot the e'oiat1on ind.uati'T 1D expanctl ng 
ita planta. llr. Young waa also unable to cheolc the val1d1t7 ot 
the figures quot.ad 1D the ~ ate.,.. S1Doe thl.a ,.,.,.,. 1a 
printaq ra1aed tbere a- to be no place - can get a record 
of it. 

I - etreid this 1a an axceed1Dgl7 unaatiefacto.,. report. 
!loweoer • 1t 1llal )'Oil call 1D tc.>rrow ,.,... can ci'" 1111 a lead. 
on tbe ata-ta by tbe Anq and tbe NaY)' to C1cll )'OU referred 
1D ,.,...,. talacr-, - w1ll bend ..,..,. ettort to expedite the 
1Dftat1ge tioa. 

PhU jo1Da • 1D wiahi.Dg ,.,... and ll:re. llorlctlau a pl•e•nt 
n cat1on , 11&7 ,.au eacb book a lot of bia oaea . 

Honorable a..,.,. llorgentbeu. 
S.ianioi'T Club • 
llont1 bello • 
Q1>ebeo. Canada. 

) 
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• 

CANADIAN PACIFIC 
TELEGRAPHS 

MONEY TRAHti"ERAED BY 
TEU:OIW'H TO PAMCIPAI. 
POII<TS IN CANADA AND 

THE UNITED BTATU 

-

... 

, 

CABLE CONN£CT10HS TO 
AU. PART11 Of' THE 

WOfU) 

RADIOORAMS TO SHIPS 

67 
C.D.I. 
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korortary of etaw, 

Wu!l.ington. 

750 0 tftnt}'-DCCOIId. 
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.... 
cacn. ... > 
L& Rlrollr 

Dated .aasan aa, 1960 

Rlro14 8:11 ...... 8'1tb 

QIIE D llal£111rh :ljahll of Onola ~cr-•t tn;wta of 

fundo fr011 Ouonnty -:ru-t OQwpany ol kw Tort throach 

Drpartocnt on4 thlo offioc. If aoocpto!lll: to Dr~nt 

plcaac ooamnmioatc n th oauonty ~. 

·~ 
Dill 

~ 
a 

i-~ • "'"' • .... ,.._ 
~;;s 
¥:~r- ~ 
~ . 

' 
... 
~~ 
~ 
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~rc~s~ is ~4~or1z1n~ tb t tr~s~ctio~. 

E..: Fr. :GC 

l.E!.LES 
(:.ctincl 
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..... 

• 
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rAUPIIIIAII or !II SPAll llaniD 

1'!10111 .&Mr1oaa ..-.q, '11- (rarla). 

DAftl AupaC 22, li40, & p.a. 

110. I 406, 

J'IIOII IU.!!JIDI JOB !B "UUU'T, 

!ba Gonl'Dor ot the Bank ot J'l"aaoe, ll. rolll"'lier, baa 

returned to Oleraont-rerrand. Bl 11 nr7 dlpreaaed I 

tmderetud. Al.thoup I banD 1 t IIAIIApd to talk Ida (t) 

Gu7on thh week, lt1at hal j~aet - 'baolt troa ~ an4 

I bad lWloh v1th h1a 71ater4&7. 8aDlt ot J'l"aaoe ott1o1d.a 

told h1a that around 8 to 10 b1ll1on tranoa a aonth ot 

ltred1 tlta .. enaohe1n nov are baing ~n 1D b7 tba bank; 

th1a l'lpl" .. enta tba oooupTing &raT'• u:peDd1w.r ... 

J'l"enoh author1t1ea are baooaing worried oYer the 1nt~ 

t1onar7 poee1b111t1e• ot th1a paper o1r01&laC1on wh1oh 11 

1noreaalng. But on the other hand 1t appeara that 

reYenue expenditure• and oolleot1on• 1n oooup1ed terr1-

torJ, excluding thoae ot tba Oeraan &1"117, are balaaoiDC 

approxiaatelJ. 

It don not nn that lt1et ha• an:r 1ll~a11on• re­

garding the tuture lhol&ld tba Br1 t111l be defeated or 

1t there 11 •a negotiated peaoe•. It 11 h11 op1D1on 

that Oei'Mil a1llt&r7 u.thor1t1n will atteot1nl7 .... 

unap to or1ppla J'l"aaoe aoonoa1oall7 and otharwi" 1a 

eo thoroup a II&IIDir that J'l"aaoe W1l.l not be able to 

7S 

threaten the aupr-7 ot Oei'Mil7 tor tba nut eo or 1.00 Je&ra. 

R1at 
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l.lot f--·· 1111&, 1111& O""ll WS.ter la .. IV WU1 '­

nrt u•nlllo 1a n.. of Wl"lou hel .. ftal...S.e 

an4 4et1o1eno1 .. ill 081"1oulhral pro41&oo Ul4 roluplr 

otook. Bo •&J• tb&t •1Ft tenUlo of taleTO tbinlr• DAIII'­

ul17 •-• rr- tale oooap1o4 wrr1to17. lowwu. 

no •r1ou oooial 41ohr'bulooo ore anUo1pate4 '117 11.1a. 

A CloJ'UA •o~oo1oaor9 • I 11114erotan4. 11&8 'Ilea 

plaoo4 at Pario ill tbll llulquo 4o Pario ot 4oo P&Jo .... 

Apparent17 tale CloJ"UA Bank 8aporY1o1oa Offioo 1o a­

h1b1 una p-oat illtor .. t ill the 11qu141 ~ of the Pario 

1branohoo 1 of Ulo "Yarioue banke. It 1o Ulo1r 4oa1ro 

that ourrono7 whiol:l 1o aotuall7 bel4 ill oooap1o4 torr1-

tor7 oo .... r 4opoe1to at Parie b7 alaoat 100 poroont. 

(J:ND or IIIIIWI&) 

DIIISG 
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!!£KID 

Dated ~t 22. 19t0 

Rc:e 1d 8 :25 J'oC. 

Stcrttnry of Statt; 

':lashlngton .. 

3682. August 220 nooa (SECno& QliE) 

liy 1117 • .&prU 23 • '1 p.x. 

FOR 'l'ROSl:a Y FiOJI !E.& !S .lEI zca DE FJ. 9 h£1''!' IS 

I NFOR.U TIO!f . 

A spEcial clupatc± f'rc= Stocll:bollo to til£ 80£RS£ll 

ZEITUNO annoUliC ES the e<>QCl'Q81oa cS a J;rt>rl.slonal 

~ 83 

t radt agrEO!lEnt bEt1r£m Swtctm aDd thE CoYO'Ilmmt ot 

occupiEd Bolland which p-o..t4u mat trad£ b£twnn til£ 

t"o countriEs will h£necto:-Ul b£ OG a (•)~ basis 

Wl th pay-zmts tadE tl:!r~ C~ Y1a til£ G£:r.can..Swtdl8h 

and Gtrcan- 0...-tc!:t c lca.rlQg arrw.A~Dta. ntc <!cspa teh 

turthrr statu tha t G~ l::sd ae..-:drm a •eonstdtr­

ablr" crEcl1t bal.anct 1o lt. claz1~ agrn::::cnt rtth 

Swcdrn, a substantial par-t or W:ttch, !:!arCTEr• baa now 

bEtn tranarrrr-td to Dl:m:ark to otract tl::r lattEr' s 

cltar1na balancE 1n ~- ~ Y1ll Ull£ thEsE 

transferrEd 0£rc11.0 crEc!lts ror p:rc:haats 1n Swtdmo 

'IhE A-rticlE statu t:bat lt Ia antJ.c1pattd that cltllrioa 

tr:>.dt b£twun ~dm and ~ad will !>t lcrgE).y balan­

ctd nnd that 1n Stptnltlu ptraece>t tr~ l>gr£EIIIttlta 

will 
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-It- IM880 ..... t D 0 - (IEO'l'la. OE) ,.._ Bulla, 

will bc Dcplatccl to rcplaoc tbc prucat Jll'OYlaloaol 

Grr0J18~Dt bctwua the two OO\Uitr1u. 

KIRK 
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A oond4erallle be£'nnhg baa bela .... lookiq ~ 

\he rea1haUon or \hi European oli&I'UI qa'-a 'llbioh 11 

propoaed, with the oonolua1on of proT1a1oDa1 ola&r1DS 

arranpaenta throup Berlin 'betvean linden &114 Boll&Dd. 

Bu1du tbat, Yusoal&rta h tr&41nc v1th Holl&Dd an4 

Balgiua throup Berlin, Du.tCIA-Bilgi&D trade llln1H 11 

'being oleared onr Berlin, &114 HIIII&*Z'7 11 tra41D& 1f1th 

Belg1ua, Holland and HorvaJ" throup 1 h oleariDC ~~pp&r&tua 

v1 th Oll'a&ll)'. '!'broup Blrl1.D p&l .. l ITeJ7 trade pa;fiiiDt 

1n all \hi arrangeaenta .. nt1one4 &boTe. HovtTer,\hl 

baa1e of the trilateral &rraJIC ... Dt betv .. D Bveden, 

011"11&117 and Denmark 1a different. lJI th1a arranp .. nt 

the 3 oountr1ea oontinue to ll&lte p&Jllente to eaCIA o\hlr 

41reotl7, on a bilateral 'baeh and not oTer a Berlin 

oe11tra1 olear1ng offioe, \hi 1nnoTat1on being that nov 

1t one of these 3 oountr1ea lhould aoqu1l"e a oleariDC 

ore41t troa another of \hi" oountr1ee 'llbiCIA 1t either 

can not or doe• not 1f11h to aa1te u11 of '=ed1atel.7 in 

order to ll&lte inorea .. d puroba"a in tbat ooun1;J7 U oan 

applf \he ore41t on a olear1.ng debt 'llbiCIA, throagb trade 

v1th \he \h1rd ooun1;J7, 1t aaJ' ban aoqu1red. 

alii: 

U:IISG 

• 
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Jlepr4111C taw aaot Ol'plli~at1aa ~ taw bopeaa 

aultilater&l. olearlJIC wtuah waa annoi&Doed b7 l'wiJt, Do 

t1nal 4eoh1on haa bean taPa ret, U haa baaa 1D41oaW4 

b7 oerta11l off1o1&l.e that all pq-Milh 1n tra4a baW.n 

pa1ra of oollDtr1 .. .ut pau talroap a Berlln oentr&l. / 

olearlJIC apnor. Corollarr 11l41oaUona han ban pna 

that t.llare w1ll be a Wll4enOJ to 1.n4uoe all tlul OOIUitr1ea 

wl11ch be.LOJIC to the qatea to bill the1r uporta 1.n 

u.rlta rather tball 1.n OUI'l'eno1 .. of the1r own. U llboa.L4 

be noted 111 thle oolllleot1on tAat oertal.n Oer.an export 

groupe han beeD 1natruote4 to b1U 1.n ~~arka Olll7 1.n-

atea4 of 1n Bw1ea tranoa, dollara and other 0Ul'l'eao1ea, 

•• haa freqv.entlT been the oaae !wretorore. 110M othal' 

author1t1ea are Juat aa 4ef1n1te 1.n the1r ooDT1ot1oD 

that pq-MDU v1ll oontl.nue to be JIA4a 41reot baW.en 

paJa of OOIUitr1 .. , 1f1th Barlln eiiC'glq MrelJ aa ue 

olearlJIC arb1 tar 111 ord8l' to oftaet ~e ore4l. t anA 

debit b&l.ano .. 1d11ah are aoovaulate4 1.n olearlq qree­

Hnte of the b1lawr&l. trpa, Rowenr, 1t ahoul4 ba 
JIA4a 

noted that all apoee•nta ao fai, with tlul ezoepUon ot 

the Dan1ah-IIWe41ah-0el'IWl q arr~ant, .. re of the 

tOI'Mr tJP&, wharaln all pq-MDh ware raqu.1red to be 

u.4e onr the a.1ah 011p1ta1. 

(liD ar •a••a> 

Regraded Unclassified



l: ! ' rz ~ ~ & 

JJ :r !r lir r r tr I' lr ~~ I 
t·l 'f &i ,., ' ' ! .i •i 5 
~r ! «! ·!~ 2 ~ ~. f~ r 

·{1 ;i tl! i~l i rt[fJI1 I I! ~ fi I! li 1 
-1 rl f iir 1 1 tJr ~ rl i ~~ rl e' 
I :'I~ II !f~ i l il ·! t:• 0 

"· i ·• .. ; . . . . .. . . • i i J. I :.i O 

2 
"'T1 -0 

t i : i j ~II J 1 i i I ; ii I ~ 1 
II trr ~ r l i J J j ( 
~t '~I ::s 'r·· ~ I > l 1: I I p 

i 
( 

CX1 .... 
Regraded Unclassified



--~ 
••• CONFIDENTIA 

........... ?I -.U..W"IJI••·---· Ill.,. JW n n ..... _...- '** < .. II t1- 11 1 esc e...,. ,• uaus.. ,_ IW•l ..,,ueq. 

Regraded Unclassified



87 

,.., 0.0-Nr .. elal .,...._ ., .... _ 
....... ,. Cla1M. 

DUll .......... 1MO 

hr Ulo leero\&J7 et Ule freanr7, 

Dnrl .... loo\ Allpe\ lla\ al MM a\ 1-41>/ M 

t or aaalo u4 ....,.., &-ll/ 11 tor lepMahr fer a\arllac 

&-lt/a2 tor -.Ia u4 Mpa\ &-1/ U t or leJI'•hr fer 

U.S . .. llano OoU hn ol-· a\ 1 0 '100 u4 wl wM 

a\ U••-• ot a.~ 

I ICKOLSOI 
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CONFIDENTIAL 

(the llritlab ~~a ... r.queetecl tbat epeolal ow. lie t.aAD to 

pr .. - tba oollfideatlal •tan ot tile intcrMt.ia> oonte1..0 1D Ud.e 

eerie• of cablee.) 

lD a _......., pr..-ed Jcd"'lT b7 tba Cb1eta ot &utt f/1 

tba Brit.lab ~, 1P7 and Ur r- for tbl <riait.iJIS -..1- .ui­

w,. and D&..,.l, abet~MV~, dated l,....t 16, 1940, tile foll..S• -

-.rJ of llrit.ilh WW experi- l:lp to t.bl pr IUnt t.1al 1a Mt fwUII 

1 . lD c-ral it bel bee a.r-.. et.ratecr to attack 111tll 

t.be I!Hat.Mt et.rencth at the ...U.et. point, 

2. lD order to •aD~~ tba Yictia a t.eolm1que ot ~ 

c11erupt1on t!J- •~n~ ot propacmda and eui>Yenin actinv baa lleea 

c1~Y~lopecl, 

olJIC end upic1 11UC1lti011. !be - bel eboom no ·~• hat -

...S. t\J.ll •• of earprl.He and tla1hilit7 and bel bee bcWS iD 

t.ald.rlc Cb'C'II . 

ot DIW •epona, hiLt b;r the •• ot a-D ... ..,.,. iD - ...,., ,.._ 

a. !be ~~t ot 41 ... ~ 1D coopezat.t .. 

with-~ and 110\cri ... t.roopa 1D land ; wt.i .... 

b. !be •• of paraabu&e t.roopa ...s air...,. w­
tr;r .. a larp aoala. 

CONFIDENTiAL 
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o. file ....... -u. of t1ftll ~ M\h1U. -

811 811J- to .ui'-7 operatiooa. (It 1a .,.__, t11a 

the-. hu not ...s. •• of t.allio,.... u ,.,, at 81\r raw 

not. iA tbe ... Winl opera\~. ) 

s. !ba att1c1eq- ot llritiall etint.arine as w• 11M 

been d-tratad by the teat ot wv. Altbouch w ba.,. aoft....S, 

and Wldwbtedl.Y will ooatinuoo to .. rr ... , oo111iclerabla loe- ~ 

-• •-..u.a oparat.icna, w ba'N J.arpl.J aut.ered tbe ...-.n. 

thraat. It - not at pr•Mit ooutitut.a the IJ"&'N threat. t11a 1\ 

did in the last nr. However , a '"1'7 baa..,. etr&i.Jl hu beell t11r-. 

on our &Y&ilabla reaour- ot 114!ht nenl craft and our requ1r-. 

iA th1e respect. CCM ti tate 0111' - • praaaiJlc CUI'2'et DP&l prcblaL 

6. !he 11aY7 baa &lao eucoaM.d iJl dnalopiJlc 811 att1c1-

ll3&ftl of ..... Pine ascnetic ain&SJ - ... are Ci"finl our,_ abipa 

to oounter. 

7. Tba Britl..tb CIIP''IJ' iJl lloi"'Q1 brOIIlht b._ to • _,. 

torciblJ' the d1tt1cult1u ot ~ a force io ouch a theater 

io t.bs tau ot -• 1Npar1orit;r iA tbe air 111*1 ... lacl< coocl air 

datenaaa, .. paciall.T at our bas... In wrr tl>t..-e ooaldnad oparau-

111YolY1nc the pa,._,.nt occupation ot an area witbi.Jl the rM~C& of • 

-• air tarca w -idar that f1cbt.ar ouppor\ a1ll be -tial.. 

In addiUoa the .,Uaircrat\ cSat- tor 0111' airdrcaaa -t be ia­

atallad troa t.bs etart. 

8. Our upsrianca iJl rr.._ ~tratad• 

aod tbe Y&l,.. of aobila .,tori.Md an1ts. 

-2- CONFIDENTIAL 
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b. !be DMCI tor a~ prq>art.1oo ot •Utet 

• •liP Ql.a. 

c. 'Tba d8110J'al1s1nc ot &riiOred and •o~wUsed torcae 

t.ll:rwt.iDC daep int.o our l1DN 'Without. wait.irc tor U. a"''P((I't 

ot other ar. or WOl'Z')'1na about U.1r """ !lAnk prot.act.1oo. 

9. In U. rMla ot aarial warfare the tollodae are the 

oat.at.end.l~ lesaona. 

a. The great ascendancy ot tbe IIOdarn t!sht.ar o.,.r 

U.. bceer by cSa.Y. It 1a not. too aJcb to at.ata thet da.Yllcbt 

boeb'nc, unless prot.acted b7 t!gbt.ara iJl ~J"Mt !orca, 1a ao 

coet.lJr iJl casualties that it 1a uneconomical and uauall,J' inet­

tect.ift. !,.., wit.b eucb a tigbt.ar .. cart t.ba cSa.Y boolbera are 

liable to a ft1"7 s8'\'ere rata ot loas, as tba currant attacks 

"" Br1 t.aiJI are pro~ • 

b. Wicht bceardMI!t with higbl;y trained cr.- 1a 

,..., a!tacthe and casualt.1ee are c_..uftl,J' l.Jle1gn1tlcant. 

c . Tbe illport.ance ot tire poooer iJl t!sht.ar aircraft, 

as nidanced b7 the d ..... t.atinc attacta ot the e1cht gun& in 

01r Hurricanea and Sp1ttlrea • 

. d. lftll at U. expenae ot ~~ capecit7, 

~t aircraft n...se &riiOr, aalt-.eallDc casollne tanka, 

mel a b1ch standard ot ..--t ot which the ponr operated 

turret 1a • v•..-le. 

10. lh1la war expc-1- has oonnr.d our prni...,. 

opiJliOil U..t. u. t1gbt.ar pro'fid .. the pr1Mr7 dat-· epiMt tba 

bcotoer (.ad 111111....a.t.cU7 .. .....S..t.iaated _. tlcbtM raquir-ta 

CONFIDENTIAL 
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~>erc:re tile .... ) tile ftl• ot ..Uat.rcran. I"" t1re u. u l8Mt. 

oo.t up t.o our apectatiOM. A IWCIIC OOD'*ItntlCD ot bN9T 

antial.rcratt CUM 1a aeaeoUal 1D tile clet-• ot ntal ..._ _. 

aerna u a deterr.ot. 

ll. The 11108t CC>NOpi<NO .. ·-· baa beaD aabia...S 'tlr 

tbe l4ht antial.rcratt gun. The creat deul t7 ot t1w l.Jcllt. t1aa11: 

antial.rcral\ CUM -uc tbe Ger..., ool- 81hinc1Dc 1Dt.o rr­
reaul.tecl 1D ft!7 ~~ea..,. 1011 ... ot our al.rcratt ....s IIDIIOilbtecll7 -

tribut.d cre•tlJ' to tJw ~ ot tlwir ed .... oe. 

12. Experience baa FOYed the _,tal ond ~cal attec\a 

ot tbe balloon berra&• det8DIIa l)"ltea. 

13. Our radio direction t1Dd.. a:yatea baa pro...S lteeU 

ln .. l.uable 1D giYing our tl.gbtere tiM tor lnterceptlOD. 

Copies to 1 General Watecm 
Secret.uy ot War 
State~t 
Secretazy ot Treuuzy 
Aut. SearetaiT ot War 
CbUt ot Start 
0111 
I"PD 

CONFIDENTIAL 
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II. I.D., W.D. 
Speciu Bulletin r1o. 11 
/,uguat 22, 1940 

llRITISII Ti\JIK OPi!:l!ATIOIIS lif t'l!E V!CIUITY OF 
ARRAS, UAY 19=23, 1<)1,0, 

~ 

11\lS docwent iS beim !liVen an aP2roved dist.ribution, 
and no nrldition.U copies are available in the wutar:y In­
tell1tencc !livision. Itc reproduction in l.'ho1e or 1n part 
is subject te the provisions or letter TI.O, llove::lbor 15, 
19~9, t.O )SO. OS (!1- 1-)J) UDI.l, •Disseoinction of Uilitary 
!nZ'o!'l.llltion bf t!lc !jil1i=7 Intelll.<loneo Division rutd bf 
nocipicnts or U. I . D. Inrorcation• . 

CO!fr.:I!TS 

I. :Ufi'RODUCTIO!: . 

General Situation Created by the 
Gercan Advnnco, !faY 10-21. 

n . LDilTIJ) TA!Ilt OPEMTIQI.S A90l11' AR.1J.S. 

A. O!lernti?na South of Arras, !loY 19 -
21. 

1!. Operat i ons l!orth of 1>rr11s . 

l . ~· 
2. ~· 

****** 

COliFllllliTJAL 
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I. D!ilidAJtfi(li. 

l. O!n!r!l S1t•Uop Created by the O!J!"P Mwpct. 
Mar 10 - 21. 

The invasion or the Low Countriu beean at~ 
on u.q 10, 'llhen the Oenii&IUI croeaed t.'1e bol"dora ot the HetMrl&nde, 
Delgiwa, and Lw<Clllbourg, and ail:l\lltaneoual7 launched air attaclal 
a&aiott the !letherlands, !lelgilliol, and Franco. The •torT of the 
German edvance 1a too fa.'llillar to call for elaboration, but u an 
1Dtr0cluction to the llmited oporaUona of Ill¥ 2l, 22, and 23 in 
the rtc1nit7 of Arras, aooe •ntion of ita ClOre 1nportant pbaaee / 
M:l ...U be J1011e. 

On ~ 11 Fort ll>cn Du.el, one of the st.roJ1&est. 
Allied !orta, ns surrendered; the !olloeifti da7 the Oe=ane 
c~ that J.uxed)ourg -.:as in their lw>de, and on~ 14 tbe7 
reported tl\e capitul£t1on or r~~>ttordalll, alU>ough the Dut.cb stated 
that thoir troope 'lOre still holdifti the northern part of tbe cit7. 
lb" ~ 16 .V.Sterdao and The !Iague t.-ere clained by the Oen:ane, and 
it 'II'U 1\d'litted by the Fronch that tho 111Yader had pushed wstwal"d 
throuth ll<llgiw:1 to the J:euse betreon il&mur and Sedan. '!be ~ 
said the;r luld crossed the J.:euae in aovoral. places, 1ncludJ.ne 
pointe near Soclan. 

l.ccordin(; to Gor:13ft eccounta, Drusaola capitulated 
lJa7 10, and on the saoc d~·, south or Haubeuge, Oercan amored 
corps pierced Fronch frontier dofenaea, anaahed tno •1'1011:11 diviaione, 
and pursued retreaUI\'I forces owr the Upper Sal:lbre and aa far u 
the Upper 01se. '!'he f'ollarinG <Ia:' the Oennana crossed the 01ae and 
clained tl\e capture of St. ')Uentin, althourlt tho :>rench did DOt 
adait this loea. The7 re::JOrted that, to the aoutm,.at, tbe7 bad 
taken Fort SOS of the Ua,.<>inot Une and had roached the distrlct 
oarth of Laon, u well as tho Aillftlt River neu Pethel, "With bony 
rorcea. • '!'he Frer.ch cla1Mc1 to ha9e repulaec! an attack upon 
a:mt.:.ct;r 0 

)Oean'llh.Ue the advance contira>ed in other quarter~~. 
'!'he OOrnana roported that all tbe lletherlanda •• in their bandJI 
on 1:.;, 19 and that, on the rollmrine day, the Britiab.,...... lmrr7-
inc ~ the Channel porta 1n forced marchoa. 

On 1.:ay 20 near t;aubeuge, accordins to ClerMII reporte, 
a Jrenob-ll<lll!ian ar;:o", tmm.rted 1n an atte&pt to retreet 11011u--d1 
atart.ed to IIIOVe Y.eatm>rd. SouthmiJt or :il!ubeu,;e, Deman tanka and 
liiOtoriaed units re.o.ched the Sosao ilc.ttletield o! 1916 on the 
Cabrai-Peronna Road. 
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The Get'IJ8DS clmmcd tho defeat of the llinth French 
~or.q, located along the lleiUie bet.,...en Na=r a nd Sodan, and t he 
capturo or its sta.!f and headquart<>ra on ~ 21. Anlor ed ears 
and motortted troops, they said, took Arras, Amiens, and AbbevUle, 
and all French e nd Belgian armies north or the Somme ... era being 
puallocl to\lard t he Chamel. On the a""o day they claimed tho 
copturo oi' Rothel, the capture or Laon, nnd an advcnce as far 
sout~est as the Aisne-Oise Canal . 

II. LI::ITED Ti.NX OPERATIOIIS ABOU'I' ARRAS . 

Th~ follanin& account, based upon G1Cfntness reports, 
.-as o~tclnod !ron a hie!> !?ritish orticial source. 

A. <ncrntions South of Arras , U!Y 19 - 21. 

"J-.r :Jay 19 tho C:.r:-41\8 had cade a :;ap in the line 
!'roo' \rr:ts to Caobrai so.:111 20 aUos in •ndth, and thro~h this 
ga;> t ho:; hnd :""ll'ed great nucbors or troops t:ho had encircled the 
::t-1 tish llncl !'rene~ troo:>5 to tho no!'t.h, up to this date t.'le 
French !url \~C:e little atte-,t to Cl030 t!>e C8;>; it l1liS believed, 
!'lcmcwor, thz:.t at lout; U:st the:r- had conccntro.ted the neces~ 
!'orcoo so1:th of tho Solr.e t o counter11ttock nort.'mards via Cambr ai, 
\':lth a vio\1 to cuttL'lg t:>eso vor; vulncrnblo on8l!\Y collt\mnica t ions . 

"In order to supoort those operations, G. !I . Q. was 
vor; anxious to tal<<> any ;.os~iblo stops to l1.1unch even " snall 
otrensivo soutln'lli'rlS .('ron Arras . Tho troops o! the D. E. F. more 
al.rco.dr very ~.uch extcrded, and tharo t:-ere very !evr reserves ; 
nor 1\ad the rrench an;r fresh troops in that area for such act ions . 

"On the evenin!; of H:l;y 19, the Comander-in-Chief 
Sail the cenoral officer co:lt"lAnd1n& tho S()th :liviaion and infol'tled 
hill th.•t at any rate a portion of his division would be sent south 
to /rras for this pur:»se, and thnt the lat ~ Tank Brigade 
=1111 also be sont an;! olacod under his orders . 'ftiAI 50th Division 
had loft the 2Sth In!ani..7 Jrigado Group to flcht on the River 
Dendro behind Brussels, ard t~ lSlst Br!eede Croup '""" in position 
on tho La llusee Car.al . The 150th Bri<!&<:• Croup """ in hand. 
(~: Tho s t rof1bth of the British infSJttr; bricade is a head­
qanrtors con,an:r, :J infa."ltr; lxlttlllions , nnd one an titan!: COJ:I!"lllY 
of nino ~S m . f:Uns, 'lfitn a totel or about 2100 ll\On. This approx­
lJMtes tl\o strength o£ the Anel'1can infantry rceil:lent . ~·) 

"A little l a t er, i t t:as decidod that the Sth Division 
110uld olao be sent to Arra s for this purpo•e, and the senior co:n­
l.lllndor , !!Gjot· General Franld.yn, tool< cOl~Vlnd. 

co;r.o::::nt.L 
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~ ,otll Dh181on _. -til u tu\ u poelllble 

n1tll tho lSOth IntanU7 Br1cede Qroap and reecMd ftllr, jU\ 
north ot /.rru, at llid--<Sq on lll;r 20, It waa <*lidK that the 

25th Intant17 llr1pde ~ • .:Ucb bDd wtterecl tDir~ berf7 
c.uual ties on t.:>e DaDdre, lbould re~ t.11e 1Sl8t Iilt&Dtr7 
Brigade, and the lattar 110W.C than be tree to rejoin the ,otll 

Dirl.a.I.OO at Vill;r eeJ' ~ Oil lliQ" 21. 

• D> tho M&ntule tho l.Jth Intantey Br1Cade, *ich 
waa tho loading brl.&ede group ot tile Stll D1rlsion, hold arri'Nd 

at Vil:\Y during the elternoon ot J.:ay 20. 

"On arri•al at 'fl..l:o', it waa cleer that the toom 
at Arru lli;:ht be attadacl at tm:f ...-.nt. n.. garriaOD waa 
both a::all and tirecl. The seneral otticer c"'-"8111di~ the ,otll 
D1rlaion tberdore aent one bettallon, one antitank betterT, 
and ono lielcl cot:JlliiiV ea reinforc-nta. these 'II'Br8 aent tre~~ 
the S(ltll Il\t'antr:' :lrigade, 

•!lolrl~ tho afternoon ot l~ 20, llajor General 
:?rankl.,"''l, dlo 'bcca:>e lcnoom aa the c;eneral o.ti'icer c...,.ms ng 

Franlctoreo, ::rriYed at Vi.Q)' and dec1Qocl to r eline the French 
li;ht acchanized cl1rls1on oa tho east ot Arras llitll the lSOth 
Infant.,. Ilr1cado =d tho lea<!in(: br1(:ode ot bill cmn cl1rl1Jion. 

'nlis uno enrriecl out artor cll?rl:. 

"'!'he position'"'' Mit toirl.lr secure; Arraa hold 
been reWorced, a:>c1 t.11e t1<0 infantry bricades >:hich ..,.... to 
relllml t!>e llrench let UD>t. l.!ecban1secl D1rl1Jion woul.cl hold 
the Jliver Scarpe east o£ /rras lTithout IIIIIch cli.rticuJ.ty, uar­
OYer, this relief liOul.d gin us tho light aechanisecl clirlaicm 
to coopcrato rlth our orrenaive oparations; they ""re tired 
troops, but they still had ao.., fiJ or 70 good tanka with thick 
anor. 

"late on the ntsbt ot !Ia)' 20, a conference ...., 
held by General l'rankl;rn. A genel'al dbcuasion tool< place, 
but no det.a1lecl plan tor ot.tenaive operations could be ..sa, 
tor no turtber troope had yet arrived. lloreovor, the tactical 
a1 Illation flillht well change be! ore this hapoenecl. 

"the lSlet Intantry Dri.cade Qroup and the let 
Artq Tank Drl<;ade arrived durin& the early hours of the aorn­
~ ot 111.1 21 attar a ~ journqr. the !50th Dirlaion aent 
U.. instn.ctiO!lS to obtain all poaaible rest tor a lew boura 

preparata17 to car!T1nll out reconnaiaaancea and a to......, .,.,. 

to aao8<1blJ" areaa for 11n a ttack. 

CUlt ''Cd!J'W. 
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•At ()(o()() hra. on :.ioJ' 21, G.Jneral JTAl'~ hel4 a 

con!eronce to settle t ho dotaila o! the plan !or an a t tack. 

'ibe proaral acbone ..,.. that the 5oth Dirl.:tion, 1lbicb cen.siated 

mainlY ot the 15lat In!ant17 Brigade Group, aaa to attack 1n 

cooperation with the 1st Ami! Tank llrigade arolmd the south of 

Arras and clear the area of the •"""'T as tar around ae the River 

Senoee. The ceneral officer coaoa.nding the 50th Division ..... to 

""""'"" the attack, which was to be carried out in two phaoos; 

the first to the River CoJeul, ar.d the second to the Senue. 

During the second pbase, the 13th In!4Dtey llrigsclo Group o! the 

Sth DiYbion r.aa to aclvanee over the River Scarpe and cooperate . 

Goneral FranJt4on IIU 1n c.-.nd o! the wbole operation and r._ 

sponsible tor liaiaon with the JTencb and !or cooperation !rom 

the 5th D1v14ion. The attack was u-1 to creaa the in!antr)" 

atart Uno on the Arr,.,...:;t.-Pol road at 11.00 hrs. 

•'lte operation resolved itself into clearing an 

area about 10 lOilaa deep &nd I. ailea wide, and the c~er 

or the SOtb Division stated th~t he proposed to carr)" this out 

by adr.lncine throllilh the area t>1 tb t110 small mobile colw:ma. 

The ar<~a r.u, o: course, ..,cb too laree tor a normal advance 

with troo!"' oxtendec! on the front r.hen o~ such a sr.>all force 

,., uailable. lie al&o acked that tho t11oe tor pasaina tho 

atart Uno shoul.c! bo !:lade 1500 hrs. , ""it r.us then cnoo hrs . , 

and tho troo:>a !tad an G-cdlc :xtrc!> to the start line in addition 

1o the NOCon:\&l.ssances Y.h.ich lud to be carried out. General 

1'1-ankl,yn, · hCMrler, rresaec! !or tha attack to be launclled at 

11.00 !>.'"8. , and 1n ;101nt or :e.ct, it '"'" evontuall;r launcilocl at 

li.JO hrs. 

"Tho troops had not beon rested for several d~s 

and had :>G•sed a sli!epleu :light. "r.>e:y had nevor, or course, 

received ouch trainirt~ in working as a :x>bile col~ 1d th tanks, 

and thia r.s t heir first serioua encounter with the Germano . 

The test vaa, th.,..!ore, a tq:11 one tor " territorial division. 

"r.>e 1st Am1f Tank !lrigade was not goin£ to be e~~ployed in the 

role !or "hich it luld trained , but y;aa given a task ll10re suit ed 

to an ar.orod eli viaion. 

•Although the French troops had been in t his 

neighborhood for scweral da,s, the;r had little ides aa to -.hat 

Geman troops opposed th... The general opinion 'IRlS that tho 

~ had a r.,.. troops scat tered about in the area and a con­

siderable l'!llllber ot tanka. It ns the latter which the French 

fC>ared , although t.be7 poaaesoed better tanks 1n fair nu:obera 

theoselvcoa . 
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"Uith ao li~tle time and information available, 

it rna not on•y tor the oonnnndor or the 50th D1v1111on to de­

cide on tho best tactics. If the OP!)Oai tion r.ore chie~ tanka 1 

t.be.'l tho :-1(;.\t :>lan ru to SOlid our inf:mtey ~ Wad to deal 

1.1t:1 t~Ctl 1·b1le tho infnntrJ and gunners fOll0118d up to :;ecurt~ 

the objectives. Wnntry t.ould be raerelJ in the """ in a bnttlo 

of U.-,J< against tank. If, however, o defen.o1Ye position mre 

cot, then close cooperation 1.'0UJ.<! be req.rl.red bot\leen infantr;r 

o.nd tho t.arus. 'l'ho pl.all t.u therefore adopted ot sendin£ tbe 

tnn!:s in a little 4head or onch colu:m. If en~ tanka ......., 

.nt, our infantry tan!:s fl1. th their thick armor should fend theJ:I 

off Ylhile the infantry folloWDd up. If, however, a detonaive 

position were •t, then the infantry tanks would 11&1 t under cOYer 

until the infantry odYnnccd and a cooalldnod plan """ ll&de. 

•The 1st Arii\Y Tank Drigade, which had 104rched by 

road tl-om Brussola, now had only 16 llark II tanks, 58 llark I 

tanks, and 12 Ucht tanks available tor operation. For tile 

actual attack, the nllobont of tanka 17&ll as !ollan: 7th 
Battalion, Royal Tank Regiment, 23 l.llu·k I t.4nk31 10 IJark II 

tanka, ond 5 lisht tanks; 4th Battalion, Royu Tank ResiDent, 

35 :.:arl: I tanks, 6 i.lerk II tanl:s, and 7 llsht tanks. 

"'l'ho two mbUe colunna, in addition to tho tank 

battalions, each consioted or one infantry battalion, one anti­

tan!< battery, 0!10 bnttnry or 18 !'(>unders, and one COC!p&I'\Y J:ro;n 

the oachine ;:un bAttalion. 

•:::nch colUIJII lf&s co:n~ndcd by tho infantry bat­

t.4lion comander, a."ld they duly arrived at their asse>llbly 

areas - !lllroeuU tor tho :-illht eolllMII an:! Anzin St. Aubin for 

the lefi . .•t t.'da ;:»int, tho cC>111l:lndors of tho tank battalions 

rore able to hnvo a brio! di3euDsion fl1.t.h tho inlantrJ cc:o­

.Widoro, and 8/Jt"OOment r.ns roached on the main points. 

"Tho inf:lJltry on the left oolwn arrived late, 

and t.ho advance to the tank start l1no { l1no ot rail~ '100 
:ids. south of and parallel to the .\rrns--Doullens Road) was 

turther dela;red by the !act that tho enemy ...,,.. found to be 

holdi.na posts on our side of the start line. Those poets 

had ro::aained sUont durinl t.be prel1l:linary reconnaissances, 

but it aho1ied how little interest the French troope bad taken 

in the eniiJY uovoments on this tl-ont. 

•The French l13ht ncchanized division with saoe 

fll tanks =• to 4dYance on our outor f'lanl< to giYo us tlank , 
protection. 'rile St.'> lJiht Infantry Dl.visioo na on the r18Jrt;, 
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aad tile 6th 011 the lett, d\1la U.. 9th w:u kept. 1n reiMI'ft. Tbe 

ce!ll.er l..inU or ..mu.c.. or uc!l c:oiD.I ...... : 

"lli!!ht Colum: i:aroeu1l. - Du.isans - r.ar lua -
UUll;r - Uercatel - lleuY1l.J.e -
llonl.J>-.sw--CojoW. - Cro:laUl..es. 

•x.ert Col..u::m: Ansin, St. /.ubin - Dainv1lle -

:.eh1court. - lleauraines - T1ll07 

lcs :AUlaines - t:ancourt -
O>erlsy. 

"12le 4th Battellcn, lo1al Tanlc RegiDtnt, adTancin& 

in rront of the lett colu:ln, at the 8IMII:IT almost at once to the 

west or Daimril..I.e. ~ shot up, with one section, a Oe~ 

""tori&CCI eolwm which was er!nl>ein& on Da1mril..le 1'l'OII the wat, 

lcill1n& 111a117 or the """""' and destro.rinl: their vehicles. Tbe 

battalion met further oppoaiticm in the r arm or fire from anti­

talllc pns and eDe:IJ field batteries siJIW. ta:oeoual.Y w1 th crossing 

the start l1not. 

