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Secretary ~f State, 

1'/ashington. 

. . 
--~:: 410, l~ay 1 6 , 7 )> .m. 

GRAY 

London 

Dated lfay 161 1938 

Rec'd 2 :25 p. m. 

FOR 'I'REASURY F:lO' . BliTTER',/ORTH. 

ThE flow of run~~ t o France continuEs and thE 

Fr tnch co:1trol h Eld t 11 E franc at around 177 . 65 and 

acquirEd rEasonably l argE amounr.s of pounds and 

dollars . 

ThE rEalization that thE BElgium monEtary 

authoritiEs arE pr eparEd to defend thE btlga caused 

covc~ing t oday and the futures moved in d ecidedly, 

one "l!onth to point 40 and three months to 1 . 

KENIIEDY 

•·r 'C : HPD 

1 

: 
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r.uru&o rUU~~UU or !11-.,.•• UOUYD 

lllOMa .Aacloaa lllllaoor, rarte, r:raaoo 

DAD: II&)' 11, U!l, 5 P••• 

Jo., no 
J'RCil O()C'IRJn • 

.. 

1&~1oaal 01~)' ao~1Yol)' p.rokaeed dollar• for J:reaoh 

ooD~rol ~o4a)' at fra. S5.78 'o S5.7?T5. (11&4 roooiY ... 

700,000 •r 11 a.a.). Ooa,rol &leo aoqu1re4 fair ••oaat 

of ohrliJig oQ.rUac at 17?.18 &Jl4 recluoi.q prloe ~.o 177.• 

a~ ~he Bovee. rorward true a~ elipt 41eoov.n,. J:r•u 

rc'•• and ellaree wealtenM. OD Mueeol1D1' • OeRoa ~~poeoh. 

rrenoh laUoll&l Mv.e- lO&D op•M. ~o4a)' w1 ~la aaplo 

IUbeoripUOile aD4 boote rill pre-.bl)' be oloeM. 

Belp llae fa1lo4 ~ laold thh aorD11l&' • t.prcw••t 

e.D4 Jatioll&l. Bulk 1e Aid to .b&Ye ha4 .boY)' da)' oupporUJll 
u. 

J:ri•u of alae t.b&t I YieltM. lan week at Brv.uolo 

thoapt t.lae etroacee~ &Yailable Pri .. Jlilliehr ~· 011000 ... 

Jue .. would H lput. !ll.o a&D no .b&e ltou eoleotot 

for •uinor o.f rilluoo- Oorar4 - •• a pod rtpv.taUoD; 
.lao held a e1ail&r poeitioD ill Taa ZOol&Jld'e O&blaot. 

BULLift. 
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GROUP MEETING Kay 16 , 19.38. 

9:.30 A, 11. 

Present : 

H,!l,Jr: 

Gibbons : 

H.M. Jr: 

Gibbons: 

H.M.Jr: 

Gibbons : 

H.ll. Jr : 

Gibbons: 

H.ll. Jr: 

)(r, Kagill 
llr . Oliphant 
Mr . Gaston 
llr . Haas 
Mr . Taylor 
Kr. Lochhead 
11r. Y1b1 te 
11r . Gibbons 
l.lr . Upham 
J.lr . McReynolds 
Ill's . Klotz 

Steve, having been successful last week in our 
bold venture into llr . Charley West, notwith­
standing the fact I understood Taylor was behind 
him, I want to take on another one, see? What 
do you think or our calling up, first, Farley, 
and telling him that we ' ve recommended these 
tour people tor r eappointment to t he Board or 
Tax Appeals. 

I've done it. 

Where does he stand? 

He 1s with you. He says he wants to have it 
done . I ' ve already done it . 

Then, I thought this - this is a New Deal tor 
me. Next, I thought I ' d call up a man by the 
name or Garner, and ask him how he felt, tell­
i ng him this is the way I felt . 

He ' s a hundred per cent . 

I thought I might ask him. Then, depending 
upon what happens at noon today, I might break 
my rule and have somebody ask me a question. 

Uh-huh. 

Then, somebody say - where do I stand? I'll 
say, "In this case I recommended the reappoint­
ment of all four ." 
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Gibbons: 

H. M. Jr : 

Gibbons: 

!I.M.Jr: 

Gibbons : 

H.U. Jr: 

Gibbons: 

H. IA.Jr: 

Gibbons : 

• 

- 2 -

I also - as I told you the other day, I called 
Mcintyre a nd asked him about sending this note 
back, and he said he had spoken to the President 
and the President had no recollection of your 
talking to him, so I thought, "Well, it ' s Pat 
Harrison bearing down on Jimmy Roosevelt , n a.nd 
Jimlny had called me first and wanted me to talk 
to Pat, which I told you I was refraining 
religiously from doing. That's a good idea . 

Huh? 

That ' s a good idea . 

(Writes note . ) Harry - for you. 

I immediately checked with Jim Farley and he 
said, "That's your job, " and he doesn ' t know 
anything about them. He said, "I ' d ask Henry 
for one of them; we always get along - and I 
have no interest in this thing. n 

Well, what do you fellows think - I mean, this 
is being kind of a New Dea l f or me , but I sort 
of - well, I mean, besides being rather flippant 
about it, I personally teel very deeply on 
this thing . I mean, I feel that if tour judges 
have been honorable and have worked hard, those 
f our men are entitled to reappointment. 

Now, t hat ' s a serious side of it, see? Then, 
again being very serious, I don' t want someone 
to advise the Pr esident that one of them voted 
against the Mellon case, and that's the r eason 
for letting them out . 

It ' s supposed to be an independent party . Of 
course, there is only one thing- you want to •••• • 

(Mr. White aiXI. Mr . Upham laugh.) 

You 're not a mind reader? 

On one thing - you want to be careful of - the 
Preside~t, at l east Mcintyre's put himself on 
record to you that the President has no recol­
lection of your discussing these cases with 
him. See? 
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B.M.1r: 

Gi bbons : 

H,K.Jr: 

Gibbons: 

H.M.Jr: 

Gibbons: 

H.M.Jr: 

Gibbons: 

H,M,Jr: 

Kagill: 

H.K. Jr: 

- 3 -

Tbat is what llcintyre said. · 

You say to the newspaper men that you 
recommended •• •• • 

•• 

Well, I wouldn't do that until about Thursday. 
I wonder if the Vice President has already gone over to see the President . 

(Over telephone.) Vice President Garner, please. 
Were you with me the day •••• • • 

Going up to the farm is good for me . 

You and I were up to see the Vice President 
one day. - I 1ve forgotten what it was about, but we talked to him, and he said the only thing 
he ever agreed one hundred per cent with Andy 
Mellon was on this Tax ,Board - having it non­partizan and non-polittcal. 

Well, I just - that's the way I felt. If 
somebody thought I was wrong, I wanted them 
to tell me - I mean, ! -wouldn't do the news­
paper thillg untU Thursday. But I know - you 
told Farley what I did. 

I told Farley and checked w1 th Mcintyre, and 
Mac said the President said he had no recollec­
tion. 

You (KagUl) were with me when we talked about 
it . 

Yes, I was with you. 

(Conversation with Vice President Garner a t 
9:34 A. M. , attached.) 
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Kay 16 , 1938. 
9:34 A. M. 

H;M.Jr: Hello . 

Operator: The Vice President . 

H.M.Jr: Hello. 

John N. 
Garner: Hello, Henry. 

H.M. Jr : How are you. 

G: I'm fit as a fiddle; hor ~~e you? 

H.M. Jr : Oh, I'm not quite as good as 

G: {Laughs) 

H.U. Jr : Ah, I wanted a little advice. 

G: I'm kind of long on that article. 

H.M.Jr : Off the record. Ah, I - I think that we ought to 
reappoint these four Judges on the, ah, Boa.rd of 
Tax Appeals that are expi ring . See? 

G: 

H. I.I . J r: 

G: 

H.M. Jr : 

G: 

H.!.I. Jr: 

G: 

Yeah. That ' s what I ' d do. 

And ah, we checked w1 t h Farley, and he ~¥ants it. 
And ah, I 1m not making an awful lot of headway . 

Well, I can' t help it - I don't think that 
position ought t o be made into politics , Henry; 
I agreed with you • • • • • 

Yeah. 

That it ought to be on effi ciency and these bots 
have experience, and are doing a good job . 

Yeah. 

Now, if you' re going to make the Judiciary a 
poll tical footba.ll - it i s the j udiciary, as 11!r 
as the Treasury' s concerned, wny, you go ahead 
and appoint some ah - ah politician who don1 t 
give a damn how - what t~e Secretary' s decision is . 

·S 
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H,M, .Tr: 

G: 

H.!.l • .Tr : 

G: 

H.!.l. Jr: 

G: 

H.M. Jr : 

G: 

H. M • .Tr: 

G: 

H.M • .Tr : 

G: 

H.!i • .Tr: 

0: 

B. M.Jr: 

G: 

H.M • .Tr: 

G: 

- 2 -

Well , I just thought I ' d let you know where 
I'm standing, and , ,, 

Well •.•• . 

I- ah - I - I •• •• • 

Ah, 1t - if the boss asks me about it I 'll tell 
h1m just like I ' m telling you. 

Well . 

But if he don 1 t ask me about it I ' m not going to 
say a damn word to h1m about it . 

Ah, yes you are . 

Wbatl 

Sure you are, 

Oh, I think I - no, I don't - I don't want to 
butt in, Henry, I • ••• 

Now, this - this is - the Board of Tax Appeals 
is known as "your baby. " 

Yes, and by God, I'm wfl11qt to protect it too, 
if the boss will · give me a chance . 

Yeah. 

Ah, ah - I do think that they ought to pay atten­
tion to the Treasury Department, because every 
Administration, since it's been created, has been 
governed entirely by the Treasury Department. 

Yeah. 

I never went to the President; I never went to 
Jlr . Hoover, or Jlr . Coolidge, or llr . Anybody-else 
about it . I always went to the Secretary of the 
Treasury . 

Yeah. 

And your recommendation ought to be conclusive. 

1 
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H. LI. Jr: 

0 : 

H.M.Jr: 

G: 

H.U.Jr : 

G: 

H.M.Jr: 

G: 

H.tl.Jr: 

G: 

H.M.Jr: 

G: 

- .3 -

Yeah. 

And you can get the press there and quote me 
as- or do Just as you • •••• 

~ell, I ' m not going to quote you, but Itm not 
going to say that ••• • . 

\'/ell, you bet your lit'e I'll help you any way 
that I can. 

But I Jus t wanted to let you know where I am, 
and ah - •••• 

Well. 

And ab .... 
I jus t - I just wisli you good luck, old top. 

Thank you. 

God bless you. 

Thank you. 

Goodbye . 

8 
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H. M.Jr : 

Gibbons: 

H.ll.Jr: 

Oliphant: 

B.Jl.Jr : 

Oliphant: 

H.!l.Jr: 

Oliphant: 

H. ll . Jr: 

Oliphant: 

H.ll.Jr: 

Oliphant: 

H.M. Jr: 

Oliphant: 

H.M.Jr: 

• 
- 4 -

He won't sa:y a thing but ••••• (laughter ) 

I practica.ll:y conveyed, paraphrasing what he said, to Farley, and Farley says he agreed with 
him and Farley says he talked to the President on Friday. 

This is tb8 Liberal way or a Democratic party working tor the Judiciary. I think that's very 
good, but I don't think it's so funnf1 do :you? 
(Inaudible. ) 

Li sten, Herman Oliphantl You work on law 
reform, and will you say to me, in all serious­ness, that a Judge shouldn't be reappointed because he carried out what he honestly thought is right . 

or course, I wouldn't . 

And can you tell me anything in Tyspnts record 
that shows he wouldn' t be· the most conscientious and bard working man on that "Board; that Tyson 
would be certainly above the middle. 

He's a hard working and conscientious, but not 
a very capable man - above average . Kern is tar above average. 

But the point is, it he isn't reappointed he's turned down because he voted against the 
Jlellon thing. 

That would be the popular interpretation. 

What? 

That would be the popular interpr etation. 

That is the interpretation, and that's why 
I'm doing this , because I don't want the 
President to make a mistake . I don't want him to make a mistake, i .r I can help it. 

It will be taken as a tight on Harrison. You're 
talking about Arundell? 

I'm talking about Arundell. Let ts start it over 
again. 
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Well, I think Arundell is above the average. 
I'm talking about Arundell - don' t know a thing about Tyson, but if Mr. Roosevelt appointed h1m in the first place, why shouldn' t he be reappointed? 

It•s a fight with Pat Harrison. 

Well , tor two years Pat Harrison wouldn't talk to h1m; tor two years I kept my mouth shut, but for two years, he wouldn't talk to me -
it was all over Tyson. Now, I ' m talking about Arundell. Is he above average? 

Yes . 

10 

0. K. So my job, just as long as. I sit here, 
is to .do what I think is to protect the President; when I can't do that any more that's another story - but it won't be because I didn't have 
a week-end on the farm. 

Joe Robinson rushed in his candidate . 

(Over telephone:) Tell Mr . Bell I want to see h1m down here it possible. 

I meant Arundell. Check? 

Check. 

And that fellow you mentioned from Chicago - I ' d like to see h1m the first time be ' s in town. 

Have lunch w1 th h1m? 

Uh huh. Could you have h1m here Wednesday? 

(Nods "Yes.•) 

Mrs . Klotz, Wednesday. What r s his IIIIJIIe? 

Rogge. 

Rogge. 

(Telephone.) Bello. Bello. Well, just tell h1m );hen as soon as he has that letter I'd like to see hia. 
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Klotz: Did you have an appointment? 

H.M. Jr : Lunch- Wednesday. ADd have Mr. Oliphant and 
Mr . Magill both. How do you spell that? 

Oliphant: R-p- g- g-e . 

H.M.Jr: Do .you (Taylor ) know him? 

Taylor: I ' ve just met him; I ' ve heard quite a lot .about 
him. 

H. !.l. Jr: Good or bad? 

Taylor : I think it ' s all good. 

H.U. Jr: Could you do a little checking? 

Taylor : I did, at one time, before, and everything I 
got was good. 

H.M. Jr: Ros. 

Magill : Did you notice Mr. Doughten was in the hospital. 
H.M. Jr: 

Magill: 

Oliphant: 

Magill: 

No. For what? 

Abdominal operation. 

Here? 

Yeah - Garfield, I think. He's coming along 
all right, I understand. 

H. M. Jr: He couldn' t digest the processing tax? 
Magill: The tax bill still hasn't come down·this way; 

it bas to be signed. 

H.» . Jr: Herbert . 

Oliphant : That new Assistant Secretary of the Interior is 
about to die - Slattery. 

H.K.Jr: About to die? 

Oliphant: Desperately ill. 

B.K.J r: Oh, I ' m sor ry. 

11 
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What's the matter with him? 

An operation of some kind. 

The tax bill can't come down here until 
signed by the Speaker, and it has to be signed 
by the Speaker while the House i s in session. 
Doughton neglected it last week; presumably 
it will be signed today, but I ' ve had 
several people calling me up about this 
liquor floor stock tax. 

Well, you and I will sit down and go over 
that message business . 

I•d like to today. 

Too soon. 

All right. 

Incidentally, I'm going to ask the President 
whether he would call a special cabinet meet­
ing on that and handle it the way he handled 
the helium thing . The way they handled the 
helium thing is the best way - discussed it 
an hour and a half. There was no argument left . 
Everyone - in the Munitions Board - in writing 
had voted we should do the thing, - in writing. 
But I think that this tax thing should be 
discussed before Cabinet. I ' m going to sug­
gest that . I think it ' s important enough. 
Everybody's telling t he President what he should 
do; why not let ' s all do it out loud instead 
of behind closed doors . Then it would be a 
very interesting Cabinet meeting . I haven't 
the slightest idea on which side Roper will 
be. 

Anything else? 

No. 

Apropos of helium, not a single lawyer in Justice 
agreed IVith the Attorney General. 

Is that unique? 

12 
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I think it was because Homer hadn' t done his 
home work before he went to Cabinet . 

He said he did. 

He •s in e hot spot . 

At the Cabinet Homer said1 "I'll approach you 
from the left side, Harold, a nd get the informa­
t ion!" a nd Harold said, "If you do come up from 
the eft side it will be a novel experience 
for you, Bomer ." And Homer said 1 "You•d be 
surprised how "left" I am. " AJ.l I could say 
was 1 "Oh yeah?" 

Well1 I never saw a man read a memor~ndum so 
carefully as he read yours , but it didn' t help 
him a ny. 

He didn't have his home work. 

What else? 

That's all. 

Everybody is perfectly clear? Now, am I going 
to get that memorandum from you about relief 
and food! and from Bell? Bell says direct re­
lief inc udes food . Is he right? 

(Nods "Yes . ") 

~~t we are proposing to do - I sent for Bell, 
and I suggested this: If I have l unch with 
the President, I'm taking a letter over 
something like this: " My dea.r Mr. Adams f and 

"II¥ dear llr . Byrnes : I am writing you t he 
following letter with the knowledge and full 
approval of the President of the United States . 
I ' d like to point out to you that the bill, as 
it passed the House, does not contain the fol­
lowing provisions 1 ••• ••• " and paraphrase the 
telegra.m with the part t hat has to do with 
the Treasury bookkeeping, and also say, in 
another paragraph, that i~ "The bill1 as 
passed, will not permit direct relief or the 
purchase of food supplies for the needy. " 
And put it on the President's desk and ask him 
if he wants to initial it and settle this argu­
ment once and for all. Bell's writing that; 

13 
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I'll show it to you. I just want to clear 
the thing once and tor all - I aean, by bring­
ing it to their attention and then 1t they don•t 
want to do it, that ' s up to thea. 

(Nods to Kr . Gaston. ) 

Gaston: Another appointment situation ••• • •• 

Oliphant: You passed me. 

H.M.Jr: Sorry. 

Oliphant: That uniform handling of tie bids has been 
cleared with everybody. You want to sign it? 

H.lf.Jr: What do I do? 

Oliphant: You sign it, on the second and third pages . 
' H.K.Jr: What does this give away? Does this make Cox 

Assistant General Counsel? 

Oliphant: That ' s your place, there. 

H.ll.Jr: (Signs papers . ) 

lfcReynolds: Homer says he's going to sign the other letter 
with you. 

H.M.Jr: What does this do? 

Oliphant: lfakes this plan ••••• (inaudible) 

H.li. Jr: By whom? 

Oli phant: O'Hara, on tie bids . 

lfcReynolds : They're not going to put out an Executive Order. 

H.lf.Jr: 

Homer says he hasn' t got authority from the 
President to direct all his Cabinet officers 
to • • • • • • That's what Homer is asking hill to 
d~ along with you. 

Providing he signs itJ providing Homer signs it. 

McReynolds: He says he will sign it now; he hasn ' t yet. 

14 
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Did you help Herbert prepare that memorandum 
on cement? 

I have a memorandum here for you, from Kac, 
on comparison or these bids . I wanted to get 
some information on this thi.ng; I ' ve got some 
information now, from Kac, and then I'll talk 
to Herma.n . 

Al.l right. Then, ir this tie-bid thing goes 
through, I want a story on that . 

Yeah. Yes . 

Well, he'll tell you what I've got in my mind. 
How about Blaisdell? 

WcReynolds : I haven' t heard from him yet; he promised to 
come back as soon as he ' s ready. 

B. tJ. Jr: 

White :· 

R. I.!. Jr: 

Haas: 

H.AI.Jr: 

Gaston: 

Oliphant: 

R.I4. Jr : 

You know anything about it, Harry? 

No, nothing at all . 

Do you know anything about it? 

No. I - all I know, he ' s been working on this 
steel report . It's through now; he had a 
meeting on Friday I think. 

You two will get together on cement? 

Yes . 

Then the other thing I have is the document ••••• 

I'm not quite ready for that yet, but this is 
what I am ready for, this so- called "monopoly" 
thing, which I don't know a whole lot about, 
but it seelllS, again, like all these things 
thundering aroUlld, do they want O'Jlahoney to 
have it? See? Now, we ' ve been left completely 
out. I think the people in the Treasury know 
as much about monopoly as anything . If we had 
something to say - to write the President how 
we f eel about monopoly, and what we•ve done. 
They are forming this committee and everything 
else, and instead or saying, "Is this the best 
thing to do?" they are saying, "Do we want to 
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play with Joe 0 1Uahoney?" See? Which I think 
i s very poor politics . It VJe are going to do 
a 3ob on monopoly, after five years , let •s do 
one end do a good job . 

We might use some or the veterans. 

Meaning • •• ? 

The Treasury. 

I'd like you to be thinking about a possible 
letter tor me. It ' s going to have to be very 
prompt. 

I was told at Jackson's dinner that they 
were going to change the joint resolution, 
enlarging it to include the Treasury and Labor 
Deparblents. 

But what do they need f i ve hundred thousand 
dollars for? 

Vi ell, I don• t actually th1nlt they do. 

Well, it that's in the wind there ' s no reason 
why we should write a letter to the President 
saying we should - why we think we should be 
in. Wallace wrote a memorandum to tha President 
on how it al'fected Agriculture . He spoke about 
twenty-three bakeries or something, and they 
haven't done anYthing about it, see? But it 
has to be fairly prompt. 

I'll get right to Vlork with Gaston. All right? 

Yes. I •ve no objection to your telling Jackson 
what we ' re doing and see what he thinks about 
it. But this would be something that would 
have to be done in twenty- tour hours, and I 
should think something you' d en3oy doing . 

Herbert. 

Will we have the press conference at daylight 
saving time today - three o'clock standard time? 

Three o'clock . 

1'6 
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Three o'clock, standa.rd time. 

What else? 

In connection with his appointment, Bill Myers 
hasn't seen the President since way along last 
tall, and he 's been talking to Jimmy Roosevelt 
and Ji.Dully has been making excuses tor h1lll not 
seeing the President. He hasn't asked, through 
llcintyre yet . I thought perhaps Ji.mnly might 
have some ideas in the back of his head. 

If Bill Myers has anr sense he 1ll ask tor an 
appointment through llcintyre. 

JilliiiiY has asked h1m not to. ~·. 

He ' s been in town five years; he ought to 
know his way around t own. If he's asking my 
advice, I'd tell h1m just what I t old Arundell -
rid ask to see the President or the United 
States . 

Jimmy must have an idea in the back of his head . 

George, this fellow that you said once worked 
under you and is now with Tri-Continental on 
their statistical - head of their Statistical 
Section •• • • • 

I think he ' s Vice President in charge or invest­
ments. 

No, he's in charge or Research. Vlhat is his 
name? 

Ragnar Naess. 

How about ha v1ng h1m down tomorrow? 

All r1ght. He ' s the outstanding bear or Wall 
Street. All right? 

All the more reason - bear or Wall Street -
at three th1rey. 

Yeah. I think it will be all right. Some or 
the others are probably bears too. 
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Get him in, and give Mrs . Klotz a list. 

Last time we had Professor Crum down. He ' s 
t he only outside man who understands how we 
make our estimates . 

0 . K. W~ do you have that sourpuss from 
Chicago - what's his name? 

Lichtenstein. 

Wey do you have him? 

He usually makes some contributions. 

All right. 

In fac t , he ' s - he really wants t o . He's got ­
has a meeting in tovm here tomorrow, but he ' s 
cutting that to come over to this one. 

All risht. (To Mrs . Klotz:) I 1m having these 
people for lunch. 

(Hands H. I4. Jr . black book.) I wonder if I 
could see you about five minutes or so on a 
question i n regard to those reporting questions , 
and a couple other questions? 

(Whi t e House Telephone . ) Yeah. Vi ell no17, I 
tell you, if it's just the same, tomorrow, 
because I ' ve got a bunch of people coming from 
out of toYm. I'll make it Wednesday . Well, 
we ' ll mo..ke it Wednesday. Is that sold . Now, 
what I - I - I want to do a little bargaining 
with you. I ' d l ike about ten minutes right 
after lunch. Well now, vrhen can you work in 
Bell and me in regard to this relief bill? VIe 
only need ten - what about two twenty? Yeah. 
And I have a particular reason why I want the 
President to see Bell, because - I can' t talk 
to you now; I ' m going to call you back a l ittle 
later and tell you. See? ¥~t? Well, I 1l l 
call you a little later . Bell and I at two 
twenty. Thank you. 

(Over telephone.) Tell Bell' s office he 
are seeing t he President a t two twenty. 
please . 

ani I 
If you 
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Do we have to have Rogge for lunch? We can 
give him the time - I can give you the time -
I ' l l give you an hour, from eleven to twelve 
on Wednesday. I'll put down eleven to t wel ve. 
(Notes on calendar. ) I'd like to go back to 
that system I used to have, of having some 
newspaper aen for lunch every Thursd11,y. You 
think it over. 

Yes . 

Unless you know now. 

No, I don't know now. 

HUh? Well, think about it. 

Kitchell, Nelson, Kintner - we had them not 
very long ago. 

The fellow who ranks the nearest to my way of 
thinking is one Ray Clapper . He comes nearest 
to writing the way I t hink than any fellow in 
this town. 

How about having Lowell Mellett in at t he same 
t ime? He ' s not i n newspaper work, but they 
get along and ar e very good friends . 

Fine. 

(I naudible . ) 

Did you hear what she said? 

No . 

You ought to have the one who doesn't. 

Well , true. We do ..... 
Not this Thursday? 

Yes . He ' s written a lot of stuff that has Just 
about hit me. 

Be can talk more freely without Decon Parker. 

I mean, Krs . Korgent hau and I both - I mean he's -
I think he's Just about right. 
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The two fellows I tie to are Ray Clapper and 
John Mitchell. 

' 

They are veey good friends • W'ant 111 tc hell too? 

I'd rather have Lowell Kellett. 

Did you (Haas) fix up Edna (Lonigan)? 

Yes, she must be there by now. 

Did I talk to you, Wayne. 

I was to be back in the United States again. 

Meaning what? 

I 've been up 1n New York for three days . 

Would it be helpful 1f I called up Ur . Hanes 
a t s. E. C. and asked him, from their stand­
point, did they "think that the method of list­
ing or rating s t ocks by the Comptroller's Office 
was harmful; and I'd like to have you furnish 
me with some cases.• Would that put pressure 
on you (Upham)? 

No; I think it might be helpful . 

Have Bell come in and say, •we can get this i ssue 
out, but we can't get a rating from the 
Comptroller ' s Office. 

I doubt if we get very much f r om them, but if 
we do it would be helpful. 

(Over telephone :) Commissioner Hanes. 

In that connection, I ' ve dictated that thing 
and will have it for you today. 

Fine . Anytime - shoot it in - I'd like to go 
over it with you personally . 

We are meeting at two-thirty. 

Well , do it this morning; I 've got a good morning. 

Harry. 
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A few l itt l e things . One is our preliminary 
figures for American t rade show a continued 
shop decline in imports and a decline i n 
exports . 

Did we have a hundred million favorable? 

Yes, a little over . And you asked, some time 
ago, what we estimated our gol d inflow for the 
remainder of the year. I can give you the 
figures now or in a memorandum - whichever 
you prefer . We have an estimate of gold 
production for the rest of 19.38 in the world 
survey we have made, and one for 1 .39 and ' 40 . 
If you're interested in them I can give you 
a memo on that . 

Shoot both of those up to the house. 

I imagine this caught your eye - what the 
Mexican Foreign Minister said to the British 
Ambassador: " I allow myself to cell to the 
attention of your excellency, inasmuch as I view 
it to be perti nent, the f act that even powerful 
states, having at t heir command abundant resources, 
may not pride themselves on being up to date on 
t he payment of al l their monetary obllga tiona. n 
That was in the Post Saturday. 

I saw it - I did see it in a l a ter edition. 

It wasn' t in that day 's edition of the Times . 

(Telephone conver sation with s. E. c. Commissioner 
Ranes a t 10:0.3 a . m. , is attached.) 
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Jlay 16 , 1938. 
10: 03 A. M. 

R.M. Jr: Hello . 

Oper ator_: Ur. Hanes . 

H.U. Jr: Hello . 

John W. 
Hanes: Hello, Mr . Secretary. 

H.M. Jr: How are you? 

H: Fine, thank you; and you, sir? 

H. IA . Jr: I'm all right. Ah, we're making a study here 
of the way the Comptroller of t he Currency 
handles t he ratings of bonds for banks . 

H: Yes sir . 

H.M. Jr : And, it's under this word "marketability. • 

H: Yes sir . 

H.M. Jr: And, if you people had anything over there -
any concrete cases where people were compla ining 
that they couldn't get out an issue because - on 
account of the ratings or the methods of the 
handling of t he Comptroller ' s Office on t hat, 
it v1ould be very helpful. 

H: Well , I ' ve got quite a feVI complaints, and I've 
also heard it from - from every quarter that 
I 1ve been; that they - there's an awful lot of 
dissatisfaction amongst the small banks . 

H.U.Jr: Well, I - I'd like to have.it. 
H: 

H.!.!. Jr: 

H: 

H. Ml.!Jr : 

All right, sir, we'll- ••• 

When ca n you get it together f or me? 

I 111 go through the files and see if I can' t get 
it over there for you this morning . 

Yeah. They're meeting ••••• 
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You mean in the form of letters - the complaints . 

Anything that you've got . 

Righto. 

Yeah. And, ah - ah - they 1re meeting again this 
afternoon on it, and ah, I need something concrete 
to, ah, t r y to convince the Comptroller's Office. 

Righto . Well, I'll go right after it right 
away, and see if I can get - I know I got - I •ve 
got two or three letters right here in my own 
file about it - the people that I •ve discussed 
it with out in the field. 

And ~~11 you send it, ah - will you mar k it for 
Cy Upham - U-p- h-a-m. 

Yes sir , Ur. Upham. I'll send it right over 
t here as soon as I can get it. 

His room number is 2B9i . 

Two eight nine and a half. Al l right , sir, fine . 

All right . 

Thank you . 

Goodbye . 
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What's your room number, Cy? 

Two eighty-nine and a hal.t. 

(To Commissioner Hanes : ) His room number is 
two eighty-nine and a hal.t . 

(Laughter . ) 

Up one rlight and save rive dol.lars. 

Al.l right. (Bangs up.) 

Barry. 

There was an episode that I think bas some 
significance. rr you didn' t notice it1 I'd 
like to mention i t - either write it up or 
tell you brierl.y about it now - with respect 
to the - what is cal.l.ed - popular rront buying 
investment in the Netherlands - combined to oppose 
the taking on or any Government loans which 
bear • • • • • 

Al.l of that sturf, sometime between now and 
twelve, I 111 have you in. 

One or two other items . One is the international 
competitive situation in Belgium. It bas been 
substantial.l.y worse, and the last one bas pushed 
it down so that the underlying economic situa­
tion is bad, and we'll be surprised if they 
are abl.e to continue without further action 
to monetary matters . And then I 'd like to have 
you consider the possibility or a proposal. 
with regard to Mexico. The situation is 
getting worse, and I think the moment is very 
propitious for something spectacular that you 
might do - not the Treasury al.one, but something 
you might get Pittman interested in doing . I 
have a proposal. for doir..g that you might like 
to consider . Would you consider it? 

Yeah. How'd you get al.ong on those two Scotch­
men? 

As I expected - one passed the buck, and the 
other is delaying it internal.l.y. (Laughter.) 
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Oh, perfect . 

I didn' t realize, when I talked to you, that 
they were two Kac ' s . I t was purely a.n 
accident. All right? 

But 1t we wait long enough there may be only 
one. 

Archie. 

Nothing new. 

Archie "llacLochhead. " What - nothing? 

That's why I'm wearing a Scotch tie. I thought 
that might help . 

Steve. 

The thing about the Earhart log - did you see 
it in the Times yesterday? I asked Waesche 
this morning where it came from and he sai d 
he had no idea. 

They got it originally out on the Pacific Coast -
out in the San Francisco office - man named Reck 
out there - they had already published it out 
there. 

I wanted to know how they got that log - if it' s 
the public record - Waesche doesn' t know, and 
he's wiring out there this morning . 

Gelly knows all about it. They sent h1m 
extensive telegr ams about it. 

(Over telephone:) Mrs . Scheider . 

Aeything else? 

Nothing else. 

Kac . 

McReynolds: (Nods " No . ") 
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- 19 -

(Over telephone:) Since having that talk w1 tb 
you, they released the log or the Itasca and 
gave it out in San Francisco, so that i s 
available now to anybody, Pardon me. Yes, 
or 1t he wants ~t - as long as it's been re­
leased . I would simply refer them to Coast 
Guard Headquarters . Hers in San Francisco, 
isn't he? It's out there; i t ' s been made a 
matter or public ••••• I didn't know it, 
and no one around here kne~ it was given out. 
But it has, and I thought it would help you 
answer your l etter . 

George , I think it you would come back in 
about ten minutes I 'll see you. In about 
ten minutes. And Harry, as soon as George 
is through, I ' ll give you a ring. 

Regraded Uclassified



Rarxiolph 
Burgess : 

H.!.t.Jr: 

B: 

H.!.!. Jr : 

B: 

H,M. Jr: 

B: 

H.!.I.Jr: 

B: 

H.M.Jr: 

B: 

R.M.Jr: 

B: 

H. M. Jr: 

B: 

H. U. Jr: 

B: 

H. M. Jr : 

Hello, Henry; how are you? 

Oh, tine; how' s Randolph? 

Oh, I ' m pretty ~ell . 

Kay 16 , 1938. 
8: 58 A. !l. 

• 

Look. I'm doing a little forward thinking on 
financing. 

Yes sir; we ' ve begun to think about it too. 

And, you know, this ah - I needn't tell you that 
t he note which matures in September is a two-arxi­
a-halt. 

Yeah. 
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So, if I could offer tv:o and a halt per cent borxis 
for June, it would be just 

I see . 

And, that would clear my desk for September, if 
I llanted to get some cash. 

Yeah. 

See? Arxi, you're al ways complaining about these 
small issues anyway - make it a billion in one. 

That ' s right; yes. 

Which would be nice . 

Well, there ' s something in that. 

And without - well, I tell you how it works out. 
Then we go in, in September arxi they offer all 
the cash. 

Yeah. 

Then, I thought, in December, I would combine the 
December and Karch again. In other words , I - it 
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B: 

H. :A.Jr: 

B: 

H.M. J r : 

B: 

H. ',t . Jr: 

B: 

H. !I .Jr: 

B: 

H. l!.Jr: 

B: 

:1. :.\ .Jr: 

B: 

H.M. Jr: 

B: 

H. tA .Jr : 

B: 

H. M. Jr: 

- :l -

vtould work out, ah, when I want cash, I'd only 
ask cash, and then when I had a conversion, I •d 
do a conver s i on. 

Yeah. Yeah. 

And - and in December, if things were still as 
good as they are now, we could get that big 
IJarch t hing out of the way . 

I see . 

You see? 

Yeah. 
• I mean, I ' m thinking a~ 

Yeah. 

I mean, it ' s easier to handle either straight 
cash or straight conversion. 

Vlell , a little, althouc;h you could handle the 
mixture pretty well. 

Yeah. Now, the important thing, and most 
importa.nt thing of all, is my summer vacation. 

That's right . 

No¥11 ah - just a moment. And Labor Day again 
comes on September fifth. 

Yeah. 

See? 

Yeah. 

And you remember last Labor Day, we had all those 
t r oubles . The people • ••• 

Yeah • 
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•••• come back from their holidays, not feeling 
t he way t hey should . I don ' t know why. And, ah -
well, I want you to think about - because it makes 
a lot of difference to me - whether - 1f we had a 
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B: 

H. 1t. Jr : 

B: 

!J.U. Jr: 

B: 

H.M. Jr : 

B: 

H.:.! . Jr : 

B: 

R. :A.Jr: 

B: 

R. l.t.Jr: 

B: 

H. !.t . Jr: 

B: 

H.U.Jr: 

B: 

- J -

straight cash, whether we couldn' t do that 
Monday, the twelfth. 

Well, the cash ones ar e the ones t hat are hard 
to handle, you know. The exchanges, they •re 
nothing to. 

Well, you l eave those open; that•s t he point . 

No . No . The - Henry, the problem is the 
allottments on the cash offering . 

Well. Well, think about it, because l ast time 
we haa a.n awful lot of mistakes - Labor Day. 
v:e were in an aY.'ful stew. 

Yeah. Yeah; I knor1. Ah , (laughs) I can tell 
you right now, t he tY:elfth will be very, very 
hard to handle . 

Vi ell ••• .. 

The cash offering. 

I 1d just l ike to see how good you are. 

(Laughs) \'/ell, if we didn' t police i t at all, 
we 1d even have a hard time handling it . 

l'iell, you t hink - you think about it. 

Yeah - all right . 

Because it makes - ah - I mean •••• 

Yes . 

When I talk about my plans, naturally I f it them 
to .. . . 

When are you planning to go out, Henry? 

Wel l , I haven't talked to the President yet, so 
you•re ahead of him. 

(Laughs) 
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H.:.( .Jr: 

B: 

H.M.Jr: 

B: 

H.!.I . Jr: 

B: 

H. :.t .Jr: 

B: 

H.M.Jr: 

B: 

H. L! . Jr: 

B: 

H. Lt.Jr: 

B: 

H. JJ . Jr: 

B: 

H. I.I .Jr: 

B: 

- 4 -

Ah, what I'm thinl<ing of doing - going the middle 
of July, getting a month in Europe . 

Yes . I see. Well , that's a nice idea . 

And t hat's my ther e's not as many boats 
sailing these days as there used to be . 

No, that's right. 

Yeah. 

\":ell , I thought I'd go out about t he middle of 
July, too. 

Yeah, but I thought we ' d get . this out of the way. 

Yeah. Yeah. 

Did - did Jesse handle his details all r ight on 
his tv1enty-five million? 

Well, I think pr etty well, Henry. He made some 
arbitrary decisibns, and ah - but I think it 
goes pretty wel l - I should rather like to see 
him do an auction then, ns a matter of fact . 

Well, . .. . 

