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FlliJ r a 

Operator• 

FlliJr• 

Colonel 
JlcCarthy: 

I!IIJr: 

Ma 

lii.IJr: 

lea 

El&Jr: 

Ill 

( HUJra 

let 

HUJr: 

lit 

HI!Jr: 

Ill 

BlrJr: 

!.It 

I!MJr • 

lol a 

Hello· 

Colonel McCarthy. 

Hollo. 

Good aornin& , ~. Secretary. 

How are yout 

Pine, air . 

Dec•ber 15, 1944 
9t 28 • •• • 

Colonel, I 'm giving a little talk Saturday night at 
8 :15 on the radio. 

Yea, air. 

It•a the end of tho War Eond Drive. 

Yu, air. 

But I 'm eort of directing the talk to the man overaeaa 
wi th tho idea of telling them that we at home -- that all 
thia t alk that we're not-- you know-- on the home front 
doing anything; that we have aa evidence of tho fact that 
we're going over the top on the Sixth War Loan. 

Yes, air. 

Now, I•d l i ke to aend it ovor to you , aeet 

Yea, air . 

And if you like it or if you have any suggestions or 
oritioiam , I want them. 

Yea, air. 

And in tl:o aocond place, if the Arm.y lUcea it; if they 
think that it would be good for tho men onraeaa to know 
about thia , what can you do to merchandiae i tt 

I aee. 

Seet 

Yea, air. Let 1110 - - lot 111e take a l ook at it firat . 

1 

• 
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Yea. 

If I get aome idea about length and content and eo on, I will 
probabl y get a much better idea then about mor ohandiaing. 

Rignt . Well , it will be a oouple of houre before I get it 
oYer there . 

Fino, air. 

But •• •• 

It-whoever brings it ovor , Vr . Secretary, will deli•ar it to 
mo poreonally, I ' ll audroaa myaelf to it r ight away . 

or coureo, we wanted to got it out thia a fternoon tor rel oa ee 
for Sunday morning, you eoe? 

I underatand, air . 

So - - but I mean aa far aa tho papers at ho=e a re ooncorned, 
but I juat don ' t know what the Army could do if it liked 
aomothl ng like this to got it to the men. I don't know what 
the rao111t1oe are . 

Well, I think we have ways or doing that all right , but I -­
ae I aay, I could apeak bettor about it a fter I •ve read it. 

That •a fair . 

If 1 may , I 'l l road it and call you right back . 

You look a t the package and you aoe it you liko it. 

Fino , Kr. Secretary . 

Thank you . 

Thank you, ei r . 
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tn!Jr: 

Harry 
Hopkin•: 

Rt 

HUJ r: 

HllJr: 

H: 

l!ILJr: 

1! : 

HUJr• 

H: 

P-!.(Jr: 

1! : 

re!Jr: 

ll : 

I!UJr: 

H: 

P.llJr: 

H: 

l!ILJr: 

R: 

HUJr: 

Hello . 

Hello, Henry. 

Two thing a . 

Right . 

Deo .. bar 16 , 1944, 
9t46 a.a. 

Havo you ever seen that dollar bill that the Germane or 
tho Vichy-itee got out with your nwmo on itt 

Gh , yeah. 

You •,..e got that one? • 

Top. 

I waa ~oing to send it over aa a aouven1r i r you don ' t have 
it. 

No , I not only •••• 

I think you should be greatly complimented. God damn, they 
never did that good ror me . 

(Laugha) You mean the one tha t aplite open 1n the middle? 

Yeah. 

Yoah. 

And tho aocond thing: I was talking to Warm Springe yesterday. 

Yeah. 

And he ~o~ to talking about thia Social Security tax buainoaa. 

Oh , yea. 

And I aoked him -.bat he waa ~oin~ to do with it. 

Yeah . 

He aaid, "I think r •m going to veto it." 

Yeah. 
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"I 'm going to decide in tho morning.• 

Yeah. 

I haven ' t boon in on it. I don ' t know what you think 
about it. Be aounded a l ittle "wiahy-washy" a bout it. 
I think be began to talk to :ao about hie prorloua ata te­
monta on the •~e aubjecte. 

Yeah. 

And I gathered he was thinking or keeping hia own record 
oloa.r •... 

Well , 'What we .... 
•••• ra ther than the meri t s or lt. 

Well, aa I - - no -- Fred Vinaon and the Treasury rococoendod 
that he aign it. 

Yeah. 

Bello! 

Yeah . 

And Labor and llcllutt recommended that he veto it, and we 
auggoat ed that in s igning i t he aay that they real ly have 
a t'reeh look at tho whole thing. 

Yeah. 

Tho t rouble or his ve to ia that both the Bouse and tho 
Senate paased lt by more than two- thir ds . 

Wel l , he knows they 're going to paaa it ove r hia veto. 

But we felt that if he would aay that we r eally have to 
have a real rreah look at thia whole thing. 

Wel l , it does need that , doean' t itt 

Very, Tery much. 

Yeah. 

And that r ight now overriding a Presi dential veto a t this 
t ime, woll , I think on tho homo rront it would be bad • 

4 
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Yeah. Well,~ ~··• ie, Henry , that he '• going to Yeto it. 

Well ••.• 

Unleea you get real ly intereetad in it. 

Ho , I'm not goins •••• 

You'Ye a l ready told hi& .,at you think. 

Yee, .. aent it down with tho Bureau or the Budget. It all 
wont do'lll'l in one paokago. 

Yeah. 

Bocauae the Hlll are Yery anxious -- all t hey want to know 
ie juat wha t they ' re goine to do because it there '• going 
to be a pocket veto , they're going to atay here, you •••· 

Yeah. Oh, I don't think he'd do that , would he? 

Well, I don't know. 

That ' s pretty tough on Congroea. 

Yeah, but they ' re not going to let him get away with it and 
I 've to l d him that . 

Yeah. 

So they'll just ait here. 

Yeah. Yeah. 

And all they 're a sking ia juet to toll him what they 're goi.ng 
to do . 

Yeah . 

And I -- I oan•t got excited about it. 

Yeah. 

Don't you think r ight now an overriding veto ie •••• 

Yeah , I do. 

Particularly-- I don't think our aide presented a very good 
caao. 
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No. !IO· 

Whl\t f 

Yeah. I th1nk the political etteot of overridiDS the Preaident 
1a b&d tor hiJII in the world picture r1£11t now. The wor ld 
won •t underat and it , you lcnow. 

No, I - - I •••• 

Because they ' l l juat aay Con&re• • i o giving the ~reo ident a 
beating. 

It would be -- you know how we fee l here -- wi thout knowing 
all the insi de facta , i f Churchill or • •• • 

That •a right. 

••• • &Ot defeated On any Of thoae things that he 'a fooling 
around wi th . llht.t? 

Yeah • 

We ' d say, ~ell , he ' s sl ipping". 

Yeah . What do the -- what do the Sena te Leadore want him to doT 

I ' ve onl y heard from Rayburn and Bob Doughten . I haven ' t heard 
from the Senate aide . 

They'd 11ke to have U11 ai&n 1 tf 

llo , Rayburn oo.ld he doeon•t care juat u l ont t.1 they know 
what he '• goin& to do . 

Yeah . 

He said, if he -- ho wasn ' t there-- if ho'd have been there, 
he'd have voted agai ns t it . 

Yeah . 

But he aaya that they t ell hi., they've got the votea and .. .. 

Yeah. 

• • •• they 'll just overr ide it . 

Al l r ight , Henry. 

6 
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But the point ia, yfu know, it they ....,t ho111e then he ooul4 
ha ve a pooket Toto. 

Yeah. 

And they' re not going to let hi111 get away with it. 

Yeah. 

SeeT 

All ri r ht, old boy. 

Are we apart! 

No . No. I •d juat like to think a whi le a bout the politioal 
ettoot on Roosevelt • . •• 

Well, I 

•••• in the world acone and the do111eatic --particularly the 
worl4 acene. 

I think it would be very bad , Harry , and we did not do a 
good job up there.· 

Yeah . Yeah . Al l r ieht, ol d boy . Bye. 

7 

Regraded Unclassified



I 

( 

(_ 

coNFIDENTIAL 

Dea.r Harry: 

Regarding the Social Seouri\J li11 

now before the Preetden\, there 11 a\taobecl 

hereto a copy ot ay letter to the Budget, 

reco••ending that the President 

the bll1 and iswue a a\ateaent. 

&ppron 

A copy 

o! the p1opoaed atate•ent ia &lao attached. 

Sincerely youre, 

Honorable Harry Hopkins 

Tbe White House 

DlfB; tll.t 

• 
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Operator: 

Sam 
Lewieohn'e 
Operator: 

Operator: 

Other 
Operator: 

Operator: 

RMJr: 

Sam 

( Lewieohn: 

HMJr: 

L: 

RMJr: 

L: 

RMJr: 

L: 

HMJr: 

L: 

HMJr: 

L: 

( 
HMJr : 

11 
Deoe•ber 15, 1944 
10:45 •••. 

Yes . 

Go ahead. 

Yes. 

Are you r eady? 

Yes. 

The Secr etary ls on the wire. 

"Okay , he's waiti ng. 

Hello, Mr. Morgentbau. 

Hello. 

Hel lo, Henry. 

Yes , Sam. 

I made inquiries about that man and they eay 
he ' s tops . 

They say he's what? 

Tops. 

Tops. 

He's he's-- you know, he was the head or 
that Stein, Hall & Company. 

Well, I-- I don't know what Stein, Hall is. 

What? 

I don't know the company. 

Well , it ' s-- it ' s a very-- a very big export 
and import company. 

Yes. 
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It represents the -- a •ery big Dutob oonoern 
called the Hollandere or (Name ot place inaudible) 
and Amsterdam, and they handled sisal and 
tapioca and tea. 

I see. 

And they've done a great business in-- in -­
in those commodities. 

Yeah. 

The fellow ie, they say, a very br illiant 
man in hie line. 

Yeah. 

And he wae loaned by them to go down to Washing­
ton, as you know. 

Yeah. 

And he's a very able-- they say-- this is what 
I get-- a competent and reliable fellow. There's 
no question about hie integrity. It's tope. 

Good. 

His business judgment is good. 

Good. 

And I understand -- they think he gets along very 
well With people. They say so. 

They do? 

Hello? 

Yes. 

But they seem to think he's a very brilliant 
tel low. 

Well, that sounds very good, doesn't it? 

Yeah. He's baok with Stein, Hall now you know. 

Yeah. 

12 
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He was -- he said be was loaned to Economic 
Warfare and then be came baok to Stein, Ball . 

Yeah. 

And they say he's a very able business man. 

Good. 

One or the beet -- six beet men in the country, 
they said, in respect to foreign trade. 

Good. 

So that' e that. 

But •. .. 

Now, Henry. 

Yeah. 

When i t comes -- I find -- I ' ve juet got the 
information -- we looked into La Hoya on the 
coast and that won ' t do because it's too cold 
in March. 

Oh. 

So what we 'll have to do ie -- it you tlnd that 
Ellie wants to go ahead with it, le to 8ee what 
we -- whether we can get accommodation8 down at 
Tucson. 

I see. 

At the Arizona Inn. 

Oh, I wouldn't want to go there, Sam. 

You would not? 

No, that's right in the t own. 

That's right ln the town. Now, what you want to 
do le to &8e lt we oan get some place on some 
ranch, I suppose. 

13 
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Well look , Sam, I r eally haven ' t had time and 
I told Elinor or your talk. Let me talk a little 
bit to her and see what she'd like. 

\ 

That's what I want you to do . 

And then-- it's on account or her lege-- it's 
a question or whether she ' s going to be able to 
ride borsebaok. 

Yeah. 

And it she can't ride , there ' s no use goi ng to a 
ranch. 

No , tha t ' s i t. 

See. 

That' s the trouble. 

Well, what I tb1nk you should do is that you and 
Margaret ought to make your own reservations and 
then -- eo that you ' l l have something. You see? 

Yeah. 

Not just wai t tor us , but -- eo that - - but 1n 
the meantime -- ot oouree, the kind or place I' d 
like to take Elinor-- I don ' t know i t this would 
i n t er e st you, but I think it would interest her. 
And that ie: I ' d like to go to Cuba. 

You'd like to go to Cuba? 

Yeah. 

Well, I ' ll tell you, the only t r ouble is we' re 
goi ng out to Arizona. 

Oh. Oh. 

And we're goi ng -- I ' m goi ng out to the mines 
there. 

Ob, that's right. 

And I have t o go -- I wae goi ng t o get there 
about the -- about the t itth ot Maroh. 

\ 

14 
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I see. 

I vas going to leave her e on the eeoond ot 
Mar ch and get there the titth and then I vaa 
going to be through there about the sixth or 
the ninth or tenth. 

I see . So you want to be in that vicinity? 

I think it' a beat. 

Yea. 

Because otherwise the distances are enor mous. 

Yeah. 

Shall I look around anyhow? 

Would you do that? 

And see what there ia around there? 

Right. 

I' l l do that anyhow. It's worthwhile looking 
around. 

Right. 

or course , the climate there ia actually very 
good. 

Yeah. Yeah. 

And that' a that. 

Yeah. 

All right. And on that fellow, I think -- ot 
course, I Qan look t urther into him , but or 
course, I thought you'd •... 

No, that •..• 

•... like t o know right away. 

That ' e right. 

15 
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I ' m leaving tomorrow tor to go to Vaeear to 
graduate Betty, you eeet 

Oh, good. 

Betty ie graduating tomorrow. 

Good. 

That's the reaeon I called you up today. 

Good. 

And 'I could make turther inquir ies but they 
seem to be pr etty -- !rom people I have 
confidence in. 

Right. 

So that 1 e that. 

Ever 80 much obliged. 

Not at all and I' 11 go ahead w1 th looking 
around about the other thing. And you let 
me know how Elli e i8 lat er on, will you? 

I'll let you know Just ae soon .... 
Okay. 

Thank you. Bye. 

16 
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Yes. 

December 15, 1944 17 
11:16 &.Ill. 

do not want me to eay that we've made the 
$5 Billion individual quota. 

Yeah. 

They think it 1 e going to kill us. They are 
Willing for me to eay that we've -- we will go 
over the top by at least $5 Billi on. 

Well, Mr. Secretary, I -- I don't agree with 
them. 

Well, they say that they've got to gPt the stuff 
in and they're very much afraid everybody is 
going to lay down on the Job. 

Well, i f everybody in the country quit, we'd 
still get $5 Billion. 

You're not afraid? 

Not in the sli ghtest. 

You're not? 

And you'll see- - and ae a matter or fact, I'm 
sure if you ask them specifically that question, 
if they have any doubts if -- ae to whether we're 
going over $5 Billion or not ••.. 

No , they have no doubts. 

•... they'll tell you that we Will go over. And 
I think that the line is that the Secretary of 
the Treasury says tha t Wa r Loan is over the top -­
and I think that's one of the news punches to the 
epeeoh. 

Well, how about my saying we're going t o have at 
least $19 Billion? 

I think that would be wonderful. Now -- but I 
do frankly think that that' e -- I think you can 
say that we ' ll go over -- that - that it would 
appear at this date as though $19 Billion is the 
amount -- that ve would exceed $19 Billion. 
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They say that they will see it -- that they -­
they can see it easily by Saturday. 

That's right. That's right. We can tell by 
Saturday night. 

Yeah. 

And it looks to me like we 1r e in danger or 
having over .&.1ghteen Saturday night. 

All right. But you're not worried about it? 

I am not worried about it , Mr. Secretary, and 
I think that's the whole punch to it. 

Okay. 

All right, sir. 

18 
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And we'd recommend against any changes. 

I see. 

I ' ll tell you, tor 
Taylor operation. 
mention any names, 

two reasons: 1. The Lord & 
We don't think you oufht to 
either t heirs or Rich e. 

Well, Gaston agrees with you on that. 

And -- and I think that it you make a direct 
appeal to merchants to do something more, it 
cheapens a little bit the tone or the speech. 
I think 1 t' s a very high tone and :rou do that 
b:r inference when you say that this work ia 
going to be kep t up during the holiday season. 

Yeah. 

And I think it ' s much better the way it is. 

Well, I won't tight. 

And our people liked it. 

Yeah. 

Very much. 

They did? 

Yes, sir. 

They did? 

Yes , sir . 

The only thing-- Just a minute. (Talks as~de) 
Bell questions that eighteen cents. 

Well , we got the eighteen oents rrom th~ George 
Haas Department . 

From George Haas . 

1 '3 
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And I talked to Dan. He always question• 
any figure t hat doesn't take in the printing 
ot the bonds 

Yeah. 
•... but this is a leg1 timate aales cost, in 
my opini on. And I think 1t1 s a good story. 

D1d t heY like 1 t? 

They liked it immensely. 

Yes. 

And I r ead it to them. 
well as I t hink you ' ll 
it was good. 

I d1dn 1 t read it as 
read 1t but I thought 

All right. Now, I'm-- I've sen t 1t over to 
the War Department. I bad Forrestal t or lunch. 
He' s going to send 1 t out to the Fleet. 

Wonderful . 

So I'm taking care ot t he Army and t he Navy. 

Wonderful. 

And Shaeff er and Little are here. Shaeffer 1s 
going to see t hat-- I gat her it's cleared with 
o. w. I. 
That 1s right. 

20 

But I'm telling Little that I'm looking to him 
on the over-all r e sponsibility on the publicity. 

That is right . 

Since it' s War Bonds. 

That ' s right. It' s the way it ought to be. 

ffi.!Jr: See? 

G: Yes. 

HMJr: 
Shaeffer gave me a look but I looked him back. 
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(Laughs) 'If ell , I think that' a right beoauae 
it is 'lfar Bonde and we oan still usa the 81xth 
War Loan organ1tation to get 1t over. 

They've fOt a -- you're not on the loud speaker 
but they re all laughing. 

(Laughs) Okay. 

All right. 

All right, sir. 

Good bye. 

Good bye . 
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Row are you, sir? 

Fine. Gene . ... 

Yee. 

December 15, 1944 
2:13p.m. 

I had lunch with Forreatal and I told him about a radio broadcast I'm doing on the end or the War Bond Drive Saturday night. 

Yeah . 

And how would he like to send it out to the Fleet? 

Uh huh. 

And he said it it's a tough speech , he would. 
Good. 

So I'm sendi ng i t over t o him, attention ot you. 

All right, tlne. 

We're releasi ng it tor Sunday morning newspapers. 
~ 

Good. 

And it you like i t ••.. 

We'll certainly send it all over. 

And a s a matter or interest , after you're through it you'll tell me what you did with it, I'd appre­ciate it. 

You bet, we'll do that. 

We'l l get you -- I 'll just send it over with my card attached and you'll know what it's tor. 

You bet I will. 

But the idea is to get it to the Fleet because I ' m doing what I never did before. You see , normally we don't know tor two weeks what we 
get in. 

2? 

Regraded Unclassified



D: 

RMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

ID!Jr: 

D: 

ID!Jr: 

( D: . 
HMJr: 

D: 

RMJr: 

D: 

RJ.lJr: 

D: 

HMJr: 

D: 

( 

23 
- 2 -

Yea. 

And I'm going to say that the thing has gone over 
the top and expect to get over $19 Billion. · 

Fine! Good! 

And that ' s over $5 Bi l lion ind1f idual . Well, 
I ' m just going to stick my neck out . 

Good. Fine. 

And -- eo tha t it has that news value. 

Yeah, you bet. 

I think that the men would like to know. 

You bet they will. 

Ina smuch ae they've got -- ovn a lot ot bonds 
themeel vea. 

You bet, air • 

I 'll l eave it with you. 

Yes , sir, you send it to me and with your card 
on it and we '11 take care ot it. 

Row' e business? 

Well, I'm in th e middle ot an annual report and 
t ha t's never any tun. (Laughs) 

All right. 

Okay, air. 

Good bye. 

Good bye. 
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Stettinius: Hello, Henry. 

HMJr: Yeah. 

B: Ed. 

HMJr: How are you? 

S: 

HMJr: 

s: 
HMJr: 

S: 
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HMJr: 
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Good. How a r e you? 

Did you say, "dead"? 

I said, 1 Ed1 • I'm good. 

Oh, you're good? 

Yes, sir. 

Yeah. 

I Just want to ·make my peace With you tor not 
getting to this important business we had between 
us this week. 

Well, that ' s all right. 

If there's anything-- there 's nothing that won't 
hold until we see each other Monday, is there? 

No. The only-- I wrote you a little note. 

Yeah. 

And I was a 11 ttle worried about all this atut t 
in the paper about Allied authorities doing thie 
and that. 

Well, I ' m -- I ' m getting that whole story together 
and going to bring it with me Monday so you ca n go 
over the whole thing fr om soup to nut s . 

And-- well , that Will be fine -- the other thing, 
when you ooms over, you might have in mind the 
possibility of some person who coUld come over 
maybe once or twice a week and sort ot bring me 
up to date on what's ha ppening in the world. 

Political etufft 
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That's the idea. We-- I ueed to have a State Department man here , Merle Coohran. 
Yeah. 

And he used - - he was loaned to me by Mr. Hull. 
Yeah. 

And he used to -- this was some time ago-- he ' d go over and Mr. Hull would let him read the oablee in the outer office, and then he'd oome back and tell me. Well, I haven' t got any euoh person, but 
Well 

somebody .••. 

I 'll make an arrangement to have somebody come to you . ... 

Maybe once a week. 

•... about once a week and brief you on the whole international e1tuation. 

That's what I'd l ike. 

All right, old f ellow. 

Once a week would be plenty. 
All r ight, sir. I think I have the man in mind already that -- who ie goi ng to be my liaison officer wi th .the White House. 
I see. 

He ' ll know everything there is to know, both what goes on there and here. 

Wel l, J i m waP over her e tor lunch today. 
Forreet&l? 

Yeah. And he was saying he thought that you and Stimeon and he and I ought to get together onoe a week. 

2!i 
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Good plan. 

And on a bae1e where we could really Just take 
our hair down and talk over our mutual problem•. 
Right, Henry. 

26 

So -- anyway, what I've got Will keep until Monday. 
Right, air. 

Thank you for calling • 

R1ghto. 

Thank you. 
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AUTHORIZATION OF GENERAL COUNSEL TO SIGN OFFICIAL ~~IL 

Present : Yr. O' Connell 
Yr. McDonald 

B.l.! . JR: Now, this is how to sign? 

MR. O'CONNELL: The main thing I wanted to talk about 
is a decision which must be made as an inevitable result of 
my being put in general charfe of the Bureau. There ia a 
deuce of a lot of mail, and t would be my view that the 
logical way to handle it would be for me to sign such things 
as are required by law to be signed in the name of the 
Secretary as lcting Secretary, and everything ~lse I would 
sign as General Counsel . 

R.M . JR: Who el se signa as Acting Secretary? 

YR. O' CONNELL: Herb Gaston and Dan Bell and John 
Sullivan . They are the only ones, plus the General Counsel, 
who have legal authority to sign as Secretary, and you 
remember last June when I was appointed General Counsel you 
told me the t you didn't nnt me to act as Acting Secretary 
on Foreign Funds, and I drafted an order changing the 
Executive Order. 

H.M:JR : Executive Order or Treasury order? 

MR. O'CONNELL: Executive Order. There was an Executive 
Order that was issued in 1941 which authorized the Under 
Secretary, Assistant Secretary, and General Counsel by the 
President . 

H.Y.JR: By the President? 

YR. O' CONNELL: Yea . 

H.~.JR: That is the thing I wanted to get . This ia 
authorizing him to sign aa Acting Secretary. That is the 
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thing that waa never quite clear in my mind, · and that ie .nat 
I want to clear up . 

Randolph Paul used to take the position that as Acting 
Secretary he could sign for Foreign F.unds, whether I liked 
it or not, and that is something I never could understand. 

MR. O'CONNELL: That is a novel idea to me . I didn ' t 
know that . 

H.M.JR: He claimed that as Acting Secretary that was 
hi s sole authority and be could sign anything he wanted, and 
be only reported to me as a matter of courtesy. 

J.fR. O'CONNELL: That may be, but that is certainly not 
the position any of your other people take. 

H.).{.JR: But he did. He bad this authority which flowed 
directly to him. Now, that is what I wanted to get straight. 
That is why I have been holding this up . 

MR. O'CONNELL: Tnere was another order, mind you·, 
authorizing the General Counsel- -first Ed Foley, and then 
Mr . Paul--to act as Secretary in connection with Foreign 
Funds matters . 

H.M.JR: An Executive Order? 

MR. O'CONNELL: No, your order . It never seemed to 
me that was any different, in effect. It seemed to me it 
merely was a delegation of authority from you in the same 
way this is a delegation of authority from both you and the 
President • . And no one who acts as Acting Secretary, i t 
seems to me, can act independently of you; they act as your 
delegate . 

H.V. JR: That is the thing Paul once or twice raised. 
I never understood it. 

MR. O'CONNELL: I don ' t understand it, either; it doesn ' t 
make sense to me . 

MR. KoDONALD: The theory ie that in the absence of the 
Secretary, these other Assistant Seoreta~es and the 
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Under Secretary would sign ae Acting Secretary. 
never been followed. 

That baa 

MR. O'.CO!lNELL: No, that has never been followed. The 
whole order is baaed on the theory that in t be absence or 
sickness of the Secretary certain persons may be named by the 
President to act for you . 

R.M.JR: Now, let's get this straight . 

MR. 0 ' CONNELL : The sole purpose and advantage of this 
:whole t hing is one of your convenience, The only person, 
that is, as I understand it, who ever has been, in fact, 
the Acting Secretary is Dan Bell when you are not here . 
There is a tremendous volume of routine material which has to 
be signed by someone in your name, that is, as an Acting 
Secretary, and the practice from time immemorial has been--

H.M.JR: Listen, you don 't have to--if this is understood, 
it is all right with me, I would like to have you have the 
right to be Acting Secretary just as long as you don't feel 
that by giving you that you have some independent power, 
independent of me, wblch Paul seemed to think he possessed. 
In other words, if you are Actinf Secretary and sign Internal 
Revenue mail, it is still subjeo to my review. 

YR. O' CONNELL : There is no doubt about that in my mind. 

B.M.JR: We.Ll, I want to emphasize that . I haven't 
bed time. There is no question 1n my ~in~ but there was 
something in Paul's mind, He felt that as Acting Seoretarr 
his authority flowed from t he Presiden t to him end to Fore1gn 
Funds . 

MR. O'CONNELL: Tha t certainly is not so. 

!JR. ~cDONALD: Hr. 0 ' Conne.Ll has t old me the t he has 
the opposite view. 

MR. 0' CONNELL : I prefer to sign as General Counsel . 

H.l! . JR: Let' a stop the argument . 
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The other thing is this thing which you didn't look up, 
this case in conn~ction with C&aey, There ~as something 
v1hore the Canmisaioner--I delegated him sanething in ' 40 
or '41. 

J.:R. O'CONNELL: That is l'ight, in 1941. I don ' t have the 
order with me . There is an order which you signed which 

stated the Canmissioner is the one to decide what will be 
done with respect to a case which may involve fraud . Now, 
the practice has been quite different. And the Casey case 
is the only case I know of in recent years, certainly in the 
last--

H.W.JR: May I again interrupt you? I would like to 
tranfer that power to you . 

lffi. 0' CONNEll : Yes . 

H .~I . JR: I want to revoke that with the Canmiaaioner 
and delegate that to you. 

Affi . O'CONNELL: I am a little at fault on that , The 
reason we haven ' t really dug up the material and gotten 
ourselves on entirely good grounds is, you remember, you 
told Charlie Oliphant and me to do something about that, 
and Charlie has been in the hospital ever since . I can, 
but I have been a little backward about doing anything about 
it. 

H.l.t.JR: I didn't know how inter-related thor.e boo things " 
were . 

LIR. O'CONNELL: As a matter of fact it will probably 
be very difficult to do . 

H.M. JR: You are not prepared to talk? I am fighting 
time, excuse me for interrupting you so much , Study it . 
If we a_re going to move, we ought to move on both of those 
front s at the same time . 

MR. O'CONNELL: They can be kept separate . 

H.Y.JR: That ia quite agreeable. Are you, ~~ of today, 
Acting Secretary when It ie necessary to sign? 
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MR. O'CONNELL: Yea, I have been signing things as 
Acting Secretary • 

.LfR. McDONALD: That is the principal thing we 
wanted to clear up . 

31 

H.M. JR: I didn 't know whether we were going to take 
this away from the Commissioner or do them simultaneously. 
That was what was i n the back of my mind all the time. 

MR. O'CONNELL: This can be kept very separate . We can 
take the first step now. 

H.M.JR: I am happy as long 8S I know this is something 
I have delegated to you to expedite things and it doesn 't 
give you the ri ght to decide 8 08se in Internal Revenue 
without my being consulted if and when necessary. Is that 
clear? 

MR. O'CONNELL: That is right, sure . 
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Hello. 

Hello, Mr. Morgenthau. 

Speaking. 

Mr. Fadlll!llll. 

Right. 

I've been in touch with Rex •... 

Right. 

.... and it's a little hard to arrange it tor 
Tuesday. It's practically impossibl e t or him. 

Oh. 

We can take ott Thursday i t you can get us back 
1t you can get me back in time tor about six 
o'olook 1n the evening. Would Thursday be any 
good? 

Oh, yes. What would you do -- come down on the 
midnight? 

32 

Well , no, I thought the beet-- it you could get 
us -- do you tb1nk you could get us plane prioriti es 
oom1ng and going? 

I-- I think eo but ••.. 

Maybe the best thing would be to oome down on 
the midnight. I can do that. 

I think the beet thing would be to come down on 
the lllldnight and then ••. . 

And then take a train baok. 

Well, and then -- do you have a broadcast 
Thursday night? 

No -- no , but I ' ve got an appoi ntment which I 
must keep. 
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Well ... . 

If we went there -- if you saw us in the morning 
Thursday morning, we oould take any train. 

Well, I -- I can see you at nine-thirty Thursday 
morning. 

Nine-thirty Thursday morning I think ia okay. 

Sea? 

And then we -- tha t would give us plenty of time 
to get back. 

And then-- now, what I will do if you don't mind 
I' l l ewi toh you over to Mr. FitzGerald-- See? -­
in my office. 

All right. 

And you tell him what you want and he'll help you 
get the lowers or whatever you want to oome down. 

Well , I -- suppose I bother him only if we have 
to . We oan probably get them. I 1 ve got to cneok 
with Rex anyway, on Whether he'e able t o make it. 

Well, anyway, it's on the same extension. If you 
drop him a-- send him a telegram, I'll tell·h1m. 
If you have any trouble, give h1m as much time as 
you oan. to get the accommodations coming down and 
going back. 

I 111 phone FitzGerald thi e afternoon 1t I need 
hie help. 

Ri ght. 

Okay. 

I'll look torward to eeeing you at nine-thirty 
on the morning ot the tventy-tirat. 

That's oorreot, air. 

Thank you eo much. 

Good bye. 
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Bello. 

Charlie? 

Yeah. 

Henry, Jr. 

December 15 , 19~ 34 
4:01 p·.m. 

Oh , hello , Henry ; how a r e you? 

Fine. 

What can I do t or you? 

That's the right question. I have Mr. Rosenthal 
here in t he office now, ot Stein, Hall & Company. 

Yeah. 

Your partner, Mr. Strasser, I think is chairman 
ot the Board. 

That's right. 

And I don 't knew Mr. Stra sser. I know you 
slightly. 

Yeah. 

And I want to get Mr. Rosenthal t o come down 
here to head up Surplus Property tor us. 

Uh huh. 

And I thought you might , i t you would, talk to 
l~r . Strasser and see wha t we can do to borrow 
him. 

Row long will he ~e needed, Henry? 

Oh , I'd say t or a minimum ot one year. 

Uh huh. 
an!l Just 
back. 

I know. 

Wel l, ot course, they Just got him back 
r eorganized on the basis ot his coming 
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And he probably told you that Mr. Hell died. 
Yeah. 

So that he's more needed then ever. 

Yeah. 

Does he want to come? 

Well, I can ask him. Just e minute? (Talks aside) He says the answer ie, 1 Yee• • 

The enaver is "Yea•. 

Emphatioally. Emphatically. 

I'll get on the job end locate Stratford thie afternoon or tonight and I'll ask him to put all the pressure I oan on it. 

Well, I could aak no more ot you. 

I beg your pardon? 

I could aek no more. 

And I think that he ought to be patriotic enough to do it. It means more work tor him probably 
but it the si t uation ie such that they could get along aa long aa they did wi thout him, I should think that they ought to be able to do it again tor a year. 

Well, ve like Mr. Rosenthal very, very muoh. 
Oh, he's a vary able tellow. 

And 

Everybody recognizee that. 

•.. . to get the right man tor this Surplus Property ie very d1tticult. 
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Ia thla to ba -- this ie not one ot the Comm!eaionere ia it? 

No, Surplus Property in the Treasury. 
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In the Treaauryt 

We have all consumer goods. 

All consumer goode, yeah. 

It's an enormous Job. 

Uh huh. And that baa nothing to do With the 
other Commiaaiona? 

No, the -- we would -- the Treasury Procurement 
operates under the guidance or t h1 e Board. 

Yeah. 

We 'd be t he operating agency. 

You'll be t he operati ng agency. 

On the consumer goode. 

Yeah. 

3G 

I mean, we don't have factories and we don't have 
boate and ships but we have practically everything else. 

I see. Yea, air. 

See? 

Yea, air. Well , I'll be glad to do everything I 
can and do you want me t o Call you Monday? 

It you would. 

I Will. 

On District 2-6-2-6. 

District 

2-6-2-6. 

2-6-2-6. 

You can r everse the chargee. 
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All right. I 1ll be glad to. I 1ll let you know 
one way or the other 1t I oan get him to try that 
but I 1ll call you in any event. 

I ths.nk you. 

Bye. Row's Ellie' 

Elinor is fairly well. She had an operation ten 
daye ago. 

Is that so? That's too bad. Did you get a house' 

No. Well, now, wait a minute. I 1m in the prooess 
ot drawing a lease. 

Oh, you are. 

Yeah, bu t I haven't signed it. 

I see. 

Yeah. 

Well , I certainly hope to see you. 
dad a little while ago. Re'e doing 
I think. 

Yes , he is, Charlie. 

He's a wonderful tellow. 

I hope to see you. 

We saw your 
pretty well, 

• 

All right. I do too. Well, I'll be running into 
you. And I'll oall you Monday in any event. 

Thank you. 

So long. 

• 
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Closing Address - 6th War Loan 
Secretary Vorgenthau 

We have oome to the close of another war bond drive, -~ 

aixth •p•oiel oempaicnr'•• ~ie e4ao· ·e •ptetea the •••» the 

thi1d ln the e0Uf88 Of tb1s year . I want to report this evening 

on the resul ts of this drive. The report should be made, it seema 

to me , directly to the men for whose use this money has been 

raised - the men who are carrying the tough and ugly brunt of the 

battle for our freedom. 

We set a goal in this Sixth War Loan drive of 14 billion 

dollars. It was a high goal. It had to be . Well, that goal has 

been met . In fact, it has been surpassed. But we had another 

( objective even more important than the over~all total of the 

drive - to raise five billion dollars through the purcha.se of 

bonds by individuals. I am thrilled to be able to report to you 

this evening that this objective also has been fully achieved. 

I derived a good deal of amusement from a Berlin radio 

broadcast recorded here on December 5th. This is what it said: 

•Radio New York reports that during the first half of the period 

allotted t o the Sixth American War Loan Drive, only one- fourteenth 

of the amount to be subscribed has been collected . One billion 

dollars has been subscribed during the first two weeks of the 

four-week drive which was to bring in at least 14 billion dollars . • 

All right, Herr Rimmler, the other thirteen-fourteenths is now on 

' ita way and will be delivered to you in due course . 

Regraded Unclassified



39 

- 2 -

The final tally on the Sixth War Loan cannot be completed until 

the end of this month. This is because millions of workers who 

authorized their employers to deduct money fo r bonds out of their 

pay envelopes will not complete their payments until the l ast 

pay dey in December end because it t akes time to inscribe end 

r eport to the Treasury the bonds purchased in the thousands of 

sales outlets in rural communities and distant places . 

Among the distant places where bonds were sold in great 

numbers ere the bases and battle lines of our armed forces overseas . 

Yes , our men in uniform are bond buyers , too. During t he past 

( twelve months t hey have bought just about one billion dollars worth 

of war bonds . Shortly before the Sixth War Loan drive began -

to give you just one illustration of their spirit - the men of 

the Eight h Air Force in England organized a war bond drive 

of their own. Their slogan was , "Have you signed the book?" Every 

one who bought a bond signed a book which was sent to General 

A.rnold as testimony to their support of the Treasury. Nea.rly 

every member of the Eighth Air Force signed. 

But tonight I want to tell these men in uniform something 

about the spirit in which this bond drive at home was carried 
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through to ita successful conclusion by the men and women in 

the mines and shops and milh and offices an.d f8.l'lllbouses of 

America. I want them to know how well the home front has 

lived up to its responsibilities . 

Yore than 50 per cent of all E bonds - the bond which most 

individual investors b~ - are sold to men and women at their 

places of employment . In these places more than 20 million 

workers who bU1 bonds regularly month in and month out were 

harnessed into the Sixth War loan campaign for the purchase of 

extra bonds . Drives were organized in more than 150,000 separate 
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l plants. And all over the country labor unions and employers worked 

together as a team to reach, and exceed, the quotas in their 

particular establishments . 

Let me give you a few specific illust rations of the way in 

which people worked together to go over the top in this campaign. 

A shipyard with about 5000 employees put on a drive in cooperation 

with the union leaders in the shipbuilding industry. It t ook them 

exact ly 33 minutes to contact and canvass every worker in the yard . 

Before the first day of the drive was over , that shipbuilding 

plant had subscribed over a million dollars. 
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They were even more efficient in one of the big airplane 

factories in Los Angeles . Thera an armf jeep ran up and down 

the assembly line with trained bond sales girls actually taking 

bond orders and issuing bonds with almost no interruption whatever 

of working time . 

Or consider the little town of Stratford, Connecticut, with 
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a population of 22, 500, where eleven firms employ 14,000 of these 

people. The employees of these eleven firms raised 1, 300,000 dollars -

more than 150, 000 dollars above their quota. Here ' s another case . 

In Philadelphia there is a little company making ice cream. It 

( employs 400 men and women, and the Treasury gave it a quota of 

30 ,000 dollars. Every person in that plant subscribed to the 

Sixth War Loan - for a t otal of 205,000 dollars . 

(, 

It wasn't altogether easy for the civilian public to reach the 

high goal we set in this Sixth War Loan. As I have already noted, 

this was the third special appeal this year. And it came, of 

course, on top of the regular bond buying done in accordance with 

pay roll deduction and monthly purchase plans . Virtually every 

person in the United States had to share in the program in order to 

raise the five billion dollars worth of individual subscriptions . 

The record, I think, is the best testimony that Americans at home 

could offer as to the devotion and spirit with which they are backing 

up the men on the battle fronts. 
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It is testimony also to a magnificent unity and cooperation 

at home . The tremendous job of selling war bonds was performed 

almost entirely by a great ar~ of volunteer workers in every 

4?. 

part of the country. They made it their business to talk personally 

with nearly every citizen, either at his home or at his place of 

work . They collected funds , issued bonds and did t he hard work 

of accounting . That work ls still going on and will have to be 

continued faithfully throughout this month i n order to get all 

the reports of bond purchases filed with the Treasury by December 31st. 

I think it is a fact worth noting that the cost to the 

C Federal Government for every thousand dollars raised in the war 

• 

bond program amounts to exactly lti cents . This is because the 

sales force is composed almost entirely of volunteers and because 

the tremendous promotion effort carried on in connection with the 

bond program was contributed freely by advertisers and advertising 

agencies, by newspapers and radio stations , by t heaters , stores, 

banks , clubs , labor unions, chambers of commerce , and all the 

various civic associations that made up the vast mosaic of bond 

activity. They have given more than money to this drive . They 

have given imagination and energy and devotion. One of New York's 

Fifth Avenue department stores, for example, f or an entire dar at 
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the height of the Cbristm&a shopping season offered for sale only 

one kind of merch&ndise - war bonds . Theaters and meTing picture 

houses have given innumerable special performances t o help the 

sale of war bonds ; stage and screen stars have generously devoted 

time and talent to the program. The broadcasting network over 

which I am speaking tonight has turned over its facilities con­

tinuously for the past 13 hours exclusively to t he war bond 

campaign. These are but samples of the varied ways in which 

Americans of every trade and profession have pitched in and teamed 

together on t he home front. 

There has been some stupid and dangerous talk of late t hat 

civilians over here are defaulting on their obligations to their 

fighting men. This Sixth War Loan is a concrete refutation of 

suoh nonsense. 

The whole drive has been a magnifi cent demonstration of 

home-fr ont solidarity - ot real determination on t he part of 

American civilians to carry out in full measure t heir respons ibilities 

in the war effort . It should carry to the men overseas a r inging 

declaration of unlimit ed confidence and unstinted support . 

It happened that this drive coincided with ~he l aunching of 

the war ' s greatest offensive in Europe and with the beginning 

Regraded Unclassified



( 

- 7 -

of a major ~fort to liberate the Philippine Islands from 
I, 

Japanese conquest. The buying of war bonds was one direct way 

in which we could share in these great engagements . We at 

home know well that bard and bitter battles l ie ahead . For us, 

there will be other war loan drives after this one. We shall see 

them through. 
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And just as the fighting forces , day after day, must continue 

their relentless pressure on the enemy, we at home need to stick 

steadfastly at our production jobs and to meet each month our 

regular bond buying obligations . This Christmas shopping 

season affords a particularly significant .opportunity for 

Americans here to join hands directly with the men overseas . 

There may not be much Christmas celebration for them this ye~. 

But we can help them celebrate by buying war bonds in their names . 

No other gift within our choice , whether to those we love in 

distant places or t o one another here , can convey so much assurance 

of our faith in them and in the cause to which they are giving 

such high devotion. 

We at home understand that this war is not yet won - that it 

will not be won until unconditional surrender has been wrested 

from desperate and stubborn enemies . We shall not fail or falte r 

, 
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until that time hae come . There need be no doubt on this score 

among the men in oombet. The Sixth War Loan has carried to them 

an expression of the way we think and feel . I believe it will 

hearten and inspir it them. I believe it will tell them, better 

than any words we could employ, that we r ecognize the magnitude 

and splendor of the task they are performing. I believe it will 

renew their certainty that all that we possess is pledged to 

meet their needs . 
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'"'•• Ia th ao::a .. of *h' a '• I wMt to aput>tlllt touidq 

te ••• 

t~eUu .tol'. oWt...ha;!.:!'~ 

We aet a goal la 'llt 

clollara. It waa a --• ..- ,,.­

been ~~et. 

