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DIW'T OF SECRETARY llORGENTHAU' S BRO.lDCiST, WEDNESDJ.Y JUN! S. 
This ie the first of e aeries of natiou.ide broadcasts 
by leaders of the Government to follow up the President's 
seven-point economic program of J.pril 27th. 

Five weeks have gone by since President Roosevelt 

outlined a national economic policy for fighting the 

rising cost of living. You will remember that be called 

for heavier taxation, for fixing prices and rents, for 

stabilizing wages and farm prices, for putting more 

billions into War Bonds, for rationing scarce commodities, 

and finally, for checking instalment buying and paying 

off debts and mortgages . Those were the President 's 

marching orders for the battle against inflation, the 

battle on the home front which is part and parcel of the 

great war in which we are engaged. 

The President warned us that tbie battle would 

involve rigid self-denial for all of us. I should like 
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to repeat tonight just a few words of what he said. 

cannot fight this war, • he said, "we cannot exert our 

maximum effort on a spend-as-usual basis . All of us are 

used to spending money for t hings we want but which are 

not absolutely essential. We will all have to forego 

that spending. We cannot have all we want if our soldiers 

and sailors are to have all they need. " 

In the weeks since then the American people have 

shown a truly wonderful willingness to carry out the 

President's program. I aeQGt whether a fitl61 Iesponse 

woaid have come ftom the Aaerioaft peeJlt af Wa·h ington 1 a 

time, oz D%ncoln'B, or in aU) of the hetolc pexloda ef 

e~r aietery. There has come into every agency of the 

Government a flood of letters, resolutions and practical 

expressions of support, all pledging the people's readiness 
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to do whatever might be needed. But I wonder whether 

we know, even now, that the rising ooet of living is an 

ene~ just as insidious and just as cruel as the enemies 

we are fighting abroad. And I wonder whether we know, 

even now, Just what each of us must do individually to 

keep the cost of living down. 

Price-fixing and rationing have been begun by 

Executive Order, but they can do only a part of the job. 

This, after all, is a Government that operates by consent 

and cooperation. The President's program requires more 

than a mere acceptance on the part of the people. It 

can be carried through to success only if there is active 

and constant cooperat ion from each and every one of us. 

Boiled down to its essentials, the President's 

program is a call for self-restraint -- not just by a 
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few of us , but by all of ua; not just occasionally, 

but every day as long as the war may last. Our war 

industri es need all the materials and all the labor they 

can get . Our fighting men and our allies in all parts 

of the world need those materials to win the war. If 

we spend our money extravagantly, foolishly or even 

normally to satisfy our own wants , we handicap our w~r 

production program, and at the same time we push the 

cost of living upward, with ruinous consequences to our 

war effort and to our economic future. 

I eometimes wjph that +btPt aowli ~e a~~triotic 

a-.:--~~~ ... ~ 
conscience i&side every ~rican pocket or wallet or 

A 

handbag. If that conscience could speak it \Vould ask 

you t hese questions every t ime you were about to spend 

your money. It would ask you •Do you really need what 

4 
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you are going to b~? Can't you do without it? WhJ not 

wait with buying it until after the war'? WhJ not put 

your money at your country ' s service now?" 

I am in dead earnest when I say that any man or 

woman who chooses this time to go on a buying spree is 

committing an act of sabotage against our war effort. 

A.ny man OJ HODl&Ji WlfO flaUBte RIW po et••e i np s or n ew 

~r new gadgets at this tbne is doi~ a gpsedJ 

ana anpatt•hUI Cliing. The patriotic thing to do, and 

the smart thing as well, is to make old clothes last 

longer, to eat simpler meals , to patch up old household 

appliances instead of buying new ones, and to do every­

thing el se that is possible t o out down on personal 

spending . If there is any one plaos where the battle 

5 
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againat the riaing coat of living can be won, it is 

right in your pocket , your wallet or your handbag • 

.. 
We at the Treasury have a rather special interest 

in the American pocket , as you alL know. It is our job 

to finance this greatest and coatlieat of all wars , a 

war that is already costing 130 million dollars every 

day. It is also our job to finance the war in such a 

way that it will not bring skyrocketing prices and all 

the other evils of inflation in its train. To acco~lish 

these purposes we have two chief instruments at our 

disposal: the first , taxation, and the second, the sale 

of War Bonds and Stamps. Each of them ia a vitally 

important part of the President's seven-point program, 

and unless each of them is successful the seven-point 

program as a whole cannot possibly succeed. 

Regraded Unclassified



- 7 -

The Treaeury baa already recommended to Congress 

new taxes that will yield eight billion seven hundred 

million dollars. of additional revenue in the fiscal 

year that ends in June of 1943. That ia a colossal sum; 

yet, as I told the Ways and Means Committee of the House 

of Representatives, which is charged with the duty of 

writing the new tax bill, this amount is the very least 

that we can afford to ask of the American people at this 

critical time. 

In order to have taxes paid in accordance with the 

ability to pay, we have recommended sharply increased 

rates on corporations and on individuals in the higher 

income levels. In order to spread ~~~~ pPi".i.l.ege ef .._ 

taxpaying as widely as possible, we have recommended 
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the taxation of million individuals with smaller 

incomes who have never paid direct taxes before. In 

order to make this huge program as fair as poas~ble , we 

have urged Congress to abolish a number of special 

privileges by which a comparat ively few wealthy tax-

payers have been able in past years to escape their 

j ust share of the burden. 

In order to be sure that we are taking the profit 

out of war, we have recommended a tax rate of 94 cents 

on every dollar of excess profit beyond a reasonable 

rate of return. It is a loatheaome thing to enrich 

onesself at a time of national sacrifice and danger, 

and the American people are determined that there shall 

be none of it in this war. In addition to recommending 

higher excess profits taxes , I served notice upon 

American corporations only the other day that we would 

8 
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permit no trickery and chicanery to distort tax returns 

so as to reduce a company's profits and thus to reduce 

its tax liability. 

I have been shocked, to put it mildly, at evidence 

that companies profiting from war contracts are distributing 

extravagant amounts in salaries, bonuses and other corporate 

expenses so that they might escape paying full and fair 

taxes on those profits to the Government . gae 881ft11&UJ' , 

.wfti.ch makes an important airplafte part , is owned 1) one 

~on who hir~d himself as ita sales representative and 

pa14 bimeelf $1,666, 660 in 1941. Another company, wnich 

protected ~ th• Uni ted States GnyorQJBeBt• t§t it hoostea 

'ts roiralty tat a oil thit patent ft om ten to ttl teen pereent -

•b 51 • 0\H' OG\U\tPy wae JP1ptPJ'l8 f gr • ar 1t ' P''"1 t 1 t8t 
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1gag te .1,1?9,000 tn 1041, and the two beade of the 

gorporation ••rt eblt to incrtll' +b•ir tel&P1•• from 

t••,ut aM fifteen thOusand dolla~1 la 10aQ ie 8tVtAfJ1!!... 

_twa •nd ai&eti) thouseutd dollars in 1941 I •eMiou these -

ouu h you tonight; to-ilhOif you t.hat We aro watching 

the tax returns of every company engaged in war production, 

~we are in a position to expose and prevent any 

cheating on tax returns, and tMrt- we are determined to 

make such companies pay what they really owe . 

The Ways and Means Committee is now hard at work 

writing a new tax bill. It is not for me to comment on 

the details of what they are about to recommend. I should 

like to say only this: that whoever seeks to whittle 

down the amount of the new taxes is utterly mistaking 
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the temper of the American people. Let it not be said 

of the new tax program that it waa too little and too 

late. The people of this country have eh~ in a thousand 

waya that they are not in a mood for half measures, either 

financial or military. They will be disappointed in thei r 

leaders only if those leaders fail to ask them for the 

:1:1 

very mnximum that can be achieved , in the field of t axation 

as in every other phase of the war effort. 

The same willingness has been shown by millions of 

Ameri cans in the past year, and especially in the past 

few months , in the buying of War Bonde and Stamps • ...J.a--

investment t o OO"U a lat p;e p•r-t of the_cca!: of Cl\e ' wap 

e n4 te play a Yitallj tmpc:ifan£ PGlo in llte £i!:lt1 \Q kttp 
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I am very happy that the national quota of $600,000, 000 

for the month of l~y was exceeded and that our total sales 

for the month reached $ • This was a fine 

accomplishment , made possible by the efforts of an ar~ 

of devoted volunteer workers throughout the country and 

by millions of patriotic men, women and children who put 

their dollars to work for victory in this way . ivaa •ere 

enonuragh~g than- the tatal IA8\lll. OO}d HAS the faa~ that 

more than two-tb jrds of tfte 1etal ealoa came fre• t~. •]j tt) e 

band•," the Seri • • I Bonds w~ie ft ate bought lo a lar~e 

.... eJ t ept ant of ........ t •• •ri rs•-

But we shall have t o do much better in June and in 

the following months . The quota for June has been fixed 

at $800 million, and in July and every month thereafter 

we expect a billion dollars. I am not fond of prophesying, 
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but I know that we can r each a billion a month, and 

that we will reach it, if everyone '<lloli~-.\i~,..-\111n--Blmd:r-

thA mpney tbet would gtluPWie 

1ll1Rgte 

I 
,to oot an e xempld f o p th · lt!!E*qr •• a wbnl o. If f51k&PJ&fte 

~~o gate a regular income will cut down on personal spending 

and put at least ten per cent of hie earnings into War Bonds. 

!t will be a big st ep toward financing the war and i t will 

be a decisive victory' in our fight against the rising cost 

of living. 
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It will mean much more than that . It will mean 

that we are building the kind of future we want for 

ourselves and our children. A great deal has been 

said and wri tten in recent weeks about the kind of political 

•nd economic system we want after this terrible war ia over. 

But let me remind rou that no Government or group of 

governments can decide the shape of the post-war world 

by writing a constitution or waving a magic wand. 

We can do a great deal to ehape our future now. 

Our actions now will to some extent determine the kind 

of world we shall have after the war. Whatever we do 

now to assure economic stability in the post-war years 

will be worth all the speeches, all the resolutions, al l 

the ambitious paper plans in which the post-war world is 

being outlined for us . 
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I feel strongly that every War Bond bought today i a 

a brick in the foundati on of the free and democratic world 

order that we are fighting to achieve . Millions i n this 

country today are quietly establishing a reserve of spending 

power fo r themselves in the years after the war, and in 

that way they are guarding against the terrors of unemploy-

ment and want and fear . 

There is nothing dramatic in saving your money, bit 

by bit, to buy War Bonds; there is nothing dramatic, for 

that matter, in any of the President's seven-point program. 

There are no medals in this war for self-denial, no matter 

how much courage or sacrifice it may involve. 

+patriot ism of 

inspirinc thing if the patriotic effort of the people them-
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selves can f inan.ce the people's victory. We have a 

great opportunity, right now. We are going to rise 

to that opportunity. In the President's words , ~e can, 

r1e wil l , we must." 

Regraded Unclassified



HKJr: Hello. 

Operator: Mr. MaoLe1th. 

HMJr: Hello. 

Archibald 
MaoLe1sh: Hello, Henry. 

I!MJr: How are you? 

M: Fine, thank you. 

June 1, 19~2 
):20 p. ll . 

. ,, 

HMJr: Archie, you moet likely know that your Dr. Likert 
ie doing some work ror ua. 

M: Yeah. 

HMJr: And I juet don't know whet the exaot eet-up is, 
but I've been asking hill to do two thinge. One, 
to get the reaction or why peoole do or do not 
buy bonde •..•. 

M: Uh huh. 

1!7 

HMJr: .•••• and then 11ore recently to tlnd out whet their 
spending hab1te are. 

M: Uh huh. 

RMJr: Now, I'm very anxious that he go ahead wlth that, 
because I've aleo got Beardeley Ruml working on 
1 t, you aee. 

V. : Uh huh. 

I!MJr: Hello. 

M: Yes. 

HMJr: And Ruml hee round ror me that - I don't want t o 
advertiee thle thing yet until I get a picture 
trom the whole country - but einoe the orioe 
ceillnge went in, there'• been a ebarp drop in 
buying, you eee. 
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Yeah. 

Now, I asked last week tor Likert to do this 
thing and to get it to me by the middle ot the 
week, and I wondered, because it - and I've 
mentioned it to the President and he's tre­
mendously interested- beoauee everybodY's 
taken it perfectly t or granted that with the 
eo-called gap ot seventeen billion dollars , 
people are goi ng t o epend 1t, you eee. Hello. 

Yea. 

And it they're not goi ng to epend it, the quicker 
we know it the better. And I 've got Ruml coming 
down t or lunch at one, and I' ve asked Likert •.•.. 

Yeah. 

••..• and I wondered it you agreed that it was 
i mportant enough to tind out what they are, whether 
you could simply say, well , you're glad that he's 
doing this work and to give me a little priority 
over somet hing else t hat he might be doing. 

Xeah. Well, let me talk to hie bose and tind out 
wha t the schedules are and ao t orth, and we'll do 
anything we possibly oan, Henry ; and I'll call you 
back as soon as I know a nything, or leave word 
wi th your secretary. 

No , I'd like t o talk to you -raelt, because I'm 
really quite excited about it; because everything 
we're doing i e - depends upon learning the middle 
ot one week wha t the p eo~le'e bUJi ng habits were 
the pr evious week ..••• 

Yeah. 

• • ..• and not waiting tor Frances Perkins to get 
out a report six months old. 

Yeah. AU right. Well, I 111 get word back to 
you personally then Just as aoon ae I can talk 
to Keith. 
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And 1t I ahould not vorlt d1reotl7 vi th L11tert, 
would you let me ltnov' I 1Ye been vorlting d1reotl7 
with him. 

Uh huh. I'll worlt the whole thing out, Henry, and 
call you baolt. 

And I would a9pr eoi ate it. 

Fine. Thsnlt 70u. 
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cc - Dr. Hue 
Mr. l:ubn 

HMJr: Hello. 

Operator: Mr. MeoLeiah. 

HMJr: All right. 

Opere tor: Clo ahead. 

HMJr: Hello. 

Archibald 
MacLeish: Hello, Henry. 

HMJr: Yea, Archie. 

June l, 1942 
4:42 p.ll. 

M: On the eubJect of our conversation .•.•• 

HMJr: Please. 

M: ••••• I think we can eesure you that we oen get 
done through Likert and by other meane the things 
that you went done. 

HJ.!Jr: Good. 

M: We would be a little happier it the requests could 
come around through headquarters here, eo that 
we could dieoose ot our various facilities much 
more usefully, and thus be more helpful to you, 
too. 

RMJr: You mean to you? 

J•· Yes. It they'd come to me, or I will eee that 
they're routed prooerly it they come to me. 

HMJr: Well, we oleared Likert in the first place, I 
think. 

!l: Yeah. Yeah, that wae all done , but Keith l:ane, 
who ia the director ot that bureau, thinks that 
it would facilitate his work it the general 
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HMJr: 

K: 

HMJr: 

M: 

HMJr: 

Y. : 

RMJr: 

l! : 

HMJr: 

HMJr: 
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requests could ccme directly to hie bureau, and 
it they come to my of fice, I'll aee that they 
go to the right place. 

Well, I wae delighted, beoauee I - that1 a one 
ot the- that' a why I oalled you. 

Yeah. Wel l , t ha t 's t ine, Henry; and aleo, I want 
to add one other wor d. 

Yeah. 

We will have prepared tomorrow a olan t or a 
continual reporting on the whole broad economic 
front, which we think is going to be extremely 
usef ul to you and to other people on your front 
in the Government. 

Good. 

All right, Henry. 

I 1m making that talk tor you Wednesday night. 

Yea. You're very kind. I appreciate that a lot. 
I think tha t's terribly important to get done. 

'ilell, I hope it will be good. 

Well, I'm aure it will. 

All right. 

Thank you, Henry. 

Thank you. 
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RMJr: Bello. 

Operator: Colonel Harrison. 

HMJr : Hello. Hello. 

Colonel 

-. 

June 1, 1942 
4:53 p. lll. 

Harrison: Mr. Secretary, this ia Colonel Harrison. 

HMJr: Colonel, I'm calling up to eay thank you to you 
t or getting us Joe Louie. 

H: Oh, well, that's all right, air. I'm glad we 
could do it. 

22 

HMJr: Well, it was Just - ther e were about twenty 
thousand people, ot vhlch ninety-seven per cent 
were Negroes , and he juet brought the place down. 

H: 

lll~Jr: 

H: 

HMJr: 

H: 

!!MJr: 

Well, I'm gl ad to hear that. 

And i t was a great, great succeae, and I wanted 
to let you know how much I apprecia te all the 
trouble you went to. 

Well, thank you eo muoh, sir. 

Thank you. 

Good-bye, sir. 

Good-bye. 
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Deer Bear)' a 

...,.,_e-ta~~ .-w­
:tr~~~ 

Ien•t it about t ime 70u and I eaw one anotb.r 

acaiD? So let'• luacb tocetbar either Tbu1'11dq or 

Frida;f of tbie week, ei tber here or there , 'lbicbenr 

place , iD 7our opiDioa , &Lforda tbe better crub. 
be'" bed enoucb ot bieb tbl aid DC and low 11 'fi.DI. 

Bon. Bear,. llor,enU..u, Jr. 

I .. 
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.iilHN LEWIS FA 
QUIZ BY UNION 
OVER ROCHE LOAN I Dr ED\11' A. LAllEY 

• Clti~<~IO o .. ,tv ,_...., I..M>o.t \Vrft•r 

I 
S~~«.llll O{Jp;~tch to TI-e R«•v Mountllitt N•""'• 

\\'ASIII NC1'0N. May 2~.-Whnte,·er tl,cr .luhn 1 .. 
f.ewi::~ dues l\londa.'' \du.•n he t·~•lls the exec:utire lmard l'lf 
the United Mine \\'url..cl1' itlo H~ion here he is (':\l'et'tt·d 

CC II ;..:. I~ .\ :-i l'fCI\"ATf.-Htnrr ;\lor}:enthau Ill. son of the ~Secrt'lnr>' nf the trta~ur_, .. 
""·'·' ' •• ... u lun$:: .. In hi~ d:ad i.t' ht lc.-;e'e-:o: .Ntw York for Induction into the arm>· ;•:o: :t 
1111\:eh•. ~rrrtt :•rr )lur!:_enlh:au e-'perient·t'd the!' stmf C'ntotions ..... thou~1.nds .-.r 
l,11hc•" \\h('n th('> ....,.,. their ... hn.-o:: o(( tn the \\Ur. - Ro..•• .Mourrtlun Nrt.-o.A.~ T~l~pholo.. 

to gh•c the rnemhers hi:-o ,.:i(L· uf lhe d~ht ('On trO\'tn.;,• \dt h 
the CIO. l .ell'i< duim" th,· <'Hl •wes the miner~ ~t.r.7:..noo. 
Sinre he mndc lhc t'la im FJtrnc months :lJtO h<' hu ~ htc.•n 
ll'ithhnldlng the t•er <':&tlit:& tax nf the min ers tu the ('1(1. 

' l'hr i'C wa~ ~pcc·u I at iul i 11 lubor ch·clcs h P I'C todaY. 
whelh~a· JlllY o( the ft•w menbL•1·:o: of the mitwr.~· <•Xt'1'lHhl.'' 

Onnrd who :u·c ~till f•·ictHIIy ,·it h Philip )Iunny, in tll'fillllt'"' 
or Lcwi~. will c.IC'maml ut '" 
the miners' dlit•f an ;tC .. 1 
<"'unting of union lunch· 
tallying bet w~n S~.OO.(WI(I 

nnd $600,000 \dtich '""' 
bren 11011~1 into the lt<•·~l 
)lonntnin Fuel ('o. Q[ lkn· 
\ 'Cr. of which ~Ji.!':s Ju«('ph 
ine nochc. wrll-knnwn lii.J 
t'n'l indu~tl'iali~t . il4 prc!'>t 
dent. 

F1·om ofri(·inl1'l'COI·l1:-> :ua 
nt hCl' )(0U1'tCf'l il \\'H:ol h•:1 l'ltt'C 

he<'O lhnL tho min <' .., 
money trol' which nH•Iul,~·t· 

"r the r:<ecuti,•c hon .·d ar ... 
Jt·~nlly linLic) wnJot ~i pJwnAl 
into the <li>lt'r>>ed c<ml ••·•· 
J)()l'llt ion or ~li•• ((ochr "· 
rllCfl.llS Of :\ thlll'IOl,\' Cot'(I•U1'8• ~~~~s J O.,t'Phlllr ltnC' IIC' 

tion rnllcd Lt-wnttn·k•n. lm. 
l.C\\ mur·kcn. In<' .• ''at inrortMmltcd n few ~·('oel'11 a~l 

C(' onlin1u•l un l~::t' 'l 

Don't Let Your War Hopes Run Wild! 
-Story on Page 2 
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(Clooollo- ,_ ..... 1) 

L. Lewlt' ldta for ceUinl' pas ... into the otoek­
meetlnrs of the sreot eorporatioM where lobor 

could ott.ek the labor policies or the corporations 
a public •oundlnr boord. 

nnme or the dummy torporation was taken !rom 
syllnble• or t he last nam .. or John L. Lewlo, 

and Thomaa Kennedy, secretary-treasurer 

publloh .. a report or receipto and dill­
lor Ito membero. But does not publish a bal­

aueta and Habllltie&, and money athanced to 
coal corporation i& covered up a.s far u mem­

the Mlntrt Union are aoneerned, under unexplained 
Co ~·murken, Inc. 

~;,;~~~~~~~:~Inc~ .. then advaneed the money to the Fuf'l Co. where it was used for • ·orkinr 
of new machinery and to pay the 

torporation ud pre\•ent foredoeure 

,:';~~!::.:::~~~v.onco to the coal corporation by Lewlo 
years ago, the eorporaUon souaht 

to pay orr Lewb and retinonee Ito 
of three million dollars and wu 

a one.<fay publicity scandal. Since that 
continued to alphon funds of the mlnera 

corporation through Lew'murken, Jnc. The 
execeds $600.000. 

Ob1oer.•er• here pointed out that the membership of 
entitled to demand of Lewis an accounting 
he has furnished the eoal corporation, to de-

.. tlma.t e !rom him on their choncea of geUinl' tho 
to demand further information about the 

which the loano were aecured. 
appa~tly Ia no record, either in con,·enUona or 

of the t:recutfve board.. of authoritation to 
transaetions. 

;.;c;;;;'==--

Miss Roche :il~\ 
Silent on 
Lewis Loan 

..... J......,.ItodW, ....­
., tile - .. - .... t c... dtoli.Md ln. omver a.et nlCht to 
tOmmtnl on diJpalthe• from 
WathiAJtOa. t'OnCV'Dlnl tunds .... 
Mrttdb- advaeced to btr company 
by tM u ·otled Mln.e Worlcen of 
Amerlc•. 

Mlu Rochft, Jonr prOmln~t tn 
poJitlcll, lndutttlal l .nd labor a.f­
fth'l both of Cotora<lo aqd U1e 
n1Uton tor man7 yetn, returned 
ICmtl time 110 to Dmvn from 
WuhJn&ton &o devote I'DOSt Of W 
time to admio.lm'I.Uon of lhe COlli 
eomparv. wblc:h abe hu hHded.. 
e:x('t'pt. for a Uaree-,.ur interval. 
.me. ltu. 

SM had Mt"Yifd .. an auistatrt 
to ~ Mc:q:utht.u tor .,._ 
tnl ,..,... Sbe .... ~-'f'd .. 
JrH idenl ol U.. Na.Uc:m..J ~ 
tB LNCut . .. dlr«tor ot lhr For ... 
• lift LI.QCU&~t: JntormaUOa Strvice 
and hu beJel llu.mft'OW: ot.btr pciiU 

..... - orpnb.adcm. 
In Jts4 K1a Roctw IIOU.Iht nom• 

IMtlon u a:odldate: tor lbc aov­
nnonhfp of Coton.do but wu de-o 
fe.ltd b)' Zdwln C. JobnJon in the 
DtmoeraUc prbna.r)r. 
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OFFICE OF CIVILIAN DEFENSE 
\VASHINCTON, D. c. 

Honorable He11r7 llorpllthan, Jr. 

Seoro~ ot tM Tre&81U7 
Tho Treaaury Department 
lfubillgton, D. C. 

J Dear llr. Socre~s 

., ZI 1Ml 

.lt. a discuaeion -t1Jl8 hoJ.d on Illcluction coro.,niea, Rallies, Speei&l 

Daye, allcl Town lleot!Jl8a, we aakocl tile .luist.ant Regional Directors 1n 

charge ot Civ111an llobUisation to report on wbat tboir loooJ. ooaamitioa 

were clo!Jl8. 

I reportocl tbe Beaoon 1nc1clont aa an ou.ple ot lack of oo....Uty orgeni­

zation allcl cooperation. lire. Oawol.cl Lore! of Region II no doopq clieturbecl 

at tbia report, 1n view ot tho activity which ie taking place throughout 

How York State. 

Two mem~re of the fielcl start of lira. Pennock, Director ot Civilian 

J!obUisation ot tbo How York State War Council, have been work!J18 with 

tha OoneroJ. Stott at tho SoJ.octive Service Board ot Now York State u 

to where and when groupe ct 111011 are leaving (after their l4 clays leave). 

Thia tield staff baa boon holp!Jl8 and gu1ci1Jl8 loeol defense councils 1n 

planning illcluction eore.,nioa. 

FroD a tolopbcno connrsation lire. Lore! bacl with .llbony, she bacl loe.rnacl 

that Beacon was 1neludacl 1n plana which wore go!Jl8 torwarcl. .lpperontly 

thoro was aome oontuo1on about the elate or tho cloparture ot the boya trca 

Beaoon--and wb1ob clq ot departure to eelebrate. .la you know, Beacon ie 

not an illcluction center. ot tile 128 aolocteea who lett on !lay 21 tor 

e&JDp or for their examination, 18 ot the11 were rojoctocl allcl aent bt.ck. 

Thoro wao eo- t..una: 1n tho eOIEWlity, I aa told, that it llight ban 

been e:obe.rrosa!Jl8 to tbo boya to bolcl a celebration on their claparturo 

1n view or the taot that some of tlle11 would inevitably return with a 

sense of anti-oliaas. .l goocl m&nJ' oolliiiiWii ties have boon concerned about 

tbia. Tho now 14~ provia1on will IOIIlco 1 t possible to ooftduct a prograa 

after tho boya have boon oxaminocl. Up to tbio time, it baa boon dittioult 

to clo aD1tb1ng outoicle tbo iftduction eentora whore tho boya wore actually 

on their wa,y to eeap. 

In your own atate ot Nn York, bolreTor, a goocl deal hae boon clone to ~ 

proper reapoct to claporting boya. Botore long I believe the recurrence ot 

such a ooono aa you wi tneaeocl 1n Boaoon will ~ unuoutJ. 8l)1Wbero 1n tho 

state. 
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Honorable Beorr llorgentbau, Jr. - 2 -

I have written to General Hershey aaldng 1! it would be po .. ible tor 
the Selective Service System to give notioe ot the tiu ot deperture ot 
boye to tbe State Def'enae Counoile, or better etill, to have local 
boards give thie information to local def'enee oounoila . 

The idea ot the town -tinge tor 'ftl'•-or oreoker berral aesaiona on 
the war u th17 Mea to be teraecl 1D eoae Motiona- -aeeu to be 
catohing on. Tba7 take a var1et7 of' toraa ae rlde aa the var1et7 or 
poeoib111tiea 1D patriotic co..,Ut7 e:rpr .. aion. I aa enc>loaing a 
report troa tba Nn York State Council on euch aeetinga 1D Up.State 
New York 1D wbich I lcDew ,.,u would be 1Dter.,.ted. 

Enclooure 

~~ 
U onathan Daniele , Asaiatant Director 

n Charge ot Civilian Mobilisation 

29 
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Sl'l:TIOII FOR CITIZEN IIOIW.I 
99 laallincton .lnnua 
llbii.JI1, New York 

llq 27, 1942 

c o P r 

PROGRAM POR 'l'I!E lli.!PAIITURE OF THE SOLDIERS PROII IlmtJ:TIOII C!NT!RS 

(Tile followj.ng report 1a prepared br 11r. Herrinc in 
lira. Hurlburt'• abee.nce. On lira. Hurlburt's return 
from a state •eetinc of the beads of tile induction unite, 
abe rill turniab a 110re coiiJllete report of the organisation 
of the progru.) 

lira. Edward G. Hurlburt of our ataff conferred at 
length rlth the bead of the Special Services of tba !no< for the 
Second Corpe area on GoY&rDor•a Island concernin8 the dnelopaent of 
programs in induction centere in upetate New York in connection rlth 
the departure of the aalecteea for cup. The Second Corpa Area official• 
wore very muob concerned about the abaenoe of &n7 ceremonial on these 
oocaoiona . Represantativee were sent trom Governor ' s Island to 
confer rl th the local 8Z'I1I;f heada in clu.rge of induction centers . 
lira, Hurlburt undertook to preeant the need to orticiala of lar 
Counclle in theae 1Dduction centers, inoludinc llbu~T, S7ftcuae, 
Utica, Roehuter, Buffalo, and Binghe•ton. 

The first attempt waa .ada in .U~ and proved to be 

successful, lira . Hurlburt conferred rl th the llayer and other interuted 
officials. The llayor referred the •tter to lira. Fitagerald, C~ 
of Volunteer Pa.rticipation, llrs. Hurlburt tban co..unicated with a 
representative of the Alterican Legion. The fin&l upshot of the •ttar 
was that a nuabar of public o1t1sena threw theuelT&a wholeheartedly into 
the work, and departure prograae ""re put on in Albany fro. the 13th to 

the 16th of lla_y 1nolu ive. 

IOKO offered the hoepitality of the station auditoriw:o . The 

services of bande were donated, The program included 10M very 
spirited aincinc and a oo•bination of cere.onial and entertainllent 
features d tile radio atation. An addreaa waa delivered by the chief 
of the induction unit. The boys .arched to the deoot rltb music and 
departed i n excellent api.rita . The human 1taa was. that the boye 'leaned out 
of tho car rlndowo shouting "So long, MaJ" and were otberrlee beard 
to say that .Ubo.n7 waa tho bast town they bad struck on route. The 
serious el.,..nt 1n the progru was not overlooked. It •Y ba that 
uperieoce rill suggest a greater nphaaie on one or anotbe.r upaot of 
t.heae ocoaaione. 'lbere waa no doubt about !.he ce,...,ny t1ll1ng a real 
need. The towna folk were ganeroua rl th oigarettea and cigar• and a great 
deal of epontaneity a ttended the program. 

Prior to thie ettort, the only obeervanoe of any oort in the 
otate bad been deftlopad by the induction unit at S7ftCU .. aa a reault of 
the teelinc of the officer in charge that the boye were giftn a very 
bleak farewell . Thia S7ftcuae attnpt •• carried out aucceutully and 
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SECTION FOR CITIZEII IIOIWZ 
99 'laehington .tnnue 
.tlbo.n,r, New York 

~ 27, 19.42 

COPY 

PROGIIAN FOR T!IB DEPARTURE OF THE SOLDIERS !'ROll IND!X:TION C!lf'l'ERS 

(The toll~ report 1a prepared by llr. Herring in 
lire. Hurlburt'• abeence . On lire. Hurlburt'• retu:n> 
trom a sta ta •ee ting ot the heads of the induction un1 ta, 
ehe rlll turn1oh a 110re complete report ot the organisation 

or the progru.) 

lira. Edwud G. Hurlburt ot our atatt conferred at 
length with the head ot the Special Serv1eee of the ~tor the 

30 

Second Corps area on GoYernor' 1 leland concerning the de.,.lopooen t of , • • 

progrus in induction centers in upetate New York in connection with 

the departure ot the eelecteea for C&IIJI. The Seoond Corpe .trea ottioiala 

were .,.ry much coneeraed about the abeonoe of ~ cerewonial on these 

occasions, RepreeentatiYeo were sent from Governor'• bland to 

confer with the local army heads in charge of induction centera. 

l.!ra, Hurlburt undertook to present the need to officials ot 'liar 

CouncUe in these induction oentars, including .Uban;r, S71'&CUM, 

Utica, Rocheatar, Butt'alo , and Blngha•ton. 

The firet attempt was •de in .tlban;r and proved to be 

succeeoful . Lire. llurlburt conferred with the llayor and other intareated 

o!fioiala, The llayor referred the •ttar to lira, Pitsgerald, ChairM.n 

ot Volunteer Participation, lira. Hurlburt t.bml oowwunicated with a 

repreeontative or the American Legion. The final upshot ot the •tter 

waa the t a number or public ci tisane threw themael vee wbolehe&rtedl;r into 

the work, and departure progrue were put on in .Uban;r froa the 13th to 

the 16th of llay inoluaive, 

WOKO offered the boepitality of the etation auditoriUD. The 

serv1ou of banda were donated, The progru included eoM ftry 

spirited einging and a oo11bination of oere1110nial and entertainllent 

!eaturea at the radio atation, An addreae wao deliTered by the chief 
of the induction un1 t. The bo;re arched to the depot with waic and 

de parted in excellent epirita. The bwlan itea wae that the bo;re 'leaned out 

of the c&r window• ahouting •so long, II&J" and ,.,. otbarwt .. heArd 

to I&J' tbet Albany was the beat town tbe;r had etruok on route . The 

serioua eleldnt in the program waa not overlooked. It •1 be tbet 
experienoe will ouggeat a greater ewpbaaia on one or another upeot ot 
then ooouiona. There waa no doubt about the cer..,n,r tullng a r.-.1 
need. The towna folic were generoua with cigaret te• and cigar• and a great 

deal ot apootane1t:r attended the progru. 

Prior to thie effort, tbe only obeervanoe of ~ eort 1n tbe 

state hAc! been de.,.loped by the i.nduc~on unit a t S;rr&CQ.ee ae a reault ot 
tbe feeling of the ofticer in charge tbet the bo;re were given a ft'r1 

bleak farewell, Tbia S71'&CUM atte~Dpt waa carried out ouoouatull;r and 
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probably waa reapo!Uiible tor a part ot tbe &1'1Q'1a kNn iAt.Meat iA 
aeei.ng that tbe id11t. waa tl&rtber developed. lira. Hurl bart biod 
aubeequen~ been in toucb with the War Council and induction bMda 
or tbe other iDduction oantera and it now -u certain thet " 
aball bave a collplete up-atete eoftX'Bge. 

So tar ae the intereet ot the Section tor Citisen 
llorale 1e eoneerned, thia ie one pbaaa ot our 1111ola a tte111pt to 
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Milnai.n clOM ralatioNOhip between the OOIIIIIW'Oitiea and the , • • 
Mn 1n the aJ'IIed aenicaa - a teak 11111ch .,. baliev. to be nry 
illportant in tbe build inc ot .,reJ.• both iA the oollmllli ty and at 
the ttoont. One ot the proJaote .,. are pro.,tinc 1a the ..,,,ung 
ot lettera, news ollppinca and 1Dto..-tion about verioua bo• 
interaate, war procluction, and the 111ce, to Mn at the ftoont. C..-n!t7 
groupe sucb aa ...-rioe olube, nationality aocieti .. , etc. , are 
enc<>llr'qed to develop thia ae a group proJect. Not onl:r will tbe 
departure cere110niala and the sending ot letter• and newe clippinge 
uiAt.ain the cloaenese ot tiee witb tbe bo .. oo......Utyl:ut it 
atforda an opportunity tor tba exchange ot i deaa, tbaraby aaaiatinc 
both the men 1n tba a!'lled aarvic .. and the people at home to gain 
a more eolllplete 'QIIderatandinc ot the war. 

Tbe Section tor CitiHn Yorale undertook to aalliat iA tbia 
worlo: partly be.,..... there MeMd to be DO other apncy tbet bad 
undertelo:an the teelo:. Tbe SactiOil baa DOt a tteoopted to tunotiOil 
directly iA an:r ot tbaaa progrua l:ut baa Mrved rather u an apnt 
tor atiallating tbe o-.itiea to denlop their own aoti't'itiee. 

Tbe """taurteen day pro't'iaion by wbiob MD will haft 
an opportunit:r to return to their eolliiNnitieo attar tinal 
aeoeptanee will alo:a it pouible to daftlop procrau in a larger 
number or eo11110111itiea. Up to tbie tiooe, it bu been unwioa to 
arrange any farawalla iA the ~tiea wbiob are not iJiduction 
centera becauaa eoM thirty odd par O.nt of the Mn are IUbaaquantl:r 
rejected &nd teel ubarru•ent 1n returning to their co....Utiea 
atter deparW.ra .... .,n1•• haft been bald. 

- "' .. " • 
-
" ~ J 

~ 
~ 
5:: 

~ 
• 
' 
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TDWO UAOON NY IIAY 30 ~ 

HIROI.O GRAVIt••oEI.IVER IIONOAY JUNE 1 orrtOI IIOY TRIAIURY 

(11R8 KLOTZ) 

I All DIIA~POINTID TO I.EARN THAT 11ft HOri.IOH't REPORT ON OANADA 
HAl NOT II'N CIRCULATED GENERALLY AMONG ST THI HIA08 or TNI 
VARI OUS IIYI I IONS o r YOUR STArr I WANT TO DRAW YOUR PARTIOUI.AA 
ATTENTION TO THE INTERYICW WITH lift TURNIULL or THI MONTREAL 
VIC TORY LOAN CAMPAIGN WHO S AY S QUOTE HI ~OINTID OUT THAT THE 
GOAL o r ALL ~UILI CITY IS TO CLOSE THE S ALE AT THE TIME IN THC 
MINDI o r THE SP ECTATORS THE ONE III~ORTANT QUEITI ON WITH RES~ICT 
TO ALLP UILIC ITY IS DOES IT SELL IONOI UNQUOTE 

WITH THIS I N IIIND I DEriHITELY WANT A IHORT IPIICH TO tiLL 
BONDS AT EACH MEETI NG 0 , ENG L ISH AVIATORS COPY o r THIS TELEGRAM 
TO PET ER ODEG ARD 'ERDINAND KUHN AND MRI KI.OTZ 

HENRY IIORQENTHAU JR 
823A 

J 
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Ill~ wi~- OOII'ftl'Mt!A ot ~. lla3or 

a.jlmn .._ bu 'bMA illrltecl. w a -rercoe wi~ 7"" t.ornw 
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•• 
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TREASURY DEPARTMENT 

INTER OFFICE COio41o4UNICAT10N 

To Secretary ' s files 

,,.o,. ~·erdinand Kuhn, J r. -
DATa June 1, 1942. 

J,,r . Reuther of the C. 1.0. telephoned the Secretary 
on the evening of May 29th to ask that we postpone the 
al"larding of the Treasur:r flag to the Allison Engineer :"?.. 
Conpany of Indianapolis. Mr. Reuther explained that ~ 
thero would be an election among the employees between 
the C.I .O. union and the company union on June second, 
end said that our awarding of the flag on May 30th -
probabl;r would tilt t he scales in favor of the company 
union. 

The Secretary asked me to investigate , and said 
tr.at he would be glad to have the flag ceremony post­
poned if it could be done without making the postponement 
too obvious or conspicuous . I asked Mr . Coyne of our 
War Savings St aff to call Mr . Pulliam, our State Administrator 
for Indiana, but not to tell him the reason for our inquiry. 

Mr. Coyne later reported to me that arrangements for 
a public ceremo~' had been made , that advertising had 
appeared in the ne\':spapers and that a radio hookup had been 
arrangee for the morning of May 30th. Accordingly, he did 
not ask Ur . Pulliam for a postponement. I then reported 
this to the Secretary, who agreed that it was better to let 
the flag ceremony take place as arranged. 

3./( . 

( 

• • • 
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~-t..- • :J- r 

IIW>Ject: llelabun-nt ot coot-pluo-o-flzed-too 
contractor• tor oxpanooo lncldont to tho 

pu.rchaoo b7 eaplo7eoo ot War SartDCo Bonde 
under p&J• roll allot .. nt plan. 

1. In furtherance ot the ca-palgn of tho OoYer:atnt to obtoin a 
v1dotprea4 dlotrlbution of War Sa<rlDCo Bonde coot-pluo-o-fh:ed­

tee oontractoro aro arrantlnc in accordance vltb the vrltton 
authorisation of their eaploreeo to make PA7- roll allotmento 
to be applied to the pu.rchaao ot War SnlDCt llondo and to deliver 
bondo to eaplo7e11 vben oubaeriptiono are 1'11117 paid. In thlo 
coMeetlon the Co~ptrollo r General in B-23888, April 23, 1942, 
hao approYed t ho proet4ure outlined in the aeDOrandu. ot the 
Plocal DtYloion releaoed on .&prU 24, 1942 ao •eotinc the ro- • • 

quiromento of hio office. 

2. lnoldont to t ho coapletlon of t he oaplo7eo1 o oubocriptlon lt 
cay be round doolrable ln the lntereot o! t he var effort to ar­
range vlth euch contractor• to lnooribo tho bondo and to make 
dol!Yeey directly to the individual omplo7eo. In ouch oe.oeo 
the contractor, oubJect t o the approYal o! t ho eontractlDC of­
fleer, &&7 make the arrancemanto neceeear7 to aceomplleh tho 
lnecrtption and deliTeey o! the bonde in the moot practicable 

manner. 

3· Coet-pluo-a-tixod-tee contractoro vlll be reiaburoed !or the 
necou&I7 exponao inYolved in earr:rtnc out tho proceduroe out­
lined in the memorandum or the r tocal DlYloion dated April 24th 
and in the forego1118 to the extent that the7 are connected v1 t h 
the performance ot t he contract. 

ll7 co..,...d ot Lieutenant Generel Somernll: 

(Sgd) Brig. General A. H. Carter 
Director, riocal Dl Tioion 
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TREASURY DEPARTMENT 

INTIER OI'I'IC& COMMUNICATION 

DAft June 1, 1942 

Secretary Morgentbau 

Fefainand Kuhn, Jr. 

Here are the names of the men the British are 
sending for our tour . 

Sqcedron Leader JohnS. Nettleton, v.c. 
Sergeant Huntly , D.F.M. , wireless operator and air gunner. 

Both these men took part in the raid on the Diesel 
engine factory at Augsburg. 

Pilot officer Taylor, D. F.C. 
Fli3ht Sergeant Riddell , D.F.¥. . , wireless operator and 

.J 

~ i r r,unner . These men took pnrt in the rnids on Lubeck and Rostook. 

Wing Commander Louden, D. F.C . 
Flight Lieutenant McColpin, D.F.C. 

These men are fighter pilots . 

Lieutenant Boyd of the Royal !laval Volunteer Reserve . 
Chief Engine Room Artificer Howard . 

These men fought in the big Commando rAid on St . ~azaire . 

Lieutenant Hall of the Lancashire t'usiliers . 
Serbeant Herbert of the Comm~do forces . 

These men fought in the CoMmAndO raid on Vaagso, Norway. 

It ie planned to hP.ve this group arrive in l5ontreal 
June 8th, bringing photographs and career stories ~hich can 
be ~iven to the press on the morning of their arrival in 
NeVI York June Bt h. The Br itish do not want the names 
announced until t hen. 
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June 1, 1942. 

The Secretary of the Treasury announces that a 
aall group of officer s of the Royal J.ir Force, Ca.ando 
units and other British forces will caae to this country 
shortly at the invitation of the Treasury Department, 
and will visit a number of American cities together with 
a aimilar group fro. our own .lrmJ • Ne.vy and Coast Guard. 

The tour has been made possible by the cooperation 
of the British .Ur Ministry, the United States .&.rucy J.ir 
Corps and the NaTJ Department. 

Each of the men assigned to take part in this tour 
has distinguished himself in actual combat with the 
enemy. It is intended to have the combined group appear 
at patriotic rallies at which the men can tell briefly 
of their own experiences. The rallies will also promote 
the sale of War Bonde and Stamps. ' · 

Yr . Spyros Skouras, president of Twentieth Century 
Fox, Inc., b arranging the meetings throughout the . 
country at the request of Secretary Korgenth&u. He will 
be assisted by civic offioials and will have the coopera­
tion of War Bond leaders in the various cities . 

The naaea of those aakiDg the tour Mnd the list of 
cities which they wil l visit will be announced later • 

• -oOo-
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The Secretary of the Treasury announces that a 
small group of officers of the R07al iir Force, Ca.aando 
units and other British forces will caae to thia countr,r 
shortly at the invitation of the Treasury Department, 
and will visit a number of American cities together with 
a similar group frOID our 01rn Army, Navy and Coast Guard. 

The tour has been made possible by the cooperation 
of the British 1ir Ministry, the United States Army iir 
Corps and the Navy Department. 

Each of the men assigned to take part in this tour 
has distinguished himself in actual c0111bat with the 
enemy. It is intended to have the combined gr oup appear 
at patriotic rallies at which the men can tell briefly 
of their own experiences . The rallies will also pr0111ote 
the sale of War Bonds and Stamps. 

Mr . Spyros Skourae, president of Twentieth Century 
Fox, Inc., ia arranging the meetings throughout the _ 
country at the r equest of SecretaryKorgenthau. He will 
be assisted by civic officials and will have the coopera­
tion of War Bond l eaders in the various cities. 

The !Wlea of those at.lti~ the tour lllld the list of 
cities which they will visit will be announced later • 

• -ooo-
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TREASURY DEPARTMENT ~ ,....,_.._ 
(U-v .'1, f'"/t,'f 

I NTER O FFICE COMMU NICATION 

Secretary Morgenthau 

Mr. Kuhn 

OATK June 1, 1942. 

Here are the leaflets which were scattered from 

the balcony at the Chicago Negro Rally. 

, 
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Wake U 
tl2 

~ .. ro America! 
'Winning Democracy For the Negro Is Winning the 

VV ar For. Democrat:Y' 
Stand Upon Your Feet and Mobilize! Organize! 

and Fight for 
-

EQUAL RICHTs , EQUAL OPPORTUNITY 
IN 'OUR COUNTRY 

We Demand The Right To 
SERVE AND IN ALL IRANCHIS AND DEPARTMENTS 
FICttnr } 

W~K . . 
of the Army · Navy · Air C.,.· U. S. Mari- • c...,..._t. D.fa-IIMiwtry ·•: 
Offic.,.. 1" All Ra•lu. Techllicia• I• All a. .. u . Skilled . S....I-SkiW aiMI u.-11w 

Wotbl"' I• All Ra~tlu. 
We demand equal opportunity for training to become officers and skilled workers. 

We demand representation on a ll policy-making committees, boards and -, 
commissions of the government. 

,00.0 Negroes March · 
STORM THE COLISEUM 

FRIDAY EVENING JUNE 26 
TO CONDEMN AND DENOUNCE 

1. Mollbi"" Shooti ... aiMI KiUi"' of Our Nepo loya I• OM .. S.m'a U~tifonll. 
2. D.trolt H-1"1 Riot Aplast Ne,.... 
3. Jim-Crow Policy of ~ "Na".Y • A,.., • Air CorDa · U. S. MariM. 
4. l~tault of the R.d Croaa ift. liqNptl"l Nearo •10oc1. 
5. LyMhlftl at Slknton, Mo. 
Back aftd Support the Fair E111111oYme1tt Practice Committee with U~tiH.d-l~tformed 

aftci MilltaRt Pullllc Oplllloft. · 

Fight For The Right To Live-Work and Be Free 
lfOIIIOIIP_IY 

CITY • WIDI COMMITTIE 
INITIATID IY 

MARCH -ON WASHINGTON COMMITTEE 
Hadquartera: Y.'!1f.C.A., 4559 Soutll Patkway. Tete,.._ Attalltlc 1434. 

~-

l 
Regraded Unclassified



AKE UP, NEGRO AMERICA.. 
nning Democracy for the Negro Is Winn-ing the 

Wa·r for Democracy" c h , tJ~.-cc--voM. 
Upon Your Feet a nil Mobilise! Organise! anit Fight in an All-Out a nil AIII-Nel!ro~>l 

Demonstration of Power, Courage •. Will, Pride of Race and Patrio~ism for 

RIGHTS--EQUAL OPPORTUNITY --RACIAL EQUALITY 
IN OUR COUNTRY 

.We Demand the Right to· · 50 000 NEGROES 

A~!~~~h~!nd~!.!!!~~ M A R C H 
the Army - Navy - Air Corps - U. S. 

-Government- Defense Industry 
:Officers In All Ranks- Technicians 

All Ranks - Skilled - Semi-Skilled and 
Unskilleit Workers in All Ranki 

Dem•nd Equal Opportunity for Tralnlns to Become 
and Skilled Workers. We Demand Represon· 
on all Policy··Making Committ ees , Boards and 

Commissions of t he Government 

Demand tht Riaht to Melee the Suf.NIIIO 
for Democracy in the Wu Acalnst Hit er -
- and Muuolini, but 11 Equals In Annt, 

Defense lndustriu and All Oep1rtmenh 
of tht Covernmt nt, 

IN TH! CREATEST. 11CCEST AND MOST 
AND TREMENDOUS CATHERINC Of 

PEOPLE FOR JUSTICE - DEMOCRACY -
FREEDOM AND MANHOOD RICHTS IN THI 

HISTORY OF THE WORLD. 

Storm the Coliseum 
Friday .Evening, June 16 

TO CONDEMN AND DENOUNCE 
1. Mobbinr. Shootinr. ond Killin( of Our Norro loyo 

In Uncle Sam'1 Uniform, 
z. Jlm·Crow Policy of tho Navy - Army - Air 

-U. S. Marino. 
J . Insult of tho Rod Cross In Sorroratlnc Nocro llood, 
4. Lynchinc 1t Sikeston. Miuourf. 
s. Donylnc Necro Soldiers tile Rlcht to bt In Dlolor 

C1rt with Whitt Soldiers while y,.,veUnc to 1nd from 
Tr~lnin* C1mpt in tt.e South. 

BACK AND SUPPORT THE FAIR EM­
PLOYMENT PRACTICES COMMITTEE 

WITH UNIFIED, INFORMED AND 
MILITANT PUBLIC OPINION 

IT'S NOW ·oa NEVER 
Fight for the Right to Live, Work and Be Free 

Sponsored by the CITY-WIDE COMMITIEE-'·Initiated by the MARCH ON WASHINGTON COMMITIEE 
leac:lqu1art,ers: Y.W.C.A., 4559 So. Parkway Phone Atl. 1434 
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SUBJECT : 

TREASURY DEPARTMENT 

SECRETARY MORGENTHAU 

R. D. WELCH 

DAn June 1, 1942 

Suggested projects for using music in the Treasury 
program. 

Dear Secretary &!orgenthau: 

My thought on the problem of using music in the 
Treasury program has been directed rather to increasing 
the nUlllber of participants 1n this program than to 
increasing the nUlllber of radio proerama. I do not, however, 
believe the radio programs should be discontinued; in soma 
cases I think they should be al tered. But I feel that the 
more people and t ho more sections of the country that can 
be enlis ted 1n the effort, the more responsibility and 
pr i de i n the undertaking will be developed. With these 
major promises in mind, I have the following suggesti ons to 
make. 

I . That the summer orchestral programs given by 
orchestras in many parts of tbe country {Philadelphia, 
Washington, Boston, Kansas City, JJinneapolis, Seattle, etc. , 
e t c.) be asked to cooperate in dedicating at J,east ono 
pr ogram ovary two weeks to the Treasury. This program should 
be of lieht classics such as attract summer crowds. On each 
program one soldier or sailor soloist to a ppear in uniform. 
The Army and the Navy have <.lrafted, as you know, large 
numbers of young artists who would be entirely competent, 
with a few days practice, to give !'irst class performo.nces. 
I would suggest that these programs be open to all servi ce 
mon i n unif orm and that o thers in tho audience pay the usual 
admiss i on fee which, if possible , should be returned in the 
form of Savings Stamps. 

I am aware that there is a problem hare with regard to 
the musicians• union. If it cannot be cleared up, I am 
inclined to think that the advertising value of dedicating 
this program to the Treasury and of having a service man as 
soloist might compensate. the orchestra for loss of paid 
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adcdaa1ons by men in uniform. I believe also that thia 
would stimulate local interest and enlist the cooperation 
or ~cards or Directors and others concerned with the 
management and welfare or these orchestras. 

I should like to see at least one or these concerts 
broadcast each week. And I believe that participation 
in singing by the entire audience should be made a feature 
or the program. 

II. I am convinced that the "Community Sing" idea 
should be tully explored, especially in smal l communities. 
This would enlist the cooperation or a relatively large ,•. 
number in the communities , would draw in churches and 
schools , and give sene distinction to loca.l singers or 
instrumentalist s. On such programs, I believe one or mor e 
short addresses should be g iven, preferably by local 
celebrities . And again I reel that it soldier or sailor 
directors or soloists will appear, interest would be 
immensely stimulated. 

III , In every state there is a well-organized 
Federation or b!usic Clubs . These are conunonly headed by 
persons or some social influence in the state, and they are 
generally known to be interested in patriotic enterprises, 
Thoao organizations ramify to t he smallest communities and 
their membership includes many or that very large number 
or musicians in this country who have been asking in the 
paces or musical journals and through their spokesmen at 
state meetings, "what can I do to help the war errort -
does the Government have any use tor musicians in this 
crisis?" I believe it worthwhile to canvass some or the 
presidents and local town officers or these ?ederated Clubs, 
at least to explore t heir a t t itude and possible usefulneaa 
in organizing local concerta , local sings, local festivals 
ot one sort or another, tor it is my experience that such 
persona are eager to be of service and wholl y sincere in 
their errorta to cooperate with appropriate public enterprise• • 

radio 
claaa 

IV. As for radio programs -

A, Though they do not reach the largest potential 
audiences, I believe that the programs or the higher 
or music should, it possible, be maintained. It i s not 
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only a matter of prestige , it ia alao a matter of morale 
and of encouraging the best talent, creative and executant, 
to have a part in the Treasury program. I believe, however, 
that we should explore the possibility of encouraging 
dignified American-tinged compositions of the sort represented 
by "Dallad for Americana" , and to uae at least one such on 
each of the major programs. The worka or Gershwi.n , Kern, 
Victor Herbert , etc ., have , I understand, been employed. I 
should believe that they were worth re-hearing or that other 
works by the same men might be used. I feel strongly that 
American folk songs, including those by Stephen Foster, and 
tbe national music or those countries which are represented 
by l a.rge mwbers of our population, should continue to be ,•. 
worked into these programs. 

B. I have no opinion about "The Treasury Star 
Parade" . It would seem to me wiae for it to be continued 
if there is evidence of i ta bei ng listened to. As I can 
see , i t is entirely expert of ita kind. 

In accordance with the suggestion made last week, 
I have asked Archibald Crossley, Direct or of tbe C.A.B. Program 
Report , for ratings on the Treasury programs . He informed me 
that there is little in his possession at the moment that 
would be of use to us, but he offered the full resources of 
his organization tor the use of the Treasury at any time. I 
believe !t would be of value to have him give us some op.inion 
on the listening audience tor "The Treasury Star Parade •. 

Final ly, in my interviews with three young musiciana 
whom I had invited to my office last week, I have unearthed 
evidence which leads me to believe it worthwhile to continue 
our search for new talent. I shall shortly go further 1n my 
efforts to find composers and writers who can build dramatic 
programs around music , who can employ the i deas prevalent 
in the common t hought or the country aa subjects for humorous 
or sentimental verses and songs, and I shall look further for 
someone who can catch the idea of the "Ballad tor Americans". 

Respectfully yours , 

~.""'I::>. ,·' ·D~L 
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7.:>111 Jooeph O..r 

ll.ro 11 a oop7 of a .. aoran411a oont to llr, Pol...,4, 

ad a draft of ono of a propooo4 eerito or lottoro. 

It w\ll4 oooa to .. that 11 tho i4aa 1t apprnec1, 

(a) tho SoorUar7 ahoul4 ooloct the dena tor i ll to thaoe 

letlero ""' dotoraine their or4ar, (b) tho Prooident1o 
a11eace or l ottor ahoul4 bo tho firet in tho eor1oe , and 
(c) tho S.crotaq aho\lld arruce with tho Prllidont and 

the OthOTO IO Obtain the aoOOOCOO OT thO OppTOYOl or 

••••acoo, it tho7 are to bo prepared tor thoa. 
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!01 llr. Polall4 DUll l llq 19, 19'3 

710111 .Joeepb ~r 

!OPIO: Meoo"f!IO troa Go•or.,..nt ad. 11111\ar)' Loa.t.ro to .J'Illlior 

ea4 Senior 11cb ICboolo 

!'bo Y&lu of tho pu'bUohed aotorialo 1D o4uoat1on Journalo, 

ao outllnod 1n rq Maorandua of lla:r 9th, •lcht be croau:r in­

created if coordinated vltb ~lanned olaaerooa 41acutt1ona cor­

roepoodinc wHh tho pu'bUohod topioo. 'l'he Journalo wou.ld Uluo 

l ee4 the 41tcuaa1ona, •• 1t were . aDd auppl7 baaic facta ~o 

uaCboro and plZI)ilo in the claoo.rooao, 

To keep the clnooo oonotanU:r interootod, U alcht 'be 

ad•ioa'blo to ott.al~to \bo diocuooiono with occaoional or 

reC'Qlar Mooecoo prooentod 1D \bo fora of lot tero troa Go•or.,. 

aent and aUltar)' l eadore . !'beoo MOO"fllo to our ;rollth aicl>t 

be froa: tho Prooident of Ute United Statoo; \bo Yico-Preoidont 

of the United 8tatoe; the Socrotar:r of tho Treaeur:r; tho Socrotar:r 

ot the A.rii.Ti an .U.iral: a war hero, etc. !he ••••-«•• thoul4 

be ltalted to tho or oh alnlltoo readinc tiM and allow tor 

clett 41tcutt1on. 

'l'hooo a oooocoo ahould 'bo oont out to all Ju.nior and oenior 

b~ oCboolo Ulroll&h our ow Stoto Directoro, vi th oocb cop:r 

a44rooood to o opociflc oCbool eo that 1n tho rea41J11 tho 

otu4onto would ha•o a foollDC of 'boinc poroonall;r ad4rooood. 

I aa attaCblnc an uaaple of ouch a •ooeca. It would 

oeea to aa ad•1oa'blo to llno "P ot loaot ob people ln vhooe 

-· aen"f!to could 'be oent and to pla.o Ulon to 10 out eYer;r 

aonth du.rinc tho ocbool :roar. Jut in Tiov of Ute rapid chancoo 

that are tal<inc place on the var front, onl;r one or two ouch 

aoooocoo obould 'be prepared nov o%14 tho othoro ahould bo vritton 

not aoro than ob voeko prior to Ulolr uoo 1D tho ochooll. llut 

althouch tho aoooacea would bo prepared 1D accord vi\b chaz~~iDC 

clrcuaotancoo tho:r &hould heYo a conUnutt:r of eduoaUonal pu.r­

po oo. !ho aOOO"fll attaahod tal<eo "P tho quoUon of what aen 

ttrht tor and reaahoo tho concluoion Ulot tho:r flcht tor troodoa. 

!'bo nut t&lt, therefore, ohould bo 4oYOtod t o tho •anini of 

f rte4o• ln a 4eaocrac7. 

It thh idea aoeto vi\h :rour epproYal, tho tlrot aeoooco 

(or t wo ••••"fllo) ca.o bo prepared oarl:r onoush to 'bo 1o tho ha.o4o 

of prlnolp&la vhon tho oCboolo open 1n tho an\uan, 
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Jp,S1$1t4 
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Jupior AnA ~ IliA I.&A.Ql. 8tp4,tpte • 

• !be D&IOe ot tad> ochool tboul4 ~ 1Dttr\e4 at t ho be,U­

nl.n« ot tho \ alit. 
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I vioh 1 could opoalr: to :rou h ohad of vr1Unc to ;rou, 

for l cacno\ think of an:rth1Dc that would &1Yo •• crooter 

otroacth thao t o looll: I.Ato :rour taou, tho facoo of :roUDC 

uorica to who• belonc• thllt croat futuro for which "' aro 

so .. of :rou 8&7 oUll bo too ;rounc to graop tho full 

moAninc ot thh wu. 1bat 1o noth1DC to bo aohMod of, 

thoro are - gowupo who do not clearl;r undor ot&A4 W:r 

wo aro tici>Unc--what "' are flchtinc &&ainot, and what wo 

Are f1cl>t1nc for. 

You all know that we aro eocacod in a war in vhicb 

thouoando and •illiono of • en ha• o loot their 11Yoo, and 

• oro thouoando and •illiono of ••n will looo their li••• 

botoro it io oYor. Vo do not liYI to kill or t o bo killod. 

Yo aro a poaco-lo•inc people. !bo world oYer, mon do not 11ko 

to co to war ; M n do not like to be cr1pplod; .. n do not 11ko 

to dlo :rounc, 
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wbich \1107 bold dearer \hu \heir U na. Men alwqa touch' 

to dotond aoMtb.iD« bold dearer then lifo, 

The \hin« that aon bold dearer tbu Ute vat not al wq a 

the oa-. 1 .. TOrT oarl7 4&7•• wben pao"Pla aUll U nd 1n 

eo••• and depended on buntin& tor their liYel1bood, tbe7 

foucbt tor t b.a protection of their buntioc growodo. Lat er, 

whan tba hunter turned abaphard aanr vara ware foDCht tor 

gatin& groun4a, A.nd wban people beg"" t o Ull tho aoU ud no 

longer ro ... d fro• graaaland t o s raea1an4, paoplt foucbt tor 

their far• la .. d e&&inat iDYadiDC hor4ao, 

With tho ria• of o1Y11isat1on, ao•• atx or eight thouaand 

1eara ago , .. n f ound that tbe7 could aet tl• their diaputea about 

hnnUoc groun4a ud crasin& grou114o and lu4 rishta paacafu117 

on4 in oourta. But other thinca aroat wb ioh ciYUhod ,. .. htl4 

ann dearer than h1a aourca of 11nl1hoo4. Men bocu to fisht 

tor, aD4 v.re rt~ to die t or. --rreedDa, 

Regraded Unclassified



52 

-" -
01Yilisa4 l!aople W&Dt .aft7 lr:iD4e Of fr .. 4oae; &D4 t.ho 

aore c1Y111u4 ~a)' 'bacoaa, t.ha aore frH4oao t.ha)' 4eaan4. ( 

!hero 11 the pll)'e1cal froo4oa t.hat aakeo the dlfhranca 'ba-

t voon ola'feo on4 free .. n. !bore ie tho froa4oa to azprooo 

ourMlno--vhathar in vor4e or tn vri Unc--t.h• fraa4oa of 

eptoch &Dd prau. Wa aloo V&Dt ralipouo fra•4o--t.ha fraa4oa 

to vorah1J> accordlDC to t.ho 41ctateo of our cono.,ienca. ADd 

we oeok fraodoa fro• foar and want. C1Yilisod aan daaando 

opir itual froedoa ao vall &e ph7oical froedoa. Ba 4oao not 

want to 'ba a ola'fo in epirit or in 'bo4)'. l or thaeo froodoao 

of t.he OJ>ll'it ao vall ao t.he bo4)' ciYil1 .. 4 .. D will flcbt an4, 

it nec•••Ar7• die. 

In the war we ora now filhting o1da b7 ai4e wl t.h our groat 

all1eo a«&inot Bitler and hie A.xio partnaro, tbia groat ioaua 1a 

to 'bO dacidadt vhat.her vhoD )'OU &rOW UJ> )'OU Will 'ba allowo4 

to li'fe ao frao aan an4 trao womon--continu1DC to onJ07 froe4oa 

of epoech an4 fraa4o• of ralicion, froe4oa of tear an4 t.ha 
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opportWI1t7 to work out tor 7ourool.,.o troo4oa fro• " ""t; or 

vhothor ,. vtll looo all our richh ""d boooM olono to a 

croup of ruthl .. o •"• ""4 that vhln 7ou crow up 7ou will 

roolll' bo 110\hilljf 11101'1 \hill llano, !1111 !?"OAt ioouo 1o boinc 

4oc1414 not onl7 for uo in ..._r ica, but for all tho pooplo 1D 

\Ill world. fhh h I val' vhich CODCOrlll l'flr7 buaan blin& OD 

tho foe• of tho oartb. What io decided i D thio war will be 

docidod net oD17 for 10u 1Jl4 ••· but for tho entire of MDI<illd. 

We are f1cht1DC fC8inat \JrannT an4 tat ~or&CT; &e•ipet 

borbarioa 1Jl4 m CiYUhatiODl yalno$ ol&Y11'7 11114 m freo4oa, 

battlo for h~n froo4oa becauool (1) Wo boli•• • in truth 

and tho ,,.., belie••• in 11• •· (2) Vo boliiYO in oqualit7 

and tho , ,._, belie.,., in ollll .. ia& all other nationo. (3) 

Wo bel ie•• in roaoon and undor otandin& and tho ,,.., boll•••• 

in bli nd obodi onco. ( 4) Vo boll••• in Juetico an4 tho •.-.r 

aeorna 1 t. 

' 

r: Regraded Unclassified



·. 
54 

- e-

And tinct \he·~·· cautt it founded on 1nJuo\1ce, 1\ 

fo win thh war--and ve IIU1 win \llh war-all of ut are 

called Uj)On \o -.ke tacrit ioeo. llo, I do not like \he word 

oacritioa. l do not contider 1\ a tacritiee -n 70u and l , ... 
underttud >!hat we 11111t do, and are •a&er \o do, \o help our 

nation win \llh wer. All of uo can help in our own war. J.ll 

of uo old enoU«<l to ~alk and otronc enoucb to valE ean hel p 

toward vinninc thio war. It 1o not tor •• to tell 70u what ~ 

nowopoporo haTe alrea47 explained t o 701l ad will eonUnue to 

So .. u.-o 70u will be aoltld to 4o \llinc• \hllt ~ l!!.ltllk 

bo•• nothiDC to 4o wi\1:1 the wer. f or 1nt \ance, 70u •&7 be 

toktd to eat certain toodt 7ou 4o not part1oul&rl7 like and to 

flnith all \he food 70u are 11rnd, and 70U will wonder >~hat 

llla.1 bat to 4o wi\1:1 7our htlp1DC to wln \he war. Jut 1! 1\ h 
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o%plaino4 \0 :you tba~ ~o All vall i o ~o ~ vall , aA4 1! :you 

oro vall 7our 4octor oe be oparod ~o hel p vbore he 1o noo4ed 

in tbo ar!Q' , tbon 7ou 1<111 roalho ~bot )"OU .,.., not vaeto tood, 

end tba~ :you .uot bop nll. !hero a re UJ17 otber tbi~~&a :you 

will be aolced to 4o which :you M:t no~ un4erotan4 how the:y halp , .. 
u o Wend our troo4oaa. Do not bodtato to aak queat1ona . fake 

notbin« tor Cl'aD~ed, fhat, too, COJI be aD l.aportant part tba\ 

you can ploY in helping wln tbia war ; the b ettor :you un4oroted 

tho roaoono for certain doaanda boinc aado upon :you, tbo better 

70u undoratand wh:y :rou are aokad t o 4o ono tbi~~& ino~ead ot 

~not.b.er. Ytq TOU are a1ked to con""' on• thine or another, 

wb:r :rou are aakod \0 bu7 oaYiDC• atUipa ad war bondo, tho 110ro 

help 70u can bo to ue' and tho aoro help vo can bo to :you. 

tour• tor Ylo,or,r, 

HIIIIT MORG'Ill'l'IIA1J, JR. 
So erotar:r ot tho frooaur:r 
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Neu;s Letter of the War 

Savings Staff, Treasury Department 
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Challenge Accepted Eagerly 

4] Slllte aud local WSS committees pitch in to bring. 
War Bond sales for Nation to the $1,000,000,000 
monthly rate by July. 

(;ovr.RNORS of th~ Scates and Ter· 
n1uric:s, informed by Secretary Mor· 
~rnthau that their citizen• had been 
~i\·~ 11 definite quotaa ln the drive 
10 boo<t sales of War Saving• Bonds 
to $600,000,000 during the month 
of May, $800,000,000 in June ond 
$1.000.000.000 in July and eaeh 
month thereafter, replied by t<le· 
~m and leucr cxprasing their 
aJ)p"'\taJ of 1~ quota •ysrcm and 
plcdl!ins their complete cooperation. 

On April 30 or May I, Govemon 
ol most of the States made radio 
broadea.sts on War Savings and the 
~lay quotas. Governor Lehman's 

over a State-wide radio net­
on May I was typical. 

''You have read in your news­
~)llpttS the war bond quota rhm the 
Government has set up for your 
county a nd your Suuc," said che 
~0\'C'rnor. "Let caeh one or w in 
~ew York's 62 coundeaJCe that our 
quotas an: not merely filled, but 

To do this, we've all 
~ lO put our hornet on a warti.l'll( 
l)lSis for t~ duration. 

"We are faced today with the 
nc«s>it)• of ehanging our habits of 
•pending. We have got to rc:budget 
our li\'eS. On the radio the other 
nn;ht J heard one man aak Bnother 
if he was saving enough ou1 or hiJ 
li\ in~ expenses for war bondt. The 
01h"r man replied: ' I nm saving 

enough out of m y war bond money 
to Jive on.' 1 'hat is what Wt' ha ve all 
got to do. 

"We're going to be spending ntore 
pe-r morith on the war effort than 
the total sale for boodt and stampo 
in the whole past year. We have 
got to step up our war bond pur· 
cha.Jes in litr: ratio. 

"To thcoe citi«eru of New York 
and of til< country at large who an­
living from day to day •as u.sual/ 
I say, snap out of iL \ Ve civiliaru 
are in the war, just as dotpJy u 
a.ny man on · any bauJe front. The 
100ner all of us make up our minda 
to this (act the sooner the war is 
going to end ." 

First reaction or State adminit· 
trators and State chairmen to the 
quotas announced for their States 
and coundcJ wa.s, a lmost unani· 
mously, that they were fair and that 
they would be exceeded in matt 
counties. Iowa asked to ha\-e iu 
quota raioed by I million dollan 
and this was dooe. lodia.oa alto 
petitioned for an increuc in iu 
quota bu1 too late to ha\'C the official 
quota figures readjusted. Ho--cver, 
Indiana got full pennissio·n t.o exceed 
ill May quota by any amount I 

Iowa, Indiana, and teveral other 
St.atea asked to have the quotas of 
some of their counlies raised and 
of other counties lowered . ThiJ was 

Th• Min• l• M~n · ' 

,• . 
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done in numerous instances and in 
all cues such rcqucau from State 
WSS headquarten hav< b<en giv<n 

• urcful coruideration in the prc:pa..ra· 
tion of J un< quotas. 

In many States the announce­
""'"' that sp«:ific dollar quo1u had 
b<en e11ablbh<d for May bond 
salts came while pledge campaigns 
wete und~rway and proved to be a 
gn:ac ' timulus to thit effol't to com­
mit every income receiver tO pur­
chase wur bond11 1'Cgularly. 

In 1 ndiann, \where the pledge 
campaign wns launched on April 
27, four counties had !CCurcd pledges 
toualing more than their May quotas 
by April 30. One of 1he11< counties 

-" WaJ St. Joocph of which indwtri~ 
So.nh llcnd is the county S<at. The 
eounty's May quota was $779,600 
but plcd~es and pay-roll allotmc:m 
authoriutioru indiea1ed bond pur­
chall<s in ....... of I million dollars. 
In addition 10 having 29,478 of the 
county's 31,000 indunrial workcn 
sign~ up in pay-ro11 savings plans, 
tlw St. Joocph County committee 
had secured 6,682 individual pledge. 
for May pun:ha.ocs by April 30. 
Ncwwn~ \Vhitlc)', and .Jefrersoo 

were the other tndiana counde.s to 
report pledges in excess of their May 
quota actually in hand by April 
30. By May 7, the citizens of 
Indiana had pledged themS<IYCJ to 
exceed their May bond quota by 
more than $2,000,0001 

In Tcnnaaee, 1he quotas \\"f:~ a 
great JtimuJw 10 the pay·roll savinp 
driv('J launched on May 6

1 
simul· 

~n<ously in Chananooq• and N"­
ville, at bn:aklut rnee1in~ 
by 3,000 and 1,500, n'>JP«ti\ody 

In tbe Dbtrict ol CollumJbU 
in Colorado, Oregon, ~rw 
and JC•-eral Other s ...... State 
local WSS comminec mcmben.., 
to pJan ways and mean.s olinttt. 
sifying their ules cfl'oru 10 ..., 
their quotu. 

In Ohio, the quouu wert c. 
thusiastically received at the ~ 
war bond rallies in Toledo tod 
Cleveland, which marked the bc1i• 
ning of pledge campaign canv-

1 n M inncapollt, 40 oo,;.., 
leaders met on May I and •snel 
to pwh 1hiJ threefold p<nyaltl • 
raise MinnetOta'a quota: Fira, a 
sign up all executives co buy boeda 
with at least 10% of their •­
second, to re.olich all '"'ortc:n a 
g<t them to rail< their pay .... 
savings to 10%ofeamin!C1;anddinl 
to solicit the purchOS< of StM r 
and G Bonds by corporationr, INll\ 
and other large inveSlors. 1li 
same program it being de•...,I<>Jl'll 
St. Paul a nd in many 
counties where WSS conunlnctnxn 
have held region11l meetings Ji.nct 
the quotas were. announetd. 

From nearly every Stale and froa 
hundreds of counties the WarS..· 
ings Staff has receiv<d .,...,.s dot 
bond quotas have been well~ 
by tbe press and by people pr· 
ally. From cout to c:out dr 
reaction hu been : N•c• '" 0. 
j iUI wluJt U txJitdttl tf liJ ,' ~· r• j 
litis job. 

A 1.'"'' tlllll":f can have no such thing a.s a little war. 
- Dun o• WaLLINGTON. 

