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:Blov, Mr. (with advortlolnc acanC¥ tor Pall Mall 
olcarottoo ecd trlend ot Judea Koo...ao'o) 

Soao CODDoctloo with dofoooo oav1nco prograa 41o~oa4 

:Book 

at 9130 • ••tine- 7/1/41 •••••••••••.•.•.••••••• • .. •• 416 

- c-

Cout Guard 
Ice-broakaro (Arotlo): Coootructloa ot throe 

dhcuaoed b7 7re&a\ll7 aocl War DepartaODt - 7/1/41 .• 
Coluabla Jroaclcaotlnc 8T•tem 

Soo llD&Dclo,;, Oonmaeot: DotODoo 8av1nc• :Boodo 
Contraota, OovernQtnt 

See Vlaaon-!ran=oll Act 

Dotaoao 8avlngo :Bonda 
Sot Plnaacl ng, Govomment 

llnecclnc, Oonfnlleot 
Dotooao Sartnco Jonclo: 

- D-

- ' -

Jlov, Mr. (vlt h aclvort1o1nt: &CtftC¥ tor Pall Mall 
cl~rettoo ancl trlond ot Jud&t Rooonman•o): 
Soao coonoctloa vlth dotenoo oavlnt:• procraa 

41ocuootcl at 9:30 aeetlnt:- 7/1/41, .•.••••••.• 
ColUlllbia :Broadcaatlnc S7otoa, Pruldoot V1ll1aa S, 

Palq aocl 'fl c ... PrealciODt ll&r'7 c. :Butcher contor 
with l!MJr on cooporatl oo ot radio 1oduat'7 -
7/1/41. • . ••••..•.. .. •••.....• • .••...• .•• •...•... 

Poot Office thaDI<od tor coopor&tioa- 7/l/41 .•••.. 

- G -

Go••rn•ent Contract• 
Sot Vlnaon-!raamoll Act 

- II -

"laUonal locoae, Prlcoa, llloaplo)'llaot, and Ucomplo7J1tnt • 
lfaUonal Reoourcoo Plannlnc !oarcl rePort tor oeco!ld 

qu,a,rter of 1941 • • .•.......•..•.•.....•... . ..... . • 

latlooal lloooureoo Plann1nc :Board 
Ropert for oocond quarter ot 1941: "Rational Income, 

Prleoa, laploymont, and Unaoploymont• .•• ..••.••• . 

:n 

31 

199 
229 
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011 
... liar CoA41U .. oa a.;port C..trol 

- p -

Patrol.,. 
lao War C.n4ition•• ~r\ Coatrol (Oil) 

Pvollaot.ac, Gonru•t 
... n a ooa-!r-ll J.c\ 

-·-
lla4i o lJI4v.•tl'7 

Sao rtll&llcinc, CloYo.,...t: Defoaoo S&~o Jon4o 
lalo~ llotol 

• • • War Coa41tiono• Por e icn JUado Control 

- a-

S&ltor , Sir .t.rthu 
ho War COildHi ou : Shippl.ac 

Shipp inc 
ho War Condi UOilt 

- '-
!1oll:hall, Goorp Boldm ( Con~treo....,, llaooac:llv.ootto) 

Soo Var Condi Uoao: Purc:llool.ac KiooiOJl 

- 0-

OnuplOJ'Iloll t lloUof 

look Poe• 

'llaUoul lncoae, Priceo, lllplo)'Jiont, and 
OaiiiPlOJ'Il&nt 1 - laUoul llooourcoo PlaMillC Joard 
report for oocoa4 quarter of 1941, • •••• ••• ••••••• 416 263 

On ited ltincdoa 
Sao Var Conditional ~ilit&l7 Planninc 

- 'f -

'finoon-tr ... ell J.ct 
Co ot checkillc of GoYeraamt contrac tor• 1n coAaoctiOJl 

vith profit• under 'finoon-!r&8ao1l J.ct and aft er 
ov.oponoion of Act diocuoo e4 in Polo7 and Ba1Yorinc 
••orand.a - 7/l/41......... . . .. . . . . . . . . . . . . . . . . . . . . ~. 7 
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liar Cond1 Uou 
41rp1Aaell 

-II-

at,_nh \0 111lHe4 11qdoa &d o•ere .. e oo...Ue -
lritiab 41r Coaaietioa report- ?/l/41. ....... 416 

JacbaDc• aarket reeua~ - ?/l/41 ..•• •••••••••••••••• 
lllport Control: 

0111 
Plac1nc Ullder aport coatrol b7 IDR rniew.d 

tor Icket b7 BMJr- 7/l/41 ••••••••••••. . .•.• 
loreicn r....41 Control : 

llaletcb lotel: 
Poulble pvcb&ae of by tr .. ftr7 tb.roucl> 

Ieeonatruction Plnanoe Corporatlo11 4iecuaee4 
at 9:30 •••tine- 7/1/41 •••.••••••• • • ••.•.•• 

( See alto look ili• pace 43 - 7/8/41; 
look ili• 1 361 - 7/10/41) 

BeJeote4 - 1610 Park Boad aubttituted (rented) -
7 /ll/41 f look iiQ, pace 48 

Ltn4•L .... : 
Collfertaca in llhita 1 1 ottica; p~eaant: ropraa .. tatl'Oat 

or h.......,; Ph1ll1po, ,.,., ••• Archer, Chl.ldt, 
•roWB, Bo441e, Murrq. lqe1, Roee•ear•• u4 
l81lD1nce - 7/l /41 • .••• • •.•.•••••.•.....•••••.. 

a ) Meaoraa4a left )T Br1t1ab reprao .. ta\i'Oao: 
l) Meao.....,4ua Oil cartain tnao ot caab 
~-41 \uret •. • . • •............... . . 

2) PooolbilltT or obta1n1nc On1 te4 11nc4oa 
dollar relief throuc~ tranater or 
Onlted llngdoa COiltracto to Un1to4 Stateo •• 

3) !rano-Atlantlo ferry Ser..lce aorooo 
northern route ..... ... .... . .. .... ..... . 

4) !all:ora41 och•e• •.•.•••.....•• ••..••••• 
5) lfot.ee on wool ....•••. •• • ............... 
6) M•o.....,dua to United Statao he&t \11")' 

Coaai Ute • •. • · • · • · • • • • • • · • • • • • • • • • · · · · · 
7) le7ft .. -Hopii:1Do corr .. polldODct Oil 

propooal rolattnc to financial probl•• 
'pr1aar117 COilCtrn or United Stattl 
!reaoury rather than Lond-Leaoe 
Adaill1otraUon 1 ••••• •••• ••• ••••••••••• • 

8) Baquireaento tor Now Zealand, .••..••••. 
9) lllcluoion or ·~inletrati•ely dltticult 1 

United (1ngdoc import• under Loaoe-Lend 
proee4ure • ...........•.............•... 

10) Bucceotod procedure for br1nc1nc 
ahcellaneouo unllfacture4 coodo under 
Loaoe-LODd procedure . •••••.•••••• •••... 

U) Cocoa (llr1Utb Veot African): Pr oopectln 
oalet in lllli~d State• aarll:et •.•.•..•• •. • 

12) lloal: Propoaed purebaoo b7 United Stateo 
Oo•orn•ent tor otock-pile • ••..• ..•••••••• 

. 121 

76 
77 

83 

86 

88 

89 
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War Con41t1oao (Continued) 
Len4-L•oe (Con t1nue4)1 

- V - (Continued) 
loolt 

Coafueaoe lD IDCJr1 e office; pret•t a repr•••ta\1Yea 
ot '1'reatll17l PbUl1po, Archer, lqneo , Cb114o, 
:Bewl q , la1ll1eu, Cos, Bo441o , u4 Brow -
7/l/41................. .. .. ... • ... .. • . . .. . • . .. 416 

a) "can4a ................................. .. 
\ ) L .. o~Lm4 or4aro 1n 1>1-eeklT a irplane 

report - !&at ae.oran4~ ..... . . .. ......• 
c) Dollar roliof to \e c;rante4 l!r1t11h 

'fraa•VZT· . ...... ..... .......... . .... .... . 
4) ~1'7 ot Collll1tteo action on l!rHhh 

requi o1 Uon I eSIUI1a e4. , . , , . ....... ., • , . . . 

a) eo-ttaento re'lu1rln& -m41turo ot 
Brltloh 4ollaro to tho astent that euch 
1teao cannot \a han4lo4 Wl4or Lon4-Loooe 
(Ph1ll1po aoaoru4ua) .. .............. .. . . 

t) lqnoo' l att er acknovl o4c1cc oat1otacto17 
character of arracc .... t • - 7/2/41: 
... Boolt m. p-ee 140 

Mll1ta1'7 Plaanlnc: 
Report froa London tranoa1tto4 b7 II&Ufas -

7/l/41 ................................... . . .. 
Price Control: 

M1nuteo of aeot ln& - 7/ 1/ 41 ••..•.••••• •• •••.•... 
a ) Diocuoolon of 

1 ) Cr1 Uco of Han4eroon 
2) ~toaobllo tlreo pr1c~t1s1ng 
3) U.41 Uon&l p lp e-l lno t a cll1 tleo 
4) Conouaer cro41t 

"latlonal 1accae, Prlcoo, ~1opent, and 
Ua-lopont • - !rational Reoourc11 Ple.ulnc 
Board report tor ooccnd C~U&rt or ot 1941 ...... 

Purchao1nc M1oo1on: 
Sot alto Var Ccnd1t1cno: Lend-Leaoo 
'flnlthaa (Concreooaan, Maooachuoot t o) letter 

concemlnc d1opol1tlon o! Br1t1oh vboll7-ownod 
lneuracce co...,., leo acd lnduotrlal proportho 
in Onite4 Statea, an4 rreatUZT anaver -
7/l/41 ................ ... ........... . .... ... .. 

Shlpplnc: 
Salter (Sir Arthur) aomorandwo on Brlt l ob 1ooooo 

1n l ortb Atlantic, Medl terracaan, and 
e1oevbere - 7/1/41 . .. . •.•..•••...•.•.•.• ... .. . 

Strat egic Mat erial•: 
Waahlncton Star cr1tlolt• of action to date ln 

oecurlnc anovered b7 Maclt a oaorandua- 7/l/41 •. 

Wblto, ll&r17 D. 
Popero lett In c,.. and ayoter1ol18 telephone CAll to 

HMJr concornln& dlocuoood b7 Vblto and BMJr 
(July 2, 1941) 

P-ee 

168 
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263 
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TRBJ.SURY DBP/,Jmfi!IIT 
Waahlnston 

FOR RELEASE, MORMDIG NEYISP~PERS , 
Tueadaf, July 1 , 1941. 
6/S0/4 

• 

- --- 1 
~ 

Preaa Service 
No. 26-20 

The SeoretarJ or t he Treasury announced l«a t eventns that the 

tenders tor t~.lw ,ooo ,ooo, or thereabouts , or 91- day TreaaurJ bUola , 

to be -dated July 2 and to mature October 1, 1941 , which were offered 

on Juno 27, were opened at the Federal Reaorve Banks on June ~. 

The details or_th1a i eaue are ••• t 911dwa : 

Total appl ied tor - $281 ,145,000 
Total accepted 100,880 1 000 

Renge of accepted bide: 

High - 99 ,990 
Low 99. 975 

Average price - 99 ,978 

Equivalent rate approximately 
" " " 
" " " 

0 . 040 
0 . 099 
o .oa7 

percent 
" 
" 

(35 percont of the amount bid for et the low price wns ncoepted• 

- ooo-
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HMJrt 

Harry 
White I 

ID!Jr: 

W: 

HJ~Jr : 

\~ : 

!!MJr: 

W: 

ID!Jr: 

tll!Jr : 

July 2, 1911-1 
St53 a . a . 

I got a very myeter1oue call last night: 
somebody claimed he got - round eome 
papers ot yours. 

Ob, I lett them 1n the Treasury oar 
i nstead ot taking them home and I called 
up th18 morning - I m1eeed them last 
night , but I knew they were 1n the oar 
so I clldn1 t bother about them. I called 
up - called up early th1e morning and 
tol d them to have 1t 1n my desk, 

Well, somebody must ha't'll stolen them. 

Is that sot 

Yeah. Because this fellow wanted a reward 
and everything else . 

lfell , t hat's what must ba ~ happened then. 

I thi nk - you think I better put 1 t on 
Secret Service? 

Oh, yes , they were - muet have - they were 
import ant papers i n there because I j ust 
took all t he paper s out ot my box that I 
had to l ook over yesterday - telegrams and 
Whatnot. I came back late from the meeting 
and I said - I thought to myselt that I would 
do them at ni~ht, so I don't know whet 1 s in 
there. I just took - lifted the - all the -
the whole batch and put 1t 1n the bag with 
a newspaper. 

This tellow had a otrong German accent, who 
called me. 

\\fell , I don't know what he read. There may 
have - well have been something in there t hat 
he shouldn' t have. I don 1 t even - wouldn't 
even knolf what he t ook out imt11 oome time. 

\fell, be had a strong German accent. 

2 
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W: 

HMJr: 

V: 

HMJr: 

W: 

!D!Jr: 

W: 

HMJr: 

W: 

HMJr: 

If: 

HV.Jr: 

W: 

• 

- 2 -

(Laugba) Wall , I hope it vu Jll¥1~. 

Ro, I thlnlt it vae Geraan. 

Well , I - we certainly got to get right 
after it beoauae there ie bound to ha~ 
bean some important paper• there , baoauee 
it vas a Whole day'e oolleotion and I 
thinlt more baoauee there were eome other 
papers that I hadn't e?Bn •een yeeterday. 

Well, I'll turn i t over to Chief Wilson. 

Yee. All. - have you got some oluen 

Well, I don ' t know. I ' l l tell them the 
time of the telephone oall and everJthlng 
and see Whether they oan traoe it. 

Yeah, I ' ll get right after - I ' ll find 
out from the chauffeur t oo , because I 
know it waa in the oar on my way home. 

Yeah. 

And then I mused it at night llhen I was -
wanted it to ge t ••• • 

'l'his man said, 1 You will hear from me 
again•. 

Uh huh. Well , all right, I ' ll get busy 
at my end and yea , I wish you would turn 
it right over to the Ohiet. 

Okay, Harry. 

.Ul right, slr. '!'hank you. 
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t'M Sptelal a..te c-lttM teal u-ta 

••n 1a .... la•l:r • ett..Uw .. Vel 
et ooete ,.aellah wltlllat a .... .-ll•Jac 
.,. ... et .-llten ... 1pJHW8 ... 
eUa\ll' a \M Jl I Nee , 

It al• 1•ebhl tuta 

•• • • tM wlf -. te pne u.at a 
I Jl., W ..t I Jl·~~ aU .. aW 
.... n.eaa f1oa 1 nlal Je'- at. 
.., Jo'be •.U be te ..UI aU till 
t nlal JoN ._ ._. 'r a ,.bate 
:rvt ... u .. tM •v ...ta sa .a..t 
w 1111llt a11 tu ..n .._ 'Itt tU ,.,.t 
_. to ••~1M .Uen uuau.;, • • •• 

, ... ..,t., 1t 1a Mt ,.. Wll' ~t ...... 
ol the .tr.U 1a tU falt eo.,...tha euo .nu M9ll Mea 
41eoonn4 'r tu Iatenalltt 1 ..Uton 1t tun W 
Mt bea • w ..... 1lbe .. nt ..... & te tu Bv ... 'Itt 
Soat. WeUotte. 

