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July a, 1941 
9:00 A. ll. 

RE AID TO BRITAIN 

Present: 

H.M.Jr: 

H.l.I, Jr: 

llr. Cox 
)(r . Kades 
llr. Foley 
)[r . Lontt 
llr. \'/hi te 

We have got a new committee here in the 
~reasury which has been aet up to be a 
clearing house for the Allied Treasuries 
on their dolkr requiraments, and Mr. Cox 
represents .Mr. Hopkins and he has given him 
full authority to act for him. 

(llr. YQUte entered the con!erence} . 

Sit down, Barry. You know l!r. Lovett. 

I am particularly interested in this. We 
gradually getting at - the Dominions, you 
see - everYthing where it means dollars, 
and they send tlieir orders over here now 
every day, the Purchasing Comm.i&aion with 
the British Treasury' s signature on tham 
and Yle t ry to work out Lend-Lease. If we 
can•t1 we try to find the dollars. VIe he.ve 
got tne thing now going pretty well. We 
are only interested in dollars . Hopkins 
called up after a meeting with Air Yarshal 
Harris, and be was particularly interested 
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Cox: 

H.li.Jr: 

Cox: 

H.!.!.Jr: 

Cox: 

Lovett : 

-2-

in this project of ferrying English planes 
via Takoradi . Under a ruling which Mr. 
Cox has given, under Lend-Lease they can't 
pay f or the personnel, The matter will run 
into somewhere between t en and fift een 
million dolla.rs , 

Yes, as far as they can estimate . 

Which is, considering the amount of dollars 
they have, a very large proportion of what 
they have got left, I am sorry to say, 
Now, what I would like to ~ut up to the War 
Department is this : Why can 1 t the War Depart­
ment - we make so many - I say we, the Admin­
istration - make so many statements in the . 
papers of what we are going t o do for England 
and so forth and so on, why can ' t the War 
Department with its regular personnel, rather 
than the Pan American, just take this job 
over and say to the English, "We will deliver 
those planes for you to Cairo, Alexandria, 
or some place or other, just tho way we are 
taking the stuff in the American shi:2s and 
delivering it up through the Suez . The 
President hasn't changes his order yet, has 
he, that the Suez is open? 

No. 

1'/e are delivering stuff, aren't we? 

Yes. 

2 

The answer to that, 1~. Uorgenthau, is relatively 
easy. The \'far Department h8.sn ' t got the pilots 
to do this job and to do the other tasks which 
have been turned over to it, It is already 
using two hundred twenty-odd pilots to ferry 
this stuff domest ically. It has had pilots 
diverted to the Chinese , It has got pilots 
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H.ll.Jr: 

Lovett: 

H:M. Jr: 

Lovett: 

H.l.I. Jr: 

Lovett: 

- 3-

diverted to the South American drllnea 
being ta.lten over from the Gel'lllllle and at 
the p.ruent time we are juet at tbt turnover 
period before coming into big production 
on them, We have bean hl t with a n1111ber of 
tasks1 all withln two months, and we haven't 
got tne personnel to handle it , Now, we 
haven't got either the ground facilities 
or the pilot personnel to take over this job. 
There is available private personnel i n the 
form of the Pan American organization which 
can be diverted from certain non-essenti al 
runs and put on this and the;r can do it, 
It ia just that simple, air, We haven' t got 
the man and the;r heve. 

Pan American has? 

Yes, air. 

Well, I am in no position to argue but with­
out questioning you, it seems unbeiieveabl e. 

Well, it is a relatively simple thing to prove, 
We need six transport ships and the ground 
crews for the staging field.a from Takoradi 
up to Khartoum and Cairo. The British are 
using about a hundred and t VIenty fer17 
pilots on the job, The A~'!D1 has - will have 
to take over the North Atlantic ferry work 
sooner or later because out of the total 
of a hundred and ten odd pilots, fifty-two, 
I think, were American and seventy-three 
have been R.A .F. We have been put on notice 
that that is one of the next probllllll8 to 
ta.lte over, 

You mean fr<lll Newfoundland --

Newfoundland to England, We have six hundred 

3 
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H.ll.Jr: 

Vlbite: 

Lovett: 

B. ll,Jr : 

Lovett: 

H,l.!, Jr: 

Lovett: 

H.!J. Jr: 

Lovett: 

ninety odd piloh at the present tiae on 
extenied duty not rehted to .Ur Corps 
t raining at all, 

Six hundred ninetJt 

In 10ur eatiaate of the uae of pilots, did 
I gather that 1ou were aalllllling that the1t 
would be ferried from the United State• to 
their final destination? I thought the Sec­
retarr had in aind aerel7 fereying thea 
acrose the itlantio1 and that from that 
point on the Britian could tab thea on 
with their 01111 aan, 

No, that ia not it, 

No, I said t o take the right up to Cairo. 

The British don't touch the airora!t f rom 
now on, that is the proposal at the preaant 
time, 

No, Jf1 proposal waa to take ths right up to 
Alexandria or Cairo. 

You aee, uP. Seoretaey, the British have 
requisitioned DC- 3'a aa transport ships . 
We have alread7 released twenty of thea. 
Nine, I think,have arrived in Bathurst 
alr•d7. We flew thea out to the factoey, 
had their tanks changed and flew th1111 down 
to lliaal and Trinidad, and the7went over 
to Bathurst. 

1'/eren ' t some of those Lockheeda? 

Some of them. Some were DC- 2' a and same 
were DC-31 s . In addition to that, the British 
have requisitioned twenty-four DC-3's from 

4 
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H.ll.Jr: 

Lovett: 

H.U. Jr: 

Lovett: 

li•l!. Jr: 

Lovett : 

H. Jl.Jr: 

Lovett: 

-5-

domestic airlines, of whioh they are presentl7 
to receive twelve. If they get those twelve, 
that will rele aae in the neighborhood of 
thirty- six pilots, approximate!7, and it ia 
those thirty- six pilots that Pan American 
would be prepared to hire to handle the 
ferrr service, and they oan do it because 
they can pay the man a wage abroad which is 
attractive, and in addition to that, the men 
would be working for an American company. 
Tll! y will not work for the British. 

How many planes are baoked up in the United 
States awaiting ferry, either to Takoradi 
or to England? 

I don' t know of any that are backed up and 
waiting ferrr to Takoradi, sir , except 
the eleven transports whioh are down at 
Miami waiting for the pilots to be flown 
back from Bathurst . 

\'.hat happens to the planes once they get 
to Takoradi? 

These transports? 

No, the fighting planes? 

Fighting planes are assembled in Takoradi, 
sir. 

Hovt many are backed up there? 

The~e were seventy- eight a week ago, and we 
offered to send out today thirty mechanics 
fran the Curtiss Company by Clipper , pulling 
a Clipper off the Caribbean run, to have them 
over there by Saturday, and those thirty men 
could assemble the seventy- eight planes in 
about fourteen days . \'/e got a radio from 
England 7esterday saying that that would not 
be necessary, 

5 
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H • .M.Jr: 

Lovett: 

H.li.Jr: 

Lovett: 

H.I.!. Jr: 

Lovett : 

H.Jl. Jr: 

Lovett: 

H.!J.Jr: 

Lovett: 

-6-

Not much help. 

There .are a hundred and three Lodeatara ­
rather Hudsons - that is Lockheed 14 type, 
at various stagei of oaapletion, flyable, 
but not tull of British etuipaant yet in 
the countrJ as of last week. We flew over 
seventeen in one day and fourteen the day 
previous . They are short on British radios, 
oxygen equlJ:IIIent, certain nnigation instru­
ments, and so forth . 

You mean when they leave here? 

The reason they are grounded now and are not 
in transit to England is because they haven' t 
got the necessary fuel equipment. 

Grounded at the factory? 

Some are at the factory and same are at 
A~ staging fields . 

)ly motto is "Nothing ventured, nothing 
gained" . You know your facta; I don ' t . 

I think Oscar sat in on this type of thing 
a number of times, Kr. Secret&rJ, end the 
fact of the matt er is, we have been to the 
well pretty regularly in the last two 
months in a growing program, particularl3 
when we have been filling island bases . 

Island? 

Island. Hawaii , Alaska, Phillippines, Panama 
Canal, Porto Rico, Trinidad, NeWfoundland. 
I don ' t think people realize just how manr -
how we are spread f r om hell to breakfast ln 
this thing rigbt now. 

6 
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H.lLJr: 

White: 

Lontt: 

White: 

Lovett: 

H.JJ.Jr: 

Lovett: 

H.U.Jr: 

Lovett: 

H. l.! .Jr: 

Lovett: 

H.L! . Jr: 

Lovett: 

H.ll.Jr: 

-7-

ill r ight . I throw up m:r hands. 

It wouldn't be poaaible or advantageoua 
or gain anything to apllt the trip up, 
~ettlug the imericana take thea onr aa tar 
aa the Near Eaat African port and letting 
the Bri tiah handle th8111 !rca then on? 

That ia a cinch. That ia what we are doing 
now. · 

I thouibt you were having the illlerioana 
take tti:1111 all the way through. 

No, the Americana are t aking thm over to . the 
the British porte now. 

Pan American will take th1111 aa f ar aa 
Takoradl, is that right? 

Yes . 

Is that what will happen? 

The Pan Amer icans are taking them as far aa 
Bathurst and Takoradl now sir. They are 
taking these transport ships over right now. 

Yes, but the rest of the flying from Takoradi 
up --

Is done b,r the British. 

But thia American company for which they need 
ten million dollar s is to be run by Pan 
American? 

Yes, to continue th.e flight all the way 
through to Cairo. 

And it is that ten million dollars that I 

7 
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Lovett: 

H.I.!. Jr: 

Lovett: 

H.Y. Jr: 

Lovett: 

H.M. Jr: 

Cox: 

Lovett : 

H.Lf.Jr: 

Cox: 

Lovett: 

H.Af.Jr: 

Cox: 

H.JJ.Jr: 

Cox: 

Lovett: 

White: 

was trying to save the. 

Right, dr. 

And you eay you can't help me out. 

I aar I can't help you that way with pilots. 

Well, that is what we need. Who pays for 
these thirty mechanics? 

The Curti as CCIIIpany. 

You mean the English do . 

Lend-Lease can pay for that. 

That is repair and maintenance. 

Will they pay for that? 

Oh, yea. 
• They are not going to use the. They now 

say they don' t need them. 

But this Pan American thing is dollara'l 

Dollars for the pay of the flight pereonnel 
but it didn't contemplate dollars for assqbl­
ing the planes, but that is out. 

But you can pay for repair and maintenance, 
but you can't for flight? 

Yes . 

That is right, air, that is one of those 
funny things in the bill. 

8 

Is it in the bill or is it their interpretati on? 
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Lontt: 

White: 

Cox; 

Lontt: 

\'lhlte: 

Cox: 

Lovett : 

H.U.Jr: 

-9-

B~,_ !t 1a 1D. the bill. You Olll p&f for 
t~e but rou can't p&1 for 11rrice•• 

Well, 7ou c-.n p&f for maintenance. I1111 •t 
tba t a eernce? 

The 'f!fitic proTieion in the bill ie to put 
a def te article in good working order, 
and an unaeeembled plane won't work. 

That is right. 

I don't know how epecificall7 it atatea 
that, but 1D. econCIIIIic 11 terature, t ranspor­
tation of a neceeeit, f rom where it is 
manufactured to where it 1a needed 1e equi T­
alent to manufacture, production. 

Well , they pay for it on Land-Lease stuff 
but you have got a lot of planes t hat are 
purchased under British order before Lend­
Lease. 

We can transport Lend-Lease stuff because 
the .11'1111 retains title until the ultimate 
turnonr, bd:this is stuff which was bought 
before. 

I want you to come again, ao I won ' t waste 
your time. Thank you very much. 

9 
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July 2, 1941 

I told Harold Graves and Gene Sloan, this morning, 
to bring me a report at 9:15 tomorrow on how we can gat 
all the ohain stores in America to put in the sale of sav­
ings stamps . ! don't want to wait tor the Michigan ex­
periment . 

They said it would take 60 days to get it started 
and I said I wanted to get it started at once with all 
the chain stores. 

Regraded Unclassified



GROUP MEETING 

Present : 

H.K.Jr: 

Th011pson: 

H.M. Jr: 

Thompson: 

H.K. Jr : 

.Adairal Waesche 
Kr. Johnson 
Kr. Haas 
Kr. Stewart 
JAr. Schwar& 
)(r, Th011pson 
Kr. Cochran 
llr • Sullivan 
Vr. Blough 
)(r. !Cuhn 
Kr. Odegard 
Kr. Bell 
llr. Graves 
Kr. Foley 
Krs. Klotz 

JforiiWl? 

Jul1 2, 19'1 
9:30 •••• 

The Kay llili taey A! fai rs Commit tee report 
will not be printed until about t he end of 
the week. 

Yr. Lubin has a good many people coming in 
and is there any objection to using your 
entrance? 

Yes, there is. Let them go the other way. 

Can Lubin use it himself? 

Can he use the elevator? 

1.1. 
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Tho~~paon: 

H,M, Jr: 

Tho~~paon: 

H.M.Jr: 

Th011paon: 

H,M.Jr: 

Thompson: 

H,M,Jr: 

Thompson: 

H.K.Jr: 

Waeaohe: 

- 2 -

No, juat the entrance. 

No, let ht. use those etepa up the other 
way. That ia juet exactly what I don't 
want. Why should he oome in that wa7? 
Then he baa got to uae the elerator. 

No, he wouldn't want to uae the elevator. 

How would he come up'? 

Juat go through the runway there. 

That he oan do . But he wants hla Tiaitors 
checked, does he'? 

Well, I think rather than aend the Tisitora 
around the other way in the eTening it would 
be better to let them oome in there. I 
think probably it would be better to let 
the Tiaitors come through the other door. 

Let the visi tors go through the other door. 

The Admiral will probably tell you he got 
his thirteen million dollars. 

What ie that, Admiral? 

We got our thirteen million dollars fraa the 
Lend-Lease Bill when we told them exactly 
what the committee of Congress aaid; whf, 
they came acroaa quick. I talked to them 
OTer the phone and t he whole inference oTer 
the phone was that there waa no chance of 
our getting that money at all. It was all 
earmarked and probably we would have to wait 
until they got the next Lease-Lend appropri­
ation several months from now. I told them 
that the Appropriations Committee had put 
in their report that this had the effect -
if they appropriated the whole amount, this 

12 
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H.ll.Jr: 

Waeeche : 

H.M.Jr: 

Waeache: 

H.M.Jr: 

ThODpaon: 

H.V. Jr: 

Waeache: 

Bell: 

- 3 -

had the ettect ot i ncreaalng the Lend-Leaae 
appropriation, ao .. quoted thl whole report 
ot the House Appropriation• Co.-Ittee in 
our letter onr there, and I think richt 
alter the7 read that letter and aaw what 
the !ppropriation Com.ittee aaid, the7 
i-edlahl7 authorized the thirteen millione 
ot dollars . 

Who did fOU apeak to? 

Philip Young. 

What tlae waa this? 

I talked to h1a three or tour tlua 7eahrd&T 
afternoon beginning at - in the morning at 
about elnen o • clock and two and tour . I 
talked to him, I think, three times. 

The reaaon I asked that is because Oscar Cox 
was there at three-thirty yesterda7 and he 
said fOU couldn't have it until the Karitime 
Commission Bill went through, so I wouldn't 
be too sure unless --

I have got the report ot that nlne-twent7 
this aornlng. 

But Oscar Cox sat here 7esterda7 at three­
thirt1 and the thing waa brought up in con­
nection with the English wanting Lend-Lease 
to take over those sixty ships, and the7 
said no, the7 can't do Coast Guard either. 

So 70u got it? 

Yea, sir. 

General Burna called u l ut night at aix 
o'clock and said t hat he was approving it. 

13 
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H.M.Jr: 

'!'ho11p10n: 

Bell: 

H.M.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.M. Jr: 

Bell : 

H.:V. Jr: 

Bell : 

B.M. Jr: 

Bell: 

H.ll. Jr: 

,.. 
• 

- 4 -

Wonderful. I congratulate you, !dmiral . 

That ia all I han, 

, 

'!'he C~odity Credit Bill i• before the 
President for signature, or it was yeaterd.q 
eTenlng. Whether he signed it or not I 
hann•t heard, 

I would like to do that financing either 
Tuesday or Wednesday of next week i f you 
are going to be here and aTailable. 

It ia all right . 

'!'hat is the eighth or ninth, either one. 

Yea. 

The llari t l.Jae 

Should I aay somet hing at ~ Thursday press 
conference'? 

Yea, I think you might. I wi ll gin you 
something on it. '!'hat is tomorrow, isn't 
it? 

Well, I think you will be here anyway, 
because I hope to say something then about 
t hese --

Tax certificates? 

Yes . But would you keep both in mind, 
please? 

Yes, lir. 

I hear that you personally picked those 
hostesses OTer at the Treasury House. 

14 
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Bellt 

H.Jl.Jr: 

Bell: 

H.K. Jr: 

Bell: 

notz: 

Bell : 

Foler: 

Bell: 

- 5 -

Ko, I can't be g1YeD credit tor that. I 
Ia IOrJ'7. 

That 11 what the rw.or 11. Pear1on and 
lilen called ae up ud 1&1d - wuted to 
know whether 1 t wu true that he per1onall7 
passed on those out of one hundrea, that 
70u aele.oted thou four. 

Gee wh111 I think out of one hundred I 
should haYe done better than that on one 
or two, an7how. (Laughter) 

No, I aa not gulltr. Te1terda7 wu the f1rat 
time I had aeen tha. 

That doe an 1 t oheclc with what Pearson and 
Allen had. 

Well, the7 ought to be aoourate. 

!lore accurate. 

Oh res. The Jlarit1me Co.adssion ha1 called 
Admiral Waeache and wanh hla to gin a 
Gel'II&D ship a doole trial. Ther han heard 
I'UIIIors that it has been ubotaged ud 
apparent17 the7 ou•t tell until ther gin 
1t a trial as to whether or not it has been 
aabotaged. I understand froa Kr. Calma 
that the Yeeael ia under libel and rou (Waeaohe) 
will han to take it up with the Depa.rtaent 
ot Justice and the Uni ted States Attorne7 
down there to get a court order. Did rou 
hear anrthing about it, Ed? 

Yea . That ia eo, and if we want it done, 
Juat1oe wants ua to ask thea to get the 
order. · 

It 70u see no objection, we will go ahead 
with it. 

15 
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It is all right . 

Did it also go out, Dan, to Justice and 
to the --

You mean the one you gave the Secretary? 

No , I have got them here now fer signature. 

Because Shea apparently called up Welles 
and Welles said that he adhered to hia 
original position that the State Department 
had no objection in so far aa foreign policy 
was concerned, and he would telephone the 
Secretary to t hat effect. We don't want 
a phone call. We want the letters. 

That is right. Somebody told me - is that 
all, Dan" 

Yes . 

Who has ten o' clock meetings this morning? 

(Sullivan and Foley raised their hands ) 

You wanted to see me at ten o'clock. 

I want to see you and Peter at ten o' clock. 
I am in no hurry. 

Sullivan? 

We are within thirty-five million dollars 
of our three and a half billion and --

Sold. (Laughter) 

VIe are hoping t o wind that up this morning. 

I see you got the Bell tax through yesterday. 

16 
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Yea, one aizth of a cent a bottle rather 
than one cent a bottle. That ia the little 
Bell taL (Laughter) 

Ding-dong. 

That will cover the carbonic gas . 

Hardl;y. One burp, Harr;y. (Laughter) 

These bo;ya are naught;y around here. 

We had a luncheon 1eaterda7 noon. The 
Chairaan gave a luncheon for the co-.lttee, 
and Stua, Beau.n, O' Brien and IIIJ'Selt at 
the conclusion of the luncheon - aomebod7 
aaya, -what, no cigars? This ia a fine 
luncheon the tobacco interests puta on 
for ua. • 

Of course, t he Chairman resisted any effort 
to han any tu on tobacco. But I think 
we can get that other thirt;y-five this 
morning. 

The{ called me at about twenty minutes 
paa nine from Biggers ' office , They are 
having a meeting of the automotive industry 
to try to arrange plana for cutting d01m on 
conau.ption, and asked me to be there at 
ten o'clock thia morning; but I explained 
to them that I couldn't. 

Well, O'Connell can go to that. 

Yes, he could, and we aent an observer 
!rom Mr. Blough's office, too, who isn 't 
to say a word, just l i sten. 

Well, the natural person would be O' Connell, 
and he i a sitti ng in wi th Leon Henderson. 

Do ;you want me to call hia? 

17 
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, .. , I woald • .a o•eou.u. 

Ill 1'1pt. ~· plq to a4Jovaat1l a 
WIU fN Uxt Ho&UII 1\ wlll tiki at 
leut that 10111 · tor lUll ud 0'Brla ..a 
'!'arlea'• ·~ ua St•'• to 4l'&ft w. 
"bill. I !Wla ot thol&pt I wov.1a llu to 
c•t nt aen thh thlic 11 owr toa., ..a 
1tq up there a1 .. , aOMthlq •- up that 
I W&l neede4 oa. 

It 11 Ill 1'1pt. 

Beoa11 1t will be .., lut ohanoe, probabq, 
lt thh thlJIC ceh out of the Saate. 

Ooo4 14ea. 

So "IIIIa 1t geta throuch toaq, ale•• aOM­
thlng dnelop• I .. n11aed, I think I will 
1hon llong and I will lean -., nuaber with 
the operator eo rou oan gat .. all the ti ... 

All right, 

14'1 

I will tell Kr. O'Connell to go up there • . 

Here ie the letter to Ioke1. It i1 written 
b7 Joe O'Connell. 

(Kr. SUlll ftll lett the conference. ) 

Thh ehould go b7 hana. 

The .. etiug• with the Federal Reeerve people 
and the Ca.ptroller'a people are progreeaiug 
nry llicelJ. The7 are now bei ug held in the 
board rooa of the P'ederll Re~erve Buildiug. 
The quarter• are qui tt elegant and the7 are ••1'1 caa!ortabla. I etill think it would be 
a goo4 idea "before the7 break up thla enniug -
I think th•r will be through tonight - U JOU 
could juat I&J a few word• to th~a. 

• 

• 
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Foley: 
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I will tey and do 1t. 

Fine. They .. t until hal! rst ten last night. 
~ere see1u to be an unuiU& aount of interest, 
and I think a lot of good i1 being aoco.pliahed 
b7 the meeting. It 11 being oolldUoted ney 
well. 

I will tey and atop there on rq fl&7 h011e . 
go right by there . 

Grand. 

It I go, I will let fOU know &Dd you. can go 
with ae . 

Fine. 

What else? 

Nothing else. 

Who else has a ten o' clock meet ing. (Mr. 
Blough raises his hand.) 

You? 

I haven' t anything of importance, air. 

ill right, 70u are excused. 

(llr. Blough left the conference.) 

Harold? 

I 

You said this morning that you would like to 
talk with us again tomorrow morning about 
this chain store thing . I am having fii1 people 
meet with me at eight-thirty, and if you would 
care to have us, we can come in at nine . 

I never know f r om dl.f t o dq. Let ' a just sq 
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nine-fifteen. 

Veey good. And we may want to bring with 
us Mr. Young, who is the counsel here of 
Safeft1 Stores. 

That is all right. 

Fine. That is all I have. 

Harry? 

Nothing, sir. 

What is the answer on Patterson? 

Patterson wanted time to consider this further 
and to talk it over with associates of his 
in New York. He told me that he would let 
meknow in a veey few days . 

O.K. 

I have that answer - I mean, I have an answer 
from Keynes, orally. Apparently there is some 
misunderstanding. 

On what? On his visit and termi.nating it? 

Yes. 

He spoke to me afterward in the meeting yes­
terday, and he said he wanted to wait on 
writing the letter, so I said, well, that 
was all right, that was his business, but 
he had made the statement Friday that he 
could go home because everything was in such 
fine shape, and I again repeated that a · 
letter woul d be nice , but it was entirely 
up to him. I said in view of his other 
letter--

~0 
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He aa~a he had aeeumed that this question 
of these plauee and tauta would be taka 
oare of. I don't !mow hCJW he got that n:r, 
becauae to rq lmowledge there ne nothi.Dg 
that had been said that would justitr that 
i.llpreuion on hie part, but he aaid he had 
th&t in mind, md he had &lllaed that that 
would be taken. care of. 

He didn.' t aq &JITthlng like that to me . 

That ia what he said to me, and he said, 
"Let•a wait until this aftel'D.oon,• because 
we had diaouaaed that utter in the moruiug 
meeting. 

ill right. 

21. 

I llll&J11 he effel'Tesced, eveeyth.iug was lovely, 
and "I juat wanted to let rou know I could 
go home now as far as rq mission to the 
TreasU17 was oon.cel'D.ed, and I have got other 
responsibilities,• and I just thought, ~ell, 
rou till that wq,• let him put it .in writing. 

I got the impression he sei&ed on the other 
as au out when it came to putting it in writ­
ing. 

It ia all r ight. I just called hi a bluff. 

I think that is probably what it was. 

.AnTthing else? 

Chicle? 

If rou are interested, I will make au effort 
toda1 to get back here 'Ially Deuel, who waa 
in Berlin for the allcago ll'na for about ten 
rears. He baa just finished writing. 

/ 
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I just haven't got the time, Chick. 

He is testit,ring in the Auhagen oaee todaf. 

I just haven' t got the time . Thanks for 
the suggest ion. 

That is all. 

Right after this, Peter, I would like to eee 
you and Kuhn for a minute or two . 

George? 

I han nothing. 

22 

Last night there was a small fire on the 
Campbell, three twenty-seven foot cutter in 
the Brooklyn Navy Yard. It did about f i ve 
thousand dollars worth of damage . They are 
painting that ship war color, the Navy is. 
That is t he first one of our white ships 
that is being painted war color. The cutter s 
which are going to Greenland, they are cammou­
flaging them by painting them all white , the 
top of the masts, stack, guns, and everything. 
They :say they look veey much like an iceberg 
whe.n they are painted that way. 

In connection wi th the transfer of the Redwi.ng, 
the cutter Redwing--

If you don ' t mind, I don' t want to get down to 
that. Unless it is something important. 

Then I haven' t anything else. 

Unless it is something important. 

That is all, sir . 

An act of Congres~approved June 21, authorizes 
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the President to set up controls over 
arrivals and departures of citizens and 
aliens in all ports of the United States. 
The order is in draft now which will put 
that into effect everywhere except on the 
Canadian border, and I suspect there is 
a little friction between State and Justice 
as to who will handle it , Justice wanting it 
for the Immigration Service and State ap­
parently possibly thinking that it is going 
to take away the passport business, so two 
representatives from State came to see me to 
tell me how well Customs had handled that 
matter during t he last war and asking 
whether we couldn't do it now. 

Aliens? 

Aliens and citizens. Every man who crosses 
the border will have to have a permit, which 
may be term or special. 

Well, what does the whole - that whole service 
of Justice to do? 

Immigration Service. 

What do they do? 

They handle income persons, but they have 
had little to do with outgoing persons. 

They should handle that. That is not our 
business . That is their business . I don't 
want to get in on it. It gets into the 
whole espionage business , and I told Foley 
and Sammy Klaus and Wiley and all the rest 
of them I don't want anything to do with it. 
So don't let t hem wish it on you. 

All right, sir. 

That is what t he Immibl'ation Service was hired 

23 
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for . I don' t want to get in on it. 

I had already told them that we couldn't do 
&DTthing on the Mexican border but that we 
might hAve facilities they co~d use at the 
seaports and airports. 

That 1a Immigration Senice. I mean, that is 
their Job. That is what they are set up for . 
Then there if this whole question of espionage 
and' all that, I don ' t want a pieoe of it . 

That is right . Todq they have made somewhat 
of a failure, particul.arq through dererting 
aeaaen. We understand some Yu~alaTI han 
gotten as far as Kontana alreac~¥ where they 
are herding sheep. 

Well, I don' t want a piece of it. (Laughter) 

!cything else? 

No, air. 

Walter? 

flo . 

Walter, with Bell - I hope Bell is ready - I 
am sure he is ready. He is always ready. 
At eleven o'clock we will go into the reports 
from the Federal Reserve. 

Yes, air. 

And as Wr. Stewart is down here just on that, 
so if he and you could get together for a 
little background. 

I will be delighted. 

You have a meeting with the Federal at three, 
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too, haven't you? 

Yes, but I want to assimilate the thing first 
among ourselves. 

Fine. 

At eleven. 

Who else sits in on that? 

George and Harcy and Lauch Currie have been 
on the larger meet ings . Do you want them at 
the eleven meeting? 

If possible, yes. 

25 

Well, Harry could come, if he has got a free 
moment. I don ' t know as you need to call 
Lauch over just for the eleven o'clock meeting. 
He is coming to the three . 

No, just make it Treasury. 

All r i ght. 

Alphand stayed over and is being received by 
Mr . Welles at four this afternoon and would 
still like t o see you a minute, if you can. 

I don' t know why I ~ot a four or five page 
letter f rom John ~i!ey about Alphand, as to 
why he was resigning, and I returned it to 
John Wiley and said I just didn ' t have time 
to read it. ·1/hy it came that way, I don't 
know. 

He has known him a long while. They are 
close personal friends. 

Anyway, I ju3t haven't got - ten forty-five. 
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ADd I at111 have a oouple of th1Dp to clear 
with fOU• 

Well, 70U han sot t1tteell almat .. thell. 

All right, baton or attel' the ••t!Jig with 
.llplwld. 

O.lt.. • 

• 

• . • • 
. . 
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Jul y 2, 1941 

Status of tl,e t ax bill as of today, furnished Secretary 
and each member of the 9 : 30 pr oup by Bough 

• 

• 

• 

• 

• 
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LI ST OJ J.XIIIBITS 

1. Estimates of re•enue increaeee from tax 
c:haDpo tontatlftlT adopted b)' Coulttoe 
on Vqo and Meano t hr<Nilb Ju'J 2, 1941. 

2. fax ch&D&'oa tentat1ftl7 adopted coapared 
vith fre&8UJ7 propoaalo ...S. preoeot law. 

J. lndlvidual lneo .. tax ratoo teotat1nl7 
adopted compared vith proooot law. 

4. Eatate tax ratoo tentatively adopted 
compared with prooent law. 
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TREASURY DEPARTMENT 

INTI:It OI"P''CI: COMMUNICATION 

TO Secretary Korgenth&u .July 2, 1941. 

I'JtO" .J . J . O' Connell, Jr. 

For your information 

I attended a aeeting at ON this aorning at 10:00 
o'clock to which the representative• o! the entire auto­
mobile industry had been re~ueated to attend. R:~iesen­
tatives o! companlea produclDg aore than 98% o! 
automobiles, both paseeuger and truck, were present. ON 
was represented by Kr. Knudsen and Yr. Hillman, aa well as 
John Lord O'Brien, Yr. Budd, Yr . Adams, Fred Eaton, Bob 
KcConnell , Dr. Lubin, and a nlllllber of others. A nuaber o! 
other govtl'lllllental agenciea were also represented, includ­
ing the Public Roads Administration, the Federal Reserve 
Board, the Department of Commer ce, and t he Treaauey 
Departmant. 

The purpose of the meeting ...... t o arrange !or the 
establishment of an industry collllll. .• .'·+:ee, composed of 
representatives of the aut omobile in~. •try. The function 
of the committee is to be advisory, and :t ia hoped that 
they will be able to sit down with representatives of OPK 
and of other government agencies and work out a way of 
changing over a substanti&l part of the productive capaoity 
and personnel o! the automobile industry to de!ense work 
and at the s&llle time reduce the production of cara to the 
extent made necessary by existing shortages of materials 
and skilled labor . OPK officials have apparently come to 
a reali&&tion that the ~~blem is not so sim~l• aa to be 
solved by merely decree a horizontal cut 4D production 
of 20% (or 1n1 other percentage) in view o! the widespread 
repercussions that undoubtedly would follow in the way of 
unemployment, aigration of labor to defense areas already 
overcrowded, etc . 

It 1a hoped that by sitting down and talking the thing 
out it will be possible to get the needed reduction in 
autODobile production and at the e&llle time utilize a eub­
atantial part of the displaced labor and l~e capacity in 
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connection with defense workt and thus obtain the desired 
result with a m.iniaum of haro.ship. Nothing na aaid about 
the extent to which autaaobile product ion will han to be 
curtailed, since a definite determination of that figure 
depends in part upon the eucceas of this commit tee. On1J 
passing reference na made to excise taxes, the Chairman 
of the meeting suggesting that they presented one of the 
problems t o be conaiderea by the committee . 

39 

Almost the entire meeting was utiliced by 0~ experts 
explaining the significance of the shortages that exist in 
such items as aluminum, copper , and nickel which are the 
most important items insofar as the automobile people are 
concerned as to which an acute ahortage exists. For example, 
it was pointed out that in the month of June 96% of all 
primary aluminum produced went into direct defense work 
and that in July an even higher percentage will go in the 
same direction. The situation in copper and ni ckel, while 
not so acute 1 ia of the same general character and steel i s 
fast coming to be, at least so far as certain types of 
steel are concerned. As regards ateel1 .it was pointed out 
to the assembled group that 0~ was maklng every effort to 
force a change-over in the steel industry from the produc­
t i on of sheet s (used largely by the automobile industry) to 
the production of plates (used largel y for ships, tanks, 
etc . ) . 

· The committee will consist of 19 members: 7 f rom the 
companies producing passenger cars (including one repreaen­
tat lve from each of the big three); 4 from the manufacturers 
of trucks and buses (other than companies which also produce 
passenger cars) ; and 8 chosen f rom the companies producing 
parts and components . The actual members are being chosen 
this afternoon. 

I thought tho highlight of the meeting was a short 
statement by Mr. Knudsen at the close of the session. Ria 
theme , and he was very effective, was that too many people 
seem to feel that no real emer~ency exists and that there 
ia no real urgency in getting lnto all-out production. He 
assured the group that in his judgment the need is greater 
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toda7 than it baa nu bea &114 11hat hi rlfenld to u 
"GII'UDI' I 11ttll IXOUI'aiOJl into Blllai&" .. l'l}l" uPI 
.,.ttera '101'11. It .... a to • that hi· lllllld that at 
leaet 10111 of hie awllaoe aharecl the 1'1•• he •• 41orr­
iDg, ad 1t waa pvUoular~ illhr11tlq to • beoau11 
GeDI Dutt1elcl lllggllhcl praoUo..U, the -• tiWig 1lha 
he retlll'lltcl froa Debolt a wet or 10 aco after apeDdbc 
acal tiae thtl'l talkbg with IXIOUUTII of aut-bllt 
OCIIpeniea. 

• 
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HMJrl 

W1ll1Ml 
Hassett: 

!!MJr: 

11: 

lll(Jr: 

H: 

m~r: 

H: 

l!I!Jr: 

11 : 

lll>IJr: 

H: 

HI!Jr l 

H: 

Hello. 

Hello , Mr. Seoret~y. 

How are you' 

Firet rate , tine. 

Jul7 2 , 19~1 
10:45 a .m. 

Raaaett , on t hinlt1ng it over overnight 
I Withdraw the request to ask the President 
to atop and look at that thing. 

Oh, I see. 

I don ' t th1 Ilk 1 t ' a worth h1a While. 

Yea. All right, then I won ' t make 1t, 

Have you - had you mentioned 1t to himt 

I just mentioned it informally. 

Yes. 

And told hi m you had it in mind. I tell 
you, he hasn't made up hie mind Just 
when he's going baok. 

Well , you might - but What you might tell 
h1a 1t you aee hilll again - you knOw, we 
start What va oall 'l'reaaurr Hour tonight 
over the radio at 9 o ' olook. 

Oh yea. 

And it's going to be quite a wonderful 
program on the entertainment. 

'Yes. 
And we start it ott with the ringing or the 
Liberty Bell 1n Philadelphia, hello' 
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HMJrl 

Hl 

HMJrl 

HI 

HMJrl 

Hl 

HHJrl 

HI 

HMJr1 

HI 

HMJrl 

H: 

IDIJr: 

H: 

RMJr: 

R: 

HMJrl 

HI 

11MJr1 

- 2 -

Whloh hasn' t been rung - ~d 1t he 
happens to be tree at 9 o ' olooll: ~d 
would 11aten for a few ainutea •• 

Yee. 

I think he might enJOJ it. 

Yee, all right , I ' ll oeU 1t to hU 
a t tention. ~ 

Will JOU' It etarte at 9, it's over 
OoliUibi a. 

Ye••· 

And if he Juet liatena to the opening 
of it, I thinll: he mlght enJo7 it. 

I'll tell hia about 1t, that it's 9 
o 1 clooll:. 

I'll tell him it 1 e 9 o 1 clooll:. 

Yeah. T8 11 him it etarU with the opening 
the ringing of the Libert)" Bell in 
Philadelphia, Whioh, I don 1 t know how 
m~,T 7ears einoe that has been done. 

Oh, I see, 7ee. 

But TOU might brlng hU attention on that. 

Yea, I ' ll do tb&t. 

Ie he going to eta7 up over the Fourth·, noWf 

I rather t h ink that he ie. 

That 1 e what • •••• 

He hasn ' t given the definite word yet , but 
I think 

Oood. How doe• he - does he feel an,­
bettert I 41dn 1 t t hink be l ooked well t h e 
oth!'r da7. 

• 
• 
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lii'.Jr l 

HI 

HMJrl 

HI 

mur1 

HI 

- ' -
Re looP grand t bh 110rnln«• 

Re looP sran4f 

Well, that'• nne, Well, g1Ye h1a rq 
Yel'J' beet, 

I'll ao that, llr, leoretal'fo 

!b&nlt "10'1· 

Oooclb;re. 

0 
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To be oent to tboee indicat.ecl on att&cho4 Uot, 

Tonight, J~ .. cood, at eight o'clock, W&ohin&'ton tiu n are 

presenting tho tirot ot tbirtem Tnalllll'J hour• in tbo intoreot ot 

t he Deteuo Sa't'ingo prograa on a nation-wide a.tworl< or Col\lllbia 

Bro&dcuting qot-. We believe that tho vol.wrt.a.rT cooporaticc ot 

radio, ota,o, and ocroen tal.ent 1l1ll Mice tbio tho tinoot progna 

tbot radio can pro't'ide. J.ec~, it 7W are not othendoa 

enprod, I bopo TOU can tUDe in on Station WJSV at eight o'clock 

tonight and oacb INCCeediDg 1ledDeeda7 and enJor it with uo. 

.... 

H. Worgonthau, Jr. , 
Secretol'J or the Tre&lllll'J, 

(initialed) 1I1IT 

. .... J 

I 
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• 
~ -..q&..., .. F :'ce PrMidlll\ ot "- l)dt:. ew 

uanarab.l.8 SM ~. 
Speaker ot the ..,... of II8J4 11 a\atl-· 

Hooorable C~ Jlllll, 
s.oret&r1 of ~tt.ete. 

nonoreble iiiiU7 L. IIUM&, 
Seoret&l'Y ot W&J'. • 

l!ooarable llotoer\ B. Je ..... , 
.l.t tomer o.neral. 

Hooarable Fnlllt c. 'lalker, 
J'oatQUter o.enl. 

Hollorable ~ lnGZo 
Secret&r1 ot the 1&"7. 

Honorable B&rold L. I ole .. , 
Secretar)' of the Iater1cr. 

Hooorable Clauca a. W1olc.u'd. 
Secretary of .lp'icultura. 

Honorable J .. H H. Jcmee, 
Secretary or c-rce. 
Honorable Fr&noee I'VIdna 1 

Secretary ot ~. 

• 

Hooarable C, Racer- ..,...Jl, 
Cba1.rMD, ~ 

llhited at.atee Jloot,nl of tax Appeals. 

l!coorable 11R"7 B. 111\cbeU.. 
Preaicllnt, 
~tad St.atee C1.U Serdce ca-iaa1<111• 

• 

l!onarable J-ll w. a.ottard, 
Caaal.eaioner, 
lll\ited State• !!1nJ>lo7M•' caapenaat-1011 c.-1ae1011o 

Uooorable J- Ia.....,.oe ~. 
Cbaixman, 
Federal c_.ro.cauaoa c.-1 .. 1011. 

Pooarable X.o T. Crcwle7, 
~. 
recaral Dopoeit lliiNl'lllloe corporation. 
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eano,..ble DlniY A • w.u-, 
¥1ce p,.esidlllt or u.. ~ted ~. 

uanorable S. ~. 
speaker or t he Haue• or BepreMOtaU. .,.., 

uooorable Cor~U Hull., 
Secretary or State. 

P.ooorable Henry L. St.iaacm, 
Secretary ot War. 

11ooorablo Robert H. JaclcacD, 
Attorney G«>era1. 

rooorable Frank C. Walker, 
Pooll:>UtOr Gcval.. 

iiol'lorable FNnk Jtnox, 
Secret&l"1 ot the N•"Y. 

Fonorablo l!Alrold L. Ickes, 
Secretary or tho· Int.erior. 

Honorable Cleu~ R. Wickard, 
Socrotary or Agriculture • 

• 
Honorable Jesse H. Jones, 
Secretary or C(1111llarce . 

Honorable Frances Per kins , 
Secretary or Labor . 

IICIIOT&ble C. Rogera Arundell, 
ChairiUn, 
~ted Statea 8oerd or Tax Appeals. 

l!ono,..ble Harry B. 111t.cbell, 
Pru1dont, 
UUIAd States C1?il. Serrice Ca:odssi(ll'lo 

Honorable J"""ll w. 91rortord, 
Ca:n1sa1cnor , 
llnit ed Statoe enplo)'eea' CIDj)Einaat.icn CCIIIIilli CI'I• 

Honorable J anos Lawrence F'];f, 
Cbai:nnan, 
Federal Caaaunieau.cns CCI!IIIiaaion. 