•OPinG to t!le nature of the ground (i.e., railwa.r 

cuts, etc.), the advance of !.!d.s bett.alinD was aare to its right 

than it should hAve been until the R:l:rer Crinc.'lon was crossed. 

After crossing th1e stremo, the correct Une r.os follor.ecl . 

"l!le 6th UcM Infantry Dl.rlsion fol.louecf the tlnlcs 

at some dis tance in artillAir:r foraation . Thero =• a good deal 

or ani;>izl:; ancl arttller:r !1=, 'bat tho battollon oontinued tho 

~· 1n a steaq .....,.,... and ~ up tho area arOWlcl Da1mril..le. 

u.m. prisoners ...,... t.J..'<en. n:e DOD ba4 st.artecl ratllor tired troa 

their carch, but Ule sie)>t o! tho c!az~:~Uo causocl by tanks and the 

fact that tho.r ::ero ca~ and ld1l.1n;: r>JJD:f ae ........ gavo them 

ner energy. 

•The 4th ROTIIl 'l'an'<a cootinuocl Uloir advance on 

t.cbieourt, -.... t.'>e six Ja::rlo: n t.anks wre tolcl V1U"ball.Y by 

the eol:llall:!l.'l; ortic:or to c:eal.llitb stron;: e~ anti tan!< gun 

positions north or tbat place. Shortl.Y a!ternarcls, Compan.r A, 

4th ROTIIl 'l'eDic:s (in be!;t.alicn reacne) ...,. ordered to go into 

the att.ack betr.een J and C Coa!Jenies, 'Oideh, b)" t.bi:l tiDe, bad 

hecoae separated. 

-ver.r consickral>le aotitaDI< gun and field artUl..er.r 

opposition was ... t until the adftnee of the tenks .... held Vj) CD 

the Arras-Bapa.- roec1 be- Beavro.ines and llercatel. Shortl.Y 

before this, the bettalioa ' rwler, Ueut • ..COlonel J. G. 

Fihuuriee, ...., untortoa-tal.Y Wlecl. He wu co;ntnding troa a 

COO' JJfJITUL 
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J.icht t.aDk ...Uch rec:ei'l'ld a cHrect. bit. ~a fta1d c- ol a 
battery sl.l.od eaat or 1:.rcat.c1. 

•rt ,.. now alxlut 1600 bra. , - the 6UI L1&tlt. 
!1\!AJrt.ry Dhirlan u - adnnciQ:z ~ tbe &JTu-.0<-ll­
;:oad. Touch .:as ~ \d.t:l t!>e inrantr:- b,:r ~ ..u-t.ut. or 
tho 4th P-"181 Tanks, ca,t.. r.. Craerort, diD inr.......S ~ that 
tb~ n.o no Ol'JlOrlt.ion em tbe rldj;e 1 "·~ 1.D bad.. t!le 
6th Li(;ht Inf:mtry !l1Yirlon at tbill t~ m ta1:iJW c= 
,n:onou, "ho =ro ~tt.ill; u:> no OJ>:)081t1cm. 

• In the ~. tbe r:l.d>t ~ '*I DDt bee 

proc:I'OSI~ <:\d.te SO vall. 'lbe 7th a:.ttaHm, IID::'&l - 3oci­
aent, vbich '-"" to load the col.l:nn. arr1ftd rau.r late. R 

;roceodod at. oaee t.llroll;b Dri "''"", -. 1 t - Ill> ~ 
in!ont.T)' and trana]>ort. It was r ou.c-t b7 t..'>e 8tll tJclrt 
Infantry Division, which ent.erec! l)d AM at ahoort lSOO bra. 
Sono anipine anc! ""'chine gun fire om a cert.a1n .-t. ol lbell 
fire TI0%'8 encounterod crossi.na tr.. the ...at, bat ...-!ties 

...,.., s~t. tt>e mala area -.u .:>fJI*1 ap, - atoc.t. 100 

priaoners """' telnm. ilthcloch tank """"' - 1.Dt'aDW7 _... 
ineeitab~ tir<od ~ their prertou e:urticEs, tJic7 ..... 
elated by these succ•sses om b7 the ~ ol the c!-pd -
transpOrt one! equi~nt c:=.sed b7 the l...t1" t&Db. 

8 /!t thi.o stqc, hOMrYer, the -. or tbe 8tll 
~t Intantry <li'r1sl..DD uaG beld ap at or aro=d t ad.,. b7 the 

"""""• who were repor1Ad to be in_,. sb<4Ltb om ......,...w 
by 10:00 ~. 

• u about 15)0 11rs. the c " • or the :50th 
Diviaion arrived and an t.bet the letl col,_ ....., P''h<nc 
aheul n cood decl. taster than the riGht collDl. 0. therefore 
or<!ored the lert colu::m to secure :leal1raines, ad Mde 1t into 
a tanl: proof locall..,.. 1111 tben rctnrmd, at aboat 1600 bra., 
to th~ rigbt colum ...-bere the rltlllltiGD ,.., 01 o iibat ~ 
The 7th ;toyal. tan::s lw4 contimed t!te1r ..:nnoe ::oart ";a-lu:s 

an<! Tlll%'0 rell on t!:oir a::r to -~cbe=, utoic:h _. 

stron(;:cy boh! by Ocnlal rl.cld and an".it~•• &="• 

•About th1.o t.U:e the 7th Dattalinn c • • 
was ..,t out of action. 1113 tank had beeG hH. b7 ......-al. 
!i.old gun shells, 'l!bich b8d 4a:>at:ec! the ~ 111~ injw-­

ing the crew. later, u..ut.~lcml &.7llno:l,.. bit.­

ldlled b7 ooclline gun fire. A:J t.."le adjgt.alrt.' s ~ - abo 
out or radio touc!t at t.'Wo t~, control .....,. '""'1 d!fti .... Jt., 
aroc1 wna on:cy carried out h:' the ...., or Uai-....., orncon in 
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... _ ., ..... n-

~- ..... t.M*a .... ~tobe--:a... 

!!.- diYia!OD C I 5 J .. U. riglrt ~ ---· 
u. "" to ...- - - ob&a1a t'artMr s.r-u.._ -
u.t. u. , 1: It'' "7 r.....,.. ar ert1llw7 6UJ1P01 t cOIIld beb"* .... '~o" 
to '-r to ca-r a w.7 ~ tarlu. Olltort.atel,7, 

oL the farl U&t !lotio- betta11_. W t.e. ~ c.-1"-1. 

ooe to adl col-, - U..t the )rd a.ttallaa oL U.. ~ 

lied ~ bam lttt. 1JI ~ enl, t.beno ._. DO rt oa oL 

tub 1JI tba 'llripde to <3&1 rltb u.a 5itoat.1aa. ... llttlt l.atar 

Cia rr.ac1t t.amos, ddcb ...,... -...; rau..r ~ aa a.r r1c11t 
Oali:, ... oar aatitcak s-, 1lhlcb _.. 1JI ~-~ 

U.. riD>i. oL U. 8th Dirt.siaa. 11>q t.an>ed t-.1 ~ am t.ba 

a!>:it.uit better;. pt II I t.bal. tbil!7 _,.. FTaDcb taDD0 al~ 

~ !2d ... :s;>ec:1ol wtidn: rl.siblt. .........]~ u.. ~ t..Ma 

c.,..s nra aDI! ..,, tad aat. .... ::aUt&* ca. 1r111 •• ta> -

F1ra was t:.. opened aDd one c- t1.rad !be t!IDta, *1.ch ll::ll1.t 

or ou:mded t.ba eran oL f<JI!Ir taclcs. '!be t.onlal wre ,_ cac1.ac 
to cl..e qurt.ers, am the PraDdl sa tbe1r a1st.t1ot IIIII! mead 

traa tbe1r \&Db. 1!la1r : "'r IQ"l~-' for tbe1r I"'IVWW.­
Ublo c:1ste1at. 

r.';e;m+' 1, ~ tt.h r:attal1 ao• R.o:al t.Jm Pet;fJJM1, 

:as ""7t'cm "C to !JIZS!o ~ ~ ~<at=t oL tJ~o> bttta1.1<la. 
capt.a1J> Cra<:rort; ahT..._-ed 1J:to a ,._.,,.,., ...U.,. ::_.000 ,_a _... 

....st. oL llrrcat.e.l, 'dlcre be r- ~ ~ o! t!le bett&Jt .. 

Ql ed.s ad;m, azrt.it:::lk cc:m. ars:DI"Cd car~, and Jdpell 1 

staU<ooery tcanspc:w I. Te't!.<:les lA!re 8p0t'.ad 011 the road I '• -

oL ::JI:'Qtel. s... o: u~ ...Utan': ems.,.... 1e poe:ltiaa. Bt 

collec:t.od all ua:Ua:>le !.t=".lal IIIII! l8d tbe atl.tck 011 to t:l1.s road. 

!!l1a att.clt ._. ,.........,,.,,, am' Yttl C<JI'Si~bltt d....:e - lD­

nict.od boUI - .... ~ - ..tcr1&1. lo l'lzrt!>er ~u. 
,...... ~ by l.bt ttr.l:s. 

•.UtbrrJcb t.be ~ '*' been nc:eesall>l u • 

-lt, it - - c:lear U..t - or1&1=-l popoAl to ~ 
the s..- u ..... c:oald DOt be edl1rlad. t!t1a pt.. - _.u .. 
an td•m oL ...,. ten .n..a, 1!b1dl c:oald ~ DOt be 

CUT1ed oat apinst Ul7tl:1nc ~ l.bt .., liVIUist oppositiaa. 

n..., IX • ., ,_to dec:1de 011 plans tor U..t llictlt- u.. 
foUOiiiq; c~~~r, - U.. oL U. ~ Dl.rt.siaa 1etauwd to 

- ua e!er of Prank!...-, -ral ~ at ~- So 

tar • ....,.. ct.al t1at lad beeD 1Jin1ct.td 011 tilt - dtb -17 
s:all ~ aa aoar s1de.. n ....,, -·a, corta1A tbal. t.be­

-.ld ldt 'bad<- tbat ba oOIIld do ... pres-.tl.Y rl~-.-: ~ 
Carces. Jr W bad pAS~Ised :IIX'S ~ 1 !1•teJ7 ... il+l• to 

.......... t tl>a:» ....u :orcea .t1eb - ...... -t-.1 to ~ 1at.o tba 

~ area, it. ......u - ~ aDOt.ber ..ttar, bot ...... r- _.. 

g;wt •;:rw, • . 
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not eYn.Uable . 'l'he SOth Ili~ioD C02J<'lldor t.lurofore SUJll::CStod 
a 171thdrrral, as t..""rc did not ,.,.. "er'f llUCh object in retain­
inc h1a troops in these vn-:1 ex;-oaed !>Ositiona. I11 view, hor.ever, 
of the neees~l ty to cake a de::r:>"\81.rat1on south ot Arras in SUJ>!>Ort 
or tho French countcr-<!ttcek rrc.. the aouth, tha 50th Division was 
ordered to hold tho t.anl<-jll'OC>f locall ty at lleaudral nos and another 
at Duisans after the situation at l.arluo had beon cleared up. 
Orders had already been seot out to both tank battalions to stand 
fast. The l,th Battalion had already taken up a fon1ard rally 
posi Uon iallediate]J' l>ell1J1d tho in!antry, 11!1ich "u be inc subjected 

lOl 

to heavy art.ill017 tire rrc.. a battery clue east of ttorcatel, At • 
the requ.,.t of the !O!"'GGl'd c~" co.urder of the 6th Division, 
T11o t houeht the t.a.'lks were dra!:1n:; t.ll1s tire on th.,., the battalion 
'"" withdr81m another t.OO J1lrd.s a1ld rallled t»re reaey for counter-
att.ack. 

•n.e ene.;r ..,....re, haulmlr, very incansed at the sue­
cessf'Ul tltteck l'l!deh had been launched ._,nnst the!:!. T"ney had 
eo::.:-lete cu;x-riority in the air am :.ad r.atc:hod the 11!1ole progress 
o~ tho battle . I.JJ soon "" the7 """ our colu::ns collecting in 
their tanl<-!'I'OOf loc"lllties, thc7 DildO their plarul !or a counter­
nttec!:, ~or ,~lhich t.Mj• had alrealt"' concentrated the necessary 
force~ . 'l'hoir cenor:U. pl.= """ sl..cple 4Jll! soWld. n1e:r had no 
intention o£ attecl:in:; us ~ ' '" h:U.d a ntrcnc defensive position, 
eo;>aoiclly in an antitank locallt'J. 'nlo ;Win 1'/ao, therefore, to 
uoo 411 inten:ivo air attuc1: to <!=ivo us out of such e position 
c.nd t!ten la,mc!t ll t..o.nk ~t!..:1c!: a.t31n:st 'U3 1n tho o!Y.Jn, uainc large 
nlll:lboi'D ot t.nn:.s rux! co=t:."G on cntchl.'lfl tho infantry before 
thQ_y coo.lld be !)rotec:tod by rn t1 t.an1: CUD" . 

•JJ>ou t 1El5 hrs. , the cne:;v launchod ver; heavy 
c!.ift bombin:; att.ae::s on lle.311rainns, -..hero U.. 6th Division =• 
ror;Unc a tcnk-prco! locality, and also on t..'>e ::>a.1n body o~ the 
rij;ht colucn near l'iarlus. ?hcse at~cks .-ero <!slivered by lliOro 
than a '>unclred planes and lasted !'ar 20 a:i.nutes. 'nley l.ere 
euily the I-IOllt intensivt air bcx>l>an:llents ubich our troops had 
yet encountered, and the gen were alrea<ly Ver'f nearly exhausted . 
Tho 6th Division l'OS forced to extricate itself frOB lleauraines 
an<l Wlls later a ttacked by a .,.,.,.. or :.an.~s in tho open. 

"'!'he 4th B:lttru.ion, Royal Tank Regimllllt, though 
n01" so"""'h:tt reduced in nuobers, z;tea:ied tho tide of the eni!JliY 
advance. Tho det.cllc or the action on this port or tho trent 
aro o! interest. 

•After the boarJ Gon:ml air nttack, the infantry 
ho4 t.'i t:-.:lr<lr.n frQI:I Se<lurdnes to=rd Achicourt, ri th the tanks 
o t o !orrarcl rally 200 ym'd.s behind tho tonmrd l1no held by 
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the Wantry. It. naa ju3t bec:1nninc to cot dAr!: b)' this tiDe. 
!.:> soon liD t!1c tnnlw ncrc 1n :x>•ition, the lldjutant of the 4th 
Royal To.n!<S nent ronmrd about 200 yards to tho crosoroa<Ls BOO 
yarda ao~tthoast of Achicourt and oade cont4ct nith the Wantry 
co.:r'Wider or tho 6th D1v1a1o(f. '.hila tolkinc to him, the 
adjutant hen1'<1 ta~:s approaching D.lonc, tho rolld tram the front. 
/.a it hlld been previously r eported that n ik~rk II Tnnk or till 
~th bntto.lion bad br oken d01m on tho ridj;e i n tront it wao 
thoug:1t that it """ this tank returning. At the re~uest or till 
Wnntry coOI'IIl1\der, the adjutant uont to investigate. rt was 
quite <!.ark by this tiDe and there T:as a considerable amount ot 
s110ke troo !ires burning in the vicinity. The 1~ tank 
had •!>P'"oached al.:oost u;> to the croasroada. The adjutant 
st.oppod it by nvin;; a bundle or Dlllpe 1n front or tho driver •s 
Y1sor. l'lape n:re then opened and Gei':IW\ heada a~ared; 
there ns soce shoutine 1n Ger-...an. It ns then realized that 
this ""s a Gcn>Cdl tan!: about t!1e saM size as a llark II or a 
little bl.Q:or. The adjutant shouted a .-:arn1ng and ran back 
to h1o tank, a distance o! about 2SO yards. Tho Ceman tanks, 
about five 1n num:,Or, started !irinc and took up n line along 
tho road facing the 4th Battalion rally position, about 2SO 
l'Gr<!s a~·. All tanks on both sides oponed heavy !ire, rthich 
tms tVIinta1noct for about 8 uinutos , •mon it 1148 realized that. 
DJ:nUnition TillS boing uastcd, as !ira could only ba directed 
at ap;<>roximato position of eneJliY tnnl:s. A few of tho oneJliY 
t.enl:s , .. oro !irill{l t;uns about the size ot 2-poundera . A smoke 
ca".dlo r1ao then etrectivoly !ired fror.1 n srJOI<o projector t o 
•toll tho !1rit11;. · . .han the snol:c cleru-ad, firill(l broke out 
r.:;:U.n , but shortlj• atten7!U'<lo tho Gcn nn t.anld rdthdr<m. 
Mtor tl\!4 l:ithdrnual by tho cllOJ.tr, both tnnlts and infantry 
or tho loft. colunn r.ithdrCIT1 to /.ch1court. 

•()! the richt !lsnk tho air bo:obar<l11ent TJB8 

!oll<r.ed U..r tan!: attacks on tho t!'oo;>e tro:> t he southrest or 
J)J.Uan.s nnd on 1.8.!'lus . Antitank guns -.:ere quickl,y in action 
under tho ctirection of the C<T-r.:mdcr Of the 260t.h Antit:mk 
!latter; ot till 65th tmt.itanlt Re&i:Xnt, t:ajor Forrester. 
Secord Lillutonant Spens, rl th one troop, r.as particularly 
succeso!ul, J:nocking out. several OenJan tonka, IIIDJl,)' or nbich 

were ••t on fire . 

•AJ:ter these attacks, it boca.':lll clear that the 
onell\Y TillS 1n vary superior stro~th, and both colUMS r.ore 
o~ored to td.thdral1. Tho 4th and 7th Battalions , noyel Tank 
l!estcont nro r.-.111¢<1 durin:: tbe night. at Ecu.rio. Tho dark­
nca• ard' tho d>ortii!;O or lsrce scale oaps .mnde the •rl.thdrawal 
nost dtrficult. Durin;.. the early hours o! U&.y 22, both 

CO!:FJIIYTIAL 

- 11-

! 02 

• 

/ 

Regraded Unclassified



~ttalioM roturnoo to the Vii\Y .rea, -17 tanks ba~ been ill 
act•on rtn' scme aoo·en hO'II'S •.1.th cr<n.-a 1naide t h= for lD to 12 
houra . 

"';o sll!l up, ~ho resuU or the att.acl: =• that bony 
cMUOltios r:ora 1nt1.ictod on tho er.oey, and ~tr.een )00 and 400 
priaonors •:ore taken . A total o! 801"111 20 etoeey tanks cere de­
atroyed . Our w.Cantr,:· tanks showod a c!o!inito superioricy over 
the onc:v tanks. The art10r o! tho Uork I and !lark II tanks 
reaiatoc! clirect hits fl'OI.I eneeyo antitank cuna quito eesll;r, and 
tho burst~ or the shells had no effect upon the crews. eo..­
versely, our 2-pounder !;Uil penetrated all t.I'A e!IOI.,Y tanks , and 
tho tracer often set the tanks on tire. '""' adnnce or ri..., 
.Ues through ene.zy country, carried out lrJ the 6th D1rlsian 
and the 4th R'>yal Tanks, showoc! re:oarkeble poser:~ or enduraoce, 
e3J141clally 'lltlen it is r......ru..red t..>,at. the troops heel I* little 
rest and hac! hl>d an 4PI:I"oacb narcb or 8 ..Ues to the start Une. 
The 8th Division and tho 7th Royal Tanl<a on the right Et 
stronGer OPf.OSi tion, and the t.a.n:ul on th1a n.:nk lost contact 
with tM1r 1ntantrJ nm adv,.ced tT1 thout th=. The loss ot the 
coCiliD.nd!ng officer, tM adjutant, and the senior COCIJ>IU17 coot-
1111l.ndcr of the 7th battalion incrcasod tho d 11'1'1cul ties or 
comand end control on this alrundy e~errlod front . The e"""'Y 
counterattack durin;; th<:t eveninc •ma, b0110vor, resisted with 
3uccoss. Both the !,th and 7th BattalioM, Ro;;al Tank Regiloent, 
showod crot~t dotcn••nation and f1cht1ng quolltiu. The nw:tber 
or tanlco available and th31r necharucol efi'icieney had boon 
conaiderably reduced by t:1e lolll: oarchos, \onich had n"""ssa..-i.J..T 
boon underte!<er. . U larger mmbors of tanks lutd been avail.oble, 
:n-oporly supported by air, artiller;;, and stroncer IOObile !orces, 
A Y0%7 cront :ruccess ::light have boon ocbievod. 

Points of Intore"t £ron 'i'tds :.ctlon. 

(l) "The lar::e nunbor o: .,Sf antitan:: guna <:n m . ) encountered. 

(2) "'!'be vulnaral>illtx or the cren o! these 
antitank f!U!!:?• A burst of well directed . ,)0) IO&cbine em> .tire 
at tho flash invariably silenced the ""'", even up to ra.~s 
or 800 yards. 

(3) •Frontal s1t1M of antitank guns. In oo 
case was an antitank i"D seen 1n a defiladed position. '!'he 
guns were usually well concealed, but -.ero clearly indicated 
by the flash or firinl!. 

• '1J ... 
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(4) -1!le paar Prl!t1,y Ql!!llt1es or t.!a 'la':ID> 
..--... ~- ~ .,....,. '"""=" ~. aad 1a:p I .... _.. 

obWJ oid 1..~ "" U. cr-m r-~ .1'~ .s..i; otben 

:-a:D c::- to ~ t.::.b:. m r " Sq. 

~ ~""' arrt~ ....,:t1.3- ~ ""'""'"' -. w-tiDD ~ ~ 
-=--~ <:::>11 e:!reeU~ e:ve;:«< b;- Uae3e !>et<.crlas. 

(6) ~ ct ¥!?2"& t or am de3c::ripttoc &-oar 
cr.::~ :r:1.ll.!:r;: ¢.;r1.z:r U... auac=.. 

(8) -I!xJ;; ~s woe«! br U. - ar'JE 
:be Jr!!1ocs -.ee~c. !IDU. t.'*-l•am w arrived n a 1s 

~ ~be aigllt o: l:.;r U-1.5 l!7 raU, had 1ert. a •1• ""' 
!"'id c~x:r~ u. an.cr:.:.- or ::a;y 11, aa1 Ia<! arc!>id ~ 
1DZSl)' s1.aee t1>at. date ~ere cauc illto l.bis battlt. 1!as 

~ w • e:: ad - 120 :1lltS in fi.,. c!ll;;s. !be stra1Jl ,., cr-... 

z:d t&:>ts - been era~ am - lid to losses 0~ - bt .. !!CI!'ae 
c! .....,.,.cal ~- n>e ~or :a:-:. r to.Dl::s la-
:; ... p: h. ; or ~lin n t=l::s, ahoa:t. 6 ... ;o. h. 

(9) • J.nxr. aou. tllrk I aa1 lt>rl< n t&:lb,.,... 

~l.elJ' ~ ~ tiJe ~ Y1 .... ....titaS c--

"0» ~ :slx>::s 1.( ~t !:!its a:.! -
a , , .. , ... n;: t::ll> !:lu e- t2 =or u.. Ge:r::~~:>- ~ 
~.~ .:wno:! in ~ se.zi-<!:ar~ ac U. I. U. Batt.allaa en:.:\.. 
!.cces Y::rl~ !ra: l,o ;-vds to ::sc yanl.s. 'l'be oal7 ..... cati ... 

t.m err.' had a;: ~ hit = a reo! ;1c>:r rar a re: aa 
u.e l.m1&e o: tile ~ riat.e. 

•t:>a".:.r ~ I 1:U Mt. three t"- !>IT a 
~ Saaii.:i ~,. ::! t.!xa.t ~ m e.Uect.$. the ::u1c: aa tbe 

oo:-...s1;;e o ! t.'le =:xr ;11:. :.e = =1;" 1/lD"..ll ct ..,. 1Dcb c!eep. 

•.U~ an ~t. oecaslam ta::.ts ilfl$sid 
t.!rra:ch ~ ene:tr ~ 5roe, DO~ bat a dlrect. :tdt 
!rc:c ~ fi.el.c! SCI (ll>:S :n. ~1tser) atreet.ec! U... oae 
t.e1: • ' ~ u.n a sbell banot. j!::rt - Uae .-.!1-
uar or t!le ~I cor! u.at. tile.,._ at:rered .u.;tR. ,,., 

O!Ol,..... 1!>ue =s - a...-. to !be teL ~ - - .. . bl;T 
tn:a U. ~ ?5 -.. In~ C"" (U,...l.b. ~) aa! DO~ -
lDS ""- ~tar {J) l.b. .t.ell). 

\XillliL6iifD.L 
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(10) • tracer Ap!lun1ti~ 'l'hia wu 1108~ eftecti're, 

1m 1t is easent1a 1. w have a 'f1rO!>O on ot ~-. 1 1n 4 in 

eac." belt or -u....,.. ....unit1on. ComeraeQ-, penetration or 

tracer ucunit1on thro~ the .front lOII'fres ot t.'>e :Jirlc n tank8 

caused tires in so,. ot our tanka. 

(U) ~- n.<Uo eCI:Uln1cat1on 1lls1de battalions 

toro~'ll dO<m 041"1;" 1n ~ha ba~tl.. '!hie wns !>IU"tlT due to lack or 

tl.l:lo ror net tin<:1 bad atoos;>herics, 4lld casuaUios w c<lCll!lllllders' 

tan:;s. TI .'O cO!:Lsand1ng: officoro, one ttdjute.nt, and two company 

cQ"nllllders l19rO lost. 

"Thore r.rs 1ntcrnl.tt-.lnt radio cO!:UIIlicat1on 

r it.l> b:lttlllion lla1aon o£rtcor3 (Anchor seta) !roc briaode 

beatq\lllrtcrs . Co::ElW11ca"..ion 1'013 !"11linta1ned t!trouth liai&on 

officers ar>:! by sending each oessaea r1 th U&ht tanks. The 

width of !ron~ and dept!> ot advnnce nade this a slcm on:! dif­

ficult affair. 

"Du'ir.g tho eventns, r.ben radio cCC'111111cat1on 

·cas established 1fl. th the 7th Bcttal.ion, the eneov definitely 

tried w jan but r.ithout ""'ch 0\lCCOSS. 11 

B. ()aerations Korth of /.rrao 

1 . ~· 

•Durin!; the aornl n;t and early afternoon, tho 

lat. AnJ;t Tank !lril;ado Nturnod to t~ Viz;;r area fro!• the bri­

gade rallyi11g ;>Oint at :Curio. All vehicles wore od<!oly spaced 

out, as C-en:w1 aircraft \·Jere very activo, ard ronds ,·.-ere con­

t.1nuall: oaddnc l;1l11""d &nd bonbed. '!'he move •·sas successfully 

coq>lotcd. 'nle 7th Battellon, Ro;..U. Tank Regil:oont, no:r """-<'r 

the CCZ<MDd or J.lajor u. F 0 G. Barrett, wok up a position OD 

tho Oivene~ Ridge covorinc the Souchoz Gap. 

"Cuual.ties, chie07 or a .... c11rullcal nature, 

had reduced tho .f1cht1n{: strenctJl ot the b&ttdlion w that of 

a stronc ca1pcmy. It h.>d ? !Jnrlt II tanks on:! 1.) !lark I tanks. 

•In t!lc cvonin.:; it bcea:JG 1>:>P4J"cnt thllt a 

Gormn tJ-.roct \ U dO"JClo:Wl; on the ri;:ht fllln.~ in the &eneral 

diroction of ;~ont St. Eloio In ViO\f o; thl s, the 4th noyal. 

Tanh, uhich notr had about 14 I.:arlt I •a, were 1l0Ved up on to 

t.'le 71Ltr Ridg:o a:x1 concealed 1n tl>.e trees on the r.est side o! 

tho uain Vir\y-l.rraa r.oad, nith the role w counterattack Uf1 

encii\Y advance fro:;> Arra3 and \lost ot it to>'ard the Vl.ll\'f Ridge. 

'!'he ?th l'.o~..U Tanl;a remined on l~h cround ooot of Soucbez, 

n th a role or protectiloc the richt flank or the divi&i onal 

nteernt posU1on (Vil:o' 1!1d.:e) and conring tho Souchaa Gop. • 

COllFWH~T:W. 
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2. ll!l....ll· 

"'lt..riq; t:W oar}¥ J:IOl'ninc, :t.,jar General 
Frllllklyn ordered t11e CO<'IO&rder or the lot An11f Tank Sri~ to 
coordinate the Alll«< t4nlc forces (British ond Fronch) tor t11o 
defense or the area. The brigedo cor.r..ander visited Oenorel 
Prioux, co!'IIMndl ng the French cavttl.r:!' COrP-'J 1n Petit Villv, and 
oloo Ocnerel Picard, ca:INilldi.nc the lot Li:lht llochan.bed Div1&-
1cn. f'rcu Ocnorel Picard and .:l'ao Coo:rland1111t Pinon he gatllored 
thnt l.n tho Souchez-!leuvillo-Jiont St. El.oi aroa there "1':01'8 • .,. 

.)0 So::Na nnd 24 Hotchkiss t.an:<s. 

"The i.:l;x>rte.nce or clear dittincUiehing acrks 
on t.anlal ' '' agai.n ea:>ha:>uocl durine tho visit to General Picard 
at !k>U'flllo, Tlhcro a French 75 CD. batterJ tired IICXIe ten to 
tiftocn rounds at ono ot t.'teir Sooala tanka at a rano:e or 800 to 
1,000 :yards. l'ortunately t.he tank was not hU bo!ore thie regret­
table aista!ce 1:ae discovered. 

"It was agreed rrith ~he French that soce 10 
Somua tanks would support our 17th D>l'antr; Brl(!ade, cCllll:l<ll>decl 
b)- Brigadier Stoptord. '!'his infantry brislld.e ne now hol.ding a 
line on the River Scarpa trorn Ucnt St. Eloi (oxcl.) to Arru 
( exel. ) , 'I'd th brigade headquarters at Ecurie . Ana thor ton Soi:IWl 
to.nks would 1mteh J!ont St. Elol , 411 o! thom on counter­
penotrntion role. The remainder or the SoQWI tanks v;ero concen­
trated about Souchez. Later a ll the Hotchldso tllllks moved 
northl":ett through Souchez to moet a Ocrt.1&l\ throat 1n thot 
diroction. 

•About UCO hrs., a hoav:r Ocra&n attock on 
t:ont St. Kloi dove loped, an<! tho right flank or the l?tb Dr 
fantry llris<ldo r:as turned. 'ft>e cOIII".IIllrler ot the 1st Arrt:f Tank 
llrigade a&l1 Uajor Garrett. ccrmanding the 7tb r.oyal Tanl<o. 'IIIlo 
nou had the aeJori ty o! hiG tenia on tl>e hibh crOWld northr:est 
or Souchez near the ce:oeter;r, and orrlered h1a to uove south 
t'lroueh Souche;, le:>vi.ng one c01l'>11117 to r..:o north and north­
wst. 

•Acc<mpanied lr; Jlajor Garro~t, a rcconnais­
ocnce ms l:llldo to find a suit:lblo position !l'orJ llhieb to deal 
llith tho Coman attecl·, mdch could bo noon ac!Yancinl: on the 
aoneral line Uont St. :::J.oi - Oivenctt·. 'i'ho position ooloct«< 
l'IOO south or Cerency on o ridge fianltin(: tho Oeraan adVance. 
llajor Garrett led A 4Dd 11 Co:apanioo I.e 1o10et the attack and 
ordered D Comp.:lJ1Y to hold tho Souchez Oep. 
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"'1M a.- ado - ...s..,. ,..,_ • 
u.oe tw ...-..It ~....,.., .. ant..,. aa 1M rH&e· 1M a... 
tanks lMdi"' t.beU adYaDce 0 0 1 '1111 to be ol tbe - .t.e M 

our IIU'k II. 'nle7 IIIMe ue ol -. bat ......U _. fino • ' 
out by the ! ire ot our 2~""'" ._ aat.1&amc CUM• ~ s­
tan:<:s ~'81'8 oooparat.lna oa tbe rl.cbt name. !be ...,.a.s_, ...uc.. 
or the 7th llatt.ellon and tbe hencb nc c u•t'tallT ~ tbe 

(Jen>en attack, and the · - mu.drew, 

•~mtortuna~, LiiJor Qerrett. aa ldllad bJ' 
mchino cw> !ire about tM.s U.., "llb1.le cl1rect.1.zc operet.1aas 

outside a tank, 

"'the 7th Bat.t.411on ralll..S ..,... Soacbea abcMR 

1.400 hra,, \"there J.:ajor Parkes took oYer cCKII.IId. It. st.Ul -
tinued to c!a!ond the r1cht !lank o; tbe ~ l!1.dge poa1t10D: 

Jnror:n tion r.ns recoboc! i"ro:J U10 7reDch or a ra:r-t.t.r OenaD 

lltt.D.cl: to tho nort.'"'"st. 'lbc batt.ellaa vu ac:card1ocl1 .......:! 

back qa1n to tl"le llotre !le:.e de Loret>.e !tid,.,.... ....... ... o, p, 

ncar tho co .. ~ery :.:enorial • Gon11811 D>tor1&10d col!wl ooald be 

aeen out ot ranse 1n the cllrection or V1ll.ere an Boi..uont. st. 
ID.oi, l1nod up 1n close order, 'nle col""" th., .....S 1n tbe 

direction or Souches. 

•w available ta!lks ot t.he 7Ul bat.taliaD 

(oOO>e l4 to 15) .:are diapoeed to •et. this ... threat. 1'llo 

sectioM ,.,... lett to hold tbe Lerette Wee. t1ID 88Ctiona to 
hold the outskirts ot Souchea 1n ooll•borat10D 'Oitb UM Frencb, 

and ono section under tbe actlJll batt.ellaa c ..tww ' 

through Souchez t.011ard Carinal in tbe d.i.reet10D ot UM oar... 
advance , Thia section ut Gonaan antitank SUM CCJ'f10I'1ns tbe 

bl..ul.Qg barricade 1n CnriDal ae wll 2.11 G8i'aaD 1Dtantr7, wbo 

had apparont.:LT de-bussed Gnd _.. adYanci"' t.oard u a11 1 u,. 

area at \he root ot the Loretta JtidCe. - ....,.. ~ 
engaged by !ire and the asaeoi>l7 area •I*.,..S nth -cb1ne.,.. 
fire. 

"The acti"' bottallon c ,. wltl!drer ap1D 

to tbe Lerette ltidge, le.'fi"' - aec:t10D to c:ower Soacllea, 

.,.,.n the poa1t.10Ds oa tbe r1dp _.. t.aiDoD ...,, 

.....U parties or Wantr,. ........, cb.........cl cr.. t.i:oe to U. at 

ocvoral ,a1nts •!'l'"'acll1nl; the ;»aitlon. llo cr-t. t1ra at!ect., 
IKTotever, coW..: be obtained on t.:1eso ,..-tiae .._..._ ot t.beU 

el:ill.f'Ul uae or can:r. 

Regraded Unclassified



-n - to, uu. u.. "''* · •ac -. - . ill 
acc:arclaDce w!.U. prft'1au illst& ... ~1-. ~ _.. - to 

ntlldNa ~ u. m~ ~ ... u.e eut s:1c1e or s • , au. 

Url.s -.:1~ - ill ...... - ... attaclt of o.no.. t.-s - s.-
!cb7 deTeloped ap1D:!t. U. rJdce. ':lib as ~ g..S It"-­
n t.&l>lcs . .... t...--.4 or u. m~ ~ - .,.,.. t.. • ~ n 
tbo toot of u.. rJdce ~ u.. w!.tbti: 1 of t!a ............. . 

. ... 8 
J.v 

~tanks_.,. ~ UQ:tt. a!ll! :ooc!ia tT,>e; raar or n ... •ere ...,....., 

oort. n 'CU ~ ~ to • we are e.trect., ..t.c;; to u.e hd1zc 

~. ~ tDa:l'd u. ..m. t1r.> - .._n_. to lbootiJIE ill U.. 

c!i........:U= or ~e......,.. c- nest.n. '!'-.>or oar ~aut: u- w 
to be •lwndnrw! ~t.all7 ........... ot ..-1as1s .... ••cal ~ 
(SI'U~ =<f r • U s) a!>lf C:~t 1MMUI;y \o g~ ~. ~ 

~ ~U... -;a t:1..-st cx_>e::>:lad. 

'"1!le::'e u .,., c'o@t. ~ t u.e &rt1cD ot u. 'n.::. 

3a~cllo:>, ~ bmk ,......,t, !h.~ 3q 2). w:iU. Us .,._ 

0>cec1 ~a! t.::n!:s, de.!1111telJ" bel<: v;> t.'>e Ga=- idom 

t.oaro1 t.e:>s am S!r'fOI! c.. r1¢t. n..m: or u.e 5th a:ot SO'.b :11.­

~. cll ~ Ur: ....._ ... ot ~ Frzatl.. .... !lrcD 

bei!; t.orne4. 

~ 1st ~ b::lt ::::rs..--- - ~ &old ~ 
tbo battle .... to be ~t. <lit. ... t.be ~ li:1.4e mx! 1t.s -­

Unaat.1oo to u.e ..on::, am a<:tioo had bee> tuc; co~ rlU. 

Ue• G:'<lers. 

~ (U, ~ ~ - ... t bes> eqacac! a-­
ill;: t.be &Q-. 1!r battdioo -r~Al,- h:ld ""Jllft U­

~its a=. .,c! ooUd aal.7 t.zft ~t w!.U........,. ~try 

att..da a:: to U. 'fl:;- iiiqt. 

~ aircraft 'l<e!"tt Yay ac-•. he u.l <!c7, 

s1.art1.t1c at dan 'IIi th Kir r • I ssa:c:a, !all.._.: ~ t£.n7 

'"""'1111 ODd -~ P" atta:ts oo all roeds0 ~. &:1! 

l<l<:at...s troops. ~ ~. the c •• P:lat o! u. 
!1elJ! _,..,,•=r-•11 UK! g:dt. rear ccbei....,. bad casultles .b-eD 

u.e... att..;cb. Dcrl..; c. ~ it. n.s dec1r!ed to ...,.. 

U.. rear eebel""" at smits 111>1! all _... >*1 ,., to t.be .--tb 

or ~. am crders .,...... Usced for ,..." to st.arl. at ch;;k, 

• .:.bc<:t. ~ h:'s. , G:Deral ~ - ror 
u.e brigade e ........ ..wr alii bS>ed ....-l>U ....o.n fer e 1M'I""•te 

u t.:lllra::al. to &:1 .,.._ ~ or CarriD (~ or Ulle). 

::'!lis -.sa ear;pkt. ze e::al Ol7 U. ,_...,.,an cl..._ dll:::"1..c C. 

art.ernocm. u.rt u. '0:>11> ro:-ee .....ws sled mo! f%M .. u. 
:;rcx:m Qm bal.<!. 