CLI. 
7NU 

(l11ltlal~) I . 11. r. , Ire 

,.,r 
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lT:P:ClA 
CAA 

JUN 3 n i941 

In re8p0n• to '10<11: requ .. t or 1- 27 , 1 ..... ~tt11111 I.Atora­
UOD w11h reapeot to t he Bureau proc.-lure in the illYeatip.Uon ot 
contractor•' protita on 80Ye~nt contracta: 

'tueat1on 1 . What 1a dona about uoaaa1n prot1h auch ae d1ac1o•d 
in the attar of 'fhe hll< Corporation? 

Thh determution ill the atter ot The 1'11.111: Corpora­
tion wbich hae not .,..t bean entlrel'l c-.plet.-1, re­
w .1te troa the naai nation or the report• tiled by 
thia contMctor or protih on ocntracta c..-pleted ill 
the oalelldar .,..are 1938 am 19:19, l&lhJeot to the protu-
11ait1111! proYiaiona ot the Vinaon...,...._U Act . 

The procedure tor the determination ot the profit, and 
the axoaM profit, 1t any, lllld tor the a Mea-nt am 
collection ot llD7 exoaaa protih under the protit-
11a1t1nc proTiaiona ot tha Vinaon~U Act ia, in 
pnaral, t he - aa eatabllehed prooadure t or the 
examiution ot inc..a tax returna , and the detaraination 
ot the tax llabi llty, illc1u.d1111 oppcrtunUiu t or pro­

teat• &114 oonteranc .. , e xoapt that report• ot ·-­
t iona ahaU be tarw.rd.-1 to the Bureau t or rertew and 
appronl before action ie talotn to clo• the oa• ill 
the ottioa ot the internal rannue apnt in oherp. tbe 
contractor -Y appeal the •• t o the Technica l Starr 
tollowil18 action on the oa• by t he internal rennue 
asent in cbarp and alao baa the ri&ht or appaal to the 
United Statu Board or Tax Appeals with raepact to a de ­
tel'llliution ot additioaal axcua profit. J.eeea-nta 
a nd oollactiona ot uceaa prot ita and penaltiee are ada 
ill the - ....,..r u in the oa• ot iDeo- tun. 

Qu.ation 2 . What do we do about raYie111118 the detarainaUona? 
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-·-
Auwr. Aa na\414 al>o'N, repona of uaal•Uoaa are to~ 

to tbe Blll'Mil 111 tbe 1llhrMl .. .,..,.. -ata 1a obup 

f or reTiew &Jill approY&l lletore aoUoa 1a tab11 to ola• 

the-··· 
'l'be ro,orh ot tallllllaU011a are reTiaw4 tlrn 1a tbe 

appropr iate All41t Renew D1T1ololl ot tbe I•-~ 

Unlt &114 i bell 111 ibe Ooor41DaUq &Jill M'l'ioory SaoUoa, 

Preciloa &Jill Proo.tura D1T1&1011, lt tlw Bureau oo11oura 

1ll ilw oo11ollloloaa fOOlD4 h• tbe -"''"' otf1oar• a re­
port, 1\ Will taiDt ilw a oi1o11 Moaaary t o clo• t be 

oa•. If tbe aur.au aboul4 11ot acre• nn ibe oollolu­

a1oaa tOIUI4 1ll tbe e:lllallllllfl ott1oar• • report, 1 t WlU 

retllft tbe tllaa to \be 111\ar....l rna.u aca11t 1ll aharp 

Wlill a •al'&JI4- •Ulac tortll ol.Mrly tbe exoaptttma 

taa11 &114 ouU1111q •all turtber t1el4 a oi1o11 aa a 807 

OOIIa14ar aao .. •rr to para! t tlla oloaiq ot tile oa•, 

It tlla coatraotor , toUowlq aoUoa b7 tbe 111ierMl r n•-

11118 apat 111 ollarp, appeal& t o ill& TacllDloal Siatf , tbe 

Statt prooe.ta t o llall4la tile oa• 111 tile - •uar u 

t or 1110,.. tax oa•a; renew ot tbe Siatf aoUoa 1a -4• 

by st&t't rertewra . 

Quen1oa 3. Are w 4o1D& t llb qoteiD&UoallJ, aDd 4o w look 1ato 

ooatraoh ot the Azw:r &Jill Ia.,- ..., 110ra? 

'l'be work h be1q 4oM qai-UoaU )'. Raporh f1le4 b)' 

oo11traot ora oonriq prot1h whl.oll are aubjoot t o tbll 

prot1ta ltldtat1oaa are be1Jll 111nattcate4 &114 aote4 upo11 

u rapi41J a a poaaibla. ID oa•• wbllra, 111 raaooa of tile 

• ..,.panaioll of tile profi h l1a1 iaUou, tbll 1JmOot1p.Uoa 

1a for purpo•• ot ibll iao ... aDd uoaao profih tUlia 

ibe e:lllaiJaUoa ot illa aoo-h &114 recorda tollowa tbll 

proae4ure whl.oll 1a Moae8&1')' for -h purpo•a, t be ob-

jeoUn 41tf&r1Jll .... what trca that 1111"01Te4 111 tlw .s.-
i eratnailoll ot .,. .... profiie oa oo• pariloular oODtraot . 

J.ll:t ua..-1 feduraa oca1111 to iha aoUoa ot ibe e:lllaln-

1111 att1oar are •- •iN upoa 111 Ilia ftport . 

~uuUon 6. IIIlo olleoka up to •• wblliber illere &re otber oa•a Ul<a 

Tile J'kllt Collpall)'? 
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11-.>randua to the General Couruoal. 

In re• Contractor.' pro!Uo, 

An8Wer, lnT .. U,.tJ.oa. bJ the Bureau ot OOAtract.e wbJect to 
the protita Uaiktione dnalop the tach wit.ll ,...pect 
to particular oontracte. Innot18ationo b7 tho Buroou 
tor purpoo .. ot the inco- and ...., ••• protite taxea 
dnelop the facta with reapect to the .ntire grou in­
COM !1'011 all aourc .. ot the taxable 711r. In the lat.­
ter cue report• are not ordinarU,. ude of the protit.a 
on particular contracta . 

Qu11tion s. Since the Vinoon-Tr..,..ell Act died, ban we otopped 

looldnc into illegal exeeosin profit.., or do .. -

otber ~c;r? 

Sae anower• to queetiono 3 and 4. 

Th1o ottica 11 not into...-d u to the preaent practice 
ot tha Na..y and War Departunte; prior to the -rwccr 
they ude inTOatJ.caUona in reprd to contractor•' cooto 

and profit.. . 

The reuona tor the au.op..oion ot the profit llal.tatiM>a 

atated b7 CO.Uttee report No. 2894 o! Auguot. 28, 1940 

to tbe llou11 were u !ollo••• 

•since the proposed exoeoo-pro!ite tax will 
appl)' to all corporations, including corporations 
now subject to the special protit-Uaiting prorl­
aiona ot the Vinecn-Tr,._ell Act, 1t 1a !elt that 
aucb epecial prcrleione ahould not appl)' while the 
exce11-pro!it1 tax 1a in torce. Unitorml.t7 will 
therebT be achieved in the treat.Mot tor tax pur­

poll& ot all abnor"ID&l protite ree.Uting troa the 
national de!enoe prograa. It 11 not belie•ed 
that the ll.aited tTPI• of busine .. ee attected b7 
the Vineon-Tra-ell Act ehollld be treated , during 
the period in which the excess-prot ito tax applies, 
ditterentl)' troa the wa:r 1n which other buoineuee 
engeged in production tor the national defense are 

treatect.• 
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.u-r. OU..I' \baD Ule 1Anet.i«&Uoa.o of tbe z tnt~ -not 
repol't.e wbiob are nbject. t.o t.be protit.e u..i\at.iAu, 
no innet!«&Uou are llllde of pl'aotlc .. of t.M 11&"7 and 
War Dep&r"t...te, ucept. t.b&t. v.nwnaal fMtoaree ~ t.o 
the notice of t.be ne'n'nr ofticel' in t.be coune of 
t.be t.ax izrr .. t.i«atioo are, aa e\at..t 1A t.be - t.o 
qoaut.ioo 3, -t.ed apoc in the report. of t.be nee!ee 
t.1An. 

(S) QOY T, HPJ.'9IIII.IIIG 

1.0 
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GROUP MEBTING 

Present: 

H.:II.J r: 

Foley: 

H.M.Jr: 

Sullin.n: 

Graves: 

H.M. Jr: 

Mr. Bell 
Mr. Haas 
l(r . Odegard 
Mr. Blough 
Mr. Foley 
llr. Johnson 
Mr. Cochran 
Mr. Kuhn 
Mr. Kuhn 
Admiral Waesohe 
Mr. Graves 
Mr. Schwarz 
Mr. Sullivan 
Mr. Thompson 
Mr. White 
Mrs. Klotz 

Jul7l, 1941 
9:SO a.11. 

I hear we have got t wo ten o'clock fellows 
this morning. 

Yes . 

Are you going up too , John? 

Yes, air. 

1i 

I am a ten o'clock fellow this morning. 

Good. I have got nothing to do. All right, 
we will do the ten o' clock fellows. 

Foley? 
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Foley: 
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I haven't had a ohanoe to clear thia with 
Dan and with Harey, but I would like to 
mention it . 

Now that the Stabilization Extension Act baa 
been signed by the President, it will be 
necessary to amend the two outatanding 
agreements , the one with China and the one 
with Argentina. I think it is essential 
that they be dated as of the thirtieth of 
June before the powers went out of date. 

Now, I have the agreemente here, and I would 
like to turn them over to Dan and perhaps 
he could arrange to have the necessary people 
come in and sign them. 

All right. 

There has been a good deal of confusion about 
the forfeiture of the sabotaged vessels in 
our porta. As I understand it, the President 
centered the responsibility for getting the 
uae of those boats in Admiral Land. The 
State Department went down on the Hill and 
aaid that the boats were not to be forfeited, 
but they we re to be acquired and paid for . 
At the time they justified the reason for 
it as a desire on their part not to have 
retaliation against American property abroad. 

12 

Francia Shea, acting for Justice, baa written 
ua a letter and made a mealy-mouthed representation 
t hat there probably was evidence of sabotage 
and sort of put it up to us to go forward. I 
told Shea yesterdar that we would not do any­
thing about it unt1l, (A) we had a letter 
from the State Department saying that it was 
the policy of t he State Department that these 
vessels should be forfeited; and (B) a request 
either from Admiral Land or from the Attorney 
General to you (Secretary) to the effect that 
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H.M.Jr: 

Foley: 

H.loi.Jr: 

Foley: 
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Bell: 
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they wanted ua to acquire the boats. 

The reason I am looking at Bell i s because 
I have been talking 'llith Bell on this con­
tinuously. Did rou know that? 

No. 

Well, I han. 

Well, that ia all right. What he is saTing 
ia all right because tho ae are th.e sue 
instructions that I gave Huntington Calma . 
The letters that we got from State --

Where is it crossing? 

I think Huntington has been talking with -­

When Gaston went away he asked me if I would 
look after matters in his shop through 
Huntington Cairns , and I told him I would. 

Well, Bell has been contacting me . 

Well, Francis Shea cue over yesterday for 
the ~eeting and it was after the meeting 
that we had this discussion. 

Well, I can't help it. 

There are two letters that have come over 
from --

I don't want to work 'llith two people. I have 
worked continuously with Bell on this thing. 

It is all right, I don't think there is any 
crossing except that probably Huntington 
has taken it up with Ed's staff meeting with 
him. I have been discussing it and started 
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Bell : 
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last Thursday wi th him on the matter, and 
the two letters Which we got, one from State 
and one from Justice, certainly would not 
justify you taking the action, and I told 
Huntington to tel l the two departments th. at 
we would not touch it until we got definite 
instructions . 

You had better find out from Huntington why 
he doesn't let you (Foley) know that Bell 
has been handling it for the laat two or 
three days . 

Well, I wasn 't here, you see, on Frida~and 
Saturday and I assumed that that was w he 
was talking to Dan then. But I was bac 
yesterday and Shea was over and talked to 
me about i t . It was a matter between our­
selves and Justice. I thought it was my 
baby. 

Well , I don't want to work with more than 
one person. As long as I have been working 
wi th Bell when you were away, let me finish 
with Bell, Ed , you see. 

O.K. 

I think probably Huntington t hought it was 
a decis ion of policy for the department . He 
came to me as Acting Secretary. 

Which is perfectly proper, and I 
he should have told you. Didn't 
he was in your room --

Oh yes, he was there with me. 

think that 
he know -
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When Bell talked r.ith me two or three times 
he was there. He should have told you (Foley) . 

I just assumed that he was keeping Ed advised. 
I think he was . 
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Now, where don it atand? Do JOU want JU 

to read tho ae? 

Those are the replies to State and luatice 
aa;ring just what I han taid now. 

Well, giTe Bell a chance to look at thea. 

I would like to, because I queation whether 
we ought to put an;rthing in writing at the 
preaent tiae, juat tell thea 1nlormall7 
that we will not aot on thoae lettera. 

I think we o,ht to repl7 to the l ettera, 
Dan, becauee wouldn't want the record to 
appear that the next aon waa up to ua and 
we were doing nothing about 1 t . I think 
we had better get the letter back to thea 
ao that the7 will know clearl7 that the next 
.tep ia their a. 
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Ed, pleaae tell Huntington when he knowa 
that Bell ia talking to me, altting in Bell' • 
rooa, that he ahould tell ;rou about it and 
giTe Bell a chanoe to read thia thing, ;rou 
aee, and I aa anilable an:r time this morning. 
I mean, the onl7 ditterenoe ia that ao .. bod:r 
baa got to admit that the Preai dent told 
thea to do thia . 

That ia right. 

ind the:r were going to get the President to 
tell me. Well, the Preai dent didn't tell 
ae an,.thlng . He had a chance to :resterda;r. 
So that is the onl7 - I don' t know --

We are all together. 

We are all together. The onl;r miatake that 
I can aee ia that Hunti.ngton should han told 
you that Bell had it. 
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Well, I !mew that he h.aa talked 1li th Dan 
on Friday and Saturda7. I wouldn't blaae 
Huntington. If anybody le at fault, I am 
at fault. 

All right. Next. 

My fear on answering theae letters was that 
we might say that •• would take no action 
on these lettere ana then the President 
llight come along ana uy to the Secreta.r;y, 
«I would like to han you take that action, • 
ana then you haTe got a reoora in the file 
that you said you wouldn't take any action. 

But we said unlen the request comes from 
the proper authority, Dan, leaTing it open 
for a memorandUII from the President . 

That i a all right . 

For a memorandum from the President as being 
the proper authority. 

1.6 

Why can't I sign thia thing for Judy Garland, 
"Wi. th lon and ldaaea «? Enrything is so formal. 

She is married, isn't abe? 

Judy Garland? 

Going to be soon. 

You are so puritanic. 

It would lose all the glamour . (Laughter) 

All the more reason. 

All right, Ed, haTe you got anything else? 

Here ia a memorandum on the --
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I read ;your stor:r in the Ti••· The:r gan 
:rou a nice pla7. 

Probabl7 Ferdie had soaething to do with 
that. 

w.ybe Mr. Sul1berger did. 

llaybe. Ferdie and Chick. 

Anyway, it read very well. A little bit 
highbrow for ae, though, but it read nr;r 
well. 

Thank ;you. 

Here is a memorandum on the investigating 
under the free1e control powers. You had 
better talk with John Pehle about it. 