Hlll'lorabla Lao T. Crowle7, 
Cb&l.nlan, 
Federal llepoait Insurance Corporation. 

• 
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cbai= ot the Boer<! or Dlrect.on, 
RceCCI6truetJ.oo Finance Corporstioo. 

ltonornble Abner H. Fergu.s oo, 
Acbiniatrat or , 
federal Housing A<hinist.r atioo. 

Honorable John H. Fahey, 
ChainnAn, 
Fodernl llocle Loan Bank Board. 

r.onorable ll&n'el\ Lee Pieracn, 
President, 
:>xport-])aport Bank ot lraabington. 

l'ononble IAUand Olda, 
Chain>an, 
Foderal Ponr Ca.isai on. 

~onorable Marriner s. Eccles , 
C~aiman, 
Eoord o! Oovemore or t he Federal Reaorve Syatao. 

Honorabl e Pnul v. l.!cNutt, 
Adniniu trator , 
Fo<roral Soc uri ty Agency . 

::onorabl.o Arthur J . Altmeyer, 
Chainn«n, 
Social Security Board. 

l'cnonble Charles H. ~e.rcb, 
Ch&inun, 
Fedel'lll Trade CQC21ssi oo. 

i'onorsble John 11. Camod;)', 
lcbl.nistrstor , 
federal llorka Agency. 

•onorable 11. E. Reynol ds, 
Ca:trissionor or Public Buildings, 
Public Buildinca A<hinis tration . 

'lonorsble Joaeph B. Eas tman, 
Chll11111nn, 
!ntorstate Coomorce Cocmission. 

Rear AclAiral J:mory s. Land 
CM~ ' • lln1 ted States lo!aritill>e Camisslim . 
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liO:I . STIPllil WU.Y 
7104 MORNINGSIDI DRill ! . W. 
WASH INGTON D.C. 

.. -

Defuae S.Ylqa Staff 
lxpua .. of Loua 
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TOIIIOHT, JULY SECOND, AT EIGHT o•;~~Oa llSHING'l'ON TIKE l'i W 
PRiS&l'TI NG THE fiRST OF THIRTID Y HOURS Ilf THE IlfUIST 
01 TBI DEYINSI SAYINGS PliOGIWI al A IIA!IOI-WIDI IITIOIIl r1 
COLOIIIIU BROADCAST I KG SYS'ml. ·~ BILIIYI 1'11&! ! BB VOLUI!AI! 

~~P~~~" P~~~~A~T~fo~~ s~uov~o~L~cr~oo~ I:18 

YOU ARE NOT OTIIIR'IIISI I!ROAGID, I HOPi YOU CAll TilliE IN 01 
STATION YIJST AT KIGHT O'CLOC!t TOIIIOH'l' AliD U CH SUCCDDIIIG 
JEDliiSDA Y AND ENJOY IT WU H US 

H lllRGIII!HAU JR 
SICREURY OF TH1 !RUSUilY 
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TONIGBTf JULY SICOID, 1! IIGII'f 0'~~611w!BfJil'fOI 'riD n 111 
PRESIIIT JIG Til! fiRS'f C1l 'fRIRTIII II>ORS Dr 'fBI Iftlllll t/1 
!Ill DIYIISI SAYIIOS JIIIOOI&M Cll 1 ll'fiCII-IlDI llftORI OP COLIIm1 
BROADCASTIJO SYS!'DI. a BniM !Ill 'f !Ill YOUII!JU COOPIIl!ICII f'l 
RADIOia.~AG~r_dD SCUll 'f1LIIft' WIU. lAD 'IllS !Ill nlllft P'00'8 

THAT 0 CAll I'IOYIDI. ACCCaDIIfGLY IP YOV .Ill J0r O'lBIIIlll 
IIIQlGID, I II>PI lOU CAl 'f1ID Dr Cll if1UClt W.JIY 1t UCIIl'f O'CLOCI 
!a!IGJI! ARD UCB SUCCIEDIIO RIMD!JAT dD 1110! 1! UTI US a. DOilmllU a.!.f __ _ 

SICRI'r&lll OP 'Ill TBWJtm 

, 
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9:00 • 10:00 PoM o 

0 JfiLLIOHS Pa:t DBPBHS.B• 

JULY 2 , 1941 
RBHBARSAL SCRIPT - MOIIDAY 

(STATION BREAK) 

U, S , 'l'RBlSURY 

TEO: The Radio Network time tor the next hour during which you 

will hear the Treasury Hour, "Millions tor Defense, 11 has 

been paid tor by the Texas Oompany, and donated to our 

government as a Texaco contributi on to National Defense, 

(SHORT PAUSE) 

LARRY: Ladies and gentlemen. You are about to hear the premiere 

pert ol'III&JlOe ot tbe u.s . 'l'reasury Dour, "Millions tor Deten.ae. • 

The pr elude to this program will take place 1n Independenoe 

Hall 1n Philadelphia, where Mayor Robert Bo Lamberton ot 

Philadelphia is now standing beside the Liberty Bell -- the 

original Liberty Bell whioh was rung when the Declaration 

of Independenoe was signed in 1776. We take you now to 

Philadelphia, and Mayor Lamberton, Mayor Lamberton, 

( S\iiTCH TO PBILADBLPiliA) 

54 

Regraded Unclassified



55 

(FROM PHILADELPHIA) 

The Treuur)' Hour •111ll1one tor Defenee0 wi.ll bnng 

to America a me .. age ae important in 1941 as waa the 

meeaage ~· great bell peale d out to our forefather• 

1n 1776. It has therefore been thought fitting t o 

1nauguaate the program with the ringing of thie eaored 

emblem of our Freedom, the Liberty Bell, 

There 1a a Biblical 1naoripti on on the bell wbioh 

might well be taken ae the keJilote of the TreaSIU")' 

Hour . Let me read the ineor1pt1on to ,-ou. 

(READS SLOWLY) 

11PROCLADl LIBERTY 'l'HROUOHOO'l' 'l'IIE IA ND 'O'N'l'O ALL 'l'llB 

INHABITANTS THBREOP • " 

Pellow Americans ••••••• •• 

Our Liberty Bell, 

· THE BELL IS '1'0~ THREE TDIES 

(PAUSE TO LET REVERBERATIONS DIB AWAY ••• BELL lroST 

BE ClJT OPF SHARP IX) 

(SWITCH TO NEW Yaut) 
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(Ilf IIBW YORK ••• SHORT PAUSB) 
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(lllltJUTICALU!) 111111ons tor O.tenee' 

(ORCHESTRA I PAHP ARB ON "BATTLB BrJIN1' BIU.SSBS OILY) 

(STRJ.IGHTPORWAJID, • • .Wl:'l'HOUT BUILDUP BIIPBASIS) The U. &. 

Treaeurr presents an hour or enterta11111111llt, at&l'1'1ng Pred 

.Ulen •••• JUdy Garland •••• Oharles Laughton ••• Graoe Moore ••• 

ll1okey Rooney.,,and Barry WOodJ tbe Into~t1on Please 

company w1 th Cl1tton Padiman, Pranklin p , AduLa, Jobn 

!Uer an and Oscar Levant J and .U ~· • orchestra. 

(ORCHESTRA : FANPARB ON °BA'l'TLB BDINn PO'LL OROBBSTRJ.) 

In 17'11·• c.c. Pinclmay spoke the imlllortal wordt, "111lliona 

tor Defens e, but Not One Cent tor Tribute. • Those worda 

meant then what they have always meant to Americana ainoet 

that in times ot crisis America never buys ott an enemy, 

never appeases ••••• but instead gathers all its strength 

to defend itaelt. Today one hundred and torty- tour years 

later, we take again aa our slogan: 

(DR.UU.TICALU!) ll1111ons Por Detensel 

( ORCIIBSTRA 1 DRAMATIC CRBSOBHDO ON '"YANKKB DOODLB0 ) 

(SilfGS SOPTI;Y1 AS 'l'HOOGH PAR AWAY) 

•Any bonds today ---- ru:q bonds today. • 

(CHOIR) (BACH VOICE TAKES UP THE PIIRASB Uli'l'IL THEY ALL 
- BLBND TOOBTHBR ON "TODAY. ") 

(SINGS CHORUS OP "ANY BONDS TODAY" THROUGH ) 

(~) (JOINS BARRY WOOD ON LAST RBPRAIN OF SONG) 

Ladies and gentlemen, a word trom the eecretaey ot tb.e 

u. s. Trea11U171 11r. Henry t.!Orgenthau , Jr. llr. llorgenthau. 

(DISBRT MR. IIOOGBNTHAU ' S SPBBCH, ,,IfQ1 BBDIG 11RITTBlf 

Ilf WASlUNOTOif ) 

Regraded Unclassified



(DISBR'r PRliD ALt&IIIS RBVISIOJr 

ar BJ8 PIJlft OOIIIDY ROIP.l'ID, 

OOLUDIJIG I:ITR<IJOOTIOJr ar 
GRAOB MO<ItB) 

("OHB PINS DAY• • • • .... .. ,OJIACB MO<ItB AliD <ltOIIBS'l'RA) 

(APPLAUSB) 

57 

Regraded Unclassified



-5-
58 

GRACB MOORE TUit Olf BOIIOS 

•Killions ~or Dotenee" Jill)' 2, 1941 
(MISS MOORE CONCLUDES "ONB PiliB DAY" PROM JIIADANB Btl'l"l'BRPLY) 

Kiea Grace Moore ~~ just aung "One Pine Da)'" ~rom Madame 

Butterfl)'; and a level)' day it wae, Miaa Moore . 

MISS NOOREI Thank you, lire Allen. 

Thank you, Mias Moore, tor interrupting your atrenuoua 

rehearsals ~or the Metropolitan Opera to joi.n ue tonigbt. 

IIISS MOORB: I was deligbted at the ohanoe to take part 1n thh abow, 

Ill'. Allen. Tbie National Defense Bonds campaign h one 

that has a particular appeal tor me. 

Why, Kias Moore? 

MISS MOORE : Because to me it seems like the first real opportunit)' 

tor~ to do their bit tor their countr,.. Somehow 

the defense effort appears to be la.r gel)' a man's budneea 

• • ••• the men go into the army, the men organize 

production, the men build the ahipa and airplanes. And 

yet we women feel just aa strongly that our liberey must 

be ~ oteoted, ard we want to take pt. rt 1n America's great 

defense program. Well , this ie the WS)' we can do it. 

We women manage the household finances -- sometimes our 

husbands admit it, sometimes they don•t - - but by and the 

large we do hold the purse strings. And we can eee to it 

that a part of the family ' s income goes into Defense 

Savings Bonds and Stamps ~ week. OUr dollars can 

fig~t tor Unole sam just as effectively as the pilot ot 

a Pl)'ing FOrtress . 

(MORE ) 
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JllSS JIO<JIB: 'l'bia 11 OIU' ohlmM, 8Dd w•re not solna to .taa lt. .. 
(COJPl i J ) 

Na tlonal. Detenaa !IODdee 

(APPLAUD) 

( OVBR APPLAUSB) 'l'baDk 70il ftl'J' _b, Jib a Gl'aoa IIOONo 

(OOIRIJnm Ilft'O IOJIIH) 
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Thank you very 111110h, Mha Grace Moore. And now ladiea and 

gentlemen, out 1n Hollywood at tbia moment are two ot 

Amerioa 1 a favorite young peOple, the Metro- Ool dwyn-Mayer 

atera Judy Garland and ll1oke7 Rooney, wai ting to be pi ped 

into our pr ogram ao t hay can do t hair b1 t tor unole Sam. 

Without turtber ado our ensineera will now awitoh you to 

Hollywood, where --

say Pred --- Fred. 

Shl quiet, tarry. I'm introduoins Mickey Rooney and 

Judy Garland. 

That'a what I want to talk to you about . This wire juat 

came in trom Hollywood. Marked urgent. 

What doea it eay? 

I 'll open it. 

PAPER TEARING 

It ' e trom W.ckey Rooney. It a aye , "UNCLE PRID JUD'f 

GARlAND HASN' T SHOWED UP STOP \'IE CAJI'T GO ON YBT STOP 

IO!RP THEM LAUGHING. Signed Mickey. 

That• a tine. I'm auppoaad to keep them la~1ng till 

J'Udy Garland decide& to manitut her dainty brunette aelt • 

You can keep them laugh.ins, Pred. 

Howt I didn ' t know there would be an emergency, I didn ' t 

bring ~ tunny hat or ~ breakaw~r:~ suspenders. I 1m 

helpless. 
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llhat are we gotna to doT 

I'm oalltna Rooney right now on tbe long d1stauoe phone. 

PHORB TADN at!P HOOit 

Operator, Get me long dis t anoe. 

Fred. Long distanoe tekee time. 

Nonsense. Hello, operator. 

PHORB JIOOLIIIG 

(~L) (PimBR) Long diatanoe operator. Hello. 

I want t o put through a oall to Holl7WQOd, operator. 

I want to speak to K1oltey Rooney. 

Annte Roone,-T 

61 

No , not Annis . K1oltey Rooney. Y1oltey Rooney ot Hollywood. 

One moment , plee-uz. 

BUZZES Alii> CLICKS 

(ITALIAN) Hollo. 

Hello, K1oltey. This 1a Prod Allen - -

Jooata lllinuta, lllist• . What& number you wantt 

I wan~ HollywoodJ I K1oltey Rooney& 

Dana r1gb. D1ua da Holl7WQOd Kaoaron1 Company. Also 

spaghetti, noodles , lllinnestrone 

PH ORB JIGGLES DIP ATIBII'l'LY 

Operator. Operator& 

Number pul•loeuz. 

Operator, you got me the Hollywood M&oaron1 Company. 

I want Mioltey Rooney, 1n Hollywood. 

\YhoT 
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What are we soiDs to dof 

I'm oa111Ds Rooney right now on tbe laag dhtaDoe phone. 

PBOHB TADN C1YP BOOK 

Operator, Get me long d1etanoe. 

Fred. Long distance takes time. 

Nonsense. Bello, operator. 

PBONB JIOOLiliiO 

(HASAL) (PrLTBR) Long distance operator. Bello. 

I want t o put through a oa11 to Boll)"'IIOd, operator. 

I want to apeak to 111okey Roone7. 

Annie Rooney? 

61 

No, not Annie . 111okey Rooney. Nickey Rooney ot Hollywood. 

One 1110111ent , plee• uz. 

BUZZES AliD CLICKS 

(ITALIAN) Hollo, 

Hello, 111okey. 'lhis 1a Fred Allen - -

Jooata lllimlta, Jld.st• . Wbata nlllllber you want? 

I wan~ BollywoO<U I Mickey Rooney& 

Duaa r1gh. Dina da Holl)"'IIOd Macaroni Company. llso 

spaghetti, noodlee, minneetrone 

PBOHB JIOGLBS IMPATIENTLY 

Operator. Operator& 

NUmber pul- leeuz. 

Operator, you got me the Hollywood Macaroni Company. 

I want 111okey Rooney 1 in Hollywood, 

Wbof 
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Mickey Rooney. Oparator, l1ai:en -- do 7ou ewr go to 

the mov1ee? 

Sure I do , ld.d, lllbere 'll I meetoba t Woo woo, 

No, no, operator, For the laat time get me Mickey 

Rooney, in Hollywood, 

One moment , ple- w:z , 

BUZZES A!ID CLICKS 

Hello, 

Hello , 111ckey, 

Sure , bud, Where do you want 1t aent , 

Where do I want wbat aent? Ia th1a ll1oke7? 

Th1a 1e the lftlrgatrofd M1oke7 service. When we SUp •em 

a Mioker, They Pass Out Quiokee. 

PHONE JIGGLING IMPATIENTLY 

Operator , Operator, 

Number please, 

Look, operator, I d1dn' t ask tor a MiokeJ, I want 

lolioke7 Rooney, 1n Hollywood, I want Rooner----ROONBY I 

<me moment, pleeu.zzz, 

BU'ZZBS A!ID CLICKS 

(PILTER., ,STRAIGHT) Belle..ue Payobopath1o Ward. Hello, 

Perchopath1o Ward? I want Roonerl 

(COY) Won• t I do , I ' m looney, (DRIBBLES T!JNE ON LIPS) 

That•a done it& Operator, Operator& 

PHONE JIOOLBD IMPATIENTLY 

NUmber pul- leusz, 
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Look operator. Down i n l'.ex1oo City there •a a little 

cigar store on the l!a1n Street . Acroaa tho street io 

a tamale ahop with a s tr11.ed awning. Tho can Who runa 

tho tQJnale shop is n11m0d Pancho Gooaz. I wm t you to 

call that cigar a tore in Hox1oo City, aek them to call 

over Pancho, and toll Pancho to telephone 

Uickey Rooney 1n Hollywood that ho should call baok 

Fl'ed Allen in New York. Have you got that? 

Yea sir . 

Pine . Goodbye • 

PHONZ I!AHOS UP 

And now, while we're wai t l nc, l adles and sentlomen, I 

should l ike to t ell you -~ 

PHONE RIIIOS . PHON'l T. K!:ll OFF HOOK 

Hollo. \'/ell , llickey Rooney, how are you l I had a 

little trouble getting you. lfow, Uicke y, what's all 

this about Judy Garland not being there in the 

studio? ••• • libat? She still hasn't showed up? ••• a..t 

Hickey. you •re supposed to be on now • • • • • • • • • •• . rtell, 

I •m sorry, W.cl!ey. I 1m signalling our engiMers t o 

switch to Hollywood right now. You 111 have to take 

over . (ASIDE) All right boye . Switch over to 

l!ickey Rooney 1n Holl$Y10od. 
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TI:!B POLLOlJDIG 81'0'1' I.S PIPID Ill PROU HOLLYWOOD 

(PAII3S IIJ) Ho, DO, P'Ndo Don ' t awitoh oftr toa. I 

can 1 t 4o aJI71;h1Dg w1 thou t JUdy • •• •••• • I 4on • t Jmow 

wtwre lbl lao l>m '• been .4o1na ao I'IWly thinga ,lately 

abe '• all Iliad up. Laat wek 111w waa in Chloaao 

a44ree ei ng a tree4om rally wi th Wendel l Willkl•• • •• 

then ll1w pl ayed a bemtit a t San Pranohoo • • • thlln lbl 

waa doi ng an e ntertainment at a training o-.p •••• No, 

ot couree lbl baan ' t bea n drafted, Uncle Predo 

64 

Tbat 1a allly. Sba •a too abor t • • • ••• • eut Fred, what 1a 

the point of swit ohina the progru oftr to me? I can ' t 

do anything alone . What? You ' ve n i tchlld i t already? 

Ten m1llion people are llatenlng to me? PredJ PredJ 

Don ' t 4o t hla to me J FredJ Don ' t goJ Don •t hang 

up l Pr•d' 

PHONE CLICKS • •••• • •• • •·REOEIVSR HANGS UP 

Ooaho All alone i n a broadcaat1Jl8 atudlo. Iiot even 

an a udie nco . llot even aome relatives in the trent 

row, laughing, l i ka Bob Hope haa. JUat 1:111 and a 

mioropboue and ten million liatenerao Ten million? 

I 'm luCky i t there are five million left by now. 

By now it • a probabl y down to three l:lllllono or two 

million, or one l:lllli on. (DESPERA'mLY) Hello momma J 

Don ' t leave meJoo•• •••• •• \<bat am I going to do?,,,, 

Let '• aaa - - I could play around with the• sound 

e tfecta bare . I ' ll try thia contraption. 

WIHD ... STARTS SLO'i/LY . .. RISES TO BOWLDIG GALE 
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(DIUIJATICALLY) Gad, wb4 t a niSht i .... . (ST!U.IOift' ) I'm 

not getting an}'Wbere here , (A LA POLICn C:.LL ••• NASAL) 

Calling JUd7 Garland, Call ing JUd7 Ovlando 

l'lh.ere tre d1ckene are }'OUo • . where the dickens are )'OU 

••••••Calling all cara,,, calling an}'bod7•••Calling 

Dr . Kildare • • .... (STRAiGlrl' ) Dr . Kildare , There ' a an 

idea. I ' ll de Lionel Barrymore till abe comea. 

( IUITAT!:S LIONEL BARRY! tORE) Now }'OU listen tc me a 

moment , 7oung Dr. Xildare . Thia 1a tbe greatest moant 

or your career. You •ve alread}' taken out two 

appendlxe a and ono mastoid i n thia film. One more 

operat ion , aon, and th1a will be a rour- scar picture . 

(LAUGHS A LA BARRYI!Oi\3 ) !!4h Beh hllh he h . ( SUDDEIILY 

STRAIGHT) Any resemblance between this 1m1 tatJ.on and 

Lionel Barrymore ia purely coincidental ••• •• Now let'a 

see 

PHOHE RINGS 

Wonder wbo that is? 

~CJ3VBR PICKED UP 

Hello? 

Hello , llicke)'o This is JUd}' 

Judyl JUd}', am I glad t o hear rrom you l 

( COY ) Thank }'OU, 141okey. 

\'lh7 aren ' t 70u here? '.'/horo are you calling rrom? 

I'm so mixed u p I don't know. I thi~< Chicago. 
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No, wait . Chicago waa Uonday, 'l'bia i a Saturday. 

I must be 1n Camp Dix. 

No, No , Judy. Thia ia WedDeeday. Remember what you ' re 

aupposed to do on Wednesday? 

Which Wednesday? The l'ladne sday before Satuzoday or the 

Wednesday before Saturday? 

Which Sa turday are you tal king about? 

The Saturday ai'tsr the Saturday you ' re tal.king about . 

(TRYING TO COMPREBE!ID) The Saturday a1'tsr the Saturday 

I 'm talking - (St1DilBNLY) LOOK. I'll not tal ldng about 

an:r Saturday. I never brougltt up Saturday. 

W.ckey Rooney, you •ve been r aving about Saturday for 

the last two minutes . Are you sure you •re al.l r igltt? 

I ' m FINS. Look, let's forget everything we•ve said. 

Let 's start over at tho beginning. 

All right . Hello , Hickey. 

Hello , Judy. !low, you ' re not quits yourself, and 

I •ve got to explain sol'le thing very important_ so 

listen caretul.ly. 

(D2!1URSLY) Yes, 1!1ckoy. 

!low first of aJ.l , I'm at the 3tudio. 

The studio? (CONFIDEtlTL \LLY ) Are you getting time and 

a hal! for overtime? 

!lot the UGH Studio . I'm at Columbia •• 

ColumbiaJ Is that where we 1re workins now? 
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(BXASPBIU'l'ED) JUd;r. We both volunteered to do 

aomethina patriotic. Sooething for the republic. 

67 

Republio.U ColWIIbial 1/hy doesn't m:ragent tell me thoae 

thing at 

(GROANS) Judy. Let ' e etart over from the beginning. 

All right, Hel lo, Uiokey. 

Hello JUdy. 

Thie ie run. Let 1 e a tart farther back. You call me 

lo!ias Garland. 

I ' d like to go fUrther baok, before we wore 

1ntroducecU But thie 1o no time to play gamea l The 

Treasury ia put t ing on a radio ahow to ooll Defense 

Savings Bonds. It 1 s going out over the air now, and 

you •ro on. 

JUDY: I ' m on? How•m I doing? 

ROOh'ZY: 

CAALA!ID: 

il OV III:Y : 

GARLA!ID . 

ROONEY: 

Swell . (STOPS .RII:!S:::LF) Vlait a aooond. You 1re not 

on. 

llut you said I !!!! on. 

&.at when I said you •re on, I didn 1 t moan :rou wore on< 

I uoant you ' re ~I 

Ulckoy, you •re talking very etrangol:r· 

I Al : ?lOT. 

Next thing I know, you 'll bo raving about Saturday 

again. 

(F!W<TIC) 

Saturday I 

Leave Saturda:r out or thialll FORGET 

This is Wednesday nigbt l You and I 

are supposed to be doing a broadcast for the Treasury. 
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oARI.AJID: 

ROO lillY I 

ROviiEY I 

ROil!IEY I 

ROilliBY: 

GARLAND: 

ROONSY : 

GARLAliD: 

ROONEY: 

G.;J!IA!ID: 

nOONEY 1 

GARLAIID: 

ROO!!EY: 

GARLA~ID 1 

ROoNEY : 

GARLAND: 

ROOIIBY: 

-14-

Yea , I know. \:/hat 'a bean keeping you? &lrry right 

over. 

Well, all right, Goodbye . 

(HANG UP PHONE) 

Where 1 a m:y ha1i? lllllmm• (FADING) I tm ot t ' 

(DOOR SLAl! ... PAUSE • • • • • DOOR Oi'ENS) 

(FADING IN) Hey' (011 lUKE ) l'lhere the heck am l 

running to? .!,!!! here at t he studio' JUdy ' s got to 

cooe .!l!!:!' Ot all the era~· ••• 

(PHONE PICKED UP) 

Operator. Get me that party again, can you? 

(TO HIIASBLP) Poor JUdy • • ahe 'a --

Hello? 

Jud:r - this ia Uiokey. 

Hello , Uiokey. ;;hat's on Jt)ur mind? Saturday? 

Judy. Do me a favor. Never ment ion Saturday again. 

I'm allergic to Soturda:y. 

All right . 

68 

'lbia 1a Wednesday and you have t o come to the Colw:tbia 

&-oadcaating studios right away and 3ins your song. 

What song? 

"STRIKE UP TiiE BAJlD"·-·-BY o;::o. 0:-:RS!JWII' 

Why didn ' t you say ao? I 'll be right over. 

Did you ticure out where you are? 

Yea , I •m a cross the a treat in a drugstore . I 1m having 

a a undae . 

Sunday - 1'/odDeaday -- Saturd11y - - 001l 1T let's get into 

!!!!! again' You come over here this second. 
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Q.;RLA!IDI 

ROOIIBY I 

GARLAND I 

RO. NE'l l 

O.JILANDI 

ROOJI!:Y : 

OAIILAIIDI 

ROOJaY: 

GARLAJIDI 

ROOIIEY: 

OARLAAD I 

ROviiEY1 

OARLAllD I 

ROvNEY1 

0.\RLAND: 

iiOOIIEY 1 

OARLAJID: 

ilOOIIEY: 

0.\RI...ND: 

ROvi!BY : 

OAllLAifD : 

ea 

This very second? 

Yea. 

-15-

I c:an see the traffic light from here . It •a red. 

Can 't I wait till 1t 1a ~ean? 

JUdy, this 1a no time to quibble~ 

B.lt you know how these Hollywood drivers are. 

Every aocond 1a procious , Judy~ Don' t argue l 

B.lt you 're being silly~ While you were talking it 

turned green. 

1ben What are you wa.it1ng for? 

Should I eooa now? 

Should she come nowl OF COURS!! I 

I knew you 'd sao it my way ••• oh - oh ~ 

l'lhat now? 

It turned red again. Servos you right . 

Judy, will you or will you not oome right over here? 

Coming right away. Ueant1me you ~lake a speech. 

What kind of a speeoh? 

One t hat starts Ladies and Oentlemen. 

(SARCASTICALLY) :And , than gets B IO, 

(BiUOHTLY) That 's the ideal 

Yea , but who ahould 1t be about? 

I le ave the details to you, Ooodbye l 

( PHOllE HANGS UP) 
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GARLAliD I 

ROOliEY: 

G.\RLAND: 

I!Ollo , U&~:~a l liere we are asain. You, the 

microphone and me . Uaybe I ought to do 

Lionel Barry-... ore again. ( BARRYUORE ) Now listen to me , 

youns Doctor Kildaro . The average appendix 1s like the 
Qirl 

averag~. Wonts to be taken out. (BARRYI!ORE LAUGH) 

Heh hoh heh. (SUDDENLY SAD) Uaybe I shouldn't do 

Barrymore again. I know. I'll do what 3Ay 

said. I 111 <Uike a speech. POUPOUS POLITICIAll) Latde a 

and Gentlemen I Prom tho the rockbound coast of Llal. ne 

to t he sunny slopes of oregon --- from the jagged b1l~a 

of the Dakotas to the fertile delta of the Uiss1asipp1 

(DOOR OPENS) 

(FADIIIG IN) Ui ckeyl I ' m llere l 

(03TTIIIG INTO Tire Sl'IINO OF TU::: SPE: CH ... VOICE HI GIJER 

Oll EVERY "FROIJ") Frommmr.unthe booming surf of Florida 

t o the smiling groves of California - -

( OV3R HIS SPEECH) l.lickeyl I 1m goinc to start my 

aona. 

(::VSIC : STARTS TO V .J!P Ill LUDDLB OF !C;."l' SPEI:CH ) 

ROJt:ZX : ( HIOIIER AliD \'IIDER) PROlDRlln!!: tho sJ,eaming towers of 

!low York to the Gol den Gate of San Francisco - - (HE 

BEGINS TO Gr:T I ll Tm: S!'ii liG RHYT!il.! OF Tlill VAllP AND 

SPEAKS Rl«THl.IIC.u.LY) From tho r ockbound coas t s - - to t he 

the sunny slopes -- from the ja;:l)ed hills - - to the 

Golden Gate - - (IT SOUNDS LIIC A JITTERBUG CHANT FROLI 

HERB ON) l!ockbound coast -- jasged h1llsJ Booming 

surfl Golden Gate l 
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o.ARUND• All right Jticlat7 • all 1'1ght. 

(GARLAND SINOS VBRSB AND CHORUS. • oROOIIltY .JODI& BBR IllS BCOID 

cHORUS TO FINISH ) 

(WB SWITCH BAClt TO NI>W YORJt) 

(APPLAOBE) 

• 
OS 

?1 
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Tb&llk 7011 ftl"J' ~. ll1olce7 Roou7 t.114 ~ o.rl&Dd. 

I •a ftl"J' Sla4 J'Oil two ldde tinall'J' sot taopther, AD4 

I want to a&7 tbat 'J'OIU' ettorta on behalf ot UDoln SUa 

haft been great17 appreoiated, 

lla'J' I add some tb1n8 to that, Pred? 

Oerta1D17, L&rr'J'• 

I want to tell ll1olce7 t.ll4 J\ld7 that the u.s. Trea8Ul')' h 

proud ot the entblaia• Wbioh the7 t.ll4 the other atara 

ot thia prosr- haft abown 1D brinsSns the -•aas• ot 

tbe United Statea Detenae Bonde t.ll4 Stupe to tbe sraat 

8.1'1117 ot radio 11 atenera , The time tor idle ta11c about 

detanae 1a past. There 1e onl7 one anner to the 

m111 tal"J' threats ll6d.e a gainet thie oountl"J' -- and that 

milital"J' strength Wbioh can ~ all threats . We are 

embarked on a sreat ettort to aohieve that etreng.th, CNr 

gove~nt has asked all ot ua to take part 1D the ettort 

b7 bu}'ins Defense BOnde and Stamps !:!2!.• 

The people oi' our o ountl"J' are reepond1.DS -snii'icentl'J' 

to this appeal, and one ot tbe finest reeponaee time 

tar bae OQM tl'OIII the artiete ot the enterte'mn•nt world" 

Almost nnan1mouel'J', tbe great performers ot radio, screen 

and etase have volunteered their talente tor the purpose 

ot bring.ins tbe bonds tot be public attention. 

(MORB) 
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TN&IIUJT baa pnpare4 a o1 

b7 dOD&tiDC tbe11' •• _, W.l 1'&410 t~~ow, haft 

helped 

'l!M o1tat10D, pi'1DM4 OD p~t Ul4 

tbe Mal ot tbe 11o8 o 1'1'N.IIUJT1 Nll4a &I tollOWII 
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(ORCHESTRA: 

u.s. TreaiJUr)' 

rendered in b 

radio broe aat, 

-2o-

or National 

Seoret 7 or the Treasury. 

~~ citation will be to the stare or 
, and to all tbe other 

broadcaa 

?4 

count17, 

tbey 

the entertainment 

(APPLAUSE) 

"OF THEE I SING" • •• • FADES DOWN) 

The Treasury Hour, "JA1ll1one for Detenee, " will continue 

immediately attar a abort pause tor your station 

identification. 

(STATION BREAK) 

( MUSIC UP TO FINISH) 

That waa •or Thee I Sing, " played by Al Goodman's 

orchestra. Now, ladies and gentlemen, through tbe 

cooperation ot the American Tobacco Company, makers or 

Lucky Strikes, we present Information Please, featuring 

Cl1tton Fadiman, Franklin P. Adams, John Kieran and 

Oscar Levant. This is tbe first time in radio history 

that Dan Golenpaul, owner and producer or Intormation 

Please, baa unleashed hia intellectual lions on any 

other program but their own. 

(morel 
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At thia manent the tbrae mental. maatodona, attended 

b1 their ~altbtuJ. keeper Air . Ped1men, are gathered 

around a table here 1n our atu41o . Without ~tb.er 

ado let me present tboae I . Q. jaokpota, thoae grar­

matter Gollatbe -- thoae Bra.ln BOIIIbera -- Adalia, IUeran 

and Levant . Mr. Pediman, 1~ rou pleaae. 

(INSERT "INFOIU&ATIOll PLBASE" SPOT. PREPARED BY 

lo!R . DAN GOLEilP AUL) 
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tJJS!I: It 1a now ~ ple&a'lll'e to present tbe t'iJ'at ot' a eeriee 

ot' ~~~Uaical produoticma that will be a regular t'eature 

ot' the TreaeUl')' Hour. Baaed on tbe t'olk IIIU.8ic ot' our 

land, the aeries i a called, "Tba Song ot' Amer ica. • 

Tonight our production will t'eature the lovely voice 

ot' Miaa Grace Moore . Ladies and gentleman -- the Song 

ot' America. 

(ORCHESTRA: Sn!PHONIC CRESCENDO OP' FmST PEW BARS OF "OH SUSANNA" - ­

CUT ABRtlPTLY) 

JOBII: "I hear Amer ica a1ng1ng; the varied carole I beer, • 

(ORCIIBSTRA: NEXT FFif BARS, . • 0 P'OR I' VIl COUB P'ROII UABAHA WITH 11Y 

BANJO ON MY llliEB" • •• SD!PLY) 

(CHORUS: 

TED: 

(CHORUS: 

JOBII: 

(ORCHESTRA: 

JOHN: 

ct 

SLOWLY AND SOLEWILY, BUYS "AMERICA THE BLAUTIP'UL11 UNDER 

FOLLOWING SPEECH) 

The Song ot' America is not a single melody, or a single 

strain. It ia blended ot' the t'olk music ot' many peoples, 

It rises 1n the united voioea ot' those who come t'rom all 

other lande to the land ot' the t'ree. 

STOPS HtlliliiNG) 

And 7et, there is one strain, the t'iJ'st ot' m&n:J we will 

hear, that springs t'rom the ao1l ot' America i t aelt' . 

Listen I 

SIXTEEN BAliS OF "RING, RING THE BANJO" CU'r) 

"The great W.saiaaipJ?11 the majestic, the magnlt'iccnt 

Mississippi, rolling its mile-wide tide along, shining 

1n the sun. • 
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(Al'TEB SECOND' S PAUSE ••• J OU'l'BIOOI ,. , VBRY LOUD OPP) 

st-e .. oe-lloat a~& 

(CHORUS: "RIJG, RIJl() TllB IWUO" . ) 

(ORCHESTRA: TRAliSITIOliAL CHORDS 1JliDBR NEXT SPDCB) 

JOBII: 'lle ~ bat to tba aa44le, 

And. ride, r1de8 r ide, 0 rider, 

The olean cold atara •-r 
You ahall d1e late and die olean. 

The ruDt.ft7 a tara aa:r 

You aball never die at all, never at all. 

(ORCHESTRA AliD CHORUS: "BOltE ON THE RANGE" • ) 

77 

'l'SD: (NO WSI C • •• BRIGHTLY) Brin3 a concertina &rter aunaet 

under the apple treea& 

(CONCERTINA: "LITTLE BROiiN JUG" VERY GAILY EIGII'l' BARS SOLO) 

(CHORUS WITH CONCERTI!IA: CLAPPING HANDS: "LITTLE BROWN JUG") 

(PIDDLE, BANJO Al/D RUSTIC INSTRtlMENTS JOIN) 

JOHll: (SPOKEN) Go down Yoaea. Wa:r down 1n Egypt land. 

GRACE i&OORE: 

(ORCHESTRA : 

(CHORUS: 

et 

Tell ole Pbaroab, let ~ people go. 

0 DAEP RIVER" 

TRANSITIOliAL CHORDS •• • THEil VERY BRIGHTLY, A CHORUS OP 

"o SUSANNA" . ) 

H11WS "AXER.ICA • •• BBCJINNING WITH "AKERICA, AKERICA, GOD 

SHED HIS GRACE ON THEE •• • 0 SLOWLY AJ/D SOLEMNLY) 
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Pu.eed in her candid light, 

To one strong race all races here unite· , 

Tongues melt in hera -- hereditary toemen 

Forget their sword and slogan, kith and clan. 

•Twas glory once to be a Reman: 

78 

She makea it glory, now, t o be a manl 

(ORCHESTRA AliD CHORUS: "0 SUSANNA" VERY BRIGHT TO FINALE") 

(APPLAUSE) 

(ORCHESTRA: 

I.AARY: 

"BAT'I'LE HXHii OF REPUBLIC" SOLEMNLY AND SOFTLY UIIDER 

FOLLOV/DiG SPRECB) 

Seventy-eight years ago today -- on July 2, 186~ -­

America was torn by the war or the brothers, and the 

shock or bloody battle rumbled through the beautifUl 

valley of Ge ttysburg in Pennsylvania. In commemoration 

of that wild and tragic clash of arms, AbrahSlll Lincoln 

some months later spoke a taw words that have since 

become the testament or faith of the democratic world. 

He spoke them in a time ot anxiety and doubt; in a 

time when many brave and clever men had despaired or the 

survival of any government baaed on the tree consent ot 

the governed. Today, 1n a time ot anxiety and doubt aa 

grave and as de ep, we turn to the words or Lincoln for 

the renewal of our strength and faith . 

(IIDSIC STOPS) 

The Ge ttysburg address , read by Charles Laughton: 

(SWITCH TO BOLLYYIOOD) 

ct 
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lmADS Gll'l"nSBURO •Dli!ESS . 

( SWI'rCB BAC!t '!0 !lEW !ORX) 

?9 

(ORCHESTRA: CONCLUDING BARS 0P "BAT'J.'La llliOf" -- "HIS TRtl'l'JI IS 

MARCHING Oil" -- TO PINI.SB) 

LARRY: 

ct 

(APPLAUSE) 

t.diee aJid gentl-n, em bebalt or the U. S. 'l'J'eUUl'J 

I. wim to thazllt q&1n the etar• Who heft eo s-zoou17 

volunteered their time and tllent tor this hour. ADd 

now, here 1e Fred Allen tor a tSJ:Ial word with J'Oil• 
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cLOSIJIG A!INOt111CmlBIIT: 

"ll1ll10!18 tor Detenae• 

-26-

PRBD ALLEN: L&diee and gentl-n, on behalf ot thoae wbo ban taken 

part in thia show tonight I we.nt to eay tb&t I hope .. 

have entertained you, and I hope we have br ought olo•• 

to you tbe rttal urgenoy of W.,.inS National Detenee BciDda 

and Stamps ~· In tbeae dangerous tilllea all ot ua are 

beghm1ng to realhe again wbat a WODdert'ul land and lllbat 

a pre cious .. .,. ot lite we b&ve here in America -- and bow 

illlportant it ie tb&t " take atepa to preserve tb&t •1 

ot lite. That 1a wb7 •• t.ve felt it a prirtlege to 

appear 1n this cause tonight - - and tb&t i a wtcy- we aek 

you to join at once in America'• detenee effort. Detenee 

Bonde and etampa are waiting for ua in Post Off ices and 

banks trQIIl coast to coast. Let our answer to the 

challenge of the dictators b e clear and strong. Let ue 

all stand shoulder to aboulder with Uncle Sam. LET US 

BUY BOIIDS • • • HOW. 

et 
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( oP.CI!3S'l'RA \•'ITII BARRY flOOD: 

( OVER PAD!:} 
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" ANY BO!IDS TODAY" • • • UNTIL Tlln TO PADB} 

Next •eek at this tlme, the second 

Treasury Hour, "M.1111ons tor Defense" , a tarring Bing 

Crosby, Bob Hope, Dorot~ Lamour , Dorot~ Waynor and 

Lowell 'l'bomas. This 18 Larry Elli ott, saying goodn.i gbt . 

The Treaeury Hour, "Milli ons t or Defense " , was wri t t en 

by Herman Wouk and Don Johnson) produced by Howard D1eta 

and Paul lrlunroe; and c11reoted by Earl HacG1ll . 

( t!USIC 1JP TO FINISH} 

JO~; : The ne twork time tor the Treasury sour, "W1llions tor 

Defense" , to wbicb you have just been listening, bas been 

paid tor by the Texaa Company, and is a Texaco 

contribution to National Detenee. 

This 1s the COLUHBIA • •• BROADCASTING SYSTEM. 

(STATION BREAK) 

10:00 P. ll . B• U· L-O• V•A BULOVA WATCH TIME 

WABC • • • Nl1r'll YORK : • 880 011 YOUR DIAL 
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~ ne~l ~·I 7~l-~ 

tonight, aD4 tor thirteen .. aa.aa., nighta throvcho11t tu 

s-r, tlle !I'I••W'7 Depart.nt wUl pr.nat thia llov of U.rlou 

, 1terteiDMat to pra.ote the tale of Defeue Sa.l.aca Bolllla a1111 Stupe. 

OUJ' 0111 wiah 11 to -.b theae the tluat propaa that ...no ou pro-

nat. 'ft ha•rt tPiecl to -.b tozl1pt 1 1 T!'I&IUJ7 llov, allll thole that 
~ 

1Ul follow it, u rloh ucl u n.rle4 11 U.riea ihel.t. 

