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eo w_. .&MriC&Il a.baaa,, ._. .urea -
8/12/40· ••••• •••• ••• •••••••• •••• •••• ••••• •• ••••••• 

a) warno Pier-•• proJeot.acl na1t. ...., 'be 
cODaidered a .ub8\1ta\e •• • •••••• •••••••• ••••• 

rurt.ber d1acuee1CG ill WaabiaCtCG or _.....,. Uld 

~::::0~~~~-~~~~-~~-~~ ........ . 
a) Treasury oot.ifiea St.at.a Dapart.MDt or 

apprOY&l- 8/13/40···••••• •• •••••••••• • •••••• 
b) IUDiet.er of P'1DaMe O<Xleiclerl.Dc - 8/20/40• 
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P.,._....rioan A.l.rwqaa kpulaion aDd iU relation 

to datell8e proiJ'UI diecussed at 9•30 aaatina -
8/1'3/40· •• •• 0 ...................... 0..... .. . .. . . . 292 

PliJit l!xp&Daiona Reoooatl'1>cUon liJIIJioa Corporation 
tiAIJIOin& ot Paobrd pl.IJit expot.JU~ion tor production 
ot Rolla loJoa llerlilo -ainea 

a) ll&lr'• _r&Dd,. tor ral in c-U011 with 
Joaaa1 8\a~- 8/lJ/40 ••••••••••••••• • ••• 

1) 1>1-11011 at 9a)O -ina· ............. . 
a) Clotu...,t omerahip or pl.IJit 

&ftllt.Gal.l.T (IIII.Jr' 1 ori&iJial id&l) 
ap.1n <liacuaaed • •.....••...••••••.•. 

2) Dlacuasion b7 IIII.Jr and Rendersao -
8/13/40 •• • •• 0 • 0 0 • • ••••••• 0 •• 0 ••• •• • 0 ••••• 

3) lnudaan and IIII.Jr diacuaa Jones ' ext..-el1 
•aore• attitude - 8/lS/40• Sea Book ~. 

page 6-
4) lzaud&ln sent coPJ ot OeneraJ. Oounae1 1s 

opinion that tlnited stataa u;r aaaist 
llllll>faotllrer **" nc tor aaJ.a to others 
thaD Dnited States - 8/l6/40r See Book~ 

pagel76 
Cbinaa ~ tr&Diit trade in 1111ppliaa othar thaD war 

aatariala during Jul7 1940- 8/13/40•••• • •••••••······ 
Detcae Progr .. a a..u Business Participation: 

lole7 ••or&Dcllll take to Tillite House providing 
MObaniD tor credit and capitaJ. to ta.c111tate 
participatioo 1D dstanae progr .. - 8/13/40 ..•••••••. 

Jl!:rc:hang" aarket resueol - 8/12-13/40 ••• • ••••••.. -'·. • • • •••• 
Export Control• 

btardeparteantaJ. .&drlaory o.-J.ttaar IIII.Jr told ot 
bapbu&rd 1f111 IIenaU uaea tbair adrlca (acrap ..tal 

situaUoo an axaaple) - 8/13/40····················· 
OUr 

tables and 8\at-aots subeitted b7 d ... auc produCer• -
copiea -t to SeoHtaries ot btarior, lar, and 

.. ~ s.:/l.i~!08i~·Oii·o~~·i~i~;;;;········ 
Book ~. page 95 

lam O>Ml"ftrar box wo ... s BIIJr that res...,.• 
ottioera will be touad UICIII erne o.t aJ.eoat 
eU t.oo.Dkwa tl11n& -..ican tlaa ud that their 
uaiat&Ma 11 al1f1111 uailebla to 1'r&ulll7 -
1/13/ lt/J ••• • • ••••••••••••••••••••••••••••• •• 0 0 •••••• 

8aa aJ.~te B~ m, pap S2 
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- • - (Coatiaaed) 
Boot 

War CGII4UJaaa (c-tiaaed) 
lzpoft Coabol (~). 

Sorsp htal: Caaraeiaa aa to ~ of eupplJ' 
41..,..Md at 9:30 ..tin& - 8/l)/40. . ............ 292 

a) lltett.1Diu1 ~ale wUb parUcl&lar 
rer ......... to «&ppl't uo..w.ac- 8/13/40 ..... 

b) lJlterdeputaectal A4Tieot')' eo-1t tea • 
JIIIJr told of llapl!.au.rd wa;y ..,...11 uaeo 

tllair adnoe (aorep INtel aituat1011 
an ezaaple)- 8/13/40 • •••••.•••••••.• . .. 

c) Wb1ta -or&lldua ao poteDtial prcductiODI 
See Boot ,m, pap 62 

d) CODfareJIOe with Stett1D1ua and repree•tat1na 
of J.nq, •• ..,., eo-.rce, and State - 8/l4/40• 
See Boot ,m, pap 70 

Swe41ab orders - Ulldellnr«< balucaa - 8/13/40 ...... 
(See &leo Boot .m, pap 1.20) 

a) Pat.taraaa and IDI.l'r 41IICII .. - 8/14/40• 
Sea Boot .m, papa lS9 and 163 

l) Patterson aiCDiDI latter t o llanell: 
See Boot~ paces 3S, T1, and 78 

a) llanell aaka B110tlq about lett.ar: 
Boot~ paa:e 90 

1) llanell tells IOI.Jr be can now 
41acuoa with ParTie• 
Book l2/t.1 pacaa US and 210 

b) Patterson, llajor &ith, and Bucklq diacuaa 
situation - 8/16/40• 8ee Book m, pap 189 

Fore1111 !\mda Control• 
• Do rea:ulationa 1D pr1Doipla CO'f'er debts owJ.n& 1D 

United States by .laericana and others to natiaaala 
of the l.Dftdecl countries! •• Bri t1ab llabasq 1cquir)' -
8/12/ J.() • •• •••••• • • ••• ••••••• • •••••••••••••••••••••••• 

French lliasiao: Most bels>f'il attitude 41ecuaaec1 1D 
Coohran .........m- to Cbuberla1D - 8/12/40 •••••••••. ,_, 

Uuican Banta 1n Paria1 CGII41t1ona under GerMD 
oooupati<Wl- 8/13/40 •••••• ••• •••••••••••••••••••••••• 

Golclt 
Gold and Capital ~~cw-t• - rec•t deYelOPMJ~te 1D 

(1hit• ~r&Ddla) - 8/12/40 .... . ...... . ............. . 
See &leo Book~ pap 330 (8/l9/40) , 

and Book~. pap )7 (8/26/40) 
Ucitad Statea pol107 with reapeot to cold purcbaaea 

aa drewn up for pre-tation to U.S.S. R. by 
State Deputa.a\- 8/12/~ ..•••••.•..... . .•..... . .. •• 

11.111tary P1anni.ne• 
TantetiYe LaaaODa trca Recent Aotift Oaapa18JI 1D luropet 

l&r D.partaeat bullettne •• ••••• ••• •••••••••••••••••••• 
See &leo Boot .m, pace 242, and Book m, pagee 16 

and 364 
llapona tr- '-daa treneaitW by Lotll1.D - 8/12-13/40 .. 
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307 

199 
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War c-ut1caa (CoD~) 
W.Uoerl.Nidea 

- • - (O.U..CS) 

&.qoen tor accolmt to be o..,...S 'b7 J .P. lorpa 
Ul4 Coapu~7, lew Tort, 1A o0DIIe0t1ce with boeta 
to be ocaatnot.ed tor la"J - 8/12/J.O.. •• • • • • • • • • • 292 

Pv.robaaiDC lliaaice: 
18,223 

lleqlaen tor data Ul4 tiprea oo-..riJIC orclera h<a 

~·- llol>ert 1. Cloodwizo (low.) reJected 
"beo&UM ot oontidctial. bull on whiob data 11 
tvD.lobed b;r Britillh l'lu-cbaaiJIC OoaiuiOII" -
8/1.2/1.0 • • • . . . • • . . . • . • . . . • • . . . . . • . . . . . . • . . . . . . . • • 6 

VaniDC Ordera 
trenater tueaa Qooeat.iDII ot ~t twice 

upreaaed at 9:30 -u"' -8/13/J.O.... •• • • • • • • 200 
a) Fol.,. ••orllldla: S.. l ook m, pap 1 
b) CODf.....,ca with Coobren, Cairlla, Ul4 

repre~&~~tatiftl ot Bareau ot Internal 
a.-- 8/29/1.0• S.. Book~ pap 380 

Ottioial aalea ot Britiob-owDed dollar aeov1t1ea -
8/l:J/ 40. . . . . . . . . . . . . . . • • . . . . . . . . . . . . . . . . . . . . . . . . . 281 

Site al.ao Book .m, pap 362 (8/19/40) 
Sotill& (Societe tillalloiere de trenaporta at cl'.,trepriaea 

l.DdUatri.Uea): lie....., ot !u.roJl&&ll c01111ect1011a prowided 

bf Britiab m.bae87- 8/12/40·······•••••••••••••••••••• 3 
See al.ao Book ~ pap 11.9 

Strata(1c llateriala: 
Sorap lletal: See War ConclitiODII !:rport C011tro1 

War Departaeot 
llilit&r7 IDtelligance Piviaioo blllletina• 

s .. War COIIclitiona• llilitar;r P1111111A1 
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In repl¥ r.tn \o 
11 840. &1 JTnaen Oredit e/443 

~~ Socretar,v ot State preoonte bio oo.pl18onte 

t o tbl !!oDOrable tbe 8ecretar,v ot tbo !r~&WrJ u4 

enolo .. cow o~ d.eepatcb dato4 .t.ucnat 10, a.o tn. 

tbo l'el'llYi&n •'baaq, 1raab1Jictnn, 1), o. repr41Jic blocke4 

tuAda ot eembers of the faz>1~ ot llr. Joo• Par4o, ~oX'l:ler 

Proo141nt ot Peru. 

hclonrtl 

Jr,. llo'b;uq, laab1acton, 
AU~USt 10, 1940, 

1 

, 
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!be Penoriaa Aabao...tor pre-h llio 

o-.llaah h lito lbalell....,7 \u leorot&r7 of 8\ato u.4 

bao \bo hODOIU' \o hfora hill that Dr. Jooo Pario, fora•r 

Prooi...,, of Poru, hh aou llr. Oaoar Pardo laer ... , u.4 Ilia 

\rothor Mr. J,.... Pario, at preolll\ rai1U.ac at Jiarrlto, 

J'ruoo, han tlm4a with tho o...r...v frlut 0~: .u tho 

a&l4 llr. Jo11 Par4o , Ilia -Mr. O-.. Par4o ....._, u.4 hlo 

'-cl>\ar ear. ... Par4o 4e :loou.4ou, with ~~e ...... J. P. llorpa 

..... ~. 
Aa llta J::mell~ h .,...... IWih tlmdo are 

re\&1 ..... u4 tba l.ntaroah4 p&rtha aro 1101\ auiou to 

ollkl.n porai11i011 for thalr reloaao l.n or4or to baYO -­

roa\no•od. .coooa to tba1r aoocnmto, aa>d tho •ll&a-.r vo"<ll4 

thorotora loa crataful 1f l.netru.cUoaa voul.4 \o ldJI4l:7 ~ted. 

to tha l'od.arel llooorn JaDk tor thil pv.rpoao. 

lOth ~·'· 19~· 

2 
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( 
('l'he !ollovia& O<rfl7 wa aado from a oable«ram addroue4 t o tho l!r1Uoh 

jmbaoa&dor 1o VaohiJII:ton b7 t ho N1D1ot17 or Econ0111ic \lar!aro at London 

'ld>J.ch -• ..mib1te4 b7 Nr. Piuont or the l!ritioh :&obaa17 to 111-. C:Ochr&ll 
1o t he 'l'r&atur7 at 5 p .a., ~t 12.) 

'Diore are no direct r elatione b otvo eo ll. N. OoYOrmtant 
lll14 Sotina or f&DJ' o! ite oub a1d1ar1oo. I he,.. opeci!ic 
aYidoooo that Sofina'a Splll1ioh 11\lbaidiary Chado haa rocont17 
been au1at 1..,; finance ot liU'&o i lJI.!>Orto ot cot ton into Spain 
f rom Argenti.nB. Chnde boo Dine Oomo.na on i h boBrd and 
quantity o! cotton i a eo auch larger then ration aa to 
1o4icatt otroa& [J r eaoono toiJ ultimate 4e ot1ut1on other 
than Spain. Proaioent Jncl1ohlllen on So!ina board lalov 

noth1114 o! thio lUid aro b eio& ..Ue4 t o cooporata 1o aluc141lt-
1o& pool Uon . 

2. Hainomo.nn. tho chAirman o! ~erYioory board of So!ina , 
1o no" 1o !lev York . Al tholl(lh I haYO no 41 reot evidence 
that he ia re aponoible tor Cha4e ' o activltioo, they can 
hardly lu>Yo token pl ace vi thout h ie kncvlod&a , 

J, Seclll'itu, a cooapN~,T vhich appears lar .. l:r to be 
don1nate4 b;r Heioe=, vaa tor.aed 1n a sreat h\ll'l'7 aarl:r 1o 
l'.q, and took o.,..r vbolo auoh ot Sofina. At tho a=o time 
roterenoo ~• made to poaaible .ubooquent t or:ation o! a 
co"J)aaiT h PanNI& 1o order to avoid American IJ. tuatioi{ 
and blook ia& ot aaaeto. I have no concl u s i ve evidonce 
asninat Secur1tao but am do!initel;r' uneaa;r. Ow1~, however , 
to delicate poaition o! Ensliah d irectora of Soti na, I have 
not betA able to puoh c:o "'¥ enqulr i ea a s rapidly &a I had 
hoped. ln tho seanti::o I ohould net object to f&DJ' pr._ 
caut1o!1Ar7 otepo taken b7 United Statoa nuthor1Uoa to 
oeeure bloekin$ Sotina aa ooto. 

SH!ICTLY CO NFIDENTIAL 
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(0..., of latwr ~"' ~ llr. twptort of-.. :artu• M .., 
~ Jlr, Ooolona !.a U. ~ a& 10t15 a. a., .ltopn 1), 191!0.) 

III!'tE IIIUSS! • 

.._, 
11r a..ar llr. Coolu'aa, 

I -1o• extnet troa • telacr-a 4ate4 .llllc'Aat 9lll 'tdlloh I !taft 

:reoeln4 troa LoiiAoa. I haft a!ID4 ~ telacr-a tor 4et&l.la of tllil ._ 

aat!.ou, 'llllt 1A tllil -"- I 8llon14 M patehl tor,....... O<lllflmatioa 

&lid I • rtpt 1A &llh!d'IC lllat '10V Npl.t.Uoae 1a priaaiple _.. 

4e'bte owtac !.a tiM 17111 W4 Ita tee 'bJ .a..n- .a4 olllare to aaUOMl.e 

Jlr, B. Marla Coohraa, 
17a1W4 8\atee !rea...-, Depar-t, 
Ya~, D. C, 

.. 

( l!..ptd.) loMrt J. Stopt ord 

I 
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J .xn-.ct fro• tel8cru 4&- JIQcllot 9U. froa Ml.mowr 
of leoiiCIId.G Yarf&H 

1 Do N&"'la'lou repr4111C bloold.q ..... to of l......a.d 

colUltrloo conr ubh CIWiiiC uUoulo of tho" 001Ultrloo 

I haft oecret rriuaoe obDWiJ1c \bat DQ\oh baako ,.... 

•h1.oliiC Jloorlcan bub \bat tlwlr AOC01Ulb 1a Bollud ,.... 

OT1r4r&V1l aJ04 HqlliOUQC cowr. I tro.ot \bat porld.ooloa 

will ""' be ctwa for ouch reid t\uooo ol- tbe req1out 

MT wll be ll8d.e UDder lDotro.ctioao froto a.._.. Co.aooo.ro. 

1 ho.w o.loo "'' niunoo tha t Jloorlo&D bW., 1Ul&'blo to, 

bnt wilhiiiC to, rellit fraDOo to Jr....,o, ho.n ..._..t.a to 

t.bolr Moo ageDOloo \bat, u U.O,. &H plaoliiC 4olluo at 

t.bo 41opoao.l of thooo aceiiCit .. , t.bo latter ohoul4 p~ oo• 

ot U.ooo to tbe c..U t ot t.bo ~-- u '- 1d>o vcnll4 

&1\'1 t.boll Jroacb fru.co. '!be7 PJ'OPOII U...t oa \bat 'bulo 

t.bo)' aipt coatiBU o!'Uriall ~hot 4ollar ........ ,,, 

tlw llrioo Jce""loo PQ'1J1c out U... oqlliftlat ia Jroach fraoo 

DMo Ulio .... to TOll to be lD aooor4all<lo vlU. U1lite4 

lt&teo a11U.Orlttoo latoaUou'" 

(I at Ual..t II. J . S. 12/8/ltO) 
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- ·---- €ongm• of tbt 'llnittb 6tate• 
-.,.- of .ilqlrtMrtatlba 

lla41a;tllt, • . c. 

August 7 , 1940 

Honorable Henry Mor gent haeu, Jr. 
Secr etary of the Treasury 
Waah tngton , D, c . 

M7 dear Secretary: 

I ehoul d 11ke t o neve turn1ahed me, for aq 
own off1c~~ data and f1~rea eho~ 
tbe art1cl o .. , QUant lt;r and oif1era IJiiC!iave 
beth pliced 1n this country b;r t he Brit~ 
Purch!_ain& Colll!I1Ja1ontr and alao complete 
dattt ehowins tho extent ...tll wh ! ch thau orders 
h~~1r.len tult1lled, 

An olarly report on this mat ter will be gr eatly 
eppJ•eciated. 

RICDtCII 

. 8 
-:·:-·-.... -~-~ 

• 
• 
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hUMIUI- ..... R rU• tMe ilft 111, I was If Rr. '*•1115' Ia ._ 
.. ort111t f/1 ...... I tol& We ... W .... ~~- U II II II ,,.. .. 1111at1 f/1 
•- fll ._ .._..,. , .,,.. ..... aa..., w--. .. r ............... . .. 

wll .. nDirW f/1 * R0oc115' t.lr ....UW to * ..... , t f/1 ...... ._ f/1 .... ,. . ~~--~~·· , .... .._ ......................... .. 
-::::.:~1- .. ..U. -· II ........... '-• ......... 'II ... ,._ 
I" .u. • • .__ ... _..., • .n- .. to ... ,._ '* u , ..... .._.._, 
to _.a~ Ill'~ ........ 110 "E'IP \fl ;U, A - f/1 llh 

'hto .wr ................. " .. _. ............. - ... ~ .. 
• ,. ............. , ......... ta&a ..... Jiwoo, ·--

........ .._,, I ..... BUS flo- IWI- .... lo' II 
II Uu..... II Ia 117 2 .. to e _, a U? Ce .a ...... Ia ,._, it W,.. f
E~§~g ..... fll .,. hi'· .. a ,. , c a ....... -a.- fa? to to 

wa tta ._.., lA .,... a• *•"r tM& .. .u .._._..&a 11 alii 

I _ ... to lhllll' *' ._ ...... .._ 'M 111rl?ull f/1 ....... e Uel 
·-strtt· lit II .. t.Jr oi111Mtol •t .. _e&l ..... I I htl- dll tM I o Ill 
ltl .... a p ,. Mlft A - IUeo ... o lfl f/1 j& s .............. I ... ._ 

.. ..... ..... .. ........................ - """ ,.Utl8el ...,. .... .. 

... • • f/1 ............ - ..... ·-··· 
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I 

.. 
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13 
TREASURY D~ARTMENT 

........... 11. 19110 

CONFIDEI'4TIAL. 
!'o4q' o 4Ml111P 1a rq1o\eret •"rlliiC 'F .... o1a reponliiC MU:o ..Uoto4 et 

purollaooo ot ~.ooo 11114 oalAo ot M,OOO, aU f• -• of o '1'01111 out-ro. 

tho l'o4ol'lll leo.no IMII: of •• folk ... , ... "-' ~.ooo 1.a ~o,.,.... otorlliiC 
voro pa: h .... ,,.. 1\ 'F a -reponliiC ~ 

ltotlt.,. 1.a u..- -.den 1 1•o4 1.a tao. M'IJ''Illlloot ot 3-91 \11.--;nt .a.. 
dq, tho rqonliiC 1ouko ...S. MlM of ~7 ,ooo ut pw olloooo of ~9.000 for 
o-.oena.e. 

tho llrioo ,,... ~., ........ ut elo .... M ,.,, ao ..UO• •227~ • Ia~. 

tho oU..r ovr0110ioo olo .... ao foll ... a 

C·v''u 4oll..u 
lara 
lei oil-a: 
OUIIII poeo 
llazi...., puo 

~taUoao 1a t.M J'ar ... , allovo4 lUUo ...,.., 11114 U.. otorltn,..Ullar orooo 
rato thoro vao 3·52-

Vo Md.o tile follWl"C pw '•- of pU f,.. -"'o4 -loa 

t51,116s,ooo f,.. tio lrl....Uo IIIIJHV'• GoY-• 
h.- .... 0.\1'111 Juk of Cldlo 
t.~Ul 

tho l'o4ol'lll leonn IMk of Iow folk repor\el U..t .-o - ot Caoo4a .,.. 
ollil'PliiC .,., ....... ,~ t50,ooo,ooo 1.a ..u ,_a-u " t11o l'ot.oraJ., " 'M 
MI'Mfto4 tor _. of Ih Bri~o ~oo-,•o ......... ,, 

thoro wero .. MW prioH ~'"' flw ........... 

1a IooaAoa, epot o11ftl' - =+•P' .. 1)-1/IA. !1M ~--. ,n.o - 1/11. 
1-.. Dol/lAo ....,.... fu aot·sp JU»>- to .. 111 o1W u .... - to .... ·-·I.MK ........ la ..,. •• u...... !1M v ........ 'Ml••• - .... , .... 110 • .,_ 
r..,..u .. ~ • 

..._ ..& ..._, .... u-, JriH fw f .... oll'IW-n' pf -* 1+-~· 
a. 11 •'• ,_ n • ,n.. to ,_.... .u ....... o&eo a pf .. JI!JI• a..-- .. , _.,.u ...... -. ..... . 
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TREASURY DEPARTMENT 

INTER.OI'"Fla COMMUNICATIOff 

TO 

:L. !'!»re •a• a .. , 11lt1Aiw at oapUal ot 139 llllUoa 1a 
the woolr. ... .a hl.'r JI., 19110. ftle an oapUal. 11ltlow 41lrtq 
U!o tird aoYea aon1:&.a of 19110 _..,. w 1599 llllUoa. 

•• , Oo,pUal llltlew 
(Ia llllUoaa) 

1Jaalr. oll4e& .1119 31, 191!o 

Shorl-,ora balllr..1Bc tlul4aa 
rorotr tud.o a-14 hero 
1JII1h 810&10oo o1a1aa Oil toro1para 

DoMaUo aoour1107 tranaaot1ou 
Foreign aoour1'T 'ranaaotiona 
Brolr.ar ap balallooa 

to1;al 

2. ftle pr1no1pal. ollaa:r• 1a tordp tlla4a bel4 1n.1b1a 
aarltd 4ar1q 1ala noll. ollll h1T )1, 1~ wre aa toU..aa 

Ott1a1al Pr1ftto 'total 

Ull1 h4 napa • - 1'·i ·- 'i:7 • - 20.2 
rranu - 1. • i:! • 1.1 
Bolpua • 0.1 - :t.a 
Wotber1an4a - l•2 
8Wo4oa • 7.2 • .~ 

011ler JIQropo • l.l 0.6 • 1.~ -0•"•"• . ,. • 2:i . "· Ou'ba - - ~. 1 
OU!or Lo.ua .._rtoa - 1.6 - 2.4 - 4.0 
J.o1a - O.!J • , .. • .., 
Other ooua,r1oa -~ - !.:.! - ...!:.! 

Graa4 'fatal •• H.6 ·- 2.) •• 26.) 

! 4 

) 
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- I! - D1•1a1oa or Moaatar,r 
a. .. &Nh 

3· uau ... IW.W.a olai• oa Japan 4eonaM4 .,.1! a1ll1ftl 
on Un1te4 UpB40D aJI4 I~, 11.6 a1ll10D aaoh, aJI4 OD La\111 
.U.r1oa, t1.11- a11Uoa. 

4. '!'he pr1no1pal. uoanaaoUona in tbe •••It'• 'ra41D& 1a 
UnUe4 lltat .. 4o•aUo MourU1aa ••• tbe aale ot 11.3 a1ll1ft 
ot jjaerloan 'boD4a tor Ital.1aa aooouat. let aal.•• ware alao 
noor4e4 tor Un1te4 UD@IIloa aJI4 O~an aoOOWl'· 

5 . Ool4 laporte, a4Juatef. tor aaraark1D8 operaUoaa, 
uoUJita4 w tl2S a11Uoa 1a tbe wHit ncU.as .&upat 7, 19'10, 
aa ooJII)an4 w11h t97 alllion in tbe prertoua waalt. 

He' Ool4 IJII)Orta J4Juate4 tor Earaarltiaa Opar~t1oaa 
(In alllioaa) 

(II at eXJ)Orta appear •• (-)) 

11n1 te4 Unslo• 
ore••• 
lorwa7 
Polan4 
8Wellen 

llw1 her laD4 
ntaoU.rta 
Cana4a 
.t.rpnuaa 
Un1on ot 8ou1h Atrloa 

Other oouatr1aa 

w .. lt an4Ufo 
Jlly Jl., 19 

• 69.6 
- 2.5 
- J.l. 

2.2 
6.0 

- 2.1 
- 2.5 

29.0 
- 1.5 

Weak ell41~ •cu•' z, 1 

1105.2 
- 1.3 

1.1 

10.1 
5.0 
{;.] 

__bj 

tl2S.3 
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0 
IJitanaatioDal Capital TrouaoUou - lla!W lt.at.Hit 

l!laolt 11141oatH 1ano. ot oapUa1 
le4 11141oatta oatnoa ot oapital 

(IJI tllouND4a ot 4ollal'tl) 

Jul7 24, Jul.J )1, 
1940 1940 

tlow 
Of I 750 )9,1.42 598,52) 

BoDidDa tw>da 
a, awsp 111 ottioial 

baliZIC.I 111 th I n 
York J..tual a.-
aernlaak 15,438 28,614 442,800 

b.~ 1D all 
other abort-tent 
balanC.I li>314 12, 584 91,795 

triiii&OUODI 
a . Dooloatio 110\11'1 tit a 789 2.'104 17,462 
b. Forlip 110\11'1 U ti 4)1 844 61,2)3 

Brokerace bal111011 1, 066 196 20,157 

cold !Jiporta (111o11141q 
1D eol4 bal4 ... 
tor tOHip -t) 69,152 96, 536 2,667, )26 

16 

855,902 

101,114 

678, 7)5 

28,6'/0 
'10,195 

34.528 

1,657,936 

Au.;u.at 13, 1940. 

CD the 00111ol14&W :repon. ~ tilt Wd'ft h4eNl ........ Dilwutl t.brolllb 
JUDe 19, 191.0 1114 \M :repon. ot tile In torll h4eNl le~~Cft D!.etriot tllroiiP 
Jul7 :n, 191.0. 

Regraded Unclassified
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U.S. IN TERNATIONAL CA PITAL MOVEM ENTS A N D POSITION 

_·L-A ND US GOLD MOVE M E NTS AND HOLDINGS 
WIUU' ttlt ..... 

Goad M oveMenu 
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!01 .laer1oan :labuey, Bueno• Alree, Argeat1Da. 

DAR I .bgu.et 12, le40. 

•o. 1.80 

~ 21 

You are requeate4 to 1ntora \he rore1p Ott1oe that ttw 

Dtpartatnt a.o .. not oona14er 1 t 4"1rablt at \hie Uae to .. ll4 

~ oft1o1a1 a1ee1on to Bueno• Aires an4 the Dtpart .. nt baa 

not (not 11 repeated) 1n41oate4 to Ult pr••• that ~ waoh 

a1u1on wu on ita wq there. A etattaent tiailar to \hit 

will bt u.4t to the ArgenUne :labu17 here. 

Ir1goJtn 8114 o\htr .. abere of Ult ArgenUne 4eltgaUoll 

at Bab&lla 41e•uaae4 ill aoaa detail with the Ull1te4 State• 

4thpMt the AzosellUat eoonoalo tituaUon an4 thq pat 

taphae1a on the 4ea1rab111t7 ot,a1ee1on to go to Batnoe Alre• 

to 41eouee tha eoonoaio t1tuat1on. It wu 1n41oate4 b7 

Ir1go7en that a a1u1on of thie k1n4 thoal4 tue up the aatter 

ot aonet&rT arrangeaente, tra4• agreeaent , poee1blt paroha••• 

of wool en4 1114" b1 \he Ull1te4 Stat .. , oorn am-at, an4 

~l't-t.port Bank ore41te tor t:ht parpoetl of 4tTtlcrpaeat. 

It wu aleo 11ld1oate4 b7 Jlr . Irlro7tn that he felt 1t woal4 

be 4te1rablt to 11lolu4e ott1o1ale of the !reU"DrT &ll4 Agrioal 

Depart .. nte in \he a1tt1on. 

'l'ht op11l1on of the Depart .. nt 1t that 1t wo1114 aot be 

po"1lllt at th11 Uat to 41eou" a trade agreeant, u4 lhat 

a Thit b1 Jlawkiaa to Baeaoa Urea 111pt retult 1a uplauaat 

publ1oltT u he la tloaalT uaoo1ata4 with tra4e agreei.ate 

&ll4 Depart•at of .&cz'1811ltve oftlolala. '!'he freaeU')" Dep.n­

... , at the •- ttae baa 1..Ueata4 Ulat ebftl• tbe Arpattaee 

n• 
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nab to la1Uah U•o•••1oae oa •aot&r7 .. ull'l, ti1111 

4110UIIlODI lhoald be Oarr114 H bore. ftaft'lfOre, tbl D.part­

aoat fool• that to eea4 a D1111oa to Bueaoe Air•• at 1b!o 

t1ao woal4 be 1111W111 aa4 that lilT 1 tou of Arcaatt.-AIIor1oaa 

oooaoalo oooporatl.. whloh r~a oaa be aJ'rUI«M la tho 

uDal aaaaor. 

You are oonf14oat1al~ 1aforae4 that etepe 111'1 r•1417 

being taken with tho Dofen11 Oouao11 aad tale re4oral Lou 

.Ada1n1etrator wi tb tho 14oa of purohaola£, for 4efonoo 

PU1110IIe, -ol aa4 porhapo h14eo troa Arsoatlaa. It 11 

requo1tod that JOlt 1afora tho Departaent with rosar4 to tho 

aTa1labll etooltl of thoeo Uou at th11 Uao aa4 tbl ooaUUoa 

of tho ... u aa4 h141e aarltotl 1a ArseaUaa. Ia Ulo aoar 

future there will al•o be traaoai Uo4 to 1011 tor Uooa181oa 

with the Arsont1Aoo 1uggoetlono for a oorn asre•••nt, 

'ftae Pre814ont of tho bport-Iaport Balik, Xr. -.rr.. Leo 

P1oroon, h p1.aanla£ to 18.11 on Sept•bor & troa tho thJUe4 

Stat11 on a trlp wbloh w111 1aolll4o a T11lt to Buonoe Airel 

aa4 B1o 4e Juolro. Durla£ thl latter part of llept•bor 

I 

Xr. Phreon will probabl1 be ln Bueno• Uroo. !tale opportllnitJ 

will be uU11ae4 bJ Xr. Phreoa to talk owr 4eta111 of tale 

preeeat ore4U to the Ooatral Balik aa4 11aoo U 11 the 

hope that 1oS1o1aUoa oalarstiiC tile oporaUou of tile &lpon­

Z..,Ort Baak will han pao tbroap 'IIF~t tiM, tvt:b.u' ore41to 

for 4eft1ov-nt preJootl v111 aloo 'be 41MuMC1. Po11lb~ 

llr. Pilraoa UT allo, lf the .. ,ter hal 110t b .. a .... uate4 

'befCII'I 1111 pte t:here, be pna aatlllll'lv to talk oa tM ..._, 

of -1 1M h14H &114 to .uo tetlJilte an •a aa -... •• 

Regraded Unclassified



Pl .. •• 1Dtora ~· roratsD Ott1oe of tbe propooa4 Yio1t 

of Xr. Pterooa &D4 1t 1o oucseate4 tbat JOU 1D41oate tbat 

Mr. Pterooa'• Y1e1t 1o &D &lterDat1Yt to the a1oe1oD ot 

Hawk1Do. It 1• deo1re4, howeYer, at tb1• t18e that DO 

publ1o1tJ 1D racard to Xr. P1erooD'• propooe4 Y1e1t be 

1aoue4. 

!ben will be truoa1 tte4 to 7011 1hort1J further tato-Uea 

wUh reprd to the poutblt tors of .,DetUJ 11114 e:nballp 

dUouutoao wttb the \'ra&nrJ DepartMDt. 

li.A:!OO:ICJC 

.... 
Regraded Unclassified



.• 
TREASURY DEPARTMENT 

INTER-QFF1CI: COMMUNICA'TION 

TO Mr. Tbo~fi 

Mr. H/t/11 . 
In further response to rour requeet of Deoember 26, 1939, 

there 11 aublll. tted herev1 t h tor the D11'111on ot Reaearoh an4 
6tat1et1oe a aeaorandua 11at1ng, with br1et deeor1pt1ona, the 
atud1ea or proJects 00111pleted or under way, and the naaee ot 
persona working on eanh, tor the aontb ot July 194o. 

Regraded Unclassified
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DIVISIO:I OF RESEARCH A.'fD STJ.'l'IS'i'ICS 

Re rt ot 
and 

For conven1ence ot reference, the etudiea ll.ated ara grouped under general subject beada. 

The names shown tor peraona working on each project 
i nclude only those who participated fairly directly, aa 
explained in the introductory note to the corresponding report submitted on December 28 , 1039. No attempt has 
been ~de to cover alao persons whose respona1b1lity in 
each particular caee was Cla1nly in plannl.ng , aupernsi~, or conaul ting. 

Financial Analreia 

I. Projecte or studies completed 

1 . Reviews o! current develop~enta in th~ h1eh-srade secu­
r1 he a marke ts wera prepared, and l!ltii!IOrand& were trana­illtted to the Secretary on the tollow1~ datos: JulY 2 
and 16. - !Jr. Rue, l.!r. llurphy, l!r. Turner, !lias Eyre 

2. 

J. 

These reviews contained, 1n addition to analysis ot the current situation, special studies, aa fol lows: 

(1) Concentration ot Government securitiea in the hands 
ot banks (~eview ot July 2 , page 2 ). - ~r. Turner 

(2) Assets ot New York City banks (Review ot July 16, 
page 3 ) . - Mr. Turner 

A table and a chart tor use in the Co11modity Credit 
~,~~~~~~~~~1were pre1)Ared, and were transmitted t on July 23. -Mr. Wu~~. 

Yield rates on United States secur1t1eaU direct and 
guaranteed. on the b&e1s ota:•f~th!fico nter closing guota~ns were calculated i y. ese were eUGUII&r1 zed each in a table show1n~ tor each issue the closing 
price and yield that day , the change in price and yield 
tl'Oa the preceding day , and the price range since data 
ot inue and alto tor the year• 1939 and 194o to date. 
A chart tor each issue wae kept up to date showing ra­cent daily price and yield t1gurea together With compara­
tive monthly data since 1033 or since date ot iasue. -Mr. lloody, Kr. !Croll 

/ 

Regraded Unclassified



4. 

5· 

- 2 -

'rhNe propo .. la ot the RJ'O. 1hat the Beoret&r7 ot the 
Treaaur.r requeat tbit COrporation to purohaee the 
preferred ato~ ot banlta, were enalned. - Hr. llurpbJ', 
Mr. 'furner, Kr. Conrad, Mlaa Eyre 

26 

At the requeat ot t h e Beoret&r7, arrana•enta haYe 
been aede to .. oure per1o41oall7 troa the .lngb-Prenoh 
Purohaa1ng Bo&J'd oerta1n 1ntol'll&t1on regarcUng purohae .. 
~ 1he .lll1ed F.Yernaente in the United States . -

• Haas, xr.ei85, ur. Llii4ow, Rr. Tlokton 

(1) Week17 atateaenta are reoeiYed ooYer1ng in dollar 
Yolwae 1temi&ed purobaees through the Bo&J'd b7 
England, Canada, and Auetralia, i temiud pur­
chases aade b7 thaae goYernaeota with the 
knowledge ot the Board but not through ita 
tacU1t1ee, and 1nqu1r1ea aada b7 the Bo&J'd or 
v1 th ita knowledge tor future purohaaea. In th .. e 
reporte all Allied order• an4 dalinr1ee are being 
cla .. 1tied in eoae tventr-tiYI oo•o41t7 groupe 
designed eapeo1all7 tor the purpoae ot th1a proJeot. 
Tablea shoving order• placed through the Anglo­
French Purohaa1ng Board, olassitie4 b7 oo~od1t7 
groupe, tor the weeks ended June 15, 22, 29, an4 
July 6, and 13 , were prepared, and were translll1 ttad 
to the Secretary on July 1, 5, 12, 19, an4 25, 
respectively. 

(2) .lrrang•enta haYe been aede aleo to secure troa the 
aa::oe eouroe per1o41c eta teaenta ahov1ng commi tlllenta 
and actual P&TDIDta made b7 the Allied goYernaenta 
tor the purpoae ot prort41ng CIIPital aauetance to 
.&mer1oan oo..,aniea 1n order to expedite daliYeriea. 
'lheae coai taante are lilted in tour groupe -
(a) expanaion ot plant oapac1t7, (b) peraonnel 
training, (c) income tax oontributions, and (d) I 
United States development ooata. Table• shoving 
oapital commitments ot the Br1tieh and French 
goverDIISnta, u ot June 15, and ae ot June 29, 
were prepared, an4 were tranalll1tted to the Seoret&rJ 
on Jul7 l and 12, reapeot1YSlJ. 

Special attention ia being 41reote4 toward the a1r­
oran induatl'7, both u to the etteot ot oapital 
aaa1atanoe &114 ae to output . Ve1k17 etat•ente 
are prepared ebowing b7 airplane and airplane engine 
OC)j8pan1ea the ph;fa1oal •oluae ot order• plaoe4, d.­
linriea aade, and eet1aate4 deliYariea on untUled 
ordera and on options. Theee atat•ente g iYI detail 
b7 t1J)8 ot airplane or tJPe ot eJI8lne. A group ot 
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table• g1rtng detalla ud a-.rlea regar41Ag 
purobaaaa b7 the All1e4 so .... raenta of a1rplaDea 
and urplane eng1nea, aa of June 22, 29, and 
July 6, 13, and 20, vera prepared, and were 
tranalll1 tte4 to the Saoretary on Jul7 1, 5, 12, 
19, an4 25, reapeot1 .... 17. 

(4) .l ._orandwa aooo~~pa~~1ed b7 a table abov1Dg a 
prel1alna1"7 aohedule of oaeb d1aburaeaente of 
bal.anoea due June 30, 1940, on Br1t1ah BOYeru­
llent orders through the Br1t1sb Purabu1ng Coa-
1111u1on, vaa prepared, tnd vas tran81111 tted to the 
Secretary on Jul7 23. 

A reY1ew va.e made at the requ .. t of the D1Y1&1on of 
Tax Reaearoh on June 1:! of a aemorandua prepared 111 
that D1Y1s1on oonoern1ng the taxation of bu1ld1ng and 
loan auoo1at1ona, and vu tranailtti4 tO lti'. Sloiiiifi 
on JUir ). - ur. Murph1', H1u ~· 

27 

Report OD 8. 4la (r- Dnd1t blll) VU prepared at 1ibl 
requeat or tbigal D1Y1&1on 1D reapooae to a requeet 
fro• Banator Vasner, Cha1ra.n or the Caaa!ttee on B&DkliiC 
and Ourrenoy, and waa trana•Ute4 to the Legal D1rtaloa oa 
Jul7 27. - llr. Kurpby, llr. '1'1ok ton, llr. Oonra4, Xl•• llpe 
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A review ot e. report on B. J. Rea. 55~ , approved 
July 1, 194o, relative t o amendment o agreements 
bet ween the PliA and t he Diatr1ot or Columbia, to 
p rovide tor a reduct i on in interest rates t o be paid 
by the District ot Coluobia on cert a i n l oans, was made 
at the request ot lir. Heffelfinger, and tranam1ttad 
to him, together with suggested revisions of letters 

23 

to Coau:Uas1oner !!elvin c. Ha~en , and Acting Colllllllaeloner 
E . •.: . Clark, on July 1 2. - llr . 'l'icltton 

1. 

2. 

J. 

II. ProJeota or studies unde r vay 

re-
lea. -

Comparison ot relative IILlnlitude or price tluctuationa 
or long-term and shor t-term securltlaa. - !~ . Li ndOw, 
~.r . Conrad 

4 . Study of the effect or t he size ot the issue on t he 
r,rices and yields of u. B. securities . - Mr . Lindow, 
·il' . Conrad 

5. Chart and annotations with resuect to the factors in­
fluencing the movement ot interest rates duri ng the 
last 'Jorld 1;ar have been compl eted except tor the 
graphic vork. - !!r. Turner 

6 . Discussion ot VQrlous nrobleme encount ered and solutiona 
devised in connection With war borrotiing. - l·~ . JlurpfiY 

7 . Memorandum comparing and contrasting war and denreasion 
detioi t-t1nanc1ng. - Mr. l·!urphy 

8 . the United Kingdom 
in t he present 

war . - ~!r . l:urpb,y 

• 
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United Statu SaYil)g• Bonde - An anal.;reia or taowre 
itteotlng re4•ptlone or United statee 8&Yinge bonde, 
ae a guide to future experience. - Mr. Conrad 

12. A aettorandua ie being prepared at tlw requut or Under 

1. 

2. 

3· 

4 . 

s. 

b . 