•>Q£f1UL 

Regraded Unclassified



·-~ #~···J• 

"Cl-•-- s.... to tM llrt&Wda ..... 
111 ~ 111 coocl ardar - .... dariJII tbe Ide" CID tlla lllda 
Lie~ roate. ~ ... ldc!J\ Ml, 0... 
eet.1rl"J -...s u ~ &:Ill .., at~ ,..... _.. to rona. 
a:p CJ:7 .me TF eai.Ded dl11'1111 diii7U(tlt. • 
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Telegram receiTed by !be Aaeric&D Ketal Caapany 
f rom Konterrey, Au8uet 22,11140. 

"Benco de Mexico baa suspended a11Ter parche.aea underatend 
1ndef1n1 tely. • 

The foregoing refers to purchases at the rate of 2,000,000 

oancea per month , beg1nn1ng last luna, which had been prorated 

among some but not all of t he !lie xi can all nr prodacer a . 

Regraded Unclassified
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Coti ot Le\ttr trsa B. !•poo Cisr. ' "pat 22 . 1940, 

• •• 
• .A. 

A -ntary axoit•an\ ••• aauaad 1D \lUa o1q, when 1 \ baeuo 
lcoC t !la\ a nn attecapt to kill ~tak;J bad bon aac!o on Tueoda:r len • 
.&114 = tllla oceaa1on hie an.taa ware 110ra w.teeaotul th.m \hey lied 
t .. n 1D lh.:r . ~tok:J 41 e4 laat a.i&ht or t he wo'lllda 1ll.t'l1 ctad b:r J•at 
o:oe 54!> nth a aiDer' • pi ck. The -narer ... oall&ht llh.Ua ola:r111& 
trotaky, 8.11d - • ba41:r bea\n up b:r t ho latter'• anlat8Jito, but lila 
1l1Jur1u are ouch t hat he will ~Yo, Bia Uaoti t :r aee:u t o be t iJat 
ot • french or Bels1an CMadian who entered \ be coUD\ r;r on a t re.Dait 
pa11port &Dd posed • • a olooa fri end of t he f ormer SoYiat ~ar eo..!aaar. 
h 11 s enera.ll:r believed t hat th1a !IUUl ... u an anYoy fro:;, lloaoow, 1D 
oae •a:r conne cted rtth the O. P. O. , but it ia doubtful if \lUa point 

rlll nor be cleared up. There are ao aan:r 41aaena1ons end 1Dtr1suea 
coe&• t t he local co:aunhta, and 1'rbtak;r bed w coeeded 1D • •ldns ao 
~ en821ea asonsat t h .. t hat it 1a quito poaaibl e t hat the ca:p~ot 
!lu 1U orl&in r1sbt hare. 1'rotek;r' s death ahould reaoYa a ·~ 
o: coaa\&Dt t rouble and ooncaro t o the llex1c8.11 OoYamaent, wllich hao 
axiated a1ace he ente r ed t ho OO\lDtr:r eo a political ratugao. I t ia 
ut:>~d~ t hat t he a an could ba roached, bacauaa he ,. • • conat anU:r 
~~~e4, bot h pr 1Yet aly and off1c1all;r. Bia fri ends and rol~o~cra 
. otb bare end abroe d aeda aYer:r effort t o aeYa hie life, and aYen 
orlled ror outetendin& A:llarican apecia.liata, 'll'ho were reported tly1D& 
to Xer1co tro~ New Yor k and Cali fo roia , but i t waa too late. The 
allier ' • pick had fractured hia al<u~~ and eutere4 t he brain. We beU..,• 
t h• t public in aenr r a-1 1a Yto•ins hie dee t h with 1Dd1!ference, ao.:..a or 
t!la co ;mnlaUc faction a w1 t h deU&bt, 8.114 a cosper at i'oel:r aell sroup 
rl t 'l r •gret. 

The elect rtc1an • a otr1lto which had bean t brea t OiliD& tor 110 lOJli 
eot ~ad t een post poned aeYara~ t l=ee, ~lllall:r ccoe into oxiatanca oa 
~·ate,. lll>l"'li.ag, atfact .1ng e nu:aber or cl t1ea and ec!Jaoaut t erri tor1ea 
h 41 r•arent Sta tea ; t hoae are Puebla, Vereoruz , '!'aapioo, 'forreoa , 
Zrcataou aac! ltazatlen , and all plant• belons to the !l.ect r1c Bond 
~4 Share Syat«D, althou&h .. unc!erat end t hat not all of their plant• 
• r • art aoted. The hiat ory of the s trike, • • we underat and it, ia t he 
• • e a uauel ; r enewal of collect1Ye l abor cont reot , tor which t he 
•~! ):> , bac.ced b:r t he C.T.II. , i a a akins exorbitant acoao:a1cu de:u~Dda, 
wt1cb are rar be1ond t he poaaib111t1ea of t he companiea. • • unc!ar-
lted t llat thia eTidonoe baa been tura1aha4 b:r t he Coapanl ea to the 
~nr:uaut. The Labor Depertaant 1a aakins atfort a to obtaill t ho 
to::,aniea and t he Onion • a coaaant to c rbi t rate th1a a trike. But t he 
laot 1nto~t1oa aYailobla ahoY• no headwa7 in th1a di rection, which ia 
~t ~ri•lns att ar t he experi ence learned f roa t he arbitration or t h e 
oU COOtl!aniea labor t roublea. Oua ot our rrieoCia ? f the nactr1c Bolld 
&Ad Sh- r• Co2pan;r t ella ua t het aolut1on of t he dlftieult y 1a aot 1u 
their hand a , wb1 ob we i nterpret t o mean tha t t h .. s t rike IUJ' leat unlau 
the OoYeroaent bringa preaaura on t he Onion. ~· do not boll••• t hat 
the Oo"el"Dllent h TiewiQ& t bia a t rike Yar:r f eYorebly , and 1u t ho art acted 
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, • .u ... l\ l8 4Mite&!F .....-lU'. u lJI -• oft~ tile_. •-Uill 

torrl"• ... , u ~ --.r are le....... .,.Jirt .. a\01&\ nr111••• til• 

cuaua etrllto -tlaaoa la •• - nete. 

PoUUellll7 \hero llan "- • 011\et&U.. ..... ._, u d oa tile Rrfuo 

uorJ'lli.IIC ._. to be aomlll •• qlllet, 1N\ \hera are atlll plOD\7 of 

raon pro41etlAC ,.._"•• M\ ao •twu;~ lA4lN\loaa. 

no nol"'oaiaoUaa of Ulo OU M•hhtre\1011 h aow lJI tllll ...UC 

.,.~ the PruUon\ ll~lt h ta!dog e. laud lJI 1\~ Bo lllao -\J.noa let 
teal rl\h \lie Rlll.lJ"0&4ore lJI recar4 t o \bel:r rao:raaaiza\loa. 

no nobaago llu ~~- tbao\1aU1nc botweOD t.tll 11114 '·"· 
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........... ........ ~. 
ll'IIJeo•• .-- ut ....., "' onr ... ta llul• 11111u 

- »11. ta -vu• Ovea- 117 Oar t• 

IVioUZ Oof!ll-\tal 

Tla Air lfallo 

·~D.o. 

Ill' I 

l baft - lloaor to rater to .... IQ' Deopa- Jo. 

ll071 11/l ~ I!J, 19'10, relaU'N \o e\ooll:a ul 'lloll4ll 11/l 

;n1 M la llulM *!ell- 'be Mll. la Jo~Wirs ~lulls 

lelcl• ul rr-. .. ~ .......... ...,.,.. .. 
• u t..U.Wa oa \M ~-. wUil par\lalar ...,_ 

.. \M 1'1 • all oopplll' JII'OGOIUc 01"1 IQ's Ciao :11. 

JolM. .. .... "' ....... o.lltendal 

•ta .. 'IQ' De.,. ....... UO'fl "' ~ e. J.9110, 
tM.,.... ..,_ pa>rt'IC '"''•• Ola. :11. JolM,I.J.., 

lMa- "' ....... o.lltenda- u.w .. - "' * 
OOillelllea ..... ntf.ft dodt .... MlA la ..--. 4\ 
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• 
u.o tiM ot \M wrUiac or \M ~o-Uo•d reporl, 
11\\lo Wial\o io!-Uoa •• aftila'blo a'bo'cai t.b.o 
c-.aJ, lnlt, o!.Deo tbat tiM 1 ban 'beta a'blo to -
curo Wlalto 4&\a \hroucl> Ill', ~col "'G-tila, ..., 
1o 1coaoo1llor 4D. COOIIIMirCO ~xteriolll' de 1a J'ruco• 
at Oo•dolfJara, J&lioco o.a4 'IIIIo h aloo aa a,:et ot 

the •-· 

·~ Cl!a, :Boloo 1o pro<lllciDC at tba pre10at tiM 
troa 9 , 000 t o 10, 000 metri c toao ot copper ,...-~ wit'b 
tho oreo beiO« a lower grate thaD toraer~. It 1o 
rwmiQC olishtl;r U114er 3 f,. ~ pro<luct 1D tho tono 
of Bl h t or oopper 1o bei.Dg ohlppod to fo.coa, aad 
4el1nre4 to t'be Amerlcaa SooeltlJIC aad lletli>J.ac Co­
tor retiniD« aad ultia&te 4lopooal, o ...... u;r, \M 
AmeriC&D SmelUDg a.ad llo!lalDg OOJIPIDT plaooo tho 
coppor 1D boD4 tor re-e;q>ortaUoa, Ill'. llaaco*t1a 
otatod that oae reaoon tor ohipplDg \M Bl1otor copper 
to 'l'aco• 11 t'bet the c._ oould ob\aln ito t~. 
1'1111ber o.a4 -.ziT other wpplieo troa \M State of .._. 
ohiacto• oo tbat ito ot-ro could 'be loa4od on U.. 
return \rip, !'he Cla, :Bo1eo uoplo71 about 1 , 500 aea 
at &D &YOl'Af:l ace o! 5,o4 PIOOI por 4&7 witb \M 111-
ahnm rate belDg 3. 25 peooo a 4&7· 

0'lbo c~ o1!1lo aad oporatoo tbreo ohipo mich 
loriiOrl;r new tbe lle:d.caa flog ""' ..... lalom ao 
1Provldenclal, 'Corrigan IV' and 'Argyle' , !'he latter 
h a taaker , The boats fl7 betwoen Santa Rosalia, 
Lo""r California, and other Pacltio porto ot llezioo 
a.ad tbe Vnited Statea, wit'b &D oocaoiooal trip to the 
Pacitlo porto of South J.aerlca. Recontl7 two of tbo 
ohlpo ' Provi4enela' &Dd 1Arg1o ' were cbo.D.tled to 
l'alwzoalaa reglotr;r. ~ nue o! tbo 'Prov1doneo1 • • 
cba.a6ed to •s.z.ta Agv.eda' a.ad tho tanloor 'Arg1o' ....,_ 
COM tba I San luciaDo I , The 10arrlp.A lVI r-iud 
Ul14er llezican rogiatq, Ia pneral, tbo tanloor 1Argle ' 
or •s... luclaao' 1o uaed to brlDg ta.ol oil troa Cali­
!ornia to Soul\a Roaalla and occao1on&ll7 talon a cargv. 
ot tho aoae product t o Soutb Aolorlca, 

"The 1:10ot iaport&Dt point rolotliiC to ll:llbao17 te .. 
patch llo. 11071 ot July 23, 19li0, 11 tba poooib1l1t7 
of tho Clo, El :Boleo or ih otock tt.lliiiC 1Dto tba baD4a 
ot Clor.&DT. Ill'. llll~tlD ttatod that all o! tbe obareo 
aD4 baalc 4epoo1t o ot t'be coapa:<17 bad beea brousbt to t'be 
'CJnl.ted Statoo before t'bo Oo~o roached Parle . lie aoJ.d 
tbat about 900, 000.00 dollaro of tho oooopoD71 o i'uDdo 
la tbo Vnited Stateo had been frooon by tbO Aaerle&n 
OovernMnt, Re aoJ.d that recent~ oporaUoDo wero .... 
r1ouol7 haaperod beoauoe tbe co- could not obtain 
fuD4o to P3:f labor 1D llozico o.a4 b1llo - l n \M llmted 
Statoo tar ooq>plloa Pl!l'chaeed. lie a44ed tbat ~ter 
eoDo1dorable effort 100,000. 00 dollaro ot tho tuada 
wre Ulltl'OI01l, althov.sh. U.0 e011P&D7 1o otlU not C>U 
of tba wooda ao 1t reqnt_roo about 100, 000, 00 dollaro 
aoD~ to ••t tbe J>&1l'Oll and other uaedloto 0 1-

P•o•••· 
"!lao 

1/'f 
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-J -

"BBue ., , • ., .. la t.llat t.llare eshte '""7 ll'-
Ua uw1n a& fd ei- - euek or tu48 fd - -
pe117 talUoic ,_ -. -.a.. !1M ~·U• fd t.11a 
...t••.UC fd \M o s 1'• taa4e llao alreeq liMa talala 
1IP wUil t.11a -~ lllopanMat uA Ill'. 'h•swlla'• 
rta-* OOIIC«<'1WWc ~ 1e ""' plaoe4 111 th1o ropon 
t• Ul:f ... uoa. • 

Jo~ Daaielo. 

ftl.e I5L 
!!Dr-Jcl - ., - J. 
Ia tu.a~•oew ~ u.e Deper-t fd state 
Cosr7 ~ \lllt ~ fd C roi&l J.ttoiro 
2 copieo tor tbo -101 tU.o. 

c o !Y 

1!5 

• 
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Sacra~ of State, 

1aah1ncton. 

~t twent1oecoa4 (SIC!IOll 01111) 

Boc ' 4 Sep\ .. l>ar 4, 1.940 
11180 ,. .. 

lloatllq. I.a41cat1ou are that there ne further • llc'>t lapro• .. 

•nt dllDA &14 Jul;r la poe1Uoa wholaoale aa4 retail t.-o ~~~ ae 

whole but bualaeoo ot1ll <hl.l.l. llarlol4 u,_ln« not expected "-41ate 

futurw larcaq ~ oootillued UDC•r1aillt1 illterll&Uo-.1 olt-uoo 

aDd re&dJuabeoto r&qll1ra4 ill teoeoalc life of .. therl&Dda I:l41oo 

•laea illYadoa of lathorlall4e. Iaportero otill lolaaq lntereotad 1n 

ootabl1oh1n« cooniiCtloDO with Aaerlcaa u:porten for w14a ft!'llt1 pro­

aucto. J'v.tv.rl COilnA Of IIOZ>-a111t&r7 parohalltl ill the .. tharlaoda 

Ia41oo appaan to 1>a larcaq 4apoa4oat Oil 4ollan l>a'•aoeo aDd wllll.nc-

,. •• of authorttieo to al~ ua• of 4ollan •l<Chanct· Prlceo of .,.. 

port e..,.o41U•• raconra4 aoUe1&1>)¥ 1a flrat halt ~t attar re-

•tatnc at 1.,. lnel durlnc oeecmd. half Jul;r. Local tea ...-Dt raaota4 

foToral>q "-41&taq U)>Oil 4ac1doll of llr1tbh Goft.--at to punhaea 

fort1 a1ll1oa pow14e l otherlall4e I.a41ao tea. Prleao 111'1D41~ ll&tift 

crope retail ...-Dt ooaU-4 ellc'>t 4aclS..... Boportad. con..-t 

eouU.rlnc &14 _.... f or copra ~n ill oaatera par\ of 

• r 

I 

UalllpOilaco aa eoo1>011lo dtuaUoa ill that area haa etaa4UT bee- •on• -

to ollalaaUnc ~ war of pr11101~ .nato for ito copra. !!llb pro<hl.ot 

1o alo1af •- of aaUfto ~ there. 
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.... , 2110 ,. .. 

a.ptaller '• 1940 

Soorot ery ot Stato, 

luhi.,too • 

.l."4"f\ 22 (SIC'liOH 1'110). 

lloothl.7. :bport c.....Ut)> prl.,.o otoaq at low lnel "ooDil 

117 

halt lv.l;f but recooero4 uoUcoa'blo firet halt .I.QCUt: official wtl.o:t.­

oalo prico ~"' .a.,..t ton\h tov ,..,.D pout oao ~t fov fov 

poiot o1cJ>t Jv.l;f \hirtou\h four •111ot pout •illlt •-• por. ....,..o'-

1J1C of -u rico - 1.ao crepe ra1ao4 total harnato4 aroa naU,.. food.-

cropo Jv.noe \hirhoo allooe co:aeAI!Iptr oloatooo abooe prrrlou too 70ar 

ao tllil ov.totaD41oc area oD4 porlo4a ob""4 ucroaaoa oil< ao4 •illlt••• 

-uo4 cooerall7 taTOral>lo. .IQller -..tat cooeral qul.ot wi\h ODl.7 

o-oUc .._..,b-aa Udto4 Stat••• .La oblponto - chiofq 41recto4 

.I.Mr1can cooUaaot aa4 u treillot ratoo to UDito4 Statoo ra1ao4 llocl.Joa1Dc 

.I.QCUt tint local prodllcore lla4 acoopt 4adDC .. coDil halt 1114 41oo00111ta 

oo .A.ucuot to opot rubller. IJ>toreot u tlataroo pract1cal.17 •~•t-t 

oxcopt towar4a a14 A.acaot wileD ·- poroola Soptoaller Octoller traMJIOto4. 

CSJ 

• 

Regraded Unclassified



S.crota.J1 o! S\aw, 

luhlDct•· 

I'II.D 

~YlA Y1A lldiU 6 LL 

lla- ....,., D, 1MD 

IM'4 .... -Mr 4 , l : lllp.Ao 

""cUt -\:1'--11114, -thl¥· (SIC!IC:. !11!11) 
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Ia•- ,_ e:4 l'lll.T ot Jat»rJ..da bd..lao poraih !u -

porto nl>'ber 1.a a\arll.oc c::arNJICT -tl.cl.al..l¥ s..n-- local ~ 

Ia •trl.c , ... , ~· l'Dl::f 11\ak \hrM \hrM e~t •!Pt f'o=, 

D&tlft \Yo _ ... o:l.% o.o.e W.., otoclr:a eo\aw ea4 ;..,.. three a!'O -

tift .. ro, .u,.. a4 J'Dl::f- \Yo •ro w o e~t, e a\aU prohcUoa 

Jll.D.I toro three _, oJ.x 101!'0. ,...... _, illproft4 cou141~ ealn 

durlllc aco\h ell484 .,S44niJ'It al>out 4oul>ll preca41llc por1o4. 'l'otal 

lift& ]lll'blicaUolll tro. AprU flrlt to ""cUt elefto\h wo -• alx 

a~t tift W.. •trJ.c toao. lu reported aerl.J ""cUt \bat :BrlUoll 

ID4illl Oon,...at ....,1_ 1111111 COMral lloport peralta all ~ 

cllold roa41alao Ualt ~ OZJ>Ort• £!!la41a Cr1.ac can91lt n-

,....,_.A41Dc March Sl, l..Ml-:55,000 Mlrlc t:-.. Cwauwut ,._,. z 'P 

roached plait of ...Un t;:r letkr part l'lll.T aa4 olaca _, '" -1.oc 

IIW:I'ber aUlo ropon.4 ca.pleUoo cr1D41llc· roar\b of!l.c lll eat~ 

1940 crop - f' l ft aro - \hrM e~t .. ro •tr1.a t .... 

rOO!I 
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... , il lepte,.r il, 1101 ,.. .. 

J'lopper .nat .....,,.Nil c,..U...Uq u4 )ll'ioea MftaCM \htn .. a 

porc .. t -\h .-.. "-' uun-u.. 1\ ol- rl\h po4 ..,.._ 

at ..U oftorlllp. lb:porto JWM to\allM- ..... toar ..... •trio 

IIO'IIDCM ~"' wa _,_ QllotaUolll otbor ozpon pro4114to tlaoQ,. 

a\14 tr.cu-u;,. -~• •••- ,_ \oklllJic tooz allt a1Uloll 

C'lllUr ... _, \hJ.rt;T pol..llt •• po......,t co.pareil JlftCIUac -\h lllae 

prl.aclpall;r -u.r rocolpta corporaUoa ""' s.pc.n olaQ' at l.acroa&M 

Uoa lac- ..,... ezpon olaQ' petrol.- -loa. !okl rocol~a tl.ra\ 

llalt 0'111'1'Ut ,.. ... -uac two a.1Do ..... pol..llt _. auuu p1.l6oft 

lac..._il allt\ooa pol..llt - a.il '"1" pol.a\ - po......,t Oftl' c­
aMpti' u4 oatla&W nepoou .. q. 

Regraded Unclassified



Secretary of Stat e, 

laahiD&tcn • 

ll'U.T U. 'U. IIUlLA. & 1. II. 

llato4 .t.ucuat 22 , 1940 

a.o0 4 Septo•ber 4, 1940 
8:38 p.a. 

.t.ucuat twontJoocond, NcnthlJ (SiC!ION 7IVE) 

Jo.olmote circulaUon declillod tur\hor Jul7 afti'IICillc two one 

uro point ol.x •Hlion guildero apino\ t wo one three point ol.x 

preco4illc .ontb., !his pre.-bl7 4»1 redepoaitin& .. n&)' wi\hdnarn 

t r 001 'banlao and other inaHtuUono iuediatolJ attor i.naaion 

llotherlando. Stoek .arket re•i110 official17 clo .. d. Crodito and 

collocUoDO oitua.Uo11: Credita a"Oaileblo i .n &11/1 a.ounte for lar~ 

wholooeloro but greatly rootrictod for ..all rotailoro: collectiono 

t oiloro. GOftrnmont railwo.Y roco ipto hoaoy July increuio>« ol.xtooD 

1 ~o 

point Dino porcoDt ....., .. June and Ulroo poiDt o!«ht par eoDt Oftr 

CO!lO&IIpOr t o four •illion cuildero. Paaoo~r roeoipto incrouod 

onntooll poiDt niDo fro!«ht roeoipto fittooD point to= parent Oftr 

JUilo. .t.uto .. u ... rogbt rat1o11 figuroo June ohOif eont illuod declillO 

dealld :paooo~r care 'bo.t lar~ GOftr=oot purchaooo e-re1al 

fthicloo. Saloo ill unital pao .. o>«or care, Juno two ol.x soro ~DOt 

throe nino o1ght preceding •ontho four ooro oight oo~r, e .... rcial 

fthioloo ono oicl>t oDe , ono ol.x two, ono ! 1ft ono roopoctiftly. 

'bJ 

• 

Regraded Unclassified



ND 

IUIL'flt. 'fit. IUDI. A l.lo 

laW ....... 

..... 111, .... 

J.Qcu\ ,_,,_, " •• ~. (1110!101 Ill) 

!o\al ,.Pnn\S..U tun llllll .....,... ,._ --. .s.~a• - .u 

..-ho\ \llrM -t- .... OW £11 ef----
..... oa4 •• - tift tift J&ll.....,. ..... -u \ --· 
... ,. .. dMe ~ ,_,. oln•t -~ ......... •llle lwo~ 

~uio. .......a olll'-\S..U Ut• IJ'•---- o a ••• ,n.t• 

n~• ot wtuolo l.aftnet 1a OOGQl .. Mrrtt.n -.•·u .. 

~ &IUYWT pre__.. an.DIIllk wolloDM '11q •'torl_, 

&oria\o ,_ MO'\e.la praYld .. -\ella OID1 .. mt e Ia -U­

prnaSU.C ~ os.--ea .......U J'qllaU .. 

per\o.llliac tan'- ' p 1-lalola llltl- ...-.,s- -
...,. "Hnrto\tac ,_ 1 olal j,rU 1, 19110 to - t- -

..,. tllrM tift a1z ..,. ... ~ k''cs -• n•'•ts- .,.. '• 

lepl w-.. 1a ... Uooo tu eh- rertae4 ...,, \Ill rertolaa 

"''-- -- Np1Mfawo Ia II U\laa rald.llc ....... -hOI 

q.p~\ oottM la\Onne _.. 1 et l$31 ntr'••'-1 Jlftl~ 

ee\QU..,.t oott• tu4 *"' .. ~ _... _. ..u. to all 

lb\Heae4 1.-1 ooftM ~ ~ 

10011 

.. 
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.. 
eeo .. ~ of .,..,,, 

ft&D 

....,. tU aiiiiA ..... 

DaM~ ..... -.lSID 
.... , ............ 19110 

1155 , ... 

tvJ~Wot, .. u. rUller, Ua,-' \1a- Met-• .. -... 

e~at.ll We .,._. JWelp U.U .. .._l.trala boll" IIepa 

feel !J9eo\ 1aftato. ..U..lud.e ~ ill J- - lapine 

ill TalM OYer preoe41JIII -II. u4 oo• • tr. To~ ill 

tbaUIIIA •trio \o .. ~ ill .UUoa pU.a.trel f.llaiOrl• 

~~ •• ·- .u ~ - - poi.a\ - •:IIP'rl• .... ~ 

~· trea u4 e:IIP'rl• \o llai\14 ... ,. ~ ~ - • 

poill\ \liNe u4 tw tt~W •""" pll6n'• re.-.1~ ~ • 
n .... pola\ .u. u4 ~' po1a\- wtn•o• n.-ti~ 

.... I 
IDOIK ac nFK". 

COPT 

•• 

I 

Regraded Unclassified
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....... asa tl, Oe\mtla, ,....., •• lHO • 

S®Joota 

'l'bo 'llonor&blo 
'ftlo S.ontarJ of State, 

W•ehSnl·toD, D. C. 

S1r a 

I ban ~ honor to Wora \hf Depa.rtunt that tha 
e.l&ian Char&• 4' Atf&lroa at llo&ota hu I'OlllloO&Uc!. \he 
ou1ataAoo of \hla -.abu&T ill obt-al"'"' l:b.o rolauo ot 
oort oiD blooke4 ~. 

'ftlO t\IJI4a an 4opoa1 M4 ill an aooowat .,.....alt at 
t.bo l ot.10D0l C1t7 BaDk, 1111 Wall llt.root, ••• Tol'lt en,.. 
Tbo7 boloaa \o aD4 an 4opOa1Ud 1.P \he - of GOore .. 
ll&rt.li, a e.lg1an o1t.1aon one!. Bol&1an Oonaul OoDOrol at 
Do4ot.o. Be hu been oat&Dl1aho4 1n bua1DOaa 1.P ColoDb1o 
tor \he put: ~·•on ,. • ..,.. • 

b . 14ar\1.P atot:oa that \ho tUD4a wro t.nna~arrocl 
to \be UnJ.Uc!. St.ot:oo t:rca Bol li- o oOD014orulo t.1M 
bet on \he doool&rat.1• ot wu. lbof or1&1.P&M4 t.- \he 
oporot101l of oartain ~·· 1.P Col lo, .-11 a laos-
par\, pi'OY14o4 \hoJ' an rolouoc!.l wUl bo uooc!. to pur­
ohuo 1.P \he UnJ.Uc!. s t ot:oo u t.or ol tor uoo 1n Col.-blaA 
alDeo, 'ftlO l &t.1onal C1t.y Bank 1a 1D poaae aa1on o~ .oro 
••plot:o .S.t.&UaftgU'Cllna \he tun4o. 

I 
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• I • 

In dow of ~ •OJ"• of Ulia n•w•• 
1.o. tho Bol&.lan Charge 4'Attalroa 
that it 111&7 bo po .. iblo tor tho Do:pa.~•llll•~ 
ordinS tho roloaoo, aDd it w01ll.4 

Dtpartmon t' a ropl:J oan bo a ont b7 air 

~&0/702/?U 
TJJI/t4 

Roapoottull:J :roura, 

Spruillo Bradoa 

12.; 
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( .... h'M ,._ llr, :na-t f6 tile :llrUt• .... ., 11r •· 01.U. Ia 
.. !1'1_.., .. 12 -· ...... a.> 

llln·~. 

W a. D. 0, 

I euloM, for the Wonau .. et 

the h ore\ar)', a OfiP7 et o _ .. ..._ u4 a •-n.c 
leUer *tall the ahe.e•ader ~ _, te llr, ._ 

v.u ••• 

t..ra .,..r , 

llr ...... le c.-... •• 
11&1\M ''-'" freuu7. 

~:D.o. 

/ 

Regraded Unclassified



Boa JrUl* leoN•••' llu MOll -!Aerial Ut pedtiH ta ral&Uaa 

w u.a lft\11 -n- atatae, ta new et \be ttrea u1 ~~Dat et ...,. prwp.­

pAU 1a ln\11 jMrloa, tao. tocaaalo Uttloal.Uea *1* Oraat Jritata wtll ._,._ 

.. u or .. te 'o7 ller blocka4a pel1q, all4 \be MoaaaUJ' of lao...Utac Mrollaii41M 

pn.oa)lo iJI>orh froa u.o .. -triaa aa4 \be Uaiatlea et lntdlle a;.orta, 

OU prepoeal. ......S.r aoUw ooaa1....,..1ea at :pzaaeat 1t \be uapat dl 

of a a\ftac a1 .. 1oa to lo1l\ll jMrioa, \be tlaaGU- et *1M ..a 11e (a) 

npl.uatoJT oa4 (11) pe.tu ... 

Ill&\, alaoa \lleir 'laltlaa\o pruperUJ' ... , larplJ' 4apea4 oa \be t'lall raatar1Uaa 

of \llo pvollulac power of \111 ~\14 Uactoa all4 oa \be fdr aa4 opea ..U.o4a 

of \ro41a& 111 \bar to pvn.ll ra\ller thaa \boN •lob 0.- W1ll4 iii>ON, \IIIJ' 

wwll .. well to oooperato lli\11,.. .. fer •• \lloJ' ..... ta ov n .. tahatloa 

of v1aa1ac \Ill war oa4 4alac U u -• u poaalllle, IIlia w1ll laftlw tU 

uoouU7 of ~lehhc ov :pza..,, pellq, aooaoaio, f~lal all4 llloobl.a, 

dorl.Ylac u 1\ 4Ma froa \1111\ 48\omlaaUoa. lila alaaloa w..U -...Tw \o 

obow \bat w ual.ra to IIPl>l7 -· polloi•• 1a ... a WIT u to - • .... _ 

of ~ to \Ill e....te ta\araate et all -ri- ooaUiaa, all4 \loa\ •11 

ob,.ouw oaa uat 11e aoh1ITI4 \llrawF tulr ooll.eMrattac lli\11 u, hr nwplo, 

1t 111&7 Will oollallora\a wt\11.., ooatrel of iJ~>orta lato a.rape we wlll 111 

roe4J to Jola wl\11 u.. ta auHac a ,...q fll' ilia :pzallloa of avplu p......,.lea, 

*loll aloa attMh \be J11p1r1 -trila u4 *1dl - oalT M .. lwt liJ' _,....uw 

ao\laa lot- all *a ~ ,...-•ac -•r1••• 
0a u.a poalUw e1te, Uoa 111aa1ea ...a .. atata npnaoatau- ef 

• 
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• 

~-- o.q>ort '""'"" wll allle to ttan7 oa M o.q>ort ilrln M4 to taU: 

W.luoo la ooaaoo\loa wlttl IOIPPlloo, 4ol her1oo u4 pl'iooo, ao wll ao to 

coutorac\ a. ..... propece14 • M4 ottoro of 4ollnr1oo la tho - f'llftrl 

at priooo lover thea oaro, 

!l'llo alooloa wnl4 ao\ l>o no\14 wllll ~ poworo of MpUaUoa 

' 27 

oa q»ooUoao of pollo;r, ft.\ U wnl4. of ooveo, ,., ... ..a aAdoo u oa u.. • 

roacUoao \o ov.r polla;r * lair. ..._,. M\o, M4 \raaoal' a:r ""1&'81\lou •lda 

...-..14 lle1P to proaoto .,.... ol>-'"Une. 

It h ooatalplalo4 tho' U.. alelloa IM1114 l>o l>oe414 l>;r oo• 

proalalat porooulU:r alroa4:r lcoowa to ttlo llo1lU. Mlrloaa paliUc. Bo ••14 

l>o fiiPPOr\14 l>:r two Aep.tUoo, oM of •oa W01ll4 l>o a eoalor Alpl-.Uc ottloor, 

and would l>o &eOOI!P&IlliA l>;r ob or o~t rooproeoataUne of la41ul\1'1al CI'IIQII , 

.a.. Wloff1o1ol crnp of \llirt:r h fort:r rooproeoa,aUfte of oo-rie ..a 1a4u\r;r 

.. w.d l>o 1aYlto4 to acoo- tho aleoioa loa\ woul.A ao\ to .. part of u. 

Dlo alllloa, or eo• part of U, woul.A ...aoanr to Yh1\ onr:r llo1lU. 

J.Mr1cu coutr:r omop\1q prol>UJ.:r Paracu;r. h lo ao\ •• la\aaUoa \lla' U 

oloould YhU Coa\rol .AM rica or llexl.co. .la at pnooat ooAtlllpla\14 U h llopo4 

lllat it al&llt arrtn la llo1l\h Mlrlca at U.. l>oc1Juolac of Ooto\or. 

Dill •=- lou aot :rot roaclloA U.. ,,.,. of a 4otlaU• 4oo1aloa 

ID.d U.e J rlU* Alpl-Uo rooproooa\aUno la U.. prlaolpal llo1lU. Mlrioa 

COWI\rioo are at proaoat l>IJ.ac ooaa"lll\14 oa tho w.bJoot. la now, llowftr, 

ot \ho lahroo\ •1a1r. u lo tel\ U.o tJal\14 Sta'll Gonraaoa\ would llon la 

lila ol>JeoUne of tho propoooA alooloa, •tall are oloeol;r rola\14 to U.. nc­

CI•Uoae tor,.,.._ oooporaUoa l>o- ttoo tJal\14 1\a\oo M4 \M 1Ja1\1411•1P'• 

coata1M4 1o- lrUl* .llll>uM41r'o _r..._ of Jllcu\ l lltt., U lo 4ooiro4 

Regraded Unclassified
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Jlll!lll .....asr, 
IWIII~I, D, 0. 

.Alopll 22, 1~. 

:L:JihiOOtllt 

_,_ 

I 
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c 0 • ' 

1 oliOle• a n-••oett• *1* Ill' .._, "'* • w ..,. ._ 

\lie S.ah llepul••' ~ \lola pnpeMl te IMM a otr.,.c • cl&l 

llittloa h llolltlt. Merica. 

Ve llope \lot\ we - _, h :rov IQ'Ip&tlt.tUo 1atenot 1a t.U •"-'"'• 

of \1111 al.uloe. !M;r an 1a liM Wi\ll tlt.t nccooUou for ,,.... oooper&Uoe 

'Mtwoe t.U llal\e4 S\atoo 11114 llal.te4 "•cl= *1* wen 41-oell bT t.U 

ProoU.eat 11114 •· •rcoa\lla Viti!. llr 1'nUr1Gk Jllllllpe 11114 forM4 t.U ~ 

,Ject ot rq -r..- of .taocan 111\ll. 

Yo obnl4 'llo ftJ'l' _... U t.U oou14onUoe ot orq •tlt.t4o liT *1* 
\llo propooe4 alodoe onl4 ooatrt••• te cl'liac otfoo' •• t.U• _,..uou 

111•\ 'llo 1acl114e4 1a t.U Ulftaoloao *iallllaft •-' .... ,_ .... Oro4;r 

oat Sl.r O...a Cllal.kltoT. 

i oa lao,....,,., '0 J'OqUd \ha' t.U Jlr'IJIIol .., 'llo repriot ao 

ooatldoaUol for t.U pro_, u a 4ofWh 4111oloe to ooD4 \Ill lllooloa hal 

.. , ;ro\ ...... \elcea. 

llq 1 o44 \ha' 1a all tll.eoo -aoal• •"oro attoctlac l&'la .._riea 

U h \Ill 4ooln ot rq OoftJ'PMU •• won. 1a tll.t alooo•• 'IIP4onha'"l Wi\ll 

\!I.e 11111\ot s •••••. 

L:JII:BOC :IG 

JollOft - . 

tear •. Arilac ~ocn•-:r, 

Tovo ftJ'l' o1uonl:r, 

( ap.) lD'IIITB 

• 

/ 

Regraded Unclassified
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..... •• 19'1o 

••!!u W BIICIL! OWI:U.JAL 

• "' '- .......... 
la tM _._ f1 I a ltd7 ....... I 

....... pl- la ..awletcbl "' .. ...... uu... ..... .s t ?1'""· 
-- 1>..--' ~ '!/1111 0 

, ... ..-lp\ ., ~ 1 .. - "- ......... "· ~ ......... /~ , 

l .. ,.,. .... ., ~ 1' - ........ 1 ,.... a,..lal ~ 

~ .... . . ..... - "''" ., ........ ' ,.... r,..lal 

~._.. •. • u •. 
lal\w.lll' ,.. • • 

, .. 

Regraded Unclassified
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( 
TREASURY DEPARTMENT 

INTER 01'1'1Ct: COMMUN ICA TION 

ro Soorotarr l!orgenthau 

rOOM Mr. Cocllz&ll S T ~ 1 C: l '\' C Q N F \ D [N T\ A l 
.l.t 6o00 JO&tordaT n...tnc Mr. Collado tolephono4 ao troD tho Dopartaet ot 

Stato. Ro rc1114od ae that he ha4 prooctod a Chilaan 4ologet1on to tho Secrot..,-
l .. l veek, vlth Dr. l!arr7 White prooont. Col44o otato4 that tho SeCI'otaey ba4 ouc­
&ttlt4 th3t tho CbUOADa be plaood iD touch v1t h the Br1t1&h Purobao1Dt; Co::ol.oo1on 
in thio c01111try v1th the -.iev to 41opoo1ng ot Cbil&aD copper aD4 D1tratoo. 
~.r. Cclla4o un4erotoo4 that Mr, Bw:klq would au itt on th1o point. I told 
Kr. Collado that I vao not l.otonood In the prealoeo, but that I would get 1n t CNCh 
rill> either Mr. b.klq or Mr. Phlllp TOUDt; Allll. call hill beck, !hio aorDlng I 
talked v1th Kr . Phlllp ToUDt; , rocountl.D« a1 con .. oroatlon v1th Mr. Collado. I the 
ltla,honod Mr. Colla4o ' o ott! co that llr. ToUDt; would act ao llltoraocU.&r7 1l> oota~ 
ll~ co1111ect1ono botvee the Chilo&llo and tho Brltloh, or Ill tlrot aoeortaiD.lJOC 
.tether tho Brltloh mi&bt bo il>torooto4 1D ouch eon tact , llr. Collado -• t o call 
l'.r. T011114 tor further arrang•onh. 

Regraded Unclassified
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... - ..... - ....... 
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.. ,, 7 2., ... _ .. &eltt .. 2 7P?Ielf III 

• 2 2 ?1111 JaA,._ .. I 'e lifE ... ? I•• ....... ·a 1 2 2 IT 1 

......... • • r s ....... = 1- • ..... as n 

... ::4u . ....... s-Ilt SIT .. .._ .. _ri-•?Mllll&•'-

..... I 2 ... - ..... .,7 It .......... - ........ .. 

.. ... "' 1 7 .... a a 2 ......... u cas 1 - 5 ..... .. 

ld1RU - .. ss'' I • ... .... ' I .. . ,,. ........ _ ...... ~ ...... __ ,..,.. ........... 
tt.u ..... 
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... .. 2 -

.. .-~ ..... ., ... .... ........ ... •• 2 - .... - ...... ,,,. 

.......... ..a ..... ntiF ................ _ .... - ............ .. 

,.H h tM lldlllal fll -'''- -sw& ,_ ............ 'r "' $ I • 

-let la ~h aa 2 I f/1 M• -....... I W ... .._. w W W a .... 

,. ...... ........ 'r ftea .. I I'd ..... fll ... _.,.,.,. ··---Will ... f/1 ... 1-. 

la t?ll ... &Mal' are&_._- fll' I ..... - I t2 a1 .,...., al ........ 

Ua •a•wN. a. ••-•- f/1 ..,. Mw •Mat• W-... ala-- "II' ..a~ 
\ ....... I taU 2lla .._. - - .... - ta ...Ut IMe bsaf-• aa ._.at"-lp 

u peul'le, ... tW I ..U 1 .. U. ... el ,_. hlwl - I rta .... _, bs --·· ..... --. ....................................... ... 
~~ ...... M \J a W - ... ,.. f/1 ... 11&--IFI ft-..ft& tM Mea ..... 

• ta ...U .. h ... M'd I I ''J' .. ' rf- ....... 
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ASSISTANT SECAnA..VO~THt Tft£ASURV 

WASHI NGTO N 
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-·-
t.- attp~ .. •'-· -'-7, •• nr-a ~ ... ,, -
Doaclu ._311 ...._, \M to•rt,... !Vla la\--.W.. ...a 
\be c .. - t-eO 'l'l'al.-. "' ..._, ''- ... ,...... .... 111r • ..,.. 
"' tlinllll .... ,_ .. - .. - ~ ,.._ .. .... 
4-l.opat 1a o.a&a ,... ...... ,~. • -- ....... .. 
.... ulae \hlo Cnouu pt.. pra~- ,..., .... \h1a ,..... 

oa4, .. la tiM - of U.o fiFe\ a\..,._, l llaft ntonot U 
11oa1t to aou.t,... tw o6U\l-.l lllf-\loa u U - ...,.__ 
o\oo4 \be 48-'- OO..U ao\ 'bo rob o' _,u a ....,b\a 
.,.,...., of \be Oloii041M olW.Uoo- lllllal\\04, 

tllao to - pro•-• oo '-'•lar7 1\l.oora. l - -la 
"'- llla ,..., .,, ""'w • t._ -oouoa wUa.IWo ..ta 
\be lllll\o u..a.e oa \be oa)Jon of \be eo ooUlln ro-. of .30 
OAllbro -.1\loa prood...a ter ro1- \o ta.o Jrtua. Ao 

t blt lt a otrloaa tl\uotloa, l oholl ropoa\ brloflr a 11\\lo 
of tiM 11 t;z oaat. 

Oa "- 5\a., ,.... ""'" a4Y1eot ll;r - .,.,. Dopertaa\ \a..\ 
30 alllloa ro181lo of .30 'boll -uoa ooaU 'bo ,... '-

4latol7 a-slablo to \lie BrUte, Mil \bot, la at41Uoa, • 
alllloa ~ wal4 lie ,... .nllalllo d!rl.al J-, uou..r 
4 alllloo I'Oallllo 411J'111c ~ • ...a \boa 10 alllloa ro-.lo par 

DOD\b h'ooo ....... -Ul Doa ... IP, lt40. !'1110 -Uoo wao 

to llo rol_... trooo oadn!JW o\aalca u - pro4onloa -
toto 'bot... Oa U.. - 411\o, J- au., -· ,.., lao\...,... 
Uou, I lDt.....t lllr. I'Wrto ~ phAao of- t'er ... IJW. 

A\ \1M \l8e \1M 80,000 llllflolt rlfioo ..,.... \WDot"""' 

to COIIOido, U - .,...... tlla\ \llo • llllltoa ro-. of -­
U oa rol ... o4 1a JUly ......U 'bo 4oll.....at \a COIIOido ratllor \a.M 

t o J:aslMA. ,., 4&\o, \llo 10 1111110111 ..-. for .....,..t -. ""' 
*" 4oll.......,, l\ 1o 1111" aderot...tlac h'ooo -.,_,. 1\lara 
tlla\ \be tlar 'Do!>art•a\ ~ U. orlclaol roloMo Otllr u 
a t ... t&tlft roloooo 0114 ..,, u alleola\a. JWrUoor, oor\o1a 
oobdtUou """'• ..- ...,, 11111001'41 .. \e -.\OW7 1\l.oora. 'llllloll 
nalce U ~u ... \o wUbhol4 \hlo ~uoa tw..- JrlUoll 
aad IIOb U -llMlo \o oor\o1a \1&'1'1\arloo of U. 11111\at 
S\a\oo, .17.., of o £11l&oalr, Soarot..,. hlara 11M 4oot4ot 
tho\ II ooUUaa roanto of .30 'boll -l\loa will 'bo rol_... 

to tiM Jrtue alooon t-Mta\o17. -' ta.M ua.o 1o • ...,. 
pooo111U tv of :1110, 000 o611Uoaol nnoo. !'Ilia lo la\....,. to 
tab \be pta. of ta.o ru- of U.O 48 ooUlloa .......... ..-1.-
lJIC -... U.O or14rtM1 iiiJ \. 

1 ... 
'v 

I 
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.......................... lrt .... ,... 

...... o..l..S.. l8....... '• ,. .. _ .. "' .. u. 

.......... , ... .,. ..... -- -.~-- " l8 ..... 

...Us 'I I &t U. ,... tM ... Jlft$i&- ~IGJ 
\ald.JII ..... , llr. I~ ..... ._ lieU a I 'U 
wt.\11 u. 11'1tl. Willi ... .,..... •• '*'* -· 0.. 
MP, lllllkliF, _.I-,.._., .. u- paa&nl.& 
......_at n.-u. _. - , •• ... • ....,1 a-r ... 
,....-. .u u. -•U• .._.. .. ""'1'" ......u, 
--' ~-~- ... 1 .... , ......... llr, ._­
liP, llaPn ....& ~ b U I '• \II& tt 1 .. 
,..a•~ wi\11 llr. -,_, I .,.,...._... .. tab ... -.1& 
............ -· eat, .. ._. .. ina ... _...-­
.,. .. lan - ,_ ....... " •u.. "' .. lla • -w.. Mtlalta • U. ..- ,...,. •• 

I&Ul llr. y- .. llr, 11..-. _. ...u, 1'&11 •• 
... , 1 lllftU ..... &\ltlll:., ...... <• ..... 1& -­
.. - ~ ftll.& llr • .._._ 1& .... ), - I -. .. &6-
•U U.t I 11M - .,..., a'll&a U .,..U. .. .... ._ 

- •. ·~· .... - .....u.. .eft&e .... - .. ss It .............. ~-·· -·-••17. 1....., latllw •• "-
.. be 1& a .... h1_. at IF ta~. 'llo\11 at Ul& 
'-'1 .. -- ......... la .... ,. ... ,..., 

At U. l'ltlll: at _.._ 1'ft nt!U ,_..._, 1 t&&l U -
_, .. cl ... ,.. • .nat ., til& ........ ldllld& 
_,_ \h\ I Wwi\11 • • I- till& a; 1 ... 1-1 
-&&to!UT Wob U.. 1• at tUn ~-., .... .._ \ll&t 
tv til& 1&11\ - ..,_ I W ._ .,_.,_, lft:l\ate& ., p&&p1& 
wttu.a...., .. ..,,. .. ~ la....., •• .. ..,.,,,.. tw .._ 
-· ........ ,., I ........ t& ... \!Ia\ --at~ 
u- 1a u. -'*•*' _. ,_, au ... Wit wt.\11 1o111 tw .. 
111-. .... ...u 1&\ - .... • - "' u, pla&M ., til& 
iiWP ... .., e..pue .,. ,... \!Ia' Joe _..... n •• at 
plata M 11'1\ltlo jll'llaUoa ...t• &\ 'llo .... 'I X 1\ 
<ftol.&W lat-\tn.l WI la U. .lrU at \Joe ... u.Ut,. AOt , 

II& &WtW ..._. - at_. &H - - ..., .. ....,-n.e til& 
..u - ...... 11M .-rt1&f. ... la ... ..,,....... ..... la ... ,...,, 

IM•~Mt at U- .,_,I-- ...... 1& ...... ltloel& 
all ....... -'t ... Jo1& - ......... 1 t&&l _,. ..... . 
\ll&t ...._ wt.U Mt ..,_, W. til& lrttl* la, at -· w1U 
111M pret&&\ liP, , _ _. \Joe DO n-un, && ...U M 

pall\la117, I 1 ., .... t& liMp ... ll'lU. la 11&& w1U. 
hh .,......,, .. plll& • 'w .. " - p&Mllol& .... " · .. 
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-..l.u. ..... ..... .... •• ..u ..... ., ..... ,..,.. .. 
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.... , .. , ., ........ ..,. ....... dftee&- ,....._ 

.,., .n.r I WI)' liNN ,.. .. "• ... IIM&lot ........ W 
~ ... ,.., ............... u..-...u .. ""' 
.... 1a ............. ...Uot-~~-.......... -
tUU tleo&i'll fer ... ,.,. ... at .......... II1N.&F U1 ' 
...,...,., at,..-..., O.leMl In •1.' ... ••• W .U e "+ 
u-s "'~ , .. ...,.t. '' ... ' • .... r:.... ... 
,..., .. 111aleter &e ..U&,.. .,_ ... Wei- lleedl- e CIW 

.,.._ , ...... -··" tlnt, .. .a..a tie-- ..... al...._ .. _., N•ed• lie tete~~-. _. te _.. tta 
te >'•1 .....,......, ••••·••• -.. ....... I u ..... 
u .... ,~ " .- ltal ... '"- eew-. 

... ..... ..,. ........ 1a -- "'~ ... ,..Ill, ,... 
..UN, W lei ... llla&eler ... .._ te ~ ... , • • 
u ...................... 1a ... la ........ ., lals-l ..,_ 
........ o..u. M1T ........ _ ................ _ .... 
,,_., ..& al __. le ... el'l$1aal _,_, M tta 
•lerltl•llea at ~. ·&-11M- ............. - .... _ 
o.-!1-, I la .... " ..... a ..U o.-t•- -&,.. te -'• 
U. lll&leter, '"1 .. , .. 011. ·-11. M tMt ta., tM I u• 
lllalt .... orU1 ..... ~ -· .. " 1a ... late• ... ., 
letlaeel .. ,_ .................... --- ...... ... 
el'l$1aal _, ......... -. .. ........... .._ te tta tal.., ..._ ........... ~. 

I ... ~- -.r ... wr&•• 1tq 1dd elel'lle •.a ...... 
••· •ae&tll'1%~ ... , ... , ,_ ..... leew, I a.w ..-
lte u .. ..., ot 1ae1•&,.. a llll:&a 'ed a •• • ..u ae ... -
-11111 fMit. IUlq Ia .U ,.. 1111, I ttiall ... , •-l'b'% 
1e ... ,;;.--""·ad.._,... .. ",, w&ltla ....... .au 
.-., . .. - .. 1 . 

ar,.. .......... _........._ ... ....,..,...,..._ 
............... , $ted ad -- ,.... _,..... llollt ... 
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..... ?sa alfll .................................. 5 
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Ulll .. llll'sfl ... tiFF hi .S. fl N .. - ..... W US J 2 ... 1lrr 

•+ I£ _ _. .. ,_ ...................... 1 M20 ........ ... 

Willa ,a.. w.. ....... -···· ............... - ........... 
-. ..... rile& .... _ .......... sa .................. a. 

' t6 ....... - _.. 'I 77• ..... 111 .. 7IFII 
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Dear Mr. secretary, 

I am writ i ng with reference to my 

latter or August 19~h regarding the motor reacua 

boata purchased by ~e Britiah Admiralty troa 

the Higgins caapany, l!iew Orlaa.na , to let you 

tno• that I baTe no• been inet.ructed by the 

Foreign Ortice to pYa the uaual eaeurence 

The Honourable 

t o the State Depar~t that thea• yeaaela 

are not intended to ba employed t or belligerent 

purpoaea. A copy o~ the lett er which I haTe 

aent to the state Department on thie aubjact 

ie encloaed herein. 

Belie•• me , 

Dear xr. secreta ry, 

very eincarely youra, 

Henry llorgantbau, Jr. , 

United Stataa Treaaury, 

Waahington, D. c . 
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........ ,...,,.. 
DeeP ... A1b •1M, 

t • writhe wtUI rehft.ee h \M 

let._ wliJell I llaft _, - p..-.1- -•-

\e ar • ... 1• or liP. 11.- .. _...u.. &a..,... DaM fll 

.....-s- USpe -7 lrtUu te&-u ... le\ ,.. -

&a.& , .. lrtttu Adalrau, ..,.. •- 'k7taa et.a -'­

•ran"M 'IK>Ate• ,..._ t ... rs ... or u as- c : liS of 

·- Orl- . 
I ba,. 'beea n\llortM4 ~, tM roret• 

otttoe t o pft t.he eaalU'1l~ \bel \lwM ahipe .,.. 

.ol tat~ t o be -.plo,e4 to oN1M or o-s\ 

IIIMU1U1n acatut \lle .Ul .. '-• e!U- OP 

prop .. \7 of ODOUioP belU ..... l. 

't'llat _. ... eo I .._, tM& tM Ont\e4 

.._, .. ••tlloP1Un wtll 'M ,.,...,.,... to approwe 

t.M pveUM D4 aliJ .... \ et Uleee YUille to, ... 

atte4 n~. 

lr. Ra7 A&Mr\ca 0 

lllll ... autee ~\111111\ of au .... 

~.D. C. 

/ 
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c 0 p t 

-..v.ote ,_ wlecr- .-i'tM ,_ ~ • 
........ 2lW, lgllo. 

16oflaa 1_,. ... laaft late-~ wUia \lie 
~ J,....cll t.hat SICtllll!.LS, U.. elaaree of *lob..,. 
*oUT lael4 'b7 TOtiac ,.,.., ..... u. I. -··-··· llao 'blooao t.ha owner t4 all uooh et eoflaa nh14e 
leJ.clu \e be hel4 on tru\ for loflaa wUh Nnroloa 
alter \lao war '117 ..__ et u --uc wUCIIo-ow.-, 
pron414 for 1a \he a-4 of huat *i'* ! • .1.1, wN 
unro4 wro cowro4 -, aoUoo c1- oa llq llt~a, of 
*1'* ~ MUOO WU c1- 'b7 loflaa \o Mtd! p4 
lloak on llq 26\h u tr..a *1'* taw or a.Mo u 1o 
clo'ao4 U..t \Ill Jo~VPW" waa woW 1a loouuu. 
J'v\ho>' .. ..........,. vaa c1- U..t ....alt•t truato 
lla4 - eo ~ \ha\ .. leac u S.flaa uhh ao 
...,.. .., ~-u M4 no porooa 'bllac 1a • ...,. torn­
, • .,. aq llaw wq lakron or .......,111 .., wloe. 
!laq waro tnnller \ol4 t.hat ~\\11 of ••·-•• 
enate4 JU04er truMie lo .....,._ of laUTlftale now 
1a \laa Oa.l.te4 Str.teo, 

! . I . ll, \hl.ak \laq- nleaoe \o s. ... .-u .. 
\ho oeavlUoo lael4 for Soflaa oub,leot \o 4afeaea 
(flat.noo) ropl&Uou ftt Mforo acrMlac I ohnl4 
l llr» t o hear wb&t ntUtua. \Ill .-ncna !ron....,. 
1a\ea4o to n4apt \owazo4a Soaarttu 1a ar4er tllat oo 
far u poeolbla our pollq 1a tUe ••tar aq lta 1a 
it.uMJIT w1 \h \Ill in •• 

OV.IIaw- 4J-•- \U ~ell• wl\h 
Lor4 hla\oa, \he non ncUw .lrlU* Wlaa 
Dlnetor. .. Wlecr stef RDP"•• ev au.S•V 
ropr41ac nat.letaoe ... , 1t wno ~· C1a.u 
wu c1Tlac to owr-lnrp oot\ea ~·· .. ._ 
ropl114 t.hat ClaaAa lla4 cn'-rlonllT ro1'uM \Ill 
eacpe\14 _...,.... In DDT - w heft eall1ne4 
our o~,jeot 1a wara1ac Bas- at taacar of propo­.-.-.. 