War Bond Quotas For May 

Al.abl.ma, 0. 0 • • 0 •••• 

Atb.ona .•• • .. • •• • • • 
Arlutri$U . 0 0 • •• •••• • 

Ca.Jiforni.a ••. .. • • • · • 
Colorado ••• · · ·• • • • • 
Cnnn((:ticut .. •• • • • · 
lklawa~ ... · · · · • 
Diu. ot Columbi• 
Florida .. ... . ·· • • 
C.-..gla . .... .... "I 
IdAhO .. . .... ···• • • • 
lllin.od .. 0 0 ••• ••• 0 • • 

lndtaAa .• 0 •••• • ••• 0 

lo--a •. ••. ••..• • • 0 

u-........... . 
Ktll_t~ .. .... . 0 .................... 
~l.aillt 0 •• 0 • ••••••• 0 

~IJ.yloDd ......... 
~~~u •...... 
Mithipo ...... · · 
)f~~··· .•••.. 

M..._F?P ··· ·· ···· 
Miltoun ••••.•••. 

/IQ11h 
Tr-nan.tt •• • 
Tr-~ •••• 
l'W. ........ 
\ 'tnl!loa, v- .• 
\\~ .... . 
\\'~~.· ... .. ,,,!Sl ·~ .. ... . . 
\\'t:tr'OttUn. • , • •• 

''Oifli"!· . • •• 0 0 

,\la$k.t •••••••• tt"' .... :tii ........ .. 
Jrlfln bl.anch. , •••• 

f'llt'tiO Fl~. 

1940 
Popul&doo 

1,1)2,961 
499,261 

I, 949,387 
6, 907,387 
1, 123,296 
1, 709,242 

266, 505 
663,09 1 

1, 897, 414 
3. 123,723 

524,87l 
7, 897.241 
3, 427,796 
2. 538,268 
1.101,028 
2.8-45,627 
2,:163,880 

147,226 
1,121. 244 
4, 316, 721 
5.1S6, 106 z. 79Z. 300 
:z. 183,796 
), 784,664 

SS9,4S6 
1.315,834 

110,247 
<91, 524 

4, 160, 165 
531,818 

13,479,142 
3, S71, 623 

64 1,935 
6, 907,612 
2,336, 434 
I, 089,684 
9, 900, 180 

713,346 
I, 899,804 

642,961 z. 91S, 8-41 
'· 414, t24 

550,310 
359,231 

:Z.6n.n3 
I, 7.14, 191 
I, 901,974 
3. IS7,S87 

250,742 
72,524 

423,350 
24,889 

I, 869,155 

roc.l. • .. 134, 059, 27S 
I 

Raok I MJoy quoca (l8uo price) 

Ptttfl!lt 
17 13, 787,400 Sl. :14 49 0. 6312 
45 I , 357,100 2. 72 33 • 2263 
2A 2, 632, 200 I. 38 48 . 4470 
5 40,011, 100 s. 79 9 6. 6685 

34 4, 036, 300 3. 64 24 • 6811 
32 13,228, 400 7. 74 3 2. 2047 
49 I , 860, !)()() 6. 98 5 • 3102 
38 6, 178, !XIO ?. 32 I I. 0298 
27 5, 7?4, 200 3. OS 29 • ?657 
14 5,365, 100 1.72 46 . 8?42 
44 t, 4$0,700 2. 76 lt 0 2418 
3 49,300,200 6.24 8 8. 2167 

12 10,925,800 3. 19 28 1.8210 
20 9, 000,000 3. 55 25 I, 5000 
50 4, 617, 100 2. 56 34 • 7695 
16 s. 557,700 I. 95 4.3 • 9263 
21 4,9-43.500 2.09 41 . 82J9 
)6 ), 295,400 l. 89 21 0 5-192 
29 9, 071, SOO 4. 9S 1l t. Silt 
a 2a, no, 500 6. 66 6 4. 7951 
7 21, "'· soo '- 12 19 3. 6078 

18 11,6.S7,400 4.17 18 t.,_.H 
23 Z. 90S, 200 I , 33 50 • 48-02 
10 17,075, 100 4. 51 16 2. 8459 1 
41 1,785,200 4.98 14 . 4642 
33 3, 286, 200 2. SO 3S • 5471 
S I 510, 600 S. 27 II . 0968 
46 I, 89S, 400 3. 86 22 . 31 S9 
9 26, 727. 100 6. 42 7 ... 4545 

43 1, 054, 500 I. 98 -42 . 17~8 
I 125,000,000 9. 27 2 20. 8ll3 

II 5. 888,500 1. 65 47 , 981< 
40 I, 392,600 2. 17 39 . 2321 
4 31,768.700 4.60 15 S.2948 

21 s. 388, !)()() 2. 31 37 . 8982 
35 S,610,SOO s.tS 12 . 9351 
2 53,814,500 s. 44 10 8. 9691 

37 S, 3S2, 100 7. 50 4 . 8920 
26 2, 453, 400 I. 29 5 I • 4089 
3? '· 231,600 1. 93 .. . 2064 
IS 5, 1<1, 000 1. 76 45 . 8568 
6 18, S94, 500 2. 90 :J0 3. 0991 

42 1, 201. ooo z. 18 38 • 2002 
48 I ~· 300 3 • .14 26 . 2009 

I' · -·· n t . 4942 8, 96S, 200 3. lS S 
31 7 581 100 4, 37 17 t , 263 
zs 4: 1~ 400 :z. 16 40 . 6844 
13 II 917 ZOO 3. 7? Z3 I. 9962 
50 .: em: soo 4, 00 20 . 1671 
52 198, 400 2. 74 32 . 0331 
47 992, 200 :z. :14 )6 . 1654 
53 8,100 • 3S S2 . OOIS 
28 213, 700 . t1 Sl . 0356 
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C.•"'T fi/41111-Jor *" <OIIIfti<S wilh JMP•I11tiotu of H01000 0 , - CDIIIIIJ t••t.......COnrinued 

Per Sta~, coun1y, and principal dey 1940 f"''"U· ).fay quoca 
eapha ~Dr. (OUftCy, ud princif*l dly - (looue price) 
qiiOI& 

1940.~· Mayquoca .... Rado co 
GooUr plot) upOIO .. -qUOIO qUOIO 

, ...... 
ALAaAWA!~c.ff~ (B1rmln~ham) , , ~59,930 ••• 583, )00 S68, 899 14., •n. 200 $7.87 o. 7462 ( u ... ........ . )09, 935 3,032, 200 9. 11 , S053 AAttONA! fancorc (Phot.ma) . .... 184, 193 643, tOO 3. 45 

206,917 I, 032.700 4,99 ' 1721 Aou<A""": Pulo1\ (Unle Roell) .... 156, 085 710,4-00 4.n ..... .... .... 
CA.wPOJlN'IA: 

477,828 3, l91, 000 7. 10 , S65t Alameda (OalcJand) .......... ... 513,0U 2, 91S, 700 5.68 fresno (Frc•no) . . . .. . .. .. .. . .. . . 178,565 676, 500 ), 79 
I, 090, 278 tO, 232,700 9. 38 I. 7054 Lot Ansdtt ~Lot Angt.ln~ .... . .. 2, 785,643 15, 782, 100 5. 67 247, 562 t, 47t , too 5.94 '24!1 Sacramt.nco S1eramen1o ... .. . , 170, 33) 942, 400 5. 53 S11n lkrnllrdlno ~n lkrnardlno). 161, 108 375,600 2. 33 ... ........ 409,646 2, 131,700 5. 10 ')552 San Dl<RO (S•n le~o) ..... .. . .. 289,)48 1, S94, 300 s. 51 255,727 1, 722, 700 6. 74 .2871 San t-~ranc:IJCO (S.n raneltco) . . .• 634, 5:M 10, 475,800 16.5 1 ...... ' .... 

837, l40 7, 720, 100 9. 22 I. 2866 Sanu1 CIJ&ra (San Jo.e) . .. .... . . . 174,949 755,000 4.32 
652,040 3, 943-,000 6.05 ' 6571 Cot.OitAOO! Or.nvtr (Dr.nwr) ,, . . , . 322,<12 2, 3S4, 200 7, 30 
197,318 1,795,~ 9. 10 ' 2992 CoNHXCI"'CUT: 
217,077 973, 100 ..... a '1621 FaJ,fleld ~B.Idl'porl). .. .... . .. 41&,38-4 3, 118,900 7.45 161,238 732,400 .. 54 '1220 • Hartlord Harllordl .......... . •so. 189 ..t321,700 9.61 309, 353 2, 259,600 7, so '3766 • • New Haw.n (New • a .. ·cn~.,,,.. . 484.316 4, 188,100 8.65 328,344 2, 445, zoo 7. 45 '4075 .,J~&LAwAU: New Cudc \'ilminc· 

con) . . ... .. . . . . 179,562 I, 632,800 9.09 221,315 1,111,300 S.46 '3118 Ol:n1uC't o r Cot.VKIIA: T'ht DUtrict 
16S, 749 882,800 s. 33 • 1471 (WaohlOIJ-). ··········· 663, 091 6. 178,900 9.)~ 791,3n •.326.200 s. 42 '7210 FLOamA: 
4)1, 2lO l, 300,000 7, 53 .ssoo !lode (Miami) , , • .. .. .. .. .. 267,739 1,302, soo 4,86 406-, 748 1, 792,800 4. 41 '2988 Duval Uacbonvlll<) ............. 210, 143 998,900 • . 75 

12, 81 15. 9155 
Hm•bori>uJh (Tamf.':).. , , .... 180, 1"8 449, 200 2, 49 7, 4S4, 99S 95,493,000 Croaot": FoltOn (At •nt.~) .... . ... , 392,884 2, 146, 400 s. 46 160,1 10 599, soo 3. ,. '0999 l.t.UN'(IoiJ: 

103, 6:M I , 139,200 5. 59 .1191 Cool; (Ohlcasol .. ". " 4,063. 342 38, 136,600 9.30 295, 108 I, 421,800 4, 12 '2369 P.ona (P.ona) " , .. .. . "." 153. 37<1 752,900 4. 91 ....... .. 197,355 553, 700 2.81 .0922 St. OtJr (fAit S t. l.ouit) ,. . , . , . 166,899 SS6,300 3, 33 573,558 ), 706,900 6.46 '6178 I NntAHA: 
Allfn ~F'ort Waynr) ., , , , , , .. , 155, 084 644, 100 4. IS .. . ...... 153,916 478,300 3. II • 079'1 IA kC' C•ry) ...... . . . . .. . , .. . 293, 195 98!,200 3. 35 151,826 698,400 4.60 . 1164 Marion ~ndlllnllpolla) , , •• , . .• . .• 460,926 2, 597, 300 5.64 

10,143,900 8. 33 I. 6906 
~~- .)""J' [So111h ll<nd/ , ...... 161,823 6SO, 600 •. 02 ... ....... I, 217,250 ((tWA: p k Ott Moii'IC'I . . . . . ..•. 195. 835 653.100 3. 34 .......... )88, 712 I, 803,000 4.64 '3005 K AN"MI: Sr~wk-k (Wkhha) ... , ., . 143,311 745.900 s. 20 621,987 5, 439,700 .. 75 '9066 Kt:Hlt-'CKV: cfrf'l"ffn (l...oulh-ille) .. .. ........ " 

2, 273. zoo 6.60 , 3788 385,392 2, 856,000 7.41 )44,333 (,0\f&:NANA: 
240,251 907.300 3. 78 • 1512 C.ddo (Shrevc~t) . . . ... 150,103 S89, 100 ). 92 ,0111 29S, "80 I, 26-4, SOO 4. 28 • 2107 CJrrkan. (New tuna) ........ , "94• S37 2, 443, 700 ... , .. '40'11 234,887 t ,04&, too 4, 46 • 17<~6 ~-f.MWLAHD: 8ihl~ A ftalti~ 
339, 405 1,084.300 ). 19 ' 1807 City ('Bahirno."r) • . • . • • 

' · 014,925 7,375,900 7.26 l.ml 
4.21 • 1741 

M~.~.c.ru•-rn: 
Chy) , 144,159 I, 04S, 100 Britld (Fall Rl..,,) • . , .•. 364.637 I, 5:16, 700 4.21 193,363 I, 2.86, SOO 6. 62 .2134 E..• (L, .. , . .. .... <196. 313 I, 780,000 ). 59 

8.82 . 5221 ~~n 1!:.11~ ......... 332, 107 2,049,400 6.17 (Pardand)" " .... 355,099 l, 132,600 ....._ m ) ........ 971,390 3.0S7, 400 :1. IS I*L'.."'\'1..\" "-"'lA: 
10. 286, 100 7. 29 I. 7143 

Nonolk(~lnry).. .. . .. ., .... 32.S, 180 1,303, 100 4. 01 ""<h<•r (Pituburah) I, 411, 5)9 
3.97 .1602 

l'lymoulh S....kiOn) "" ..... 168,824 695, zoo 4. 12 a..-.. !Readm&)..... • ......... 141,884 961,200 S..lfolk(8oo10ft) ,, , , , ., 843, 248 u. m , 100 16. I) C..mbria 1lihnuown) . . , .. , ..... 213,459 39<, zoo I . IS .0657 1\' I (W ) 
117, 410 , .. 9. 400 s. 35 '1532 

~ ortt:t CT Orc't't th' • . • • • S0-4, 470 3,000. soo 5. 95 Oauphi:n anisburs) . • • . • • • • 
J,SO • 1111 

i~UOAH: 
~~:&.."'~ (Chest«) ....... .. .. . . 310, 7S6 1,086, 800 C.-.: (t1in1) ... , 227,944 921,700 4, 04 , Ill' ISO, 889 873,400 4,13 ' 1455 ..... (&..,) .... .. ... " . "."." 

'0511 
K~nl (Orand R11pldll) , , , . , 246, 338 

' · <127, 200 s. 79 ,2311 h'"'''~ (Uniontown) , , ... , .... . 200,999 311,000 us O•ldand (PontiAc:) , 
254, 068 658,600 2, 59 . 1011 I-'ll Y."'·a.nna (Sc.rAnlon) , .•....•. 301,20 I, 390, SOO 4.62 .1317 Waynr (~IJ'Oh) , 2.0491 l .;u~:uc.~r (l.a.ncuter) ... ,.,,,,., 21 2,~ 704,200 3. 31 ' 1173 

"' ...... . 2,015, 623 12,297, 000 6. 10 

6 · ·rht Mi""'~ Af•n Tin MinNI' M11o • 7 
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Sute, ...,nty, and pn.xlpol dty l9<0 ~ ~ ~ 

PIHNn''LVAI'fiA-Continued, 
LehiJh (Allentown) ....... . ..... 1 77,5~) 1664,300 13.7< Lvur·ne (WUU...Barre) • .. • .. •. . 441,518 1,590, 000 3.60 Mornsome:ry (Norrittown) •••.• •. 289,247 I, 226,300 4. 24 NorthAm~ton (&anon) •••.••..•. 168,959 I, 179,l00 4. 98 Pblla~ ia (PbllackpliU.) .. .... 1, 931, ))4 2), 011, 100 11.91 Schuyl II (PotuYiU.) ..... . . .... ZZ8, 331 618,600 2. 71 w.,hl.r1fton (Washi:tlc~) ...•..• 210,152 538,<KIO 2. 55 Wtt«rnoftWd (Gruntbur&) •.••• 303, •41 1 1SZ, 000 2. .. York p,;ork) •••••••••••• 171, 022 444,000 3. 74 RHOOC I&.AJtD ~ 

dt ... ) ...................... 
,..,.,.~·= 

5!0, 298 4, 76:). 800 '·" O.vidton ~NuhYillc) .•••.•.•.•••. 257, 247 •• 000,200 3. 89 Hamlhon Chaua:noop.) •••••.•• 180,478 618,600 ). 4) Knox (K-•lllc) ... .. .. .... ... 178,468 334,800 1.88 Shelby (Memph .. ) .. ......... .. 358. 2!0 1, ..07, 400 3.93 Tt~.XAil 
Rc:u.r (San Antonio) ..• . . •• . • • ,. 338, 176 I, 249,600 3. 69 ...,.,. o.n .. !o.n .. ) ......... .. . .. ... 398, 564 3, 60Z, 700 9. 04 HIUTit Houtto~ ··· . .• , .... , ... 528,961 2,652, 500 s. 01 T•rr•nt (Port\ Orth) .. , ...•. . .. , 225,521 t, 117,200 4.95 UTAH; SAil I.. let (Salt LaU City) . 211,623 744,200 3.61 VtaotNcA: Henri(o •nd R~d 
City (Rich'-'<1) ••.• ..... 235,002 3, 323,000 1-4.14 W A.mt."'OTOH; 
Ki•J (Sea<ll<) ............. .104, 980 l, 567,500 7.06 Pin« (T ........ ) •••..••••. 182,081 816, 000 4." Spobne (Spobn<) .•.. 144. 452 836.600 S. 08 War Vta(Ufr'tA: Kan;awh11 
con) .. • • . • , ..... 195,419 7S6, 500 W I:SOC)HJt:N: Mllw.ukee 766,685 .... 930,300 

Tocal. .. . . .... .. S8.309,625 436. 780. 800 

No·nk "' chr qunu•a ~~don offidaJ r«<rds of put 1aJes they cU<' lnto a«<Or,,at chc 
ahuatlon• whtf't J)t"rwont liw in one. councy but huy thrfr boncb in anothtr. 

Altl!..t) .-. <•~ .. ,, by <he bcsc conc:tt<cd plans, absolutely 
command success, although the race i.s nor always ro the swift 
nor the b~"le to . the suong, yet, without presumptuously wait~ '"8 for m1r~.clcs to be wrought in our favor, it is our ind1spensa~ 
blc duty, wuh tbe .d~pest gratitude ro Huvcn for the pan, and 
humble confidcn~e m Jts smiles on our future operations, to make 
U$C of all means J.n our power for our defence and security. 

· -Guoaoa WASDJNOTON. 

W.c~~ is" mtllltr not so much of arm,.s as of expenditure, 
chrough wh<eh arms may be made of service. 

- T IIVC"'I'DIDES 

-V1.a0u .• 

8 · TIH Mi""t• M671 

iltions Pledged to Save for Victory 
g First systematic War Bond and Stamp sales canvass 

nears completion in most States. 

is not po!Sible to pi"Cscnt a statis· 
summary of thete pledge cam~ 

However, many counties and 
report that pledges have been 

from nearly every home and 
oft'- places abo repor1 sharp 

lin<n,.... in bond A.lcs. 

Here are a few generalizatioru and 
highlighu bated on repor~> from 
State: admin~trators and newspaper 
accounts: 

The American Legion and Legion 
Auxiliary undenook a majo.- share or 
the raponsibilhy for the canvass in 
many Scatea. 

Scate and coumy war board> of th< 
Department of Agriculture have b«n 
most helpful in organiting and super· 
vising the pltdge en.npaign in ruraJ 
areas in almost all of the: Scates. 

~a hlote dl• UIN~ lkU i.a lod..-~ 
..c. H..U. Pt.JW..a,wa. .;.,-.ru..s . .. be:....,. 
o1 Pu.aqt....U•, ,ate~, .. o.•Pii•• TIN ~~ 
-- '• a .. rua. dochu b Swc Ad.ia.Ucn.w 
....... .... low • 

• • • 
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Mn. Ce&pw W. o..rca-. Jr ... wife oldw Goooe,_., 
el Yd.-.,. ,a.c. .. ""'We Ale a.,;.,.- pled.a't' 
aat:IJ!t..itll .ckk• .. . ...... ol cbe lUstork 
.. cad ............ ~ ...... 

Nc:wspapc:rsand radio stations have 
cuopc:r:ued to the fullest possible 
extent ln publicizing the campaign. 

Outdoor bulletin boards, car cards 
and other types or publicity have been 
u5td to good odva.uage in several 
States, notably North Carolina, Geor· 
gia, nnd Pennsylvania. ln Virginia, 
pledge copy was added to the Treas­
ury flag pooten on display throughout 
the State. 

ParadCJ. tounding of air raid sirens, 
band <:Oncxru, add"""" by c.,_ .. ,_ 
non and ocher State leaders ~ere 
some olthe """nu planned to signal­
ize the beginning ol pledge cam­
paigns. 

·•tn\·ctunent for Happiness,'" was 
the ti~e or the original one-act play 
widely produced in Virginia during 
Pledge Week. " A Quota For Free­
dom," waa che name of Lhe W'ar 
Savlngt ploy written and produced 
by students or the Univenity or \o\'e$1 
Vii'1Cinia. 

Vennont made effec.thc 
Jp<cial movie tr:silen to pullolicU. 1 
pledge campaign. 

Katherine Hepburn made 1 ...S. 
broadcast from Philadelphia io co. 
ncction with the launching of Pn. 
sylvania's pledge campaign. 

Dramatic clubo or the Unh'<ni~ 
of North Carolina dramatiled t'-: 
radio play, The Knock at the Door 
developc:d in Oregon and ndap1~ 
ror use in all other States during~ 
pledge eampalgn . The broadc,. 
of this play over a four-station, Sta~t­
wide network launched 11War Bond 
\Veck" in North Carolina and tno. 

scriptions or thiJ performance wm 
u.scd by other radio stations in 1k 
State. 

Poutr dul•'*' vt..clthrcwJhOIIt Goo-rP• • pllt 
Licl.t lbe pl.d•e cam.plll ft. 

,\,1 ..-<Jdio stations in \Vashinaton 
the pledge campaign broad­

Ill< Knock at the Door, Sunday 
f'\'C'tnne:. May 3, many ol thtm can· 
celiru: regular network features lO 
do "'· Prc"iously, all aehool chi!· 
d~o had wen to their hornet • 
,ptci>l masagc rrom Covemor Lang­
lir unnng cvcryo~r~ listen 10 thil 

hroadca!it. 
Thrcc thousand Minute Men filled 

M Oanitha theater to overflowing 
on the 0\'C or the NebrMkn pledge 
camp01ign. Last-minute instructions 
v;crc given them on how to conduct 
the: canvass and a tcriea of pat.riotic 
addresses were made by Governor 
O..ight Griswold; Mayor Dan But­
ler. Henry Monsky, international 
prnident of 8'na1 B'rith; State 
QWnnanj . Francis McDermott and 
\\·. D. Hosfonl, Jr., chairman of the 
Omaha and Douglas County WSS 
commiuee, and othcn. A high· 
tehool choir, the Union Pacific Rail­
road band, a male quarteue and 

singing a.U combined to 
patriotism to a high pitch and 

to make the evening one which wUl 

long be rememhered by tliCliK who 
were: privileged to attend. 

james Madden, v;ce president of 
the ll.ianwactwu'a Trust Co., has 
been loaned by hia bank to dircet the 
pledge campaign in Greater New 
York. This campaign hegirujun< 14. 

2:, SOO Chb.eos Le•a..,e blodl dl•l,..,.et~ «md•ned 
the .. -Yiccory Pledce C1nnu" 1ft Rlduno..cl, V&. 
Min .t•tl1tl Gooch {lefl) o:ta~&h·e Httetal)' ot 
the RichJDOI'ld 'C'SS ('O.mmiu n lh•~tlo 0111 ol 
them, Mrt. JUDo Bolide.. 

0• th< '-" •h<.J t.herc lies hard wo<k- ah<>d then: lia 
sacrifice for all of us. But it i.s nor corT"rct to UK that word . 
The: Unilcd States does not consider it a s.acri.6« to do aU ooc 
<a.n. tO give ooc·s best co our Nacion. when tbc Nadon is fi&bt· 
'"A for Its aincncc and iu fururc life. 

lt is not a s.aaificc for the ir\dusaialin or the wage: earner, tbc 
fumcr or the shopkeep«, the trainman or the doctor tO pa)• more 
taxes, to buy more bonds, to forego exua pro6u, to work longer 
or_h_a-rdtt at the talk for which he is best fined- rather it is a 
rnvt~ege. 

I ~ as nor a ucri6cc to do without many chin~ w wbieh we arc 
accustomed if tbc National ()dense caJls for doing without it. 

- P a BSJD.BNT RoossvHLT. 

Tht MinNit /lf.tn · II 
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N ever a Dull Moment! 
q Varied program of entertainment offered at Victory 

House in Los Angeles. 

IN PRRS.IIINO SQUAR£, in the heart or 
dowmown lm Angeles, Victory 
llon!W' iJ completing iu sixth nlomh 
as a center of \\1ar Savings Bond a•Ki 
Stamp sales promotion in tOUthem 
Cali(ornia. In view or its outstand­
ing IUCCCU. ita sponsor, the Standard 
O il Co., of C.aiifornia, bas agr<:cd lO 

corHinue it ror the duration of the 

war. 
" Never a d ull moment" is the 

_,. t>romisc of the Victory House mnn­
a1{tment a nd a review ofthc program 
nrrangc:d during a recent 90-da)' 
JW"riocl pro'u that this promile hat 
l~n kept. 

111< following list of the kinds of 
t"ntertainmc:m and special feat urn at 
Victory llou.!IC slto#/4 IJe lttlpf•l to 
W.\:\' rD,millu tAairmur who art r;spon· 

tible for a"anging similar prot''JtU In 
their own communiliea: 

Mumal mln'toiruntnt.-Eiu baNI 
Elk> quartette; name bands r,... 
theaters; danc:e bands P""Mied t. 
MusiciAns Union; col leg<: ~haons 
col.lege glee dub; chur<:h chou.. 
accordion band; National CIWd 
banda; "'lois13, vocal and 
mental; military academy 
American Legion bands~ Shrine blacl 
and chanters; song writers Rlld co~~~o 

t)OICn; sc:otch bagpipe band: wa«ro 
singers and insuumentaliJtJi opm 
sun--presenting famOUJ ariu aDd 
ballada; WPA symphony orcheoua. 

WPA dance banda, Negro •"""" 
and other musical groupo; hip-

M11-ued colon of Los AA• •I• c.oucr ,o.- ... 
Amttlaa. ..._ .. ia Pcnhla • SQ.u_,,., 

lunda: hi~h·Khool orch<s· 
; .. h-.c:hool gl« clubl. 

\ ~~tffll t~~lnt•iMUIII.-Sheti.ff's 
pa:l• ,J (cam: lodge drill ~earru; circus 
· ''"1" ~·,·crything (rom h1gh wuc per­
rorrnt·•~ 10 elepha nts and peanuts, 
knifr litrowen, etc.; fire department 
rshihi1 ion~~ dl:lncc teams and aCl! 

from 1hea1ert and cabarets; e.xhibi-
1ton of army d()fll; exhibition of 

\ rm'. N1w''· and Coast Guard 
c-quipmnu: salr or boncb fterl\ BrinkJ: 
,1nnourtd truC'k: mock auction.•. 
rr•urn ol .. ptareha..~ price" to highest 
lotddtr in stamps or hoods; children's 
dttnc.·( $CTOUJ>I' from various dan« 
~wdiM~ StaLe gunrd demorutration.~; 

ri\'ilian ttefen.se demonJtrations­
incr:ndiaf')' bamb extinguishment, 
first aid, e1c.; magician!: American 
Indian dancers; fashion A.howa; dcm­
onstralioos by amateur and profes­
oioMI athletic champioru-boxing, 
•-maling, cumbling, fe:ncins:, f'tt.j 

<01<-hoy and rodeo Jtars. 
... ~llttUILtl f./ jlnSOMJititJ ~It!/ u/tb­

liiUJ.-Movie stan; radio stan: 
cheater, and vaudcviHcstars. 

pcnonalitiea entertain, sing, 
and make brief calk>. T hey sell bonds 

and s1amps, autogtaphing album$ 
for namp purcha,e,ra, and giving 
aut~phed photograplu to bond 
purchorus. 

c;,.-.;,.-Fllg lowering (each 
da,•); sins;in.g of the National An­
thorn; <debnuion or special days, 
t. g. Hawaiian Day, Mexican Day, 

X--.'P"l''" Carrier Boy Day (honor 
awards presented with ce.re.Jnony), 
Linooln's Birthday, Washington's 
Binhday; pur<:huea of large blocks 
of honcl• by associations and groups 
of ,.Jrious kindt; patriotic t.alks by 
~Ain.tn' of high tthool oratorical 
f"OO• • .. : tableaux, pageants and 

Spott.tll'l•a.' t 0.., U Yl('l(llf)* H0111t. 

reenacunemt of va_rio\JS historical 
eve1\\1 a nd gffat patriotic s~he11 

by !IChool children and othc.no. 
Spon.son'"' orgtmt'.caliMU.-Kiwanis; 

Opcomist; Uons; Soteptomist~ Vet­
erans of Foreign \Vars; VF\V Au.:c.il· 
iary; American Lc:glon; Legion Aux­
iliary; \\'omen's Ambulance & De­
feme Corps; Jcwi~h \.Var Vetcrouu ; 
Elks: Knigh11 Templar: Union 
Label League Auxiliary; Southern 
Pa cific Railroad; Santa Fe Roil­
road; McGuffy Memorial Associa­
tion: Carpc:nte:ra' Council ; MuJi­
cians Union; Shrinei Spanish \ \1ar 

Veterans; Serbian BellC'>·olc.-nt » 
ciety; L. A. Athletic Oub: Cali­
fornia State Federation o( Labor; 
Native Soru &: Daugh1en of lh< 

Golden W'ett; Ancient Order o( Hi· 
be.rnians. Each organization takes 
charge or tOme" part of a day-'s 
prograon . Some provide a full pro­

gram or enterta inment; others stage 
one or two stunts, presf'nt talks, 
purchue large block> of bonds, or 
originate tome other interesting and 
newswonhy activity. 

TIH {llirulu M•• · I! 
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* * * * * * * * * * * * * * * * • 

SPECIAL EVENTS 
• * * * • * * • * * * • • * * * 
WSSSJWmon 
CDmmnnity Sings 

PATlUOTIC &Ong festival& at which 
Lucy Monroe, the 11Star Spangled 
Banner Girl." is the reaturcd at· 
ltilction ha,·c proved to be one of the 
ll'IMI suettafuJ promolional event& 
JjlO~tcoor<'d by the War Savini!J Suoff. 

MiM Mo:nroe'• tour "'hieh is 

,...•l"'n><nd jointly by the Treasury 
Ot-partmcnt and RCA Victor, began 
whh n community aing in \Vashing­
tOil, 0. C . She then went to 
Florida where crowds or rccord­
btC'I'Ikinq Jizt turned out to hear her 
and to participate in the varied 
prcxtranu which "~rc arnngcd in 
JacklonviUc, ~iiami, and a number 

of other cities. 
There followed enthwiaJticaUy 

~ceh .. cd song concerts ln Mobile, 
Aln.; .Jrtckson, Miss.; New Orleans, 
La.; Birmingham, Ala.; Atlanta, 

Ca.: Charlc51on, S.C.; and Charlotte 
N.C. 

Miss Monroe's tc:ntati\-e itinerary 
for the I'Cit of tltiJ year is U folJ.,._'1: 
Junt 4, Mllwauk~, \Vlt.; June 16, 
Kan11.u Clty, Mo.; June 23, St. 
Louit, Mo. ; June 30, Omaha, Nebr.; 
July 4, Cleveland, Ohio; July 14, 
Portland, Maine: July 17, Boston, 
Mass.; July 21, Providence, R. 1.; 
July 24, Hartford, Conn.; July 28. 
Springfi<ld, Mass.; July 30, New 

Haven, Conn.; August 4, AJban)•, 
N. Y.: August 7, Schenectady, N. 
V.; August 11, Syracuse, N. Y. ; 
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August 14, Rochester, N. Y.: A• 
gust 18, Bufl'alo, N. Y.; Aut;u~t 21 
Henhey, Pa.; August 25, Trrn...: 
N. J.: Augu11 28, Camden, N, J.: 
September 7, Minncapoli•-St. Paul 
Minn.; Seplember 10, Mndj,o~ 
Wia.; September 17, ChitaRO, IU.: 
September 22, Springfield or .Joli<t, 
Ill.; September25, Oaveoporc,l .. -., 

and Rode Island and Moline, 11: 
September 29, Des Moines, 1 .. -., 
October 2, Sioux City, Iowa; Ot. 
tohcr 12, Columbus, Ohio; Oetol><r 

15, Detroit, Mich.; Occober 201 

Toledo, Ohio; October 23, Akron, 
Ohio; October 29, Pituburgh, Pa.; 
Octohcr 30, Cincinnati, Ohio: 
NO\'Cmber S, Indianapolis, lnclioo; 

NO\·tmber 16, Dallas, Tex.; N~"Cm­
ber 19, Fort Worth, Tex.; NO\'tmbtr 
24, Howton, Tex.; Novc:mbfr 
San Antonio, Tex.; Dece1nber 
Galvcs1on1 Tex.; December 8, Be,u. 
mont, Tex.; December 15, Oklahocna 
City, Okla.; December 18, Mempbil, 
Tenn.: December 24, Bethkh<m. Pa. 

Note to loeal WSS chairmen• U 
your city is not on this li.st, and il ,_ 
would like to have a community AQC 
with Miu Monroe as the £caturtd al· 
traction, get ln touch with your Scate 
administrator who wiU relay yoot 

requen to those in chars< of her 
itinerary. 

You ahould aiJo <OrWder J[llginc • 
community patriotic: son,g festh'll 
uJing local latent. Call on I~ 
headquartel1 if you need help 10 

planning •ueh an affair. 

Co.loiMl'sn·' ' ,ings of the type now 
brinsr conducled by MW Lucy Mon­
roe nnd \\'SS oommittces through· 
oot the country have progranu 
about as folio,..,: 

'"" Oath ol IJic1la- to the: f!arby 
1hr: cntirr audK'f'll«• 

Group tin(iniJ 
Talk on \\'at SAvlnp. 
~lore ~np. 

ll'lduc·t~n of 1«111 mtn in1o the Army, 
San' and Marin~ Oors-. Thete Clerc'· 

~ include d\lt t•\i.ns of thr: oath or 

.Jqi>""' 0 

~lore" ~p.. 

T .. k 011 kleal a.pcc• olthc: War Savinp 
cam.,.Up. 

More aon~J. wnctudl"' whh 
The SL&r Spa.nskd Ba.nntr. 

The standard patriode oongs and 
Other popular old favorites are sung 
at these festivals.. For example, 
l..uc:y Monroe lads her varied audi­
ences in singing such oong• ao the 
following: 

Ood Bless America; Hail, Hail, the 
Cnng'• All He"'; Carry Me !lack to 
Old Virginny; Any Bond! Today? 

Toke Me Out to lhc Ball Came: 
America lhe Beautiful: Smllea; Long, 
Long Trail; Dixie; My Wild Irish 
Rooe; Pack Up Your Troubles: 

Maryland! My Maryland I; The 

Our l t,OOO r>tOCII~Id folic"' rouna follu , •DII 
lo·kcwftll-sar~a tiOJ~Ih«t whh LIN)' Mocuoe in 
WIIIIUIU Park. St. Pc.trn:bur-.. Fie.. 1.-o' Moo toe" 

loC'ftfU ~ ff"CCttt Btuwell N•l .. CW«tldtt~c 
ol cbe O..U.ba ol ~ S&. P~H«.e.t:J 
0. ... ~ att: __ .._. ol tt.. k. Pn.u 

"-Hlo' Sdoaal llu4 
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Man on the Flying Trapete; Way 
Down Upon the Swanee River; 
Yankee Doodle: Let Me Call Yoo 
Sweetheart; For He's a Jolly Good 
Fellow!; Sweet Adeline; Put on 
Yoor Old Cray Bonnet. 

My Old Kentucky Home; In the 
Shade or the O ld Apple Tree; In the 
Good Old Summcrt~me• Columbia, 
the Gem of the Ocean i C.'1i550ns 
Song; After the 1\nll Is Over; When 
Irish Eyes /\ro Smiling: liinky 
Dinky Parlcy-Voo: My 1\uddy; Till 
\<Vt Mcrt AR:nin: Kcc1> 1hc Home 
Firea Burninsc~ from the Halls o£ 
Montezuma ; AnchoN Aweigh; 
Good-Night Ladies; Home. Sweet 

_,Home; Auld Lang Syne; Onward, 
Christian Soldien; America; The 
St.>r.Spangled 1\anner. 
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Film St•n To11r 
To Self Boruls, St•mps 
Two ITAJU.I!TI or the MC~f 
Ship Ahoy-Jitay Parker and c..,. 
thy Schoerner-ere malting a NaU,. 
wide tour, appearing at rallia llld 
meetings o( all kinds to help PI'Ontotc 
the ,.le or War Savings 8ond1 llld 
Stamps. 

The appearances of these t\\·o ltif. 
lets i'lre arranf(cd by :m :.dv1l'l« 

rtprc~~entative or the \rVnr Savinp 
Staff working in cooperation whb 
State WSS adminimatoro and 1oco1 
\VSS committee chairmen. '1ltc 
u Minme OirJs'' help tell ttampt 11 

special War Saving• booths in de. 
parunen1 s:t·orea~ appear at rMCtizlp 
o( luncheon clubt; speak It rollies af 
store, office and ractooy employm: 
sell stamps in theater lobbies; IUt 
pan in radio PfOIIrBtnl""'f:f local,.. 
tions; and help promote bond tala P•hlic Addr<ss SJStlms Nuti.J 

WAI. IRL'OCS many oocuioN Cor the 
usc ol public address Sf1tema. How• 
C\'er, Times Squ.ate in New York, 

Penhing Square in Loo Angela, 
e among the very rcw large outdoor 

places in this country which 
uc"' equipped. 

Public address syllems in the down· 
town business sections where J11rge 
numbc:n o( people regularly oongrc­
!lte are needed now, as never before, 
to broodeast patriotic music, ad­
c!Ju!cs and ceremonies, to broadeut 
ci\iian defense inJU'Uetions, air raid 
·~ f'tc., and for many other 
J)Urpa!<s. Radio listening which is 
done in the privacy or homa and 
~ and meetings, even thole in 
big auditoriums and stadiums do not 
PfO\·ide a satisfying substitute' (or the 
OUt'"Of..cfoor parade, mau meeting and 
ra.ll)·· IIO\\ e"c.r ~ except in very tmaJI 
townst tttl'ai"' or this kind will not be 

successtul unless there are enough 
loud speaken to let everybody lollow 
the proceedings. Thelesth.,.lunged 
orator or daYJ gone by has yiclded to 
modern 10und amplification. 

... 
Th•~r 
1'Jm PICTURE on the oov<r or this 
issue was taken at the San Diego 
naval base. The man at th< right is 
llidor Q. Reyes who said that he 
had "offc:nsi\<-en reuoru for buying 
War Savings llc;nds. He is a native 
o( the Philippines. 

On the day this picture was taltco 
every officer and enlisted man 0<1 

roor destroyen bought War Bonds or 
Stamps lor a total invcstmcot o( 

$7, 100. In War Savings OJ wcl.l u 
in other ways our fighting mt n are 
setting splendid cxaJUplel ror u­

civi.tians. 

( 

.... 
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What War Savings Buy 
From Officit~t Army t~nd Nt~vy S~tns 

~.10,. II 

S c:artrldset . • 45 t:Jtllhcr , •.•.•• 
(nalgnla, one ~ee , ..•...•. •.•• 
Soldier'• met~ kit . . •• . ••. •.. • 
Dozen be.ndap ..• •. . ••. •.. • 

M,..~tbal• • •• ·· "'" " ' " 
fud oil «) run a deati'O)'O' 1 

rnUc • •• , ............... • 
Navy br:an poe ••••••.••. •• •• 

_, S...b<d ,.;,... 12 yanto. • 

I I " 110 

Arm•ptlnt .•.•••••••..• 
EnwnchinJ thoYd • •• ••• •••• 
f'tnc-akl ldt ••..••.•••••• • ••• 
PaiT ol ftyins 81..., · ...... .. · 
Btanktt .•.•••..•.•...•.• . .• 
Steel Hchnct whh liner) .•• •. 
1 round lor a 37-nuu and-tank 

sun ... .. ....... .. ... .. . . 
21cg •pllnu ,. , .• , . • , . .• .. . .. 
Fi,..t·•id kit (Air C<wptt) •. •• . 
N•vy rainrolt. , •••.••• , • • • .. 
Ufc: ring (Navy) •• , ••. , ••• .• 
Antitank thr.U • •• • •• ••••• , . • 
St~1 projrctile • .• . •••.• , • , . • 
Oumuk ..•.......•. ......• 

1101• 1100 

T<11t (Atmy) ... 
Winea ftrins jac:kt . 
l'l<ld tdcphone ............. . 
Principil) hc:mt ol a chcr:niul 

wvf&re protecdon out.fit 
(Navy) .... ............. . 

81-mm. trench mortar thc:ll 
Bt«<h<t buoy .... ......... .. 
WaJJ tent Complete (Ma- ...• 

rlnc C<wpo) ............. .. 
Mlll'l.nc barometer •••.• , ... , , 
Ct.nnltter (Collll Ouatd) .•... 
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$0. 10 
.10 
. 2S 
. 2S 
.30 

.so 

. so 

. so 

1. 00 
1. 00 
1. so 
1. so 
2.00 
2. 7S 

3. SO 
5. 00 
s. 00 
s.oo 
s.oo 
6.00 
6. ll 
9.25 

10. 00 
18. 7S 
t 8. 7S 

18. 7S 
19.36 
30.00 

37.50 
37. 50 
40.00 

110 16 1100--condnutd 

Bombardier kit, , . , , , , , , , , , • , 
ll'istol, .45 automatic . , , . , , , . , 
Shot line . , , .•• , • , • , , •. , . , , , 
Field rangt (complete) •• , , , •• 
Garand rifle . , . ............ . 
.8inoc.ulan, one palr •••.•... , , 
Oothi.ng fOr the: avt:rf.Ct tn• 
i~ man (Army) ........ 

1100 ,. II,/)()() 

Submachlnc au• (Atmy) .. . 
P:arachute......... . . . .. . 
Rene .................. . 
Submachine 1\1:0 (M•inr: 

C«po) ................. .. 
We &at!« 10 people ..... .. 
s trarmrntadon bombt •• , • •• • 
Otpth bombt ••••••• •••.• ••• 

M~.~.le ..•... ·····•o •o•• •···· 
Lyle gun (Cout Guard) . • •... 
11000 roundl ol .SO antlal~llft 

fire , ,., ...... o • .... • • • .. 

Calc ulator (Navy), , , • , , o ,, ,, 

Pilot Ayins clothlna .nd 
cquipnlt.nt, , • o , o , •• o •••• o o 

17 suf1Peal bedt , • , . • . • o •• • • 

PropeiJer for Navy tra.l.nlns 
plane ... .......... .. . .. .. 

DivinJ o-•dh ...•. - .••••• 0 ••• 

M~ .......... ...... . 

~~ ~--·······••o•• 
~fotor trailer ••••• o ••••• • • • • 

.30 mac:h.inc: pn ... o • •• •••••• 

Ratnam ear U«P) • • o • • • • • 

II ,IXJO ,. I I(} ,/X)() 

Rceonnalsance car . •. , • • • • • 
.50 machine sun ••• ' • ' .•. 0 •• 

8 1-mm. rnorlar .. .. o •• o • •• • • • 

2*ton trock . o • •• • •• • • • • • • • • 

Aerial camera ••• . o • • , • • o. • • • 

SJ.f>{)()" 1/0,/X)()-<:ondnU<d 

cornmu ai c:atlon 
cruct ,.idJOUt ~ui~ 
~DCS~'l •• - ••. 0 •••••• 

ScoUt~-- • ••••• ••• 
~klcator 

11(},/X)() ,. I IOIJ,IXJO 

8An';l1t\" b3Uoon ••• • • • • · • 
Prnonnd £arrM:r · • • • • • • • 
-s.mm. cannon. ·· ··· · · · • 
Ptimar)' training plane 

(Anny) · · · • • • • · • • · • • 
ll>ontoon bridge ... . • • • o • • 

i'S·mnl. f1.1"• S~CI(·propclled. 
Primary ~nining pl•.nc 
(~11\'}')ooo············ 

1 »-mm. ~·it:t.tt ..•.. - . 
l.ic;bt t.a.nk. ( 13 toN) • o • • • • 

LJsbt W>~ (14 _, ••••• 
:\lttiairaaft seare.hli&ht ••• 
~antWrttaft sun .. 
Snw• ~don plane 
~) ..... . 

M> ................ plan< 
(:<avy) .......... .. 

ISS-mm..JUft. - · • ••· ... • 
...biaotnct« .... .. . 
Mtdillm tank ...... : .. .. 

u.9n. oo 
s.ooo.oo 
S, 000.00 

lOt 000.00 
11,000.00 
12.000.00 

IS, 000.00 
t St 000.00 
IS, 000.00 

18,000.00 
20, 000. 00 
2S,OOO. OO 
28.000.00 
30, 000.00 
40, 000. 00 

41 , 000. 00 

.,. OOOo 00 
so. 000.00 
so. 000.00 
56,000.00 

11110,/X)() .. 11,000,/X)() 

plan< (Army) ... , 100, 000. 00 
(60 tons) •• . , , 120, 000.00 

plall< (Army) .• . , 137, 000. 00 
Scout bombing planf' 

(Nary) ....... .. ..... . 
F'otbt<r platt< (Navy) .. .. . 
Licht bomba.tdmttH plAne 

("""y) ....... . .. . ... . 
TCI<pedo bombn- plan< 

(No,,.) ....... . ...... . 
~it&sm bombardment 

"""' (Anny) ........ 
T_.plan<(Navy) .. ..... .,......._,..,plan< 

(Anoy) ........... .. 
hrtd bomber (Navy) .. .. 

II,/)()(),/)()() -' u, 

143, 000.00 
165,000.00 

17S,OOO. OO 

188, 000.00 

200, 000. ()() 
zso. 000.00 

3SO,OOO.OO 
73S. 000.00 

16-iac:b M;Ut sun ... .. . . 0 2, 000. 000.00 
Su~ ( 1,200 tona) , .. 2, 400,000. 00 
O...roytT (1,8()() tono).... ), 600, 000. 00 
&bmat inc: (I ,SOO •ons) 

0 
, , 3., 000, 000. 00 

C'ol'\lbtr (1(),0()() cons) ... . . 20,000,000. 00 
S.td<>HH35,000 ,.,.,.), .. 70,000,000.00 

Wh- chi.J ............... l)ak ~ WU I 
2,..~ tu.a a;.;..._. ... v-.. u4 
laVon. 0.,., Iowa. 1'hn 1M tOW Wt W., I• ·· 
....... dM ~ ol •.bo.l 1 10.000 , ... ., 
8oe1b. aod ;oiotd the Na.,. '"10 ft.t dlot ..,W." 

Tbit pcucu pejatcod by Fletther Mardn o( the 
IC..aH.t Chy An l cut.ltlll• ..... , .. ,.,,.or t.h • •• • 
tlitu.te't S..ux Ant 8111 whJth thl• r•r ..., t 
dedic.ccd tO "'" s .. i:n• •· 

{ 

.... 

·' 
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* * * * • * • * * * * * • * * * * * 

With the FIELD FORCE 
* • * * • * • • • • • • * * * * 
N.w York Committee 
Rtprtstnted in Army Day Parttdt 
Two o( the most attntctive rcatura 
of New York'• big Army Day parade 
"= the unill entered by the War 
Savinp committee: 

Two hundred unifonned gir'­
membcn of the Retailen Volunteer 
Corps-sold War Savings Stampo to 
1he apeetatort at llle curb all along 

-,he line of mar<:h. 
The Minute Man ftoat-pictured 

on anolher page-was one of the 
moot beautiful Ooau in the parade 
and wu ~ed with spontaneow 
applawe u it paJSed by. 

Ntw York WSS Lettdtn 
Hold SNcctSJjNI Confermct 
MOR& than 1,200 members of State 
and local WSS commillees from all 
parts of the State crowded llle Arst 
State convention of the New York 
WSS. The fint day w.., devoted to a 
series or inttructional conferences and 
tO a truly notable dinner meeting. 
Nexc day, the State ~adquartcn 
held "open house," where thole 
attending from outside New York 
City had an opportunity to talk over 
particuJar or individual problema 
with State leaders. 

"You're i_n the Anny Now~• wa• 
the feeling shared by WSS workers 
when mea caU was JOunded for 
dinner at the Hotd Waldorf-Astoria. 
The menu wu limited strictly to 
Army and Navy rations. Mea hall 

20 • TIH Mn..t• M""' 

atmoophere waa provided by ..., 
tablecloths covering long tablea "'!> 
ported by wooden tres~<~. 

Among the spealr.en at the ~ 
were : Honorary Sta~ ChaU.. 
Gov. Herben H. Lehman; r....., 
Pootma.ster General Jamea A. Farley; 
State Administrator NevU Fon!; 
the Rev. Or. Nortru~n VillC<Jit 
Peale; Executive Committee Chair­
man Bayard C. Pope; State Vioc­
Chalrman Helen H. Hull; Edwllll 
H. Letchworth, repretentlng upout 
New Yo,k; Lewis E. Pierson, tq> 

rac.ntiog downstate New Vert; 
Tbomu J. Lyons, repreaentinc til< 
AFL; CUJtave Strebel, repmen ... 
the CIO; Walter S. Cilfor<l, tq> 

rctenting management; and Nadotlal 
Field Director Roben W. 

State Chairman Col. Richard 
Patterson, Jr., was toas1master 
che occasion. G. Lynn Surnnet, 
c.hainnan of the dinner commiuce. 
wu muter of ceremonies (or » 
entertainment program that induck<l 
appearaoees of IUeh cdebritiea • 
Tyrone Power, Cornelia Otil Ski..., 
Janet Gaynor, Stylilt Adri&n, Lucr 
Monroe, Mary Small, and 8. A. 
Rolre willl his "Daughters of Und< 
Sam" orchestra. 

Another interesting fenturc wu 
the appearance of the tlu<. .. wtll· 
known cartoonjsu, Otto Sos10W'. 
Jolly Bill Steinke, and Billy De~ 
who vied with each other in dra~'UII 
heroic canoona againat the AJil iD 
full view of tbe audience. 

Tlmot of dw _,. .._..fat 
YarS.Mtt6:11w wWda Mn 
cak•• ,.tt lo AftQJ' Oat •d 
odl.tr ,.triode ...,..da. ..u..w 
-Un<le S.• iJ tt tiM hel• ol 
eht ShJ.p of 5411•• in ddt to.c of 
lM Ntw York Wu S."l"'' ' 
St•K, W,_.Ttc~JII.tJ'I•a 111011· 
,,. ••• v.Md 00 tbit ~~ 
••ck btltb• G.ottal Our.docw 
A4•.ni.NIIJ Co., I• Dal•tr. 
Colo. • ..,_...,. tou wbietl 
W ~ CI.O...d ~Oat ........ 

( 

• • 
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Virrinia WSS 
Has NIWS utttr 

VraOtl<tA has joined the: large 
group of Startt which issue regular 
\Var Savings news leucrs to keep 
members of their local committee 
informed or State policies and plans 
and of progress being made in other 
communities of the Sto te. 

News of local activities i.s preu:m­
ed in a department caJied u Action 
Notes From the Field." Purpose of 
chis depattment is explained as 

follows: ''Thcoe notes of things 
being reported here may nimulate 
your imagination tO 8Cl out and do 
likewite, or eve.n beuer. Try to put 
some of thete ideu tO we in your ~·n 
community. Show thi.s material to 
memben or your committee." 

Here a.re a few olthae action notes: 

Memben of the: Frederieklburg Ki­
wanis Club have distributed 1,720 
W'ar Savings a lbums, each contain· 
ing one tO-cent stamp, to the studcnt.S 
in the public schools .... Miller &. 
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Bood Pln.de I• t..fl rtft.. &.a. 
Thb mil .. tooa Ptlri01k c~:.O.. 
andoo - • Ota•alhd br ..., 
Womtt~'• Di.C.&o. ol &1M Aoo.l 
'WS.S ~~H ... M11. H:M X. 
Mou1tM J.ae4.u, caa~,..., 

Rhoads, large Richmond departmto~ 
store, has converted one ot its DDt 

conspicious show wind~'l into t 

bond and stamp sales booth with o 
door and steps headingdownintotb< 
street. Governor Darden made tht 
first purchase. , .. A roostcrdonal· 
ed to a War Savingorally at Red 
was auctioned off, bidders 
their money back in War Savillfl 
stamps. Originallybringingadollar. 
he was sold several timet, for a total 
of $112.59 .... Kiwanis Ouba ill 
Roanoke and Ashland each loaoed 
$200 to the: school board to we as • 
revolving fund for the: purelw< d 
stamps for resale in the IChooh. Tb< 
Ashland Club estimates that tb< 
loeal fund will be turned O>'tl' 90 
times during the school )'«~'· . · • 

The Kiwanians in Fredcricbbur'l 
purchased a namp for each child iD 
the public schools, made an elaborttc 
prescntarion, and ptomited tO bur 
the last stamp toward the purchuc 
of the first bond. 

M4"1 Patriotic Rallies 
Rirhn~otul 
RiCJOIO.~D, VA., \Var Savint• 

...,min«' has had a full pn>gram of 
!p<cial .,,.nts during recent wceb. 
Pand<s and raUitt were. held to 
Llun<h the pledge campatgn nrly 

1ft ,<\pril. 
On April 26 the Negro Division 

of the Richmond committee held an 
cnlhusiastic pnrade and raUy. 

On Navy Day the Richmond 
conuniuec joined with the loc:al 
na\·al recroiting station in sponsoring 
a Large meedng at which Helen 
jopsoo, Metropolitan Opera star, 
"''U tbt principal attraction. Ad· 
mi!Qon to the highly aucceooful 
ol!air was free to all who purchased 
Sl """"' of War Savings Stamp<. 

1\il .r:tnai~ hood: ... ...... lloodll ,. Ute 
~· cl lk Miller a lboadJ ,.,. a. Jlkt.o 
..... v ..... :r.,. ....... .c~ (roll •id.-.1.11.. 

May 13 Dorothy Lomour, Pauy 
Gam:tt, the Ship-AI1oy girls, and a 
group or entertaincn from Camp 
Lee staged a big show on behalf of 
Was Savings at the Mooque Audi­
torium. Dr. Francis Pendleton 
Gaines, president of \Vashington and 
Lee and chairman, of the Virginia 
\Var Savings committee, wu the 
principal speaker. 

During her visit to Richrnond, 
M'ss Lamour also spoke to a com· 
b ined luncheon meeting or a ll the 
cit-y's service clubs, made appea .... 
anccs and talks on War Savinga: tu a 
targe number of factoties1 norct, and 
schools; and led a patriotic rally on 
the stepo of the State capitol. 

* 
In Spokane, Waah., 5-ycaN>Id 

Donald Claymen cams money to 
buy bonds by sdling sand to be uoed 
in event of air raids to actinguiJh 
incendiary bombs. 

I 
\ 
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• Talldtoa wi/.6 people It .,...,h -. ..._ 
ti..-e chao ta.lki.na •t tbtm. • The •udM.a: 
may be banku• ot lactoii"J' workers, bu,i. 
nenmea ot empJoyMt, JHU"t:nc. or chUdn~~; 
I hue had them aU, and l ahrsya uy 10 bt 
simple and direct In m1 tpeech. 'Look 
)'Out' beSt, NIU, and live your m~ 
(rom your hun. Q Thh war Ia tttioUJ, 

Women, e.-en bftter than men, know diaL 
Women do not n~d eleme.ncary uplaa•· 
ciont ot tbe ''need" of money In wardme. 
Women appreciate almplt, mault'-cl(,(~~a 
pl.anJ for •••fna mon.,. on houtd:tc"P,.a 
and other e.pentet. Budt:«et appt:IJ 10 
ne.,.body. Thrift: h the most poP\IJ., ... 
icct in tray Ameriean home today. 

' We hnr huod.ttdt ol1P«KheJ t,Msc clays.. •We rtm~ber 
lew ol chtm. W'h1? 8ecawc tbt:it subject matter b aU nty 
muc~ t!.e ame. People want .,., iftlorm.atioo, ·~ thiaas 
ro th1nk •bouc.. wt11 COIUH.t olaction to u.U to help win thlt 
war. q U. S. Savin1• Bonds hue been on W m&rkec for 1 

rtu. ThousandJ ol spe«be. have been made, m.iUionJ ol 
JMmphl~.s, po,,.,.., and ad•en:bemenu ha.e been published, 
cbe mOv111 have bun full o( che subj«r. Milliona ol men 
and women hue been •puncd tO bu, bonds. But mJUion.s 
more remain to be aold. Whac e chance for a grcac tptaker! 
~ When a ~rtat .lpetlter on cbe subject of wu i.ove1cmenc. 
r1au In America, he will be incerescios, so iotere~tio.a chat •• 
""HI ht.n8 o n every word he s.ays. He may dl.scuu a.oychint 
tbtt I~ pcnlnenc to cbc subfw. from tbe ''ifth column .. and 
che ••sn-~h eolu.mn .. co lmprond mft.bod, of ..ellina on c.he pay• 
roll ta¥1n•• plan, buc he w-i.ll ar .... ,. M inttre•tin.a. 

Q Tbe best speaker ca.o do Uttle w ith p.tOt 

Spud ac lcut one bou.t la carclul p~pt.I"'I.JJ8 
ct.o miaU:tq J'OU are aRed to Wk. £•C'f1 
Eve.ry idea muac be canf'Wir -.i.aMd botton 
it in peoples" miads. ' J( J'OU wiJb co ...., 
•1ory or aa aoecdoce, b. tUN ir b {ruh and .,..... 

a.udjC'nce. Tben ch~ laua:h with -'~ '""" '""" 
in talkittg about War Savina• Boncll and 
han one of the most ttrlow tublecu 
an America..n audience. Tbe tu.bjecc is 
a..nd i.ovescmenc. JokJna ebou.1 eh.her of 
usually our of place. A few mfnucea of 
ins e.xpositioo i.- (u better than a whole 
q The better people undencand che crue 
securlcies ""e are iasulna1 the more bond~ lAd 
wilt cbey buy. 

bn. buc ia 6.ftC't'O ,_,.. .. • nd-'o aec:urift 
•pet< ·~ • bJj ro cbollJandt ol tbem. .-.-- men pncuce pu. c 

sp«eh, as eama.ttlr u chly pnaice 10lf. It 
1c par• co rcht:atM • apec<b chorou.lhJy, 

or (our clmes aloud belott rou del.ivar h. 
eM! tb~ ndio, I"C'.mtmiMr ro~ ate noc Wklat to • 

t"A'O or 1ht« people In cbefr homcJ. Talk u 
sinins roon'IJ. Avoid lon1 word• aod Jon• 

that [f you bore your lltttnttt, or .. houc ac 
dial ,ou out. Q' If you cao't cake leuons:, 

on the be'sc radio •peake.n. Tbott who 
l.tC' President Roott'Yth, Winaton Churchill, 
OUt-, and orhert who have atudied and prM­

usod by Adolph Hldtr lo 100 0<0• 

audience. Talk to tadlo lltc:enera u 
oi<I..U>Ily u i( you were In tbc:lr homea with tbftll. 

• Tbe inc lfUitQda.l is urGHltlUJ. II ,ou hne noc 
6nr told ro'*"Mll. )'OU caa.not Jodi Oth.en. La pogr 
auditiKe tu.lh:c that rou have boqhc the Ht'YiCC 04' cbe 
HCW'itiu whicb ,ou a.re sdlio-1. • lo a.or hW!Ilan 
cMalla,.., wumth it more c:fecc:ive c.hu coldou_., • 
siocen a.mUe is betttt thao. • ftowa. Prtseot )'OIUMlf, 

on the placlorm, u a m.a.n whom cnry perton Jo tht 
auditnce would like to ban u a friend, rememberinJ, 
ol cowM, that co make a !tiend, you mu• H a friend. 
• Do not read your apecc.h unlt-SI •bsolutely ncceuary. 
Know your tubjKc. so weU chat you need tcarcely ever 
refer co tbe manuscript. AUow • pause a(cu HC"b 
Mnttn« ao that tbe thought may sink ln. You are 
ebeN to ~0.-inee people. Talk in tbc.ir own lanauaac, 
aod be tu.re cbu c.bey feci tbac you a.rc on their ald......cbat 
you ate cak.l.oa ao lotucst in their welfare, tht.tr problemt. 

*te .. IC'Ut tu mlruttu 100 lOO.I· If you arc 
20 m.ittUCQ Of' .SO miDutU. you mutt do .o, buc to 

ane:adoo 10 too.. you will aeed ""7 
tnd<. 'I WU. an <he ulcbl W.U, Horuy 

clid ftOC buiwc to ••aetl" ao am.l Prl from 
oold~ tpuiJ>i• wbt:a be ....., ptHChlna for anaocipetioo. 

• p • ol ripe- '•• Wore &he Jt.omao Senate 
"'Tbtsc wen 1:rowin• ac Cutb .. • t«c:etday, .o 

tnc-my to our wa.Us!.. • A loc ol WOI'ds, rud 
a typewricttn manutcripc:, are not worthy of a..n 

aladieoc~t cb.u wanu aalon. Tf1 (or action on the 
Give audience aome:cblna co look at, i( poui· 

of pau.slna. JnvJce qutldooa, Hold you,.. 
aatu.ra.Uy as if you were conversln1 whh yo\ll.l bearers. 
; ti111e. As tht old vcne 1aya: "Beafn lo""• talk alow; 
rt; rise bj.Kbtr; w ... warm, ait dowa la a MOrm." 

( 
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ToW11 HMort Own Htro 
Of Batallrt 

.. Aid Andy Week" was t~ slosan 
of Burlington, \\ .. 1.1. 1 fi\'C•and...a-halt­
day bond and scamp dri~. " Andy" 
io Sgt. Leroy Andcnon, a Burlington 
soldier who won fame for his hcroi.sm 
in Bataan Peninsula. AJ a rauh ol 
his bravery under fire, he became 
1hc fint selectee to be awarded the 
Distin~uished Service Cross. 

HAid Andy \~cek" was proclaimed 
by Mayor Runkel to boo<~ sales of 
bonds and suunpt to new high!l. It 
did. Inspired by the example of 
thdr Number 1 hero, Burlington 
citiuns bought $1 73,116 durin.g t~ 

,....-eek. Record, 10 date, for a cit)' of 
4,411. 

Rerord Sale of War Bonds 
Ort Army Day 
As a feature of the Army Day parade 
in Pituburgh, Pa., 25 large barKis 
appropriately I!U\rked and decorated 
were plnccd at strategic poinu in 
downtown Piuoburgh and these 
served as aales counters for War 
Savings Bonds. ..Cash on the barrel 
head!" The order> were solicited by 
Pittsburgh investment bankers who 
reported that their sales on Army 
Day totaled $3,500,000. 

The Pituburgh War Saving• com­
mittee entered a large Boat in the 
Army Day parade and partic:ipated 
in the demonstration and rally 
which wao held in front o( the city­
county building. A feature or this 
meeting wu the report made by a 
Pituburgh oc:hool child that in 16 
weeki, War Savings Bond and Stamp 
sales in Pituburgh oc:hooiJ had 
amounted 10 the rnagrlifioe.nt total of 
$1,000,000. 

Thh 1pe<Uoilir bood dh,.ay cloCillfiiCtJ C..Pial 
$q~. M oa•4IOCilfl)', AI•. 

~ ... .,...., .. ,, .. ~---- ..... -- ""---· Ki.....u lota1Mdoeal ..... JO.OOO ............ 
dt.roq:h iu 1.000 aoo.l .._ It ulti • • ...._, 
l.lld .,... l"tPP' .......... ..,. ......,, ....... 

ao-~ .... 

Bond-Bardmml Day 
In CNt Banll 

Cvr BANK, a thriving Montana oil 
town of2,500 population, act the pact 
for the re$t o f Montana's War Sav· 
ings activities with its .spectacu.lar 
•'Bond-bardment Day.,. acoordin& to 
Montana's WSS Adminillrl tor Wm. 
H . Banley. 

Besideuelling $30,300 in bondund 
$WDPJ, the day's cvenu made tht 
occasion one thac " excited mort 

intereSt and am·acted more ~ 
paper, radio, and other forms <l 
publi<:ity than anything this tJOW1I 

ever did before," according to Dill 
Whetstone, editor of the Cut Bank 
Pioneer Press and member ol the 
Glacier County WSS committee. 
Mr. Wheutone developed the P"" 
gram or the day with Mt~. 0 . J;. 

Cl ·uJbttS, <:OUnty WSS c:ommiuee 
"The day proved," he 

"that • great majority or the 
pcopk are hungering to do aomething 
helpful ror their nation, and don't 
coif' .. nether the aJJianm<nt is large 
or 1Qla.ll." 

Sallv Payne, who play> feature rolu 
in ,,·~tern pictures, was the hh of the 
d:w. Her hu.sband is a.n air-line 
o.fficioaJ who fonnerly Hved in Cut 
B:mk and she will flown in from 
Ca1irornia especially for the day's 
t \ 't JHS. Visitors were a l110 delighted 
"i th the attendance of a delegation 
or Blackfeet Indians and a group of 
d(ht Canadian aviators who had 
be<n touring Canada for the Cana­
dian \"tctory Loan drive. The prin .. 
cipal $POOCh of the day was delivered 
by E. G. Toomey, Hdena attorney 
and chairman or the Lewis and Clark 
County WSS Committee. 

" Wc aregoingtourge evuy Mon, .. 
tana community to put on a similar 

writes AdminiJtrator 

Pqoe •ni"• 1.• Qi( e.ok lor lood-t»rd· 
mmt 0117 •od b p «ttd br R.t'llbM Ol•cJt Do,-, 
Mn. Bllfl':alo Rok, ud Chid &U. 

Mid-Wtst ToWH Blaclu 0 111 
To L.utrtch &md Drive 
A S-~m<un blaclt.-out ~lded the 
Jtan of a period of interue eJI"ort 
by the WSS committee in Wat<rloo, 
Iowa. Mayor Slippy, proeloiminf' 
the black-<>ut declared: 

This eountry i.s at war. h b the li:l"tt 

Umc ainee the aignl:ng ol the 0. .,,_, • ...,.. 
of lndtpenckn« that thb country hu btrn­
thtcateDI!d with invuion. It U a war In 
<kl"cnte or pr-inciple~ \lpon whkh the 
Ameriean way or life is hued, The O\lt· 

come of thb wa.r will decide whethtr the 
gov~rnment of the peopk, for the !)cOl)~, 
and by the: people shall uU:t ot thaU perlth 
£rom the earth. 

AJ c:itiu.lll, ~<t: will bt eatled upon for 
t.ree:ri&ca: to an extent that 'W'e neYC'.r haw. 
been bdore. ~ ~'tttU'rlltnt b umn1 
oc ew:ry patriocic. dtitcn to invnt u larp 
... amcNDt o1 bU i.nc:ol'r'lc .. he , ... n~y eu 
i.o War Savinp BoftdL 

Our eouuJ dOn are trta\.Uic pre,.,.. 
tionl in umcst ror prortttioa. apiNI ln .. 
vao1oa .,d bocntMg by dt<tarinc oftitlal 
blae\-ouu.. We in &he tn.idd)e ~~ an not 

ytt in a titu.atioa. wheff thiJ hu b«omt 
~· 8u1, in Ofdcr tO lmpn-• \lpon 
our dtiuna the n.eetaity or doins evuy· 
thlnJJ that we can (cw the ddci'IIC ol O\lr 
Nation, I herc:by fix the tlmc (rom 8 10 
8 :0S p. m , central war time, Tu~ay, 
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M.veh ), I 942. "' the: time for • patriotic 
bloe~c 

h b my .uaotion that thac 5 mittutcs 
t:JI the: blac-k.-1 be tptnt in tik;J'II ftkdita­
tioft and pra)"Ct': f'n.)w that our ...-mtd 
bola "'-ill hA~ vkaory: that tholt wbo b.vc 
SCOC co 1~ ddentc of our rou:ntry may 
recurn s1ron1 in rnlnd and W1brokea in 
body; ahat 1hok who arc: c.UCd upon to 

p&y the 1uprtme taeri~ or .uff'cr i.ajury 
may have the blmi.n1 ol Cod; •nd thAt an 
ewrl.utl.ns pe•« will he the fruit o1 our 
cnduvon. 

Hawaiian Life llnderturit~rs 

Help S•ll Pay-Roll Savings 
DErUTV AdrnlniJim1tor John Snell re­
ports that chc Life Underwricers' 
A.uociaclon o( Hawaii has been very 
helpful in pn>moting the sale of War 
Savingt Bonds in the Territory and 
that in the month of Mardi, sales of 
SI JO,OOO ._. di,.,dy attributed 10 

their efforts. 
Hawaii life underwriters have been 

responsible for the in.staHation of pay­
roll S.'\Vingt plnru in two or the five 
l~rgc. sugar plnntation agencies io the 
1 erruory-Ame.ricnn Factors, Ltd., 
and !heo. ~1 . Davies & Co., Ltd ., 
and '" rntmy smnllel' business con­
cems. 
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ReMimg P•rMI•t 10 CAl , 
0 

. ..,.,. 
>per~mg of Vim ? Ho1t1t 

:"" biggest Readi"' P>rade 
smce the lftoti!Uicenten • 1 CIOioj • ......., noa. edt'-' 
111 1923, and the "w ";"..,_ 

cbeeringeat throng sinee ~ 
the Ftnt World Wa.r'' turned "fl d 

see the mounted and meeb "".'­
eavalry regiment from I d' •nilol G , . n •anco.l 

ap march wuh thousands 1 ... 
Co tr .. ·-un y catazcna to cclebrat the 
opening of Victory Howe ~nd c&o.i 
Day in R eading, Penn. 

The parade wao a big aft: . 
Hundreds of military vehicles of~ 
ktnds were in the line of owQ­
hone vans, mobile field lei~ 
repair shops, ambulancea, .,.. 

beari"J maehine gun squ.\ds· -
can, Ujeeps:' Hpeept, fl mot~ 
llJ1d m~ny other typc:a. 1u the ,.,. 
lOllS urulJ paaed th<o reviewing ..... 
"" Army ofi'ICCJ' speaking ovu • 
amplifyi"J system explained tbOr 
various functiona. 

Ray Bolger, movie comedian wa~a 
&t•ctt of th e city for the 
He sang and danced, ond spoke 
the crowds to urge wholehea""' 
support of the War Savlng11 program. 

At least JS loeal organluU... 
participated in t.hc parado. s­
emerod floats, othc:n delegatiolll d 
man:hc:n. Boy Scouu carried pbo­
anls bearing the namea o1 1oa1 
businea eonccrru whooe emplo)1D 
bad earned 1he righ1 to dispby * 
Treasury's Minute Man fl•s· 

Reading'• V'.ctory Houte il • 
appropriately ma.rked and deeon~<d 
ttore space on Penn Str«t. It il to 

be the headquarten for all hond aod 
stamp sales promotion:al activity lor 
Lhe duration, and both hor1ds aod 
starnps will lJe On Jnle tht'ff. BoPd 

,.,u be handled by the treu­
and assisunt treasurers of the 

Federol Credit Unions in the 
who have fonned a 

!p«W rommittee for this purpooe 
and ";U ro1ate the ruponsibUiry. 
'fh<V will be on dury eaeh day 
b<t~«n 6:30 and 8 p . m. and on 
Sa•utd•l~ during the afternoon u 

~1'11. 
The women's division, under Mn. 

J..« E.rdrn:m, will recruit other vol­
unteer :.ltttndants. Defense prod .. 
ucu made ln Reading wUI be on 
dispJay and ocher anract.lona arc 
pl>nned. 

G<ncnl ehainnan of the Berk.o' 
OJunty eommillee iJ Harold G. 
£,-ans. 

..... $Piap" booth .... . --.~ HoiiW Sltow 
spouottd _..,. m • ., Mkll... ,_.., a .. w o1 
~ Poteen 01111 the bldt drop .,.. f10e1 
111M OW.-obilc Di•b'oa ol 0...,.1 Mo•on. 

How To Sell F11rm•n 
The Cnamery Choell Plar1 

UP in Steek: County, Minn., L. R. 
Humes, county WSS committee 
ch&irmaD has found a way to sell 

farmers on the idea of aa.ving ~· 
larly out or their monthly cream 
cheek.o to buy War Bonds. HiJ plan: 
...U the idea to mcmben1 of the boar<lt 
of the creameries and get them 10 

sell the idea to their members. Thnt 
the idea works is proved by these 
facu: (I) all of the 20 e~amerle• in 
this county (population 20.000) han 
put the plan into operation; (2) 17 
creamcrie& report 91 percent or I heir 
members- about 1,400 fanners-a~ 
signed up to buy War Bonds throush 
creamery check allotmen11; (J) all 
aumeries have pledged that they 
will 110( be satisfied until they get 
100 pm:enteruoUment; (4) creamer· 
ies have agreed to submit monthly 
reporu to Chairman Huma. 
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Vollmturt H•IP 
With Chi<11go's 
Pt~blidfJ Progr11m 
Tu& Chicago JtafT ..:poru that a 
large and able group oC volunteers 
a..: helping prepa..: p~ relUJCO, 
houte magatine art~CS. radio scripts, 
and other publicity material. Theoe 
men and women are from Chicago 
banks, inveStment houses, insurance 
companies, nod other business or­
ganizations. They work after office 
houra in the evenings on a regular 
schedule and thtir services have 
proved indispensable. 

Among the: compani~ who are 
making a subttantial contribution to 
the War Savings program in llli· 
nois a..: thooe which are providing 
full-time or part-time office help 
on what they refer tO in Chicago as 
a "lend-leue'' buit. Included in 
the list oC companiea which are 
helping in this way are Swift, Ar­
mour, Illinois Bell Telephone, Peo. 
pies' Oaa, Continental lllniois Bank, 
Firat National Bank, and Han 
Schoff ncr & Marx. 

CAtholic Grru;ps At·tivt 
/11 Chicago 
STAMP and bond aalco by Catholic 
pari..shct: and clubl amount to ne:arl)' 
half a million dollars, according to 
reports received and compiled by the 
Catholic committee of the Chicago 
WSS, which is headed by Homer J. 
Bucl<ley and Mrs. Leo P. Cummings. 

\Var Savings Bond commiueu 
have been eJtablished in all o( the 
councib of t.he Knights of Columbus 
in the Archdiocete or Chicago, and a 
regular method by which purchases 
or membett are reported to district 
and nationol leAdert put into effect. 
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A So111h D11MJI11 CtJ11nty 
Pt~hlish#S Nft41f utttr 
Tm "Brown County \ roc1ory n.,: 
aid" is the name or the ..,.. ...._ 
published by the WSS corn....,,;. 
Abendeen, S. Dak. It is "~ 
to the loyal committeemen who"' 
doing more than their ahare iD dlr: 
promotion o( the nle or war ...... 
stamps and bonds In Brown Couoty• 

From this excellent little pub!h 
tion-one or the belt issued by 'If 
city or county WSS committte-1ie 
learn that two townshipt in Bt0w1 
County are 100 pcrcent-evtry r.. 
ily is buying bonda ..• "Buy ,. 
&tra Bond Week" is scheduled .. 
80 o( the I 08 rural achools io ~ 
county are aelling atampo. 

v~ur"" Giws A WIIJ 
10,000 St11mps 
lN BA~ TtMORB, LeRoy Lipmu, 
World War veteran, haa eomplctol 
a 'strange miss.ion-giving 
10,000 25-<:ent War Savins­
The job wao not hard, but it 
take a lot of dme, as when Mr. 
Lipman gave otampo he also <1· 

plaincd how to nve 11ampo to buy 
bonds and exacted promises tb>t 
thotc: to whom he gave them ..,.'Oidd 
fill their albums and exchange thai 
(or bonds. 

"'I wu a machine gunner iD die 
Ian. war," saya Mr. Lipman . ... 
ligurod this idea of giving aWif 
stampo to people in aU walks ollik­
sales>mn, docton, barben, u.O 
driven, elevator' men, etc., would 
help a lot. U aU who aeeept albu .. 
rrom me live up lO their promitel. 
$187,500 will haye been pouJtd 
into Uncle Sam's war chel t.'' 

Effedive Pt~blidfJ Boosts St~lls 
In HNIIIington, W. V 11. 
THE Huntingtont \V. Va., WSS com .. 

reportS these apecial events 
pt•blicity reaturea l.n connection 

with its recent efforts to boost stamp 
aod bond sales: 

Special fiag awarded to the achool 
having the best sales rccond; weekly 
goal of SIOO,OOO established for sale 
or stamps; full page nc:wspapcr ad· 
\·misanents for \Yar Savinp apon .. 
tted by local merehanu; many 
>peeial oc..'Spapcr featurea tuch as a 
picture o( the mother o( a Hunting· 
ton boy who waJioJt on the U.S. S. 
"""""' taking her change in War 
Sa\>ingt Stamps at her grocery store; 
iU'I'an~anenll made for outlying com­
muni lies to compete for War Savings 
Stamp purchase honors; a rpeciaJ 
"Rrinl( squadron" organized 10 keep 
mt«hanl$ well stocked with ttamps. 

CWcQo hooon t~ • • • eo ..U• I• dMI 
Na.,-1 A\'irwoltbeoooodt.rc:u:•a-'a• ..... 
b.tf loop i.ocU:Ma:ioool .$me aod M.41toa 'll'hN 
tbt: 1 o.ooom -..o wu publidr i.d.a.d J•eo tbt 
N,.,, Ar.y ud N•¥1 o6dah •ltd •.miMn ol 
tbt 1W11ob a.od O.icaao YSS co.•ln•• ""'" 
ddPIIted. 'T'b.e WSS ttt&ll di•hlan .cl•lll~ttd ,. 
ullus to a.ae special wlodow dJspla,t lor thl• 
dt,' aod i.a othtr WQ't call •n*Mioo to &til• ..,._ 

Association Buys Stamps 
For Mtmhtrs 
lmttad of &nd$ for ltStlj 
MANY organizations arc. investing 
their reserve Cunds in \Var Savings 
Bonds, and this is, of eounc, a fa mil· 
iar idea. Down in C·KJdingt, Tex., 
...,_'C'o'U, officcn of the G<.rmania 
Mutual Aid Asoociation decided 
there was another way in which to 
help tbe War Savinp program. At 
the suggestion of County Chairtnan 
Paul Nerger, they voted to utc a.uo­
ciadon runds to give every member 
four 25-cent savings sta•-nps in nn 
album with a specially printed jacket. 
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********* 
HIGH LIGHTS 
•••• • •• • • 
• Milll"'.f tqtn'pmull displaytd. The 
BUJincu Men's Club in Portland, 
O..eg., in cooperation with the local 
War Savingt commiuee and Army 
and Navy officials arranged a diJplay 
of military equipment. The dioplay 
was held on n Saturday afternoon in 
the Crunt High School Bowl with 
thowandt in anendance. T~e costs 
of all item• on dilplay were translated 
huo (t.rDU or S2S denomiration War 

-Savings Boncil. 

• Pw.dt. More than 5,000 pcnoDS 
witnc8ed the Viet<><y Day parade 
arranged by the War Savings com­
miuee in Merryville, Tenn. 

• &rul taNit.dt. Rutheo ford County, 
Tenn., paid tribute to lt.1 (amous 
daughter, Mrs. Douglas MacArthur, 
with a "Mrs. MacArthur Bond 
Cavalcade" which hat completed a 
3-day tour of middle TennCIJte. The 
cavalcade began at Murrrttsboro, 
former home o( J ean Faircloth Mac· 
Arthur and vialtcd Chattanooga and 
Nashvllle u wdl M dotcns o( smaller 
towns. A band and a company of 
infantry aceompanitd the cavalcade 
which included oeveral buJcs and 
many private can. 

• CAlm Xtll.f D•.!· Cap<ain Kelly's 
home town, Madi10n, f1a., named a 
day in his honor recently as part of 
the campaign to increate purchues 
of War Savinp Bonds a nd Stamps. 
Schools were dismisoed early and a 
big patriotic ra.lly was held in Court­
houoe Square. 
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• Pit JV#ns rmwd. Jeff WOOds, 
proftuional auetlonee. who ' 
banged bis hammer on a 
millioo ~d o£ liveotodt durioc dot 
past 30 yean is helping the Pop~.. 
BluJI', Mo., Atocrican ~ r.. 
oell bonds 10 buy bombcn. 11r 
auctions off piea, the high bidder 
being the one who will agree 10 
buy the most War Savings Boncb'" 
Stamps. HThete it not much differ. 
ence,u WoodJ reporta, "in tellinc 
cattle than pies, you use 1he tame 
technique. As a matter of la<t, 
1 believe it U: euier to tell boa& 
for this bomber than pigs for pori. 
Anyway it is a lot of fun. 111c 
people of the Ourb, in the 6W. 
towns, and e\IC!l m- way bad 
in the woods an: anxiow to help 
in any way they ean to wiD tWo 
war.'-' At a rcc:c::nt pie supper il 
Oak Grove, Mo., saleo o( II'• 
Savinp Bonds and Stampo toul<d 
$1,382.35. One man paid SI,CXIl 
for a pie baked by a womon who bao 
one oon 6ghting in the Phillppin<S 
aod another with the Pacific 
• Sgt. Aluin York, Oinnh Shore, 
Vanderbi.lt Univeroity a copdl• 
choir, a 25·piccc orchestra, and a 
group of local radio ators appeartd 
on the program of the " Wor Bood 
Victory RaUy" ln Nuhville, Tmn. 
Free tickeu to the big affair "'CI't 

given to anyone who purd>ucd 
$1 "'-otth ol War Savings s.....,. 
at one ol the lea.Jing relllll stUU 
in the city which helped finance do< 
event. 

• At 1/w "Yiaory ~" li- d 
Twin Cities Newspaper Cuild ill 
St. Paul, Minn., more thon SSS,75(1 
worth of War Savings Bondt a~d 
Stamps were purthued. A rsU· 

toJd locomotive: bdl in the lobby or 
h<>td ,..here the dinnu wu held­

e-~r)' time a sale hit the 
SIOO ,,.,t-rang almoot continu­
ous!-· Jack Dempsey and the two 
~~G~I starlets. JellY Parker and 
l)ocoth'· &homla, who are now 
makinu \\"nr Savings toun, attended 
•h• dinner and helped boost bond 
aod ftamp sales. 

• 'lu1t1 hi~ \;On lo Vitlo~Y' Wnr Bond 
UJIJiu \\'l"rt" held recently in Hare ford, 
C.onn. l~dn~ 1:c·rhcr, Raymond Ma._. 
""· \\'alter 0' Keefe, Clem Me­
C~rthy. Barry Wood, Mike .J•oobl, 
and Hool Cibson Wf:tC among che 
rtkbritits who partic.&pated. The 
Retail i rade Board cooperated with 
rh< Hartford WSS committee in 
man~• the program. 

, Gnv A•IIJ' who appeased ,_.,tly 
in ~land, Ohio, with his rodeo 
• .., drafted by Percy W. Brown, 
roc:h.ainnan of the Cleveland V~ar 
~vlnrts commiuee to make a seriet 

appearances on behalf of War 
·.avmg'' Olmrrg the week in which he 

• 'fiJi u VrdOTJ' DtJ'!'' bo'ld ra/J.y in 
Anamosa. Iowa, included display• 
oC a.n Army parachute manufae· 
!\Ired locally. on Army jeep (rom the 
prO\oi.ng J[J'OIUnd at Savanna, Ill., and 
ach<r pieces ol military equipment, 
r.kim( pan in the parade " 'ere Red 
Cross nuroc:s. Boy Stoots, Cub Stouu. 
't":hool bands. etc~ RetaHen Kt up 
sp«i.\1 Jt!mp booths near the display 
or military "->eapons, and membe.n of 
local \\'Omen's clubs provided volun· 
t«rs to staff t.hae booths. Penont 
purchasmg bonds or stampt during 
lht da\' received sma.ll feathen to 
\\·ear in their ooat lapels. 

• " BQN/s B9 T ot~J," bthc tlosan 
adopted by the War Savings com­
mince of Alexandria, Va. The local 
naval torpedo station is coope.rating 
with the Was Savings drive by put· 
ting a torpedo on extubition in the 
bu&inca center of tM: city. 

• A da.ft.Ct which was arranged by the 
junior chamber of commerce has 
raixd a tmaU fund for incidental tx· 

pcnses ror the Spokane WSS c:ont· 
mit tee. Admission was SO u nut wilh 
rickctJ exchangeable (or 2S..cent War 
Saving! Stamps. 

• Tlv spt<ial '"'' of lhe Northern 
States Power Co .. whic:h is produt· 
ing the War Savings play. ~IC>~bcr 

Buys a Bond, played to a llli!C< and 
appreciative audi~nce at StilJwatcr, 
~{inn., the other day-the inmates 
at the State pri.Jon. 1be prUonen 
there have invested S25,000 in war 
bonds . 

• Communi!} partits where various 
games are played and war bond• a nd 
stamps are given as prizes are lxing 
held regularly in Wilbur, Wash. 
Flr.n, Htuold Brown spOnsored a 
cribbage tournament with a 125 
bond as the fint prize. Aklel Peter· 
JOn Collowing suit with another crii). 
bage tournament. Ted \'latta then 
staged a billiard tournament. Other 
suc:h affain are planned Cor bcid~, 
pinochle, golf, and honeshoepitching, 
and there iJ talk of an old-fashioned 
spelling bee. 

• Sa-Diu d ubs in Wabash, lod., are 
helping to promote the n<W1papcr 
carrier-boy plan. Each week one of 
theseclubshas the week's star carrier· 
boy stamp salesman a. the honor 
guest at its luncheon. 
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PAY-ROLL SAVINGS 
• * * • * • * • * * • * • • • * 

Gtntrlll Motors 
Launch11 Borul Dri,_ 

Twelve noon, April 16 was "zero 
hour'' in the 93 fnctori¢11, plants and 
offices of Cenerol Motors Corpora­
tion. At thnl time, rallies, mass 
meeting& and ocher special events 
marked the beginning of an alJ.-out 
company-wide drive to enroJI eVt".ry 
CM worker in the pay-roll savings 
plan. 
"Sav~ and Serve for Victory." was 

the siOI{an or the General Motors' 
war bond drh'<'. For JeVCTal days 
b<(or< the April 16 ··z~ro hour" the 
ltttera SSV on l>lant bulletin boards, 
special )>OSten and banners, and 
other likely and unlikely places 
aroused grc.nt incerest. Within a 
shon time everyone was asking, 
"What do the letters mean?" This 
advance 11tenter carnpaign" was a 
gnoat publicity build-up (or the 
drive. 

Other hi~hli~hu: The unveiling of 
honor rolls IL,tinc former employees 
now in t~ afftltd services was a 
featuno or the opening or the bond 
d.ri"c at many plants • . . To ao­
oompluh the obj<cti~ of 100 pattnt 
emplo)·ee panicipation, divilion com­
peted apirut division, plant against 
plant. offlCe against o~, depart­
mem againn depanment and shift 
against ahifc . • . Special red, white 
and blue banncn were awarded to 
each unit, department or office as 

soon 3$ 100 pe~n• or all "on., 
had signed up • • . Quo~>. boarda 
were d isplayed in plnn11 and d, 

fices . . . Red, white, nnd biUt 
lapel buttons, a uto windshield atid. 
er!, posters and mallin11 pic"" pu~ 
licized the usnve and Se:l'\'t b 
Victory11 slogan of the drive: . . • 
fay Wray, screen star, spoke at~ 
bond rally or the CM plano in Tn. 
ton . . . The ~mor or I oc!iua 
addreoood the opening bond rally • 
G M planu in Indianapolis ... C. 
E. WilJon, president or Ceoml 
Moton; Frank lsbey, ch.airmu d. 
the Michigan War Saving~ COIJIIIIi. 
tee; a.nd J . M . Jerpe, dinoetoroldr 
GM bond drive addreucd thnt 
large rallies in the CM buildi"!! ia 
Detroit on the opening day ol 
drive. 

In 2 day1, 65 percent of the end• 
GM organization numbering mort 
than 230,000 had signed up and t 
o( the company's 93 planiJ and 
offiocs were 100 penocnt ! By April 
26, 10 dap after the campaign b<gao. 
97 percent of all empiO)._ hod 
~rolled, $4 planu and unitJ -
100 pcra:ot and all or the 39 ctbcr 
plan11 and uni11 had perccn.-p II 
panicipatioo or mono than 90 per· 
cent. 

Hau off to General Motors' , ... 
pl~es and to the memb<rt ol II< 
War Savings committee-s In t.ht 
p!anu and offices who conuucted this 
succe"ful salca drive! 
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Gm~r•l Moton St*rt 
&lUI Drive 11 ith 
AIIIU Meeti11g 

£ /utric 
Drir>e D,.cri/Hti 

!\ busines.s firm in t.he United 
, <lltploying as many as 100 
Ll"' h3S ru.eived from the Secre-­
•• the Tr<a>ury a copy or the 

p;u
11

phllct ;,wed by the War Savinp 
to describe the pay-roll savlnp 

campaign or the General 

Co. 
lht: finn weeki or the war 

" "'''""«"of thL4 company luunched 
,.e'll·•''""'ght.O•ut campaign to en· 

C\·cry wOI'kt:r as a regular pur· 
or wor bonds. By December 

83 p<rtcnl or the firm'• 121 ,270 

""'"'"''Cd wore making regular pay 
10 buy bonds and had 

lh<:nutl\'es 10 invest more 
$130 apiece during 1942. 
the firm's larg,., plant-the 

I Sci"""'"•'~' worlcs-mo<e than 93 
or all employ.,. signed up. 
•h~ ~uhs were achieved 

b wld ln detail in the pamphlet 
\\hich h.a1 been dinributed by Secre· 

~lorgt:mhuu to busin<:A and 
executives, Government 

'" ''""'iv.o:<, Congressmen, and nuany 
uthel'll. In an accompany1ng letter 
1he St."Cremry said: 

'rt~t nut cOd:tive, single method lor 
puootlng the S)'IICIJUitiC pt,~.~'Ch.Ak Of 

L alk'd Su..lcl S.vinp 8ondt la th.rouah the 
J¥}'-roll Avinp plan. I am wrhinato you, 
IIIUl un~, 1u than\: you b- your hc.lp(ul 
(~tiiiCI up to date. but «> • k tor )'OW' 

~ dfort in the fi.HuK". 
T- u J.tt. 1"ht e.~·lncftMU'IC 

drt__. ol OW" war m.ac.h.ln.t cru1e u 
~· that .,.c ean.noc. C't(apt or evack. 
To r...,_. the: bi.Ui.DN wbic.h ~ now ncecl 
10 •m thr wu, 1MI to do all ut our powe-r 
10 d~~tt 1.. mfbtion, we mutt rabe CMJT a.lchu 
1 .un ·ll~tt~tinl, therefore, u a total 01" 

q.-....., tvt thole :.dminlnnin& the pay··roll 
JaHn!(, pJan, that Ill ~~~ 10 perCf"ftl O( 

1r:t"'" J~,, roll be tct utde by the employe~ 
1•• t~-t- p..atcl'l.uc of United S tlttj Savlnp 
bon..:.. 

To help aebic:l.'( tlUI ne-w IQ&l, 1 am wl'd· 
an, you bttt-wi:tb the UOty ol ont fU«aaful 
method lior aceompli&hiQc thia. TMt la. the 
&rtt ol a tt:ries ol .. caK hia.1CJ~io;~· whidt ~ 
bopt: to teftd w you &om rimr co dmr 
Thio ..,pa;p ccoductocl by the C.oaol 
fJectric Co. b.u DO( r· c c cclc.d in rue bloc 
our MW pl, but it aeca'll lO me that h ' • 
aloog tiJ)d .tuch U here CMJdU'Ccl that-.~ 
can r1110111 t:luietly and rirnply wccud. 

Here a« a rew highlights rrom th• 
0£ pamphlet: Each employee w•• 
solicited iodividuaUy co make Jure 
that he unde-rstood the bonds. the 
pay·roll savings purchase plan nnd 
lht re..on.< for buying bonds regu· 
larly. . . . The solicitor or~anb.a­
tion was set up by udrive chairmen" 
appoin'ed in each fac1ory or offi~ 
by the local manager. Drive chair· 
men Jdected ''capt.aini• (or e-ach de· 
partmeot; captains sdtcuxl"licuten· 
anu'~ and lieutenants selected tolici· 
(Ort. • • • Each 10li<:itor waJ asked 
to call on about 20 fdlow <lliJ>loy· 
- . . . The G£ publicity de­
paruncnt prepared lipedal nuucrio~l 
for e.tnploycc publications, ~teN • ., 

booklet of instruCtiON fOI' JWiiChOI'li 
and other materials. . . . Traiu· 
ing of the solicitor organi-zcuiun hc~;an 
with the chairmen instructing their 
captains, who in turn instructt.'<l their 

Heu1eoants, who in tu.m hutructed 
their solicitors. . . . &fore the can· 
vassing began all 10licitors in the 
factory or office ~A'ere brou'_;ltt to­
gether (or fi.na1 insuuctions ~nd a 
" peptalk.." .•. Eacltsolicitor was 
given a definite list of per10ru w sec 
and ror each or these penons • pay· 
roU allotmcn.t authorization card on 
which the employee·s name and loea· 
tion bad previoUJly been fil led in by 
company paymasters. • . . Day· 
by-day progress of the drive wu r<· 
ported and the entire campaign com· 
pletcd in about one week. 

( 
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Estitr~afl 4.,% Enroll~d 
in Par-Roll Plans 

During 1\pril, among the 11<'arly 
50,000 firmJ having a pay-roll sav· 
ingt plan, an estimated 45 pt.rccnt 
of all employe<• were saving to buy 
bonds. This estimate was contained 
in Secretary Morge.nthau's letter or 
April 25 to heads of firnu employing 
100 or more. •'Coosidering the dif· 
f1tulties invol\'ed in the initial in­
stallation of pay-roll savings plans,'• 
the Secretary wrote, " this is: a good 
record. But we must go forward 
now on two fronu: First, we must 
increatc che percentage of employees 
paniclpnting in pay-roll savings 
JJians from approximately 45 percent 
lO at least 90 percent of the total 
number. Second, encourage all par­
lic-ipaling employees to increMt: their 
"'era!!<' monthly allollllCnts from 
about $7.50 per capita to an average 
o( nearly $20 per capita." 

AjhtnJMtMat ~ by 1Vat S.Ylat• Sui' 
wh.lch hu btoto CMJbliibed b)' _,.,. lt'ldt &Mill«« 
.m~ .... ... , ..... 

~· _.u_,.,~•­,. .. , -1.(. - 0 .. , . - : ... , • ..., .. __ , ... , • u _&I_U_U_M __ 
-..u -u --" -•c --~ 
-·~-'" Aa d'.ai.. POtc« dit pbyed 11110111 ... • 
ofka aDd ~hi o( tb~ Q Ja.o Di--.. 
Hou.Ho(WUluo Eleruk Ms.A.afaawi.,C.. 

Partkipatitm Reports 
Btirtg Compil~d 

/Ill companies employing u­
as 10 persons and operating a PI" 
roll savings plan are being .a..t • 
report at regular inttrvals d.irm • 
the Treasury Department in W» 
ington, tht e.x.tent to which their~ 
ploy«s are participadng in 
plans and the amounts which 
ore saving regularly to bm1 wtorbclOCil 

State WSS administraton rtecht 
copiu of the reports submitted by 
concerns in their respecd\'e Stdett 
and from these can follow the pntt 
ress of the pay-roU savinp f1"' 
The reports sbow in which -
panics follow-up work il needed aoi 
in which companies worten aM 
management daerve congr-atula• 
for their war savings achievtmtDIJ. 

TheRe reports arc the basis lor th< 
general summary reports on pa)··roll 
SBvings, for the country and fer 
particular industries, whk h art prt' 
pared at intervals by the Divisioo J 
Research and SU>tiltia of the Trt# 
ury Depa<UllCDt. 

11,1111 Finns N/Pirlis• 
Bortd R1(f)rJs 

r.mploy<rs and cm)>loyeeabl~l~ are 
I'd whc::n they ha,·e csta LJ an 

~· .. . munanding record of paru eapauon 
in pay-roll savings plaN. ':' great 
nUln'' business arld indu1tr1al con· 
rtrn; are pubHcizing the bond pur· 
chase rec:oi'CU of their employees in 
lantt ll('\\"Spapc:r advcrtitc:menu.. Ads 
ol•his kind gh.., a boOot to employe< 
mor.ak and oJJo ICt"C to slimulate 
other ~roups to organize their own 
bond ..,Uing campaigns. 

To help promote this type of 
ad,-enising the \<\Tar Savings Staff 
has prepared and Rent to SU\te WSS 
headquarters a number of suggested 
lar.-ouutogethcr with accompanying 
copy and photoprints. With thiJ 
material, each State headquarters 
can dc,·elop an advertising program 
to publicize outs~nding \Var Savings 
r«:erds. 

SM,utsltM to Iota/ thoirmm: Has 
some finl\ in your 10wn established a 

War Savings record? If so, rug­
that it publidt.e this record in its 

new1papf!r advertising. If the firm 
w01.Jid like to usc copy and lay-out 
prepared for just this purpooe by the 
Trt"MUf)' Department, secure this 
material from your State adminis--

Pay-Roll Savittgs 
For All Federal Employees 
,",s f.XECUTIYE 0RDHR1 signed by 
l>n,"Sidcnt Roosevelt April 16. cstab­
li.shcd io the Fedctal Government 
th~ ·· Interdepartmental Committee 
IO< the Voluntary Pay-roll Savings 
Pl.tn for the Purchase ol War Sav­
u•: .. Bonds.'' This committee has 

the duty of making arrangement< 
which will enable all civilian~ 
and employee~ of the Co-'emmcnt 
to purchase bonds through pay-roll 
savingt. 

Chairman tlnd chie.r executive or 
the Interdepartmental Committee is 
Rear Admiral Conard, U. S. N., 
retired, who organized the e ffic ient 
and suc:c..,ful pay-roll savings plaN 
now i.n operadon throughout tht' 
Unit<d States Fleet and all naval 
shore tsGOblilhmcnts. 

The War, Navy, and Treasury 
Departmcnu have made pay-roll 
savings pouible for all of their em· 
ployees. Some other Federal depart· 
mcnts and agencies have plans in 
partial operation and some indc· 
pendent catnbHshments have set up 
plans. However, in the near futu~. 
tlltfJ pnson on ••J Ftd"al pay roll will 
be able to buy war bonds in the 
conve:nient pay·ro-11 savings way. 
A ,. bowl wu ••.d 10 Mlea .be inl ~ 
to &1M P'tntkr,_• tli•u"a .tta.fbk 10 lr tM w.r-c~ 
Mao A.ta. TIM Paen PN'kfAI Co. B the ..,... 
M..,u Se-ll)' It dnwiAI (roll! ..,_ bcrwl cooLt-ia· 
loa tb• o t llltt of 1 0) o1her 90-100 Pft'CUJ <odo• 
tf'mt. M. U. Weklntt.me unodtrwrher ch.Juruft 
ol 1he .,.,..~I uwtftlf d l•ldon ol the AJie•h~ny 