Sixth War Loan •• of U billion 

objeoti?e e?en aore 1aportant than the o?er-all total of the 

4[ clri?e - to ralte fi?t billion dollar• through the purohaae of 

._l 1,!1 thrilled ~o be able to report to 7~u 

~~~~it~~~:~~-~--~-~~~~~~~~~~~-;&·~--~··s'~~~-~~~~~~~~~~~~ thh e 
(lL... ......... ....u 

I derind a deal of ..uaeaent froa a Berlin radio 

broadoaat reoordecl here on Deoaaber 6th. Th1a ia what it taidz 

•aadio Hew York reports that during the first half of the periocl 

allottea to the Sixth Aaerioan War Loan D1'1•e, onl7 oat-fourteenth 

ot the aaount to be au'baol'ibecl baa bean oolleotacl. ~· billion 

dollars haa been aubeoribed cluring the firat t.o weeks of the 

four-week dri•• whioh waa to bring in at leaat 1' billion dollars.• 

All right, Herr B~er, the other thirteen-fourteenths ia now on 

( ita W&7 ancl Will be clelbertcl to JOU 1n be OOUI'IIo 
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Cloa1ac taa .. aa - 8th War Loaa 
Seoretar,r lorceatha• 

oa.a to the oloae ot another war bond drlYe - tbl 

We at hou are 1n the position of ti'Uite... We haTe a two­

told reapona1bil1ty. One part ot thla reaponalblllt,r la to aee 
to 1 t that the tightillg MD get ne17th1Dg the7 need in the wq 
ot weapona and equ.itmant and auppll... The other part 1a to aee 
to it that the eoono111 ot thla oountey 1a kept on an nen bel 

ao that thla will reaaln a land of opportunity tor thea ~a the7 
return. 

low the onlJ wq thla aecond ,.apona1b111t,r oan be ut la liJ 
:llll~uarge part ot our tl'laandoua productla.1"1'1ili 

ourrent U JOU mow, 

o retraiJl troa bl&Jlac tlilJIII....t,jl!.lt 
and to leD4 the IIOAIJ the7 alght han t 

to elr Gonr~~a~at inateaa. 
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The final tall7 on the Si xth War Loan cannot be oo~lete4 uatil 
the end o! thla 110nth. Tllh 1a beoauae ai.lUona of workera who 
authorised their emplo7ere to deduct aone7 !or banda out of their 
P&J en~elopaa will not oo~lete their pa~nta until t he laat 
P&J d&J ln Deceaber and becauae it takea t!Ju to inaoribe an4 
r eport to the Treaaur,r the bonda purchased i n the thouaanda ot 
aalea outleta in rural o~itiea and dlatant plaoea. 

imong the distant placea where bonda were sold in great 
nuabera are the baaea and battle linea of our ar.ed foroea o~eraeaa. 
Tea, our men in uniform are bond bUJera, too. During the paat 

( twel~e aontha the7 ha~e bought ju•t about one billion dollar• worth 
ot war bond1. SAartl' ••fora U.a Shtb Yn I.e• il'l•• ••1• -

the ! lghtta ll:r PoH!i iA Kqlam'l orgaabed • war hai a.ha -

Anelcl-ae tutbit:JQ M "1t1 •4p11t at '"• taw•;w. I•IINf' 
....,.. ·mh•~·~ ttq llflll~,..., Pet" pliQ&.Ii. ~ "~ ~ ..... ~::- --..(.( .....,.._:._t 7:. -~.-~ / Bat '-ililv I i*"'K,till tali as k I « ... -.thlq 
about tbe apirit in which th11 bond dri•a at ha.e waa oarrlt4 
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tbrouch to ite euooeeatul oonoluaion b7 the .. n and wo.en 1a 

the alnee and ehop.' ~ f![• and ottloae and t&J'IIbouaea of 
~....., ........ . I ) M ~ 

uerica.~ t ~ ' to kilow how well the hoae fi'OJlt - - 'i. , ' { 
1 1 a up to ita reaponeibilitiee . 

More than 50 per cent of all E bonds - the bond whloh aoet 

indi~idual in~estors bUJ - are sold to .. n and wo .. n at their 

plaoee of employment . In these place• DOre than 20 .!llion 
.,.:. .. . .I 

workere who bUJ bonds regularl7 month in and DOnth ci• were 

b rz 1 tn•• the Sixth War l oan oaapalgn tor the purohaee of 

extra bonds. Dri~es were organised ln aore than 150,000 separate 

50 

( plante. ind all o~er the countrr labor unione and eaplo7ere worked 

together ae a team t o reach, end exceed, the quotas in their -particular eetabliahaente. 

t me gi~e 7ou a few epeoitio i lluetrationa 

worked toget her to go oyer 

on a driTe 1n cooperation 

It t ook thea 

am,....~en17 worker 1n the 7ari. 

&i"''!Mp~lldiq 

aubsoribed oYer a .!111on dollare. 

( 

• 
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'~her were eTen aore efficient in one of the big a1 

hctorie in Loa Angelu. There an aJ'117 jeep ran 

the uaob~llne with trained bond ulu glr aotualq talrh'l 

bond orders an'a aauing bonds with alao no interruptioa whateTer 

of working tiae. 

Or consider of Stratford, Connecticut, with 

a population of 22,UOO, w firaa eaplor 1•,000 of theae 

people. The emplo7ee of raiaed 1,800,000 dollara -

aboTe Bere'a another caae. 

there h a little OOJIPIJI1 J:I&J~ 

and wo .. n, and the Treasury gave 

creaa. It 

a quota of 

dollars. Every peraon in that plant subacribed o the 

th War Loan - for a total of 206,000 dollara. 

It waan't altogether 1117 for the ciTillan public to raaoh the 

high goal we aet in thia Sixth War Loan. la I baTe alread7 noted, 

this waa the third apeoial appeal tbla 71ar. And it o .. e, ot 

course, on top of the regular bond bqJing done in accordance with 

pa7 roll deduction and aonthl7 purohaae plana. Vlrtualq eTery 
~ ..:.c.~ 

peraon~in the United States had to abare in the prograa ln order to 

raise the fiTe billion dollara worth ot 1ncliT1dual eubloriptiona. 

The record, I think, ia the beat t eatiaoar that ... rioana at ~ 

could otter 11 to the dnotloa and aplrlt with which the7 are baoldq 

(, up the 111n on the battle fronta. 
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It i1 teltlaoDJ al1o to a -.gnltioent unit, and oooperatioa 

at hoM . The tre•ndol&l job of 1alllng war bonda wu perforae4 

alaost entirely b.r a great a~ of ~olunteer workera ia e.er,r .. 
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part of the country • .,. .. de it their 'buaineu to talk peraonalJr 

with nearl7 e~err citiaen, either at hia haae or at hia place of .. 
work. ""t collected funds, iuued bonda and did the hard work 

of accounting . That work ia 1till going on and will ha~• to be 

continued faithfully throughout thie aonth in order to get all 

the report• of bond puroha1a1 filed with the !reaiUJ'7 b.r Deceaber Slat. 

I think it 1a a fact worth noting that the coat to the 

( Federal Go~ernaent tor e~ery thouaand dollar• raiaed in the war 

bond prograa aaol.Dlta to waeti, liJ centa. Thia 11 beoauae the 

( J 

1&111 foro• i1 oa.po1ed alaoat entirel, of ~olunteer1 and beoauae 

the tre.aendoua prOllotion effort carried on 1n conneotloa with tu 

bond program waa contributed treel7 bf ad~ertiaera and adTertiaing 

agencie1, b7 newapapora and radio atatlona, b.r theatera, atorea, 

banlca , oluba, labor uniona, ob~~rz, of oaa.eroe, and all the 

~arloua c1Y1o aaaociationa that .... up the ~aat aoaalo of boDl , ~ ,. ~ 

aothity. .lfbey han ginn aore than mone7 to thia drhe. ~ 
ha~e gl~en iaaglnation and enaJ'17 and de~otion. One of New Tork'a 

1ifth A~enue departaent atorea, tor ezaaple, tor an entire d~ at 
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th~ h•iihtfdt he Chriataaa •hopp1Dg aeaaon ottere4 tor aale oalf 
~ ;r:;,..., .:-. c:U:t.·..:Z: L..'.ll:(J .... - ,_ ~ f;;r:;_ ~ " ••• •• • t: 

Onl Jdnd 0 Mrchandhl - War bondai" fheatera an8 iwrlq piotve ,. 

houaea baTe giYen innu.erable apeoial pertoraanoea to help thl 

aale of war bonds ; stake and acreen star• haTe generoual7 deTotea 

tiae and talent to the prograa. The broadca~ting network OTer 

which I &D speaking tonight baa turned oYer ita facilitiea con­

tinuously for the p11t 13 hours excludnl7 to the war boJUl 

campaign. Theae are but samples of the Yaried w~a in which 

Aaerioana ot eYer,r trade and professi on haTe pitched in and te&Md 

together on the hoae front. 

There baa been ao .. atupid and dangeroua talk of late that 

ciTiliana oYer here are defaulting on their obligations to their .. - .. ~ 
ti&hting .. n. This Sixth War Loan la a concrete reiuti*' ~. i4 

IUOh nODIIDII. 

The whole drlYe hae been a aagnlfioent deaonatration of 

home-front eolidarlt7- ot real determination on the part ot 

'I 

American olYillane to oarrr out in full aea~ure t heir reapoaaibilitiea 
in the war effort. It ahould oarrr to the •n oTeraea~ a r1Dg1q 

declaration of unllaltea oontidenoe and unatlntea aupport. 

It happened that thla driTI ooinoided with the lauaohing of 

the war• • greatoat offenahe in Europe and w1 th the lMainn'ac 
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ot a aajor effort to liberate the Phlllpp1ne Islands froa 

Japanese oonqueat. The buflng of war bonda waa one direct w~ 

in which we could share in theee great engage .. nta. We at 

hoae know well that hard and bitter battles lie ahead. For ua, 

there will be other war loan dri.ea after this one. We aball aee 

thea through. 

And just u the fighting forou, dt11 after d~, .uat oontlnue 

their relentless pressure on the ene~, we at ho.e need to atiok 

1tead! astl7 at our production joba and to aeet each aonth our 

regular bond b1.11ing obUgationa . Thll Chrhtaas ahopping 

eeason affords a particularly e1gnif1cant opportunity for 

imericane here to join hands direotly with the aen oTer1eaa. 

There .., not be auch Christmas celebration tor thea thia rear. 

But we can help thea celebrete b,r bUTing war bonda in their neaea . 

Ko other gift within our oho1ce, whether to those we loTI 1a 

d1atent placea or to one another here, oan conTe7 1 0 .uch aaaurance 

of our faith in thea and in the cause to which they are gi•lng 

auoh high deTot1on. 

We at ho• underatand that thia war h not 7et won - that it 

will not be won until unconditional aurrander baa been wreeted 

froa deaperate and stubborn eneaiea. We ahall not fall or falter 

• 
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until that tt.. bat oo... There need be no doubt on tbit toore 

aaong t he aen in coabat. The Sixth War Loan bu carried to thea 

an expreeeion of the wa7 we think and feel. I bell••• it wlll 

hearten and inspirit thea. I boll••• it will tell thea, better 

than any words we could o~pla.y, that we recognize the aagnitude 

and t pl endor ot the task they are perfora1ng. I belie•• it will 

renew their cer tainty that all that we postea• ls pledged to 

meet their needs. 

55 
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INTERDEPARTMENTAL WAR SAVINGS BOND COMMITTEE 
WASHINGTON 

December 15, 1944 

Be: Sixth Var Loan - Oftlce of Secretary 
of the TraaR%'7 

fhia ia in reaponse to your requeot, received throuch 
Mr. litsaerald, for a report on the participation by amplo7aaa 
of the Office of the Secretar,r in the Sixth War Loan. 

The chart which 70u oaw downotaira at the entrance ohowa 
that t he Secretar,r ' e Office had reached 90.o4 percent of ita 
quota aa of Saturda,y, December 9· 1'he chert 1o renud onJ.y 
once a week on the bash of weelcly reporta ae of the clcaa of 
budneaa on Saturday. The preoent percent~ of cruota tor the 

~ Seeretaey1a Office ia 95.9 percent , the detalla of which are 
~"t forth below: 

~ .::::: I. Secretarz'• Office 

,~ Number of Percent of 
( - ~ !!&1 hmloyeae ~ota 

Oo=aittee on Practice 4 121.55 
. ' Auhtant Secret&Z7 Gnaton.. 7 204. 74 

~i 
~~ 
l ~ 

~ 0 

c 

Under Secretar,r and liacal 
J..aalatant •.••.. • •.......• 

Secretary'• 1ecediate office 
A4min1otrative Aaa1atant •..• 
fax Lechlathe CoDnoal ••. • 
Chief Coordinator, 'l'reaouey 

Enforcement Agenciea •••o • 
Secretar.r'• Correspondence 

Divieion .. .. ............ • 
Interdepartmental War 

2l 
13 
26 
2l 

2l 

22 

57 
15 
13 
23 

Savin&• Bond Committee • •• • 
Public a.latlona • • ••••••• •• 
Surre71 and Pl•nntnc •. •...• 
White Kouoe (data1la) • ••••• • 
Meeaenr;•r• 

Secretaey' a • . . • . . . . . • • . . • 5 
lhcal Aaaiatant • •• :. 0 .. . 5 
Und•r Secretar,r •• •••. • ••• 3 
Aclminhtre.tive Aaahtant • __ 4;...._ 

Total •• •• . •• 0 • 0. • • • 256 

1Q9.61 
80.14 

129· 51 
98.81 

78.64 

108. 27 
64. 85 
61. 03 
76.58 

34.79 
53. 85 
35.67 
61. 44 

sc 

I 
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One of the factor• ad••r••lJ affecting the percentage of 
t he Sacret&rJ' • Office 11 that t here were •••eral •eparatlon• 
elnce the quota vn• ••tablllhed. 

Il . 0Ter t he Top 

The fol lowing bureaue of the Treneur,y Department had ex­
ceeded their quotas on December 9, as indicated bel ow: 

Office 

liar Finance ••.....•..•• • •••••• 
Monetary Research ••.. ..•...•• • 
Public :Debt •....•• • . .•... .•••• 
Secret Sentce .. ... . . ........• 
Bureau o! Accounta •. . ..•••••.• 
General Counael • ••.....•...•.• 
Research and Sta tll t lco ••••••• 
Foreign FUnd• Control ••••••••• 
Bureau of llarcotico •••.•. •. .•. 
Procarecent Divlaion •• ... .•••• 
Comptroller of the Currency •• • 

Percent of ~ota 

163. 73 
137· 36 
131. 98 
126.5(> 
1111. 88 
112.43 
110. 22 
110. 5(> 
107.10 
104.59 
l o4.12 

The following bureau• and offices had not reached t heir 
quo tas on t he baeie of reporto received up to the clos ing of 
business on December 9, but it i a to be borne in mind that t heae 
f lguree wil l be substantiall y i ncreased before the cloee of buol­
neaa on December 31, after reports from all field offices ha•e 
been received: 

lil. Vill Reach ~otae 

Office Percent of ~ota 

Cuatot:~.s ••••••. • . ••• .•••• • • • •• • 
Chief Clerk ••.....••.•••....•• 
Treasurer. U. s .. ............ . 
Mi a. t .. .....• • .•• • •• • •.••• • ... • 
Personnel •.•...•......•.....• • 
Internal Re•enue •..• ••• •••.•. , 
Tax Researeh .•.••. .••.•••• .••• 

93·80 
89. 77 
87. 67 
83. 76 
8J.ll 
80.52 
75.16 

I am reasonably cert ntn thAt all of the above mentioned bureaua 
will reach their quo t as . 

IV. DoubtfUl 

The only bureaua Md ottlcu in the doubtfUl cclwm are t he 
following, although t beoe percentageo vlll be lmpro•ed: 
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Ortlce 

En~:ra•1"4 and Prlntlnc .•• •..•.•••• •.•• 
Superintendent of Treaeury Bulldirit;e 

V. 'l'reawrz aa " Vbole 

Percent of ~eta 

The percentage for the Treaeury Department, ae a whole , on 

Deceaber 9, vae 91. 45 percent. I am certain that the Department 

vill reach ite quo ta of $6, 622,880 vhen all fleld reports are i n. 

VI. All Denartmente - llation-wide 

I nm aloo confident t hat t he civilian emplo7eoe of the Federal 

Govern:oent , ae a vhole, will reach their Sixth liar Lolli\ ~ta of 

$200, 000, 000. 

VII . Federal Eeployees in District 
of Col \ltlbl& 

In the D1etr1c t of Columbi a , I t hink the civilian Federal 

emplo7eee vill bu7 at l eae t $3 million more than thelr $15 million 

Seriee :E quo t a . 

E. l'. Bartelt, 
Chairman 
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:wEJ.DRANDUll F'OR THE SECRETARY 

December 16, 1944 

Mail Report 

The usual pre-Christmas lull settled over this week's 
mail, which waa lighter than it has been for aoae tiae . 
Correspondence came from those who had particular prob­
lems to solve rather than from those who had opinions to 
set forth; thus there was little material suitable fo r 
abstracting. 

59 

Aa usual, bond m tters overshadowed all other subjects . 
Now that the Sixth Drive ia ending several writera, 
anticipating the Seventh, suggested that hereafter Drives 
be named rather than numbered. With Christ.as gifts in 
mind, a few persons again asked for amaller bonds aimilar 
to the G. I . issue , and the ecarcity of eafety deposi t 
boxes prompted several to request additional and improved 
safekeeping facilities. 

The recent flare- up about rWilore against E Bonde 
subsided somewhat, and there was little opposition to the 
over- the- counter plan for cashing them. Fourteen bonds, 
several bearing Kentucky postmarks , were aubaitted for 
redempti<n . Complaints about delays in handling bonds 
dropped off abo, with only ll froa families of Service 
men• 

In the ta~ mail t here waa little of consequence, . 
with 20 requests for overdue refunds . !long with quite 
a few miscellaneous coW!I!m I cation• were 7 rather f~eroua 
contributions . ltr. 1lelehor Leon sent in his 110nt 
donationj one writer enclosed a new hundred-dollar ill; 
and anotner his personal check for $1,000. 
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General Coamenta 

Wolfram Hill, St. Paul, llinneaota. After givillg your 
plan of coaxing Germany into an agricultural country 
further consideration, I am almost oonvinoed that in 
spite of opposition, it holds out the beat prospects 
of ~eace at least for the present generation. I am 
ready to discuss, debate, or lecture on thia plan and 
in defense of ita adoption. I feel it is the kindest 
propoaal to a confiraed outlaw nation. If there is 
&n1 concerted drive by &n1 prominent organization in 
support of your plan, would you kindly advise me so 
I may offer ~ assistance. . 

Samuel ~yer, MOntevideo, Uruguay. I refer to ~ letters 
of Sept~ber 12 and October 17, to whioh I received no 
answer till now. * * * I improve the opportunity to beg 
you very earnestly to resolve 7q dema.nd and answer .. 
whether I may dispose freely every month of a part of 
., blocked accounts for private needs. Sinoe your letter 
of January 25, I heard nothing fro• your Depart.ent, 
although I wrote several times upon thia matter. FPom 
all ~ letters, you saw that I followed exactl7 the 
instructions contained in your letter of January 25. 'If, 
however, you want aore information or proofs, I am at 
your entire disposal to give them to you. * * * 

Dwight L. Bolinger, University of Southern California, 
Loa Angeles, California. Can you assure me that no 
part of the government taxes that I may p~ now, or in 
the future, will be used to pay for lend-lease 'tanka 
or other war material to be uaed by the British in killing 
anti-faaciats in Greece or elsewhere? 

Kelchor Leon, Mexico Cit~, Kexico. I take the pleasure 
to inclose herewith New York draft in the amount o! 
$245.40, equivalent of $1,190.18 Mexican ~esoa (at the 
rate of exohange .of $4.85 pesos for $1.00), to which 

60 
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uo~mted tho 25% of all purcha .. a ..ae b)' bericu 

c1t1uu 1D thia atoro, avlDg the .onth ot JonE!er, 

19«! that 1a donated to the tr. s. Gonl'llaOnt tor 

-.at Cllal Dofouo. • 

R. Moulton PetteJ, Jational Director, Jational U. S. 

ConatltutiCil !aaociatiCil , Bow York, Bow Iorkf aida 

the following postscript to a letter ooncorn1ng 

aurplua propert}": "Yow plu, recentl7 publhhod 

uent juat what to do with (ud to) Go~ appoara 

to •et with unqualitied appronl of en17one with 

whoa I have diacuaaed the aubject. We .nat not let 

thea get awa7 thia tiae to atart u othor rupago of 

aurder, rape and araon in about ten 7eara or leaal 

Will it bo •a Juat Peace or Juat a Peace't!• 

Philip B. Fisher, Philadelph1a1 Penn8Jlvania. I ex­

pected to participate in the Suth War Lou to the 

extent of purchaaillg a thousand dollar bond. However, 

I aa, I think, full7 aware of the evil wbich aight 

reault froa too large a national debt. Feeling the 

W&J I do, I have ooncladocl that I would like t o han 

the privilege of contributing the thousand dollar• in 

a W&J that iill not cause a correaponding increaao in 

the nati onal debt. I, therefore, aend 70u the onoloaocl 

check aa a donation to the United Statea Govornaent. 
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Favorable Comments on Bonds 

Major Edward Bowes, New York, New York. On November 30th, 
I presented ., Chr7sler radio prograa at the Pacific 
Theatre, Nav,r Pier, Chicago, Illinois, in conjunction 
with the 6th War Loan. I wish to express 'liT thank a for 
the opportunit7 I have had of participating in the 1101t 
extraordlnarily fine effort of ita kind ever to be held! 
Your Regional Administrative Officer requested me to pay 
the billa - and said that the Treasury Department would 
send a refund of the hotel and railroad charges incurred 
by ., staff on the trip to Chicago. I feel I would like 
to assume the cost .,self, as Df contribution towards so 
worth7 a cause, so, if such ref undi.ng checks have alread7 
been sent, I shall return them to your Department. * * * 
Wi th deepest admiration -

Walter R. Sanders, Louisville, Kentucky. (Encloses slip 
urging buyer not to cash bonds) . The attached persuaded 
the writer to make his well worn, but etill warm, over­
coat last one more aeaaon. 

£2 
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UnfaTorable Co.menta on Bonds 

Mrs . Ollie C. Hodges, AsheTille, Korth Carolina. SeTeral 
times in the paat TOU have written ae about bond pur­
chases, and ~ husband and I have bought one eaoh month 
einoe Pearl Harbor . * * * When our son started training 
in the Armed Forces, he signed up for one eaoh month to 
be deducted fro a hie paT. When he fini shed training and 
started overseas, he signed up for a hundred dollar one 
each aonth to be deducted from hia par beginning JulT 1. 
I recei ved one for JulT and one for Auguet, then they 
stopped . I waited until sometiae in Noveaber. I wrote 
the Bond Department about it, and they said the War . 
Department had notified them not to mail &DT more until 
the Commanding Officer sent in the checked liat eaoh 
month. And if theT were not received in 90 daTs , to 
notiff _, eon to get in touch with his Co..aading Officer 
and f nd out wbf theT did not send in the list. ~ eon 
ia a iilot and a verT busT person, and it takes a aonth 
usual T for me to get an air mail letter froa him, and 
the same perhaps for him to reoei ve one from me. I don' t 
want to bother him with auoh stuff for he reallT hu 
enough to worry him now. • * * You have alwa71 been kind 
and I wanted to tell TOU about thie, eo rov would know 
whf he quit buying. When he was in the Statu, I could 
reach him bT phone in a short while, but oo..unioations 
are difficult now. It seemed atrange ther pasaed auoh an 
order . Our fighting men are too busT to be bothered 
contacting and checking all the time. After all, theT do 
deduct the moneT• He's due one for September, October, 
November, and December. 

63 

J. T. Liddle, Rli&abeth, New JeraeT• I aa deeply concerned 
about the type of thinking which ia being expreaaed pub­
licly bT aen in regards to the safety of bonds. Mr. Rickenbaoher •a 
speech in New York as reported in the •Times • TueadaT! 
December 5, 1944, coming during the Sixth WaP Loan Dr ve, , 
ia eapeciall7 diaturbing. ~ wife and I han put aaoat 
ever1 auet we have in fi.S. Bonds - $5 000 in Seriea I 
and '10,000 in M-69•s. We do have !alth in the Govermunt•a 
integrit7 and are doing everything we can to further the 
sale o! u.s. Bonds . . 
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Mre . A. ltorten, Long bland, Jew York. I would lllte 
to know if rou could give .. any in!or.ation regardinc 
n.r bonae taken out b7 rq aon while in 1. Africa . 
Theae were a bond a aonth taken out in Jul7, 1943, 
naming ae aa co-owner. Theae bonds were to be sent 
to me every month. There are 18 bonds coaing to .. , 
and I haven't received any. It aee .. to ae aa though 
something crooked is going on, aa I have tried to 
trace these bonds for more than a rear . I have written 
to the War Departaent in Washington about thea. I abo 
inquired of the War Bond Department in Chicago, with 

64 

no success. ~ eon haa alao tried to trace thea, with 
no aucceea. I receive quarterl7 bond• froa rq son, but 
not the aonthl7 bond. Coul~rou perhaps tell .. where 
else I could write to. An,ythlng rou could do for ae • 
regarding these bonds will be greatl7 appreciated. 

Mra . Sol P. Schwartz, Louisville, Kentucky. • • • We 
are in the drug business, and naturall7 our help ia in 
the Armf, but I have given up teaching, etc., to help 
mf huaband in hia place of business . Every da7 when 
he goes to the bank to make hia deposita, the line geta 
longer. Those people are not ma~ deposita or b~ing 
bonds, but are cashing in their bonaa for cash. The 
tellers were unable to take care of their reKU}ar cus­
tomers , eo now the7 han a special window anCl a teller 
for that purpose. • * * I have bsen hearing quite a 
few people say they bUJ what bonds the7 have to bUJ, 
but as eoon ae they are negotiable, they cash thea for 
thia reason. After the war there will be a change lD. 
adainistration, and the face value of the bonds will be 
changed and not be worth what ther have printed upon 
each bond. . · . 
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Unfavorable Comments on Taxation 

C. B. Smith, The Clyde Presa, Pine Bluff, irkansaa. There ia a tax refund of $199. 26 due the Clyde Preaa , c. B. Smith owner, for 1943 taxes, and it aee.a to me that more than &llple time haa passed in 'llhioh thil r efund should have been made. If the taxpayer is five minutes late in the pay.ent, he is penalized, yet when there is soaetblng due him he can wait month after month and still get nothing. Every man employed in rq plant baa been taken from ae, leavi ng ae destitute of lielp. In addition I am a cripple and need the amount due me. Will you kindly aee that it ia forwarded now? 

Ellis K. Rohlf, New York, New York. I &min desperate need of the r efund on the 1943 withholding tax clue me . I have been ill and not able to work seven months in this year. I need the refund money to pay taxes on ~ home or lose it. 

C!.i 

Elmer Hugchins , Wiohi ta Kansas . I hope you don't think I am rude or hasty. But pardon me , air, you are a f&aily man I aa sure, and I hope you will get just what I &a wantint to aay. I am bUfing a home and have four de­pendents . I filed rq inooae tax the 25th of last Febrw.ry, 1943. I have a refund of $186 .07 due me. I am getting a salary of $94. 00 a week and on account of the high coat of living and $18.50 a month payment on rq home , I don•t have money to pay rq home expense . Will you kindly, air, if not asking too much, see that rq refund be .ailed a1 soon ae possible? . 
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DEC 1 .> 1944 

leMlp\ h ~....- ot r.u lHMr at l tua tr It 

19111t, .-l .. SIIC .... et a ,...,. ... WlUeal IUJUrt el ... 

Jel.at o.-1'* • a.e...tl• •t .._..tlal ... aal • e ''-

Oa "eua._ llatlllo llr. llolta Sato-.117 blf.•MI ...-&a 

..., • ..,. •• ,.... 1 .- ' ot u.. 4-" .... , ... .&a .,_ 

loner ot Dn& M\o 2, 1,..-. I llaw • ·~-"•• M -. ,.._ 

~ .................... , ......... --... ..... . 
' 

...... 1 ..... '· _... 

, • .,. 'R17 ,......, 

(Signed) H. Mor;onthau, Jr • ..... ...,. ., ... ,...._.,. 

Glial--, o..su .. - ....... , 
..... _Ual ••.-1 I e uw.ne .,.... .... , ............ ... 

Vaal ........ o. 
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•• THE SECRETARY 01' THE TREASURY 

WAaH I NOT O N 

1<7 clear Mr. Chairaan: 

Receip~ ie acknovled«ecl ot 7our letter ot Deceaber 20 1944, enolo•inc cop7 ot apropoeecl aclclitional report ot the Join' Ooa­aittee on Recluction ot • oneaeential 7ecleral S~en41turee entitled 
1Une~enclecl llalancee•, ancl reqneetinc rq co.aenh .aA WC«''•Uoae. 

£8 
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Uon 1 :r11cal Jl.Y11ion lfee4Acl.1 on p-c- 9 ot the 

tol~owi.Dc eta~d 1a ...S.a 

It 11 ,q axperianoa t eau ot the Bwlcat ..,, tlw COIICl'e .. 

oall tor eel. reoeiw COIIJI e into ion eonceni.Dc unlltuU&W obli• 

cation• and all other ·~ttere attaoti t!PPropriation.lo !he Jwo•• ot 

the Ju4get raceiYea aD6thl7 reporto oont co.plate data vith 

reopeot to appropriation• and ouch report• a euppl .. ented ~oa tial 

to •1aa b7 detailecl. aemoreda vheneYer ouch ntoraation 11 neoaooarr 

for bu4gat purpo•••• !he appropriation• coaa taee l1kev1ee can 

obtain WhateYer information tber 4A .. nee••• vith reepect to 

exietlnc or propoeed appropriation•• 

leGretarr ot the !raaaUZT 

Honorable Barrr :r. )Jrd 
Cba1raant Coui u.. on ll.ecl.llction ot 

lfoneoeantial :ra4aral ~xp«Dditura• 
Congreaa ot the United ltatea 
Vuhi.Dcton, D. Co 

• 
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Th11CoHC&118} 
l d S...loto SllNATE {1:r 

REDUCTION OF NONESSENTIAL FEDERAL 

EXPENDITURES 

ADDITIONAL REPORT 
or ,.... 

JOINT COMMITTBB ON BBDUCTION 
OF NONESSENTIAL FBDBBAL JW>ENDITlJRES 

CONGRESS OF THE UNITED STATES 
PUUU4HT t'O 

SECTION 601 OF THE REVENUE ACT OF 1941 

llNEXPENDED BALANCES 

SI:I'ThDER 21 (leaU.Iatlve da:y, SEPTitMDEit 1), 19U.-Relmed to the 
Commjttee oo Apptoprlatlona and ordered to be ptioted 

OKlTD ITATU 

OOVDNM&NT P&INTINQ O.r!Ca 

WA.IHINOTOM tiHC 
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C0l\GRE88 OP TilE UN ITED STATES 
Jo1xT C:unnn-&& ow RuccnoH or NON&IU!'fn4.1. PtoauL Exr&X'DITV&a 

c:a&d·s:• rt"ht'...., '1'0 ..,.,.., •• w fta aa.-.,.,-a AoCT or ttou 
BARBY PLOOD BYRD, Ifaa&or tro. VlttlN&,. a..tr... 

ROBI:.RT L. DOQODTON, Rt~l" hal N«t.b c.rou._ Vb atm... 
8ENATI 

\\'ALTER F. OEORO£, a.u.tor trolo Otcqs., 
ROIHUtT M. LA F0LLETTE, Ja., tlwa4ort~ w._..m. 

IJOUilr OF RltPR!SBNTATIV&I 
.U.UN T. 'I'RJtA..DWAY, ReP~"Mtt~Ulh'l trv111 

MIIIMbtUet&t. 
J r. t~K ('OOI11Ut, ~e1t1tlvt from Tenno.M. 
CI.AitHNC£ CANNON, Repmea~Ltve from 

MlllourC, 
CARTER OLA.SS, Seouor hom v•rttnl•. 
Ji;P.NNBTD McREL.LAR, Stna401' lto.a Tto~ .... 
OJtRALO P. NYE, Senator trom Nortb DdOU. 

0 1,11r'1'0N A. WOODRUM, ReprMWu.U.,. lrolll 
Vlrll:nta. 

u 

J OUN TADIR, Rti)I'Wat&U .. ttom N•w YotiL 
BI!NRY MOROINTUAU, JI,, &tr.rv, tfa. ,.,,.....,., 
IUROLD 1). &MITU, /JtrftfM t/U.. llwM11 .,1M /htl,ffl, 

.t• • r• t.. SOu•, Cllrl 

Regraded Unclassified



LETI'ER OF TRANSMI1TAL 

Coxon&88 or Tot: UNITED STATU, 
Jot~T CowMIM'E£ ON REDUCTION or 

NoNE68EN1'1At.. ~..,EDP.RAL ExPgNDJTtJ'RJ?.S, · , 
Sept<mber 11 (kgiAiatit:t dav, September 1 ), 1 9~. 

Tho VICE PRESIDENT, 
United Staitf SeMI•, WMhi11gU!n, D. 0. 1 

Su1: In accordance with title 0 of the Revenue Act of 1941, Public 
Law No. 250, Seventy-seventh Congrcsa, aa chairman of the Joint 
Committee on Reduction of Noneascntial Federal EJ<penditures, it 
gives me pleasure to preo~cnt to you an additional report of this 
committee, which I aak that you lay before the Senate of the United 
StaiA'tl, with a view to i~ being printed u a Senate document. 

Reapectfully submitted. 
HARRY F. BYRJ>, Ollai1'1714n. 

lJt 
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REDUCTION OF NONESSENTIAL FEDERAL 

EXPENDITURES -

RePORT ox UNEXPBN'D£o BALAN"CP!A or APPROPRIATION& AN"D 
CoNTRACT AuTuonrtATIO~·e 

Pursuant to title 6 o! tho Revcnuo Act ol 1941 (Public Law 25(), 
77th Cong.), approved September 2~ 1941, the Joint Commit teo on 
Reduction or Nonessentiol Fcdon~l J>xponditurcs WIIS establiahod in 
order to-

mate a ft11land oomplete atudy and invfl!.l.ltAtlon of aU expenditu.ra or the Fedt.ral 
Oovemmentl wlth a vtew to reeommendlnt; the eUminatioa or ~uetiOn ot all 
1-ach t.aptnd tuttt detmed b_y tbe Committee \0 be non~ll&l. and co report \0 
the Prt'ilt:klent and 1.0 the COO&'-' tbo rwultl of ita; study. tocetbtr whh lt. rtOOmmtndadoe • • • 

Tbe oommitt.ee, after extensive studv and review, herewith p~ola 
a report on unexpended balances ot appropriations and contract 
• uthoriutions under general and special account&. Th0110 liguN'S 11rt1 
bll8(!() upon reports submitted by the various agencies or the Oovom­
mcnt to the Bureau o! Acoounta o! tho Troll8ury Department pur­
suant to Executive Order No. 8512, doted August 13,1940.

1 
_.. • 

AVAlt.A011.11'Y OF rUNDS FOR fiSCA l .. YEAn 19C$ (.'TilE Y&AU lr:NOI~'O 
J UNE SO, IOU) 

or immediate interest is the availability of funds to begin the fi-1 
year I 04~. This availability ie or tWO kmds. that which is available 
lor obligation and that which is available for expenditure. The 
following figures arc expret'll!ed in rounded millions. 
ATollob14 for obii~~Ation: 

Unobllpted b&la.noea brousbt rora't.l'd July 1, 19·H ••... 
New approprialed fund~, Juh• I, 10.• ............... ... .. 
Ne•• oontrMt authorizatJons: Jub t, 1044 .... ...... ... ....... .. 
Deduct. appropriaLion.s. an~laLIOn.~~, arut adjustments to 

cont.raeL authori.zatlons, July I, 10 .. 4 .............. .. .. 

Total avaJJabla for oblf€t&llon Jul.'' 1/ IOH. ~ ... ....... .. 
Le111 obllgat.lona incurred to Sept. 30, !l4•t: 

July 1&44 ...................... 16.973, 000. 000 
AucunliW-4. ....................... .......... &. 7<1S, 000. 000 
8ep1A!mb<r 19-14................. 7, 021, 000. 000 

f49, 576. 000, 000 
60.581,000, 000 
II, 070, 000, 000 

I 17, 188,000, 000 

104, 048, 000. 000. 

18. 739. 000. 000 

I • 

&Ju .. available I<>< oblfplloa Oeo.. I, IIIH .... - .' liS, 3011. 000, 000 1 > 

1 

, .c . 
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Tolal anllahla for ~xJ)(II\tllturo Juh· I, 1 OH. .•..• 17<4, 6015, 000, 000 
Leu dJ8bu"*'mtntlf m~lt to 8cJJb, 30, 1044: 

JUI)· 1\W4 •••••••••• ••••••••••••• S7. 140. 000. 000 
Au.:u~~ol 1944.. •.• ...................... 8, 113.000. 000 • 
S.ptemllOr I 044.... • • • • • • • • • • • • 8. 010. 000. 000 

23. 272. 000. 000 

BalanM a\·allahle for t:~ndJLUre Oet-. 1. 194-4 .... ' 151 , 233. 000, 000 · ......... 
I .Doe DOll .......,. ~ ... .......... tat~,..., ~ .... be lfttdt .... ""'a....! 

.,_ ..U-.4~••*"-~ ,..,~~-u ,._._..,,...,-.... ,_,, 
• lt.n!Wiiebti~UN-11, .. , ...... ._,.......,. MtotUafil........_~ ......... 

Under tho hMdinp:or "Available roroblil!'ltion'' we bav•nnoblil!llted 
bRII"n('('S of thf' prior ''tAr Aonrooriations and contract. authorization& 
which wrro continurd ovoiloble ror tho fiscal vear 1945 ond brought 
forward in lhnombinod amount of $49.676millions: new appropriated .,. 
funos, which for the fisc•l year 1945 R!"ount to $60,581 millioDll; 
nc-w contrnet o.uthori7.111ionlll Amountin~t to $11,079 mHiions; appropril\· 
lions made to oroville rund• to linuidnl ..... bligations incurred und~r 
COOtfHCt tlUtleori7.AliOOA (inc-lmlf'( In IH'W A.ppropriRted (nndM n.bovn), 
tos;rether with rnnrr1n tiflnA lind Afljustnwnts to contract authorizn.­
lions ammmt.ing to $ t7,1AR million~ nnd which hove tho ~IT~ct ol 
drcreOSiiiJr th(l; ft.fllOtllll nvnilnhlf'l; for Obli)lation during lhC' fiscn) yrnrl• 
mnking n 1olnl n\•nilnbl o• ror obli~tntion in the fiscnl ycftr 1945, OS 0 

July I , 1944, ol St04,04R millions. Olthis •mount '$18,739 million• '­
hos been oblip•fe<l lo ~nl~mber ao, 1944, INWiDI!' S$.5,309 millions -
&\'Oilnble ror ohJit.,.tion dnrinu \he N'll'Aint!er of ftsc"l VC&r 1945. 

To ftrrive ot rund• ovoilohlo lor exnr11dilurr in the fiscal year 19451 
lh•ro ll'USt be odne<J lo rundo ovoiJoblr ror ob[ij!1ltion, 08 detaiJM 
abo"•· the unnhliltft INI bolan<X'A ol n!>l'mnriations which have expierd; 
as, altboul!h th""" hondo m•v not be ohliJt~~led. thcv may be •xpendecl 
in ca.fW of edins1JT'ent• in obligAtions intun""d bPfol'f" the exolrAtion of 
the oonrorriotiono. Tho RI"OIInl nlth""" funds anilablo for ~xpendi· 
lure in the fiscal vrar 1945 io $4 .96n millions. but ordinarily only a ..­
small paM or ouch rtmdo are ohoot>rbed in moking lleee58AfY odjuot.­
monts. There must ol110 be added tl1c amount of unlinuidatod oblil!'l­
tions, whirh rrorf'fl"nls thf' ft'"'OUUf or oblie-Rtions thAt IH\\"'l' })(l(ln 
pr<',.-iously inrurr~'d but not nftitl. This fl!"ount.. bn·m~ht forwf\rd to 
lhe fi~•l vpnr t945 nmnnnle to ~I.M6 million•. 'fh•re must &1!!0 bo 
dN1nctrd thf' ftfl'OtlnL of OUt8tf\ndinct uno.nnronrinted contrRClt author. 
izations, ftS no funcl111 luwf' Vt'L hf'f'n nnnro"riflt.ed ltu~:rrfor. This 
nr~onnt ror t.he fiocn l vrnr t046 i• $ t6. t08 million•. Wo now nrrivo 
at thr l<>l~l fnncle nvn ilahlr lor rxl'endit,ure in the fiscal y~nr 11)4 ~, OS 

of Juh• 1, 1n44, Rll'Olllll·ill~ to $ 174 ,505 million&. Qr this nmount 
s2a,212 millions hn• heen diohueaecl to Srptemhrr 30, 1944, leaving 
$151.233 l"illions "''nilnbla for expendihoro during lbo remnindor oT 
6scaJ YCAT 1945 . 

• 
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EXflLANA1'10N Of' ON:tXPENDED I)ALANOE8 AND CONTRACT 

AUTHOI\ItA'ri ON8 

I n order to a-·oid confusion with respect to the terms employed in 
this N'port, there is set forth below 11 brief explanation of tho t.<rma 
uunobligated balonec&,'' 1100ntrac• autboriutions," uu_nliquidat.od 
oblYtat..iona," and "unc."(}l'CD-dcd balance~~." 

Every appropriation made by the Cong....,. is recorded in a separate 
acoount on tho books of the Treasury Departm.!ot. Moat appro­
priations '"'' made on an annual ouis, that U., they may be obliga~ 
(the action of rMervin,: funds for controct.l awarded, orden placed, 
salarieo or other liabibtics incurred) only during the fiseAI year for 
which the appropristion is made. i'ho funds not thus obligatod are 
rcllcctcd 88 "unobligoted baloneeo" and are divided into "available for 
obligation" (!or balonccs which are rcllpproprintod or extended) and 
"not availllblo !or obligation" (!or b~tlanc08 which are not renpp•·o­
printcd or cxtt•uded). Although tmohlil(ntcd bnlmccs not rcnppro­
priated or extended may not be obligat<'d oft<r the close of the flscnl 
year for which t hr appropriations w~rt' mnd~. these runds remain on Uu~ 
books of tho Treasury D epsrtmcnt for 2 additional years for oxpendi· 
ture only in cue of adjustmenta in obligations previously incurred. 
No-year or continuing appropriations follow the same procedure, 
excep~ tho "uuobligsted balances" continue available for obligstion 
from year to y""r until entirely oblil!ated or until the atto.inm•n~ or 
the purpcl!IC or objec~ of the approproation, alter which the balances 
are carroed to the surplus fund. 

Contract &uthorit.ations ore statutory authorizations under which 
contracts or othrr obligations may be entcrctl into prior to appro­
priations gmn ted !or the payment of s uch obligations. Controcl 
nuthorizntoono in respect to obligations are the same AS npproprin.­
tions-colll·r&cts may be awarded, purehnso orders issued, or pro)cct.l 
put in work- but no expcndituro may be made without an ensuing 
appropriation. Contract authorization• are usually made !or long· 
term projeet.l and require financing in tho futuro; they may bo financed 
in ono appropriation or in installment&. 

The amount of ob\ijrations incurred a((ainst approprialioll!l and con­
tractauthoriutioll!l minus the amount of monev disbursed to liquidate 
those oblil!uiooll! is reflected u "unliquidated obligations." At tho 
close of the fii!C&I year this figure of "unliquidat.ed obligations" is 
supposed to reflect the amount10f money ye~ to bo disbursed, either 
already appropriated or yet to be appropriatod, to liquidate obliga. 
tions incurred under appropriations and contra.e~ o.uthorizatiolll. 
T o tho rx tl'l o ~ money has been nporopriottcd therefore, this bBinnco 
of" unli<auiclott<•d obligations" i• avniloblc on dcc books of tho Trce~•ur.Y 
DrpnrLment !or two ndditionnl yenrs u!tcr Uce expiralion ol Lho 
appropriation•, solely !or the payment of billa properly incurl'('d heloro 
tl1e 8J>propriations bad expired for obligation by limiLation of low. 

The " unexpended balanceo" of appropriations end contract author• 
iutio1111 rcpr....,n~ the amoun~of appropriatioll!l or other funds n.ot yet 
expended, IO!l'etbcr "·ith contract authorizations !or which appropria­
tiolll! have not been made. Thus, the amount of "unobligated bal­
ances" plus the amount or "unliquidatod obligations" is reflected as 
"unexpended balances" and ropret~ents tho amount of apfropriations 
and contract authorizations not yet disbursed. Part o tbia unnx· 
ponded bnlaoco may never be disbursed, tlcat i.&, as e.<plainod abovo, 
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the amount or unobligat.OO balane.s or those appropriations wllich 
hove expired by limitation or law before tho entire omouot or the 
appropr~ation ,. ... obli{lated ; tho amount or obli~rations incurred 
against contract authonzations wbkh moy be canceled or reduced; 
and tile amount ol unli9uidated obli~otioM which may upire by 
limitation or law before disbursement& are made. 
A.PPltOPRIATIOHIJ, CONTRAcr AUTif0RIZATf0N8, EXPF.NDIT'OR&S AMO 

JtALA.NC£8 P'OR TirE Pl&CAL T&A-U JtNDED .ltJNE SO, lNl, li.CJ, 11411 
AND 11.44 

Tho following lab!~ pres<>nts the funds avoilable lor oblia;ation tho 
funds avoilnblo lor e"J)enditurc and the expcndituros lor each ol tho 
fiscal yonrA toj:(other with ll•e resultin~ hnlan~.s ot tho closool the fiscal 
ycor ond the odjustmcnts to those bolnnC<JS to begin the now,fiscal yenr. 
Tu\.m I.- Approl)r1'nlioru, t»n~rad twOtoria(ltiq""· npe'ltdittirU, and lx.Uantt• /Of' 

IA<ft•col U'"'' ..Wtd Juo<lro. 1941, 1941, 194~. 1944 
tNon.-'l'tllt cab" «<fttf)f'b8 .._tnl ao<1 ~ a.~ttrlilll(!llDUaU ud. "" ... ttd eootrwt •utllorl• ,.,~II !kiN 11M '*'111M ttu• R:IDdt. &IIIOIIJIW .-,.I)M ttoont .,.,_1 ~ l\dldt 01 0 • 'fM'ft_,.t 

trer'CIOntiOOI. llllt ••11:11111: !'Wid. Cll"fti!Sed. t~ )Ud.,_.a,u., ud Pri•Me ac\'L W•tlal f'Uid lld't.,.. .,. ~ • ..._IUIIJ uPtMed] n. .......... 

~ 
a 
;:! .... 
' , • • • • , 
• ' 

10 
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" 
" II 
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JIEI)IJCTION OF NONJ!SSENTIAL FEDitRAL EXPEl\'1llT11lt!8 

EXPJ,.ANATION 0" TA OLC t 

Tho O~~eal or opuraling year or the Federal Oo>•ernment begins on 
July I and ends on June 30 ol the next calendar year

6
· appropnationa 

m•~· by the CongrC88 lor opuration or the Federal overnmont llrO 
made on a fli!Cd year rather than a calendar year b88is. 

Fund& available lor obligation· in a fill<ld ye'IJ' are oom.-ed ol 
unobligated bdances !rom .,Oor yeus t't'&pproprialed or extendod 
ami continued available lor obligation, brou~Shl forward July I Oino 
2); new appropriat..d funds (line 3); appropnotion transfers Ml (line 
4) which represents tranalers by t&ngreaaional action between expired 
and untxpired appropriation& during the fiacal year. trana!ers to or 
from trust !undo and other accounts, snd transfers to surpluo lund ol 
balances or no-yeor appropriations when the purpose lor which tho 
funds wcro appropriated has been ruiOIIed; new contract authorizn.­
tions (li ne 5); and decreases in unopl>••op•·inLed contract authorita­
tions (line 0). This item reprooenta the amount or appropriations 
that h•vo bor n made by the Consroll8 during tho fiscal year to provido 
funds lor liquidation ol obligations previouoly incurred under con­
tract authorazn.tions, which (uod.s are included in the "new appro­
priated !undo," and also cancelation• and adjuotmenl8 ol coutrac~ 
authorizations during tbr fiscal year. 

Some defirieney appropriations are made to provide (unda to 
liquidate obligations incurred in prior yeus and therefore are avail­
able lor expenditure in tbe CUrt'eDl fiscal year but not lor obligation. 
TheSilaj>propriations are in~luded in line 8. Tramlers between expired 
and unexpired •l>propriationo, tbe contra entry ol which io includod 
in line 4 o hove is reflecLed in line 9 as well as Lranslers to surplus rund 
or expired omounta occurring during tho fiscal year. 

Fund& not available for obligation (line 10) represent tho un­
obligated balances of prior years which expired and were not reap­
propriated and whicb bave not rcv<rted to the surplus lund . Un· 
liquidRlcd obligations (lines 11 and 12) represent tbe amount or 
obligation& previously incurred whiclJ have not beeo paid 88 or the 
close ol tho prior fiacal year and !undo lor the payment tbcrtlOI ba••o 
no~ nwutod to the surplus fund. Tho aum or tbese amounts ropre­
senta tbo totsl available lor tbe llacal year lor obligation and/or 
expenditure Oine 13). Contrac~ authorize tiona can be obligated but 
not expended. 

To arrive at the funds available (or expenditure during the fiaclll 
year Oine 1~) it is necessary to deduct tho unappropriated oonlrac~ 
authoritations (lino 14) 88 no lunda have been provided thcro!or. 

Tho amounL ol unappro{lriat.ed cont.J·acl authorizations at tho closo 
ol tho prior fiscal year (lines t4 and 33) plus the amount ol now 
contract authorization& during tho flacal year (fino 5) minus t.he 
amount or ar>propriationa !or contract outhorizationo and cancol­
ations and sdjustmenUI to contract authorizations (line 6) equa~ tho 
amount or outotandiag unappropriated contract authorizations at tbe 
elooe or the foacal year (lines 14 and 33). 

E•punditurtl8 (line 16) rep.....,t. the amount. of appropriations 
disbunled during the fiscal year to liquidate current. and prior year 
obligation&. Subtnctinl! expundituNJe (lino 16) !rom the tol&l avail­
able lor expondituro dunog U1o fiacal year Oine 15) we arriv6 a~ tho 
total unexpendod balance ol appropriations at the close ol the foacal 
yoar (line 17}. 