But, ah - r· think - every day - twice a day 
he can change his mind . 

Yes, I knov1. (Laughs . ) 

Yeah. Well , • •• 

I think it's going to be all right t hough; he's 
going to have quite a problem of allottment. 

\'/ell. 

But I think it will work out all right . 

All right . 

Vle 1re trying to help him a11 we can. 
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B.!l. J'r: 

B: 

B.L! .J'r : 

B: 

H.M.J'r: 

B: 

R. !.I.J'r: 

B: 

H.Lt .J'r: 

B: 

H. M. J'r: 

B: 

- ~ -
Se1l you a few French francs? 

What's that? 

Can I sell you a few French francs? 

(Laughs) Not this morning, no. 

I thought that the President sai d - · that: some­
body,-! don't know whether it was Clay, but 
somebody over in the Bank of England saidi ' "Golly, 
with all the information around here, it ooks 
like we're working for somebody else than tbe 
Bank of England . How - how t hese Freni:hmen 
cleaned up." 

I bet they did. 

Yeah. 

(Laughs) 

All right. 

All right, Henry. We ' ll send these things over . 

Fine. 

Goodbye. 
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BMJr : 

Operator: 

BIIJ'r: 

Hello. Bello. 

secretary. 

Hello . 

Be was on there. 

Hello . 

Hello . 

Henry • • 

Yeah. 

Jtmday 
llay 16, 1938 
10: 32 a , m. 

Yorgenthau - How are you? 

Fine . 

I wondered it you fellows decided to go ahead with 
buying wheat and skim milk ••• 

32 

Yes . I signed an authorization to Wilcox Saturday • •• 

: Yeah • 

•• • and be' s buying some. 

Good . 

I - be ' s buying f lour i s what be' s do:lng right now 
in order to get it into Cle-rc land r igbt away . 

Well, that ' E fine. Would it be asking too much 
t o ha-re WUeox send me a l i ttle memo or somebody 
in your office when i t beg:lns to go :Into Cleveland? 

All right. I ' l l arrange to l et you know when it 
begins to go into Cl eveland. 

Or any other city? 

Yiere you sugges t :lng that we send it into any other 
city? 

Yes . Ah ••• 
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I wonder if I hadn ' t bet t er clear with Barry on 
that . 

With whom? 

I' 11 cl ear •.tith Harry and let you !mow? 

Yes - if you - it you ' d care to have me name 
the cit i es , I mean, we ' ve made a study here. 

Yes . All right . Let t s have the names of them. 

Voell, t he n ames are : Toledo -

Yeah. 

Flint - and Chicago . 

Detro it .. . 

All right, s 1r . • We' 11 look into those at once. 

You don ' t mind my sort of get ting on this, do you? 
•. 

I think i t ' s fine for us all to pull together . 

F ine . Wel l , that ' s what • ..•. and •••• 

When you feel l i ke walking down l et me kno~1. 

I ' 11 do that , Henry . I haven ' t been walking 
recently, but I' l l do i t just to get your company . 

(Laughingly) All right, sir . 

Thank you . 

Goodbye. 
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11&7 18. 1938 

Jue~ oalled up Seoretary Wallaoe and aaked 
it he had done &117th1ag about bread tor the --­
ploTed i n OleTeland. He ea1d he had dgned the 
order non 8aturd&f. When I alllted about other 
o1t1ee he ea1d I don't know an~ng about otber 
oit1ul! All a r .. ult ot a:r .. eung with the Pree­
ident, people in CleTeland are going to get eo .. -
thing bee1dee orangee. 

I don' t know, but I think troa the da7 we 
started killing l ittle pige there hae been a ouree 
on t h1a Mminhtration • 'l'he thing I - tey1ng 

"4o do now, inetead ot epend1ng tloo,ooo ,ooo to 
grow leu wheat, I want thea to bu7 wheat and aalte 
it up into flour tor the people who need it. 

Harr7 Hopld.ne ea1d to ae when I eugp eted it, 
1Don1 t let it out, but in the 17 eouthern Statee 
people are etaning and 1t we etart thla in OleTeland 
we will haTe to do it in the eouth. 1 I ea1d, 1Ho, 
but I am glad to hear about it.• 
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Monday 
May 16 , 1938 
10:39 a . m. 

HMJr: Hello. 

Dr . Thomas 
Parran : Hello, Mr. Secretary. 

BMJr: How are you? 

P: I 1 m fine, thank you, sir . 

Bli.Jr : Torn, I ' m very 111.1ch interested in the question 
of how 111.1ch undernourishment there 1s in the 
Onited States . See? 

Yes, sir. 

Now I did succeed l ast week - and I just checked 
i t - that the Surplus Rel i ef Corporation is going 
t o begin t o buy wheat and put bread into Cleveland, 
s ee? 

Yes . 

I did get that thing started. And then when I 
asked Wallace "What about Detroit, Flint and 
Chicago?• - Weil , no one had told him to do that . 

Yes . 

Then when I got on t his thine Hopkins made the 
amazing statement that , 110h, 1t you ' re go:lng t o do 
this just think about the seventeen southern states, 
why they ' re going t o just cry tor this food . • See? 

Yes . 

Now what ' s back in lilY mind1 confi dentially, is this . 
I don't know whether it's too late to change the 
philosophy of thi s Administrat i on around - that in­
stead of trying t o cry when - and bemoan the tact 
that we ' re going to have a wonderful wtieat crop -
instead or t hanking the Lord for the blessing - that 
we go out and instead or paying the rarrners to grow 
l ess that we - when we have a big wheat crop let 1 s 
go out and buy and g ive it to the peopl e who are 
undernournished. See? 

35 

I• m sure that we could - should step up tremendously 
the amount of food whi ch is being used :In not only 
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HW'r: 

P: 

li!.IJ r : 

- 2 -

in these depressed centers 1n the North but, as 
Harry s ays, 1n the South. 

Well now, how l ong would i t take you to g i ve me 
somet hing so that you and I could go and see the 
President together on t h is? 

Well, let me get busy on 1t right away and call you 
a l i t t le later t oday . 

Well ••• 

We have an answer to the quest i on . 
On this matter of undernouri shment the d i fficulty 
1s that we have no sound medical tests for be­
ginning undernour i shment • •• 

Yeah, 

... for the slight undernour i shment which i s o f' 
importance. It ' s only when they reach a rat her 
critical stage that we have any signs of rickets 
and all of t he other things ••• 

Well, let 's start with the severe thing and work 
backwards , 

Start with the - with the diets .. . ? 

Well , I mean ••• • 

• • • a sed. The Department of' Agriculture has a 
WPA su r vey - a couple of years ago made a survey 
of the advance - the amount of food consunrotion 
in famil i es of different economi c statuses.:. 

Well ... 

And that ought to be a good s t arting point, don ' t 
you think? 

Vlell, 1f you had something tod8Y or tomorrow, I mean 
something you get - I don ' t know whether I oan 
do i t but I ' ve got to have sci entifi c information 
and then - t o present i t t o the President and - I 
mean I could ---- I d on I t know, maybe I 1m tunny, 
but I think the day we killed the 11tt1e p igs has 
been a kind of a curse on t h i s Admin1.strat1on. 
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P: 

H!.Ur: 

P: 

R!.!Jr : 

- 3 -

It has indeed . And the days that - and every day 
t hat we stop producing things which people need. 

Yeah. 

Ji m also of that point of view, Henri. 

And ••• 

got the same situat ion - the people 1n the 
South where they raise the cotton and they don 1t 
wear any clothes - they aren ' t able to buy clothes . 

37 

Well now, I wish that you'd work up something and 
let - of course the first t hing to do is to collect 
what' s already in Washingt on . 

Yes. 

And YOU I Ve got t he reople and if yOU tell me your 
heart ' s 1n t h is you 11 do it . 

My hear t ~ in it. I - it ' s someth 1ng that has 
concerned me very acutely for o. long time. 

Well, here i s the old Secreta r y of the Treasury with 
t wo glass eyes that wants to do this . 

(Laughs) Well , you old dear, I know exactly where -
bow you feel a bout i t. 

All right . 

Thank you, Henry. 

All right . 

Goodbye . 
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Bello. 

Secretary HUll. 

Hello. 

Mr . Secretary? 

Talking. 

Just a moment, s 1r. 

Hello. 

Hello , 

Hello, Cordell . 

What's going on , Henry? 

Mondq 
llay 16, 1938 
llsl4 a . m. 

Oh - (laughs) I read the papers very caretully 
and read all about Mr . Roper ••• • 

Yes, sir . 

What I'm calling up about i s this: we've got an 
idea in the ge.rmination stage on llexico. 

About about which with Mexi co? 

Oh, we 1 ve just - we're---- cerm1nating an idea. 

Oh, yes . Yeah. 

And I wondered who you've got over there who I 
could test this out on. 

Well now, Feis is Just walking fnto ~ room. 

Yeah. 

Do you want to taJ..It to him? 

Well, When he ' s through with - talking with you -
11' he's the fellow, it's ••••• 

Be and Livesey I guess. 
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EDIJr: 

B: 

aW'r: 

- 2-

Well then tell Feis to get 1n touch with Barry 
'llhite and I want the two o r them . •• 

Yes, with Barry White? 

Yeah. 

All right, I'll do that. 

I got something that might be something and 1! 
they got together then I'd like to talk to you. 

Yes. All right, I'll be glad, Henry. 

Thank you, 

Thank you. 
.,.., -

- au '~' 
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Oper at or : 

H!J.Jr : 
James 
Farley: 

m.!Jr : 

F: 

H!IJr: 

F: 

HllJr : 

F: 

HMJr: 

Go ahead. 

Hello. 

Yes. 

Bello . 

Konda,y 
l&ay 16, 1938 
12: 03 p . m. 

141' . Morgenthau, this is Jlr . Farley . 

. . 40 

This is Morgenthau. Can I buy a little cement? 

Yes you can . Bow auch do you want? 

Oh, a mill i on barrels - I ' ll pay a dollar and a 
quarter . 

(Laughs) That isn't enough. 

I t t s not enough? 

No . 

Uake i t a dollar and twenty-nine . 

No, that i sn' t enough. 

All right . 

Two dollars or nothing. 

Two dollar s ? 

Yeah. 

Too much. 

Henry • . • 

Yeah . 

See, when I get back - I' m in NeVI York - but when 
I get back there I want to talk to you about that -
I mean I have no personal interes t •••• 

Yeah • 

•• • but to give you a v i ew point . 
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HM.Tr: 

F: 

H!I&Jr: 

F: 

- 2 -

All r:lsht . 

They said tha t you were calling me. 

\'/ell , I just wanted to let you know that I was 
recommending the r eappointment of all rour 
meni:lers or the Board or Tax Appeals. 

Yes and I rec - I approved the recommendation. 

And I thought t hat berore the week was out we 
might have a l itt l e fireworks, I didn 't know. 

I see. 

But I wanted to let you lmovt where I stood . 

All right . Well, I told Mae that I - so far as 
I was concerned it r.as all right too and I told 
Rudolph t hat . 

Did you hear what happened to me? 

No. 

Well, I sent over formally the recommendation of 
all four ., • • 

\'.'ell, then Rudol ph called me evidently and I said, 
"They're O. K." 

Yeah. And the word came b ack with a me1110 from 
14cintyre t hat - this was a surpri se to the 
President - that I had never discussed i t with 
him. (Laughs) 

I see . 

(Laughingly) And I had only ment i oned it three 
d ifferent times. (Laughs very heartily) 

(Laughs) I th ink that ' s very funny . 

Oh, I loved it. 

Yeah - i t ' s very tunny . (Laughs) 

So - ah •••• 
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'F: 

HL'..Tr : 

F: 

BMJ'r: 

F: 

- 3 -

It ' s finished business . That 1 s all r i ght . 
I' ve had those things happen. 

Well - from now on -
want to get in again 
Pat Harrison the way 

That's right . 

you know - well , I didn ' t 
between the White House and 
I did two years ago. 

And I don 1t see why I have to • • • • 

No. Well they the only thing for you to do 
when you go over there is just remind them that 
that ' s the f ourth conversation instead of the 
third. 

All right. 

(Laughs) 

God bless you. 

Thanlt you sir . I do want to talk t o you about 
that other t hing when I get down. 

At your service. 

Thank you. 

Goodbye. 
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(Dr aft of letter to Senator Glaee) 

Present: 

Kay 16 , 1938 

2 pm 

Mr. Oliphant 
Kr. Bartelt 
Mr. Bell 
Mr. Haas 
Ur. Gaston 

HK.Jr: Ae a peyohologi et, Kr. Oliphant, who 
once t aught psychology, 1e it better psychology to 
go over wi th this th1~ eigned or unsigned? 

• 

Mr. Oli phant : I would go with it signed. That ' s 
what you believe in, is it not? 

Kr. Bell: I don't know that it makes much dif­
ference. 

43 

HK,Jr: I was thinking about a mecorandum that 
comes to me unsigned. It it ie not eigned, I think 
the man hae a doubt. If I should ever get a memoran­
dum without twelve initials -- that 1 s the kind McReynolds 
br1n~e to me. This ie a memorandum to Senator Glasa 
f rom- Bell and me . I am asking the President to read 
it . Herbert, aa a psychologist , this let ter, should 
it go to the President signed or unsigned? 

Kr. Gaston: Unsig ned. 

HK,Jr: lfh,yt 

Kr. Gaaton: 
too preaumptioua. 
ot difference. 

It does not look eo much-- a li t tle 
I don 1 t think it makes a great deal 

HK.Jr: I am going to sign it. 

(Read the letter, copy of which ie attached. ) 

One t hing , do I want to auggeat that I appeart 
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you, 

-2-

. 
Mr. fflll I don ' t think 

they w 1 oall you. 
so. It they want 

HK.Jr: Hopltina 1a goi~ up and release the 
wors t tigures that haYe been released yet in order 
to show the neoeaaity tor giY1ng him additional aonay 
so I did not do it tor that reason, but Hopkins is to 
g1Ye reliet t1gurea which he baa not yet released aa 
to the aeYerity ot the si tuat1on. 

I am going to sign it. 
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11\er a oonfer111ce wUh the Preaidlll\ and wUb hia 1\>l.l appro-nl, 
I u \ald.Dg thh opportomiv of brinpng to 7'0\11" a\\ctiol'l -• of ., 
thouebta 1n recard to ft,J, !\eo, tn9, "'laadna appropr iations tor wo"' r .. 
lief, r elief, and othenri .. to 1ncr••• eaplo)'alll\ liT J)l'Ondinc lom• 
and vanta for public wo"'• project•"• now undar oonaidera Uoa by Tf1IJ:r 
Co.-1\\ ... 

lbile I u hMr\iq 1n accord with the objeo\i n s of a wo"' rallet 
provu, 1 th1Dk 1111 lbould not C>Yerlook the f act that under tbe Jo1at 
Reaolutioo u 1\ pa .. ed tbe Bouae, noae of tbe t:1, 2~,ooo,ooo 11&4• ...U.. 
abh to tb• .,"'• Procreaa AAwtatnra Uoa ~ be u aed to_ 1'-v.rob&•• too4 
or Glotbina tor dinreHed and neeq par110na. In tbe rallet appropri~ 

of prior 711ara, p rorle:loa baa Gl.WT• belli u de tor the .. h-• 

ll>lle it h true t.bai tbe prorlaioaa o f tJ•• llouae bill 110ul4 undou~ 

\&Ire care of a IIUbetanUel pon ioa of pr eaet un-.plo)'alll\ n Hde, h ill IIF 
t.ba\ prorleioa lboul4 be owie ao that tbe Jedaral Oonraa•t ~~q '1111 

a poai Uoa to _, .aT torea eeai:>Le _,...,., tllua, 1 think tll&t .. ,.. · 14 

•tes>• to proY1de 111. u.u pending 1-cialaUoa aca!.nn the rHI&lu of 
potiU'DJ.I reelll'r-• o f tloodll, drolliJau, epideioe end ..,.. aore e:l' r pi' 1 t 

lllplo,-alll\o 

ln order to •• thMII _,,, .... ., .. 111\b the V•'-' efiMU'NDe .. , 
Federal Oo...-aent lbould .._. .. autboriv u d tile ru » tlmu 110 

1 t 111&7 uke iaaediate .. e d lllaWftl' aurpluaM .. IItie raaalli'IM of 

country haYII yi.tdeci U\4 ... anil.a~e IIUob :.:a-: tile p VIIOilll 

are 111. greateet n..., • •• 110rde, 11>111 tbe ·of nawr• ban 
tbia natioo with a ... llbeat and ootte 1184 ....... , &1 .. 

aide llitb auob bo~mv, ... .an. ..U..ep~ _. _. lllffer!.n" lbould 
tbe <»• n111t be 111. • ,..s.u-, aa n f111Ppl-' tD .-.r ~. to 

~.wia1~ _, e el IIUffwlric 111. tbe aiaplM\ ed -' 41rMt f••'•' 

Ia order to &1ft .. widen loti..se 1a t111a a.-u.iatraUa of t\ID .. 

direct relief, • le Sf' tboqbt t.bat •• .-iN lbonld be 11&4• ...U.. 
to the Pree:l'm' • h\ be..:, .....-. lbould tile n ... art••• .._ 
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WPA &d•1ntat.rator before 1t. 1D order that. tba whole 

aub~ect. be olal'1t1ed and atraicbt.eed out. • 
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BUJr : 

Operator: 

BliJ'r : 

0 : 

Hello. 

llond8Y 
lla7 16, 1938 
4:04 p . m. 

Senator Glass is at his hotel. Do you want me to 
try hiiD there? 

Please. 

All right. 

4:05 p . m. 

Senator • •• 

Hello. 

Senntor Gla ss . 

Thank you. Hello. 

Hello . 

Henry Yorgenthau, Jr. 

How are you, Mr. Se cretary? 

I ' m pretty well. Senator, I've written a letter 
which Bell and I've signed on thi s so called 
Recovery B1ll whi ch has passed the House and we'd 

so 

like to come tomorrow and deli ver it to you personally 
1f that was convenient to you. 

You 1ve written a let·ter on what subject • • • 

Wby it's on - i t's on this so called Reoove17 B1ll 
which has passed the House . 

Yes • 

.And I 1 d 11ke to del iver it and answer any questions 
that you might want to ask. 

Well, we ' ll be very glad to have you come. 

Ylell I meant what t 1me 1n the mom1ng could I come 
to your hotel? 
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HI!Jr : 

G: 

RI.!Jr I 

- 2 -

Well, you can I don't know what time the 
Committee meets 1n the morning •••• 

No . I - I mean, I want to leave i t with you 
at your hotel 1! that was convenient. 

Yes . At ten o ' clock. 

Ten o'clock. 

Yes . 

Just a minute, please, - ah - would ten-fifteen 
be just as good? 

Yes. 

I ' ll be there sharp ten-fifteen. 

Very well. I 111 be glad to see you. 

Thank you so much. 

All right. 

Goodbye. 
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Kay 16, 1939 

Present: 

Harry Hopkine 

lolr. Gaston 
lolr. Oliphant 
llr. Bell 
Dr. White 
lolr. Foley 

4:45 p.m. 

} 
) 

! came in later 

(Discussing draft ot letter to Chairman Glaee 
ot the Senate Committee on Appropriations, copy attached.) 

Kr. Hopkint: (Referring to next to last paragraph 
on first page of letter) This will get :you in trouble 
with Wallace. 

I have added another paragraph: •Furthermore, 
I believe that the requ1remente ot t he relief problem 
make it extremely important tor the Congrese to give 
power to the President to transfer funds !rom one item 
to another within the total appropriation. I realize 
full well that under normal cond1t1ons such action 
would be unneoeeeary , but we are f aced with an urgent 
and ever-changing relief problem, and during the ad­
Journment or Congre1s, adequat e powers should be given 
the President to meet the relief problem effectively. • 

I think we oan get a cluse in to do anything we 
like, such as to give the Pre1ident authority to allo­
cate. The real tight i1 not here. The real problem 
ie whether the President is going to have power to 
tran1ter money from one item to another. 

HK.Jr: 1 wa1 never more 1ure in ~ lite that 
the bill &I it paesed the House il Juet money down the 
rat hole - - wa1 t a minute, now; let 11e explain - - in 
the sense that it will t ake care or 2,950,000 people, 
but it is not a recovery measure . 

Mr. Hopkin•: It might be i t we spent the money 
quiokly . 
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HK.Jr: But you can't the way i t paaeed t he House . 

Han :rou got the t ael I ahould like to aak tha 
opinion of the three p eople who worked with me on t hat 
letter. 

Mr. HPokina: Surel;r. We have plent:r of t i" wi th 
tlbe Democrato member• alone on the exact language of the 
bill. The main t hing you want to do is get something 
before the Chairman. I don't think you have to worr:r 
about the language angle. 

HK,Jr: I am Just wondering whether they think I 
should send that letter. 

Mr. Hopk1na: I would l i ke to talk to thea. 

(Secretary aeked the four Trea eur7 men to coma in. 
When he reaohed Poley's name, Hopkins said: 

Wait a 111nute. You are talki ng to Ickes man 
now. 

HX,Jr: No. No. 
1~ for us. 

Since he coame over here he' a 

Mr. Hopkina: Are you oppoaed to the present Houae 
bill·, on the accounting end of i t? 

HK Jr: We never had a chance. Ul I want 1a to 
continue Aoing Just what we have done. 

llr. Hopk.ins: Even though we aave a half a 111111on 
dollars a monthl 

(At t bit point the Treasury men came i n.) 

llr. H~kint: I don' t see wh7 the TreaeurY ahould 
pi ok out IPI o do the a ccounUng t or. You don1 t do an:r 
accounti ng for I okea the wa:r :rou do for ua. 

HK ,Jr : I think :rou are wrong. 

The point Hopkina sakes ie the President ea1d that 
thit thing here 11 a matter which aff eot e Hopkin& and I 
could not lend it up unlesa it ia ent1r el:r agreeable to 
Hopkina, whioh 1a perfeotl;y all right w1 th me. 

Hopkina: M7 antwer to thia ie thie: Byrnee hal 
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already agreed, as far as he is concerned , and Adama , 
to insert language which will empower t he givi ng of 
direct relief. I don ' t think there is goi~ to be a 
battle in the Senate on that. My contention is the 
real battle wi ll be on giving the President power to 
transfer t hese funda any war he pl eases. Here's an 
approprlation of ' x' billi ons - - 2i or 3 billions. 
I think the unemployed situation is so serious that that 
money should not be put in closely-knit pigeon holee 
where $800,000 of it might sit there for ni ne monthe 
and you would have an army of needy unemployed people 
~bat ·you could not do anything with because the money 
would be in the pi geon hole. Now, I would not ra1ae 
t he point before t he Committee whioh pigeon holes oould 
not be used. )(y testi.mony tomorrow will be if publ1o 
works could move very speedily on the first day after 
this bill is signed, I think power ought to be there to 
move money from WPA to PWA, and I think we are fool1ah 
to let Congress get away from here -- nobody will be 
uere for 8 or ~ months, and with thiB business curVe 
the way it is and the President not having power t o 
transfer funds from one i tem to another - - I think we 
can get away with it in the Senate. Somebody will 
have to make some pretty stiff commitments to people 
like Hayden, but ·it won' t be in the bill. I would 
put on the l i ne that I will take any project that 1e 
dropped on my door step in the first 60 daya. 

No trouble getti ng in the Senate bill language 
for direct relief, because Byrnee said he would put it 
in. The real iesue is going to be on other f ronts: 
why d1~cretionary power in the Presi dent to tran1fer 
funds? -- which is the crux of the whole fight. Now 
Byrnes personally would like to do that. He thinka 
the House testimony is very bad for that. Says the 
only way that will be done ia dramatizati on of the whole 
relief problem, ahow1ng it is of such proportions and 
such size that no Committee of Congress or Congres e 
itself should leave here without really giving the Prea­
ident the whole appropriati on and authority to uaa it in 
auch a way as he thinks beat to meet this problem. Th1e 
clause •{o) for direct relief for persons in need,~ 
Tided , that anr amounts used for euoh purpos e shall-oe 
used in the d1eorettion and under the dire cti on of the 
Presldent, and through suoh agenci es as he mar designata; 1 

don' t help ue a bit. 

Kr. Bell: Harry , that's the total of Title 1 and 
'htle I!. 
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Kr. HODkin1: Yea. That ' s what the Pre1ident 
would like. I don ' t know, Henrr, whether 7ou went 
through the i111pl1oat1ona of the other thing - - the ia­
plioations of hie being able to tran1fer from one itea 
to another. 

HK,Jr: I don't think eo. 

Mr. HopkinB: But in meeting thi1 Bituation, put­
ting a olauee in there , unle11 Bomebody . ia going to put 
some dough up - - where iB it coming f rom? No Ull haTing 
it in there tor the l bill ion 250, becauee it1 1 on the 
oards that that money is going to be epent. Are JOU put­
ting this language in and saying it oan be taken from any 
appropri .a tionT 

Mr. Bell: I think the language is broad enough 
eo you could use the 1 billion 250. 

55 

Mr. Hopkins: Could 70u uae any of the i3,000,000,000T 

Mr. Bell: No , it1 s restricted to the 1 billion 250 
plu• tl75,ooo,ooo tor Farm Security. 

HM,Jr: What Hopkins is saying here -- we haTe been 
arguing, and I want to be oo~letely frank, it ' e too im­
portant •..• . • 

Kr. Hopkins: I s ay •Furthermore, I belieYe that 
the reqUirement • of the relief problem ll&ke it extremel7 
important tor the Congre .. to giTe power to the Preddent 
to transfer fund• from one item to another w1 thin the 
total appropriation. • That 1 e the crux of this thing. 
There is not going to be any trouble -- we can get the 
direct relief thing in. The House ia not goi ng to like 
it. They probably will aay , ' Hopkin•, we will put i t 
in if you tell Ul you are not going to exeroi1e i t. • Ko 
battle to get this. 

HM,Jr: Hopkina says t his f lies right in the taoe 
ot Wallaoe 1e whole ph1lo1ophy. 

Mr. Hopkins: I t th11 letter gets public, rou are 
certainly going to hear from the Department of A«r!oulture 
and I am not aure you don ' t get on pretty t ouchy ground. 
In effect you say here , you ma!te an argument , the. nr7 
way you talk about the 1 bountie• of nature ' , etc~, and 
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tben you make -- th1e might be right out of Phil 
La Follette'• aanitesto. This i1 your scrap. I 
don't care . 

HJol , Jr: Let me ask you th11 1 just between Ul· 
If you were asked on the stand , Do you agree w1 th Kr, 
~orgenthaut 1 • •• •• 

Kr. Hopkins: I certainly would not take any 
stand in opposition to our present farm program that 
they could in any sense twist as a critici sm of the 
farm program. 

llr. Ol1phaftfi · lb"t about those 7 ,000,000 balu 
of cotton? -

Kr. Hopkins: You are getting in an argument wi til 
the farm program. 

If you fellows don't think you are getting in 
trouble with Secretary Wallace, this suits me perfectly . 

HK,Jr: Everybody wa1 in agreement that that was 
the way we s houl d feel about the surplus. 

Mr. Sell: Human needs ccme first . 

Kr. ~ins: Any money to buy the1e surplusul 
$1,250 , 000, ie no good to you if you are going out t o 
buy surpluses. 
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Kr. S~ll : It would be 1ome good to you if you 
a situatione'felop in the tall where you had to ha'fe 
and Congress not here. 

had 
relief 

Mr. Hopkin•: That1 a true. 

Mr. Bell: We are t hinking of an emergency eituation. 

HII,Jr: I - thinking of two ci t1e1 where we are 
right up againet it, Clenland and Flint. I happened 
to follow Wallace in at the White Houae. By the war, 
Harry, Wallace' 1 program hal come oYer. The Pre1ident 
sent it to ue today. On wheat. How much ie it going 
to costt 

Dr. Whitt' No figure. There wa• 150,000,000 
bushel surplus o be taken care of, 
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HW ,Jr: Wallace wants another flOO ,OOO,OOO through 
processing taxes, which is a deflationary tax. I may be 
all M"Ong but I have taken a long t1me to think thb 
over and f think it i s time that somebody called a spade 
a spade , and I kind of made the remark , whi ch I half be­
lieve myself, that from t he day we began to kill little 
pi gs there has been a curse on this Administration and 
that •his whole thing instead of -- you know, Harry , I 
tried my best to work up a campaign t o use more cotton. 

Mr. Hopkinf: But you are not in a position to 
take a public poe tion whlch in any s ense indlcates op­
position to the Administration farm progr am. 

HW ,Jr: The President read it and did not eay boo! 
Harry, can you get t he part of my speech whi ch had to do 
with agriculture, which the President wrote himself ? 

Dr. Whi te: I can get it f or you. 

Mr. Oliphant: Suppos e you t ake it the way you 
said: t hat we can' • take a position in opposition to 
t he Administ ration agricultural program. Can't we say 
that t here a re 7,ooo,ooo bales of cotton and people are 
going to b e cold next winter a nd t hat doea not impinge 
on the agricultural profram and, second, 150,000 ,000 
bUshels of whaat -- i an t •here eone way we can get 
that wheat into hungry children next winter or fall 
without impinging on the agricultural program at all? 

Dr. White: I don' t see anything that runs con­
trary to the other program. 

Mr. H~pkins: Has Wallace got money to keep finan­
ci ng Bricket to keep buying milk and beans ? 

Mr . Bell: No. 
for t hi s year. 

He has got possibly $17,000,000 

Ur . H~nk1ne: It you wanted to use 7,000,000 
bales ot coton , e omebody would have to put from 50 t o 
60 million dollars on the l ine. · 

When I testify I certainly am going to make one 
whale of a case t hat that hae got to be an over-all sua 
of money and anything like that is not coming out of the 
l billion 250, 
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HM,Jr: lhen do you go, Harry? 

Wr. Hopkins: I go t omorrow. 10:30. 

HM,Jr: It I was asked t h e question and they 
aent f orme , as a result of this letter, unlsas _, 
orowd aays no, I am rea~ t o go up on the Hill and 
recommend 3i billi ons lump sum , given to the Prea1-
dent to be used at hie d1ecrett1on. 

~. Hopkins: All right , That1 e the real iaeue. 

lhat I want to know, if you are going to write 
t he letter to the Chairman of t h e Committee, do I want 
to say that now. If you are going to say anyt hing 
you should say it i n this letter. 

HK ,Jr: Your point ia, ahould I use this letter 
to aay I want an over- all lump aum to give to the Pres­
ident. 

Mr, Hopkins: That ' a the real thing. 

HM~: I started that last month. 
it more t ever. 

I am t or 

IL.r . Hopkina: Incidentally, I don't think we 
are going t o get it . 

HK.Jr: 
But can I aend 
the President? 
right if it 1a 

What you have writt en is 
t he l etter without again 

He read this t hi ng and 
with hopk1na 1

• 

not enough. 
show1Df i t to 
aaid, It' 1 all 

Wr. Hgpkine: Well, I wouldn' t send that kind 
of a letter. You are saying in the letter something 
that 1a almoat aettl ad. I ncidentally , there ia going 
to be ample t ime on the language or th1a bill Juat with 
the Damooratio member• attar thaae f ormal hearinga. 

IQ(,Jr: Do t he hearings close tomorrowT 

Mr. Hopkin~: They are going to try to tin1eh 
them tomorrow.rivately t here will be a meeting 
afterwards. The meeting could be in the White Houae 
or anywhere. I don't know whether you want to 1&1 -­
the President baa told me tomorrow morning to teat!ty 
t o the laat part of t hat and I a m going to testify not 
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in terma ot any one ot theee iteme, but it the President 
sees tit to throw more money on WPA on July 1, he ehould 
be given tho power to do it. 

1ttr: Well , ot course, I go turther than 7ou. 
I would to see the thing ~billions with no atrings. 

tor . 
Mr. Ho~kins: In effect t hat ' s what I am asking 
I thi~ that's what the situation calls tor. 

HK.Jr: Coming Just before you, it might be mil­
understood; I don't know. 

Mr. Ho~kine: Certainly there is going to be 
terence Withhe President and some members ot that 
mittee within the next 4B houre. 

a con­
Co•-

Mr. Bell: Wouldn't that be the time to make your 
appeall 

Kr. Hopkinfi: But somebod7 in the Administraticn 
has to have scmet ing in t he teetimony to re-write that 
language. I am going to put this testimony on the line 
tomorrow on t he problem. · 

llr. Bell: Can a change in the bill be bung on that? 

Mr. Gaaton: 
have a Joint letter 
testimony . 

lfouldn' t i t be a good idea tor you to 
to present at the time you make your 

Kr. H~ine : No, I don't think that will help e.ny. 
What this Co ttee wants to do-- they can' t k1ok the 
House in the face. After all, the House passed the bill 
in full agreement with the Pr esident. That is, the Pres­
ident may have changed his mind a little after he got in 
ao deeply he could not get out. The President himself 
said he did not want anything done in the House about 
this. Now Jimmie Byrnes , MacXellar and Adams have the 
problem ot seeing that Woodrum and Cannon don' t bit the 
root and I gather that Byrnee will not write tho language 
in here unlese he is pretty sure be can get the conferee• 
to agree. M1 hunch ia what Byrnes will want to do, ae 
eoon as t he testimony is over, to have a meeting with the 
President. Now I can put on the 11ne to y ou tellowe 
that we will get powere to give relief in that bill and 
there will be plenty ot time to look at the language. 
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I:II(,Jr: I think we w1ll a1t tight and a fter you 
have come down off the H1lll auppoa1~ you give 11111 a 
ring and then you oan eay, Henry, I think as far aa 
direct relief ia concerned , don ' t worry about that; we 
are taking care of 1t. On the othe"r thing, I llll going 
to be all right , or not. • I think we ought to see the 
Preaident. 

You know, when I s t arted out , I told the President 
and Jimmie Byrnea I waa willing to stick my neck out Juat 
as tar as neoaaeary to get over-all authority for the. 
President. 

Wr. Hopkins: Pidn1 t we go baok and s ee the Preai­
dent after we aaw Jimmie? 

HM,Jr: No. You may have, but I didn't. 

Mr. Hopkins: J i mmie called me up and aaid, ' I 
don't think I can get all that Henry wants. What we can 
get , we hope, i e authority to tranaferitema within t he 
bill so t he President can spend the money the way he 
pleases and that defends on what kind of testi mony we 
can get out of you. 

two 
had 

Hll ,Jr: Jimmie Byrnes and I saw the President f or 
hours Tuesday evening and f rom that time I have not 
any more conferences. · 

Kr. Hopkine: I know the language Jimmie ie think­
i ng about ie t h1e: he knows t he situation is tough, but 
he t hinks in light of t he House bill that t h e beat we can 
get out ie the money appropriated, the whole t hing go to 
t he President, Preaident empowered to use it in one of 
several ways he pleaaea. And Jimmie thinks that ' s going 
to be awful tought to get . 

Pr. White: At a certain rate of expenditure per 
month? 

Wr. Oliphant : Both titleal 

Wr. Hopkins: Both 1titlee . I personally don' t 
think he can get i t. But I think 1t 11 the i ntell igent 
way to handle a problem of the proporti on of th.ia. We 
can' t f i nd any bottom. We have 63,000 people worki ng 
in Cleveland and have authorized 7 ,000 more and a till the7 
come pouring in. 

so 
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Yr. Oliphant: And you may have that in 50 oitiea . 

Yr. Hopkins: That's right. And you are not going 
to get it done b7 writ ing this language in the bill. How 
nruch money is in this bill? 

Ur, Bell: 3 billion 400, 

Yr. Hopkins: And 1 billion 250 is the onlY sum whe.e 
you can move around quickly. • 

Yr. Bell : I will t ake that back. There is a pos­
sibility of 3 billion 480 if you put your organization on 
the same rate of expenditures tor the first five months or 
the next fiscal year as the last seven of this. 

~. Hopkins: Halt ot it i s liquid. 
2 ,625 ,000 people working today and I don't 
of those people going ott this su.mer. 

There are 
eee any eigne 

Dr. White: You said you were going to ask for the 
same thing the Secretary aeked fort 

Kr. Ho~ins: No difference , exoept in the language 
of t he bill, ~1ch ia detailed powers to the President, 
such as buying wheat , t.ly1ng cotton or handing a man a 
dollar bill. The power will be there and I am sure we 
can get that through the Committee. What I say is the 
r eal argument is the 2t billion being appropriated, put 
in categories , or three, four or five categories, with no 
power to the President. Suppose one category does not 
move and suppose it gets worse instead o f better and 
Congress has gone home and one argument Dan might make 
would be cross that bridge when you come to it; take it 
out or the 1 billion 250; when that rune out , call Congress 
back. You would be sure you would not have to oall 
Congress baok if you had the powers in there. 

HK Jr: Without bei.ng 11odest , it I were you and 
t he PresiAent, I would move heaven and earth to try to 
get me to sign a l etter like that, but you have me a little 
worried. 

Yr. Ho~kine: I don ' t want to disoourage you 
send this let er, but the real crux of the thing i s 
the President very wide powers. 

HK,Jr: I started it ! 

not to 
to give 
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Mr. Hofkine; I raised the real iesue with Henry 
and I t&iked o Byrnes and the only possible way of get­
ting any of the things Henry ba.e in hle a1nd now, at 
thls stage of the game, is to giYe the President wide 
powers, whlch, incidentally , I don't thi nk we are going 
to get . 

HK Jr: In view of what you Baid , I am going to 
walt untli you are through teetlfying and then, ae a 
result of that , I thlnk you and I and Jimmie ByTnee ought 
to see the President. 

Mr. Hopkine: That 1 s right. I am going to testify 
there must be powere to giYe relief 1n any way we want. 

Mr. Bell: Harry says t here will be a conf'erence 
aner hls hearlng closes, probably with the President and 
Democratic leaders. Atter that conference, if it le de­
clded that you wlll incorporate ln t hls bil~ authority 
tor the President to transfer from one section to another, 
then why wouldn't that be a good time to send a letter, 
it you think lt necessary , because after that meeting there 
wlll be a full meeting of t he Committee to consider the 
bill and the teetimony , and then whoever i s handling the 
bill can have before him this letter trom you as well ae 
t he background of the conference at the White Houee. 

