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I':'ALIAII Fir!JJ'CIAL NEGOTIATIO:'lS 

Present: l.!r . D. :v. Bell 
l:r. \'/bite 
l 'r . Pehle 
t.:r . Glasser 
1!r . Luxford 
Mr . DuBois 
Mrs . Klotz 

December 23, 1944 
10 :05 e. .Ul . 

H.r .JR : Good morning, gentle~en . 

L:R. '\'1li iTE : Good morning. 

ll .M. JR: This is to discuss the letter about Italy . 
In the fi rst place the form in which it i s written--! 
read it very hastiiy--are they tryi ng to use this as a 
kind of bait or trap, saying, "From now on we v.ill tell 
you what- -v.ithin what limits the Treasury should work? " 

l.!R. V.11ITE : l!.y reaction to the letter war somewhat 
different, but sanewhet along those l i nes . I felt as I 
reed that letter one would get the feeling that they had 
thought this ma t ter over ca refully and these ere lines 
along which we ought to work. 

H.M. JR : You have seen this, tbe Stettinius letter 
(indica tes letter to the Secretary, dated December 22 , 
1944)? 

!.:R. RELL : Yes . 

LR. tli!TE : As s mat ter of fact , ell of the points 
made here v,ere the points which v.ere mede by the Treasury-­
by the boys discuesing it . They presented it to tue State 
Department, and they agreed . That is P. minor metter, and 
I said you would never get it from that l ett er . 

• 
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H.l!.JR: I got the impression from reading the l etter 
hastily that the State Department was telling us what we 
could and couldn ' t do, that they were l aying the foundati on 
for future relations . I don't know. 

lliL BELL : I didn 't know just what they were driving 
at in the letter . I got the impression that there res 
sowething Yll'ong, or they had suspicions about this Canmi s­
sion, that t hey wanted to be very careful as to how they 
were going to handle it. Not knowing the background, I 
didn ' t know just what they were driving at . 

lf.R. LCXFORD: I thought that they were trying to give 
us their views on the political side of Ylhat should be 
done and what shouldn 't be done with this Canmission . 
You will nott that the points they were stressing were 
largely political points . 

MR. BELL : I didn 't get anything sinister out of it, 
but I t hought that was something tney were being cautious 
about . . 

(The Secretary leaves the conference temporarily . ) 

MR. BELL : Mr. Glasser says he hasthe background of 
all this . 

' MR, GLASSER: The Stat e Department in thinking of a 
reply=-I spoke· to Collado about it when the letter first 
went over, and he said that-- he told me t~at their reply 
wopld consist of a sympathetic attitude toward the Ital ian 
Ulssion . Then as the course of these technical discussions 
vroceeded, the State Department developed these ideas 
ln diSCUSSiOnS with US at the Committee, and We talked 
over each of the points that came up . Then they just added 
what was agreed upon bebieen ourselves on the technical 
level--they just added that to the letter. I don ' t know 
whether that would be a precedent or not, but it was just 
an attempt on the part of the drafters to be precise . 
I don ' t think there is any implication beyond that . They 
don ' t give credit to the discussion s . 

Regraded Unclassified



c 

(. 

( 1 

- 3 -

MR. LUXFORD: In many respects it is a helpful letter 
in speeding up our work . 

H.r . JR: For your guidance, to assist me, Stettinius 
said this sug&estion for a c~ittee of finance with myself 
as chairmen has been referred b¥ hie to Acheson end Clayton, 
and they ere going to study and report back to him . .1ell, 
he told me before that hcheson--he said that this is same­
thing that Acheson gets all excited about, and v.i th Clayt on 
it is a question of f1hether C; ayton should be chairman 
or whether I should be chairman . I can imagine how Acheson 
and Clayton are going to react . I mean, they both are 
going to say it should be Clayton . 

But Stettinius didn't se~ to want to rush it , end that 
is all ri~ht ~itb me, because there are certain reasons 
why by welting we can gain time . 

But at Cabinet yesterday s~uething came uF that pleased 
Kr . Crowley--something that happened in the oreign loan 
field . 

t.:R. VIIIITE : There was an answer drafted. I think we 
can do better this morning. It iP along the lines the t 
we agreed with theo, because v;hatever is in here bas 
already been agreed upon . 

~'R. BELL: \'.by don 't we say in the letter of reply the t 
tl:es& mattero heve been discussed? 

:.:R. i'.11ITE : That is what the letter doe::n' t contain, 
and that i c why I think we ought to rewrite it . 

H . ~· . JR: Do you think it could be reVlrit ten nnd finished 
by everybody here in the room and back to u,e- - by v.hen? 

~R . V.1!ITE : Today . 

H.r . JJ\: Wei t a minute, not today. I have to do my 
mail between two and h.o- thirty . 

~ffi . V,HTE : It can be. redone then . 
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H.l . . Jit: Can I have it when I run doing my mail between 
two and two- thirty? 

MR. i',1!ITE : Yes, you ~.ill have it by tYCo 0 1 clock unless 
you don 1 t at;ree with son:.e of the things which ere indica t ed 
here . 

Harold, vou are more fan:.ilier with this than I am . Why 
don 1 t you glve it? 

H.H. JR: Is that agreeable to you, Den? 

l:R. BELL : Two o 1 clock? 

H.L Jl\: l.o, thr t they do it over and t hen sho·1. it to 
you , 

!.:R. BELL : Sure . 

t'R. GLASSER : This i s a report on wha t the Commission 
decided, l!Je had, I think, f1 ve or six rneetl.ngs with the 
Italians , each meeting lastinr, nbout two or thrt>e hours, 
and they did not talk about r econst ruction aid . 

They tried to do the follor/ n& things , They r.en t us 
to &i ve to tile l?ank o~ Ital:r ;:hetever astels we :;i ve to 
Italy no\'1, 

H.I:. JR : t.~ay I interrupt you now? That story in the 
tlew Yor k Times made me so GD mad this morning-- the one on 
the Iron{ page that this fellow l.:r. Dulles announced, the 
details of turning over two hundred and tw~nty -million 
dol lars worth of ~old to Belgium f or Fr ance, end vice versa . 

!.ffi. SELL : It r;as a suit betr een the French and Belbians 
a:td it r1as settled out of court , and I think he had t he 
right to announce it , 

1m. LTJXFORD: We were v1orking on it, but we were working 
on i t fran a very narrow point of view, namely, to get -
them to release fifty mi llion dollars before we knew they 
were going to work out an over- all settlement , We worked 
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with them on that side of it, and we also worked Ylith 
them to get a gold license and freezing liceuse at that 
t ime. They negotiated their settlement in Belgium, and 
they instructed their attorneys here to work it out. 

H.l:. JH : So there is nothing fo r a;e to pe mad about? 

L~. LUXFORD: No, sir . 

H .~ . JR : I will find something else, then . 

!.,~. GLASSER: May I give a little sidelight on that 
transaction? 

H. J.: . . JR: Yes . 

!'R. GLAf,S!\R : Just before they co.11pleted the deal of 
transferrinL gold, it almost broke up when the sheriff 
of li&l'. York askeii for his cut for do1ng nothing at all . 
He never touched a bar of gold, but accordin£ to some 
ol d Nev. York law he gets a percentage . 

I.:R. Vll1ITE : They tried to get the law changed . That 
took tbe.u months . That is the san1e story as the Polish 
gold. 

! 'R. GLASSER: The French and Bel~ians put three mi llion 
dol~ars in escrow to cover the poss1ble success of the 
sheriff ' s suit . 

1:ft. VIHITE : And the State is trying to pass a law--if 
they haven ' t already passed it . 

ll .M. JR: You remember v.hen I sent these ships down to 
South Africa for gold- - there is an old naval code which 
says tha t the captain of the ship is entitled to t en 
percent of any gold he transports , The President of the 
United States told me that the captain end his crew are 
entitled to ten percent of t he gol d t hey transport . 

l.lR. BELL : I V/oul d be more in favor of that than seeing 
the sheriff get it . 
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H.V.. JR: He has the most amazing memory . I was just 
amazed yesterday when Harold Ickes brought up the question- ­
and the Attorney General . They are now going to force this 
issue as to whether the Federal Government can get oil within 
the three mile limit outsi de of California and Texas . 

The Pr•esident said, •Aren' t you going to go further? • 

He said1 
''Yes, we are, but we are going to do each one 

gradually. ' 

The President said, "Go much further . " 

The Attorney General said the old custom is to go to 
the twelve mile limit, "All you can do is shoot a gun the 
first three miles . 11 

The Preddent said, "No, Henry Morgenthau settled that 
in 1933 when he wanted to go out and me et the r um-runners 
wherever they were, and I interpreted the lew so he coul d 
do tha t . " 

MRS. KLOTZ: He remembered that? 

H .~ . JR : Just like that , 

!.~. KLOTZ : It is amazing. 

H.U.JR: On those kinds of things he has the most amazing 
memory, 

Harold, I am sorry White keeps interrupting you . 

1'R. \',l!ITE : That is t he t hird time, but he is used to 
it; he has worked for me a long time . 

1~R. BELL: \',by don 't you jus t file a report, Uerolci? 

.![RS . KLOTZ : That is a slow y;ay • 

H.M. JH: Again Harry' interrupts you. ~hen you wan t ed 
permi ssion to go to Italy, you gave a report on it . 
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tffi . \'IlliTE: I saw the excellent clean-up work that was 
done . 

tm. GLl.SSER: These Italians are trying to build up the 
Bank of Italy , and by givin, the troops pay in dollars 
and turning it over to the BRnk of Italy rather than the 
Italian Governmen t , and tuMling over to t~e Bank of Italy 
the proceeds from the sale of civilian supplies, leaving 
the Italian Government with all the obligations, what they 
are trying to do is get a stable financial organization 
with real assets in it and let the Italian Government 
bear all the obligations that Italy might · have t oward 
the United States in t he peace settlement . 

Now, we can go a small distance ;,ith that, but essentially 
that is an Italian problem. We deal only with the Italia.n 
Government. If the Italians ,,ant to work out P deal with 
the Bank of Italy, that is up to them . 

Now, the second thing they ~anted to do is to get infor­
mati on, and Yte thi nk that the reason for their getting 
infol'llletion is princip111ly to draw up a bill of how much 
they contributed to the war in terms of money, and we 
think lhey are justified in doing that . It probe bly v1ould 
be a very good thing in Italian American relations, as 
well as general in ternational policy if they were going 
to do t ha t, and we have been proceecing to give them infor­
ms tion . We gave them saae more during the course of the 
llission, and State, the British and the 7o~r Depar tment 
are now taking steps for the Alhed llission to give them 
ell the infol'lllation that they have . 

H.1! . JR: \'•hat-do I do about this l etter from Stettinius? 

!.:ft. \'.'RITE: You sign a letter to him telling him you 
are in general agreement, lslld wnat'it has done for the 
Italians si.J:.J,,ers dol'ill to encoura~ing or r ecarur.ending 
that their Government be given w1der financial powers . 

~CR . GLASSER: I could read the recommendation if you 
would like . 

H.M. JR: No . 
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l:RS. KLOTZ : Tba t is lha t . 

MR. \'IHITE : Th.ese are the proceeding letters, your 
letter to Stettinius, and his brief note of reply (hands 
Secretary Secretary' s l etter to Stettinius of December 16, 
1944, and Mr . Stettinius ' reply of December 22, 1944) . 

H.lt.. JR: On my part , or your part? 

1:R. v.'RI"'E : It looks like your part . 

:.:ns. KL~: rt i a. 

H .~ . J~: \.hat do I do? I r.ant to clean this ffiatto r 
up . ':bcre v.ill be a letter co..-llng in around two o ' clock? 

..:a. 'I'.F.ITE : Yes, a letter around two o ' clock. 

r:l .. GlASSER: 11 oxl v.oek you should see the Italian 
Mission . 

li .M. J R: I v.on ' t be here . 

~:R . \'11II'IE : They will be &lad to stay a round. 

UR . BELL: Does that. mean that the dollars will be 
turned over to the Italian Bank end they merely have a 
claim? 

l.:R. GLASSER: \',e turn th8JJ over to the Italian Govern­
_.ent . 

MR. B:LL: They ere going to use them for supplies? 

UR. GLASSER: They must use them for supplies . 

},IR. BELL : I didp ' t get it from t hi s report . I have 
been trying to find out whether or not that decision has 
already been approved, end now there is an amendment to 
make a--

.:R. \'iriTE : The Government is to have the power of 
note issue; we are recom::~enaing teat . 
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!JR. GLASSER: 'l'he really important point we are 
meking here is to give to the Italians the issuing authority 
over Allied ~ilitary in Europe. 

MR. LUXFORD : The same as the French have today. 

H .M. JR: That i s an important move. 

UR. B&LL : They assumed that obligation in the armisti ce 
terms . 

LlR. DuBOIS : They don 't get the i ssuing authority . 

MR. BELL: But they assumed the obligation . 

ll.ltLJR: Are you gentlemen in agreement that they 
should have authori ty? 

MR. WHITE: We ere under the assumption that the 
better policy is to build up and help the Italian Government . 
That is what this will do, and apparently that is what the 
State Department--and I gather you would know whether 

the President wants t hat, but t hat is what this does . It. 
is a decidedly strengthening fac tor of the Italjan Govern­
cent, and it also greatly improves t he relationship between 
t he Italian Government end tne Americans, because t hey 
wi ll knov; t hat the Americans permit and force the British 
t o make them pay for their lira, which they are doing now. 

ll .r . JR: Before T see these people I will spend time 
enough on it to understand it, but I ' m in a holiday spirit 
today . 

t:R. \'.lUTE : Do you feel tha t before then it is 
nec essa ry to get clearance as to whether the President 
want s this done to Italy? Or do you have a clear enough 
indication? 

H.C. JR: On a thing like this, I don 't v.en t to go 
over Stettinius ' head. I think what r.e might do be~ore 
~e finally set tle it is to clear with him Whether be has 
clear ed with the President . 

1 
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I am going to give Stettinius every benefit of the 
doubt up Lo the time that he cuts roy throat . 

MR. \','HITE: I think that is a very good policy, as · 
long as be is showing be is cooperating a hundred percent . 

~·~ . !.'''<FORD:. There is only one point here . 

H.:.: . J R: Up to the time he tries to cut my throat . 

1ffi. LUXFORD: It is about the question of playing 
safe on these Itali=.. .•. cgotiations . Instead of writing 
back and saying that we agree with what they are saying 
on the theory t!.at State makes the ultimate decision, that 
we v.ant to favor this Government, and wh7 should we take 
tll(: responsibility for that end? 

..:a. \'t1!ITE : I think we can TiOrk this out so that this 
is a financial policj . 

AliL LUXFOHD : Based on your fore i gn poli <'Y. 

t:R. 1'.~ 1 ITE : Based 
Italian Govern111ent, so 
th~ J:Olicy, 

on the polic; of supporting the 
the7 v.ill be sure they are I!Jaking 

(Lr . Pehle enters the conference . ) 

H.: . Jn.: \',he.t else do ydu have? 

!JR. \'.HITE : 'lbat is all . You asked about Italy, and 
that is all there is . 

H.l:. JR: I know you (Pehle) will feel uncomfortable 
in thi s crowd . 

l!R. \"' .ITE: 'lba t is all there is on Ital7. 

~e are getting into a little trouble in China . There 
is s0t1e disagreement, and I wondered if it would be approp­
riate fol' you to check r.i th the President on the queshon 
of giving th~u pold, because they are going to raise it 
v.i th him if we keep boldin., off . 
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H.M. JR: Look, next week v1hy don ' t you have Done.ld 
Nelson in end talk with him about this thing . li e is just 
back fran, the Philippines . 

I.:RS . KLOTZ : And chop suey . 

H.:.: . • JR: Did you hear the story about Donald Nelson 
that Friedman told? This General somebody or other who 
is, as he puts it, tho Grover \'.balen of Chins . He sent 
for Fri edman because he was sort of Ylorried, and had hilll 
down to dinner . After dinner he said to Fri edman, "I 8111 

really worried, and I need your help ." 

Friedman said, "That is out of my department, but I 
will be back; this is reall y a problem ." 

The General said, "Do you know, I have been v.orking 
for days on the menu for Mr . Nelson, and after the twelfth 
day I have to repeat myself. Do you have any suggestions?" 

MRS. KLOTZ : He has probably fixed that story up . 

H.1! . JR: No, I think I minimized i t . 

MR. lffi iTE: Durin~ t he next neek Y-e are going to 
continue to hol d our l1ne on that and not give them any 
gold, with t he expectation that the President won ' t be 
able to get at it until t hen . They are get ting very upset 
over it . · 

H.I' . JR: 
going to make 
e.bout it. 

Talk to Nelson ; he just ce.me beck . They are 
a n1illion trench tools , and are very pleased 

• 
l:R. v.1UTE : There is a sideli_ght ·on this, the British 

dealin~ with the Chinese . The British are going to give 
the Chlnese a million dollars worth of gold in Calcutta in 
exchange for which the Chine se are going to give them a 
million dollars herei bu t the British are charging them 
five percent on a mi lion dollars . . 

H.M. JR: That is almost as good as the sheriff of 
New York. 
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But thi s withholdin~ of the gold and making it 
diffi cult for them to ship is something that you people 
are all in agreement on? 

MR. V/IIITE : Well, yes , ' 'e have taken that position 
right along. We have been stalling for over a year, rou 
see, and u have been able to give them only hrenty- su 
million; although they have been pressing for much more, 
we have been finding excuses, but they suddenly discovered 
they could send it on commercial boats . 

H.Al.JR: \'lby don ' t I write the President a little 
memo and tell him what we are doing, and tell him if he 
wants to do something that would please them very much we 
could ease up on this thing. This has been the policy for 
the past year, and I would like to have his advice, and 
"Ykhave been doing this with the knowledge of Sta te and 
the Vlar Department ." . 

MR. V.1iiTE: Some time ago .he said he voanted to send 
them gold . It was all confused. I remember ~ater on it 
was twenty-five million dollars a month. 

H.~ . JR : "We are doing this with t he knowledge of State 
and 1\ar?" 

t.!R. WHITE : We didn 't ask \',e.r ; Y:e told t hem . 

H. li . J R: "With the knov1ledge of State e.nd War, and 
v:e f elt that this was t he policy to pursue .•• 

Now, if he wants us to ease up on this decision , or 
wants us to continue, we will be very happy--

MR. V.lUTE : Or , r:e can not mention about the past , 
but say that the Chinese want a lot of gold . 

H. ll . J R: I would mention the past . 

All right , gentlemen. 

L 
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DEPARTMENT OF STATE 
WASHINGTON ~ 

In repl7 refer to 
J'MA 

December 16 , 1944 

c 
( 

Dear Henr7: 

I refer to 7our letter of November 22 regarding the 
Italian Teohnioal Xiesion whioh is now in this oountr1, 
and to my reply of November 23. I had originall7 thought 
that we might talk the matter over, but ainoe 70u have 
been out of town, it eeemed to me that it might be 
helptul to eat down our ideae on vbat we should attempt 
to work out with the Xiesion. 

The Italian Mission oams to the United States ae 
a resul t of a reques t of the Ital ian Government to eend 
experts and teohnioiane to Washington and London to 
diseuse the urgent eoonomio and financial probleme of 
Italy, The Department agreed to receive technical 
representatives to discuss such problems in an unofficial 
capacity. We were informed that the British Government 
was unwill ing to reoeive such a group prior to the estab­
lishment of an Italian diplomatic mission in London, 

After ita arrival in Washington, the Xieeion eub­
aitted to the Department an agenda oovering a nuaber of 
pointe, partiolll&rl7 in the financial field but aleo 
touching on trade' and other matters. A copy of this 
agenda was immediately furnished to your Department. 
A number of the subJects lieted involve our Allies and 
can be definitively diecussed with the Italians onl7 on 
a combined basis. Others are more d1rectl7 concerned 
with Italo-Amerioan relations. 

We feel that the JUuion should receive a e~thetio 
hearing from the various Departments and agencies concerned 
on all the subJects which it wishes to diseuse. In the 

The Honorable 

Henr7 L. Morgenthau, Jr. , 

Secretary of the Treasur7. 

oaee 
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oase ot eodle ot the lllatters involving our Allies, it 
may be possible only to allow the Italians to explain 
their problem, to tell t~em why the Allies are involved, 
and to suggest that the appropriate procedure tor seeking 
specific solutions is tor the Italians to take them up 
with the Allied Commission, In the case ot questions . 
involving the United States only, it is our feeling 
that the discussions should be as detailed as possible 
and that the United States' viewpoint on the subjeote 
should be frankly indioated to the Mission to the 
extent that this can be done. We also consider it 
important that the Mission be provided with aa much 
in the way ot tactual information bearing on the economie 
and financial problema ot Italy as can be given to it. 

While the Department believes that the American 
Government agencies concerned should be giving serious 
consideration to the extent to which the United States 
could assist Italy in dealing with ita reconstruction 
problema , it does not seem poss ible at this time tor 
the United States Government to develop, in consultation 
with the Italian Government a program tor Italian recon­
struction. In view of the basis on which we agreed to 
receive the Technical Miseioni we bad not contemplated 
that any formal agreement wou d be reached with the 
group. Nevertheless, I am sure you will appr eciate the 
political importance, particularly at th1e stage of 
atta1re, ot our not allowing t~e Mission to return to 
Italy without some accomplishments. It seems to me that 
matters involving only United States-Italian relations, 
particularly those concerning current financial relatione, 
should therefore be discussed with the Mission with a 
view to determining whether there are practical steps 
which the Government of 'the United States could take 
which would in any way assist the Italians and enable 
them to assume fuller reapopeibility over their own attaire, 

The diecuaeione which have already taken place with 
the Mission have, I understand, ind1oated the possibility 
ot some measures ot this character. The pointe in the 
financial tield which we think should be explored are the 
following: 

l, The steps which the United States 

Government 
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Governaent could take to tao1litate the centralization ot the Italian note ieaue in the Bank of Ual7, 
2. The poesibilit7 of tor.alizing the preeent arrangements under which the dollar equivalent of the lire eJ~;pend1 turee out of the p&J' o't American troope in Ital7 are aade available to the Italian Govern­ment, b:y incorporating these arrangement& into an agreement with the Italian Governaent. 

3, The poeeibilit7 of peraitting the uee of the troop pa:y dollar account tor &nJ eeaential eli;Pen41-turee of the Italian Governaent wbioh are approved b7 the appropriate combined agenor. 

4, The extent to whioh thie Governaent can indi­cate to the Italian Governaent ita attitude toward etepe which aigbt be taken to give the Italian Govern­ment greater control and res~oneibilit7 in the 'field ot Italian fiscal matters, 

The Department is coneidering the 'teaeib1litr o't other measures, particularlr i n the field of t rade, which could be discussed at least in a preliminarr war with the Technical K1eeion, 

Aa I have alrea~ eaid, we do not oonteiiJ)late entering into an agreement with the Mieeion which ie nov here. Anr agreement• with the Italian Government tor the present would neoeesaril7 have to be made through our d1plo .. t1c aieaion in Roae, However, it it appears troa the d1eouee1ons with the technical group vhioh is now here that soaething oan be done on anr of the subJects which have been taken up, I think we should be prepared ae a min1mlm to 1ndioate to the Miesion our willi.ngnese to enter into negotiation• with the Italian Governaent on theee .. ttere. I think i t will also be neceesarr tor us to aake eome kind of prase announcement at the oonclueion ot the d1scuaeione with the Kieeion. 

I believe that progreee along the linee I have 1nd1oated can probablJ beet be made b7 permitting the convereatione with the Missi on to proceed along 

the 
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the linea that they have alrea~ taken. I ho~ that 
1t will be possible to bring tbem to a conclusion 
within two or three more weeke . 
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THF.: UNOF.:R SF.:CRF.:TARY OF STATF.: 

WASHINGTON 

november 2.3 , 1944 

Deu Henry: 

'ibank you for your letter of 

llovecber 22 enclosing photostatic copies 

of your memorandum for the President and 

hie reply to you on the matter of Italian 

reconsu-uction. I vtould be delif:hted to 

talk to you about thie any time at your 

convenience. 

l.itb best .. 1.uhen, 

Sincerely yours , 

Tbe Honorable 

Benry ~\o1·genthau, Jr. 1 

Sec1·etary of the Treo.sury. 
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Noveaber 22, 1~ 

Dear E<l : 

Just before leaving to spend Tbanke­

givln& with ~ son at Norfolk, I aa sending 

you a photostatic oopy ot a letter wh1oh I 

sent t o the President together with a oopy 

of hie memorandum to me . I would be glad 

to hear from you on this matter. 

Yours einoerely, 

(lll~Ded) lltnr7 •orce:~~U>au , Jr, 
---r~/1<:1<.. -

The Honorable Edward R. Stett1niue, Jr., 
Under Secretary ot State, 
Washington, D.C. 
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THE WHITE HOUSE 

WASHINGTON 

November 21, 1944. 

loiEI.IORANDUU FOR 

TBE SECRETARY OF THE TREASURY 

Please talk this over with 

Ed Stettinius. 

F. D. R. 
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THE: SECRETARY OF THE TREASURY 

WA8HINOTON 

MEMORA.!.'IDUM FOR THE Pl-\ESIDENT 

At invitation of the State Department , 

the Italian vovernment has sent a technical 

missi on to Washington to discuss f inancial 

questions leading up to the reconstruction 

of Italy. 

Do you want these discussions to develop 

into a specific program of what the United 

States might do to help in the financial and 

economic reconstruction of Italy? 
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SURPLt~ PROPERTY PERS~\~EL 
t 

Present: Wr . Pehle 
L: rs. Klotz 

December 23, 1944 
10 :30 a .m. 

J.IR. PEt!LE: Nov., one of t he things, !Jr . Secretary, I 
wanted to get your reaction on that >le need dovm on the 
Surplus si de is an Industrial Research Section, composed 
of a few people who will devote their time to figuring out 
uses for property which were made for Y1ar purposes but which 
ere of no value for civilian goods, unless somebody with 
ingenuity can devise uses for them . 

f\ow, to sane extent tile Treasury will do that, but to 
the extent we can do it and make it public--and I ' d like to 
go ahead with the planning·, to set u~ a small section which 
can draw on university research, whlch can draw on the 
Government ' 8 various agencies for research 80 that we can 
get some of this stuff used instead of selling it to one 
guy who invents a use for it end makes a fortune out of it 
and t hen everybody complains . · 

H.J.~ . JR : In other words, to devise uses for the 
Uiili tery--

~. PEhLE: And to make them public as we devise things 
and t o st ir u~ private people to do i t -- to stir up univer­
si t ies to dolt- -foundations--and to ti e it in t hat way , 

One of the problems is to get Federal agencies to take 
rurplus goods . Congress feels very strongly the Federal 
agencie s should take surplus , but the trouble isi of course, 
the procurewent of Federal purchasing is done al over . It 
was supposed to have been consolidated in Procurement . It 
was not, because Procurement has never been ready to take it 
on . That is a long- range thing . But ~ediately we have 
got to have a v.orkable way of seeing that Federal agencies 
go first to Surplus to get their needs . · 

1 -
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Now, I bad a talk with some of the key Procurement 
peopl e around town this week, and I threv1 out to them 
the suggestion that what if we took the market value of 
the goods and cut twenty-five per cent off when we sold 
to Federal agencies . It just changes their whol e think­
ing . It is all out of the same bin . It is all the 
Gove rnment property. All you are doi ng is transferring 
i t from one Government agency to another, but the fac t 
that they could get the twenty-five per cent reduction 
just changes the whole picture . 

H.M.JR: They get it cheaper than who? 

MR. PEHLE : Than if they bought it i n the market. 
In addition to that , all of the goods are shopworn in 
the sense they have been transferred from the 1rmy to 
other places and all around, and t hey are all to some 
extent goods that have dete1•iorated, although in some 
cases t hat is not material. Now, if that makes sense -­
and I am quite sure it does -- I would like to follow 
it up informally with Bud$et and try to sell it so that 
we are not going to get k1ck-backs from the Appropriations 
Committee. 

H.M.JR: Well, if Mayor LaGuardia, who is very active 
in this -- he has a proposition that agricultural people 
can buy t his for seventy- five cents on the dollar . 

Mk. PEHLE : There will be trouble . One of the 
problems is , will you distinguish between Federal and 
state agencies -- and I think you can hol d that line. 
But if we don ' t dispose of these goods to the fullest 
extent to Government agencies , we are going to be in 
serious hot water. Congress will just go v1ild. 

H.M.JR: Explore i t. 

MR. PERLE: That i s what I am doing . Then we will 
have to sell it to the new Board when t hey start to 
operate. Two of t hem have been appointed, but t here is 
no sign t hey are taking over. 

H.M.JR: I heard indirectly that Colonel Hell er was 
operated on in Boston for phlebltis . 
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MRS. KLOTZ: For heaven's sake! Didn't be say to 
you he would have to have something done? 

H.M.JR: I don't remember . 

MH. PERLE: Well, we will go ahead and develop that 
and I will clear it with you . 

I asked for two income tax returns -- probably out 
of channels . One of them was on Duncan who is down 
there . Another one is on Hilton who is down there, also, 
but whom I have on the way out . 

H.M.JR: If you will send me a little memo on it -­
a request --

~~. PEHLE: Sure . I just did not want to -­

H.M.JH: I sent that word back to you, myself. 

Mh. PERLE: I know . I realize that . 

H.M.JR: I cut corners the other day. I made the 
first mistake . Well, if you will give me a little 
formal memorandum -- what do you want to know? 

MR. PERLE: I want to see the returns because 
these ~uys are in very key positions. When they are 
invest1gated the investigator ~oes to see their returns , 
but I just want to be sure. W1th one of them I have 
serious doubts . 

H.M.JH: You just send me a little formal memorandum. 
It comes to me . 

MRS . KLOTZ : But you won't be here . 

H.M.JR: I am telling you noYI that I approve . 

MR. PEELE: I am issuing a very strong order to the 
Staff about methods of doing business, of not doing any 
procurement business offthe premises, about not taking 
gifts of any kind , and so forth . I think we have to lean 
way over backwards. 
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H.M.JR: When you do that , please look up the 
that I issued to Alcohol Tax, and I think you will 
it almost a model. 

MR. PEHL~: All right . I will clear it with 
Charley Bell's office . 

order 
find 

H.M.JR: Yes, I think you will find the one to the 
Alcohol Tax people was about as tough as it could be . 

UR. PEHLE: That is what I want to get . 

H.ll.JR: I go much further on tax, for instance , on 
what kind of securities they can own and everything else. 

l!H. PERLE: Well, what VIe are doin~ on that is not 
prescribe , because we are in a little d1fferent situation, 
but we are requiring a full report of that they have . I 
mean , they have to report everything they are holding as 
of a particular date . At least we have a out-off so we 
know where they stand, and a complete reporting of all 
business relationships they have had so we know whether 
they have had relat ionships with a certain company. 

H . ~.JR : I would like to see that, myself, before 
you put it into effect , because I am very much i nterested 
and I more or less did the Al cohol Tax -- I mean, I was 
behind it . 

MR . PEHLE : One of the sidelights I ran into, we had 
a fellow down in the Washington Surplus office here who 
was hired with t he knowledge that he had been in jail 
for manslaughter. It was a domestic squabble , and he shot 
somebody and he was in Lorton for several years . Well, 
that could be explained away, but t hey investigated and 
found he had also been in jail for embezzlement , and 
Irey's office reported it down there. About the time I 
got down there, the ~eople down there reported back to 
Irey's office and sa1d they did not want to fire the guy 
because he was doing very good work . 

But that to me is just indicative of very dangerous , lax procedure . 

H.M.JR: Was that on the Surplus side? 

4 
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MR. PEHLE : It was in the middle. 

H.M.JR: Cliff Mack ought to know better than that. 

MR. PEHLE : The fellow was working on the iurplus 
side, but we have let him go since ; but he was working 
down the re and he had been in jail for embezzlement and 
he had not reported it in his application. 

H.M.JR: Inexcusable! 

MR. PEHLE : Yes . We are having some trouble on Staf f 
down on the Sur~lus side in the sense that when Ol rich 
went away, partlcularl y in connection with the Textile 
side, he left us in a very weak position because we had 
this fellow Fleming from L~rshall Fiel d who is a very 
good man, but he had just been down there temporarily 
and he was leaving -- had been leaving . There had been 
no attempt made to set up a staff under hi m. The same 
is true with a lot of the others , so I am just havinE to 
take the bull by t he horns and get hol d of some staff, 
because otherwise the place would just fall t o pieces . 
But the main job remains to get the top man down there . 
That we will have to focus on. 

There are two things on refugees I would like to 
mention to you, one is that I have been t rying to do what 
I can fro~ this end to keep Stettinius from assigning this 
Refugee thing to the wrong guy over t here , and it is very 
easy to do because the most of them are wrong . The only 
possibility I see of even making it l ook aooe~table to 
the public is to have the thing assigned to e1ther Acheson 
or MacLeish . Anybody else I think you might as well 
assume is not going to do anything. I just wanted to tell 
you that in case it came up in any way, so if you want ed 
to say something to Stettinius -- ' 

H.M.JR: Who is this fel low Bohlen whom he has 
assigned to look after the White House? He will most 
likely assign him to me , too . · 

MR . PEHLE: He has been on t he Russian desk over 
t here . It ia Bohlen, I think. He is a young fellow 
and apparently the President took a liking to him and 
took him on seve ral conferences . 

5 
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H.M.Jk: He is an interpreter . 

llR. PEIILE : lle is a little more than that, over 
there . 

B. U.Jrt: I mean an interpreter for the President 
with Stalin . 

Wt. PEHLE: Yes, prohably he is the one . As far 
as I can tell , I liked hi~. I heard some place that 
he comes from the Krupp family, but I am not at all 
sure that that has been verified. 

H.!.!.Jk: The German Krupp? 

ILH; PMtLE: Yes . 

Now, we have also been putting a little pressure on 
Stettinius on war criiWs fro:n the War Refugee Board aide , 
because aa lon~ as the Germans arc fully aware that the 
German atrocit1es against the Jews are not considered to 
be even war crimes by this crazy War Crime Commission --

H. M.Jl\: You know about Peter Bergson having been 
here and the point he made? 

MR. PEHLE : Yes , I just wanted you to know. I have 
been pushing Stettinius very hard on that thing . Here 
is another letter if you care to read it . (Refers to 
file) 

H.M.Jk: No, not today. 

J,fit . PEHLE: I am .goine right ahead and pushing him 
all the way alone . The War end i s still do1ng a pretty 
good job, and State, as far as refugees are concerned; 
but of course the new group over there are going to be 
in the hole very badly. 

H.M.Jk: P. M. had the whole story last night . 

Wt. PEliLE : That is right . 

H.M.Jk: Did we send that up to the Committee? 
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Uk. PEHLE: No, the Co~ttee never asked us for any 
of it . Pearson had the v1hole story, too. He told me over 
the tele~hone . I was very happy about what you did on 
this mer1torious promotion thing yesterday. I think there 
are a lot of things like that, Mr. Secretary, which you 
can do an awful lot of good on, where the policy in the 
past never got to you. You get individual cases , but 
you don't see policy that way, and where. we could just 
change the whole feeling. 

H.M.JR: And they keep it a secret 
silly part. 

that is the 

but 
are 

["" 

MR. PEHLE: !.!eritorious promotions are little things, 
they can be used to give more people comfort that they 
doing a good job than anything I know. 

MftS . KLOTZ: These little, lowly salaried people 

Mrt . PEHLE : They do monotonous jobs, day after day, 
counting checks . 

II.M.JR: So i s mine monotonous ! 

MR. PERLE : Whatever the job is, it is not monotonous ! 
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December 23, 1944 

JAEMORANIXJM RE JURI~DI CTION OF WAR 
Ckll.lb;S COMMISSI ON OVIili MURDER OF Jt..VIS 

1. Last August in London Mr. DuBois learned from 
!lr. Herbert Pell, American Represent ative on the War Crimes 
Commission, that mo st of the Commission' s members were of 
the opinion that the term "war crime , " as defined by the 
Commission, did not include acts committed by the Nazis 
and their satellites against Jews of "Axis" nationality 
and other stateless persons . This would mean that persons 
guilty of atrocities against German, Hungarian, Bul~arian 
and Rumanian Jews would escape punishment as war cr1minals 
unless they also happened to have committed crimes against 
United Nations national s . Mr. Pell indicated that the view 
of the Commission might well change if a strong cable of 
instructions were received from Washington setting forth 
t he di sagreement of the United States Government with any 
such restrictive definition of the term "war crime . " 

2. On Au~ust 28, Mr . Pehle transmitted a memorandum 

,__ 
8 

to Mr. Stettin1us recommending that a cabl e be sent to Mr. 
Pel l advising him of the declared policy of t his Government 
that al l Axis nationals guilty of atrocities, regardless of 
whether the victims were or were not of the same nationality 
as the criminals , should be tried and punished as war criminals. 
On September 4, Mr . Pehle received a reply stating that the 
War Refugee Board would be advised as soon as a decision 
was reached within the Department of State. 

3. Nothing f urther was heard from the Department 
of State . Each time that an inquirr was made by telephone -­
and there were more than five such 1nquiries in the past 
three months -- the Board was advised that the matter 
was still "under consideration" by the Office of the Legal 
Adviser to the Secretary of State and the War and Havy 
Departments. 

4. When Yr. Herbert Pell called on 1lr. DuBois two . 
weeks ago aski~ why he had not received a cable of instruc­
tions from Vlash1n~ton, inquiry was again made of the Department 
of State . This t1me the Board ' s representative received the 
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•impression• that the State Department bad been unable to find 
a •legal theor1• to juatif7 the puniahment of Germani for kill­
iDg German and other .t.xia Jewa. Four or the da7a later, a 
letter waa received froa ~. Stettiniua 1tat1Dg that the whole 
war crimea situation wa1 •till under •actiTe oontideration• b7 
the Department of State and other interuted DepartMnt.. 

5. llr. Pehle and llr. Frieclman haTe Iince had another 
diaouaalon with a r epretentat i ve of the Department of State 
with regard to th1 quettion of war criae1. The7 were adTi ted 
oonfidentiall7 that the War and State Department• are •consider­
ing• what aotion can be taken and propose to submit a program 
to the President within the near future. 

Attachments: 

( 1) 1{emorandum dated August 17, 1944, of J.lr. DuBoia 1 

conversation with Mr. Pell. 

(2) Ye1110randum dated August 28, 1944, transmitted b7 
Ur. Pehle to Mr. Stettiniua, together with proposed cable to 
Yr. Pell. 

(3) Hemorandum setting forth the n.rioua deolarationa 
b7 United Nationa Governments promising retribution for .t.xi1 
war criminal• guil t7 of crimea against the Jewa . 

(4) Copy of l etter from Mr . Pehle ~ 1~. Stettinius , 
dated December 2~, 1~44. 
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August 17, 1944 

liEMORANDIDA FCR THE FILES 

Following are the highlights of rD;f conference todq with 
Herbert Pell, American member on the United Nations Commission 
for the Investigation of War Crimea: 

1. Jir . Pell said that he wanted to give me some 
information concerning the Commission which has not been made 
public, but which I could feal free to pan on to the \far 
Refugee Board. Specifically referring to the work of the Board 
Mr. Pell asked whether or not it was rD;f understanding that 
machinery had been set in motion to deal wi. th the crimea being 
perpetuated by the 1-Tazi against minority ~roups . I told Mr. 
Pall that I had knowledge of this Commiss~on which had juris­
diction over such matters, but that I was not very famil iar 
with the background of the Commission. Mr. Pell then went on 
to e~lain that his Commission did not have jurisdiction over 
many of the crimea which the Nazi were perpetuating. Thus, for 
example, he stated that the Commission had taken the point of 
view that •war crimes" must be established in a.ccord&noe with 
the definition of "wu crimea" as used in international law and 
that it only relates to crimea committed by one bellgerent 
against another benigerent (or ite citizens) and sometimes 
crimea committed against neutrals; that war crimes could not 
include an act committed by a nation against ita own subjects 
or by a nation against the subjects of one of its Allies. 
Applying this to the case of the peraecution and annihilatlon 
of minor ities in occupied Europe, crimes as the Commission 
defined it would include cr imea committed against Polish 
ci tizena by Gerlll8.na, but 110uld not include acts against German 
citizens by Germans, Hungarian citizens b,y Hungary, etc., or 
the crimea by Germany against Hungarian citizens, lbrm•ni an 
citizens , etc. 

I told Mr. Pell that whatever the definition of "war 
crimea• may have been in the past to make the distinction he 
was talld~ about in the light of the realities of the present 
war did not make sense to me, and that many of the concepts 
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developed in international law had to be revised in the light 
of the facta of the present war; that merely because war crimea 
may have been defined in such a narrow sense in relation to put 
wars should not be used as a necessary precedent in relation to 
the present war. 

Mr. Pell said that he agreed with this point of view but 
that the other members of the Commission (most of whom were 
lawyers -- Mr. Pell not being a lawyer) disagreed and took the 
position that they were bound by the concept of war crime whiCh 
had already been accepted in international law. 

Mr. Pell said that he felt that crimea such as the crimes 
by Germany against ita own citizens and citizens of Hungary 
should be brought within the jurisdiction of his Commission. 
He said that he felt that the best way of tackling this ilroblem 
was not by trying to convince the members that the defimtion 
of war crimea should be broadened but rather that each countr.y 
should instruct its ~presentatives on the Commission that these 
particular crimes should be dealt with by the Commission. 
Specifically he suggested that if the United States Government 
should instruct him to this effect he felt that this would go 
a long way towards getting this ~osition adopted. Pell further 
suggested the possibility of hav1ng it appear in the press of 
the United States that the United States Government had so 
instructed its member. Pell added that in connection with ~ 
such instructions the ~oint should be borne in mind that mach1nery 
for dealing with bring1ng such crimes to the attention of the • 
Commission should be thought out inasmuch as the machinery used 
for bringing to its attention crimes against United Nations was 
not appropriate. For example, in the case of crimes committed 
against France the Commission relies upon the French Government 
to bring these facts to the attention of the Commission and 
some machinery would have to be worked out for bringing to the 
attention of the Commission crimea committed against enemr 
subjects. 

2. In discussing the general work of the Commission llr. 
Pell pointed outthe following facts: 

(a) In so far as membership is cone~rned all 

0 the United Nations are entitled to have re~resentation 
on the Commission. However all United Nat1ons have not 
designated a representative. For example Russia bas not 
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designated a representative. I asked Yr. Pell wbT Ruaaia 
bad not designated a representative and he aaid it waa 
probably because Russia was dealing herself with crimea 
committed against her people. 

. (b) The Commission does not actually engage in 
investigative work itself but allowa the respective 
members on the CommiB&ion to bring to the attention of 
the Commission crimea committed against ita people. 

(c) The CommiB&ion will not actually i taelf mete 
out punisbment but in accordance with the lloacow 
Declaration will do what it can to see to it that the 
criminals are sent back to the country in which their 
crimes were committed. 

(d) Pall said that he thought that most of the 
United Nations in Europe would actu.ally punish war 
criminals but that the United States and Great Britain 
would probably be very soft hearted about the matter. 
The arch ·criminals such as Hitler, Goering, etc., would 
not be dealt with by the Commission but rather be dealt 
with on a political lsvel by the Governments of United 
Nations. 

(3) In discussing the general work of the War Refugee 
Board Pall said that there were two schools of thought u to 
the question of the extent to which publicity of the threat 
of punishment was helpful. One school took the poeition 
that it did more harm than good to publicly threaten punish­
ment, while the other group took the position that the threat 
of punishment would deter the prosecution of the crime . I 
told Pall that the War Refugee Board had definitely adopted 
the latter point of view. Pell see.med to be sympathetic and 
pointed out that if we coul d get instructions of the kind he 
was talking about to the Commission it might be helpful in 
connection with the work of the War Refugee Board if such 
instructions were made public . Pall said that to date the 
attitude had been that no publicity should be given to the 
work of the United llationa Colllllli.asion but that he thought that 
this policy would be changed soon. I told hl.. that I thought 
that publicity would be a healt~ thing and he said that he 
agreed. 

13 
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4. Throughout our diacuasion Pell cont1nu&ll7 ude the 
point that the Jews were not the onl7 groups in Europe being 
persecuted and tb&t ~ minoritr groups , particularlr the 
Catholics , were being persecuted. He said that the onl7 
difference between the Jewish groups and other groups waa that 
the Jewish groups were lllllch larger. I pointed out that however 
true this might be the Jews of Europe were the onl7 group with 
respect to which the Nazi had adopted a systematic policy not 
onl7 of persecution but also of extermination. Pell said this 
is probabl7 right . 

5. Pell said that another trpe of crime which did not 
fall within the jurisdiction of the Commission was the looting 
of property in occupied countries, particularl7 through 
apparently legal devices such as purchasi~ the stock of 
corporations, etc. Pell specifically ment1oned the case of 
France and what the Gel'II)Alls had done there. He said that ao 
far as he was concerned he hoped that some group other than 
the Commission would be assigned the task of dealing with this 
job and he wanted no part of it. 

6. Pell made it clear that he hoped that I would take up 
the matter of the scope of the jurisdiction of his Commission 
over "war crimea" in Waahington. He specificallr mentioned 
that it might be brought to the attent ion of Secretary Hull 
and reiterated that if he could get the proper instructions 
from Washington he could carry on from there. 

J . E. DuBoia, Jr. 

14 
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August 28, 1944 

liEUOIWIDUM FOR YR. STETTINIUS 

As you know, a major activity of the War Refugee Board 
has been psychological warfare designed to induce and per­
suade the enemy to cease the persecution of the Jews and 
other minorities. The basis of this program, which has been 
carried out in cooperation with the State Department, Office 
of War Information and other agencies, has been the threat 
to punish every Axis war c~iminal who has participated, 
directly or indirectly, in such persecution. Threats of 
this nature had been made by the United Nations, including 
various branches of this Government, even before the War · 
Refugee Board was established, and they have since been 
reieated with increasing t~pQ. For your information we have 
co lected and are attaching hereto those declarations which 
specifically set forth the dete~nat~on or the united States 
and of other United Nations to punish the perpetrators of 
atrocities and other crimes against Jews and other minorities 
even where the victims are or were nationals of Germany or 
of a satellite power. 

We had assumed that one of the primary functions of 
the United Uationa Commission for the Investigation of War 
Crimes which was created in 1943, would be to devise ~ro­
cedures for the gathering of evidence and the ascerta1nment, 
trial and vunishment of those enemy nationals who had par­
ticipated 1n such war crimea. Much to our surprise we were 
informed by our General Counsel, Mr. Josiah E. DuBois, upon 
his return from London recently that he understood from a 
conversation with Mr. Pell, the United States representative 
on the Commission, that the Commission takes the view that 
war crimes under international law do not include crimes 
committed by ·an Axis nation or ita nationals against~its 
own subjects or the subjects of another Axis nation. Accord­
ingly, it appears that the Commission is not making any 
provision for the just punishment of such war criminals. 

Needless to say, it would be a fearful miscarriage of 
justice if such war criminals were permitted to escape 
punishment for their inhuman crimes. Moreover, the failure 
to implement the n~erous threats of punishment would not 
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only subject to ridicule the authors thereof, but would 
render it far more difficult to deter similar criminal con­
duct in the future . The failure to punish the criminals of 
World War I may well have removed a deterrent to the commis­
sion of brutalities against civilian populations in this war, 
including the mass murder of the Jews . 

According to Yr . DuBois' report, 1w. Pell is not satis­
fied with this position of the United Nations Commission for 
the Investigation of War Crimea , but seems not to have re­
ceived instructions from this Gover nment in the matter. Ur, 
Pell believes that the most effective way of inducing the 
Commission to broaden the sco~e of its work to include the 
punlahment of all Axis war cr1minala, including those guilty 
of cr imes against persona in the above categories, would be 

17 

to have the United States Government instruct him to urge 
the Commission to include such crimea in its program and, it 
possible , .to have the other governments represented on the 
Commission instruct their representatives along similar linea. 
Another suggested step would be to publicize such an in~ruc­
tion by releasing it to the press . 

Accordingly, we suggest that the Department advise . 
Mr . Pell along the linea of the pro~oaed cable attached hereto 
indicating clearly that the declare policy of the United 
States Government is to ensure the just punishment of all ixia 
war criminals , including those guilty of crimea against the 
Jews and other minorities whether or not the victims of such 
crimes are of the same nationality as the evildoers ; and 
that llr . Pell should insist upon the formulation of a program 
by the Commission effectuating this policy. 

(Signed) J . W. Pehle 

J . W. Pehle 
Executive Director 
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CABll FROll THE DEPARTKENT TO A:.IBASSADOR WINANT FOR H. C. PELL, LONDON, ENGLAI\D 

I n connection with Mr. Pol l's work on the United Nations Commission for the investigation of War Crimes he should be advised of the following: 

A joint statement was issued on December 17, 1942 by the Governments of the United States, Belgium, Czechoslovakia, Greece, Luxembourg, Norway1 Poland, Russia, United Kingdom and Yugoslavia and the French Natlonal Com.:'littee conde:nning the brutal slaughter of the Jews of Europe by the Germans . The statement concludes : 
QUOTE The above-mentioned Governments and the French National Conmittee condemn in tho strongest possible terms this bestial policy of cold-blooded extermination. They declare that such events can only strengthen the resolve of al l freedom- l oving peoples to overthrow the barbarous Hitlerite tyranny. They reaffirm their solemn resolution to insure that those resnonsi­bl e for these cr~es shal l not escape retribution and to • press on with the necessary practical measures to this end. END QUOTE 

The United States Congress in March 1948 passed a concurrent resolution, which after reci ting the atrocities inflicted on the Jews by the Nazis , resolved as follows : 
QUOTE That these brutal and i ndefensibl e outraees against millions of helpless men, women, and children shoul d be, and they are hereby, condemned as unworthy of any nation or any regime which pretends t o be civilized: 

RESOLVED FURTHER, That the dictates of humanity and honorabl e conduct in w~~ demand that this inexcusable slaughter and mistreatment shal l cease and that it is the sense of this Congress that those guilty, di~ectly or indirectly, of these criminal acts shal l be held accountable and punished in a manner commensurate with the offenses for which they a.re responsible. ~ro QcrOTE 

On Ue.rch 24, 1944, President Roosevelt issued a statement condemning the systematic torture and murder of civilians by the Nazis and of civilians and American soldier s by the Japanese. He also made the following specific reference to the slaughter of the Jews and the punishment by the United Nations of those who participat ed therein: 
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QUOTE In one of the blackest crimes of all history - begun 
by the Nazis in the day of peace and multiplied by them a 
hundred times in time of war- the wholesale systematic 
murder of the Jews of Europe goes on unabated every hour. 
As a result of the events of the last few days hundreds of 
thousands of Jews, Ylho while living under persecution have 
at least found a haven from death in Hungary and the Balkans , 
are now threatened with annihilation as Hit1er ' s forces descend 
more heavily upon these lands . That these innocent people, 
who have already survived a decade of Hitler ' s fury, should 
perish on the very eve of triumph over the barbarism which 
their persecution symbolizes , would be a major tragedy. 