I .. 1peaklag to 7011 toulght tr• ., bat ill the T!'IUU'f 

BaUd!.., 1n Wuhiugtoa. 'ro all of 7011 who are lbte~, whetheP 7011 

11" 1D tlle oottoa oouati'J ot the South or wlthla elcht of the peat 

1101111ta1at of the lorthRatJ whether 7011 &Pe llete~ tr• '" hclul 

Calitorala or the oo!'Dtiel4a alone the llaai11ippl, I han oa1J 011 

~~ •n•ce - that I hope Jft eajq W1 hour 11 1111oh u w han 

•nJOJtd prepuiug it. 

1fe are gratetul • .,,1114 .. ri1 to all those who han ..ae th11 

enterta!DMat P911i\1J.c.:;);,lt the 'reDI COIIp&JIJ, which hal coatrib11tecl 

the tiM, aad t &l'Jbh whp han gin~ eo , fPeiq ot their talent, 
A --uw , .. ~ ~( #:.__ -u .at'{_~~......:..<. 

*-t4--al:i--)t11e~-~~M*"',.:.tt:o.nllidl..Du•l-that thq ue~lllDg to joill 

• ~ i I!_ ((r{ t"v 
rlth Ill 

11n then ,...,,.. •• letep ~""~ s~-z..~t:~~t pron• agal.u 

lhat I mow to be tl'lle - - thai! all the ~~~ ~;t t!iie great ocraati'J 

are Wllllag allll & IJ' to el ill the OIUI Of Perican cltftUII, * 
-J .-1 ~· IH-L ' • ~~ 4 0-A./ ~ ~ <-

-~tee ,_,ia-&LJL.-.;..._ --c.-- U 
( 

U' ,.;;;)J- '• -J. 
But I don• t want to 1tiUlll bti twetJrTOU ad tJ..--.tiCI!rf'OP -

~1Umtlt--I1!HII~._..'I'!iii""Ttol,._ato:hea &N tlckillc, the •how b reaiJ to go 

on) ..l ~v.a.t ant to M1 •tl!tpk JOP Ill -- nd llaf6 a woaierM tiM..-• 
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Tonight, and tor thirteen WedDe•daJ night• thrOQChout the 

,_er, the Trtatlll'1 Dtpt.rtaent will pruent thi1 hoUP ot Dlrioan 

entertaiDaent to praote the •ale ot Dtteue SnlDga BoDda aDd 

staapa. OUr one lliah 11 to akt the11 the taut prognu that ra41o 

c&D proTide. We han triad to akt tonight'• TrtUUJ7 hour, aJIIl 

thoae that will follow i t , aa rich aDd a1 Taried aa Dlrioa ltaelt. 

We are grateful to all those who han ade thh prograa 

poaaible -- to the Ttxaa Co.p&QJ, whioh baa contributed the t!.e, 

and to the arti1ta who haTe giTen eo treelJ ot their talent tor thla 

enning aDd the tweln nenlnga that f ollow. 

I aa apeakillg t o J OU tonight troa rq deale in the Treall11'1 ill 

l aahington. To al l ot JOU who are liat ening, whether JOU liTe in 

the cotton count17 ot the South or within sight ot the great aountai u 

ot the Northwest; whether JOU are liateDing from !ew EDgl&Dd or 

California or the cornfields along the Kissiaaippi, I haTe onlJ one 

message -- that I hope you enjoy t hia hour as much as we haTe en­

Joyed preparln& it. 
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July 2, 1941 

Reading copy of HM,Jr' s radio talk in the first 

Treasury program sponsored by Texaco . 
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• 

!OIIlpt, Uld tor tblrtHil 1JedDe.ciQ lll&bte 

will preHDt tble bour ot AMrlcan eatertal-t 
• 

to JlrGIIOte tbe eale ot Det-• 8&'111118 Bonde aDC1 

finest progrue that rac11o can prov1<1e. 1Je 

have trie<1 to .eke tOilight'e Treasury hour, and 

those that will follow it, ae rich an<1 as varie<1 

ae AJDerica i teelt. 

1Je are grateful to all those who have made 

this program possible - to the Tuae Compe.ny, 

I Which hae contributed the ume, and to the artiste 

Who have given so treelY ot their talent tor this 

evening and the tnlve eYeninss Ulat follow. 
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I sa speaking to you tonight trca .,q 

deek 1n the Treasury in laahington. To all 

or you who are listening, whether you live in 

the cotton country or the south or within 

sight ot the great llOUDta1ns ot the N<rtmrest; 

whether you are listening tram NeW England or 

Caltrorn1a or the cornfields along the 

Y1ss1ss1pp1, I have only one message -- that 

I hope you enjoy this hour as u:uch as we have 

enjoyed preparing tt . 

87 
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TREASURY DEPARTMENT 

INTO OI"'''Ca COMMUNICATION 

.... .,. Jul:r 2, 1941 

Seoretarr Korgenthau 

E. B. Foley, Jr. 

The President said: 

,e ahall be all for one end one·for all.• 

in an address deli nred on Collllllbua llaT, 1940, llhich 

was broadcut from his train at Dqton, Ohio, to the 

entire Western Hemisphere. 

I am attaching a cop:r of the addreaa, which 

conaiated in the main of a plea for hemispheric unit;y 

in defenae against Nasi aggression. The quotation 

appears on page 4 of the mimeographed apeech. 
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Ain'IESS o; T'.e ?R=.:r DZI.IV!R!D 
mat !.O ::on..x::r•s t'.l:XI Ai' 
:ll.t:'OII, O!IIO, OC;'O!!!Il 12, 1940 . 

·::, rrilnd• or the .ADerie••• 

OCT 1 'I 1940 

1&!50 

It 1a no mere coincidence that. this radio broadcast 
t.o tho en~iro :Tuum Helllis;>hen - !lor~h /or.ler1ca , C.n~ral 
~rica and South America -- should take place on the anniv­
er sary ot Christopher Col u:Wus' discovery or tJ\e »ow World. 
t:o <Say could bo more a;>pr-opriatc tl1an th1a day on which •• 
coltbrAtil thO exploitS ot the bold discovere r. 

Today, all of us Acerict.ns or llorth and Central and 
South .lnerico , join llith our reuov ci tizens or I~1an de­
scent t.o do honor t o the na!X! or Colu:lbu.s. 

i.;&ey and nunorous b3ve been U·.o groups ot tullan.a: 
.no ho1ve coco in uelcor:e vavo:; of imic;rat.ion t.o Uda he:d­
,,~n. Tbey h:lve beon 4-"l e.ss..i•Jti.Al elcncnt. in tho civWza­
Uon and D&loo-u;> o! oll or the "'"'"ty-ono Rs;>ui>Ueo. Ourill« 
:JAM cen~uriea It.elion nsoes bavo bean h.l.&)l in tho Un or 
,uuonon in the United :!taws End 1n the other Rcpui>Uce -
fiJ\Il 1n addition, t.hos .. uho ~ve !':.elped t.o create the aeienti!ic 
cQCICICrci&l , ,.rotessional and artistic lifo or the u .. 'lorld . 

Tho A.aerlca.~ t.=~ve excelled in the adventure ot aany 
r~cao livinv t.o;other in i:a.~ny. In the wake of tho dilco•· 
c:-tra cue t..~c firs t. settlers , tho first r ei'uieftl fror.t !urO?e· 
The~· cDt.~te W plou.ch new fields , build rwnt homee, eatabl1ah • 
nt\f society i n tl new "ttorld . lat e.r, they fo1Jbht• tor liberty. 
t:cn ond \ lOnon of couru;:e, or enterprise, ot vision, they lmew 
\lh&t. the:t wore ti,zhtin~ for; til.CJ gainod i t. -- and thorob~, 
"G3VC ho~e t.o all the · .. orld £or all fu.ture tin01

', 

Thny to~d , here i.n tha '"ioot.ern He:'ll.il?hore1 a new 
l".u.~ roa ~rv.,ir , and into 1:. ha~ ~oured tho 'bl oo4, tha eult\ll'o , 
the t.ra.dJ.t.ions or all ~~ r aces ~ ~ples or t..M earth . 
:o t.hlll A:aurieas t.'le7 e.1Qe - the 11:".ae:s.es yoarnin& to be tree• -
•t...o .. Wtit.udc:t bro~ht h!ther out o~ nany kindrtds and t.o~u,• , 
cborishinz cx-.:-• .xm a!i 1i:a.tions, not !or tC()nooiC ~t.t.ef"'dnt. alone , 
bu~ tar t.!10 ~rsoxl !'re::c.o::!S a~ llbert.ie:t which had bean 
:on~ ~ thOl> in the OL ·.:orlJ. 

i~;t e&.."""e ::oot ~ co:lq'·-'r ,_y ar:.ot.har but t.o live with 
on~ anot..~er . Tnc7 p.:"cn:dl;,~ carri~ <~ith "..he:-~ t..~eir inht:rit.ar.ee 
ot cult.UJ'e , ~t t,;tf!y ~.e~.rrull:r l<!ft. ~!11no t.he Nden o! 
preJuv~ce 3nA ~~d. 

In ~'11rl ::e·t .:,rl! ·.:el'll!l t:-a:'IS?lant.ed t.."lo aroat. cultures 
of Spa.in tnd Port"J..-:&1 . Ir our ("1ft da.·· the tact. h t.l'.ct. a .;roat. 
part or the Spanish and ?ortu;u.;:a<J eult.w.·o or t.he ont1r e world 
RO'·• conoa rro::t t,.hQ hQ~rie~s . 

lt. is nat.ur~ <~;t-.a :. all ..,.!'leric .... ~ c11.1tona !ro' t.he mar.y 
rutiona o!' tJ.e Old :forlr: s:.oul' kin~ re;'lOrtbtr tho la.n.da -:-:here 
their anceator 5 lived, ~~ t~~ v~~~t. att r ioutes ot the old e1v111-
ut.1on in t..~s.l lant!s. :rot. !..."'I ev!!lr-"/ ai""lo on• or the ,.nerican 
le~~lics, tho ti.rtlt. ~ rt..~l alleliance .. ~ loyalty or these 
cit.i:ons , &1..-wst '"1.;..'\Qut uce]t.ion, ts to the Rt'\oblic in vt:ich 
tbo~' lbe 1nt oove a."ld have tt..ei: bein,. 

For ·:t-.en 0".1%' rON.ia.t.,'leTS ca-.. t.o t.beu shor es, t.h•7 
c.a..'"O .. :1\h a de~..nr •. ~:tton :..o s·ta7 and ~ ~c~ cU .. bans or 
t.w nav forld. A:s h. e 3ta:,UshcC. ib ir.de,.~ence , t.hoy -.anted 
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t.o ~cODe c1 thens of A::eriea - no• .. an ant).o-St.xon brlea, 
nor an It.allan, nor .l Ge-mc:.n, nor a Spanish, nor a Porw-t.:uen -
but. jUt cit.iX.CJ'IIS Of a!l inde?encient n::1t.10:\ Of ~rica. 

Hero , •.re do not. have any dual cit.izeMhip. Here t.he 
doacendantll ol" the very sa."lB :races lftlo had alwa~ been tor~ed 
to tear or hate oo.ch other 1n lands acroaa Ute ocenn, have 
lec.nutd to livo in oeace and in f r 1ond.sh1p. 

flo one group or race in tho ~:, .. ..,. ·~lorld has any <lea1re 
t.o aubJutlat.o t.he other s . No o:1e n..~.tion in t.hie heAisphere has 
tWJ ~sil·e to c!o.Unate the otl'.ers . In t.he intern Hemit?here 
no nation 11 con51dered o socond cltss nation . And that 1s 
s001thins worth reoer.i>erin,:,. 

'(e knoo;t that at.tect:lts hava -:.en mcM: ... - we kr.ow that 
they will continue to be :wie - to di'o'idl these erou,. within 
a. n.at.iCX:, and to cavide the:sa nations ~nr.. theaaelvot . 

Tt:.are ue t.hose in t.'le Ole! \iorl:S who per ailt 1n be­
Uerln., that. here 1n t.his ru~ be~here the brlcss can be 
torn by U>o hat.rocb and !ears w:lieh hove -ne!>od U>o batUe 
.;:rounds ot &uro;>c ror $0 :-any eent.urioe. .AoJric~.ns aa 1nC.iv1-
C!uala, .:.neried:n Jl.epuill ies e.s nations, raMin on QUArd q,ainst. 
!.hose ',lhO atok ~ break up our unity bt pre3ch1T\& ancient race 
hat.reds , ~Y \lor :.Cing on old fe\U's, or by bold1ns out aJ.it.terins 
pro::daos \",'hich they ltnar• to be false . 

11 01vide a nd conquer" has bedn ~ho bat. t.l o ... c ry of the 
towl1tar1M poworo in t h,.ir wo.r a~ain"t t.hu O.a':IOcraciea . It 
has suceoodcd on tho cont.t.-wnt of Europe f O)' t.ho flOMO t . On our 
cont.inJnts i't •rill fail . 

:to a.r e detern.ir.ll<i to use our ener~titl &nd our r esources 
to co\lnt.err.ct atki re,e! the l'<-r~i...n ?lots anr grol)4ienda - the 
,'hole tA.ICMi'uo ? r un~erzrount • ....arZnra or i.,1n&t.1na in Eurex>e and 
r.or. cl ·arl:t dircct1d a.,;Un:ot. o.ll t,;Y :tai)l:.bU.ca on this side of 
U.a oc.ta~ . 

Th'lt :lTO..,._ ... t..n ·'l r:nea.ts anG r~?lats ~ t. 6t!»traey ls 
C docadtnt. iore.' oi. v~v<:mt:e~i. 'r.x>;• Ull \I.S t. • .'U t. CUt' old ~ 
c.rat.ic ic!e•l, our l)ltJ tratiia..i.o.,s of civU ll!>ert..lte, are th1t'l1s 

>f tho P""· 
:le f'aject. t..'lis tJ~ou~t. 'le S&'" that Yt aN t.hel !'ut.ure. 

•.to say t.ha t. tj-.o Gir-:-ct.ion in ;.~;1c!. t..hoy \Tould lt'ad us b back· 
,,cr1, not ror-.. -ar<! - b.llct.:t:c..-u to t .. e '.>o1ldaia o1 t.hc th&roahs, 
bacl:w3rd to t).e ~l:l.vcrJ of tilt! !Jiddlo :,..u. 

• 
10 

Ttj.J cOI".Mimd. of tr.o da~cr&t.1c !~,;,.1 t,.i". ~~ boen ever on·:~ard 
ami u,,1o.rd . t:fl·nr havo rr-~e OC!'I boon ont.1Gr1ed l'tit.h the oer o Nin­
t.onn.nc., o&' 4ll~' su.t ua c;uo, hO'ttC''"r ccmtor t.a'Jlet or secure it. r:.ay 
hC.V ~'~ see:'lftd nt. t.~ie tl.()Clfnt • 

.... ~ Mve alwa·:s h<::!ld to U\e ho?• , tha btlie!, t.he con­
viction t.ha.t there is ::. OOtter life, t. ~~Vtr \lorld, be:rond the 

t!C':'h:m. 

TMt Ci.rl o:' !Ned.,:t we.~ 1.n. tht tftl o! '"fo.shlt\..ton, 
and Bolivc.r , an~ San :.:ar·t.in, a:d Art.t..,o.s, &nc! Jua:res., .nC 
ile:-: u--!o " 'P.t.:.ins, a.ov;i ill t,..l-.3 b:-a•.11, ~c:td· r&~ ;.en 'Who 
!ollovtd then t.n \..'1.~ c.rs o! i..""KHpen4o:-.ce . 

':lVJ.t. !'1.;-~ b".l..""!lS n.,.. 1 .... l t.h, ·=·· or t.hol& r..o .. re 
!1~ .t.!~~ !or.~ .• ~,~~~~ nero' s tt.a a•a . 
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On tl\la 11d.e ot the ocean there h o.o dt~lrt, there wt.ll 
be oo ettort, on the part of any oco r &oe, or people, or nation. to 
oo~t.rol a rr:y other . The onl;r enclrole-....ent ao\a(ht h the eno1rollac 
bODd ot ,;ood old taahloood nelr)lborly t'rlendahlp. So l:lcnmd toce ther, 
,. are able to Withata.nd. ~ attack troa tht eut or troa tlw ... t . 
toF41ther .. aro able to ward orr any iDftltr• tlon ot alltn polltlo&l 
.nd aoonoo1o 1deaa which would d"t:roy ou.r frttd.a e.ncl d«Dooracy, 

.. ,, 

l't'hen ,... apeak ot defendin~ thla ";tltarn ffMhphert , 'lit are 
1p.,,klnJ, not only ot the territory of Uorth, Ce.otnl llOd South Aaer"ica 
Nld tho hnmed1•tely t.d,jt.oant hh.ncst. -:".a i.noludt tho rl(fht to tbe 
pu.ooful uu of tho Atl antl o and laoltlo Oceana . 1'h&t hat l>oen our 
tracUtlon&l policy . 

It 11 A raot, ror exa~plo , thAt aa far baok at 17S8 tho 
ttzdtod Statll found thAt lh poaooful tr~clo a:1d OOQ!atrco with other 
patti of tho ~~rtoaa were t hreatonad by ~rme4 pr1wateora aent to 
tM i.ett lndiea by Mtiona then at no.r in E'w'opo. Becaute ot thh 
threat to poaco in t~1• Uo~a?horo 01 oura , the United Statea Shlpa 
•conatellat1on," "Conatitutioll," "0.\ltod St.atea." e.ncS u.ny other a were 
tltteJ out1 and they dro'lo tho an-od vo .. all or Europe out ot tb& 
.. ure to the ao~h ot uc . t..nd ::.I'd.o oo'C:lerc.e be~c the Amer lcat 
oooo •re puoe•blo ar.d Fonible . 

t,o Of' U\o hlotlC:!\$ still e-onald.er that. thh deteMe of 
t.h.oae oceana ot the '.:eater n C:,.«'l-hp!\or e ·~&1Mt a ota or a..csr .. aton 
11 tho tlra t factor tn th~ def"ons~ at1d protection or our own ter­
r lt.orlal lntocrlt7. ro ,·eaffir= that poUoy, lon. there be any 
dovbt. or our lntontlon co :laintlUn it . 

Thoro aro aomo in owr J &inrle ono or tho ttrtenty-one 
.bor1oa.n rtopublios who 3UfS~est th•t tho cou.n n thl _,r1cu arc 
tollO\lh\1; 1s alowly oJ rB.win~ ono or .Ul of ua into wa.r with .am., 
nation , or rU\.tiont , boyond tho sou . 

Tho cho.r facta h&.vc b 'lon ott\ted over t.nd over •t•ln. 
Th\1 Coutltr:• wo.nta 1'10 <aur Tlith a."ly :'lt.tlon . Thlt h.e.ahphoro wa.nts 
no "-.r 'tll'lth !lft~ nc1Uon . The A:;~orican .,epu'>lica t.ro 4otenn1Md to 
M>rlc Ln u.nlty l'or p.,ae.e just t.a r.o work Ln unlty to dotond ovraalvoa 
troc athol<. 

for IUI\f long ytn.ra OY"'l•7 Ou:¥10 of .MI"O' l hi..,. hal! ha.a 
b,~n dovoto4 ·~ ~~cpln~ t~s ~atlon ac. tl~ oth>r ~opubllo• at pcaoo 
Yit~ th1 r ntt. ur t:t-o world. ';lint 11 .mat oonUnuo1 upr•rnoat ta 
~ a1r.d tocM.y -- •.t., o'>.~od.,....: tor trhl.oh 1 hopo M<i .. ort and pra.y. 

o O.rtl to dot•=d oun,t~~s . 'rho atro~t~~lt. roaaon tor 
that. 11 th•t 1• l • tl)¢ :strl'ln•"l&t "U." t &nto9 tor reao.o. 

Tl.o Uni~"d St:..t7S o: .\.~·d. of\ 1a nu.atorln.r 1 t1 ... .en &.td 
ro1our c11a . t.l"llln~ not onl ·: to Cot'• nl 1 ta~l r , but . in oooperati on 
1',1 th tho ott»r Aucr1oon .l'l~·~bl1oa . to ho lp tlor•nd tho mote 
I'U.J:!lh"Mro , 

'!';o aro buildln~ o. tQtal dof onao on 11\nd nnd aoa ond in 
tho o.ir . luJ.'tio i ont to l apo.ll 1.ot t..l ~ttaok rron any pt.r t or tho \'oQrl d. . 
roro, t.rnod by tho dol iboro.t~ a.ttn.ckl ot' t hn <Sl ototora upon froo 
~o~l o1 , tho Un1to6 Stat~a . for tho f irst tiao in ltl hlttory, ~· 
w.\dol't"-bn th m.uatorin,. or ita J~~.<Jn in poaoo tlJB~ . Unprocod.ontod 
dantora h&vo caused thL ~Unltod Statoa to undorto.ko tho building of ~ 
1\6'1!' 1.1\d &l\ tU r (oroo suftloiunt to dotend all .. ho ooaltl or tho 
~rlcaa trCD any oonbi nation or b.QftUc powora. 

no ho.YO asked t'or . L"td 'YII') haY'.) J'o)OOlYod , 
ooo~ratlon •nd auht&t:.oe of 1n.:.u..atry t..nd labor. 
1pwdl ftl" tlu pupt.rat-10:\ ot •dequat.l 4ofeniO • 

t to tulleat 
All or ua u ., 

And , ~ uo ltOepln• tM ratloaa ot' \hil Moitpibro M ly 
a¢Y1t d of 0\lt' det'l:liS J.-r,Jp&ra.tciO:l-1 • ."0 hto~Y3 WOlOOOitd thO 1 
alltt4ry ~aslona trao oe1shbor1~ r opu&llo11 .n4 ln turn 
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our oom nUit&l7 exports have be<tn ""lc-.1 bf thoa. \ia inund 

j t.o encollZ'Ol'l ~hi• !'rank 1nterchonce o! in!on>aUon and plaJW. I :;o sMll be all for one and ono !or all. 

'Thlo ideo. or a defense strong enough and wide enouch to 
cover ~hie half or ~ '10rld had its beginninss ..men ~he Government 
of •he UnHed Stauo anno\lllced ita poliny With reopec~ to South 
Morico. U wao ~he policy or tho good noiC)\ber, thu neighbor who 
!:new ho'' to mind his Ol'Yl"l bu.,ine.as, but waa al•YD will ins to lend a 
!'rioncUy hond to a !ri•ndly nation which sought it, the neighbor who 
"'" w1U1na ~o d1scu88 in all friendship \.he Jl"Cblt.., w!lioh will 
Al~ arise bot.treon neighbor s . 

Fron t.ho da;r on ':':1\ich t.hat policy wu announced, the 
.\.'3t!"ic&n Rol)ubl1cs hsve coJ\.'lult.ed 1fi t.h eac!t ot.hc:r; t.hoy have peace­
~y :set.t.lod their olC p:"Oblcus and di.sputes; they have crown closer 
and closer t.o oacn ot:.Cr; until at la.at in 19M at. Lla, t.ho1r wUty 
and !'riandahip vore sealcC:. 

?Orre was t hen :Wo;rt.c<! a declaret .ion t.hat the t:CW 7orld. 
pro:?Osed to :laint&in coU~ct.ivel;· the trecdoa upon whlc:h 1t.-.s strength 
had been built.. It ~ t!'le cu1:::1n.nt.ion ot the coo4 ne1~r policy, 
the proof ot Y'lh.at. vas ~aid O:: that .fuaou.s Ar8tDUn1&n of It.&llt.n birth, 
JJ.borJi - •The Aoer i«.S arc a c;reat. ,olitical ayste::~ ; the parts dra• 
lito !rott t.h& 'Whole; ard. t.he ~ole dran lite t'roa i t.l parte" . 

Throu&h the acquisition ot eieht. naval basoa in t.erri-
t.orl•s or ~ho Orit1•h 5u,».r o l yina rl thin tM ophero or the !lew 
"iorld, from t:cw·founrlland to Guiana, we have incroued the 111rAC11&te 
effoctJ.vonees of the ercat navy which we now N:Lve IJ\<1 ot the s;reater 
M'-".! we hAve unrter construction. These ba4ca wero acq\lir ed by tha 
IJ'nited St.Qtoa ; but not !'or the protection or the Vnit.od St.at.ea al one . 
':htsj' \'fOro acquired ror the protection ft! the whole ',';est ern H(lllisphcro . 
:'l':a unity of t.hu Al.-.crican ReJlublics wns proven to \.he 'WOrld, 'ffhen 
t.hesr naval bo.sos "010rc pro:r.:>tlY opened b7 the United Stat.ea t o the 
ot!\Cr Ro;rubUc~ tor coopr.:rat.ive usc . In t.ha.t. not. was t.tp11'1od t.he 
:;ood noi~hbor conception of hfltds;lheric defense \.hrouc;h cooperation 

b-:· ar.d tor all of us. 

/;.."".A.rice.."l r-adio s tati;:,:-.s rlll ;U-.y \.hdr part. 1n the new 
unit;· lt-J.eh has be.!n built. s.: sclidl:r bct;~OI. the A::;4rican nat.ions 
clurir.- the. P'Cl't l.lgl.t ~""Ct:.l"S . 7:!C:t ::ust be c trect.ive inat.rt.e~ent.s 
!or t.'\~ ht'JMit. exc'lall~ x"'· co~co.tion ot idcu. 'M'Kt:r ;rust. n&ver 
be &:sod .., at.at.'toru 1H ot.:t<:::- 13Jld.s art: ustod1 t.o stncl out. on t.ho sa:::.e 
~ C')R\.1 !o.lSU :st.or:• t.o 0:1E" OOC:ltr.,·, a.."'C: tL di!for ont. !&latl St.oz-"/ to 

11\Cthor . 

T'hu cor e of em~ d!l:'..;n:.~. 1a • .. h(. tL.t.h ne havo in t.he inst1-
tut.1ona wo d~fcm.. . ~~ A jl..rlc:ui r:Hl n.:~._ bu scared or tl'\reat.cned 
i nt.o t.hc •.m:ra t.~MJ <iictatol'S want us to i'ollow. 

i'o conh1Hnt.iC'In ol' dict..o.t.C\r countries or Europe and Aa1a 
will halt. un in t-ho pat.h T:e see ahead for ourselves and for deooeracy. 

t;o coobinat.ior. of <iictator COW'lt.r iCII Of Ew'Opt and Asia 
rlll a~op the hel p "" are tivine to alnos~ ~~.o last rrao people 
N e,.'i.t.1nt t.o :-,ol d t.:,P~ , at. bay. 

OUr coqso 15 clear . OUr decioion 11 ude. li'e will con­
tinue, to l)ile up our defense and o:.:r •rr.I,.":JJnt.a. ~ 'Ifill continue 
t.o 'toll) t.'looe w!lo resist ag~ssion, and who noY" hold t.M: aa;ruso·rs 
tar traa our abore-3 . Let no A::)eriCL"'' !n &rtf pa.rt. of t.be ~o»ricu 
queat.1on tho ,aos1b111ty or danter tt'OR ewer acaa . 'ttl\" should we 
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a.cct?t. a:.aura..nce-3 that. we are iro:une? H1st..or:t reco:r<ta: that not. 
lone aso tJ",oae a~ assurances were given to the people or Holland 
and Bolpum.&n<l No.-.a;t. 

• 
1J 

It can no longer be di.sput.ed that torcea or evil lthich are 
bent. on conquest of the world tri.l.l do.st roy whomever and ltl.enever they 
can destroy. ','e have learned the loatsons of recont years. 'i'io know 
now t.l1o.t if we seel. to oppease them by rd. thhold1nc aid t r om those 
who etoOO in their way, we only hMten t.."'e day or t.hoir attack lq)On us. 

Tho people of the United States, tho people of all tho 
A."10ricoa , rojeot the doctrine o!' •ppoe.sf;!mcnt. They recoanh-e it. 
tor 11Nlt it. is - a rncjor weepon or the nsareesor nations . 

l apeak bluntl;·. I s,eak the love t.he A.merican people 
have !or trcedou atd liberty a"l:i decenc:t al'\d humanity. 

Th.ot. is 'Idly 17e a:-..t. aee:u15e, I re~t., ttd.• nat.1on wants 
to ke~ ar away tree tbc::c; t::o continents. Beeauee • all or u.s 
are det.erni.ned to do e\--er::1l'..i..no, possible t..o D&lnt.&in peace on this 
he.::d.sp."Mtr.. eeea.u.se creat st.ronst~ or arms is the practical way of 
MtUllnt our hopeto ror peace and. for a~na out. or thia war or 
err¥ other war. Because tre are det.er:Uned t.o cuater all our atrengt.h 
eo that we rr.A¥ re::;Q.in froe. 

The ocn and \'fO::Ien of Srit&in have ahown how tree people 
dofond \~l&t tho;/ la10w to be r ight. Tl"'ir heroic dofonoe will be 
rocor<lod for all t1Juo . I t 'ilill be porpetuol proof thot deaocracy, 
when put to t.he test, can shovr the atutt ot much it. is oadc . 

I \fell recttl l during r:-.y J•ec::cnt viait. to three gte.:lt. capi­
tal ciUca in South ~rica, the vast throngs which C4m8 to express 
b-J U1oir choers their f riendship for the United Statca . I especially 
ro:'t!ubtr that above all t.he cheer s I heard one conat.ant. cry again 
o.nd au.Un - ono a:10ut above all others : "Viva 1• oemoc::re.eia"! -
"Lone live dO:rJOcraeY"I 

'ibo$0 thr~ st.ird .• "lt ';'O~...S ery ovt. the ab1dJ.n& conviction 
or people in nll t'\e <k:lOCraeies t!ult freedoa sholl rule in the land. 

u I o:~ut.c tt.e i).'lOplts o!' ill the not.lone in the western 
world, I \:Cho t.ha.t c;re<ti~ ITo:! our coo<! nc.is,hborl ot the ).;:::erlcas: 
"Vivt. 14 4c.l0Crac1a" - 11Lc:t;; l i ve de.,"'X)(:r::.c,. l 

-- - ... - - -
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TREASURY DEPARTMENT 

INTmt O I'F1CII: COMMUNICATION 

DATE JillT 2, 194]. 

Ra proootion of • A:rt:t Bonds T~ a 

1. RCA Victor recorda &ent to all of ow- ei&ht hundred radio station 

ouUets. 

2. Irrtns Berlin, Inc. , otfieea both in 11e1r York o.nd OU.ceco sup­

plied with quantitiee of the sons for dietribv.tion to orchestras ~ 

slll(era. Irrlnc Berlin haYing special band &nd orchestra arrangeconts 

o! song done, which we w1ll print for turther dietribv.tion. 

J . F1ft7 eopiel of the eons aent to each state MloiDiatrator 

to be given to locel orchestras &nd BiDsere. state .ldaiDiatratora alao 

odvising us of 111111ber of bnnd lll"r&!lC-nts needed to euppl7 necy 

college o.nd hi&h 80bool band with the eons before their fall athletic 

contests atart. 

4• A tnll color COYer is bei.D8 udo which we will use on all 

oou•enir copiea of the aoJlll which ano IIIILiled out. 

s. Special a.rrengeo:H~nts or tho 80118 are beiDa written for the 

1J&rine, Arrtrr and !Ia")" bande for them to pla7 durinc da1.l7 concerts 

at the Treasucy House . 

6 . The choruatera of New York'• •HellzapoppiD" show are doill8 

• opeci&l arrangement of ths song snd will insert it in their routine . 

7. Ne11 York's City J.tusic Director, llr. tlonk, has been gin n copiee 

or the aong &nd is doill8 a DUDber of special arrangements on it which 

rlll be uaed in ahmre, and on the radio, and for IDUlicipel mlleicela. 

8 . Loew• a C..pitol Theatre in 1faahi.D8ton will use the eong in a 

special show ld>e in Julr or in Auguat. 

9. The A.rD:f Ordinance Divieion ia handling the diatrihution of 

the song, •.t.rme for the Lo ... of Al;ouice• to all aaaie boxd in tho 

countcy. "Axrr Bonds Today•, 'llhieb is on tho same record, will, ther&­

!ore, get this full distribution. 

10. ile ban receiYed a liet of ell special ouUeta for this aong 

hca lrY1Ds Berlin's ofi'ice and are M111nc thea eopi••· Tbeae include 

ouch people aa all or the crest orchaetrae and such radio and picture 

stars e.a Judy Garland, Mickey Rooney, Bob Hope , 81.118 Croabf, !tate Soith, 

etc. 
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TOt fbe &.ontu)o 
Mr. AdaM 
Mr. C&1l&ltal1 
Mr. Diota 
Mr. Qre:ftl 

Mr. O.roty 
llr. lll>~hto11J>& 
II)'. KWin 
llr. J{alt&D 

Prot. Odoprd 
llr. Olnoy 
Yr. Pt.igo 
Mr. p....,1 
l!r. S1oeD 
!Or. rapli~or 

PROih II)'. Duftuo 

Vioo Pna1dont Wo.lloco wu the pr1no1pal opoo.kor, with 

Onder S.Orotory Dazt1o1 if. Boll o.c<>opt1J>& 0 fr<o&OV)' lll>uao• tor 

tM Trooollr)' DoparQet. 

Tho llt.r1no, Ant¥, .nd ll,..y bondo took part 1n tho oor..,.,n1eo. 

We will h&•• three b&.ad ooncerta tod~ I.D4 eoncerta are eol\Kuled. 

tor the ont1ro ot=tb.. 

the tTent w&l oovered by eTery n.wt aerTioe, News ot the Day 

newareel, and. bro&4oaat by llBC. 

Tho t1rot do,y •o ot.le ot ot&mpo totolod $750 and todoy wo oro 

ovoragin& mora th.n ~100 per hour. People w1oh1nt; to buy bondo 

oro sold tho oorroot acount ot otampo to oqu.l tho bond dooirod1 

the purch&aer 1a then taken to the Treaaury in an ~ •jeep• o&r 

where he oan •~chaD&• the ataapa for a bond . 

U.brolb.o and ohairo oro boil>& plaood on tho lt.wn oo tbat 

• h1tora ~ rest and. r ·olu while lietening to the concerti ud 

newa broadcaat a. 

t/ 
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The attached nuterial is sent to you 
as 2 nutter of possible i.nterest 2nd 

inform2tioo. 

INSTm.lll! OF DIS'I?JBU'IION, INC. 
r~ ..J ~., 11.,._. ~..,,,,, 

25 WCM 43rd $crett • Nrw York Cilf 
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DEFEISE BILLETII 
• 98 

TO JIR, - --------- -- --
Jill;( 2, 1941 -FOR ACTION BI ---------------

Throuel> yaur Institute, you ha .. recoivocl a ror..al 
otticial request f rCIID yaw- Federal Ooven\llent to ' 
a14 tho national detonae PJ'Oi"&ll· 

Spocitiea~, you have boon asked by t.ho TroaOW7 
Departaent ot tho Unitocl States to aU in ths rin­
ancl.ne of tho nation's defoneo prcsru by extondinc 
t.ho aid with respect to Focl.enl llefonao Sta.po that 
ia doacribocl 1n this Jleooorandull, 

'lbio _r...,_ •-• to you, rollowin& conaultatioa 
with ranldnc TreasUr1 lle~t ottici&lo, 1n coo­
roroii;J with the inStrucUona or~ InoUtuta'o 
Boord ot Diroet.ora. 

It cOMe to 'fOU t or review and action ..ccol'tl1ne to 
YfNZ owm cocpiJ11 policy and pleasure, IIOt'eOVOr, 
rollowl.ne .... etl.ne held in Detroit on Juno 26 or 
Federal 'T're&INl"J Depertment repreeentativee, of 
llicl>i&&n Defense St&llp ofticiols, or cboin at.oro 
COCPIJV executives, ot national and atate chain 
atore ossccistion offieiale and or industry public 
relatione teahn1c1ana. 

Your Institute urges te.vorable action aa detailed 
under lteaa v, Page), of tbie Ye110randwn. 

I. l'O!l!!Ol!!!• It 1a aoSUMd tbot you are olreadY ruiliar with tho Treasury' • 
Wont Federal Dotenao BoDcl and Stup prcJoet obooo principii purposes are 
11-.ro.-fold, na:>ely ... 1) to aeet our govorn:oent'a naod tor deten&e [Undo, 2) 
10 otu..lota national unity a...! )) to prcrlde a anini• becl<lOS tor k:>erieon 
cit.it.eu tor the bJ.Iinese recession U...t r::;ay follow tho curra\t. tu.si,noss booc. 

~ pom,....t•o Dotenn BoDcl and Sto.ep project ia a -th otrort to give 
oU ot ua a way to taJte <U.r«t part 1n llllldinS t.ha dataooea ot our nation. 
Tr.ia 11 tht A::lftr'ice.n ·~ to provide the b1.Uiot\S need4td so urgently tor na­
tional dtttnat. It 1o an opportunity for Aaeric.&'l retaUere, for exaaplo, 
to holp ~ricano to protect their h-• and t.hoir raail1eo, today. It is ao 
opportunity for A:Mrica.o rc:rt.ailera to help aake the tuturo or their customers 

secure. 

II. W ~ lW!I!lll! ~· For tho succ••• of ito Dotonoo Bond and Stamp proj­
ect, our covernaont now ID&inl.Y need& three thinas, l) oaloa outlota t or De­
ren~e St.aape, 2) educational and promotional auuuncc oo Ul&t Amcd.ea' s adl­

l1ono ""Y he otimule~od to plf'Chaoo • oharo in Aaorlca t.hroush t.he pur­
ehuo ot DofonDO Bonde and Stup&, )) cooporatlon with Uncle Sam tlu'()Uj!l>,. 
tho ootabliobaont by coaponioo of payroll allot.ment authori7.1tlon pl•n• 
t.hrouD> 'IIIIich omployeoo u.y he givao o concrete opportunity to purchase 

CO'<O.....,tol Dotonao Sto:>po and Bonds. 

for tho u .. heU., we shall reotrict our 11\IAnlt oal.Y to 1) and 2) 
above. A later b.llletin will bear .. re ~on)). ~ !s!f: JJ.! 
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IV. !li6I ~ W l!ll!! ~ Jl[ lll!!: tow- _..,...., .--pi Me 1"W' ~ 
•• p.ll'C.baet.nc a.conte tor tho eocsu.:u. Your CO'"n.lnt 1a • ...,... ot tbe au­
Uona .-ho pa., 1aur wi.tdolrs , -.bo t.nde in your etoroa, tho ftluo ot 1CJZr ld­
vertblnc, ot ,-our d.lap]Ar t po.ce , the Uo.o~a1 ot YOW' pet.rioU. W 
t.be ..mtetneaa ot your h.tp men given to a worth,y joeric.&n cau.ae 1n ooo­
tol'llity w1.th 'TOUI' owrn operating poUetea and praet1e11. Hence, your ~ 
IIC!nt, tbi'OI.Ifi,h your Institute, has appealed tor your help, •• tollowll 

a) 8y inetn&ctins: your Uic-higa.n stores to buy a quanti~ ot 
Detente Stampe am ~ ple.cL"'& tnese Dotonn St.Mpe on 
p.&blic lalt in your .IUebigan s toros o.ccord.J.ns t.o U1o way 
ancl on t.bo buia that best conforms to the oporatlna 
pol1c1oa and pra¢t1Coo or your comJIIU'I)'. 

b) 8y pr-tlnc the ..Ue of DefeMe St.ompe 1n your IUcbl.jjt.n 
1t.ore1 throu;gb Do.re.n.so Stup poltora, dvort.lalnc: Mid 
tbl'O\a&b ot.hor practJC&l, P~»lible proeotional ..tla. 
Poet.tre and .adverUii.ng dat. rill clld.l.7 be Dado avaU .. 
•ble to 'ft:Nr at.Grea, without c.barce b)' 'Lhe N1c:h!aM Cba1ta 
St-oNe ......._, on riiQ\lll•t. ~~ 122 Hpllllt.ft Jl4&., 
lfMty, Mlshlnn) 

ht.her or not you, as a CO':Ipt.l\1, u. a 

-bu or U.e llic:hl.jjan C2laJn Stone -· 
lul tree to aalc your Micb..lc:an -.naaen to 
roqubit.ion, by ph~, wire or lett.e:r, INJ.t.­
a bl.e Det~t St.aap ad'n):rtb1ne data tor 
nor. v.ae. C~e and Uterat~ con­
cerNAJ the Sta.p Plan u;r be obt.a.l.ned ~ 
yow- M1chic4n Ml'l4Ce.re rroat tbci:r local poet 
or'ticea. It not, Ul07 mny COJmiUI\lc.at. tritb 
the MJ.ch1.gan Chain Stores Bur:ea.u ror thoae 
4at.a . 

c) 9y eupportl.ng the 1#.le ot De:fen.ae St.aJape in thoee or ywr 
t torta which aro loc.at.d in etCLtea othor than llichlp.n 
throuch tho Ule of appropriate Detenae Bond t.nc! St.aap MI­
Ntoa 1n newapapo-r adnrtiatnc, tbrcucb the <tiapla7 ot 
poe .. ,.. 1n ..WO.. and otoro 1Dter1..-a, e\4, Jlil, .11111. XJI< 
.llu:zirll11a ~ .t!h R! ~ ~ ill Jlll:ll .lldiW 
JIRW JM 11£h1'M J:ll1.bu l2:Qm JUSStsaQ&lly COQSlw!el• 

. ) . 