HW,Jr: That ' s all right. 

Mr. Hopkine: I thlnlt the tlmlng of thle l etter , 
24 to 48 hours from today, would be better. 

HK,Jr: I t hink you are right. 
like t hat. Thank you very much. 

We will let it go 

Mr. Hopkl ne: Dan, let me aek you thls. Henry hae 
been tell.lng me about the accounting thlng. Do you ra1ee 
any issuee on that at~. because I don't glYe a damn. 
It 1s not liiPOrtant to me; bas nothing to do wlth th1B 
work program; doee not put anybod¥ on the payroll. 1fh¥ 
couldn't I elmply testlfy that I notice the Houee Coamittee 
does thla and I want t he Comm1 ttee to know I am not inter­
ested in setting up a big acoountlng division. 'But You 
will baYs to let the Treasury haYe eome more money.' 

Mr. Belli EYery time I haYe talked to the Preeident 
he has pounded the deelt • •••• , 

Mr. Hopkint: What do you wantT 
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Mr. Bell: I think the organization has done a 
ewell Job arid I should think you would want it tor your 
protection. 

Mr. Hopkins: What I really want to know is how 
you want the accounting? Done here? 

Mr. Bell : I would rather see it stay here , to be 
frank with you. 

Mr. HoPkins: Why don 't I eay, tomorrow, that I 
not1oe It is in the House bill, and that it has been done 
effectively in the Treasury. It you get a lett er down 
there • .•• • 

HW,Jr: I have already eaid the letter 1e going. I 
will have to do some tall thinking. Hopkins and I have 
been friends for 9 years and I don ' t wri te.any letter with­
out telling him about it. 

Wr. Hopkins: I don't know whether that would settle 
it . Cochran called me up and said , 'Hopkins, I am not 
going to stand for the Treasury to do any accounting tor 
your outfit. Under no circumstances will I permit that 
bill to go through that way, They have 4,000 people on 
the payroll and I want to know whether they are Democrate 
or not.' 

Mr. Bell: We understood Gill told the Committee 
behind closed doors that you could do it with 500 people. 

L!r, Hopkins: I can't per.tonally have a.ny knowledge 
ot it beoauee I don't know anything about acClJ unting. You 
eay it can' t be done ; Gill eaye it can be done. 

Mr. Bell: Then the statement to us in the laet 
three years that you are not duplicating any of our work 
is not true. 

Mr. Hovkins: That's a silly thing to have aired 
up t here wlth:a thing like thia pending. Why don' t I do 
two things: that we would rather have the Treasury do 
the accounting; I will tell them I don't lnow how the 
damn thing got in the bill, but I don't like it. 

HK Jr: You know, from the Director of the Budget'• 
standpoint, that th1a ie the t iret bill that went up einoe 
Rooeevelt hae been President that did not clear through the 
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Director of the Budget. Did )'OU know thatT 

Mr. Hoplt1nt: lfo. 

HK.Jr: And I think Bell bat been an awtull:r good 
aport abOut it. 

Kr, Hopkint: You worried about the bill on an:r 
other thingf 

HK,Jr: Just one 'otnt, and that'• of pri-. 1~ort­
anoe. f want the Preddent to han plentr or leew&J and 
I am the fellow who ttarted that, and that s the big thing, 
and I agree with :rou, when J oo and I are thoulder to 
shoulder on one of the b1ggeet thinge RooeeYelt baa eYer 
had, to get bogged down •••• 

Mr. Hopkint: I will Jutt aq that. 

HK,Jr: I will hold the letter. 

Kr. ~Dk1nf: lbat :rou oould do would be not to 
leave th&tat 1 urr in there. After all, wouldn't 1t 
be better for me to Ia)' itT 

Kr, Bell: Kuoh better. 

HK,Jr: Kuoh bet ter. 

Mr. Hopkint: And then 1! the:r talk to :rou, :rou 
tell them the same thing and I w1ll tell them pr1Yatel:r 
aa well aa on the reoord. 

HK,J~ Jutt as a matter of reoord, am I oorreot 
in ta)'1ng t Treasury doea the aooount1ng for IoketT 

Mr. ~11: lio. We ban had a working arrangt-.nt 
with thea w reb:r we han taken oare or the allooationt 
out or the relief aone:r. 

Mr. Bo~1nt: Itn't it true :rou don't do Ioket1 

aooount1ng. eoaute he walk a in here and -- Henr:r t&JI 
Hopkins hat been ., tr1end tor nine )'ears, and :ret he 
doet our aooount1ng, (Laughter) 

HK,Jr: I will t ell :rou :rou are good. We have 
two lettert to tend w~th the Pretident1 t approval and 
neither ot the• gol 
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Mr. Bell: We haTe reoorde of relief aone1• We 
don't haTe anything baok Of the • billion 8, 

Mr. Hopkins: 
lot of bete. I am 
two 1eare to oome. 

I don't care. I am going to win a 
in bate, neokt1ee, dinner• •orat leaet 

H•.Jr: Beta on wbatl 

Mr. Hopkins: 'How long 1e it going to be before 
JOU and Iokea are going to be 1n a fightt Bet JOU a 
cUnner JOU will be.' So I baTe taken bete from all ooMre. 

HM,Jr: I am goi~ to bet you after our teet1ao!l1• 
But thie 11 the big way to l ook at 1t, and if more etutt 
wae done like that b7 people working tor Kr. RooaeTelt, the 
country would be much better ott. 

oOo-oOo 
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TREASURY DEPARTMENT 

WASHINGTON 

~ dear Vr. Chairman: 

mer a conference with the President and rlth his ~pproval, 
I e.m taking tbis opportunicy or bringing to your attention some or rq 

thoughts in r egard to B.J. Reo . 679, "llaking appropriations for work re­

lief, relief, and otherwise to increase employment b7 providing loans 

and grants for public works projects•, now under considaration by y-our 

Conmdttee. 

IIIIRII I a.a hesrtilJ" in accord nth the objectives or a work relief 

;:;~~~ think • e should not overlook tbe fact that under the Joint 
-' as it passed the House, none of the $1,250, 000,000 made ava.U-

ablo to the Works Progress Ad.ministration m47 be used to purchase f ood 
or clothing for distressed and needy persons. In the relief appropria­

tiono of prinr years, provision hAS always been made tor these humane 

purposes . 

.. .. 

flhile it is true that the provis1ono of the House bill would undoubtedly 

t ake care of a substanti.U. portion of present unempl.oyment naeda, it is rq 

thought that provision should be made so that the Fedaral Government cq be 

~! ::!~: ~o~~ ~t!~:·~:=: ~~":;~~n :::.a! =~~e~!s•~rshould 
pos:Uble recurrence of floods, droughts, epidemics and even more widespread 

uneaployment. 

66 

In order to meet these contingencies with the greatest effectiveness, 

tl>c Fedaral Oovarnment should have the authori 'Q' and the necessaq funds so 

~t it eJJ:f make :!.a!!lediate use of llhatever surpluses the ~resources ot 

our country- have 7ielded and make available such surpluses to the persons 

r.ho IU'O in greatest need. In othar words, llhen the bounties of na ture have 

provided this nation with a huge llheat and cotton surplus, and llhare, side I 
by :~ide rltb such uney, there enste wide-spread 1111nt and suffering, .....W 

.not.. the Government be in a positi on, aa a suppl•ent to other •eaaures, to 

illeviate want and uttering i n +he s·1m;J eat on! ~·Iii &t:: ectABlilbii9 ~ --<-
~'}' ~ ~q e.- •. --- ........ --..r~ . 

In ordar to give the rldeat latitude in the adl:linistration of funds 

for direct ro' hi, it 1a r:q thought that tbe 110nies should be made avail­

able to the President ao that be I1I1q employ, should the need arise, the 
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!\111 reeouroee ot the Ooftrllll•t nob a e tile taoil1t1ea or the Surplu 
c~oditiee Corporation tor tood and olotbiDg, the Red Croee tor 'ftrlou 
aorta ot auppl.1ea, the Pabllo Baal.th Sarrlce tor earuaa aDd lledio1ua, 
and tbe .lniT tor ebeltar and -.-CO' taediDc. In order to gi" l a eie­
lati<te expHaeion to thia tbou.cht, I - ta1t1J1« the llb.rt;r ot eqpatiq 
ror the ccaeidaration ot 7<nr C~ttee tha ineartiOG, aa ann O&taPI'J, 
at line 10 otl page 2 or the p-v11ng Reaolutioo, the tollodng l.eqaap a 

(c) tor direct reliat tor paraone in need, prodded, that a.., 
uounts used tor nob purpose eb.ll be used in the diacretiOil 
and 11111t\er the direction or the President, and throu&b nob 
agencies as be aq daaiptaJ 
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'-- 69. 

JllbJIOtl O.Ut.M If ~ r.u..i .. J'PlV.I 01M04Ulll OosperaU• 

1. Oa ••HU!! 

tM re4oftl lla'plv.e 01 11 Uoe Olrperauoa wao 1,..ataoa 
&I 'he Pe41ftl IIU'p1V.I .. lt.lf Oll'pefttl .. a411' ~ laWI If 

Dolaware 1a 01t11Mr '· 1"'· Do oe.,araUia ••• ••'-"~~lt.~Mt •• 
a aoaotoa, Mlllpl'lfU erpalut11a eperaUq prlaot.JIIllr ...... 
thl ureoU1a If till 11411'11 ........ ., bllot ~at.etrat11a. 
It. ol'ldall aeun u ..... llete& prl..ntr If ,..._ll ...... ,1•• 
ul'l~Uiual 11 sllU•• ftr 4letrUv.tlla M tile MICJ ......._ 
till &.erpa., blt.ot A411laletraa. ... of tM nat11. 

Ia 19)5, U.- IMJ'Wr of tile Ool'JAraU• wae ... 11414 to plaeo 
\Ill pJ'i...., lllplilalll 11p18 tU dl .. l'll .. If illllPplV.I '*- p ...... ltl 
tro• norul. -. .. 11 of tra4o ..a ... , .... L rather tllaa 1QIIIl U. 
.. uof &IPIIte, a1nmp taao p&l'lllalle .... 1 .. 4 to 1M 4letrt.wtl4 
tor v.ro of ~ ••~. ftlo •aber•t.p ••• ~ 11 tllat d1reo­
Uoa of pel1ot.oo all& aounuoe wae •••to• la otne1ale ..._ 
.. l'llr4 w1Ul acnllll.-.., ..a U.- If tM Ool'peraUia war 
ollaap4 to tile 1141ftl 8Uplv.1 01 rUUII Olrperaa.... lAd._ 
lat11a llae 11111 bl11 ... ltH to ... ,.._. tM olllet••• of ilao 
Oorporat11a uu1 ~ 10, 1~ •• u ..... , If tile Val tot 
8\ahr v.act1r tM Ure1t11a If .... llll'ltai'J of AcJ'1WlbN • 

...... , If t1a11 Oll'peratl .. 10a111t of ~ 11111'1'-17 If 
AP'1flll~1 till u.t.a1etrat1r If tile Aart...ttval A4lla•t-t 
A4111a1otrau• u& U. .... ra1r If Ull fuoa O...Ut Atllla1etra­
Uoa. A et.to••t et tllif ._.. .t Ml'lltol'l tllif lttllll'l, ul 
tho hlov.UYO 0-s.ttol If tile Oorpel'ltlla, {e aUaehl& II 
Appeadt.s A. 

!lao OoaoperaUea r.a1tt.1a1 1a • .,., ate .... -..mer •• 
4h1at.oao If tu DeputtMat If ~Wlftl'l. AlU•p till pewero 
of \bl 0oi'POI'atlla .... "l'f '11Na4, u.. IIJ'P91'atl ,. ... 11 •IN 
•11117 •• a &l'flll fiP 1liPI41tlac tt.aaut.al traaaaeU••• ~ 
tllo ... 1 ..... ef v.-.1 .. ,.,. ... , ..... ....-. • n 11 tile ,...._ 
u., to .u.o ,.,._,, fir """"' wltlala M .._.., aa4 U. · 
oorporato ,. ... h &ea sl 1111aUa1 to ., ... nu ..... , .......... 
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A•••atetrat1To o~o ... , of t~ Oei'peratloa ... eowoi'al 

ti'OII twa4e !!Ul•blo te JI'U'UaM •• 111 U••· la all ~" 
are •'"*' 2119 •:~:;-• of taw OeJOperaUoa, .. ,, of ~ ue 
atatloaT4 la •• • 'lllat .... of ...._ ue P1Mftll1 traftllac 
1a ~ tloll. ftau po: _., ........,, ue 1 .. w 1a ... YOI'Il, 
........ o1oM, aa4 ~---~ ... ,,..,.,.., , .......... .... ... 
u.w h'Oe U• to U• ..... aoo&ol. .... of tile Npl., .. , 
'" osporh la •trU1oa bat, 1a c-aoral, tho wol'k nanftl,ac 
atr1 UOJl u4 llota 1e .._ ~ Ute ...... of ._. "IM~o• 
whlob roM1wwa filM• f\'On U.. Oorp.,.Uoa tor Glh JIIU'POOO• 

2. I!!!!!• of J'IUI4t 

OP111Dall7, tM OorporaUoa rooo1n4 1)a tlladtl fro.~ 
statu, wlllob 1a -.ra rooolft4 Gloa la ~ to- of..,..,, r... 
tbe rMal'al laorteaf7 Rellot A4111a1atratloa. A totol ff 
•1)7 a1ll1oaa ••• roee1wo4 1ft thla •&7 ltf t1ae Oorporo.Uoa 1IP 
uUl Oet.l»er 1935, ·~• nu &:raJ~ta "" u..,.u.-a. Ia 
oMU1oa, a lUUe •ro U.. t) atll1oat llao Mft reee1YO& ~ 
tbe O.rporo.Uea 1a ot~r a ... uoaa ,.._ ftatea • 

.,euoa 32 of aa Aet uaa'tnr; the Al!'lftltv.l UJwet­
••• .t.et, approft4 bJ tlw Prealdtlat A11C11•~t 1935, -.koa 
awa1lablo tor •• ._ tlfeal year aa aaouat to JO pePMat 
of tho pou ou•'-• roeolph for •~ prooa41• 7 .. r . ''• ... ., 
OGler pw'J)Oaaa, 1 • • • (2) e ......... tM .... at1a IIOJla.IIJ)UOa 
ot "'* nnrtiUea or p1'041lete ltf 41TO!'t181 t~ ••• fran 
Ule ao-.1 ....... b of traa. aa4 11 reo.• ~ p?O'fial,. 
wu later ....aaa to poiWlt llatrl'lllat1• ~ Nllef ebe._ 
Hla of oa 11Uoa ol»ta1M4 1ft ~l•• re.oY&l pN&tau. 
Uatu hl7 1, 19)7, tJw Ai:rl.-ltuhl &4J9.-..t .u.ialetro.Uoa 
~,... ftl'pl•• n T41il" wUil Gla11 twa4a aa4 ......., ua.. 
o..,.r to tile OoJPIAraU• 11»r llatr11NUoa. .t.nor tllat Cata, u 
a HNlt of lopldaUoa oaabllac ~e tran1fer of ... fllft4a to 
the OorporaUoa, M~ t~ b"7111C ·~ the tiatrl'lllaUoa were 
laaMJ.M '117 ~ OorporaUoa, 118401' be 41 .. ouoa of ~ All'l­
Nltval. AAJ••---• AU.tll11traUoa. A total of _.1 atll1•• 
.lla& 'Mea •• reoe1nl ~ tM OoJporau,. 1IP to lla.l'oll~. 19Jt, 
... at u. pre-t U• -. .. traaateft'H .. ..,., I'OJI",..' 
tM Ge'!'faauoa•a Olll7 ,,..... oft ••· Appi'OY&l for tiMH 
trautore 1a •"tal.,.. t.- l»ea tiM PHat•nt aa4 tM ...,., ........ 

'1M OerporaUoa IIIIa• al eo NM1Y04 a..u ... la. tM ,__ 
of .a J41Uu, at tMJ 4o aot appear la tiM n-a1a1 •'-'o­
aeata alDM • _., ftl-Uoa -• plaool ..,.. til•. "-" 
4oaaUoa• .._ p1'1aalpallJ ,.._ tiM A1:1'1•Uval UJ~tatao&t 
Uatatnrauoa wlalelll ....... 1arp .,_,.....,,of .. .,b, .... 
aollU.,, alii f ... •aJ'lo&l ftatoa wlalelll pi'ID .... ,. 81•ni1U" 
•l~ tile aea1otaMo ot a.. eu, ... u •• 
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U.S. DEI'ARTMENT Of' LABOR 

llq 16, 19.38 

To: llr. llcRa;ynol.da 

From: Jlr, Lubin 

Attached is a llat of .-nutacturing industries in which Jl'l1l"Olla and 

employment are far below the lanl of the spring or laat 7ear, and in which 

government purchases lld&bt cootribute in an Ulportan;t decree to reemploy­

ment and larger pe;rrolla. The Ulportance of each i.nduatey is indicated bT 
the figures showing eeU•ted weekJ.¥ pe;rrolla and eaplO)'allt in ll&rch 19.37, 
wben bu&iness was actiTe. 

The greatest declines are in tbe durable goode industries, and, in 

gene.ral, their operations have continusd to decline this spring (with tbe 

exception of cartein of the bn1Jd1ng u teri&ls indu&triea) whila eapl<l)'ant 

in tbe non-durable goode industriAls hes sbown a teDdenc-r to leTel orr or 

to gain eeaso~. 

Among the durGble goods industries, auto1110blles and a group of the 

steel-manufacturing and eteel-uaing induatries, such u hardware, forgings, 

and foundry and •ohine ahop product& in geDeral, hen autt'ered aevere de­

clines. Certain bnlld1ng equ.i~t i.ndu&triee such as heating apperatu&, 

light ing equ.ip•nt, aDd stoves have aleo been quite herd bit. Industries 

manufacturing con&UMra ' goods of a semi-durable nature which ban hed to 

cut Jl'l1l"Olle druticall,y in collq)&rison with lass diU able coll8UJI8ra' goods 

are furniture, ruga, aDd radios. P~lla in the typewriter industr-y han 

been reduced bT ball' aince March 19.37. 

Among tbe durable-goods industries whose pe;rrolls are holding up beet in 

comparison nth 19.371 and f r oa which the GoverDMnt is &l.read,y purchaainlo ex­

tensivel,y, are aircratt, shipbn1Jd1ng1 ce•nt, 111Brbla1 granite, adding llllCh­

ines, calculating •chinas, etc. 

AIIIOng the non-durable good& induatries tbe woolen induatey baa hed the 

most severe cut in activit,.. P~lls ere about halt as large in March 19.38 

as in March 19.37, ~ boot s and shoes and rubber tires were 8UO oper­

a ting at relatinl,y low leTela. The • n ' s clothing indu&tries, including 

shirt s and collars and an's .turn1ah1ngs reported pqrclla which were 011&­

fourth to one-third a-llar than a 7ear qo in the spring. 

It appears that the cotton g oode induatey, wi~rolla about 28 per­

cent sallar than a TMZ qo, ia in a position to -c,1n INbatantiall'T bT or-

ders which could be placed 1 • i•tel'T. It is reparled that stock& are 

clsared ·~ in certain linea, and that, if the arat were steadied bT a¥lT 

increaae in current b'O'ing, certain pri.,..te purch&aera wbo han been boldiDC 
ott in the bope or turtber price declin .. aicht co• into the .-rat. 
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I(AIIUI'AC'l'URDil llWUmniS lllfOR!'I MQ GRUUS'l' DICLDIIS Dl P.uMU.S 

JIOliWICII l.Y '1'0 IWiiB lW 

Pe~t 4..U.e She of Ia411nJ7 
)(&roll 1•' )0 !noll lW 

lreekl.)' pq- •ace -•r•--
WMkl)' II.Jier of roll• Kar.l~7 plo)'e4 Mar. 1~'1 • 

Ioduatl')' pqrolle -.pl.O)'Me (000 c:aHte4) ( 000 ca1 tte4) 

cooaumar' • 4urebla Reade 

Automobile• -118 -M • 16, 681 11:!10 

Redioa a: phonogrepha -58 -4'1 811 4.8 

'l')'pawri tere -4Y -86 1506 8l 

Carpet• and r11ge -44. - 29 8 '11 :so 
Fum1ture -S) -22 S,l<l& l.lil 

Producer' • durable &ooda 
ud meteriela 

Bardwue -151 ~ 1,4.20 52 

L1gb~l.ng equ.iiBent - 150 -:so 6:5S u 
Steel 1111118 -411 - 26 l6,SI.6 476 

Beating apparatus -46 -2!1 1164 34 

Wi rework -4.2 ~ 74.8 34 

Stone -41 -S2 1,:500 !IS 

Brick ed tUe -M -27 l,OSS 150 

l"o\1114ry a: -olline llllope ~ -20 12,4.20 42S 

Non-durable IOOd• 

Wool an good.a -150 -4.2 S,llS 161 

Rubber boota & abo .. -44. -S2 ~ 10 

Rubber Urae & tubea -4.2 -22 1,!101 62 

Silk & 1'87on goo4a ~ -2'1 1, '170 10& 

Cotton goode -18 -18 'I,OU 464 

-"an' s oloWA& -18 -16 4,!80 812 

Shirts ailll oollara -16 -lll 11811 'I& 

Leat her -2Y -as 1,410 M 

• laUmated b)' Bur.au of Labor StaUaUoa 

( Souroe: u.s. a-u of Labor StaUaUoa 
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ru&.IC 8UIUMI'fGS 8RAHCH 

"llll\fl!lllll. tiA)n tiC .ICMU. PB• 
,a. a&JM"" - ,..,. LI""U'U 

WiiiW I'" IIOUJ. .-n• 
TREASURY DEPARTMENT 

PROCUREMENT DIVISION 

WASHINGTO N 

. .., u. 1111 ...... 
!01 ~ of \blo ~ I UJ 

JIKllla DinoWr of Pleou 1Rt 

Ia acoon- wUll tbo ~·• 4irMUou0 P:UCJ to-,: .._ 

e~1Uou _.. liMa ~ • .-l a-., of -.ll aca ;181oo 

\llio _, '• for \blo ~·· -"-•loa. 
!bon h a\'r-b., to -a prccz• a whf nat_, of ,._ prwrtotou 

AMrlou llftlnh of Anlll'-'•• ... to 'M laol..s.e' -c tboM to 

OOI"t'' • \blo hrF• Ill' • ....,. L a.plq,.. ,..... .... to .a lafomol 

laql!.lrJ of Ill'. Jllclaalo u to wllnMI' bo wnl4 ..,.... oa 'bo hq, _, 

• tel....- boa liMa reH1n4 ,_ Ill'. IMplq ao toUon1 

"JJIc1aala ,.'014 profer .. , \o 'M a.a& \o oene. 1 

Mil-~. Oft\, .-4 oTo)e I ai'O M .. tad, .. M Ml'ft o& \bo 

~'III'J 'IIU ..... M\ ,n OOIIJt .. 
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1\f- i)tt•et: t. ~· ... •"·· .... 
·-.. ~ • a 

LQ; 

._ ....... • au· 

• ...uu- et • '- c , .uu-
-.,.. ... J¥w.~ .... , •• ; .. 
;rau. ... ,. .. w to - u. I - ••• ,..., ... OOJIIT 
ot -.o.b ~tJ.OII, 

• ._ •=•""'' anew *' u... • .... 'r ~ l m I "• tM ori.Sple UrM\ 

-~ 
••• ., .... Pr ... ' et • .-..u­

........ ~ Ar'lld.\UaU - to - ...... 
,._ t111t lie ... e .... a pretw IT •' to 
- ....... ..._ .. It '•W n' ]I' 
- .. ~ o..L\ ... - Anbl\uu .... al llM'p 

•• Irk 1 hll ._ \eat.aU'N:I¥ .. , ........... ..u-- arebJ.t.en r.... 
r..an. ........ Ia • ot • -.n-
:r.Mtne~-..L-... • 

•• IT ........ , hlrr\teM-
d? ::r1 .. a • .. a..lwtuall s•~ .... ,., . 

•• H=fgt I ....... Wtr .. m t. M 

...., ...... _..,Ill ..... 
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PIJIIP()D I 

JUlY or 
J.l.t.JIIII 

nu or 
OOIIPifaoJ~a 

na or .rona 

JUD •• : • ~~~~ m 
J"et!'P iri*ffii!IQI ==· 

O: .. oUtlea .pea to ~~~q ncto\end. .ulten 1111o t= a 
oUt..• of tlle 11aUe4 1\aMOI ia lift of ncioV..S... 
IINlaitM\o.,. olicllllo 1t U.., ..-tt ..u-o of· 
t111111floatleao •Uot .. ..,.,. \o tlle ~'· :1o 
tllploJW of \lie Jo4na1 foofor wt or Dlo\l'lo\ of 
Col .... la llq ........ . 

Oharlao s. n.Aor, ftllodolphla. h. 
BeuT L Doplq, ... ..._ ..... 
J.7eal' :11Ua,?7. n, ... Todt Ol\7 
Plllltp :a. lloMr, Cllt=..,., Ill. 
eu.oro cnan., Bow Todt OU7 
Pal P. O,.t, pli.Uo4olphla. Pa. 
I•'·•'' BP&e I b aaa 5eo , &dww; lulu 

79 

JU7 will .a oolooUoa of uosp of ~ 084 of 
dootcu to llo pna -114 alll4 t~ ploooo, ;reopoothol7, 
ud. wlll roc s114 tllooo dooi«U \o tlle Dil'ootor of 
?rocv-t f.., flaol ..,roYal of \lie leoro'-n'• 

11aur .Ul roooho p,ooo for lalo udp ud. p,ooo 
IIM!UOMl for ooanUaUoa lhrbc proparatlea of wotz!dail 
trutap .- llp00lt1oatleao, oto., \etal too ... ooo. 
J.'IIUion of uo~&ao :ploce4 -114 all4 Ultri. wlll rooaln 
ta,OOO a4 tl,OOO, ro .... Unl7. 

!lie fo~ Ju; • olle an aloo wbii'O of tiUo ltirtot••• 
Abioo1'7 o-iUM, _.\lie (!bet • of \M :riM J.no 
Owootooloa. .Ul roooln • fM. ._.. - of \M tlaroo 
ot-.r ~ wlll rooaln $100 .- Vanlias aal oU­
oln-o et»•••a. 
.... UOI&a lo :Nt"AUM W llrn 1114l•te4 \boi'OOP & 

1-Uoa t.., a .aral palPUIIC •F & pl- of Hlllp,..,._ 
J.o 0 ;nlUoa I f.. ezpoote4 top ia taroe allo'ld llq • 
aal \41 loot ••U ....._, ~ at, aal ao u lo ozpe.W 
'llrt..., of tllo lloot &rGldteno olll-'- Uaia ;1UUoa 
ao ..U ao t11e o\liN' ••• U la foU t1IPt &leo tt.o ot 
o 1otus.a n o111on11. .. , '-&ia lloto;re ~a, ..._ &ll..U. 
fln ...a n ofor, tM uo~&ao ...a llo la ~ 
a)oQZ'a1731. 
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,.,..., Cll' OLZlfil» ,_A~ 

• • 1011 am• • 1¥ 
t ... M 51111 1JL t I Hi 

(ll at• ..... u.s.a le luutwae& '117 tM ~.- ...... ••w=> ISijUl at, 

w.t.aaner nte:rn& ..... ._ ................ ...net ... ~ .. 

Pa)lllo ~4tap .. 'b et U. rraa.• .... =--• ll'rialea ...._ ... u. ..U• 

-'aait of a~- ,...,...... .. u. »*1\ .. taal JAn•• ...,_,.. te 

(2) fbo Jllll'rl .. of Q1t 0 0 ttltiAa le k UDU'I '117 Hl$6,10IIo a ...... fG' 

u.. r.n ortioe .- enn•- ..u~ at ~. na~ • .- .-

..,.nUS. h lileU .. •U.rU7 ft.W Sa U. ltaota17 of U. fR WLI 

''\lie All\ of 01'11""' .,. .... lfa1'cll A, 1110, .... loa(o), *1* 

prnt.4o•• • ._ Ao-.4 '117 lata 4ooii'Plo or lllqahauu, t:a. 1torota17 

ef \lie~ h tldllorhM k -.117, .. -u.a• or otlllrnl ... 

nh14o :FOf~ ., •=-•at~ IIOI"rioot of peroou, f~. ODJ701'11'" 

Uou, k .-la .n-t aa :a. _., ~. oi~ rotoroaao te U. 

(a) cv•·'p wnt•- ,, "'' ....... = pshp a ... '" ,,.,_ 

•"' )r "'" 2 rnt.. 

a -•14a. 1M tho of lot it -- • U. tun floor r1a. 

(I) Cl~Mpt Sa ~ an ,.,at11Uilo to lQI aa \llq 4o •• -~ 

alt• \lie t.otloaal nlatt.n•s,. .- __. at u. 9al'ioM ..,. 
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I ! i 1 f ~ I I 1 ; i j f i 1 1 I l I : ] ~ 
1 I f ~ i t i a i J i ! • i 1 ! i ~ . J & ! I 

· !ai .:::~'::a)]l::!! . s!Ji:: 
a : a ~ i i 1 ! ~ 1 J ~ ! ! · i I i i 1 ! i ~ 
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~ • • ~ .. ~ • • ~ i • I i l : • 
; 4 ~ a : a ~ ~ a ~ 1 i ~ : ! , ~ a ~ a ! h 

; 
~ 

~ .. 
~ 

..... • ~ 
Regraded Uclassified



..... 
(9) to ..a eelenba fna \M ._Staa ..--,._, \Mn wU1 lie a Jv7 

of~ ....... of- lin M feU OWl 

Gllal'lww 1. 11wa4v, ftll .... l~, Pa. 
II7MZ 111baJ7, JI, ..,. tan OU7 
-..r7 L a.pt-.y, ........... 
JltlilS. •· ~. &h .. , ms.ou 
eu.re m..ta, ..,. tan ot.~ 
rua1 r. en•. Pb'hhl~ Pa. 
Bee·~ Dple J•brn•, 1 ... .Peel••• o.ltf. 

.· 

Lo'llia J.. as-, lq•nblae ~-.n. ~ ~' w111 

act .. J.rchiteot'qal A4Y1wwr to prs.,... ille pft.CJ'• Ull te aS4 t.a 

c.ri'Jiac ou$ \be OCPIIjpWUUea. file A4Y1wwr .Ul ~1cS..t• t.a tlle 

teU'MraUoa of \be JUT 'ftt flllall Mn .. '\'OW t.a 1\8 4ec1at.Aa. 

(10) Ii .-all lie the olu~ of tlle ~ at .AIIU'4 w eeleot 11114 reoe__,., 

t o u.. D~kr of rron:r-t fer flMl anzo•al ))> t11e toore'al7 

of \M ~. \be U.S. wbl~ 1a \be eptaba of \be Jv7 t.e 

u.. Me\ of \boN •U.U\114 11114 al110 \be 4 .. Staa 11h1~ ~q rna ' 

for -114 aPI4 tb1r4 p~a, 1Jpoa ..,reTal '117 \M Ieora'-"• \)~.ere 

oWl lie ~le to \be aat»r of \lie 91••ac 4wwS.. \lie - at 

\bJ'M \MuNPI4 .. u_,_ ($1,000), 11114 the ... ica flllall 'lllcrn \be 

propC'\7 at \be 1Ja1W fteke1 I'IO'fDIID, !bat the ..,._ .Ul lie 

n\du& _... -~' M a coaal-..\ 4~1ae \be ~elepsD\ ef 

u.. worlr:Urc olruillp 11114 ..-utcauou aPI4 4vt.ac \lie cou•~W~Uea 

of \be 'INU"ac• to .art• 1a ,..._. k ._tea, tall alae .. \aile, 

allop olralrbp, -.Mle, wwlC' 11114 .. ...,_ at ..wrwa, ate. !lila 

•nt.oa 1e \a lie .. pasrall7 '-l'bll4 t.a \be fora awJ FE'" \a 

t.b1a ~· lllll fw tila1oh \lie - at .._ t.Jioullll4 .. llare 

($1,000) 11141UWM1 wUl lie paU. 1M ._Staa ifiPPZ'Oieol tar elGin' 

U14 \b1ft .art• will lie paa hew far fwwe at \we \bo-.PI4 .. llan 

(ti,OOO) .... - ., ........ n_,.. (tl,OOO), J'11JIIUft17o ., '!" 

.__ ...... ,p tna.., - ..,.uwr w111 reoetft -wvaU.. 
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(11) Io 11M will 'M -.do '117 \be IlepaJ'.._, of ~ 1a .., of ~ -

eo .. tul do1!.pa 1dd.cll h pocnaUar to \ha\ 4M~ u4 oricbal u to W1 

eo.UUoa, wl\lle"&\ J'U\ OC~MUoa to 'M 4o'ontao4 'llf -\11111 ocroo­

aeat of \be autllor aad. \be IlepaJ'tllftt 1 PBOTilliD, !lla' 1a caao of faU'IIH 

w raach nell aa acr-•· \be SocroWJ" of ~ fi'OUQr7 Uall fu ~ 

__ , u4 ld1 4ecta1 .. Uall "M fiaal, 

(12) 411 4oi'P• .-al:aiUtd, 1hpll ••• a nl- ao\ 1a pc .. 1 of Me,OOO c:U1c 

f .. s. 

{13) !be cUe e),ell ltt \he frC!'tl Tol-p OO''''"ed DQ1a \he etH1or !11.1 

llp!l or! ~ bei«h\ MMl!l!4 troa P4Fd41 of )y-t floor 11M \o 

~be \op !tf ,. nof, Ia tho cu1 of 10-callod fla\ roof• thl hl!pl\ 

wUl 'bt hk!p So 5¥ poll' of Q! &!!JM! tltpt. IM£• Q!n t.a a 

pi~ !!!f• the ooa\95! of tbl nl._. Mpl l 'M aecerWnecl 'U I!C!Ml 

f!cv!•• 11•11 dol'aC'I, -lte aad. nn\ 1\aclt•, ll<)'li&h\1, aad. 11ailar 

proJoch &bon tbe roof ~ ~. 4breprdo4. f!!! N1 lbzll 1acb4o 

easloH4 • 111• Ttt51)Jlt! ...... , ., e'l "M plt\for.a Gich ar• epa. ., 

the a14tt •w? pro\tc5t4 •r•lz lq a •rei•• a'bnt. Ma 10rtico proJect-

1v HroE U!t QMral ftC! of ~ W1141¥ lball 'M tiprtd u •-half 

of \hi Mhtl nl-1 a .loqta Mty .ssh<a tho 4!Mral f- of \M oU­

d4o gllo of tho ft114W h to 'M ftpo4 for 1h hll •ol-, .-4 ail-

1M pla\fol!l of Qit \ ulld'p' Jt tt )t f1are\ •Wllarlz. 

(1•) :f\1\f£1 ••\ applY ia 

wr1t1M or )J HlMIJI n \!tet Qelr p • =y )t p)aet4 M 

record 1a 511! P!lplt.c b1141PCI lr•JGb of \M rrpSV t Diyiatep 

taclwlod. wt.llo \he ltUor of epplle&Uoa 9trt "" 'Itt • *'Mn"'• 

00p7 of tM tppll£R''' ctJ11f1oe\t tf rM1,t\rM1g v t.a tM £'" 
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,,at"= ,. 2 , • 7 , , "' " 

*' - " erttae t • ,,, ee "Orr 
(16) bch 7 ,,.,. a n ·=• 'b' Nlsrr 'W'zc 

1. "'' rlc • s z·ll• te 1• 

a. vc " , • Mf" tsnwl• 
a. Ve tf ftrd O'T •IIJrtt 1• 

'· ,. ". , ""! • JIMIM tt 

7. l«M'bl''p' -··· ...... lt»r 

*=;'n 0 , n'l -JIWM 1• 

e. ,._ !l!Ditar - JlrM 1• 

'· Mn''• • llr 2 J• 'H1 )! 'M':fet " 

"'fell I p 2 'M ..... 'M .... 

,,. tl .. r1M'W 

(U ) .pe !IS PM M• U * It" )t •s'•r• • 1 

''""'. 4. n'd'n•,. , ..... ,, .. ., 

., 
zed 

lt tett.J ..... ~ te.se! ..,._, ••• s •• - ........ 

IM-.1 ~-~ -*leM' e,..n II tide I s•U•&. 

Rt A I lltrati Sltlt&. .Ul M W V pel., at elaMW ..... 

(17) All frr'F Mf " )! Ia 

M M a f R W p ,, M ' r 9 a 2 W W£ L 

• trctzn • " )t 0 7 
(11) ••• 1 ¢'1)1 .. 2- $' ; 5 

..,r, ., ..... ,., ....u ".,. + 
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(19) Jo Nnder!d drpiye an t o 'bt '!!)p1 U tcl )lttht clan I!UI'ttge or op•tnn 85 

9A tlUJtiOPt ahol) haD & 1 1ch$ Qat peeb Q( Ip41a Ipk to a aa1at 1Jl 

exprenl.ll£ the r elat101l 'beh Mn TOidt and eolldl of tht t !C!d11, Jill 

noor p111Da an to 'bt 1Ja ouU1ne •ru-tv t ll1cb!t• of •a1lt •7' par u ­

Uon• but not hatched or tyhd, 

(20) On the principal eleyaUon th!r~ 1! to 'bt •lion a eiyh b"rP fJ.&ub 

(21) DreJ!in6a are to 'be auea'blld on four (4) eheeh or eoual ahe, each not 

grer,tor thiiD 221 x 3QII , 1'he f1ret eheet ah•U contaip th! tour eleyat1on1 , 

the aecond IIDd third lhle\1 th• fioor pla,p.1 . and tba tourll! •tnt tl!a 

two soct i ona and the plot pl!Q, "rb •heet abel 1 bt t1tlt4t •Dteiq 

for Poet Office and C(!urlhout• 1!glld1y at Corlpcton. !!!lltuclq. 1 

(:..2) .Ul drpiMa and othu material aubllli ttod & e to be nnon:moU! 

wi t h nothing thereon which could in aqy war indicate the identitz 

or the deaigner. AcCOI!!!?amriP' the draringa there !!!lft be a nbip 

tealed ei!YelODe incloai¥ e. card, on wh ich 1t inscribed tht 

~uthor 1 a name and addreaa, 

(23) On the baclc (1( a nlan aheet there shall be JDOUDted nat a __ 

letter-size tzpf!rittea !beet , e. deecr1pt 1on not ~lng 200 

word• ghjpg !l!1l 1ntorwe.t1on 11! to !llllhrilll.a or general. conception 

of t he deeigg, etc • • which the deeigger mal coneider pert inent . 