Free1e control powers on what? 

You asked that we have a memorandum as ·to 
how the investigating was to be handled in 
connection with the !ree1ing of those 

i roperties. You said you wanted to see 
t and approve it before we gave it to · 

the colllllll.ttee. 

That is right. And in this thing is one 
letter from the great s~. in which 
J, Edgar Hoover writes a letter to me, 
attention of John Wiley, saying that in 
view of the !reeling, from now on he will 
withdraw his investigators . 

That ia right. 

And S&miDf says he must keep on. 

No, that is right, and that ia what you 
wanted. 

1.7 
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Yes . 

Sure. 

Well, let me leave it this way. Who all is 
in on this? 

Well, Herbert and John Pehle and I have been 
doing it up to now, and I think --

Well, whe~ever you are free if you will 
tell - arran~e a meeting with Stephens and 
I will read 1t at that time, whenever you 
are free . 

All right. 

You asked for a memorandum at the etaf! 
meeting on Friday in regard to contractors ' 
profits now that the Vlnson-Trammell Act 
has been repealed. There is a summary of 
a memorandum which Helvering has sent over . 

Here is an agenda of the meeting with the 
Federal Reserve representatives and the 
District Comptroller' s Examiners for this 
morning, and there are going to be about 
forty people there. Meetings are to be today 
and tomorrow in the Elizabeth Room of the 
Raleigh Hotel . 

Dean Acheson is coming over this morning at 
ten o'clock and Preston Delano is going to 
be there t o say a few words , and I think if 
you could arrange your schedule --

Well --

Well, I think it is air-cooled over there. 

Yes, but the streets aren't. I will see . 
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.Ul right. 

I doubt if you are going to ••• me. 

o.r.:. 
What else? 

That h all. 

Kr. Foley and lir. 1hlte, aaterial requeated 
by Secretary Ickes on octane gas. HaTe you 
got that? 

I hanJot the note and we looked up the 
materi • I don't think we han what you -
I don't haTe what you referred to. 

I han it, )(r. Secretary, and I thought I 
had it with me. I don't know why I didn't 
bring it in. 

Maybe you are sitting on it. 

I guess they didn't hand it to me. 

Would you llind getting it . 

I put it with the aaterial I was going to 
bring in. 

Will you get it? 

Yea . 

Who is Ray Block? 

I will have to find out . 

You get a demerit. (Laughter) 
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Ian't that an oroheetra leader' 

Tee. 

Ie he an oroheatra leader! 

I think he ie, 

Be haa a choir, I think. 

Be 1s the l eader of the choir on thla thing 
Wednesday. 

Lfnn Kurray i1 the leader of the choir. 
You are all fiunked . IJnn Kurray h the 
leader of the choir, unles• we have two 
choire. 

Three billion three hundred thi rty-seven 
million nine hundred thousand when we -
at the close of business yesterday afternoon. 

Wonderful. 

Wi th a hundred sixty-seven million more to 
go. Nothing on t obacco, nothing on beer, 
not.hing on gasoline . 

Wonderful. That leaves us plenty, doesn't 
it? 

And the check tax lost by one vote. 

No. 

I am telling you it was the nearest thing 
to apoplexy you ever saw. Doughton got 
talking eo fast one sentence ran into the 
other. 

It came within one vote? 
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Yea. 

What else'? 

You recall we issued instructions that 
there were to be no more extensions of 
time on the f i ling of excess profits . 
All of the accountants are d~nding on 
the Commissioner and they have filed a 
formal protest and he is denying t he protest 
and he wanted t o let us know, because he i s 
very sure they are cOJI.ing over here and put 
the heat on us. He seems to think that the7 
had better preserve the general rule of no 
more extena1ona, and then if a very, very 
tough case comes along, he can grant an 
extension in t hat one case, and he alone 
will be able t o do i t . 

How about if Ed Flynn asks for one'? 

Oh, he can take care of Ed, too . 

He wouldn't grant it? 

No, he would stand the heat all right . 

How is the def~ of the National Democratic 
Party? 

I beg your pardon? 

How is the deficit of the National Democratic 
Party? 
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I don ' t know. There was a complaint on alleged 
pol itical activities of Paul Maloney, the 
Collector of Internel Revenue in New Orleans, 
and an investigation was made which failed 
to substantiate the charges . Bi rmingham, 
the proposed new collector in Iowa, has been 
investigated in accordance wi th your request 
and - -
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In accordance wi th the Preaident•s request. 

.And the innstigation showa that he h 
all right. Shall we prepare t he papers? 

Prepare the papera. 

That is all I hiYe, air. 

You are excuaed, ;rou and ;your partner, 
Blough. 

(Kr. Sullhan and llr. Blough left the 
conference. ) 

Now, Edward, would our original one t ake 
care of the gas situation? 

Oh sure, and all petroleum products. 

That is what haa come in. 

Now, wait a minute . 

I waa just going to ahow ;you the encloaurea 
there that --

What is that, Ed? 

I waa just going to ahow ;rou the encloauru 
to show how the thing had changed. 

It is all in t here? 

It is all in there, and it ia marked with 
a r ed penci l. 

It ahowa we got four or five t imes as much 
high teat gaa and lubricating oil - we sent 
four or fiYe times aa much aa we did in the 
whole of the preYioua ;year. 
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And that ie in there? 

No, that is that eeparate table, merely 
for your own information. 

You say twelYe montha ' breakdown. I eee, 
O. K. Anything elae, Ed? You want to be 
excueed? 

Yee. 

(Ur. Foley left the conference. ) 

Who comes next on the excuee list! Harold' 

I haYe a ten o'clock meeting. 

Who are you meeting with, Harold? 

We have the collector• of internal reYenue 
here from Idaho, Nevada, Colorado, New Mexico, 
Arizona, Wisconsin, and Rhode Island, and 
we are starting them off in those atatee 
as Administrators for our organization. 

Anything on New York? 

I am to see Mr. Patterson this afternoon at 
two . 

You and I have got to have a - I want a 
heart to heart talk with you some ti.e. 
But you are all tied up today, are you? 

Well, I am not beyond, I would say, four. 

Well, maybe I can get together with you the 
first thing in the morning. I will see how 
I feel . 

Fine . 
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They get you ea~, don ' t they? 

Oh yea. I was with Professor Odegard and 
one ot her of our group at Philadelphia 
yesterday, and we had a meeting with 
Dr. Gates , the President of the University 
of Pennsylvan.ia, who is heading up a local 
division of the Office of Production Manage­
ment. 

I know Dr . Gates . He used to be head of 
t he Near East College, I think, or his 
father was. 

This man had been a banker. 

Which Gates wu it? Was it his fathe r that 
was head of that college? 

I have forgotten . 

How old a man is this? 

This man? 

I would say about sixty. 

That must be the s~e man . 

He is quite old. 

The suggestion had been made by Sinclair, 
the president of the Federal Reserve Bank, 
that we might utilize that organization 
for our work in Pennsylvania. I think that 
was badl y misconceived and I believe that 
at our conference yesterday it was agreed 
by everyone that we should have our own 
separate organization in Pennsylvania. 

We had given to us the name of Mr. John 
Stephenson, the president oft he Penn 
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Mutual Life Insurance Coapany, as the 
best available man for state ohairaan. 
I think if that strikes you aa being all 
right, we will make an approaoh to Kr. 
Stephenson. 

I will leave it with r ou. I want to make 
a suggestion. I t mal not ba worth a darn. 
But this United Serv oe Drive --

(Secretary speaks on White House phone.) 

Hello ••••• 

Hello , Hassett? •• ••• 

Two t hings . Thank you for letting me know 
that the President had signed the bill and 
the other thing is this, Hassett. At noon 
today t he Vice-President is opening what 
we call "Treasur{ House" in t he park opposite 
the Willard Hote , and in conjunction with 
Standard Oil of New Jersey they are going 
to broadcast Easo every hour and t he Army, 
Navy, and Marine Corps and Coast Guard have 
all got exhibits, you see, ao we say, "Buy 
a Defense Savings Bond" and you have got to 
buy so many for an airplane or a tank and 
ao forth and so on. 

The ~arine Corps have got people there, the 
Jra7, they have all come through. I t is 
quite impressive. I wondered whether the 
President on his way up from the station 
would care to atop for five minutes and 
take a look at it ••• •• 

Hello ••••• 

That is number one. And if he did look at 
it, would he care to atop; and the other 
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thing, would he care to pel'llll. t hiaself to 
be photographed before he looked at it, 
JOU aee •••• • 

That is right •••• • 

I mean, he has got to drive right by it. 
It is that square between the Willard and 
the street which goes to the White House. 
It is called Treasurr Bouse. It will be 
in the papem tomorrow, and the Vice-President 
is opanlng it today ••• •• 

!nd it is to promote the aales of savings 
bonds ••••• 

And he is going to drive right by it . Now, 
he can do one of two things. If we knew 
he was going to atop, we could make - you 
could tell Secret Service to make the arrange­
ments and they could have a ramp, they could 
let him drive up there . He could look at i t. 
He could or could not have his picture taken, 
as he wanted •• •• • 

But he will see a tank and he will see a 
gun and the NeTT has got a - a shelter with 
men living on the place, and the Arm7 has 
got a recruiting station and Coast Guard 
have got - it is quite an idea, and if it 
works, then we propose - and Esao broadcasts 
every hour from there on the hour. And then 
they are giving these glass savings banks -
the house is made of glass savings banka . 
They are goin~ to give them away at eighteen 
thousand serv1ce stations, you see . I t is 
quite a thing. Eaao 1a back of it t o the 
extent that they make the banks and give 
them away. You aee, we have no money. All 
of these things that we do, we do where a 
company comes and makes an offer, you see, 
but they make the banks and they give thea 
away at their stationa to save, and i t is 
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tied up w1 th a pink ribbon but it ia 
co.aercial to that extent, but we are doing 
it that wa7 because all of our stuff ia 
contributed b7 eoaebod7••• •• 
I mean, it ie all contributed b7 eomebodf. 
We don 1 t pa7 for aeything. Soae co11pan1 -
it is like we start toaorrow night on the 
Texaco HoUI'. The7 han ginn us thirteen 
weeks of their hour, and it coat thea 
two hundred twent7-five thousand dollars ••••• 

But I mean, there is no sign out, Eaao, or 
Standard Oil of New Jersey, except on the 
little glass brick. You would have to 
look at it closely. You can' t see &n7Wha1'8 
a sign saying Standard Oil of New Jersey, 
because I went there and looked it over •••• • 

And you let me know. Thank you. 

That is cooperation. That is Hassett. I 
was very much impressed. I drove by there. 
It is all right. I don't know why - Dan got 
an invitation last night to the opening at 
the Iillard for two hours, Treasury House . 
Did you (Klotz) get an invitation? I didn't 
get one . I guess it was a stag party. 

Bell : No, it wasn't. There were some ladies there, 
too. 

H,li,Jr: 

Graves : 

H,J.!.Jr: 

Graves: 

Well, what was it all, anyway? Dan calls me 
up and he sa7s, "It is respectable, may I go?" 
He says, "I don't know as Undersecretary or 
icting Secretary whether I should go .• What 
are you fellows all doing, anyway? 

I haven't much idea. 

Did you go? 

No . 
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You didn-'t go? 

I dldn' t get to town until late . 

· It was a newspaper party, Kr. Secretary. 
It was put on for newspapermen fraa 
Washington and out of town. 

Did .you go? 
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Kuhn: No, sir. (Laughter ) 

Bell: 

H.M.Jr: 

H.M. Jr: 

Graves: 

H.M. Jr: 

Bell: 

H.M. Jr: 

Bell : 

H. M. Jr: 

Bell: 

It was a press preview of the house . 

Raise their hands, who went besides Bell. 

(Mr. Johnson and Mr. Odegard raised their 
hands . ) 

Who paid for it? 

Standard Oil of New Jersey. 

Oh, I see . (Laughter) 

Gene Sloan and Call&han and a great many of 
the force over in the Defense Savings staff, 
Kilby and --

From six- what was it, from six to eight ? 

Six to eight. The house warming party was 
preceded - it preceded the preview. They 
had drinks and a buffet supper, and then 
they went over to the house afterward. I 
didn't stay for that part. I just went in 
to say hello . I thought somebody from 
Treasury ought to be present as long as 
they were giving this big party. 

Was it a big party? 

Oh yes, t hey had the big ballroom downstairs. 
It was quite a party . 
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h there a111 writeup in the pqer about 
it? 

There were aeTeral atoriea thie morning. 

The Standard Oil oftioiala all oaae do• 
last night. 

Do I haTe to giTe thea a citation like this? 
Do I do thie at eTery broadoaet? 

Yea, you do . 

Ia that ao? (Laughter ) 

Oh, that is marTeloua. 

At least I know where I stand, anyway. 

He has been eating raw meat . 

That is fine . 

All right. 

I haTe one or two other itema . We are on 
the Terge of appointing John llcSweeney as 
State Administrator in Ohi o. 

No you are not. Nathan Straua beat us to 
the gun. He ia going to work for Nathan 
Straus. 

I asked llr. Straus if he preferred to wait 
for Treasucy. 

I thought you didn't want McSweeney? 

We didn't know whether we wanted him or 
not, and when he had that offer from Straus 
he c&llfl and told m.e he much preferred to 
work for us. 
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And rou fell for t hat? 

I told hia that we couldn ' t definitelT 
proal.se him our j ob in Ohio , but that 
we would know within a very few da)'ll ; and 
I auggeat ed that he tell Straua t hat he 
couldn' t accept or decline that job until 
he knew about ours . ll.r. Boyd Fisher 
phoned me last night fraa Chicago that he 
had seen McSWeeney in Ohio and that he 

30 

llked hia. He thought he waa w ll qualified 
for our work. He checked with the man that 
we are thinking of haTing as State Chai l'lll&ll, 

the president of Ohio State Universitr, 
Bevie, and BeTia thinks Tery highly of 
KcSweeney and would want hia ; ao aa I told 
Norman last night , we will probably tender 
him that appointment and I am sure he will 
take it in preference to the Straus appoint-
ment . -

We are also, I hope, within a day or so of 
coming to a choice on a State Chairman for 
Illinois. Yr. Fisher is there now. 

Anything else'> 

That is all. 

I han got a couple of thi~s. You asked 
me to han an extension unhl V:ednesday or 
Thursday on Wrigley's, which was it? 

He wants an extension. Wednesday, tomorrow. 

I am not familiar on outlets . Do we or 
don ' t we let chain stores and department 
stores sell st amps? 

We had a conference at Detroit on Tuesday 
of last week at which Mr. Sloan was present 
and representatives of all of the chain 
atores, and the decision was made that there 
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stores, and the decision was made that there 
would be an experimental installation of eta.p 
badges, as thef call it, in all of the chain 
stores in Mich gan and following that experi­
ment, the plan is to extend out to the Whole 
country as rapidly aa feasible. 

Now, I am --

That wea attended by all the chain people . 

I have got a suggestion to make. I think 
the company that has done the best Job on 
getting their stuff on display is L1fe Savers, 
and if you would ask the president of Life 
Savers, who is Undersecretary of Ca.merce, 
Ed Noble, who is the man in his organization 
who contacts the chain stores, the drug stores 
and so forth, and arranges their displays . 
Their displays are always next to the cashier's 
drawer, and they do the nicest job of anybody. 