1) n- ..- Ul1e -~ ~- Jleoi .. 1 .. -~ 
wiU. eqiOOl cere. Stuo!7 U.e let..,. .S..t.ed 3- l8 U..t )'011 

&ouJd be ....... 1-...1 CD U.S. eobjoc:t tr.. the ~ Q>aln 

s..r.. ..,_, u ,..., .,.. • -- or u.e• boc~T- u,... -
.., oUter W~tJ.on, call or 11rit.t a.. lA Ufl' C&M, pl.MM 
OOM14ef' &Del d.ec.W.t at J"lNr uru..t ~, u to 

--... - ,..., nn llalp ~ ,_...,. .. .._w. lliiD- •• 

2) llxeeule and •.U tiM ett.ecllod cud back .._.,.lnl rour de­
c Uion to ua. U tbo an:rwr oa. TOW' card 11 •ru, • the 1n.­
t01'Mtion will bre rell.yed to tlle 1'naaury O.pa.rt.Mnt, 10 that 
it. M.f mo. a.DI:S thank you tor )"'UJ" p.lbll¢•1plt'ite4 u.al•tanc•. 
lllc ..... 

)) Alter atud;)'1n.a your om COiftpa.n.y eet.--up 1n Utchl&lll and do­
cicUnc .mlch 1r not a.U of ytYilr atorea will bt 1nltnact.ed to 
atll D6ttnto Stu;pi, pleaeo cOCXIIWU.cat.t • lt.b tueh 1toret 1n~ 
1tnaot1.nc thu a ) to ~u ataape tl'OII tho1r local polt 
ottictl l t ttt.nc rr •• qu.o.ntitiet-1 ot .&11:.\&u troll the .... 
oource, at the ...,.. u ... , b) to oat.&blllh ettiole.nt. HCbanlca 
tor tbe Ml.e ot aucb at.u.pe 111 t.Mir ator11, c) to wrltt, 
call or wire the Kichlpn Cba1ll Stcrea eu:re.u, lD7 Holllat.er 
llldc·, 1.ene1oc, lliel>ipll and, witbout cberp, oble1tl dJallle7 
polt.eNt •lllaM, I&Ml-t:.:U aDd otber na.J.l.a'QU NPPOrtitlc 
ldYU"t·.iainc data. Urce such st..aru to t.c.btop t.htJr Del'UN 
Stup ~eth1.U..e ri.tb tda, radio ••saco.• 61'111 ..,.,. otbv 
pnct.ie.l, poaalble pr.-,tJ.onal p;Wt. 

Io leeoUn& ,..... inetnx:Uoao, p1eue ..U it 
clMI' to 7CtAJr Mfti.IU'11 that th• ...t.. ot theM 
·~ doe.• t10t. coa..titute • atoft donation or 
e:c:at.rlWtioft to .uv-oae. L.1ke t.boir coapat.tton, 
U.q an •HlT clo'-"c U..lr pelrlotie <!uq to 
1tU AMT1una • ebare 1n .t.aerica. Tht1 .,., 
•rei¥ etiaal.&U.ac i.ftVut.ent.a ill the Qn.l\44 
St&tt1 .. th• beat l.nnJt.on\ 1n the world, tocl&y. 

4) It not all ot your M.lcblpn at.orel'l &H inltNCttd to IIU Do­
fCI1\ICI Stupa, th• reMinder, 1t eonelat.ent wlt.h JtiUr pl•••­
Wit lboul4 bt l.Dit.NetAd at lout to hel,p to lt~t.t Dt· 
r .... St.e.op Mloe 1n othar store• 1!1' dapleT1nc 11\!J. .. ble 
poat.o:re 1.n tb1lr own windows or itiMr·atorot and btt popllar­
i&inc tbe table. 1n tbelr ada, etc. Poeterl, et.o. M:t be 
o'bt&1Ae4 by tb• tro. tho llicM.ca.n Cll.l..1.n Stor .. &.u>oau, with­
tNt cha.rpt Od NqUtat, 'llbtltbar or DOt ,cv ccepucr 11 a ...,. 
ber ot lbet bocl7. AdnrUJII.Dc ... or .,. .. ..,. &leo be ob­
t.&lAad' .t tb.Gut. cbarp, Oft requef't, troa th• TN&IIW7 Dopart.­
MDt, lQ)l ~ Bldc•t ·~~ D. C. 
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VI . ~~~~riD~~~:;, "' at.Ated, you.r Inat.itute hu been 1notNOt.ed by itt i to extend the ut.ooat help in dovelopin,c th11 ptoocru 10 to Uncle St.m it. rill at the IMO t.J.M ~ helptul to .... ..... 
In all ccnt.acta • 1th th 'l'rnaary Dept.rt.Aent, at all DCtt.inaa a.nd center. 
encet on til.- avbjeet, 1ft ill diaeustioftt, your loatitu\4 M• att.Mpted to 
taeUitatt &n opportur.l1ty t or cooperation 1A Ute DratenM Staap proc:ru tr 
.. bu coapa.nJ.u• dewold or red t&.pe, and •t.rtct.l:r eeeorcUnc t.o their OtC 
operetlnr poUctet •M praetic:n. Jt, b&o at.~ t.o t~eWtat.e u op­
port.uA.l\7 tOT paU'ioUc au.iat.anee to tbe o.t'ense $t.up pr"'C.T'U ty lle!llltt 
coa.pultt • Uhout attectt.n.c their Bo. 1 patrloUc job ct\u"inl Ulla period. 
or \mUalwd ... ,.._CJ, oa=eJ..r, tbat or c«lt.1Jul.nc: ua ~c•••tul optn· 
Uon of thetr reWl l l.OZ'U t&n4 the C-ODtlnu.Mco, u 1 re.W.t, ot the ftbtt, 
t..rwic .. and c~loncu Ulet. tbey cxt.ond. to l.LO allllon Aaorl.can e<:mt.Dc:n~ 

row- ln.tU.t.ut.e otrtce rill extend every posdblo coopo,..tion t.o the ~I~tcJo. 
0110\1.1 Michlc:en Chain Stores Buresu 1.n the d...-oloJ:aOnt of tho Mteh1pn teat. 
Without in "U' "tJ:f duplke.ttna the work with him or tho Micht.aan au--au, 
your Inttlt.u.te, on !"'QW'"_.t. wi ll render • hatever aid 1t can t.o Mr. frank 
hboy, txecuthe Chatnaon of the triellliehigt.n pros-ram. 

Fu.rt.homore , ca relat.ionllhip ot Q,ltwll res~et, ond mutual uoiato.nce h., 
dovolopttd botwoen HatlonU Dcrense St.Mp otricials 1n Waoht.naton And your 
Inat1tutt. This .should enable w: to provide ooncrot. •••·ittc.nco t.o you 
in all 11111ttora pcrtdn1nc to t he Defense St..up progra.a on .t\1ch you t1A1 
roqu.lre help or tactual in!omAtion, nati~, with or w1 thout. cocap1.n7 
1dtnUt1c.tt1on. In fact all aUrial icsued by t.he T'r~ .. ury OOparU~tttt 
•Ub re•~t to the Det'enao Bond and St.&:lp project. will bo Mnl to 1fm 
ln.-tit.uta, u luuad, 1n confotui~ witb the qre~t etttettcl betwec:ft 
W.ahincton and thll bod;y. We ahou.ld tbudore bo rMCt,r and qll-torU• 
tied, at all tto .. , t.o aid you, on eall. 

It Us.,.. b &1'\YUli"C hCICI"Cin tt.at is no\. clear to you, or 11 t\u"t,bor, M· 
ler dttAU• abould be deair..:t, yaur iDqu1ry will u .. our t.Hc~U.tA at.-­
t.enUon. Mt&nllftUt, M3 • • hear !'rca you. throucb t.bt a\.t.ad'tocl card, .t1 

zm&c 11rHus, CqtDQtm;e, u to .tlethe.r TOW' cor=p&.DJ 1nt.en4l to .,uwr 
Uncle Su•• call, •• y(JIU.1' ln.stitu.t.e terventl.1 bopeat 

••• John P. Nicbol.a 

ENCLOSURES 

1) toe Ot 'Eho Dtteneo ProJect In 'lbe 4) Loatlete DeecrLblna The PltD. 
lnat.ltuto of Ohtl'lb.ltion Oroup. 

2) Tbt M1cb1can Or·aa.nbotlon Plan. S) C~ Ant'We:re The Call. 

3) CWinlnehu i.nnera 80CDe QucaUons 6) Stare, Rotb.ack Mawara '11\e Call· 

7) lkt.a And Cub .ba.l.ltble Tg lou. 

• 

l 
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!a A• U -u.c ot loon! ot Dinc\on ot baUtut.o ot DloY.IboU•, n.o., U.. 
Boud .-...I...S llr. - oD4 beord Ida roport • 111> ~ 14 t1>o Ooft,._ -\'o dooi.N to tuUltat.e tho .U. ot o.r .... ~ 11>zootaP boothl 
011mod 1>7 oo~. ... - otu.,. to 1>1 -"" 1.11 -· au-\od 1.11 •tore• br po~ ret&lloro, ob&IA ODd il>dopeoo!oat. It .. reported 1>7 Mr. 
Bro.~ Ulat the Oouea · mt deiJ.red ~ to t.1t. tbe tN'.cU•tatll 
ot th11 proJ.at 1n. cm.e .,..., DMO)T, tich4ac. 

PoUodnc d.1.au.,1c:e,. the Board iftst1'UCtod the lhttitute•e Maaac:Lnc DS.rec .. 
tor to probo tllto .. tt.or tll0!"01lll>l¥ with tho Fodoral outhor!U., on4 
1ntt.ruot.d, t\lrthN"!''h1 th.at, lllen an.Uablt, th011 4tt4111 be appropr1-
&t.ol¥ dla..U.Ot.ed - -bor oOOJ)Onlea, thtrel>T ..,.bllnl th• to dtttJ'o 
mlno tor th .. Una u to 'lltl.ether or not they will, 1n tum, irllt~t. 
thtlr loc&l a\oro lll.lto to portlclpott lA tho propoood M.lchlpn toot pro-
Ject. 

- . -
Coot0l101.ac to loon! wu..cuooo, llr. Jalm P. -lcholo, with 1>". O.O.C• I. 
Y«mt ot ColmHl, CODterred 1D ~. D. C., td.tb ~ otfid&b 
...,_ - Pot.oro ""• .,.. octlnl:f clnolopq tho Dotoooo Stoop """'""' 
a:rt~aaa.U.,, \lllder tht 41Nc:t.1CD or Mr. JiarGl4 Grt.9'U1 tueuU•• AnJttaftt 
to tho 5ocrot.uy ot tllo ft"euur7. 

Coot0l101.ac &lao to the 41rect.1c .. ot t1>o ll>atltut.e'• Boord, tho •-t.oa 
Dlroct.or ottorod tile tulUot c:ooporOtiOD ot tho Jl>aUtut.o otNeo to tho 
~ Dopo.rt.oct will> ro""""t to th.lo pr-oJect. llttpbulalne thlt It 
OCIUld M1tbor b1t:t4 nor cc.ait ~q IIMII:Ibor 0011p&Q1'1 the IaaUtUW n•~~tM­
ltta Ul\ll'e4 t.bt !'n&IW7 1M;t tbe C~t' 1 r~~t. tor Det•tt St&!Jp 
&14 .. uld -ptl¥, apprcprlot.ol¥ be ro~ w ito-* -p&A!U. 

J.a.onr ot.hera, the toUow:tnc O\lggolt.iaDI wore offered. " ltr. ISchol11 

•) That tht cooptratJ.on ot all reto.llcrl opon.Ung 1n lHch.1CM 
be •Wiht, chain or independent. '!he eplond!d worklnc rooo 
laUonlhip that now exlete betwoaD. Wichipn chaine &o4 
IUcbJc.:n 1Ddtptftd;• ta ae a renlt ot tbt receotlr..coocl.Std 
'M!~N\ Oqo tor lliehiaan J>raaperlt.y, • thould ao"o holp­
f'Ul.q , h.t atJ.d • SA the aueeeutul banMNiAI ot tbt Otten•• 
St.p t.o\ proJect boll> 1.11 llici!J&an d>0.1A ltoi"OI on4 1.11 
lliehiaan iod.l~-OWIOd otcroo. 

~) !bo~ botCft p!Aiao " to 11>1 oiu -.1 _ .. ot boolha, 
pl.act.rd.e, poetv1 Me! a:t.ilU data v• oo.pleLo4, ccaf*V 
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tpeci.aliotl 1ft Mi~ alcht well be ccrJtulted tor adYtc. 
t'Cit lt.iont 1M tor other help that tbtl)" v. qUilit1tcS to ' 
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Ho~lt1ne : 

!tHJr: 

Jt : 

H: 

Hello , Henry. 

July 2, 19~1 
10150 a.m. 

How was it up in Long Island' 

Terrible. 

Terrible' 

Perteotly terrible. Hotter than the 
shades ot hell. 

The President told Elinor that you 
were down there enjoying the eea 
bree~ea . 

Wel.l , I vas down there &l.l right. 
I went to t he r aoe traoke, aa a 
matter ot taot. 

I hear you won $150. 00 

I won more than that , brother . I oan 
attord to take you to dinner now. 

Wel.l , don't forget to r eport it now. 

All. r1~t. HenrY' 

Yeah. 

I've found out all I w~~ted to tind out 
about troa - ao I don ' t need to bothP~ 
you nov. 

All right. 

How are you' 

All right . You want to have lunoh with 
me tomorro"' 
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I ' m tied up for lunoh tomorrow, Henry, 
awtul.ly sorry. Are you ~1ng to the dountrY' 
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H: 

!!l!Jr: 

F. : 

I!I!Jr: 

H: 

Hl!Jr: 

H: 

Hl !Jr: 

!1 : 

? : 

!! : 

m:Jr: 

H: 

- 2-

Yeah. 

When you go1n~ 

Oh, around - between 3 and 4 tomorrow. 
You want to go' 

Well, I got to stay here , Henry. I've 
juet go t t o be here . 

I didn't knov •• • 

Two or three things - it' s eo damn 
hot I don't want to be away. 

I d1dn1 t know whether you wanted to 
tly up there. 

Yeah. I don ' t t hink I ' ll go to Hyde 
Park. 

I see. 

I don ' t think t he boos wi ll come down 
here until next week, 

I don 1 t t~1nk eo either. 

I don't know Why he should onrticularly. 

No. 

It ' s hotter than hel l up t he re t hough, 
I 1J:l8Jl'ine. 

Whnt else do you know1 

Oh, not ouch. 

I see. 

Not much. The Secretary of t he !lavy 
got himself in a li t t l e tr~uble, I see. 

Well •• .• 

I don ' t think 1t 1 o Vflry eerioua. 

No. no . 

1.0? 

• 
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HJ!Jr. 

H: 

!!: 

Hl'Jr : 

H: 

HJ:Jr : 

:r: 
~:::Jr: 

- 3 -

Yeah. 

We l l, a . ... . . 

I ' ll oall you befor e you go t omorrow, 
llenry. 

lfhat' e that! 

I' l l oall you. I may run over t o see 
:you a mi nute. 

Uell , 11" :you're going to do thll.t :you 
better say now, Harry, beoauae I get 
t ied up a nd ••.•. 

What do you mean, aell i n6 bondat 

11e11, one t hing and anothPr . 

llell , I ' ve got to t ake n look at my 
own eohec'ule and then I 1 11 call l!r s . 
llot~ bac k and see how I c an t i t it 
in 1'11 th )'Our s , bro thr r . 

Fnir enough. 

All r i ght . 

Goodbye , s1at Pr . 

Good bye, Henry. 

All r1Cht (Lau~ha ) 
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RE TAX ANTIC IPATION NOTES 

Present: )lr.Haaa 
llr. Bell 
llr. St en.rt 

Bell: Shall I giTe you the year end f inancial 
picture? 

H.I.!.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.l!.Jr: 

Bell: 

H.M. Jr: 

Bell: 

H.M.Jr: 

Bell: 

No. (Laughter) 

I thought you might be interested, a s long 
as we closed our books last night . 

How much is the deficit? 

The deficit is fiTe billion one hundred 
and three million. 

FiTe billion how much? 

One hundred and three. The estimated 
deficit in the Budget of January i s six 
billion one hundred eighty-nine . 

Well, how much wa8 it in January, '40? 

Oh, that was way down to- I can' t remember. 

That wa8 --

That was way down, and then they had a 
substantial increase for defense . 

Regraded Unclassified



B.JI.Jr: 

Bell: 

B.ll.Jr: 

Bell: 

l! .ll.Jr: 

Bell : 

H.ll.Jr: 

Bell: 

, 

- 2 -

ADd thea in JlllUPJ ot '41 tiler toreoaet 
bow llloh, aid 

Six billion one eigbtr-nine, ana it wae 
tin billion one h1Uldre4 three. There were 
two reaeone tor that, We eetiaated 1D 
Januarr --

(Unrecorded telephone conTereation with 
Ill', ThollpiOD, ) 

.&11 rlgbt. 

uo 

There are two r .. eone tor tbat deficit bel.ng 
leaa. One was that we eetiaated in Januarr 
that we would get eeTen billion dollare in 
receipts . we got eeTen billion aix. The 
other wae that we eatiaated we would spend 
thirteen billion two and we spent twelTe 
billion eight, 10 that ie a billion dollars 
difference. Six hundred aillion up in taxes 
and tour hundred million dollars down in 
expenditures. 

How IIUCh up? 

Six hundred million onr our Januarr eatlaate. 
The national defense, we spent eix billion 
forty-eight aillion, and the eatiaate waa 
six billion tour hundred eixt7-four aillion. 
Twent7-one aillion dollar• of that was Lease­
Lend. 

How such? 

Twenty-one million, actual expenditures . 
The total debt, gross debt, waa forty-eight 
billion nine hundred and s ixty-one million 
ae compared with forty-two billion nine 
hundred sixty-seTen aillion last June 30. 
It was up juet about tiTe billion, FiTe 
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H.M.Jr: 

Bell: 

H.Y.Jr: 

Bell: 

B.lt.Jr: 

Bell: 

H.M.Jr: 

Bell: 

Stewart: 

Bell : 

Stewart : 

Bell : 

H.I!.Jr: 

' 

- 3 -

billioni nine hundred ninet7-four; alaoat 
lix bil ion. 

On top of that I should aparkle, should I? 

Tea. 

.All right, let• s han a sumar7. 

These telegraaa are not ao long, and the7 
are rathar interesting. Would JOU like to 
hear t hea? 

That waa the purpose of thia aeeting. I 
like to hear ,our melodious Toice. 

Did JOU see t he picturea of Heney Wallace 
and theae hoateaaea? You know, I waa kidding 
rou about thea. 

No, I didn't ase them. 

You neTer take me seriously. 

No, I neTer take you seriously. 

Didn' t J OU get~ picture taken? 

No, I ought to be aad about it. I should 
haTe gotten 1117 picture taken with thoae 
hoateases . I t waa hot down there. 

HaTen't you got it ai r conditioned? 

It was cooler in t he house, the glass house, 
than it was in the stand. 

No, I didn't see thia picture at all , I 
just miaaed out on that . 

That prons I wasn't kidding. He can explain 
to Krs. Wallace. 
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H.M. Jr: 

Bell: 

Bell: 
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He made a good talk down there yesterday. 
He is a better speaker than I thought. 

Yes , he bas improved. 

He was the poorest speaker I ever saw, but 
he did a good job down there yesterday. 

All right, Dan. 

Boston said, "Have contacted bankers , 
insurance companies and dealers , who are 
unanimous in ofinion proposed issues must 
have wide publ city to insure success . 

•series A-1943 generally well regarded; 
some feel return of 1.92 percent trifle 
low and limit of $1,200 per taxpayer per 
year should be raised . 

"Series B-1943 general opinion return 0.36 
percent too low to be attractive other than 
to large corporations having excellent cash 
position. 

"You may rely on our cooperation to do every­
thing possible." 

This is New York. "Replying to your letter 
June 27 requesting us to obtain cross-section 
opinion in this district concerning two tax 
series Treasury notes. We have canvassed 
such a cross-section, includ!~f New York City 
and out-of- town commercial b s , savings 
banks, insurance companies , corporations, 

1.1.2 

and individuals. Enthusiasm fer these notes, 
and then Drimar ily for Series "B", of course, 
has been expressed only by. the large corporations . 
The desirability of issuing such notes !as 
questioned by others because (1) of the1r 
limited usefulness, (2) they will compli-
cate an already complex setup in Treasury 
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finance, {3) they may aubatantially increase 
the demand liabilities of the Treasury, and 
{4) the mechanism of issue ia regarded as 
unnecessarily expensive for both Treasury 
and banks. All those consulted regarded the· 
Series "B" notes more as tax anticipation by 
the Treasury than as a facility needed by 
the taxpayer. 

:113 

"On the assumption that the Treasury wishes 
to proceed with the program in substantially 
ita present form, the people canvassed expressed 
the opinion that there would be no important 
reactions unfavorable to their respective 
fields, and all expressed willingness to co­
operate in every way. 

"It was thought that the "A" notes would appeal 
only to a relatively small number of taxpayers 
having both the background which would lead 
to budgeting tax liaoility and a tax liability 
large enough to make this method seem worth­
while. The size of this group would be 
materially increased, possibly even at a 
reduced rate of interest, i t was suggested, 
if the limit of purchases were raised to 
$2,500 or $5,000, or even $10,000." 

In other words, you could raise the limit 
and reduce the rate and get much more money. 

"It was believed that the small taiayer if 
he makes any provision for his tax iabili ty 
is more likely to utili~e savings banks or 
other savings facilities already in ~se, and 
that differences in interest rates W1ll not 
control his action. There are already a 
number of wage deduction progre.m.s and ta.x 
club arrangements in effect which are pro-
viding local facilities . In the group of 
taxpayers paying taxes of between $1, 200 ~d 
perhaps $5, 000 per annum there are a cons1derable 
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number who would probably take adnntue 
of the "A" note who would not buy the •s•. 
"The general oa.aent on the •s• note i e 
that the weal thy indi Tidual and the cor­
poration are accuatomed to looking after 
themselves and that there ia no need to 
provide thia note as a tax anticipation 
facility. It was the opinion of those can­
vassed, however, that many of the larger 
corporationa would take full advantage of 
the facility at least to the extent of pro­
viding for one year ' s ta.xes. 

"The ratea on both series are regarded as 
'right', that is, attractive troa the stand­
point of market rates and yet not too liberal. 

"The provision for pa,aent by credit to war 
loan deposit account is regarded as essential 
to avoid undue disturbance to the money 
market. 

"Restricted sale of the notes meets with 
approval but with the added suggestion, 
particularly in the case of the "B" notes, 
that the restrictions should be carefully 
defined. 

ti4 

"The general opinion was expressed that the 
sale of these notes may result in some 
hardening of short term rates and this 
eventuality was viewed with favor.• Naturally. 

"An opposite immediate effect on longer 
term rates is anticipated because of the 
proapect of a a~•ller amount of long term 
fin.ancing in the imlllediate future which the 
sale of these notes indicates, but eventually 
it would be expected that the modest hardening 
of abort rates might extend to the longer 
maturi ti ea . 
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"It waa generally agreed that if the Treaaury 
in U1 publicity doea not pren unduly for the 
••le of thaae notes, they should not inter­
fere i~~portantly with the nle of Deten11 
Sa nag• Bond a. 

•rt ••• •••a..d that 'taxpayer' includes 
trustees, et~, and that notes purchaaed 
by a decedent could be used by executor in 
payment of income taxes . • That is right . 

"It was auggeated that their uae for payment 
of inheritance taxes be peraltted. " 

That ia Sproul. 

L.s 

This is Philadelphia. "Pursuant to your letter 
of June 27, relating to the proposed Treasury 
Notes - Tax Series - we haTe reTiewed the 
situation on a confidential basis with chief 
executi ves of thirteen banks, two mutual 
savings banks, two insurance companies , six 
business concerns, two dealers, and with our 
own staff. Philadel~hia and certain leading 
cities of this distr1ct haTe been covered in 
order to obtain a fair cross-section of views 
and com!llente. On the basis of this inquiry, 
we are glad to gin you the following sUJDary: 

"In general, the reaction to those character­
istics which are common to Series "A" and "B" 
is favorable, that ia maturity, redemption, 
use for income tax at par and accrued interest, 
crediting the proceeds from sales to war loan 
deposit accounts , nontransferability, and the 
use of these notes in payment of incoae taxes 
only. Only in one or two cases was it felt 
that the inscribing of the purchaser's n.-e 
and address on the notes aight be cuaberaome, 
and this objection is not thought to be serious 
in view of the protect iTe aspect . 
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"With respect to Serlee "A" notee, our com­
posite view ia that the propoeed rate of 
interest ia aatiafactory and that the prospect --• 

1 city little fellow1 

Ye1 . "Satisfactory, and that the prospect 
for aelling these notta to indiTiduals in 
the middle iacoae brackete, say from $6 000 
to $9,000 -• that 1a i n salaries - "is :..uon­
ably good, provided adequate publicity is 
ginn. 1re see a substantial educational Talue 
in promoting the sale of these notes. Benka 
aasure cooperation. 

"On the negative aide, three out of the six 
buaineaa men felt that the Toluae of sales 
would not be large and one thought that the 
inducement offered through the interest rate 
was too small. Anothor one felt that the 
limit of $1 , 200 is too low and this point 
seems t o be well taken. One savings banker 
held that if the sale is successful, as it 
well might be, there might be some competition 
with those savings banks that pay less than two 
percent, but did no t feel that i t would be 
serious . The balance of the views favor this 
aeries whateTer the Tolume of aales,Jrincipally 
because of convenience and education Talue. 
In view of the magnitude of forthcoming taxes, 
our judgMent is tha t Series "1" tax anticipation 
notes be offered and the aale promoted actiTely • 

"Comments on tax Series •a• notes are some-
what IIi xed. The general reac t1 on is that 
those corporations which have cash balances 
will buy the notes under the t erms proposed 
in your circular. Individuals in high income 
groups as well as estates, on the other hand, 
may not be interested inasmuch as the income 
from these notes is taxable, so that the induce­
ment through interest rates is much too aaall. 
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"In one instance it was felt that eYen one­
quarter of one percent return on a tax-free 
baaia would be more attractiYe than the pro­
posed rate. A alight majority of vi ews on 
the part of business men and bankers was to 
the effect that the proposed rate of return 
is too low and that something closer to one­
half of one percent would make these notes 
much more attractive . " 

Ia that the end of that'> 

No, we have got some more. 

Go ahead. 

New York and Philadelphia are the long ones. 

"VIe are in sympathy with this view of !he 
majority and suggest that consideration be 
given to raising the return from 0.36 to 
0.48, so that instead of three cents a month 
fol' $100 denominat i on notes the return would 
be four cents." 

We had that in one of our schedules. 

''We join in the views of some of the banks 
that even though the rete on these notes is 
generous and may be out of line with th.e 
open market rates , there is no reason to 
believe that t he effect upon market rates 
would be disturbing, nor would there be any 
ler~e dislocation i n deposita . Since tax 
ser1es notes are appl icAbl e to t he payment 
of taxes only, are not negotiable, and are 
redeemable only at the purchase price if no t 
applied to tax payments, the investment and 
collateral features are not present. As 
in the case of Treasury notes sold in the 
open market." 

117 
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Th-.t 11 a prett7 good pout. 

·c~IIAitl tbat uaul17 bua&•t will b11J the 
notea aa4 a alight !.proY-..nt in the rate 
of return will -.t. the notea attraotiTe to 
eatatea IIJld indhicbtala of 1~ inoou. We 
fnor t ba iuue of Serle a •s• note a offering 
a a-aat hilther rate of return thiiA propoud 
in JOur oiroular. 

"The oonaanaus ia that it would be deairable 
to offer the two propoud aeri .. of tu notes 
but that the aale of theae not .. ..uat be pushed 
TigoroualJ. The ooutiiAt now of tunaa to the 
Tl'utnU'J wCilld tena to lli.Jdaiu the probleu of 
open urket fllaiiJloing. It would be beneficial 
to the tupqer in tllat it wClUld offer a oon­
nnient MIIJII of accuaulatl.ng tax fund a out of 
current taxable income. The ujorit7 Tie• of 
those interTiewed ia that theae tax notes 
would otter little or no competition with the 
Defense SaYings Securities. Nor ia it likel7 
that the open urket rate structure will be 
adTaraely affected in Tiaw o! the large volume 
of excess reserTas.• 

This ia the new president. He went in office 
Jaaterday. 

This ia from CleTeland. "Views express approTal 
of plan as one that bas been wel l conceived and 
will be well received aostl7 by larger taxpaJers. 
The latter because of prospect of income fraa 
funds which would not otherwise be emplOJed. 
One. party thought plan rremature, t hat is, it 
would baTe more appeal f public bad more in­
formation on taxes . Another thought there 
ahould be no limi tatlon aa to amounts. Treasurer 
Tery large industrial concern saJB with in!en­
tory conditions as they are at present, pr1ce 
aituation too uncertain at this date to tie 
up substantial amount funds for sixty daJ• · 

• 
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"Low r ate does not balance against bank rate 
for borrowing should sudden need for large 
purchases materials develop. Personally I 
believe t he plan wi th proposed rates is sound 
and will result in quite a volume of purchases. 
I am not favorable to the idea of payment by 
credit . If such provisions were eliminated 
cannot see much disturbance to excess reserves; 
and even if there is a reasonable reduction in 
reserves, wouldn' t that reduction be along 
sound lines?" · 

That is Fleming. 

Yes. They are intelligent. 

They are very good , I think. 

I think i t is an excellent system which we 
have developed, don't you1 

I do , very much. 

It gives these people an interest . 

Gives t hem knowledge ahead of time and lets 
them part icipate in i t. 

And a responsibility . 

This is from Leach at Richmond. 

"Since receiving your letter of the 27th, 
have contacted bankers in several sections 
of f ifth district . Most of them consid~r 
t he plan wel l devised and generally satls­
factory, but a f ew failed to see any need 
for t he pro~ram . The interest rate on 
Series "A" 1s considered satlsfactory. Some 
think Series "B" will sell regardless of 
rate, but others expressed tho opinion that 
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the rate should be at least 0 .48 percent. 
Several expressed the hope that the notes 
would be made acceptable in payment of estate 
taxes. The appeal of the whole plan would be 
increased substantially 1! the Treasury could 
arrange to accept a etanding application for 
a stated amount of notes to be paid for and 
delivered each month, as ie now being done 
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in case of savings bonds. Some notes would 
probably be purchased to be held over state 
tax dates even though a wating period is re­
quired for the redemption of Series •s• notes. • 
Well, that we hope to get around by reserving 
the right - -

This isn't open to estates, is it? 

I put in my memorandum that it could be . 

~laybe. 

I wanted the reaction. 

Provision may be made. 

Yes. It is something that could be done . 
After a man dies, his estate could be liqui­
dated over a period of fifteen months, and 
as they get in the cash they have nothing that 
is liquid where they can put that money, so it 
might ~be a good thin~ to allow the estate to 
buy them over that f1fteen month period and 
turn them in at the end in payment of the 
estate . 
I don 1 t think I would do it at first blush, though. 

It is mentioned several times in these tele­
grams, t hat everybody thinks this is --

I will explain why. And incidentally, I hope 
you give those things to the Federal Reserve 
before they come over here, because I don't 
want to go through this all over again. 
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O.K. , I will rush them right over. 

I want·to gp through it all once more and ask 
them to read them before they come over here. 
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Bell: This is from Atlanta. Not much on this. 

H. IJ.Jr : 

ile ll: 

l!aas : 

Be.ll : 

li. !!. Jr: 

Hell : 

\Yell, it there isn' t much--

"It appears both series would be favorably 
accepted by tax payers . Banks generally 
approve l imited series. They feel large or 
unlimited series would br ing about substantial 
withdrawals of corporate deposits. 

"Some banks believe rate too high and should 
be more in line with Treasury bill rates or 
not more than one qua.rter. 

~e have no criticisms or suggest ions to offer 
in connection with the proposed issues.• 

You see, ther e the fellow wants i t down to 
a bill r ate. In the other pl aces you have 
it not high enough. 

Is that Atlanta? 

Yes. 

You ought to have copies of these, George. 

Yes. 

Thi s is from Sihler, Chicago. 

"Further reference tax series Treasury notes 
we have conveyed information contained in your 
revised memorandum to substantially same group 
of bankers and others with whom we discussed 
the matter several weeks ago and find gener!-llY 
favorable reaction thereto but with the obv1ous 
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comment that the l ower rates now proposed will 
prove less at t ract ive and will probably cur­
tail demand for the notes . Also continued 
comments favorine increasing Ser ies A maximum 
above present $1,200 limit. Feeling quite 
general that considerable publicity and educa­
tion will be necessary to obtain wide dis tri­
bution among small taxpayers. Su11gest lfar 
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loan credit be confined to Series
0

8 notes. We 
also still feel that bearer obligations would 
greatly siaplify operati on with ver] little 
risk of black market. One large bank sug;ests 
that Series A notes be inscribed b;r issu1.ng 
banks similar to Ser ies E Savings Bonds with 
provision for reichursement but our view on this 
is that it nould greatly complicate operations. " 

They showed the memorandum to the banks, al­
though lYe said it was strictly confidential. 

I s there anything else, particular ly? 

No . I think I can read Chester Davis ' from 
St . Loui s, and the others are about the same . 

All rieht . 

••:!e discussed latest plan for tax anticipa­
tion notes with bankers and others in St . 
Louis, Louisville, CemQhis, and Little Rock. 
General reaction to notes is favorable . hlost 
persons interviewed believe th• t notes provide 
a convenient and attractive faci lit;r to tax­
payers and sales will be satisfactor? froo 
the Treasury standpoint . Some que~t1.on ~as 
raised as to the adequacy of the interest rate 
on Serie s A. Although a substantial &illO~~t 
of these notes will be purchased by taxf:ayers 
whose tax liabilities are greater than ,.1, 200 
per annum, a hi~her rate, say around 2 1/2 
percent, would 1ncreaso appeal to the smal~er 
tax\'ayers for whose needs the notes are pr l ­
marlly designed. It is generally fel t that 
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Series B will be widely used by large 
corporations which have substantial cash but 
the smaller corporations whose cash has been 
reduced because of increased receivables and 
inventories incident to expanded operations 
would not be attracted by any reasonable rate 
which the Treasury might offer. We believe 
that banks generally will be glad to cooperate 
in the sale of the new notes . Opinion the 
latest presentation incorporates the best 
features of the various proposals I have seen 
and I believe that the two series of notes 
will have a favorable response from the 
public . In this bank we are especially pleased 
that notes will be sold at par and accrued 
interest and that collectors will credit 
interest as wel l as principal when they are 
presented by taxpayers. " 

That is Chester Davis . 

'Nell, now, l et me - just a second . I want to 
get a f resh view. 

fle!l , I think it !.s a well conceived plan. 
I think i t has been very carefully prepared for, 
the conferences :·1ith the Reserve people and 
Internal Revenue people . If it ~as jelled 
in your mind so it is pretty defmite , I 
haven't anythins to sue~est . I f i t hasn't 
definitely jelled--

No. 

Then I 1'/ould say that A is perfect .cy clear 
t o me . I think A is a perfectly sound pro­
cedure and simple to operate and so on. I 
take it that any taxpayer can go up to twelve 
hundred . 

That is right. 
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All taxpayers and beyond that you drop frac 
one ninety two t o point thirty-six and so on. 

That is right . 

I have some question about the relationship 
between A a.nd B. They are non-transferable. 
The B things require a. thirty-day noti ce . 
They are only .good - unless you t urn it back 
and get the cash for tax purposes. I am 
doubtful as to whether you need to put your 
limit a.s low a.s twelve hundred. It depends 
on nba.t you want to accomplish. I would say 
that the drop, so you get about one-fifth of 
t he interest rate as you go hi~er, you get a. 
rising income tax a.nd a deolinfng rate of 
interest. I don't myself see the necessity, 
though I see· it has been discussed in the meet­
ings, of going down as low as twelve hundred. 

Neither do I. 

I think you will get much more money, and I 
think the B thing is a doubtful thing for 
raising money. I think there is a lot in 
what is said by Rouse in those minutes, that 
the l arger corporations already hold a good 
many Treasury bills, and my inclination would 
be to take A, raise the limits sooewhat, give 
B a little further consideration, and see 
whether or not I didn't want sometime to put 
Treasury bills in, on a. larger basis, and let 
corporations use those. 

Well, you would have to put out ~uite a volume 
of bills to raise that rate suff1ciently, I 
think, to bring in corporations. 

Now, you take the Standard Oil Company of. 
hew Jersey, Js,y Crane , Jay Crane says, ~ . 
wi ll put t his year's taxes in these secur1t1es, 
and I probably will put half of next year's 
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taxes. I won' t bid on Treasuey billa below 
a tenth." He said, "Now, I am just not 
interest ed in them below that. It ooste me 
monq to handle tho. • 

Another·~ of doing it woul d be to make 
your B available to corporations and not to 
individuals. 

Well, then you leave out a large olaaa ot tax­
p~ers who pay above whatever limit you fix 
for class A. 

What is the argument for twelve hundred? 

No argument . '!hat is quite arbitrary. We 
thought that a IIIIUl who had an income of 
between, say, seven and ten thousand dollars 
could be considered as a small taxpayer and 
that his taxes under this new bill would run 
some place in the neighborhood of a thousand 
to twelve hundred, and I take it t hat that i s 
the man that is going to be hit pretty hard 
in this new tax program, and the one you want 
to induce to save . The fellow who has been 
paying, heretofore , two or three thousand, 
four or five thousand dollars in taxes, has 
had to provide tor substantial tax payments . 

He is letting his cash lie idle. It seems to 
me a perfectly simple thing tor the Treasury 
t o to a~, "It you want to anticipate it, 
wh7 not? I see no harm to the Treasury or 
to him because he gets an instrument that 
isn' t good tor any other purpose other than 
to Pll¥ his taxes. 

Personally, I would make it two hundred a 
month. 

Would you? 
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Yee. 

That 1a perfect~ ~n l'igbt w1 th 1118 . 

That is the lenl at which you will get a 
real increase in magnitude. 

We were reallf thinking of one hundred dollars 
a month. We could sa;v two hundred. 

I would say two hundred. 

That doesn't hurt ~ feelings. 

I think that will u.lce a big difference in the 
total amount of return, income. 

What do you say, George? 

I think it is all right. 

Tell the Federal t hat we are leaning toward 
two hundred. 

All r ight. 
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Now, on the other thing, I would kind of like 
to go &head with it, on the B. I will tell you 
w~. I am doing this 'llhole thing, not so much 
for the money, but the psychological thing. 
They are writing a tax bill. And then Eccles 
has been after us very hard. He wants to tap 
these things - these corporations. He is not 
interested in this. I don ' t know whether he 
is right or wrong. But he hu been very 
cooperative along these lines. I do~'t see 
t hat we can lose veey much, and i t is so 
seldom that I can ever do anything which 
pleases him. 

Yes. I don' t object. The only thing I would 
hesitate about, if it ran into several billion -
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let's assume that the corporation'• inoaae 

h large. It realq I'UIIs into billions. You haTe 

then got another non-tranaterable inetru.ent 

1e sued by the Tre&IUJ7, anila ble onq to 
be turneC! in to the Ruene 'benlt tor oaah OJ' 

turned in here tor taxes, and I aa generally in 

doubt •• to how aany ot thee• toras ot instru­
ments that are non-transferable you want to 

build up. 

Well, we can alware shut it off. 

Yea, that is right. 

Of course that ia the trPe of money you want 

in this situation. 

I am not sure. You ~ reach a situation 
where you would be happy to have people inTest 
in instruments which they could turn over 
rather than - you eee, we are now fixed with 

the idea of inflationary risk and of something 

that would be dUIIped on the Treasury in thir ty 

days' notice and so on. As you look at the 
present situation, that is good, but looking 

at t he maltllltude of finance and the unfore­
seeable tDlng, you gradually get in a set and 

tied up position all around. You can't unwind 

easily. On the other hand, I don't object 
to this. You can shut oft artf t ime. You can 

increase youl' Treasury bills as an experiment 
sometime and see how l. t works. You can say, 

"This has worked well in the A, and we wi ll 
djmlnlsh it in the B. There ia no commitment. • 

Well , the way I feel is this. I think froa 
the standpoint of public reacti on, I would 

like tl.e thing - on this whole question, as 

fa.r as the Treasury' a sole responsibility is 

oonoerned, I think we have done everything 
that we oan with the taxes and the Defense 

SaYings Bonde to meet th.is inflation thing. 
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I don't aee how we can do anything alae. It 
ia pure~ within our reeponalbllity. We can 
write memos about there being a steel shortage 
and somebody was wrong and we were right. 
I mean, we were right about cocoa and ao on. 
But that isn't ~ responsibility. 

I agree. 

I mean, it ia a personal satisfaction to do 
it, but this is our responsibility, and I 
just don't want to feel that the Federal 
fteserve Board is aaring, "Well, now, we 
went over to Treasucy. \Ve said we wanted 
them to tap these big corporations and we 
wanted to do it one w~ and they had another, 
and we had a colllllromise and then they turned 
it down." I don't think it ia worth it, 
because if you turn them down so often -
on the other hand, if this thing - the 
reason I asked you to come down was, your 
original idea, as I remember, was that we 
should increase the - fix it so people could 
sell when they wanted to, rather than sell­
ing them long-term Governments. Now, this 
isn't that. I mean, I haven't forgotten 
it. That is •bt I asked you down. But if 
you S&:f to me, Henry Yorgenthau, this is 
dangerous," I would s~, ~ell, I will post­
pone it ." 

I don't say that. 

Now, I don't know. The rate has dropped 
due to the Federal Reserve. \Ve 'IIJDY not get 
anything. I like increasing the thing to 
two hundred a month. 

It is all right. 