(24) On receipt of the draJringe, each package will be opened under the 

aupeniaion of t he J.drleer, and the draw11181 e.nd their e.cco:~pnqlng 

enYelopo will be g1Ten the aeae DUaber and the ei!Yelopea re110•1d 

and lett unopened untU the epproTed deeigno ban been determined, 

'Ihe enYelopea will then 'bt opened 1n order t o disclose the namea 

of t he e.uthora of tba ei'O'eral deeicne. 

'1'9 reoeive conaideraUon. lll.l draJrlpg mat 'bt dtlbtred bz 

2 ;00 P. 14. (Sbg'ert 'fiM) I Julz 26. up. poatMt prtp•1d, 
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_..,. ... • .. ,.u a 
,. '''• ..,,,, a ., a, 
raw4 .. a.s ..... , ____ , 1111e1..., ... ... ,_.,.,. 
ftll ............... . 

~·· a.• 
•t!W 

2 rq tl•= ft='zz• •'·'p'y ' !We')' 

.tmlll..,djlt.J•:t'~"'~u•OIIIFra. _.,zr ·e ", , 2 n• s· .. 1: 

Ul' IL 
..... IIJ!fft'illl 

(al) flit .,_up tf tilt ••• / · • - ._..,...,. te ••-.:~•a• tilt J9144'» 

tf tilt llo•'4 a•a all , .... l~atpe .Ul '1le .. ,..,... \o u..a, 

-~· wt.tlaJa ~ ..,. .,.. tilt tlt81 fll tilt ...,u, .... 
oeniace F. 5 "• .-A ... 5 IU~ .Ul N M\tftM tf tilt 

n... tf tilt ••:.-M.tlu-. .. llocr•"••.-•t ••-'" .,_ rScM te 

.ull6 ~ II' all ,, tilt ... , ....... 

(37) buDWlt .., ie ....... au. tilt ~· .,. ta ,_dta 
If tilt ~ 'Wt ............ "Nin-dt S81-3 .. lialltlltiJ' ..,.,,. 

" .. I 5 1\l..,.. 

(38) J!v1• ,. ,_ 'h' .. '"'" " 11 •••• • m's·"rn 
V d) W• $'" !1'1 )! clJW tt M"" ' ... ,. 
" " ., ,..,. .. ,,. ,. »W te '" d ltfu ''" 

nl•'·" '"' ''''" o-
.., .. ,., .. 

cs'em H '"'s?'l •f * ••• t p t M fe]) .. 

fQ tb ... ! tasiU• 'p II ,,_w. r· 
""' 7 

ylt'M L S'I!!L etzy eazazp a $ 

""* 9 l':'s!M 1M I 7 p.TQ 'I 

IM!!h• L L, I'O!n' p. o •• « nls?aty a • 7 

• t~~t , ,. ., .. W!l• •• "' ..., '7 r~ 

, ... h rtl'l·' 
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»¥ repl7 ..a. M t.aplnM wlllM _. ta .nu.c .s.J•n ·~ 

w .11 oo.,nU•• at nMri.. .. ~ .Ul M • •••e& 
.,, .. ~u. 1-. 

(19) flle ~· .Ul ... I'U ptsa 87 a1aia .... 'Ill''"' \1M 1JialMA 

1\awt ll;r e1f1 •-nawtd .. tUMI' f• _, t•, ..., ... .._., ., 

•'* ~· ., ,., .., ..... boW.. .. ., oltf , .. -= .. 
'117 ,.._. of, tM l l .. tU\tr1t -'l.o' .. t 1M ta \lab Dl g1U\S.. 

cao> !"Dr• tat• w. "''''' '' np tM "!' •'s?C'r 'h' x· 

''''" ., ••• "· p' .,., ... ''''"' .... ,. '" 
L '""--f _ ..,..-..,. --;0T~, 

LOUII A.~~ 
llrp!l'rltiJic J.I'OlliMo\ 

UtalfDt 

~-? 
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•s, JMIIII - to • ma m C1 •ft 
MA ••-~DCICI m•ns 
''*'*-.me'' pgr 

as a • xt•• w \M 1 r''-' t., mtee-' ....tw lSI ••-llll 
pntioas .,t.at~~~ ..,UC \M .....,._, at wSS.. a.Sallo .,..us.. 

u-, 11114 tall abe e.wlaa alx, cmPilWS.. tvbs _,,..u., 
of t.M RUU.., Nla'lft w -.6da, --.1•• .., .,.._ ...... 

n. oounn wUl alx ...,u. ._, ta IIMlU• w •• xU t•, \M 

~ !WI dUe ia tjl'llnl ft&'- #4 I .,, w ,..:Ms•• et \M :Dinftq 

,., u daU ~~ 11114 tq Rllele'- _, .... U..,. sllall M 

.u ..... t.M aau•ll'-'• ta U.A ef Mhal ao6alataM •II-'*• \M 

c - ., ... 00 ,., ~ , • .,. -- - ta .,_1 ...... 

!lie _,,. ... will ...-na. ~F tlla' \M YUUa at \M eo....:lMat 

w ~ Mall M ltldW w wa _, .-11 M .... •' n6 's-a 

as .. M ~··"' s. WFl'illl .,. .- DUw-.,, .- •u: ••" u. 
d~ lddu o. -..1-.n Mall ~: '• Sa •• ,_... • -.Ia neUe 

• 
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PR"RIJIC!I I 

- 14, lN8 

PROCJIWI or OCAii'ftitiOI roa DaiCHII 

or ••u POft orricm BUILDIJIG8 

(l) The purpoee ot ~ ooapeti,ion ie to .. oure b7 ee­

ltotion not to exceed '•n dteisn• tor Poet Ottioe 

bu1ld1np 1D the ol&ee MnUolltd below and to be 

l oc.ted in reglone 1, 2, an4 3 •• 1Dd1oated on the 

aooo~iDC -.p, aaioked :D. CoapeU~ors -., _.uba1t 
-~ 

a dedp Wbic:h the7 rep.rct u nitablt tor &n7 one 

region tht7 eeleot, or tbe7 8&7 eubait a deeign tor 

eaoh ot three regione. C!Main proYieioM ot thie 

proqaa &1'! p•ndatorz '"" ty11 IN 1NUoated b:r 

btipg un4ereoorf4. 

-

(2) !hie ooapetition ie inetituted b7 the United Stat•• 

Treaeurr Dtpartaent, hereinat,er referred to •• •the 

Departaent•, and carried out t hroup the Publio Bu1ld1.rp 

Branch ot the Procnu'-tllt Dineion thro• the aed1• 

ot a Jurr ot ~. hereinatter referred to •• 1the Jurr•: 

and on the baaie ot a propoaa prepared b7 the Arobiteo­

tur.l AdYieer referred to •• 1the AdYieer•. 

( ~ ) The ooapetition ie held b7 authorit7 Yeeted 1n the 

Seort'&rJ ot the !reaeurr -7 the Act ot Oongre•• 

apprond llarob 31, 1St30, ltoUon (o), Wbiob proYideel 

1Whan deeaed b7 h1a deeiJ'able or adYantapo.~e, the 

Store~ ot the !reu1117 it autboriaed to eaplo7 

b7 oontraot or otbel'wiee, ouhide proteeeiollal Cll' 
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.. 
,eohiUoal aenioea of pe:NOu, tU.., oorporaUo•, 

to noll extent u he .., nq111re, witbo•' nferenoe 

t o 'he Claaa1tioaUoll A.o' ot 1.823 •• ••ntttt. or to 

eeot i o n 37~ of ~ Jle'fi .. d ltatut .. of the United 

Stat ... • 

,. 

( 4 ) Poet Offioe bu1141nce of the olaea oosat...,late4 bJ thia 

vua~~tition an eat1 .. te4 to ooet DOt to ezoeed 160,000, 

· • requlre•nt• tall into ee'feral olaaa1fioat1ou 

aooc~ to whloh quite 4et1n1te noor plana ban been 

worked out. AoooaJ)&DIIiJIC th1e procra- and 1nol u4ed u 

a part of 1t an three eeta of cl1ap'aaa -.rked A, B an4 

O, and a aap -.rked D. 

(6) 'l'bree ll1ghtlJ 41tterent &l'l'aJICe811lte of plan are 1.D41.­

oahd. Slight ob•nl'l• 1n plan are perai .. 1ble eo loq 

ae the7 do DOt •teriall7 alter 'he tunot1onal relat1oD­

Ih1pa an4 areu of tbe WU'ioue eub-41'f1a1ou of tbe plan. 

'l'he blook aeot1o1111 inol11de4 on the dlapou eheeh 1.D41.­

oate the a1n1a- eto17 he1ghte. It 1a 4ee1rable that all 

parte of the bu1141DC eball ha'fl &JIPle Datural 11ght, aDd 

th1e eepeo1&117 eo 1n the poet otf1oe workroca. IIQ'liltlte 

~be ..... ,o ualat 1ll atta1n1DC th1a reeuU 1ll ~ 

workroo.. 

(8) lhUe DO att...,t 1a •de to U.alt the ooapetlton 1ll the 

oonoept1on of their deeipa, the exterior treataent aa4 
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the uter1al1 ue4 1ho11ld be l'elate4 to the IXJ)IOte4 

ooet. Bu1l41np oo~tl'llote4 tor Oal'l71DC on the bui­

n .. l ot the re41ral GoYII'DMnt lho1114 haYI an arotu.­
teotux:al IJtPI'e .. ion that il &'O'I'Il"llllental 1D obaraoter, 

wb1ob 4eun41 41gnitJ without undue elaboration, &D4 

a careful et~ ot pl"'port1on &D4 1oa1e. 

(7) !hie ooapet1t ton il tor 4111p onlr, an4 therefore the 

eervioe1 ot the winner• will teraillate upon the leleo­

t l on an4 appl"'.,al ot the wtnn1ng dell~. 1'he worlt1Dg 

4raw1Dga an4 lpt01tia&t10nl Will be Jrepared in the 

Ottioe ot t he 8upervil1ng .Arob1 teat br meabere ot the 

Public BuU41np Branch, Prooar-ent D1.,i1lon, !reuur.r 
Departaent. 

(8) APT arohitoot Jbp i1 a oitiatp ot tbl Up1te4 8tate1 ot 

97 

Aaerloa ia eligible to enter thla ooapet1t1on, PROVIDER -

Sbat DO OAt 1A tbt tlplOY pt Qt l!dlral 0oT!MWQ\ or 

thf goy•rz=•U of tht I».ttriot ot Colyb1a 11 el1g1blt 

(9) fo aake eeleot1on troa the dl1igne eub•Utod, there will 

be a Jur,r ot ~ ooapo1ed ot ee.,en a .. ber1 ae tollowe : 

Charles z. Ilauder, Phlla4e~phla, Pa. 
jJaar Iabarr, II, ... York Citr 
Benrr R. Shepler, Bolton, 11aa1. 
Philip B. lither, Ch1aaco, Ill1Jioie 
Palll P. Crtt, Ph1la41lph1a, Pa. 
Gibore Clarke New York Cttr 
ReglDaiJ Da.,1e .iohlleon, Lo1 Allplll, Cal1tom1a 
Lout. A. laon, lupenietDc .Arohlteot, ~eur.r De-

partMnt, will aot u .Arob.lhotval. Ad...-leer to rrepare 

'he propwa an4 to a14 1D Claft71DC out tbe oo11p1Ut1on. 
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!he .AdTieer w1ll panicipah 1D 'he leliller&Uon ot a. 
Jury but aMJl ban ao 'tlote 1D ita 4eciaioaa. 

{10) It llhal1 be the 1t11t7 ot the JV%7 ot Alra1'd to aeleot Ul4 

reoo•en4 to the Dil'ector ot Pl'oc'U'nent tor tiDal approTal 

by tbe Secret&l'f ot the ~, not to exceed taa 4eaiCJl8• 

Upon approTal ot &n7 or auoh 4edpa, there ahall ~ payable 

t o t he author ot aaoh deeip eo approTed, the eua ot 11,000, 
and t he dedsaa ahall baca.. the propert7 ot the United 

Statea; PROVIDED, That it &n7 ot the approTed deaigna 1a 

98 

uaed aubl8quentl7 tor aore tllaa oaa building, the Pl'ooure.ent 

D1T1e1on reaenea t he r1gJlt to •pl of ita author aa a ooDoo 

1ultant t or the a441t1onal bull41nc or bull41np, to ottar 

1Uggeat1ona a a t o -ter1ala, a4Juataenta to eite, eto., euoh 

employment to be b7 contract tor a tee ot one hundred dol lara 

(tJ.OO) tor eaoh building in a441Uon t o t he tiret one, uaed 

within one calendar 7ear troa the date ot an.rd. 

(ll ) In ua1ng the deeipa ot the aeTeral winner• ot th1a 

oo.pet1t1on, the ~aent reaenea the right t o -.ke 

euoh a1Dor aod1t1oat1oaa 1n the dea1gn aa a&7 1D ita 

opinion be dea1rable. 

(12) No u .. w1ll be~ b7 'he Depart.ent ot &nJth1nc in 

&n7 ot the WUIUOceaahl 4ea11Jla wb1oh ia peculiar to 

that 4ea1p and or1C1nal u to thu ooapet1t1on, without 

Juat ooapeneatlon to be 4eter.ined b7 autual agree~t ot 

t he author and the Departaenta PBOVIDID, !hat 1D oue ot 
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ta1lure to reaob IUoh an •IN•ont, tho S.oretalT of 

the '1'reao1U7 •ball fix the •o-t aDd hu deol•lo.n 

aball bl tlual. 

, 

(1~) All 411111\t qlwUtt4 •b•' 1 haT• a mlwt pot 1A go••• 

ot 1Q4. 0QO oublo foot. fht oubt ehell bt tht vroApqS 

ot tho grouDd ary b7 tbt d1tt•no• troa the boU• of 

tho b&atJtAt fioor llab to the point ot tu anrag pUgh 

ot the tgp or 1iht root 1n 1iht qau ot •o-Wltd nat 

roo fa. !htrt there lt a pltohod root the oonttnt1 of 

the TPlge •bel 1 be ••qerta' •d b7 aqw•, t1gru. Sul.l 

dor!lera, •o:to and Ttnt 1tao:tt, •k1llghtl, and d.lllilar 

proJeotl ont aboTt tho roof II&T be d1treprdtd. 

( l-i) In prtMr1pr tbf abQyt ttaur•• the srgup4 ar•• ebell bt 

the area ot a horizontal 11otlon taken tb£ouf!b th! 

g ttrior l'p•t ot tht "'P pl.la ot tho ttrat •torz 

above tlt pter-tab1t. and ebel1 1no1u4e epg1pet4 Miltnc 

Ytotl'bulll but not -111ng pl&ttorpt !h1oh are open at 

the t1dtt and protected ••rtlY b1 a 1frgy1tt abo!'• 

t nr portico proJect'• boJoQA tho gnoral t•A• o f PM 

bulld1ng thall be fl!N£!4 u one- helf ot t he aotuel 

~ol\Ptt a loggy bt'D' w1th1p the pnoral, tact ot 1:" 

outa14t wallt ot the buU41rs 11 tp be ttcur•A tor ltt 

full yolpe . N'"'' ,.,.... .. ;~:_.• t• ... 

(1&) In ord!:r to tpStr thl• MNlftS1t1pp gowpttltprt 811ft &pl7 

1A nlt'M gr bJ Sf1•FM '9 pet Jhe1J: p••• •y be 

ple.gt4 op rtqorl 1A 't' bblip Bp1ld1pp Rrepqh pf Sb• 

PrggH£111pS pit1tlpp, 

ss 
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(16) E&oh oo11RfU,or elt•ll nl!PtS •• fQllO!fiy onm., 

ep4 thftt oely: 

l. Plot P''P - tp•1 t 1/118 to 1 1 

2. plep of flnt noor - ,,,,, 1/81 '0 1' 

3. Sto~lop WJoplng tltya,lon of tpd !Ill 

of 19bbl - tollt 118• ~o 1 1 

•· LongiS'"' 1 p•l ttqtion thrgpe!J lobbY 

tho11'1Dg frOB~ Dl1 - IO&lt 1/8 I • ~0 1 1 

6. rour e1tYa~1ont - •0&1• 1/8 1 ~o 1 1 

6. Dttalla at 112• ao•lt tbeU bt 1polud,t4 

to 19141 tr•••urz DeMtletat to a proper 

urterpnt.Siop of tht pr1pg1ml f•tun• 

ot the '''trior. 

(17) On the ttqtiont of tho p~ic lobbY there 1a to bt 

1nd1oate4 a looat1on for a wgral palnttng or tor 

t oat tqglptyral plaque or pepel; 1f det1ftd. th• 

agy1ptura.], AIJ10t M! be i.MfOdUotd pp the exterior. 

'l'ht 11\11'&1 pa1DUDC or aolllptural work 11 DOt a part 

ot thlt oo~t1,1on but a aeparatt oo~t1t1on will 

be htld therefor at a lattr datt. 

(18 ) 611 4raw1np art to 'bt 1Jl ptD01l on whitt "TM'M 

ptptr woup'd OD oardbotrd ar OR lhU• tn,o1y ••r 

( (lg) 1fo otpgtt.py •"'1 bt clyp gogS op ttgtlou rhtn 

'ht qltV Mt*Jt of t!orS.tl ebell bt ftprt4. 

100 . 
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(20) No rend!rtd 4z:&YiMI trt to bt eu];pJShd bqt tbt gleee 

•urtao• of open'P'I op eltya11opt fh•ll baT• a 1'sb1 

Gat pth ot IM1• Ink to att1t1 1p eronttly tbt rt-

lat1on bet!Jen T014f and I0114f Of £he taoadt!. fbi 

f loor plana art to bt in outllpt thow1M thlqkn••• 

( 2l) On the pr1po1P'l tlnaUon lb!!n 1e to be thown a 

11llfllt h•p•n figure 0 1 9• h1ch. 
. - ' ·-

(22) DraWing• an to be &81-bled on ho (2)' eheett, eaoh 

22 1 x 3Q 1 • Each ahott spell bt titled; •Deaitm tor 

a Poet Off1ot Bu1141nc 1n D1ttr1ct No. _ _ _ _ _ _ _ • • 
Tstate 1, 2 or ~T 

(23) All dr&•1nga and other MterteJ •nm' Utd are to be 

anont!IOue With nothing thereon wh1oh cou1d 1n ant wp 

1nd1gate the 1dtnt1tr ot the deaigne.r. AqcormnJ1ng the 

dfp1Ma tbtrt IIUit bt & plain aea.l.td IDYtlopt 1noloe1nc 

a card on Jh1Qh it 1ntor1bt4 the author'• "''' an4 

a44re.,. 

(2• ) on the b&ok or tht plan •b!tl tb!re eb•ll b! a oualed nat, 

on a l•t••r-•11• trpewr1tton •hoet. a d!aqr1pt1op not ex-

Ottdi ng 2QQ JOr4f 11y1Dg &Dl 1nforw&t10D AI t o l&ttrlelt 

or gneral conception of t:n• 4et1cn. tto • . whloh tht 

"''"'' •t ooDflf•r PV''""· 
(20) On reot1pt ot the clrt.w1ngl, eaoh paokap will bt optned 

Ulldtr tht tuptn1t1on ot tbt A41'1eer, aDd tht drawinp 

and tht1r aoooap&QJ1Jll tnTelopt will bt g1TtD tht .,.. 
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nuaber all4 tbl ellftl.,.• • • a .. 4 aD4 left uope-.4 •Ul 

,be w1.m1DC b81p8 ban 'bea b'...U.t. !be ellftl.,.• 
wUl t~ 'be opelle4 1a o~ 'o 41•olo•e the Daae• of ae 

author• of the •nel'&l. t.•lpe• 

(26) To reoe1n ooll8'4•raUon. •11 4£aw1Me Ql! be W1nrt4 

w eaoo r. L ''''Me"' ,,.,, l•"' ae. 1ua. "'''" 
prtwJ.d, •JM' n44nttt4 M f!llont 

!h•rt eh'll bt tht ltgpt. IOowpttUiop JlrM;tap• platplr 

'n•or1bt4 op !bt opte14t o( Sb• MOl'D• J!rew1np pg•\ 

bt ptckt4 O..t 1D4 11ogrW '!J'MPI4. 

The dl'awlng1 ot the ••1• ohd t.11pa are to re-1a the 

propert7 ot the GoY!rnaentJ all other bi1PI wlll be 

returned to theil' authore w1th11l 1U:t7 4&71 after the 

olo11 ot the oo.petlt lon, oarri.ap prepaid, aD4 eaoh 

o..,_tltor wlll be not1t114 of the willDere ot the 

OOIIp!tlt lolle !be GoYerr••M Nlll'Y!I 'h• r1gbt to 

publllh aD7 or all of the wl.miJIS d!llpa. 

(28) Rea1onable oare 11 a .. ~e4 11h1l.e the 41'aw1np are 1ll 

polle811on of the Dllpar1aen! bu' 'he CloY~ aa•-• 
110 11ab111t7 ~eretor llOr w1ll 1t 'be re•poulble tor 

draW1qr1 'l'hlle 1Jl 'l'alllit trc. or to 'be oo.petitorle 

(29) Dgrly ty UM !l!a! tlat O"PP'tUiOB 11 1B prom .. 
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go explenet1QQ! or other lnfora&tion will be giYen to 

oompet itort except in writiAg. It it not permittib1e 

tor agr oompetitor to reauett i nformation relating to 

this competition trom ony member ot the Jury or any 

o~ployee or o!fi oi&l ot thl QoyerQitnt except as tollgwt: 
e.nQ~OU8 and 

Any regyut tor Wormation myet ~add,rueed in 

writing to the Suoer.islng Arohl.teot. Public 

Buildings Branch . Procurement Division. Treasury 

Department. 7t h and D Streets. 8. W • • Washington, 

D. C. , and plainly m•fked on the oyteide ot the 

envelope with the word! 1 Coapetition Inquiry• . 

Any reply aade to 1nqui.ries will be sent 1n writing 

simultaneously to all competitors or record. No 

inqui.ries will be answered after June 15, 19~. 

( 30) The Department will not recognize any claim made against 

t he United States by any uneucoeestul competitor tor any 

tee, percentage, or other payment or t or any expense 

incident to or claimed as accrued~ r eason ot, the 

competitor 's participation in the oompetition. 

(31) Entrance into thie competition is with the understanding 

th&t eaoh ooapetitor agrees to. and enters the compet1t1on 

aooepting. the terat ot thit ptQgraa. failure to oomp11 

with any of itt p• nd&tory proYisione p•tes a ooapttitor 

subJect to 

APPROVED: 

D1 

Jun. 

LOUIS A. SDl 
Supervieing Aroh1ttot 
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To 

,_ ....... 
!lie • .,.,... pd• et .U fa I _.... ... II' •11pMs an. I .­

ail-.6 ,,.,_, futlr ....... De JUt-* .. 1 1...a .-n I ·1/• ...... 

alone tile\ et •dl 1 1 .. t.. .-sa• t• tile ,_.., lalhle.l -- r p' 

troa • \o 1/,_,._ 

Dv1ac \M ''"' , ....... .u.-~ "''" ....... ., .. ta. 

ao~ra\eq .. _..,. -••· ...,_ t• .. ••• ... , _. ta ..U Is .. -' 

wu repor\M \e M ~ taa et -.11 ........ ._ 'llulal, laMnsao 

whicb la tile pl'ftl- ........ lie& ..... Is a ., ....... la \M 1-. 

i llue, -· well _,..... ... :at .... •"" un. llu'l-. .. lan 

h o 4aJa \M ..,., ... "" .as• wltll .a- ..;....u, ••'• 1 u& 1/ ...... 

Ia \M •w •ftt1 I 1111 ·1-:1' e.tlll.llll I• tile~ 8M ......... 

np\a, !1M hM u.. ,.... 11 1/..,. • Ja.U '"- ** ls a Pl'l• 

1 1/ • pai ah .-..,. a 11M ,aaus leads 8M .. ..,...._ l- •ani 

•laa-4a \e 101,• '"- ..-u a ..... n,..,;;. -.. a ._ ,till.&• leads. 

O.iaa ~ otMI' ~- 1 1 ' ,._ 1 .. t/R 0,0 

.. •M?'Sh' 
t~~e • ., ..... "' _ .. , ...... - ••-•·,.., 1r a .. ,... Wllll ._ ta ,,. 

Prwtou "*-~~&a--- uaaw .. 1a .. w1'1a _.a-~ au 
h-• ...., ............. Jl ............. . 
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-· 
ouu u .. , wllioh n oo -.M\aa\lall7 ia tllo prmou nek, Ul4 ·~ 

clllrill& taao put week. !lae Ga.h \ .. cUa& taa\ve ot \be urat waa \ho 

,,....,u. u4 aoU•tv ot \1M hw Torll: our treouoa lloa4o, 

IP ltopr1tr Itntt 

In Torll: oa4 Qjuoao tl.&ht 6 Powr OoolpaDT u4 \bo Iowa Power 6 LiCht 

c-pu,, to\alla& $15,700,000, \lauo w ro ao corpora\o t1-1ap ot 

--~ 
peltrt' Porttoll ot ·-

orouo4 12.6 aillioaa lao\ wooll:. Cllaaea• 'bJ IJ'O'IIP• aro &h• bolowa 

(ia ailUoao ot 4ollaro) 

!roaftl'J lloau 

~r••ftl'J aotoa (1 roar) 

I I (1-6 r•ro) 

!roaftl'JbUh 

H. o. t. o. boa4o 

r. r. 11. o. lloa4o 

KolUa&• 
llaz 7 

49.6 

29.6 

40,1 

•• 1 

5. 3 

..1 

133,6 

Kol41qo 
llplf 

38.8 

34,6 

37. 0 

0,8 

6,3 

._.!,§_ 

121..0 

l!hr"n 

- 10. 8 

• 5. 0 

- 3. 9 

- 3.3 

.. 1.0 

- 0. 6 

- 12.6 

~ oDlr traaeao\loao ia \ho • .., Torll: Mrat wro \1M tollowla& 

.. loo, all tor \1M a cccnoat ot taao 01•11 lomco lleUr•oa\ u4 D1aab111\7 
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• &10,'1'00 • ll 7/W/. !rae • ...U of liM/to • lot.ll 

1100,000 - ll ,,., I I I I • ll)t.l 

t&e1000 • ll 1/. I I I 1~/•7 • 101,1 

H§.()QQ • ll 1f4/ft I 

• 2,110, '1'00 

• • • • 1oe.• 
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.,...,.. llay 16, 1938 

The Secret6ry to the 
Secretary of the Treasury 
~hirley K. Bart 

, , ......... , 
llr . llcOonald has asked me to s end the 
uttached memorandum and tables to you 
for the Secretary ' s i nformation on 
Federal Hous ing Administration insuring 
operations during the week ending llay 
14, 1938. 

. J ;.., 
_,,/,-..I 

• I 

l>hirley K. H•rt 
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Doa11.11c U.. WMil _..,., llq 14, •rlcel•• eeleeW. for 
eppN!Ml, wUII oae ..U offlM M\ nponbc, _...,... 
4,917, for • t.e\el of t221159,6,., rw U.. eornepoJidhc 
IIMk of 19)1, .nc .... eeleot.ed hr .. ) 1 612, -..u.c 
t.e $l5,412,26t. Dla1.Jic tile pert ... 2,5'74 .. , ...... -
5.3 per_, -red- hOMe to be eouU..W, ... ....._ 
1111 t.h •Mil -v..uoe 111111 etarle4 oa 1,'706- -u ...... 
!lle ett.ulled table oo.ve tho etaw of ._tal llcndac 
Dhialoa proJMW \III'Oup .lpl'il )01 19)1, 

liMe the\ .. t.e -\notloa » • l>Ma - plotecl oa.,.. 
ecldl.\loael pnJ..t, - Col•• lluor 1a Dellae, Tu ... -
~ • t.e\el of 19 pnJMtll 1a openUoe • • of llq 14, 
~ d 119,256,000. 

'--a line Mea e1 .... wUII proJ..W ..._ -v.euaa 
- '- oMi\l-.1 pnJ..W Ar1aC u.. peri .. , ..... .. 
Oloa\eac7, Mrr>e, Olt.io, u4 ,.,.llol\ '-•• ... ,-.u, 

r . 

•1'1l.ud1 .. _.,. U.. t.e\al 1.- olo ... wUII proJ..U e\111 
....... -v.u., n, ftlMd at. aPl)I'U1ut.eq lll,ooo,ooo. 

P!Mpe1 .. t.q Mea &rl'UIIecl d'lll'iac U.. \-. .... - eU 
addi\loael proJ..W eolr'ec • Mt t.eW of 26 pnJ..W ..U.. 
., t2s, :::oo,ooo 111tll fipa••ec ........ eel .. of lq u. 

P!PPpn w mmp ra• 
.le of lq 14, 110ft Qu 2.)1000 1 ... ''11 iuU...U.. _. 
roporliec eot.ee fw • l eoo, u4 ...UC U.-* 7,51, 
eot.eo for 1),~,610 -.. .-op\ecl f• lwu lit_ HBI • 
tow ..... \1111 - b u ot opproaleawq aa,,m,ooo 
le PJ"'!MI'V lepau; 1 \ ~ 1......_ 
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FEDERAL H OUSING A DMINISTRATION 

WASHINGTON. D.C. 

!WIJ PM ar PRIM 2'PtUilll 

ll ~~ l!()l!JOAO!II SSS"R IQI .tlJ!IAWI 

u.a un 

... 5 ~-· .... • • .... ~ 

laa. • 1,311 $ 5 , 4.83 ,184 1,11? t S,!ieS,CIO 
• u 1 .~ 6 , 1i31. , 300 .a ••• 9,666 ,11(10 
• 22 1, 711 7,299,t75 2 ,1., 9 . ""' ,127 
• 29 1 ,1188 8 ,150,8-40 2 , .a?l 10 ,091 , 713 

h 'i. 6 1,9ea • , 1!71 ,1190 2 , 306 9 , 721 ,181S 
• 12 1,918 I , 7117,106 .a.~ 11,011! ,OI'le 
• 19 2 ,219 10 . 026 ,1100 2 ,?e& 11 , 7t~,039 

• 26 2 , ??5 13,100 ,350 ~.he 11, 747 ,9M 

liar. I 1 , ... 17,613 ,40Z ~~ 13, &83,100 
• 12 4,4~ 20, 3116.711 3 ,40$ U ,176 , 8!0 
• 11 4,., 21 ,~3 ,061 4,0111 l li ,879, 710 
• a6 ._SE3 22,1M1,2U 3 ,4ft 14 ,9'70.~ .. 

Apr . .a 4,711 21 , U 4 , 848 3,617 U,3St, 43& 
• 9 I,OI'P .za. 242 .101 1 ,511 1&,414,023 
• 16 4 ,411 .ao ,1118 • 480 3,411 1 5 ,234 , 4211 
• 23 1,076 22, 9N,Mf S,fM U ,Olf ,1l!ll 
• ao t,n.a 22,464,6!115 3,111 15,224, 7'1'3 

r., 7 •.m 22,285, 15150 3 ,171 u . .st. 41l 
• 14' 4,tlf 22,8lt! , 6118 3,111 u • .a.-
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WEEKLY VOLUME .Qf HOME MORTGAGES SELECTED FOR APPRAISAL 

AMOUNT REPORTED BY INSURING OFFICES AT END OF EACH WEEK 
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TREASURY DEPARTMENT 

IHT&:II O P"P'ICII COMMU N ICAT ION 

DATI t:ey 16, 1938 , 

TO Secretar~genthau 

!b'. Ha~ 
The Busi ness S1tuat1on, week ending May 1~, 1936 

raow 

Subject : 

g,neral conclusions 

The current week has probabl y, 1n the net , contributed 
little either way t o the trend of business act1v1ty, which has 
fol lowed an almos t level course since the first of the year 
with a sli ght downward tendency. On the unfavor able s1de 1s 
t he fact that the passing of t he spr ing peak in business ac­
tivity has been followed by a somewhat greater than seasonal 
slaclten1ng in several leading 1ndustr1es, notably in cotton 
t extiles, aut omobiles , and s t eel, and a recent decline 1n new 
orders for s teel products. Offsetting these are a well-main­
t ained level of new orders for products other t han steel, ris­
ing trends of bond and stock pr i ces, and some evidence of an 
upturn i n commodity prices . Whi le business sentiment has 1m­
proved, and an upturn in production during the fal l is now 
: enerally expected, business men currently are awaiting some 
definite evidence that the r ecovery program 1e ta:ting ef fect, 
bef ore embarking on extensive buying programs . 

126 

As evidence of a coning upturn 1n industrial activity, 
cons i derable attention 1s being paid to trends in the securit y 
~nrkets . The sharp improvement i n the bond market , and upturns 
ln s t ock pri ces, particularl y 1n the ut111ty group , have 
zr ently modified previous beari sh senti ment . The f ai lure ot 
t he industri al stock averages thus far to exceed their April 
highs , hortever , whlle utility and rall stooke have gone above 
th~se levels, has acted as a restraini ng influence on specula­
tive sentiment and led to the ma1ntaininB of a cautious at t1-
t ·lde. A further rise 1n the industrial s tocks, confirming the 
action of the other two gr oups , would have an influence in 1m­
orovi ng business s entiment. 

An announcement of steel prices tor third-quarter delivery, 
expected short ly aft er the mi ddle of May, may help to clear up 
pr eaent uncer tainties regarding the actual demand tor steel. 
Pendi ng such announcement , new or ders tor steel have declined 
t o naar the yenr ' s low l evel. Steel aot1v1ty during the current 
month w111 be aided by surplus orders booked during Apr il , and 
by r educed inventories 1n the hands of steel companies. 
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secretary Korgentbau - 2 

The ourrent bualnttt trend 

As measured by the Hew York Tlaes weekly index, business 
activity currently is about stationary at the year's low level . 
Daring the week ended Kay 7 the index stood at 76.4, a gain of 
.7 point over the previous week. Upturns i n the adjusted in­
dexes of autoMobi le producti on, luaber production, electric 
power production, cotton mill activity, and 'all other• oar­
loadings, were partly offset by declinee in steel producti on 
nnd miscellaneous carloadings. 

Daring the current week, automobile production has de­
cl ined by substantially more than t he usual seasonal reduction, 
and eteel out put has again been reduced slightly. The movement 
of goode into the hands of consumers, as indicated by depart­
ment store sales , has shown a decli ning tendency in our season­
ally-adJusted index, although the comparison with last year' a 
sales has been lees unfavorable t han during Uarch. 

The steel e1tuation 

The rate of steel ingot product ion this week, at 30.4 per 
cent of capacit y, is 2.3 points lower than the peak reached 
dur ing the week ended April 11 , a reduction due largely to a 
daoline in demand from the farm implement industr y and from 
consumers of t he lighter steel products. Construction st eel 
awards continue t o hold at a fairly h i gh level. 

Reduced inventories of steel in the hands of steel com­
pani es are indi cated by the tact that dur3,ng A.prll the 
U. S. Steel Corpor ation shipped out only 6 per cent more than 
it produced, whereas during the previous tour months it had 
shi pped about 15 per cent more than production. It is esti­
mated that since January let the Corporation has reduced its 
steel inventories by 150, 000 tone, equal to nearly 1~ weeks' 
product ion at the current rate. The deplet i on ot steel pro­
ducers• inventories will tend to increase production during 
the coming mont hs on a given volume of orders. An apparent 
backlog of orders built up during April will also be a sustain­
i ng factor i n steel production during the early euamer. 

New orders received by the u. s. Steel Corpor at ion during 
the week ending Kay 5 declined to 97,000 t ons, only 11,000 t ons 
greater than the year's low. Buyers see little reason to 
place or ders until atter the announcement ot third-quarter 
prices, eXpected shortly attar Kay 15, since it is argued that • 
prices cannot be raised, and are likely to be lowered. Recent 
reports ot price cutting by independent compani es lend strength 
to this expectation. 
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secretarY Korgenthau - ' 

Cotton aill activity declines 

Recent heavy ourtailaent ot cotton aill activity, due to 
accumulating mill stocks ot tiniehed goods, is indicated by a 
decline in the New York Cotton Exchange estimate ot cotton 
consumption to 425,000 bales during APril, as compared with a 
census Bureau tigure or 511,000 bales tor March. This would 
reduce the r.R.B. adjusted index to a new low or 77 tor APril, 
as compared w1 th the previou a low or 82 in Jl\lluary. 

I n Chart 1 we ehow the F. R.B. indexes ot production 
through ILlrOh tor several coneUJDer-gooda industries which have 
r ecent l y turned upward, together with beet est1111atea available 
t or APril. These 1nolude the boot and llboe, rubber gooda, and 
the three leading textile industriea. The decline 1n cotton 
mill acti v1 ty during April, however, indicates that thia in­
dus try has, at least temporarily, eurrered another setbaok. 