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Unexpended balanctsa~ the dO&e ol U•• fisealyur mus~ be adjuJW 7 w I:H-gin the new fiocal year to rrovido lor uuobligaW balances ol appropriation& which have oKpirol (no~ roappropriat~d) und to provide lor tron&ler to tho surplus lund lor balances which have remamed on the books ol the Treuury Departmen~ 2 luU yeara alter eKpiration ol tho appropriation&. Tl•e balance ol tho amount available lor obli: gation during the fisenl yc.,. -.hich wns uot obligoted during the fiscal yen•· is shown at the close oltho flscal year aa available lor obligation (line 20) but mus~ be redu~ to begin tho new fiocal year by the un­obligated balance remaining in appropriations. that eKpired by limit..,. tion ollaw (no~ roappro,>riatcd) (hnc 21) to arrh•c at tho unobligated balances eonlinued avai able l01· the now fiscal year (lineo 22 and 2). In •ddition to the unobligated halanct'O continued available lor the new fll!Cal y•ar, certain unoblijr•ted balances whose availability lor obliJtol ion has ex·pired hy lirmtnt.ion of lnw <lOIIRtitutc pnrt. of tho WICXJlt'nclcd bn lnnco nnd nrc carried ro,·wnro into the succeeding fiscal year. These balances, while no~ available lor obligation, aro • - " \.wtui~ by Ia"' t.,.1carried on the books lor 2 years I:H-yond their _... availability lor ob~gnllon and are then "''lui.ed by law to bo retu rned to tho om·plus rund. t.ines 23 to 27 show lbo rompouent elemcnta olthi'SC'Iundo at the rl08e ol each fiSCal y•or, the net amoun~ (line 27) being carried rorwaro tiS 80 une><pendcd balanco in u •• succeeding year (on line 10). Thosr funds are mnclc up or the book btLiancos on J une 30 ol nmounts not avnilnhle lor obligation (line 2~) . plus tho unoblij!ated balanct'O ol appropriation• eKpiring lor obligation •~ midnij!ht, June 30 (line 24), minus amoun~ revtrting to the surplus lund Mtcr midnight June 30 (line 26). Thus, if Congress docs not rCAJliWOprio.te balances t~xpirin.g lor obligJllion at tho e.ud of a given year, thP amounts prtviously carried as unavailable arc increased bf. new amount& txpiriu)l; and this total would rontinue lO build up 1f , it were no~ lor th• lnrt that rcrt oin Ol>propriations making up tho ,.._..r totnl b11ve n•mnined 011 the books 2 lull yenrs oltor their availability ~ •·'
1 

.U lor obli~tation and muo~ be revtrted to the surplus lund. Unliquidated obligations at the close ol the fiseal year Qine 29) repN>­sent the total nmoun~ol obligntions incurrcrl which have not been pnid but must be nd(us ted to begin tho new fiscal year in order W> renee~ nny amounts revertmg to the surplus lund (line 30). Obligalion•tha~ wore incult'<d durin~ the Hie olan appropriation and which were not liqui­da ted within 2 lull y•nrslllter expiration ol the npproprintion nmot be enneeled nnd the funds opp•·opriated thorclor revert to the surplus lund. lltb""" obligations thM were no~ liquidated within the 2 lull r•ara alter expin~tion ol the appropriation are oubsequently pro,•en juotifioble they can be paid only through submieoion ola chum to tho Gcncrnl Act'Ounting Office and a duficiency appropriation by CongretiS to provide funds lor their paymen~. The adju.te<l unliquidaW obli­g_ationa (line 31) is the amount bropgbt forward to the next liocal yeiU' (line 12) to bo included in unexpended bolo.nccs. 
Tho totnl11djusted unexpended balnnccs ol appropr iationB and con­tract outhoritalions to bcl!'n tl1c new fiscal year (line 32) ill reduced b.l' the amount of unappropnated contract authorizations at tho close ol the year (line 33) to amvo at t1•c toto 1 uneKpendcd bola nee• ol appro­priations lor the now fiscal ycor (line 34) , which differs from lhe tot.al unexpended balance ol appropriation& a~ close of the fiscal/ear (line 17) by the sum ol the amount. reverted to the surplus fun (linea 26 a.nd 30). 
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UNEXPENDED DA.bANC:EB, rr&OAL V't}AR ttU trfh.,_ 
Jn thr fi i!(:OJ ear 1941 and running through 1944, oppropri ions 

exceeded cxprnc1iuorcs to such an cxtcn~ that there h..-; rcaulted largo 
1ft'P1l!a::»t6J:dlar e;Jsttio::A hunt'xpendt'd baJances." Of cotn'SO, 
1 as not. pc:l68i le Lo maintain a balauee bet"·~n tbe two-plana, coo .. 
trecta, and purcha8<'8 must be made well in advance or expenditu~ \ 

.tf:m~'larp.---ecmtitttjinl 11112 11 inui··~·nj' ·aaifrlle Ub&e~u;oo lttd 
,..,.,, An anal)'llia or une.<pended b ane<'S at tl•e end of 8e.J yean 
1941, 1942, 1943, and 1944 is shown in table I above. 

Thc li~~Cal year 1944, which covers t11c period July 1, 1943, through 
June 30, 1944, is token to pr ... nt a current picture with respect to 
unexpended balancca. This information is P~ll<lnted in tho following 
tables compiled from information furnished by tho Bureau of Accounts 
or the Trensury Do,lflrtmcnt and relates only to general and special 
accounts. The tnb es are based on rc1)0rt.s submitted by ogencioa 
pu111uont to lludgct.-Treasury Regulalion No. 1, issued under Execu· live Order 8512. 

TAat.K 2.-Aroildjlefw'lllh, o6li,aliON, a"d n/iAililttruJ~ iMPcoJ rtdl" 
• vuhd ~v .. so, 1944 

,,__ .,.. ............ .,.....,. ...... &e ,...... .. ....,. .... Uti &elootllq 

~:'!y~~=~t····:::::·::::::::::::::::::::::::::: :~= ~m l:J:: :::: 
C 

Wat fllllpplr!tA(I Ioh!Jitfllion .••..•...• ,, ••••...•. ,,,,, 1,'/'M ll* 4,1W 2.1771 0.8.M~t1Ub141C'OIIIIh\ .. IOIR,.,,,,,,, •..••• , •• , ••.•..• , l t$4 71» &..~ l.Oie 
AJIOC.herekpuUJ'N'Iltl ••....•.••••••.••••••• ,;.... 1-',Mt O,.W7 1!,7V8 t.OOI 
J.otft'Mt en lbt public IIebe .• , •••........•.••........• ''(-:;;il;'o161""'I-T ... ;;';"'iii-ll-;":ftil'i"';;-t - .,.•c-"";;; 

Tollll ......................... ........ ...... ...... ••••• •n, QII •-.m ,,.,,., 
I Dod not tndiiCit I, MD IIUhioe doDin lddJUoMI C!OftCnet MI:;.._.0::;:;:, -:,_;::,:::':; ... ::-;1:-, .. o:;:, :::'::;:, :="1 ;;:.,._= "n•..:=~~-Ad, ® fhbDe IA•l.51) ..,.._ ..... I Wit t7 • .... ._ 

t Tilt :.::!:'-.1';, CIOIItl'lltb ~~. wdfn ..,_._ ............ ~ ..... • Well ... ._ till tOifrd e( =~~--s.~~ ........ ......,.~ .... tu • .-rr~. ~ 
'Lloelt,~i. 

TARLII 3.-A~JGlytlt of 11rsnrmttled holo~t.«t t/ approprio.tion.. and «ml.rod aut~ 
irolitmt, a. of Jtmt $0, 1944. 

aoctou• 
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Table 2 showo as fundo t\•tilable for obligation during the fi8C&I 
year 1944 a tot~ I of $120,828 million•. against which obligations were 
mcurred to on amount of $77,430 millions. 

Table 3 i.s an onolyaiA o f the unrx1>ended balances al June 30 1044, 
showing $ 136,437 milliol\8 unrXJ>ended, of whirh 'unliquidnl.:d obli­
gotioos nrc SSI ,027 millions nnd unobligated bo lanccs ore $54,801 
millions. l ncludrd in the unliquidntf'd obligations arc unnppro .. 
printf'd <'ontrnct. nuthodr.ntions to nn nmouut or $22,217 millions. 

n will be noted th&t the bulk o r the moneys made availnble for the 
fiseal year ended June 30, 1044, weN appropriations granted tbo War 
Deparlmen~ nod N•vy Department. 

The War Deportment hod a totnl nmount of $751007 millions avail­
able foi>obligation during tho flseal year 1944. Against this avail­
ability, obligations in the amount or $41,072 millions were incurred 
leaving $33,935 milliono unobligated. For frseal year 1945 Coni!'"""" 
appropriated $16,445 millior10 and in addition reapproprial<><l un­
obligated bolane<S in en amount of $.13,873 millions-making a total 
of 549,318 millions 8\'ailablr lor obli~'11tion during the fisealy~ar 1945, 
withouteonsidf'ring drfid('nry and aupplrm<"ntalappropriat•ons wltirh 
will be m•dc during tho fiae•l yror. Against this anilability $8,200 
millions l•as been obligated to Soplcmber 30, 19H. 

The Navy OrpartrMnt had funds totaling $32,020 millions avail-
able for obligation during fiacnl vrar 1944. or thio sum, $20,750 /{ . 
millions wrrc obligated- leaving $t 1,_2Gj millions unobligot.t'<l. For rv"' 
fiscal year 1945 Congr""" rnndc $26,489 millions avnilnblc by uppro· 
priation and in ndclitlon npprovrcl contract. aut,borizations in thn 
amount of S5,07U wHiions. Drc•rri\S(IS in unappl'Oprintod r.ontrnct. 
outborizetions, duo to f~fi\Wopl'inlions, 1tcljustmcnts 11nd cflncela.ti~ 
omountrd to $ 10,440 mi lions. An unoblif,'ilted bnlnnco o f $1r,ll25t'O 
millions was made twnilabla in continuing noproprintions or by e-<t..cn .. 
sion of 1944 nppmt>riR!ions into 11H5- mllking ~'l mrllron• nvaor.-? ).­
able for obligation in fiseol yettr \945. without considering deficiency 
and supplenwntal apprej>riotions which will be made during the flacal 
year. Against this .-·ai ability $5,340 millions has boon obligate<! to 
Septemb('r 30. 1944. or the $136,427 millioriO •hown on table 3 .. tbe unexpended balance 
for fiscal year 1944. S 1,627 millions;. ~rved to settle unliquidated 

. obligations. or this amount ri'SC'rved for unliquidated obhgationo, 
$72,499 millions rrp....,..ntothe \\'or ond Na''Y outstanding obligations. 

In making the fol'<.'gOin<: statements, it is taken for ~:ttell.h•t tho 
obligations or $17,436 million• rare maximum . There i• available bil­
lions of dollars of war ma.t.CrieJ,, includin~ 01Uip"119Ut, p),"\~J, tTl'l"'i• 
lions, and supplies. which will therefore cut down production ro1uiro­
ments. J\dditionally, ther;' i• $81.fi27 rniUions of unliquidated obli.g&· 
tions covering '' arious oorta of maWriel. , . 

TIIFl PJ80AL 8JTUATJON 

The Bureau of the llud~ct in tho Review of tho I ~45 Budget, 
relensed Auguot I , 1944, stated tho public debt at June 30, 1944, was 
$201,003 milliono, and cotimntrd the public debt at June 30, 1945, ao 
$251,286 millions. 1lw public debt on November 29, 1944, 118 ro· 
fleeted on ll1e Treaoury Daily Statement, was $214,077,915 tbouMndo. 
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REDUCTION OF NONESSENTIAL I'EO&!IAL &Xl'EN01Ttti\E8 0 

This ls a tremendous sum and cBrric.•s an annual charge for inltrtflt., 
at presm~ lo"' rates, a.pproaching $5 billions. The measure of the 
public debt may be more fully r<Oli•ed in the fact that it will mean a 
~r t apito debt equivolent to $1,800 for every man, woman, and drild 
m th• United Statoo-or to state it in tenno of labor force, it will mtan 
o per capite deb~ equivolent to approximately S4,200 for eoch tmploy. able pen!On. 

The committee has been studying unexpended bolances of appro­
priations and contract. authorizations for more than a year and, whilo 
rt ocl••ocateo the expenditure of every dollar necessary for the 8UCCC8S· 
rut pro!Cc.mtion or the war, it. believes t.hat great. oconomies could bo 
C~CCI:'-'() A=~ ~=:lll:tlids II COUt'l HU~ l h816Ugh: SOI&hitLJ O( ,hjJj)f6• pn fll tton-- • • . • 

The poot.-war budget should be balanc!'d- revcnues s ould equal 
or exceed possible expcnditureo on a J>cacctime taxing program- a 
taxirlj( program favorable to the maintenance of high levds in buaiu­
activrty lllld full employment. 

f'l&C:AL RE\'1810S N-zED!tD 

The pl'<l<'nt system of authoriting continuing or no-year appropria­
tion•~eontinuing availability of balanr"" of curren~year appropriation• 
in su uenL years and beginning appropriations for a subrrequent 
year in t 1c current fiscfll year does not flfford the Congress o: el:u 
JJ. . Jl aho U clgeL an opportunity to consider c.ach year the &pend­ing program ft8 ft whole. 

It is believed that complete infor-mation should be presented to 
CongreAS on unliquidated obligations with respect to sf eeific appro-

~~;"fi:,; \7tt:ti¥!;u;£:"=~=~~~3 C, d:!, &UNJOrtnqr 1h%P a:d appto;wltlswt:-

ll.ZCOKME:NDATION' 

The comrnltiAle recommends that.-
1. Within 6 months after the conclusion of the European and 

Japanr11<1 wars, either or both, the Congr<'SS consider unexpcndod 
b&laneeo thrJl current aod pro>'idc legi•lation to lapse or cancel out all 
unobligated balances. O ? 

~ 
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DEC 15 !944 

llloa1' &.10& .:.,.... 

f~ IIW ~\Wr ol Jl,..ller JO - ....... • .... l 
" "' .... Ia. • ~- ... ia .. \1011 11l~ u. --.. ,. t... l , ... - • ...,. - ~ _, .... .. ...... • ... for a t1nllwold ~ '-' U 1a paU1:Jiq to n. ilia\ Jce 1Ml - _, 4' : n'm• ..... lqpn~-.. ia Ult nlle.._ ot..a.\w-~ \o ·es- ud ia\lla pa •· taU. o~ .._. e • s •• \I - : qntt• •••< . 

l ... JOV ,.., .......... ,. .......... ,..~ 1'111. lln4l r a\h1aw-" of cnll' ••tr s to ,.. .. _, _.,,_ 1JI& ,. __ ....... la. 81-\t.- .............. 
C"''P1-V ~ OIU' W*, eoQ)M11l~ .,..... Of I--( U.. 1¢ 'k, actn ..Uisne Pill ' • MeUm_. ' fl *• 

( 

I '*'-' *' ,_. sssl811lm la c 1s- abo-:-.­tal .. \!Ia\ J ill& aud r.v ~~· '-" ..... ,, ••• , .. ,... '-• t • II:IIW..,.. \1m as..- \o .-JaaalUU. aftll' 
JOIII' -· UdiiDIII JUea &ad I bDpe tlla\ JOI.I M;J'.flll4 ~ poea._,.. 

S1MeNlJ ,mw, 

lSignedl H. Morgontha~&, Jr. 

,........,. fill ._ hiWUjo 

11oe ~ Bcnon!a'e &.1'4 r.,.e, C.lo, .... '"·~· . 0..0\ Olo ... "-'• • a z, s.w. 1. 

I 
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Dear Mr. Secretary , 

01-"J-Jr&OF'TN£ //1(}11 ravN~VLW '-(. 
fOHTI!£{Wff£D~A17DON; 

£t.tru,lijf'flflh, 

OrrAWA. 

30t h November 1944. 

As my plane for Canada left early on Tuesday 

morning I had no chance of saying a word to you how very 

happily I felt our discussions t ogether had ended with the 

acce ptance of t he proposed announcemen t on your aide about 

what had been happening . This c ouldn't have been better 

expressed . You were, of course , quite right in feeling 

that t here had t o be a communication on your aide a t l east 

as early as anything from us . Apart from that , we feel 

t hat this announcement rounds t hings off splendidly , and 

will serve t o give my countrymen t hat feeling of s ustained 

comfort which those of us got who were actually engaged in 

t he negotiations . 

I am atraid that the political crisis here 

will prevent us f'rom reaching any final conclusion in the 

time at our di sposal . But we shall , I t hink , be able to 

reach complete agreement on t he factual side , and on the 

principles involved , and I have t he best hopes t hat here 

also 
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O!'I'JC"£()1'711£ /1/(iH 02VH~IZ:N 
A?HTII£lN17"£/J/(;JI'r;/)(})l, 

~·nrll.'trlil'ft., 

017'AWA 

.. ,. 
I.J 

also it will turn out pretty well in the final conclusion. 

Ever sincerely yours , 

Tho Hon. Henry M,rgenthau , Jr . 
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.r We elaia t or a b...._P tm.OOO ... to • ..... .._. 1a U. 
Otti" of \M Cldef of Ot11 • "• De'"l '- II aM of U. TP1 '•tr 
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(6\anedl H. Morgentha~, olr, 

Htao_.le lloMn PaLtllrron , 
llild&l' S&Dft..,. ef r , 
... tees !ailtin .. 
A41ll .... , ftJI1lr1&. 

blrr• 

Regraded Unclassified



.. ... 

• 

• 

lle•orandum on Cnt.ln O\ltat.n41nc Claiu Pruent.d to the 
u.s. Treasury by t~e British Pollow1nc D1acuaelona 

Between ur . W~lte and Lord Keynes ot loYember ?Zt~ . 1944· 

781'._ 

There are tour claims which are presently held up on 
financial or Treasury srounds only and we have not been able 
to _.ke any progress ~ith them tor a considerable time. !n 
accordance with the understanding r oached in the meet1.ng at the 
U.S. Treasury on November 27th we shall be &lad it they could 
now be consider ed with a view to a decision bein& obtained. 

Savege Arms - ' Contract No . A-38,3, In 1941 the U. S. Treasury 
arrance4 tor the take-over 

or this contract which covered the production or 333,000 
British Lee Enfield rltlea. The take-over was to be affected 
by the War Depar tment placing a new contract t or thase r ifles 
covorinf the entire pr oduction thereof and t~eretore assum1og 
t~e eat re cost or auoh pr oduction from the outset, Under these 
arrangeoents the British wore to be reimbursed through Savage 
tor the sum or $1,359 1000 represen ting the production expenditure 
incurred out or Brltieh tunda from the beginning ot production 
until the time production costa were met direct by the War 
Department . or this amount 66?5,000 wao r ecovered! leaving a 
balance ot 5684,000 wh i ch the War Department is w1 ling to 
rotund but oayment hal not been effected owing, it i s understood, 
to the action or the O.S . Cocptroller- General , lt is r~quested 
that this transaction should now be completed at originally 
arranged and that the oum or $684,000 be paid by the liar 
Depart,ent. 

The production of 
powder at the 

Kemphis Plan t or the Tennessee Powder Company , now t he Chicksaw 
Ordnance Wor ks ot the War Department , was completed under the 
Br itish contr act with DuPonts as of January 31st, 1942. Atter 
tha t date such producti on was covered by a War Department 
contract and the inventories of various Mater ial• and supplies 
belonging to us and on hand at that date were taken over by 
the War Department . The whole transaction is co1:1plete with the 
excepti on ot the carrying out of a l et ter sicned by Brigadier­
General R.E. Hardy of the Ottice or the Chief ot Ordnance 
dated Noveober 14th, 1942, This provided that the liar 
Deperteent would aasuae the liability tor cntain pay accrued 
pr ior to Januar y 3lst1 1942 end, in r eturn, we would not clai m 
tor certain iteos or the inventor y taken over by the liar 
Departoent . These 1t6ms of inventory were so transferred but 
tho War Departeent have not assumed the liability tor the pay 
and in co~seouence tho sum in question amounting to i 292 1000 ;1!" 
has no t been r eimbursed to us by DuPonts. Tho U.S. War 
Oopartment whilst not disputing the amount or the claim have 
sucgestod that it bo satisfied by a r ever se Lend - Lease credit. 
We are unabl e to accept this pr oposal, 

Tennessee Powder Coepany - Contr act No . A-502 -

Lima Loco~otlve Works log . - Contract No . A-1962 - This was anothor 
production 

contract Cor which the U.S. Governaent aasuaed liability in 1942 . 
I t will be rem<mbered that the take- over or British liabilities 
was affected by a sale contract No . 555 (U.S. contrac t li-Ord-694). 
A question has arisen as to payment t or spare parts supplied 
by the Bri tish to Li.... Onder sale contract No, 5S5 we are to /II 
paid '2001

000. We have rec6ived an advance o r ~ and a sum or 
~100 000 1s outstanding, The sum of $2001.000 represents one 
coopl.ete se t and in tact tho British supp i ed muoh more than 
one oo~plote set~ Tho total cost ot spare par~s delivered 
out or British purchased material amounted to ~ .~ 
is claimed there fore that an add itional $237 , 1 outatandinc. 
ln this case tho War Department itselt haa not acro•d to tho 
additi onal a237 1000, l(.tt<,~-E 

~ .;1.-t '[":.~~ <::::.. z: :r 
- 3 -~¥· 
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Ptcktrd Motor CQP(!IQY ... CMtrtst l o . A-787 ... 1a the covae of 
the sele ot certain 

capital tacil1t1es owned br the Brit1~1_Paekards under took to 
pllJ'chaaa bulldinas to a totd ot $200,0QQ, these bulldln&s 
or1cinally cost a 1111ch la.rge.r sua. u.s. treuury has, however, 
objec ted to any pt,y11ont being a&de to tl1a British tor this . 
asset and has clat.oed that we should bo sathtted with a . 
rever•• Lend-Lease credit, We do not accept this and tupport 
tho contention with the araument that bu114incs, the property 
or the U.s. Oovcrnment in toraign countries, would not be . . . I 
ditposed or Oft the basis ot a siaple Lend-Lease credit to u.s: 
Government . Packards .have acreed to pay $200,000 and aatter 
1a hold up solely on account ot u.s. Treasury attitude. . . 

Total ot the above tour claims 1s 11,~13,0oo. 

Wash1na ton, D.C. 
November 28th, 1,44, 

- 4-
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FOREIGN ECONOMIC ADMINISTRATION 

WASHI NCTON 15, 0 . C. 

December lS, 1944 

Dear Ur . Secretary: 

'£hank you for your kind note about ll1Y work as 
secretary of your Commi ttoo on Lend-Lease and l.lutual 
Aid Dotween the United States and the United Kingdom, 
It was o. pleasure to be able to help you and your 
Committee. 

You lfill be cheered to learn that the programs 
which were worked out are provil'l(• firm and are alreaey 
governinc many operational chanses. ole are all indebted 
to you tor the leadership you gave in formulating these 
progro.ms and in seeing that many difficult policies were 
decided. 

The Hononble 
The Secretary of the •rreasury 
•fashill8ton, D. C. 

Sincerely youro, 

Assistant Administrator 

80 

• 
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DE PAHTMI::NT 
OF­

STATE 

BEU- 462 

/ 11\! <.UM I NG 

I f ELEGRAM 
OEPARTMc:lH OF STATE 

'I - . ,. 

e·~ D£: IS Pi.l 4 58 

' I 

t I 
PLio IN 

81 
DIVI SION OF 

COMMUNICATIONS 
AND RECORDS 

CJ:iungking v i n liavy 

Doted Dec ember 15 , 1944 

SECrEta ry o£ Stc t e 

;·iashington • 

2021 , Fi rt E Enth 

FOR s .::cR.::T:.RY OF Tll 0:/,SURY FilOI! HunL.::Y 

"Thanks £o r your kind conar ntu1c tor y messagE . 'Jill 

cooperate with ;,d1er in Every \'lay" . 

HUJLt:Y 

RR 
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December 15, 19M. 

3i~r.ed let.t.er deliver-xl by :Jr. ilhit.e t.o 
Dr. Chi Chao- ting, for t. ran~t.tal to 

Dr. Kune. 
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Treasury Depanment c 7 
Division of Monetary Reteuch 

Date .... P.l\9.,.39. .......... 19 

o: Secretary llorgenthau 

Ths develop:~ent brien:y described 

in this letter is a sieni.fieant one. 

H.D.W. 

MR. WHITE 
Branch 2C58 - Room 214-1/2 

• 
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( ~ TREASURY DEPARTMENT 
WASHINGTON 25 
PARI S, 15 December 1944 
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AIR MA IL 

AIR POUCH 
No. 36 

Dear lir . White : 

Yesterday the Consultative Assembly passed a dr aft 
Ordinance submitted by the Mini ~try of Labor providing f or 
establishment of "Comites d 1Entreprises" . This project 
has been the subject of consider able discussi on in 
pol1 tical circles and is considered to be an impor tant 
measure of economic r eform . 

The Comit~ d •Ent repri ses is r eally a development 
of the VichY-inspired committees Which were installed 1n 
the larger French ent erprises and of Comit~s de Libera tion 
which arose within the Resistance movement and whi ch have 
been since the Li beration an important agency of the workers 
for attempting to influence the conduct of industry . As 
outlined in the present draft Ordinance the Comit~s d 1Entreprises 
will be composed of the head of the enterprise, and delegates 
elected by maj ority vote by the employees whose names appear on 
lists submi tted by the appropriat e trade union organizations . 
I t is stated that an agreement has been reached bet ween t he 
two big Unions , CGT and CFTC (Catholic Union) provid i ng for 
proportional representation of the member s of these t wo 
or ganizations on the lists of eli gibl e voters . 

For less than 50 wor kers tnere will be two delegates 
so elected , for ent er prises employing from 50 t o 100 persons, 
three del egat es, and up t o 8 delegates for lar ger ent erprises 
accor dinJ to the size thereof . Comit~s must be constitut ed 
for all el:tllblishments having taore than 50 employees, and may be 
constituted f or smaller es t ablishments upon a decision to 
that effec t by an appropr i ate li.inis try of tbe Government . 
Th2 Assembly was advised t hat 52 per cent of all workers 
would benefit from the appl ica tion of the law to establi shments 
empl oying more than 50 workers. 
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11r, Vlbi te, 2 , 15 December 1944 

The functions of the Committees are not very clearly 
defined, but it is stated that they will have power to 
deci de on all questions of a "social" na ture and 
consultative power for questions concerning conditi ons 
of labor and production . They will also be expec t ed t o 
initiate proposals for bettering working conditions, etc , 
Three impor tant powers ~ich the Commi t t ees will have are 
those of having two members sit in a consultat i ve capacity 
with the Conseil d ' Administration of corporations , of re­
ceiving copies of financial statement s submi t t ed to the 
s t ockholders and of having such statements verif i ed by a 
public accountant. 

This project wi l l not become law, of course, unl e ss 
passed by the Council of Ministers . I f it does become 
law it will introduce a major str uctural change in French 
industry , and it will be of interes t to wat ch the manner 1n 
which French industry r eacts . 

Very truly yours , 

ti{Jait<~ 
u. S. Tr easury Be 

llr. Harr y D. Whi te l. 
Assistant to the ~ecretary 

Tr easury Department 
hashingt on, D, C. 

\ 
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Treasury Depart0ent 
Divis ion of Monetary Research 

so ! 

Da te ... ~~~-~-~ .. ?.'! .... !944 
To: Ssc~etar,y llorgenthau 

I think you 11'111 be i nteres ted 1n 

this COl:rJ:ent on attitude tow arc~ Britis h 

policy in Greece . 

II. D. lV, 

MR. WHITE 
Branch 2058 - Room 2! 4-l/2 

• 
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AIR MA IL 

AIR POOCH 
NO, 40 

Dear !At' . Ylhite : 

TREASURY DEPARTMENT 
WASHINGTON 2S 

PARIS1 15 December 1944 

(~ 

The Greek crisis has given rise to a lively discussion 
in the Paris press. During the first few days of the 
fighting between the British and Greek forces the press 
merely repated the stories of the fighting . It was evident 
from the tone of the reports, ho~ever, that sympathy was with 
the Greeks . Within the last day or two the pr ess has 
contained numerous editorial comments on British policy which 
mor e or less openly G~tack Churchill ' s action 1n this case . 
Comment of this sort appeared in the press only aft er the 
statement of Secretary Stettini us made it obvious that the 
American Government WGS not in sympathy with the British action 
in Greece . I t is ~ impression that the Fr ench are deeply 
disturbed by the implications of the British policy in Greece . 
Y.~ile strongly disapproving this policy t here is an evident 
desire to avoid any open friction with the Brit i sh. Con­
sequently a good deal or comment stresses the exist ence or a 
difference between the policy of the British Government and the 
desires of the British people with respect to the matter . 
Nevertheless the French do not like the implications or the 
Bri t1 sh acti<'n. 

I enclose ~veral clippings containing Fr ench opinion on 
the Greek situation. The edi tor ial from L' Aube, which i s the 
paper of Foreign IUnister Bidault, is the nearest thing to 
French official opinion whi ch has been expressed. 

Very truly yours , 

/Jr~.Ji·· 
V# ~~ Treasury R~presentative 

Mr . Barry D. Wh1 te 
Ass istant to the Secretary 
Treasury Department 
~ashington, D. c . 

~nclosures . 

Regraded Unclassified



LA TRAGEDIE· GRECQUE 
(IC/111 Dr 1.A PMMIIU 'AGf, 9 2 • 

Un journ•t f4ul n'••t nl 
r~ Ttt., nl mima a.ociAJiata, 
• lm,laman t ltb44'al, ta 
Chronlcta -, 4c.N..,ait, I• I 4, ... ,., .... , 

• 
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La tragedie grecci\le 
et le peuple anglais 

par Maurice SCHUJUIIll 

U 
N ~ tm;....,.;.,.., II. II« llillMt, .,.; ....., 
1011j-• I• ,.,.,. Jn ,..,,.,, .. ,_,;n,/in c.U. 
Jo ,..,,. ,,.,.,.1, ,..,.t•l In ....,;., ,._.,., .,.; 

,,.;.;,..., I• ,...;n, Jilwr-• 4< f Afrl<lw 4• NtiH, "' 
r .. 4., plo1 chic• ,.,..1 In pt., y.,;t/aU ,.,u.,, Jo li 
~ Aotlderrc, I• ,.&INJ AkuraJ«r, - Jo ,_. 
<"-' u Pirie. N0111 .. J- ,.,, .-. .. """""" ,., 
J-,- k""' Jc ,_ -•• "* Jo ...Jr. Ia -
tmi~ <i t. l<icho ,._ t.twlk, II 1 • ,_ Jo .._. 
..u, J. Grot~~.~JrdtlfJN d "'Of!i' •I,_, .,_ ,. ( · 'mtwl 
,. Ia _,- t. ...... -~- WJ. 
,..,.te«, ., k lft'tl• - J- .. -··· . I'L 

I I ilnJ - ,,_,_, "' cfd, Jc - - ,_ • 
l«(ff<<.t. .,.;, lil ,. ,..,,.,...,, •roil ,._ r4...tul Jo ,... 
•cr t. chompioruw J,. ..,..,, Jo criJit _,J J<Wil olll 
•r• IHJoin powr 1ftUr, 4_,., /11 c011UU1 Jc I• ~~ lc r•• 
qt/.U. • oobl.....,l m~rlll. Et 4<Wil, • ,.,,.,, lflt. w 
-.;, Jlclr.olr ..., rt>Mtr<, .. Jltr;,..u Jo IOfll d J• t. 
Fr-• .. ,_,;a.t;o., l'lq..UIIwo Jn ·~ 

NtMI .... """' -- ,., J'llol«rYnir ld "- -
.,_.,. ..,; ..,....,. - ,..,_ "- J• - elllll, 
...U-r .. ja t,mt.d Jet. Gr..J• A/Jiaa. QwaJ 
Jn ,._.,., "'"'""'' ., ,.,.,,.. .... ,.,, ~ • U6., 
t. ,.._ .. ,t.u. i•tco b J' .. to •• ' h•• Elk fil ...._, 
.-.. I* moo.. loojOfltl .,-.lief-,- lo f,_ 
cliiH.,. t.loi J•• .,.;., -irii•; ot,.;., •• _,.,, Jo" 
fiil tMiMCI'" A-~tttuw&• W ..._ -..r • a. p • J 
ilnl hrnt«r •-• Jn c041Uh.ll ... - .....,. ilal 
,., .I ,.,~ ,., .. "• - .. ·- ,. ,..,It!_ 
J'n ,,...,...._ oUll. II al, 6IM ,.,, Jo 1• IJoe 
• ,. .... J• ,..,jtlc ~ ,,. - ,. ,_. ,_ 
M..M tn~ .-t« u l.iHrtl tow1 U •• rrh ' e ,_ 

-~-pt;m. 
LA. 8UM • • ...,..,xw.,.a _,..... radam cor..,., 
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DEC 15 1944 

R a'' r ,, 

......... ~ .. , t' la..W.te-'' hrla 
111 ,. : a H• ada te ,.,._ tiW a. U Ole • ._. 
- ,, ... llll1\ar7 , •• ., • ....., ................... 
UTII.WA SW. 1W-. t.a * U. S. IIlli U. L - et ~ 
,.,.., .... tlla\ " ... ., ~ .. 5 ....... a1T 'b' .... 
Nas P te tM .., e ~ !lie .. .,. oesw t 11l11 
a).- be t.atea.& ..... w.. oe- • 2 a .. 1\ 1Jd :nth 
t.r d•Ue- M 5 I " be ... tSILJ at It tile 11 sP .. 
- IIlli ts. a..u. OJ:ou: ' t.a ..,.,. rt 1h• 1\ ...W • 
... "' w ... ,. .-. ,. a _.,. t.a ts. - _... tbiU 
JJrv-1, IIlli U t21e ..,.._ OJ:oc: ' • -s ' w ur ,..._ 
JIU'CI • -wJ¥ ts. p" ••• • tbD ts. "' a ..,. 11c ,.uw 
t.a tM a..in ,._._, fN' \8 I tuJ¥ M larp a I tl'lr et the 

~-·..-..~-Mdi'C~-­priM1 .... 

lSignedl H. Morgenthau, Jr, 

8 I II ct1U7 et t2le 'II'IIT,__It'J 

JtLe 7 gl) .... 

'!lie W' 2 r et "' ~ et 
lleYU\ I te1tft Rei , ,, .... 
• • , ... Is: D." 

9G 

• 
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CABLE TO Ala'OLAD, CASERTA, Fat KIRK FROII WAR REFUGB! BOARD 

In view of current situation Board does not plan to send 

Ackermann back to Italy. It 'IIOIIld be appreciated therefore U 

you would arrange to send hie !Uea to the Un1 ted State a b7 

pouch and hie bqcage in moet expeditioua fuhion. Your 

assietence and t hat ot your stat! to the Board and ACkermann 

is greatly appreciated. We are sure if any mat ters of interest 

to the Board &rile in tuture that we can coWlt upon your 

cooperati on. 

lOa)O a.a~. 

Dec8111ber 15, 1944 

... 
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P&IW'II1A8B C(l flll.IIIIWI 811ft 

PIUJh 8ecretary ~ State, WUb1nc\oD 

'lOt AJIIIRICAR l'OLITICAL AD'llSQ!1 CMP'U 

lll'I'ID• I* br lS, 1944 

IIU!JIIIR: 47S 

SIICRBf 

In view of oUJ"Nnt. a1 t.uat.1on Board cioH not. 

plan t.o eencl Aclauwann back t.o Ital7. It. woulcl be appreci.atecl 

~ore 1t you woulcl arranaw t.o eencl lila tu.ea t.o t.ha liUtecl 

State• by pouch and h1a baaqe 1n -t. expec11t.1oua !Uh1on. 

Your ua18tanoe and t hat. ot your atatr t.o the Board and 

AOiclm:wlll 18 sre&t.lY &\PI!l'e01ated. We are aure 1t arq Mt._.. 

~ 1ntereat. t.o the lOarCI ar1ee 1n future that. w oan cCIIId 

SIBifOOlB 
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DC0-948 
'lh1s ta1egran nuet. be 
paraphrued before beine 
caawu.cat.ed t o llf11lll• 
other tha.n a OoYwn-.:.ent 
Agonoy . (~aCT'BD) 

Secretary ot :Ita te, 

truh1J18t.oo. 

!Jadrid 

Dated Dlecomber 18, 1944 

Rec•d 10 p.a. 16th 

404?, Decenber 1S, 9 p. a . 

Spanish Charge d • Allaire a Utt Budapeat Deccbar 

en route to S)lllin via Sw1t.aarland. on-. 1e now 

no Spaniab d1pl0011lt.1o raprqentatift 1n 11\Anpry, 

protection ot Spanish :Lntereat.a there bartna been 

turned owr Won.ll,y to SWdieb Legation. 

I t. 1a •~~~&Wt.ed that. this 1ntorwat1on be c-~ 

B.t.DS 
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Reference your S<l'3 ot Decnber 9. 

We appreciate weight o! Swediah argwaente reported therein and would be incl1ned to accept thea. But before do:1ng so, w auaseet that you drawthe attention or Foreign attica to the f&et that, attar hartnc intOJ'IDIKI Ge%'1181l OO"Nrraent in August that Sweden ia w1ll1rc to allow entey ot persons w1 th American illladgration vilas, there would appear to be a basis tor Sweden to follow thil up by intorm:l.ng tho Oermana ot tha na.­ot the poople concerned. Viewed in tltl.e light, our euggution doee not (repeat not) mvolw any n<nr etep. 

Tbe problem aainly involves Jewe and other Nasi victims in Ger­many and German-occupied territories other than Hungary. l n view of de­velopments in I!Ungary, we agree that tranalllioaion o! namea ot J ows etill there would be or no (repeat no) likely benefit, but Since many such Jews have been deported to other .A:da areas, the tranS'IIII.saion or their nu.a may s till be beneficial. 

Board is inclined to aha.ro your doubte as to the e!tectiveneas ot the auggeated proc-.lure, but teela that no (repeat no) poeaib111 ty of saving Uvea abould be overlooked. 

TIUS IS imB STOCIO!OLII CABLE NO. Z70. 

)1)0 p. m. 
December lS, 1944 
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UP-6S9 
l)1at.r1bllt.1.CC of tl'U8 
rew''nc ~ by apec1Al 
IUTUII-t.. (SBCRIT 1f) 

Dated Dan > 1S, 1~ 

••d 9z48 p. a . 

5136, Docaal>er 15, 8 p.a . 

Prtt.s Uol,landiar of !II*ISah Sect.1on eenda foll01111.nc 

oeaeaee t.o !Dlbarit.zk1. of world J~Mtab Cocl«J'Hll · !bt• 

1B cur JI\IQbllr U3 f or 'IIJIB. 

of oct.oblft' JO (No '17 I1RB t.e&at.1.on ' • 4419, 7 p.a. ) a.quil'e 

conf'U"':at1on JOUl" ~ for tood parcela. A4'f1Abl.e 

1n eel¥1U. tut.ure IIAIIIIMI to 1uo1u.da date and plaCe of 

b1rtb for u- at liWCIE •• • • 

J<JliiSCJI 

Regraded Unclassified



Pleue clelinr !ollow!.ll& mea•aa• to Ieaac Stembllob, ~. Go.ll, 

!rca Rabbis Aron Kotler &nd 4brahaa:JK•lunow1ts o! the Vaad Habatsala 

Emergency Committeea 

QUarE ALL lllNIBS Ptfi lWlBI :mi!IBIICZ SIWIGHAI WST 1£ 

SENT IIOIBDUT&.Y ACCOODINO TO OUR DI8IRIBO'l'ION SCHDB SDCB 

l4011EY ONLY PRCJI EACH JBSIIIVOTH SEPARAT.E V.UO lWW'ZALA AND 

I NDIVIOO.US. YOU II1.IST FOLWII OUR IICfnlUCTIOIIS EXPLICITLY. 

lfiU. CONSIDER Nl!lf GROUPS I N FURTIIER TIWISPIRS. II!IQUOT! 

THIS IS WRB BERN CA.BIE NO. 3Z7 • 

lOaJO a.m. 
nec~r l S, 1944 
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DJ..t.ribuUoo or true 
reed i ng ~ b:r ap&cial 
art'll.n&-0 t. ( SLCRl.t • ) 

Secra~ of State, 

llaabinct-. 

8139, Deceaber l~, 9 •·•· 

DaW D11 • 1r 15, 1944 

Reo' d ll•)S •·•· 

I aa in oont4ot. 101 t.b botb l'oBner and Muller 
(Departllent' e 41.37, December 7, llkll 1a .3011 and 4169 D•c•ber ll) 
u.nd aa tnou.vor1og obtain froo them and tbrou~P~ otber 
coavetent aourcea all ava1lab1w 1Drorr-at.ioo concern1ng 
peraou& a~ll in Bergenb•laeo c~g Aaerican or 
LA~in Aaerican nu~onality . 

JJI t.lao a~WI'l;rtin& coap1le aore gausrt.l noaiDI.Uve 
Uat. of internee& reaininC: in t.nla C&IIJl eo t.b&.t. 11JiB 
pkTCel a ~ be sent t.bea. 

I will al~o contact HUngarian iTOUP wbicb recent11 
arr1 ved in 8w1 t.zerl.and !r011 Ber uenbe1sen in turtber 
effor t uecure above mentioned 1Drorm.Uon but doubt. tbeae 
peraona t. .. ve : uch precise data eince I underat.aud tbia 
Bunguian voup • ..a !air~ well aegrogat.ad !roe ot.bar 
1n1.eroeea in Bergeobelaen. 

IIUDI.U 
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AI.II-692 
DUtl'i but.ion of 
tru. reedtna only b7 
apeo1al arrann-nt. 
(ssat.s'l • ) 

Secreter;y of State 

Waeh1ncton 

Dated Dlloeaber 1.5, 1944 

B8o•d llr.59 p.a. 

f¥14?, Dllo-.ber 1.5, 3 p .a. 

l'ai 'llllB I!RCM JJ:CLKLLAim AliD l'ai uwxar amtooax RAB8IS Q!BRQJ!.NCY C<UD:ftlll l'!l<Jl S!'IC'JIIIUCR 

Babbl. of Sot.Mr etat28 thattt.o ar t.bree IQltmt qo at l eut 4000 •n and girla b-aa 1.5 to SO 1M" 
arriwd in Btrpnbel.Mn b-oa Au.o'-ite. He ~·-• they wre graduall.y Hnt to "f'llri0\18 0er11an worlce caape. 

llunprian srOU!' at Blr&&nbolll<ln wae caapleta:q eecrepted and all r--aonal contact wi~h cieporte. b-aa Au.o'-its wu 1apoeeible. AccOI"Ciin& to a wnt\en etatc.nt all extemitl.ation in Aueo'-ita wea atopped a few 110nthe ago . 'lf~XMn b-aa Aueo'-ita think that chi.ldren and elderl.J' people wre aent to otbtr OUipll. 1fe are cont.1nui.nc our l"HCue etforte in t hie direction. 

The penporte which- once Mnt to U tln'F''• 
d.id not arr1""'. lfe haw tlade verioue atte.pte to locate 16oo0 pare01w daported fraa Utb.lania but 
llllfOI'tlllllltelT without 2'1001H. lJII "-!!ine the 
youna people wwe brO\lilht t o warlt caape in Oe~. Short tina qo w reoeiwd a po~~t OU'd b-aa a cup rwer W\IDich wntteo b7 a ~ 112n deponed b-aa Xaunu. 1fe haft ·~eel no «<q)8JW8 to locate thia 
cup and hope •bartl.7 to reoetw additional w-­ttoo. 

()l).y a fflff of larpr cape in Oer.ao controlled territory are knoolnJ tba nan;r otlwr oupe are ~ acoea.tbl.e einoe o-man eutbai'UJ.H in ep1 te of re­peated intel a eaeion ~ 1ntaeoorc.e all intar-.­
tion and r1&ht to Y121t. .._y prameecl to try to 

10 to Aueot.ita 

l 'Jd 
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-2- #f!l47, Deoot:~ber lS, ) p.n. tr0111 Bern 

go to Auaclm tz and ot.her o~~r~pe to locate deportee a 
tr0111 Lithuania and V1ttel . 

Rella! ohl.paonte trou Switzerland to Shangba1 
are not poea1ble . lTe have aJlpllaled to Japaneae Red 
Cron . 

Kindly wire whether you have recei wd our 1'ol­
l0Wing direct (clear) tel esrar-.a: OCtober Jl, Ko,._ 
ber 5, lJ, 14, lS, :0 and Oe<:ecber 6. We are begin­
ning to send ;:rou 'lfl'i tten coa:aWl1oat1ona o1' l eas 
pressing uatlU'II via courier. 8)05. 

IIUDDLS 

WSB 
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NOT TO BE BE-TRANSMiftEP 
COPY NO.---

Sf& RET 

OPUL No , 491 
Information r.ecei ved up to 10 a .m., 15th December , 1944, 

l . WAJ, 

Yesterday aircraft from t wo of H.N. Escort Carriers 
laid minos off Norwegian coast , 3 attacks by JU 88 torpedo 
bombers repulsed , l was shot down. 

ADRIATIC. 14th, One of H.M. Destroyers sunk by 
mine s.w. or Pola . 

QOD?CANESE. llth, One ot H.W. Destroyers engaged 
3 landi.ng craft attempting to l and enemy troops on Symi . l was 
sunk. 

2 . KILIThRY 

~TERN FRONT. In Northern Alaaee 7th u.s . Army 
made substantial geins in forest area !1 , E. Haguenau and took 
several villages . Further west some SOAller gains and H . ~i . 
Bitche u.s. forces penetrated Moginot Line one point . The l ast 
fort held by the enemy in IIetz aroa has bean captured , In Saar 
ValleY 3rd U.S. Army had heavy fighting in Sarreguemines arqa, 
also in Saarlouis sector where Dillirtgon bridgehead subjected 
to considerable arti llery fir e and u.s. forces compelled t e 
mako alight withdr awal . On 1st U.S. Army front gains made 
astride llonschau1 both S. E. and N.B. of town where u.s. forces 
captured Simmerat h end Rollesbroich, West or Duren U. S. 
forces advanced l to 2 miles and cleared s everal villages . 

IIA&X· In area north of Bagnacavallo f ierce fighting 
continues . Ge~ans bitterly contestina all efforts by Canadians 
to enlarge their bridgehead over Canal . 

GBE!CE. 13th, ELAS continued to press to•ards 
centr e or Athens . They used more minoa and explosi ves and road 
to Piraeus though open was under small arms tire. Elsewhere in 
Gr eece , no ma teriel change. 

~. Our troops have entered Schwegyian 7 miles 
south Kalewa. 

3. ill 
· ~ERN FRONT. 14th. ,)4 medium bombers dropped 46 

tons on dofonded area west of Karlsruhe nnd 717 fighter bombers 
ond tightors (3 missing) operated over bottle area . Enemy 
calualtios 71 21 6 . 

l4~h/l5tb . 39 aircraft laid 202 sea mines in Katte­
ca t . All returned safely. 

!CSDIIBRRA!IEA!I. 13th, 299 fichtor bomber s and 
fl&hters attacked co~unications, etc., Northern Italy, 

4 • ROlfE SP&ORITX 

T~7 4. m. 15th, 1 rocket about duak. 3 rockets 
durina nicht . 
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HMJr : 
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HMJr: 
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HMJr: 
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HMJr: 

M: 

Hl~Jr: 
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HMJr: 

M: 

HMJr: 

M: 

RMJr: 

10'7 
December 16, 1944 
9 :0) a.m. 

Hello. 

Hell o , Mr. Secretary. 

Good morning. 

I enjoyed your talk very much, eir. 

Did you? Well , we 'v e changed it a littl e bit. 
We 've condensed it. 

I see. 

Is it too late to send you over the .... 

No , sir, it is not. I could stop that. I sent 
it f orward but during the night -- it was 
qui te late when I left. 

Yes . 

And I ' m sure that it won ' t have clea red the 
r ecord room , or if it has and gotten out t o the 
Stars and Stripes people, they won't have trans­
mitted it yet, I 'm certain. 

Now, the o t her t~ng I want, because I didn 't want 
t hem to publish it bef or e Sunday. 

All right , si r. Fine. 

Well , do t hey have a publ ication there? 

Well , you see this 1e the overseas version. 

Oh. Well, if it's gone , I'd let lt --no, I'll 
tell you wha t I ' ve put 1n --I 've put in a coupl~ 
o f different figur es which a re much b etter. 

I see. 

Do you think i t would be hard to stop it? 

No , sir, it won' t be hard at all, because as I eay , 
I put it in my •out• basket late yes t erday •• .• 

Oh. 

• 
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.... or last night. And I'm sure it will not 
have been transmitted. I can stop it right away. 

And th~t's to overseas? 

Right, sir. 

Well, listen, we've out it down to fourteen 
hundred words, which would make it better for 
them anyway. 

Fine, Mr. Secretary. I figured that for domestic 
consumption, it would go to the press . •.. 

That 's right. 

.... and the Service papers make a great effort 
not to dupl i cate the daily press, so I thought 
we would depend on press coverage here but give 
it to Stars and Stripes Which is our largest 
circulation publication overseas. 

I understand the boys r eally get tha t . 

Oh , they do. It ' s the beet - - it' s the beet 
it's the beet newspaper we've got anywhere. 

Now , is that published in London or Paris? 

It's published both in London and Paris, in the 
Middle East, in the China-Burma-India Theatre 
it ' s world- wide. 

And does t hat come under Gener al Osborne? 

Yes, sir, it does. 

I was Just curious. 

It does . And every Theatre has its own-- its 
own version of Stars and Stripes. They use a 
certain amount of stuff that they ge t from 
Washi ngton, you see? And then they fill in with 
their own local news in the Theatre. 

Now, I've got one other r equest. I wonder if 
I used to do this at kind of odd times. They 
used to s end over a man who would brief me on 

• 
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air and I haven't had that tor months. 

Yea, air. 

But I wondered it eome fairly high up ottioer 
under General Bissell couldn't come maybe onoe 
a week and just tell me what's going on and 
interpret the war news tor me. 

l OS 

Absolutely, Mr. Secreta ry. I'll call General 
Biaeell'a ott1oe on that and have him to desig­
nate somebody and call you and let you know who 
he is. 

Would you do it? It it's just once a week. I 
don't know-- don't want to know where they're 
going to attack, you know, but you read so much 
in the pa?er which doesn't make sense. 

Correct, sir. 

And it once a week I could be briefed by somebody 
that, you know - - oould go out and say, "\fell, 
now this thing we're moving with the 9 th Army and 
the purpose of that is so and eo.• You know -­
could give me some idea -- or the Germane have 
got some Panzer Divleiona and they may move in 
here -- that kind ot etutt . 

I understand perfectly, air, and Gener al Bieeell 
wlll give you a call. 

I thank you. 

Thank you, sir. And I'll await your new version, 
Mr. Secretary, before I do anything. 

What's that? 

I eay, I ' ll await the new version ot your talk 
be tore 

It ought -- it will be there not later than -­
before ten o'clock. 

Fine, air. And I'll atop the other .... 

And I'm sorry that-- but we did change it during 
the day. 

• 
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It' s p erfectly all right, air. 

Thank you. 

Good bye. 

110 

• 
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December 16, 1944 
9:35 a.m. 

BRITISH REPAYMENT CLAIMS 

Present: Mr . White 
llrs . Klotz 

H.M.JR: The floo r i s yours . Don't mop it up . 

MR. WHITE: All r ight . This is the problem: The 
Packard plant has already been sold for two hundred thousand 
dol l ars, though it cost five million. It has been sold by 
the British. It is one of the plants they bought here. 
The question is, who should get the two hundred thousand 
dollars, the Army or the British. The British claim they 
should get it; they bought the plants . 

H.M. JR: I f you wouldn't mind, like my children, if 
you woul d take your hand out of your mouth I could under­