I think a hundred a month is too small. 
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Well, we had suggestiollll in our meeting with 
the Federal, two of t hem, I think, suggesting 
a thousand, but I think more of them would 
have been pleased i t we had gone to two 
thousand. 

Yos, you have got a. range of a. t housand to 
two thousand. 

Well, two hundred a. month is twenty-four 
hundred. 

That suits me fine. 

I think that is- -

On balance , you think that is all right? 

I do. I t hink it is verr well done. 

Of course the t hing that nobody has said, 
which bothers me, which I don ' t like, and I 
want to just go on record, I am sorry we 
are doing it because I think - I am afraid 
we are foing to get a lot of money, a lot 
of shor - term money, and I hope , talking 
to you about getting out a billion or a 
billion and a half of long-term Governments 
now, letting our bills run ott , you see, 
for two or three months and take this oppor­
tunity for putting out another billion and 
a hal f of lon~ . Well, I can ' t do it. I 
mean - I had m mind to say, "Well, now, 
Dan, we wil l let our bi lls run off for a 
coupl e of ~onths, sell a bi l l i on and n 
half of long term." The two and a. half 
could go out almost to sixty now, couldn't 
it? 

Yes . 

And take advantage of this, but I have go t 

129 

Regraded Unclassified



• 

• 

Steart: 

H.II.Jzo: 

stewart: 

Bell: 

B.II.Jr: 

Bell: 

H.ll.Jr: 

Stewart: 

H.U.Jr: 

-·-
to alw tbat, u4 I .. MP17, 1• '"' 

Yea. 

But I ~lt!Jr ,hola the atancl!oiDt of letting 
the o011Dt1'7 bCJW thd the 'floe&~ h 011, 
top of the • JlOif, to heve a ua liP lleDJ7' 
Wallaoe go out IUid talk twtoe w1 thin a 
week about iDflatioa with Deten11 SavJ.ng. 
Boncl1 11 the anner, aDd let the public 
bow the TreaiUJ',T h on ita job h worth 
a lot. Isn't that right? Publle oontidenoe 
1D the !l"e&IU1"1• 

low, I can' t tell 1lba t Leoa lleDclenon h 
doing and thil IUid tb&t and neeybodJ else, 
but at least I 11ke the thing, and we are 
up to the minute, and I thlU tb&t thia h 
part ot that thing of lettiug them--

Thla is a faoilitr rou offer. You don't 
put ID1 great publioicy drive be.hind this. 

I am not in favor--

No . 

...... of a great publioity drive. 

11hat do rou suppose - rou mow, we did a 
Gallup poll on the Defense Sarlngs Bonds 
and St~~~ps. 'that would fOUl' guess be as 
to the answer of the tn.mlber of people in 
the United States that mew about Defense 
Saviugs Bonds and St11.111ps - and I want to 
tell )'OU that it was veey high. 

I would have thought it veey low. 

What would JOU guess? I 11.111 telling ;you it 
h veey high. This was talcan after - it was 

1.30 
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taken alter six or seven weeks after we 
started. 

The question waa put in the fol'll, "Do you 
know about Defense Savings Bonde?" 

That is it. And stamps . 

Well, the highest I can iu.gine woulf be 
sixty-five, ~· 

Ninetr-one percent. 

Is that ao? 

Ian' t that amazing? 

It is auaing. 

Ninety-one percent of the people said ther 
knew about it and the bulk of them, I forget 
the percentage, said - over aeventr percent 
or something like that had heard it over 
the radio. 

Yea. 

The1 tell me that in the whole historr o! 
publicity and advertising, it baa never been 
done before. It has never been done before. 

I think we are all right . 

We were talking about result e of the publicity 
drive. 

Let ' s let it go and we will tackle it again 
at th.ree o' clock, and I went you here at Df 
press conference tomorrow, Dan, to explain 
it. I think you have done a beautiful job. 
I compliment you. 
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I th1nk we might ant to se;r eoaething 
about it, drese lip thie ••orandUII that I 
eent out to the Federal ReeerTe Banka, and 
release that, cutting out tome ot the details, 

Will JOU have it fixed? le will let you 
handle it &t ten- thirt,. to1110rrow. Will you? 

All right . 

And I u seeing rou (Stewart) at one. 
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l!l!Jr: 

Oper&tor: 

Norman 
Thom'laon: 

ID!Jr: 

T: 

HY.Jr: 

T: 

Hl!Jr: 

T: 

ID!Jr: 

T: 

I'.I'Jr: 

Hello. 

I have Mr. Thoapeon. 

Put him on. 

Go ahead. 

Hello. 
• 

Norman. • 

Yea sir. 

July 2, 19~1 
11:07 a.m. 

Will you - between JOU and Gene Sloan -
arrange a telegram go out between now 
and one d'olook -

Yes air. 

- to the Vioe President, members or the 
Cabinet, and the heads or all independent 
agerycies in Washington, over my name -

Yee air. 

- saying t hat we start this Treasury hour 
at eight o' clock tonight promptly. 

Oh yea . 

And if they're not otherwise oocuoied I 
suggest that they listen. 

Fine. 
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See don't bother to show me but ge t the 
tel~gram out to everybody between - before 
lunch. You see? 

I'll get it right out . 

Putt ing everybody on it. 

Yea. Al l right, sir. 
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!C!Jr: 
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ru:Jr: 

C: 

C: 

iiHJr: 

' • .. 
~::Jr: 

C: 

C: 

ID!Jr: 

Go ahead. 

Hello. 

Jul y 2, 1941 
11:)8 a.m. 

Ur. Secretary, this ia Oeoar Oox. 

I know, in person. 

Ri ght, 

Th1G 18 Henry !!orgenthl\u. 

(Laughs) So I know. Look, they ' ve got a 
rush job on this southern tll~t delivery 
ot eiroratt to Atri ca. 

Yellh. 

- make a lot ot miscellaneous ~urohases 
and Mr . Hopkins asked me who I thought 
could beat do it and I sa id the Treasury. 
And he asked oe it I would soeak to you to see 
it Mack woul d designate somebody to put pretty 
much tull time to get the Job cleaned up. 

Now j ust tell me what it iA end I'll clear 
it. 

llell , 1t i nvolves everything from bedding 
to oretabrioa t ed houses to odds end ends 
that go lnto alrorett And -

Rave you been 1n touch with Hack' 

No , I hs ven1 t, 

I ' ll call hi m. 

All right • 

And give me three minutes ' he~d~~y and I'll 
tell him he 'll he~r trom you. 

Fine. 

You >rtmt a rush Job' 

Yes &ir. 
on atutt _ wha t 1e 1t - tor these men who are 
going to go to Atr1oe - these mcohPn1on' 
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Yee, 1~• all tor the 'Mhole tl1pt: dell'feJ7. 
Al.l thl .lnetruaen t e. 

Inet:ruaent:e too' 

Well , lneno-nte and all the 1no14ental 
purohaelng. 

I'll tell h1a. 

Rlpt. 

G1Ye .. three m1nutee 1 heedvaT. 

!hat•e grand. !hat•e t1ne ot TOU• 

Al.l r1gbt . 

!bank TOU 't'eJ7 IIUOb. 

Dellpted to do 1t. 

Goodb)'e . 
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JI!IJr: 

Clifton 
!!salt: 

HHJr: 

Y.: 

~!Jr: 

Jn!Jr: 

l'. 

!D!Jr: 

!'. 

lll!Jr: 

M: 

I' . 

!r.!Jr : 

~: : 

HHJr: 

ll!!Jr: 

Ia th1e Maoltf 

Yea air. 

July 2, 1911-1 
11:,.2 a .. m. 

Oeoar Oox just called up on behalf ot 
Harry Hopkins. He put it t hia va:y: he 
aa1d that t hey wan ted a epactal job done 
i n buying 1118. terial tor the 'l'akoradi 
eXPedition to Africa. Planes, instru~ent a, 
bedding and What all . 

Yea. 

And they kid ua by saying that we can do 
the beat job in Washing ton so they ' re 
goi ng to turn the Whole thing over to us . 

I see. 

Which is quite a compl iment to you. And 
they'd l11<e you to desisna ts some one per son 
t hat they oan work with and handle it. Have 
you got a good man' 

Yes I have. 

\l'ho U i t? 

Freeman. 

Freems.nt 

He's Ch1et ot the Purchase Division and I 
thin!< i t this is a apeois.l job " e' d better 
have h1m do 1t. 

Special rush job. 

Yes air. 

How do you s pell itt 

F-r-e-e-m-a-n. 

Has ho been there a long t imet 

Yes he ' s been here t1ve or six years and 
he ' ~ now Chief ot t he cont ract and Purchase 
Plan. 

\lell , Oscar Cox ie cotnF to onll vou a s soon 

\ 
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1: 

Hl·!Jr: 

... ... 
h1!Jr: 

I'. 

• 

- 2 -

aa I hang up and sort of watoh 1t yourself , 
will yout 

Yes s1r I shall. 

And g1ve h1m extra good a ~rv1oe, 

I' 11 do that , 

'!'hank you. 

Yea e1r. 

13? 
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THE BRmSH SUPPLY COUNCIL IN NORTH AMERICA 
.Jv,--

140 

Tht Honorable 
Henry Yorgenthau, Jr. 
The Treasury 1 
Washington, 11. 0. 

Dear Yr Secretary, 

_..., 
•uu• .. •• ~ STAnott 

w .... a~o. c. 

July 2nd1 194l 

I should like to confirm what I said to you at luncheon the 

other day 1 namely that the arrangements which ar e now being worked 

out at the Treasury should, 1t seems to me, satisty the best hopes 

or the Chancellor of the Exchequer as I explained these to you in 

earlier corresponde.nce. 

Everything depends , of course, on what you called the Kc~oy 

(I hope I have got that right\) going through; - that is to say 1 

eertLin tanks and aeroplane engines contracted for by us being taken 

over by your War Department and certain shipping contracts replaced 

by deferred contracts for a later date . (Though I understood from 

Ur Cox that the shipping proposition would have to bG postponed tor 

the tloe being until the Maritime CommiSsion had fUrther appropria­

tions) • 

If we get the relief provision&lly forecast under these 

headings as well as the various miscellaneous sources of relief 

which have been already arranged, this , in conjunction wi th the 

good ~ork you are doing for us at the Committee, should more than 

~lfil our best hopes and should leave us endowed with adequate 

reserve balances during the f airly long interim period before they 

1111 begin to be replenished out of ou.r own currently accruing 

resources. 

I am hesitating t o telegraph definitely lo the Chancellor 
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of the Exchequer so long as the big i teu under discusdon bJ Kr Cox 

are 8 li ttle bit in the a ir. But, as soon as these seem r easonabl y 

detl.nite , I shal.l hasten to ad'l'ise hill how nry generously his wishes 

~~ave been met . We have alre ady sent hila some general indications ot 

the ways in which you a re helping Phillips and as;yselt to a 

conclusion. 

I reel tha t the work ot the new colmllittee will be cWIIllath elT 

usefUl in easing our dollar pos ition. Apart from important general 

dec isions such as the lease-lending or civilian supplies t o the 

Do:linions, I am sure that 11111ey miscellaneous items, small and not so 

small , hard to specify in advance, will be caught up and dealt wi t h 

by the new method, which would otherwise have gradually accumulated 

aaainst us through the piling up ot various unforeseen collllllitmente 

•1th but little to orrset against them. 

initiating so helpful o procedure . 

Yours sincerely, 

Thank you very much tor 

Regraded Unclassified



Frank 
lCnoXI 

m.(Jr: 

lC: 

HI!Jr: 

II:: 

RIIJr: 

X: 

P.l!Jr: 

l: 

Hl'Jr: 

JC: 

HHJr: 

K: 

HMJr: 

r.: 

l!I!Jr: 

X: 
• 

I'\IJr: 

K: 

• 

• 

• 

Bello, Benr:r. 

Bow are :rout 

I'm tine, how are :rout 

Ila ali't'llo 

Jul;r_2, 19~1 
121'15 P•" • 

!hat•a good. Prett:r hot , ien•t 1tt 

142 

Yeah. You vant to eat v1th ae toBOrrovt • 

Yeah, I'& be delighted to, Benr;r. 

Are :pou ruah1ng ott attei¥ar4et 

Well , I - I ' m go1ng out about 4 o'olook, 
I hope. 

Well, that 1 a - eo do I. How about ••• • 

Kov that - about 'llhat t1me, Henryf 

Ia 1 o 1 olook all r1ghtt 

Yeah. All r1gbt, I'll be th~re . 

And • ••••• 

Thanks. 

What's thatt 

Thanks • 

Thank you. 

I'm surprised t hat you would have had -
even reoogn1ze me, I'm a - I ' m an outcast 
nov, I ' m about to be t1red. (Laughs) 

Well, take me along with you. 

(Laughs) .Ul r1gh t , Henry • 

Oka;r. 

Oka;r . 
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!OIJr: 

Operator: 

HI'.Jr: 

Dean 
Land18 t 

W.'Jr: 

L: 

L: 

ID!Jr: 

L: 

HI!Jrl 

H:'Jr: 

L: 

Hello. 

Oo ahead. 

Hello. 

Hello. 

Henr:r Morgenthau. 

Yea. 

Jilllt 

Yea. 

Jul:r 2, 1941 
2117 •••• 

Well , I 've been a oo~lete failure. 

What's tha~ 

I have been a complete failure . 

Oh, reall;r'l 

Yeeterda:r thil Monsignor RBady had 
Senator Walsh tor lunch and aft er that 
I went up and called on bim myself and 
not hing that I oou1d do - and I did 
everything within my paver but with whet 
he would make it a per sonal fight to 
keep you from being confirmed. He 
said that nothing t hat I could do, no 
preeeure t hat I oould bring to bear or 
anything that I could eay would make h1m 
change his rnnd and be aa1d, you can 
name anybody else in t he United States 
and I'll say yea , but I w111 not ~i~ 
wa:r on this. I asked him wheth<r he'd 
step aside, be said, no, 1 111 take it 
before t he Senate end I'm GOin~ to fight 
it to the finish. 

We11 , well. {Laughs ) He ' B pre t ty bitter, 
1en 1 t bet 

~43 
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SIIJl'l 

L: 

H!.fJl': 

L: 

L: 

Hl!Jr: 

L: 

HJ.!Jr: 

L: 

F.:!Jr: 

L: 

l!!:Jr: 

L: 

- 2-

Be'• ftl'7 bU~. I aebcl 'llb&Uier u 
wou14 balp an:r - I U14 I 41411' ' 1a101r 
Whether 70Q 14 oalla4 - be .. 1d •~toihing 
W1U help'. ' 

, •• that all due to that 'arbaft 
epUodet 

No, he - be - 1t - well1 that• 1 'J)ert of 
it, but he •••• to teal. tbat you op])O•• 
h1• 111 11.11 oa.paign tor 1'8-eleoUon, 

Uh huh. 

I 4on1 t knoW 1t eo•bo47 - I- it 414n ' t 
1lake eenae to • - eonetbing about the:r 
aalted :ron to speak, I thi.nlt, and you add 
it :rou bad to apeak, :rou'd apeak t or the 
Republioan Oo~rnor. 

I - no, I made no epeeoh. 

No, he said that 1t :rou were roroed to , 
:rou would speak in behal.f ot the Republ1aene, 
I don't know. He • •.. 

Well , I made no epeeoh. I told nobod:r about 
how I was voting in the laet election, either 
tor Governor or Senator. 

\fell, Ed wae with me Md he aald tbnt I 
pulled ever:r stop in t he organ! e,.mnath:r, 
ever)'tb1ng. I neYer waa up against a 
aituation like it and mind ¥OU , I tollowed 
Honatgnor Read:r b:r an hour . 

Yeah. Vall , I eupnose t hat's tha t, then. 

\fell , I don' t- I don't thl.nlt 1t'•- :rou 
know bow I reel about your oom•ng down 
here , but 1t you and I are to a tags a two 
or three months tight • • • .. 

Hellot 
Go thrOugh a two or three months t1gbt . 

Yea. 

144 
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!!JI.Jr: 

L: 

L: 

Hl-!Jr: 

L: 

l!!t.Jr: 

L: 

HJ.!Jr: 

L: 

!!l!Jr: 

l: 

l!!t.Jr: 

L: 

- 3 -

And V1 th the chancel that three out 
ot tour, that we are l1olted, 

Yee. 

And it isn't as though ae it I want 
to the President, because it I got 
the President, it would make it woree. 

Yeah, 

Because, you know how Yaleh t eele 
about t he President, 

Yeah. 

I'm just heartbroken, I ha ven ' t been 
able to do a t hing ainoe I'Te been 
up there. 

Ub huh. 

But I never saw such bitterneee. 

Well, that surprises me qulte a bit, 

Yeah, He said to me, I like you , I've 
done things tor you tor eight years, 
he said, ask me anything else in the 
world and it's gr anted, He said ask 
rne anything that you want and I ' ll 
grant 1t, but he said I will not give 
way on t h1B. 

Vell, that - tha t eurorieee ne. I ' m -
I neYer knew he wae that bitter because 
the only reason that I could aaeign tor 
it l8 that nerteotly hsrmleaa action ot 
mine in · 

No, no , that doesn't seem to bother h1m 
so much, 1t' e something that during the 
campaign - he f eels that you were out to 
lick h1m tor Senator. That's Whnt he 
reels , 

Ub huh, yeah. 
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Hl!Jr: 

L: 

!!Y.Jr: 

L: 

h1!Jr: 

L: 

lf!-!Jr: 

I. : 

HHJr: 

L: 

Hl:Jr: 

L: 

!:!~Jr : 

- 4-

And then th11 Parkman t hing, ae he 
put• it, i& eort or rubbing the ealt 
i n the wound, 

Yeah. 

But I ne-.er worked harder or leu 
ert eoti-.ely 1n my life. And When we 
walked in, you know, be not knowing 
whet I wanted, he eaid I Just want 
to tell you that you Just got the moat 
beautitul tributes trom the Oatholio 
Ohuroh, I ne'fl!r heard them tall< eo 
beautitully about anybody, ao I was 
wreathed in smiles and I aatd everything 
ie fixed, now I'm goi ng t o get What I 
want. Then I asked h im and t hat• a what 
happened. 

Well, you haYe your hande tull. (Laughs) 

Well, I - I Just - When I go into a 
tight , I' d 11l<e to at least have a 
t11'ty t1tty chance to winning. 

Yeah, 

You know whet cases did on that 
Judge down in Virginia. 

Yeah. 

That the President wan t ed. You know 
about that' 

No , I d1dn ' t know about it. 

Well , there was a man the President 
appointed and he was a - he was Judge , 
but he hadn't been conf irmed and he 
never did ge t oonfirmed nnd he h~d 
t o reel~ and then years f rom now 
t hose thin~• - oeopl e don't know what 
haQpened. 

Yeah. 

146 

And to go through two or three months 
and t hen he ' ll bring out all thle 
stuff and all t he res t of t hat - well, 
1a it ttorth it' So t hBt ' o the e1 tuatton. 
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!!I!Jr: 

L: 

RY.Jr : 

L: 

H!!Jr: 

L: 

!.: 

HJ.!Jr: 

L: 

L: 

m:Jr: 

- 4-

And then thU l'arkllan thing, ae he 
pUte 1t, 1e eort or rubbing the aalt 
in the wound, 

Yeah. 

But 1 never worked harder or lese 
etteotively in my lite. And when we 
walked i n, you know, he not knowing 
vbat 1 wanted, he enid I Juet wan t 
to tell you that you Juet go t the most 
beautiful tributes from the Oathollo 
Churoh, I never heard them t alk so 
beautifUlly about anybody, eo I vas 
wreathed in sm1lee and I said everything 
1B fixed, nov I'm goi ng to ge t what I 
want, Then I asked him and that'• vb&t 
happened, 

Well , you have your hands tull . (Laughe) 

Well, I - I Juat - when I go into a 
tight, I'd like to at least have a 
titty titty ohanoe to winning. 

Yeah. 

You know What Glasa did on that 
Judge down in VirRinia. 

Yeah. 

That the President vnnted. You know 
about t hat ' 

No , I didn't know about it. 

Well, there vae a man the President 
apoointed and he wae a - he waa Judge, 
but he hedn • t teen oonnmed and he 
never did get confirmed ~nd he hPd 
to resign and then years trom now 
those t hing•- ~eople don ' t know what 
haopened. 

Yeah . 

1.46 

And to go thr ough two or three oonthe 
and then he'll bring out nll thle 
aturr and all the rest of tha t - •·rell , 
is it worth itt So t hnt •s the aitunt1on, 
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L: 

m.~r : 

L: 

HJ.!Jr: 

L: 

ffi~Jr: 

L: 

!C~Jr: 

L: 

!!l!Jr: 

L: 

l: 

fl: 'Jr: 

L: 

L: 

El:Jr: 

- 5 -

'!'hen • •• • • 

Pardon me. 

Then your plan would be to drop the 
matter ••. .. 

Yea. 

I should think • •• 

I - I thin, Jim - I ' m heartbroken, but 
I don' t think- I don't think it•a •• .•. 

Well , I don ' t see anything alae tor you 
to do . 

147 

No. Fortunately, there' e been no publ1oi t7, 
nobody knows anything about it, but I ' m 
both embarrassed, oha~ined and heartbroken. 

Uh hub. Well, eo am I , I'm sorry but that's 
that . I hadn't- when I epoke to you at 
the start I had ne~r thou~ht ot it as a 
seri ous matter. 

Yeah. Well , it's a • ••. 

And • •.. 

It iB as tar as Walsh is concerned. 

Yeah. 

He 's absolutely adamant . 

I d1dn ' t hear your last remark. 

He's adamant , I mean. I oa1d, well 
Senator won ' t you do t h1e tor me' You 
say you like me. I said , won't you Just 
step aside and t ake no part one wa y or 
the othor . 

Yeah. 

He said, Oh, no, he eatd, I'm ~o1ng on 
the floor of the Senate and I ' m going to 
make my f i ght. He said thiS iO something 
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L: 

!DIJr: 

Ll 

Hltrr: 

L: 

HlYr: 

L: 

!lltrr: 

L: 

!C!Jr: 

L: 

Hl!Jr: 

L: 

Hl!Jr: 

- 6-

that'• a pe~aal 1aeue and I oannot 
lat n pua, eo 1 t • a a ba4 day tor • · 

Yeah, Vell, rou•u haft to bunt around 
t or aomebody elee, 

I 1a afraid ao, J1a. 

'l'hat will g1 n you a problem. 

Wel l, I want to tell you t hie, I'll 
ne.er forget your generoeitJ in being 
Willi ng to come down and to giYe up 
what you had and I'll alway• be in 
your debt . I want you to know that . 
It there 1 a eYer anything that I oan 
4o tor you, don't heaitate to call on 
• • because I teel TerJ Yerr gratetu1 
that you were Willing to ooee. 

Well, that ' s very nioe ot you to ear. 

Well, I mean- I don ' t eay that lightly, 
I mean if there • a ever anythin~ I oan 
4o tor you or your f amily, don t hesitate 
to oall on me, 

.Ul right, thank you, thank you, 

Well , I hope to see you eoon. 

Yeeh. I hope to be down, oh - w1 thin 
a fairly short time. I - may I drop 1n 
to eee you, 

Well , I'd like - it you let me knov a 
day 1n advance ao ve can haVIl lunch or 
supper together, please. 

.Ul right. 

.Ul right, J1 m, 

Goodbye. 

Goodbye; 
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J). u. 
Bell : 

Jn!Jr: 

8! 

H!!Jr: 

B: 

Hl~r: 

3: 

R'~Jr: 

B: 

July 2, 1941 
11.:05 p. m. 

Sorry to bother you , but I underatood 
Dean waa there - I thought you mlgbt 
llke to have thle rumor. 

What ' a that1 

Bill Johnaon aaye that there•• a 
persistent rumor through the shi pping 
oircle in New York, they oan1 t get 
the origin, but 1t1 a eo pera1atent, 
he thought you ougbt to know about 1 t, 
that the - 1t1 s rumored that all the 
Japanese ships have been ordered to 
be home by the 30th or July and that 
all or the pr1no1p8l orrtoare or theee 
two world-Wide Japanaee oommero1al 
organ1~at1ons ha 18 an order to ge t 
out or here by the 15th. 

Of July1 

Yeah. 

I' 11 tell Dell'! • 

Now, that's Just a rumor, but I thought 
maybe you ought - you 1 d want to tell 
Dean about it. 

Okay. 

Fine. 

•149 
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July 2, 1941 

I cal led Captain I i rk of O.N. I. about six o' clock 
Wednesday night and told him about the ru.ora in New York 
that the Japanese were closing up their offices of 
stea.ubip co11panies, and that they bad ordered their 
steamers to return t .o Japan by July 31st. • 

150 

I asked him if he had heard anything like that , and 
he said that he had heard about thelr steamers being. called 
back from the West Coast two days ago. He said he had not 
been able to confirm it. I asked hUn if we did any snooping 
in New York whether it w~uld double up on anything hi s men 
were doing and he said, No. Go ahead. " I asked him also 
to give this information to Secretary Knox because I had 
tried to reach Secretary Knox and couldn't. 

I gave exactly the same in.formation to Dean Aoheson 
at four o'clock when I got i t from Yr. Bell who received 
it from Customs. 

Shamhart, who is in charge of Customs Board of Patrol, 
was here about 6:30, and I gave him instruct ions to watch 
the various Japanese shipping companies to see whether 
there is any chance of thei r moving out. I said that probably 
he could do it through the charwomen, and I asked hila if he 
could pay for this information. He said yea, that he had 
money for that purpose . 

At a quarter to seven, Johnson, Cocmissioner of Customs, 
came here and I told him the same thing. The information 
came from Johnson to Bell, and I told him that he and 
Shsmhart should get together and do the job toni ght , and 
come to ~ office at 9:25 tomorrow morning and give me a 
report. 
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July 2, 1941 

I called Captain lirk of O.N. I. about aix o'olock 
Wednesday night and told hila about the 1"\IIIOra tn lfew York 
that the Japanese were closing up their offioea of 
steamship companies, and that the;r had ordered their 
steamers to return to Japan b:r Jul;r Slat. · 

150 

I asked hila if he had heard an,ytbing like that, and 
he said that ha had heard about thelr steamers being called 
back from the West Coast two days ago. He aaid he had not 
~en able to confira it. I asked him if we did &D1 snooping 
in New York whether it would double up on anT-thing hia •n 
were doing and be said, "No. Go ahead." I asked hila also 
to give 'this information to Secretary Knox because I had 
tried to reach Secretary Knox and couldn't. 

I gave exactly the a&me information to Dean Acheson 
at four o'clock when I got it from Kr. Bell who received 
it from Customs . 

Shamhart, who is in charge of Cuetoms Board of Patrol, 
was here about 6:30, and I gave him instructions to watch 
the various Japanese shipping companies to see whether 
there is any chance of their moving out. I said that probabl;r 
he could do it through the charwomen, and I asked him if he 
could P&T for this information. He aaid ;rea , that he had 
mone;r for that purpose . 

it a quarter to seven, Johnson, Commissioner of Customs, 
came here and I told him the aame thing. The information 
ct.~~e from Johnson to Bell, and I told hila that be and 
Shambart should get together and do the job tonight, and 
come to ~ office at 9:25 tomorrow morning and give me a 
report . 
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R!! TAX AUTICIPATICJf 1\(Yl'ES 

July 2, 1941 
3:00 P.w. 

!'l'esent: 

B.!.!.Jr: 

Ran a am: 

Eccles: 

H.!l.Jr: 

Eccles : 

Ransom: 

H.U.Jr: 

Currie : 

Bell : 

H.!.!.Jr: 

Wr. Stewart 
llr.Bell 
llr. Baal 
llr. Currie 
llr. White 
J.lr . Kulm 
llr • Ran lOIII 
llr . WcKil8 
llr . Ecole1 
Dr. Golclenweher 
Yr. Piaer 

Did 7011 gentl•m han a chance to take a 
look at these telegr.aa that caae in? 

Yea, I have read than. 

I have read all but two or three here. I 
read aeven or eight of them. 

We thought the7 were ver)' good. 

Yea. I think that the)' are. 

Q)lite bel pful. 

Well, it kind of gives them a reapcnsibil it)' 
and the feeling the)' are on the inaidef and 
I thought on the whole the)' were ver7 lntell­
igent. Has Laucblin Currie aeon them? 

No . 

Yea . Oh, haven ' t )'oil? T.he)' wen t to )'Oil be­
fore lunch. 

Well, )'Oil get something in the \1bi te House 
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Eccles: 

Bell: 

U!, Jr: 

Ransom: 

Rcelea: 

BJ(.Jr: 

Eccles: 

Bell: 

B.li. Jr: 

Bell: 

or out of the Wh1 te Bouat - rou know, 

You get it in and fllld it aftel'll&l'd, 

~be after it o~ee out rou find out -­

You know how it ia, 

I have digested th• for hill. 

Thest got OYer about <lilt o' clock, juat u 
I •s going to lunch, 

Well, how would r ou like to proceed, Kr. 
Chair.~~? 

Well, it eve1'7bod7 has read theat wirea, 
it atGUI to me we ailtht just uk the people 
around the ro~ if tlie;r bve got &D7 differ­
ence of opllliona with r ei'erenoe to the • 
propoa&l. ln lieu of the wiru aacl the oppor­
tunitr the7 have had to think over what wu 
done at our last ueting. 

I have got e~ pointa that I think ought 
to be settled if we are going to start to work 
on it tonlght, and the7 are pointa that 
were reall7 brought out in these telegr~. 

Fine. Supposing r ou go ahead and conduct 
the mee~lng . 

You have noticed in the wires that some of 
them suggest that the rates be changed on 
Series !. I think we had one or two that uid 
the re. te ought to be two and a halt. We 
had it originally two fortr and brought it 
back down to one ninetr two, thinking it was 
nearer the post&l. savinga rate and also 
llllll1 savings accounts re.tea. We might uk 

152 

Regraded Unclassified



Ransom.: 

Eccles: 

Bell: 

Eccles: 

Bell: 

Eccl ee: 

Bell: 

H,II,Jr: 

it there ia anr question in &DJbodl'• aind 
about the one ninet7-two rate? 

Hot in aine, 

I wouldn't increase it. 

And JOU wouldn't deoreaet it, either? 

No. 

Leave it rignt where it ieY 

Yee. 
That looks like a prettr good rate to me, 

Gold enweiaer? 

153 

Goldanweiserl I am satisfied with the rate rou have, llr. 

H.ll. Jr: 

Bell: 

Eccl es : 

Bell: 

Seoretaey. 

I eee, 

On Series B, you recall that wt had that orig­
inallr at six tenths and there ns quite 
strenuous objection from New York, s17ing 
it ought to come do..n probablT a quarter , 
and m&Jbe three eighths, so n put it on 
just a little less than three eightha, 
In theae telegraaa, m&n7 of the think that 
it ought to be raised to the tortr-eight 
hundredths, which would be tour cents a month 
on a hundred dollara . Williams put in quite 
a strong plea for that , ot Philadelphia. 

It was a very good wire. 

Yea. I would like to got some expreaaiona 
of opinion ~n that rate, 
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Eoclee: 

H.!£. Jr: 

Bell: 

Eccles: 

Bell: 

Eccles: 
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it the conference that we had the aq the 
Secretary waa aw.r, it ..... a to ae that 
the general illlprudon there waa that we 
ahould - it should be a half Tb.rea ebhtha 
wae t oo low. Paraonallyr I :\1u feel that the 
four centa which would gne forty-eight hund­
redth& - you could make 1 t a halt because 
it leaves the odd cents in the thin£, ao it 
would han to be fort)'-ehbt lwndre!tha 
which ia nearlJ" a hall. It ia preferahle to 
three eightha. Firat, 7ou want to get all 
that O&D pouibl7 be gotten in and fop that 
reason a little better rate, I think, would 
be a nry llllbetantial induc•mt, eepecially 
in the caae of indiTichl.ala or corporatione. 

I thought it waa you that anted it three 
eighth&. 

No. It was New York. 

New York is the only one. 

And when I drew it up after our conference, 
I drew it up on a forty-eight and a thirty­
six basis and than alter tilling to New York, 
I eent out 1ri th rq mcorand\1111 the thirty-six 
buia . 

But now the three eighths - there is no 
question but what the three eighths might 
be - it would certainlJ" be high enough in 
lieu of the market, But thia ian't a market 
aecurity. It lacks a collateral aspect. 
It can only be used for taxes. It is designed 
to attract - to get people to eaveincorpora­
tions to save out of - I mean, to veet out 
of current earnings and to turn over to the 
Government as much of their taxes in advance 
of the liability for payment aa poeeible, 
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Bell: 

£colea: 

Bell : 

Eccles : 

Bell: 

Ransom: 

Bell : 

Ransom: 

Bell: 

-s-
10 that a little better rate i1 atill a good 
rate f or the TPaaa~. !he enrage u11 of 
the tuDda would llkelJ be tor a x•ar. It 
won't - it h true that ther oould get tll&t 
rate 1t the7 onlf - it the fllllda were 
onl7 outatandiag for a aborter period, but 
lna1111111oh 11 rou O&D bu7 the11 notn for -
taxes for a two-7ear period, the averag1 

11101111 t would llke.Q' be, I would think a 
7ear. The 11011e{ would be inneted ilie17 
tor a 7ear, on he average. 

I th1nlt sou thing lee a than a year. The7 
0&11 onl7 bv;r th• for two f t &rl in the 
tirat aonth. 

That ia right. So that per1onallY, I would 
favor the lort7- eigbt hundredthe lD order to 
get the maximum aaount of tunde attracted to 
th.ie field, reduce the nud of Treasury 
open-mArket fin&llcing. 

I think you might get a lot of money at 
fort7-e.igbt. 

Sure, that is fine. 

What do JOU think, Ron.ald? 

I wouldn • t be afraid of it Dan, in the li.I!Jlt 
of these telef:rllllll; it woJd seem to ae, il 
I had the dec1eion to make, I would prefer 
the f orty-eight. 

How do you feel? 

After all, you want to get a substantial amount, 
and these people convince me that you would 
get considerably more at that rate than you 
would at the other. 

What do you think, Lauchlin, about the rate? 
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currie: 

B.!J.Jr: 

Bell: 

Ran a om: 

Bell: 

Eccles : 

Ran a om: 

Bell: 

L!cKee : 

I reallJ ban no opinion betwem the three 
tightha and four eighths. 

Oh, rou ban got to ban an opinion. 

Well, the thrtt eighth!! ie rer.ll7 abon 
one- rear mone7 on a market buh. Of oouru 
this ia not on -- ' 

This h not that trpe of ucuritJ. 

These are restriotive obligations, not trana­
ferablt, can' t uu th• ae collateral, can 
onl7 uat th .. tor Federal taxes, and it 
the7 art not used and the7 turn thea back, 
the7 get the caah without interest. 

The7 have no rights values, which is a big 
factor • 

.A. good maey of these banks aea to feel 
th&t JOU wouldn' t cause &n7 trouble with your 
open market by putting it at four eighths. 

You might throw acae more Treaauey billa 
outstanding into the bands of the banks 
that are now in the hands of the corpora­
tiona. You might do that. \'/hat do you 
think, John? 

I think in looking forward to whether or 
not there may be a need for another issue 
to tap these funds , that we have been talk­
ing about, on a two-year bash, other t han 

for tax purposes, that your half of one 
per cent would give you a pretty good guide, 
a better guide than maybe your three eighths 
of one per cent, to see what voluoe there is 
there available to you tor the future. !low, 
70u don't have to stick to one half of one 
per cent , Your next issue next year could 
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R.l!.Jr: 

llcKee: 

Bell: 

Stewart: 

Bell: 

• _.,~ 

be , .. thiDg •l•• it 70u thought 7ou were 
btillg - adn.nt&ge waa beillg tiltc "f 7ou. 
Row, a new ideail ud uaillg the Seoret&l'f'• 
txpl'tllinnt. a ttl• augar on the oua;,, 
atartiN od at tb11 tl.U I think I ban 
hlard JOu 1&7 acaitbillg Ub tllat, woulcm't 
hurt at thh tiM, 

I .. glad the sugar h on the oua;,, 

I would prthr to '" it one halt of one 
per oent beoauae I btllen 70u will th111 
teat that two-7ear M!'ltet, ud just a llttl.e 
beJPD.d wbat JOU would otherwhe for taxation. 

You thi.nlt we aight ocae down if we f ind 
tbet rate h ou~ ·or line ae 11til7 &I we 
could go up it we started at three eighths? 

What do 70u think, Walter? 

157 

Your purpose ia to get all the mone7 -- if it 
ia to fet aa muoh as 70u can get, you will get 
a cons derable amount of mone7 with tour 
eidlthlt. no question about it. I have regarded 
S_.rlea H as more exper iaental in form than 
Series 1, and rou can experiment on either 
one of the two beau . en the whole1 I would 
just as soon experialllt at thirtJ- Ilx as I 
would at fortr- eight. I had regarded the 
one ninet)'-two aa a full rate and at the 
time 7ou get the point thirtr-ai~1 rou have 
got an average .bloh ia not a fULL rate. If 
JOU average it, £i;nt fortr - eight ia the one 
ninet)'- two. I t It it h a full rate even 
for a non-transfe rable. 

I think our primaey purpose here h to 
facilitate payment of taxes and not to 
rain aone7. 
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Boolea: 

B.ell: 
. · 

H.ll. Jr: 

Ecclea: 

H.li.Jr: 

Ecclea: 

H.V.Jr: 

Bell: 

Goldenweieer: 

Well, illl' t 1t both, Dan! 

Well1 the other 1a iaoidmtal. It we railt 
a lot we will be happ7 • 

We are nr;y moral. We juet han idealt, 'fOI1 
eee, that we ahoct for. 

I thougllt JOil were anxicua to reduce the 
arktt tiiiUOing anc1 pt the wy!wm UDIIIIt 
JOU oould here. 

We jut-

I tee. 

We are i dealiata, ;you aee. 
• 

Dr. Goldenweiaer, what do ;you think'l 

I aa inclined to favor forty- eight, I feel that 
it ian•t a market i•sue, Thcaa ver7 preoiae 
small ratea are aa&pted to those iaauee where 
everybody knowa hie way around and baa nr;y 
cloae competitive bidding. 

When 7ou are paying people four cente on 
twi~ive dollara a aooth, that il little 
mo , I think. I think ;you han got 
to in tel"JU of aggregates a little, 
rather than in tenaa of a very preciael7 
dete~ed rate, ao I think that probablf --

Bell: You tue it it ia still cheap financing on 
either baaia? 

Goldenweiaer: I think eo. 

Bell: Piaer, how are 7ou? 

Piaer: I wa1 originall7 in favor of fort7-eight . I 
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Eccles: 

Rani CD! 

Eccles : 

H.li.Jr: 

Eo olea: 

Piser: 

Rcclea: 

Bell: 

Haas: 
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-9-

han h&d a little oh&Dge of 11eart daN 
talking with Jt:Nlut, ~OR the u-4l 
that I don't like to reOCIIIIIIiiiDa a rate liiper 
tbaD the 1 .. York P"l'le u. (~ter) 
!heJ oocaider th1l"tf·•1s aa .. ple and it ..... 
to u it 110Ul.d be for thia trpe of luue. 

I would llltt t o l ook at - baok of that a 
little bit, thoup. 

I ahould think the raaua• alght be analJstd. 

I would like to look beck at the 110Un. 

lren't 70Q fellaw. auapiolouaf 

Saaett.ea I adait that I cat a little bit 
euepioic:Qa. 

Or dlnarilr they suggest a rate higher than 
we do. 

att it ie on a long-tel'll aeouritr. It h 
on a lcmg- tel'll eeouri tr that -- for the 
ineurenoe oca.paniu end the saYings banD, 
and that tJPt of innetor h wher e the high 
rate ooaea. 

What do 7ou think, George? 

I think l! rou look at the aarket, then the 
point thir cy-aix h high, but then 7t111 atop 
to consider that the aarktt h • d• b7 the lam:• corporationa end banD, and 1.f' rou are 
t f to put out an inati'IIDient which 
w1 1 aoilitate in ~g taxes, you went 
to use a large nuaber gf people, and I think 
if the rate ia fort;r-eliht a larger nuaber 
of oorpore.tiona

1 
including -uer ones that 

oCDe in which 1111ght not ocae in UDder t he 
other, and I think it ia not 10 .uoh a question of 
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Bell: 

Haas: 

Bell: 

Vlhite: 

Bell: 

H . ~. Jr : 

Bell: 

H.J.! . Jr: 

Bell: 

-10-

l'llte as e. question of how muoh •on•JfOU 
we.nt to oame in through thie olwmel in 
the fi rst inste.noe, 

Seoondl7, the higher re.te will include the 
larger n1111ber of oorpol'lltiODI. This • 1 
JOU will get the le.rger oorpon t1on1, I 
think, in 't'i ew of the wirea the. t come in 
from eome of the be.nkl, I would be inolined 
to - in Tiew of those wiru to lee.n onr -
I thinlt to countere.ot the !lew York influ­
ence, it ;you put it the. t •1, e.nd lee.n 
onr and put it tour eighths. 

Don ' t ;you thinlt we will get the large corpo­
rations e.t three eightheY 

You can get thea for leu the.n point thirt;r­
six, but 70u won ' t get the large participe.­
tion. 

I think the.t is right. He.rr;y? 

I think ;you will consider the - the differ­
ence between the two is eo alight that I 
think the fact that ;you we.nt to get more 
money should be the criterion, 

You? 

I don't - well, you come first. (Laughter ) 

I was just going to aay that I think the 
consensus here ia for forty- eight. The . 
thing that worries me about it a little ~s 
whether or not it will harden the short 
rates . 