An improvement in the cotton textile markets this week 
has f ollowed the reports or heavy mill curtailment, which 
strengthens the market situation tor cotton @Pods. The volume 
or buying at the end ot the week was the heaviest eo tar thie 
month, and by Thursday was reported to equal about three times 
the weekly output in the print oloth division. Prices ot 
goods improved with the increased demand, and lllilla are re­
ported to have reduced their inventories substantially. The 
r evival in demand had tor eome time been eXPected in the 
trade, since distributors and converters had been buying very 
lightly t or several monthe. A continuation ct the buying 
movement during Kay and June, a s l ooked tor 1n the textile 
trade, would soon place ailla 1n a favorable position tor 
etepping up their productiop. 

Weekly index ot new orders 

The decline in new orders tor steel has turther reduced 
our new orders index to 67.2 (preliminary) tor the riret week 
ot May, a e compared with the reoent peak ot 77.0 during the 
thi r d week ot April. Orders tor product• ot other industries, 
however, ha ve remained relatively stable, the orders index 
excl uding steel rising to 50 .8 (preliminary) during the tirat 
week or Uay, as compared with 48.5 during the previous week, 
and with a recent peak ot 52 .3. The tiguree by weeks are 
given below: 
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Weekly Index of Bew Ordera 

April 

let week 
2nd week 4rd week 
th week 

5th week 

' : 
: 

66.1 
69·5 n.o 
~.llp 

.lp 

' Bot inolu41Dg : ateel • • 

~·~~ .II-

~:~p 
48.5p 

129. 

Ka1 .. ..., . .: eh!\. 
67.2p lst week 5Q.Ilp 

Security and oomaodit1 prioea 

The a took market haa maintained 1 ta ga1nl tMa week, with 
investors abow1ng increased interest in railroad and utility 
shares. The industrial atock aYerage, however, has not quite 
r eached ita .&,pr1l Mgb, although the ut111 t1 average has risen 
to a new Mgh 81noe Januar1, and the ra11 group has reached 
its late-Karoh levels. This failure of the industrial average 
so far to reach Mgher levels has had a dampening effect on 
epeculatiYe aentiaent, and to some extent on bu11nesa aenti­
ment, since II&Jl7 look at the stook -.rket as a baro .. ter of 
business trenda. A fUrther riae 1n industrial atooka, oonti~ 
ing the new higha establ1ad by otb!l r groups, would haTe 
considerable pafohOlog1oal influence in the atook aarket and 
would tend to 18Prove bua1neas aentiaent. 

11h1le trading '1'0111111 in the atook market has been rather 
light, continued presaure to innst idle tunda haa been appar­
ent, as corporate bond pr1oea have lla1nta1ne4 a ateadl advance. 
On the other hand, IOU aell1ng presaure has oo• troa the 
~4iquidation of aar(IC1.n aooounta, as indicated by deol1ne of 
v 7,000,000 in bro~era• loana dur1ns the week tended. 
to improve the aark1tt a teohn1cal posU1on. in one MY 
see how the 1nfluenoe of the 1noreaae 1n exoe11 hal 
worked downward fro• Qovernaent bondl to the ipeoulat1v1 tfpel 
ct bonda and to atoolte. 
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A gradual improYement in aeneitiYe oommod1t7 prioee here 
nnd abroad thie week, while eo tar not exteneiYe, 111&7 indioate 
some influence ot recent monetary expaneion moYee on co-odity 
or1oee. I t is ot interest that wheat prioee haYe held nt a 
stable level tor the past ten daye despite the publication ot 
a hi gher Government crop eet1mate than generally expected, and 
that cotton prices have improved on an increase in demand al­
though crop conditione have remained generally favorable. A 
rise ln commodity pricee, confirming the evidence ot improve­
cent i n underlying conditione proYided b7 rising security 
prices, would . be a strong taotor in reYiv1ng industrial bu.ying. 
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TO 

, .. o .. 

Secretal')' llozpatlla 

II. A. Barrie 

..... ~~q 11, liM 

'!lit lao\ p.auo otferS..C '117 tile :lrU1u ao ... ~, •• oa .April 31, 
19~7 . !1111 offer1ac \otale4 SlOO,OOO,OOO, O&I'J7111C a a 1/11fo onpoa, r .. 
da~Ubh 1944-lM&, aa4 pl'lc.d at n 1/lt. .U \hla pl'loa, \lie 71•14 •• 
about 2.~ to t bo -rae- ...U.,Uoa data. tllo J'UUe Dopan.aa\1 took 
about 65 to ~ of Wa offol'lac u4 Ulo 'llllaaoo •• -oo .. fa117 u ... .-
of onr a porto4 of tt.e. OD lla7 •• 111M Wa lo- waa q110tM at, -,..., 100. 

So far tbh JMr \bare ba.,. Mill oat, \hno ah•'lolo pUUc otfol'lap0 
•• followa: ' 

h'alOI o f "'Mff 
n o,ooo,ooo 3 1/ tf,. llo..U uto4 1116&-11168 at ta 1/a to 71•14 aloov.t a.~ 
t o me turl\J, Z?,OOO ,OOO of tbh offonac no .Uo 011 u ozcbaJico Mala 
for outotoD41DC ~ 'lloll4a allil D,OOO,OOO for oaab nbacr1ptloll. Ua4onrrUoro 
wore left wUb approziaatol7 13,100,0000 which abowo that a -HI' of tho 
boldaro of tbe ov.htuUac llo 414 110t cbooao to azob•n1• tba1r llo114o tor 
tho D .. 111uo. 011 llq •• 1938 tbh lo- na q110\N at 116 • t8 l /2. 

llay 5 , 1938: 
CoamUNt b•\nll!l LIM 

E'?,OOO,OOO 3 3/41/> lloJIU ... UNo-liN at It to 7hl4 aloov.t 3 .... ~ 
• r1 t ero woro l o.ft wltb abo-at Mjl of Wa 11- aa4 011 llq 11 •• q110W 
at about 98 1/•. 
lloy 12, 1938: 

Loe'pp Cp!ISz Cpaloll 

n o,ooo ,ooo 3 1/Z/> lou uto4 ltA-ll?ll prtoot at 101 1/a, to 71el4 allnt 
3.~ to ro4•pUoll. !lie Lolldoa 08u\7 a-11 h tba ...Ulati'OU.,. boq 
tor Lo11d.o11 001lllt7o w)llch c .. rlHa tba poator par\ of tho 01\7 of Lollua. 
Uoderwr1tare wore loft wltb approz1aatol7 N 1/. ot Wa h- aa4 110 
current qooto 1a awailablo, 

13J 
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~ .t.prU 2, 11138 1•- of \be llcoaaah\ ooa\al.u \be followia& 

c-"' oa \ho cq1\al t .. u 8AJ'D\I 

•Dilr1D& tho poet .,.artor .aontu\o4 Uprouloa oa t.bo .took 
u cbaaC• haa -••• a .. oclatM. wit.b a14oaproa4 41o!p1ota4o OTor \llo 
trend of polUloal ... .,,. •-roacl aac1 wUh uaclnia-lo "icloaco of a 
falllll& off iD 1Dcl.u\r1al acthU~ d hoao, tho nnl h han Mea, 
at ua .. , aoeothlD& approachlD& a a\o\e of paralph 1D tha 11ft heu 
aaro\, leiiUia oD Mhal.t of Krrowere of "•17 a \a \Ill .. tra. \be &11 '­
ocl&o4 to \be vl tre-apec'Cil.a\ho, han hacl \o H poe\po11ocl. Of tho .. 
wbleh haTe -ro•o4 rlcor• of •rat -\her, •- ha•• hacl a raa•--q 
fn ore-la rocap\ioD, bllt ot.bere han MU len w1 t.b uaclarwrl \oro 1a 
Yai'Jill& propor\lou t..- ~~~ 4oawarcl. • . 

unral aont.be, or UDUl tha hi~ cracla •rlaU 11 roa\orocl to a 

"onaal con41\1oD. 
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, , 

May 16, 1938 

?or the secretary: 

Governor John lJcKoe of t he Federal Reaorve Board 

asked me to come over and t-o.lk-to him . 

He is distressed a bout the situation in which we 

find ourselves wit h respect to bank exami~tion policy. 

He feels very strongly that what small measure of uni ­

fo~ity is goi ns to be achieved by the present effort 

is of such inconsiderable consequence thet it would be 

much better to drop the whole t h ing . As be expresses 

i t, h i s concern in t he first instance is foP the 

Secretary of t he Tr easury who has "a hot potato in his 

lao" and no satisf actory way of getting rid of it . lf 

the a£reement so far reached i s made public , ~r . McKee 

is or the op i ni on that :/ashington will be made somet hing 

of a lauGhingstock for informed persons throughout the 

country . The re will be fuel added to the flame wh ich 

al ready blazes in the form of articulate conviction that 

.as~inston i s "screwy . • 
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When I gentl7 i nsinuated that Cha1nnan Eccles had 

been one of the first to speak publicly about the neces­

sity for uniformity and liberalization of the bank 

examination policies, and had carried his campaign t o 

t he President, and had pleaded t h e minorit7 cause at 

8 bankers' convention last week, Kr. McKee became tairl7 

excited and s aid for goodness sake not to hold him or 

the rest of t he Board responsib le for what t he Chairman 

said--that t he Chairman can •t carry h is Board with him 

on most of the t hings he h as in mind, and that McKee 

fee ls pret ty certain t hat 1f he want s to make an issue 

on some of them, be can lead t he Board agains t the 

Chair.nan. He sai d t he Secretary talks to t he wrong 

people on the Boa rd. 

Mr. McKee has very definite convictions with re­

spect to the way in wnicb bank examination should be 

conducted and he feels that any small compromise now 

will be wholly meaningless and that the battle will 

still be ahead. He thinks the secretary would be well 

advised to drop the whole t hing. 

136 

Regraded Uclassified



- 3 -

·.ath respect to changes in the Comptroller 's Regu­

lation, h~r . l.!cKee point ed ou t t hat the framing of t he 

Regul ation is the definite responsibility of the 

Cooptrollor of the Currency . He thinks the Reserve 

oard should confine itself to comMenting upon any 

su~,ested revis i on whi ch 1s presen ted to t hem by the 

Co::1ptrolle r . 

Upm 

? . ~ . ' .. hat Governor hlc Kee said ab out t h e Chairman 
was "off the record" and, as he sald, if h e were e ver 
quoted he would deny having said it . 

u. 
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..... 

TREASURY DEPARTMENT 

IICTDOPPIC&-N1CA~ 

..... MAY 1 6 l!lJS 

I Mt •Dick• Patt.ree, the - b•btut BeoretuT ~ C oe, 

at "Bob• lackeoo' a lut Wedaeaclq nata& 1lbere there-. WJ.It Ucla\ 

what bu!Mu - ~t ~ ta.. •-JIOlT ........ Be oellacl • ~. 

aqha "- bad apeat the -*......s nth 8tettiaiu wllo aalcl ta..t u ba4 

reecl tbe Bea•ge, -. - luD4r114 per ceat back ot nerr 1IOil'd ot it, 

and that he (Patterae) coalcl tell U!J'C.a iD. 'laahiD.&taD tbat thie -. 

the n;r M tut. 

, 
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Excerpt from Herman Oli phant ' s weekly report to 

the Secret ary dated Mayl6, 1938: 

Reorganization - Genessee Valley Gas Co •• lnc . We 
have advised the SEC t hat the Department has no objection 
to i ts proposed plan. 

139 

• 

Regraded Uclassified



Jesse 
Jones: 

H!.lJr : 

J: 

Hli!Jr : 

Hello, Heney. 

Hello, J esse. 

How are you? 

Got them all sold? 

llmd~ 
)lay 16, 1938 
6 : ll p. m. 

J : Ba - Ha - Gosh, it • s a joke . 

HMJr : Why - how many overtime? 

J: Oh - I'd say t'llenty times . 

BIIJr: My golly! 

J: (Laughingly) Or twenty-five times . 

BMJr: I can 't buy any for postal sav:lng then, huh? 

J : Don' t look like it. 

B!.lJr: Uh huh. Well. •• 

140 

J: Heney , I think - I called you ~arlier but I 'lltmt 
ahead and acted - ah - :Instead of hold:!ng open 
untll Wednesday I'm going to close 1t tomorrow night . 

HUJr : Go ahead . 

J: It' s - I talked to Dr. Burgess ••• 

H!.lJr: Fine. 

J : And Wayne - ah - •e had said • e •ere goine to hold 
1t open untll Wednesdq but then 1t's so ridiculous 
that I t hink I'd better do 1t . 

HlA.Tr : All right . 

J : Bo• are you feeling? 

liliJr: Ob, pretty well. 

J: Well •.• (Laughs) 

HliJr: Whatt 
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J: (Lau.chs) 1Jell, that'• all rieht• 

BliJr: 'fhat 1 s all r:lclt.t. 

J : loth in& D .. , I suppose? 

BliJr: Oh, . ah ••• 

J : aow are th:IDgs a broad? 

BliJr: A little quieter - a little quieter. 

J: And ••• 

I!IIJr: I wouldn't bey azrr Czecholl oYaltieD boncU. 

J: l o . 

BliJr: But ••• 

J : I wouldn't think so . 

HIIJr : Well l et ' s get tocether soon. 

J : I'd like to do it, Henry. I'm laid up t~ .... I••eJIIec. 

BliJr: Oh •• 
been 

J: I'~ bed all dq t~. I ate so~~eth1Dg that put • 
out ot shape. 

BliJr: Vlbat haTe ;rou got, the pip? 

J : Yeah, I think it•s worse than the pip. (Laugha) 

IDLJr: I see. WeU, take care ot yourselt. 

J: 'fhank you, Heney. And I do want t o see ;rou soon, Benr;r. 

HIIJr : AU r:lcht. 

,J: Ooodb;re. 
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GROUP ~EETING Yay 17, 19.38. 

9 : .30 a .m. 
Present: 

H. l!.Jr: 

Bell : 

H. li.Jr: 

Bell : 

H •• J. Jr : 

Bell: 

H. w. Jr : 

Xlotz : 

fi . '< . J r: 

;!cR : 

H .. .! . Jr: 

ll r . lolagill 
llr. Taylor 
llr . Oliphant 
K.rs Klotz 
Mr . Bell 
Mr . 14cReynolds 
lolr . Gaston 
lol r. Upham 
Ur. Baas 
lol r. White 
llr. Gibbons 
ll r. Lochhead 

Dan, as long as we made that appointment, I guess I'll walk over there, just say hello to him. 

You mean not give him the letter? 

Yes. 1 c an't call up and a sk for an appointment 
Lnd then not show up . 

You don ' t need me, t hen. 

Only if you cm get 

I c an fix it . 

No, I just thought I ' d drop over . I can' t say, •I wanted to s ee you desperut ely yester day and today 
I don •t . " What? 

No . 

Mac, you got anything on surplus commodities? 

Haven't got the report. Have it some time this 
morning. This committee meeting 

Wha t • s his name? 

MeR : Well , Tapp was out of town. Wilcox is acting . 
d. :.. . Jr: 

da&s : 

B. J .Jr: 

And will you (Baas) get i n touch with Bil l Myers on 
tna t? 

Yes, sir. 

I asked Dill Myers t o work up a program - wha t would he 
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Haas: 

B • .! . Jr: 

~cR : 

H . :~ . Jr : 

Bell: 

H • ..! . Jr : 

Bell: 

I! • ..I . Jr: 

)llj)!u.nt: 

ll . l. Jr : 

Bell : 

Oliphant : 

Bell : 

-2-

do with 150 million bushels of surplus wheat !f 
be bad the say. Said he ' d like t o work on that. 

Uh-hub. 

And other surplus crops too, see? 

But you'll have it, Mac? 

Yes , I ' ll ha ve it some time today. 

Dan? 

I have nothing . Like a few minutes after this 
meeting with Uac to discuss a problem. 

•~ ell , I 1m due a t 10 :15 a t Glass . If we have time 
I ' d be deli ghted . 

Af ter letting t he night pass, I think the r esul t 
of our meeting wi th Hopkins wa s all right. Row 
do you (Bell ) feel? 

·.~ ell , I think 1t wa s a good thing we had Hopkins . 
Tha t ' s t he way I feel about it. 

14l 

Hopkins was here for an hour a nd thr ee quarters last 
night, in all of which he said, a s f ar as direct 
relief i s concerned , that ' s taken c are of, and as 
far a s accounting is concerned, he sai d, if Dan 
Ranted it, he doesn't want a ny f i ght wi th the 
Tr ea sury publicly - 11 Put i t in.• 

Incidentally, you (Klot z) bet ter get ar ound on those 
bets - I mean better do o l ittle figuring , b ecause I 
know I lost. 

I won. 

Did you? Well, wait a minute, Dan, Mrs . Klotz would 
know on bot h . 

You (Oliphant ) wer e "yes" on both. 

Well, he did sign it . 

No, he d i dn' t. 
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Oliphant: 

Bell: 

l!. li.Jr: 

Oliphant: 

B.K.Jr: 

Klo t z : 

II .M. Jr: 

Gast on: 

d. li .Jr: 

Oliphant: 

Bell: 

H.M. Jr : 

llagill: 

Oliphant: 

II.M.Jr: 

Olipbant: 

H. ll .Jr: 

-3-

The President signed both of thea. 

No, he d1dn 1 t . 

Oh, t hey didn ' t go . 

But he signed them. 

Now wait a minute . 

•hat's the leak in the department. 

Oh, oh l 

Ohl 

You're right, Herman. Absolutely right, Berman. 

Don't say I haven't won. 

144 

You' re disqualified. You' re on the same side. It1 s 
getting legalistic . 

Gosh, I - that - oh boy, I 1ll a sk the Attorney General 
for a ruling with instructions from the President to 
uphold my side. •Impartial rule, Yr. Attor ney 
Genera l , but please rule so-and-so.• 

There was a decision of the Supreme Court of Illinois 
when Yr. Oliphant wa s first admitted to the bar on 
tha t very point. It was adverse to Mr. Oliphant . 
The Constitut ion says that if the Governor signs a 
bill it shall uecome a law, a nd Governor Yates didn1 t 
iolow h.is mind a nd be signed the bill, and next day 
ne crossed it out, and the court held it was not a 
l aw. 

But he didn't cross out anything, did he? 

He didn' t init i al it. Be said, •The one letter 
can go . 11 

Be did? 

"The one letter can go . " Then Bopkin3 said, "You 
needn ' t send the letter . I ' ll take care of what you 

Regraded Uclassified



Oliphant: 

H. \4 . Jr: 

Bell: 

H. J. Jr: 

Bell: 

J{lo t&: 

ii .M. Jr: 

Klotz: 

Bell : 

t<l otz: 

l.!cR : 

Bell: 

R • .l. Jr: 

cell : 

Caston: 

H.M. Jr: 

Oliphant: 

B.!I.Jr: 

145 
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want." On the second letter the President said­
added s omething, that 1f Hopkins would sign h.is 
name, al l right. All right . 

Got both letters approved. 

But personally, t en cents - I admit I lost. 

I lost. 

You won and you won. 

I won half . 

Half . 

And I lost. 

,_...._ 

Well , how are we going to split i t ? No one 

Approved one and didn't approve the other. 

Yes , that ' s the fair t hing . 

In other words, no bet . 

I think if you want to say who won, Kiss Chauncey 
hit the nail right on t he head . 

What did she say? 

Said he ' d sign the accounting letter, but wouldn' t 
sign t he r elief letter. Hit it right on the head . 
I t hink she won all b ets , really. 

Ylell, we'll have to have briefs and subm.it them t o 
the processing tax Board of Review. 

~r . Oliphant ' s pet board . 

Right. 

All right. 

Steve? 

Oh, I sent you that memorandum on K.iles Kitchen. 
How many t imes have we looked him up, Herman? ».iles 
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Oliphant: 

H. J .Jr: 

Gas t on: 

Oliphant: 

H. IJ .Jr: 

Oliphant: 

H.;l.Jr: 

:> U phant: 

H. lo! . Jr: 

Ollphent: 

d. 'J. Jr: 

-~-

Kitchen, for the Board of Tax Appeals. 

Is he tro~ Tennessee? 

North Carolina . 

~on of Claude Kitchen. 

146 

Kitchen, son of Claude Kitchen. Ab -he 's in the 
records. 

Will the two of you have ·something tor ~e by noon 
if possible? 

On hi~? 

Yes. 

Wha t about Ford? Anything about For d? 

No, this is the last .•• But if you'll give me 
the recommendation, I' ll see tha t - the two of you 
write a lett er to the President. 

What time - 11? 

On, somewhere - yes . But I'm sure we•ve turned him 
dolfll a t least twice. And I think he's 1n the 
Department of Justice. Just see it my memory isn' t 
right on it. 

Oliphant: All right . 

H.M.Jr: ·Two or tbree times . And I think he ' s working in the 
Department of Justice. I want to write a very nice 
but cagey letter on it, and using t his recommendation 
of Kitchen to restate my pos1 tion, see? 

Gibbons: Kiss Durand, who is Jimmy's secretary, called me 
yesterday ond said, off the record, she was quite -
Jiaamy told her to tell me he was quite sure the 
President wouldn ' t go along with Tyson. 

H . ~ .Jr: Now let me get t his right. 

Gibbons: Tyson is Pat Harrison's man. 
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H. JA . Jr : 

Gibbons : 

H . ~.Jr: 

Gibbons: 

II . ;J .Jr: 

Gibbons: 

H.:J .Jr: 

Gibbons: 

H. :J.Jr: 

Gibbons: 

H.1! .Jr: 

Gibbons: 

B. >r .Jr: 

Gibbons : 

147 
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Well? 

Apparently be bad taliced to the President yesterday 
morning, and right after the meeting yesterday 
morning ••.• 

And so what? Tbat• s all the more reason for writing 
a cagey letter. 

That was Jim ' s idea too. 

#ho? 

Jim farley ' s idea . 

I spoke to him - he called me yesterday. I said, 
"Jim, era we together t hat the four members of the 
Board should be reappointed?• 

Farley says, "That's~ position.• 

Yes, he ' s f or the reappointment of the whole four , 
and so is Jimmy Roosevelt too. He was the other 
day when Pat !:Iarrison was benring down on him, Re 
wanted Tyson ' s name sent right over. Apparently 
he talked to his father ..•.. 

Well , I'm strictly - a strict party man. If the 
National Chairman says the four should be reappoi nted 

I just wanted you to know what wa s going on with the 
President. 

Matter of strict part y discipl ine . 

Ahd you pulling for in Pennsylvani~? Party man. 

IV ell, I go along with Farley 1 except I have no 
exceptions. I don ' t believe in state interference -
ah - when I ' m not sure . Golly 1 Jim's taking an awt'ul 
chance. 

Oh, t hat 's terribl e; but of course, be ' s consistent. 
Kennedy was elect ed by the Democrats, and so was 
Earle. Jones is a Republican and Wilson was 
elected by the Republicans. So he ' s just doing it 
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Taylor: 

Gibbons: 

H. M.Jr: 

Wbite : 

H.1l.Jr: 

White: 

il . li . Jr: 

Upham: 

Lochhead: 

H.M. Jr: 

Lochhead : 

B.!i, Jr: 

Taylor : 

B. M.Jr: 

Taylor: 

H.ll . Jr: 

Taylor: 

-7-

as a matter of consistency. That ' s ~ 

It's an interes ting situati on . 

I'd like to see you some time, if I can, for a minute . 

All right . 

Harry? 

I ' ve got the information from G-2 on the situation -
i n about three minutes I can outline the whole 
Chinese s i tuation. Want to do it later ? 

Later when I g e t back from Glass . 

Also got some information on wheat in China - what 
they 're short, approximately . 

Fine . We'll pool tha t information. 

Mr. Upham? 

I have nothing, Mr . Secretary . 

Exchanges ar e quiet, bu~tbey 're a l ittle bit steady; 
little less pressure on the belga. And France 
apparently bas floated t ha t loan successfully i n a 
small amount, and t ney're making the most of it , 

Save you got your telegr am of congratulation? 

I think so . About the first loan they have aanaged 
to put over . 

Wayne? 

Well, I've got four or five things here covering most 
of the known world. 

Wen, we ' llget around to it. O. K. 

And none of them terribly important. 

Let me just see •••• 

Hungary, Cuba, England, Belgium, and a few domestic 
ones. 
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H. ld .Jr: 

Klotz: 

R. !.!.Jr: 

Hat.s : 

H.V.Jr: 

Haas : 

H. i.! .Jr: 

Taylor: 

Upham: 

H. li .Jr: 

t<lo t z : 

H.Y.Jr: 

Haas: 

H. lJ.Jr: 

Baas : 
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Bell and Kac want sometning . You (Gibbons) want 
something . 

Bell asked first. 

'llell, "first shall be last." 
'o'lhi te, Taylor, Oliphant, This 
busy morning for somebody. 

Steve Gibbons, 
is going to be a 

14! 

George? Who doesn ' t want to see me? It makes it 
· easier. 

I can' t, with this crowd here. I ' d like to~ .. 

All right. 

This group is going t o be here. What are my sailing 
orders on that? 

They ' ll come 
one o ' clock. 
after that. 

down for lunch and I'll meet them at 
I'll t alk to them during lunch and 

No 1-'ederal Reserve lunch. 

I thought we ' d postpone it because they had the 
advisory committee and I thought it would be 
difficult for Kr. Eccles today, so we'd postpone it. 

For a week. 

For one week. 

Have Wr. Bell at lunch? 

Yes. 

Shall I tender them your invitation to have lunch with 
them? 

Yes, .sure . If you check - stay a minute end check with 
Urs . Klotz the list , who ' s on it, see? 

There 's one other thing. (Bands Secretary book of 
business r eports) 
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a.M. Jr: 

Gas ton: 

l!.Ll.Jr: 

Haas : 

Gas ton: 

Haas : 

Bell: 

H. !.I.Jr: 

Gaston: 

H.!l .Jr: 

Gaston: 

H.li .Jr: 

Gaston: 

Klotz: 

ll . li .Jr: 
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Tney •re all comins aa tar as I kDow . 

Good. 

Herbert? 

1!0 

I suppose the boys will notice this group aroUnd here. 
If they do •• ••• 

We're checking business. 

nere 1 s a good one. It occurred to me last night. 

From the standpoint of tax estimates. 

We had them down once before, a nd it' s a r egular 
thing . Had outsiders in each time. If you want to 
t ake the unusualness out of it. 

Bell's going to ask for a summation pretty quick. 
Aren' t you? 

As soon a s Congress goes nome . 

That ' s the purpose. 

Yes. I don ' t think there would be any harm in telling 
them. 

lio . 

If they ask. 

About Ray Clapper and the other, Kellett. Can we give 
them a ny alt ernative , or shal l we simply cancel it? 

lio, I could do it tomorrow. 

You can do it tomorrow. I'll ask them for tomorrow. 

Instead of when is it? 

It•s Thursday. I t ' s Thursday . 

Aeything else? 
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Gaston: 

H. 'J.Jr: 

011 iJl:ulD t : 

H. :.i .Jr : 

Oliphant: 

H .. J. Jri" 

Gcston: 

Oliphant : 

H. •.1 . Jr: 

vli .>hant : 

H • ..I . Jr : 

Oliphant: 

Bell : 

Oliphant : 

H . ·~ .Jr: 

Oliphant: 

!I . !.I . Jr: 

Oliphant : 

H. ·.; . Jr: 

Oliphant : 
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tlo, I think that t s all. 

Berman? 

151 

I' m very much bothered about those people over at 
St . Vincent' s - about 180 or them committed illesally. 
And there's going to be o lot of publicity in their 
r ecommitment . Wonder if you have any i deas on it . 

Is tha t the letter tha t you wrote to Parran and •••• 

No. Si ened the first one, a nd the other I 1 ve taken 
care or in another way. But it' s a pretty spectacular 

-..tlting . Can • t figure out any way to handle it without 
J. t s being so . 

7/ell, who is St. Vincent ' s under? 

St. t.lizabeth1 s. 

St . Elizabeth ' s . Under Ickes. 

\'/ell, who committed these people? 

Be did . Just sent them over without trial . 

Well, Nha t could I do, Berman? 

1/ell, I wondered if ••. 

Public Health. 

tlo, don't know wha t you can do . 

Well, when you see me, why don't you take that up? 

It worries me. 

I 111 see you today . 

I don' t see any way to avoid it. 

Who committed them? I mean I didn't. 

Legally, you did. It was over your signtoture, a t 
your direction. 
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e .J .Jr: 

Oliphant: 

e . ~t .Jr: 

Oliphant: 

H •• l. Jr: 

Oliphant : 

Gaston: 

Oliphant: 

H.M.Jr : 

ilhite: 

a . :.: . Jr : 

Gibbons: 

H.M.Jr: 

Oliphant : 

152 
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By whom? 

It came up t hrough Public Health. 

Well , why don• t·you and Per ren and I sit down and 
have a talk? 

I think it would be e. good thing if the three of 
us did . It I s soing to be 9 pretty .spectacular 
thing, and ••• • 

Government employees, are they? 

No, Merchant Ma rine . 

Warine Hospi t al benefici~ries . 

It •s going to be a r ather embarrassing thi ng . I 
think we ought to •• •• 

I t bought i f we ha,Si the power to colllJili t some 
Government employees 

uithout trial ? 

~lithout trial. 

I got one . 

All right. O. K. 

Might be a good thing for us t o sit down for a few 
minut es and t alk a bout it some time. 

MeR: No r esponsibility f or the administr a tion . All they 're 
doing, as fa r as Treasury is concerned, is t aking pay 
for t aking care of t hem. 

H. :.I . Jr: 

Oliphant: 

!.feR: 

a .• t . Jr: 

Oliphant: 

Well , don't let ' s do it now . 

All right. 

I go t a very definite legal theory in my mind . 

Well, you (Oliphant) sit on it. 

And I ' ve got t hese two documents . 
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Now, I ' ve got ten minutes . I wish you ' d expound 
on marketability. 

Well, the statute in fixing the - determining the 
type of bond and so forth thst the National Banks 
shall invest in, says that these investment 
securities shall be marketable, and then the 
Comptroller has issued regulations explaining 
what we mean by marketable . 
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And as I s ee it, he has said that marketable -
defined the term "marketable" to include only those 
issues which either are listed on an organized 
exchange or other wise are so widely distributed 
that they are readily salable, and he has excluded 
from t he term "marketable" its ordinary meaning. 

So you take this case of the First Nation~! Bank, 
Frankfort, Indiana, and there is a $10, 000 bond 
issue of a local furniture company which a ha lf 
dozen of substr.ntial citizens .,·ould be very eager 
to buy . No1v , that is in f act salable and in fact 
mc.rketat-le . 

It is? 

In f act m&rketable . And I think the only correct 
construction of the s t atute is to say that any 
security which is s alable within e rea sonable time 
and at a reasonable price is marketable, even though 
the number of prospective purchasers is rela tively 
small. Now that, it seems to me, the Comptroller 
has entirely left out. 

And I think I'd go a little further than that and 
say that if a security is r egistered on - I mean is 
listed or r egister ed on an organized exchange, then 
it is a marketable security, even though momentarily 
it may cease to be salable. For instance, you could 
take a situation where Norfolk & Western 4 1 s are 
acting strangely on the stock exchange f or some 
special reason, and there have ceased t o be any bids 
f or them. I should say it is still marketable, 
al though momentarily not salable. 

So I have tried to - I have here a redraft of those 
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regula tions bea ring - suggested redraft of 
regulations along tha t line: that a marketable 
security is, first , any security which is salable 
in f act within a rea sonable tiJDe and at a 
r easonable price; and then, any security which 
meets the Comptroller ' s test. 

Now, would tha t mean that they could invest in 
securities other than bonds? 

No. 

I t ' s just bonds . 

It's bonds and debentures and notes . 

,/ell, who says only bonds and debentures? 

V.ell , the statute says so . 

Have you any basis f or t ha t i nterpret ation of 
marke t ability other t han what you r egar d in your 
own mind a s being a r easonable one? 

The ordinary melm.ing of the wor d . 

154 

I t hink it' s open to question unless t her e is ..• . • 
If you want to r aise it, not from e l egal point of 
vie·.,·, but very defini t ely from an economi c point 
of view, you merely substituted one wor d for another. 
Both "salability" and "market ability" are practically 
i dentical in economic langusge . You then redefined 
• marketability" as you liked. You did not redefine 
" sa lability• because t ha t ha s too common and ordinary 
a connot ation. You may get away with it, but .... 

\'iell, I don't t hink we're making &ny effort t o get 
away with anything here, Dr . White. 

Oh yes. That is, you may be placing an interpretation 

t he books are full of cases, my dear sir, defining 

the word "mar ketable ." Can1 t get them all on a truck. 

Well , you (B.U.Jr) don ' t want that issue r a ised here, 

I t ake it. 

Depend on the manner in which it is r aised. 
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I r aise it particularly at this time because - I 
mean we've been fooling around with this thing 
now . . . If you will , yes, go right ahead; take 
ten minutes. 

Let 1 s take a particular illu:~tration. Speaking 
now exclusively from an economic vantage and not 
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.... 
I soy go ahead. I ' ve raised it for a particular -
I wanted to raise it, had a particular reason for 
r a ising it at this time. 

TaKe the illustration which i s advanced: a security 
which is listed on an exchange which for some 
special circumstance is not salable r.t the time . 
The presumption is that "at the time' includes not 
only the moment, but bS long ~ s the conditions 
which made it not salable persist, which is likely 
to be a rea sonable - s ever al months, e tc . And 
you say that tna t security, though not salable, 
is marketable, because you are defining as market­
able securities which may be salable at some time 
or other, even though they may not be salable a t 
the moment. 

The first question I asked was whether there was a 
definition which so defined marketebili ty. If there 
is not a definiti on t hat so defines marketability, 
then you will have to examine the economic Justifi­
cation for th&t distinction which you are making . 
If you do examine tha t jus tification, I think that 
it ceases to exist, because the essence of 
marketabilityL from an economic sta ndpoint, is i ts 
salability. 'J.'ha t i s whet marketability, in an 
economic point of view, means. 

The terms are interchangeable. • 

The terms are interchangeable in an economic sense . 
And for you to take a term which is in legislation 
and accept that t erm but redefine it in terms of 
some other word which has a meaning which cannot 
be expanded or vitiated or twisted , or any phra se 
)OU like, is, a s I say, r a ther unwarranted. 

Well , let ' s t ake the case or the small furniture 
company with $10, 000 of bonds - small furniture 
company, Frankfort, Indiana - $1.0.,000 . A half 
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dozen of the local men with money are eager t o 

buy the bonds . hre those marketable? 

There are people who are eager to buy the bonds? 

There ar e half a dozen - Jim Coluter and Jay 
Dinwi ddi e and the other four of them ar e eager 

to buy the bonds . Are t hey marketable? 

lf they a r e salable, and they ar e , 

Well, I sta ted the f acts and am Will i ng to , •.•. 

lSS 

Fr om an economic point of view, they are ~r~"-·-.... 

definitely m&rket able - 1f they can b e sola to, ~ 

a r easonable t ime and a t a rea sonable price . 

1he first thing I want to point out is t hat the 
Comptr oller ' s r egula tions exclude those . h bank 

cannot invest in those . 

'1/ha t does tha t i ndicate? Tha t indicat es that there 

are in the Comptroller ' s regulat i ons - ther e may be 

certain securities which in his opinion a re salable 

but which h e ha s arbitrarily defined a s no( being 

mhrke t able . His arbitrary d efinition of the dis­
tinction between the two merely means t hat he bas, 

within nis power, I suppose, defined market~bility 
a s he would l ike to have it defined . That still 

doesn't t ouch t he economic disti nction. 

Well, l et ' s see , I suppose that what we a re talking 

~bout here is a legal definition of the term 
"marketable" as i t is used in the s tatute • 

I s the Comptroller's definition decisive as to wha t 

t he legLl i nt er pretati on of a phrase i s? 

No, that ' s Just wha t we ' re r eviewing here . That ' s 

the whole ques t i on before us this morning. 

Therefore, the f ac t that be has stated that cert ain 

securi ties are not mar ke t able, a l t hough you have 

sta ted as a f act that they are not sal able, doesn' t 
make hi s definiti on an accura te one . Exactly . There­

fore , I don ' t think you could advance i t as a proof of 
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your point . Therefore, you will have to abandon 
that as an illustra tion of the distinction between 
marketability and sal ability . 

Now I'm lost . I don't think • ••• 

Maybe ! 1m lost =1self. 

I don't think White knows wha t I'm t alking about . 

That ' s quite possible . 

Right. 

Jus t one minute, this ' ll save it . You (Oliphant) 
have rewritten the Comptroller ' s r egulations, have 
you? 

Yes, I have u redraft . 

O.K. Now I 1m going to ask ~ . Taylor to r ead them, 
I ' m going t o ask ~r . Upham to read them, I'm going 
to a sk the t op Civil Service fellow there - wha t ' s 
his name? 

Folger. 

And Dr. '1/hite and lolr . Haas - to r e6d these things, 
see . And I give you - vnd t hen at 9 : JO Thursday 
morning I•d like to t ake it up again. 

'Nell, that ' s fine. I have al so a memor andum that 
goes with them. Woul d you like to have that distri­

buted? 

Yes . 

I• l l give you a copy, send them around . 

You fellows, after you•ve r ead it, could get into a 
room and talk it over, because I 1 ve been ••• • 

lolay I say one word, Mr. Secr etary? 

Wb¥ not? 

~hat the two points of view represented by Mr. 
Oliphant and Mr. White are the two points of view 
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that we have discussed day after day , in much 

greater detail than either one of them has, and 

there i s substantial agreement with Kr. Oliphant's 

positi on and there i s substantial dissent from it. 

In other words, what you're saying is that you've 

got nowher e , if you don' t mind m¥ putting it that 

way . 

Wouldn 't quite say that . Ur . Folger has a redraft 

of the r egulation. We expec t to get one from the 

Federal Reserve today, and with this one - it will 

be right helpful . Be (Oliphant) thinks I 'm wrong. 