~~~~ ntt1 ... \ht.t a. .... 111roctore earoloe 
ao oontnl owr Claa4e polloiee. • 

t& 

• 
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~~(fttW.~I.C .....,... __ ... 
----=--~­

I!oPoCl 
w 

TREASURY DEPARTMENT 
WASHIHGTON 

Aoocu' 11, lHO. 

Ia...,.. to el.olllac apa h..._ tM nu-!lfJ,.....:JlilJ 

»t. - -lof-a'· .....uc .. - -- .. fell •• 

~~teal c:-,-u-, ra--· --~· 
A nll.ac bJ tM - .. 1-r ae .U.. toe tM -·• ...,...-taun, to.-r au. • *aft at • eleal.ac ecr••••· 
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'"" 1.a a :poalU• \o •t.ca - ....,.U.t .nu ... u . lt ~r - tont.p 

'llaiiD. 11 U.le-- llri\llll 'lulra, -..a ... u.. ' '...,. u... .. -
"'-" wwl4, of ooun•, '- a real tlftlftlq. ~More. 1 ..,....,, \M\ 1 41t 

110t t XJ>Oit oWih a oil•U• to dnelop ae lQC u Jar.l.lre liNk wu prl]lllrlt 

u4 t41lippl4 to baa4lo \M 1NI1Deoo. 

Mr. !ooc ae-4 a bit IVJII'hl4 at Wbat 1 etll4 ·-' - lfttraltq. 

Act ......... u he JIOl\ it, Jaer1NA 'ballko ha4 '-"• aell41ac ,..._,, '"· , tw 

U.Olr on aocoaJit to Loll4on t or ,.,.. \ial -· .t.1l 1 oaoal4 rl)>lT, 1 aa14, 

wu U..t 1t U..t wae re&U:r oo 1\ loob4 to • Ulot a ..toloUca of -

ln.trell'J Act. 

1 repone4 brieflT to llr. !oac oa. the low York -.zobt for Jloalt ot 

l111lu4 aotoe. !he YOl- 1A U.e :s-at, 1 oa14, ha4 '-•• .,..,. Ua1M4, problbq 

aot aon u..a ~.000 a- u4 after olr.ooltioc U.it aora1J1c dUo Ulreo of 

our bulco 1 wu tairl;t well oatiof1t4 U..t tfta ia. U.t lett tow 4117• \he offtre 

ha4 boto Mdtrott, poooibl;t 1a the •~&~>borhoo4 of i.lO,OOO :r .. ter411:f, tor 

U.t&Mt. !bore wu, of ooune, - :poaoibUiq. the\ J""t before - ea4 of 

\U J.aat dq of CftoOI lo.rce olr.iJ*D\1 ai&llt 0 ... 1D fna allrea4 altlunlch lft1l 

U..t 414 oot o11a .,..,. llbl;t. !loo preteDt price, 1 aa14, wu be-a 3.46 aa4 

3.50 u4 \~Mot •-4 t o be 1a 11De wUh - cvrea.t rate for cable trout .... , 

blulac 1a a1a4 \ht htcb COlt of olr.ippl.ac aa4 iuul.ac ehlpooD\t of bult 80tl0 

to Lon4oo 1a prnaUiac cs.rc--•• I 
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'ftla Honorable , 

WAR DEPARTMENT 

WASHINGTON 

'ftle Secref.ar7 or the 'l'Huur7· 

Dear wr. Secref.ar7• 

AUG 231940 

I wl.eh to aclmowledge :JOIU' letter ot Aup4t 16 inelo~ 

cont1dent.ial •P• and t.ables on oil IIXtracUnc and rel1n1ng 

t aci Utias in Europe, Asia, Oceania, So\ltll America and Alrica 

"" subad. tted by the Standard Oil COIDpaJV or liP Jersey. 

'ftleso date will be of considerable value to the War 

Department and I desire to thank ynu lbr tonoarding thU 

infonL&Uon. 

Sineerel;r ,..,.,..., 

Regraded Unclassified



WNC DIPAftTMDIT 

OfP1CI: OF THE CHIU OF STAI1 
w.-..tNOTOH 

Honorable Honey llorgenthau, Jr., 
Seoratary of the Treaout7, 

Wallh1ngtoo, D, C, 

Doo.r llr. llorplltbauo 

!hank 7"U Tfll'7 a.eb for tho tollowin& 
reports, wldcb 7"U aont • this date• 

Part I - lirpl.anes 
n.llnries ot and lin Orders tor Airplanes, 
llay 1 - August 17, 19.401 untilled Ordero 
and i!stiAated Dol1.,...1oa on Auauat 17 ,19.40. 

Part II - Airplane EDpn .. 
Dollverioa of and Now Orders tor Airplane 
EDsin-. llay 1 - Auauot 17, 19.40• untilled 
Orders and Estimated Dol1vorieo on Aug.17, 
1940. 

-
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............... ....... 
R•n DuAIIfti&RT 

oniC& a. 1D CIIID a. RAUL Oftalo,_l 

W.UBING'roN 

2) Aueust 1940 

~ dear J.lr. Bell: 

Thie will acknowledge receipt b7 
AAU!ral Stark or con1'1dent1al reports, Part I -
Airplanes , and Part n - Airplane Bngines, wllich 
1ntonaat1on carries through Aueust 17, 1940, 

!.lr • 

Yours s1ncerelr, 

~~:= Lieutenant~~S. NaYy, 
Aide to Ohler or NaYal Operations , 

D. W, Bell, 
Aotins Secretary or the Treasury, 

Washington, D.O. 

-155 
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CORRESPONDENCE D•n Aaprt 2)0 1940. 

SU&JI:CT\ DJ !piiJM! COIIJ'P'B8A,Utw J1U11 

J,. W • I.Dok• B I D Of g ar am. 

I ealled tbe Buk ot .,,,...., a t ll140 o'clock a . a. todq 

Ull! 1D t he a b .. noe ot Jlr. cat~, llr. llep.anu u14 111-. Boltaa, 

!:>OC• t.o lb-. '-1· I r efUTed to llr. cat~• oable llo. 902/40 

o! L11C'Ut 20 OOiltcta ot 11h1eh0 u be lalew, we had 11..- to the 

-rau , t be _. t lclter aerrtee, tbe other Federal leaH'ft 'blmka, 

ecte. l '>&d ei!IDnaaed t he ..ntet e llttle, I tol4 llr. tc.c, u to 

t .,. r.ec tioa ~J\f.au. ot ift1h ""' • • =-t IUid ... Wider the 

tr,>r essicm t ha t th• thlnl na HJre)~ to work without a hltch. I 

~ bHo a4rtHd0 I cant1.Du.c!0 that llarclqa llak 1A a., loa ba4 

reee1Yed 1natruct1ona tl'OII LaDitae to bq theae Dotea as ottered 

lDt Ulat Bar elaya !:leu bare tel.t that the)' " •r• equipped to bandl.e 

jh£ ~1Dess 
U. ->t."'oer Br1t1ah belllts bftre, I aaJ.d , s Miled reluctazlt to clo ~ 

t'l:tn( . It 8u'c4)'8 BaM t0\8! tt..ael ... O'ftrwhel..s here, I aa.1d 

"» • T. !'Oft&, the BaDI< ot a,,, • ., ailht wia ~ to a ,-proaell tbe LoadOD 

o!'ne.a or t he other llr1t1sh beBita r epreanted here aDd va• u­

-;., OYCre,,.. their reluctlulee IUid 1•t baay. llr. tc.c us-cmed tbat 

C nrh a a1tuatlOD ahoul.d •....a. t~enl.aT• ~ • .., lort, would 

UU• a.reJ.qa Jlalllt0 Lolld01110 Ulll BuJc ot ift1l nd wal4 u- Meor 

t'rua Buelqa. I reapooded t bat it n a u.ta to u - that tbat 

J'OCedCU"a woul4 be t onow.d. 1 ree'"ded Mr. fc.c tbat -.tar tbe 

1«~trality Act t.be ..._ri_ ~ nre preelad .. rr- torwardill& 

IQI:b DOtes to car-t Britaia tor their own aoe-t because ot t.be 

atr1Unt •hle h thq had to alp~· -tb to the etteot tbet all. 

~. UUa and 1Jlteren tbereiA b&.c! baeD uaatarred to toreip 
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• 
n:DERAL ~RVC 8A.HK 

CW NEW YORK. 

DAn •np•t 2J, U6o. 

C021IrJ1!lfiAI. mM SUIIJEen mr;pt!DD COIVp;I!SA'tiOll IFI1'R 

L. W. Kno·==lle::..._ __ _ a•u or PJ1Qt.ag. 

l 

owner1bip. 1 rltii1D4ed h1a t hat t bia b:td bolll the situation tor 

.anY mont hl now and t hat our b&nka bad beratotora overcome tbe 

di rticul ty br aall1na t ha1r co~a, ate., to the local toreipa 

bt.llka wbicb ware 1n a position to diD the r~uired atrtdartt. 

U h~.-n•r the to~•illl banlta, 1n tbia caaa the Br1t1ab baDica, aho\114 

dacl llle to btq tbaaa notes there would, ot couraa, be a ra&l 411-

tieultJ bera. I repeated t !'lat I di d not expeot aucb a dtuatioe 

to dnelop r.a l~ a s Barcl.ar.s Bank wea prepared aad equipped to 

handle the business . 

llr, Tona '"~ a bit s urprhed at what I ea1d about the 

Neutrality Act baca uae, as be put it, American banka bad been 

sendtns cou,pona, at e., tor tbei.r own account to Lcadon tor aOM 

til:~<! new. All I could repJ.7, I la1d, wu t hat 1t that ns raauT 

•o it looked to .. lilt• a violation ot t ba l eutralit:r Act. . . 
I reported briatl:r to kr. Tone on tba Jaw ¥ork • r ket tor 

Bank or lncl.aDd notes, !be voluae 1n the peat, I aa14, bad ba.a 

very l Wtad, pr obabl:r not 110re thaD 151000 a weak aDd attar 

eMcltina t bia 110rD1Da With thr" ot our banks I waa ta1rl :r wall 

aat1st1ad that even 1n t he l aet few da:ra tba ottera bad baeD 

aoderata, poaaibl;r 1n t he ne1Chborbood of 210,000 yas tal'da:r, tor 

instance. Thera was, ot couraa, the pou1b1lity that juat before 

the and or tba l.aat da:r of aru• l ara• abip-ta lli&ht co.a 1D 

flooa abroad altboqb - that 41d DOt • - Yal"f l11t•l7• !be 

preaet prloa, I aa1d, na batwa• ),4J aad ) .~ aad that • ...- ta 

be 1D line With tbe elloJ"Hat rata f or cable tranatera, bauiD& 1D 
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L. w. '"o::O::h'~----- , 

• 

158 

DAft 1 
... 211 1'"'• 

su .... en " UM' Wito•m oa F1'11 
1MB 01 D GLAJI), 

II1JICI the h1&h colt of oblPJIIq 11114 ~ 1h1~b of 'IIIII* ..-. 

to London 1D P"'"U1n& o1.._~••• 
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ae Saon\le 

... leoH'-7 of ••••· 

lba 

..... ._of tM -..t-.1 01•- of IIW Talk (,._..) , 

u4 •· lootU• luff, no. Ooor-J' of t11o - of ,._.., 

ta U.. -~· of U.. .-.-. of "-l'l- 'Nab 1a 

Ia tl't;f1•••• 
0.,.. to hfto 

(11-) ~ Jl. 111111"11' 
loNn .. _,_ 

GMip t•.&ttalno ol 1a$oJ'Sa 

I 
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IIIIIOIAIDVII, 

llr. loMrl 1. •-· lltno\or at !he llaUoul C1l7 

kill< at I• Torll: (Jreoo), aoo..,.Uet ~ llr. l.aJT Le1&ll 

llut _.. haoral. te Ollabraa of ILh loar4 of Dlreo\oro, 

oa.lle4 at tiLe .. ,...17 \o o\ah tiLe poi1Uoa of _..,. laUoul 

Ci v kill< ot lw Torll: (rr.oo) , 

teel.ro \o pro\oo\ \Ito ia\orooh of 'bo\IL ILio ~ u4 

eli•h• lo oa14 t.ILa* \Ito loUoul 01\;r kill< of I• Torll: 

( Jruoo) b. of _ .. , a :rr.aoiL o~ .-)Joo\ \a bella 

lw, ._, •\irelT Mori- .....a. - .... ,. ot _..,. 

haoo, .U of *Hil aro 1a •oonpilt - .. AI a 

rolllll\ of a ortor ~- llr. Poaroo .U we 11._ ~ \u 

lull: ot Jruoo a\ Pario • J•• 10\IL, ILb o..-:r-' o\Ur 

Marl---. lot\ •• Pari• ar•• .u \U la\ioaol Oiv 

lak oo\aUi*-4 Uoolt a\ '- ,_.., (- '-ire) • .....,. 

1\ ILao 1 •M4 - ol.»o. I\ •-•-' .U ott\ooH at 

.u reoorte troa Pario. tu JoUoaol Oiv 1u1t RI'Uac 

1a Pario io ..,.... ~ a ..,.,.. .. •••70••U• u4 \U 
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ntE AfNig;jl('{ COIUII~ 10 THE COIWI OF MlDIM. 
s " =•·r 

---.D.C. 

Tbo Honorable He11r1 Jlorpnt.bn, Jr. 
Secret&ry or tbe TreUUZ07 
'llaallington , D. 0. 

Dear Mr. S.crot&rT, 

Iou will t1D4, berowitb, COPT ot a 
ult....xplenatorT MoiiOI"&IIdull o! Auguat 22Dd 
on the current eituation aa to tbe ~ 
or oteel aorap, COPT or wMnb I lett witb 
the Pre1~.nt ,..,terd&T, atter a d.Ucuaion 
witb hia on th1a nbJeot. llr. IAoD S.Dder­
oon will n~t tb1o witb a ~ 
ot h1JI """ witbin tbe uext da;r or tooo, 
co-..rine certain aapecto ot tbe price oitu­
at ion. 
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AD¥1.-r cx.aiiiCII 10 'Ill COIII:lL or IIATJCUJ. DIW.,.._ 

o rr1ca •••oaAaD UI 

11r . Jlllw.rCI a. atetUaiu , l r . 

I. L. Jlatt 

ID our .. IIQZ'&Jld,. of A"CW't 12 to :rou, we a t&t.4• 

1. The at.el Wuatr;r !eela tbe wppl:r or ocrap is below 

aa.fa HqUirOMDtl j that 

2 . there 1a a lllceUhood or a higher price tor •crap which 

woul4 tend to a h1gbar price tor ateel; &Dd tbet 

). in&siiUch •• tbe l1cen1in1 ~;r~t .. now &!tecto ~ lo. 1 

ha&TY .. ltina ocrap, and 11 this 1a bein& axpor(ecl aa freely 

_ e ... r, tbe pz:incipal consequence or llcanatna .., ba,. 

been to aecelarat. pD"ChuiDc troa ahroa4 a&&1.nat tbe 1111-

certeint;r or reltriction on uporta . 

114 

ID tho auo JDOIIIOro.nclua, ft atated that tbe lataat fi&Uroa t'r011 tba -II or 

JUnes on Yiaihle •cr•p WOQld sbortl;r be afti.lahle, &Dd prom.ec! you a 1'llrtber 

report at tbet tiM. The Juna )0 !iF"• aa to rtoihle scrap are not. :ret 
analJ' .. cl as to clasaea, but in total, tbero is no wbetantial chlulp rr- tbe 

llaroh 30 fi&urea. 

1'e l:&d a -tiDe ;reatern.;r to lieten to t.be point. ot d .. ot t.be Preaidet 

or tbe Scrap Dealera .leeoeiation. Up to rather rocontl;r, tbe;r ban Dill ncl 

any liait&tioa 011 scr ap exports ancl the aianiticonce or this dait 1e tbet 

t.hoy now conclude tbet a ebartap 1n acrap 11 clevelopinc. They point out tbet 

oerap tor Pittaburgl:l which !....-rl:r coulcl be picbcl up on abort notice 1n tbe 

Eaot, 1e """ broucJ>t troa aa tar w .. t u linnoaota &Dd (llrJeboM. It ia their 

eoneluaioa that, it tbe at.eel Wuetry 1e to oporat. at ~ eapaoil;:r !or azq 

oust.oinacl pariocl, a poa1t1.,. ahort.ago of acrap wUl doftlop. 

They point to the !'Urthar poaaibllit;r ot 60111 of tho larger ataol c-n•aa 

•ho hoTO clepanded entirely cm a;rnU..tic scrap, goinl into the -.rut tor 

ordinar;r oerap . fh1e woulcl coM about throucJ> the necuait;r tor cl.afleetinl 

blaat furno.ce capacity DOll ueed in tbe production or e;rnthotic oerap, toward. 

the production or iron &Dd atHl. Tbeno ia ·- cl.it!aMilee of opinioo .. to 

t.hia point, but it 1t ahoulcl. coM about to an:r coneidorahle d.egree , tbe con­

seo;uenea to scrap RppJ.:r &Dd price woul4 bon to be t.aUa into accoaat.. 

Tile following eatt..toa tor tbe tirat ...,.n .,.,the or 1940 will be ot int.noata 

total acrap eonollllption - 22 , 000,000 tone, of which 11, 000 , 000 tone repreNDt 

purehoced scrap; of this, perhlpa , ),000, 000 1e cast aerap, leartnc eicht 

alllion tons 11 tbe -tor at.ee]-lr1DI oerap c.....-d. 1 , 800,000 tone be­

been uported , or which 525 , 000 went to Japan. or thia total to Japan, one-third 

to ono-11&1! waa ahippecl rr- Atlantic porto north to C&pa Batt.raa. 

IDC-~--7/40--501. 
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;: !~ljf if!~tl~i If! jf~,,~!t l~l}!!~l l ~ 
!J ~Il~! ~!~~~gil ~v! tf•fJ~! !il;li't i f 

t! !}}it J! 1 Sl!~. ~~~ tlft~t 1 ~iJr~l~r l 

~ ~~ I ii'i . i~i.H~f .:. i("ill! t·: $f1 ji I 
• rt l1·lr !!It· if ~Jr • 11:r· t~l~i·i i + 

.. ,,1. i Jf,l ltl fi' ,(rs ·:: f -

i 1 i ~ r!-Jtn ir~ 1 .. ~j1t;t ;~i:fjf 
l4 • ir h ~ u,. '' '·• ~t; ~~~~· ... I 

. 1 2ui ~!'hi• h! tmlP 1 ~ ;l;f l 
f f!lr l 1 } J"i ~(f~if ;w,.fJif I i ... 
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......... -
liT bar Jr. llt.tUalua 

Ia tu a\1"" ot tM IN"'-'• 
llhoh...,t.-w~-·~ 
noatloa. I • ua.. 1aa n-. 
lett.r ol A~~p~t aa.t Ill Ill ~ pa 
I.Jt.olo..a a _,..._ uW -.n 
22M oa U.. ,.,....t llt.U• w te 
the e~~pplJ ol 1tMl MJif• 

I Ua1l \1 .,., &1811 te .... 
thil MUrial to ... Jllrs-tliu1 1 
attutloa Jut •• eooa u lie nkuw 
to the ottleo. 

1. 11. note~__ 
PrlYau IIMNUI'J'o 

Mr. 1. 1. Btettlalut lr., 
Tha lliho17 c-laa Oil te tM 

c ... u ., w1..u w-. 
r.teral ....... Jgll•sac, 
l aah1Dctoa, D.C. 
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• '"' •• 1M 

11:r 4tar Ill'. ltettlalur 

Ia tu ahtatt ot tile IMNtar.r, 
llbo b _, bGa W•*l~ a a Wlet 
noatl•t I • ••llllo.l 1 ,.,. 
letter or .&11p8t 2lrt w1 ~ ,_ 
111tloN4 1 _....._ .. w aapn 
22M- tU ...... , albaU.. .. te 
the auppq of ateel .. ..,. 

I lllall M • .., &1M te Wbc 
thb •ttrlal to Ill'. •rpau...•o 
atteatl• lut u - u lie Ntuu 
to the ott ... 

1. s. notat_ 
PJobate IMNYI'f'• 

• 
~167 
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Sccrctarr of State, 

\Jashin::;ton. 

320, August 23, noon. 

ORAY 

Rlga 

Dated AU8Ust 23, 1940 

Reo ' d 7 : 40 a . m. 

Your 147, August 22, 8 p.m. 

Please rc.qucst 'lr<asurJ Department to untruu tlu: 

aooounts of Washington, Lightner , Ltjlns, Rclnbardt and 

Llpsld. D:ml<s of t'lrst three obtainable from allotment 

forms 0 Llpsld ' a bank ls Annapolis Bllllldng and Trust , 

Annapolis , Rtlllhardt ' s 1s Riggs llatlonel Bank. 

PAC lUll 

RR 

168 

/ 
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ER 

secretary or stat£• 

lias bi.D;;ton. 

9U• ~rd. 

PUIII 

Oa.lo 

:ss 

Dated Auguat ~. 1940 

!lco' d 2:U p.a. 

Rda-mec r~:jcetcd applJ.eatlon or Follccbankf:n Os1o 

tbrouah Irv 1ng 'fr= t Cacp&II.J' ll cw Y or 1c tor 11 e ~:ns c pe;JD m t 

dollars 23. 965. 48 to to Senquc Crcdlt Bulgar£ Sofia aeeouzrt 

Sa.lo Vmtura Pl.ovdlv. l'l£qQcst 'l'rcasurr r£consl dcr appl.tc.­

tlon as a:ount rcprcsmt:s 'PobacOO purchas~:d and rccclv~:d 

prlor OCCUJB Uon.. 

tactorr ha-E. 

S<:ttlc:tmt rttal 1aportanc£ Langaard 

•. 

PitESl'O!I 

/ 

Regraded Unclassified



Kr.oD 

8eoretcry of 8tntc, 

Wnohington. 

Berlin 

Dr.hc1 August a:s, 1940 

Reo 14 10:10 p.o. 

3716, August 33, 6 p. o. (8EOTIOB ORE) 

lOR TRE.<SURY J'RO:.O HEATH AID JOR DEPAR!IiEIT'8 

INJ'ORli.t TIOB. 