Beoretarr Bell on Jul;r 5 on 

ReYenue Eet1aatee 

I. ProJeote or atud1ee 008pleted 

The regular monthl;r euaa~ ooapar1eon or eetiaatea 
reoe1tta and aotual reoe~s in~une,ana in the tisoal 
;rear 940, on the diil:r Treaaur;r etatement basis, waa 
prepared, Jul;r 6. - Mr. Driver 

~~~lr.~idnt~riaoal ;rear • to eara~ed t or 
ret1r•ent ot the Batlonal Detenee Ser1e e or obl1gat1one, 
were prepared at the requeet ot Under Seoretar;r Bell, 
and tranllld tted w h1a on Jul;y 12. - Mr. V1leon 

29 

I 
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on 
rates, to 

business activity in tba tiaoal year 1941, vera 
reviaed at the request ot tbe Division ot tax Reaearoh, 
and were trantl&itted to Mr. Blough on Jul7 25. - Mr.Driver 

lJ1 GOnnect1on vi tb 
P~">P<>eiLL a, at the 

29. 

consideration of axoeaa-profita tax 
at of Assistant Baoretar.r Sullivan 

re-

10. At the requ .. t ot A881atant Beoretar.r Sullivan eatiaatu nre aa4e ot the probable inoreaeee 1n revenue vhloll 
would rewlt troa iboiition or £he earne4 !noose oredit, 
reduction of the personal exellj)tiona, and tl"'OD a oomb1na­ot both, aa requeeted by Representative John w. Boehne, 
Jr., in a letter to Aaelatant Secretary Sullivan dated 
)1-,y 21, l94o. Tba eataat .. vera tranam1 tted to 
Repreaentat1ve Boehne 1n a letter signed by Aeelatant 
Secretary Sullivan, aD1 aalled on July 11. - Kr. Driver 

1. 

2. 

n. ProJeote or etudiee under way 

All estimate ot the revenue atteote of the bill H. R. 1, 
76th Congreaa, Y1rat 8eaalon (a bill providing tor an 
exoiae tax on ratall etorea) ia in prooe88 ot prepara­
tion tor the Di1'i8ion ot fax Reeearch. - Kr. Leahey 

Tantat11'e plana tor a VPA atatiatioal~Jeot 1n connec-
tion v1 tb work on thi exo .. a-profita , ae will u 
aa\erl&i propoaid \o be obtiine4 froa the 8eOUI'1 t1ea and 
and li:xoba.llge a-t.aaioa, ara be1y rertave4 1n aooorcl­
anoa With l'8qUHt8 by the bli'U{Oil Of 'fii R .. earoh Oil 
July 12 aJid 17. - Mr. Leahey 

I 
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under Section 2o4, and at the same 
Section 101 were re-
comoan es o e assessment 

4. At t he request or the Division of Tax Research on 
July 20, a detailed esti mate ot additional yield 
rroa the troposed exoeaa-proflta tax is being pre­
pared onhe basis or the oiilena&r year l 94o 
l i abi l ities. - Hr. Leabe7 

I. ProJects or studies completed 

1. Memoranda on the business and orioe situation vere 
prepared and tranallilttea to the Secretary on the tel­
loving dat es: July 1, 8, 15, and 22. - Mr. Haas, 
Mr . Dagg1 t, Mrs . May, l~r. Chevraux, Mr. Slll1th 

2. ~!emorenda on 
ministration 
Secretary on t he 
and 23 . - Mus Rastall, 

3. ltouoranda on the 
Atlantic p orts ····--=,.-::: 

4. 

5· 

Secretary on J uly 
Mrs . May 

At t he request or t he Secretary, a table is prepared 
each veelt SUibarir.ing effirts of oetroleum~roduots, 
aorao iron, and scrap see!, troa the unit States to 
J apan, the U.S.S.R., Spain, and Great Britain, as 
indicated by departure p ormlta reported daily b7 tbe 
Ottios ot Merchant Ship ~iovementa. The table, vith 
copies , tor t he v sek ending Jul7 27 vaa transmitted 
on July 29 to Assistan t Seoretarr Gaston tor t h e 
Secretary and other cft1oiala. - l!iSI Ka1le7 

Weekly charta shoving the location ot b last furnaces 
in the United St ates, grouped by diatrlots, indicating 
Wich cants are actiTe and Wioh idle, ware prepared 
and au ltted tO the Secretary on JUly J, 11, 1$, and 
25. - Mrs. Hay, l~. Smith, Kiaa ~atall 
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6. Coapilatione we~• .ada or 

and da1l7 and W8"-I.Y 

J.l~. ClleYraux 

7. Indioat1one of bualneu u.la4Jua tllenh. 

Va~ioue ind1oatione of bueineea aala4Juetaente, ahOWD 
in g~aph1o fora, haYe been b~ught togethe~ to~ con­
Yenient ~eference . !be background material has been 
completed and Ule data w11l be kept curNnt. - Hr. DA681t 

S. BLS index or t aotorz Pll,l!'Oll• between cenaWI years. 

9. 

10. 

A etud7 to determ.1ne the downward blae of the BLS index 
of factory pay~lle between the oensue yeara, tor use 
oh1efly in estimating tax reYenuee, has been completed. -
Mr . Dagg1t, lUes Raetall 

A etud,r 1s being aade, tor uee in a m8110randUJI on the 
buelneu sit·uauon, of the actual tonnage output of 
steel eaoh week :!l1: dlstrlc ts, &ii4 the steel ingot 
capacity by dletrfote. - Hr. Diggit, k~. Smith 

A etudl 18 being made, tor uee in a 118morandum on the 
buelnees situation, of actiYlty in the ah1pbu1ld1ng 
~~if.i't.;a~··~retleoted in t he tonnage or •rOhiiit 
Y cone truotloo and in ~ induatJ:T' s emploT-
ment and pqrolle. - Hr. Dagglt, Mr . CheYr&WI 

II. P~Jecte or studies under wq 

1. Index of untilled o~dera . 

An attettpt is being ll&de to 1laproYe our intor:u.tion on 
the Yolu.. of unrUled order• b7 working out a composite index baaed on data from indiYidual induetriee. -
Mr. Daggi t, Mlu Rastall 

2. Foro .. detel'll1.n1ng trends of baalo co•o41 ty pr1oee. 

!hie p~Jeot inY01Yea a •twlT of (1) the forces de­
leftinlng general oo..,..1t7 prloee and (2) the foroee 
deteraining the prioee of ind1Y1dual oa.aoditiee. 

With reepeot to (1), general ooaoditJ pr1oee, during 
Jul7 an anal7811 wu begun ot 41epar1t1ee between 48-
lialld and pro4uot1oo u a ba81o pr1oe raotor whloh, 

32 
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under excessive war 4-4, 111Sbt lead to iD1'lat1on. i'or use 1n th1e analJ'aie two in4exaa or 4--.nd are being con.atructe4: 4n index or export d-od wh1oh expre .. ea the exporta of IIIAilU!acture4 goode in ph;re1oal volume, and the il'l4ex or ooneuaer IJu7ing in terms or ph;ra1oal voluaa, 'llhioh 1a part of the proJect on aeaaures or ooneuaer b1Q'1ng llate4 as 1t• 3 below. 
With reep eot to (2), prices or ind1v1dual oommod1tiea, eh1pmente of a given oo-od1ty, or del1ver1ea to oon­IWIIere, are taken aa a measure or deaand, to b e oo~pared with production. Ten baeio ooamodit1ee have been selected tentatively tor study, and during July work on one ot them, zinc, wae practically completed. Mr. Daggit, Mra .}(aJ-, Mr. Smith, JUu Raatall , lUes Hagedorn 

) . l!eaeuru of oonsllllll!r buying. 

A p roJect is under wq with the obJect or developing (1 ) an index to measure the buying power of consumers in t&rtl!S Of ph;ysioal VOlume ot purchases, after correct­ing tor the erteot or ohangea in price on tbe apparent demand; and (2) an index t o aeaaure changes 1n total consumer expend1turee, in dollar YOl-. These two i ndices will aupplament Our present 1 indeX Of Balas, 1 
w!Uoh ie designed to aeasure the 1 orttalte 1 or aanu­raotured goods 1nto var1oua consumption ohannela. 

33 

During Jul:y stud1ee on m IIAIIual baaie were OOIIplete4 tor n1ne ooneuaer products, and tor rural retail ealea and depar~ent etore sales. Studies on a aonthly bae1e are now under wq, the end result ot wh1oh will be two pbysioal volume indexes or consumer buying, one corrected tor the erreot or price changes on the volume boul!bt, and the other oorreoted both tor t he erteot or pr1oe changes and tor the erreot or change• in national in­ooae. In addition, work has been begun on the index or consumer expend! turea in dollar volwae. - Kr. Dasgi t, Kre. Kay , K1e a Rae tall , Mr. 111111 th 

' 
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Trende ot indJ:ridual oo•od1tz prioee and prioa taotora 
4uring the Vorld Var period .• 

Th1e proJect ia pattemed atter the general etud)- ot 
pr1cea and prioe taotora, 1913 to 1922, made in 
Ootober, but deale with six indi T1dual baeio ooa­
modities - wheat, cotton, hoga, eteel, copper, and 
zino. The proJeot ia deaigned to determine the 
pr1no1pal price taotora aaaooi&ted vi th the varUa e 
rise and aubaequent oollapee ot prioee ot these coa­
mod1 ties. - Mr. Daggi t, Hra. Ka7 

5. Index ot coaodlt;y atool<e. 

!hie proJect is dea1gned to dnelop a composite index 
ot bae1o oollllod1 t7 etool<e ae a measure ot one 1aportant 
taotor in the general price lnel. Stooke ot e1xteen 
i mportant industrial cateriale, expreeaed in tams ot 
their net etteot on prioas, are being oompiled tor th1a 
index. - Mrs. 1181 

6. Index ot goods inventor1ea. 

A better index ot inventoriee ot !1niahed goods ia 
needed aa an indication ot bueineea IIAladJuataanta, 
V1 th a breakdown aa between inventories ot finished 
goods held b7 manufacturers and thoea held b7 others. 
An attempt to develop auoh an index 1e under Y&)'. -
llr. Dagg1 t, Miss Raatall 

7. In.dex ot buzing on deterred !)!J'!!nta. 

A etud)' ot the volume ot inetallaent bu)'ing and oon­
auaer ored1 t baa nearly been ooll!pleted. 'l'h1a etud)-
ia deeigned eventuall7 to provide a aonth17 index ot 
the volume ot bu)'lng on deterr.d p~nte, vh1ch at 
t1aea 11 an 1llportent bualneae taotor. It 1e 1D abe)'­
enoe at preaent, pending publloat1on or a new stud)- b7 
the Departunt ot COlllUroe. - Mre. KaT 

S. WeeklT approxi.Jaationa ot the J'RB index ot industrial 
production._ 

ProJect vaa started during Maroh and nll be ooapletad 
attar the releaae ot the new J'RB 110nthly index (nov 1n 
prooeu ot re'l'ie1on by lhe Federal ReaerTe Board IUld 
expected out 1D one to three aonthe). '1'h18 proJeot 1a 
deaigned to dnalop an index ot 1114uatr1al production 
that V1ll 1nd1oah weak by weak the approx1uta lenl 
ot the i'RB index. It V1U 1nolu4e a larger nuaber 

34 
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ot v .. ltlz aeries than are included in &111 current 
bua1neu ind1oee, w1 th ve1gbt1nge and eeaeonal &4-
Juataente approX1-t1ng thoee in the FRB index. -
Mr. Daggit, Min ~tall, Mr. 8111tb 

9. Nev orders in the luaber induetrz. 

This proJect 18 dee1gned to obta1n current figures on 
a aeaeonally-adJusted baaie tor appraieing the outlook 

33 

tor lumber production. The proJect ie nearlz completed. -
Mr. Dagglt, Mrs. May, Mue llaababaugb 

Actuarial Probl•• 

I. ProJects or atu41ee ooaplated 

l. Actuarial AdYieoq Coanttee under the Railroad Retlre­
aent lOt. 

An aotuarial report on the propoeed plM ot procedure 
tor a Yaluati on ot the Railroad Retirement plan pr~red 
b;y t he Railroad Ret1r•ant Board, vas reviewed bz the 
Actuarial AAYieorz Co-.1ttee and a letter ot approval 
was transmitted to the Board on Julz 18. - Mr. Reagb 

2, Actuarial Advisory Comm1 ttu under the Railroad Retire­
ment Act. 

Tbe Railroad Retirement Board requested on Jul;y 6 
oolllllenta b;y the .t.otur1al Adv1aor;y Colllllli ttee on a re­
port 4ratted bz the Board containing its reoo-nda­
tiona v1th respect to the financing ot the liabilltiee 
under the Railroad Retir•ent Aot, to aooompany the 
aotur1al repor t . 'nle Co~~aittee renewed tbe report, 
and transmitted euggeatione tor reY1sion in a letter 
to the Board malled on Julz l S . - Mr. Reagb 

II. ProJaote or etu41ee under vay 

l. Board ot Actuaries or the CiYil 8erY1oe Retireaent 
ana bleabllltz runa. 
There 1a pen41ng before the Board ot .t.otuariea the 
lll&tter ot apprortng regulation• with :reepeot to the 
optional benetite payable un4er the CiY1l SerYioe Re­
tirMent Aot. At tale preeent t1ae the Board ia ava1t1ng 
tale deoil1on ot the C.,aptroller General aa to vbather 
a oallb retund or Yoluntarz contribution• wul4 be pea-
111uible un4er the Aot. - llr. Rii.P 
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A tirst dratt ot the chapter on "Financing the Plan" 
is in prooeas ot preparation. - Mr. Reagh 

3. Retirement system tor Haitian Governaent employees. 

The State Department hae requested asaiatanoe i n de­
vlling a ratir811ant aysteao tor employtlee ot the 
Haitian Fiaoal Service. Cooperation Will be given the 
Fiao&l Representative or Haiti ln that ooet estimates 
Will be prepared on the bas1e or data subadtted and 
plana will be suggested tor tlnano1ng the &Jstem. -
Kr. Reagh 

4 . Federal Communlcat1ons COIUilasion. 

A request rron the Federal Coa.unloatlons Co~sB1on 
waa received on May 18 to review an actuarial report 
or the American Telephone and Telegraph Comp&n7 re­
garding raoent changes which the7 have meAa in the 
valuation or their pension plan. Members or t h e 
Divi81on 1 s starr will serve in an e4v1eory capacity. 
A prel11ll1n&ry report i s being prepared. - Mr. Reagh 

Other ProJects or Studies 

l. Treaaury Bull et1n. 

Data were prepared tor t he July iaeue or the Bulletin 
on average yields or long-tena Treaeur,. bonds and high­
grade corporate bonds. - Mr. Lindow, ~lie a EJre 

All the material submitted tor the July ieaue waa given 
an editorial review. - Mr. Murph7, Mise ~ohener, 
Mr. Driver, Mr. Lindow, Mr. 111leon, Miea Westerman, 
Hies Eyre 

2. Other aaterial tor publication. 

ottioea request­
ing data to be euppl1ed tor the Uaue tor the tiao&l 
year 194<>. The a emoranda were a1gned and t ranaa1tted 
on July 19. - Hie& IUohener, IUae Vutel'llllll 

I 

• 
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3. Cuaaulat1Ye index ot Treulll'l Publ14at1ona. 

Work hu been begun on tbe preparation ot a owaula­
tiYe aubJect index ct Treaaurr publ1cat1ana a1nce 
the eetabl1am.nt ct the Deparaent cOYerlng (1) 
Annual Report• ot the Secretary, (2~ other publlca­
U ona 1eaued b7 the Deparaent, 1nollld1ng annual 
raporte ot the bureaua t111d otticea 1n the Department 
and (3) material prepared in the treaaur,. Department 
wh1oh waa publ1eha4 in Congreeaional documents, hear­
ing• betore Committees ot Congreae, or the Oongree­
a1onal Record. - Miss Weete~ 

4. correepondence. 

Repl i es were prepared to letters receiYad on aubJeote 
relating to the work ot the Division, and letter• 
dratted elseWhere and submitted to the Division tor 

37 

that purpoee were reviewed. - Mise Michener, Mlas Ziegler, and other m1111bera ot t.be atatt 1n appropriate tielda ot 
VON. 

During July 390 letters were received in t he Div1a1on 
and 389 were handled as required, 

5. Char ta. 

Chart a are prepared and cont1nuall7 brought up to Ute 
tor uae in meaortUida and 1n ohart booka on apeoial lub­
Jecta, and oorreapond1ng photographic, photo1tatic, and 
mult1lith work il carried on. This ie done 1n the 
Graphic Section under the aupervi81on ct }!r. Banyal. 
A statistical report on the work ot the Graphic Section 
tor the month ot July il att ached. 

• 
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~ 
W'S. FORBUSH 
-~·····--·-·- ... -·········-···················--··-.. ···· ·~···· 

l'be Secret.a')' ;tave tbla to Profoaaor 
berlain to read . t•a aeod111i it beck 

to you es I don' L lwo• • l>o ..Ue ..-ould 
et it !.n ordina>T course . 

Tbonlte . 

B· JenltiM 

1. P. Cbaaberlala 

From: 

• 

I 

Regraded Unclassified



I 

3S- B 

lCail Repol'\ 

J'or ooM web the aa11 baa-· nt'7 h~, 'bitt •UrelT ot a 
roaUae una-e. '111 \h1Ja the lut two veelat there baTe -· 110re ._. 
MDh oa nr101lo otat..-oto la the preoo, aa4 apoa tho ,.. .. .....,. .,._ 

latloaohlp to A.da1AiotraUoe polloloo . !'he •-h ...,. be c1aoo1t1o4 
u follow• 

(1~ Ro Dobh ot Jlvopoaa C0111>tr1e o. 
(3 Ro Dootro~r• tor ~laa4, 
(3 Plaao producUoa ao4 uport. 
(4) oa ... ~ pollq toward ...... both tor aa4 -lDot the 

Ada!alotrat1oa'o toal!.eacl••· 

OD the whole, the ~aaco lo onndl"•h&lT tor alA t o lll>glao4, 

'bitt at tbiO - tlao, U.ra lo a obal'p aot• ot or1Uc1• ot lll>glaa4 1o 
laclt ot pqM~>t ot her war Aebt, either 1a aonq or poooooolono Oil 

Wo alAe ot tbo ocoaa. !bore ara a oo&Uoro4 auaber ot •bato• lettoro, 
pro-lad aa4 pro-111\lor. ICaDT ot tho la\tero thet are la tuor ot alA 
to the Allleo are obal'pl7 cr1 Ucal ot \be PreelAent aal!. h lo o4rtooro, 

!hera &re aloo a -ber ot tho~ttu.l lettaro oa taxatloa; - pYlae 
the a>:por1oaco ot aaall t1r.a Aariac tho put ~. or at tho u .. ot 
U.O WOI'll!. war. !bora 1o laoo rtol•t er1tlc1• ot the A4a!alotratloa1o 
'-'< pollcleo, aa4 110re lDcllutloa to r.eacaiH tbat tbiO !Te&I'<D'7 la 

otDi!Tlac all upocta or tho oHaaUoa, oaA 1o raallT aui.,... to wort 
oat a progaa Olbieb will be talr to the aaall baolaooo aa4 ut otro.aclo 

the 1-.ra- Olll. Sou NII!Pl• c-h follow: 

(1) le Deb to ot llv.ropoaa oouatrioo. 

"DoftNU• - M1oooar1. Batoo lloore\az'J tor aa4oaYoriac to otoal 

l'reDCb colA ill \hlo •-'rT· .uta 11ov ~t JriUab war AebU r.o1o 
the\ U. .a-1-~ will oooa o\&rt .., \lie lowe , wbo ..,.. reapoaalble 

tor aill'-1'7 tr&l&lac ao4 war "*• ao4 will _,'lllllllT- & li'WYOlatloa 
here. 

1. B. WU\o - llloooarl. lzoaloaoo olipplac tro. I&Dau Ci\7 St&r, 
OOftriac tho pooolblll\7 ot taldac Aeb\ P<VD•h .,., ot 'PriMh t.Aa 
fro- 1a \hlo oou\1'7. Ooacra\ala\" s.cr.tarT tor baaAllac \be ol­
Uoa 1a 'bltoiaoaallta ...... r. 

• 
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-.. llorcllaft.. Profoooor ot ~ • ..., ..._, c-ucrat. :or-. 
-n'-7'• att•Uoa to 1Uopllt7- ..._... ot \at1-c pn-to FOPer"V 
to cl.1acbup a pUllo u l>t. .., .... t o c-tu ... lot\era writ\n '117 J'lrat 
-r•tal'7 ot tM !l'unr7- llo ooaalurecl \M Upl'oprle\7 ot llaT-" 
....,..uoa. ~ ot lM propertr ,_ 1a 191? - ltll 1a atw Ml4, 
tbO'QCil -.ell of 1\ baa l.oac alaoo -to 1>o -' '117 oe ... aaUoula. 
!ruta n- h aon.ll7 ao la-Uoa of t"""llliiC J'l'oaoll or fAT o\lter 
forelp-ovud pn-to propory bore ao a ••• of ll~Aattq a pv.l>llo 
debt ow4 'b7 tM OoYan.at. 

ll&n7 C. !rial>lo - llaaaoollluoUa. loop tlptlq aptaat rel ... o 
of J'l'oaeh proportr la Merloo to CleraaaT; Mho U f or J'l'oach ul>t to 
tho 0Bito4 5'atoa, 

.&4olph Schwra - Arlaou.. Ia new of J'l'oach ul>t, ._.ta tbat 
lba OBi to! Statoa iapoa4 all rr-1> -78· oto. , la thla eoaatJ'7, 

11. r. Clo..P- 1- SOoa tbat ~11M tl1a4a of J'l'ueo aa4 other 
eo1Ditrloa owiq 4al>ta t o tM lllal\o! statoa are t o 1>o hol d, a ..._.uoa 
he aa4a to tho -•'-7 of 1\oto - wab .,o. Sqa ao reaaoa Wb7 
crar Clo,......,...t ah01114 aot lanro ~t of ul>ta of 11. s. '117 holcl.1q 
u4 appl71ac proporUaa of 0110h aaUoaa. 

l!el>or lattoaa - JUaacrarl, llollena Hlnre of Preach aaooh la tbla 
oo1111h"7 vUl ••t with .... ,_ app~. lllalnraal f eoUac that alaoe 
J'l'oach Clon.,_t baa ..-.co41aUoaal hoaor, tMre h ao lnpr­
\M aottn ot chal'l\7 for l>olq a•tt.ctal onr parM&t ot u hoaoralllo 
4el>\, lion faTOralllo -t '117 bybltoau •4 ~ata Of propoaal 
\Ita alloot aar pv.l>llo loa• for a 1- t._ 

r. lleaHt - .... Tol1t, J'reaoh l>CJJ'Il 1>11\ aow olUaoa u4 raal - rat, 
!hoae aov la oharp of rraaoh OoYaraMDt lupt. lew Aal>uao4or h a OPT 
aa4 h eea\ to \brow :poWer la oro• 111 YaoblJictoll. •cl•ed hao to 1>o 
holpo4, loot Pro-O.rua laolaUoa1eta atarn ao thot thor will t'IU'Il acala•t 
BHlor, loop all ha4a, pl4 11114 -..ntr of,.._ aUl abo h froo apla. 

ftllia lra4atrMt-~~ ,.,.. ... oolalac rN81'7 4ollar of 
torolp u'bt. Stateo \hot lt - ho4 - spat at Ma8, w -u aot 
llaft a 4.aproaa1-. s.o.L.c. tooll: - .._ M -' oen.-t a f .. 
~ 4ollar • • 

Ylatlol4 l-• - Cloor&la. ,_...117 ... o ..... p1M to U!P ae4 ~ 
..., la thla -t1'7. All - "'n&lac to tM o-tnoo tllat BUlar 
hao crahl>o4 llhoal4 1>o 1..,....a.4 llllll tiatr1-...o4 to tM .a-loa hol4ora of 
aocrarlU" of thoao o-t~. lho o1a1aa balcl.1aca of 1,000,000 ...._ 
ot Cly ttl Tl- hO'MlDC 1>o1o4a u4 Cl\F ot Tl- •kl'wJb 'b0114a, !1111 
.YalahtraU• Mal4 4o ao\ltlac l>oUor for tM .-.1- laaaator U.. to 
tiatrlhto all ..., tllat lltlor oUalftt• ~ - apbat tho 11dto4 Ito'"· 

• 
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lla1l llepor\. .blpa\ 12, lMO. 

Iober\ J. Caldwell- lev tort. S.• to ""a 4ea1al h• \be 
Socro\aq u \o U. o\a\-\ aUriloa'ed '" Ilia 1D \M lev t ort: !!.Me 
t.ha\, "Val\ed Stawa - ,... tllada ot ~~ • del>t•. !9 o\rilol ~· 
- abo lo .SO• 11114 \alai Mnlla'- of Mr Mlplea-oo .-14 1>e •U•17 
deop1cal>la. llecll.Dae to l>ell..,. \bat U. llorotaq llaa - laW.Uo• ot 
uo1ac \beoa tu4o, boat it M baa, '"11 t.ha\ w caa 4o ftl7 well willlo•l 
h1a u \M SocroW.,. ot ""' "'-7• 

:a, 11-o\ol.D- hzulql'fUia. IMlooao cllppiq 1Ddicatiq \hal 
the tla1\ed Stawo wa ccaa14eriac wtac Worl4 Yar del>' _.,h .,., ot rro .... Jnach tlm4e Ia \hie ._,.,., hell \hat ... 11100114 ...,, oawr .. 
'h~oad , n\ alloolld \aiel OYer Cau4a 1a Plllll•t of bel""'• wr dell\, 
..,4 tor oalt.opro\ectioa. 

(2) llo Dlotrcrera tor J:DcliiDA, 

lllber\ A. 11an'117- Muooe!m•oUo. ~ooao aiMoca ;ted letter to 
VaoM•ctoa ott1c1ala ooUiac tanh Gr- J:rital.D'a •en' •ed tor 
deotroraro, before u lo t oo lew, r.ell \bat •Ure ...-17 ot t.ha aaUoa 
oh011ld be \hrown ia\o \M ...,_ procna wi tllo'At •oo .aoh o•OII'Il oa \loa 
par\ of tho A!aiaiotra\loa la 11a1t1ac pr ot1to \o loaolaooo IID4 the hoaro 
of lallor, llrt;eo 1111J)IIaat ot wr I"QPPlloo \o Jl!pllll be o\oppld o.a4 red \llpl 
1a com~ICUOll with 4at••• pro- be .. ,. 

J. L .IJ.uwonh - Calltoraia. 1Jrpo \bat a -r be to.4 to ..... eo 
doatrorero , 20 t orpedo lloato IIDd 1,000 pl-• to ~o.ad. u oo• aa pc ... 
allllo, n 1a hi a 11114orataa41ac \loa\ • 1111 .... 11 ... 4 tor ,. role ... ot 
\h1o •tar1al, 'bolt wao later caDCollod. Claiao •tat \hh will be oar oal7 
chaaco of biP1D& tM war aoroaa tha ocooa. llo taela 117 roaderiq all 
aaohtaoco pcaa1'bll to :Jaclaad. w caa U.a \alto nr Dot-• Pro­
l a1nroJ.7, 1\awa \ha\ 'hi• wr lo ao\ tor pol1Uoal ~r, aor tor wor'l4 
.... bh, "' \loa vpraottac ot o1rilbaUoa. !!w o'bJICt ot ~~~- 1a to •ala.e \M -.. race, u4 \bat 1nol.eo U. Gaited S\atoa aa wll u 
laclMd.. 

Nn. ll. Jt. a..n.." - nortdl. hell'•'• \bat tta 17alted Statoo p.e 
Groat lrltaia \he deo\r071ro o.a4 lqQ.iJ)IIIat ••••oarr Ia order to 4atoad 
the lr1\1ah laloo . 

(3) 11o n- ,.......u .. - npon • 
.t. CiUlla ot Ulo lloo4 Ole 17aUed ftawa - Calitoraia. 1Jrpa alal,...\ 

ot ~· \o Jacla.4 a\ -· 

~ P. Ollllloaa - lw tort. .t.pl.u\ \M oale ot ~· to J:riW.. Ia riw ot J:riUM diM \o V. 1.; will lieU \lla JIIII'V at elaotl- _.will 
- btl- \o .... --... ... Uloowi-

• 
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ICall a.pon. .&lQpl t U, lMO, 

:a. v. ~Mt.sacw- -..,1 .. ..u. 11 .._, •U..nv te llrilala 
proeiiM a,ooo pla" a 4-rt .-noaa J ... '-olt of ov pre••' Vov.bloo. 
vw aot 1 ...... lo flcbt oa r....u.a ooll. Aplaot c~oOZ'J' mll\az7 
\'talal.a&o 

lfalur r.....,- • .., Torte. .u..no tU.t ___ , _, llr1Uoll, 
.mo cCNl.clll1 t ptq d.o'bh, are Mcnl\ to pu ••• alr pl- h lle4 .-.for 
.UOOrioa; ,......,,&17 llor_t_ IIA4 root of war -cerbc ._nlrhc cliq,.., 
1nol1141BC "Var X.Or4 BooMYOlt 1 ob.cnal.4 'be pllt 1a tiro\ pluo 11114 4roppo4. 

c-I'Oil Clal'k- .... To'l'l<, llrpo \bat ro4 .. be cnat ill COilllllcUoa 
with the pro4ud101l of pl .... o. "'-'" Ulat Socro\az7 llor_t_ !'Hlp 1t he .........,, 4o ,._ Job, 

7roacio s. - - lluucbaaotb, I'Mlo \bat lov ao.... t 01 
DOY -.tact.l h alloolutol7 CJ'U7, Ad cr1a1aal 1a thlo tiM of ~~ -
urpo \bat ro4 t.po be cnat 11114 alrpl- -=tooturero 'be oUOOIM to 
prodaeo plAMo vt\ho'llt all U.UC ot l1a1UJIC pl"'fih; aloo exc•••""PJ'ofUo 
tatoo. 

Cbarloo !, ll1char4oon - Toi'IIOat. !lao roa4 tllat altbo'll&h con\raoto 
tor nov alrplanoo are roo47, thoT haYo aot booa o1po4, 4'110 ill a larp 
part to tho Vhlto Bowoo ftA4 !NUUJT11 4otoroi.D.o4 illohtuco 1IPOil \7111C 
\at aaor\1sat1on with tbo paoral ~ot1on ot tho tazatioa of war prot1to, 
caudae 4olq 1n ptt1QC throucb Ooacro•• this tax .....S...at 1IPOil whl.oh 
tboro h pMral acroo-t, ,, pea- of whl.oh h ....... &&17 bot-
1114ut.., can otan proclllcUoa. Caao\ 'IUII!Arotaad. pla71nc pollUco on oo 
Yltal a •tter. J..olao how tbo .A4alais trau..,""" profooo lo be .mou, 
tor 4ofouo ,.,_ Dopan•at ot JuUco lo propar1Joc to 41sor-bo oll 
1Dduot17 117 oa• of Uo lliuoot \ruot-lnaatbc nih. '!blo ld.JI4 ot 
poll Uco ... larpl7 r .. poas1 blo tor l'raDce '• l'llla I, 

(4) Ooooral poliq tovar4 war, both for IIA4 JICalut tho .t.daWotraUoa•o 
tu4onc1oo. 

Pierro Jq - •ow forte. Ca4alla,r1 o I.D.\OJ'Yl.., .q be u 111 vtll4 tNt 
'blovo ooao ,.o4, Oppooo4 lo too41JIC ooatiiiOotal pooploo tllh vtater 01 
tho llriUola blooloa4o h .lllt \locloo4e lo otep tiUor fr.. c...UC onr heN, 
Dut7 of Oor.a, to foo4 lh...,. .,_1'04 popoalau ... 

x-4 C. J••'•p - Oalltoraia. trrpo tN IOGN\u7 lo uo tN pco.-
1114 &t'boriq. fto\e4 1a ~alto to- tM.t ritl>h M4 privtlOCM -too4 
tbo .a-rt.,.. people - tllh toro ot Oom-•• are IJ'Ute.l lo aU 
ooaoU..OUft ia41Y1ftalo u4 I""PPI• 

Iober\ I. L'MUro - • .., fork. IJrpo 18M41ato ol1111a&Uoa ot lftJ'7 
h1n4ruoo lo ...,._ .pM& 1a - uUoaal w ... procroao 

• 
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*11 Z.pon. Aucu•t 12, 1940. 

Walter ~'bell - ,......,-...u.. hotoah \M 11, 1. tspuac tbll 
wu with •.t~•""• M4 llllko \bll Secret..,. with tbll "nllac claoo ot 
Jlocla4'. 

IC1oo hllot Lowll-~. Coacrat..la\M \M Secret..,., M4 
other -hero ot \bll ~otraUoa, oa eploa414 won ac~ioMA. lloat 
prot ooh \bll- Cn>oo -••ac 110aq a'broe4 to teet •oaolan4 ~u-
ud cift thoa ot~h t o teteat tbll t.ocracloo wllo are fMCliac t.M.•, • 
u .. \hio .... , to 'brlac aoa-ooa'be\aat popal&Uoa ot Jloclea4 ner bco, or 
a.n - Cro .. tw>do uUl oaoh \liM ao vo oM epoad th .. wiUio"o.\ Ureot 
a14 to Jalio. 

ICro. Lcnlloo 1. Y'bealwrlpt - lorth Carollaa. (Cow of 1ottor to 
•eo.mu .. for .Ud to Allin•) lin. 'lbealwrlpt aolto that tbll ..... of 
her tw ch114re 'be allalaa\M Ira \be 1 A14 to \M AlllH• peUUoa 
vhicll tbq dpet 1a \bll !rua-:.Z !bMtor 1a lllllatelp.ia 1a ~~ tlret, 
....., .... abe to..""' \hialt it rip\ to .aloo ., ... of ..taforeet chU4re 1a 
....,h a peUUoa, M4 oocoad, the h aot 1a faYOr ot \!Uo Oo•• t clnac 
aid to Jlocla4 °1a hor ,.... teclaret 11p01t \M Oo.- uUoa vHho'lat -••· 

!hoaao 1- Y1looa - Loulol-. •AU tru Allorlcaao eoalt co to bolp 
ot Jnc'NMl.• 

S. IC. M4 I . J. X. Colll.H • ICaoMO!Dlmh. lh' .. o tbll SocrotU)' to 
uao power to atop llhi,._t of ww oeooaUalo to lapoa. 

Cora I . ~or - lll1Do1o, 1'iproul7 protooto clYiae 80 111Woa 
dollaro tor reUot ot rof'acoo• - \IUs _, ooal4 'be •oet to rallne 
ooadJ.Uou 1a oar """ ooaav,. tqs -•7 will ,.t late lewiola blla4a 
vhicll will nit Socrot..,.. loolo \bet lllUor will tab oaro of JoorotarT 
1a ,,.. tllM. 

YhUo louoo llall 

1\ 1o ""' poul'b1o """ to liMp aa -•t• •-' oithar ot tbll 
111a'ber of lenora nfor1'04 troa tbll Yhito louo, or tblllr •'Joo\ •Uor. 
llovonr, .t11r1ac \be -th of hJ.7 \M ..._ of nGh lotton oloarlac 
tllro1lp \hie 41rtoloa -ulet \Moo -s...a lao\,...., Yo -s...a 
4011, of vhicll 148 ,.... _,_.. M4 .0 ecDolllo4cM- t.ut ,...., 1'74 
- 1a 1a all, lo tar, lNO 11M ..,._ ooM1a.rM1.7 ~- \11M lilt, "'\h 1a troanr, .tl ... that rotornt t ..... Yhito ...... 

• • • • • • 
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(CopT of letwr NMl....t f._ Mr. Stopforf. of U. JrUhll 
!Uuq ~Mr. Coollru la u. "-11U7 ., 10:15 . .... 
....,.,.., lJ, 19'1o-> 

DI'li Ill IOOIJ.SSf, 

Y J.SI!IIIOIIOII, D • C • 

You will .......U U. .,. .. of .a.. propotoM v.a.ter to 
U.. lllfieo I . O. Chioool• of $650,000 obarle la U.. .-.n­
I,O. Cbnioal Corpo:raUoa (- OOIIJ'ritoM la U.. O.IOIJ'al 
Aa111al aD4 :rua Corpo:raUoa) . !lot .. *-• wre bell­
to 'Ill '11114 ~ \be J&llk of U.. llubdtu OoiiJ'UII' for a­
~ Dlltoll oorpo:raUoa aD4 wre 110oor4lall;r froo... Mr. 
PlaiiJlt 1184 laf-Uoa t.llat- lllfi•• obu'lllol4oro 1a .a.. 
I . 0. CI>Mle 1184 - 'lllea 'bollitl\ Gilt ~ \be o.._ I.O. 
J'ar'llla , nt be h .till -'tlac WWM oollflrw.Uoa of 
\Ill a, 

la tbe _,,_ \be e110lotoM •~root froa • tll.ecra 
llhiob l U.. 1'101i.,.4 froa Loa4oa P"• • _.., of tbe 
laforaaUoa 111 U.lr poe .. ooloa. Toa will reoall tllot I 
MaUoud. to )"Uil U. o\ller 4q \be 1\olra-cpr JIUIII: d 
Jule •• 1>artJ1c talooa onr .,., of \be nil••• of Orftwrt 
a COIIJ'opto. I will 11\ )"Uil laiDw ao - U W U.. IIIII' 
turtller lllfomauoa. 

Mr. IL llerle Coobraa, 
tlal\14 ...... "--IU7 n.p..r ....... 
1fuld.actoa, D. O, 

.. 

/ 
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Vall st .. ot, - York, vbo -f'Uac to .na.- tro. a ""'"t a4 

.. uablo ~ ...... ~ .... of •.T. MIJ' lOOII 1AW6£UI .,. ••11!!1J.S 
l!JIL.&IIGD of Aaawrdu. 

I CCDOt pro'l'l t.llat I. CJ. ODlCII of :Baal• h fo~ co .. 

t.oollo4 'br I. o. r.AIIBD, bv.t .- latter _...too4 41T14nl of 

llrioo Oc. , &114 a pariioipaUoa 1a •tr """protih. !llq haft 1a 

&441 Uoa a pretoroaUal ~- to ..,..U.O -.lor iatoroat ia tM 

Co~. I haft DOt Marl that Wa hu ._.... l:lllrcioo4. 

OD JUDe 10 CJonoral Jailiu aai4 tM7 wore piJIC \o IIPPlT for 

liCIDOI to ha'l'l tM Dv.tlll llol4iiiCI treuforro4, 0a J1uot l~Ul IIAS!IIIIUIIIt 

( S!IJIIZIIIIIOGD) aa14 t.llat tM7 'bo"aPt \M aharoo boa •• T. MIJ' lOCil 

I lllliJS!In D K+ll!!!u nu..., of .a..Wr<~u oa Sop-lllr 21\lo, 1939. 

!hio firs 1a aa 70'Il are ao 4c!Ot •are aloe ololllT ao_ia_ vUh 

I. 0. r~ a4 ih oolo w.iuu ooaaia\14 of ra,ulr1111 a4 rol&MlUac 

I. CJ. f.Al!IID1 S pro®oh • 

.Abo'l'l h aa rou viU IIPPriOiato a.roJ.T a _.,. of ._ laforaaUoa 

at ov 4iapoaol, 'but 1 • ooanaoo4 \M\ bo• - Dlatoll a4 llrtoa -

puioo are -tnUI4 "07 1. CJ. rJDD, a4 -t tM aharoa ia •""" 

.... »14 oa Mllalt ot Dlatoll c..,.,. nUl- pro orr r opU• of a 

witoll \o llr!.aa Co . --...r U lli&tlt pq to 4o Ulio. ""*a witall vaa 

of OOVal -·..q otter .. llrftwi• of Bolla4, a4 .. ''""'• of 

Dlltoll ""'' "07lJal.- Stotoa Ooft ...... t.• 
1taiUalo4) l!.J'.S. 
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Jo. 16? 

N.I.D., V.D • 
.Aucut 12, lNO. 
12100 II, 

!hia aU1\u7 dW.U.o10 report 1a 1aned 117 \be IIUUarr 
lDWliceDce D1Y1o1oD, Oceral 1\atf, 1D new of \be occuloDal 
1Dc111o11oD of political WoraaUoD 1114 of oplaioD U 1a cluol.f1a4 
u ;bo\r1ote4. 

I, 'lfeo\am !'h!atar of War. 

1, ll'o croWI4 opora\1ou. 

2. ,\H' J'orca !)peratloJUI. 

ll'oraal baruol.Dc opara\iou .,..., coii4Qcte4 OD \ba 9\h 

011 \he 11\h lar~cale ClezwaD 4ql1&bt raldo .,..., •­
diiCted -cainat lhippl.Dc 1D \he "'-•• .. t11a17 IID4 apiu\ PorUallll 
all4 »oYer, .t. o\roJIC llr1Uah pm'nl\ reecUoD IDned, !bare 1a 110 

reliable WoliODatioD aa io dtlla&e Wllc\ed 1114 lo•••• I.Dourred • 

.t.ocorUDc \o preoo reporh \Ill larp-ooale a- .ail' 
raido are ooDti.JmiDC \o4q with ceD\ar of p-aYl\7 aroWI4 Port...,u\h, 

!lie follovl.Jic aq be couidored ao a poooible o.z­
o\ratagio ob,leoUn 1D \hair eaUYit;)' onr tho Oba=ell !o C~~>i­
\olbe Oil \be dioeballt-• Sllpoeecl Oil the Jrl.Uih 'to- \ba reotrlo­
UoD of the latter \o aD araa dafuoe: ooDOretalT, \o force a oo~>-
c .. traUOD of \hi Jrl.Uih fipter CO .... 1D IOU\hfrll ~-
with the pooaibillUeo of (a), oe\\l.Dc 11p \be fl.CI>ter ••=•'"" for 
& ICDockDut, or (b), opaDl.Ds up DOr\hem tDrceh (••I• , ldl.Dburcl>, 
Oluso~r, ll'evcaoUe, Linrpool) to maooed air a.ttaolal. 

11. llo41tm••c '!heater of War, 

1, ll'o croW14 oporatioDI r~rted, 

2. !llere hao beea a fair _,of air aounv. !be 
lo7ol .t.1r J'orce olaiao a ncc.•flll 'boabl.DC of !olrrul< OD \be 9th, 
011 \be lOth \ba I\ollca olaiMol doou..o\loD of 16 plaMo 1D c 
at \&el< 011 \ba a1rdroM at JlriiDwi t 1D \be la4aD. 

lli. .., .t.frio&D !l!!tter of 'lie, 

!be lto11• lllll-• 1D llri\iah laaalUIIDA hao rMIIhl4 ..,. 
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z.rna ..... eo .u. iala4 ,_ .a. oblet pon ~ Jaua. a. 
Jr1Uah 1oii4K a Ua1W -'Mr ot l.atutaT rel.ato~w at J.­
'Mra oa tile hb, llae ltallalo lloaW \lot por• 4wlll& tile 'e''nl 
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X.I.D., W.D. 
Special &llctin llo. 9. 
AQ8Wit 12, 191,0. 

n c n an awrov s r -
bution, e.rd no ack!i tional copies aro available tor 
distribution ~ the Uili tary Intellieonco Divioion. 
It 1111,1 bo r eproduced 1n whole or in part urder the 
provisions ot Letter 'lrAO, llov«''l>er 1$, 1939, AG 
350.05 (ll-l-39) tt-:HI, subjeot, DiNelli.nation ot 
liUitaey Intonoation ~ the :alitaey Intol.l.14onee 
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CO~'Fm::IITIAL 

I. Introduction. (See sketch up, Paso 7,) 

'Ibis bulletin contains a IIUIIber or Gerean a:illter;y d-nta 
captured 'by the Dutoh arm;y at 'l'be Hague and deelinc with the Genan 

attempt (on lle,y lOth) to capture that city b'J means of parachute troope 
and air infantry. 'nlese documente have been ao nrrqed and odi ted as 
to eeek to giva to the 1111lit.ary etudent a genarel picture of the t)'pe 
ot preparation which the Ger!:l&n 1\101 c0l111llld !elt to be necessary for 
an eir ia<asion. 

'l'bese documents lftlre captw-.d 'by the Dutch &1'1111 1n two air­

planes which were shot down at dawn L~ 10 1n tho environs of 'l'be 

Hasue. Part of these belonged to the combat file of tho 2d Dattalion 
ot the 6~th Gernan Intantry, a unit of the 22d Division (Air Infantry). • 

'l'ba rest belonged to the InteWgenee file ot Divieion Headquarters. 
J:oth ot these filos are ll0'17 1n the possession of tho t:ar Departloent; 
boo:crrer, on1<1 a aaleetion of theae papers """ de.....S of ~ticient 
interest and veluo to n.rrant publication in t!ua bulletin. 

Captured fUeo are scarce~ ever full enouch to pal'<lit a 
Ccrz:r.'lote reconstruction o! a llll.U tory operation. Do.... koy orders 
are certain to be lliaoin;, and thcso 1:11oa1.'18 onos arc as apt as not 
to be vital to the atory of tho ca!:lpllign "" a 'llholo. 'l'h1.s is the 
case 1n this instance. li<r.l:lON in tbia file is there a trace of the 

operatio:>s order of the 22d Division, and without tbia order, neither 

tho orders of llinor units of the diviBion nor tho &MeXOS to the di­
vision operations orders peroit a oore ~\an tragocntar,y picture of 
the attack of the 22d Division agcinat The 11118'1•· 1/evorthelesa, 
these documents tell ua 1mch; particularly covering tho detailed pr&­
parations which were thau&ht neceas&r7 to prepare auch an attack. 
liUch, however, roca1na to be le&rned, and =n;y questions llbich the 

readar 1dll Wldoub~ wish to have """""red liill h&Ye to be left 
to history to clear ur. 

'!bere is liNCh evidence to 11\lj)!lest that the 22d Division, 

when ita advance (.!llard. 1110t heavy resistance at Tho !Iague, desiatod 
about noon Cay 10 from its at.tecpt to capture the cit;r, and diverted 
its still untransported Ple::ents to notterda:a, where the first wan 
ot parachute troops had obtain!ld the success llbich had been deni!ld 
them at '!'be llaj;ue. lie know, 1n tact, that the c.-ander of the 22d I' 
Division, Count S'lOneck, was decoratod ~or valor clur1n;; the action 1 

1 

at Rotterdan, an area which saal:li.nslY preclud!ld 111m !roo having been 
at '!bo !Iague. Yot, 1n these documents, there is no r.ord suggoeting 
that the 22d Division ovor intendod to operate 1n aey area other than 
'nle Itacue. 

'!bo Ger!>an atte:Jpt to e&J'Iture '1he !!que n.a actu.ll)' besun 
at datm Ua;y 10 but !all!ld ~and cccpletel;r. 'l'be Aloarican 
atto.eho 1n the trethorlo.ncls ,,., 1n 'nle !la,."lle on Ill;' 10. Frail dawn 

on, ho roports ~ heard hen'iy !irinc in tho suburbs and that 
to\l8.rd noon, Ger.oan patrols actually fought their mq int.o tba 
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outeldrt1 or the citr. ~ the clq of the 10th and the ...-alae 
of tJ\e llt.b, 1101:11 lSOO aer.an troope which hoc! landed troa the air, 
wre rowx!ed up and forced to surrender. In lldd.J.tion, the a..-.. 
lanclin& force suffered heavy but unknown losses 1n ldlled and 
wounded. 

1/overtl\elcss, the Oen:lan failure at The !Iague usieted 
tha succoastul execution ot their eenerol operation againat the 
JlatJ\erlanda. 'I'his is definitel;r tho v1...- ot our l:llitary Attache 
in Tho H.'SUo, and it is supported ey other ev1clence troa Qe,..., 
soureoe. 'rnoretore, to understand tho Oeman reasons tor llllllm'­
tald.l'lol thie hiQ!>l;r risky coup do main atrainst The l!&gue, 1t 1e 
naccuc.ry to exacine the strategy of the Gorman high cOI!IJ&IIcl 1n 
tha llotherlande operation and particularly to be clear aa to -
thaao l.andinc• of parachute troops and air infantry 1n the heart 
ot the r:ot.berlande fitted into their J.araer aeh- ot - · 

~ 47 

Tho Genlan plan for the occupetion or tha llet.berlande was 
but CillO tr.Dor r:i'..Uo o! a r>&Jor o!!en:sivo d>ieh a1Mcl at tbe destruc­
tion o.: tho miocl ar:Jiea 1n t.'to t:est. 'ftle r:othorlaor:lo .,.. but a 
1:11nor objoctin 1n t.be stratc:;y of the C&llll&ian· Fw troops coul4 
be spared ey OemD.n;y tor t:Ua a1closhor, ao neceaeary was it for her 
high COIOIUKI to keep {;l'Mt l:lllSSeS of troope intact for the attacks 
at Lioce and iz> t.~e Ardennes. Speed &leo "" ••••ntial 1t tbe All1oa 
•wo to be prevented from mvi."''! north from Ant""rp ancl uni tine their 
armioo T1i th that or the J:etherlende. 

A Gertllllll frontol attaclt on Holland bet'oleen the Zuider Zee 
and the l!Us River appeared on its !ace ae a military operation of 
tJ\o utlllost difticult7. '!'he Dutch on this area posoeseod a line ot 
fortifications rhieh hac! been rendorocl cloubl;r etroog ey a belt ot 
inunclations in front of the forts alone tha entire front. IJ! placea 
th1e ,.tar area was as Dtch as ten miles wide. ".'he Dutch fortified 
linu ,,.,.. ::11eh loss stron:; alo1111 t.ho1r southern front ier tacac 
BaJ.cillll. There, bonver, llolland was protected ey a aeries or 
rivera no.ru. free east to ...,.t and fonoina the Rhine and -
delta. 'n>eso delta rivers .....,.. crossed 117 a aeries of gigantic 
~~. which !onoed the onl;r cOOZliiJiieation l1nlte bet....en Bolland 
and 9el;iua. Al:long thase 'IIU the ..u ... lonc bridge at t;oerdjik, 

I 

tJ\e l011f!Oit in fmoope. I! these bride•• should be destroyed 117 the I 
Dutch, an attack oo Uolland troa tha south would prove alaoet as 
clifticult as one across the inundated area turt.her oortb. 

Tho Dutch arJ:O' cOI;Ijlriaed U. cl1v1e1one at the ouu.r.ak of 
the mr. It "'ulcl aeec that about 400,000 t>ln _.. o:xibd.lil8d 1n 
all. 'I'his arrq ltaS mediocre in quality. Trainina ..,.. sut!icient 
to pon:d.t a position deZenso, but otransivo spirit and sldll """' 
lacl<1.nc. Thoro uaa no ;)utoh air torco ,;-ort111 of tho DaM, and tbo 
antieirorett artillery"""' ver-, l1m1ted in nu:lber1 hance, o.r-n 
air euperioritr 11na O'fenibel.aoinC. '!be Dutch chances to datend their 
couotr7 rested on thoir &bUity to hold tbeir fortified llDN !aciD& 
~ _, llelci-. 
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CQN?mE!IIW. 48 

'ihe Ge,.an plan or~ qainat t.')e !letherJ..ams ~ 

• beck door attack on the rortreas or Kolla:xl tn>a t:.e aouth, i.e •• 
tron tha direction ot Belg1ua. On1,y bolcl1ng attacks nre to be la~ 
ched acainst tho inundated areas north or the ••al. and i!Bas rivera, 
i.e., b-oo tho direction ot Gel'ID&lV• In these holdl.nj; attacks, o~ 
three intantQ' diviaiona ln all. were ocpleyed to hold tho maas or 