Coun(1 WSS com~t~~ht ... holds the bowL 

T b• Jltinxlt M.rn · !9 
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* * * * ******** * • 

WOMEN 
• • • • • • • • * • * • * * • * 
N•w Yor* Womm Dtwlop 
Stro11g OrgtmizaliOII Stt-llp 
Wu•N M,., Lytle ~lull was appointed 
vice chnirman of the New York State 
Defense-now W~u·-S:1vings com· 
miuee by Secretary Morgenthau and 
pul in chlu·ge of organizing the 
women in the State of New York, a 
complex organizational problem con· 
rronttd her. 

With 7 million people concentrated 
in New York City and another 7 
million sprelld throughout the entire 
State, she reallz<d that an organiz>· 
tiona! Jet•Up WO<lld he n ...... ry 
"hich W0<1Id succ:CIIfully correlat< 
tht ac1ivitit:t of the two groups. 

One of her tir111 lfiOVe.t was to {\P. 

J>Oim Milrion ~HJlcr, an able ad­
ministl'ator, llS executive head of the 
Ol'g;\llb.ration. Their consideration or 
1he difficuhict involved lc:d tO Mrs. 
HuU's nppointing two divlsio1lal 
vice: chnir1nen. Ml'l. CourtJandt D. 
Sames was chosen co supervise N~· 
Yoric City and M,., Oscar Solbert 
was given eh•rgc or the up-State 
:.rea. 

It was round practical to divide 
this up-State area mto eight districu 
which eon(orm generally to tbe 
Federal Rcoervc districll, witb a 
woman ch.ainnan f'or each or the 
di.s1ricu. These diatr~ts we.re: then 
subdivided into their constituent 
counties, 62 in nU, each with a 
women's Wnr Savings c:ommiu~. 
In 11ddition, each city or any con-

40 • Tb1 MinNII M•n 

siderable size, outside of New Vori 
City itself, has a women's committee. 

Periodically local conuniu ... ool> 
mit repons of their activities 10 lid 
county comminea. County dalll" 
men submit these reporll qtUcr 
with a report o( chc ir own acthiUcs 
to their district ch.ainnen. and tb:il 
same pattern is followe<t tb""'8b ia 
all district and city committees. As 
a result at frequent interv.tl! 1 com· 
plete picture or the accivitirt or ('o'try 
group in the State is pla<td bcl<x< 
the State executive commitl«· 

Ca" Wm Aw•rtl of M•ril 

n-"><iz< the need for buyins 
C"l ... __.. • u 

aDd stampl systemauca y, a 

""''"'""' award or merit •isned by 
Morgenthau will be pre-

to any club or ocganization 
r::tn show that 90 percent of h• 

are buying bondo or ouomp< 
Groupo should submit 

which may coruill or 
pledges by the memberohip, 

lhe local War Savlngt committee. 
Th< District or Columbia haa Ill 

100 pen:cnt pledge aisning cam· 
underway. In Waahington, 

an honor poster, deoisncd by 
Wallace, daughter of the Vice 

will be awardtd to any 
ahowins 100 

New Vorken, xcklng 
from the summer•• hent at ball 

hci'lches, parks, nnd nearby 
will find that a spritely new 

of salespenon, hawking a vastly 
product, has invadtd the 

of the peanut and popeom 

An ann\' of retailst·ore saleswomen, 
red, white, and blue striped 

!'""""""-and armed with War Sav· 
Stamps in all dc.nominations is 

a"i'!l'cd to covtt all public 
acti,itics during the summer. 

Tt..-.c salesgirls from New York 
dep•ln,rnerlt stores have bandtd to­

under the leadenhip or M,.. 
Gibbons, who is in chorgc 

, r \\";" ~avinfls Stamp booth volun· 
I«N for the WOmen'J commhte,C or 

I 

New York State. Mn. Gibbons it 
training tbe girls, giving them their 
usisnments and has been inatru· 
mental in oeeuring tbe colorful 
patriotic pinafores. 

In another part Cll New York City, 
in tbe Borough or Queen .. tWO thOU• 
aand Victory aides are bringing \Var 
Stamps within the reach of tht man 
on the street. \Vearing conspicuous 
button-S reading uy Sell Defen.se 
Stamps," these Victory aidea are 
doin_g a bris.k business selling stampt 
on subway stations, busses, strecl 
eomers and wherever thc.y go. 

Miu Hm. lunicttU. •• anh~ -•k, o1 N"' 
Yod' t J.cu.il Vol-ccu Corps, i.t Alow•iwn Ia 
Iter a VC riufon ..Hot& $nmbo POCktu .a-on 
.. froM )aold,.,... .. ~ ... ol ......... "" 
The ftOtU OM" with b.aaaMUt ..... ~-

Tbt Min11t• M•n · ~I 
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EDUCATION 
* * * * * * * * 

School Childrtn Get Chanco 
To Sign Own War Sa vings Pledge 

A SP.ClAL War Sovings school pledge 
(see illu111ta tlon) is giving America's 
school children o chance this month 
to 1ign their owri dcclar::•tiOn!l of war 
again" 1he Axis. Through WSS 
administrators, lh<> pledg~ have 
been di11ribU1ed 10 all schools for 
signing before 1he summer vacation 
b<gins. Each sign<r will be <n­
couraged to take his pledge home .. 
a visual rcmindtt or the obli~ation 
he has ;,u;sumC'd toward his country's 
fight for victory. 

MilUOM of IC'.hoot d!ildttfl Ut tla nJn.11 chis 
ptedat. 

TO I:\ Ill I'!!I IIH H.JIAII..4Ja 

A/110 lfUI'C 11 •111 1"' nc.ttnJ~.c; 

111• Ill UU 'T·l 

~,., ~M,NNif k~UNN. 
~:~-IIN"f.lik4fl.tfk•• 
,..,.,. "'"" lh ,..,., J tW, 
JN-,. AKit ..,, ,.,.. .. , • ., __ ....,._,. 
,.,g_,,. ~ fl(,.,r,t,'/htN 

--~~~~~~ 
• ,.,. '-" 4/ -,lfNI'If'V.~ "" ,., . .., _,,.,._ 
11Nf1 MilliN Nl, IHfWy II *""'• 

- --------

Morale building it the chid 
pose of this pledge. 11 is an'"""' 
to the school>' problem or how 
keep their War Snving.s 
active among Jtudents 
the summer vncmloni and 
it calls (or no fixed amou~t of ltt· 
ings, it off en to-every child an tqW 
opporrunity to "join up, pWIQ 
with his nation's war effort. 

Several suggestions for J>&a­
the school pledge carnptip .., 
made to State adminiJtraton il 1 

field memorandum last month. n. 
included: 

I. Arrange special plcd~c...,.. 

ctremonies, ~~ibly on a State·'llllr 
"Sehool Pledge Oay (or wc<k)' 

The~ ceremonies should be !im~ 
and dignified, nccompnnit'd bypatn­
o1ic music nnd n piN:l,IH' or ;1 ll r!tiar~t 
to flag and counll'y. 

2. Publicity, includinR "!'* 
newspaper releases on plans for tit 
school pledge campaign in the S... 
and iu pi'O(I1'CSS. The dram•ric: p:> 
sibilitia inhere.n1 in maki~ Ill 
pledge to memben or th< IIIJI(( 

forces, sug~ested several .dos lr 
publicity. f'or exampl< 

Groups of children eould ~ign tl'd 

pledges in lhe present< or """" 
soldiers, sailon, or marines. Or mat 
pledge-signing ccremoni<'S could k 
a rranged for the "last da)' or .. hool' 
with Army, Navy, or ~ fnrinc offknl 

.tcr-<'p1ing the children'• 
., thdr forces. 
n \\hose rathcn are in the 

""ire< could be asked to 
lh< ··firs• pledges" in each 

(V" t0\\"0.. 

I erYi<-', could be arranged 
Ql ld' 'L children and .10 icn w1tn 

,dling how they plan to 
the 1110ney to fulfill their 

Or repor1cro could oimply 
srkcred children on 1hi1 
Radio pos.~ibilitics here. 

,..hool pledge should no1 be 
\\'ith •he regular pledge 

It is quite differe-nt in 
the school pledge does not 

a promise to save a fixed 
and that there are no 

or olher bookkeeping 
h should be made perfeetly 
taeh community that a 

pl<d«= may supplement a 
pl<dgc but does not Ul~e itS 

Asked To Brond•n 
ll"ar Savings Programs 

tLGt presidents throughout the 
have been ••ked by the 

to make their in1titution1 
ttnlerJ ror raeuhy and 

leaden who can explain the 
<T«1ll•dar and post-war aim or the 

Sa\·inf{s program both on the 
and in the college com-

•han half the colleges are 
'<lling sUimp~and the othen 

\' illingness to begin, but ~e 
\\,1r1u them to do more than 
h' i!t\'otc their educational re­

Jtd influence to the tnsk of 
' ..: \'¢1')'onc understand that 

there il more to the \\far Savings pro. 
gram than war finantt . 

The request was made in " A Pn>­
gram for Colleges," prepared by the 
Education Division, \ Var SAvin~ 

Staff, in consultation "ith eollege 
presid<nu, leOding educational ..-. 
gani~ations and the Office or EdUCt\• 

tion. Five copies of the plan were 
mailed direct from \\'ashington to 
every college president in the country 
with a letter signed by Secrewy 
Morgenthau. Additiona l copic11 were 
sent to all State administrators for 
distribution to the local committees 
in the college and university towns 
within their States. 

To make !heir War Savings pro­
grams mean JDOte to faculty and 
nudenu than jU!t anot.ho- dri~. col· 
lege preoidenu are asked to appoint 
tcparate (acuity and student com­
miuea that are fully reprac:n1ative ol 
all segments or campus life. 

The (acuity committees are asked 
to incorporate War Savin~t~ aJ a 
subject for study in economics, sociol· 
ogy, politics, a nd history elasset: ;u 
an activlty project in speech and 
dramA ~ as a recurring topic fc>r dis-­
cussion in rorunu, round·tables, rAdio 
programs and meetings lx>1h on 
campus and in !he coll<!(e 1own. 
They are asked to U'ain corps or 
facul1y and student speakero who c&n 
addras meetings at college and auill 
the local WSS committees 10 CtYVer 
aU meetings in the surrounding com· 
munity. A major activily of the 
faculty committee will be to stimu· 
late participation in pay-roll savings 
among all of the college employees. 
Many colleges are a lready operaling 
pay-roll saving1 plans successfully; 
other& usc lhe pledge or group-ugenr 

syate1n. 

Th• MinMII Man · H 
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BANKING and FINAN 
• • • • • • 

All LoNisvillt Banks 
Optra/1 Bank Dr'~t Pltm 
Tuz PLAN for purchasing \Var 
Savings Bonds regularly b)· simpl)• 
outhori•in~ pel'iodic bank drafu on 
checkin~ aocounts h .. been installed 
in nil l..ouisvilk banks. A standard 
bnnk drArt author~ation form waa 
l';..i.,red nnd printed by the Louit­
ville Clcnrin~ House and d istributed 
to nil chec.king account customers 
nlong with the regular monthly 
Jtntcmenu. In addition, the Louis. 
ville \Vnr Savin~ committee U mak· 
in~ a special elfon to ..U the plan 
to aU bv.')·cn.. docton, and dmtisu. 
s,,.,.krn have appeared before prac­
tiallr all JIM"\• ie:~ and luncheondul)l 
in thr cit)' tO explain \Var Savin'tJ 
in ~cncral ttnd the bank dcpositor11' 
drnrt plnn for bu)•i1tg bc:mds regulnrl~· 
in pnrtic'ulnr. Several hundred bu~i· 
nc" nnd pro(asional men havr 
ndoptcd the plan and its popularity 
iJ reported 10 lx- Stt'aclily inc~a.sing. 

Bank SfHI>t!4rs 
EsJay Ctmust 
PRJlf~l totalin~ S240 in \Var S:wints 
Stamps we~ offered 10 school chil· 
dre1t by thto First National Bnnk or 
Shl'cvcport, La., for the beSI essayt 
on the subject, Why We Should 
Buy War Bonds. The contest wu 
limictd to studt-nu in Shreveport 
high sehooiJ and prizes were given 
for th(: two be$( cssa~-s in each of the 
s~•dcs in each school. 
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Hrmor Roll for 
Savings 6 Loan Amci;,U.., 
AN HO.'I10R ROLL has iKen 
for saving> and loan 
COOpel'OUve banh, and 
auociations taking a l!qnifi ... t,. 
in the sale of war hoods.. 

The Federal Home Loon 
Review in May publiohed 1 

rnernber associations or the 
Home Loan Bank Sy11em 
have sold a n amount or Wars..;, 
Bonds equal to 5 pen::ent ol ,;, 
nACts. The Review will priot " 
honor roll in each monthly 
placing a star aftu tbt u. 
auocia lions for each additiootl 
pereent in sales. 

The presidenu or the 12 
Federal Home Loan Banks 

will serve to honor orunr <>f lthebn'" 
associations which ma' h,a\'t di!t 
cuhy in obtaining thro S pcr<tf 
ratio in the ne-ar (uturr bocautt ~ 
t_heir size. 

A recent issue or the ltc:vie"'' at> 
rie~ a story on one o( the most _. 
prehensive pay-roll .. , ••81 pi• 
developed by a savin~' and loll 
a.ssoc:iation--that of the I l.af\'e\ 
era! Saving> and Loan 
in Harvey, Ill. 

* 

• • . " " 
I he Fidelity Union Trust Co. of 

N. j., has sold 32,000 U.S· 
Bonds during the past 12 

uontlu- apl'''"i"natcly SIJ,OOO,OOO 
Th.- company h;~.J recently 

10 people to iu &~off to handle 
(10\\·in~ ,·olume ol \\far s~vings 

salo. 
The F .mnc:n & Mcc.hania Bank 
~Hnm:otpolit has OJX:ned 18,000 

'""'"'"'"·' ' .tCCO\IntS for the purchase 
~:.~'ni l.!!< Uonck Snlt.-s or Series E 

~,, Lhb b.mk umounted to 
.;.1)11(1 in the: 10 months roltow· 

~1., I, 1941. 
b cr I \."tlcral Savings & Loan 

\ , .. " . '" in florida has qualified 
.n . ._ .. ··U~S .tgcnt fcw Series E Bonds. 

TMM MiD""'-• Wt • h.l.,.. tiM P~n U..al.. • 
Tnw eo.. oi ._.,w., N. J,. ,.w~cu. io VktOrJ 
O.b pt.. oliMq~ Y arS.-1-.t 8oed.J.. Mt.J<w 
f ell ac dM: .. ...,... ~ dw a.o.o. ol bdQ diM 
.,.. • ..,.,u-. .. , .... 

• Sale or 30 million doUa.rs worth or 
war bonds in 1942 is the: goal the 
Ohio Credit Union League has 5el 

(or its ll"'CtllbCrl, 

• All the banks ilt Cottonwood, 
Minn., stayed opt"n on a rec:ent bank 
holiday in order to sell \Var Savings 
Bon<b. 
• Firit business finn in Richmond, 
Va., to sign up 100 pcrc:enl for pay· 
roll savings was the First & .\lcrclsallls 
N•ti.,.,J &nk. 

{ 

• • • 
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The Fall of France 
By K..uu. M. RlCHARDS 

[ 
I WA41 a wirnes' co che ran of France 
and I believe thnt we ln America 
carl lcan1 many lessons for which the 
French hnve pnid a horrible price. 
Many people feel that France fell 
hccaulle 11hc was J' decadent nat:ion; 
bccau5e the french people have many 
weaknesses. In my opinion this is 
a most unronunme approach to the 
problem. l believe that France feU 
l>c<:aux she suffettd from the in· 
huent weaknesses of any democracy 
ac war. I a1n alarmed w find that 
here in Arneria we are making many 
or the s:anle mistakes wMch lhe 
french mnde: we are suffering from 
the umc weakneuea inherent to a 
democracy became democracies are 
not primarily d~igncd ror war which 
they hmc and try to avoid. 

Let me emplmsite one or two points 
v~dth I'C!pec.c to the fall of France. 
f'irst, when war wn1 declared on 
September 3, 1939, the French 
nation for the fint time in years 
moved toward unity as all democra­
cies do when ouuide danger is ap-­
parent~ Th~ Cerrna.ru, hO"-ever, did 
not auac.k as was expected. Go-­
many had faced a united France in 
191~ 18 and did not relish a 
rcpetidon or chis experience. She 
therefore launched a pi)'Chological 
war to undennine French national 
unity. German planes flew ovet 
Francennd ioutend of dropping bombs 
they dropped propaganda designed 
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to divide France and htr 
England, and appealing 10 
French prejudice agnins1 war. 
knew that the prevailing fctli"' 
France was peace nt any prict. 

The moot effective attack 011 
national unity, however, was a 
clever campaign launched ro 
French into a feeling of !abc 
rity jwt as we reh about 
before Pearl Harbor. The C... 
strengthened the belief, by • 
little tricks, that France -
back of the Maginot Line IJid 
Gennany could be stan'td out 
an economic boycott. The 
tactics Japan wed against us. 

Feeling that they were seeurt Ibid 

of the Mnginot Line, the 
people indulged in a ll the 
a peacetime democrllcy. 
labor camJ)'ligned for high<r 
French capital for greater 
and French politicians wed Iii 
emergency to further their 0'1111& p$ 

schemes. France was very ad 
divided and confused when Hidoo 
struck on the lOth day of ~by 1141 

In ~ days the German ho<da W 
ovurun Holland, they had brol4 
through the fordficationl 
and in 12 daya, to the 
world and the disma{ of the 
they cra cked the liule ~l.•'!i•ot 
at Sedan. ru the Cerman 
units poured into nortlwro 
the French people, ' vh<> had 

1 .. td• of th('it Magioot Li_ne. 
that they had no JCCUrHy; 

_ panic stricken. Millions "·· .... . . 
1~ ·rn k-(t thdr horna in the c:u~ 

and famu of northern 
poun-d out onto the f'03dc.. 

l.m~ th<' milit.al')', fitthtin~ to 
11ctv to, .. ·;~rd the toUth. A• ' . (;.,..rn).;m blitz.L:reig swung down 

"<~nlmc V3Uey, theae civil inn~ 
r;mcht in the pl'l th, and thou· 
uf innocent women, childrel\, 

noncombatants wc•·c tlnughtet•ed 
their .soldiets. I wns cnught in 

hlit1kreill and wus a rl C)'t wimes;_c 
chese horrible killings. I can 

.. ·ou that no man, woman, or 
is spartd in modem total 

3d'Ood point "'hic:h I wish to 
~'"t~sin ls this: \\'hen thr french 

tbr dan~r they moved to­
tht )!tenitth ot which democra· 

3rt" capable when ai'O\ded in 
They replaced General Cam· 

with General \\'c)·gand, the 51ronR 
of tht army. Paul Reynaud 

n·ur~ttntizing and strength· 
hi~ Government. Lnbor nnd 

ror j.!C)l their selfish fikht 
tht· entire:: French nation con· 

rentrated on national sccurh y. h 
too hue! General \\'c::ygnnd did 

ha\·c: time to build the thousands 
Htnh and plann that he required. 

and national unity in France did 
not have 1M time to awn iutlf 
In just 37 days the Freoch count!')·· 
side was completely 0\-crrun I')• d.c 
C<"nnan panzcr unilJ.. frnn<'t' \\AS 

forced to capitulate to an .. id un· 
necessary slau~htt.r. 

I ( I were to tdl you th:u S monthA 
aner the declaration or war in, 
France. less than 20 p<'rtc:nt or thr 
F'rench people were: buyinl( Covc:rn· 
ment bonds 10 supJ>OI'l the war 
r ffort , you would say " No wonder 
fl'ance re.ll/' Unfor·tunntcly, how· 
ever, thi! naternent docJ not "PJll}' 
to France but to rny owr' L1nitc:d 
Suucs of An.eric:a. Less thiu\ W 
million Amerieall$ h.a,·e: pur<"h:•"C"d 
bonds and at kast 50 million ..rc: 
financially able to do so. 1 hLJ i• 
an alanninct picture. Somrtlun~ 

musl be dont" about il. 
Please do not mi.sunden:tand me: 

I have e'\'CT}' confiden« 10 IlK" 

American people. If they ICC the 
picturt. if they know what they must 
do and what is expc:ctcd or lhc:m 
a nd the reasons why this must be 
done, there is no question all to thcil· 
••esponse. 

Thb "dvo-motioo" tuomlr~•ucl, p.tnttd lwtlrtlll 
boa; rd. U fen ln lcca•th, i • on.e o( the moM dn.• 
m•dc Wu S.uioas .d•ctCh~m.nu tJO be ''"• •ar 
wh«e Ia die c:O¥ntQ', h b lonted oa die ..Ott 
hP•ilJ' trucle4 ct.oto.abfuc ill t..o.IJ.,ut.c. Kr .. 
ted h • cOCMrit.ioa ol dl4' Oend 8f'C'tlaa <'.o. 
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Fighting Mad! 
Condensed from Printer.l lnlt. 

I'M TALKlNO a_s an average citizen. 
I'm saying, .lot what l"d like to teiJ 
the coontry, but what I'd lilr.e to be 
told. 
• Sure, I'm buying bondJ. I'm pay· 
ing taxes. l 'fll doing with less sugar. 
Hut deep down inside, down wbere it 
reaUy mattc•·s, I 'rn all a welter of con~ 
fusion. h kecpB ·me mopping my 
brow when l ought to be clenching 
rny fists. 

You undentand? It's like this. I 
want to be told- nOI to buy Defense 
BondJ or Stampo. l wam to be told 
10 buy War Bonds. 

I want tO be wid- not to rcmcm .. 
h<r Pearl 1-lui'I.>Or. I wa.nt to be wid 
to take Tokio, tO bomb Berlin. 

I want a I)Q;itivc program instead 
of a pa»ive one. I want to be told 
oomcthing to fight f.,. I'm sick and 
tired or having only tomcthing to 
fight agamJt. 1 want something to 
do-not just to wait for. 

I'm fed up \yith 11inging plaintive 
!lOngs.. 1 want to sing battle songs. 
Don't tell me there'll be bluebirds 
over the white cliffs or Dover. T ell 
me t)lere'll be vultures and a deathly 
silence OYer Bc:rehtesgaden. 

l want to saiJ against Germany, 
against Italy, against japan. If they 
can saU again.tl til and our allies, why 
can' l we sail agoinSl Lhern? 

I'm bored with keeping a Iliff 
upper Up-1 want to develop a niff 
uppercut. I'm tired or being m<~d< 
to feel sad. I want the experience or 
being rnade to feel mad. FigAti"l 
mad. 

You get me? 

I 
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TO: 
SUBJECT: 

IL\ROLD N. GRAVES 
PROGRESS REPORT FRO~ WAR SAVINGS STAFF 

PAYROLL SAVINGS 

Tho payroll War Savings Plan ha• now been installed 

by 86, 232 concerns throughout the nation. A total of 21, 745,246 

employees, or 82 per cent of the 34 , 800, 000 employees ot private 

industry, federal , sta te and local sovernments now have tho plan 

ava i lable to them. 

SERIES E BO!IDS 

A tabulation, analysis and maps of Series E bond sales 

in Uaroh is attached. 

Two outstanding facta emerge from this analysis: 

(1) Uew York 18 losing ground in relation to the other etatoa; 

(2) Iowa did an outstanding job in Karch. This latter obser­

vation may reflect tho tact that there were several War Savings 

rallies staged in Iowa in Karch by the Kotion Picture & Special 

Events Section or our staff. 

RE'rAILERS 

Pour leaflets and bulletins explaining the activities 

of the Retail Advisory Committee are attached. They are : 
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RET.liLERS (Continued) 

(1) The organizational aet-up of the Victorr 

Display Committee tor Washington, D. 0. and vicinity. 

(2) Copy or the latest issue of "Retailers for 

Victory". 

58 

(3) Outline of the JUly promotional campaign among 

rsta1lers aimed at the selling of $1, 000, 000, 000 in War Bonds 

and Stamps during the month. 

(4) A report to the "Commandos of Main Street" 

which is a digest or the Retailers meeting at the Sherman 

Hotel in Chicago on the 4th of Kay. 

!!EIVSPAPER CARRIER SALES 

Sale of ten- cent War Savings Stamp• by the newspaper 

carrier boys of 883 daily papers now totals 307, 737, 972. 

rh1s roprosonta an increase of 13,203,909 tan- cent stamps sold 

by tbo carrier boys since May 21. 

A tabulation showing the total sales by carrier boys 

over a seven week period ia attached. 

RALLIES 

Adrienne Ames, aoreen star and radio columnist , 

led War Savings rall.y tor Ithica, N. Y. , •lay 22. Committee 

reports her appearance materially aided quota drive . 

Vera Zorina and Gloria Stewart, atage and screen 

a tara, sold $75,000 in War Bonde at Princeton, N. J. , rally 

April 29. 

• •• 
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RALLIES (Continued) 

Gloria Stewart and Wytla Willi&JU, atage and acreen 

star and noted coaRentator, respectively, appeared at Bond 

rally at Wilmi.ngton J.dvert iaing Club a t duPont Hotel , Wilming­

ton, Delaware, May 8. 

Vera Zorina and Allen Jonas , stage and aor een s tare, 

participated in War Savings ralliaa in Providence and Xewport , 

R. I. Ke.y 11. 

Southernaires, one of the best known male quartettes, 

covering Chicago, C~evaland , Pittsburgh, Hanover , Pa., Wheeling, 

w. Va. , Aliquippa, Pa. , and Jamestown, N. Y. sold $31, 000 in 

Bonds and Stamps. 

Three inter-racia~ rallies, Chicago , May 27; Detroit , 

May 31, and New York City, JUne 3 , with predominant negro 

participation all doing great job for public morale and War 

Savings. Olivia de Haviland, Marian Anderson, Paul Robeson 

and Richard Crooke (in Chicago only) are the top personalities 

in these events. Negro presa reaction very favorable. Average 

of 15,000 attendance. 

"United Nations Day" celebration, Soldier Piald, Chica­

go Sunday, June 14, expected to attract 125, 000. Aaaiatant Secre­

tary John Sullivan to apeak . Stage and screen peraonalitiea , 

headed by Binnie Barnea, Shirley Roaa , Kra . Pat 0 1Brien, with 

Bob Hope aa master of ceremonies , will ~e appearances. 

Regraded Unclassified



-. - 60 

BALLIES (Continued) 

Chicago Herald-American ia aponaor, War Savinga will be 

only government agency repreaent.d. 

Edith Pellowa, JUvenile atar , appeared at Loa J.ngelea 

J,lanual Arts High School rally to promote War Savinga. 

Patricia Moriaon, acreen atar, appeared at Baval Air 

Base , San Francisco. Local Committee reports big reaulta. 

Five hundred Hollywood autographed Stamp albums aent 

to Portland, Oregon for War Savinga promotion at rallies. 

John Garfield and two other atara to a ppear at Portland 

Roae Festival and participate in nation broadcast, JUne 10 . 

Judy Canova to make several appearances 1n Chicago 

and ~tilwa~ee for War St.vinga. 

VICTORY WINDOWS -- Two stara a weak now appearing at 

I . Magnin Company atore in Loa Angeles. Grover Kagnin has 

invested $60,000 in Vic tory Windows for all atoraa 1n publicity 

exploitation, uniforms r or girls who deliver Bonde and Stamps 

any place in the city and other axpensoe. He baa set $5, 000, 000 

as Victory Window quota for remainder or year. 

VICTORY HOUSES Santa Monica, Cal. , Vi ctory House, 

officially opened on Kay 23, Hollywood personalities in attendance. 

outatandlng d&ya at Loa .t.ngelea Victory House were 

Victory Sunday Day, Will Rogers Day, L. A. Fire Department Day 

and the app.arancea or Gypay Smith, great evt.ngeliat. 

Co.-unity Sing -- Through interviewa, apot announce­

menta and broadcast& or the Lucy Konroe Song Pea t , the following 
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RALLIES (Continued) 

radio stations aided in promotina &ttendance at Lucy Konroe•a 

appearancos throughout the South: 

Stations WQAM, and WIOD of Miami, Fla. 

Stations WSUN and WTSP or St. Petersburg, Fla. 

Stations WI4BR, WJAX, WJHP ot Jacksonville, Pl,a. 

Stations WMOB and WALA ot Mobile , Ala. 

Stations WJDX and WSLI ot Jackson, Kiss. 

Stations WJBO or Ba ton Rouge , La. 

Stations KRLD, KGKO and WRR of Dallas, Texas. 

Sta.tions KWKH and f;TBS of Shreveport, La. 

Stations WREC, wr.rps and wr.rc or Memphis , Tenn. 

Stations WAPI , WSGN and WBRC of Birmingham, Ala. 

Station WIS or Columbia, S. c. 
~HSREELS -- All f i ve newsreels now carry War Savings 

messace on release sheeta to distributors like -- "Patrioti c 

Theatres Sell War Savings Stamps . " 

Payroll Savings Picture, now beina filmed in Inter­

national Harvester Plants , soon to be completed. Prints will 

be •uppl ied all state offices. 

CURRElfT RELEASE -- Fox-Novietone News carries three 

subjects dealing with War Savings . The end tr-=e on thia newa­

reol now states "Back your fighting men -- buy Wnr Bonds nowl" 
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RALLIES (Continued) 

MINUTE MAIDS - - The K-G-K • ship Ahoy" Girls are now 

completing t heir tour of the nation. They have exceeded their 

quota of $3, 500,000 to buy a destroyer tor the Navy. 

~ 
The amount of newspaper apace devoted to the War 

Savings program during Kay was the greatest yet achieved in 

any one month. Pledge campaigns in a majority ot the states 

and the nat1onnl quota campaign contributed in large measure 

to tho amount of publ icity obtained. Copies of several news­

pnpora devoting entire issues to the War Bond Pledge Campaign 

are attached. 

The color comic "Small Fry" , contribution of Al Capp, 

no ted ca1•tooniet , to the War Savings Program, was published f or 

the first time Sunday, May 31 in approximately 85 of t he nations 

leading newspapers . I t is estimated that the amount of space 

which will be given this cartoon in the course of a year's time 

will amount to approxi.mate ly $500, 000. This estimate 1s baaed 

on ci rculation figures published by "standard Rate and Data." 

IJore papers are da i ly being added to the list publishing "Small 

Fry •" 

Among t he larger papers using this feature are: N. Y. 

Journal American, Washington Star, Cleveland Plain Dealer, 

Columbus Citizen , Deseret News (Salt ~e), New Haven Register , 

Boston Globe, Detroit Free-Preaa , Akron Beacon-Journal , Chicago 

Times, St. Louis Post-Diapatoh, Dallas Newa, Port Worth Star-
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PRESS (Continued) 
~ 

Telegram, Loa Angeles Times, Seattle Times, San Pranciaco 

Chronicle and Portland Oregonian. 

63 

Attached ar.e JUmbo telegram blanks and a poster being 

issued by the Postal Telegraph Company in behalf of the War 

Savings Program. 

Also attached ia a copy of tho Brtdgeport, Connecticut, 

Sunday Herald which in addition to carrying the tull page pictures 

on the War Bond Campaign also carried other material extensively 

throughout the publication. 

Attached is a copy of the current issue of the Satur­

day Evening Post which reproduces tho citation award of the 

Curtis Publishing Company by the Treasury Department. Also 

cttached is a l ist of 71 magazines, 62 of which have definitely 

reported that they will use War Savings emblems on their July 

covers. 

LABOR PRESS 

Attached are copies of the special labor news and 

feature material sent to all New Yor~ newspapers in connection 

with the Uow York State Pledge Campaign. Alao attached 1a a copy 

of the current issue of the Guild Reporter which tells of t he 

acti vities of Guild members i n tho War Savings Program. 

FOREIGN LANGUAGE PRESS 

A special story on the new $100,000 annual limitation 

on aeries P and aeries G bonds was sent to 22 Foreign Language 

newspapers . 

A teat distribution of copy is being made to detormlno 

1f edi tors prefer to make their own translations of our English 
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FOREIGN LANGUAGE PRESS (Continued ) 

copy, or if they prefer to have the articles aent them in their 

own language . 

RELIGIOUS PRESS 

The current issue of •America" , National Catholic 
. 

weekly devoted ita whole back cover to reproduction of the 

lo!inute lo!an and an appeal for War Bond sales. The entire back 

cover of Catholic Digest, a religious publication similar in 

' roroat t o the Readers Digest was given over t o a War Bond ed-

itoriAl i n the JUne issue. 

An article entitled "Bow your church may profit 

through War Bonds" , was carried in the JUne issue of Church 

J.lanagemont. Other l eading religious publicat ions carrying 

Bond appeals include the Christian Herald, The American Be­

brew and The Criterion. 

New copy ie being s ent to all radio stations, spon­

sors, advertising agencies, and directors or women's, farm and 

foreign language programa, on the 10)( sticker and button cam­

paign. These announcements are scheduled for mailing on June 

5th along with samples of the 10)( sticker and a mimeographed 

raot sheet explaining the promotion. Copies of those are at­

tached. 

Arrangements have been made for special promotion on 

t he 1~ club and button idea to be carried b1 the following radio 

prograaa: 
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RADIO (Conti nued) - Lowell Thomas -- Sunoco •ewa, 

The Pepsi Cola War Bond Jingle contest, 

Eeso Hews, 

Bulova Time Signal, 

The BC Headache Powder 

The Quiz Kids 

A special Women• a round table interview on t he 1~ 

idoa will be released to all stations. 

A total of 783 radio stations out of the Nations 868 

o.re now broadcasting •The Treasur:r Star Parade• series of pro­

grams three timea weekly. 

FARM PUBLICATIONS 

We havo been notified by 27 farm publications, with a 

total circulation of 9 , 756, 300 farm readers , that they are uaing 

our advertising release 1n an early issue. An analysis of this 

response is attached, showing circulation, the aize ad to bo used, 

and the date of issue. 

Alao a ttached ia a tear shee t from the June issue of 

the Country Gentleman showing their reproduction of our citation 

and their editorial collllllsnts on it. 

BUSINESS PUBLICATIONS 

Returns to date indicate that 366 publications wi th a 

total circulation of 3, 302, 512 are running our currant advertising 

release. Returns are still being received daily. 

.... 
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COMPANY PUBLICATIONS 
Primary returns indicate that 366 company publication• 

are using several of our prepare~ pieces tor War Bond promotion 

in their next issues. 

Regraded Unclassified
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TREASURY DEPARTMENT 

INTKit OI"'''CK COMMUNICATION 

om JUN 1 1942 

TO 

Sub ject: Oper n ot the pa,roll eavinge plan in the ship-
building, a1roratt, and railroad induetr1ee. 

' 

{ 

I am transmitting herewith tables covering the 
opera~ions or the payroll savings plan in large com­
panies in t he shipbuilding, aircraf t , and railroad · 
in~uetries . These industr~es are three or the i m­
portant ones in the country in which the average sal­
ary per employee is above the national average tor 
e:I:pl oyees in cocpanies with payroll savings plane. 
The tables cover compani es employing 4o percent of 
the persons working in cocmercial shipyards, 50 per­
cer.t of the persons working 1n aircraft plants, and 
CO percent Of the persons working fOr the railroads. 
These sa~les, it is believed, are sufficiently large 
to permit generalizations to be made tor t hese indus­
tries as a whole. The figures are not as current as 
we would like them t o be -- May figures will not be 
~vailable tor two weeks or so -- but they are entirely 
adequate to bring out t wo i mportant oonolus1ons: 

(1) 

(2) 

Until the first of May, at least, t he per­
centage ot employees participating in pay­
r oll eavinge plane in companies in the 
shipbuilding, aircraft, and railroad indue­
tries was smaller than the national average 
tor all companies with payroll savings plans. 

The percentage ot wages deducted fo.r the pur­
chase or savings bonds was smaller than the 
national average tor the railroads; was about 
the same as the national average in aircraft 
companies; and was larger than average in 
shipbuilding companies. 

Sue&ary figures covering t he foregoing conclusions ap­
pe!lr below : 
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Secretary J.!orgentha.u - ·2 

Oper~tion of Payroll Sevlnge Plane 

Nat i onal 
1 ~lS 1:1111p- Air~~aft 39 build in~ Ra1lroe.de Average Companies Companies 

Har. Apr. Apr. l!ar, -Apr. liar. -Apr. 

Per<:~nt or ec- 52% 56 f. ~6~ ~3:6 35% 
oo:loyeee J)~ rtlc-
i:-at1ng 

P~rcent or J)aJ' ~ .9% ~ . 9% 5.9% s.o% ~.0% 
of pnet eaploy-
ees deduc ted 

Avcrneo mont hly ~170.00 $170.00 $221.00 $207.00 $1S9.00 
wage 

Averace monthly 
deduct ion 

~ a .os $ S.31 s 13.12 $ 1o. :n $ 7. 66 

The coc,anies listed i n the table above have undoubt­
edly oade some progress i n extending their payroll savings 
planr since t he date of our last re~ort froc thee. Tr~lr 
pr oere&e would have hac to have been ratl".er considerable , 
however

1 
to have brou~ht t he industries, as a whole , up t o 

the n~t onal average as it now stands . 
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Operation or Payroll SaVlnga Plana ln 

Large Shipbuilding C011paniea Re porting to the 'l'reuury 

April, 1942 

Nulllber Humber Peroentase Peroentase ot Averaf!e 

Ntlllle or Company ot 
ot ot Pay Deducted Deduction 

Employee• llmployeee Per Employee Per Employee Employee e 
I Participating Participating Partioioat i !lf! Partioipati!1f5 

California Sh1pbu11<11ng Corp •• •••• • • •• ~0,666 l B,OH 59 5. 7 • 16.48 
!lewport Newe Shipbuilding & Drydock 

26,74~ 16, 848 ••• Coopany •••••••••• ••• • • • ••••••• • ••• • • ~ 7.1 1~.02 
-"l:ew York ShipbuiltUng Corp ••••••.••••• 22,1~ 14,125 r 9. 02 

Sun Shipbuild! ng & Dry Doole Co, , ,, ,,,, 19,610 9,900 50 .~ 10,10 
Seot tle-Taooma Shipbuildlllg Corp , , , , ,, 13,445 782 6 ·7 14.30 

Seattle-Taooma Ship Yard • • • • ••• • •••••• 11,~07 979 
13 

10.6 20.62 
Todd- Bath Iron Shipbuilding Corp ...... 11,000 2,000 5· 2 8.50 
Consolidated Steel Corp. , Shipbuilding 

9, 782 8, <>84 83 8.~ 1~.24 Dt vtat on • ••• • •••••••••. • , • • •• ••• • • • • 
Oulf Sh1pbu1ld1ng Co, •• , •••••••••••. • • 9,518 ~,539 27 1 . 6o 
Delta Shipbuilding Co. , Inc • ••.•••.••• 9,000 ,000 89 ~:2 13. 75 

Cramp Sh1pbuil<Uns co •.•• ••••• • • •• •• • • 7,468 4.~9l 56 7.4 14. ~7 
Bath Iron Work a Corp ••• • •••••••••••• • • 7,010 3, 7 50 ~·3 lbi South Portland Shipyard • •• • • • • • • • • • • •• z.ooo 

l . m 
6 .7 

Tampa Shipbuilding Co , ••••••• • • • ••• ••• . 532 21> 5· 7 11.7 
Los Angeles Shipbuilding & Drydoek, ,., 6,053 3,700 61 s.4 12.16 

Alabama Dry Dooko , Emergency Dept • • ••• 6,000 150 a 5·5 10.00 
Alabtutut Dry Do0ka 1 Repair Dept .... • • • •• 6,000 500 tQ 16.00 
~·aryland Dry Dook Co . ••••••• •••••••• . • 5. 711 2, 909 ....2! 0 8.16 

'l'otal - 16 Companiee Reporting .. , 214, 2:Z8 28.~60 .M. 2..!..2 $ 13.12 

Office or tho Secretary ot the Treasury, D1Vle1on ot Research and Stat1ot1ce. 
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Operation or Pa~oll Savings Plano in 

Large Aircraft Oompaniee Re porting to t he Treaourr 

ll&rob - April, 1942 

Kontb I NUIDber Percentage I Perc>entage or Average 
or I N\Jlal)er or or Pa7 Deducted Deduction 

name ot Canpan7 La toot : ot Emplo.,.eee I Emplo7eeo Per Emplo.,.ee Per ~lo.,.ee 
Report 1 Empl c.,.eea Participating : Participating Participating Part1o1Rat1P« 

coneol1dated Aircraft Corp, •• , . , •• , Apr . 40,706 7 , 630 19 4·3 e 9 · lz 
Glen L. JJartin Company • •• • • • •••• • •• Apr. 40,000 9,062 23 · 7 10.6 
United Aircraf t Corp• • • •• • • • • ••••• • Mar. ~7 ;~14 25, 210 67 5.2 13 .68 ... 

Air~ratt Corp ••••••• • •••• • Apr. 
2a, 500 

10,921 32 ;! . 9 7 ·92 
Boeing Aircraft Co ••••••••••• • • •• • • Apr . 16, 150 57 bo5 12 .01 

Curtioa-1'1r1ght (Buttalo) •• • •••.••• • Apr. 23 , 000 10 , 240 45 4 .0 ~ . 12 
Vega Aircraft Corp •••••••••• •• • •• • • Apr. 1~,295 &:m 23 4 . 0 ·05 
!:ortb .&=er1o&n Aviation, Inc •• • .•• • Apr. 1 .1!25 77 4 . 2 7 ·32 
'Or1ght Aeronaut1c>al Corpor ation 

13 , 545 96 ( Lockland.) •••••• • •• • ••••••• • •• • • • Apr . 13, 017 2 . 11 5 · 15 

Allison £na1noertn.s D1vla1on •••••• • Mar. 13,4.85 tt:~ ~~ 10. 0 21 .4~ 
Be ll Aircraft Corp .••. • • • • • • • •.••.• Apr. 12, 000 4 ·9 9 ·3 
Brewster Aeronautical Corp •••••••• • liar , 11, 374 4 . 437 liB 4•1 10.11 
Curt1aa-'l'fr1gbt C Caldwell) •••• • •••• • Apr. 10, 333 ·~6 43 .1 10 .~~ 
Curt1aa-\'tr1gb.t (St . Louie) ••• •••••• Apr. 9 , 012 2 , ; 27 9 .2 15 · 

Curtisa .. ':lx-18}\t (Columbus) ••••••• ,, • Apr. 8, 3n 2 , r l 31 5.1 10.93 
1~orthrup Aircraft Mfg . co .•••..• • •, Apr . 7 . ~04 4 . 92 J! 5 ·2 ~ 'lultoe Aircraft , Inc , •.••••.• • ••.. • Mar . 5. lj.r 22 .l.!Q • 

Total - 17 C""'pan1ee Reporting ~~~.101 l4~. ~n2 Jd 5. 0 $ 10 . 33 

Ott1ce ot thft Secretary or the Trea sur)', D1 v1e1on or Reoearob and Statlst 1c>a. 
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ap.rat1011 ot POTJ"011 kYiDI!O Plono 1.1l 

Large Railroec.\ Oc.ap&nitl Reporting to tM 'l'ri&Wl"f 

March • April, 1942 

iOilEb 1 

KUIO ot CCIIIp&ft)' 

or 
La toot 
Rt ort 

r.r.natl.W& Rt.ilro.d Oo •••••••••• 
w•• tork centrel SJateo ••••••••• • • 
Southern Pao1t1o Co=paDJ••••••• ••• 
The Bdt1a ort & Ohlo Ra1lra.4 Co •• 
Atohiaon, Topeka & santa P·t 

Railway , •••• , ••• • • • • ••••••• • • • •• 

Union raclt1o Railroad Co ••••••••• 
Illinola Cent~l Syatem • • •••••• • ,, 
Uitsourl P&olt1o Llno• •••• •••• •••• 
toultvillt ~ Naehville Railroad 

Comp&n:r • • , •••••••• • •••• • • •••• • , , 

Chlcago, ~llwaukee, St. Paul & 
Jl'aclt1c Railroad . •• • ••• ••••• •••• 

Cheaapeakl & Obio Ral.lroed Co ••••• 
~hlc.a.go &. Nort:bweetern Rail• •J co. 

,,. York, • •• Haven a Hartrord 
Railroad oo •• , •••••••••••••••••• 

c~:-aiocO::!~~~~~~~ .~ -~~~~~:.~~~!: 
llor tolk & We e tern Railway Co •••••• 
Rock Ialan4 tin•• ······••••••••••• 
11ortbern Pao1t1c Railwaf Co •••••• • 
ReadinS Coap&nJ••• ••• • ••••••••• ••• 

Seaboard Airline Railway co •••• ••• 
A.tl.G.nt1G Ca&at Line Railroad Co ••• 
'roxea &: now Or loans Ra.i1Wt..'1 Co ••• • 
St . Loula-.San Prano1aco Railway 

Co:::.pa.n:J • • • • • • • • • • • • • • • • • • • • • • • • • 
&ooton ~ Ko1nt Roilroad ••••••••••• 

Oolaware, Laolcawa.nn.a & Wootern 
Railroad • ••••• • ••• • •••••• • ••••• • 

ltew York, Oh1oago & St . Loui e 
Railway •• ••••• • ••••• ••••••• •• • •• 

Central Ra1lroa4 co. ot New Jorae,. 
Wab&ah Railroad co •••••• ••••••••• • 

LOh1gh Valley Ra1.lro&4 co ••••••••• 
Canadian National Rallwat ••••••• • • 
t>olawara & Hudson Ra.Uroad Corp ••• 
Texas a.nd Paoit1o Railway Co •• • •• • 
Dtn•er & Rio Grande Weatern 

Rllllroad Co • •• •••••• •••• , •• ••• • ( 

IU.nneapolla, 8t. Paul • Sault 
sto . Karle Rallway Co •••• •••• •• • 

St . Loula, Soutbweatero Railway 
Linea. • •••••••••••••• • • • •••••••• 

Nashville, Chattanooga & St. 
LOU1a Railway co ••••••••• • ••• •. • 

Pare X&rqu4ltt4 Hallway Co •••••• ••• 
llgi.n, ,Joliet • Baatom Railway 
cam~ •.••••.•. •••••.•.... • •••• 

Alton Ra1lway Comp&DJ•••• ••••••••• 
Central ot Ooorg1a Railway Co •• ••• 

'rotol - 39 c .. panioo 
Reportlag •••••••• 

Apr. 
Mar. 
liar. 
Ap-r . 

Apr . 

Apr . 
Apr. 
Apr. 

Apr. 

Apr. 
Apr. 
liAr. 
Apr. 
Apr. 

Wt.r. 
Apr. 
Apr. 

Apr. 
Apr. 

l!t.r. 
Apr . 
Apr. 

AJ)r. 
Apr . 
Apr. 
Apr . 

Apr. 

Apr. 

Apr. 

Apr. 

...... 
Apr. 
Apr. 
Apr. 

!IUIIbor 
: ot 
: Em:plOJIII 1 

J.48,uo 
119, 099 
58,994 
57. '10, 

55, 255 

52,000 

n:~ 

30,301 
28,355 
27,000 

26, 624 

25,894 
21,~89 21, 00 
21, 71 
19,000 

17,322 
17,191 
16,503 

i4:~~ 
14, 820 

12,023 
11,500 
11.3'72 

11,2?0 
l0,8i4 

~:m 

7.539 

7.5o4 
6,600 

6,330 

6, 100 
5 .~1 
5·!£!0 

ot 
BlllplO)'OOO 

Part1 t 

~:m 
2,lo4 
2,103 

4,700 

6,135 

1, 205 

662 

960 

3,~60 
bi~ 

~g 
20 

11 

81 

16 

10 

15 

~ 
....!lZ 

Ottlco ot tbo Saorotar, or the Tret.1~ry, D1v111on ot Reaearoh and StatiatlOio 

3·2 
4.8 

2.9 

4.9 

~ 
!.!1 

10.42 

8.65 
6.01 
5·24 
8.44 

7· 75 
9.12 
6.94 
3.10 

5·80 

8.38 
2.99 
4. 70 

6.88 
7.00 
7.68 
9·58 

11.o6 

6.57 

8.25 

5·29 

9·57 
8.57 

~ 

lla:r 29, 1942. 
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• 

0.1~ I 

• 12.7 • 12.7 • 111.0 
11.6 24.3 25.7 
22.} 46.5 47.8 
8.9 55-5 57.8 

18.4 73.8 70-5 
23 .2 97.0 84.0 
17.2 114.2 98.0 
11i.5 128.7 109.7 
23-3 152.0 131.8 
9.4 161.3 141.8 

15.8 177.1 154.5 
16.9 194.0 168.0 
111.9 208.9 182.0 
111.3 22}.2 193·7 
24.3 247.5 215.8 
9.8 257-4 225.8. 

13-7 271.1 238.5 
19.4 290.5 252.0 
1,.1 }09.6 266.0 
1 .1 323-7 217.7 

347.5 299.8 
36o.6 309.8 
375.7 }22.5 
392.6 3}6.0 
4o8.4 }50.0 
421.8 350.0 

lalee of llal h4 lha••• I&TI.JIII Jo114e72 
hooo ICq 1 ~ llq 30. 1gli2 

Ooo!pare4 vHio lalee _ , ,. t or ._. Pmo4 

( Jo\ hne p lot Ia atlU oae of 4ollare) 

I Dal1;r 

90-71> • 7-3 • 7-3 • 9.0 81.1~ 

94.6 7-9 15.2 16.0 95.0 

97-3 10.3 25.5 29.5 86,4 
96.0 7.6 ~.1 f·1 89.2 

1o11.7 15.6 .8 9.8 98.0 
115.5 12.1 6o.8 6o.3 100.8 
116.5 6.4 67.2 69.} 97-0 
117.3 5.6 72.8 76.3 95.4 
115.3 8.1 80.8 89.8 9().0 
11~.8 4.6 8~.4 97.4 87 0 7 
11 .6 9.0 9 .4 110.1 8~ - 7 
11~-5 F 102.1 120.6 8 -7 
11 .8 .IS 108.9 129.6 811.0 
115.2 5.2 114.1 136.6 83.5 

114.7 9-4 123-5 150.1 82.} 
114.0 4.2 127 0 7 157·7 Sl.O 

113.7 11.2 138.9 170.3 81.6 

115-~ 10.6 149.5 180.8 82.7 
116. J,l 156.6 189.8 82.5 
116,6 4.8 161.4 196.8 82.0 

115.~ 9.9 171.3 210.3 81,5 
116. 7.9 179.2 217.9 82.2 
116.5 10.1 189.3 2~.5 82.1 
116.8 6.9 196.2 2 .o 81,4 

116.7 10.7 206.9 250.0 82.8 
120.5 5·7 212.5 250.0 85.0 

Dail;r 

• 20.0 • 20.0 
19.11 ... 39.11 
}2.6 - 72.0 
16.6 88.6 
}ll.o 122.6 
35·g 
23. 

157·~ 
181. 

20.0 201.5 
31.3 
14.0 

2~.8 2 ,8 
24.8 271.5 
24.6 296.2 
21.7 317-~ 19.5 m. 
33-7 371.1 
14.0 }85.1 
24.9 410.0 
}0.0 44o.o 
26.2 466.2 
18.9 485.1 
33.7 5}8.8 
20.9 539.8 
25.2 565.0 
23.8 588.8 
26.5 ~:~ 19.1 

Act\lal oaloo ficuroo ..,.. dopoti to vi th tho \'roaauror of tbe United Ita too oa aeeount of pr<>ooodo of oaloo of 

CONFIDENTIAL 

• 2}.0 
11-1.7 

87 .or. 
911-5 

n.3 
94.9 

93.1 
93.4 

120.3 101.~ 
144.} 109. 
167.3 108.4 
186.0 108.3 
221.6 105.1 
2}~.2 
26 .6 

103.2 
102.6 

288.6 102.6 
311.6 102.0 
330-3 102.1 
365.9 101.4 
~-5 100.4 

.8 100.3 
4}2.8 101.7 
45~.8 102.} 
47 ·5 102,2 
510.1 101.7 
527.7 102.3 
553.0 102. 2 
577.0 102,0 
6oo.o 102.6 
6oo.o 105.7 

Uoltod Statoo oanaro boo.d o. Ylcuroo baYo beon rounded end will not neoeooarll;r add to totalo. 

'fokoo into aooOUAt dail;r \rend within tloo week, but do oo not tako int o account tloo trond by vooko duriiiC tho aont h . 
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COPY 
Ref er to File No. 103-A 73 

TREASURY DEPARnLENT 

Washington, D. C. 

Office of the Chief 
~ . S. Secret Service 

Mr . Frank J. Wilson 

June 1, 1942 

Chlef, U. S. Secret Service 
Treasury Department 
Washington , D. C. 

Sir: 

RE: Radio 
88.180 Megacycles FM 
Two-Way 

A Frequency Wodulated Radio network is now being established 
under the direction of yourself end Supervising Agent M. F. Reilly. 
The installation and maintenance is handled by a Si~al Corps 
Detachment from the U. S. Army, under the lead of Lleutenent Col onel 
W. A. Beasley. 

The ne t began in Washington, D. C., and now comprises twenty­
five field cars, including the White House cars and the armored 
cars used by the President , equipped with 35 end 50 watt mobile 
sets . The fixed stations of 250 watts power ere on the Reno water 
lower and the State Department building. A receiver has also been 
installed on the Post Office building . The main operating console 
is located in the ~~ite House and is being installed in the basement 
o~ the new East wing. Other consoles are in the Field Office of the 
Secret Service, the office of M. F. Reilly, and the Bureau. 

A device now in preparation will allow anyone to go on the ai r 
throuch any telephone through voice-operated relay controls . 

A 250 watL set has been installed at Hyde Perk end will probably 
be moved t o the Vanderbil t estate or to some isolated building in 
the immediate vicinity. This shift is caused by poor operating 
loc!t lon at the President's estate . It is necessary to establish 
rel1able two-way communication between the estate end New York City, 
and this was not possible due pr incipally to t he lack of height at 
the estate end commercial i nterference in New York. This condition 
i~ being corr•scted . The 50 watt survey set installed in New York 
Clty wlll be replaced with a 250 watt set which wi l l maintain con­
stant communication to Hyde Perk end to all mobile equipment coming 
~!thin ita renee. 
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This mobile equipment includes two field cars in use by the 

r<ew York Office and the 50 watt set installed on the President' a 
train which communicates with New York when in that area. Another 
~obile unit bas just been installed on a speedboat operated by the 
u. s. Coast Guard out of New York and operating up to Hfde Park. The 
New York installation is temporarily in the McGraw-Hill building at 
~2nd Street between Eighth and Ninth Avenues, and it is intended to 
secure that site permanently. The set will then be remotely controlled 
from the New York Office. I t is possible that due to the high noise 
level in the city it m.ay be necessary to install one or more receivers 
in stra tegic spots around the city in order to maintain constant com­
munication between the fixed station and mobile units. 

Plans are now under way to install additional fixed stat ions of 
250 wa tts i n Philadelphia and possibly Baltimore in order tha t a chain 
o• con-nunicetion may be operated from Washington D. C., to Hyde Park. .• 
I~ will probably be necessary to train guards and agents in the opera­
tion of the stations. 

An additional mobile unit is on order and is to be installed in 
the car of Secretary Henry Morgenthau for his use when travelling be­
t\7een New York City and Fishkill and while at Fishkill. It is possible 
that. he may also communicate with other Secret Service cars which are 
equ ipped while they are in the vicinity of Hyde Park. 

A sut•vey has been made and installation ordered for a permanent 
station at Thurmont, Maryland, where the President plans to spend some 
lime this summer. A 250 watt unit will be installed at the camp and 
tr~o -way communication will be possible from mobile units to Catoctin 
or Washington at any time. A switchboard similar to that at Hyde Park 
~ill connect all the sentry booths which will be manned by Marines. 

Included in the network in the Washington area are fixed stations 
a\ the Tenth Precinct Police Stat ion , Office of Civilian Defense , Fort 
~~yer , Virginia, Arm,y Engineers, a.nd National Airport , Anti-aircraft. 
D~rect telephone lines parallelin~ fixed radio circuits feed into the 
S1gnal Corps switchboard in addit1on to circuits from Arm,y and Civilian 
Coastal Defense and information centers froa Norfolk, Virginia, to 
Baltimore and Philadelphia. A line seizing device at this board wi ll 
also permit immediate warning of Secretary Morgenthau , Chief Wilson , 
and others as soon as an emergency is flashed to the board. A 24-hour 
wa tch is maintained at all fixed stations in the Washington area. All 
fixed stations are independent of power failures, having been provided 
with emergency power units. 

No details have been overlooked in making the incoming warnings 
~'~~h~he outgo ing notification the most accurate and fastest obtainable· 
·:! ln a few minutes of an actual warning, additional police and 
lllitary Police will be at the White House or on the way, fire apparatus 
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will be in posi tion, and a large and well- equipped force of Arm:t 
en£1neers will be on the way from Fort Veyer to clear away any 

damaged areas and provide emergency facilities . 

Low frequency amplitude modulated uni ts or· so watts are also 
in operation at ffyde Park on the State Pollee frequency and on the 
hrlrfl portable set frequency. A ~ortable aet frequency is likewise 
in operation at Washington to ma1ntain communication wi th the 
Military Pollee Pat rol around the White House. 

Very truly yours, 

/S/ George J, McNal ly 

George J. VeNally 
Agent 
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TREASURY DEPARTMENT 

Washington, D. C. 

June 1, 1942 

Mr. Frank J. Wi lson 
Chie f, U. S. Secret Service 
Treasury Department 
'Nashington, D. C. 

Sir: 

RE: Protection of the President 
at hie Hyde Park estate 
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At the di rection of Supervi s ing Agent Y. F. Reilly, I 
proceeded to Hyde Park and supervised the de t ails in connection 
with personnel and the instal lation of apparatus used for ~ro­
tec t ion . The principal piece of apparatus is an electric eye" 
system ins talled by the American Distri ct Telegraph Company of 
155 Sixth Avenue , New York City. This sytem is now in operation 
and appears to be working well. The system compl etely surrounds 
the estate from the erose road running from the Library rear to 
the Swan Cottage, westward through the woods to the apple orchard 
and north to the road fork, then up the hill back of Plog's house, 
north again to the estat e boundary and then east to the rear of 
the Library. 

The beams of the eye are of the infra-red type and not 
visible excert in a direct l ine with the beam. They are also 
crossed vert cal ly and horizont al ly, using double beams and 
mirrors so that i t would be very dif ficult to miss breaking 
them. At the same time they are not sub ject t o breakage by 
small an imals , leaves , etc. The mirrors are heated to prevent 
alarms f rom fog or sweating. It is believed, however, that a 
heavy fog wi ll break the beam. The l ight source in the trans­
mi t t ers ie double and will stand from 90 to 95 per cent cut-off 
wi thout alarm. A synchronized motor operating apertures prevents 
anyone from operating the beam manually while passing through 
~nd thus defeating the alarm sys tem. The system as installed 
ls the mos t modern and practical of i ts kind. The amount of 
maintenance, however, and the cost of operation are not yet 
determined and may prove to be considerable, since the estate 
is removed from the city and the apparatus i s fairly complicated 
requir ing expert service. 

( 
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AlaMn recorders are installed in the Secret Service main booth 
in front of the house to the north and according to a ground plan 
nearby the area where the beam has been broken is immediately iden­
tifiabie within a hundred feet or so in either a irection. Beams run 
fro~ about fifty feet to two hundred and fifty fe et roughly. The 
loneer ones being in the clear and the short ones in wooded or uneven 
areas. Sentry booths are located near most of the beams, and it is 
•asy for the agent on guard in the main booth to phone to the agent in 
the booth nearest where the beam has been broken to invest igate • ..... 

When the President is not in residence it is the duty of the -
guards to investigate the breaks which occur. The guard force at the 
estate has now been increased to eight men with Glenn Hanlin appointed 
acting sergeant . The men work three eight-hour shifts from midnight 
to eight a.m., from eight a.m. to four p.m., and from four · p.m. to 
:.tdnight with a thirty-two hour swing. Three men are on the midnight 
shift . Sergeant Hanlin has a roving commission and will be there dur­
in& the day ordinarily and at night when conditions warrant it. He is 
also to guard the estate of Secretary Henry l.lcr genthau, Jr., when he 
is in residence at Fishkill . The guard duty is from about ten or 
eleven at night to seven the following morning. 

All guards are taking courses from the local Red Cross in First 
Aid, and all are appointed Deputy Sheriffs of Dutchess County. In the 
event of Sergeant Hanlin ' s absence for any reason, George Carnahan 
has been appointed next in command. 

All personnel at the estate have had air-raid instruct ion and a 
pair of loud air horns mounted on top of the main booth will warn 
everyone in the event of t rouble . Fire extinguishers , both soda-acid 
and carbon tetrachlor ide, are scattered throughout the house and in the 
roo~ housing the electrical apparatus . In addition, a small soda-acid 
rire engine loaned from the CCC camp is in the garage ready for imme­
diate use . All personnel have been provided with gaa masks and the 
roo! of the main house is supplied with sand and sho!els for use . 
aga1nst fire or incendiary bombs. There are also st1rrup pumps w1th 
pails in several bathrooms on the top floor for use against f1res . 

The guards are armed with pistols with which they have been 
•.rained and in addition are provided in the main booth with gas billies 
and riot guns . All guards live in JW.ghkeep&ie in rooming and boarding 
houses or with their fami lies , and transportation is by means o~ one 
Government oar furnished by the New York Office. Sergeant Hanlln also 
has an official car. 

b 
There is no agent stationed at the estate , and investigations will 

e conducted from New York. It is now felt that there is sufficient 
at the estate to handle all emergency situations. Outside 

tance is quickly available from the New York State Troopers, 
County Sheriff's Office, and thePoughkeepsie Police. An 

from New York is available wi thin two hours. 

• .. . ~ 

Ve7 truly yours, 
/S George J . McNally ,Agent. 

Regraded Unclassified



78 
TREASURY DEPARTMENT 

INTK" O"I"'CK COMMUNICATION 

OATil 

COIIJ'IDEN'I'IAL 

June 1 , 19~2 

TO 

Subject: 

Secret~enthau 

Mr. H~· 
The Business Situation/. 
Wed: ending Ma;r 30, 19~2. 

Summary 

(1) National income payments rose subota.ntially in April 
and attained a new record annual rate of .108. 6 billions. This 
l a mor e than .2 billions hi gher than the previous record set in 
}larch. Inasmuch as income P&1'11ents rose more rapidly than 
living costs, estimated purchasing power of national i ncome 
payment s also advanced sharply to a nev high. 

(2) Factory employment rose more than seasonally in April, 
wh1le tactor:y payrolls adYanoed contra-seasonally to a nev 
r ecord high nearly 2 percent above the previous month. Esti­
mated average weekly earnings of t aotory workers continued to 
gain, nnd in mid-Apri l stood about 26 percent above year­
enrl1er levels . Civil non.-agrioultural employment showed an 
inor eass or nearly ~.ooo over the previous month and t otaled 
neBJ•ly ~.soo,ooo persona. 

( 3) The lull in retail trade continues. Department store 
sal es during the veek ended Ma;r 23, the first veek in which 
r etai l price ceilings vera in etfeot, dropped 2 percent below 
the corresponding veek in 1941. Preliminary reports ihd1cate 
that r etail trade last veek vas also slightly below year­
earller levels. 

(~) Due to sharp increases in prices of certain uncon­
trolled farm products and foods, the general prioe level has 
re traced its reoent moderate declines. Thus, as a result of a 
gai n or 0.2 point in the week ended May 23, the BLS all­
commodity wholesale price index again stood at the reosnt high 
Of 9S .7. 

(5) Prioea of tara products in mid-Kay averaged 100 per­
cent of parity tor the first time alnce January. Prices paid 
by f armer s advanced over month-earl ier levels, but prioes 
r ecei ved by farmers rose more rapidly than prioes paid. 
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l'llrther enant1on 1n national inooae 

Further expanaion 1n national 1ncoae pa,.aenta during April 
carried t he annual rate ot pa,.aenta to a new record high ot 
$108. 6 billions. Thia is more than 12 b1lliona higher than 
the rate ot payments attained in Karch. (See ~t 1 . ) More-
over, it contrasts nth a.n annual rate ot $92 ions tor 
the calendar year 1941. 

Income payments rose aore rapidly than living costa during 
April , and, ae a result, the purchasing power ot income pay­
mente reversed the trend ot recent months and turned upward 
t o a new r ecord high. (Rater to Chart 1 . ) 

factorY parrolla at111 rising 

The l ong upward ewing in factory payrolls, which began in 
the summer ot 19~, reached a new peak in April as the result 
ot a turther rise ot nearly 2 percent over the previous month. 
(See Chart?.) Factory employment also expanded moderately, 
and rose slightly above the previoua record high ot last 
October. The gain in employment during the month was larger 
than the normal seasonal expanaion, while t he gain 1n payrolla 
was i n marked contrast to a customary decline t ·rom mid-llaroh 
to mi d-Apr 11. 

Inasmuch as payrolls continued to expand more aharply 
than employment , a further riae to a new high occurred in the 
estimated average weekly earnings or factory workers, (Rater 
to Chart 2. ) By mid-April theae earnings stood nearly 26 per­
cent above year-earlier levels and 45 percent above the levels 
prevailing in July 194o, Just before the extended riae got 
under way. 

Total civil nonagricultural employment in April reached 
a new record peak or nearly ~.soo,ooo. This total was nearly 
400, 000 higher than in March, and more than 2, 500, 000 higher 
than i n Apri l 1941. 

Farm income gains but rural sales decline 

In addition to the gains shown in factory workers' earn­
ings, national purchasing power has been further swelled by 
eubetantial gains in tarm 1noome. Thus, on the basis ot pre­
liminary and confidential data tarm income in April ran more 
than 43 percent above year-eariier levels, aa compared with 
a year-to- year gain or 41 percent in the previ ous month. (See 
Ch&rt j.) These large gains, ot course, have been 4Pa largely 
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to the substantial rise in the prices of farm product s which 
has occurred during the past year. 
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Despite the continued high levels of farm income, rural 
sales of general merchandi se declined in April, and the gain 
over the corresponding month of 19~1 narrowed t o 16 percent . 
(Refer to Chart~.) On a seasonally-adjusted basis, rural sales 
drop?ed nearly 1 percent from March to April. 

Sales of Saara Roebuck and Company in April were only 
1 percent above the corresponding month of 19~1. In connection 
with t his sloWing up in sales, the Chairman o f the Board pointed 
out near the end of April that wartime restrictions in effect 
vel'e wi ping out 6 principal lines of business w1th an &81!"l'egate 
prospective annual sales volume or $100,000,000. The lines 
mont1oned were tires, refrigerators , washing machines, stoves , 
radios and electrical appliances . 

Deoartmen t store sales below year-earlier l evels 

On the basis of recent department store sales figures, the 
l ag i n retail sales volume has continued in May. Thus during 
t he first week in Wh1oh the retail price ceiling was in effect 
(week ended Uay 23) , department store sales dropped 2 percent 
below year-earl ier levels. With the excepti~n or t he week 
af ter Easter, when sales comparisons were distorted by the 
later Easter week last year, this was the fir st time in 1942 
that weekly salsa figures fell below the oort•esponding period 
in 1941 . 

?rel1m1nary reports for the past week indicate that t he 
lull in retail trade continued. Thua Dun and Bradstreet eat1-
cated that retail trade last week tell from 3 t o 5 percent 
below the corresponding week a year ago . Moreover, it waa 
reported tlmt the recently-imposed price ceilings had stimu­
lated relatively littls new business, and that •scare buying• 
was not a prominent factor 1n the sales volume. 

Ceilings control quoted prices but not costs t o consumers 

The magnitude or the problem of ada1n1stering the general 
maximum price regulation has become increasingly apparent in 
the third week or ita operation. Clarification o! its pro­
visions is going on continuously through supplement al orders, 
direct rulings in individual oases, and meetings or OPA of­
ficials With the various trade a ssociations. Nevertheless, 
the numerous methods of evasion being brought to light indi­
cate that actual coat s to consumer& may continue t o riae, 
even though pri ce quotations are stabilized. 
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E:Yasion of the price ce.111nge ~ talte the t ona ot con­
cealed increases or outright Yiolatione difficult to police. 
Hidden price increases are taltlng seYeral ferae, according to 
various press reports. Manufacturers aay simply discontinue 
t heir lowest-priced items, or a new grade at a higher price 
may be substituted. The quality of the article mAT be 
cheapened, resulting in an increase i n real coat t o the con­
sumer. Another scheme is to make a alight change in apeoi­
tioat1one and then mark up the price. 

More outright aY&aiona of the general maximum price re­
gulation by meat packers have been dlsoloeed. It has been 
charged that unrepresentative sales were made in the March 
base period in an effort to eliminate customary price d1tter­
ent1ale; that the "highest March pri ce• tor better grades ot 
the eame cut were charged t or interior grades; and that the 
same price wae charged tor local deliveries as tor del1veriee 
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at greater distances. The OPA promptly threatened t o establish 
a syatem ot fixed differentials, or t o revise do~~ward the level 
ot maximum prices 1n the meat industry •in order t o correct the 
price rise, wh1oh i s the real etteot ot disregarding price 
differentials which prevailed in the past•, 

OPA acts to prevent evaa1ons 

It is recognized by the OPA that evasions ot thi s kind 
may nullity the retai l price control program, and meaaures are 
being t aken t o forestall them. Although there is no authority 
to prevent the manufacturer froa eetabl1ebing a new product ot 
a batter grade, the OPA does have the power t o fix the price 
or the new article. In the case ot discontinuance of the 
lowest grade ot a product, the OPA has ruled that a manutao­
turer muat ahov cause t or hie action . The OPA has indicated 
t hat manufacturers and distributors may not refuse t o sell 
established merohandiee in order to operate under a higher 
ceiling price t or a non-standard product. While the OPA can­
not proaecute 1t the distributor GI01'ely r efuses t o sell t he 
s tendard product, i t can take action under the price contr ol 
act it a sli ghtly different product ia ottered. 

Manufacturers toroed t o use substitute materials at ocate 
higher than the materials ueed in March may not mark up the 
price of the finished product. Tbe7 ma7 drop the product it 
unprofitable, or tollow the f ormula speci f i ed in the general 
maximum price regulation and await an investigation by the 
OP4. To forestall evasi ons in connection with the or der 
issued last week aetting the prices ot vomen'e tall clothing, 
the OPA has prohibited the adding ot a new price line higher 
thnn the highes t price line in the base period. 

• • • • 
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Wholesale commodity prices move slightly upward 

At t he close of the first fort night ot trade under the 
general maximum price regulation, the BLS a l l-oommodi ty index 
of wholesale prices again stood at ita war-time high or 9g.7 
percent of the 1926 average, and 31.6 percent above ita pre­
war level of August 1939. 
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With a gain ot 0.2 point i n the latest week (ended Ha,Y 23) , 
the all- comaodity index hae rieen 1.3 percent above ita highest 
level during March 1942. Sharp increase s in pricea of aome 
foods and farm products not subject to control, including 
truits, vegetables, livestock, and poultry products, accounted 
ror the advance i n the latest week. The component ' food price 
index in t hnt week averaged 3.3 percent above ita highest 
weekly lev .. 1 in March. 

Controlled prices stable ; uncontrolled prices decline 

The BLS price index of g uncontrolled basic commodities 
deol1ned moderately last week, "'hile the index of 20 controlled 
oomaod1t1es held practically unchanged. (See Chart 4.) 

We have prepared a tan chart to show the price changes !or 
each ot the g uncontrolled basic commodities trom December 6 
(the day before the Pearl Harbor attack) to May 9 (the last 
mo.rket day before wholesale price ceilings were imposed on 
other oommodities),and to last Friday , May 29· (See Chart 5.) 

It will be noted that hogs and flaxseed have ahown the 
sharpest price gains einoe the Pearl Harbor attack, and that 
hog pri ces have continued t o advance since the general whole­
sale price ceilings were tapoeed. All o ther commodities in 
t his group except barley, have declined during the latter 
period. It is possible that prioe squeeze s on varioua pro­
ceased tarm commodities that are under ceilings will tend 
somewhat t o bring down f arm pricee. 

Higher prices paid t armera in May; prioes at parity 

Prices o! term products as of May 15 averaged 100 percent 
ot parity ror the tiret tiae aince January. The Department or 
Agriculture's wei ghted average index~! prioea received rose 
t o another war-uae high ot 152, as ooapared with 150 in 
April, and 146 Ln March. Prices paid by tarmera !or goods 
bought roae leas than prioea r eceived t or tara products. 

Estimates by the Department ot Agriculture indicate that 
the maximum price regulat i ons are now indirectly affecting 
about 6o percent of the t arm products entering 1nto the index 

-, 
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ot oricee received b7 taraera, and t hat oeilinge have been 
placed on pri ces ot about 75 percent ot the coamoditiee in­
cluded in t he index ot prices paid, interest, and taxes. Aa 
a result ot the ceiling prioe regulation, the Department ex­
pect s that the par1t7 in~ex wi l l not advance as fast as i n 
previous months. 
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The price :novement& .J.pr farm product s as a group, and t or 
i:nportant i ndividual co~Gaities , tro:n Januar7 t o Ha7 1942, 
e.nd in t he Je&rs 194o and 1941, are shown in Chart 6. The 
rise in mid-May retleoted ohletly increases in prices tor 
poultry products, fruit, and dairy product s, -- principally tor 
butterfat . Apple prices rose slightly more than seasonally, 
with carlot ship:nent s shar ply lower and s t orage holdings 
40 pe.rcent below those or the preVious Tear. 

Frei ght carloadings deoline due t o drop in LCL loadings 

Despite the heavy pressure on domestic transportati on 
tac111t1es, tt•eight oarloadi ngs have been declining eince t he 
latter part or April, and in the week ended May 23 t hey tell 
25 , 000 cars below year-earlier levele. 'l'his decrease bas been 
due to a sharp drop i n lees-than-carload traffic, Which i n 
the week mentioned ran 66,000 care under t he corresponding 
t1eek. in 191j.1 , The decline in LCL loadings is due in part to 
an order i mpoeed by the Office ot Detenee Transport ation at 
tho begi nning of t he mont h fixing a 10-ton minimum on merchan­
dise load1ngs under certain cond1 tiona, and etteoting other 
economies in equi pment use. Among other intlusnoee i s the 
tact that many companies which formerly shlpped emall lot s to 
cany different cuetomere are nov shipping in heavy volume to 
one customer -- the United States Government . 

Coal traffic on Great Lakes cut t o speed ore shipments 

In a f urther move t o step up the shi pment or iron ore 
down the Great Lakes during t he current shipping season , the 
Office or Detenee Transportation l ast week i ssued an order 
?lacing certain restrictions on lake shipments ot ooal. Aa 
a result ot the new regulations, effective June 1, it is 
estimated that additional shipping t aoilities t or t he movement 
or 2 ,000,000 mor e t ons ot or e will be made available. 

Iron ore consumption in t he tirat 4 months of 1942 was 
13 percent higher than 1n the correspondi ng period ot 1941. 
Shipments ot ore down t he Great Lakes by the end or April 
were 21j. percent ahead or year-earlier levels, while stocks 
of ore on hand at turnaoe s and Lake Erie docks were 22 per­
cent higher and approXimated 21,000,000 t ons. 
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AVERAGE PRICES RECEIVED BY FARM ERS: GRAPHIC SU MMARY FOR THE U N ITED STATES 
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TREASURY DEPARTMENT 

!}1~_90 

INTE R OF"F1CE COMNU NICAT10N 

TO 

, ROM 

Seoret~rgenthau 

Hr. Haf!j!f 
E~loyment under the Work Projects 

! rom 796,000 persons t o 775,000 employed 
l!ny 19, 1942. 

At t achment a 

OATIE June 1, 1942 

Adm1n1strat 1on decreased 
dur1ns the week ended 

~·. 
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WORX PROJECTS ADMINIS'l'RATION 
Number ot Workers Employed - Monthly 

United States 

91 

Number ot Workers . 
19}9 

July 
August 
September 
October 
November 
December 

l94o 
January 
February 
~!arch 
Aor1l 
l!ay 
June 
July 
August 
September 
October 
November 
December 

1941 
January 
February 
)!arch 
April 
l!ay 
June 
July 
August 
September 
October 
November 
December 

1942 
January 
February 
Haroh 
Aor11 

Source: 1fork Projects Adm1n1atrat1on. 

( In thousands) 
2,200 
1,842 
1, 790 
1,902 
2,024 
2,152 

2,266 
2,324 
2,288 
2,092 
1,226 
1, 665 
1,701 
1 , 691 
1 , 704 
1 , 779 
1,821 
1 , 878 

1.,8~5 
1,8o7 
1 , 7o8 
1,560 
1,464 
1,368 
1,036 
1,04? 
1,033 
l . o47 
1 , o6o 
1,o41 

1.032 
1,023 

923 
81!0 

Konthly t1guree are weekly t1gures to~ the latest week ot 
the month. 

They include oert1t1ed and nonosrt1t1ed workers. 
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WORX PROJECTS ADMINISTRATION 
Number ot Yorkers E.p1oyed - Weekly 

United Statu 

92 

\·leek ending 
19~1 
October 1 
October 8 
October 15 
October 22 
October 29 

Number ot Workers 

November 5 
llovember 12 
November 18 
tronmber 25 

December 2 
December 9 
December 16 
December 23 
December 30 

19~2 
Januar:r 6 
Januar:r 13 
Januar:r 20 
January 27 

Febru&r;y 3 
February 10 
February 17 
Februar:r 24 

!!arch 3 
!'.arch 10 
!!arch 17 
!'.arch 2~ 
l'.a.roh 31 

April 7 
April 1~ 
April 21 
April 28 

!lay 5 
l'.ay 12 
l!a;y 19 

Source: Work ProJecte Administration. 

(In thousands) 
1,032 
1,037 
1,04o 
1,o44 
1 , 047 

1 , 050 
1 , 056 
1,058 
1 ,06o 

1,o6J 
1,060 
1,055 
1,046 
1,041 

1,017 
1,020 
1,025 
1,032 

1,032 
1,0J2 
1,028 
1,023 

818 
796 
775 
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WORK PROJECTS ADMINISTRATION 
Numbtf of Workers Employed 

Unit ed StatH 

I 19 37 ,,,. ,,,. 1940 1941 
r-" 

1141 ..... .... ... 

" I 

h 
S.2 

r- r-
I\ 

2 .0 

1. 8 

2 •• 

. V· \ 

~ ~ v v ~ 
v \ 

I' 
1.6 

2 .4 ... 
2.0 1.2 

1.6 1.0 

. a 
1.2 

L.-

[\ .6 

.a 

•• 
•• 

I .2 

.I .• 1 .. I 

w .. kly W.P.A. Employment 
1142 

1--. 1--
I\ 

i\ 

. .1 
1941 114 2 1937 IU8 1131 1940 

, . • • ' ' • • • • 0 ' 
, . •• ' ' 0 0 ' 

1141 

- --·----
• • • • • 

93 

114 3 
MIU.I -..... ro"' 

a. 0 

I , • 
I •• 

I •• 

I .a 

I .0 

•• 

·' 
• • 

2 

' 
, . 

194) 

0 

I • • • :1 

, .. 

Regraded Unclassified



TREASURY DEPARTMENT 

INTEl'! OFFICE COMMU NICATION 

DATI June 11 1942 

To Secretary llorgenthau 

rRoM Kr. Tbcapson 

The exchange of official personnel~ the United States and 

ot the J apanese Government will get under way on June 14, 1942, when --
bo3ts will sale from Hew York and a Japanese port for tbe exchange 

of thie por oonnel at Lourenco llarques , in Portuguese East Africa. 

Sc far as the Treasury ie concerned, our people in Hong Kong, Kobe, 

and Sh&nBhai will be returned to the States, but the Philippine 

personnel 1e not included in tbe excbane•· The State Depart.Oient hao 

advis ed us t h•t the J apaneoe Government ie unwilling to discuss the 

exchanae or Philippine personnel a t this time. 

y -
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TREASURY DEPARTMENT 

INTER OI"FFCE COMMUNICATION 

OA Ta .llmoo l 1 19.42 

TO llro llbite 

llro Hotlicb 

Subjectt Report troll llr. Cuadq on ~ Britiah Volunt&J7 Sartnge c..pup. 

:n.. appeD4e4 cable froJ!l llr. Caaadq ~acribea the ..,l12DtarT aavinp 
co=paip in tba 'lreat 111dlanda region, of trb1cb the re&ional headquarters 
are at B1no1JI&baa, the ~rt-.t 1.Ddu.tr1al cif.T with an eatiute<! popul~ 
t1on of a 111llion. 1bree-q\lartere of the population are .. id to be war in­
duatri., worbre and their depeJ>deata. 

Tha followine hi&hUsbte are of partic..az. intereotr 

l , Adlll.niatret1on ia being deoentraliMd. u rapidlT u poaaible. Tha 
1'eat 111dlanda region 1a being d1v1d.e4 into three 41atr1cta, each in charp 
or a diatrict cCIIIIIiaaioner. In Bil'ldngbu, where adld.nl.otration hu been 
hi&hl¥ contralioe4, pe""""ent sub-oollll.tteeo haft been 11t&bliahe4 to han­
dle (a) war bonda (liU'£8 investors), (b) induetri11 (to orsaniu aartnge 
groupo in large induatrial est&bli~ta), (o) schools, (d) atreet gro11pa, 
and (a) publicity. 

It 1a eiiQ)haaise4 that decentralisation ahould be abi...., tor at the 
cutset , It delayed it becomes increuin~ cll.tticult, u those in reopon­
aible poaitiona are apt to reaiat change trb1cb U1f d1a1niah their authoritT 
and prutiae. 

2, Great ..... ia iS being placed. OD the orsanisin& ot street g1'011p8, 
tile ward cc.zltteea being alloncl oonaid.erabla latitud.e u to publicity, aal­
llns ... thoda ' ate. 

) , B1nain&bu 1a Warahipa Weel< wu featured. b7 dailT parad.as with • 
ditteront 110t1t each c!q, 'ftle WMic beam with !Ia~ Dq, which....., tou-..1 
b7 City~. Ant:r Dq, llorchant Na.,. Dq, R. A. p, Dq, Chil oeren.e Dq, 
Allies Da,y end Worlcera Dq, each with IIPJ)roprlate enrc1oeo , It is adld.tted. 
that tho parad.ea, reQuiring JIUCh tiM and. attort, probably reacbe4 ftl'7 t ft 
~~. . 

4. So• ot thoae inteniencl beliew that in larce oitiea inten.ift 
city-11'1~ driv .. are or lild.ted ut1lit7. ConaeQuentl;r there ia a gro1fiD& 
tendency to auppl-nt aucb atforta b7 enoouregina ward c.-itteea, tacto17 
~~~· ii'OIIPI end other ...U ua1ta to hold apecial waelca of their own 
• ._. renewal or atforte 1a Med.ed.. 
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S. SpeCial OIIIIP'' SM b7 local Yanl c.-itt. .. t e&tolre Mlll'borboocl 