The pnrty org".ll the VOLliSCHER BLOBACHT£R tod.ey 

fenturco an nrti olc by Stntc 8eoret~~Y Rci~~4t of 

the Wln1otry of FiDQnot rnt1tlcc1 1 How G,~ny FiD~oca 

the Wo.r•. Rdnbnr4t op•no hie nrtiolc nith the ques­

tion as to hon the Reich ~.o been ~ble to fiD~oe 

gig,nti o cxp•ndi turco for o.ro..'ltlent ~nc1 ollitl'.ry opcrn­

tiono without publi cly flonte4 boD4 i aouco , Tlitbout 

,~o •• 

the fUrther inorccsee in tGlteo nhioh hl'.:rc bun gcncr:Uly 

expected, nDC1 \11 tbout cn4nngcr1ng the ot"'.b1lity of the 

or.rlc . Bio cuumcr to the queoUcn i s thr.t o:vo:ry pulllio 

expendi ture represents n cor responding ·.count of iucotJC 

for the nnturc.l o.no:l jur1dio1al persona of the Rdoh o.no:l 

the pc~t of the i nooOE uhioh 1s not opcnt for oonauap­

tion goods or property noqu1e1Uon of ubioh 1B rceu.-.iMd 
bJ 

• I 
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.. ·- ... lil 

-3- t371.6, Augullt 33, 6 p.u. ( 8EC!I OI OlE) froo Bul.b 

by rr.t1un1118 1n ~ n.rat 1na\:l.Delo: "\Dd by thE l1n 1to:4 

oupply in thE ao:cond ro:tunlla to the Rdoh 1n tho: foro 

of tnxco nnd inTta~U 1n gowcrnoo:nt accur1t1o:a. 

WSB 

I 

Regraded Unclassified



• 

Jl 

Secnt:lr:f or Smt£ 

•~ab.J..u6ton 

HAY 

Berlin 

Dl>ted August 23, 19-&0 

ll£c1 c1 1141 O o!D o 24th 

~716• .ll.lgu$t 23• 6 p.a. (X:C!'ICII 'NO) 

He precUcta th:.~ dl1: ~ ~cuuea c1ur1ng the 

current fisccl 7=r ~ be :lt lt:>at 251 0001 000;000 

a:>rlta ~a CQIIP:ll'£d w1 th 23,6 blll1on acxica tht lest 

f1acnl yeo r . ~ r£YCCULS for tht first four months 

ot t:lu: prcsmt 1"1se:U 71:= btsl=J.n,g -'PrU lat <trr 

li'2 

aU. ted to be 81.71 IIL1111a:> = xic.a . Without giving a 

COI:Iplctc: sU.tiJilttlt or t::x J'CYU.W:a tor this period ht 

c011p:.ru the :Ptld or the: follo•lnS tc.:ua vi th collcc­

t1ona durillg the corru;JC"cdtr:s tour months of 1939 

1llccx:c t::x on r-a£5 71tld£d ~5.ooo .ooo = ms 1n the 

period fra:> April. ttrcusu lW.y. 19-&0 (877, 000,000 ao.ms 

1n the col"l'tspOilding pc:rloc1 ot 1939) tht gmcrcl 1neo:nt 

t:u: 150:1 (1~) propcrt;y ta 1.1'1 ( 108) auscr tax 1M 

(1~2) btc:r t:u: 205 (1V&) ~.ceo tax 471 (355) . Th£at 

t'igurca do not 1nc:1all.E thl: -.r tax on tht 1ncau tax 

:nd ac1at b:Jtcs oc tobeceo• bnr0 ap1r1ta and cll=pognE 

which 
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• '3 -I 

JI- 2- (/3716 , August 23 , 6 J>o!ll o (Stotion '1':10) froc Btrlin 

which dur!ns thE ;\pril- July pEriod yicldtd 1 , 250, 000, 000 

"'nrics . 'lht incrtnst 1n tnx rEvmuta is not the result 

of thE QCquisition fo~Er Polish tErritoriEs nh1ch h e 

Qaoerts havE a s yet y i elded only inoiGDificant revenues . 

Follo\J1ng this Expo ee o r increc.sEd t:lX rcvmu Es , 

h£ announcEd that thErE nould bE shortly publishEd 1n 

the REI CHSOE:SETZBL.\7'1' n decree rucind1ng thE tax on 

i n c om E increasEs ( sH :ny 202, llla.•ch :as, 1 p .a . , 1939) 

CJld thQt this to.x would not bE levied in futurE y Ears . 

Inc0t1 E to.x payErs 11111 bt liQbl c for thE surtax on 

Qdditionnl 1nccoE rEceiv Ed durin g the c~Endnr ytar 

1939 but not tor any iocrt:>OtD i n 1nco::~e rEceivEd in 

1940, HE tollc\1td \11th Cll nppt~ to tc.x p:>.yers to 

inVESt thtir incrEaSES O f incO~f in govtrnocnt SECurities . 

KIRC 

WSB 

• 

Regraded Unclassified



.! 7.; 

OMs uauw. Cli.rel.oo l.eok wU:Il llotll ---' 

u4 .. u.r .. uo• oa tile u;poll4 oa f1Aano1al •non 

11- 'IIIJ .... boi'IU- U 1o ~ pDOraJ. oplaloa tllat 

Wetpb=••U npre-te tile Parv a114 ro41~ rtnpoUt 

u-- plouel b)" till 11111 .. u .. 11 ~ 111••• 

U..t a. po~q~ *lllb ... DOt 11 faYOr of lAorouo 

11 tuao llaa ~~ woa tiM b.ttlo (rotwewe, 

tel..,_ of llaftb lol, 11 a. a. , •o. &o&l boa tile ..,_q). 

~ro 1.1 abo MUef&OUOD OD \heir ~ b-e of tile 

----•:at of tbo roeo"'o11DC of Ulo eartu oa .aAltl-.1 

,.._ eJ.ab bel boo• eo IIJ!!POPIIl.ar. 

~ OOM-tlfte are aaueol b)' Bo1.Bbarlt1 e 

•QII~tl-• of a. rouoa wb;r till ft!'J' larp war 

oq 1 "'-'-of till Goft-•t 4o aot 1n.oln aq 

~ c -~ diDSG, u .. u u b)" b.1a na-o-
1 uq 1lle pUlSe Uat 1bq ~t 1& boall of 1bo -. ,_ 
. .... , t - all b)' till .. no attaob4 u.o pl• tar 

~ n JII'IIC l:ht a &" taxau• aa4 11- of P*ll• boa4o 

:wid., ..... bMD p11t tDrtll b7 leb-M, &Dl wbo pU lito 

• .u .. t;..-.. tbo pl.al tor f1Daao1q Ulo Go••• eat 
~ ~ -

lias a' tes oertitl.oaws, wlllllb latwr pl&D, dWr 

.u -a.. ape"-'• ... 4of1D1wl7 41eooat' 1. 

... p= 

I:DII. 
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JII"'TN JMII.JIMU!-FWI"m a. lila .. Dl&ltD 

-= w- 7 

7 007, llerU.a 

lll!D; ~ •• -·· · p.a. 
.,, 3?1.. 

JOB ftKt'F'T ,_ DA!IF A?Fll lOll IOA1tft131!'1 

IDO•no•. 

l15 

'!be BarlJ..D a-1&1 p~•• uu. ..,1"1l1116 •nNMJn-'14 

u. u-• • s,_..,.. ~ ~ ao JNr flf, \reul:lr7 

oerUr1oa\.M at an ~ pr1.oe of 99--3/flf, 1.11 U-'Mt.1oM 

of 100, 500, 1000, 5000, lD,ooo, 110,000, 100,000 an4 

1100,000 .sa. PL ' wn an argo4 1ut.•4 of 1De1et.-

1n6 on 4811Ye1'7 of ao"-1. boade t.o oont.ent th-olno 

with oert.1t'1oetson o f U. -t.IT of the1r nboor1pt.1on 

1n the Jteicma dabt. boob. 

!!l1a 1e the ~ plllbllol7 Aft-Med long t.nw loan 

olnoo ~• ._.,_,ng of u•. !ho t1n an4 ten 7ear •• 

treaeur7 oerU.fi.oa\.M -ere 1.111.ro.-oec1 lut. opr1n$ wi~ 

oat. plllblln\7 IIDil •tcq-t. pnoo oo-nt. oo-1"1l1116 

\bee-. ~ ~ 1n the ut.ure of an 1JIY1t, ... 

t.1o.11 t.o t.1ae 6 w.t ~o \o oaboor1bo. 'lbilo tho 

p~\ t.o•• .a:s 'be -1clor04 t.o bo a pabl1o not.at.1oA 

u 

' 
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1t 41tfera troa 1:ha pre-war 1 .. ua 1D 1:hat aa 78t 1:hlre 

baa bean no pllbl1o a4Yart1a1ng, 1:hl bonAe are 110t 

1uued 1n a tUad -l&llt nor 11 1:hara a tUad tera 

tor their aubaor1pt1on, !he7 Will apparent.lJ be 

1aaued perio41oallJ 1n aooordanoa With the t1Dalloial 

needa or the go•ernment and the ab1litJ of the aarket 

to absorb thea. 

• 'G .1.1 

!he queat1on of whether to 188u loq-tera bonA. 

publ1olJ while there 18 a war baa bean debated b7 the 

go•ernment tor ••••ral aontha. Oppoa1tion to ie8111ng 

bonda dl11'1ng the war haa been Yo1oed b7 aoaa part7 

groupe, 1nolu41ng Bitler. !he7 gi•• aa their objaotione 

the tact that ia1ue1 during the World War had auoh a 

sad result and the taot that 1 1Dtareat alanr,• waa 

oppoaed b7 partJ 4ootrina earlier. !he 1uu1ng of 

long-tera bond a baa bean 1nah tad upon bJ 1:ha oo.warY&­

tiYea a1 th17 oonaidar that a polioJ or aound tinanoing 

would make it neo8al&r7· For the preaant the oonaer...a­

auooeaded in holding the upper b&n4, 
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Bcorctr~y of 8t~tc, 

Wco·t ingt on. 

Clad 

BcrllA 

Dr.h4 Allg\lot 33, 1M() 

Rco 1d 1 : 31 ~-•·· 14\h 

3711, AUJU&t 23, 4 p.m. (SECTION ONE) 

liY 31M, July 24, a p . m. "'.Dd 3414, .&.ugust 7, 

11 f\ . D . 

I'OR TREASURY r'RChi liEATH AJID J'OR DEP.\R'DIE3'l' ' 8 

INFO!U&ATIOII . 

Th~< REich b Jlnzd.go:r bc.o juot publi obcd :;. at ... tcxnt 

of the REicb'll totol. discloacd debt on June 30. f or ~ 

unknown r~<o.aon the uau r.l monthly long tcrc do:bt at:ltc­

mcnt for the cud of Wr.Y ~o.a not publi shed possibly to 

bi de cbnorm~ly bi<nvy borrowing during t~ ... t month by 

combining i t wi~h the em:lllo:r borro~inga 1n June • 

.t.ooording to thl< at ... to:ccnt just publ1ahl<d c1Ur'1ng 

June the abor t t crc debt (including tox ccrtifi cc to:a) 

1norct'.Bed by 1,159,000,000 aorta to ~ tot~ of 

26, 504, 000,000 m.....rts. The r.DOUnt of abort tc:ra Tro:n.surr 

ocrtifi c r.tEB '\Dd billo outot:\llding incrco.acd by 

644, 000, 000 mnrka. Usc of tho: Rrioh ' o possible crEdit 

nt the Rciobsb~ 1ncrcancd by 436,000,000 •~ka 1
abort 

term lo".DB' , A ecp"~:>tc item whi ob a.cbicvcd icportODOe 

for thl< firs t time 1n Kny, the uoot nr. turc of which 1a 

not knO'I11l, 1ncrca.acd by 288, 000, 000 Dt'~ts wlu<rco.a the 

Regraded Unclassified



' 178 

-~ f :S7U, ~\ a:s, 4 p.~. (KO!IOI OH) troa Bcrlln 

~ of tax ccrtUlcntce ouwt::ll141ng cS«oreaao:c1 by 

108,000,000 c.-.rto. ThE Rc1ob ' s loll(; g·.ugo: u<d1Uil t~ 

c1ebt 1Dorcoacc1 by 2,783,000,000 c~ko during M~Y Bnc1 

June to :\ tot::l. of 33,645 , 0001 000 c~kD. I t is to be 

noted tb-.lO tb<sL figurn do not ~u -a1tb tbos~: in 01 

so:cond tclc&r= ti!>dEr rcfcrracc: . Unfortun".t.:ly auob 

c11scr~cics ~ figures for the l oll8 ttt;:l d<bt c=t 

be -:Y01c1cd si:J.cc t::Cc :::.ro: diDcrcp-.nch B varying 1n 

~=~ us-u::.ll.Y ave 50,000,000 ll'.rlts bo:ttn:m th• st-.tc­

cmto 1n the ~ ofticinl. publ1ce1.t1ons, th• tl;alT8CBAn'-

1lBDS?ARIE8'fU.: end tb< DElr.SCHER REICHl! MIZEIGE:R, ~ NJ 

frcqucntl7 tb< statcocnt i s publ1shcc1 i n only on• of 

these 1 t i s 1.J::rj)06s1'ollc to usc the oooc souro• <Mh tiiJI; . 

Of the total incrc:un< 1,500, 000, 000 c::.rks vas in t he fore 

of ~~ 'frc~~ ecrt1t1c~tc:s, 878,000, 000 cnrks i n 4 1/~ 

11-lo~ .-..nd :;;:;,000,000 c-_rko in 4j,. 11- lo::-.ns. 

CSB 
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Scorct~y of St~tc, 

w,.olllngt on. 

aft.~.\' 

Berlin 

D.,_ t ed .lu..,"UOt 33, 1940 

lleo 14 1:38 c.,c, 

3711, Augunt 33, 4 p . c . (8£0TlOH TWO) 

Although OD ot"\tcd, it i o not poooi blc to deter­

c ine the Mr.y ~d J~~E figureo for long tcro torrouing 

oep~.ro.tcly, :-.11 '·•·:-.1~-.blc in foro .tion tcu1o to indi­

ontc tho.t the l r.rgcr P'.l:t ooourrcd in li£LY ".l. though 

ohort tcro borrouing in thnt oonth r cnoh•d n record 

totr.l of 3671 tli llion cr.rks . Aooording to prcos 

reports n totc.l of a l/3 billion t>r.rko of 4~ Tr<o.sury 

' ocrti:Cio~.ho -:1crc sold by the c i ddle of ii'\:Y so it ony 

be n.oouocd thl'.t npproxi = tcly 1350 u1ll1on o..'\rko of 

the totc.l oold in JL-.y and June trno 11otu!Uly sold 1n 

Ur~ . 8inoc the r ntc of interest on li-loano vnn 

decrenocd froc 4 l/3 percent to 4 percent in u"\Y it 

~Y be noouncd tho.t olcoo t ell of the totcl 4 l/3 

percent li-lonns 1ooU£d i n u~.y r.nd J une vcrc o.otunlly 

iooucd in any. I f thcoc noouoptiono o.rc correct KG¥ 

long trrc borrouing I'DOUntcd to olOBC to 3 billion CC%kB 

indionti ng tot ol borrowi ng i n tbnt conth of roughtly 

4 l/3 billion onrto, nhcrrno the prcvi ouo oont hly r coord 

wno 
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-3- t 3711, August 33, 4 p , tl, !roc Berlin (SEOTION TWO) 

wc.o 3 l/3 billion r.mrka in Ootober 1939. In June tot(l]. 

borroning (ll59 oillion unrks inorcr~c in short tcro 

debt plus thc b(l].nno• of the WAy-June lo~ tcro debt 

i norcosc) prcsuonbly ecountcd to roushtly a billion corks . 

One explenr.tion of the apparent decline of govcrnncnt 

borroni~ in Jun• is the !aot that i n toot conth the 

o.rcy po.id for pCU't of its cxpeooea in Holl~m, Bdgiun 

o.nd Fro.no• in RE1cb9 Krcdit Posaen o•.rkG o.nd utilized 

oc.pturcd oo.tuic.l . ·thc toto.l diooloocd dzbt in the tno 

nonth pcriod froo April 30 to June 30 i ncr•oe•d by 6613 

c1ll1on ctU'kB nn o.vtrngc of 3 . 3 billion onrks for caoh 

contb. For t~• prtocding eight contba of thc nnr the 

oontbly ov•rr~c of di sclosed borrogi ng of thE Reich 

r~a roughly 3 billion o~ka. (End of oessn8•) 

.., 
PEG 

• 
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To: liP. Coohru 

FI'Oill IIJ'a. llohch 

.. l 8l 

bpet ... 1IMt 

... "'* 

Tho SonotaJ7 -u llb to Mn JW ut U.O 
State Doporbout to trualt to Ua Ia ...tlawtlal .... 
the attaobo4 noto trca tile PnoU..t ... w &..-l 11. 
1940 an4 tho lMlonn 4ato4 &llpOt 17 • UNO. tile ...... 
•ho;;!a 'bo aont to •· JlorpatJiu. Ia ..,. ot Jlr. 1., 
Phri'O~O:t Jloffat. uul ... ~tor at Ottoa. Jlr. 
l orgon U h COJ.ila to llo lD Ott.. t II W -.be 
an4 liP. lotrat will bolr ... to ••'-' u.. 

-
i 
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TH& -IT& HOU­

-IIIeTOII 

~· •• liNIOo 

IIDIO!IdDUII roa 
!Ill KCBftnr or till '!BUV1Ir 
till .a .. nr or WAll 
ta •OiftAJI( or '1'8 IIA.ft 

roa xoua DJ'OIIIIot.,«*. ta 

D~ '&8 GilKII to - Br 

PllDI& MDUftll M.t.ODIU& U. 

<* AI»Vft 18, 1.1140. 

r. D. L 
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• 
(llr. Rowe' a 1e~ter r ) 
IJir, ~h Jul.)' 19 40 

C 0 P T 

• 

Augwtt 17, 1940. 

LIST OF URGENT REQUIREIIEN'tB II!IOH IT IS IJJIDERSTOOD 
lOT BE AV llLABL£ 

(l) 150 

(2) 

• 

(3) 250 -

(4) 50 -

3" ANTI-AIRCRAFT GUHS 
complete with fire control and all 
ammunition obtainable up t o 2,000 roundS 
per gun for aame. (Newfoundland and East Cout) 

15,000,000 ROUNDS ,3<>-06 AIOOiliiTIOI 
(leaa 4 ,000,000 rounds already recehed). 

Tllie ammunition ( ,3<>-06) 11 U. s. standard 
calibre . 1be regular • t&ndard Canadian 
ammunition ie .303. 

This u. s •• 3Q-06 ie needed to fit the 60, 000 
Wark I Lee Enfield rifl es which were recentl)' 
purchased in the United Statea. 10 onl)' got 
4, 000,000 rounds of • 3<>-06 ammunition w1 th 
these rifles, which waa only 50 rounds per 
rifle, 

We are also expecting to get 600 Lewis guna 
of this same calibre (,3G-06). 

We, therefore, need urgently the rell&inder 
of 11,000,000 rounds to fit theae rifle• 
and these prospective Lewia guna. 

LIGHT TAKIB, Wadel ST. 

While these tanka have been superseded by 
later models for operational purposes, they , 
nevertheleea, would be exceedingly useful 
tor training the armoured f orsation which 
baa been authorized. 

It is understood that there are over 500 of 
these readilY avail able. 

,155 WW. OUHS, and 
100 rounds of ammunition per gun or more , 
1t poaaible; 

To be used for eoaat Defence, Jewfoundland 
and Canada • 

WDIO: Tbeae particular itaaa were not considered by 
Mr. PurT1a and Jtr, IIOrgtntbau. 

• 
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{5) 

{6) 

{7) 

{8) 

• 

150 - ?6 1111 . OUIS, lligh apeedad, aJid ao, 000 
round8 of -..unition tor aaae. 

24 - .156 MI. HOWITZERS {it theae are Britiah 
8 • - 28 owt.) and !500 roundl of -.ni tlon 
per Howitaer. 

10 - 8 1 R.ULWAY ltOUITIIQ QUJ8 , with 3,000 
roundl of .-un1 tlon per gun. 

SP .ARE B.UUU:LS, SP .ARE IUQAZIIIS, AID IIRIPOD8 
tor the 600 Lewie guna, referred to in 
paragraph (2). 

While it ie underatood that the Lewie guna 
tb ... elvee are being .ade aT&ilable, word 
haa juat been received that eo tar there 
baa been no releaee of the neceeeary ep&re 
b&rrele , epare magazines, and tripodl. 
Tbeae are obvioualy requisite tor the 
proper and ettectln uae of the ,..apon. 

There baa been a hint given tb&t the reaeon 
these epare parte are not made available · 
ie that C&n&d& bad already obtained acme of 
these and had eupplied them to the United 
Xingdom. Enquiry here by the Deputy Minieter 
of Munitions and Supply from every officer 
connected with the Supply or Ordnance 
Branche• brings the definite into~tion 
that tbia ispreaeion ie absolutely unfounded. 
Any material of thie kind preTioualy obtained 
was tor the purpoee ot equipping the let and 

2nd Canadian Diviaiona . 

(9) 1.850 - f!IOMBOII SUB-lU.CHIR GU118 and 
10,000, 000 roundl of aamuni tion t or a&&U. 

Probably could be obtained through Bri tlah 
Purcbaeing Commieeion from private induetry 
it U. s. Government concur•. 

If poaaible tor laval SerTioe 
16 P.B. 1 Flying Bo&ta to be baled 
Halifax - operated troa Jewtoundlan4. 

Al!pb.ibion, Conaol1cl.ated Air Ore.ft Corporation . 

• 04 
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1r0• Yon IDO~nc.. ... 
111~1111 .... •11111 10 •• 

PRDII IIIIU!U MOUnD U. 

01 .t.DIMift 11, a.o. 

r. D. L 
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--· 17, 1MO. 

Lilt f1l Wit 8Nh II EGI It II "" 110011 
8T. AY.&lLAILI 

(1) 180 -

(a) 

• 

1• .&lti-•JICPM't CIUII 
OCIIIplete wt. th t1J'e ooauo1 Ul4 all 
• 'tloa o'bta1JIQ1e up to 1,000 I'OII8dll 
pel' pa foJ' -· (l!!lo•eM]r:M' •M 1!11' C!pH!) 

11,000,000 ROUIM ,10-01 AIMUIItiOI 
(1- •.ooo,ooo zolllllle &1~ raoehecl). 

ila1e a•uoa (,10-01) le u. 1, etud&r4 
o&ll'bH, 1M H«<!lu 8WM'I'4 O.Mdh.a 
• 'tloa 1• ,301, 

ila1e u. I •• ao-oe h DH484 to fU the 10,000 
-.rk I Lee Slfla14 rlflae wbioh .. r• reoaatlJ 
pllJ'OIIUe4 lR the UllUecl ltatll. .. OlllJ p! 
.,000,000 J'OWI4e of .10-01 ~UOR wUh 
th••• rlflae, wbioh wae olllJ 50 roUAde par 
rlt1e. 

w. ue &lao upaouac to s•t eoo Lawla I1IIUI 
of wa •- oall'bre (,30-08). 

W.
1 

theHfOJ'I 0 -4 IIJ'IIRUJ the r-llldar 
of 11,000,000 J'OWI4e t o fit th••• rlflaa 
aiMl thea• proepaoU Yl Lewla IIIIUI• 

(3) 350 - Llaat I .&Ill, lloelal II, 

aue th••• ta.aka ha.,. 'b .. a euparaHecl tiJ 
later ~1• tor oparatloD&l pUrpoaae, thiJ, 
M'l'artlaala••, woul4 'bl uoeadlllllJ ulful 
for tr&lRllll the anou:rl4 f onaUoa wbicll 
hae 'blaa ~thorl••«· 

l! le UDdaratoo4 !hat thlrl &rl 0'1'8r 100 ~~ 
th••• na411J aYail&'bll. 

(4) 50 - .186 •• OUII, aiMl 
100 rCNIIIb of ~UOD per lilA 01' 80H, 
lf poeel 'b1e; 

to 'be ue4 foJ' OOU! DlfeMa, lnto11114111114 
a4 OIM''• 

KaiOI tile• JU"'inlu' l.._ .... _, -~ 111 ... ~u.- ... •1 ••*•· 
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5) 110 - " •• -·· 1111.1111 ... ,.., ....... 
u ts Ill s -u. I• -· 

(8) M • ilM •• -- (lt tMH an -.ttlA 
I • II owt,) ... D 10 'p of 'U• 

,-Jowus•. 

(7) 10 - 1 1 UILW.lf IIIUftOil -, wU~ 1,000 
JC «• ot s suoa pu pa. 

(8) IPAIII l.dNilol, IPAII IUIIAIIIII, AID IJtlPCIDI 
tor \lae IOQ Lewls .-, rsterN4 to la 
...... apll (1). 

llalll u 11 .... :rstoo4 \11&, ~ Lftll ... 
~-11ne an 'Mllll _.. sft1l?bl11_ wor6 
11M J•' ben :rsoo1n4 \II&' so tar uo:rs 

1 llu Hill 110 :r?l ... O of ~ MOOII&rf lp?:r? 
MUllS, llphO -.u1aos1 7114 Ulpods, 
!hlel &rl ObY1.-1r r~s1'• tor ,-. 
proper 7114 sttooun uo ot ~ anpoa. 

fterl 11M 'liens llla' ct..a 'lis' ~· rnsoa 
~1ao span psna ars 110' _.. snU?blo 
1s ~' OIUI?da ba4 slrosdJ obU111104 s- of 
'11os1 7114 ba4 suppl114 'II• to ~· 111Uo4 
11..._. lllqutrr u:rs liJ ~ DoputJ' 1111l1Uor 
of ltualUOill 7114 luppl)' troa SYOrJ oft1oor 
o-oW4 w1 ~ ~~ ..,.,1, or OrdllsMO 
Jruahol illlr1.,a ~· 4stlaUo 1Jito:rssUoa 
tllst tilts lllprossloa 1s SbiOl'll\olJ' llllfO\IIIdH, 
,., •torlsl ot ~1s lt1114 prortoulr obts1M4 
... tor tbo pllrpOSS ot oq'llipp1ag tho 1st 7114 
la4 Oalll4171l D1Y1S10il?o 

(9) 1.610 - ,.._01 .. II.&CJMID OUII 7114 
10,000, 000 ~of •-msuoa tor-· 

Proll&bl { oCN14 bo obta1ao4 'llro!IKh lrl Usll 
PluoiiS8 •1 Oos•Ue1oa troa SlriY?h 11114MVJ' 
1l U, I, CloYO~t OOIDCIUio 

It poss1Uo tor lsY?l lorrtoo 
11 r ,1. ' nr1111 aos's to bo ....,.. 
llt.lUU - opo:rsto4 troa lostc-..... te"'. 

) 
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TH It UN D £R SlCA£TARY 0,. THI: TllttASUR'Y 

WA.aHtNOTON 

Cab! "" t Matti"& .L1!£U!t 211 19l!o 

'l'bo Preo1doot oa14 that ho did DOt think there .,., UJ' 

nood of dloeuao1QC In dotoil tho Canadian ~l' .. Mnt ao lt vao 

M lJ o>;plo1Ded lo tba papero, and tba quutlon of b&ooo on 

En~;l!ob torrltoq lo thlo bealophore bad been tal:en ~ tbJtoQCI1 

the Brltiob J.mbaooador v! th tho Brltlob Oonr-nt and ho voo 

aov avaltlDC a reply to 10118 Cluaatlono vhicb ho bad alkod, 

Be then alkod Mr, !la.ll if he had &QJ'thlac, and Mr . !la.ll 

o&ld tho oaly aatter on hia alnd vao that of tho Japanooo 

Oonl"'lllnt vl. thdraw1ac all of ito ub&ol&doro and ainiatora 

fro• thh beaiopbora. '!blo bad created <pi to a probloa, \ho 

anower to vh!cb ho did not hoYt at the proaont t ! ... 

'!bo Proo14ont than alko4 ae 1t 1 bad &QJ'thiQC, and 1 

oa!d 1 had throe ratbar I.Joport&At oubjocto t o dlar:uu . 

1 told ba that Coacroo...,. Malo""7' o ooa!oatlon "' 

CCllloctor of 1ntoro&l llnonua 1D tba Louloi&A& 4lotr!ct, vbicb 

ho bad aont to tho S.oato urlJ In .LQCuat, voo oooflrao4 and 

hla colllllll ulon o1cnod by the Prooldeot on I.U«Uot 9· 'rbe f ruoury 

unt Mr. M&lo1>17 the oath of otfloo and other papera to oueuto 

l&to l&at week an4 DO vor4 baYlQC b&oa reco!Yod fi'OII bla, .Loolotant 

Secretory Sullh&ll alkod ha on Yo4noo4&7 whoo ho !ntondod to 

telto the oath ot ottloa . Be ropl!od that be dld DOt want to 

telta l t wotU aHor Coacrooo bad &djo,..,.d ao ho tho"Cbt hh 

aorrlcea were ""coaoaq on tba It&T• and Kaana Coaa1 ttoo to help 

put tho boon Protlto ~ blll th1'011Ch the HouH, OoYOroor Jo""o 

ot Loulalaoa baa wired tho Trtaoury that Coacruo..., Maloney' • 

DUo h otlll on tba ticket aad uall&blo to bo YOtod Oil ill tho 

prl•r!oo on Soptoa'bor 1} and H -• hlo Wldorat.aa.diQC that 

Kr, Malo"";r vould Ylth4rav hlo oaao f 'roa tho Loulol&aa prlM rlto 

vhon ho rooohod thlo appcl ll- nt. 

1 told t ho Preol u a t that a ropraHa taUYO at tho ourot;r 

coapU¥ bad appeared at tho ottlco of Coocru- Malooo;r thlo 

volk for t ho pupooo at pttlQC bla to o:rocuto hio bond ao 

Collector, wt bio 11oratar;r vo'llld DOt lot bia 1D and oald that 

be did DOt think tho CoacrooaMA wao illtarootod ill tho pooitiall 

\ 

18S 
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at all. 'l'hh claarl7 1D41oat .. tbat be h uolDC the pooltioD 

for polltlcal po.rpoMo. 1 aoll:od tho Prooldent lt ba ....,hd to 

rtn the !l'roanJ7 AliT laotructlono 1D the aat\er. 11o l&id be 

thoupt It wao a aotter for the J.\tomer O.Deral aa4 the Socrota17 
of the 'rroellll7 UDII.er tho Batch J.ot. 1 toll!. h.l8 thot 1o rlew of 

tho fact thot Kr. ll&looar hall DOt ttD& the oath of office 1 did 

not bol1en ba would OOM =4tr tho Hat ch J.et althoup tbat wao 

a question for tho lawyers to decide. Mr. Jackoon oald he thoueht 

probablr ho would DOt C08t uadtr tho lloteb J.et utll ht hall qaal1fle4 • 

as Collector . 

'l'bo Proo14tat trlod t o obaJ1ce the subJect but I aolco4 hla 

eplc If ht ..,ted to «iYt M AliT l ... t rucUons 1D tho aotter. 

!!t oald the oulr lzlltl"'lCtlOD ht hall to CiYO vao thtt 1 hall DOt 

toll:on tho aotter 1lij) vlth hla and t ho Secrota17 of tho \'roaoiU'7 

ohould haD4le 1t upoD h.lo retum. 

1 then 41oC'Oooed tht qu .. uoa of fore.lp t'aD4o control ao 

it coDctrno tho br&Deboo of AMrloaD baako 1D rra:ace aDd Bolct•. 

1 told tho PreddoDt wbat the baako ...,tod to do and wbat vo coa­

toaplated appro .. iac; thtt h, alloviD« thaa t o pvchaoo rroaeb 

f,..aco vlth J.Mricu dollaro to Met tholr obl1pt1ons 1D Pro.Deo 

w1tb the un4erotan41DC tbat tbo dollaro paid to the !look of r,..,.,. 

would be bloclcod 111 W.w Torte, aad witb roopoct to Btlct .... bocauoe 

of poeullar ooad.l tioao thore ve would ba" to Ci" froe dollaro 

with which to bur tba belps to ... t tholr obl1pt1ono. I taid 1 

tho\ISbt this vas the best solution in order t o allow t hou .A.Mrle&ll 

baaks ~l>all7 to Uquidate thei r obllpUons ouhtan41nc iD thooo 

couatrloo; thtt if w allowd thaa to do!ault n are DOt 1D a 

pooition in tho 'rroa1U1'7 to aar Juot wbat wlll bappeD or Juot bow 

1t vlll affect their reputatioDo, I tbO\ISbt , iD rltw of the uouat 

of aoDOr .lD'OOl"d - oDMYhero betvttD teD aDd olpteoD aillioD 

dollaro - 1t vao beet to allow thea to proceed u 1 hall out UDed it . 

!be PreoidoDt ~Dtl7 vao a little eoDfuood on tho aottor 

ao ht l&id he did DOt - bow tho pvchaoo of l'ra:aeb f,..,cs voul4 

holp tho olt-UOD - tba o. ..... o hall 1Dtroduct4 a credH •rl< 

and tbat vao tho oD17 thine tbat ecral.d be uood, I tritd to or~ 

with hla OD th.l o po1Dt but be vao quite lDohteDt thtt tbh wao 

the eaoo. 11o tboD 1&14 for M to toll tht 1rtDch thot it tht7 

would dtlinr t o tho 0D1te4 Statoo tho $)00,000,000 iD &Old otored 

at Dakar, .,. would bo ala4 to &h't thta dollaro for thtt. 

I l&id tbat _. ..., oDtirtlT 41tftroDt propoo1t1on. ID thot 

can tba l'roDoh would be oolli lll uo cold fo r dollaro, wbtrooo -t 

wo vantod to do under tht propooition otatod would be to &i Yt the 
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lr.aoh 4ollan for lnooh fJ'aiiOI, 'IO!Iioh would bo UIM \0 MO\ 
true obl1pt1ono of .taoricu iuUtuUou ln r...,..., Wllilo 
tho Pndclont cllcl DOt clotlnUolT oq tb&t 11o woal4 aot po,..H 
tho ti'UI....,tlon, ho 0114 ,. ohonlcl co olow &ll4 OQUOotocl \hot 
I aicl>t clloeuoo tho •ttor with Socreta17 lla.ll, 1 O&icl 1 would 
bo clocl to cllocuoo u wlth tho Soontal'7 ..,, tb&t 1 ho4 &lreaq 
hocl it 'Ill on ..,. lntoral boob wl\h Olll reprooontaUYO of tho 
State DoportMnt. (I hoYt •4• ao appointaent to 41oo\Uio tho 
ut.ttr at \.vtlYe, nooa, with Secreta17 Hull toaorrow.) 

I thall cllocuooecl tho prooont otatua of tbl \u bill, I 
tole! tho Predclnt tb&t tho tu bill wo 1D a torriblo Mn ucl 
I oholllcl lU.. to filYO ha tho co8ploto plctuno frca tho boc11lllllll 
ao to vbat boo hoppolllcl.. 1 oaicl. ho wonlcl roc&ll thot wbon tho 
""ttor woo "'I' around tho firot of ""'cUot be told H at Cabilllt 
ll.eotlllfi tllot I oholllcl. toll the Sooreta17 thlt ho cl.U not W&Dt tho 

tu b1ll to t;et bo~t;ed 40... with clittorencoa of opinion botwlll 
tho '1'1'111\11'7 Ol<Pil'h &ll4 tho COIIC'"IIiOII&l ozporh, &Jicl. thot ho 
hocl t olcl. llarrioon allcl llaollfil>toD tllot ho _..ted a \u bill thie 
oonion bl:lt woe not OOilCOl'lllcl. with tho clotallo; tllot arq loopholoe 

ill 1t conlcl. be o traichtOillcl. out at tho lllrl oeodon of COIIC'"II• 
1 oalcl. he would &leo roll&ll thot upon tho return of tho Socret&!7 

on tho ll.oucloT followillfi thot Cabinet K .. tlllfi, ho 1-cl.iahlT 
called a larp aooUoc at which ropnoontatlYeo of tho Sonato 
linanco Cc•ittoo &ll4 reproeeDtatlYOe of tho Wqa allcl HIOAe 
Caul ttoo, ao woll ao repreeentaUne of tho War allcl Ja07 n.pert­
unto allcl the !ro&o\11'7, "" proeoat . !bo Secro\al'7 told thie 
~roup that the 'l'roanrr wae preporocl. to accapt arqthloc thot tho 

co ... uteoo cloclclocl ~ll &ll4 thot lf wo colllcl. sot opoocl. ... tho \u 

blll be ao....-ect thea thot tho 'l'roonrr voulcl. be ill ocroo&~nt with 
tho Coocneoional ozporh boforo \Ill 0 1 oloclc tho tollowilll aorlliDC• 
We wel'o 1D acroeaoat but 1t ae&Dt thot tho 'l'roanrr practlcallT 

accoptocl. tbo Staa plall. 

Vllon tho cre'QP u4ertook to clralt a bill &lollf: tho liMe 
of tho Staa pl&D H ! 011114 thot tho Staa plall cllcl oot tit cortola 

ol\'0&\lono, eo 1t tiD&llT concluded tllot about tho olllr thlllfi 
that could bo dono at thle otat;O of tho PH wae to eclopt both 
plalle aacl allow tho tu-paror to talco hlo oholoo. thorobr illcro&dllf: 

the clittlonlUoe OAcl aloo tho loopholoo. · 

!blo bill ,.e tlD&llT cl.raltocl., paooocl. b7 tho nb-eo-ittoo 

ucl. then oubalt tocl. to tho tnll ..-1 \too. !ho7 "" preooecllDC 
to roecl tho bill, oootlon b7 oocUon, whoa clurilll tho wool< . &loac 

~ '30 
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about VeciAo odaT, there wao na4 t o \be OOMl "" a loJIC u 1t 
of protpel'OIU .laer101A oorpon.Uoaa wbioll would aot 1*7 hT 

tuoo Wl4er tho propoHd blll . At \bet poht o .. Co114reo-. 

Nld tb&t la that COilMCUOD he WOuld lib to aok Auhtut 

Socreta17 i!ulll'f&D a quootloa u4 tb&t wao vhotb&r or aot tho 

burden of t ho tax blll -r coao141raUoa would aot be boraa 

b7 .-11 colll)a.lll.. . 1 &lid that SUlli.,.,. could 4o aotbiD« but 

honuU7 aaower tho quooUon, oo ba tol4 tho Co"&ftUMil that 

tho bur41n of thh bUl would fall for tho aoot part upoa -.11 

ud ...., colll)a.lllu. Ono Coacrou•n &lid \bat boliiC tho cooo ba 

wanted to .. ,.. .. noUoe en tho ocaittao \bat hi intended to fllo 

a mlnorl\7 report on tho blll ancl hi lntenclod to ohow to tho 

House, Wen thle bill vat up for conald.eratloD, b7 tacte u.4 
flpru, \bat it vao unfair to tbue trpao of corporaUono anc1 

that the lore- , protpel'OIU corpon.Uono would not 1*7 hT \IX, 

Than another Co114re11UD procoo41d to air hh Ylovo on 

tho bill and boforo tho co .. ltteo adJourned practioall7 o•ol7bo41 

on tho c-1 \\oa except Kr, Do'Qjlh t on wo J~C&lnot tho bill at 1t 

wao dn.w, 1 told tho Preo141nt thot llr. Dout;htoa apparootlr 

h quite tore at Atthtut S.cro\&1'7 Sulllftll &Jill \bat thoro vat 

u aUtiiPt bolD« ucla to -.Ito !lulll.,.,. \be ,oat, but b.o bat vortred 

bard for tho bill and tried to cooperate with the coult teo and 

1 t juet to-d to be to""'th1J>4 that w&t bound to co• out tooner 

or later anc1 wba t bat happened apparontlT could aot ban boon 

prennt•4. 