Itis therefore fitting that we should again proclaim our 
determination that none who participate in these acts of 
savagery shall go unpunished. The United Nations have made 
i t clear that they w1ll pursue the guilty and deliver them 
up in order that justice be done. That warning applies not 
only to the leaders but also to their functionaries and 
subordinat es in Germany and in the satellite countries . All 
who kno1·ringly take part in the deportation of Jews to their 
death in Poland or Norwegians and French to their death in 
Germany are equally guilty with the executioner. All' who 
share the guilt shall share the punishment . END QUOTE 

On March 30, 1944 Anthony Eden stated on the floor 
of the House of Com~ons that His Majesty's Government wholeheartedly 
concurred in the above views of President Roosevelt . He said 
further 

QUOTE Evidence continues to reach His ~ajesty •s Government 
and Allied Governments that the Nazi poli cy of extermination 
has not been halted. The persecution of t he Je1vs has in 
particular been of unexampled horror and intensity. On this 
His Majesty's Government in common with their Allies , now 
that the hour of Germany' s defeat grows ever nearer and more 
certain, can onlr repeat their detestation of Germany 's crimes 
and their determ1nation that all those guilty of them shall 
be brought to Justice . But aFart f rom airect ~uilt there is 
still indirect participation 1n crime . Satell1te governments 
who expel citizens to destinations named by Berlin must know 
that such actions are tantamount to assisting in inhuman perse­
cution or slaughter. This will not be forgotten when the 
inevitable defeat of the arch enemy of Europe comes about. 
END QUOTE 
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Secretary Hull on July 15, 1944, addres sing hiroftlf specific-
ally to the brutal persecution of Jews in Hungary, said: 

QUOTE Rel iable reports from Hungary have confirmed the 
appalling news of mass killings of Jews by the Nazis and 
their Hunga.rian quislings . The number of victima of these 
fiendish crimes is great. The entire Jewish community in 
Hungary, which numbered one million souls, is threatened 
with extermination. The horror and indignation felt by the 
American people at these coldblooded tortures and massacres has 
been voiced by the President , by the Congress, and by hundreds 
of private organizations throughout the country. It is shar ed 
bv all the civilized nations of the world. This Government 
will not slacken its efforts to rescue as many of these 
unfortunate people as can be saved f rom per secution and 
death. 

The puppet Hungarian government , by its violation of 
the most elementary human rights and by its servile adoption 
of the worst features of the Nazi 'racial policy', stands 
condemned before history. It may be futile to appeal to the 
humanity of the instigators or perpetrators of euoh outrages. 
Let t hem know that they cannot escape the inexorable punish­
ment which will be meted out to t hem when the power of the 
evil men nO'I'I in control of Hune;ary has been broken. END QUOTE 

The foregoing emphatically declares the policy of the United 
States, as well as of other United Nations, to see to it that all 
Axis nationals guil ty of war crimes , including those against Jews 
and other minorities whether or no t the vi ctims were of the same 
nationality as the criminals , shall be ascert ained, tried and 
punished. 

Please advise whether the Unit ed Nations Conmussion to 
investigate War Crimes has devised a program and procedures to 
effectuate the foregoing policy wit h respect to war crimes against 
the above-mentioned groups . If no such program and procedures 
have as yet been formulated, you are instructed to inform the 
Commission of this Government's policy with regard thereto and 
of its dissatisfaction with any program adopted by the Commission 
that will not take into account the punishment of Axis war 
criminals for crimes against Jews and other minorities whether 
or not they are nationals of enemy countries . 
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WAR CRM!W.S FOR CRDIBS iGUNST THE JllfS 

Joint stat.ent of Belgian, CseohoaloT&k, Greek, Luxembourg, 
Netherlands, Norwegian, Polish, Soviet, United Ilugdoa, 
United States, and Yugoslav Governments and alao of French 
National Committee on December 17, 1942. (State Depart.ent 
Bulletin, Vol. VII, Dec. 19, 1942. p. lOOQJ 

•The attention of the Belgian, Czechoslovak, Greek~ 
Luxembourg, Netherlands, Norwegian, Polish, Soviet, 
United Kingdom, United States and Yugoslav Government• 
and also of the French National ' Committee haa been drawn 
to numerous reports from Europe that the German author­
ities, not content with denflng to persona of Jewiah 
race in all the territories over which their barbarcua 
rule haa been extended the moat elementary human righta, 
are now carrying into effect Hitler's oft-repeated 
intention to exterminate the Jewish people in Europe. 
From all the occupied countries Jews are being trans­
ported in conditions of appalling horror and brutality to 
eastern Europe. In Poland, which has been made the prin­
ci~l Nazi slaughterhouse, the ghettos established by 
the German invader are being ays,tematically emptied of 
all Jews except a few highly skilled worker• required for 
war induatriea. None of those taken away are ever heard 
of again. The able-bodied are slowly worked to death 
in labor camps. The infirm are left to die of exposure 
and starvation or are deliberately massacred in maaa 
executions. The number of victims of these bloody 
cruelties ia reckoned in many hundreds of thouaanaa of 
entirely innocent men, wo1111n, and children. 

"The above-mentioned Governments and the French 
llational Committee condemn in the atrongeet r.aaible 
terms this bestial policy of cold-blooded ex eraination. 
They declare that such events can only strengthen the 
resolve of all freedo•-loving peoples to overthrow the 
barbarous Hitlerite tyr&nn7. They reaffirm their aola.n 
resolution to insure that those responsible for thaae 
crimea shall not escape retribution and to preaa on with 
the neceaaary practical meaeurea to this ena.• 
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Congressional Resolution adopted in U&rch, 1943. (Congress­
ional Record, 78th Cong., lat Seas., March 18, 1948, p. 2221 , ) 

~ereaa the American people Tiew with indignation 
t he atrocities inflicted upon the civilian populati on in 
the Nazi -occupied countries, and especially the maaa 
murder of Jewish men, women, and children; and 

"Whereas t his policy of the Nazis baa created a 
reign of terror, brutality, and extermination in Poland 
and other countries in eastern and cent ral Europe : Now, 
t herefore , be it 

RESOLVED BY THE SENATE (THE HOUSE OF REPRESENTATIVES CONCURRING), That these brutal and indefenaible outrages 
against millions of helpless men, women, and children 
should be, and they are hereby, condemned as unworthy of 
any nation or any regime which pretends to be civilized; 

23 

"RESOLVED FURT~ That the dictates of humanity and 
honorable conduct in war demand that this inexcusable 
slaughter and mistreatment shall cease and that it is the 
sense of this Congress that those guilty, directly or 
i ndirectly, of these cr iminal acta shall be held account­
able and punished in a manner commensurate with the offenses 
for which they are responsible . • 

3. Excerpt from statement of President Roosevelt on March 24, 1944, 
(State Department Bulletin, Vol . X, Yarcb 25, 1944, p. 277 , ) 

"In one of the blackest crimes of all history--begun 
by t he Nazis in the day of peace and multiplied by them a 
hundred times in time of war--the wholesale systematic 
~urder of the Jews of Europe goes on unabated every hour, 
As a result of the events of the l ast few days , hundreds 
of thousands of Jews, who while living under persecution 
have at least f ound a haven from death in Hungary and the 
Balkans , are now threatened with annihilation aa Hitler's 
forces descend more heavily upon these lands. That these 

iDDocent people, who have already survived a decade of 
Hitler 'a fury, should perish on the very eve of triumph 
over the barbarism which their persecution symbolize~, 
would be a major tragedy. 
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"It is therefore fitting that we should again pro­
claim our determination that none who participate in 
these acte of eavagePf shall go unpunished. 'l'he United 
Nations have made lt clear that they will pursue tbe 
guilty and deliver them up in order that Justice be done . 
That warning applies not only to the leaders but also to 
their functio~ries and subordinates in Germany and in 
tbe satellite countries . All who knowingly take part in 
the deportation of Jews to their death in Poland, or 
Jforweg1ans and French to their death in Germany, are 
equally guilty with the executioner. All who share the guilt 
shall share the punishment . " 

4. Exc~ from statement by Anthony Eden on floor of House of Com­
mons, March 30, 1944. tCable 2647 of March 31, 1944, f r om 
London. ) 

"Evidence continues to reach Hie Yajesty•e Government 
and Allied Gover~enta that the Nazi policy of extermina­
t ion has not been halted. The persecution of the Jews has 
in particular been of unexampled horror and intensity. On 
this His Majesty's Government in common with their ~llies, 
now that the hour of Germany's defeat grows ever nearer 
and more certain, can only repeat their detestation of 
Germany's crimea and their determination that all those 
guilty of them shall be brought to Justice. But apart from 
direct guilt there is still indirect participation in crima . 
Satel lite governments who expel citizens to destinations 
n.amed by Berlin must know that such actions are tantamount 
t o assisting in inhuman persecution or slaughter. This 
will not be forgotten when the inevitable defeat of the 
arch enemy of Europe comes about." ' 

5. Excerpt from President Roosevelt's message to Congress in con­
nection with the bringi~ of 1000 refugees to Fort Ontario. 
(State Department Bullet1n, Vol. X, June 17, 1944, p. 554.) 

"Above all, the efforts of the Board have brought new 
hope to the oppressed peoples of Europe . This statement 
is not idle speculation. From various sources, I have 
received word that thousands of people, wearied bf their 
years of res~stance to Hitler and by their eutferlngs to 
the point of giving up the struggle, have been given the 
will and desire to continue by the concrete manifestation 
of this Government ' s desire to do all possible to aid and 
rescue the oppressed. 
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•To the Hitleritea, their subordinates and function­
aries and satellites, to the German people and to all other 
peoples under the Nazi yoke, we have made clear our deter­
mination to puniah all participant• in these acte of 
aavagery. In the name of humanity we han called upon 
them to spare the livea of theee innocent people.• 

6. Statement of Secretary Hull on July 14, 1944 on Hungarian 
. atrocities . (State Department Bulletin, July 16, 1944, p. 59) 

"Reliable reports from Hungary have confirmed the appal­
ling news of maaa killings of Jews by the Nazis and their 
Hungarian quislings . The number of viCtims of theee fiendhh 
crimea is great. The entire Jewish community in Hungary, 
which numbered one million souls, is threatened with 
extermination. The horror and indignation felt by the 
American people at these cold-blooded tortures and mas­
sacres baa been voiced by the Preeident , by the Congreaa, 
and by hundreds of private organisations throughout the 
country. It is shared by all the civilized nation• of 
the world. This Government will not slacken ita efforta 
to rescue as many of these unfortunate ~eople as can be 
saved from persecution and death. 

"The puppet Hungaria.n government, by ita violat ion 
of the moat elementary human rights and bf ita servile 
adoption of the worst features of the Naz1 ' racial policy', 
stands condemned before historr· It may be futile to 
appeal to the humanity of the 1natigators or perpetrator• 
of such outrages . Let them know that t hey cannot eacape 
the inexorable punishment which will be meted out to them 
when the power of t he evil men now in control of Hungary 
has been broken. • 

8-25-44 
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December 23, 1944 

Dear Ed: 

Thank you for your letter of December 14, advising 
me that the whol e question regarding war crimes is still 
under active consideration by the Department of State and 
other interested departments . 

27 

As you know, psychologi cal warfare has played an 
important part in this Government's efforts to persuade the 
enemy to cease the persecution and slaughter of Jews and 
other minority groups . The concurrent resolution passed by 
Congress in Ua.rch 1~43, the President's statement of March 24 
of this year and the subsequent one of former Secretary Hull 
on July lb were all vitally important parts of this psycholog­
ical program. 

In view of the fact that an unfortunate impression 
has been created that the United Nations have no real inten­
t ion of punishing those guilty of crimes against stateless 
persons , I think it would be an extremely propitious time 
for you, as the new Secretary of State, to reaffirm publicly 
this Government's i ntention to punish all war criminals, 
including those who have co~tted crimes against stateless 
and Axis nat ionals . Such a statellent would be particularly 
effective if you were to declare specifically that in the 
eyes of this Government persons who commit crimes against 
Axis Jews are war criminals . 

I would appreciate an early response to this letter. 

Sincerely, 

Is/ John 

Honorabl e Edward R. Stettinius , Jr ., 
Secretary of State , 
Washington, D. C. 

UJU:nlf 12-2~-44 
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2~ 
Deoember 23 , 1944 
10:55 a.m. 

Hello. 

General Giles. 

Hello. 

Hello , Mr. Morgenthau. 

How are you, General? 

Thi s is General Giles . Merry Christmas t o you. 

Same to you end a Victorious New Year. 

Thank you, sir. 

General , you were kind enough to have been hel~ful 
in regard to my nephew, Peter Josten ••.. 

Yes , sir·. 

when he was washed out , end then he went 
into gliders. r;. 

Yes, sir. 

Well, he's right up now to the end. 
to graduate on the 30th , and I'm not 
doing. I wondered if you would mind 
en inquiry to make -- to see whether 
be able to make the grade or not. 

All right, sir. 

He's supposed 
sure how be's 
sending out 
he's going to 

If you don ' t mind, I ' ll gl ve it to you over the 
phone. It's P. \'1. Josten -- J-o-e-t-e-n. 

Yes. 

And he's twenty-five , twenty-seve~ AA.F. 

Twenty-five, twenty aeveo, AAF. 

AAF it says. 

Yes. 

Seotion H -- H llke in Henry. 
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That's right. 

At Lllbbock, Texas. 

That's right. We pronounce that Lubbock, Texas. 
That' s down in-- out on to the west or Dallas. 

Yea . 

I'll send an incuiry ou t , nnd try to get the 
informntion back and give to you by six o 'clock 
today. 

Well, that will be wonderful . He 's eunpoeed to, 
they say , to come through by the-- he ' s in a 
class that ' s euuposed to graduate on the 30th. 

The 30th of this month . 

All right, sir, I'll get -- make an inquiry and 
let you know within a few hours. 

That's very kind and I hope I haven't asked too 
much. 

No , tha t isn ' t . We'll be very glad to do it, Mr. 
Secretary . 

Thank you. Bye . 

29 
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INS, !P, UP C<liFERENCE 

Present : Mr. D. W. Bell 
Mr. Gamble 
!Jr . Shaeffer 
Mr . Little 
Mr. Sias 
Mr . Harrison 
A:r . Hall 
l!iss Joan ~orgenthau 
!.:rs . Klotz 

H .L:. H : Hov. do you do? 

December 23, 1944 
3:40 p.m. 

MR. GA!.BLE : Mr . Sias , A:r . Harrison, and ~r. Hall, 
Mr . Secretary . 

H.A: . JR: Well, I thought it was satisfact ory to give 
out the next to last statement on the 6th War Loan to you 
gentleruen . Have you bad a chance to read this (indicating 
attacbzent A)? 

MR. HALL: Yes, it is very fine , indeed. 

H.M.JR: That would be for, I think, 1:onday morning. 
Sunday is a little late now. 

IJ.R. HARRISON : That is r ight . 

H.M.JR: I didn't know whether you people wanted to 
ask Ur . Bell, Ted Gamble, or myself any questions . 

MR. HALL: I just wondered, Mr. Secretary, what the 
E bond figure was by now . 

20 

H.M. JR : Do you mean on the record, or off the record? 

MR. HARRISON : Either 11ay . 
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UR. GArBLE : Two billion, one hundred and seventy-six million; nine million under the beam. We did not credit the forty- one million dollars , and won ' t until Tuesday. Tuesday we will go twenty-five to forty-five million over the beam . 
H.M.JR: Are you releasing that? 
l!R. GAJ.mLE: No, sir, but the total is in sight now, Paul. l'le can almost tell you where it is . 
H.J.: . JR: V.e are confident of '!\hat we see in the works, and I can make this kind of a statement, which is a little unusual . ~e have never done t~is sort of thing before . I am confident that we will make the E bonds, just as I was on the five billion individuals . So I will put my neck out to t rat extent . 

1fR. SIAS: Everybody around the Treasury seems to be feeling very good about the Drive . 

H.tl . JR : Vlell, I think we have reason to be. I know that J.lr , Bell and I feel that \',ar Bonds under Ted Gamble's leadership have done a superb job, and having this thing divided up in States- -State chairmen, county chairmen, and city chairmen, gives them a pride in this matter that is perfectly amazing. They just take the ball and go with it , Each community is very much on its toes and very conscious of wba t each conununi ty is doing. M. th help from you news­papermen and all related avenues of communications to the publi c, it he.s been a. hundred percent . So , all together I think it has been wonderful teamwork as between the public and the Government. And I think it is one of the finest examples we have of this team-play; what can be done if we are called upon to do it . 

I think the American public will do anything that they are asked to do ~roperly . I don 't think they will refuse to do anythinr: . ,hno I think through our War Bond organization we have found a v.ay to ask tham. They will do anything we ask within reason, and I think theJ ?.ill do anything on any other call if they are asked. 
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l.!R. HALL : Is there an¥ indication, Mr . Secretary, when 
the next Vlar Dond Drive w1ll take place? 

H.1' . JR: I know that Gamble put you up to that . 
been trying to find that out this morning . 

J.:R. HALL : t;o, he hasn't . 

He has 

H.M. JR: He looks as innocent as a thirty- seven year ol d 
child. 

!:R. GAVBLF. : I admit it. 

H.r . JR: No, just for you, off the r ecord, he was in, 
and I suggested t hat be and L'r . Bell get together this caning 
week with out statisticians . It will be somer.here between 
[ey and June- -we hope it ~ill be June, but we don't know. 
You sec, the expenditures for December no. look as though 
t!ley are below seven billion . 

UR. BELL : No, a little above . 

H .M. JR: 

!.:'R. BELL : 
days ego . 

H.l.' . JR: 
.i.n January . 

Very close . 

Th!j' are as hi.,h a a v.e expected to eo a f ew 

I 170uld say the.l v.e v.ill oake up out· ~o.ir:ds earl.r 
It will be somewhere between ~ay and June • 

tm. kALL: The reason I asked you t hat, Mr . Secretary, is 
because we a r e looking forv.ard to covering the llext trip. 

H .~LJR : Fine . You did a ntell job. ..e will push it i nto 
June if pouible, but if the., naed the money, n v.ill have to 
do it in ~·ay . 

Now, from all accounts we hope you llill all be back 
doing it over again . 

A:R . liALL : \':e enjoyed it. 
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H .~ . JR : Have you men any suggestions as t o ho" we can 
improve our public relations on r.ar bonds? 

~'R. HARRISON : L!r , Secretary, I think the general form Yle 
have worked out in thi s operation this time is positively 
foolproof, and I think 1ve improved it as we went along. I 
think that will probably happen again . Offhand, I can ' t 
think of any sreci fio trouble witn it ; possibly vte didn ' t 
get enough breaks for afternoon p~pers, that i s about all I 
can say ! 

H . ~!.Jtt : Are you t; .P. 'i' 

H.M. JR: I have heard the O.P. cry before , 

MR. HALL: As you know, Mr . Secretary, we have been very 
much satisfied 1.itl". .l:.t: v.ay the thing \\as operated. My 
boss, Mr . v;illiam K. Hutchinson, said t he other day that 
to him it ~orked out very nicely, and he said that as long 
as he had been in Washington he didn ' t recall when a nev1s 
stOI'Y had been covered that way, as completely and as 
easily. 

H.LJR: That is good. 

!lR. GAJ.'PLE: Lyle \'.ilsor. ;,t•ote in e si:nilar report. It 
was a unique experience to the~ to have bad that kind of an 
opportunity to serve, and they would be delighted to do 
anything they could in the future to help us , 

H.!' . JR: That is fine . 

33 

1R. G/11:BLE : In line with the thought you just expressed 
about the American people doing things they are a~ked to do 
by the Government--and I think using your plea for Christmas 
buying as a springboard, the t hings v.e subsequently did--
we talked this mornine to ·N~w York, v:asldngton, D. C. to 
Indianapolis, Detroit, and ~hristmas bond buying in the banks 
is very heavy, whi ch I thi nk is a response to sane extent 
to the appeal that r,a s made. 
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n.K.JR: It is good, because it has two effects, particu­
larly the one of buying a bond for the man oversees. I 
think that is one of the nicest gestures a family can 
make; it has a coun ter-infla U onuy effect . 

~r . Bell, do you ~nt to say something? 

MR . BFLL : tlo . 

H.M. JR: How do you feel about it? 

MR. BELL: I feel very good . Everything has gone very 
nicely. 

H.L . JR : You don 't want to tell them anything? 

l.'R. BELL : No, I haven'~ anything to tell thellt . I think 
everything has been told up t o date . 

H.!! •. 'TR: Well, it is very pleasant to have a nice little 
love fest like thi s on Christmas Eve . 

MR. HARRISON : That is what it is . 

H.U. JR: I hope you all have a very happy holiday, and 
again thanks to you and your wire services for what you have 
done . There ~111 be more, and I hope they put you on the 
job again . 

MR. HARRIS~~: Thank you very much, sir. A Uerry Christmas, • 
Happy New Year, and a Happy Seventh \~r Loan . 
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WASlJINGT<Ji, D!C. 00 - Secretar1 or the 'rreeau17 

Henry Yorgenthau, Jr., announced toda1 that, ever Bona 

aales alread¥ tabulated and reported b7 the Federal &e­

aerve Bank !or the Sixth 'iar Loan total $3>,360,000,000 

or more than 8 billl011 in exceaa of the 14 b1lll011 dollar 

quota aet !or the Drive. 

"Reports or sale• to individual inveatora which have 

been pouring into the Treaaury aince the oloee of the Drive 

now ahow a total ot $5,010,000,000. !hia 11 10 lllilli011 

dollars in exceu or the S b1llloo quota for individuala, 

and with another full week left in which to receive reporta, 

( thia meana a aubatantial overaubacription from individuala. 

( 

•s.aed on preliminar1 figurea now available, I aa 

happJ to etUiounce that the important •x• Boad quota ot 

2i billion dollara will be onraubacl'ibed. Final flgurea 

will-not be available until Janua17 2. 

~enr before in the hiatory of our •r Loan prograa 

have tht people of Aaerioa reaponded ao enthuaiaatioallJ to 

the .Rati011'1 appeal, • he oootinued. •!he record llbioh 11111 

be eatablhbed b)' the final flguru Will COIIdnoe the WO}e 

world, or our people'a deteralnation to •tar in thia fl~t 

until final viotorJ.• 

• 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

s . George Little H. 
Re: C1NI handling of December 16 speech. 

oATC Dec . 23, 1944 

A fUrther discussion with UNI reveals the following 
facts . The speech was teletyped to their New York 
office and then portions of it cabled to the follow­
ing points : 750 words to London for distribution 
throughout England; 170 words to Cairo to be fanned 
out from t here , and 4Q wor ds to Paris and other 
points in France . 
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TREASURY DEPARTMENT 

INT~It 01"1"1Cil COI04UNICATION 

DAft Dec. 23, 1844 

To Secretar,y Morgenthau 

l"aow )(r . Shaeffer ~ 
' 

Attached is the Congressional Record of Deceaber 12, 
1944, in which appears the two letters Representat1Te Crawford 
of Michigan inserted which deal with post-war German, . Nowhere 
is there direct reference to you and the so-called Morgenthau 
Plan. 

O'Donnell wil l be in his office this afternoon when I 
will discuss the aatter with hia. 
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• 1944 CONGRESSIONAL REOORD-APPENDIX 
'11M reii'O"t....,... t.bM \.be ~ ,..._ ... 
~ ... ~ .......... ..... 
(II -~ e,I00.1'D \elM ... b&udiiN. .., \b.t 
~ lod:t and.,,,.. \001 bJ'" 0.-na· 
dian toO. 

Down-bound c ... voound) ~\ totaled 
'f,62U41 th011. tcm1 and \IP•bowlct c..-. 
bound) ""'"" t.ottJed ··-- tone. Of lb• IMt-bcnmd mtcb' tbe .,.jOt tt.GD 
wu ON. UtUa COm. and Ute a.Jor ..,_ 
bound U;n~~~ •• _,, 1..._.... tea.. 

Lea ""'*"" .... -peftdtd. an. ....... 
llart. .,. ,...,_, ot. m:1.11'\arf -=ur\tf, 
n. kd ~tor~ roaow.. "'"" ......... ~ "'*" -. CIOI'dl mel '*""' ..._...__ ! --V-.1 ,_..._-----···-·· ~~-- ---------·-· .. Wood~~ 
Lu:mlM.-------·····--·-· ·-··-···· .. ,.,.. ______________ ----------...,,_ ______ ,____________ .... 

f'lout --······-.:. ..... _ ... _.. ............ ft, 110 
Wh"'t ··-·····-······-····•·•· 18. fSI , t'7S On.l.n. OUMII' Cllal1 •be.t ................ -. oet. 'Jill 
OOpper, lake ........ --....... ______ ................... .. -----------------------!;lM ····--------·--·· ................. .. 
IICIIIION~------- 1.1 .. . .. ., ..._ ------ , .. en 
Maaul...,.. ....... ---..... ...,. e&oDL.----·-----·-· eoo· - ..... .......... 
v .... ,........ "" ............ ____________ Ill 

eo.&. toft l ...... ... 
ODaJ. haiL ... tOO 
trca Of't- - - .................. .. 
Mt.nu~MtuN~l...,. _.. ......____ l , 140 
W"··--------···-··· lt.4.81 
~troll\* pwlw; - ... 010 
8COM..---------··• 18, 411 
OtDtrt.l -.baadil&..-... -..... 10, 108 
AU.'O OM'• - 10 
V...t l,tfl - ~ ---~=:!====== , ........ ·--bou4 a..•.-....... _ -....... -·­v-a,..... tcr ~ ~ ,.._ e:oo 
a. m. 10 a:oo.,.-. 

Vp·boW>d: eu r . ..__ o. -­
IXI4a, .U.t.UWitOD, ~1· 
Oown~boUnd: A•soct..n, tucw.. .......,, 

W•t.moun~. WLodoc, a. a.~. MarbucJE. 
v....a .,....... tot Dec!t.mber '1, t rom ml.d .. 

DlCb\ to f :GO a. m.: 
U'J>•boUnd: MOM. 
Dowo•bwod: lAUlbrklp, w. K. ktntpp. 

11011. fi£D L CRAWFOID .,._ 
Df ~ BOtJBa OP ~A'901 
II-.-U,lH4 

Mr. CRAWPOB:D. llr. ~er. 1M 
people of \he 'DllU.ed 8t&loe8 an aow ao 
deti>l7 ond 1r111caU7 bm>IY04 lA 1M 
Nel&l hal- ll>lmledJle warl..-., -
- J>CQIIIeml al -- - .... lral 
--· - "'- allbo------bolac--ar located ... -- ..a Wilen 

. 3f 
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I do not Hlte to he- about IOmt of t..bele 
poUlld&l'll I ll boml ta.OtlnC abou~ boW WO wlU 
ha.e lO •plit OCtmfu.\1 up lnto amall t,Jrkul· 
turi.l 1t.t •• td:o awa, hor ll'IOU.t;tlfll, etc. 
'"'-t \&lk wlU onJ.J make' btt ftaht b&nSe:r 
and lon,e.r, and Lord kn01Hit._ bl.tter eoou&b 
now. WbJ CIOn't r.btM poJILlco- with tM 
cmart Jdns k"P tbtJr tra.PG Aut and Jwt let 
Oerm..aDy rueea -.hat bet rate wm be. Better 
tO lc\ brr thluk tbat abe11 p\ otr tu}' IUU:l 
thm ~''o ber tbe worU att<tr abo .. h•ld ))u 
cun~ doWn. rm not malc:IQ8 a plra fot Ov­
manJ. butt IUQ anar1 aboU~o IOMI loud peo­

.pt. at home who t.btnt tbo ....,. lll over and 
au we p.ve to e1o a to dedde wbac. wo'U do 
to the Genrta.M. 

Let me ••J that I dort't think Oermanf 
c.n lut looa. I'm not pcuhnliUo, but the 
ftcbUng 11 ttW bltwr, a.od I doo't waot to 
a:he the ••muter noe" aDJ man tncenUM to 
ft&ht lhan lb., alrtt.d:t ba•e. 

Ocroaa 2f, 1044. 
Two w.a. hom. tod&f )'OU aboutd hne a 

pnt~J Sood ld.ea ot wbo Ylll be In tbe Wblte 
'llo\11141 ror tho 11ut • )'een. Wboe* It t.. 
l d.o not ODYJ b.l.m, Thoro WUI bo a ~rUt • 
mt.a.J problem~ contront.t.na: '-be nm Protl• 
dent-war, puce, domee.Uo. 1\: l.l gotnc to 
rtqutre "al ata.teunanab1p, eourace., and 
wt.dom to ell~ our Vl)!tcld States thrOUih 
the war, l.b.ro~ l.be Pf.~makinc period, 
and lbtOUib the po8t-war ported. u l.l my 
!de& that Dewey would proYe fti'J aou:nd, 
and I would lik:e C.O Me blm In olloe. 

on t.tecuon ,,.. 1 ahall be abto to plctwe 
l'OU all, hover~ onr tho ro,cUo u t.b• muru 
oom• tn. Well c1o 1 rec411 lu11 •I~on '"' · 
1 wu wlt.b l&r~et. llltentng to tbe retul"DD. 
Don "t. know wMt I'll be 4olrtc thb election 
e•e. but. 1 m ow It wUl be qu.lte diJrerto& 
nom t.be tut. U • )'etn qo eomeone" had 
told me tl\u 1 WOUld out my nm ballot ln 
o ennany, I would baft told them tbey we:r. ,,..,., 
~e war ecem.t to be peg well. NaturallJ , 

l!l Uke to ece tt mo'f• n ptclly, bUt there 
•und to be pe:rloell wh.leb JO tlow.r for 

..on or anot.ber. eo mmy fac.ton bave 

(.
.!OnJtclcred, w_pply. Wf.athe.T, OOMOU­
or p.i.n.l alroa4y mado. cb&O&et tn 

,, dllpoett10D.t, e~. 1'be l1U1dlala to \be 
:flpptnea ar. 't'et'J lmpre•lna e.nct tn• 

tlt)ur&clns. When fOU atop to tblnt or tb• 
1.,.. area. tn wbleb tbla war baa been tou.cllt 
I tbt.ak ft can be qUIU oont.e-ot &bout our 
PJ'Oifta, we ha:Ye at.u411y grown 1D 
•\«nstb. and, tbouth u. bu been a lODif 

' Pf'OCtM• 0\1..1' II'Lf'en.gt.b hM bet1l pN:tty .. u 
dtatrtbutcd &Del deetl-.ely eppUed.. 

Por t.bat reuon I dellre 1o preoa>L • 
leU.u wrnwa Oecembe:r e, IN4, to the 
President by Wr. Nlllud w. Rice, \he 
national .. rvtce cllra:lor of t.he D!Jiablecl 
Amertea.o Veteran& It 11a1 roUowa: 

DlaAM.at Aa.~ Vcra.ura, 
KniOJfAL 8anc:a l)aoolll'TMDfT, 

lVNM~. D. 0,. Deot'MNr 1,1144, 
Tbe PUamarr, 

2'h• Wllete HOU&e, W'oeh.tngton. D. C. 
liT 0ua MJ, haman: B. R. 1'7441 Whlch 

would. utAnd pe:natona to dcptndA:nt Wldoft 
aDd cblld.Mft Of deceued 10-claJ ftteraa.t of 
Wotld war No. 1 Who, at tJmt of d•th. -.n 
not .wrvma: from any MrVI.oe-oooneewcl ciJ.I., 
abUJtt•. on t.be -.me bull u ber.toton 
prof'kted for tbe depende:at wtdO'tt'll ~d ehU.­
d.Nin of ~ World War lfo.. l "tcTanl 
who, at_ ume of dt.• t.b, were .wrertDr W1th 
a«Ytoe~ ~UI\IM, now before you. 
ct.eeenee JOUr csr.luJ oOD.fl.duaU.oo befcn u •• 
appro'fal, tor th• tollowtna reuonat 

1. h would, tor the ftn:t &:tme, pro'tlde a 
MtvD pt:MI.oD IJitf:ltl, for lbe ~eD~ 
wtdon and dilldren ot D!)-41)' diCMI!Cid Tet­
eran.a of World War No. 1 1fbo nefti' bad &nJ 
Mn'~te\ecl d.IAbUttlel Wbat.oe•e.r, ll\ 
the -.me rt.tel aDd under tbe .me «mdl• 
t1CfL8 aa h.retotONt prO't'lded for \ho d~p~nd.~ 
ut. Of aueh nte:r&Gt u , •t Um. of death, 
.. 111 •ull'crtna wttb ..,...,ct.-OOnnectecl ·dlaa. ... 
l:iUUict. 

2. It WOUld utend pe.n~Jona .1.0 depenctenta 
Of deeeUeCI 110-<li.J 'f"eterao.t ot World. war 
No. I wbo u~m~r bad &OJ IUYI.ee~ected 

• d.IAbiUU•, ID telpOnM to the pMlMUI'O of 
num~Uio\1~ any compu-au .. oooaSd.­
eratJooa by CIOQII'NI1onal oomm.IU.MI or ~ 
two BoUMI ot COl)IJ'MI, u to tbe 'f'&.rlo\.1.1 
factor. ln'fOI.Yed- WbUt at the ~ lli:O• 
propceec1 lflllalaUoo to OCin'.c' end. Ubfr'allae 
ext.tfA8: t.a.dOQu.el"' tnOQu1U-. atlt lD· 
tctualltJ• u to btnellY ror war aentae en... 
abtecl Tewrt.na and t.helr depen4enta, ~ 
the deope1'1denc. of our war de.d, rema.la.t 
a.tdetraaed. lnelUdtnr. ~ otllen; tU 
fOllowtna Ob)octlv•: • 

(1) To pro-.td• dependency allowanoe.. on 
a. CJOI:t-of·ll•lnt bMW, ror a.u Mt'tioeo-ooa.­
nocted dllable4 ....Wrau (B .• B. <l210), _ 

(2) ~ require the Vetert.nl' Admlntatra .. 
uon to unelf,rwrtte &U State worb:ntll't oam­
pe:nsaUoa ooew .. to ..moe-con.nected dla­
abJo4 .... teran emploJ'ftll (U, R. 20.00}. 

(3) To J..ocrtoue tbe Dule moDthlJ t.Uow· 
anae paJ&blt to aer'flte·bandt.c.ppc!d nter­
e.n• of World War Mo. 3 Whll• \J.:DdetCOtnr 
-.ocauonat tra~D.tnc to the aune amount. .. 
pafabl• for toUl dtaabUJt.y, ror wb.lcb there 
Je an urpat DHCI now (8. a. &510). 

(t) To pro't"'de deatb compenaauon, or a 
• -~---.,uao~t.Of·ll'f"ll\1 b&ata, tor tb• .Sdowa amt eb.U-

VitWI of Dil&bled Americ.u elfi'UI dr•o. aod dependent. ~te. ot ~eel war 

EXTENSION OF RD4AliK.B 

"' 
HON. CUNTONP.~NDERSON 

Df ni.B 8008 OP a.a::PRDaNTATIVIit 

TlilucfG)', ~ 12'; zti4 
' Jolr. ANDIJRSON of New Mexico. Mr. 

SpeU.er, there 11 before the President of 
the Un!Led 8t.ateo. 'fl. R. 1744, lo txteDd 
pensloll!l t.o depoDclenL wldowo ancl chlld· 
"'"of d........S go.csay veterans of World 
'War No. 1. 

In eonneeUon wlt.h t!-at loctaJaUon,lb, 
Dtaabled American Veteran~ b.aye oertalD...._ 
pronounced flews. 'lbere are a rreat 
m..,. clllablocl vetet·ano In Lhe su.t.a 
which I repreoent and I feel - lb., 
are eoUtled to IUl opporLUDitJ to state 
lllelr ..... . 

ntenm. Who lball ha" died wb.Lle to ~~~~n• 
loe or aubeeq.u.ntly bf NUOa ot N"I.Ce­
~urrecl dlu.blllt.l.ee (B. a . fK1). 
. (IS) To pro'tid• moN adeqUate peM&oM, 
Oft a. OC*l4-Uf'lDC bU1a. tor \he ~t 
WidOW &Dd children of daoetad Waf ~ 
of World War No. 1 and World war No. 2 
Wbo, at um. Of death, weN .ufrtrlnl from 
~ted dJM,bUIU .. (B. R. tll). 

(I) To pro91de tun compeoeauon for tmct• 
ftt«'aftt Wb.Ue bOIPltalleed (B. B. 111}. 

(7) To P'O"* mLDtmum lO.pt:tC~tat .... ~ 
1DP tor ~ or s--et ft....,_ (II. a. 
'Ill). • • 

(I) To ptO'I'iM ~ eoroPf:'*UOD for 
~naeted o•bwt• oo tb• bull ot 
lDC:nUtd apa tooc qo JII'O"'::ded u to \be 
fW"'11t ~ lfUWCI to .........,. Of wart 
pttor to W'orld War ItO. 1 (B. B. ?M). 

(I) 'l'o rwton run compe:i:laUod tor t.b• 
..- ........... - ('11.8.'101). 
~ JO'IU owa ~repeal.ed em­

p.laadl .. to em. Gll.DIIt ant, \be D. A. v. ............. ......,,,_,bodl,.-... 
II..SliiiQC lCitilatloll OD blba1f Of our wv 
--- dleaiMil ............ tbe~ dtpeDd· 

EltTBNBION OP JUIMARK8 
or 

HOff. SOL BLOOM .. ........... 
llt TID BOGa OP ·.........-rATIVD '1'-,. --lZ.ztff 

I Mr.IILOOIII. llr.llpeOUr, t.baleall>ocl 
aenu_, bu 11..., \he """"berablp of 
tb.LI House an accompllabed Plet\u'e of 
\he .-L MrVIoe which Plold Manbal61r 
John DID bu 111- 1o hla OWl> counlr)o 
and to t.ba UnlleciBlalel dlll'lnr our t.tme 
or oommon pert!. 1 bave lllleDed wllb 
.- al&pllm. bocaUIO 1 abre 111e 

--·· blah adlnln.llm for lbe .-t lleld IIWib&L I oi>OUI4 lite tO tue 

• 
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W ASHINGTQN. D. C. T U & 8 D A Y. 

CAPITOL STUFF 

'1'UIW .... ~ to &be llltuaUao 0( elb' .,.._ • \be ...,. 
~ _..__ 

.................... .men. ,_ ......... .,.. .... "'.,.,.. &., 
.., Jll'ift&dt lbt - .... .-..ct. ...... , .... ,.,. .... ., ,.,. 
.... u. .~ ....................... ._ .... , .. "_,. ...... .. 
H-. t r lith. ... ._,._,.,. .... H....._ T, 

Oat or t.be ~~ raec. (btcau.e 1' ahowa •• CJaD -. Ult 
t.rvw 11 lbl.t we an DOw beuiJlf tiOIM .,..,., '**"' ...,....uon. 
trom lbe Amorb.D fllhUQ IDID tft J:laropt WhOM CW'tM, IOtid M 
wt ll a. deep, a.ro comlnc Chrout:h ~P trca \be ftlhUftl 
fi'on' \0 lbclr ~lf Oft thll a1ct., 

1'be Ooa~ ~ «<D\1.111& 1111M l1ft117 .-..4!nr, MW. 
-. or oaarr- t.re ~~ena~u ... to t.be htu14tk t1tft « w \lora oo u.. bt.Wcnt.ldl .... lhe .Rhkle. 1bltr ,..,. .. ,...,. Mit ft:l'7 
IOIII)d t.Dd ~UCtJ ide& Ulal CIOMe PMoOil ""- rttw'Md ~ 
.,... to1n11 W ru. lbe polltleal *bo.t bl UUt DlUOO UCl hfOOI: &bt .... ..,._ 
HAR88 llrld bnaLIJ. an tba .._... tro. UM ,.,..., flldto liMa 

dtrtcUI .... tiM ~ ot &ocrwcar7 el the 1'rMiu.:r7 a., 
~u.a Jr. PlniCDIJ 1. ll'hAM;F tor loc:rtMiht \bt ....., 

- ot ~ CUIUIII-. 

nil: ........ ~ .............. ....., " o:r. tAM -

~...::-... ~~-':: :=:::.."= 
......... ~ .... t...u.~ ........ 
..,~ u.........,. ...... ., Ger..., .... "'- ..-.:-.r ......... .,..,.....,..........,. 
llfiCIIICWrll-............... .- ... --
i' .. &be Aecord Jut wee-. ... ~ • c:b& ....... t 'sd .. 
..a.t Ct't.wt'ord, no.. .._ ....-. ~ Uld artu.b •l"nlr­
.. u...- Cbt OChu,...... Ol,pL.,.. c.u.r ln. PlaUA'l .,_... ...... 
.... IIOU:I ..,.. ~" ot O.wt' ....... cllllcrkt., .... ., u. ... 
CftP'I: ..,. -~ 

'J'JM: Wont cepC&ID tra Pl.doa'l .UUit. Wr1W.: 

............. ..,. ..-.. ... ., u.. """':"'f.:: --
~~ ::t.':':.:~'C ·= ::.. ..... 
·~-:.~::.:-.::..-:::.-:..,-.:.~-:-*':::-.:'-= 
........................... ~ ... wltoN -- ta .. 
........ r .. MIP7....,. .... ....,,..... .. ...__.. ......, "" ..... ........ ... -...... .. ....... ,.,_. .. .... .... , ... ~ .. 
OR 111a ~ th& t.bt NUll .,.. lbl .._._ ot-<:~vt~UM 

,........ ~ Pro\elllarlt .... O..l.bo&lo, tba ~ .. 
cb.,plaill lDICIII'D.IIt - _.. -.!Jib~ '"*" ,.... \he ~ 
- .. OOIIIIPied Oeni:;_I.IU', & ~; 

.,...., ...... - ,.. .. ..,._ ........ c ...... ...._.a-*' ......... ,.. .............. """' ...... 
...... ... c..- .. a..t.llae ........ .,., -................. T-..._..., .......... ........ 
..__. P:Li¥ I .._,.. ..... ~.._Ill A--. -...... ........ ...,. .................... ,... ....... .......... .,.I 'I ................... .... ............... ~---u.-. ............ .... 

j .................. n. ......... _,.._... ... -~---- ............ ... ................................................. -· Regraded Unclassified



' f) 
PM, FBIDAY1 DECEMBEII II , 1144 

:--=~-::-:...._----------=-----'-;;---;:--_,;;,_...;.._;• ...... _ _ ~-1: ; ' , 

Gls' Letters Butchered 

- To Plug for Soft Peace 
'Daily News' O'Oon,.,u quotoo _.,.., """"' .. 

~ U.ot read like on eloqu"'t apo!Ollla Writer _.,its Phrases to Cor the Null: 
"Nwly all (C<rmon) hoi• ... are Own Ideas CuD of ~~~ pkturet-<cn>cllb.,, 

Madorulu, CloriJtJ, eto.- 10 )'W can 
Bv lit.mAirrtl DoNAtnTI. diacount wMt you"Ve heard abo\•t 

WASHINBR,~Deo. 22.- jolm the Cmnono abondonllllt the Ch,.. 
O'Dooaoll, New York v.nlu Neoa II";" relljclon. . 
«>>uiiiDiolil loa, -.1 distorted ... Nazis Have Everything 
._ptt from two !etten from ,..,. -rhe.Dutdl look ~- 'M>o 
- In an •-rent drort to plug Freocb w...., not bMIIy .. II aU. . . 
for a ooft ~ lor Cennaay. 8elDu>t have a rloh eountry • . . 
O~ll'a - are letters ..,.r t'- Cenn.uoo - to have -...J In the COtW«##ooooo !Ia> evenothlo~o • 

Old by Rep. Freel 'Crawford C R, While quoel<IA thla pretty picture 
Mich.) ' . of life under Nm..n. O"Dono>ell ill-

'llle lett...-- from a dlaolain norec1 the oame wrttet'o preoedlng 
....t ..,. from 1 toldler in ~- rematb which damned the Nu& 
Patton's armored division-were ad- aod all their worko: 
dreued tu their families. ... .... at.d we~ &•ht ..... Cfw.. 

htton'r tank captafn, O"DonnelJ _.. 11011 oow. h ••• ..-ett1 .. d •• 
poftUI out, wrote: luYe to .,_.ror ,..,ntl• otller eo••~ 

"I do not like to heat about some tneo, .. , ....,__. ""•• ._., little 
of thelo polltlcl•nr at homo Ptll<· ....,. tor ,..pie wlwo ...,,.. tkl4 -'"¥ about how we will have to db .. t.7 welco.l"' •'"' ._., ... din• 
optll Cenn. ••Y up Into ""'all pieces. ;.. ~ like Bltl<r• 
• , , thlt talk wfll only make her .. ,. • .. uer ....., •d tiMM ....­
S.ht bonier •nd longer and Lord p1e _, ..._, ....... Nuloo, tlie7 ... knowt lt'• bllter i!J now'" · · to ....... 'J'1Ir,elr ......_ .,.. f•U of 
Why don't tbeoe ' tlooo with - ., ...... , ., -1'1--
amart ldeu ~ ,tnlp .shot 81 .... ,_ .. _ ..... .._ -· •• • 
aod Just let Cormany - what O'Ooooell orn~ted oil that. boor ... wiD be ••• - ~ of tho .... eopondeeu 

Whiplash Left Out - whom O'DoontD rOlled lo. 
- bb &rot-hand k._ledao ol the ooft. O'DonneJr, verdon o1 the SJi>!Y '-ted attltude of ._ -d 

~.there. But theto ·• ~uU ~ the No'ds, cledared eaiDiolllcaUy 
-· -.lin& "' ""' thai ~the c.m..n, ore the ablest the lett« publiJI>od It> the -.1: people 1n Ettrooe if only they _, 

• ..,,.,. ,. ... ._ (Genoaar) not JO ron•·l"""'ed. Half • .,... 
.._ .... tUI .. ,. at'l ••. ••Y .~ um tbuw::f mean we will Mve 
- otro '- tloe ":"' ott .. •• • to do the whole Job all over IJoln.• 
lololl dewo ~ Pof-h .... O'Donnell oonltted all that. ""'- IUhKlll" I e 18DWI tenet ... 
wrote: ~o matter ho•v mueb these -.....,1e may dfllly being Na:W, U.ey 
-tAl blttmo." 

O'Doilnoll, dluog•rdlng largo 
JIIIDfdonJ o( the lottert, makes tliis 
-ment• 

-"Hatah and bnoul arc tho moo· 
..... from the front wbkh j>laoo 
...._. on the doontep of Seore­
..., ol the Trouury Morgootbau 

l 'r_.n,llity lor lnc<eu­
awnbor of c:UualtieJ." 
_. hla - acalNt MOt'· 

,...thou aod advooater ol strict 
pooiWiir dlodpllne !... C<rmony, 

' 
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Treasury Department 
Division of Monetary Research 

Da te.~~~~~~~ .. ~~ ..... l9 44 

To: Secretary Wargenthau 

You will be interested to learn 

t hat the Fe~ Bureau Federation bas 

come out 1n favor of the Bretton Woods 

proposal. 

K.n.w. 

lAB . WHITE 
Branch 2056 - Room 214-l/2 

Regraded Unclassified
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- . 

To; 

FrOGI; 

Treasury Depar~n\ 
Dlvleion of Monetary Raaaar ch 

4? 
Data ... __ _,_ !)lc..,her .lb~~944 .. _19 

Jlr. Whit. 

E. ». Bernstein 4 

The Fane Bureau Federation hu oc::me out 

for the !ll'etton Woods progrm. I heard of th1a
1 

now reported in the T!as, at Chicago, Sene of 

the eeol'lalliata of the Federal. Jlllaerva Balik of 

Chicaao were called in on tbia point, 

PEACE TALKS HAIUD - - '" our""""'""'· to cauona~.,. .... , ta--.... the tAG that mPbnUm tmploy~ e Of tann labor by old-6p ad 

I 
BY F • RM FEDERATION ment and producUon m01 be urv1voro' lnouronco un.W. 1110 llo-

1'1 .. lal Seeurtty Act: empbul.led the achJev~ tbrouthout the world. ee4 tor fHedom of tpMCh, 
~ " 1'lllt ... n.• ....._ 'nle JI'OUP further \U'(t!d ·~ a.nd the radio. a.nd ur,ed a 

CHICAOO, 0.0, 1'-A.pprovtJ of &4optlon a.nd ma.tntenanee of fC:~ rra.m Dl*'ltW ~ t 
United State. cooperation tA world nomic polkl:lu and relationabJ)IIIi wt.r nter&M la ,.,....... 
atta.tra u outl.tn.d at the Dumbar-- nee_,- to a.llll.i.N a fair excbaa.p m.u.ntu_ ... ;,;_-:=-----
ton o.~q ....to.._ and -toD - lor tho_..,.. ot -,. -

and opicultun - 1110 lllaiDt.­Woodo aa4 throap tho ~ ..._ ot --and - -111-lioul !OOd and ocri<ull>n llU ,...,.. tor l&l>oe Ill liDo with 
O<plllatloa wu ootod 1a - oud> • bolaa<o<l prioolo-• 
lioaa toda.J' "" .. ._... to tho ftoWlllool ot tho APt~ 

..., ACUUbaent Ad WU l...a.t.ed upoa. conv""Uoo! ot tho A...- o1oac with pr1oo lt&bi-llqn few 
Bun&u r'e4t:r&Uon. bulc commo41U..- and prtc. Mlp-

WhfJe ~ the DM4 tor 4ICOo port.. tor non~bulc commodiU• 
nomic atabtlU.y on a. dom .. uc bul-. under lht 8teapll Act. Pa.rllJ' 
the tecSeraUon'• rtiiOiuUOIUI wp<l prfcee In the marketplaot were 
at.o "that tore.lp and dom..Uc u:rge4. While aubtldiM In Ueu ot 
b&rrlen 1H p&du&JI1 a4tUJttd ~ fair MC41 were econd. 
rwnovtd 10 u to tacUitata the Other ruoluUona oppoe~d com­
maximum.-.... ot ,_ u4 pu'-J mllll.orJ II'Oinl ... llol 1 .. 

bo- u u- anc1 ..._ - 111o lnlalaa' u put ot 111o 
1- 42 
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DEC 2 ~ 1944 

I• ': •: ..... ,._ fllee !f!IU fll I t Jl 
fll ~-h I -.i • e .... - q IJI&'q .... 
'4 I ... 

... ~ 
(8ignedl H. M0111enthall, Jr. 

tureaaw fll ... Will Sh 

•••• •'-rfll ..... ....... 
Regraded Unclassified
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DEPARTMENT 
OF OUTGOING 

TELEGRAM 

DIVISION OF'"l 
COMMUNICATIONS 

AND RECORDS c STATE 

At80A8sr. 

or ~m J~tGGO. d1oowlee4 ._.. 1t s.a UJae~ ._, 

1W 11111\r baw to so to ww lD-.. l\1" •• "*" w 
S.truotlaao w1l1 M NSl1l 7G'l la'-• 

•lF.'f '! t ~Viii 
(01.) 

c . t ' 
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December 28, 1944 

Dear F.d: 

I would appr eoiata i t if you would sand the 
fol lowing tel egr am !or me t o Ambassador Caffery: 

"Saxon hes just r et urned from Paris , and 
in!oM38 me that you hevo given the Treasury 
hearty supnort in the work which ne ere carry­
ins on at the present time in France . I 
woulrl like to thnnk you, and wish you a 
Mer ry Chr istnas and a Happy New Year." 