It will. 
To e.ny extent. If we put bill ratea up to 

1.60 
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Eo olea: 

llc(ee: 

Bell: 

J.:oKee: 

Eccles: 

-u-

an elptll I 41oD 1 t th.1Dir: 1 t 1101114 WOI"f'J' u. 
It 1t lll44clJ jlllpe4 1Dto a quartel' lt 1101114 
WOI'1'7 Mo 

I 4Cil' t th.1Dir: 1 t 'rill, Dan! beoauae 1t ;rou 
nl'e gl'ring tllh l'ate and t h golllg to • 
and ;rou ooUl.d lDYt1t aD7 tUD41, that woul4 
be anotllel' thlnf' but the onl;r thing ;rou oan 
uee tlleae seOUl' tlea tor ls tor taxea, &ad 
tllq are nca-caegotlable, thea• ~tour! titl, 
whloh 11 a nr:r 41tter•t thing than it 1t 
-. a arket aeOUI'i t;r. 

'I.U{ I lee Dt Dan aeana, though, JIU'r111 ... 
! lo ot tile llOilq tbat •• reeernd tor tut1 
baa pe 111 the paat 111 n111et;r aa;r billa 
whloll 'rill go 111to the18 th111g• in liea 
o! the n1D et;r aa;r billa. 

That is l'~ght. 

That ia what ;rou heve in mind. 

It lllight atfeot it allghtl;r! but the number 
of oorporatlona that take b lla are )uat a 
handtUl ot great big ones. New York la 
talldng about the money market and the 
three eighthe ia baaed upon what they th1Dk 
it oudlt to be in relation to the mone:r 
•rket. l'fow, the rest of the banka who feel 
that it is a higher rate are thinking of the 
rest of the countr:r and wba t the aarket si­
tuation la, and eo we know thet Hew York 
would be - would take these five ninet;r­
four - forty-eight hundredths, but -
and you would meet the requirements of the 
rest of the oount1'7, whereas, if ;rou meet 
merely the rate of New York and you failed 
to meet the requir .. ents of the rest of ·th• 
oount1'7 it seems to me tb&t you are not 
do111g ~t la - not conaider111g this thing 

• • 
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frca tM uUCIII&l,r.lllt Of Yin, but larplr 
f~:To;r.v • et pobt ot Tin, 'llblill 

Bell: Well, ft'C at a halt{ 1t .... to • 1t 11 
eoon.,- to the e:rta 7011 out a. .,_ lac-
hra bOPHirlD& bJ a• aoh aa a {ear aacl 1011 
are aamg ~•r• fl'ca •• ua a f.aii to 
two per oct or a Je&r. 

B.II.Jr: Well, Ilia, I a williJig to go aloag with tJL.. 
OD a IIJ.gbel' rate, with ODe UA4el'ltua~ 
10 thue oaa be no ainncleratua~. n 
f't an awful lot of -11, I woalcl lib 
o ban 1t UAclll'atoocl now tbat I :{ ahRt it 

ott, or 1t the thing beoca11 clhtor eel 1a 
&DfW&J. 

Ecclea: You ooulcl clrop the rate. 

B.ll,Jr: 111. I clon' t nnt to teel I a under :Df 
obligation with you Jrotlcen. It tbJ.a a 
dlatorted or we gt looded or eCDethlng, 
we could cancel hie and change the rate or 
atop it atlnlJ· It tbat h - with that 
UAderatuadlng, 1111 willlng to tey it out at 
tortr-•ift, ~rou see. a.tt juat ao •• 

~ 
lr:now tba - we t aak Jau to ... t uad 
aay, well, we fee we ou t to etop it. 

Bell: Under aJI1 circuutuacu, there will be a.nn 
aerie• on Januar{ 1, ao rou would have a I chance to r econa dar it within !he aGDtba. 

McKee: There 11 a poaaihillt{ you sight be !aced 
with the aaae thlag a three eightha, Yr. 
Secretaey. 

B.l.!, Jr: I 1111 impressed with th• teleframa, that the7 
all aa7 thia ia only attract ve to the big 
bOT•• It is a toea. I am willing to go along. 
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Ecclu: · 

H.M.Jr: 

Bell: 

H.ll. Jr: 

Bell: 

llcKee: 

Bell: 

llcKee: 

I th1llk 1 t ••· the u.J or1 t7 op1Aion the 
other a., before we 1ot the .. wife•· •• 
York 11 •boat the Cllll7 mae at the tiM •• 
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And the the other r11e011 the thiDc I Mid 
thh aol'llilll, JOil people ln the F ederel 
Re11ne bad thh 1a .. 111d I would llkt to 
gin it a fair trial , 'fe llight not gin it 
a fair t rial at the lOiter refe, I allll, 
to a ttnct the two•JIIr 1101111• 'l'hia certainlJ 
would gin it a fair trial, The other might 
not. 

Not ma thia Hat 1a the date, We tb011ght, 
JOU know! that we would at&rt these 011 Juq 
15. Wel , JOU ban got o<lllling in here a 
hol1da7 111d a wetk-end, and we will han 
to work the Bur11u of Enf::Tinf and Printing 
and the Gonmunt Print Of ice all throllg)l 
the holidaJI in order to get thh, and then 
we would juat get in under the line in order 
to get aeouri tin in to the banda of the banka. 
I th1Ak it would be better if we dated th• 
Auguat 1, and JOU could announce it and we 
could get everything into the banda of the 
banta. We could get all of this material 
out. 

You can split the difference and make it 
the 20th. 

Well, we ought to date tb•, I think, the 
.tlrat of the 11onth I.DlhOW· 

Couldn't theJ be sold, principal and accrued 
interest, Dan? 

You maan, date th• J~ 1? 

You could. 
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Bell: 

)loiCetr 

Bellr 

White: 

BJI. Jr: 

Bell: 

Eccl ea: 

B.ll, j r, 

!!ell: 

i•-,:: :bill a utQ.. • 
--···-.-c ... lt u .of NJt 

t!Malno.tlle 
tilt 20tll. 

S..boa,r lllpt -·· th• of p.U.g _., 
tor llotJdq. 

W.Uil .it thq co to the bulb thq ban cot 
llO tvature or UIJthiDI. 

I 11011ld lib to ban all of thh ill the hellu 
of tht oolleotora, too. 

I tb1Dit 1~at 1 11 better beoauu 7ov ban 
got a lot o! -.ork to do Oil thil and a lot of 
publlolb. It 11 lln and it lm't pillg to ~ 
lt 11 golllg to take a lot of affort to tda~ 
oat• nm the buailltu ptopll and the 111bat&ll­
t1al tu p&Ttl'l, !1110h li II tht 11 ttle tu 
p&Ter•, ud 1t 7llll would like it to go oft 
with - it ••- to at TIN. would ill• it to 
co oft w1 th a dtgrtt of auootu rigbt off 
tht j-.p. It 7ov a tart too tarlT TOll WCIIl

1 t 
be &I llltlT to get fnorable reelll.h, I 
doD. t thiDk. 

!.bat 11 all right. 

lext 11 the lllllt Oil Serita 1. We bad ill 
our .-orandua twel n h1111drtd dollar• ill 
Clllt Ttlr. There are lllll7 auggeetiona for that 
llait to be raised and we diaouaeed it aaat 
thh aornillg. Aa I told TOUo we were 
thlnHng abOut twentT-four hundred. We would 
llkt to c•t - diaouu101l Clll that, aa to 

• 
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Ecclea: 

Bell: 

Eccles: 

Bell: 

Eccles: 

\\'hi te : 

Bell : 

l'lhlte: 

Eccles : 

-16-

whether JOU th1Jik that b too ldgh or 
1dlen 1t lhGald be, We lave to aa.J.t tllat 
the twlln llmdred •• qalh arbltJoa.rro 

Well, 1m' t thia true! 'l'weln lwlldrtd aiiJUI 

that the7 oan b11J twmt,-four lumdred, 

nat 1a r igbt. 

And t he7 oan hold that tnnt7- four hundred 
and than bul tweln lwadrtd a Jlar thereafter! 

Tbat 1a rigbt. 

It aeiU to ae tlat in lieu of incre11l.ng 
thia rate to a halt and the flot that 
twmt,-fov hundred h goiq to cover all but 
the c~ratinl7 lar ge tu p&Jera, thet the 
great bulk of the people, 'llhan ;rou get right 
down to it, there is a verr small percentage 
of thea, or eorporatians e ther , that are 
going to P&J - the corporations would, I gueaa, 
but ney few people are going to paJIIOrt 
than twelve hundred a Je&r taxes. 

I think there is an wortant political 
reason ~ it outbt not to be increased, 
because in the ll.lDd of the public there are 
two rates and as it is, the7 will assume 
that one !e for the moderate income and one 
for the larfe, It takes quite a stretch 
of iaaginat on to include people above -
what will tlda ldt, eight or nine thouet.nd 
dollara'l 

Savan to ten thousand • 

.h being the .-11 incc:ae. 

You are giving th• a aubsiq. 
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Whitt: 

H.li.Jrl 

'iihihl 

• 

-16-

And it will •e• to 1.IIDl:r tbat tba Gonna­
IWlt ad the 'rr•llii'J loCik up011 people w1 th 
tc or flt\eu thouUid doll&r iio .. • u 
belllg -ll, ad I thlDk tbat would be bad. 

We han got to take 011'1 of the oongr11aa. 

Well, eight will take oare ot tha - t111 -
well--

166 

&as: bduoe their ealari... (Laughter) 

ihite: 

Ran sOil: 

llcllee: 

llcKee: 

V.hl te ~ 

llcKee: 

H,U,Jr: 

J.!cKee: 

Bell: 

Tel, George baa it. 

That 18 a wa:r to get at it . 

I don' t like to apeak tor aoaebodT absent, 
but wasn't Kr. Viner interuted in the l !J11-
ta tion 1110re than any ot ua in th& t aeeting 
in Dan'• offi ce because of deposit --

I didn' t think he was in favor ot a higher 
lilllit. 

That was .:t uuderatanding. 

I thought he waa 1n favor of keeping it lower. 

He ia the one, I think, that insisted on 
keeping it tweln hundred or lower because 
ot t he interf erence with aavinga depoaits. 

Nobody wants it abon twelve hundred? 
• 

Well, Kr. SecretarY, I aa not so much interested 
in going above twelve hundred aa I am in 
the method of returning them for redemption. 
Now, do you want to --
I have got that on there later, I think, 
John. Shall we leave it at tweln? 
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Goldenweiur 1 JUJt what did ;rou atiD, Ill'. Chaina, whm 
;rou eaid the tweln blmdred .... t JOil could 
bu;r twmt;r-tour blmdred'l 

Eoclu: 

llcKee: 

You eee, ;rou OlD 'bu;y twmt;r-tour hundred now, 
uain& tweln h~mdred tor ;rour next :r•r' 1 
taxea, and then ;rou OLD replace that twelve 
hundred with another tweln huDdrtd. You aee, 
thh ia a two-;rear propoai ti011. Therefore, 
;rou OLD blq ;rour tax antlolpati011 notn 
covering taxes tor two ;reara. 

It ;rou OLD find the -•:r, Dootor. 

Goldenweiaer: Yea, I aee what ;rou aean, 

Bell: 

Eccl es : 

White: 

H.ll, Jr: 

Kuhn: 

H.l.!. Jr: 

Bell: 

H. !.!. Jr: 

That 1a right, it ;rou can find the m011e;r. 

• It meiDa people with caah now can buy twant;r­
tour hundred dollars of theae aecuritiea and 
turn th11111 in, tweln hundred next year and 
twelve hundred the following ;rear. 

Ian • t your publicit;r going to be in term.a 
of the aull tax r:rer and the large tax 
payer? Ian' t tba the difference in the 
justification of the two? 

What do you think, Ferdie? 

I think the two ere c0111pletel;r different and 
you will have to ll&ke that dis tinction in ;your 
publioit;r. 

Would it be harder to aell 1 t 1! it waa twan t;r­
t our h~mdred? 

Y
0
u would sell more of them for twenty-four 

h~mdred. 

I mean publioit;r. 
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Kuhn: 

Eccles : 

Bell: 

Haas: 

7thl te: 

H.!.l .Jr: 

Ransom: 

Eccles: 

l.(cKee: 

Eccles : 

H.J.I,Jr: 

White : 

Rcclea: 

-18-

Ian' t it like the aeTinga bonda, Dan, 7ou 
would get more mone7 i n if 70u raiaed the 
limit, but fOU would be defeating fOur object? 

That ia right, You have juat out from tan 
thousand to five on fOUr savings bonda . 

That is right , It is something on that s~e 

You don ' t defeat 70ur object but fOU make it 
difficult to explain it, like Harrf aaya, in 
te~ of the issue for the little man. 

It is particularlf t rue that everf large 
bUfer, in addi tion to bu7lng the Series B, 
would also bUT the Series ! automaticallf, 
as a matter of course , He would bllf the 
maximum amo1mt of Series !. 

Can fOU make it so the fellow oouldn' t bu7 
more than twelve hundred in a calender fear? 

There ie no objection to hia bufing more 
than that. He doesn't get any interest on 
it. If acmebod¥ \lanh to lend the Treaallrf 
money without interest - -

No, he gets twency-four hundred, Ronald. 

Yea, but if he buys in exceaa of it, he can't 
turn it in for more than twenty-four h\Uldred 
dollars at a time. 

You mean so that he can onlf buy in any one 
year twelve hundred dollars . 

That is right. 

'l'fbioh ia half what it ia now. 

That is riiht. In other words, rou can't buy 
these for two years' taxes. You can colT 

168 
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• 

Belli 

BJI.Jr: 

Bell: 

Rane0111: 

B.li.Jr: 

Eccles: 

BJI.Jr: 

lloKee: 

HJI.Jr: 

• • 

1lq Ul• for •• fW1 1 t&111. 1Ja clllneali 
tb&t ucl tUrt .. a •obuloal f•tv• 
~&it pl'I"J cl1ft1111lt. 

We han qalta· a Mobuloal lob of oontnll1Dc 
thh fin thaillHilcl clollul OD 11'1'1DD ....U, ana we flnd an ntlll lot of people lhat 'baJ 
110111 IIIOIDlh, and we ban to wrl te lethre 
and lettua to etl"'ightan tAla ou.t, uad ... 
juat cllcJD't want to get 1D on tllat on Wa. 

i.89 

Al"lll't we 1Dhr11ted in helping the ua.-plofli 
uq aont 

Well, 1t we bad apaoe. 

Dult there 11 one tll.1Dc braagbt out in tMae 
let en, that 1D aau Ol thell atet11 where 
thaJ tl'J to uold the looal lntua«ible tal, 
tbeJ ~ ln~••t 1DJuant1t1ea of ~bell boDda 
o~er aCJU tax peri and juat tlll'll tAla 111 
for 110 lntereat at all. 1 don't see there ia 
&nJthi.llg JOU oan do about that 

ll&D, I don't think anJbodT - 1t JOU. are goillg 
to atick to thla, I don't think 111Jbod7 Will 
.ot.re what the aeobualoa are. I don 

1 
t think 

·theJ abould be peraitted to buY aore tbUI 
tweln bllndred in a Jllf• It he could buJ 
twantJ-four bllndred, ba could blq fortr­
eigbt hundred it be wnted to. 

That ia right. That waa the objection to the 
twuat7-fou.r. 

11bJ ooulcbl 1 t bet 

He could buJ ten thousand as far aa that h 
oonoerned and forfeit hie interest. 

lei, but lf be wanted to do it be oauld. 
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• 

Bellt 

Jl,K, Jr 1 

Belli 

B.JL.Jrs 

Bell: 

Bccl ea: 

Bell : 

BJI,Jrs 

Bell: 

H.K. Jzo : 

llc!Cee: 

~:-u::.:: ... ·~ -=.r:-..n• " . 
·a. Miiljj1JJ£ I- r.u. er • . • -.s.w statu. ..a;, .u ·of tWH 
-~.. ._ ... ,,., ...... 
10 l!liMl ... ,..I 
!M\ 1e l'f:P*· 
.... ,.u.t. 

• • 

u u a w~!:t1-i;~tnl u ..... a.•t pt tM Ullll •Ul -tU aftao-
iul, ...ulw ..alt lbat •• tr114 to a. -. 11 ~ .. a .,., eJ.Dl• -it7 
~ to .-Vella tU CoUeotor'• ot?lce, 
We Wall tbat Moblaloal 4itfioult, to tlWik 
about. 

You clon't wmt to zoeghhr it, you •••· 

We ao.•t want to regiater it becauee that 
juat pile• up a lot ot work here. 

Bab7 bclldl ue regiaterecl'1 

!11. !bat ia where •• catoh it, ill the audit 
&Del regiatratiCIII . Tweln hullclrecl'1 

lo, I wutecl aon. 

I WDk the Secnt&l'T haa got t. thought 
there, that 7ou llipt get t.ftT trca zoegietrt.­
tiOil 01' IY411l iclatftie&tiOD Clll these things • 
U IQboc17 couldD't bu7 onr tweln hlmclrecl 
iD ui. oalmcl&l' 711.1'. tht7 coullD' t tu1'll ill 
aore tllaA tnlYI hull~recl ill azq calecl&l' 
71&1'• -bother with regiatrt.t1aa' 

• 
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lhlte: 

Ecclu: 

Ran a a.: 

Bell: 

Eccles : 

H.II.Jr: 

Bell: 

lou pt a arbt la tlla. a..-. lllU 
., Uaa aa4 •ell Uaa. --

'l'lla t h the tl'ota'ble. 

lou cet a arltet 1a tb• ud ..,. 1t tlle7 
are not aoro.. the artel, rou will tid 1ub 
that will bv:r tbla in quant tiu, hold til. 
1111til jut the tax peJaiDt elate ud ~ 
aell ti• at jut a tft ouh Mac01111t, 1114 
the:r han got the hip IIJ'I11nc• ca tbta. 
The tellow eo baa tli.a hia:b 11rninga balD • t 
paicl· tha tu11. How about aplitting the 
clitteruoe aanhar" Would litdlhu hlmdracl 
.Ua IZq clitterencef That h I mm4ra4 IDd 
tittr clollara a -tb. 

It ae., to me that when the;r 0111 buf double 
the •o1111t of tweln lwndrad dollare, it 
aeane twent;r-tour h1111dred dollare that people 
with IIOilef can iDnet in at one niDet}'-two 
rate tor a abort period ie enough, ana it 
;rou double it - put it to eighteen, then that 
mean• thirt;r-eix hundred, or it ;rou put it to 
t ortr-eight - I think the poiD t tbl t Harr;r 
lll&kee ia nr;r, nr;r illportent that thie la a 
aubeicl;r rate and ;rou find a dltterential ot 
one ninet;r-two and tort;r-eight hundredthl. 
There ia an awtul difference in rata. Your 
011.1l' juatitioation 1a that it h an inchac-nt 
to the little tax p11er end the ailate that 
;rou get &boTe thie ;rou certainl;r ean't 
begin to talk about the little tax parer, 

Thia ie Federal ReeerTe Daf, 10 we will .ake 
it twelTe hundred. 

The tax pa:rar 1a the onl.T ODe in the oo1111tr;r 
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Eccleu 

Btlh 

B.li.Jrl 

'flhl. te: 

Bell: 

B.ll.Jr: 

Bell: 

Eccles: 

Bell : 

Eccles: 

' Bell: 

Ecolea : 

Bell: 

• . i.78 

• 

Jo, l ~t lpUt a tMwJaacl 4ollar a.l '•"•· 

.f.Ptll' t • &Ohc to -. -u •••"'\!GMt 
!ftav-nn, tiftr, a4 a ' 41'114 •• u ..... 
tM ••••ts• llut a ,.bl•· • . 

lbat 4acaluUoa woal4 p llaft ill tlah Jerleaf 

'l.'nl1tr-t1n, tlttr u4 a hunu.a, . 
• 

Saae u 7011 do ill the other uri11? 

No, the other sel'ln begins at a hun41'ed, 

That 1a what I aeent, I aeent that the Serite 
A begins at a hlm41'ed, 

lo, it begills with twent)'-tin, Twmt)'-fin, 
tittJ 11114 a hun41'ed dmcainatione, 

J.nd the other 0111 beg'..111 at a hllll41'ed? 

That ia right. That ie tor the rtiiOD that 
it t.D1bod1 ha1, 117, 1111 eightelll hun41'ed doll.&r 
tax, thq 01111 bQJ Seriu A up to tweln hllll-
41'•4 1111d th1111 thq ha•t to han th1 other 
hlm41'td dollar• ill order to uk• the change. 
You CIU't bllf a thoue1111d doll.&rJ. 
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£coles: 

H.ll.Jr: 

Bell : 

H.L: . Jr : 

Bell : 

Eccles : 

You can han in the other lll'itl aoPe than 
a bWidred. 

Tb1y1l1ll han thouaand doli r IIPill. 

Obi ;yea, the hundred thouaand dol lar ll.IIJ.t 
111 1 han hundred doll r diiiCIILI.D&tiona. 
C 1a tbr" hundred dollal'l in any 0111 quarter 
or t ax i n lull 111 t b twel n hiDldred dollars 

173 

or le11. We bad quite a confermce wi th the 
Collector• of Intemal Rn111ue and t bh cant Pol 
of t hei r U lll.tatJona h raa14' a probla 
and they aaid t hey just couldn ' t cantPol 
it if the tax payer 1r11 goilut to be allowed 
t o pay in tbia tweln hlmdreil dollars any tlae 
dlll'ing the ;year and a quarter . They said they 
could control it if ;you would l imit t ba 
to three hiDldred dollars a quarter or a pay­
ment of hia tax in full . Than be could 
turn it in any tilDe becau11 the books are 
cloaed, you aee. 

Talking to John llcKee yesterday, be thought 
t hat would be quite a deterrent fraa the sale 
of these eecuri ties and I am willing for a t 
least a t rial, to throw off the control 
altogether until after the tax is paid and 
then 1e t the Collector' a office do sa::1e 
spot checking, and we will check these 
about like we checked 1040 A returns. 
If we find any at.lae of it, r.e can put on 
some restrictions later on. 

You are not going to do it the way you 
ban C? 

No just aav in the r egulations that no one 
c~ turn in"more than twelve hundred dollar s 
in any one year and then spot check it. 

And wha tever quart er you turn them in, you 

don't care. 
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Bell: 

H.M.Jr: 

lo!cKee: 

White: 

l!cKee : 

ll .U. Jr: 

Mo. Then •1 be aau abuse of it, but I 
don' t bellne it will be enough to hurt &llf• 
bodro 

I don ' t like it, Dan. 

lla7 I explain what I didn't like about the 
othe~, Yr. Secretar,i If =1 tax ie twelve 
hundnd dollars and I have eight hundred 
dollua ill certi!icatea, I can onq uae two 
of those ill Jlaroh and two in June, and I 
han got to ti.nd - altholWI I have rt u 
aoner acOUIIUlated ill certfticatu, can' t 
use l t . I han get to find other cash aeana . 
Now, I aa thinking - let' e take the fai'IUr, 
for instance. He gets all hie income at one 
tiu. Sa7 he •• a fellow that invuted -
large enau.Jth to buT theae things in antici­
pation of ~. taxes . He would bey in the 
fall. NCI!II. i t h ring to be hard for hill 
to uee onl3'part o hie certificates after 
he hae set t hat money aside for those taxes. 
He couldn't use that until December the 
following yea~. 

Y/b1 should he? The purpose of these is to 
penal t b.illl to san currently and it he has 
t he money and puts it in the form of a 
security which is designed for the specific 
purpose of meeting the tax - •Ill should --

He haan' t been able to eave enough for his 
entire taxes and he has got to tl.ke some out 
of his ceah means as he goes along. Do you 
aee what I mean? 

John, either I don't understand or you don't 
understand. I aa a farmer . I sell my apples 
this fall and I bey twelve hundred dollars 
worth of these securities in October. Do 
you mean to say ~-

1.74 
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JlcKee: 

H.M.Jr: 

JlcKee: 

H.J.!. Jr: 

Eccl es: 

Ransom: 

H.J.!.Jr: 

McKee: 

H.J.!.Jr: 

llcKee : 

R.li .Jr: 

Eoclea: 

Ransom: 

-26-

Sal' you bu:J eight hundred. You can' t 
&f?ord to bu, twelve bundred. 

J.ll right, eight hundred. Now, do 70u aean 
to 1&7 th&t on K&roh 16 nezt year I can't 
Dlgin to uae those certific&tea? 

You could onl7 use pert of thea and you would 
h&n to lll&k.e the other proportion of your 
four hundred dollars out of cub, other 
meana. 

Well1 I would h&ve to meet the four hundred 
aomehOW or other. 

It 70U h&d eight hundred - ­

Suppose he figQred that --

I would have to aeet it aanewhere. 

You could take it in and get your dollars 
out of it and forego your interest on it. 

I would have to use it somehow. 

Then 70u are going t' be penalized the inter­
eat of the purpose for wh.ich you bought the 
certificate. 

The reuon I am arltlling for the way Dan set 
it up, it just kina of aounda clean and 
nice. You bUJ twelve hundred and you can use 
three hundred in an'f one quarter or -- . 

Or if you onlT boultbt eight hundred you could 
uae three hundred the firnt quarter, three 
hundred the second quarter, and two hundred 
the third quarter. 

175 

But this plan does another thing, Kr. Secretary. 
It forces the purchaaer --
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UI.Jr: 

Ranaca: 

H.J.I,Jr: 

Bell: 

H.ll.Jr: 

licKee: 

H,li. Jr: 

Bell: 

H,J.I, Jr: 

Eccles: 

I cot 'lfle (llolH11) polat. 

To D&Pl7 it al~ llmnr t1w1 ba -., allt to 
oarr,r it, aad toroea fbe periOD to paJ 
the Trta11117 110re lahr11t t1w1 ba 1111lb 
to N• 

J.a I 117, this la Ftcleral Reaana lla7· 

Thia 1a the q _, •• 0111 put 111 abaolute 
oODtrol onr it 1a a al.aple Wf.7 ucl ODe that 
will 'IIOl'k quioklJ. 

'tlh1cb •Lclo Jf111 wu t 1 t, Dill, 1f1l1 ucl the 
Ftcltral aene'l We ban a Fatbar'a !liT 
ancl a Kothar 'a lla7. 1111 allollldn 1 t •• ban 
a Federal Resent lliT'l (Laughter ) 

It ia a~ harcl for me to understand, if 
I ban got tax or the equivalent, th&t I cu•t 
use &11 that I bave got before I bave to uae 
1q mone7. Does tbat make sense? 

Yea, it makes sanae, 

\Yell, I thought uybe tor the trial periocl 
this next yee.r the.t we could aay in Olll' 
regulationa tbat no pel'aon can turn in aore 
than twelve hunclrecl clollll'l in 1111 tax year 
ucl thm the policing of tbat •woulcl be 
rather lu: bece.uae we would onlJ make apot 
oheoke ucl clo it at & tiae when the work 
in the Collector' e office b rather slack, 
rather than e.t the periods when they &re 
the busiest dlll'ing tax pe7JIIent U.ae , 

I aa going to have to at: ? e.t !our o' clock. 

Dan I a&'f t&ke this obanoe it you do tbat, it 
the' fellow could pey tweln hundred in a 
quarter 7ou would ultillatelJ catch hl.a, 
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Bell: 

Eooleu 

Bell: 

B.li.Jr: 

Bell: 

-?:1-

wouldn't you, 1! he paid aore than tbat'l 

Yee. Then we woul.d.oheok h1a next year. 

Whern~L three bwldred a qU&rter 1e anto­
matlo~ checked. 

h it all right w1 th you to take the llJd t 
ott? 

I don't c&l"e. 

177 

The next one ie, can banks act aa agenh? 
We thought when we were tirat conaideriD.g it 
that we ought to keep thie - the iuuance ot 
thia in the Federal Renne banka and allaw the 
benke to take applications trcm theil' cue­
tcmera and tranw t tha to the Ftdaral Re­
ee!'Te banks just like we do with our re~r 
Treaauey issues, at leaat tor the time being. 
It we don't do that, we have the question 
of collateral and everything elee and acme 
of the banks have already raised the question 
as to how they are going to be reimbursed 
for all their expenses and ao forth, and we 
here would favor, and I 8Jil aure many of the 
Federal Resene banks favor, keeping the 
ieauance o.f these securities in the Federal 
Reserve banks for at least the firat period. 
One bank raised the question thia moridng 
over the telephone aa to whether or not they 
would be able to b~ theae securities in 
blanks aay, coming in in August and buying 
a mililon dollar a' worth of Serle a !, and 
then maybe in September they would sell tha 
out to their customer& and they would get 
the month's interest, you eee, or you could 
confine it to Series Band they would be 
willing to do that. That would give the 
a return and pay their expeneea that they are 
put to and you would have to put some limit 
on it .' ~be you could limit thsa to their 
taxea, the amount of their taxea. 
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Eccles: 

Bell: 

JlcKee: 

Bell : 

Eccles: 

H.U.Jr: 

:!lccles: 

H,!J,Jr: 

• 

" . 
• 

-28-

That b, ill oaae JCIIl lean it up to the bub 
to aell these aecuritiea other thaD the 
Federal Reserve Banta, 

That b right. I am i n fnor f or thh C!i:d 
of keeping th• ill the Federal Reserve 
aa an lasue1 &!'d the branches, and let the 
commercial banta and others take applications 
fr011 their cuatCDera juat like ther do ou 
regular Treaauey open urke t haun, '!'hq 
put in a subscription. 

Poa t offices are out, are the;r? 

I should think ao. Ther are doing the aaTinga 
bond and it ia a complication, I Udnk. 

Of course this will lillll. t to the extent that 
rou limit it to the Federal Reaerve Banke 
and branches, it is going to limit for a ttm. , 
uybe inde.tini tel7, the amount that rou are 
going to aell

1 
the aooesaibilitr, ths avail­

ability, of tneae aeouritiea being a factor. 
Howenr, until r ou know how 111uch is likely 
to be sold through the Federal Reserve Banke, 
there mar be s0111e justification in confining 
it to that. 

You can alr.a;ra open it up. 

You can tr;r it and if rou feel you are getting 
a vor;r good distribution, you 11187 want to 
leave it there. 

178 

If we ask the banks to do it, in the fi rst 
instance ther think they are doing Uf a favor. 
They sar "fe are handling the E bonda, and all 
t he rest of that thing, but if they come aro\Uld 
and beg us afterward, 111aybe we will reluotantl;r 
give i.n. 
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JloKee: 

H.loi.Jr: 

Bell: 

H.ll.Jr: 

Bell: 

Ransom: 

Boll: 

McKee: 

Ra.naom: 

H. IJ, Jr: 

Bell: 

II .M.Jr: 

Eccles: 

-29-

Well, experience will ttll 70U that. 

I think it h all right. 

O.K. Nowt can the notes be aooepted in 
p&~ent or eatate t axes? Somacne suggeated 
that. I thiDlc JOU said thh IIOI'Ding 7ou 
wer e not in fnor of it. 

I would like to wait. 

We were thinking here juat of allCIIIing the 
eatate to ba;r the curitiea. 

Supposing an individual b~ tha. Can his 
estate use them for hia income taxea the 
eatate would then paJ, but not for eatate 
taxea? 

1.79 

Yea. If a man dies be will owe some income 
taxes and if he has accumulated these, the 

estate can turn them in for income taxes. 

Why raise the question? If he oan slip by 
without his wife bringing it up, eomebody 
else will bring it up and say Yte haven ' t 
considered it for the present. 

The Federal Reserve Bank raised this question. 
I wouldn't do that . 

Then we won • t bring it up at thi a time. 

I think the Secretal'7 prefer s to have it as 
a second step. 

Vlell, this is hard enough to expl ain now. 

Isn ' t this what - while you are advertising, 
preparing your advertising, the fewer changes 
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Whih: 

Ecclee: 

J.!cKee: 

Eccles: 

Bell: 

llcKee: 

Bell: 

l!cKse: 

JOQ ..te alter Joa atartt the better off 
7011 are1 '1!-oaue • ud 1r 7011 ftH colDc -
lt JOQ 11&4 &!lJ proapeot of ulDc 1 t for 
.. tate tu•u• 1t woUld .... to - that lt 
wouU be we to i.Dolude 1 t at thb tiM 
beowae JOQ are doi.Dg - if JOU an doi.Dc 
the echlo&t1011&1 wort ud prep&ri.Dg JOUP 
llteratue ud JOur publioitJ, it 11 goi11g 
to be largelJ a 1111e of eduoating the Ftd· 
eP&l a.une l!&!lk1 aa well aa the aeabu 
baDb &!Ill til& oorpoP&tiCIIll ud treaaurua, 
That 11 where the eduoatiOD&l work will be 

a-•· 
.Jut rn '1 thh ia Federal Renne BoePd 
Dq. )(appi.D • 

I aa not arring for o~ apinst i~1 aerel.T 
I&JiDg til& it JOU han &D idea t!IAt it ls 

11kelJ tq be shor\lJ --

Juat don't eell Uf down tb, riTer because 
it 1a our daJ• (Laughter) 

I imagine there will be sCIIU d1ttioulu 
i.DTolnd in the aechani11s of handling lt for 
estate taxes, isn't that right? You don't 
know when 'fOU a.re goi.Dg to paJ eetate taxes. 

180 

No, it 1a onlJ for the eatate - in the li~ida­
tion - thef han got fifteen months to liqui­
date. It u onlJ the utah that can bll1 the 
ud not the indirldual for the estate. 

But 'fOU started out this on a tax anticipation. 
What kind of' tax? Income tax? 

That ia right. 

~ don't JOU stick to it? 
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Bell: 

H.M.JN 

J,lcltee: 

H.M.Jr: 

Eccl es : 

-31-

Tbat h tU aiapl11t thillg. 'fbat ia all 
I han got. 

• 181 

What we are propoaing to do ia to IDDOUDoe 
1t tCIIlOrrcnr aorning at our regular preu oon­
hrmoe at 10:30. Dan wlll uplain it ..a 
we wlll get the thing launched and thm n 
want help thro~ the Federal Reeel'Te to 
get the thing out and oiroularhe U, but I 
th1.nk thh 1a one of the niout oooperatin 
jobs we haTe ITer done together. The Fed­
eral Re11rn baa been Ttl'J helpfUl. 

I hope it produces r11ulh that wlll be 
eatiafaotol'J to 7cv. 

I aa 1117 to aatief7 theae da7•· (Laughter ) 

Well, I am glad rou are tdrtng it thirt7 clqa, 
btoauae rou han got a clianoe to do & gcod 
job now. You han .e a c~a job up to d&te 
and rou will haTe a good o oe to finish it. 
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- lnac ~a\al'lo\ ... '- • ., ~. 

l , 0aa M\oo )a -.p\&4 ia ,.,..., If 11\a\a t&al (~1 
" )a- '117 ....... , 
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• 

!O!Jrl 

OperatOl'l 

I!HJrl 

Opera tol'l 

HMJr: 

Operatol'l 

!lovard 
Deihl 

Operator I 

D: 

Opera tori 

III!Jrl 

D: 

l!MJr: 

D: 

HY.Jr: 

D: 

m~r: 

Dl 

HJ.!Jr: 

D: 

lleUoo 

Go llbea4, ple .... 

.. u,o, hello. 

Go a!wa4, Jllaaee. 

Bello. 

• 

N7 2, 1~ 
91CI5 p.a. 

Bello, Rev York, Rollo, Hr, DeUs. 

All4 Kr. (Jell eben• 

BeUo. 

!heN th&J &No 

Bello, hello. 

Bello, Hr. Morgenthaut 

Yea, Bello, Mr. Deitd 

• 

Ve - it vee evell. I ' m tremendously 
obliged to you, I think it vee a 
grand progr ... 

Va all :thoQ8bt •••• 

I'• beok~ere- baok atege in a great 
orowd and it' a virtuall:r tapoaaible to 
hear a vord. 

Vell, all I vent to aa:r 18 thank you 
and it'• a great auooe•• · 

Vell, that'• tine. It OBml o.er vall, 
d14i~ 

Regraded Unclassified



Dl 

mo!Jr: 

Dt 

Rl'.Jrl 

Dl 

Callahan: 

RMJr: 

0: 

HHJr: 

0: 

HI'.Jr: 

0: 

m!Jr: 

01 

I!!!Jr: 

C: 

ID!Jr: 

C: 

-t-

\'eaT Wl1. 

Yell, 111104. .,. , I'll be Cknnl 1a 
YUhlD(rton to.n1111 eniq. 

Ye•. I•• '-llllou•lr ob11p4 8.114 
I • ll '-lit w Oallabu • ama,e. 

'lou wu' w 'alit " Gallalwl aDC1 I'll 
be theN • .,I'I'OW m m!q •' 11. 

'fila''. 1'11111'· 
Bold the Vireo '1'bault JOU 'Pe!'J IIUOho 

lleUo. 

Bello, Oalla!lant 

Tee , lfr. lleo!'tltar,. 

rou d14 • ... ll Job , I '• dellf!bted. 

Yell, I'• nry happr to hear that . 

You oou14n1 t han been better. 

Well, that ' • grand. 

M7 oongratulat1one. Vu the aud1enoe 
enthue1ut1ot 

I oan • t hear •err well. 

BeTer alnd, I •11 ••• ;rou tomorrow • 

I etlll oan 1 t hear. 

Well, goodb7•• 

our, a1r. !hanlt ;rou. 

• 

Regraded Unclassified
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-frll )~ -- Dlrialoa ot lllllle\&17 .. M&rah 

J~ 2, 1941 
Date---·----······--··-··1' 

to: • 

Pl'&l* P, o- a rut.7-t1w ,...... or If•· 
Be •a• e4uoat.ecl at. tile Univerai'-7 or llortb. Carolina 
and ccnt1m.4 ,-w at.udioe at Co1..t>1a, Cldcap , 
and London. Be beo-. an inat.I'Uet.or 1n Ri&t.orJ at 
tb.a Un1n...St7 or Jort.b carolina in 1915 an4 
Prell.s.nt or t11a Un1ftreit7 111 1930. a. Mrft4 1n u.. 
0. S. llarinaa clllriJ:I& tbe laat ,...., 

llr. 0- baa - • laaclar or libaralia in 
the O.OCraUc Part.7 1n llort.b CaroliDa tor a aanal'­
ation. Preaicl&t Roo-lt b.aa tr.q ... nt.l7 oallacl on 
bia !or public aanica 1n tb.ie ~niatration. lie 
•• Vice Chairun o! tb.e llational Co1101118ra 1 Adviaory 
Boal'cl under tba liRA, Cbainoah or tba National 
l'lHI'JanC7 Council, and a =eml>•r or tho llatio,.l 
llacliaUon Board, Be is a -ber or tho CCIIIIIIittM 
or Advieera on the 874• Park Roosevelt Library. 

- III....JIIUII 
Branch 2058 - 214l 

• 0 

1.85 

l 

I 

Regraded Unclassified



TMASURY DEPARTMENT 
' . 1.86 -

Nft ~I, 1"1 

TO -
so-rt 

e. ..... .., .......... 

llro '-Nil 

AliPlaU DeUnll'1oa 

1 'ob1 of 96 plu .. a!l1ppo4 la NPOr'o4 la Ulo laa' 
,,.,, .. a, NM1Yo4. ~ nro ... , w u. •uno ... , 
(50 to..Uno u& 1• llu71uU). 

bro uo llooa ao _..._, of lloa't'7 boabero w D!Cl•& 
reporW aow tor Ulo lao' two _... ' 
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-'-
!ablt a. - at,... .... ~· 

t.W a. ... , ..,. .... ... ftlaM 

Bod .. B-17 0 11 

llre•~'er .. tfalo 0 1)9 

Ooatol14aMC OaMJ.lM 1 ~ LllleNSOr 0 

cv.ruaa Yo.aMn 50 m 
Doqlaa .. ,._ 1 0 1 ...... n 0 1; BoaW.lll u 
Glen llarUa .. l'flaa4 1. 1,0 

Gru- !larUe U II 0 9 
Lookhtd Bu4aeal 0 1 

Bu4aoe Ill 0 u 111a .. oa n 0 
Bu4aoa Y 11 2J5 
ll••'ra 0 J 

•or\b .U.r1- llan&t'4 11 0 55 

Ulllh4 Olla .... .a ..! ..!! 
Grul. Yobl - All 'fJ'pae 96 1,)16 

Regraded Unclassified



.. 
189 _,_ 

....... ., .... tu7 
..... 38 .. 

fable o. - rlue hllWI'lH te '1M arlUIIa ~ hftl 

LiP' .. Yal 
IIIII: u&IIIUu •••97 •• ,1'111 
1114•4 ....... ....... ..... 1'1 ...... l, fi'LlMI'I t.'-1 

reb. II • 12 ) 
lea reb. 1~ . -. - - 100 -reb. 2 • j - - 17 " kr. 1. - 5 ~ - " ..... II • - l ..... 

~= I' 1 - - ~ ..... 17 - I H -..... 29 • ~ - ) u - " Apr. ~·. - ~ n - 101 
.t.pr. n I - ; .t.pr. 1~. ro l ~ 5 -.t.pr. 21i • n l ra Jf .., ~· 1 15 17 .., . it 1 • 10 ~ .. , 17. 1) 7 

H .., 25. 
~ 10 - - 65 

Jue 1 • i I - u June II • u -JUDI 15 e 1 ro 51 
JUDI 22 e 21 ~ _; 8' 
June 29 • ~ - ...! - __2§ - -

617 ~1 7 .. 519 55 1,)16 

• 'lh• tate p•ea h tor 81U,..au bJ a1r. lb11)M&h bJ 
ea\er a\art three "ella earlier. !llat la, UIL a\a\eMftt 
reporua s Uta 81U,..at ot plMea 1t7 a1r tor Uta •••ll e..t-
1ns Jlme 29 woel4 report Uta lbipMftt ot plallea bJ water 

J ror tbe •••ll &Ill laC JaM 7. 