parodes, luge incli•atora repre...,tinc tbe-tere md ._.o-tera, -

tortli..,;nts aod oonteste. 

6. D1di vidual tactorioo 1 UII<Mr the auopiooa ot thAI induatrial eul>­

oomittAo, llaq alao stt&ed apeoial woalcs ot their cnm, uaiJ1a interdepart­

o:ental c:oorpetition, bon'CIS certiticates ottered liT IIIIPJ.o7ers, appeals • ...,,. 

tho plant loudspeaker SJStea liT fellow worlrllen-prec~ b7 populu allrlc­

jll$t before t.11a l1111oh hour aod qui ttina tiJie. D:l ooe plant aavings aroup 

melllberohip wu raised !roll 25% to ?5~ ot the eoa,plOJSee , during 011ch a spe­

cial wook. 

7. ~ tbo special woeka a better reepoDH 1a obtained when the 

target is stotAd in tenu of a epecitic object oueh u a bran 111111 or a 

navigation inat,..ot. 

8 . ·~-made audimo .. • (such u dop~t store m d tboatro 

ci:'OIIda) in Bi~ ha,.. DDt reapolldocl well to saYings appeals. 

9. Appeals to patriotiam alone haw not been very etfa•the. Jlore 

oucouotul i .s tho appeal to por110nal ... urity, altbougll bore (u in 

Glouou tor) """" YOrkers 1 aroups roeeot this ae an ette.pt to indoctrinato 

th• w1 tb tbo virtues of tho capi taliat oyeteoo. 

Workers baq boon found very reeponei ve to tho arguaeot wbioh streso .. 

the basic tacte that (a) tho war must be ...,n , (b) to accoll\()liob tbia end, 

produoti ve power ... t be d1 verted froa oooelllll'tion goods to war induetriea 1 

~d (c) saving OD ID unprecedented scale is esaaotial to both of those 

Pnal.oo• . 
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Stortt~r:y of Stntt1 

Hr.ohington • 

30011 Tr. t n t:y- stvtnth 

London 

Dattd l~:y 27, 1942 

Rt o ' d 12 :10 n , c ,l 30th 

FOR SECRET .. RY OF TRE:.SURY FROM c :.Si.D:.Y, 

Dt p.'lrtmtnt's 1730, /.pril 22 nnd Ecba ssy1s 2281 

:.pril 30 and 2391, l;!a:y s. 

;. visit was tnadt t o Birmingham, Hidland industria l 

city or Es t i03 tEd onE nillion popul~tion thrtt qunrtrrs 

or which nrt s a id to bt 11r.r industries worktrs and 

tht i r d EpEndents . Birc ingha.c is tht rtgioMl htnd­

qucrtrrs of t ht Wtst Midlands rEgion c omprising 

Shropshi rE , l"lc.r wi ckshirt, Htrtrord, flor oEstcrshirE 

~nd Strr.rr ordshirt , Tot a l population or this rEgion 

1o tstionttd a t mort than f our rni ~lion . 

ThE proorss of dtotntra lizn tion rcfcrrtd t o in 

l.ly t tlEgr r.c 2391 of Mny 5 is lilctwist bEing dtvEloprd 

a s r npidly a s possible in Biroingham nnd throughout 

tht l'."r s t Midlands rtgi.on . Origina lly thE work in 

thu rtgion was ndcinistcrtd · by n rrgiona l c owJissiontr 

and from thrEE 
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· 2· #3001 , Mny 27, 1942 !'rorn London 

and !'ro~ thrEE to fivE dEputy rtg1on~l ooonissioncr s 

t~ covEr thE fivE countiEs nal>Ed abovE . GradU4lly 

it w:>s round ncceasary t o giv£ tbE deputy co=hsion• 

tro ~orE and r.tort htl p in thE for rn of oasis tnnt 

co=issiontrs . Tht work 1s no" b Eing rtorganiztd 

1n thE following rnnnner . ThE region has b EEn divi dEd 

into thrEE districts t noh in th£ chr.rg£ of n district 

oorJrnissioncr responsiblE t o thE regi onal commissionEr. 

'lht hEadqunrttra of thesE districts :t rE 1 Biruinghntn 

(district officE to bE Entirely aEp' r a t£ !'roo rEgional 

officE loonttd in snrot c ity) r!olvt rhar.lpton, StokE. 

Each district cocoissi oner will havE an appropria tE 

n\llilbtr o!' a os1otnnt connlissionErs and E:lch of the 

l:lttEr will bt tltldE responsiblE for a spEcified 

portion of tht district in which ht works . 

Tht cohsidtra tions usEd in d tlintnting tht 

districts end in oss1gn1nc thE portions t hErEof to 

thE nssistcmt c omrdssioncrs orE 1 thE nw.1b Er of towns 

end localities to bt coverEd, thE t ot al population, 

tht density of the popula tion , thE numbtr of savings 

groups now in EXisttnoEo :.ooording to tht plan now 

going into opcrohtln the Biroinghotn dlatrict uUl hovE 

nine assistant oor.uaissioncrs !'our of whoo will oovtr 

sptcifitd porti~ns of the ci t y of Biroinghoo. The 

rcrnoiniog 1'iv£ 

98 
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- 3· #3001, Mny 27, 1942, f~on London 

rtr.t..'lining fivE nill covEr sptoifitd outlying a reas 

embrooing from four t o ten towns and containing 1941 

populations v~rying from npproxim~te ly 190, 000 to 260, 000 . 

"iolvtrhnmpton district will hnvt fivE nssistont 

ooCUJhsioners t ooh responsible for six t o ninE to1ms 

end t ot nl popul'ltion v~rying fro~ 541 000 to 278, 000. 

StokE 17111 n~vE f :>ur "ssist~nt OOtltlissiontrs flhOS E 

assigncEnts vnry nithin r oughly similar limits. Tht 

ob jtotiqes art to definE the responsibility of each 

paid worker and ins of:~r ns possiblt to givE to a ll 

o£ them tnsks of r oughly comp'\r~blt ovtr• nll diffi-

culty. :.11 of thE workers rtftrrtd t o a bove nrt of 

course full t imE paid oi vil s ervr.nts • 

Tht prtlimin~ry tnbular f or u illustrat ing thE 

:.bovt described organization will bt t'orunrdtd by 

air pouch . 

Tht onmt process of decentralization is nou 

bt 1ng applied to the organization of thE volunteer 

work in Biroingh.'>m and othtr oi tits in this rtgion• 

but thtst Efforts hnvt bttn only rtomntly undtrtalctn. 

It I"IC\O pointed out t oot in any l " rgt oi t y there sEEms 

t o bt a 11 n:'ltur;:~l tendency" toward oentrnlizntion 

rather tbon toward a nor£ efficient and oll• tmbrneing 

org:>nization 
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-4- tJOOl, llny 2'1 1 1942 from London 

organizati on. 

In Birmingham, for examplE, the local oommittcr 

is a~id to "include everybody i n tovn• , It meets only 

t~o or three times ptr ycnr nnd is said to be of 

limited utility owing to its sizE and compositlon, 

ConsequEntly from the bEginning of the present war 

the burdtn of voluntctr organizing fell upon a few 

individuals notably Sir Ernest R, Canning, Chairman 

of the local committEE and described os a ptrson of 

enormous tntrgy and zenl. Tbt Chairman g~thertd 

~round him a more compact group known os tht executive 

committee which SEEms to f unc tion much as a loonl 

commi tttt would in a smaller loco.li ty . The Ch:~ir-

100 

non ~lso bas developEd a still smo.lltr group of d epEndable 

lltld able volunteer worlccrs wbo function as a panel 

of spt~kcrs <~nd who a id him in org::miz:~tion and propo.-
' 

g~nd~ worl< . 

Recantly, however, several new dcp: rturea have 

bEEn 1ondE, Fi vt perlliOnEnt sub- oomr.11 ttecs h:wc bEEn 

tst:~blishcd responsible t o thE ctecutivt oor.m1tt4t 

and dealing respectively with wnr bonds (lorge 

1nvcstora) industries (to orgcn1ze sav1ngs groups 

in t~otorics and ot her lnrgt industrial cstablis~to) 

sohools, .strcc t 

c;. • • l[ . . 

' r.:r . 
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- s - t¥3001, MD.y 27, 1942 troc London 

schools , strEet groups ond publicity. GrEa t Ecphosia 

is eurrEntly bEing plr.cEd on thE strEEt groupo sub­

c~itttto UndEr ita auspicEs ward oor.u:>ittus o.rE 

bEing organiztd througout the ci t y whosE functi on is 

to organizE strEEt and sooio.l gr oups . In f oct thE 

strEEt groups sub- coccitttE consists principally of 

thE vo.rious ward orga nizErs . Eo.ch V~o.rd coMi ttEE is 

allowrd considErable latitudE o. s to publicity, s Elli ng 

mEthods and simila r ma ttErs but is Encoura gEd to 

confEr with thE strEEt g r oups sub- commit tEE, thE 

publicity sub- ooaoitt £E1 thE Bircinghac l ocal EXEcutivE 

committEE or thE rEgional offic E bEfOrE Embarking on 

l'lEW VEnturESo i.lso thE 1mrd OOlllll!ittEES o.rE dEfinitEly 

limitEd to thE organizing of strEEt and soci a l groups 

and do not 110rk in thE schools, indus tria l es t ablish­

mEnts or othtr fiElds EVEn thougb opportunity f or 

good work in thEsE sphErEs mny prEsEnt itsElf. Such 

work must bE rEfErrEd t o thE l ocal ExEcutivE oo~ittEt 

or t o onE of thE appropria tE sub- c omrnittEEB o 

ThE Birmingham l oca l coccitttE (rE~lly tht l ocal 

EXEcutivE c omcittEE) 1• n llotEd #2000 pEr yEnr 

C#2 PEr 1000 of popula tion) for publicity o.nd pr oJlllganda 

wor k a nd administra tivE coats . SoDE of this pay bE 

mo.dE a vailab lE 
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.. s. #3001, May 27; 19411 i'z:lom London 

schools, strEEt groups and publicity. Grea t emphasis 

is ourrEntly bEing pl~oEd on tht strttt groups sub­

comoitttt . UbdEr ita auspiots w~rd oocoittrta orE 

bting organizEd t hrougout thE o i ty whoa£ function is 

t o orgnnizE atrttt ond socia l groups. In f oot thE 

strut groups sub- cOlliJ.JittEt c onsists principally of 

thE various ward organizErs • Each word committEE is 

a llowEd considErable latitude os t o publicity, sElling 

mEthods and simila r mot~Ers but is EncouragEd to 

c onfEr with th t strtrt groups aub- committE£ 1 thE 

public ity sub- oommittt£1 thE Birmingham local EXEcutivE 

committE£ or thE rtgional ofi'i ot bti'ort embarking on 

ntvt ventures. 1 r.lso tht \7nrd oommitttts a rt dt h nitEly 

limitEd to thE orgnnizing of strEEt and socia l groups 

and do not work in t hE schools, i ndus tria l tatoblish­

mtnts or othtr fields tvEn though opportunity for 

good work in thtst s phErEs cay prEs t nt its Elf . Such 

work must bE rti'trrEd to thE l oonl txEoutivt cotm~itttt 

or t o onE of thE a ppropria tE s ub- c ommittEEs . 

ThE Birmingham l oca l c ommittEE (rEclly tht l ocal 

EXECUtiVE OOmQitttE) is nllottd #2000 pEr ytnr 

C#2 pEr 1000 of popula t ion) f or publicity a nd pr opngand3 

wor k a nd administrativE costs . SomE of t his may bE 

madt a vt11loblE 
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llltldE nvetilnb lE to the ward oommittu. j, l nrge propor­

tion of tb£ litEroturE1 posters , Et cetEro , arc developed 

and printed locetlly but there is ovoi l ab lE at all times 

here and throushout thE c ountry a greot variety of 

:~ttr:~ctive posters, lco.flcts ond other literoturc 

suppliEd by the notiona l committEE with s paoc pro-

vidEd f or ovEr- print ing by the locnl coomittces . This 

lattEr devic E mnkn for chcnpcr printing coats, 

mQin t nins n high level of artistic and l itErary meri t 

and yet givEs scope for locnl ingenuity ond mnkes 

poss i ble th£ usc of any spEcially Effec t ivE local 

appeals . Samples of both typEs of posters and pub­

l1c3tiona os used in Bi rningham ~vc bEen prooi s£d and 

will b£ forwarded when avnilable . 

In rEsponse t o qucs t ic>ns it \fOS brought out that 

the dEcEntralization movEment in both nationol and 

loca l or gan1zot1ons is being developed onl y after 

2- 1/2 years of nor not becousE t h£ need for it has 

only recently arisen nor bccousc the need is only 

now being rcoognized but r a ther bcoous£ thE pruent 

organizati on "Just growEd" • By ~11 means , i t was 

st~ted, dtaEntr~lizotion should be striven for at the 

outset. The longer it is put off thE mort difficult 

it b coomts 

Regraded Unclassified



104 

· 7- #30011 Woy 27! 1942 rrom London 

it btoomta ns ptraons who Enrly assumt rtsponoibility 

for n givEn ~rEo l a tEr rtsist chong£ nnd rEsEnt any 

rcnl or fanciEd diminution of thEir authority a nd 

prts t igt. During spt cial WEEks a sptoiol allotmEnt 

of ttn shillings pEr 1000 of population is mndEe It 

wns tmphnaiztd thct many of tbt dtvicta ustd in 

smallEr t owns both for gEnErating Enthusiasm C\nd for 

ra ising mon ty for campaign EXpEnsEs ar t likEly to bt 

comparntivEly inEffEct ive i n a largE oity likt 

Biroingh!lo if attEmptEd on a city-widE basis . Con­

sEqUEntl y thE ward committEEs :>rE givEn somE of tht 

availablE funds and rnoouragrd t o bold local or 

nitijhborhood EntEr tainments , contEs ts , s ocinls and 

the likE and industrial Establ ishmEnts moy also 

hnvE thEir o1·m spEoinl nctivitits during thE vrtEk. 

DEscriptivE litEra turE perta ining to Birniogh!lm1s 

city-widE Worships fiEE k t~c tivitiEs is bEing stnt by 

a ir pouch. For thE arousing of inttrtst thE ohi t f 

fEa turE of thESE activit i Es was a daily ~~rt~dE with 

a difft rtnt motif a nd t o soot ExtEnt a diffErEnt 

sponsor ship Ench day. ThE <lEEk bEgan flith Na vy Day 

and was followEd by City Day 1 !.rmy Day 1 MErohnnt !In vy 

Day, Roynl i.ir ForcE llny, Uivil DttEnot ill;ly, i.lliES 

Day and 
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Drly and rlorkErs Do.y. On Each occ nsion thcrt WEr t 

spttchts, saluting otrEmonics, dEmonstrnti~na and 

1.05 

otbcr cctivitics coooupanicd by l oud sp£nkcr colll!llcnta ry. 

It ~s odoittcd that thtsE ~~r~dca ~ay bavt bEEn 

aotltTthat ovErdonE in thnt grEnt Ef f ort nnd rnuoh timE 

on thE part of lllllny ptoplE wErE rcquirtd o.nd thn t 

probably "only o hondfu~" or Birminght~m ' s onE million 

ptoplE was rtnchcd. Owing to traffic difficultiEs 

tbt parndE route (wh i ch was ~~ost idcntionl day 

~fttr dey) was vEry rcatriotEd i n rElation t o thE 

city arEOo In confirootion or this poillt I talktd 

with o considErablE nU\'Qbtr of pcoplt who occmcd to 

novc only tnt vngucst noti on of thE nativitiEs cngngEd 

in during B1rc i nghoo ' s rtorsb1ps \"!tEke 

Por thE r aising of con Ey thE Birmin~om loca l 

EXEcutivE commi ttEE rEliEd principally upon atrctt 

aolca of flogs , buttons and thE likt sino£ tntEr­

toinmcnt and s oci~l no t i vit i Es could not bE utilizEd 

tfftcti VEly on n o ity- widE basis . 

ThE forEgoing considEr a t ions ho vE l ed somE of 

those intErViEwed to thE conclusion tbot in lnrgE 

citiEs ci ty- wid£ spcoicl wccks whi lE undoubtEdly 

<torth ~~rticipcting i n as a pert of tht notional 

program orE of limitEd utility in producing concrEtE 

rtsulta in tErms of ncw sa vings and EvEn i n tErms of 

ncw anvings 
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ntlf snv1ngs nnd E vtn i n ttrme of 1nttrtst end 

tntlmdnst:lo Consequently thErE is n growing tendEncy 

t o supplEmEnt such efforts by encouraging indiv1dunl 

ward committEEs, f actory sov1ngs groups end othEr 

smll unita to hold special WEEks of thEi r own 

vhtntvtr tbt nttd tor rEnEwol of Effort is sEEn or 

whEnEvEr thE tim£ seems eppropriotE o This 1s no"/ 

bEing madE possiblE by the dtoEntr oliztd organizct>on 

dt scribEd a b ovt • 

Ward oolll!lli tttta e ornctimts s 1ngly e nd a omtt1rnts 

in competition with on t or mort nit8hboring wnrds 

~vE held sprci e l campoigns . NEighborhood parades 

including loonl bonds, school childrEn c l ubs art usrd , 

Indic1tors represEnting thtrrnomtttrs , sp<tdomr tcrs , 

106 

tt ctttr c, art placEd in neighborhood shooping centErs 

or o t tht principal a trcct intersection in th£ orca. 

Local social cct1viti£s~ entertainments and contEsts 

can bt used tff tctivtly hErEo Individual f<~c t orits 

under tht auspi cEs of thE industria l sub- committE£ . 

hnvc also htl.d special nttke ot thEir ollm from tint to 

timE. IntErdtpcrtmEnto l c on1ptti tion bonus cErt1ficn t rs 

Offt rEd by employErs nnd othEr dtvie ts olrtndy r Eported 

OQ e re us Ed . In on t plant cfftoti v£ usE una nc.dE ot 

thE plant 
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thE plont loudspE~ktr system. Jus t bEforE lunch 

hour tmd quitting timE Enoh clny fo r n WEEk the 

loudspEakEr sys tem suddEnly bEgan braodcast1ng 

populo.r tli.Uil.C o This was f ollowEd by a vEry brief 

appEa l pr<f<rabl y by a workman or a wEll- liked shop 

forEmn, a dJ.ffErEnt spEnkEr bEing ohoa En on £ ncb 

occasi on. ThE ·spEciol WEEk in thia plant r aisEd group 

otobrrship f r om 25% t o 75~ of t hE rmployEESo 

It 11as EmphasiZEd that t hE t ask of holding group 

nEmbtrship is morE difficult than organizing nEw 

gr oups hEnce whilE 1t is VJEll to stimulntE c ompEtition 

ancng campaign wor kErs both pnid and voluntar y no 

grtlt PrEmium should bE placEd mErEly on thE numbEr of 

groups or ganizEd. ThE pErcentagE of thE unit Enr ollEd 

in tht group and thE consistEncy wi tb lrhich n givEn 

lEvtl i s main t ninEd or !wpr ovEd should nlso bE tnkEn 

into ::.ccount 0 ThE mainttn:lncE of group mEmbErship is 

grEatly f acilitatEd by thE dEcEntraliZEd organization 

and by thE h~lding of spEcinl WEEks from timt to t imE 

by Enoh group whEthEr thE unit bE a schnD11 a club, 

a ward, a parish, a strEEt or Q f ac tory. 

In a ny of thEsE sEpc1al wrrks much bEttEr rEsponsE 

is obtainEd whEn thE t argEt is a specifi c objEct such 

a s :1 brEn gun 

107 
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as a brtn gun, a navigation instrument or the number 

of bombs t hn t fell on the area oonoerned during the 

' lc.a t bl1 tz. 

~to oisctllantous observati ons as rtpnrttd by 

pEraons i ntErviewed and not covered in tht f oregoing 

my be of :.nterest. 

(1) "R•!!dy- mndt nuditnc ts" in Bl.rt>inghon hovE 

not rtapundtd WEll t o savings a ppeals . Booths were 

set up lr. l~rge de~~rtment stor es in cint no foyErs ond 

fr~r.1 tiJ.Jt to time n t specia l exhibitions or other 

gntht rings . During my recen t visit t o Birmingham the 

rtgiona l off icE \'Ins conducting a savings booth at a 

l~rge f ood Exhibition then in progress in the city. 

lion£ of thEse it 11ns anid sold enough cErtifica tEs or 

provoked enough intErEst to ju~tity thE n ttendnnt 1s 

t1ue. 

(2) :.ppenls t o pctriothm c. lont h.~vt not bEEn 

108 

very Effective (this wna n lso r tporttd in Gloucester) . 

More successful is the a ppeal t o ptrsonal sEcurity after 

the war although, ago in as in Glououttr , some \70rkers' 

groups resent this as on a ttempt t o indootrinnte them 

nnd give them n "stnkt in the country" so they wil l be 

conten t With the prts£nt capitalist system after thE 

war . 11orktrs 
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w r . llorktrs hnv£ bun r ound vtry r taponsi VE to the 

so-callEd •oomr.,on- a tns £ 11 or "to onomi os • argument 

which s trEss u thE basic r nots tl::n t thE war must 

bE won ; thllt t o accompli sh this End production 

109 

power must b£ divErtEd from consumption goodo to war 

industriEs ; and that saving on an unprEcEdEntEd scalE 

is tssEntial to both thESE prEmises . Wor i<Ers arE 

rE portEd to show grEa tEr apti tudE in undErs tandi ng thE 

ECOnomics Of thE Dr$UJnEnt 1 thE nECESsity for prEvEnt• 

ing compEtition f or consumEr g oods and thE basic 

naturt or monty as n mErE syobol of thE country ' s 

pr oductivE rtsourota than nnny middlt- clnss and 

upptr-claso groups . 

For a tim£ thE oppt nls or fEar , horror and EvEn 

hlltt wt r t triEd but hbis provokEd grtnt oppositi on 

throughout tht community {nnd throughout thE country 

as will bE shown 1n l a tEr rEports) and thE tffor t 

was droppEdo 

EMS 
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I' ROM 

TREASURY DEPA RTMENT 

INTEit Ol'f'ICE CONNUNICAT10N 

Secretary Korgenthau 

llr . Xamarok 

110 

OATa June 1, 1942 

Subject: or Possible Intereet: Ruaaian Comment& on American Tanke 

(It you beTa not elread7 aeen the attached Hew York Tiaee 
item, you mi ght find it ot intereet). 

1. 

z. 

3· 

~. 

'4 Two or three American tanka are alread7 at the front reoeiTing • 
battle teats. 

One brigade (about 200 tanka ) will be read7 tor the front linea 
1n a week. SeverAl aore brlgadea are being formed. The tank 
dr1vera aaaigned are Ta~eran dri•era snd take leas thAn three 
weeks t o learn to uae the American tank. 

'To eyes accustomed to Soviet and 8ritieh tanka, the American 
mach1nee looked surprisingly high .. • . • 

The tanka have gone through training teete extremely well. 

One tank driver liked h1a American tank better than the Russian 
machine e. 

6. Another thought the rubber tracks would be useful in winter 
becauee they would not tree~e overni~ht but would be too 
tende r t or hard use. 

1. One gunner waa concerned about the narrow treTerae of the 
lergeat gun (}Oo, compared to 360° ot our new II~ tank). 

!1. The tAhk& poaaeaa good riding-quelitha. 
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N. Y. T1mee 

~der, ColOMl I\OCUM 
lha.b&lla. wea.rt.ar tb• Re4 Banntr 
medal ud Red. ArrAy twmU•\b 
Jubu.e. dtoot&tklft. .tepptd tOI'WII'd 
to .,..et bll CIObea.IUM. 't'n.IM4 
.., a ca~ ~a putldput 
Ia U. dYO wv, Coloool 8babal!ft 
bu haaGe4 taAkl: ,_ tw.lve y.,.. 
..;.. a... fOQCt!t acam-t U.. Japa· 
...... N.- and nrm. ... lt». __ ... _ 
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This t£l tgran must bt 
parnphrnscd before be~~ 
eol!t1\unice.tcd to anyone 
other than n Gov crnmE11t nl 
o.s eney. ( I>R l 

SecrEtary of Stat£ , 

\lo.shington . 

635, June 1 , 9 a . u . 

Chungking 

Dated June 1 , 1942 

Rcc •d 11:26 n . m. 

1.12 

FOR Tl!::: TREA5URY ::>E?Ai':T.:El!T FROB i'O;: . 

TF4l. ~"I EEI<ly Eeonor.U.c b; Adler . 

On<. Chungkin.3 11holeso.lt pr1c£s April (Insti tute 

of \lartimc Economies , January- June 1937 equals 100); 

general 4, 360 f ood 3 , 050 or inertas ts of r oughly 5% 

te.e~ on lfureh end of over 25 and 35~ resp ect i vely on 

January . 

Two. Salts of ac.VJ.,,:; c ertificates to Hay 27 

C!! dollar s 57 million. 

"Thrrt . Pupi in Shnngba 1 f£11 recently to two pc.r 

Centrc.l Re serve Bonk dollar ar.d nint per mil~t&ry yen . 

Four , In TF39 of M::y 21, sEction two , pnr.:>gro.ph 

one , third 3 cntcnet 1111bst1tutc "llft:r" for "bef ore" . 

GAUSS 

EDA 
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AS 

Sccrttary of StatE , 

t.ashington . 

626, f i rst . 

FOR TRE.AS URY . 

PLAIN 

Lisbon 

Dattd Junt 1, 1942 

Rtc'd 3 : 13p.m. 

Dyer 1tav1ng Lisbon June 2 , arrives BErn about 

Junt 6 . 

FISH 

E:DA 
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COPY !10, 13 

ortBL !!o . 183 

Intormation rece~ved up to 7 k . M, 1 lat Juno , 1942, 

1. HILliiiRX 

ltmA• By tho evenin& of the 31st the enelll)' appeared 

to have formed bridgeheads covering the gaps in the minefield• to the 

"st of EL HAIIIIAT , Our artUlery has again taken toll of his forcea 

~tteapting to pas s through , 

' . • IR OPE!MIONS 

fiEST&RN FROh'T , 30th/31st llay, COLOGNE was bombed 

: roll 12.55 ~.M. to 2 .25 A. M. by 868 a i r craft whi ch dropped 530 tons 

or H. R. (includin& 86 4,000 pounds) and 929 tons of incendiaries 

amounting to mor e than 4?01 000, Ono of our bomber s yesterday reported 

a1u1ng has since r eturned a a! ely. Five llosquitos carr ied out viSual 

reconnaissances the following day and r epor ted tho city enveloped in 

smoke up to 15,ooo tee t . 3 or them dropped some bombs . ono Mosquito 

Is aissl.nl . 31st, About 18 Squadrons of Spitfires carried out 4 

offensi ve oporationa, 2 Minosweepers whi ch were attacked subsoquently 

ran qround Mar WI\LCHEREN and an armed Trawlor was sunk. 4 onemy 

righters W<Jre de s troyed and 5 damoaad, 8 Spitf i res ar e mi ss l.nl . 

3llt llay/lat Juno . Two Well in&tona bombed COLOGNE . about 50 ene.,Y 

aircraft operated ac ainst this country of which 20 carri ed out a 

sharp attaok on CANTERBURY between 1.15 A. M. and 2 • • lol, 1 woo des­

t royed and another probablY destroyed over thu country and 2 more 

were destroyed over Dutch aerodr omea. 

l.li!XJI. 29th/30th. Our 

ground and EL TMIMI and on the following niaht started large tires 

at DERNa landinc ground . On the 30th two onomy aircraft woro des­

troyed owr tho ba t tle aroa, one pr obabl:f dutroyed and two damaged. 

ITo los t ll tighter a . 

J6LIA, Between three P.ll . 30th and 11. 50 A,ll. 31st 

dur1nc •mall a ir attacks two enemy aircr aft wor e deatroyed and three 

damaced , One Spitfire was lost but pUot ia oate. 
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3, HOME SEClJRITX 
)lat/lst. ClJI1'ERBUIIY, Preliminary r e ports , "bout 20 

lar&• fires were r eported near tho Cathedral mostly 1n l ara• coomor­

eial buUd inB•• The fire situation is well 1n hand , It 1a believed 

that the Cathedral autfer a d some damage from blast but waa not hit end 

'hat cuualti es ware not heavy, 

The 23 Japaneae D1v141on.s 1n ILJICHUICUO are r eported to 

n .• ve boen re inforced. by one Division !rom CHINA, 
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TO 

TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

Secretary Morgenthau 

llr. ltamarolt 

subject: Summary ot M1li tary Reporte. 

Raid on Cologne 

1.16 

OATa June 1, 1942 

( 

1 ,OliO boa~bere were used in the raid on Cologne. ,•. 
Included were 34o heavy bombere made up ae follows: 131 
H~lifax, 8a Sterling, 73 Lancaster and 4S Manchester. 
At the eame time, 48 bombers snd 38 f1~htera were sent 
to attAck airdromes in Germany, France and Holland. The 
total number or planes sent out wee, therefore, 1,126. 
(The newepaper reporte have covered moat or the unusual 
r eeturee or this raid. It was, or couree, several times 
lsr2er then anything the Britieh have done to date, and 
probably all the rirst-line airorart or t he Bomber Command 
partioipated. The number or heavy bombers taking part, 
340, is more than the usual nightly number or all bombers 
88nt out. ) 

(U. K. Operations Report, · way Jl, 1942) 

New R.A.F. Plane 

The Br it ish report that a German bomber, operating 
aga1net ehipplng during the nlght or May 28-29, was damaged 
by a "Mosquito• . (Thla is the r1ret mention t hat bae been 
made or t h ie plane. It 1a deaor1bad ae bei ng a twin-engined, 
two-seater, high-speed tighter-bomber.) 

(U. It. Operations Report, May 29, 1942) 

~ee1An Supply Route 

(In the last week, the Germane have been claiming a 
eeriee or oonetant euccesstul attaoke on a convoy proceed­
in~ to Ruee1a. According to the Germane, they destroyed 
moat or the convoy. Ae usual, the German claims are 
exa~gerated. ) The convoy to Rueela arrived in t he morning 
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of Uay JO. Out ot J~ ahipa, 7 ware aunk; eix b7 airplane 
and one b7 a submarine. The total tonnage loat was about 
40 ooo tona. Five ot the ah1pa aunk were American. (Thia 
repreeenta probably a lose ot around 100 tan.lte.) 

(U.K . Operation• Report, Wa7 Jl,l942) 

German A1r Foree 

Two ~roups or Ju-88 bombers (60 planes) which were with­
drawn from S1o1l y t o France about t hree weeks ego, have now 
been moved to south Norway. (Th1a may be to r defense aga1nat 
t he coming Allied 1nvaaion, or to 11t t aelt the Rueahn supply 
route.) 

(U .K . Oper ations Report , May 31 , 1942) 
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i!Jo!Jr: 

Clifton 
Ma ck: 

H>.Jr: 

J •• : 

~. : 

ii'IJr: 

HMJr: 

M: 

RV.Jr: 

:.. : 

HlJ,Jr: 

Y: 

f:. .. J r: 

S: 

HIIJr: 

Cl1f. 

Good morni ng , slr. 

i l1f, how are you? 

Flne, tha nk you. 

June 2 , 19~2 
9 : 2~ a.m. 

118 

Clif , let ' s have an understanding between each 
other, and that ls thls. I don't know who you 
look to as your bo ss these daye besldea me ..... 

Yes . 

••... ~ut lf eom~thlng goes wrong, olesee get lt 
to me; or l f you're in any hot water or need any 
advice, l et me know so that I oan see you. 

Ver y good. 

And don't wal t tor me to send t or you. 

All right . 

But if you've go t an~thlng l moor tsnt that's 
bothering you or lsn t ~olng rlght or you're 
gettin~ i nto trouble, you come and see me . 

All right, I'll do that. 

But the burden la on you , you see? 

That's fine . I do have aomethlng that I'm working 
on now tha t I W·?uld like to see you about ss soon 
ae I have it in shape. Probably a oouole of dsye. 

~ell, whenever you 're ready, tell Stephens. In 
other words if there' s aome or oolem ovPr there 
t hat's ou t ~r the ordinary, you te~e the initia tive 
and you ask t~ eee me, and I ' ll see you. 

Well, very good . I'm tryi ng not to bother you 
because I know tha t you're uo to your neck. 

I am. 
• 
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M: 

f!MJr: 

)(: 
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But I'll save l t untll I know that I r eally 
need your hel? and then I'll get l n touch wlth 
you. 

Okay. 

Flne. 

Thank you. 

The n.k you , sir. 

119 

( 

.• • 
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GROUP 

Present : 
Ur . Gaston 
lir . Sullivan 
l:r. Bell 
J.:r . Graves 
l!r . Mfi ngton 
l.lr . Paul 
L:r . Schwarz 
l:r . Thot1pson 
!lr . Bl ough 
llr . \fhl te 
J.lr. Foley 
Mr. Haas 
Mrs . Klo tz 

June 2, 1942 
9 :35 a .m. 

II .J.:. JR: Harold, are you on deck? 

l:It. GRAVES : Br iefly. 

ll .l: . JR: How long are you going to be here today? 

l1R. GRAVES: Just a couple of hours . 

ll . U. JR: Can you be here that much? 

L:R. GRAVES : I t hink I ought to . I think we have 
cot some big rosiness this morning. 

ll .lf..JR: You have? 

1.: ll. GRAVES: Iii t h Dan • 

120 

H.1l. JR: V/ell, I am not going to be abl e to do it 
at ten o ' cl ock on account of the ai r r aid, so 11' e will 
just have to postpone that . I mean, I have got t o go to 
the V.hi t e House. 
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This Franklin Lamb thing will take how long, at 
ten-thirty? 

LIR. BELL: It is not mine. 

1!.1l.JR: Anybody in that? 

!..'H. GRAVES : Probably take a half an hour . 

H.Ll . JR: I am going to allow an hour . I am going 
to put you, Bell, to be in a t elevan-thirty. Have you 
~;ot anything then? 

!Jt BELL: I don ' t know, but I "ill break it . I 
don ' t think so . 

H.J.! . JR: There is no use startine this other 
meeting; in fact, I have got to l eave here at five 
mi nutes of ten . 

1~ . BELL: I would l i ke t o have about ten minutes 
on some other stuff . 

H.L!. JR: Vlell , if I get thr ough-­

~. BELL: After that meetinc? 

H. l:. JR: Or before. If the Franklin Lamb meeting 
doesn ' t las t an hour I will let you know. 

Are you going to be here when Uajor );8Jllll is here? 

1~ . GRAVES : Yes . 

ll.lf.. JR: \'/ho else? 

HR. GRAVES : Mr. Coyne and !.I!• . Pulte . 

121. 

H.l!..JR: I hope that Coyne hils explained my attitude 
on this thing. Have you seen Coyne since I have seen 
Coyne? 

• • • 
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lo..l l • Gru.Vb : rio . 

H . .. J l, : .:ill ;·ou have a talk with him before ten-
thirty? 1 don ' t know how wel l you are , whether youcan { 
s tay unt il eleven- thirty or not. 

: 1 •• GJ,AVES : I will. 

h . .. . J~t : All r ight, but please talk to Goyne refore 
t en-thiJ•ty . 

K. THu~'PSOli : They say the drill is supposed to be 
for half ar hour, but they have told us that we can end 
It , so far as the Treasury Cenal'tc:~ent i s concerned , in 
ter or f i f teen mi nutes, so I t hink we :ni~;ht do that . 

~ .. L. J., : I should th i nk five minutes would be mouzh, 
rr.ean, to et the people down there . 

t r. • ...JLLIVAN : And find the proper ste.tior:. 

'li\ . Tl:O,:P.:i0N: Eddi e Bartelt is coing to give a 
l it tle talk over the loud speaker system on •.,ar Bonds . 

,_'(:, , KLOTt : That is wonderful. 

h •.•• . J tt . As soon as "'ddi e is thro1;;:;h, tell t oea to 
he Bt ease. 

rt. Tt!O:'P.)Otl : I will t ake C81'e of the tro~essor 
.. elcb case . l:'eter Odebara is fettin ~ fiftv- two n~dred 
dollars now. he was getting e t~ht thousand oart ~lffie , 
lut he switched back to the fiffy- two h~1drea bas 1s full 
t :~e , which was equivalent to the hi~her rate on the 
t ime he put in . 

H .. Jit: I don't know what 11elch- it should be on 
the s ame bas i s . 

:·rt. TH••:PSO~! : Odegard's per diem basis VIas .ii22.22 . 

H.LJJ\ : l•hy not make it $20 .0u'/ 

• • • 
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::n. ThO!.IPSOll : ,,e could no t do that . The per diem 
basis is at the rate of $22 . ~2 , or the next lower rat e 
of .;.18 . 05. 

H.!.l . Jit: I think the $22 . 22 would be best . 

l.~t . THOMPSON: 
the si~n . 

Mr . Kuhn said we coul d go ahead wi th 

H.• . JR : That is r i ght. 

"h. ThO 'PJOII : That is all I have . 

~: . ' . Jh: I decided entirely on my OlVII that if the 
Carneeie Library in t.ew York us to have one of these 
s lzns in front of it , after all , the Treasury coulc nave 
one, too . 

••· ThO .,P 301i : That ' s all. 

I .. L J,i : .. \r . Bell? 

.. II\, BEI.L: liere is a letter that ,i ust came t o me thi s 
rr.o•·n ln.;; for your signatur e, acknowledging the donation. I 
assume ~enator Yepper gave it to you. {Letter acdressed 
t o .. r. Fayette !tolland, :>ecretary-Treasurer, In ternational 
.-ssocl.ation of .. achi :J i sts , Jacksonville, Florida . ) 

... : • • Jh.: Is that the Florida Canal? 

L.h.. BELL: That i s probably t he f irst installment . 

H.:!. Jh: Incidentally, just so thst you peopl e know 
lt, l am t r yin'-" to wr ite a speech - it isn 't wr itten yet -
for tomorrow night, to 3ort of summarize what has happened 
s ince the President made his seven- po int pro&r am. I 
am trying to show wh'lt has been done and how the public 
is res~ondlng because of al l thet the Tr easury is putting 
up to the ~ublic , par t ic ulat•ly no ceili ng on wages and 
fo r•ced sav mgs , and so fo r th and so on, and t o make a 
f'avorable report based on facts , prices, and so fort h, 
~hat has happened to prices . 

l am l eadin" of f , so if anybody has any appr oach -
there have beenoa lot of aood thin •& happenin~ , and I 
am going to sa~ so t o the o public, that t he P"tlic res!'onded 

• . -
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as they always do when the President appeal s to them. 
So if anvbody has any bright ideas please send t hem in 
to Kuhn between now and two o'clock. He i s sup~osed 
to be locked up in his room. • 

Mh. SULLIVAN : Over the transom? 

H.!:. Jli: That i s right, so if anybody has any ideas 
please get them to him. 

!Ut. liELL: That i s all. 

H." .Jtt : r'rofessor .. bite? 

.lt . ':.l!ITE: .. e have examined a little more of the 
information with respect to the tax on the moving' picture 
company ~~mines in England . It still looks as though 
a fUrther investigatior. might reveal some informati on; 
it mivht show that taxes should have been paid. Before 
Jo~n goes any furthe r with the investigation, wh ich might 
involve auditing the books, we want your idea on it . 

ll . :.: . JH: In England? 

:Ut. WHITE: No, no, here; that is, their taxes on 
revenue in England. 

H. L: . Jk: You want to do v.hat? 

dl\, .EITE: Just wan t to make s.~re t hat it is all 
r ight with you before he goes ahead because they probably 
will kno~ that thei r books are bei nJ audited . 

!L,, SULLIVAN : I thi nk they our;ht to . ::.omebody is 
lying, uat·ry. 

,J, , 'riHJ ~r. : I just want to make sure you know Vihat 
is eoi nc to happen. 

H.J!.Jk: A question of auditing '41 books? 

:.m. V1HITE : '41, maybe '40 . 

H.J • JR: \/ell, why not? 

( 

• • • 
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MR. SULLIVAN : I don't know why not, but Harry 
wanted to clear with you before we went ahead. 

H.ll. JR: Is that added to the seven hundred? 

J.:H . SULLIVAN: VIe added them yesterday afternoon. 
Ha rry ?lanted to clear with you. 

H.l:. JR: It is all right . 

125 

h:R. \'IlliTE: Germany is trying to get rid of dollars , 
and because of the Treasury ruling which Foley put out 
on currency the discount on dollars is increased so that 
they are trying to sell them in Swi tzerlana and Spain 
for twenty- three cents , dollar currency, because of the 
difficulties of getting i t in the United States . 

II .J.:. JR: What did you buy the last time? 

l!R. miiTE : No, no, I am tal king about Germany hnving 
actual U. S. currency for which they are trying to get 
Swiss fro.ncs . They want to buy - as a matter Of fact, 
they are trying to buy silver in Spain and other things 
in Spain, but the difficulties of ~etting the dollar into 
tllis country legally have been so 1ncreased by the order , 
the risk is so much greate1•, that the discount on the 
dollar has increased greatly and it is now selling for 
arouna the equivalent of twenty-five cents . 

J.al. FOLEY: We extended the license that applied to 
the importation of securities to include u.s. doll ars, 
and anybod.y bringing in more than tvzo hundred and fifty 
dolla rs has to account for the origin of the dollars . 

H.LI.JR: You mean the dollar in Switzerland i s 
selling on a twenty-five cent basis? 

LIR. ~.lUTE : Germany is trying to sell on a twenty­
five cent basis, dollar currency. It just shows the in­
creasing effectiveness of the control . 

UR. BELL: There is elso a great discount in Turkey . 
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1!R. \'t1!ITE: Yes . It has increased everywhere, but 
the discount is particularly high where the difficulty 
of getting money in is the gr eatest . 

I am much dis turbed by the number of men we have 
lost and 11re coin~ t o lose , and I would like to s~gest 
i f you would appo~nt a committee to reexamine the question 
o!' deferments very quickly - I think the Treasury is out 
of line with other depar tments . I think your policy is 
an i ncorrect one . I should like to present my view before 
an appointed committee ano have their conclusion brought 
to you. 

H .~. JR : Well, Harry, do you mind, instead of say­
in£~ policy is incorrect, saying that you oisagr ee 
with me. 

l :R. 'I,HITE: I said I believe . 

II .J.:. JR: No, you said my policy is an incorrect 
one . 

!.!R. '.'miTE : I disagree with ;rour policy. I said 
that I believe it is i ncorrect , which ls another way 
or saying that I differ. 

H.L: . JR: I mean - well , you may sa7 you differ, but 
that doesn ' t mean because 70u differ that it is in­
correct . 

!.!R. Vill!TE: !:o, of cour se not, but unless I had 
some grounds for believing that my difference had 
supporting arguments and weight, which others in other 
departments of' the Government feel , I wouldn't have 
said that . Let me withdraw it . I will make it as 
politic as I can . I would like to have some opportuni ty 
to present--

H.JJ. JH: Ther e is no use having a committee . The 
only person to talk to is myself. 

l:R. \'IHITE : Fine . All right , as long as I get an 
opportuni ty. 

( . 

,•. 
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H. M. Jk: I'Jhy CAil!ouflage the thing? 

~~ . '.'IlliTE : Because I thought you had appointed 
a com111ittee 50metime in the past. 

II .Jl. J'rt: No' committee tha t I know of , is there , 
~:orman? 

•IJt. THO:,\PSON : No , I take up with Mr . Gaston what 
relates to his offi ce, with Sull1van what r elates to 
his office . V.e do check around. 

H. ' ... J11: You can see NorlliAn, Gaston, and me , 

·~a. ;o,mrE: Fine . 1 am ;toing to lose three men very 

soon . 

H." .JR: You had better ~ut it in writing . 
;our c~se in wr i ting so that lt doesn't cet too 
I ·"ean, state your case in wri~inE; . 

Put 
personal. 

'Jt. '!.'Ill Th : I will be glad to , I can rr ake it more 
effect ive orally . 

II.!,!, Jli. : That i s just why I want it in writing. 

~~ •• '.'.'!iiTE: I don 't quite understand . Are you 
afraid you will be convinced? 

H ..... JH.: I don't want to cet it on a per sonal basis . 
1 ~ean , I don 't want any more statements like the way you 

introduced· your r~marks, so put it in writing . 

!.!h. WHITE : Hershey said - vrhen he put in Selective 
Service he se.id, "There are two pollcies which can ha rm 
t he $elective Service, those which defer everybody . 
and those which defer nobody. " I think that. th~ pol~cy 
needs reexamination. 1 will Le &lad to ~ut lt 1n wrl t ing . 

I should think you would prefer to Mve 1t orally. I t 
i s all right with me . 

II .M. Jx: I am asking you to put it in writing, and 

you can back it up - you can pre sent it personally, 

Regraded Unclassified



128 

- 9 -

and say anything you want to , but 1 would like to have 
it in writing. l1henever it is ready let me know. How 
long will it take you? 

Ci-. 1.',i!!I ':'E: I will do it this morning. 

H.:.: . Jlt: 1'1hen 1ou are ready let Norman know and 
r.aston know and I Wlll see you . 

Have tltree copies made . Is it all based on three 
people? 

1!1\ • .'.HI TE: I am going to lose three mo,•e right 
a\·,ay, possibly eight or ten more a little later; but 
r eon ' t think I am lookin;; et it purely fror:: n;;y own 
division, though I &~ interested, particularly, in one 
or bi'O oen, and particularly interested in Southard 
and one other. but unless my position can be subst~~tiated 
from the point of view of how it affects the entire 
Treasury, how the policy aff ects the entire Tr easury, t hen 
it doesn 't stand; but the reason why I had wanted to present 
it to a co!!r.:it1 e l'>rtS because I fee l that it is a cues-
tion of P. 'l'rt asury policy rather than putting it on 
the basis of one or two pa t· t icular rr.en that I might 
u nt to try t o hold on to . 

li.l.l . JH: r'ut it any way you think most effective 
and let !.or:nan know and l.iaston, and I will talk to you · 

Ut. ihiTE: Md these men are not seekinv deferment 
at all that I am mentioning. It is I who don t wc.nt 
to lose them. They are perfectly willlnl! to go along. 

H.!!. JR: O. K. ','fuet else? 

l:t. ·mrr:: : 'J'ho.t is o.ll. 

ii . L'. JR: Chick? 

LT.. SCli .. ARZ : l!othinr.; . 

i.~ . HAt..>: I don ' t knott if you ho.ve noticed or not , 
but several po.nels, Sto.to by State charts , o.re already 
in the room--
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H.,:. J:t : I have been in the room, but I was so 
floored by t he over\·thelmint~; picture of Lucy l.:onroe that ( 
I didn't have a chance to look at yours. • 

U . HAAS : 1'hat overshadows ours? ... 
JI . ~:. JR : Compl etel;r - it oo overshadowed ever;rthinc 

t i1nt I couldn ' t see yours, but J expect to lool: at your s . 

; "1. JIJ.I,S: I know you haven ' t seen t hi s for so:nc 
tir.e . 

{l.r . Haas handed Cr·art to tho SccretarJ . } 

.. . · . .Jr.: Still seven hundred seventy- five t housand 
l'eonle in JPA - that sur prises me . 

!Jl . PAVL: How mallJ ·? 

!:. •·. Jl!: Seven hundrecl seventy- five t housand . 

Harold? 

•. :; . 'UA'IES: llothin; . 

ll . '.'. JJ1 : I just rrant to - ' have t o leave in five 
·~inutes ; so ii' I am r-ettin,. tho wor st of an e.rgunent 
1 run not walk in~ out on anybody. 

Ro;r? 

' ':. BLOUGH: t;othin~. 

!.]( . PAUL: I think t ile. t you o.nd Dan Bell and Roy and 
I , and perhaps some others, shoul d havo a talk on the 
hronty-i'i ve thousand limitation, because after you told 
us t o t ake it up with Dan, we di d t h11 t . Dan o;ener l;lllY 
feels t hat we shouldn't .. o throu~h with t he whole 1dea 
before executive committee--

l! .!~ . J.{ : 
who. t you arc 

Dan? I am out of t une ; I don' t know 
t alkinr; about . 

• • • 
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1::. PAUL: Twenty- five thousand dollar limitation 
on - t he President ' s twenty- five thousand dollar --

;;. ·; . .D: ·:lhere does Dan Bell come i n? 

;,:{. PAil.. : He can speak for himself , but as I 
understand it , he t hinks we ou!"ht to la~ off the t hin3. 

11(. ll LOTI U : You nskeu us to clear it ;·,ith him. 

H . ~:. JT! : I asked you to? 

r:~ . 3L011t;i! : Some i.te:ns in it with reference to 
bonds . 

:i.J.i . JR: Oh, 11i th reference to bonds. 