I told tho Preo14oot tba t tho '1'raaou17 1 1 ooUM too of tho 

ro•onue froa the bill ao lt wao preoonted t o tho coaal t too .. ounttd 

to $190,000,000, whii'Mt Kr. Staa'o tttlMtu vore $225,000,000. 
Upon belllj! quotUoood before tho coaal\too, Kr. Staa ada1tted 

that hi bad aot dedWitod $35,000,000 vhloll would bo tll.ainatod 

ao lnco""' to.:uo, btoa>Ue hi tbo'Qjlht that tho lopol&Un bronch 

cU&bt t o know jnot what tho bill before it would rnloo and not 

bow 1t would interfere vlth other \IX lan. J.ppareatlT OoJ>4roooaan 

Cooper p11t h1a otn.l&t>t on thh bT NTiiiC thot 1t b&4 al1117o boon 

tho policy of tht coaoltho to han tho DOt effect of tha bill 

conolcloro4 anc1 bo ~t \be coalttoo wao 1ntorooto4 ln tho 

$190,000,000 uUuto n.thar thaa tbo *225,000,000 flCUl'l • 

I told tho Preo141nt that \b& .. ondaont vhlcb. b&4 boon 

adopted bJ \be c..,.lttoo would proboblT ro41lco thh eotlato to 

$16o,ooo, OOO, and tb&t anou..r .--at pon41Jl4, wbioh la all 

/ 
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probab1l1\7 woul4 'be .a.p'-4, woU4 ...._ it -.a M $100,000,000, 

aD4 U..t I 414 aot 'MUen tile Prooi-t ooul4 -i4or tiLlo aa 

oxcno p!'Oflto tu bill 1D rlw of t 'M fact U..t U..ro "" pewAtac 

'Mforo U.. OoDcro oo &pp!'OprbUoao aD4 •U.OrtaUou o1' .,. e441-

Uolllll ~.000,000,000 for aoUoiO&l 4efo ... . 

n.t Prool4ut ooi4 'be tbolocl>t \bat ... , rtpt , U..t at tll&t 

rate H woul4 t&lte f U&;r 7aro t o JI*T off ""'' tll&t oao ntbarta­

tiOD aloao, JJe aai4 \bat be coul4 aot -orotuA t'M aUita4e of 

t.bo Coacro•-• aat S..Mro oa tile 1>!'01>0- U<IHo profih lecillla­

tloa. 

I tllea tol4 b.la U..ra wao - u.lk of -d4orlac tba 

La 7ollo\M ... a4aollt whicll woul4 raloo approx1•tol7 $1100, 000,000 

of .. .,,.,.. aD4 tbat s..lll...., tho...,t U..t, lt t.bh .,..a4eoat "" 

poraltto4 to co .. to • YOto 'before U.. "-7• u4-. Co..Sttoo, 

1t woul4 'be a4opto4, llllt be 414 aot t.blall: Do...,toa woul4 allow 1t 

to coee to a YO to. 1 tol4 Ilia aloo tllat hlli ...., wu qui to aorto.lo 

tbat U.. proooat tu bill oould aot pt t.bro'IICI> the lla7a o.a4 -· 

Co=ittoo o.a4 tbat U.. Staa plao ala .. could aot pt t.bro,.P oitllar, 

IJe bollon4, bownor , tbat if tba b.aoar7 plao wora bro...,t to a 

•oto it would poo o. 

I told t.bo Pr .. 14oat it -• rq aa4oro to•A!nc tbat DoQChtoa 

oat llar1'1ooo wool4 llll:o to ooo bla to 41oeaoo the oi tuUoa o.a4 I 

vaato4 to oagoot U..t , if ba 414 - S...1'1oon an4 ~too, loro 

Cooper 'be bro"Cht lato tba picture : \bat if ho talb4 to JJernooa 

u4 DoftCbtoa alooo ba ,.. talkillt; to lwo who 414 110t waot U7 ou.oo 

protlh -tion t.blo oollioo, wl>orooo loro ha4 bou ill coaplaM 

OJ111Pfoth7 wi th t bo Prool4oat' o 4odroo. 

fte Proo1401lt ooJ.4 ba tba'llll>t tba boot pl&D woul4 bo to -

Cooper alo .. onr at tba houo whore DO OM wol114 -: that ba 

would 4o 1 t riel> t 0>107 1a or4or to p t the picture oa4 aJ'to.....-41 

bo al,!:jot oa11 Ilouptoa. (tato t.blo ... Iliac Geural Watooa callo4 

.,. aa4 aot.4 .. to pt ill to'llcll w1 th Xr. Coopn aD4 ben bla !'OpOrl 

at t.bo llhito louo \oiiOM'OW IIOI"Ai"' at 9•)0.) 

S.orotal'7 ltlaooo IIJ.4 \bat tba ta1l'Ore of Coacrooo to paao 

t.bl o l.,.,.alatioa ,.., bol4lac liP _..,.. cootracto of tba Yar 

Dopar\Milt , parUcularl7 U.Ooo 4oo"oc with or4aaoca. It ,.. IIJ.&bl7 

laportaat, ha aald., for t.blo bill to cet t.bro...,. 1a or4er tllat \II& 

bfoaoo P%'11t;r&D coul4 pro-4. 
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lleon~17 boa -.14 tbat be ba4 noeat]¥ liMa ti'71DC to 

wort< ""' - Mtho4a of -r4JDC ooatrach wben'bT tb& o.. ... ._., 
woal4 ,_,...too tho ooatneton U.t tbe7 woul4 oot iooo •aq 

oA tbelr plaat upaadoaa. !hero •o qv.l.\o a 4lOCOlloloa of Wo 

ratter, loooa Joan nLloa4 oaa or wo o'bJoctloaa &114 the l'ru14n\ 
fh>al]¥ aob4 Stlaooa &114 laoz 'both to pt 1a -with Kr. Joaoo 

to aoo wbe\ber or aot t be l4aao whlch llr, laoz a4....,co4 an fead'blo, 

Mr, l'llr4aa, tho -'4\lDC Pootautor O.aoi'ILl, 4loauuo4 the 

,..,., • .,.o of the Poot Ottlco, Ba oaU tba7 ba4 lbowa a n 'bata.Ual 

lllcroaao. Ia a at'1147 be ba4 aa4o Oftr \be paat ,_.... , be tOIID4 

tho\ poatal ron1111a0 woro qv.l.to a Maoltln 'baalMaa baJ'CeO\or, 
Ba oalcl. tho tnn4 lbooro U.t 'bulMao coll41 Uono an pUlac­
beth~ 'bocauao poatal ,..,.._. aro looroaatDC. 

Socro~17 hoz \ben oa14 be ba4 roool Yt4 a Yhlt fro• a 
tr1oll4 of h1a b lloz1oo wbo ba4 'bJ'OIICIIt 'bacll: a ••oace fro• the 

proaoat p .,.,....,., to tho ottoct U.t tho lloz1caa Ooftruoat would. 

llb to cloaa\o t o tho Ual\oc! S\oha nttlctut lall4 oa tho Pac1tlc 
coaat of lloxtco t o r a Ual\oc! Stotu aaY&l 'baao, an4 -4 tho point 

ot about whleh Wa lall4 Uea. !Ito Prodc!Oilt ..... ,.h e! tho\ Wa 
h tho torrlto17 oYOr whleh tho 4ofaatocl. Prealcl.,.t, .U.au, baa 
ooao coatrol. It aq 'ba \bet 1\ 'bat aoMth1DC to 4c wlth \bet 
Mttor, ~. the Prool4oat aal4 that lt wao a poe! thl"41 to 
look ill to aacl ho tho"Cl>t tho ..1.1'107 &114 1&"7 offlooro ooacorucl wl th 

thh •ttor ohould ot1147 their popephT, particular]¥ with re-t 
to Ke.zico, \be Cal.t of S\. t.wree.c• . loft Sc:otla &114 ltvfou..S' • M. 

Coloool laoz alao cl.lacuaaocl the 4ocut...UaaUoa of ~t17 

h&rtnc to clo wlth aaUooal 4otonoa fro• the a\aJWipolD\ of lh otroct 
on I'ILllroacla lD paoi'ILl aacl. tnip\ I'IL\ta lD partloular, 

Ba -.14 bo ba4 ncolncl a call \o4o7 f~ tba Dlnotor of 

tho ~ of tho lla4-t oaantiDC \bat 1a aott1mc 'IP the •ci!ID01'7 

to e&l"J'7 ""t tho aol..,\lft clratt coaal4orotloo 'bo Cifta to tho ut 
of \ be Poatal So"ico rathor thaa the oloctloA 'boarclo. laoz \hoacllt 

\be Dlnotor ba4 a4o - po4 polllta an4 \bet tho7 won worth7 or 
cuol4oraUoa, !bo Pnol4oat aal4 be waa tu111ar with lt &114 \bat 
he ba4 a4o tho nccoeUon 7ttltr4a7 that the Poatal So,.,.ico he utd, 

Coloool laoz alto -.14 that be •• pttlac to tile poiat of 

4oopora\loa 1a 4ofoaM -IJIC. Ba -ntoo4 \bet then ,.. a 
l'.r. Polar- hac! - tipp0&1"04 oa the aoooo &114 wae t1'7111c to wort< 

out ·- 1l:b4 of houa1mc procna. I tole! tho Pnol4oat that I ba4 

'93 
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an ,...,_.at to110rrvw IIOI'Di"C at tea o 1olock to .Uoouu a 
boual"' procraa with Mr. l'alMr but I .Ud aot ~ wbat u ba4 

iD 101114. 'l'lla Prui41Dt apparoatl7 lmov DOthillc of tU l'alMr 

appolat.Dt. 

Tho Prlai41Dt tUD aokod Joue JODII to tlo4 out froa 
both tho S.creta17 of War and tho S.orota17 of tU 11&'17 tho placlo 

whore aMi Uoaal houei"' 11 uedod ao4 the auabor of vorlcoro to 
be acco ... teto4, ao4 t17 to vortc out a plan vherob7 tho llecoa1t .....,­

tloa riiiiAOI CorporaUoa oan fiA&DOI a houoiac pro,.... for 41foue 

purpollo. 

Mr. Wlrh, AcUac S.orotaey of Iato rior, 41oouul4 at ·­
loncth tho lloDDITilll pavor project and tho probloa thet 11 

prountod out there. 

llr. Valla ... ao4 Mr. BopkiDo oald lh11 ba4 DOihiiiC• 

'!!he Prla14oat thoD •-•ted tbat Bar17 •o l .. 'fiAc tU 
Cablaot, vhlch would be &DDo'Cillco4 ia a abort tiM, but oaid tbat 

he volll4 etlll be around olo11 eo \bat ve could ban hh atrtoe. 
Ho oa14 tbat Juu Joaoe vae &OI"C to toke OYer Bar17' 1 dutieo. 

Mho Porlciu oaid tbat olio ba4 aothlDC portioul&r to report 
but tbat tU Pr11141Dt IOlpt be illtlrootod iD the illfomatioa lh&t 

oaplOJMDt ba4 piclto4 1IP 135,000 ID Jul¥, which or41aar11T d.ropo 

about JOO,OOO. 

J1111 JODI O o&id. tbat hi ba4 DOthiDC e>:-t \bat hi vantod 
to laprou ~· tbl S.oretaey of war acd tho Sooroto17 of tU 11&.,. 
that ID aa1t1ac their 4ofouo coatraoh U aicht be vell for thea 

to nap iD cl011 touch with b1a 00 \UJ 414 DOt VUt tO c-t tboir 

vireo oroolld. 1D their fiD&Dclac .......,._.to. 
'l'lla Prool4oat tUD oa14 be would lin to hen a abort uoaloa 

of tho Cabl110t oD 'l'ueodaJ of DoJtt veok ao bo vao looYiac abortl7 

afhr \bat ao4 would not be bare aD JrldaJ. 

llo to 1 Sea -raad• of I.~~CUt 2b, 191!0, on collforoaoo at Stott 
llopar\Mllt ro t ranotor of l.alrloaa 4ol laro to 'braachaa of 

l.alri ... 'baDita Ia ,......,. ao4 Jll«i-· 

• 

Regraded Unclassified



195 
TREASURY DEPARTMENT 

INTUt Ol'l'ICa COMMUNICATION 

xr.c~ CONFIDENTI AL 
1'~1• truaaoUono ill rec:htored. otorllac b7 tbot ols reportlJIC 'ba&llta wn ae 

follOVOI 

· lol4 t o oo-ralal •-ru 
~ fr<a -ralal COilOOI'U 

Shrl~ ill tbot open_, .,.. f .. u.r.aoo. !bot opellUc (UtaU• .,.. 11.02-3/\· 
.t.!llr 110rl.Jic ap to ~.03, tbot rate -· oloelJIC at ~02-3/'4· fraaaaoUoao of \bot 

roporUJIC baoko lA op.,. Mrl<et otorliJIC wro ae followa 

Sol4 to c-ralal OOIICOI'U 

lol4 to forelp 'ba&llta (IOilth .U.rl .. ) ~f&::X 
~otlll 

loll,OOO 

bo olll• of 1.3 , 000 ..... lla4e b7 U•• Oaarut7 !rrut Oo10PU7 to a- lA v .... .,..lA. fhl• 

l~t of open -· otorlln& troa a 1Jll1h4 Stat u .......,., to a To•01101& IICOOilll\ 1e 

ptralttlble uador tbot llrlUah fon14:D •zchallce npl.atlou 4110 h the fact thet Oreat 

lrltalll hao no p~~J"Mat or c~lac ~' vUh Tea..-oola. 

1'he other cvrenoloo oloaed. ae follona 

MoofJ'UG 
he41ahU..u 
Oua4llll 4ollll' 
lolra 
.. 1_ 
OUaa :peoo 
lloxlolll :peoo 

We purohaoed. t 1,125,000 lA co14 fro• tho _,..111:114 .,.......,, of the l!eal< of IIHSoo. 

!he :r..t.ral Rooene li&Dit reported. t- two ohl_,.to of col4 Till- M t5,673,000 
- thlppo4 troa llazioo b7 tbot liiDit of llosioo, ~· col4 1o to ,.. aaraazb4 at .... 

r~ra1 for -.. •• of t bot llalllt of llazioo. 

!he oqlllftlAah of tbot lloabq col4 u4 ollwr prlcao wro t33. 79 u4 ~S"fl, ..., 

.02j, M4 al>out -~4. roopooUwl7. 

r !he Lo- flsiac prlcoo for opot - forwr4 ollwr ...... both off 1/164 ., 'lJ-15/lf>4 
~ 22-15/164 nopooUwl7. !bot 4ollar oqlll-..lah wn 112.331 u4 111.65#. 
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Yo .U ._ ,......_ of llllwr ~ 115,000 - ....... tM IU...,. Puo11Me 
u~. all of wlalilll _.., .. ot- ..... .u. ~ ~ ~ .... tww:l 

4tll.el7• 

:rroo ......,.., 1 t o ...,..., 2J, liiAl:ulw, w ,......... ),6115,000 - ot lllftl' 
ubr ~bo auwr J'Qrollaoo Aot. ot \lolo- ) , ,-,,000 -...,...,.......... la U.. 

lov Tolt: -.Jt:ot - ta. : te•ac 300,000 - wo ....._. ~ o..la - .. tM 
~ JOOa\blT .... •• 

CONFIDENTIAL 

• / 
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1. 1. r.w.r, lr. 

I aa att.•••c a di&eft ot dMi.ot.e 

lln1• .-.J.....S 4arUc \1M ................ 

22, 1')40. • "-1••- - ....u-4 • \1M 

'l. , ~ 0 :f. 9t-· 
I~ 
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Ja-1 111M \M ... -· -lMiftMa el a e1ala 
In "'-A et n.u •*" tu ,..u _._ .. 
.lpl.U--.1 ..... ._, WI 

liMit .. 1a ,_ ., - .... ' - ..U.ritll' ., .-.s ... 
~0.. ,., :lolrte, •1 '1. L llf, " L Cit. 11&. 
t ., u••Ml loll' - IMft w.....,. u, lMI, 
dtiMf lir Clloar1M .......... ) 

•u-ta. 
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lllDU.LI, ~IJI) DIDJtca or '!Ill IOOOtWit 

.... ! . .. JI(!DL 

1 aalle4 oa •· a- _, appota-t oe '-' ao, 1940. 1 

~4 il>e COIIft!'UUOD _, MldiiC bh OplaloD Oil \be reoeat 0. ..... 

2'J2 

of J'raMe a.a4 \be eo~UU...\ of a lult hrftUlaaae ctttae. L 

Cou~ n pl1e4 \be\ il>eee _.,.., wen -b\e4l.'f Ollelpl4 h enell4 

tlM coa\ro1 of \be .,.._. -\bor1U•• -r all ...... aounu .. s.a 

J'rw.Me. lbU1 \be C-l.aeta.r ... oJllT a\\acbH to \be !arlo -

of \be Jiolllt of :rrao.ce. be wu ta a poo1Uoa to tall,.._ Uo bla4 

otflce la ...... ...,..p1e4 \erri\017 u well ol.ace, 1f bl oo &oo1n4, be 

mp\ ntuae to alloe braMblo of \be Jiolllt Ia \be oocnopie4 ·- \o 

obe7 1oa\1"11C\~ ci~ lit' il>e- otttae. Be aaU. \ba\ \be 

C~eoio .. r a.a4 bb uoie\all\e ba4 ~ •-""'" a cantlal 

oxub&Uoa of il>e fteor4e of \be l'ar1e brlacb u4 \bat iiM :rr.-

pen-1 were requ1re4 \o f'va1lb all tat-Uoa ••1re4 lit' -

.,......,., 1 -1o- b&rlac blaH \ba\ - c-beta•r ba4 ·- 'd 

\be •• of 100,000 tftacl per IIODtb to o-r bu aa1al7 aM "'- fll 

bit a\atf. L c- npls-4 \bai bl 414 Mt- laoe .all \be 

c~ .. 1-r- ..... tor b1l •.errtaee• .... , \ba\ all of b1l qlllll 

Regraded Unclassified
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!ua tac to tile ..... tea fll tM ...... '11 1 Cltft .. , II. 0... 

r-- Ulat -.1 fll tllo Pllrio '-b Whoa white& ~ tu ,_. 

wilt-. ropro..tatl.,.. of tM Cltft .. • W .... tMir .._..,, 1 

..u Ulat l ... MeN fll .... ..u .... ~ u . . ............ wlU. 

U.o wlw roontlT npr111ol ._ aa .a..n.a ,._(Ill'. 1.1.~. O..Wl, 

Aiel nut ....... of ......... '""' 0; 4 ..,, •• tile oftoot ...... 

~ a1a fll tM '-'" adMrltloe at tM pro '"' U.. .. to oMala 

114aro4 ao 111111ar to tiM• • ' =to4 -. oonUlo& pQlto •••-•t~Mo. 

II. Cowl replle4 tlaat 1M l14 aot - 1a u.to lplaln. !o .sao, tiM 

wlelh repro-tel tu ftret etep \ella -. tiM artl .. 1a tM 41roottn 

ot a pul'a1 ooetrol- u.a aottwltloo ot olllub 1a tll8 Ooeeplol 

'-· IMMI, 1M .......,., U .,.Sto )IOoolUo tiMt a roproMOtotlw of 

tu otfloo ....a 1M 1aotollo4 1a ...,.. "* to aot ao a II:IM fll .,.U.. 

l ..................... 1M .................. ll1ctat Ull ... 

oratal.T .. ,.,., to 'lriac •"'-' a --..,. un.atta lr floel'ac * 
DIIAU7 wlU.Ii'o41Urao_ ...... , U.Olr ... ln W.C -'1 ...... 

ottlaar 1a .. ,...,.. fer 'IM\ ~= .. to U.. .nor tiM lao\ - or 

1a llao wlU. a ,.u.r to ettr 'lp etoon\tll\. • repllo& \Mt 1M 

U4 ... loUeft tile .. • .............. - · .. JAM' 

fer tiM tiM w.., ._ tMr -loot'"' fll 

I 

Regraded Unclassified
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nqa;l.-ta of - a., of Ooalap&Ue. 
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' ... I'll ,, 

.....a - , 'llaUo - eoot t o "'- .....a 'IMI - - ill - .... 

\he l're* •tlooritlN w.lt a\ leeat ~ tata "2 "• \M -

of - ill oirnl.aU•• 1 laq"airal if oq pi'OYl.S..O w.lt 'IMI elo 

tor 111!11 ,._ 'llr a..-. tnnno ..... • -•·•• .eo at- IK..n 

- J'Jt , .. - are - natU.ac l'vio ill faUlT "- 7 a, 

1a nplT, ~ ell \loa '- •tlloriUN el.ataia tMt _.. _. 

"17 ,_a- Mulot• ill"'- ........ ~ ... -ill 

.. , of,....~ U.,.rt ... 

t ....... Oowe W\ller u ~·-.-J w 

• h•• .,...,.u- ...,. 'IMitac OU'I'iat w 1a l'vio, a ""• tMt 1 

~rei a-: 111~ an1alo .-- al'r-*...,' t- MI. e1.4 

~ tw Wlar »Uo at tu rata at no el MI. dill I UF 41.­

oo;•at tMt tM Wlaro...,. -tarlatt. .. O..W eU -* 

111llla -.- .....,MGF - ...,. .. ,utt- ' n '• 

ei..U... 
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(COPT) 

:ro. 3IS 

T-.tu., Cbiaa, Aucuat 1.2, at() 

-'-orle&D Aloll&aaa4or, 

Sir! 

I ban tile hoDOr to report tho nbetueo of aa l.a!orMl liter­

Tiw which I haft raceatq ba4 with a torelp a.pl.afeo of a IaU.-1 

Goft~t apaq 1D TuD&Dt'a. 'l'ho -ceaq to 1Dt41,.ota4 1a tba 

t.portaUoa of cuollDO, aotor 'ftblclo )~&rio, tmo aa4 other ..,..p­
.. , JII'OIUblt414 ._, tha recant A.Dclo-.Ta,.... .. acr--at •-rD.lac 
tba- roa4. 

lit l.a!o......t a\ate4 \hat la Ilia oplDlcm tho - · ' -· aa 
iloo ,...._., it, •a Joa•, that 1t cooe,.4 o~UT aponatlaaa tr. 
- ._, ro.Al, aa4 \hat o:r:portaUou ._, water or ._, air •ro atlll 
... tt..q tree. a. ateto4 \hat a toatatho plaA ... ..-r couU.ratloe 

!or tile !o.-Uoo 1D JQna o! a ooalaalq .U.rlcaa c- to -
lD tbJ abipMDt Of COOU Of tba proll1b1\a4 CWOOO .. air, aa4 t-

q'Qi.re4 aa to tba prollall"- att1tu48 of tho Ualte4 Stataa Ov•••-~t 

<rlth raepect to cr-tlolc protacUoa t o nd> a -· 

":l-:J ..... , 

lit 1Dt-t atato4 that tba propoao4 ·-w...U lla orpab04 / 
lit' tba Saaa- 1Dtenoto of Sbnchal, aa4 pw • to ...,......_ that 

1t w...U obtalD 1D nt1ll'll for lh aonloaa oar\ala c-ool - <rlth 
reapact to - • ......,. upoalta of lioalcllow. a. ... part1CIIlarq 
-a- of 'Dowlolc .._t tho lapl otatu of tba CGaJlllllr ....U -... 

- -t pntacti• wooal4 lla axta .... 4 to 1t ._, tba Ualto4 Ita- ll<h..,,,.o..,.-o-

-.t, '" ' "" tile plato calh for tlla ~of a larp cnUt to-
t ... lit' tba Iatlaal Ovftl'lOMDt apaq. I 1otorM4 ~ .-

a e-, .. talll1aba4 aa4 oparatliiC 1D ~ w...U ,.-._ lla 

IIQJact 1D all nopooh to....._ •• •• aa4 that tho....- of JII'O­
tactioa that ......U ba accor<lit4 it 1o a •tter of pollq to lla .... ....._ 

.. tba ~·· n .. ba lttquira4 wllother .., ponoa 1a au- cooal4 

' 
Regraded Unclassified
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- bot- at.. 1 1111 - .,sat• -· o_U. .. \le 
.-.uu .. e1 - ll*l•t~ .- -u-.. -1" -· \be 
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ec.allt. .. lt'-lf t.e te jill'uul te • -....." MrD 1a 'he ...r r.nn. 
appanatl:r wSU. U.S. Ia ~. 

100 fiJI/ec\ 
cow w o.an1a-... ••c••• 
cow •• :r.tp,_ 
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• 
'!fltl I 

.. J. II. • v. II. 
ha\a\ln 1•••=• 

hlla\la •• aa 
....,..., lM, l!NO. 

!PWID W"" I'M' m arm 
M:Un <;PAIR u I!IP 

.:
fhla dMs;j' S 11 lte'M c\"9 M M''l'• 41ttrllnl\lM. 

epA - .. ,!!_e¥1 ;;ira •n catlaltlt ,, '"" Military Jar 
tell tzm,· Dlrlate 1\a Ja&Ofbac\S.oa l.D. Wlbole or lJ1 part 
lo .Ujec\ \o Uae anrrlolou of let\U !M), •na~~er 16, 
l!IG9, ID 3Sl.05 ( ll-1-ai) -. "lllo-Uoa of IUUta17 
Iaro,...uoa 111 t.be IUU~ le\elllcMCe J)hitlOD ..,.,_ 111 
ltac1plato o~ lL I. D. Iaro..-loa'. 

!be Ud-\loa ..... ,- le tlllo Mrloo of "bulle\lu 
vlll lie no~c:Uo4 \o l- hoa oUlclal _...... Clch .... 
naaoul>lT coan.r-4. !lie loeeou -o...-14 are tonte­

u ... &D4 ere la "" - ......... a\Q4.loo. 
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• 

!111 folloviD6 Uat of Hallen tallltt ..,.,_ tbalr charoctor­
laHco _. ob~ ho8 a BrlUol> offlclal oourco. It lo pootlblo 
\bat tba 1\allau -.r ..-..tlT baY• _,.tr" ooa Cle....,. tallltl. tboo 
utalle of ..tach - - f'lll.lT 01ltl1Ae4 in Uft.\!I"B LZSSOIS, 
~II).. 23. 

!'11110 Mia u.~~ faat..n• of ltall"" talllto .... aa 

follc.,.: 

-: C.'r.!/33--35· 
~· ~­YeJ&ht• ~ toaa. 
er-a 2 4r1,...., 1 CU""r• 
m-"o•: Wb.. 1016 1

; v14\h, t'?
1

i 
b~J&ht, 4':1'; ~>oollT claaranc•. 9'. 

- (!Jdeb&\ 'Illata .........., 1 a-. ror 
_.4 ~;· 1-.. for later ..Ul. 

a u - a-. MCI>iM ..,.. ooulallT 
--'" or .,.. ltPt uchiu coa ..,.,_ 
• a- Ulro ..... vltb ........... \ 0 110 
~; ~le Uqu14 oarrle4 la 

~ ualUr: later ..Ul teat - a 
ao-. t'" pa. 

P'ri LA 

-1-

Regraded Unclassified



Soriol 2. 

comrprJAL 

-1\ion CUTi&d: 2340 roWI4o. 
:loeiu• <12 h.p., o& C)'lill4or J'iat, 1'&\or-eool&d. 
Dri"' J'ront oprocltot. 
~ Speed on Roode: 26 m.p.h. 
Radiuo of Action: 65-60 ailoo 
Suopenoion: 7 olloll bo&i• wbeeh; 2 bosh• con­

nected by outoide girder bearer; 1 oaoll in­
U!>endent bogie W.ol in the roar; loa! 
opringtng; no Jockey whoolo; upper part of 
track rune olons a oaoll rail. 

Hull: lluJ.l t up tc !ora a olloll oquare fixed 
turret ill which 4rhor and pnur lit; sun 
aountinc on left of ••h1clo io forward on 
olopl.ng !root olato; 2 aachino sun• aro 
aounted clooe tocethor on twio aounUns 
oyotc. 

Perforoance: Trench croa•loc. 411•; 1\ep, 2'; 
water forded, 21 2°; a.xiaua cr&diont, ..so. 

lntercoJDr.1Jliea~1oD: na,c, or IOMt1MI raclio. 
Mhcellanoouo: 'fank io otandar4 and uoad ill 

lorce "Ul::bero; 4ooigao4 fro• tho Cor4en­
Llcy4; eoJDe tanka oquipt>&d vith lons lisht 
eteel bri~ee vhicb coo be placed agoioot 
an obatecle up to 1~ feat bleb oo that tho7 
111\T be ueed a• r&llpl for Upt tank•. 

11..,.: Plat Ano•l4o 3000 B. 
!yoe: Light 
Weight: 5 tono without t~ll. 
Crev: 2 4rl .. ro and 2 sunnoro , cr 3 4rl .. ro and 

1 gunner. 
Dl•nolono: Lonstb, 13110°, vitb toil; w14tb, 

516°; belcht, 7'7°; 1>1117 clearance, 116° • 
.vaor (~cklot plate ~<novo) : 18•· 
_,t, 37/..o-. sun and oae Hcht •ch1no sun 

or '"" 6.5 l1cht uchlno &UJIO coaxioll1 aount&d. 
-.:!Uon Carried: 60 roWI4o for &UA· 
~·= o&5 b.p., o& C)'lindor J'iat, vater-cocl&d. 

(Ill l!IU an -rlcoo oource ill4icote4 t lu!t t hlo 
tanl': hod a 54 b. p. enstae. J. later report ooid 
I t had a 70 b.p. oactno. ~ • 

Driftl !lear oprccket. 
Mox"- Sneed on Roc4ot 13 11.p.b. (An Joaorlcan 

eourco et ated In 1937 that thlo tonk hod a 
ot eel t rack adtipUd to •arlouo torroin but 
net YOr'/ oultablo co ro&do. tank• wore oft.o 
cUTiad oyer rcado 'b1 4r071 and tractoro. !!:::i> 

ooptamtAL 
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Snial 3, 

f!J!'"'PJ4 

Wha of MUODI 10 llllee, 
S.p u>toaa t llocl• ..,.el• OOIIIleteJ.r el~ 

,. Ieee oah14e lil'6ar 11eana'1 'IIW7 lar,. 
epolle4 troa\ 14ler ,....1 of \lila •• 11 ooa­
Rl"UUOill llO Jooker .Uelo 1 ...,.,... p "'' of 
trliCk .....,. eloac • rall 1 reer 41'1Y1"11 
apn>oke\ aaoot Oil CI'OIIII41 llO I'WIIlill(l boaK 
doft\reolt. 

a.lll leer of hull 1N.11\ 'liP aboft trl'll< forlllJIC 
a _... ODC1D41 co..,er\MD\1 Oil '111'11< of 111111, 
larp tlat \roil allecbM to a 111'411'1 'lllllola 
ere t1zed porpo...Uc:v.lar}T octo roer ~f hull. 

tvl'l\ I JUcjl, oquaro, fizo41 IVI'OWIOied 'b7 
....--,__~ cv;>olao 

'•rto~e: heDCh OI"'ielac, 6'; ,,.,, 1181 ; 

waur tor4e4, a'l"; -- cro41nt· w. 
IUooou-: \'hio tallk 1o o'booloeo ... t , ol-

Uioacb a coDo14erulo -"t - 'bo :... 
exiltellCI. h 1o cerrled oa a trallfll' or 
lorJ7. 

•-• fiat Alloolclo 3000 B (Later 110481). 
'1'7:!>1 I Lipt. 
Yoijll>\1 & ton•. 
Crew: Co-der, 2 or 3 41'1Yore, 1 I'W"~'• 
DaolllioDII LIJIC\h, 111 6°; width , 517°1 hdjll>t, 

61 6°; bel:IT cleerance, 1111° • 
.AI'IIOr (!hlckeot plate ~mow) 1 16•. 
-lltl Olll 3.,_, CW'o CDI 111bt ... 11!,1141 CW'• 

( M8rieu o011J'CII roported 1D 1e38 that thoro 
... ro ho .. chiDI IQIIO. i:::a) 

~Uoll Cerri ed: 60 rollll4e tor IQIIo 
~~ 45 h.p., 4 ql1D4or fiat, "'ter-cooled. 
Driftl l'rollt aproclcet. 
Jlax~ Speed OD Jloedll 20 l,p.h, 
11&41..- of Action: 90 11111. 
lla.opallaiolll 5 boci• wllello; a boll•• .,_._ b7 

loat opr1Dc111C protocted b7 -red •>&al.._l 
1 ...U fixed bodapo..UDt holil .... ~ ot 
....... a Jocker wlleo1o. 

11&11• hilt 111> to foro hill>, _.-o-~Md tv­
rot 'baeo, which 11 _,...ted b7 ootjecoaol 
rno1n... turro\1 3.,_, 1Q11 oouloll!r -'"' 
with 1 lijll>t uolalllo cw> i ll rollor 'rpe 
OOUIItiDC, 

Pvto..-e• !'mob orooolac, 1111 etap, 1'1°1 
eertwa CN41U\, .taO. 

mm""'a 

f c. 
~ ·~ . . . .. 

··: .. . ~ ·~ 
. ·~·. . • 
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COffiJl!ft1,4j, 

IUocollanoo"o: Mo4orn tn>e ot hallon lle)lt 
t anlc; NT be ertenoi,..l¥ u o4. 

llue~: Carro d 1 .Ueelto. 
'l'ypo1 Light. 
Weight: 6-8 tone. 
Crew: Commander, 3 d~l•ert, l ~r. 
Dl•~•tona: Length, 12 1 10•; w14th, 6 1 ; bei&bt, 6 13•: 

belly clearonce, 1 11• • 
.Armor ('l'biclr:oot 1>l ato Jr:nn.,): :!S.a . 
~nt t One a::>.r.m. bea'f]' a.aebiAe CWl and. one Sca.. 

Usbt ""chine &Wl or two 8:a. lle)lt .. cbino 
- aD4 pouiblT • n .... proJector. (1n 1938 
an Aaeriea.., aource r~r\ed u.• of oa.e 3?:z... 
coru>on <lld ho ..,chiM ,..... 2::i) 

J.aorull1Uon Car~ied: 2000 ..,...,.a tor llpt acbino 
,...,, 500 rounda ror hea.,. .. chloe CW'· 

lllftine: 100 b.p. (An .AMricon owrco rCJ>Qrted in 
1937 tbot orporiDtnto wro be1QC cond.1>eted v Uh 
heoyY oil encinee to re4uco cS.a.D,pr or fire aDd 
lnereeae ra41u- of act1oo. ~ 

MaxiiDWD Speed on Roe4o: 20 • .p.h. 
Rodlua o! Action: 124 Dll oo . 
6\lor.ona!on: Co"!>letoly oboeved by olr:1rtlllft; l o"tt 

oblons flut!ns In rear or oJr:irtlllft; ai:BU of 
track ie efmmotricel, t1nce lerce 4r1• 1nc 
Grocket and idler vMel o.re of ae_oe alze. 

llv.ll! Built U'J) to for,. lorp oquaro !l.xod turret 
Yhlob i a IIOunted r•ther forward ill Tehicle: 
on right or turret lo boll cun IIOWltlllft vlth 
oltbor t v ln l!cl>l .. chino l,WlO or one 2051. 
heaT)" ae.chine ,;on: on left., o•e.r 4r1.-.r1

t f1EP 
Ia •-11 bell .aW>Ullft rlth oUhar !lPe pro­
Jector or oa.o HC}lt. uch1oe pn: at. •ide of 
turre\ 1• 1Lr~ eo\r&DCI 4oor. 

Pe.ri'oraa.nce! T'reoch ero11lQr1, 5'10•: vater forded 
2'6•; m.e.Xii!NS ga4lect., 45° .. 

lnturco..un.lcation.: Ra41o, ra4J.o t e1epbo:e. 
M1.sc;ell81180UI: 300 o! tMae ta.D!;:.a Yer• to be de­

livered in reb~. 1939: ratbar el~ for 
a tanlc or thio o!u aD4 oiollor in opnur£J>C• 
to a.ft aroored oftlce. 

lam~• M.13 (Formerly M,ll). 
'l'yp"' Light D04!u=. 
We!;pt: 13 ton•, 
Cre·•t 3 4rlver•. 2 cunnera. 

• 
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Serial 6. 

9"'",.14 

~-· r.o.,&b, 111 11°: w14\b, 7 12': l>oof.cld 
I ' ll' : Mll7 clearuce, 1 ' 41 • 

.tlr• r (!IUcbot plato II:Do¥11) 1 ao.. 
Jr-\1 0... 37u, pD, t"" llaht ~~rchtoe ""'"· 

3.,.., ""' lll bull, 
......,..1Uon Carriod.l 90 roUJI4o tor ""'· 3000 

I'OUA4o tor aechlao CUD•· 
balu: 130 h.p. Dioool, 
Dri.,.: Proal oproclcot. 
llui-. S,.o4 OD Bood.OI 20 tO 23 •• l>.h. 
W!UII of .kUoDl 112 •Uoo. . 
~noioD: 8 Gall bocto vhooh, 2 bopoo, oecb 

bart~~& 2 p.iro of bop a -olo: leaf opriDt;-
1"1: larp ool14 !root 4ririQ& oprocbt. 

11111.1 - ~'' IIDll llldlt ~ to ro ... a oq ...... 
turret 'ban I.A ..t>ich ODO 3.,.., CUD ia .. W>la4 
OA rl.d>\ baA4 o14o; oo top or oquaro baoe to 
oqaaro ....,.,lril:a turret in which aro .. Wlt a4 
t wi.a. aecbtoe p.DI &I Oil tM C. 9'3. 

Pa.rtoraaDCe: fr.a.cch croal1ac, 6 16 1 ; et ep z•s•; 
water fard.e4, 3 1 ; aut-.. cradieut, .so. 

l .DteJ"M....,n1c.at1on: Jla41o 1D co-.nder'• tank 
oal7. 

lliecollanooua: Yohicle 14ent1fh4 in Lii>Ta &ll4 
SQ ertot lll lup llU.IIIboro; •ouotiQ& CUD ill 
hull ~ reduce etfecttvoneea eone1derably. 

(llot o: In 1939 ao .U.ricon oourco reported tho 
preoOilce to tbe Italian Jl'lltf of a tool< ot.Uar 
to t be Seri.Al 6, but 41tfor1Q& in tbooo ro-
8peet a: !7pe, .Md1UII; wi&ht, ll to11.1; e~. 
l«l h.p. Diooal: IUil>IDiioo 4 ooto ot 3-vbeolod. 
'bocioo. Si.DCO tbe Serial II, DDV II:Dovo oo tbe 
.. lll, woo prorioual7 II:DoVD oo tho 11.11, it 1o 
lilaol:f tbat tbeoo voro ito cbaractorlotico be­
foro it woo cbolllod.· It 1o reoorta4 that -­
focturo of tbe 11.11 boo boon dlocoot~ 9:::i) 

._, Carro 41 Bottv.ro 
~: Lf.cld Mdia. (Olu.o~ lloooiai, proainent 

ltalien tank eQI!Attr, retera to th11 as a 
~tool<. ~ 

Votcht • 14 3/4. tooo. 
Crew: Co..aa&D4er I 4 4J'i'f•arl t 2 runner• t ra4_io 

oMrator. 
- .. oiono: LoQ&tb, 14. 18': widtb, 7' ; bel.lht, 

7 13• : bellr clear~ce, 1141
• 
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S...lal ?. 