I know they have got A & P and I know they 
have got everybody. If you called up Ed Noble 
or had somebody call up Ed Noble and say, "Viho 
is your man who does that - who gets your 
displays and makes the contacts with A & P 
and so forth and so on, could we borrow him, " 
you see . Because they do about as nice a job 
as anybody that I know of. And don ' t forget, 
their stuff is always next to the cash drawer . 

Yes . 
Now, the other thing, there is a man by the name 
of Blow, who is the advertising agency for one 
of the big cigarettes, not Camel, not Lucky. 

Pall Mall? 
Pall Uall. He is a friend of Judge Rosenman's , 
who is going to cal l up. He would be willing 
to come down for nothing. He is a man, they 
tell me, of considerable wealth. 

He has been in . He was in early in the game. 

They have been in touch with us. 

He is an attractive fellow and full of pep. 
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The thing that attracted me was , the whole 
basis for the President's fires ide chat to 
South America was based on a memorandum 
ITritten by Biow. That whole thing of getting 
to the common people, in answer to Lindberg. 
IJe thought that whole thing out and that is 
what attracted me to him. Sam said that the 
whol e thing - the method of answering Lind­
berg and getting the ordinary man and grass 
roots and all was Blow's idea and the speech 
was built around a memorandum which he wrote . 
That is the kind of fellow we are l ooking 
for, and I thought he might come down and you 
two men and tey"Self might - he is going to 
call Mrs. Klotz. 

Sam says he is vel"/ unusual and doesn ' t want 
anything other t han that he is crazy to help 
somebody lick Hitler, and he can't find a 
place to go. But he has got the radio 
experience. He has got t wo other companies . 
But evidently he just takes one or two. He 
doesn't spread himself around. 

You say you have met him, Dan? 

Yes, he was in early in the game, Harold, and 
I sent him to you, and I think he helped out 
a great deal on the Democratic canpaign. He 
was very active in that . 

Well, I would like to have a look at him. 

!~ow, I have got something else. I have got 
this thing here, your sug~estion of sending 
somebody to Senators and nepresentatives. 

Yes . You will remember you and I had a 
talk about that, and I think we agreed that 
in any case l'le should postpone action on that 
until our bill was out of the way. 
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Yes. 

Our bill, I guess, is before the Senate now, 
isn't it, Dan? 

Appropriation bill? 

Yes. 

Yes. I don't know whether it went through 
last night, but it is in the Appropriations 
Committee. 

But we will be clear so that we can do that. 

And the other thing, have you been able to 
get any additional information on foreign 
born groupe, people preferrine to have 
Federal Reserve handle their Defense Bonds 
for them instead of local banks? 

Well, from time to time I thi.nk I have 
reported to you about that and told you, I 
believe, about that county in Ohi o that the 
Secretary of Agriculture was interested in, 
also about the Yorkville community in New 
York . We haven't got an answer yet on that. 

Well, could you do that, Dan? 

I thought I rey was doing some investigating 
on that. 

He has investigated a good many cases about 
the attitude of foreign born--

Just the bank part . 

Communities. The general result of ~. 
Irey's investigati ons has been that there 
is nothing wro~ wi th the attitude of these 
foreign populat1on communities. 
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But t hat isn' t the point. The point- is i t 
a general thing that the f oreign nopulat ion 
prefer the Federal Reserve banks as- a custodian 
to their o·Gn bank in their community, that is 
the point . But Dan can take care of that . 

·.ve can find out from the Federal as t o whether 
they have got a l ot of foreigners depositing 
their bonds there . 

:Vould you? 

Yes . 

Anything else , Harol d? 

j;othin:; else. 

(l.lr . Graves l eft the conference . ) 

The three Ar thurdale School gir.ls showed up 
yesterday, so we put them to work. The boy 
didn ' t show un . Mrs. Roosevelt had nired 
h~ that June-30 was the last day to report . 
The girls told ne he was working in a Hot 
Shoppe . 

Let J.Ir~ . Roosevelt know that . 

i~. Graber r esi:;ned Sunday as Assistant 
Commissioner of Internal Revenue . 

0£ Kansas? 

Yes . 

He was te.kin§. a new job yesterday for Housing 
Authority. ',/e had to rush it through so he 
could take his new job which will become sub­
ject to Civi l Servi ce today . 

I know all about i t. 
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Our space situation 1a probably in the 1110st 
critical stage we have had. Mr. Pehle is 
just right up against it for epaceL and we 
can 1 t rt lll)"thing in the city of Waahington, 
I woul like to reca.mend we bUT the Raleigh 
Hotel through the RPC. 

It is all right with me . 

If RPC will do just aa thef did on the Sloan 
Building, that will be our best bet. 

It ie all right with lie. 

Mr. Bell? 

You ulted )(r. Folq and !d.miral Waeeche and 
11f8el1 to rep}T to a letter which Hopkins 
ee.nt to 70U on the Lend-Lease . I nenr got 
a COPT of the letter and Folq e&id he d.idn ' t. 
You rem8111ber he sent it to fOU last week and 
asked it Treaauey had an:t materials to deliver. 

Did fOU aek the girls for it? 

No, I didn't. I didn't know whether fOu-­

Sure. It was a letter from Ropklns asking 
what we could do after Jul1 1 under the bil­
lion three. 

Yea. Well, that was it. 

I don't know whf. It may be on ~ desk. 

I think that is where it is. 

This ie a aemorandua of--

That is a weak excuse !or not having a report. 

We had other things to do, also. 
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This is a at11110ranclua of a telepho!UI connraa­
tion (June 28) Jlr . ~I'Jl· had nth .lohUOil 
oil that GePIII&Il propert;r going to Chile. It 
is just tor ;your tiles. 

Ohl Well, what was in the trunk? 

The final outcome of that, Kr . Secretar;r, the 
State Department having tipped th• ott, they 
withheld the casu t roa the dock and our 
peo~le have discovered that the;r are now Oil 
the1r wa;r, or will be on their w.,, to the 
German Eabas11 in Washington. 

Well, that was dumbest piece of business that 
I enr laJI'. WilT did he han to call up the 
Gel'lii&D Embas11? 

It looks suspicious then, doesn' t it? 

I never heard of such a dumb thing in ID1 
lite. You didn't have the stuff alreaey -
evidentl;r the packing boxes were not in rour 
po.ssession? 

No . We had a letter from the forwarding 
company' stating that ther were to be sent, and 
I JU1 sa;r that Dean J.cheson did call m.e be­
fore he called the GePIII&Il &baser as to the 
nature of the communication he would make 
to them. That is, the advice that goods shipped 
elsewhere than to Gel'IIWl,T would be subject to 
inspection and goods shipped to Ge~ would 
not be subject to inspection. 

What hae he got to call up the GeN&n F.llbas11 
!or? 

I suppose ther are entitled to immunit;r. 

I think his purpose was to give them. a chance 
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to divert them to Ge1'1118llY. ThAt was rq 
understanding of his purpose. 

I think that was the purpose. 

Well, our purpose was to see what was in the 
box. 

All right. 

Bell: You asked for a report on instalment buying, 
as to whether or not anrthing was being done 
in Washington about it and, if ao, by whom. 
I have a aemorandum on it \June 30) • I can 
give you a rough sketch of it. Dr. Carl 
Parry of the Federal Reserve Board haa been 
studying Consumer Credit for the last year, 
and Mr. Ralph Nugent of wr . Henderson's of­
fice studied it - studied the subject some 
time before he came into the Government and 
has studied it ever since he has been in the 
Government for the past few months, particu­
larly in its relation to the National Defense 
Program. About three mont hs ago Henderson 
and the governors of the Federal Reserve 
Board got together and went over what the two 
offices had done up to that time, and then 
told Dr. Parry and Nugent to work together 
and prepare a memorandum so that the Board 
and Henderson could go over it later and see 
what recolllllendations should be made to the 
President on it. 

That is now beinP done. I think the two men 
are ~retty well rn agreement on the probl~; 
but Just how the controls should operate, I 
am not so sure that they are together. We 
had one discussion of the subject in our 
Friday luncheon group about two weeks ago . 
Mr. Eddy, of Dr. White's office, studied it 
some and he gave us a little talk. I have 
made arrangements for both Dr. Parry and l!r. 
Nugent to come over to luncheon on Friday, 

37 

Regraded Unclassified



H.!.!.Jr: 

Bell: 

B.l.l.Jr: 

Bell: 

H.M. Jr: 

- 27 -

July 11, and diseuse the subject, and we 
would be glad to have you atfend, it you 
would like to. 

'nlank you. I will o0111e. 

You also asked for a report on the matter 
of establishing Treasury offices at Army 
posts. 

Yes. 

This is a !lemorandUII on that also (June 30). 

You asked me to see what could be done about 
fixing up Addressograph plates tor the fifteen 
million people who filed income tax returns . 
We already have Addressograph plates for four 
million seven hundred sixty-five thousand 
persons who filed income tax returns in 1939. 
We have about a million eight of other plates 
representing customer lists of the Savings 
Bonds. There may be some duplications in 
those two lists , but they have tried to 
eliminate the duplications. To make plates 
for the fifteen million names would cost 
between seven hundred and fifty and probably 
eight hundred thousand dollars. In making 
up our estimates for the 1942 appropriations 
for the Savings Di't'iaian staff and the Public 
Debt , we eliminated practically all of the 
money for making Addressograph plates. That 
is , the Division decided that they did not want 
to go into that . We can, at the present time, 
make about five or six hundred thousand plates 
within our present money. We have got enough 
metal on order to take care of that. 

What would those be? Any particular ones? 
Are they selected ones? 

Bell: It could be selected ones. These files are 
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arranged so that we could pick out the people 
above five thousand and the ones below. 

Could you do it bf states? 

By states or estates? 

By states. 

No, that ie - that would be quite difficult. 
The onl;r wa;r we would have of aeparatillg thm 
would be the 1040-A returns . 

I t hink I would keep that money for some 
special thing we might want. 

All right . 

As a matter of interest, the unallocated bal­
ance on June 27 of the Lend-Lease Appropria­
tion was only a billion eight sixty. I should 
think that they might begin to give considera­
tion to another appropriation pretty soon. 
Not wait until the last minute . 

This is a letter to Congressman Tinkham. I 
went over i t with Dr. Viner and Foley. Foley 
initialed it and some of his boys thought 
that the shorter letter was better. Dr . 
Viner thought the longer letter gave him 
better information. 

O.K. 

That is all I have. 

Harry? 

In pursuance of your inquiry with respect to 
ferrying of the planes, I spoke to the Legal 
Division. They investigated the matter and 
concluded that there were no legel obstacles . 
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I then spoke to Cox. He also felt that 
there were no legal obstacles and said that 
it might be a utter of policy, and he waa 
going to take it up with you when he oame 
toda;r 1t he gets an opportunlt.r of seeing 
you before the meeting, unless you want to 
raise it at the meeting. You have a meeting 
scheduled. 

I would just aa lief rahe it at the meet­
ing. Now, this meeting - are .rou coming 
this afternoon? 

I will it you want me to. It is a bad time . 
I am trying to get out a statement for 
tomorrow morning's paper on the .rear end. 

It is not necessary. 

I have got to work tonight on that thing. 

It is not necessary. 

We have scheduled a meeting at eleven o'clock 
from the last time, Dan, at your office, at 
which the various members who have been in 
the past meetings are coming to prepare an 
agenda and go over some more material in 
anticipation of t he afternoon meeting. 

You mean you have scheduled it for ~ off ice? 

At eleven o'clock. 

Do you want to be excused? 

Well, I haven't written yet what I will say 
at twelve fifteen. 

Have it at your office, Harry. And, Harry, 
this afternoon at mf office I am going to 
cut this town meeting st uff out, you see. 
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Phillips and llaJD&rd lte7J1.ea, somebodT t o 
represent Art hur PurYh - he won' t be here. 
<me person. And they can bring Childs, 
their lawyer, and the Canadi ans can have--

Coyne has been here up until now. 

Well, you can tell Coyne that I han changed -
this meeting is just going to be with the 
English this afternoon, ao I don ' t want him. 

I think he is still up in Canada. He isn't 
due back until tomorrow. 

Well, I don ' t want him today, fortunately. 
And yourself, Harry, and llerle. 

Cox. 

Cox and someboar from Foley's offi ce. Foley, 
if he wants to come. 

O'Connell is the man who has been attending 
the meetings. 

And Foley if he wants to come, but I want 
to keep it down to that. I don't want any 
more of theae town meetings. I will look 
for you at a quarter of three. 

There were some tables that you had wanted 
to see before. 

I say I will look for you at a quarter of 
three; and, if Cox can be here, I will look 
for him. 

You asked me to examine t his book of Baruch's, 
American Industry in the War. I have read 
~art of it and skimmed through the rest of 
1t. It is a deadly bore. Tfiere is very 
little to be learned except in his discussion 
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on priorities, which ia good. I had one 
of the boys make a digest, and I think the 
digest is worth reading. But his own book 
is very eulogistic, very uncritical, and 
highly justified U,r the way they carried 
it on. 

Very critical? 

Very uncritical. There are a few other 
things that you sent, asking me to speak to 
you about them sometime. 

We are running kind of late now. You will 
get a chance. 

That is all. 

Chick? 
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Cliff Mack said that he would prefer, rather 
than send a letter to Chairman May of Military 
Affairs, to send a memorandum to ;you so that you 
could determine whet her you wanted to answer 
the report of the Committee. 

Uorman, 'l'lill you get it? I want the cow 
of that report of the ~ Committee . Will 
you get it and give it to Mrs . Klotz? I 
would like it today. 

The f1111 report hasn 't yet been made . The 
succnr;y wns given out Saturday night . 

I want t he full report. 

Arthur Krock apologized for including us on 
the Joint Aircraft Board and promised - he 
says he got the information from hi gh up in 
OPU, and he promised at the fi r st opportunity 
to strai ghten the record . 
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There was an article this morning on that 
!.fay report. 

I ~anted to take up one matter with you for a 
coupl e of minutes when you have t ime. 

George, those statistics you gave me on the 
bonds are all right . I would like you t o l et 
me have it again . Can I? 

Yes, sir. How frequently? 

Well, I vrould like to have it the next time -
I mean so that it would be - would cover all 
of June . But the only thing that isn't in 
there, George, is the number of people that 
are buying the bonds. 

Yes. I can give you today an estimate on 
thc.t , but it r1ill be much better if you woul d 
give me a few more da;ys on it because those 
stubs that come in t o the people in Public 
Debt - they e.ro workin~ on them and it is a 
t remendous job . 

Have you got it in your head now? 

No, I would have to ~o back and make an esti­
&te on sot~e old ratios \"1hich \fe got frol!l the 
Federal ~eserve banks , but I am skeptical 
that they ere out of line . 

When you are not skeptical, let me have i t. 

George gave me a report through June 21 or 
23, what was it , something like that. 

~venty-three , I think. 

And t he E Bonds in dollars 11ere running a 
little bit ahead in June f or the same number 
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of days over May, the E Bond . A little bit 
~ore in dollars . Did you men know that? 

Kuhn: Yes. 

H.M. Jr: 

Thompson: 

H. U. Jr: 

Haas : 

H.Lt.Jr : 

Haas : 

II . !.!.Jr: 

Haas: 

1!.1/..Jr : 

Haas: 

II . J.~.Jr: 

Bell: 

(Secretary held telephone conversation with 
Mr . Forster.) 

Will you take care of it, Norman? 

Yes . 

The plane was still up there this morning on 
account of that thunderstorm. 

Gi!orge, write Allilson and tell them, "Thank you 
very much, but every two weeks from now on 
will be enough." They come through the regular 
way from now on, Gi!orge. 