the Dll~ch aJ"llll' in their tortU'icationa. 1he .rain German attack waa 
to be ....Se loouth ot the del t.. b-ao Clneo in the r:hl.neland t.IJrouch 
the weak Dutch line or torts east ot licnogenbu3ch 1cnown as the "l'Ml• 
position, thence nort.troestl!3rd tcr.:vd Rottard:lft. The quick succeoa or 
this blow depended on Oernaey e:etting poaoaasion intact ot the 112-idcea 
acroaa the !l&as and r:aal rivera. It these could bo aecured, the Ger-

oan &l"t\Y =uld have outnanked the Dutch de:falll!ea and torced ita wa:r . . ... ~/ 
throUGh the back cloor into the fortress ot Holland. '1'h1s latter , 
phrcso 1a used to deacri'>e t..'>o area ot the inner !Oethorl.D.nda, bet .... n 
/;msterdaa and 1M :~, wbich ..,... surrounded b:r water area.s on all 

aides. 

Tho Corman hi&!l ooTJCand ao~m~~ not to havo doubted that it 
could break qUickly tho "Peel" position and reach the aouthern bD.nk 
or tho l:a4s river. HOI'I to seize the b2-id4>es and prevent the Dutch 
1'roa deatrOJing thea t'aa the EUjor llil1 tary problo• racing the h1eh 
e~. 

To accOllpl.ish this purpoM, Oer::lal\Y decided to 811l>l07 ~ 
cbuta troops and air Wantry on a scale never before attempted in 

1l'lr. '!be terrain in the delta re:;ion waa net in eeneral., and there 
r.ero numerous areas suitoblo for OD$rcency air fields. The Rotterdaa 
airport or \.4alllavon also J.a;y south or tho city on an island between 
the :;aaJ. and Eaaa rivers. I£ this airport end the enereeJICT fields 
aelacted b)" the C3rcan ospion3ge aorvice in puce could be seized br 
perac;lutiets at clnn or the opening dq or operatiolll!, there ...... 
good chance tbat tha brid4>es could bo secured intact through a IN!'" 

prise attack, and that then sufficient air Wantey could be landed 
from airplanes to defend them until the Nin Oeroan force could out 
th."''~ the "Peel" pool tion and bring thM the reintorceoents necee­
sary to reduce the fortress ot ltoJ.land. 

':his p!&n vas executed pertectl;(. The air fields and I 
112-ldeoa wore seized b7 8:00 A. · .. ;.lq 10. tlur1ni tho next t1:'0 d~, 

bet1~eon 10, 000 and 12, 000 Ce=an troops rere lMded in the delta. 

Feoblo Dutch atte:.;>to to recepturo tho bridee• r10re repu.JJod, and 

tormrd dusl' on lilly 13, a Col"IJ811 •PGllaer• division, lulvin£ brolcen the 
•Peel• position, a:D.incd contact at the southern end ot the J'oerd,lilc 
bridce w1 tb the iaolatod parachutilta and air intantey in the delta. 
l:ext atternoon ;!ottardel> surrendered to this force attar a ~utatine 
air attack ey Oe,_n din boobeu. 71\a rear door into the fOl"'treH ot 
KoJ.land bad thus been ton:ed open llltcr a four d-.;r ailltaey operatioa 
ot a t:'Jl& bitberto unlmown in m11itar'J bistoey. '!be Dutch an:v' at. once 
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clrn the con.sequences 1'roa their untenable a1.11t&ry situation, 
anc1 to avoid the turther c!estn>ction ot their cities , surrendered 
unconditional.J.¥. 

nto documents contained in this bulletin do not bear on 
tho decisive o,erations in the delto ~on south ot Rotterda:ll. 
They toll tho story of the parallel Oor~:~ru~ 4ir infantry effort 
turthor north. If Tho :Iague enterprise had beon oucceaoful, 
Holland muld probabl y have INl'renderod a day oulior, nto Garman 
!allure at The J!ague, hom!Ver , did not prejudice their strategical 
IIUocoaa in tho Jietherlanda , In !3ct, it aotod co a l'llljor d1 version 
and durinu the 10th and llth, prevented the Dutch arrv !roo acting 
ottensivoly ag4inst the dec1e1vo air lendinca ~outh or r.ot tenlam. • 
ntu.a, thoUGh the Hatue attacl< was " tactical !4ilure, it eontribu.-
tod to t.!1o strategical victory. 

To tho cillt.or;r st'-ldent, the details o! the Ger::wl ;>rep­
arctiona tor 'l'!le llague enterprise are avon nora hlpor te.nt than e 
I<Mwledge o! t.'le :Ustorical events of 111'14t occurred. lhe sace 
type o! preparations were undoubtodl,• D<lde !or Rotterde as f or 
The I!Af:uO. In one case, ti1eso preparations brousht success; in 
the other, !allure. Such is the fortune ot '!ml' . 

I 
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Docucent ;:o. 1. 

Order ot Jat~le or tho 22d Gor!ll&n Divioion 

o!OT:: This docucont r.ru~ !ound 1n the divisional intell~ence !Ue. 
It ia dcted !luc:1 2, 1940, over tm> nont.'ls before the actual attempt 
to capture The !l<lgue. Th.re is much oviclonco in other doc=ents to 
ougcost thct t.ltc oren."liz:>tion or tho divieion una chan;;ed, at least 
in ooro dotaUs, bctooon i :Uch 2 o.nd t;ey 10. 

Tho 22d Infantcy Divioion hc.d been originall,y one of the nor-
w line in!antry divisions of tho Gennan ~- It h84 apparently • 
been reor canized es an air in!antry division in the course of the 
t'inter ot 19)9 and 1940, and its stroll£th reduced trCIQ appr¢XlJ::IatelJ' 
lS , 000 to 6, 680 oen. The arNJ:~ent had also been reduced 1n propor-
tion. One coeplote In!antry Recaent ot the normal three h84 also 
been ellloirlated. 'n>.is reorgcnized divieion contained no transpor-
tation vehicles, as sucb vehicles could not be transported b7 air, 
M 'llill lster be """" 1n other docucents, it was plsnned to requi&-
ition all necessar; t r ansportation as soon ao the lanc1ing at The 
!~guo had been effected. 

The 22d Division ~s a unit ot tho Gol'i:lan 41'0:1Y and not of the 
air torce . It operetocl 1n ~'o !:et.'1erlands cs pert of the Zighteenth 
~ or Gen. von Kuechler aiL TTQS in no \,'ay urder the "Air Force11 

co~.and. The division contained no ,araohute troops . These l atter 
bolOJl80d to the air force . 110\':ovor, six conpanies of parachute 
troops 1\'0re attached to the 22d Division tor Tho !Iague attack. These 
unit• then p<~ssed m.th t l1eir attachLlont undor orey command. It is ot 
in;><>rtance to note the Oermn dirtorentiation betneen parachute troops 
anot air inJ:a."'tr;' div1sion3. Tho toroor beloreed to the air force, the 
latter to the a.""'Y. The air in!antr'J divisions, however, possessed a 
"type" and not the noroal orsc.niz:>tion al'd equipaent . This •type• 
or::c.nl.zatio!'l renc!ered tho:l of llnited value 1n normaJ. ~ operations. 

Order Of uatt.le 

22<! Ir,rantr;· Divioion 

01 vision headquart ers 

One motorcycle aection (at tached) 

l A 99/IJJ 
::arch 2, 1940 

Trio Antiaircraft uc:une Oun Companies, each equi!'Ped 
l:'it.'l four 20 m . llntiaircratt :lAchine Ouns. 

COl!Pl:PTTIA!. 
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One Antitank Battalion, conaietinc ot 
TWo ADt1taclc C<.apanioa, each '11. th au )7lz. 
Anti tank OuDs. 

Qne lleconnaisl!an<:G Battillon, COMiat~ ot 
One biC)'Cl.e comparv 
One motarcyele eeetion 
Ono heavy tl&Chine crun eection (2 suns) 

The 65th Intantry, coneietins or 
Start 
Sienal Platoon 
Bicycle Platoon 
3 Jattaliona 

each battellon oraani&..S into 3 nne 
and 1 anchi ne cun cOIII;I&Dioa and • 
~""' cortar aact.ion. 

One antitank c~ (1. cuna) 
One tnr8!1tr)" P.awitser CoQpan)- (4 - 75 -. 

Infantry Rawi t&era) 
A light ...unition coluaa. (DO vehicles). 

The 47th Infantry ("'adler cr~;aniaation to that ot 
65th Infantry.) 

22d Artillory, consiatinc or 
Headquarters 
Sigr.al Pl.a toon 
Three Dattaliona, ooch with 11 beldc:uartera and 

t<;o batteries or 7~ m. t:ountein lkmitcers. 
A Sij;nal ~aey- (Radio) 
A Pioneer Ca:lJ>ai1Y 
A I.AUcal Ccmpal\y 
'Ihrce Supply PlntooM. 

Stren~ or :livision 

· 241 orticera 
1,105 llor>-<:<lCI!Iieaioned Otficera 

~~ 
Argement ot !!!. 'liaion 

4,371 Carbinae 
375 llachine Pistole 
112 Antitank RUles 
54 Light ldortera (,a - ) 
36 UediUII t:artere ( 81 -. ) 

rgrmptiAL 
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hwt of Di'fU1op (continued) 

8 7S.Z. In!antr7 !!ow1tl4ra 
16 :IO:a. dllt1aiz-cr41't !:Ac!\ina Ouna 

1 ?5 Li(Jbt !lachine Ouna 
60 He~ l.iaeh1ne Ouna 
30 '}?rr.. Anti tank Ouna 
24 75Jm:t. !!ountain P.owit&oro. 

- 53 
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??£!"pt po, 2. 

Yap of the l)p1.rop! ot Tho l!yw 

noca n. attached ..ap found in the rue or the 2d BatWion 
65th IDt&DtoT eiiOWII r01JG~i~J' the loc:at1on ot three landin:; tielda 
ut1l1Hd b)' t1w 2:1c! Div181on (Ail• Infantry) in their atta:lpt to 
oapt.ura 'l!le Hque. Field I r.aa a et~all ooereenc:r airfield or the 
Dutch a1r tbroe, Field n .... a lll1nor airport of 111111 ted capaci t;r, 
J'1el.d m ... football field, 

'ftle black lJJ>e encloses an a rea in which the Oeran a1r / 
r- na tOI'b1ddeD to bcr.!b after a certain hour. The hour in 
~tion ia not a'-'> on the ap, nor 11 it Mntio!Wd in 111\Y of 
the doeQMnta touDd in tho Q.lea. 

) 
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[)oc1.cent t;o. J. 

Air llareh Table of the :l2d Division {Air Wantrv). 

!lOTS: The following docUMnt 1a m annex to the Operation.. 
Or<lor of the 22d Divi.!lion. It me !owll in the tiles of the 
Oivi31on Intelligence Ofticor . The Operations Order itself 
Ylll8 not in tho rue. 

Tho Oer:nan form tor thia aort of movement table follows 
rather closely tho form usod by the Amrican arav for troop 
move.., nts b)' motor . The difforencee between the Oerman f orm 
and the s1m113r Al:lerican one ariaca elmost entirol.J' from the I' 
different type or 1110"""'ent c=ployed by the Germans . 

The euct meaning of the hoad~ in Column m 1S not 
entiro}J' cloar, certain un:.ncr.m Oer-.oan abbreviations (Kg. Z. B.V. ) 
h3v1~ been used. The probable aeani,... appears to be •.ur 
Transport Headquarters. • 

The Oeman abbreTiation •x• used in tho Columna •Starting 
'tl.r1e" corresponds to our "l!. • as usod to express O:i" hour . 

It should be noted th4t the parachute troops attached to 
tho division are transported mololy 48 Serial l. These pare­
chute troops had been ~von tho mission of seizir>g the landing 
field• and seo\u-inc the safe Inndina of later serial nl.ll:lber e . 

The list oZ •Troops to be l«>ded" in Colunn S does not 
correspond exactly m.t." t!lo C01!1Jl0s1 tion or tbe 2:!d Division as 
111ven in llocut~Bnt l:o . l. I t 1c lcn01m that tho •:J.r !larch Table" 
13 tho Inter of the tuo docu:.>cnts en! mro net:rly corresponds 
to the organizeticn in force on l:.Y 10, 1~. A total of 224 
transport planes ,.,.c used tor tho mov-nt or the division. 
Sooae of the planes ""re usod four t1De3. 
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U") . 

S.r 
llo. 

u 

lB 

2 

3 

4 

Ai r Transport 
Unit 

IV Group Specia l 
WI"' #1 

I Grou~ Special 
WI"' 172 
lith Squadron 

Spo.olal Air 
"In& #ll 

Special Air 
Wtnsll2 

Spo.oia1 Air 
l'iinr; #9 

I 

April 12, 191;0. 
~ to Operatiano Order 22d Diviaion Section U General Stoff 176Jl,o • • • • 

tABI.B OF Al R JI)VEI'Elft'S 
(Loading and March Tabloo) 

Air 
No. or I"•· or 
Air- Air-

T1·ana- planu planeo Start- Land- Lal>d- c-andar 
pert Departure T roo pt. to be hall- Ra- In& in& In& or Serlo.l 
I!Q. Airport loaded able qui red Tt. fimo> Field llo. 

II DAY 
let WAVE 

1 tODD&IIIIEIDE lot Bn . Pnrachute Rifle 53 53 x-21 X•53 III co le t en. 
Reg . i.'2 Parachute 

Rifle Res .f2 
2 PA!mRBORN 6th Co. Pnr oohuto Rifle 12 12 x-45 xt55 !+II CO 6th Co. 

Reg. fi2 Parachute 
Rifle Reg.f2 

2 LIPPStADf IIQ 47th lnf . & Sig. Plat . 53 53 x-05 xt85 I co 47th 
11\l III &>. 47th lnf. & Reo . Infantry 
Plat. 47th 1nf . , 9th , lOth, 
It 12th Co . 47th lnf. 

2 STORIIBDB IIQ 65th Inf. & Slg. Plat. 53 53 x-(17 xt85 III co 65th lnf. 
6th & 8th Co., 65th Inf. 
IIQ lJ &> . 65th Inf . & II co lJ lin. 
5th co. 65th1nf. 

2 LIPPSPRJIIGE Dh•. IIQ, l!otoroycle 'l'roop 53 53 x•33 x+l30 III co 22d 
IIQ 22d Sig. Bn., 2d co. sis· an. 
22d Sir;. an., 13th co . 47th 
Int. , Roo . Plat . 65th Int . , 
lot Plat. 3rd Co . 22d Pion-
eer Bn. ' • 

CO Bloyclo Squadron • lot & II CO Bloyclo 
2d Plat. Sq\ladron 
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No. or so. or 
Air Air- Air-,.....,._ planet plan•• Start- L&Dd- Laz>d- c-=•r 

a ... Air r.....,.port port De .. rture Troope to be A90-il- b- iJ>« 1JIC iJ>« ol krial 

lo. 11D1t IIQ. Airport loe~d able qui..-4 rs- ,. Field lo. 

II IllY 
211 WAVE 

5 IV Oro{l Speoial 1 LODIENIIBIDE RQ I Bn., 65th lnt. with let 53 52 JOt257 2•3}3 Dl 00 1 .... 

WiD& 1 211 & ~ Co. . 65U. t..r. 
llire Troof• Sir; , Bn. f:22 00 7th Co. 
7th Co. , Dr. lleg. f&.; 65tl1 t..r. 

6 I Orou~ Speoial 1 ~ IIQ n Bn • 47th IDr . w1 th 5th 41 }9 x+21.8 xt330 I co lJ .... 

Wine 1 - 1e .. 6th & 7th Co. 47tbt..r. 
let Squadron 

7 ~~1&1 WiD& 
11 

2 ~IPPSTADT 2d Co. M Bn. #31 
l!Q Reo • 811. #2 

53 53 x•325 x>415 I CO 11M • IIIlo 
fa. 

III & IV Plat. Bi070le Squad. 
IIQ Pionoer Bn. *22 
3rd Co. Pionoe r Bn. !22 (lell 
one platoon) 

8 ~~oial Wine 2 STORIIEDB IIQ Art. b&• f22 53 51 x~342 xAA II CO Art. Rio&• 

12 2<1 Co. AA Bn. ~52 Ia 
4th Co. Int. Reg. 165 Ill co 2<1 ~-AA BD. • 

9 ~~ial 'llin& 2 LIPPSPRII:Gt RQ II l!D . Art. Reg . #2 53 52 x+437 ><+5311 III co n 111. 

5th & 6thar.tt. A.rt. Rer;. 422 Art. llo,. #2:. 
13th Co . IDr. Reg . f.65 II 00 l'th Co~ 

Int •• , . 

,: IllY 
IIA'VB 

lll IV Gfr Speolal 1 LOilOBlllt&J 1.11 IIQ 1 8D. ~rb lDr. 'rith 53 51 -sas -.661 I CO I Bn· 
ll'·l.nr. l let 2d d & lltb Co • 47th Int. . Regraded Unclassified



c:n 
lL) 

Air ,,..,.. start o.nd- Land- C-d•r o 

sn Air Tranaport port Departure Troopa to be in& in& in& ot Soria! 

Jlo, thlit HQ. Air rt loaded f!Joe Time Field Jlo, 

I II DAY 
3d !!AVE (Continued) 

ll S~iol llin& 2 LrPPSTAI7r liQ III Bn . Art. R•&· f22 5~ S2 x.685 x•Tl~ III CO Ill Bn. 

11 7th c1< 9th Batt . Art.Re&· f22 
2211 Art. 

2d Plot . Supply Co. 
II CO 2d Plat. 

Bu 1 co. 

12 2 STOIOO:DE Oth co . , lnt. Reg. 147 53 49 Xt7o6 x+800 I co 8th co. 

CO & 3d Plat . SUpply c o. 
47th Int . 

lOth Co., 22d lledioal Bn. 
III 00 Supply 

co. 
one Plat . 

I 
oiol Win& 2 Lll'PSPRINGE 5th Co , AA Bn . 4/263 12 12 x+900 xt "f11 III co 5th co. 

AA Bn • 

. .. . . , . 
with 2d • 3d Bett . 

Art .ll8&·1~ 

~tiOD Col=n, 47th 
Int. 

15 SJ;oial Tl~ 2 LIPPSTAI7r 4th Co ., 47th Int. 35 xt69 X+l65 I co 4th co . 

11 

rnt .118, -'47 

4th Plat,, Di v, Supply Co. 
III CO 4th Plat. 

1£ IV G\'OUp l LODDEN!!E IDE liQ III Bn , , 65th Int. with ~ x•92 x•l65 III CO III Bn. 

Spaoie.l Wing 
9th, lOth , • 11th co • • 

Int, Re&.( 

1 
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0 
u 

Sar 
lo. 

17 

18 

19 

20 

21 

--- - No. or 
Air Air-
Tro.no plana a 

Air '"""'port port Departure Troope to be A nil-
1IDJ. t ill. Aii-no.rt loaded able 

11 - 1 Dt.T 
2d WAVE 

Sholal 111nr; 2 ~TO RilED£ ~ I Rn. Art . Rer;. ~ 38 
12 Acmunltlon Column, Int. (f) 

~-#IJ; ot Bloyola Squodron 15 
Crawl 

s:;oial 111ns 2 !Lll'PSPRINO!l ~I'd Co ., A.T. Bn . <IJ22 53 
12th Co., Inf. Reg . $65 (Tall) 
24 co. , 1/odlo.t BD . 22 

ssoial llinr; 
, 11 

2 [LlPPSTADT 8th Battery, Art . Reg . t22 
1/3 of Bioyole Squadron 

38 
(T) 
15 

(Tawl 

S~ial Yiing 2 SfOB!:ED£ Reaerved for clotac~ta 12-15 
left behlncl . 111s)>t 

Plii!M 

S~oi!Ll Wing 2 LIP~TADT Reserve4 for dotaohmonte 12-15 
i ll left behind Ni ght 

Flloht 

N0\7:: TM mea.n1.Dga of the •bbr.,.iatlona (T) a.nd (Tall) In oolu:m headed 
"'lfu:nber or Airplanes Available" tLre not blown . 

[No. or 
Air-
pla.nea Start- La.nd- La.nd- CCIOIIIIaDIIa r 

Re- ing !..Dr; lor; ot Serial 
I auirecl fiDe T1Joo Field lo. 

50 x~360 x~47~ Ill CO I J!n, 
Art.R•'-422 

49 xH90 Xf4o/< III co 12th co. 
lnt .Rar;.'ll65 

II CO 24 Co . 
lied • Bn ~ .. 22 

26 xt471 X+567 III co 8th Batt . 
Art.Rar;.f22 

- x•776 x+87; I, II 
Ill 

- Xt87~ x+97< I, II, 
III 

Regraded Unclassified



COlll'II!:I!TIA}, 

J)oc!!!mt. r;!!.:...!. 

Air !.arch 'l'able, ?24 !lirloico 

1/0'I'E I '!'his tablA .... found in tho rues of tho Int.olligence 
Otricer ol the 22cl Dl.vision. It corresponds in eont.ent t.o 
J:)oc:Woent ), but tha !ana uaec! ia quite dit!erent. In rln 
or the Wlll.eu.al &rrllllil-nt or tho aerial nucbero, it. baa been 
reproduced untranalat.ecl in i t.s orictnol colore. 

The right hand portion or the table lhOWI the organi­
zation of the 22d Divieion. The German syubols ore ueed. 
Dl.tferent. colora ore used tor the dit!erent units . 

Tho lett hand portion <>t the table ehowo the oer1.al 
INill>ers of tbe Air l.:llrch Table, aa &leo given 1n Docmoont. ), 
S3=J»la, h-.r, are used t.o 'es1cnate the troope t.o be 
tranaported. The ..._.,. colore aro used for the units 1n the 
lott. hand portion Of the tablo OS in the riaht hand portiOn) 
thus, tho unit cot'liMnder is ablo to pick out rapidly his 
aortal nu:Jbor and :;rna;> easily tho \:holo &rr&l\3«'1Cnt o! tho 
air no'ftLl.ent. 

Gl 
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Ctt'P 1'§!IW. 

Oporationa Order or the :Ill Battalion. 6Sth Int&ntrz. 

NOTE• '1M onlJr cOIIIbat on!er ot AI1J' coabat unit tound in the 
filea captured at 'II:a !!ague 1a thllt o! the :Ill Dattalion ot 
the 65th Intantr;y. a.,......., P""&!:l'aph 2 or this order throws 
aOM Uaht on tho operat1oM plana o! the 22d D1viaion aa a 
whole• 

The seographical locationa aentioned in this order are 
ahOI"'I on tho attached pencil sl'.etch, t.tlich ap<>eera to hnft 
been distributed to cooj)IU\y comandara. 

The mention or •Oenoan c1'V111ana • in Par-sraph 6 ret ere 
to o.-.bere or the F11'th Colunn. !1....,. .... on the tUa ,..,.... 
!OWIII 1dent1t1cat1on cards oade out in blan:: and ·~ b7 the 
dinaion oo.:nulder, ..mich ·~r• to be chen to agents ot the 
rut.'> ColUIID, llho reported to the troops at the lmldin;: tield. 

2d C.tt.alion, 6Sth Intantry 

(3<! Draft) 

In the field. 
Aj'll'il. 16, 1940. 

1. ~· 
Intormat1on '1'ri t.h reanrd to the &IIIIIIIY w1l1 be issued 

under acpu"ata cover. 

G3 

2. 'l'he 22d Intantr;y Division with the lat. Battalion ot 
tM :Ill Parachute R1tle regi:Ent attached, aurrounda and occupies the 
ca,ital c1t7 ot the Nether~The r~agua. '1M dinaion l&nda troa 
the air on - - - - - (date not (;i,.n in order&; actualljo, on il87 10, 
1940) on the tollO!dng tielda: 

with reiD.forced Inlcnt.r:r ~nt !lo. 47 on F1ald !lo. 1 
(about 10 KJ!, north o t 'l'llo ~) 
with the rainiorced 2d Battalion ot Intantr;y Ragi.llent 
!lo, 65 on Field llo. 2. (Sport Field about 2 &>. south 
o! 'Die Hague) 
with reintorced Intantr;y Ro&iment No. 65 (leaa 2d and 
)d Battalion on Field !lo. 3 (about 2 Jla, oouthaaat or 
The ~~ague) ) • 

Our or.n air !orca attackll the hootile air field&, 
daet.ro:'e m inatalleti~m~~ the.- an4 proteota the 'anll''ll ot t.he 
dirleiOft, 

• 
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) . 'lhe 2d Battalion or Infcnt.ry ::ea;incnt ilo. 6S ( less 
tho 6th ond 3th Cocpanie3) re1ntorced b7 tho l)t.h ~ (Infantry 
i!or.it::ors) or the regi.uent and the let plAtoon or the 6th ~ 
or Parachute ru.no Regicent Ho. 2 occupieo and secures the land!~ 
field so that landings can be continued thereon until tiH da7· It 
also bars all roads le£~ng froo Tho lillSUO to•urd the southuest and 
balta all traffic in both directions. n •• battalion further recon­
noiters conatantl:r in the directions or tho lino: t:onster-Poeldijk 
aa well ao tlle soutln:est edge ot Tho llaguc . 

Together •rl.th other forcoe lando<! on A day, it pre­
paroo to attack (ul)On orders of tho Division Ccumndor) the eov"rn­
"IOnt qlUU"tCra of The H"€110 (frD:ll t!te soutbr.oat) . 

The 1st Platoon, 6th Conpan:r, Parachute ru.ne ller;!Joent 
ilo . 2 (lst Lieut . GungelJ>ann) jw.ps )2 lllinutea beror<O thn battalion 
is londod, seizes the lnnc!il'l:: field, and drives tbe ene>:t· out of the 
sand dunes around Kijkduin. 

1.. I n order to acco:1pUsh this lliosion, I order : 

5th Cnnpaw: One platoon occupies, as soon as it 
has landed, I.oos-::Juinon ancl baro all traffic in 
both direction!~ on 

(1) thG roa~o o:<toll<iin.:. oouthonst from i'oeldijk 
and • .ctorineen 

( 2) as :rcll cs the northeastern oxi t o of '111e 
ll2.gu~ (:lout : og), and 

()) I.oosduirutclle Stroot. 

An elevated observation post 1o to bo located and 
occuJ)iod (a churcbtO>o'llr, ii' :><>ssible) . Pcmnnent reconnaissance 
ia to be eo.rr!.ed on as far as Poeldij~, 1>atert.neen, and the south­
east edge or The !'.ague. (At the lottar point, liaison is to be 
oe~bliahed wit." Infant.roJ ne,pnent Ito. 65.) 

One platoon bars the southeast axita or The 113gua 
(van l.erdervoort Laan (4) ancl Shoxrt Loan (5) ) agaiut tral!ic 
in both directions . It also occupioo and aocuree !Mcduin (6) 
•nth particular attention to the soa front . An elevated obser­
vntion oost rill bo occtlpiod . Permtu1ent reeonnahance (t1.-o 
patrols) •till be carried on throtl(lh tho sand dunes in a nortllorl)" 
direction, as far as tho sout:meet edgo or Sollevningen, ond in a 
aou~ootorl:r direction as rnr as Torhoidon. 

C4 

• 
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CUif I I llfPUL - os 
One platoon~ at ffi1 eli~, In1t1all:r, t.hia 

platoon takes .,.,... the anti-airc ... tt !rOt.cltion or tile lencH .. tie.ld. 
I.& tar, 1 t. 1.111 probabl;y be a.ssijp>ed tM 1'olloodJ18 .Ueione • 

Roquiaitionine or tranaportnt.ion and blC7Clea tor 
tile 5th and 7th Coepani .. and tM b&tt.allon atal!. 
I:rection of a :r1sollll1'-<)!-war c~~;e, 
I:Z'ection of a booty d11111p. 
Attack toward the harbor of Scheveninaon. 

Constant reconnaissanco (a biOj'Cle patrol) wUl be 
aaintAinld elonc tbe road (Looeduinen .. Terheiden .. lloneter) aa 
tar •• thoee Yillaa••· 

'nle Ca:z:>ll'IY CCI:I:"llll'll! poet or t.!>O Sth ~. Infantry 
::ocimont. !lo. 65, in Looaduincn (road junction toward Poeldijk). 

'lho lat. !'4toon, 6th Cc:q>an)' 1 Parncbllt.e R1ne l!eg1l:1eDt 
llo. 2, vit.bdr=s ita e1r !1eld eecvit)< det.A~nta when theae haft 
bec..a wpernuous t.brougb roller by the St." Col:lperl)' or Infantry 
Re~it.lent llo. 65. It then rein!orcos and widens the road bl.ocka on 
the road Looeduinen-:.:Onot.er t.o'llal'd tile eouthntat.. 

The beadquartere of the 2d Cattelion, Infantry Reci­
mont No. 6S, orects a c<m:~&nd poet 1n the t:O.rderYOOrt I.aan (pro­
bably eome )00 1118ters nortbeaet ot Air Field No. 2) , It also 
erects an obearvatlon post ~th a ecieeors t.eleecope, and establ1abta 
radio co....Uoation 171th the division COGI"I&OO poet and the 5th 
Cco11p&ny. 

The battalion SUraeon erects A tiret aid station. 

Tho ?th Company, In1'110try !l~nt :lo. 65, and the 
l)th Ccapan;y (Infantry Bowitzera) o! the aamo regi.Qent. Tbeae 
unite arrin by air four and snen how·a, re.ctinly, after the 
initial lardi!ll recebe their lliasiona upon arr1Y1nc at .\1r Field 
llo. 2. 

s. 'lho boundary bemeen tbe b&tt.allon and rein!oroad 
I!eiil:oont 110. 65 for tho security or the air tiold, reconnais....,., 
and the anclosin.:; o! 'l'he Hoque, ...u.l run u roUonz 

t;a.,J.Oifijk ('l'o Infantry :te£i..ent llo. 65) 

Ult.Aofs:x>lder (To 2d l)attelion, Infantry llo~ 
11o. 65) tbe tlidc!lo o! tho ooutllern ada• or 'Die 
llaj:ue 

6. A c1'f111an representative 1e to be attacMd to 
nwy laedar and aesiatant leader o! the batt.allon, 'lObo rill baTe 
to be apl1c1 t1y inatruct.ed ~th rac:ard to tM e1 taation and the 
.s.a.loa ot the bat"'' em. 

ann•ep•L 
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OntU the arr1Yol of the il::tt.al1on C<-wnder, lst 
uout. IJ.np>er of the 5th Ccx;~, Infantry Re.:iJootlt llo. 65, 11 
~oeipted "" h1l represer.tative. 

7. Coruttant. wat<:!l.t'ulnosa aeainat air and p-ound attack# 
will be ..aint.ined at oll tices. Capt.urod o~ na"'na will be 
utilized tor antiaircrlllt protection. .:on are to re..ain scattered. 
The l4nd1RG tiold ia to be kept tree ot !'lroonnel. 

8. Trenches t:1 th aMOrod covorii'IIJ are to bo constructed 
at onco, tor outpeots as •'Oll as reoervoo, to provent cooualtieo 
tr01> hoot.Ue air boltbs. 

9 . To block roads, "IV cat.eri&l 'rhich can be found 
should be uaod, inclu.oive or 'l\'lli:O:lS, 11utceobUea, and st.reot cars. 
Dra\T bri.d<;es ll1ll be raised. 

10. S:10rt. objcctiYO ropert.a trl.ll be ou!Ja1 tt.od at i'r<>quont 

intarvolS. 

01stribllt1on, 

(Sien&turo Ulogible) 
l:&jor (£ llattolion Col:locndu. 

Coomander, 2d 3attel1on 
Sth Ccnpaey 
7th Compan;r 

13th Co~ 
6th Co;o:>aey, Parachute JU!le nefli.-.ent l:o. 2. 

CO!ZJI§!Tl,IL 
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w;q "ffTW. 

J:O'l'C: Tho rollowins notice &JT.*U'a to haw - ia.....S to the 

c=;>an1es or t.lla 2d Dattalloo, 65th Intant.r,', onl,y a r.., clqa 

be!oro IAJ- lOth. 

There ia tllllltioned in thia note a • ..........,. ............,. 

lan<!inc tl.elcl• on the antc.>bil.e parkl:a:J' bo~ lbe a..,.. aDd 

~otter<Wa. :.ccorcliJ\it to the 1:>1tri01111 t.:llitu:r Att..cbe in !be 

lla3Uo, t!t1a par!~ waa aotwll.l¥ uaed tar landing troops when 

it ,..., found LlpOslll.'.>lc to 1....: at certain ot the J)NY101111l7 

dencnat.ed 111r nelda. 

1.$ in oil theae ot'dere or the 2d !lattellon, 65th Int4nt.r,', 

the a trictest e:::;ilaaia is plaea<! on tho N.intenanee ot &eel'e07. 

m-~ll)rc in t.'>o bc.ttollon til~ ,......, round carl1t1catoa •icned 

by various li.C.O. •a aek:u>lledtlilll! that th"T had boon irfOI'l:led 

o! tho Dattollon orclare tbr tbe ~tion. 

!lotice to the Dattallon 

1. l'latoon COCIQ8lldere are onl.T to be int.,.._ of the 

operation upon direct order of the Dattallon Coa:loncler. A written 

~ of the illportance ot eoerec7 ia to be giftD tbe indi'lidaal 

before being intamecl or the dataila of the operations. 

lluo-et:uJ1aaioned o!fi.oere and priTatee are onl7 to 

be int<m.1ed ae· pi'OTided in J>ancraph 1 of the Battalion Order. 

. 2. All ,riTato letters and diariea are to be lett ~ 

hind nth the battalion rear echelon. 

3· OUr sJ.o&an is •s.er 1'ro#h, and let1a ao.• The tirat 

"'""'t should nll be tho cost dittieul t ti.lll. ;)alnc tb1a lliallt, 

110n should bo ner on t:>eir l:ll&r'f and aleep t11 th their r1.tle on 

thoir llml. 

4. In d1aaratac - :oold1 ... an! otneers, *"'- the 

saber• t1.th thCI:I0 but t.lte thfir ~. U the7 rain, d:1actl 

t .''ICD c""Jl).etelT. 

s. OUr 1oatn nl!!ion ~~ t.:!e ,,,..,. np14 

'ale bic:l"lc patrol or tho 5th c;;~llllt.r.' ~ !lo. 65, 
llllllt l»o;> el.o33 •:nt.c!'l too.'lll'CI the :oouth. 

ca 
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6. llto1!!ll&s· . Die u- or a •1 ·etu..s..: .up. 1dll 
lie carried --.. llatt..l1aft. o.n.a ••• ' .. - .. 
carrle4 II:' \be troops • 

.,, t:lll llll1t v111 .. ~ to detetl - ...,, .. to 
1101'11 111 oleetri~ plAulto ar PI' nona, at t.M ~ ot t.M 
pancbllt.e t.roope. 

8. I! poesible, ull18t&Me lboul.4 lie sb• 111 ....,,.,._ 
111e tllo JIU"&chutee· Do DOt trM4 011 th.-1 '!'he pu'8Cbutea 8llll the 
ropet are to be roUacl up eererat.el)'. 

9 . S:>ecial intomat.ion m.u be ,S.ftD later wit.b respect. 
to th& tield. poet. 

10. .u I'&8C'ft -~~ landl.nc t1ald, t.ba autc.ol>Ue 
pert<waT 1• r-- wt_, !be !lieU and :1<1\t.a:'IW>. Pw~ 
lalllled hera will ..t to ..-11 tba1.r init.iall7 ~ted '•""nc 
tialcl. It thil pr'OftllillpOeaibla, t.ba1 lbould INk U.trAc\1GIIti 
1'toa clirlaion beadqllart.era• '!he c11Yit1CXI ()cnwnd P0n is to tile 
aaet or Yppc-.burc (?00 •tar• nortlrntt. or Air neld. 1o. 3). 

u. '!he r .. rar bllltte ia Mt at l ::art 3S pt-"C&· 

12. :tout.& of Fllsht on 1: ~· 

Cl..v&S 
I:l.at {7 :;,. nort.ll or ~'1,.. acewl 
!Ill. -en 
l'iemrport 
X:or;lltlbacht {6 !(z;t, ,...t of 1:1atmpCII't) 
arM around 'i'he Uncu• . 

13· ... dlt:! and .... 'nill be "*'- a-D to all 'llld.t.e bir 
apecial couri.ar. 

1.4. C j I • an to be held cloaa to ba'nOI<a• 110 
acld1.- can, b's ,_ en, 1- Ilia beri'MU wl. u-t. pel'lllMlGil ot 
llett.elion twadqurton. 

lS. Oae ott1cer in everr 11111 t. rlU lie ~ eo 
located t.h£t. ba can be I'I&Clled bJ tal~· 

<~·· ''f tW 1111.101' • .. ~ I • 
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:loc:1ocnt r:o. 7. 

Ooneral 0:-<ie::-s , 2d ll&ttalion, 65th lntantrz 

!IOTE: This order r.as issued on .. erch S, 1940, r.>Ore than t1ro 
C>Onths before the operation T11S executed. This time lapee 
permits an insi!lht into the leJl&th of time required by the 
Oer::\QM to pre!='e the air invaeion of the llethcrlands . 

ParagX"aphs I. and 8 of the genoral order deal <lith the 
requisitioninc of transportation for the division. !lo-.here 
in 4rc:/' of thana docUlllents is there the slightest evidence 
that aey divisional trmaportntion r·u carriocl into the 
llotherlanda by airpl2.ne. l!ence, there developed a necessity 
to seize transportation soon after l~, in order to secure 
the necessary rx>bllity for the landed persoMBl, ""noons, and 
...,...U.tion. 'Jhese requisitionin:: rouuree nre of coMiderable 
interest, u the sa; .e ,robltc 13 certAin to arise in an;r air 
W:ll\tr; operation. 

S;x>CiGl e ttontion is also directed to the elaborate 
uooour<>s for naint4inlng aecre~, taken by battalion head­
quarters. 

2d ~n. 65th Int. 
(3d Edition) 

General Orders for the Operation 

In tho Field. 
;:areb 5, 191.0. 

1. '!he troops (inclusive of Non-eo..Usoioned Officers) 
ore to be intor:Ded only t!hat they aboolutol;y must knoTr in connec­
tion 'lith the execution o! thei!' rd.uion; bOf;evor, they are not 
to be told tho area in 'llhich they rill operate. This latter in­
tonation, ...... u "" the na:18 or the fiel:l on .ml.ch they are to 
land, OD;f be given to tho troops jus t !'rior to loading in the 
airplanes . In this connaction, ~;rent care auot be taken to keep 
this in!or.oation rrou persons not ~ticipetinG in the operation 
(for a=ple, personnel of the airpOrt). 

2. Those portions ot units renainina bohind at the de­
p<ll'turo eirport.o re:x>rt to tho unit lOAdirG office. 'Jheee ""'n ere 
to be l:ept tocether in a group at the llir!)Ort and :Ced no a unit . 
They arc to bo ke"t separate froo tho othor men so that the:r re­
ceive no orportllllity to ~ntion thoir td.ssicn and ol>joctin. It 
is :>ru"ticularly necessary to keep infortll.na tho troops as to tho 
nocoscity ror thooo ncaourcs or secrecy. Tho u.nit loadi.nj: officer 
ruTnn:;o~ for 3Cndil'l!l these men !onrord at 11 lator &to. 

CCITIII::TI!J, 

..::n-

70 

• 
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). I! ~or thrMtellll on lrndl ng, all nit ten doc:unent#, 
inCluaiYe of oa;>S1 nUl be destro,..c!. llo written C:ocu:att :met be 
pmntt<od to fall into t.'le bNxls of the erw:t.·· Cca:>lete instructions 
on tbia poi.nt 11111n be t;iven to ell before departure. 

All lottors and diaries are to be lett bellind nth the 
unit rear echelon. Ill coll\:llalldora ~m~at take ... aauras to convince 
th-alvas th& t this has been done. 

4. l!obllitr. EYer7 unit has to ;:roc:ure tor itselt aa 
quic~ •• possible e1't.er lsnding su.fticient 110tor c:ars to tran&­
port its entire pereonnel , as wall as the necesaary IIUICber ot 
bic:;cles. (These shol.lld be secured, 1t poasible, hom large tirms). 
The care ohoulcl et once be IJI&l'ked with Oer11181l Sr1Bstik4 tlsgs. It 
auftioient clrivera are unavailable in the unit, civill&n drivers 
uy be icpreasecl. Supornuous beal:llle, food, etc. , of a unit ~ 
be placed on Ud.s auto and brought forward later on. 

5. Civllian Traffic. All oiv111nn trattic is to be ~ 

vsntecl into and out ot Tillageo, as l!all as out or tho o;>erations 
area. Civlliai\o nho attenpt to pass road blocks u·s to be arrested 
and trans,artcd to the battelion prlsonar-of-r.ar oqea. Provided 
pt'iaonora do not otter reoiatance, tho:> are to be politeq and con­
siderate~· treated. 

6. Ga."'tl4n civillruls dt.h a,e<:W mssiona C%'9 opora~ 

1n the oporatioruo are~:. ':'he:' ;x>ssoss en identii'icGtion card d.th 
photo(!rllp!t or tho bearer. 'i':lCl'/ aro to be ;x>r~ntt:xl to pass all 
road blocks, and evor7 aosi.stnnco ohould be givon thom by the troops . 
Cocplete instructions 1ritl1 re>(lard to this matter CIIISt be civen all 

units. 

?. Food. the tM> da;rs' rttions take!l vith units """t not 
be oonauoed unW'ttte 1.and1n;; bas been effected. It then <Url su.t­
tice tor the .rollcmi"'l two days. Special instructions llill be 
issued later for the rationing from tho third dO¥ on. The iron 
ration N1 be consumod on}Jr on the third day 1 and then only on 
o!'dera of the Batt.alion ea.-Mer. Aa soon as tho teotical situa­
tion penoits, c~~l1Y ldtchellS '0111 be erected in connection with 

civll restaurants. 

8. Regu1sit1ons. Units receive requisition blanks trc. 
tho battelion for requ1o1t1oi'Ln(J ootor ears, bicyolea, arxl food. 
(These are to be secured, 1t possible, throullh the ci vU author­
ities.) All officers and ncn-comniaaioned officer• carrying out 
"""'isitioM :lUSt be 1n possession of a special ligitinatization 
c:ard. All other aolcl1era are forbl.Men to requisition. 

Solc:iera aro to be repea~ instructed aa to their 

attitude tonard civ11111ns and tlult plund~ omst not occur. 

007ITG!TlAL 
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9. ~· C<:;lturocl rea:-ona, azamit.ion, alii! equis-a\ 
unst bo aoao.Jbled nJ'ld ~Yarocl to t.'le boot;~ c!uQp or \bo bat.tall .... 
weo article• or equi;:nent or ;>ilea or rea;>ona ~~ bo apt 1IIIIMr 
ruar<l ~nd re,crtod to batt.&lion headquarters. 

10. l'rlaonara o£ '7ar are to be uacobl.ed IIIII! doliftred to 
the battalion c41:e. All doc,..,nts oro to be t.eken hoc! priaonere 
and deli"ferocl to tho non-eOCirliaaionocl otticer in charp of tM cap. 
Priv~te JrOperty of the prisoners and fiWilJ' pictures are to be lett 
in the priaoner•a poaaosa1on. 

11. The "Proclamationa to the Publlo" are to be poetocl in 
prooU.nent pos1t1ona. 

12. The &lgllsh air force hae repeat.oclly clroppocl tt-rua. 
bo::lba ( 6 to 8 hours). In ease unexploded bollba are not.iced, the 
ut.oat. care should be t.akien, and tile terra1n roped ott, 

]J. The civil populet.ion 1o to be handled pollte:Q-, ~ 
U..re wat bo no traterniution. Ci'rl.llena are to be kept -n aw;r 
tron our weapons. 

lll.stribut.ion: 

llDttal1on eo, t.IMdor 

(Sianaturo nle(lible) 
lal,lor l.t. Battallon eoo-rx~er. 

Sth, 7th, l3tll Cocpan1.ea 
6th Compon;>- Parac.>tuto :lifl.e llogi.nont llo. 2. 
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Doem>cnt No, 8. 

~ Panal Code or the 22d Division (Air Infantrz) 

tm'E• '!tie rollcmin:; code wu toun:l in the til<> or the Intel­
l~ence Ot!icer ot the 22<1 Division. It probabl;f •• a local 
code tor the r:etherlanda operetion an:! wu not in uae alone the 
ontire weetern front. The Uc1te<l nWllber or preacribecl panel 
eipla in this code indicateo the Oeman viw or a matter rldch 
is, at preeent , a subject or debate in our """' ~· 

PAl& SIG!lAU> (Ali! - AR:!X) 
(Invasion or the r:etherl.anc!a.) 

1. Si{;nals for Air Aeaiot.a.-.ca. ('!11oae N;'f be laid out 
onl;f ..,on orderS o! tho co::Eiln:lcr or the crouM forces. ) 

b 
A 
Ill 

::nec;r 1.s preparinc to attacl:. 

our center is ')8n<>trnt.ed. 

~- - Ene:liY has penetrated to our left. 

--~has penetrated to our riGht. 

0 
m 
u 
H1 
T 

f e are surrounded. 

~tion 1a nee••II&J7· 

Support is necoeii&J7, 

Food is ncceaear,r. 

Qasollne is neceSII&J7• 

S! 
3 
0 .. .. g 
0 ... 
~ 

t I 
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2. Panel s1£na.1a "hich 'fliQ be laid 011t onl;T at the ~at 
o t 0111' o•n &1r;:llanos : 

\_ 

+ 
\1 
y 

H<n-e is the !lattalion Con:land Post. 

Here is the spot to drop 1110eeages. 

llo. 

Not underr.ood. 

V Under&tood or Yeo . 

--- •;o are holdi~ tllia liM. 

N 

1' 
'rho eneey 1s atteek hae been ropuleecl. 

r:o arc ntt.aeldnl:. 

COPPP:tiAL 

• 

r 
J 
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!)ocunent No . 9. 

i)e;l'•l&tio~s Concernitr. Behavior or roen'lln TrooP" 
!!'~s.:.!l'Pied Te:-ritory, lsS'red lrr !Jle 22d Division. 

110'1'"~ : /. V<!l'j' sir.ller r.eman docWJOn~ had roached ~he i.ar Depart.-
Mihlt, re::;ulnting !Jle conduct or Ge!'TVl'\ t.t'OOp<l i n J!onray. In the 
ca3o or :tonmy, evary C-e!":..an soldier c:2r ried theso instructions 
on his ;"<'!"SOn. Durir.& tho ?I'Cl"lrntions ror !Jlo Netherlands invasion, 
nol<liOr8 UJ>!lCOT to have Oeen given orally tho Ci&t Of the following 
doc\llllO.lt. 

:24d :li\'is\on Diviai on flq., I :arch 14, 19/.0. 

( ... :c:l!:'i') 

:.h.Uo u,., D1visio::1 is o:>erat.in.; in a fore!....., country, the 
!loll:lvior of evcr:r officer, ::co, mxl unr. aust be so e:<ecplarJ that 
the hoaor or the l'ieU- traJ< ur.iforu 11111 reno.in as unbletlished as it 
u:" in tho t~orld · .. ar . 

:rq one who violates thi s rule rl.ll be punished. Serious 
violations are puniohable lTJ death. 

Cases t·hich occurred during tho Polish COI:lpaign have ..ade 
it oxpo<'iont t.o ou.';l!"18l"l ze t:"' <'lOS t tm,ort11nt provioions: 

1 . It is fo>·bidden : 

" · 'i'o ~ coeds fruc stores, hotel• and inns , rlthout 
!'1\.vi:lJ the US".lal oo..,.cw rnce in tiJ.ll or r:.aldn:; out and civ­
~ rcN.!si~ion receipts (-.e:x>ra:..:= rocoipto) . Such coedS in­
cl.:de food, alco:101, to':Jacco, nm crt.iclu of da1J.;f use. 

7 i clations of this provisl~n rill be punis.'led as 
t.:.ert. 

b. To :n'Tc!to.s~ l1r$C (\\tantit ics or t;oods t:hieh the 
eolt:S..:r t:o33 not rcc:..lirc for :11a i:~u~.io.to uso. 

71clat:on of this ~rov1e1on constitutes hoardina . 
It i o \ll'I\""Ortt.;· o: " soldi<>r . · 

e . To te!:e £roc ;rtvnw housoo or lando oojocts of 
nn:r ::ind r·!\ic!t a r o not absolutel.:/ nocoosc.rj' for the prosecution 
oJ: Ute "=• rithO'wt a =itl.en order Crcn a superior ribose di&­
ciplinary ?OL= is equal to that or o bnt tclion coa::>ander. 
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Violat.101>S or t.llia proorision constitute loot.inc· 
Loot.1q: 1a puuiabable by <Ieath. 

2. It. ia pomitte<l: 

To requiai tion !oo<l and fodd.er, not.or vehicles, 
horeeo, bieyeles, !llol, oU, etc., thru tho ueo or force U 
nooeaoary. An etrort tNat al11lly8 be oade, 1\or.'evor, to reach 
an lt!doable agreOillent. 

'l'hia t'atter is coverned by tho 1'ollorr1nc rules: 

a. Qoo<ls ~ be roq-Jisitione<l only by an o!!'ieer, 
1100, or privata mo lu!s -n aXJreU~ or<lored to do ao by a 
auperiar mo bas pcr.:er to <liscipllno hill. An ind1 vi<lual 
soldier 1J1a3 requisition rl thout auch an order oftlJ" tbe UIOUl!t. 
ot too<! that he abao1.utell neec!a, ....S then onl:r in ease ho baa 
loot contact 111 th his unit. 

b. r.ben goods are N<:Uis1 t.1one<l, • J:IIIIIOrand\111 re­
cei~ ....et. be given tor tben or alae th..,- 10118t be adequate]J 
paid for (Receipts -.d.ll be iaaue<l b7 the Dl.viaion). 

c. All peycents -d.ll be ertecte<l, not b em<-ene:r 
ot tho Reich, but in eertitieatea iaauocl b)- the Reich's 