stand better . 

lffi . WHITE: As long as you didn't say thumb ! 

Prior to our entry into the war, the British purchased 
same plants, including the Packard plants . They paid five 
million . It is now worth two hundred thousand dollars . 
They have sold it, and the cash is being held in escrow. It 
is a question of whether the British will get it or the 
Army . 

VIe took the position very early that that matter should 
not be settled. The Army at the time thought they ought to 
~et the proceeds of the plants t hat are sold because they said, 
They should turn the ~lants over to us"--to the Army--"on 

Lend-Lease in reverse. The British didn ' t see why they 
should. I n the meantime, there wa s a buyer. The Army approved 
the sale, but the decision as to where the funds should go 
was not made, and the sale was made a long time ago--two 
hundred thousand dollars . And in my mind, in the light of 
all the discussions and things that have been done, I should 
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think there would be very little question tha t it should go 
to the British . 

H.M.JR: The British invested five million dollars? 

.UR. \'niiTE : Yes . 

The Army said that at first they t bought there were 
about ten or t wenty million dollars of this kind of thing. 
That is why t hey were interested in the type of case, 
because they thou~t t he decision to be made on this would 
dictate the decis1on t o be made later . 

H.M.JR: Is this money that they paid--this must have 
been pre-Pearl Harbor? 

MR. Vll! ITE: Yes . 

H.M. JR: And pre- Lend-Lease? Sure, it must have been. 
(__ Lend-Lease started in March 1942, 

... 

( 

MR. WHI'l'E : Yes, it must have been. They ran out of 
money. You went up in the fall of 1941. 

it . 
H.U.JR: The answer to tha t is, let the British have 

MR. Vl!ITE : All right, now t he next item is six--

H.A! .JR: I mean, how could I do these things'l Seriously, 
you send a memorandum v1i th a yellow tab and I ern supposed 
to sit here and do it all by myself . 

MR. WHITE: No, I thought you would read it and call me, 

R.M. JR: This is the way we are doing it, anyway. 

MR. WHITE: We need decisions on items . 

You remember the question was definitely decided that 
take-out on the planes was out, but t here were two other 
transactions-- three others- -Yihich were, it se11111.s, closely 
simil ar, though not i dent ical. FEA was willing to make 
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the payment on two of these three which are closely similar, 
but 1t seems to us that in talking it over we would be 
quite vulnerable if v.e paid these after turning the others 
doY.n, because they are almost identical, and this is what 
they are . There are certain planes which U.K. had paid 
dollars for , taken by the Army and diverted to Russia as 
part of our Lend-Lease , That is, we took them away from 
U.K. because we needed t hem. They·amounted to twelve and 
a half million dollars . The British say those planes were 
never replaced , The Army says, ~~ell , we replaced others 
and better ones ," That seems to me to be identical with the 
other planes, wi tn the exception that we used the other 
planes we took away fran them , 

H.M.JR: They paid what? 

YR. YffiiTE: Twelve and a half million dollars . 

H.1' . JR: No, I don 't think it is necessarily--

MR. WHITE : You think since they went to Russia as 
against our using them would be suffici ent difference, 

H.U. JR : Is thi s something that FEA would be willing 
to do? 

MR. WHITE : Not that one, they are in doubt , They 
were Wright engines purchased by U.K. for dollars and also 
diverted to Russia for four millions . I think they are 
willing to do t hat; and there was powder, two point two 
million dollars, which U.K. pai d for and which was shipped 
to Russia for U, S. account . Those three are closely 
similar , 

H.M. JR: No, those are different , I would be willing 
to go along on t he three. 

MR. WHITE: You would? Then we will raise tba t with the Anny, 

H.ll. JR : I am willing to go along. That is clean- cut , 
I don't think we would be criticized, They pa id money for it , 
We took it away f roru them and gave it to the Russians . They 
paid their own cash? · 
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MR. V.lUTE: '!hey did, yes. 

H.l.l . JR: I would be willing to throw my weight on that • 
to the British. 

J!R. Vll:liTE : Then we will rai se it with llr . Lovett and 
Ordnance . They claim that they gave them other planes and 
didn ' t see l<hy they had to pay, but we will re- examine this 
i ssue . Those are the two . 

H.I.!. JR: All right . 

You know, this fellow Johannes Steel was in yesterday. 
He gavs me three examples of where the Engli sh have been 
rebuffed severely in this country the last couple of 
~ontha . One be claims wss on oil, two, on the planes. 
The only thing that they have gotten at all which has saved 
Churchill's face at home is this Lend-Lease on the Second 
Phase . It is the only t hing he has gotten. 

MR. WHITE: Well, be would need less t o save his face, 
Those two letters- -l t hought we agreed you were going to sign . 

H.ll . JR: What are they? 

!!R. V.'HITE : To Crowley on the position of Dee.n Acheson-­
State Department--with respect to the t ake- out of planes , 

(The Secretary signs l etters addressed to Secretary e~ 
P&ttePseft, and Mr . Crowl ey, attached,) 

J.:R. \~JiiTE : Did you notice the new developuent which ia 
beginning to take shape? It is rather interesting because it 
is tbe contrary of Baruch' s apparEfl t moves . 'Ibis is a 
recent development . I think i t springs from the trouble~n 
Greece, in whlch the people who were formerly isolationists 
and formerly anti- Bri tish--Chi'cago Tribune and those--are 
turning a complete somersault, and they are now taking the 
position t hat if we are to seve Europe from Bolshevism, and 
so forth, we must support and strengthen England. 

H.M. JR: The Chicago Tribune? 
( . 

Regraded Unclassified



. . 

c 

( 

(_ 

115 

- 5 -

MR. WHITE: I unders tend the Chicago Tr ibune is 
going to turn; the Daily Mirror alreadY has, and there are 
some other indications along the line. 

K.M. JR: Tha.t is not what Baruch is doing. 

MR. VlliiTE: I say this is the opposite of Baruch's 
position . I say that is why it is particularly interesting . 

H.M.JR: I would like you to bring it to my attention 
as you a ctue.lly see it . 

' 

MR. WHITE: Yes, I will get the tidbits and give tnem to 
you . 

H.M.JR: The other thing which Steel says is i nteresting 
is that he thinks Baruch and Clayton are playing the same 
game on England , He thinks so . He says he thinks that 
Baruch and Clayton are together on this 'thing. 

MR. W1i iTE: Maybe it would be because Clayton is 
pretty close to Baruch. 

H.M . JR: Baruch sent me another thing yesterday which 
I sent you . 

~R. WHITE : I didn ' t know. Did you find out whether 
that was the same? I sent it to Gaston . I guess maybe 
he hasn ' t analyzed it yet . I think that statement of the 
President 's, if it is Baruch's--and I t hink it is--but if 
Secret Service tells you the documents are the same, I think 
that has to be answered with ~re . The care requires not 
the position to t ake1 but how to present it to the President 
so he will read it, because I think that will provide another 
opportunity . 

Assuming this is Baruch, what he says in that will . 
provide another opportunity for presenting further a posibon 
on Germany . , 

H.M.JR: Hopkins is far more worried as stuff comes 
out , He says here they are going to meet shortly and, "Just 
where does the President stand on Germany?" 

He said, ~ do you assume he has changed his position?" 
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HMJr: 

Operat or: 

HHJr : 

John J. 
McCloy : 

H)lJr : 

M: 

Hl~Jr : 

M: 

H!{Jr: 

Hl~Jr : 

M: 

HMJr : 

!1 : 

HMJr : 

M: 

Hl·lJr : 

~~ : 

HHJr: 

H: 

HMJr: 

!{ : 

ffi!Jr: 

Hello . 

Mr. !4oCloy . 

Hello . 

Hello . 

How a r e you? 

Fine. How are you? 

Well. 

December 16, 
9:49 a.m. 

Haven 't heard !rom you t or a long time. 

No. 

Been away, hav•n't you? 

I ' ve been back tor a week . 

Have you? 

But the telephone is still installed. 

You have a very retiring disposition . 

That ' s right. 

Yeah. 

Look , you pco?le must get regular r eports !rom 
G-5 who are ln Gernany --what 's going on 

Yes. Yes. 

Could I see those? 

Sure . Sure . 

As they come in? 

Sure. 

I ' d like very much to . 
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RMJr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

RJ.!Jr: 

M: 

HMJr: 

M: 

HMJr: 

M: 

HMJ r : 

M: 

HMJr: 

M: 

RMJr: 

M: 

HMJr: 

- 2-

What you ought to do to get a general backgr ound, 
you ought to talk to John Boettlger -- Boe ttlger. 

Well , I ' m seeing hlm at lunch tomorrow. Would 
you mind telling hlm that he can talk to me? 

Sure , I will. 
go the lim! t. 

Yeah. 

I ' ll tell him -- I'll tell him to 
The-- he ' s Just back . 

And he ' s-- he ' s got the beet-- well , the 
latest atory ae to what's going on t her e . I 
haven ' t had a chance to talk to h1m myself yet. 
Well . ... 

121.) 

I Just asked him how things are goi ng and he seemed 
to be pretty well aatlafled. 

Well , will you tell him that he can talk? 

I Will. 

And then I 'll get the stuff from hlm. 

Right. 

That will be wonderful. And-- but the other 
there must be r egular r epor ts coming ln . 

We ge t -- we get r eports by cable. 

Yea. As I understand this -- what ever they call 
it -- interim r eoort or whatever the thing we al l agreed on over here ... . 

Yea . 

has never been accepted by t he English . 

Well , that isn't quite right. 

!en' t 1 t? 

No , that ' s not rl gh t. 

Has 1 t been a ccepted? 
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Hl~Jr : 

H!:Jr: 

"· ... 
HMJr : 

M: 

Hl4Jr: 

M: 

HMJr : 

11. : 

lfl~Jr : 

M: 

lfl~Jr: 

H: 

HMJr : 

H: 

'!MJr: 

'l • , ... 
HMJr: 

M: 

- 3 -

It has not been accepted by the English, no . 

That ' s what I said. 

No , 1t has no t been . 

I said it-- that's what-- you misunderstood 
me . 

Oh , I thought you sald it had been. 

No , I sald lt has never been. 

Oh , no , that ' s right. It h~s never been . 

No . 

And lt's now-- lt 1s now being nut up to them 
in a -- in a -- both at the Combined level and 
at the E.A.C. 

I see. 

8ut they will -- we ' ll probably have a little 
difficulty with it . 

And the English on their own handbook-- what ' s 
happened on that? 

On t~e English own handbook? 
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Their own Army handbook . You know the one that 
you and I -- we gave -- you -- I gave a report on 
it, with your approval, to Lord Cherwell . 

Oh , that. '.~ ell , that's all been revamped. 

It has . 

Yes , that ' s all been-- that's all over the dam. 

Finished? 

Finished, done , and out in its new form. 

Could I see a copy? 

Yeah , you can get that , and you ' ve seen -- I suppose 
you ' ve seen al so our handbooks. 
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No. 

Well , you've seen the picture, haven 't you? 

Picture? 

Yes, you saw the movie. 

Oh , you mean about fraternization? 

That's right. 

Oh, yes. I liked it and I told you. 

Yeah. 

But I haven't seen anything else on it. 

Well, there's the handbook which was sort o r a 
scri pt !rom which tha t thing was made. 

Oh, yes, you did -- you did show me that. 

Th" t 1 s what I thought. 

Yeah, I did and it was very good. 

Okay. 

Well , you tell John Boettiger, will you, that 
when he sees me he can talk? 

Right. I will. 

And then the other, as the sturr come s in rrom 
now on? 

Right. Right. 

I'm very much obliged. 

Now on the -- on the ten,sixty-seven, which is 
the interim thing which you were talking about .••• 

Yeah. 

... . we 've got to out that into a-- a new r orm 
ror the E.A. C. 

Yeah. 
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Becauee as we drew it, we drew it as a d1reotive •... 

Yeah . 

... . to General Eisenhower. 

Yeah. 

And it mentions Combined Chiefs of Staff. This 
would be on a tripartite basis. 

Yeah. 

It requires some modification in form. 

Yeah. 

I've Just about completed that modification with 
the State De~artment and I want to take it up 
with White eo tha t he sees it in the f or m which 
will go to the E.A.C . 

Good. 

And I think I 'll be-- within twenty-four or forty­
eight hours, I ' ll be talking to him about that. 

I thank you . 

Okay. 

Thank you. 

• 
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December 16, 1944 
12:19 p.!l. 

See it - - give me Eddie Bartel t it he' e in. 

Right. 

Hello. 

Mr. Bar telt. 

Yes . 

Go ahead. 

Eddie? 

Good morning, sir. 

Good morning. I went out through the Fifteenth 
Street entrance yes t erday and it looks as though 
the Of fice of the Secretary of the Tr easury 
wasn't doing so well on Wa r Bonds . 

I eent you a report yesterday , Mr. Secretary. 
That board is changed once a week as ot Sa t urday . 
Yes. 

The Secr e tary ' s office is now up to about 96%. 

Tha t's more like it. 

Yes, sir. And I might say that the Treasury 
Department as a whole i s goi ng over the top very 
well a nd that is also true or the feder al employees gener ally. 

But we ' re up to 96%? 

You 're up to 96% now. 

I di dn ' t get your repor t . 

Yes , sir, I sent that yesterday. 

You sent one yesterday? 

About - - yeah , about noon or a l ittle aft er 
through Mr . Fi t zGerald, and I •.•• 

PO 
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I' ll aak -- I never got it. 

All right, sir. 

But we're up to ninety-six? 

You're up to ninety-six now end I think you'll 
go over all right. 

Thank you. 
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Hello . 

!~r . Secretary. 

Speaking. 

December 16, 19~~ 
12: 21 p . lll. 

I thought you ' d like to know that t he speech 
goes out for release ln St are and Stripes on 
Mond~y which ls the fir st edition we have after 
you make the speech. 

Fi ne. 

So it will hi t our papers all over the world 
on ¥.onday. 

Fine. 

The Army papers. Now , we are also beaming it 
from our short -- Army short-wave s t a tions 
which are very powerful affairs, destined to 
cover practically the whole world. 

Yeah. 

It ' s being r ebroadcast in ita entirety fro m both 
New York and San Francisco . 

Oh, really? 

Our two big stations . 

Now , would you mind taking a minute to e~>lain 
something to me? 

If I can, air • 

I know you can . Now, you say you ' re doing thAt -­
now , ~;here do you end and where does 0 . \1. I start 
on a thing like that? 

Oh , O. W.I. doesn ' t have anything to do with 
'"hat we publish to troops . 

Now , the t I know, but on the r adio -- now, you eay 
you 're doi ng lt fro~ New Yor k and San Franci sco -­
you have -- the Army has stations? 
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Yes , sir, the Army has its own tremendous 
short-wave stations at those two places. 

And then . ... 
• 
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The New York one, of cour se, to cover the 
Atlantic side and the other to cover the Pacific. 

And that ' s something qui t e independent f rom 
O.W.I? 

Yes , s i r . Now, of course, we wouldn't beam 
a speech that hadn' t been approved by O. W.I. 

Oh, I know. Now, don't get nervous . 

(Laughs) No, sir. 

I know you have your t r oubles wi th them and I 
have mine just the same. 

Ri ght , sir. 

No , b~t I was just curious. I-- I didn ' t know 
t ha t you had two radio s t ati ons. 

Yes , s i r , we do . 

Yeah. 

They ar e very power ful s t ations and they 're 
designed especially for the type of receiver 
that is official with us in the f ield. 

Yeah. 

So that we reach the maximum number o f .. . . 

I - - I ' m delighted to know i t because I ha ve t he 
same t r oubles that you do over there and I know 
something about t he t r oubles t hat you have . 

We have g r eet t ribula t i ons . 

Well , I do too end t hat's why I sent this thing 
to you and that's why I sent i t di r ec t to Mr. 
For restal . 

Yes , sir . 
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And because once they approve the speech, which 
they have -- O.W.I. has approved it. 

Yes , sir. 

But 1t I wait t or them to do something and have 
a conf erence over there, it will be next year. 

Yes, air. 

1311 

I mean, eo to make you fe el better because I know. 

Well , our dissemination ot this sort ot thing all 
comes under General Osbor ne as I mentioned before. 

I see. 

He 1s generally responsi ble t or t roop newspapers 
and tor orientation and we might say prQpaganda 
material which we get ou t to troops. Propaganda 
is an invidious word. I don't like i t . But I 
mean in~ormational material. 

Now, what you do 1a you'll pick up my-- you'll 
have-- what do you do -- you'll pick i t up or 
you ' ll have the radio station make a record? 

Well, we can either make it ourselves or have 
the r adio station make it . I don't know what 
they're going to do. 

But tha t-- it's being done? 

It's being r ecor ded, ot course, and t he r ecords 
will be immediately deliver ed to us. 

Yes. 

For r ebroadcast over our own personal short-wave 
eta t i ona. 

Wonderful. 

And that 's the best coverage we have. The troops 
can always get into those sta t i ons. 

Wonderful. 

And they 're listened to constantly over seas. 
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Now, one other tb1ng: did-- you got the 
revised version of it? 

That-- that ' s the version which we will use, 
yes , sir. 

13~ 

Now , the other thing: do you think beginning 
with Monday ' s edition of St ars and Stripes, I 
could r eceive it regularly? The over seas edition. 

Yes , sir. As you know, they a r e very old. 

I don't care. 

They come from every theatre in th~ world. 

Well, I just want one. Give me just one -- give 
me the European. 

All right, sir. Well , now about the speech. 
There is this difficulty. I t' s not quite fair 
to l ook at one because we don't know how the 
differ ent ones will play it. For example, the 
Eur opean Theatre might use it in full. 

Yeah . 

Ano ther theatre might , because of pr essing 
matters of the day, find it necessary to -­
to excerpt it. So one wouldn't give you a 
very fair pi cture . Let me make -- a t tempt to 
make a collection . ... 

Fine . 

. ... of all the Theatre issues for you of that 
day. 

'ilonderful . 
don 't care 
along? 

Right, sir. 

But could I receive r egularly -- I 
-- f rom one Theatre , the copi es right 

We ' ll do tha t. 

You -- whichever you t hink would be the most 
interesting Theatre. 

Right , sir. Well, I think the European would be 
the beet. 
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Fine. 

For the moment anyway. 

Fine. 

All right, air. I ' ll get right to work on it, 
Mr. Secretary. 

Thank you eo much. 

Bye. 

13G 
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Hello , Henry. 

Hello , !1orri s . 

Fine. Did you have a good time? 

Had a very fine r est and • ... 

Swell . 

.. .. feel much better. 

December 16, 1944 
12:26 p.m. 

Well , I ' m going to be down on Thursday and 
Friday . 

Ju s t a moment , please. Thursday and Friday 

The only date I ' ve got definite is with Joe Walsh 
for lunch on Thursday . 

Well, now one second. 

And after that , any time you want , and I ' ll get 
the other guy. 

Thursday and Friday-- would you prefer . .. . 

It doesn't make any difference . 

Well, I 'll tell you on account of the other man , 
I ' ll give you your choice of either Thursday 
afternoon or Friday morning. 

All right, Friday morning at 1<1hat time? 

Well , let ' s say-- and you coul d let me know 
Monday if either Friday morni ng , say , at nine­
thirty , or Thursday at three. 

Thursday at three. I ' ll let you know on l~onday . 

\Hll you do that? 

Right . 

ThAnk you so much. 
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I t I can't reach him by Monday, I'll let you 
know. 

That's all right. 

All r ight. F1nP, Henry. 

HMJr: Bye. 
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' 
"- neadin~ copj of .:.ecj ' s broadcast , frOill his 
desk in "asnington, closing tne .:>ixth ~ar 

Loan Dr ive . 
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Tonight I report to you on the close o! the Sixth 

war Loan drive - the thi rd special dri ve thi s year. 

We at home are in the position o! trustees . We 

have a two-!old responsibility . One part o! this - -
responsibility is to ~ to it that the fighting men 

get everything ~ ~ in the way o! weapons and 

equipment and supplies . The o~r part is to see to i t 

that the economy o! this country is kept on an even 

keel~ so that ~ will remain a ~d o! opportunity 

' tor ~,when they return . 

We set a goal tor the Sixth war Loan o! 14 billion -
dollars . \ It was a hi gh goal. \ It ~ t o be . \•- "that 

goal has been~ In tact , when the tallies are all 

in, I think they will exceed 19 b1ll1ona d.~~. -
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But we had another objective even more ...;l~m~p~o~rt~an~ t than 
) -

the over-all total ot the drive - to raise tive billion -

141 

dollars through the purchase O! bonds) by, indiViduals . ' I 

am thrilled to be able to report to you this evening 

that , on the basis ot returns already in , it seems clear -
that this objective also will be tully achieved. - - -

I derived a good deal ot amusement !rom a Berlin 

radio broadcast recorded here on December 5th. This is 

what 1t said: "Radio New York reports that during the 

tirst halt ot the period allotted to the Sixth American -
war LOan Drive , only one-fourteenth ot the amount to 

be subscribed has been collected. One billion dollars -
has been subscribed during the first two weeks ot the 

tour-week drive which was to bring in at least 14 billion - -
dollars ." 
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All right, Herr Himmler, the ~r thirteen-fourteenths 

is now on its way, and will be delivered to ~ou in due 

course . 

The !!nal tally on the Sixth war LOan cannot be 

completed until the end o! this month . ThisJis because 

millions or workersJ who authorized their employers to 

deduct money !or bonds out o! their~ envelope~will 

<.. not complete their payments until the last pay day in - . 
December~ and because it takes ~ to inscri be and 

report to the Treasury>the bonds purchased in the thousands 

;; . 
ot sales outlets in rural .communities and distant places . j.1 

Among the distant places where bonds were sold -
in ~rAat numbers are the bases and battle lines or 
~ ' - -

our armed !orcas overseas . Yes , our men in unirorm --
(J 

are bond buyers 1 too. -
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During the past twelve months they have bought just -
about one billion dollars worth of war bonds . - ·---

These men in uniform will want to ~ow1 something 

about the spirit in which this bond drive at home was - -
carried through to its successful conclusion , by the men 

and women 1n the mines and shops and mills and ottices - -
( 

and farmhouses of America . They are entitled to know 

' 
how well the home fron t i s living up to its responsibilities . -

More than 50 per cent of all E bonds - the bond - --
which most individual investors buy - ar e sold t o men 

and women at their places of employment . 

(_ 
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In these places more than 23 million workers who buy 

bonds regularly, month in and month out>Joined the 

Sixth war Loan campaign tor the purchase of extra bonds . -
Drives were organized in more than 150, 000 separate 

plants . And ~1 over the country 1 1~ unions and 

' employers worked together as a ~ to r~, and ex~, 

the quotas in their particular establishment s . -
It wasn ' t altoget her easy for the civilian publi c -

to reach the high goal we set in this Sixth War Loan . -
As I have already noted , this was the third special appeal - . 
this year . - And it came, ot course , on top ot the regular -
bond buy1ng. done in accordance wi th pay roll deduction~ 

and monthly purchase plans . 
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Virtually every person with income in the United States -
had to share in the program in order to raise the !ive 

billion dollars worth or individual subscriptions . 

The record, I think, i s the best testimony that Americans -
at home could o!!er as to the devotion and spirit>with 

which they are backing up the men on the battle fronts . ft 
It is testimony also to a magn1!icent unity and - -

cooperation at home . The tremendous job or selling war 

was per!ormed>almost entirely by a ~t army or volunteer 

workers in every part o! the country . They made it their -
business to talk personally with nearly every citizen, 

) -
either at his home or at his place or work . They - -
collected funds , i ssued bonds and did the hard work - --
or accounting . 
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That work is still going on and wi ll have to be - ) -
continued faithfully throughout this month}in order 

to get all the reports of bond purchases filed with -
the Treasury by December 31st . 

I think 1t 1s a tact worth noting that the promotion - ) 

cost to the Federal Government !or every thousand dollars -
r aised in the war bond program)amounts t~cents ! 

7\-

( This is because the s~ !orceJis composed almost 

entirely o! volunteers,and because the tremendous 

promotion effort carried on in connection with the 

bond program was contributed freely by advertisers and - MR~RLitJ·~ 
advertisi ng agencies , by newspaper~d ra~ stations , 

by theaters , stores , banks , clubs , labor unions, chambers - - --
of commerce , and all the various civic associations that --
make up the vast mosaic of bond activity~ 

( 
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They have given more than money to this drive . -
They have given imagination and en~)and devotion . 

One of New York's .Fi!th Avenue department stores , !or 

example , for an entire day) at the height of the Christmas 

shopping season , offered !or sale only one kind of -
merchandise - war bonds . Another great store~ln Atlanta ) -

........ 
did the ~e thing !or t.!? days running . Theaters.rand 

( moving picture houses have given innumerable special 

pertormances,to help the sale~! war bonds; stage and 

screen stars have generously devoted time and talent - - · 
to the program. The broadcasting network~over which 

I am speaking )tonlght) has turned over i~ facilities 

continuously !or the past 13 hours,exclusively: to the _________ , -----
~ , 

war bond campaign . 

(] 
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These )are but samples o! the varted ways tn whtch 

Americans o! every trade and profess ion have pitched in -
and teamed together on the home !ront. 

~ There has been some s tupid and dangerous talk ot 

late that civ1lians..>over here are defaulting on their 
- I 

obli gations to their !ight1ng men . This Sixth war Loan 

( is a concrete answer to such nonsense . ~ 

The whole drive ,has been a magnificent demonstration 

ot home-!ront solidarity - or ~1 determination,on the 

part o! American ci v1lians, to carry out in t~ measure 

their responsibilities in the war e!!ort . It should carry 
-
to the men overseas a rtng1ng declaration o! unlimited . 
confidence and unstinted support . 

c 
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It happened that thiS drive coincided with the 

launching o! the war •s greatest offensive in Europe) 

and with the beginning o! a ma jor effort to liberat e -
the Philippine Islands !rom Japanese conquest . The 

buying o! war bonds was one direct way in which we 
J -

could share in these great engagements . We at home - -
know well that hard and bitter battles lie ahead . 
__.... I ._ -c 
For us , there wi ll be other war loan drives after this - - -
one ./1 W,!_ shall s~ them through . 

And just as the fighting forces , day after day, - -
must continue their relentless pressure on the enemy, we --
at home)need t o stick steadfastly at our pr oduction 

jobs)and_ to meet e~h month our regular)~ buying 

obligations . 

c 
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This Christmas shopping seasonJaffords a particularly 

signiftcsnt opportunity for Americans here to joln hands _ , -
direct1y with the men overseas . There may not be much 

Christmas celebration for them 1t~ year . But we can 

' help them celebrate by buying war bonds in their names . - . -
No other gift within our choice , whether to those we 
:,:,.. ___ .:::::;;._ ' -
love in distant places or to one another here, can 

\-

convey so much assurance or our faith in them and in -- -
the cause to which they are giving such high devotion . - -

We at home understand that this war 1s not yet 
-. ) __ , -. 

won - that it will~ be won)until unconditional 

surrender has been wrested from desperate and stubborn 

enemies . 

1~0 
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~ sh~lh~t )ta.:._l \or falterlunt11 ~t t i me has come . 

There need be no doubt on this score among the men -
in combat . The Sixth war LOan has carried to them 

an expression ot the way we think and feel . I believe - -
.4N\.e~~ 

it will hearten and 1R&~1P1t them. I believe,it will 
- 1\ • 

tell t hem, better than any words we could employ, that -

151 

we recognize the magnitude and splendor of the task they 

' ere performing . I believe it wi ll renew their -
' certainty t hat all that we possess is pledged to meet 

- - \----====-
........ 

their needs! -
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WlU. Mit wlUie f• tale t. t ... . 

lbllnlr ,... •• 
(B!good) Henry Morgenthau, Jr, 
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/. Y. ~ 
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Treasury Department 

Division ot Wonetary Resear ch 

Da to ~C!!!!'~!' .. M>J. .. ~~¥.! ...... 19 

Secretary Korgenthau 

Attached hereto is suggested reply to message 

to you from General. Chou Bn- 1111, one of the three 

principal Chinese Communist lenders . I have some 

doubt as to whether· it -..ould be appropriate to s end 

a written reply to ' his mesaase an\1 suggest that Adler 

a sk General 11\lrley in·Chungking whether or not he 

feels it would help him to have this letter sent to 

General. Cbou En-lai and to act on the basis o! 

Hurley 's recommendation. 

H.D.l'l. 

liB. WHITE 
Branch 2056 - Room 214-1;2 

Regraded Unclassified
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DEC l 6 j944 

Deu ll•nl••• 
fill• 1e t• their , .. tw t• llbll wltaU. :: :t:f,,•==.-1 npn .. daUn Ia 

0 J'• 
l &Jifttlt\e , ... -''''•ll?tt .. illite 

n.,...lUt ••leila eftltltli te ,_Nt,.,.. 
tw n Etl'ftt • lltlns Ia tM •••• fill-• 

IMe~..t..,uatu.atnW•tet 
lapaa lt Ia U. latentb et all • ldtel •u- .. ••U .. -. ·:c:: ~~ ... "-' lt lea-eteas•-. u~...u ... 
... ~ ttri'!lJI ,. ... ... tet\ .,.tDI.e 
eeabl'-'la· 

Ba liNt wlth• '• •• ._ , ... , . .,~,...... 
llltnedl H. Morgentballo .Itt 

..... tur et , .. "•• .,. 

kawtl a. ... w, 

157 
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DEC 16 194<. 

-............ . 

w1n ..._. ••••• t• •• .. , .... 
,..., , .. ll, .... 

(lllnedl ~ . MoraentiiMio A 

..... '-'., .. ,....,. 

Dl/efl ~~ 
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DEC 1 o 1!144 

........... , ...... 
AU• • h \U. •11 tn •t '!! te tdlll 19 ....,.aw•-"~ .,,. 9,.&all a te • ,., 

t1 C• II'• ._Nl f/6 .. GM• ft•d•• It 18 
.. u .,,. •• liw *' • umnlt llll ..._.... ....... 
-· , ..................... altleal "-· 

AI ~ .._,_ • llfte ••Wet .. •&A'aU. 
._. u.. '- ....... ~ te •· •· .._. ,.. •u­
•'"- Ia CU.. Ia iiUU. te llf??'sw te till 
..,... "' .. _,,_ 1a ..tUt•• ., ill .... 
~ •Uc•U .. tn uaet • te il'' 11 1111, ......... , ............ _ ........ 
~ wlt~ ~ UJWI!A.. at.l- el U.. 
1. s. All!lf' laewael after ?*1'¥ 'If UM. I 
................ Mlu .. "'" P.l. ill .......... alu.le 
., ... •pllatl88 .la ..... ,.. ..... 11& .... .... 

I a.n. alee bnn~W Jat. Y 1 w h .... \'•ell 
~\el'r nan''"" u , .. 1a • ttla w&a u. 
~" ..... ,_ ............ 1a ... ... ill• ....... te _, ..._ S••'•' •"-• f/6 •••• .. , ... 

"" ... , .... , ..... , .... 
I' ur•Jr r•••• 

(Signed! H. Morgenthau, Jr • 

..... '-' ., ... !Jeuwr· 

......... c ••• , .... 
c ••• •• raJ., 
G'tl• ..... . 
v. a.~ ........... . 
c•satl•, ••·· 

JSI/11• UIW._ 
Regraded Unclassified
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fX.EOITM OffiCI Of M NfSIOINT 
WAR REFUGEE BOARD 

INT£R-<>mct COMMUNICATION 

to Secretary Morgenthau 

...,M J . 'II . Pehle 

CONFIDENT IAL 

... ,. Dec . 16, 1944 

I st rongly urge you take the time t o r ead 

the attached repor t from Roswell McClelland, 

the War Refugee Board Reor esentat i ve in 

Swi t zer la.nd . I know you will be t hr i ll ed , as 

I am , at t he spectacular achievement of t he 

'liar Refugee Board act ivities i n t hi s a r ea . 

Incidenta lly , most of the funds , the use of 

which is described by McClelland , wer e con­

oributed by t he JDC. 

Attachment 

Regraded Unclassified
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LIOATI<II or 'ID 
tlll'IZD MlftS or ....XCA 

Bern, looWibw V 1 1944. 

I u pleaeed to colo .. tor your OODt1denUal 

11\ror.aticn met tor the recorcilo of the war Betupe 

Board two copiea ~...,.accounts of e:cp~Dc11turea -. 

" trOIIJ diecratiClll&ry li'.R.B. tuncla placecl at JilT dhp•-1 ~ 
I 

'l'hia a ccounting co~a the tiret eix IDOilthe - ~ let, 

throuab October Jlet, 1944 - of w.a.B. activit7 in 

Sw1 tserlmct. 

I aleo attach Jl reoe1pte (nuaberecl) coma-

pond1 na to the uounte recordecl ae harlng been c11e-

buned. 

PlMee let me know it t.bie raoorc1 1e eutticia\17 

cia tailed. (b).y in cae cue, fcrtunatelJ-1 was it not 

poae1bl.e to aecure a reoeipt tor a coatributicn -.. 

In Hftral -., howoc, it hae not bam poeaibl.e to 

aeoure u cletaUed in!or.t1011 u I lll.gllt h&Ya deaired 

u to the 11M -te of our 11118 cantr1but1011a. lhcla' 

the c1r~moea aa th17 exiat in lurope at the preaent 

taa I .. a1N.1d t.bie - t o be e:q:l80t.e4. 

lrlclosuraa• 
2 oopiee of tJ.nanoial. 

report and 
Jl 1nc11rldual raQ&ipte. 

Very ainoeral;r :youra, 

/a/ Ro....U D. lbClellend 

RO..m.L D. lloCLKLLAIIt 
Speaial , .. :1atant to 
tbe .-.n- •Dieter 

Regraded Unclassified
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(1) 

QOOD Ol ''''''Kf!llll 0(11 W.&.J. ll'9!J5!I(!''!J "'PI 

MAT 1n I thr9!!c3! oc;o• »n I 
1' 4 4 ... 

1-.-, 
I I 

I . tho I.epUoa 

II, 

•• that 
auoh ez})enMe woul4 ban h lie oo't'U'e4 troa 
dieoroUODU'J' t\mAe at '87 diepoea1) . 1!1•• "· 

14&7 
June 
July 
J.U&UJt 
Sept•ber 
October 

K&7 
Jv:u 
.Tul7 
J.upfi 
So:pt•ber 
October 

t otal 

total 

79.50 
1.45., 

61.10 
6 . 40 

105 . 25 
96. 20 

495. 80 

' 75.00 
585.~ 
7,.70 
276.65 
160,10 

90, 00 

2, 220, 75 

495 .80 

2, 220, 75 

• Thie i t• ot :::•U7 i:aolal.o4 i:a :putiftlar a Mrhe ~ 
6 repone oiii • 1 tho lnilb pu'M..Oioaa i:a Hnp'"J' 
llbith I h ... • .. nioiall.T' 4vi:AC hu, 1'1117 •• 
J.uaufi, fho7 &J:peare4 i:a .. ,u&, hueh IIDl i)uua a4 
Wlll'o 4inri-...o4 to 'f&rioue :pereeae a4 or~eaUeae i:a 
SWi taerla4 i:a a polli Uoa to aot on publio o:pi:a.io:a., 
We a1oo bro\llh.t 01d 2 aore report e duriJI.I thie :perio4 
on tho politioal llituation in Bnni•'"J' with opoeitio 
•phallie on tho anti-Jowilb &1111 l'aeoifi ton4o:a.oioe of 
tho 'f&rioue pYOnlllete ll1:a.oo Jl&roh 19, 1944. Whea 
aaili:a.i taoiliUu :pe.nd.t I ••11 tol'WIU'4 oopioe of 
theM repone to tho 1U tlu"o p tho pouh, 

total thie ,..a ••••••••••••••• 2,716.55 Regraded Unclassified
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( 
' 

lr.l.g •• 1 "'8 - I 

.a.o-t oarriH onr tl'Ga pnoetiq,... ••••• ••••• •••••• 2,n6. 55 

III. 

~·· 
a.ei:~~t 

...2• 

1. 

2. 

'· 
4. 

5. 

IV. 

7. 
a. 

D a t e 

!!!A 
llq 22 

J"UU 12 

Jae 18 

lu.lJ' 18 

Sept. 20 

~-· 20 
J-. 21 

Pili te »t.taa•ua 0£ 
.Y:B• 

Jaecer ot ~te 8aYOie 
haa ... borcler repon 
~irnr & poiJlta ~h 
P&.niii&Jla & wen 

Jr . BahWlb hft&D7 ( Bel'liJl) , 
Beohal.lUI lflmpey, 81onlda 

& Jtgpanta 

llatnti :lorthern Ital7 
Ih11a (betwea. lhd.A 
Liberation borcler & JlilaJl) • 
(!c•dttee 

:&lion Bel&i'IJa ( :!ll:'l!AH1a) 
JlltlpaD aDd Boll •JIC1. 
lleaiatcoe 

llallt'redi 
It alia~~. 

lforthezn Ital7 

Liberaucm 
CoaiUee 

!rotal 

O£pp1a!ia Mid lo 

Dr. Pollalr-l'&Dhla - »doh 
Jewilb OtorcliJl&Uq C-.d.UM 
(lletl&pea t ro. Hollaad lo 

8wil aerlall4) . 

• • • 
:tarl Ju1dlarcll - rr.1ea 
De1d""' •ta lhd.ae-lerua 
Mfter ( Ja .. l rape) 

1 , ooo. oo 

5, 000. 00 

2, 000. 00 

2 , ooo.oo 

2,000.00 

12, ooo . oo 12 , ooo. oo 

500.00 

Regraded Unclassified
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17 

( .Aao1m" OU'ried oYer troa prooeclin& Pll&8 ••• •••••••••• 16,216.55 

IV. ( COJl'timaM) 

it~D l> I l I Qruwa !!US M14 !R 
lllaA 

9. Jul.7 10 r:. Jukhu4" .. l'nioo 500.00 l>n•Ml!hn4 
10. Jul.7 31 Dr. Poll.ak-Daaiolo 600.00 
u . Aug, 14 Karl Julthar4... .. .P .II. 1,000,00 
12 . Aug. 16 Stefan Biaanberlt l!lm.-

pr1aa Btudat ora. in 
Rrieh (wireo tor Palo ... 
Uno Ooriitioateo) • 600, 00 

13. A\11. 29 l>r. Poll.ak-Daaialo 500. 00 
14. Oct , 2 " • .. 500, 00 
15 . Oct . 9 Karl :au-lthar4.t 2, 000, 00 

(Plu. o44itioaal roliot 
tor r::ocm• in h141na 
w.U to oro .. bor4u) . 

16 . Oct , 30 • • .. 2, 000, 00 ( 
Total 7 , 700 , 00 7, 700.00 

v. 

111111i 
.!!.· 

Diid o Orpp':fi1o! nrea 

17 May 22 J&OIU'fd~v 
Partioano (ooo Rooeipt 
lfo, l ) , 

2, 000, 00 

18 JllllO 19 Dr. J. Wail ot 081 tor 
~•r fd "Ph.u'aaoio 
lfOUYt llo,• 0eaeYa 

19 Aug, 7 • • .. 
20 Ocrt . 7 hptu ot "l'baraaoio 

•oUYolle,• GIDeYa tor 
R\m&U'iu r ofuleoo in 4,000.00 
l'la&o•lana 

( 
Total 10, 518.95 10,518.95 

••••••• ••••••••••••• 
Regraded Unclassified
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I $• te. 
.&acnan .rrle4 oYer :h'ca pzeoe41na ,... .............. ~4,5.50 

n . 

itotipt 1!. 

~· l2rcrr1•t10Jl " JIE" • 

21 Mq 2l M • .f.aotraU - Spuillh COl' 
(Caai~4 4'union Wa~10D&l) 
for parl1-.n f.:upa opera.. tine 1n PJ'rtn •• repon. 

June 12 
No rtot1~t 
0 'btaiJul b • 

( 22 All&. 7 

.f.q. 12 

VII . 

( lfO•iP' p a ~ • o. BD 
gr.,,.,,,, 

24 ,_ 24 Clbarltt h1U... ral1et a 
" '"' aniY1U•• et .a O.teil •au-..1 

5.000. 00 ( 

2.ooo.oo If 

1o,ooo.oo 

5, 000. 0() 

22,000.00 22,000.00 

Regraded Unclassified
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.Aaoun\ oar:tie4 OYer froa preee41q ~ ••••• ••..... 2S6 14,5.50 

lll. ( Coa\illu•> 

Btft1J!~ D a\ I OJ:pni..Uiop 
o . <liill· 

25 JUlll.e 30 

n,ooo,oo 1/ 
26 Jul.T 4 ~oel 11tl4 - Dijt!Ji•D 

'B"ei"fi~U•• ill lrmMa 

) 
tor politioil 
re~ .. 10 , 000. 00 

27 Juq 5 • . Scahwal.b - •s.eha1us• 
(Jowilih 11CIIl1n lallllr u oup) 

I ( for pc;;u:& IDnn•, 
100,000,00 lf\mPI7 • •••• , • • 

28 lul.T 20 

J retuc"• ill Blo'ftld.a. 42,500.00 

29 J.ug . 10 Iatban Sohwalb - "S.aha1us• 1oo,ooo.oo 

J 
30 Oct . 3 • • • 100,000.00 
31 Oct . 11 KoBo hilt - Du.\oh JowiiiL 

Oool'41lllatioa Oo.aitteea 
retoue and traneportatioa/ 
of :outoh Jowillh de~rtt .. 
t'roa i!irgen- Siliiii. 

1 50, 000. 00 

Total 4TT,500.00 477, 500. 00 

;ue T(lUL 
Swita ••· 7,, 9,5.50 

--··· ( 

Regraded Unclassified



Reoehi Jo, 6 (~ 1.5 - Page 2) Dr, Pol.l.ak-Den1 ela, who -
io SWiiserlaDd olu4 .. U.neq, 

via Belgi~a and .Pre.noe, durina ihe latier part at l94J, 1a 
oo-direotor of a aall, but well orpzU.aed reliat oa..iUM 
apeoializina ill aaaietanoe io Duioh Jewillh ratuaen u4 Jna 
of other nationaliiiea oOIIing frca HollaD4, Silloa ihe nee4a 
ot their orpniaaiion ill HollaDd itaelt wre fairly nll 
ooTered bJ granta ~ Kr, Sal;v Ka;ver of tile l ,D,o,, I filled 
ill wiih a .all aonthq oontri'lllltion w'hioh aened aa1J!l7 to 
fille.noe •paa•ur•• a lona the Pranoh.-Swiaa border tor auh 
illooaiDg ratuaen, 200 tranoa a aontil want -.o anliet the 
cooperation of a SW1 .. ov.etcaa otfioer who aerTed ill the 
•ratoul•ent• all4 •aortill&" oaap ot Cropetie in Gen .. a, Here 
retupu oromna the 'border illeplq an oroa-..q11eaiioned 
an4 "aitted,• With a Tiew to dehr-1n1nl 111lo lhall lie puhed 
llaak aoroaa the 'bor4er into Pranoe. fllua with a few h'IDI4re4 
tranoa a aonth in the ript plaoe abollt JO people, wbo ai&tlt 
otherwi• han been •ratoul4a• ware a4aitted to SWitsarlend, 

8inee '*he liberation ot Pran" 1111iah baa 'llrn&h'* the 
flow of ratqeu ill'*o SwJ:sserlalld fl'Oil that ocnmtrr h a atop, 
Dr, Dalliellt~ ooaittee (he worka witil a Kr, Ga.na- aM Reoaipt 
lfo, 'l of Oot. ll - ot the "Dutoh Jewillh Coordillatina llow1Uee) 
h upand1Jl41 ita paroel wrk IUI4 "poetoard looaiion• ot Jewillb. 
deportees ill G8l'llllll oonpied territ01"7. Purther oontributiona 
to thie orpzU.ation lllB7 not be neoeaaary ill the future aa the7 
have aome proai• ot reoeivin& additional f'unda trOll Dutah 
aouroea ill Great :Britain, 

Reoeht lfo, 8 (JIDW 21 - Pqe 2) Xarl "BIIrkhardt" ( a "noa de 
parre") ia in aharp ot the 

relief and reaoue aeotion of the "i'reiu DeutHbJam• ooaaittee 
ill Switzerland, I haTe known X:,B, tor a n•'ber ot ;reara a a he 
wae previously in oontaot with the Quaker Center in llllrlin, Thie 
group, 111liah haa little in oo.aon with the Koeoow aroup except 
the name, ia •de up ot German political ratuaeea ot all partiea 
at present in Switaerland, It operatee, of oourae, illeplq in 
Switzerland an4 aaintaina olo• relaUona with GeraanJ and with 
reaiatanoe aroupa inllide G81'&&JL7. our lfRB ~)IIIU"'llL.ll&.. 
~~lJifd -.hea to pau pe.rticn&l.ar~tz:f!~ea»>U!fL @'HI•• 
aoroaa ilia iOHii' uao swtclii' ---~ inti-- 1 a1 

( sniiiii> Iii a t:nf:if;!!•· a1noe the ..... ,. at .rv.17 20.h, 
the zuallar ot • 61t llroqtl'* in baa 1MreaM4 u4 
prollalll7 will, GeUiJII '*h• aeroaa the lb1•e ia aliiO lleeniq 
more apeallin, I • a-. preaan~ wrkiq wi"h "he J'l) • Jla• -.o 
aea4 in aore reliat -.o •"•prea peraoaa hidiJLI in llullaaT aloq 
-.he llordei', 

Regraded Unclassified
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lhtu Bballerc 1a a. ReQ!ipt Jo, 12 (Auc. 16 - Paae ') 
:rr.lll ... t et ne llilllapl'1aa 

tJh4enh' orpai•tia 1a Jl..rioh, Ill.- U .... • b • late 1a 
J\ll.7 that pereae laolU•c PalenUie Oenift•h• 1a ., .. ., Jd4I)P 
be al1on4 to e.ipah thie o 'the •• TU7 uun 1a •••'• 
oolleoUn hle...-• h Pa1eniae 1a aa au..,- to -.ue Oen1-
t1oaha for tlao nl&Un• 1a 'ftmtpi'J' ot T&J'io•• ot -.u .. -.... 
Thia Willi ooatl'ilMUa waa aa4e to uain thea wia .....nq a. 
OOR of theM wiftiJe ~ 

Reoeip! J o, 17 (Jiq 22 - Pace ') .r ... ..Jaequa Jaepzo wu 
npnaatatin 1a .... .,. 

ot t he •J'.rano-l.rinU' Pani ... • R .. inuoe crcntP (0 '••> 
tor the :Depu"iaeld ot the Ba'llh 8&Y01e, J.a IIUil lao wu -
tr•eq helpful 1D h141D& ret'llc• .. aloac the ~• lll4e ot the 
border and 1D &ettiq th• ao.roaa the frontier iato 8witRJ'laad, 
Thia 'IRB ooa 1 wat for their 
peo .ra Gil oni 
rerl!&l'' oyer o A a •• 18Jl8r&lly e oaM en uoe 
c5l'iii'iizauona one oould not aak th• t o aid toreicller• without ~ 
at leatJ'Ii ottertnc to aaain th• With their owa wl}...c1atl iD­
IIU.l'IIIOUiltable relief pzoobl••• •• h'IUI4.re4e ot their owa people, 
parUCNl.arl7 1t they belaJice4 to the ftP ware torlU'e4, llhot 8D4 
iapriaoned 'by the Genapo an4 the llilioe . 

}leoebt No o 20 ( Ootober 7 - Pace ') Thia ~r&Dt •• •'- tor 
a purpo• TU'7 aillilar to 

the abon. ~he par'liiaan groupa t1&ht1Dg aloq the northern 
YIJ&Oalartu borde:r, up 8&81DIJ'Ii the Runsarian f rontier, ware quite 
willing to aeaiat 1D 8Jl7 'ft1" poaai'ble with rnouiq •D4•ncere4 
Jewish refu6ae3, Their as uterial 11 tuaUGD, h oweTer, •• II10h 
that they ooul4 aoarcely do 1'li without r eoeiTi.DC help 'liheaMlTel, 
This Bhi)jllle.nt ot aedical and ntJ'IioratiTe prod"""'• thereton, 
w.a split up between their owa people aJI4 1Do•bc Blmca.ria 
Jewiah rot~~&~JU, J.l~oll&h 1'li -• 41tt10'1llt to 'belien, ~ 
liau of 001111uaioaUoa betwea 8witserlu4 and northern l'a&Oal&Tia 
were "better thaD. 'betwea 1'&17 and thh raciGDo with the relllll.t 
that a OOIUiderallle .. O'Wlt ot aedioal 110o41J (the ahi]laGI.tiJ ha4 
to be oaapaot ) •• aent t.roa Swihvl.IUI4 rta ahiatJtJO an4 !.riene, 
with the oolla'boraUOJI. of Italia p&niaa crcnapa, 