' • t.' ol 

-- ...... , pkte ....,, .... "' 9. a.. .......... , ...... __ , ,_ ..... 
.......SUOIII 1110 1'0111111.1 for 4,_, ..... 4000 1'0111111.1 

fH MObf M pale 
Jlaclul 1110 b.p. Dillel. 
11ex1- 8pel4 011 loa411 25 a.p,b. 
JIM.lua ot .AcUonl 186 a1l11. 
PerforaaiiCII h1110b orollliiC, 6 1 1 otep, 1'11°; 

water tor4114, 2161 1 IIIXl- credhnt. 4/:P. 
lnter-lcaUonl lla41o; redlo \llepbo111. 
llhca1lallloua: J'lrot htu voo aedl to troopo 

111 11139; poulblJ 1110 aore ware 111 oorvlca 
111/'QJUI, 1940 • 

.... lUt 36. 
'fn>a• lle41 ..... 
Walch\: »-25 tone, 
c....,: 6 to 8 ..... 
_,, 0111 3?•. or ,?a, pn, throe -· uchilll -·· llex1an• Speed. oa ltoa411 22 a.p.b. 
Perforsance: french croa11~. 9110•: etep, 3'7•; 

water forde4, 316•. 

oomlllftUL 
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~ !' ~ 1 : Uti ~! i{i i a 

~ ~ ~ ~ ~ ;r , =~iir r ii' 1-~E ~ r 
i i i i i ... 5 f: ,.. . - i 5il f g 
'::r=i::iti t 1 ·;=.:= f :: .. i:.! 
E .. • ~ a l : i ~ f£: .. E I e .. !.~ f 
ffll'~fl ~ c fcf • ! ~ ~~i~ 1 

l.r·lt · . ! t'iit ~~~H q~ ~L ~~~ 1 1 1 
... !~ ! r I ~!afa ·~ , t~ ,0 .. . .. ! ~ .. .... e • • <3 
~ .,. 0. • :l" ,. 

fi I I i .. # f§·::~ rfl l ~~ i:. j:l ~ ~ 
1
( ( ( ( t 1 rti i , . 

1
! &i o 

f ! ! .. ft=r : IE i 1 .. 1 o . r f r .. I =~ , . 0 .. 0 0 ~ • .t ,. 2 
~~ 1 r ~-~~ fl!i! I EE • .. l. I· . . ~ .. ~ Eft = . - . i fill "T1 
~ ~ l ~ .... 1:-e l 1 ~~ ~ I -
"fl(f l•.r:f• · I• !1, o 

, 1 1 ~ ~ s~ •!· .. : ~ ~ J 1 fH "'1!1 sl i fT1 1 

i i ' ~ i · f)H ii li }H 2 ' l . r ·u· .. -1 f l f : · ~~i!r I! ~·• -
r p { § ~ ' ; ii > • ,. ~ ? ' r . 

~ .. 
~ N 

" 
~ 
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.t.a 11141oau4 ia ., -raa4• of Jeohr4ar oa \ho 
Ca'biaet liNUq, Profoooor Cbaa'borla1a aa4 I coaton.4 vUh 
S.oN\&.17 llall, .tao bA4 Dr. hOTOleq &114 llr. L1n117 pNHat . 

I pn tho S.Cre\&17 tho lato,...Uoa coaceraloc thlo 
propoM4 ,..,..for to tea care of \ho carreat ll&'blliUoo of 
braachoo of J.aerioaa li&Dito ia IUIOCCIIP114 Jraaco aa4 Belciaa . 
Utor a craat 4 ... 1 of 41ocueo1on, aa4 anor aaewri111 a a ... 'bor 

of quoUoao 1>7 S.oN\&17 Bull, ho a.lco4 Pa.-..ololl;r aa4 L1Y1117 
Wit thq tl>o1>Pt of \ho •ttor aa4or 41ocauioa. 'ftw7 both 
0114 \ho7 felt tho ! raaOUJ'7 WI rip\ aa4 \hot \be liCUIII 
roq;aooto4 oho'lll4 'be creato4 ill or4or tho\ tho Aarioaa li&Dito 

voul4 1>1 ill & pooH1on to Mot \hoir o'blipUoao. L1Ytll7 
&4414 tho\ \hoot broachoo wore &ll oo\abl1ohl4 at \ho vent 
reqaoot of Mlerie&ll blllillooo 1ntorooto &n4 now to lot thla 
4ef&ult on \hair obliptiono or 11qa14oto un4or toroo4 oon41tioao 

voul4 be ohcrt-oip\14 ia hio opinion. 

S.on\&1'7 Bull Ulloa 0114 tho\ I ccal4 p t o tho Pnoo14&Dt 
&n4 toll his that tho 1\&to Departaat wo 1D ......... ,., with 

tho !ro&OUJ'T oa tbio •ttor. 

-oOo-

!elepboao ConnrooUoa vltb tho Whitt !lout 

t1poa _, no\DJ'Il to tho !ro&lllJ'7 I o&llt4 Milo Lollaa4 aa4 

a.U4 hor 1t obi ooul4 pt & ••OOCI to \ho Prod4oe\ b&toro hi 

len oa bit wool<-oa4 trip. She oo14 tho coul4, 10 I tol4 hor 
that at tho 41rootioa of tho Proo14on\ I bo4 coatorN4 vi\b 
S.Crt\&17 Jlall OD tho •ttor Of CrDDUIIC liCIDIII to MeJ'iOU 
li&Dito to oonr tho \raaotor of 4ollaro to thoir bJUchoo ie 
Jraac. aa4 Belci• to _, thoir oblipUolll 1D \booo ooutrioo, 

an4 tho\ lecN\&1'7 llall bA4 aatboriM4 • to 117 to tho Pnoa14&Dt 

that hi aa4 bio .,.p1 rt1 in u.o 8\ato Dopar\lllat .... ie -cnrnt 
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with tho 'l'l"'&ft.17° o poolUoa 1a the Mttor, I aoko<l her lf 
tho colll<l cet • aa oaovor, oat thet I ftllto4 the hwolo!o"t 'o 
oppi'Oftl of 'Oibat vo oontnp4to4 doloc, lnlt I hopo4 t.bot he 
w11l4 offer ,. o'bjocUou. 

Vtt.b1a a ftv 80MI>to Mloo Loll&n4 called • 'back oa4 
oa14 thet tho Proolo!ont oUll 11&4 OOM dou'bh a 'bout tho trautor 
&n4 vaated .. to cot in toi>Ch v1th the Socnto.,. or tho 'l'ro&IIUZJ' 
onr tho VHk-oo4 aa4 cet hlo appi'Oftl or 41aoppron.l 'before 
tho Pnoldut f1ul17 p&ond npoa lt, 

-oOo-

~·t 26, 194o 
r&rl7 thlo .. nUDC I rol&t o4 the fonco1oc to the Socrota.,. 

or t ho fn&Oili'J' OYOr the tolephoae aad npl&laod to bla 1J1 o!ot&U 
'Oibat Ilia 'I'1"'&our7 coat up4tod doloc. Be amd .. to t;Ot all 
of thooo 1atorooto4 ia Ilia ,.ttor tocethor in hh offlco aa4 ,. 
voul4 llano • ceaorol 41oCI>Oo1oD of the IIUbJect OD the lo1J4-
opoakor, I told hla that 1a Yiev of tho fact thet I 11&4 oxpl&1ae4 
the ll&tt .. to hla oD two occaoioDo I tho~ht 1t ,., OD17 feir to 
hla to hoar ?rofou or Obuberl&ia' o oio!o of tho ot0'7 oo that he 
would han - Yitwpoiato. llo acned that Profouor Chuherl&la 
thol>l4 oxpl&la 1 t to b1a 1a bit office, 

I the.n IIDt WOrd f or P'f'OfiiiOl" Cb&a'berlaiD, Mt!'ll CochTU• 
Mr, 11pbu, l!r, lloruto1a oa4 Mr. Pohl& t o eo•• to tho Socnto'7'• 
orflct for tho purpon of 41ocuu1oc t.bh aattor. Nr, llorootolD 
bed DOt &OttoD ill aDd Mr. Pablo lo away OD YOC&tlOD , 1 0 Olll.J tho 
othert MnUo.ned vert pnMnt. 

Profeu or Cbaa'borl&la oxpl&iDtd to tho Socro to'7 Juot what 
vao 1DYOln d 11> a'bout the - ........,r ao I bed proriouol7 oxpl&iDtd 
1t, fbo Soorotoi'J' aaid thet ho vao Y111U« to CD alODfl Y1 Ill the 
J'nncb propo•l 'but 414 oot w&Dt to pan upoo the Jolc1an attar 
at thh t1ao1 thet he wlll.d tollt to 111 o" Vo4Dt oda7 of thlo noll:. 

I told M• that thet vat quito aotlofacto'7 &o w ftllto4 
to appron the J'nacb fl rot ~ olDCo wo 41d aot w.at the 
llolciaa appro>Y&l to he ccu14oro4 aa a procoo!oAt for the J'rudl, 
11o tol<l .. that 1 col>ld toll tho Pnoio!ont thet he oppron4 of 
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tM l'nMil _. oal7 u4 U.. •lclaa .-14 'M .. ~ tor 
r.nMr oou14enUoa. 

Ul of \Ilia 41-aioa •• nool'4e4 1o ,..., Ieora\&~'• 
ott1oe. 

J U..O oalle4 111aa I.llaool u4 nla\K \o ller ~ ooanl'­
.-uoa wt..., \be leon\&17, aa4 aalle4 ..., .. \o \ell U.. Pnal4ea\ 
a'bn.\ 1\ aa4 p\ aa _ .. troa Ilia. Ja a. - lllaa I.~ 
tol0Jiboae4- U.O\ U.. Prea14eo\ aa14 \o co ~' aloM4 ritll 
\he ,... ... u .... 

Regraded Unclassified
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T'b1• a''\'P' !?en 

LUncheon given b)' 'l'be PriM llinitttr ot Canada 1n honoal' ot 
!!on. HenrY Worgentbau, Secretary ot the Treaeury ot the Uni te.s State. 

Country Club, Ottawa, Saturday, Au&U•t 24 , 1940 

ur. Lourenco Brocki ngton 

lliee llorgenthau 

Wr . Robert English 
United States Legation 

Urs. Xeonleyside 

_.. .... 
I 

nr . J . s. Duncan 
A/Dep. Yin. ot Nation&~ Defence 

tor Air 

l.'.rs. \loodward 

Hon. 'II . P. Uul ock 
Poetmaetor Gouoral 

!.Ire . Dunning 

Hon. J . L. lleley 
l.liniator of Finance 

Lody Campbell 

Rt . Hon. Sir l<)'c>an P. Duff 
Chief Justi ce of Canada 

~s. Piorropont lloffat 

!!on. Piorro Colsgrain 
Socr ctcry ot State 

Urs. Clittord Clark 

Sir Gerald Campbell 
United Kingdom H1gh Commr· 

!.Ire . Sheila 

Uaj. - Gonoral H. D. G.Crerar 
Chiot of tho General statt 

Hra. loloaeuru 

llr . '1. c. lfoodward 
Dopartmont of llunitiona 

Hiaa Joan Campbell 

Wr. P. A. Cheater 
A/Wneter Gen. ot the Ordnance 

Kiee Doro~ Crerar 

Wr. G. 1. Sheila 
Dap. Yin. ot WQnitione 4 8Qpp1Y 

Wre. Tower e 

!.lr. l.lorgentbau, J r . 

~ • • H.D.G. Crerar 

Hon. J . Pierrepont Uoftat 
United Statea Viniator 

lladt 1'\CCaegr a in 

Hon. Henry lolorgontbau 
Sacrotary ot the Treaaury 

Rt.Hon. \I . L. IIackenzie King 
Prime Uiniater of Canada 

Wra. worgentbau 
&!T!W!CI 

Howe Hon. c. D. 
Winieter of WUnitione 4 SupplJ 

Wiaa Duff 

Wr. Grahaa Towers 
Governor , Bank ot Cenndo 

Wra. Duncan 

Hon. Charlea Dunning 
p.c. 

liJ'e . snglieb 

Dr· H. L. leenleyaide 
Depar u.ent of External Attdre 

YiU PlliiOla Campbell 
and Supply 

Wr• Colin BrOckington 
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'BI. lOR )I]!, AND !J!!!S, II>RGENTIWJ 

The Secretary or the Treasury and wra. Worganthau 

Mr. Korgenthau, Jr. 

The Prime Kinister 

The KJ.n1ster or Fimnce ( 11: I/.J!Ey) 

The Governor or the Banlc or Canada and wra, Grabaa TOwera 

Tha Adviser to the BaDic of Canada and wra. B.A,C. Osborne 
and wrs. Northcott (sister-in-law) 

The Kinister or Munitions and Supplies 

The Deputy Minister or ~unitiona and suppliee 
and wrs. Lealie Thomeon 

The Counselor to the Department or External Affaire 
and Kre, Keenleya14e 

The Counselor to the Department of External Atraira 
and J4rs, Robert eon 

llr. 

Kr. 

Kr . 

wr. 

Coul tar, Assistant Chief, Viae D1v1e1on, Washington~ 

Harrington, " • " " • l 
Skaughneaay, Department of lUati ce, Washington l 
B71ngton, Co!l8U~ General ih Montreal ) 

in Ottawa on special 11iaaiOn 

wr. S1111110na (counselor of United Statu Legation) and 
Mrs, Simllons 

wr. English (secretary or United States Legation) 

Regraded Unclassified



22 ... 
a:JUI a. I I a._. U111 £D ICIIP n.L 

,_ Dl untD ~ till .... -..._ 11AIJ ·-.U_ft_ · -~ ....... -·Wlli- ,. 

'11JO:r.JOK NliiOO!I 

J'ual .,.,. Qaa ou ( I.Jool...S.. 
iiiC MtMl OU) ll11, 117 ~. 

111u4ad. or calUorala 
~ Oc- Crwlo . 

All 0\ller c...a. 200,1511 ~-

ATiaUoa llo\or ~ .. 
Ul 0\bor Oaaoliu (1,._ 

cl...t1ac r.ro- aa4 
Joulao) 

ATiaUoa toLbrloaUJIC 011 .. 
Ul 0\htr t.allrloat i.JIC 011 6,020 :ala. 

!o\rao\b711.-.4 .. 

'Jooat.ere•, .wJb .. 1 .... 
Oct.aae, ~-~.or 
to~,.,. \oM 

ll, llll& -

13,109-

of ~ locft\ar)' U.. of .. ....,. 
Soluco: Ottl .. of Me~\ lblp c:oau-1. ~...vJ' ~'· 

~.116 :alo, 
22 ~. 7\, 1'17 :ale. 

10,776-

26.111-

J.zf:r •\orl.al t..- ..Mob '117 o roW 41oUU&U• U..ro - he _.,.w •Y9 -
3~ of oYSaU• •wr flloolo ~ or ~ ll1dolre - ~''" np'e., 

tloao of o71a1T :!6, 19110. 
AI 4otlM4 ta u.. Pnel._, •• ~u- of ~ :!6, 19110. 

Regraded Unclassified



TREASURY DEPARTMENT 

....... .Alopot 211, l~ 

STRICTlY CONFIDENTIAl 

Mr. s...,. .UpbeBd, U....., haoh Jbaaciel Cou&Mlor . calle4 at 12100 ._ 

J tt\onlq b7 -la-t .... wUII .. 'tv' t ile h .... Mlbaooe4or . I a tva proooate4 

Mr • .UpllaD4 to .AoUac Secrota17 lieU u4 t o Profouor CIIM'borlaill. n wtU 'bo r .. 

callo4 t.llat Mr • .U,pllaa4 h tlla - of • 4iotl.apl- hoaoll .Aa'buudor , - ..... 

h!.uol! llo4 ~rbat poo1Uou la tlla h- Clnwla•t at u aar!.T ace . Kio 1aat 

port wao tllat of Chht of eo-ero1a1 !raaU10. Mr • .UpbeBd r-.J.he4 tbat how 

arrlftll hare at a 4itt1crolt \lao, for llio f1rot 't"ioU to tho 11111te4 Stat iO. s. 
•aoc'lotai.T 'b.._.,t 1lp tho quotloa of tllo traaa1ac of hncll aoooto 1a tlllo -..t17, 

u4 otat o4 tllat llo '110111.4 lib to UCI'tlah 'llltlluo a opeoial rr--Jaor10a11 _ ... 

aont t horooa. S. aot.l. YW:7 po1.ata41T tho purpoooo ot tllio e>Oilthl u4 1114ie>ate4 llio 

t ooli.A& t.llat 011r a4alaiotrat1oa tharaof ... , a puolo to hacll lahrooto. 

It wo ... laho4 to Mr • .Upllall4 that wa u-o DOt aocoUatlac ooparato azr_. 

u nto 'llltll tllo U41't"141>al ooW>trloo 'llhloll lla't'8 'baon occ\11)1e4 an4 ..tloH f\ln4o 1o t11o 

Oaito4 Staho llan - 'Ill......... I tol4 llr • .U]>IIaa4 t.llat I '1101114 coat lwo to 11&11 

hlo. ao I llo4 to lob pro4acoooor , all of tllo proelautlou. !.an, rOC!'l&U..,. u4 

.._, .... ,,, atfaotl~~& our coa\rol vot•. It wao -orotoo4 \hot wa wonl4 aloo c1a41T 

rtC>Oln arq reprooeuaUoao fZOCII h1o 011 tho •Uor of paorel tr~&taut of hoaoll 

iatoroot o or "" la41't"1Cal 11ppli•Uoao. Yo .... tllo pout , -... •. :tlla:::':r::~·::·:, 

UOllo alloul4 'be fUo4 'llltll t11a IIPJ>ropri.t.to :ro4orel a .. orn llallko for f t o 

tbo !l'r""""1'7 Dlopan•oat. It .... hrtJurto ..,laiae4 to Hr • .Upllu4, 1.t. roopouo to 

!llo r op•te4 roquot ot u ...,..lotloa of ov poliq, tllat n wore loull!.T _... 

la ot ad7illc _,....., towr4 ..,..Utlac tho han411ac of IIPJ>l.icaUou, u4 ·~ 

the proc•••· 

llr • .UpbeBd llan4o4 t o .. t loo attacba4 Doh l.a r_..t to till roquot of till 

lroaclo Jaor1caa llealdnc Corporatl.oa for tllo troo 41opoael of $5,000,000 4opodte4 

wltll t ho llaaco haaooo 481 11o 4o la Plata. llr • .Uplloa4 lao1oto4 tllat 1\ ._. a •t­

tor of m r • ·• ...-- tllat tllio IIP!>lloaUoa 'bo taTOrablT acto4 11po11. I ftl!lllt .. ro4 

tho llltoraatloa tllat tile pan tharoot r11forr1Ac to the ~ U• ot ~0,000 

la p&Ja•t ot....,... 'bollt 11o4 alzaad:T- _.o to4. - .Uplloa4 l.aoh\14 to 

l'rotoooor Cha'borla111 u4 ..,._ol! tllat till purcllaooo of l111tUo an4 'boou a ChUo 

oh...U llaft '1111111 otaUU'!.T belt 'llltll 'Ill lot h1o - tllat 'Ill ha4 rooo1ft4 ollriaill 

l llforaatloa t o till .-.1 ottect tllat t bo J rUl oll 0o...--111t W rell- tile 

lrllloll ot tlll1r e>oatra.cto for t11a \eeao u4 lllltUo la (MotloD u4 1t W actDall1 

pa14 tllorot or 'Ill til ot ~~rllac. It ••• ~laillo4 to .Alpllu4 tllat w llopo4 to '" of rae1 

oornco t o till hiiiiOb 1a _. _.rwtoioa of tllllr flln4o 011 till• arll:ot, n 'boiac la 

a poo1t1oa to ~~an c..-tala lllforatioa • ....,.. ao t.llat eUe4 b till pro-t - · *lob 

alcl>t ao\ llan - -'• afti.la)lo to till hOBOII """llorlUoo, 'baoiiDo• It 4UficroltT 

of c.o..-...loaUoa, oto. Protoooor Cba8'borla1a proaho4 ICr • .Upllu4 tllat 111• ""'" 

'- 01114 llan oar ou•''-'loa, IIP4 that ho wul4 M 11ltorM4 u to tho otatu of tllo 

oppllcatioa . 
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~ t.M ...... I ••t.c ,. ....... au ,,. .._. ._.. .se-a ...-.1 , 0 , ,,_ 

-.u.. ~lu , • ._.. .. ._r...._ ..U.,tMhaaladUta•.....,..-e ,_ 
otttas-1 ~ ..,_ an Ia la ala 'I ..._ ~s;4. 1M.._..- _.. ta 
,..._, '!ala aatl.a, aal U te • • zss •'='' 1 ...,. u .....u - • tM 
U1 u..• Ill'. Alph• .. pal& late lin' ..U. 

Regraded Unclassified
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~ tr *'· ll;a' ' - ~ ., 1 e1 D Ml•• M .... Coo11noa I.e 

- " 2 .. J2l.a - tr ~ 1,...) 

... --111 ... _ .. ~·,_ ..... .,. ... __.,._..,._ --- ... ,,...._, 1• 
~ W," "!2 -----

!Oil 

!M ~ ' · - I ' ,,. O.,U.U.. 11M nq11eeW oa J~ i5, 

1,_, - bw 41 • r 1 ~ '5.000.000 ._e1Ul I.e U.o o...U\ -• of 

.... l'j 6al ...... la Pl-. .... .. .. ~--ala-·- .. toll.-

1."' "'-"- ef *Q'-"• llilll c-...J.. 
.., .......... 7 ' • ·=-· 1a 

~· ·- -..... • --- ••••••••••·•••••••• •••••• ~·520 

z.-.: ,- ~.._._or-.., 

.... diodr- 1a ~ • ?1- ---
'-re ••••••• • ••••••••••••••••• •••••••• • 216.370 

3- P a • f/6 ; n - - 1a .toz:a-•t.ea. 
·-- ... CII:Sl.e ........... ......... .,.195.211 

.w.. .. ...•• f3,697 .111 

an. ·~ 1. 1,-a ..... ~ ,._. J&l 0 ·-·· 

fer - bw •• a 1 ot .._ - ~. Bole "'l'M'' 1t :s-"1nlU1T 

V..S I.e .. - ot ji£4t I 1 _. _.. ,.. '' tor EliqP=U._ ef 

._. , a,._ ...... _ ... ,..., ...... eetU.-d ot ;at- ..... 

... 
Jllde '1 9 -· ~~ 

T n feeJ ............. \he ~JJ .. r.' 

ot .., ~w ....... Vulal.ec\0&. •· •· 

• 

• 

I 

Regraded Unclassified
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NAVAL OPEIIATI()HS. NAVY DCP.utTMIINT \ , 228 

A'ITACuFs REPORT 

,_..,. .. 
Sovoe ollalon....UO. ___ M• #a 

S.b) ... .. -
C.l , 11 11,"TlAL .ur•• m mpemp 

1. ill fill ll 1 ~MO _..- • lollll74t""-000 ~ t6; ta.a.. ....... .-... 
2. 1 1 ,,.. ..... ~ .. Sol ... ett ,__ .u .,.d .. -., tO.. ,... 

.... - ...... -- e&l JllU .. 2 ,._ td.\Siia ............ ..,.n • a... 
ol.- ..-...1 - ,_ ..... ,.. ,._ 

J. _.., :111~:2:;==2~2 - ~ AW IM t-.a - N IU fill lllor pok 1- II I 2 2 

4. """ .,__......,. ee"" 1.-,... 74lt6 1oor .u •' no. 
s • .,. ~- :'11 ·-.-.a..v.a. .... .u•-

• .....0., ....... - • ., .................. 

.. "' .... .. ... "--- Sol •• 1 rt ........ .,__. ...... ,_ 
~-., w as''"., .... till, -...a.- a• '-• re• laM*~-. ... ._ .. 1 ' :· 2 0 ...... ...,. .......... aft..Aia J 2 ,, ... 

1• 1,..,., 1'111'-7 t..S.Uta. - t- 2 t rt· ._ ....... 1.-'• ..,.._ _ .... .,,_ ..... ..._, ' ,.one t ' _,_....._ 
l·Hszd· 

.. J:t ~ •• - • ''• tllll '*" ,_ r - ., tM ...._ ._. x---. ..... ,_ ..... ,_pat 0 .... - - .n.lN1;r ~,.. ... -

Regraded Unclassified



!!!II'T!W!WL 
CQ!ITil!IT§ - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - ,~~,. ... 

I . Potro1crua iD tbo P~tr Bast. - - - - - - - - - - - - - - - 1 

n . u.s. • Cb1cf Sourco ot Jop..,•a OU S"W]jaa - - - - - 2 

W . lleaources, Sourcea, ead a..-. - T.bular Vimr - - - ) 

IV. towQI"da Sel!-&l!ficionc;y - -- - - - - - - - - - - - - lD 

(1) berease iD Dcaostie Production - - - - - - - lD 

(2) s,m.betic Potro~ et¥1 Substitutes - -- - - lD 

()) liesernl Stoclca 

(a) .&sti=tcs - - - - - - - - - - - - - - - lD 

(b j Storap Pec1llt.1oa - - - - - - - - - - 12 

(4) Impro~ ot Reti.Der;r Tochniquo - - - - - - 14 

(5) Control ot Con.slq>t.ion (R&t1onirl8) - - -- - 14 

(6) Co:>clMioi'IS - - - - - - - - - - - - - - - -- 15 

v. Concl.usi.Dns - --- - - -- --- - -- -- - - --- 16 

(1) Weakness ot position - - - - - - - - - - - - - 16 

(2) Stre::tgth ot posit.ioo - - - - - - - - - - - - - 16 

COlll"llll!!ft L1!:rtS11S - en .l.ll!liiCAII OlL 00. 

N. A. R!IPCftTS' TOll!) 

BUR1UD at nm:IlJI I6J DQ.;SSTIC CCIIIIEH:E REPORTS 

(XKIULA!l lll5I'UaS, ~ 

u.s. liOR!Oil at lWIBS (DUIII<Jl) 

U.S. DIVISIOI at IIIJX1'l'lDIC> OO!IflllL (SUJZ) 

P loll I.4Sr'lllll SIBUI, LP. a. 

J. f 

Regraded Unclassified
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w ''±1'8 

~ a -..rid po1a& oL 111-. &a hr s.t pltp a mnar part in the Jll'O-
~ 8lld e ;to.laD a! pe~ r ... 1t J>I"C$ncee onl.T ) . U <L the ""rld'a 
~ lllld "... acl;r 1..11. oL war:14 prodnetl..oa. Procluc1nc -• in the Far 
lldt - eoaeeat.r&W: -~ pc •'* d t.be outprt. or1g1natea on tho ialanda 
.S ~ .Jan. &DI1 SU...O-~ ed Bl"lt1.11o eoloa1al re11ona l.J'inlr-
:dftl7 c!.t.lda a nd:1.- oC a U ' ..U.. ol S~opare; but this area 1a aop.s 
11rJ11A4 pol1Uca)l7 cod. C & ,. !Oll7 tna t.be ehi.C ~ area. Jtpm1 
!':117 ~ to 3SOO a:Ues <tlstrl 

lJa U. •»rl wds!WI¢ ~ n ... ,,.,., ~ d JIZ'O(Iuction, retin!J1r1 
:=d ~ resta ;=,....:':7 b tM U:lda d too> int.emctional c<llb1no8 
~ .n in el.clell ..,u , ill:!.:a: u. ~ Datcb Sbell Group (~ 
llr"~ 1111 o..tc:h e"¢b')..! ~ .._.,1111eebe loloni•le Petn>l.eua M1,j 
( a •aU~ -=---' , '""-:- d <lit="-.! y..,_, U.s.). l'ollc.iea ot tho IJ:. I. 
:U&::w>t datini~ t= ~ i:nc~ to t.be -- that thq ""'" -
:l"'l1atie ooat.ral oL or'-'~ "" a:d & o 1..,....~ 

l.Dcrurlnc ~ <:f e. ;l.S.. J.a u. pi"CCddi::Uon o.nd uac <L petrolcua in 
11oM :r..- Eut. .-lt.s tn:a e:rf')•ct<nc U'Cds. lJa Jtpoo o.nd in Jepe.noso-<>ant.roL-
~ r:ra:;,o1 ll"iW t I ra;rJwtl= U ~ .trirtn& f~ (ioc)uding UoSo) 
•a:pno< ea oat. c:L: U.. reNd=c :.:! aabt1nc pbaeoe of tho in:lust:r, at tho 
- t1:. t.be O.S. 1s n l.!'Jr ' •nc a ........, ill;>ort.ent. aourco to Jtpan d 
<C'Idc aU ~ ad _.,.;e.., _....,....._ - ineroosinc parloic.ipation in tho 
e>;>laU.:t1CID d ail NeJ:ls :b 91a ...,_L 1D1 ~tJ.ab ~ '!be u. s . oU 
~ in t.be I.ad1<:s c:<et=1 l/1. :.o l/3 d tho cat.1re I.B.I. petrol- 11>-
~. It 1s pc-slhle- U.S. i:ae 11' taft been encourqood to ont.ar 101110 
:It t.hoM J'Oiia:.- in ar6or !;;:) C!led: ~ ~ation. 

/ 

Regraded Unclassified



n. u.s. as Cbiet Sourc! or JmM1a Oil Slmelle! 

Enn 1n Ulo n.........,3t een.so of U.. t..no, onl,r Ulo U, S, end Ulo Sonot 
Union cen cloia to be•oelt--<Nf'ficicnt• 1n pot.rolcwa, Tbe c.om•aelt-.ou!ti.­
c1enc7" u.>Uea more t.hm poosesaicn of odoqucte rosonoa of crude oil, -
GYOJ'l it aecna &lao control of adoquato t rOMportot.1.on, rot1ning1 en:! martoot­
in( taciUUea . Such factors liS geogrophic lDcotion ond political control of 
oil fields , cncl !i.n..,.,illl control of procluci.nr, rotinl.nr end diatributi.nr 
taeiUUos troa¥ be or strntogie as well as oeoncmic lJ:lportoneo, In timo of 
war, rofi.ni.ng capacity end socuro trenaportation routos mq bo of gro~ter 
oisnificenco thon fonnol cr.mor ohip or rooourcoo, To Japan the security of 
~rnns-Pocitic routes io of groatoat importance in procurl.nr pot rol oum ""1>­
pUoa, for hor imports from tho Bast Inclioo · oro rolativo1y .,all, WhUo 
hor dopcndonco on Ameri can sources 1a l orso, It mny \'IOU be thnt J apan 1a • 
avnill.ng ho.roolt 1\tl.ly of trons...Pocific suppUoa 'llhilo tho rootoo oro open, 
tully •oro t hat tho r esources of the lnclios cro within her i"""P ot. her own 
lo1811ro, 

Jopon 1s of forts to &ttoin solt-oo!Cicionq, c""'bi.nod with stcsdily :l.r>­
croasl.nr consmption, have rooultecl i.n en i.ncro&SO of crude oil icports fro:a· 
tho Unitod Ste.teo ll.'ld "dceli.nc i.n the proportion or ,.,.,..ts tr... U1o !I,B, l, , 
'llhich Clllport chict1y rofi.nod products, 'l'ho i.ncrcasi.nr procluction or ooutl>r 
cootom Asia has boon ab3orbod b7 risi.nr COO"""'!'tion i.n .lu.strnUa, liow Zeslen:l, 
ond 1n other Per B""tem countries havl.nr no doaoatic rofini.nr i.ndustr7. So lD"' as thooc aroas continuo to chsorb tho ra!i.nod products of tho N•B, I ., 
t.horo w11l. be Uttlc .,..plus crude oil t horo tor Japencoo rctincrics, for 
~ho solo of rotinod products is aors profitable thon tho oalo of crudes, It 
ia Uko1y, thoroforo, that Jopcnooo dopondonco on U. S, ""''Plleo will cont i.nuo 
until Japan ntto.ins aolt -oo!ficicncy or until Jepan tllkoo tull pooscssion and 
control of H.B. I , rooourccs , The extent to Which Jepon now roUes on tho U. S, 
for oil is probobly e.l.so the ""'n811ro of her ursa to • take over• tb::'N,B, J , 
If doprivod of u.s. suppllcs , Jepen m1Bht find this urso irroatiblc, 

From tho point of view of Jcpan ' s war plc.na and in tho Ught of existing · 
U. S • ..Jeponoso poUUeal rel ations, thio oituotion io ironic end ""''"~1s~cnc~ 
Polltically, oconoodeolly, ond militarily Je;pan io oxpcndl.n:' into a 
(tho South Sooa) Which provides cl>out 25% of her oil~. 'llhile too 
panoion poUcy 1o en cssc..~Uol factor i.n rnisi.nr t.he poooibiUty of Jepan 
bo1.nr cut off (by embargo or war) fr<10 tho ropon (lloatem Hemiephore) 'llhenco 
oho drO>ls ot. least 74% of her o1l ~. 

It is clear that. Jcpen em pur011e U>o Sout.larard Polley only i.n-oo-for 
as her leodors are confident of ccnt.i.nl1i.nr adoquato o1l supplies; 8I1Ch con­
fidonco can be founded o~ on !!!!!!. of tbreo toOiq>tionot 

(l) Tho u.s, uill. not'be provoked to ecbarao or """ b7 aey act 
ot Jepcn in tho South Sees. 

(2) Control or tho Sout.h Soas aroo uill. yield oil ""''Pllcs oo!ti­
ciont ionedio.toly to replace t.hooe' now derived fran the U. S, i.n caso 
Jepen is doprivod of u.s . suppUoo , 

(3 ) Je;pm 1a bulldi.nr or has built up stock roocrvoo which, to­
sothor rtith devel opment of oynt.hotic tuelo end aubstitutoa pJ.uo """t 
she con set out of tho Inclics et once end by i.ntenoivc oonopo1y oJCplei­
totion lo.tor, uilJ. be adoque:to to offoot tor en 1ndofin1te futuro period 
tho loll of ""'ricm suppUoo. 

All evidence SUIII"ota U>ot. Jopen has cocaod to fool confident or .. _. 
tion (l) one! U>&t Ulo possibility oC U>o Inclioo coming into Jcponcse bonds ir>­
toct wil.hout prior diacl>loocnt ct thO oil wolla, is so 5:lell ea to prcclullc 
... U:.,uon (2) JcprJ\'• i.noreasl.nr cq>ht-'i.a on a •!le.Uonal FUel Polley", 
o1ai.ni nt tho ~tt.a1rc<lllt of oelt -oo!ficionq i.n Uquid fu.elo, eon "'"'" onl.r 
Ulo purruit of 0 poUcy rounded on &asucption ()) , 

CotUD!!lll'lAL Regraded Unclassified



19)6 

1938 

232 , 

T~ I Jt_,_ t.ba tol.lDodnc .......U..S '"""''•'--~ ~-·• 
pet.rol- aU...U.•-

(1) nc...uc procluct.icm (ineluctinr '-• at llanclur1a) 1a 1M1cnlf1-
can\, ....U.1 ncent.l,r •at.inr cmJT ~ ol ~. but. pro­
duct.ion o1 t1711tlletic peti"'le~a hu r.centl.J ~ fcroMoi 
~otJ.c productJ.on, 

(2) l'Jipol'ted ouppllea ..t ~ ot roquir.onte and ban ..-~ 
to ••t incroaaing c~t.ion (China War) and need tar otoek ro­
eervoe. 

()) Cl:dlian CO<\OIJDPt.ion hea boon atea<l1.l,y ....Sucecl ea lll.lit11:7 .,__ 
"'""'t1on bas l.ncre&aecl, 

(4) Stoek reao.....,a aro pro~ edequato (ad4ecl to clclltutJ.c procluctJ.on) 
to -t ll1n1aa nomal con.,..,tJ.on ~ tor Ulroe ,_..., car 
to - WU'-U.. (10 ti.Joea nonoal. llllltc7 cad ....mood. ciY1lla> COI>­

!!!I)t.icm in a fir!t.-4asa n&Yal war) for E lotfi 18 - · 

TN!§ I 
Staarr f1 Jmrn •a htrols.u!::aurcse 
Quat.1 t;;r • llcrroh I •• 

t 

llciatatic 
ProcluctJ.on 

(Hatur&l & Synthetic) 

Icporta 
(Incl. 
Mancburfgl 

Cona\llll¢1oll 
(Actuol) 

bOpoodence Pro~ Stoek 
on lalport.a Reserre 
(Proci,Ccxw) 

Crude It Sholo 
Japan Proper 2,458, 000 )0, 333,000 
FomoSA )6, 000 
llanchuril> 1 ,100, 000 

Totol ), ~94,000 

J"*' Propor 2, 450,000 4),861,000 
Fomoao. 3S, OOO 
llanchurio 1 ·~·000 

Totol 3, ,006 

Synthet.ic (cool) 
n.d.. o. 

crua. • shal.o 
Japcn Proper 2, S80, 000 44,'108,000 
Pon10ao. )6, 0008 
llo.nchurio 1.m.ooo 

Totol ) , ,000 

Totol 

S;rnthotJ.c 

<~.:J· 

Civil 22,000,000 
111..1.1- ~. 000. 000 
tory . 
Totol 27, 000,000 

CivU 22, 000,000 
ll!.l.1- 10, 000,000 
tory 
Totol )21 000 , 0001' 

CivU 18,000,000 
111..1.1-

CivU 18,000,000 
IIUI.­
Wir7 
Totol 

llilltarr 
118$ Crude 19 , ooo, 000 

• l'uaJ. 
a-- 2,000,000 
lono 

• Pucl 
a.-
~ 2,100,000 

Cl..uiao 
j), JQO,OOO 

Toio'o K,A, 4), @,000 

~·OCW 
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• ·-·-- ~ ·· _1 • ' 

<ll .,._ .. .. s u e~ ...,.. ' .,.. 1 n · ' , ~~~.- lUll 

' .. "' 

r t :I.a., aliCe 2 a l t • 1 t ''•1 .... ~ zzl!M• 1a 1*-lt 
- ~ fll; 1 · -· ..... fWo ,..,. ...... -.r- .Ia ~ 
1 I aq. (NaJa n). 

(~ on. u.s. Ja ~- ......... dla - d I4-1IIJ fll .,... •• 
1 s •-; LLL O,_.ac ~ S ~ p ,_ ~ (1*1a m-.&) 

(J) Hp& '- 1 I W a Mlr 1 'ac I a 1 " fll Cl'llla ~ 
i rwtt=t'ac a ,,. ~ """'• ,....,...._ _. ..._.. ....,_ 
tire~ all,._ .• IS U fll Cl'llla ..U-~- LS. -'St. S. 
bal.1.nwd · IS = zw" •- .,. •' , v -~ rc .. ""' .. ,. fll 
U.S. a ' (r-.1a ~. 