Sinceroly yours , 

ISognedl H. Morgenthau, Jf. 

The Honorabl e F.dward R. Stattinius , Jr. , 
Secretary of State , 
Washington, D.C. 
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C:? 
DEPARTMENT 

OF 
STATE c 

OUTGOING 

l!E~J~,.~~TE \ DIVISION OF ;,h. 

COMMUNI CATIONS 
AND ,ECOROS 

c 

1944 DEC 26 AM l1 4 ~ MAM Dcc~mber 23 , 
Thi s telegram mustd£ 
paraphrased before ~· It ,., ON~ p . m. 
communicated to an. IIE"CCROS 
other than o Gover SON) 
Agency . (RESTRICTED) 

AMEMBASSY 

PARIS 

833 

..-12 1,..,., '0 <> 
19U-«. ~f C»'l'-t.r . 

FOR AMBASSADOR CAFFERY FROM SECHETARY MOROENTHAU 

Saxon hos just r eturned from Pnris , and informs 

mE that you hsv£ givEn the Treasury hearty support 

in thE work which 1'1£ arc carrying on at the present 

time in r'roncc . I would like to thenk you , and 

wish you a Merry Ct.r~stmos end a Happy New Year . 

WE : PTC : MDM 
12/23/44 

STETTINlGS 
( PTC) 
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( 

.. 154? 
l'bU ""• = -' .. ~..,_...,... 

a 4•Ud u MJ w 
ou-~ a ()usa •• ..... ~) 

3:1, D11 t 1 :0, -· 

loft& 

Dated :u. 1944 

..... ,.,. p . ... 27Ul 

Baw - .._ 1Dt...S ~ Jl'alwUae ottsae ._. 

tba~ all ...,.... clftas-t ·~ ............. .... .. 1 
,, 

baw t.eo ol ..... a~~WSM a\1\barlU.. tvr d 

pews .. to ,_...,., ( RiofWzwiOe ,._. ~ 110. 4, 

lien ' 20, 9 p.a. to Qq M). n.. 1Dt- llilpu\o­

~ rar •• ~ lau'll. 

~ to Al:lllan, np.W toOt I M u 110. ,32. 

54 
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( 

( 

( 

• • • .- TB raaaDI ~ 
at Til 

UII'!D ft4TU at .dllliCl 

. ' . . ~' - 4JIIIIQ.U JMBAM! 
••• Dl 

0 

f .,. lN4 

S ,juts .....,_. te We II ,._IIIIIJr ,_ 11• 

till I .,. 

fta ' 1 IIP'Iw) fill --· ...... 
SSra 

~ .. tilt , 5 ° .... ~ ... "' fill 
• 2 8 ~.....a. * 1$1 •·l s-s,r.u. .... 

1 , 0 Qat W .._ 'zt 1 ~ tM 1Pid.W atoke 
Gc1u t; 1a .._ Ill pa •• Sa o 2 •w 
Wdkf71 I ._.. tM ~ te -:.- a ~ 
ot ..... ~ u. ... tw ,. hi ... UJaSn. ..... 
De I ' f 20, 1944. ~ te I nGt.a 'llb1eSl fM J 2 J 
... '? 

0 to ibi,Pudp om.-. 2 f 22. 
1t44 1a pu te • na;u • 1 ' '' atJw11oa _... 
ztf' • 

ft .at ....... .- • 11u ,• orr 
\tea ....... ..,... n11UIIC lscielaUca .._ ..,.. ,...tt 
\lie ....... fit IJ I !el lr' I ... lenl' I fill-
~ 1 K I'WID Yia. ad \llet 1t 11 Hll ) ..s.r 
Tl ' u-u.t 101111 Wt.yt• la eppl;f tfllr- .tal 

Sa·- --~· 
~,..... 

l'MJ •• 
~ '-Ucau ataW. 

liel_.tJlL.t fllil4 p' 1 

rc: .... 
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~~~ ff!l:lllf ;11: tljl~ llllflf(Ji1t1 
' 

,e!!& ~·~-~~r:r IIi! !!!ir ~~~;l~ .. ~iiii• • '~~ 

....... 

r· r ·sl:l-l't tf i ~l';i ~; -;!ii r ti· ~ 

.II f ·,1 ~~~~ r•l IIJ rf~''(i''lr' 
' lir !~i!~~~: I!JI :1 : lll!l ~~~.rJ 

' 
' I 
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6. c J UT, l wa fill .... a o1 u, 1111 1 7 a 
111-. *WI .... I' ... taaiiUr to -- 7 

7 I -­-.-s'QT wta .. 11.-1 r • 'aU~ *WI F oa .. IIi!~~• 
fill~_. wt~J.atllw rw ,.,. arno.s. -~ tefdl 
te 7 

N .WS.U.,c 

7. Jlr ..ut. fill tile .._, tile Ossa ' fill f 7 

"PC'= .... 1' Sa- all1e to tal - ... ,_-
~ 

3 

.... - • llrdtad -- fill u.s.. ,.. ~ 
-- ,.a!U. ..w be~ t&&) - ....... 
... praaUa n1.a fill .. ..s.t.bl ~ 

I ..U 41 1t fill U. Js t Itt' te - te .,_. 
._.,,a~ u. filar Nat ,_._.a.. 
~-14-Uc:a. 

(IMp f) Co .... , 'qJ a 

!l1a z-.1' ' 
lire Ill '" IJa' C Butt 1 

• 1 n e .. ht&_., ) ..S n..s.~ fill tiN 
llrdtad -- fill '-Saw. 
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( 

• 

lj:J!'t II ijtl!JiT WM!•,. 

B.illlll 

!be follovtac fer lto0lellaa4 b IIIII 33?. 

Vlta rofereaos to altaatlaa l a Sla.akla, the fallavl-. 1ataraa\tea .ae 

;roeol.e4 fr•• Va\loaa Ol\71 

~ Tau .... WOller 4at• of De~~r l& traaaalh n,.n 

•• IGbJoct 4ate4 DeHaMr 6 tr•• Sleftk O..enuoeat of .mtu 
toll•vlJIC h oubat.&a•: 

~a. 0.1'8&Jl alllt.&J7 a~a\Aorl\1 ....... bpertlJIC trea 

lllnaJda l a Oataber, l~ tlile J eva vae M4 ~ a .. ellllle4 ~ 

tb.e Sle.,..ld.aa autlilerlUee la laber • ..,a. la Sloftkta. la ... 

4Ulea tlwt7 4eperte4 Jove vl\a AIMrloo.a pa .. perte wile Aa4 b .. a 

r ... tuac 1a tlwt *rtaaka Oaatel aear Jrathla••.. Vlwta tae 

Slane O.n....-at pnteate4 -laat tae• -ere•, tho O.raaaa 

l"'!-pl1e4 tb.et the J owa 1a Sloee.lda, after b.e•t-. obtllt..- • .,.. 

troa t be panhaaa, a\taei<M U.raaa Hl4hre vlta tMH ar• 
u4 elaM Slonl<te h MHalac tae b&Uhflel4 (aooerlll• to the 

O.raaaa ) a C"1lP ot per••• vlle -'A tel<o up .,... -.t• to tlp\ 

........ , t b• O.raue v!Mta a faw.nble •-•ln art•• .... , 'M 

•U-4 to re•la •• \Ala hrrlt•17· "'• fer the Jeva vlth AMr­

leaa pa .. pene, the c..-. autaertu ... uw. 1..1141•\114 \Mt all 

•••• J evo vUl be uc"+a~4 "&l'laa\ Gc--.... Ua\U \he ltol'l'teal 

•t tile Oer.ae trM \he Ulalte4 Stat••· .._ J eve aM 'Ml-c 411• 

tal.lle4 •• Oerwua terri '-17 wre aaturall7 tU, vlll M treat ell 

1a a preper <- .. ,..·ble) .....,,., floe repert trea tile :Jloftk 

<i•nraaoa t ,.,.. vl\a t» ot.&t•••' t llat at tao tlM •t •aHt-c, 
tile r.pre•ata\he of ta• Iakndleu.l 1184 oro .. .....ttt•• 1• 

111 :Sra.thla .... ..t oaa "" t•r b.la .. u vlat tao eltaa\loa h. 

Ull~ 

'<ll tll fff,.r-aee to aoateta&CII h J ewe 1a i aleeaberc•• llel.U-. I.&Ua 

.l...,rioo.a p&lllyorte, lloan 111 1atouoo4 b7 J.peetol le Delo~&t• la Va.at-ctoa 

tlu.t AJllat•lh Nwlclo 1..11 llorlla took •:P tAla -uer wUla tloa Oer•a O.ftl'll• 

_, autaerlUu &M l'floelft4. a ropl7 t• tloa otfeat tloat ta.. .. J evo , aa 

.a..ort .. aut ... ae, wre I'IJift .. a\e4 \7 tllelr owa Jll'lper -pnt&att-. pewra. 

fti:ftlllUS 
(OKV) 

58 
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CABLE '1'0 ~'l'ION, Bl:.RN, SWITZE.Rl.AND, FOR loiCCLW.AND t'llOII Till:: DEPARTIAWT 

Al>D U rt f\U'UGEE BOAkD 

AHention of Depe.l"ttaen~ and Board baa been c&lled to tM e&~~e or 
!tJ·o. Frederica (Frieda. ll.) lluller, nee Hallloo, whooe last kno'IID a.dd.resa ia 
Terez Korut 26, Bud&Lpeet, llungary , born in New York. in 1894, wbo lost btr 
._erican nationality ~ :arriage to Huogarion citi~en in 1915, but, since 
~bat Mrriage was dissolved in 1919, ....,. be in a position to regain ber 

&aerican citizenabip under Act ot Juno 25, 1936, ~ taking an oath of 

allegiance before Aaerica.n conaular officer. 

Please advise Swiae vovern~~~ont ~bet loire. llllller is eligible tor 
exchunse ander Uo~rtment • s 3082 of September 6, item F, ~d that until ad­
vised to t he contrary , abe 1a ent i tled to protection and trea.tment as United 

StateD citi;;en puraua.nt t o Depu'tmont•a 1269 of April lJ. 

It. will be appreclated if Swis s Govel'tll:lCnt will t.alte neoea8&1'7 action 

in this matter vis-a.-vi e Ger.an and Hungaria n a.uthorit iea. 

TKIS IS r.RB Bl:.RN CABI..E NO. 338. 

9 :00 a.m. 
December 23, 1944 

BA:FH; hd 12/22/44 
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PJ!I.U'IIIIAD OJ' m.)RIUIC DC:IIVJII) 

jaerioan LepUon, llern 

Soorotar,r of State, Vaehin&ion 

Dec.,bor 23, 19'4 

OOID'IDD'rl.AL 

!he following -•eac• ia froa McClelland froa Willi, 

Betorenoe Lepilon'• 8044 Deceabor 9 and Depar\aent1a 
392'7, Willi' a 280, lonabor 18. 

Concerning aocoa4 paracraph your -••ace m4er reference, 
I ha•• caretullT eta41ad all ondonce in po .. e .. ioa of lCilC 
to date vith re«ard to 41atribut lon of ClllS'flJJ. poolr_,.o and 
find tho.t 1t io u oaUofactol'7 aa could be ant1oipate4 Wl4er 
Cil"CUUI8tanceo proola41nt; in POW oupa aa rOCIIlar aliA Ulht 
controlo, 

lftth the exception of l'eldpoet aero •e•ee (•) aero two 
and Bercen.-llalaen, in the cue of e•el'7 OIIJIP llhero theae 
paokagea were aent, l CRC delecatea ware able to Yieit and find 
out froa the CIIJIP o-der &d froa .. n of confidence, parUcu.­
l ar17 in a nua»L of CAIIpe, that intended benefioiarlea receiYe4 
the peckag .... -iti-ICRO' • eotiaate the 1110ot iaportant OY14enoe 
of aucceoeful 4iatribut1on wae conetituted ~ ouch Yieite on 
the part of d.eleca.ha a.nd \heir report&. 

lleturao haYe been aatiotactory, in general , ln cue of 
ool1ecti•• ohipaeato where iadin&nal rooeipta were encloae4 
in packaceo. :for exuple 3, 799 paoltagM to Dach.au bront;ht 
naaeo on recei pt card& of oYer 8000 intorneea Who race1•e4 thia 
food. to GoneYa, In a h1ch percantaca of cue• receipt taco froa 
peckageo add.ruaed to ind.l Yidua.lo in llergen..lleloen haYo 
returned, al \hOUSh often tbq ha•e co .. 'ba.ck au, wHite otter 
:paclta.go wu aont, .Aa in certain ooncentra.tion OUtpa 
lllaYODe'brueok) no ln41Yid.ual internM h pera1\te4 to Mil out 
receipt taco, while in othere (lucheii:Wald.) oa1T oertala 
ca\ecerioo of lntern••• are allowed to corroepon4, lOBO pointe 
out that parcantece of receipt a.P or oar4a raWrlled cannot 
be conel4ored conc1uaiYe check. 

llecelpta froa ac or vo- et confidence are a'l'al1a'ble in 
ao .. caapa aa 1n Ra.Yenebveck1 a cue, froa whiCh lORC receiYe4 
a wri tt.e etateaent ftoa \he CNtp co Mer aoknow1ectclnt; 
receipt of 2,1132 p•cltap• of 01lt of l!66(t) 4eapatehed troa Swiher1a11A 
u well u rocehing '1 •- alpe4 roceipta froa - of 
confidence of aeYoral aatloD&l C1'01lP•• 

GO 

• 
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Md.UloDAl ent.co ot aa l.aUreet aatve of .. ueteoto17 
receipt co... to IOBC 1a U.. u.p. of a larp a-'er of 
poetcarA. froa rolatlY .. , 1a parUC11lu froa lol.lU14, Io"'-J. 
:Danaan and Polud. 

~ IOI!C ha• "14eoce that a ntf 1clelltl7 Meta pero•t-ce 
of pooltac .... epatobAid to W.ut)laaea 4c aot reaell prhoaara, 
thq ha•e reoeatl)- lllfol'M4 .. that tile oo-tttee ou eo 
loacer 'llll.derhlte to forward packape *'-"· 

I t 18 • fMUIIC tllat tllo ertdeeco whloh ICIIO plaooe 
bocore .. 18 ntftoieat for u to acoGP' thalr fon.J. ua1ll'MOO 
tllat tllq will Uetri'-ato oal.7 1a ~· Wlaro tllq cu •Mrtala 
t o their aaUafaoUoa thet tao aaJ•r pan of pa.ckocoe &J'rin 
aafol)-, ill tho ab .. ace of h-puoou control eptea tor ~IICM 
dupotcho4 t o unaedaUato4 1adb14Dale. 

There 11 ao "tdellce ill the hand• ot I CRO tb&t the comeo"•re 
dta•rtataate .,a11lat Jowiah priepoere (If which there are ~ 
ill liQchenwald, tor OD8plo) 1od4e coocoatrat1oll ....- with 
recarA t o 41Ur1buttoa ot peckAC"•· 

Bacontl)- 1 ralked. with a 70'llllC lrencllaan wbo had oacapod 
froa the llouonburc cooceotrattoe 0U1J! aod wbo etato4 thet 
1Herall7 he would DOTer han aurrt•o4. 1f U 11&4 DOt b- for 
pacltat;H he reoolnd tllt'O'tlcla ICilC. Coaeoquatl)-, I a11te ao 
urpot plea that thh i o•alua'blo WD ""toe 'M ooatiauod. 

a.prdlac the propoaed World. JewUh Coacre .. ahtpaeot of 
10,000 po'llll.d.a of olotlltat: for llerp~ehoo, ICBO QPJ'OIOod. 
lla.cere hope receot]J' tb&t OYeo tho\llh the)' had be• otftctall)­
d.ollioA poralnloll to nett tht• caap, that tile oomlttee would 
lie peral \ted to ehtp clothhg t o llerc~eleell . 

( • ) .Apparent oainiou. 

:DCB1 MID 110M 

12/27/4.4 

Gl 
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NOT TO BE ftE· TfthHSMITTED 

COPY NO. L{ 

SEC RBI 

OriEL No. 414 

Intoroati on received up to 10 a , c ,, 23rd December, 

Last night our coastal rorcos on convoy route to 
Antwerp engaged E-boats several or which reported sunk. On 
20th aircraft !roo two or R.W. Escort Carriers attacked 
warehouses , railway yards and oil installations Bel awan Deli 
on N. E. coast Suoatra , Observation results d1!!icult owing 
t o cloud but oil ami petrol cisterns sot on !ire, Later on1 
fighters att acked airfields Sabang area and small cr aft orr 
N,W, Sucatra, One Japanese aircraft shot down, Our forces 
had no casualties . 

2, MILITARY 

~RH_lllQHI. On southern !lank of breakthrough 
fighting continues vicinity Bastogne and fa.ard Geroan .• 
el ecents, bypassing tho townl have r eached St, Hubert and 
Moircy, On northern flank s tuation recoins firm . Enemy 
exGrting pressure between Malmedy and Stavelot while his 
a rmoured spvarhoads a r c moving westwards towarJs Hotton and 
Maroho, 

JIALX• North or Faenza our troops continue to 
press on against enemy who is gradually withdrawing, 

~. Our forces have advanced further east­
wards from K810Wa to a point about 11 miles west Pyingaing 
where they are held up by mines and road obstacles , Forces 
advancing down Indow· ·Ma .oda iay railway from \Vuntho have 
captured Kawlin . 

~N FRONT. 2lst/22nd. Politz - 711 tons , 
Cologne railway centro - 497 1 Bonn - 552. 

22nd. Weather again r estricted operations all 
sectors, 36 Mitchells attacked t roop concentrations south 
of Durvn. 341 fighter s and fighte r boobers (4 missing) 
opera t ed over tho battle ar ea destroying or damaging about 
200 rail end rood vehicles, An enaay ship left on fire 
ott Dutch coast. 

22nd/23rd~ Bocber Comcand sent out 311 air craft• 
railway cent r es Kobl enz - 168 and Bingen - 106 (3 missing); 
bomber support ·· 37, Preliminary r eports 1 Koblenz - soce 
cloud

1 
visual ident1t1cat1on aot possible, but flares well 

pl aced and attack a ppear ed well directed, Bingen - moderate 
Cbud 1 but bombing appearod well concentrated, 

~!· 21st. 84 escorted Liberatore 
(l oiss1~)-aropp8d-1?5 tons unobserved on 2 railway centres 
!!osenbaioo 24 Marauders and 269 fighters and fighter 
bombers attacked communications , etc, ! Northern Italy, 34 
Wellingtons droppod 67 tons on oommun cati ons Yugoslavia , 

Regraded Unclassified



Regraded Unclassified



-f 

BRIEF SUlll.:ARY 

Public statements of proDinent persons concerning the 

reconversion of industry may be di vided into two categories. 

(1 ) Those who have urged that we start some actual 
reconvers1on now. 

Donald ~. Nelson, ~aury ~averick, Joseph Keenan, 

and Clinton S. Golden have advocated im:neaia te reconversion 

to civilian production even before the termination of the 

European war in industries where surplus labor and mater ials 

are available . They have been supported by Senators Murray, 

.:.lead, Truman and George; by labor leaders such as William 

Gr een and Walter Reuther oi 'Che United Automobile llorkers; 

and by Henry J . Kaiser, i rio A. Johnston (President of t he 

U. s. Chamber of Commerce ), Harry Vloodltead (of Consolidated­

Vultee Aircreft) , and George H. Bucher (of ,/est i nghouse 

Electric) . Charles E. Wilson, Presi dent of Gener.al Electric , 

and formerly Execut ive Vice Chai rl!l&n of the War Production 

Board, at one time advocat ed immediate reconversion; at 

present , however , he is highly critical of those who have 

supported this position. 

(~) Those who have urged that ?te start plaMing for 
recoavll rslon nol'l' . 

President Roosevelt, James F. Byrnes, Bernard M. 

Baruch, and certain other member•s of the aaministration, have 

advocated the preparation of plans and the passage of legis­

la tion relt.ting to reco nversion so that the nation will be 

pre~ared to avoia economic disturbances during the transitional 

pen od aft er t he terminat ion of the ·war. The Senate Commiltee 

on Post -l::ar t:cono:nic Policy and Planning, Senators Barkl ey, 

Vandenberg, 0 '1Jahoney and Kilgore , >tichard T. Frankensteen 

. of the UA':l, the l\ational Associati on of !.lanufacturers, and 

var·ious industriali sts, pri ncipally from the autoJlotive 

i ndustry, have supported t hi s position. 
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PUBIJC STATE!.IENTS CONCER.tliNG THE RECONVERSION OF INDUSTRY 

(1) Persons Urging Immediate Reconversion 

Donald M. Nelson, Chairman of the War Production Board, is re­
ported to have pledged resumption of some civilian manufacture 
even before close o? European war at meeting of nation' s top 
industrialist s. Journal of Commerce, January 18, 1944, p. 19.• 
Although on March 8, 1944, JAr . Nelson warned that it might be 
from six to eight months after the collapse of Germany before 
large-scale civilian production would be resumedi he has been 
fairly consistent in advocating a switch to civi ian output 
wherever there is available manpower and equi~nt not essential 
to war production. New York Herald Tribune, ch 9, 1944, p. 20 . 
On March 9, 1944, Mr. Nelson asserted: 

"If without interference with the war eff ort we can 
give a manufacturer in a non- critical manpower area 
materials and parts to resume production of things 
the civilian economy needs, I think it is to the 
public interest that we do so without waiting until 
another concern in a criti cal area is permitted to 
resume production * * * " New York Times, lle.rch 10, 
1944, p. 21; see also New York Times , July 18, 1944, 
P• 22. 

On August 16, 1944, JAr. Nelson asserted that the fall of Germany 
will enable American industry to increase non-war production 
by 30%. New York Times, August 16, 1944, p. 51. 

Charles E. Wilson, Executive Vice Chairman of the War Production 
Board and President of General Electric, recommends to House 
Special Committee on Post -War Policy that reconversion begin 
~ediately. Yr. Wilson stated that, while it would neces­
sarily have to be done on a small scale, the .. importance of 
that fraction of the effort would be indispensable to a return 
of normal production out of all proportion to its volume. 
New York Times , March 23, 1944, p. 31. Subsequently, Mr. Wilson 
was quoted as predicting that 35% of the nation' s productive 

* All page numbers refer t o the Appendix following. 

• 

Regraded Unclassified



( 

( 

(J 

- 2 -

capacity now tied up with war work would be available for 
peacetime production upon the defeat bf Gei'IIIAJl1. Kr. Wilson 
also discussed the necessity for a plan for "car rying out 
essential civilian production coincidentally with war work" 
by using manpower and facil ities freed after a successful 
invasion. New York Herald Tribune, April 28, 1944, P• 48. 
(Note that on July 13, 1944, Mr. Wilson expressed agreement 
with the Four Reconversion Orders i ssued by Kr. Nelson. 
New York Times , July 14, 1944, p. 49. However, according to 
the Washington Post of December 13, 1944, Mr. Wilson presently 
attributes the "mesa we are in as a nation" with regard to 
war supplies to those who were shouting for reconversion last 
July. ) 

G7 

Maury Maverick, Chairman of the Smaller War Plants Corporation, 
urges reconversion plans , stating it esaential for small busi­
ness to consider reconversion to civilian production now, and 
urged that "we start talking about it and planning now." 
New York Herald Tribune, January 27, 1944, P• 23. On September 
14, 1944, Mr . Maverick declared: 

"Speed into reconversion of little business which 
should have started yesterday, is imperative so as 
to prevent a dangerous lag in production. So, to 
emphasize, let small business start in civilian 
production immediately. " The Christian Science 
Monitor , September 15, 1944, p. 24. 

Senator James E. Murray (Dem., Mont . ), , Chairman of the Senate 
smAll Bus1ness Commattee, warns that a ~rogram must be laid . 
down at once to encourage resumed civil1an manufacture by 
small plants . Attacks argument that it would be unwise and 
unJust to permit small civilian goods manufacturers to reconvert 
wh1le their big competi tors in same field are still tied up in 
war work. Statement concurred in by Senator James E. Mead 
(Dem. , n.Y. ), active member of the Commattee. Journal of Com­
merce, February 9t 1944, p. :G:>. Both Senator Murray and Senator 
Walter F. George lDem. , Ga. ) have made continual appeals 1n 

Congress in order to expedite action on their Demobilization 
Bill . On May 311 1944, Senator Murray urged speedy measures 
to avoid repetitlon of incidents such as the Brewster "sit- in" 
strike. New York Sun, June l , 1944, p. ~6; See also Washington 
Post, June 1!:!, 1944, P• 27 . Joining Chairman Nelson and Senator 
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•rr= in urging the immediate inauguration of WPB re­
conversion plans, Senator Murray stated that the chief 
oppoi ition came from big industrial interests which "do 
not want to see smaller concerns resume c~vilian production 
while they are tied up with war contracts . " Washington 
Post, July 10, 1944, p. 28. 

The Truman Committee ' s third r eport urges that industry be 
permatted to return to unrestricted production of civilian 
goods as rapidly as macerials and manpower not needed for 
the war become available . Wall Street Journal, March 7, 
1944, p. 32; Journal of Commerce, 1~rch 17, 1944, P• 38. 
Senator Truman (Dam., Mo . ), siding with Chairman Nelson 
1n manpower controversy, argues that : 

"The Army and Navy representatives want to create 
a surplus of manpower with the hope that the conse­
quent pressure on unemployed workers would result 
in some of them shift~ to occupations or areas 
in which there is still a (war production) ~ower 
shortage * * * " Baltimore Sun, July 10, 1944, p. o4. 

Senator James Mead (Dem., N.Y.) , replacing Senator Harry 
Truman as Cha1rman of the Special Committee to Investigate 
the '.1ar Program, assails military opposition to resumption 
of civilian product ion and stat es that he plans to have the 
Committee investigate the subject . New York Times , August 
12, 1944, P• 88. 

William Green, President of the A. F. of L., urges immediat e 
approval of plans "for starting reconversion now, without 
waiting for the end of the war. '' 

Execut ive Council of American Federation of Labor seeks 
immed1ate acceleration of reconversion program wherever it 
can be accepted without interfering with the even f low of 
vital war production. 

"America should take heed of the st atements of 
r esponsible war leaders that the war against 
Germany may end sooner than expected. If the 
fighting in Europe ends suddenly the impact upon 
our domestic economw will be shattering unless 
preparations are made in advance to cushion the 
shock. '' New York Times , August 2a, 1944, p. 46. 

G8 
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Robert R. Nathan, formerly with the Vlar Production Board, t ells 
members of the Junior Board of Commerce that if WPB doesn't 
"loosen up on reconversion orders" t he country is faced with 
post-war unemployment of more t han 18 million people. Hr. Nathan 
said: · "The time to start reconversion is now. If ihe war were 
to end tomorrow, the country will be totally unprepared to cope 
with the situation." Washington Star, August 24, 1944, P• 39. 

Eric A. Johnston, president of the U. s. Chamber of Commerce, 
urges immediate conversion on the largest possible scale 
that will not i nter f ere wi th the war effort , at a meeting 
sponsored by the New York Times on March 16, 1944. New York 
Times , March 17, 1944, P• 30. 

Henrt J . Kaiser, industrialist, states at a meeting sponsored 
by e New York Times on March 16, 1944, t hat t he peak of war 
production has passed; t hat stockpiles have begun to appear; 
t hat war contracts are being terminated every daf; and that, 
accordingly, it would be a blunder to wa.i t until the declaration 
of peace to begin conversion. Similar views expressed by 
\'/alter P. Reuther, Vice-President and Director of the General 
Motors Dl vlslon of the Un.ited Automobile Workers . New York 
Times , March 1'7, 1944, P• 30. · 

!larry Woodhead, President of Consolid.ated-Vult ee Aircraft 
Corporat1on, testifying before War Contracts Subcommittee 
of the Senate Military Affai rs Committee, states there is no 
reason why companies whose war contracts are terminated or 
cut back should not resume civilian production. The following 
other leaders in the air industry joined in urging the adopt ion • 
of .unified cutback policies and prompt termination of war contracts : 
~ene E. Wilson, vice chairman of United Aircraft Corporation; 
Olie~h T. GuetiWf, vice president of General Air craft Corporation; 

and • Carlton ard, Jr., president of Fairchild Engine and 
Aircraft Corporation. Journal of Commerce, July 11, 1944, p. 11. 

George H. Bucher, President, Westinghouse Electric and Manu­
facturlng Company, declares: 

"* * * Reconversion of all our :{>lants to peace­
time pursui ts should be accompl1shed in a matter 
of months. " The Washington Post, January 2, 
1944, P• 18. 
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Arthur R. Tucker, Managing Director of the Comptrollers 
lnBtltute of America, at a meeting of the District of 
Columbia Control held February 29 , 1944, advocates t.­
mediate action on the Barueh-Hancook plan, sta.t illg that 
no matter how the plan is effectuated, •the important 
thing for business and the country is to translate i t 
into action now. " The Waehington Post, :ll.areb. 1, 1944, 
P• 29. 

Robert H. Wells, President of Corrigan, Osburne, and 
Weila, Inc., management consultants , predicting the end 
of European hostilities in the winter of 1944, calls ~n 
business to "begin at once the important task of eb.anglng 
over from war to peace production. " New York Times , 
November 23, 1943, P• 16. 

"'0 
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(2) Persona Urgi:f the Preparation of Plana 
for Reconvera on 

President Roosevelt, in hie Budget Meaeage to Congress, atatea: 

11Demobililation begins long before hoatilitiea 
end ·• • * juat aa economic mobilization for total 
war required man, inter- related measures, ao adequate 
reconversion to civilian production will require a&n1 
inter-related adjustments of fiscal policies, pro-
duction policies, price policies and labor policies 
* • • it is therefore imperative to develop a uniform 
prograa to deal with the inter-related problema of 
contract termination, eurplue ~roperty disposal, and 
industrial reconversion * * * The Christian Science 
Monitor, January 19, 1944, P· 4&. 

Bernard },(. Baruch and John Hancock, reporting to President 
Roosevelt on February 18, 1944, in a report entitled "war and 
Post-war Adjustment Policies," recommended that the War Produc­
tio~rd commence work immediately on an 11X- Day reconversion 
plan, 11 t o be put into effect aa soon as Germ&D1 is defeated. 
The report also recommended that legislation t o aaaiat re­
conve~aion be adopted aa epeedily aa possible. Washington 
Post, February 19, 1944, P· 17. 

War MObilizer James F. Bzrnea urges Congress to enact the 
Murray-George b111 before convention recess and to move ahead 
as rapidly as possible on other phases of reconversion. He 
predicts that country's war mobilization job will be completed 
by the end of the summer. Washington Poet, June 13, 1944, 
P· 27; see also Wall Street Journal, June 13, 1944, P• ss. 

Jeaae Jonu warne that the end of the conflict uy come 
aUdderily and that all segments of American business had better 
prepare now for the reconversion period. Mr. Jones stated: 

71 
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8 The precise da7, month or even year when peace 
will be declared is not for ue to predict. How­
ever, it is possible that the moat disrupting of 
all wars will end suddenly. There will be no tiu 
then to plan calmly and intelligentl1 for a smooth 
t:anaition from a war to a peacetime economr.• 
TUDes Herald, January 3, 1944, P· 3. 

Chairman Paul V. ~cNutt reported acceler•ting reconversion 

plana after armed services warn that oolla~ee of Germany may 
come soon (October 31 set as •outside date ) by giving green 

light to private industry in connection wi th ita reconversion 

plans 8lld by announcing that small plants will not need WllC 

approval to go back into civi lian production before the defeat 

of Germany as long as they do not increase their total number 
of workers. The Washington Post, September 14, 1944, p. 41, 

72 

The Senate Committee on Post-war Economic Policy and Planning 

urges eetabluhiiient of ofhce of demobllhahon, and recommends 

t o Congress t hat speed be exercised in terminating war con­

tracts and disposing of surplus government property. The Com­

mittee' s report stated, in part, ae follows: 

•No planning !or conversion to peace should be permitted 
to interfere with the prosecution of the war*** (or) 
be construed as optimism over the early ending of hos­
tilities. However, it ie not believed that t~e making 
of plans fo r reconversion to peace will in any way 
interfere with the all-out mobilization effort." 
New York Herald Tribune, February 10, 1944, P• 5. 

Senate M&0ority Leader Barkle{ (Kf.) and Senator Re~olda 

(Dam., N •• ) telegraphs absen members of Senate M1 tary 

Affaire Committee to return to Waeh~ton at once t o consider 
reconversion legislation. Wall Street Journal, August 1, 

1944, P• 37, 
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Senator Arthur R· Vandenberg, (Rep., Nich.) demande that Congress , Instead of taking a three-day summer recess, buckle · down to reconversion and demobilization probleu. Waahi.ngton Poet, July 29, 1944, P· 12. i!ter conferring with Senator Taft (Rep. , <hio) and acting Mlnori ty Leader White (Rep., Me.) Senator Vandenberg told reporters: 

•aur opinion is that it is absolutely vital that Congress should conclude the reconversion legislative program 

73 

with the least possible delay, because the battle news 
is at least sufficiently encouraging to require that the home front should be ready for the economic impaot of a German defeat. " Wall Street Journal, August 1, 1944, P· 37. 

Senator Joseph c. O'M&honey (Dem., Wyo. ) declares at luncheon of the New tork Sales Executive Club 6n February 15, 1944, that complete victory over both Germany and Japan •1a m.uoh 
closer than moat of us imagine" and that it behooves .lllerioan industry to speed ita plana for reconversion t o peace-time output. New York Times, February 16, 1944, P• 6· 

Senator Harlel Jl. Kilgore (Dem., w.va.), author of compre­henslve demobllization measure, calla for speedy action on reconversion legislation. Washington Post, July 29, 1944, P· 12. 

Representative Forrest A. Harness (Rep., Ind.) tells House on December 17, 1943, that the nry existence of American buaineaa and industry depends upon the solution of problema relating to postwar demobilizatlon. Introduoee bill for establishment of eight-man reconversion board. Journal of Commerce, 
December 18, 1943, P· 2. 

RichardT. Frankenateen, Vice President, U-A-W C.r.o., urges immediate adoption of Kilgore bill for reconveraion in order to auure full employment following aurrender of Gel'IUI11· New York Times, July 28, 1944, P• 50. 
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War Veterans of United Automobile Workers, C. I .O., close two- dAy nat1onal conference with adopt1on of resolution urging establi~nt of board to plan reconversion of 
industry. llew York Herald Tribune , April 8, 1944, p. 7. 

National Association of Manufacturers at its Second War Congress asks prompt conversion plan and warns that prompt solution of transitional problems by government is essential for realization of American industr y' s postwar plana . Journal of Commerce , December 10, 1943, p. 1. 

Alfred P. Sloane , Jr. , Chairraan of General Motors Corporation, 1ssues a statement on Yarch 25, 1944, declaring it extremely importar.t that the time of reconversion of the automotive industry be held to a minimum because delay will cause unnecessary unemployment; and further declaring that while "the first and vital job continues to be tl:.e Tlinning of the war, management also pas the responsibility of planning for reconversion. " Mr . Sloane stated: 

"If, for example, the war in Europe should end before the war in the Pacific , it undoubtedly would be 
necessary to proceed with reconversion on a basis of dual operations . Shar~ curtailment of war produc­tion following t he cessat1on of European hostilities would permit and require that manufacturing facilities no longer needed for war purposes be reconverted 
promptly** *•" New York Times , March 26, 194.4, p. 47. 

Eugene E. Vlilson, Vice Chairman of the United Aircraft Cor­poration, teli s the New England Council Conference tba t t here must be an early solution of such reconver sion problems as contract surplu; disposal and the use of Government plants . Journal of Commerce, June 17, 1944, p. 10. 

Leadera of automobile indust r l expect recall to Washington to work out automob1le reconvers1on plan as a result of growing expectations that German collapse may come much sooner than was anticipated. New York Vlorld Telegram, August 8, 1944, p. 44. 
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Henry E. Bodman, counsel for the Automotive Council for War 
Producti on, tells American Academy of Political Sc ience 
that immedi ate decisions and pr ompt action must be taken on 
reconversion. New York World Telegram, April 12, 1944, p. 8. 

Geor~e Romney, managing director of the Automot ive Council for 
'.'larroduchon, urges i:nmediate formulation of admin.istrative 
procedures and legislation so as to make possible industrial 
reconversion. Journal of Commerce, September 9, 1944, p. 13; 
see also subsequent statements in !1ew York Times, September 22, 
1944, p. 14, and Chicagp Sun, October 4, 1944, p. 15. 

Ernest Angel , President of the Council for Democracy, in a 
l etter tO the New York Times , dated July 1, 1944, discusses a 
letter written on May 12, 1944, by Bernard },~. Baruch and John 
U. Hancock, authors of the Baruch-Hancock recommendations for 
the transfer fr om war to peace. He states that Baruch and 
Hancock admonish the administration to "hurry, hurry, hurry" 
vrith actions to carry out the ir recommendations which were 
submitted in February. He quotes at length from the letter t o 
emphasize his own recommendations, and reminds the reader that 
Churchill has predicted that the war may end this Fall . He 
agr ees with Baruch and Hancock that Con~ress should push surplus 
property disposal legislation, that def1nit ive action be taken 
on planning for a cancellation of Ylar contracts, and that 
Congress act pro~ptly on war contract termination legislation. 
!jew York Times , July 5, ~944, p. 16, col. 6 (l:icrof ilm) . 

Leo )£.. Cherne, Executive Secretary of Research Institute of 
Ainenca, urges immediate need for reconversion planninu by 
government and business to protect against industrial disorder . 
' T. Cherne stated : "Gerlil8Jl disintegration is not bei ng over­
emphasized in t his country. If anything it is underemphasized. 
Early victory over Gerwany and a shorter subsequent stage of the 
Japanese war have immediate basic effect s on all industrial 
activity. Uuni tions stockpile s need not be great . Depletion 
of reserves availab~e against European needs is far smaller 
t han ever contemplated. Cutbacks after X-Day will be greater 
than heretofore talked of . " New York Times, July 27, 1944, 
p. 42. 
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Charles T. Lucey, Scripps-HoTrard Staff Writer, states that 
recent Allied gains give rise to fear s that Government ' s 
industrial reconversion program will not be ready when Nazi 
collapse comes . Washington Dnily News, August 14, 1944. 
p. 45. 

The J,ew York Ti mes, com:nenting on early end of congressional 
recess, states : 

"The good news from the fronts and' the evidence of 
serious dissension within Germany have crystallized 
in the minds of t he leaders of both parties t he need 
for immediate work" [on reconversion plans] , 
New York T:Cnes, July 31 , 1944. p. 43. 
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1 f'.l:pcoct~dt.!;rncJinatron AJ'alnl!t n.--.. 
I C'Om~t,tJv• f'l"m•nt.~ &nd •r•r~r 
i tJur rl~t ·go-.iiht-ad' ro !mall·i>u.,. 

' ne-•.$ both lnllH.atl" agarnl!t qua·k 
land •«gti"S..1JVI" OI.C!Jou Tl'lll'v .,,,., 

th., fn:.t rn "''.llr Produ~·tHJJr and 
llk .. lv u-,u bot> th"" 1 ... ,, ••ur 

... Thf> tno-"t tryur~: dlffro lll!v ur 
nil WiH be the <kuto• rn, on.oul'lr,.ur 
Ptl"MUre o( half-wn.-. hnlf-p,.,., ,. 
Ct>rtain Crl!rra/ lnt~npo\\'c•r IWI"tl~ 
WU/ b.-com!! morr I!.CUfl", auo·h '' II 
thl" PtP.'tent one- rn fotf.rlng,., ll!l I hi" 
O\'l't· a/1 hlllnpowt"r mark,.t ht•· 
conwA rnorf' flt>XrbJ.... l'h,. War 
.\fenpo~,..,. Commu•.awn"" v.·ru •·on. 
linuf' to be • brake on I teon\'t>r­!'llon.·• 

4 ., • 
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!:XV TOiiK WO"!L "l '!' ' Lu-' AU 

A•:GUST E , 1944 

D\o caat\nls and T\~S· , 
.Tti.e \ndU.!t.tY's grtf\VIIt. c:onCtrns 

o••r ma.unals fQ.t rrsurnll~ mnn· 
utrat:ture ot ctvll'!"a.n vC"t.tclf'fl, 11. \~ 
understoOd. are r.mc d.le c~Unll~ 
and ures.. Thf' latll"' conct>rn , 
a r\!A!'S tro:n fTa~U-&tlon that .ome 
manufs.ct.uren are ast"N t\11\l .,at· 
utact.on' nea\'Y du'.Y uro·t c&t\:"ot 
be ro.o.de trorn ~yn~ht"Uc rublXT tor 
a.ome u.rne ln nnythll\i u'le ~u.f-
1 tc\ent. Q.uantttY. I n wru nlso Je~a.rnrd that ~~t. ' 
\ndustrY esumat••$ on prices of\ 
postwr.r ears now u.re that. theY 
w\U nave to bC •ll thll waY trotn 
2.!> \.0 40 per cent hl~hrt tno.n 'Pre- I 

war \n ordt-t to ab5orb hl~her \ 
.,..,nu.fa.cturtnQ: co&~ ln v1,eW ot 
\hue c&J.culr.Uons.. rnOJ.l of the \n• ' 
4U."t.ri U 5614 to disCount r~wt 
f\11!\01'5 of • car \.0 re~ a.s lo"' 

.. ,..oo. 
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NE'I YORK '!'IllES 

I!ARC~ ?.6, 1944 

' , for ('XIlfllJl (', (' WJ\f' l1 ,II• 

\

Mpe •houid rnd bt'forf' thr ""''r Ill 
tho f"arlflc It uncloubtrdly wollld 
be nrrf'~SI\1')' to proct't-d wtlh rr• 
ronv~nton on ll biHII 'I of ~ual opl"r· 

[at inn~ :ihlHP curtl\t\ll1f'nl ...r ""'~r 
rrodu,-t\on fflflnw•ng tt·,ll" (1!''11'11\ll<lT\ 

I nf P:urt'>[W"ftl1 l•n!ltllltt·~~ wnulo1 p4'T• 
rn•l an•\ r<"'llltr<' th1t m;oo.nllfflrtllr -
1111!' (&(l;,tt<'S ~~·• Jonglt'r n~1··<1 
for v.ar ,,urpoY3 bo<- rl"(n!·.~f'rlr't 
promptl:o. OtlHr"' u~-<:· u::r:rr:o>. 
menl """''ld w•:ri"Uf' r•''·~ 

U IUteult Prob!ent.1 t'ott~n 
'"To opt>r&te o:-: a pa.rl wllr arid 

pa.rt pt"&fl" b&.Sl.'l. Jn autun·,,bi:l" 
plant!! wnu!d, o~ C"(>U~t'. lnvo!vt' the 
ftddl"d rx[M'nl'l" ar.d tim(' of ft doll• 
blr ~conversion In P'"arl"tlrne 
tht"rt' \!1 1\ hiJ,:h dl'gTt't• of plant !lpt'• 
nnht;n.\!un lind lnlt>gration of fn• 
rll\t\f".'l.. The> techn\Qt!l" nf ma!l.'l. pro­
d\lrtlnn ll'l employtod mo!lt tntf'n• 
fttve\y. To mnkl• c:ompleted ftu l o• 
rnob\lts thf'f(' an· ni"C('~ItDfY not 
only plnn\.'1 and fl!..l"il1UI'5 f or llll• 
:~cmblwg ~-ar:i. but alao fllctHllr " 
tor Uu! production of enr,lnU, 
bodlf'IS. n.x\cll. tranJtmi!lslon~ . (>\rr• 
tncal p.nrt.!l ~~.nd <)\h,.r comr""'""t~ . 
t"Arh rll!l<"lltlal to a cnmplctrd 

Whll\1' .. ~tr Sloan said It wolllr! b-r , .. _,-,~t 
ronJ.tru~tl\f" If th~> Co•:cr"nl~""t 
rould t.stabli&h po::rlr!l and ,,utJ,p• 
proc~4urts for thf' d·.~pr>!l.&l "~ 1-"t•l· 
rral pta.nt:o~ ("l~r-att-1 by (~f"nrr•l 
Mo\I)TS at lh,. 1"3rllf'!l~ r""-~'b\<' 
dalt. u :t u-,1"0 .... ·ou'.d be r··'·'l-11• 
to dr\tllr.lnf' to wh!!.l 1"-.:;ant. If •n\, 
U•t"'r pla.nU can two uc\<"~rJ.tr<l :~,\<") 
\hi!" (Cotpvra\100.!1 r.:.o!'\-WIIf l"'>.)>.lll".• 

., .. n plnn!l GoY .. rnrnt:~l-"""n"r1 rn•· 
chine too\!1 numbfortl'll': 61.000 t•r-·· 
aenl )"(l\ ~~onolher prt•b\flfl. r"rtwu· 
\arty wheN' theY ar{) lntermlnRI'"d 
wtlh en.ooo owne-d by the ~.;ompll.n)', 

he •l\ld some 3.100 pea.coumr- toolll that. 
were so\J to oUler producorlll dur• 
11\II the war werl" keY mllch~n~"• 
that must be rt>IJlaced or rl.'"co\'Crt'd 
betoro pruducl\on of pellCt"tlm• 
good.a can be i!ltarted. Mr. SlMn 
r~ald. &nd new typu of tool!\ will 
be ntoBdf'd &.1 well 

4? . 
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:<rl YORK IIUiU.ll T~ I JIUli'E 

AJ'RIL 211 , 1944 

o econ.,er~ion een 
O.rr;i•e~ !V a::i8' Au; .Jleaten 
r:ril.on•• For ad ~lrllltm 
G~d If oil 0 ~~··• 
~f, TON, April · 2' ­
ChntiM E. Wilson. executive vlcce 
l'hRirmo.n of the War Produet.ton 
BoArd. prt'dlcted today that wh en 
Otrmnny 111 dtfe-ated.J:\ pt't e.cnt 
or the nnUon'1•i produc!l\re capacity 
now t.ltd up with war work wm bf' 
nvaUnblc for porace-Ume produc­
Uon. 

Tho atatrment. thf' mo!lt opll­
ml\Ue yet on ch·Ul&n producUon 
by " hloth I;I'Ove:nmenl omclal. • ·u 
mAdt to members of W. P. B.'• au­
tomobile labor advUory commlttcof' 
after W. P. B. Chairman Donald 
M . Nt>l~n had told the a&mc ~~:roup 
thnt hll" snw "no chanC'e" of making 
PI\.'-'!.Pn11:er automobUt'S this year. 
Mr. Nt'ls.on emph~lzed that whUc 
pll\n"' for <'\'entual rradJu11tment 
tn pt'I\('C' production must bf' madf! 
tJow, "we•n.· not solnJr to do ono 
11n~:lro th!n;~ that ,.·oulll 1ntcrf<"rt" 
wl!h thr war effort." 

Mr. W!)Wn 1nd.IC'Au-d thPfl' may 
bl' an lnrrt'n.."'C' In ci\'Uian soodll 
CHi~put att~r tht" tm·a.ston b)· atat­
lnL that thro nation nN'dt-d a pl&n 
for ··car-rytm:: out t-~nllal ('IYilian 
IH•l<h.tctlon colncLdt'ntally -.·1th ,.. .• , 
..-ork'" Ply u"mg man poltof"r a nd 
tar1lltlu frN"d after a. auccr-Mful 
lnvtulon. Aftt"r that, he satd, there 
would b(! n~t-d for a. post-war p lan 
for full production and full <"m­
pln)!ml'nt. ··aut this 1.!1 still a long 
wav off,'' h~ adde-d. 

n. J, Thomas, presldt'nl of tht~ 
Unltf'd Automobllt'. Alrcmft and 
Al!rlcult~ Wotktrll nt Amt'rl('a, 
of thl' CnnJ<rt-~ of Induslrlal Or­
'anlr..A!Iolu, and l.oeostror W.u.hbum. 
p~ldroqt of tht' Intt'rnatlontJ 
Unton • of l"mt~ Automoblft 
Workrro of Amf'r!ca. or rne Amer1-
y.n Ff'dt'nt.t1on of Labor. &l'trM 
tlnt.t a thirty-hour ""ork ,...,.,. 
mt;ht b~ n~dro &ft.t'r the war 
pre•ent unt-rnployment. 
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NYll YORI: TIIUS 

JULY 14 , 1944 

:'>fr \\'d"•'" •t·l•!o'd ,,, •' ~~ .,;;n•,.,J 
With. !h" \\'\H' ~~··"I <>! ,,, •. ..,. h>l! 
LDOk tn .. q!' . . t1J 1,. ,, •. ,T :'\lr . ...- .. l~··n 
had mad.- a d, .... ,,.,,., ._,. , :~ wu 
up to \\'1'8 1•1 r•rrv 1\ ""' 

Thl" ordf'r~ w.-r .. no•! ma.l•' """lr"·-· 
tl\'t' att h.- pr"l"'"'""'' ''"''" tw-.-.,.,e 
of IM{n.J<"ll<•r,!l In tH•l<1 lhf"nJ wp Url• 
til thf' ,\\'Mt: ~·r.,.-:r"m '"''It rv•ld 

Thf' Dfd"f!'. fn11r Ttl nil ••·! forth 
('DOCE"&IIiOn!l \o> rr•~l11< •"I !I )'J J>t<"p11.t· 1 

lnt' for pt-JH·•·tlm,. ,,,,,,,,, t .. m. Th .. ' 
IU'ITH"d fl("r\'lf'<'ll RIH<•r! !hot! ltlt'V

1 

would lnl('rff't<' wi!h ,.,,rr;•r•t wn:r 
production. ~lr N•· l ~"" hAN maul-~ 
taint'd lhry would lwlp n\llwr than 
hlndf'r Wftr outp11t nn•l h1, ~lllnd 
ha.1 bt'f'n bll.<'kP•I hv th,.. fl.o•nRlf''i!l 
Truman comm!tt,.,. 