I still say , between now and 9 : 30 Thursday morning 

you get every thing t h11 t you have, arrange a time 

mutually agreeable to 'Nhi te , Taylor , Bell, end 

Oliphant, and sit down and see whether we can't 

a t least say, n1Jell , the Comptroller ' s right" or 

"He ' s wrong ." But pleas e don ' t bring me in a 

suggestion tha t the State Depar tment should settle 

it . 

That i s under the assumption, Kr . Secretary , that the 

economi c i nterpretation, which is not clearly defined, 

is of some significance . If i t i s simply the legal 

interpretation, then ! have certa inly nothing to 

contribute. 

I t hlnk you can reconcile the two . 

The erroneous impression that Upham gave - Vlhi te 

agrees , he and I ha ve the s ame thought, thbt the 

bonds of this furni ture company are marketable . 

Tha t's the big idea , you see, in this interpretation. 

I t hink you' ll find the Comptroller in agreement with 

t ha t t oo, Ur. Oli phant. 

'1/ai t a minute . I hate to see Barry go way up and then 

come down faster than he went Up . 

I didn' t JIJlOW I was comi.ng down. I - oh, I 1m merely 

giving the i llusion of coming down. 

l• hen Oliphant f or the first tia~e in his life refer s 

t o you as Dr . White •• •• 
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•••• there must be someth.ing wrong. I was ga ther.ing 
~ mental a rmor to s ee wha t was going - comparing 

That put it back on an intellectual basis, didn' t it? 

What I want to know i s this. Does the Comptroller 
rule tha t a $10,000 bond i ssue 1n Frankfort, Illinois -
Frankfort, Indiana - it would be Indiana - that that 
is marketable? 

Well , you will find a speech of Mr . o •Connor 1 s when 
he was Comptroller •••• 

Now wait a minute . 

He, the Comptroller, says •• • • 

7.'ell noN, wait " second , I didn ' t ask for any speeches. 
The Comptroller also said I was a swell guy; tha t 
doesn't help any. What I am asking is, in h.is rules 
and r egula tions , does a tlO, OOO bond issue in Frankfort -
does he rule - not what the Comptroll er spoke, but in 

· the rules. 

Under the rule t ha t bond issue could be held market­
able by the examiner who examined the bank . 

But is it? 

How could it be? 

For t he most part, no. 

May I s ay tha t under the r egula tions it cannot be 
helo marketable. 

Yo~ (Bell) want to Join th.is gr oup? 

Sure. 

Be's in. Now listen, I ' m in dead earnest; between 
now and 9 : JO Thursday morning I want you fellows to 
sweat this thing out and come in with either - I want 
a unanimous or a ma Jority-minority report in writing 
over your signature between now and Thursday. 

lJay I suggest a meeting at 4 o'clock \Vednesday, so we 
can get the loud talking over? 
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Why wait so l ong? 
meantime, Herman? 
the meantime? 

What you going to do in the 
What they all going to do in 

1SO 

I want to send this down and nave a chance to pr ay 
over what we have written. 

I 've got one suggestion t o make right now, Herman. 

Well, now we unders t and each other. 

No . 

1'/ho ' s chairman of this commi ttce? 

'He don ' t under stand each ot her yet. 

Well, who is chairman? Ther e is no chairman. 

Well, Upham will get us all together some time 
Wednesday. 

Yes, you poll the people - you poll t hem, get t tlem 
together . So you come in at 9 :30 ·Thursday morning . 

And Mrs . Kl otz, I think we better have our annual 
meeting of our big staff on Thursday at ll. 

Yes . Hurray I 

Just one more point, Wr . Secr etary . I wonder if 
we can get Dr. Oliphant to agree that this is 
something more t han a l ega l question . 

Wha t? 

Somet hing more than - do you want us to determine 
the legal ••• 

1 should assume t hat Oliphant - not "Doctor" -
would be the l as t person t o deny the f act that 
l egal interpretations bear a cl ose relationship 
and ar e intertwined with economic doctrine . 

Inextricably . 

Whew ! 
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Inextricably intertwined. 

Whew ! Whew! 

161 

What 's this? You (llagill) want to get in on it too? 

No, I don •t. 

I withdrew. 

l herefore, if he ' s going to continue to be himself, 
he c ould only agree tb tha t f act, unless he ' s •••• 

Tha t ' s walking up to ~e on my blind side. But when 
does Doc Upham get us together? 

Wha t di d you (Whi t e) say t hi s t s? I didn ' t hear . 
Both economic and legal? 

I say it is inextricably- using Wayne Taylor's 
phrase - intertwined . 

Intermingled, I s.aid. 

Tha t a ll lega l matters of any significance are 
closely intertwined with economi c considera tions. 
Ther ef ore, he canno t take the position now, unless 
he suddenly departed from hi s usual position, that 
t his problem is a legal one . 

(Laughs) 

You fellows are going to get together. We ' re not 
going to handle this the way McReynolds handles 
t he s witching a round of administra tive officers • . 

Going t o get us together, but don't know if you can 
get us apart. 

Cet a ma jority and minority, something - 9:30 Thursday. 
Anybody wants to get in on i t ••.• • 

\Vby not make it an open meeting? 
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Dr. Thomas 
Parran: 

RJ.!J'r : 

P: 

l!M.Tr: 

P: 

HWJr : 

P: 

H.v.J'r : 

P: 

HMJr : 

P: 

l!IJJ- · 

P: 

tiMJr: 

P: 

Bello . 

Bello. 

Friday 
~ 17, 19.38 
2 155 p . m. 

Bello. Mr . Secretary. 

Bello, Tom. 

Yes, sir . 1 1 ve been trying to get together 
some information about the malnutrition pr oblem. 

Right. 

I t appears that the people of the country, even 
those on rel i ef, are now consu11ing approxillat ely 
a sufficient amount of cereals •• •• 

Yeah. 

,,. and of meat s . 

Oh huh. 

166 

In some parts of the 
in fats . There i s a 
and milk products. 

SqQie 
country there is ;aefic i ency 
serious defi c i ency in milk 

I see . 

And in the l eafy vegetables and c i trous vegetables. 
There hasn ' t been collected any comprehensive 
information on this score but ther e are several 
poss i bili t ies . (1) If gra ins were supplied to 
relief on lor1 income families there would be money 
ava ilable to buy other th:ln&s. 

Ah-ha. 

Second, and this may be a more practical method. 
The grainsi wheat specificallY 1f you wish, fed t o 
dairy catt e will r etur n - oh - about 18% of its 

land and ot her values 1n t erms of milk where 
which we are particular- - in wh i ch we are parti ­
cularly defici ent, 1n the low income groups . 

I see. 
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There happens to have been lllfl.de a very good stud7 
in great Britain which shows essent1al.ly the saM 
thing as we have in this countl'y except i t i s very 
m cb more COJIPrebensive and even there asmg the 
poorest people the per- capi ta consuuption of bread 
and flour, in terms of ounces per bead, is jus t as 
high a100ng the relief groups as among the highest 
income groups. 

I see. 

Runs pract i cally level. 

Bum. 

That was a remarkable f:lnding , .trom DIY point ot view. 

Yeah. 

In a certain number of spot checks which we have 
made in - during 19J4 to J6 •••• 

Yeah • 

• • • a110ng relief f a mUies it does appear that the 
amount o.t cereals generally speaking is inadequate 
but that we are particularly defi c i ent in, as I say, 
in milk and the leafy vegetables and citrous fruits. 

I see. 

Jncluding tomatoes . 

Well now, what I'm going to try to do is - see 
whether the President won ' t get Wallace and whoever 
is handling his Surplus Relief Corporation - Bopk:!ns -
and you and I t ogether. See? • 

I'd be delighted to. 

And see i f we can't s tart something because I don't 
know just who the directing brain i s tor the Surplus 
Relief Corporation but I think there ' s gr eat possi­
bUity in that particular agency ••• 

Yes . 

.. . to do a l ot. 

There would seem to be so . 
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And I don't think that they're beginning to do 
what they micht do. 

They - ah - do you t hink there would be any 
possibility of feeding more of our surplus 
grains to livestock, pa.rticuler1y dairy cattle? 

Well ••• • 

Chickens and any other ••••• 

I don ' t know. How, I just - ah - Haas and his 
people working on this - George Haas . 

Yes. 

Then I asked Dr. ~ers of Farm Credit to put h i s 
people to work on t his. 

Yes . 

And - ah - when we get all this stuff together I 
think we 1ll have a l ittle meeting here first . 
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P: I wonder 1f we couldn' t put some of the technical 
people to work for about a week or a few - whatever 
number of days •••• 

RIIJr : Vlell. •• 

P: 

~r : You have your people contact George Haas . 

P: Yes, I shall . 

RMJr: Because he ' s acting as a clearing house on this 
for me. 

P: All right. I shall indeed. 

R!IJr : Wlll you do that? 

r : 

HI.IJr: 

P: 

All right . I shall do that right away. 

Thank you so 1111ch. 

Goodbye. 
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HI!Jr : Thank you. 

P: Hello • 
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RE PROCIJIW'ENT DIVISION MATTERS Kay 17, 1938 . 
3:00 p.m. 

Present: 

Peopl es : 

H. :.! . Jr: 

Peoples : 

H. r.! .Jr: 

Peoples: 

H . u;. Jr: 

Peoples : 

d. :J.Jr: 

?eoples: 

H. :.!.Jr: 

Peoples: 

ii .!.I .Jr: 

Peopl es: 

H. :.!.Jr: 

Peoples: 

H.ll . Jr: 

Peoples: 

H. rA . Jr: 

llr . McReynolds 
Y:r . Peoples 
.!lr. Gaston 
llr. Oliphant 

Mr . llaginnis is the President of the American 
Institute of Architecture. 

And he doesn 1 t \'ant to serve? 

He ' d prefer not to be in vi ted to serve . 

Well , who have you got on your Committee? 

'lle •ve got Klauder, Shepley, Embury, Vaher, Clarke -
as Chairman of the Fine Arts Commission, Paul Cret . 
The last one there, Johnson, •••• 

Yes. 

•• • was a man that was suggested by the Committee 
only because be came from the Pacific Coast . 

Terrible. I know who be is . 

Pretty far away. Be did the Santa Bar bara job . 

No, be did the mint , didn ' t be - San Francisco. 

The mint? No, that was Underwood . 

Ob. 

Underwood . 

Oh, I was thinking of uneerwood . Can't they get 
this fellow from the University up at • •• 

Lots of them. 

No, but I mean the man we suggested up • • • • 

Oropius? 

Yes, what's the matter with Gropius? 
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Gropius is not even a naturalized American citizen, 
and this i s a jury on a competiti on bet ween a t least 
citizens of the United States. 

At least. 

Yes, sir . 

VIe got Klauder , Shepley, Embury, lo!aher, Clerke, Cret. 

Now, it ' s an e a sy matter tog et somebody else .rrom 
a nec.rer point . 

I think they got enough. I just would cross this 
fe llow out - Johnson. You got one , two, three, four, 
fi ve, six . I see . Tha t 's - have to have an odd 
number? 

Nell, in case of a - I don 't think ther e wi ll be a 
division of opinion on it, but if there would be a 
division of opinion, why, ••. 

I a sked you for suggestions and •• •• 

This i s Just tentative, you see. 

'Nell, I' d be r eady t o shoot . 11hat do I do? Do I 
do - do I sign anything? 

Not unless you wi s h to, s ir. 

·•ell , I can put on here •o.K. • 
~nd then Just wit h a suggestion 
Ni th somebody else . 

(1/riting) "O. K. H. I.I .Jr" 
that you come t hrough 

Maginnis •No uldn't serve . Is he very defini t e about it? 

Very definite . Put i t up to him through Shepley, and 
very def inite. 

Uoesn• t want to serve . 

Pr efer not t o be invi ted to serve . 

I wonder why • 

These are al l outsi dersj I take it you don't want 
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anybody on •• • • 

Well , give me somebody . 

They ' 11 be here Thursday morning . 

Handle it by phone; give me the name, and we ' ll do 
i t Thursday. 

Very easilY , sir. Now, there is one thing, Mr . 
Secretary, a bout the time on the· smaller designs . 
The competition - they r ecommend the competition 
be in for ce from about May 25 and the design 
submitted on Jupe 29 . 

Oh, I'll leave it to Gaston . 

They prefer t o leave the competition on the bigger 
building go until af ter that period because they 
anticipate there wi l l be so much interest· on the 
small ones t hat they get the big fellows in on it 
t oo, sir .. And I think the suggestion i s a very good 
one . 

O.K. 

Now, Mr . Secretary, I t alked - one thing a littl e 
different here, and t hat ' s about Ned Bruce . 

Yes . 

Bruce . At our luncheon meeting he was suggested 
t o be a member of the Jury. Af t er the meeting br oke 
up and tney got down there, very much to my s urpri se 
some of these architects r a ised the question as to 
why a painter ought t o go on an architectura l design, 
like t hey didn't like it. A question very l argely of 
professional jealousy . 

I see . 

Ned r equested his name be withdrawn. 

I see . 
Now, how about putting him on as ex-officio member? 

I don 't think - I don't think he mos t likely gives 
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a daiiUl . 

Wel l, Bed i sn' t going t o be available . He ' s going 
away t he first of J une. Going up t o Vermont . He ' s 
going to be tied - going t o have t o go down there t o 
New York, that World ' s Fa i r and s tutr. 

I guess 
right . 
ride . 

he ' s got enough wi thout this . That ' s a l l 
I f there ' s any f eeling•about it, l et her 

Suppos e I didn' t put it up to him .,~ that basi s, 
a s an ex- offici o member . But they maj ' ike i t • ••• 

Put it up to .blm. 
.. 5 "' • 

Of course, Ned has been a leader in the painters ' 
movement and sculpt ors ' movement ; the competitive 
i dea has gone all over t he country. 

Yes . 

• 

And while t hey have had competitions i n ar chitectural 
d esign befor e , nevertheless this is the f irst one 
we 've tried i n r ecent year s • 

Well, put him on and see bow he feel s about it, 
on an ex-officio basis . 

I ' ll do tha t , s i r, and • •• 

Yes . 

I f I t hi nk it ' s O. K. , by tomorrow 

Let me know when you call me Thursday. Call me on 
the phone Thursday . You' ll be here Thursday at that 
11 o ' cl ock meeting . 

Yes , I wi ll • 
• 
You can tell me t hen. 

Yes . 

Wha t el se have you got ? 

I think t hat ' s 
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Now, under this new business we have let one 
contrac t for 250 1 000 barrels of cement at 
one sixty something, didn ' t we? 

One fifty - three net price. 

Net? Wha t do you mean net? 

,·11th the 30- day discount • 

One now much? 

One fifty-three. 
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And before t ha t it was one seventy-three, wasn' t it? 

No, there was a net discount - only a net difference 
of 15 cents. 

'Nell, that ' s a l ot . Tha t pays for Peoples• and my 
salary . 

About 10 percent . 

Pays f or our salary . 

Oh, yes, sir. 

About $35, 000, it means . 

I said it pays for Peoples' end my salary . 

Now , they opened another batch of bids today . The 
bidding wasn't very -wasn't very general. They 
got •.• • 

They were not nearly as good. 

. . . t wo bids on one, three on another • 

Bow much cement? 

l wo on another. 

Small amounts, relatively small amounts . 

All told, in the six or seven states, llr. Secretary, 
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about 57 , 000 barrels. 

How much? 
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57, 000 barrels, all t ol d , but split up among 
Or egon , Col orado, Texas , Ohio , and West Vi rginia, 
nnd - there ' s one more state in t here. 

1he lake s t a tes were involved, weren't they, t oo? 

Michigan, I think - Michigan . 

i'es, I t hink so . 

And - but t he California turned out very well. 

liell , you had a l ar ge amount there, and I think 
that ' s your a nswer . The others were r el a tively 
small amounts every place . 

Funny thing about it - f or deliveries in Texas, 
on today ' s opening, although there ' s seven mil ls 
in Texas , not a bi d from a Texa s mill . 

They boycotted us . But •ve got a bid from somewhere 
else . 

.ve got a bid f r om Color ado . 

Have t o send it from down t here? 

On an f . o . b . basis if the bid i s accepted . 

ThEt m:ght cost us money . 

Cost us pl enty. 

About • • •• 

The ha ul from Colorado to eastern Texas, where much 
of it is going to be used, is just t r emendous. 

These devils got together, huh? 

They just said t hey preferred no t t o bid. 

lf it had been a big enough amount, t hey of course 
would have bid. 
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Row much was the amount? 

Texas - I think i t was about 15,000 barrels . 

l'lnere do we need t nat, what part of Texas? 

I think around San Antonio. 

Nowhere near the wat er . Just thinking we could 
snip it around ••• 

No, all inland. All inland . 

Couldn ' t get it to the wa ter from Color ado . 
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I wa s tninking we could get it to the seaboard and 
put it down on a boat - down to Houston. 

From Col or ado, just as well take i t through San 
Antonio t o get it to t he water . 

Vlha t you going to do in o case like that? 

I don' t know what 1Ye 1 r e going t o do . 

Haven't had time . 

As a matter of f act, t hey hadn't finished analyzing 
the~n . 

Kac , you handle this f or Peoples . 

All right, let me just t ake a minute - nave you 
seen this of Wr . Gas t on' s? 

Yes, Mr. Secretary, and it is perfectly true as f ar 
a s California is concerned, but I don't know whether 
we bet ter spring that now about t hese other bids, 
these other stat es . 

Well , b r inging in the steel industry - does that 
imply we • re going to do the same thing with the 
steel industry? 

Vlell, t hat ' s a f act . The s teel industry and the 
cement industry are Just like tnat; they both use 
that system . 

It might be a tip- off. 

, 
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You knock ott a pretty big chunk when you get into 
steel . 

Don't want to get into steel .. .. 
t hat kind of flags it. 

Lubin ' s memorandum that I got this morning ••• • 

(Oliphant comes in) 

(H.¥.Jr reads Gast on's proposed statement) 

O.K. , with that one correction. 

Now, wnile I 1 ve got you here •••• 

Better wait and see what those bids tomorrow turn 
up . 

That ' s pretty t rue insofar as one state i s concerned. 

Got a ny good Quantities in to.orrow1 s openings? 

I don •t know . 

One day wouldn't hurt. 

I was kind of wanting to wa t ch these bids today and 
t omorrow, see what we get. We may have a real 
strike . 

Well , we can wait. Wait a day. 

Now, while we•re on this thing , we got t he Presi dent 
to give you a n order so tha t you now buy all the 
cement for t he Government, don' t you? Is that r ight? 

(Nods yes) • 
Now, Mac, what I ' d like to begin to go 
take on one more thing a t a time, see , 
in the so-called depressed industries . 
Lubin? 

in on is to 
and par ticular l y 

Did you call 

I 've got a aeaorandum from him on m7 desk. 

What ' s be say? 
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Well, he g ives a number of the •• • •• 

Could you get it? 
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JcR : Yes, I'll get i t. (Leaves) 

H. li . Jr : 

Peopl es : 

H. l! . Jr : 

Peoples : 

H. 'l. Jr : 

Peoples : 

H. !.! . Jr : 

Peoples : 

H. :.L . Jr: 

Peoples : 

d. ll .Jr: 

Jus t l et ' s take a couple minutes to • • • • 
looks healthy around here. 

Everybody 

You know, Mr. Secretary, this competition scheme on 

architects - even on those small designs they 1re 
going after it -the big fellows a re going after it. 

Swell. 

Oh, by the way, too, I had a conference with t he -
at our luncaeon meeting I brought up t he question 

about what 1\ could do with those of second and 
third meri t . I had a clearance with the Comptroller 

General on Friday. I took with me Manning and 
"-awes, and with Elli ott and McFarland arranged now 

11e can do it . We can purchase the first three 

designs, and we ' re doi ng it in thi s competition - on 

that big competition for t he bi g building . 

Bow much you going to pay f or the firs t ? 

Three thousand, plus the three thousand dollars for 

the services of consultants . 

And the second? 

Second, two t housand for the plan only , and the third, 

one thousand for the plan only . 

And on the $50, 000 Post Office you think the big boys 

are going in. 

hll the ar chitects - I t hink they ' re going in for it. 

(McReynolds returns, hands memorandum to B.M.Jr) 

//ell now, Lubin comes through with a memorandum 

saying that ~he "cotton goods industry, with payrolls 

about 28 percent smal ler than a year ago, is in a 
position t o gain substantially by or ders which could 

be placed immediatel y." 
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Now, what I was thinking about this - want to do 

these things one at a time - we ' ve done cement; wha t 

would you thi .nk of getting up an order for the 

Pr esident giving you the authority to buy all f orms 

of cotton goods for the whole United St at es Government? 

And then the idea of buying 1t at that time when 

employment is lowes t, see? Di gest that . Then maybe 

we'll go into woolens, go i nto shoes . But t ake on 

one thing at a time . Now, Lubi.n recommends cotton. 

MeR: That isn't e s clear-cut a s cement, of course. 

!!.'! .Jr: No, no, it ' s an en·.'..,.ely different idea . What L•ve 

got in my mind, Admiral I o you get this thing - I' d 

like to gradually set up h·. ~~urement sort of a 

:7ar I ndustries BoarJ for purchasing. And then, 

instead of doing the wa, the Army did two years ego: 

buy their blankets a t the highest price in the last 

five years, at the time the mills were busiest, and 

' buy a two years 1 supply - well, we buy the woolen 

blankets a t t he time the mills have the leas t to do, 

level out t hese peaks and valleys . That ' s what I 

think we should do in peace times. 

Peoples : Ne went into that, you know, Mr. Secret ary, some time 

ago . 

H. d. Jr: 

Peopl es : 

ll. ~ . Jr: 

llcR : 

d • ..t .Jr: 

.l!cR: 

I know. It ' s about a year . 

The difficulty t hey raised was this . The appropr i ati ons 

are made only for a certain period. The key to that 

indica tes the use r a ther t han the time of the year t o 

buy . The Army r aises • • •• • 

I know. Excuse me . I•ve heard all the things. • ow, 

let - if cotton isn't good, let' s take shoes. I'd 

like t o take one t hing and put it up - ha ve the 

Secretary of 'liar and the secretary of the Navy, or 

the Chief of Staff, Chief of Operations, come in and 

t ake t his t hing. Lubin says cotton, but ••• • 

Be also says wool . 

Well, here's a weeklY payroll, number of e mployees . 

Well , woolen goods is t he worst • 

C.owest. 
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'Ihe lowest. And men ' s clothing - any one ot t hose 
things tnere is terrible . And I ' d just as l eave 
put it up to the Pr esi dent and say , "Now, do you 
want to do this?" And while we're grabbing, might 
just as wel~ grab half a dozen a s one, see. And 
then have a story and show - and have somebody go 
bock over the l as t two or three years , wi th the 
help or Lubin, and show that the Army bas done just 
what I 1ve sai d they 've done; tbey 1 ve piled their 
purcha ses on t op so tha t t hey have these people 
.vorking on three shifts and pai d too much money. 
Rod - now, I know a~l the ar guments that t he Army 
hes . 

I ' d like the Pr esi dent t o say, •All right, 14orgenthau, 
you ' re r ight, let1 s go ahead and really have a centr al 
purcnasing agency," or "You're 'RI'Ong and let's forget 
it." See what I mean? But I' d like to put it up to 
him with the Army and Navy there . And they ' d be the 
hardest ones . And I know all these arguments. But 
I'd l lke to put it up t o the President once in a good 
way , wl th the help of Lubin and t he help ot your 
people , and tell the Army and Navy and let them be 
ready t o argue . I know a ll this stutt, and it just 
hasn't convinced me at all . But I wo~d llke to once 
set this thing up and go t hrough with it, ask t he 
Pr esident t o glve us an hour and bear our case, and 
then bear the case ot the uartermaster General, and 
let each 1'ellow state his case. Then the Pr esident 
says , "All right, I' ll take this under advisement" 
and "I do want Procurement to do it,n or "I don 1 t. 11 

Le t ' s get it settled . 

Why not go to Congress a nd ask for authority or for 
a good- sized appropr i a tion for central purchasing 
autnor i ty and t hen sell it to the Army, let them pay 
it out of t hei r appropr iation? 

The Army wanted a revolving fund so they co~d buy 
any time during the year rather than ••••• 

I can ' t go to Congress this year . The appropriations 
ar e all passed. But the President by a s troke of the 
pen can do this. 

Suppose you let my shop s tudy the appropriati on bills. 
On a progr am as sensi ble as t hi s , you llllght very wall 
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get • • •• 

Slap it on t op of this relief bill - half a billion. 

I mean a liberalization of your appropriAtion bills 
could do it. 

I haven't got energy enough to go up aga inst Army 
and Navy and disturb their whole appropriations . I 

haven ' t got the energy. 

That ' s the difficulty. 
revolving fund, but the 
biggest users, and have 

With the Navy, they have a 
Army ha sn't; they 're the 
to buy for the C.C. C. camps . 

Herbert, we don't have t o have a law. Now, the 
Pr esident at a stroke of the pen has the authority 
to direct Procurement t o do this . Now, why go to 
Congress and have this tremendous J.r my and Navy 
lobby go up there and fight us? I mean I don ' t want 
t o go through with it . 

I was t hinking of the appropria tion for three or four 
years ahead - purchases . 

Following right along your line, you' l l find a minor 
ti•ae l imit ati on on their appr opriations, and you could 
relax that time limitation to the extent necessary to 

carry out this program. At lea st I' d like to work on 

tha t. 

You can take a l ook at it. But I'm not going t o go 

up and ..•• 

Their appropriation is sufficiently liber al now so 
you can spend it any time within the year, as far 
as the appr opriation item is concerned . 

Will you take a look a t it? Will you take a look 
at t hi s thing - the appropria tions have possed and 
are available - to put up the best story rte can, 
t o go t o the President and ask him whether he wants 

t o t ake these really big things and pool them and 
put them in your hands to buy during the twelve months 

of the fiscal year. Because I don't - they don't say 
that you have to buy them 1n the first quarter of the 

fisc.al year, do they? No appropria tion r eads like tha t . 
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No, except they allocate the funds monthly . That 
can be set aside . 

'II ell, who does that? 

'.!:hat ' s dohe by t he Budget for the Pr esi dent . 

Th&t can be set aside . 

:le can control that a hundred percent . 

Th~ t can be controlled. 

They c tcn1 t begin, lJ.r . Secret ary, to pay for the 
deliveries before the fir s t of July , when the money 
i s &va ilable . No.v, tne- cotton industry wants its 
oruers in !.lsrcn end hpri l , 11hen the slack cooes 
J uring the summer months - hpril , May, June, July, 
nueust , and Sevt ember. 

But how &bout tne si1oe industry? The woolen blanket 
i ndus try? 

I don 't know about that . 

Ther e they a re . I thi~ I ' m correct that i f the 
nrmy gets a million doll&rs for snoes , the avvropria­
tion simply says thllt t he Ar my snell have & million 
dollars for s3oes f or t he fi scal year beginning 
July 1, ~nd any limitt tion s e t up is purely arbi­
trcry . No>~ , I'll the Presi dent hDS to do is t eke a 
sheet of paper and say : •The following i teiDS of the 
hr oy &nd r:avy and t he Veterr.ns Administration, C.C. C. 
camps , snd so f orth and s:> on, shal l be purchased for 
the next fiscal year • .• .. • 

That can be done , sir . It can be done . 

I .vant 1 t fo r once and f or !Ill - put it up t o hi m 
t.nd let hi m decide . 

See, y ... u ' d s void your difficulty, Admiral , with 
respect to the s plits between classes if you t ake 
bot h cotton and wool en men ' s clothing, s hirts, t nd 
collars . Then you ' ve got everything within tha t 
scope . They're all depressed industries , &nd if 
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you took them all you•d .have no clash as to what 
you ' d bqy aod what the other fellow would s till 
have authority over. 

Practically 
is bought. 
themselves . 

no clothing as such, Mr. McReynolds, 
They buy the cloth and manufacture it 

Have you got my idea~ 

Yes, sir . 

Will you take it and develop it as r apidlY a s 
possible? 

Uh-huh. 

And then when we 1ll have it I ' ll tell the Army and 
Navy right out in the open what we got - warn them. 

I think it would be irt certain r espects r a ther a 
welcome thing to the ~uertermaster Gener al ' s office 
of t he Army, because they ' re tied down by t he General 
Steff of the Army . 

They ' r e kicked around to beat the band . They 've 
got t o spend it quick or t hey ' ll lose the money. 

Well, let 's take it, see. But I don't just want to go 
up on the Hi ll and get into that . I don ' t think I 
need any legislation. I don' t want to wear mysel f 
down. I want to keep moving in t his directi on if we 
can. Now, we have never begun to use the authority 
tha t we have . But I would like to , with the help of, 
say, Lubin and our own people, move i nto this t hing 
and l et ' s show it to the President and have him say , 
"Fine." Then we make a success of woolen or make a 
success of shoes. "Now, Mr . Presi dent, we have done 
this, we ' re ready for another industry. " J ust take 
them on as f as t as we can make a success of them. 

Particularly cott on and woolen and shoes . 

That ' s right . All right, Admiral? 

Yes, sir . 
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lin¥ 17, 193S 

lo!y dell%' Wr . :Belli 

Refer ence is made t o the nH•ch•~. enroll ed bill , H. R. 9682 
(75th Congr ooo , 3d Sssoi on) , ent itled "All ACT To p r ovide reve­
nue , ~qual t te taxat i on , and for oth~r purpoaeo. • 

Th1a enrolled eru;ctroont , to be cocmonl y known <~nd ci t ed 
~• t he Revenue Act of 1938 , ~rovldoo for e new and co~lete 
r evenue ~c t cover i ng the t axation of income f or taxable year• 
bo$1nnln& af ter December 31, 1937 , and eontr l ~• sundry ~end­
e~nt• of t~o •atAt e And gl~t tnx tl t loo of t~ REvenue Acto of 
1926 ar.d 1932, as """"dad , nnd ~ lo? VlU' Ioua a:oend::ents of ot her 
r. ro~i~ien~ o! t~e r ever.ue ln7a o! t~c Un ited St~tse . 

I hpve requost od an 1\l'f.Oi nt = ••. t with t~.o !'r c,.l dent t o 
dleeu•• wi t h hi~ tte tl •ro•ltion e! tre Bill. 

Mr . D. W. B'!ll . 
Ac t i ng Director , 
Bureau of tho B~ct . 

Attechrl : 
Enrolhd bill 

Very truly yours , 

/n/ H. Uorgenthau , Jr, 

Secro t ar;/ of n c Trensury 
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Uq 17, 1933 

To: The Secrotery 

:"roo: Ur. U,..aill 

1. Tax l egiol ation Oivision 

Ur . Tarlea:1 1a p r epP.riag a nt'l:lorsndun ou.tl1ni ag the division of 
labor bet~een h1a off ice and t he legislative aection of t he Chief 
Counsel ' • of'ice. J.:r . Oliphant , t:r. TN'leiW, &nd I expect to conclude 
cur l•bora on t he su'b~ect i n the next f ew <leya oi nce wa are already 
in r.:;ree::en t. 

2. Income t ax ct&tistie~ 

Uonor1. Ri ce and Copel~~d of t he Cen tral Sta t i stical Board die­
eusred ai th me at luncheon the p roJect tor utiliti ne nPA worker e t o 
pr opor e old1ti onal and mor e elabora t e e t~tiotical t ablon from tax 
:•tur nn. It appear• t hat '7PA l:IOney would p robably be avv.ilnble, but 
"""" doubt hAt be on •"Pr essed by verio11a of !icl llls of tho Depart ment 

186 

to t o tho desirability o! initiatine t he p ro Ject . Comclnoicner Helvering, 
!or UlUlple , baa crave doubt G about perm1tt1n6 17PA worl<er s to i nspec t 
l~eo::c t tx =-~ turno. I e >."Jlect t o o;et a furth .tr r eport on t he subJ ect 
~rca Co~i:rioner Helverl~<; and Ur. Haas . 
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~ TREASURY DEPARTMENT 

I'ROCUMMENT DIVISION 

WASHIIIGTOH 
ll&y 17, 1938 

'"M!li.ORANPIR.I TO IIR . lie REYNOLDS: 

Referring to the attached ...,.,orandllll> to t he Secretary fro• 
'"" · Oliphant, concerning invitation to bid for JS , OOO barrels of 
sulfate-resisting cement for the Bureau of Reclamation project at 
Shoshone, Wyoaing: 

The ceooent covered by this invitation ia a special grade to be 
:.ade up on specifications prepared by tbe Denver office of the Burea u 
or FeclaDation. It is not covered by ao,y of the four apecitieationa 
inclu:led 1n our proposal on which bide were opened on April lS. 

T.hen the invitation -i n question was issued (April 14) i t was not 
known what would be the outeo100 of bids to be opened on April lS. 

On March 30, after several days conference with representatives 
of tho Bureau of Reclamation, and in view of the urgency for cement 
in such eases, this Division authorized the Denver office of that 
Bureau to issue 1n the name of the Procurement Division such proposals 
as might be necessary for t he large quantities of special cements, 
needed on their projects, the bids to be opened in Washington and 
prices to be quoted f . o .b. mill only. The Shoshone cement proposal 
~as ieeued UDder that authority. 

It waa not until after April 22, when the Secretary authorized 
rejec tion of &11 bids opened April lS, that tha understanding -a 
reached with the General Counsel that the Proeure•ent Division would 
laaue propoaal.a for definite quantities for specific points but t hose 
points of deliver:r were not to be stated. 

Att. I 
I 
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IIHilRAllllUII TO: 

ea-..M.coc •­
~a.p~ 

WA8Ht...aT'ON 

Secretary Korgeotbau 

llerwan Ollpbant 

aD inrltatioo to bid f or 3.5, 000 berrela of Sul.tate-Res14ting 

Portland Coent for the Bureau of Reolallatioo, Shoshone, lr)'olling, 

project. The bids are to be opened on Aprll 28. Although bids 

were invited a t F .o.B. prices 11111, tba location of the project 

a t which the ceaeot is to be used is stated in the invitation. 

The invitation was not sut.itted to the Legal Di:rlsion 

prior to ite isswmce. 
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I baft ,... I II Ia of ~ 
18\h MtbN .. 1.a ........... 111 
XUohtll. 

••· cu.-. '- ..., ••ler:~& lit' 
\hi DeJIU't•nt of J•aUM _. I fMl 
&ba\ &lle AUorBQ Oe•Nl lo, ,....,.,_. 
1n a lleUor pooU1• h t.r .. , .. a:. ,.d 
1111 a bUU7 tban I -. 

I •to tbat 10/U Mft 1.a ... 
lao. IUohla u a ,..o1.-lo oaMtU•\1 
for -.. Ali u .. 11. I wt.ob •• \Me 'blo 
oppo""-11U7 \o ro_.. 111J Nil IWl&U• 
that llr. ANMIU M I'MPPOlMeC &I a --.1' of 'bo .....,. of tu ''llnle &liiiC 
w1\h Ulo o\bor tbreo •••ro ..._., ,,,... 
llQ)bo on .JWIIo ant. 
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ftMJr : 

Operator: 

mur: 

'fll. 
!lyers: 

Hl/Jr: 

Bello . 

Governor Jqers. 

0 . K. 

Bello. 

Bello, Bill. 

Tuesdq 
llay 17, 1938 
4 : 16 p. m. 

! Sl 

11: Bello, Henry. 

fWJr : Yeah. 

J.tiers : 

HIIJr : 

ll,y er s: 

H~r: 

~ers : 

HIIJr : 

l.:)lers: 

H!.•Jr : 

l(yers : 

Pl.!Jr : 

ltters: 

H!.!Jr: 

~ers : 

H~'Jr : 

I had a good Vis i t with the Boss and he ' s going 
to t alk with you about Bill. 

He ' ll talk with me? 

Yeah. 

So i t 1 s going to be uphill and downhill? 

That ' s i t . And he said- I t hink it's all r i ght; 
I will see him nen week - what h i s decision is, but 
he ' s - he ' s ve r y nice . 

He was? Let me ask you t his as a University 11181l1 
in confidence. Temple University just offered me 
an honorary degree. Do you know anything about them? 

Yeah . It ' s a good institution . 

It's whet ? 

A pretty good institution . 

I t is? 

It' s - it ' s one ot t he State supported schools in 
Pennsyl venia ••• 

I see. 

•• • but it ' s - ah - the Ex-President or that is the 
guy that wrote "Acres or Diamonds" isn' t he? 

Yeah. 
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JIYers: 

IU'.Jr: 

Myer s : 

RM.Jr: 

lqers: 

BJ.!Jr : 

~~Yers : 

BJIJr : 

~vers : 

- 2-

And I 1ve thought ot it already as an institution 
that' s do ing a good Job and helping a lot ot 
people with 11a1ted 1110ney:.,. 

I see. 

••• to really prepare themselves tor life. 

I see. 

I think i t wou1d be an honor . 

Now. They say I can have two kinds ot degrees. 

(Laughs heartUy} 

Ah ••• 

With or without? 

192 

I think they call i t 
BJ.!Jr: Ah - either an L, L, D. or a Doctor of/Humane 

Letters, whatever that may be. 

~>Wers: 

l!lAJ'r : 

Myers: 

H.Wr: 

l!yers: 

BIIJr: 

l.brers : 

RMJr: 

~'ers : 

RliJr: 

!ol1ers: 

Well, as an expert who never has had an honorary 
degree ••• 

Yeah. 

•• • it 1 s a question ot whether you 1 :Ike - ah - a blue 
necktie or a green one, i sn 't it? 

Ah • • • 

Most of the, ••• 

Yeah. 

Oh, I Just think that maybe your L. L.D, 1s - ah -
is a l ittle 1110re co111110n1 I mean - ah - it 1 s - I 
think your Glass used to collect L. I .. D. 1 s . 