(4) lllprta fll aU 1-. a 1 ,,. CM.- o- &.LL - rt """ s­
ao -1 (!lobla m~). 

(5) !!Ia I '=H•l 1a ?'lr •s ta ~- LS. lr-
az.a. .u: - e1 l!Bl c1 ll tc 1 - a.ba a '•• _. u. 
~ pWota ~ ' " ta boa a.s.. ., " ' •• ;a a u- 01r -..t cti.ft pt,-. :~~ .._ a:s- a 'p (bi;J. :u.Y). 

Regraded Unclassified



.,., E''M 

Z7~.ooo 

J0.3D.Il00 

U.!IS.l.196 

4L.7JS.CITI 

n.w.QDO 

r.pg n 

Il!prt! o( l'!tralt• apS Pile 
1Jito J??S •4 X I •• 

• 
• 
• 
• 
• 

I ]Q 'I"'!·" 
,. 
loJ 

5ll 

5ll 

1#. 
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gmrprw. 

Ecuador 192,000 . 4 109,000 .2 114,000 .) 

Dutch B. Indios 4,808,000 11 3,279,000 ?.3 2, S64,000 6.9 

Brlt.Ub llonMo 1,924,000 4.4 1,538,000 3-5 857,000 2. ) 

llal.qa 2, :;s;n,ooo 5 1, 9"10. 000 4.4 1, 224,000 3.3 . 
"''oeloo ll1nt.& 959,7lB 2.2 1,o6?,691 2-4 914.255 2. S 

Babre1n 1, ?06,000 4 403, 000 . 9 

llorth Sac!WJ. .. 1,672,000 4 1,102,000 2.S 910,000 2.S 

Rueaia 46s,ooo 1 

lb&clia 209,000 . 4 96, 000 . ) 

TotQJ; 4,1,862·000 
• 'l'r-.hip:lent. ~ I.&. I. oil. 

lQQ M .?Q8 . QQQ lQQ J7 I 2Ul ,000 lOO 

c laW• llnlT CNde oUa - iloported trca Ecuador, lloxieo, Slllll>4li., &ad Penia. 
1lnlT I'Nidual tloel. oil u 1.JiprtGd troa aor.-. · 
Clllet1T ...-''• 1.a ~ troa llrit.hb llal..,.. 

CSN!IplliL 

Regraded Unclassified



1938 

1939 

lo940 
~-
Feb. 

liOZ'. 

April 

llq 

Juno 

., 

1940 

· · 23o 

QCJfflll1Jn'l& 

<m> (B) I 
,Sf 0( ~t= X:!:J:r ~·= - • 

Arl&~ Ot.hrr ... ~ 
21, 951,123 1,9l0, 3S4 (all) 8,827,050 )2.4.0Z7 D ,Ol2, SS4 

16, 502,000 590,000 1, 432,000 9, 961,000 ~,CXD 2ll,OOD 29, 4)6,000 

1,198,750 23,976 284, 6$1 590,809 98,W u..m. 2.m,108 

757,039 27,252 78,856 476,790 25,3)7 1.365, 274 

818,566 18,557 95,487 Sl3,734 ~ . .., 1.476,631 

894,1..42 1,.360 100,4S4 Sl3,671 JO,JISO 10.903 1.6lD,890 

1,0~639 29,069 
• 742, 271 18,772 1.833,751 

1,0)5, 366 5,04s,£31,421 as,385 
.. .lnt.i-Cnock 

835,859 :u.~ 2.017, .333 

l!oo$t.en 

(m) (C) Imports or Oil trom N.l'I. I. into J!p!!! Ia! "m32-' Qd.oa 
(Tn>e•-Berrel•) 

Cnxle Gasolino;Incl Ou & ~ 
· (Jterosene, 86nzine) Flle1 Oil ~ Oils 

J~p~~n 2,15),872 664, 398 245, 458 7J02 
Occ. Ctdnl 590,811 7)8,810 858,317 2, 569 

Jopon 
Jan. 79,079 

Feb. 119, 924 

...... 
April 16), ))8 

llq 310, 401 

Occ .China 

Jen. 

Feb. 10,500 

...... 101,626 

Apr, 100,us 
llliJ' 66,542 

84.1.75 

106,750 

115,045 

114,632 

124,782 

107, 840 

53,704 

127,800 

119,819 

46,949 

29,840 

58, 1'10 

113, 673 

42,480 

42,:l0l 

139,328 

188, 167 

-(i:d. Cltben) 

~m 

liJ7,0U. 

711.721> 

~.80. 

17-'.>25 

f 

Regraded Unclassified



-237 

u !f II t &"t! 6'c 

ng J! 

JJL 1, 7)6.lD7 Bbl.a. ~ 728.832 Bbl.a.J.81.6.~ Bbl.a. I.678,U2 llbla. 2,2J7, 101 llala. 

fEB. 1, 665.261. 2.ll6.l.63 ~lll.9.378 2.Jl2.)47 1.365.zn 

x.:a. 1. 754. su I.<n>. m 2.950.S61 2, 'n5, 71Jl 1,416.6.31 

ft. 1, 7110-,950 2.l.47. 3Z7 l.au..966 z.w..m 1.61.0.890 

IU.J 1, 798,3XI 2.3U.787 2.1Z1.157 ),50), )58 1.224.~ 

.mil 1,4S0,375 2,438,217 2.182.~ 2,:05, 284 2.Cil7.m 

JIILI 1, 912.'-'9 2,449,9()4 2.'71J.4Zl 1,942.475 

.:m. 1,471,110 2.682.000 J.071.1'10 1, 285, 149 

SllP'f .1,&14,S50 2.US.OOO 1,97),8.31 2,712,129 

a:r. 1, Sla. 52S 2,625, 000 2.560.447 3,3ss.m 
lOI. 2.890.016 3.150.000 I.CJ00,271 2,8'16, 453 

!E. 1,478.l.JIS 2,Jl0, 000 2.227.694 2,375.368 

'IO'U.L: 4D,J.W, 7E6 29.317. CI!3 3J.Ol.2,SS4 29, 3)),489 

Regraded Unclassified



..... 

f 

,.,.,.,.u . for CrtM h -.:.r .... 
tUl •t lt~ • •••" N -.ltM Ia , • .., ... ,. 
• t ..a•a-. lNrl, Ou\.tla . .... 1\M..,., 
l O.l.OIIIer) 

i ' J a ~ 

, ,.. .. u . ,., ""'"' ., .. .. 
A.UAPI l ....... tel ,..,,.... , .,.., 

, .... ..,,, .......... . , , .. u • .............. 

I 
I 
i 

i .i • ~ ' • ' j 
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coorn!!!!rl.J. 

I'l. To~ Selt--Sutficicncr 

;.n.'>OW1CiJII e pl.&n to ..:!demo u.ccliAt.e selt-sut'ticiencT ita p<>trolo~a, 

J'f'Ul .topt.ecl ita 19)6 " Ollrt'"""' P'bol Polley• m1 oetolll.Uhed a IU-om 
or Fuel Wdcb bae pun1>IICI ite obJectiw ot eel! -suttidorq b)' procced1nc 
c1.all& tive linea: 

(1) lnernao in daoost1c production. The proapocte ot increcaing pro­
duction ot natural oil in Jq>tn Proper oro .....U, tor tho outpUt baa beAn 
praeticC>llT atal1o,..,. tor D1U17 ,-ura; new ticlde havo not boon found md 

cld t1Wb ll'8 'OOrldn& out. S...... optJaiaa pronile with rc£VCI to potent ial 
fields in 11Mct:ur1a, but. tho eatlmrl"""' ~ veetod • .....u nm ..... ~ 
shin (Johol) in ~Ley, 191.0, ol\olrs tr. ..u,t1t. aust. be tho booia tor auba~ 
tial output. Even t.bo aoet ept1mist1c pl..,. tor 1ncroaao ita da:>oatic produc­
tion ot natural oil heve not. toresoon .. aoonum irlcrooac ot QOf'O thm 1.3 
1n a throe year period (1937-40); such an increase is i,.1an1ficcnt end 1n 

t:1f1 ecac 1cprobob1o. Since 1937 Jq>an 1o share ot Sagh..Uon production boo 
st.cadil,y doclirlod (duo to Soviet ol>otruction), but lknA:hurim oil sbolo 1a 

being troetod with inerc~ suce9o, end tho output ot 4)6, 000 bnrrolo ct. 
Fusbwl tor 1937 aey ..U how been doublod ita 19J9. It io probable, h......,.,., 
thct tho industrial sell -outtieioncT procrm or ll::net:ur1a will contittuo to 
absorb tho rroator proport.ion ot the output, 

h coetly but core prcaiaing aothod of o>cpuocling cloaootic proclucUon oon... 
siota ita t..Jdng political control over proven cil producing regions . llro<ldl,y 

spotJd.nB, Jcp::n 1s sout.ln;<ard exp:::.-lrlon polley, it it is t.1nocl at oeqWrinr 
oo::trol in t.bo llct.borlcnd.s East lnd19, is a pb._.o ot the ,.,.,.al pollq ot 
exp<::>d.1.ns clol:lcst.ie production on! lcsscninr roll once on •torcisn • soure<~a, 

(2) Srnthotic =1 Substitute Puolo , U is throli8b tho doval.opncnt ot 
synthetic f\lol.o ani aubatitut.ea for geaolino th~t Jep<'.n axpocta the greAt­
est progrooo tO<lordll so.lf-ouffieicney. Conaicloroblc odvMCo boa rcccntl,y 
bocn oaclo in perlect.iJlg processes tor tho rccluetion ot coel ond tar to cot.or 
fuclo; such oyntbctic tuclo """ producccl at 1> eo.st \Tell elxrro provclJ.in.J ...,._ 
kct. prices o."ld bc&q ponx:o:~t. sobaidic• oro csoential. Bl.cncl1116 or elcohol 
odth g~lino hes been pushed, but. Uaitccl alcohol production bas not pol'­

mttod aubetcnthl savtnr ot gasoline. 

Plena tor the cxpanoion ot synthetic tuol production arc mbitiouo but. 

1aproct.1cel, Recent p1e.~O hllVO cellccl for production in s>oUOtO much noulcl 
neeossitcte a ~ 1ncrcaoo in C03l output (191.0 over 19)7). ln fact, horavcr, 
there woa in 19J9 ord 191.0 a serious coGJ. ob<lrt<,...,, even tor essential power 

reqt.lireDcnto. 

lle.churin, hoor.,.,r, hca lldcq\l:>t.c :ruppUos or t..., uo:t.eriolo which lmd 

thocsalvoa t4 production ot S1'!thet1c tuclo, - low grade cocl and oU-bc&l'­
ing sholo. RAlccntl,y, halt or tho li&:'lChurien oil output has boon do.-i.vccl !rca 
shale (high cost production, all purchuocl at c""t. by tho Navy) . The countey 

has vast supplies ot coel suitoblo for Jvclroaonat1bn.•(c11t'Oct liquo!cction) 
o."ld low '-'""turo cubonl.setion a¥! tho output ot synthotic p<>trclaua 1o 
ot.c~ oxptndi:IB. (l':>r c!cteils -,( pr.>du<:Uon cncl ~och.'liquoo, seo J,09-)00), 

()) Stodc Rcsorvca . 1'bo to~ recta eoncerni.ng Jcpcn'• ir:.,ort.a or 
petr:>law:: end tct.ra-oth71 lead :ru;:gcst thAt Jap<n h<.o t~r OCCC 7COZ'tJ been 

builcli!lll lui" st.xlc rosof'V'Oo ot pctrolollll. 

(l>) Since 19)6, JcpUICSO inp.rta ot crude oilo have risen 
s~l,y in proportion to rcfillCd p.-xlucta; uith full ellC<lo;JCO oa<1c 
t or uae or crudo!o ea I'Uel oil, it 1o clear ~t durilli th1s pcricc! 

J<pOn'o crude inporla bt:-.e tar cx.ceodod bcr rotinirlg end -~ 
CllpD.City, 

(b) Jop<n •• i.aporta ot tctra-otbyl lead ita 19)1 cx.cccclccl by so~ 
the CoO'""' U3oble b)' ox1sti4g tedlitico tor production of aviation 
guolirlo b1>0c stock (1, 480,000 ~/year) 100 Octcnc , ord by"" 

.,.,.,., larsor pcrccnt.c,.., t:n- fr1 octcnc procluction. 

• 

Regraded Unclassified



g!.lf!!!!Tel 
(c)~~ n• £004 (daauUc pr 0 U an pl.- lq>cr\8) 

111.th probable ..wal ~ ..,_ & ~ Wj 1M alJICC 19)6, 

(4) St.o...,.. fa:ilit.iea,- ..S ..,.,a, ... , ""'"'~ 
ewldi.'IJ' 111.nco 19)6, t • om. at LA :p o 1:1-. "" •nc "" 1A probd>la 
n1lltu7 c008llq>t.1aD (ci't'illm c......,ti.oo b.- ftot.4l..lJ' c1ec1.1Dec1 Iince 
19J7) , '!bD ccq>l.d.o oat~ (l.n 19)6) at 1M 1934 011 ~ 
:-, I'Oqll1.r1Ar pr1 nte c<:q>mioa t.o ca1m.ciA .U nnnUIII -w' ,.,. l.n 
1t.or"4'0 (801baicl1secl l.n part. b)' the Gnowuwt) 11.- -..Uall.T t­
crouo<i ; t.ocb in hom. Scm>rcl rollablo ~ to tho ex::..tence md 
CDOWlt or et.ock rosot'\"CS 111"0 dcscr1l>o<i in tho t ollDI<lni: plll"l'qqlha. 

Eat.iz>Ate of lt.>a.......,a 

Ez""'MtJ.on of Tabl e I (cl>ove) will - t.h&t Jrpc.n'a oil resoureoa 
(clcooetic pro<iuction plus J.J::port.a) Jurro, ainco 19)6, ro!llllm''IJ' GJQ;oo<io<i 
hor 0oet.ual oonaunption. The acCU!l11l.m.:l.ao or theM JOGrl.T Slllpluaca, ad<:o<i to 
" rollable oat.i.oAt.c or st:oclt ,..,..,...,. in hmd & t. .... onc1 or 19)6, Jiolda 
" probable total e<•umlrtion ... or JUI!J8r'T, 191.0, at 74, )00, 000 b<>:rTcla . 

Stock RaaerYo. e.-..1 or 1936 = )9. )00,000 i!::n'elo 

1917 Dcncat.1c Proclueticn = J, s:as,ooo 

lq>art.l = §.l 186l,OOO 

Totol = 47. )89,000 

Ccnl\q>tion • ;g.ooo,ooo 

Sw,>l.\14 = lS,J89,000 

19)8 llacoetic Pro<iuet.ion = 5, 158,000 

Iq>arta - 44,1Q8,0QO 

Totol = 49, 866,000 

Conawption - )9,000,000 

SurpJ.u.a 
_, 1D, G66,000 

19)9 llacoat.ic Production • s,6oo,ooo 

:t..,.rt.a = 37,21.0,000 

Total = 42, 840,000 

Ccns'"'l>t.ioo> - 34,000,000 

Surplu.a = - 8 I 81,!) I 000 

Stock Reaervea J"""'""7 l'.lloO • z~.m.ooo 

Th1a reaene at.ock r<!pi'OSent.a, & U. 19)9 rate or co-tton, 
sliP~ ... than a tao ,.. .... OO!ippl;r, not c"""t.!tw oontJmSng cla>eatic pro­
cluetion ..s probable turt.ber nod:u.ction or ci '~111m CONIIIIOpl.ion 1n case or 
neceaait,T, In eotlnetlng Jop~.DU~ ovppl.aa 1n tho r- or on abara<> or a 
war block-, c1onut.1c pl'Oduct1on .,.,.~. be .-wd u a oo:>tl.nulng aoarce at 
""PPl:f; tllrt.hu', ci't'illen ocn.511:1pt.ion ocahl N1l1.l,r be ~ r .... the -- u-
t.laat.e at 18, 000,000 f!J&rrela/rear t.o 12, 000, 000 llwa 'o/-re .... ( Fer detaill 
on liodt.o<i ............ or ci't'ille> o1l.-c...-,. 'f'llldclol as ecope ot preaent r&icm 
plon, , .. (S) belolr). On tbU beaia, - 111.thoo& tho ~on at ~ s1nglo 
bazTel ot oil r ..... ~~ O"t"'l'Se&a _......, """"" -.lJ:I b.Pe ~}able for ..... 

1n a t• JO&r pcrio<i • 
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• 
• 

11x1a consututes to ~ ~ "' ~ u .ooo.aco Ban-cJ.8 tar c1 n.­
l.bn u.M plDa 6?,900,000 '!=Tel.s tor •UU-:y-~the """ ;rear pu'iocl 
c1 c:cqW: te Olllb.rco ar bl.od<z!!~. 

01.1. St.>rr.ce PIICi.l1U.. 

NI:T esUaat.e at """"' • • t.ot.1 a1.1. nor~ r cd.llt:U:s - be baaed on u.r. .. teat f'1&ureS. ~ 

]_, lnoom. 'ri.siblo !11Ci.l1tics ""' cl 19)7 -- - - - - - - - - - - )8, 998, 000 l!bla 

A.""""' Prcper, "'"'~~ Ccr::Dcn:1.al C<q>.•ni es -
N~tVT Oil ct. llaYcl. S.... -
Tanker St.IJ'e;!C (J8 sldpe) -

B. llancburia 
Dai.ren (St.axlerd) -

• ()I;::Dch,Oil C... ) -
Pt.»t.bllr (Std. .• Sball) -
• • . (lkY21· &se) -
-..:hanc,ltll.ut.c.~,!h1,.,... rc. 

a.ridl>, Antuac -
Z1 AUpcrt.a atd 1 nrl! ... C1al4a 

ZlO,OOO 
SOD,oa> 
ZlO,OOO 
U?, OOO 

19, 500, 000 
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qmmru&. 
JlcMII on St.ortg Py111Uoe DG• 

~~~ ln 19)6, t.bo J- o.o..-~ --..- CiiiiliCiil iiii oU _,_. rocpdrocl ol oU _ ....... 
~ tao ... ~ 19)4. 1hU 1... ._u.o.s oU _.t ... {~-
....... ) to 1aoc1p oa - "" ~ ~ to SOli ar tho1Jo D'lnl1<l •ole• qaot.o, 
SloorU.T ot\cJ' Udo ,__ .... pauocl tho ..,.,.,_ lll'ood t.o -- tho 

: ..... ror ~ """ h.clr o1 t.bo coet o1 ·~ ..s.u. t.11o otorqo 
~· Lot.ol' {1.11 19)7} tho r t.to at' CQOpCD .. UOft ... n>CIUliCod GO r""ii.ar 
l'ral )2 cont.o/borrol ror -.Uc rat'inod ruollno to 12 cenu/borrol ror 
s.,..crt.od cn4o or !aol oU; tbo ...,,.CfO c-ation waa 18 ccnto/borrcl. 
DdJo( Ulcoo tiljii!'O'I, .., cq concludo thA t.ho oU hel4 in ator.,.. in 1936 
~ priToto cacopan1oo in c11otribut1on CCOI~OI'I onl,y -WI~ to tz65, 000 X 2 : 
8,500,000 Bcrrolo. .18 

Un~U 1936 tho Stander<! Oil Co, and ~o .U.oi1111 Sw. PotrolOID Co, 
...tuoc1 t.o cccp)¥ with the otoraa<> raquiromcnu ot tho Oil In<l\atry Llll1 or 
19)4. On Juno rt, 1936, thooo tima o,voocl t.o caapl¥ in return tor "aowrr>­
- Ollbai<IT t.o QOCt the atoroeo cxpcnoo. At tho ,.,. t1llo thOT Dade en ~ ...,.,....,t. vhcreb7 ll!.t.aui B.laacn 18"00<1 to conotruct tho extra tanks ncoclod 
0 aonU.'o ""PPl¥) 1n robml !or e rontcl., 'lbo tonkoce roqu.lrocl !or ator""., ... 
.. ~ lit:- 30-10,000 toa tanka, 'lb1.o oaiJ..wM {2,100,000 &rl'll.a) 1a tor 
1.4 ,...,. ouppl¥ 1.a ator- - a totol atcraao ! or thooo too> c<q>Wes at 
4, 310, 000 t>crr.ll. nu. =-t <m>nt.uoll¥ •ao obondonod but the rtcuree 
oro reprdod os ...Uablo, 

ln 1936 it """ tlzrt.hcr rop- tiiA tho oU •- b7 stondvd, l1a1nr san, end ll!.aso Oil eo . .... procticoll¥ ollrcsou..,. end he..,. oU; 
Jap<DOOC """'""'ioa hol4 in St.orO.."" (19)6) 9,500,000 bQrrolo or crude oU. !bo 
~cl. oU ot.ol"'d b7 S~, ~118 3un, Jt1o10 o.'>d J"'C\CSe c<q~anieo cocld 
1.a 19)6 - - t.o (4,200,000 1- 9,500,000) 1.),100,000 barrels, t.o 10hlch 
-t be - 1,0'14,500 b...,..l8 at.orocl in Foraooo, Kor<oo end Korcl\lt.o. 'lbo 
t.o-.l ot.ol"'d b7 cOCDOI'e1ol c-oni•• thus IDOUn~ in 1936 to l4, S74, 500 -... 
ral.o. 

( 1 ) HavQl Oil nt HovtJ. &aoa . Tho oot.inl4to or 14,~,000 Br.rrelo stored 
ot. ~I>Tol buoa 1a clorivocl .frou 1ntortl4tion detod 19)1 to 1936 end coYoro on)¥ 
- !aoll1tiaa ... ar theoe dAtes, thoao fipo• ore clear)¥ subJect to 
hrp incroaoo in tho pea~ 3 yeeMO . Tho follow1nu Naval S..Ooo arc covarocl 

1\)'oJun 
Cb1nka1 
lloizunl 
O::dnato 
ll:uro 
~ 
toi<os1lk4 
Sosobo -Total 

1~ 1a bcllond ~·· aupplloo co:uoiat onUrol¥ or t\Jol oil. 

• 
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rw t.bcM ...,_ <:> ..s.ttu-...1 .n-o ar ~ to Oliclod w u.o 
- oeiJ.acto, 

( 4.) ~ g( ., ... ,. T I ·~· ~\Ia ~ cl..:lt::nla u.o o:>d­
dacta - &.nan:lb7 U.O c<qiOdiJ.acU. ra: ue.t.crlcl. So laqr u am. 
oU ·- ~ b7 u. ~ ~ P:- \loto ......... g( 

\lao put.rol<>oa ~. for - pz ; ti<m ar rcooU-, noel aU, ~ 
oU all o~hor procltlc:t.s ,.. e ...,..ut. ar e F117Uecl. oap:..-ct.1.oa. 1:> t.ho ~ 

- 11'<'"• ll.T.-r, - ._., I - - ~ ( e) 1bo ~ 
proeoeo con-.uta b=rler ~ ar ~\.run dtoUlkUa:l 1m.<> li;llt= 
proc!ueta by c:l>c:a1e:.l. rcneUca.. {b) P<>l,.~on ar ;oa .. raul~ troa 
c:racldJI:; corm:rta u- into ~ umo r.-l.l.no. (e) ll)<ro~ g( boaT 
rosi<llloa pi'OC!uc .. tllrtllcr <rrlDd>lc p!'Odlld.o. lbr, 1n u. pe~ iDdut:y, 
\loo end pi'OC!ucta lJl:.:;/ bo w~ - 1A a~~ ...... all _,.....j rroa t.L­
DOO~ ..,y .:::tvcn crude aU. QomtU..Uvcl1', \loto lz'!>l'O-.-nt •'-" up tllt>l 1n 
U: S: oxporioneo> tiboroca 1n 1918 ~ acvo o c-11Ao Jiold ar 25$ troa 
e e~ld..n crulo, nw c:rocJd.na Jiclb 60-6~ C"d """" C><IY..,.od proc..-. ~ 
Jiel.cl Q . Jopon 1a r q>i4 ~ ar ~ cq>&C!tr 1n rcec:1!. ye;;ro, 
liar otrcnuou. offort.a \.0....,.... """''"' nlDo troo Uu1~od ,.,_.,..,.,., 031 
bar ooar<:h f<~~; .~t.llctic: tucl.s, b.:- P'""' bar a ar:>eiom 1nduatl7 ua1A;; t.bl> 
- l odTUICod \.Ocll11lquea 031 ~ hi¢ retama troo - cato.-:icl.a . ( Fer 
dotdl.a on~ e~tr- aet.boda- ~JCIO). 

U) Contd'01 ar tousgUon 

Ci!Uim• In 19)6, p:br to tbc cper&Uca ar «q oCNcl c1 rcstrl.etiocl 
oa t..._, WIO ot oil ror c1rll.1.a:l J::Gli '~ '• UM t.cJt.cl. ;:raa.c:l ci'rll.iAza ~ 
Uon ,.. 21,100,000 barols ~ u f~: 

C<• I Lion g( 0Ua ( 19')6) 

(jMol1ne 

Ke"'7 Oih 
fUel aU :;::ul 

Lubricmta 
Total 

7, 000,000 &n-ola 
9. 1.00. 000 • 
5. (0). (XX) 

21,1.00,000 

Tlla Uu1- • ..,... of dri.lll:> -t.!Dn ,., bo em::od b7 "\he !oL­

~ tablo ·~- !llll::ber o! ve!d.elo• """ ~ c-~ = 
crcft) naraol.J.7 u.sill.:l oU aa fUel: • 

Volllc1ea c:ol S!!1pa n=rty au !lm) 

(1) Uolor V91!1elc:o 

( 2) J.io;r!IC! 

Cc>a:> 11 J.ir L1ncS Pl-• -
CivU~ 

( )) Sl.l!il!" 

au l>ur:l1n.:l n.e_... -
llotor Shipe -
, ....... (W:Mr) 

T~ 

iil0, 891 

147 

97 (564,000 T) 
709 {8)2,000 T) 
& ~9J,,QOO T) 
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CO.l'N'' s 

GonuWltt. Ccx!saKJt.ion 

Bel' ebl 0 est1 w.rrtes an lizw:r, lay mJ1 ot.bc:r ao•a LLEllt. cCXlSlJIIption at 
oil - nat cnileble. In 19)6, it 1a ea+<nc+ed , U. ldlltaJ7 ..-r1cea uaod 
5,000,000 bcrre.la of oil; the N...,-•s •bare of t.bia - en1....t.cd C. 2,800,000 
~. u.. 1/rtq c. 2,200,000. ,.,.., ~ ...... cloohlod 1.D 1937, e:d 1.D 
19)8 llilitc'T e~ao rose to ct. 1eut 21,000,000 barn:la ; 1.D 19)9 Jdl1,.. 
tc'7 ~ droppod to 1.6,000,000 ~ 1.D cceCir'dalce w!.th a alCOf-4lp 
1.D the Qz1.Da erqoai&n. In 1937 millt.&r7 pl<:nea uaod 8:35,000 banoel.o at anetion 
cu; 1.12 1m, 2,148,000 b"""'lo· 

(6) Conclusions Tho J:IOSt opt.imioUc ot ott1ci41 sCIQ1"CCs 1.D Japan do 
not co~ate non app1'C>ld.J!Iate aelt-<NttieicnQT 1.D petro1euo bctore 194). 
llacnt.iJoe, J11pan 1a at.tegpting to roduco her increeai.Dg ~., on the 
U.S • ....,plioa b7 aoeld.ng out otber altomat.i,. aouro:ea . Jieporta indicate that 
Jape bu ada ettorta, especieJ.l¥ aince tho obrocnllao of tbe u. S.-Japm · 
'!nat.,- ot 1911, to initiate ar i.DcreliOO purch..,.,a 1.D N.X. I., Peru, !c1....S.cr,.._ 
ColmMa, llox1co, Ira>. It 1a DOtod a1oo the. 1.D recent I:IXJtbs (Feb....,..,.­
Juno 19_,) sbipaenta o! oil to Japan rna ..nccn parts b<ml tre<pntl.T 
beeo IIICde 1.D JIP~ llanieJien sldpe . 'l'be entire J"P<l'JJ'se tonker 
float (38 tml<ers, not inclncting 8 IIDd&r c~. 1939) bas " •atarqe 
c.opoe1t7" (),124, 000 ll>ls. ) juat cdequcte to t.rmsport the prexnt emual 
bopart ~ ot J~~pc tree regiccll as tar d1.st.arlt as ),6oo .U.. rna 
Jt;*l ( l.lL. L ) , bat not adequate to wppl.T ni ni- U:pcrts 1t a ..w.tct1al 
part. ct 1aparts c.- trcD .ll:>erlem ports or rna Bohre:1.D m1 Persia. 

!be present stace ot J~~pan 's att.pt to attllin aa1t-suU1ciene7 calla 
tar 1arp i.oopcrt.a, tlbicb ..,._ the uae cl 1nere&a1nc IUiben o! tc>ltera mel 
o! up•"'"nc at.or..,., f ee111tiea . In rece11t. _,u.s (1~) J"Paoeae haft ao~ 
od the u.s. aaricet t or olcS oil storage t.anlca to be cut .._,, •lilA*' to 
Jopan .,.s .........rect.od - a coo!imation o! a report 1.D Julr, 1939, to the at­
teet ihat. all storqo space was tlllecS encS that beneetort.h purd>a.sc.o cl t uoel. 
oil 'IIIOIIlcS be l.1111t.od 1.D aciCJIUit to stor.,.. spliCe • .,..., eb1 e . 

In coz-rel, Jape """ aade ....,b proeroaa 1.D -tine her oil probluo. 
Daao.UC procbact1on bas been nearl;f cSoublod b7 ...., .... 1.D lll:lllfctaro cl 871)­
thet.ic oila· ......-.e stoeka are b r ae; reti.Derioa ,.. .-to .-.cSem eet.hoiU IIIII 
ecpd~ .:.S ....,..... ld&h ettieieocr end rotoma; e1Yili= cor -Uco 1a 
conU..U.od bT qaat.A; 81>11 subRitutas (al.eollal. c~ ...-> are ..-1lll 1.Dto 
wide ua. Sbe 1a t w trca salt-suU1e1CIIIC1, bat abe 1a .. 1ea• cSepe:wlm!t. oo 
~~ --- u.- 1a ~ bcll.-rod. _ , , -
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0 
··· - ~·· ·· f 

'· r ,,_ 
(1) ... pglnte 

(a) Dopondcnco ('10-1~ on u.s. tor wppllea ot 
cnadoe 
AViation gaaollne 
Mti-«nock bcostoro 
lubriconto 

(b) O...etie ratineries .,... Gdeptod ch1ofl7 to handle U.S, 
(Col. ) crude oUa, 

(c) Reliance on torc.i., (o~ellT Oenaan, noor u.s.) illporta ot 
rotinerT equipent.; noor pnct1cell7 ~- dcpclndent on U.S. 
tcr b1cb pressure tllnka U80d 1n retininc, 

• 245 

(d) O...etic ratinoeJ7 t ""W Uoe are inedoqueto to produce llln1-
nooeda ot lolo-count octano; tol.aoet totell7 IINII>1e to produce 
enti.-lmock boosters end evi.tion 1ubric0llta, 

(2) St.rogr Pointe 

(a) Lllrga atock reserves ot crudo oU, aaaollno, Old anti-«nock 
boosters. 

(b) Unl1.!11tecl suppllee of buic mnteriol• for production ot s:rnthetic 
petroleum (eoel ond ahole), 

(e) Seant7 e1v111an cDM~q>tion oven 1n normal timas, reducible oJ.,.. 
- to sere without cro.t hc.ndicop. 

(d) llap1d ed'rencoa since 19)6 1n ~~>q>anaion ot s:rnthetic proceaoea, 

(e) •.are11obllltr' (W111er 1ntlw1det.lon) of N.3.I. roeoure• 10bieh 
proclw:e ~ 61,000, 000 ~/TeV 01111 are llli'C thlm ~ 
qu&te tor J~'• noods 1n peace and wv 1t .mopo11sed liT ber. 

(f) All nidence points to the exat.nce ot ot.ock reserna ot o1l.8 , 
~ 74,000,000 berrela , An MaJ..yal.a ot eivil.1en COIV""P'" 
t.inn, curront millt..,. eons\IOII)tion, ond inereuo 1n d0100et1c pro­
dlaction pel.da the tol.l.owini 611sent.iol eonclllaion conrinc Jepen ' • 
oU 8QPJ>li• 1n relation to wert1ae conditionot-

(1) It Jopan Ttere euddenl.J cut ott from overaoaa (South Sou 
a tr........,.eeitic) sources ot oU b7 ccapleto omt>a.rao or atteo­
u. ... narn1 bl.oclcode, her curront oU roe~• pllla d..-.Uc pro­
dllcU.Oil would enable her to prOYidoo 12, 000, 000 ~/,e• t<r 
ei'filUD uae plu 30, 7SO, OOO s.:rrele/Tellr tar m1l1t1117 ua t~r 
a -....,.. peri.ad. In a _,._. pc~riod ot blocked• ~r Ollbarto 
1opm -u be Cla to proft4e 12, 000,000 aon.:a/Tellr tor ei'fi­
lle .. plu 68,000,000 lluNle tor a1llt1117 ,..., ,, 
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( TREASURY DEPARTMENT 

INTER OFI'ICE COMMUN ICATION 

DAT& "'-tt 24, 19il0 

To Secretar,y Moreenthau 

' RON l!l'. Cochran STRI CTLY CONFI DEN TIAL 
.\!tor o'bt&1o1oc a cl earance !ron Acttoc Socretaey Boll , I told 1rr . Knoke at 

2:30 p .m. on ~ot 22 that tho TreaiUlif had no o'bjoctlon to tho Federal Roaerve 
Bonk of ~ow York holdlug gnld under earmar~ tor t he Oo~e~ont of Canada, and tor 
the OonrDStnto of Groat Brlte.in and the Netherlando, ln t he D&me of tho Federal 
Reoerve Bank ltoelt, r ather than ln lta copaclt7 ao ! local agent of the United Stat oo. 
lt ""' W>4orotood bttveen l!r. Knoke and 117"lt thAt tho quootlon of tho vordiJ>& ot 
tho letter IIIIIch would be ,..ltten by tho '!'rattur7 in thlo oonse lhAuld be dio<:'uoed 
tunhor between tho office or the General Cououl o! t ho ':'r eeiUlif &Dd tho legal coun­
ool o! t ho Jtdaral Reoerve ~. I lot Mr. Ball cow of thio connr oetlon. 

Dur loc thio connroatlon w1 th l!r. Xno!ce tho lau or bro"t;ht U!> tho aubJact of tho 
l:TIUL~ roj!UlAtlono uoon the l:aportatloo ot ot erllo~t notoo Into the Unlted ll:IQ8d..,, 
and I l a::od1atol7 tel~honed l!r. Luxford ln the prtalooo. '!his nat ter baa been made 
tho oubJoct of a oeparate menorandUJ:I, 

'l'hlo mornloc Hr . Knoke telephoned me to tho effect thet Oovernor Towero of tho 
Bank of Canod& had called hlm l a t e l aet night t o 107 t hat the letter reoueetlna the 
oponlug of the Cllll&dlan Covernnont account. In !low Yor lc had been oigned the pr eoedlug 
nlgbt by Pri me Mlnl oter Klug . It had boon dtll~erod to tho Acorlcon Legation ln 
Ottava which wa o forwardl ug It JOetorday by pouch to the State Deportment ln 
~aahlocton. It had been the orlglcal idea of t ho !ed<ro:l Re•en• llank that t hla com· 
~'Jlllcl\tlon ohould be traniiCitted throUflh t h Canadian Lo,::ation in li&ahlocton, rather 
t~ t hroUflh tho Intermediacy ot tbo .berlcan Le~t1on at Ott"'"'· I have let 
V.r . Lhoa67 to tho St ate O.partment cow that t he com:untcat1on hno ~een oent nn4 
!:an a tl<ed hla to be on the ""tch for lt . 

I han ginn the f or q;olnt; ioto.....,tlon to lo:r . l'Tltcl::an t b1a :::ornln&, r.nd han 
!oun.i t hat be had lilcowlae recehed It froe tbe la>qtro of t he !'e<lerel Retene Banlc. 
It lo undorotoo4 that t here lo noti>U4: further for t ho TuaiUl")' to do until it haart 
f roa the St ate De)X\ rtment l .n r egard to tho COlli:Nlll catlon troa Prlo:e 1'.1nhter lUng. 

~~/r 
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WMILLMTI.R 

c.nca "'ntK ._..,...-=»A lAitY 
DUW.D.C. 

llcnorabl.AI D. I. lld..l, 
Aot.1Aa Seoret.uy or u.. ~, 
llu~, D.C • 

.,. 4...- ... • llall.l 

I a.-,_.. lett.er or .&upat 22n<1. 

I appreol&te ......,. ~ ,_lrtac C<>pl&a or the reporte 

Uated tunla - ~"an I - .t.lrp:W..a1 Part n - Urp:W.. 

Jl>lla ... 

a...rt P. Pattarooa, 
Doe ...Utaat Seo:ret&r7 or liar. 

/ 
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T 

Dear Mule: 

... ,!Ni'CM 

In co1911uce with aT proa1 .. 'br telepbou tbe otber ~. I 

aa eacloel.llc a trait of tbe pbzoaeeolog '10111.1411 w ha4 plaau4 to 

,... 1A aoUfTiiiC tbe rectnran u4 corporaUoaa repr41ac d.aat1'GCU.aa 

of otoclt cerUfl..cateo. J'ollowiac the ooloa wv.l4 be d.aecriha4 the 

cenUI..catu Wioh han ......, d.aotro184. 

!1111 Vaft h&o 11&4 th& appronl of ov I.epl J4rt .. r aa4 ov 

looaoaio J4T1oer. 

l)rsfi, 

Mr. 11. Merle Oocllru. 

.. 

tr .. w.rr llepar\MDt, 

Vuh1q\oa, D. 0 • 

Sincar1l7 70ur1, 

( 81pe4) I.ewio Clark 

I 

Regraded Unclassified
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W..r OOftl' ot u.,atoll ""• 6~3 ot ~ 2 .. , 19110. 

(fila 151.5151/26o5) troa ,.,. •••117 at l'arh, ,.,.,... baa 

a oerUtloa\e alcae4 aa4 aea!M wi\ll tba .-1 ot tba 

• / 

11oM, nee Coanl of \be 'lhl1h4 8\a\eo ot Aoolrloa, Parle, 

:huce, aa4 wUueal4 1>7 S:uat 41 V. ,..,..r, noe Coanl 

ot ,.,. 'lhl1h4 ftatea of Aoolr1oa, Paria, haAoe, oerU1):1JIC 

LoUae lllater, pera011Al17 _.arM betore •- oa J'Gl.T 20, 

Regraded Unclassified
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10.1 aoa 
a.:r.r-e 1.• .a. to ••1.....- of A'qllet u, a .... , 

Jo. 8M fha tile Lep1;1.oa. 

I 
I 
16 
s ... • 

Oa .._.., 1!1! the Uoeue wu epprnect. 

II1ILL 
( rL) 

IAILW 
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