!.::t . B:::LL: They had one or two i te•1s the;r brouyht 
in to me to clear . I questioned 'llltethor ;ron ou-;ht to 
tnl:e it un or not . Apparentl:r t he rrosident made the 
statement"half-henrtedly, and you are ":Oin,.. to be voted 
dorm unanimously . 1 don ' t see much uso in sti ckin<: 
you!' nee!: out on the thin<:; You are "oin~> to eet beat 
a·ain. Just let t:.e t hi nr die. It is dead, arqho11. 

li.:· . .n: If you don' t !lind my differin• r:ith you, 
nt' instr uctions definitely hold true . I 110.nt it to ';0 
t)lrou~ just t he 11a7 the thin<; was 1\"l'itten . I mean if 
tnere is something technical, that has nothin· to do 
about t he tv:enty- fi ve thousand. 

:1\. PA' fL : We can clenr t he technical part . 

ll . J~ . Jn : I definitely want you to po t hroueh. 

lJR. PAUL: All right . 

i .. ~.l. JR ! l!ay I just say this , I wonit mention ­
some a~ency came to me t he other da7 - they had to see 
me - the head of an aeency. For half an hour he told 
me how he was tryinp; to fi <:ht an executive order t hat 
the President asked to car ry out, and wouldn ' t I help 
him. Of cour se I wouldn't. 
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Let ' s say the Presi dent is r1ron,. on this thin" 
I th h o u > ·.:hich I don t so.;; o.t e is , but that is what he sai d, 

nnd no~1 i~ i s up to me ~ o ca;ry it out n hundred per cent . 
There 1s JUSt t oo much 1n th1s tovm - the Presi dent sRys 
sornethin<; and t hen ni ne times - not nine times , but i n 
many, many cases nothin;:; happens . And that is - I don' t 
l'lnnt to be in that school. lie said thi s thin~ . I want to 
" 0 throu"'h with it . lle hasn ' t tolti me he has chan.,ed. 

" 
.2!. !'A iL : I a: ree l¥i t h you, but I wanted to put 

Jan's ooint of view--

H.l.' . J:t : 
on OJ staff, 
ri ril t . 1\ow, 

I t isn ' t - for the benefit of everybodJ 
this is what the President nants; all 
I want to ~o throu~h with it. 

l:l, BELL: I heard there l'las a certain back-round on 
that . He made t ha t statement for a particulRr situation, 
anrl that situo.tion has passed over. 

H .. .. Jit : '.'/ell , I --

:.:t • ..,ULLIVA'Ii : I heard thRt , too, .. r . Secretary, 
l'lhnt Dan just said. 

n.r .JR: But he hasn ' t co!llJ .. unicnted it with me , and 
r~· phone still works. J take it ;rou are referring- -

:!R. e;;LL: That ouestion rai ses the question as to 
nhcther you shouldn' t· collll'lUnicatc 11ith hir. before you 
<"O ahead rtith it , 

h.;: . .D: ;:o, I am not "'oin!" to rut myself in the 
position of the President sayinr, , ••:lhat is the mat~er 
With you , Henr;r , can' t you read or understand En:;hsh? 
I said this t hing; what makes you think I have changed?" 

'llhat situation ar e you r efcrrinr, t o? 

;.m. SULLIVAN: \'/hat Dan said, about its being used 
for one particular purpose. 

h. L: . JR: ;Jhat is that? 
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i:R. BELL: \'/ell, I don't know just what it was . 
It was somet!dng in Detroit · where the labor uni.ons 
'te!'e up i n the air about industr y getting so much out 
of the war effort that he came out with that statement, 
and I understood tha t the statement he made clar ified 
the whole situation as far as labor was concerned in 
the Detroit area • 

.. ~' . JR : The pur pose of our meetinus is to brin~> 
UD for diSCUSSion ent ual worries, and a!so gives roe a 
chance to say , if I want to, rmat I 1:ant done. 

~~ . BELL: Sure, I am not tr1in: to--

H.:• . JR: I;o, no, but I 
lOU have raised a question. 
ro t hr oul')l with it . 

j us t , havinr heard the thins -
}.~ answer to t'aul is, please 

J.!R. PAUL: That is what I was ~:oine to do , but I 
tltou~h t I ou~;:ht to br i ng Dan 1 s view to your attention. 

H. 1.1. JR: He has had his day in court , and he is 
ruled out . 

J.!R . SULLHAN: '.'/ell, Mr . !:iecrctary, do you realize 
t hat you are conferrin~ on Federal securities an ~d7 
vanta-e that State municipalities and other secur1t1es 
don 1 t have if you do it this 11ay? 

H. l.: . JR: J;o., no. 

:" •• oiELL : I think that has rot to cooe out. 

ll . l.' . JR: That has nothin'1 to do--

Lfil. SJLLI'/AU: I be <>; your par don, I thought you 
said to do it as it is 11ri t ten. 

li .iJ . JR: No , I said if' t l.cre i s som( tl.in~ ab~ut 
the bonds tha t Dan_~ Bell doesn't like, ~ha t 1s h~s 
responsibilit;r , see , if he doesn ' t like 1t, take 1t . 
out; but there should be the limitation on t he twenty- f1ve 
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t housand. That is the President • s policy, and I l'lant 
to r o throup;h with it . Is thu t fair? 

l.~ . BEU. : Yes , I am only raisin.~ the question. 

11.1.:. JR: But you take care of the bond thing, 
vlill ou, and I vrill take care of the \"/hi te house. 
Glad to have seen you all . 

:::t. SULLI'/All : Do ·.1e ~et a chance later on? 

!!.t . J.t : Possibl7. 

Regraded Unclassified



TREASURY DEPARTMENT 134. 

INTER O FFICE COMMUNICATION 

Do\n June 2, 1942 

Socrtt ary Worgonthau 

llr. Thompson 

Professor Welch left for Princeton this morning so that I have 

not had an opportunity to t.alk to hint. However, Wr. Callahan tells 

a:e thnt he discuned the arrangements tor his association with the 

Trnswy on the basis or the uaual $2.2 .22 per da,y. The attached 

l et ter ot appoint.alent has been prepared on that basis and, 1n 8dd1tion, 

?rotessor ll"elch will be given his tnveling expenses plus ~6.00 tor 

aubsistence on the occasion of each trip to Washington. I will talk 

to Proreuor Welch when he returns and will &leo arrange !or • ro001 

for hin in the Treasury Mlding. 

I 
I 

• • • 

Regraded Unclassified



( 

~r. hoy Dickinson ~elch , 

.. . 
June 2, 1942 

Princeton, New J ersey . 

Sir: 

You are hereby 6ppo1nted a ConauHino t.xpert, CAF-15, 

ln t he ~.ar Savings Staff, with cocpensntion at the rate ot 

t22 . 2.2 per diem when aCtWill¥ etlployed, p&ya ble !rom the 

appropriation "Expenses ot Loans , Act o! September 24 , 1917, 

.e tlmonuod and Extended." This appointment 1e effective 

t oday . 

Very truly :yours , 

/S/ H. ltor&enthau, Jr. 

Secretary or the Treasury. 

135 

.. .. 
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IIU014 Ol'SYee u4 lloNaA ft $ IIIII 

Seoretar,r Mor .. atbau 

1.36 

,... 2, 1942. 

1 woul4 like Plote•eor ao, Wel~ flxe4 ~~~ wltb 

u otf1M 111 tbe *1A !reuur,r llll114111c. 1'4 like to 

ban 1t uplalaet to h1a \llat be 11 1111 tbe • - lnel 

u 1[\&bA u4 04epr4 u4 tbat be 11 worldac t or •· u 
t bll 11 DO\ oleuo, 110\l of rou plt .. e - 111 &D4 , .. 

.. a'bollt n . I ... , to oaq ~ate b1a tor bll worlt oa 

eOM b .. ll 11a11ar to Peter 04 ... 1"4. I 401l't a. what 

n paf Peter 04epl"4, ... 1 toa•t 1mo1r wbetber .. eboll14 

PIT Ro7 Welob tbe .... ~~ 1 4oubt 1t .. 1bouU at tbe 

bac1u111c, but at le .. t be eboul4 be palt. I'4 llke tbat 

a\n1Cb\ee4 out to4•7 wltbout taU. 
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Prot .. IOI' lor W.lola, llH4 ot tile -l• ~ ot 

Prillonaa tbdnnu:r, ill 8Dlac \o !~aft ea•per wltll • 

llolldq a1Cia'. I -u 11laiJV11 \o - U... Pl­

'brillc wl\ll ~a Un ot .. -leal PO s \llat .. 

haYe doDe tor \lle lan tJaree -ua. • w11o \lle artlnll 

were u4 Wllat thaT MAC• & -u lla w ban \llat 

eo he ou RUI!J' u. Aftv :rou en thle -· ~ 

u 1 aa .,iDe to try to lAteran Prot .. eor .. l* to 

-.!Ylse u oo the -leal ll'J'O:II •• l• til-~ 

el11 \bet I &bOI&lA lAYlte tor the -lllet It ~ 

would pt t be - ... ~ to xn. :noh cUr.ot, abe will 

ghe it \o •· ~ :rou. 
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• Treasury Dtpar~ent 
Division ot Monetary Reeoarch jl:J~ 

0 Da t.o •.•.•. ~~--~-----··19 42 

To: IIi as Chauncey 

rr.,. : 11r. 'llh1 ta 

Pleaae call to the Secretary' a 

attention. Copies have been sent to 

Wr. Gaston and Mr. Thompson. 

H.D.ll 
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TREASURY DEPARTMENT 

INTE,_ OFFICE COMMUNICATION 

TO Secreta~ Morgenthau 

Mr. White 

Subject: Deferment Polic~ 

140 
~ 

DATa June 2 , 1942. 

I believe that the Treasury polie~ wi th respect to defer­
ment should permit the permanent deferment ot some apeeial 

.cases. It ie my understanding tha t at present deferment be7ond 
au months will be aaked tor onl7 those peraons wbo are regarded ,• • 
aa "indispensable" and that the term "indispensable• is inter-
prated in such a wa~ as to make it virtuall~ impossible to 
gi va any employee allsuranee that permanent determen t will be 
requested b~ the Department. 

It is m~ opini on tha t there are men in each division or 
bureau who can make a greater contribution toward total warfare 
in their pr-eaent jobs than the~ could as officers holding down 
desk job a of the character offered to them. The mere wearing 
of a uniform does not indicate a greater contribution to the 
war effort . It was, I believe, in recognition of this fact that 
the Selec tive Service made provision f or deferment beyond six 
DIOnths . 

Take Southard for example . He baa had man~ years of 
specialized training for t he work be ia doing here. His know­
l edge of the subject and his special qualifications make him 
a valuable man for this division and an extremal~ diff icult one 
to replace tor man~ reasons. He ie about to receive a commission 
1n the llaV}' an\1 1a expected to do work for which he baa no 
special training and work which, so far aa I can determine, will 
be leu usetul to the .total war effort than the work he could 
do for the Treasur,. In his case it does not help t o obtain a 
aix-montha 1 deferment because were he to accept a temporar~ 
deferment he would lose his opportunit~ to obtain a commission 
and would later be inducted into service as a private. I 
can 1 t believe that there aren • t millions of men in the coun tr~ 
better qualified for active service than men of hi e age and 
expe~ience . Yet I can't say that Southard is indispensable, 
because I don't believe that an~bod~ is indiapeneable.1"The 
department , the bureau, the division h&a to be regarded as an 
in teg~al part of the government , and if the particular bureau 
or division 1a performing tasks which are eaaential to the 
functi oning of a department , then 1t eeems to me reasonable to 
assume that there are some men in eaoh of such divisions who 

j I 
' 

I --
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Division or »onetar:r 
Research 

are essential t o its beet func tioning , I would even go 80 ta~ 

as to say that if any bureau. or diviaion can within stx montha 
repl ace without loss of effectiveness ita beat men, t hen the 
head of the division or bureau baa been doing a poor Job . He 
has not been obtaining the beat men available and keeping them 
lon;; enoush eo that they become exceptionall;r valuable. -If men like Southard, and several others on my s taff, are 
not eligible for deferment beyond six months , then I can • t 
understand the purpose of providing for any deferment longer 
than six months . 'l'he letter circulated 1n the Treasury of 
February 1~ , giving the ba ais tor request for deferment, cites 
three eonditlons which must be t'ulfilled when deferment 1s 
requested beyond the initial six-month period. It strictly 
i nterpreted these conditions would provide for no permanent 
deferment; if' r easonably interpreted, they would , I believe, 
provide for several deferments in each division. 

If Treaaury policy is to be no deferment 1n tact beyond 
s ix months, then I am convinced that the quality ot Treasury 
personnel and work will be seriously harmed, 
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lune 2, 1942, 

Pleaee let =• know what eo-called Community Singe 

Luoy Wonroe 1• aoheduled tor tor the Treaeury, Pleaae 

not only give me a copy or thia liat, but alec give one 

to Mr. Roy Welch. Before the Treaaury agreea to put LUOJ 

llonroe on any more COCICIUDi ty Singe, I went to ba personally 

oooeulted, 

/.v , ,Jif.¢:.. . .-.. - -/lj:;-

, .. 
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J'lme 2, 1942. 

l'erd inaJld KullA 

seoretar7 l!or genthau 

I wiah that that port ot =7 epoeoh that has to do 

v:i t h prioea - in tact JOU might u well a bow the whole speech 

to sOtteone in Leo.n Henderson '• ottice. I should think Gilbert 

would be aa good a person aa anybod7. I t poasible, abow i t 

to bi= before two o ' clock when JOU eee me. /~eo, Kr. Kuhn , 

I will excuae you rroc the Starr Mooting toda7. I really 

would like you to deTote your entire corning, it necossar,, 

to ~ speech. Please cancel all other appointmanta that 70u 

have so that tho speech will ba ready by ai.har two or two­

thirty tor me. At the end or the apeaoh, I w1ah you would 

think this over, that I have a little formula that people 

aho~tlcl tr,. and follow in their spending habits. Worll: out a 

little formula which should come right at t he and - my recoa-

call4at1on aa to what the;r should do with their coney • 
. , 
·I • 

, .. 
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June 2, 1942 

TO: !.!R. KIUS 

FR(1..i: TloE SECRETARY 

Laet week I waa to have had an anawer u to 
whetber the members of the Aircraf t War Production Council 
were to becaaa i u uing agen ta ot• not. I han not heard. 

,~,, '"' .,,.. /' 
I/:/-, ., - , 

( 

, ... 
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HMJr: Hello. 

Ambseeador 
L1tvtno!t: Mr. Secretary. 

HMJr: Yes, Mr. Ambassador. 

L: Good morning. 

HMJr: How are you? 

June 2, 1942 
10:50 a.m. 

L: Thank you. You know t here vaa here a v1altor 
ott-the-record 

Rl!Jr: 

L: 

HMJr: 

L: 

Rl!Jr: 

Yes. 

!olr. Molotov. 

Yea. 

He would like very much to meet you. 

I would like very muoh to meet hlm. 

145 

L: And I know you don't like going out to lunches, 
but ia there any poeeib111ty to have eomewhere 
a lunch? 

HMJr: 

L: 

HMJr: 

L: 

!IMJr: 

L: 

HMJr: 

L: 

HMJr: 

What day is that? 

Tomorrow ls Wednesday. 

And you'd like to have me wbant 

At one o'clock. Could you oome to the Embaeey? 

••ednesday or Thursday? 

Wednesday. 

Wednesday? 

Tomorrow, yes. 

Tomorrow, Wednesday, at one o'clock. 
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L: 

HMJr: 

L: 

f!MJr: 

L: 

Hl!Jr : 

L: 

HXJr: 

L: 

HMJr: 

L: 

liHJr: 

- 2-

Yea. 

I'll be there. 

Yea. Very kind ot you. 

No, I'd like - one o'clock Wedneedey, 

'lledneedey. Thank you. 

I s that Wednesday or Thursday? 

Wednesday , tomorrow. 

Toaaorrow. 

Tomor row, yes . 

I 111 be there . 

Thank you very muoh. 

Thank you. 
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:/Alt BONDS 

Present : Mr . 
l!r . 
}Jr. 
J.!r . 
~. 
J.!r . 

r:ccles 
Buffington 
Graves 
Edwards 
Bryce 
Odegard 

June 2, 1942 
ll:45 a.m. 

14? 

H.L.. JR: Well, what I wanted is this, l!arriner. I 
am -;lad you are here, very glad. We' have ;;:ot to sell a 
l ot more F and G Bonds than 17e have been doing, and the 
other day, for better or for worse, I mado a decision, 
nhich is not irrevocable, inasmuch as I am still on the 
face of the earth, but for better or 17orse I made a 
decision that we would do this thing tlU'ough Graves 1 

':Jar Bonds oreanization. 

I don't know whether I gave you the reason why or not, 
but I felt that they were a year or fifteen months further 
alonz on organization than the other people, and then - oh, 
there are a lot of reasons. Then I felt that this other 
·roup have something to do once a month, and I didn 't 11ant 
to \'lear out f1f1 welcome. \/ell, arrtVfay, I still haven't 
rotten it through f1f1 head; and as long as Graves is here, 
he had better tell us holT G!-aves is going to go ahead and 
sell the F and G Bonds, and it is necessary to sell them 
to f i l l our quota for tlrls month, next month, and the 
oonth after. I think i t is up to Graves to tell us. He 
asked for the responsibility, and I gave it to him. 

Lin. GRAVES: Well, I don't know that that is exactly 
right . 
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H.M. JR : Isn't it? 

MR. GRAVES: No. 

- 2 -

H.M.JR: Didn't you ask for 1t7 
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I.:R. GRAVE$: I have felt that the responsibility 
was imposed on the \Var Savings organization the minute 
ouotas .1ere set up on that organization effective the 
first of U&y. The quotas that were announced for May 
and June and Ju~ have included prospective sales of 
F and G Bonds. It is.n ' t a question of rq asking for 
the responsibility at all. Tho fact that the Department 
imposed these quotas by States and counties, including 
prospective sales of F and G Bond~ settled the matter 
of responsibility that was put on the .lar Savings 
organization by the very announcement of quotas that 
include F and G Bond sales, 

Now, as to what happened subsequently to that, I 
uid object to any move which would appear to put the 
responsibility for F and G Bond sales elsewhere than 
on the .lar Savings organization. It seemed to me that 
you could not give t he War Savinp,s organization quotas, 
including F and G Bond sales, and at the same time say 
to them, "You can turn your back on F and G Bonds; 
somebody else is going to look aft er F and G Bond sales. 
You can concentrate onE Bonds. " That view, I think, 
was a~eed to by everybody, and the plan was worked out, 
certnnly with rq aPproval, that the primary responsibility 
for F ana G Bond sales would he left as originally intended 
:rith the .'/ar Savin~s organization, but that ~lie Victory 
Fund Committee would come in and coouerate w1th the .. e.r 
Savings organization, certainly to the fullest extent 
poosible , so far as I am concerned, always having it in 
mind that there would in each State , in each county, be 
worked out some basis for t hat kind of cooveration between 
the Victory Fund Conuni ttee and the .Var Sa.Vlnes oreanization. 

I was not the person i n the end who said that that 
arraneement is impractical and won ' t work. I prepared a 
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bulletin to go out to the Nar Savings organization, making 
tha t announcement, that the primary responsibility for 
the sale of F and G Bonds would remain on the \Var Savings 
organization, but that the Victory ~'und Convnittees would 
be available to help to work out cooperative arrangements 
ar:reeo.ble to both organizations , and that we would find 
that the Victory Fund Committee would perform a very 
valuabl e supplementary service to the work which the War 
Bond organization was to do . 

How, I think it was JJr . Buffington who in the end 
told me that he thought t hat was wrong, that either the 
job had to be turned over to the liar Savings organization 
and the Victory iund Commi ttee kept off of i t or that 
the job had to be turned over to the Victory Fund organiza­
tion and the War Savings organization kept off of it. That 
was no t my idea, and that suggestion was given to you, and 
you made the decision that the War Savin~s Bond organiza­
t ion would be given the responsibility, and the Victory Fund 
Commi ttee as an oreanization would be kept out of the F 
and G Bond project , but that they would be encouraged to 
participate as individuals although not as an organization. 
That was not my view. I thought, and still think, that 
whi le t he l'rimary responsibility must be given to the War 
Bond organ1zation, there is plenty of room for help to 
be Civen by the Victory Fund Committees, so ~o~~.as ~hey 
don t make the assumption that their respons1b111t] lS 
exclusive and that the Vmr Bond people are to stay away 
f r om F and G Bond sales. 

I think that the bulletin that we were on the verge 
of sendi ng out some days ago was correct in principle 
and i n the practical effect of t he thing. So I don' t 
thtnk I ever asked for this responsibility. The re­
IJ!Xl'ISl bility is given. 

H.M. JR: That is a detail, anywll:f . You have got it 
whether you asked for it or not . 

MR. GRAVES: That is right, and I don ' t t~ink you 
can take it away, unless you do t his quota thing all 
over aeain. 

Regraded Unclassified



150 

- 4 -

H.M.JR: I mean, if I said I want to take it away, 
you would ask me not to do so. 

J.!R. GRAVES: That is correct . 

!l. !.l . JR: Well, I mean, we are quibbling. I mean, 
the fa ct is you want to kee-p it today. If I said at the 
end of this meeting I am golng to give it all to the 
Buffington crowd- -

I.!R . GRAVES: I think that would be very bad. 

ii.I.! .JR: So, I mean - as to how we put it or >mether 
you ask for it or not, but anyway, you have ~t it, and 
the ansrter is, how can you, with the help of 'your friends 
here in the roo~:~, and all of us, what can we do to put it 
across. That ;vas what the meetin .. called for , not 17ho 
asked for it or who got i t, but you got it, and how can 
all of us who are in this thing up to our neck - how can 
we put it across - that is what I want to know. 

!on!. BELL: I don't think we can say, Mr . Secretary, 
at this time, certain!~ that the decision you made the 
other day to put the responsibility on the .Var Savings 
staff for the sale or meeting the ~ota of the F and G 
Bond was wrong, but I think possib • where it r.11y have 
been wrong was that you put it in t eir hands exclusively. 
I think the last sentence in the telegram cright have been 
very nell left out and left room for the cooperation or 
coordination between the Victory Fund Committee and the 
::ar Savin<>s Staff, and that I t hink is what has to be 
amended now to - we discussed it, and I think that we can 
wire to the state administrators to r et in t ouch wi th 
the chairmen of the Victory Fund Committee to work out a 
scheme of cooperation and coordination so that the ,/ar 
Savin~s Staff can use these committees to further t he 
~ale of F and G Savings Bonds. 

H.M.JR: Could I make a suggestion? It ~ not be 
worth a damn if you have been thinking about lt a. l ot. 
Somewhere here i n the Treasury - the person, I think, 
ousht to be under Graves - there should be an F and G 

Regraded Unclassified



151 

- 5 -

lliiUI rrhose ambition it is to sell F and \i Bonds and sell 
them until the cows come home, somebody that is going 
to sleep, dream, and live F and G Bonds; and then he 
would have a counterpart in each State under the ::>tate 
administrator , and it would be his job to get people to 
help them, no matter who they are or what committee they 
are on or where they are. I mean, in some States, South 
Carolina or Florida .- it couldn't be South Carolina, 
because they are alwa7s good, but Flor ida may have a 
lousy Victory Fund Committee , but there might be some 
very r ood people dol'l!l there who could sell F and G Bonds. 
I &m just using Florida as an example, but if there was 
an F and G Bond man here in Washington and an F and G 
Bond man in each State office whose job it was to go and 
see the Victory Fund man and sit down and talk with him, 
in whatever capacity - I &m just throwinr. t hat out . 

l.tR. BELL : Haven't you $Ot an F and G man in each 
one of your State organizat1ons? 

JJH. GRAVES: We have attempted, Dan-­

H.IJ. JR: Haven't in Washington--

L~. GRAVES: .•• to set up such an organization in 
each State, and I think we have it nort in all of the 
States 11here that is an important problem. 

H. JJ. JR: But we don't have anybody here in ·dashineton. 

llR. GRAVES: We don 1 t have anybody here in Washington, 
and the suggestion that we send for A~ . Edwards was to 
help us work out that veey t!}ing as fa r as Washington is 
concerned, because you are quite right , we ought to have 
somebody here in the liar Bond or~anization who will look 
after this F and G program. We perhaps ought to have 
more than one . There i s probably room for several people. 

ll .M. JR: 'llhat·do you think, Marriner? 

UR. ECCLES: I will go back to the quota, if I may. 

H. IJ. JR: Please . 
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Mh. ECCLES: Inasmuch u you u.id that you are on a 
twenty-four hour basis during these days , as long as you 
are on this side of the earth-~ . 

H.M.JR: I have never gotten off it . 
the criticism when that economist left us 
the sun will rise and the birds will sing 
who was that? 

V~. BELL: I don't know. 

H . ~.Jk: Do you remember the fellow? 

You remember • 
and I said 
just the same -

~ 

Mk. hCCLES: You have had ao many economists, I can't 
reoember. 

I have always felt that there i s a &reat distinction 
between the Defense Savings Bonds and the F and G Bonds; 
that the Defense Sav£ngs are sold t o a group of people, · 
largely, we hope , to what we cal l t he smal ler people; 
that i t was desirable to get as much of current income 
through pay-roll deduction plans t o go into the Defense 
Savings Bonds as an anti-infl ationary effort; and that you, 
therefore , have, it seems to me, a very di fferent sort 
of a job in that regard than you do i n the sale of the 
F and G Bonds or in this last t ap i ssue that was put out. 

Those i ssues go largely to the group of people and 
institut ions that are what we may t erm investors, funds 
that a re saved out of existing savings or out of f~ds 
that would be saved in any case. They don 't go to Ln· 
st itutions and individuals with the effort of inducing 
the!D to save. 

The type of an organization that you had in the 
fi eld to sell F and G Bonds, it seems to me, requires 
the investment banking and banking groups that have 
the contacts that would enable them to know who the 
people are, who the institutione are, who have the large 
funds that may be lying idle , and induce them to invest 
those funds in the F and G Bonds: whereas, in the case 
of the Defense Saving s Bonde, you are tryi ng to get funds 
i n through pay-roll deductione or you are trying to per­
suade people to put money in bonde rather than epend their 
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funds for consumers ' goods . 

H.M.JR: ~ I interrupt you a minute ? 

MR. ECCLES: Yea. 

1.53 

H.M.JR: The plaoe where I differ from some of the 
people about selling these F and G'a is that, it seems 
to me, when you get down to i t, the man who is going 
to know which of his customers who have got the money 
i s the president of the bank. 

I.!R. ECCLES: The investment bankers know pretty 
well, too. They have been sell lng;they have got a 
list of clients that they are working on all the time. 

H.M. JR: V~n you ~et down to the fellow who has 
go t "scared" money and l t is lying in the bank and he 
thinks the country is going to go to hell, he isn ' t 
goi ng to buy anything. There are those people, aren't 
there? 

1.\R, EDWARDS: Yes, sir . 

H.M.JR: And you, as ~resident of a bank, know 
who those fellows are. Th! s is where I differ a 
little bit, I think a man like B.M. Edwards, who is 
pres ident of his bank, certainly would know and, if 
he were so inclined to, could talk with these people 
better than somebody else - maybe I am al l wrong -
and simply •&¥• "Look, Bill, I am sure the country is 
going to go to hell if we are going t o lose the war, 
but we have got to win it, and the way to win it is 
to get the money to pay for the guns, ships, and 
planes. Now, Uncle Sam needs your dollars and you 
have got a hundred thousand dollars lying in my bank. 
It isn ' t doing you any good and isn't doing me any good. 
You have got to come across and buy fifty thousand 
dollars worth of F and G Bonds." 

Now the gueation is who can tell them that better 
than the ' president of a b~k. I would l i ke , if you 
don't mind • npw, B. ». Edwards getting right down 
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to his community, or some salesman who is in the bond 
bus'neaa - who can tell it to them better right in 
your community? 
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~JR. EDVIAIIDS: /Ar, Secretary, the banker, of course, 
knows where the money is and he can ' t divulge any in­
formation to an outsider . I mean, the security man 
can' t come in and ~et that information. VIe are not 
permitted to give 1t out . F and G Bonds are not hard 
to sell . I have sold a good many of them, myself, 
personally, and they can be sold if proper effort is 
put behind them. 

H.M. JR: ~ell, to answer my question, though, in 
your own community or the pl aces wn ere you have your 
barks, you pick your people who have got this "scared" 
money. I don ' t know; you know; it mus t have flashed 
through your mind, the people who have got it. ~ho is the 
best man in that commun1ty to ~o down and talk rough 
to this fellow about putting h1s money in these F and 
G Bonde? 

MR. EDWARDS: Well, in my opinion, the banker is. 

H.JJ. Jii: That is what I t hought and that is why 
I threw my weight with Harold Graves. 

MR. PRYCE: I don' t agr ee with that, but I mean 
probably--

H.W. JR: "ell, it is t he question that has t o be 
decided . .Somebody has got to talk rough t o these 
fellows and it is a question of who can do it, the 
men tha t you represent or the president of the bank. 

MR. ECCLES: Yes, but these bankers, as well as 
the investment bankers, make up these regional committees . 
The commit tees were made up l argely of, almost entirely 
of those two groups, that 1s , the investment banker and 
the commercial banker. 

H.li . JR: But t his committee, when you get below 
the top co~nittee from the sales manager down, is 
supposed to be investment bankers. 

-. 
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MR. ECCLES: No, no, almost entirely regional -
regional bankers. You t ake in every one of t hese 
regional committees the majority on these committees are 
the bankers. There isn ' t an important banker in any 
one of these areas that isn' t represented on those 
committees and you have--

H.Io!.JR: Vlell , Marriner, you evidently think ­
have you thought the t hing through? 

JL~. ECCLES : I sure have . I have been talking to 
Sproul . I have been talking to--

H.U.JR: How would you do it if you had to do it? 

lffi . EC~~ES : Here is what I would do . I would 
separate the quotas first , because I think merely the 
a3Zregate doesn't tell t he stor~ that what you want 
is the very maximum amount of E Bonds . 

H\11.JR: Well, to bear out what you say, I have 
~ust written a letter to the President and the Cabinet, 
This is what we have done in May, but I part icularly 

want to draw attention to what we have done in E Bonds , 
ninety- five million ahead, May over A-pril." 

~~ . ECCLES : Here is a quot a for ~ bonds and here 
is a quota for F ana G Bonds, because you have got 
t wo different t ypes or groups of investors . It 
seems t o me that merely to say we are going to get 
eizht hundred million or we are going to get a billion, 
i t i s important, it seems to me, that the maximun amount 
of that quota comes from the pay-roll deductions. and 
from the - if it is voing to have an anti - inflat1onary 
effect , then it has got to come out of the people who 
otherwise would be spending their money and you are 
going to induce them not t o spend their money, as a 
patriotic duty, to put it into E Bonds . 

H.M.Jk: That is the E bonds? 

Am. ECCLES: That is right, and therefore you want 
to get the very rr~ximum in that quota. That doesn't 
mean you don' t want to sell all tne F and G•s, likewise, 
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that you can possibly sell that hav3 this money · that is, 
likewise, we want to get this money in. ' 

ll.JI. JR: I call it "scared" money, 

MR. ECCLES: That money isn' t inflationary money, 
at the moment, because it is lying there , It is the 
type of money that can go into an investment and not 
likely into consumer goods . It wouldn't have the 
same inflationary effect, and therefore that is in, 
it seems to me, a separate category, and it needs a 
different type of committee than the committees that 
are eoing to ring doorbells and work up a patriotic 
fervor in a community so that you get everybody in 
the plant signed up to take some B Bonds. The other 
type you don't get by doorbell ringing. It is a case, 
as you say, of the banker in the community doing what­
ever he can to get the money in the bank that isn ' t 
beine used to go into those bonds. 

H.M. JR: That is the idea . Lot me ask you this, 
I haven • t allo•1ed enough time to do thie thing right . 
Have you had this discussion with the boys yesterday? 

MR. ECCLES: No. 

lAR. BELL: I talked to him a 1i t tle this morning. 

JI .M. JR: As long as you are here - Harold doesn't 
know it, but when he gets through with this meeting I 
am r,oine to send him home until he gets well . There 
is no use of his being here half well , so why don't you -
I haven't allowed enough time to do this nrop~rl~, so 
could you continue this discussion a little b1t 1n 
Bell's office, because by one o'clock I am goin~ to 
send Harold home . See? And then this is terrioly 
important . 

MR. ECCLES: Awfully important . I don't want to 
see the thing - this i s fundamental; we are layinf a 
foundation here that seems to me oueht to carry a 1 the 
way through . 

H.M. JR: The E thing is just beginning to roll 
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now; i t is coming - I mean the ninet,y-fi ve million. We 
got that through hard work, and the plants - it is be­
ginning t o come, but this other thing, do you mind 
adjourning into Bell's office, and then--

MR. BELL: Not at all. 

H . ~ . JH: Then I will sit down for an hour or two 
in a day or two . I would l ike to settle this. I would 
like to settle it this week. 

lilt . ECCLES : \.hy don 't we do this- -

H.IL JR: I have got to set tle it this week. · 

l.!R. ECC LES: Sproul and \\illiams are ooming down 
here tomorrow. We are going to meet - we arranged two 
weeks ar o t .o have a meetincr every two weeks to dis-
cuss the situation with re1erenoe t o the whole f inancial 
picture . Stewart is coming down and we expected to have 
a couple of hours' meeting in the morning . Now, why 
wouldn 't it be a good thing whi l e Sproul and Williams 
are here to get a meeting with you tomorrow afte rnoon? 

H.tt. . JR: It is all r ight if that damned speech of 
mine is finished . God, how I hate these 'speeches . 

t.lR. E~.CLES : Radio? 

H.M.JR: I am opening up a new series for OFF. I 
expect you are going on it . 

~. ECCLES : I agreed to. They asked me t o and I 
agreed, but I have got a month so I don 't have to start 
thinking of mine now. 

H.M.JR: If I get this out of ~ srste~ 7 I kept 
all day tomorrow free, so if the thing a f1n1she? 
tomorrow morning I am free in the afternoon, but 1t 
is in terrible shape right now, the speech is, and 
so this will be the first appointment , if I make one; Dan. 

•. 
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l!R. BELL: 0. K. 

H.M.JR: Put it down tentatively for three o' clock, 

MH. ECl.LES: You are opening up this se~ies? 

H.M.JR: Yes, tomorrow night . , 

MR. ECCLES : I am on the t ail end, July first. 

H.!A . JJ,. : So tell t hem tentatively three o' clock. 
Could we stop now. ,.• • 
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FEDERAL RESERVE BANK 

O P' Naw YoRK 

Honorable Henry llorgenthau, Jr . , 
Secrotary of the Trea sury, 
Troaoury Dep~rtQont, 
1\'aohington, D. C. 

Do:.r Secretary llorgenthau: 

llay 29, 1942. 

On April 7 , 1942, I presented to you o col:lliiUDic~t1011, aated April 

3, 1942, fro:o the principal cuber banks in !low York City, 1n -.hich t.~ey 

p.vo expression tQ their desire to asalot, wborovor they could be helpful, 

in o:ooting the iaaediate problel!ls of govorDlllont financing . 

Subsequent ly, llr . lfllliam C, Potter , Chairll&n of the Generel CoD-

~1ttoo of the Now York lloney Market, appointed a committee from among t ho 

oroup ~o s ~udy these problems . This oubcoamittee hold covorol ceetings, 

•olicitod and r eceived ouggestions of oll of tho moi!lboro of the group, and 

prepurod a report on n program of Treasury fi.nanclng. This report wns pre­

sented to and discussed ill detail by tho • bole croup this :oornillg. After 

ael:ins certain clulngea, the group requested me to t.ransJ:dt a copy of the 

repor't. to ,YOU &.I an unanhao·us expression of Opt.n.iOD fraa the bulkS repre-

oontod . I aa enclosing a copy, therefore, and I respect.rully ask your 

cone1derution of it . There is also enclosed , for your into~tion, a list 

of thoeo wbo a ttended the meeting t his JIIOrning at wbich this report was 

unanimously npproved. 

Ence. 

' 
{ 

.... 
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RBPaiT OF SI'ECIAL S1JBOOIIIII'l'r! 
. (I( 

H!OOIWI OF TREASURY FDIAM)INQ 

166 

In recent weelas the 'I'reasuey hAa made important stepa in 

110rl<ine out a plan ot f1nlinc:!.ng to meet the requirements of aOWld poliey 

and enable bu;yers of aecurlt.iea to plan their om1 f':l.nanaial programa. 

As !llrther ate,s in tbia direction the following suueotions are llllde. 

( 

, .. 
Salas outside the Bania! 

To avoid intlationary axtanaion of bank credit, inorea.sad 

-.ph• 111 a is necessary on sales outside the banks. Toward that end ..., 

su"eat 

(l) Strengthening the aalos organ1Z4tions both for J:>arket 

issues and for s&vinga bonds. This is alraaey under 1111¥. 

(2) An inorea.se in the liml.ts on purch&sos of F and G bondo 

.trcm $50,000 to $100, 000 & year. It is reoofiDisad that the radeemab1lit,­

ot theae bonds is a potential dal'lger, ~t for the present, this be1nc the 

procrm adopted, it should be given •"'""" ettect1Yeness. (1'h1e atsp baa 

Dll'll' been telaln. ) 'l'heae bonds td.ght be e0C1811!1&t I:ICI1'e &ttr&ctive and the 

d&nger of radecption dlll!lt.nda on the 1'reeaury in the .fUture td.ght be reduced 

if the bonds were made aeeign.able !or bank loens . 'l'his is not & sugge&­

tion !or a progrm of •borrow and bu:r•" In fact, if that were reg&rdad &a 

a d&nger the power to assign could become effective onl¥ after the lapse of 

acme period ouch aa 6 1110nths or & ;year frOill date of purch&ae. 

(3) Long term issues of the sener&l trpe of the recent lang term 

2 l/2 per cent bonds 111gbt ftll be sold at periodic interVals of frclll two 
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to tour DOnthl• Tbeae iasuea oould be made aore attracUve to individual 

l.rtVcstors ot la.rce _.,. U thq were aecepteble at par in poilluent ot 

lJilerital\Ce taxes. 

(4) Tax antic:l.petion notos should be ado more attrsetivo 117 

raising the lilld.t on A notes to $10, 000 and raiaine the rates on the B 

notes to perll&pe ~" ot one per oent. 

Isauea for Banks 

The following aucgeationa are mede n1 th respect to types of 

securities \'l!lich might be desirable tor banka as ,.ll aa attractive !or 

other holders . 

(l) There abould be a tll.rther increase in tile I::IOUl1t o! short 

tero issues such as lxUla and oertifieataa both to aid in reserve adjuet-­

t>ents and to provide a fUrther cedium !or corporate and other short term 

investment. 

(2) For banka the general practice sbO\Ild be adopted o! sollinc 

securities mturing within a ten-year period. 

(3) Issues should be staggered in such a ~ as to enable banlca 

to acquire well distributed maturities up to ten years. This can be done 

in several. <qya 1 one 1s 117 aerial issues and the other by offering a 

choice of issues at each tl.nanoing ouch as a two year and a seven year, or 

one year and a lliJC year . For the present it 1lOUld aoao eil:lpler to follow 

the traditional practice and otter a choice between two iaaues . 

Bank Reserves 

The hup aurplua reoervee of recent :years are not necesaar:y for 

the sttooth operation of Treuur:y i'1nanc:l.ng but are, in tact, a hindrance 

as they tend to kHp abort teno monq rates at unattractive levels and 

Regraded Unclassified



168 

encourap ov~on of ben1c crecl1t, Onr a period of J:Xllltha it 'll1ll. 

bo necessary to provide add1t1CIII&l reserves to the benlcs, but thls should 

bo done el~ and onl,y aa they are r~ needed, In the process the 

WloJVan distribution of reserves fran time to time w1lJ. require careful 

rovim. 

Government Denoei ta 

To add to the attrectiveneea of the eovenwent financing opera.- ,•. 
tion, i t h re01 memed that legl.elation be requested I'8CO'finll the Federal 

Depoeit Inaurance aaeesscent on government depoeita , Conaid~ the 

apocial type of these depolits, and the fact that they are secured, the 

aaaese:nent is neither necessary nor lOSical, and offers an :!Jiped•....,t to 

financing, 

.L&\f on v.ne J:mJ.n'tentmoe or nesorvos 

Banlca w1lJ. use their reserves mere Mly and ettect1ve4' if 

legislation is passed c1ar1fy1ng the 11ab1lity of directors with respect 

to possible def1c1enc1es 1n reserve at the time loans or investJoenta are 

code or d1v1denda declared, A recent lepl decision has raiaed a question 

en this point much should be cleared up~· 

)lay 29, 1942. 

'If. R.UlOOLPI! B1JRQF.SS. 
U!ON FRASER, 
HER!lER'r p. JIOI'/ELL. 
J. C., TRAP!IAG!lN, 
WIN'l'HROP 'If, ALDl"liCH, Cheirt>an 
WILLIAll c. rorrER, ex oi'1'1c1o. 

Regraded Unclassified



FEDERAL RESERVE BANK OF NEW YORK 

II!JETING liELil IIAY 29 I 1942 I 12100 NOON I 

111' . J . Stewart Baker, Bank or tho Uanh~ttan Compnny 

lo\r . J . C. Traphagen, Bank of llew York 

111' . B. A. Tompkins , Bankers 'l'ruat Co111pany 

Llr , \\'a, S. Gray , J r., Central Hano•or Bank and Trust Co . 

llr . lll.nthrop 11. Aldrich, Chase 11at.1on&l Bank 

llr . N. Be.xter Jackson, Cheaical Bank and Trust Co. 

llr. Herbert P , !lowell, t.ioo.al Bo.nk and Trust Co . 

ltr. llalpb Pete.rs, Jr., 

Ur. L. r . Hooper, 

ttr . ll. c. Pot ter , 

t.lr . llo.rry ' 

r.tr . 

l~r . 

llr . Manufacturers Trust Company 

llr . Gordon S , Rentschler , National City Bank 

olr , 11 . Randolph Burgess, llatioo.al City Bank 

llr . Jobn E. Bierwirth, New York Truot Cooapany 

Mr. E. Cbeeter Gersten, Public National Bank and Trust Co . 
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HMJr: 

Opera tor: 

HHJr: 

Opera tor: 

H:~Jr: 

Rando l ob 
Paul : 

IIJ..Jr: 

P: 

HMJr: 

P: 

SY.Jr: 

? : 

HMJr: 

P: 

Hello. 

!~r . Paul. 

Hello. 

Go ahead. 

Hello. 

Hello. 

Hello, Rsndoloh. 

June 2 , 1942 
2:10 p.m. 

170 

I called you because we're getting - we're 
shoo ting down a little taster and getting a 
little bit caught, and we're goin6 to come 
this arterno~n to thAt item that we discussed 
ln connecti on wlth the Oapper letter. 

Oh, yes. 

It ' s the first oolnt. •;e were perfectly cl ee r 
on the second point- t he one about limiti ng 
the estate tax deduction, bu t we let t it a 
little ln the a i r about the flret ooint, that 
la, ln t~e taxation of charitable organizations 
enga ged in business. You reme~ber? 

>ell, my feeling then was- and I haven't 
changed - I thought I'd let the thing- that 
first oart sli de. I t hink we've taken on 
enough ene~i~s .•... 

•,;en, the difficulty ia tha t Stam 18 for it, 
and the committee is undoubtedly goi ng to take 
it. 

Well. .. . . 

We may be asked whether we withdraw tha t 
recommendati on. Woul dn ' t it ba all r ight 1! 
we modifi ed lt to eay that beginning two years 
!rom now, or someth ing of that eort? 

••• 
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Hl!Jr: 

P: 

HMJr: 

P: 

f!!~Jr : 

P: 

Hli.Jr: 

P: 

HMJr: 

P: 

Hl~Jr: 

P: 

!!li.Jr: 

P: 

'!l!Jr: 

P: 

H.>.:Jr: 

P: 

H:-tJr: 
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'iell. .•.. 

Or that we e xemot tive thoueano - we exemo t uo 
to five thousano •• .. . 

Make it thr ee years. 

Three years. 

Give them t i me. You can't sell any businesses 
now. 

Yeah. ~ell , suopose I eay that we t hink t~At 
it's only talr to let that take ef fect three 
years f r om now and that'll take moat ot the 
curse ott our •.... 

That' s all right. 

All right. 

Now, walt a mi nute. On the other thing, on 
the - what you can leave - hello . 

Yeah. 

Fif ty oer cent? 

·~ ell , tha t was our i dea , f1t t :t oar cent; bu t 
have it not aool y to emall estates , that is, 
uo to a hundr ed thoueand. 

That's all right. Are we together ? 

Yeah, entirely. 

Good. 

I think tnat both tbos~ are going to be aOooted. 
Stam is t or t hem, and t he com'lll ttee v111 proba.bly 
teke them. 

'A' ell ... . . 

They 've taken oul te a number this morning. 
They 've oassed on five or eix. 

All I_ I see. All I go t- eomebody'e put on 
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HMJr: 

P: 

!!!I.Jr : 

? : 
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rtJY desk tonight' e '<iaahington Hewa, 'All or 
F. D.'s tax i deas kicked out.' 

Yeah. Nell, that's, or oouree, ae a r esult 
or your ~rese oonrerenoe ye aterday. 

I see . 

That's more or lese a ro11ow-u~ on that. 

'A ell, . did the t hal~ or hurt you? 

' /ell, 1t helps in a way, bu t the spirit or 
that statement 1a kind or naaty. 

!!Y.Jr: '.tlhoae statement? Mine? 

P: The spirit ot the newapa~er. 

HKJr: Oh, yes. I didn't think mi ne was nasty. 

P : It sou.nda as 1t it ' a kind or delighted that 
you are uoset, you aee. 

Hl·~Jr: Oh, well, I'm sure t hey are. 

P: 

HMJr: 

i': 

HY.Jr : 

P: 

Yeah. '.1el l , that' s the only objection I have 
to it. It pr obably will help ua a little bit. 

Yeah. But I - my etatert~ent wee meant to be 
hel~ruL 

Yeah. Oh, yes, your statement heloed, bu t I 
mean this - even th i s ar ticle will; in 6pite 
ot the tact that their aoirit ie eomewhat 
vindictive, it will orobably helo ue a little 
blt. 

Okay. Good luck. 

All right. Thanks. 

172 
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Ooer8 tor: 

:n~Jr: 

Ooerator : 

HMJr: 

Oner•tor: 

HY.Jr: 

Mle ~ 
~!adden: 

HY.Jr: 

Y: 

'!MJr: 

M: 

HXJr: 

.. 

Rl~Jr: 

June 2, 1942 
2: J4 )).Ill. 

173 

Mr. Henderson is in a War ?roduotlon mseting 
until five or five-thirty. I have hls secretary. 

Hie secretary? 

Yes. 

Yeah, let me talk to her. 

All right. Miss Madden. 

Yes, sir. 

Mles i~edden , this 18 Mr. !•orgentbau. 

Yee , ll.r. Mor gentbau. 

I'm making the first speech tomorrow night 
on this - over the radi o - I think r~r. Hendereon 
follows me within the next day or two. 

Yes. I think he's on Thursday, uh huh. 

I ' d like el ther ll.r. Henderson or Pomebody ~lse 
to take a look at it thi s efter noon. They say 
he ' s at a war - who woul d Mr. Henderson, do you 
think, like to have l ook at it f or him? 

'\ell, ;>robably one or our legal boye. I'll 
check around end see. 

How about Gilbert? 

Ch, Gilbert would be ver y good, yes . Dlck 
Gilbert would be good. 

'·"ould' the t be satl sfeotory? 

I'm sure lt would be, absolutely. 

'"ell, then, do you mind - I don't need any -
I've go t plenty of legal boys myself. 
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M: 

HY.Jr: 

!!l~Jr: 

~ : 

1!!-!Jr: 

t• : 

- 2 -

(Laughs) All right . 'lould you like me to 
call Gilber t? 

Yeah. And tell h.i m that Mr. Kuhn will be 
calling h.l m ehortly . 

All right. 

K-u-h-n. 

All right , ewell . 

'lbenl< you. 

R1ghto. 
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HMJr: 

Desn 
Aoheeon: 

H:<Jr: 

A: 

!!Y.Jr: 

A: 

HJ.lJr: 

A: 

HJ.:Jr: 

A: 

f!l(Jr: 

A: 

HMJr: 

A: 

llMJr: 

How are you? 

Very well, e1r. 

June 2, 19112 
}:15 o .m. 

17 5 

Merle Cochran is her~ with me, end I'd like ~ 
t o make the suggestion, and it' e agreeable 
to him, that his instruct i ons be i ncluded 
thAt he can go over t o Montevideo. 

That 's fine . 

Because I think he oan o1ck up some good tips 
t here as to whe t's going on. 

Absolutely. That's thoroughly agreeable, and 
we 111 do it. 

And the other t hing that I asked him was, that 
if and when t hese instr uctions are signed that 
he ' s taki ng down, I'd aopreolate lt lf I could 
have 8 oooy or them. 

I will send you one. I think tha t they el ther 
have been signed or are belng si gned today. 

Well , when - after they're signee:.. 

I beg oardon? 

After t hey' re elgned. 

Fine You have - over there i n the Treasury 
I think you have a co~y or it, bu t I'll send 
you another one. 

'"'ell , I have seen it - I read 1 t very - Jus t 
glanced at it, and lt looked to me- it looks 
ve ry good to me. 

'"'e t r led t o make i t very thorough and euggeetive 
eo that those fell ows wlll know the whol e scope. 

Don' t yqu think it would be - he mlght pl ck uo 
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HNJr: 

A: 

H!~Jr: 

- 2-

somet hing worthwhile in Montevideo? 

I think he might very well. 

Yeah. 

••e ' ll be glad to do tha t, Henry. 

Thank you. Thank you. 

1?6 

, .. 
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Contereo>ce 111 Secr.t&r7 lloraentbau1e Ott1ce 
June 2, 1942 

3t20 P. ll. 

Presentt Secretary llor&mtbau 
Dr. Socii& 
llr . lbite 

Dr. Soon& cal.lec1 em S.Cret.&rJ lior&entllau at 3o20, JUDe 2, 
at tlla Seerataey0e requut. 

17? 

Seoretar,r llorcctbt.u told Dr. Soonc tbat Sir lloderlck 
Pblllipa bad balD 111 md bad ra1aec1 tooo quoa t1cna. The Secret ary 
aeked llr. lbite to atate thea, wbicb llr. llbite cl14. the quee­
t1cna aro 111 the appcdad .-orao>clua. 

n,. Secret &r)' told Dr. Soona that b1e rap~ to tbe !1rot 
queetion wae that tbe teraa of tba loan wu a JO&tter whoJ.l7 
betwoon the Chi.no .. Gov...._,t and tba Britiab CloYor,_,t. 
Dr. Soon& exp-essed hie aratitude at the anawer which tbo Secre­
tary bad ll;ivCt tba British. 

W1 tb reapect to the oecond quNtion, Dr. Soona replied 
tboot 111 b1e opinion, b1e OavU'IUHilt would naturally prater to 
obtain tba sterlina traa the tor tbcOIIine llr1t1oh loan but tbat 
1t the Britieb would not suppl)- it trca that source, bis Gavem­
unt would like to ba'J8 the neeeas&r)' aterlina purcbaeed w1 tb 
tlla dollero 111 the Stabilioation Fund. He added, howner, tboot 
be would ..... n<cate with b1a Gov ........ t to soe wbatber b1a n ew 
wu tbat ot b1e Oo"Y........ta. 
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s.erawr•.-u.a 
llr. lhlte 

• 

1, SlJ' Pl'Mnlek Pldlllps ..a •• ~ Ml.W • • ;p~aterta, 
at their npat te lla .. a atten nla\~ tt Chba. Sir 
frMirlek rlil"' U. tell•U. tw .-u-1 

ta) Rer&Mhil tile lrltla Apa at Ill~ CblM vut~ 
~ alUl-. .. pa !aaft ~ MJHU• tl U. 
1g;rtl'llll ...... , Nbc 11111\.. • ap,....... pWIIaMI f6 
gH41 tr• u. eterlt. ., .. abc Uae war q, 
wl~ aa llf"'"' pr.aal\1\t. aaal•t ... tl U. 
fa.ll \a .. , f8Z prtYUu aterl~ -'t.ala? 

( b) ~ilia\ la 7"1' aUlW. aa U.. StebW•U• Boar• 
of CAlM w lte r.t- that tlla eterU. 1111tl 

ot U~e r-s ww ..u u..t u allll• alll u. 
,..,..., eterlbc lbblllU .. tl \lat hl4 tetel 
••arlJ WI allll•? 

2. Slr FPMarlu talt U.t be •1114 uU • ,.. thb ..- t. 
cll ltllll u. .. •tten 1ll ~ ,... 

3, U • aatt. ot , ....,., people to UHUa U. U..e •ttera, 
l t ... -.I.ulr _d .. tllat; 

(a) with Hfii'Uta te tile tlrat ~1• u appreprbte 
...... al,.. .. \b&\ thlt •• a •ttu aa wblela tba 
SHreW, wuU rather ..t ,_., 11 ... lt .... ,.. 

, q Onilt lrltala 1M CMM, .a 
(b) wlth nte,..... te U. 91uUaa pipNI.a£ U. S\UW• 

11tlaa lo&Pt. Uae ~ •• all'taq lutneW U. 
Bout tha\ 1\ .. '" to ••• tile .. U&P ..... te 
ot the r.t uet t• ,..a. .. at aterlbc otter 
tbt pHHa\ ewllllc lUI. laa Mea exlauMtcl, ( Ia \hlt 
OCIIIIIHU•,.. wlU M lat.reaW • U. U.t U.. 
Brltbla t\Jet\ " u. •• ot tile pr ..... ~ all llllla 
tor aaela ,.,.. •• ) 
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HJ'.Jr : 

Hl~Jr: 

:!110 
P~rk1na: 

:r.t.Jr: 

? : 

l11-.Jr: 

?: 

Hello. 

Mr. Perkins. 

Hello . 

Hello , there. 

June 2 , 1942 
11 :00 p.m. 

I thought I'd call you. I'm trying to do a 
speech for tomorrow night. I'm opening t his 
nev aeries. 

Oh my gosh! 

And I'm not very suoceaaflll at it. 

'oell, Mr. Secretary, I tell you. I vant to 
talk to you a bout a ver y confident ial matter 

179 

that T. V. Soong talked t o the President about. 

H!·:Jr: Oh, yeah. I know about it. 

l' : 

~Jr: 

: . 

? : 

!r.<Jr: 

P: 

H:·Jr: 

?: 

H!~Jr: 

You know what 1t is? 

Yeah , he just left here. 

Oh, well. (Laughs) '~ ell, now, maybe I could 
talk t o somebody elee over there . 

No. 

I thought - at least he i ndicated, the Boss eaid , 
I ought to talk to you pereonally. 

'4ell, I tell you who you can talk to about it. 
~ou can t a lk to Harry 'ohite a bout l t. 

Uh huh. 

See? 

Do you have a reacti on on it? 

Yeah. 

, .. 
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Favorable or unfavorable? 

·~ell, it 1 <1 the kind ot thing I don 1 t lllte, but 
I think we'll have to do it. 

Yeah. Wel l , that's the way I feel . 

~l~Jr: See. 

P: 'oell, then .••. • 

H:~Jr: 

?: 

!f.~Jr : 

P: 

W. .Jr: 

? : 

I!Y.Jr: 

P: 

~:Jr: 

P: 

!!MJr: 

P: 

Hl'.Jr: 

P: 

And I think the lese- it you don 't mind my 
saying eo - I think - and I t ol d it to Soong -
I think the lees ~eo~le in it , the better. 

Well, that's exactly the way ! f eel , and that's 
wby I just hadn't i nd104ted to anybody. 

So- I mean, I think it' s some thing, unlees you 
people want to get in on 1t, I think you'd better 
by-pass 1t and let us handle it. 

That would be grand with me. 

What? 

Tha t would be grand with me. I've got the only 
copies available ot what you want. 

:~ ell , he ' e going to get t ha t. 

Frcm me? 

Yeah. 

Well ••••• 

I mean, it you want - look, I don't want any 
competition. You oan have the whole t hi ng , 
you see? Hello. 

Yeah. 

It you'd l ike to handle the whol e matter , God 
bl ess you; but I think one or the other ought 
to handle it, but not both. 

Good. 

,. -
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:D!Jr : 

l' : 

'l!J,Jr: 
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And 1t you'd like to handle it •.... 

No , I think you've got to on aooount or your 
Bureau or Engraving and Printing. 

••ell, it we're going to handle it, M1lo then 
if you don't mind, I'd like to handl e it alone; 
because 1t'a too tricky- t oo ~ioate. 

Right . Well , now, do you know wha t I've got 
l ooked up in my •...• 

Yeah. Yeah. 

Shall I get those to Harry? 

No, get them - give them baok to Soong. 

Give them back to him. 

Yeah. 

And he 'll handle it with you. 

That's righ t . 

That ' l l be grand with me. 

Bu t if you have any feeling about it ••••• 

·None whatever. Goodness, no. I ..... 

All right. 

We've done some work on weight& involved ..... 

Some what? 

•.••. for the transport of the nhys1eal stuff. 

Yeah. 

It you fell ows r eel you can ge t any helo f r om 
ua on tha t, then you oan have t halli get 1n t ouch 
with my office and I' l l get theRI in touch with 
the right peool e. 

, .. 
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To do what? 

'.fell, I mean, you've got a lot or 111eohanioal 
problems or arranging with the Army to get it 
tlown and weights involved and that. 

Oh. 

Maybe you can do all that yourself. 

182 

No, no. I'm only - the only question I'm 
talking about is the production; and the thing 
is, when Soong gets it, then I'm going to forget 
about it; and how he geta i~ over there, he'll 
have to sweat now. 

•ell , nov, that's something that I want - it 
you handle the oroduc tion end, then that Just 
begine another very long process with the Army 
on cargo planes. 

'ilell, then I'll tell -let's divide the 
responsibility. It we oan get the stuff 
made, then we' l l tell Soong, "Here it is, 
and you go up and see Mr. Perkins and he'll 
tind a way t o get it over there. " 

Good. 'iell , that' e all - and then on that 
front , I oan be useful t o him. Now, what 
about the money or doing it. You can arrange 
that with Soong? 

'iell , they've got enough 1110ney. 

Did he mention that to you? 

No, he did not. 

\iell, you assUJile tha t he can a rrange that. 

Yeah. 

•oell , then let ' s epl1 t it that way. 

Is that tair? 

Sur e. Sure. You bet. 
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And it after sleeping on it, it you don't like 
it, call me back. 

No, I th.ink the thing ie - I think the thing 
can be ver y et'rective . 'lle 've had t"o 1leoole 
doing a lot or work on it. · 

Right. 

I think i t can be very ett'ective . 

Okay. 

Good. 

Thank you. 

, ... 
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eo _ Mr. Foley: Please speak to the Seor•tarv tt .... 
v ' a er reading thil. 

Hl~Jr: 

Ooers tor: 

John 
Pehle: 

HMJr: 

P: 

Hello. 

Mr. Pehle. 

Yes , Mr. Secretary. 

Pehle .••. . 

Yea, sir. 

June 2, 1942 
4:25 p.m. 

HY.Jr: Look1 I'm very much dieaooointed that you 
d1dn t come through with wha t I asked tor 
on Sunday. 

P: 

HY.Jr: 

P: 

HMJr: 

P: 

iiii.Jr: 

P: 

!O!Jr: 

P: 

~ell , can I exola1n to you what haopened? 

No, I don't want any exolsnation. You 've got 
the information, and I want what you 've got. 

'oell, we discussed it Monday morning in 
Mr. Foley's office. 

Well, Foley hasn't told me anythi ng about it. 

He intended to eoeak to you, and I called him 
immed1~tely again, and he eaid he hadn 't had 
a chance to talk to you about it and ask you 
tor an extension ot t ime. 

'oell, what is the exolanation? 

What? 

'ihat 1e the explanation? 

·•ell, the exylana t1on 18 tha t at the present 
time what we have to report isn 't very sig­
nit1oont, but we have several thinge t ha t wT're 
investi~at1ng now, wh1oh we think in a week e 
time weTll have eomethtng which ought to be 
worthwhil e· but right now the reoort that we 

' I gave you wouldn t orove • ...• 
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I!Y.Jr: 'olell, let me have a report sa to what you've got, 
'Olease. Hello. 
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Yea, a ir. 

And I want it in my hands tomorrow morning at 
ni ne o 1 clock. 

Xes, air. 

1Nhat you hAve. 

All right. 

And then if you want t~ give me a report later 
on; but this thing ot aaking , then having to 
f ollow oeople up two or three times - I haven't 
got time to do that. 

'lell, you shouldn 't have to. 

~ell, I know I shouldn't, but I do. Now, oleeee 
let me have what you've got. I've got a very 
good reason tor wanting it. I want it actually 
out into my - Lieutenan t Stephens' bande at nine 
o'olock tomorrow morning. 

Yes , sir. 

And then if you need a nother week - it most 
l ikely will be another month. This thing has 
been goi ng on tor God knows bow long . Eltber 
by this time you either have something , or you 
haven 1 t , Pehle. 

·oell, I wasn ' t work ing on i t, Mr . Secretary. 

'iell, who i s? 

'Aell , Mr . Quint and Mr. Foley' s ortice is 
working on it. 

'oho? 

I wasn't. 

On, you're not working on it. 

I wasn't working on it until you celled me. 
I had never seen the memorandum that was 
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sent before. 

!!MJr: 'tlell , who is doing lt? 

P: 'tlhat? 

H!/.Jr: 'ilho is doing it? 

P: It was being worked on, orinoioally, in the 
Legal Division, but we had some oeople working 
on ano ther phase ot the t hing that had nothing 
to do with the reoort t or you. 

HMJr : 

P: 

!!MJr: 

P: 

'oell , I thought this was Foreign Funds. 

well, it is Foreign Funds, but it vas being 
worked on in the Legal Dlviaion. 

·.vell , I - what 1 s the ditterenoe between ..... 

Well , there isn' t any ditterenoe, but I'll see 
that the report •..•• 

!!MJr: But I mean, when a thing ia Foreign Funds, wby 
does the Le~al Division work on it instead ot 
you? I don t understand it. 

P: 

HMJr: 

P: 

iO!Jr: 

P: 

!!MJr: 

P: 

HMJr: 

Well , they have lawyers working on these matters, 
too. Now, some ot theae matters •..•. 

~ell , I couldn't get Foley eo I call ed you. I 
tried to get Foley and he was out ot town. 

Th&t 1 e right. And you alao tried to get Bernstein. 

Yeah. 

And Bernstein and I dieouaaed it shortly after 
you talked to me, and we immediately got to 
work on it. 

Pehle. 

'tee, air. 

In the t uture, when I ask you to do something, 
eee, come through with it. Give me what I aek, 
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and t hen if you say , "I'll give you somethi ng 
else a week later,• do it that way; but please 
don 't make me follow you up, wil l you? 

'!'ha t's right. 

Because you're too good a man , a nd I'm too busy. 
~ 

'~ell , you ahouldn' t have t o. I assumed that 
Mr. Foley would exola1n to you • •.. . 

No , he didn ' t . 

••••• that we were asking t or an extension of 
time, and he didn't in time; but I'll take 
care of i t myself . 

Well , he spoke to me about another matter a 
l i ttle while ago, and he did not mention it. 

·.;ell, he f or got about it; but I ' 11 take car e 
of it mysel f . 

All right . 
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Five w~eks have gone by since President ·<oosevelt outlined 

s ne tio!'lal economic policy for fi ghting •he •.•ar on the home 

frcnt , -the lillr against the Pi •i ng col~ o£ lining~ You 

~ill rcm~mber that he called for heavier taxation, for 

fixin prices and r ents, for stabilizillg wa.,es ana farm 

1ricos, for puttin,; more billions into l'iar IJoncls, f or 

rotiontn . scarce oorn:nodi ties, ancl fi nall; , for checking 

instalment buying and payine off debts end mortca~es . 

':''tose we r e America's marchiDo ord~re from the 

;o~anaer-In-Chief: They were hard and stern, end they 

called for effor t and sacrifice without pr ecedent in our 

counhy.' s history . Yet in the r1eeks since the,JIPresident •s 
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s;:eecl., t he American people have shown a truly r.onderful 

v. i llin;;ness to make any effort and any sacrifice that 

'"~ be needed . Thei r r ecord of accomplishment, even in 

tl.esc oarliePt sia.,es of the pro gran.., h ~ matter for 

satisfaction anci for pride . They have proved thai the 

hesi<.ent r.a s right in t r usting the people to put their 

country 's interest above their o1·m. They have proved 

once more that you cannot carry out a gr eat economic 

;. ro rnm on a nationwide scale me r ely b;t say inc; "pass a 

!sr;", or "write &I' Executive Order". 

7l.P results of the past five !'leeks tcve been nade 

, o~sible cnly by willin.:; and constant coop~ration from 

cvcr;one , and the success of the Pr esident ' s progr am 

will aepend in the sme way upon the cont inuin., cooperation 

of each end every one of us . 

( 
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Let's look briefly at the record of the five 

weeks since the President spoke . 

Tho rising cost of living has been checked for t~e 

fir~t ti'lle in many months and is now percent belo•1 

t • fi 'UJ'e for April. 

A ! .k1 price fixing system of immense comple xity has 

been applied to a vast ran6e of everyday civilian eocds, 

wi th t he patriotic help of 1,800,000 reta ilers in al l parts 

of tre country. 

Retai l sales have fallen off for tho first time 

in n year and they must continue to fall off because 

we civilians cannot go on buying the goods that take 

awny materials and labor from our war industries. 

Labor has accepted voluntarily a whole series of 

self-denying restrictions in order to help carry out 

( 
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the !>resident' s pr<Yt> ram. The t hr ee great labor 

or0 anizations , working together as one , have Liven up 

double pay on Sundays , and for the duration of the war 

they lave ,iven up the right t o strike, the strongest 

"eero~ ~n l tbor ' s armory. 

The taxpa;;·ers have r esponded to ::his emergency 

'' ith a patriotism that is beyond all prnise . Up to 

ll1e f irst of J,IRy , 24 ,947,000 Americans have filed 

income tax returns t his year, by far the zr eates t 

nu..,bcr in history . !!!hi• , too , j s • pPM£-t:imt"the 

s~irit of tlle fkl"ePi gea people is s;vlld-mtHrruily for 

.. w! 8 te)'er aacri f j res rngy 1 j 9 phead . 

The Treasury has el ready recorrunended new taxes 

that will yiel d $8,700, 000,000 of additional revenue . 

:19:1 
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n.6 t is a colossal sum; yet as I told the Nays and Means 

Co!lll!littee of the House of Representa tives, which is charged 

r1ith the duty of writing the new tax bill, that amount 

i s the very least the. t we can affor d to osk of the American 

;.eorle at this critical time. We have based our tax 

reconMenaations upon one great principle which lies at 

l1 e root of 1r Federal tax systel'l -- ti•P. principle that 

~ envtor taxes shoulu be borne proportionately by those 

bes t able to bear them. ~:e call this the principle of 

at. ll1ty to pay . 

In line.with this elementary truth we have proposed 

shrply increasPd taxes on corporatione and hi.;he r individual 

incomes . In the same way we have urged Congress to abolish 

o n~her of special privileges by r.hich o comparatively 
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fert ~.ealthy taxpayers r.a\·e been Rble in past years to 

~~cape their fl\ir shar e of the burden. 1'/e have also 

l'COol"mcnded taxat i on of millions with smAll income 

7,! o ~.ave never had to pay direct taxes before , but we 
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rPCOT:l:lended this upon the a s sumption t hat Collbress would 

tax tre r i~her incomes nore heavily and a t tre same t i me 

:los~ the loopholes in the l aw. 

In orc!er to be su1•e that we ~re takir.g the 

rrofi ~ out of rtar, r1e have recoMended a basic tax rate 

of :JO cents on every dollar of exooss profit beyond a 

rell!onable rate o~ return) .:lnd this woul c be suppler:Jented 

b, a tax of 100 cents on every dollar for extraordinary 

a..-w. wmee sonel.le excess profits . It is a loathsome t hing 

t o enrich one's~elf at a time of nat ional sacrifice and 
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dan.;er, and the Anerica.n people are determined that it there 

sl.all be none of it in this war. 

In addi tion to recommending hi~her excess profits 

taxes, I served notice upon American business only tC.e 

otter eay that we would permit no trichry or chicanery 

to <ielor t tax returns so as t o reduce a oompa~ ' s 

c•cle re~ profits and thus to reduce its tax liability. 

I ha1•e been shocked, to put it mildly, nt evidence that 

companies profi ting f rom war contract s are distribut i ng 

extrava~a~t amount s in salaries, bonuses and other corpora te 

expenses, so that they might escape payine fu ll en<C fair tar~s on 

profits to the Go~ ernm~nt . We are watchi llj;. thD t~ x returns 

of every company engaged in war prouuotion. ,. . 
.. o are 1n n 

position to expose and prevent any cheatin~ on those tax 
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returne. We are determined to lllllke such companies pay 

what they r••lly owe . 

The \'lays and Mean s Committee is now brd at wo rk 

:.rili:l., e new tax bill. It is not for me to disc•lss 

195 

~h co tih of what they are a\,out to recon:mend . I should 

likn to IMke only this comment: let it not be said of 

t! e new tax protiram t hat i t was too little and too late . 

The people of t his country have s~own i n n thousand 

r:ays tl•at they are not in a mood for half tr.easures , eithe r 

fi~encial or military . They will be disappointed in their 

loacer s only if those leaders fail to osk then for the 

very naximum that can be achieved, in the field of taxation 

as in every other phase of the war effort. 

The same willingness hos been shown by millions of 

Americans in the past year , especially in the past few 

.• 
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months , in the buying of War Bonds and Sfamps . I am 

tv<-~'" 
,1ery happy that we wei'e over our national?qota for the 

month of !lay ani! that our total sales for the month 

r~ec: ed $634, 000,000. But we shall have to do much 

1 et tor in June and in the follow inc I'I'Onthc . TI-e qPote 

for June hac been fixed at $800,000,000, and in July 

an~ every month thereafter we expect a billion dollars . 

If v.• e1•o to r each t hose quotas and carry out s vital 

J& r t of the President ' s pro.;rqm, everyone ?Jbo zets a 

re~ular income will have t o cut down on personal tr•nding 

~ na put at least ten percent of his curr•nt earni~s 

1 'Ito .• nr :.ends • 

. 
boiled down to its essentials, the r r esiucnt's program 

i~ ~ enll for r estraint -- not ju~t by a few of us , but ' 

ty all of us ; not just occasionally, but every dey es long 
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a: the l'lllr may last . Our war industr ies need all the 

e 'eriP lt an~ all tl.e labor they cen get. Our fizhtin g 

1:1r~ a!ld our Allies in all parts of the l'lorld need those 

'~'•.te r i~l3 to win the war . If v1o ~pen<! our money oxtravo -

..,n tly, roolishl!', or even to satisf:,· 1'1' at woula l11ve 

L~e!l our normal Ylants in norrr.al !:imes, ' ' e hAncicar '.lur 

ar rrocuction pro.;ram, ana at the same time v.e crette 

a rrccs1 rc on price ceilin,_ which reight hn·1e ruinous 

coMequencea t o our 1·•ar ~ffort ona our oconomic future . 

"; ~ f!lt riotic CO:lSCience of P'lery /.PPI'iCI\f, d )\ilC 

r.•·;:~ ::1to ever:J Anerican roc::et or wellet or l nn<ih.; . 

1. tta t conscience could speak it woui cl nsl· j'ou il•e~e 

", 'lettions cv~ry time you were 11bout to npond ;;our mone;; • 

~ t >.o:.l a as:· you "Do yo1• r ee.ll7 Meci nl at ••ou ~rc £O ill6 

~o l.t:y~ Can't you do without it'? '"i~- not '~! it with 
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tu;,'in~ it until after t.lJe war? \':toy no t ouild up a nest 

e ... for your family in the futnre , and put your money 

a' , o"r' country ' s service now?" 

I nn in dead earnest when I say U.e. t an;r 111an or 

,.,ur. doo ~!.oosos t his time to ,o on a b~ il\:, sp~Pe is 

C?~lttinu an acl of sabotage a~cinst our ~ar e~fo~t . 

-~ ~ ;·el.r ' otic t l: in, to c.o , and tt.e snurt tl'.in.., as r:ell , 

is co J!l!tl:c old clothes last lon,~er , to "at r :mrle r meal s , 

to F' •Cl U!J ol d ltouseLol d appli11nces instr ad of buying 

r.~,. onuz, and to C.o everythi:l.; else tlet is ro~s:;,l-: to 

c•1~ t:o:7n 0:1 fer~onal spendin.;. !! t~erc i. t.r . ./ one 

~hce 1,' c r~ the fig!. t on t he hotr.e front can br won and 

•:,i.e r·e the evcoess of t he !'r esident ' s pro,;ram can be assured, 

it it ricl•t in your pocket, your •.1allet or yovr hnndbaz . 
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Let me repeat a few words of what the President 

said five Vleeks ago . """Te cannot fight this war , " he 

said , "we cannot exert our maximum ei'f'ort on a spend- as-

ll&llal Lasis. All of us are used to spending money for 

~~in~s we nant but which are not absolutely essential. 

l'ie l'lill all have to forego that spending. \"/e cannot 

have all we want if our soldiers and sailors are to have 

all they need. "Cftrr ••a af\8ifel the Free ~a eAt 1 e eall ane 

flt l , • • /'to,_ c;.,~-o r...... .6-#-r ;of. 1 e":'"" .t~ ... ; . .... , ..: . 

fr~Htll' aan1.gs 1nto '.far Bonds,1t will bo a lllg etep 
• 

I • • If >) 1"-' n-d•~ ~ '"1 ( ti'l' 
tor:ard financing the war. ~a it will 'be • aeeieive wiGtory 

lo 

in- tbe tzst b 1 ;? ReM f ra,.t It wj J J :aeaA nttclt 

J:IOIIi tha!l that: It will mean that we are buildin~ tl-e 

kind of future we want for ourselves and o\Jr children. 

A great deal hae been said and writ t en in recent weeks 

.•' 
' 
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about the kind of political and economic system we 

rrant after this terrible war is over. But let me 

remind you that no Government or group of eovern­

r.ents can decide the shape of the post-war world by 

~ritinb a constitution or waving a nagic wand. 

\'/e can do a great deal to shape our future now. 

Our actions now 1vill to some extent determine t he kind 

of world VIe shall have after the war . vn1atever we do 

200 

now to assure economic stability in the post-war yeo.rs 

will be worth all the speeches, all the resolutions, all 

tl.e ambitious paper plans in nhich the post-war wol'ld is 

J~inu ovt lined for us . 

I feel str ongl y that every War Dond bought today is 

a br i ck in the foundation of the free and democratic 

r.orld in order that we are fighting to achieve . !lillions 
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in this country today are quietly establishing a reserve 

of spending power for themselves in the years after the 

vmr, and in that way they are guarding against the te rrors 

of unemployment and want and fear. 

There is nothing dramatic in saving your money, bit 

b. bi t , to buy 11ar Bonds; there is nothing dramatic, for 

tht.t matter, in any of the President's seven-point progre.1:1. 

There are no medals in this war for oel£-denial, no matter 

how much courage or sacrifice it may involve . Yet it will 

be a tremendously dramatic thing if the patriotic effort 

of the people themselves can finance the people ' s victory . 

We have a great opportunity, right now. ~le are going to 

rise to that opportunity. In the President's words, "We 

can, we will, we must." 

• • • 
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J . .li:' Of SECRETARY l:ORG;mTFJ\O ' S BROADCAST, V/EDU::SDAY JUJ.'E 3• "'" , 

! his i3 the first of a series of natio~ide broadcast s 
by leaders of the Government to follow up the President ' s 
eeven-point economic prograc of Apr i l 27th. 

Ftve weeks have gone by since Presid~nt Roosevelt 

outlineo a national economic policy for fighting the 

,.or on the home front , t'Re y·ap 881 i-t t h e rhrtng cost 

()! livin;; . You ni H F9!'!ANQP tl>'l ~ he ~P.lled for heavier 

taxation, for fixing prices and rents, for stabilizing 

~n~es and farm prices, for puttins more billions into 

":al' l ono.s, for rationing scarce comModities, and finally, 

for clleckin(; instalment buying and payint off debts end 

mort,..e.;es . 