'1'l'!osll" four <>r<l,.t<~ nr,. good 
anee." ,.fr. \\'J!J.,n •n"l ·I ehould 
k now, bfo<sus"' l h.-lp.·J to 'A·r1l~ 
thorn Jr thf' qH .. ~t:<>n .-.r tln~tn~t 
had not ar11'·"'" th .. \- .,..,.,,t,t ha~- "' 

~en W\lf'd on .ltJ!v I You ma~· 
bt: ~u~ th11.t lhrv 'Ail! IS~\1.- '"" thf' 
d&lt"S Which hAn• b.-.. n .s,.t for th,.m 
now That ·~ A rtorm •IAI,.m .. nt · 

1\tlnlhllr.- Conntrt In \ \ I'R 

l\-fr_ \\'1lson <'IHnr to th•• dl'fl'nll'i' 
or WPB mrrnh•••11 who wt>rf' 
charge-d with nppn11HIJ: ttw nrd~u 
on the grnund thRl 111111tll bu.slnl'"as 
would s;:"l!'l " hf'Rd ~tart n\'f't tug 
bul1nt-M ~~ond M.!ll!'rtf'd th•'l dlfff'r· , 
em!('-.! Wt"r<" c-onfine-d to thf' rffff· 
tlve dAtt-s and did not Involve any 
COnflic-t or biUIC' btHIIMf'lll Vlf'W'I 

Tbt" qu"'stJnn nf \\'PR • r-«on­
vrnrion po!1r}'. h,. tPiurnt-d. wu 
ertUM M:u·-ch -:. Whf"n ~1r s~l5on 
wrot~ to St-nah•r t"r.nnrla Ma!onry 
of Conn~tH·ut. nu111n111~" progrAm 
tor reoconn•rstnn. w~11rh thr aubs!"· 
qut-nl ordrr11- wrrt' 1nlt'nrlrcl to put 
Into drrct Th•· rnt•r•· \\'PR 1tnrr. 
Mr. Wt!11-on 1111.111 wn11 111 nJ:trf'mf'nt 
With thr prn,.;nnn outllnf'<l In lhf' 
lettrr. 

Dtscu~:<~inx- tlw Witt pt<MhwUun 
progriUn Whidl tw l'niH'NINI h!ul 
larged In ~pntA. :\1r N""l1on ntud 
thst thrr,. wn. ... nn••,. fnr worry 
nv~r l!lt-1, wh1ch h,. aa1d w•!l In 
Ahort supply for pr,. .. llllt mtlitAry 
a.nd civtllAn nM'-da Othrr trouble 
•pot. u~ heavy tlrf" production. ar· 
tlllerv, &hellJ and tAnk• Jn the 
lut .thN-r. hr add•d. thr • hsrply 
t"Xp&ndl!'d drmanda ,,r thf' srtned 
urvte~.s havf" put trrnflc prf"11..5Utf" 
Upon th~ war IIJ:f'ncy to me-et re• 
qulrernenL" 

49. 

Regraded Unclassified



• 

!IE'I YORK 'I' !MES 

~"Ul. y :>8 • 19 44 

50. 

Regraded Unclassified



~ · 

!IE'~ YORK 'l'l!aS 

:\UGiiS::' 16, 194'1 

51. 

Regraded Unclassified



11E'i YORX '!'HIES 

t:OV'!l~!IZ'I 14 , l "44 

5:>. 

Regraded Unclassified



JO""R.'IA.L OP COl' •'"'ICI 

z;oVE!Oiu 16, 1944 

53. 

Regraded Unclassified



• 

c 

132 

!lOT to BE M - T!W!SMITT!D 

COPY 110. 

S!CREt 

onu Ko. 415 

1944. 
In!orca tion received up to 10 a.m., 24th December, 

Yesterday shipping in tho mouth or the Scheldt attacked 
by midget submar ines, Two wer e sunk ond third blew up , One 
medium sized Panamanian ship torpedoed and total loss . 

2 , MILITiiBX 

!ElrB!f rRQNt• Third u.s. Army attacking northwards 
haa been baited W:thin miles Bastogne ,hero a number of U.s. 
troopa are surrounded. Garcon pressure has been held by First 
u.s. Army on northern flank end northoeatern shoulder or the 
break through. 

GBEECE. Our forces have succeufully continued 
cl ea ring operations on tho roads froo Athens to Pholeron and 
Piraeus against slackening res istance. O.K. troops have reached 
ar ea ~.W. of Acropolis . Our forces ottocking rourd northern 
ahore or Piraeus are making progress against stiff opposition. 

U[ijHA. Our troops havo oocupiud 1 village in Arakan 
on eaa t bank of Wnyu River , have advanced 10 miles in the Kaladan 
Volley nnd entered TigyAing in northern oren on Irrawaddy, sll 
wi thout oppos i t ion, They elso ambushed lorge party Japanese 
East Kalewa near Pyingoing 1 killing ovor 50, 

). AlB 
~-tEBN fRONT. 22nd/23rd. Kobl<nz railway centre -

917 tons; Bingen - 315. 
2)rd, Escorted heavy boobors of Boober Conmand 

dropped 694 tons Trevos and 107 Cologne Railway Centre; both 
attecka very concentrated, 6 bombers, l M0squ1to 1 fighter 
c lsslns. 397 u.s . heavy bombers eacorted by 616 fighters bombed 
railway eentroa Bhrang - )49 t ons and Xaiserl autern - 167; also 
4 ooccunicati on centres between Bonn end Saarbrucken - 494, 
Results fair to good. Gorman casualties 75, 51 23 , Ours - 3 
bocbara, 15 fighters missing, but ? fighters believed sate, 72 
R.h .F, mediuc bombers attacked troop and supply concentrations 
nea r Matcody with good results. 545 R.~.F. fighters and f ighter 
bombers operated over the nor thern and central sectors effectively 
attacklns transport end barracks, No reports yet from U.S . air­
ereCt over battle ar ea , but further 98 Gor man aircraft claimed 
des troyed, 290 Dakotas dropped supplies in Bastogne and Melmedy 
or oaa. Two Spitfires of six despetched attacked a rocket site 
in Kelland, 

2)rd/24th , 157 aircraft despotcheda Mosquitoes to 
Licburg - 52 1 end SiebnDg 1 7 miles N.E. Bonn - 40; bomber 
support - 58; other missions - 7 Yoaquitoos . 

KEDIIBRRhff&MI, 1159 tactical bombers end fighters 
attacked c~unicationa Po Valley and t argets Italian battle 
area. 

• 40 IIQME SI!CUI!U 

To 7 a.m. 24th, Betweon 7 and 8 a,m, yesterday 10 
flylnc bocbs plotted , Two rocketa r eported in the evening, 
Early this mornins about 40 flyinc bombs plotted. 
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Intormatlon received up to 10 a .m., 2Sth December , 1944. 
1 , l!AW 

Initial ••• •Pine Schaldt end approechea now c .. plete, 
280 c ines ware deatroyed . Yesterday orr River mouth t wo human tor­pedoes sunk by a.,.ll c raft and o thlrd reported by aircraft es aban­
doned , Several aroupo ot E-boeta , possibly m1no laying , engaged 
last night ·bY our coas tal rorcea near convoy channel to Antwerp. One ot H. M. Canadian 1le9t lllneaweepora torpedoed and sunk yester­
day off Halita~. 64 survivors roscued 1 The U-boat waa shortl y 
afterwards attacked. 11,500 ton merchant vosaal torpedoed or mined a nd sunk ott Cherbourg yesterday while in t ow. 

2 . MILITARY 

m5R!! PR)!!t •. Troops or Thlrd u.s. Army reported 
wi thin 2t cll aa C: Bostogne where u.s. garrison being attacked f r oe west. Further north Germano have by-pasoed llarche and are 
belng engaged beteeon that town and Dlnant . Enemy proaaura heavy 
elsewhere on li t u.s. hroy tront. 

UALX· Snow llml ttna aeope Allled operations and only 
advanceo r eported are two small cains by Canadians. 

. ~. very little ac tivity reported !rom Athena , 
though at Piraeus tight>ng has boon bitter but after repulse or 
~S counter attaok our forces i aprovad their pooltiona and capt ured 
Kononos Station ~o>o gains also cade alon6 Lthens-Piraeus Road, 

I n 'rakan our rorco• ~~· oeeupiod Doobiak. 

l!.GS.:t~'\!i..l':PJJ~I· Ruuiana have oa;>tur~d Lovice , 60 miles N,W . Budcr. .. t 1'h"Y have broken tnroug11 Got•man dotencos of 
Budapes t and out ma!:> ·.•estward llne of retreat at B1cske, 20 m1les west of city. They htve also captured Szekesfehervar . 

3· w 
!ESTERN PRQ~~· 23rd , Further report11 1o8 escorted cediuc bocbers dropped 7 tons on c~unicotion centres between 

Duren and trevo11 r esu'.ts good to excellent , '781 tichtero and fighter bombers provi~~J e'cor t and operated over area or German 
counter Offensive near ll•lmedy , 37 bombers. '-2 fighter s missing, 
but some bolloved note 1n Allied territory. 

24th. 238 ezoorted Bocbor Colll'10nd aircraft (6 misslnc) 
bocbod airticlde lason · 404 tons , and Dussoldor: - 791 in c l ear "oother. 1884 U.S lle•vy bocbors escorted l:.y 818 tl&ht ers dropped 
2648 tons in eloar wu'.:her on 11 airfields alnly l'ronkturt area; 
2,059 on 14 eocoun1eat~o~ centrea between ~~ed and Tr•••• and on 
railway centr•• at Ptort.!lei.Dt Ka1seralautern and !toblenc. Results 
good. 36 bcabero . ll: fighters m1aa1ns or outstandins. Gorman 
casu3ltiea 9116 11, 529 tactical boabors {2 missing) dr opped 748 tons with goo<l lo exceJ.l ent r osults on railway h.,idcos and coiiU!IUilico·· 
~J on centres Duren/T~oves area , 2 ,282 f1ghtera and fighter bombers 
•'porated over the bat;..1.e areas , Over SOO l!lotor tra nsport and 50 
~rcoured vehicles destroyed . ~0 ai rcraft missing , German casual­
ttes 38 ,4, 19, 24$ aircraf t drogped supplies to t r oops out orr . 45 Sp1triras \ 1 missing) attacke rocket sites Hasuo area with gond 
.. esults . 

24th/25th , 299 aircraft despatched• Col ocna railway 
. entr e - 102 {6 cluing) , Bonn a1rtie ld - 1~ {1 miaalnc) , Ba:>ber 
~ uppOrt, eto. , - 93. 

fEPitBRRA~U. 23rd, 426 tighter• end tichter boobero j r=~asing) a taced drield IIUan and comun1cat1ona bah1nd bottle 
.as. 14 enemy a1rcratt destroyed on the cround and 3 in the air. 

4 . HOQ SICQIITX 

'l'o ? a . a. 2Stb. 3 r ocket 1nc1denta rapor\ed, 
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be toUowU. 1e tor liD 11114 ne,.n...t. 
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!ho ro,uot wu aa4o '117 laerooo \bat •oNt.ca otnce u4 State UYo tlleir -'on of Al11o4 Cntrol 0-.iuloa acl tboelr poUUoal ropi'H•taUfte ..U a Npol't oo \llo Jowo' PoUUoa 1a R- •'• at ftC'I1ar 1Ptonah, PaoJ'Oft bope<l \bat IOC woul4 lo pfta .. aula of tllio <lata u ,.eollllo, 
h h N1fll••to4 tbat ~t'o 1PetNDt1oao 'lie aalllo4, :OUihGPW 12 •• 6-.. 

WIJAft 
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Deo•'ber 26, 1~ 

Tour note of Deo•'ber 28 faTe 
•• aoh pleU1U'e. I reolproea • 
7our gooa wiah .. 1101t hevtll.r ID4 
I know that I &hall take creat 
aatlafaotlon in the opportanltlea 
we ahall han to work tocether b. 
the ooalng 7ear. 

I .. haTing 1oa1 new photographa 
..ae whloh will be real!,r ear~ b. 
JanuaPJ ana I ahall be happy to aed 
fOU one of th... . 

Sb.oere~, 

The ioaorable 
Jawva Stettlalue, Jr., 
Seeret&PJ of State. 
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THE SECRETARY OF' STATE 

Of' THE UNITED STATES Of' AMERICA 

Decemoer 23 , 1944 

De'-lr tlonry: 

lby I p~r 3onu.lly ex tend to you my heartfelt 

wishua i n tnls h~lil~y su&$~11 . I h•ve enjoyed 

im.':len.Jely our clot:e .:iSSociJ t.ton , .w-ln.; the yar::.r 

thn t i s now o1·uv1ing to a clo~e o.nd I look forward 

to nor kin:; tor;uther vi t.'l you i n .neot:lng the 

173nt respon~lbilitigs of the yaar uhead . 

·:ul you plea:;e send me o copy of your most 

r"cent phot.o,:r!.,Jh , aut.o:,<t·ap!.ed , so th!it I liB.)" 

have H in tho St<•te Depart.nont . 

\',it.'l warm personal reghl"'c.IIJ , 

Sincerely youra , 

The Ronorsble 

Ron:·y Moreen thau, J r . , 

Secratary of tho Treao ury. 

I 
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Dear Hen17, 

THE SECRETARY OF" STATE 

WASHINGTON 

December 21, 1944 

Wq I personally extend to you ~ heartfelt 

wishes in tbia bollclq aeaaOtl, I have enjo,.e<l 

~sel,y our close aasoeiation during tbe year 

that 1a n<M drawing to a close and I look forward 

to working together with you in •eting tbe great 

reaponaibilitiea of the year ahead, 

VIUl you please send me a copy ot your -t 

reeent photograph, autogrsphed, eo ~nat. I mq 

ha.,. i t !n tbe State De~. 

With WVIII personal ~garde, 

S1ncerel7 JOIU'S, 

The Honorable 

BCI7 Morgenthau, J r. 

S.cretary of t.be T~UW7 

Waahington 25, D. C. 
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EMBASSY OF THE -:J!-
UNITEO STATES OF AMERICA M ~d ..,.._ 

Paris , December 26 ,1944. 

Dear .~. Secretary: 

I have received your telegram in reeard to 

my Jl:mbessy 's cooperation with your representatives 

here e nd I em most appreciative of your thoughtful-

ness . 

I appreciate also your sending me your good wishes 

f or Christnas end the Hew Year , On my part , I send 

you every tood wish for 1945. 

Very s1nceroll' 

The Honorable 
Henry ulorgentheu, Jr ., 

Secretary of the Treasury , 
Wash1n~ton , D. C. 
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HEADQUARTERS 

ARMY GROUND FORCES 
OFFICE OF THE COMMANDING GENERAL 

ARMY WAR C:OLL&Oil 

W ASHINGTON. 0. C:. 

The Honorable ~~nry Uoreonthau, Jr . 
Tho Secretary of the Treasury 
Washington, D. C. 

Dear llr . Soc retary: 

Decell'ber 26. 1944 

I t was a pleasure to rocoi ve your l etter of 
Jecec.ber 22 concerning the activities of the Arriff Ground 
Force demonstration units and to learn of the success 
they achieved in st~ulating interest in the Sixth War 
Loan. I a9preciate deeply your thoughtfulness in writing 
to me. 

Ploaso consider our small contribution as an 
expression of thanks from the Arn~ Oround Forces to the 
Treasury Departn1ent for the tremendous and vitsl part 
played in furnishing us with the equipment and weapons 
that we need in prosecuting the war. 

Vlith kindest regards. 

Sincerely, 

Regraded Unclassified



• To: 

Treasury Department fl.,_~~ 
Division or Monetary Research 

'Decenber 28 44 
Date .......................... 19 

Secretary Worgenthau 

You may be inte rested in this 

brief report on Brit~sh acti on in 

Greece with respect ~ relief supplies. 

R.D.W. 

MR. WHITE 
Branch 2058 - Room 214-1/2 
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TO 

TREASURY DEPARTMENT 

l.lr, 

llr . 

INTER OFFICE CO!oo4MU N ICA TION 

\lhite 

Glaeser~ 

142 

DAn December 26,1944 

Subject: JJcetin& Held in General Hilldring' s Office Dec001ber 18, 1944, 
.to Discuss the Oreek Situation, 

General 1!1lldrlng asked the assembled representatives 
of State, F . I:. A. and Treasury for advice on a 3i tuation in 
Creeca •thi ch wes brought about by a unilateral decision by 
the bri tillh to divert to Greece relief supplies fi"om the 
Balkan stockpile, This action was undertaken by the British 
Al'l!1y aD a Cli.litary ceasure, The .&r.>eriean officers in AF1lQ 
opposed the action. The result is the ir.adequacy of supplies 
for Yucoslavia and Albania. 

The American soldiers in Greece are not taking sides 
in t he di spute but are makinG a cin~ere effort to get food 
and cedicine to both sides. General Sadler, the American 
cCR.tandine officer, passes throu{lh the lines and spanda as 
much time on one side as he does on t he other, 

I t was genera.l.ly a:;reed lr.f everyone present that the 
unilateral actio.~ taken by the l:lr1 tish should be dieapprovad 
except to r.he extent that the d1 version was necess ary tt-om 
a relief s t andpoint . It was generally agreed also that the 
ralief nnd rehabilitation functions should be turned over to 
\JllhllA as soon as possible and that the United States Artrr:f 
should then be Withdra;m fror.t Greece entirel,y, 
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l.l.44J. ~t.JIIixtb. 

J'Qt lliPAilNIIII! AKD WJ!B 

PUD 

tnndrr 

Ddecll* · - ~. 1944 

a.a•d u •.•. 

M 117'• t.al.aenD No. 11)6:1, OOt.obar S, l.an 

Jliii'IIC"Ph. In ordc t.o ..- pt.na tor out. :JMr me 

..t. 1c11o1r • U atel;r wtwtber lid ted St.at.aa OoNii 1a\ 

-wr- Ht.i.Mt.a ot ~t.i~ ..,,. 111 tor 1945 1A 

t.be a~a ot 2,000,000 pel''""• and wtwtber IID1tecl St.at.ae 

Ootw a •t. will w 1 w1t.e opwatiooal. •••• ••• tar 

1945 lip t.o 1,000,000 pounda. ,_ ia.VUot. b7 w... 

poapb at. Mr11Nt. pouible dat.a. 

'llJWI! 

I 
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~~---.11M 

..... 10t01 .... 
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\l A'!)]11'1Xt-\e}7 l , 2el ! epoaeb ... 140 :Jpll' ... u-.a1\6 leU .... 

u tabl1elw!4 'r1pa.toh . .Ul f1npU. 'ba•h tlullle we IIIIJIP17Uc 

llu alk; » patlal arraap •aicr-U•• ru 600 •! v»• .00 lll&'lllarlue 

a~a-all1\&JT "&"· 100 ••• • l1a&"•la'f1Alll aa4 100 oldar.a . 

14o 
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!!OT TO BE fii=WNSJIITTID 

COPY 110, _4~-
SB¢8ET 1 

OPTiL No •. 418 

Intormation received up to 10 a.m. , 26th December, 1944. 

1 . ~ 

One of H.)(. Frigates damaged yesterday by mine or tor­
pedo ott Ostend, 

Yesterday a Canadian Liberator made promisin& attack on 
U-boat ott Halifax. 

2 ,, MILITARY 

'IIEStBB!I FRONT, On Southern tlenk of OenD&n breakthrough 
further advances or 2 to 3 miles made to east and north or Bttel­
bruck, u.s. armour attacking towards Bastogna trom the south not 
yet succeeded in linking up with forces cut ott in this area, 
Wireless contact however established and surrounded troops can 
direct artillery tire or relieving forces, Germans have maintained 
heavy pressure on northern flank and our torces have withdrawn 
frem the Vielsalm salient, Line now runs from Kalmedy westward• 
through Stavelot - Grandmenil - Hotton - Warche - Boissonville -
Calles to Dinant , 

liALI· Some improvement in weather on 6th Army front , 
b'ut anow stiiliying and activity contined largely to patrols, 
Operations north of Foenza to clear Germans from east ot River .• 
Santo are continuing, 

EASTERN fRONT . Russians report progress in Czecho­
slovakia and have cut all main railway lines running westwards 
trt>m Budapest, 

Gf!!CE. In ~tneps 1 Kallitbea and adjoining district ot 
Xharokopos ceared against light Opposition, Our forces have 
also made further gains west of the Acropolis and almost halt the 
capital now under British control, Good progress in Piraeus 
where our troops gained further ground north or harbour . EDES 
have made further withdrawals i .n Bpirus •. 

~STE~ FRO~. 24th/25th, Cologne railway centre -
549 tons , ~nn ~rtie - 4, 1, 2 trains blown up1 6 other s des• 
troyed and 13 German air• raft shot down by bomber support and 
tactical aircraft in battle areas , 

25th, 389 u.s. hoev¥ bombere (ll missinc) escorted 
by 4$0 Mustangs (40 outstanding or which 32 believed sate) dropped 
992 tons on railway bridges , communication centres! etc ,, Western 
Germany. Ot obout 400 enemy tichtera _Jean, 49 cla aed destrojed. 
About 700 mediua bombers (7 miniil&l l!ropped over 1100 tons on 
railway llridcea and coaaunication centres in the central battle 
front area•• 

About 2.200 tightera an4 tighter boebera (30 aininsl 
.carried out ot tenaive operation& , 100 a~ured qh1clea 1 875 
•otor veh1clea1 over 250 rallw&J wacona and 16 locoaotivea dea­
troJ•d and 34 Geraan a i rorart ahot down, 
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TREASURY DEPA RTM ENT 

wa.,b•nston, 

December 27 , 1944. 

Dear Henry: 

I have just h.ad a talk with Harry about the proposed 
book and I am more strongly than ever of the opinion that 
it will not be possible to puhlish it over your signature 
as Secretary of the Treasury . 

Choosing some other means of getti ng it before the 
public may result in some loss in circulation but I think 
it could be handled in such a way as to minimize this and 
perhaps even to gain in effect upon public opinion. It 
seems to me that the book might be published under the 
title "The Morgenthau Plan" , with some such sub- title as 
"A Discussion of the Treatment to be Accordeu Germany" 
and I would thi nk it mi£ht be possible for you to vwite a 
brief foreword . In this foreword , if I were you, I would 
not say that the book represents your ideas but simply 
that to be lasting in effect any measures adopted for the 
treatment of r.ermany must be understood and approved by 
the people of the.United !lations and in particular by the 
people of the United States. Therefore you heartily 
approve all candid and honest discussion of this problem 
and from this point of view you commend this book to the 
attention of the American people . 

Somebody of substance and reputation should be selected 
to write t he book, usin~ our memo randa of course as a basis . 
The title could be just1fied by a statement to the effect 
that published articles purporting to reveal your Ofinion 
on the peace settlement indicate views consistent w1th 
those expressed in the book. The author has therefore , 
with your consent, adopted the title "The Mor~enthau Plan" 
for his book, which presents the general outl1ne of a 
settlement with which he is in complete agreement . 

I think it possi bl e that a plan of this kind might be 
~~rei~ practicabl e and the book could have a very wide circulation. 
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I am told that when Rex Stout and Clifton Fadiman 
were here last week they expressed ideas somewhat along 
this line , but that Case Canfield thought the book should 
have your signature . I suggest that the publisher is 
thinking more of sales than of the total effect and that 
the judgment of the two writers is much better from the 
latter standpoint . 

Faithfully, 

The Honorable Henry Morgenthau, Jr . 

hopewell Junction, New York 
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FEDERAL RES ERVE BAN K 

O F .NEW YORK 7 

Honorable Henry llorgenthau, Jr., 
Secretary of the Treasury, 
Treasury Department, 
Washington 25, D. C. 

Dear Secretary ~Ortlenthau: 

1~0 

December 27, 1944. 

In t he abaence of Mr . Eccles, Chairman of the Federal Open Alarket 
Committee and its Executive Committee, I am writing to acknowledge your let­
ter of December 22, 1944, concerning recent developments in tbe market for 
Treasury certificutea of indebtedness . I think that a mutual understanding 
of both our problems and our responsibilities with reapact to this market, 
and a r econsideration of the best ways of meeting tbese problems and re­
sponsibilities, is aucb to be desired. I and rq associates on the Executive 
Colllldttee of the Federal Opan Warket Colrmittee are glad, therefore, that an 
early meeting bas been arranged at which llr. Eccles and I can discun the 
Whole matter w1 tb you and lolr . Bell . lleanwbile , your letter will be placed 
before all members of the Federal Open Market Committee so that they may be 
aware of your views . 

Without attempting to anticipate our discussion of the specific 
problem which called forth your let ter, and without attempting to spank for 
the whole Open Wnrket Committee , I think it desirable to dispel at once cer­
tain implications Which migbt be drawn from your letter. Firs t, whatever 
views llr. Eccles and I may have held about the desirsbili ty of a riiJe in 
short-term rates of interest , neither we nor tbe other mecbers of the Com­
mittee have a t any time contel2}llated seeking this end tbrougb a unilateral 
ceparture f r om our understanding with you, and we do not now feel that there 
has been a breech of this understanding. I f we differ, it is on the terms 
of the under standing, not our continued adherence to it. My own concept of 
that understanding hau boon that we would try to maintain such condi tions in 
the money market , and i n the Government security market , as wo uld enable the 
Treasury to finance the war at the general level of interest rates pt·evailing 
in the spring of 1942. This commitment has been kept right up to the present 
time. 

Our satisfaction with this accompli shment suggests ~ second comment 
on your l etter . At the outbreak of the nr in Dece:ober 1941, we im:lediatoly 
took the position wbicb you have taken, rwoely, that the war abould not be 
financed, as TIBB the last one , at rising rates of interest. Tie have never 
deviated f r om that opinion and t hat purpose, either in public or in privata . 
Whatever suggestions we have made concerning short-term r ates of interest 
have anticipated t hat one result would be a reduction of the over-411 cost 
of the Treasury' s war financing, through enhancement of the appeal of the 
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PllOIIII.A.L IIIQa.ftVC W.ANK Of" NIW VOfUc _ _ .:.2.:.• - - Hon . Henry lolorgentbau, Jr. 12/2!1/44. 

shorter low rate obligations as comparod with the longer-term obligations bearing higher coupons . This thread has run through all of our recouenda­tiollll and our discussion memoranda right up to the preoent time . l'le should not wnnt anyone to believe, therefore, that there has been nny division of opinion botwsen you and us on this important oatter . 

Our difficulties, it seems t o me, have not been in finding agree­ment on tho broad outlines of tho war financing progrWII, but in i nterpreta­tion e.nd execution of t hat progra~:~ in a.rea.s 1'/here t he Federal Open !.!arket Commit tee hns u special responsibility. It will be our purpose to discuss this with you at the oeeting 1'/hich has been arranged euly in January. 

Yours sincerely, 
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TREASURY DEPARTMENT 

INTER O FFICE COMMUNICATION 

DATil 1/ 8/45 

!Jt•. ~Bell 
Secretary !Aorgent hau 

I understand that Eccles will get back here 
tomorrow . I wish you would seA whether you can ge t 
him to answer my letter of December 22nd. 

15?. 

• 
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Dl!ID .... 71. 1944. 

IliaD • .aua. 4. 14)45 
9 • •• • 

A-1499• 11M 5• 71. 1944. 

pgr tba Depart •t. AD4 .. ..,... ....-c~. 

The t ollowill& 1a t.be tut. ot a ~"- claW 11 
- 2a AD4 r.eiwd \adq &c. \:. ..,_.. .... 7 ' ol 
t.be Panl&JI orno.. 

"'''ba ton-111c u t.be ~- ol a tel II • &c. 
St.oo!CIIola about. t.be ~ Uall ol ,_ ill I J "'7 • tlld.ob I 
IWid to JOU t.blu an.n-o. !be daw ot \r. riiMM'\ u 
II I 5 ltt.ll. 

&bout. 40. 000 ..... OCIIpl'1a1aJ u.ooo- ,.._-
1a11our -.toe AD4 :15.000 - AD4 - r a ,., ap Sa t.hdr ~ or oo t.be uuww. ,_.,. bwQ ,__. to -a. 
240 ,..,_""" to ONwq. aa ..., \:.7 w to 111e1p 
ill t.be opD• 1n oaltl aJIIl n:t.a. ... \:. MjCII't'J' _.. M 
111117 t.5.- OX'~-"'-~ U. 1liba18 jUCW). llllllir 
42. ... and t.bwa - o._l, IIIW n1deaDa oll4 ... Sa 
tllv da~ at.,._....,..._, a II U ... ) ol t.be JIWk 
.,_ x-pUall - 42 dMdJ "'Q"We ·mNu to -u­
t.be ..-ah - 851ft. 

At. t.be tl'oaU8r t.be ,_ _.. \aPIIa - -, \:. a.a. as-t.al I' .... ~ .,__. _. ..,._. to 
_.11: all b'ollua- tar\1ti.oau-. ao.ooo 4llt l·t a ....noa ,_ W ~ hwll -' t;r nil to\:. tl'aat'w 
_. t.be Mjarltt' pll\ to -"' all ........,... twn.\oi'J. 
PllrUftoaUOD _.11: arGIIIId a v1s5 rt '- •-Ill 

.-. ill aMkpwt are bUlle ool.lunud 1A a naVal 
pt.t.o. -~ to bald 60•000 .-ua 8llll ill a pnto 
tOtr J- ""l"'DJ fCII"e1p JWDhiUW puupcii'W• 

1 'J 1 

tOtr 17.000 '-' ~ oaah1 n1DJ 35.000. '!'bao•n 1 

ol , _ pwtn•U7 rwwfUd b'ca t.be lat.W pu\to t.o t.be 
oeWal Cbft\o. 

AnW 8l'o. - are ..,_ftllc _, • U7 •- da tbs , __ • 

.... u riG\ llu1.DJ telJpapbld ill -n.. ot t.be taot. 
t.bet. t.lw Clll'1clllal J eport. - da- 111 5 '· 1944. 
a.. ... Regraded Unclassified
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, ...... 
.... cl ,,~,a p.a. 

ll461, DDM_ ..... 71, 6 p. a . 

lotapiW W l ec-t,"'-e W"$ I i* $ I \o 

Mllcl41Cllll.~ 1300,000 to ...... 150,000 \o lanb 

1\alJ" ..s til)' CINdl\ to n1N equ1~ a,oo,ooo 1D 

~ tvr l"'lhh- ...u.r. ~ 1dll be _ _. 

pliabecl 1D - Ill•"' o ancl lfortb I~ til)' bui,J1Dc 
OIII'IWI01M ot u- oouat.zo188 1D 8111'-rl.ancl 'llld.la t.elr!QI 

'* r·u- to - tala\ DO~ 1a 11- \be ---.. 

n 1o IIIICIIn\oOcl me s.m.ade ~ - olallA\ DiaV11NU.aa 

c-1\'- M IIPft\ 1D •lr!QI I* ,au I d '""'we bu\ w 

clo DO\ -- ___. JIIC - "" --~ w .... -
mo vr ... \bar u- appl•oeuaa tu.ct. *''- Ma.a 

• 111J lDO with a-it.iab fl •1 wb1.oll ...... owd. IOO -

..a~ ot ~t.clS\aU. au\bariU.. b.tCII'e ll'ft~W 

1Da\Not.1- to JDC. 

1ftl1lJt 1t "" ..... ..... ,.., ....... ~ ... Jlorta 

~&thin po110S. .,..os:rcl anct toll~ 111J CNI' ao-a­

-' \ta'e ~an to be - q~MeUOD o--. 1*011 I I 

-'hocl ot V •t• w Jt! ••o 'llld.o!a 1a l1bel'aW. a 
..w mo anct a-t\1111 fl'eulll'y lllhftla' Jl!•o .. _ bad.._ 
~w -s 1t \b4J7 _.. uka\7 to ob,1eo\ to VaM­

eotiaD .. JM'CIJlaurs. ~Mid • ·-DO\ ~w 
lllld nG.\har u ' o•• Mel abau\ thai' a\\1\ude to 

JW01i 11 I I \nMtw. W... ~Gil a-1\Uia ~ 

l¥f1e& a.. 11- '-\JIUW .... 011&1 J*ldl'll f'lrftMr 

ola-- witJI poU\UNrl -"-· We bew DO -.,..u_ 
to C, ot J*1p11II ""-t.1- ( ...... P="'a-

7 2 7'1 1:. U04 of D I ; 2 25) a.. U - -
•11 aUaD 1bou1 4 a. llWD to MDI R •• Vo••t a 