Croclit ortiee (RaichskreditkassenacheinOn) or in foreign cur­
renc:r. CUrrenc:r conversion table a T.1.ll be iaouocl to the 
troops at the :ro:>er time. 

<1. \.hen uotor vehicles, horaos, etc., are involvocl, 
the cmner •s """"' lll\lllt be noted if possible. 

). In order to aec\11'0 supplies, the various unite 
will designt.te an ahle o!t1.ce'!' or 1100, tlho au.ot tborou;blJ'" 
fapiHnrlse binselt ~til t'le •Se:-ri .. Instructions for 
SUppl;r orncera• (l.rt17 :l.ell· Socret, 87) and the "P.ecul&t.1ona 
concarninl; Su7P1J' t!urll'i Operations• (~ nee. 86, 1) 
before the troops .,... encaaocl· 

). U a bui'ctin;:: dlich hu olroed;; bean <la:mgoci or 
loote<l is occu';)ierl. b"J a troop unit, the c~ or other 
ccrnaDder eboult! 'l!riefl:r <11ecuaa (rlth tho .,..er) the eon-
41t.1on ot the bllil<linc, so as to :""event aubeequent trouble. 

4. Ott8llllea &~:cinst discipline and order in the ~ 
- ot the oniiiQ' rlll be punis!led severe~ ord without 

a.c;r. 
I......-;r superior 1a obli&at.ed to take atepe ~ and 

-aetic~ to prevent the abuea ot lleohol. 

CQN '"IU* 
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s. r:w..,. ~ ~ the Dhidaa _.t be t.llos a &1"7 
in!«aed concemifte this Order 1>11d cone .. uine secret /lnq 
l'.•CII.Ut.i.OIW 2, :-.ction 9, on O:W..rlor in • c•. 

( oi;;no;cl) Count YOD SpoMCk 
Lieut. ae ..... aJ.. 

Signature e.utllentica.ted b;r C<>ptoin SoDwr. 

D1atriuut1113 a;:enoieo: Onits no larcor than c'""J)~Uliee, etc. 

CO!,"liiil"IlA 

-~ 

17 

I 
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ilocW:IOnt. !lo, 10. 

wtructio:>a or the 22d Division as to the !laM" gg 
ot "fifth Coluanists• b;r !l!ri!U! Troo!?!. 

NOTE: 'lbero follows belcrn an order or the 22d Division 111 th 
record to a number of general ll&ttere. Poragrafh 4 of these 
"Wtruetions" deals Tl1 th "lUth Colllllllliota• and furnishes 
the troops a aampls idonillieation card ..t\ich is to be given 
to each "fifth Coluonist• to permit hl.., to pae• Oercan mili­
tary outposts. The enelo~uros ~:~~ntioned in the document nre 
net round. 

To t.'le 22d 01 vision 
llatt&Uon Ia, llo. l,:J/40, secret, llq. ::nelosure VII. 

'rllis Order TJill ;.., "J!!Cret• froOl the hollr or publiCation. 

s.>cc1el provisions ro~tin': to soneral ceasurca SJ> occupied 
eng territorY. 

1. Ji!m,'lrt.iffi nobilltz, 

In order to increase tho nobility or tho troops and their 
readiness to strike, all unite w.st oocuro 1:10tor and anialaJ.-<Ira1111 
vehicles in accordanCe T'i th Qen:ull'l reeul.: tiono, as soon as possible 
attar landina. 

For details see the prorteicna o! the orders relating to 
••11>Pl7 ( !!nelo~ I!). 

2. Clrtl traftic: 

All tra!fic trou places UP I.e7dan, J)el!t, etc., and 
perticu.larl7 all traffic bound for and c«<1nt: !rca 1bs ~e, l:l.l.lt 
be kept out or the forbidden district b7 ctana or the prescribed 
street blrrlcndu. 

78 

Cirllians mo have beon arrested wUl be teJI!>Or&ril7 de­
tained, ae there is danl;e:r that the;; 111ll aprea<! ini'onation. Co!>­
oequontly, each or the groupo aentioned in Par, 6a of tho •Operaticme• 
Order CIUst establish a prison c:n:.q> for civilians durine the first two 

d.a:r•· 
for dotoilst · sc3 the provisions of tba Decree coDCIII'Zlina 

IIIIJIPl.Y {l!nelosure IXJo 

CCIII IIM,JIL\L 

-»-

Regraded Unclassified



). Trtataept or pri!ol!5'1! 

See prortaioDa of :lM:rM ooncendnc n::'JII.T (EDol.cNnlre IJ:) , 

4. Oena&n ciYiliana rltb epee1&l. 111Nima t.w been plMecl 
1n 1M HacUe• The;r haw certitioatea lia tba auple ri'ren below. 
'!!Ia troops are to give t.'- an:t aeoiatanca raquaatacl, 

lllEIITIT! CARD (Salllpl.a) 

79 

The • • • • • • • • • • • baa the rlsht to paee tbrll the OerMil ) 
11n0e in the execution or a apeoiu :duion, 

All troop Wlita are racp aoted to auiat hin 1n ever:- ....,, 
rua certit'i~te is valid cml7 1n connection mtb a personal 

1.clant1ty certit'icato be~ hie l)botoi:I'Aril· 

(:;m-vice acal) (SiCMture) 

Diatrlbuti!ll agencies: tho """" cgonc1es lhicb distribute 
Ql'dora for the anployo~ent ot troops. 

{aisned) Orat Sponeck. 
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Jmweent No. 11. 

!l!!ll•Un on tm;;r Inton t!.oJ! Pl!bli!htc! 
b;z the 22d phinon. 

!:orE:. lbe !olloriJl: d.1Y1sional """"'randlm 111 undated, but 

appears to have been publ1411ad betr.een AprU 2Stb and t:q Sth. 

Paragraph s ia or special int.erest., .. it ah0\'111 the 

J>II7Cholo::ical -.-.zres tclc:en 117 the Gcrl:lln hiatt ..,.,....., t.o in­

still tho Gerrwt troop• r.ith a reollnc o! superiority crrer tho 

Dutch ei'IGJ:O', 

Serrot Intell.1gence 

'l'o the :>.24 Di..U1on, ate. l)>closure 1. 

Jt>norn.T.uo Co,t&ininG InfomoUon .\bout t~ !:rntty. 

Thoro is f'on'lll'doo harw.ith a tli!!:IDrand\1:1 conta1n1111 Won»­

tion aoout the enorv ralntin;; to his order or bottle. 

1. l!w ir.!or:-ction cbout tho enerJY• 

a. Resorvo depot o! 3d Art111erJ Reginont hao probabl7 

b«ln located in The !Jague since AprU 9; it uas !or­

oerl7 at Def'8en Op :zoo.. ~ atrencth, ..,..,..,.t, and 

locntion o! this depot 111 The !!que ere Wllcncmn. 

b. The reserve depot or the lSth Intantr,. Regiaent is 

probably locatod in the berraclal at the northern 

edge of' Deltt (formarl.;' at Breda); it 18 certe11117 

not the depot of the 6th Infant.,. ll.egialnt. 

2. It appears, rr ... several articles in the Dutch press, 

that the rretherlnnds are prepuin:J ror tho l.and1r(: o! troops 117 
enoey aviation. In spi t.o or this f'act, the sur:>riee cau.sed by tho 

lcndiD£ or our J>l'l'achute troops and airplanes \1111 be eo croat tNt 

tho CMt\Y troops stationed arou.~ The !la41le Rill probab~ be Ull&bl! 

to ortor aey orannized ruietanoe. It wet be expected, -. 

that rosista:>ce r/111 repeatedly flare up at di!teront pointe, 

es;:ocial]J at t!1o lond.illi !ields. This resi.st&nce ...,t be lro!:lln 

by quickly attacldJ>e a.-.! captur1111 """" tho ....Ueet UJI1te. 

The barrac::a located et the nortlleutem ed3e ot Tho lll\sll8 

t:ill bo attQcl<ed b;- f1ch~ UJI1ta of' till l!ir roree beforo tho pera­

ehuta troop.o land, u •l111 tho Crl'llll or LMdins l"ields I and ni 

so 
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(IAndirc nald I onl.7 1l it. has a d&!enai ... force. 'l'h1a is at. preMnt. 
uncertain). The 1'18ht.1~ value or thea. troope mat, thorofare, be ,.._ 
carded u •liih~· Ut.1llut.1on or tho zor&l etrect or the aer1&l attack 
by bolcll.7 eeh1ng tho point. att.oclced ie, tbore!oro, 1ndicated. It. 
ohould be noted that tl>.e Orenadier ftea~t ot.ationed in The Bque 1a 
tho beat rogiloent. or the Dltch l¥11f1. 

) . A!tor tho evening of A-<l!Q" or attar A + 1 day tho ene~~~r•s re­
aistenoe must, therefore, be exnected to at1rten. 

The el.emante of the reinforcocl 1.7th Infantry Rogil:lcnt. 
(Geroan) t o be ecplo)'Od on tho nhl.ne n10t eJ<pect nttocka by parts or 
tho 3d Moh Division (aree south of Jtaarl .. ) and or tho 4th D>t.oh 
Infantry ::lef:iment. (Kat.ldjk - l!oordwijk). The eliiD<!nto of the 2d 
~toh Artillery Rosicent reported 1n Jtatwijk on tho Sea CllSt, ther .. 
tore, be driven out as soon as J"'Saiblo, before th"7 succeed 1n pr&­
,.rin.l to tire . 

!t ia inposs1ble to et.at.o rnethor or not the depot. troop 
ol-nte at.etionocl in Leyden are capsble of o.ct.iTe fithting, but 
tho:r ...st. be t.e!«!ll into aceoi!Dt. 

Dlrlrc r:>a~~CUVCrs hold 1n !.¢1, r-ts or tho Delft c!epot 
battalion nero nont to 'l'lle 'laguo to cuucl buildin(:o. Tho barracks 
on the northern cd,:;e or Del!'t should, thcretoNI, be kept UIJ!er cor>­
atant observation. If ncceosllr'J. tho;r 1:1Ust bo otto.cked and capturocl. 

No onotll)' troops nre raportocl in R1j81'11Jk ant' to the north­
moat ot it. 

The eleoente stationed in the :ronotcl'-Poeldijk area and south 
ot i t will e1 thor try to go north to the relief of tho Capital, or will 
push on via Delft to'll!lrd the north and o11st. ln this ca::e, th81 wet 
be held beck unt.U atro~er :orces arc roleaMd to destroy t.bem tbroucl> 
tho captw-e or tho c1 ty. ( Probabl7 on A t 2 da;r. ) lieal< c!et.acbcento 
teel1n;: t.be!.r wa;r rcrvard z:IIISt. al.....,.. be 11tt.aclced and~. even br 
forces rldoh ore interior to tbe~~ in otrencth· 

'· 'lho 1nt.crvent.1on of strol'\:; tore•• ~ll8 traa an eut.erl.7 dil'­
ection 1n tho area crouncl 11>e Jlagllo n.oed not bo .,.,ect.ed before A + 2 

day. n 1a possible, bomrrer, thet. reeonnaiaaanco d&t.eeholents ot 11Dtcl'­
cycl1et.o and eyelist.s rlll a:>poer ao eul;r ae A-<~a;r. 

s. AU coa.lmlt!er~ am a~berdinato comudor• (JJ.c.o. •e) eMuld 
co113tcntlv be r<~etinded of tho moral and t.oehnicnl l.nferiorit!r or the 
one~:~r, at¥1 of the consequent nccoa•ity or 1\tt.ao~ them bel.dly. EYcr:r 
enCIIJY dot.ach::cnt wet bo att.ackoc!, oven •lhen tho att.acldn(; force ie in­
ferior to 1t in otrcngth and truat bo !orcocl to la.y do<:n 1t.a ....., or be 

annihilated. 
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6. til!! a1tuat1on in tho air. 

a . x.souted ant1&1rcT&tt 1!11"" located 1ll u.e '1'1c1n1 tT o! 
land1nc fielda .st be .,.,.eted to fire, 111 apite o! 
the attacks o! parachute troope. n.e .. guns -t be 
tha .!!.rat objectiws to be atteckecl b7 tile al-nt.e 
""ieh land first. 

b. Atte:r noon on A....ny, attack a b)' ene!Q' aviation, ard 
perticulnrl)' b)' fightillll units or the £ncl1sh !!cae 
Air Fleot, must be expected. It 1s, therefore, ,...... 
cent that the laN!illll !1o1da be cleered aa 10011 aa 
possible att4r landilll!, end that our troopa be pro­
tected against en""')' pl.ares both Whilo J:I8J'Ch1nl; and 
at rest. Preperodneu tor ant1a1rcratt dafon&e r:mst 
not be o...,..looked, ...,., whan tho sit\I&Uon on the 
£l'Ound is quiet. l:YC!I')' unit the t re:ain.S 1ll one 
place f<r a loq: t.1r.e ... t quic!:l;r di& protoct1"" 
trOilClles resmblin3 the !'its cblc tor prot.ocUon 
ag:Unst tanks. Ia the euapl.e o! llo..,.,. s.'l.,., tile 
t!111 En:u sh C:o not ha:Ji tate to botll> awn o.,.., toom8 
and e1 ties. lli(:ltt air attack8 ....,t also be expected. 
n is, t.-,.,rerorc, nece•ntY to institute blsckouta 
(oven or ci'l'il bulld~s) Md ret.1&in c~ 
p~"G,a.rod for an al..anl. 

Preparations for antillircra!t protection r.:ust be nade 
b7 ever"; troop unit, ae 1roll as by tbo anti&irOraft 
defense battalion. Evct"'J IO&ch1no (lUll which is not 
used 1n graund ccxabat tll.l9 t bo o~>ployed 1n the ant.iail'­
eratt defense. The defense W3t be or&aniaed in such 
a wq that the object to be r>rotected r.ill be surt"Ounded 
b7 a rin: of &!tt1a.1rcratt woapona rllieh will be as deep 
as possible. Air-raid warn1nl ataUona loc4ted 1n out.­
of-~ places -ndl.ns sood vi ... '111.11 1 1l•tel.T 
g:h'e the a1r-raid ,...m,. to all the troops b7 blOfdnc a 
whistle. 

1he use of ti:ile-!ll&e bollbo by the ll:r1t1sh A1r J.na will 
be pointed out to au.r troops. 

rmvpmL 
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!)oeu;oent no, 12, 

IntalUaanca (;o'lOI"t ot tht Gcman ictilit.17 .lttecht - Tbt liM!!!· 

llO'I':: In tlt.a letter, t:,., Ger::an td.U tory a ttacht at Tbt ~~ague 
Worn«! tho c11itory hich CCir:IW'n:i ot the 0er1:111n kntt:f ot the 
c!otllils or Dutch ;rotectl.ve r.:e&~~urco in crd around The !Iague, 
'i'hi• letter is ;>ublished in ordor to ohot tho C1'84t \'lll'ioty an:1 
OX4ctn:lao ot tho ini'ornation c:ntherod by the Oeman intelliceDce 
•ervico 1"11 t>l reglll"d to Dutch dofonsos in tho \lOOks preceding the 
actual invasion, 'i'he enclosures rofiii'Ted to """ not found with 
ths c!ocu:oont. 

Cen:l&n :ll:>aattr , 
Ulitary .r.ttache. 

Secret I.'ltell..1genoe !or Hoadquartara. 
(For the Cl'.ie! or tha D1Y1sion) 

To the l!1j;h Co::mand ot the A:rm;f 1 

General Start of the ArriiTl Attache Group 
Berlin. 

A~ndix ;:'2 to nopart No. 331403, frog l:Uitary Attache at 'Die llq\le. 

Re: Cor:::IWll.cntion dated :;arch 21 1940, llo. 26/40, Oeoaral Start­
Intelligence Division, Croup :.eat, secret intelligence matters 
Cor the Cbiet. 

•Att. Cr. v. 2)1 ) 1 40. 

161/40 g.!:doo C:le!..,clte. • 

:>or tho ro;:il,y to questions 1 1 ) 1 and 41 )'W are raterred to the 
c:>!)OU1od ;>lan of T:1o :!ag'JD. It =a 1u;'Oa:dblo to ascertain the reai­
c:ance of t.'lo Co.nan:lor in C:lie!, Oeo. ',:1nlc<W:Iann. 

':'11th reg~rd to question 2, it is obaernd tbat the Croom l'riDoO 
ant Prlnouo have no .,.,],ece o! their ann in The Hacao, but Ure 1D 
the fl>een•a cutles (the pel.ace in J:ordeiniH St. aDd the llll1a TeD 
Bosch) l'lbon steo1.ng in T!le Fts.su•· Aa a rule, the Crown Pr11lC8 &Ill! 
Princoaa live in ~st<!ijk Castle, T'hich has bean taken O'nll' traa 
the ')leen l:Other and is auulced on nttached Fortitication l!ap at (})2, 

Ro s. lnCol'llllltion receiYed on April 6 and ?1 19401 Ilion that 
Kat .. ijk on tho Rhine io occupied by a YW'7 wealc force. Tbt lllllllbw 
ot the regl.aont ra.a not ascertained. 
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IAtwi.Jk on the Sea is occupied 117 el-nt.a at the .2d ~ 
p~. r ... quarters or t.'le let alii! l2tll Batten.. ~>.- -.. 
ascortainocl ,nth certaint7. 'l!le location or t.:• int&Dtr7 wu 1111t 
l&arl*l. 

TIIO llundrod .eters west ot tho J'Oacl troa ltatwijk on the Rldne to 
Uoordwijlc, am about 1. 5 l:n. llOI:'th at tho point Y.ilera this road oro­
the Rhine, barrack' t'br not tlOl'O than two conpanies or battcriea an 
undor contltruction. Four bunc!r~ 1•tera nortii\Test o! the br1dsa cnw 
tllo Rhino north of Katllijk on tho ~ne, a now etone bridle cmor the 
Rhine ia under comtructionl it \.ill connect td. th tho projoctacl clotomo 
tc tho '"'st or li&tllijk on the :t.'Uno, 

Preli:d.nnr;r inquiries node 1 n 'l!le !lal;lle outside the buTaol<s at 
Looaduinen and Poeldijk ... .,., t.'u!t th- pacea are occupied 117 er-­
d1era and cb&IMIU'I. ~.e ne t>alci,_ turtb .. inquiries, 

I.V. 

1 pan ot city and 1 cow. 

'?!t!!IEIAL 

=-41-

/ 
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CQ!!FIDEIITIAL as 

A rc.d1ng of ~ho p:ecod.J.na docUJDents pen:d.ts considerable 

in$i;h~ into ~· Genan starr prapArationa tor thla ....U planned but 

unsucceaaful coup do uin aso.inot '!'he Haaue. 'l'he3e preporationa 

covci'Od a ttide variety or aubjecta. S.ery detail of the enter!'l"ise 

.,., 100rked out \'Jith an elal>oratenoaa 'llhich boapoak:> t..'le tho~•• 

ot the Geman coneru ata!t. 

'!'he Ger::IM hope ot aucceas 1n this riaky nttacl< naa largel7 

bnsod on the auccesa o! their espionnce •rv1co in collect.lnc full in­

romation on tho Dutch de!en.sive dl.apo:!itiono nt nte lta6Ue. i.tthout 

the full success or aueh eopicna&e activity, tho attack on Tho ltacue 
1lOIIld never hll•o boen atta::::>•..ed. llnscd on this oapionn:o aetivit;r, 

tho 22d :Jivision lleadqwu-tors cault! and did r.ork out n aound :>lAn tor 

tho capture of The IIQsue. 

'!'he p:u-achutiats ,.... to uue tho J.and1n8 fields and tl!en 

secure them uith outposts at strategic points in this vicinity. The 

tirst troops or the 22d Division ,..re to broaden and doopen thio out-­

post zono. Ut>W these fields mro secu.. ... , no attac.'< on The !!que 

r.as to be launched on tbe city. 

Tho Air ~h Table is a tirat class pioneerinc docunent 

1n a n"' !l.eld or stat! ,..,r~;. It Ollould be cado the bnsia o! .,..._ 

ful atucly by our otat.t'e, r.hicb N:J be called upon to execute odr 

mvcmenta of Atlericnn troops in the future. 

The Germn crgMiut1on table ot ar air infantrJ d1Yioion 

auggeoto that the:r 1bll01• cortein dofini to r·rinciples in organi,._ 

1n1: a unit or this tn>e. 

Conparod to a noMlllll d!. viaion, the Gcman o.1r in!antrJ 

diviaion is: 

(1) SNUer-only 4(1.! or tbe atrer.gtl: of a line d1Yia1on. 

(2) Contains only tuo Wantry roginenta. 

(3) Has a hicher pcrcentaae or ri!ler.an 1n the ir.fant.ry 

and a s..:ller porc.,tllge ot occo!'lpanying 1 upoM. 

(4) !Its no ortillOT)' or a !dchor calibre tiWI the 75 cu. 

]!ount&in llortitzer. 

(5) !la.s a Vf1rY reduce<! su:>Pl7 echelon. 

(6) lias n hig!ler :->ro:x>rtion of ot!'1coro and ~ 

..-18aioned ottic.,.. than is norul. 

(7) Contains no trans!)Ol"tation Yebiclas. 

cqzyrrp;TJJL 
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In comect.ion u1tb the J.Aoat. pos.nt-the ~ ot -
portaUo,._.ttonUon is dl.reet.d to tlw trequet. ret•encu in 
fiiiUf!l ord .. : to the systeo or requi:Ui~ :1 'l'illaft t.ru.pol't 
pr001Pt.l7 &1't.et· Jarxlinc. 

'i'ha roterenees to "Fi!t.'l Col~~~m• act1vit7 in th- clocn>­
nont.e do not narrant ass!.anJ.Il£ this fora ot aotivi t;y urr opocial 
tmort4nco. It is poasible, hor•evor, thnt a ld.der uoe ot German 
o1Vu14no '"'" Clllde at 'i'he lla(;'lle than is ouS(:Ooted in t b- or4ere 
ot Ocl"IOD troop wU.ts. '!'hero ie eone o~ridence that Genoan "Fifth 
Columiots• actuall,y ;:>llrlicipoted in the !i(thttne. In these popero, 
it 4J':'OIU"O t.'lat thoir principal use waa ao cuidoo !or the t.roopo. 

06 

Wt.ly, a tte."lticn io <!irocted to the Dinllte ,1nstruct1on 
1:1wn b;y the ~d Di\'ision to ito soldiers roculatins their bebarlor 
tol'lllnl notch ciYilicna. /J::cordinc to our Attache in the &ague, the 
inatrucUono o! the ld!;h comand ""re follO'.'IICI b;y the OeTwan troops 
to a IW'J)rio!q; extent, and reruted in eutn,:; t.'>e t.a.sk or the in­
•adini: &lW. ~ cue1'ul inot.roction of the t.roopo wuld ....., to 
be an eseant.ial elecmt o! Gemun stet! !'...,..."tiono !or an inTuion. 

99PDPTW, 

Regraded Unclassified



••m•• ••-• 
WAI.I8QT08, D.C. 

Auguat 12th , 1940 

Personal and 
secret, 

The Honourable 

Dear Mr. Secretary, 

I enclose herein tor your 

pereonal end secret 1ntormat1on copies 

ot the latest reports rece ived trom 

London on the military aJtuetJon. 

• 

Belie ve me, 

Dear Mr. Secretary, 

Very sincerely yours , 

Henry Moraenthau, Jr., 

United States Treasury, 

Waeh1ngton, D. c. 
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•• 'r,1.•INI!' 4•~t>•tohod t'I'OIIl London 

1n tho oven1na or ~utu•' 11 t h, 1940. 

1. lllll· 
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IIIU-.r .,.. ..... _. 1 \a ..._ 1..naw • 
' ,....,.,~ 

Regraded Unclassified



l 

P 11:11._ .... •· n ..... , ••• 
I!(! .... ...._ •""'• all ....... U 111 111 

__ .. •1 wan .. 1-. .._a' 1aa .. sun lll 

all ._. .. a \ 1• AU _... - "'a Rio 

a 
t!r -· 

lo&'U. ..._ ..U.Stlr e.tac J_.W I I 

l¢ I - au.- e n• • I .._ - ,_ ... , •• 

.... Ia 11 I .. ,._ nn "'•• spa us NNe 

s~r ..... ...._ ..uu .. a 1 .... ra.-... ........ .. ...., -...... ,... ..... . 
0 IT I'll .V. &M?IId ... la.ll'- SlNNft SPI"' 

~ .... , 2 II., ..... 

.... &IIIII' .. PI lsraa. ae .. aW ell 

..,., .._. .. n.-e•· .._ ---.- •en•• Ia 

............... - ...... , •• t 711 

asu1 .... ._ u-•• - '"rna, a ...... 1 .... 

,. .......... _. •• a ... ·-··u .. ,., 
._ •nrn· •" U· 

,., .. ,.:&1 _..,. &61 ... , cas.• .... ..-.. 
.... lmt I 2 I at wttl:ad a•a.a. .,_. .. 

tmu.- •·• ._ ..... ,, .. •• 1a s .,.. t ' at / 
sir PI 3 0 IN' I, ..... ,. 

~) It le 171£1 ..... tl:IPt ua...- .......... 

&171111 .. ,.... .-~ ........ --

Regraded Unclassified



' 

-~ 

•• '• ut,-lt. eu... ,... ,.,.,1. on ,_. 
)Ct,JN. 

,. . .,,, In''• 

I 

92 

... 111 ..... w .... , ............ eft,.. ... _ 
aa larrla h H. , .. enftNet Ulat ....., •111 

Hl- ,.._ l!ar .. lM ,_ .. aU...,.caal at ew .... 

,.., • a. -•• ,..suoa. -., teaU ... WUelM 

•r ..... w ,..su .. an.. ..,.. ... n•"•• -~­
.... alae ..,..,... ••-a. .t rt~t~t _, eel-

~.-· .. , .............. .,... .......... . 
,. •• ·- ... ..,.__ ........... _, --r •• ....,.. 
.. _u,, ._.. , .. , ... , .... ,. 

JIZII• Oa ~ ..... ,,~ • • l pptac ... Ill 

tau• •• ~ .._~ .. •••nhllr naccw. 
a v alrcMft rea.-& • 

.._ • ., ... ...,...) .a&~• 'II ' ua Wi" 

·"····· .......... 1 ................. , ... la "'*-" .._ ....... ... ,, .,.,. .. 
IIIII• ••• ..,.,_ .. ur 

r.u, ..... ~ .. ~ ... Ill I a - A .... a , .... ,_ 
JWI• 'MIIIcra llaV.rct I t 111. 

b' • oa ~,.. '.....,-..... .. . , ....... , ............ ~· .......... ,. .. 
.... u ..... ,...a._. .... -. 
' 111 t ,.., • ..-~ ,._~ .... au • .,..n 
"'••••· .... ',..,. a, ' 1 a t. 
cl s 1 ' 1 q:A. 

Regraded Unclassified



83 
TREASURY DEPARTMENT 

DAft ..... t 12, l,a.D 

S fRICTLY CONHDENTIAir 
I reco1n4 \be aUMW _....,_ fro• Mr. Llnoq tlllo aoft1ac aa4 nll~ll' 

Ulb( wUh Mr. I~•• 1a I'~ t~o. I tolt Mr ............ t•t tho 4Nft 
..Mdo he propooet fer Mr. V.U.o to hut to •'--eater O..eq tlllo aft- ~at 
tra \he a-ralldla *lela I IUt pl' .... ltet tile "oh l)epenaOD\ lan -· .... 1111ft a 
co aproodoa of tile !1'.....,.'• poeittoa with ~'"'*" to plt parcloaaeo. I telt 
kiD that )oth leal'8t&l'7 llorc-\lla 1&4 llaUI' leel'lt&IT hll, with..._ I bat al_. 
q _...,. lan "*• -• all•- tna v.~ tada!F. Parr tlq, I - .. 
o)Jec\loa to \hi Jll'opoeot traf\, 

Mr • ._.. ... .....,.. hlo Dopa? • •oalt p ao tllnhe --. tile tran ....._ 
rater-, o1aM than h a pooalhllt\7 tllat ~Hilt laaala.., taalro to ...,._ u 
raw ••arlal• aoh •• ........ IFfll1 ...., plt aa u to nell .. moa\ tlla\ wo .., 
...... h r-olter ov plt pvollaoo poltar ft .... fto laaala at - u .. 1a tbo 

I be,.. \o,lt Mr. Llnoq Ill ., o...,.oauoa with Mr. a-tor ........ haft fei'WNot 
o441Uollll ooploo Ill \ho leel'ot&IT'• attrooo to llooOJ'o, Llwooq aat .......,_, ao 
roquao\14, 

Regraded Unclassified



.&4Tlow • 

.....,., 12, l~ 

Mr. ooc~~ru, 

Mr. -..ur.oa llu .u.itled. U. 
aUtiO!Ie4 t.n ot u npl.M&Uoa ot Wo 
Oo?-t•o proo•t :poUq vUlt. ro~t 
to tlt.a 11DT111C u4 HlliiiC of pl4. Be 
ul<o ._U..r tlt.aro vw14 be .., olt~oo-

\1• - ·- pen ot u. frMnz7 ~ 
_, \o u e:opl••U• ot \lt.lo kla4 boliiC 
llu4M lafor.aUT \ o llr. 0 eov .. 
·~· o1olool< tlt.lo an·- liT llr. 
lfolleo, 

1\ 1llU be reooll"' \11-* llt.a loY1a\ 
CloTI-' llu llllloo4 llt.lo Gotw t \o 

- to -•s- :pilll'Oit.MliiC lone\ p14 
4arl.llc \boo an\ 12 _,Jt.a, Mr. 0 IV 
llu IIJ..roe4T ,... 1Atomo4 tlt.a\ 1 t vw14 

be S.Oaol ltle to lift U17 1;' \ -'-
- alae , ... liMa. , .. ~ ..... rJ' 

~- llu ao o~eotloa, llownr, w 
¥01114 liD to lift •- lr1a4 of • ,,._ 
plaetl• of ,.... pre-\ :poUq \o 
Kr. ?.,_, ·eJqr. 

'f011114 7ft ,. &Oo4 -- , ....... 
-rill ed41U.al .,.,Ue ot U. ..ur.aa 
at leon\arJ' llor~ of liAr }, l9110-

(11CII'I4) '· 1o1ft-
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ot tile tlllliel ltaho tor - JMI'I .. , t o ••• lak 

_. ....S.nllkiiiC wll.lolllllpt h1111 \o uau lh ~l'M4Gil 

ot eAUoa la }IUO!Iaalac or Nlllac 1111114 a1lll 11111'er. n. 
Got'•-• ot \be trauet Siaiu Mll»a ibe poeUlooa \11M 

tbe 11Tl.llc ot a;q .-li-t, **-r, 1ddoll -u 
i-.1 h 11111\ Ua he- la Uala ra.,.o\ walt lie -

UU7 t o \be Jlll)lllo lahraai. 

0.. ~~ 31, 1934. ibo -rei&l')' ot i bo 'I'M"....,. 

-- u.a ~oUMrlac .... _,, 

•ta •-'lOll wUil U. -- i iodq 
(1-. 31) iW U. '--7 wtU "-F 1111114, \bo 
~,....,. ot u.a freNv7 ., .... •••· .,u 
t'viller anto., bo wtu alao .. u 111111t fer opon 
k toralca -ral bub .......... r ou ft"bo•p 
ntoa wHil 1111114 otu4azo4 oaJ'1'1110lU reult. 1111114 
lllpon polai, :r.11ca tu ,.........., .:u noll...,.. 
ot p14 wtu lie ..a. tl!rnP tbo Jeteral Buono 
leak ot In Tom aa thoal ._,., ot ibo '11111\el 
liaioa ,.,... ibo t oUowlac \e:raa -.1 0411141Uoaa 
..tlioll u.a _......,. ot , .. tr .... ,. ._ •• , 
et .... , ... - to U. Jlll)lllo laieraa\t 

•w .. ot co14 wl1l " .a._. tJ5 ,... ts. 
- plu ...,..n.r ,.,.., ... ,.., ........ 
a4 wUl M puwM4 lr7 U. ""'••l- le...t 
....S.r ibo lo14 18.- .Mi ot 19}~. • 

0.. h"'-7 1, 19}11, ibo -rai&l')' M48 ibo foUowlas 

"'act•'"' !lmJ'e4,q, ,.......,. 1, 193 ... -
atllt'trriMr .nto., 1 wUl "-F ~net tua 
p14 Mra \llrai!P .. :r.teral .. _ ... ot 
.... Tom .. neoaJ. apat ot u.. tllllte& ...... . 

35 

• 
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..&ou..r_.u. ~ .. ._ .. le, ......_. 

.., .Stel .._ lllat ..... .Stel .._ 

.u.., om- at ., Todt • leatt:W, 'lletll at 
U. tou.wt.c ate ..& ,... \M tou.wt.c ,_ 
-' ...uu- a-& lr •- ......... 
to U. ,.-:ue Ia\_.. .. , 

"PuUuM au '- .... u ,._ ato ., .,, 
per , .... '"' -. :a. •• , .. ~ illat ....... 
.... J.e•• - a •• et - ,..._. tw t "'• 
....... all -'Joot , .... :u... llitll , .. 
r·••eu .. 1...a.,..... ,._loU •-•• An 
., ~JII.· 

t.U..... \M poUq lli\11 roepon to tloo 1oQ1ac ..& .. UJac 

., .. u ... u ... 1a ........ ---·· .............. 

• wlda tMoo •'-*~'"'-"'• wro ...... 

1M '11- «<JJI''•eel lr U. hon...., ol \loo l'r0Ma7 

1a e .,..0 .. u..- htoro tile •atl.-1 luUt!IH ot 

lo'ra '• 'lfe•latwpoe, 11.0., • JtoUor, .., 3, ].911o, a 

9o 

I 
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Scorct.-ry of Stnte , 

:'IMhington . 

ORA"( 

Berlin 

Da tr.d Auguat 12 , 1940 

Rcc ' d 9: 30 p .m. 

31.91 , .\u.,~~t 12, 4 P-"' • (S!:C'l!ION ONE) 

My S203, JU17 25, midniGht . 

FO:t TiC.'.SURY .'.liD :>OR .LE:!'t, l!'lUEl<T I S I!'FOtf.ll~TIO;I . 

The Ccnn:.n _> l"'s:: tW.a mornin:; :,?.vco i'l ror.tincncE to n 

G!)ttch by Econom.Lco Uinio t cr f.'ui>Jc on the o cc·>.o ~on of thE 

OpeninG of the !<otnigabtrt:; Fc.ir . ;,a l'CJOl•ttd 1n thE r,>rEOO 

Funlt 1 C ll.lCCCh wt.Q lo. rgely ::> repetition Of ata tElllCnta L~OdE 

in hia J)N V.Lou~ a;>ucht!l :md incyirtc\ ::d1torialo . 1bt 

firot or Gel'fil=.nyt .:: n::r time Econcny 17.:1:! ~rc.iotu .md thE 

~::oert1on n~o o~dt ~t 0Erm::ny ' o food ~pply ic ::boolutely 

~s~urc~. Gre~t Brit=in ~a3 dtclnrcd to br in incoc::pcable 

1nclustr1:.1 ::Jltl fin"-llci::l difficul t1te -:u.d 1n d.::.n3tr of 

hWl(,t r t:U.oUG)l th e blockcde n c t w:u.ch (!e m.-:ny h=.o all Egcdly 

cat.:;:,lishcd. 'lht prcoa v cro1on of hio opccch ctltbrotin(; 

'"itt: c. rooc,.,tc picture of the Europr.:tn cconom:r undu• 

Gcnn:.n <li rcctl.on ,-,;,ich ,;ill lcr.d to incrcoocrl intcrn::tional 

tr::.dc .linct Gnnc.ny• a nut::rchic cc::ourc .J o.rE directed to 

frttin.:; t.:.c •lcich fr<X:l opprco:Jivt dc::;~cnucncc on foreign 

eountric~ ~ld rot aiacd ~t a reotr1Lt1vc otlf-au:f~ieicncy. 

'lbt 
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-2- J349l , AuGUst 12, 4 p .m. (StC'llOII ONE) fl"'Cl Berlin. 

The only stnt1etic~l dEt~ilo given in the press version 

~rt (one) the at~tonent ~\nt G:rncn o ~inca deposito stood 

o. t 24 ,000, 000, 000 m:>.rl:s Ol\ JunE 30 (on 1ncrtc.ot during the 

prtv1ouo 12 oontho of 2 ,9 billion a ,:ll'l<a .u cco].)arcd ,71th 

I 

:.n increao- or 2,5 blll10~.c.rl<a rrou u1d- ytnr 1938 to 

o id- yecr l9S9) nr.a (two) a otatCltnt that 3 end ont-h:J.lf 

bill10l\f.arla of 4 per cent otd1W ttn.t Trtnoury ccrtific:>tea 

had been iooutd since thtir introduction on ~crch 12 oithOut 

MY dtcreOO~ in thE O"J.to Of' longtr tt"U bondO tO thE 

ao.vi.n;s~ b:.rlles nnd insuroncc inotitut1ono . 

,\ccorJ.ing to :> o ttnosr,,phio rcoor<l of thE ac tuc.l 

broc.clc~ot Funlt u:.clc thc 1'ollow1ntl rcua.rl< a :1dditioncl to 

thODE rtportct. 111 thE offic1..cl ;>r:o:. vcro1on. BE oll<gto 

th.nt the \10rl<l et.ondo :>t the beg11u·in3 of :1 nco trc and 

the uno:icrst:mctin:S of thio f.J.ot io t.:.ininC: ~Cl"\cntw 
throu:;10ut the 7.orld .10 txm:,>litied b'" Cclontl C'.l!lrlES 

LwabcrGh ' o atctmcnt th:l.t ''11' the rich btcor.:t too rich e.nd 

the poo r too poor sooething nuat be l\one" . t.lr<nd:; twenty 

ycaro ago it wcs clear trot tht Vtrac.illtc ayot= did not 

contribute to EuropE ' a wElf.lrC e (EIID S':CTlON ONE) 

TPV 
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Secretary of State, 

llash1ngton. 

ORAY 

Bcrlin 

Do.tca A\lg\I.St 12, 1940 

3491 , .\ugust 12, 4 p .m. (SECTION '1"10) 

The new Europe will rid itself of ~1 obato.clea prEVenting 

succcaotul cooperation. Agriculturo.l policy will coor<11natc 

production an~ markets so aD to inoure rr.aaonablc profits. 

t. chtck will be made on induatrica !roo the point of view 

of appropri~tc geographical and gcologionl location • ThE 

st.?.ndard of living will be improved throush proper 

distribution of liv1n:;. All th1:J can not be acca:~pllahed by 

illlaa1nate fiit:;hts of fanc7 but ::~ust be built up stcp by :~tep 

througn coo~ation of the economico of all otateo. 3o.rtcr 
of 

tr.:.de will be to.c111tated by the aim!)lir1co.t1on fregulc.tiona 

t:nd rc<luotion of ·•red t:l.pc·• . The mul tilatcr~ cle::.ring 

cerecmcnt to be catnblishcd in Europe •·•111 not u:cludc 

tr;:.dc with countries not ;:>o.rticipat~ in the clcar1n(l Md 

that hc him:~clf did not rcgard o. multUctcr:ll 

olcarina ayotcn n~ o. pc~cnt remedy but as o. DLOEaaary 

next atcp . ;,~g:.rda gold this 1a ~art1QJ.Il.;lrl;r a problaa 

of the United Statu. Punk acid hr 1\4<\ o.lw::.yG c.tph=.o1ztd 

that gold wnc a uad'lll aEIIJUI of octt11Ds 1ntcmnt1011Cl 

JICiliHDt& 
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1 

Auguot 12 , 'l. p .m. (S!CTION 'lV/0) fran BE r lin. 

:lo.:Jmcnto bolc.nccs but tho.t 1t could not pcrfonn t his r ol e 

~- one .,crty rea oll the gold. while the othcro h:!.<i no thing. 

'lht oituc.tion is oim1lo.r to thot of ch ildren playing with 

~~rblco : It one child h:!.o all the mo.rblcu thE plo.y co.n 

otc.rt 0.3:.in only if bE lcn<io them to the other child.rrn. 

But the rroun;>tion of g lo.y deptndo on the conditions under 

which thE m:l.rbltc arc lrnt. (EN .> Or' llESSt.GE) 

Regraded Unclassified
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SECRETARY OF STAT!:, · • 

lfASH!NGTON. 

824, 'l'wdfth/.r•J"" 

TIIBASORt 

PLAIN 

STOCKHOLII 

Dated August 13, 1940 

Rco'd. 9:03p.m. 

Refer our 689, Sw<d£n will import approximately 

102 
18615 

30 million crowns German goods in thru:way cl•aring to 

pe.y for Sndish exports to Denmark. Stooke o•ror 100 

kilos r aw ootton and wool also molasses ovcr l,OOC 

kilof: expropriated. Sw•d•n's exports of stu:l manu­

! aoturcs and machinery t o Russia greatly improved and 

Germany 1 s clearing crc41 t here being steadily ro:duc<d. 

INFORII CCIUIERCE. 

STERLING 

NFL 

I 
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~ 1f:tiij 1\ 7 • 
Division ot MonetarJ Ree .. roh 

loquet 12' 1940 Dett.----·····----·---·19 
'to : lb'. 'lhUe 

... Collado ...Uecl. !be IJta\e De,..n..t -\e 
to ....s • telecr- to Arpnt!Da \1111 IIOl'lliftCJ -
UW!c• ba'N .... up.,..... tbe wok IIIII tbat -"'• it 
......,t.. 1Jooal4 lib to 8q .. toll-• 

'11th reepec~t to poeeible ~ end ..,..bop 

~ate 11111cb were di..,..eecl et a.- tbe 

~ il pNpancl to oont!.DM web dilc1IN1one 

1D .. hifll\on et \be 1n1tiet1ft of tbe Arpntine 

GoYe.-t. In JOV con...reation with the fDNiiD 

Ottice 7011 ...,. euaeet thlt it the Arpotine GoY..,._ 

MD\ wilhll to ~ .uoh d11CNie1one at tbie tiM 

to - to 1Jub1ncton tor the pul1)011• 

1 (l"' .~. ... ,) 
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COJ!llDilfU!t 

G-2/2657-2:35 M.l.D,, V,D. 
tentat1Ye Leaaoca 

Bulletin llo. 29 
Aucuot 13, 1940. 

'l'W#IJI USSOJS ll!OX m !liCM 
@lQ CAKP,UOM IN JUBOD 

fbi• 4pgupent ie bt1Q« giytn IQ tpptpytd 41ttribut1op, 

ap4 09 •441tlqpal eppiea ar• •••ilfblt ip tbf Milttarr lp­
telltqas;• Pirlaion. Ita r·epro4uctlon in whole or in p.rt 

io oubJoct to the proTioiono of letter !AG, llovoabor 15, 

1939, AG 350,05 {ll-l-39) MIN, "Diooeainat1oo of Military 

Iotoraatioo b7 t ho IUlUary lnUlltc-nc• Dlrlaion &114 b7 

Rociplentl of II. I. D. lotoraation•. 

Tho iotoraation contained in tblo oorioo of bulletino 

vill bo reatrictod to Ueao troa otticiol oourceo .-bleb aro 

reaeonablr confirmed. !he leaaona necetaarlly art tenta­

th·e and are 1n no ttnee mature ttudlea . 

Conttptt 

SOKI A§PJCTS or TJWIIIG t» m p,tztg A1HJ 

1. Jotoo Booed Ogon lzprouod Opiniooo of 

Britiob Officoro. 

2. llotoo Baood Upon Iotoraation Obtained 
lrom A Hi&h Britiob Official Source. 

106 

1. Jotep BettA upgp 1Jprtttt4 Opipigna gt Br1tith Otfistrtl 

•In recent eon•eraatlona with ! rltiah oftlctra, ~•t ot 

vhom have been through atretN.OUI combat eerY1ce 1n ll.aodera or la. lor­

thoro Franco, ono point ot1clto out dofin1to1J, !bat lo, tho7 all 

Uphooiao tho nocooaitJ for full bade trainlJIC, p~icol, d1acipl1-

nary and tbcrouch eo rosardo tho uoe of baolc W'P"no . 

"ITor)'Ona told tho o- oto171 "" aloop, utr- •liPid­

itT ot 80YIM4t, nene-wrackiAc aerial bo~t. taDkl n 4'•n'J 

appoarlnc at Tory elooo r~ and fro• aoot tu>41zpt~etld dlroctlono, 

quiclc dooioiono. tr-ntary oral ordoro, aaall sr011P• of aon opor a­

tlac oD. tbelr ow utad.er Jw11or ofticera or DGD :asn1eeloae4 of tlce.re , 

intonoo ccncootration and acUrlt7 b7 dq, aa4 aorcbl~~t b7 ai~. All 

of thh , da7 attor d.q and vitbcut ti• to rut, wao a tarr ltlo &114 

CNOlliac toot of aodoranco and otaaina. Jwobor o of ofticoro and­

wro DMqual to tba hot. 

comDIIl'l.az. 
-1-
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OORIJPfiJL 

"!be O.naa \1'00J11 IDCOUAtel"M. -tber air ~ ...... 

MC!I&D1u4, or otbervhe, wre touch epeclMna, treiDM aD4 co...Utto­
tor tbe work 1n haD4. 

·~be Britiah ha•e al~a been atronc belie.era in 
tborouch pbJa1cal aD4 4hoipl11111')' tr&1ninc. The ertr•• rapi41\r of 
..,.,. .. nt all4 tha P'"t pqa1cal end. P'1chol0«1cal atr&in 1nci4ent to 
••beohed. vvfere, tc~tber vltb ocnUmooua Mrial ~llberbeAt, U.. 

llll>4 that ,.,.n CJ'Iater gpbaah then before be place4 on har4 p!Q'ol­
cal con41Uon end. tborouch 411ciylinarr tra1n1nc. 

'Manr officer• aq that tbe b11t 4a.,.lop•nt of thAI var 
thua far h tho oetablhhMnt of ~r&ininc Centora. • 

.,.ha .. !rrainlnc Center• are outcrovtht of tbe peao ... 
tiM reciJMntal d.epoh vblch wre .....- b)' a hell per-nt cad.re 
of aeleoto4 officer• and. oon-co.aiaaioDOd. officera, each & apecial-
iat in hh ovn Una. ~ber traina4 racruita tor tbe oemce battalioll 
of thAiir regiment• and. oent thAia out u perfect p~eical apeciMna 
and. thorouchl.r trained. 1n4iv14uale. boll before tho var thoao dapcta 
hod. bean enlarged to accoiiC4ah tho )'CUDI men of tho 1ail1t1a intake', 
and. aiAce tho ver t he7 ha.,. been further enlarged end tbeir ..,..her 

~ted.. 

1 A hlsh atan4ar4 haa alae baon llaintailled. in tha aeleo­
Uoll of 11latructoro vbo are the beat officers available. The ,...,.. 

co .. ioaioned officer• are effective apec1aliata. Particularl.Y cut­
atan41nc are the aerpenta tro• tho J.rrq P~oioal Train1nc School 
who oond.uct pb,Ydcel tr&1n1ng, gyomaa1UIII work, and. athlotlca. 

1 In the hurr,Y of the bi& ezpanaion lut ._r All4 lut 
tall, net all recru1ta wre able t o go thronsh tbe11 !raining Cllltere 
before JoWnc thair UA1tt. In groat haete, 11107 unite, part1cularl.Y 
now unite of tho Territorial J.rrq took men directly into tha tactical 
unite to be trained there. All offioere agree that the reoulte in 
thea• ca••• were moat UAtortunate~ The recruit• tbeaeelyee neYer cot 
the t boroUI!h pb,Yolcal and d1oc1pl1nar.r training, or tbe lnatructlona 
1n tbe uae of weSDOna t hat the)- ahoulcl haYe got in tbe depot• or 
!rraininc Centero, aD4 tbe progreu of t be unit• tbeaoelvea vaa "ri­
oualy retarded. b7 tbe inclualoll of th11e untrained ..... 

·~be effect on tbe traininc of ottioera aD4 non-co-11-
aioud officero waa particularl.Y unh&VOT, at officer tr&inlnc and. noa­
coao1uio"'d otticer tralninc ,. ... '0Uahe4 aaicle of uoe111t7 b)' ..saia-
1atrativa and. recruit tralning ectiYitiee. All onpear to agr., now 
tbet •r• opeeci aD4 la" halt• abould. haTI bean uaecl, that all recruih 
ebould. h&Ya gone throucb buic trainlnc in 4e!>ota, and. tbe •n•Unc 
unite ehould. ha.e c1eYcte4 tbair period. of wa!Unc for tbe arr1Yal of 
recruita to teohnioal, tactical, and. troop-lead.iOC tr&1ning tor tbeir 

own officer• and. noD-Co~aaioned. offioera. 

COit'I!MUL 
.:a.. 
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COWkPfiAJ, 

"X&oT o!!icoro aro conv1Gce4 that ~ ~tteopt to 
conduct bri,84e (the :Sritloh bric84e 1o tba equ.lnloat of the 
Ao~orio"" roci•nt) d1rlo1on or corpo axorciooo at the o;r;penoa of 
buic in41Yi4ual ""4 omall"'Wlit trun1nc 1o a creat alatake. 'l'be7 
pre!or to conduct co~. ate!!, and co-.oicatlon trelninc ao 
okoloton oxercioeo Yitbout troopo, boldiac that throe cood b~t­
taliono vlll, under a C0113>0t811t bricadior, llolto a ccod br ipde, 
and tbet throe ouch bripdoo, vitb truniac IIWdliarioo ..,d oer­
vicoo, will make a good divioion, 

0!1'be GoriWl broal<--tbreucl> ill :rr..,eo, cut off the 
coabat unito of the :S.lli.:P. ill n ... doro. In the rr ... u . attnpto 
to atom the Go...., edvanco and prooal'fl the :Sritiob Uno of coa­
IIWiicatlono, onaral prorloiollal foreoo vero foraed. !be7 u.oe4 
~biac and an..,.tblnc avulablo in tho lin& of co....Ucat1o11. 
In a .. oral of t heoe foreoo, pn>rloiollal battalion• voro quic:kq 
formed 'by briacinc tocotbor - oaall qoupo of replocoanto. 
!beoo reploco,.nto wr·o the uroduct of the !'rUJlinc COJltora, 
tboro"Chl¥ trunad aa ill41rldualo, but vith little trUJliac blpr 
t ball platoon and IlOilO at ell bipr tball coop~. 'lbe7 wro 
octuall7 prorloiollal plotoono fro• II&JIT !rUJlinc Cntoro. ·krlnc 
~•••r •••n each ot her or their aeDior oftlc•ra before th-.y were 
throw tocotber to fora battalion• 111t1rol7 v1 tbout beadquartora 
poroonnol, and vltb vo.cy few &lltltJlllit or antWrcreft VOII;>Oill 

or artillocy of 841 kind, 

'!!'bote provioional forceo did aarvolouo vork 4e~1te 
all t ho dioa4vantagea ullder ~ich thor labored. !l'boir otanneblleoo, 
otemina, diocipliue, and morale vero trul7 roaartablo and a proof 
of tho value of the traininc their iudividual Mabero bad roeohad 
at tho 'l'raiuiug Cantero. 

"X&oT offlcero, part1eularl7 tbou ill artUlecy 111lita, 
deplore t ho fact that traln1114; Yitb the ""Ut&llk ritloo and anti­
aircreft ~•-CUill au16Jl0d their Ullito baa boon eollfiued t o tho 
la41•14.uala ueipecl to tbeee veapooa. tiD4 that, 1D ao• caaea, even 
t booo 11ld1Tidualo have GOt boon ao vell troiJlod oo t be7 aicbt ben 
boeo. llaD;r fool tbot ne17 Jw>ior officer aod ooldier obould bo 
trUDOd to uoo ouch voapolll 111 all -rconc7, &lld that trUJlinc 111 
their uoo c&DOot be overeopbaoiood. OpportUilitioo for their uoo 
aro noounc and IIUCb depelldo 011 tho rooult of ouch u••· 

·ca 

1 lndirldual aarto~obip obould be uphuioad, GOt 
onl;r with the baolc weapon of all orC&IlioaUon, but vltb ouch aux1l1acy 
vea,pooo ao mar be carried. 'l'bio 1Jl0lu4oo GOt onl7 ""Ut&llk and OJ1t1-
aircreft ve"!>ono but tho rifioo &ll4 plotolo 1ooue4 to artlllecy 044 
tr&Doport unite, 

1 All officer• of recant coabat experience have barked 
bact, at the md of 047 diaeuooion of rooant aeUono, t o the J>biroieal, 

COIInlliii!UL 