Those were June rica • s march in& orders from the 

Co·llll,ander- In-Chief . They 1vere hard and stern, and they 

called for effor t and sacr i fice without precedent in our 

-

• • • 
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~cuntrj ' s history . I should l i ke t o r epent tonight just 

8 few wo rds of what he said. "VIe cannot fight thi s war ," ( 

r,n f~id , "we cannot exer t our maximum effor t on a spend-

!t -u&u~l basis . Al l of us ar e used t o spendin& money 

• • • 
for tHnLs ·,e want but which are not absol utel y essential. 

.e Ill all have t o forego t hat spendint; . i'/e cannot have 

ell M \"/ant if our sol dier s and sailor s nre to have all 

In tl.e weeks s ince tr.en the Am1 r · cPn pnor•le han 

:' o;o:n q,e ir r;illi ncness t o mPJ<~ &J1¥ ~ftort and any 

·• •rt· fl t ha t b e~ea It '· 9, been '.r::~en£ely --- r.e cay e ne ... . 

enconrn~inv to us in .:ashin;: t on t o s ~" tl e voluntar-.1 

cooperation that has come f rom al l par t s of t~P count ry 

an~ from all sec t ions of t r e people , especiall y i n the 
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fiAlcs of price fix i ng, rationing and saving. That 

vol untary cooperation will be more and more necessary 
( 

in tl .e months ahead . You caMot carry out any cr .Jt 

::'ltion~l economic policy me r ely by sayill!: "pass a law" 
• • • 

cr "write an Executi>fe Order" . The Pr esident 's pro;;ram 

can tc carried t hrough to success only if there is 

active and constant cooperation from eacb and every 

one of us . 

B·, iled down to its essentials, this pr or;r a:n is t 

call for self-restraint - - not just by a fey; of us, but 

Lyall of us ; not just occasionally, but every day as 

long as the war may lut . Our war inaustriAs need ell 

lhe ma terials and all tloe l abor thoy can ~;et . Our 

fibMin .. men and our allie~ in all parts of the r;orld 
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neeCl those materials to win the wer. If we spPnd our 

~oney extravabantly, carel essly, or even to satisfy ( 

r.'•et r:ould have been our norlllll.l want$ in norm&l times , 

n• h1:dicap our war production pro..;rrun, end at the sa.'rle 

· ~r.· :-~• crPatc pre:; st• re on the existin.., price ceilini: , 
• • • 

·.:. ~i ruinous consequences to our war effort end to our 

·~onolllic future . 

Tho, ratriotic conscience of every American should 

~xicnu into every American pocket or wallet or handbag. 

lf !~nt conscience could speak it would ask you these 

quest ions every time you were about to spenc your money. 

It voulc ask you "Do you r "ally need v1hat you are going 

to b1•y? Can ' you do without it? Why not wait with buying 

it until after the war? Vlhy not build up a nest e g for 
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your family in the future , and put your money at your 

country ' s service now?" 

I om in dead earnest when I say tho.t o.ny man or 

,,o:11<~l · .. } o chooses this tir:~e to go on a liu;rin.; spree is 

co~- ittin., an act of sabota~e a~einst our war effort. 

,.... ·· !'e. t ri ottc thin · to do , rna the smart thin_ tts r:ell , 

it t o makP old clothe s last lonber, to eet siopler meals , 

to patch t'P old household appliances instead of buying 

new oMs , end to do everythins else tl1et is possible 

to c1.t <!own on personal spending. If there is eJX· one 

! ltce l';tere the right on the home front cen be 11on arui 

' 1'9 t),e success of the Pr esident ' s prograo cen be 

' ~Furod , lt is r ight in your pocket, your wallet or your 

l:r.nd ba:; . 

( 

• • • 
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•::e at the Treasury have a rather special interest 

tn the AmoricPn pocket, as you all know. It is ou!' job 

ru 1'\Mnce this gr eates t 9nd costliest of o.ll wars , a 

" ~ r t l· rt i s alread:r costin~; 130 Milli on dollar s every 

.. ~. . It is nlso our job to finance th ~:er i n such a 

.. ...... t: e t i t v. ill no t bring uncol' l r ollecl pressure on 

20? 

p· i cos o.nci 11ll t he other evils of i nf la t i on in its tra in. 
;'-"-" ;t:L _ . (f Lo t < • y 

To r.ccM•plisl Uese purposes l'te
11

hA ve two chi ef instrU~Mnts 

at OUI' di sposal : the fir st , wLieli 1s ebmpU~, i t 

taxa tion; and the second , which depends upon vol untary 

effort, is the sale of ~·:ar t ones and St~rnps . Each of 

ttern is a vitall y important pari of t he f r •sident ' s 

ll·e eeven• p-oint pregPem as a wbole~not possibly succeed. 

( 

• • • 
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The Tr~asury has al ready recommendeo new t axes 

that wil l yield $8, 700,000, 000 of additional revenue . 

,.:v.-(4V·; 
That ic a colossal swn; yet as I ~the '.'layn end. l,eans 

::on.J:~tee of the House of Representat ives , which is 

ci.or6eu 1•itb th~ auty o: writing the new tax bill, that 

•mount is the very least that we can affor~ to ask of 

the American people at this critical t ime . \'le ha\·e 

boscu our tax recommendations upon one greal. pr inciple 

ll'!icl: lies at the root of our Federal tax s;;stem - - the 

~rinciple that heavi er taxes sl:ould be borne proportiona~ely 

by those best able to bear tber.l . 1'/e call this the principle 

of ability to pay. 

In line with thi s elementary t ruth we ~~ve proposed 

sharply increased taxes on corporalions and higher individual 

incomes. In the same way we have urged l.ongress to abolish 
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a ~~,Ler of s1ecial privileges by which a conpara t ively 

f 01, r.onl thy t axpaye rs have been able in past years to 

•• suapo lhei r fair share of the bur~ en. '.',e have also 

r•co~enaea t he t axation of millione wi th small incones 

':'li-t •.ave never had to pay direct t axes befor e, but r.e 

209 

ro co~-~naea ttis upon the assumpt ion that Con~ress r.ould 

tr.x the hi, he r incol!'es more heavily and a ~ the sarr.e tine 

clo~c tlie l oopholes in tho law . 

To be certai n t hat we are t skinu tr.c profi t out 

o• .. ,nr, v:o have r ecol!l!llended a basic tax rat• of JO 

c e~t5 on every dollar of excess profi t beycn~ s 

r .. a s cnr.~ le rate of return, and thi s vzoul d be supple-

man teo by a tax of 100 cents on every dol lar for extra­

OI·~i nary and unreasonable excess profits . It i s a loe.thesome 
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trin~ to enric~ one's self at a time oP national sacrifice 

nnd uD~Ger, and t he American people are determined that ( 

Ll e ~~ shail be none of it iu this v.ar . '";:! 

I 'll~o served notice upon Arnericon business only 

•: e otl er <!a;;· that \~e l'IOlil(;. pemit no tricker;,' or cticanery 

tc ~lrtort tax returns so es to reauce e co~pan;, ' s declared 

1 refits ana t hus to reciuce its tax liabilit;. I !ave beeu 

•J,ocked , to put it mil dly, at evidence tJ,at companies 

Jl'Ofitin., from war contracts are didriLutill6 extrnva:,ant 

a~oun~s in salaries, bonusep end other cor1o~e·e e~ens~s , 

~o that theJ mii:ht escayc peJi n., full and fair tares on 

: "Ofits to the Goverrunent. ";e e.rc wotchinw the tax returns 

of everJ company engaged in vrar productlon . '':e are in a 

,osition to expose and prevent anJ cleatin& on those tax 
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r•tur:.s . VIe are determined to lllllke sue! compan i.e s pay 

1.! o1 thoy r eally 0>7e . 
( 

Tlto .·,n:;s end Means Committee i s now h9.rd at work 

.. r itinw n new t:lx bill. It i s not for .,e io cisc~.:ss 

• • • 
tl .~t:lils of what they are a l.out to reco!V'end . I 

I 

: ho> l u like to make only t his cornncnt : let it not be 

sr. iu o.f tho new tax progr am t hat it \'las t oo little and 

too la 1 e . ,.he people of this country have sl .ovm in a 

tl ot.ana r;e;s that t hey are not in a moo for helf r-e!isures , 

e i ·!.er financial or military . They Nill be c;isapi oir.ted 

~r. tl ~ir leader& only if those leacera fail to asl: thea 

.tor the very maximum that can be achieved, i n the field 

of tnxn tion as in every otl.er phase of the l'lar ef fort. 

The came willingness has been rhovm by 1:1illions of 

;.r.ericans in the past year, especially in tr.e pa~t few 
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~~nth& , in the buying of ~ar Bonds and Stamps. I am 

•1ery happy that we went over our national quota for 
( 

tit~> month of },lay and that our total sales f or tt.e month 

r•acl 'd $634 ,000, 000. But we shall have to do much 

t •tter in June and in the following months . ~·re quota 

tor June has been fixed at $800, 000,000, ana in July 

anc every month t he rafter r1e expec t a billion dollars. 

If we are to r each those quotas anc. cnrry out £• v L tal 

>arl of the Pr esident ' s pro.;ram, everyone who .,et s a 

: e.ulor income will have to cut aovm on personal spenoi:JC 

ana put at least t en percent of his curr 9nt ec:-ninjs 

into •::ar Bonus . 

If all of us put at l east ten percent of our earnin.;s 

inl · Vlar Bonds, it will be much morn tl.sn a l.i& step 

lorard finoncin · the war. It will mean tl:a t 'i7e ere 
~ 
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~"ilain~ the kind of future ~e want for ourvelves and 

I 
'· o•;r c r. Uuren . A ~:;reat dee.l has been said and r.ritten 

ln r•e c~•1l weeks about the ki nil of politicel anu economi c 

:. r •e· r.P r·ant after this terrible war ir over, But 

let ~e remina you that no uover~~enl or ~roup of :overn-

~ n' s C!ln decide the shape of the pos t -nar MrlC. b; 

v;ritin e cons t itution or l'lavlnr;: a ma;;ic v;o.nd . 

";e can do a gr ea t deal to shape our future -- now. 

~ur octions nor; -- will to somr c xtent det~rmine the 

kln: O• ·.~?r ld we shall bo\'e a!'ler tl e ·.~r . '"hatever we 

c.o no;•, to assure economic stability in the post-war 

y~ars will be worth all the sreeches , nll ihe r esol utions , 

nll tho ambitious paper pl ans in v;hich the po st- VIa r v<or•l d 

is being outl i ned for us. 
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I feel stronr;ly that every War Bond bou.;ht today 

tc o brick in the founoation of the f r ee and democratic 

·,·:orld order that we are fighting to achieve . lfillions 

in thic country today .are quietly est11blisbin~; a rese rve 

o! &J•ncint.. power for t hemselves in tl.~ y~arr g.fter the 

~ar, ano in that way they are guardin0 aJainst the terrors 

of unenployment and want and fear . 

There is nothing dr amatic in snvin:; your money, 

lit by bit , to buy Wa r ilonds; t " ere is nothinJ drr.'1fttic , 

•or U&t natter, in an;; of th,. l rAsident •: oe~cn-rc!nt 

;ro ra.... There are no cedah in this r.ar for sell-denial , 

no l"'a tt~r how much coura;::e or sacrifice it nay imolve . 

Y•t it Vlill be a tremendousl y drnmlltic thin., if the pa t riotic 

pffort or the people themselves cnn fina~cc the people · ~ 

·,ictory . ·::e h8'1e n great oprortunity, right nor: . ''le ar e 

• 

I 
I 

• • 
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~oinv to rise to that opportunity . In tm President 's 

1.o ~c s , "'.'le can, we vtill , we must ." 

215 
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I 
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.JtMal ..... llf .IDntt,.rln •llllftl ~ I~ of Ju1n 
·~a. I. II. 

JUN 2 1~4l 

PERSONAL AND COIIPID!!ITIAL 
BI SPRCIAL !!B.,s!j!!G!I! 

Hc>norable Henry Jlorcentllau, Jr. 
,. Secret.arr ot the T:rHWI'T ~ 
lfaahJ.nston, D. c. 

10' daar Jlr. Secret.arro 

216 

Reference 11 -.de to ,our recent telephone call concern1nc 
a letter rece1Yec1 b7 ;you f'toCI ,our niece, lll"a, Helll')' Fox, relttiYe to 
tho tl t.uatlon et t.be Co«·-.. tt 1Jm near CUp !d.....Se, Jlauac:hwoeti&. 

I wiah to adYiM )'OU that lll"e. Fox -. 1nteni....S b7 a 
Special Apnt ot thh Bureau and J.nfo....S that ahe becan reeidinc at 
the Coonueuett Inn, with her 110ther and her huabancl , Clpi&J.n Fox, 
!1•• weeb prior to the U.. ot the J.nt.ern-. ClpteJ.n FOx haa Iince 
been t ranaterrecl tree Callp Edwards. On the neninc ot Jla;y 23, 1942, 
Wrs . Fox and her aother, lire. Berien, w1aitec1 the cocki&1l lounge at the 
IM and notecl that a n- p1an1et, upon request, •• ;>lt;yinc nii!Miroua 
Gerean aona•• lira. Berien on t.be tollowinc 110rn1nc obeerYecl that 
aneral aplo,.eo ftre pla;yinc Clrde and i&lk1na with an apparent oe ..... n 
accent. 'ftle11 1nei&ncee, tocether with t.be seneral ataoepbero at the 
1M, aroueec1 the llliJ>iCiOM or lira. Fox. The Coonameuett Inn and 
COOI\ulouett Cl"b are occupied entiral.:y at t.be prttent ti• b7 AnDy 
oftieer pereonnel and their foa111ea. 

For ,our cont1dentW into..,.Uon, an 1nYeat1caUon hed 
prn1outl7 been inaU tutecl and 11 beinc cont1nuec1 recardinc the aboYe 
utt.r. 

Tour courtea;y 1n tvrnilbinc thie -u the J.ntorsation r .. 
eehed tro• :your niece 11 deepl7 appreciatecl. 

Sinceral.r, 

~ ·~ 

' , .. 
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TREASURY DEPARTMENT 

INTER OI'FICE CONMUNICAT10N 

DATC JUN 2 1942 

10 Secret ar y rgenthau 

fROM 

Subject: Prog ' ~t concerning 
Facts and Figur es 

surveys by the Office of 

At your requ~st, the Office or Facta and Figures is 
working on several surveys, which tor convenience may be 
classified in tour groupe. This memorandum will r eview 
briPUy t he present statue or the work under each or ll:lese 
groups. 

I. The Economic Problem as a Vbole 

The Offi ce or Peete end Figures is now compiling e 
sum~ery or ita findings to date on the economic problem sa 
a whole. Thie will i nclude the results not only of 
Dr . Likert' s work but o f various polle , analye~s end other 
information. This material will be made available to you 
Just as soon as the compila t i on is completed. 

II. Gasoline Rationing 

Prior to your request t or information concerning the 
effects ot gasoline rationing, the Office of Facts and 
Figures had already arranged to have t hree questions on 
th1e eame subJect i nserted i n the next Gallop poll. Your 
request vas received in t ime, however, t or anot her quest i on 
to bt> added. 

I I I. The Inflation Pr oblem 

The Offi ce or Facts and Figurf'e has worked out e plan 
t o fol l ow on a fairly continuous basie the public's atti­
tude en~ understanding i n relation t o the inflation problem. 
The results of one study ere expected on June 16 and t hose 
or another on Jul y 6. I n view or your r equest and similar 
requests coming from OPA end others , however, the schedule 
is being shifted end it is nov planned to conduc t a weekly 
survey in about 20 cities wi th enough interviews~ that 
thr ee-week mov1ng averages will be reliable for trends and 

( 

• • • 
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Secrete.ry }lorgenthau - 2 

one-week figures will be at least 1nd1cat1ve. A memo- { 
randum en this project 1s nov being prepared by the Office 
of Facta and Figures, and it is expected tha t this will be 
avai lable in a rev days. .. 

IV, War· savings Stamos and their Redeemability 

Last week Mr. Du Bois and Mr. Wilson ot the Office 
ot Fac t a and Figures called us r egarding the vordlng or 
questions whlch were proposed t or uee t o determine the 
public reaction to t he i dea ot making war savings stamps 
redeemable only t or war savings bonda but not 1n cash, 
~~. Du Bole said that they had made a tea t survey or 
about 50 people concernl.ng this oueetlon and r ound that 
one- thl rd were opposed to the i dea, He thought that the 
oppositi on would be reduced considerably it the questions 
were reworded to make 1t very olesr tha t the stamps would 
still be cashable atter the war, and tha t there would be 
nc ettect on the redeemability or bonds trom this proposed 
change, 

On Friday afternoon it was tlnally agreed with 
Hr, Wilson, after checking with Mr. Kuhn , that there would 
be three questions with the wording approximately as fol­
lows : 

1. Have you ever bought any war savings stamps? 

2. Ir yea , have you t urned any in t or cash? 

3. Would you t avor or oppose the i des otdhat vlng 
war savings stamps which could be use or 
buying war savings bonds, but could not be 
turned 1n t or cash until etter the var -­
provided tha t war savings bonds could be 
turned 1n at any time as t hey may be now, 

Hr. Wileon explained that since thie was a short ques tion­
naire, they were going to be very caretul to explain t~~ 
situation t o the people being interviewed rather t han 
rely solely on the questions themselves . 

The sample oontemolated tor use in the survey 1s about 
500 people spread over'the country in about 30 places. 

• • • 
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In additi on to the three questions concerning var sav­
ingo stamps, the following tactual i nf ormation will be 
obtained. 

1 . Sex 

2. Age group: 21- 3~ 
35-~9 
50 and over 

3. Econo~ic level: Wealthy 
Upper middle-class 
AYerage · 
Poor 

~. Education : Some grade school 
Grade school graduate 
Some high eohool 
High sohool graduate 
Some college 
College graduate 

Mr. Wilson sai d that he hoped tha t the results ot 
the Sur'l'ey vould oe available about t he mi ddle ot thle 
veek. 

{ 

• • • 
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Slli.IIWIT 

Intorvtewo in nino citioo were oonduoted durtft« tho period of u.y 
7 to lley 19 1n order to tine!. out how peoph tilt about bond Md 

otr.np oaloa. InterTiewiD« ... , dono ohiotly in 1nduatr1~1 planta 

'lnd businoaa tl,-,.. PliUita uoine and not lllilljl payroll cloduotion 

nothodn tor 1noroee1r:c bond oo.loo nro included. 

I. .'.HO ARE TI!B PI!OPL& BOYillG DOKDS! 

Bond sal01 "?!"'llJ" to be r;oine better in detonoo planto than 1n 

non-dofooao planto. nhoro plana a\cllar to the one propoood by 

tho Tro~eury are in use, inore~eoa ero found both in tho ~ro­
port\on or on;>loyeoa •'orl:tolpati~ ood In tho oho ot tndlvtdual 

puroh.nae1. 

U . 1illY DO !'EOPLB BOY Of! !lOT Bt:Y BOIII)ST 

People buy to ftid tho country in ito wor effort and booauao bonde 

are ~:ood 1nveetmenta. They do not buy beoauae ot ?.he deairo t ·O 

.,reve.nt 1nf'lc.t!or.. Tlhilo laok of money ia the ohiot roaaon aa­

tii!Oed tor rtOt b~h11t, oor;loct IUld tailuro to undorotl\lld tho 

aor\ou1noea ot the 11tu,.tton &re Mnttonod otten enouth to •u.&­

r.eot thAt thoro aro ot111 on~ not buyln~ ~o could ADd would 

purohoso If they wero pro,orly a~nroaohod. 

Ill , llliAT IS no; I>FFI'.Cl' Ol' no; PAYROU. PL\BS ON TilE BUTlOO OP BOI!DS! 

In Opito of tho .eny nppo&la for purohftoo ~ado outa1do 1nduotr1al 

"-nd buaineas eatA'blithmentl, the QOUDt Of 'j)urOMiil'l(. .,-arlel JO 

directly wlth tho plan 1n .... at the plaoo or .. plo)""'nt that 

t lwrc Ia no doubt ot tho slj:ntfloanco of auob plana. i:lu>a&-nt 

initiatha to o.oooptad, prorldod the appHl!a triUlU1ttod 1l1 a 

perooMl way. 

IV, SUOUlJ) TI!B BUYillG ")!; VOLUliTARY OR CO!I.PULSORY! 

Thoro 1a a pana<>W~t doairo to lcaop bu:rinG on a voluotary boola, 

1t quotlla oan be roaobed. l.lal>;y tool that lt 1o toe oarly to 

Jc:now hOW f~r 'OOluntAry b~"C oon flO it 1 t Ia IDOrO 1'1COrOUtly 

pushe~. It tbo •oluntary plan cl.ooa not auoooed, ~ho oompuloory 

plan will bo &coootoblo o.a JOeot!JlS on oMrc•DOY• Auuronoe 1o 

11<Ultod h-•r tbat a 0 ccpu1oory plan, 1t . dcptod, will male• 

all~•• tor ihoa• ot •ery low 1ocoae and tor thoee with de­

pende~te. 
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1'8B BUYIJO OF 1I'AR llOIIDS AIID S!AIIPS 

Int.-oduot iOD 

l'lho are the people bu;yizlt: bonclot lley do they bey or DOt 
bey! What appeals are .,,t etteotbe 111 getti.Jls people 
to bu;y! How are the payroll deduotiOD plODI worki.Jls! 
'll'ht.t ""uld be the reaotiOD to a o....,..laory auizlt:a plant 

!he probleu IUf;gested by these queat10110 wre looked ~ 
to by OOTen field intaniewra who talked eith WOrUra and 
reprea..,tatbea ot -r;-nt in nine oith11 Fall RiTer, 
I!Art!ord, Hew York, Clenland, Pittabu.reh, St, to..h, u..­
pMa, !lew Orle..,o, end San Pnnoiooo. !My reported t~ 
illtoni.,...., ot whioh 206 were eith l abor, 141 eith white 
collar worl<ero, end 81 with reprea ... tetina ot anag­
(aix or thooo illteniewd were not olaaaitiable). !he 
oboerrationo in San FrBIIoiaoo were baaed on too taw 1n­
torv1'"'1 to bo treated in tho tobleo, but they oontributed 
to the baokground ot the report. lnterriewa earlier ••­
oured ill llaltl.lllore are not included, • 

lllterviewora adapted their methode to tho partioular looal 
oitUAtion, rather thaD following a ~igidly preaoribod in­
teniew oohedule. Ao a oonaoquenco, a good deal or qual­
itative ,.ter1&1 •• oeoured not r oadily aubjeoted to otot;.. 
1at1oal troat..ent, '!'he whole otudy ahould be 'riewed •• 
"" oxplor atory """"Y rather than aa a rigidly oontrolled 
invoatlr;ation, 

Pl'\1\to with one! without payroll doduotlon plODI were in­
c luded, oovorizlt: all ai&ea tro- thoao ompl07ing leoo than 
100 oaployea to those ""'l'lC7inc ooveral thouund workers, 

• Ettoothe A¥po&lo in the ~t:f ot War Bondo• Prollm-
lliGJ"Y Data rom B&ltGOro1 

• alon of 8unwya, Speoial 
Report 1\iibir 9, J&iy- 14, 1942. 
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I, 11'!10 1\Rll '!'liE PEQPLS B1ITDIG 80!1D8! 

1\, Oo1'onoe worker• in ~tor troportiono than non­
dofonae workers are ina ondo to the extent ot 
at leaot 5~ of their wagoo (Table 1•). They tool 
that the Government hao .. de their jobo poaoibleJ 
thoy are olose to tho war ettortJ and purohaoe or 
bond• aooma to th• a natural way to obftre in tho 
oost of the war etfort, Their laoroaood wagoo are, 
of oour oe, en important taotor. ~ non- datonoe 
work era han not shared in the 1!: oneral WQIIO in­
or&~•• of the paet year. 

B. Those in planto with 101M oort ~oMoe uon 
pvtioipete to a voeter oxteDt . tJioao tJI-
out auoh a plan (!'able 2), 

1. The P"Y"Oll deduction plan of the Treeoury ae­
oured participation to 10110 extent rron 00:: 
ot thooe interviewed for whom intoraation wao 
anilablo. The plan whereby 1tM1p1 are plaood 
in the pay envelope 1 n lieu or ouh aeoured a 
oorrespondingly largo amount ot partioipation. 

2. l'lhon it 1e poaaiblo to purohoee bonde or 
st~p• only at tho time or being paid, a large 
traotion or the omployau do b~. but the mna­
ber ..mo purohaso up to lit lel\at 6" or their 
wage ia ... oh o•llor than under the Tr ... ury 
or oRob-ata.p plona. 

3, IIbera thoro ia DO plan, ono-third or thoao who 
""re aaked acllll.tted that thoy ... re ~ no 
bondo. It is erldant that a eyot-tio plRD 
is iJoportAnt tor tho ODOOUTAI...t or tull 
partioipation. 

c. Tho number innat~ ODOUf.h to oome aeywllero .,...,. 
th.o coal ot 10% o the inoOIIO reoebed, while nry• 
inc from oity to oity, ia nowhere abaft halt ot 
thoao inter-.iowod (Table 3). It tha .. f ~urea are 
roprooontotiTo, tar 1110ro pr01110t1on will be needed 

• All Tabloa are "' the Appendl.x. 
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to r•ch the THaaury ~oah. the ~rt1ll a-.ere.ce 
h 26% ttho clata to 1m-t at "' or 110re ot the IIOhey 
elll'0041 halt ao ""'11Y (IS)¢) otat. tho.t they oro 
aekiD~ no purchaaet. 

The difttrenooa from oity to city are ~ot aa 
ttrtkln& aa they appear trom Table 3. beoauae 
of tht fluotuatiODI t o bo Oltpsct.ed wtth the 
tUAll nu.-::iler ot 1ntan-1ewt per oity. 

II, :Ill' DO PiX>IU 8VJ OR JOT 1101' IIOIIDSt 

A. 1e a-tat.ct ~•r u d 
Urnatitlc ia bond:t 

ar.d •tem•. It 1e o 1 t~ by 10% or tho sa: lhi.ztc 
renacns for b~!Qs (Table 4). 

"t.tf Ooven:aent wJDt t '" to buy them fbi that' t tho 
leut I oan do. l OQ.D1 t go out and tight an4 I 
can't work ia a aill bto~ute I'm too old, to that 
h tbt lout I can 4o •••• At the anme- t lao lt't 
a '"~·" Ttntt a W'OI3N1 who la the asslatl.nt 
treuureT ot a b&.ak note o~ d .. cribe• her -­
th-ea. 