The tun ot Ref!ipta Jo'a 21 A 22 (KaT 21 A J.uc, 7 - Pap 4) 
th .. e-~ 

buUCIIUI waa u4e to alin the iDTalll&llle uainaue ot a. 
B~lh p&J'UMD II'O'QIJ Opel'&tiJI& alQill the tlulle ebah ot a. 
P)T.Uea traa Oer)Uoe to HIJIII •,e 1D l'naee with tlao J&•liac ot 
.Jewillh refii&IJ .. 1Dto Spain, The aeooD4 oont.ribv.Uoa ot 10,000 
l'l. waa, aooordiDC to ay -.reeaent with •amao1o Aaoeratip the 
rep.reaataUn ot the lpeailh •oaaiU d'11n1GD JatiGD&l• 1D 
Bwitsvlaad, to M aplit U. ~, halt coiDC to fiaanoe •pa•ahc• 

~\ 
IU1d the o•her halt tor relief to 1Jipe.rille4 Bpnhrda 1D the 
prhGDa and oeap• 1D tJOuthern J'raaoe (IU1d tha.re wn 'UIItor1ilaately 
auy ot th•l). fheM eoat.ri'b'OiCIIUI ha4 ftall7 aon eaavete 
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nnU• tlwl ..,.. ~ the otb.el'e ld.Jlee, with aalll--.. Ina ! o~er Jnilltl orpaiaaUoaa IIUh aa 'Ule hl'U lni* o.p.M &D4 the JDO, oleN to 700 per .... """ pe...t --~ onr the •••~ 1ato a,u.a, 
BtttiQ lo. 2J (.lq. 12 - :rap 4) Mr. bJ&ll ~~ 18 - .. 

LqaU• ~, u r.• prollalll.7 now, repnMn1i1Jl& :r .1 ,.1, IUii4 later -.. v.-.1 • .A. He ha8 Ttrr OloM OOiltaoh with l'J'&Me aD4 I _. YU7 :fPJ , 1io be able to plaoe thia - o~ 5,000 h. at hie Uapo to a .. iatanoe to Pl'tiUIIl Otatapo Tiotiaa &D4 their taillea, 

KJ.J OR GRAJTB 

Reoeipt Jro, 24 (J\III.e 24 - Paa- 4 ) Thia lal'p otlltrlb'dioa tr• 
IIlli t-.ta to the rell.t &D4 r eaoue aoUTiUea ~ 1iht :Prell& Btlllataue •• pai4 to all4 handle4 117 Charlu Qodlloa (whoa I han laltwll pe90"•117 tor some Jtara, partiov.larl¥ troa the parlod I WOJ'lttd 1Jl l'l'I.Dce) aa repreaentaUn 1Jl GGeT& ot the nll.t Motioa of the •eoneeil !lational de la Btllla1ienoe, • aD4 M&aae Aa4r' Philip aa delegate , at that t i aa , of the OOSOR ( •ooait' dee OeuTl'ee Soo1nl99 dee Organieationa de R'lllat&DOe•), The 200,000 Swiaa tranoa reallse4 approxiw.teq 12, 000, 000 Pl'enah tranoa whioh -re a~pent aa follow' 

3 , 000,000 

2 , 050, 000 

100, 000 

500 ,000 

200, 000 

500, 000 

to the Sooial. Berrtoea ot 'the M,v.a, (Jiollt' mta UJlie de la R'ainanoe, • 
to the relief aotiTitiea of the •:rl'Oil1i JratiOilal• r.nd Cuop nU Te Groupe, 
to ~e •:rra .. 4'A1M»r4• 11'0\lP• 
to 1ihe rellet MeUoa of 'the •:!tat Ma~OI' 4ea Poet .. , f'Ucra,Ua at UUJI}aau .. at ~. !hie •• a nainaoe npaiaUoa .Ue 1lP tria the periiOilJlel ot ~e ponal 1ielecnpb. aD4 telephoae 8U'Tioea, The7 .,._plllllH aallm 8Jl4 duc9J'O­ill1'onatioa 8Jl4 -~tap WIDI'k Ull""" eoaaeqwatlJ par1i1oa.larlJ 1in*e4 117 the Otnapo u4 nu ... A srea1i 119J1T ot their aeabera were 1ior1iun4 aD4 killed 117 the 0tl'IUIJI.8, 
to the nai81iaoe ll"'1lP trc. the SJfOJ' (SooUU National dee OheaiJI.a de ler J'r&nQ&h) - 1ihe Pratlb nU.roada, TheJ 414 WOJ'k aiailU' to the poet a 
1ialta;raph orpn1aatioa whiah •• ot sraat Talu, 
to the "Jlt11T•at • Prl80JIIliera, • a II'OllJ .,.oialisial 1Jl aalllnuoe te •• u4 ,._. 1aprlaeao4 -, tu a.-a 117 MD4hl 'ill• ,.. ..... ~ too4, oiprettu, •••• 
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ltptiV lo. 24 (ooaU.a-...4) 

50, 000 

200, 000 

200, 000 

200,000 

h tile •o.ane be Pri-.. 4e ._.a 11• 
vp•t u.Uoa 40hl WIDR idai.l.U' ~e ~~ fill ~ 
Cl"ftP prnioul7 a•U-.4, llln u.i~e4 ~o ._ 
oU;r at Iqon. 

'to 'the ".Aai'tUa Oh.r4Uamea• in ••• a in~er-
00Dte .. 1onal grou.p fol'llled 'to aamn Prenah Jrn. 
I know their work at f1r8't hand. 

to in41rt4ual relief oaMo in tile Ionhena •s..o•. 

• • • " " .... ~b...a • • 
The need tor IIU.oh in41rt4ual relief •• reall.7 
t r&&ioal1;r ur1ent and under-tinanoe4 in Pranoe 
duriJli the remstance period. Lot ae take two 
caaea at random from among thoee reported to •• 
a a haYing been aafJiated wUh our 1fRB funds, to 
g1. ve you an idea ot how this money wae spent . 
l) t he Caae at Pallily c . in Parle& Pather arr .. 'ted 
in Oot ober 1942 by t he IJenapo, and after 8 aontho 
in pri8011 at Paris, deported 'to the oonMZLtraUon 
CIJIIIP ot ll&ohaahau.o~enbur& near Berlin. 
Mo'ther ot the faaily 111ho was aloo arrested llhortly 
at'hr her huaband on IIU.8p1oion at he'finl aided in 
hie work died at 11D4erno-arhbll•t in tile priBOJl 
ot "lA To111'8llea• in Paris. This oo.ple left Mh1w4 
two oh114ren apd 4 and 7 111ho ere beiJll al'!l4 tu 
by a mater in aodeat oizcnaetanoeo with 1;hHe 

ohildren at her o•. 
2) The oaM at Maurioe Th., a a•ber of tile Paris 
eecrU0111. of •ceux de la L1'b4rat1.on.• D•OllnOed IUI4 
arreiRed at the end at J.~ 194,. P1nll;r ~ 
llberahd 1'rca the hospital a1; ~h b;r OGU'04ea flf 
'the CDL. The Geatapo, in the oov.rae of qun1on1nl 
hill hed hlml hill by hie 1'eet, an4 in bea1;1Jli hia 
had brolt• ae-nral. ribo, 1~1hio op1nal oo1-, 
and fraotlll'ed hie pe1rta. earlle.r in'ter-
roptorieo the fiJliero of bo'th hando had been 
oru.ahed, At present he 1o ll'finl at llon"taira11 
with a ph;rmoiu tr1n4, 'bu.'t aun be in a planer 
can for over a ;rear. Hie wUe IUI4 0111.e oh114 aean-
11h11e hen to be 81lppone4, 

7 , 000,000 • To'tal MJlt in 4ur'1q the a0111.th ot July, 1944 
aa a tun inata1laent. 

The MMD4 ianallaent llhioh wen't in'to PnDoe oonained of 
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Rtoeipt J!o. 215 (.1\me 30 - ~ 15) !Mae '1151000 Bwiaa tftDa8 
were Hm iJRo •ortba'll 

It~ at the befi!!:1~ of ~ tllroQgh the 0 n1 n repreHn-
tatin o~ the v ~berati.on Oc.t.ittH in Switaa'laD4 aD4 
carried b7 t'bl repreaentatin ot a reaiet1m0e fP"''1ll mown aa 
the "~i 41 ~eaa delb. Delima, • CJiaelb. 4ell.a PCII'ta. · Aa 
tar as I mow thq realia4 1D the ui,pbo:rboo4 ot 6 ,ooo ,ooo 
Italian Lire ailloe the current "rate• at tbat ttma ap1nri 
Slriea bank notea in It~ was arOUD4 80 Lire par SWioa trano. 
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htttn lt. II (tolrtt.t4) 

..U'tbm"' it lau ~ bee pttti'blt M NMift II Gat 
fra&a*nLU'J' reporit fZ'CIIllfanMnl. Dal.7 ......UC ~ • n 
t z:pa41'tare fd thett 1'lul4t I wu a'blt \e ltaa ~ a- .t lSOO:zO:,:ire wu d.ntt4 to ulh& relltf ~ te .r.na 
1nt 1D the m-f ... d pritcm of sa Tittaot ill Jlt' , 
1D tht Otlq)t tf sa lll!n:f.Jio 41 llot1 .,...., r flauatt c .. 
Altataarta) 11114 ,__oli 41 Olll'Pi • whieb I lull t~ 
rtquetted - Mill" KofiDII. 

ADDthtr porticm of this IIIICIIUd; - alDtte4 to tile 
j ob of "apriJlgiDg• political priecmen :o.-c. 't'lll"1ccu ~ -
general.Jlr 1D tht-a-J l er tOWDB - 1D lfortllerll Ital.7. AooGZ"'UJJ& 
to reporh :reoeiYI4, the foll.owiJig 11~ wn et:fwontl. 
in whole or in part with iRll flm4al 

1 ) July Z. , at Abbia'Mpaeto near 1111 a a gl"CCI&l) of the GAP 
(Gru.ppi d ' Ailicmt Patriotic.i) reltaet& 4 political priecmena 

2 ) August 8 , at tht pr1tan of BreDo (ProriDoia of 1&-ttoia) , 
14 polit1oB1a libernt4a 

3) August 18, at the looal priecm of '-tteno (ProriJioia ot 
Piemonte ) 9 politioal priecmen re1eaet4a 

') Sept. 16, at tht looa1 priecm of SaluiiO (PzooTiJioia ot 
Piaallte1 8 pritOJllll"t all. ...,...,td to death for haTiJIC 
operated a ole.D4tttu. priJltiJig prea. 

As 1D~of e:~t ~ ot ~~ ~?1-~t!!1!S E£:0 ?.~WCiZ~ 
~ ~ o~ A pll1't wu alto u re'·-
'iiihiibit&Dtt ot nalt Till.apa •au04" ae repriaal b7 tile 
ss. or laaoittt. I 4111Dlote or» bllioal reoei,pt of We 't7Jit 
of aid attett1Jl8 to tht faot that~ ~ht 0 B4e:r ot tM 
49th. Geribal41u Bri«ade, Giall'boae Dttubr •• deli"(U't4 
30 kilos of bll.'tttr ana l2 lc110t of to'beOoo to ~ht •popl11aticm 
of t he Tillage ot Peletto struok b7 tht lfui-luoitt 
inoendiairiet • " 
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!heaa flm4a aarn4 prialt1l'*ll:r to ..unata pa =• u ,.,.,,.. 
Ul4 to nncru the a-.pe- f:d t polltihl retqoe .. ta en.t .... 
lG4 lind 2 to SpUD. 

188 

lnaa.pt lo. 2% C~ a - Pap Sl !h1.a wu the tbft at t!INe :iar GWZLdbftS.. ta 
tbe "lleollalJls'' .r •1ah orP""' !!diem e ~ tMSr :rep sa .n.-
t1n here ill Slli:C.er1BD4 , lfatlum. a...D. !he P1't.z7 JU»&• 
ot these cD!ltr1ba.t1olla I••• a ... s.;ta 29 Ul4 110 et .a.c. 10 iiDl 
Oot. 3 reapee1;1Te~), aa reporte4 h Lept1oll1 a IMS, •pn 
1'1, '1 p.a. 19~6 1 wu to f'"Bl!M the tli&ht f:d .r.n.a :refllpea 
tro. J!aDcar7 un;o Ru•ent a. fo a I210h 1aaaer .neD tbq a1aO 
belpe4 add a JIIDiber of Jna to Slon.kia wllere the a1taat1ca 
ill the eer~ •• 1r waa I210h 1101"8 Altwab~ ~ the ,r.,. ""-
it later tQrne4 Gilt to be • aD4 to fin!!ftOe the "lllr1JaDc f:d a 
!!Will mtaber ot .r ... aoroaa the SUea1Bil barter Urto Blon.kla. 
The were sent to 
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I. April. 26 

II • .J'uDe 1.6 aee Depar-..t' a l 9!1s , 
.7a.Da 10 -ID'• 38 aD4 
Depadwt' a 2<>'8, June 
U , WRB' a U. 

10, 000 

1215 ,000 

III • .Au6u.n 2 15 aee DepartMilt ' a 2898 
.Au&ut 23 - WRB' a 1M 
$W .ooo at • o.233a 
per &. - 15361020.68 
9981 tre. gro88 1 w1m1 
tJ oo.i881on of SWiaa 
:rat 1011Al Bale frl • 
2 , 680.08 leBY!q net 
e "M".UJ1; SWi.aa tre. reo' 4 126 ,ooo 

190 

!rtM ;en. 

TOTAL AKOUBTS RECEIVED S260 1000 1 1112121s1.7S 
--~------~~-------

AS OP OCTOBER 3lat. lHf I mEJ!UORJt 

Total 41abarae4 
Cull 1n 1wa4 

Bal•no• 1n baD1t 

Benl, ~ 27, lMi. 

Swiat m·· 
'733 . !36 . 150 

a , 'i6.1.6 

06,861.~ 
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TO Secret ary Morgenthau 

Fl!OII J . W. Pehl e 

DateDec . 16, 
1944 

The attached editorial f rom this week 's 

"Life" Magazine is well worth reading, I think . 

It states rather well the reasons wh~ in 

my judgment , we wer e wrong in recommending a veto ~ 
of the Surplus Property Act. 

Attachment 

• 
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SUH~lUS ~HO~[Hll 
MUST A GREAT CHANCE TO BROADEN ECONOMIC FREEDOM GO BY POLITICAL IEFAILTT 
Wrote 11lOmuJ~ffrnou in 17&: ''lam o>n-­
llclt~u.lf th.al au ftJUal di,·Won of l,r'OI'""t\1 jj 
hnpr..eti~ahle. Uul .• , le,UI.at(m~ tannot in· 
\ "tilt 100 many llevic..u for w lwli,•i.ting l'fflll­
~·rty .• ,. 'l'bc earth is gh•t•n u a:oe:unmou 
~otock for 111cn lu labor "nd lh•c ptt." l-li-'1 ideal 
("itb.eu wa:f tlu: ,;clr--~tuflieient f1mner. lor he 
IK•IiC\'t,<tl tiiMl ouly IUCU who~~~ economjcally 
iudC'IK'mlt•tll. can long n,!main ftf!f'. 

Hi.- WAJI 'luiw a dHlcrt!nl lhl'Ory from 1!10-

t-illli..tm. ll i.s the! tlu~ry lh.al gonmm~ut, by 
''&ub<lh·idinc .. J)roJ~rly, eau utakt": it& cili· 
U"n• ti:.ore indt1>t'Udt•nl o( go\'nt~IDml j\Jdf, 
Tht' n~t qutt~t.ion, of C!OU.alc':, ia bow far gov· 
4'TfUOtftl ~ 10 without p.roducin.g less jp. 
tM:e •••d f~ than u..nsov~l U"'('ft wou\d 
produce an.tOhJ tMmtth•et. To date. man­
made law it u.urned to be.a-mf'Whatsupericr 
tn the junAit<'f: and .-e It~ t.r)ting. The lat­
C'"Il tr)• in thi.• tounll')•, a law which th~ Pru-­
Kknl ..if{u-e(:J: in Octobtt. tuaJ' launch the 
1'. S. govrmm~nl on OtlC.' ol the greatcrt aub­
•lividiug C'Xptrir.uent.a of ita c:arttr. 

Allllitl lOIISIIII PII~ISI1 

The Jnw t, tl.o Su.rplulf l'ropcrt.y Act or 
10 •4. It gov('nls the di&]>08Qiut all the tMng. 
lilt .covcrmucnt. bought or buill. to 6ght the 
"''" wllh and dOCI!Iu'L waut to keep. ln land, 
Ul'(IUiml for ('41.USJ>8, cle., tbc gO\'trnment will 
••II ..omttJiing like li,OOO,OOO ~- In in· 
• lu~trial 1 •l•ut CAl~\,)'. t he gvvenunent <t¥m.­
nround onc_o..tbird ll.!l omeb N all Amtorican 
rorfl01'&tion&. t•t·rL•J•S ~ Ickes di.d 
lt(,l «'X•qcntt too 1uoob when he $aid that 
t hf' <'OnJrq\K"nca of bow we dlspote of this 
• ·Nith anay make the eoo,equenecs ol the 
l.oui"*ua l,t.i.rtbue look ''in9pifieant. •• The 
l.ooi<iana PW<h.,. (6SO,OOO,OOO acftS) about 
doublttl.\tM'ric.-a'• aft'& in I &OS. 

:;.uplw. or w&~~te, il in the nature of war. 
It l• al-ly piling up: plaott and plantA. 
tnat~ and monkty "'"~Dehe$, trucks and 
1 imbtrlanti.JJn.wurc cooktn a.nd poli<:e dog~. 
.. ;,.el')'thiug you tau think or. &tid in quanti· 
lie.!l you C'-IUI'l im..,Pne. 'rbc RFC is buildtng A 
cl1"in of ""'An!hOu.ws just to d.iaplay the aluff. 
' l'lu .. 'TC .. •Ill 1)0 no 11ingle daw break, no oue 
hiJ( n11ction d~cy: lha allies hu,•c aln:ud.v a-tart· 
C'f l1md will go un (or )'CI&nl. lu October a lone 
four Jr;OVton)u•col •Ftt•ocit'S ttOid ei6,700,000 
•orth,lncludln!ll'A'u lot'O•notive. and O.S00,-
000 .lido futc-nt'I"'J. •l'he total a.ar~.l ulU· 
matefy to he tdd i.t ,.ariowty n lued at front 
16 lo l OS billion dollart- It cao't be apprt.i.Jcd 
iu l(h••nce fl\'C"n &I)Jwoxinlt.tdy. for iu '-oc». 
u••~ woukl brtU: any markd. itwaa dumped 
on; in ran it ean be rut'&5tlftd only apinst 
t.bt- ptMt....,. eoo .. onQ" u a whole. 
~ what mtthocl, whal obj<cti,... &boWel 

• • aclopl t .. tiM d~ ol this ...... bWit 
..-..Jlbl ~lr. l ck.., ., wual. is _..pied 
witb the probl= ol "chcekmalia& -
dfto&e''-i.f" •• PftVenfiD« aprculatioo and in­
tide IIMk meolo. ODe veq amPle method 
would bo lO Mit il lO tiM hlPM biddm, 

lhtU rt"ffhltiiiK thr &:rHI.ftl .tum for lM 10''• 
tnuutr~t an•l •hh il rutuaug the natiohal 
flfbt •. \ nolhtr ~lble method is to diip()M 
ot it with 1 he lca•t ~ible diJSruJ)lion ol 
"uorn~•llrafle channel•'' ami the price level, 
on "'•hic:b i t i.- bouud to lun•e a deflationary 
efft.'C!t . l•'nnn tlli• t~ l lltn.lpvint the "uggeslion 
or u f'twy wnn nutkr• good t~t.fllie: that e''~1')' · 
thiusc he loudtd ou batLlt.-.:hiJU ami dumJX-'<1 
in th" middle or lil t• IJot' lt. 

11•t"" iiiJmothrr objc..-elh•e, ho•-e,·cr, wbit'h 
ill not 110 eynia.l or lu,v u Lbe!K": •. l t lJ that, 
Iii nee t.he ditt)O!Wll or thiiJlropcrty .. bound to 
ba\-e a ,.~--. tff«'l on th~ ~ or our 
JlOit..-ar C!COnoOU\)'. -..·e •bould t:keide now 
'Khat kind of t'()OUUJf\)" We trant and aim OUr 

JMlliey at thae. 
n.&. objmi~. atury..eytd or l)()t. is now 

the law ol the land. The Surpl .. ~ 
1\d. U a poorly drawn compromUe. unwork­
able r. it ..._,Ml• and du~ ror rnision. It is 
lMWt-rthrk. OM: o( the! (no JMthlic ads ol n:--. 
ttn t moo th_j that nhibi t a pro(oundly idrali.5-
tic pt.UllOLM'· h .; chief ainu: are these: to re­
establi•h free incll'!pt'ndtnl t'ntuprist, to 
8lrengt.ltcll the C:OIIIIN.'tith·c IXHiilion or the 
new 1nd tunt~ll bu,.ilu-.•!!ln~tn and the ramily 
farmer: ond to tml gon•rumcut Jlropcrty to 
wifl~!l•n'Ad . nomnonolmiLilic U!fC, ltl! a bill 
in the JefTcNOuian tr11ditiuu, au attempt to 
rt'(li•t ribulc J)n.lJX:rly in a w~cy lo make men 
r ..... 

Whtn he: ta•' the bill WiU C~yton. •·bo 
had '-> b&ndlintJ ourplw pi'Op<'rlJ• undtr 
n•ouh·e oN<r. """-' his job iA diocwt· 
It .... tiM diJclul ol • <apable, eftirieoey­
minded IMimini.tretor. For etampk.in ..tlin& 
fannlancl lh• I'>Vmlm<nt (occonJins lo lhe 
law) mUll oftrr it lint to the fOl"'DCT owner or 
bti,... tbtfl to an.r teua.nt fa.rmms be may 
have had, lht·n to auy rarna·mindt'd \'clttans 
••ho Dl&,Y want it. then to other candidate. 
for .-ub8i.&tence rarming • 

Mr. C1a,yton wantM to ~mt the land on the 
mAr-ket fruJt, ' 'i" ltFC and the pror~sionaJ 
rcal·(•at.ate hroker111. Uut Lhc ttnators had a 
dilfe:rcnt idtll. ' l' hoy wtre ruore impf't't!Jed by 
Ulcle!llliniOIQ'O( Norm1n J.itttll.lhc I"CClently 
Srt."'l JU.iatant. Altorney General. wbo con· 
' ' inetocl them that under Clayton's me.~ 
tJu, lAnd would wind up in tho b.nd• ol bit" 
rorporat.e far•nm. &id Seuator Chandler, In 
the RM.rett hnit•tK»n of J t"fi'CftOn he is ever 
likd.v to achieve: " I t U br\1.« lt'C:Wity for 
~ eounll')' to ha,•e our people on t.btir own ,.,., .. 

The law abo!M to help lktiule.........,. 
maa. llllUI)' llaverick'• s...n.. w .. Planu 
Corp. it a.utbori..d to intl'I"Yme whmtver it 
-a chahCO lO put iAdUJlrial piOJ>UV iolo 
.... ud i~t '-do. Thit it iDef&. 
ci<nl. But olll<ieoey b porbopo ao1 <U...., 
motive ol all tbo ..,..,a.. ol tha law. £.otal>. 
liahed retailm, lor aam~. who .till mud-

drr at tbe tiM'IDnf'1 ctl tk ".\.naJ • x.,"Y 
5tc>f1'•" of t•o;.twar I, Ire Jobb,Uaa for ··Of'-. 

derly .ti>Lrlbulion" lluo""' "aormal lrode 
channt.-1•." 

'Mu' t'C.'Ofi OIII"' ffiii)OIIJiitMJit.y ql OUI,OVtm• 

mcnt dOC'II r~r•t lie to-.IUtl au_.y pr4U'tkular 
' 'trndt~ duu111d," union <If toln.pan,y. however 
man.>' "g" b.mfnt'rtlt may fly , It liH towud 
tho general levt'i ol VrotJ~ly and the r~ 
dom ami Opt'Uiltw ol the C!OOMuay ua whole. 
To r(Ho.t~ thi.; frcoeclont of the IIW'ket, the 
K0''4'nllnt"nl rr'way ~ee:tn to be pla,yLo, (a,·o- -
rite~ at time-. Ju ravorites &u·x.kr theSurphu 
Propmy .\ ct are vt'lut..la, tlt\&U fU'fllft't aod 
Qan bwl~unm. n ... wit.houl favoritilra 
tJKo.e th'"' ~ woukl be at a po.itive ~ 
ad,•ant • • not U. wt*Jth but in opportunit)'. 
Yor 1,;, oo,;o-ud <OrpunO.IatmlftJ ~ 
tradlftJ ad .. nlo4NwMII tlmatm ultimatdy 
to dole I he door on iadivicluab and ne•Com­
tn if competition Y not ~ l"t''CW'ul 

CUict Ill I Jilt 

·~\'ft')" gcn,·ration or .o our nation bu 1>«111 
jolted into a grtat couJ.UJtrci.l rxl)a.ruton by 
.iOme gQvC"rnmt:nt..-auiat.ed project: I.Nort.lt­
"'l"'t 1'trritory dtwt'lopmeut.. rail:ro&d grants. 
homc~tlcnd law1, roa\l buUding IUld tbc like. 
Tho dispos~~.l or our new wu-built wealth 
could be another 1uch jolL Let "~iltt" 
ptediet that ltn )'t'll"' htnte the btbdciaritt 
or a new dUlrib\ation, the fa"ored vet.eran.t 
and t.eii&IIU, wiD be broke and 1udleN oooo 
more. ~~ .. ~v of !hem will. oo do41bt. '~'boy 
•ill n~'·nthdtiii bne bad t.hcir IUOII)etlt ol 
tqual opportu.nit,y. • bieb ill all demoo~ 
promi.at:t and all.\~ bave ever &aked. • 

But to ciw- tMut evtta U..t much. those 
U. eharp ol ... oobi.liutioa moul riJo to lhe 
chalt..,... lllhe S..rphu ~ Acl ....... 
rew'ritlm by Jdrmoo hi:uuelf. it. would still 
req,uirccrutoou,. a.od ima«inatioo tot'aJ"o 
ry it out~ Ita lulinU.t.nton m\Ut aot0ft11 be 
ln .ympa ith it. a.i.m.i but. mUll be IDtD 

of rnough pc t~J adroitnt~a t.od gutl to rf:'P 

aUt t'R01'IDO JU'taru.rtt. 
1.£tt wee he 1:-MPdent. wade h&e eboice 

of men for Surt•luJ P'roJK'f\V Boatd. They 
nro Guy Gil li" or Iowa. the lame-duek Stu· 
Ptor; Ttobt Hurley. • former sovemor of 
Conn(l(!t.itu autl Colonel t;. U. UeUtr, a 
('aJilomi.a udtt and active Dtmoent. 
Uoo~•.t 1n~o cloubL Uut. u the Wuh.iog. 
ton PM rt ked. the~ Prftkltot M!l!'ms to 
ha.ve t'Onfu. lhe 1•1'0bkm oliW'l)lu. p~ 
nt,y witb pnli>l<m ol ourpt., polilic:iaa>. 
0.. loob · nin for tiM .._t...., w!Uc:b lhe 
noble ..... pnelieal pill.U. ol this job 
dem.ud. 

R«<nv.;o.. ~ ..., DOt pc>pulor 
...... lhe .,., -- it bad. n.t do.. aol 
make u-., .. loapo<IAIAL 0.. ourp~ ... _.. 
<TI,y pooblojn (!)OlaW the ""- of a tile­
lime fM a~rebirtb ol 1 e a IMDie f.reedom in 
A-. I "'' let il 10 b)' dolaulllk opiril 
ol no.- etl- will DOt lcqive ua. Regraded Unclassified
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• IIUW1lluUaa at ._ 1111 •• 16, 1M4 
j M. aal;f ._, 'lp"deJ 

=• '£ •. <•w •> 

!IW fol.lolriJII Clllbl.e u ... 2?0. 

Wet- J0ar 500 at I»J WI 9. 

W. ~Ute Wi&b\ ot 8 1t• ~ repc:c"ted tJ .. 
1n and would be 1Dcllmd to aoo~~pt. u-. M '-!111'8 da1ne .o, 
w •ua at, U.t. 70'l *- t.t. at.t.lt.10ft ot Jlllll"aicA atno. to 
t.t. taDt. t.t.t., an.r ba'rtlll wanac~ o--n ao- " 1n 
~ t.llat. s • , u 11111•• to allcllr -"'7 ot ~am wUh 
-'-'1oan 'w111"'1t.10CI n-e, t.'-'e 1IOQld appear to be a bu1e 
tor s-clen to follow t.h1ll up '-' WOI'Cns t.lw <leJ'IIaM at t.be 
~ ot t.ba paClP].e oocwnecl. V1lllliiCl 1n t.b1a 11&bt., 0\IJ' 8\11-
... t.ioa doaa DOt. (repeat. not.) iJmllW fUI7 - at.ap, 

f1W ~ e1nly 1n'f01- Jna and otbn' lu1 'f1au. 
1n ~and a.ma•-armpSecl terr1t.ol'i.M other t.bul It' 1 J• 
In 't1 .. ot dnal~t. 1n ......,-........ Ulat. v.a.s..-. 
of - at ,_ at.1ll t.'-'e 1IOQld be of 110 (repeat. DO) lUe]7 
WDetit., but a1noe ..,q auch ,.._ bew been deporW to o\lllr 
Alda -· t.ba trv= _,OD ot t.t.1r - ..:, at.1ll be 
bemt1c1&l.. 

llollrd u tmltrpl to aJwre 7fNr dCM!bY u to t.11a atteot.1-
nna ot t.be aua-tect i* III~IA, but feeJ.. t.bat. DO {repeat. DO) 
po.e1b111t.y ot _...,._ 11- ~be owwlod11U. 

SiBiflU\11 
(CB) 

8I'P 
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FROII I 
TO: 
DATI:!D: 
IIUIIBER: 

PAJW'IIWIE or m IX!BAM R£t:Utiil 

Allarica.o J!Pbe •BT, Bern 
Seeratar)- of state, Waahingt.on 
Dec.aber 16, 1944 
8.1.69 

CONFIDEIITUL 

194 

KeClelland aende the followina for WRB ' s attention. 

Rei'erance 1e uda berewith to Legation ' s cable of n.eeeber 9, 110. 8044 and nes:-rtaantS. cable of liovellber lB, no. 3927 DB' • 280. 
I have received the tol!owina answer troa ICRC with reapeot to forwerd1041 li!Ul parcela to eaapa end loceliti .. llated in lut perepph of your 3927: the collllllittee will try to send Clollactin te1t abip~M~nte to the followina. plecea ell loceted within radius of hoe 120 to 2.45 ldloaetera of the eastern fia.ht1ng fronts Auaoborita, le.ttowita, 'ltrelcau, Oppeln, ~slorlelo, Piotrlcow, Wiellotlca, Taosenetoclw,u, and Trsebinie. However, in trying to forward parcels to tbesa placea it 18 1t&ted b)­I CRC that they 11111t be releaaed f r011 previous anpge•nta accepted con­cerning control of safe arrival end distribution of parcels as they ben not the ellghteat hope of securing poraiuion for their d.Ugate~ to ( visit these eaaps. 

Our attention is celled b)- ICRC to tho fact that reainin& ceape a nd plecea aentioned are ell either in territoJT which the Ruse1ana ~n already occupied or in battle zone and tbus unfortunate~ inecceeaible to relief shipments . 

Should i t be possible for the Board to obtain authori zation to for­wArd such teat ahip111enta to Polend I feel it is well worth tryina in atteapt. to get 1oae relief through to ~ thouaands liviD& under frightfUl conditions in these 01111ps. 

With relation to 224, 328 parcela an route to Gothenburg I lw.-re tentative~ agreed witb ICRC tbe.t .39324 lt parcels shell be sent to Jewish deportee• balance of 185, 004 prt.ar!l7 to DOn-Jewish detainees (although ineludina an unknown m:aber of Jews in the nationeJ. groups) in .. in Ger.an Cloncentration ca.pe listed preYioua~ (aee Department' s cable of Noveaber 25, no. 4001, WRB'a 291). Second belaMa of 60,672 parcels t o be. shipped this .onth will be resened for both categories. 
Expression of BOard ' s feeling conearnl.na this distribution plen would be waleolloed b)- M. 

DCR:VAG 12/18/44 

Regraded Unclassified
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.,., 961 
DUtributlon ot true 
~ onl7 b7 apeaS.al. 
~t. (&Bi!B1 1 W} 

lll76, Deoeaber 16, 4 p. a . 

P'1Jl 'llltB JROU IICCuw.Allll. 

Bao 14 llt l 7 p.a. 

De~~·• 3926, Novubar lB 'IRB' S 283 aDd 

r.puon • • 7715 Nov bar 24. 

On Decum'•• 13 I paid ~o Deoarltat Blll&ian Charp 

d•Attairea at Bern aum ot 384005.10 Sw1u tran. 

eqllinlaot w t90, 000 llinue cuatc.ary Sw1• bank1111 o~ 

ot ODe halt pw-•t OD traDD -t wh1oh jJ 4 

)8S9J4. 8a. 

JAnUtq ot Iu\er1cr ·~a--la bad W1ncl Deoarltat 

aut.bariainC Ilia ~t t'- tllnda atat1nl tha7 _. 1n 

oontaot W1ib *jcr aDd woul4 _. aftllable w b1ll 

equi'ftient of \11111 IIIOUD\ 1J:a 8alci•• 

Ylaa rdw•""- all .. 112an _. rallet tiiDIIe I baw 
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wt-l.OIJS 
~ibut.loo ot 
tru. res 1',. onlr!Q' 
8peial~. 
(SBCI!ft W) 

Secretary ot State 

Wuhinaton 

~·tfiD C~ 

Dated 1*: ' +t 16, 1944 

a.o•d 4:S2 p .a . , 17UI 

&71, 1*: ' +I 16, 5 p.a. (SIC!ICJI aD) 

Depart.IMn~ •• )844, ... 0 t ll (liRa 269) 

All liata aautlaaed baw t.eu ~eJ....S 11114 truw-
111 t~ to sm.. w1 tb - ptioa nlliiber 222 wbich not ,.t 
~i...S. llcMe-, liat bNrinc nlalber 220 recai...S but 
not ~tiaaed bt liJIB. 

8111N nota elated Dac•bar ? nterrina to oontenta 
aeaood pG'IICI'apb ~t '• 21105 ~ 28 11114 tllircl 
group of lia~=-ntimecl ~~·• tel.8cna \IDda' 
rer- atata. tba~ 8II1N Leptioa Badin !.a reqiiMted 
that tolloor1n& be ~ to r.ptJ.all•a a~tention betan 
9lri8a ~•tatiw noun- lin to au-u Oo-• ~. 

JlldcS,. ~ qperi..,. an.. r.ption c CMiden 
the~ r*i* saeutaucma whl.ch 1 t wOI&lcl .U. to o.r­
aatbat1ti• in tiWo connaotJ.all woald oontribllta notbinc 
to IINIU"e etteaU'ft prot.eotion to pai'IICXl8 couaiiCI llr 
Daplll"ta.\~'• 2605 ao 1q u tblly - no~ pu"Uo1pata iD 
An~ uobe._.. 1\ woald ·~ pnterable to 
retrain tor the I* um~ rroa oout)1Jic to au-u rore1p 
attioe tbNe una ot n__. ... ,, hle .,..._.to wboa 

t1w .uo.rtcao ao--~ 1e JM•pwiCI to .naad ita haapl-
tali~7 beoaiiH C" moatioo tbN+ liata could 8117 -ta 
c~ion pnJIId1o1.al to -'b oaalao\ ot Da~~otieu­
tor fortbcoll1n& ~ uo~~Mce. Ioq11ir)' 1a 
..- wbathar, not w1t.hatand1nc fOfttiOlDI, o Pdoation ot 
liatat to a--n Oom-lt ia -.trect. 

In IIDOtbar note WO dated Dao..a.r ? SW1• nt .. 
to oontenta t1re~ --- n• t iiCI pan ,._ ot Dapar\­
.n~•• 291.8, lua-\ :14 lllld to tire\ lllld MOoed pI .. ot 

lSG 
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...a- lf'l1.71, D I 'w 16, ~ p.a. , b'ca -.m 

un. -t1-' ~t·• 3144, .. 11 ... -·-~-a1t f«>ll..Snc •b w .t.iaae ~ a.u. 1Apt10D llrUAa 

AMr1oen 1Apt10D tv noW datecl .,, t 2l (wbloh 
t.ran.S.t'-l C~C~Jtcte ~·· ll1.lp'a ~ QD llo I 9) ..... IIOt.i1'1aat.iOD t.bat De&*o--' t a.d .n.b-u.w • •-"' --Dr'7 of ... -- -'lt.l.ad to pu'Ual­pata in~~ that u, oatacwJ 0 'IIN.ob 1noludaa wt- aDd olli.l*- of alleo rNW.Ota ~ lllitecl s tataa w of ot.bar u.n.oan &.publloe. 
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•lf-1?99 
tbtribuUan ot ~ 
r.din& ODl¥ b7 epeo1al. 
~· (I!RQ)II:f •> 

Dated I* t I 16, l~ 

a.o•4 7•05 p.a., l?tb. 

frl77, DMl.._. 16, !i P•• • (SICfi<JI ftO) (7) (7) (? ) pes.an. re~~~ 1n Onited ataw. 1n a nncla catecoey IUCh u oatec017 aad 1100ord1Jlll7 al1111nate dU­t1not.1on aat.abl.ia»cl by Da~t.•• 2918. 
Old.nc ror-ao1na ~icn otf1o• 1nqu1n1 1lbfther ~*'­·- ntanoed to 1n IIIWl t.alllpWI coulcl be ••'• tl•ted \o oateP7 o. U t.b1a not. powibla it. 4M1na lmolr wt.'b r awu. x..pt.1an !'Mrlin M7 be allt.bonald clerw tr•!!M'I _.an l1.t.a to a--n. IIDUl rw&Qt1&U001 tar tarthccm.ac -chllnp are cOIIIp).eted. 

~1an ot aut.bari.a1Jl& Blr1• anV7 Y1_. 1nd1Y1Ahal­l¥ or c oll8ot.1wl,y 11 at.1ll lllliMr •-1dwat.1co b7 t'Ma al. pol1oa. In ~ d11c~co obiet ot pol1oa -pt Ill~ 1"1W cloubt u t.o proMc!Uft wl.IMJ ot all~ SII1R Y1au t.o larp IUibar ot pw- ..._ 1 1t. 4 o about.o 11 ~ ........ ._ abd •'- lMt. 11 

.... -•wral. YNH old. 1!1..1 eiCI*"i- W1 t.h o.man pol1oa led IWo t.o bal1aw t.hat. U.7 would \alai --r l1 t.\l.a 8Gt.1Ain an bw11 ot l1lt.o 1n ~an ..S 1n Y1• ot .-s.ab ~ ot ~ona o~UIIl di eola1e 1A7 lcQowl 1 1p u t.o u.t.r wt.r.bo<&t.a. 

l.D Y1w ~ a-u. LtieiiUoll'e Qh wu- 1t. appa a t.o x..pt.1CIIl t.hat. aWtl.Mt.1ca ot .--• u ..._.._ able 1IOI&lcl attcwd a 11&\t.r powib1l1 t.7 ol a.ocarc~U~ ..._ t.ot.1CIIl t.hllll a llt.horUat.ica ot 8lr1w ..W,. Y1&MI. 

x..pt.10ft wtaa.. al.lo oonf1ra I I lp\ .. l1.n. JIOe. :165, * ..s 71411b1Gb alRM7 ~~ \o -.ua. u.u ... 716, m. :nc'> 302, 3CU, J05, )06 llllll t.o 11-. ..._ blar1lll liD. 'Jt17 laW boon ~w4 aad u.t.r '" 2 

.... \o J'oreip am- wUl be 111'*111 pend' .. Dwpu 
2 

, •• a'u wu- \o o c:L- .._. (a) ..,.) --· Regraded Unclassified
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lll»-1099 
111.nr1.but1on ot tiNe 
li!"Nd::.~ anl)' b;r epeoial 
arranc--t. (IIBCRII'! 1J) 

Sl.'71, DK 'et 16, S P· • · (SBCTIOH TWO) 

SWiM ~t1oo bltll•- t hat llilmlt.Deoue 
notification to 0entan Oo- •-nt on tbe aa. 
hand ot ..-a ot nlati wlT ~ .u- who 
could enter united Stat.M lllldiN' ocndit1ooe Mt 
! orth De~t•a 2918, AUsiUit 24 and on tbe other 
hand ot thoM J*'llaa. det1lled 1n oatego17 c w.l.th 
a v1tnr to exchanile wou14 1n no 111 .. pr.-ote tbe 
proteotlon ct firllt crq wbll• it lll&bt diat.lll'b 
preparations tor tllrtb oCXIiJII uobulce 1n wblob 
IMICond croup 18 incllldabla. ~ reliabl.;r 
aholnl that Oenwut autbor1t1Be &1w no OQ:\81411r&­
t1on to requeet _. !CIC' protection ot 01 '•r 
._ cbanpable ~·· It would, u.r.!CIC'B, ba 
deairabla to include aU cl- relat.i- 1n o.r­
Mil7 ot pancx• J'Midant 1n IIU.t.ad hate. in a 
einCle oategor7 eucb u oatecor7 and aocarci1JIIl7 
el1&1nate d1.t1nlrt.1on eeWbli.IIMd b7 ~·• 
2918. 

o.tnc faftCG1JI& ~iF otn- 1ftllu1rw 
Whet.hlr ren- retBI'nCI to 111 aa1d telacna o01&14 
ba ...Swr!la\ad to D&tecoa'7 Q. lt tb11 110\ poenl!U 
it deeiree IIJll* Wlwt.her 8lliu I.ltption lln'lin ~ 
ba authorteed detar t.ra!!M'! .. lon lillte to 0....... 
lllltll necouat.torw fOC' fortboon1JlC excblmp -
dOIIpl.at.ad. 

~on ct aut.bariaiDC llw.l.u eoV7 Y1liN 
1ndh'1d11Al.l7 OC' eolJAot.iftl7 1a at.ill lllldar o-­
aidlll'atioo b7 tedllral poliM. In 11"'l1.S"N7 
cl1acuemoo ohiaf of pal'" ..... 1111~ IJ'SW clolabt 
u to proteot.iw 'fill• ol au~ 8ft• ..uu 
to ).gp 111 ' of JMr- ..._I* unt. .-... 
abcolta 18 O<lllpl.etel7 unllr.- Cl4 ..._ lu\ ~ 

4a II U'W --al ,..,. ald. liLa .....,S.-
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~ ltl1'71, J) I 16, 5 p.a. (IIIDTIClll TIO) &. ..... 

with o.ra.t polioe led hill w bel1- tbat tbq 
would ~ wry little 110t.1<X1 <XI bus.a ot liaw 
1n quut.1ao and in ..,.., ut Jlwlab rome ot ~­
coo c ...s dS.,'e1• 11117 lcrPrledp u w tmu 
~ ... 

In ..,.., ot an.. x.puao•• ' wat.1- 1t 
~ w x.pticm that ol.ueU1aat.1c:a ot ...-­
.. -.:1vn1 bl e -wt ~owd a betWr ~blllt7 
ot &COCl'diJlc Jli'Otecltiao thaD alltboriat.1ao ot 
s.s.. •nV)' n... 

teptiao w1ebM U.. oaot1ra ~pt ., 
l1eW Boe. a65, 269 and 71411b1ob alrwod7 ~~ 
w s.s... l4Jrt.e 111111. 2?6, m. 2'11, 2119, 296, 
m. 302, 303, 305. 306 and u.o l1aW botb beuiDc 
llo. )(11 '- been -s.wd and tbG.r tn._. ... c:a 
w PaniF ottioe will be witllheld pead1 .. ~ 
-t•• obwz wat101111 to oc nw 11- aboft. 

(BIID IDSIM) 

lJ'DIW 

, roo 
~v 
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nr zo • B!:T!!MM!nm 
con 110. J_ 

SECM:r 

OPUI. J!o. 406 

Information received up to 10 a .m. 16th Doc• 1944. 

1 , liAW 
Durin& pessose of convoy from North Russia, 2 JU88 ahot down 

in tcrpodo bombor attack end o roconnoissenco aircraft dostrcyedo 
4 prisoners takono 1 Wildcat lost , Ae roault of ettocka on U-boots 

by aircraft and oscorta 1 l U- boat cla1med sunk 1 j pcaaiblJ sunk 
4Dd cthors possibly dam.cad . 

2. MJLITAftX 

North of Colmar German counter attacks initially 
et 1 point , but ware then hold. In North~rn 

Army haa mado aoneral advance and croa1ed Go~n 
ior between Lau torbourg and Wissombourg 1 fi&hting taking place 

in former , Very slight gains by u. s . )rd Army N.B. Sorrecuominas1 
On 1st U, S, Army front coins of about 800 yarda S.B. end N,E, 
Monschouo i n l atter a r oa fighting taking place in Kesternicb , • 

s.wt Duron advancos up to 2t ciloa modo towards Roer , Further 
Nor h 1 line at river reached botween a point 1 mile N,W , of Duron 
and Jul1ch, oxcopt for 2 Gorman strongpoints still boldine out, 

Z1!l!e Canadians have enla r sed their bridaehead over 
NovijliCIConal North of Bagnacovall o aseinst loosening rosistenoe o 
U,K, end Polish troops hove r oeumod oftonsive from their brid&o­
bead ovor Lacona s .w. Paenza and bavo made procress acainst vety 
heovy opposition includine cany tanks , Many priaoners taken in 
hand t o h.and fishtin& • 

~· 14th, Athons and Piraeus , Slight ~ activity 
Piraeus, othorwiso ouch quieter . 

Best~ry Frrijt• Further Russian procress reported North end 

N. w.«&ia a c a North of Budapoat, 

· ~. In l.rakan1 f orward e l ecents of a Weat African Diviaion 

bovo entered Buthidnung ond a villaco 2 miles to the s.w, on the 
coast 1 our troops bave advanced about 4 miles South or Aletbencyow, 

3· w 
WutoFn ~~· lSth - 13 Lsncasters or Bomber e-nd dr opped 

?0 tons o 1~ -lb, bombs on E-boat pons Ijmuiden• bombing througn 

cloud, but reported concontrateO. 645 oacortod u.s. hoovy bombers 

a ttacked roilway centres Hanover 840 tone and Caaael 832 both on 
Pa tb!1ndor technique. 4 bocbera, 3 f i ghters c1aa1ng, but 1 bomber 

crow aato. 

· Mod i uc bocbors attacked r ailway bridsoa Northern Holland apd 

enaey poa1 tiona Dunkirk , 325 bombers - 1 miss in& dropped 409 t ona 

on en o11 storace depot a nd defended areas, while 11166 tigbt era 
and fi&htor bombers - 5 missin& save ground support and dropped 312 

tons on rail and road cocmun1cot1ons, e tc . 

1Stb/l6th - SOO R,#..J' , aircraft dupa tcbed• • LudWiaabafen 334 -
1 m1ssing 1 1 croahed in D. L lloaquitoea to HanOYor 62 , Olftabrucll 11 

ond Du1ab\lrg ) I aea mining 23• bomber support 67. 

(1) 
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. ~od1~fft1D - 14th - 679 tircrott otteokod c~cot1ona 
r.ort ern a y cutting raUwaya 1n 40 pllcu and deatr0)'1Dc or 
domoa1nc 14 brldaes . 25 aircrott attackod torcota Athena area . 
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ISZ! TO M RI:TBL'¥1"111 

COPY NO. _i_ 
1 I 

on&L lfo . 492 

Information rocoivod up to lO.a.m. 17th Doc . 1944, 
1 . ~ 

.One ot H.K, Sulaar1Au in Kolecco Strait roeontl)o aaDk two Coostora and a Londl.nc Craft and probabl)' torpedood two Coestera in an escorted convoy. 

2 . M'ILITARX 

Troopa have modo sl1sht saiD& acr oss ond botwoon Karlsruhe and B1tebo. In the Soar atilt nuos espoe1ally 1n tho Soarlouis bridcehoad wboro Oor oon ertillorr tiro particularly hoavr• In LiX sector coppina up continuoa 1n tho aree S.W , Duron wh1lo to N,W, tho two roceinina Gorman pockets Wost ot Roor botwoon Duron Julich hovo boon ol1m1netod. 

llili Opposition to Cenodians 1n Begnocevollo orea aevoro and 
litt~ogress cado. Further South Geroons appear t o have witb­drnwn and olonanta ot How Zoo.tcnd Divi sion have crossed l.o i!I)DG South ot he=o and are cstoblishod 1n ita outskirts aetrido HiibWa)' 9· N w. Foonza advan~c has continued egolnst light opposition en~ r orword troops now r oached River Sonio whore it crossoa Highw11:1 9 nt•.d again c cd.lo South or Costal Bolosneao. On lett ot EiibtL Aray Polish Corpa have launched on ettoek across the Rlvor Sin~ .... ·ia i a aenerel ac1vonce or ovor n mlo hal been aec1e 
alo:>g th' Corrs tront . On Fifth hrr:fl f'ont Toss1sgapo1 So<1th ot tho Inola-Fir&nzuola Rood baa boon lost. • 

Ora~i 16th. Work of cloering Piroous orca continued sueeosa ly. 15th Only slisht activity in Athens. Bad weather slowed ~p disembarkation rein!oreements end aupplies . 
~ Chinese troops bavo captured BbomQ. 

3. w 
WoaiSfiD Front 15th/16th. 1546 tons dropped Ludwisaheton. 16th. escorted Loneastors - one mistins dropped 474 tons through cloud on Siecen Railwer centre; bombins concentrated ; 104 escorted U.S. Heavy B<>cbou - tbreo m.tuina dropped 201 tons Stuttgart Reilway eontre and 90 Biotigboim• r esults unobserved, 665 Fishters and Fiahtor Bocbors - throe nisaing operated over Control ond Southorn bottle aroaa and oscortod tho Lancoetors Attacking Sigon. Oerman coauoltiOI a.o.. . A 4 000 ton ship eground in Sogne Fjord , s.w. Norway was t wice alteckod by Coastal Comcand llosqui tos - .two n1ss1na and l oft on tire . 

and Bavari.a; 
100 and Salzburg 
~'ightor Bocbore -

:.oea . 

16th. escorted u.s. HoaY)" Bcabou - three 
technique r ail• •r eentroa Austria tons1 Innsbruck 1001 t.matotte.n 96, Rosonheim • Rosul~s unobeerved, 1008 F1ghtora and 

atr missi na operetod aucesaatullr a.or battle 
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GROUP 

Present: Cr . D. W. Bell 
l.lr . Blough 
Mr . McDonald 
M"r . 0 ' Connell 
Mr. Haas 
Mr . Pehle 
l!r . Luxfo rd 
lo!r . DuBois 
Yr . Bernstein 
llra. Klotz 

H.,! . JR: Dan? 

December 18, 1944 
10:00 a .m. 

2C.l 

MR. BELL: We have a letter from General Hines and the 
Veterans ' Administration calling our attention to an act of 
Congress and some regulations of the Civil Servi ce Commission 
about training disabled veterans . I think that ie going to 
be quite a project, and while we probably ought to designate 
Charli e Bell to represent the Department, I am not &~ sure 
there shouldn 't be a cann:i ttee wl thin t he Depa r tment to con­
sider it, because it involves Internal Revenue, CUstoms, 
the Bureau of Engraving and Printing, and all the rest of the 
large agencies . You give these boys a trainin~ course, and 
if that training course is approved by the Civ1l Service 
C~nmission , they automatically get a Civil Service status 
or can be appointed to e civil service job. 

H.!.! . JK: I wou!d like to have thet committee DJeet in 
the fi rst i nstance in my office . I would like t o get it off 
to a good start. I am interested in it myself. 

MR. BELL: Would you desi gnate in the fi r s t instance 
Charlie to represent the Department before t he Veteran s ' 
Administra tion? 

H.M. JR: Yes, that is all right, but a committee within the Department--
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MR. BEll: Then I think VIe might have a representative 
from the verlous services and meet in your office some tiu.e 
after Charlie gets beck. 

H, •• JR: A~rs . Roosevelt hasn't yet writ t en it in her 
coluun, but she is seeing Jimmy ayrnes today, and General 
!tines . &It this question of getting en artificial limb--
I ~hink it is Hungers who make the best artificial limbs, 
and they bid on this thing. I don ' t knov1 whether we are in 
it or not . The officers can get the good limbs, end the 
enli sted men can ' t . Then when it cou1es to being repaired, 
there is all kinds of busi ness--v1ell, she is looki ng into 
it . She sai d that in order t o get results she is going t o 
put it in her column . You can ' t get this repaired, and one 
agency end another--it i s terrible . 

(The Secretary holds e telephone conversation v.ith :.lr . 
Stetti nius . ) 
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IIWJr 1 

E. R. 
Stottlnius1 

S: 

s. 
HliJ r: 

S: 

lf~Jr: 

S: 

l!liJ r: 

s: 

IC!Jr: 

S: 

lfi.!Jr 1 

S1 

!!I.!Jr 1 

s. 

Hollo. 

Henry. 

Tal~iag . 

How are you th is mornlns? 

Okay. You sound ominous. 

O:ninous? 

Yeah. 

Dece~ber 18, 1944 
10:06 a.,., 

Well , I · ~ o~i~ous about &.land and I·~ ooiaoua about 
my coori~tlons on tho Hill and I have boon at it since 
seven o'clock this moroint and in dutch W1th a train 
co~ng up from tho South and I just ~~ink for me to 
come over there today ror a leisurely luncheon would be 
very unsatisfactory to you. 

Oh. 

Now, do you want me to slip over - - because I•ll just be 
interrupted on the telephone every minute -- do you want 
me to slip over some time during t~e day ror a short one 
or lot it go until we can have a leisurely 

Well , I do want to see you , Ed. I w~t to get started 
with you. 

2" ' 

Well, now do you . • • • • 

Be ~rank, is then ao=:obody elao you want to -- are you 
going to eat ao=:ewhero oleo? 

~o , no , I 'm not going to eat at all , Henry. I 'm going to 
be up on tho Hill wi th Connally. 

Oh. 

That's what I -- what I h8VO to do , 

Oh . 

No , and if it wore hunanly possible, I ' d be thoro. I moan, 
I'm embarrassed as hell to cancel another one , you see , 
because we broke one last week. 
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Yoo.h . 

And woul~ you like - - I 'm anxious -- just as anxioua to 
get started as you are. I • ve got three or four big thinga 
to discuss with you . The question i s to --what you'd like 
~e to come in -- over to you today for a short visit or wnit 
until we oan really have a lsisurely visit lat er on • 

• voll, you •ve got your own troubles . I •ll adjust m,yulf to 
you . What would you like to do? 

lYell, I 

I don't ha?pen to have very many troubles right now. 

Ri&ht today . I'm desperately anxious for a visit . I think 
tnat it would be a miotake to try to rush it today. 

Yean . 

Leave it in oy haudo and see if I can't call you tomorrow or 
Wednesday at the latest. 

Yes . 

When I can come over and we can have a go- around. 

Yeah . Unfortunately I 'm tied up both Tuesday and Wednesday 
for lunch. 

Well , we don 't ha7e -- it doesn 't have to be at lunoh. We 
ca...., do 1 t .... 

rr you could only let me know a little bit b advance so that ••• • 

Yeah . Well, we can have our lunch so~e other time. 

Yean. 

3ut lea•• it in my hands , Henry. 

I 'll lea7e it in your hande because you .• •• 

I •11 get in touch w1 th you just the minute I ca.n pouibl y do 
it . 

Fair enough. 

All r ight , old boy. 

Thank you . 
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.. H .~ . JK : Stettinius says he bas been up since seven . 
(;ross l1in off fo r lunch. \\'e are in good sl•ape! 

~:R . BEU: V.'e don ' t have to get up until seven- fifteen . 

H.1 .. . . m: I don ' t know where we were, but I ,·,as trying 
to tuink fast . He said he v.anted to leave . \'.'ell , a!lt"lay, 
he v:ill co:ne \;ben ne • els like it. 

-·'· 3ELL : I eJU finish ed . 

~R. !lcDOlULD: I haven ' t anything. 

H .~ . JR: You didn ' t even start . 

~~ . KLO~~ : He cle~red everything Saturday . 

They want t o cl ear L:r . Glasser's going to Ital y , see? 

L:l1. t:c oo:•,ILD: Yes . 

!.:RS . KLOT.: : I have the papers in my office. 
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MR. McDONALD: I understand t hat had been cleared earlier, 
but-- • 

1!R. BERNSTEIN : He has t o leave very shortly. 

H . ~' . JR : It is just a formali ty, ge t ting my approval. 

l'R. BELL: Well, they could do that after he leaves! 

H .1~ . JR : Had you spoken to me before? 

1.rt. ~. c DOiliiLD : No, sir . I understand- -

H.L' : JR: \',hat is lle going to Italy for? 

MR. BEHNSTt:I;j : 
on what to do about 
guesti on c. 

7here is goin~ to be a conference there 
Italian i nflatlon and other financial . 

A:ru,. KLOTZ : I t nink it was Doctor White -who brought it 
to your• attention . 

li . l.l . JR: He isn ' t here, so I can say I never beard of 
it before. 

AiR. UcDO!~AID : I am fairly su re t'r . Bell had not cleared 
it before he left . 

• 
H.L•. JR: \':ho is going to attend t he conference? 

MR. BEHNSTEIN : I suppose there will be Army people, and 
the British, too . 

lU I . JR: V.'ho invites us? 

l:R. 13ERNST!:W : I am not quite sure who invites us, 
probably the .iwu.i people . There 1•as scheduled a discussion 
in \',ashington ltith Army and British people , t oo, before 
this discussion in Italy . I don 't know whet her it has come 
off yet . · 

H.M. JR: You tell Harold Glasser that before he goes on 
this one I woul d like to see the report on the laet one. He 
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never finished it . At least, I never got it . hsk him where the report is on his last trip to Italy . I asked three times for that report, and he has al~ays been too buey doing some­thing else . Maybe that is unfair--

MR. BERNSTEIN : He is quite busy. 

H . ~< . JR : What the bell is the use of sending him fiben I never get a report out of him? 

llR. BERNSTEIN: I don't have anything, ~r. Secretary . 
H .~! . JR: Step out and see whether Glasser report on his last trip to Italy end fihether I it . I think that was last )[.arch. 

.. k. BERNSTEI N: Yes, sir . 

ever made a 
ever we s given 

(Mr. Bernstein leaves the office temporarily .) 
MR. BLOUGH : The Joint Committee didn 't get to meet , again last Vleek, and it appears no'1 they will probably let any further meeting go over until after the first of the year, which meant they had about an hour, and the military expendi ­tures were read to them, but that i s as far as tney got on those two little pamphlets I showed you lest week . I gathered they are in no great hurry. I understand that both George and Doughton have indicated that they wer e glad that the President signed the Social Security freeze and that they did intend to hol d extensive hearings on Social Security. 
H.M. JR: Doughton called me up during the middle of the V/eek . I don ' t think I told you. He wanted to find out what the President wanted to do. I told him I v;as honored. Then he said he hadn 't seen ~e - but that was my fa ult . Then be went on to say how pleased he was with the work you have been doing. 

MR. BLOUGH : Thank you . 

II. ~' . JR: You're welcomet Anything else? 
MR. BLOUGH: I'll tell you about it some other time. You remember t he day you and I went dovm there and be said he had 

.. 
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changed his mind about me - so apparently he thought I was 
tho arch villain. 

H. lt. JR: NoYI he think~ it's Bell? 

MR. BLOUGH : Now there is non e. 

MR. O'CONNELL: They' ll find one. Give mo a little time ! 

H.M.JR: Have you tbro~n your crutches away? 

UR. HAAS : Just temporarily. 

Did you see Saturday ' s figu res on the Drive? 

H . l~ . JR : They told we about it last night - eighteen 
something. 

t:.R. HAAS : Nearly eighteen and a half billions . 

H.M.JR: Yes - so much so that I t hought I'd make my 
speech twent y, but I let it stay where i t VIas . Bell called 
me up and said, "V!hy don ' t you make it twenty?" 

l:R. RELL : You know mo! 

MR. HAAS : We' ll probably wake twenty. 

IL.'. JR : I got those figures that you were kind enough 
to get for me on the shipment of apples . 

A:R. HAAS: Wi ll they flork all right? 

H. M. JR: Why doesn ' t the Department of Agriculture 
furnish apple- growers stuff like t ha t? 