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CORll4ftiAL 

dlociplin&I'J, and baoic woapon tralnlnc of tho iD4i~dual. n., 
attribute all wccooooo to tho ucollanca of wah tralntns, an4 
account !or ronroeo and falluree b7 attributinc thea to lack of 
one or aoro of thooe threo oooontialo. 

1 All ofticoro agree that the doubllnc of !l'orritorial 
J.r:l#¥ (tho :Britioh 'l'orritorial ~ h the oquhalent of tho 11. s. 
•ational Guard) unite weo moot unfortunate. Alroad;r tho !l'orritor­
ialo included - iD4ividualo oooontial to induotr;r and ooao ovo,... 
ago or :p~olcall;r or protouionaJlT inco!lpotent otticoro an4 •on. 
fho doubling ot tho ll\Ulbor of unito in tho !l'orritorial .l.r"'T, b7 
tho !Mthcd of ha~ng each oxllting unit ~onoor a nov unit, and 

1 "'9 

tho conoequont lntonoivo recruiting drive creatl;r ocsravatod thlo 
oltuotion. !he nocooo&I'J plucldng of thooa unito, beth old and now, 
aontho after aobili&ation cauJ&d a ooriouo oat back in training. 
Purthoraoro tho woediDt; out ot illco10p1tlllto attar incorporation o~ 
thooo territorial J.nq unite 1n the var &rOIT wao •'t>arraoolnc an4 
4l!!icult, and woo not in all caooo wtficiontlJ thorouch· • 

2. Bptta Bttt4 Vpg; latoraatigp Qbtetpo4 ftoa 4 Rich' 
Jritith Otfigiel Spurs•: 

•concluoiono drawn from recent f l ghttns on tho Conti­
nent nW:o it neceoeacy to modify method• of \raln1114! al\hcuch 100t 
~rl100i~leo, in certain re~octo. Britioh traininc, which hal 
hithert o boon conductad alonc general purpooe Unoo, now ll1llt be 
adapted to the immediate one~ and the local theater of ~orationo. 

"Durinc tba recent Contlnontnl CIJIPoi;;n, the Britioh 
theoey of defouo in depth could not be .,,plo;red. I~atol;r ~on 
warfare otartod, frontage• bocuo oo enor110uo that tho Brlthh .l.rOIT 
found itool! forced to held llneo 1notoe4 of arou. Bowrror, thot 
Uporlonco don not lee4 to tho concluoion that tho t boor:- of 4.-
fonoo 1n depth h wronc and prooont traininc principle• oro otill 
buod upon that tboor;r. 

•'lhe preoent ocbo• of defenee for the Brithh Ialoe I 
conte~lateo di~oional occupation of areao havlnc a ~th of 2500 
7ordo, DOro or lo .. , de'Oendinc U?On the nature of tho uound· 
Divioiono will bold thoao aroae with oach oore decentralioation of 
control and ro~onoibilit7 to oubordinato coamendaro then ever 
bofore. 'l'ho principal coabat unit it conoidorod to ba tho brigade 
(tho Britloh brigndo 1a tho equivalent of tho Jooerican ropaont) 
and thie 1o tho Olllalleot unU whlob will ordlnaril;r lllclude oOToral 
arao. lenrtholooe thio gonoral rule doeo not preclude tho poooi-
bllit7 of OTon battalion•' being reinforced with artillorr, tank~, 
otc. hoey unU down to an4 inclwUng platocno .... t bo fully ooll-
varaant with tho ~r~er noploJM~~t o! all dlYhional or•. 

oomDDIIAL 
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c;om•piA 

"the dafOIIII Of W.Oh 8Jl aroa ll7 lh Uooopl ... , 'bo a 

aob1le dotoaae. !bat 11 to oq, aUboacb an area .,., 'ba bel4 at 

oll eoeh, troope IIU\ floeqlWIItl1 eha.oce pollUo11 wi\hlll the .... . 

10 that troop locatlo11o &114 flro pooltlo11o will 110\ 'ba the , ... troa 

4Jo' to 4q, !ba rule COYenlAc I11Ch chuce• of '0011 Uon 11 tbet tbeT 

-t olwqo 'ba oltbar laterol or to the frollt-MYV to the rear--.-4 

_, uintaln a oupporUJIC relaUo11ohlp to other aa.l\1 withlA the area . 

1fh11 aatho4 of dataue MqUlreo (.A) a hlp clacr•• of 

ill41rl4ual tralDI.Ac &114 ealf-nll- 011 the part of ... .,. aolcllar; 

('8) a aol\ tborouch trallliJIC of Junior otflearo &114 IIOD-coaa1ulou4 

ottlcero who will haYe to tipt oaoll 'batUee 011 their ow raeponoi­

blllt;r &114 with thalr ow reoourcoo. hell t1cbt111C wao datlu4 117 
&DOther off icer ao •a war of clo.po1 • 

"1'ha 4lrect reoult of (.A) on tralnlQC 11 to ra-alll)haoioa 

the i.lll)ortanee of rt&orouo &114 anen414 hwUrl411al trallliiiC tor aaeh 

I0141er, which cannot be raclnea4 'below four ao11tho. 

1'1'bero 11 110 ro;rol roa4 or ohort cut to the attal,...,.t 

of higj> 411olpll.....,. an4 ~oicol otllld.arclo, 'bllt ..,.chine with tllll 

pack &lilt be inohte4 upc>D to uoure that ooUioro can ..,.ch '1\P to 

20 aUeo a o1e1 with eaoe. llotor tranoport c&ll be ut1lila4 0111Tap 

to a laita4 &114 dafinita pout, after which tiptlQC &114 all .. ,. ... 

aallt &lilt be Oil toot. .lllother liii)Ortut teatura of trallliiiC h 

aarltoaanohlp with the rifle , which wao tor a tiaa ooMwhat el1pte4 

ill fa•or of the Brell &WI· .All intuteyMn 111111t be qualitie4 to 

ohoot accuratel;r an4 with eont14ence with both .,.,..ollo. '1'be ....... t 

of 101aket17 trainiQC 11 beiQC 1noreaae4, &114 1Ye1'7 ool41or 11 re­

qutre4 t o qua11fl' up to 300 :J&rdo. Thio tnclu4eo eoldlero of OIIPPlT 

corpo .,.4 traillo who ... t be raed;r to raoht attaclto with thalr own 

r•eovcee. 

1 1'ha olll;y opeedlQC up which bao been fC11114 poui'ble 1a 

the tralniD« of &Dl1eta4 aan hao 'beell In the caM of opaclolhh, ouch 

ao artlllal')' arUt1cero, aotor rapalr aa11, oto., called. "tra4a-" Ill 

tha Brit11h J.rrq. X.. Uaa of peaca all the&8 aro Clllto..,.ll;r tralu4 

ID all phaoeo of their vorl<. There 1a no tlaa tor tbh In war, &114 

it hao DOt 'ban foUIId nac•••ar:r• ~ pra1ot tvo or thraa opaclalhU 

tor each rep ... , .,.. hichlJ' trallle4 1a all the phaoao of their opo­

clolt;y; other aan antsne4 to tha ·- reel•"' are trallla4 to 'ba 

..,perto 1a onl;r ona phaoa of tha •- apactalt;y. fb11 •tho4 of 

opoodlnc up -11•• olll;r to •tra4a ... ,.•. It hao 110t ben fo11114 poa­

oi'blo to obortan tha IG4lrldDal tralllliiC per1o4 of olpallar1, carrier 

pe:raouel, aachiu pnnere, ra.oce takera, aDd eo\or 4rl•era . 

lfbe attaot of (J) 11 to nqulro aore laatracUon 1a 

heUeo &114 h1char ot&G4ar4o ot tactlco tb&ll fonarl;r 1a clrcaMt-• 

vbero oporat1o111 of oaoll Wl1 to call bo olooel1 ouponha4. 
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Mif!"WUL 

"fbot '111'11\lo:~ o~ lllltnctoro bao, .. .n to tbe ahonaae 
of aaterl1l , be81l tbe wr1t botU1uck 1D tre1D1J1C. lor .uno ...,... 
taro, .,. oflleer lObo vu "P to 4ate ill 1930 11 """ out of 4ate. !be 
flrot thlllC to 4o, \ber1foro, h to 1tart Clllhro for tbe trailllllC 
of 1Ditrootorl, lObo are to be 4at1D1tlly 1111CDe4 to lDOtractloDal 
4ut:r for aD 1114at1D1\e u.,. , .Altbouch thh 171tea vu blew> 'ld1eD 

1~ · .!J. 

vor val 4eolare4, 1t va1 ""' 1tarted oD a larp """uch 1calo, aD4 tho 
1.,1¥ hoi unr ci"Cht 'QP with tho 4oaaD4. 

'!be 11D4arly1JIC 14aa h to teloo tho innracUoD, othor 
thaD ballo io41Y14ul, to tho 41'1111oDI, 'ld1ero all tacUcal traloiJIC, 
1mopt iD tho oaao o.f •chiDe pu, 11 a\t...,tl4. lleaber1 of aachiDI 
C'QD uD1 to aro liD\ to lchcol ill tUl'll aD4 CiY ... iDtiDII illltracUon 
b:r tho ldlole 1tatf of lllltrutcr1. 

0 lor 41'11oioDal tactical illotructioll, the 41rlctor of 
trelllillC a\tacbel 11x of hh qv.alif1e4 officorl to each 41'1111on, 
!'bq are for tho ao1t. part. ofllcaro lObo hen 'bolA calll4 'back froa 
rotiroaollt or actin offlcorl pbroicall:r Ullfit for bard field aer'lice, 
all of vlloa hen bee fioabelll4 liP. !hero oro or41Darily alx offlcara 
auip4 to each 41'11110il 1D trelniJIC, ooo to 41Th1oll hoa4quartera, 
one to artlller:r , oDe to erch of t.ho throe lDIOAtr:r 'bripdo1 oll4 ou 
to tho a4m1Dhtrat1n otatf (~ly), !rho;r act oil tho 1\alf of tho 
4hhioll coiUI&I>der aa a4'11earl Oil tra1n1JIC oll4 11 III!P1reo on problo111 
oll4 oxerchea. 

1Tbey 4o not ordinarily corroopond 41roctly with tho 
dir1ctor of tra1D1ng but atay with a diYloioD until ita tra1Dlnc 11 
co"Plotl4 aD4 are tben trlllaforro4 to 1 llewly for•4 uDit. 

1fbe pr1ACipal 41ft1cult:r at the 1tart vaa the CIQjlaUoll 
of poraoDallUo1, but th11 hoi r&"0141y bllll aoln4, an4 tho 41roctorate 
of trellllllC h nov UA~ble to ••t tho roqu.1t1 froa 4irla1oll coiiiiAil4ero 
wllo oro all aDXlOla to hen ""'9lrll to auht thaa. 

11\ 11 otrongl7 ...,hoahod tho\ tho aaaoablT of 1Datnac­
U oll oa4rea -•t proc~ aobUhaUon aD4 be CODitllltlT poahod 1D 
or4ar t o bop ahol4 of tho ao'biUoaUoD rate. 

0 fbe 'l'hoiiiPIOD II'Clb-Mchilll CUJl 11 COilli4are4 a Talv.abll 
aoaot but will Dot replace other haD4 YIIQ>ODI. !be rtno aD4 Bru CUD 
are cool14ore4 to 'be tho baalc 1Diutr:r ""PPDI. fho:r oro to be ~ 
ploaoDto4 OD tho Olll haD4 b;r fboiiiPIOill, aD4, Oil \be otbar, b;r hoaTJ' 
aachlDo CUill, vblch are r.ecoo1ar:r .eo ....... r -...t.ellll4 tlre h reqnirod 
acaloat II'ClOh aao1 attacko a1 tho 011'-1 1taae. !he 1DiaDtr:r alao 
vuto a aortar 11allar t.o tho o...- 1.&-ca., 'IIIlich vu 'GII4 aplaot 
tboa with ouch creat lffoct. 
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Nllf' !MftJ& 

".AU U. forep1ac r_,.n bear 11p0a \h pr•-' poolUoa, 
which .,., ucao..,.UT lie oae of Uf-. Mo\bo4o of otf ... he .,....... 
\loAo aa4 \ac\loo are llelac o\..Uecl, 'l'Mn lo ao\hlac \o l.a41ca\a \!Ia\ 
\be Ger-1 ban ao'lll 1U.. of ufaao1'11 opvaUou, ao U.lr 48plo;r­
... , , l\ ll boll ned, will pro'bab!T follo" uloUAC 1uao. 

Oflotre 11 ao llal\ to \be 11 .. of \be - BrUalA pro­
poooo \o tralA IJICept \be llal\ l.apooecl 'b7 1D4'1W\r1al aotldUeo. 

0!bere 1o a DaOell1\7 tor ooab1AC out 1A 14•....,• all 
MA who tooAtr or later will lie raqulrecl tor 1114\W\r1al or o\ber ww 
ettort o1dH• \atb. !beta tboul4 110\ ba teA\ to \ralalAC oaa\an 
or orpabatlont, tor \be tiM .., • .,, 1A prooaoolac aD4 lA \ralnlAC 
well MD 1t .... \eel, fbe IOOH\ noml\ ot 00\ 4o111C \llll 14-
oollblac ou\ h tbe Ylrf a4Yeroo attoct OA \be tralJlliiC procru ot 
tbe uU \o vhlch aea era out. Sooner or la\or \be7 will lie pl­
ou\ 'b7 tbe 4oMD41 ot ladutrr aa4 'buolAato aa4 ppo will lie let\ lA 
\be part1all7 \ralnecl Jllll\, !beoo .,., be tlllecl 'b7 re" roczul\1, wi\11 
roomlt111C .Uoloe>a\loA \o coDtlmd\7 ot \ralAl"C lA \be IIIli\. 0 

I 

mmtpt& 
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pnrt1!1W .. !IIN*' ;; • 

I llaft 'fO'W _ ....... -' A1llw\ 12 sui •• ,_., 

plat trw. ,....S•t&a., leUp I Uh 7 ?' ..,.._ ,. 

ll'it.l.lll sullWt.d ... We ..... l ...... \M ,.,...... "' 

(1) ... ,_ -We Ia ~~i.e l.et.Wir 

•,, • ..s there wo\114 .,...,. liMa ,. deltT Ia 

\bJa elt.•Ua it '-7 ...._t~oa• M4 "" 

te1d •· ....u, or • lrt.U& ~ 
a 'rete, ..t •· A ,- *' .._ BPC 
wulAI a-. tba ~~'late aad .U.t. lt. w\114 
.n lie _ • ...,. tw the lrt.~ t.o ta •• 
.., __,.hr ....... Jt.• 

Aher 111'0 -=• ~-' lt.o .-.rs lu~ ,_ t.o a"-• 

tile •u-1 det- ........ l ... \M ..... t&a ..,., liiC ... ul4 

Jlftide t..s. te ...,... .a-t. ...ut.U.e eL a ••Ual ,.,,... tw 

-t. t.e Pinta ..S ...... _, l JieiMIII tllia fll1&e7 ..... Jft ... 

,..,. WiaW ,..,.. 'I g e sal. 

(:a) •· ,_ naw. Ia Ida le"-

• 
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111 deu 11r. Secret&J71 

!he X Co~opeaT. a MDUtacturer ot arUolee &114 aaterialo 

uoetl>l tor national det ... oe • bao coat,.cte4 to IIIIPPlJ t.ho CloYerDMDt 

ot tho 17111te4 Ita he IID4 tho Qon,.,..,t ot Great Jn ta1J> w1 t.h ~ 

lai.D ot t.hooe arUclu aa4 Mter1alo. 111 orcin to tulflll t.hoeo 

oontrach tt h DICIII&l'J that t.he X Co.p&IIJ 1Dc,....e lto FOCI.DcUYe 

copac:ti;J 1!7 pl&Dt CODotnzctioD. e>q~&Utoa. -.4 lq'dJIMIIt. !boo• .,.. 

plant r.ctuueo will be u .. 4 tor the tultl~t ot t.he a-U-

facllltleo after the ooeplet10D ot t.hooo oODtrach, pro~lJ thel 

rtll cont inuo to be aftllallle tor tult1111Dc future 0011trach of a 

olmllar nature, 1t that be0080o neco11al'J tor the naUOD&l 4efonoe. 

It h Wldorotoo4 t.hot the X Ca.pa111 4eo1reo to obtalD t.he .captv.l~or 

that IXplllllion troa t.ho -...-u=J'I.J>uoe CePpo,.tl.&_liJ._ o£ a· 

loaD ao4 hal, 11> order to ,..,..... the ,.__t of the !MD,..otfered_to 

uecuh to the Corpo,.tiOII a .or~ w1 t.hout J'IOOIIJ'el ...,...,1Dc t.ha 

n .. pl4nt tac111 Ueo, 

Tw ban 1Dqu1re4 -t.har the BocoutrucUon ftuace Ool'­

po'r&UOD aT l.alitullJ lallll that capital to t.he X ~ tor lbooe 

pnrpooeo. It h D7 op1Dt011 that, ao a Mtter ot law, tho p~tetJ 

ot 11101> a lo... h bt;'OIIIl .,..uoa. .. 

I 

Regraded Unclassified



- 2-
116 

Soct1on 54 of tho BeconotNCUon J'lDIID<>o Corporat1o11 Act, 

,.. onoo4ac1 (o.s.c .. s"''. '· uuo 15, ,..,, 6o61>) , aa a44o4 to ,. 

aocUon 5 of the Act of JUlio 25, 191K> (Publlc, Jo. 664, 76th Concrou , 

}r<l so ... ). prortdoo 1D parts 

'I.D oN.or to aid tho CloYornaent of tho Ullitod 

Stotoa 1D ito uaUonel-do!onoo procron, tha Corporo.­

tion ia autbor1so4--

•(l) To llft!al loano to, or , who11 roqueoto4 'b7 
tho 7odorAl LoAII Ad.oinlo tr&tor wt th the app!'O'Ial of 

tho Prooldont , purchboe tho capi to! otoclc of , orq 

corporA tlon (a) tor tho purpooo of productnc, acquil'­

tnc. and carrrtnc otratoctc And crl tical ""torlAlo 

oa 4ot1no4 b7 tho Prooldont , And (b) !or pl411t con­

etruotlon, oxponaion And oqulll<lont, And oorldnc 

capitol, to be uoo4 by tho oorpor:>tlon in tho.,..,.._ 

!octuro of oquipaont o.nd INP!'lleo noCOIIIB!'f to tho 

natlon:>l dofonoo, on ouch toroe ODd condttlono and 

vith ouch ""'turi tioo no tho Corporation D!17 clotomino: .. •.• 
In nr opinion, tho abOYO atntuto conforo cocploto nuthorit7 

on tho l!oconotructlon 71nnnco Corporation to tllllto tho 10011 in quest1o11. 

Ondor tho tome of tho otntuto tho lol\llo which tho RoeoJ>-

atructlon J'iMnco Corporation 1o authorhod to tllllte, ln aid of tho 

notionAl dotonoo procnoo, are for plant oonotruct1oo, -oio11, And 

oquiJlDont , 'IIIIich in turn fti'O to bo uoo4 !or the ......,raoture of 

<Lrticloo 1 DOCOIO<Lr7 to tho antlonel c1ofoftoe1 • 'l'ho plAin purpooo of 

thou YOr<la h oi.Dpl7 to dofino tho kind or t 7PO of oquipaont N>d 

llljlplloo which will be prod.ueod b7 tho plant. !!lora 1o co l.AnCIJDC8 

uood which oou.ld roquiro tho OD1tod Statoo to pvcbaao all or 11"7 

of thooo produoto. Tho ~ of tho otntut o 1o ol-.r 1D4 

• 
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WICillt<>li:ablo tbl.lt oo loDC "' A plAAt ~oducoo oquip:>ODt cuul OUJ>­

plloo of A tJPO 1noco11ory to tho nation.ol dofonoo•, " loiUl for 

tho conotruction, oxpe.nl1on, or equijl'lont of tho plant tallo witb.­

lll tho outbor1t7 of tho Boconetruotion liaanco Corporation. 

Ooo of the coot prooaiJle prcblODO with ..,lch tho Oo11Cr¢ot 

.,.. ooacomod In prcddiDC tor tho nation'• dofoneo •• tho -

don and ~entAtion of privnto plAnt c:>poC1t7 'Clch could bo uood 

Ill produciDC not onl7 tho ortlclco OD1 DDtlrl.ale which aro noedod 

a~ tho prooont tiDo to atrGDCtbcn our Gmod torceo, but alao for 

tal!llliDC tho noodo ot "" uncortGln futuro. !ho eo_. ... 1n • 

actlnr ooction 54(1) ""' not concornod with tho ncguhltlon of 

opoclflo ortioloe cuul DAtoriGle for dofonoa purpoeoe: vnrlouo 

appropriation Gota 11ero pe>aaod tor thAt purpooo. Soo1 .t.ct of June 

1}, 19110 (Publlo , 'llo. 611, 76th CoDjp'OII, Jrd Sou,); .t.ot Of Juno 

15, 19110 (Public , Jo, 635, 76th Congrooe, Jrd Soot . ); .t.ot ot Juno 

26, 19110 (Public, Jo. 667 , 76th CoDjp'oao, Jrd Seoo. ): .t.ot of Jul.T 

2, 194o (Public, llo, 703, 76th Congrou, Jrd So11. ). Soo Gloo tho 

ototuto to apodlto tho aequloltion of naftl equip:>ent - the .t.ot 

of Juno 28, 191!0 (Public, lio. 671, 76th CollCfOII, Jrd Sell . ) , 

1!.7 

fho probloo of ILxpe.lldillC exio tiDC prha to plant cap401t7 • 

70nd tho Mtlon'o 1mod1Ato noob wao known to tho OollCflll. 'l'ho 

Prool4ollt hAd ropoatodl7 broucbt tbo prcbloo to tho attontlon of the 

Coll6l'ou, GDd bo bD4 opocltlcnll7 pointed out to tho oancro•• tbot 

the Produot1o11 of ar IVltorl.alo 1n tbh 001111tr7 tor t~QGrt -a 
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tncro&ee our plo.nt cap>ciQ' o.nd our oldlled pnooDDel to tho GdVIU>tap 

ot out natio~ dotonoo , Iince the incrcnoe In plo.nt capacity and the 

r.441t1o~ oldllod poraoDnal would be available It ""d wh111 tho tine 

tor their need ohould arioo. 

In an addreeo dolinrod po,.oonally to a Joint Souion ot 

Ulo CoDO"OBB , on Septmbe" 21, 1939, the Prooi4ont ot&tedl 

1 hon s purel7 Mtoria.l pOint ot vi.,., what 11 
the ad<niJltoce to ue in •<lll41D4 all DADDer ot article• 
aerou tho ocoan tor tina.l proceulnc there men wo 
could &ive anploJDont to thouoando b7 doing it horot 
Inci4ontnlly, o.nd a&nln troa tho anterla.l pOint ot 
vi09, 'by ouch ccplOJDOnt tie OUtoDD.t1C.ll7 aid Out 
ovn DDtioDDl detonao, • ((19J9) B5 Cone. Roc. 10; 
H. Doo. llo. 474) 

In an o44r<ooo on nnt1oll81 dofenoo doll"rorod poroonal17 to 

a Joint Souion ot the Cona:ruo , on llaT 16, 194o, the Preo14ont 

•rroa tha point of view ot our on detenee, 
thoro foro, groat e44i tionol production eap8<'i t7 1a 

our principal air r oqu1o1to. 
tho 

tho poot year Aoerican production cap<~ci tJ 
tor • .,.. planeo , inclu4in& enc11111, hat rloan tree appro»­
lnntoly 6,000 planoo a year to nero than double that 
nunbor, duo in craater pc>rt to the placin& ot toroip 
ol'dera. 

10ut ir:ae41ate problon 1a to wporlnpooa on tl>il 

production cap6CitJ a sr.at17 1Dcreaoe4 eddiUonal 
production capani tJ, I aboul4 lilco to eoe thia •tioD 
&Mrod np to the ablli t7 to tun> out a t 1•-' 50,000 
planoe a ,._.., • (OD4erocorlnc ouppUod.) (s6 Cone. 
lloo., 11&1 16, 194o, at 95}4; R. Doo. Jo , 151) 

1!8 

I 
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to a .,.,_., to t.he Concre11, traunitt IJic a roqu.,.t for 

o441t1onal nppropr1ot1ono and aut.hor1&nt1ono lor t.ho aatlonal deteooo, 

thA> Prodc!Dnt tB1dl 

10Yer and b8)'0nd t.ho e.oqubi t1on of thb actual 
mtor1ol 1o t.ho O'fldant roqulronont lor tho ln:!odtote 
crootton ot eddit1onol production tao111tioo to oeot 
pouiblo fUture morsoncleo u woll u preoent dot1-
c1onc1oo 1n t.ho nnld.a)& of aunt tiona, ouc:b u suno, 
II<QIII1Uon, nnd tir&-ccntrol oqulpaont, !hooo 
tacU1t1oo r6qulro a 1ona t1Do to croato and to rooch 
quanUt)' production, fho lncr..,.od cro.,1t7 of t.he 
o1tunt1on 1J>d1co.toa t.hat action llhould bo t.olam wtt.h­
out delQ. 

• •••• 
1 to t.ho national effort lor dotocaa ~n 11h1ch 

oe CU'O nov eJ!81'CGd, 1t 1e lnperaU.,. t.hat wo oab 
lUll ODd nttoct1vo 1110 of t.he n1Cht7 capoc1t1oa 
t.hat lie 1n our population. Hero aa 70t undevoloped 
lie t.ho nbU1 t;r end t.he otronath needed in t.hc bulld.­
lnt; ~ ot our &l'DIII'lonta to pro'Olde a oure 1nduatr1ol 
foundntlon tor t.he aeotln& ot MT ADd all dotanoo 
roquireaonta. '11t.hout t.ho lUll do..elop1ont of t.hooo 
ok1llo, our national delonoc will bo looa than tt 
auat bo 1n tho cr1t1col dn;rt mloh llo ohoad. '11t.h­
out tho lUll contribution of 0111' poople, our dnfonoo 
cannot attoin the 1nvulnorab111t7 vblch t.ho .. uon 
doaonlh and 'Ohlch "" nrc dotomlned 1t ohall ba...,, o 
(86 Co~~&. !tee., liQ 31, 191K>, at 11055 aad 110117; 
H. Doc, 799) 

It appooro tron t.he dcbo.teo on t.he bill 1n the Sonato th&t 

tho ccncorn of tho lo;;lalators teo to oncouroce t.ha eotabliohDont of 

prhato ontorprhoo rathar than th.o cr ... ucn of OoYom11111t eorpore.­

Uono to ~l;r tho Oovot'IIDOnt w1 th needed natorlalo tor aational 

dofonoo, (86 Cong. Jloc. , June 15, 19'10, at pasoa 12597-12615) !he 

oano appllllZ'o in tho debo.too of the Bou.oo of laproaontethoo. (86 
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eo.,. a.c., JUDe 111, 1940, at popo 121197-12520). the ullatoo ot the 

CoD&'••• are. of eourM. relnut to abow a co.oa -cr ..... , oa U.. 

put>OIO of a otatuto. Vr14!1\ •· Yintoa .. uch of the ...,.\aia !rut 

kl>lt of Boaaclto , (1937) }00 u.s. 1140, il6il a . lao aloo tlla hoariAP 

120 

on S. 39}1, 76\b Con,., )rd hoo. (1940) }1-71, a co.,aa! oa b!ll to 

B.a. 9951, 76th Cone. , }1'4 h11., which boo- tho .Lot of ;,.... 25 , 

191!0. It would ho•e llatn t.oeonohtoDt vHh \bat pgrpooo for t ba 

CoDI'••• to ba•• refuood to author!ao lO&Do to pr1•ato !aduotr.r tor 

the enlercoaont ot !to produot!Yo oapao!t7 •~copt upon tho cclld!tt.on 

tbat all tho outJlQt be oold to the United ltat11 GoYOriiMnt. J\ortbor­

IOr o. 1t would bon been a ohorto1cbto4 pol!c;r 1a4eo4 vh!cb vcnal4 

ha•• 11a1to4 plan\ o~o1on to o~tl7 thnt noceooar7 for the 1a­

Md1ato noo4o of tho GoYOriiMnt. !l'ho nonto bappent.nc 111 kopo 

vve ouch \bat no poroon could UDdert..U to M7 what tho noo4o of tho 

United Staho GoTOrlllllnt vcul4 be at an;r UM 1n tho fUturo. I\ h 

nll lmovn tluot a plant o~olon cannot bo carr1e4 cut oYor nicllt. 

!be oroct1on of oev buil4t.n,o. t he 1natallat1on of oev aach1nor,r, &114 

the OrC&Jiiaatlon of ouch a plADt r equiro tiM. !ho Concr••• c0Ql4 

not ho•o 1ntonde4 tlu\t tho plac!n, of fUturo or4ero oboul4 await 

ndd1t1onal oxpano1on 1n tho tuturo. !bat h eopoc 1all7 true vhoD 

1t 1o r oalho4 thot , o111Co OYOrJ ordor •t.cb h filled for cuot-ro 

otluor than tho Un1to4 1\atoo will aloe boar a porUon of the coot 

of thot 1ooroaoe4 o~o!on, ouch ~o!oa caa be bed a t looo 

Regraded Unclassified



- 1-

azpenot to tho Oo.er ... ot, 

It 1t be arcmed that the OoQC1'ue could not baYt '111-

toodod thlt the lacreaoed plant oapaoltr. aohiend b7 011111 81 

proYidtd by tho ReoonotrueUon Jill&llce OorporaUon, tllol&ld be 

n..,ilablt to fllltill coatraoto tor otlltrt Ulan tilt !Joye.....,t 

or tilt Unltt4 Statu bccauae well other contrectt alcbt bold 

up pro4uct1oa tor the United Statoo, a o.-plttt antwtr Ia to bl 

tono4 In oactloo 2(a) of the Act of June 25, 1940 (Public, lo. 

671, 76th Ooncrooo, Jr4 Seaa.), vbicb proYldeo, In part1 

•• • • deliTerlee of aaterial under all or4ere 
placed purounnt to the motllorlty or thlo ototlon tA4 
1\l.l other naYal cootracto or ordera and all J.z.T 
contraoto and ordera tllall, Ia tho dlooretloo or the 
Prttldoat, tako prlorlt7 oYer nll dtli1tr1tt tor 
pr1•ate account or for exporta• • •.•!1 

lloder that atctloo 1t Ia ole~ that all locreaood plant capacl\7 

vUl bt anllablt tor the fllltU.Mnt of oontraott ot the !JonrD-

Mot It tht Prtoldent tllol&ld find that lliCtoa&rJ. Sloot bat a few 

- 121 

4a7a tlapotd bttveoo the paaaace of tboot Acto, tbe Concr••• ... t 

ban toaotod aacb 1D the ll&l>t ot the oU..r. It Ia, tbtrefore, aelf­

oYldtnt that all -ntatlona of plant !tiCUI\Iu llldt ritll tba 

y 
Itt aloo oeotloa 120 ot latlonal Deren•• Act or 1916, 39 ltat, 

213 (U, 1. o. tlUt 50, 1eo, 10), lftll\iac tba lreelde11t eiDUar (1Nt 
•oro 4raetlo) autbor1t7 llllen .,... 11 lailllnt or 41u'lac u .. ot ...... 
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uoo of loa.oe by the lltoonot.....:Uon :rtna.oco Corporation will be 

tf&1lable tor tho aatloaal dofenoe. 

II. 

It ia not necltl&rf, howe?er, to rolf aolely OA the par~-

grAph added to ooct1on 5d of the Roconotruot1oD :rtna.ooe Corporation 

.&ct 1>7 ooctlon 5 of the .&ct of Juno 25. 19llo, for authcrit7 to ulto 

tho loan hero under cono14orat1on. Allthcritr to ..U tho loa.o ~ 

alae be f ound in aoction 54 ct t he Roconotructioa :rtna.oce Corporation 

.&ct, ftt p onded by tho Act of April 13, 1936 (the Olau-Stucall Act) 

52 Stet . 212 (u.s.c. , Sup. V, title 15, ooc . 6o6b), vitbout tho nov 

paragrapb. !bat ooction proYidoo, in part, ao it appearo 1n the 

Code: 

• • ~ • !he Corporation ie further authorised 
acd -.poverod to purchaoe tho oecuritieo and obli­
ptione of, ud to aake loa.oa to, u:t bu.a1noea entor­
prho W.n capital or credit, at preYa111Dc ratu for 
tho character of loao applied for, h not othorvho 
aYailablo: ProYided, !bat ell euch purchaooo of ••­
cur1t1oo and oblicati ono and &11 ouch loon• ohall be , 
in the opinion of tho board of directoro, of ouch 
eound T&lue, or ao aecured. •• roAaoub17 to aenre 
rotiraaent or rop&Ja~nt; aar be aado or ettectod 
oithar directlr or 1n cooperation v1th l>N>Ite or ot her 
locdiac inotit utiono throucb acroca.Dtl to participate 
or b7 tho purchaee of participationo, or othorv1oo; 
ohall be 1l6da onlr won, in tho opinion of tho board 
ot 41rectore, the buelneaa enterpriae ia aolTent; and 
aball be aa4o under euch tor••• conditione, and re­
etrictiono at tho corporation ~ dtterainol ~ 
Yidod further, !bat 1n carqiDC nt the proYhione 
ot thie ooctioa, tho Corporation ~ purchaee eocuri­
tieo aa4 oblic&tioao, aa4 ~ ~eke loaoo, v1th OQCh 
•turi Uu ae the Corporation DD7 4otera1no, not vi th­
e,&DdiDC DDT other proYioion of law, • • •• 

• 
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!llo 1_. ot tbat o.oUoa clo.z-1.7 woul4 ••• \o •U.Orbo 

tho OorporaUon to uke a 101111, to&llll M oOOW'l\7 a IICD-HC011J'oo 

mortcaco, pro•1do4 that tho loaa 1o ot oc.oh 0011.114 Yl\luo or 1o oo 

IICW'ed thAt rOJ)lllllont or retirement vUl reuonabl7 be uovo4 ILII4 

that tho 'bl.ldnooo en terprloe to wich tho loaa 1o -· 1o. 111 tho 

Ja41a1nt of tho boar4 of dlrcctoro of tho Corporation, ool'fOII\, It 

h W>dorotoo4 \bat capital or crodU, ot prnalllllc rateo tor tho 

character of 101111 eppliod t or, 1o not otherviae ••••1leble. !becro 1o 

nothllll in the Act vhich, if the ontorprlol be ool•nt, eitber requl.roo 

.. ouritJ tor all loN>o, or require• ooev.rH7 of e particular tJPO to 

be taken, Thh 1o berne out, net ol\17 b7 the pleln 1_. of the 

otetute ~uote4, ~· but aloo b7 tho o•ldenceo et OongreooioAOl 

intent appearing in the loglolatiYo biotory of tho ~t. !be leocuase 

in tho Act botoro tho Glaao-Sto&&all aaendDont wao •• tollovoo 

• • • • llw:b lo&!'o thall, in tbe opinion of 
tho board of 41rootoro of tho Corpori\UOn, be ec 
ooov.red ,.. reaaonabl7 to ooouro ropa~~~oat of tho 
louo, • • •. 1 Section 10 of tho Act of J.-, 
) 1, 1935, ~ Stat. 5. 

!bat tho Oo~~~rooo iatonded \o liberalist that portion of tho Act b7 

prOYldinc 1 o011114 Yalue1 u an alternate beoh t or a loaa, oo thnt 

ooov.rltJ aood not be tho oo1o coadition tberotor, lo plain from 

tho otatooonto bJ Jlepreoontati'fe SteaGall, Obeiru.l\ of tho Oo•Utoo 

011 Jaaldlll on4 OurrencJ, who lntrod10Ce4 tho MUIU'I in tho llcNae. 

la (19)8) SJ Co111. !leo. 116711-11675, bo otatedo 

•• • • !llo bill bao another proY1o1oa ~1Cb 
l1boral11oo tho aUoori\7 of tho OorporaUoa 1a _. 
11lc lluUoooo 1- ot all \JP"o. V... wotlllc :a.. 
... Clupor"'l.oll· 1a ~ ~ • 'llulMM 
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loane, l e r equired t o take oecurl ty that v111 
reaiODAbly tnouro tho rep~ent or liquidat ion 
of the loan, Undor thl1 bill t be Oorporation 5a1 
make loano on a differ ent baolo -- and I v111 
r oAd tho l&nguA&o eo ao to be oure that I .. 
entirely accurat e : 

01 SUch loano or obllgati ono to bo of ouch 
eou.n4 Talue or ao aeew-e4 aa reatonabl,r to aeeure 
retirement or repayeent. • 

0 I t io quit e clear troD thlo laft«ua&o that 
It 11 the ACr••d ~ooe ot the bill to outhorl•e 
the Oorporation to malto loMe upon a bath of 
aOW'14neaa on the one bani\, or to purchate obltp­
tlone, aake a4Tancea, or etlll at UAdor ezlatlng 
law, to cake .uch loant where repaJSont la reaeon­
ably a1aured. Thoro 11 not in tho preoent bill 
the arbit rary roquira=ont that no loan ohall bo 
made o~cept vhero Ito rep0¥80nt 11 eocurcd by 
collAteral . Ye h&Ye departed trOD thnt requlro­
aont of exlotl~ lav. ThAt ie quite a marked 
change and conotltutee a very lpr~e llboral1aa­
t 1on of the act • 

• • • • 
•Mr . sr.&LGALL. • • • I have tried to make 

it clear thet thlo bi ll authori&OI loano t o be 
aade vlthout the cuoto=ary collat eral or 1ecurit7 
re~ulre~enta. The baaia it aoundntta. ~ loDA 
that 11 of oound value, vhothor It lo to an ln­
dl•l4ual, a partnership , or a corporation, v~uld 
bo conoidered, 

0!ho purpooo of that 11 to poralt t ho Cor­
poration to doal with actua11tlol In thooo tranl­
~ttona and to grant extentloaa troa tiae to tiae. 
Thoro 11 no l!Dit hero vltbln vhich maturltloo 
aro to be eotabliehed under contract• for loanl , 
tho purpooo being to permit tho Corpor ation to oo 
llborali&o Ito pollcleo and Ito pr~tlooo that it 
aay cooe t o the aid ot any city, corpor~tlon, or 
partnorohip that hno oocur1~7 of aound voluo upon 
vhlch they cannot oocuro accomoodktlont thr ough 
ordinary obonnolo . !ha~ ie the vhole purpo oo of 
the bill . 

• • • • 

• 
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"'lr, S&DOIIID. 'ftle JIOUI>OIII ot the bill &rl 

COo4o but it Ill ... to ae \bat all Of \be pi"OYblODa 
ot the blll ••• to r11t upon the k1D4 ot rule• 
.,.;~. n&Ul&UoDa the I . 7. 0, will p.--.lpte, 
lbat aei\IJ"aDIII bao the plltl_, or the lloaben ot 
thte &oua• it 11 coilll to bJ1ac 011t ....:h rule• &114 
reculaUODa \bat \be •uo .. will be able to be ... nt 
~r \be proneioDa ot \hie bill' 

'Yr. S"'•On'·· MaT I eq to the pntlap, la 
~r to hie queotloD, \bet the whole .. t ter wao 
41ecuaee4 b7 the coaittee ill \be ~ hel4 011 

the propoeo4 lecle1atioD. Stet ... Dto haYe been 
alAI the\ it p1"0blbl7 woul4 DO\ be l>olpt'ul to 
publlcbe, '!Ill c ... lttM w!.ll bear out \bio etet~ 
alllt, that dollllqueDCl .. a.D4 tonclooureo b7 the 
OorpornUoD upoD lD4uetr111l lo.,.o lhow thet the 
OorporeUoD hae COlli turther theA wao oYer coDto ... 
plate4 uDder olthor the laacuace, thl letter, or the 

purpoll ot tho law b7 whl.ch thq were actlDC• bt 
1o thl naoon w han llberlll11e4 \be law ill \hie 
lM\ellCe, to proYID\ ~ate toncloaureo, to 
JOralt at..,.ion ot obllpUOill ti"OII tiae to tlal, 
on4 to peral t 1o&lll w!.thout ricoroua ruleo ot 
collaterlll . • 

lmlllc tho hlariDCO OD 1!,1. 10055 (wblch •• euporeode4 bJ' S, 3735, 

a bill llhlch, ucopt tor the a441Uoll ot a pencreph DOt nl"""t 

here, ..... 14oDUcal \borewltb, aD4 whl.ch beo- tho Glae~at•ecall 

Act), eooe 41oacreement wae oxpreeoed upo11 the lDtorpntatioD ot tho 

woi-41 "'t eouD4 ftlue•. lloet ot the ec.lttll -ben, eopecW17 

llr, Steapll , took tho Yin the\ the a44ltloll ot tho DIW 1~ 

llberolhe4 tbo lllkiDC ot lo&lll, eo that collaterlll eoouri tr DM4 

Dot be nqulre4 lD 1111 caeee, pron4o4 \bore _. •1011114 ..-.1• •. 

'l!le Cha.i...., ot the llecout.....,Uoa ~e CorporaUOOio llr. """ 

lo .. o, aD4 the O....rlll COilDIIl ot \he Oorporat\OD, llr. Clau61 

l25 

llaalltoD, Jr. , took the aarrowr pool UoD \bat the propoeN. 1ecialaUoa 

/ 
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cab .., •bancO ill tile oecurU:r requlro .. Dtt at all; that •ot IUCh 

eo1111d •al..- • referred onl:r to puzohaloo of obltptlono, and oot to 

lol)llt; and that 1o&DO l:lll.lt otlll bo tecured, !hat difference of 

oplDion will bo found 011 the tollowtnc pacet of tho lltarillCII 011 (19}11) 

H.B. 10055, 75th Cong, , 3r4 Seot,l 13, 15, 19, 20, 25 , 32• aDd )4-35. 

lt lt aantfoet troa tho hoarlocs that tho Coacre" wao tr:r­

tac tc Uborelbt , whllo tho Chaim&n of tho lleconotrw:Ucn l'lDallco 

Ccrpcratlon wao atteaptlng to reotrtct , tho oecuru:r requt,......llto 

tor 1- to bo aa4a UD<Ier the prcpoood otatuto. tbo IUIO<I&louo 

lituattoD wao tbu.t preoe11ted of an a&ol111ttrati'fe offlcor of an . 
agency attoczptlDC to rootrlct powere wlliob lt woe lllttDdod to boetow 

upon that llflenc:r. 1'1lo olll:r cocber of tbe Oolllll ttee who appeere to 

ba•• accoptod tho l11terpr otatlo11 of Mottrt , Jolltt and llaallton wlth 

rolatloll to tho pbroae "of euch oOUDd ....Uue• woo llr. lllllmt. Chei,... 

""" Stoacal1, howo't'Or, 111 bio uplanatlon of tho blll 011 tbo floor of 

the llolat of lltpreoelltatlvoo, quoted, .!Jmla• 414 oot ..,copt tho 

tntorprot .. u on of llooore. Jo11ea aDd llaa1lton,.i/ lxpotltor;r otat-nh 

b7 tht tpo11ooro of lopolaUoll DeJ' bo uaod aa aida ln tho lllterpreta­

Udll of that 1ostolatlon, 1rr11!!!t "· nstog lllpqb of tho l!pwltt!n 

f1111 t liM!s of l!panote• (1,)0) JOO o.s. IIIIo, 1163; lllll\d Stat!! ! • 

~2" • 0 

J1J 1Yo11 111 the taco ot llr. Stoa,pl1 t t etatoeont, llr. Jonoe, ln a opteoll 
ctdo aftor tbe patQ&e of tbe .I.Dt, daolarld that loan• -.de b:r the 
lloconetruoUon J'lnanco Oorporatlon Wl4er tho Glaot-IMa&all lllll _., 
bo toourod, Ito (1"') 113 ColiC, Boo, (.lppt!l41x) 1611-1612. 

I 
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!he Hf''RM "Tir1v M•oglettgy. (lo. 713, u.s.a. ct .. ._ 27, l;to) . 

\l'lulre can be DO 4oubt, then, of tho OOIIi!Hooi oll&l intent 1A 

the .k>t of AprU 13, 19JS, to """'" tho requi.-nt of oecur1t7 u 

the oolo concU Uon upon llbich a loan ~ be C1'8"to4, It \M 11eoo1>-

otructlon J'iD&DCe Corporation bee power to aalla loane wi tbwt requll'-

1ng am: oecuru:v, 1t cannot bo &r£~.W4 \Mt, - oocurit:v 11 oNoftd., ; • 

1t auot bo oocur1t7 of a particular t7P". !!ul .k>t 1teolt 4ooo DOt 

opec1f7 what ld.n4 of oecur1t7 oball be taloon 1t oecur1t7 io ottoftd., 

It """'17 roquireo t hat tho oocur1t7 oh&ll roaoonobl:y allure roplll'­

nont. !be Corporation bao DOt 1A practice reotrlctod iteolt to cno 

opoc1t1c type of aecuri t:v, llluiDg tho boi\J'~ llblch are •nUol»d 

abo.,., ""111 ld.nda ot aecuri t:v acceptable to tho Corporation were 

Mntloned, At page 13, thereof, Mr. I!&J:lllton atata4, in rooponee to 

ud,.....nt of acc"""te ...-colTablo , or a DOrt_. 011 real utato, 

On Pll&'l 17. ba 1AcUoate4 that "" imontor:v would 'bo coo4 oocurlt:v 

tor a loon to a retail otoro, if \M otata law poraltto4. On page 

2S llr, J'onu aa14 that tho u.ual oocur1t7 t or on uduatrial ootab­

l1o:..Ont •• a DOrtpge on tho plant, On p&&e 114, Mr. J'onea aa4o 

tho tollowtnc otat-nt, 

... ....,, to aa1ca - .-4 loan lllbore n tblak 
u.. credl t 11 cood 11114 u.. _.7 will 'be r~p&i4 • 
.. !lo 110t care ;'!t' u. Moui tr 11. .. _,, be 

lla4 to .a u.. - · Lt n are tr:vlAI to 4o 
11 t o proaoto won 11114 -1•••. 1 (ua4a'leorilll ...­
plied,) 
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1n the SeDate Reu~ bolton U.. 0..-lU" oalluiii111C &114 ~ 

OD (19}!) I, 3735• 75\1:1 C~oo Jrd Seao, It, lll'o JOMO lalill 

.. • • ,. ...,t to oq1 'All rlPU \t •­
bo47 .,..do ooeo .. aq 1ll azq o-..1\f, &114 tl>q 
o011 Ci""" .. curi\:r &114 p11t tho -to poe!. 
uoo , &114 not uoo lt to po:r ooee pn .. at-ezloUJIC 
debt, but to 1N:r oo•th1n& 0114 biro ooaoouo, \boa 
.. want to mako tho loan•.• 

~ow~>ero ln tbo boariDCS -• ln41coUoa P"" \bot azq ooourl\f oU..r 

thaD tbet wbtoh woald roaaoD&bl:r .. IUJ'O ropoi1DODt wu roqulrod. 

un4or .. ctlcn 54 of the BeoOIIotNOtlon flDOIIoo Corpon.Uoa 

~t, .. .,..,dod b:r tho Olao.-Stoe&aJ,l .loot, lt 1o riT oplaloa, tbero-

tore, \bot U.. lloc>ODOti'IIGUOil l'lnuco Corpon.UOD wolll.d be ... ti.JI& 

moll:r tr1 thin 1 to powero ill Dakin& U.. propcood loaD to U.. X COD­

pony it tho X Compaa:r lo oolYoat an4 tho proopoctlYO lo011 lo 1of 

facili tlte. reaaonablJ a1.ue• repa,.aDt. 

128 

It obould be polotod out, ho .. nr, tbet llh&t ooooUtuteo 

•.- •oluo• &114 wbat loano aJ'O eocurod "roaoODO'bl:r to aoouro ro­

tlroDOut or r.pa:rDOot• aJ'O attoro let\ oolol:r to tbo dlooroUoa of 

the l!oar4 ot Dirootoro of tho Roooootl'IIOUOII flnolleo Corpon.U011 &114 

are not oubJoct to n.lft b)' a117 oU..r ..,,..,.....otol .,.1107 ucopt 

posoibl;r tho r.dorol '- .l.dlllldotrator llll4ar hlo pa ... ol np41rrloor:r 
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n h r:11r opWon, t.henfon, t.hat tMn h a4eqv.ate 

111t.hor1t7 ln t.ha bcouti'IICUon J'lDanc.e Corporation to ..a t.ha 

propoood loan elt.her under t.h• 19'1o Jational :Dofeue .&lleodDoDt, 

JlllllA• or under the 1938 Olue-Steapll Aloe11411enl, .IJIIID• 

Ter, trul7 JOU", 

..,9 
~c.. 

(Slped) I, L J'olq, Jr, 

Oaural Co11Uel. 

!rbo Booorabh 

Tbe Sooro\111'7 of t.ha fr&UIIJ'7• 

• 

I 
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1fe11orand1111 to Mr. fontera 

In aooor4anoe with the telephone 
oonnrnt1on wbioh I had with ;rov 
oftlce thil aorn1ng, I u return1ng 
to 7011 herewith Kr. llorgenthau'a 
a010randua to the I'J'ea14ent a.tea 
Augut 13th. The S.oretai'J -a 
like to han ;rou retain thh letter 
.. part of 70UJ' file• in oonuotlon 
wltb tbil uttu. 

~32 

/ 

• 
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.l'l'etent 1 

lsoerpt frca Group lleetl.Dg held 011 
Septe.ber 10, 1940 at 10100 a.a. 

J(r.Bell 
Jlr. Ga1t011 
J(r. !lui 
J(r. Sulllnn 
J(r. Grana 
J(r. Chaaberlain 
Jlr. Buokle7 
J(r. Coohran 
Jlr. Tha.paon 
Jlr. Folq 
Jlr. Sohwara llr•· nota 

•••••••• 

-133 

!!,.l!:: Well nOll, what about Packard - Judge Patteraonf 

Fole71 1 > .. readJ, Jlr. Secretar,r. 

llll Jr 1 1Jb,y don't we do it n011 while we are talkl.Dg 
about tliil!rlthht What is the situation! 

~~ The c011tracting officer out at Dqton bea 
refuae~el~ the contract and Judge Patteraon can only ap­
prone, be can t tlgn the contract in the tirat i.nahnce. low:, 
be would like to ban a letter troa the Brltiab Aabanador 
which confi~ the earlier info~l underatanding between 
Lord Beanrbrook and IennedJ and ;rouraelt, and I ban a draft 
ot that here. U that h aatietactorr with JOU, I will clear 
it with Pattenon and then I think we ahould gin it to Jlr. 
Punh and ealt hia to Ulle bia good otfic81 with Lothian to 
get it tigned at once. 

lilt Jr1 hnh h here and I told hia JOU ftre handll.Dg 
it, ao&nir lOU lean here

1 
I think if ;rou would call hia up, 

;rou 111, and lWit aak hia Wlllther he woulb' t take l t to 
Lothian toclq. • 

rolell !hat .... a good ldn. 

lilt Ira hnla bon that JOU are lwl4luc lt. lbere 
dld 7011 pt tu 860t 

I 
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~: From the recorda. Kead said 200 and you said 
250, biitlt figures out 8,000. I think there are 3, 000 firm 
end 5, 000 conditional. Eight times 250 makes two million 
dollars, which is the amount which has been set aside. 

HY Jr: Wonderful. My mathematics are all right. Will 
you eee-tnit through? • 

F~: Yes. I think this 1e good for us, too, because 
it getitliTi thing into --

~: It was kind of sketcbJ. 

Foley: Yes, it certainly waa. 

HY Jr: 
brook said. 
end he said, 

Well, we had the engine, but you saw what Beaver­
! went ba.ck at him, you know, and I asked how much 
~e will take that up after the war is over.• 

t otetb That was this last paragraph; it leaves it up to 
you. is wi ll give both yourself and Patterson the pro-
tection you ought to have. 

HM Jr: Well, you take the initiative in the case of 
going 'il"'ter Purvis, will you? 

Foltz: Yea. .I will see this ia all right with Patterson 
and th s what he·wants, and then I will get Purvis to see 
Lothian. 
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1'01 135 9/lJJ'40 
111'1. D.ots 

0 the &ttacbed 1.1 & COP7 ot the 
proposed lettlt' to the s. .... t&ry 
ot State which waa 1ntorall7 
&pptoted bJ tbe Britiab Alobaoeedor 
&t 5:20 th1l &ttamooo by talepbooe 
call and wbich I underatand 11 