Well I mean, would you take the co111110n or would you 
take the uncommon? 

(Laughs} Well, my Judgment Just isn't worth a damn. 

Ylhich would you ta.ke? 

Well , I' d let thea pi ck, 
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SILTr: Yeah. Well, th8'7 - llh huh. 

IC)'er s: 

HJIJr: 

IC)'er s : 

HJIJr: 

~ers : 

HIIJr: 

IC)'ers : 

Bllr: 

lifers: 

RNJr: 

lifer s : 

HJIJr: 

l(yers: 

I think that you' l'e done - ah - 1s whatever 
they give to a public serl'mt, who bas done •••• 

A pumping service? 

A public servgnt . 

PuiiiPing? 

Public. 

Ob, s ide pusping? 

Public servant ••• 

Yeah . 

••• who bas done llD outstanding~~ that's the one 
you ought to get. 

Thank you. 

lo, that comes from DIY heart and I'• not kidding. 

o. k. 

Ah-

HM.Tr : Well I didn't know. Well, 8l\71f87••• . 

llo'ers: 

HIIJr : 

~ers : 

Hll.:rr: 

MYer s : 

H»Jr: 

ll:yers: 

s..Jr: 

I ~. (Laughs) 

Yeah. 

I r eally hal'e a little judg11e11t about .some things 
md you 1 re one of thea. 

ThllDk you. 

(Laughs) 
• 

I 1m go me to hal'e some interesting mfor•t ion. 
Parran has come through with a l'ery interestinc 
suggestion ••• 

Yeah. 
0111 

Be baa got a report froa IDgland,lwbicb be 1s goq 
to put theae people in toacll with Georce Baas - it 
shows that the people 0111 relief eat Jut as •cb 
as the people with lots of -•. 

I 
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llyers: 

SJIJ'r : 

lifer s : 

194 
- 4-

Yeah. 

But, they've tried i t - and you take t hat same 
wheat and feed it to a cow and get the milk, which 
he says we are 1n desperat e need of 1n this country. 
The food value is increased by 18% by first giving 
it t o the cow - and get ting the milk in that way -
increase milk product i on. 

That 1 s in England? 

p~r: Yeah. He ' s got some figures on i t , Parran has . , 
Jqers : Well , I don 't believe it' s true here. 

RIIJr : All right . \'/hen I get the thing 1 111 show it to 
you . 

~ers : 

E!JIJ'r : 

Myer s: 

BIIJr: 

llyers: 

HliJr: 

lifers : 

!!liJr : 

I got a memorandum from Gens here, in our fiscal 
division on wheat, t hat I'll - I want to see 
Herbert tonight - I might give him a copy of i t . 

0. K. Well, I • • • . 

Ah ••• 

Then Jill wa i t until I s ee the President and t alk 
to him about .Blll. 

Yeah. 

Thank you. 

Thank you, Henry . 

Goodbye. 
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IDIJr: 

Operator: 

IDIJr: 

0: 

HJ.Jr: 

Operator: 

H!IJ'r: 

0: 

BJ.IJr: 
James 
Byrnes: 

RK.Tr: 

B: 

m.tJr: 

B: 

BIIJr : 

B: 

!DLJ'r: 

B: 

RJlJr : 

Bello. 

Tu.esd•;r 
~ 17, 1938 
StOS p . m. 

Senator B;rrnes is not in h i s office but she sa;rs 
they just adjo~rned and the;y think he'll back in 
a few minutes . 

Well , I'll be here tor a few minutes. 

All right, 

Bello. 

Senator Byrnes. 

Thank you, 

Oo ahead. 

Bello, 

Bello, Henry. 

Bow' s Senator Byrnes? 

Fine. 

5:12 p . m. 

Jim.lll)', how d 1d the battle go today? 

195 

Oh - ah - all right, I'll tell you what th!!;r'd- ah -
I think we can straighten out that acccunting t hing 
because .... 

Yeah, 

•• • they want that fellow up there !'rom - ah -

Bartelt . 

••• ;your un Bartelt to come up and I've talked 
to the fellows around and I think we can fix that 
all right . 

Yeah. 
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B: 

BliJr: 

B: 

6: 

EW'r : 

B: 

:tWJr: 

B: 

HI!Jr: 

8: 

HIIJr : 

i!: 

H!IJr : 

B: 

BU.Jr : 

B: 

E!~'Jr : 

B: 

lliiJr : 

B: 

196 
- 2 -

They - ah ..•• 

Bow about the- Well, that's fine. Now, how 
about the big thing? 

\'/ell, they've been - they haven ' t been d i scussing 
it since we got down but our man made a pretty good -
he made a pretty good showing yesterday, 

Who did? 

The gentleman that we have discussed several times . 

Oh yes, he made a good showing. 

Ah­
for a 
about 

Yeah. 

he made - ah - quite a showing, but - you ~ow -
fellow who doesn ' t know what you had to say --=-::.. 
h is failure t o stand up to illmediate employment •••• 

• •• he 's- ah -with a pos itive statement- ah-
he 1 s made a showing but yet - ah - 1s not 1n a posit ion 
t o hurt you or somebody who has any .co~id'~nce. ~n him. 

Yeah • 

• • • with the assert ion that he 1 s investigated these 
projects and that they • • •• 

Yeah. 

.. . can be put to work .. .. 

Yeah. 

t.ly God, there isn 1 t any - it 1 s dalllled hard to .... 

- answer -

• •• when you can't say that - ah- when you can 't 
call on a fellow. 

Yeah. 

Can't call on you fellows to answer. 

How d 1d Barry do today? 

Pine. 
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B.li.Jr : 

B: 

I! .U.Jr: 

B: 

a. !.Jr: 

B. ~ .Jr : 

B: 

R.U.Jr : 

B: 

B.U.Jr : 

B: 

8 .U.Jr: 

B: 

R,H,Jr : 

B: 

H. !.! . Jr: 

B: 

H. t! . Jr: 

B: 

!i ." .Jr : 

B: 

H.!.I.Jr : 

B: 

- 3 -

Good. 

ae made a good statement. 

Good . 

Ah- we ' ve had to give him- ah- he ' s got a 
suggestion that - ah - I think - he told 
he had not thought of before • • ••• 

Yeah. 

••• of making this thing for an additional month . 

Uh huh. 

That would g ive him a little more leeway. 

An additional month? 

Yes . 

You mean maki ng it eight months? 

Instead of February first March f irst. 

I don't quite get that . 

Instead of the first of the month ••••• 

Yes. 

••• • it rides over to Ka.rch the first . 

Ob yes . 

197 

but the figures st ay whether there •••••• 

I see. I see . Vlell would they make it 
i mmediately available? 

Oh yes, in any event . 

Ah-ha. All right , well I was just naturally 
curious. 

Yes . Well I ' ll see you and I 1 11 let you know ••••• 

Thank you. 

••• • tomorrow. 
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J! , J.I.Jr: 

B: 

Thank you. 

Goodbye . 

198 
- 4 -
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cootl4"'tlal 

1 
Wooltl)< WPI. 8op1~nt 
8tr1H • fable 1 Jot tor Pu.'bUoat1oo 

DPI.OYIIIIIf o• 111'.& PROJBCTS. liT su n 
Ull! ID SUJZS An T!IIUTOIU ZS 

-lao .. clloc .._,. 14 ed ~ 7 , 1'1}8 

(1Vtlo1b -~od - Subjoat t o a.~to loo) 

OJWII) TOTAL 
OOIIfl1l''Tt.L UliiTIIl ST.lf!S 

UabU& 
lJ'hOn.t 
i.rli:a'Ott.l 
caUtornta 

llorthern 
Southern 

ColoracSo 

Coaa•ctlovt 
Otl .. u • 
Dittr!ct or Coluabia 
Plor10a 
GMr,s. 
lcloho 
llllDOlt 
lzl4l•• 
1-
,:. .. u 

ltotuolr;y 
!lluiabna 
ltltne 
Maryland 
Mu .. ohuuttt 

Xebrt.aka 
Ina a 
lew Hta:pehire 
.. Jtrtty 
l ew lfqtoo 

a ... York Ctty 
lew Tort ( b ol . J .t.c . ) 
lorth C4.rol1ao. 
lorth ~tata 
Oblo 

41.484 
9.765 

35,690 

$:T~ 
45,015 
28, 407 

22, 581 
3.278 
8,099 

33.628 
44. 522 
10,500 

212, 061 
92. Sio6 
33,806 
36,117 

S9,103 
31,578 
7,892 

12, 329 
1o6, 097 

161, 853 
61,314 
33 ,0}9 
94,.J60 
19 ,428 

29,241 
2,235 
8, 2'/6 

90,748 
10,021 

162,080 
55 .~ 
34. 254 
13, 01.8 

234,129 

65,299 
17 ,ol&2 

233,411 
13.957 

-j2,Jti0 

15.265 
32.468 
81,348 
10 ,151 
4 ,968 

23,020 
4J,869 
4J.C90 
1~:£t; 

1,812 

40,630 
9.625 

i~;~ 
45.229 
28.301. 

22,084 
3,2}9 
8 ,054 

3J.217 
4J, 516 
11,218 

208,872 
92,767 

" · 701 36 .034 

57,440 
31 . 51) 
8 ,019 

12, ,05 
1o6,669 

155.61..9 
60,80G 
32. 366 
94,103 
19,2'/0 

28,817 
2,241 
8 , }95 

91 ,095 
9 ,950 

160,6n 
55.309 
33.956 
13,110 

23} ,582 
61.,606 
16,811 

230,432 
14,132 
}2,5~ 

15 ,2111. 
32. 354 
81,522 
10,668 
4,990 

2},1al 
44.}00 
1.2,9611 
71.,1;:16 
4,51J 

1,'lll0 

l11..oreue (.) 
or 

P.grnae ( . ) 

• !2.&l2 
·~ 
• 854 
• IJ.o 
• 106 

~ 
214 

• 103 

• 4'17 
• 39 
• 45 
• 411 
+- l,Ol6 

7(8 
• 3.209 
• 79 
• 105 
• 83 

• 1,663 
• 65 

127 
• 24 

572 

• 6,204 
• 5o6 
• 673 

23 
• 158 

• 42!. 
6 

119 
347 

• 71 

• 1.1.03 
• 390 
• 298 

62 
• 547 

• 
• 

• 

• 

• 
• 

19 
114 
174 
517 
22 

82 
4J1 
1211 
91 
61 

1.61 
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( 
lAy 1 7 . 1938 

Harry Hopkins came in to s ee the Secretar:y :yesterda:y 
afternoon and during the course of the meeting Kr. Hopkins 
went to the White House telephone and a sked for Mrs . J ames 
Roosevelt. The following i s his conversation: 

. •Hello Bets:y darling. Are :you taking :your chi ld 
t o the circus tomorrow? That's fine. I would l ike to 
have my child go along. Don' t :you bother, I will get the 
tickets. Yes• 

200 

Be the.n bung up and iDIDediatel:y called lliss Durand, 
Jimmy Roosevelt' s Secr etar:y, and said, •Please get six tickets 
for the circus tomorrow and be sure and get thea in the naae 
of llrs. Jimney" Roosevelt. Of course, if there i s llll1' expense 
connected with getting these tickets, I will be glad to ps:y 
it but be sure and get them in the name of Mrs. Jimm:y Roosevelt . 
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EDA 

SEcrEtary of Stat£ 

i7ashington 

GRAY 

PARIS 

DatEd May 17, 1938 

REcEiVEd 2:15 p. m. 

781, l!ay 17, 5 p. m. (Section onE) . 

PilOt.. COCHRAN. 

201 

Journal Officj al of tomorrow is expEctEd to announce 

closin3 this noon of subscriptions to fivE ~illion franc 

national dEfEnsE loan . Accordint; to markEt rEports 

subscriptions up to one million francs wi ll bE grantEd 

in full but largEr purchasEs rationed . TherE is anothEr 

r umor that eight billion fra~cs have been subscribEd 

and r~ll be acctP.tEd in full . Large banks arc this 

aftcmoor• offering thESE bOndS to intErmEdiary banks 

passing along fourt EEn out of their own fiftc en francs 

commission per thousand franc bond. While this loan has 

thus with its very attractivE tErms beEn quite a success 

comparEd with pas t Frcnch issucs it appcars that thE 

GovernmEnt was pErhaps wisE in not as•· ins for too large 

an ~ ount beforE thErE arE promulgated nEw decrees 

more l ikely to 1n&,1rc £a1th i n thE economic rEstora­

tion of t~e country than h~ve trosc to date . Cost 

important 

I 
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EDA - 2 - /1781 , May 17 , 5 l) . m. from Paris SEction onE. 

im~ortnnt $tEpa so far takEn by Dalad1Er arE incrEasE 

of t axEs n~d dEvaluation of currEncy which arE EXpEctEd 

to auerucnt cost o!' 11 ving. 

nrn• .. J • 
t • •• , \ 

,., . ., .,,,Jr , .. • "11" 

# . #' 
··~JJ!ol. ... a.a ....... " ........ 

W LLITT 

202 

.. -
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pARTIAL PARAPBRABS, SIOTIOB TWO, TELIGRAK •o. 781 
of Jl&y 17, 1938, !r- Parte 

•~ nooa ~oday I bad 1-oh wUh Parte Xorgan 

parmeu. They !eel ~ba~ ~here 1e 11uoh hope 111. ~be 

preaen~ ~urn 111. t he Frenoh eituation. 

I u t old by •at t onal 01 ty tha~ t here haa ~een Yery 

11U l e i nor•" in ita !rano depoaUe eilloe t he t hird 

day after t he lateat dera1uation of the frano. 

P&r1a exchange -rltet qui et t oday. Control i a re­

ported t o haYe gained DO eterling a~ ite rate of 177.85. 

203 

On the contrary I am con f identiall y intoraed t hat it ac~ually 

offered a 11~tle at11rl1ng through the Soci ete Generale a~ 

177 , 65 1/2 t o giye i mpreeeion ~ha~ t her e waa aoae on ~be 

mar ket . Guaranty Tr uet had oontrol's buying order f or 

dollar e t oday but after only 300 ,000 were acquired t he order 

was canceled, since DO sterl i ng was bei ng offered and U 

waa not deaired t o throw dollar sterling rat es out o! bal­

ance here. Glooaier t one 8'1'1 dent on securi t y aarltet where 

French rentea exoept those wi t h exchange ! eet ures were 

lower and gold min i ng share s were those a oat ! aYored. Belga 

has t oday b een bett er than a t any t i a e since French trano 

dnaluation in spi h of reYaluaUon of i a portant gol4 and 

for eign exchange loesee in l ate at baDit etateaent . Specula­

t ion agai nat bel p bae not s t opped but ita chances h&Ye 

i apr oYed wi th de!enae exhibited by Rat ional Baalt with a~en~ 

o! 

.· 

Regraded Uclassified



204 

-a-

of 8paak a.Yemaea1; . Bult of ID4o-Ob1na oonUauee 1;o aell 

1apor1;an1; aaount of p1&.tlere at abo're Dll'lf parUy, pur­

obaeere epeoulatore on rn-aluat1on upwude. 

J.1; DOOil today I had a tallt w11ill Royal L. Tyler, toner 

League .uperr1eor of Bwagar1an f1D&IIoee, who ta.orrow -11• 
f or In Torlt. Jlr . Tyler 1ne1ete thd 1illo Bwlcari an war 

debt eeUl••t offer wae a genuine 1801'0, and .a4e indo­

penclenUy, aD4 no •l or debtor i nfiuODced. th•. 

I n.e rteiied. today by tho Britiah 1'1nan.c1al Oouneolor 

after hie return fr011 a trip to London. !he Br itioh Tr•o­

ury, he i uU•tod, wae ooneidoring whether 1i aight not 

be the proper iiao to r•iDd France of the 175 proaieo, now 

that t ho J'rODch loan hae boon 8UCCOiefu.lly fioatod. 

EHD USSAGI. 

' • .. ~ 
' 

BULLift. 

/ 
"' < 
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REB 

SecrEtary of St~tE , 

Washington . 

416, Way 17, 7 p , m. 

PLAIN 

London 

Dated May 17, 1938 

Rec'd 3:30 p . m. 

FOR TnEASURY PROW BUTTER"'fOR~i , 

ThE April ovErsEas tradE ficures indicatE that thE 

gradual downward trend in British businEss activity 

continues , ThE dEcli nE in Exports when the EastEr 

Holiday is accounted for was alirht as compared with 

March but was greater as compared with April a yEar 

ago. 
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A shr•r·r- crop in total imports marks a sudden reversal 

in the trc:-c' \'lh:!.ch ~as bEEn evident since recovery set 

in, and emphasized sine£ armament requirements bEgan to 

affect the figures . This sudden change is due to three 

f actors - - falling p~icEs , dtclinine requirements for 

raw materials in the textile trades and industries using 

timber, et cEtera, and a relative lull in armament 

rEquirements . In so far as thE total iaport figures 

arc affected by the last of these factors the reversal 

in 
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SEorctary of St~tc, 

Washington. 

416, ~ay 17, 7 p , m, 

PLAIN 

London 

Datcd May 17, 1938 

Rcc•d 3:30 p. m. 

POR TREASURY PROW BUTTER"I,OR'l'li . 

ThE April ovErsEas tradc ficurcs indicatE that tht 

gradual downward trEnd in British busintss activity 

continuEs . ThE dEclinE in Exports WhEn thE EastEr 

Holiday is o.ccounttd for was slir ht as comparEd with 

March but was grEatEr as compartd with April a ycar 

ago. 

205 

A sh:tr!' drop in total imports marks a suddEn rEvErsal 

in tht tre:-~ which has bEEn tvidtnt since recovEry sEt 

in, and EmphasizEd sincE armamEnt requirEments bEgan to 

afftct thc figurEs . This suddEn chongc is dut to thrEe 

factors -- falling pricEs, dcclinine rcquirEmEnts for 

raw matErials in tht ttxtilt trades and industriEs using 

t i mbtr, ct CEttra, and a rclotivc lull in armamEnt 

rEquiremEnts , In so far ae tht total taport figurts 

ar c nfftctcd by thE last of thtsE factors thE r cvcrsal 

in 
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2- #416, From London , Nay 17, 7p. m. 

in the trend rr.ust be regarded as temporary for not only 

was t he or1~1nnl rearmament program behi nd schedule at 

the end of ~~arch as evidenced by the national balance 

sheet a t the end of the fiscal year but also the speed-up 

announced after the occupatio~ of Austria is still 

largely in the planning stage . Owing to the increased 

capacity of steEl production imports of this item will 

rell'.:>.in a t lower levels thlln i n the latter part of last 

year but t his r eduction will be pa rtly offset by increased 

imports of such items as orcs , non-ferrous metals, and 

oi l for the greatly increascd'current requirEments of 

the augmen ted f i ghting forces . There must also be t aken 

into ac• our.t the GovernmEnt's f ood and essential material 

purchaDe>: for the storage of emergency stocks , but while 

I have no tangible evidence it is my impression that 

~uch of thi e policy will be carried out in such a way as 

to le ave the published import statistics largely un­

affected and i t is impossible to es timate the amounts 

involved . 

All the evidence poin~s to a continuation in the 

downward trend of nctivity; the decline will cont inue to 

be gradual for some time cushioned by armament acti vity 
and 
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and by the still high, though dcclining l evel of building. 

Thc ecncr a l picture will bccomc mo r e pi bal d -- the bl ack 

spots rEpr Esent i ng thE t ex t i lE , coal and othEr Expor t 

t radEs tcnding to spread and dEEpEn -- and thE l i ghtEr 

shadts rEprEstnti ng indus t riEs cff cctcd by a rmamEnts 

holdinG tbcir own , and i n placcs improving . Unless thErt 
-.. -is an upturn i n thE UnitEd States by thE autumn th~ 

accumulated rr.O>rE •t t•ur of the <:1cclint in thc cxport indus­

triES may wcll bEnd thE gradual downward curve to a 

precipitous drop. It is from thc Unit Ed Statts that thE 

first impuls E of rcvi va l is looktd f or a nd if it docs 

not comc thcrc will bc a sharp brcak in confidcnc c. On 

thc other hand if the re is a sharp upturn in thc United 

States the psychological effcct here would be i mportant 

and ilnntcdiatE . The di r Ec t actual t ff cct on thc export 

tradcs would bt relativEly small but the longer- r angE 

influenc e through increasing purchasi ng power in other 

Export ma rkets woul d come more 3r adually . 

fleanwhilc the prcvailinz tcrms of t r ade whilE 

affordine some savings i n the purchasE of armament 

r EquirEmEnts carry an incrcnsine d isadvantage to Briti sh 

EX9ortErs whosE ordcr books r cfl cct thc competit i vE 

ditficul t i u 

.. --· . 
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difficultiEs that can but bE hEiGhtEnEd by thE widEning 

margin bEtwEEn t hE indECEs of ovErsEas purchasing powEr 

and of Brit ish production costa . ' This conditi on i s duE 

to sprEad from thE now dEEply dEprEssEd consumEr goods 

tradES t o tht longEr dElivEry EnginEEring Export tradEs 

and is alrEady EvidEnt i n coal Export markr.ts . ThE Board 

of Tr adE indEx of avtragE import valuE a ( 1935 ~ 100) 

fEll from 124 .5 in t hE third quartEr of 1937 to 117 . 7 

in thE first querttr of 1938, ~hilt thE indEx of avEragE 

Export vnl\ICS rosE from 113. 1 to 113 . 9 in thE samE ptri?d•. 

UEanwhilE , thE indEx of volumE of i mports rosE from 109 . 8 
· · · to 99; 7 . 

t o 110. 2 n.nd thE indEx of volumE of Exports fEll fromlll . 6/ 

ThE city 1s on thE wholE favorably imprESSEd by thE 

SPEEdy a~oorption of thE FrEnch loan but awai ts con­

firmatory EvidEncE that it has bEEn placEd 1n firm hands . 

Today was unEvEntful on thE ExchangE mark£ t and 

VEry littlE businEss transpirEd EVEn in thE bElga . 

H~7EVEr dEmand for sovErEigns from AmstErdam was largE . 

CSB 
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' 
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J'li.Oib 

DAti: 

JO., 

.Uer1oaa ••••Y, Loadoa, J:aslaD.4 

Kay 17, 19H, 8 p.a. 

UIS 

2as 

J'ROK Btr!!IUCil!'B . J'Cil TD 8ZICIU!AllT Or !HI ftiAIWT. 

!he quuUoa II& a been ra1ee4 by l'aley whether, 1a y1• 

of eta'liea•h by llarohan4•u about the an rrmob lou' a 

euooeae, th1e 1e not the proper tiae to ursa upoa tile 

French that it would be 4ee1rable to br1as the t raao rate 

nMrer to 175 france t o the poUJI4. Jo hard and :faet 4H1-

a1on baa be• r•ohe4 by the BrU1eh author1 u .. , l'al., 

e&id, but they wanted you to know the d1reoUOD. ia whioll 

t heir '•1nda are bag! DlliD.I to aOYe1 • ! her were of the 

opiD.iOD. that ae eooa ae praoUoabla the rate oupt to so 

to 175. 

I aade reference to the faot that t he Oity held t-. 

view that i n thie t aua:noe t he rrenob a"trthoritiea, ia 

contraet to prnioua oriaaa on ourrenor attera, ba4 ooa­

duoted their h ohnioal oparaUone ek1llfull1 and ia s•eral 
the aoeae ha4 baaa • •neged well. !he quaatioa tharefere 

cue up aa t o wbatller the Bank of ID.Iland and tlloa BrUi• 

Treaeury t bought that a atrengtheD.iD.I of the h&IIO ailk* 

prouoa an aberaa reaoUoa at thia tiM. 

l'aler replied by •y1D.g that the quaaUoa 11&4 ll­

dieouaae4 with the Bult of J:DslaD.4 before 1t •• ra1ee4 

wit ll ••· Be 8&14 1t wa8 raoop1sa4 tllat tiM rr•ell, la 

ra.,...e 
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rupoaee to •111 euoh repreeentaUolle, aigh1i reply by 

poiattaa Oil' 1illat 1f 1ihe rah acTed. away troa 1?9 1ioo 

qu i ckly, \he ..rltet a i ght decide that the fruo would 

eli p 'baolt later ud thue the f low of tu11.de to lr&D.ce 

a i gbt be oheoltld., The Brit l eh au thoritiee, Waley added., 

were by ao aealll conTillcld. that euoh would be the oaae. 

ror hll part, he belinld. the rate could be worlte4 ljp to 

1?5 gradually (repeat gradually) with iapUD.Uy, 

210 

.labaeea4or I:IIIAedy ie of the opinion tha1i any euoh 

a oYe 11 a •tter which ehould be laft 1io tha Br1Ueh if 

they f eel ~fficlently etrongly to 1ialte aotioll. !he 

.laba81&4or do .. 11.0t 1ih1Dit 11i either wor1ih whUe or de­

sirable for the UDitecl 8\atee to aake ~oh repreeantatiolle 

wbeo tbe rate 1e within 1iwo france of bela& 175 1io the 

po\1114, 

LUIIDt , 

... , . 

.. 

ll:LI'f 
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CORRESPON DENC E 

211~1 
SUa.JKc:n fll.piOJI mnpetttQI lftl 

.,., orworqp. 

I called lol\oD at - U a o tod~~r. Bo wu aot YOI')' h•Pn• 

Bt nid t wo probl•a WOl'O fu1Jic a&ftpo aad t h o WDJ'l4t (a) t.bo 81 .... 

u oo to 8ptil1 and ·(b) t hot in CHOhoalo'fek1a. lb1qa ao•ed t o bo 

ao'filiC up to - • 110J't of a orieta. lhu ll011a1' a apooob 1a o ... 

h at Sat urday had ODOO acata b"*l)at I ObaDIO 1D taad•q 1 tho fH11DI 

prtn111AI i n a&ropo that b1a -eta had b- doUbonto and 1Dtmdod 

to ltttp franca oa ode• and UIUt liYo Bitler a froor band oa b1a aanora 

troottn. u a ro.a.lt, t ho IIIOYO 1ato fnlloa had atopped and tho lJ'•& 

tlln4 hac! bee oo.pallod :roatol'lfA7 and todq to auppol't tho l1'mob •r-

, .. CT at a probable apmao of about u,ooo,ooo por dq. Ul autrMa 

n eed anld.oua about tho 'llbolo aituaUoa la a&ropo and little 1'oll. 

b111tneu wu doaoJ tho foroip aehmco ..nota •oro daa4o rho 

... lith ontaa of tbo lJ'moh troao ••• illuatrated IIJ' t.bo fad that 

11\l101111b 1t wu uaden.luod u ba4 tuaod waaltor u • rotaU of tho 

1ocroaaocl hnaion 1D aa1'0po. tho total of forolp ....._, . ID4 ,.14 

ttqut i'04 by tbo lreeb n.4 eiall llq • loltOD oatlaated It Pout 

noo,ooo,ooo. no •-d to• 1old, put1CIIIlarl7 ,.r 1o14 oola, waa 

•ttt4JJ r •atol'lfA1• a J'lto 1D t.bo cold pJ'loo 1D LoltdOD to UOa 1 l/ .. 

... the ruul.t of the routloe to llaoooJSatta .,_... that took a"OJ'al 

4t¥a to peMnto •d tlaallJ •l•taatod 1D I rstll lato dolltro. 

h HIU'da tha ht.n of tho ~·• loUoa tbaqllt tho 

"'-'ian IOYanaaet ..... 4•...Uod to aa.., OD t o tho r•otet Olli'J'Oalf 

•c1 • t cht 111 ..... 1t ao "-I'Ul• ...Uloe .,., .. wp in lliai'Opo a l'l., 
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CORRESPONDENCE 

eo~nomu.L n~~!!!!•!!.---­

L. W. lao:.:;;;:ll:.::•------

OAT" lq 11, liMa 

SUB.JECT> f&JPBOI!I MI!JP't!JQI UJJ 

JAB OF DOUIIO. 

-·-
th• au t r .. IIODUII. ODe of the 41tnoa1Uel of that oorr .. .,- wu 

\Ill !tot that t ba apa011l&U•a poi1Uoa 1D 1t waa laJ'IIo ftl D .. 

co"maoat waa a rauoaabl7 aood ooo. the DIW 111D1ater ot f1niDH1 

wu ta-.orabl7 lalo• • 4 had bold Ule .... Job QDdll' , .. 

Jan1m cold lbl~eh to Loodoo a1Goa t he bectnDlDI of 

t bta 7Nr had totaled tli,0001 000J 11\tla wu llDoWD a• t o 'lhat the 

lblutaaa dld wit h the .. .,. beoauae tbt~r IHDed to aake 1t • habit 

to ship t ba1r t'lllldl t,_ ODI -·17 to aDOthll' t or t bl Plll"J))II Of 

t heir Opll'ltlODie 1J1 ta1Jle4 aboQ\ 10ld 110·- -tl 1D l .. lral • 

.. nt10DI4 tho lwedilb lb1~et1 Gow oo the water, or pre ... u,. to 

shipped, t o I IW Torll: for Mraartdftc parpo111 llbleb eo tar _, .. 

.,1;.1.1z1a cont•plated lbipplziC to Ceaacla a total ot 110r1 thiD uo,ooo,ooo 

8oltoa tbouabt th.,. a!Cbt do _. • .ore tbaa 1tl.at 1t th.,. eoal4 

•e-plhb it wttlloGt Na.U. too •cb -•'• 

I ... t1one4 tbet a ... Torlt ll•ll bad 4al'lDC Ule lan r .. 

4q, raeoh e4 •elliDC oMen trGa London tor Qdaell aeOOIIIlt \ohl.lal 

about uoo,ooo aa4 that 111 ooaaenloo wltb thta or4• U •• _ ... 

in the llarlttt here that the Chlaell bad ........ 1D al\\111( a lo• 

loltoll tb•abt that \btl a!Cbt ooaell•d~T bin to 4o wl\b 

tnao ao,ooo,ooo lD• ,,..., .. to Cb1Da "Y the LD•J'4 

lbh lo• M4 el'lclaall7 oalled for ap•41'-n 
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DATE !ll!r lf, 11, 

tii.IPIOII OOIIfaUIIOI 111ft 

BMX or .. ..,.o, 

~.., •14• uM of. ....,17 U laM b.- ...,...-.. tu\ ortatael ooaf.t• 

UoDI ba4 b- waiY .. u4 \bat tho pro• ... • ,..., now OYdlablo ooool'd-

1111 to t ile whboa of \be ClbiaoM •4 \bd poall1~ tho leea u4 aow 
• .. -- -... .... .. . . 

bttD 4r aa .. atan. 
I IOYO loltoe -• tacUoaUoo of Ulo totel of lap•••• 

10111 tb1~eh DOW OD \bo Wa\VJ al. Of f11111'01 of oapl\al DOY-ID\1 

• • ua•blo4 b)' 111 ... ., woe. 

RS~i t. l 
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REB 

Stcrctnry of State, 

Washington. 

787 , May 18 , 5 p. m. 

PROM COCHRAN. 

GRAY 

Paris 

Dated May 18, 1938 

REc 1 d 3:20 P• m. 

Journal Offici~l this morning carriEd decree 

closing as of evening of May 17 subscriptions to thE 

national d EfEnse 5% loan. DecreEs were also published, 

texts wherEof are being forwardEd by mail , which 

authorize the 1!1n1stcr of Fi nancE to grant t o thE 

exchange stabilization f~d, from the resources of thE 

·rreasur!", advances w1 thout i nterest re1mbw:sable at 

any timE , and pr ovide fUrthermorE that the availablE 

assets of the rEn t es fUnd wil l be paid over to an 

account opEned for this purposE for the amortization 

fund by the Bank or Prance or will 'be provisionally 

ut111?.Ed in purchases of gold, which will be placed i n 

the keeping of thE Bank of France. A letter of 

explanation from Daladier and MarchandEau to PrEsident 

Lebrun stated that thE purpos e of the for egoing was to 

render 
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2-#787, From Parie , May l8,&p.m. 

rtndtr t hE t~changt tund mort tltxiblt than pErmitted 

by ite original tndowmmt ot only lO,ooo,ooo, ooo 

franca . Insisted that operations ot tranarcrring gold 

trom the tund to tht Bank or France or obtaining 

additional rEsourcEs rrom thE bank should bE avoided. 

(END SECTION OlfE) 

BOLLITT 

CSB 
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pAJWIIQIAa or IIO!IOII T'fO, !BID AD JOUB, 
T" ·-•• lo. f8'P of JlaT 11, f:roa Parh. 

u llal.f-pad fou ~lah neiiiC I T1a1h4 a11 ~ JIUit 
of rruoo. I 11alko4 ri 1\la aT fr1a4, who oxpla1ao4 ~11 
cona1dor1aa tllo 1atoraa~10D&l o1~uat1oa, 111 ... 4oo1ro4 
thd the r eoocooo of tho Baalt of J'ranoe bo ltop11 ao liquid 
&a poaalblo, &Dcl 111 wao ao11 ach'loablo to llaTO 11ho Baal: 

lend franca t o tho otabilhaUoa flul4, Oil tho other ll&D4, 
tho poaiUoa of tho Trao..u')' 1a quUo ... ,., ooa.tderiDC tho 
1asuo of the fiTO ~1111oa fruo aat1oaal dofoaao loaa. 
lly friead tollo •• ~hat ill opUe of the t•p11&Uoa ~o 
keep o...or-w.booripUOIIo, dooidOD wao rao.chM t o 11a111 thooo 
OYer-aubeorip111oao to f1To b1111oa. • oon11r1bu111ac fao~or 
to tho Troa.u')'' o oaor poa1Uoa 1a rooOD11 ouboor1p111oa 11o 
ollor11 11era Trao.aury p11per. Therefor e, tho Tr•ourr ou 
rao.dily, UDder 11ho prcwi.toaa of no &boTe deorooo, a4Yuoo 
to tho Btu111aauoa l'w!.d tho franc. aeeciM \8 take oaro 
Of tho gold r0001To4 1Ja OJ:OO .. Of 11hO :ti&JI4f 0 fl'&D.O r .. oUHOO, 
It ropayact of tho tn.Doa ahould bo roqu1recl 'b)' tho hao..­
ury, tho fua4 ooald of ooaroo oell gold 11o 11ho Baalt of 
J'ruoo &Del &0~ tho france 1 t aeo4M. 

Roferaoo aT 11olep-u lo. ?13 of bf 8, 1:11 aooa. Ia 
\lla11 hlogna I npor11M tha~ 11bo o0111lrol ,._. ooa11a1aM 

I 
at tho olld of bQaiaooo on 11bo fOIIrih of JlaT, 1iolao 111p11 boforo 
the illpor11&1lt o11aqo 1a -•~&:rf polloy, 3,681,000,000 
fhaoe of pl4 &114 forap oxoluilap, aDil 1a PIIPV truce U 

ha4 ll,aat,ooo,ooo. a. •••r kf 18, 'b)' ~bo olooo of bQai-
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110 .. , tho fWI4 M4 p.iu4 about S,I500,000,000 fruoa of 

~ 14 ta uoo .. of Ua - · fr&IIO ultiaca, or IPJiron•t•lT 

U,'750,000,000 fruca. !o thta •OIIIlt ahoul4 be a44H tho 

3,481,000,000 fruoa ao 1oJ1cor hol4 111 gol4 aa4 foroip 

exohaqo before tho • fif1ilt. 4onluaUoa. 

Durillg tho pari two 4aTa, llowwor, 1iho trollll llao 1iu:nao4. 

Ill atriohot CODfi40DOO 1 waa infol'll .. tbat TOattr4aT tho 

ooDtrol ha4 D01i throup 4iroot a&loo ba1i thr..P fie 

1nteraodiaoy of other ballka Jioldo4 botwoOD '700,000 aa4 

800,000 ~4a. !lt.o -• d•allll for ner11a1 onoto4 th1o 

aoratac. no oontr411 ool4 poWldo at 1 '7'7 .es thr011gk tho 

Ore41t L)'ollll&1oo, OOIIPtoir aa4 Booioh Oonoralo. !he ooabol 

no able to pick up a 11Ulo otorl1q at tho - rate 

thi a an or-, &ll4 theroupoa aOYo4 to 1'7'7 .ea. lot loao 

of aterl1q tod&T will, h01rwor, -• ol oao to one ailltoa 

pound e. 

Ia tho ~iow of 1illo Balik of rranoo tho proo&Dt dtuaU• 

1a ao prooartoua tbat tho OoYorDOr Jaao oallo4 \JPOil Jluo­

ohallll-.u, lliUotor of :rt.auoo, to up tr=•iato for~ 

door••• towar4 roo1i1fJtnc tho luor &114 prodwiUoa ooa= 

dttiono, w• tf labor d1aarbaaooo aipt bo pronk• tlt.oniiT• 

Offtotalo of tbo BaU of rraaoo fool nat Ulooo U.o41ato 

&Atraataco 
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advan~age 1e 'Caken of 'Che aweral illpro1'•en'Ca aohiwecl eo 

far, upoa 'Che ellghhat prdenaa oapUal now back i n franca 

wi ll a01'e out &~&ill• In order to retain th .. a tunda and to 

encourage repatriation of genuine retugee aoaey, i 'C i a 

urged tha~ draetic aeawrea be taken toward ilrproving the 

outlook and affording aafe oppor~nity for inveataent af 

these funda in France. It ie feared by my friend, how81'er, 

tba~ auoh aeawreu will not be r i aked before Parliament 

las again aet and adj ourued, and it uy be t oo late then. 