\?Ill ..,. ON1W1'll tO&OM ..,, 57 t.ba\ WOI&lcl •t.aU too 

co-\ clel.q. 1'1.-o~\ with fl rrr lllld ~ 

~~~tobe ..... tomo. 

.. 
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~otw.. 
I"H41,. anl7 b7 11p101 al 
au a •t.. <• I W) 

Wuhinct.aD. 

11471, DR ' •1 2?, 7 P·• · 

rat PIRl.& PRell "'"* 

naw Du t 1 2?, 1944 

leo'd 7t50 p.a. 

I haw bad w-al cw-wUcm~~ and cCIDd..W 111"1tten ccaxw po:•..,. witb m •rt oek oor 1 '• tllllda -t.iaaed 111 .. 29. Ol.clilabroek naw. eqii1YIIl.m ot 1901 000 wu w4l awthb)e 111 lio'lhnc! 111 Auc-t or 81'p11 ' 1 bT llllt.eh IIUWrWI' tor 110M Attain *'. J, A. W. a-pr. ..... hu hHD 111 -llpled ftoll•Dd tor •- t.iae but. 1a ~liNk lb~. Ol.deD­broek•e n&'-Dt.e do not. .,._.- t.o he lluecl upc111 aot.laal mo.o.r:t:e bolt. rau.r upca 011'0 ' 'II MMb u taot. t.b&t. III.Din&r pw 11111Vw1t1Caa and aepoi'U ot a truD4 that. the labor MO nt. 111 Jt>lluwl-. zwe1wd a lllrp .,. ot ....,. m"erllroek•• writt.en at.e"-ta cOIWl not. he •lled •.....-- that. llllt.ch Ooww wt. hu tumad ~ eqlli 'laleDt _, tor nUet 111 ooollpled llolleM•. 1lbUe ba u Mid bT all t.o he ~'and fetxnd•ltl• it- t.o he t.bat. be doee not. haw INttici.t kD<*l dp at. t.bie t.1ae to pw --· I ab&ll at.t..llpt t.o rwch kpr upon hie returD IWN and obt.a1.D _.. wu.-taot.ory 1At-t.1w. u .. Ol.••oek naw. hDde haw hHD aade awnahle reUet 111 Holland 1a DOt be1nc beU 11p lilr Mlq 111 ~. 

'lliAft 

lila Chal_,- (tor the llea'7) Mlw m, Akdla, Cc*D, DN171 DuiDie, out.aa, llodal, 111&1c8, .a k, l'llble, ru-

15'{ 
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CABLE TO AME!UCAN IEOATIOII, TANGIERS, F!lOW WAR REFUGEE BOARD 

Please deliwr tbe following aeaeaae to Renee Reichman, ~ Rue Woliere , 

Tangiers , frao Rabbie A. Kotler and .t.. ~owitz, Vaad Hahatsela Bmergency 

COGII!i t tee : 

QUarE YOURS DECJM!II:R 25 RllCEIVBD. CONTINUE !OUR FINK WOOl. 
WILL CABLE YOU ADDITIOtW. 6, 000 DOLLARS ON GI!ANT OF LICENSS. 
INVESTIGATE END&AV<Jl SECURE INFOIUIATION ON LSI. AUSTKRII 
THBRESIEI-iS'I'ADT AND BUBI KLEIN UNQUOTE 

11•45 a.m. 
( December ;n, 1944 

Regraded Unclassified



I 

( 

(_ 

1WD •4 lOtU a.a., aiUI 
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.me 142 .W 2110 Jm LIIAVl'l'! PROM PIIai. 

a.sn'k .-J.wcl one 111111an lira tor l\lcOA1aY 

NU.t IJalT *>'W n~Ca1wcl t400,ooo. 

.... . 
• 
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CABLE TO AIWUC.lll LEGATIOII, STOCIOI)LW, }'ROll WAR REF1:IGD BOARD 

Please deliver the following lllllllll&ge t o F'ri tz llollander, 
Congress Committee Poatbox 7)o6, Stookholll, froa Dr • .lrieb 
'£artnkowar, World Jerlab Congreaa1 

QUOTE ICi~ ban foodparcela for.rded follorln& Berp~ 
belsan in~~&t .. , Bllon, lla.xanderj Florabeia, Ilaa a son; 
Beideann, Si actrled, llr. & lira.; Bireolaann, llax, Sant.a, 
ll&r1&11l141 1 Eva , Sella, Julius; baac, Rutb Sara; lal&fann, 
Ernst, R.oba , Bernard, Le&; Rosenthal, llr. & lire. Ootttried; 
Rosenthill., nee Goldachlaidt , ll&ria, Erich, Elisabeth; Soburaer, 
lloritz; Stein, Rans; l'lreachnor, Arnold H., Uica, Stephan, 
Robert, Gaby; Z11111ler, Alexander, llinna, Thea , Lotte , Edith. 
UNQOOTE 

THIS IS YllUI STOCKillLW CABLE 110. 3:&.. 

ll100 a . a . 
Deceabar 27, 1944 

BAkziluar 
12/26/44 

1 t;O 
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SECRET 

OPIBL !lo. 419 

Informat ion received up to 10 • .•·• 27th December , 1944. 

26th, Two ot H.M. Fricatea t orpedoed ott Cap 4e la • aunk but the other reache4 port Wider own po-.er. 17-boat is beiiiJ att acke4 , Ott mouth or 8chal4t , 2 aidcet 17- boata aunk by B.ll. abipa and 1 probably 2, by Typhoo!l4 , 2 Jlor• wegian M. T.B.' s sank carso ship or 1800 tons an4 4ama&ed escort vessel 80 miles nor th or Bergen, · 
2 , NILirARX 

!ESTERN FBQHI. Dur1ng 2Sth alicbt procreao made on southern flank or German penetration west of Schternech. Biccer gains, averacing 2 milea, made on whole rront between Btt elbruck and Franco- Luxembourg frontier . 
26th. Suppl1os end em>uni tion auccessfully tl'Jwn into u. s . garriaon at Bastosne . Duri ng both days littlo change on northern flank of German penetration, but several Dorman attacks repulsod 1 while a u. s . attack on Orandmenil roached northern out-skirts or town, Slight sains south of Duren, · 

EAesRI! FRQH~. Oermns report Russians have extende<l attacks in ivia wit no important auecess . Rusaians report advance !roc west ot Budapest continued, Esztergom occupi ed on4 encirclement Budapest comple ted , 

WilWA• Our t~o<>pa hove advanoed down Myitkyina-llendalay railway f r om Kawlin to WJ.thi.n 20 miles or Xe-u. 

3· All! 
mn5 FRONT. 26th , 274 ucorted Bomber COI!IIIaDd air­craft (2 missinS: attacked concentrati on. or armour, troops and supplioa at St , Vith droppihg 1131 tone in clear weather , Excellont aoncentra t lons achieved . 129 escorted U.S. heavi es dropped 317 tons on railway centres , bridges and other targets in Cobl enz ar ea , Results varied . ll enemy aircraft destroyed, Our loss - ll fighters, 8 believed sate, 282 medium bombera dr opped 480 tona on railway tarcets in Western Oe~ny. Results conorally cood. 1916 fighters and tishter bocbera operated over battle ar ea , mainly in central soctor, 1496 vehicles deatr oyed or dacagod i nclud ing 134 t anks , Enemy caaualti ea 63 6029. 34 Allied lishters missins or outstanding. 14 Kosquitoea (1 misai ns l attacked 2 ships or 21 500 and l ,Soo tons orr Norwegian coast , l druoased, other l eft on fire ond sinking. 

lllllll.'l'~· 2Sth. 386 escorted Fortroasea M<l Liberatora {ll bombers 2 fighter s missing ) bOBbed oil refinery at Brux - 314 tons, rellway centres at Wels - 182 t ons, Innsbruck -85 tons , Hall near Innabruck •• 75 tons, and Grax - 39 tons. Re­• ulta good. 632 medium bombers (3 missin&) fighter bombers an4 fighters attacked close aupport tarcots and communications North Italy, 

4, HONE SECURITY 

Up to 7 •·•• 27th, 4 rockota repor te<l durin& Di&bt • 

....., Thl1 ~ llilhlllnt Information atre.cting the naUonal iloftnit- .r til 
United Slat• within tht meaning of the Eap. ;;! A"', ~0 U.S. C., 31611d 82, 
n amenciM. Ill tranamllllon or the nweiation or ... h.a .. con_te_n_ta_ IA_!IIl....,_,......_ .. 
te p u•llll'*imll ..,. II ~ •J a ...- · 
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THE WHITE HOUSE 

WASH INGTON 

December 28 , 1944, 

ME!.IORANDU!.t FOR 

THE: SECRETARY OF THE TREASURY 

I am delighted that the hearings 

are going to start on the Bretton 

Woods Agreement when the House re­

convenes . 

Also , I will send up Har ry 

White ' s name, and I am dropping a 

line to Bob Hannagan to that 

effect . 

F. D. R. 

Regraded Unclassified
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Dece.O~ 28, 1944. 

KEilORANDUK J OR 

THE PRESIDENT 

l(y dear Mr. President: 

I want to write to you about two subjects. The 
firs t is the so-called Bretton Woods Agree.ent . The Bouse is 
prepared to start hearings at t he beginning of the new session. 
We are ready t o present the argwaents in favor of the Bill. I 
am counting on your continued full backing or this uasure. I 
am afraid some of the banking interests ure going to fight us . 
We have a good case and believe the attitude or t he Congress 
will be non-partisan. Kay I receive a word ot encourageunt 
from you on this matter? 

In connection with Barry 'lhJ!te, I sincer ely 
hope you will send his name up as Assi stant Secretary ot the 
Treasury to t he Senate on the tirst day. He will have to 
carry t he brunt ot the fight ot the Bretton Woods legialatt~j 
and the additional prestige ot being Assistant Secretary w 
be most useful . He has earned this reward ~~any tt.as over. 
The Administrati on needs hia in t he field 1n which he baa 
distinguished bimselt so brilliantly. White has bean .,re 
than a aatch t or people like Lord Xeynes . I strongly reco=asnd 
his pro1110tion. 

B. ll., JR • 

Regraded Unclassified
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" '"....,. IJIPAftDI! 

Da ar bar 281 1944 

CQIIliJ)I!TUL 

boeiftd tbil da te t- the Federal Beaarw llllllc 
ot llow YoJtr, tor the oonti dential into-Uon ot ~ 
S.Cre tel')' ot the f:re&RJ71 coaapilation tor tbl -.k 
mded Dna•ber 201 19441 abollins dollar dil'bu.r.-nta 
out or the Brltieb l!lllpire and F!'llnoh -•te at the 
Facleral Rnarw Jlllnlc ot !law Yoltr md tba - b7 
wbicb tbeaa U J*1ditll!'lla wer. f'inanoecl. 
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CONFIDENTIAL 

Fl:DERAL ~EI!VE BANK 

Ot' NEW YOR< 

December Z7, 1944, 

Dea:r l!:r. Secretary : Attention: Ur . H. D. llhiLe 

I ac enclos :!ng our compilation for tile week ended 

December :a>, 1944, ebowing dollar disbursement s out of the 

British lillpi re and French accounts a t this berl< and the moans 

by 'llhl ch these expendi tu ros were f inanced. 

Very truly yoo rs, 

/a/ H, L. San£ord 

H. L. Sanf ord, 
Assis tant Vice President , 

The Honorable Hen ry !.lorgentilau , Jr . 
Secre tary o f tile Treasury 1 
1\ashing ton 251 D.C. 

Enclosure 

C 0 PX 
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OffiCI OJ THI 
IXKUIM OltiC'TOA 

EXKUTIVE OFfiCE OF THE PRESIDENT 
W AI. IWUGEii IIOAJ.D 

W-TON 25, D. C. 

DEC 28 IMl 

My dear Mr . Secretary : 

I am pleased to aend yo~ herewith a copy 

or the report or the war Ret~gee Board tor the week 

ot December 11 to 16 , 1944. 

Very tr~ly yours , 

The Honorable, 

The Secretary of the Treae~ry . 

Encloa~re . 

11? 

I 
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Report of the War Refugee Board 
tor tbe Weej ot December 11 to 16. 1944 

SITUATION IN HUNGARY 

Information received from Representative Katzki confirmed 
reports from Representative MoClelland last week oonoerning 
deportations or Jews from Budapest on toot. Aa a reeult 

113 

ot their laok or rood or clothing and the aadietio treat~ent 
which they received , 20~ ot the deportees died before reach­
ing Hegyeah&lom, according to eatimatea or escorting personnel. 
Local efforts were suooeeetully made to have the upper age 
l imit tor deportees reduced, and deportations were said to 
have ceased on November 22. 

Supplemental information whioh Representat~ve ~loClelland 
received from a trustworthy private source indioates the 
disposition to be made or the 100,000 Jews remaining in 
Budapeet. Some 80, 000 persona are being concentrated in a 
ghetto located in the seventh •arrondiseement 1 ot the city, 
a section comprising about 162 Jawlah, 133 Chrlatian, 1114 
101 1 mixed 1 houeee . The number or rooms available tor the 
80, 000 Jews there was estimated at 10,000 by the Hungarian 
office in charge or this concentration. About 20,000 Jews 
wi ll be lett in other parte ot Budapest. It was alec reported 
that the former Jewish Senate "de facto• wae dissolved toward 
the end or November and that Jewish representation within 
the narrow limits lett them by the Szalaay regime and the 
Geetapo has been taken over by a smaller group headed by a 
Dr. Karl Wilhelm. 

Representative HoOlelland advised us that , in accordance 
with our request, the Swiss authorities and the International 
Red Crose have been asked to obtain through their representa­
tions in Budapest whatever information they can from German 
and Hungarian authorities regarding the present statue or 
Jews in Budapest who hold Spanish protective papers and entry 
vieae . 

SITUATION IN SLOVAKIA 

Representative McClelland was reliably informed by an 
individual who lett Bratislava about December 1 that aa or 
that date there were approximately 900 Jews in Bratislava 
and some 2,500 to 3,000 1n the German- occupied provinces 
who have euooeeded in hiding and thus tar eeoaping deporta- • 
tion. In the camp at Sered there then remained only about 
150 persona , the majority or whom are halt-Jews ( 1M1echlingen 1

) 
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and Jewish partners of mixed marriages. Virtually all other 
Jews have been deported. 

When approached by the Swiss rega.rding Jewish claimants to 
American nationality interned in or removed from Slovakia, 
the Chief of the Legal Section of the German Foreign Ot tioe 
indicated that at the t1me of the aotual dissolution ot the 
camp at Marianka by German authorities, eight American 
nationals considered by German authorities as of Jew11h 
origin were lett there. The German official stated that 
he is awaiting the decision ot the Slovak Government with 
respect to the request made by the German Government tor it1 
concurrence i n the transfer to Germany ot these eight persons 
in order t hat they might be included in a proposed German­
American exchange . 

SITUATION IN P04AND 

Ambassador Harri11111n cabled us information obtained from 
Polish sources in Moscow concerning the tate ot Jewish refugees 
in Eastern Europe. According to his information, 20,000 Jews 
have been round in Polish territory liberated by the Soviets; 
ot these , 2

6
000 are in the city ot Lublin . There are said to 

be about 16 000 Polish Jews in the Soviet Union. A Central 
Jewish Committee has been organi zed in Lublini and tunds have 
been allotted to it to be used tor the rehabi itation ot' Jews 
in the liberated area. The proJects t o which these funds will 
be applied include the establishment of mess halls, schools, 
children 1s homes , hospitals, communal kitchens, eta. 

RELIEF FOR UNASSIMILATED INTDlNEES IN GERMAN CONCENTRATION CAMPS 

A further report on the distribution of 25 600 parcels made up 
of toodstuft'e from salvaged S/S "Christina' oargo was received 
from Representative l~cClell.and . The parcels were distributed 
to unaseimilated persons in the fol lowing concentration camps: 

Buchenwald 
Sachsenhausen-Oranienburg 
Dachau 
Ravensbrueck (Women 1s camp) 
Hamburg-Neuengamme 
Natr.weller . 
We1mar-Schliess tach 
Mauthaueen 
Bergen- Belsen 
Feldpost 07702* 

7 , 694 parcels 
7 ' 273 • 
3, 799 • 
2,688 I 

1 , 2?? I 

1 , 100 • 
686 • 
520 • 
378 • 
206 • 

*Designation tor a camp in which a number of promi nent 
Frenoh political deportees are held and the location 
of which t he Germane refuse to reveal. 
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McClelland also described the manner in which a contribution 
to the Internationel Red Cross by a private organi~tion 
baa been used tor Jewish relief. Funds were sent to Rumania 
through the Interorou delegate 1n Bucharest tor the purchase 
ot r ood and c lotbing and tor financial relief to Jewish 
refugees, especi ally returning Transniatrian deportees. 
Medical supplies w6r e shipped by the Joint Relief Commi ssion 
ot Intercross to Bergen-Belsen, the Jewish community at 
Zagreb (1nclu~1ng oampe i n C~atia), Tberesienatadt~ Birk.enau, 
and to the 1Judisobe Unterstutzungsstelle' (Jewish Helie! 
Committee) 1n Cracow. Food shipments , both collective aDd 
1n paroele, were made to Cracow 1n )<.-y, June , aDd July to . 
Thereaienstadt 1n July (two), to Budapest 1n June (oo~ensed 
milk t or obildrenl , to Birkanau in September, and to Bergen­
Belaen in November. 

We recently cabled our Legation in Stockholm that shipment 
ot 224, 328 parcels was being made to Gothenburg inetea1 or 
to Maraellles because or lack or shipping tacllitiea to the 
latter port. The Foreign Ot tice hae advised Minister Johnson 
that the Swedish authorities have no objecti on to these 
parcels being forwarded to Germany from Sweden by Intercross 
ships, it being understood that the parcels are to be handled 
under Intercross auspices. In connection with our recent 
request that t he approval or appropriat e Swedish ottioials 
be sought tor the ottloading at Gothenburg or a shipment or 
10, 000 pounds of clothing approved by the Ministry or Economic 
Warfare for distribution by Interoroes t o unassialllated 
persona at Bergen-Belaen and other camps, Minieter Johnson 
cabled us that Swedish authorities have shown their full 
'readiness to cooperate. 

INTERNEES AT BERGEN-BELSEN 

Representative MoCle lland advieed us tm t he is e ndeavoring 
to obtain from competent sources all information available . 
concerning persona still at Bergen-Belaen who claim American 
or Latin American natiorallty. He is also att empting 'o 
compile a more general nominative list or internees remaining 
in the camp eo that War Ref ugee Board parcels may be sent to 
them. He indicated that he would contact the group or 
Hungarian Jews, whose arrival i n Swi tzerland trom Bergen­
Baleen was r eported laet week, but that he did not expect 
these peopl e would be able to give him much precise data along 
this line since it i s hi s understanding t hat t hey wer e 
fairly weil eegregated troo the other internees in the camp • 

• 
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UNITED STATES VISAS FOR PERSONS IN ENEMY TERRITORY 

In confirming receipt and transmission to the Swedish Foreign 
Office of lists of persona eligible for inclusion in the 
special visa programs developed to benefit certai n categories 
of persons in enemy territory, Minister Johnson advised us 
that a Foreign Office offioial stated that no aotion has been 
taken to forward these lists to Swedish Legations in ths 
countries concerned. To explain the position ot the Swedieh 
authorities in doubt ing that such action would benefit the 
individuals involved, it was pointed out that they are loath 
to do anything which could in any way Jeopa.rdize or retard the 
program of special measures which have been taken during the 
last few months by the Swedish Legation in Budapest to proteot 
about 15,000 Jewish protegee, about 6 ,000 of whom have Swedish 
protective passports. The Swedish authorities are of the 
opinion that presentation of the Board ' s lists to the Hungarian 
Government would have an unfavorable result and might con­
ceivably damage their other Jewish relief work, and that no 
practical value is to be had by presenting euoh lis ts. Vith 
respect to the Board's lists of persons in France , Germany , 
Czechoslovakia , Poland, eto., the Swedish authorities , after 
consultation with the Swedish Minister in Berlin , are reluctant 
to submit the lists to the German Government in the fear 
that presentation of these names would adversely affect the 
outcome of the rather large number or special relief casee 
already being handled . The Foreign Office accordingly 
suggested that the Swiss Government could perhaps hand the 
lists to the German Government with the recommendation that 
advantage be taken of this opportunity to send Jews to the 
United States. At the same time, Sweden could repeat the 
assurances given to t he Germane in August with respeot to 
i t s willingness to allow the entry into Sweden of any person 
to whom an l.lllerican immigration visa was issued on or after 
July 1 , 1944. . 
The Board immediately replied tha t, while we appreciate the 
weight of the Swedish arguments and would be inclined to 
accept them, we feel that the attention of the Foreign 
Offi ce should be drawn to the t act that , after having in­
formed the German Government in August that Sweden is will­
ing to allow the entry of persons with American immigration 
visas, it would se em both necessary and logical tor Sweden 
to follow up thie action by informing the Germane of the 
nemee of the persons concerned. With respect to the 
transmission of lists to Hungary, we advised him that we 
agree that, i n view of developments in Hungary, transmission 
of the names of J ews still in Hungary would be of no l~ely 
benefit, but that, sinoe many Hungarian Jews have been 
deported to Germany and Austria, we feel that the transmission 
of their names may still be beneficial • 

• 
Regraded Unclassified



• 

c 

0 

171 

- 5-

LATIN Al~ERICAN PASSPORTS 

Representative ~!ann advised us that the Chief Rabble 
Religious Emergency Council in London received a cable 
from Stockholm stating that the validity or Ecuador an 
passports expires in January and requesting that the 
President or Ecuador be asked to authori~e the Ecuadoran 
Consul in Stockholm to renew t~ validity or the pasaporte 
and to instruct the protecting power to protect interned 
holders of such passports . Upon inquiry by t he Inter­
governmental Committee, the Ecuadoran Minister in London 
stated that steps have been taken to prevent the use in 
France ot such passports as are legally invalid , but that 
no steps have been taken t o i nvalidate passports held by 
people in enemy or enemy-occupi ed territory. He pointed 
out, however, that all passports are valid only tor one 
yea.r unlees prolonged . The Intergovernmental Committee 
requested the Ecuadoran Mini s ter to ask his Government to 
prolong all Ecuadoran passports held by Jewa in Germany 
or German-occupied territory. It was suggested that the 
Board take the matter up with the Eouadcran Government 
requesting that all Ecuadoran passports, t hough irreg~arly 
issued , be prolonged , and that no passports be invalidated, 
even in l i berated areas, sinoe such action , it it becomes 
known to the Germans , might prejudice any protection n~w 
enjoyed by the holders or Ecuadoran passports who are in 
German-controlled territory. We cabled this information 
to our Embasey in Quito wi th the request that Ecuadoran 
otticiale b~ approached with a view to having appropriate 
instructions along the linea suggested sent to Ecuadoran 
consuls 1n Stockholm and elsewhere. 
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CABLE TO AI.IEkiCAJI UGI.LSSY, PARIS, FIIOII WAR IIEPUGI.Z BOARD. 

Pleaee deliver following message to Dr. ll&rc Boegner, Cbair-.n, 

SponBOriUi Co•ittee, Collite I nt.er-Mouve11enta Auprea dee Encuea, 47 au. de 

Clecby, P .. d s !limos, from Dr . J..elllnd Rex Robinson or tbe Aloerican Cllrietie.n 
Co.Utteo tor Retueees• 

QUOTE FOU.OYIItRl CC!IFERENCf. !liTH LIVINCSTOII I'IARIISIIDIS CABLIJIQ 
YOU $10,000 FOR CDIADE liSE AS OUR Rfi.P'RFSIJITA1'IVES FOR SERVICE REPUGEES FROM OTHER CCOII'l'JU}.S . THIS IUJ>LACES SDm.AR .ui>UHTS OT.IIERliiSE RECEIVABLE VIA GENEVA BUT WHICH !lOW UNABLE REMIT THROUGH SWITZERL.lllD. Pi£l.Sf. AEEP u:; ALSO FRDIDENBERG IID'ORIIE!l. FREUD&IIBERG CCIIFIRIIING DIRECTLY. UNQUOTE 

4•)0 p.m. 
D3ceaber 28, 1944 
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Pleaae deUwr the followinc Msaec• to JUdeh llagnee from 11. A. Leantt, 

Alleriean Jewieb Joint Di&tribution ec-ittM & 

QUarKE UMRR.t. DISCl5SKD WITH US YOUR C4BU '1'0 TliKii RIQUBSrll«l 
llEDICAL SUPPUBS ~ RIIIWii.l B11UWUA TO CCJCBAT TYPIIU8 IIAWI.l 
OTHBR BPI!IOO:CS STOP VIEW BIIIRCIBNCY SITU.ll'Ial AND UIIA.VOIDABT3 
lELUS THAT WST BNSUB BBFCI!E UMRR.t. C.t.H OPKRATE TIIBSE COOitl'RIB9 
1IE PllEPARED PURCHASE FliOU UNRRA SUCH SUPPLIJS Fat SHI1'II!I'fT Fat 
OUR ACCOUNT STOP IN alDER DO SO WE VUST HAVE ASS\JIWIOIS FRC»l 
YOU THAT ARIWIOJ:li®ITS C.t.H BE r.tA:1E FOR SHIPPII«l SUPPU&S FROII 
CAIRO TO RUIWIU ll\JI.OARIJ. STOP PIJW!E CABLE US SOONEST THAT 
TR.t.HSI'CI!TUION FACIUTI&S AVAU,ABU! AlSO TO WIICII Til CAIRO 
SOPPUES SHOULD BE CONSIONBD STOP NATURALLY SOPPU&S IIUST IE 
USED 0!1 1100-sscTARI.t.H BASIS iiiiBREYBH EP'lilEiaC RllS1'S UNQUOTB 

11&4.5 a .m. 
December 2'1, 1944 
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CABLE Tv AUWCAII L!XaTION, BERN, FOR IICCLELLAJID FBOII WAR REFUGE£ BOARD 

' Please deliver the f ollowing mess11ge to Ieu.e Starnbuqll., st. Gallen , 

from Rabbi 1 · Kalmanowitz of the Vu.d ll&b&tzela Emergency COialttee: 

QUOTE CABLliD YOU .t.DDITIOII.t.L 428,861 SWISS FIWICS FOR Rl:SCOE 
WORK . .t.!IXIOOSLl A AIT DETAILED IUJ'ORI'S EVERI PHASE RESCUE 
PROGP..t.ll Dh"VELOPING SITUATION !IECESSITATfS U'l'IIOST SPEKD AllD 
CONCEI\Thl> EFPORT kBSCuE WAXIloiUV NOioiBr.R IIITIIJU'l' Dll.AI UNQUO'l'E 

Tl«S IS WRB BtlUI CABLE NO . m,_ 

ll:45 a . m. 
December 28, 1944 
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CABLE '1'0 AJ.IKRICA!l L!XlhTIOII, BERN, FOR IIC CLELL.t.IID, FllOM liAR REFUGEE BOARD. 

Pleaae deliver f ollowing Mall&ge t o Adolf Freudenberg, Gene•a, !Toa 

Dr. J..oeland Rex RobiiUIOD ot t.b.e .laeric&D Cbrilt4n COJaitt.ee for Retuaeee, Inc. a 

QUOTE RDIITTIIIG t lO, OOO l'BOIII IIOM..CHIIRCH 90tJRC!S DIR!C'I'LJ 1'0 
CiloiADF. NDil::.'> OiliNG EXC!WiGE lU:.GULATIONS PRE.VENTDIG TJWISP!R YU 
SIIITZERLA!ID. CABLING CIIWlE Atl't'IIORIZING USE REFIIGEES noll OTIW! 
COOll'I'RUS. CIIORCH OOLLECTIONS SLO'II UNTIL JANUARY 'fliEIU:FORE YOU IIJST 
CONSIDER THI S SUPPLANTS YOUR ROOTTAHCES FRANCE EQUIVAL!NT AMOUNT. 
PLEASE COIII.WNIOATE Ill!AEDIATELY OIUADE CON!o'IJOO:NG EXPLAINING TRESE 
INSTRUCTIONS . CABLES GRA1'EFULLJ RECEIVED. RECEIVED FROM SHUSTER 
TriO IIUNDllED FOUR DOLLARS 'THIS YEAR. UNQUOTE 

Tli!S IS 'IIRB BEIUI C.IJlLE 110 . 341· 

4:30 P••• 
December 28, 1944 
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Secret&r)' ot State, 
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8)'7J O.OMber 28, 9 •·•· 
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Da\ed DD-•'IIIQ•r 2te lW 

lind~ clellnr t ollowin& .. -.. hoe Sellw.r\a 
w Le&Y1tt. of J llC, 

kYO IIDt. )'OU YU poucb DIMI lkupria8 , ... 
~-t.l;r arrived S..i\Hr~ aDd .UO forwar41n& tv.U 
U at. a.Ll .h.odab ret'llpee wbo UTiftcl s w1\lerlllld 
51nce l.u4l\11t 1942. 

Paeaun 1a ..trud7 1D Lolldc.a, therefore w1ll 
MYII '1>0 0\l'l> abort. WI¥ at.q 1A Traace, llll, bolr ... r 1 

proceecl 8oJ.a1ua 1.C at. all poaaible. 

I n OODAeot.ion w1th proJ ect. '1>0 adsit. ~000 
• ••aariaa Jewa w Swit.a.r laocl, .. hAn b- o£f1o1a~ 

1Dtoraec1 t.biLt. 1 1000 ar-e IIDW re"d7 \o leau audapeat. 
11114 r;.a:r arr1 ve here abort.l;r. 

Pleue tnnuit. to SaJ,y 11A71r t JOO,O!lO .-t. 
'tn.a.aportaUOD troa BalkaM 1o l at•=t-11. 
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1\&rtbar ••• tre. bla. &nr.o}T Upllrtut J'W 
a,ppl;r llwla1u ....._,ll&dor for 1Dto-t.1oa -riWI& 
J .. 11la popa.laU. liberated or ... pd'UIIIlu}T 1D 
1.1• w ·• •• 01111 l.&Wio 1Dqu.1 rill¥ ebetller 01!& aoU Y1 u .. 
~ be neeta!ll SaliM' tA••• rep.u. I • pupc•• liP' proao!l lloYiet reprN•tat.1Ye 1D P&fta (-u-d 1a 
.. 8.)19) - w. abJMte 

"''UI .. 
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I S• cr•l.ar7 ot 8\ak, 

···~· 
8400, twen"'-e1pUI. 

Dated Du b u a , 194/o 

Jlec' d ) 141 p ... 

l ooeph Uchwarta let~ OeoeYa tor P.r1a Deceeber 

lDC tor b1a ~ h h•&T Parte. 
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1, uw 
On 26th two French Destroyer• aarioualJ 4 ... 114 1D oo~l· 

d on orr Naplea, 

BA~1 IHPPz;S• Durinc recant petrolt Strait of Ualaooa 
one or H.~ ubmar nea sank 7 Junta and two lllhtero an4 tor pe4oe4 
a ooaater, Another or H.U. Submarinoe eank throe Junta, DurlAa 
recent petrola one or H.U. Submarinae eank a oooetar Uacaeear strait 
and another or H,ll. Submarine• probablY aank 31000 ton ablp 8un4e 
Strait , Yesterday a 0- boot wae 4ootroyo4 by oeoorte of bomewar4 
boun4 convoy N.w, or Ator es , Five otticere, 49 ratlnc• taken 
pr1eoner. 

2 . MILWRX 

IESDl!l! FRQII~, On.eontirmod but rollable report steteo 
contact recatned with .s. carrison Baetocno, OUr torcao alone 
tho whole ot the aouthern tlank or the panatratlon continue to ad­
vance , Stronc German efforts to penetrate northern flank bave .. t 
with no succeu, an4 the Allied line at the waetern en4 baa noor bean 
atabilioad botwoen llarcho an4 Givot , 

IULI. Fltth Arey bave loat aoma crouncl in Barca area 
aa r eault o.r-eDemy attacks, 

EA~T&BN fRONT. Germans clai= defeat or Ru1aian attack• 
in L6tv1a , usa1ans are closing in on Budapest and have occupied 
more suburbs eaa t and west sides of city, They have also made 
furthor procroaa north or Szekearehervar and in Southern Sl ovakia , 

~SrE!IN FRQI!~. 27th, 191 heavy bombera or Bo=ber C.....ncl 
(1 miaainl dropped 97 tons Rheydt Railway centre in clear weather 
obtaininl excellent concentration. 

588 u.s, heavy bombers <S outatendinc ) dropped 1442 tona 
on alx railway centres , tour railway bridltl and other obJectivee, 
chi efly between BeAn and Saarbrucken with mainly rood results . 

377 eacortln& t1ghtere scored 29 1,9 1n aotion with 
about 200 anomy aircraft for four miseiD( 13 believed sate). 
Woat~or ba=pered operations over nortbarn battle eector but 294 
f ilhtore scored 16 1,3 tor loes or 9. 

319 Tact lcal Bo=bers dropped S40 tons on coa.unications 
central sector with good to excellent raaulta , while 139 tichtera 
scor ed 330414 rot lS misstnc . 

349 aircraft operat ed over aouthern aeotor and acored 
2, 3, 2 without lo••• 

In theae operations 143 armoured vo~iclae, 65S mot or 
traneport , 728 railway wagons and 68 locomotives destroyed or d ... led• 

lSB Dakotas ($0 tow1nc clidera) dropped supplies 1n 
Baatosn• area , 

27th/28th, Aircraft despato~edt Opladen railway wort­
shop• near Colo1ne • 3281 bomber support • 66, other taaka - 14 
lloaqultoaa, Two aircraft misstnc . 

MlleiP!ft11EAft 26th. 427 eaoortod ~••vv bombere (19 
miasinc) bom .~ re norioo Bleohhaamar- 24S tone , Odertal - 237, 
and OawiociD • lSl , also tiYe bridaoo Jortborn Italy - 1?6 wltb 
:o&lnl)' coed r eaulta , OVer 1400 otber alroHt t (2 at.a1Dc) •-•••· 
tu111 attaoke4 ob~eot1Yea llroa.,.r 81111 U41na areaa outtSIII ran-,. 
1n 42 rlaooa an4 aoortnc 16,1,10 OD tba 11'011114• llalllaa l1J' rw.. 
artact vo!-f atteolcod !area Halt ....., ao....,.oate aooaUienl ~lana, 

• · H'R g;pam 

1 a .. , 
1'11&-ao hrtber roebt 1DIU011te rape~ t or period tlld1Dc 

27th, / 
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December 20, 1944 

TO THB S&:Ro"'TARY: 

In seeordanee with your reoueat there is set out below a list of refllndin~a sinee July 1, 1944, 
together with the results: 

Totsl Amount 
Dsts of Issue Mount Amount retired Per cent New Issue 
lll&turity msturinR ~he hanged for Exclul"'!ed 

cash 

~ 
Aug. 1 7 /8'/. Cert. of Ind . $2, 51.5 $2,511 ~34 09 7/8'/. Cert. of Ind. 

Seot. 1 7 /trf. Cert. of Ind. 4 , 122 3, 691. 428 'lO 7 /af. Cert. of Ind • 

Sept. 15 [ 3/41. Treasury llote 635 f/:12 33 ~ 1.% Treasury 1-"ote CJ/l"J/46) 1.% Treasury l:ote 283 185 98 

Oct. 1 7 /8). Cert. of lnd . 3,519 3,492 27 99 7/8'/. Cert. of Ind . 

Dec . 1 7/8'/. Cert. of Ind. 3,540 3,413 137 96 • <1$ Treasury Note (1/1/46) 

Dec . 15 4% Treasury Bond 1, 037 f 137 [ 1-1/4" Treasury llots (9/15/47) 
737 130 2% Treasury Bond (1952- 54) 

33 2- 1/2% Treasury Bond (lq66-?1) 
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PHILIP T . HILL 
PO.TMA.TC" 

SANTA M O NICA 

Hen. Henry Worgeuthau, Jr . 
Tho Secretary of tho Treas ury 
Washington, D. c. 

J.\y denr Nr . Secretary • 

December 29, 1944 

Your complimentary l etter and citation of 
December 22, 1944, in r eoognit1on of my haTing 
originated the V-Yail Chris tmaa Bond Certificate, 
are keonly appreciated , 

Aa an officer i n the Navy during t he last 
war, I was highly hopeful that my services would be 
acceptable in tho armed f orooa this time . That not 
being poaoiblo, it has given me intense satiataotion 
to be aaaooiated with the War Loan work since ita 
inception, and any contribution I have made to ita 
suoceos naturally gives unalloyed satisfaction. 

Yeara ago, I had the pleasure of meeting you 
out hero with Federal Judge Pieraon Y. Hall . I 
trust that s uch an opportunity will again present 
itself. With all best wishes for the coming year , 
I r emain 

Sincerely yours , 

1S? 

~ 
'C) 
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MEIDRANDUM FOR THE SECRETARY. 

December 29 , 1944. 

){ail Report 

Nothing new developed in thi s week's mail, 
which was light and without variety. 

Again a great deal of the bond mail concerned 
Adjusted Service Bonds, and there were, of course, 
the usual numerous inquiries about ownership of 
E Bonds. Both the management and the outcome of 
the Sixth War Loan received quite a bit of favor­
able comment from those who helped with the campaign, 
as well as from outsiders who had merely observed 
its progress . Only 2 bonds were submitted for 
redemption, and there were but 3 or 4 complaints 
about delayed delivery of bonds . 

Although several ·,correspondents asked for copies 
of the new tax law or for f orms to be used in con­
nection with withholding procedures , there continued 
to be surprisingly little correspondence in regard to 
the tax measures that will become effective in 1945. 
Now ana then a writer inquired about his present tax 
obligations or made a suggestion for further r evenue. 
The eight who requested tax refunds this week usually 
told at length of family hardships that could be 
eased by return of the overpayments . 

Christmas week was the occasion for 8 quite gen­
erous donations to the war effort and f or many more 
greetings and good wishes. 
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Unfavorable Cpmments ~ Bonds 

Horatio C. Ray, San Juan, P. R. The 7th of April 
last, I wrote you concerning the transfer of a 
$500 bond owned by ~ late wife , Margaret Misters 
Ray, who died intestate, to me. • • • According to 
instructions, I filled the Form P. D. 1646 with 
certified signatures of all the heirs agreeing to 
this transfer , This form was accompanied by a 
death certificate , receipts for all debt , and other 
necessary papers . In reply, I received a letter, 
dated April 15th, from the Office of the Commissioner 
of the Bureau of Public Debt signed by Mr. E. L. 
Kilby, which reads in part as follows : •As this 
case presents a somewhat difficult legal question 

_it has required extensive consideration, particularly 
with reference to the applicability of Puerto Rican 
law. A decision will be reached shortly and you will 
be advised . ~ The underscore is by me .~eptember 15th, 
I wrote another letter asking what action had been 
taken, Although this letter was sent registered and 
I have the signed ret~n receipt, I have never had 
any response to ~ letter to this date and no other 
word of any decision. Making all due allowance for 
the ~resaure of work that, no doubt, that office ia 
worklng under, an answer could have been prepared in 
the seven months that have now passed since I wrote 
you, not to mention the fact that the original docu­
ments were sent in November 1943, now more than a 
year , Further, I have been assured by lawyers - the 
one's report accompanied the Form P. D. 1646; the 
other is Benitez Castano, President of the Puerto Rican 
Bar Association - that according to the laws of Puerto 
Rico, estates of this size do not have to be passed 
through the Courts , and further that under the law the 
above designated persona constitute the true and only 
heirs of mJ wife, hence I cannot understand the nature 
of the difficult legal problem, I ha~e already apent 
considerable of ~ money on this matter, and if it haa 
to be carried t hrough the Courts here, I would be the 
one who would have to advance the money, This I have 
no intention of doing. * * * I am therefore urging that 

Regraded Unclassified



c 

• 

- 2 -

your department kindly make an early decision on 
this matter. Should it be decided that Court action 
is necessary, please return the Form P. D. 1646 
and the papers therewith that I sent. In case the 
Form is necessary for your files , at least send me 
the attached papers so that I may retain them for 
future reference , I ' shall be glad to send the neces­
sary postage for their return. 

Edward I. Kemper, Vice President, Union County Trust 
Company, Elizabeth, New Jersey, * * *Since October 2, 
1944, this Bank, among many others, has had an ex­
tensive acti vity in cashing •E• bonds, Thus far we 
have cashed 11,747 bonds totaling $304,890. Against 
this we have issued 3,797 bonds totaling $290,681 ,25. 
* * * Before October 2, 1944, we did have requests 

195 

for redemptions but, when we explained the process 
through which they would have to go, the impulse to 
redeem the bonds generally vanished, ~ greatest per­
sonal disappointment, however, has resulted from the 
Sixth War Loan Drive. I was one of a group of local 
people Who put forth every effort to make the drive a 
success, We promoted a nUmber of activities which 
were by no means an easy task. We secured over a thousand 
workers to ring doorbells, All in all we made ourselves 
available twenty-four hours a day, seven days a week, 
You can imagine ~ personal aggravation when, after & 
night of exhaustion in an effort to sell •E• bonds, I 
would come to ~ desk the next day and be confronted 
with hundreds of people desiring to redeem bonds of al­
most a like amount, * * * 

Clyde H. Belknap, Lawyer, Spokane,Washington. I regret 
to be obliged to trouble the head of the Department 
with a matter concerning •E• bonds of only $150,00 
maturity value, However, -having forwardea the bonds 
many months ago for payment, we now can neither get 
the cash nor the return of the bonds, Fred W, Kerstein, 
in his life time, bought these bonds, Before his death, 
a guardian had to be appointed to care for him and his 
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~state , His estate was small. Upon closing the 
~uardian's accounts , it was found that there remained 
1n the estate only the defense "E" bonds in question. 
* * * It is self- evident to anyone with any knowledge 
of court procedure that a probate upon bonds of the 
present value of $112.50, with the necessary court 
costs, administrator's fees , attorney's fees, and ex­
penses for administrator's bond would eat up the 
entire value of the bonds . Rather than go to the 
technically correct expense , the court was asked by 
the guardian and his attorney to order the guardian 
to cash the bonds and use the proceeds to buy a marker 
for the deceased. * * * Although t echnically erroneous 
as to procedure , the or~er was made by the court on 
August 2, 1944. The bonds were immediately turned in 
by the guardian for payment. Somewhat over a month 
ago, we received a notice from ~ E. Wilson, Assistant 
Chief of the Treasury Department, Fiscal Branch, 
Chicago, Illinois , stating that the Government would 
not permit payment of the bonds for the designated 
purpose stated i n our Superior Court 's Order . In other 
words, the Assistant Chief has decided that the 
Government will not permit its bonds to be cashed if 
it does not approve of the use to which the proceeds 
of the bonds will be put . Since one cannot fight the 
Government of the United States, especially when only 
$112.50 is involved, we are obliged to accede to 1ou. 
On November 24, 1944, we wrote to your Assistant Chief 
requesting the return of the bonds , stating that we 
would have an administrator appointed and follow the 
usual practice, even though this would result in the 
waste of the entire proceeds in a useless probate 
proceeding, rather than in the use of the proceeds for 
the purpose approved by heirs and all others locally 
interested. * • • The guardian cannot be released until 
the bonds are returned or their proceeds . In the 
meantime, he has to keep up the prellliUD on his guardian's 
bond. The delay since l ast August caused by your 
assi stant's action, adds considerable expense , Will 
yoo not see that .these bonds are returned fort hwith 
or that they are cashed as justice would requi re? • * * 
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Unfavorable Comments on Taxation 

Eugene LaPorte, Washington, D. C. (Encloses copy of Tax Form 1040) . I have just received a letter dated December 8th, signed by Chestina Barakay, Chief of Section, Internal Revenue, Baltimore, Maryland. It reads in part: - "Correction of your return discloses an unpaid balance of tax due to the amount of $66. 91, etc ." Also the last Paragraph reads: - "Thia amount will be assessed with INTEREST, etc."*** With the cost of living so high and the salaries so low, it does not seem right that we should have to pay an ad­ditional amount to a lawyer to f igure out the forma, and, too, I know of lawyers who olaim they, too , have to have help with their own papers . We have been told through the papers and otherwise that we can come to the Internal Revenue office, and clerks will help us with the forms - that clerks have been trained to do just this . SO, !lr. Morgenthau, WE, the LOll Salaried PEOPLE, go do'llll and stand in line for Hours and Hours, await}.rj our turn, only to find in many oases the SO-CA D TRAINED CLERKS do not know as much as we do and are DISINTERESTED and CARELESS in many cases . This form as you will see is made out and signed by Clerk B. M. WYLIE . My Sister called up the Bureau and after talking to some clerk was connected with this liR. WYLIE himself . I will try to quote as nearly as possible some of his remarks: - He said he was only assired there for a few dafs, did not know much about i all, and if he made a mlStake, "SO WHAT?" He said they did not have to help ust only did it as a favor , and supposed that he Dade many mistakes • that was our hard luck . When my Sister told him we would han to pay interest, he then said, •ao ahead and pay it . What's 4 or 6 dollars? You are probably not the only one.• I then aaid, • rt we come down, will you go 

197 

over the form and find your error?" And he t hen aald, "NO, of course not . I told you I was only there as a favor and have nothing to do with them now." Mr. Morgenthau, I am attaching this form for your attention, asking 
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you if ·you think I should have to pay this INTEREST. 
Also I am attaching it for your attention, thinking 
perhaps you will put a stop to this kind of work 
f rom CLERKS Who are getting big salaries f~om the 
Government PAID by tliis and all other TAX payers . 

/ 
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FOREIGN ECX>NOMIC ADMINISTRATION 
OFI'lCE OF lllE ADMINISTRATOR 

WASHINGTON 2S, 0. C. 

The Hono rablt 
Hen ry llorgen t heu, Jr . 
Secretary of the Treasury 
Weahtnrton, D. 0. 

Deer Nr. Secret,.ry: 

DEC 29 1944 

In renly to your letter of December 16, I 
agree with llr. Acheson's reCOmQeodetions concerning 
the arrang~ents to be made for reciprocal aid from 
Australia, New Zealand and India for our armed 
forces. I alao agree that if thla 1e t he recommends~ 
tlon of the American Committee, the War Denartment 
should be eo Informed. 

Sincerely yours , 

......:V"-- "7,, 
t eo T, Crowley 
Adminhtrator 
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DaW DDM•c•ber 29, 1944 

..... 3r10 p.a., lO'b 
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111\!1 fllrlal M ctw 8IIDb --· ID ·a.lphl 
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(2) '- ..U. wlUI 1'111 I It W ,,,000 f!l ~ 1W .M1 • ,..... 

cr- la appzooM b7 ....... .._, p a .._. ....... "- .-s.M el W. 

8114 •PPI'ow• llo e;w, ~ ...._.n Ula\ ,_ adYUe \lie Vo::..-* n el \lie 

hftbaro ia.t-Uca I II- 'IIC U. ~.000. 

TillS I8 .. I.cJID<II CABLI 110. )0. 

llaOO •·• · 
DICiabeJ 29, 19(,4 
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CAlli to 1riiUIIt, J.CWDC~, rca •• fi011Wl ww lOAD 

Jlatti M ,_ IUN ef 1111 a W • ···--«··· ..... fW 
.. ,.,_ ... Pe'W ,.., .... 

n- IMN A*'llle-1•11 tlla\ M 1111 1 rrt U _..,, ' Jldll 

hlll h'ue -.lllftla\ ot t90,000 (MUl ~all ........... ... 

Tll\Mt w l!d'-liM) \e WM,, fel-'M a.. .. ••AtN c Ia 

.... ala .... ' - .... ..,. IIIQeJI 1 Ja •• 3 = ...... 
t. JP. L. •• ~an. .. tfta7 or laW:lw '' 1111 11 !e w......, 
JIMII'i\1\ •tborJ. ... IWa \o IT j\ \beN ..... fte\lllc MMir .... 

Sa -"-' wUb aJw 1A llelcl• a4 WIIU ... ....U.Iale \e lata 

1 3 ~-.,...aU'N'c 

\"RRB IS 1IIB JJJID(Jf CdUl 10, )1, 

StlS p.a. 
Dlce:aber 2 9, 1944 

·- ..... " ..... 
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USl4, De~r 29, 7 P••• 

lo 

..... 51)7 p.a. 

I ban _ , tollo•1n& MHIIP w lloelellall4. 

• Beorl Deotr. ot lletberlanda c-s.t.\M tor npa\­
rl.at.ioo eu a4Ylaed a abort. •1111• ap tbat ~' &o 
MiOtlatiW>.:s c olldD4t.ed. 1n S wU.ae.rlallll 'Dr ~.-1M IJU\cll 
coo~Uoo CQaS,Ute lieraaD~~ or - CJ'CIIIP t.bu..t 
baY~ offered to de~Yer 1D Switaerlaad a\ leae\ 500 ~••• 
at price 1, 000 &wiu tnao• MoL (J'oa *X"D 'A'D I'JoOII 
lWII). Dmtz ao4 I ban d111cuue4 Ull be 111 eolh'1Md JGU 
t .. tu.,. tbb •tt.er. QerMD otter 111 UDder coo•Sderatioa 
llr lil&tc.b counc1liU.o1•tar•· Dentll aDd I llel1eft a a\a~ 
Milt troa 1~ oa Wa M\tar &1Y1D& well tactll a11 anU•bla 
ad 1t )'~ tbillk 1\ adYballl8 !lrPal \!lat. lll&\oll -pt. 
.trer and do all poteible 110-wl 1a~ o ... _, taYOra"l.a 
act.ioo. l'lM .. edYiM u u - u poe•tbt. . ..paeW 
&o 1laebi~<too0• 
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Please deliver the toUowtD& ..... , . t o Judah llagnea troa • ·• · L .. vitt, 

American lewieb loint Distribution eo..ittee1 

QOOTE EXEilGEIICI C0181ITTEB TO SAVJl mlSH P!OPLE ADVIS&S US 
JABOTIISiO' CIWU'BRED SS T.lRI lOR t200,000 AIID FOR ADDITIOIIAL 
$l.OO, OQO FOR PROVISIOI S OTIIER CIIARGES 1500 to 1 '100 IIIIIGIWifS 
FR011 RIJIWIIA CAlf BB TIWISPORTED TO HAIFA DIRECTLY. Tlllf 
REQUEST liE FiliAIICK THIS PROJECT. PLEAS!: DI SCOSS WITH JDISH 
AGENCY UD A8l JEWISH AGENCY TO CABLI OS DIRECTLY 'IIIIEl'I!ER 
CERI'IFICATES ARE AVAILABLE FOR TRESE IIIMIGRANrS. WE 1IOOI.l> 
APPRECIATE RECEIVING AMY OTHER l NP'OIUIATIOII IOU OR JE'ifiSII 
AGENCY MAY HAVE RECEIVED FROll ISl'ANBUL CONC&lliiMG PROPOSAL ll!IQUOTE 

2:30 p.a . 
December 29, 1944 
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aa\bor1Uoo that t.b., varo of la1....Ur u aat1oual1\T, 
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Alm!ICAll OOASST , Cl!tll!CllriliG VU lii.VY 
Secretary of State , Waahington 
December 29, 1944 
2080 SEORn' 

Reference my deopatch 3215, December 9· 

218 

Roco=endationa of United Statu Arrq fhc&l director, thie theater, that all 
United States Clo•eruont ~~~:enciea 1n Chiu eftect procureJ:tent of local aarrtcea 
oncl. .applies, through~· · central procureaent and purchasing officer , where•er 
poaaible , utilisinc no-r a te Chinese national ourro"cy which Ch1neae CloTarllllent h 114-

Yanciq to United Statu Azw¥, haYe been placed before t he veekl7 11eatin& of local 
reprosentatiYea of a&enciea of United Stctee ~oYornment here, nttar a etudy of the 
aubject IIIlich Ambauador requeeted. 'l'wo alma are eougbtl (1) avoiding mutual compe­
tion and (2) economy envi~ecl. t hrough poeeiblo fin•~ eettlOlllent through r•verae Lend­
Leaee or lilte errnngemen t for eueh Cll ocl.vancee. llo ap'OI\l"ent r estriction to prevent 
t r •nnfer by United Gtatea Army of no- rete CN tunde recoiTed from Ohinoao Government 
to other Uni t ed Statu Gonr nme'tt ageneiea in Ch1!lt\ for auch ut111tation 1e per­
ceived !17 fhcnl dir ector. I n thie connection, General Wedemeyer ooncura in recom­
llencl.ations of f i acal di rector . 

Oo.,i ttee repreoanting intereet.a a.Gtnciu, llho faYor atteJDPt to centralize 
procurement for etatecl. 'I)U%'J)Oaea , h&eltudied thio fiUbjeet. In &cl.diti on, thie colllllli ttee 
ia in feTor of utilization of no-rate Cbineee tuncl.a, nrovided they can be secured, 

•
ut believee that we queat ion whether fitcal director pease•••• authority to release 

to other agenciea funda whi ch Chineee Government haa &cl.vancecl. to Army (p!U'ticularly 
ea there m~v have been development& in Sino-Aoerie~ financial arran;emente 
recently of which we are not giTen de tai l ed in!ormption , entire queotion cno~ld be 
~laced before concer ned agenciea in Waehi ngton , ao fi r et atep) and &lao th&t ve 
queetion whether S£enciee could properly uae thaae funcl.a ~~thout Ch1n~e• GoTerneent' a 
apecitic a pproYal. :For i natnnce , t h9re .. tsl:t be the queation of lOOld.IIC arre'\;.,_ 
r~nta vith l!ud4tet :Bureau fo r apportioning dollar c redita to Chine" GoYerruoent 
a=on& aeYernl United Statea agencies as off eat for Chinese national currency ec!Tencecl. 
oncl. difficul tr misl: t be encountered in &cl.ap t1n1 utilization of no-rate Chinese funds 
under requireo en ta of .American bll4et . 

The susgestion 1a r.tada t hat Department ma,y dtaire t~ t nlk over tho J•atter with 
proper egencies , ~o~ith 1neluaion of Y.ar., Navy, OSS , OWI, \far end ~roaeury , w1 th i dea 
in mind of cabling proper instructions to the Embaooy. 

DO/LIMED: OR 
13-~ 

ef:cow 
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NOT TO 8B RBTRAIISinTTI!D 

SF&RIT COPY NO._j_ 

OPI'BL NO, 421 

Information received up to 10 a.m1 29th Dec . 44 , 

ll l!AI6.I. 

otffWe ~Zt~, Si~Rtion at Pre~eza quiet 1 but tall ot 