to be ol4Ded tc.orrow .. l"'!.inn 
(9/11'40). 

E. R. r. Jr. 

11ft. J'OLilY 

·~----

, 

• 

• 
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Ill detU' Jlr . Secretary: 

I have tho honor to confirm the prior inforcal underatanding 

bo~•oeon His IIIIJea~y's Governmnt nnd your Cover..,.nt and to repro­

aont on behalf of His llojosty's Government with rtopect to tho 

pate t• , doo~s end rl.&Jlt to manu!a cturo the Rolla Royce llerlin 

XX e:l£ino , .... lch ware tNpplied to yaw- Co•o,....nt t.hrCillj;h yaw­

:..:.x.sr..lor in London and received in t:ash~n on June lJ, 1940, as 

!"oUoVs: 

(l) By proper authority, His llajoaty' o CovernnAnt 
I• •uthorized to and bas licensed tho S.crotary of tho 
Trohaury on bobal.f of the United Statee Govorruoont, upon 
ouch futuro payments as it wishes and consent s to make 
to Hia Majeo ~y' a Government , to use t ho patents and do-
oicn• nad to aanuiacture f or its own uaa ouch engine · . 
o1thor itself 1 through the Pnclcard llotor car Cooapw\y 
or throu.gh " 1'1¥ other pr ivate manu!aoturor sgreenblo to 
both governmen ts; and 

(2) Hia Llajoaty' s Government will indollt\ify the 
United Stateo GovarnDOnt againot any and ell olol..l!a 
aaMrted or suotainod 1>7 anyone agoinot the United States 
CovtrGDOot 1>7 ranson of the UM of tNcb potento, doal.gna 
...S Mmltacturo tar ito crom use . 

Very trulJ' yours 1 

Tho llonornblo, 

Tho Secretary of Stoto 

Regraded Unclassified



•• , 2 u, ... 

......... ' .. ......... ,. .. ,_~ 
~ lq:? I U '~--,·-'1111 • _. -..r el ........ , .. ,_ ... , ... ,.. ~ .. ,_ .. 

... . . 
f-..Ja.•••••a.Jr. a 

... tu»el ..... 

• 

Regraded Unclassified



1~8 

IQ$ 0 ut .. 

........ -... .. 
1 .... - .... ,.. ..... 

.... , 2 ...... - ............ • 

... wars s ............ ... .......................... 
?? -~ 

171 ll& ••• 1 ... -.m.«. 

·---..... ...., ....... 
I • 

' 

Regraded Unclassified



• 
I 
~ ~ 

Dear llr. hcrotar)': 

Tbo attaoa-4 10 an ozact copJ of a letter .t4reeee4 

to ae b7 tbo Br1thb Aabaea.tor &114 lett with •• toda,r. 

fbe ti~Qed orilin&l 1e being belA in tbo file• of \be 

Departaent of ltate. 

lnclo~~~~re: 
.la ttated. 

f be Honorable 

81ncorel7 Joure, 

BoArJ Morcontb&a, Jr., 

leoretar)' of ~· !JooUIIJ'J • 

135 
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.. FITW!,fO •• D.a. 

liT clM.I' Ill' • h Ol'OMrJ 1 

I baYo tho !loaour to ooDtUw tho p:M.or 1Dto..al. 
llllclerd•nAtnc bo.,_en B1o lilaJoatr'• Gcw-•• a114 
rour OoYor.at all4 to 1'8pl'8_, OD bMe" ot B1o 
llaJonr ' • Oonr.oat wtth r .. pon to the patena, a.­
a1Cfto u4 1'1&bt to -.zautaoture tho aoua llo7oe ~&eru.a 
D enc'ne, WiCih wve lllpplh4 to 10111' Go•-• 
l hroup r our ~oMIIor 1a Lolldoll uc1 reoetYecl 1D 
Voab1JIC'oa oa Jluaa 13th, 11140, aa tollon1 

(1) 

(2) 

IT proper au..,l'1t7 B1a 111aJoet7'• Go•-• 
1o autbo:M.Hil to ~ baa 11ooneecl tho leon 
MIT ot tho fl'MIIll'7 OD bolalt ot tho Ull1tecl 
ftaho GoY-••, llpOD IUob tlaftl'o ~Uta 
•• n wt•• all4 oone••• to Mka to au 
llaJ .. tT'• Oonr.•t, to aaa the pataah all4 
claalpa all4 to II&Dataotaro tllr 1 h ow a.a 
lllall •DS1Do a1 thai' 1 taolt, throach tho 
Paobl'4 Motor Oar Cloap&Dr or throaah 8D7 
other p:M.Yata -.zaataotaror acrooablo b both 
ao•or.•ta; all4 

B1a lilaJod)-1 o OoY-t wtU 1nA-'fT the 
UD1 tecl •'-••• GoY_, ap1Dat 8D7 ucl aU 
ola1ao aoaertecl or aua'-iDecl 'b7 UTOU .. a1Dot 
the Ull1tecl nato• Go•-• 'b7 l'OUOD ot tba 
uoo ot 111all patuta, claolpo all4 II&Dafaotaro 
tor Ua o• uo. 

Bol18Yo M, 

117 4aal' Ill'. .. •• tarT' 

'for'7 a1DOOI'olT JOUI'01 

fho iloDOUl'&hla 
Oo2'4oll Ball. 

horotarJ ot 8'-h 
ot tba UD1tecl ftatoaL 

•ah1JII'Oa, D. u. 

140 
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W.U•I•CITOa, D.C. 

Peraonal and Secret 

1he Honourable 

Auguat 13th, 1940. 

Dear ~. 8ecreSa17, 

I eocloaa her ein tor your 

personal end aecrat inrormatloo a 

copy or the lateat report reoelYed 

rrom London on the military eituatlon. 

Bclle•e me, 

Dear Mr. Secretary, 

Very ainoerely youra, 

Heor,y llorgootbau, Jr. , 

Uni t ed Stetee Treaaury, 

Washington, D. c. 
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H.M.Jr: 

Operator: 

!I.M.Jr: 

R. p;. 
£nna: 

H.M.Jr: 

£: 

H.M.Jr: 

E: 

H. M. Jr: 

E: 

H.M.Jr: 

£: 

H.M.Jr: 

£: 

H.M.Jr: 

£: 

H.M.Jr : 

E: 

H.II • .Jr: 

Rallo. 

Jlr. hana. 

Rallo. 

•ucuu 13, 1940 
10:117 a ••• 

Hello. 

Ren17 llorgentbau, Jr. 

Yea, Mr. Secretar7. 

Row are 7out 

Ve17 well, tbanlt 7011. Row are 7out 

Ob, I'• al1Ye. 

(Laugha) . Well, I bear4 you were 4own at 
your t erm last week-en4. 

- 141 

Tbat'e rigbt. Mr. Evan•, the re~aon I'• 
calling 7011 -- Mr. Baal g~ve ae eYerJth1ng 
but I wasn't quite eurt -- aee it I ba•e the 
picture correctlj. You people 4eli•ere4 
one engi ne lest week, ie that r1gbtt 

I think ao. 

An4 JOU ban got there ln •torage 9 enginee 
t or the Ara7 aa tpftrea. 

Ito. 9 enginea baYe been ah1s:Pe4 to the ArliT 
aa aparee. 

Ob, thtT'•• been ah1PQe4. 

Yea, tor aoae ti•e. 

You 4on't know ~r• to. 

I baYe got tbe 1'1001'4 IOUwMI'I 0 but I llaYeft
1
t 

aot 1t hara ln tront of ••• 

.. , 9 ban been alllt. 
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£: 

R.II. Jr: 

£: 

H. l!. Jr : 

£: 

R. II .Jr : 

E: 

H.II.Jr: 

£: 

R.II.Jr: 

£: 

R.M.Jr: 

E: 

H.I!.Jr: 

E: 

- 2 -

Yee. Th1a caae about partially through the 
7 ah1pa that vere t lown at Wright Field on 
a durability tett and vhen the7 riniahed 
their 150 houra t he engine• came back here, 
vere r eplaced by nev englnat, the old enginea 
vere rebuilt and returned t o the Field. 

I aee. Yeah, I undera tend that, but you 
don't knov where they vent to' 

No. 

Would you rind out a nd tend ae a telegram 
on that? 

Yea. 

Thank you. Nov t he o ther tblng, aa I under­
stand 1 t you have 50 eng i nn pert1al17 com­
pl eted wai ting r or t ome adjuttaent on the 
auper- oharger ? 

Tba t 1 a right. 

Now tboee 50, oould you malte • gueaa vhen 
thoae oould be ralellted? 

No, &ir, I can 't becau&e va're ttill tied 
up today. 

You're etill tied up today. 

Yeah. 

And you don't knov vhen. 

No. There vere, I believe, 49 engine• 
have been through Green Run we didn 't tear 
dovn. I n addition to the 49 there are 
enginea assembled up to the tuper- oharger 
but haven't even been thr ough Green Run. 

But there are 49 vh1ch have been through 
the Green Run. 

That ' • right. 

I 

Regraded Unclassified



B.li.Jr: 

£: 

B.M.Jr : 

E: 

R.li.Jr: 

£: 

R.JI.Jr: 

1: 

K.M.Jr: 

£: 

B.N. Jr: 

£: 

R.N.Jr: 

E: 

R. M. Jr: 

E: 

B. II.Jr l 

£: 

R.II.Jrl 

- 3-

AD4 Clo l 11114erotall4 tba\ \hln no ooao~nc 
U.\ 'llrroko la Ull IIIJIIr-ob&Josor tlhlob bao to 
be "Plaoe4' 
lo, DO~JII 'brolr.o, but \lloJ ollowod lllp 
'bearlnc loa4 1lhl ob 1n41 01\14 out ot 'bal.anoo 
an4 we baYID 1 \ 70\ cnoro4 u . 
l 110. lo JOU 4on1 \ know Wbon. 

lo. 

Wou14 JOU 4o ao a 11\tlo taYort 

l 1ll U7 to. 

Wllon JOU1 YO u4o tba\ oorno\1on on \llo 
-,, wlll JOG 0111 ao upt 

All npt. 

151 

., nuaber tba\ '7ou roaoh ao on 1o Dlotrlo\ 2626. 

Dlotrlo\ 2626. 

All riCh'· 
I'll be Clad to P1J t or \Ill 0111. 

Woll, Jut •• -n ao wo lui ow wo' ro ln \llo 
OlMr, I'll 0111 JOU. 

On \boH "· 
JoaL. trell, U ckloon' t on17 attoo\ t iiOH 
IJ9, U aftMU l'fll"ftii111Ce HOIUIO WO OID 1 

\ 

,. ..... UD\11 w ''' tllo Ullnc ln 'balaaoo. 

l .... lo FOUl' tdao11 pl&H 11 \114 up. 

lo tar u aoooalllJ u oonoornl4, 1••· 
.... 1n •• •*,.. au, .... ,.. be1J1111114 
••• aU ........... l 1ID411'1\UI4 u 01' .. 
I mt rtsnl eau::f• *' .. ,.., IIU .. , ss ...... ..n De .... 11 .. , .. ., •• , 

l 
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E: 

H.M.Jr: 

E: 

!I.N.Jr: 

£: 

H.N.Jr: 

E: 

R.N.Jr: 

£: 

H.M. Jr: 

E: 

H.M. Jr : 

E: 

H.M.Jr: 

£: 

H.N. Jr: 

£: 

H.M.Jr: 

E: 

H.M.Jr: 

£: 

- II -

Well, don't put it on the Ar-7. We haven't 
peaaed aatiataotor, teata with the r engine. 

I eee. 

It' a not on t he rield at all, it ' • atill on 
ua. 

Oh, but when you've tiniahed •.••• 

I aee. Well, let ae eee it th1e ia right. 
When you've unuraotured and eh1pped 300 
ot theee C enginea, t hen the next engine 
t or th• Arm7 ie the r enginet 

That's right. 

Ia that right? 

That ' • right. 

How aeny F engine• do you have on order tor 
the Arm7? 

We have on order a to tal or 300 O'e only. 
Following that we go on t o r and E. 

F and E. 

Yea. 

How UD7 F'et 

The ! irat order ia 3211 ••••• 

}411. 

3211. 

324. 
That'• F-3R t or Curtiae. 

Oh, t or Curtiea. 

Yea. Then we go on to 79 plana• an4 19 
apar .. t or Loekbee4. 

~52 

I 
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R.M.Jr : 

&: 

H.M.Jr: 

E: 

H.M.Jr: 

i: 

S. M.Jr: 

£: 

B.M. Jr: 

£: 

R.M.Jr l 

£: 

R.M.Jr: 

£: 

S.M.Jr: 

i: 

- 5-

n an4 19. 

t... !ha 79 a44a two ua .. beoataaa 1 t 1 a a 
2-aac1na lhlp. 

n tw uaaa. 

naa 19 aparaa W1 th option on addl tional 
" not taken up Jtt. 

!hat'• 172, lan't lt' 

!hat'• r1Sbt -- (adde) -- 177· 

177· !bat '• r1Sbt. 

!!len we ba'ft 1-4 t or Ball, P-)9, a total ot 
~ plu an option ot 60. 

I eaa. !!let'• tor Bell. 

Uh-buh. 

r1rat ooaea Curt1ea, then Lookbted and then 
Btll. 

!hat'• r1ght. 

• C::J .. .. 

Jow, nt1thar tht r nor tht E ha•• been approYtd 
Jat. 

!bat'• riCh'· 
Vall tha AraJ lt go1ng to ha•a a long walt, 
aren It thtJ' 

Vall, tbat'• hard to taJ. It the r•e are 
appro'fad ahortlJ -- that ware trJln& to gtt 
appro'fal th1a aonth, tr71n& to cat tbrou&b tl1&ht 
taata th1a aonth, vb7 wt oould atart pro-
4aot1on prattJ rap14l7 btoauat t•trJtblng 
11 tatr11 well prapare4 t or 1t. Row, tht 
aunt to vbJ.oh tbtJ obanf• an7 part w1ll 
att•ot tba a•a1lab111t7 o tooling and I 
oan't I&J bow aoon the t ool1na oan bt 
oorreote4 1111tU I know the atant ot tha 
......... Jow tha Ara7 1a oona14ar1nc, I 
...... 'PD4. tha a441Uon of 150 O'a, 100 
•n P-'O'a. 

I 
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R.M.Jr: 

E: 

!I.M.Jr: 

E: 

H.M.Jr: 

E: 

H.M. Jr: 

E: 

H.M.Jr: 

£: 

R.M.Jr: 

E: 

- 6 -

Yeah. ~ell, 1t the7 aek ~ advice, I'~ 
tell thea t o ocnt1nue on the C' e until the 
F' a and the It' • were cleaned up. · 

Well , or course, thet ' e exactl7 what we're 
doi ng on Br1t1eh contr act. The Bri t 1eh 
contract waa made on the baeie or we ' d 
deliver C'a until the r•e an~ E' e wer e 
read7. 

Well, the7've got acme eenee. 

(Laughs). At that time va weren ' t 1n a 
ooa1t1on to make &n7 co2aitment e; 1n tact, 
ve never vere bu t we ware t orced to do 1t , 
when t he ~ aod1f1e~ 1te oontraeta on 
the beals or the April 15th agreeaent , we 
we r e rorced to accept del ivery datae on the 
F and the E. Prior t o that ve had onl7 a 
naall quan t 1 ty. 

Would 1 t ease your picture any , t ake &n7 
preaeure orr you , it the Arsy would tske 
the same pol loy aa the Engl1ah and 117 
they'll conti nue to taka the 0 1 1 until you 
s tra ighten out the r and the E' a? 

They could do that, Y.r. Secr etary, with 
r espect to P-~0 Curtiee eh1pe. 

Pa rdon me? 

They could do 1t w1 th rupect to CUrti as -
take O' a unti l ve coul~ etra1ghten out the 
r• e. 

Would tbot take a littl e or the pr eaeure ott 
you? 

I t would take eome or the preeeure orr , 
except that we e r e not 1n a poa1t1on to add 
to the 0. s. schedule without d1eplaa1ng 
Br1t1ah ache~ule . 

I aee. 

Aa our total availability vee aeai gned t o 
the Bri t11h. 

1 "4 ~ .... 
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J!.M. Jr: 

E: 

R.M. Jr: 

E: 

!I.M.Jr: 

E: 

R.M.Jr: 

E: 

R.li.Jr: 

£: 

H.M. Jr: 

E: 

H.M.Jr: 

E: 

- 7 -

lut with the 0, let'• MJ, thet Within a 
reaeonable t1ae rou &•t the 0 roll1ftl, I 
aean, oouldn't JOU auper-1apoae aoae tor the 
Arf17. 

Well, we're aoheduled up to 4oo a aonth 
alrea4J. 

For the 

For the Br1t1ah -- tak1n& up the rrenoh. 

But I aean 1t JOU Juat ccncentrated on the 
one tJP• ••••• 

We woul4n' t be able t.o exoeed that capec1 t7 
nen then untll we ha•• ad41t1onal uchlnerJ. 

I aee. 

It' 11 take ad41 t1onal capeo1 t7 batore we 
oan exceed that t1gure. 

I eee. Well, thank J OU. 
talking to rou, and would 
a1nute that thle thlng 11 

I appreciate 
you call ae the 
cleaned upt 

All r1&ht. I' ll call JOU a• eoon aa the 
auper-oharger 1• t1xed and I' ll adY1ee JOU 
where these aparee were del1Yered. 

It JOU pleaae. 

9 enpnee. 

'!'bank JOU. 

!Ugh t-o. 
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17 
II•Gell- 34 

PXX TO INDIANA~OLII IND AUIUIT 13-40-238 

TH[ HON HCNRY IIOIUII:NTHAU JR. 

81CRETARY 0~ THE T REASURY 
O~J AUG 13 Pt.r 4 32 

S[V[N CXTRA HAVE IE EN 8UPP LU:D ~A TUitiON P'l ELD TO REPL ACE II:IHII NEI 

U$EO ON CURABILITY T£1TI .. ICH HAVE IUN RI:TUIINID HIRE P'OR 

lhS>ECTI OH AND AU It: I Nil OVERNAULI:D ONE ENOl NE IH I P~I:O TO LAIICILEY 

AHO ON[ TO WRIIIHT 

II IC EVANS 

ALL IION INIIIIO CO 

• 
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H. K.Jr: 

Operator: 

l!.l!.Jr: 

Secr eta ry 
Stt:uon: 

K. l!. Jr: 

S: 

K.M. Jr: 

S: 

!1 .¥-.Jr: 

S: 

H. :.I.Jr: 

B: 

H.II.Jr: 

5: 

Rello. 

SeoreterJ Stiaaon. 

Hello. 

Yea. 

Reney t&lking. 

Yea. 

Auguat 13, 1940 
11:00 a.c. 

Row are 7ou? Henry llorgenthau. 

Yell, a little diatraeted but otherwise 
all right. 

(Lau&he ). Well, what I'd like to aak ie 
this. I have aitting here with me MaJor W. B. 

Smi th from General Mareball'e o!floe and 
we've been talking ror half an hour on tbla 
Allieon englne altuation whleh 1e the engine 
which goee i nto all or your pureuit ablpe , 
and I wondered whether I could either talk 
to you or to Mr. Patteraon and bring h1a up 
to date Just what I've been doing on thie 
t hing i n connection with the £ngliah. You 

see? 

Yea. 

The eituatlon ia a terrible meae and you ' re 
not fetting your englnea and the English 

aren t gettlng An1· 

Yea. 

Nov, hov would you like •• to proceed on 

t hll tblng? 

Well, I can't make any atep Juat nov. I'd 
rather ha•e you go through Patterson. I'• 
vaitlng a call rr~ the Preeldent on the 
auch mora urgent aatter that doean't concern 
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H.IC.Jr: 

8: 

H.M. Jr: 

S: 

B.M. Jr: 

B: 

a.K.Jr: 

S: 

!I.IC.Jr : 

S: 

!I.II.Jr: 

S: 

R.M.Jr: 

•• l'MllJ at all but whioh h ot the 
lrl Ulll 4 .. tro:rere, ucl eo Ula t a:r a1n4 1a 
all Clbarne4 up wl th that. 

Well, ooul4 :rou ••• .• 

lnclnee •••• ot a1nor laportance 

I •••· Well, lt' 1 a whole pureu1t prosr .. 
ot ~lilt eh1p1 t or the Encl1en 11 all 
Ue4 don. 

I know. We1l, I wa1 101ng to tr:r ••..• 

Well, ooul4 Patter 1on coat over and aee 
aet 

WboT 

Could Kr. Patteraon ooae over and aee aeT 

Yu, I think be oou.ld perbapl. It 11eana a:r 
tln41na out -- go1ng 1n to 1111 ro011 and 
gett1ng bold ot hla and I -- eb, Lord!! I 
oan't do an:rthlnc unt1l I set tb1e 4aan 
tb1ftl wlth the Prel1dent ott a:r cbelt. 
(La\llhe). I'• Juet 10 nervou1 over 1t and 
eo wor.rled over 1t and the new1 11 10 bad 
that I'a ver:r auob troubled. I don't 
know ~tber we oan do an:rtblng or no t but 

It there an:r oballoe ot do1nc an:rthlnc on 
\be.U 

Wb:r, ~1'1 11 a chance, but 1t1 1 a blg 
ab&Doa. 

I '"· 
An4 llbat I aean 1t'l a ~eroue oballoa, 
aa4 I 4oll 1 t know bow -- be 1 been awa:r -.a4 
be lett 1t 011 a:r lap and be' • ek1ppe4 ott 
u4 I 4oll' t know llbat he ' 1 'ben do1nc. 

lell, woul4 tb11 'bother :rou too auob Juet ,, ..... 
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S: 

R . ~. Jr: 

S: 

R. !l. J r: 

9: 

9: 

S: 

H.!I.Jr : 

9 : 

H. l! . Jr: 

9: 

!! . 'M. Jr: 

- 3 -

I' ll try t o get bold o f Pettereon. 

Couldn't you Juet call bl m on the phone? 

About englnea 

Allison. 

Alllaon englnee. Yea , I' ll tell him --
I vent t o help up anything ln the program 
end I'll try t o do eo. 

Yell, lf you could Juat aak blm •...• 

But I don' t want to mlaa tbla call. 

Vell, lf you could Juat have eomebod7 t ell 
Mr. Patter son to call me. 

I Will , yes. 

Vbat? 

Yea. I'll do t hat rlght orr. 

'i ould you do tba t? 

Yea. 

Thank you. 

1SS 

) 

Regraded Unclassified



Present: Kr. Punia 
Kr. Falre7 
Kr. 11ona 

1llgllat 13, liND 
ll1SS a .a. 

Kr. Fole7 (tor last part of the meeting) 

Bll Jr 1 Well, I hen been spending all morning 
in JOIII" behilr."" 

Punia: Well, it won't be the first aorning. 

IBl Jr 1 OD Saturda7 and on SundaJ I han been 
fussing witlitlii'a illiaon engine picture. Well, I thought 
I had 53 Frida,y. That's what Geaeral Brett told ae and 
then I found out he was wrong. 

Punia1 !ea. 

~~ 1nd the situation out there is •ery dis­
couraging. 

Purvis: Quite. 

leo 

IBl Jr1 There are 49 engines. There were two aen 
there Jeaterdlf, and I checked it with Kr. RYans this morning. 
Those 49 haYe passed the so- called green teat which is the 
!irat run given thea, and the1 de•eloped • out of balance in 
the superc&ar&er. 

Puniaz Yes. 

Bll Jr1 1Dd until that ' s thed, Kr. E•an• will aalte 
no promisee on aD1 aore deli•eriea to aDJ one . 

Punia: Tea. 

IDI Jr1 The7 dellnred one lut week. lben I ue 
the Preaideiirrode,r at 11Dlch I a colng to rec-1111 that the 
rest of the ao-aalled •c• engine co to 7ou. 
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Purvia : Good work. 

l!ll Jr: Now I may run into this - the il'ID1 ma,y 
SST, "That ' s fine providing that continues.• 

Purvis: Yea, that's a difficult one. 

-161 

l!l( Jr: You aee they may aay it'a no good unleaa 
it worka both ways . 

Purv ia : Q)lite. 

l!l( Jr: They have delivered 122 out o! a total 
ot 300 as of Saturday. 

Purvia : Good. 

HM Jr: 100 of th3 300 are !or spares which are not 
so urgent. So that if we do this - the di fference between 122 
and 300 - any way the Al"li\Y ian' t going to take any more •c• 
type after they eet these . They're going on to the "F• engine; 
So it wouldn't be so bad because the Ar1111 only has on order 
300 of which they already have received 122. 

Purvis : Quite . 

l!l( Jr: As of the ninth you had 36 completed planes 
sitting at BUffi!o. 

Purvis: Yes. 

l!l( Jr: Now Judge Patterson, the new Assistant ) 
Secretary of War, Just left m, office and I t old him I waa 
going to do this. Whether I get anywhere I don' t know, but 
it would be immediately giving you pursuit sbipa. 

Fairey: Sounds very good. 

l!ll Jr: Bow tbt very roughly is that. ! don't aee 
bow you oouiOgit stuck on it beoauae the Al"lll wants ita 300 
engines firat, and this would !.mediately give you enginea, 
it and when, llliaon would relealt thea. 
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Purvis: I haven' t heard troa Sloan in two weeks. 

HW Jr: Well, he ia out on the Weat Coast, you 

Purvis : That's in the aup6rcharger, ia it? 

HW Jr: Yea. 

• ~2 LO 

Now, on the S.edieh thinlt - I tin ally d~~:~~ped the 
whole thl.Dg into the lap of Jtr. Patterson, and what we are 
asking them to do and what we are reoomaendlng to the Presi­
dent - I think there are 156 Vulteea and I don't know how ll&n1 
Reppbl ica. Well, we discovered Sweden had ao.e 300 Pratt 
Whitney engines, so I aald lrmJ could have those it you gentle­
men could ban the planes. 

Fairey: Well, those are surplus engines. 

HW Jr: They are engines for Sweden. 

Purvis : We didn't know about that. 

HU Jr : Yea. You see the only w., they could do 
that would 6i ror the 1rJ:I¥ to seize these planes, turn thea 
back1 ~d then permit these companies to aell them to you. 
I thlll.t there are 36 Republic planes all finished. 

Purvis : It ' a quite an important thing - the 
Swedish tbiiig. 

HW Jr: I'• going to put it in teru of 24 boura. 

Purvh: Laat thiDg we heard fro. General lrnold 
waa he was gorng to trT to tack it on the ~· 

mon th now. 

out. 

UK Jr: Well, we have bee~ fuaaing with it for a 
1t1 a getting aickeniQs. 

Purvis: Well , tbeae thing• al l take tlae to work 
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ID4 Jr: But I wanted to tell you what I waa goiug 
this morning. Now could I do one other thing before I go 
into your ll.at? 

Purvis: Yea. Yea. 

HK Jr: ill rightt 

Purvlar Yea. Yes. Yu. You know l'a goiug to 
get another obance tonight. 

IDl Jr: llr. Jones baa written a .. .., to the Pruident 
putting the entire blaae on ae beoauae I told you and Kr. 
lnudsen the RFC would finance the plant expansion and that 
you didn't han to put up arq 110ne;y, that I hadn't aeued ill it 
eveeythi.ng • ould ban been lovely. 

an answer. 

;you. 

Purvis: lho'a doiug that, llr. Joneat 

HK Jr: I will let you see it. We baTe written 

Purvis: lh;y t hat'• - that'• •••• 

HK Jr: - It's just Washington. 1Iq capital. 

Fairer: That's terrible . 

Purvh: lh;y enr;ythiug I had on that c&M froa 

IDl Jr: Well, that doean't bother • ncept that 
again I want to giTe it a puah at 1:00. 

PurTle: I WOD4er it that haa .a, reference to the 
stutt Agar lid Stngh .. are plottiug. 

1111 Jr a Baa Agar been arollll4 to 111 7od 

PurTiu !he .... ..a who 111'0W that letter to 
t(he hbauador IIDt • that. 1 ha4 .....a Jda ~ Bb&lllao 
Punh bu4e4- to g1r. •I• nil 1t 111ia~ aDI IIIIa • 

handed it 'lleot to .....u •• nttf-rl u.) 
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HW Jr: Well, isn' t that about the aame sort 
ot thing - I think the first thing covers it. 

Purviu P&ckud &nd I couldn' t help feeling a 
tip is baing given to Jonea in some WS¥• I ' m keeping it 
exactly where it st&nds. You know me on that. But I juat 
thought I would m.ention it. 

(Foley entered the conference) 

Ill( Jr: Ed, where are we nowf 

Pol~: Well, Mr. Secreta~ , I don ' t know whether 
the n y I ' 11 do g thia ia the nryou w&nt it done. What l'a 
tr,ring to do is to answer directl7 the letter that Mr. Jones 
baa aubaitted which says that because of your atatament that 
we can ti.nance these facilities even though they are to ba 
used in part U,r the British no lunda in capital ite11s need be 
put up bY the British. I'm answering it on that buia rather 
than to go into great detail. I want to show first that he 
took the position he didn't have the power under the legisla­
tion to do it. We gave him an opinion which was concurred in 
U,r tha Attorney General showing that he did have the power. 
And then he shifts over to the question of international 
law. We thought that that was unimportant and wasn' t even 
neceaea~ to go into . And then we show that even though the 
British should now agree to put up a very large sum of money 
the contracts are not signed. 

Ill( Jr: When we ' re through, could you (P'ut'Tie) 
drop back to Mi. Poley' s office and then have it in shape 
for ce by l:OOf 

Purviu I think there ' • nothing 110re bportant. 

164 

HM Jr: I ' a writing thi s aa a .. mo to the President 
which be undoubtedly wi l l in turn aend to Mr. Jon ... 

lurTia: Ia it all right that it ahoul d be emphasised 
how vital i t i a t o thia whole progr..t 
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Foley: Well I waan't shaping it on that tone, 
We have been right all aiong and the del&T waa on hia account. 

Purvia: I feel it ia very vital. Here we are on 
the tank deal. You know that is 2/8-1/8, too. 

1:1)( Jr: Send u a Mmorandua on that froa that 
angle beoauae • • • 

bill. 
Punia: I had that aa '1111 principal itea on '1111 

~: Well, I had an opinion on the tank t.hin2 
but we haclnT£1iid to uae that ;yet. 1 ..... ~ ....,_. ~~.I.J/u.;.f:" -:r-.u.-- .,,,) 

Purvis: That could be done as a separate thing. 
Then it wouldn't interfere with thla. 

Foley: Tank funds come from the 1rM1 and that 
is a different appropriation so the queation wouicln•t arise. 

JD( Jr: Welli just take a minute on it. Did ;you 
(Pol e;y) talk to Camp bel t 

Folek1 Tea, I talked to him. Ria name is Gi!.an -
oot Campbell. e aaid the Britiah were going to put up 
approxl.uteq $14!~!~ and that RFC waa going to put up 
$6!000,000 or $8,uuu,uuu depending on whether 20 or 22 
al lion waa neoeaaa.J7. That aone;y waa to be uaed to furnbh 
tools and aachinea which would be installed in hh plant out 
there. Those toola and uchlnea would be leased b;y Packard I 
!or a period or - c-naurate with the life of the oontraot. 
Tbe7 had written a letter laat night to Mead over at Defense 
Council aaking hill whether the;y were to be inllellllflu agahlt 
patent infringement. .lDd he aaked M if I would tr;y to 
speed up the anner to that. 

Purviaa lnfrlng ... nt of Roll• RoJoe patent•! 

!!!!z.! Jo, 1 unutaoturer produolng tor pe..-nt 
order, Unitia:Sfite1 Gove~t, aa4 then hle rlghta for patiBt 
in!ring ... nt. I th1Dk 70111' pe.-nt will han to npplj' Ida 
with laaur&DOe , , • 
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Purvis: Well, in 8DJ oeae • • • • 

HY Jra It's just ae I thought. 14, put into., 
hands t hat plan we had for a defenae finance corporation 
•hich •• sent over to the President (••• wlre to the President 
dated Jul7 24, 1940). I want to again reoo..end it to tbi 
President. If 70u will have that in -r honda and then walk 
oYer •ith me at 1:00. 

• ••••••••• 

• 
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oc.rllll_l.llll_d! .., ... 

prccr•-• ae bet.. 11111t.d 8\atee .. t_ ....s IJidt.d llftcdaa 

a.r Mecla, I u .,,. t11u ...., apreaaecl with the ftlM aa4 

ills-ta- at tha ~ .... 11D1t.d UJI&d• 4o)..1.uo 

tor capital it.. UDtil the pr~ ot tha pl.aat h ~tar 

dall.....,.. !bie M.T be- a ..ttal taotor SA tha ~ ot 

the 'IIIU'• 

111.1JA, u J0R II:Mw, I ben DOt heaitat.d to pledca 

tho tll11 teet liald• raaouroea tor the hrt'ber t:lO aUliou 

capitol ~ta oddoh ~ MOIIIIU'7 1A ardc' to trr u4 

RoU e Ro7o1 "'11M procr-, I ea .wry dbtu'becl ul't. th11 

ccml't.it.rta a pracacloeiR ~ tlltarl tnaaotilou· 

J.7 I uk J'OV coop~~r&U• 1a &a_...._ to om:_. 

thil VMXp"tad dUficaltJ 1a '00!'1<1111 - .. ........,.._t 1lldeta. 

wiMD 7011. alltloorisecl • to oUle 1t to tile lldt.d ~ Gcnw .. 

..t- -a beok, ~t.d 11M 11~ apraen-a at 

IPiftOletioa aa4 tbulbo I U ...,. Lalldaol wUl be .OR U.. 

appoiot.d 1t 1t _.. t..-1 _....,. to td.tlldn• tiM tao111t.SN 
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£4. .t " ·" · J 1.-. ; 
,6.y HNO /"· S/njp, 

ColAal Doll ... teleplloMd 7"~ ~ that ... 

~O'Nd t11a U. ba4 - to pre•• 'ftlrT IRrGolc1T tw -

(a ) 80tw t.wpedo boete (20 - a J••1orUr) 

(b) rit1ea (2SO,OOO - a rel..a) 

(o) ~ boete (2S- a rel..a), 

I thoapt 10U woal4 11. ..UU., to U., t.b1e 1a -

A. B. P. 
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HM Jr took this copy of Yr. Foley' s 
memo of 7/24 to Whl.te House with him 
on August 13, 1940. 

) 

)irs. lioHugh 
• 
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0 For the Pre>iden~ 

tbia -• incorporated iD a win 

~ t.~ Preoidut ~ the s.c,..t.ary while t.be President 

wu at H1'1c ?artk (7/24 40) 

• 

, 
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TREASURY DEPARTMENT 

IHTEJt,.OFI'IC2 COMMUNICATION 

OATt 
! 

TO 

-· 
lt i o """"oted tbat the !oJ.l.o111na atepa be taken in order to pravi.da 

• ~- 1fh.,...b7 ..U and ..s•._.u. buaineoa •7 obtain credit and 

,. 1W to -ble 1t to pa:rUrlJII't& in tbe Dat1oaal daf- prouaa• 

1. 'ft>ne ~be estehUitlw! within tbe R. r. c. a 

MJII'Nt& cUrlat..a, to 'be kDoloD aa tbe Dar..- Pinance 

~Uoo, speciall7 equipped to deal quickl:r 

and ortact1nl7 rlth tbe fiDIIncin& of our natioDIIl. 

defan.ae CMdo. 'lbe cUrlaioD obould 'be in cbarp of 

an oqreaain ad!oin16trator aided b7 a few ay men with 

a puat..a for tek1ng and not e'f&din& reaponoibllity, 

cuttin& red tape e.nd ..aJr:inC ctuick deoiaiona . The 

dirlaion lhoald 'be autllori&ed to a~ itaalt or tho 

pcl'R%"1 <1 t.ba ~t..a 'PiDIInce Corparation UDder 

Mot!.= Sd of the !!FC Act as prorlded b7 tba Glaaa­

steapll tot of 1938 e.nd the 1940 llatioDIIl. Date""" 

.I.Mt>doaat. 

2. !be Dat- FiDIInce .... 1nlatrat on lllcW4 baY8 • 

aaparate Mot.i.oD to J.ook attar tho crecUt llDI1 capital 

DOOde of .-lJ. am .-!h-Ued buaineiiOI in cedar to 

- it poaaibla for thea to tckO an actin part 
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5ec"t&r7 llorpntba>& 

1D the •Uca&J. clef.,... pro-. Tbe expedit1Jia 

of tbe national detell8e Jll"()Sl'U require• tbe tun 

ut1.1.1s&tion of the capacitT aDd. alc1ll of all blawee, 

e.U u wall aa larp. 

3o '!'be Dtr-e Finonoe Adp1 n•e-tion 10Nlcl cOIIduct a 

wl.deeprMCI puhllcity """~'&ill!, ald..ll& ~to a.u 

ed..U.-ised lma1"""• U.t 1\ulr:le w111 be ,,..,,..,. 

em Uber&l ter., <nclnc!1n1 lew intereet retae aDd. 

witbou.t tile rigorou re~te wbl.cll have heretofore 

cllarecterised tile •l<inS of loane to e..U and ...u._.. 

abecl bwsiaee by the Reconetru.ction Fimnc• Corporation 

and Federal Reserve llal'lb. 

' • Tbe Dtf.,.e F1nonce Adm1n<etret1on •boule! utilise not 

ODl.;r tbe RFC regional tiecal apnciee but &leo otller 

de-.trellsecl ~ otticee u •11 u ordiJ>a%7 

~banD, with a Yi .. to brl..ni1nl creclit aud 

capital to ,_. ..... ..,. on tbeir - p'OW>d and ald.nc 

it _....,. ll>r ~ to - to~ 'l'beH 

looal &pDCII." 8111 bub could act u the apnte of tbe 

RFC, or 1D tbe -of lcoel balta, tbe ~ ooulcl be 

..... b7 tbe balta with tbe Rlt par\ic1pat1AI tbereiao 

B.eplat.1GI>e P'fV"'1JJI tbe pro..- •bolll4 la7 *- etullarde 

wld.ola .ul. .able tbe 1cc&l ,. dM &1111 bub to 11 ooe 

..U ~ wl."-' retu 1a11 to 111rMnatn 
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I 
' I 

l 
l 
I 

s ...... ta.,. liarpntlau, 3. 

. I 

5. 1"'- Reoorwtructi.on n.nar- eoz.po..tion 11D11ld 

ll&k• available to tlw Detan .. J'1nanoe ~tion 

a b1lJJ.on dollare to be pro'l'1cled 1>7 l>orrowed .t~anc~. 

to the extent. tlwt tho R.FC .!.cl>t not ian alch 

_.,t ava1lable. 'l'b1.o I!IODeJ' wollld be UMd u a 

reYolnnc 1'Und 1>1 tt.. Det..,.. nn.nc. Adlodni$tl'&tioo. 

6. (bee a _,u, tbe Det-. F1Dance ~t.ioo 

11Dllld .ob a deU!.led report ot ita aoUriti.ae 4ur1n& 

the preoecl1n& _,u, to tbe llo&rd ot ll!.reotore ot tho 

RFC ao that the RFC 1IO\Ild al""'Ja be a4"riaed o! tho 

aotl'ritiea ot tbe Defenoe Finance A""' niatretion. 

The devoe o! control which the Federal Loan 

Adoinietretor Wollld eDroiao 0\'er the De!enH Finance 

Adrl1niatret.ion 11011ld be oubetant1all;( the aue aa 

the control *i.ch be uerclaea 0\'er the Federal 

J1ooa1Dc .&l:bl1nl6trat1011, the ,_ral u .. Loan 8anlc 

lloard, o r other organill&tiona llDdar bia auperriai<>c. 

' ! 
t 
t 
~ 

; 

l 
I , 

! 
I 
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I , 

George 
Haot : 

H.M.Jr: 

H: 

!! .M.Jr: 

R: 

B.li .Jr: 

H: 

H.M.Jr: 

H: 

H.K.Jr: 

H: 

R.li.Jr: 

!1: 

R.M.Jr: 

R: 

Hello, Mr. SecretarJ. 

\\'hat do you ltnovt 

tuaun 13, 1911o 
:25 p.a. 

I ha~en't got any neve thft t'a particularly 
exc1t1ng. They've r educed the number in 
etorage down to 46 on those P-J6 1 e vb1ob 
require the ¥right enginee. They got 1} 
Wright engines ln t he laet tvo da71 and the 
P-~'a-- they ba•e 4o ot thoee in ator age. 

f'or the Engl1eb. 

These are both tor the En811ab. 

Hov many P~llo 'a have tbay got7 

4o. 
4o. 
Those requiring Alliaon engines. 

40, I eee. 

And they could ba•e acre in ator age i t they 
wanted to burry up a little bit, you see, 
they 're holding beck. 

But there are 4o. 

There are 4o ot thea. They bad to buUd a . 
uparate building ror that purpore, and 
they'•e re•iaed the ecbedule t or the aaount the 
Britith are going to get ot Alliaon engines 
and the Ara7, and it1 a pr actie&lly the eaae 
tiguree vbiob you ga•• ae yeeterdly and I'•• 
got a copy ot that I'• going t o eend you. 

Well, that can all valt. 

I beard too that -- one ot the aen Juat 
cue 'beck tJ'Oa New York, and he aaid 
then P-36'• that are C0111C to the Brltlab 
ue p1l111C up on tbe docka at New York. 
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R.M.Jr: 

H: 

H. M. Jr: 

H: 

H. M.Jr: 

R: 

R.M. Jr: 

R: 

H.K.Jr: 

H: 

R.M.Jr: 

H: 

R.M.Jr: 

B: 

R.M.Jr: 

R: 

H.M.Jr: 

H: 

H.M.Jr: 

- 2 -

Reall;y? 

He aa;ya they evldentl;y haven't been able to 
IIOVe thell. 

Really? 

Ull-huh. 

I'll have lt aurve;yed. 

Db-huh. 

lfhat elae? 

I a aked Jansen vbat he thoucht ;you know 

175 

about the chancea or gettinc larger deliverlea 
rroa Alllaon, and he aeeaa t o ahare aoaewbat 
t h1a not ao optilliatlo -- about l lke ;you a re. 
He waa down and went through their plant here 
about a week or ten da;ya ago. 

Well, George, that can all keep, unleaa ;you've 
got aoaethlng apeoial. 

Nothing apeclal. 

I'• overtired Juat now. 

Yeah. All right . 

And unleaa ;you have aoaethlng -- there are 
~0 P-4o'a over there? 

Yu. 

Than ;you'll be here to11or row? 

Yea, I'll be 1n t oaorrow, Mr. Secretar;y. 

o. r .. George. 

All rlght. 

Thank ;you. 

/ 
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AMERIC.t.ll OON8Ul.A'l'J: OEHERAL 

Rangoon, Bunu., August 13, 1940. 

SubJect: Burma' a Transit Trade w1th Oh1na 
in Supplies Other Than War Xateriale 
During July, 1940. 

The Honorable 

Sir: 

The Secretary ot State, 

Waeh1ngton. 

177 

I haTe the honor to report t hat the trane1t trade 
ot Burma with China ln auppl1ee other than war aaterlall 
during July, 1940 8JIIOunted in ioalue to RuPees 13,050,482, 
or approximatel y 43,910,146 at t he aTerage ratee ot ex­
change tor the period. The t otal Talue <I euoh trade, 
theretore, amounted to Rupee• 39,617,098, or approxlaatel7 
$11,880,130, during the tiret t our aonthe ot the current 
tiaoal year, which began on April 1, 1940 . 

Detailed statistics relating to thie trade during 
Jul y, 1940, and ehowing countries trom whioh these re­
expcrte were imported, appear in an enclosure eul:aitted 
herewith. 

The aforementioned and enol oeed etatietioa dbtained 
troa ouetoma record• represent eh1paente troa Rangoon 
ot goode destined to Oh1na, rather than goode actually 
exported aoroea the b order troa Buraa t o Chi na during 
the period indica ted. Statiltioe regarding actual exports 
over tbe border are not 7et aTailable. 

Reapeottull7 7oure, 

Enoloaurea: 
Statietioe ot trade . 

Diet ribut1on: 

V. LEONARD P .A.I\KER 
American Vice Consul 

1 . In triplicate t o Departaent. 
2 . Cop7 tor Eabaeay, London. 
3. Oop7 tor Eabaeey, 0hung]l1ng. 
4 . Cop7 tor Conaulate, Yunnantu. 
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ftiOIII Aaer1oaA Ill!laaor, lla .. oo .Uroe, Al'geDt1Aa. 

Wll Ailsa-' 13, lll40 8 p.a. 

JO, I M! 

Plouo refer to tologru 4ato4 Aa(ut 12, 2 p.a. ao. 180 

troa ~aeat. 

!hie aftoraooD I oallo4 OD tho UDder ?leorota1'7 tor 

rore1p .Ufa1re aD4 told b.1a that tlM DepartaeDt 4ooo I 
DOt ooDa14er U a4rteablo to eoD4 aa oft1o1e1 a1 .. 1oD to 

lhaoaoa .urea at thlo ta.. ~ hpal"tMDt, I e1oo told IWI, 

lla4 DOt 1D41oah4 to tho preaa that a a1oo10D of tlllo lt1B4 

XU OOIIiDC hore, 

!!lo reaaoD for tllle 4oo1a1oD waa oQla1Jio4 b)' • •4 

I wo 1Dtorae4 b.1a of XI'. WarreD Loo Phraoa1 • proJeoto4 

YhU to BuoDoa &1ree and I aa14 that 'l:li• rtaU b)' XI'. P1oraoD 

oov.ld be ooDa14ore4 ao aa e1tol'ftaUn to tho a1oelon of Ran1Do. 

looD 1ntoreet 1n Jll', P1oroon'• proJooto4 rto1t xu obDwD 

bJ Dr. O.Olw and ho proa1oo4 •• that tho -ttor wo1114 be 

broll&ht to tha attol!'1on of tlw Ua1ot!'J of n.nanoo. 

DB 

&11.:1&:51/ 

/ 
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TREASURY DEPARTMENT 

.. .,. "-•' 1), 19llo 

ICr. Ccchna 
CONFIDENTIAL 

.. , htora4 ahrlt.ac p>reh&Ha of aa.ooo. ~1 for .......... --·· ...... 

....-.ta4 ~ 'b1 tha a1z rapont.ac -...a. !11 .... ...,. ao r-na4 Ml.aa. 

ap.a ll&ritet otarlt.ac w a n .. toaa. ""'-111C fi'OII ). 91 at tbe 01 ,.a,.. 
to 0 hi&b of ll.oo-1/2 at tbo aloaa. lb.a repont.ac 'llull:a atteota4 Ml.aa of 1157 ,ooo 
ul porchaau of tl17 ,000 tor aocout of their o ralal .,.., ...... 

tha Sviu traoo ooatiau4 a\1'011C io t.U,'• .ara\, pooa11t17 ratlaetl.ac u.a 
roco•••rtloo into Sviao fraaoa of prhah Svin 4ollar llo141J1ca. lb.1o at\_, 

..,.,...,, lllcb or .2211 vaa raaoll.a4, aa4 the o1oa1Ac rata wao . 22110. 4 Dow Jo ... 

ltu,.t•olo r roa LoJIIloa otata4 \!Ia\ the lwlu latl~ lluolt ll.a4 1-.A Ua .... 

for \he dollar !1'011 ll. llo to ~.)9 Iorin tnaoo (~n.l•t to nlaliiC U.. ftl• 

llllho fruo ti'OII . 2Zf~3,_ to .2Zf8). 4ocor41.ac1T, the Jaali: of 'hcJ•el 

,orflct.oll1 q110\a4 blcbar nha tor the lorloo """' t.U,. 

tho other .,........lea olo .... aa foUowal 

C-lao 4oUar 
lolra 
lalcii...S 
Ollba­
Kaioaapoeo 

lJ-7/1~ 4laoOGDt 
.()505 
. lloo5 
U-5/~ 4looOGDt 
.1992 ~14 •• 2016 ottera4 

lro pvobaaa4 u.a followt.ac -to of p l 4 fi'OII ....-...4 ...., .. ,al 
• 1,2111,000 fi'OII U.. JloTal Jatharlec4a OoYa..-t 

fi'OII the C•tral Jaali: of tho 4rcuUao lapa)llo 

fi'OII tha 1. 1.1. 
!olal 

!lao ll.l.l. ra1-.a4 U.. allo\O-Uaaa4 tli,lil!), OOO 1a p14 fi'OII Ua _, lo. ). 

'• ..UrotaM U..t ,.a 1.a IIlla _, 1e \ll.a ~ at U.. laUOIIal lloook at 
......., , aa4 l\ 1e poee1U. \ll.a& u.a ,.nn&a of tao. pll. Ml.o wl11 'llo ..... to ,..._ 

00"1l411• oa tov -....n- &oUar 11011& la-a. 1\ - _, ... l.a loot rrs&lr'a 

Proto that - a ...._.u011 ..wu 11o attoaW ..., tao. •• Ton pqt.ac ..-• of \110 

looc>oriaa a.. ottloo at JuoSp On&lta. 

tht Cbaao laUOIIal JaM •Utf.o& t11.0 lo&oral lo""e JaM at lw Toft toUr 

lhtt 1t W r_l.,.. a .no fi'OII tM luala llta\0 lloook atatl.ac tii.Ot • ald,...t of -a 1'011\0 to Ia rr-1- .sa no&1""*- lt Ia aa-d \hat IIlla raton 

• oll.l-t of ael&. 
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_ 

tho Jo4onl .... "" lluk of lew tol'k """"""' Ula\ Ula follwl-c plt alo1p­

... u hf4 \lOA COJioipo4 IO 1 U 

s ,,soo.ooo tro. .LrceattAa, npro-uac wo olal-h 117 u.. O.&nl lluk of u.. 
,,, ... u,.. lepdllo tor lh - __ ,, tlwpoe!U• --. 

2.2215.000 !roe SCNth Atrloa. olalppot 117 Ula loath Atr1aaa .. _ - tor -· 

or tho JOIIl< or lvod.u, for Mlo to tho u.s . .u..,. Otfloo. 

1,1)0.000 rro. •cJ ..... olllppot 'br U1a Juk of •cJ.., tor ..,_, of tho 11u1< of 

Ore.ae, 41.poe1U.a •hnrm .• 
75 .000 troa lluioo, roproocU-c a alo1-l of lluicaa colt coloo -. 117 u.. 

~-=:--:::::: JOIIl< of lluioo, to bo ....-.rko4 tor lh ace"""'· 
112. 99(),000 fo\al 

!llo State Dopanact fo.,.,... lo u a cUlo olaliJIC U.. tho Cloarlorot 1oa1t of 

la41a, Autt ralla aDd 0111Aa, BoiiC IoJIC, olllppot $161,000 1a &eld froa 11oac IoJIC to 

u.. llult of Caltfon>ia JI.A., Sao lrallcl,.... for Mlo lo tho V. I. Kiat \bore. 

tho ropon of Aqut 7 rooobo4 troe tbo Jo4onl le10rn loalt of •• tol'k 