To will tho - th'-Ch tlwl purchue or allltary 
equi.....,t, to help the t>oy. 1n the &niT. to help 
,-rticular Doy. (relat1••• in the ao~ot) • 
eacb ot tbe.se rlYld dlrRt U.tlt tor the IDOlley' 
placed in the bondt Mktt ita appee..l to aoee or 
t he pe-oplt who talked wi Ul 1Dterv1owers . 

~~~ husband loft Saturdey tor tho ~· 
like b..._y-t..ac 100'1'11 now. When it bitt h0010 
it gets you." Tbt.a yoq witt mano.s;e& a 
abo, 1D Pitttbur&h• 

I feel 
I tytll 
hosiery 

B. .U e 1nwatamt t.nd CJ!•oe tor ••rlng• h the 
prOYidcf rtuoo ltli next £ii f reqUODGf to 
•14 tor tbe ._r ottort. 

•It•• • COOd n'l'inc: tor ... otherwi•• I wou.ld a pend 
1 t - and I blow tho •n out there rAec1 tM. com11 • • 

a 

nw atn.lcht tbrth aot1t i.t alob .,,.. t.at­
Uar than the t.heoretiod ccmet~~tl, tueh a 1 

the pATtntion ot iDtlt.ttoo. ?he ctl.-i.ntl•· 
tion pr1noipb n1 MDtionH by oaly Z,C ot 
thoao chine r•uon• tor burtnc. I t ,.. r._ 
CCCnhod l!lOrt Of'ttD by mo.n.a.r.-nt thAD by 
olther whit e oollar worker• or 1n4ultri&1 
work are • but oqly oae 1n twonty ot th.._... 
aeeri&l p;:roup UIOucbt it""'' an ~Z't&lrt-
r .. a.oo wby &D ioclhtdu.-.1 WOW4 buy borld.l. 

C. the •b oon• ld.,..ttoo 1a la.ck ot 
hyODd tht thC"'-1 OONldft'&ti0010 

other au."e:sttona u to .tcy people do DOt lKo' ue 
tb&t they 4o not r•llae the Mrloum•• ot U. 
nr, or th411y ha•o not t.cS tM bc:lnd.l broucht 
etrcmsl.y eao~h to their attectJoa.. 

1. Uonetary coctldtf'ailone 1\Te sw~otted u a 
UIIIOO by anl,f:attiUI IIOrO ott.n than by l a­
bor tor tho leolc of boneS puroh"ao• by s. 
ployees. ll'hlte oollar workeJ'I, eepeoiAlly, 
hne not 1N.nd t.D the lnor.,ua in i.aooae 
OYer the lut y•r • for the:m, ae tor a.Q1 
other•, ri111 1n lhl.rlc 001t1 h&n IICit'e tbaG 
o(IW)terbal&DC-ed ~ •ac• l.DorMt ... 

n. preatdeat ot • St,. Louie de~ I to,... 
Cake• the c• .. tor hit ~1~••• 

"Salarilf art flaM!, eo! lhizle 9o•u .,.. 
rtdoc. hlnoe it h dlttloult to blq bond~ 
and •~liP•. I t 1• e.ot ctu:• to ll.(lk ot •· 
tbud&llll!l on the put of the •ployttlo 
Attor Dll ou;rt h A low-nlarled bu.tlnlllo 

our peoplt don't r.~llk• •• auoh • • tho" 
tlbo do 'WIT wor"lc. Ow- ule• and prottt1 
are nlatt.nly atationary. Our ~;: 
hA•o uade 1<*11 tlonty, but they 1mow 'I 
wUl ~ lilt next yeu bec:u.• ot the 
Q'Ur'UUMDt ot our b\l.fi.DIII. 
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D. 

z. t.ck of r .. lbatlon ot the .. riouene .. or the 
war u a reuon tor not ~ b MArl,y .t-.ya 
a charge qa1nat tM other follow. S1=1l•r 
ohar,es mro tho•• of laok or Ffttriotlam, ot 
bolnt; "elao1cerl". Dlau.ttataotion rlth S,O"''em .. 
montnl polloitl •nd oxpondtturoo ""' pointed 
out KS a r~oon ror othtrt not buying And a leo 
AI r,roundl tor paraonal reluo~ce in h4Y1nt. 

A •n~er 1n a detsnao plmt in Pltta­
b\::rgb uya1 "I don't h.a•o the t~~toeoy. 
Other people don 't b\I.Y b.oauso they can't 
.1/'t'ord lt •Dd No•1.111 they fi«u-re th$ IIOI.'IOy 

11 wett«< ln. lhahlnston. It' a not co~ 
toard deten.a-o." 

$ ... Lack of l.nt'oratlon a.nd •r• net;lect s..re olhct 
autt1Qitntly otton •• reasons ror not buyif16 
that the au~&oat1on 11 atrcmg that t\lrthor aalea 
pr~otiOn 11 desirable. Noarly a tenth ot 
those giving roa10n1 tor people not buyin£ 
relt that there .... l&olt or noeclod. enlighten .. 
ment llbout boncta and 1tampa. A oorrosponding 
croup tel t that llllJ'IY ot those ttho would buy 1t 
\lrged wre rant.nc to 'b'-'1 a imply out ot netltot. 

A depart:ae.Dt aton ohrk ln Jfew Orle-&M 
uya; •'l'bl p:robl• taaa't boon put be.tore 
tb.. 1n tho ri&ht ...,1 aod they doc' t imc. 
tho n.luo ot bu;yin« boado. • 

Tbe•toreaen ot • dr.rt1nc.materiala firm 
1n In York 1 "'tho r-euon h they a .. , ju.n: 
too la&y to 10 out llnd buy them. They al­
ny,~ r .. t.'l'\l do 1tto.orrow' or 'I o.an 
al~a eo t..l'\1 1 thon thoy juot lot it alldo. 
I•n nner yet 10en aeyl>o4y llbo wu oppo .. ct 
to bu;y1nc l>ond o. " 

for . wer• otrered apon~ 
(T•ble 6). 

The order or S".:c&tatlou troa the tot-.1 atterl.n& 
thM 1a u toUowa laar .. ,. the e.ttecthene81 ot 
publicity (23)01 appr_,b tho llldlddual thro\'1~ 
poraooal eonte.ot (16%)a rol•te the purch&•t ot 
boodt ~ the proour-1nc; or • ..,. m.t.eri&lt ( 14,c): ..... 
tend p~oll dtduotlon plan• (8%) . Other •uc&•• .. 
tlont. 'hon by leu than ono 1n t.e~ty ot those 

• • 

2. lboao 1lilo Gite4 OOIIIp.llltOD telt lt •.., tbe OD.l1' 
..,. to puutH w .. at a h~ l tTel, ritla 

all portiA\p.tloc. Coo-tourt~o or tho -··­w uoap attered NCf.ttt-lc:mt J leu ot the 
'Wtdto ooll-.r «J""UPa IDd a attll ~ltr s-ron­
"'«• ot the laborlJII Cr'OIIt> propoucl C~Ct~f>WII'"' 
•• tbo but R)' to LDonaae •al"• 

a. to apoclty th.t th~· tor wtlloh 'IIIOat)' 11 botnc 
tpont. &}'lpti.TI to Nf!Y II t)lt ldMl way ot OOQ. 

d.ooinl; people th•t they lhould ~ bolldo. 1'bo cun•. pla.nta &.rid. ahlpa are • ltlble a)'Dbola ot 
what a war ooe t e. 
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• 
m. 11!.\T IS !II! lllPti:T at PA1'1¥XJ. PUIS Clll TIIZ euTIIlG at 

Ball)S1 

ThrH type• or plant ror n1.ml.llat.1ng the ael.e ot bonda 
ana at~ are ret erred to in tht report.. 'these are: 

1. '!b• Tnasurr Plan. '11\e MPloyee authorizes the 
r.lrD to deduct a apeo1t16Cl amount trom hia pay 
e'heck. Thi t 1a kept 1n a aeperat.e aeeowrt until 
an acount. equal t.o the pven.n pri.ee or a bond 
1t ru.dltcl. Tbt bond 11 thon boU¢nt ana dellver.a 
to t.ha cplo1'-t• The plan 1a m.tl.rel7 volunt.ar)', 
and d.Oots not. oeceu.a.rU7 epee1t7 t.ae c:IO\Ult eaeh 
wortctr 'ElO port1c1J)&t.M ~ tn. aaiae ech ..-.. k. 

2. 'ftae Sta.oo.s-tor--Cuh Pltn. A much hst 87HU..&:t.ic: 
plan con:Jltta 1n an arnangeaent. ,.nereo7 Ute 110rker 
plecs,ea to r ecein a certain AIII0\1\t or his pay 1n 
at.11:91 1nneaa or caah. 

). Pav ... Por1oa. P9£9hUt Plto, The plant. ueually 
dittrlbatea pl«i6'1 carae, but t-Ilt actual buying-
1• ordin&rU7 loft. to tno 1noh1o.U. A window 
b proY1atd. wtte:re purcn.utt c:an be e.aae. ,ere 
ue local varlat10M 1n praet1ce. 

tlott. ot the tollfMiAe a.lec:uuloo it bano on t.bo t1rtt. 
or t hese, al~ t.ha ot.Mrt ..,.. retbcteo 1D tl:le 
UOlll (et. Toblo 2). 

A, I n pl.&tlts tn .mien a PQ1"0ll aeauctioo pl.&n 11 
wortcin,c •ell, liON ta~ployeae OUJ" bOnae, bUt. thf.t 
1a not. all: mora or thee but !!l2£! bonds. That 
h, a larger porcento.p in'Ytlt upward.a or 5% ot 
their pa.y checka in bonda 1n thoae plants in 
which a plan works well (Tiblt 7). Ne.a.rly t.wo-­
titt..h• ot those 1.n plant.l with a ntiaractory 
plan 1nvoot thh ""'chi onJ.¥ ono-titth l.nv .. t • 
c.orrupond.i.ft6 EJOunt 1n plantt with a plan which 
h world.ng poorJ.7. 

!bo good plAn - Oftl.7 tacWt.at.eo part.ic.lpa­
tlon, but 1t eti.INlattt int.erat in the 
ult.t.ute coal, tihlch it 'f'Olum. of i.nvest.Mnt 
•• ..U u proportion or people having • 
IMn. 

1. The poor plan do" bet.t.or than no plan at t.ll 
1n oncoor&tina bu.yillj!. T!o1co •• .an,y report 
purohaeea amounting to )% or their lncom.s 
w.hen thero 1t & pl&n - al.t.ho·u.gh one not 
workinc YerJ • ell - ~an thoae whose eaplOT­
unt eatabliahmont. hu no plan at all. 

• , 
2. 1M pnoral ~rUne• or ;>UII1ns bond l&loo 

at the plo.ce or uplo,aent it YIJ'7 nidtnt 
1n all the OOI!p:U'ieont. 

Peoplt art .PP.&hd to O\'tr the radio 1n 
retill ator .. , b7 poattN. In ep1te ~r ell 
ot thoat appeaht tha a.aount of bonds boueht 
by 1ndlviduab lnterdewod •a• an al.moat. 
direct reneetion or t.be extAnt. to 11hich 
tbtr• hd been a deteNintd effort t.o tell 
b<N>ds at their piaco ot copl0701nt. 

8. Pl.ana appear to han ~tMd aoM'Ih&t btt.tu 1n 
deftnat plant• Uwt 1n non-detente pl&nt.a (Tabh a) 0 

TMt la ~ end pa.rcel of the If.,. t1 t.~Uon in 
dtfen.se indust.riN, U.e len.J.t Ot part1c1po.t.1on in 
t.ht •r ertort, and U•• ta17 appeal to halp t.h• 
Qo .. rnnent which gi.Y .. 1'0\1 J'OIU' Job. 

C. Reaeont tor approrln( rt£Ular P&11'0ll deduc:t.ioM 
plant emphaahe 11~1, •pa1nlea3ness," Anr:S 
juatice ("it reach" evtr)'bod)"') (Table 9). 

the G:lC'I.t7 when 1t. b t.Pen out. Uke Soc.1al 
S.eur1t.7 and hotpU.al1aa:t.1oo. • 

In Orleaot: d!p!l£SM!t t\0!! c•plot!!: 
-"nlia -., J'OU Mft and ,.ou den 't. l"Nlh• lt 
at all - don1t ttel it at all.• 

Further &M17ti1 (not tho•n 1n T&bh 9) ,.._ 
vealed. that the n.uont tor rawori:" plana 
wort given 1n tlnlllar proportion:~ br t>.oee notr 
hJ.vinR plane and b1 t,hott without. pltna. 
The w1deeprud approwol or \.he idu of • 
p&J'l"'ll deduction plon thort that. ~ch 
r e.uiA• to be dont 1n J.nauprJ t.ing tile ple.n 
lthore it. doet not ~ Wat.. 

o. How ahoul.d ~ bt. at.art.ed'T eo.::-ct.a ban been 

roc:oi•od .. •o <1> ,_ ..,._ ~-~:!:~~r;o 
under war, and (2) ,_ ~· •~ ..-- -.-
t>. Wt.i&t.d. 

l ~n·t 1a looked ~;apon •• tltt logical JtOI.I.P 
• to inituto payroll dod...tion PlMO· '!hio 1o 

&I tru• ot thOit tho l"tport.ed on the h~st.orT 
ot their own plan " n "aa of thoeo wno 
augnest.od what. ov,aht W bt dont. 

,._ 
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• 
A St.. Loui• ttqtorz •orku: • Pl"CCft the 
top. Thet ehould Juat. oa,ll the men 
together and explain the thing to the~~ 
in a tr1tndlt •t¥· Attar all, these 
thin~s generally como ti"'IIl tho execut1v .. J 

and that' s whore it should be." 

a . 7our-tUt.ha ot thoao int.erviewed in plant.a 
with payroll deduction pl-ana atat.ed tbat. 
t.h• tir.t approach• • were .ado by N.n&.e'l'­

...nt (Toblt 10). Tho proporU"" """ ..;..... 
111h.at. ~er in t.hOM pllnta where the plAn¥ 
wero .,rk.i.nR .. u than in t.hon planta 1n 
wtll.eh t.ho plMO .. .,.. .,ridllg poor].)'. 

b. ~nt 1e alto a.nt.ioned w!len people 
ttate their preten.ncea o.s to who ahoul.d 
otort pl.one (Teblo U). llanagu.e~ 
seleet.td by both eAnAKer1Al and l aboring 
fi"''Upa, and eepeoio.ll,v by white collar 
worke re. 

1'he 3U(Ppltlon that the unions lhot.&l.d 
aurt it. COQI:I troa • Urger propol'­
t.ion or the ~rial eroup than 
troo l.ho ltbor croup. 7oey sho..td 
t.ble be! 

Tber. ar., ot courH, cU.tterent 
re.aeona dtP"nclln« u;»on different 
clrcW!Istancta. SOCM t ear that · 
eanngeoent'e initiation or the olan 
alr.ht bo i nt..rproted aa c.oercioit, 
end eleht thorutore dete•t t he pur­
po.ae or t ht plan , whoreaa. o. pl&n 
atarted by tht union would not. be 
under tuapicion. 

A Barttord labont.orz aadstant.: 
" 1 t.hlnk it 110uld be nieo U tho 
shop e«alttoo • 0\ald at.art. it. 
~. aen wouldn't. tHl t.bat. oace­
th.lna' ._. bolne; put. over on t.h•· 
It tho •uporint.endent or ~· 
like that caM ovor, t.h•J' 'd wonder 
lfhat. ho .... aetti.n« out ot it . • 

a. P1..aM at pnact tuce .. -ll\ll bepn. b.r por-
110001 appoah t4 toplOJM• tbro"'ll!-· 
ment, accordlna t.o 7lJ of tho•• 1nte,... 
viewed in auch pUnta. Such peraonal 
approach•• ••re report~ b..r onl7 halt •• 
1110111 ()4$) in pl&nh in which tilt plan 
na judpd not t.o bt working ._. well. 

). 'lbat atU.SOI are fiVtn b7 vn•r=snt 1ft t.hoM 
plD.nto 1n wllleh ...,..n 4odl>ct1oo pltlll hno 
not boon swrtod' 

~rial np.:l"'t.-.t.ttJ."' 1n t.aeh of Wn 
pl.aat.a produced t hb pietGHt fov of tot• 
eald thq hod not - app,.,.dlod bT Trouw7 
repr .. entatiftl} t.hNt Mid tbtlr e&plo7'tl 
recti nd nch low ..,., that th• plan .oulcl 
not be featible; one each cOCDpW.MCi about 
the 1:10unt or accountinc ..t~ich wol.lld M 
doceaaary, the 119r&ct1oolit1 of the plaA 
bec.au..e of hi,ch Ubor tW"RRver J and the 
avoldanct or the plan beoau.tl of the teu 
tbat t.ho union• ai«ht diiii&Ad a check-oft 
qat.o. -t. do u.o _,.. <111M or tho -rotloa 
ot Glll.OQ.I'? IlrtA~bl• o¢.rd.on.l .. ,. 
ooe.....S 1n a r .. pl&n" oalt· In pl&n" 
wit.h pl.,.. wortcin« ..U, tin Ntlllli..,..,. 
-retina tu1lJ' and oal1 ono SAT' t lwlt t ho 
union wu not tu1lJ' _ .. u,.,. In plotl" 
where tho plln• nrt not ,oinc eo nU, 
opln.ion ••• divided - 1n tour t he wUon• .. ,. 
aa1d t.o be cooptrat.t.n,, 1n tow- ot.hen tbt7 

were not. 
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n.o l..opli .. tioa -· quito ol- . PQr<>ll 4
• probl- inWlTO -ld<MPlnl &..,...,_to 

u1r1n« tho ruJ.l coopo,.t1oa ot ...,.,.....,t, 
:'that ..,_.t tondo to b. oooichod tho 
111jor rupocoibUity in oottinr up pQr<>ll 
deduction plant. 111tn thla 1a dona ~ 
pt.raonallJ' t honTtr 1 thiN 11&7 bt HMD.t.anent J 
aucc.N 1a aol"t UkU, it~ preeent.a 
tht appeal ptr80illll.T betore t.bt worka.ra •• 
on -rtunit7 tor thoir 1nd1T1duol. port1c1po­
t.1on 14 the w1.nn1nc" or t.ht -.r. 

230 

u 

ll'bt h.a.t Ot pi'OIIOtlQC \loD4 t~tt OA a "'l'mbi'J' 'bult 
or rtq\lll'lJirl theh JIW'cbaN at ,.,., of \bt tlDUCtal p~ 
D.at .. Uahd 'b7 t:~ •Wlill t hilt 4tip at tbt bterpre\atlol) =~ 
tht roll oL th.e 1D41\'14ull ll J"tlaUoa \o bl t '"',......' 
,.... 4ou.bt that u WIO'Ill4 ... 4ttl ta'ble to .... tht h.ll ..4 
tr .. PN'tic.JpaUo». of the people b a ~~1:1 vUh a 
alai- of coeroloD u4 rtet ... \a\loa; ,.., tM urc-q of 
u.. .StuattoA ....,, nMDOtac u.....,. ~ .u ._, ••att.. 
a ble. u4 1ll tht lateltth of tqaalltT of .acrtflct tbtN 
art U.Ost who up.e tlaat \lollS ttltt illlolill4 be ..u oo~ 
palt0r7. !ov 4o \be 'PtOPlt ot u.. ocaa\.17 ... u.e h••' 

A, ~ra h UU:h 4ou.'b\ of a prt...,. pntneact tor tbt 
•olu.D.\&J"1 P.lao, J.'bout b&l.t or tboH upr .. •la« t~ 
t ehll (46J) CON 0\U Ot\lf Ud 'llholthMft.dlJ tor tbt 
volu.n\aJ7 bath. at acaJ.at\ \ht oae-toar\ll (24~) wbo 
are eqUall.7 w.rt that \bt Oc.plltoJ7 pl..u h \he oal7 
ooo CToUe 13). 

l. 'fbt TOlUDt&J'7 pl,u h f&TOJ'·e4 toehbat -ort mqu.el\1.¥ 
'b7 U.011 ...bo a.re part161p&t.l..QI leu 1D pJ'tMDt pt.t.r­

chaua thaa l'l7 ,U.Ott 1i11bo .,.. parUc:lpatl.ac 801'fi CMla 
12). 

!hott wbo aJ'I ~ 11 Ult or DOM a\ pnH:a\ 

ar• u.. OAet * " aooooalo potlUoD w!U M 
aot't al\tHd. lt a tollpQltotT plaa. h a4optt4. 
'l'hoie alread3 purobatiDC ~~ 1D aNWth tuoh 
at WO'Ill4 bt H~rt4 'U.Ddt:r a co~toJ'7 plM 
ba.Yt oo anxh\J abo\lt \ht tlfeot upoD the ot 
a ooapuleory plu. 

2. !'hli •olu.ataJ7 plu h abo fa'f'Ort4 aort f'r:tqtliDt\J 
b7 t.bpH • btU••• prtttot .. .1 .. .,.. cotac uu .... 
taotortl7 cr.-ole 13) . thlt ac..So h utural- ool7 
& pU_,D \llbo Ut.lakt \hi 'f'Ol WI\.&1'7 plu 11 00\ ... 
eM4J..ac lt UtalJ &.o 'bt ..cla laprtsttd. tv tht ,. ... 
enltT loT coepuhlOD , 

... 
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a. ruo • ....,... vUil tllooo olio P" qoaltttea "PPfi>•ol 
.. 00~ot01l- a olaoano &t'O'IP ..a.o, profo1'1'1ac Ulo 
TOlUh.JT plu, art pr~ed. \0 eooept QOIIP\llllOD 1t 
t\ lt a.cetUZ7, prorid.K t\ bu aat~• f"or t ho•• 
of lov 1- (table 12 11114 13). 

'· •tt aoc-o:r41~ to a'bUl\1 to,_,.. 1a Ult cpallflca­
Uoa P•ta b7 oM ta tis ot U.Ott o-.attac oo \bt 
T01ut&J"7 or oo•pa.hoi'J" plat Mfort ~ an r-.47 
to acoopt ~.,... file t»- \u: -uoo or 
uohatac,.. 1.-t - · aot Mlda&-­
'ri.al.oa tor deptM•t• ... , to Ua.• to be ea.-Ual. 

.&a OCCOOAUIC olorlr Ia st. Loa1ot "Maldoc u 
co-pllOOJ7 WG14 hU - ~lo bu4, ltft"7-
'bo4)- Ju•t ou• t afford 1 t. A cn4v.ate4 aoale 
vould work betttr tbu Juat oae .. , U~CNJ~t or 
pucntase." 

A a~retarr b s.w Yo~ttt •wo, it mmu4 be aa4t 
'f'Ol\1Dhl7. lot tft'70M ou. aff'ord to blq 
boD4a. lf' t t vat • -..11 ~roeatace -.,be t t 
WG14 bo oll rial>\,• •• 1M ·-- ~·­
uktoc $211,00 a veal< ~4111 t &nor4 U, C4Gl4 
llel Porhopo ~ tor ~plo Mlda& that -
and. tftJ71.hlac ""' \ha\ YObaat.UT. • 

231 
11 

f , OOIIOUISIOIS UD IMP!.IC.l!!On 

'!'be forecotac leeda to • ftw httrpretau.,. co.MD.h ...s 
WU~Pt\toaal 

1. !be apptalt *lab thUtt bo. ta \he Mlt ot lrudt .,. 
\boll .S.ab , ,.,., .. aU. to tt.. Oonr-.t l.a \be ....,. 
ef"fort, M4 ibo1t •tob lrlfiP'al. 41J"t0\17 to thrtt\. n. 
tl»oretteal nlaUoeU,ip of lloal blqt_ll« to lafi•"• 
4oe• aot ,_cb u.. •...-.c- 1Mh14ul, vbo •lU. 
tbJDke ot lWIMlt •• hA.S.ac e.-ed.Yt ~ power. 

hople ..-.to vl• aon u._ue, .,. UP\T 
eeotioaalhe4 a)lplalt lD the pot ters. 1a \be r.Uo 
UM\1DC••h u4 ot.Mr pa\UcJt;T. 

Thq rupoDil abo to tbt tptclflel thliiCt tb.e 
DODtJ' will ll.l,f 1D \bt ...,. ot o.altorwt, aotl .. &lroralt 
C"Qt, tub aa4 alrplaott. Mt.DT ..aUOD. thlDrCt for 
the bo7t tD t.h.t &1"'17 u4 M'7. 

3, fbat. pqroll 414uo\toD plut ..,.. l1tp0rtut lt eYi4 .. \ 10 
tbt: l..o.na.ted -ber ot U.Ott pvebati:ac ~ \heir place 
ot .-p1o1NDt bat a pl.u, u4 hi the ~ .-out of 
porchaM lq" thou G.lllller .ada & plua. S1Dce ..., t'lnu 
4o ool ban pl.aAt, mob r--.lu \o M doN, 

Mene ..... D\ u4 \.ht VOf'k.,. al..ltt tCf"M Ul.a\ .aeb Of 

\be lo.1U&tln ct\ OOM t~ " '"t -t, l:lo.t lM VI¥ 

lo Wteh ...,.,...,., pro.o\ .. t.ht plu h "'' f'J 1• 
por\aot. 

Rout.lot appea.h tbrovc:h 1-,er.oul c:li.&DMlt teo4 \o 
be rut"DU4. f'bt approacb ,uueet..d. 1t • •r• 
1)41f"SOul oDt, lDYOhlQC 1D41Yl4ual OQDt&et v1tb \he 
•plot .. throut;b blt eo-worbrt or 41r.ct .aperlort, 
~• there 1t a ttroac \lAloa, \be appMl e.aa ott• 
be aad.t b"t tbf'CJG.Ib a. uloo-NUG••'- co-s. UM. 

Sou rial ,. ...... ,.u ... tHl \bat tbt ,,. ... '7 :r' U.t 'bMI ......._, 1u 1• 41.rect qproachtt 
l)op&r t - aot t.n.ac b•• nee:W a t all . to auaa--. • 
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3. P.ople 1\ill taYOr '9011Mii\U7 J!QJ'oh&eiiiC onr a oo-. 
pllloo1'7 pl .. , bolt ...., .,., no47 lo -opt a oo8pUl­
toJ7 pl&D ... Ul •xt.r•• ........ 
!be coo4Ulon• f'or .aatptuoe ot a co~1017 plu. 
art• (1) t.ho tal lvo ot tho ..,luata>7 plu lo pronoo 
-.tfloln.t pvcbt.Mt after 1 t bat bHD p .._ a 
'FIIP>fOU >rb1:(2) tho ........... tM that - pi'O'FttiOD 
vt ll 'be ..a 1o pro"""• t(Ull t7 or -rU'Ico. .w.o ... 
uce mtt 'be W. for \hott of _,ctul l.Dooet. ad 
tor tho• wltll 4apeDd..nta • 

....., t Ml that tha ..,lualaJ7 plu hat oot 70t ha4 a 
tultlciut trial to ct..olltU'••• 1 h ..S.qaac.7 or b­
a4t qo.aq • .,.,. -·• tho -4 tor u IJ>QIIolt1t4 
proeotlo.ul procru •• ftC&'Itte4 abo•• · 

M.aq report that tht 'I'Ob.D'&rJ pla.o Wok a 
4ht 1Dot ~P fol"VU4 "hi D qaotat vert u­
nou.ac.cl. Tbt qQOt& tJI\- bat DOt 7et bd 
U•t t.o be tull.J t.u\44. 

People preftr to keep \btlr fUll t tDM of' 1a.ltla t1•t 
t.a C&f'r7l.1:lc rttp011tl 'bl u \7 for tlwe _,.. !a.t wt. Dime 
of' \M wr ooaet ttret, u4 \bt7 are r..q \o ..U 
Cat e.aorlt1oet art ~ • ....,.. 

Al'I'UDIXl 
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Tabla 1. lload. """ Staap ......,_,., br Dot.,., and 11on-
Dltenao Worker• 

Partio1pat1on 1n Bond 
or Stamp Purehu1ft8 by T)pt ot ~ 

foUl 
Per.on Intervie•ed O.ttnae o.r .... 

lluoll (1nnsto ovn ~ 
or 1neoao} ,, 2U 27S 

Part1cipaUn.. (uoun~ 
illdoto..W..te} 46 48 48 

s- ( lllldor ~~or i.ocoM} ll 14 u 
11oM rl&c ~ £: 

w.uu ~) "'173 

?able 2. types or Plana UHCI tor Pa~ or i!oods and st..-.po 

Tmt• or Pl •nt 1e Ut• ~ar~1o1pat{oo 1A 9onO 
or St&mp Purchaeing b7 

Poreon lnt•rvltwed 
~~ .... ·- ,.,_ 

'f'rea.surr tor-Co.eh Period No 
Plan Pltn J>wochaH Plan 

"ueh Cl.nv .. tl over .S% 
~ 49:C 9:C 9:1 

or 1ne-> 
Part.1o1p"'l.n.f (aco-

46 :11 ·n 46 
indotaNinalo} ll 12 

:SO.. (WIOor ~ of inCOitO} 14 lO 

& ·- J2 It& ~ iiiQ( 

Jt.;238 J•)') 1<45 11"-4) 

Totol 

%1$ 

48 
u 
12 

!00$ 

. .. .164 
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table 6. R•eou ca..-.. tor Peopb hrirlc Bc!Dd.1 

ht&1 

Deer- ot Pan.ielpet.loa Clatua by "l'bon Int.ervtnld 
To bo1p the c-try 

"" '~ "lt 'IOlC Tablo '· wiD the-
in the Dirterem. Cltiee Ooo4 !moo- 20 n 111 u 

O.o4 .... ""'. u Ita u u 
Clove- Nn Hart- Pall St. ,,.,. 8\q war •teriala s ' s • 
lond York ford R.lvo.r Louio Orltllll Ktl'P boyt in &1'11114 

8 6 a • to root 
1~ 43% 49% 39% ~ 42% 25% 26% llelJt rolatlTII 1A 

l 5 • I .._,...d toro•• 
6 ' 2 5 

Ow- dlrt:y. ahollld bl(y 71 30 17 2S 44 32 ~0 ~ Coe.r"'l~ u4 soo1&1 
2 s I I 

s ) 21 2) u 2S 16 lS u prell'\ll'l 
In•~.....,. ~· poot-

I a 5 a 

£ £ ~ ~ ~ ~ ...1Q 20 £ 
..,. d~••loa 

1 z • 2 

lOO!t ms Pr«•t lntlatloa 
I 2 2 

Better than tuee 

N"'76 II=W lll<)4 R•47 11•:!8 ""'-S 1:019 N•20 -·)SS 
U ,..,. cot woc, ... ry. 

t"!-"8 will b<l 1oet 2 a 2 

over 5f .. 161 ••UZ I •M 1o4M 

1"dttona1n.at·• s• of inoo110 
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ft.blt 5. Reeto~ Oiven tor Poop10 Not B~lnc Bonde 

Orouo Oh3 Rouon 
White J!aDo&e-

lAbor Collar ...,t Total 

Cc't attord to. 
not lftOUCh *DIS)' 44$ 60f. 51% •e:c 

•~•• haHO't l.noreaud 

!lor• publlolty as:~ 19l( za:< za:c 
occp~~loloo 25 20 15 10 
Poraonal oontaot 24 16 14 16 
Jftlate to ...,. atori&la aD4 at.. 18 14 u 14 
•r..ryt.lllnc u be""' .so...• 5 11 8 11 
s.ten4 pqroll docluotloo pl..,. 5 ' 10 • 
Jshl -c .. 2 s 7 ' ~.-rat thould toke acre t. 
t..rut 4 4 4 • •t.et.'" lt t o the oeopte• z s 4 a 

Stres• t h4 •••toe• &nel• • 2 1 s 
'ri.th ooet or UTi~:« 2 4 13 4 

Ootirt t o keep rundt 
liquid 2 5 • 4 

8oodt ~ not be re-
doocned 10 8 7 ~ 

.F'ur of QOmp.tld.cm later I 2 7 2 
Unoor~fttcty •• to per-

tond tut\lJ"e s l • 2 
Dou't rtellae teriouanets 

e>o.t not kiln 7 14 It II 

lfo55 W.ISZ P170 la$67 

ot ..-,or~·· or -· UDp&trlotlo, t~cker•, 
.. IS 17 15 ft.ble ' • aow .. u t.1oo n ... 1o t'hoo~Pt to be lloltioe ...s t1oo 

- ~ l..th1.dual - I'Urobuf.JIC 

not COOd oit1aea. 15 10 4 u 
Dittatlttied with COT't 

pollolot an~or ~end-
ttur .. 3 • 7 ' L4ok ot 1nto~tloD 12 7 4 ~ 

~Aroo' t people ~ 
bondt and ttampet• 7 6 4 8 

tlecllot 7 8 9 8 

lflll42 U•l8S IJ'054 1•382 

Ploa Ploa 
l'orkf.JIC llorkf.IIC .. 
lloll Poorly Ploa . 

llloh ( loHatt """ s;t se:c 19lC "' ot 1no01111 
Portlol pat""' (amouot 

40 52 as 
!.Jidoto....!nabo 14 

s- <""""•to ....sar s:c> 15 13 
7 17 24 

lone 

1ooj 1ooj 1ooj • 
JOIST Ialli Ia Of 
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Tohlo 8. tho ,._""'7 PlAn ill DolcH 
aDd ~ ..... Plant• 

Det.nte loo-Detenae 
PlAnt Pl.Mt 

Plan working .. n ss% ._JJS.. --- ..... 
Plan work!Jlg J>OOrl7 40 34 

Jo pl&l1 ~ 
22 

1.00:1! 

lt:l.S) Jo25) 

Tohlo 9. Ru•- tor AI'PI'OVilll a PQ>"Oll 
Deduction. or St.Uar PlaD 

....... 
A l!OOd opportunitT to oavo 
"fou don't mh• lt when dtduoted" 
It reaches a.erybody - eooe who 

wouldn't otherwiae buT 

Per C«tt. 1tto 
O.n Reaaon 

26S 
21 

Tho plan 1• bettor th4n eoopulaion 
It rivea the aenae ot part.1o1pat1on 
1'he plan b btrt.t.er than lncr .. eed tu. .. 
tho plan 1o a ROod idea (no o.,.oUio 

reaean) 

9 
7 
2 
2 

) 2 
Oon •t knoo -t to ""¥ ii& 

~6) 

~~· 10· 

,._, 1o wMoh U!aployoe• 
1IOrt'l Approaoho4 

11y ".M"ll'"""'t' throu>)l pare<>oal •PIIIIl 
97 ,...ot.,""'' ""t throv.ch J"lro..,.l oppaal 
Bt ocmorkon 
lly ..... ~D 
97 • GoY~ repr.,.atatin 

lloall aot _, 

7J;; 
18 

' 0 
l 

• 'ml$ 

llltln 

Yable n. su.e&ettlo.aa at to Who SboG14 to.ltlat• 
the Plao tor P&JfoU o.®.ctlo.o 

Groupe lWC1DI luM!It.lon 
'lllilli 

Labor Ooll&r K&DM'tNGt 

M.u.ac:e»ent 45~ e6~ ·~ 
JI.Uill: on<~ ruo 26 <0 7 

ODiOD ~ 0 15 

OoY•ra:aeut 7 • ' 
Kt.D.Itc.ftiMU\ 6lid labor a 12 

tn cooparaU o:a 13 
•tt d.epa.aSa• 3 a 15 

~ ~ ~ 

11-t3 r-.o .. ~ 

w:: 
51 
u 
0 
1 
1 -
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Table 12. f!eeo:"Zendlltion or Voluntary or Compu1sory Purcllaee 
as Related to Amount Beirut Purchased b7 the 
Individual 

"Should Bond or Stamp 
Degree or Participation or Person Interviewed 

Purchase Be Voluntary Partic1patin8 
or Compulsory (Amount 

lluch indeterminate) SOJDe None Total 

Voluntary 44% 39% 671 50% 46% 
Compulsory 'J:l 'Zl 16 13 24 
C03puleory, quali.ried 

- if naceeeary 13 l4 8 13 13 
- 1f accordi~~e to 

ability to pay 16 19 9 21 17 
- 1f it will work 0 1 0 2 1 

1~ 100% 100% 100% l.O<l:; 

N=96 1~162 N:43 f1::;48 N=339 

Table 1~. Recommendation or Voluntary or Compulsor y Purchase as 
Related to Estimate or P~aent Sales or Bonds 

Should Purchase How Bond Sal!!~ A[!! Thouf:!!t To Be GoinR 
ile Voluntary or Very Does Not 
Compulsory 

'~ell IV ell Pair Poor Know 

Voluntary 51% 45% 34% J~% 5U 
Compulsory 24 23 34 45 20 
C0111pulaory, qu.aliried 

- U: neceeaary 9 l4 l~ 0 19 
- it according to 

ability to p&y 16 16 19 22 10 
- it it will work 0 2 0 0 0 

100: 100% lOO:C lOO:C 100!' 

11=152 N=l30 N=53 N=9 li=48 
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APPI!IIDU B 

How Bond.Selling !forb 1D SpeoH'io 

Defense and Non· Dofahee Plant• 

(O.aed on II)IMRl"1aa by 1Dtemewr1) 

23? 
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' nBIW& PLm lfl!B 0000 PA!t!ICIPA!IC. 

Jloat ot the d~a in tbie 1'&11 Rhw det-• pl.ut 
with 2.400 employee• are .100,C eubeol'il!M UDder the 'lreuur)' 
Plan. ~t laa aade a ooMoletltiC\11 llttOIIIpt to 1111 
the ide&· to the worken, Hera, ae alewbtre, pereoal ce~~­
toot hal JU'oYIIl nry etfeotba, 

EQoh cpleyoe 'fill& oontaoted by tho tor..n lllld halxled a 
booklet. A short se.lea talk we abo t~iYeo 1:he worker, 
In addition, poatora, oharta reveo.lio« intor-departa&t&l 
bond- buying dltferenoaa ftre utililed. All at th1a wu 
auooiated with the Tltal role tlat the worker 11 pl~ 
in brlnt;lng about tibal ...to tory, 

'l'houch wat;ea were o<aplrath'ely !l~h, 110111 at tbe -.plope8 
-tioned their inoreaaed inooM 1.1 a reaoon tor ~ 
bouda, All referred to the id• ot "help~ the country. • 

There wne no 8Tldenoe or atrcJlf: eocial proaeure or ooeroion. 

"They call eTerybody in the oi'floe 4Jid &in thea • &God 
ao.lea talk. llo, they don't try to .roroa you into it, 
just gin you a good line. The, it you wiZit to o­
lD, you oa.D.11 

Here pra11ure baa been exortod by .an• IUbtle eDOU&h DOt 
to arouse reactment; the volUDtary tlawr 1a clearly ain-

tained, 
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In thlo l'ithburlfl plant tho initiative ·- rrono mantl8""tfft. 
A pononntl man na given ch.arto or put.Ung tho Treasury pl1n 
aoro11 • one Who ••• well-ecquointed with hith-pressuro 
tAltlm4nth1p ~echniquea. 

1\ll t he nlCJ'lod people wera eont.acted r1rDt before appr oechin« 
th.s tact.ory workers. The tora'lern in t.bo ml.ll \'rore t.hon told t.o 
t.al~ up the t act that tho "hlfl>el'-upa• ha4 olrcad,y jo!.no4 in. 
A 1leM wcut b7, &!'tor 'lltilcb t.bt to ~"'Den nero called toeet.ha:-, 
ti"" cards tor t.be .cor. 1n tho.lr crow, •• ••U as pa::phlet.a 
&d¥0rl.le1ne fi.D!J crcpl..!.1.nina the plan, W ure IC4de rc.aponalble 
tor cont.act.inl' e.l.cb man under t.helr aupetviaion. lto one hod. 
&ON t.ban 2~ work ere to approach. 

Uc:.h worksr Ml called upol\, B-1vtn o briot talk and tne other 
IM.t.triol. A QJ.o.J.&um or ~3.7.S per 1100th ·•o• aet. tor &11 
employuet. The men ~ore aleo into~ thAt t hoy Y-ould no~ bt 
4ble to w1t.hdraw t heir pledge wl thout. t1rtt wr1tif16 Domb aort 
ot • note to t.ho per&Oru'lel hoad. The Mvingo tea.turo wse 
OII!FhNiud. 'l'h~ men were told, '1Th11 ie s a,Tat.o.matic "4Y ot 
1.\Yirla. And ror the e~ft1'• sake , t.oo, 1re wa.ot lCO'.l.'" 

'lbt 2' or )() 1t0l'kera ovt or the l(X)() who did not at tl.rat. 
r.lb«r~ to the plan were then ~rtona117 eoatact.od a.tain, 
but t.hia u. .. b,r the .can in eha.r«- or the pl&n hi=sel!' 0 l!e 
Mde it quit e eltar t.o each or t.ho" ::.-. that they lfere not 

do~ their ab.;re, eit.ltu tor th.tr country or tor the pbnt. • 

. Uthin a thr .. -week period, the pl4tlt wao able to boast 1oc::e: 
po.rticipaUcn. Shortly thore.3tter, the plant rttis~ A. 

TrNoury Wr!uto ll&n P'lae. &.ch e:!!ployao ""' prosontec. with a 
apeoiolly made button •h1ch 1nd1catod th&t he h&d lUbtcribed 
to tht plAJ\, nncJ carried the name or the plo.nt. &.t£U1Jt or the 
men .ore t.heae buttons on their capt, veota, lapelo. 

'l'hb 1a a non-union plant. It 11 one 1n 'lthich the.re hPve 
betn ROOd ~OY.e·~~t r olAt.lona for IMl\Y ~· 
1'htN lpptal"'d to be little ~ltnt.Mnt or a ~ 
1nltlA'at.e4 pl&a. .trl.Cb involved conaiderahlc aocia.l c:~ereioa. 

Thl• Pit·t.bur&h 91Ut with about 100 wor1r:en t.f. a epeolal 
wtn4ow at whloh the eaq>loy.tt oou14 pu.roNee bcmb •.Dd 
1t.Mpa, but it had. no eyot..tlo plan b operat.loa. 

l!ru:I.."Caact ob.ilu thlt DO d.lduotloae or ray k.lDd haYe ...,.,. 
boon poraittecl. 'l1loy IU'e ••ry -...h oppoe.4 to t.ho poyrooll 
ohtok-ott boo&Ute or 101:10 "1nteroal ttwble. It tbey r .. t 
tbat the1t" t~~etbo4 ot ~ at the wind~ bal becm qu1tt 
auooeutul llftCl do =ot IM tM DeOMalty ot rni..atDt tt. 
•Untetl lt'• ocapullory. • WlU DOt 4o lt.• 

tho wOI"ktrt' partclolpatice bat DOt bee bJ4h aooor4ll:c to 
the b:ldlrldual aellin.c th••• •tUI!f8 ud boaSt. Downr, 
tho eaployeee feel that they haft bHc ooctr1but1rc &I 
~oh u they haw 'been a.'btt. 

11'l'be rea.too they don't haft • .oluot•rt t:~lan here 1a 
that WCl.g:OI are too low. nobody wou.ld NJtuae to ~. 
but t hey really can't afford lt,"' 

IA.ok ot • woll- l\mot1onlnfs pl.&n t1 ott~ a t)lllbol of wtlat 
he,.. hal bHn retel're4 to u "'l.ntel'tiAl trwble" • an att1· 
tvd..e ot dhtrutt betweoD worbrt aDd ~.,.t. 
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"",.. u • ..,lUDtuJr payroll cloduoti.., pl011 1A tMa 01 .... 
laal -ry ohloh -loya about 400 paoplo • tbo pt... u DOt 
tunotl..,ioc .. u. O.U,. about 40% ol tho -1-•• ha'" •lc»­
td pl~e aa.rdt aM tl\oae dtduc1:1ons that &N ~in« •de tall 
ahort of tho pl of lo;l ot their lAo-. 
'l'htN t. no l)"tt.n•t1o method of pahl.af: the plan and. ttt.u .. 
latinl: enttlltia• 1n regard to it. A rn ot the empl~tl 
.,._ ... , leorned ot tht plan by teCLdi~ the bulletin board., but 
hlYO uec:leot.d t-o do f\t'l)'thll'ls about it. Smo workert are 
oontaotod pertonally by theit #Uperior.e . othort aro not 
approaohtd ~t all. 

l!a.fWCCIHIDt it •ry ot w-tirlg tho plllll beoAuae ot tho ttrri­
tlo tUI"''IO"ttr ot lAbor with which 1t hu been ooa.troct~ ot 
late, TMy tM.t ~at another ctoductlon, t.n addition to tholt 
alr..-d:y ln etteot - r roup t.nauraDCe, hoal)itallutlon, eootal. 
aeeurity, OOIIIaiD.lty t"U.Dd ... would cmly cauae an 1Doro«tt 1ft 
the CIUI!bor ot ctrll who leue. 

•o.,o,,. ''t tH't.lecl M:re with our eploye.ea," ...... ._ 
Mat tMh, ._,11 all s,et behiad the p.l.&Do • 

OD. tbl other hMd, tM worken 1Dc!1oated that their pur­
o.bNtt, both 1A the pl1Dt aM outa.tde would p ick up 1t there 
nre to be an tnor"" 1n their -«et. 

"I jut~ ha..a't been r:ukiJJ& e.JlOU&b. It' I cot a ral .. 
ot •rv k1.M. t wculd." 

Tho roal raUw-o appoan to He in a h•pho.ao.rd promotion 
by mMit;Mcmt, b11td upon their t1mid1ty 1o J>Utt-1ot pre•· 
1\U"t on liU\ unato.ble worlcing toroe. ' 

CIDly about _...thiN ot the 650 ~loyeu a thlt Jw Toft 
Clt)' footory wre partlolpatl.Dc ...Sor t1>o Pl)'r<>ll -1• 
Plan, the •ftNC• Md:uotie be1rlc ll'cam4 $2 s-r WIMk. 

For QUite l<lllW tiM there "*• 'bMn a hMtilt rel&tlObal'llp 
botwHD •UC•4Dt &DIS labor, and the latter bitterly ret•t­
od tho ln1tlat10D.ot any plan by--· !1>8)' obJootacl 
to the po1tere that threat.entd latt1' OOIIpUlet~" thq wrt 
utacoo11t1o toword.t tht oontacta whlob the fOTtMD tritd 
to ett"bllth. 

Tho ...,.t reotnt ttop that Mn&gm.nt had tatw ""' to 41•· 
tribute lotttrt to tho c ployeea tt&tlnc, "The Treat ury Ot· 
pa~t hat •••• .atked ua qdn to aak you to tubeoribt to 
theiO boadt. • •• &ad alto &dTlatl Ul that UDlHI the Mjorlty 
ot our ~l~oa wlll tu'baoribt •••• it 'rill bt ooap,altory, 
in wbloh out the UOUDt ot JOI&r Wbtcl'iptico WIJ\Ilct 'be 4e­
tona1Aod 'by tbe SOY"""*'t ••• , lf 7"" o!<> Dot 1J1toa1 oul>­
tcribizlls. pleut dW~ tbt reu= tor th1a at the bottoa ot 
the l""t.:r •• •• ba.,.. to -.b a r•rt. c. lii:ID4a7. llay 11 
to the 'l're&aury ~ OD t&C-h and enry ...,lope. • 

!hie _.,, ...._, .. peotally reMElted aM: a117 ot the 'WOl'tcwt 
olted ooeroioa ot thla • ort u • r.,oo tor wutillc to 
bl<y outalda of tho plODt. 

•t don't thlck thq dld it ri&bt• 'Witbout thb pt.,... 
cr•ph (t·ro• tbt letter DOted abo..). it would be o.& •• 
but • lot ot the 1>0y1 arO\llld here &Ot tor• lllbwt that. 
In "'0' op\ni(tO, U.t'a not tho -.y to 10 about tt &t 

all." 

\ihilo workora weloooe D~~DI.g81lleD.t'• prououtlon ot • plau, 
1t dono l)roperl,y. wben done J.u;Mnoca.lly it MY uouu l.t.w 
t.ont antt..-.n.Ac•tnt toelt.nc.•• !be t~r1eo• 1rl ~ 
plant l.Mlo"t41 tho importance ot pertonal &,ppae.lt 
..oti'NI aooopto.ble to the t~erkor•. 
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lpttmere• r l t 

The follolt~ _,to .,.. qootod r- roport1 by tbo field 
inttryi ... rt. They are interpretative et.at.toonte or 11*\t r&l. 
ifllpr .. el.Oftl baaed on int.ervint and oomtr .. ttona at th u __ 

of the tt\Odl. • ·-

~ 
San Pranohco 

•It ••-- to .me t.he JnOit ettcctJ.Ytl tppul. Uet S.n flN••ntt.n, &.o 
people a clea.rf and aicple but 'f'1 dd ole\.~ of bOIII' ~eb p.non, 1 
pw"'Ch4tt oa • tteet b.1a in bit OlD 1nd.1 Yldu&l d~a. 
lo1. an 1a41'f'i4u&U.Uc epproecb. but. rttber &n att.eapt to * • 
cl.a.r t.o tbt 1.nd1:rldual t.ht eoN~.eel.ion btt...a the t.por\.anc.e 
of 1\it pw'Cha•• and 1 t.a place 1n tht lftorte.r period of the -u 
and the loocor period of poet.-oar edJu-t. !he ....W.C 1J1 
tti"BB ot nlu .. , runetions and purpottt or bood ~ do.• 
not ttM to bo understood. The c.OMt-ctlon btt .... n Ule Pfnon't 
llfllll olrc:Ulllat.ancu and the tot.al picture h lllitti.ng. To con­
clude from the prteent. eMpai«n t.hnt bone~ bl.l¥1ne won 't .ark on 
1 voluntary baala la to do people • rr .. t. lnjuJt.ice and •111 
but woakon oorole ." 

Cleveland and Plttaburth 
"1 WO\Ild Uke t.o «<ph&tiu that 1a rq op1niOD Ute wlunt.&I'J 
dtduct.lon plan b.u not. beeo civta t ralr trW &Dd it cperattd 
in the COf'Nct A&nner 1t. -oW.d probtbl,r 10 O'IW tbe top. 1M 
plante t.h4t hod a £00<1 plall ahooood rMl orpnl&atlon. In .. at 
cu.. 1 t. • •• not. $011Cth.lll4 t.hat. Ju.at. happened. '!her. ft-N: 

ptOple ln charp or bond w .. who ••re dttlnit.tt tntere.tt.td 
ln 1111._ that. th•lr pl.a.n.t. or ractorr or 1hop or .wre n.3 
eucceutullr ge:tt~ tul.l part.1dpat.1on. In nost casu the 
p411"10n in charp had set up 1 1,atta lllhtrebt every person i n 
t.ht plant. Yr41 peraonally contacted by toaobody who had • 
T'.roaiUrt pledgo etu"d alreadt till.cl Out ... tth the 11111Ployet't 
nGI!It. La.rte coenit.toea we rt aet up and tpecU1o respone1-
b1l1t ha were d.btrlbuted poc\J' the pereon• on t.bue 
ccealtt."'· There au a c.heck·UP or t.bON pe.rtona -.ho cUd 
not enter t.h• plan &lXI pertonal call-back• .. ,. ucte. It. 
... not a ca•• 1.J'I IJJ7 ot u. ... plant,• of pu'Lt.ia~t oo a blc 
1hnll·Nlloo' tor • ..U or two and tbla l.t~ it. to at. 
that •• 

"It. 11 e:t opinion that labor =Loa• ~~ t.o the p.ttaedt. h&" 
not. pl.,..S u imoort.&nt a role &I t.het oould in m)dn! • 
PAirOll deducti~ plan IUCCOitful, I think the esphal~ 
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ltu bo4n oa -r~ ~ bondo tiii'OUolll their local. llftd 
natlonal oCtic:u. bat not at ••l.lint thoir ...mere coapltte­
lJ' .., tho l4oo or .. tint' to lt thot tho plon 1o eotablllhecl 
in tht r.ap«Uve planta. ThJe attitude erldent.ly le 
ch.ln,int to IKIIt8 extent a e tht TNAI\U"Y make more appeale 
tor union help olCWlR tb.h Une. Poor labor and union 
portlolpotlon 1o probobly tho rooult or tho tact that tho 
rotpona1b111ty tor tho plan'• IUCOIII haa t oo otttn been 1n 
tht hand.t or lito inauranct undorwritera who do not u.ndtr­
ttand bCM to approach labor." 

3t.. Lou1l 0 

·~ 1ntr-.quem.l7 do .orkera upre11 t.he o.pin1on that tMJ do 
not ..,., pooplo to ~ their bullnooo lllld tor t!w>t ,__ ..Ul 
not porUeipot.e 1n tho Trao111177 pan. TboT do not want aonap. 
aent to tno- I.Cl,7tb.1.tl( a beNt tMlr rtna.oc1al &tta:lr•." 

Hartrnrct 

•I t1nd a perallel between tho 110ro liberal industrial !11"1'1'18 
•• to lebor policy aM a bettor record 1n bond selUne or 
tho Tru.tUr,r plan. '!heat tirat aooa more erricient end 
do1n~ a bttttr job 1n nr produotlon. ;lt\ere tborc 1a J)OOJ" 

part1c1pet1on 1n the plan I h.t•• alao tound poor " Orki.ng 
oond1t.tane, inetriciency and waite." 

•• Orlean• 
•ta IOU CCIIIpM!es deductions al.roldJ' lo torce tor SocW 
S.curu.,, 1.uuraoce or -.arioue lr1nde, ADd espl.0-71tl benttit 
orean.hat.ion.s ...-It\ n01t are cutt.int into t.he _,:.loren' 
U&ll umi~ao These dtductiont lOOCD largo o.pin.st 
salArlte or .. u to $J.eo00 a wetk o" 

Hertford 

"P.oplt ad.mit that. all the radio talk, pt,ptr talk e.nd • hAt 
thet Dbl4rte about them givee the lmpreaaion the eampaitn 
1t ~inc ovar bi.l, but. that. t.htH thlnct (posters, llorana, 
etc o) do not me thes ~ &n.T boncla or eveo an;r oore than 
tho7 oro bu.T1nr. Obat h noeclecl 1o aoro ~ poraonol 
tolicitaUon - a<:~C:t:body to call Oft U•• or appear be.tort 
thMo :tllat.n.r it 1a it 11111t. be on a per.on--t.o-pereon 
1 ... 1.• 

!!!!e!!!.! 
"A au.re tire ~Rn nceda the collaboration or oll Jtotore 
ot the populatioG. A etriking t~plt or the reeult o! 
choot1.nc only pt"'!linsnt c1t.1unt ( 1b11 lhote') w&a tho 
failure of the department to tnl1tt a e1nglo reprc,.ntatlve 
or labor or or tho 11<1!1'0 popuat1on !A ito ~is o&nlp&il"· • 
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June 2, 1942 

Letters to the following, e1gned Henr y, enoloe1ng confidential 
renort on sales ot War Bonde and 8te~a, t or month ot May, 1942, 
88 com?ared with April , 19~2. All deliver ed by l~eaaenger Veach 
at 12:55 o. m. except where indicated otherwise. 

The Pree1~ent • (S1gne~ Henr y Morgenthau, Jr. 
Vice President Wallace , 
Hon. Steohen Early, 
Hon. Cordell Hull, 
Ron. Henry L. Stimson, 
Hon. Pranoie Biddle 
Ron . Frank Knox, 
Ron . Harold L. Ickee, 
Hon. Claude R. ~1ckard , 
Ron. Jeeee H. Jones, 
Ron . Fr•noee Perkins, 

Delivered by 
S. S. Agt. 12:00 

Ron. John W. l4cCormack, 
Hon. Joaeoh W. Marti n, Jr. 
Ron. Alben W. Berkley, 
Hon. Rober t L. Doughton Delivered 
Col. Edwin A. Halsey, * (Signed H. J4orgenthau, Jr.) By Sturgia 
Hon. Sam Rayburn, 
Hon. ".!sl ter F. George , 
Hon. Oharlee L. McNary. ** 
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June 2, 1942 

Letter s t o t he following , signed Henry, enclosing confidential 
reoor t on sales of War Bonde end Stamps, t or month ot May, 1942, 
86 oom?ar ed with April , 1942. All deliver ed by Messenger Veach 
a t 1?: 55 o.m. except where i ndica ted otherwise. 

Delivered by 
The Preei~en~ • (Signed Henry Morgent hau, Jr . ) S.S.Agt. 12:00 
Vlce Pr eal dent Wallace, 
Hon. Ste~hen Early, 
Ron . Cor dell Hul l , 
Hon. Henry L. Stl~eon , 
Hon. f'ran ole Bi~le • 
Hon. f'r e nk Knox, ' • 
!ion. Ha rold L. Ickee , 
!ion. Claude R. •::iekard , 
~on . Jeaee H. Jones , 
!ion. Frenoee Perkins, 
lion. John 'II . l•ccor iiUiek, 
Hon. Joael)h W. l~artin, Jr. 
Hon. Alben ~ . Ber kley, 
Hon. Rober t L. Doughton Deliver ed 
Col . Edwin A. Halsey, *(Signe~ H. Horgent hau , Jr . ) By Sturgis 
Ron. Sam Rayburn, 
Ron. ·.:alter F. George, 
Ron . Charles L. He Nary. ** 
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lae •• 1JU 

1q dear llr. Prolla..t. 

I talco pl ... UPe 1.a MIIUIIIC J• 
herewith a ropert of tho •al• of laP ..... 
dlU'lng tho -th et ·1· n .... ••to ~ 
t1cvl&r l7 that n .. 1• $86,000,000 -. •r 
llond• lo llaJ tllu " 41• 1.a April. 

l-a al.aOOHq, 

!he Praai ... t, 

!he llllto u .... . 
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hat •• lMI 

Dear litiU'JI 

I take pluavn 1D aedlllc 1• 
hernith a repll't et the aaltt et., 
Boocla durin& the -tb tf ••. Pleut 
aote ~rtiOiilarlJ tbat - .eu aai,ooo,ooo 
aore x• Bon4a 111 lfa7 tb&ll w i14 'u April, 

ltVa a1DMH)J 0 

(11pe«) ...,., 

lla~~. lie1117 A, .U.tt, 

'l'he n .. Preal._t. 

245 
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Ull!ID IUDI UTJ:me JJOIDI 

-.ltt 1A )lq OoilpuM vUlt April, 19112 
01l lull of len t Prloe 

(AIIcraah ln t.llo'U41114t of 4o1l&rt) 

!nor .... ta Mq 

24.6 

CONFIDENTIAL 

l&l.t 
lt• I Oo!ptr!4 wl \It ='Ell 

I 
llq Aprll 

hrlH I tli21,1)1 • .326.66<> 

hrltl, 112,1165 llo,OOJ 

hrltt G 170.o60 163.839 

!ot&l ti~.:ii *?1M02 

ottioe of tile mt.err ot \Itt , .. ......,. • 
DiYltion of Boeearoll &14 1\a\it\loo. 

.tao•t Peroeat. 

• ~.171 29.1~ 

2,1162 6.2 

6.221 ...l.! 

•12M~~ ~ 

J11U 1, l§li2. 

Sovot l .ll1 flaar" art .S.poolU vUlt \lie !r .. ov.rtr of U.. 
V..Ut4 8\a\" on aoocraa\ of prooet4o of oalto of t7a1 \t4 
... , .. ta'Ohce bonoSoo. 
ftpr" lie,.. ltttn ro11D4tcl \o -"' thDuoaiiA acl will 
not ntot11aril7 acl4 w \o\olt. 

lohl 
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CONFIDENTIAl 

llllDD IUDI I.I.TIIN 1011111 

We• 1a )lq Oo..-ect vl\ll .t.prU, 19)12 
Oa Juh of h..,. Prloe 

(AIIo'allh 1a \llo-a of 4o1lan) 

I &..... la 11aJ 
w.. n. 

Mq .t.prll 

hrlH I tll21,1.}1 .J2(i.66o 

....... , 112,1165 lio,OO} 

....... IJ 1ZO.o60 163.839 

folal t6f!.~I .,JM02 

Oft1oe of \IM lleoreM~T ot \he fH&IIV7o 
Dltialoa of loaearob &D4 •••tla\loa. 

Oom.rect vl\ll £11 --· PeroeD.' 

• !15.171. 29 -1~ . 

2,1162 6.2 

6.221 ...l.! 

t12~.!i~ ~ 

;..,.. 1, 1§112. 

Bovoa1 .t.ll flcar•• ara UgotUa vl\ll \be fr••""''' ot \ ba 
tJaUect ""'" oa __ , of prooaa4.a ol aalaa ol tJal\14. 

1\a\aa aavtaca lloll4a. 
llpl'ea ll.eft M• r oa4a4. \o _ .. , tttouaao4 aa4 vlll 

,.., a ... eaarll;r e44 w \otala. 
l'ohl 
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trn!ID IUDI UTIIIII _,IIIII 

a.loo !.a llq Clolltlue4 wt\lo .&prll, 19112 
0.. Juh of leru Prl" 

(_._,, '!' Ulo......,.. of 4o1laft) 

248 
CONFIDENTIAL 

laleo 
b4r-to.iia; 

u. 
llq .&prll 

lorlM ll tli2l,S)l .J26,66o 

lor l oo r 112,1165 l!o,OOJ 

lorloo ~ 110.o6o 16}.8}9 

!o\al tia.:.iz ~;w.:s 

Otfloo of \lot Sooroterr ot \lot tre&OVTo 

DiYioloa of loooaroh OA4 •••''' ''"'· 

Oo!pere4 wit!! 9rll 

Una\ I 
Por""' 

• 95.1Tl ~.1~ 

2,1162 6.2 

6.221 ....l.! 

tl2~.~~ ~ 

l'CIIIO l , 1§112. 

Sovota .1.11 flproo aro dapoolh wUio \lot !roaowor of tho 
V..Ue4 e.a\to o _, of proooe4o of oalo• of ur..u.a 

''''" aaYllocW \oJI4a • ll&Vto Iooft - ro-"4 \o -••' \boUAII4 all will 
110\ a-oaarllT acl4 \o \o\alo. 
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~ 2, 1942. 

Harol4 GraY .. 

Secretarr MorgeDthau 

Pleaea eea that LawreDoa BoU~Atallac ~1Yea me a 

report bT toc18bt oc wbat auooeaa the )00 orpDlzan ot 

AF ot L are -tlac with, I wiah tbat I ooul4 gat report• 

011 aoM of th .. e t hillga that I etart, I atart th• 8114 

tbaa I haYaD't the al1pteat 14M what up,_. to th• 

8114 DObo4T napa M 1Dtoi'M4, I 00118\UtlT han to 

tollow-up, I wiah .,ou would talk to • about bow I ou 

be kept 1Dtor.ad 011 tbe thiDSe that I 4~~~ otartad and 

aa 111tareatad 111, 

~&-~~! 
I/;; ~ 1t..t,dL;, 
""·.§J r t /3 _ 

;fi.~,dLL, )7 

~.-/ ~ .:..,.- t /9/q -. -

~~ ;1:/Lt ,14 . 
._t AI~ L ___L,R ,.a. 

itt # ~ .~ .. L:tU 

~ 
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TREASURY DEPARTMENT 

I N'Tmt OP'P1C a COWWU NICAT10N 

,..,. June 2, 1942, 

•• Secretary Morgenthau -..... Harold Graves 

Tilth reference to your memorandum of this date request­

ing a repor t from Wr. Houghtaling concerning the progress 

being made by the 1. F. of L. organizers: 

Ur. Houghtaling has advised me that he expects 

reports tomorrow morning from a number o£ his field men, 

upon the receipt of which he 1vill send you directly a 

report bringing you up to date in recard to this project. 
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OfFICIAL 8USINDS-GOI/DtNMENT RATES 

DAY LR!'rF.I 

Klat Luo1 ~ 
l!llllplhlre Roue 
litw York hw YtPk 

llrt l.!orgenthau baa aalaNI • to -• ;rov telagna of ~- let. 
Both of u t appreelate .,..., -.Ia the aplelldl4 work that 7ft haft 
been dolzag tbPoll&hovt the aoaau, • ..a • wlah te taD t hla • 
opportllllit, to t hulr JOU aoat hearll~. I haft uke4 Profeuor 
ioJ 'lod ola of P1'1aoatoa to tab ohu&e of .. 1. 1a o-.u. 
wltb 0 \.11' War Boll4e drl'"• a4 he wUl p t 1a t-h wlth 7ft at 
an " "11 date. 
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DEAR MRS MOIOAII'IIJ~ 

COMPLETING TIE •• 

TROU TRAVILLIII .U 

SOUTHER NElS 

ARE NOV PlltNIIIII 

COLONEL IIU"'''''-: 

THE OTHER 101M .. 

COMAPUQI IAI 

II IIDYOII FOI 

I9AY .111111 SMIITII 

Regraded Unclassified



SHOULD BE DOU ):!' 
YOUR 

TillE TIJIICS 

~--~~ ~ -~~"· 
-'·"~'~- iQ UfiJI~ I 10111.11 

I IOU LJU TO 
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c.•m IIIIC 
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TREASURY DEPARTMENT 

INl'U omec C:OWWUNICAnGH 

.. ,. June 2, 1942. 

To Secret ary Morgenth&u 

Harold Gra~ 

In accordance with your memorandum of this date , 

I hand you herewith a list of the "Community Sings" with 

Lucy Uonroe scheduled to date. A copy of the list is being 

sent to Ur. Roy Welch • 

. !lo further "Collllllllllity Sings" 1rl th Uiss Uonroe 

will be scheduled until after personal consultation 11ith 

you. 
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1'01 arr. Ora••• 
rr .. , Ill'. Duttut tff;/J. 

!be tollowUig C-1t7 Sine• are oet at prNent with 
Lllc7 llonroe, the !lew York~ Orobutra ot 8o p1ecu 
and ox-uyor J~ 11al.l<or u ll&lter of oer ...... uo. 

Jlme7 

June9 

.~ ..... :u. 
Jllrie 20 

JUne 21 
• 

Central Park 011 the llall, Mew York C1t7 

Sil Ter Lake, Steteo Id&lld 

Proapect Park, Br~ 

Forest Park, Q\llllll 

Poe Park, Brcmx. 

Thooo are all 1n connection with the Jew York Pledge 
Oampei8)l. 

Regraded Unclassified



._., -· " $' 

I""- ~~-...... ~ I.J;;.... J, "' v- I- '2S6 ' 

JUN " 1942 

fth ... u • • .... ,_ 1-"• el ,.. 1, l,alt. 

rauaa"'•--• -•=wta..r **,_..._ 
•'-' \1oM ... .. ' ..... - .... 'llU. .. 11_ ~17 
.......... el9lU.. ~-., ... .... ' ....... - -

• 

I 
\ 

\tal w ..,. "-'• ..... el ..._ Ute, \a -oe•••- .. '-111 
nwu , -' w .._. ta ...,.u - .. u-.~. .a-. a. 
!I' '..u ... "'US.. ........ ,... ...... ,.. ....... • • 
\a wllset ,_ ,_ ...-.1• ._... la • 1 ltUs, tr 1 
oertlllea ... et t .. eMetsue. II I •tee• _. ta I '-le 
*loll tlos "- 1 _,_ ... w.q \a Ule ~· of tile 11:1W 
hates ,_ u.s .. u.s, - ...... - -· .... _, .... ~ ,_ .. ._ •-· • r llliaU ..,. 11M ta - t~oat ,... -
MWlst .... U.S - elf..t.ac .r tills ll:lal ls ..... 

Uh _ _, a' .... .,.,,_,.u ..... _.......tuaa 
sa- h..&. la ....as la U. wttlo \lie na..&al rs ••-
at ... ..-.1• .................. a.ttn-.. at ,...Ud-
Uoa ta -.11• ....,. • .._......_.a....,..., .. ...,.raua 
- - ............ .... )l1.a ........... - - ... u ... lllell ... , ..tlsf7 ... .-..s- ..-.1a ............ ,.. ...,... 
••• - .................... cq:s-t at ... .... ' la .... .._.....,._ .. u,..., . .. -· .................. ,.. ..,.._. -........ osll\rl'-tt- .. aa uu• at tlos Gt'f'lUaa '-'1~ ~-
..... tar -'•U- a'J• , ...... ,.....- lr -a -
-' tloslslasUw ._... .. _..... ..... -u ••_...= ...... 
'- a ....... • tloa fJ I _, - a:tW lta-

Ws - all , ...... - •lJasU- .. - _.. .... 
- .-..s- • • .... h .. la .. ·--............ -_.,....._ at a lblMft'» .r - sUlswa • .. ~ ..... 

•• • .., "' ... ~ J 

II'. PSJil 0s1J17 Pi ... ' '-"'" ..... ...,., 
la\l-.1 ....... lsll"& , •• 
Wl&l- ftJsetsn, 

a $hs .... D, a. 

Regraded Unclassified



FOR IlOCBDtATE IIELEABI, 
Tueeday, June 9, 1942. 

TRI:ASURr DIP Al'l'liCUT 
Valh1naton 

. 25? 

Pre•• 8en1oe 
No. 31-97 

Seoret&l'l Morgentb.u today gave the Treaeury•a ~proval to 

a propoeal 'ol 11b1oh 1n41v14u&la 11bo obJeot ooneo11nUouely to war 

will be able to 1nveat 1n 1eour1t1e1 1aaue4 •• general obligation• 

ot the Government and not lpeoitioally dee1gnated ae •war bonda• 

or 1detenee bonda,• 

In a letter to Paul Comly Frenoh, exeouUve eeoret&l'l or the 
National Servioe Board tor Relig1oua ObJeotore, the Secretary ea1d 
that Treaeury billa, Treaaury cerUt1oatea ot 1ndabte4neaa, Treu­
al7 notee and Treaaur7 'oonde would be eva1l&ble tor eubacription 
by member• ot the organization• repreaented by the Board. 

The aembera ot the•• groupe, Mr. rrenob bad expl ained, have 
telt oo!llpelled to remain &loot trom their community campaign• tor 
the eale or War Saving• Bonde and yet are eager to demonetrate to 
t heir neighbor• tba t tb17 are helping to t1nanoe the Government 
in waye that their coneciencee permit. 

In order to allow all oonaoientioua objectors to take part 
in t he program 1n denomination• to tit t heir indi'f i dual pur111, 
auoh ae are provided 'o7 War Sa'f1nge St&!llpa and Bonde, the National 
SerY1oe Board plane to eat up a non-prot1 t corporation to buy the 
aeouritiea and 41etr1bute them to t he membere through certitioatea 
ot part1o&paUon. 

The text• ot Mr. Frenoh'e letter to Secretary Morgenthau and 
the Secretar1'• reply are ae tollowa: 

Mr. HenPJ Morgentbau, Jr. 
Secretary or the Treasury 
Vaah1ngton, D. c. 
Dear Mr. Morgenthau: 

June 1, 19~2. 

Th1e w111 oontirm our oonveraatione regarding the problem con­
fronting the members ot the relig1oua groupe repreaente4 by the 
National ser'fioe Board tor Religioua ObJectors who teal coneci­
enUoualy unable to purchaae var Bonde. Tbe7 under~tand ~b;~ 
there are continuing expenaea tor the regular tunot one 0 v u~d 
Government totalling aome aix billion dollars annually, 0 b d 
it be poaalble tor ua to purobaae regular 1aeuea or TreaaufY on 1 

and notee and then re41atr1bute them to our people in emal er 1 
denomination• through a non-prot1t oorporat1on we are organizing 
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An7 rate ot interest eetabl1ehed b7 the 'l'reuur, i 

to ue, but ve would prater a rate lover than that paid !nT.;eable 
sonde. we are v1lllnJ to aooept notee vitb an1 uturU 4at 

wbioh •••• right t o JOU. We would h&n4le all eubeorlp{ione 
1 

and tha Treuur, would not be required to uauae an1 a441t1 n' . , 
olerical bUrden on our behalf. 

0 
.... 

Jt tb11 plan 11 latllf&otOrJ to fOU, -ould lt be pOIIlbla 
ror ue to explain to our nelfhbora that ve are aidinB in t he 
tinanoing ot the Go't'emment ln V&JI that our coneciencea pel'll1t 
and that the United lltatea Treaaury hal ~proTed our plan? 

Cor41all7 JOUrl, 

Paul Co111l7 French (aigned). 

-------------
J une 2, 1942. 

Dear Mr. French: 

Thia will aoknovledge your letter or June 1, 1942. 

In line with our recent convereation, I think you underetand 
that the Treaeul'f nelda eome eix billion dollar• annually to aa1n­
ta1n civilian ael"t'ioee or the Oo•ernment which are enent1al to 
the baeio neede ot hUIIIan l i te, to oonaerve our natural reeouroee, 
and to keep i n repair our nat ional plant. The Treaeury would be 
willing to have the tun41 vhioh J OU propoee to collect from your 
people invested in 'l'reasurr billa, Treaeurr certificate• or in­
debte4neaa, Treaaur7 notea, and Treaeur7 bond• which the Treaa­
ury ot ters publicly to the people or the United States from time 
to time, and vhloh are not deeignated by their terme ae •war 
iaeuee.• J ehall be glad to aee that you are notified each time 

an orrering or thU kind ia ~~ad.e. 

Jt ia our underetanding that you will bUJ euoh aeouritiea aa 
are l eeued, in a~~~ounte in l i ne with the tinanoial reeouroee or 
your people, and then distribUte certit i oatea or participation ln 
amaller denomination• throufh a non-protl t corPoration you are 
organizing. Thle plan 18 ~able to ua and vlll, we believe, 
aatlety the American people that the groupe you repreaent are 
contributing t o the eupport or the Government 1n vaya t heir oon­

eoienoee v111 per111i t. 

We understand that t he groupe you repreeent are mak i ng con­
tribution& t o the eupport or the Ci vilian Public Service oampe 
tor oonecient1oua obJector• authori£ed by the Congr eee and the 
Seleoti•e Sel"t'1ce syet8111 vbioh would otherviee baTe been a obarge 

on the Tr eaeul'f or the United s tatea. 

We are all u elt1ng the eame obJeot1vee and are glad that oUf 
American demooraoJ 11 able to recogni£e t he oonec1ent1oua oonvio 

tione or a minoritJ or our oiti£ene. 
Si ncerely youre, 

seNN'lr'f06/o~~'ftoei.fllrf ~igned) · 
-o&- . 
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TREASURY DEPARTMENT 

INTER.OF P"IC I: COMMUNICATION 

OAT & June 2, 1942. 

ro Secretary Korcentbau 

,ROM Abb<>\ L . !Ullo . Jr. 

Mr. John Lee, Maa.a~r ot the .U rcraft War Prod.uetlon CoW1o11, Inc., r .. 

turned to Waahingt on yoo\ ordar f rom Wow Tork. He repor\ a tha\ ho baa al l 

t he l nt'oN&Uon neceaeary on which h1 1 pr111e1pala ca.n decide thei r proll(raa 

a11 to becomln,: t aaul~ ~enta . Ju4c:1~ from eon:f'lrt&Uon vhh Mr. Lee, u. 

\t reaaonable to hope for a favorable decl eton, but in view of bit abaenee 

rroo Lot J.A&el•• a.nd the neceaatt,. ot carrying on b.h contact. at. eo lon~: a 

dlttenee, lt la doubtful tbst a final &never can be erpecte4 before the en4 

or t hit weel< . 
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,JUN 2 1942 

'""'al< ,.,. f o r ,_,. leUer of ICq :18, 1942, a101 tiM 
neloovoo u plallliac U. J>OU'P<I••• .., pro-• of t ile 
A-trOJ"at't. Yar Pro~bao$1 oa CoGaetl. loe. Tour oreut .. U oa 
an-peare \o pro.t•• l\e ... --... aa •ttee\tft .... , for 
-~lalnc u4 oo-\ratlnt: tllelr offorto oa tile -
pha••• nt th~ a.t.aUoa t.aut,.• • war- u .. h.lt of -pro­
hoUoa. 

t.lu prof•oUoa aad .._,. flaaaol~ aarel\ \o«"tt.t.•r u d 
l \ lt a pleanft to '-k• \ bJ e oa•llon t o \baM \b.t u Jor 
vet\en atro.raf\ oorpo ... aUnat , throu.,. yoe . f or pr•o\.ln..:: 
th~ ~wur.r'• ~oll •~Y1•'.• plaa• 1D \ btlr or~al&•-
u .. o , I llepo tlio&t ;rov -\oro ..., OOII)>lo\o oa\lofa O\o !T 
arraac-.. n\t t n \hR aeer f tt \ b PI that wll l ln.ar~ t he 
P'IIIIIP' hnuco of ~ar ~an~ lloJMio Ia n pport of tbot r 
P"11'0ll OA'Oi ue p1o.no, u4 I lUI ,).lUI t o D .., \ bat tblo 
l)robl .. la HMh1ar. oar1ful. ••d7 . T .. r oooperaUan h 
appPOOla.-. 

'"-·' ....... -.. 
Kr . I•• o. Lee, ....... ,. . 
Alront\ War P-U• C.UOSl , 
?04t •117woo4 ~ ....... 
too ....... 1oo, Callfonla. 

Jaa. , 
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-
Waahl.ngtoo, D.o. 

tl;y dear llr. Secnta17• 

During our brief conversation on Tuooday laat, 

you .. ere 1c1nd e !IOUClh to lot aa Mite a little • speech• 

about the A. W. P. c. 

I am a1'raid lilY otat...oot of the orsanization ' s \ \ 

purpose and functione waa inadequate and I aa t.aldns the 

liberty of aendinf to you a folder au:moarisl.ng t.be work 

of the group in the interests of increased war production. 

Mr. Bell and Mr. !Iillo b&vo prorlded ua with I 
wo ...... tioo which tr111 bo nry helpfUl 1n our srrort to 1 

work out with the major weetorn aircraft eo,paniea t.be 

proble<D of issuance of liar Savings Bends. You may be 

sure that we trUl Mite every sffort to ensure the speedy 

handling ot this .. ttor. 

rely, 

(j~ 
Lee. 

The Honorable 
Henry llorgenthau Jr., 

S.crotary ot the Treasury, 
Washington, D.C. 
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ARTICL!S OP JWCORPORATION OP 

AII\CRAPT WAR PRODUCTIO!! COUNCIL, INC. 

262 

The undersigned three persona berebr aaaooiate together 

ror the ~~poae or rorm1ng a nonprofit corporation under the 

California 01v11 Code (Oiviaion Pirat, Part IV, Title XII), 

as follov11 

1. The name or the corporation 1a AIRCRAFT liAR PRODUC­

TION COUNCIL, INC. 

2 . It is a corporation vh1ch does not contemplate pecun­

iary gain or profit to the membera thereof. The general object 

and purpoae tor vhich the Alrcrart liar PrOduction Council, Inc. 

is formed ie: 

To coordinate the reaourcea and energiea of the aircraft 

manufacturing companiea and therebJ to apeed the United Nattcna 

victory. 

In carrring out thie general object and purpose the Air­

craft War Production Council, Ino. shall: 

( 1) Serve as a research and information agency for mem­

bers or the corporation and ror aircraft manufacturers in 

general, in cooperation v1th the armed services and agencies 

or national, state and local governments. 

(2) Provide facilities ror tree and unrestricted inter­

change or information among the aircraft manufacturers , in the 

interests or expanded and coordinated var production eftorta. 

(}) Encourage and expedite the pooling or racilitiea, 

Plans, praot1ces and data contributing to increased manage­

ment and employe eftiotency, and the maximUm product1~n or 

military airplanes. 
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(-) Ut1li&e tbe joint resources or the atrerett manu­

racturera , in coopera tion with the armed ser Vices and govern­

mental aaenciea . 1n the in ter es ta or emplo:re and public morale. 

(5) Coordinate research and other aoti vttiea wi th proper 

governmental agencies in aeektng aol ution or war tnduatry pro­

blema such as transportation and hous ing or emplo18s. 

(6) Correlate aircraft manufact urer compliance and ooor­

eration with rulea and resu1ati~ns soverntng eeaambly and re­

lease or public inrormation promulgated by the War PrOduction 

Board, the Army, tbe Navy, the Marine Corpa, and all agencies 

ot government concerned in the war effort. 

(7) Exeroiae such powers aa may be permitted by lav. 

3. The principal office tor the transection or the busi ­

ness of the corporati on i s to be locat ed in the County or Los 

Angeles, State of California. 

4. The names and addressee of three persona, vho are to 

act 1n the capacity of directors or the corporat ion until the 

selection or their successors, are John c. Lee, Katalie Town­

send, and Mary Phipps, each or 7046 Hol lywood Boulevard, Lot 

Angeles, California. The number or directors may be changed by 

a by-law of the corporation but shall not exceed twice the num­

ber or members. 

5. The authorized number and qualifications or the members 

or tho corporation, the property, voting, and other righta and 

Privileges or the membara, and the liability or each to duea 

or asseaamenta and the methOd or collection thereof, shall be 

se t forth to the by- lave or the corporation. 

-2-
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6. The articles of incorpo1•at1on may bo a...eo;ded O!' ~e­

p<laled. (in vhollt or 1n part) end by-lava adopted, amended or 

repealed (tn vhole cr in part) only upon approval of at least 

three-tourtha (}/4) of the total numbor ot members. 

Executed by the undersigned persona, and each of them, on 

April }, 1942. 

Johri c. Lee 

Natalie Tovneend 

Rary Phfppe 

-}-
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AIRCRAFT WAR PRODUCTION COUNCIL, I NC. 
LOS ANGELES. CALIFORNIA 

266 

SUMMARY REPORT 
(To Nay 1, 1942) 

ADVISORY COMJAITTEE ON 
PRODUCTIO!l 

THE COMMITTEE 

R. a. Pnrkhurst 
Frederick l'i , Conant 
Chet Pearson (alt , ) 
R, A, Von Hake 
Ho.rold Raynor 
Paul a,ckner 
!!ddi e llalloy 
a. T, Salmon (altJ 
B. E, Ryker 
R. A. Lawson 
J . E. I 1 Anson (alt. ) 

Consolidated - Chairman 
Doualae 

" 
Lockheed 
!lorth Ameri can 
llorthrop 
R{an 

Vega 
Vultee 

" 

l, Pr oduction Problems Considered To Date, 

a) Production faciliti es of a company may be partially 
i dl e at a time when such facilities are badly needed 
by another plant , 

b) 

c) 

d) 

e) 

f) 

Individual production men have not been in a position 
to coordinate activities because they previ ously 
lacked the means for free exchange or production 
information, 

Cost r ates on interchangeable production items need 
standardi~ation as far as practi cable. This will be 
done on a "no profit" basis. 

Lack or central or uniform information on tooling 
work and inadequate means of d is tribution or such 
information often causes duplication of effort, 

Company specialists have been uno.ble to contact 
directly and without delay similat' specialists i n 
other compani es, 

Adequate record of past cooperat i ve action has not 
been kep t . 

7041 HOLLYWOOD BOUL~VARD 
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2 . 

2 . Objoct1vo! . 

9) 

• 

To minimize or oli.~inato production slow-downs fro~ 
so- c&lled "bottlo-nocks" or from equipment fcilure~ · 
to osttbl ish c tree fl ow of pr oduction lnforr.ll!tlon ' 
botwoon compenioa; to establish a me~n• or o~cbang1ng 
uso of faciliti os ; end to mslntoin a r ecord or co­
oper~tive effort by: 

(1) Fomll1r.r1z1n6 production s,ociolisto wl tn w~rk 
of mon in s imilar cop2citias ot otnor pl ants. 

(:::) t'Grfoctin8 vroco<.!uro for effoctlvo coordination 
of productlor. f ccilitios. 

(3) !!~ intnin current end post !'~cord or ncco:npl1sbcd 
cooper ctivo projects . 

3 . Coop~rot1 vc lio tnods. 

o) Co~~ittoc mo t April 29 , 194Z , zt r 6quo• t of Directors 
of Council. 

b ) In order to moot objectives on~ nolvo mojor problems 
of production , t ho Co~~ittoo designated individual 
m&mbors to s tudy specific octivitl os ond to report 
ot ner.t mo.oting , 1:ay 12, 1942 . 

'i'be follo;r!.ng ~ssignmonts \fo r o medo : 

( l ) 

(2) 

{3) 

(4.) 

R. A. Von P.nko of Lockheed, to study nothods 
or e xchanging tnrom~tl.on r ogerding idlo m'chinory, 
rnd to schodul o thr oe tours ror pr oduction ~on 
to tho plonta ln tho Son V1ogo, Southern Los 
An0olos County nnd Son Porno.ndo Vdloy orooo · 
During those t ours, productlon men w1ll study 
no thods ct other plants , ooak out 1do~ s for con­
s tructiv·l copplicot ion to t hei r 01m ,>roblo1'1s . 

J , E. l 'Anson of Vultoo , to study end discuss 
with toollno oxports tho best noons of cxcheng-
1ng inforcct ion on this subject , end to outl1no 
possible plcns to coordin~to pro3ont ~nd future 
devolopmonta in tooling. 

Pcul Buoknor of ~orthrop , to invcstiL&to gonor cl 
1nspoct1on polici es with a v1ow toword stcndsrd-
l za t ion . 
R B Parkhurst of Consol idctod , to study plant 
l~yo~ts with viow toword c~pod1t1nS product~on d 
throu8b simplificnt1on of hcndl 1nt equi pmon on 

pcrts . 
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(5) 

< e l 

(7) 

P. . £. Ryker of 1/o~;t: , to study "'a ens ot intor­
chang1n& mnnutacturing records gnd typos or 
rooording oquipnaont. 

3. 

Herold Raynor of North Amoricon, to study moons 
or standardizing manufacturing procodura in 
planning, mktoriol control, production control 
r.nd mothod3 or scheduling. ' 

Chat Peerson of Dougl"s, to prepare outlines of 
previous intor-compony cooperative Action in­
cluding oxchango or information which m~do possi­
ble the dov~lopmont of long r sngo , modium Pond 
at tack bombora . 

(Not o : All of those studi~s ~ro being mado by 
diroct contact with pr oduction spoc1slist3 in 
~cch pl ant , so tho study will be an over-all 
picture of oll oight componloe . ) 
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c) Agr ood tbat nogoti~tions for C.<chon0o of production 
information mcy bo conducted dlroctly by nombors or 
the Co~mittoo wi th one cnothor to focilitot ' h'ndlinb• 

d) Agrood to appoint olternetos fo~ oach mombor oo t ho t 
ono men tully acqua inted \'li t h procodur o will bo avail­
cbl o at nl l times . 

o) ~cch compr.ny is compiling schodulo of cos t ratos to 
simplify proceduro for utilizinb nvailcblo mochino timo. 

f) Exchongod informnt1on ida's on currant end possible 
futuro problems with r v1ow towor · sott1n6 up ~njor 
problons as first objoctivos end cl o~ify1ng procoduro 
t o solvo minor ~robloms . 

4. Futuro ~ctivit!os . 

o) 

b) 

c) 

d) 

<) 

Vio1t other pl ants ro:;ul"'rly , koop in touct. with cur­
r ant ~dvancomonts in production n~thods Qnd pool 
obsorvc t1ons on production c~thods through rogulcr 
inforMal discussions a t thu scone of ~ctivtty . 

l:aintn in c r unnint; nov1 of information on currant _ 
production c ond1tiono , includinG up- to-coto listin6s 
of ovoilsblo and dosired f~cilitto s . 

Stimuli>. to notion to stand'irdtzo , GS for ~u ~roct1csbl -; • 
inspection methods, both compcny ond ?odors • 

d p now of 1nforr.1otion 
Continuo t o study moons to spoo u eduction 
which will result in propor ellocotion of pr 
work to shop ' • boat schoduloa . 

Study of all now dovolopmonts in production mothods 

for ndnpt·bility. 

3 

Regraded Unclassified



AIRCRAFT WAR PRODUCTION COUNCIL, IN c. 
LOS ANGELES. CAUFORNIA 

sUMMARY REPORT 
(To Ma)' 1, 1942) 

ADVISORY COMMITTEE OR 
., MATERIEL 

TIIB COMMIT'l'EE 

o. R. Laughlin 
Hovnrd G. Oolem 
Viotor E. 5ertrandias 
Roger Levie 
Jtobllrt icoiU'oe 
'111ll1am Osborne 
Pred 'II. Ford 
5. 'II. deGuichard 

l. Mater iel Problems. 

Vultee - Chairman 
ConaoUdated 
Douglas 
Lockheed 
North American 
Northrop 
R:ran 
Vega 

a ) critical materiel shortages me)' develop 1n a given plant 
at a time vhen other plants in the area have actual 
surpluaoa, or substantial stocks of the needed materiel. 

269-

4 

b) A standard polic:r ia needed on the charge to be mede 
for the sale or loan of materiel to meet acute ahortagea. 

e) 'While materiel for fixed pr ice contr act vork can be 
transferred or loaned at the discre tion or the manu­
facturer, materiel for cost-plua-flxed-fee contracts 
cannot be transferred vithout a directive rrom the Arm)' 
or Navy. 

d) Information regarding aftill.abil1ty and productive 
capacit)' or sub-contractors for outside production 
vork generally is inadequate for orrective allocation 
of vork on abort notice. 

e) Extent and duplication or reports required b:r various 
governmental agencies aertcualy complicates etrorts to 
obtain maxtmum efficiency in materiel matters. 

f) Repreaentation on materiel matters through the Aero­
nautical Chamber df commerce of America is not errective. 
The Committee reels that 1n materiel matters the Aero­
nautical Chamber ot commerce of America baa attempted to 
cover too vide a field on small problema, and haa restric­
t ed ita activities to too narrov a field on major prob-

.lema. 

70.CI5 HOLLY W OOD BOULEVARD • T t L II"HOt~l HI LL • t OI 72 11 

Regraded Unclassified



g) 

h) 

Thoro is no uniform pr?ccduro for the tnopocticn ~f 
materiel by coopany inspectors, or Army and Navy tn­
spoetoro. 

2 • 2?0 
5 

tn interests or maximum use of machines in entire ~oa 
companies must develop procedure of listing ovcil abl o ' 
maohtno time in bo t h F.trcreft and outside prOduetton 
plnnta. 

Object! ves. 

To prevent production delays in any given pl ant by either 
acute ~teriel or mnehtno time shortages; to coordinate all 
!lvnileblo infortnetion &nd fac1lit1ea in t he intoreata of tlllXi­
muo production by: 

a) Utilizing ell nvotlnble materiel a t the p?int vhere it 
a m?st needed . 

b) Interchange of available machine time both in the plants 
of prime contractors and tn outside plants. 

c) !ntorch~tng ell materiel information through execu­
tives vith cuthor1t7 to act. 

Poet Cooporction. 

a ) Compnnios, acting on ~~ informal bns1s, have inter­
changed mnteriol and dat3 on materiel matt ers vith con­
structive results. 

Future Cooporottvo Activities . 

n) Froeodure has bOon oot eblished r or interchacge of mater­
tel nnd machine ti~ to meot eriti~.l shortQ8&8 . A con­
tact man has buen designated by oach plant to be re spon­
sible for facilitating loans or cnter lel, uao or machine 
tlmo in the plant, and use or outs ide productive eapll-
city. 

( 1) 

(2) 

Whilo ar~angomants on materiel, machine time, etc. 
ord tnar 11 er~ be made through the plr~ t eontac t 
man dcsig;ated b7 the materiel oxecuttve, wherever 
necessary tho members or this co~ltteo vill con­
sult directly vith each othor t o obtain prompt 

action. 

The Board of Directors or the coun~~lN~~ r~~~~~~~ 
to seek directives from the Ar!icesa mat!rie l undor 
officers r egarding roloatse ~f to r oueve c.rtticcl 
cost-plus-fixed-tee eon rae a, 
ahortaaoa. 
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b) 

c) 

d) 

e) 

f) 

(3) 

( 4) 

(5) 

(6) 

(7) 

3 , 

Loa:u of mats·,·~t'll will 'oe made on the aasurance 
that the borrowing company's ~urchasing depart­
ment haa similar materiel on order a.nd will return 
at no handling charge within 60 days, 
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f,hen lilateriel 1s obtatned on an outrigbt'p\.lrchase 
not to be replaced, the B oard of Directors is re: 
quested to determine a standard handling charge, 
(It has been agreed to eliminate handling charges, ) 

Each company will create a list of surplus and 
large stocks of materiel , and will forward in tri­
plicate to the purchoaing departments of other com­
panies , These lista are to be kept up to date by 
periodical reports , 

Each comnany will maintain a record of materiel 
l oans and other transactions to meet acute short­
ages , ond will mako a monthly report to the Conuai ­
tee, showing the name of the company, the dnte , the 
type of materiel, and the classification as pur­
chase or loan, 

Each company will maintain a record or available 
machine time, 

The Committee agreed that in the case of OFE shortages 
within tho individual company, contact will be made with 
the appointed liaison men at other plants to request in­
formation regarding the amount of GFE items available. 
This i nformation then will be referred to the District 
Air Corps Officer, with a request for authorization for 
a loan or exchange, 

Trade information, such as available facilities for out­
side production work , will be exchanged by the companies, 
and will be available to any war production manufacturer , 
regardless of membership in the Council, 

On small quantity replacements of interchangeable ite~s , 
such as small parts, forgings and castings , each com­
pany will cheek with tho other companies to aee whether 
these items are available on a purchase or exchange h 
basis, before placin6 such small replacement orders wit 
the mill , 

Acti on regarding PD-25 under tho P~~~ugc;;~~h:~q~~~~;e~;s 
Plan is being held in abeyance pen 
the Committee, 

teriol informat ion and 
The eomoanies will interchange oa 8h re 1ar 
seek COOrdinated solution of ~r~~~~a;h~Uoach ~nth 
monthly meetings on the sccon ill be sent out by the 
at 1 :00 p .m. woeting notices w 
chairman or tho council Staff, 

6 
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A IRCRAFT WAR P RODUCTION COUNCIL, INc. 
LOS ANGILI:S.. CALtFORNIA 

SU)~.:J.P.Y !U:.FOll'r 
(To Lie:; l. 194%) 

AlJVISORY COi }:ITT'.,."E ON 
TaA!iS:t0l1'l'AT .iON All:> i:OU3Il:G 

1. Transportation Problems: 

a ) 

b) 

c j 

d ) 

&) 

f ) 

g) 

Surveys or Lookbeed and North 
American indicated tire replace­
ments fOl' employes or t\IO plants 
alone required average or ?,OJB 
tiree monthly. 

Only g589 tires allowed tor Los 
Ang~les County in April. 

Care averaged 1, 6 persons eooh tor 
tripo t o aircraft plants. 

Methods of assigning tire certifi­
cates varie4 among tire rationing 
boards , complicating attempts or 
employes to obtain t ires . 

Leek or uniformity in procedure 
wasted many hours of employe t ime 
in obtainiQ£ certificates. 

Unique geographic condi tione 
forced 91 per cent of aircraft 
employes to travel to work by 
automobile. 

Mass transportation carri<rs were 
rel uctant t o expand service be­
c~uee of financ ing problema and 
because exi sting routes carrying 
civilian workers were being ex­
panded t o handle in~reaaed traffic 
from ti~ shortage. 
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2. Objoctlvcs - - To prevent or ~in1m1ze l~ss 
or employe working time 
resulting from inadequate 
transportation or housing 
facilities; to establish 8 
record or maximum effort t o 
relieve the problems under 
existing conditions, and to 
provide proof or the need 
for additional tire or trans­
portation allot~ents by: 

s) rromoting ruDber conserva­
tion. 

b) Developing !noreesed mass 
transportation teoilities. 

c) Counteracting nousing 
shorta~es near the plants. 

) , i4ethods used: 

e) 

b) 

c) 

d) 

Committee formed st sugge~tion or com­
panies March 27, 1942. 

COIDplete transportation sut:veys started 
by ell companies and State Railroad 
Commission to show number or employes 
traveling by each means or transporta­
tion, average distance traveled daily, 
average passengers per oar, availability 
or mass transportation oarrierA end ell 
other facts required. 

Completion or surveys by Looic.beed, North 
American, Douglas, Vul t ee end the State 
Railroad commission (in the ssn Diego 
area) . The Rsilrood Co~ission expects 
to complete i•s Los Angeles eras survey 
soon. 
Establishment of o unitol'm rubber con­
servation program st all plants . 

(1 ) To help employes reach minimum use 
or automobiles pending solution of 
the ~ss transportation shortage. 

-2-
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(2) To eliminate waste of time by 
employes 1n obtaining tires needed 
to reach work. 

(3) To dssuru f~l utilization or exist­
ing rubber supplies . 

e) Mass transportation i~provement sought. 

(1) 

(2) 

(3) 

(4) 

( 5) 

( 6 ) 

Lockheed established chartered bus 
llnes from rail heeds, worked with 
utility companies and Railroad com­
~saion t o expend the service end 
odd necessary t·llil or buM lines. 

Dougl as presented survey to Loa 
Angeles ~a i lway in steps to work 
out complete rail or bus service to 
handle maJority or employes. 

Northrop and North American dlS­
cussed plans f or new common carrier 
service to plants with L. A. Roil­
way end offered to submit surveys; 
also would serve Douglas, El segundo . 
L. A. Railway promised t ~ work out 
engineering problems. 

VUltee and Douglas (LOng 3each) 
worked out extension of aout h-eoat 
ttree mess transportation facilities 
t o carry about one-sixth of 
employes. 

Group met witll Railroad Commission 
t o exchange ideas for future mass 
transportation expansion. Close 
liaison end additiond meetings 
planned. 

!xohang~d 1de~s on i ndividua l com­
pany policy r&garding liability 
under rubber oonnervotion programs. 
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f) Check on effectiveness of previous 
activities. 

(1) All comreniea in the Loa Angeles 
oree arranged spot check of cere 
in use bet\leen 6:00 end 9:00 a.m. 
on Uey 5 end 12 to determine chauges 
in percentage of employee using 
private automobiles. If found 
effective, th i s check will become 
routine. 

12) Loc~eed reportad J% of ita totol 
employes using buses as ot April 28. 
Nucber or cars in Lockheed parking 
lots hsa gone down 8~, retiring 140 
cera out of 650 employes. 

(J) Vultee reported nucber of persona in 
each oar has advanced troa 1.4 to 1.9 . 

g) ~embers exchanged informslly information 
on procedure tor distribution and sale of 
bioyolee to employes. 

4 . Future Activities: 

a) 

b) 

Stimulate action by co~on carrier c~­
panies, Railroad Coooission and ?ederel 
agencies which will be as~ed to co­
operate in the early expansion or ossa 
transportation carrier lines either by 
rail or bus to accocmodete a maJority 
of aircrel't "'Orkers. 

Study of such possible devel op•nents es 
staggering or shifts (but not within 
shifts), which may be required to 
enable Cull use or carrier faoilitio~ , 
end coordinatinf soy necessary changes 
so that production efficiency will be 
maintained. ~ttee docs not agree 
to stagger ahltte within ~lents until 
available facilities ere testod to the 
utmost on present set-up. 

-4------~~~ 
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c) Reduce automobile use to a minimum 
through conservation programs eo that 
maximum life of tires will result end 
contribute to uninterrupted transporta­
tion of employes until completion of 
mess transportation arrangements. 

d) Stimulate develop~ent of housing faci­
lities near plants through cooperation 
wi tb privet<: and gover~ent~l agencies 
in order to furtbLr ~limlnete neod tor 
extensive travel to end trow work by 
employes. Committee to ~aintein closer 
liaison with Colonel Brenahaw. 

5. uovernmantal Agencies: 

a) State Rai lroad Commission. 

(1) Committee can aid in providing 
mass transportation by supplying 
survey information, working out 
shift changes end providing con­
crete evidence tor basis or new 
services. 

b) Office ot Defense Trsneportotion . 

(1) co~ittee csn aid Roilroed Com­
mission (official 0. D. T. 
agency) and others to provide 
information showing nvcGssity 
tor financial aid to osrrier 
companies so thvy may obtain 
sut(icient equipccnt to e xpend 
service to plants. 

o) Federal Housing Agenoi~e. 

(1) 

d) Lou 

( 1) 

Comcitteo can oselst in dotGrmlning 
&rees requiring approva l ot finan­
cial assistance for howe or hous­
ing project construotlon. 

Angeles Housing Comm!Lsion • 

Commi ttaa cen aid in dtotermining 
6rees requiring mass housing 
units. 

- 5-
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e) flar froduction Boord . 

r) 

(1) Commi tte£ can k eep l'ler Produc· 
tion Boerd constantly informed 
on transportation, which, i n t he 
f inal ana l ysis , is sasentlal to 
th~ pro~uction process . 

Y/ostorn Froouremvnt oruoe, l:at~riel 
Branch , Army Air Forces. 

(1) co=ittc~;o con aid through liaison 
as in •e• above . 

- 6-
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AIRCRAFT WAR PRODUCTION CouNCIL. INc. 

LOS ANGELl • . CAUFOIItNIA 

;;:a!:Tl!IO REPORT 
(Apr1l 20, 1942) 

ADVISORY COI.'IUTTEE ON 
TRANSPORTATIOlll!AllO l!OUSIIIO 

?resent were: 

Robert C. Stor ,Aut 
Oeorge Hunt 
J . J. Harty 
c. i"l . Schmidt 
A. R. Fredericks 
fiarris Mcintosh 
A. R. Baish 

Lockhee~ -- Chairman 
Doughs 
North American 

• • 
'lorthrop 
veca 
Vultee 

1. Robert C. Storment , Cbairman , sdviJed me~bers or tho co~­
mittee that 1200 bicycles have just be~n released to Lockheed, 

advising members to contact llr. J,'ulle r on requests for 
bicycles . He also discussed briefly government requests 
that tho company retain title to the bicycles purch~sed, 
pointing out that Lockheed is oppoaed to rota1n1ng title . 
Lockheed has promised t o build shods for bicycles to en­
courage thei r uso by employos . 

2. Transportation conditions roportod lncludod: 

o) 

b) 

e) 

d) 

Lockhood has iJUt 3% of total omployos in busos . 
has startod bus service from Santa :(oniea to thO 
and original s ~rvico of throo buso• has grown to 

Loel<hood 
plant , 
19. 

Number of cars in Lockheed parking lots bas gone do~ 
8% ; in one dopart mont , 140 car3 havo boon ret i red from 

e grou;> of 650 om;)loyos . 

f.:r. Hunt , of Dougla•, re;:>ortorl on no&otlation• with 
tho Los Angoles Railway . Douglas may have to so into 

a chortor orrongement. 

Ur . Baisb roported on bus aerv1eo to Vulteo from Long 
Beach Pomona and Senta Ana . Vultoo has erected a bu• 
torml~al which was to go in aorvieo Uay 4 . ~otor 
vehicles aro prohibited rrom stopping to load or ~tg•d 
on highway by plant . Bus riders jumped mora than 
to April 27. vultoe aeok• to make bus transportation 

available and attractlvo . 
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o) 

f) 

sl 

2 . 

Vultoe showed avora~o number of riders per car hcs 
gone from 1 , 4 to 1 , 9 in s ix weeks . Sever al weeks ago 
149 core entered per king lots with one paasenser . on 
last chock , only 59 ears carried only one poasongor. 

committee agr ood to s pot-ch&ck company parking lots 
botwo~n 6:00 ond 9 :00 a .m. on ~~~y 5 and r.tay 12, in 
order to oat9blish ~ pro l imin~ry r ecord of proaross 
in tho rider- dr iver :;>ol1cy . It this spot-chock shows 
sufficient progress , r cauler chocks will bo made 1n 
tho futuro . 

Study of po~siblc stosoorlng of st.ifts will continuo, 
but under a policy of rrr~n&ing such stosaoring only 
r ftor ell pvaila~lc fncilitioa tor mesa transportation 
oro t r. xod to tho lL~it , 

h) rr . Stormont offored to turni3h comnittoo members 
with copi es of tho Lockheed ~0rooMont wi t h tho common 
ccrrier companies . 

1) Tho comn:Htoe instructed tho Council steff to maintdn 
close contact 111.tb Rcllrosd Co:nm1Ss1on on oll matters 
rccordin~ mo3s transportation , and constantly to press 
1mmedinto completion of Railroad Co~n1"s1on survey. 

279 

3 , Jious1ng. 

4 . 

a) 

b) 

c) 

d) 

Companies now post lists of r ontcl proportlos ovgllobl o 
ln vicinity of plnnts . 

Now omployoa or o told of ov111l~;bl ' 11 vin& quortors 
wi t h1n cr oP .• 

Lockh~od hes nsdo e survey of surroundinG torr~ln sult­
oblo for barracks . 

Tho comm1t t oo will maintain eloDO contect with Colonol 
Br cnshaw • 3 of fica on future hous1n{; dovolo,?r:cnts . 

Regul~r mootino dato of the eomm1ttoo was 3ot i~~l~~~s 
second Vlodnesdny of o.acb nonth. llo,?orb~sf ~~ ~~0 l Oth dr.y 
Will bo f1lod with tho Council on or • o 
or or.ch month . 

14 
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AIRCI'IAFT WAR PRODUCTION COUNCIL, I NC. 
LOS ANGELES. CALIFORNIA 

StlllMARY REPORT 
(To !.lay 1, 1942) 

ADVISORY COIJ:.IITTEE 011 
ENOIIIEERINO AND STANDARDS 

THE C Ol.!M!'rTEE 

Mac Zho1•t 
R. 0. 'layer 
Arthur E. Raymond 
Hall L, H:tbbard 
Gordon Throne 
Arch Dutton 
Benj&m1n T. Salmon 
J , L. Fechter 

Vega - Chal.t·~1an 
Con5ol1dated 
Douglas 
Lockheed 
North ~orlean 
Northrop 
Ryan 
Vul t ee 

Engi neering and Standards Problems , 

a) Need tor additional engineering personnel , adequately 
qual i f ied for aircra1't engineering wor lc , appeared to be 