All right. 

Thank them very much for their services, will 
you? 

I l'till do that. 

Anything else, George? 

I have nothing. 

But just as soon as you can, give me so~ething 
on June and the other thing, will you please 
compare May and June of this year 1li. th l.!ay 
and June of l ast year on United States Savings 
Bonds? 

Yes, sir. 

And I am particularly--

All of them or just Series E? 
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Juet Striea 1. 

And I aa partioul&l'q ilateruted, George, ill 
the uaaher of people. 
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Fine. I will get that juet aa eooa ae I can, 

The radio peoile are working on fOUl' idea of 
the rollllll tab e, aDd it lhould go nr;r well, aDd 
I hope to hue •o•thlng detlnl te t0110rrow. 

Tell the people about it. 

The Seoretar;r suggested on &mda;r that we ought 
to han a rollllll table of Phlllp lhrra;r, William 
Green, and the Railroad Brotherhoods IIAl1 with 
the president of the UK and the president of 
the United statee Chaaber of Commerce. The 
Seoretar;r eaid, •u ;rou could get those tin 1111111, 
I will be will~ to sit down as the sixth aDd 
be interloouted. Enr;rboq thought it was a 
good idea, and Houghtaling particularly was de­
lighted with it and tho~t there would be no 
trouble in arranging it at all. 
It would be veey unique . 
I am going to get this morning the scri pt for 
t omorrow night, the revised script. Would ;rou 
like to see it before it goes in? 

It possible. 

Sometime today? 

Yes , You haven't got it now? 

I ns awaiting it this morning. 

Wben ;rou have it, tell stephens and tell him 
what it is. 

Is that round table extemporaneoue? 

The round t able would have a script prepared 
just as we did tor the Senatore and Congress­
men on SetUJ'da;r night. 
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And if anrbodT - I whh you would get what 
Senator Capper eaid about detaae, peaoe 
and all that, and chcul&t. it aroWid. It 
ie quite amaai ng • 

.lpropoa ot S&turdq night, the Vice Preei­
dent haa been a Tery Nd soldier. He haa 
gone on the air S&tur night and alt&in 
tod&T tor ua . I think t wOuld be nice it 
70u could gin a citation in the tol'll ot a 
phone call. 

llr. Geer ot the Ute S&nr organization 1a 
here and 1a worldng and - on a,ya and aeana 
ot putting a lot o? these ideas into exe­
cution. 

When do 70u want me to ait down and have a 
chin-chin with him? 

I think it would be nice sometime before the 
Fourth of July. Let him absorb--

The only night I could do it would be tonight . 

Tonight? 

Yes . Are 70u buST tonight ? 

I can fix that up . 

Well, it will be the only night I would be 
tree. 

What time? 

Seven-thirt7 at the house . You and Geer and 
Peter Odegard. 

I will let 7ou know. 

Let llra . Qob know. Could 70U let her know 
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before one o'clock? 

Yes, sir. You wanted me to mention this 
morning Norman Bentwioh of EnRland who wanted 
to see you when you want to Mississippi and 
you changed you.r appointment . 

Do you really want me to see him? 

I have a letter from him to you which may be 
enough. Suppose I send that in to you. 

If you want me to see him, I will see him. 

(Secretary held a telephone conversation 
with Vice President Wallace. ) 

Who contacted him? 

Young Gilchrist of the r adio staff, who is 
very good. 

I spoke ~self to the Speaker yesterday, to 
pass on your thanks. 

You are writing letters, aren't you? 

Yes. 

Good . 

Did you notice the quiz this morning in the 
paper? They were getting on to the economics 
of the Savings Bond Program, and it didn't 
sound so hot to me . 

No . 

I didn't see it. 

I am wondering if they should go into that 
without very careful consideration. 

4.'7 
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H. li.Jr: 

Haas: 

H.J.l. Jr: 

Bell : 

H. JJ.Jr: 

Kuhn: 

H. J.!.Jr: 

Kuhn: 

H.!.!.Jr: 

Bell: 
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I didn't see it . 

It said the exceaaiTe taxation might ~~ 
the oountey. 

Well, I don't know. 

That ma,y be--

I can't do it all. I should think that if 
there is· something on taxation, Roy Blough 
ought to O.K. it . 

Well, things of that ldnd ought to be given 
Teey careful consideration before they are 
given out of the Treaaur;y, I should think. 

Who does that anyway? 

Those were all done over there in the Wash­
ington Building. I think somebody might 
very well have seen them before they went 
out, somebody here in the Treasury, but 
they did go ·out to all the papers and they 
have got t hem now. 

I don' t see those people. I see rou. Harold 
is so mixed up with his organizat1on thing. 
Will ;you arrange before the next batch goes 
out, that the thing goea the regular rounds? 

Yes, I think it should be done. 

Talk it over with Norman Thompson, who should 
see that . Then have them get it and see it 
and go over it . If it is finance, saneboa;y 
should check it , and if it is taxes, Roy 
Blough, and so forth . Before the next batch 
goes out. 

I think the man in charge could come oTer and 
talk to me about it. 
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H.l.!.Jr: 
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Well, tell Sloan. Sloan should coae over. 
He knows enough. He has been in the Trea8U17 
two years. He knows enough. 

You see that everybody i s eo busy over there 
that the people at the top like Sloan and 
Harold can't go over those things, aDd each 
section head, I think, is on his own. 

Well, Sloan should come over. Will you do 
that? 

Kuhn: I &Ill not sure that the second batch hasn' t 
gone out, but I will find cut right awq and 
try to stop it . That is all, sir. 

Johnson: 

H. 1J. Jr : 

Johnson: 

7:aesche: 

The Chief of the Visa Division in the State 
Department and Ur. Alexander from that Depart­
ment are coming to see me this morning to 
discuss some new control of aliens coming 
in and going out of the country. I know 
nothing more about it, but I think I ought 
to get somebody from Ed Fol ey' s office who 
has been worki.ng on this German and Italian 
matter with us . 

All right. 

That is all, sir. 

I have a letter here, Mr . Secretary, for your 
signature to the Secretary of State asking 
if he can enter into negotiations with the 
Russians to buy one or more of their ice 
breaker s. We have the money now f rom Congress 
to build these ice breakers, but it will take 
about a year and r. half or two years, and it 
seems to me that Russia might not have much 
use for thei r ice breakers in a few more 
months. They might be willing to sell one or 
two if they can get them out of the country 
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in tiM. They han them in the Arctic Ocean 
and the Baltic . All¥thing that is up there 
in the Gulf ot Riga or the Gulf o! Finland 
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we will not be able to get out, but those up 
around Archangel, it they want to get rid 
ot them and get a little credit in this 
oountr,y, probabl7 they could oome out either 
by wq o! the Bering Sea or around the northern 
end o! Norw&7. I have prepared a letter here 
to the Secretary o! State asking whether it 
is all right to - asking thea to enter nego­
tiatiou with the Ruuian Gonrnment. 

For me to sign? 

Yes. 

I wonder i! you ahould not make some study o! 
their desire to sell it, because they can 
probably use the ice breaker a whole lot 
quicker than they can any money. I! you can 
appropriately direot some preliminary inquiry 
without exposing yourself. 

That was my thought, that the State Department 
would take it up in!ormal]J with the Rus-
sian Elnbassy here and aouna them out. And 
I also have a second letter here, just a rou­
tine letter to the Secretary of War i n regard a 
a transfer o! that property at Puerto 
Rico. 

Just a minute, please. I will tell you what 
you do, Mrs. Klotz. I won't sign this letter 
to the Secretary o! State, but send it over with 
an accompanying let ter to Dean Acheson and say 
that does he think this i a a wise move, and · 
if he does think so, I would sign it, but I 
don' t want to sign it until he has a chance 
to think it over . 

That is just a routine letter to the Secr etary 
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of War with regvd to the property the War 
Department is transferring to ua doWil in 
Puerto Rico. The Bureau of the Budget 
advised me last night, llr. Secretaey, that 
this Lease-Lend mone7 was going prettr fast, 
and we ought to get in our request tod1.7 
fer the thirteen millions of dollars to make 
up the fort,y- seven mil lions of dollars for 
the transfer of those cutters to Great 
Britain, and with 70ur permission - I under­
stand there is a regular form or whatnot 
asking for that IIOD.ef, and I will take it up 
with llr. Young tod&f and trr to get that 
request through. 

Please do that. 

Thank fOU. 

Just as a matter of interest, they had a very 
interesting blackout in the Hawaiian Islands 
about five weeks ago. \Ve just got the de­
tailed report. All the whole Hawaiian Islands 
were blacked out. Our part of it came in put­
ting out all light houses and lighted buoys 
and all aids to navigation. The officers in 
charge of it t.hanked the people for such a 
successful blackout . I think we handled our 
part veey well. We put hoods over all lighted 
buo;rs, and there were various methods of put­
ting out the different lights, electric 
lights and gas lights and so forth. 

I prepared the usual cablegram extending that 
Chinese StabiliEation. Bell and Harry have 
initialed it and if you want to sign it. 

It is all right. 

On the question of publicity, I think we can 
decide that after we extend the other, whether 
we might want to give notice about the two of 
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th8111. 

You gave me an hour just a while ago for 
Alphand. I haven't been able to get hold 
of him, so I don't know whether we could get 
him at eleven-thirtr or not. I would like 
to aee rou for about five minutes. Shall 
I star afterward? 

Not now. Tell Stephens, will rou? 

If I can come in at eleven-t hirt,r, if he 
isn't here. 

ill right . 
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10 ~)1. 

IIJIIO!WfDI)II 01 CBR'Ulll TYPI!S OF CASH ZXPnrt>:mnti!S. 

I . BRITISH AIR C9!0!I§8IOI 

l . Tbe dey to day progress or the air programme is 

accompanied by e aeries or unforeseen and largely unforeseeable 

deoande for aerv1ces entailing almost invariably immediate 

commitment to cash liabiliti es against O.K. Government funds 

it the programme i s t o advance as it should do. 

2. !beae demands tall into a n1111ber or catecories:-

(a) Supply of pa.rts to meet urcent cabled deaands rroa 

the 'far 1ous theatres or WIU' ror 1 tome w1 thout which 

airplanes ere grounded. ID spite of every precaution 

to provide a full ranee or spares, theee demands 

cannot be avoided. 

(b) Supply or parts an:fY' labour costa to repai.r minor 

damages sustained durin& delivery !rom plants to 

points or departure from t he North Ameri can contin­

ent. ID some cases parts can be d i verted from 

existing contracts but not always. 

(c) Ueterialization of existing contingent liabilities, 

e.g. • e have been confronted by a shortage or 

Allison engines accompanied by some acceleration 

or t he airplane delivery prograaoe, the Joint 

eff ect of ~ich has ~de it necessary t o store 

airplanes pending receipt of eng1nee . 

{d) Demands from O.K. for services 1n England of eon­

tractors personnel. 

{e) ~odifieation todesign {this matter ie dealt with 

separately in Paragraph 4 below). 

) . A• r egards categories (a) to (d) , i t is felt that 

a practical solution a1cbt lla al.ooc tha lines that a 110ney 

11a1t ba aat t or indiYiduel eases •~th an over-riding ~ 

b•yond Wh1cb the total of such indiYidual cues should not be 
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aJ.lowed to co within a apeeitiecl period. It 1a tuuestec! 

ror consideration that a 11m1t or I~ .QQQ thould be J.J!posecl 
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ror individual eases, with an oTer-r1d1nc lfxt!UI tor a period 

ot a week of !50 .ooo. It is further tuntsted that these 

casu shoult! be reported weakb in arrear to til• COI!!!!!ittea 

1n bulk, Small casas which au not urcant would continue 

for the present to be submitted to the Committee even it they 

tall below the limit or $5,000. Later it may be round desirable 

ordar to avoid unneceaaar)" eler!cal work to luap sneral such 

casu in a oingle subaluion but this matter can nit t or 

turthar experience to be cainecl. 

4. !lod1f1cat1ona to l?!s1m 

Catecor.r (a) is dealt with separately siece the 

problem has peculiar features. The neceasity tor modi.t1cat1ons 

ariees from a number ot causes , but pr1urily troQ evar- chenctnc 

needs of particular s1 tuat ions arising trom operational require­

ments or the Air Force. Tfie cost ranges in value rrom a few 

cents per airplane to soma thousands or dollars. Consequently , 

the l1tb111ty on a particular contract uy vary rrom a relativel:r 

small sum to a ver:r large sum. In general, 1t 1s possible to 

rorasee the larce modifications but it is al most 1Dposs1ble 

to gin any notice with regard to the smaller ones. For example , 

it ma:r be round t hat a particular type of bolt 1e t he fUselage 

structure sheers under the rigorous conditions ot service 1e 

t he field , in spite of the fact that i t has been subj ected 

to all known tests prior to approval of the design. In order 

that the difficulty when reported may be remedied without 

delay, it is nacessar:r for a spot decision t o be given to 

replace the bol t with another type or bolt of greater 

strenctb aa soon as it ean be procured . 

so tar as the larcer •od1t1cationa are concerned, 

they are often d1T1aible into two porta (a ) those 1nvolT1ng 

a supply or equip=ent, e.c., a new type or wireless set, and 

(b) those involving alterations to the structure or titments 

Regraded Unclassified



) 

-3-

of t he airplanes, e . g., a new type of f1tttn, for the new 

wireless set referred to at (a). It has been the practice 

s ince ~reh the llth, to requisition equipment such as that 

at (a) under Lease Lend, but the work involved at (b) has 

hitherto been r egarded as difficult to exclude from our 

liabilities since it involves amendment to the B.A.C. 

contrnet covering work which 1s ulti.mately 1nd1st1ngu1shable 

frOCI &n)' Other part Of t he Structure or the airplane. 

s. Two methods have been sugges ted f or bringing cases 

under (4b) above rtthin Lease Lend . 

(a) An amendment contract to which both the British 

Air Cocn!ssion and t he u.s. Y:ar DepartDOnt are 

parties. Technically, this is a very difficult 

solution for t he r eason tla t U.S . Depa rtments are 

bound by various special laws, regula tions and 

administrative pr actices in plnct nu contracts and 

in most eases common eontracls could not be worked 

out . 
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(b) The transfer of part of the orisinal contrac t to the 

u.s. T:ar Oepartment, e.s . , suppose a contract for 100 

aeroplanes at $20, 000 ench is a=ended so that the 

cost beeoces $25,000 a plane , the original British 

liability for $2,000, 000 would be preserved but 

would take the form or 80 aeroplanes at $25, 000 each, 

the balance a: 20 planes be1na taken over by the U.S. 

\'lar Departm~nt. This method is more suitable to 

la rBer ccses than to smal l ones . 

It should be added thnt in some eases , e.g. , a Sperry 

Gyroscope Company contract, the contractor has refused to con­

sider &ivins effect to any alterations to the suppl ies he is 

makins for us unless we put throush tho necessary amendQent 

to the contract and bear the costs ourselves . 

6. In order t hat eases or modifications to contrac ts 

may be =ore S!ectively dealt with 1t il reoomC~ended that:-
Regraded Unclassified
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(a) !lew equil?llent regldred, should. u at pres!nt, 

be obtained under lease-lend; 

(b) cases or mO<I:U'ieation or dedp' involv'ne a 

charge or less th3n $10 , 000 encb should be dealt 

with outside lease-lend, being reported weekly 

in arrear to the Committee. 