c1Y1Dc torolp oxoboll&• pootUau of llaJika ""' baal<oro 1a lh 4htrlol, rwoalo4 lbol 

lllo tot.l '1'011 Uoa or all ourrnci01 woo ollon tho ttvJ.Yal•t of $1),2'7 ,ooo, a 1 .... 

croaot ot $12l1,000 111 tho ollon poolttoa. !llo 111\ cboJICo• 1a tho poo1Uou oro ao 

Collovll 

Sbon Poi1Uo11 Short PooUloa Iacroa .. 111 

l!!!z 11 jane\ z aon Po!1~1-

• 1,175·000 • 1.785.000 t6lo.ooo 
7 ,()51,000 6.949.000 102,000 (Dooroaoo) 

1199 .ooo (I.oq) )42,000 (I.oq) 117 .ooo <-- 1a 
I.oac Poat uoa) 

lalla Allorlca 2)1.000 26o.ooo 22.000 

l opo ) .497 .ooo ),806,000 )09,000 

Oilier Aala l,o4s,ooo 869.000 1~9·000 (Door-) 

AU otllero 117 .ooo (I.oq) -o- r.ooo <Doe- 1a 

Wiii .OOO 
be Poottloa 

.12.116).000 fl),21f7 .ooo 
~\Iaiii podUoa lo rJIClotoro4 &114 open ..not otnllJIC. 

!ho BQllba.y ccl4 pr1co woo ttvJ.Yalnt to *}}. 76, 1IP II; froa l!at111'4.q' • 

~1llltalloc. 

lpot oil'Oer lo...., waa ••altenp4 troa lat111'4.q al Ula ttvJ.Yal•t of 1111 ••• 

la Loadoa, opot llber..., ,. .. ,._..at 2}'1/M. whllo U.. forwart prloo ... 

~5/84, 1IP 1/lt. !Ill u.a. ttvJ.Yal•'- ware 112.671 ut l!l.QII ...,..u't&lr. 

laA4r adllanu'o .. tU••t prloo for fonlp oil.,.. ... _.._P" at 

lllo hoanq• a pvaltaaa prloo tor foralp ollYer ... aleo a•"np4 at »>· 
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Pl'eaent: 

BJ!. Jr: 

ithi te: 

B.li. Jr: 

Gaaton: 

B.1l. Jr: 

c ... aton: 

• 

lir. Guton 
llr. Sulll nn 
1lr , Tbompaon 
)(r , Gravaa 
l.!r , C oohran 
llr . Folq 
llr , Sohnrz 
Hr. Vlhite 
llr . Buckle7 
)(r . Clwaber lain 
lira l!eBugh 

!~~gUSt 13. 1940 
9 :30 • •• • 

!l&rey, will 70u t&ke thia (preaa clipping). 
bec&uae Stettinius and Batt are o~ to 
hue lunch rlth ue today and you are mvited 
to have lunch, The purpose is, I uked them 
what is the aitu&tion on acrap iron, He 
uked if he could bring Batt along with hi.a, 
You might be here & little bit before 1:00. 

I can give you the aitu&tion very quickly, 
if you will give me & few minutes. 

I wil~ before 1:00. I have got to do some­
t hing to keep mT&elt busy. 

Yea, Down at this meeting of the !dviaor1 
Ca.aittee they &11 unenl•oualY a&id that 
acrap iro~ •• cheap and plantlful and there 
waa no need for restrictions at &11, 

What is that? 

Maxwell baa repreaentatives f r om differ ent 
d.partlllenta, i ncluding three !r0111 the Treuurr 
Department. The only oontrarr word that • • 
a&id at that meeting •• that I a&id I thought 
there were considerations ~.f:Uer&l pollo1 
that llight cause ua to aoo te more than 
othei'Will, but the7 aaid 1t ftl the oonsensua 
that •• don't need to reatrlot th• •xporta 
of aorap .. tal • 
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H.V. Jr: 

Gaston: 
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I had on file a memorand11111 which was given 
to me from Mr. Stettiniua by hie - one of 
his economists. I don ' t know who baa it. 
nlere was about a six or seven rge memoran­
dum which ends ull by saying tha the supply 
in this country 1s sixty days or less; we 
do not have enough. And I mentioned the -
(to !.4ra. lkHugh) give it to Mr. White- I 
mentioned it at the time to Ur. Uellea and he 
said - excuse cy swearing - "God damn it to 
hell , why doesn' t the AdTiaory Council get 
together, because they told me there was 
no shortage, • and I said, .. ,.lell, here is 
Stett inius saying it is and it isn't safe 
to run the country on a supply of sixty days 
or leas. • 

Well, nobody spoke such a word down there and 
I assumed that these fellows on the Arm¥ and 
llavy Uunitions Board and the Advisory Commission 
were the fellows that were supposed to know 
and they all said, "No, we have plenty of scrap 
iron. The price is low. " And the Maritime Com­
mission put in its word on the sale of some 
ships that they couldn' t get any quotations 
on because scrap metal had dropped way off. 

Over the week- end when I was worki.ng on it, 
I asked Stettinius for this meDDrandut~, which 
he gave ll8, by a man - I can' t raember his 
name, but it is in there in rq shop. The 
last sentence of the thing is that, "We reecm­
mend that we have not got eno~ - only a 
aixty-dsy auppll, which is not enough to run 
the country on. 

V.'hat I object to is this whole gang of people 
down there undertaking to decide on general 
administration policy. I think it is cook­
eyed. 

• 

I 
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I! .V. Jr: 
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Gaston: 
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Gaston: 
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Would ru alnd t•Hng a ailmte and ttlllDg 
ae wha gang you are referring to? 

I u rehrring to Ueutenant Colonel Wax­
well'• 1nterdepartaental advi•orr committee 
on export control. 

Well, who ia on the coaal ttee? 

Well, there are --

Juat a aeoond. Thtt didn't show up on your 
ob&rt, did it? 

No, that ia purel¥ an tdrlao17 o~ttee. It 
b&t nothing to do with the route of the appll­
cat1ona proper, but Jlr. - Colonel llaxwell i:alli 
thea in nerr once in a while and haa a chat --

Usee their word aa a support !or h1a polio{ 
direot, you see. They han on that cilamit ee 
repreaentativea of the Ar.y and Navy Munition• 
Board and separate representat ives of the ~ 
and N•VT• They have aen from the Departaent 
ot Commerce. They have men from --

Bow often do they meet? 

Just when Waxwell aeea tit to call th• and ha 
called th• iluedlahb after th11 procl.aut1on 
and regulation went out on ecl"'lp iron and gaso­
line . 

Han they been called Iince then? 

No, not slnae then. 

Are you a aeaber of it? 

T11, air. It h Juat ao Waxwell oalll. 'fhe 
fir1t ... t1ng• to prepare the - to wort oat 
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H.M.Jr: 

Gaston: 
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Buckley: 

H.J.!. Jr : 

Gast on: 

H.!l. Jr: 
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the plan for operation of the export control 
administrator - he called repr eeentatives of 
different departments. Be called me and I 
took with me at differ ent meetings a man from 
Cuetoma, and then later whan I waa gone, 
Phil Young was assigned to go down to aome 
of these meetings, so at thia last meeting 
they notified three of us, they notified me 
and notified Nugant of Cust01111 and Phil Young. 
ile were all at the meeting. 

Di d they take up this --

Excuse ce. Han any of you seen t he chart 
that Buckley has prepared? 

Yes. 

For me? 

Thill chart that I saw wall Colonel !laxwell' s 
chart. 

See Buckley'e chart. He spent - not now, show 
i t to Ur. Gaston and anybo4;y else who is in­
t er ested. He spent - how long on it? 

Oh, all norning, Tlith 11hoe leather going around. 

It ie very interesting. I gave him the task, 
if I wanted to get a license, what did I have 
t o do, and he hall charted the thing. It ill 
very interesting and of course what it shows 
when it is all through and done ia that the 
policy is n.ot 1li th Colonel J.!axwell, that the 
policy reate with Joe Grean. 

Vlell , ae the regulati ons were set up -­

Am I right? 
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H.ll. Jr: 
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'iihi te: 

H.!.!. Jr: 
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Ript. 

b the relt'lllatlcma were 11t up tor the aport 
oontrol .a.unatrator1 the applloatiOD h -.ae 
to the Deparbwlt ot :;tate, the Dirlllon ot 
Control•t. &lid then it - liluwell 1a to dn 
genal curoeotlna u to how the Dirla!Oil at 
COiltrola h to aot 1.D gl'&lltbg lloaaea. U 
the7 are 1.D aoubt u to wllather a Uoaae 
ahoald be grantecl lDIIler tho11 cU.reoUYII, thq 
turn it onr to llt.Drell and he .tea the cle­
cidOil, and the &lao J.! it 1a •chiDe toola, 
it ala3• goea to l:eDrell. 

How, that ia the th1.D& thlt 1a on the re&Wa­
tiOilB. • 
\'ell, take tiae - thlt hn't the 'ftJ it worlta, 
becaue I took tho trouble to find out. .la 
I ript\' 

Well it reall.J' works like thet. The real 
probiaa 1.D the situation ia the baaia upon 
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11hich Colonel l:axwell iasuea hh directhea, 
b-u.a• thq are on a beah thet it there 
isn't a directive a&Jing JOU can't export a 
proect, the State Deparbaent will aut-.tic&l.l.J 
11&'118 the license. 'l'hat ia where ao 'aD:f ot 
theae thi.Dga get through. 

lii.J I tell JOU of an epiaode --

Do JVU aind, llaJ'r7i' I a apccllDg aore tiu -

It 1a illportant. 

.Ill rlpt. go ahead. 

I WAlt 1t ia, IJI1Wa1• The reoet raliJig Oil 
oil oallecl for prOhibition ot made oil bat 
ooatallaecl eDOugll tatraethfl lu to ..U •­
tala ootane gu. Colonel Jlunll, aoooribc 

/ 
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Sal.llnn: 

H.ll.Jr: 
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Sulllnn: 

B.1f.Jr: 
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to ov WoraUon, which CIU trc. !oat, l'llled 
that thq nalll let all cl'llde oil go out, whether 
it Jwl thoae contGta or not llld tlley are not 
atoppill« uq crude oil. Yoet a&id he thought 
it idgb{ be •dwlntatraUYe ditfioultiee, but 
thoae &re hil lutl'llctiou. It .... to •• it 
h a direct rlolation. 

Jo, llan7· 

'kit a aecODd, pleue. Tod.a7 ai!Jbocl.J that haa 
uq id• 011 acnp ii'CD, get lt to \\hl te bet ore 
a qaarler ot 1:00. I a goiDg - a I aeeillg 
atl'&igbt? Ia that the light cauaillg that 
(-.rk on .lfr. Foley'• noae}? 

We algbt u well han Ill nplanation nOI'. 

lf:r God, cme day out ot t01r11. 

Yea, and Junior gets in trouble. 

I heal' it •• an -'-son, 

That ia a tine •T to lllint&in our public re­
lation~ • 

.U a -tter ot tact, ill• called ae up laat 
Jligbt. S. anted to get the low-dOI'D on it. 
I gan it to hia. S. 1171 you nenr played 
t~a with hil wile. Do you 111 1101' ~· 
apr•d'l Does it lmrt had? 

Jo. 

ill• called • up clear in tha ooatry laat 
aJ.a;ht ua wuted to get the 101'-clolm. lhiD 
Panon Ulll ill• get 10 they han got to 
tab 1t Gilt em a 11ft racquet •••• 

1o, I.t'• ao u thil -.,. u uqbodf ha• 
uqWac toc1q 'IIIIo 11 intertlted iA 1orap 
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iron, or if rou (Gaston) know of &llTthlng 
that atuff is going out in ships or all)1;hing 
like that, will rou get it to B&I'r7 thle 
morning, aee . 

Yea . 

And then I will talce up the oil thing to­
morrow, but I want to do thie scrap iron 
toda;r. 

Yea . 

I mean, if ;rou know about. scrap iron leaving 
the countr:y - -

There is no restriction on this scrap iron 
going freelr. 

Where is my repo,rt t hat oomes in 11? ua? Will 
you find out? 

It is in my office being diatributed now. 

Can I have that? 

You mar have it i.r:lmediately. I can get it 
now for you. 

Do you mind using the phone? 

No, 

I told them to make a repor t on that. 

~ else? 

Ge.ston: No. 

H.l!.Jr: Eel? 

• 
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I wasn't able to get Gilman, the president 
of Paokar di on the telephone yeaterday, I 
have a oal in for him now, 

I had dinner with Knudsen last night and be 
told me that they are going ahead with t .he 
design of the plant and they han a general 
oO!Ditlllent, although nothing baa been signed 
up in the wq of a loan agre~~Unt aa yet, 
He saye proTiding there are no delaye the 
thing ia progressing aa well as 111&7 be ex­
pected. 

Thia ju.t came in this morning, dated August 
12th, f rom the President for our intonaation 
and return. This is tram Jesse Jones, dated 
August 5th. 

"YJ' de&r :llr . President: In reply to your 
note of the 3rd, asking how we were getting 

along with commitments to i'inanca plants that 
are working for both the United States and the 
British, beg to advise that the Packard plant 
1a the only one which semi to tall in this 
category, and there would have been no delay 
in this situ.tion if Henry J.!orgenthau had not 
told Ur, Purvis of the Bri tisb Purchasing COQ­
Ill.uion and l!r , Knudsen tba t the RFC would 
tiiWlce the plant, and that it would not be 
neoesaarr for the British to furnish any 
aonay for this purpose. • 

Isn't that wonderful? 

"When lrr. lnudaen told me of t his I adrlaed 
h1a that I was afraid that, if we built a 
t:nt tor the li&Jlufacture of airplane ~·•• 

- thirds for Great Britain and one- thiri 
for the United Stat11 Gonrnment, n 111111at 
be Tiolating International Law, bUt tllai 1t 
the Paokarcl Cc.penJ wanted a loan fro. the 
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RFC, the{ should JUke application to the 
RFC tor t. 

"VIe han agreed with the Packard CO!RP'"IJ to 
install equlpaent in their pl.allt to a ooat 
of $8tOOO,OOO 1Ulder condition• whioh n ue 
aatiaried will not conflict with International 
Law. This, with other lunda anilable to the 
Pabbrd COIIIpUJ, ia all the:y aa:r the7 1IUl 
need. 
8 I aiY.ht add that I wrote lo!r. ltnud.aen on 
Jul7 12th, auggeatiDg a aolution tor the 
Paclcard probl• and one in which the RFC 
could participate.• 

There h no international law probl• in-
1'0lnd. 

Will )'OU pre~ an anner for u? Can 1011 
get up all right? 

Sure. 

I aean, it is just on the nose? 

Yea. 

Be dian' t kick )'OU &nTilhtl'l elae? 

I didn't get kicked tJ11Wbere elae, juat on 
the JlOIIo 

hn't that cliPttf That oalla for an-· 
In the firat plaoe, I nt1'er told tbla that. 
1a a •tter of taot - I wonUI' if JOil -u 
t1n4 out juat what I did tell Plarria'l 1a I 
rmsckr, the or1c1D&l thiDc oalle4 tor -
I ou fln4 out. beoaue t1aei the WDc tllat 
botM..a lmldae •- .. tM pattiJtc 111 -
t:llqwate& u a441t1oul te,_ pa .... Dl ,.. •r ...... -h I tol4 ... Pwrlat 
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That ne before .y time, I think the week 
before, but I can get it out of our filet, 

See if you can find out if there ia ~hillg -
how much did I tell Kr. Purvie. I don t 
remember. 

At one stage of the procese, I recall your 
aa)'ilij: that they would put up the same 
aaOunt. 

\'/ell, two- thirds. They are going to get 
two- thirds of the enginee, 

Then after that I think it as raised, I 
don't recall it very well . 

It wouldn't make an, difference whether the 
British put UP a dime or not . Thet ia not 
the problam, There isn't anJ international 
law problam involved. The RFC can loan 
money to Pack:a.rd to build a plant and what 
Packard does with the facilities after the)' 
are constructed doesn't make any difference. 

Write a mamorandua for me today, will you, 
ao I can get it thie afternoon, Ed? 

Yee, That will be a lllUIOrandua fr(ll 1ou to 
the President? 

.lnd if Buckley doesn't have it, you pould 
oa.ll up PurTle on the wire and ask hiA just 
what I did tell billl originall.J. 

ill right. 

There 1a a point where be •• Wider a certain 
illprenion and then 1Cnud11n aaid, •I will 
0&1'1'7 011 the thJ.Jig, but I tbinlt we will need 
another ten ailllon, • and PIIJ"Yil l&id, "Well1 
I 1at word aoron &I t o the figure n agreiCl 
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and now rou come along with another ten, ao 
Knudsen agreed that he would do Juat aa auoh 
aa he could, but if they needed enother ten, 
would Purvie come along, and Purvie aaid he 
would1 but get the atory right from Purv1e . 
I wouJ.d call hill up direct. 

ill right . 

Will 70U'l 

Yea. 

I mean, there •• a stage where he agreed to 
a certain amount and then Jonea upped hila 
on the thing alter Knudaen and he had agreed 
that - you could get it easier from Knudsen. 

All right. 

Why don't rou get it directl7 £rom Knudsen? 

.ill right. 

I think our file 110uld give fOU that. Ori­
ginallr, the plan •a that they were goinlt 
to amortize the Britiah inveetaent over rive 
rear• and include it in the price or the 
planes and Jeaae Jonee aaid that would be 
Ill ri~t for our !raT order• but the7 
couldn t go along U the Britiah wanted to 
do that. They had to put their 110ney up 
in advance. 

Well, get the whole thing, will 70u? 

That 1e wher e the ten million came in. I 
oan get it. 

There h a atage where they 111ddal7 aaktd 
for hn llilllon 110r1. 
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We took the position earlier, llr. Secretary, 
that so far as the securities that the 
British Goverument requisitioned from their 
nationals sold in this country, they bad to 
pay two transfer taxes one on the transaction 
from the national to the Bri tiah Goverument 
and again when the securities were sold in 
this ooUDtl'J and they were transferred to 
the tran.feree. The Britiah then asked ua 
to reconside.r the matter and we ban looked 
into it again and it ia one ot those ques­
tions where we have decided that only one 
tranefer tax should be paid, 

Professor Chamberlain had looked over the 
aemorandum and it involves international 
la!f1 and if it ia all right with you, w·e 
will go ahead on that basis. . 

Only one? 

Only one , 

That is what they want? 

That is what they asked for . They said they 
are nerfectly willing to pay one, but they 
didn't feel they shoUld be asked to pey two. 

Okay. \That else? 

'We talked at some length yesterday with Stilll­
aon on that Pan-Aaerioan ~estion. They are 
ocaiJig in on it this afternoon. 

want to give .. a thuwbaatl aketoh of it? 

Yea. Pan-Aaerioan wanh 12 aillion dollars. 
Part of it h to be advanced in the first 
inatanoe by _., of loan froa the RFC whioh 
will be repaid b7 adnnota to be ade to 

I 
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Pan-American by the ArJII1 out of that hundred 
million dollars that baa been given to the 
President, The money is to be used for the 
improvement of ai r bases in South America . 
It there 1a a landing !leld and there are 
water facilities for --

Talk louder. 

It there is a landing field and there are water 
facilities for landin& seaplanes nearby, they 
will install those !acill ties. i'hey also will 
install storage tanks !or high octane airplane 
gaa at those facilities down there. The gaso­
line ma;y be used by Pan-Acerioan, but i! it 
ia uaed, it will have to be paid !or by Pan­
American. It will be owned and held !or our 
Ar1111 and our llavy in case they han to a end 
planes down there and the runwa)'s on some o! 
the fields will be lengthened, and ao forth. 

Wellt Pan-American will be the beneficiary of 
the unproved facilities , but our Arm1 and our 
Navy will be able to use them without coat at 
any time, It isn't an awfully good deal. The 
reason they come to us ia that the t&X ques­
tion, in so far as the 12 million dollars is 
concerned - they don't want to go ahead on 
thla deal and they have predicated enrything 
on the aaaulilption the)' wen' t han to pa7 a 

2Q.i 

tax. In other words, the 12 million dollars 
will not be income to them but will be a capital I 
contribution paid for b7 ua in so !ar as the 
gasoline storage tanka and t.prOY..-nts to the 
runways and the other capital !aoilltiea ar e 
concerned and then in ao far as the aintenanoe 
ooata are concerned, they want to be able to 
take a deduction on their inoaae tax r eturna. 
It ia a tough one. We m&J be abl e to work it 
out, 
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I don't lm01r whether tr0111 the pure~ praotic&l 
eta~joint ot the policy inTobed it h an 
awf y good deal . It seems to me that it ia 
pretty much ot a aubeidy or Pan-American of 
almost 12 million dollars . 

~lell1 let ' a go into it. It you e.re not up 
on tile Bil!t I would like you to ai t in on 
tbie at 3:uu o'clock, John. 

ill right , sir. I nnt onr this last night 
with llr. Kades and I am at raid it ia eOIIU!thing 
we ban got to do . It ia too bad we didn't 
make the deal earlier because I think it could 
have been steered into a trusteeship that would 
ban been nry much 1:10re satisfactory. I am 
surprised that Pan-American lawyers are willing 
to rel.7 on tllat . 

Incidantally, when you are through with this 
Pan-American thing, immediately alter that , 
it you have ready my answer to the President, 
you can bring it in. 

ill right . 

But Knudsen is entirely familiar with the thing. 
I bate to call up Purvis . 

o:-.r· I can get the story. 
f liar with it, ~. 

.ll~Jtbing else? 

I am nry well 

lo. Do you still want me to talk to Gihlan? 
I ban that oall in. 

l••· 
W r ight. I will ban tbat written up, t oo. 
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John? 

I hope we will fini sh the public hee.rlnga 
before midnight tonight. 

The newspapers didn't seam very much interested. 

They won't be from now on. Alvord is entirely 
neutral and he envisages excess profits as 
something to prevent the control of prices 
and they think Harrison is trying to get him 
not to give his speech. 

\ihat was your reaction to that letter that 
WcReynolda sent up there on that busineaa 
as to the plant? 

That is going to be fought out . 

But I mean, after you gave Biggers and his 
lawyer a chance to be heard, I mean, was it 
necessary for McReynolds to follow it up with 
a letter? 

No, it wasn' t necessary. 

I thought it was most uncalled for. 

Yea. 

l.!ac clldn 1 t do th.e.t . I spoke to hiJ:1 about 
that yesterday. He n.s over on &CIIlethillg 
alae and he said that the Commission voted 
unanimously and directed him to aend a 
letter. 

Sullivan: He is very much upset about it. 

H.U.Jr: Who? 

Sullivan: llcReynolds. He told me he thought they were 
crazy to take such an action. 
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In the origi.JI&l 'l'reaauey plan - I aean, there 
are ao m&DT plana - attar the fiYe- rear amorti­
&ation period is through, what disposition 
would there be of the plant? 

The7 oan do anrthlng the7 want w1 th it if the7 
get pel'IILiuion from the Seoret.rr of 1\ar or 
the Secret&r7 of lla"7, but if the Secret.r7 of 
War or the Secretaey of N&"7 eaid the plant 
ahould not be torn d01111, then the7 ban to bUJ 
it. 

illlo baa to? 

l<ar or Na.,.. 

Does the Government have a chance to bu7 it? 

That 1e who baa to bur it. 

What? 

The 1'/ar Departl:lent has to bUJ it. 

!t the end of the five-7ear period? 

That ia right. 

HaTing paid for it alread7? 

I know, but the7 don't pa7 for it. 

\ihat do the7 pq for it? 

'lhe difference between the adjuoted n.lue and 
one dollar. 'lhe7 pq not aore than what 1e 
left in the propertr or not .ore than one 
dollar. 

U it baa all been UIOr tised --

• 
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TheJ p&J ou dollar ao JOU won • t ban arq 
question about the conalderation and the 
tiUe. I think there h great danger of 
the antire uortiaation bei.Dg llobd on 
that and thq don't ... to get that at all. 

The one thing that Nelaon ana I agreed on 
•• the idea that after we go through thia 
aaortiaation thing, the way Seua and Roebuck 
J'llDI 1 t 1 the propertJ and the tooll belong 
to the UOnll'mlent, r-.ber? 

The di!ference of opinion hn' t the reault, 
it 1a the aethod that h to be uaed to achieve 
that result. The7 1a7 theJ lhould be able 
to handle ditferent aituationa in dif!erent 
aJI• 

Yea. 

B7 putting a reatricti.Dg clau11 in the cont.ract . 

Yea. 

Well , Congreaa ian' t enr goillg to atand for 
that. In fact, Doughton and Harriaon th-­
aalvea resterdaJ aornin& were verJ much die­
turbid. about it. 

Well, do I IIDderstand in the TrMIW'J plan 
that at the option of the GonMIIAint we can 
take the plant at ~tever ita value ia, leaa 
wb&tever has been written oftt \'le don't p&J 
twioe for it, do wet It ia a ooaplete wrlte­
oftt 

Tha •• paJ one dollar. 

U n.inetr percent baa been writta off, we p&J 
ta pero111t, 11 that riptt 

2JS 
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Sullivan: That ia right. 

B.M.Jr: And 1a the bill before Congreu now --

Sullivan: That ia the WB¥ it la. 

'l<hlte: Are ;rou IIUl'e of that? 

Sullivan: Well, there isn't arq bill before the Congreu. 

B.lt. Jr: 

'fthlte: 

H.lo!. Jr: 

i'/ell, aa to whatenr ther han in llind -­

That ian' t rq understanding. 

2J6 

On this thing that we are talking about, 
Chick, I thiilk rou onrlooked 101:1ething. 
There baa been a aeries ot articles in the • 

SulliTan: 

H.ll. Jr: 

Sohwara: 

H.li.Jr: 

New York Post and a aeries ot artiolea in 
the P.M. that have never been brought to rq 
attention. The ones in P.U. are r.rtioularl;r 
good and I would like them colleo ed and put 
on my desk. In the P.U. , the fellow who 
wri tea in Washington sa1a that the Gover!llllent 
te.xea the people, builds the plant and then 
gives the whole plant awa;r to the manufacturer. 
If that is not ao, then the aan who writes 
tor P. ll. and the man who writes for the Poet -
his ll&l:le is Flpm - ought to han a chance to 
talk to John Sullivan. 

ilell, what thq sa;r is true and I think this 
la •1be what Barr, baa in 1111111. 

But the an writing tor P .K. h wri tlng 
brilliant]J. It la a apeoial an, a :lillie I 
nrrer heara before. 

late Roberhon? 

It llight be, I dOD' t know, but both tholl 
th1nga - ;your shop ought to han tho11 thinga 
aa.n here. 

I 
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Schwarz: I will get th• down. 

a.u.Jr: Well, they ought to han the here. 

Sullivan: We let thlllll have the plant 1.! the:r don ' t tear 
it down or alter it, but the7 can't tear the 
plant down without getting peraiaaion. 

H.V. Jr: 

Sullivan: 

H.li. Jr: 

Sullivan: 

H.JJ. Jr: 

Sullivan: 

H.M.Jr: 

Sullivan: 

H.V.Jr : 

Foler: 

H.U.Jr: 

Foley: 

If they want to keep the plant -­

Then thef keep it. 

It ia theirs? 

That ia right. 

And at no coat? 

That ie right, but the7 can' t atterwarda alter 
it or dsnoliah it without getting permlaaion. 

But the plant is theira; the Government makes 
thlllll a present or the complete plant? 

!baolutely. 

!nd the t~ I originall.r wanted na that 
when the per1od na onr, the plant should 
belong to the Gonrmaent. That •• the thing 
that ;rou argued alt&inst . That na rq original 
position. Aa I right? 

Yea, that ia right. 

Didn't I I&J --

Be put that on, aa far aa .. chine toola and 
diea are concerned, Kr. Seoretarr, not ae 
to the plant. That waa what I argued with 
and I aaid the RFC •• 110 ditferant than a 
pri n. te '!lallk and il there waa a loan &114 

~07 

/ 

• 

Regraded Unclassified



H.l!.Jr : 

Fole7: 

H.l!.Jr: 

Sullivan: 

Sullivan: 

H.l!. Jr: 

Sullivan: 

!l.ll.Jr: 

Sullivan: 

H.lol.Jr: 

Sullivan: 

ll.l.I. Jr : 

Sullivan: 

- 20 -

the loan was repaid the fell ow tba t borrowed 
the mone7 had the r1ght t o keep the facilities. 
I still think that ia right. 

The great difference is, he ia Piling it out 
of a Government order. 

\/ell, he has to Pl1 it back, &nl'ft.f • 

Yaa, but he is adding it on to the coat of the -
whatever the --

'i'hat is right. 

It 1a two ways. 

There are two parts to the contract. One pe.rt 
is the price that is being rid for the articles 
and the other is the paymen each 7ear of one­
fifth of the total cost of the construction. 

Which he deducts from hi a profi ta. 

So the Government --

And the 7oung fellow said to me last nil!ht -
lira . Roosevelt had him nth her. lle aald, 
"What JOU are doing is, through JOur aorti­
zation plan, :rou are naldng a gift. • 

Iintirel:r. 

And 7ou not onl7 make a gitt, but each 7ear 
7ou deduct that from his incoa. before he para 
any exceaa profits. 

Oh, no. 

Vi111 not? 

Well, if 7ou don't have aaortisation to offset 
the gift, you are not •king • gilt. Here h 
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a corporation putting up a plant that --

H.U. Jr: But you do permit him to deduct the coat. 

Sullivan: You have to. 

H.U. Jr: Before he pays excess profits . 

Sullivan: 

B.:!. Jr: 

Sullivan: 

H.!:.Jr: 

\i'hlte: 

H.ll. Jr : 

Sullivan: 

Folq: 

You have to, to cake effective 

And then when he is finishedi at hia option 
he can retain a cocplete bui ding lrl th all 
the tools. 

!laat is correct. 

I understand it. Isn't that the way you under­
stand it, Harry? 

Yea, and I thoueht that was a little different 
and they are getting something. 

They get a complete plant at the end of a 
five-year period which they can continue to 
manufacture and take war orders, if there is 
any business . 

That is right. 

But than after that, they can' t take any de­
duction. I oean, it is on thei r books at 
zero and they have to pay the higher taxes, 
ao the Government may be giving up aocething 
during the first five years, but after that 
1! the orders continue, because they have no 
deduction, the GoveMIIIIent h lll.k1ng 1 t back 
and if the tuea are higher at the and of 
the five-year f!!iod than they are now, the 
Goval'lllant ult tel;y is going to gat more 
back than it loses in the five-year period 
when the taxes were lower and they were t•king 
the deductions. 
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Well, don't ever put me on record for it, 
see. To me, the wiser plan from the stand­
point of getting things done rapidly is 
!or the Government to build a plant. 

AlDen, we all agree with you, 

1'/hy didn ' t saneboq say so? 

They kicked that out over there at the Ad­
visory Coamission because they were afraid 
of Socialism, They don't want the Govel'llllent 
to have title to these plants. 

Just a second. This is more important than 
anything else. The Gonrnment 'builds a plant 
ana then releases it to the management. 

That is what you are doing to Chrysler on 
the tanks. The Government ia building the 
plant and leasing the plant to Chrysler and 
Chrysler is manufacturing there for the 
Government the tanks , 

And after the contract is through, the plant 
reverts to the Government? 

Sure, the title is always in the Gonrm:tent. 
It never goes out. The money is turned over 
to Chrysler and Chrysler is agent for the 
Government, construction of the plant. The 
title ia in the Gonrm:tant. Chrfaler baa 
paid a fee of a dollar !or building a plant. 

\ihJ were they willing to do that in the case 
of Chrysler and not in the other oases? 

Because t here i s no commercial use for tanks. 

Is there any camrurcial use t or Rolla Royce 
or Alli son engine•? Look, I go back to 
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l!r. Nelson and Sears Roebuck. When thaT 
want a manufacturer to build for than a new 
kind of an icebox, they buy the tools and 
keep t1 tle to th8111 and lend th8111 to the man. 
They have a way of writing it off. I don't 
understand it, but they have a way of writing 
it off . The tools are always the property 
of Sears Roebuck eo they aay at the end of 
the time or during the contract if they don ' t 
coma up to schedule an;y time during the 
contract t!!~ can plok up those toolai take 
thm awaT gin them to &DI:Iebocly e ae . 
J.m I right? Isn't that what he told ua? 

He didn't tell me that. 

Vlell, he did me. !ak him. I eat back here 
and chuckled inwardlT• It aa moat amazing. 
Ask him how Sears Roebuck handlee the things 
and buys the tools and everything else. 

I think that is what he said. 

Look here, he pointed out, he said, "Supposing 
at the end of three lllOntha you find the manu­
facturer isn' t going to produce?" Ue sa;ya; 
"Pick the tools up and give th8111 to another 
-.nutacturer. • ile can' t do that on anT of 
these contracts. 

No. Now, in case TOU are worried about TOur 
being on record, Yr . Gaston --

Well I a not worried about it. What I a 
worried about is getting production. 

Sullivan: Here ia what we had in our atat ... nt and our 
dieouaeion on the Hill. We eaid the Treaaur;y 
Department had been advieed bT the Advieor;y 
Coiia.111ion and bT the War Department, the 
laTJ' Departaent, that thh would be necell&rT 
&Ad W8 DaTI acted on the advice given Ul 
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by tham both in amortisation and auepenaion 
of the Vineon-Tramaell, so rou are not on 
record aa initiating &llfthing like that at 
all, 

That is verr unimportant but the fact re­
mains that here we ban teen fuuing since 
lta7 to get a plant to begin to produce the 
Rolla Royce ~ines and they are still 
fussing and ~. Jonea get~a perfectlJ stupid 
alibi and tr,a to blaae it on me and we stlll 
aren't getting ll1l1 enginea started, ibat do 
1ou think, Herbert? !a I talking differentl1 
than what you think? 

Well I have always thoup.ht on this question 
of plant facilities for aefenae contracts, 
the Govel.'lllllent ought to build and own the 
plants and it a~lifies all this complicated 
tax and amortizatlon problem, 

Vlell , that is_ perfectly all right, Herbert, 
if rou are talking about a completely inde­
pendent plant like the plant that we are 
going to build an.d in which Chrysler h 
going to make tanka, but where you are doing 
what Packard ia doing, for instance, merely 
tooling up or building inside the Packard 
f enoe where Packard won 1 t let the Govel'llllen t 
ban title1 won 1 t let the Govel"'llllent coa 
in if the uovel'lllllent even has a mortgage 
where the mortgage may be foreclosed and 
the bllilding tbat is part of tha Packard 
facilities could be taken ••1 from the, 
it is entirelT different and there rou have 
got a financing probl•, purel7 and ai.llpl7. 

I .,uld gin it to aoaeboq elu, 

Ia it possible to get the preaent propol&l 
writtan up and ocapal'td with the other 
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proposal to see what plants it does apply 
on, what plant~ it is likely to apply on 
as more expend~tures are mede so that a 
layman could see the issues very clearly? 
There mey be still some possibility of doing 
something. There is so much advantage in 
having, r1here possible, the Government own 
the plant and lease it. It is such a sim~le 
arrangement and I think the objection to 1t 
is - hes been in the past - very specious 
and though it may be very true i n the kind 
of case you outline where you have &ot a 
going plant and you nant t o expand 1t that 
it raises all kinds of difficul ties, I ~ 
wonderin& ~hether that will be the typical 
t:rpe of arrangement 1-:hich r.ould take place 
under the large investl:lents fthich are taking 
place , 

I don ' t think it >till be difficult , !lArry. 
I think this business added on to t heir 
commercial business and I think in moot cases 
they are going to lay out a separate wing of 
the plant and effect a separate plant . 

I don't think there shoul d be any doubt in 
the minds of those who are interested as 
to just uhat are the respective merits in 
the respective plans. 

'i'here are three kinds of situations . 'i'he 
first --

I don't 11ant to take the til:le now. 

I think if you tr.o Gentlemen could do it -
i f there ar e three different kinds of situ­
ations, let's have them and let ' s have it 
tomorr0\7 and then let me take a look at it 
and maybe I 11ill send it over to tho Presi ­
dent, but we are never &oing to get this 
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thiug through Congress. 

Never going to get what through? 

The bill the n7 it is now. The longer the7 
take, the peoile are going to get - look at 
the articles n P ,},{. and the Poet. The public 
ie never going to stand for it . 

You are never going to get the other thing 
through, that lir. lihite ia speaking about. 

You han got it. You han got it now. He 
baa· got several lllillion dollars worth that 
the President has to build plants. 

The objection of the Adviaocy Commieeion, and 
the 111111bera o.f Congreee have advised their 
opinions on it, is that the reason tha7 are 
afraid of this idea of letting the Government 
bu, these plants at the end of the ~rgeno7 
period is that it is a measure of Government 
contr ol over private i nduatcy. 

Well, let' a - I think i1' 70u two gentle~~en 
would get aOCiebodT in 70ur shops to write 
a brief - if there are three different plana, 
I would like to see th•• 

There are nrious raaificationa and nriations 
or each plan. The three plana are the Chcysler 
one, where we own the plant outright - that ia 
the onl7 n7 Keller will go ahead aJU1 that h 
the n7 Harry aa11 he thiillta all of 1 t ought 
to be done - then there ia the situation like 
Curtha-Wright where we aet 1t up 011 Goni'IIMJlt 
land and we take a leasehold interest and at 
t he end of the eight 7eare, if the7 d011't 
oontinue the lease or renew the leaae,. thaD 
the GonrDment owna the building and ue 
plant, That ie the Curtiea-Wright a1tuatioa. 
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And then the third situation is where - is 
the Packard situation where :you loan mone;y 
to Packard to put tools in an existing plant 
inside the Packard plant and there they won't --

I think if it is written down on paper so 
that some of us laymen can see it and see 
clearl:y the issues, I don' t thl.nk there 
would be an;y disagreement in thia Gl"oup, 
There shouldn't be at an;y rate, and I thilllt 
part of it ma:y sprl.ng froa a lack of clarity 
of understanding on our part as to what 
apecificall:y are the issues and what are tha 
problem4, If it were possible, I think 
probably Chuck would put it do1111 in such 
tom that we could exmine it and see it, 
because t here is a lot of growing discon-
tent r.ith the way things are operating and 
it will increase in the event of conscription 
because there will be increasing criticiml 
and let's at least know what is the best 
plan that we would like to get if we could 
and what is the compromise that we have to 
make so that everybody here knows exe.ctly 
where they a tend and how much they have cCIIl­
promiaed themselves in agreeing to these other 
things they have agreed to. 

An illlportant problea that juut cUlt up yester­
da;r, the British are worrying where the;r 
are going to cooe in on these c0::1plil:lentar;r 
prograJU where you have different types of 
capi t&l assistance and the;r think our program 
has got to be set up so we can tie in with 
the British on a complimentar;y tank production 
prograa ao they know in advance whara the{ 
are going to be ana we know who ia going o 
get What in case of an acute amergeno;y. 

b long u 7ou han Jlr . Jonea feeling that 
it acae plant 11 ti.Danoed with 1.111 aoner 
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that the Govermnent puta up &nd tho manu­
facturer may produce something for the 
British in that plant that that is a viola­