MR.HAAS: I don't know. 

H.I' . JR: A Market Divi sion - My God, what do t hey get 
out? 

MR. HAAS: I don't know. For instance, here is what 
t hey have on it. You have t o have it by var i eties, by size 
and grade, a.nd by price. T'net is r eal information. 
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H.ti.JR: You didn ' t include prices . 

~iR . HAAS: No, I didn ' t know whether you wanted it . 
You Ytant the size and grade, too? 

H. t! . JR: Yes. But why don 't they f urnish tha t to the 
public? Will you find out? 

MR. HAAS: Yes. I don't know what is the matter. 

212 

H .~ . JR: The agric~ltura! situation - they still haven ' t 
got out of this idea, t hey produce more , but when it comes to 
spending any money and how to distribute it or market i t, they 
don ' t know . 

l~R . HAAS: They have a regular Market News Service, and 
you M l'ld t hink they would put that out. I'll look it up. 

II.R. LUXFORD: The Italian Mission is coming in this 
morning et ten tl.irty to have presUJllably t heir last informal 
discussion with us. v,e haven't had any meetings for t he last 
cou~le or three Vleeks. VIe told them we were going to examine 
the1r request for specific data, and we'll discuss tha t with 
them t his morning and get any final views t hey have and then 
set t he stage for your making some final discussion with than . 
But I think that Harry will probably ~ant to discuss that with 
you before we make any final arrangements . 

The other thing - I t hink a number of us will probably 
want to talk t o you about that Executive Order on Foreign 
Economic Poli cy Board at some poi11t before there is another 
discussion with Stettinius. 

H. !.~ . JR: You mean the one I am to take up with 
Stettinius? ';,by not let's do that' immediately after this 
mee t ing? 

MR. LUXFORD: Vihetever is convenient to Mr. Bell . 

H.U. JR: Mr. Bell isn't busy ! 

MR. BELL: Sure, ' eny time, twelve to twelve! 

H.'!. JR: All right , we'll do it right after this . 

Joe? 
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I have nothing. 

I have not hing, this morning . 

213 

MR. O' CONNELL: I would like to talk for a moment about 
the Nation As sociates, on which we had a town meeting in 
my off'lce last week. As a result of the meeting, the score 
in voting was four to four of those present, but witl) 
Lux having a proxy for John Pehle, that made t he vote stand 
five t o four . 

H .ll. JR: VIas it a written or a telephone proxy? 

MR. o · c~~~ffiLL : It was oral . It was given before the 
meeting, so he had the advantage of not having bad the 
benefit of the discussion! 

H.l:. JR: Very good, Joe, very good . 
the benefit of the di scussion? 

He voted without 

MR. PEHLE : He had my proxy t o express a certain point 
of view, which I am sure he did . 

MR. 0' con:ELL : In all fairness to John , 
the meeting changed no points of view at all. 
of the four I heve prepared a memorandum v1hich 
the ~inority Report! 

H. ' • .TR: V;he t aoout Glasser? 

I would say 
So, being one 
is, in a sense, 

L'R. BERNSTEW : Mr. 1\hl te' s office does not have a final 
report on Glasser's study or the inflation problem in Italy. 
!Jr . Glasser ' s office thinks t here has been e preliuinery 
report, but no final one yet . 

II.M. JR: He is outside. Will you step outside , because 
I asked fo r t ha t. I have this unfortunate memory . I asked 
for thllt ei t ber two or three times . I was tremendously 
interested; I wanted to get in on the situation. I said I 
would give i t to t he President. I never got e report . Now, 
whet ' s the use of sending a man to a country? If I am 
wrong, you talk back. 

t:R. BERI'STEIN: No, sir, I think it i s very well that you 
are interested . 
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H.t!.JR: I was interested. It lie.& then before every­body knew about this business, and I never got a report . Now, vhat is the use of sending them bs9k over there again, if, as Secretary of the Treasury, I don t get the benefit? You go on and l~ve a little talk with him . If I am unfair, you tell o.e. 

MR. O'CONNELL : In all seriousness, we do have to come to a conclusion, and the people in the Bureau and Mr . Blough and llr. Wales and his office, and I believe Oliphant ' a-­though it is a close esse--you would be better advised to affirm the Cohlmissioner ' s ruling that the Nation Associates are not exeatpt, e.t t he same time telling the &ireau that you want from them a re- examination of the comparable cases end report within the period of time llhich I have stated to be three months at the outside, showing what the~ propose to do to correc t the existing situation which i s ad~~tittedly composed of a number of rulings or wnich includes a number of rulings which ere out of harmony with i t . That is the best jud~ent I can get on it . 

H.I.! . JR: \'Jell, I can also say, as long as you are being humorous , that their arguments didn ' t make any dent on you, either. 

MR. O ' CONNF~L·: That is right. I meant to include my­self in that group . Tne people who have opposed thi s view have s tated their views in great detail, end I must say that they have e very good argument . At the same time, the si tua­tion is complex . I think that we cannot avoid--or I cannot-­thinkinR that to grant the Nation a tax exemption is to con­tinue too far along the road tfiat we have already gone too fer on , end I would like to retrace our steps . The only way I can see is to tell t he Nation no, and look back at the other rulings to ge·t a more consistent pattern. 

H . ~: . JR : That wouldn 't mean t hat in three months we might not reconsider the case again. 

rn. 0' CONNELL : That i s rignt . lhhet I have said to the Commissioner ia , "You go ahead and tell the hation again that they ere not exempt. You re- exami ne the cases in the 
educational field that are at ell comparable to the Nation, 
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and give me a report in three wonths telling me what you 
have f ound and v.hat you propose to do ." I have included a 
couple of t he specific suggestions which I understood you 
had made, one about not givin~ them an exemption until they 
had been i n operation a certs1n l ength of time . 

lU~ . JR : I didn ' t say the t . 

1:R. 0 ' CONNEll: I think you did su~gest the t there should 
be a periodic re-examination . That is 1n that memorandum 
as one of the specific suggestions that you ~anted consi deration 
gi ven to and included in the r eport that I have asked for in 
three months . In any event, thet is t he bes t view thet the 
people the t agree with me could come to . 

H.L.ffi: Could one of the four and a half votes take 
five minutes to state it? 

Do you nominate yourself? 

KR. LUXFORD: Yes, sir . Neither Mr . Gaston nor Harry 
White is here, and I feel they t hink vigorously with the 
four and a half that you should not take any action on the 
Nation at this point which would deprive them of the 
pr1v1leges which you are gi ving to Brookings In sti tu te, 
for i nstance. The issue comes down to this, at least in my 
mind--! can ' t speak for more than that . This i s not a true 
legal question . There is no question but what legally you 
coul d rule either v.ay . The question then comes down to one 
of policy and one of administrative practice . It seems to 
us on t hat score you have really two or three alternatives, 
one is to apply a very strict construction which y;ould mean 
you would cut down a great deal on the number that now have 
the privilege, but applying it on t hat basis means tha t you 
are going to run into sorne extremely difficult probl11111s as 
to what is propagan,1a and what is educational. As far as I 

.am concerned, the Brookings Insti tute is one of the best 
examples . 

If you read what the~ hold themselves out to be, one, an 
influencer of public opi n1on, and, two, to train people, it ia 
perfectly obvious t hat t hat is propaganda in a broad sense 
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and it isn 't 
seme way the 
to reflect e 

propaganda in a narrow sense, in exactly the 
Nat1on felle into that category , just happens 
different point of vjew !'rom Brookings . 

r;on, if the minority of four \\ere to say that today 
they are pr epar ed to also knock Brookings off and re- exemine 
the whole cil:uation, then I lfOUld SB'J fine , but so long as 
they a r e :;oin[: to an ad hoc buis, say, we are not going to 
e;i ve it to the r:ation, but we at·o prepared to let con tinue 
a whole patteru Ylhlch includes a great number of institutions , 
not unlike Brookings end not unlike the Na tion , VJhen I think 
it is bad, end I call your attention t o tlie fa ct t ha t you are 
going to oe in trouble if you try to deprive Brookings of 
their status . 

It seems to me that tnet is clear, that t lle forces of 
conservati Slli are goi ng to scrt~a.n at you if you try to deprive 
th~ of t he t position . 

On the other hand, giving it to them--! t hi nk the 
forces of liberalism have e ;ustHieble complaint i f you 
do not accord i t to them, And I Mul d suggest the t there 
is no rea:.on here J'lo~ ~ ou have to have a narrow construction . 

Congresc deci ded that they r;ant ed to foster educational 
facilities , and I should t hink that woul d include liberal 
educati on as VI ell as conservative educati on . 
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H.M.JK: You are talking about people screaming and 
yelling -- How would the conservatives react if I give the 
exemption to the Nation? 

Mlt. LUXFOn.D: It does not seem to me that is a test . 

H.M. JR: Now wait a minute . Let's just say for argu­
ment we give it and it becomes public property like every­
thing else in this town, and either Joe or Roy Blough or 
myself is called up before the Joint Committee and asked 
for an explanation . Roy, what would you say? I don't 
know where you stand . 

Wt. BLOUGH: I would ask to be excused in that case , 
because I don 't think Con~ress ever had the foggiest, dreami­
est notion of allowing th1s type of exemption to this 
type of institution. Education , I think, very clearly meant 
to them institutions of learning. Now it may be necessary 
with the passage of time and the changes in methods of do­
ing things to expand it somewhat beyond institutions of 
learning, but when you have gotten completely away from the 
institutions of learning idea and have gotten to a magazine 
of general circulation which is being sold on the market, 
I think you are very far away from the purpose that Congress 
had in mind, and it would be extremely difficult to defend. 
Moreover, you would then be up against the problem of what 
about Social Justice, what about Gannett ' s League for 
Constitutional Government, what about a great many other 
very reactionary institutions which would like to have t his 
exemption to which you would almost be forced to extend it. 
But I am against it primarily on the ground that I don ' t 
think it was the sort of thing that Congress had in mind 
when it made the exemption. 

H.M.JR: I have this as a suggestion . Let me read 
t his memo to myself. Why don't you do it this way, see­
ing that t his is a ruling by Solomon? Instead of turning 
the Nation down, leave it in suspense and ask the Commission­
er to restudy t his whole thing and give me an answer by the 
lst of Febr uary. Thirty days is ample time. Let's not 
turn the Nation down, but just leave it in suspense . By 
the 1st of February I want a reexamination of the whole 
thing, because once having turned them down that in itself 
is precedence. 

MR. O'CONNELL: We have already turned them down once . 
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H.U.JR: But you are bavin~ me turn them down over 
my signature . Leave t he thing 1n suspense, because I 
t hink for instance what Roy said just the way I said 
to the publishers of the Nation,~There are other things 
besides yourself, like Amer1c~ First which are co~lated 
and are very, very important . " Miss Kirchwey' s answer 
was, ''Well, I consider that more important than our own 
case." 

And I am inclined to a~ree with Roy, that this 
exemption - - you can't dist1nguish, I can't pick the 
Nation and give them exemption and at the same time turn 
down Social Justice or the Silver Shirt Magazine or anY. 
one of a dozen. 

MRS . KLOTl : Mr. Morgenthau, did they give it to 
the Free World? 

MR. 0 ' COl'i""NELL: They did. That is v1hat we are going 
to look at . 

H.M.JR: That was wrong. Two wrongs don't make a 
right . 

Lffi . LUXFORD : Be sure you have Free World knocked 
out, some of the other liberal magazines knocked out , and 
you wi ll end with havine Brookings and the forces of - -

H.M.Jk: They are not a publication. 

hlR, LUXFOhD: Llr . Secretary, you should read the Format 
on their books . They say they have two purposes. 

H.M.JR: All right. Well, I don ' t ~ow how long ago 
Free World got --

MR. O' CONNELL : Very recently - - I think it was in 
July. 

H.M.JR: That does not make it right. The fact 
t hat somebody over there put it over on the Bureau does 
not make it right , and I don't want to over my signature 
confirm t his, do you see? I want this kind of thing 
that t hese gentlemen are mentioning, particularly Brookings-­
look up some others you see who are doing propaganda under 
tax-exempt privilege. 
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MR. PERLE: Would that atud1 show those who are 
getting the exemption and those who weren't, because I 
think that would throw a lot of light on the question 
for everybod1? 

H.M.JR: And you have forty days in which to do 
it . 

MH. 0 ' CONNELL: I don't think that is nearly enough, 
sir. 

H.M.JR: Let ' s have an interim report , then . 

MR. O' COI\NELL: There are literally thousands of 
tax-exempt institutions and other thousands of rulings. 

H.M.JR: Brookings is only one. Take ten other 
cases like Brookings. Take the Steuben Society, for 
instance. I don't know how many more. Take them on 
both sides -- but I think we ought to divide them into 
publications and foundations . 

tnt. LUXFOl\D : 1h'hy? Can't a f oundation carry on propa­
ganda? 

UR. DuBOIS: The statute says specifically -­

H.M.JR : Anyway, I am not over my signature going 
to confirm this at t hi s stage, but from what Roy said I 
lean that way. .Now I understand what these men are 
talking about, that it l ooks right now as though we would 
be stepping on the publications that we want to encourage 
and encourage the publications we want to step on , but 
as Secretary of the Treasury I can't pick and choose my 
publicat ions. 

~{. PEHLE : That is what you will do once you start . 

IJ.R. O' CONNELL: That is what you are necessarily 
going to do. 

MR. LUXFORD : That is what we are urging you to do. 
We are urging you not to pick and choose --
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H.M.JH: I am not going to sign this l etter, but I 
am goi ng ·to ask for a report -- get a hundred cases of all 
kinds , Joe . You don 't have to examine t wo thousand . 
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1U\, O' CONNELL: You have to take a look at the t wo 
thousand in order to get a line on the typical cases , I am 
afraid . 

H.M.JR: All right , Joe, get somebody over there and 
let these peopl e who are interested be in touch as the 
th~n~ ~oes along, so they can make suggestions and 
cr1tlc1Sms . 

LIH. O' CONNELL : Yes . What do we tell the Nation? 

H.M.JR: You call up lliss Kirchv;ey and tell her I 
find it is a very difficult thing, that the Bureau again 
has recommended that I reject il , but I have not wanted to 
do it; that I have asked for additional information which 
I will receive on the 1st of February, and that shortly 
after that I will invit e her to come down and will let her 
see what we have ; that I will invite her to come down and 
see me again with her attorney, and she and bet• attorney 
can go over the material . 

Uk. O' CONNELL: I would like to have another month, 
sir . Norman Cann, who is the man responsible for this 
operation , is on the West Coast . lie won ' t be back until 
the 6th of January. 

H.M.J R: All right , but you call up Miss Kirchwey -­
I'll do it myself . (The Secretary places call for 
}fuss Kirchwey) 

MR. LUXFOnD : Would it be difficult to get just the 
names of these? I would like to know the names . 

hili. O' CONNELL: I have the list in my office . That 
is v1hat concerns me about the time element. 

H.M.JR: You are sympathetic with what we are try­
i ng to do ? 

MR. O' CONNELL: Sure . 

H . ~ .JR: It is just a question of your having the 
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legal resionsibility. floT., '11.1 assistants 
time. Al they have to be is responsible 
is nothing! They are free lancers . 

have a wonderful 
to me, and that 

Mk. PEHLE : Shoot! 

1lli. O' CONNELL: This question of tax exemption under 
101 is a much more difficult question than is ordinarily 
perceived by people who don't have to deal with it and work 
with it all the time , and it is more difficult to say, 
"Let's make everything consistent" than to do it. 

H.M.JR: I want some kind of report on the 1st of 
February. 

MR. LUXFORD: Let us have an opportunity to write out 
a report too if we don't agree. 

H.M.JR: Let them see the report while it is being done. 
Whoever is doing it , let them have a crack at it . 

MR. BLOUGH: I would like to add my voice to Joe ' s to 
this extent , that you not promise Miss Kirchwey an answer 
right after February 1, because you may need a little more 
time. 

H.M.JR: All right, I'll tell her. I'll tell her to 
come down and we will give her something on the 1st of 
February. Uy God, tne world moves! She had a smart 

attorney. They made some good suggestions . 

Mk. O'CONNELL: Yes, he is pretty good, but I would 
like to emvhasize a~ain that the question of t ax exemption 
under 101 1s one wh1ch has not been and should be constantl1 
reexamined by the Congress and maybe next year it will be -­
my guess is for a reason that has nothing to do with t he 
Nation . You remember the letter I wrote to Senator Vandenberg 
for your signature yesterday about the Petrillo Union . That 
is an exemption probl em under 101. 

H.U.JR: My complaint is not pr imaril y about the 
Nation , because I have talked about this for a great 
many years , about this thing which should be reviewed and 
the fact that the person gets something doesn ' t give him 
a license for the rest of his existence . This thing 
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should be constantly reexamined and I don 't t hink the 
will to do t hat is over there. In otheT words, I don ' t 
think lney are worryin~ too much about Social Justice 
and Brookings Institut1on and that kind of t hing . 

(The Secretary holds a telephone conversation with 
l!iss Kirchwey . ) 
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HMJr: 

Operator: 

HMJr: 

Freda 
Kirchwey : 

HHJr: 
• 

K: 

HY.Jr : 

K: 

HMJr: 

( 

K: 

RMJr: 

K: 

Hl~Jr : 

~: 

HMJr: 

K: 

HMJr: 

K: 

(_ HMJr: 

~~ ,._ 
December 18 , 1944 
10:36 a.m. 

Mi 88 Kirchwey. 

Hello . 

Go ahead. 

Hello. 

Hello. 

Henry Mor genthau talking. 

Oh, good morning, Mr. Morgenthau. 

How a re you? 
• All right. 

Miss Kirchwey, I ju s t want to t ell you we 're 
having a "helluva• time over trying to decide 
the status of your publication. Now the Bureau 
has come back again and recommended that we turn 
you down again, which I ' m not going to do. Hello? 

Yes, I ' m listening .... 

But .... 

. .. . very carefully . 

But we are going to study very hard eom~ of the 
other kind or institutions which have this •. .. 

Yea. 

exemption, which we don't like. 

Yes , I see. 

But -- and which are danger ous. Now, I 've asked 
for -- they' ve asked tor three months, and I've 
told them I want an interim report by the f i r st 
ot February. 

I see. 

On all of these things. 
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Yes, I see. 

I don't want to name them but •... 

No, no, I know from our last talk. 

That's right. And right after the first of 
Februa.ry I'm going to invite you and your attor ney 
to come down and I'll show you how tar along we've 
gotten. 

All right. Good enough. I appreciate that. 

But that leaves it still an open question , but 
our problem isn't so muoh your publication as it 
is these other institutions which are doing things 
which you and I don ' t like. 

I know that. 

That's what bothers me. 

Yeah. Well, I -- I 'm very much interested in that. 
I don't suopose there is anything we could do in 
the way of sending any additional information, 
because it isn't particularly-- doesn't particu­
larly bear on us, does it? 

No, it - - it would be more on the other kind of 
people. 

Yeah. 

But they asked tor three months, but I'm giving 
them one month. 

(Laughs) 

And after that whatever I ' ve go t, in confidence 
I ' ll le t you l ook at. 

All right. Thank you so much, sir, and thank you 
tor calling me . 

Not at all. Bye. 
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~:. •. o • ~;o:~N!\LL : o. K. 

H.U.JR: It is all right . Listen, there are so few 
instruments for liberality left in t his ~orld and so much 
has happened which is depressing in the last few weeks 
that when you have a few little spring flowers like t he 
Nation and t he weather is damned col d a.nd getting col deJ• 
al l the time , I am going to nurture them. Now that i s 
the situation . 

My God, t hings are discouraging all over the w.orld. 
You' d think we were sittfng at a peace conference now. 
Every cartel has got in on this thing . ·I just don ' t l et 
myself t hink about it . I mean , my boys -- Are they there 
to put t he King of Greece back and King Peter and all 
these othe r forces of reaction? I mean , is that what all 
of our relatives and brothers have fought for , to do t his 
t hing? A person gets so bitte r , and here is sometbine , 
strug~ling along like the Nation, and I am willing to 
stretch a poi nt, } oe .· . 

MR. O' CONNhlL: You don 't have to stretch a very big 
point as far as .e}ther the Bureau or I are concerned 
legally. I was rat her thinking of it as a t hing that 
woul d cause you more troubl e tlian would do you ~ood . 
The Bureau would not object strenuously at all 1f you 
were t o tell me this morning that we woul d like to exempt 
the Nat ion - - you ' d never hear any more from me . 

H. M. JR: No, I am very sincere . I don ' t want to 
exempt t hat Nation today, but I am a damned sight more 
interested in some of the exemptions t hat some.of these 
ot her institutions have got. Exempting t he Nati·on 
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woul d only put me in a false light , because they woul d 
say I was ~~·e juaiced ; but I want to see some of these 
other publ1cations which can only exist because they 
have exemption. Now you are in there ano I ha ve put 
you in there because I know in the first place you 
t hink right yourself and you will do what I want as long 
as you think it is right . Wbat I am much more interested 
in is , \'lhy can't we make some progress against these in­
stitutions who only f lourish because they have exemption . 
These rich people give five thousand dollar checks -­
they ' d think twice before they gave these things to these 
institutions if. they coul d not deduct it from their income 
t ax . Now t hi s is a serious piece of business and I 
want the best t alent we have got on it . I don ' t know who 
i s over in the Bureau, but there must be - - get some fresh 
mind s on t.he thing . Is Oliphant well? 

Uh. O' COmlELL: No . He won ' t be back until after 
t he firs t of the year . ' 

H.M.JR: Well, the fight will still be there . Have 
I made myself cl ear? Does anybody want t o add to what I 
have said? ~ave I covered the fie ld? 

Mft. BERNSTEIN : llr . Glasser said he will have a 
final report at six o' clock tomorrow evening. 

' 
H . M .J~ : Listen, I am in a good humor this morning, 

but l et t his be a lesson. Find out how many other peopl e 
have been abroad and have not made report -- Hov. many other 
people have eone abroad a~d have not made reports? 

MR. KLOTl : Joe's ears are burning! 

H.M.JH: Well, I wasn ' t thinking of Joe , but this is 
a very good exampl e . 

Mit. BERNSTEIN : You are not counting all t he reports , 
Mr. Secretary - -

\:.. H.M.JR: I am speaking of White 's division . You do a 
littl e checking up on this bus iness . (To Mr. McDonald) 
Here is Fri edman just back from China . What is be going to 
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do now? Take it for this calendar year ; just look up 
how many people went abroad for anybody. That would in­
clude Joe -- and have they made a report if they were 
called for a report. I am going to sign this and give 
it to you, but you wait until we get the report . 
(Secretary hands travel authorization letter on Ur. Glasser 
to Mr . McDonald. ) 

!.lit. McDONALD: That will not require your signature, 
J,!r. Secretary. 

H.!A.J i\: Is that fair? 

Mlt . BERN!>'TEIN : 
tomorrow . 

Yes , sir. You will have these reports 

YR. BLOUGH : Six o' clock! 

H . ~ .JR : You check up on the rest of the people , be­
cause it is silly sending these people across and then - ­
I wanted that for the President last Uarch. It might have 
done some good . That was long before all t hese people 
went overseas , all the fussing, everything else . 

You started to say something, Roy. 

Mk. BLOUGH: No, I just withdr~w. 

Mlt. BELL: I have just had a report on the market , 
l.lr. Secretary. The new twosand a half are quoted at four 
and five thirty-secondspremiurn and the market is very in-
active. The new tr1o's are reported at nine to t en 
thirty-seconds premium and the market is very active in 
bank buying . 

H.M.JR: Above par? 

Ml{, BELL: Yes . The one and a quarter per cents are 
seven to eight thirty-seconda ~remium and the market is 
vel'y inactive. The new certlficates are selling on t he 
basis of eighty- three to eighty• two hundredths . That is 
a p~emium of about two thirty-seconds. The market is 
very inactivp. Mr . KOUse wants to know if I want to sell 
some new t wos at the nine or ten thi rty- secondspremium • 
. I think it might be a good thing to sell a few of them. 

• 
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I took some in on the trust fund purposely to do this 
if t he market got too active on that side , but I won' t 
be in a hurry on that . 

H.M.JR: Let them have a little taste -- talk to 
me again about it . 

h~. BELL: But I did take a hundred million twos . 

(The secretary hol ds a telephone conversation with 
Mr . Charles kiegelman . ) 

• 

' 

• 
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HMJr: 

Charles 
Riegelman : 

H I~Jr: 

R: 

HMJr : 

R: 

HI~Jr : 

R: 

HMJr: 

R: 

Hl~Jr : 

R: 

HHJr: 

R: 

HI·!Jr: 

R: 

HMJr: 

R: 

HMJr: 

Hello. 

Hello , Henry. 

Hello, Charlie. 

December 18, 1944 
10:45 a.m. 

Hello . I didn't do much of a job for you. 

You dl.dn ' t? 

No , I got my friend here pretty much upset and 
annoyed at me -- at my persistence. 

Oh. 

He says the si tuation i s that they bought out 
the president of the -- the company bought out 
the president ' s s tock, who died, you know. 

Yeah. 

And it was all done on the basis or the fact 
t ha t Mr. Rosenthal wpuld r emain and r eorgani ze 
the company. 

Oh. 

And that t he -- his family has $2 Million for 
which he is re soons1ble in the thing, and he 

I • just can t let him go. Now .... 

'iho has $2 Million -- Rosenthal? 

No , t!le the Strasser family . 

Oh. 

And t hey 're r elying a goo d 6eal on Rosenthal 
to - - to manage and r un the company and 
r eor gani ze it. 

Yes . 

And that, therefore , he can't possibly give hi .s 
consent. 

Yes. 

?28 
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Now, it occurred to me - - I don't think-- I don't 
know that it will do a darn bit of good. But he 
could turn you down much less easi ly than he turned 
me down. 

Yeah. 

And I was going to suggest that if i t' s worth your 
whil e - - i f you care enough about i t -- t o a sk 
Rosenthal and him to come down a nd talk to you . 

Rosenthal and Strasser? 

Yeah. You know Rosenthal may be t elling you he 
wants to come when actually he may not. I don 't 
know. 

I don ' t think that-- well , if he ' s t hat ki nd of 
a man , I wouldn't want him. 

Well , I say -- well , he has cer tain obligat ions 
here , you know. 

Yeah. 

He appar ently gave them the commi t ment that he 
would s tay. 

Wel l , I'll talk it over with Pehle and I 'm ever 
so much obliged. 

Now, Henry, whi le I have you on the wi r e , could 
I speak to you a moment about another matter. 

Yeah. 

Lawrence Langner wrot e 
getting a rul i ng and a 
t he Theatre Guild. 

Who? 

Lawr ence Langner . 

Oh, yes. 

a letter to you about 
closi ng agreement for 

I' m the attorney for the Gui l d - - have been fo r 
t wenty-five year s . 

Yeah. 

• 
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As the result ot that request that he made 
trom your ottice, Mr. Cann, the Deputy Commis­
sioner , arranged a very immediate oonterenoe 
which we had in Washington in early November. 

Yeah. 

And we've had no word since. And Lawrence had 
me on the Wi re yesterday and I wondered whether 
you would be willing to put through an inquiry 
Ju st to tlnd out what hapoen~d to it. 

Sure. I ' ll ask the General Counsel O' Connell 
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to look into 1t and let you know what's happened. 

All right. I'd-- I ' d appreciate that very muoh. 

Okay. 

And it you want to do the other thing, please 
don't mention that I suggested it, will you? 

Right. 

Because I -- he'd be sore as hell at me. I 
almost had a blow-up with him. 

1 1 m sorry . 

That's all right. I believe it's worthwhile 
and I-- I Just don't agree with him, that's all. 

Okay . 

All right , sir. 

Thank you . 

Good bye. 

• 
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H. M.JJ(: He has got a Theatre Guild case pending 
since last November. 

L~{. O ' CO~NEI L: Tax exemption? 

H. M.J k: Yes. 

WU>. KLOTl : He wrote you about it and we turned i t 
over to you . . (Indi cates Mr. 0' Connell) 

J! .ll .J R: Well , it most likely went to John Sullivan . 
If anybody wants tickets for Oklahoma, here is a chance to 
get them. 

~!hS . KLOTZ: ·It is on Oklahoma. 

H.M. J k: They want to tak~ a troup~out , st art another 
Oklahoma Company, but t hey want to know where they stand . 

MRS. KLOTZ: What he wanted was the ruling expedited. 

i,\R, PEHLE : I t hink they are educational ! 

H. M.Jk: Especially the song, "I Can't Say Ko . " 
Anyway, i t i s somewhere around. 

WtS. KLOTZ : I turned it over to John Sullivan . Oh, 
no, Mr . Gaston made that appointment with Mr. Cann. 

H.M. JR: He says it is with Norman Cann . 

MnS. KLOTl. : I was away, t hat is right . Mr . Gaston 
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made t he appointment with Cann and all he wanted was the thing expedited . He did not ask for anything .speoial. 
H.M.JR: All he wants to know now is where it stands . 

MRS. KLOTZ: That has been going on now for a long time. 

H.M.JR: He said the last they heard was. the lst of November. 

!.!i\. 0 ' CONNELL: Wlxen I find out, do you want me to call him? 

H.M.J lt: Yes. 

233 

Lnt. O'CONNELL: A~ain, it is not a question of whether we give them the exempt1on or not - -

H.M,Jk: This is different . Here is a taxpayer who just wants to know what has happened -- \Vhy can't they hear from the Bureau. This is quite' di fferent . 
Uk. o•co~~LL: I suspect the Nation case itself has probably slo~d up the issuance of rul1ngsin t he fie l d of 1016, because it did bring them U? short and they did real ize, I think --

H.M.JR: 0. K., that is good. Now I ha~ nine minutes left to do this thing connected with Stettinius • 

• 
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Subject : 

TREASURY DEPARTMENT 

INTER O F"F'ICE COMMUNIC ATION 

Secretary Mor genthau 

J:.r . Ulasser ;I!J . 

o•n Dec .18, 1944 

Developments concerning Italy since June 1944 . 

1 . In July 1944 , the breaa ration for southern 
Ital y was increased to 300 grams per per son . 

HovJever, in the areas liberated after the first of 
June , the bread ration has continued, up to the present, 
to be only ~00 grams per day. Recently, the President 
issued direct instructions that the br ead ration for 
all of lioer e.ted ltaly be increased to 600 e;rams, "ir­
r espective of the consequences . " The convicti on that 
oOO grams of bread per day is the minimt~ ration per­
miss i ole is now widespread, even to the British . In a 
document prepared by Harold MacMi llan, dated December 13, 
the 300 6 r am bread ration is called "the linchpin of the . 
entir e plan" for the reorganization of Alli ed-Italian r e­
l at ions . 

The 300 gram oree.d ration has oecome a slogan and 
the emphasis placed upon this slogan is attributable in 
no small part to the position taken by the u. s . Treasury 
in '.Vashington and in Italy, directly and indirectly, in 
discussions on thi s question. 

2. The Treasur y Department i nitiated, drafted and 
pusned through a program for giving to Italy the dollar 
equivalent of t roop pay expend itures in Italy. Thi s 
single act, which is pure~y Treasury in origin and de­
velopment, and solely to the credit of the Secretary of 
the Treasury , is the most important step which t he u.s. 
Government has been able to achieve in i ts Italian rela­
t ions . Both the u.s . and U.K. Governments have given 
t he Italians a large number of words s ince June 1944, 
but this 1s the only case where the u.s . Government 
gave them something solid and meaningful . 

• 
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The importance of this step to Italy cannot be 

over- estimated, and the Italian public greeted the 

President's announcement of October 10 as the most 

encouraging and the most important step in Italian 

life since the fall of Mussolin1 . 

3 . ·rhe British have now (December 13) taken the 

first step towards giving the I t alian Government some 

authority in Italy . They have now also agreed to 

widen the scope of the supply program in Italy to en­

able a minimum a~ount of supplies, other than food 

and medicines , to be imported . The British propose , 

of course , that the increased import proRram to italy 

be the financial responsibility of the United States . 

As yet, the supplies nave not gone forRard ; it 

is still in the discussion stage . 

4 . The British have been considering the anti-

1ni lat1on program for Italy during the past five months , 

even thou,n a British Treasury representative participa­

ted in, and approved , the program l ast June . The Brit­

i sh gave their comments to the Combined Chiefs of Staff 

only as recently as Kovember 27 . However , the Allied 

control Commi ssion has been discussing the program tho­

roughly with the Italian Government during this period 

of Briti sh consideration with some minor action having 
been achieved . 

5. Except for the above steps, our relations with 

ltaly do not differ f r om that of last June . 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATa 

To oecretary A;orgentnau 

I'Ro ,. ,, r . Gl?..sser jfJ . 
.:.ubject : f{e .ort on Assignlllent to LLal y : -- April and 

t ay 1:9'*. 

y lnst!·uc tions . "r·· o ":o51tt tne All l eo contr ol 
~or.u.t1.:.s1on , at i'ts reoueF:t, iii tt13 study or tm·lat1on 
in ll:~lJ· ··no in 'tr.3 .rerorr-~1cn ot r pro;_-rc>.= de::i;ned 
to centro.!. H:.flc:;;Ln . 

'!'•.ese l•tstr uctions • .. ere carrieo out ~nd the m1s-
. ion .e~ com,Jltted oy June ~ - A ,;r ogr arn ro1· tl':e control 
01 liJll< tion '•C!S pr tlpareo: oy tne specia l colllia1 t t ee of 
tne A.lliea control con11D1Ss1on , of wnich 1 11as a lllember , 
a r.-proved oy Alllea ~·orce H~aaqut:>rt<lrs , ana: was su omi t ted 
to tl'le como1nea vn1e1s of btarf ror concurrence . 

ll. 

::.u.-:unery v1e11 or t.ne Inl'lFtionary ovements 
-· in June 1 ··~ 

J. . T •e situation 1n 11..<-ly can oe surnn:a.rily des­
C! i l)ea ::s bein serious with man,,, aa nL:er s apparent , 
out o.' uo >~t.J~ ns nopoleE:s or oeyond t.ne poss i bility 
O! stao1 l1~at1on .. ! 'thin the comi n"' months . 

<; . Tue inflation is avparent in Italy i n tne 
u.tcom .. r ollea ana ol <>cK marKets and in the t rade 1n 
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the supplies stolen from the m1li tary forces . Bread obtained on the black marKet cost 60 cents (u.s . ) per 
pound . A truck t ire , $00 ( U. s . ), a gallon of gaso­
line ~3 (u.s.). 

on the other nana , there are stable elements in the ;)rice system .• nich serve to contrast and emphasize t ne inflationary elements . For instance , the price 
of bread obtai ned on t he le gal ration i s less than 2 cen ts (U . ::; • ) per !'OU:1d . U"ther COilll•·OOi t ies i ncluded in t ne ration (wnen obtatnable) are equally low in price . Th~ general wa~e level is only 60 percent hi · ;her t hAn it had been tor ye;:,trs before our entry 
into Italy . Tnere is no apparent fear or the f uture value of tne currency . A substantial portion of the 
new currency bein~ i osued is returned to the banks in the ror1•1 or bank oeposits . 

6 . The most dangerous element tn tne economic situation in !taly t oday is the small amount of food 
and necessary consumer s • ~oods which pass through the 
le ~al ana controlled ·markets . The present bread ration of ~00 .,rt:'l'IS per day gives to the Italian peoJ;le a rood r at ion of only 8b0 calories . 'I' his is inadequate 
to sustain life , even in a count ry such as southern Italy v;hich nas always had a low s tandard of living 
o~' ~uro!)ean standards . The people ?lhose 1ncom13 is 
derived from cont rolled wabes do not obtain enou ;h f ood at ration prices . 'l'My must :1;0 to the uncon­
t rolled or black markets to supplement their labal ratious ana the simple ract is tnat "tney do not have enough 1nco.ne to compete in the olacl< markets . 

Tnis i s the reat unstable element in the present oalance oetween inflation and s t aoility . lf the bread ration were increased to 300 grams per day and thus raise the content or the ration to 1150 to 13UO calo­
ries per day, the pressure on bl ack mar ketE. Vlould be r elieved to such an extent t hat t he dan er or an ac­
cumulat ing inflation would, tn my opinion, be greatly alleviated . 

• 
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4 . Tile second most dangerous aspect of the 
current situation is the failure of the military 
authorities to provide even a minimum of transport 
for civilian requirements . The army has requi s i­
t i oned the bulK of usable Italian t rucks and auto­
mooiles . ~ven more tnportant , they nave requisi­
~ioneo t he hundreds of small and large boats which 
the Italians u&ea tor fishing and for coastwise 
snippin., and thus have ta.<en away the principal 
means or civilian transport and an important source 
or fooo . l•'urtnermore , tile m1li tary has taken over 
factories and industrial establishments which could 
now be start1n · the process or rehabilitati on . 

Tne m1li tary situation may require the army to 
impose ~hese sacrifices on tne Italian economy and 
the !~allan people . However, it i s a very serious 
ourden and may result in an un j ustif i ed decree of 
economic chaos in Italy . 

238 

5. 'l'he suppl y pr ogram now carried out oy the 
military i s a irected only towards supJ)lying the mini­
mum amount of food and medical supplies to avoid 
"disease ana unrest" . •rnere is practically no pro­
vtsion oe in made fo r those supplies .vh1ch are necess­
ary 'to maintain Ital1a..'1 product ion of the basic com­
mooities ror living. Tne reason fo r this inadequate 
proJr am 1s, or course , dominated by the shipping 
shorta~e s , the supply shorta~es and the fact that the 
Italians have no foreign exchange asset s with which 
to malce purchases in the United ::.tates . 

6 . The spending by Alliea troops i n Italy is a 
factor towards inflation, but is not as import ant 
as t he bud ·etary deficit of the ltalian uoverrunent it­
self , nor is i t as tmportant as the transport and in­
dustrial facilities taken over by the Allied armies 

• 
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for use in the war effort . The u . ~ . Army personnel 
are spending only aoout 16 percent of taeir pay in 
ltaly and those expenditures hardJy touch the central 
supplies avai lable for the Italian civilians . The 
!<Tench and British forces , of course , live off the 
country to a much ~Teater extent than does the u. s. 
Arwy, ana tne effect of their operations are , there­
f ore , more serious . 

7 . There are optimistic factors whi ch can be 
reliea upon to carry Italy throu!];h the stormy period 
ahead, althou n the str ength of these factors is 
rapidly oein; dissi pated by the absence of a real pro­
,;ra!!l tor economic stabilization in Italy . These fac­
cor s a1·e : 

(a) 'l'ne dv percent reduction in the exchange 
rate for the ltalian lire has proved to 
be a boon to Italy rather than a handi­
cap which critics decry . There is no fear 
in Ital y of depr ec iation in the exchange 
val ue of the lire . }'ather , the Italians 
still look forward to the possi bi lity of 
appreciation . •rnerefore , there is no 
apparent escape from currency in Italy . 
(There is, of course , a desire to hoard 
Unitea States dollars and the black market 
rate for doll~ rs of 250 l ire per dollar 
is a reflect i on of that hoardinl , plus 
the !act that there are f ew u.s. dollar s 
availaole for purchase . ) 

(b) '!'oe present foreign exchange rate for the 
l1re provides a cushion which ·.vill permit 
substantial increases in le~al prices and 
•uar·es without threatening the future 
ability of Italy to resume exports and r e­
establish i ts financial independence . 

(c ) The Al lied Control Commi ssion and the Ital­
i an Government have succeeded in keeping 
the wage level relatively stable . In vi ew 
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of the small quantity of food and the 
absence of clothing in l egal and rationed 
channels, this is really a great achieve­
ment . It reflects the inexhaustible pat­
ience or tne suffering Italian people . It 
reflects, I believe, the willin ·ness o! 
the Italian people to suffer sacrifices 
in order to achieve the liberation o! the 
rest of I-caJ.y and in the hope of becoming 
an independent and democratic nation . 

2'0 

(d) The prospect of an exceptionally r.;ood har­
vest this year , altrtou~h military operat i ons 
~~y destroy a portion Ol the crop. The har­
ves t oe ins in June in southern I t aly and 
r3ports indicate that tne crop of cereals 
may be 20 percent hi~her than that of the 
previous year . 

(e) The program for collecting the wheat pro­
ducti on is oein ~ conducted in a democrat ic 
ur nner based on patriotic motives . This is 
something new for Italy and is in "the nature 
of an experiment along democratic lines . It 
i s my oelief t hat this program wtll be much 
mor e successful than olere the previous fas­
cist probr&~s or forced collections . 

Unfortunately, however , the I talian Gov­
ernment has insisted on paying a hi . ~ price 
for wheat, almost t hree times as much as the 
price for the previous crop . The Al lied Con­
trol Commiss ion, particularly t he financial 
suo-commi t sion, stron ; ly advi sP.d the Italian 
;overnment to adopt a lo~er price , but they 
refused to ao t his . 

• 
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(f) There is hope that the liberation of 
northern Italy will come quickly and 
that the liberation might come without 
too much destruct ion to Italian indus­
try . AS long as thi s poss1.b1lity exi sts , 
the Italian people will hope t hat their 
economy can oe stabilized by their own 
effort s . 

(b) The Italian people still have faith 
that the United ~tates in partic~lar 
ana tne Unltea l{at ions in , eneral will 
not per mit tneir country to "go do•m 
the drain . " 

II I. 

.. hat can oe done now? 

1. '!'he fi r st and inai spensable s tep which must 