town to cons! er ed inevitable and oiviliaha are being 
evacuated to Cor tu i n H,u, Shipa, Labour disturbances 
threatening at Heraklton (Creta)! a t Balonika situation 
difficult with BLAB i n control, 7 1000 ton . British shi p 
carrying 1~00 troops i n convoy to Havre sunk by mine or torpedo 
ott Iale of Wight yesterday, only 6 of total complement l ost, 

2• MILITARY 

Western Front, Third u.S. Arlll)' baa linked up with 
Bastogne garrison rro.IO South, and further advances made betl1een 
Bastogne and Bchternach, On Northern Flank enemy pressure baa 
decreased and Allied forces have made local gains, In gap 
between Narche and Bastogne situa tion r ei!1B ins fluid , Allied 
patrols reached Recogne and St. HUbert . 

~. Enemy continued attack on Berchio Val ley, 
Further-withdrawals astride river mode 1 but latest reports 
i ndicate tha t situation appears more stabilized . 

fastern Front , Russians report capture of 12 suburbs 
Budapes 1 on East bank of Danube , 

~. In Arakan pat rols reached Foul Point at t i p 
l.layu PanrriSula . Forward troops travelling by boat reached 
on Kayu River eight IOiles N, W, of Rathedaung, 

3· AIR 

of 
point 

Western Front. 27th/28th - 11~5 tons dropped on Opladen 
Railway workShops . Bombing concentrated an~ attack considered 
successful. 28th - 164 escorted Lancasters, through 
cloud , dropped 747 tons Cologne (Gromberg) Rai lway Centre. 
Bombin& concentrated . 1147 Escorted u.s . heavies 1 3 missing 
attacked botween Cologne and Saarbrucken 9 railway centres 
including Koblenz (Uoxel and Lurtzo) 1,2!2 tons, Kaiserslautern 
302 t ons 

1 
4 railway bridges 5'99 tons and 3 other targets . 

Bombine by Pathfinder technique, no enemy aircraft encountered, 
36 Spi ttires attacked rocket sites in Hague orea Ylith good 
results . Mosqui toes escorted by llustangs set on tire 2 1000 
ton ship N, W. of Stavtinger. 

. • 28th/29th - 622 aircraft despatched 
Munchen-Gladbach and Bonn Railway centres )64 one missi ng 
Frankfurt 87 Uosquitoes one mining cruiser KOLN a.nd shi pping 
South or Oalo 68, seam1n1ng 27 one missing and bomber support 76. 

4 . HOME SECURITY 

Early this morning one rocket caused slight damage; 
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GROUP 

Present : Mr . D. W. Bell 
Mr . Gaston 
Mr . White 
Mr . Haas 
Ur . 0 ' Connell 
~. Blough 
Mr . Pehle 
Mr. Luxford 
J.U> . DuBois 
1.ir. McDonald 
Mrs. Klotz 

December 30 , 1944 
10 :15 a .m. 

h .U. JR: I don ' t have much. \Ve 'll start ·~rith 
you, Mr . C-aston. 

MR. GASTON : I don ' t think I nave anythin~;. We 
have a collector up in Duluth who ' s not attend1ng 
to his duty, and I may ask you to sign a letter to 
him if you care to do that . 

H. l.:. JR: I will. It was fllllDY • Last night we had 
occasion--! can ' t mention who--on the train where we 
talked to him about .'/hi te, whose name , incidentally, 
now i s going up on the first day . I wrote the President 
quite a lone letter and it came back the same day. It 
was answered. It ' s all cleared, the mechanics over there . 
Is t he name over there? 

MR. McOOr!ALD: Yes, it went over there November 28. 

H. M. JR : Anyv1ay, somebody or other said, "Has that 
man up there, the collector up in Boston, stolen any 
money?" 

1:R. GASTON : Did you tell him he hasn ' t had time? 

ll. U. JR : I said, "I think not , Mr . President . .Yell , 
he would never take more than ten dollars . " So then 
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he said, "Remember how you objected to this fellovr 
!Lagruder?" And he said, "He was eood, too." He said , 
"He was second or third on your list . You were worried 
about his graveyard--his racetrack. " He bad it all dol'lll 
pat , and he said, "You know the man over at Nogales?" 
He said, "All you objected to was he \7as t he go-between 
for the fixer in Mexico . The poor man who handl ed all 
this money never kept any, and Henry made him pay an 
income tax, and all the money went through his hands . " 
He said, ."Rent"/ is a very mean person. " 

I said, "Well, Mr . President , it is twelve years , 
and no~ we didn't have any yet really go sour on us, a. d 
in tv:elve years you insist on two appointments. " I 
said, "I think your record is very good. " It really 
vtas t hree, Llarrruder, the fellow in Nogales, and the !el­

. loVI up in Boston. That is about all. 

!.IR. GASTOfl: Yes . 

ll . !t. JR : In eleven years it is really only three , 
but he 17as very funn:r . He had all the details . He said 
t he fellow in Bos ton, the ~ost he would steal is ten 
dollars . 

llll. . GASTON: He ' s a petty- ­

I'R . BEll : He's a petty thief. 

H. !:. JR : 
t hi s fellow. 

He kne•'1 all the details . He knew all about 
He was in Nogales, wasn' t he? 

Lffi. GASTON: Yes . He is a collector now, but he 
didn't have the details quite right . The money that passed 
t hrough his hands, a couple hundred thousand of it , was 
in the form of real estate . 

I! . U. JR: He said, "That is the way to do things in 
!Lexico . " He said, "Henry just doesn ' t understand those 
things . " 

MR. BELL: It ' s ethical down ther e. 
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H.M. JR : Incidentally, those people working on 
the work 11i th me formerly--! want to very much read a 
letter that Herb Gaston wrote me IVhich was a very 
excellent letter . 

it . 
MR. GASTON: I was going to ask you if you got 

H. M. JR: Excellent , and if you will make it available 
to ./hite, l'lhite can circulate it. I would like them to 
read it. It is an excellent letter, excellent . Anything 
else? 

UR. GASTOU: llo , nothing else . 

II . l.f. JR : Mr. 0 ' Connell? 

UR . O' COriNELL : Did you ever get an answer to the 
letter you wrote to the Christian Science Monitor? 

.MR. GASTON: They printed about two- thirds of it, 
I should say, after the campai r.n. 

J.!R. O' CONNELL : It was a good letter . 

The only thinp, I have I think I ought to mention- ­
it doesn ' t call for any debate , although it does recall 
the f amous 1016 educational instructions . As ITe mittht 
have expected, there •,;as quite a flood of requests l'or 
rulinfs during the pas t week . A number of organizations 
wanted: a ruling that would permi t the contributors to 
make a contribution before the end of this month, so they 
could take the deduction in their 1944 return. Ne quite 
consistently took the posi tion that on anything but a 
very clear case we were not r,oing to make any more rulings 
under 1016 regulations , educational i nstructions , until 
after the l st of February 1 after vte had done what you told 
us and come out with whatever results tve woul d get . 

The types of requests ranged all the tvay from a 
quite clear charitable trust, which we did approve and 
had no difficulty in approving, to a request to approve 
the creation of an aviation organization of some sort 
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which was bein~ set up for t he purpose of educating the people with respect to the importance of military aviation, and Oscar Chapman sent Jo Dav1dson and Urs. Dorner in to see ce , and they had an Arts and Scienc~s Committee which they wanted to set up on a non-provit basis for educational 
purposes . I told them on the basis of what they had given 
me ~hey just didn' t have any chance, not only no~, but even the first of February. 

It illustrates in a way the difficulti es i n the problem. They r.ere compl etely honest and very naive, and probably not as well advised with re spect to what to put 1nto thei r statement of pur Poses and t hat sor t of thing as some others . Right in the beginning nas a stetecent that they proposed to su~port good leeislation, to oppose bad legislation. On the basis of what they had done they had written themselves ri1ht out or 1016, but that is a rather superficia l distinction, because all they would have needed to do , in terms of wha t has been done , ';76S to have someone more fami liar with 1016 ;1ho could have written them a more hieh sounding statement. The only reason I am mentionine it is I thought it quite po:;sible ;rou lri -ht hear from some of the people that ;;e had turned down. One of them was the man who is quite a good friend of the Pre sident ' s, a lla jor !looker . I think you probably know him. 
li . :.:. JR : :.'hat did he want ? 
i3. o•cm::,ELL: llis "as the aviation one . 
n .~ . J1 : Really? 
LiR. o•cotmELL: Althou~h it 11as not sent in by him. ( Discussion off the record) 
!.!R. O' CONNEll: He 11as not the attorney for the ap­plicant , but it was sent over from the rlhite House . They called me about it because they were a li ttle concerned about t hat atti tude . I thour;ht there was no reason for changing our general position saying no ruliUbs until 
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the first . '.'/hen they called me !rom the Bureau snd 
wanted to know whether that was to be made an exception 
oi', I tol d them no . 

UR . BELL : Around there there is no trouble . I 
think it has an effect r:hen you go doiVIl t he line. ',Vhen 
a fellow mentions the President in every other breath 
I tnink it does have an effect on his subordinate s. 

ii .X. JR : On very good authority he will call up and 
say the '.'o'hite House will say that this is the '/lhite House 
Speaking--Ma jor Hooker , we would like to have you--and 
then he goes ahead. It gives quite an advantage to have 
that--

I.:R. 0 ' CONr:ELL : I think To!JliDY Corcoran used to do 
i t years ago, but it is an advantage. 

:I . ~ . JR : The thing is r1e have had no real abuses 
of it in eleven years . I am just sayin& this so it doesn ' t 
seep down. 

t:R. O' CONNELL : &Ire . 

!i . l~ . JR : Herbert, I forgot , I've been invited by the 
Radio Corre spondents Association for dinner on the thirteenth , 
Saturday . How, I don't kno-:t if this means overseas people 
or o;ho. 

~. GASTOU: I' 11 make an inquiry. I think it means 
radio correspondents in '.'/ashineton, and there are some 
quit e important people among them, but I'll f i nd out just 
who , 

H.M. Jll : Martin Agronsky--incidentally, getting up 
l ate on the farm, eight o' clock, I could hear Uartin 
Agronsky . If anyone li stens to military broadcasts , h6 
calls a spade a spade . 

1!R. GASTON: Yes, he does. 

l! . l.f. Jlt : I think in the morning he is very good . 
He has been on this l ast week. He has been tough. Do 
you listen to him? 
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Wl. GASTOtl: Yes , I have listened to him. 

!l . lt . JR : If it is that kind of group--but if it is 
just the kind of people that come in here , announcers, 
you kno~, that level . 

t:n. 'iASTON: This is not announcers. '!hose are just 
voices. These are correspondents, r~iters, and commentators . 

H. !.~ . JR : If that is what it is , I think I would like 
to go . 

M..~. GAS'roN : I ' ll definitely find out who is i n this 
As so cia tion. 

H .~ . JR : If you don't mind. 

:.:it. :ZAsrON: Some of the individual stat ions are 
now c;e tting their own people in :tashington, quite a few 
of them, as reporters . 

H. ld. JR : Vlhen they do an article for me in the Foreirn 
Affairs and sizn my name , see that they don ' t use three do I a r 
v;ords I don ' t understand myself. It is most embarrassing. 

lji , 11ASTOll : '!hat is the thing I tried to cut out . 
I think I cot defeated . 

!.~:! . m!IT!:: : No . No. One dollar ninety- cip-ht is the 
mos t , the bigr,est one . I read il last night again, and 
I think it is very good , very dienified, and very effective . 

H . !.~ . m : You thou<>ht !Jhite was eood? 

'-:i . :.:iiTE: l!o, there were six fingers in that pie 
including Fred Smith and Herbert. Herbert went over it 
and Adler wrote mos t of it . Bernstein ~ent over it, and 
I 11ent over it, and Mr . Gaston. I read it last night to 
see how it looked to me in print . I think it is a very 
good outline . 

H. M. JR : Incidentally, I do not have it here, but I 
wrote a letter to the President saying we were going t o 
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the Hill with Bretton .'loods, and I tYould like a word 
of encouraeement from him. 

MR. BLOUGH : \'/ha t did he say there?. 

llR . 'lli!ITE: He said, "I am delighted that the hearings 
are going to start on the Bre tton ':Joods agreement when 
the House reconvenes . " 

Wl. . LUXFORD: Jr:r . Secre tnry, Senator Wagner ' s sec­
retary told me last week that the Senator felt we needed 
stron~ su~port from the President . In other words, he 
felt it would go throu~h very easily if we got a real 
backing from the President . 

H.M. JR: If ,'/hite a~ain woul d read that paragraph 
that I wrote t o the Pre8ldent, j ust the part where I asked 
about Bretton 'Noods- - it is in the first part. 

l.ffi. ,'flUTE : (Rending Secret ary• s let ter to the 
President da ted December 28. ) "I want to wr ite you 
about two subjects . The first is the so- call ed Bretton 
Woods agreement. T'ne House is p!'epared t o start bearings 
at the beei nning of the new session. We are ready to 
present the arguments in favor of the bill . I am counting 
on your continued full backing of this measure . I am 
afraid some of the banking intere sts are going to fight 
us. .'le beve a good case and believe the attitude of the 
Coneress l'lill be non-parti san. t:ay I receive a ;;ord of 
encouragement from you on this matter?" 

And that was his reply. 

H. !l. JR: That was Llorgenthau drafting that, too. 
But I did that ve ry deliberately. 

~m. '!IHI TE : I think we oueht to let you do more of the 
drafting. 

( Di scussion off the recor d) 

H.M. JR : Anything else? 
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MR . BELL : On that point I called Judge Rosenman last 
night about the state of the union message and told him 
what we had done with respect to the budget message, and 
he said, "Well, does anybody ever read the budget message?" 
I said, "Noll, I don ' t know whether they do or not, but 
do you think it would be better off in the state of the 
union?" He said, "Yes, I think it would, " and I think 
he is ri~ht , end he said if you would send him over some­
thing, a paraeraph, Tihy he woul d try to work it in, in 
which case I think you might want to withdraw from the 
budget message . 

H.J.' . n.: 'fuat was the thoueht behind that . I woul d 
much r ather have it in the annual message t han I would in 
the bud~et message, but I wanted to play safe . 

!.!R. ,'IHITE : ·.ve can put it in both, except that we 
can put a short line in the budget and put a paragraph 
in the state of the nation spe ech. 

UR. BELL: They might put it in the budget message 
among a number of things that ought to be done in the 
next Conr ress, but r1here you can real l y put pre ssure on 
it i s in the state of t he union message. 

: .• " . JR: I feel, particularly in vier/ of this cor­
res}'londence , I 11ould put it in a r:ood stiff message on 
Bretton 7/oods, and I woul d leave the budget thin; along, 
and the President is coing to know it ' s in two piaces. 
I n view of this exchange of views between himself and 
nzy-self, I am mor " sure than ever, but I would like to 
make the effort to get it in the state of the union. 

l.:R. BELL : I think he will notice it in the budget 
message, m d I think if I sa7 it here, why do yau need to 
sa7 it in the other place? 

L:R. O' CONNELL : iVhich one was first? 

MR. GASrON: The state of the union, 

H. M. JR: 7/ill you--may I put the re sponsibility on 
you? ( Indicating 1lr. Bell) I would like to have it in 
the sta le of t he union first . Everybody agree? 
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MR. GAS'i'ON : Yes. 

ll. ll. JR: Because--

~~. BELL : l~rry , will you prepare something on 
this? 

L'R. '.'1111 TE : I will. 

H. M. JR: All rieht. How far did we get? Ho•tt far 
have we r otten? 

UR. LUXFORD: Randolph Paul dropped in last week and 
said the Swiss bankers who have been over here negotiating 
with the 1'reasury on S,.;iss blocked assets are very dis­
couraged about the progr ess they are maY~ng, and that 
they ~7ere sending out feelers as to whether or not they 
could get him to represent them. He said that he wanted 
first to ~et the reaction of the Treasu~ Department to 
it because, after all , he had been in Foreien Funds Control 
work ancl thnt he would have to have the permi ssion of the 
Treasury in order to do it . 

11. :... JR : I can answer that . He ou;::ht to know better 
than to a sk . 

l::l . GASTOil: ili~t ! 

Jill.. LUXFORD: I coul dn' l fee l that way my self, that 
there is anything bad about il . 

ll . J.: . JTl. : Herbert is with me . It is perfectly ridicu­
lous. A n1an who hasn ' t been out three to six months and 
made a fuss about leaving Foreicn Funds, and it was his 
personal baby. 

L~ • .'/l,ITE : Ho·.7 about oitignting, si r ? l.ie.ybe , Llr . 
Secretary , if 1ve talked it over? 

H. L'. JR : You can' t budge me . I am sorry, 

MR. /IlliTE: By mitigating, from the point of viert 
or Luxford- - if there hadn I t been this--we know that any 
presentation would not alter our decision--that he 
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wouldn' t get anywhere wi tli them. 

h.Jl . JR: Gentlemen, Lux is wholly within his rights 
to raise it. I am whol ly within~ r ights to say as long 
as I am asked about Paul to say no . But it is a f r ee 
country. 

~. \11ITE : lie l'lould charge him probably a half-a­
million dollars, and .~e would ge t hali' the taxes. They 
wouldn' t get any change in the decision. 

MR. BLOUGH : It is a revenue measure, then . 

L:R. GAJTON: You can improve our position a lit tle 
more since it 'Non' t change our position. 

~. 'lhi TE : ·.ve would so inform Randolph that the 
decision would not be changed, but if he could char ge 
a big enoueh fee so we could get a big enough tax- -

H. l.' . J!t: You have your fun . I am being in dead 
ear nest , and the answe r is no . And I am gl ad I have 
Mr. Gaston' s backing. 

lr'R. LUXFORD: All right . 

h. !.' . Ja: he has asked me . He knows how I feel , and 
the answer 1 think to be unfortunate --

li:R. '.'JJIITE : I do not know r1he t her the Sv1iss are going 
to brin~ any more pressur e--not on this point. If so , 
I presume lhat you a r e still behind us in refusing the 
Swiss to unblock those assets? 

H.1'. JR: :.'hat the Swiss are doing-- they have a very 
good !.Unister here nho once said he rranted to come and 
have it out with me . His wife called me up about it, 
and I told him any time he 1nnted to cone up he could come, 
and he never came , and that is fully six months aro . The 
an~ver to these people is let the ~viss Minister come i n( 
not brine his wife , because she is too smar t . ( Laur..hter } 

MR. GASTON: She i s r e\ dhoaded, t oo. 

Regraded Unclassified



2b - ~ 

c - ll -

l 

l!RS. Klotz : She is ·,'lallace' s si ster. 

MR. LUXFORD: In all fairness to Randolph, certainly 
he was not particul arly interested in taking the case. lie 
was raising it . 

H.L!. JR: He raised it , and thumbs down. 

~~ . GASTON: They had a financial counselor over 
there r1ho \7as very snart . 

1:R. '.'ftiiTE : The trouble is they are not looking 
for smart people . They don' t think theJ'll get anywhere . 
They think they are nicking someone with influence , and 
so ;1e thought we woul d let them pick them. (Laughter) 

For one-half million dollar s he thinks he is ge tting 
peopl e with influence . 

~RS. KLOTZ : It takes one million dollarsto find out 
he has no influence . 

MR. GASTON: They never fi nd that out , but it doeiJl ' t 
stop people from going on following the same t rail. 

H. Jf. JR: !zy answer is emphatically no . 

,('hat else, Luxford? 

~. LUJl~ORD : I think that is all . 
to you a little later this morning about 
H possible . 

H. l.' . JR : All right . 

DuBois? 

I want to talk 
another matter , 

l.ffi. IAIBOIS: Sometime soon, !Jr . Secretary, I think 
we ought to sit down, a group of us, and discuss a 
memorandum !.lcCloy sent to you , sent to the President 
on war crime . 

!l . l.:. Ja : Did you fe llows !J!t the stuff I sent by 
re~is tered mail from UcCloy? 
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l.rR. 1.'/hiTE : Yes, he is referring to that--

H.l .• JR: I sent it to you, didn ' t I? 

J.:R. '.'lh iTE: Yes, I just read it, and they have r ead 
pert of it . 

H.J.; . JR: Vlill you see that by t wo o' clock I get 
two letters in answer to McCloy, one thanking him for 
war cri1ue, and the other t hing thanking hi m for sending 
me stuff on AMG. 

MR. VMITE: If they ere just thank you l etters, I 
can have them read3, but if you want to cauuent, there 
is something in botn \,e v.ant to take up . 

H. J.l . JR: Just acknowledge them, and I would 
have it by two. o' clock. Tell them I shoul d like 
tinue to rec eive those AMG r eports . 

like to 
to con-

MR. WH ITE : We get the ones fran "hicb they are 
exc erpted f rom Taylor . 

two? 
H .~ . JR : I want the original. i'.ill you get that by 

l:R. f.hl ':'E: These are excerpts, but we might get 
both . 

l.!RS . KLOTZ : Do you v.ant to bring up the uillette 
matter that the Secretary--
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MR. LlfAFORD: Bergson cal l ed me the other dar and wonde red ·.'lhether or not I might remind you about the Gillette mat ter and the inter-governmental committee, and I per sonally think it would be a good idea if we coul d cove things in tha t di rection. 

H. !.J. Ja: Just in the r oom here, hi s name i s going up. The Presi dent tel l s me he i s sending his name up to t he Sena te for the Surpl us Proper ty Board. 
!.IR . LUXFORD: 1/e know t hat at least informally, but I think t ha t thi s is reall y another possibility. 
1i . !~. J1 : ·.'Jell , I know how much t rouble t he Pre si dent i s having in findin3 peopl e, and it woul d be a mi stake for me t o i nter ject, and I don ' t think the President would like i t . I ' m perfectly willing to carry on t hings tha t I ' d like the President to do which I think are impor tant . I don ' t think this i s important . They have got to find somebody else, and I t hink it 1~ould only annoy t he Pre sident and not hi ng v;oul d happen. I know he has sent Senat or Gi llette ' s name up because he tol d me so . Gi l l ette and Harry are the only two names going up. I don • t want to upset anything, see ? 

l~ . LUXFORD: All r i ght . I t hink Gillette personal ly is a much be tter man on t he refugee i ssue than on the domes tic i ssue , 

H. :.! • .n: I agree, bu t I often can' t go into lon~ explanati ons, but you will have to take rrq word for 1t . I am oft en ~vrong , but it is a very complicated pi ece of business. I mean the things you have to go through to get something done are jus t unbel ievable , 

IIR. LUXFOaD : That i s all I have. 

H.:.i. JR : And I can not always explain. Joe? 
ldR. DUBOIS: Nothing else. I hope to have a li ttle time to t alk about t hi s book before next Friday. 
H. !.l. JR : You l'fill . I do not know he·:~ busy you people are . '.\'ell, Monday we work, don 't we? I may bother you 
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tomorrow. How do you feel? 

!.m. PERLE : Very well. I was already having break-fast do1m there when I got the call . 

H. !.l. JR: 1hree biscuits? 

~JR. PERLE : No biscuits-- some coffee . 

1~. fflli TE : While everybody's here , I met Silver­
master--had lunch with hi1a, and I asked him ho1v things 
Vlere going there, and he said there has been a splendid change. It is amazing what Pehle has accomplished. 

ll . M. JR : Do you feel you still need your per sonal 
spy there now that Pehle is there? 

in. 
MR • ."lHITE: No, I do not think you have to '{>Ut him 
You had in mind the man I was going to put 1n? 

/,,jtS. KLOTZ : That ' s right . 

H.1: • .n: I am talkine about Silvermaster . 

hu1. PEHLE : Silvennaster is doing a very good job and 
has been sworn in, Mr . Secretary. 

H.':. JR : He has been found kosher? 

L:!l. . PE!!LE : He has been sworn in, period. 

J.:RS. KLOTZ : He has really been--t:z. . Gaston has 
really been marvelous. 

H. JJ. JR: Take a bo1v, Mr. Gaston. 

lt.ll . GASTON : I tol d Mack if Civil Service was going to insist on rehashing stuff our committee passed on, I 
was goin~ to write and say I wanted nothing more to do with the colllllllttee . ife Vlere either going to pass on loyalty questions, but we weren't going t o mes s over them after 
we had handled them. 

H.U. JR : Somebody ought to talk to Mack. He is 
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constantly getting himself in dutch in hashington at the 
Cabinet l evel . Sanebody ought to talk to him. How's 
the boiler? 

MR. PE!iLE : Still cold. 

HJ.' . JR: Let me ask you this: Do you think it is 
a mi stake for us to do this? It is bothering me. 

l:RS . KLOTZ : You had another idea, didn ' t you? 

2l.:J - D 

l:R. P:HLE: The other idea didn 't change very much . 
I think it would be a :ni stake to sell them anything eli rec tly. 
That is clear. To sell t hr ouch e dealer or manufacturer a t 
a price makes sense ; that doesn ' t particularly bother me. 

H .L JR: 1 t aoesn' t? 

hllt . PEHLE: If the price is all right-- there are no 
priori ties, and as long as the price ie ri ght, I an1 not 
troubled by it . 

H.M •• TR: You are not? Well, if you are not troubled, 
then I am not . Now, if you want any addi tional information, 
my suggestion is- - the superintendent ' s name is Plough. I 
think it is spelled P-1-o- u- g-h. I suggest that you call 
him on t he phon e. 

~R. PEHLE: Toat would simplify matters . 

H.M.JR: P-1- o- u-g- h. He is the superintendent . 

I.'RS . KLOTZ: Does Plough know about the boiler? 

H.};. JR: He knows all about it ; th~ President called 
him himself; and the President said the t rouble is , people 
want too much. He said, "I want to get things cheap . They 

· want to charge me five hundred dollars for a boiler . 11 

MR. hAAS : So cio we . (Laughter) 

l:R. PEI:.LE: That i s what I .o.e ant . 
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H.A: . JR: Don ' t do anything unless you are completely 
satisfied. 

MRS . KLOTZ: He Muld be, but the President wouldn 't. 

H.r . JR: That is all right . You call up Plough. It 
~ould be under Poughkeepsie, I think. 

tffi . PEHLE: There are a couple of other things I might 
mention . 

R .1.1. JR: Please. 

~R . PERLE : I got a letter from Abe Fortes on the 
procurement of supplies in Puerto Rico . They have been 
over to see Olrich and rack several times to &et some of 
our cutting and trimming of garments work done in Puerto 
Rico, and they felt they had been kicked around. I have 
gone into it, and it looks nov. like we can give the.n work 
covering four million yar ds of material unless something 
goes wrong in Puerto Rico which is sufficient to keep the 
unemployed garment workers down t here busy for a couple of 
months and chanGe t he e.nployment sl tuation doYm there . It 
is just terrible, and is getting wor se . And I thought 
anything v.e could throw in that di rection you Muld certainly 
want to do . 

H.t.!. JR: Oh, yes . 

MR. PEHLE : So I am moving ahead on that . 

H.•· .. m: Just to digress a little, up at tale bee in the 
discussion on India between the President and Churchill, 
Churchill ~aid, "After a11

11 
Mr . President"--or Mr . lloosevelt, 

or wba tever he calls him-- you had such a l'londerful demon­
stration of what you can do with colonies in Puerto Rico that 
you nr11 fully qualifi ed to t ell me v1hat to do in India ." 
(Laughter) 

1:R. BELL : At home? 

ll .LJR: '1You are fully qualifi ed to tell me ,•,hat to do . " 

\','bat else? 

• 

• 
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MR. PEHLE: I thought you might like to know 
the Army is withdrawing from Surplus an awful lot 
that they have declared to us. 

that 
of stuff 

H.M.JR: You told me that . I saw it in this morning' s 
Times. 

LR . PEIIT! : The ~roup had eight billion, six hundred 
and twenty- three milh on batteries , and they are starting 
to withdraw all sorts of other things from nuts and bol ts-­
they coul d use mattre sses. They are just reversing the 
whole treatment. I suspect the A'f'lr'q and WPB Vlill go in 
other directions now, but we are having a lot of that 
happen in the last --

!! . :• • .B: In one 11ay it is good; it gives us a 
breathin~ spell . 

UR. PEHLE : So does the adverse war; it is eoing 
to slack off on surpl us, I should think, f or a while . The 
net effect in the end would be much larger surpluses , 
because I have a fee ling that from noVI on they are just 
~oing to pile up multi tudinous re serves of everything. 

I.P.. ·:mi TE : You don • t think they are going to ship 
it abroad-- they ;·;ill have to disrose of all of it abroad? 

m. PE!ILE: . Under the late st plan, nobody kno·.va . 

ll . l.I . JR : ·,That else , John? 

1.2. PEHLI:: : That is al l I have. 

H.LJR: !!.ay I make t his suggestion, that you go home 
after l unch and lie down . I kno11 what it is, you don ' t 
think it does anything, and you don ' t feel it, but you 
would be surprised. Just take a suggestion f rom the ol d 
man and go home . 

MR. P~!LE : I am cl ad to have the excuse . (Lauehter) 

MRS. KLOTZ : Mr . McDonal d asked if Mr . Pohle donated 
blood today. 

Regraded Unclassified



• - 18-

( 

l'R. UcDON/W : 'I.e want to shOw another good example, 
A: r . Secrel11.ry . 

h . .. !h : You have OI!e t here I v.ss going to ask .~ou 
about. 

! ft . PElLE : 'Ihat is ell I have . 

H.).: . JR: George? 

!..It. IIP./'.S : I have a couple of things . 

!. , :.;, JR: Incidents ily, Geor~;e , con trery to .\!r . Bell 
I am toing to ask you boys--ana you h&d better be ready-­
about hor. this snort term rate slipped up on us . 

;JR. H}~S : You mean those it~s that Sylvia P~rter 
?rrote? (Hands Secretary "Reporting on Govern..1ents of 

December 26, 1944 .) 

H.l.' . ,TR : I v.ill take that home . (Handa "Reporting on 
Governments " to Mrs . Klotz . ) 

Bell asked n.e to bring the t up . 

::~. 1 f,.I,S: 'Ihct is a good story. \':e are all rir;ht. 

h.:·.m: I v:ill give you a chance--

t.R. HAAS : V.e are all right . 

l:.. ~ . . • TR : Vlbe t else? 

, R. LAAS : Sylvie Porter discusses that . 

H.hl . JR: She bas a pipe- line . 

1.:16. K.LO'IZ : A pipe- line : (Laughter) 

II. ~{.JR : \'lbat is it, a sewer ? 

:.:R. v.mTE : That ' s the :.1ain line ; it has branches . 
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l.:R. lilt/S : I have never seen her myself . \,hoever 
gave her that did a good job. 

~::t . BELL : Thio is a good l et ter . 

L:H. BLOUGH : I suppose you saw the unfortunate tax 
stories thi s Vveek, one ln the Herald Tr ibune, a hot weather 
story written in September, but unfortunat e just the same; 
and the other y,ae Geor ge ' s statell•ent, which is bad, but v1e 
talked around here and decided the best thing to do is 
keep very quiet ~ bout it . 

WL GAS'1'0rl : He is out with another one • 
. 
~1l . BLOUGH : Again today? 

1JR. 0 ' COONELL: On foreign policy? 

1!R . GASTON : On taxes, saying that t he r everssl in 
France now--

l!.IL BELL : The t is Dough ton . 

t:R. GASTrtl : George has given t he lead on i t. I gue ss 
it is on the ticker , too . Viitb the reverses in France, any 
i~ediate reduction we could have had otherwise is out 
of t he question now. 

!.:rL BLOUGh : 'Ibet is probably Daughton ensVtering George . 

!.:R. 0 ' COM:ELL : On <lednesday Geor ge said, "Assuming 
v.e can see a tentative end of the war in Februa ry or L.arch, 
v.e can look fon.ard to a ten percent horizontal reduction 
in corporation taxes this year . " Daughton must have talked 
to him, because--

H.M. JR: By the way, t hi s Macy deal on t heir particular 
pension plan--! wish you V!ould give me a little note as to 
whether lt is good or bad. Give me an example of good types 
or bad types--what the Treasury thinks is a good t ype. 

lR. BLOUGH : That, I think--
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MR. V1HTE : I woul d like t o talk with nor bert . I 
~ould like to use a lot of copies of tha t arti cle, and I 
don ' t knoVi wne ther it would be bet t er to prin t them our­
selves or get reprints, but I will telk that over . The 
rest can Mit until I - -

H.LJk: Do you have somet hing else? 

llR. V•l!ITE : No . 

ll .A· . J R: I have Gsmblo and his staff coming in at 
eleven . 

This thing I spoke to you about last night-­

~·R. \'.~l!'l't; : It is read] . 

H.t' . JR: \';ill i t be in by tv.o? 

rR. •.'.HITF. : Yes . It is ready noVl; i t is all set . 

l.:fl!: . KLOTZ : Everybody is notifie'd about the time? 

H •• !. J~ : I set the time . 

L'kS. KLOTZ : !.obody knol'ls it . 

H.l' . JR: The;r don't listen . I set it fo r nine-
thirty-- Bretton Woods . 

~(R. LUXFORD : Is that on the bankers, Mr . Secretary? 

H. I.' . JR: Yes . 

~~ . KLOTZ : The day, but not the time. 

H.V . J R: 'Then r.e will start P t nine- thi rty . 

l!R. WH ITE : The only ques tion reiLSining is v1hether 
you want anyone to r eplace Eccl es . 

H . A' . J R: Yes . Let them be represented. 
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1ffiS. KLOTZ : Goldenweiser and Szymczak. 

H. J.:. JR : I don ' t know- -who I'Tould you like? 

UR. 'ffii T£ : Ransom is next in charge, but Ransom 
doesn 't--

H.! . • J:t: That is good • 

2b- u 

.MR • .'/HITE: •.• follow it very much. Szymczak is 
more enthusiastic about it. They say he is supposed to 
take up all--

H. lt.n : Let's put it up to the Acting l}overnor. 
There is a di~ficulty there; you are only going to have 
another fello~ sittin~ here pacifically agreeinc. I went 
throu: h all this . Ransom is very sensitive . 

URS . KLOTZ : I spoke to him yesterday, and he said 
he didn ' t know anythine; about it . They connected me with 
El l iott Thurston, and he didn ' t know anythin~ about it 
either . 

n.~ . JR : tr . Daniel Bell might contact :ederal 
~eserve . I am having a meeting, of which you have been 
advised, on the fourth on this question. The people 
comine down are Bur gess, Potter and Ransom. 

Now, we l'loul d like 1lr . Eccles to come ; if he can ' t 
come, who would they like to send? You can' t send more 
than t ·:ro people . 

lin. BELL : Eccles will not be in tmm January 9. 

H.J.' . JR: Am I r i ght about !'.ansom being very sensitive 
about these things? 

MR. BELL: Ye s, he i s acting in pl ace of Eccl es , and 
shoul d be consulted. He probably won' t want to come . 
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f,ms. KLOrz : You ought to see the telegr am Eccl es 
sent. 

213 - v 

~ • . IHITE: '.','hen you see !.jr , Hoffman, I I'IOuld like 
to see him about five minutes so I will know about ~Yhat 
they are doing. Incidentally, Danny, has everybody 
received notice about this meeting? 

'.'RS. KLOTZ : Everybody kno:·1s now; the only person I 
can ' t conununica te with is Ned Bro•.vn. I don ' t know where 
he is , but I will get word to him. 

UR. BELL: Some of them said they hadn 't received 
definite 1vord. 

l! . l.l . JR : You come in at two-fif ty- f ive on January 3 . 
I ;·iill put you do1-m, and you can stay . Are you all right 
on t hi :;? 

\nS. KLOTZ : I think so, I am sorry . 

l.:t. BELL : The total E bonds last niP:ht , before 
yeste rday, ~ere s i xty- f ive million beyond. That puts 
us up to t·.~o billion four hundred and fifty million. :ie have f or ty- ei <>ht million yet to r-o before we t;o over 
the top, but we will eet that today, and pr obc.bly a eood 
deal more than that. 

The total i s probabl y not as impressive to you, 
h1enty billion, cieht hundred and fifty- fi ve . Remember, 
he r,ave you n·:enty bi llion ei ght hundred and six the 
night before . 1he total should have been twenty- seven 
fifty . ::e are zoing close to the twenty- one billion 
mark, but not over. 

You asked for the refundin~s in the last month or 
so . I have given them to you Slnce August 1, cer tificates 
and notes . 

~. ~. J~ : You made t ha t . 

J.~ . 0.7/ . BELL : The income taxes are coming in very 
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well, three billion four hundred and sev~nty- two million 
up to date , a'!ainst an estimate of three billion, two 
hundred eight million for the month. 1'/e are going to 
be about three hundred million dollars over . 

11. ' • J:!: 'nle Presi<lent reads that, Dan. I noticed 
he co~ents on it once in a bile in Cabinet . 

Juvthin~ else? 

~.m . BF.LL : That is all . 

I.T. . !. coo:: no: I have one item that might be of 
cencral interest. An Act :1as approved December 21 which 
;tould :>rovidc for ~_:a;;:nent of corepensa tion for accrued 
or accumulated annual leave to ecrloyees ~ho are being 
separated from the service , or emrloyees' beneficiaries 
or estates in case of death. The latter is very important 
to people in lo~ sal ary brackets and ITho leave their 
families without llllJ' income rthatsoever . lleretofore they 
have never been paid for their acc rued annual leave . 

:.:1 . ",1:ITJ:: : It has been very unfair . I was very glad 
to sec that done . 

·- . J . ·;. BELL : That would have meant t:1enty- five 
hundred dollars to ::orlt.an Thoet?SOn ' s fEU;Jiljr . 

:t.:.'. J;, : :.'hat I :vo~l<i like to get from you is this . 
I would like to have one sheot of le t terhead size paper 
that could be mimeographed on both sides and put in wi th 
the check:. of the Treasury employees ;·;hich l'lould be in 
the form of a little news lotter that we could send them 
t-;tice a month, you see , something l i ke that explaining 
it to them, ~o that they rlill kno:1 :'lbat it means, and 
in it mentioninz different thinzs t hat happen. 

Let us 3ee, -;;e 7;er e talkinc the other day about 
meritorious ~remotions . Assien somebody to it , and confine 
it to only one sheet mimeo~raphed on both sides which would 
£0 out , and I would like very much to see it. You mi~;ht get 
up a dlll'!lllcy' and show it to me . 
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1ffi. ~cDONALD : ~e have done some talking about such 
a letter, but it hasn' t been presented to you, yet , sir. 

:i .:.:.m: Confine it to one sheet . 

MR. ','JHI TE : Why confi ne it t o things like that? Wh~ 
mirht t hat not be expanded a little and take in things 
the Treasury has done so peopl e can t ake pride in their 
organization, things which may or may not bear on them. 

n .~. JR : rr anybody has aqy suggesti on, give i t to :..r . J.~cDonald . 

~~ . BLOUGH: Sever al bur eaus in t he Treasury have 
their house organs . 

1:\. i).".'J. BELL: You have one in the Chicapo offi ce, 
and one in the Treasurer ' s Office . They are nice news 
l etter s issued once a month. 

h.M. JR: I would like t o have one come out of t he 
Office of the Seor otary of the Treasury. Mark it "Of fi ce 
of the Secretary of the Tr easury . " 

t!R. :.:cDOI;,\LD: '.'/e will ":'lork m th Charlie Shaeffer 
and l!r . Gaston . 

H.l.! . JR: That i s ri ght . I think I am seeing you all 
fo r l unch . 

I.'R. GAST<l/ : Yes, sir . 

H.1' . JR: Good, d01mstai r s in my own dining roan. 

L:R. \',JJ ITE : Some of the~e things might be cl eared 
either today or ~onday. 

H.L . JR: I would like Mr . Bell and hlr . Gaston to stay . 
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Present : Mr . D. '· Bell 
11r . Gaston 
!Jr . Gamble 
... :r o Houghtcling 
!1:r . Engelsman 
i.ir 0 Lane 
Llr . l.oyne 
!tr . Adams 
14ro Predmore 
l.!r. Shu:;rue 
t:r . Little 
i.~ss Bl~ke 
~rs o Klot,z 

Dece~be r 30, 1944 
ll : OS a .m. 

H.L •• Jrt: .Jay I tell you people of Viar Bonds how 
deli~hted I am at the success of the Sixt h War Loan? 
I on.J.y have praise , and no crit i c i sm. It has been an 
amazin£ performance , and you all ought to feel inward 
satisfaction for ha vinE; been a part of that machine , 
and I would like to take this oppor•tunity to say thank 
you to one and all of you . It has been a magnificent 
pe rformance, and I am simply delighted. 

I have one idea vohich I ,o,ould like you people to 
think atout . It is only an idea ; I haven ' t mentioned 
it to anybody outside because I didn ' t want to do any­
thi n!~ about it until I threw it a t you and saw v.ha t you 
people thoueht about it . 

There is so much talk about the troubl e that they 
are ha vin:; wi th production, and we have this very f i ne 
volunteer organ ization , and our next drive will be some 
time around the beginning of June . I just wondered 
v.hethe r thi s War Bond volunt eer organi zation might not 
help the War and Navy Departments in certain places . 
They are always very generous in helpi ng us , and I 
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:-:ondered whether ,,.e mitht not turn in January and say 
to i..r . Pa tler son, "!low, look, if you are havi ne any 
particular trouble in any area throueh January, February 
and 'arch we are available, o.nd r1e would like to pitch 
in and hel r ;ou . " I :-:oulc like you peonle to think 
about it, and !IO:;sibly talk about it today ;ret \7 ith 
:.r. ilu::blo befot•e he ;::ocs, and next ·.~eek with :..r . Coyne . 
?ut 1-;e arc al:"ays callinp on them, and I 1:as thinking 
;·:hether possibl;1 ••e mir-ht not ri tch in and help them on 
some of their morale "'roblomo . I \';anted to r,el at you 
before--

:.:t . ~Jt.: .. BLE : 
facilitiP.s 'o do 
~ict~rcs, al l of 

::e not onl;r have the ;:-eople , but the 
it . Amono- other thinss, 17e ho.ve motion 
the devices that you 11ould 11ant . 

li . ' . .r.: i/o>1 of all times 170·Ild be the time when 
;·:e co•tld hel:; labor role. tions, the thousand and one 
thin~s :·;e \ave developed throuzh trial and error . So, 
will you think about it, and then if you think we mieht 
have it , you ni;:ht a"'noint a little committee to meet 
with me naxt week early . 

'.,, , ';A:.BLE : I would like it . The reason I would 
like it is, te have no17--'1:e took over from the Air Force 
the ~~ble film, and 7~e have an exclusive on il for the 
rdonth of Jo.nunry, and ;·:e are no·,7 throuehout the country 
havin~ bond preciens and plant shoxinzs in connection 
with the now Clark Gable film. 

:.hl. ' lA3TOl!: You have lt here? 

LIT!. 11/L:'BLE: Yes, YIC have it, 

h . ~· .n: If r:e 11anl to do it, I think I l'lould like 
'.:he Secretar-J of ::ar and the. Secretary of Navy to 11rite 
:ne and specify the place •:;here l'le can be helpful on a 
concentration basis . I wouldn ' t like to ask t hem to 
do it all over , you see . 

Take Akron, one of the worst spots and say, "Look, 
won' t you ro in and help us in Akron?" 

• 
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J.:P. . GA:~LE : ·;e can subordinc.te ourselves to aey 
problem they have in respect to leadership, etc . 

JI . !... JR : And it 17ill keep you people from eetting 
rusty. 

!.:IL BELL : Does this involve your leaders, Ted? 

:::!. GAl:BLE : Yes, il v;ould, but they 7loul d be 
deli~hted to do it . 

222 

~~. BELL : The trouble is, in eve~ co~unity you 
Lave the tor people as leaders in all drives, 7:ar Bonds, 
1ed Cross , Co::ununit-; Chest, and you have them r;orking 
no~; about t;;elve months a year. 

:.: .• 1a'.'ELE : On a specialized basis . If somebody 
gave us tl·.elve spots to handle , ·.,e could do it with ease . 

t8. BELL: The !ted Cross Drive is in ::arch, and the 
UicrtnA camnai~ is in April . These fell ows are going to 
be in on that . 

~. c!:GELSY.liN: Akron, as the Secretary mentioned , 
is one of the best spots on labor nanace~ent cooperation, 
and we have a cood organization there . Ur . Hou<>hteline 
ha.; e. -ood orGanization there , and I think l'le could do 
e. lot to help in that spot . 

n.LJ:. : That is one of the places 11here there 
have been real shorte.ee~ . 

:.::!. '}A1~LE : :le worked out of Akron two years ar:o , 
had a rubber induslry campaip;n, and that l'rorked so well 
we took the cro man out of there , and we have had him 
with us ever since . He did a ma~nificent piece of work . 

!l .J,: • .m: I thour-,ht about this a lot . There are a 
lot of ~od aneles about it , and ne are always asking 
them to help us . If 11e can ro and say, "~:e would be 
<-lad to help you, " it would "ive a certain amount of 
credit to the ''/ar Bond organize. tion. They could say 
that in this very difficult time they pitched in and 
helped on the production problem. '.Vell , anp;ay, I am 
thro;1ing it at you. .'/hen does your train leave? 
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W\. ~A. 'i'LE : ,;ot until tonight. (Laughter) 

H . ~~ . JR: 
to do with . 
commit tee to 

You have a lol of time that you have nothing 
But you can talk about it, and designate a 
call on them, will you ? 

!.:R. r.AUBLE: Yes . 

H.L!. JJ1: That is all I have. The floor is yours . 

1!.1. GJU,tl'LE : I thout:.ht if you have the time M might 
ask one or tM of the people to tell you what is in the 
hopper now . lie ha ve started work on programs to be 
carried out l etween now and lhe Seventh War Loan . 

H. L!. JH: What I would rathe r do is , I would rather 
get that next 1•.eek, because I will have more time then. 
Next week this sa~e group can come over . I would be 
very glad , but I am a little bit l ehind today, and if 
it is just the same to you--

],,,{, GA,.;BLE : It i s just as agreeable . Mr . Coyne 
can shov. you the statement we had prepared to go out 
on l.!onday and also to show you the final report on the 
broadcast you haven ' t seen . 

H . l~ . Jl< : Fine . Dan and I discussed the date , and 
set it tentatively. 

t;ow, do you want to do it T.i th these people? 

L!h. GAJ.J3LE: I 11ould just as soon do it today . We 
had this me~t ing with 1w. Bell , as you perhaps know, and 
we have pinned it down to a date sometime between the l Oth 
of b~y and the luth of June as a starting date f or the 
Se venth \1ar Loan . Now, we don ' t need to have any more 
inforJlB.t ion than that at t he moment . That is enough to 
~ke the June m~gazines , and that is good enough to tell 
these publishers to go ahead . 

The reason we would l ike not to pin it down is that 
some chairmen Mre talking about starting the Drive late 
in L!ay so they could use the schools . We don't ~~ant to 
se l ect a date. We would like to let the chairmen within 
that month pick t heir own dates . 
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\\e would like to s t art the Drive any time between 
Y~y 10 and June 10, and let them decide on the starting 
date , brinc them in on the lOth of February . 

H • .' . Jit: We do what? 

!&,. GJi.iliLE : i:sring them in a round the tenth of the 
month--l Oth of Fecruary . 

H.! . J.t: Is that all right with you? 

2:::4 

l.'n . BELL : It is all right with me . The tentative 
figures we have gotten up Vlent to June with three billion 
three hundred million dollars . That doesn ' t include any 
bank financin;: or any Treasury bill pl'ograms . If you 
have the Treasury bi ll proe;ram, that would be increased, 
of course , but if you don ' t have the Treasur•y bill pro~;ram 
and go into June r.ith three billion dollars , you pretty 
•·.ell use that money up befor'e the 20th of June , so 1·.e 
~ould have to have some adaitional money i f you want to 
put the payment date late in June , if you start it as late 
as the l Uth of June . I don't t hink we could possibly e;et 
by in spile of the Federal heserve without some Treasury 
bill pro~ram, because our balance certainly ought to be 
hi ;::he r than three billion three . 

H.! . JJ\: All they \:ant to knor. , these ma~azine pub­
lishers , is ir ,.,e would like to have somethi n., on the 
June cover . 

L. l\ , GA. .. l:LE : That is all l'• e need until February 10. 
We will l et the Gn11irmen decide bet ween the .r.1ay 10 or 
June 10 s ta rting date, and we ~ill go into that more 
thoroughl y--

H ••. • h : I r1ould like to be in on that a little bit 
oore . }or today, is that enou; h? In the meantime , don' t 
talk about our balances . It ~1ves other people an indication 
of ho~ much money they are ~o1ng to Jpend on the ~ar, and 
;,;i ves the mar'ket a t i poff on buyinb and_ sellint:; . Be care­
ful \'lhen outside rs are here not to talk about our ealanc es , 
because people could use them for pur poses which would 