(e) v~ere a modification or design involves a charge 

exceeding 110,000, it should be reported to the 

Comnittee ancl avery effort JUde to bring it under 

lease-lend by one or other cr the aethods set out 

in paragraph 5 above. 

(d) If it is decided by the Committee on any ease that 
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it is suitable. for lease-lend, a definite instruction 

should be issued to t~e U.S. Army Air Corps l!ational 

Division or to the Bureau of Aeronautics of the llayr 

Department that t hey should eooperate with us in 

persuading t he contractors to proceed on lease-lend 

~· This cooperation will undoubtedly include, 

in the ease of certain eontraetors, tbe applieation 

of so1oe oeasure of pressure, Which only t he United 

States authorities can brins to bear . 

II. OTHER BRI'liSR PURCHASI!!O 1,11~. 

7. S111dl urgent eases of new and unforeseen de;nands ar e 

constant ly arising in the other British Purehnsing Missions , 

but the cases themselves are not usually so important a s those 

with which the British Air Mission has t o deal . 

It is r aeommended: -

(a) That eases however Sllllll which do not call for 

extre:l18 urgency should be submitted separa tely 

to the Co~ttee unless and until it is dec ided 

that they may be presented in batches; 
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(b) That cases which are urgent need not be brought 

befor e the Committee, subject to a l imit of 

$1, 000 a case and an over-riding maximum of 

$50, 000 a week (i n addition to the maximum 

r eferr ed t o in paragraph J above) . These cases 

woul d be reported weekly in arrear t o t he Committee 

in bulk. 

1'/ashln;;ton, o.c., 
JU.'IC JO, 1941. 
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Har>:led t o Nr. Whi t e at meeting in hio office rlth 
3rit1sh1 ?/1/U. 

aora 01 till JOUDu.xn r. OM' .tliiiD v .1. JIGLL&I\ IIILID' rllt01JQH T1I.UII'Ell r. v.1. ca.nw:ra to v.a. 
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Q,l . ooatJ'aO\a. Th1a _...._ ia41•tea U. ~ at ..- t,ne at 
tn~~at .... ! IM tollw1ac _, -u\4\ea a ls.\ at \all sc:ataw\e 
wlll.ob alebt. be \nulen'M ..._. euh \lleer7• 

(1). Vllder V.I. Anoir 111111111\ed Colltau\ 1111\hori•U.. .. 

(2). Detiii'Nd Dill-s.. .. 

.&• )166 Tedd-('eltt-s& Ira 
Alp.l.dc. a.p. 

h ' e,.. 
4M 

"·' 

n. ..__ aliloa .... !vlud• .. - tllloll ol ~ en"'"'' al­
....., paU -· ftla, s. .a..rt, ,__.. tile ,.,. ,.. cllll tr.. 17.s w sa.5. 

-· '-l.l ~ llui'-\ abcNl det.-riJ~a tle.ll'WVl•• .......,. u. .. -W.Ct.a lmleN w ean be u--..1 t bet w ehell beft \be - ot v.a. abipe 1n 
0111' elNiol!IW ~. '1M poN1bU.lUN ol U&U .... UDdow -e!Mt.10fto 

()) . ee-neu. ot ~ V.l.-.traotar-

11<1 aot1011 taka an W. u.a.-,. u ;rn. 
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(4). OoDtraeta wllia • .ot. -utaw .-t'-'e .. 

•• ..v-eta a.... 7-' .... t...s wllia.,. aot lot,..,.. ..... ._.. 
011 \be u •••• eitller- tile.....,. \Ia\ ~ ~ -u-...-
aer• \ 'bJ tile ..u.r te ~ ll'tu.ll r• r • w 'lllieh--' 
·~· .. 011 .., .tiler tllell7· ~ ............ fll 
1r. Ill-'• et tile llriu.b Jna _. "-1 aw':!!!:t. ... 0111. 
C~lab ot tile C'he1•'•11i~t 11JJt.., .ta ..... 
baw bela r ••M. OUIIr U.U..,. _... ~ u4 _, 
-tru\1 ot w. ~ .w.-~ 
()) . tetw. ot Iilt.t. ~ .. Mt -uww ~a.w .. 

At.t.obesl lllrlto eDd arn;; "'Dllllt c• .Ia a l.lat. ot -w.. ~.nw. 
et lllt.t •b1oh .,.. •t llelt I, .. W ....UW\e t1n ..-l'-&.1 t• 
tbe ~ ot aterlal. 'nr•U• ot ~.nw. ot lllt.t. .w. ..u­
u4 t bue 1a a pout'b111t7 t.bat t'llr1.Mr ....... ot t.bia awn .W. 
be DD NWM. 

(6) . Cclllt.l'utl ada an. ..... u. lg,p.•-

A l1et ot tile" -tl'Mt• ... a1r~ ~~een .ua.nw. 
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To: 

Trtaoury Oop&r~en~ 
OlVJSlon or "onetary Research 

Dau ............•............. l9 

From: 

w " r • . •hiw at moetine 1n 

office, 7NI.l - ll :00 

~ ... ~ .... .... ., ... 
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.Tu!T 1. 194]. 

1. The attached me1110randua deale wltb the 'rrane.ltlantlc 

Jerry Service across the northern route and 1ets out the 

position as it exists tod&7. 

2. D11cu88ion• have taken place recent!J' With u. s. AniT 

Air Corp• wltb recard to the fUture or the organization and 

as a result lt 1a probable that the orcanizat.ion w1ll be 

taken over by the Royal Air Force and run ae a 11111 tary 

co.-and. 

' / 

.........::: 
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Jun~ .30, 1941 

AtPERO " Its lWicUons aDd Operatio!!f 

Atfero (Atlantic Ferry Organ1tation) ia a Civi11an Division ot 
the Bri tish linistry ot Aircraft Production operated under tbe direct 
supervision of tbe lin1ster•s Personal Representative in the United Statu 
and Cenada. 

Atfero 1 s sole function is tbe tr&na-ocean1e fii8ht dellvery ot 
eircrott; incidsntal tc tbo.t function, urgentl-y needed freight &od 
puaengor s are e&rried, but as a utter or prirtlege &od not as a matter 
or right. 

theoretically, &11 &ircr&tt &re tully equipped tor trens-oeeen1c 
tught dellverJ when b&ode<l over tc Atfero; in practise, bowenr, such 
prior equippinC ia not alw8)'8 possible, &od Atforo &re eonaoqU$ntlJ' e&lled 
upon tc IIIPJ)lJ' eod install -.-ioua &rtiel... Such inatallations aa aa:r be 
nacosa&rJ, &re e&rried out at t be Attero chief boae, St. lllbert Airport, 
llontroal, where technical &od ground crowa &rt Mintained. 

lroa Montreal, &ircr&tt &re fiOWD tc C&odor Airport, &ewfomdl&nd, 
where the7 ere oervice<l and where they uodorso their final cheek before 
deporture for the U.Jr. Atfero me.intain sound aDd service crews at C&oder. 

Atfero crews are civilians of either American or British citizen­
ship with the exception of tbe wireless operators who must be British 
beeau• e or the use of British secret codes en route. (Note: It is Ule&al 
t o disclose British secret codea tc a non-British subject.) 

Atfero also operate a sull trl11n1n& aehool at St . Hubert Airport. 
Ther e a re throe sections tc this school: 

(e) the pUot-tra ini.ng course a t which, bowuer , pupils are not 
t auebt tc tl7, onl7 pilots w1 th a llini.wa or 750 bours are eligible , 
aDd t h• courso is rather o11<1 ot iodoetri naUon aDd faailiarization 
t h&n or actual instruction. 

(b) A navisstional course dealine, al.J::Dat exclusiTelJ witb astral 
navigation. th~ sreat majority or tba students are alreruiy Mlr 
qualified D.R. nsvisatcrs, and i t 1a a short step from th•re to 
astro-navigational qualification. 

(c) A wireless operators' course, employed chiefl7 for faoiliarize­
tion with the particular kind of equipment , and for instruct ion in 
the secret codes. 

In addition tc tbe above activitiae , Atfero are at present 
operotine a round- trip fer.,. service , seven four-engine<! aircraft (B-24'a 
aDd Liberator I • s ) havine boen conn r ted tc peaaenger-earryine for this 
purpose . These seven aircraft are used tor connyance of pessenger•, 
di ploutic call, aDd freisht. the pessangers !roe west tc east are mai nlJ' 
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poe.d•te• ot - or otbolr ot tbl ()uwllln t.ralllillc p1aJIII - - • liD .... 
bellll ourled to tbl tr. l . tor abeor'bt.loa 1a tbl fiPUIIIUae; b1P 
raokiJIC ottlclala ot ...noaa Cloftr-11\a are aiao O&I'I'W .-. - ar 
ether ot tblllialat.rlee baw aipilled that tbq are we " 7 DHded 1a 
tboo tr. lt. 1'be paese111er• troa eut to wut are lttero ~ ~ 
trca delhery fiiibte; n are UDder coat.ractual obUC&tJ.ca to retarD all 
pUotl bJ alr troa tba tr.l. to tbla ooatJ.Deat. 

The attlcbed chart gives • pictu.H or the orgaalsatioaal ••t-liP 
ot Attero. 

. . 
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nlft •••• 

!bere 11 at preHat a oolleoUcm o1 

a1rora1't at !Jknn41 'tllb1oh ba.e bee ablpped 111 

parts tor aa•••bl7 there. to rel1••e couceat1cm 

at 1'ak.orad1. General Anlol4 bu arrauced tor .30 aldlled 

-cbanics ot the CurUu 1rr1pt C~ b7 Clipper 011 

the 2Dd J'ul.7. Cost ol tr&DIIport DOt lmcnrD• but aq 

tl~.ooo to t 3o.ooo. Pq ot Keoh&Dioa. aq tleo.ooo 
a year. !bey are &o1Dc 1D4et1n1tel7 tor auch per1o4 

as they are needed at fakorad1. 

We are willln& to t1Dd What dollars are 

needed• 1t not eligible UDder leaae-lend. 

27th June 1941. 

• 
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~~·--··-· 
-·- -........ ~~ .,.. .. ..,...._ jiOU II • 

the lhi,....t sa pan. uti/• tile tlrllll·ei;•_.• 
airoratt trc. u.s. _.....,. te N r 't *lilA 

aerioa, (11) tor tiM t..,. .t tM aS1at1ft ffta 

tall:oradi to IDiartcna or .._ polat DIU' 

t10Dal ·-· 
Pro'liaiOD 11 ... Ma4ed t• 

di 1t1Dct aar'licea -

(a) tanJ'lDI ot a1roraft aorou .._ 

(b) tanJ'lDI ot a1ronft, a1Uiar ~:~::J~ trc. talron41 to Dart.. or 
•1'7 po1Dt, 

(o) pJ'O't'lalaD ot a aS.r truapon Mr'lioe 
.ltrloa tor c&f4SIII t1r17 p11ota ..._ 
trc. del1ftl7 po1Dt to talrora41. . 

Boh1 •• Ua .. 1ed 1D ••naral to~ 

betwean llr. Bopt1Da 1114 £11' llarlbal llaft1a 1114' a1lo 

between O..ral ArDol4 1114 Air llll'lbal llaft'tl wlti! .. · 
President 1114 other rapra-taUna ot Pan .a..n.-

A!rwa7• · 
It _. propo•ed tbat Pan .&Mr1ea &111~,., 

br direct aare nt with Br1t11h author1Uaa, IIIM18Jil ·~ 

undertake the r .. pona1bU1t)- tor the tbrM Mlm ... _._., 

'l'he trana-.ltlaDUc 1114 trana-.ltr1ca tarl'71DI Mli'WIIil 

would iD'folft tha pro'l1a1on ot operat iDI PIII'IIG•IA:' 

the aupp~ ot t\lel and oUa. !ha tranaportat.t.a 

terl"f pUou on tha raturn l0\II'U7' trc. U:Ll•·~ ·l 

would antaU pro'1111on ot a1roraft (20 1'-IIPU: 

and oparatt.D~ pai'IOJIIIel, D'<IIIBII 

1114 1Dtt-nu1tata po1Dtl. 

crolllld t acWUaa lhould be ..s.qate, 1IG r.J~e&e 
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tlld 1t ld.Cb~ lie ...... .,. .. ~ 8441~1-1 

:oartptloaal. 11114 ... s ~. ... Mer1olla 

.&..1rwqa wwl4 alM lie I'MJNnltll.e tor p1'0914illc 

peraOIIIlti a4 •tertal nqalnd tor~ ot 

aJ.rorat~ a4 II'O ' ~~. 

AD .. ~sate. •oeeeart.l7 ~"twal• 

ot the apeDilltve ~'Nd tor ~e•e 1en1o .. ua-

•• 1) Trau-.ltlalltlo te.,..,. 
{150 lllacl crews) t2. 100.000 

b.Ret\IZ'D .3lllmoq• ~ o.s.b)- oUP"tl,eoo,ooo 
2) Tr-Ahlca ter~ per 

feo ~":f ~. t1,2so,ooo 
l) Tr&DI~rt lei"Yloel-<•> 20 D.c., traDapor~• 

q4 •pare• .. 
tus,ooo • t2.soo,ooo 

{b) .. illta&Doe nut...-t 
requlrecl ill rloe 
a4 001~ ot tr&Deport-

500,000 a~lOR ~ Welt Atrlca. 

(c) GrOUDdl ald• • :oartp-
tloaal, radlo, etc. 

300,000 lq, 

(d) Co1t ot pUota, ern•, 
arOUDd persODDe1 &Dd 

tJ,600,ooo other 11'011114 •enlce• 

<•> A~•tratlve &Dd 
81acell•neou. azp«D-
•e• t2,000, 000 

~~' .fi~g.ooo 

11r. !l'lppe, ot Pan Aller l ean Alr'n7• 

eapha•hecl that the C:O.PID1 dld DOt nah to .U. aD7 

protlt out ot tbis UDdertak1nl &Dd would base ~elr 

char&•• OR au41tecl .co•ta. 

27th ~- 19~. 

')._ 
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wool t.o.b. 

Govern.ent. tar 11M Sll ••tt.~· 

t he U. t~. c!OMst1c trade U, all ~ lt ~ 

by the u.s. Gon~t· that a -a•OJ: uiiiJ't.:.i,( 

exilte 1n the United State:. .( 

2. 

strsttsic stock up to the 15th J'aDe tota11e4 117,o011110ol• 

Shipeent bas been slower thaD eaU..te4 t• a. 
ordinary comerci&l llhi~tl •h1ch it _. .a~.:U 

ehoulc! hue pr1or1t)' han b- hea'fJ'• 

) . 

inc ot the atoclt. 

atratecic stock aight be f70 "'"' ,;.. _.. • 

4· To the best of our~ tile •PI-· 
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1Jn1tCd r,tates stock or appare l WOOlf 
1.!.' 1 l a t, 1941, (exc l usive or s trat-
ealc atock) ··•••••••••••• • •••••••· • ·· 612,000,000 lba. 

One yeor prev1oua •a• • •.. . ........ . •.•.. 600,ooo, ooo lb•. 

Ten-year lfl\)' lf't sve rage . . • . •• • • • • .. . • • 6JJ, ooo,ooo lba. 

St ocks or a pprox1mat e lf 
600 , 0001 000 lbs. aa at 
lst llny have b een 
carried t o enable the 
transaction or t he 
buai ne•• involv•d 1n an 
annual U. S. app.:: r el wool 
conau.pt1on or, ••••••• sso,ooo,ooo l bs . 

74 

C'urront u.s. apparel wool consu.pt1on.. . 900, 000, 000 lbs . 