the major problam. Associated wi th this is the problem 
or training engineering personnel. 

b) Second in importance was the matter o1' material sub­
stitution -- if and as sug~ested, the substitution or 
leas strategic materials , 

c) Need tor adequate in t erchange or records and effor t s 
by aircraft com~anies to determine solution of common 
problem5 , 

d) !leed for more uniformity in drafting room procedures, 
methods of prese~ting dnta on drawings , and presenta­
tion or information to sub- contractor5 . 

e) Failure occurring in parts or seetion5 supplied the 
aircra1't manu1'actur ers by vendors or sub- contractors, 

f) Need or standardiza tion or coordination of process end 
finish specirications . 

g) Elimino.t i on of waste or dulll1cat1on of ertorts in the 
solution of research probl ems, and the coordination of 
a ressnrch Yl'ogram. 

( 
' 

• • • 
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2 . Objectives . 

More effic ient use of engineering manpower for ~renter 
production, through: 

2 , 

a) Speeding the training or engineers by interchanging 
dat a on training proeedu••es both within pl ants and on 
the outside. 

b) Coordinati ng engineering worlc runong the companies to 
gain the advantages of gr~up study, end to avoid in­
efficient duplications of effort, 

3 . Cooperat i ve Methodo Used in the Pas t . 

281 

a) Efforts to meat tho ~roblom of engineering manpower 
havo included interchange by the engineering personnel 
managers of date on trainins nethods and personnel pro­
blems , 

b) 

e) 

d) 

In some cases , there has becu actual interchange of 
personnel on a loan basis to moet an emergency need . 
For OXQ!llple , Vultee r.Jada a group of engineers avail­
able to Voga fnr a period of three months , and a s a 
result of this cooperation, Voga w3s able to moet a 
schedul e . 

On tho probl em of substitution of materi~ls , thoro 
has been a degree of informal interchange of data 
through normal channels, and aa a consequence, of 
contact ocong the men de~ling with this subjoot wi thin 
tho industry, However , there has been no organized 
procedure for a susta ined flow of interchanged inform­
ation . on the aubst1tuto materiel problem. By the 
v~ry nature ot the work, there has been some oxchnngo 
througb the NASC . 

In connecti on with the generAl problom of exchongi nS 
engineering dntn and r eports, the r o likewi se hus been 
no formal and continuin3 pr ocedure, but from tho 
r eport of Mr . Haymond (Sec Exhibit A) end othor inform­
ation , it would epponr that Douglas ~d other com?anies 
have made detn on d6a1gn and many othor r epor t s 
avoilable to e lar gu aoction or tho nircrnf t mcnu­

fecturing i ndustry, 

In tho field of standards nct tvities, thvre has been 
constructive accomplishment through the medium of tho 
NASC . The NASC was init i ated by tho manufac turers , 
without tho suggestion of any outsido agency, and baa 
achiovod outstanding r esults , part icularly in 
standardizing smell hardwa~e . 
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0 ) An approach to the problem or dupli cated research 
etrort is indicated by tho joint · program i n which 
tho Consoli dated, North Ameri can, Douglas nnd 
Lockheed companies ar e cooperat i ng with the Cali­
f ornia Institut o or Technology on a wind tunnel 
project , 

3 , 

f) All or the member companies of tho Council have 
exchnngod information on numerous enginooring 
problems, includinG those enumerated in Section 
llo, 1, as well ns other problema , This has been 
dono on on informal basis of direct contact between 
two or moro engineers in separate companies who were 
concerned with tho same probl~m . 

282 
17 

• • • 
4, Methods of Further Coop~ration , 

a) Tho CoDWittoe has a~eod to exchange tro.ining method 
procedures o.mong ell of the member companies , nnd to 
hold this information available for any non-member 
company or nny governmenta l agency, It was also · 
agreed that to meet omergoncy needs for engineers , it 
will be possible t o lond small groups of engineers 
for limited peri ods , 

b) The Committee agreed that each member will propare 
a r eport on his compnny •s Vlork with substitute mater­
ials, f ollowing the general lines or the rc?ort sub­
mitted by Mr. Reymond or the Douglas Compuny, These 
reports would bo exchanged among the companies at the 
next meeting of the Committee . It woe agreed ~hat 1n 
tho interest of greater efficiency, tho members 
of tho CODWittoe would coord}neto their action in 
roaponso to govorncental directives on tho question 
of auba t1 tuto me.torial. It we a fur thor agreed that 
tho office of the Chcirmnn would bo tho control point 
tor this coordinating work , In this manner any contra­
dictory directives from various govornmontal agencies 
could bo clarified boforo work ia ~one on them by the 
r oapootivo companies, 

c) Tho Committeo <\gr eed that a bibliogl•aphy of engi neeri ng 
reports wi ll be estnblishod in the following manner : 
each oonpnny Vlill list t opicolly its moro important 
on~inoering repor ts ond in tho futuro will koep up-to­
date r eports on such matters os flight t ests , engi ne 
block testa to i l surface rosoorch , etc, The bi blio­
graphies wiil bo maintained through uniform r of ercnce 
cordo in the librari es or each company, and in the 
offices of tho Counci l , Tho form for those refer ence 
cards will bo .,0 rked out by the Douglas librarian, The 
original bibliography will be collected on the basis 
or r eports to be presen~ed by each comber at the next 
mooting of thu Committee, 
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6 ) 

o ) 
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The. Co'!lllitt? e ngreed to submit reports within o week 
on problems t.ncount erod i n tho ·mnl-functioning of GFE 
nnd outside m~nu!'nctured pnrts, together with r ccommonda­
tions for nmel1oro.t1on of this problem. 

Tho Committee ngroed to sock o.llocCLtion of prioritl.ec 
for mo.toriol· noeded by companies for rosoerch projects. 
Spcoificolly; th6 Committee auggostud ~otion on the 
consolidn tc.d , Dougl c.s , North Ar.tu ric nn nnd Lockheed wind 
tunnel project now be ing dolo.yod by l o.ck of mo.terial . 
It wes rocommondod thnt this rattor bo consid~rod by 
tho Bonrd of Directors, o.nd npproprio.te action be t ckcn . 
The detail on this ?rojoct will be provided by the 
Douglcs r cpr oscntotivo . 

t) The Ccm~~~i tt .. , ngrced ''n the followinS general opr-roech 
to coord1.nntot1 action :>n pr obl<ma of cnainoer ing and 
s t and .. rds: 

Plo.."lt problCtts Tlill b,, px·caent .d o.t r~gulo.r 
monthly meoti.ngs for group discussion. At tho 
noxt mooting of tho Co~ittue , oech member will 
present a momoronduc on major current probl ems 
al ong tho linco discussed ct tho first mo~ting . 
(Soc North Amcrico.n momox•nndwn, Exhibit B). 

lly o. process of selection thl.l moat impt>rtnnt 
pr obl oms " 111 bo scheduled tor intensive 
stud¥, ~nd an ~ffort will be nBde t o Bvoid 
3prend1ng t he pr ogr o.o over such n wid~ r ange 
ns to become 1ncf foctucl on specific r.ct ters . 
Tho crite r ion by which pr ojects will be selected 
111ll bo t ho ino<>r t o.nco of tho probl~n i n r el:>tiJn­
>:hip t eo >~t>.r production. 

Attar discuss i on by tho Conmit tc~ , Sbl cc&ud 
problems will be givon dot~ilcd study by 
spocinl 1sta w1&hin the pl~nto i n th~ var•ous 
fields of 1·;ork. Tho activit;· of tho sp~cir.lists 
on those probl oros wi l l bo orronccd end coordinAted 
by t ho monb~rs of tho COl'lllli t t oo who nr c tho hoads 
of tho onGin~crinu dop~rtmcnts . Commit~ce marobcrs 
will arrnug.., , whore desirabl e , r or spc·cl.nlists i n 
<·aoh plo.nt to work t oge ther on n !ll'"blor.>. All 
o.:>ordination and lio.ison, hc.wovor , must bf' cnl'ricd 
~ n throu~ tho compnny r cproaont ntive on tho 
Advisory comm~tteo on Engino~rtng nnd St~ndcrds . 
Wh un a pr oblem involves irunedl.a t c action, mombora 
~f this c ommittee will oatabli nh contact with.cnch 
oth.;r and 11Ul coordinnto thoit' Y>'Ork thr.:>ugb tho 
chairman end council atctf. Efforts w1.ll be acd~ 
to olimina t c dupl1cct1on of work o"l specific 
eng1nee~ ana r esearch pr oblcna. 

18 
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5. 

In o.ppro:1ching mo.ny problems it will bo f •lWld 
t bo.t the work or this Committ ee will effect the 
v;ork of other ccmmittocs , aucb no Production 

28419 

c.nd Materiel. It wo.s tho consensus of tho mo oting 
that coordino.t i on will bo ea to.bliohcd through 
oect ings of c~ittoo chairmen, 

• s. Coordina tion with Govornmont o.l Agonoi~a . 

a) In tho diructiv~ fro~ the Boord of Director s of the 
council, cooai ttcos wLr6 r uquostod t o r eport on problems 
"hich should b~; ,.orked out with gcvorlll!lcmto.l o.goncioa, 
It i s sugges ted that thio Comr.~ittoo will rnnko definite 
r ecomcendo.t i ons f or coordinction or lio.ison with 
gov~rlll:lentc.l ngcno.i os , in r el ationship to spc.eU'ic 
probl<.os, no t!-10 pr oblems nrc ono.lyzod IUld ns conclusions 

nr o ronchcd , 
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AIRCRAFT WAR PRODUCTION C O UNCIL.. I NC. 
L.Oa ANGELES. CALI,OA:NIA 

MSETING REPORT 
(April 29, 1942 

Present were: 

Mac Short 
R. G, Me.:ver 
Arthur E: Raymond 
Hell L, l:ibbard 
Gordon T'urone 
Arch Dutton 
Benja~in T, Salmon 
J , L, Fechter 

ADVISORY COMMITTEE ON 
Et;OINEERIN(l AND STAliDARDS 

Veea - Chairman 
Consolidated 
Douslaa 
Locl!heed 
!/orth American 
Northrop 
Ryan 
Vultee 

Representatives fro"' each associated aircraft plant of 
Southern California me t f or the first ~eeting to receive 
certain inatructio~s from the Council , and to plan a prosram 
on the basis of this direct i ve , 

The cgende present ed by Mr. John C, Lee, staff represent at i ve 
of the Council, included: 

1 . Discussion of formation and purposes or Aircraft 
r/ar Production Council, 

2 , Reference to resolutions cdopted by the company 
pree 1dent s (Board of Directors of J\1rcrnft War 
Production Council) , concernin~ formation of 
co=1tteeo , 

3 , Request from ,resident of Council that committees 
meet and meke reports wlthin one ~eek , 

The Aircraft \/or Procluct1.on Council , Inc . has been formed as 
a coordinotine and research agency of major aircraft manu­
facturers , The Council provicies fnc1l it1es for froe and un­
restricted inter- chnnge of information c.n>ong the aircraft 
manufacturers end government cgenciea , in the intsrests or 
expende<l end coordinated war ;reduction, The Council \till 
encourage and expedite tho pool1n3 of facil ities , plans , 
practices and dnta contributing to 1ncrecsed efficiency, 

The members of the Council are tho Consolidated, Douglas , 
Lockheed , North Aoerican 1\or~hrop, Ryan , Vega and Vultee 
co~pcni~s . Tho presiden£a of theso companies form the Board 
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of Lireotors , aa the r.ctual poliey-lllllking o.nd r,overnlng body 
or thO Counc il. Informction compiled by the Councll 1s ave.n­
:>ble to r.ny war indu.s tr:r, regardless ot membership 1n t~e 
council , ond ot course , to government ngono iea , Referring 
to a rooolut!on adopted by company presidents concerning formn­
tion of committees, tho Advisory Co~1tteos oro as follows: 

Advisory Committee 

Account ing 
Enginoorlng Rnd Standards 
Industrial end Publ ic Relation~ 
l!at Griol 
?lent Defense 
Production 
Trenaport~tion end Sous~ 

Chcirmen 

R, A. Lambeth 
Mao Short 
A, 11 . Roc~lon 
o. n. Lnuahl1n 
Albert M. Gee 
P. . B. Pcrkhurst 
r.obGrt c . Storment 

The ettaehed SWllll!nry Report represents t he Co=1ttoe 1 s findings 
to date. 

It wr.s ogrGed thnt the Advisory Committee on Enginearing and 
St:>n~crds will rnoet the second ~)\ursday or o ~ch month, at 1:30 
p, r.1 ,, in the offices of the Aircraft Wo.r l'roduot1on Council. 
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AIRCRAFT WAR PRODUCTION COUNCIL, INc. 
LO$ ANGEL.&$ , C ALI,-0-.NIA 

SUMMARY REPORT ADVISORY COMMITTEE ON 
PLANT DEFENSE 

THE COMMITTEE 

Albert M. Gee 
George Hunt 
w. F. ?orsona 
John Hanson 
A. R. Mille r 
Edflard burke 
A. B. Leckh 
Val C. Zimmer 

1. Plant Defense Probleos. 

Ryan - Chairman 
Douglas - Vice Chairman 
Consolidated 
Lockheed 
North American 
Northrop 
Ve3a 
Vultee 

a) Fulfillment of specifications set forth by Uni ted States 
Engineers Office . 

b) De termination of responsibility for f inancing passi ve 
defenso i nstallat i ons . 

c) Routine for finger-printing requires standal•dization. 

d) Admittance of Army and civilian personnel to ai rcraft 
plants. 

e) Clarification of Army Air Corps plant pr otection 
authority. 

f ) Completion of installation of adequate passive defense 
requia1 tee . 

g) N~ed for lncreesin5 fire- fighting equipment to assure 
all plants of adequate eoverace , in cas~ city fire 
departments are unable to at tend tiro within plants. 

2. Objectives . 

To coordinate efforts with individual plants in such a manner 
as to assure maximum pl ant defense \'11th lenet poss i ble dupli­
cation in e;:per1ments, and to assure constant protection of 
all plant facilities in the most efficient manner by: 

a) Exchanging information on past, current, and fUture in­
sta llations . 

• • • 
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b) ~l!lintaining standards set up by government agencies. 

c) Standardizing requests made or govornmont ngencies. 

d) Making available to all companies ro~ords of pnst ex­
periences. 

}. Cooperative Methods. 

e) 

b) 

c) 

Committee mot April }0, 1942, at the reques t of the Board 
of Directors of the Aircraft War Production Council, Inc. 
Heretofore thoro has been intor~l cooperation end inter­
change or information cmong the plant protoct1~n dep~t­
oonts. 

Outlined !nforma.lly for tho benefit of each .,thor, curr~nt 
plant defense 3ctivitios or individuel co~anios. 

Bstabllah~d pr~ccduro for interchange ?f informetion by: 

(l) 

(2) 

Proquont meetings (first and third Thureders or each 
month). 

Agreement to c?ntinuo past procoduru of t elephoning 
individual representa t i ves .,n matters requiring 
immediate nttentton. 

Arranging frequent t ours of a ircraft plants t o 1nap&ct 
new plant defense equipment. 

d) Requested Council Staff t o obtain ruling from the Aroy on 
tho exact line of authority on plant protectl?n matt ers. 

o) Agroemont to work out etandardi~atton of ~t~Ods for ~­
mltting bOth Army end civilian personnel to ~lnnts. 

r) 

g) 

h) 

Agreement to make uniform recommendations t~ tho united 
States Engineers regard ing installation of ventilating 
equipment for use during blBck-outs. 

Agreement t~ devote coord1nBted effort t oward eatnbl1ah1ng 
mor e then ampl e fir o-f1ght1ng equipment wtthin ~11 plants. 

Agreement t o prepare moro complot~ li~te ~r pr?blema the 
Commtttoe mcy ct t nck. 

4. Futuro Aot1v1t1os . 

a) 

b) 

Co~~m~ittce will oaint11n n running r ec:>rd of nccompl1sh­
menta through c?ord1Th'ted effort. 

Suggost i ons ror tmprovemont of plant fBc111t1ea will be 
disseminat ed t o comQ1tt ee members through frequent visits 
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c) 

t o othor plnnta, starting vith a oeattng at DoUglr.s, 
Thuradoy, May 7, ot 2:00 p. m. . 

~9 

}. 

committee vill contact government ogenctee t o aaaiat in 
sotting up atnnderd requirements. 

24 
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A IRCRAFT W AR P RODUCTION COUNCIL, I 
' 01 NC, 
~ ANOEL.,BB, CAL"OANIA 

MEETING REPORT 
(April }0, 1942) 

ADVISORY CO~IITTBB ON 
PlANT DEPBNSB 

-Present verG ;-

t.lbert M. ooe 
oeorgo Hunt 
\1 . F. Persons 
J ohn Hnna.,n 
A. R. Hiller 
Edve.rd Burke 
A. B. Leckie 
Vol c. Zimner 

Ryan - Chl\irman 
D.,uglas - Vico Choir= 
Consolidated 
Lockheed 
North American 
No~throp 
Vega 
Vultoe 

1. The meeting of tho Committee roaulted in establishing a pre­
l iminary list of major problema, and agreement to further 
list problems for discussion at the noxt meeting t o be hold 
on May 7 , at 2:00p.m., in tho office ~f George Hunt, Douglas 
Aircraft. (Soo attached report). 

2 . Mr. Oeorgo S. Hunt ~f th~ Douglas Aircraft Company, r ead 
extensive repor t on peaaiw defense inatl\llat1ons at the 
Douglas Compuny coast plants. This report included such 
as: 

e) 

b) 

c) 

d ) 

e) 

Complete r emoval of 3ll glass, including vindovs, sky­
lights, and office partitions. 

Special vontilation systems caused by spoci nl black-out 

requirements. 

Installation of mostor svitches for all exterior lights. 

Compl e t e system of apl1ntor-pr.,of bomb shelters for all 
personnel, and cnrefully verkod out plans for movement of 

personnel to those sheltora. 

Auxiliary vater supply for use in cnae of firo. 

}. The Committee agreed to interchange information and vieva on 
recoomendntions t o the u .s. Ensineera in ordor to present 

standard requosta. 

4. Other mat ters vhich vill be considered for coordlnnting effort 
vill include holmets ror v~rkers, requests for information on 
decontaminat ion, and rulings of the Army Air Corps r egarding 

action for black-outs inside the pl ants. 
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AIRCRAFT W AR PROD UCTION COUNCIL, I 

• 
NC, 

LO ANGELES. CAL.,ORNIA 

sUMMARY REPORT 
(To May 1, 1942) 

ADVISORY COMMITTEE ON 
ACCOUI'rl' INO 

THE COMMITTEE 

R. A. Lambeth 
w. M. Shanahe.n 
Ralph Hunt 
Dudley E. Browne 
Claude If, Monson 
T, 0. Hawkins (alt.) 
James c. Noakes 
J, J. Norton 
L. K. Gre.nt 

1. Aeeountlns Problems. 

North American - Chairman 
Consolidated 
Douglas 
Lockheed 
Northrop 

II 

Ryan 
Vega 
Vultee 

a) The proposed Revenue Act of 1942 and ita effect upon 
the aircraft industry. 

b) Government insurance responsibili t y on government-
furnlahed equipment located in all plants. 

e) Personal property tax assessments by Los AAgeles county. 

d) Army and Navy auditing procedure . 

e) Clarification or TD 5000. 

f) Advances to subcontractors . 

2 • Objectives. 

a) Since government regul ations on accounting procedure 
affect the operations of all departments in the aircraft 
plants, production will be facilitated by a maximum 
clarification and simplification of accounting praett cea . 
The Accounting committee vill not concern itself with 
any matters or contract price establishment. 

3, Cooperative Methods. 

a) Interchange or information and cooperative action baa 
been carried on through the Southern California Account­
tnt Committee or the AQronaut1eal Chamber or commerce 
since August, 1941. (The members of the Aeronautical 

26 
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2. 

Chamber Committee end the Aircraft War PrOduction 
Council Accounting Committee are the same insofar as 
the eight member companies or the Council are concerned.) 
The Aeronautical Chamber Accounting Committee has met 
on call or the chairman, Mr. Lambeth, has interchanged 
views on subjects of major importance end has conveyed 
ita conclusions to the eastern Accounting Committee or 
the Aeronautical Chamber, as well as to the Aeronautical 
Chamber Washington starr for the purpose of representa­
tions to government officers . 

h. Future Act hi t1es. 

e) The Advisory Committee on Accounting will meet as a 
committee or the Aircraft War PrOduction Council and 
will repor t primaril y to the Board or Direc t ors of the 
Council . At the same time, on national matters, the 
Council Advisory Committee on Accounting will report 
ita findings end recommendations t o the Aeronautical 
Chamber of Commerce end the eastern Accounting Committee 
of the Aeronautical Chamber or Commerce. 

b) In order to continue the constructive vork of the 
Aeronautica~ Chamber Accounting Committee and to avoid 
dupl ication of effort, Mr. Lambeth v~s unanimously 
Glectod t o eerve as chairman or the Council Accounting 
Committee. He holds the snme position on the Southern 
California Accounting COm.'llittee or the Aeronautical 
Chamber. 

c) The Council staff will coordinate work with the Account­
ing Committee, provi de secretarial assistance, etc. 

d) The Committee recommended to the Board or Direct ors the 
employment of the firm or Thompson, Cooper & Tho~pson 
to adv!ee in tho setting up of books or the Aircraft 
War Production council and t o make quarterly audits . 

e) The Account ing committee vlll meet ~n the third Thursday 
or a~ch month at 1:00 p.m. ~n notice from the chairman. 
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A IRCRAFT WAR PRODUCTION COUN IN~ CIL, ~ 

LOS A NGlL.JES. CAU'O"NIA 

SU1J!.u.!IY REPORT 
(To Mny 5 , 1942 ) 

ADVISORY COM!IITTEE Oli 
INIXISTRIAL AND PUBLIC RELATIOIIS 
(INDUSTRIAL m:LATIONS SECTION) 

THE COll!UTTEF. 

VI , G. Tuttle 
lol . E. Beaman 
A. lA . Rochlen 
R. Handall Irwin 
llal tor Gage 
1:1111am Wagner 
H. G, Waterbury 
Ralph ll. Sl:li th 

Vultee - Chairman 
North American - V. Chairman 
Douglas 
Lockheed 
Northrop 
Ryan 
Conaolida ted 
Vega 

OBSERVERS 

Jack Anderson 
J . C. Jenkins 
0 , T. Philli ps 
Go.ry . Adams 

DoU~Jlao 
Lockheed 
Douglas 
Ryan 

1. Industrial Re lations Problems . 

a) Labor Supply and ~ecruitmont 

1) Cooperation with government agencies and more 
~ffoctive utilization or the operation or central 
Aircraft USES. 

2) Full utilizati on of local labor oupply before 
recruiti ng in other areas , 

~) Temporary exchans;e of peraonnol botl'tecn conpani ~ a 
on tho basi s of critical n~vds , 

b) Seluctive Service 

1) 

2) 

~stablishmont of uniform polieioo and procedures 
on requests ror rlof ermcnt . 

Attempt t o •ecuro from Selective Service 
Organization uniform policy on granti ng of 
def er::tent , 

28 
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c) Turn- OVer 

1) Investigate poaaible causeR, sueh as: 

Restleoeneaa 
~ploye morale 
Lack of clear application of Selective 
Service pcl1cy 
Volunta1•y enl1stn1ents 
Diff erentiation in wages and eo.rnings 
due to differences in over- time work 
betwoon Aircrllf t Companies and ot her 
defcnso industries , 

2) Suggest poosible remed~es , 

d) Job Classification and Wages . 

1) Continuation of ITOrk of standerdi:ting factory 
jobs , t i tles, descriptions and evaluations, 

2) Extend study to office , engin~ers, and groups 
not cover ed under factory classifications . 

3) Make available to proper govdrrunent agencies 
qll i nformation on wages and earnings, 

4) Uake available to proper goverrunont agencies 
studies of peri odic wage r eview and services. 

e) Educo.tion and Training 

f) Standardization or Emplo~ont RJquirnmentJ• 

1 ) Uniform citizenship procedure, 

2) Standard pby•ico.l requir ements . 

g ) Special Proble~s I nvolving F.mplo~ent of Women . 

2. Objectives . 

a) This Committee 'Or.l ievoe the wa.r effort can be 
furthered by: 

294 

z. 

1) Free intorchungo of information, suggestions end 
experionceo in tho fi old of indus t rial r elations , 

2) 

3) 

Cooperative orrorts to solvo tho abovo problems, 

Conduct joint otudios . 
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3, Past Cooperation. 

a) Cooperation in the establishment or Los Angeles 
Central Office or United Stntes Employment service 
for ~rcraft workers to aim~lify the procurement 
ot available labor , 

b) Standardized job analysis , description, evaluat ion 
classification, and tltles . ' 

c) Periodic rate ~~ wage r evlow data exchanged 
! n cooperation with the j!O\'Ornmont; 

d) Exchanged under governrnEnt auspices aalariod rates 
and classification dat~ . 

3. 

e) Exchanged wider governr>ent auspices aalary and factory 
job doscr1~t1ons . 

f) Some inter-plant cooperation secured through the 
Loa Angolas Aircraft Advisory Committee r egarding 
educational problems of a pt• e-al~ploymont and 
supplomontat•y nature . Up until Mllrch or this year 
monthly :novtings were held cov&ring tho above 
problem:~ . · 

g) Some e~ehanae of 1nfo~~tion on educational programs 
or a work s~plification natura for supervieory 
porsonnt'l . 

h) Safety Engineers of various co=pnnics have been 
moetinc tor intorch~o of informati on, 

4. Futuro Cooperation Activities. 

a) 

b) 

0) 

Continuati on of coopcr c tivo efforts on ite~s in v3. 
Drv~lopruent of uniforc s tetomont of po11e7 on selective 
aorvico <!oforments - rot'orruc! to R. Rendall Irwin of 
!..ockhoo<l , 1&. E. 3eaman of llor th A1.lor1co.n, and 0, T. 
Phil1;Ju of Douglas . 

Claes1f1catl.on of nirel'aft industrial jobs ~or use 
f or aoloctive scrvioo boards - ruforrcd to \/alter 
Gage or Northrop and Gary Adruos ot' R7an to ass ign 
to i nt-r-coupe.ny e\·aluotion COill:ll1ttoes • 
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d) 

e) 

f) 

g) 

To pledge full eoopera tion with War Manpower 
Commission in its efforts to make the most 
otteo~ive use of the nationts manpower. 

Continue and further extend extensive cooperation 
with publio schools and collegea under the nation's 
def ense training program. 
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4. 

Continue and further oxtond extena1vo in-plant training 
program under the program being ndvnnced by Training 
Within rndus try D1v1 Jion of 1\ , P, B, 

A etudy or legislation regarding emplo~ent. 
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AIRCRA FT WAR P RODUCTION CoUNCIL, I NC. 
LOS A NOI:L.Ia, CALIFORNIA 

Stn~i' REPORT 
(To May 5, 1942) 

/.DVISORi' COMMITTEE ON 
INDUSTRIAL AND PUBLIC RELATIONS 

(Public Relat1?n8 Soct t on) 

'!'BE COMMITTEE 

A. ~~ . Rochlen 
E. II. Gott 
Le?nc.rd K. Schvartz 
Leland R. Taylor 
T. c. Colern!l.n 
W1ll1D.m Hagner 
John Canaday 
T. c. Sullivan 

John Thompson 
Jack t.ndoraon 

l. Object! vas. 

Douglas - Chair man 
Consolidated 
Lockheed 
!forth .\mericr.n 
Northrop 
RyM 
Vega 
Vultee 

Consolidated 
Douglas 

It 18 the objective or the Public Relations C~rJmi ttoe to con­
vey to tho employes e.nd to tho public, ell policies, measures 
and acts of the Aircraft War Production Council. 

The major part of this progra~ !nv~lves inte r pretation of the 
var effort 80 that each employe can understand the importance 
of his job and better perform it . The Committee Mts on the 
assumption that a thorough understanding of vnr producti on 
problems by the employes nnd a fr ee interchange of ideas and 
information by member cornpnnioo vill achieve tha t degree of 
cooperation nocoasa.ry t o final victor y. 

Participation by tho empl o;oa in this undertak ing vill aid in 
devoloping public confidence and support . 

2 . Methods . 

To this end, tho Public Relatione Committee vtll utilize the 
f ollov tng methode : 

a) Employe information and education f?r morale building and 
production stimulus. 

(Tho Council Direotore aro f~iliar vtth individual nct1vi­
t1es or companies i n the sever al phases of methodSenumer­
a t ed belov . In the pnst there hna boen informnl inter­
chango of informati on and rnntorinl on theao subjec t s among 
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2. 

the mee~bOr c?ttpanies. The Cor~~~i tteo ho.a arrnnged procedure 
tor complete integra ti?n and oxohange or date and report s on 
individual act ivity. This will make availa ble t o member 
c?mpanios, as well as other war industries and gover~nt 
agencies, all intormction and experience acquired by any com­
pany.) 

Procedures t or inter change of informc.Uon ha•1e beon established 
in tho f ollowing categ~r~ee. 

( 1) 

(2) 

,, ) 

(4) 

(5) 

ihoJ! 5ugBeet1ons f or Incrocaotl Pr o:>duction: 1.11 suggest-
one f ?und practic::>l by individuol compMies will be re­

forrod t o ot~or member comp~ias or the Council, un~er 
the procodurJ >1hich will seolc t o pr:ltect the interests 
ot the empl oye or iginat ing tho au~gestio:>ns. 

Publicat ions: Plant novs~cperc, h?use ~rgons , rnegeztnes. 
bJoklets, panphlets, etc. 

l.!::l!J! Brocdc!>s ts t :> Empl:lyes: Official onnounceE:JQnts, 
emor s;ency infor·mctton , r eporte on oxpl.,its ?f planes 
built by oompany workers, nesscaes by government and 
ot hor prominent visit?ra, gener a l neva s~1es, enter­
t atnmont. 

Pontors: Production, material conservation. sa fety, 
mornlo, oerenso b:>nd salos, pl ant aecur 1 ty, general in­
t ?rmation . 

Bulletin B?ards and Product1?n 5cor o Bonr~s : Tha letter 
bonrds seek to proscnt 1n graphrenr-for o a report on p~o­
duotton i .ncronses with?ut disclosing m111to.ry inf<lrmation. 

(6) Contests: Plnne-n~tng, slogans, etc. 

{7) Rooront1on : Culturel, hoalth, e to. Management part1c1-
potos in f1nancin3. 

(8) Wnr Orivo and Ch~tt~ contr 1butt?ns by Enploye~ : De~ense 
iniloi-==-"Buy r. 3:>n6 Club," "Bo.:ck of the Month Club, ·· etc . 

b) Publlo Educat i on nnd Inf?r~~t1on. 

(This activity will interpret to t ho publi~ through oll proper 
channels or lnrorm·.t1on, the vc.r production accomplishments of 
tha Council nnd the !'.ircr a rt in1uatry. /.11 suoh 1nformati~n 
will comply wt:.h tho l att er end spirit ot r ogulaticns cont r<:>l ­
llng dlescm1nati.Jn ~r oi).i t~y inf-:>r1110t1on. This public i nfor­
mation ao tivity will r ost upon the soli~ oocompl ishmenta of 
tho operating co~n1ttees end tho C?uncil organizat ion 1n such 
mnttera a s oxchn-~e of nat oriel , machine tine . etc. t ? speed 
airplane pr?ducti?n.) 

(l) Tho spirit ?f cooperation end s incerity vhicb is deCJ?n­
atratod by the council is ono or tho most significant 
devol~pccnts 1n ,\merican industry t oday. and the C')uncil 
through i ts public rela tions orrorta must c?nvey this 
intcr-conpony coopornt1·Je spirit t.:.o_ t_h_o.....:p:..u_b_l_1_c_. ______ _ _ 
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(2) Tho detailed vorktnga or tho Council's Committees -­
hov, through joint ettorta, X Company, tor instance, 
nov uses Y CoDpany's t~ola, and hov red tope boa boon 
oomplotoly el1Dinated t o eocompliah immediate nctlon 

hove been talked of boforo, but novor before hos 
the necessary machinery boon aet up to do the job 
quickly nod vtthout friction. 

}. Rooommondnt1ona. 

a) The Committee r ecommends (in conaultati~n wi th the Indust­
rial Relations Section) thnt the Board or Directors seck n 
clar1f1cotion of apparent conflict in policies or tvo bran­
ches of the War Dopartmcnt. While on the one hand the Wa.r 
Deportment Public Relations Brooch aoeks to build morale by 
emphasizing the 1o~rtonco of me:'l in tho ":.rmy or Pr:>duot­
i on , " on tho other h.:ln<! t he Soloottve Sc.rvtce B~l'.rds' poli­
cies ten! to stigcntizo men not in Army or Mavy uniform. 
Thta QG8~avn~os employes• uncertainty over their draft 
status, a.i.nce 'Skilled c.nd highly oaaonttol cmpl?yea d~ not 
knov whoth'll' they may expect to be drnftod r~r general J.rQY 
aorvico or v!lethar ther should bol1evo that they are re­
garded os importnnt t o the vor effort in their present pro­
duct i ve positions . 

b) The Committoo r ecommends (in consultation vith the I ncluat­
r1nl Relations Section) that tho B~nrd or Directors. in 
considering policy on Soleettvo Servico, r ov1ov the ulti­
mate oltornntiv~s of n vory high porcentoso (1n oxccas of 
5~) or vomen vorkors 1n tho aircraft plnnto, or a l over 
porcont ngo of vomen vorkers plus c aubatnnt1ol pcrcentngo 
or occupattonnlly-<!eforrod skilled ond •expcrl.eneed men. 

c) Vpcn clarificot lon or tho above policy questions, this 
Commtttoe will be in a position to i .nform both the public 
one! employes on tho p::\tri? t1c icportaneo or maintaining 
skilled and tratne~ 1nd1viducla and tonoa on the prOduction 
Uno. 
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•o S.oret ar,r MOrgenthau 

"'o" Jfro, Foley 

It you approve 

Treaeury men in the 

Corporat ion, S.isa 

for the purpoae o 

ot these • K••n<'l , 

the .. 

Funda Control 

number of Treasury 

the premhu 

occu i?nally checked the r e,co1•cfl 

301 

DAft JUN!-M 

Bank 

in connection 

with our inYeatigationa of a f ew concern• in thia country wi th 

Geraan connection• and haTe found much useful information in 

theae apecific caaea. 

We now propose to send a staff of persons into the 

three agenciea for the purpose of going through all of the 

filea and r~corda in order to obtain the information contained 

therein concerning the background of companies in this country 

.... 
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TREASURY DEPARTMENT 301 

INTER OI'FlCIE COWWUNICATION 

DAU JUNt-M 

To Secretary Kor~tentbau 

••ow Jlr, Fole1 

If fOU approve, we propoae to place a group of 

Treaaury men in the New York agencies of the S.iaa Bank 

Corpora tion, S.iaa .lmericL'l Corpora t ion , and Credit Suiaae 

for the purpose of examining al l of the files and recorda 

of theae a~enciea. 

Since June 14, 194!, the !lew York agencies of 

theu three Swiu banka have been operating under F'oreign 

Funde Control licensee. Throughout this time a sufficient 

number of Treasury representatives bas been maintained on 

the premia•• to check on all current operat ions . We have 

occaai?nally checked the recorda in t hese offices in connection 

with our inveati~ationa of a f ew concerna in thia country with 

Ger.an connection• and have found much uaeful information in 

these apeoific caaea. 

We now propose to send a ataff of persona into the 

three agencies for the purpose of going through all of the 

filea and recorda in order to obtain the information contained 

therein concerning the background of companiea in thia countr,r 
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with European connection• and other aigaificant lnto~tioa 

concerning t ransact ion• eff ected through th••• banka duriDC 

the paat decade. We h&•• reaaon to bell••• that negotiatlona 

and traneactione in connection with the tranater of ~•rthlp 

from Germ&n and Italian finu to Slri11 or AlMrioan UMI nre, 

in many caaee, conducted through the S.iaa bank agenoi••· lD 

as much a• theae three banka haTe nuaeroua branch•• and .,.noiea 

in Latin AlMrica, we 111&7 abo find n luable into~tioa wi th 

reepect to aiailar traneactiona and negotiation• in oonneotloa 

With Latin A..ric&n oonoernl• 

While going through the recorda our .. n would, of 

courae, alao be on the alert for &nJ intor-.tion relat1TI to 

the conduct ot the Swiae bank• themaelTel and ot other Swiat 

inatitutiona. RepreaentatiTea of th••• banka participated 

aotiTelJ in the attaira of Slriaa-Geraan induetri al cone•~ 

in thh country and in the .anageaent of Sri11 tlru 11hioh 

we haTe reaaon to belie•• are atill oaaoutlaging for O.r.&A 

intereet a. Felix I aelin, 11ho repreaanta I. G. Farben 1n 

Switaerland aa chai~ of 1. G. Cheale, ia on the board of 

the Swha Bank Corporation. Iael1n, together with GoUfrbl 

r.uer who 1a em the board of Cr.Ut Suiaae, wu .aa.a to the 

.. • 
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Proclai med Li1t in the 1upplement of Kay 22, 1942. 1 fo~r 

top exeoutiTe of the S.i 11 Bank Corporation in Switaerland, 

who now reeidee in New York, recently 1ta ted in a l etter 

written to a colleague that he had r eeigned becauae of the 

f act that certain high official • of the S.i11 Bank were allow­

ing theaael Tee to be unduly influenced by Ge~y'1 apparent 

succua in utablhhing a new European order. 

Our men would al eo attempt to a1certain the identitie1 

of the owners of a large number of acoounte identified only by 

number and would take 1t epe to open all eealed enTelopel con­

t aining 1ecret inetruetiona or other information concerning 

a1se t 1 held by the1e agencies. 

If you are in agreement, please 10 indicat e bel ow. 

I A.i't'ROVE: 

7 
1 -
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Treasury DepartODtnt 304 

Division nf Mon~tery Rts•a rch 

Otto ··"--·'-----.-1942 
To: 

Fr011: Ill'. -..J.te 

Original ot tbio report. eppealld 

to prepu'ld letter to the l'l"eoi<let. 

Regraded Unclassified



1 . B.zporta to a ... a1a 

Export• to Jtuaaia u reported 4111'1ati tha t--s&7 ~riod 
en4in8 llq 20, 1942 ..o11Dtecl to about t18, ooo, ooo u ~ .. 
with a pprox.laatol:J $67,000,000 dur~ tbo a1a11ar period 1a 
.~prll . liotoll' t ruoka aDd dJol ecl au pr'oclRc ta war e t.ba prlno1 pal 
lteaa. 111l1taJ'7 aqu1~at exported lacl\14 .. 9 • • 41um bOlll))ora, 
22 llsh t tanka and 2 11841- ta.ak e. (Sea Applll41ll c . ) 

2 . Export• to rraa Chl.Da aDcl Bunaa 

Ex par ta to rr .. Chl.Da clurl.JI& the ten-4&7 per1o4 en41A& 
li&J 20, 1942 --teet to allout $1,900,000, or .nloh .tlitai'J 
a~UlpMDt U CO'Qiltecl ror •ora thaD b&lr • (Ilea AppeadU D. ) 

Kzpcr t .a to Boa-. --teet to $5, 000. I See Appaadu E. ) 

} . ExpOI'h to Jl'l'aaaa 

hpcrta to ....... dlu'·lll& the per1o4 IID4el' reYi ft -uatecl 
to t20,ooo. 
4. Exper t& to other blooltecl aouatl'iu 

kllporta to otber ll1oakacl oouatriea are g1Yea 1D Appendlz A. 
Woet S...portant wore axporta to Switaerland and Portu.gal aaov.nt­
l ng to ~112,000 a.n4 t}24,ooo, .... paot1••1J . 

L.P/eh 
6/2/42. 

' . 

•' 

• • • 
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STR!CTL Y GO~flDE6l 

lor1b 4M• 

SOli' -MY 1:1 1IIItiD au m 
rom:nc muus !0 BILICtiD o:>tllm!IIIII 
AS Rl!I'OIIftll 10 'M! Tll'U1m ~ 

PRO! lm'CII! !EI.Al!ATIO'IS 1\ICBJ hb 
!1.JRIOO tH1! I'ORIOD Il!DlCA T":D l/ 

Jul;r 211, 1<141 \o va:r z , 1942. 

(In .. • .... ~ doll.an) 

Jul;r 21 

"' Period_,.. Fwi adtiiMd 
Apr1l , MvlQ 61 •v 2) 

t448,6$ ... ~ P7,m 

'13,lln 296 l,lm 

12,196 s 

36 3) 

2,1149 j/ j/ 

10, 006 J/ ll2 

17,646 as j/ 

a,m jJ 124 

v 6,210 

'i'o\&1 
p "'' Rfmr'• 

U9s,na 
15186.1. 

12, 20'.1 

56 

2, 8(,9 

lD, U8 

17,731 

8,'119 

'A11Y <11 t.he e>Cpor\ 4Ml.> .. \1- are ~1ftd wit h 8 l.Bg 0 f •n...aJ. da,ye <' MONo 

"'•l"efore thU ; 114\ion cto. no\ ._,~ Npr_.t t.he a~ual lh1"'«1t. ot 

• pu'\ical.ar period. The 1earer the period CIOYol:'ed, ~ closer 'ld.ll t.here ~­
._. to r.,...--., ~~....u.s f!&'ar'ee• 

!'roe Septatber 11, 1941 t.o claw - 1' 1a pr.......S u.at. a lars• pei'O«<tac• ot 
""hr1al l1et.ed here, aon~ t.o -· 1a 6w\1JIM nr n-ee Cbille. 

t nclllll• both Ooeup1ed and IJaocC~Upillll ,_ .. - 110 brUt"-' 1o ob\al.nable n.... 
'"'tperlact c1 C«&••· 
L,ohdee ~. .uprs.a, _. 'l'lml.S... 

T- tlaa i 500o 

"'- to cbMpe In reportiJIC 1'1 a atu• llf t1>a ~-\ ot Co<...,...., th11 ~ 
11 in..,npl.et.a tor the period 1n4l.eat.ed. 

rl6N42 

• I 
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APPBIDIX a 
bporU ,.._ ............ 4la18a ..... -· 
v ......... npp..a - .. ~ ........ , 

11117 a. 1t112 - 11q 20. 1,_. 

hl7 28- ..... 2 
'a&· ~- , ... l 
AU&• U • All&• 1 
.... 18- ...... 2J 
... 25- ...... "' 
Sept. 2 - ... ,. ' 
..,,. 8 - .. p,.1, 
S.p\.15 - ... ,.JO 
Sept. ~ .. " .rr 
S.pt.29 - 0.\. ~ 
o.t. i- o.\. u 
Oot. 1' - 01,. 18 
oet. 20 - o.t. 25 
Olt. 27- .... 1 
...... '- .... 8 
...... 10 - .... 15 
...... 17 - .... u 
.... ~- .... 2! 
liM. 1 - Dee. • 
Doo. 8 - Doe. 1J 
Doo. 15 - Doe. 20 
Doo. 22 • Doe. j 
liM. 27 - '-· 
~-. J- '-• 
la. - '-• B la. 1i- ~~a. l•· ai- ~~a . 
... 1- ... w 
ro~t.1o-..-.• 
Pelt. 20- ..-.II J1 
.... 1---.:Le 
.... 10- ... 20 
.... ao .... Jlj/ 
'-• 1 - •• 10 ..., • u - Apr. • 
...,. 11 - .... JO 
la7 1 - llq 10 'JI 
llq u - llq 2.0 

'total 

(~-- fll Dell••) Jl 
aa.-u M bporb M 
.... !!!'• .... " 

-

-
' eu.oaa 

~ET 

• • • 
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Appea41X • Pap 2 

:s;; 2, 1942 

! 

• • • 
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UPUDU 0 

Prl.nolpal BZporto traa Ve s. to V. S. 8. a. 
u ropor t e4 so \be 1'PO&OIIJ'7 Dop&rtaea' 

4111'111& tho s~ per1o4 "''DC 
~ 20. 19~ 

uau t~ Qvant1t7 
Quant1t7 

TO'l'.U. KIPOR'I'S 

l'd nc1pal It-a 

l otor truou ••• a.eg; 
Dr1o4 oga p1'04uto 1'b. 2,19~. 

LUI4plon .. 
lo41- b_.or• (2 oncaoo ) lo. 9 
OboerYatloa pl-~ tcru....,17 -

I wult1• 
75 -· hlp o.zplool•oo lo. 61,614 
~ -· h1811 ozplod•u ••• ;·~'5 
~7 -· ._. pler.UC ••• ,000 

75 -· -- pi-Sac lo. .590 
~ eall'bor ••• 500. 000 

S&llO&&Oo •-41 l'b. 2 , 8oo,115 
Porlr, oMD04 1'11. 2,199 . 952 
Uroratt onc1ao porta oa4 aooouor1oo -
1111 t aPT talco 

L1811t taaa ... 22 
lle41- tub ••• 2 

Lar4 1'b. ~.408.52~ 

St:ORET 

aos 

Yalu 
( 'l'bouo c cla 
ot dollanj 

• 18,000 

~=~ 
l ,lt09 

l ,OCT 

'~ m 
~ 

6-, 

,.. 2, 191i2 
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APPDDIX D 

PI'1Ae1pal •q•b ,._ v. s. te .... Gll.l.u - u ",..., .. te --~~ hpar .... , 
.... 1111 -- ,_ tQ. p•loll ••1111 

llq 20. 1~ 

Tor AL IUPORTS 

rrtndpal I'-aa 

II11U&J'7 0911,._, 
Pr1Dtecl _,,_ 

(a-.... fl Dallara) 

.. 1t1Dg ,.. .. 
Auto J'OplM t p&rta 
Jta4.1o bu.altto:ra0 tlllloa OD4 parta 
Rel1e1' npp11 .. 
LaUI.ea 

I . 

• . -
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APPDDIX a 
Pl'lllel•al lblp•k r... v. a. te .._ 
....... &M " &be beuu7 ....... 

.... 1. &be ,_ ·~ put• .. 1111 
11q ao. 1~ 

(tbou_,.-' hllere) 

Prlaolpel It.ea 

a.11et • ppUee • eq. Dll ltleleclu 
aellet n,~pliee • SW&l•al ... hoepl '-1. 

I 

i 

I 
I 
I 

I 

SECRET 
3.11 

( 

• • • 
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TREASURY DEPARTMENT 312 

INTER.OFl"'CE COMMUN ICATION 

DATC June 2, 1942 
To secretary Morgenthau 

'"o" Mr . Wh1 te 

Subject : Status of Stabilizati on and Gold Purchase Agreement s . 

1. Stabilization Agreements i n Operation . 
Amount 

Dated Expires 

11/ 7/15/37 7/15/42 
7/14/37 6/30/42 
4/ 1/41 6/30/42 

Commitment Outstanding 

$60,000,000 None 
50,000,000 $19,112,500 
50,000,000 None 

.::;Co;:o;l:;.;:l::::a:.:.te~r~a~l • • • 
l 

None gold 
$19,379,000 gold 
None required . 

2 . Stabilizat ion Agreements Concluded but 
not yet effect ive 

tina 1/1/41 6/30/4lg/$50,000,000 
co 11/1/41 6/30/43 40,000 ,000 

l&cua.dor 3/1/42 6/30/43 5,000,000 
Iceland 5/1/42 6/30/43 2,000, 000 

None 
None 
None 
None 

3 . Gold Purchase weements 
Delivery Commitment Gol d sti ll 

Dated by to buy undelivered 

1/3/42 7/2/42 $21 ,070,000 $14,358, 450 

None required 
None requi red 
None required 
None required 

Advance still 
outstanding 

$11' 886' 730 

This agreement also provides tor sale to Brazil or up to 
$60,000, 000 i n gol d, of whi ch $34,453,300 has been sold . 

' Argentines infor med agreement can be revived on ratification. 
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TREASURY DEPARTMEN~ 
PROCUREM ENT DIVISION 

WASHINGTON 

June 2, 1942 

MEMORANDUJA TO THE SECRETARY: 

~ 

There is submitted herewith the operating report 

of Lend-Lease purchases for the week ended Uay SO, 1942. ~ 

The pool ing of priv~te •~rehouse f~cilities for 

Lend-Lease purposes has been started and a contract bas 

been made with a group of pr i vate warehousemen at Phila-

delphi~ to provide storage spaoe . Negotiations to lo· 

cate space are now being carried on in t he Chicago area 

by Colonel Nicholson of the Office of Defense Transpor-

tation to provide a similar warehouse pool of private 

space in and nearby that City. The plan will be extended 

to other cities and our function is to handl e the adminis· 

trati ve matters connected with the plan for the government 

agencies making Lend-Lease purchases. 
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Allocations 

Purchase Authoriza-

•. 
LEND-LEASE 

TREASURY DEPARTMENT, PROCUREUENT DIVISION 
STATEUENT OF ALLOCATIONS, OBLIGATIONS (PURCHASES) A.ND 

DELIVERIES TO FOREIGN GOVE!OO!ENTS AT U. S. PORTS 
AS OF MAY 30, 1942 

(In Millions of Dollars ) 

Total U. K. 
$1 '7lJ!J.1J ' r 7Ir.6 (1700.3) 708.2) 

Russia China 
$ 280.4 f"S!r.2 
( 271.6) ( 59 .5) 

Administrative 

~ 
r i:s> 

tiona (Requisitions)~l012.8 
1000.3) 

Reiuisitions Cleared 
f 678.9 

655.7) 
f 282.0 

292.2) 
f 45.8 

45.7) 

or Purchase f 945.6 
926.2) 

Obligations (Pur-
chase a) f 912.5 

893.7) 
•DeliTeries to For-

eign GoTernments 
at U. S. Ports $ 392.7 

( 378.7) 

$ 640.2 
( 628.1) 

f 626.5 
610.8) 

~ 312.4 
300.9) 

f 255.2 
247.4) 

f 243.0 
239.8) 

t 59.7 
57. 2) 

f 45.8 
45. 7) 

f 39.1 
39.1) 

t 19.1 
19.1) 

$ 1.1 
( 1.1) 

Undistributed & 
Mlsceilaneoua 
$ 848. 5 
( 659.4) 

f 
f 
t 
t 

6. 1 
6.7) 

4.4 
5.0) 

2.8 
2.9) 

1.5 
1.5) 

•DeliTeries to foreign governments at U. S. Ports do not include the tonnage that is either in 
storage, "in- transit• storage, or in the port area for which actual receipts have not been re­
ceived from the foreign governments. 

Note: Figures in parentheses are those shown on report of V.a7 23, 1942. 
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EXPLANATION OF CRLNGES 

The decline in Russian Purchase Authcttzations 

(Requisiti~ns) is due to the cancellation of Russian 

Requi sition No. R-1858 for 95, 000 gross tone of rail­

road steel reile. The estimated valuation of this 

requisition was $10, 073, 250.00. 

The decline in Chinese allocations is due to 

the cancellation of parts of Requisitions Nos . C-130, 

C-530 and C-678. Requisition C-130 was decreased by 

4680 pieces of steel forgings, a.nd a valuation of 

$984, 800.00. Requi sitions Nos. C-530 and C-678 were 

decreased only in value in the total of $255,993.44. 
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TO 

TREASURY DEPARTMENT 

INTER-QFFICE COMMUNICATION 
c.•i 

~eo---"*' 
S.oretarr Morco~u 

~·< 
Mr. Dhtr1ch 

DATI 

316 

.T1111e 2, 1942 

Ott1o1al oaloo ot Brltloh-ovnod dollar oeourltlot under the •arlouo •oot­
ID« ordera olnco 7obruarr 19, 19~: 

llaTll 
12 

~~ 
15 
16 

llo. at Shareo $ Proceed• ot llo•inal Val.a $ Proceedt ot 
Sold Shareo Sold ot lloodt Sold Boo4o Sold 

Saleo troll 
J'eb.22,19~ to 
May 9. 1942 9,847,610-1/6 281,858,763 37.47~ .216 

Saltt troll 
J'ob.22,19~ t o 
llaT 16, 1942 9184],610-1/6 281,858.763 31.474,216 
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TO 

TREASURY DEPARTMENT 

INTIEIHIFI"'CE COMMUNICATION 
....... 

Boeret&r)' Norr;o:# ~ 
Nr. Dietrich 

DAT'II 

317 

O!tlela1 Ialii of Brltllh-OWDI4 4o1lar 
lDI: on!or1 oloeo J'obr...,., 19 , 1

9
1jo, oocurltloo un4er the Yor1ouo nat-

~11 
12 
13 
1~ 
15 
16 

$ Pr oeee4o of 
Sharu Sol4 

Sdeo from 
7eb.22,191jo to 
Ka1 9. 19~ 281.858.763 

Salt• t roa 
J'eb.22,191jo to 
~ 16, 19~ 281,858.763 

$ Proeoo4o of 
Boll41 Sol4 

31.~7~.216 

3J,III4,216 

$ procoo41 of DOI1-TOtto4 oecnrl Uot ool4 
Na7 4, 19~ - ~ 9. 19~ 

$ proeoo41 or non-Yolto4 1ocurltl1t oo14 
Sept. 1, 1939 - NoT 2, 19~ 

$ proceo4o or noo-YIIto4 oecurlt loo 1oU 
Sopt. 1 , 1939 - NaT 9, 19~ 

fetal 

319,332.979 

319 ,332.2]9 

100,000 

2~7. 6o0,000 

247,700,000 

OIW!Il !OUL 

Ju. 7, 19~ - C.1h D1Yl4oll4 011 156 -·• 
Jan. 9, 19~ - Parllal Llqu14atlq D1Yl411l4 

9 Onlt1 oo14 troa ~· 18, 1941 - ~ 16. 1~ t or 
11 Sharoo Stock D1Yl4oll4 oo14 A~ . 18, 1941- ~ 16, 19~ f or 

56 ,007 lllcbto oo14 tro11 Jill¥ 2~. 1941 - MOT 16, 19~ for 

319.332.979 

2~7.700,000 

567·032:979 
• 61 

125 
~ 

12} 
102,938 
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318 
TREASURY DEPARTMENT 

INTEit·OFFICE COMMUNICATION 

~o1 
~.,~~ 

DATO Jue 2, 19112 

TO 8oor•'ar.r Mo~hau 
~·< 

11r. Dle,rleh 

Oftlclal oaleo ot Brl,lob-ovnod dol ler oocurl,le o udor the •arlouo •••t-
lnr ol"<lero o1Dce J'oblMl&%7 19, 1911o: 

lo. ot Share• $ Procoedo ot lloal""l Ta1uo $ Proceedt of 
Sold Sharu Sold of Boodt Sold Boodo Sold 

llq 18 
19 
20 
21 
22 
23 

:l6lel troll reb. 
22 , 1911o '0 
1-!a>" 16, 1942 9,847,610-l/6 281 ,858. 763 45.648,016 37.474,216 

Sal•• tro• 
Jeb.22 ,1911o to 
v., 23. 1942 9.847,610-1/6 281,858,763 45.648.016 37.474.216 

• . 
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TREASURY DEPARTMENT 

INTER.OFFICE COM MUNICATION 

DATE l woo 2, 1942 

Ott1c1o1 oaloo ot Br1t1ah-ownod 401lor •• 1og or4ara a1nco J'obruar,r 19, 19~, cur1t1oo WDdor tho • ar1ouo •••t-

liAT 11 
19 
20 
21 
22 
2} 

$ Proeoedo ot 
llhuoo Sold 

Saloo trc• 
J'ob.22 , 19~ to 
.. oaT 16, 1942 281,858,763 

Saloo troll 
l'ob ,22,19~ to 
liAT 23. 1942 281,858,763 

$ Procoedo ot 
Soma Sold 

3], 11]11,216 

$ procoodo ot con-•ooto4 oocurit1oo oold 
liAT 11, 1942 - ICq 16, 1942 

$ procoodo ot non-•oot o4 oocur1t1oo oold 
Sept . 1, 19}9 - llq 9. 191iz 

$ pr ocoodo ot non-•ooted oeeur1tieo oo14 
Sept. 1 , 1939 - ICq 16, 1942 

'l'otal 

319,}32.9]9 

319,332.979 

lloo,OOO 

2117.700.000 

2lla ,100. 000 

Jaa. ], 1942- Caoh D1•14oD4 on 156 Sbar•• 
Jell. 9, 1942 - Partial L1qu14et1og Dh14oD4 

9 Uni te oo14 t r o• ~· 18, 19111 - KaT 2), 1942 tor 
11 ShaJ'oa Stock Di~14oD4 ao14 Auc. 18, 1941 -No¥ 2J, 1942 tor 

56,007 R1&ht a ool4 tro• lulT 24, 1941 - MAT 23. 1942 tor 

J19,JJ2,979 

2116,100,000 

567,432.919 

$ 61 
125 

42 
123 

102.938 

Regraded Unclassified



TO 

TREASURY DEPARTMENT 

I NTER.OFFICE COMMUN ICATION 

.,o• .,.,.,. 
Secreta17 Morpnthau ~.,., C'<' 

<"' Mr. Dletrlch ~0 

320 

O!flclal aalea of ! rlt1ah-ovne4 doller aocuritiea UDder the • arioua •••t­
in& ordera alnee rebruar,r 19, l94o: 

llo. of Share a $ Proceed a of loaical Yalu.o $ Proceed a of 
Sold Sbarea Sold of !oD4a Sold !oDda Sold 

IIA7 25 
26 
27 
28 
29 
)0 

Salta troll 
reb.2Z,l94o to 
MaT 23. 1942 9,84],610-l/6 

Salta fro• 
Feb.22,194o t o 
~ }0, 1942 9,84],610..1/6 

2!1 ,858,763 11;,64s,Ol6 3],4]4,216 

11;,64s,Ol6 

• ' 1 
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TREAS URY DEPARTMENT 
3 21_ 

INTE".OFI'ICE COMMUNICATION 

:t""" c~ .. ~ - DATO June 2, 1942 

Secretar,r Morcentbau ~~&~ 
~o< 

TO 

rAOM Mr. Dittrich 

-Otticia1 aalea ot Rrttleh-ownod dollar 0 
lDC ordera ai nce Jebru&r7 19, 194o, oeurltloa UDder tho Yarlouo •••t-

lla7 25 
26 
27 
28 
29 
30 

Saloa trom 
Job.22,194o to 

i Proceed• ot 
Shareo Sold 

Ka7 23. 1942 281,858.763 

Saloo troD 
Jeb.2.2,194o to 
•!aT 30, 1942 281,858,763 

$ Prncaedo ot 
Bonde Sold 

37,11711,216 

37·1174,216 

$ proeeeda ot non-noted aecurl tloo aold 
MaT 18, 1942· - llq 23, 1942 

$ proceeda ot non-Yeated eecuritlea eo1d 
Sept . 1. 1939 to NaT 16, 1942 

'l'otal 

319,332,979 

4oo,ooo 

248,100,000 

OIUIID 'I'O'I'.U. 

Jan . 7, 1942 - O.ah D1Y14end en 156 Sharoo 
Jan. 9 , 1942 - Partial Liquidat1DC D1Y1dend 

9 Unite eo14 troD AYe· 18, 19111 - MIT 30, 1942 t or 
11 Sbarea Stock DiYidond eo1d Aut. 18, 1941 - lleT 30, 1942 tor 

56,007 R1Sbt• ao14 trcm Julr 24, 1941 - KaT 30, 1942 tor 

319,332.979 

248,500,000 

567·832,97? 

$ 61 
125 

42 
123 

102,938 

• • • 
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11.1. MU ,..r- ...._ el Woe I\eldft 

- C I 1• 

•• I. L ~. 

ls.-17 ;rwre, 

(Sit!Ud) B . D. ~ 

1M lrlUIII ~ Ce tl Sa 
lllftll -.na • 

... .., ._.., rrrtJ'• IW.l•, 
~.a. c. 

322 

( 

,•. 
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THE BRITISH SUPPLY COUNCIL IN NORTH AMERICA 

29th lla,y, 1942 

Dear Dr . White, 

eox-
...._,AMIH l'liAIOIIKUH aTAT.oN 

WMHINOTo.. D. C. 

I gave you a memorandum about a for tnight 

or three weeks ago about the method or payment 

or the u. Ji. hel d preference shares or the Itabira 

Nine Company. 

I have now heard that the London authorities 

propose to reverse their previous attitude and to 

authorize the transfer i nto dol lars of the sums 

payable to sharehol der s or Itabira resi dent 1n t he 

U. S . A. 

Dr. Barry D. White, 
Director or Mone tary Research, 
u. s. Treasury, 
Ylash1ngton1 D. C. 

Yours sincerely, 

• • . , 
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Division of Wonetary Research 

) Date .... 6/.l .................... l9 

To: 

From: 

lliae Chauncfty 

H. D. White 

Please cal l to the Secretary's attention . 
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TREASURY DEPARTMENT 

INTER 01'1'1CI: COioU.4U NICATION 

DATI June 2, 1942 

TO l(r, 1lb1 te 

Subjectt Report hom Mr. Caaadq on the Voluntary Savings Campaign ~ 

Scotland. 

'!be appeoded cable h'OII l(r, Cas~ 1e baud on intervien with members 

of local savings committees in the counti es ot,..tching !'roc· the Clyde to the 

:'Crth, in which 11 concent rated three-firths or Seotlmd ' s total population 

ot 4.8 ..Ulion. 

l , The Seottioh savings co!Sittee 1o a subdepartment of tho Troaoury, 

A small exeouti ve cOIIIId. ttee decides on -tters ot brood policy, A paid tull­

time starr of fifty civil servants is mointained. All ot hers connected with 

the Scottish savings IIIOVUent a.. ..-oluntary worlce.rs, 

2 . Vol\llltary local c0111011ttees a.. found in the counties, boroU(lhs , par­

ishes , warda, villages and hamlets, with lack of unitondty characterhina 

the relationship or those eollllll.ttees to each otner . In moat cues one or two 

persons on a local co...S.ttee do the bulk ot the worlc. 

) , Scot tish individualism io so otrcq that aaVina• committees rely 

heavily on the irutl.vidual approach, and there aro relatively rower ••Yin&• 
groups than in Enaland. 

4, The dominant position in the fiel d of savillgs in Scotland io held 

by the old establi.shed truatee s avings blliY.a , The degree of ccoperation be­

two on tnose banks and savings cOIII!d.ttees varies widely. 

In an Edinburch shipyard a savings bank furnishes full banking facili­

ties one da;r per week, prom1sinll coiiiJ)lete secrecy regarding all employee de­

poaits. It is said that workers' security purchases hod been low due to the 

traditional tear that the Ollj)lo;yer•s knowledge of the worker's uvings would 

somehow affect his position after the war. 

The Glaegow Savinge Bank bee opene<l a small selling center in a worlcing 

claaa arsa where hankins tae1lit ies are not easily accessible, open on Satur­

da;ya only. 
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- 2 -
lll:daion o! llonet&cy 

Research 

5. The street groups in Edinburgh are amona the most aueceaa!Ul. in the 
country. It 1e esaentiall¥ a woman's mov<Bent. The cit:y (population 430,000) 
is d1 vided into 23 warda with a savinge leader and aecretar;y in each ward. 
The ward leader chooses several savings group leaders who in tum enlist t he 
services of collectors on the basis of about 20 houaea por collector, tor the 
sale of a tamps. The women atreso the necesaity of regular woekl;y calls . 

The plan is considered a highly successful method of securina regular 
small saving& from housewives . It i s adlllitted that not all collections rep­
resent new uvings . In some cities it is eaid to be di!ficult to secure 
truatwortlly collectors. 

6 . 1'he Scottish savin;:s c01111d.ttees 1 publicity is llad.ted and lccal. 
1'he appeals made are (a) to obtain tunds to pq for tho war, (b) to save 
shipping epace, and (c) to save money for poet-war independence. 

7 . \Yarship and other special weeks are held in Scotland on a modeat 
scale as cOQPared to those in England, but the activities are si.JIIilar in 
nature . 

a. &!players do not allow savings publicity on COIIIP&n7 time, since it 
is believed that production t ime lost in the heav;y industries would outweigh 
t he benefits derived. 

(Cable no. 3056, London, June 1, 1942) 

• . ~ 
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DatEd Junr 1, 1942 . 

REo 1d 10 :~0 p .r. . 

NR 7~: SECR!::TnilY 0!" 'liC TREASURY FROJJ C.I.SADAY 

DrpartmEnt's 1730 Apr~l 22 and Embassy's 2281 

April 30, 2391 tlay 5 and 3001 llay 27. 

A v~slt r.as MS~E to Edinburgh and Glasgoh . Tht 

invrs ttga hon 1"8.3 c onrluc trn Ani'\ thr following r Eport 

prrparEd by EilEEn '.iinton or thE financia l SECtlOn ' 3 

staff. 

Arra ore;an1ZE3 r.ln1brrs of local sav1ngs coYJmittEES 

and atrrrt group lradrrs •1 trt contactrd for thE countiEs 

strrtchlng from thE ClyC\E to tilt rorth ln \lhlch 19 

conccntrotrd thrtr f1fths of Scotland's total po,ul­

atton of four point tl.ght million . For purposEs of 

eompar~son onl~ Scotland m~y b E rcgardrd 83 sim1lar 

to a rrg1onal ar ra in England. 

It is important to not£ howEvEr that thr 

~oothsh savings c o•••mi ttE E is o omplt trly lndrpEndrn t 

of 1.ts English countrrpart . Soott. l.sh local sav1ngs 

organiza tl.on and trrlmiqu£3 d1 f f tr from thosE found 

in Engl and 
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in England in several respects . It would apvcar 

that this is large ly due to tht ~ominant pos1tion 

in the field of savings of the old cs tabllsbed 

widely used trustEE onv1nc·,S bank. Strut Groups 

organuatJ.on hns been eucctonfully developed in 

ocrtain areas of Scotland notably Edinburgh Kelso and 

Lanarksb1rc . A strEEt (;roup l. n Scotland may Embrace 

a whole borough village or hat.rlct in contrast to 

its narro1 er scope 1n En,.land as reported 1n a pre­

vious telegram. 

The Scottish savings cor.Jmi ttee (Hhlch has bttn 

in existence sinc e 1916) consisting of a president, 

chalrrnan and members who rt[lrtn r. nt the importan t 

interests in lht country is " aub-dtpartmnt of the 

Trc::.sury. An executive col"r.>ittc oompoacd or the mos t 

active members of the Scottish n::.vings eomMl.ttc c 

decide on matters of bro<:~d _mhcy . It IJ~lnt~. ·.ns :> 

paid full-hmc stafi of f1fty o1v11 serv~nts ••hleh ln­

cludc the accrct:lry, :1sai stnnt aecret.,rv, 'ndustrial 

organizer for the v•bolt of St~otland , pubhcl t:; 

org tnizc r , cltrlc~l at~ff a t the Ed inburgh htnd­

qWirters and seven area ori;an1ztrs who have tvto or 

three assistants each. All other persons connected 

with the Scottish savings nover.rcnt arc voluntary 

workErs . 
Voluntary 
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Voluntary committees oompr~st thirty- three local 

or count y oommittccs sevEnty- two borough co~ 1ittees 

and a mult1Uo1ty of parish, 11ard, village and haclet 

commi ttccs , The local c om111 ttEEs do not contact the 

public dirEctly for aalt purposes except when the 

active members make speeches or otherwise endeavor 

to stimulate interest lll the savings movement . The 

principlE adruni strntive funnt i on of the local co=ittec 

is to set that every snvlnGD group in the area submits 

e.n annual return to headquarters 1n Edinburgn. '!he 

relationship of thE comm1tttts listed above to each 

other varies tbrougnout Scotland in contrast to 

Englone v~crc the ornan~zat1 on is ot least on paper 

more or less simil ar all over thE country . The 

Scottish o·per1cncE w1th !lll voluntary sav1nco cor.m~tte e s 

is that onE or two persons do the real worl{ and proVlde 

the necessary enthus1as~ to extend the s a vings orr an­

ization in their porticnlar area , lt is tt>ougbt that 

the voluntnry col:lrl · ttc cs arc bo• ·e,er of iuportance 

since they art a talk>.nc b 1dy l!nc1 yrov1<le a nedl.l.:l. 

in t•lach the pcrs onD l'ho du tht work can act . it is 

cleir.1ed that Scott1oh lncl:•\<lnall.~u 18 so st .. onG thilt 

thE ScotsWHI coopt r!l tcs "ht n 1 e ltlUS t un llke the 

. Enc,hohmon <·ho cooper., teo • hen he can . The Sc.otstllln 

do co not ll. lte group act~.vl t of on• t~pE ond f )r tt_a 

reason 
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rEason thE Scottish savingo conruittcE dots not stress 

t.lt nwnbcr of groupt or cor.-tl ttus but rt llcs on a 

more 1nchvidual appr·oac~ . As a result · thtr£ art 

only 13, 000 sav~n(SS r,roups l n tht •·•holt c ountr y 1•hllt 

England has somE 250, 000 lilcEI'Ii.s E Scotland has only 

:;:, local coL• •1tttts t•hllE Ent:lend ancl ·.talu ha vE ovEr 

1 , 400 . 

CEntral contre>l by th~ Scottish savings cot•ttlitttE 

ln Scotland u <.' ErtEd on t hE volun t olry local and 

othcrs 1n thrEE ways1 (l) By stndlng out arEa or(lon­

izErs and thnr sssutants "ho arE civil servants 

a >J•Oln tcd by thE secrEtary of thE Scothsh saVlngo 

committEE . (2 ) Dy l,avin6 local c omm1ttEts d t ,>t nd 

on supplies !rom htldquarttrs e nd rcquu-1n., i•Er ­

rJlSsion for a n;v unusual undcrtaklrl(l suggtatEcl . 

{Comple.lnts of too much control from £ch nburr,h IYErt 

hEard from var1ouo oourcra) , (3) PE rsonal 1nflutnoc 

of thE members of thE Scoth ah oavln~;a con1o1 ttt£ can 

bE vEry powErfUl 1n suggcs t ).ntl cha1rmt n to offlctr 

county conunttrcs . 

ThE trod1t1onal , o)ort~nc< of thE t rust« s nVUI{>S 

bcnks ha~ cond ,.t~ontd the auccro~ m< t by th< Scottish 

sav1ngs cocu.•ittc£ ~n octrnd~ng or{lan~ztd group 

snvings ~ For cxa•••Pl E in •tl. £11 of thE sparoc ant' 

scntt£rtd population ~n thE 1sland :mf north ern 

count us 
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counties exc lud~ng Aberdeen wh1ch nrc already servicEd 

by trustee snv~ngs banks the Scottish snvinz~ commi ttee 

may dec ~dE that 1 t l.~ unEconomic to o ttn1pt ~;roup 

orgnnua t•. on . 

The degree of coopcrnt~ctvrccn the truut££ - . 
oavin~o be.nko and the Scothuh oavin(lo ooll!mit teeo 

varH~ all over thE countr;.r from complt tt cooperation 

to the refuoal on thE IT rt or one :>ank to even =ell 

nat.onal ce.v;.nlp certit'2.catco . An cxccple of 

coo1>erat1on ru2.y he found !.n Edlnburch • here one tx-

. cnment 1a bong t ri ecl to brlns thr. b-.nk to the 

vrl)rkcr . A v1c _ t was made t•J a ohlpbuHd~ng end rE-

pa,r1nB yC\rd 1n Edinbu(lho Althou(lh there • ere vor>vuc 

anv1ngo groups schEr.lEo optrlltln(l •n the y1rd only a 

small percentagE of thE r.tEn nontr1buted rEgularly. 

One reaaon 1•h10h was (liven l'or th1c r-;1a thE t rad1t1:mol 

cua•no1on anc• fear t!w.t the tr >loyerQ 1 lrno· ledge of 

hoi' .. 1uch thE •'Orkcr h~d 111 tht hank •·ould n s ooc v:ay 

offtct his pos• t1on after thE vor . Tht actu.~r;v of 

the Eclinbur(;h sa vines '>:!nk !l(lre td to ,1rov1de full 

bank1ng fac~ll. t1Es to vonrktrs on »u cmpl ·;ytro 1 prcmis cs 

on pny t!ay workers wert enc ouraged to open ncn c ccount o 

and they \'IE!'£ assured that completE oecrccy "ould be 

maintlllntd about 01lJ employee deposits . A snall room 

1n the yard was prov1iled an<' every rrvlny han!< c lcrks 

SOIJE 
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somt of thtm voluntary norktrn provided by t ht 

Sc ottisb savings col!ll"li ttet ~.nd tr!tintd by tht sn vings 

bnnk oarritd on full bc.nking foci 11 tits . To da t t 

very fEw accounts have bttn opened alth•>ugh t hE 

t r,JployEr hiMstlf a s wEll aa the bonk advtrt1~td 

t he schn1t by vnr ,_ ous 11t thoc\a suoh ns putting printEd 

slips in pay envelopes a•ldreos~nr tht r.Jtn throu(,h loud 

speakers Ill'><• us~ng c~num v:1ns , It u too soon to 

statE >•ht t 'ltr it ~s a valuable [Jethod of 1nerEasing 

1nduatrlal savings but 1t 18 a tvplcal exauplt of thE 

t!forts tlaclt 1n Scotland to lll8ltt snv1nr s a s pErsonal 

and as tasy a s pos s 1blE for the 111C1 vlClual , 

Another txanplt of the l.mportanct of the trust£ t 

sav1ngs b~n lc ,.,ay bt founc~ l.n Glasgow, "hlch .froM tht 

.:o1nt of VJ.tVI nf gr,mp or a.tnl.za t~ on and llJ+Ount of 

1:1oncy saved i s the nost d~fl'icult anti nnn- ccopErati vE 

area 1n Scotl2nd , Savln~s have lncreostd 1n tht last 

olx months pr1nclp<:tlly 'l£eaullt of tht trustee savinc;s 

bank ' A rfforts . 'rht bttst tx;>trl.t.ent undertaken by 

the ,,umne-cr ">f th: GlaS(;OU Snv1nrs Bon!c 1s tht :>ptnlng 

of ~ srnall selhng cEnter ~·• 11 uor!o.no class arEa of 

ti\t c1ty •:here henkl.ng .rnnihtus art not easily 

aooessable . It nll b e only opE n on Saturdays . ThE 

scll1ng cEnter h~s not been dtvtloptd to any arcat 

extent by tht Scottish ~ av::.ngs cocuntttE . Thrre i s 

on£ 1n AbErdeen but l.t is not suoctssful . I f the 

£X1l£riocnt 
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txpErUIEnt of tht Glasgou savings bank is succEss­

ful ->thEr cEntErs u~ 11 bt OJ;~EnEd by th£ bank. 

334 

Tht etrr rt groups organizat,on in Eu1nburc)1., 

population 430, 000, is ont nf the most suoctsnful in 

th£ country. Afttr ninE montho of organizatlon thErE 

Exists almost n c 11mplttt net11 ~1·lr of oo.vinc;s groups in 

thE ci.ty. This 1s csocnt1ally a 1•onen 1 s novEntnt 

s tr;:,ngly ouppor ttcl '>y thE I'DriEOs voluntary strvicEo 

nnd the Scottioh Rural · 'ooEn 1 o Inoti tutE. The appE::tl 

io directEd n~t only at h ·•ustl'1ivu but a lso to rt­

t1rtd pEro ·OS e nd prc>ftosJ.onnl pe"ple , .. ~ . .> cannot 

Etlol.ly )Din a savin,.s (lroup. '.l'he 01 ty >.s orga:Jiz t d 

as flll0\'19 : I t 1s dividEd into 23 "ar<.ls 11111nll in turn 

a rt sub- d1 "l.ciEd 1nt·> '\ voryl.n(l tlumber of dis trlcts . 

Each 1·•ard has a savin:>;n ltadtr one: a sanngs secrEtary . 

The 11•rd ltnder eh~r es sevEral a twines er">ups ltcdtrs 

'''"' in turn t l'lhst thE sErvlcEs -.r collEct~rs "n the 

b:lSlS of :~b,ut 20 houses :>Er cnllect>r . The scll<ll£ 

is b~s1ca lly o 1nplE en • runa ·.rl. clnut uuc:1 r E'>'>rd 

l~t: pl.n t; ;:,r r~ •"~n mnkln[' . Er\c't cr'>UP lt ,:,der .. s 

supphcd orlgJ.n:lllr ··•1th :l crct1lt ~t~o!c >f nx J?Er .. ly 

nnu two ahlllin{ls '\nd six ptnny at~nps l'hich io 

obtcllnto f r '10 thE post "~f111 e by a1;nl. n!' o i'PrtJ l'hich 

::lao rtqu1rro t he sign:: tw·~ lf ~nc •r t110 o thEr pr o;>lE.o 

ThESE 
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Thea£ ".rt dis tributcd by the gruup le:1drr t~ her 

c:>ll tct '>rS vrho i n turn sell them t 'l the pec:>plt in 

their '\reo . The stomps ore pas ted in a bnok nne! llL"'Y 

be ult1mntcly used t (• purchase a nntl. onol savings 
• 

certifica te, dtp,sitcd i n a trustEE savings bank or 

encnshcd, All h •:'>Its anrl forms ntotssnry for the 

stamps ana f r keeping aco 1unts (specimens b eing sent 

f c.rlfard) arc suppliEd by the Sc :>tt1sh snVlngo c or.l:.li tt££ 

'.'hen the c :• llec t .,r 's s tnups ore all us cd she replaces 

them at thE pest :>ffic t n~th thE money she has 

c~lleottd in h Er arEa and she must n lwc yo be oblt t o 

sh rt on dtl:land ei the r stnr.>ps or l:l'nty t > the ;mount 

l'thich s he original l y rt r.Elvtd , Enoh wcc lt the 

c ollectors make a return t • thE ~r~up lenders . on~c 

monthly the g r '>UP lenders meEt onrl QiVE the i r returns 

t'l t he l'&rd leaders, finr.lly thE r•artl ltl'.dtrs send 

in by p)a t card thE t ntnl on,unt c:~lltc tEd 1n thE.r 

T•:>rd t:o the c1ty Cbambtrlaln ••h'> ac ts as statlst ical 

c ollector, ThE f~!;Ul'ES nrc then publlshcd in the 

pspers 'lS r cl l as !n sh'>ps :-nd ""stcrs 111 the d~ffErEnt 

Thls typE of ;>t £lam.zn t lC>n can mly b£ sncctssful 

whEre ns 1 ~ thE cas t in Edl11burtth ~nt cor t •·m me mbers 

of thE 1 >cnl savi.ng:; c. r.1ni tttt orE aot1v£ end 

~nthusl:>stic 

• . ~ 
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Enthusiastic and usE th£lr knowltdgt of l:>cal peopl E 

to atE that thE right" >man ie oh<•aEn as war d ltadrr . 

ShE is usua l ly a wEll· """wn and popular pErson whosE 

position in tht c ommunity is Yl£11 tStll~>lishEd . To 

kEEP up tnthus iasm s~cials and gor~tn portlES arE 

hEld by thE 17:>fJEn th•l functl <'n thE ward gr~ups . At 

a mEEting :lf group lEadErs i n >nE Edinburgh nard 

Eight nocEn WErE inttrVHIIEd. 1lost of thEm l'trE also 

oolltct:~rs and they stntEd that 1nE o~rning <>r aft.Er ­

n oon pEr WE Ek was acPlE tiME t ~ visit thE h ouscs 

ossignEd tn thr o . SomE of t hEm chosE uonday cor ning 

as it was vtashday P.nd thEy w uuld usulllly find thEir 

ptopl E at h"uE. ThEy VIEr£ an tnthusiastic b·>dy of 

womtn and I v1ns t 1ld tiln t thty wtrE by n· mrnns an 

txoEptl?nol gr?up. ThE womEn stressEd thE ir.>portnnct 

of t'lot symp:.thy :mt1 thE u t tEr ntcr ·.aity of calling 

regularly ns o thtr•7iSE t:IE s i xpEncE or tT:o shillings 

and sixpEnce l:>st o ir,ht 'lOt bt hod thE f oll:ring nE£k. 

Rts ul t<ll of thE strEEt gr .>UP rJ WEUEnt 111 

Edlnburgb : it 1s cnns~dErEd a highly succes sful 

mEt:1nd -,r rEgtll~.rl.y sEcur1.ng sr.1nll s c\Vings fr ·>rn thE 

h~usEwift ns nn womtn na nts t . ., ad1.11t " tha t shE cann~t 

s nvt a t lEas t sixptnoE ptr WEElc" . An l>fficia l of a 

trustEE savings b<H>lc st:ltt<l thnt l.n his r. pinlon it 

wa s o n Exctlltnt schEll£ tvtn th.,ugb hE did nnt likE it 

( 

• • • 
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from " business P"int nf v1. t fl , 

Poae1blt limitati ons ?f etrttt snvinl\s gr~up 

aclumc t · 

33? 

(1) Ont critic of tht sohtmE p:>inttd nut that 

th• monty saved undEr tht street savings schEmE is 

not always nEvi s avinss . For txamplt e flomEn who 

f ormErly d t p f)s 1 t td ont t>oun!\ ptr month a t t)1t local 

truatEt savings bank ctnsEd t o dr. so and instead 

purchased on£ pounds worth nf stomps f r om hEr c ollEct­

or . At thE tnd ? f thE month s hE dtp?sittd n p~unds 

worth of s tarnps in thE samE bank w1. th no gain in 

sa,1ngs nnd much l oss of Entrgy inv<' lVEd . This EX­

amplE h~vtEvtr must not bE talctn os bung vEry typicnl. 

(2) 'ilhErt city c('lndl. ti ons art pleasant ns in 

Edinburgh 1 t is rt l n t i •ttly tnsy t n stcurt tht 

c ~opEra tiort of "''mtn t o do tht wc- rk of C" l ltctlOn. 

Howtvtr in a city lilt£ GlnogoYI ••1 th 1 ts m1.xtd popul­

ation tEn Ements and unpltnsnnt t~intEr climntt tht 

ar.hEmt bas not wnrktd suoctasfully , This mny bt duE 

to o thtr f a ctors such os lncl< of coopEratl on nn thE 

part of tht l ocal c ommittEE and orto ·>rganu-tr but 

thtrE is o c trtnin r.mount o! va li•Hty 1n tht 

ori t1c1sm. In Edinburgh r nr txar.1plt I wao t old that 

ttntmtnt h "ust wnmtn YIErt nn thE whnlt not issued 

w1 th the largE amounts nf stnt1ps ntcuse.ry t:> optr~tt 

tht scheme since thEy could no t bt trusted. 

Tht Scottish 

• 

I 
I 

• • 
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ThE Scottish sav1nae c 'r.ll't1tttt ' " publ1c1ty is 

l1m1 tEd c. nd locsl . In thE ycar EndEd t·tnrch :,1, 1942 

n1y thirty th· us and p ;>unds vrao SPEnt .>n ::.dvErtlZl.ng. 

~-:""' · TradErs nrc n , t as!<Ed ,>r Et>C •>urngEd as in Egnlnnd t:> 

o ~ntr1but~ spacE in nnrsp'lpErs EXOE •>t c>nr1ne, apEc1n l 

r:teks , ThE e ' tnn1tttE pubhohtS thE 10So ~ttl.sh "'ar 

So.vings Bulletin" m·•nthl y . 

Filma nn o' r edi publiclty ~rE thE Slll.lE ns in 

England. 

ThE trustEE sav1ngs b'\n!:n 1n So o> tlnnd t! > n 

o ' OSldErablE antC>Unt nf or.rEfully pl anned ::.dvtrtising 

f '·'-" EX PEnsiVE naturE such CIS printinG sUps t :> put 

in p::1y Envtl.)pEs b~:>lt c .,vErs' a tlolcEro f •r 'l'id '"" 

p >s ttro ltnflEts " nd ncnapcper advcrtin ng. 

ThE ::. ppEsl ~dE 1n Sc , ttiah publ1oity 1s, f 1rst , 

t • (. Et •~'nc y t p:1y f r thE wnr , nco n<l , t •> s::. vE 

chipping spncE an~ , th1rd 1 t h r. vc ~ me n nEy ::.ftcr 

tht \::lr ns 0 s~urct r indcptndt nc c . 'lbe Eltrnent 

.>f rcc.r \lhlch thE natl ·n~1 snv1ngs c .tuoitttt advert­

ising h.:ts used lately 10 n •t c~o nol(lErtd d t slNtb lE 

a nd tht ?cottish s::.vinns o.u tml ttEt rE jEcts it , 

VlarshiP and thcr a pEel nl vrttlta a r t hEld in 

Sc .,tl::.nd •n ~ r.>Jr E m·odEs t ocalt no c mpor£d vrith Engl nn<
1 

but on thE ,n · lE ouoilr. r :~ct~v;.tus -,o r£ ;>>rtEd 1n 

prev i , us 

( 

.. 
• • 
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- 12-#3056, June l from London• 

prEv1oua trlrgrnms tnkc plnot . 

A few l •li~orllonE ... u~ .>batrvn tt ·mo >n thE Scottiah 

s :~ v1ngs cxpEri.rnc r O l'E 1 o_·r. EPploytra d:> not ·crllow 

oo. v1nga ;mblicity m thE con)lany'a tinE s i nc E rr:>­

ducti :m tin e 1·-s t in thE hro.v;,r indu~tri.ES ., JUld ~ut­

~Eigb thE ~rncfits dcr~vcd . Prrs •no c1thcr ; ~ id off 

v ~lunt'>ry n ·t suit::.:>lr f r thtlr ,. w ts " rE just sidc-

'1:LNANT 

• 

' I 

• • 

Regraded Unclassified



Treasury Department 
340 

Division ot Monetary Reeearch 
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IEP.U!IIIIft' OJ' S'IJ.D 
11ASHIIG!Cill 

J\IJIO 2, 1942. 

In rop~ retor to 
J'D 822.515/89 

Tho Secretary ot State preoonto bio co~p11mento 

to tho Honorable the Secretary of tho Treoour.( and 

tranoa1to herewith tor bio 1ntoraot1on copies o! a 

aocoro.ndUID, obtained troa a eontidontlal oo=ce 1:11 

an ac•n~ within thie Government, concern1Dc the 

recent revaluation of tbe Ecuadoran Sucre. 

l:ncloaurel 

.. 

341. 
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Rei linaluaU01> of lcnaa4orw Currency 

IIY ProoidAnUal Decree dated J.prll 28, 1942, :ECU&Aior'o unit of 
monetary •xchance, tho Sucre, waa modified in •olue with reletion to 
tho United Statoo dollar. Tho oubotanco of tho Docroe io ao followol 

Tho Ronco Central de1 Ecuador will bUf dol1aro at the rate of 
13.70 Suoroo, oo11ing them for 1~.10 Sucroo. (The former rate wae 14 
to bu¥ and 15.10 to oell) . •

80 

Tho rate of exchange for tho aonoyo of other countriea will be 
fixod ~ tho !snco Central , taking ao a baoo tho quotation of tho 
nr iouo money 1 on tho N ... York llarkot with rdat1on to the dollar Md 
to tho otandard heretofore oet forth. 

• 

I 
I 

J.ll of tho Banco Contre.1 1 o ~ld rooono wUl be recalculated in 
Yalue, taldnc u a bue the quotation• ot the •artoue aoneya on tltc 
Now York Market and the standard o: fourteen Sucreo to tho dollar. 
Tho dlfforonce reault1116 will be ploc:od i'l tho St ab1U:o.tion l\md 
appro.od ~ the Treao1117. 

• • 

All !Undo which tho !&nco Central .. intoi no in foreign b&nke will 
be recalculated in Yaluo at the rate of 13.80 Sucrea .. r dollar or ita 
equi•alent in other aoneya, and tho difference rooulting will be placed 
in tbe nccouct of tho St abilisation lund. 

Tho value in foreign money of «OOdo whioh enter the country up 
until Juno 30, 1942 will be con•orted into Suorea at the rate of 15.10 
Suot·eo on each dollar. In the '"'" of goode which have to be :odd for 
before t heir arrival from foreign countrioa and will nbt arrive until 
attor Juno 30, 1942, the au:oonioion theraof will be under •La Direccion 
dol Control de C~bioo• . 

Tho W1niotor of Agriculture throU&h tho Office of Exportation 
Control wUl chock tbo o:datenco of all exportable pre>dueto 1n tho 
hando of tho exporting f!.=s. Tbeoo firao, within fortJ -•isbt houro 
followinc prOONl.gaUon of the Decroo, wUl ha.o t o oubait an 1n•ntoey 
of ouch producto to oaid llinioter. Tho !&nco Central will ther eafter 
purcbalo all auch goode fro11 theae eXl)Orttro at tho rate <>f 14.70 Sueroo 
on the de>llar, the difference of one Sucre t o be charged to the Stab1lhat1oa 

l'wld. 

Tbe difference o! 40 centaYoo which oxioto between tho purchAoo price 
and tho onle price of dollaro will be diotributod aa follo~a: Ton conta•oo 
f<>r tho purohaoe e>f dollare or their oqu1Yalont in other monay t<> be 
oreditod to the debt owed ~ the Government to tho !&nco Central under 
oxiotinc contract; ten contav<>a to be credited te> tho aame debt <>f tho 
Oe>nrlllllOnt at the mo,..nt e>f e.J1Y oolo <>f 4ollaro; and the remainin' twenty 
contaY<>O to be credited to tho account of the Contr<>l of Exchange 
for tho pu.rpooo <>f dofr&Yinl: tho ce>ot of tbh or,anhati<>n. Any fundo 
ro .. h>inc in thlo account ~nl be dhtributod; oixt7 per cent to be 
applied to the Gonrnmont debt: thirty :cor cent f<>r uoo of the Bane<> 
Central: and ten per cent t<> tho StabllhaUon lund in the :&!.nco Central. 
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'!he 41tferoDCe of o.,. Sucre Which aieh iD tho ~Dt 
tor MrchaD41" wbicll arrifte at lc"aa4or1ao porh IUit11 JW>o 3), 1942 
will ~ charce4 t o t he StabllluUoo J'wl4 1D tho l!aDco Cootral. 

The lapoet of teo ceotaYoo OD each ~re 'boacht or ool4, which 
wu 1D effect before the pro.v.lptloll of thh !Jeoreo, 1e repe&lo4. 

Public Raaotloo 

It 1e apparent that with •oat ieua4or1ane ree141nc 1o ~1to 1t 
1a nry eaUetantory. Seyeral haft po1ote4 out that 1t oreahe aD 
a4Yantace tor the llrporten an4 a 41ea4•antace for tho oxporton at a 
t1• wheD the coW1t17 1o tZ'71DC to 1ncreaoe 1 h o:rporto. 

It 1e turthor reporte4 froa reliable eourno that prior to tho 
onactMD\ of thle !Jecreo, the BaDco Cootral ha4 acquired oill>t a1111on 
4ollare at 14, 70 on the dollar: N>4 that with the euboequollt looo of 
o1cht a1111on Sucree .. a roeult of tho I'OYaluaUon 1t wao erpocte4 
t o rep.1n thie looo froa tho StabllhaUon J'un4 which tho Bank ma1Dta1no 
at twelYe a1111on 9ocreo. 

( COI'r rliLl!) 
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COPY NO , 13 

OPTEL No. 181 

Infor.at1on received up tn 7 A.M. , 2nd June, 1942, 

1 . &lli 

One·of H. M. Subm4r1nes s~nk 8 l4den 1outhbound mercha~~ 

ve,sel of obout 3, 500 tnns northwest ~f BRINDISI on the 19th. 

2 , MILINRX 

( 

~· ) lot . The ene~ strengthened the br idgehead 

covering the TRIOH CAPUZZO GAP ~nd ~ur ~rmour was prevented fro~ 

clnsing the &•P by a strong anti-tank ••"•on, The 4rmo~red bottle 

continued in t~e area soathwest and southwvst or YNIGHT~BRIDGE, and 

the eneaur continued his atte=pt to withdraw hh ar010ur and uehanlco'i. 

tr•nsport to the weat of our slneflelds , 

lat June , OUr pos1 tion south t'f the Gap ns heavily 

&ttaeked trom tho north and northaA't' but pr6saure was r&li~ved 

slightly by our armour, whi ch counter attaokod the enemy ~o= the 

The one~ armour was bel l oved to bo in 2 groups of •pproximately 

tq uol strength one eost or t he Gap and the other in tho CHERIMA 

west of the O~p. Ona of our armoured car regiments moved round 

southern rt'\nk to SPG!IALI 1 which ns round clear of eneD>y, and 

fan try bricade "hioh had been holding the BIR HAKE Ill posi tlcn roJLlowod 

it up . A motor brigade group ooved south or BIR HAKBIM and att•eked 

ene~ aup~ly lines at t he lunct1on of TRIOH EL ABD and TRIGH CA?UZZO 

i~diately t o the west of the Gap. Thla s•m• point was als~ 

tacked from the north by columns or infantry fro• our defended 

3. Al.IL2fili6.I~ 
ymsten• F50NT. 1st, 12 Bostons ondl6 Kur ricana bom~r•, 

esoorte4 bt • total or 33 squBdrons o f Sp1tt1ro~. attacked obJoet1v;a 

at FLUSKING, BRUGES, ~nd CAL~IS, • fUrther 21 equadrona or Spitfir~• 

carr ied out sweeps , 2 one~ aircraft wore destroyed and 6 damaged, 

'Ne loat 9 Spi tfireo, 1 pilot S!lfe , 2 lotosqui to a carrying bombs were 

sent t? r ocoMo1tre COL(Y.;~"E . 1 1s missing, 

1st/2nd, 1,036 d reraft •r• sent out. ESSEN, 956 1 ir.· 

cludinc )10 He&Yiea, and sero1roa:es in O'ORMAIIY and occupied terri t ory 

80. 35 &1ror11!t are •dosing and 2 crashed, About 40 ene~ aircrar·: 

oper4ted aaainst t h1s country , 13 of which CADI over KENT and EAST 

A~GLIA , 1 woo destroyed ond 2 damagad . 
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1laXA· 31st , our ~ircraft attacked enemy ground forces 

east ~nd west of the Gap in our minefield& , ( 

On 31st/lat . Wellington& bombed DERNA Landing Ground, 

During these operat ions 6 enemy aircraft were destroyed, 5 probably 

dest royed aml. 12 damaged , We lost 16 fighters , 2 pilc.'.;s .;a!'e, 

MADAGASCAR. 31st , OUr air craft a ttacked TANANARIVE 

~ aero1r ome setting fire to a h~ngar 'nd 1 aircr aft. 

Cl\iiTCRBURY. 31st/1st, At ·~!'l·J Cathedral some aamage 

occurred to the Library but otherwise was confined to windows by 

blast . Fairly extensive damage to buildings , 26 persons reported 

killed, 

, ... 
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o;.n June 2, 19112 

Subject: Summary of Military Reports 

Raid on Cologne 

In the rAid on Cologne, 530 tone or high explosive 
and 929 tons or incendiaries were dropoed. The total 
tonnage, therefore, comes to 1,1159 tone (or three times 
the largeat previous raid, the one on the Renault worke 
in Paria). , Included in the hi~h explosive were S6 two­
ton bombs. The inoendiariee conaieted or more than 
~10,000 separate bombs. (The publ i c statements exag­
gerate the number or planes by 50 percent and the tonnave 
or bombs dropped by 100 percent). 

On May 31, five •Mosquitos • carried out visual 
reconnaissance, but could see nothing because the city 
was enveloped in smoke. Three or the "Mosqui tos• dropped 
bombs. 

On the ni~ht or May 31/June 1, two Well ingtona bombed 
Cologne sge1n. 

(It will take two days more before we receive the 
comple t e detaile or last night's r aid on the Kruop ~orka 
in Eaaen). 

(U. K. Operations Report, June 1, 19~2) 

Jspaneee Preparations 

The Japanese have added one more div1e1on to their 23 
divisions concentrated in Manchuria. (The J aoaneae, there­
fore, have rrom 500,000 to 600 ,000 men now in Manchuria • 
In the last tew months, they have added three or rour 
diviaione t o the large roroee they already had there. The 
1ndioation8 are that the likelihood or an attack on SibAria 
1a inoreaaing). 

(U.K. Operations Report, June 1, 19112) 

( 

• • • 
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