oe taken i s to provi<le the Italian people wl t h a daily 
ration or at least llbO to 1300 cal ories per day . 

T•~is step is the sine qua non of any economic 
pro·r~~ for l~aly . ~o~ to taKe this s~ep i s condemn­
in Italy t o economic chaos and to a cruelty wholly 
L1consistent :~itn the ph1losopny of the United .!ations . 
1 t is unjus t as well as un•lise , .~h1le we are flliPtin [!; 
a uesperate war, to :;ive sucil treatment to potential 
r.llies . The Italians are pleadin~ witn the Allies for 
tllfl opportunity to partJ c1 pate t o an ever g,rea.ter de­
gr ee in the war against the ,Jazis and it is the Allies 
tnemselves who prev ent the Italians f rom I.Jak i ng a 
l ar ber contribution. The I t alian people look to the 
United s tates in particular for recognition or their 
democratic aspirati ons and look t o us to help them to 
achieve democracy . Starving the Italian people will 
not encoura;,e them to look to us f or guidance , out they 
iiill l ook elsewher e , particularly to Le East . 

• 
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The ooject1on to increasing the bread r at ion 
to 300 grams comes fron the Arn~ supply people who 
feel that the wheat and the shipping to carry the 
wheat are not availanle tor Italy ln view or mil1-
tar·y shortages . It is my view, after studying the 
situation in Italy , that the increase in ration may 
require an increase in imported wheat, out this in­
cret~ se will not oe more than 10 to 20 percent of the 
present imports . The r eason for this is that an in­
crease in the bread ration will force the prices in 
tne black markets downl'iard and thus make it less pro-
1"1 table for farmers to sell on the olack market . A 
small decline in the black market pri ce will incre~ se 
the le.;al collections . 1-·urthermore, the frauds now 
be1nc·· perpetrated in the black market for bread would 
decrease as soon as the people were able to -:et a 
set standard of food consumption in the le~al markets . 

Tne experts on the All i ed Control Commi ssion are, 
in ""eneral , in atsreement w1 th l:his anal ysis . 'l.'he 
suppl y people in washington, however, ar e not . 

~ . The wa~e level in Italy should be maintained 
at pres3nt levels, but with the necessary proviso that 
the quantity of food obtained in the legal ration 
should be increased and a prorrr am developed for the 
let;al distributi on or other necessary commodities 
such as shoes and clothing . 

3 . ·rhe Alll ed armi es shoula be pr essed to in­
crease its contribution to civilian l:ransport, to the 
renabilitation or public utilities, particularly 
electric po·.-,er, and to give some necessary industrial 
supplies for Italian a~riculture . However, the r~­
quirements of the m111 tary campai gn in Italy have 
the highest priority and the 11:a11ans recognize and 
sympatn1ze with this priority , even more than we do . 
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4 . Preparation should be made tor a currency 
conver s ion program comoi ned with a heavy anti-infla­
t i onary tax . Unfortunately, such a progr am must 
await the libera'l. i on of the whole of Italy . An in­
flationary tax pro...,r an1, 11' combined with provisions 
for a conf iscatory rate against fortunes made under 
"fascist privilege", from collaboration with the Ger­
mans, and from black market activit i es, should sub­
stantially reduce the volume of purchasing power and 
eliminat e the explosive ~nflat ionary pressures under­
lying the Italian economy. 

5 . A.progr aru shoul d be insti tuted for the re­
fundin.:; or tne Italian t:over nm•nt •s internal debt 
at .nuch lo;:;er r ates of i nterest, for the elimination 
of interest on aepos its and the lowering of the 
~~neral i nterest rate structure . At ~he present time, 
t he payments made for interest are an important source 
of inflation in the country . On t he other hand , there 
is no economic justificat ion for high interest rates 
s ince Italy i s completely•devoid of investment oppor­
tunit ies . Thi s proeram should be combi ned, of course , 
with an extension of the existing pro~rams designed 
to curb speculation . 

6 . The Italian uovernment should attempt to 
admini ster a flexible price policy on imports and 
local product ion. Tni s policy shoul d be des i gned to 
permit the maximum distrioution of consumers • ~oods 
on a just basis , como1ned with a policy of maximizing 
government revenues from the distribut ion of luxury 
or semi - luxury conunodi t i es . 

7 . It i s my opinion that the Allied control 
<.;ommi ssion is not capabl e of operating t he Italian 
economy in a manner which can successfully avoi a in­
flat ion . Perhaps the Italians can ' t either , out an 
It alian .;overrunent which has the confidence and sup­
port of the bulk of the Italian people i s the only 
type of goverlilllent which can be capabl e of managi ng 

• 
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internal economic affairs as to attain and maintain 
financial and economi c stability. Therefor e , it iS 
necessary that the All i ed Control commi ssion t ransfer 
to the Italian ~overnment 6 reater responsibility and 
authority for the management of Italian economic and 
financial processes . 

'!'he anti- inflat ionary progr am which the Allied 
control Commission has j ust compl eted should be given 
to the Italian ·overnment i n an advisory capacity . 
The Italian c~vernment should be given the respons i ­
bility and the authority t o carry it out . 

• 
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FOREIGN FINANCIJL POLICY BOPRD 

Present: Mr. D. V. Bell 
L!r . 0' Connell 
Mr . Pehle 
Mr . Luxford 
~r . DuBois 
lAra. Klotz 

H.M.JR: Go ahead . 

December 18, 1944 
10:50 a .m. 

MR. LUXFORD: Do you want to mention the only point 
I think there is any disagreement at all on? 

MR. BELL : Go ahead. 

MR. LUXFORD: It is t he question of whether or not it 
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is tacti cally wise at this point to try to suggest to 
Stettinius that we organize this kind of committee in London, 
Paris, and Italy at this point . We feel it will be difficult 
enough to win our battle on getting the committee set up here . 
If v1e can win that battle--if we can demonstrate t hat ll'lll 
work-- then go into--

H.!.I . JR: Stop e. rguing, it is enough. 

AfR. BELL: Othel'VIise the order is O.K. , I think. You 
remember you mentioned to rue that ought to be considered . 
?re have considered it, and we ell agree that nothing should 
be done . 

H.M.Ja: We just tell the patient r.e want to operate on 
one t hing; they when we get him open, we take out everything. 

MR. LUXFORD: I will send you a copy of the order and 
memorandum? 

H.I.!.JR: No, just give me the part I llant 
Stettinius . He will be in same tirue t~orrow. 

the one part, that is all . · 

to give to 
Just give me 
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llR. JlELL : Well, attached to the memo is the fonn of 
executive order which carries out the memo . 

H · '~ . JR: Who has that? 

MR. LUXFORD: I will send it in to you right away. 

H .~ . JR: ToUrs . Klotz . 
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Ooera tor: 

Jil.!Jr: 

General 
Gre enbaum : 

HMJr: 

G: 

Hl~Jr: 

G: 

HV.Jr: 

G: 

HHJr: 

(_ G: 

Hl~Jr : 

G: 

H!'.Jr: 

G: 

HHJr: 

G: 

HHJr : 

0 : 

HMJr: 

( 

General Greenbaum. 

Hello . 

Hello . 

Eddie. 

Yes, Henry. 

Row are you? 

Fine. 

December 18 , 
11:}2 a.m . 

I understand you 're going to see this Captain 
Bersinger. 

I've s een hlm, yeah. 

Oh, you have seen? 

Yeah. 

Well , then what I Vas going to say was too late. 

However, I understand he's still ar ound, same statue 
but I understand that's without a job. 

Well, the only thing was I kind of promised 
hlm as a reward for what he dld, that he could 
go home for Chrletnme. That was t he thlng. 

He' e going to go . 

That ' s all. 

Yeah, we wouldn 't interfere with that for a 
million dollar e. He haen' t been home for t1 ve 
Christmases. 

That ' s right. Tha t was what I was calling 
about. 

Well , you ' r e swell to mention lt. 

Well . .. • 

Regraded Unclassified



( 
G: 

HMJr: 

G: 

HMJr: 

G: 

ffMJr: 

G: 

Hl~Jr : 

G: 
( 

HMJr: 

G: 

- 2 - 218 

Well, be will get home . 

Do you think you can use hlm? 

We got-- as far as he ' s concerned i t Just clicks 
a thousand percent , the impression he makes. It's 
a questi on here as to whether we want t o enla rge 
on that type of work. 

I see. 

I personally am all tor i t. I think he's a 
natur al. 

Yeah, I -- well , as a speaker he j ust goes over 
wonderfully . And the boy' a got a head. 

Yea!! . 

And I would like -- because I tblnlt, as Ted 
Gamble explained, occasionally be able to use 
him myself . 

Oh, yes , t hat could be arranged easily. Ted 
told me about him. He certainly makes a wonderful 
impression . 

Okay. 

Okay. Thanks a lot. 
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Paul 
McDonald: 

HMJr: 

HMJr: 

~~ : 

HMJr: 

M: 

HMJ r : 

~~ : 

HMJr : 

!! : 

HI~Jr : 

M: 

Hl~Jr: 

2 '1 

December 18, 1944 
11:38 a.m. 

Yes , l~r . Secretary. 

Listen -- uh - - that inquiry I made abcut who 
is Shaeff er and hie g r oup reeoonsible t o .... 

As of November 30, ' 11-3, when Fred Smith was 
here , he reported to him, sir. 

Yes . 

And since then there has been no formal order 
to have him r eport to anyone other t han yourself, 
but as a mat t er of practice, I woul q assume that 
he ' s been clearing some matters with Mr. Ga ston. 

Yeah , well , I - - but here I get out an order -- I 
think lt is something in wri t ing, isn 't it , maki ng 
him responsible to Smith? 

Yes , air. 

Then Smi th leav es and your office doesn ' t oick 
up the l oose ends . Now, here's a l oose end. 
Shaeffer isn ' t responsible to anybody. 

It was my understAnding that }lr. Bell had t el t 
that there might be a r eplacement f airly shortly 
tor Mr. Smith. 

Yeah, but when therP are these gaps and loose 
ends, the offi ce -- the Administrative Assistant 
should bring it to my attention. 

Yea , air. 

See? I just-- I started to dlg on it this 
morning-- her e ' s a fellow who isn ' t responsible 
to anybody , actually . 

Yes, air. 

I asked Gast on and Gaston said , "No, he will .... •; 
he said, "He drops down once i n a while. • The poi nt 
is -- send me in through Mr s . Mannen a copy of t he 
order ~1hi ch I signed when Smith came ln . See? 
Now, when Smith re si gned , the Administrative Assi stant 
ought to plck up and say , "Look , l~r . Mor~en thau , here's 
differ ent things Smith did a nd you haven t assigned 
them to anybody." 

• 
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Yes , sir. 

And you might bring that t o Charli e Bell ' s 
attention in oase th1s happens in the tuture. 

Yes , sir, I ' ll be very glad to. 

I ' m tough t h1s morning. 

All ri ght, s1r. (Laughs ) 

All right. 

Thank you. 

• 
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HMJr: 

Robert 
Coyne : 

Hl~Jr : 

C: 

H!{Jr : 

,.. 
V • 

Hl'Jr: 

C: 

PHJr: 

December 18 , 19~ 1 

11 :42 a . m. 

Good morning. I wae talking to Mr. Garton about 
Little . 

Right . 

And he doesn 't feel that-- wh~le he t hinks Littl e 
is excellent t or ~ar Bonds -- that he is what I 
want. 

Right. 

So, there wa~ no-- I don 't know wheth~r you ' ve 
said anything to Li"tle or no t . 

Ted, ju~t in a or~l1minary way .. . . 

'•lt>ll , I think that L1ttl" i~> fine and whrn I 
go out on the rond to S?Pf'k or do anything, I 
WPnt hill' to "!andle the advance 'flork tor me a• 
advance man . I'm d~l1rhted - - I wish you ' d make 
that - - to him , you see? 

Right . 

But when 1t comPs to doing thi s intricate job 
over here of a thousand and ·one inqu1r1 eP on 
th!' Tree sury 

R1gh t . 

we Ju~t hev~ to st•rt ~ro~ the ground up. 

I see. W!'ll , I tlti nk the t ' s a good cone, sion, 
sir . 

But I ' m eure that will be pleasing to you bt>cauee 
what ' s-his- name di~ ' t 

Right. 

Gamble didn't want me to ... . 

Right. 

But l eav!' it in a way that I ' m more than pleased 
with '"'hat heo ' e donP tor me . 

You bet. 

• 
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And you might put it this way, that I don't 
want to in terfere with the War Bond set-up. 

Okay. 

How's that? 

That's fin e . How did you like your pr ees? 

Ver y well, what I ' ve seen or 1t -- tope. 

I thought it was extremely good. 

And I ' ~ -- I ' m waiting for th9 Atlanta papers. 

I~ ell , they should be here today , certainly, 
because t hey left Atlanta airmail ye sterday. 

Send them over, will you , please? 

You betcha. 

I'm delighted wi t h every thing. 

I'm glad to hear it. 

Thank you . 

Ri,..hto . 
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s. Georp I.UUe, on lean ot abeece ae l'ree14at, General 
J'eatuzee Corporation, .. w Yorlt CU70 hae 'b .. 11 MI'Yill£ at 8pao1al 
ConiiUlhnt on new~IIPel' operation• tor the War J'iu.oce Dbielon ot 
the fuaR17 Depan.ent etnce J&DU&I'J' lH4. 

Mr. loittle hae 'beeo aot1Til7 aeeociated with the new~~·r 
'bu.alnne tor .ore thaD 30 7e&rt and hat a wide aoquaiatuce -DC 
pu'blhhere, a4Yerth1nc II&D-ctr• and tditort al1b. 

Bet ore orgu1a111£ Geoeral rea turn Corporation (tocether with 
eoae toraer 'bueineu ateoclate~ in 19~, he wat tor aore th&D 10 
7eare !:ncut1Ye Ytce l'reeident ot Boat lconoa1c Serrtce OorporaUoa, 
which qadicate .. rn4 newtplll'tre with uwe, editorial Ul4 a4Yer~ 
Udnc taaturee thro~ut the Batton. 

Be 'bepa hie uw~~r career 1D Olclahoaa where he wat ~ 
nrthill& Maaa.cer ot the J4a (Okla.) Da117 ud ~leva, at 
tha ac• ot 18. !Ia atte~~ded laet Oeatral State Collace ot Okla.­
boaa aa4 took two 7e&n • poet-craduate worlt ill Jounal1• a\ 
the Colua'b1a UD1Tere1t7o ... York 01\7• 

aa4 
He waa l ater aeeoc1att4 with the Dail7 Oklahoau/ft.ee, 1n 

Oklahoaa Cit70 and helped orgeclae their t1&&DC1al uwe aa4 ~ 
Ytr Ut1AC eetup. Be than weat to Borth Carcl1aa where he wae 
A4Ytrt1eia£ Manager ot the AahtTille Citizen tor three 7t&rt 
before enhrlll& the 17J141cate bullAe••• 

Be wu receAtlT elaottd,~or the fifth coaaecuUn Tt&z;) 
Secrt\ezT ct the Sal•• ltzecuUn Club ot lew York, which orcaa-
1aaUon - hae a -berahip ot 1600 corporat1oa bueiuu aa4 
&alee uecnt1Yee. 

Mr. 1.1\Ue wu bora 1n Marthrllle, Borth Carella& 1A 1903 
OAd cr114U&ttd troa hi&Jltchool there baton uhrlAC collect 1A 
Oklaho-. 
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Operator: 

Colonel 
McCarthy : 

HMJr: 

I~ : 

HI~ Jr : 

" · 

'!HJr: 

V. : 

RllJ r : 

!1 : 

HMJr : 

M: 

W.~Jr : 

I·' : 

Hl4Jr: 

!' . . , . 

'!!4Jr : 

l·l ! 

HMJr : 

Go ahead. 

Hello , l~r . Secretary . 

/~"I 

December lS, 1944 
12:09 p . m. 

I Just want to tell you how pleased I was With 
thi s Colont>l Exton thl\ t you sent over . · 

He ' s a fine boy. 

Yeah . And I don ' t know what they - - General 
Bissell is sendin~ ov~r a Colonel Bl ack tomorr ow. 
We ' ll see how good he is. 

You ' 11 f'ln . him fin .. , Hr. Secr,. t ary . Re waa 
our for:ner !·:1li tary Attache to Germany. 

·.\'bo , 3lack? 

3lack wo.a . 

Oh. 

He was t h,.re at a tlme when - - when the Nazi s 
14ere reach ' ng thei r full str en[ th and just 
before t hey at tacked . 

Oh. 

I believe he ws ~ also ther,. at the time or the 
invasion of Poland. I ' ~ not cert ain or that. 

Oh. 

And I think he stsyed there almost to the 
bitter end-- al~ost until we went in . 

':Ia s he there with Truman Smith? 

He wae ther~ - I think - - I think he rel i eved 
Truman Sm1 t h . 

I see . 

At any r ete , he -- he has a very excellent 
insight into the osychology of the German 
ryeool e -- wo~ UP~d by us on o~ychological 
warfa r e for quite a long time . 

Yes . 

• 
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And hae a long record ot good service in G-2 
here . 

Wel l , I Just wanted to tell you I was very much 
pleased with what you did this morning . 

Well, thank you , sir. 
Exton did a good Job. 
I ' ve known him always. 

He's your what? 

He ' s about my age. 

Yeah. 

I ' m awfully glad tha t 
He's about my age a nd 

And I have known him alwaye. I thought you ' d 
l1ke him. 

I did. 

Good bye, l~r . Secretary . 

Thank you . 

Good bye. 
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Mao 
Asbill: 

HMJr : 

A: 

IIMJr: 

A: 

H!~Jr: 

A: 

HMJr: 

A: 

?~"T 
December 18, 19~ 
2:13p. m. 

¥-r. Secretary, this is Mao Asbill or Cummings & 
Stanley. I ' m associated With Truitt . He ' s out 
ot town. 

Oh , yes. liell , here's the thing I'm calling 
abou t: he ' s been cabling Bill Bullitt abou t 
his house tor me , and I wonder -- I ' ve talked 
to Max Truitt about it just a week ago , and he 
sent another cabl e to Bullitt. And l wondered 
if ther e ' s anything in the office .... 

You want to know whetr er there's an a nswer to 
t he second cable? 

That's righ t. 

I can find ou t and call you back. 

Will you do tha t7 

I '11 be glad to . 

I thank you . 

Thank you. 
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December 18, 1944 
3:00 p.m. 

CG!PLETION OF ARI.!Y NEGOTIATIONS \\i TH CHINA 

Present : Mr. Friedman 
Mr. Adler 

• I.!R. FRIEO.!AN : You wan ted the tables to Gene.ral Hu rley 
and a letter to Mr. Stimson . 

H .~ .JR : Has this been approved by State? 

MR. FRJED(AN : Yes, John Carter Vincent ' s initial s 
are ·on it . 

H.M. JR : What did he say when you sent it to him? 

MR. FRIEW.AN : He did not sar we had already informed 
them . I think the omission was Slgnificant. 

MR. ADLER: They are very backward that Tlay . They don't 
keep the fiel d sufficiently informed. Thet complain all the 
time that they don 't kno' 1 what is going on in Washington . 

(The Secret a ry signs attached letters to Secretary 
Stimson and l.!r . Collado . ) • 

H .t~ . JK : That is all right . Do they charge us with that? 

A'R. ADLER: Ye s . That goes on Stabilizati on . 

H.t.: . JR: General Richards? How about that? 

l.lR. FRIEillAN : He was the only one . Judge Patterson 
didn ' t really hel p out. He jus t signed the agreeme'lt • 

H. L: . JR: No, the man who helped the most was Clay . 

!JR. FRIE!llMI : After July? In t he last phase of the 
negotiations? 

H.M. JR: I have never met General Richards. 
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MR. ADLER: We were in telephone communications with • 
Clay until the last stages. In the last stages something 
very peculiar happened In the Jar Department , The V:er 
Department ' s responsibility was transferred to the Fiscal 
Office of the General Steff , of which General Richards is 
the Director. It was taken completely out of Somervell 's 
and Clay ' s bailiwick, and I "as told that "Clay's connection 
wi t h it ~as per sonal, due to the feet that he vi sited Chungking 
in October 1943. 

MR. FRIEU.'AN : Of course, we could add both, General Clay 
and Richards . 

H. ll . JR: And Somervell . I would just change this and 
send it in thl s front way, and I will get it . Say General 
Somervell, General Clay, and General Richards . 

AIR. FRIE!l!AN : Yes . It was transferred to Gen6ral 
Richards . Who is he? 

MR. ADLER: He i s t he heed of the Fiscal Office of the 
Chief of Staff . 

MR. FRIE!l!AN : He i s celled the Budget Director of the 
U. S. Anny, I believe. 

H.U. JR: As a matter of fact , another General was in 
that, General Carter. 

l:R. ADLER: He is the Fiscal Director . 

H.M.JR: There were three Generals who helped on it, 
Generals Clay, Somervell, and Carter, end I would put last 
General Richards , I have nev er even met the msn . 

tra. ADLER: Clay's contribution to the appended minute s 
is--you ltill have to save him from that stateme.nt . 

H • .L:. JR: Am I taking for granted that be v.ants me to 
continue? 

MR. ADLER: I think it should be taken for gran ted. The 
Anny takes it for grant ed. 
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H.M. JR: All right, just cross that out . All right, 
what else? 

MR. FRIED: AN: That is all . 

~R. ADLF.R: And I am taking the record of the agreement 
and everything else with me. 

H.~ . JR : All right . Is everything else all right? 

MR. ADLER: Yes . 

MR. FRIEilfAN : He is leaving toni ght . 

H .l' . JR: Oh, r.ell , good luck! Keep us inf onned, and 
don't forget that I like t he gossip. 
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2C 
December 18 , 1944 
}: 25 p. m. 

Hello. 

Henr y, this is Basi l. 

Good af t ernoon . 

John L. Sullivan -- is he per sona gr a ta? 

Oh , yes. 

Okay . 

Is that all you want to know? 

That ' s all . He r esigned without my per missi on. 
He ' s a g r eat f r iend ot mine , you know. I 'v e 
known the boy tor years. 

Well , now, come clean. What are you 
you cooking him tor? 

Probably thr ee months int o Poland. 

Oh. 

what a r e 

That ' s for your own ears . You 're the fi r st one 
to know i t. He doesn ' t know i t even . 

He doesn't? No, he .. .. 

But I don ' t have any secrets when I ' m asking 
another fel low to help me out. 

No , he ' s a f ine fellow and 

Well , tha t' s - - ever ything was al l plea sant and 
all that? 

Very much so. 

Okay , boy. Don't say anything abou t i t though 
because I hav en ' t even spoken to hi m. 

No . • 

Bu t I wan t to -- I need to send - - I 1 ve go t t wo 
men that are going i nto Poland, ott-the- r ecord, 
and I want to send another f ellow in a t the head 
ot t he Commission that ha s some standing. You see? 

• 
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Yeah. No, John's a fine fellow. 

And he 's young and all the t . 

Yeah. 

Okay. 

I thank you . 

How are you , Henry, al l right7 

I ' m fine . 

Good. Thanks a lot . 

Hello? 

Yeah. 

I feel I've got a wonderful Job when I compare 
wha t St ettinius has got . 

Are you t elling me? (Laughs) Hello? 

Yes . 

You said eo. 

My Lord! 

And -- of course , I was a mazed. I can see 
though -- I ~ean, I want to be fair - - I can 
see a theory. I sat next to a lady the other 
day and she seemed to thi nk that there was 
considerable in the opposition , but it ama?.ed 
me because I ' ve -- in fac t , I thought the 
appointments were all so good t hat I was amazed 
a t the ruction they stirred up. However, I can 
eee where some people think there ' s too muoh on 
one side of the track . 

Right. 

But, my God , I mean , it almost seems tha t i f 
these daye we don ' t hav e much time for tha t kind 
of thing , doesn ' t 1t? 

Well , it's a long story. 

263 
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Let it be a lesson to you. 

Okay. 

(Laughs) 

Good bye. 

2G4 
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HMJ r: Hell o . 

St a t e Dept. 
Opera tor: Secret ary Mor gen t hau . 

Secr et ar y 
Stett i n1us : Henry. 

HMJr: Yes. 

2"!; 
Deoe~ber 18, 19~~ 
~:17 p. m. 

S: If agr eeabl e to you , I ' d like t o come on over 
now a l itt le whi le because I want to have a 
visi t end t omorrow l ooks like i t ' s going to 
be Jus t a s uncerta in as t oday was at lunch. 
How l ong a r e you goi ng to be ther e? 

HI~Jr : \~ell , I was hopi ng to get away by five. 

C: • .. 'A' ell , could I - - a r e you 
be tween now and fiv e? 

goi ng to have any t ime 

HMJr: Sure , I' ll make t i me. 

S: Well, I ' ll be there i n fif t een mi nutes. 

HMJr : Ver y n ne . 

S: Okay . 

HMJr: Be nne. 

S: All right, ol d boy . 
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NEWYORK NY DEC 18 1944 121'P 

HONORABLE HENRY MORGENTHAU JR 

SECY OF THE TREASURY 

IVt 
AM DUE FOR CONFERENCE WITH MR STRASSER THIS AFTERNOON STOP 

MEANWHILE COMM ITTEE OF BUS INESS MEN OF WH ICH I SPOKE HAVE 

APPOINTMENT WITH VICE PRESIDENT FOR ELEVN THURSDAY MORN ING 

AND WOULD LIKE VERY MUCH TO SEE YOU SOMETIME THURSDAY AFTER­

NOON AT YOUR CONVENIENCE TO DISCUSS PROPOSED NEW PROGRESS IVE 

IRGANIZAT ION OF BUSINESS MEN STOP RKI.IIXIIKI PLEASE TELEGRAPH 

ME AT TWO EIGHTY FIVE MADISON AVENUE IF YOU CAN ARRANGE TO SEE 

us 
MORRIS S ROSENTHAL . 

268 

' 

Regraded Unclassified



2€ J 

TREASURY DEPARTMENT 

• INTER OFFICE COMMU N ICATION CONFIDENTIAL 

( 

TO 

F NOM 

Subject: siness Situation• 
ending December l b, 1944. 

Summary 

OATIIDeo. lg, 1944 

Stock market : Stook prices rose to new highs tor the year 
last week in very active trading. Heavy buying ot rail­
road s~ocks continued to feature trading, with the Dow­
Jones average of railroad stocks showi.ng a rise ot 
10 percent since the beginning of the month. Stock 
transactions on the New York Exchange on Friday rose 
above the 2 million share level tor the t1rst time 
since July. 

Industrial produotion: Civilian production has been 
-- virtuilly frozen at current levels as a result of recent 

WPB instructions in an effort to allevi ate manpower 
shortages and speed up war production. The output of 
crit ical muni t ions items in November rose 11 percent 
above October levels, but was still 4 percent behind 
schedule. Plana are being prepared to expand facilities 
tor the production of heavy tires in order to meet in­
creased military demands. 

Commodity prices: Commodity prices moved irregularly last 
week, with the Dow-Jones futures index ott 0. 5 peroent 
and the BLS spot index or 2g basic commodities deol1ning 
0. 2 percent. Steer prices weakened sharply on the 
threat of a shutdown ot retail meat dealers in the 
New York area. In t he week ended December 9 the BLS 
general index of wholesale pri oes was unchanged at 
the peak levels or the previous week. 

Worsted freeze: The production ot worsted wool tope and 
yarns i111 be restricted entirely to rated orders during 
the first part of 1945 1n order to meet the sha.rply in­
creased military demands. While th1e action will tend to 
further tighten the c ivilian apparel s ituation, no 
imminent shortage or civilian clothing 1e expected s ince 
present stocks are believed to be sutticient tor the 
next several months. 

C Retail trade: FolloWing a greater than seasonal rise in 
November, department store sales in the week ended 
December 9 rose 22 percent above year-earlier levels. The 
dollar volume ot sales during the week was the largest ever attained i n a weekly period. 

• 
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Stock prices rise in active trading 

The recent shift in public opinion toward expectation• 
of a longer war has tempered the concern over r eoonvereion 
difficulties and outback& which beeet etoolt t raders during 
the fall months. FolloWing up the previous weak's sharp 
rise 1n stock prices, the market cgain moved higher last 
week under the continued leadership of railroad etoolta. 
The volume of trading on the New York Exchange oonaietently 
ran above one million shares dally, and on Friday rose 
above the 2 million share level tor the f i rst time since 
July. Moreover, the volume of bond trading on the Exchange 
on Friday reached the hi ghest level since last February. 

The current rlse in stock prloes has occurred in 
the face of generally cautious advioes of investment 
advisory services and considerable bearishness in trading 
circles. Thia bearishness ie reflected in a rise in the 
short i nterest on the New York Exchange last month ot 
63, 000 shares to a total of 1,436,000, the highest figure 
since June 1933· On the other hand, according to brokerage 
comment, the usual year-end selling for tax purposes has 
been relatively small. 

Prior to the recent upsurge in stock prices, seoon~ 
grade railroad bonds had r isen steadily since mi~September, 
thus providi ng a strong background for the recent sharp 
advance in railroad stock prices. Despite the sharp 
impr ovement 1n rai lroad f1nances during tne war, lnvestora 
and traders until recently have abown a marked reluctance 
to bid up railroad stock prices, presumably 1n the belief 
that an early end ot the war in Europe was in eight, Now 
that publl o sentiment has veered heavily toward proepeote 
of a longer war, fears of an early drop in railroad traffic 
have waned, and the Dow-Jones railroad stock average has 
risen 10 percent since the beginning ot t he mont h . (See 
Chart 1 . ) During the same period the Dow-Jones industrial 
average advanced 4 percent, and both averages have attained 
new hi ghs for the year. Meanwhile i ndustri al stock prices 
1n London t hus ta.r in December have moved 1n a narrow range 
slightly above the November levels . (See Chart 2. ) 

Civilian production frozen 

In an effort to allevi ate the manpower shortage in 
war plants and speed up the output of critical munitions 
items, the WPB recently issued instructions virtually 
freezing civilian production at current levels . Although 
some exceptions may be made for essent ial civilian 
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requirements on the request ot the Ottice ot CiY1lian 
Requirements or in connection with the spot authorization 
program, turther expansion in civilian goods production 
appears to be ruled out indefinitely. Apparently it is 
hoped that this move, in conjunction with recent 
instructions to draft boards to increase the drafting 
ot older men who are not doing their part in the war 
ettcrt, will halt the drift ct workers away trom war 
plants. 

Critical munitions output improved 

The recent intensified drive tor increased munitions 
output appears to be making headway, on the baeie ot 
results announced last week by the Chief ot Operations 
ot the WPB. Output ot critical munitions items in 
November is reported to have risen 11 percent above 
October levels, although production was still 4 per-
cent behind schedule. The widest gains were shown in 
the output ot B-29 Supertortresece and heavy artillery 
ammunition, whlch were up }0 percent and 23 percent, 
respectively. Despite the progress achieved, the WPB 
otticial warned that programs are increasing at such a 
rate that utili~tion ot every possible resource in 
manpower, machinery and facil i t i es will be necessary. 

The output ot large truck and bue tires i n November 
rose 5 percent above schedule, but tire production is 
described as the moet critical ot the entire war program. 
Further substantial increases in heavy t i re output will 
have to be achieved to meet military requirements, and 
plane are now being prepared tor the construction ot 
new facil i t i es tor the purpuse. In addition, existi ng 
tacilitiee ot the industry are to be rounded out and 
expanded. As a result ot the critical shortage ot truck 
tires one company has announced that it 1e instituting 
a 7-dsy week operating schedule at once. 

Commodity prices irregular 

Commodi ty prices moved i rregularly last week under 
diver se i nfluences. The Dow-J ones f utures index was ott 
o. 5 pe.rcent and the m..s spot i ndex or 28 baeic commod1 ties 
decli ned 0. 2 percent . The most import ant factor in the 
decli ne ot the latter index was a &.2 percent drop in 
steer prices , ref lecting nervousness over the threatened 
ehutdown ot retail meat dealers i n New York. (See Chart '3 . ) 

2/1 
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Corn prices decli ned noticeably on increased marketings, 
and cottonseed oil dipped below ceiling levels. 

On the other hand, hog pricee moved irregularly 
higher last week. I n connection with hog prices , the 
OPA revised upward the ceiling prices on the heavier 
weight barrow and gilt hogs in a move to encourage 
feeding to heavier weights , now tha t grain supplies are 
again adequate. The continued substantial movement of 
cotton into Government hands under the loan and parity 
purchase programs had a firming effect on cotton prices. 
While cash wheat prices rose slightly as the OPA announced 
an increase of 4 cents per bushel in wheat ceilings, the 
distant futures declined noticeably on rumors that the 
Secretary of Agriculture would propose to Congress a 
two-price plan tor wheat, Due to the prospective freeze 
on worsted tops and yarn producti on, trading in wool top 
futures through the May 1945 delivery was temporarily 
suspended last week by the Wool Associates ot the New York 
Cotton Exchange. 

With wholesale commodity prices showing very little 
movement in the week ended December 9, the BLS general 
index of wholesale prices remained unchanged at the peak 
levels of the preceding week. The index now stands at 
104. 2 percent of the 1926 average, which is 1. 3 percent 
higher than a year ago and is 3g, 9 percent above the pre­
war August 1939 average. 

Secretary Wickard outlines possible 
post- war wheat programs 

Rumors that the Department of Agriculture would 
propose to Congress a two-price system for wheat apparently 
arose from a speech Secretary Wickard made in St. Paul last 
week in which he outlined various possible post- war progr ams 
to meet the problem of wheat surpluses. The following 
alternatives were presented: (ll Production might be held 
down to domest i c needs for flour and other food products, 
plus seed and some f or local farm feeding, and the Govern­
ment would maintain parity prices tor all the wheat sold. 
(2) Exports might continue to be subsidized under the 
present export subsidy program, subsidies would be paid 
for some non- food uses in the domestic market , and 
allotments and quotas would be used to head ott large 
surpluses. (3) A fairly large acreage might be maintained, 
with prices probably below ~arity, but income payments 
would be made to growers . (4) Farmers might be guaranteed 
parity prices for an amount of wheat equal to domestic 
consumption tor food, but farmers would have to accept 
lower prices tor wheat produced in excess ot this amount. 

Regraded Unclassified



- 5 -

!PB to restrict worsted tope and zarn 
to rated orders 

Strenuous measures are being taken to aeet the sharply 

inoreaeed military demands t or woolen and worsted goods 1n 

the next aix months. Laet week the WPB indioated that the 

production ot worsted tope would be restricted entirely to 

rated orders during the first t our months ot 1945, and the 

production ot worsted yarns restricted to rated orders in 

the f irst tive QOnthe ot 19~5. Cloth quotas Will be 

allocated to the various woolen mills but no directives 

will be issued unleaa production lags. The Army in the 

maantime baa lowered lte apeolticationa on the grade 

ot wool which may be uaed on unitorm eerge production, 

and baa givan the manuraoturere Wider latitude in the 

uae ot foreign wools, although domestic wools are still 

prererred. · 

Army requirements tor worsted tabrios tor the tirst 

halt or 19~5 are stated at approximately ~5 million yards. 

This is about double the requirements tor the previous 

aix months and amounts to around one-fourth ot the total 

worsted production. Requirements tor woolens were not 

revealed, but they are known to inolude 9 million yards 

ot overcoat material and large numbers ot blankets, 

While the stepping up or the demands tor the military 

rorces will rurther tighten the civilian apparel situation, 

the WPB expects no shortage ot civilian cloth.ing unless the 

Army tails to out back ita requirements in the latter part 

ot 19~5. Until thla recent demand by the Army, military 

requirements had been declining, with the result that 

inventories ot civilian goode are ample tor t he next 

several aonths. 

Meat tie-up in New York threatened 

Retail meat dealers in the New York area voted laet 

week to close from Christmas day •until Office ot Price 

Administration regulations are adjusted.• The dealers 

claim that the present "indirect• ceilings on live oattle 

have tended to divert beer to black markets and have made 

it i mpossi ble tor them to operate legally at a profit , 

Under current regulations slaughterere may pay more 

than the indicated ceiling prices, but it the prices paid 

during a month average higher than t hese ceilings, 

deductions Will be made !rom the subsidy the Government 

paya t hem. While prices ot lower grade cattle have been 
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lower this year than last , prioes ot prime ted steers 
have risen to new war- time h i ghs. Last month at Ch1oago 
the top pri ce ot cattle grading AA reached $la.so per 
hundredweight ae compared with the announced ceiling ot 
$16. Since the OPA meat ceili ngs are baaed on the 
announced ceiling prices on live cattle, the slaughterer 
apparently must take a loss on above-ceil i ng purchases 
unless he sells in the black market. 

As a result ot the threatened shutdown ot retail 
meat markets i n the New York area, Price Administrator 
Bowles is reported to have subm1tted to Stabilization 
Director Vinson a proposal tor tlat ceillng pri ces on 
live cattl e. Whi le the OPA has considered i mposing 
direct ceilings i n the past , the WFA appears t o have 
been opposed to such a move, partly on the grounds that 
suoh ceili ngs would be difficult t o administer and entorce. 

Hog pri ces lower 

Hog pri ces have declined noticeably below ceiling 
levels during the 'past six weeks as marketings have 
increased seasonal ly. (See Chart 4, upper section.) 
Thi s decl i ne, however, has been more moderate than that 
ot a year ago, with the pri ce or good to choice 180-200 
pound hogs at Chi cago averaging $l}. a2 per hundredweight 
in the week ended December 9 as compared with $1} . 1} a 
year earli er. Hog marketings this season are runni ng 
substantially below last year's levels, retlecti ng a 
spri ng pig crop which was 24 per cent smaller t han t he 
194} crop. Despite the lower hog slaughteri ng, Government 
purchases during the past six weeks have been almost as 
large as the relatively large purchases at t his time last 
year. (See Chart 4 , lower secti on.) 

Due largely to the decrease in hog production, the 
total meat supply in 1945 may tall about 8 per cent below 
that ot this year. Sheep and lamb slaughter, as well 
ae hog slaughter, will be appreciably l ower next year 
but cattle slaughter may be somewhat higher. The WFA has 
indicated that rati oning or other restri cti ons on civilian 
ooneumotion ot better grade meats may be necessary through­
out 194? and possibly into 1946, even 1t the war in Europe 
were to end in the next tew months. The per capita meat 
supply t or c ivil i ans next year, according to WFA estimates, 
will amount to about 123 pounds it t he European war 
oont inuss through 1945 and to about 1}2 pounds i t Germany 
should be detested within the next tew mont hs. This year 
the per capita consumption 1s estimated at 14} pounds. Keat 
pri ces, lt i s beli eved, are likely to hold close to ceiling 
levels next year. 

Regraded Unclassified



c 

( 

( 

- 7 -

Department store sales at reoord levels 

Despite the unusually ear ly start 1n Christmas shopping 
thi s year, department store sales continued to aoore wide 
sales gains in early December, thus virtually assuri ng the 
largest Chri stmas trade (dollar basis) on record. Sinoe 
an unusually heavy volume ot sales in October was followed 
by a greater than seasonal rise in November, which oarried 
the FRB adjusted sales i ndex up to a record high of 206 , 
some retailers expected a relative tapering oft in sales 
volume i n December. However, the sales gai n over year­
earlier levels in the week ended December 9 actually widened 
t o 22 percent trom 13 percent in the previ ous week. (See 
Chart 5.) Uoreover, sales were 9 percent above the higbeat 
sales volume ever previ ously attained in a weekly period. 

Retai l sales last week, aooordlng to prellmlnary 
sales reports, continued to run wall above year- ear l i er 
levels, with Dun and Bradstreet report i ng nation-wide 
gains of trom 10 to 14 peroent . With stocks ot merohandlae 
in many lines alr eady short before the latest buying 
upsurge, stocks are expected to be seri ously depleted at 
the end of the holi day season. Koreover, in view of the 
current emphasis on war produotion and the prospects of 
turther tightening in civilian t extile supplies, 
replenishing of stooke undoubtedly will be unueually 
diffi cult. 

27~ 
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HOG PRICES COMPARED WITH HOG SLAUGHTER 
AND U.S.D.A. PURCHASES 
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December 1~ , 19~ 

MEMORANDUM FOR THE SECRETARY 

From: Mr . Blough 

(Important for your information; no present 
action requir ed) 

The Brit ish members of the Board of Inland 
Revenue, who were here negotiating a treaty to 
ell~inate double taxation , hPve returned to 
London . Complete agreement was reached on all 
points but one , concerning the proposed 15 per­
cent United States Withholding rate on dividends 
going from the United States to Great Britain . 

The Chancellor of the Exchequer may commun­
i cate With you concerning the point a t issue . 
If so , I would like en oppor tuni t y to discuss 
the matter w!th you before any action is taken . 

Regraded Unclassified



c 

\ 

I 

DEC 1 8 1M4 

'Diallk J'OU tor ••"""I • Mr. Boo\ll 1. Qa 1 tr •a 
s-q ot a n. \o JllaU.. ,..,._..,. ou 1 : Itt'. 

'Diu pro,aul '- "- n.diacl b7 tba I .. ot Ula 

'fNanr7 ft&tt aw? ?nl GG ~......_ pN).-. '1'11D7 Ml1 

• t.ba\ Ulu propouacl p1ua 1u no\ a reaUu\io DIIIPUUae. 

You .., be illt.uNut.acl 1n \llu a\\acbacl ••••• Fa 'Dbi.a 
bri.u.fl¥ diuou- Mr. Oooclalla'u plua. 

M~DDAW,, 

(81ped) fil)'llrf 

( blouwu. 

/k 
' '~akoaja U/9/44 

I \ 
' I 
I 
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le .,. Gil' •'• 7 1 7 ' 4h•e•e *- 'SV ,., 
JI'Ml• oi' ••• 2 ., ettiiDlU..UM 1a Nlatt.. 'te tile 
MT11el'7 e1 _..,,,,, .. a ~ ...a e1 ••1 r 4 S!'ll 
Ia .._ .,..'-&~' pePle4. 1M eolla\len h e ~·.J••• la lnn 
.... ql ot a t..UU. ...... 

z • .. "* r h..._, Jl'lell M ••u.• .. t ~a 'l!! 
~- llopena ,.,_ l»P ... ~. ftae pn .. • ot 41Mb 1 uq. 
ww14 bo 4e-.NIJII4 lJ7 -. .-tiUJ ot label' -. .... t• Ue 
_.t .. bU'e. •aa• r a\ ee wlllll6 \HI Mtl bJ' a P'W 2 t1 ._. 
aleneo whieh wnU -.u lnM eeulcleraUen 11M ... , el ... 
MMall1 t he et U t o. '11w ,.lo.. ot Uul .. ~:Ateelal Uee II u 
elM be aonl'a tntallJ M1lw.lle41 1154 .. IU._tle w.,J.t M 
.... I'.\Oea ti.M te tiM M Ylile Ueowlt ot ..... Nfll'7 .... , ... 

• • outr elM Mtoa tbe •nw. denp P .r -r ,,., a ' 
._. :roar a art•• UM war M4 r.c : •8'1• e.t-111& ••1'&\i;t•••• 
tu tetal ftl.e ot np\ e}JIIIIDt UOftl tb.l lllberl~ ..,...,.•"-•• 

J• a... OaoOssn'l P1510et1on la WU'talliUa ter M 11M ••••••tl ... te4 tho or,.loz1tJ ot our ooonOIIle qate.. ,_._. ldniAs prlooa ea Ule baala ot onlJ the labor ... u lnYelft4 
u 11• •• tbat DO 41J'tonntlal alleeroo 11 ..,.. t• .,.. 
oqUal, lan4 , aDf. tluelneaa • napunt tba t ao t n•• p at • u..n. Pu.r\IWJ'IMI'e, tOt' tbo , .. oi'DIMIDtl to oonb'ol paouee ..& 
...... U .... OTD''IJt fti&08t l wCNl4 MM ~t .. ..a• ..... 
M b etltuto M eoont~~q eo~tell eontroJ4r14 ~ the Ita._. 
8ueb a o:r• te• would be a roYoreal ot tlw pNien t r... enta­
pr1M •MilOIII• 

It ehoul d alao be npbaaUe4 tlhat 1t " aohl••• ..... le 
PI'Oitll'1tJ at••r the war, thel'o wlll bo 110 nto4 w I'&UWDJeN 
ln tht • a, ~~hie .... roand1111 pi'OJHtMie o.r tUik ll Mt te .U. 
81\ la..S..-te 1111:11111' OJ' j obS Uon& t1~10 wbo ftDt ....-. 0.. 
...- le t o • • • ~t there uo ~obi t er all. the .... ptMH el 
1111h a •au.-taw-wol'ko-pl'O~- wou\4 bo M 14111al1eu et eetea•• 
It would .. an that; •• llel1e1ro , . ca.zmot U •• up w l' .. tU..,. ....... u•e proallo ot 60 • UU oa Jobe In tho ,..~ .-1 ... 
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THE WHITE HOUSE 

WA.SHINGTON 

ll-3Q-14 

2 4 
{._ ....--- / 

tJ' / 

Referred to Hen. Henry Morcenthau, Jr. 
by Mr• . Roosevelt 

Regraded Unclassified
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Treasury Dopartment 
Divi.oion r l!oMta1·y nesurch 268 

Date .. ~.~.!E .. ~.!...~?.~ ....... l9 

Urs, L:cHugh 

For your infonr.ation: On Deceober lSth llr , llbita 
returned this cemo to t.ha Secretary stating t.here 118S 
&ome unfinished business he would like to discuss . 'nle 
Secretary sent word-for llr. '!Illite to request an &PIPOint-·1 
mcnt and ha GII.W t he Secretary about it at 9 :30 
Saturday morning. · 

Status of attachments referred to: 

l - "ppended 

2 - Letter to Secy, of Sta~e, signed by Secretary 
llorgent.hau, dated Dec. 16, 1944. 

3 - Letter to llr. Cro'lll.ey, signed by the Secretary 
Mor genthau, dated Dec. 16, 1944. 

4 - -'Ppended (suggested draft, still pending) 