"• t1:ated Vn1 ted States Clip, 1941 480, 000,000 lbs . 

~toe~ • necusary to brulc!le 900, 000, 000 lbs. consu01pt 1on 

s~ould naturally be much gr eater than 1o n« •saary to hand l e 

~5J, OOO ,OOO lbs. annua l consumpt ion. 

~ tocks cann •t be compl Ptel f used to t to extent or bare 

f l oors 'bectuae t.'OOl stocks t~ ... ,. h"'ld on f orma , 1n deol er s 

s tores , in greasy form, s coured , pul led , aa tops , yorn, etc . 

A<!dittonall,y , s ome deal ers and u r••f ,- C'"\Irctrs arc short, 

o thr rs ~ rr lone, on the ma~ket . 

t ls tr ~ butei! anong all t:ser!! .. 

~ubsta.nt!al leports s ee:t to to e n~eer attry 1! o starvLt ton 

ptrlod 11 not to be r eached i n ~!:c Uilitcd Statu by the end 

cr the year. 

s. ~c have proposed t o tl:e Secrctnry or Co • .:teree that 

the- " . ~ . Oovcrnt11ent or an agenc~~ Ghould purchn=~ the t:·ool 

ou t r1sht partly in the United St& t ea and pnr t ly in Aus t r&l1an 

rorta . rr ex1st1r>g eond1 t 1ons coll tor an ac"dltl on to t!<e 

str..~e&le stock (we loel1ove t l:at 1n r uc t SOO "'1ll1on pounds 

"a• the fl&\.lre or1tJn&lly consJd#.rf!d, t t-""'"h aubsequ~ntly 

r @duced t o 2SO .. nllon ;otmds) re arc tn a pos: • ; ~n to su,>ply 

=:uch creater que.nt.1t1es o r wool slnC'~ ...-o have aer:u'rPd tl.e 

el1pa o r ~ustralla , ::er. Zealand, South Ar rtea , l nd la ""' Chile . 

f'aah1n&tco, n.c., 
June 26, 1941. 
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ME!!ORA!!DlT..C 

_:ro: u.s . TRF.ASTJRX cowrrrg 

I t Ylill be r ecalled that a t the end of last 

• eok t he u.s. Press announced the f ormation by Great 

!lr ite i n or a CiT111an Technical Corpa t or the operation 

or r ad io-locators and that vol unteers tor the corpa 

r.ould be enlisted 1n the On1ted St a tes . Preli •inary 

tnrorm:>tlon indica tes that the expenditu r e 1m:ned1a tel.7 

prorosod l s to be one m.1111on clollars f or expenses ot 

trnur.port~ tion to CanaC: a . If tho full nwnber ot 30, 000 

v,, l\m t cers l s r eached, allotments ot pay to f ami l ies and 

t! l•~ndrnts in the Unlteo Stat€s could amount to ten or 

t t.• l\'o.> a> llllon dollars a year . FUrther i .nf ormat1on is 

b<'' r,. scn:ch t from London on deta ils . !Aean•hil P t he 

e , t l •'lli'S of Br i tish dollar expenditure ou tsic!e Lend- Lease 

Jho~: u! b A i nerPns<>d b)' t he nbove &lJlOunts . 

"n- l lrgtcn , t . C., 
JIIDl' ~3 , 19-41. 

' 

7 3 
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• c 0 p 7 

.TUM 2), 1941 

uear ar. KaJnaaa 

Tnu u to aclmowlecl&e your note to .. or 
June 17, whicb 1 haYe read witb ar .. t care. 

A r e-readin& ot it conYincea oe tbMt tbe aub­
st~nce or )our proposal relate• to tin&acial probl ... 
t hat sees to me pr18ar117 tbe concern ot tbe rr .. sury 
r a tber thlin tbe i.eud-Lease o.da1n1atrat1on. 

The liiBtter ot bow the Lend-lAue <ilda1Jl1atr~at101l 
is to be utilized ia, ot course, one t or tbe Preaideat 
.. nd Conareu to decide. · A tbe -ant •e are •"••&eel 
in buyin& snen bll.i..1on aollara • ortb ot -teriel. tor 
you and the other de.ocraeiea. 

~ o•n feelin& ia thot tbe prisAry departmental 
interes t nere ~ies c•e~rly witn the Trea~ury and not 
• ith us. 1 bnliove, therefore, tnat all the iaplica­
tions ot , our .Letter should be taken up with 
.llr. »orcenthau. 

1 do not aean to i ndica te thut I aa not =indtu.L ot 
the finAncial d1tf1cu.Lt1as 1nYo.Lvec1. 1 merely want to 
inuicate to :tou thot 1 ClO not con~1cier thut ay reapon­
sibi.Li ties include a working· out or tbe Cundaaental 
f1n~ncial arrangeaents between the anited States bDd 
Great 1Sr1t>lin. 1 rea l.lze t h:.t the J..eno-wease .ooc!.a1n1s­
trut 1on and its ~~~acbin,ry 16 an :uport..nt a nd poten­
tially control l ing r ector i n recsrd to it. 

'fery s incerely yours, 

HARRY J... HOPKINS 

J. ¥. Keynesi 6aqu1rei 
Sritish uupp y C0unc1 , 
•ushington, ~. c. 

cc: &ecretnry or tbe '.l:'reaaury 
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W:., orr, !Ji+k FOfi !lEj. PfWti D 

I . 

ru !;t 4e:.l.nd rc~ort:~e.n~t1Yes brYe subaltted t he t ollo 1t..t 
, o! tsti~tee re,uir<~nta . !he dcte11r ar~ •i•en it. ~n 

:A i r 1r. H. , . l.s on e .. 1 .. t. ter.:.s .. In tl.o •= r)" u b l< tr.is tD s 

.. c:;h\'(tttd !.!..t.O 4 doll: r vt:lue r.o .. b . bi· ttk1 .. , the :;. l. i. at 

.. . . :J !..h\.1 dtoduet! .• t; t<bo~t 10 per e~nt (in neeor4Lnec -..1th 1:e~. Ze~t!':.C 

· ... :- t.lcL J Pl't.c tiee) to eonv~rt e . 1 . r to r . o.b . Vi h .e. 

:;.c. rpi. c !Jiru..c: •. ;.rtiQ !T)Jfu.t 
!:Cr .. '-eo.hr:d tstiaeted Ee, u1rtztnt t .f!'OC O. S. J .• 

Xe: r c.ruar.r June 3V. !ZLi 

.:rl£ ,1r.cl\:"'1.r.c ~t .. ll 
udtl..t~-1 1ror. -,.u co7 per 
.r~ , ctrl cordE£e er~ ~ire 

ro, • , ::r.6 sUel , cop,er :.rA 
on' . lubir.o .) 

Oils 

'-•~•ct.t.l ror 
:- r Ufprt 

r e r ~;ose!' 
(':\Giro:: Lbt) 

1.7 

) . Ot m.r r :.\', ;11 tctlt..ls 

4 , Foo~s t ufft , 1ach:d1r..t; to0£C<'O 

Cw.cri l :t4 nutc.ctures 

o to: \'e ..... c le:- , • ri.ne_pal:} 
'~"'' r ... . &rts 

- t<~ . vjutt~nt- •C~ltion 
to es ll:..: te 

.7 

; .6 
1.; 

.. 6 -~ 

:1.e =16=·=:;;= = 
'i'tf f:OW\t.::. 1r. the first colur-.r. r tjrt:"r.t .~:. 1\. '·t.t" ccl.: : '-i-rccl 

: ~ .... r .. '!.1'Jt" to vroviC:e f o r af te r ~ vcr; thorou.~h ena crr'=rul eu..::..ir.L~ 
~ ... :;ort.a fro- a.ll rcurce.s ccnti.ntc! to et : tu.tl:.l r o_ ... . ~!tlc.!' u..4 

c: t.enth.l ,uc.nt1t1cs . The lo\,(lr cst l :..::.te Gi\'(>1! ln the secoo:t eolw:n 

: .:~.;:; fl.ccount. c r those 1 t £:.-;! in the rlrrt eolUlUl , h1cil are 1D n•pec t 

bf C:.t.\.tl ... l s for use ir. tj -(t proc!uctlc..-n or -.cod. r equ.!red directly l n 

COI.nection 1.lt.h the wt.r tOt;€-ther t: lth :l.:.J.tt.rl ~ lr r.eceaaary f or ~ro­

di...Ctlon O( t ooc.c tc!f: ete . f'$:S~ntl~.i tO • c t.r.t : 1n t.bc Doci.L.l cn: ' rc­

~Ulrit~nt.c and u.elr sup~l le:s. t.o tt.( O. K. 11 p;. r t ot t be <~.r r .rrort. 
flevertt.el••• , 1t the curet;r_t• :uounts il:pof"t...\1. t.A t.o t. r ... -t:e ... _ tc 

tM lo-.cr tl.;lJre. it 1! s t t.ted. t.&t. l.ioea t -..OU.:.c! ~ a 4.....Jl(~ ro or !. 

br.,ado.n in U... Do:lln1cm' • o<OJ::O:<I'. 
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Tl:e ~bove t :.bles are co:~;:>rd.ensive of all i :cpo1·ts . The Uew 

;;e~lu•~d repre~entative stt:tes that items f •· llint: i n thE: follo:•ine 

c:•t 11gorics do not present serious admlnlstrnt ive difficulties for 

impor tation and distribution by t he Covorn•Jc n t , ~ubj ect t o the c :·vea t 

that he has SUGbes ted to the Ner. Ze~olr_ nd :.! inistl'y of Su;.•pl;,· L, exami:.e 

tr.is c;ues tion in r egard to so 1 e of th<> i te "c which mi ;:l.t be t oo 

difficult t o adminis ter. I t 1.ould, howevel' , bt of &re" t :;ssistt• ce 

to the ll er: Zedf.nd lo!inistry of SupplY if the!'{· could l·e a pr ior 

determinati on of t he eligibili ty of these items b~fore a centra l isa tion 

of purcl~e. s es i s set up in such goods . 

Leaf Tobacc o 

l'.ood Pulp 

Fer1·ous and Non-Ferrous /Jetals 

I\ i r e 

Tubes 

At;ricultural a.nd Da iryinG :!a<"hinery 

Ball l!earings 

Surbeons1 ma t e rie ls and Appliances 

Trac t or s 

t.:otol' Vehicles 

Cardboard 

Sulphur 

I norGanic Salts 

Pors i bly particular machines for Indu=triel Purposes 

Elec trical Appliances peculiar to Tel egr l1PhY t nd Sur t;<:ry 

Scientif ic I nstrunents. 
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A P P I I R I I 

ES'I'I IIATED IIIPORTS lll'lO 1Di n u U]) no. U,I.A, 
lear IMine J- 30,1942. 

s~usnce casina• 4 
Co111'cot1onery (Mdicete4) 4 
Dried Fruits 4 
fresh Frults ~ 
Beons .. 
Nuts, edible 4 
Glucose, grape suaer 4 
Coco• but ter 4 
? rovl slons n.e.i. 4 
R< • co1'1'ee 4 
Clcere•~• 4 
Lear Tpbacco 4 
Ui<los , pelts ana •klnl • 
Gum• end resins (t .r. 118) 5 
Crass and clover aeeda 3 
A£ricultural seede 3 
Tann ing materidl 3 
loood Pulp 3 
Apparel 6 
Gr!r.dery 3 
Buttons 3 
U : s ties, t 2pes, webb1nge 3 
St>yukers• steds etc. 3 
Taoel s, sheets etc . 6 
Br• lds ana blnd1ngo 3 
Drapery , haberdashery 6 
Fel t Piece goods 6 
Fel ted textiles 6 
Leather &OO.:s and ou babe 6 
lYb ~·erproof material 6 
Cordoee tor fishing l1nao 6 
Asphlllt and bitUJMn 2 
Skip greases 2 
Lubrica ttno greases 2 
Cod llver oll 2 
Flsh oU 2 
Kerosene 2 
Ot her r etlned cllncral.s 2 
~otor spirits 2 
Lubric, ting oil 2 
Othc- oU• 1n bulk n.e.i, 2 
~ediclnal mineral oil 2 
Crude petrallum 2 
f r t.ns f ormer oil 2 
VeGetable olls 2 
~ 1neral ~nd vegetable waxes 2 
Dry colours 3 
9&1nts Clixed 6 
Varnishes and lacquers 6 
lllll , 011 , etc, &tOM S 6 
I.lu.clnum, copper, 1n bus 1 
Prec i ous :etals 1 
I ron and steel-&n&le, tee etc.l 
::e ~nl 1n pig, ingots, otc. l 
Ae ,Ll n.e.1. 1n sheet s 1 
Iron and steel 1n sheeto 1 
Uetal cordate 1 
Pipes , tubes 1 
Wire 1 
Ball bearings 6 
Balta. nuts, r ivets,. etc. 6 
D~aekl.es 6 
Castors t or 1'urn1t~~re 6 

i Cpl •·&·'• 
'7,000 
2,000 

)0,000 
20,000 e,ooo 
2,000 

80,000 
10S, OOO 

3, 000 
1,000 

650,000 
20, 000 
16,000 
10,000 u ,ooo 
20,000 

300,000 
1,000 
6,000 
6,000 

2~,000 
4,000 

5,000 
1,000 
2, 000 
1,000 
5, 000 
2, 000 
1,000 

1,000,000 

42,000 
4, 000 
1,000 
3, 000 

2,.498,000 

50,000 
15,000 
2,000 
2, 000 
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Chlo in llelti~ 
Eyoltts 

- 2-

f i re £ncinea, ate. 
~.-.,.,. !lOwer• 
ueasurin& and tasttnc appliances 
::a lls and tacks onr 1• 
tlalls and tack& n.e.i. 
Pins and needles 
Printers • materiels 
Ra1l••Y and tra~y cear 
sprin& coil , etc. 
Ar t!fieers • Tool• 
Builder s ' hardware 
J:ard.-ere n.e.!. 
As rieultur al machinery 
Bl owers and fans 
Boring and well-drill!~~ cachir.es 
Add in& machines 
Cu~ re;1ster: 
Dairyin& ~chinery n.e.i. 
Pa$ ttur1sers , etc . 
! y,ewr! tors, duplicators 
: tora;:e bat ter!es and l"'r ts 
!!& t teri es o. t. s torage 
C•rbons for arc lacps 
f.lectrodes tor weldir~ 
Flectric cooking und heat~r~ 

&J'Pli&nces 
Electric~l appliances peculiar to 

ta l egrarhy and surgery, et c . 
In:ulatod vo ble and ~ire 
Electric l t mr bulbs 
hlectric lornps O.T.S. 
L:e tr.l pole:: tor po\'fer l ines 
?loctr!cnl appliances s>ecul a~ to 

.!llZii 

i 
~ 
~ 
~ 
~ 
~ 
6 
s 
5 
5 
5 
s 
5 
s 
s 
s 
s 
s 
5 

5 

5 
g 
~ 

~~n . or el ec t ric ity, f use , 
lec~ r ical apvliances n.e . i. 

boards 5 etc .6 
~ltry, etc . wheel s 
Aero. J.ane encir.es 
Er~l~e aovernor~ 
En;irAs for cotor vehicles 
~!nos f or tract ors 
:;·r•·1r,c ;.lut;s 
GlL:: , stoce and =et&l ~ch:. e ~y 
Gr!.rt'1.:- aills 
r •• ltt1ng .,r.d knitting :::::c l:1J er y 
:.:!r.!.r.a .::.t.c!-.1:-ery 
Print ! :-· r..ach1t.erv 
!Jo~·er 4r1ven s pr elr pu:tys 
··athi::or r n. e . !. o. !< . 
Road s rador s 
Se\fine mnch!.ne::: 
Tr~c tors a~d parts 
V~co~~ clear.er s 
Indu• tr1al m&chiner ' 

eelt i ll(; for llli!Chine:-v 
Canvas tub1r~ · 
Rubber solution!: 
Rubber canufactures 
Goa t sHr.s 
Ja~&Med ac.d cn<.-::elled • :u:l • c t ent 

l eat:tei-s 
Lecthn n.e .1. 
Ash , hickory, etc. 
T!.:;ber, rou;;h sa-n n.e . L 
roode n hendloo f or tools 
Venoort and pl)~ood 

5 
5 
5 
7 
5 
6 
5 
5 
5 
5 
s 
s 
s 
s 
s 
g 
s 
6 
6 

~ 
) 

) 
) 
) 

i 
) 

80 

• (1 1Z. le.i.t , 

s,ooo 
s,ooo 
1, 000 
1,000 

40, 000 
1,000 
),000 
6,000 
1,000 
5,000 
2, 000 

70, 000 
so,ooo 
40 , 000 
ao, ooo 

),OO::t 
so,ooo 
)0,000 
a,oco 

50, 000 
4 , 0JO 
) , 000 
1,000 
1,0~0 
s ,o:x> 
) , OCO 

110, 000 
201-, 000 

lC, OOO 
10,00. 