The ai t uation in Belgiua waa ment ioned, and ay friend 

reainded ae that the deterainat ion, technique, and gold 

r esouroea of 'Che Bank of France bad not been sufficient 

to prnent auooe eaive French franc dwaluatiOlla; be f eara 

that it will not be poaaible for the Bank of Belgiua to 

hold off belga d81'aluation indef1n1tely, i n ~ite of i'Ca 

will and r eeouroea, for reaaone qui te like 'Chose which 

hue ob~ained ia J'ranoe. Ky friend doea no~ tbiAk the 

French franc dapreo1ation Will force a fal l of the belga, 

but be bel1&1'88 it will be the coneequenc e of the unsound 

econoai o ei'Cuation in Belgiua, and t he i nabiUty of ~be 

political partiea 'Co aubaerge their differenoee and aupport 

a genu.inely patriotic g01'&rlllllen'C wbioh would repreaen'C 

the whole oOWltr:r of Belgiua. Belga IJI&OUlatioa bad BUb­

aided eo-hat yeaterday, be aa14, and tod&:r for hoe.rdillg 

purpoeea 
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purpoe .. Belli&ae are n111 ll&ltllll t.por•ut purobaeee 

of go14 oe1Ae la Lw«•· !kh h 'belq 4oae 1ll Belll­

becau.ee of fear for tlae ouneaor. Bowwer, 'b-.e of 

fear of war, ~11 Uoal :relqe.. 1A Sri tse:rlu4 u4 tile 

Jether laD4e a:re t he 1101t a.oUYe pa:rUolpaate la tlae lift 

go14 buJllll -••• :...- "~"" two oCMat:rlee. 

DD KI88AGJ: • 
----... ..,..,..., ..... ~·;;;· ·;. -. . . zaw .... 

BULLift. 

ll:Ln 

2l ! 
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REB 

Stcrttary of State, 

Washington, 

420, May 18 , 6 p . m, 

GRAY 

London 

Dated May 18, 1938 

Rto 1d 3 :30 P• m. 

FOR ~~EASURY FRO» BUTTERWORTH. 
1'onick, -"•·.rnch Financi al Attache, callrd to 

in~uirc about a report published in London newspapers 

t o the Effec t that plans for a world economic conferencE 

arc bting formul ated in Vlnshing t on and that Lei th-Ross, 

who is in Rome attending the Control Committee mEE t ing, 

IYill have discussions with the Italian Government and 

later, when he gors to Brrlin for tht Anglo-German 

payments negotiations, will have discussions with thE 

German Govtrnmrnt , I d EniEd any knowledge of such a 

dtv rlopment at this time. 

Montck also askrd about the othrr report now 

current that MontaguE Norman will shortly lravr f or 

the Uni t Ed Statts to be joined by LEi th-Ross after thr 

Btr lin ntgotiations are completed to discuss monetary 

matters. I soid I knew of no such plan, 

llonick 
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2-#420, From London, May 18, 6p , m, 

Monick said that until yesterday dtvtlopmtnts in 

F'r anct twd bEtn favorabl E but that Daladitr was finding 

it difficult to dtal with tht producti on problEm, His 

dilemma was that if hE attt:mpttd to deal with thE 

problEm suffic1 r.ntly drastically and dramatically to 

produur. an important psychological tfftct and thus 

stimulate the flow of capital in substantial quantitiEs 

back to Pranct, h t would automatically creatE open 

resis tancE from tht Left , On the other hand i f ht 

attempted to worlr out tht details of ad justment sub­

terraneanly - - and that was his personal inclinat i on 

he might well avoid open resistance on tht part of tht 

LEft but hE would also not makt any i rmntdiatt impres­

sion on capitalists with funds abroad, 

~ Monic~ was not opti mistic about the French outlook 

I :~~hE sal.d thnt Ambassador Bullitt had callEd to stt 

hi m l'lhtn ht was rEct~in LOndOn and hE had gathErEd 

from him th~t at onE t i mE during tht crisis Wa shington 

wgs considering whethEr n l i mited form of ExchangE 

contr ol in Franc£ was not prEfErablE to a further 

\ dEvaluntion , HE nslrtd mE to confirm this and I r Epli td 

"-._that Washington was a tErm which covErEd a great many 

individual 
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3~1420, From London, May 18, 6p. m. 

tndividunl opinions nnd that I was not awarE that thE 

UnitEd StstEo GovErnmEnt as such had EvEr rEachEd any 

dEcision as to bow thE FrEnch GovErnmEnt had bEst solvE 

its basic problems . liomck obviously has his EyE on 

t hE futurE and as hE is a pErsonal partisan of Paul 

REynaud it is intErEsti ng in thE light of thE abovE 

trAt thE lattEr is arriving in London tomorrow. 

I also had a fEw words with Clay, Economic advisEr 

to thE Dank of England, who confirmEd that on balancE 

thE flow had bEEn from FrancE both yEs tErday and today. 

Clay was also somEwhat pEssimistic about thE FrEnch 

outlook on thE scorE that no attEmpt had yEt bEEn madE 

to dEal with thE production problEm and that such 

poli t ' ccl d EV El opmEnts as Mussolini ' s spE ECh of 

Saturday wErE havins nn advErB£ tff Ect , 

KENNEDY 

KLP 

I I • • •• J ,, 

,..,.,.. . 
.... ' '·I · . 

... '· ~ ·· ·· .. . ., 
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I'ROil fBI ' SIOUf.AllT or fBI ~SURT, Jtll Botf:atWORfB. 

I ll&ke refer .. oe ~o JCIIU" tel88%U •o. 41!5. 

In t!lh rep.rcl , becau.ae of •ll• erlr••lr .~r.uOile rep­

r eaen,aUca• wh1oll leor••arr llor a .. ,llau .U.e • o ~- h .. oll 

r reaaurr ~- week before laat, bo'll 1• Part• tllr011p 

Coohran an4 ill Wa•ll1~oa ~b.roup tile rrenoll Allllaaea4or, 

u f eele tllat for the Uae beial u woul4 prefer ~o 1 reet 

on 111• oar a• • 

You are requeete4 to -11 •o Ooollru a Of19J of r our 

telegraa •o. 415, &leo a oopr of 'UU• replJ. 

0] 1.• J •i 

l><'(t' I r " 
C){. •• i i I 

• • J. 'UQ ....... 1 

• 
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GROUP llEETING Kay 18, 19.38. 
9:.35 A. M. 

Present: 

H.!A. Jr: 

Gaston: 

H.M,Jr: 

Bell: 

II.M.Jr: 

Mr . lfagill 
Mr. Oliphant 
Mr. Gaston 
Mr . Haas 
Mr. Taylor 
Mr. Gibbons 
llr. Lochhead 
Mr. Upham 
Mr. White 
llr . Bell 
Mr . llcReynolds 
llrs . notz 

Gaston, got anybody tor lunch today tor me? 

Yes, Clapper and Kellett. 

I 1m in a kind of a critical mood this morning, 

and I want to say this - and I ' m not going to 

mention - but where is Oliphant; isn't he 

coming in? 

(Over telephone:) Where 1 s Oliphant7 Please. 
All right. 

While we1re waiting for Oliphant, this thing 

from Brown which you (Upham) gave me, see, with 

an amendment to this so-called bond authority 

which we have, he asked at the hearing whether 

we'd accept any amendment, and we said we 

wouldn' t . I didn't tell you people that - I 
think it was Senator Harrison said they are 

going to accept the House bill on this authority 

and simpl y substitute the House bill, if the 

Senate bill passed, and I think our position 
will be that we would accept it if we absolutely 

have to. Who ' s going to handle this tor me -

who wants to handl.e it - Bell or Taylor? 

I suppose Hester ought to handle it. 

The point is we are not accepting any amendment; 

they are going to take the House bill and pass 

it through the Senate. 

224 
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Up bam: 

H.K.Jr: 

Up bam: 

H. LI.Jr: 

Oliphant: 

H. I.I.Jr: 

225 
- 2 -

(White Bouse telephone.) Bello. Bello. Henry. 

Yeah. Sure, what's he selling? Oh, that houa­
ing fellow. Let ae just think - ah, tomorrow 
atternoon - yeah. Three o ' clock. Three 
o'clock. What ' s his name? Frank •••• oh, 
from Atlanta. All right, I'll be glad to see 
lla. Thank you. 

Well somebody - Harrison said they are going 
to take the Bouse bill and substitute it. 
That means passiiis it. I don' t !mow what be 

wants in there, but I won' t even bother with 
it . 

Senator Brown wants to lBt:: 7 *@&Vfreasury 
attitude. ·~ • 

I'm not going to accept any amendments. I 

didn't read it - what did he say he wants to 
do in there? 

Once you reach the twenty-five billion top 
on bonds, he wants bonds that are issued beyond 
that to be •callable" and redeemed at one half 
of one per cent premium, or something. 

Well, - well , anyway, we're not accepting any 

amendments. 

And I'll have Bester see the Senator. 

Now, what I want to say here is this: I needn' t 
tell all of you we're going through a very 
,difficult time, and I'm doing all that I can 
and everything that I've got to help the 
President in this depression, and I think the 
thing that we ' ve done last week, so tar we've 
met with every success . 

Now, I'm going to call a spade a spade . OUt of 
this group, as tar as I lalowr I am not going to 
mention a name because I don't want to embarrass 
you - I've gotten one suggestion on this thing, 
which I think I may be able to use - a.nd only 
one, and 1t I may say so without being i•10cU1st 
about it, it's all mine. I think, out ot this 
group, I ought to - I don't care whether it ' s 
in your tield or not, but at this meeting I 
want suagestion.s, and I '• entitled to suggestions 

Regraded Uclassified



- 3 -

as to how to help solve this depression. I 

don' t care if you give me ten - l et me turn 

them down; let me sey they are no good - see?, 

but give me sugge stions . 

Now, I go to the President and tell the 

President, "This program that you ' ve got up 

there didn't catch on. • "What do you want?" 

And I tell him, and it looks as t hough we ' re 

going to get ·half of what I suggested, which 

is all you can get in this town a.nyway,. am 

then everybody says, "All right, we ' ll spend 

the money, and make it available; now, it 

isn1 t goi .ng to last, and you're going to be 

worse off than you were before; and then what?• 

It isn' t important, but still there are thirty­

five hundred involved, and all. I've got to 

make a fight for i t , and it makes the front 

page of every newspaper, and we•re going to 

get these people, and the Treasury isn't going 

to get slapped down and have it said they are 

not doing a good job . 

But I ' m entitled to - with all of the money 

the Treasury is spending - to get constructive 

suggestions on how to lick this, and I 'm not 

getting them - and I don' t care - anybody in 

this room - I don ' t care who it is, let me 

decide whether they are any good. 

I think that ' s a ·fair statement to make, and 

I 1m not getting them. And, as I say, I •ve got 

one idea . I don't want to embarrass the person 

who came through, but - "Here ' s a suggestion, 

for what it's worth." That person' s afraid now; 

he wants me to wait a little bit - but give me 

suggestions . Give me suggestions on the food 

question, and questions of handling surplus 

crops. Never mind for five years, ninety-four 

million dollar deficiency money doTm the rat 

226 

hole for Commodity Credit . I want it to accompany 

a letter to the President pointing out the 

whole Agriculture policy. 

I just don' t want to sit here complacently, Just 

because Kr . Wallace has a hundred fifty million 

dollars surplus wheat, and the fact that we 

continued 1 and own a loan on six hundred million 
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bales or cotton - I aean just sit here and take 
the attitude - well, we can' t do it. It isn' t -
I don't thiDk wet re doing our Job. I don't 
think we're doing it. As long as I'• Sitting 
here I '• going to continue to tight, and when 
I can't tight I ' ll quit - that's a.ll -but 
just as long as I ' • here I reel I owe it to 
the President. 

Bever aind whose toes - I ' m willing to step on 
toes, but I want suggestions, and I ' m not 
getting thea. 

Bow, it I am untair you people can talk back 
just as bard as you want. 

Oliphant: I personally appreciate your saying 'whether 
inside your bailiwick or not.' 

!J.!.I.Jr: Well, I said that. It m:r statEI!Dents are unta1r, 
o. It. Bow, tb& t 1111ch f-or that. 

Gaston: 

!J.Il.Jr: 

Gaston: 

B.K.Jr: 

Gaston: 

Bell: 

!J,Jl,Jr: 

Herbert, just to digress one second. Inasmuch 
as they picked up this thing of thirty-tour 
hundred employees, couldn't you talk a little 
bit to some or the people - this fellow who 
writes this column tor the Washington Herald -
what ' s his naae? 

Riley. 

Couldn't you talk to him and talk to Friendly, 
who writes tor the Washington News - couldn't 
you give them a little story today? 

Yes . 

Will you do it? 

Yes, I will. I tbink the unions are getting 
into it, too. 

? 

Bell, give me credit - 11' we hadn't done it, and 
gone through and got it on the first page, it 
would have been out - I:!Wa? 
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I!.M.Jr : 

Bell: 

H.li. Jr: 

That 's r ight. 

What? 

- 5 -

I agree with you. 

Now, yesterday, tor the first time, I learned 
there is a lot ot people which may go ott the 
pay roll on the firs t of July, and I asked 
McReynolds to gi ve me a complete picture. 
Herman Oliphant comes and says, "What about rq 

people - I 1ve got s eventy- five thousand dol lar s -
and several people who may be out on the street 
the first ot July . " I asked McReynolds last 
night how many other people there were 1n 
the s ame situation. What ' s the story, Wac? 

~cReynolds : Total ot t wo hundred sixty-two people in the 
Treasury on r eli ef rolls. 

li.?.! .Jr: Who are they working tor? 

!.!cReynolds : Well, I say in the Treasury - between the 
Secretary's office and the White House, we •ve 
got on our rolls mos t ly of the secretarial 
starr ... . . 

li .U.Jr: Rave you got it broken down there so it makes 
sense? 

llcReynolds: I haven' t indicated flhere the individuals are 
working; I ' ve got them by offices here. 

H.M.Jr: Well, l et's see it. 

llcReynolds : Those are the ones that are now on the relief 

roll . 

H.IA . Jr: 

White: 

H.M.Jr: 

"Office ot the Secretary, sixty-six, $114, 000.00; 
Office of the Gener al Counsel, thirty-five, 
$75,000. 00; Division of Research and Statist i cs , 
thirty-five, $621

000. 00; Division of Monetary 
Research, eight, $22, 000. 00. • 

I didn't know that. 

Well , I didn't know any of this till yesterday. 
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llcReynolds: 

H. U. Jr: 

llcReynolds: 

H. M.Jr: 

Bell: 

229 
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"Division ot Tax Research, seven, $16,000. 00; 
Office of the Chief Clerk, fifty-five, $791000. 00; 
Superintendent of Tr easury Buildings, thirty-tour, 

1421 000.00; Division ot Appointments, seventeen, 
23,000.00; Division of Printing, tive , $7, 500. 00. • 

Ot course, those are all temporary employees, 
all non-civil service, all hired on a purely 
temporary basis . 

Well , Jlac, it's practical.ly al.l. - well, four 
hundred and forty-five thousand dollars . Ylell 
now, supposing Kr. Hopkins, 1t he wanted to be 
unpleasant - which he isn't; he ' s being very 
cooperative - supposing he asks me, •vtill you 
please justify the four hundred forty-five 
thousand dollars . How many of those people 
of the t wo hund.red sixty-two a.re working on 
unemployment problems?" You want to go up 
on the Hill and justit'y this memorandum? Now, 
I•ve taken the position that - with Bruce -
that he couldn' t have one dollar after t he 
f irst of July. I took the position with Dr. 
Parran he couldn't have one dollar of unemploy­
ment money after July first . You know that. 

Every one of those people have been put on 
notice, t hat there r.as no money after t he first 
of July. 

Except the Secret ary of the Treasury. I haven•t 
been put on notice. If I were Hopkins , well, I 1d 
think - "Well, lllorgenthau is fighting for this 
for his own people. • I wasn' t fighting for 
that - I was fighting tor a principl~ that 
we were doing a job which was worth while tor 
the people ot America, but I didn't know we had 
four hundred forty-five dollars of unemployment 
I mean, can you stand up and justify that 
amount? Can he? 

No. Several ot them can't be justitied . It 
came to ~ attention to justify the twenty-one 
million, and we lumped all of those under 
Accounts and Deposi ts , under the eight million 
dollars . It certainly can't be justified - all 
those people in the General Counsel ' s office 
or in the Co&st Guard and Superi.ntendent ot 
Treasury Buildings tor emergency purposes , and 
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I don ' t think we 1d get to first base before an 
Appropriations ,Committee; I don't think there ' s 
any need for them to go ott the rolls on July 1, 
under any circumstances, because there are two 
a1llion dollars in the Accounts and Deposits to 
liquidate, and it certainly would care tor 
these people, I do think, before the next 
budget rolls around it ougpt to be taken care of. 

What I 1d like you to do for me, because I think 
that evidently the so-called Treasury's own 
budget committee bas fallen down on the job, 
and I can1t ask them to do it because they've 
let this thing creep up on me. I 've got to 
answer directly to the Budget, to do this thing . 
Is he willing to do this for me, bold a hearing 
and anybody who isn't justified, give three months notice? 

Yes, if you ask me to do it, I'm glad to do it, 
It's an unpleasant job. 

I ' m going to ask you to do it. wac, this wasn' t 
fair to me . I'm going to teD. whoever is 
responsible I want them in here . 

UcReynolds : You'll have to tell me that, because I 'm 
responsible for that roll. 

H.M.Jr: All right . If Hopkins wanted to do me dirt, 
believe me he could blow me right out of the 
ocean, aod I - how can I say to Dr. Parran that 
he can' t have one dollar for the magnificent 
work he's doing, and have this - and here, these 
artists, ninety dollars a month - and I won't 
let them have fifteen thousand dollars to com­
plete the work, and I won't let Dr . Parran have 
another dollar to do the work they are doing -
but this thing here ••••• 

McReynolds: or course, Lonigan and her .people are on that 
roll. 

R. !LJr: Well , she wrote Mrs . Morgenthau a note, and I 
was amazed. She wrote lrlrs. Jlorgenthau about it. 
Everybody sits around here, and everybody seeu 
to know about it except me. 
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I didn't assume they wo~ld go off in July . 

But this is between McReynolds and me. I mean, 

Mac, supposing I was called up today, and 
Hopkins had this list, and I go up - "All right, 

Mr. Morgenthau, you ' ve asked tor this . " He 
said, "You' ve asked for this - come up end 
justify that." I can1t . Where would I be? I 
can' t say, "Let McReynolds do it~ I can•t say, 
"Let Bell do it . " I'm supposed to know what's 
going on in my shop. 

I'm sorry I didn ' t let you know ot the details. 

I put.i~ up to every office to reorganize, de­
pe~ on what happened on the relief bill. 
Now if we are s pending, and running through 
the Department ' s regular routine here, handling 
of personnel, four or five thousand people, I 

thin.lt it • s only f air to utilize, as a part of 
the Department ' s proportionate part of the 
Department ' s overhead in service organizati ons, 
including their professional organization, a 

r easonable proportion of those tunds, to keep 
your overhead going. 

Who keeps the books? 

McReynolds : Well, we keep the books; Herman has their 
legal problems to take care of . 

Bell: 

H. ld.Jr: 

Bell: 

Gibbons : 

Bell : · 

H. :4 .Jr: 

I think that's a fair statement, Ur . Secretary. 

What? 

I think that's a fair statement, where the 
emergency agencies are invplved, but I do think 

you'd have a hard time justifying thirty-four 
thousand people on the Treasury - eighty-nine 
thousand dollars to the Coast Guard. 

What are t hey using that for? 

I understand they were inspecting Coast Guard 
stations. I think Kao made a fair statement. 
The overhead in the Secretary's office certainlY 

1• burdened by this emergency work. 

I'd like to know who the sixty-six people are, 
charged to the Office of the Secretary. 
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Oliphant: )(a:y I • • • • • 

llc:Reynolds : I can give them to you now. 

Oliphant: 

H.X,Jr: 

Oliphant: 

B. ll.Jr: 

Oliphant: 

R.M.Jr: 

)(ay I sa:y llO'Ir what I bad in aind? Apropos with 
what Dan s aid, I agree with Dan. I'd like to 
take .:r ottice tor an example . It we care to 
go ahead under this new prograa, and do sub­
stanti ally the same amount ot work tor the 
Government, without continuing to ~ender the 
ancill.ary service incident to that • • •• 

Such as what? 

·The continuous tlow ot legal problems . 

Give me a case. 

Public Buildings. 

Public BullcUngs 1s not an emergency. 

llcReynclds: That isn't involved. 

Oliphant: He bas a special allocation. 

llcReynolds: Your Public Buildings is another. 

Bell: There are s0111e legal problems. 

Oliphant: • • • • additional one bundred million dollars 
tor buildings. 

Bell: Particularly 1n connection with the purchasing -
Admiral Peoples' purchasing organization tor 
a permanent agency. 

B.ll. Jr: That ' s a good example, because we are doing ~ 
purchasing tor Hopld.nS . It there is &nTthin& 
on that I would say that was a perfect e%Saple . 

Bell: And there is soae lega.l probleas on it. There's 
a question 1n wr a1nd whether it is justified 

trom that angle . 
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Oliphant: !low, liay I contiDUe, :you having supplied a better 

example than I did? 

H.K.Jr: We b~ the supplies tor Hopkins. That'• a perfect 

example. 
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Since I've been running that shop, I tb.ink I 
am handling twice the amount or work; I'm 
doing it with no more money. I c&D't operate 
that shop and provide all the legal services 
required 1t two tb.ings happen: First , thirty 
thousand dollars is cut orr 1117 regular budget 
when we went before Danny on the record budget 
here, in spi te or our representa tives; then, 
if you wipe out all t he relief money, I just 
can 't do it . 

In the first place, you ca.n't compare the­
amount of work you are doing, because we never 
had a General Counsel office. 

Oliphant: The legal work was done though. 

H.M.Jr : Sure it was being done. But how can you compare 
t he General Counsel which never exist ed? 

Oliphant : The total legal work of the Department. 

H. I4.Jr: If you say - I mean, we ' ve put on, in overhead 
i n the supervi sory organization - the General 
Counsel over all the lawyers, a thing which 
we never had before. But the thing I want to 
know, if you ask - I mean, why, after five 
years, hasn't - if you need thirty thousand 
dollars - whatever you need - why hasn•t that 
been put on the regular pay roll s? 

Oliphant: That was the unsuccessful fight we had at the 
Budget hearing when t hey were cut. 

Bell: And I t hink t he Budget has t r eated the Treasury 
the same as anybody else, and where there i s a 
number ot .. ... 

Oliphant: I'm caught on the horns of a dile-. We have 
another bunch to f eed from, and we cut our 
regular roll - so I'm caught on the horns of a 
dilemma. 

Bell: But t here i s no budgetary contr ol •••• • • 

Oli phant: I w&Dt it all on the regular rolls. 

Bell: It's the fault or t he whole Goveraaent service. 
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But I am not, as Secretary of the Treasury, 
going to be put in the position I've got to 

go up on the Hill and take one dollar away 
frolll somebody who should be doing a job - who 

is on the relief roll, and say I am excusing 

this many impr operly - and you - the fellow 

who has to go up and defend it if we are in a 

hot spot is Henry lilorgenthau, Jr., and with 

all the fight and everybody lying awake 
nights to find some good sharp horn to catch 

me on, I 1m not going to be put in t he position 

of using one dollar for relief money for over­

head in the Treasury office, or General Counsel 

office that I can•t justify, 

I 1m going to clear with McReynolds before he 

goes to the Hill; I 1m going to give McReynolds 

t he first crack at this thing, to see whether 

he will do it, because it' s his job, and I•m 
going to give him just one week to do it in, 

and after you have done it, Uac, I•m going to 

ask Bell , as Assistant to the Secretary - but 

I 1m going to give you the first chance, because 

it 1 s your job. I'm going to ask you to do i t 

first , and then if I'm not satisfied I •m 
going to ask the Director of the Budget to do 

it, 

UcReynol ds : Yes sir . 

R.ll . J r: Vlbat I want you to do is, I want you to have 
in mind so that nobody can say I am taking 

anything out of any starving person's IIIOUtb, 
like the money I am taking here. I want this 

to be put on the f r ont page of any newspaper 

so I can justify it. I don' t believe I can 
justify this . Now never mind who 1s told - you 

know perfectly well 1! we get in trouble, after 

five years , - "Well, McReynolds advised me 
badly, " - I'd take it and protect you, the way 

I ' ll protect everybody. 

And if the White House bas got people on here, 

I'd just as leave write t he President and tell 

him so. 
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UcReynolds : Well , of course, they 've got a roll on there, 

and always have bad - had it when we callle over here . 
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Bell: Fifteen people. 

ucReynolds : Yes, and it's been continued. 

a.rl .Jr: 

Bell: 

H.M.Jr: 

Bell: 

H. U,Jr: 

All right, let 1 s bring it to his attention. 
All right. Let1 s get them off my roll . 

I agree with Herman, Kr . Secretary, that the 
matter ought to be straightened out, and all 
these agencies ought to be put on permanent 
rolls . I don't think you•t get away with it 
if you sent this all up in one budget. I 
think Congress would just gasp - taking the 
whole Government s ervice . We tried to help 
out George Haas by giving him his own money. 
He certainly took a riding . If we had them all 
up ther e at once the whole Treasury would take 
a riding . 

It 1 s just a question of who's going to take 
the r iding, and let' s say that after you and 
I walked back yesterday from the hotel, I said, 
"All right, we won't make this fight for this 
money, " then let's just say, "All right, I 
think I'm wrong; I'll let it go; I won 1 t make 
the fight . " I mean, then it wouldn't be a 
question of talking about thirty thousand dol­
l ars for Oliphant; it would be a question of 
talking about seventy-five thousand dollars 
for Oliphant; it would be a question or talking 
about sixty-two thousand dollars for the 
Division of Research and Statistics . Then 
everybody would be on the street if I hadn't 
started this . 

The amazing t hing, everybody kept quiet about 
it until Oliphant asked me yesterday afternoon, 
11\'lhat about my seventy-five thousand dollars?" 
As I say, if I bad entirely - and I did it with­
out this thing, and thank God I didn1 t know 
this, because most likely I wouldn't have made 
the fight. Now I see wny you felt the way you 

did. 

It wasn't laid to that . I assumed these people 
would stay on the pay roll after after July 

first. 

I thought you meant I should pull my punches on 

this thing. 

235 

Regraded Uclassified



Bell: 

a.u .Jr: 

Bell: 

H.M.Jr: 

Gaston: 

- 13 -

Not in any connection with that. 

All right, but I still say, i£ I hadn ' t made 

the fight we wouldn't be arguing about pa.rt 

of this - these people would be on the street; 

then, where would the Tr easury be? 

Uy only question yesterday was whether you were 

going contrary to the Administration policy -

well , doing something the President, right doYm 

in his heart , didn' t agree with. 

236 

Well, that was in t he press conference yesterday? 

Yes . Yes . 

Like all t hes e things , U you know you're right, 

you ' ve got a chance or winning . Well , I think 

we won on this thing, and if we haven't we'll 

get busy and - Mac knows some or these people -

get busy - the President said it' s all right. 

And on t his thing, all r i ght , but I still say 

this thing just makes me sick to my stomach. 

Now, Mac ! A r.eek from t oday I uant you to come 

in here and go over this thing, and then I'll 

t ake a hal£ a day, see, after you make your 

recommendations - have Mr . Bell - he can sit 

on my s i de of the table, and we 1 l l have you on 

the carpet first , see? 

~cReynolds: Yes sir. 

R. IJ •. Tr: And then after you ' ve done it, and you ' ve told 

everybody, we ' ll give each person involved a 

chance to come in for rebuttal. First, Bell 

and I will take you on first, alone. After 
t hat-I ' m going to give you a chance to make 

good with me on this . After that we'll have 

another hearing and give the fellOYIS a chance 

to appeal over what you do to them. Is that 

square. 

!.!cReynolds: Square - surely. 

H. \I ,Jr: 

Oliphant: 

Anybody say that isn't fair. 

It•s all r i ght. I ' ve spoken so much on this . 

I have no interest in the retention of anybody 
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B.ll.Jr: 
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who isn't Justified on the basis or merit. I 
hope that goes without saying. In tact, I am 
perfectly willing to leave that to the man who 
handles 1117 personnel, and Kac . 

You get what's bothering me? 

llcReynoldsl I get wbat 1 s bothering you, Kr. Secretary. 

!!. li. Jr: 

B. ll.Jr: 

White : 

Oliphant: 

H. ll.Jr: 

What I'm saying 1s that every dollar ot relief 
money should be used in connection with the 
supervising of relief work. 

Well, I've told nerybody who bas aeybody on 
their roll that they couldn' t stay on the roll 
beyond the first or July, except on the basis 
of not only a general but a specific Justifica­
tion on tbe basis ot their connection with a 
relief activity . In other words, I want to 
be able to explain to the Committee, if the 
Committee asks, that John Jones does so and so, 
and that is the reason wby he ' s paid from the 
relief roll, and that is the basis on which 12\e 
people have been put o.n notice . or course, 
there • •• • • 

I'll save two hours on Wednesday - I'll save 
the whole morning. 

Now it that's the test, and you really go 
through with it, Kac, I think you will find 
you ' re going to drop a lot or peopl e . 

Mac , I presume I'm not in that; I didn' t even 
know I had any on the relief rolls . I only 
have eleven people altogether, eight of them 
on relief, but I pres~!'• not in this. I 
mean, I .. .. 

Isn' t this true? We've gone along, say back 1n 
January and February, assuming that the scope 
ot Government activities would be less and 
less and less , and then there's suddenly a 
great shift 1n policy, and Goverl'lllent activity, 
and all that sort or thing's got to be - don't 
we have to take that 1n to account in doing 
our work next year! 

We haven't. 
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H. li.Jr: 

Oli?hant: 

H.r.t .. Tr : 

Oliphant: 
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We haven•t . And our budget hearing's been 
on another basis. 

All I am sayitlll, Herman, I want to be a thousand 
per c~~~ sure that the relief money is going 
tor overh~a~ on relief work. 

That ' s r i ght. 

That's all I 1m asking, and I can't say to 
Dr. Parran, "You've got to stop your magnificent 
work," and have somebody else on relief in 
t he Off ice of the Secretary, whom I don' t 
know about , who is doing something else, who 

has absolutely nothing to do with relief money -
supervising of work in connection wi th so-called 
recovery bill - but the President can't t urn 
around and suddenly, without increasing t he 
amount of servicing the work t o be done ••••• 

(Inaudible.) 

That ' s very nice, Herman, but supposing I , 
knowing nothing about this thing, but being 
motivated by one thought, t hat we should be -
where would you fellows be with t his program 
now again being stepped up? 

Vlell, that is the thing. I may have spoken 
out of turn, but that's the thing that has been 
worrying me . 

H.I.I • .Jr: I t's all very nice, !lac, putti.ng these people 
on notice. I ' ll set asi de tr.o hours on 
Wednesday morning, and give you t he first 
cha.nce. o. K. , liac? 

UcReynol ds : Of course, I •ve got the detailed list of assign­
ment and that sort of thing all ready here, but 
I shall, in the next week, go over them with 
the head of every office where they are 
involved, and apply the test and see what answer 
we get, so that I can be ready for you next 
Wednesday. 

Now, how much subsequent hearing you will have 
wi th the people I •ve alrea~y heard, in the 
meantime, I can't say . 
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UcReynolds: 

R.\I.Jr: 
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Between now and Wednesday I don ' t want anybody 
to talk; I won1 t listen. 

I understand that, but I don't know what 
answer I'll have to arrive at . or course, 
many or these people are on temporary rolls 
aro there ' s no question of them bel.ng on 
anyhow - 1118cy of them won't be on the first 
of July anyhow. But, of course - you have, 
of course, the outstanding case of a regular 
cha.rge against that, ever since the relief 
probation was started, as the White House 
group, and we merely superimposed Mrs . 
Forbush' s office on top of the l'lhite House. 
Her office is entirely supported by that tund. 

What fund? 

The relief fund. It ' s never been any place 
else. Incidentally, most - the most of Mr . 
Gaston's staff, for instance, are on there, 
because t hey are the type of people we haven' t 
been able to quality them to Civil Service. 
Yle've got those problems, and those I'll work 
out this week. I ' ll have an answer, with a 
recommendation myself. 

All right. I ' ve never backed away when it ' s 
been one of my own - I mean I 1ve never - never 
permitted myself a pet bobby or a pet project . 

UcReynolds: I don ' t consider it a hobby . Take Gaston's 
office •••• 

R. :J. Jr: 

1JcReynolds : 

H .1~ .Jr: 

i.lcReynolds : 

Well , you might call that a hobby . (Laughter.) 

There ' s no question in my mind about t he use of 
a Public Relations Department in connection 
with the relief organization and the relief 

activities . 

VIall , you can' t justify that . I can't go up 
aro say, ni don't !mow that llr . X, who is work­
ing for Gaston, is doing anY work to help 
people get jobsw - I can' t do that. 

That isn' t your limitation - that isn' t the 
point here, because youtve got an organization 
that's got to operate if you ' re going to run 

these things . Well , I ' ll ••• • 

239 

Regraded Uclassified



H.M.Jr: 

Bell: 

H.Jt.Jr: 

Bell: 

H.!A .Jr: 

Bell: 

H.Y.Jr : 
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I mean - you know the test is the money being 

spent within the spirit for which Congresa 

voted it - that ' s the purpose, and 1! it 

isn•t , then we ' ll just have to !ace it and 

that's all . It•s just one o! those • •••• 

I think you've got to quality that a little, 

llr . Secretary. You take my office upstairs ••• • 

Ohl (Laughter. ) Well , you sit on the other 

side o! the table. Bow we're getting it down. 

This applies to your office too. 

I can work with the three or f our people 

personally assigned to me. 

I can talk about my own office. 

Yes , llr. Bell . Oh boyl Where is my knit'e? 

I t 1 s all right with me to cut thea0 

This is going to be good . 

l!cReynolds: Hearing number one - 11r. Bell . 

Bell: Vle•ve got three or !our people working in my 

office, working on relief, on preparing • • •• 

H.M. Jr: 

Bell: 

l!agUl: 

Which do you mean, 11r . Bell - .J2L.. Bell. Excuse 

me. 

A new degree conferred upon me. • • • •. that are 

doing regUlar work on - in my office, but I 

also have three high priced, regular men 

doing nothing but relief work, and I am entitled 

to some substitution, am I not, because I lose 

the services or the three regular employees 

all the time . I think that ' s the situation 

here and in Herman' s office . He•s a regular 

Treasury eapJ.oyee 1 and be employs s0111e or his 

time on relief work. 

I can cite a case !rom just yesterday. We get 

a great long letter from the White House - !rom 

a Congressman, suggesting how to cure the 

depression by means or taxation. •All r ight, 

i! you can do it that way, you don't need so 

much reli ef. • PeopJ.e baYe worked on that dayl 
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Gaston: 
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H.M.Jr: 

ll'hite: 

H.:.I.Jr:. 

Bell: 

!!. I.! .Jr: 

2.Jl 
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and days together, and what he's really advocat­
ing is this undistributed profits tax. Anyway, 
there was a lot of work that had to be done on 
it. 

Your point being that a good deal of work we 
have is a consequence of the lack of sustained 
prosperity. Is that it? 

Well , what I 1m suggesting is this: We ought 
to fight on these relief matters . I suppose 
halt the correspondence I get is that sort of 
different kinds of tax ideas that are supposed 
to cure it . Well , Sharp (?) works on them -
tax reserve. Gaston answers a great many letters. 

That • s right . 

And that ' s the way it goes - you get a l arge 
volume of that stuff - of that sort. I don't 
think I am paid from t he r elief appropriation . 

But you're paid out of t he •• ••• 

Of course, Yr . Secretary, I think that is a 
significant approach. The function of appro­
priations is, presumably, to take care of 
r egular tasks and regular duties of the 
various departments. I don't think anybody 
in the Administration would be willing to 
accept or admit that the depression and recession 
is a normal accompanyment of the Government. 
Therefore, it ' s an abnormal characteristic, 
and, therefor e, a great many of the problems 
in which we deal - this is a second removed -
are a r esult of, and any attempt to allocate 
directly a relief policy, would leave one no­
•:here. 

Now, the great humanitarian, Mr. McReynolds, 
will go to work and sta.rt on Mr. Bell's office 
first . 

0 . K. by me . 

And use t he rule of human reasons • 

• 
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May I ask one question? This is on the 

assumption there can' t be any reopening of the 

budget or a supplement appropriation • • ••• •• 

Mr. Secretary, that is part of the problems . 

I don't think that - of course, the t heory of 

t ha t has been discussed with the budget time 

and again, and the theory on which the budget, 

I think properly, has held down the regular 

rolls and gone carefully toward Bivancing the 

reeu!ar rolls to take care of it, with the 

idea that you would participate in th~qe 

things, is that we ought not to build too 

regular rolls to a level that when this thinb 

is cured, the rolls would have to be reduced. 

You carry it by emergency a ppropriation - the 

extra duties that result from the extra 

activities that are carried out. That is the 

theory of this list. 

The only thing I am familiar with is George 

Haas• shop. I've got all the sympathy in the 

world with Haas . He •s got an organization 

which is necessary to help me do my llork, and 

half the thing • s on relief, and I think that 

whoever comes after Mr. Roosevelt and whoever 

comes after me - his problems are going to be 

greater when he tries to liquidate this stuff. 

And he will still need a statistical division. 

I know be hasn' t been able to get his people 

on a permanent basis, and - but while we •re 

doing that you' ll have an entirely new organ­

ization come into existence, like resettlement, 

which is now on a permanent basis, with eleven 

or twelve thousand employees, and t:e are sup­

posed to analyze that and let the President 

know whether he ' s doing a good job or not. 

"''2 .:.. 't 

Well , anyway, this bas been a good morning for me. 

I'll see you all later. 

UcReynolds : I do admit it's been a good morning for me. I'm 

delighted to have these things clarified. 

llagUl: Is that all? 

B.M. Jr: That ' s all. 
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l(.agUl: 

H.Y.J'r: 
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Rogge at eleven? 

ADd llagUL aDd llorgentbau at the White House 
at two. 

McReynolds: AnY you're going to see Blaisdell? 

H.M.J'r: Yes . 

Everybody' s excused. Thank you. 
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