be unfriendly. 

ll1, . GA./.I!Lh: You ha ve a lot ot quarterbacks outside 
of t he Treasury, too. 
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r.. • . Ji. : Of courJe, I IU just cushioninJ it, too . 
:.hat elae , "'" · Gaable? 

!.:!,. ~A.:l!LL : The other• matter l".e wanted to discuss 
~itl1 you involves yourself and the President and the 
ne•sreel we aant to--

H. b •• Jh: Who do you want to stay behind? 

!lh . GAllfLE : l:.ngelsman , Coyne , Little and Lane . 

t. .-. • Jit: All right , those who are leaving , Happy 
New Year to you. 

225 

(Lliss Blake , Lr . Houghleling, Mr . Adams , Ur. Predmore 
and -r . ~hugrue leave the conference ) 

11 . !.\ . Jlt : ... ll ri._ht. 

,; ,,, 'iA!..bLE : The first matte r , ilr . ~ecretary , is , 
we are planninb a big plant operation in the month of 
February on our Payroll Savin::;s . V.e had talked originally 
aLoul the possibility of havinc a Disney film and tline in 
this operation on or~anized labor matters of the Un1ted 
Slates . 'i•e can ' t get this film; time doesn ' t permit. It 
takes about four month3 to get it . There is a tec~~icolor 
shorts~;e . ••e have sold the nev1sreel companies tire idea 
of makln5 so:!le for us themselves , the thou; ht being r.e 
v.ould start ~.ith the President and have a minute speech 
froc the President and a minute soeech by you, and take 
so:ne leadinc manuf acturers , and ~rray and Green, and do 
thi s job •ith newsreel technique, and support that film 
in the plant s by sho1·.inb some act ual ?lar films we have 
availabl e . ~e •ould like you to oeliver yourself and 
the President to us . We are ready to start any time . 

H.L. J .• : The P~eGidenl is easy. 

l.~h . GASTON : Add Mrs . lioose velt . have a conversation 
between the President and J~s . ltoosevelt . 

H . ,~ . J.t : In their cotlat e on the liill? 

Regraded Unclassified



( 

(_ 

~ 

- I -

l.:.R . GASTON : Ye:: . 

~~ft . GJJ'nLE : This is more than just asking people to 
buy v:ar bonds . .te vtant to write everybody ' s spsech; v.e 
r,ent to !rnol'l r.het eech person is going to talk e bout so we 
can do a r~lli~e job rith eight or nine agencies--news 
people . ', e unt to sell people the i dea of holding thei r 
bor.ds , r.l at it ~ etllls in the future , 

H . ~: . JR : ~ r . Gaston , I will t,ive you that t o handle 
with Steve Eerly . 

~'R. tl/~.'BLE : VJe l':oul cl be deliehted to do it. 

''" " ~I:J ("•'"' ""-' r l d } th • d ld _ . .. .. "· ... ,., : ..:u ... 1\0U •e e open1ne, en l'IOU 

take 01•ly one minute . ~:e hope to keep the Paj-1'011 Plan 
.~oving e.s it is and sell the;u the idea of keeping their 
bonds, as \·,ell as buyint. u.orli 1ouds . 

H.l . JFl: The brest trouble in asking the President 
is to t;et an ansv.E'r promp tly . 'l'hat is what you want , isn ' t 
it? 

:.:Jt. G".:..:BL:: : 
b;; the cre11 lh!!.l 
newsreel E'ditors 

That i~ ri._,ht . 
nor'tlelly handles 
r.i ll co.ne in . 

But this will be done 
it. In otr.er v.ords, 

IU: . JR : Thie goes to the factories? 

J.:R. GAi .. 4LE : To tv.enty-fi vo nti llioo 1·.orkers . It is 
a pretty fine thing for the President to do . 

J:.!L EiGELS~'AN : It ties in l'lith what you h!ld in mind. 

l .L B : I am for it; it is jutt the terrific chore 
of ge ttin;- around ell tl.e people to see hi:r.-- t hey rr.ight say 
no . 

You ~on ' t be here? 

l:R. GA~'PLE : No, i f you Ylould Eke me to stort it, 
I I IOuld Rt&rt it today r.ith Ea rly . 
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Lll. HELL: I should think he woul d like it . Tv.enty­
f ive million laborers- -

ll ." . J rt : \/e \\ill make up the speeches . Her.bert will 
have to lake on some of t hat . If you a r e goin~ to start 
it, you hnd better ¥.ork 1·.ith Herbert today so he will 
kncm. 

22' 

!.,, .. GA. :!ILJ! : I will have a conversation with Early 
and t ell hi m I am leavin.; town and that you will check 
with him and I \'•ill give you u report of t he conversation . 

l.IJ,. GA3TON : That will be fine • 

. .J .. :flll.!BLE : And ypu will be available any time with­
in the next couple of •eeks? 

h . !J. J,, : Yes . 

Lo •• \ . t; .... l Li:. : I subt;est lhe talks . 
co:runentators and the r est scenes of the 
do a job of it . 

Then have the 
war, and really 

rl . , ... J,. : Find out vsho did one of Henry •allace • 

.... , . GA..l'U: : Paramount . 

i..L J!,: \\asn ' t that ~ood? \\bo directed that? 
Find out ,.,ho did that. That is the l est job I have 
ever seen . ~r you could get that man to do it , you 
will have success . 

!Alt. GAMBL~: '•le can' t ; we have already tried . We 
asked the newsreels to lake full responsibility for lt . 
You se e, the t•e is a little rivalry, Mr. ~ecreta ry . ~ allace 
aid this thinL, in effect , in lbe studio , and they took 
weeks to shooL it . It was not done with newsreels; 
!'1allace rehearsed it. They t.ave him his lines , and they 
would make it over and over. You have seen Wallace YIOrk 
v. ith script and 1.ork without it . He had to ~, i ve up 
three months of his job up there in order to make that 
reel. 'l ha t is the truth. lL•• u~hter) The reason I 
knew about thi s , you asked me about it once before . 
You and I saw i t together . You asked me to check, and 
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this fellow ~ent into production on it . 

ll . lLJn : The result was c:;ood . 

Lffi. GA!:FLJ:: : Beautiful. 
lines at a tim.e and he Muld 
~ould have to shoot it over, 
and \\orked . (Laughter) 

They would give him t en 
do these lines , and they 
and they worked and \\Orked 

H. LJ!,; V.here is the one I did in the studio, Tv.en­
tieth Century Fox? Find out , 1.ill you, somebody? Does 
that come under you? 

lf.IL Li\NE : Ho, but I will ask . 

h .IL. Jil: I v.ould like to see it so;netime . 

,~, . Gii!.l!LE : That is one thine--the statement you 
made r,e v.ould undoubtedly v.ant to do over, but it is 
just a SUt;i:eStion . Vie will zet the final figures the 
first of the ~eek . 

MJL LI ':'TLE : That is just a brief statement . 

l!.M . JI.: (tteads suggested press release ) I don ' t 
like it already. 

/28 

~~ . LI:~LE : I didn ' t think you r.ould like that part. 

H .• • Jl.: Give a copy to Ur . Gaston . \.'hen is this 
goint. out? 

l .. t • • GAt.'J3L.:. : liot until you get the final fit:ures , 
next Tuesday. 

h .!. •• Jit : When do you want a release on this? 

~~. LITTLE: Probably about next Wednesday. 

h . !.-! . J,, ; 'h'hen do you want me to O. K. this? Let 
Gaston have it , and I v. i ll clear it for you Monday, 
Herbert . I don ' t want to , frankly, waste my time until 
Gaston has had a chance to go over it , and I won ' t 

• 
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have to do very much . 

lm. GASTON: You showed me another one . 

M:t. GAJJBLE : ·I think rte released one . That went with 
the other figures . 

'IlL GASTON: All right. 

H. I~ . JR: If 1~ . Ge.ston will see me next year , I ' ll 
do it the first t hi ng. 

~~. GASTON: Very early next year . 

H. ll . J~: ·.'.'hat else? 

ILR. GAJ.:BLE : I ~hink it would be fine for everybody 
to see this, not because it is in connection with what 
you do, but we have made a survey to find out how good 
a coverage we eot on this last release coverine--

!JR. LI'f'l'LE : .. your speech on the sixteenth. 

1!1!. GAMBLE : And 11e have a r ecord of it here together 
with front pace clippings , and I t . ..ink you ought to look 
at it . ·::e ee t so upset when l'le see a line in the liew 
York ne:-:spepers or .l'ashineton ne71spaper s , and the rest 
of the count~/ doesn' t kno71 rihat they are doing. (Places 
scrapbook on nc;7spaper covcra..,.e of Secretary ':or gcnthau' s 
broadcast of December 16, 1944 closing Sixth War Loan 
drive) 

L..1 . LITTLE : (Readine) "An estimate of 113, 312 agate 
lines equivalent to 404 .!\ill ne1'1spaper columns ran in the 
472 Sunday napcrs in the country December 17 , 1944. " 

H. !....JR: This was on the broadcast . 

1!R. LITTLE : (Reading) "Front pages. '!his story 
hit page 1 in 275 papers on December 17--approximately 
60 percent of all Sunday newspapers . Wire service re­
leases , AP, UP and I NS. AP wires released 700 words . " 
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Here are just a f ew of t he front pages , The Hew 
York Times , The \',all Street Jo~o rnal, Tlllles He'Fi!cr,-The 
'SU'iiaay Star,Tou-gJi~CiepSle New Yorker-- -

H.'" •• TR: Accordin~; to Gamble, v;e have a good or­
saniza t i 00 UO\',n in Poughkeepsi e . 

~!R . LI'ITLE : Vie only get n few papers over there . 
These ere all front pages . 

H. · . JR: Any West Coast paper? 

1~. LI~TLE : I don't kno~ • 

.• :R. GASTON : \'1e had Oklah<XDa an;ruy . 

MR. LITTL!: : "The Secrete ry' s message to the people 
was c=ented upon editorially in the : New York Heral d 
Tribune, New York Times, Bost on Post , \fe.Slllngt'On', D. C. 
Star . " Tnereriere quite n 1 ew ed1 torials . - -

230 

I'.R. ClAMBLE : Did you ever see this Boston editorial? 
There ' s the Boston Editorial {indicati ng). 

H . ~! . JR : 'i,hat did they do? 

~'R . U'IE: The Herald Tribune--

~. LTTTL: : Tnese are just some of the clippings 
f r om the cr.rr project . 

H ... . JJ\ : Did t uat edi torial setup in the Tribune 
do much? You don't kno\', h ov. :tuch they picked 1t up'f 

J.:R. LITTL' : Every newspaper in America {;Ot i t . 

H.!'. JR : O.K., very good . 

MH. GAJI..BLE: When you see how thoroughl y one of t hose 
jobs can be handled, it certainl y discounts one of these 
little slips we have once in a while . For ex~ple, we get 
all upset a bout Sylvia Porter' s comments, or Vanderpoel ' s, 
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bearing on what we do, all of us . OJ.r program is taken 
for a ride by what one or two columnists say. Actually, 
·.1e just don ' t knoTI the amount of support the country gave 
this whole operation. It dwarfs any one of these things. 
~ybe you ana I overestimated it (toUr. Bell) . 

~. ':iASTOii: !..aybe you upse t something, Ted . 

I;. l: • .n: I don' t l no11. 

1?. . GA!,ffiLE: Remember when you ~ot Sylvia Porter ' s 
column about a week ago ? You said , If this is supposed 
t o be helpin~ our prosr~-- " 

.1. ::. J:1: Did I get upset? 

;.::ns. KLOTZ : You oucht to knov better than that . 

:!. 1!. JR: The last tiiT.e I was upset nas up in New York 
when I opened the Drive . 

~l. f"rA' ::SLE: I meant that it is e ood once in a while 
to check and see how the countr1 is treatine this proeram 
as a \Vholc . I t hink periodically VIe oueht to check papers 
~hrou~hout the country and check them even tl oueh it costs 
a little money. 

:.~ . LI TTLE : "'ie can' t ge t them all , but ne can get a 
cross- section . 

H. M. JR : I didn' t think we got a ve ry good distribution 
on my appearance there before the Newspaper fuild . They 
didn' t print the story about my dancing with the President 
of the Guild, did they? I was very much disappointed. 

!~. U TTLE: They took the picture , though. 'Ne ought 
to a t leas t have a copy of the p1cture. 

l.:RS. KLorZ: Yes, we oueht to have a copy of the 
picture . 
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!.!R . LITTLE : But they haven't delivered H . 

lat. LAllE : Is the Secretary a eood dancer? 
,~ ... . LITTLE : Very good, 

J.:R. CiA2.'BLE : I have never seen the Secretary dance. 

:l.r . .m : .~'hat do you expect George to say? Ask him 
outside . ( Lauehter) 

J.:R. 1A1.!BLE : '.Ve thoueht we would make plans now for 
brineinr; the chairmen in here about the tenth of February. 

H. l.' . Jlt: I ;7ould like to be here . I \Vould certainly 
like to be here . Eve~thine is f i ne, as I said earlier, 
and I nit ht see you at lunch. 

l.2 . GN.:BLF: : Yes. 

!! . ~, .. JR: Lunch is in '!rW own dining room. 

J!o, I have nothine, and by the way, Coyne, somebody 
got it into the President ' s mind that Georgia isn ' t t oing 
to oake the quota . I f they do, for God ' s sake , tell me. 

:3. COYi;'E : They will make their quota in E Bonds and 
their overall quota . 

!I . ;.: . JR: He has Geor gia on his mind, and I ;;ant to 
clear that up , because he gets excited! But I tol d him 
l ast ni fl'ht that we emnhasized the E Bonds, that we made 
more than in the Fifth. 

I think if that sto~--if I know how it is writ ten--
! think we oufj\t to emphasize the fact that we \?ent over the 
Fifth . 7/e asked for less . I tell you what I 11ould like to 
see mathematically, just as a matter of interest , the 
percentace of how :nuch we v;ent over in each of the six 
drives from what we asked, just pe rcentaeewise, how. much 
did we eo over percenta l'"ewise . I have never seen those .. -
ngures . 

• 
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},:JL GAh:BLE : Geor gia is one hun dred and fif teen percent 
of her quota now . 

H.l . JR: I am suggesting the ossibility of putting 
in each of t he six drives, ho,,· much percentale\·.ise r.e 
got over v.h~. t r.e askeri for . 

L:k. GAl BLE : .. e r.· ut lhr.t in thi :: storJ . 

H. r . J R: That is r.hat I lia s suggesting . 

~.R . GAMBLE : And \\e already have t he answer to 
solY ing the r eporting problem in the Seventh War Loan . 
It is a great task, mechanical task . We are ·oinc to 
supply every paper i n tne country with a grapt every 
day shor1ing mere 1.e ought to be end \',here te ere . 

H . . • T~ : You kno1·. the &tor" of 1.he t 1:e t.eve done 
ttroubh advertiEing, so don ' t vai t un til the beginning--

J:lt Gf1/BL' : ::o, 1•.e e.rr• not going to v.ait until the 
beginning. •:.e have n pl an f or something in !'arch no1~ . 

iJ . : • J.t: \',ell , c;entle~en, ;ou have the sE.li sfe ction 
oi' t. ~o !> 1.ell done . 
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'l'o tM Bl'oadoaotln& IDCNotJ')' of Allor loa, 

Slaoa t~ l noopUoa of tbo hr P1Donoo Pl'o&J'UI, N41o 

broa4o .. t1f18 b .. plaTed a Yltal role la aaklD& tbla prOCJ'OII 

ouoooootul . '1'bo Slxtb War Loan Drl•• juot toralna'-A lo tbo 

lotoot oxaaplo of an aoooapllo~ont la aaoo aaloo tbat 

rotlooto groat orodlt on tho ... bora of rour lnduotF,J la tbat 

lt aarko a tlao patrlotlo oontrlbutloa au4 a hlgb pr otooolonal 

Tbo abllltr t o lntluonoo thought oa4 aotlon oarrloo wltb 

lt • groat rooponolbllltT• Tba radio 1nduotF,J bf lto pro•on 

( aoooapllobMnto b .. an oqult7 tMt oan be gual'4o4 onlT bT tho 

ao1ntonanoa or tba b1gb otaudardo tbat ba•o boon oat. 

suoooa41.ng War Loan Irhoo wlll prooont DOw 41ttloultloa 

ond pr obl-. SwlfilT ao•lng world oTonto aar atornlr toot 

our abllltT to koop paoo on t~ boaa front. It 1a 1n4oo4 • 

oOID.t'ortlng t o know that rour lnduotF,J w111 be roadr to a"t 

tho now oballof18•• wltb tho oontldonoo born ot d .. onotrotad 

oapao1ty and roadlDOoo to aorTa. 

RI'/C : ebn 
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DEC 3 0 1944 

Deer 8leenor 1 

I bave JOUr not e ot Deo .. ber 1G1 l G •• , 
wlth whlob woe ettoobad a oo.auDJoet1on 
eddreaaed to JOU t~ wra. Franoee L· ftiob=ODd 
ot Sen Franolaoo oa..entln& on ru.ore oonoern• 
tns the poee1bla treealne or War aondo end oleo 
atat1~ that ea.a worker• epperentlJ wore not 
obtalnlng dollVoi'J or t he i r bonde on t~e. 

Conoornlnt; tbo 1'11801' ot the trooolDG ot 
l'ler Sonde, T do not r eel tbat t abwl.d oak JCU 
to rotute lt booouae eaaet1aea tbe a ontlon ot 
aucb ruaora ~lvoe added ourrenoJ to t~. The 
Troaaui'J hea laaued a ete t .. ent, whl cb 11 avall• 
a ble l n all tleld ott1ooa or tho • •r Flnanoe 
D1v1a1on, ror opproprlato u••· t am enoloa1na • 
COPJ ot t h la atatement. 

T have aaked our San rranoleoo off ice to 
1nveet1t ate what ber t horo ere enr unnooeoaOI'J 
dolaJa l n tbl 4el1vei'J or l er Sonde ln thet oreo. 

'!'hank you f or JOUr l ntoreet. t o are wetoh­
ln ell ru.ora oloaelJ, end T wlll call upon JOU 
when lt ae .. a to .. dea1rablo to have JOU Incl ude 
a oonatructlva eteteaent 1n JCNI' dallJ column. I 
am return!~ t he lat t er 1n quoatlon herewith . 

!llnoorel J 70W'a • 

Mra. PPenklln o. Rooeavelt, 
'!'be tlhl te llou .. • 
~eehtnaton, o. o. 
Enol oaureo . 

(Slpad) Benq 
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ST/,TE!.IFliT OJI UtfDER SECRETARY 0~ TU£ TRIIASURY RECARDIIIO 
R~~ORS CIRCULATED CONCERNING TbB •FRRBZI NO OF ~AR BONDs . • 

•tar Savi~a Bonds , bf their e xpreas t e raa, are 
parable on apeoitied cS. tea and a re rede .. able before auob 
datea , at t he option ot tbe o~nera, at rtxad redeeptiOD 
values, and there ia no doubt t ha t t he pro.iae ot the 
United St at ca in auch reepect will be kept. I •lebt add 
that in all the ooe hundred and tittJ-tlve Jaare ot the 
Nation ' s •~ iatenoe, end deapl t e t he vio1aa1tudea thr~ 
wh i ch t he c ountr,. baa peaaed dur ins that tlae, tba United 
Stat es DO TO r baa detaul t ed ln the pa,.-ent Of ita Obll£8-
tiona when due. ~ Congreu under t be CODatltut lon hae 
ample power t o make provlalon tor • ••ting obllgattona i n 
t he future. 

"The obl16at1on or t he Uni t ed s tatea t o peJ before 
maturlt7, a t t he opt ion or the ownora, i n acc ordanoe with 
t he terms of the bonds, i s quit e aa bl nd t ns aa i t a obll£a­
t 1on t o pay a t maturity. I do not underatend how an7 
l oJal person could quest i on t he pr oml ae of t he United 
Sta tes i n auob reapect. 

• s e veral cor reapondenta have written t he Depert.ent 
in the ••• • connect i on aad the onl 7 poaaible basta, ao ter 
•• cen be aacert ained , ia the reaervatlon l n the otterin& 
c ircu lar t hat a reaaonable notioe in caae or preaentat ion 
ot bonda or seriea B tor redeaptlon prior t o .. turltJ • aJ 
be required bf re£Ulat1on. llo re~;ulat1on 1n such reapeot 
has been made, and i t one i a made in the future you • aJ 
be sure t ha t it wi l l onl J require reaaonable notice. One 
month '• notice, in wri t ing , ia now required, or cour se, 
tor r edemption ot Sarles P a nd 0 banda and t b ia ha l been 
tbe 01 8 0 r r a. the time or t heir t irat ialuanoe.• 
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D<3n r llen r,y : 

THE WHITE HOUSC 

WASHINGTON 

• eze bcr 19, 1944 

r I 

I am ~end in~ you t.!li.• lett.er for invest.iga ti~n . 

I ~t.n \r l t.P fncts if yea tJtink it •is" . 
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• BOSTO N SYMPHONY 0A C H£8TAA 
•ntoc Kou eacvtnlfv. CO.OIX:To-t~ 

.... ,H,IOO • ... ., .... . , . 

C. W, a i'" ... L.OI N • • ..... , • • ..,.,, """''""'•• • 

8YM,.HONV HALL. BOSTON IS, MAaiACHUICTTI 

December 30, 1944 

Dear Wr. llorgenthau: 

This is just a l ine to t qank you for your kind letter 
I l \'),..\<. ~ \ , . "") 

of December 20, an~ ~o say that it was a great pleasure for 

the Boston Symphony Orchestra and for me to participate in 

the Massachusetts Sixth War loan Drive. 

Indeed, the result of the concert is most gratifying 

to all of us and we are happy to have thus contributed to 

~ the success of the Drive. 

• 

With kind regards and 

Mr . H. llorgenthau, Jr . 
The Secretary of the Treasury 
Washington , D.C • 
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AMERICAN RED CROSS 
01.8"1'111CT O IF COLUM.fA CHA,..,.:W: 

,,.o & ~. " · w. 
WUHINOTOH I , O. G. 

The lion. llenry lolorgenthnu, Jr., 
Socrotory or the Tr easury, 
Tr eooury Building, 
IToohington, D. C. 

De~r l'r . Secretary: 

December JO, 1941,. 

Your insptrinu leadership in the "'cent drive 
for noro blood donors has plAyed no small part in the r enarkable 
increo•e in appointl'lents at the Blood Donor Cent er. 

ho lp. 
l'le wont you to know that w~ deeply appreciat e your 

'11th sincerest thMke 

Robert H. Duvidson, Chair01111 
American ~ed Cross 
Oepa:tAent or Public Relations 
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DEC S 0 1944 

.._,.... to tho Prel14eata 

Juloeei hv•Uh 11 a letteP t .... Ileal D. 

Cuapllell, to ..... JW no•tq can u htorla 

appolataeat. u Collootor of Iatenal RenaiM at 

Chloap, ... •M41ac CUter Harrleoa. 

luleiVO 
.810/uh 

lSignedl H. Morgenthell, Jr. 

242 
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DEC 30 19M 

Deu lfr. C:..,llellt 

I thank 1fll4 tor 1ov lottor ot DM•w te. 
. . 

In Tlow ot 10111' exooll .. t POeoPI .. Alolotaat 
Colleetor lt ... a pl11ovo to .. to ••• ... to 
the Preel4eat 10UP appolat.eat .. Collootor. 

I ha,_ tho croateet eoallloaeo tba~ 1oa wlll 
ooatla .. to liTe the aaae a\le aal 1081oloatloue 
IIPTlce to tie llo,_PDMDt 1a 1t11V ... offlao, 

tho llttor to the Prollloat wfdob 1M ouloo.a 
hao booa oeat to bl•· 

SlDooroq, 

'iiel*ll H. ..OIIIIDUW!o ,,, 

Secrot....., ot the !rllftPJ. 

lfr. llfol D. Ca .. llell 
Collea or of llltol'll&l len .. 
Cb!oaco •• Illlaolo 

HKG/ IIIh 

243 
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T REASURY DEPARTMENT 

WAS H INGTON 

OEC 3 0 1944 

To : Secretary .or genthau 

From: J . w. Pehle 

The ro!lowln:; is a summary or significant develop­
ments in the sun.~lus Property and , rocurement offices for 
the wee._ endlnr; December 23, l\:l44: 

Surplus Property : 

In tne past , all out-dated photograph ic r1lm aeclared 
surplus by the armea 1orces nas been sol d to Eastman Kodak 
ana Ansco ror salvage , pursuant to contracts which terminate 
on Dece~ber . 1. To date several carloads of 111m have been 
dispose<! or on t t ls basi s . In considering whether to renew 
tr. se contracts , it ~as ascertained t hat, altnough this 
fiLm is dee~ed 1naaequate for military use , much or it is 
considered sui table for ci vil1an use . It was also ascer- • 
talned tnat t ,..Jer e 1s a '~reat civilian demand for photographic 
fi lm. consequently, we are now trying to develop a progr am 
wl;er eo" surplus film will be tested and such or 1 t as may be 
found sultaole ror civilian use will be made avai lable to the 
public thro~h re6Ul ar trade channels , the remainder only to 
be sold for salvage . 

THere had been declared surplus some 29 , 000, 000 
carli sle surgtcal dr essings for which we had only recei ved 
a old of $52 ,000 . There ~as some delay in the acceptance 
01 the bid, and tne blader raised his bid to $101 , 000 . In 
view or the di screpancy in the bids , it has been decided to 
offer t l11 s merchandl se throu.;h t he Sur plus Reporter . 'These 
cressings are unsuited for sur~1cal use , out can be used for 
making paper, r oofing or insulation material , or ror furni­
ture stuffing or wiping rags . Regraded Unclassified
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Up to the present , we have carried our surplus property 
inventory on an "appraised value" basis . Because or the 
difficulties inherent in any gen~ral appraisal system, this 
procedure has not proved satisfactory. Consequently , beglnn 
Decel'!lber 29 , ~.e will carry our inventory on a "reported cost" 
basis, which wlll result 1n property being inventoried on 
our bool<:o at the sarne f1gures at wnich they were carried on 
the books or the owning agency . '!'l1ts will conrorm Treasury 
practice to the practlce or other disposal agencies . 

We are cooperating with other Treasury Agencies as 
well as other Government Departments , in experiments to 
determine wnether it would be worthwhile to attempt to re­
cover the free sllver contained in certain "fixing" !luids 
used in governmental photographic laboratories . 

With tl'le issuance or the Surpl us Reporter , the sale of 
all items listeu was postponed unti l the dates o! sale 
announced In t ne Reporter . Due to this, December sales will 
la.:;; since none or the ite'!JS listed wlll be on sale until 
January 4 . '!'o date , the Burplus rte,..orter has received 
favoraole comment , ana promises to be a satisfactory method 
of making routine orferinbS · 

Arrangements have been completed with the anned servic 
to permit Trea:oury inspectors to examine certain war materials 
intended to be declared as surplus . If such property ls 
found to have no resale value , it will be scrapped by the 
owning agency instead of being declared surplus . Thi s will 
avoid the dumping or ur.salable items on the Treasury . 

As a basis for formulating recommendations to the 
Surpl us Property Board in connection with the exercise of 
its rule-malcing power u.r1<1er the Surplus Property Act , a 
survey is being made of the problems met and the experience 
gained by the Departnent in the disposal of surplus property. 
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Tne interdependent responsibaities of the Treasury 
and the war Fooa Administration under the Surplus Property 
Act were the subject of exploration and discussion by repre­
sentatives or both agencies . 

Procurement : 

Lend Lease purct1ases for t he week totalled $30, 400 , 000 
(schedule att ached) , and regular purchases amounted to 
.~656, 430 . 10 . Included among these purchases were 28, 000 
pilot baloons to be used in French West Africa oy the armed 
forces for meteorlog1cal purposes ; 6 ,000, 000 pounds ot map 
paper for use by the British in the ~acific and Far 8astern 
military areas ; ana ~3b7, 267 worth of el ectronic vibrators 
to be shipped to ~reat ~ritatn . 

Lena Lease carloadines for the week totalled 4·, 403 
cars . 

Arrangements are under way to release 45 , 000 tons of 
chrome to t he 1.eta1s Reserve Cor poration . 

llans are be1n,. "'.acle ror the purchase of 208,000 
pounds of nylon flake for tne Br1t1sh ana 34,155 yards of 
silk grit gauze for the French under Lend Lease . 

A transportation rate survey has been completed for 
the Sub- Committee on Sur pl us war Property Disposal or the 
~enate Small Business Committee . The survey deals with 
the cost or transporting magnesium ingots , pigs , rods , sheets , 
shapes and castings between various s ections of the country. 

Six classifications of industrial items , formerly ac­
quired by the ~rit1sh thro~·h Foreign Economic Administration, 
will now be handled on a cash basis . The contracts pertaining 
to tne items listed on these six classifications will be com­
pleted , witt. the Br1tisn reimbursing us for all such material 
loaded on boats arter January 1 . 
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Administration : 

In order t o evaluate the equity of present pr oration 
of ad~inistrative expenses to the various appropriations , 
study has been made or tne operations of the Purchase Division, 
Office or Procurement , to determine t he actual percentage 
or time given by its 4lo employees to Lena Lease pur chases , 
warehouse stoc!< purchases , purchases for direct deliver y, 
and all other purchases . 

Classification surveys are ln process and it is hoped 
that these surveys will teno to alleviate t he personnel 
shortage , wnich is one or our major administrative problems. 
Field recruitin~ ~iEht become necessary , particularly for 
t he lower ;;r ade positions . 

• 
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Allocations 

Requisi tiona 
in Purchase 

Requisitions not 
Cleared by W.P.B. 

Obligations 
(Purchases) 

Deliveries to Foreign 
Governments at U. S. 
Porta• 

LEND-U:ASE 
TRI!:~URY DEPART.!.:Eli'l' , PRCX:URKMKNT DIVISION 

S'l'ATRYKNT OF ALLCX:ATH>t'fS, OBLIGATIONS (PURCHASES) AND 
DELIVERIKS TO FOREIGN GOVEIOOIEN'l'S AT U. !>. PORTS 

AS OF DECEMBER ~' 1944 

Total 

$5851.4 
(5851.4) 

~ 170.1 
188.1 ) 

$ 127.5 
( 95.4) 

r44a5. 5 
. 4405. 1) 

$2742 .1 
(2722. 7) 

(In Mil lions of Dollars) 

U. K. Russia China 

f2628.0 
2628 .0) 

f2457.3 
2457.3) 

$133.9 
(laa .9) 

f 28 .5 
~ 39.0 f 2.2 

29.4 ) 51.8) 3.0) 

f 21.6 f 56.3 $ 32.5 
22 . 7) 51.4) ( .5) 

$2055.0 $1921.1 
(2050 . 7) (1899 .3) 

~ 68 .4 
68 .4) 

~1558.4 
1549. 7) 

fll02.8 
1092 .9) 

f 25. 7 
25 .4) 

Administrative 
Expenses 

$17.2 
(17 .2) 

$15.6 
(15.6) 

Miscellaneous & 
Undistr ibuted 

$615.0 
(615.0) 

$100.4 
(103.9) 

$ 17.1 
( 20 .8) 

$375. 4 
(a7l.l ) 

$ 5b.2 
( 54 .7) 

•Deliveries to forei~ governments at U. S. Ports do not include the tonnage that ia 
either in storage, in- t ransit" storage, or in the port area for which actual receipts 
have not been received from the foreign governments . 

Note: Figures in parentheses are those shown on report of December 16, 1944. 

0 
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STA!DIDft' 011 'l'JK ati!'IQI 100118 PD"''" 

fte ala, .. - .. ot JlaM all& II'IIJirl" wUl M ..u euler 1.a a ... w 1.a DIU •lldi'IM - - • Mll, tbrOUill •tall7 JftiUa~ U I'll, till .... -~ 
ud tbo tlll1.W aooa \lie worw ......... ..a ••••· • Ia tM Ulll~ Statu 1M p\ .... 1Mnno llelt u..ft _. &oal of llztJ alllloa P~"M•UYI JON 1t l.atena\11 l tn4o oaa be ozpaadod aMYo U. 1• ll ftla ot \lie 1,.•1. I u ooatldut ta..t tllil ... be CSoM 11 • awl• till ..., obanp dl•rdera aiMl •t..r••l•tel7 praou ... U.t ......, aotorliM the do .... ot tbo 181011, alll lllallb wlU n­appaar 1A 110r1 aoato rona atter tile war alo .. PMnln mouureo an ttl(oo to prnoat lt. '!'bo oalr WQ to aYolcl a I'ICWTI~ Of tbll t7J)e Of IIODOalO a&~n•1oa 11 .......... 1ntorat1oaal OOOJOratloa 1n CSMllJa& w1Ul latonatlual 
IIOO.tary prob~, 

11 -t aleo talco poo1t1Yo 1topa to 111 tat otblr co\llltrlol pertlclpato 1n Ud ooatrlate to a lerpr ft~ ot lntoratloaal t rade. Ja~Gb of hi'OJO Ud tbe J'U' JUt ban 1uttorecl p-ea\ ••p troa anv aaUOD. ou.er .,.... ... ot tM worl4 1t111 ban aa MOMV tat 11 uaGa•alo)lf. nne MOb ooUDtrJ ou Ud w111 cto -aa .tor 1 to ... ro­coaatnot1on ud clonlos-oat, tbo PJ'GDIII ... M faallUaW lt tonlp .. P.l tal tor prod-tlYI lnUt.aat 11 aallano oa ~aoaablo toJW. Tbe UDltM Btatoa, u tM Urpe\ axportlq ud "-PertlD& eo•trJ 1.a t.M wrlcl, wtU Wlft cnat boMtlt troa u. roRoratloa Ud tall MftliJI ••' ot t-. procl\allq UCl ooana1.ac P~"r ot ou.r 11-'l"lae. 0111' on tndo bal alft1• bHD parUo11larl7 1.-p wl~ 0111 00\atrlll U. t baYI bllll loftll ot JrM.\lu aM ..... IIUIIPt101lo 

1'ba OCJtonMD\ bU bMDIOMUo• II till Dllcl to M pnpancl to CSMl wlUl latonatl-.1 ... _,aM t•••lal probleM attor tbe war. ror •ra t1au th1• r-ra 1:111 'fraUV7 aid o\ber uparaaato ot tbll Often ••' .._. MID oou1der1DC anu to auzra 8ta'-ll Mil oNII'l7 ..,._ ruq arnQIIRinto ud acloqato later.Ulaal 1 .... '-d 
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atter ta. nr. tutaun prepo•l• pn,.,... -., * 
teobatoal •tatt ot u. Treu1117, sa oeanltattoa wtn 
ou.r De~at•, won ... , to tM rt•aoo lllaln.n 
ot t:be Ubl'-4 Jktleu Ia lNa. After .no-.. latanal 
dlMuelon uonc \be toohnloal ropre ... tatlYM ot _.. 
tban t h lrt;J .. aatrt••· It ._ .... el.Mr tlat \ben .. a 
larp • ann of qr ... nt oa tM Met sx• ot deallDI 
wltb lntornatloal tllJ'1"eeM7 Ud IJIYo.U..t J)rot.l-. 
ror thle rouon, I tatted tM tlll'-4 Jatlou te ••• 'l.e 
at Bretton woou, ... ,_,.hlre, tor u Iatenaatlolal 
Uoa.t&r7 lftCl Flaaolal OoatonDM. 

Thlo .oontoreDOe prepared artlolo• of acrnsnt tor tile 
Interoat loaal IIOnetaJ7 FWI4 ud tbe Iatenatlo-.1. llmk tor 
Roooutruotlon ud Dnolo)IMilt. 1 tbtDic n t• a bopohl 
ell& tbat ta. ton,-tour lnll ted .. u .... all acno tllat 
lnteraatlonal monotar7 &ad ttaulal prolalu8 an u la­
tenaatlonal roopoulblllty tbat oan bo dealt wttll oD17 
tbroUih l nternallonal oooporatto.a. In •••rr oountrJ tun 
le a toel~DC or oontldoaoe tbat Ull• u. •• an prepar1q 
tbrouah u. FlUlC1 aDd ta. Jallk a MUDd oM-s.o toudatlaa 
tor lnternatlo-.1 poaoo ud tor prooporlt7 lll all o..­
trloe. Tbt artloloo ot acraaaant tor tbl vu.d &ad leak 
wlll bo eutlalt tecl to \be conr.oN tor lU oeuldoratlaa ud 
1 urge your ta.orablo action. 
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DEC 3 0 1944 

.,. ...... ~ 
I .... .aa .,_, ....... , ,._ 1•"•• .. 

Dill a I ». liMe ••INI. I _... fll 11 .. 11 fll 
- .......... ... , •t •• 

I ............. l lleft 11_,. .... .. .................. .-..... ~~----
.. •••• ....S. Ia ...... ,._. ,_ 11:: nl• IIIII 
'diJ I ~~ }e._ ....... , ......... 
.. .. ..-uoa• ,.~., • •• • •• t •• 

( 

...... , ...... ,.., ............ . 
.... .... aal&t IIIIIILIJ lltlll"& Ia -'-• 
• ,., .. , z • .. ,. ... , ,.. .an •a .. ...- • 
.... , ......... ................. -r 
...... Ia .... :r:• .. - ... Dle e I IIIII 
IIIUtanaM.. ... ........ ti&UM 
ta' .................... , .... ---... u .... fill ............. .... 

na ._, wtiiiiN '• ..... ,...., 

" ...... , .. 
...,...., .,... . .. 

:iS:: I :-::t .. 
.. .... 111td .... .,. 
I 2 .... , •n•- ..... 

( , 
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December SO, 1944 

MY dear Nr . Stettiniua: 

I have received a cable containing New Year's greet­
ings from Dr . T. V. Soong, and I would appreciate it if you 
would send the following cable to Dr . Soong for me: 

"I appreciate very muoh your Hew Year's Greet­
ing. I BD confident that during the cooing 
year you will use your increased influence 
and responsibilities to help bring about the 
democratic unity of the Chinese people in 
their war for freedom and independence 
and to help achieve even closer and warmer 
relations between t he peoples and govern­
ments of our two countries. By such measures 
you will be making a great contribution to 
the achievement of the victory and peace we 
oo eagerly desire. 

"Mrs. Uorgenthau Joins me in sending you 
our best wishes for the tlew Year ." 

With best wishes for the New Year. 

Sincerely youra , 

(Signed l H. Morganthall, Jr. 

Honorable Edward R. Stettinius , Jr ., 
Secretary of State, 
Washington, D.C . 
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DEC 3 0 1944 

Dear Beral•• 

I. *• .uli ;i:' tM eppen-lV 
to dt cloa wlth_JR al oaaa •• •t tM• 
probl_. at leqtL 

Let • Do. wlaa Jft tl.la to lie la 
ashingtoD apia aa I 11111 Ht uU. a..p 

tlae lor a tUl ihCIIIUlu. 

.................. 
68'1 II"""' !w ·, 
lew York, 1 .. Jerk. 

(Biped) Belll7 
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(J)The ·Seoretary 
llr. D. W. Bell 
llr. Gaeton 

••• 
lliaa Alsor 

C•~ u., B. w. aarn•te.tn 
lliaa Cbatt1ol4 
Document Boom 
Ur. I. Friecllllan 
llr. A. U. Fox 
llr. Glasser 
llr. Hetteltinser 
lira. Kern 
llr. Klaus 
Lu LibrAry 
11r. LJ!!eh 
Ur. Ollpha.nt 
llr. Peble 
lolra. Roaa 
llr. Solull14t 
llr . Shaeffer 
llr. Stewart 
llr. Taylor 
11r. Tietjens 

2Gl 
llr. O'Connell 
llr. SulliYan 
Ur. Charles .Bell 

lolr. Aarons 
llr. Alk 
lolr. Arnold 
Ur. Brenner 
Ur. Branz 
lira. DeLacy 
Yr. DuBois 
L!r . J . B. Ft·iedman 
Mr. toeeer 
llr. Uinekott 
llr . lloekovi tz 

llr. Wenobel ~ \w- '"'---' 
(W W. . Whi te 

~--tL·~~-

FROV: IIIR. LllD'Ol!D - Room 270 
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De11r Henry: 

BERNARD M. BARUCH 
!597 MADISON AVENUE 

NEW YOR K 22. N.Y. 

December 26, 1944. 

I was gl ad to receive your letter or 
December 23rd and to note the generous manner in 
which you met my criticisms . In that way we will 
surely get results . 

You a re quite r ight that these arguments 
would play into the hands or t~e isolationists, but 
we must d i scuss these arguments beforehand and thus 
be r eady to meet them, and not l et others think we 
h 11ve overlooked certa i n thing s or been fools. I Pm 
n•1r e you will agree wi tb thnt. 

Perhaps some of the recent events in 
Greece and I taly might have been Avoided. Whether 
eo or not , we must meet th11t s ituntton. Here it 1s 
well to remember that t h e Germans when they r etreated 
from occupied territory not alone scorched the 
country physically and economi cally, but spiritually 
end politlcally, leaving the population like a 
wounded animal beRting end destroying itself. 

After twenty-five years of wetting 
for inter national cooperAtion, I shall do noth1n~ 
to stoo it and we must avoid the pitfalls that the 
isolationists and t hose who will destroy international 
coooerat1on will use. This, a s I said many times, 
ie my second round trip ond the same problems are 
be in~; r a ised and the same arguments. 

It would give me gre~t pleasure if 
I could sit down with you e nd spend enough time for 
us to exhaust some of the a venues into which our 
thoughts and actions must move in order t hat these 
problems should be better solved. 

As always, 

Sincerely yours,~. 

Hon. Henry llorgenthau, ~ ...._ ~ ,..._._ t!'(. • • • • ~..-,.;., ~ 
Secretary of the Treasury , ,..~'"{"-~ . ...,._~~ 
lfAshtngton, D.C . J~ ..... .• .;t-........_ -c.,.a. ., . "-< ~ .__ ,. '-... ~ 

~ ~ , ..... _<,'1"'-C_ .......I!.,__.L_- -- J -"2 
- -- - ----~~--- ~ ~. t..'f . - ~ 
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DEC 2.3 1944 

I , ... , .. ,.. 111\ll 7W ..._, .- tan u.at .­
.a.raiaatln et lin blattrl&l plat ..at '- • 
:t;rtat ,...., et ~ JI'OP'• t• \M •laU. et 
II' tab't pee-. JHll ... •• .. I tlt•&fM .... 
J'O'I oa \Ill pN~Iltloa that help INa u te IPl\&la 
o-=ot tl&ttttt b eobiq U. •••••· ,..~lmr ~~~ 
ahe alto pi'O ..... 11l\ll .,.Ptttlft • ...,., et w-. 
!ht .,, MUtlntlou et .. att 1a IPltlall ,.nlt lltt 
... acnr u Mpiaat tf theta fade u •• 

263 

!1M Nttat &1ft carat • JUat '- et \M t n'•l.e&M 
prop• Ml ao ttall' ,..,. .. \ita \t -~ all et IP1\&Ia1t 
Nt0\11'111 te ..... - \M- tU'l1lt\ pelll~ t.ftat el tM ... .,. IT ao~ll111q ~~ fdl t~ et eu WS.t 1a 
tht •trualt aplut the ~· ............ , .... -
1a tbu wq •'•'·'• tu utlilate ...... • .... - 1nz a. Detaatlq tile ..., Ml ._ tM Mlt ...,. .. et tM 'nl• 
Laue t:"'" flu \M '-l'"'ac 1M Ulat -11 all ••t ph'M If ta. Iaf•l.eue ........ 11 lat=ttt" tt 
iddlt tM ... 1ll tk .,.,.. ... ,,.... At .. ,..Wta, -
aal4, tM '-4-Le&M pnP'• la ftalptt fir tlilt .., ... 
wUl - 11l~ tM .... 

IPltala laat Mt at Jt\ ttbl t• tlre.t flatalbl 
alt la tilt pee-. JIP~ .P ' U•te peetaP ... ~­
will lit te 1 ..... IPltlall 1~tt lllfflal•U, tt -~11 
heP ta llv tM fM4 _. ttMr •terl&la ~ t• w 
pMJlt tal UP lahetrltlo Wl\ll tale ttteri..Uia 1a 
11'1\ala't lattnaUnel ttnnh pealll• Ulat lilu ~ 
taba .plttt1 1t la ttt'aottt tMt after tilt_. IPl\&la 
wlll llaft te lacnaea MP ,., .., .,.. .. 'r 10 peruat 
la ..... te JCf fiP UP "' ar ltwl et ''FI•b• .. ltala 
..... \Ua tall la a ... u 1a ala latenatS...' ..... 
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ana in'feat:Dmt are ll&!nt ained at a h!lh awl _. la -~ oountriu coopente to .S.nt&in at&'ble a4 eN•Pll aebace 
V1"mge_3nta. 'rba httoA oo4• preena wuU pN-d. .. a 
f avorable enruon.nt 1n llhich Bl'ital.a eouU bal.•• ito 
international ~nta. 

llhltbr Brit&in will ln tact natore hlanee 1a U. 
internaUonal. uoounta. wfthout. a lar&;e MU\IJ'e fll liNd 
gnerDMnt Mlltrel et tile Kl.a" ol ~to ....... .,.. 
h iP IUCOUI 1n l"UiiJJ& the lewl ef altldanq 1a UP eqwt 
induatl'lu. lhlther 1M will alao ue4 direct t 'nen•IAl 
aaaiatmoe during the tnuition per io4 n-'-1 to 1le •••· e haw a det1n1Ie 1ntenat 1n the wy Brltala .. .,, 111~ 
br problea alA .. the M&IUHI aha a.Upte are ""'7 1~ to &!teet the lag-range intereatl ot the 1lllitH Statet. 

What •1'1'111 - Mit &'bollt JOW t -nta, J.•-n;t~ not t hat 7ou feel u 7ou do, 'but that thlae argu.ntl 
right into the hande of the iaolationiata who are oal7 t• 
eager to oaplt&lU. on l aautl ot th1.l oharuter to l\utthtP 
t heir o• objectlna. Rt!tent nat• 1n Gne• .a Ital7 are alreac11 'being exploited ana it 1a aot il!lloult te cUeipato 
a r eoUl'l'ence ot a •w ot -rn!oia that will uatl'o7 tM 
hopea t or international oooperati• atll • VI in the throoa of mother war. 

It 11 geing to tu our oapult., t or nlt-raatr&int 1t we are going to &lw 1nternat1oil.al eooperaU• a tr1&1 • let alone lll&b a auoo .. a ot lt. . 

Mr. Beruri IL, Juouh. 
6gf lidS. .. Aw .... , 
low Y•k, 111ft Y•k., 

KMB:A1Lanr4 • 12/22/« 

Sinoenq, 

HU1111•4) I~ 
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TREASURY DEPARTMENT 

WASHINGTON 25 

Dear Bernte, 

I cannot argue with 7011. abou.t the tact that Bl'itain '• postwar proble• cannot be sol'ftd unl.ess Bl'itain .odernisea her illdu.atr1al plant. !lor c&D I disagree with 7011. on the proposition that help troa ua to Britain camot su.cceed in solving her econoadc probl- u.nless she alao p-oceeds with cor­recti ve •aau.res of her own. The aoat conaciaatiou.s eleaanta in British public lite are now as coguisant of these facta aa w . 1/J 

The recant agl'tl .. nt; on pb&ae two ot the Lend-Leaaa pro~= Q."'; 110 purpoee than to hriag all of Bl'iUiD•s resources to bear M--A<I..,-4t~llf:::lNI4,.· ~ the evlieat possible defeat ot the anelllt'• By aob1Usi.ng the strength ot our Allies in the atru.ggle against the 8D8JIIY, we can abo n the war and in this wtq dilll1n1ah the u.ltiste burden on our own econoii\Y• ~ baa been the sole purpose of the Lend-Laue progru troa the beglnnlng and tbat 1a all. that pbase two of tbe Lend-Leaaa prograa 1a intended to do whUe tohe war with Japan continu.es . Aa the President baa said, tbe Lem- Leaae program 1..s de-aigD8d tor the war am will end with the war, 

• The continu.ation of land-leua du.ring the second phase of the war will permit Britain to continu.e to bear her share or the war effort rlthou.t too serious~ depleting her foreign u seta, This effect on Britain•• postwar position is pure~ incidental and arises trOll the tact that with lend-leaee Britain will not find it necess8.1'7 to exhau.st her gold and dollar resources in purchasing mllit8.1'7 su.ppliea in this helldaphere;l ""'-'.,..( -'·--}-· """' ...., ;. .. "·"-r Britlin baa not as ;ret askeci tor direct .tinancial. aid in the postwar ~iod. He~ate poet-war probln will be to expand British exports aui'tioient~ • to ena e her to buy the food and other materials required for her people am her strias. With the deterioration in Britain's int;ernatioo&l econo.ic 
pea ion that baa alreacl7 taken place, 1t ~~t::r0r-it&in will have 

1
. _ to t4Pd •rkete tot 50 percent ret ·'Sf...tl r order to pa,- tor ,.,_ ....,. prewar level or...-. iaports . Bl'itain can o o in a world in which international. trade and innat.nt are aa1Dta1D8d at a high la-..1 and in '!Dicb cou.nt;riaa cooperate to •intain atabla and order~ ucbange arrange-1118ata.~~ _ . 
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'tlbat worr1Aie • 110et about ;rOIU" co-nte, however, 1AI not that :rou 
teel aa you do, but that these areu-nte pl.q right into the banda ot the 
iaolationiete who are onl;r too eaaer to capitalise on ieeuee ot tb1a obar­ecter to turtber their own objeeu.... . Recent e ... nta 1n Oreece aDd I~ are alread,J being exploited aDd it 1e not d1tt1cult to autioipete a ftOar­renee ot a wa.,. ot c;rn1e1e• that wUl destroy the hopee tor 1ntarnat1oD8l 
cooperation until we are in the throes ct another war. 

It 1s going to tu our eapedt;r t or eelt-reetraiirt. 1t w are goins to give 1Irt.ernat1oD8l cooperation a t.r1el - lat alA:>ne •ke a eueeeaa ot it. 

Sincereq, 
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BERNARD M. BARUCH 

!197 MADISO N AllfNU £ 

NEW YOR K 22. N. Y. 

December 13, 1944. 

My dear Henry: 

Somehow or other we do not 
seem to catch up with each other. 

The enclosed editorial has 
brougnt to my mind again the conversation 
I had with Charwell and which I wanted to 
complete with you. 

The English people have 
not commenced to touch their abil i ty to 
produce either in quantity or at a price . 
They have been crying poor mouth so long 
1t reminds me of a number of my souther n 
friends who do the same thi ng but do not 
try to help themselves. 

Why s hould we help England 
or anybody else until they have learned 
to help t hemselves? 

Sino~ 

H on . Henry Worgenthau, 
Secretary of the Treasury, 
Washington, D. c. · 
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. . . Th~hta. o£ Life·· ·1 
Tbe Brlllab mlAlon htadO<I by 8lr ~ant 

Platt, whleh rutted 11111 counll)' tattler In 
-,.n.r &o lludy tbe operello-• cot• 
&on t.txllle lnduaLry, found &hat the Ind.,. 
lry nt tho IIIII~ Statu wu •very tar ab .. d 
nt the Lancuhlre tnduatry In production 
per man-hour:• Jt.a repor~ Jbowed, lot tx­
ample, that ln IJ>Iftnlna llri<!Ab output per 
man-hour wa.e Jl to 4t per eent. ltll t.han 
.(merlcan; In weavma. 5~ &o 07 per eent. 

To ua the realty amauna thlnf about IIIIa 
report 11 not. t.h.o tacu: revealed, but. t.he aur· 
pr1ae wtlb whlch they have been received 
In Brllaln. P'or example, tbe London "&corl· 
omlsl," which, one mlfht uaume, would be 
familiar Wllb the taa: In Brtllab emctencytn 
IIIIa lndumy u eomparo;S wllh U.O Amort· 
can counterpart. ult.l,ln pained aurprlae: 

""'1'be rrporc. &bon &hat \be ~PUt adunce 
1D dlldiJlcy at lho ....,._,. ~De~..., .._ 
101118 t..,_\J·Dv. ~ UU.r11 7tara 110. How ia 
1t ~bat we *tt oaly 1lnd1Da out &bout l1 now­
and eYeD DOW, DCK Wouth l.bt lnlltaUYt ot 
J.nduauJ. but U I. bJ•JIIl'OCIUCL ot Wat·Umt. 
prcsaure?'" f 

The !alldte ol 8rUuh lnduatry &o ktep 
abreut of that ot the untttd. 8t.a&ea tn n1od· 
orntuuon &t~d emclcnoy hu lone been a 
matter ot common knowledae here, U t~ hfLI 
DO~ been· tn llberal Brttl.ah clrctea. n WU 
auti&O<I by American oconomlat.s at the 
time ol the BrUtal> dopresaton ol lho '20s, 
In conuecUon with the publication or 
t.be report or t.be Economic Committee ap· 
pointed by Parliament &o lnveatlfat.e t.be 
cauxa of Brtlaln'a budcetary dlllleu!Uea al 
tho lurn or lbe 'SOl, and acatn In t.be 
debatea overt.be MacMillan report or 1831 
and t.be report of the Gold Delecauon or 
t.be LuJue o1 ~alloiU, In 1m. Indeed, 11 
wu one of &.bt crea&. tourcu of controvuay 
In lbe whole cold atandard queatlon durin& 
t.be period between World War I and World 
War D. PublJeaUonstueh u the "'ZclonomlJt.• 
were lDcllned to lean to the Keyn.a1an vlew 
l.ha~ Br1ta1n't troublts were malnlt mone· 
tary and derived from the blfh poat-war 
rate aet tor tho pound. To thlt the London 
"Bankert Macutne" replied lhallt was not 
a question of returnlnc Lo the old parlty ror 
atertlni, but "talllna 10 conduct a policy In 
barmOQ.Y with our ~eaun1pt1on of gold re· 
aponalbWIIea," A.od the London "Stllltt" ox­
preaaed t.he oplniQn t.bal, lnatcad or t.he cold 
atandwd, Brllaln'l dlmeuiLiea were &o tie 
founclln "the forceJ Of inertia • , IUCb 
L t.rade union rerulaUona . . . rlch11ty 
of wacea and rtclcllly or mlncU. • 

268 

The econ0111Ut. ollhe HaUonai Oily Bank 
of Mew Yort,ln tho monthly "Letlcr" ollll&t 
lnatltuUon, eommenUnc on Brllaln'o dUll· 
-. In IIIIa pertod, not.ed tha t \be prob­
lem llemmed ma!DIJirom (I) the .-&.war 
aelf-•nm~teney or eountrltt whleh formerly 
oonaUtu~ Important ou!letl for BrtiWl 
produeta, and (2) tho relaU" 17 hlib ~ 
Brttlah &OOda, "duo partly 10 failure 10 mod· 
ernlae lnd...trlal equipment and melbodl 
and partl7 to oomparallvely hllh labor 
001t.s. • The City Bank "Leiter• preoenled 
uru from the lnt.ernattonat COtton l"odera­
Uon as flr bact u Oclob#t-, 1831, whleh &old 
P{tdael7 lbo .._ llory DOW &old ln Ill& 
report of t.be Platt Mlaaloo, which 
to h.,l Crft'-d IUCb a lllr In B~llalll. 
lbowad then th!U tbo numbtr 

• -. In Brllaln at t.be Umt ... 
( IU,OOO fOr lht Ullllo;l Statu, while 

wore alao S.MOO IUtonlaUe 1001111 
&Calnal lf,OOO In Brtlaln,-TIIIa aame 
ahowo;S lbat In tho belt mUla In IIIIa 
weavera with unakUled USlltant.a 
tendtd lbct.y or more 1001111 while In 
e&4hlre .. the majority or th~ weaver1 
only ro11r O.t<llnar1 loomt." 

Perhaps what 11 needed In Britain 
eoonomtata who are le.q concerned with 
bull~ or a new 1and bett.er world 
'!'hN IDtereat.ed In rntlnl 'I the real r • • ,, • • 
o1 Wllat Ia wronr Wlt.b lh4 one they 
U>lnf ln. 

• 
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In The Nation -----::._ ___ _ 
The Clouds Cather Over 

Dumbarton Oah 

~~i *'*Ink he~. 
DEC 1 21944 

'l'bt St&l4 Department &ulrlld our 
poeiUon aptnat ouut.dt &nt.rtennce 1D 
tbt pond o' oonq~ or llbtrat.d 
count.rlta at a Ume and ln.._auch & way u to A&ve ,....Ueular impact ..-ornt 
BrU&ln. 'I"M teXt oould oovtr Ruu1a•a 
limllar Jnltrttrt.nct ln Rwn&l'li&. Bul· 