Regraded Unclassified



TREASURY DBPART'~ 
\Yasht ngton 

FOR IUUEDIATE RELEASE 
Wednesday , JulY 2 , 1041. 

190 

Pruss Servi ce 
No . 26-25 

So ere. tary 0 f tho Treasury t.:orscnthPU today e.nnouncod the 

r tnnl subscr ! ptlon and allotment flgul"ts wt th rospoct t o tho 

current or tortng or 1 percent notes or Sortee ~ of t he 

Rcconstructton Flnanco Cor peratton. 

Subscrl ptlons &nd ello~nts wore dlvtdoj cnong the 

several Fodorcl Rcsorvo Dts t rtcts and tho Troasm·y e.s follows 

Podorol 
i t atr" 
Dlt t r lot 

Boat on 
Mn York 
Phllodolpllla 
Cln•lond 
R1ohmond 
Atlanta 
Chloa&o 
St. Louh 
•~m~oopollo 
lanlao City 
Dll1u 

Total Sllbaor1pt1ou 
Ro .. 1ved tT aa Holdera 
ot Sorl oo M Hotoa Ten­
dered: for PuroMae 
(Allotted 1n Full) 

• 8,444,000 
148,437, 000 

4 ,224,000 
8,270,000 
1, 463 , 000 
1,372, 000 

Sa.n f'r-&echoo 
Troaoury 

24, 350, 000 
1,405,000 
1,063,000 
4, 741,000 
1., 199, 000 
2 , 185, 000 
2, C47 , 000 

t260 ,Rl,OOO TOU.L 

Total otllor 
Slll>ooriptlono 
R.e~iftd 

t 394,6D8,000 
2, 315, 704, 000 

297; 376.000 
M2, 618,000 
156,69~,000 

2.41, 50~,000 
686 , 377. 000 
110 ,921,000 
91,043,000 
73 , 002,000 
83,971, 000 

2.56 , 021 ,noo 

- OoO-

Total ot'*' 
Suboorlptloaa 
Allot ted 

t 21,33g,ooo 
1u,a~ ,ooo 
21 , 010, 000 
24,206 , 000 
ll,S76,000 
21, 024,000 
48 ,7g4,000 
8 , 6114,000 
&,t7S,ooo 
6 ,29i.,OCO 
a, ut,ooo 

17' · "'"" ·""" 

Totol 
.,baortptlou 
Allotted 

• 36, 283 , 000 
311, 042, 000 

25, 234, 000 
32, 565, 000 
12,829,000 
22,398,000 
73,124 , 000 
9,989, 000 
8 , 026,000 

10, 040,000 
1 ,«8 ,000 

20,385 , 000 

Regraded Unclassified
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TREASURY DEPAIItTMIENT 

ro 

11r. nau• 

1 w.a iDfo.--4 117 tole,.._ to4q oa beb&lt ot rll that, oOJlVu7 

to tho 1.--r of .limo tl, lNl, oon ot whioh I oot to ;you oa .limo te, 

1941, I'BI W111 ooau-& to-- tlw a..-. ot ...troa .. --'riM &llll 

rill thorotoro Dot dlo- 1\o --' orpahatioa tw -tor1Jic &II aat.o. 

ru . 
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Ill LA.,_. 
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. 
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a3ftlt ........ ··~~~, .... ,. .... ........ nws 

---·-~71 , ... .. _._ ......... 
... e 1o •• e ,.., 

.,... f/1 ..... as 1 .... " -

. . ........ "'en a, ................... 

........ a ..... ....... .._1111?.......... n _., w•an ,,._~Ett"41 

..... Ett .................... 7 ----fllt&twlll ..... ,.. ................... __ ...., ............ . .............. _ ,, .......... , ........ .. ... _ ...... _ .• , .............................. .. 
"'"',...,. ............... -...................... ... .......... _ .... 

"'' "'., .......... dill ... "" ........ ...--.-

.... , .... , ...... ...a-ss aa-""""u...-w~e ... 

.... .. ?: .. offt I- ..-M te _ ............ Ttl•- de,._-
-- - ............ 

2 5 R .................. , ,, - ... "'' 
&e, - "JI'd .. ""7527 1 .... IllS I ._.. 41111 .. .._. te -lftlll? 

U ... ...._- k - ta .. dl "m t1 ..... _._., •u I , • .... 

- ......... , ............. $ .. . .. ........ ..... ($)-
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............... 
liar •• lMl 

.... , ... 
.. , ao • fll .. II io ............ 

., ._. llr • .... , ... 

....... lMllft&al'l&l,_ ...... ., ... 

llllt .... lalnll ..... a a.tw W ..... 1111 II SS .. 

.... lila._ aM ltalla -·· ,UIII W ... I hh ... 

tMII1ot \aiWfa&W.. 0 \a .. Is' ....... "',_ 11, 

lllf. 

Ia ~"' .. ,... ....... *• ....... - .. 
JNorteu1F ... Sill 0 0 fll Ita\& W W?ih ...... .... 

... I "•lit' .......... •• ...... Malll?aa\ A\\an ... 

• al ........ "' b! ........... &allal •• ._.. lallaa. 

• • lallaa ................. ,. .. ·-., ... ... 

»all• - .......... S I 0 0 W • A,1 1?1• a\ 

....... \a .. , ......... "'.. ' 0 ... ...., •• ~ .. 

I 'la- ,.U t• -eala ta uqgaat fll 1111111 • ...... ........ __ 
. . ... .-. •. ..u. ...... _..._, ... b 

"1 at "• .._. .. hadf=t w ..t w__,, .... tlda 

_..__. ... -u ..... .._u_la\ , ........ ._ 

.............. s..lelatt.: •• lallaa ...n..& ..... -

tilt- ..... ._ .......... lallaaWW-

' -• u- at a .. ,.I .. , .. ...., ... •"- _. "'" u.. 
• · lallaa ..u. .. , II& w aa\ -.a_. a0111 INa .lllafnllallt 

~ .._ ,.., 't• a.a bll._... ..... - q;aee::A ••••• ... 

"'. lwtat .... "' .. 
0 

Sa ... ...., .. 

.-u ... .,. ate -·••"• • · ._ ..... •''-
,. wta • uart 1 we .. ,., .. ,_. • tal1aabll tal s • • 

,_ •• lMl. .. ,. ...... - ...... ·- .. .,.. !'aft, 

.... 11oft.._ o-toalM 11M •n I I 

,.., .. .,... tM\&11 fiiNtatdUaahl uua .. 

....... ,.. -- uad 1\altl& ..... *'*­................................. ., 
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··-
W A!I!VI!!'f ILlS 10 ONIC!Iar. mJ C<EIDIIID !11 
QIIS!Ial A! ftl !DII I! I1S JIICIDIJ) fO AS1 lea !II 
RQII!II!IariiG SB!U!I. I 1100LD LID to DC. !ILl! m ~1'11 smJ.~ ~,. POLICY DYOLftD II PIOOUD-

!M toll.etrJ.q.., ......... , .... et u. .... Wlel 
...U to w ... • tlaa\ he appnuol Pba to,.,. 111\k tM 
ftrftltu.l ~········ ... 

tWer the appllealllo atabteo twtoltllre P~N 
• nl II¥ u _.tift oollllfO wlliell h .... w nt tile 
Collootora ot Cute... ~ Ce'l'""" of Cu'- oo1 
"J etabto to .UO a oolc o -.,. evl ..... ot ..... -.. 
,_, to t:M1r att..Uoa.~n ref• tilt ~ 
Dep&rt.llt tor )llle1al • 

• nl vtu t~ ot all • w.i~~~~~~~=~~ tho Jl'ielal pruulbp u ooa u tilt 
ltbVOI an ... CIIIplltllol ... tilt ftCiliro' 
al"t4 II¥ tho CollMkn of C.a'- fe t:M lii!W Statoo 

I .aent.a tlaat la Tin ot tho taot tbat t oro1gn pollq 
1111111 "" e-.!lorel illwbol at 111 oarllor c!att tha fiooo.lul7 
Depart.at1 llofOU'I eaulnc t:M aooutln oolluro t o be .... 
4oauee a utter lP~ tilt s .. rot...,. ot State to t ho tffoot tbat 
1uofar u toro1p pollq 11-• an 11lvolft4 tho S~trotU'7 of 
State llu ao obJioU• to prooot41nc 111 tb fort11tv o ot tilt 
l&bo~ 'ftiOOU~ 

I aa ootuJII t~ tilt fDNpill& • ture 1 0 t hot-,_ fllot 
_, be oo~~pltu. .u.o, 1a Tin it tli1 Pr .. ua~~t•• ro1pcaM to 
rq tolecru I aa aalou to pr1nal with tho torfoltan procru 
iilaotar u tb11 ~t 11 roepou lblo. 

You wUl uu tlaat 1a ., Wocru t o tM Pro•U•t I 
repro11ntel that t be Jllp&r'blllt of steu bl4 110 objMtiOR. I 
UW. that tho ... e14at'e wil.llulllll to pNIIII took that 
etat-t 1Jlto eou14oratlono It lurthtr tboqbt about the 
•ttor 1Jl )'OV Jllpaot..at llu •onloP04 uq objeot~o;r I lhouU 
feel of eOIU'II that the pro'lllea oudal &pin t o be no4 w1\k 
tho Pnlia.t '-ttoro proo~tllnc 111ih the forfeltan pro,._. 

r • .,.. f'JPthar wo,_u~ thero 11 -1...a llornltll 
a MP7 of., letter of toil¥'• i&to ...,.,,,a to tilt Seorot...,. of 
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c .. ,,.. .. , " ,., t.rhU••• _._ , .. 1111= a Jet 

ef JIM 11. lllft ef II 0 le !I ttl fSI' '• Ale • '• 

,.. r a o ' ., ., " =» ... *'-' ., II 
lq 0 a et ftde taid lt .W. tills • ..U. tu1ll 

• -~., ... "' '• .tDsll ... slrlas,... 
• Datu 0 t et ftds • ., Plrul' ' *' • sslaus 
u4 fNfel ... et ... ftSSS" ...... , sn.taas 8 .. 

tu.tp JS1S41 sf Oils ~-- atatssa .,., Sa tile punt 

WI 0 11, tdll ~ Ptfl 0 'taM nM .. u. 
.,... a ua '' to ., ss fila...,.. .. t~~stu, • 

..., tftll,..., . 

I ... _~ 

11'1- ., lo ..... , I-

S..StaJf ef tJile Ta I I SJ• 

!Ill lusJIQls, 
.... , ..... , Or'Ml· 
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aal_. fll •-e=uaa llaa-... .... r.. a 'llelatta al 

a. - 0 

1.a" ..... a. - te taa IIUil"" at 
a. II •• -~at_ .. ...,..._ ......... 
ve • 91a1aUa II .. _._ 1.- " a. ZilW *""' 
......... , ..... "-"' .. Ia ........... .aetaU•"' 
II iel, .. Ia 'IIIIi* ....... _.- .... , ... .... 

Ia ..a ..,_. a 1h' d at all "' ,_.., ... •-

a' II II a. - wltlda Ma- 'IWt 11lta tM-

"' .. ----· ... wltatla"' .............. ..... 
kll.eft&" .... -... wta'dal, ... • 'IIIia ffit I _, 
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~. 
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......... II 11 ... 11 • 
II , .. Ia z ' ' ' I et .. J.Uw ............ 

./ . -
,_ .. JIGe d& I 'r leU s • ... , e1 11P111 .. ..., 

M'•• "' "• tl • zlllt 11 el • lq , t e1 11z1i1 .... , .... - ··-· ............. _... 
&Gela a a. 

... , 7 .. , .. , ....... .al ......... 

.a_.,.,..._ • •rcslllt•rli .- ., ,_ u. at • 

., •""•71 1 ·• .. wr •" ..-.-. .._ 11111 a& 

Ia ,...-'.._. ,.._ zlrl• ,... .. I 51 7 t 

.r ...._ .... hill' t .. , * •' s ... twtel ... 

el~w '•lsse..a-tus 
• 

lis -.&Witzttl ...,...,, .... 
(SI.ped) H. llorso~>t.hau, Jr. 
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-.a.r or lfAtl 

... bet .. 

,.. 10, lMl • 

., 4ear )lao. S.vet1171 

v • 

I ban ho requat .. b7 )lao. Calru, Atalttat 

Geural Cnaael ot tile fr•uUl'J De,.,.-.t, to eapua 

to Jft tbl attlbb of •• Depert..nt of State eNd 

oertaia fONlp t1ar nuela ftla J.ft ka 1Jbc 1Ue 

1D .._riea perta. 

file Deput.at of Stat• 1a .an ... bJ tM Jllpart­

Milt of lutioa 1bt ,..,. till 1na of tha Ull1te4 

Statea tba oo..taaio11. of aabetac• 011. a Teaael within 

ov jvh41etloa nbjeota tbe p .. petretora to orlwlaol 

proaeoutioa aa4 tbiTtaael to forfaiture to the Ull1te4 

Stat... '!'be DIJI.Ptlient at State reoop1114 that tba 
• 

lawa of U. Va1te4 Statu are ••trollLDc u4 aturitJ 

nhta 1a 1• for forfeiture of foreign flee THitla 

which han baa ~ 141• 1D ov porta 1114 which hiiTI 

bttll aabotqe4. 

The Dtparta.11.t of Stat• uadtrat&ll4a tlaat it ia 
thh 

Tht Hoavabl• 

IIVf •rr•thau, lr·, 

SeoretU7 of the !reaturJ • 
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JaUo..al Dot•-· U.. ,... .... ,., propoM4 a prooe4..,. for uovlac 

210 

• 

tt.. coor41•Uoa ot all CO'N..-a\&1 aourtu .. rolaUac w ,.,.,.1_ 
u follow! 

•u h we&e•- \bat t..- U• to ,._ '"" oa11 to­
cou..r all or ~ of \he medo of noll Up&rt.D$o &1>4 
e,ceaolee, or tbel.r repreMntatlne, u a Oo..S.U•• to .u..,... o\ICh problau ao - arho &D4 to b'Nlop vqo 
&D4 -• of offoctuatl11C tt.. hipn docroo of ccord.-
1uUoD of hdoral tw>cUoao tor tho tu.rtmr&DOo of tm 
pol1ey borolD wUlnod. !Jiho h<ledo of tho dopar\Moh 
&D4 ... nc1oo conoor•d are bo111C loto.-4 of t blo ouc­
poUoa ao4 of tbo contonh of \hio loUor, aod 1 oa 
ove JOil v1ll t1ad \boa roa4J to cooporoto tllll7 1D 
roador1-. tbo aoohtanco rov>toted borola or o\hervloo 
u.u4 to unre wee.•• ot the procn;a. • 

1a coopla- vltb tm ,....111oat'• roqvot, 1 would approoloto 
7wr auo114aAoo at a c-1ttoo -nne ohlclo 1 v1U bold 1a ~ coDforo•• • 
rooa (6160 llltor1or INil.U,..) at 10 100 A. II., !'b11.redaJ, hl7 3, 19U. 

1•1 &orold L. tckeo 

htrolowo Coor41,.. tor for laUooal llotoaoo 

lion. 11A11117 llorconth&u, Jr. 

Regraded Unclassified



..... u s ....... . 
I '&tirPR .... .... 

wn 

.. .. 2 ° 8 .. __ ..... r.-.i!i~Ma. ...... 

.u.a.-.. 511 2 
7 

lOPE lli»>~~-

p&.-e, .. 
7 

IS _... 21111 .._ ... -~-

,_.. ---· ............ .... 
..... A' rp 2 ? ... 'Ft ...... ,_, --·1713-2& 

..al 2 ,, ..... _ .. ~ ..... .. 7 7 .. .. 

... d IQ_IIIel ____ l. • •••••'elaiDtr ..... , U • a 

....... _ .. .._., Pel ..__ 

._ .. I C _. ; s' En' A In' Wd ' 

._._I I 211-.-;.llliiRPii ... n P£-IIJiilii 
2 .. 

..... _ _._._, ___ .. _,CUt All 

PWindd ft I dllll tl lir ... ' X ' ---~~ 

(I) .. W .. dllll Ill I n 1 ' ....... &at a ....... nLSI. 

~ .. liP .. I I n ..al .. - 2 7 8 II • --~ .. 

... aa .. 1 7£ t I& r= _.- t 1 mn,. .. _-. __ ,.. 
Regraded Unclassified



••• 
a 

..... ..a •111!1• --­
........................ ~ ..... lililll .... 

--·-7, ··-··· .. u. • z , a tal • al 1 r - • a 1 a ._. 
.. ! a ......... as 7 , , ., • 

-< Ql • 
-c "< "' ,., 

"' ,. 
~ 

.., 
§ 

:.. ..., 

"'- ~~ >•C nw 
"'>- !: ~(.) ...... 

~ 
, .... 

z ,. "' ... ,. 
O c.; 

I 
~ ....... .. ... ~ 

Regraded Unclassified



AIEIIlCWI 'MII8Q, 

ROME. 

.Julr 2, 1861 

• 468. 

--.-~ .... ~~ 
lluppltMiltlag ll'Epart4Knt1e 468, ~. Itallan 

Ellba .. 7 baa bEEn adrtud tbat Ital1an oonaulAr ortloue 

in tht Unlttd Btatee vbo txpcritnot d1ffioult7 1n sell­

ing thtlr tumlturt and autOIDObllu should aakt appllo.., 

tion to Ftdtral ~etnt: Banlt of the d1str1ot in vh1oh 

they rteidt for llctnece to etll such proptrty and rt­

ot1vt the procttde in tn~ bank aooounte of euoh offictra. , . 
PertinEnt lnetructlone to th11 erftot bavt bttn 1aaued 

by tbf; TrtD.8UrJ lltpD.rtlltnt to all Fcdtr4l ~etrvt Banlta, 

You 4rE 1natructtd to bring thE conttnte of th1e 

IUld thE Dtpartmtnt ' o 458 to tht fttttntion of tbt K1n1etr, 

ror ForEign Att:Ura and mall£ it olEN" thllt this 1a thE 

trtfttmtnt D.t prtatnt bting tlooordtd Italian ooneul&r 

oftiotre and uaploytte to tAoll1 ttltt th£1r dtpRrturt 

from th1a oountrT• Binet th1a prootdurt 11 conditioned 

b7 reciprocal treatmEnt being aooordtd to American 

ooneular offlotro QDd tmploytta 1n Ittlly, you should kttp 

DtpartaEnt 1ntor11td 1t tqulll rao111t1ta arE not granitd 

1.8Kd1attl7 to .AaErici>D ort1oiala in Italy. 

• 
ELL£&, Aouns 
(Ill) 

• 

Regraded Unclassified
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Soorotar,r of 1\ato, 

1663, ~~ 2, u •.•. 

bloaoq' o 21188, Juo 27, 2 p.a. 

JorUa 

lllak4 ~~ 2. 11141 

Joo'4, 3rl8 p.a , 

... 

< 
!boo IUaietor of lc~ .lffain pro..lpte4 1a u.o DIQ!SCBD 

IIICIISAJDICID of :f11l, lot, tbo oocoa4 orior rolaUJIC to tho lrloclr:1ac 
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of AMrlcaa propor\7 1A tbo e. ...... leloh, 4ah4 J...,. 28 oa u.o &:rOQJI4o 

\bat propor~ of orpaisaUoao aa4 COtiJiaDlOO ba..tac Ooraaa parUclpaUoa 

1D \ 111 Ua1\o4 1\awo haa beta blociDI4. .l.rtlolo a.., pro1'14to 1D traao­

l&Uon \bat 1 coapaa1oo, aoooelaUono 11114 corporaUoao 1D 0.1"1111117 whloh 

aro to tho oxhot of twoa~-flw por coat or 110ro 41roeU¥ or 1D41rocU¥ 

m 4tr \b.o la.tluaco of oa\uro.l poroooo or lopl oaUUoo ba1'1DC oUb.or 

\b.o cl\hoaob.lp of tho 1lalto4 S\aho of .U.rlca or tb.ol.r roo14oaeo 

ooat or ual>&l ~ of al>oda 1D tho 1lalto4 Sta\H of AMrlca - ao\ 

oxoreloo 41opoo1Uoa of \b.olr p-opor\7 ncop\ , with • poral\ fro. tba 

lore tca •xcb·nce Control ottleea. • 

.l.rUolo fwo roqv.troo oucb. eoapaol oo otcotora to t'llrotob. tho 

lorotco lzcb.&oco Control outhortttoo not la\or than J~ • wt\h tu11 

de\a.tle coace;nitte their executlna, Joar4 of JJt...,oton etcat:ara .. 

woll ao tho MOUAt aa4 aaturo of tho .uertcao parttctpaUoo. 

111.11 \ox\ follon 111 a1r ..u. 
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II. !b· arq n.··net ,, 

fhe e'Gbear~:1on r18hb to 'he new 1 ~oent IIJ'O note 
due APril 15, 1 , opened on June 2~, the otter1n1 deJ, d 
100..211-/32 b14. J)ur1q tb.e de7, 'he quotation roee ellflt>UJ 
abon th11 leTel, but at the oloee wae tb.e ... e ae 1t ha4 
been at 'he optll1ng. !he new 1uue oloeed n•ter4a)' a1; 
10o-21/32 b14. 

r.•S n:I Ilion 'he Jhl4• ot 'he tbree out.tan41ng 
tuab • ~o notu and the Jhl4• or tuable 41reot treuar7 
1oeuee 4Ue or callable bet ore 1950. Our pr1o1ng or 'he new 
RJ'O 1uue •• bued pna.rilJ upon the dotted ourne. !be 
cur•• tor 'he )'1el41 ot 41reot 1eeuee OOillleote the two 
eborter tuable no tee w1 'b. 'he 2 ~oent tuallle bond ot 
19114-50 and treab 'he :DeoeJiber 19'15 note ae thoup 1 t were 
out ot Une. fhe 40tte4 ~e tor guaranteed 1eeuee wae 
proJ eohd troa 'he 1-1/11 ~oent BJ'O note , 1eeue4 1n APl'll, 
parallel to 'he 40tte4 aul"Ye tor 41reot obUgatione. On 
the bae11 ot thie ourn, all .t,pr11 15, 19~ cuaranteed 1uue 
would ull at a prealua or about 13/32· 

21.7 

.t.otuallJ, ae 1n41oated abon, the new 11eue 11 11lllng 
at a prell1ua or about 21/J2, at wbl.oh prllliWI 1t ;r1eldl 
about o. 76 peroent. .t. aul"Ye drawn to tb.e ;r1el4• or the 
three taxable guaranteed 1aauee (the eol1d ourYe) auggeate 
that t he aarket 11 aotuallJ pr1o1ng the new 1eeue on the 
bu1• ot a ooaparuon with treuur7 notee on17 and 11 treat­
ing the hpteaber 1~ note (rather than tb.e :Deoelllbel' 1945 
note) ae though 1t were out ot Une. In tb.1e caae, there 1e 
a der1n1te 41eoont1DU1t7 between the lhort and long aarkete 
-- but tb.1e 11 b7 no .. all, w1 thout precedent. 

xu. Other Do .. auo B1Sb-qadl hOW1t1n 

B1fltl-gradl oo~rate bondl adYanoed aoderatelJ 1n 
pr1oe between June 16 and Jul7 1 ( t!?ert II). ~o1pale 
aleo gained ( l!?"!t IV)· 

llew bond otter1Dgl 1n the llew York aarket aggregated 
$103 1111Uone 111 the 1aat two tull weeki or .TUII~· ot~;!d 
week '• tll3 ailUon• wa• the third hit!;!~ ~:inga tor 
in a eingle welk eo tar tb.1•.7•60ar,;.11110111, or particular 
the aonth ot JUne were oYer 1 _ 
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1ntereet aaong 1aet week ' • ofteriage were 115 aill1on1 ot 
state of In York .. rial boiiAa ud t6o a1llione ot boD41 
and note• of the Pblledelpbl& Ooap&D7, 

The lfn York llt&tl i .. ue oont1ett4 ot 1-1/4'• aa\url-
1ng eer1all7 in 1 to 25 reare. !her were otte•td at pl'10ee 
to r1eld troa 0.15 peroent tor the ·aborteet to about l.JO 
percent tor the long .. t aaturitlee. It h wort.hr of noh 
that 1ntereet rat .. on oosparable lew York State loane 
hen etead1l7 4eorea .. d duriag the put 2-1/2 nare. ror 
e~ll, a 1-1/2 percent 181ue ot uaot17 the ... , tin, 
tera, and IIO\U"it7 wae eo1d 11 aonthe ago at prioll to 
r1e1d 0.15 to 1,65 percent. 

!he t1ret euooeeetul pub11o ut1l1tr ottering under the 
recent oo~et1t1Te b1441!18 rule of the 1110 occurred lut 
veelt. It oone1eted ot t4S a1ll1one of 4-1/~ percent, 20-
rear collateral truet bonde and $12 a1111one ot 2-5/S per­
cent, 1- to 10..raar .. rial not11 ot the Ph1lade1ph1a Ca.p&nJ. 
The bonde were awarded to a ern41oate headed b7 Iuhn Loeb 
and Co~DT and were reottertd at 102-l/2 to r1e1d about 
4.07 peroent. fhe not11 were avarded to a ern41oate headed 
b7 Mellon 8eour1tiee Corporation and were reottered at prloee 
to r1eld troa O.SO to 3·35 peroent. Both 1e1Uee are rated 
Baa by Moody'e InTeetore SerTice, The eecurltiea vere well 
reoeiTed, and the bon4e went to a preaiua of about l point 
oTer their offering price. 

IV, 8oae A!peota ot the C&n&41an War Ettort 

!he O&na41an war econoar appaare to be ~proacblng a 
point berond vbloh large 1ncreaeea 1Jl war production w1ll 
not be poeeible without reetriot1on of oiT1lian oone~tion, 
the ourta11aent of vhloh would rele&ll eltille4 labor and 
other produotiTe reeouroee tor the war ettort. fhe pro-x>eot­
he lhortage of eltllled labor mar be allert&ted eoaevhlt br 
a progru to tN1n unelt1lle4 vorkera tor the Beohlnioal 
tradee, and the total IUPPlJ of labor a&J be 1noreaeed br 
drawing upon pereone not or41naril;r ~lo;re4. But thee• 
aea.uree are not eXPected to obT1ate the war need tor aen 
and aaterlale now deToted to oiT111an produot1on. 
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aeoretazT •••-~ - 5 

!he oolllt11ot be-. .. Ule wo 11141o .. of Oene41aa ~ 
4uetr1al aoUYUJ ll!llml 1a I'lL" 11 Utt1nU ~ reooa­
o1h. !lie 111Aez JIUUa.4 Do-1Dtoa llvMII of aw.­
t1et1oe qpareDUJ 411oe H ; rotlen a4ecluatol:r the podll 
ot dehnll 1Dtaev;r. !!Ia uo11ae of 6 jorout "f.'''"' b;r tll11 1Dhll. 41lr1q the IOYOD IIODthe flooa lept• or l9lfO 
to April 1911.1. ClalliiOt, therotoro, l»e takeD to aMD aeoe .. 
11ril:r e1ther that the hfea11 pro .... l»ogoA 401111 1a tllat 
per1o4, or tll&t tho war eooaoa:r •• ol~ oporauac at 
1U praoUoal oapao1~ at the l»q1DD1q of the per1o4. !lao 
Canad1&D llaDk of ao-oroe 1a4a, oa tile other b&D4, wtUoh 
b&e UIPl&:red sroat IIDI1UT1t:r ~ reoaat 1D41letr1&1 ex,. 
pane1oa - ha'llq p.1Do4 17 J)Oroat 41lrlllll the -• eena 
ao11th1 - aa:r arr -..tlat 1D the UrooUon ot h:rP•~ 
ee11I1UT1tJ to war 1D4D&V, • 

.Uoq v1 th tllo O:~P&Ddon 1D the GoYel'IIIIIDt • • war u­
pen41nru, the Y011IDO ot aoua of pa;raent 1DOH&II4 rap1G7 
4ur1118 the eona IIODthe ea41Dg April 19•1. J)epoe1 te of 
Can&Uan ohartere4 llanlte ban roaohed reoor4 hlpe 4llr1JI8 
the ear1:r aoathe of thle rear( etan41118 1n Apr11 21 pe!'Oeat 
abon June 1939 (allan VI). Ia the -• aooth, 4,poe1te 
ot ... bar baake 1n thi On1te4 ltatee were 26 peroent sroator 
tb&n 111 June 1939,) 
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Prio .. &leo oonUnued to r1ae 111 Canal!.& during the pe­
riod under rn1ew. OanaU&n wboleaale pr1oee etood ill April 
1941 at 118 poroont of June 1939, b&T1J18 gelned 4 peroe11t 
troa S~t-ber 1940 ~ Apr111941 (<lbart VII). '!'he Ulllted 
Statu 1n4ex of wholuale priou adY&Doe4 7 percent 1n the 
eenn-ao11the' peri od, but etood onl..J 10 peroent abon June 
1939· !he 411PU'lt:r be~een the le•ol• of the ~o in41oee 
u:preued 1D terae of June 1939 oan be explained wholl:r or 
111 part b:r tllo etfoot tbat tho d~roo1at1oll of the Cendl•n 
dollar 111 tenae ot the Un1tod ftatee doll.ar had upon pr1ou 
ot CeD'O•aa 1Qorh troa thle oountr;r. Inoreaeu 111 the coet 
ot 11•1118 were n011h•J 1D both oountr1u. 

If, ae appo&rl 111tel.J, the ourtailaeot of oiTlll&D oon­
IIIIIPtion 1o 0&11&4a 1o the 1ntoreete of aaxlatlll war pro-
4uot1on 11 t.a1aeot, then the Oln•41ao people faoe • oho1oe 
between a plaoned reetr1ot1oa of ooneuapt1on and an unp1aaned 
reetr1ot1on of ooaeuapt1on tapoeed b;r the barth i&P&Ot of 
aooelerated pr1oe rieee, 

An att&~Q~t hal el.re&d:r been aade to proolld b:r the 
planned aetho4. .AI,a1;1l0r1t:r tor the oootrol of prio11 &114 the 
rat1on1ns of goode axiete, &D4 the power to oontro1 prioee 
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bae been uero1al4 ao4erata1;r. .1. progru to 41Tert puroba .. 
1ng power fro• oone\lalra 1nto the ballde ot the &tate througb 
borrowing an4 hi&T7 t&Dt1on baa aleo ll&de oonl1derab1e 
progrne. 

· The aap1 tude ot the goTernaent progru ot borrOWing 
troa the publ1o 1a 1n41oate4 'b;r the &aOilllt ot t~7 a1ll1ona 
~~ 1207 aUl1o111 aore than the ltlte4 goal - ra1ae4 411r1ng 
laet aonth 11 V1otor:r War Loan oaap&1gn, 'fh• u ollllt r&11ed 
111 thie lou 1a eq1UT&l.e11t, 011 a per o&p1tl bae1a, to near1:r 
$!0 b1ll1o111 111 the UD1 ted Btlt ... 

Xore 1aportant 111 th1a oonneot1on, perhlpe, 11 the 
Ce.n&41&Jl aaal.1 &&T1.nga progNa, &1.ae4 at 41Tert1ng puroba .. 
1ag power troa the h&D4a of maeroua pereoae rlth ...U ~ 
ooaea. Up to the eDA ot X&:r 1941, aore thaD $60 a1ll1ona hl4 
been ra11ed through the a&le ot War 8&T1nga Oart1t1oatea aa4 
SteiiP•· 'fh11 would &aollllt, oa a per oap1 ta ba111 to aore 
th&a $700 a1ll10111 in the UD1te4 8t a tu. In Tin ot the 
annual l1a1t ot t4SO at 1uue pric e pl.aoa4 upoa the aale or 
theee 1aatruaente to one bu;rer, the IUOCIII ot the aaall a&T-
1nge oaapa1gn 1a both 1aPreu1Te &ad e1gn1t1oaat. 

Attachment• 
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tru.-aU••• 

tM """••118" '"- ,... ..-e& a .111115 au. -u.. ... , ·- a ... 
n\e t~onnct•t \lot •• Y•--.•• elHhll&\e-. ,111105. 

1a- r .. -. •lee!• _.. .. _ tw u. ,_tee -·-1•• une& M1a ... 
•• foU...o 

'rnf1 ee .. J.luo .......,.u ... ,_, (me) 
JNaUtaa 1111 ... lo (me) 
Ma:t ... ,. .. 
o...,. .. .ra,.._,... 

!Mre •• • lloU• 1a e.ap• .._, M4 .. .,. .. ,lo .. wore ..-lY!O& ,,.. 
tbat -\Or, 

"'-" ...... .. u '-'loaa ·---··-' _, .. \MaT. 

ao-pu=•z 

!M '"-.u'J''• ,_... .. ,noo lfltr I-lea ailnr ae ' •IJII at ~. 
l!azl4T M4 ........ 01\\' 11 )lriee f• lfltrOiea etlnr ae al01 ·-·ze& at ~,_,. 
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Xoa\h17 .. pol"\ OD Pl'oJoo .. 1D \lie 
DlYlaloo ot faa .. ••aroh 

J .... 1~1. • 

l. ... PreJ••••· 
1. .. ....... Ylaloo 1~1. 

(a) Da\a aa4 ozbl'bUa roqueto4 'b7 

-bore ot \lie w070 u4 ..... 

c-1 Uoo lD 000000\lOD With \he 

Bearlaga u4 ououU •• aou1ooa, 

nro proparo4. (1\att -bore) 

(b ) A •-I'OJI4u wea proparo4 41aoua-

1q \he boola ot \ho 4otlD1Uoo 

tor ••• oap1\al &D4or \be oxo••• 

prot1 \a bx. (XI'. Oaapboll)• 

(o) A ooapar1eoo ot 1odlY1dual lo­

ooae taxoa UDder proaon\ law &D4 

UD4or the propoaal adopted b7 \bo 

Ooaal\\10 on 11&70 &ft4 Keane WOO 

prepared. (XI'. Zoraob) 

(4 ) A 008p&r1aon ot 1D41Y1dual 1nooao 

\axoa UDder preaen\ UD1\td lta\ea 

law, Join\ Coaaltt••• troaaur7 ao4 

loolea' propoaale, t ho 19U Aot, 

• loraona 11ato4 aa working on tbi 41rrorent pro­
Jeo\a do no\ 1noludo tho•• whO aotod larl'l7 or 
oxolua1Y017 1n a ooneul\1DI or rtY1oW1ng oapao1\J, 
Io gooaral, \he paraon, it &01• aoUnl J 10 oharp 
ot the proJoo\ 1a 11etod t1rat. 
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~ .... 1aQ ., ,,,, ....... , 231 
~'-!a wae JftJJU'P&o (n.tf ...,..,) 

(e) ,....,. """ -.a ee'llr'e'ee, "" 
pUler wUll '- ......,.., 'Ul.ee, wn 

.... u.a. , .... 1111le) 

(f) IJ'1pf MMI'ftiiAa pei'U1UPC to Y&I'10U 

IZP1H 'PZPI Wl'l pnpe.ref fer Ul 1a 

MUeeuea W1 n 'Ill e:unun Hee1eae 

et .... • ., ......... a-1 ""· 

( .... lebr-laea ae& Ill'. rartel.e"1) 

t. r-z•,1ea et Iatenet PD laY1!1! ...... 

.U. aaal7eU ot Ule pnbleae tuelYM 1a 

...., Us&Uea et 1P""" ea ee•1ece lloeU 

ee14 d 4Ueeut ( Hl'1ee I u4 r ) war -

ple,M. (Ill'. AUae) 

}. fazatloa ot Baebaa4e u4 W1Yee. 

( a ) 1'-t1et1oal 4ata tor 19}6 perta1D1D& 

to Jmeb&D4e &114 nne were oo~~p1le4 

elloWleg pereeet ot ooeb1ee4 aet la­

- report M bJ ( a ) Yite &114 (b) 

bJ oee ot the two epouu !fMther 

bubu4 or nte. (XU• CoJle) 

(b ) Aa llletorioal etateaeet e...ar1&1PC 

till Pllbllo ezpreelioee ot till 

treae.rJ'I ottioial poe1t1oD re­

epeoUDC propoeele a4neoe4 1a 

eo,.reee ooeoeroiDC tile HIIJ)Plaon 

Regraded Unclassified



-' -
tlUq .r Jou• .,.._ 1111& ._ 

..._,1oa or 1tT 1a ....... 

....-..a. ( .... 111lla) 

(a) A • •"7 .r 1M , ....... , .r Jolat 

1111& ao,...., ................. u-

- tu: lawa ... aaepleu&. • 

(111aa Walla) 

(4) tulaa .. .,. oaeplle& eoapanq tax 

UabllltT or lllll1Y14~• nuaa 
eepante alii. Je1at ntvu ..Ur 

YU'iou pnpeaala. (Ill'. Atlaa) 

~. Iaa .... eo Cl!!p!!Ua. 

(a) L1••• er •acce••t••• Wl'b ... ,.., 
•• •• •u:a•t•• er (1) llt• 1aa ...... 
_,.al .. u4 (2) nh.al 1aevuoe -

paalea, eta..r ibaD Ute, wra pnpara&. 

(Ill'. Kuer-Jaoa u4 ltr, llllla) 

(b) A blbllo .. apllf wUb nepeot to ~ 

tu:at10D Of lDI.r&DM OO&fl 0 \e8 waa 

,..,...a. (Ill' ......... , 

5• K&o••• Protlta. 
(a)' tul .. abewlDC 1M au•nnuoa ot 

.. rporauoa 1••- tu: •• ,,.... bT 

ra•• ot nh.rll oa eq•UJ eopltal, 

wial a••••• ol.a•••• an& 1DAa•tr1al 
........... .-plle&. tM uta .... 

/ 
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.. 1'1 ... tna ..,.,.u .. prepuet 

"' .... bl111Ael~ :r- 'fu ·~· 
(Ill' ....... _, 

(tt) !'1111 PNPOnl et Ill'. Lulla w. -. 
n..,.Uac •• u11111 , ... la~u1oa of 

MYUM ,.,...,. oa leYo.-at ooa­

traoto 1a b61i0W04 .. p1\al for OZOOII 

profUo taz pupeooo no aulf~• 

(Kr. CuplleU) 

6. l:zo1N tuao. 

(a) 'fu oa loa-.. .-1!1! .Uoollol. 

Aa ual7111 of \be lofaa.or BlU 

k .... llOO tbe &as Oil DOD-MUft&O 

~oollol no proparo4. (Kr. Cupllell) 

(") !olleooo Pro4ooto. 

Iatoraat1oD roopoot1DI 'ba ooot or 

pro4uo1q to""oo probata wu -

p1lo4. (Kr. rar1olo,t1) 

(o) l:zo1oo 'fuel 1D llotoaoo hrlM. 

A M.oru4• ualJdac tlM role ot 

ozo1oo •un i ll tllo tot•••• porio4 

•• a ..... ot ooaouapt1oo ooatrol 

u4 ao a .. uo of prool'U41DI W1D4-

fall profit• wu proparef.. A llot 

of 26 o ... o41t1o• ooapotlDC w1th 4o­

toaoo proAuoto aD4 apoa whloh ozo1oo 
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wa &J." aul.JH&. (Ill'. ranoleUt) 

(t.) falll .. u.wiq \ax ntoo •• ooloo\ot. 

outooo lapooM b7 tbo nrto .. lh\oe 

"" pnparo4. (1111 Wolle) 

7• molal lleuto a-ltho oa u Aai-Uo&l1T 

-· hl1lj!t. 
A 4rati ot u aa ... r i o a letter troa 

lleaator tr41nco oootatotog a ltet or quoottoao 

'llaeo4 oa tbe tta4.1qo or till llpeo1al c-J.Uoo 

oa u AaiouUeal.lJ' Baluoo4 Bli4Cet no pn­

paro4. (Ill'. llbol'l ) 

a. •uauo&l Co!p!aeattoa. 

A 'brtot ao•rDD4• u&l.Jilag tu propoo&l 

tor 41oa1eeal ooapoooattoa wao ooaploio4. 

(Ill', lot.er-llaoa) 

'• loo1al loovUz Lepo1atln Profl'!!• 

A ao1101'all4ua ooooerot.og t bo 1~1 Legto­

laUn Prograa or tu Boo1al IIO'Cil'1t7 

Joar4 wu pl'lpal'l4o (II'. lot.er-llan) 

II, Coai1Da1!1 ProJooie. 

1. Oolloot1oa at lo'Cil'OI . 

A aoaoraJIIlaa u&l.JI1DC tbe prob1oao 1a­

T01Yo4 ill tho eollootloll or tbe 1D41•14a&l 

• eo'Cil'OI 11 111 r t aal etas-• or 
1DOOal 1;U a• 

Regraded Unclassified
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a. "UMl~atu ut ~.e-•· 

Aa ~·t. at ... Ma '" .... , at 

•p1Ul p1u Ull leaHa at UUw1&.a1a 

u& tl&Mlart.aa •1- 19,. 1a NlaUaa 

'• Ula tu: ,.,. .... , at a'Mr M'G"Ha at 

la- la la tlaal acapa at ,..,...._ 

Uoa. (JU.aa 0.7la) 

, , la- at luMMA AliA Wh .. , 

A repart .... tba prapoaal '• ooablu 

11M a- at IPlaMal.a alii. trina tor 

aoo• tu puopo••• 1• 111 pro .... , 

(JU.aa 0.71•) 

•· Aaort1aa,1oa, 

A .... ....aaa aaal711DI at at1et1oal 

1ator.at1oa r elatlw• t o ... rt1aat1oa 

'QI\4ar tba laooo4 bna• Aot or 19110 
1a 1a tlaal etagea ot preparatloo. 