tion of international law1 you are not going 
to be able to de very muon for the British. 

And don't forget , in writing the memorandum 
for the President, this idea or financing 
Packard. I originally cleared it with him 
first and so did Ur. Knudsen. He approved 
the whole idea. Do you r.ant to go on the 
Hill? 

Sullivan: I don't have to go now. I can stay a little 
longer. 

Cochran : 

H.!.!.Jr: 

Cochran: 

B.!!.Jr : 

Schmrz: 

Clwlber'n: 

You may have seen in the papers thia morning 
that Colonel Rieber l/8.8 forced out as Chair­
man of the Board of the Texas Company. 

The next man they ought to force out is 
J.!.aloney - is that his tw:~e1• the men in charge 
of war orders fer General .tJOtcrs? 

There are two or three cablegrams in. 

Good. He is the next can who ought to be 
forced out. 

I have nothing. 

I don't know whether you noticed a letter from 
Senator Harrison which we have takan care of 
and been able to grant hie - we were able to 
grant the request that he mads on the basis 
of information that we got, a letter that he 
cent to us. I thought you would be glad to 
know that. 

The only other thing is that we are getting 
considerable - we are going to have con­
siderable requests, I think, from the Red Cross 
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to aend 110nq to Europe. We han got one 
before ua now. I thiiik we oan ole&r it on 
the baaia ot information I have got traa the 
Red Croaa. I suggested to the Red Croaa 
people that the;r tey to get - to bring up 
the question whether the;r are to be allowed 
to send mone;r abroad ao that it can be de­
cided and we can then han polic;r on that 
question. 

\ihen ;rou are read:r I would lib nr;r much 
to talk to ;rou. ttenenr ;rou are re&q, 
I ar:1 reaq. 

I will have to clear a 11 ttle mort with them 
and then I 110uld like to bring it up with 
;rou. 

Aa each of these etepe are taken, I would 
like ver;r much to be able to diseuse tham 
with ;rou. 

All right. There are a number of questions 
in respect to these relief pe~ents that I 
should lllce to take up with ;rou. I won' t 
be ready for two or three days, because it 
takes a 11 ttle tl.l:le to get the Red Croaa 
IIO'fing. 

Whenever ;rou are reaq, will ;rou let at 
know? 

Clw:lber'n: !eat I will, lolr. Secretar;r, I will be nr;r 
glac1 to. 

Buckley: We persuaded the adainistrator of export 
control ;reaterda7 on the Swedish itema to 
oonaider the whole Swedish lilt inatead 
ot just lW ting bilutlt to the a1rplant1 
and cartridge• and h11 MD 111111 the State 
Departaent will probabq be in rq ottioe 
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in five or ten minutes, and we got the whole 
list, because from a preliainar;r examination 
there are somewhere around 150 airplane 
engines in addition to the airplanes and 
the additional cartridgea and I have a feel­
ing that the list ma;r apeak for itself when 
we get the whole thing laid out in front of 
ua and save some more argument. 

I talked to the Haritime Comaieeion ";reaterd&T 
on their relation to export control and the;r 
control the granting of chartere of Aaerican 
veesels to aliena and alec change in re&istrr 
of American vessels. The;r don' t tie in with 
export control in &nT wa;r except that the;r 
have a man on this Advisorr Committee, and 
basicall:r the:r aren't euppoaed to make de­
cisions on &n7 basis other than, is it safe 
for the boat to go here or t here, outside 
the Neutrality Act, but I understand that 
the:rmake their decisions individually on each 
case, that the:r are amenable to auggeetion and 
that the decisions within the Commiaeion are 
often influenced b7 thinge well be;rond the 
problem of aatet:r of the hull, and that ex­
plains the news article which you aaw. The:r 
were verr sorrr about the newe article, al­
though in affect it u;r be true. The7 don't 
like to have it in the peper. 

An1th1ng else? 

That ia all. 

Herbert, would ;rou take a look at the official 
release of the resignation of Captain Rieber, 
in Which he makes a atatsment that the Texas 
Companr never sold direotl;r or indirectl.J &D1 
oil to Gerii&D1 and oheok that ageinat these 
Captains' logs that rou have? 
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Yea. What we have there ia a eale to the 
ItalilUI line. They hann't, ae tar aa we 
know --

Then will 70U tallt to me sometime? Colonel 
Knox aqs that all of these JUn on these 
.beriolUI tanker• are llnal Reeene people 
and I will tell him what we want in the ny 
ot information and he will iaaue instructions . 

Not the crew? · 

Not all of the, but thezoe h one on each 
ehip. 

Would 70U (llra. lfcHugh) gin that letter to 
llr . Gaston? 

Yea . 

Will you? Will you give hilll the letter? 

Yea. 
They han talked pretty tzoeely, but that ia 
a good thing to know. 

He eaid it we will tell hilll what we nnt, he 
will gin it to the, or inetruct th1111 to aee 
that we get it. 

Harry'? 

AD I keeping anybodf from a aeeting? 

The State Departaent called yt~te~ and 
wwld like to aencl tba t cable to their -
baaaaclor in .A.rgantina with r11pect to pouible 
monetary lUid exchange arrangGIIltl that were 
clhcuued. at Havana, that the Trea111U'7 11 
pzoeparecl to oontiaDe euch diiOUIIiODI in 
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B.l!. J r : 

Buckle;r: 

E.ll. Jr: 

~ckle;r: 

iiJ.:..Jr: 

3uckle;r: 

li.JL. Jr: 

\bite : 

B.J.:. Jr: 

W te: 

llJl. Jr: 

~ite : 
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Washington at the initiatin of the A.rgentine 
Goverlllllent . 

That ia okay. 

Mr. Secretary, it you exouae me, I will leave 
now. 

Go ahead. If Purvis ia coalng to t011D tomorrow, 
you had better till up for an appointment. 

He ia here today and tacorrow. 

Baa he asked to see ae? 

He hasn't, but h.e probably will . 

I didn't know that, because I am booked up 
pretty solidly. Thia ia pretty inportant. 

(Yr . Buckley left the conference) 

How do I get this into mJ record? 

\'iell, you get a copy of the cable. Here is a 
cemorandun on the food ai tuation in Europe 
which !:laY be of some interest, because it in­
dicates that it is not nearly ao serious as 
the papers make out. 

\llll you &ive a copy to Profeaaor Chamberl~ 
right army? 

Yea . 

Here ia a letter that I think JOU ought to 
read. 

I wi ll read it at the house. 

.lnd I would like to ••• J'OU thll aol'lling for 
a few alDiltel. 
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H.U.Jr: 

mute: 

H.J.t. Jr: 

Graves: 

Tbonpson: 

Sullivan: 

Foley: 

Thonpson: 

H.ll. Jr: 

Foley: 

H.!A. Jr: 

Foley: 

Thonpson: 

Foley: 

'l'hoapson: 

Foley: 

Thonpaon: 
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You come in at a quarter of 1:00. 

All right. 

Harold? 

llothing. 

I hope the la• ia being observed •itb respect 
to stickers and ba~ea being displayed by 
Presidential appoin~ees. 

\'iha t did he sat? 

Presidential officer• . 

Stickers on automobile and so forth . 

Are you (Foley) a Presidential appointee? 

Sure I am. 

llo, you are not. 

~bat la• does it violate, No~? 

CiTil Service Rule 1, aa construed by the 
Civil Service. 

That is obTious partisanship, ia that what 
you cean? 

Yes . 

I don't think it is . 

It ia in that warning circular that you 
can't put a button your suit or a stloker 
on your autccobile. 

I don ' t think it ia. 
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H.Jl.Jr: 

-·-
W.U, 7a11 blo feU • &et t.Eetller, 'IMt • 
uq of tat •bltft_u tllere le ta7 ao.bt, 
I iloula lMil tiM &J.dl Serri.oe 'RJ• I woal.a 
••h rather leu- 1t thoro b ~ qu .. tiGD, 
I ~a lN:A towara Cbll Svdco. 

1'lwlk JR. oll. 
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Jou~t : 

J oaen: 

SotlllYa: 

Coopel": 

hll1Yaa: 

I ••• Jr: 

hlllftD: 

- '-
W tile od••tn or tile _,._,u. 10 t1o 
toao lllwo _,_ -~ "'· !lie appron.&to 
-ta llan -.. ~ tNt. !lao -tneto 
baYo _,_ ........ tNt 10 tM polat -. .. Clio 
,.._. 114-10 O..Oftl or Clio ..,.., tblo 
•ral.ae .... bh osa.p or ~~C~prowal u4 1a 
wrltlaC a bttar 10 tllat atroot sou, so 
Clio Clblef' of ~t. 

!Mr. •• oao ~ tbol tho Pu-AMrt­
peo]l1o n: &t't ...,_1• t1o ol-..4 1lP u­
ao pooalblo oo !Ut Clio tdlolo tblae -a 
tie earrlocl oa aa4 !Ut 1o tbo qaootloa of 
oloollle acr•• ••'• oa tbo ooa1-.t. 

Io tllat lit 

l bol10YO that 1a 1 t. 

lloor wait a .n-to, I llaYO DOYor oal 1.a .. 
- o r tbooo La 87 lito aa4 I u aot plJIC 
to aow. U tllat 1a ....,, 708 -t, 1t to 
!Cr. hll1Yaa'o job. I anor oat u • oao 
of tbooo. BaYe 708 &IIJ'tbiae t'llrtber to 
o44 to tbat, Jollat ... 
It tbat to what 1t to , tho oloo1DC ~·••••t• 
... tie'-- BlalllY&a aa4 PoloJ. I DOYV oat 
u oa oaa rot. I kMw bow lOBI 1t tauo. I 
-.14 Jlut tiiJ'OW 1lP 87 llaDb 1.a blllJ borror. 
I tb: &t't u aa a •nor of PG110J. 

llr. llooretar7, tbo GoYora&OIII doot4oo 1t 
bu 10 4o tb1a job u4 - ... trJUI 10 
to~~rk oat tbo _, to 4o u, u4 1.a 4oi.IIC a _....,t1 t Job w tbD.Pt w oacbt to tie rtootocl 'IIJ - aJ I OJ Dt w1 tb tho 

"17· 

-.11, lot'• ID t o lt. 

- 4oM u, 708• Jollla, or Ut 

• sonocl wltb llr. lialpooa rootord&J, I 

"''•· 
lla4 ~Ma I w• •aocl tor 11r. lt.pooa to -
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LLir : 

.Jo .. n : 
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la Ulll Oa '"'aor•o of1'1oo, oo .. bo4 a ,...,, .. ,.'7· 
11110 pw Slalo, Mt 

It -a F- 1;bo ....._,Mr. looN1;ai'J1 
..a 1S .. .u 1to wol"ko4 nt thOI'O bo~ 
Ulll -..:taNrbe D1no1oa u4 1;ho LaqOI'O 
..a Ulo Ca=toolollel'1 o ott1M &114 \boD U 
-a -• 1IP bore tb.roap Jolla u4 110 eo ,... 
!hot 1o npt. 
lloll, 7Ge r.u-o &N 1;1'71ae to .,.., n4 
tllpe. Vo aeTer bo&l'4 ot tbot lMtore. 

Well., Ulo ~ .. u - o1r boo••· !be 
oal7 pooplo tbat- 4o 1t U Pu-AHrlOU 
... tbo ~ .. ,. tha 1A. lal'r)' . 

Vall, -tlo n, la aU oel'louoaooo, I 
aaol••Tt .... ~ ott1oo lt I tr1o4 t o 4o 
tlleN -I. tiOS, JOU •••• 

rn, all' • 

.. 
1 

SJ' JO'l 4oD I t II1JI4 1 ... , llalll't'&D OD4 
.... ~0)'. I 414a 1 1; DoW wba t U .... 

I -a oal7 Clft J01l a 'h t-=tl oltetoll 
oYor Ulll Wl.lpbollo. 

I 41411'' _.....UIIIi, bat tho:r are portooClJ 
..,.._,_, to , ... ,,. u. fte:r al•:r• baft. 

Lat I 0 p npt to U DOWo 
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____ ___Lt 

2l015 

Parh • lraDce, .&.uguat 13, 191lo 

So. 6~2 

llabject • 

!lie lloaor t.ble, 

Slr : 

!lie Secret...,- of St&te, 

Vuh~oa, D. C. 

U Of iJiter .. t tO the lMpart meDt , 1 ht.Te the hOilOr 

to .w.it the follovin& brief e\ll'Te)' of the pr .. eot 

ol tue.Uoo of the -'aoriceo bank• 11>. Parle. Much ot the 

uterl&l contt.1Ait4 ill 1 t has alredT beeo t ranu1ttlt4 ill 

the fora ot weakl7 deepatchee oa the tiAanclal colldi Uono 

ob...,Sn<nc 1A Parh clurl.Dc the Gercan occu;>atiOD . lor 

pv.rpc>eeo o! ref erence, howOTer , it ht.e beeD cleoaecl 114whable to 

coabiu th .. e T&rioua dt.t& iAto oDe report. 

Aa the Dapartltent h avare, there are four -celllt4 

'Aaerioazt N.Dlta• 1A JrN>Ce at the p reout U me. the Cll&ee 

lult, the Ouarant7 !rlat C01q1&117 of II.., York . MorpnA Cia. 

ancl the lft.t1onal C1t7 :Banlc of 1.., t ori< (Jranoe). 'two ot th•• 

llorp.a 6 Ole. uc1 the IJational 01t7• are &etua117 Jre.ah co~ .. 

lddch h&Te beo fon~ecl with Aaorlcan ~ltal o ot the rer•
1
»

1
"C 

tvo, the Ouarant7 !nat operate• ae a bruoh of the pe.reat 

orpaiaatioa 1A J.w tort<, wb.U• the Qlaae laAk h u laclapeoldat 
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A&eriou o~ ..., ... oo.pt'-1 llaa ...._ .Uoor1M4 liT u.. au,.1 

JJaUoul Je.lllt of lw Tori<. 

V.U kfore tllo o.r- lJrraaloa of l'naoe, ~ -nu1 1 

owue4 117 tllo 1teake or Ull 1a lopooU ..,. _, Yitll ~ wre 

... .,.,. to ...,., wro OOIIo14oN4 to 1lo pla.ooo ot oafot7 1a loutllol'll 

ad Vootol'll I'J'...,., !lho o...n..tT !n.et O&t lh ho1.4.lllco to 

lfaotoo, llorpa 6 Cto. to lion, U.. I&UOMl Ctv to 14 1'117 a4 

tllo Cbaoo Je.lllt to llontR,_, !fifo of tlloM lopool torioo, llatoo 

a~~4 lllort, aro oltu&to4 1a oocnq>1o4 torritOJ'T• 

Whoa tllo tall of Parle '- lalaoat, tho rooorf.o ad 110ot 

of tho por.....,.el of tllo -. ,.... o1•11••17 t~orJ'Ol to U.. 

Iouth, tho Guaranv tn.et oetel>UohiJIC h.-4quartoro at Tioh7, 

llorcu 6 Oto. at Ilion (oo.l>eoq-t\7 traDetorro4 to Cbatel-fla1oa), 

tho :latloael CU7 ai Lo 1'117 u4 tho <laaoo Je.lllt ai Chato....-eoat-....... 

Chor. .Ul of theM locelliloo are 1a tile uaoocnq>ie4 ooao. llorpa 

6 Cto, loft 111h11l4 a elcelotoa eiatf 1.a oharp of a llwloe OIIPloTO•• 

w!lill Aaorl4u aooloiaat _.,.. ot tllo o...n..v '"-' ad tllo 

Cbaoe Je.lllt r..Uo4 1a l'arlo to oat'lfCIII'I'( tho latoreoh of tllo1r 

roopoou ... orp.atuUoao. •• :latloul CltT• honnr, oll1ai """' 

•011Plnel7. 

•plr1 .. aounu .. - to a otulotill ...,. tilt lonoM 

troopo aioNl J'arto. ._ of tho ~ la ~ altT nlll 11o4 

IAoacl> apl07Mo to ..-ta opoa ki • oatb, haY1llc lootNTOl 

tholr roeorno 1a 00111'118uo Yitll ~ 1at of :r-o•o laotr~~~~Ua 
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Wl.-'*7 Ia 'l'l• ~ tile• _.,_ ala ... tile '-'• 

..-.• :m~.-._ a.u...__ .... ~llr• 

pc4M~ _.. ..... ,._ all IIIIW5a ... lan&. w •• ,_ -

tlfedte _..Were o7ae 13. 19110. lMu-.r'• .. Jllu •· 661) ~ 

,_ 21. JSIIO). 
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-11-

the Mo-• of oll.Uo «-•irtac ...,.. IIOtioa. 

Owiac t o U1e oOD41Uou at pnoeat pl'efti1111c, \M MU..tUoo 

of tM .bertOM llluU:e 1a l'arto an larpl;r o0Df1M4 to oaR t~ 

Uou. OperaUou 1a fon~ o~~ehnp llaft boea for'bUUa 1r.r u. 

0.... ~lwlrtUoo, 1111111. M OIIC"nce "t•• an tutot. B. Parte lltook 

IJ!:h•np ,.. oloM4 oa Aacut 7 &nor llaftac llo• opea for c.1;r a ""* 
!llollu17'• «-epatoll •o. 6791 of Aacut 9, 191!0), WIIU.o u. 0.11 __ ,_ 

oUU r leo olo...._ .t. ..retort• b oU U 1a offMt oa o-rcial 

po~por u- prior to .r- 13, 1911<1, 1111111. t &Uille du llefon acut 1, 

(.,_.171• «-.patch •o. 6737 of .Jal.T 23, 1940). tnaat .... 11otw. 

1lomlao 1a l'arto Mil U.ir otnceo 1a the 1Uioonp1e4 •- heft 1lee otoppe4 

dar1Jic U. pan wok lleomM of the ceaaatioa of o-'.oaUoa tacWUoo 

(berotofor the 3!a!B !ln!410!l• ~ BepC!!!i•ro a1atal..M4 a 4a1l;r covrtor 

oomcoo loot- fic.IQ- llllllll'ario for l to -\era). ~. u. 

OoCtl..tU" of the -....a an eortoul;r bllllllllcappo4 '117 Ule tacrt tba* -t 

of their noori.o an atUl 1a _..te4 torrtt017 (1& th1o n.,.n U. 

oltnaUoa of llcrpa 6 Cie. 11 o-..llat lleUor tllan thd of the o\Mr 

.t.nlrtOM -....a as- 1\ pa ...... , a 4Qplloato oot of t h 'boob 1a :r.rto). 

!lao tar the ~ -....a 111aw bo4 Ut\lo Unot --t ..tth t» 

~ -lwlrtU... Jllepro-auwo of the Drri-hlltl\ 'o 1a 

J'aril oa11o4 oa u. eur-~ trut, t he Obaoe JoAII: 1111111. .. ...., "Oto. 

lbortl;r anor tlll arriftl of the Qo..-a tro.,. .... tol4 tboa tho* -
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TREASURY DEPARTMENT 

INnR OI'I'IC:. C C R RINICATION 

Mr.Ooolu'U 
STRICTLY CONFIDENTIAL 

Oftlolal ealoe ot 1'1'1 U lb o8M 4ollar -..1\loe 'Uiler tao. fto\bc o!Ur 
ottooUft ft'bJ'UJ'7 191 

•• ot ....... • l'roMe4• ot Jloe-.1 , .,_ • PI'UIIb t/6 
loU a..! loU otBo ... loU· ..... loU 

Jacu'5 500 U,l52 Ill liU 
6 :500 5.!02 Ill liU 
7 ! ,000 26,99() .}1,000 l!II,OU 
s 210 3.u6 Ill Ill 
9 1,3()0 11,703 5.000 3.m 

10 2a25!! lii,026 Ill Ill 

6,J6o UJ,919 ,&,000 ~.JSII 

cr·· troa obruarr 22 \o 
1 ,aeo, ·AA 2.fi?N?! JQcu\ 3 IIU 05,!l? ] ,111,000 

!Ot.f.L J'lll!DA'If 
22 fO ADO, 10 1,1112,17lt 118.119.8211 3,1117.000 2,721.1711 

Mr. ~\ re,e.W t.lla\ -.1" ot -•'" ~\lee t or - -" ..._ lac....,.., J w\ale4 $l,,oo.ooo. 

I 

Regraded Unclassified



( 

~· The SecNiter.r 

!roo: Kr. :Bucklet 

1111 llacltcra'.m4 OD Svedhh 
~r\ Lieeuo SltuUon 

Co~der Klntze ond Colonel Trunk of Colonel Koxve ll'o ota!f aod 

W.Jor S:olth "'t with me Xoll4ar 110rnln,; t o dhcun t he r .. oltatlon ot the 

u port llceaoeo !or Swedloh alrplaneo ond -.:1Uon. 

!her dol horad to • a •mn.lldW> fro• Coloul IC&xvoll to Kr. 

To'-"" .bieh oe\ forth t.M !ollow1nc po1Dto: (1) that H ""' Colonel 

Mfxvoll' 1 w>do rotondlng trooo l'.aJor Sml.th t ha t rou recoa:oende4 the re­

..,k&Uon of export llcenaeo tor the w>del!ftrod 9 M!l certrl<t&eo aod the 

OAdoll.ered Re~bl1c planeo, (2) \ bot Colonel K&xwell would l lko e otate­

uot froa 70u (a) JuoUt}-1 . ..,; )'our recollliiOndaUono and (b) «irtnc the 
cl!opooit1on of the ,oodo if tho Ucenoea were NlwDd, (J) tbet Colonel 

X.xvoll wonld thu tan the aauer up vlt!l tho Secreta ry of St ate. 

It wu obrtoua that an awltard ol t nntlon ml.cJlt well dnelop 1! we 

atto~ted to &1•• Colonel M&xv.ll a otatement aucb ao he requoated ln 
po int 2 aboTe. Alao, lt waa obTloue t hat he, et t he t1.,., vno 11~1t1ng 

blo conol!!.e ratlon to tho narrow problea of tho a lrplaneo and tho llliUlllAl­

Uoo rather t han conolderlnc tho broad probloa of tb.o enUre Svo41oh u­
pon oltutlOD. 

J.ceor41ncl)', I auggeatad t hat tbo State lleparb>nt proparo a co:..­

ploto llat of all export llconooo otlll In effect for Sweden aod that vo 

aaet thia mornltlc to conaldor tho enUre p roblem. Colonel IC&xvoll'a men 
aarood, aa did tho Colonel vltb vbom I dhcuoaod lt onr tbo tolepbona. 

Be ab o agreed t o withdraw tho aoliiOralldua ooanuo ... d aboTO, palldlnc fur­

thor dhcuaalou. Be •-•to4 t hat otter we dhcu.aao4 t ho onUro pro­

bloa of tl>e Svodlab llcenaeo In tho aooUnc tb ll 110rn1Dc, ud a fhr I 

bad COnTOTod tho lnfon:aUon to 70Uo that 100. oolcJlt WILDt to ClTI 10Dr 

nova on tho M \tar 41Nictl)' t o Mr. Volloa our tho tolopbooo. 

Yo \hon ao\ thio ..,.,.Ill& and prepared the coapleto plot uro of tho 

Svodloh oltuatloa, of wbleh JOU nov b&n ooploo. SubJect to 70ur oonTer­

aotlon at lW>Cb vl\h tho Prealdont , TOU ID01 wloh to follow Colonel 

llaxvoU '• ouepatlon ud co.ll Mr. Volloo d1rectl7. 

• 
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( 

TREASURY DEPARTMENT 

INT1Pt OI'PICII C C IR RIMCA.,_ 

'10 ........,., ........ 

,_ .,. Ooollraa ~1RlCTL Y CONF\DENTIAb 
!boll1a1n• .t lwth•lal telop.._,. M Wo .n-... _ .. tW loll 

~o~pUoa !1.4 r-lft& • telo,llolu ..U fna ..., T.tc tot.r •• till Iff- tW till ..,on_. ep1s ovrat • till..., Ten artn tllot lwtoo ,_., 1a till 'llllit.. 1 
.._, .. -u 11o fro••· !lie llla1n• felt ..... tW • ""'* nop -a 11o ...._ 
n!Mid - o•u•U•U•111~ lllo L.,.u.,-.. felt, .-w .... •UScot w 
bfo1ro .t \Ill !r__,. •• to .,..n. tMrl b _, '-Ao tor Wo r.,.n. 

I ao--' till llb1tot• tllot tllolro !1.4 - pocU~ M AiaGUol• la till 
~ .t tllo pooolMll• .t trnrlac lwtoo ...... la Wo uab') o1Me I 1ut 
talb4 wl\lo lola • Wo -• .uJ-. I...,. lola'" ln u boor lt 11o 1o a1o1o to 
ut...W till .,..Ulo .....,. • - ..,...,, tna IIIIIUII Wo - _._ to -· U lo poeol\lo tllot till _.....,_h_.,, r4 till lwt11 f- ,...., _, 11oft rooalt .. 

- ..- lloUere .t uu.re • tlob -- tlopeA8C .t ,.._ u4 por•"ac 
tnaee. 

I 

Regraded Unclassified
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2 ....... ~ • ... .... .. .. 
co. to Jlr, Bartelt,/ 

BNO/aU 

• ••»~~· 

IS 011., f11 Uo Ill Ul • 
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AMERICAN RED CROSs 

W4.HIMTON. 0 . C. 

.luguot 8, 1940 

14¥ dear Mr. S.aretaryo 

I u odvieed tbat the l'ntsident hea iel\led 
EucuU ... Ordoro aetUng up ollataonta tor tba pur­
ehaee or relief 11\lppllee, pw'IIU&J1t to tba prov1a1coe 
ot S.atiOD 40 or the !ltergonc;y Reller Apprcpriatico 
Aet end tba Encuti.,. 0%-der designating the Depuot.­
_,t ot Ac;rieulture &Dd tba Depart.oot or tba 
Tre&INl7 to purcbaae sueh c ppllea, and the AMrican 
Red Cl'Oao • • an egana;y to distribute tbot euppliee • 

In Cll'cltr that tbe reapooa1bilit1ee tbua 
01tabliehed •1 be alaarocl betweeo tba "-riean Reel 
Crase and tha Department or the Treaaurr, I wUl 
appreoiate it it you wUl designate the ... her or 
your eWr with "'- our represontetino M)' clie­
ouaa the prcaedure to be followocl. 

'llo ehould lilt• to bave eo pies or tile l!:uou ­
tive Orders reroned to for our roeordo, ancl I woulcl 
appreci ate ;your kindness in bavlnC eopieo oen t to .... 

n.. llcnorablo 
'l'ho S.oreter;y or the Treaeur7 
Depo.rt.Mnt or tile Treaeur;y 
'llullinctco , D. C. 

• 

Regraded Unclassified
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THE SECRETARY OF THE NAVY 

W A 8H I NOTON 

I haft lDoDd 1Jlto tbe a ttar of MDoll.nc a •ftl lt .. arft ort1.cer 111.tb a....,- t.ankar aaU 1.QC abroad 
ao 7011 a&Dd . I fomod tbet 1A - of tba ....,.. of 
thee• ••rdren, tu ract. p!'!$tloell y~all ot tMa U.t 
t:!L-tb• Aatz:li:&JLtla&. r111 ba [omod reo&rft officfto 
uo~ the ottlcar-periO"M1• -

1 

loul.4 it euit 7<Nr purpooe to aftU 7ouroelt 
of tbaH reHrft oftlcere 1Aa\Md of puttlD& aD adcll­
UoD&l •• on boerdt I would ba nq clad to ouppl.J 
7011 wltb tbe -• of tbe ra&arft otflcero o• aach 
tanker that operata• UDder tba P&rlcan fl&c. 

BoD. 8&1lr7 .....-than, Jr. 
1!1& Baorat&rJ of U.. ,.._...,., 
luhi.QCtOD, D. C. 

• 
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l.o ropq rotor to 
:;40.lll.U/l332 

!'ha lkontaq of State pnoODto ll1o oapli.Mnto to 

tho l!onnr&lolo tho ;;,c.rot&z7 of U.. !r_...,. u4 •Ub 

roforuco to hlo~ ""• 1?8 4Ah4 JulT 26 lroa l.be 

J.:orlUD X.C.Ho:> &t Xa=.u N4 U.o ltato llopo.rtoo.nt'o 

to1ocrwa no. 1&8 4&to4. Aquot 2 to l.be X..ptlon, ~ 

t\ID4o of .taor1c&n c1u .. .,. to 1>o rop.tr1oto4 o:> tho 

ot .... h1pAaor1oaa L!clo .. ODo1oooo ooploo of o po.rophraoo 

ot u oxoorpt tro. talocna no. .204 cl&to4 ....,.., 10 tr .. 

tho X..p.Uoa. 

h&lonrol 

:rro. X..p.tl•, ra-, 
.............. 10, 1!140 (8). 

291 
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EXOIIIH r!IOJI 'PEUICIIWf 10. 204 DJ.'l'ED ADGUB! 10 1940 
10 a. •· nox mB AIIIRICU t.mi.now u uuua. ' ' 

PAIIAPHR.l8J:. 

Wiaet7-eigbt Aaertoaa oitizeae &D4 tour 4oouaeat-' 

alieae oonetitut1Dg the Legation'• repatriation part7 
oro .. e4 the Li thU&DiaD frontier at 121115 a.a. Auguet 9. 

To th11 ea4 the ent ire ottioa toroe ot the Legation ba4 

worked 4&7 &D4 h1gbt a1noa Jul7 ~ man the not1oe ot the 

aa111ng ot thl !ft'r1oap L!pt1op wu reoe1n4. 

UDtortuu.te}J' the Cha1raan ot the roreign lmh&Dga 

Co-'-.. ion wu OTerruled b)' aoae higher author1t7 &D4 the 

Co-'-eeion retuee4 peraleaion tor the export ot the o1ti&en'• 

oap1tal 1D ep1te ot the taot that the 'frlaallr7 ot the On1t .. 

Btataa ha4 axpreaaed w1111Dgneea to release tlOO,OOO ot 

L1th~i&D tror.en ored1ta. !he L1thU&D1aD Xlnhter ot r1nanoe 

tinall7 authorised the uae ot lite in poeeeea1on ot the 

oit1&ene to puroh&H 40llal' - •" euttio1ent to Pa:r 

truiPC)rtatioa to Stooll:hola and II aarlta per pereon. I 

eball tellgri!Ph .., oart1t1oate, probab}J' inYolTi.ng about 

tl,860, men axaot oaloulat1one are oo-.pleta4 • .... 
IIIII 

IV - -

Regraded Unclassified



ntOXI 

DA'R: 

ItO. 1 

.t.aertou Ooaaltl Geaaral, ltoothola, lhra«aa. 

Auguat 13, 3 p.a. 

828 

293 

Plaaea refer to telagraa troa Departaeat dated Juae 21, 

noon, no. 208. 

Wa reoo•aad that tba releue of k,ooo be aade troa 

tba aoooUDt of 7-leaea Joalaoaa 1A tba •anoDal 01 tJ llaak, 

Wev York OU7, to be paid, 1A ooDDeot1oo w1 tb a bualaeea 

traaeaotloa, to Dr. B. Rub1A, addreeel 2808 lut 8pr1ag 

Btraat, Seattle, Vaab1Dgtoa. 

T" 
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•••uUw lftw • · .,., f/1 .-ru 10, 19llo , • • • •lfll , 
,.-lotte tM f.Uwla& •- ti- lt \llot' bftl ft ~rop•t~ 
ta ...... - .... _ ......... -- • .., ... , ....... . • *· , ........ leal •• •lcl•· "'"-...... ~ . . ..... . 
..... .... L&•b ••• - •• ..u. ·~~~-. a.... .... a87 latw-
... f/1.., ........... _ . ................... . 

• • • All ....., ... ., endt -. •••• .., ..... _ 
lnotl\•l- wt...U tile latW l\ate11 ... all ,.....,., 
•' •el.lt .._._ .., ' r,.. ..,.., ... , ... , .... t11e ..,., ........... .., " ... ,.. ..,.., ...... .-..u. _.. 
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•o. w u a rttao. ta terells • r'mP 'r.., 

~-- w&.U tM ........... . 

... file ..,..n ar ri'N , tres tile llal\fll 1\etea 
• t» ~ fll ,.u • oUt• •"" ertslllea • 
•••• ., .. .., ~- w& ... t lle llal\ .. ....... 

•1. .Ul tresfll••· w&tw-1• or _.....,..., at , 
- ... al .... la • .., ...tl .. ., ... .-.-.. - eri· 
•-• fll • a,..,, fll ,. .. tr 'r.., ~- w&t~ tile 
..... ftatMI ani 

.,, -......... , ...... ,..,. ......... .... _.. en_. fll •• ,.,.. • _w,.. ..,. , ..... tac ~lot-,._. .. 
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(W lr a . ..._. fll tMIIUIIII ..... M a . Oa&w 1a 
... II" • 3 .. ,,.., , ........... lJ, 1,..,, 

lw ,.._... *ipo, "'IWIIIlp 1 Ta• ..tot· ¢1p 

··--· -at ,..._, .............. ,...., a.ut-sa, 
ao a n.-lt fll a eWa for __. ..... lr .ulatlo '"'m.a 
Oo , ,.._... hew X\ a.w - F'hrhM ...U .... 11Ul.e-

-' -sttee Ia t.oaua M fllfw t.l'• .. ~ N1 -' 

41.ataol -..... !11,000 ....... 

I . !IYI I I r 1lllda lr XIW • 111~ \M M. I . 11. lo 

). 1e,.,. t1a1a1t lt pooo1111e tltat lt po h for ........ -

tllu •-•• v. 1. , .. .,,,. ...... , .....U ap11 to r-.o oleoroan 

.......... 
I . I . I . P. 

Jlrttloll .. • .... 
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TBBASU81 DEPARTIIEN'I' 
Ottlc. ot \be S.ort\&1'7 2 91 

TMI!Dioal uale\&11\ \ O \be S.Ore\U'J' 

) Da\e --- --~·'- -~ 

'10: ___ _.,,..,., ..,...., ---- ---
aoc. --

.._. ............. ,IJ' .... _ 

*• wnll ,_. Ill'. a. .... t• r .. ns.r 

wnll tM .... .sea. 

rr .. : •- cocn•• 

• 
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2~a 1 
<-......., ... P1_et ... 

~=-...... • ..... "•*= ~ ,, ., 5•1115 , .... 
.... , 13. 19110.) 

3 3 tor 9t l!orete17 ot tbe 

OW1ac tiD ,_. hot \bat tbe Ohanoellor 

ot .. DabalJUP wiellea to eelce a ateteent 

.....a-. tbe PIIJ"obeae tu ProYielc:me ot the 

"-=" BUl 1D the clebete Clll tM 8111 1n 

fa'lta.mt • Aqut 15th, •• 4ee1re to brlns the 

Mt._. to a.. va-t attention ot \be secrete17 

ot ... ~·U7· 

'fbe t'llll text ot the 8111 CllllAOt pOaelbll' 
• 

._ _1 ... llare 1D u., but a recent talegrea 

• 

. . . 

f.- Ltnbn pi'OY1clecl 'llbat h probabl7 the crucial 

plr$ ot a.. relaTaat prow1a1one - Olauee 22 (1) (e) 

ate t.•• 

• 

•taa. pa..- acoollllteble tor the tu 
...... Mall, lfbere tbe purobeee b7 Yirtuot 
ot wldoll U 1a ollar ... ble •• •84• troa 
a WIIOleaale •rollant or • aanutecturer, be 
a.. wUer an4er \bat purcbeee• 

;.. 1• .Ul 11e tile Mller 'IIIlo .Ul be liable at law. 

• • It .-14 ... Slleaoepabl7 oleer tberetore 

&...41 .. r · M tu wUl be SAolQcl.eble b7 tu 

~ ..... .,_ 0..'- t.n tbe nluaUCG ot t10ocl• 

fe, ... tu t.n a.. Uai\ecllt~ &4 tba\ 

~ s,.pctr\e wolll4 tberetore attreot -

) 
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Bri t1ab Govermoent are on the one ba.nd coapelled 

by moat p,..seing revenue oonaideretions to adopt 

the purchase t.ex and, on the other hand, their 
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need to maintain and increase Oni ted Kingdom exporte 

t o the United States i a no lees urgent. 

Recalling tho 1ntereat ,..cently expressed 

t o Sir P. PhilliPs by tho Pre aident and Kr. Korgent.bau 

1n the maintenance ot the now or Oni ted Kingdom 

exports to t.bia country
1 

the Bri t Ub Goverrur:ent 

wiab to enqu1,.. Whether the secretary or the 

Treasury could exercise hie good orrtcea in 

endeavouring to auggeat a means whereby the Oni ted 

Kingdom imports errected might be relieved or the 

burden or additional cuatoma du t ies Which might 

result rrom the introduction or the purchase t.ex 

1n the On1t ed Kingdom. 

• 

I 

BRITISH !IIIIB.\SSY, 
'fASBIJ'O'rOW, 11.0. 

AugUS t 1}, 19lt0• 
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JCr - llr. Ooallrazl, 

lriUoh •'baoq 

.ohlJIC'oa, D. C, 

!1M lliDio\17 ~ -....-. -... .... hi.,.. aob4 •u.. u.. 
!l'rea0Qr7 1ntoll4a to onea4 &M tHooinc o.-du to cn.-1 I .. 

laa4 &oNto in thio COUJIU'J', !hoT ..,1114 tl> .... lYIO Wlo­

.. ol> aoUon on \1M pan or tl» !'rea....,., aUboQcb tl» .lrUioh 

f1"&41nc 11th t~ !:1>~ .A.c~ bao DOt TOt beft I:RoaU4 to 

oonr tl» Oho.nnel Iolall4a. fOil will "P-iato tbat tba 

onouoion ~ tho llriUoh j,ot l'&iMo - o>:tr-17 CCIIpli­

cate4 quoUona 1n Yio• or a olooo OoiiZioaion l>otwooa &M 

Obanul hlall4a and tho 17Dl.h4 llacb. I ohoal4 be ,..~ 

cratoN U TOU ooul4 let M lmow .... tl»r tho.ro 1o OUT 

poooll>illtT or IIIOh &D l%tODoiOD l>oinc -.41 1»1'~, 

Tova aJao..-..J.T, 

llr, I, IIRlo ~ 
'1Ja1to4 lt&Mo -OUT .,.,. t, 
llatib.1.Ja&tozt, D, O • 

.. 
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~ aullr, Cochna , 

llr1Uob llallau7 , 

•lht.actoa, D. o. 

lJth " ""'''. l91io 

.t.a cUole 1a \1>1 IJ'l.aanclal loql ot Jul7 lOth oa u.. 
,.., Oo~ mct>t - of uwq 10qu!H4 torticD anoh, -

11"•\ta. uoac olhlr pol.ah, \1>1\ part ot tho11 ~t ..,. ,..t4 

to lp~ tho arketo1 oa .U 1\root, or•Uoc alon u4 

.S.epo!IUDD7 ia tho 11. S. A, dllrioc tho l'roo14ntlal eloctioa, 

ad l.a.!url.ac ov l.at ereah thoro ao ooll ao .t.aorioaa. 

IIUoll ..,oRTZ"oa oould be ocried ""' throU«ll neutral 

countrioo, eapeclal}7 Swl.herland, Swe4n and Spain, 

l bolieYt tllot Pinoent lloo a1r.q .. auoaed tllio quo­

Uoa to 70'1 1a \llt paat, but 1 ollould .... Ytr7 cla4 to know 

70ur Yiowo about u an4 han 1117 l.ato..,tioa 11111cll 701' can 

p-ro M, 1.t U.... laTe onr llton 1117 l.a414at1oao llat -ll 

act 1oa •• lltiJIC t.atn. 

Ill' . • • IMrla Ooohrall, 
tlbUo4 fta\01 ,,.......,. Doper\Ma,, 
-..uJII\oD, D. 0, 

( o) ~ltor\ ltoptord 

30.1. 

• 

/ 
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&n eb l~ IL 6 IX 

BI HEW YOIII: 10: AUG 1:5, 1940. 

SWIDer Vellee 

liDO 

Sixteen Allertcan newepapenen all aeabero Aaericu 

llewepaper Guild were diecharged b7 A&ence HaTae in llev Yol1t 

oix weeki ago and are 1n eerioue pl1ght due del&J 1n oecuring 

renewal. ot l1oenee tor relea .. ot tunde b7 Departaent. French 

applications 1n Federal l'wiA8 control Departaent ot !reul:l"J. 

Treaeurr Department ad·Uaee tbe7 baTe no obJection to re­

newal. ot liceooe but State Department 1nTeetigat1on re­

epoiUI1ble tor del&J'. Tb1e application pending eeTeral 

Wilke. Approx1 .. te1J e1@1lt tbou .. nd dollaro back wagee 

and enerance PIJ due then guild aaabero. Vo\lld great17 

appreciate aD1 action JOU oan take to speed gruting ot 

application. Pleaee V1re aaed1atel7. 

.... ... 

JOD r RXAK Organizer llevepeper lulld ot 
!lev York 

117 Vut 4.6 St. IIYO 

• 

Regraded Unclassified



. . 

0 

H.M.Jr: Bello. 

Operatorz kr. Renderaon. 

H.M.Jr: Bello. 

Leon 
Hendereon: Bello, Benr,. 

H.M.Jr: tea, Laon. 

Aucuat l), 19llo 
10: )0 a.a. 
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B: lla7, w' ore been workiac on thle oon traot 
fo ... ae to when the Gonrnaent tlu'oqb the 
prloe of tbe produot reellf paf• tor 1noreaat4 
fao1lltlea and aa to tbe retent1on ot the 
Oo•ern.ent'a lntereat at the end ot tbet 
perlo4 and I tb1nk we'ore r.uen a Yer,, "'rf 
po4 11114eretan41na wUb 1 , and u Juat 
ooourred to oe tbet tbrouch tbe 1ntoraal 
~enta we a1gbt not beYe kept up w1tb 
fOil and I w.a oall1n& to t1nd out whether 
JOU ba4 beard anftb1ng about 1t or not. 

H.M.Jr: Well, aooebodf told oe -- 8ull1Yan aent1oned 
lt. I don't tb1nk be knew the Couno1l waa 
beblnd lt, be "1d tbet be underatood 1t wu 
Al.Yord who bad worked thh out. 

B: lo. ~t we dld -- tbla 1a between ue -­
Don Jelton and I ude up OW" olnde tbet on 
tbeee tao1l1t1ee that were pald tor 1n price 
'llf the Goorern~~ent tbet tbe Goorernaent'e 
lllUI'tiU abOuld be aa1nta11\ed and eo I got 

t 1 to one -lnaa -- we'Ye got the 
1ntoraal ~nee that atarte4 on 

-ruutton, an4 I beYe fOil to thank 
tor pulac on the o-1ttee b7 the ...,. 

R.M.Jrl 

B1 

s.. ••• ae ' thank' 

Sefo llnoa fOil alke4 Ot to OOM OYel' that 
Wo J'n been a ... 'bar of the ~"" 
... J pt Don on 1t an4 ••' •• '111'0::5 
~ ln that .-1 "" ..,U'I 011 .. uon ao4 flnanoe an4 tbell Don J 
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• • 

H. M. Jr: 

H: 

H.M.Jr: 

8: 

H.M.Jr: 

H: 

- 2 -

atarted pushing t or a tTPt or contract 
form vblch would preatrve tbt Government'• 
interest in theee thinga. 

Well , that's highly important baoauae it 
i en't preserved the way it ie nov. 

Th~t'a right, and we ' ve gotten to a place - ­
we ve been bickering about tvo weeka now -­
whereby we've got a baaia upon whlch a bank 
could make a loan on a Government contract 
and at the enG or -- we' ve ieolated the 
paymente tor plant rrom the price and we've 
arranged at the end or the contract period, 
ot the 5-year period vhloh we tpeoi f ied tor 
amortiuation or coat, 5 annual payment& and 
there's a little dlfticultf there with the 
Comptroller but I think we re getting over 
it all right - - that each aide appointe 
an arbitrator as to the value and the con­
tractor baa the !iret call on them. It he 
doesn't take them, the Government can remove 
or can compel him to maintain them ae stand­
by !aoilitiea, with the Government or course 
bearing the expense or the maintenance or 
the property. 

Well, it was Nelaon'a original auggeation 
'way, 'way bacl<. He told me about how 
Sears Roebuck do it. TbtY buy the tools 
and give it t o a menutacturer and if at the 
end or J months he doean't aake good, the 
t oola belong t o them .o.nd ther can pick them 
up and give them to tomebod;y elae, but the 
way the thing i a written nov we couldn' t do 
that. 

Well we've got thla arranged, •• I eay, eo 
that'thoae payment• are itolated and the 
Government retain• ••••.• 

Well , nov, Leon, when do ;you want to get 
together' 
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Well I can aend ;you over the memorandum , 
wbicb r epreeenta where we are nov and we we 
at111, aa I ear, got a couple or legal que a tiona 
which I think we've gotten licked. Young 
Glneberg here baa done acme ••rr brilliant work. 
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R.M.JI': 

H: 

H.M.JI'I 

H: 

H.M.JI': 

H: 

B.II.JI': 

H: 

H: 

- ) -
Wall, cet lt o•al' to aa and eend lt -- the 
ean at ., outer door le Lieutenant kolaJ. 
Oat lt lnto hle banda, w1ll rou7 

llolaJ. 

Yee. lira. llot& 11 awa7. 

Lieutenant Mola7 and I'll gat lt o•el' -­
I'll aend lt r1ght o•er, Beni'J. 

W111 JOU do that? 

And lt thl1'1 1 1 1a an7 queet1one on lt 
W7 •• • • • 

Thera Wlll be. 

And I'd like to -- one ot thaea da7a I 
think we ouaht to han a prettJ good tell. 

Wall, 1t rou tellowe nave got eoaeth1ng -­
th1e th1ng 1• mov1ng eo taat -- rou'll hear 
troa •• oerta1nl7 today or toaorl'ow on ~~ •• 
aa aoon aa •1 bo7a oan look at 1t and •• 
aoon •• I oan look at lt. 

All r1ght. I'll eend 1t r1ght over. 

0. l. Thank JOU. 
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K.M.Jr: 

o-perator: 

K.M. Jr: 

Robert 
Pattereon: 

B.M.Jr: 

P: 

H.K.Jr: 

P: 

B.M.Jr: 

P: 

B.M.Jr: 

P: 

K.M.Jr: 

P: 

R. II.Jr: 

P: 

Bello. 

Go ahaa4. 

Bello. 

llr. llorgenthau. 

Yet. 

&ucvn 1), 1~ 
11:07 a.a. 

!hie 1a Pa\teraon 40vn at \be War Departaent, 
on the All1eon bualneae. 

Yet. 

Coul4 I co.ae ancS en )'OU a alnute' 

Could 70u come now1 

I ' ll be right there. 

You'd be doing ae a eervloe. 

I'll be r1ght there. 

1 ... air. Right alf&7. 

!banJt JOU. 

Qoo4-bJe. 

Regraded Unclassified



307 

Regraded Unclassified



STEEL SCRAP - I 

OF OPEN HEARTH 
(,t.PPftOXIIMTt.) 

-

SCRAP STOCKS 
~OX. IAOQ.OOO L..T"S AT JUN( 301-.o 

Al<.~".;:~$ 
(~0 $(-. .... 

SCRAP EXPORTS 

i I I I i • 

DOMESTIC SCRAP CONSUMPTIO~ 
STU1. IINOUSTJho A .. D A1.L OTH£A 

0 
t• H tU9 ff.4.0 

CUTJ 

SCRAP PRICE" 
AND $"f[[L OHAATING AATt 

u o ' 
.~ ~ ~ v~ 

...... 
1\ 1\ II. J...- '/ 1/ 

SCAA~ "'ICC 
l 

\I' v 1\ IJ !,.;' 

.. 
•• 

• J...-\ L,~ .. , ... .... ,, I 

I 

•• 
lO 

No.I 

SCRAP EXPORTS BY DESTINATIONS .. 
~ ~', 
b=l I I 

11\111 ~ 

.)..._ 
f--¥ 

I......._ 

... 

... 
... 
10 

.. 
JO 

"il 
10 -0 

iiii~J 

10 • 
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STEEL SCRAP - II 

DISTRIBUTION OF SCRAP SOLD ,_ 

TOTAL SCRAP EXPORTS 
8Y MONTHS 

>00 >00 .. ~ z 
0 0 
... 400 400 ~ 

~ ~ 
9 300 3009 

IJIV ~ ~ 

0 0 

~200 200~ 
z 

100 ~ ; 100 

¥ ¥ 
~ 

~ 

~ j ~ ! ~ l ~ ... ~ .,; • 0 .. ,. 1940 

COMPOSITION OF STOCKS AT YARDS 

Per Cenl or Tolol 
0 10 I~ 20 25 

NUM8£A I 

NUMbCA 2 

SUNOL£$ 

CUPOLA 

01H(A 

UH PC:lCM.A(O 

COMPOSITION OF SCRAP EXPORTS 
((STIMAT£0) 

MISCELLANEOUS 
10 .. 

CAVY NO I 
20'16 

PERCENTAGE DISTRIBUTION OF 

'i 
w 
v 
« 
w .. 

IPI 

DOMESTIC CONSUMPTION AND 
8V MON'TKS 

! .~~"mffii~~ 
~ ! t -

Regraded Unclassified



310 

l . St.el aol'llp &lid pig iron are u.ae<l 1JI about equal ._,.to 1JI opan 
hearth turnao... llootgbl:r ball or tho aorap 11 prod114ed 1JI tu 
plaata th-alYea &lid the other ball 1a porobaaed. !he ataal iD­
clwotr;r u.a .. about 80 par c ... t ot the IOI'IIP co- 1JI tu u.s. 

2. Staal IOI'IIP pricea are attected IJOl1Al:r b:r tha at.el 1Ddwltr:r 
oparatiJic l'llta &lid ODl:r olisl>~ ~ _..to. 

). SOI'IIp for apart .,_.a cbJ.atl:r rr. 1JI4utrial ....... SM-ta 
rr. Paoi.N.c part& eoal.cl be wsecl at d<>loel Uo coollllaiDC cC>ta.rtl 
oal:r at ~ad coat. 

4 . 111 HC&t 7MN• tr. 3 to 4 111llicm tows ot aCI'IIp baft -
aparted. !Ilia ra-ta about 20 par cant or tho acrop oold 
b:r ~atic dealero. 

~ . J:xport llcanal.Jig UDder E:tocuu ... Order ettectin .l"'!l•t 1, 19401 
appll .. Olll:r to the lo. l bea"7 •lUng IOI'IIP (tho hisl>aat gl'lldo 
for ataal -.autactllre). ODl:r OJU>-fOII.l"tb o! acrap exports are or 
thil gl'llde. loot or lo. l aOI'IIp ao<porta b&Yo gooo to !>Jgl•nc! 
aDd IU.ropaan countrieo &lid relati ... l:r lltUo to Japan. llougbl:r 
~uartara ot U.S. OCI'IIp export& to .Tapan are Mo. 2 beaY;r 
Ml.U.a.c &Dd ... ,, ••• 

6 . ~ HC&t 110nt.ho, IIUCh oooro oorap baa ron• to tha United 
l1Jitlloa &lid CaJI&da &lid lell to .Tapan &lid Ital;r tiJaJl l.l1 preY1ou 
7....,. Ital:r baa - praoticall:r cut ct! al.lloo ber antr:r 1Dto 
tbe war. 

7. App& ••tal:r two-thi.rde ot otocka or ecrap aro 1JI tu baDdo ot 
• .....,_ ... &lid not aY&1l.able tcr export. ODl:r 18 per ce~t of 
tu otocka at dealaro' :rarda are or tho .,...So to which export 
llcOIIIIiJia appllea . 

e. lbile tho larp -tor otaaliJI .... 1JI thil cOWJtry ··­• oaaU-•• n- ot et.el aorap to aorop JUda, pra-t atoclta 
are equal to oDl;r toto -thl' oonoiJIIPUOD. Bisl>or pric .. taDd 
to iJicraaeo tho ouppl:r o! eorap. 
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