pl1&, Yupol&ria an4 Flolan4 an4 ILl BJ ARTHUR JI:ROCJ[ undt....- tnunuo .. Willi ..,ptel lO WA8HINOTON, Oeo. 11- Un.Ul U.t tht Ba1Uc St&t~.a.. but lht UnJt.ecl 8tata .Japon .. e bnluabt Ule United alalea cH4 not ~ OllliLa u.- porfor­lnto fonnal war by lhe.lr attack on manQN, u It dJd Bril&ln't 1n ltat,y. Ptat'l ll&rb9r there were non-lnlerven• Con.a'ftN, bowtvtr. b.ae the.l:o on 1te UOD.Lit. In lhla country whoee pollitlon m.lDd. and the7 ..,.. pruc. ot a aptrlt ot nenr wu that which cama to "'- con· cn.tuuttorunont there wh.lob can work veytd by the term "laolatlonla:t." They very cnat d&mq:t unJeu It la checked. we~ ulther u 1t.ubbomly bUn4 DOr by a.zmounotmill'lt ot btUAr \U.'I4tt'ltan4· brutally lnclltterent to tht menace ot , tngt, &nd elta.re.r 1\.l.tMnentJI u lO what German, Japan- and ltallu .....,. Ule "-ldont boa ....Uy bot.o dotnr Goa u OU..ra w1\h 'Yhom U.,y w.re with lntetna.UoDIJ NlaUone andlnt.enda Jumptd under tht amt tewn. a.n_. to do. Robort E. WOOd. ~La Ult unaavory UoUl Ule State O.putmllll ,..bu.llod alUM attrKt.ecl to h1t Amtrlca n.r.t. the Sritllh on Italy, and France alped wu ot thl• croup, which ravo~ ear-- with Rua1Ja at l4olcow an apparent Utr and much anate.r ~t exte:tJ.Iton ot lbt tpbene of lD.t1uer~oe p~ tlw1 the AdmlniltraUon'e policy which Dum.b&rt.on Ot.k:. and Ule and official reproof• ot ot.be.r naUon1 RuU-Eden·Mototot.t declaration wu. ce&Nd atrtctly to our power to IUsta.fD c~M~&ned to aupe.rven~ U.. anl.l·fntu­Uae:m forcibly. v•nUonlat• were not able to maJc.e mueh Theil non·lnlervonUonllt. an IUrt to he&dwa,y on CapJtol Hill with remlndua 

( 
come forward ~ an4 re:plD u ot thtir or1.c1nal wamtnp. But. now t\Udb tt J\Ot mort; of ~ publlo .-up- t.hey IN making aome lmpreulon whe.n port they once bad. 1t then 1.1 not they reea.U the prophed" duplt• thll prom.pt tmproTtmtftt iD \be 4Mlbap tact that mo~t of them had no atterna• and poUci .. of Ute United Na.tton1, and Uve to otrer except heavy rearmament t.an,flble proof that theM an not lD and Wuhln,ctoo'a "pod ottieea. .. the atate wbtdl many Jude• them to be.. The bour now a.emt to bo _p11t due, "nOfe who believe lhla non-lnterven.· to aome obltrvert ot the mood ot Con· UonJtL l'f'OUP to have bttn thorou&hly rrua. tor tM Prelldm~ Prime KJ.nlal«r and ct.ang trou.a!y wrong In I tA atUtude Churchlll and Martha! 8t&lJn to mteL mlghL come to the conclue1on expruaed and teek to dltptl the aplrlt of the a.bove It they eould l&llc, u thlt ~ dtfuti.at put whle:h. at leut. tA tbe 1pondt nt ha• done, with mtmbtra of United St&lt-4 111d Great Britain, ap• Conll'eu. peara lO be aUg-hUy revtvLnc. Thou.a.h Betor. CordeU Hull ru:iptd h1l thta report of tht appartnt effect here office u hcretary ol. lt.ate h• , by of :.cent tventa may be rloomy, and ll mea:na of the Dtd.ara.UOA ol WO.O.Ow Cliat.utetw, that abould only Hdouble tOt wt1.Lc.b he wu oblefl1 hlpOI'lli1bie. the etforta of thOH who wpported ¥r. and the DUmbt.rtoD Ot.k• plan of which aDo be wu chJtf a.rch!t.ct. had HuiJ unUI Ulneu obllred him to rtve up __ ,_,.._ •·- "'--h• ot ,..,._____ publlo otttct • .... ·-•-••.,..,...•v _,.,_ t.b&t th'" wen tr\lt wn. of tht In· Tbtr't ..,.. lmprt.USve &MWen to be made, no doubc., to Lb.e I"LLl.na" whflpu temeUonal tuture. But nee..ot even:~ that CUtopee.n powt.r poUtk:l s. a.pJn toUowtnc- Xr. Bull'a ~en~ have renewed aerloua doubta that the world, belnJ" ottered ., the only anawer- to the world'• .ada.~ and ~ I.Ua. parl.Jcularly Euro~. Ia toUowln( the aDd tba.l balanced • 1lltnct.,_lrl wbJcb ebaJU or t.ba.t the United State• can te.CS the other ll"At nations back to the United St.attt mutt ntceu&rlly be them atte.r victory over 0.r11l&A)' and an out.lfd.t.r-wtU follow tb1t war u Japan. AmOn.l' the evthla ..,.. UUI they P~ II. But, now that Mr. State Department'• d•marche &f&lut HuU t1 an the atdellnu, only tho Prea.­l.he Brlu.h Oovunment wtt.b rtten.a.ce fdent ean Ma.ke them wtth tiM t~ tte l.tal1aa policy aru1 the ex.c:utlon and authwtty requ.1red. to Ttat.ore be· t ~ mutua.t detenae lrtaty betw Uet where It 11 wa.nln,r. And ~~·~ - · • ' r f& and the natme . • eauona raU.tr t.b.an pklua ~u .. e:ra.t de o.une 1n :rn.noe. must be a pt.rf. ol them, ln the opt:nJon ot numuoua obMrvt:ra. 

2C9 

An example of tM 1Utf"'liUM1 
wtakh have b.uTtlttd of 
tec:rtt deitl, at the .xptnH 

OGIY and ot tho Dum-
pt. Ia to 1M I......S In tho 
mH~U with which the 

oi An&1~Ame.r1eu ltAd~lt ... 
wu announced. 1'b1. c:orrnponcle.nt 

-wu to4ay lntonned that doubta ot the 
com~ct bave bttn tzpttuec1 to tbe tlgn.atoriN of tb&t Wouocement, and 
to Ole Preatden·t u we.U. by pubUc m.tn 
Ill l.hlll cowatry wbo have bten the 
to~ IN.den tor lntemaUol\ll oo. 
opert.UOD. &.nd WIN l b'onl' 'IUpporten 
at Ule 1-.,.e of N at!Ofta. A.tnol1&' 
tbeM, It 11 undera\004, 1a B. K. Sa.rudl., wbo ll repruenl4d u ba~ Ullll'ted 
that ho coW4 - btlp -.nna wbero the United Statu wUI come ouL In the compact, tf the te.rm.a mean Uaat we 
an \Wa.kt:nlnJ ou.retlve1 whu.~a to clp the rut of the world. Cou IN an. belnr lnd.icated. he ts q u 
a , wblch ahoutd be countered by ~l~ plaoaUono, or •••• tha old II· 
: wtU h•r lhema.tlv• '' t&I.Jdq Ulto loOiaUcmiiLa." 

• 
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14~ dear a.r. oaruolll 

7hia • 111 acko o.l ed&e receipt 
ot your letter to ~•oretary ~orfantuau, 
dated Deceaber 2, wnich Laa arr ••4 dur­
i ng bia a baence tro= the cit, . ne •ill 
return •ltnin a !ea aa~a and 10u ma~ oe 
aure I shall bring )Our letter t o hla 
attention aa aoon aa he i a back. 

(Signed) R.S. ~otz 

.u • ..; , ll.lots 
• r iva te .Secretar1 

.. r . Dernard ... .oe. ruca., 
597 &&diaon Avenue , 
J•e• York, I••• ~orll . 
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Hem. H8Jir7 llorgentlaall, Jr., 
Secretary o£ tbe Treaaury, 
ll'uhingtoD, D. c. 

I~ 11;r dear llr. • 

I have been uked for an outUM of rq 
attitude on certain develo.,.enta hulng to do witll 
postwar coaitaenta whioll, in rq opinion, tend to 
weaken the strength we ab&ll be needlng in the 
construction of t he peace te~a. 

I send rou this for whatever Y&lue it ~ 
poeaeaa ea reflecting rq sense of danger it certain 
tendencies are not checked. 

2i' J 
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fOCIIIl I aao tloet oerlab av-•ta lila.,. ""- •hrOCI lno 

~ •• •• ~...,. u 'ldllolo tiMJ &-' n.,. "llll• ... -...u 
4olla.re ot l_.•huo a ,..... witlo .. nala Uai\ .. laa. I alao •• 

o.rtal.a •'•'•-'• parpon.t h loen "- •• -.,. .._ ... ...._ Wore 

tloe .... poo... 1, ot o .. ree, .. •"' ~ \loa ••blho ... .._. .... 

tloe or4.I.DIIJ'7 J*'lllho All ot tlo1a 1a col•l to .Ue othra, u 1\ '-

- · ••dar- tloe taltOCI ~--· b COllll ta •- "'• 

1o ""o a oOCI tlolU tloe\ '117 cinac teo -~~ ... ......, .. "' 

.. reo1.,.. , ... , .. o .. loe1p tloo r..t or tloo .. ,.1.. .. o• u*• 

...... 1.,.. oo ..... '117 ciYilll oWaJ oo ~ tlo1ap Woro ,_o h liMn 

1:11• M oao will ,., 1a7 _,.. attefttloa \o u wl>a- tallt ot .. ,.u 
,_0 tlua ,..., tid .. ~ !'aria Coater-o. •• -·· aloo _,.. .. 

ooat , aot oa1J la 4allare, ""' ln tho ._~c\ of • •r eeoaOOQ' .rlololo 

tbo 1at1atlGa 1e llr1Dcilll• 

'"" aro awaro b• little o.ttefttloa - pa i d to tho alatall:• 

tbot ..ro aodo la tloe rlrn lorl<l War 1a ao'1111hatloa .... 1a prloe 

tlll1qo Jooa now - -~~ tllo.t llu ooo\ .. lJa u ...... ,...,....,. '117 

aolloat or t u 011per1-o ot tbe put. 1 •" tile e.lotall:• ... o la ~ 

1ut p ... o- 'llo1q ..., .. , ... ,. will oortalalr ... h ... llaoalt .. • 

lito araolt iato tba poal\loa ot 1ootla1 lito loa otloalata. 

llaatoa lloorolo1ll add tllat loo •u an uaopt a pontolh to 

Uqa14o.to \ha lrltiab a.p~ro. 1 abeDU lito to aao altb• a tltll 

..,laaatloa of 1llloT all tlo1a h 4oao •• wilD\ 011u\l7 1\ la, or at.,lo 

aarloaM U t o araolt will ,......,. U tlola ..Uoa to or -~~ a utaro 

u to tc4 t o Uqaldato -..nooa atoa4uu of lhta,. 

Bernard 1, Barucb 

I 
I 
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low atat-nt that tlt.a Ellcllilt. ad4 tlt.q ware 
bukrupt &Dd required $7,000,000,000 prOYOked tha tollowiJIC 
tho\l@)>ta: 

G~ 1Jl preparation tar tlt.a firat Warld lar Ulll 
Ger.&JIT aDd Japu toaetller iJI prepuaticm tar tlle .. eOD4 larld War 
throup •••atM. lAbor &114 .ubd4bed •lq>Ol'ta, flooclecl tll• aport 
.aruta ot the world .n1'JWhere1 red11C1Jis pricea aDd profit& aDd 
oauaiJis reclGatiOD 1Jl aoal• ot wagN &114 •tudar4• ot ll...U,. 

Dllrillg that tiM th117 were •Dahlecl to k .. p 11p a 
o•rtaiD •tudari ot liTiJis UDC011ple1n1DC:q, to obtaiD tlt.roup 
th•ir enforoe4 aporta •tockpU•• of nee•••U7 atariala &114 llab 
11Dlt.apJ:1 tlae poJ11l).atioaa ot tlle r • t of tlle world. 

TM r•~ ot tlae neate4 labor aDd wb&Wset 
oporta of the•e two COIIIltri .. rill enable tile rNt ot tile worlA 
to iDoreue ••Jilo7Mnt, profit& and atudar4• ot ll...U,. 'file 
oartelisecl •7•t .. fatlt.•r ed b7 G•~ rill 4i•appear • 

• 
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DE~ 3 0 1944 

·-·~----I Mill* 
!It .. ., 1M J •1•*"" toi...a .. illllll ''II 
.U wllela .nwr ld.UlJ'CIIl wlUWI tile ~­
Mw~W. 

a~, 

I 
• 
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Jlr . White 
ILr . O' Connell 
J,fr. DuBois 
)lr . Luxford 
Secretary )lorgenthau 

Pl easA read the attached material, and consult 

wi t h each other on this subject . 

12/28/44 

Note from 1.!cC:loy nf 12 122 144 otlaching draft of !.1Pmo for 
~hf> Pre>s . from SPCVS . of War uno !lavv on ':' r ial ann Punish­
mPnt of F.urnnf'an War Criminals , and ~ol. ChanlPr HPmos t o 
McCloy of Nov . 30 and Dec . l. , 1944 
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DEC 3 0 1944 

Dear lb-. ..cl4irl 

!IIMk ,... ~ .. ,_. ln'- ot nu••• a, 
IOJWrdia& eop1M ot ..nata npor\a • ld.ll'-7 

&Oftrmtmt open\1- ill o.......,-. I t..t ~ 

"'"7 illleroentnc 1Jid...S &1111 W.111r ~ aroe u 

...U...t job ot NJlOI'\1111• 

I p-eat})- appnolot. Ulo 1\epe llllioll ,... 

bno tu• to ... to it that l"ca\vo I'Opol"M 01\ 

~J*II oi.U olfoirl opeN\iolll will 'Ill 

to~ to • rel\llarl)o. 

s~, 

\SiQnc:d• H . Morgontbllllo Jr. 

s..n\u7 Ill \lie ft ':It• 

llr. leba 1. llealt~r1 
Alai~ Soore\u7 ot .... 
1fuii1JII'en, D. c, 

27l 

• 
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Deo . 28, 1944 

Mr. White 

Secretary Korgenthau 

I think these reports on Gormuny are very good , 
and if you agree with me , I want to tell McCloy so. 

The only thing I want to question is in regard 
to the "Carolus llagnus Kine" in the Ubach-Palflnberg 
area . I want full details on this Dine • what kind 
of mine is it and why are we rebuilding it? This 
reference to mines is in the report for week ending 
December 9th. 

!J.cCloy ' s .l~>trcr of 12'21144 at f nchinr, copi~>s of rP.ports 
on r.ermanv - fron Oct . 24th thru OPe . 9th - r~>cPivPd from 
Supreme Hdas ., Allied t:xpPditioner,v Fot'CPS .IIIIX11iiiihl!2C 

• 
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TO 

ftoM 

EXECUTIVE OFACE OF THE PRESIDENT 

WAR REFUG EE BOARD 

INTU..OFFICE COMMUNICATION 

Secretary Morgenthau 

J. 1~ . Pehle 

' I - .... 

••n DEC 3 0 1944 

For your information . 

21 '1 ._ 

In connection with our r ecent r el ease to the public of the 
two eye-~:itness accounts of the German extermination camps at 
Ausch>~itz and Birkenau, you >11ll be interested to know that no 
one has seriously quest ioned their authenticity except a 
Hr . Oswald F. Schuette of 1iashington, D. c. , who wrote to Secre­
tary Stimson on November 28th. Apparently skeptical of a trocity 
stories as war oropaganda, Mr. Schuette quest ioned the value of 
the anonymous reports releas ed by us and a sked Secretary Stimson 
as a la,~yer t o vouch for their truth. He specifically asked 
l·lr. Stimson if he had read the reports before they were accepted 
as true by the Board , i f he had examined them critically to see 
that they bore evidence of truth and ~1hether any investigation 
~:a s made of the narrators or circums•ances which led to the 
preparation of the accounts . This letter from Mr . Schuette to 
Secretary Stimson was sent to us for pr eparation of an appropriate 
reoly which ·.·le immediately drafted and sent to McCloy. Our draft 
contlllned the following paragraph: 

"The decision that the report referred to in your 
letter is authentic is based upon the opinion of trusted 
and trained officials or the War Refugee Board, both 
here and overseas, and upon the considered judgment of 
experts in r efugee and related matters in neutral coun­
tries . The report contains only material about whi ch 
there i s no uncertainty either in the minds of the 
narrators or among the many qualified people who ex­
amined them in person . The report >~as also checked 
against other unpublished material on the same subject 
and against the testimony or other eye-witnesses of 
s imi lar or related incidents. • 

McCloy later advised us that he thought our pr oposed reply was 
•a very good job." 

I have now received a letter from McCloy transmitt i ng a copy 
ot another let ter which Mr. Schuette has writ ten to Secretary 
Stimson. Schuette etill questions the veracity of the two reports 
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and calls upon Stimson to read them carefully and , as a lawyer and 
a Judge, dec1de whether he would •vouoh for them to a Jury 1n a 
court ,• McCloy ' s letter to me ends as follows: 

1Mr. Stimson also sent me a memorandum which reeds as 
fol lows : 

' I should be very gra teful if you could get hold 
of Pehle and tell h i m that he muet be ex traord1nar1ly 
careful. I have read the report on the atroc1ties and 
it is eo horri ble that it will be sure to invi te fur­
ther inquiry by readers as to the care which we have 
taken to authenticate it' . 1 

Copies of all of the above-mentioned let ters are attached , 

At tachments . 
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WAR DEPARTMENT 
OFFICE OF THE ASSISTANT SECRETARY. 

WASHINGTON 

27 December 1944 

Mr. John W. Pehle , Executive Director 
War Refugee Board, Treasury Department 
Waahin~ton 26 , D. C. 

Dear l~r. Pehle: 

I am sending you a copy of the reply of Oswald 
Schuette to Mr. Stimson. 

You will reoall that Mr . Schuette wrote t o 
Mr. Stimson after the publica•ion of the last report 
of the War Refugee Board. Mr. Stimson aleo sent me 
a meoorandum which reads as follows : 

"I should be very grateful if you could 
get hold or Pehle and tell him that he must 
be extraordinarily careful. I have read the 
report on the atrocities and it is so horri ble 
that it will be sure to invite further inquiry 
by readers as to the care which we have taken 
to authenticate it. • 

Sincerely, 

/a/ John J. McCloy 

251 
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OSWALD F. SCHUETTE 
National Preas Building 

Washington, D.C. 

Ron, Henry L. Stimson 
Sect•etsry of War 
Pentagon B~ilding 
Washington , D. c. 
Dear Mr. Stimson: 

282 

December 18, 1944 

I appreciate greatly the courtesy of your reply of December 13 
to my letter of November 28 , concerning the War Refugee Board 's 
report on German Atrooitieai aade oublic November 26, 1944 , I lnow 
how busy you are with more mportent matters. 

But you are the one member of that Board whose Judgment in 
ma~ters of this kind is entitled to the respect of the public . 
And your name was used to induce the public to accept sa authentic 
the anonymous •eye-witness• reports of the happenings a t the •Ger­
man Ex~ermination Camps- Auschwitz and Birkenau. • 

Your letter leaves unanswered my question ae to whether you 
had critically examined these reports before they were given to 
the public, with your endorsement and with the statement of your 
Board that "it is making the reports public in the firm oonviotion 
that they should be read and understood by all Americana ,• You 
s ay in your letter tha t the decision that the report is authentic 
ie "baaed upon the opinion of trusted and t rained officials of the 
board" and •upon the considered Judgment of experts in neutral 
countries. • 

I doubt whether, a s a lawyer, you would have submitted to a 
court , on far less weighty ma~tera , any anonymous testimony merely 
authenticated by "the opinion ot trus ted and trained oftioials" 
or "the considered Judgaen~ of experts .• Yet that ia not the real 
issue . The main point ia that the public , your public, whom the 
Board has urged to read this document , is entitled to know that 
you too have read it -- and carefully, 

I am sure that you ha've not done this. For it you had , I am 
confident you would have hesitated to vouch for its truthfulness , 
Please remember that this document is not offered by your Boa~ as 
an indictment or as a compilation of general charges. It is 
offered in proof of such oharges , as the detailed account of the 
pereonal experiences of three eye-witnesses . Two or these were 
themselves participants -- even though under coertion -- in the 
revolting crimes they report. The principal one of these unnamed 
eye-witnesses testifies that from 14ay 1942 to January, 1943, he 

• 
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was the 1 ohief attendant and 
ouilding• {Krankenbau) which 
the Birkenau prison. 

?83 

-2-

later administrator• of the •sick 
was the •much dreaded Block 7 1 of 

"This building•, he says {pg. 9), •was nothing else than an 
assembly center for death candidates . *** Twice weekly, Mondays 
and Thursdays, the camp doctor indicated the number of prisoners 
who were to be gassed and burned *** . The weekly ' draft' in dead 
from Block 7 was about 2, 000 of whom 1 , 200 d i ed of ' natural 
death' and a~out 800 through ' selection . ' ••• Until January 16, 
1943, up to which time I was administrator of 'Block 7 1 and there­
fore 1n a pos ition to d irectly observe happenings, some 60, 000 
prisoners died of ' natural death' or by 'selection• . • 

Although h i s own report does not tell what he did after he 
gave up his post as 1admi oietrator" in January 1943, the document 
issued by your Board says {pg. 34) tha t when he and hie companion -
one or your other w1tneeaea -- escaped from Birkenau, April 7 , 
1944, the t wo had held posts as "block recorders• , and that as a 
result of their escapes all J ews exercising such functions were 
removed. The "block recorders ", the statement explains {pg. 26) 
were the 1right hand" of the 1 block eldest• who was responsible 
tor order in each block and had power over l ife and death. •until 
February 1944, 1 adds the statement, •nearly 50 percent were J ews•. 

So the main portion or the testimony which your Board asks 
the publ i c to read , on your gua.rantee of its truthfulness , is the 
statement of a man who was himself a t r usted priaoner charged with 
grave responsibilities 1n the administration of this house of 
murder. 

Each day , according to hie report, the march or death was 
mobllized under his eyes. Each day he was a part of ita heart­
rending, bestial brutality . After almost t wo years or this ex­
perience, he escapee . Not as a raving maniac . No. He writes -
or underwrites - thirty pages or single sp11ced typewriting, fllled 
with the horrible details . Names, dates , places, pages of com­
plica ted serial numbers, gruesome incidents and trivial facta , 
fill these carefully phrased pages . 

An off icial reporter, without a conscience or a heart, with 
nerves or iron and a mind or steel, plus a ream of notebooks and 
high authority to take them out prison with him, could not have 
compiled eo precise a record or everything that was done in those 
t wo terrible years. Yet we are asked to believe this man did ao 
under the vigilant eyes or the prison keepers who murdered, he 
says, 1 1

766,000 prisoners while he was one or them. 

It may be true - God in Hi s l~ercy forbid! But it 1e d1ft1-
oult to bel!.eve that this particular witness could have written, -
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ae we are supposed t o believe that he did - with euoh detail, the 
day by day story ot t wo euoh horrible yeare. 

Please read it yours elf, Mr. Secre t ary, and calmly it you oan , 
a s a lawyer and a Judge , and then decide whether you would vouch 
tor i t to a Jury in a court . 

Sincerely yours , 

/ a/ Oswald F. Schuett e 
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c • THE ASSISTANT SECRETARY OF WAR 

ltASR INGTON 

Mr . J. B. Friedman 
War Refugee Board 
l'leeh1ngton, D. c. 
Dear Mr . Friedman: 

4 December 1944 

Thank you !or the draf t reply to 
Mr. Schuette ' s letter to Secretary St1meon. 
I thought i t was a ver y good Job. 

Sincerely, 

/s/ John J . l~cCloy 

J OHN J . McCLOY 
Aaaiatant Secr e t ary ot War 

" r J 
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December 2, 1944 

MEMORA@UK 

TO: Mr. McCloy 

FROM: Mr. Friedman 

P~rs~ant to yo~r req~eet ot yesterday, I send 
yo~ herewith a s~ggested draft ct reply, which you may 
wish to ~eo in answering the letter reoe1ved by Secre­
tary Stimson from Mr. Oswald F. Schuette under date of 
November 28, 1944. Mr. Schuette ' s letter 1s returned 
herewith. 

Attachmen te. 
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Dear Mr. Schuette: 

Reference is made to your letter of Novemner 28, 1944, 
in which you inquire about a report reoently issued by the War 
Refugee Board and entitled "German Extermination Campa -
Ausohwitz and Birksnau. • 

I understand fully your skepticism ooncerning atrooity 
stories which undoubtedly arises from the faot that during and 
after the First World War some of the stories whioh were published 
were later proved without foundation . I t is preoisely because 
of this regrettable experienoe in the past that all of ue have 
been reluctant to believe the stories of incredible German bru­
tality which have come to light in the last few years. I regret 
to stat e, however, that the evidence supporting these aocounts 
is all too abundant. 

The decision that the report referred to in your letter 
is authentic is based upon the opinion of trusted and trained 
officials of the War Refugee Board , both hera and overseas , and 
upon the considered Judgment of experts in refugee and related 
matters in neutral oountriee . The report contains only material 
about which there is no uncertainty either in the minds of t he 
narrators or among the many qualified people who examined them 
in person. The report was also cheoked against other unpublished 
material on the same subjeot and against the testimony of other 
eye-witnesses of similar or related inoidents. 

I can assure you that every available device was used 
t o establish the accuraoy of this testimony. As a result , and 
as you will notice in the enoloaed copy of the report , the 
following s tat ement is made in the foreword : 1 The Board hae 
every reason to believe that these reports present a t r ue picture 
or the frightful happenings in these camps. • 

Mr. Oswald F. Schuette , 
National Press Building, 
Washington, D. c. 

Very truly you.rs, 

~eoretary or War. 
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THE ASSISTANT SEORETARX OF WAR 

WASHINGTON 

l December 1944 

MD!ORA!IDUM FOR MR. FRIEDMAN! 

Herewith letter to the Secretary ot War 

from Oswald F. Schue tte of November 28, 1944 r egarding 

the War Refugee Board's press release las t Sunday on 

the subjec t of Ger man extermination camps. 

In accordance with our telephone conver­

sation ot this morning, will you please draft a sug­

gested reply tor the Se_cretary 1 s signature . Kindly 

also return Mr . Schuette ' s letter. 

J, J , Moe. 

258 

• 
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OSWALD F. SCHUETTE 
Nat ional Preaa Building 

Washington 

Ron. Henry L. Stimson 
Secretary of War 
Pentagon Building 
Washing ton , D. c. 
Dear Mr. Secretary: 

269 

November 28, 19~4 

The War Refugee Board--of which you are a member-- has Just 
made public a volu1n1nous a nd detailed account ot the murder of 
1 ,765,000 prisoners , by the GsrmaneL in what it oalls the •German 
Extermination Campa , Auschwitz and Hirkenau. • 

"The Board," says the official statement, 1has every reason 
to believe that these reports present a true picture of the 
frightful happenings in these o8.111ps . It is maki ng the r eports 
public 1n the firm conviction that they should be read and under­
stood by all Americana.• 

Your membership on this board gives thi s publi cation its 
chief cla~~ t o public acceptance. As Secretary Hull was i ll tor 
ma ny months , prior to his resignation , it is not to be a ssumed 
that he had an opportunity to make a crit ical examination . Al­
though the only remaining member, Secretary Morgenthau, is a 
lawyer, he has no backgr ound of experience that would warrant the 
assumption that he was able to make the critical analysis neceeaary 
to determine the credibili ty of the report. 

You, however, have such an outetandi.ng reputation a s a lawyer, 
and as a conscientious public offic ial 1n t wo of the h ighest execu­
tive posts 1n the nation, that your name on t he dooument gives it 
an overwhelming authenticity. • 

That tact places upon you a serious responsibility. Atrooity 
stories are nothing new in war propa ganda. I wae an American War 
Correspondent for three and one halt years in the l ast war, and 
know something ot what was done in that field . 

So I am writing this letter to ask you three simple questiooa : 

1. Did you read the reports of the three unnamed witnesses, 
before they were accepted as true by your Board? 

2. Did you exa~ine them oritically to see tha t they bore on 
their faoe the evidence of truth? 

3. Did you make any further investigation of the signers, 
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or or the circumstances which l ad to the prepar ation or the de­
t a iled accounts? 

As a lawyer, I am s~re yo~ r ealize , even more than a l ayman, 
that the val~e or any anonymo~a testimony is only so good ae the 
care with which the lawyer, who vo~ches t or its tr~th, has tested 
its veracity and integrity. 

I shall appreci ate the oo~rtesy or yo~r reply. 

Sincerely yo~s, 

/s/ Oswald F. Sch~ette 

OFS:K 
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Dia~UoD oE \.1\M 
-o·dtna oalJ 'r ape 1.1 
a.rruce-t.. (~~Cal.! I) 

1012~ 

The tollodnc Cor II&JIB 1a liD )0, 

291 

'., ... 

(:l) lleport. subalt\ed b)' t.rua\Ma oC C .. daoal.OYak propo.a la 
.. t.btact.ory t.o Board, Trua1417 aD4 :labor-~ apouonac ,__ 

(2) Jour ae1.1on wltb J'Upeo\ \o 175,000 ot t\aM1a tor Pella~~ 
FOil'- la apprond IV' Jleard, Labor- ~~~pe bare ba•• bMa ..s­
Ylaed ot tll1e alld appron. HonYer, \bQ' euc&-at. tbat; J<N adY1M 
U. \rllat.e .. ot \be foUall proJect ot the tac\ \bat. \be r eal\-. 
ot 17~,000 baa bHa MAl• llu\ •lU ..,, be reaaae4 1.o t.h• •Ul ,.. 
reoelft report. t.ba\ \be 1250, 000 baa be .. aent; b\o Pol.t.nd, Pleaae 
adrtae Board whea 7011 line t\u't.ller 1nton.Uon _, .. ralac U. 
1250,000. 

Mtfi••ms 
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'l'ae f oll.o•1D& tor 1tau 1a lllll )1. 

Wereaoe 7~ ~ itt DecMber 22 -.e<tnliac l'IIDia 
tor 8•41- 11a.r h.U.t proJ"\• 

.l'l•••• 4/odYiae .t.br&II8QO \ha\ oa I)Moiii!G' l) lloe:lelleecl 
po.1<1 Sw1 .. traao ·~ldnl.&a\ of 190,000 (too tal. o! all 8alc1•• 
lunda r..i\~ to Swit urla.z:d) to D<toer1ut, B•l.&i&• Cb&rc• 
d•.t.rt a!rea 1a Baro. '!hi& pqMn\ wu ..C. br lloClallend 1D 
a.cconiallc• Wi\.11 iut.NcUou - t '117 tile Boar4 oa b~ of 
.t.l>na-•a ~ &lid A.J'. L. &Dd ool;r &t\u 111Jdat.r7 of 
1Dt.er1or •" 8r"oa.U W nr.d Decar1'-&t •Uior1&1Dc b1a to 
accept t.neaa .f\md& iit&tla& Ulq "" 1a ocet&ot Witb ~or 
111 B•~ Nld would uk.a aml&ble to b1a 1a kl.ciUa tile 
local au.rnaq _,.u.1'fal.nt. Labor iJ'Oil.P8 btr• r-..\lu\ \bat 
:JW &all .t.b~ to a•\ 111 \0\lclt. witlt. Jet Reaa 1a Jpndaa 
U.e<IJ.ate}¥ wbo baa ull baollg)'owld oa tbia t r&Aa&cUoa. 

11.1\11 11WV olG 
12/J0/44 

STE.l'TlJIIWI 
(UUI) 
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DaW Jill 0 30, 1944 

~-

u:ta, 11M ow 30, IOGD 

rat .. na. JUniAII rcx.tariii) rat WYift ~ 
IICIIfAMZ. ~ JODr JWmllJIJ'I'IIJI C<Jmftla - 1'IJtX 

Al'riwd a.... &all a- liMD ooatllftiDc ~ 
(k '"'"' ~ b1e ylr1 .. - · ...,, .... 
fOil" Imdce I-'-- o-•tl'w PPI ._ t Hate 
ratum to lll.dllla a..t. -' i..lpii'MD\. 

ltopll10" haw a•IQCIIhi oH:dpt'll jiW 1-tGD GD bi.e 
...vy ~\. won ~' Mkb.tt-' ...,_ 
~l .. lllh\ ~ fotr -'c t.... ..... 81\udlGD 
..to oOIIIpliaaW aDd al8o fOil" r mg \ ~ 
w o\l_. ~ o__,_. na Mdt.UGD w r..­
Uiq\IUH (npa\ ~), -- ....,. t.n,.. 
m • kH'II ha111tew, • a ., J'O'& ...a a\ 1.-' 
UrN o~r ....,.b'• n.tt 

0 

a t•'"41'11 -
PWlaM. .U.0 ada q 11Jpor'-' ,.. ...a a O"CIIIIIe"_,. .... _, 
-'-'1oM to -s.n tal7 (SAlT) ..,.. (....-\ ..,..) 
81111\ ... lalld .., ... -'--d Wl\la ..,. ctau.. .. 
l'UpcxlftbU1"- 'llbloh ba 041111 DO l 0 ._ apeaW 
Clal'l'7 alq. III1W 1l1ll lll'ftl1le -- 'f1M 11114 -
1rlU tJ'7 fADW\eW h-aa tnaftt.. ....\ 1 tn 

1n LandGD - -k 11114 t.~.a mana -.. w a.p1.na 
orpn1aat.10Dal aMI!p • 

.. 
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Secn._t..\1'7 ot State, 

laeiUo, w.. 

4.):13, fbiru.~ 

PWII 

U '1 

~t.ecl De 1 ulfl r 30, 1944 

aeo•d 6a55 p.a. 

lJJC 1.43 111111 28l 1'1)11 LU Vltt noc. PILPEL 

J\lrt.bo!r 0111" lZ/ IU mmdred detaiMea tne 8tara 

Za&on INli(aria 1110• WrM fur~ anit.lac J--.rt quota 

~Uoa caMJJ'ica't.ea prooeed Pa.l.,U... 
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PIUJh s.on\uT ot S-.aw, ~ 
TO: AWIRICAII LIIMTI<JI, _. 
DATID I l)eoMiwr 30, 1944 

JriJJIBt' 43911 

loud and Dopat '' IIP'M ws.\11 •aae•t1ana ..s. 1.u 10111' 
tr177 ot \he ~\II ot Dlc-.r. Ill _.._ WS.\11 \1111, )'011 are &lked to actn"' \he Sw1u ott1o1all tha\ 1.Dd.1'f1dllala -'­na.... •re or w111 be t~ to J'Oil JIIII"'IIAD\ to ~·• 260S ot \he t.ftt.y .sab\11 ot ~ and 2911 ot "- t.ft\J' t--'h ot AIIC .. t are ellc1bla tor exchaap .. aiDft\ Olnall o1'1111- UDder 
~\'1 )082 ot tbe ainb ot S.~ and A•S40 ot \he ninth ot )fo ;w Mr u _,... b7 ~taunt•• IIIIIIP n.- 4289 ot the W.nt1eth ot DM t.r. Altbon~ all of t beee 1nd1'f1dllala alpt be c0011dered u beer1nc "d0011Mn-.t1oa retlec~ • ~ 
ot llda1111on 111\o one ot \he Bopublice ot the W11tera 811111pMN• 
tor the Nlat ot Wlitand.t.y, t.heJ' 8hoQlcl be 1.ncllacllcl 1111111r oatecw7 0 ot De~t•a A-S40 u e "M b7 Departaeat•• 4289 ot \he t..ntleth ot I* be1 • Ill the ewnt the tept1om or the Swill bec&uee ot ~1al eire-"'- p-e'ft1li.ac in • c1-oue t1ncl that. 1117 per•- ao aa.cl are eat1tlecl to olue1tiat1an 111 a b1&hlr oatecor7, WS.th reterenoe to tbe Depu'teent auoll recluaUicat.ioa u a~&tborl-s. 

1JI hope that wider thie prcoeclun DOWJic w111 1\aDd 1A tbe wa:r ot the wp 1 " tranaienoa ot \be -• 11"" in t lw Ultl 
1n quuti.on to the ~ ot/1011111. 

tb1a 11 .. 111rn oabla u 'n )46. fbi tCINCOiDI 11 tar LIOClelland. 

61LID1 .. 
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All 
Dl•WibuUao ot 
trll8 I U Dl anl7 bJ' 
llpeOial~t 
(SiaiJir W) 

.. 
4399 

D1 7 30, 1944 

) p.a • 

'rlw toU~ariJ~c ~~ IIICl.elland 1a ... 'J47. 

cl.taU.ed rer an ao ~ ._ ot aU tundlt rea1 ttecl to IWI b7 

~ Vud B&b&taala liiiR~ c:-1 ttM tor op..-at1CID8 au~­

IIIICI Ullder u- liD. W..:nl7. '1'1118 repon u. urpn\17 ..... 

q,_t.ed b)'~ V.ud llahataala ~7 ()(amttM 4lbd u 

req\IU'ecl uudlll" tbe ._ ot ~ 11--. &wpw t 8b~Nlcl tie 

t-...a thr«<IIF .... ~ ....... 

.. 
&IZiDitli 

(CB) 
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OCil 
~of 
tr- I M• aal7 tlir 
~'·' *'*C 1\. 
WI W 

, )0. 1964 

' P·•· 

'!bet~ tar "aClel'enc! 1a .. )45. 

AliO&,_ •t.tllP'!' ttr Boel"d on s.s. c.nu. n 111 w1 bel.t 

ot Del: ••• tar ott-1~ at. ~on a to'-1. ot l00 ll2 -

oon~ 6006?2 t.l:aaa lcUo 11111 food ~18 tar c~ 

t.o talC ftr d1atr1but.1on t.o ' m 1 twtl•W par- 111 ~· 

1o ' ~. an4 ..ah oan\ain 11x t.baea Hlo puoeu. ftU 

abi~~ inDludae #f'l'JO -• oCI:Ita'"'• "·500 •r .PKO h 

'IIIUcb clo DOt. ccnt.aiD .-eipt. OU"d... •lame ot 69S -

ocnt-hn• 4,172 ~ 1D01ude .-elpt. _,. u pal" .s.r.­

pbot.o 90pt ' :n. 'lh1a ahi~n~ ocacludae the 1D1Ual .. 

llftftiJII18 
(our) 
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Dlftlh D c I 30, 1944 

IXOW:UUtiAL 

111\b r...,.cl \o ~ t.M ld JeorUb retupN in eut.n 

~ t.lw 1nf-Uan 11l11ob toll- ill .w.l"-1 wb1oh bu 

bwD MOund trca a r-'!tab)e Mil loft.et.- wbo 1a in 

'-tl wltb ~ PolUb JRtab c t.7 in \lw lloftn Ullian, 

and t.b11 1nfor.at.1an w1ll nppl t. t.lwt. 1lb1ob- .s.- in 

rq •••A&'I elated DM 'w 9 Jlo. 47JO. It. u;r M t.lw clu1N 

of ~ ~t. t.o .U. 1 ... ld \Ill,; 1Df-U.an an1lehle 

t.o t.t. Will' Jletlape ao.rd or al.1 ld it., 

1 lwW brolam don UI1AI 1nf-t.1an b)' t.lw COUDVU. 

CCX twcl for pulp PI of CHI '-, .-17 C..oboel.Oftlda, 

Pol...s and t.lw 8oYUt. ~. 

. 298 

CZICHaiiD'f.liiA • .U..t. 110 Jlila _.. fOIIDIS at. t.ba U.. ol 

l1birat.1an of RUt.t.WI. aw..quent.17 a tww .-w ret.urtwcl ~ 

t.lwt.- trca ~ lllll lb ,. but. t.lw7 cane\1'* anl7 

5 to 8 pe _, of t.1w Jllol1ab popnhUon which ._. tMre 

f-17· .,._. - 01117 181 in Jlllreho'fo, lllll u.re-­
lNe 1n 81YlJ.aA. "- ... of 11111W7 ... who lw4 deoland 

U 1.,.. prrn~ t.o M of J..Uh or of Jal\lw!hn taU....U\7 

_.. -otdH;id into t.lw C.Ob llld.U 1n U.- at. tint. in 

-eiob \lw dcettaiit. el o\ u ' - 8i1d to M \lw Jlll\lw!S-• 

'ftal pncUoe ... 1\qlpid laUr .... t.lw 8oY1Ait. 11111W7 

allUlariU.H "'sao t.o drat\ ~ ot \lwH .-w u deolared 

t.l' 1- to "' llut.>-d- direot.lT 111\o t.lw lllid loftq 1n 

;pS.U of the p!I'OUn of U. 0-'-lowk C1'ftl Attain 

,..,..._Uan. lliq •-' a- lliioa Mde of t.lw I!MrtND JQlJit. 

Wbut.lanlCJWu•t.aU.- 1n •braD t.o ...a nppllM for 

t.lw ,_ 1n \hla - iDd t.bq baw ..- t.o do tb11. b 

ait..U.CID 1a n1ll ~ -'17 ~ 1D Sl.Gftll1.a. lt. 11 

.. u..te.s t.ba\ bifotr~ \hi OinAD -upa\S.CID ~ _.. 111 'bat. 

- UO,OOO ,_, LliU of UCIU ?5,000 wbo - IIDI.a to 

MW bHn Jr1lhd b)' tba a.-- 1n pa Ula1CID of t.lw 

C.Oh Oo- ;\. At. t.lw PI n .. U.. anl7 allciO 20,000 -

llill.....S to I tp Ml 'bat. -· IDil •IIIIJ of tMM plllf~• baw .... 

• 
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--~~ tbq baw tcn.l *ir - ...... o6 ~ 
a1nD& tbq Wft Dcrt. MWp'-l into t!l. llDftk ~ lnq. 
t.tt.r liba-atioo pnotwll:r 11011e o6 v... ...U. to: •n 1n 
Slo.kl.a. 

POLAIID. 'llw a...,_ ~ .-., '"'nc 1n 1n aW POlull 
uP'"*' at Olll:T il,aoo ~ tbla -••· Hanna 1oft~ 
1n tb&Mll- and 1n all •tahl1alwd alltbal"1t:r and 1111\ t.iJ11 
111llinc t.o .a u:r dlzowt • 1 a Uoo ot tbe1.r riclde - • 
~ •l ntu-;r "-- J*IP]a are npclrW to 1M 1n a pf.Uhl 
IIOl'al &tate. flw7 an -~ a wr:r oon«i ''"able 
uount. ot anti-s-tU• altboueh tb£7 are t1Dd1lc ~ 
11itbaut d1ttic1alt;r. l'!W'oal nol- aa£1nn ta- '- bNn 
- 1n the .v .. t.e ot J.ublinJ not -n tb8 boa. i'Wpllllllt­
•ti- ot the Lublin ~ttee den)- thia. 'lbatr need& are 
tor clotbiJ:li aDd MCI1o1na rat.Mr tblm fctr tood aa u \!» -
111th the reiiLindar ot the popuJets.co 1D tbat ...... JILI"t1cnnlarl:r 
di&ti'W££1118 u th£ plicht ot tha ctrpbaa Clb1ldlwl. !bare haw 
reoentq baen eatablia!l.d t.bree orpbanece& and it 1£ bopad tat 
tha" children can be l'WIM)wcl to l'l.a&Une .-..ntUU:r. 

SOfDl' UIIICII. fba a•aebw ot I'Oliah JaR 1n ll\I&L1a u 
pl•Md at ~.ooo ~ thia oCU~"M. Ja.&ht:r pcoent ot "--
haft Rua£1.an paupal'te 1t i£ eatt..at.cl, and at tha • '"'"C 
so,ooo .a117 ot thea are U.W b)' tbe Sonat autbariti• aa 
'-in& 1d.thout citiaenah1p ot LJrT lc1nd. About 70 pea-t at 
tha total. llllllber are ~ people bebem the .... ~ 18 and 
)5J 1n p&i't tbia tact. 1£ tlliPl-iMcl b7 t.ha ll'W&t.w wtntncr 1 
ot the JOIUI&'Ir •l-ata to ..w.t.t 1D 1939 and 1~ to 
nacuation b7 the So"fi&t alitborltin, al.o b:r tba tact t.bat 
-'ality M8 ~·n much bi&he' •Gill the wr:r yo~q and tha _.., 
old du. t.o bardllhs.p. to wbieh all of ~ ha we been ~eet.cl 
!liMe th£7 arriwcl 1n t.ha Sonat ltliaa, ,.._.. hardahipr haw 
bNn ll'W£t. tMN people are pend.t.W at1ll to coaG.dllr 
t.b d 11- t.o be I'Ol1ah J- a& dUt1Jip1ahld trc. Jlt-i•n ,._ 
and to la-.latie~~w 11itb tha ea-lttea ot I'Oliah ,_ 1D 
lblomr 1n apl.te ot the taet that four-fit\M ot tbea law 
Sowiet pJ&lpertll. 'llw c-ittea ot Poliah .,._in lbloa. 18 
atfiliaW 11it.b tbe OeDtral Jwi&h c-lttea 1n '(phUp lind 
c-trt.e1n wbo 1£ alao a ot tlw Pol1ah o.-1 ttee ot 
L1berat11111 1D LnhHa l:wr.M tble ea-lttee ot Polillb .... 1D 
lbloa. al&o. !h1e c-s.t.tee ot Poliah .-. 1n llo&ea. rw.u­
~ th& oloee LUpLI"f'1L10II ot Polieh C m•et allt.barltia 
aa4 of a~Uu of t.be aonat ... t.1ral;r iNI61qULte 1£ ita 
otriooe -s- 1n lloeeGW *1eh .-sate ot- 01' We.-- 1n 
tha baedq..rtera ot tha tanco o# Pllli• l'atrlote. fb18 

o-1"-e 
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-)- noJf baa a II a. 't'1a lfttT1 ..... D I 2 )01 1944 

ec-s.-.. u eJ \ ~ ,.,.. .. 1D ~ ar ,__ wlUI 11b1ab to a1.d U. F' S",• 1D .._ 1\ s.. 1D••W _. - Ue laok o« o«tloo ..t.nalo, n.u_,, n onawa~ hNM"a s•1u-'!. 

!be allow~--- ehou)d Jan lie oCIIIt 2 111.Uitlle POl18b ..aUoD ~ • ec-s."-e o« ..u ..... _.n,... 1a r •· 11111& 1.a DOt. 1D VI¥ - ••I* 1 ntauw ot Ulo PoUeb ..._ 1D t.be llo'lia\ ~aa but. ra~ 1a a pol1UIIal i* , a 1 

~-.. 11b1ob u cleeiped t.o ~ • lloftn w-uaa pacpw UOil& JaiiUb oirolM a!lroad, 1D tom Uld.W IUU. aapoc•' .,' 7· An .&cll'ioM ,_ .-.t ~ 1.a ~ \o !JJ at. • hNd ot it.. 

':~!. Pol1eh .- 1D tho~ tla1aa haw toaad U~tl8 wl."-1 cantao\ an4 uo Cl&'pll1aUoaal. oaataot. 111.tb ~ So'fillt. 01u- ~ •'-' ab arie1D1 1D i al. ~ llcPit.M o1tl- ~ Jnlab ~an DOt. ~ 1D a--al 1D t.la pzu a Mtioo ot Jnlab t.nldlu- ar olll-. M 11110!1 1 • • J'Ql1.ab J - 11210 bow juet. llft't.wd .UU loac tar U. ctlll\i.­... uaa ~ J wi.ah t.rad1Uaa 'llbi.Gb t.Ja.;r haw ax- 1D tho JIM\ lllld t or tho .-1ob o• r1\7 uta. !be tllllt. U.t. Ulan an ae ~ .. 50 Pol.Ub Jnt..o2l -"- lllld .,_.. .... 1D -- .... -not able \o pnct.ioa \lle1r prof-1aa -.. 1111111 wt1o an 11'111111 1D cr-t.~ d1ftnu 1.a aa • z"• ~ t.bU a1\aaUGD. tbq oona1_. tbe l oaal .-tab t.Ja.o_. \o tiO i*UUo'Cilad Wit.b W naU-" •t .....,......,. aad de•vW to U. dUruptoiaa o« .-u1a olll"-1 'tal- rat.bw U.. to U.u i*MWMUaa 1111111 eo 1\ u not. pou1bl.e tor tlwa \o _.k With t.Ja. loaal .JJwUb t.Ja.o_.. 
at.1ll. ~ z • D u. I* -a-u for tom nt.III'D ~ PolUb Jlw to I'Oland. !be W aut.ai.U.. 1D r al bow IIIIDl ~ » 1- to ba .,,,.,..to 1ft u- peop1a law althql\ Z"GC*l\17 .-pt.lOM - \o haw bean tiUde 1D U. L'IW - 1D taYOr ~ ,_ wt1o _,. \o - \o Ulo Wri'-7 _. 11b1ob t.Ja. Y,ebH n ec-lt;Ue ~ aanaaari \J', !b4w 1a a WUIIJ4 II' dell1ra U111D1 tho I'GUe?t ..._ in t.Ja. llofte\ ~ 1n .-al \o pt t o JIQlUb wnt.or:r whlob bu tao.. lt' q 1 

not. t.c.ua t bq l.ooll: tw-d With bapa \o Ulo ... N•d ' ot pftlllll'*lt. Z'Mi4- Uloril lllat. .. \o t.M ,.,, toilet. ...., tb1Dk that. wt.l Vw7 an - U.... Ulo7111Cb' oaaWlw l.etor t.o ..t.poete .trc. that Wz-1\or)' \o ~ 1111111 \o t.ba Uld.W 8\at.aa wt• • t bq haw 11\tJA bapa o« ...._ llbla to acta ... .rrc. t.bJ llcl'f1ot. tla1aa ~. ..,.. 
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!lOT TO BE RB!'RAIISIIITTID 

COI'r 110,_:!:_ SECRP;r 

OPrEL NO, 422 

Information received up to 10 a.a, 30th Dec , 44, 

l . 1!Am 
An MTB mined and sunk 28th/29th orr Zeebruss,, another 

damaged while picking up survivors bUt reached harbour, At 
Piraeus situation yesterday reported quiet except tor some shelling 
of Nuval establishments:· a ship borthad and discharged cargo for 
first time since hostilities began. Strike at Yitylene has ended , 

An attock yesterday on U-Boot S. E. or Isle or Wifht by two 
H.U, Frisates and one H,M, Destroyer, Early 30th a We lington 
at t ockod a U-Boat in the channel and a u .s . Navy Liberator 
attaokod one South or Cork, 

Two u.s . Liberty ships torpedoed in convoy orr Portland Bill 
yesterday, 

2 , !fiLITAj!X 

Further progress Behternoch area Where ou.r troops 
reported in possession or tho town and closins up to 
the River Sure astride lt . Third U.S. Argy attack 

has roinod 100re ground S. t' . and S .1'1, B<>stosne where eneQy seecs to 
bo diggins in. Patrols from Northern and Southern flanks of 
sol tent hove mot in St. Rubert without •~countering ene1ll)' , 

Arakan. Tho troops which 
boat have occupied Htizwo , 

ror co advancin• down East bonk Mayu has 
miles North of Htizwe, 

moved down l.layu River by 
Further North another 

roached a point some eight 

North 8uriM 

~n 

Chinese have occupied two villages about seven miles 
N,Yl . Nomkhan. 

Ruosians r eport local succoss Czechoslovakia. They 
have broken into wostern port Budapest ani mopped up 
cne1ll)' units in Danube elbow, 

28th/29th, Railway centres UUnchen-Glodbacb 752 tons 
and Bonn 90S: shippins Oslo Fjord 330. Three Coastal 
Command Ralifaxes scored two hits each with $00 pound 

bombs on two 5~000 ton tankers Skaaerrok and set thom on tire . 
2'1th, Bomber Command dropped about 900 tons on two 

roilr.ny centres Koblenz and 86 on BIR boot pens Rotterdam~- 780 
u. s . Haovy Bombers - six =lssing, oscortod by 69? fighters - six 
missing , but no enemy aircraft encountered, dropped 1 ,800 tons on 
ron way and communication contr es, bridgos otc . western Germa.ny 
ond in bottl e area. 1,200 fight ers operated ovor bottlo areas and 189 
aircraft flew r econnaissances: 23 All1o0 fighters missing, 32 
Gorman otr croft destr oyed in action, 

29th/30th. Bomber Command aircraft despotchod , 
Buor oi l plant 32? - four missingt Troisdorr railway centr e 
botween Colosne and SiebUr g 18?: other operations 7?. Bombins at 
both moi,l\ targets well concentrated , 

lladiter raneon 26th/27th, 42 Heavy Bocbers obtained direct hits 
on caaarsa railway bridce 35 allea K.E. Trevtso, 2?tb. 

541 •• cor ted Heavy Boabers - !1 ve lliaainc boll bed Vosendorr oil 
refinery near Vienna 82 tons , four railway cent res llortbern Italy 
3??, 244 llediua and 1145 llsht boabers and richttrs attacked 
o:>joot :ivea battle area . 
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27th/28th . 33 Heavy Boabera obt4ino4 three hits on 
8uaegann railway brid&e 13 miloa North Treviao. 

302 

28th , 504 escor tod Heavy Bombera - thr oe missing1 bombed five oil refineries Southern Germany and Czechoslovakia 
493 tons, 12 railway targets Southern Ger many , Nor ther n 
Italy Austria and Czechoslovakia 6?8. Fighter scored 
7:0:27 on the ground tor one missing . 282 mad1um and over 
9?0 light bombers and fighters - tivo missing , attacked 
t•rgoto Northern Italy and Yugoslavia . 

4 , HOllE SECURITY 

To ? a . m, 30th. 

Seven rockets reported . 

-2-
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FROl!: 

TO: 

DATED: 

NtlliBER: 

PARAPHRASE OF 'l'ELEGRAX RECEIVED 

American Embassy, Paria 

Secretary of State , Washington 

December 31, 1944 

1160 

Last n.ight 1n a personal and confi dential converaa­

tion Bidault told me that they are still studying but 

have not yet reached definite conclusions on the 

position France will take regarding the future economy 

of Germany 1n general and Gel'IIIAD industry 1n particular. 

The French do not wish to aee Ger.any reduced to econCIIIIJ.c 

misery as such act ion would undoubtedly cause trouble, 

but they believe that all war and near-war industries 

should be abolished in Germany. The Germans would be­

come aggressive 1n some way. They want to eliminate 

the possibility of another German attack but want to 

include them as a part of the over-all European economy. 

CAFFERY 

• 
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Seoretu-7 at St.at.a, 

... hinlt an. 

11$0 

8eotd 0.0 ' I )1, 1944 
10a34 p.11. 

Pallllll Pilat l«PPPWJ. Pal I&\Vl'ft 711111 IICJJI'AJI:ft. 

CHAR0B .10I N'l lliSTRI~IOM COI&IInll HD Y<m:. 

Pl.laH fOl'Wal'd to Artbllr <ftealetcb W1a a1naU 

bureau. lno1ud1ac ~t.1an CIU'd aDd imt.raou­
ia•uecS to ))U't.1otJ-tillc ac-1ae. 

IIL8e Chaubae7 (tor the 8eo'T) Aa~, ' Abin, Coba, ~. !)&Bate, Ou\clo, 11oc1.1, *rial, llaoae clr, I'Wlle, I'll. 
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DU\ribGUao or v. 
r 11,. cmq b7 8J*11al 
~· {MIRIIW) 

'"' . 
IIIIW Ds ' II 31, 1944 

a.c•d llr)5 p,a, 

lllOU lfATZ!tt TO PBHUl 11R8 AIWA 2U1. 

Aa a rMIIlt. or Jebneadw St.e1rt rd\•e pr~ and re­
peat.ed -pt.1c int.wwDUaoe 111~ "'- llr1Ueb Jehaaar' ... 
in Ankara, tlw lat.t.er reQ-"r' aDd aJJacd aut.la1.at.1Gil 
traa the Br1t.s.eb ~ aft1oe in LaDdGil t.o ~ 
PalNt.s.ne entrJ o.tUloat.ee in Iet.enhl&l t.o "'- 6,)0 ..t­
poant.e prOCIIIlinc tl'oa ll' da t.o ~and ~ned 
at. 8~ Balcar1& <-.,. 1•• 2402) ... - iD­
f....S ~t. u a .-al\ "'- lr1t.s.eb hh 1 bu - n­
qliUt.ed \'IArk1eb ~ ottll» t.o r'lll\---~ 
int.o '.lllrlll7 in t.nn;et '. 

'1'ha Jlr1t.Uh ....,. orii'Ml)) ball t.elc.a \be .-t.tJ.Gil 
that. 1t.e clec1a1GD t.o termaat.e t.te f80U1U.. tenWon 
.... awUabla b7 tbe t'llrlla UDder "'- ,_.al acr• t. 
... t1.Dal. and _, et.aad. It. ..... a ..-lt. of 'eheeasdor 
St.e.1nbarclt.•e 1ne1~ that. GDIIp\lanl be .... 1a 
baba' t or theM 6)0 ret..- w11o - nbjeot.ed t.o hard­
eh1p t.trCIIIIIh DO fa Ill t. or tbeU' - \lat. tbe 1r1 u.11 
••radar eo reo hd t.o the '-icD otttoe in I 'Gil. 

lA ~Uao t.o A ' eJJdT lt.et+ rdL or 11111 Mt.lCID 
in Wll1aat.s.nc the pDC"al • ' w1t.bolst. 110\iM t.o b1a and 111Lboll\ mc.lcdp t.lat. ~ ....,_t.e -. an rOISt.e 
t.be lr1t.1ab • h ns1or nat.ed \lat. lld.e DOUoe of \erls1M­
UGD t.o t.be furlr:1ab ror.lp ott1ae - 11- pwe _, t.o epea1fte ~ noelwd trc. 1 , •• aDd 1a \he 
beU.f ~' lr1t.1eb penport. ooat.rcal orttoere 'IIIIo WRlcl 
be authorier' t.o 1ae .. Pat.Uaa ea\r7 oert.U1oat.ee ball 
~ U'l"i.....S in lot1a aDd IIIObllw\, fte oaapl1M\1Gil1 te n.w,- IN\ or \Ia --.rnw1 of~ om-, 
a fact. 11b1c:h- DO\ mo-na t.o b1a ,.._ 110\iM or t.ens1lle.-

30t> 

• 
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UOD- 111- (e) itlll '- a:it.Uh .... ..,. at.Wl!MUd 1 .. 
taU .. t o oot.lt7 fpL rxd:r ~t. 01' ot.llrr lnu..t.­
ed perronr t.o • ncret.tabla owrrtpt.. 

~tl)< u. a:tt.ub ' I "7 u - Mlr1 .. ~ 
attort. t.o como\ Ulr r1t.uaUOD. ftlr U'rl-.1. of tile """ 
~ 1.D Intehbal u ~ rhar1:lT .. - .. tile 
ocwpltoat.ecl tecba1011l ~ baw brro rrnllpd. 

A tllll rrpol't. W1ll. br ctuPat.ollld t.o J'Dil b7 po110b. 

STBIIIWID! 
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NOT TO BB TRJ.NSIITT'J'"D 

.~~ 

~·EL No. 42:\ 

Inforoa';:<on r ecoivod up to lO. o .m. ~lst Docom'!:>Go- 1944. 

• • 11.lill!~.1 

Westor r. ?l·ont . East of Bestogne advance ot up to 2 mles on 
i cU u frot.t aDd u.s. t r oops yesterday 2 c1los fra:o 111ltz. Further 
!Jnt act es~oblished With u,s , Division in Bcst ogno, West ot Boatogne 
reconnnissanco units· oro within 5 ciles S. B. St. Hubert . 

Fil(htin.g continuos Rochefort. Slight u.s. odvence to River Roor 
$outh ot Elsenborn. Ooroa~s have launched sooll count er attack on 
\t l l oge North of Ooilonkirohen. Considorablo patrol activity by 
both sides al ong Mo os Wost of Hortogenbosoh, 

J.~~ I~ Indian Divisi on, brought across to Sorchio Volley as r ain­
foroocents 1 has established forwa rd eleconts in Berge . 

~~ Operations in hthons hove continued successfully. Our para­
chute troops h2VO cloarod cost of the Iroon district North or the 
/.cr opol1s w!\ilo 1."1 tho Sm~th··Bcstorn suburbs British Infantry and 
Orook countain t,-oop~ hO\"e l aunched st rong co-· ordinoted drive which 
hos already ~ot with success; 2 heights s.w. of t!\e St adiuc captured 
end progress oed~ t owards Vi ron district, ,·.n E.L.r •• s. attack on 
Likovittos Mo·mt, ! n Npubcd- In Epirus strong E.t.: .. s. forces con­
tinuo t o press &anerol Zorvns And his E.D .E.S. guerillas, 

.2. AlB 

Western ~ont 29/3otb, Buor 1615 tons and Troisdorf 605. 

3oth. 1251 escorted u.s. heavy bobcbers dropped 
3100 t ons on reilway contrus and bridges behind the erea of Oeroan 
counter offensive • 

believed sofa 

Pathfinder technique enployed , results unobserved. 

8 Bombers cissing , 7 Fighters outstanding but 4 
/,lliod t erritory. 

95 ~odium Bocbers and l06 Fighter Bombers dropped 
305 t ons on railway centres , supply dumps etc. 

Sout hern Sector , 528 Fighters attacked defended 
•vwns o n~ c ~~"lications Cont~ol sector dropping 226 tons and a 
further 462 ligoters flow offensive patrols and reconnaissances; ?0 
t anks, 1592 road and rail vehicles and 69 lococotivos destr oyed or 
docagod. i'.uaoy casualties 5:3 :11 Ours ? Fighters missing. 

30th/31st. Bomber Cocmend aircraft despa tched• Col ogne (Kolk) Railway contra 470- 2 nissing; HoUCCalize , N.E, or 
Bostogne 166 - Lnnd ing r oports not yet available. 
Hcnovor 68; Eocbor support 61; Other operations 28. 

~9-~.Unroncqn 

29th, 446 escorted boavy bombers dropped 952 tons 
r U lways Sou thorn Oormony, r.us trie and Nor thern Italy, Knny targets 
o - becl visunlly with good results. 1076 medium Light end Figbtor 
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Pc~~rs end Fightors attacked supply contreA ~amnu:• ,•tions etc. 
~ c.rth,rn Italy with good r esults, 38 Hcovy Bombers ~:1<1 2 Figbtors 
c~tstonding but sooo kno~ l anded blliod ilrr1tOT7· 
. -. HQJlE SS:\1!·1&1.:1: ·• to 7 . a . m. 31st • 

11 Rocko'. incidents. 

Regraded Unclassified
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