(Ill', AJilereoo) 

5• lalaa tasatloa, 

(a) A -....a- aaalJI1DI tbe propoaal 

to 1IIPO•• a tall oa wal .. a44a4 U U 

tlaal .,.... or preparatloa. 

(Ill'. rarlolaUl aD4 Ill'. Oopalaa4) 

( IJ) A ••I'AD4• aaalJslDI tbe ..twaatasa• 

aa4 4la..twaat ... • or a retail Nl .. 

tall u oppaee4 t o a ... ataat'Aftr' • ar 

a wboleaalar'a aal •• tas, 1e la prooeaa, 

Regraded Unclassified
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!M pnbleu wtuc llan anNa 

1a ~ 114aia1draUoa or 1\ato 

n\all. aal .. \aua &1'0 alao balac 

at-'la4. (ar. J'ar1olol•1, Klaa lell.a 

&114 ar. Copol&114l 

6. boln faua. 

A a...arr or tbe froaaurr'• exo1ae lax 

propoaala, aabatltute propoaala proaoato4 

'117 11141latnoa atreoto4 aD4 t~ troaaurr•• 

l'O&OUOD t o 011'11dU11tO prepoaala 1a 1a 

procoaa. (ar. ranoletu aD4 Xr. Copol&IIA) 

7. loolal loo111'1t7 tax ... 

AD &A&l.Jd• ot a propoaal to 1aoreaao the 

J1el4 troa aoo1al aoour1•1 tax•• 1a baing 

prop&l'04o (llro Gon\on) 

8 . J'1DU01al Re04r40 ot CorporaUona, 

A t1nanc1al record or ropreeentat1Ye oor­

porat1one tor 111• l n oonneot1on v1tb the 

elu47 or tax probleaa le balng ooep1le4. 

(Kr. ADdereonl 

9• fl'Oaa111'7 Bulletin. 

AD artlole 11 belng prepared tor pooelble 
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p11bl1oat1on 1D tbe troaeurz Bullet1D anal711AC 

the Inooae fax 8tu4J ot 1D41Y14ual propr1etor­

ab1pa. (Kr . AD4ereoa) 

10. state Inooae tax••• 

A \abul.ar etateaent ot proYleloDI 1n ltate 

Regraded Unclassified
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l.an•• M& l.u8 relaU .. •o 'llulM .. -.uo 

~ 1.a -.u .. wna be ..UooU• 

or ~ouoa of 'uall1o 1a- lo u p...­

••••· (Ill'. lokor-laoa IUI4 Ill' ....... ) 

11, Ia•o!IO••ra.oa'al rtaoal .. 1a1iloaa, 

12. 

All llU1ior1oal ,_.,. of Uplrtut 4no1op­

... ,, la latar .. •orDaeatal flaoal ro1a1iloaa 

lo la prooo... (Ill'. lol'4oa) 

..pone oa tu followlq aabJooh ban 110\ 

MOD aoUn17 proatnhcl 4vlDI 1iba aoaUu 

(a) Aaa17alt 1a tba Upt or 1 ..... 

ra1et4 b7 tbo .-41e1ir1ba1io4 prot11ie 

taz of the o1iat1otloo aa4o a•a1lab1o 

troa laooa• 1iu: ro•ara• u4 other 

oovoo•• (Jir. J.Uao u4 Jlr. CopelaJicl) 

(b) Allal7oU ot 1illo propoaal. to al.low 

oorporat1oao Wl\h t1•• or 1••• obai'O­

bo14oro to be troa\04 tor tu: P'U'PO••• 
u par1iuroh1po. ( ltr. JUllo) 

( o) AaaJ.7oU ot opoo1al. tnataODt attol'4o4 

t1auo1al, pereooal eerw1ot aa4 pabl1o 

.,111, 7 ooapaa1oa, tbt proroee1oae aa4 · 

acrloal.taro aaAer tbl Worl4 War aa4 

pr .. eat exoeu prot1h tuu ot the 

uaut4 acaue, Oro-' arna1a ...,. cau&a. 

( ltr. JUUe) 
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III. Routine A8111!!!Dtl, 

1. Teo.lul1oal Bn1 .. or rorthooa1y TreuliJ'l 
riblioationa. -

fbi pace proot or atet11t1oe or Inooae tor 

19}8, Part 1 tor 1D41'r14uall, waa rn1en4, 

(M1u Co:rle aD4 lllu Huibu) 

2. The 11188 pro or or t be prel1a1narr report 

or &tat11tloa or Inoo .. tor 1939, Part 1 

tor 1n41•14ual• waa I'IY1ewe4, (Mr. AD4eraon 

an4 nu Bulbul 

3· DlJ!•t• an4 Coaaenta on Otber atu4lee, 

I. 1'8Y1ew ot the report ent1 tle4 °Floanolng 

Deren••• prepere4 t or the l.ler1oen Fer~ 

Bureau Federation b:r ... bere ot thl 1tatt 

ot the Iowa State College 11 ln prooeaa. 

(Mr. rarlolettl) 

4. Stat1at1oe. 

(a) In connection w1th the euperYloion 

ot the etatlet1cal work or the Bureau 

or Internal JliYIDUe. YaJ'iOUI pro­

pollle tor atatiat1oal oODPilationa 

were exaa1ned lnclu41ng euggaate4 

tabulatlone troa the corporation inooae 

and exce•• prot1tl tax returna. 

(Mr. Blough, Mr. Shere an4 M1•• Co:rle) 

(b) 1.0 anal:r•t• ot the Inoo•• Tax &tud7 

data relating to d1tterenoea between 
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(&) Jaa Hl&Uac w &Urena\ .._, 
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\M l1d11M ue _....,lJ JftPUM• 

(Jutt -"'") 

5· .,. .... .,. ....... 
~ D1Y1a1ea baa&le4 oerreapoa4eaoa plr-

tatD1ac •• tu •"'"• (1\att ••blra) 

• 
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• 
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PBR8011AL A IJ) 

P!!IT 

••m••••-· 
W41aiiiCITINI, D.C. 

Dear ao. Seoretary, 

I enclo .. herein tor }'OUJ' 

pereooal &Dd aeoret 1ntol'Mt1oc a 

oop7 or the lateat .. 1rt reoe1n4 

troa Lo~ • the al1tar7 dt».at1oc. 

Believe .. , 

'l'be Honourable , 

Henry Morgentbeu, Jr., 

Un1 ted at& tea 'l'J'e &aul'7, 

wubingtoc, D.c. 

Dear 111'. 8eoret&J'7, 

Ver}' a1noerel7 }'oara, 

Regraded Unclassified
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..,.... .., h? Ia ..... -­

~ aut. .. 2 

.. ,.. ... PI•"•-. au -"-
,... ... ............ 2 _.~ 2 ... _... 

._... a1r -''-lie Jlete• 2
• a \ u ..... toe t• 

... 111 ........ , ........... - ....... 

a. a-M., ~ en,., Je.U,.. _._. 

atel)' 1ll lldteA "'•z' 
.. ,,, MD- ,., '':M· 

OIIIP wlaa ,_ ~ ........... ,._. 

....... 100 IMl~ u6 :aDO Uri-. .. ..... 
n• ... ,. 111aw Mt .s....,.. r-

... s.u- -ua wn e~ r -· h •• ws.a 
_ .... ..,~ appoens.en amwi...,..._ to u.. • 

-• -' elate• ~ ~tel ._ ucr14• t -

O.lftt ..... 

.. b'd'• 
Je effla1a1 -• aft1l&bleo QW • 

bali•.,.. to Jaw eroMed DY1 .......... Drlnllll u6 

, ... cl aau. 
e. laJil Aip ,..,. 

113bt or 111M 19\li/I!Ot~a, • • .- ue 
' a •• alftNf'' qai,.., •- ...,.._ • u aaalL .. io, 

'• ep'•• 
..,.,. A1r ,_.. _,u.-•• w dtacll ....,. 

~.- •u.. eue ••orttna - ' t , .. ' t 
2 

Do' 4.,., a Vlob7 Ole~~~> IIIU'Una •·-~ OUI' _,. 

PallaJ" ..... 
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IIILlTAII! liTIU.miiiiCB IIIVlliD 
lWt IB'AR'l'lllll! 

'ilaahiJict<m, Jul:r 2 , 1941 

~ 

Tbe in!OI"IIt.ticn ccntaSMd 111 tbio oerleo ot bulletilll 
wUl be reotrlcted tc it.eu r .... otfici&l eOW"Ooe which are 
reuona~ ccnfinled. Tbe leoocno -lll'ilT are tantatift 
and 111 DO ..., .... ture etudiee. 

Thie d...,_t 1e bailie ci..,. on lppJ'Oftd 41otrlbut1ca, 
and no additicnal copJ.ee are anileb1e ill the 111lltu7 Intel­
lipnco Dirlaicn. For pr'O'rUiona C0"8m1118 ita M!)rod1oct1on, 
111 letter TJO )SQ. OS (9-19-40) II-JI.4. 

Thie bulletin is based upon a report eubmitted l7y an 
American otficial observer 111 Berlin. The report oa.prieed 
l.n!ormaticn released 111 oarratin fora l7y o. distillauiabed .lmerl­
can journallet at a ccnference held ill Jlerlill en ~ 15, 1941. 
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In vi.,.. ot the fact that the Gerun Oove,_,t failed 
tc 111v1ta American ailltary peucnnel tc rlait the Dalkml battle­
fields , tbia bulletin r>q pceaib~ ccntaill ens ot the ffl<l avail­
able reliable .,..mtness ac.,01111ta ot the Balkan Ccl;>aill"• 
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0
I .tart thie W~ 41-oicm baclolvda bJ -1atinc 

.... ot tile a1l1 tal)' leeaOill wllioh -- •••• ..,... - 1D tbo 
Belkul oupaip, ae wall •• 1D other cll!lp&icna I ha,... obaaned, 011 
thia p&J'Uoular occuicn, I t~U.S tbl'oueh Jbl&u7 tlapl.aY1a 
BulCU'i.a, and Ol'HCe, and eav at fi.rot band the nrut. ot apentlona 
1D t.hooe o01111tnee ~·t -..t1a~ after t11q bid t.Um place , 

"l'irat of aU, I a com1Dced t.hat the beet &1'110' 1n tbo r.JII'ld 
..,.., 11' etl'OI\8 1D """'burl.sed JIOIIV, 1a at a clefWte cl1aaclnntap ' 
without tbo lllpport of ail' powr, Tbl.o ie trua not ODlT ot e-t 
aYi.ation, bat ot obaervat.1Citl aYi.ation ae well, lll)d Ulat fact wae ..,... 
than ner ucle clear to • after I hac! t.ellced w1 th l!r-it.1ah otticere 
1D Oneee following tbe1r capture. 0111 CCI:Ipla1Ded bi"->'17 thet tbo 
&!&Uih II.Mcl toe little force, toe late. 

"Tbe next l.aeoon I reeeiYed wu on the nlu ot ~. 

Yuaoal.&Yi.a -• attacked befon ehe hac! - f1D1abld her ..,.,.UuUon. 
The t.c.bing ot Belgrade ADd other t.portant c-..nieation cmters eo 
Jl&l'&l7&ecl the control ot the Yueoal.a• H1sh c....m that that c"""t.rr 
never :reoJ.lT got into action, 

•I loamed a th1rd leeeon frc. tha attit.ude of the Ballcan 
annioa . They saw the de1'1Dit.e iepreaeion that they wre etUl llnns 
1n the epi.rit or 1914-18, Tbl.o epi.ri t 11 typified b7 tho .n.t.q 
obstaolee Which hac! been erected by thaoo foro•• ond 11h1ob the he&Y)" 

Oonnan panaer vehicles lightly brushed aeide . 

"I have been trecw!ndouely iepreaMd by the increasl.nll illlpor­
tance ot the \'fOrk or the pioneers and of the cc-unieation unite, 
Throuat>out the various caDp&igna tho \7ork or tha pioneers bes illlpro-.ed 
·~, altl>ouGh it tras good 1n the be(limd.ng. The deDolition 
ottorte ot tha Yllgoslsvs mre unu.s~ fino, but the Oenoan piOMerll 
pertonoecl out.st.andJ.n&l;r 1D o ... rcCI!ing obet.ructions MIS in prepo.r1Dg 
croosinp, 

•u for ecanmications, the 0en>an1 al~• .......S to hew u­
wben thay ,.,ted t.be::l; particlllarly .,... t.hat true \71th the odnnce 
torcu, 1.arp1y panser, pioneor, ond a-.1at1on unite. 

•Another thing vhich meda a I!J'O&t i.apreosion upon • was the 
efteotiwnees ot tho cCI01P&I"&ti-.ely ...U nllllber ot _, in theH .tnDce 
torcea the tore as ttb1ch made tho penetration into eniiiQ' terri torr • 
The bll tskries tactics ot the Ge.-ns do not provide for a aeneral 
attaok en a tan-like rront, but only tor intonse attacks b7 ..U 
groups at selected weak points, attacks deeigned to break tbrouch lllll 
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reach tha rear, 

"Thcae were the leosona I lea.rnoc11 """ I Will g1.., details 
to auppcrt th•, and cthar r.Uacellaneoua Worcation Tthich I ha11G 
aecurod troa various sources. 
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"A high ranking Oeman Arm:/ o!ticer in Dulgaria told 1118 that 
Ool'l!llley had throe eaaentiala !or this \l&r1 coal, ores , and oU, He 
said that Oen~~&ey now has au!ticient coal and ores, and that ita next 
step Will be to gain control of a plentifUl aupply of oll and to darv" 
en~ acceaa to sources of oil, Tbia accounts tor tha trouble in 
Iraq, and possibly tor the tact that Oeno&n aullurinea and aircraft 
are ainldng &a man)' tankers in the Atlantic aa poaaible , 

"The Oanoan Ccn$Ul General in Buclapaat, Hungary, stated to 
ae that Stalin "as shO!fing considerable interest in India, This 
statcent seaoa to contina a story I wrote on the ou:e subject slll!le 
time &eo, I was ~ahed b)' the Prcpaganda Uinhtry because of 
that article and usually that happeoa ~ vhen I have \lrltten scae­
thing fairly close to the truth, 

"llhen I wao in Athens I got tl\e lJ:tpreetion tr<a confidential 
aourcea that Crete would be taken in the near future, probably during 
the week or~ ll-17, A rather lerge force ot Oerman aviation ie 
beinc concentrated in the vicinit,l' of Athena, aa weU aa a large 
number Of parachute troops 1 all in tropical WlifCl'IDS . It 1Y88 said 
that tho ROill!lol situation in llorth Africa fiOuld beccme critical, and 
tl~t the possession of Crete would beccce necessary to relieve it, 

"In a conversation had nith an American ob•ervor in Athens, 
I found out the difference in tactics ""ployed b)' tha Italian and 
Geman air forces . The Italians usually attack aore or less recularly 
in fOI'I:I&tion, \lith the re:;ult that they alt~S aanaae to lose scoe 
~:~~ch1nea . Tho Gen:>ana, on the other hand, attack oimlltaneoualy freD 
man)' different directions, causin& cre•t contusion and pander::oni=, 
and never attack in torcation. 

•en llfl W$11 into Oreece, and on 11f1 return, I aav Gemon colUI:Sil• 
mOVing out of Greece toll8rd tha north. I noticed particularly that 
the 9th Panzer Division was uoving through Yugealavia tO\IU'd Vienna. 

"The occupation of Oreece haa placed a trOQendoua 5\lpply burden 
on tho Ooman Arra/1, because all supplies muot be aont into that area, 
Greece ia unbelievably poor and >till be unable to support aey military 
rorceo tor aey length of time . Oel'IDM soldiers thare are being re­
quired to take quinine every morning. 
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"In Jlllnaoo.z7 I h8d a detinlt. fMllns U..t relatioouo be.., 
Oenune and ~are not gocd , The Oanaano call the llllnpriano 
t.be 1 jackalo of t.be bett.l.efield, 1 lor deepi t. tho !act that t.hq bne 
been Bi'"n one of the richeat pe.rte of Iuaoela'l'i&, the llllneviana now 
want on outlet t.o the Adriatic Sea, '11~ ll&ve killed """' ol tho 
Oeman people 1n l!ung&rf, and several illlportant con!erenceo have 
been held en tll&t subject, 

"I .,,.. iapreaeed by the prillll. tive ot.te of the llungarian IU'IIIY, 
It baa tew notore, and IIUCb old-fashioned equipMnt 1n poor conditien, 
The llen '11110111 I •- 'ftl"8 ...,.ad w1 tb old 1 cl\IU7-lOoJdna ritloe , I 
tb1nlc "'T obeervati ona are a little prejudiced becau.oe of Oel'UII propa­
ganda en the e!ticiency of the Hungarian ~, and because of an un­
conac10118 comparison of U..t a..., w1 tb t..'ll Oerun !1£btin£ forces , 
It alec •-ad t.o M thet the llllnpr1an encin"r e were laclcing 1n 
olcill 1 eepec1ail¥ on bridge operations, 

"The down!all of Iugoslavia llicltt be attributed t.o two tact-ora, 
lack ot leadership and lack of eqlll.J)Unt. 1he accurate -in£ of 
the Oer.an Air Force 1n the early otagoa or the .,.... diell'llpted c-.nt­
cationo , and the Serbian 81gb Ca:aand bad no control at all alter 
!orty-eicbt b011ra. 

"In the Balkan theater, I '1188 once aoro made conooi0110 ol the 
artect or the blitzkrieg operations. There, ao 1n France, 011e could 
travel !or mile a w1 thout seein& 1\1'11' eil'}l ot CCIIIbllt, llettoeen Niez and 
Belgrade I aa" only two villages which ohOII'ed at111 d~~m~ge at a.ll; 1n 
thooe , Stukao had been used to !rigbten ~~ resiotenee , 

"1/hen I arrived 1n Hungary 1 t mo aoving day. 'liTo hundred 
thousand Serba were being moved out or the .,-oa which tho llungariana 
woro to occup:r, They vere all0118d t.o take Ttl. th them Ollly enough 
•oney t.o get the! t.o tho nearest Serbian toom; no jewelry or valuables 
of atr/1 lc1nd mi&)lt be taken along. The Hungariane hove not paid ~ 
indemnity tor Serbian losses. 

•The Bulgarian ArlJ¥ scececl e.....mat better than the Hungarian 
and Serbian Anll.os , but it sti.ll loft much to be doai.."''d . 

"Tho British air rorco mioaed a great opportunity vhen it 
pom1tted tho Geraoan troops t.o move d01m olose to tho llotoxaa Line 
before April 6, 1941 . Along the StNll& Velley in Bulgu~ the ~· 
and avenues ot c011111unioationa paased through narrow corr1 ora , 
it wou.ld hove been vary eagy f or ccr>bat 8Yiation t o hove block;:; or 

:~:a~ t~0~: 0~n~f~=• ~~~~ .. :! ~. ~~!r •:~:n:•!t.O:~ cliffs 
and deep prco1pices, would have facilitated such interference , 
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"I \I1'0te the follcu1ns doopatch fer the Auoeiated Press etter 
I h.ld inspected tbe lletaxaa Line 1 

•T~ I ~cted the f•ed t:.taxaa L1no en the Greek­
Bulaarian frontier, I t caaaperea favoraslT with tho llasiftot 
and Siogtried Linea, but it wu taken because tho Oreoks Uko 
the French, apparent~ had not 70t araapecl 111tler '• taotloa of 
alwaye looldna for tbe woalceat opot in the de!enae, instead of 
repeating the old Genoan Verdun taotica of hllrline aasses after 
maaoee in frontal attock, Once qain tho Oonun 111gb c..wx~•s 
tamed pincer mo-t tr1111phed. 

'Tho llet&xaa Line 1a perfect~ located. The StJ'\1111& ru. ... r 
winds ita way tllrouih wild aountainolla countrr. Into U!eae 
aountaina, whose trees and ohrubberr afforded natural ocOIIfl.qe , 
the Oreoka had built fort11'1catiena of tho aoat •odem type, 
witb ccnnocting ahatta, operatinc rocu, electric lights, 
modern Yentilating qstea, talephcnoa to Salenil<a, and. billets 
for u IOAI1Y aa fourteen hundred Mn in tho larsoat bunkers . Th1a 
line h.ld an advantage oftlr the linea of weatam EUrope in that 
canncna and guns could be built into tho JIOIIIItain elopes in 
tier e. 

•One important point had been OY'IIrlooked, hCMever; tho 
Oercan tactic ot enoirclinc main obotaoles if direct attack 
ie diftioult , AooordinSlJ', uhen the Oon:wa• oroaaed tho border 
at SalS A,l!, on April 6, thO'/ first otarted in tho orthodox 
direct approach, Artillery and Stukaa 1\IPPOrted tho Wantr)' 
b7 alternate~ shelling Greek forti!icationa. This shelling 
developed nch a smoke that tho Oreeko in bunkero could not soe 
the advancing Oercan troops below th ... in tho valley, and. tho 
Oerman vanguard, beaded b7 a panzor reconnaissance unit ns 
able to paoa tho tirst line, uhioh cenoieted of aomo t.birt7 
bunkers and pillboxes in the mountaine en each side or the 
r1 ver, The Greeks finall,y openoc! fire 1 k1ll1ns al.xty-sS"<en 
""" and incapacitating the pansor unit. The root of this 
roraaticn d\1& itself in tor tho rest of tho day and. then llllder 
cover or nie}lt retreated to the border • 

'In order not to risk turther bloedohed, tho Ooman forces 
on the ..a1n road stood still for three daya, 'llhile dotaohcents 
looked f or ICIIl\O \18ak spot, Thia s9(>t Wll found by Uajor Enno 
and his Mn who wpl,y Q&rOhed u ound tho m011ntain on the nst 
side ll! the' Str\llll& ru.ver - despite> its thirtY !ort1!1oat1on 
worka _ and attacked the Uetaxas IJ.ne !Z'CIIl\ the sOIIth, or rear. 
At the a~~r.~e time other forces ompolled Salonika to;,;;"~=: -
prootic~ ui th011t a countar shot as tho oity was e • 
Another a a pont o! tho a'lfq closed in at Sores, and ths onoirclo-
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... t ot the llet&aa L1De .... oc.pUtecl. \Ibm tile -lib1l1q. 
or nUet wu •liaiDated b7 tile arnndu- o! Selantlca tile 
0.~, cn April 9, ect a .me_,. wttll a White the to 
wcs-at to tile Greek "'-Ander 111 cbarp of the !orU!icati..,. 
tllat lurtbar reaietance wu ueelooe aliCl tllat bloodllwd coal4 
bo avoided b7 oapitulaUcn. '!'be maury odYilod the 0ree1< 
occaandant to a&tiet)' 111111olt of tho OOI'J'oot.neeo o! tho a..... 
assert.!..,. b7 teleplloninc s.J.cnl.ka fi'OII hie bombr. The ea.­
llllllldaot <lid We aliCl wu oounaelod to I\U'l'lndu- u Selonika 
.,... oap1tulatiJl6 at tllat ....,t. ' 

1P'rca the llet.exae Line I clro .. ae...,ty~n .. ailoe to 
s.J.on11ca. Bltcept !or .... bcabo<l AniiT barrack• about n .. .U.s 
tl'<ll the borcler, aliCl a e...tezy 1111ere 6? ~ • .,.... buried 
I NW no trace of fighting 811:f'111>ero. In Ut.t.le too .... t.bzoouci, 
'11111oll I paalll<l, lite - nC>nlll, aliCl en !.,... --· ,.. ... 
t.and1nc to their !J.el<la. Oceui~ I woal4 •• ..U groupe 
ot nl .. '*" Greek priacnere of war - tva lode 1Y1<1entl7 wre 
bo1ng releuod witbout auch odo, I enc01.a1terl<l t.boueande of 
capU.,. Onek prisoners who ,.,.. blins aarchod nort.lwuo! 117 
Bulcarian ecl<IJ.ere. These wer priacnora looked Uko bra .. 
f i&htva, aliCl OenuD officers olw~a acl:novledce thAt the7 are 
aliCl reapeot th110 as such, 

1Solon11ca, l<hieh is 8&1<1 to hive been a1Til"ded to Bulgaria 
aa her ohore or the spoils, seemed like tho east aicle ot New 
York with ita tat!Dinc, lllilllng ct'OIIde 1 tha squalor of ita 
hovuie, and the eolor!~eaa of its varieaatod populaticn. 

•Bootblacks nere evCJ'l"'hero in oYicleneo . Except for the 
pnaence of t.ha OerDan aol<liora, no~ woul<l hive thoual>t t.hlt 
Oreece tl&ll

1 
aliCl still is at war. Tl\o city ah .. IICI no ncna of 

ticlltl.ntl' 

•Uitler ' • gesture of releuinc Greek eol<IJ.ara """ not the 
aportcanUl:e IIOYO it ia smetinea conaiclerod. The real trvth is t.hlt 
the Oreek A:nq 1a cc.plete~ broken, aliCl the nat.ioo is so poor thlt 
t\lrt.her reeirlenee ia abaolutel,y inposo1ble. Br tak1nc <lnlek priaen­
era the O.mana 'IIOI1ld have been !oreod to undertake anot.har relief 
preble YIIIJ.ch tbq haft avoiclod by aaJdn8 •that loolta like a 11&£1larl­
~ ceeture, 'i'be Greek aol<liera .,. ... pathetic, 'i'bq c...., l.iJopinc 
back !1'011 the front and fra~t the Albanian area tlith rage around their 
~oet tor oboes, suffering incrndibl,y in tha terrific holt . I wotchod 
t.hiiO in the tiel<! a <liuin!l roots to aa t.1at)' their buncar, and lliOliT ot 
t.hiiO hluntod the Oe11118D kitchens, hoping tor loft-overs· 

•Problbl,y the sharpest !18hting took place in the little town 
of Serbia, \leot of Uount o:cympua. A Oam4n oft1cer 1lho took part in 
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U. ac~lan a&14 U.t U. llncl 1 eb t.d put UJe1.r 
tM rear - in • norul def ... iw poeitian _ wl~~~ ~ to 
tl>8)' Mel no Me"f fire powv !...,....,. for direct fire apii>R o..... 
t.anJ<.s, and the tanka broa t.IIJ'oach u. w· ... - <lat 
11ithout IIIIlCh difficul1:J. --• enaho pon~1GD 

"X """ 'YVY -" illpresNd by tbe bell bin& of tbe Gazu;n Air 
Force on the roads croeetns tbe 'rheoaallan Plain betwHn lviaa 
and ~ • o. ..... planeo clrcpp«< bcllba on botb 1id1o at u. road 
and deetl-0711<1 rterytbing on tbe ~without <1-clnc u. road 
i taelt • Th., 0.1'1111111 tanka •- alene and bJ'Il.lhe<l u. .....a~cap 
aside, allowinC tbe AJ<rq unite to pWih rapid.J.7 to the eouU.. '!'be 
bc:nb Cl'&tel'll on both oideo at tJ>e road "" abollt ten flit deep and 
about -ty ;rvdo U11if r.... tbe road, 

"'!'be !ollowln& despatch peM.&1no to tbe cpet'&tione llbicb I 
ban been deeCJ'ibins• 
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1Stu.ku, pane111's1 a pel'fectl7 fllnctionina a1r ecoutin& ......nee, 
an eacperiancoci ong:ineering COJ'PI, and an ... inC opil'it at 
fe&l'lloa attack, ..,.., the !aetol's in Oel'llley'e Ball<an 1.rrtt:r vbich 
•- to he,. t1ppoc1 the acaloe in the Reich's fa..,. and to ba" 
put tbe Oreeka and their lll'1t1eh allies to rout. Trawling 400 
miles in an open cal' of the llil!h Ca:msancl from Salonil:a Y1a ll:osani, 
l4r1ssa, Lamia, Uolos~ and ":hebes, ovor at loaet A dozen aounta.iD 
paaeea to Athens, I """ able to experience llitler'• Greek bl1t•­
kr1eg in retroopect , as it wre, oncl to conoludo that the British 
rout mil!ht have been averted 1£ the loseono or the 17estom Ca!:lplign 

of 1940 Mel been tul:cy heocioci. 

•Gorman scouters al"''18 knw exactly Where the ONoko, 
Australianll, Nsv Zealarx!ers, and E)>sliah wore . Accordini: to all 
0..-n a1llt.af7 -. vh<a I qll8etionoc11 there was almost no British 
air forte 'risible in tbe intarior at Oreeee . Hot onl7 did tbe 
a1lltar)' intelli&..c• ..,rrtce and lienal corpo tail to tuncti<lC 
properl.7 

1 
but tbe IUF apparentl7 ...So no effort whatenr to boDb 

U. edftllcin& Oen>an A.rtq l7bilo its endl.eea col\llllll aoftd. at 
a snail '• pace owr P""ses 5,000 f oot hisb and al<lC& poor roads 
craoldoci to tJ>e lu~ inch, The situation uoWd have been hopelaoa 
it llAF planes pepperoci loede o! d1ftlai"- "" the roal . 1'be llerllana, 
on the other band, thrett bcElba ceasoloul.7 upon retreating British 
and Grook forces orxl greatl,y hindaroci their cpet'&tions. Thio 
bcmbin& ms Nde more difficult because Oeraan order• \lero not 
to drop bc:nba on tllo road itself 1 but to drop tllom on both sides 
Of it . The obviOUS idea r<as thot tho roedG auat be left intaC'O 
ao tll4t the Qet1118l18 could use til""' on tlloir foJ'1'111l'c1 oarcll. Re­
troa tin& Br1 tons could bavo droppoci bol:lbo on tho road• u1 thout 
ouch cono1derat1ona, and could thus bovo throrm contuaion arx1 death 
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•.u.o.t u tlloucb the)- bad MUW"ICI ott the 41etuce, the 
O.JWn St111cu clroppecl their hM.,. lollda w1 tb1ll tute.n teet ot 
bot.h •1cl•• ot t.hl rcedJ ..,., t.aDke ..... thrOIIIl .,..... br the t ...... 
of the exploeicma, not to Mntion lorrlee tor thirty or tortr 
men, MI'O' ot which I eaw l.:y1na bott<a up in the sorpa -
ravinea WlCJW, 

1Tbe Britieh ,..,.. vecy orucceaatul., u U..,. retreated, in 
blutinl: brtdgee or t.earln& up rollda with lline exploliona. On 
one etratoh of 45 milea between Thebe• and Athena I cOUDted 
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tnl .. IIUCCIIatul. read bllete flhich lllldoub~ proved a biDdronce 
to the &dftlleinc Germans, But Hitlar'e soldier t1111neen are 
DCJW eo experieoc&d in r"""vinll just INCh obatecles that tha 
delAir 11111 not even eutficilllt tor the Britiah and Greek tore11 
to r&ll7 tor a new det'ense, I eaw an u.ple ot Wa p10110N11" 
etficienq between Laa1a and Tbebla, The col_, in which I wu 
cee to a INdden halt because ono hea.,. tank lvld been too ...:11 
tor the t.Dporacy bridge, Vithin two hours, ~...,., an ~~~~ 
new etn>eturo capable of holding avon WI 11&111,. II&Chine was 
ready, and we proceeded on our march, 

•As tar •• I could oboer,., the Britieh plOTed a purel3' de­
!onei ve gsme throughout, They •IOIIld occupy wonderful positions 
on heights cCIIIIIAlldin!; the valley• for miles nnd miles, and they 
110uld open artillery fire; but ao 80011 eo oanbined Stulca, artillery, 
and tanlc activity of the Oemans bec""e too wch for them they 
flauld rotraat, •Encllsh artillery fire ar,ainat our tanks d1dn •t 
tau uo•, one artillory eaptain told Ill , •For one thine, the 
llritioh built their positions so tar beek that their shells readied 
us only at the and of their range.•' 

"Tho follamns is a brio! s...ation of the Briti~ 
encOlmt.er 1 

•The heights before Koaani vera abandoned alDost without a 
tight since tho British forces 80011 41acovered that the Gereana 
bad ~. one of their faaoua pincer ao-.to and heel encircled 
tha Near the town of Serbia there ,., oome artillery activit)' 
by the l)r1 tish but llhen their gune provecl to be ahort.-rangod 
and .men the ~. advanced without hoaitation , they retreated. 
Heavy loaeeo IIIUOt have ncccmpaniod th.1o rotroat, for Stukaa caught 
thtiOI on the plains between Loria"" Md Lem1a and banbod the 
tloeing col\WI'Ia, The British could not Mka a stand at larisaa 
booauee that city, once a cU;y ot 50,000 per~·~~ ~=arth­
COIIIPletel3' destroyed by Italian banbinge, to ., ., 
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quake, - tollond llt.Ul later ~ o.r.... bclob1nc Pan ot 
tbe llr1t.1eb torcea ratre&ted tr.a Larioae to ~1M Pua 
'~~here a atan4 w1 th the Oreelb wao att.pted, 111rt. t.hoJ'e ap1n' 
tbe tiro got too bot, - U,.,. lett 10 p...,1p1ta~ that 
twenty-tour b1& calibN'ed cun• fall to tho Oei'UIUI 11 port ot 
their boot)-, Mother llritiob dat&o~t took tho rood to 
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Uoloe, - b1d ita cune 1n an oU .. IJ'OW• 111!ht Oenan tanka 
took the .... rood, ur.aware thot tho llr1t.1oh hal! three batteries 
planted 1n tn. IUdet or thl treea, •• tho tanlco oou 1>7, the 
11r1 tiah 1Nddon4' opened !ira on U.. ancl put all aicllt 001t ot 
oCIIIIIiooion. ln.. the Gen:wl 1111111 toroao hoard ot this thq Milt 
en~ toroeo to capture those three bltt&r1oa, an4 that Yll 
tho end of tile real tightin&J attar that the Bri tiob llridentll' 
ulde tor boat.a wherever tbe7 cOOlld pt thai, • 

•I do not belillft that 1Zt:f except!~ Ma"7 oqui_.t 
' '"' UNd 1n We eMp~'SD becluae I noted that all or tho br14gea 
wro tile etanclard 16-t.cn tJpo, tha type that woe uaed 1n the French 

"""'pa1 en • 
•Athena, I think, ia tho 11oat croordld city 1n Dlrope, There 

baa been an 1ntlux ot &beNt li aillion people; the Oe...ana !.hero 
might be likonod to a ,.....,. ot locuot.a. The otricial rat.a or «mbanll'l 
'Ill' eotabliabed at SO dracl'ca4 to the •IN'lc. An ideo ot the value 
ot thio exobance •ar be gathered fr<111 tho f•ct that a coed meal coat.a 
&bout 100 clraclnae , The reeult '"'" that the ME!bero or the OorNn 
Amod Foroeo, llith their issue of aa in 
Franco 

1 
bo\ltlllt out the city of tried 

to b\1)' aCIIII soap, but it "'"" all a old out. 

"In Piraeua I """ 17 a hip a 1n the harbor aunl<, Storebou~~ea 
1n tho harbor area wM burned etfoctive:Q'. 

"lCJ account or operations around Corinth !ollon• 

•One Auatrallan General, )()() Brltiah o!ticera, 9,560 !apira 
troopa tr.a England, Australia, llow Zoalanll, ancl India, an4 tour 
Serbian Generals, 382 oU1ce.ra, 74S NCO. ancl prl.atea, were todar 
.,..1t1ng the t'OIIDI11ng up of r....,.te or llritiab troop• "" tho 
Poloponneaua . They tmre quart.ared 1 pending trnnaport 1n alow 
otogea to tho Vaterl-, 1n Greek barrack• about t>;o a:Uea rr<a 
hiotoric Corinth. I bad an cppOrtunity to talk tree:Q' to thaD, 
&nl1 they corroborated tully the impre .. ion I bad gained 1n 
traveling 0 ..,r the route ot the British retreat - that absence 
or tho llAF ma the chief tact or ttll1ch accounted rcr the Anglo-

Greek rout. 
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'DistiJicuiahecl prioOQOrs includecl Australian llr1p41er 
Pt.rrinaton, BDclleh Colanal Goodwin, Ll.wtenant Colonel z. 
L1lllngatan 1 ODd tbo leeder of tho Paleatine oootin£8nt of 
11000 J""' ODd 5SO Arabs , The leecler of that cantinsent wes 
O, P. r...-• ....,1 of llaila1 but I cOijld not uoartain hie rank 
&I be wore a plain ahirt , ' 
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'f'Na OanTOraationa with bisher officers as .. u ao rltb 
dOUSbbo)oa 1 I beo•e convinced that Bri t1sh troops fishting in 
Oreece realised they were no aatob tor their oppooent, The 
Germans not only great~ outnUIIbered th•1 but the Oemana 
aleo hod the Luttlmffe T<orking in perteot hamony ldtll tanks 
ODd ...-tillery, vhlle En(!land's exped1t1onary forces bed no 
protection or cOOperation troa the air, These forces fouaht 
tallantl.)' according to their 01m ott1eers and according to the 
Germans, Qle Br1tbber, cCI:ItlaDdins olebt hundred ""'"• told 
M that tour hundred were wiped out at Thel'b0p1lae . These force• 
11!\icb ""ro caucJtt in the 1'8loponnews were orack troops lfbo bed 
!ougbt at Bengaai , 'i'bey said that tho abaonca o! air pn>­

tect1on aloo prevented their eettinr, &\Q3' Cll\ twobe destroyers 
sent to fetch tl"- in the Gulf of Corinth, 

11'he Australian and New Zealandoro seeucl rather ebittered 
about the RAF '• failure to aosiot, but the En(!lish officera 
and men took it philoaophi~, oa.ying that the RAF TnlS so 
bacl~ needed in Egypt that it coul<1 not be spared for Greece, 
They predicted the Germans 11oul<1 not eet beyond Sol11111. 

11!ost of these prisoners had been captured east of Sparta. 
They complained of insufficient food, but tl>ey did not blaz:le 
this ll\ck on the Germans, On the contr&ry 1 they o.Ud that they 
had beM civen every considorat1on, They roall&ed, as tha Gen>U~s 
c1o

1 
that Corinth is almost destitute of food, liha'-ever is doled 

out to vu.rious cootin&ents in the ra" state - so that t.be unit 
e&n prepare 1 t accordin& to ito """ taste - llWit ca:ao froa 
AU... . British supplies, it seeo, were deliberate]¥ destrorecl 
by the retreating Br1t1sb Expeditionary Force u a lOf:ical 
, ..,. aeesure an quittin& Corinth, There 1a no ... tar in this 
Taat ccapound; it JIUSt all be br<lqht froc a apring tom ailes 
aq, The place IN8l'1lled rlth Greek hucksters trying to sell 
aaall quantities of cheese, lettuce , bread, and ....Ucboke, but 
~ a feTI prisoners seemed to posaooe Greek......,., All illplored 
ue for oJ.aarettes, although tho Oemans that very morning had 
difttributod S ()()() each to tho Ori t isb and tho Sorbo, vho 'lft!re 
billetod s~te)¥ and had practical).)' nothing to do with each 
other Anzacs sh011ecl considerable foaling against English 
c010radea Right).)' or wrong).)' 1 they feel they 11ere lot doon and 
were uood to cover the retreat while tho CIOjori ty of the English 

cawmmriAL 
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.... ~ IIIA1fter at. '"- tol.tl - .. t. tile pwt.en .... t). -:ld be to pt. food, .. tile ar.a. Pmm·l~ "1111 
~ IIIIOa\ ttw w1'"• d..u.n 1101'\11 of puoba- tna tile 
UlllW 8ta\MJ Mat. of tlle1r wpt.ahlea o- trwa ~. 
lot.b of t.bNe -•• .... - 011t oU ..,. tile 11Wat.tcm will 
be~ orit:l.oaltn a 'IV)' u-t. u... 

• 

• 

• 

• 
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SI'ftlATlp! 1tp9IT 

I. 80880-CpiWl PI(IR. 

~· Oenoan-FiMl.ah t111tt1na cont.iiDa 111 ~­
'NY'e1 •lcehi ana &011 on aout.beut Finn1ah bor4er. .t a.r:r-n colwe 
bu oecupiecl \Iindau on the Balt.ic. aer.... c.u- haft eroeeecl 
the Dtr1na Riftl' and eet.bliahad bridplteada bet- Rip and .,__ 
l>era. AAtrulo«< aer.... ...torisecl unit.a held the - beak ot the 
lleruilla Riwr betWMZ1 Borilow and Bobruilk. A llllaliaft --. 
att.ack aaaillat tha lett. tlenk ot th1e Oe,_,. tore• appear• t.o haw 
been l.awlchad trom the Ruaeian bue at. Vitebek. 

Tbe Oe,_,. H1&tt e-nd claiM 111 i t.a Jull' 2 
C mkr• that "t.be larpr part ot t.he Ruaaiaft antliee tillttina 
111 the ~t.ock region• wre .Wetroyed durina the couree ot 
Jull' 1. 

South ot the Pillek llarehea, Oe...., col,_. -
reached the 11ne: Rovno-Dubno-Zloczow. Hw>prian torcea -
c-oecl an attack acrou the Carpathian IIDwltaino 111 t.be direc­
tion of stanillewa and Kolootea. The Pruth RiWir front rea1no in­

ectiw. 

Ak• Bea'l']' Qe,.,... att.acka oa SD>loMk and on the O<Hua-

X..:.W rail.r0i4. . 

n. cpw' gtmsH PIQHT. 

6,kt Qe,.,.... Nicht raid on carditt. 

Dq attacks on ncrtllnot 0ei'!Ml11 and the 
occupied territory reMWd. In the ewnin& ot the lit hea't']' 

chanlwl ·-pe• .. re wtituted. J.pparentl.T llinor ect.i'fitr leat 

niabt, altltoucb Breit .... boll>ed. 

m. IIPrmmANE.Nf FIQRl. 

No itlportent dewloplllntl. 
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