5 - Letter to :lr . Frank Lee, signed by llr. White, 
dated Dee. 15, 1944 - copy att.jched, 

6 - Appended 

? - Le&ter to Judge Patterson, War Dept. , sirned by 
Secretary IJOr gentbau, dated Dec. 15, 1944. 

8 - Letter to Mr . Frank Lee, s igned by Mr, 'llhite , 
dated Dec . 15, 1944, - copy attached. 

L. Shanahan 

llR • '11111 TE 
Branch 2058 - Room 214-l/2 
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Treasury Department ? l" • 
Division of Yonetary Research 

Dec: . 15, 1944 
Date .......................... l9 

Yr s . lJcHugh 

I bave already spol<en to the 

Secretary about these letters to be 

sivned by hilll. 

H. D .. W. 

YR. WHITE 
Branch 2058 - Room 214-l/2 

-
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Treasury Department 
D! vio!on of' MonetAry neseni'Ch 2 u 

Date Doc~.~.I!.~ .. ~.5..L~9.¥ .......... 19 

To: Secre~ry llorgenthau 

Appended is a memorandum or the unfinished 

business romsining from the recent 'Lend-Lease dis­

cussions with the British. I took up 1dth you orally 

Items 1 , 2, and J , but we need your decision on Itema 

4 (on page J) and 6 (on page S). 

MR. WHITE 
Branch 2056 - Room 214-1/2 

Regraded Unclassified
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( 

( .• o.tac 

( 

J)OCe::!br r 8 , 1!).;.4 

To: S•cr tcr. or.,ent. au 

ro I' . hit C 

. ub,:cct : ul'.i..1io• ott llusin ss .e1~ai.1in i'ro the ecant 
-.. H .... - ... a... 1isc· .oJsio s t1i t' tl.e J. r itish 

I . r••sur. ,.ctio 1 or ecisio . • 

1. eci roc 1 ui<. to .S. _ orcPs f r o. .,ustre.1ia , 
~ .alr:lna 8alu lu~ 1a. 

\t 1) 

1\ . r . .-c econ ' s reco ~:lc.••tiJUS on tl:is ues.tion, 
wan i.1 a lett r to ;you on ovo•1b~ r ~5 ·!'m'sunnl 
t.1 ,•o•r rr .uc .. t oi: .ovo·,bor .. ~ . are : 

(1) ,~ ... at t e h-Pric'ln l,O """~itte ~ n.\·ccyt as 
a a ·.r 1'' ctor. i c l•l'i i te 1 siate-cnts sub­
:ht•<. b, t e re r•s•1i tiv s oi' _ustrelir , 
(' we~la 1 ... ~ l. ~ e OV rrure:lt o·"' I l is , 

out linin t e 'r: ~ci 1< o unc.er .. : .c · t • ir 
r s c i:J- J'Tc r1 •nts 1 11 u:tc.erta.:c to 
cou'.i•lu' to l.\ornis reci roc' aic. to the 

.. orc,.s in !;t~ e 

( } ' t t >e cl~ uses 1H"e 3 r ntl, f 0\, nc. i.1 the 
, oint .e. orts on i e I •• }rounc. Ar!!'C' ana 
.. ir .1'::> , •. ~1s ·~.~tic co l.iti0n Lenet-L~>o.ee 

id to t e rit is on i• e acce tr.nce by 
t e . . . . o. rs o:tsibilit;, for recir?cn1 
· i- t r • u o t i e . i c , be eli .i~iec. . 

r . c e'o:~ '~ le~tcr Md t~ c acco"":•S!\i: 1c. 
oc~ents ere ettac ca. 

u. 'ou ,Ji 1 11ote t. At enoral ~ tJer , · .. o re:p•esenied 
t"e ~r e 'rtncni at t • ·•1 • tinu convened by 

r . . <C eso , uid not ltJ!'t•O tl.at t . c stntemants 
oJ.' l• e !)Ohlini on till<- ovet•nmnt of Indi a re -
rescn. t ives constituted "entirel• satisfactory 

a. "urn 1ces" ana t at he contimec. to press for 
r.ore ositivc co'1'lib,nts. . resu:.e.bl, tnis is 
sti l t A sr e ·rt~~at • s osition. 

(,... aoloJ:~cnts 
06 · ~ 8.:J.u 

c . ..ttac cc. ior ;;our si ,;n• turc ·r~ su ,.,;esten letters 
to r . tcttiniut enu. r . ;ro· 1~. transmittinr; 
Ior t .cir consic.erstiou oo,.h s or r . Ac eso ' s 
rcoo .:en<.l tbns nn<. oft o ~i 'Ued staLcmcnts 
stlillli, t ee. b. the uomlnion n 1d Inclian ropresen­
t Ptivos . 
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(Attachment ~) 

... 

• 

c 

(A.ttac Nnt ;,) 

- 2 -

Dhhion of lfonete.r:r 
"'sear ch 

d . If ~e Co~tte~ agrees to concur in the 
reco--en~etiona , r . ;Ptterson anG tle ritisb 
s .o lG bP so info!"'1ecl . At.tac ed for • our 
si.;nnture b t e uro.ft o£ e letter to .J" • 
• atterson whio" mi.)tt be t•aed in c~se the 
rcco enuntiono are aoce)Jtcd l•itl out chan,;e . 
~ e J ritis cotlu .c infor~ed b~ a note from 
I' rank Goa to "'I' ant L o. 

Lcnd- L•ase to J.ustrnlin "nu o.· ,eal and of Ai rcraft 
anu 1.. ~-1ponen tc liOt!;nc;:lr:u"'a;.;e;;,a;.,.i.;n:.._==:;.u~n:,.l.~t-<-l :::'ollll=''-i_:.:r;;o;:-:-'" 

, .. , s \ 250 •1Ilio!if. 

~ . __ ll =itio:tc re _1 ir<"'te. ts fo r tte Jolllinions IL'!<i 
::1~ic. -'lV• b en i.'\ch ed in t e - . : • nunitions 
pro ~ra:-.s · .• i i. t e exocp tion of c rtain air­
craft n:te co· cnent• for .<ustrslia ( 200 nLlion} 
anc • e\, <-nalanc. ( 00 li ~ion ~hie ' are actual ~ 
for t_e cse of t e 1 .S. Co~d in tte a rea. 
·-. e rr e rtmont iG roo onbiole for spec i f, inc; 
I. .e ite-:1s neeaec. .o ~revision covori n,; ti.ese 
r equir!!1tents ia i.:cl.uaed in M, of t he recant.ly 
a,)Jr oved ! rogrruns . 

b . Lord l e,·ncs stuioa in t1 lctt et• to r . ':i>it.e on 
.:ovel'lll• r <A i h~t t ne .~r e;-artment , i n vi w 
of t e 1".-an., uncer taint ies it•nt Vioulc. be involved, 
;>re..:ers not to aitc•~t Uf\\' ae tailod e st~tes 
of i tc :>t• c II rr._.drome tto in t:.cse items at 
t e _resent time unlnes • ou or t e Co•mi ttee 
~pecific~ • r ~~ ~t it to ~o so. I see no 
ac.va.1ta _ e in 1o1akin s~;.c a rc _uest especi n , 
si:tce ::.ora .. c,nea 1 .lc ttcr :.r.c. ica tes •.. n; t...e 
.o~nions ure u.Lcr no nnxiet, about -.. e ir 

ueeas or in, et . 

c . ;o .. ies o: Lot•u ~~ ~ea 1 htter 1 ere sent to the 
~r e,t.rt·-:ent . ;;ol. ""' ~elc of r . Lov~tt 1 s 

o..:fice' •s •Ol<- 1 s •~trball;; 'to tltinks the let tor 
states i..e rt• o, nrtmont 1 e attituGe foirl, end 
sl ot lu not rcqt.ire rut_. off:ioilll repl , or coment 
from tJ e .•r "OfCrtmont n t t is t i me . t e 
a rovou o~ orr ~u.:;ccstion thnt in acknonled5ing 
Lol'd .. eyn•s 1 lcttoJ' o otnte rerel) tl:at 1~c !'ave 
n:aae co1>icG t\Vuilnble to th e .er Jepartment ana 
tl!e.t ~.e 1.i.U transmit to tie . ri tish group any 
con:ments t e .. a:r o, • rtment oo, ave to o1fer . 
T is as been <1ono a'" ehodc close t e natter 
for t e _roGeni . Co_,. ~r t· e letter of ack­
nor.led~nent is attac· ed. . 
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- 3 -

Division of t onet~ry 
t<eeearch 

s. Take-Outs of vnpitnl .·acilitics - 38 mi lion . 

293 

a . Tho .,r itisi, claim t:u>t t his &Ulll remai ns to bP 
paia on certain take- ov r trans~ctions oribinallt 
1nvolvinc .. 50 !ill ion r.hicl were agr eed UfOn in 
1 Z {see last section of tabulation in 
Secr•tar, •s letter to ~ir roderick lhi1li ps 
.,o,.tomb.r <.8, 1<){2) . t-ritia .. claim t hat tiJ.e 
,;r ou, of faciliti es valued at .. 50 • Llion .. as 
duly transferred but t110.t only :;il2 l!'i llion 1'·1\8 

paid, loavi~ .,.38 million odng in accoraance 
;;it • tJ,o 1J~2 um1or standing . In t he r ecent 
diuoussio .s \le ave aw1itt ed the justice of 
t J,ia claim i.n princi1lc , subject to question 
of valuation. 

b. .e are tskin · these transactions up 11ith 
o 'iici o.ls of t ne ,econstruction t inance 
uo r oration an~ ue~ense t lant ~or >oration 
.. iti• o. vi 1. to ver i!)lU.. the statement that 
r>oymont .. o s never conroloteC1 ane1 ascertainin.; 
wheti cr t e valuatio.l claimed b.f the british 
is ll( t•opriate. 

{ . 1 rocceds of !,;ale of ~a.:i tel hoili ties to Packard 
( zuo,OJO} . 

a . ..r ttis I'O ort t' Pt "!ant facilities erected 
b, t c.• ct a co~t of 1 ,8 rillion ena 01 erated 
b" .acKara for the .er ~eoart~cnt nave been sold 
to .11c, o.ra for , :i:jO, UOO. 

b . •r 11 ~nle 1 c s rrade with t •e knwled,e am con­
sont of bot t he ':r cnijur.,. oM ,/ar :Jeyar tment s 
in !.or tcmb •r of t his y•ar but at Tr"a~ury 
r e'iu ·~t t' e · .•roceedG !.er n l1eld in suspense . .J 

o. Ii is for Treasur;, to dec ide vr ether t hese 
1roceeds should ~o to tle rit\ sh or to ti e 
.w. ~overnment as rPciprocal aid . 

5. Claims on Certain C~ntracts maken Over in 1941 
and !J/2 but not fUlly pala for ( 1,3ls ,000) . 

a . Savage Arms ( ~684 ,000 ) . Payment of t his sum, 
representing approximately- 50;1 of the value 
of the contract taken over , \las , along \lith 
a number of otr.ers , held up at t i.e specific 
re~uest of t he Comptroller Jeneral on z rounde 
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(,.ttnc:IJ!\etli 7) 

- I -

J ivision of . onetery 
Lesesrch 

291 

it Ls tante .. ~ount to e.1 O.(..Va ;ce of .funus to 
t·"e 1r :..t ish forbidden by t e Johnson .~~.ct . 
•r ve ~rtment o 'fioinls state that Comp­

troller .}eneral in rooo 1t l et ter to Secreto.ry 
of ar ;llls reso ino.ca t his decision (see copy 
attac ed) !Ulto that ,,1• ltish na, expect early 
payment bJ rr Jepu,.t mont of tJ ,is outatnncing 
$UJi'l; . 

~ . ':'ennessnc .o;.ucr •.o:npun.r ('<;.-J:l , OOO ) . T'.e 
nr ue ~rttr.e,lt i tself r;it, clu t nis \JCyment 

~.oe c a~~e bO e as ects of t e caso v1e re similar 
to t. e ..>6Vt e c• .P i e.(.. u u, tl.e Co:nptroller 
.<Cner al . · .ev rs~ of Co,Ptro.ler JCnernl ' s 
.Pc1s1on '~ bo·re no. clear~ t:i s case enc! 
~ 1~ c rtment ,,ill a pror c. t . .e Lritis ~.itl. 

o::':er ~. a;, '"n'. . .Pr e • rtrent officic.ls 
c.::.b t. :1t :enern r r<.J 1 ~ lett,.r of .. ovc-,bcr 14. , 
1.•2 r .crreu to"" t o r l t i s r ested on in-
co '.le .e surve, o facts t ~· sone "l!inor aGj us t -
ents in MOU 1t clni•~ea b.' t e ... ritish IDI3./ be 

re'1· cstP.\l but i•• J'r boiJ•ln t' e claim i~ al lowed. 

c . !.ina Locomotive .orJ.s (r .• l ou, OJO end .,2:W, OOO) . 
· r uepnrt nen t o.t:i' iciuls any they cnn see no 

r r(• son • .. ,., t ne 100, 0 .. 0 l'epresenti.nc; 50 ~ of 
t e valle of on~ set o: s ~re ..arts cannot be 
·ai a as soon uv act\lnl celivor: Jf t: e spH~s 

i s co"' l"tc c this is in accor<i.ence witn t: e 
t< r~s ?f t o contt•aci - - 50 oaic. in a .. vance 
L.JC. 50 1: on .. el ivr r of t:.~ oo s . 'i' csd 
o:'f:.ciP ls , j, o· "V r , , nor. notl :_ about the 
_ri tis clci for n·1 a uitional ::.:;7 , OvO for 
e ;:trc t~:.s " ;;1 .:oc .arts Gaici t o :ave bren 
~eliv reu c JO rovisi)n for t.~s a _ 1e~rs 
1n t e c1ntroct. o4 s ,,; st ·;:o r1tc t1 e 

r r e, rt1 cni c •• in. i · 1. t e ~ritis cla im 
be im•esti r ted. 

o. Attac ed for • our s: nr t UI'O ls a su-_.,es .ed 
lette r to r . I(t.tr r son on '•· e Lima Locomotive 
clai'J :.Jhl o. so ~catcd letter .from me to Frank 
L' e t o -~ ·lf~r t o ,r l.tis' of the statue of all 
t'l'ce oft o rbovc clni•JS , 
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Division of t o,etal') 
~escnroh 

29:.i 

v. uiv~rslons to J~ussia ( 18. 7 ,,U. J.lion) . 

'1 . 

a. ..ooions to < .s.s . . fot• rrhic: ' . ::. paid 
uollors; in t1 eir vi r , 'eve not been re­
pace~ b ... s. - , 1.:.. 5 r.l lioa. 

b. ri~ •. t t'r. ,bcs ~ rc llsO<l b, • ··• for uollers , 
end uiv<rted to . :; .•• to fill- . S . com­
r~itmeut - 4 . 0 .llillion. 

c . }'ou:et' .Lor r.bicu .K. }J&i<.. uoJ.lars , shi(pcd 
to . fJ .S . . ~. . for t• . ~ . ncco1nt - .. ~ . 2 mi J.liou . 

"c JJ> •• i t•,,o clai"'ts above , iotallin;;. 6 . .:. millio 
r.erc tento iive!., a pr oved bJ t e I or ei.;n _cono ic 
.• d.cinhtration but t •O • orni..,ll :.:cono:ni.c ><<Ldnis ­
ir:~tlo .• faileo to a ero <e t e lw. S cio~.J.ion clt>i:'led 
."or ~ o ai v rsion of' ~os~o ·a . ! see no reason .. hy 
all t rcu cJ.aims sbo• lo not be treateo c.lL:e • 
• ~~ o is no .• so e fro lin , 'o•.e·t· r , t hat all t. rce 
of t C3f' claims ~tre , by implication, rt-lcd out 
on i.e ~~~c _rounas t'~i r . Lovett used in rc­
fu~;ir~~.: to accept t. e olain of :2!:0 million for 
ai roruft taken over b. tJ o ' .s. If .·ou t J.ink it 
auvlct>.ule .. c r.ill tnl.e w t oco clams r.iih tne 

at• e ·rtt~rm: in an e . .J.'ort io obtain a C.efin i te 
<..ecicion. 

uc ine "'ools ( 26 •'li.o.lion to 42 "lillian • There 
are t"o c nlm$ .-ere , one or e 1 r esen cafi tal 
vah-e ( 8 million at vlt, ion foMoula ra es} of 
111aohi e tools n'.ic. it iG ro osed r.e ,ncha&e 
f l'Otl t/18 •ritish, MI. i 0 Oi l.C l' for e SUm Of 
.o.rOJ' .• 13 t~il.lion to 26 mi.J.lion (acpendin.; on 
raio nllo .. ea) for rental on Lhe past use of 
.... - o1.ned tnachlne tools rc ._:c ruless of ulti mute 

disponi tion. 

•:. o ~ri tis. have siLl •lOt furnis• eu the <..eta la 
on li c ce claims .roltise"' • t tl e eetin ::ovember '47 . 
' 1· . .oecM.l i .foned us a ca,. or t1.o ago t. ~ t a e­
talls o:1 .. e o ~.1 1 ion c lnl• 1 o lc. be furniehed 
b• ecr ber J but U at it 11ouk be ve;~ diriict:lt 
to nssc:nblc in memor anuun forn all the relevant 
usin on ihe rental claim. •,·.,o, will attemft this , 
ho •. vor, ana , en son llill 001 e ovo r this ·,,ook or 
ear ly next week to aiscttse it 1.it h us i n detail. 

A decision cannot be given unt il mor e info~tion 
is available. 
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I ASiliGIOI , J), C, 

In_..._.. 11111l \lie ,...., *1* )'Cia .... ~ 
tao cl1.-o1oo 1D JQar .- • .-. l ou ' r, I Wll\e \e 
eoAtia ta\ \lie Claft..-\ of I-'Ja 1llU cootot.e \e 
hJil1ell llee1~ w ........ II OD -- - '-Sa .. 111tMne. n w&U M .,,. , .. _., ...... .,., ,.., -. 
M-.a.l .... , ot ...ea AU 1llU Mil .. • o .-.r f/6 
SM\oiW 1Del_,., tM .,.u,..u_, of wqz'1• _. tM 
•'-CUt ot tile ll111\aa7 to .... :a..-- 1D or -r W1&. 

I Uou14 aJ.- Uko \e rrt• sf• tile .U. of U. 
Oow-\ of Iod1a U.\ IaUa1o I'Ml-- (l"'rnr, 
food, \-pol'\etion, ..a1, .. aatedW, ow,) .. al.....,. ow-npa'lll .acl tba\ 1JI -• u w ..Uw.Uo 
...... tllllftiAt ~ lftP • .,. •'n ., ..,,., 

!lie .--. of IWtpJooeal AU wuell MD ._ .... 
~Jeltlo a.-nor_, ~ ._ eoall.\lo_. llr 
•- t~awn. •-ftlllrlrn,_ .. a\a-- ...,..,w1\llda tire 
11111\e ot Iodlo'• -~ • Oow-\ ot Iadia 11111 -
tlllw \o flmd• _.. ..,.U-te f/6 tire Orl.W 1\e\oe _._ 
-.tpunl AU • tile ..a.. llnn., 1n to- _. ~ • 
et•U•r cc.tiU.. u \o _,.,,_, of ~ _. \n port. 

tan ••nq, 

~ISDD 

Mr. llwll Mhnro, 
Desel'twlr\ of 1\aw, 

... bsncten, ».c. 
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. u• Oet.ober, 1944. 

COIIti.sac t.be 41-•"- on lleolp-.1 .ul. 1ll 

8\qe n 1ll JCIIIr om.o Ul18 -*• I ·~· a ao\e 

•• ,\inc oa\ ... '"'="• ----- 011 *- •bJM\. 

TGill'll 811180I'IlJt 

DMn Aalleaon, r..., 
ANutu~\ hoNtu, of st.ow.: 

'''IIIcmle D.C. 
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rrpptJ, tp - !p WWP 

I n -. ... of a aCIM of'" Sept l 1r0 1942. ... a 

.. -.. of le''-• of Uta! Dill ber, 194)0 U. O.W-\ 

of hw Z•lend udel'tooll \o plftlde ..,.U• \o tile A.a.t 

111- of U. tlalW ftatee in tho ScN\11 J'Mits.o .... 

""WD7 of IIM1p: ul A.U. hwn.aion - _.. 1Jl U.oo 

doc w for ~ Ollllti~ to a~ \o ..,.U.. .... 

aWdla'bl.o tor ..... CMWido t.a. SCN\Il ftlllltu, llll\ • ftlla 

oolldl\i.ollll baw in 1M\ boeD illpoe ... ..S tbCIIIICJlin tho pu\ 

lfn Z•h • ftPPli• llaw .-.~ 'boon oonftnod to \lla 

Soa~ ..US. Ul&1 in Mtul PIMtil .. •'-'-11lal.-atllUN 

ot foodataffll ozd o\Mr nwlioo llaw .._ plftldod tor 

ou.r ..... • eo lone u rn z..1..s _,,_.. to • u. 

-' praoUoal. ••- ot ·~ ~r f .... '-ftlt and o\llor 

IIPPI'Opdato e; Utll•, tile .. Jeel•ef Goft-\ W1ll 

1'8C(II.U1Uono tor nppli .. ~r 1!111Wd haW. to- 111 •7 

pu\ of tate PMiAo or in .. ,.._, •- 1Jwelw4 in U. •r 

n 111.11 t. ......... *-' illl all111\7 ot In Z•' c 
to ••• a.b ~\1- io d&Jatn\ .,_ 1w ..,.,u, tD 

4o eo and 1Jl putilalar ~ (a) itD MU .. Uoao _. 

-~ll111Uoo in otator •-• tor a 1~•, ... PN'1e1• 

of toodo'-ftlt for tbo 1111W 11 ""• _.(II) 1lliP \M eea­

\ia-' ....uakUtr ot ...._ ...... RIP''•• floa *VIIiW 

atatoo to • ezt.D\ _.11\lal w u. ~ of PR­

a.uaa wi._,,_... owt.tnc of tate 1 ..... m rnn. 
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1. 1'111 u.a • .t.u--.rt.UN h8ft ..... ,_. ... , .t..ta11a oor" 
lllldenua \o •P~ pode aid Mm- u reel~ a14 wi,.._, 

•ocapbieal u.s.wuoe. 
2. b p~\ poa:Uilon 1e Ula\ ~ lleip..-1 .t.1Al A&: • \ 

ot bt S.,'-ber, 1942 t.-....n * •••"• aid UlalW 1\aw 

Ooft-\a Pl'"i ... tba\ .t..\Nl.ia 'lllU tlam1eb ue1a'-ea1 

on reo1prooal aU ~. 'o \be u.a. to- ill .AIInNl.ia al' 

, 1w wm'ort.M. lo\'lllt.UW~Ddinc till w:u ot 11118 u-n\1 -. 

.l111\•H•n Ooft-•' h8ft not., i n preeU.M1 eonts,.. ~I' 

ne1prooa1 aid wi\laia ~ aeoci'IPidOal u.s,,, \bl7 ._. ,... 

u..a 'o t.s- flll'lliaiiM -idenl~ rMiproeal. ~d \o u.a. 
ton• ou\1141 be\Nl.ian \e1'1'1\o171 pa1111nlu~ \o tllo• 1a 

U. S011\b PM1t1o Ul4 la\\lr~ ill 8oUUI41a. 

3· •·~ h proft41J11, •• noiprual aid \o , .. u.a. 
to-, &oocll and aani- 'o \ba ...- of •"'-' aDJI ot 

bar OVftll\ •r axp '!taft, 'Ill til ' :tltttmaap Ual -rt.A­
\o U. popalaUCIIIo ftlaN ....._., aMoiU-.1 w \bola 1"4>01 .. 

'Iff .lua\Nl.1a'a wn .r etten, haw '!wan lpaDVnao•~ Ul4 

'lllUincq aooapW, and tile u.a. !b•• oC-IIInflldear 1a u. 

4· !be .t.net.Nlla o.w-' do •' 1Ml. atlle 'a..,.. U.\ 

tile •- ot tllail' alaUJII rMi~ a14 _..rt*1•11' • \lie 

u.a. Oo'll.-\ .. uld 'be i"''fSMt in a01lla -r u w 1quu 

no U.S. taUon QOD ~ -.a\ or •pon tile •- of ~- ald. 

fM7 an, Ia-•• pnpuacl, wi~ ~ \o- of 1IMI1r 
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This suggested l etter to be used when and 
if we have favorable reply from other 
members of the Committee. 
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Honorable Robert Patterson 
Under Secretary or v;ar 
u. S. '.ar :Jepartment 
v.ashington, D. c. 

Dear Mr . Patterson : 

.. . . . 

I 

There is encl osed a copy of the recommendation 
concernin3 reciprocal aid for our armed forces, ~ich 

'l!liS made by Dean Acheson to the American CO!mittee. "tfe 
understand that the recommendation emerged f ran a number 
of intar- depart::.ental conferences on this matter and a 
eood many discussions ~~th the British, the representa­
tives of the Dominions and the Government o! India. 

The Committee bas accepted this recommendation 
as representing the best sol ution or the probl em which 
can be achieved at this time. 

Sincerely yours , 

Secretary or the Treasury. 

Encl osure 

Regraded Unclassified
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DEC 15 1944 

-.. ........ 
l n le!M I I I 

1 a' I l • WI& ... ,_:~·:.::;~ 
led$ t et llU 111\tW to - ct l w .... 24 I II , • 
... fact .. , .. I';JJFUI .. JRp 11M .... ._ .. -.. ' s h u ta '-' Jt• _. , .. !ee'n« wl ..,._,. 
ad I II I ntll ...-&..C ....... wl ... llelo C 1 
1atM\tMa .... 

~-- ..... ~··: ...... , •. -lllfal1111n\ ,...._.., 1a .... , - ~ --......u. 
,.., -ll 1rc tn 1 C. _. ta cl? at .., ~ 
•W...w ct ttl! . .... D ,..S-tl trr .._ .. .... 
•• ,1110\ .. ,., Ill" tl!le - ,., .. , ..... 1a 
1llaw"-r dt ..... __ , I IFIW~ I a ?! 
acon.. • • 1\ ...w .. tnl...a. " .. ... l --.,.. ,.., * n.ses. JUfiMe\et&.,. w 
...S.wt.J .... 111at.• ........ 1rctae ..... ... 
.,., -~ ....... 'bill ........ 'I letw -.taPa 
,.... . _.. 111 ne ..... D a · : t" ...,. trtraa. 

Ccp:lw ot loo!M I .,_., w ..... ,. Ilea ..sa a ,,_ 
8la to ... tlar DIS 7 t .. l Pall teca::r::A te ,_ 
..,, Mt!ln t s 1 ,._._.._.,_.. .. .,. 
peia" r.• • .,... ..... Ito-

.. .,. -..q ,.. ... 

r~'"""" ' H. D. Whrte ' 
•• » ..... ... 

Mall tat " ... ..... ...,. • . 

............ 
'fllllW Dsa« h I Ii Dl' a t.ta, · 
IP 600, 
.. J P• rnrtl•n ltlt&w, 
... Ill,...., D.Co 

.... Utr/44 
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CO!!Pl'ROLLER GFHB!!AL OP THE !lilTED STA~ 

November ll, 1944 

B-2)634 

The Honorable; 

The Secretary of ilar. 

•ty dear lir. Secretary: 

The re has been considered your letter or August n , 1944, 

requesting review of the exceptions taken by thls office in the 

audit of payments made on vouchers llos . 8)2, DA-6435, and DA-9595, 

June, Novembor and December, 1942, respectively, accounts if I . s. 

l'lennan, cover.ing rel.mburse~nent to the Savage Arms Corporation for 

309 

raw JMterials , materials in hands of subcontractors, and finished 

parts, used in connection with the per formance of cost-plus-.:t- fixed..-

fee contract No . DA- 'if-4?&-<lRD-70, dated October 1.4, 1941, 

In view of the factual beckeround of the matter as reported in 

you r letter, I have today issued instructions for the al.l.owance of 

credit on the vouchers involved. 

llaa pee tfllll.y, 

/a/ Lindsay C. Wa r re:J 

COPY 

Comptroller General 
of the united States • 
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OE.C 15 1944 

DIUIII'o S..t 

1ld.a ta ill ..., ............... 1 ..-l ... -sa I ... 1, llYlnC ......_._:a. • •n a. o1 -. ..._ .w. *tall .... 1te' a a ..... , ... la a a ••• m., .. 
t.a.-llllln; Itlnl...,eutr•"''fa nk• _.._ et.l-. 

• llleW '-'au rd'll .. ftM- el .... eW= •• U. •• ~· _,. .... _.. - ,. .I I& .. LID 
... ., '- flo)l •• 

1o J!5 s 5 ~!_., mr>. ... 1 , 1 • •••·h '-roa W la -· ufw a ar J: J $ l II I t .. t ole 
~' I rrr.l._ *••*••·•-••.._ .._, .... , a.wrr 11 e1 \Ida_. w~~ta" "'•"•: a • _. ._ ~ ,.. ..... r.ee...-., ol ... la • 18,.._ ._. •• ' r u, »46 
tllat _..Jill "eQ- '- .... AlllrMIIJr• w Ull teat. J'Ai" ,_,a. -., _,.., to MaP llw tall •• D J 7 t at -__., *" ,. ft..t wU' \ ot tide •trt '1"1 eldes 

)e l!e I z ··;z;rt !!pt_"k. Ol&r .. I•r'J Jet *!a e1ala •\ll ar 11 
._ 'lwa ' n 

el.CW'I I .. ~~11 ........ - ...... ... u.~ s. SUM.-.... ..a,. ~~ar ..,.,, • .,, •• , twl .-. .. st,w -.. u..a. titft..U. .....w. .. ..., ra 
e!et • \e lr .. - .... I &' lr Wl d CJ :::r .... 
..... ill J1Ar -'*• tAl ... I I t te M .. tall •••' .W. ,_ ..,,... ................ ~· ..... ~ 
.... t.t,.U• _. w allillietlta J1A w - • a NJ1r Ia .._ ...... 

9" 
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T"P SECuET 
DEPARTME NT OF" STAT E 

WAS HINGTON 

December 18, 1944 

\IEETING \'.ITH SECf!0'ARY MORGENTHAU 

l. Tree !:_ment _of GermaJ}.'L. 

The PreEident ha3 given his approval lo 
certain phases of the program for the post-war 
t1·ea lment of Germany, such as the decili tariza­
li:>n of Germany and the dissolution of the Nazi 
?arty . 

In addition, the President has before him 
a memor andum on the economic treatment of 
Germany . He has informed the Department that 
he favors restitution of looted pr Gperty , t hat 
he believee Ger:nan in.lustry should be per:nitted 
to j>rovide for Ger:nan needs but not tJ produce 
3oo1s for export, and that he opposes r eparations. 

State , Ylar, an::l Savy have recently been work­
ing on e revised edition of JCS 1067 for presenta­
tion to the EAC, which will be shO\m to Secretary 
~.iorgenthau before transmittal to London. 

Certain directives have been forv.arded to 
th~ EAC for discussion . 

~.~emor<tndUIII attached . 

2. 

• 
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2. Financial Policy Board. 

The Depart:llent of St ate proposes the estab­
lishment. of the followine committees : 

(a) Cabinet. Committee - a Committee 
comoosed of t he <:ecretary of t he Treasury, 
t he Chair;nan of the Board of Governors of 
t~e .l<'eder al Reserve Syst em, ano the Chairman 
of the Export-Import Bank of Washington , 
under the chair'llenship of the Secretary of 
State. 

(b) Working Committee - a r1orking-level 
committee under the cheir:nanship of t he 
Tre!tsury Depart-:ent. repr e3entatlve , and with 
repr esentatives of ~tate , ar·c, tEA , and the 
Export-Import Bank. In addition there might 
be observers from other interested agencies . 

(c) Participation of other aeencies -
ProviJion should be made for t he participation 
of interested agencies on both committees. 

(d) Functions - The foreign financial 
policy board would be established by executive 
order and would formulate recommendations 
regarding the International ~fonetary ~·una 
and the International Bank f or Reconstruc­
tion and Development, as well as on general 
foreign financial policy. 

Memorandum attached . 
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W.EMORANDUM 

DEPARTME NT Of" STAT E 
WASHINGTON 

December 16, 1944 

Developments in Planning for the 
Occupation of Germany. 

On October 1, 1944 Secretary Hull gave the President 
a memorandum respecting American policy for t he post-war 
treatment of Ge1·many . This memorandum summarized the 
staLus of the negotiations i n the European Mvisory Com­
mission and listed the i~porlant problems for ~hich high 
policy decisions must be ~orked out by the three gov­
ernments . These probiems include : Demilitarization of 
Cer~:~any ; dissolution of the Nazi Party in all its ramifi­
cations ; controls over communications , press , propaganda 
a1.d education; and , primary and continuing economic 
objectives wh1ch are to render Germany incapable of waging 
~ar and to eliminate permanently German economic domina­
lion of Europe. A recommendation ~as also included t hat 
no decision should be taken on the possible partition of 
Ge!·many at this time . 

The Pr esident replied to this memorandum under date 
of October .20, 1944 in 'hhich he agreed v.ith many of the 
points mentioned and requested further discuss ion with the 
State Department on others . The State Depar tment has con­
sequently submitted several additional memoranda to the 
President, particularly with r eference to our economic 
orjectives . The President has subsequently informed the 
Stele Department that he is in favor of restitution of 
looted property of all kinds and that Germany should be 
allowed to "come back industrially to meet her OM needs 
but not to do any exporting for some time until ~e know 
better holl' things are going to Yo ork out•. The President 
also expressed himself as being opposed to reparations . 
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In t·1c meantime , V1e ftat ... , '.'.ar nne Navy Depart ments 
have _JN •'lre:l a revise:l edition of JCS 1067 ror tlrescnta­
tion t•1 the European Advisory Corn."lis;;ion. Ambassador 
·;·inant i ill be instr .;cte:l to seek at:ree:nent on this direc­
tive ::> a eeneral ,JOliC.i Jide for t:te milit.ary govern;nent 
..l_UI·in~ .a...'"' : nit.i<> 1 ;:h?.se 01 occu,,<!tlon sJbsequent t o 
':;er:c~n sur rencie!' or defeat. !.!r. '!.cCloy o: the '.'.ar Depart­
mc=nt inten:l!:; to sho;. this revised directive t o the 
fEo:C""a ..... ar,t ot the Treasury before it is trc:nsmi.tte:l to 
LonC:on. In the meanti,ne , a number ot directives on partic­
ular subject: , ll:J)roved by the State , v:ar ant: 'lavy Depart­
ments 'lnd by the Joint Chiefs o:t Staff , ha ve be"n t r l ns­
m:ttel ..,_) Lon,\on ?..ni submiLt.e1 to the EAC for discussi on 
t~~re . A list 0 1 the~e a~·rJved d:rectives is attlched 
hereto. 
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•l. Control of merchant shipping subsequent to surrender • 

. 2 . Securing and examining informution in archives . 

· ) . Control and disposal of nc.ti.onals , armed forces and 
property of enemy countries other tbM Geriii8Jl7 • 

. 4· Adainis t ration or J ustice . 

· 5. Religious affairs . 

6. Disposition and control or German police. 

7. Prl.mary disarmtlJilent of Ger man e.rmod forces subsequent to 

surrender. · 

· 8 . Control of public '!nformation in Germany . 

. 9 . Control of inland transport. 

· 10. EllJnins tion and prohibition of milt tary trainillg in Germany. 

· ll. Control of post, tolegraph and tolephone service in Gel11&1V· 

12 . Censorship of civUio.n Com:Nilications in Germany. 

1). Dispos i tion of Gerson or GeriiiBJl-controlled eircral't, 
aeronautical equipment ~d facilities. 

14. Disposition of Gem!UI and GorliAII-Controllcd naval craft, 
equipment and f acUi ties . 

· 15. Control of Tlorks of art ond monuments in Germany. 

· 16. Di sposal of German armed forces. 

17. u.s. directive of proclamations und general orders for 
Germany. 

3113 
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wo. 2 . At"c~ntl SECRET 
DEPARTMENT OF' STATE 

WA S HINGTON 

LIE!!.ORANI.:UIA FOR CONVERSATION v:ITB 
THE SECRETARY OF THE TREASURY 

1. Essential documents r elating to i nterdepart­
mental organization to deal with foreign f inancial 
policy are the Pres ident ' s memorandum of August 21, 
1944 to the Secretary of State, the Secretary ' s reply 
of September 26 which was approved by the President, 
the proposal of the ECEFP secretariat for a financial 
section of t he ECEFP (all contained in ECEFP D-83/44 , 
November 29 , 1944) , and the "Preliminary Draft for 
Discussion of U.S. Technical Committee• of legislation 
to put the Brett on Woods proposals into effect , circu­
l ated by the Treasury on December 6 • . 

2. The Department would propose the following 
organization to deal with the various policies, pro­
gr ams , and operations in this field : 

A. A foreign financial policy board consist­
ing o1 t he Secretary ot State , chairman, the 
Secretary 01 the Treasury, the Chairman of the 
Board oi Governors of the Federal Reserve System, 
and the Chairman of the Board of Trus t ees of t he 
Export-Impor t Bank of Washington. 

B. A working comdttee under the chairman­
ship of the Treasury r epresentative and consti­
tuting a financial section of the ECEl<'P, much as 
proposed in D-83/44 of November 29, 1944. 

C. A 

319 
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C. A joint State-Treasury secretariat, in 
close touch with the ECEFP secretariat. , 

D. Provision for calling in representatives 
of other interested agencies at either the Cabinet 
or working committee level. Thus the R.F.C. would 
be brought in if a problem of R.F.C. foreign 
financing such as the proposed $300,000,000 credit 
to the Netherlands arose. Or the SEC would be 
consulted with respect to foreign bond flotations 
in this market, and market operations of the Inter­
national Bank for Reconstruction and Development. 

E. Provision for liaison between the finan­
cial organization--both the Cabinet and working 
committees--and the general section o1 the ECEFP 
should be as described in D-83/44. 

F'. The functions of the foreign financial 
policy board would include the formulation of 
recommendations to the responsible agencies con­
cerned and, in appropriate cases , to the President , 
regarding: 

(i) Policies for guiding the foreign finan­
cial operations of the United States Government 
agencies. 

(ii) General directives for the guidance 
of American representatives on international 
financial agencies such as the International 
Monetary Fund and the International Bank for 
Reconstruction and Development or any interim 
financial groups or consortia in 'llhich t his 
Government may participate pending establish­
ment of the Fund and Bank. 

(iii) Coordination oi the foreign finan­
cial activities of government agencies relating 
to monetary stabilization, foreign funds 

control, 
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to in Section 7 of the Treasury ' s "Preliminary 
Draft". 

H. The Foreign financial 90licy board should 
not attempt to pass on i ndividual financial trans­
actions of national or international agencies ex­
cept in so far as it may be necessary io do so to 
carry out the policy functions indicated in (1'') and 
(G) . Such transactions would continue to be carried 
out by the responsible agencies. 

3. The Department r;ould recommem t"iat such organi­
zatb!l r;ith the general functions listed in 2(F) be estab­
lished at once by executiv~ order and that the proposed 
legislation relating to the Bretton \'loads ;>roposals formal­
i 7e the organization and confer upon it the additional 
S!Jecific functions listed in 2(g). 

4. In connection with the above recommendations , 
the Department emphasizes that foreign financial policy 
is an integral part of foreign economic policy and that 
the Bretton V:oorts agreements , especially that for the 
Fund, are in large measure commercial policy undertakings , 
as t1e Treasury has so forcefully brought out in it.s pub­
lic presentation of the matter. The Department recognizes 
the im;>ortance oi the relationship ::>f foreign fiMncial 
OLJerat.ions to the do:11estic credit situation (a problem of 
special significance in connection with borronings by the 
Fund and Bank in t~is market) and believes that the com­
posi~ion of the proposed board is nicely ba:!.anced in this 
respect. :lloreover, it has suggested that the approval of 
the Unite:l States re•1uired for certain acts 01 t he .l"und 
and Bank be by the proposed board with the approval of the 
Presirlent whic!'l would give any agency an opportunity to 
present !'ully any domestic considerations which might re­
late to action ~;hich the board might propose to take on a 
foreiJn economic policy basis. 
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control, lend-lease, financial problems in 
military and liberated areas, procurement 
contract settlements, and extension of credits , 
including those arising in connection with the disposal 0 1 surplus v;ar property . 

(iv) Coordination of United States for­
eign financial activities with those of inter­
national financial organizations in Yihich the 
Government participates and also dth domestic fiscal policy . 

(v) Policies in respect 0 1 private invest­
ment abroad. 

(vi ) Financial aspects ot foreign economic 
policy referred to it by the General Section of 
the ECEFP. 

C. 1'/i th respect to the International Monetary 
l''und and the International Bank for Reconstr uction 
and Development the foreign financial policy board would : 

( i) ~lake recoc:mendations to the President 
regarding the appointment, reappointment, and 
removal of United States governors , executive • directors , and their alternates . 

( ii) Lay dor.n general policies for the 
guidance of the governors , executive directors, and their alternates . 

(iii) Receive regular and full reports 
fr:>m the gover:~.:>rs , exec•Jtive directors, and 
their alternates and make a continuous review 
of their activities. 

(iv) Give , v:ith the a;>;>roval of t!le Presi­
dent, the approval of the Uni ted States referred 

to 
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The llollonble 
lloben llCOre~o'Or Soo1."-n , 

._rican ..-..aMAior, 
(<\Ut.o. 

323 

Deuaber 18, 1944 

Rete rene. 1a 1180& t.o t.lw l:.abaaq1a de&J*tob no . 2)2) of l.ow..tler 7 , 1944 t.rllll81111t1.J.ng the t.ext of a coi&IIIUD1eat.1on addreaaed to rou b)' t.be ~ doran 111n1atry for for e1.- UC&ira reprc~J.ng certain d1tf1CIIlt1 ..... _ 
~rttd b)' the hCN&doran lio'fenwent 1n ita effort& t.o uta4 vrot.eoUoo t.o cerW.in V"r&ona 1n ~held t.errit.or,. who are 1n poaae .. ioa or~ tat.ion rat'lectinll • r i ibt of pro"-ction by the houadOru Qonrdlent. 

The Depo;rt&ent and Ule 11&1" Ke!U&ee Board b&we noted eiUI .oM -1'11 tb&. t Ule ~cuadoran ..lid l>wi .. Govar=ent.a bo.Ya ao far ben Wlable to f iDel 
a aa1.1afllct.or,. 1'orwul& wher•b)' t.o extend a.dequat.e prot.ect1on t.o the peraona referred to. 11. b hoped ttwt ertorta t.o thia ana w1J.l. continue unUl a aucceuerw. outcome ia aa~. )or rour confidential 1ntoraat1Qn there ia a t t.acbed a cow ot a MCrel. telegru t.o t.he ,_rican X..ptlon at Bern 1n 
which 1-he ~ar he1'ui•• Board requee1.ed ita r epreaentati•e at. tbet post. t.o diacuu t.ba ,>robl~• with tbt approvr1at.a ~win oi'ticiala. 

It iii.PP'I&r& that the l.CN&doran Qovernaent hac not t.akan int.o acCOUDt 
the dan&er t.o which und<>Ubted Eeuadoran oatlonala an exposed 1t t.be Ger.an aut.borHi ea are pnn &J!if iJ'ounda tor belln ina tbet the ICIUAdona Governaent will not. reaiat. Oen>an efforts t.o de teraine tor Gex-n purpoMa which vaseporta h~ued in the npa of t he ll.ou&doran and other foreip 
&QYel"IWanta are t.o be accorded reco&n1t1oo. or 1nt.areat 1n t hia -uoo, t.hue is attacMcl i'or the informat ion ot 1.be l.abaaq a COif7 ot 1natruct1o.. no. )506 Au~t )01 1944 t.o the l.abaalll)' at. 1.1aa, the wbat.ance ot which 

• 

111"7 be con·1qa<l t.o tile k.cuadortill authorit.iea. bince the date ot tbia • i n4t.ruct.1on t.he llepartm.nt haa .learned of aeld1t1ooal ca .. a 1n whiob t.be Gen&n i..oY&rDIIeDt in i ta alat.akan effort. t.o diatin&uiab betaeen bearer& of' 
Un1l.ecl l>tatee paaaport.a hea a,~>j.l&ren\JJ' clone awq w1UI undoubted Un1tec Sts-.a nal.ionala. 

lt 15 t he r .. .lin& o1 the Departlaent and of lobe Y.ar t.ei'u~e•• Board tba\ a t ~ t.Uia wnen the U vea uf undoubted ~CN&doran national& and of otlwr m­
be~a WI>) 1!M;f bej)p&O t.o be in ;;oaaueion of l.CW~odoran pou~aport.a are c:r-tq 
in O&DI:er, an UD,Jialdin& 1n"-rpret.et1on of the atria"-•\ ••&0104 ot le&&l l.Cl"llla WAJ not. be whlit t he l.cuadoran ~val'11aaot after d\48 conaiderat1on will deb to utliblhb u it• ,I>OUC)'. In t.beae circwut.encea and 1n tbia ll&Jlt the Ec:w.doran autboritiu aucu.ld be ur&&O to conaidar tbe poaaibill"' of instructing the Prot.ect.in& O'oooer 1.0 renew the vall41~ of all pauporte 
iJaued in t he naae of l..CN&dor which are held in an&lll)' t.errit.ory liT proa­pect.ive vieti.lla or • natO¥ peraecut1on tilld t.o acccr<l all aucb individua.la 
vrot.ectlon. 
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J'w'\he1"80re, •biD bearen of lcwodorao pasaport.a are rel....S 
b)' the Allied fore .. , it. b t.be lar 1\etugee ilo&rd' • opinion wb1ob 
t.be IJepart.lleut. al».rea t.h&t. t.ne in41v1dwr.la aone•rn• d abol&ld be 
caref\UJ.¥ elL&JIJ.ned b)' an awropria t.e de leg& t.& of the l.CUII4orao 
Oovornaent """ th&t. the act of invalidation of paaaport.a fauna to be 
llle~taJ.lJ' heJ.d &bOuJ.d be acc011pllabed wi \h t.he leaat. poaa1ble 
!Albllcit.;y and at. ~ l&t.eet. d&t.& poaaible 1n order tbo.t QO auoll acti011 
M:t jeop&rdia• the S&fet.;y or hoJ.dera of aia1l&r docwaent.etion 
who rauin under eoea,y control. I n t.llJ.a COQJiaetioo there ia 
att.hcl\ed f ur tbt L2b&aa;y•a infora.t.ioo a•~ f or coenunteat.loo 
or t he aubat.bnce thereof to the ap~ropriat.e l.eu&doran a utborit1ea 
a COPT of t.eleu- no. 10936 froa l.he Aaerieao l.Mbaaa;y at London 
of neeeaber 9, 19 . .4 . 

1 . fo ber1C4.11 l.ept1oo, Bern 
Deee.ber 9 , 1944. 

2 . fo Aaer iean labauq, LiM, 
Au,.'Uat )0, 1944 

Por tbe Secret.&ry of Stat.eo 

/a/ DtAH ACHLSOH 

J. Proa .U..rican labo.eq, London, 
DecutMr 9 , 1~. 
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DltB-1207 
Thio telosru liiWit be 
paraphrased be.tore bein& 
COIIlliiUn!Cated to aJITOIUI 
other thAn a GOver1liMnt 
a~:enC)'. (RESTRICTED) 

Secretary of State 

l'lnsldngton 

408, December lS, 4 p . m. 

Yatie&J\ Cit,' 

Dated Dece11ber l8, 1944 

Rec:•cl. 2 : l8 P·•· 

_, 393, December 1 regarding deportation of Jews 
froo Slovuld&. 

Vntican under date of Dec~ber 16 transllits report on 
subject dated Decemb~r 5 from Slovnk Government of which 
following is substanoca 

The Germsn mill ta.ry suthori ties began deporting from 
Sl ovdLt. i n October 1944 the Jewe who t=d been assellbled by 
tb.e SlovUien euthorities in labor <:6apo in SloTalda. In ad-
dJ t i on they deported Jewu wi tb American pes sports who bed been 
residing in the Jlar1anlca Castle near Bx-ntielsvu. When the Sls'l'ic 
Government protested against these measux-cs , the Germans replied 
tlv>t the Jews in Slovnkin, after having obtnined arms from the 
portisena, attacked German soldiers with these arm~ and since 
Slovclcia is becoming the battlefield (according to 'be OOX'mans) 
a group of persons who would toke up arms agaj.n to fisht against 
tile Gen:lans when a favorable occasion arises cannot be allowed 
to remain on t his tarrit.ccy. As for t he Jews with Juoerican 
passports, the cerman •uthoritiea ban indicated tbet all these 
Je•e will be exchanged egainst Ger•na· UntU the arrival of the 
Ger~Mns from the United States, the Jews &re being detdnod on 
German territory where naturally they wtll be t reated in a proper 
(convenable) a:anner. The x-eport from the Sl ovak Coverll80nt ends 
with the statement t bnt at the tt- of writing, the repx-eaentative 
of the Internationa.l Red Crose eo..tt.tee le in Bratielava and can 
Gee f or hiaself what tbs situation is. 

TAUOR 

Ll~ 

32!; 
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J-..1.189 
~UCIII ot true 
J'Md'nc anl7 b.Y •peoial 
azoranc-t. (SBCIII!..W) 

~. "'o-"er lB, 5 p .n. 

~·4 6rl7 p.m. 

11RB ZTl, JlX: 139 Pat AZAVI'!T PRCJI PILPBr. 

Sc~• uka rar llilll011 D01Jthl.7 81r1t_.land 

inlltead ot real.tt.no. m . Purt.b.r 1n nrw.uoe 
our ]J8. 

Pl.- nalcAt add1Uon ot :ZOO 1:1011thl7 ror 

LM>li .. ratecl Poland. 

Jf 
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s-uao 
Dh,rtbu\loa of ,,.. 
I'Mtlll& oaq ., .,..lal 
ura ...... ,, (aalft-V) 

:a.o•• '7tt6 .... 

616'7, llt!oea~Nr 11, 6 P••• (SiC'liOII ou or '1'110) 
114 JOR VD 

Aloe ~.ooo q of •riMa f o.,.ah.tfa aal a..-. .. of o tMr = uu .. 
w~ .... b a (UIIDDSOOD) 41Uornt ftl (IIIID OY 1111l1139001IJIG). ! M 
• rvoliaa maer w~ ... , tor ftrleae }MJ'PeMe aal w Uffor .. \ Ue\rl•h 

e\ oo .. ra ban ...,_ pu.M a\ U~~po.,.l of oreva oa 'boah ao pr.,loaaq. 

--

• 
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,...; .t.8er1. .. w.u... ftMII:Mlll 

here\aq ef 8 \A'•• VaeMac'aa 

J)Me .... 111, 1~ 

6167 

328 

l!ahcMe ... -..rtac abeut 1100 Joayo &rr1.Y04l enr \be nll\ea vAle& 

\bot C.•Utoa ..U\Alae. Neu7 ll&e liHa pl&oe4 at u e 4hpeea1 ef 

re~• relief 1a u .. unhan 4h\r1eh •laoe tla• eih&Uaa 1a \lie 

aenhara pan ef .. I'V&7 hae '11• • .. • .. anh. 

Slaoe \ha C...t.Uaa II&• raee1n4 u uv eea\rl'ill\la .. 4111'1ac 

llan•r aal all a.,.tla'i1• t'wld• II&Yo 'II••• oaa\l"a\od fer. U h feU '117 

\he c.-u•- \11&\ lf l\ ...U lie wre of a oer\ala ._ .. , ...a •nil 

a c\lYl\1 .. -u. lie ·~• dace Udro•• a.ac f••lll .. ef prl-r•, 

"~·· ... the .. t a r ... h ·-" h •• ~ 1MrM ... 'flle o...tn .. 

... tr .. \ o ban·~- Ylev• .. l•W te \II& ,_rl_. a.uet tor 

.. ......,, tao., &Ill \lloo7 fervari a\ \lla - \llle \llalr lle&I'U•at \IIAalte 

fer \ha oeatl daaoe aa4 I"•' -lllo .appen .Soli llae .. tar "­

clwa. 

We are aeadtac ~ ,..._ a tall rapen ro.,al'4lac \llh. 

llCllh IDih IG.JC 1.2-20 u 

... 
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• COPY 10 • 

Sr&ftET 

OptPlL No. 408 

Intoraat1on received up to 10 a.m. , 18th Deceaber, 1944. 

1 . l!.A.Y.Uo 
GR§§CB, On l Sth and 16th one a t H.K. Des trorors and a a1na· 

sweeper suppor ted the evacuation ot British troops troa Krionar1 1 GUlt ot Petras , Ono ot H.M. Canadian Fricatos and Cpr vettea yes~er­
day claim a bit 1D an attack on a O•boat ott Cork Ba~bour t 

2, !IILIIARX 

!ES~ FRO!!T. llo appreciable chance 1D coa.r Pocket, O.S. 
Seventh Army ; crosoed Oer=an tron~ier 1n a number or places 1n the 
general area Loutorbourc end ~iasombourc aa has also o.s . fjlrd Army 
>est ot Sarroguel:linu, Oeraana bavo heavily counter a t tacked u.s . 
qi rst Army alone whole tront from Trior to aa tar nort h as L1nn1ch, 
~~n weight appears directed eastwards on Kalmedy area , Enemy 
~roops hod penetrated to within 3 miles or that town by 4 p.m. 17t h. 

~· Indion and Now Zeal and t roops hove cleared tho area 
~:•uth or .• ighway 9 and east of River Senio and contact with enemy 
< .s ~abl1shed alone railway which r uns parallel to and north or Highway 
• bet ween Faonzo and tho St nio. Pcenza itself not yet cl ear of enemy, 

~- Since detest of lcrce seele ELAS attacks in centre 
ct Athens on 13th end 14th octivtty there has been on reduced seale. 
~·~ troops ei4e4 by reinforcements from Italy have made progress in 
-Learing Piraeus and on 16th liquidated an important ELAS s t rongpoint 
.>=erlooking Phaleron Day. BLAS now control majority or rest of 
•li eece where stato or tv ... u~o tons ion ond unrest prevails . 

liWlW1• Our forcos have occupied Pinlebu, 14th A.rmy troops 
11dvaneing from Chindwin hove Unked up with our rorces oporeting 
~rum the north alona t he Myitkyina/~ondolay railway in area Od Katha, 

3 . A.UI 
WESTEHN FRQHI. 16th/17th, About 92 enemy aircraft dropped 

p~r•ehute t roops behind tho Allied lines in Forest area Northeast 
>a~edy, Uncont1rme4 reports state 23 aircraft des troyed by A.A. nnd 
tl probably destroyed. 

17th, 2Sl fi&hters and tishter bombers (3 missing) scored 
11, 0! 3 over northern battle area , 1117 U.S . aircraft over Cent r al 
~a tt e area met about 23S German eir crart or which 96 claimed des­
·;=oyed1 9 probably and 46 da=aced, Over 2SO railway rolling stock, 
~00 cotor transport and 30 armoured vehicles r eported destroyed or 
<.oaged, 31 O.S. aircraf t not r eturned but 5 believed l anded 1n 
;•:ted territory , 500 a ircraf t (3 missing ) operated successfully 
ever southern sector. 

17th/18th~ Bomber COCIIlalld sent out 13o6 aircraf t • Duisburg ·• 
~23 , 01a - 330, Munich - 289• other taske - 164. Ten missing. ?roc 
·~complete reports& Munich - clear weatherr cood concentration; 011:1: 
· ome cloud, cood sky mark1nc and attack appeared satisfactory; Duis­
'ures no reports yet available, 

k HQQ QCtJRUX 

16th, S49 eocorted O.s . heavr bombers (13 
oil plant - 603 tons , P1lsenskoda worke - 164 

centro - 2o8. Results unobserved, 157 bombers 
concentrations motor transport alone roads N,E, 

r eaulto, 646 fi&htera and ftchter bombers (1 
over battle areaa , 

To 7 a. m. 18th, Late afternoon 17th 1 rocket. Durinc ni cht 
~ r·oketo . Between 4 a .m. and 6 a .• . about 60 f lTiDc baabo plotted, 

l 
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