150, 00: 
4, 0:J: 

lC , J ;j 
l C, OOO 

1, 0:. 
~ , oc..i 

sc. :.r~c -:"':-! 
L,'Y... 

1~:,® 
9, ~c: 
~ ~~-
2 , ~ ( 
7, 0":!:. ., ,. ,.­.. , ._ ... _ 

75, 00:: 
~ r, ~ ~ 
,. , '.J-..1 

u: ,o:. 
450 , 00) 

7 , C~ : 
(220 , ; ;.(j 
(25010:)) Covt . 

10 , 0~0 
15, 000 

J , :i· 
4,o-: 

so,o·: 
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woo(!cu•are n.e.l. 
Refract ory materia l n.e.i. 
Glass s heet 

~ 

6 

clas. ware n .e.1. 
U1ner s 1 safety ltJDps 
Le nses 
Glass rod s 

Watch glasses 
Plaster of Paris 
Cardboard etc. 
Cellulose etc. 
Emery paper 
Filter paper 
Parchment and greaaeproof 
waxed paper 
wrapping paper (lerse) 
wrapping paper (acall) 
Paper for orchardi sts 
paper n.e.i . 1n rolla 
paper n.e.i. i n sheets 
Printed boob 
Celtndars and s howcards 
Po• tera, etc. 
Paintings , pictures 
Stationery n.e.i. 
Fancy cootls 
Cineut ographs 
Film, cine 

) 
) 

~ 
6 
3 

6 
3 
3 

l 
6 
6 
6 
3 

~ 
6 
6 
6 
6 
6 
6 

~ 
6 
6 

sensitized surfaces 6 
Scientific inst ruments 

6
6 

Appliances for wear 
Surgoona • appliances 6 
Surgeons • materials 6 
Acids 3 
Chloroform, ant iseptics , etc . 6 
Bacteriolosical products 6 
Dextrine 3 
Cr ude distillates , etc. 3 
Dru&a for culture media 

6
6 

Druca , crude , not powdered 
Dyes 3 
Essences, synthetic 3 
Essential oils ) 
Gases 3 
Insulin, etc. 

6
6 

Insecticides 
Drucs,n.e.1. druggis t's sunt.ries,e1c 6 
'Jedioin&l preparations 1nl5 c.c. 

Sheep and cattle licks 
Sulphur 

vessels 

Toil et preparat ions concentrated 
pertumes 

V1tuina 
Inorsanic Salto,n.e.i . 
Druca and chemicals n.e . i. 
~nuru 0. T. sulphur 
Aeroplane and parts 
Axlu, etc. 
Brake 11n1nc in t he piece 
llettl fittings f or .. ehicles 
Uotor .. thicl .. C.lt.D. 

6 
6 
3 

6 
6 
) 
3 

~ 
6 
6 
6 
7 

(amount 

81 

• <xzl c.i.r. 
10, 000 

3, 000 
6 ,ooo (tor ~~~=:~rt 

50, 000 
2, 000 

12, 000 
13, 000 (for eltoctrJ 

500 
1, 000 

100,000 
3 , 000 
1, 000 
1 , 000 

50, 000 
1, 000 

)40, 000 
) cigarette paper 
14,000 
20,000 
10,000 
20 ,000 
4,000 
),000 
2,000 
),000 

),000 
260,000 

fixed for relnittancaj 
7, 000 
1, 000 

~
12,000 
50,000 
60,000 
30,000 
10, 000 

5, 000 
10, 000 
2,000 
),000 
4 , 000 

10,000 
15, 000 
15, 000 
20,000 
9 , 000 
4,000 

50,000 

2,000 -
625 ,ooo 

2,000 
2 , 000 

100, 000 
25, 000 

100,000 
6,000 
2,000 
8, 000 
7,000 
5,000 
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Motor Vahiclaa 0.~. 
Parts or .otor Yehiclea 
Pneuaatic ~bber tiraa 
o.tonaton an4 cap• 
Undercarria&a •pr1nc• 
CartridSa• .22 cal. 
~!etal cap• tor cartridc .. 
Explodvu 
Ordnance atoras 
A. & M.S. 
Articles t or blind, ate. 
Educational appar at:ua 
Ezleina pacldnc 
Cramophona r ecorda 
Voice r ecordinc appliance• 
Li .te aavinc appliaDCe 
Articles n .a.i. 
Ot her oUa 
Other raw •teriala 
Ot her tooda 
Other machinery 
Ot her manufactures 

gr 

I 
i 
·I 

I 
' ' ' 1 

Subsequent addition tor motor vehiclaa 
9,5)7',000 

lOO.OOQ 

§!JtNABX 

9,6)7',000 

l Katala • 2,498,000 
2 0111 1)000;000 
) Other raw .. tar~ 2,10,,000 
4 Foodatutta 1D-

clud1ngtobacco 
Group J o. 

6
s llachinary 

Gr oup Jlo, General MJIIltac-

Gr oup Jo. 
Gr oup No. 
Group llo. 
Group Jo, 

-2U,OOO 
1,89,,000 

turu 1,141,000 
Group oo. 7' MOtor vahielaa 

11101. apara parta _ _.19Q;zx.•o.:000a>L.. 
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!111 IIICLIISIOII OP "ADIDI8TIIA!IftLt DIPFICU'LT" 

0.1. I»>kfl OIIDIII L!ASB-LOAJI PftUCtDIIU. 

Dur1nC l&rcb and April 1941 a eeriea or meet!nga 

.. ere held by the competent Departcenta in London to consider 

t he creati on or machinery r or br1n&1n& under lease-lend U.K. 

lmporta (valued at approximately $].40 oillion• a year) or 

certain miscellaneous soods. There ~ere two main probleQs: -

(a) The rang~ mll! v~rhty o! goods "aa so great 

that it 1<ould be essenti al t o ret411r. t l.e special­

ized services or existing !~porters in order to 

obt<l1n t he products rar1d l)l , t o eor r eet speeifl­

ea t!on (often a v1tt.l Clll t tn) , and nt t t.• rteht 

priee. It must be borne 1n :'lind th~t ne o rrsdt 

or ' ' t" !' deoands there is nor ln the trn!. ted K1n!C: oa 

o most acu te shortace o~ pe rsonnel suited to ae­
m' n h tr• t 1ve o;;or k ar~ t t.-. t H •.oul d t tcr • f<>re be 

ve"":· dtfflcul t to est;~bli sh or ertcr C-1 •:.e t::':-r opr i:.te 

£OYf' mnen t ~e:-art., ents t o ta~·r ov; r rro tx is t~n£ 

tr:<!e ct:c.nre!.s t ! e str t n! lr~ r ork ·r:,· !";ec-~::1!:-:-d 

knorled&e tnvolve~. 

(b) ASS\ll:lln£ 1 honnr , tt • t t t.e s r.ec1d1z•d 

knoflledge or the tr•e<> eo,·ld bil ret< !nrC b" t t he 

goods themselves .. er e 101pOrted under covr l't'_-,tr.t 

auspices , there t ot:ld remain t t1e p:-oblPc o~ t.tn<Uir•c 

nnd distributinG t he goods on arrivol , a::d tn 

part icular of d "a linc r.it~ t he ~ oc~ent s ~r.e 

1nvo1c1n& r.ork. t.lthou&h the vale~ or tl:e 

m.t scellt.neocs ::.anur'"ctl.r t s elas• 1s r t l r t1vt! ;· ! :.al 1., 

the n~ber of trans~et iona cov~red ·~ Altcc· t!'r 

out or proportion t o the vd~. A vl'ry urge st&ff 

woul d have to be establ i shed nnd trrln•~ bef or e t~ e 

r.orlc could be handled smoothly . It is xost 
Regraded Unclassified



BeH 

apiA Ule ~~~~ortaae ot ade••taV.UYe pere-el 
I 

was a aerloua t1ttl0Dl~. 

Dltticul~ -u eleo arlee 1D phnntos Ule 

ors..uaau ... whicb woul.d ben to be .. tabllsbe4 

1n Aaerica to baDIUe U.. doc-ts SDvolYe41 to­

cetller w1 Ul tbe ,.,erel •1.,01 aa4 torwar411>& buaSDass 

whieb woul.d arlee. At present Ule docU~HDts are 

baJ>clle4 and Ule torwar41nC buaine .. despatche4 

s800tbl;r and etticl..,t]J b7 u11t1nc c0111111ereiel 

orcan1aat1cma. It was clear that a vory laree stn.l'!' 

\fo:.U.d haTe to be assembled and trained in the u.s. 
t o deal rlth the Jreat nwabers or transncti0118 -

a purchase costl.J>c $10 . 00 may involve Just as 

any doewoents aa a larce conai<!Ment under 

laaae-laad. 

After cooaiderin& a ouaber ot pro Jects, t he Cosatttees exaa­

ininc this probl .. were uoable t o devise &n7 entire]J satis­

fact ory achne. The acco~?&DTinc Appendix outlines a 

procedure Whicb bed been tentat1·n1Y put rorward, but which 

was t ar trom ... tlnc all, the problema. It would have overcome 

part or the 41tr1cul.t1ee 1n the U.J[. by reta1nln& t he apecial­

lzed skill aa4 ccmoectiooa or coaaercial l~orters and by 

cuttlnc do.o the oae4 tor orcaolaatiOD 1n Oreat Britain to 

baodle doc...,ta. But it would still have requ1re4 a very 

larce ad41t10D to the B. P.c. starr 1n .a..rlc" and the 

estabU.._,t ot an orcaoiaaUcm 1n t he U.J[. to receive 

1'81-t rrc. lllpor ters• ........ s -SDat tM aoods obtaine4 

IID4er lMM-laad. 
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Jlr, Barr"-n• who waa priYatel.y eoo•ulted, told u. 

tha t be 1r"nl7 doubted e.ther w .. hinltoo could enn ooodder 

a procedure which lett the lltiOtiatiOD to priYate tradera. ' ' 

the end ot April 1t •• decided thet no tvther W'OI'k lb'"'Jd 11e 

done on these proJect., the hope NiDI entertliDed tbat •• a 

result or an extcn•ion ot lee•e-lend 1n other d1rect1ona1 a 

autt1c1ent current 1urplu. a1cht accrue 1n dollar. tro. a:~ 

changes between the 1ter.lilll area and the dollar araa to pi'G914e 

oeanr >f payaent for tb11 hdalnhtrat1nl.y ditticult• ola ... 

rr, however, the u.s. ada1nietration were prepared to 

consider e procedure which left the detailed work or ne,otiatiOD 

and specification to private trader • and only broucht 1n the 

l ease-lend procedure when t he •tase was reached wbere the order 

l ts~lf could be confirmed, it is possible that a considerable 

p1rt (by value) of the miscellaneous class could be brought 

w1tht.n lease-lend wi t hout imposing t oo grea t :1 burden on the 

adoinls trative organisa tion at either end. Since the miscell­

~noous ~utactures have never been handled by Government 

purchase, little 1Dforca t i on on detailed schedules is avail-

able in T:ash1Dgton. But 1t 1s known tha t among miscellaneoue 

~nnufactures there are classes, whi ch both in point or bein& 

en~·-n t lll l to t he war errort and in r epresenting substantial 

s~~s , appo~ r suitable f or r equisition under lease-lend. 

··:o~h 1ngton , r..c. , 
Junt> 26, 1941. 
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APPlJPIX 

f";Gr.P.~TP.D PROCEDOIIE P'OR BRiliGiliO lllSC!"LL.\JfEOUS 

•t •rJI' ACTIJRI'D OOODS lli'DER f,!!AS~ Ll'JII) PROCEilOll!. • 

1. The B.P. C. puts 1n a blanke t requ111tton ~or, sr,y , 

·:t tons T.orth Of m1scel lanlocs zanut~Ctlr~ i~S ! ?r 

~ ... • ·--":": !)j' F. . '! . Oovernoont t o persona ot her t han its aco'.t ~ . 

. 1~ his potential Aller1can supplier and t o l: '"lol" ~r~e•o 

! t.•liv• ry poaoibilities) approaches t~e o.r.. Impor t Lie•~ ·· • 

-· . · · · ~•nt ~or per21ssloo to import the goods. This i r n~­

r'r11"9•1.1re Wlde r present &rrange:z:ents. The Ieport Lic "!nC!.:t~ 

::. t.·t~ent s ot l s t1e:a itselt that t...lte aooCs are ess ent!el .. t r ·· 

f 1lL ·•tt:.l~ t'l·' toto.l amoWlt {and value) for such clo:s or :>:.~ 

.. -=- ;tt~'!:i by t he tnter-departcental Import L1cenclns Co:Jlt~e--•• 

{nl:ot? Cllr .. en t procedu:-e) , und. 1asues a 11cencf! s ubJect to :-

{a) The taport be1nc aubattted by t he B. ? . C. to t~e 

3p~ropriate u.s. ~uthority ror decision on its oli:1-

b1lity ror lease-lend proeeduro. I! i t ia passed el l c 1bl • 

It mus t be handled under lease-lend. 

{b) Opontns a t hia b4nl< an i rrevocable credit ror t ho 

ap?ropri•te storltnc c.i.r. value or the soods 1n ravour 

or t he appr o, r1ate depe.:rt:~ent or a.::. CoYe~t. I t wo .:: ... 

bo &£r eed tl at i n t 'le event or the coods not b e in;; ?Osaed 

eligible for leue-lo!ld t he eredi t would be cancelled . 

) . On issuinc t he import licence the I . L.D. wouln allot 

a lo3so- l end serial nwobor t o t he tr""o3ct1oo and cable to t he 

:• . 0 .r. . St or es Clenrance Department (in s tandardized rorm) c1vl n£ 

t~• ser ial nu=ber and brier particul&ra or ~~ cooda, prlc e , 

sup~lier, importor and i~portor • a bank {tor eubsequ.nt forwa rd­

ing or documonto). The B.P.C. Stores Clearance will transfer 

t he particulars t o e standardised card and rue \lllder aeria l 

nuaber, wi th a croes-index to t.porte r s• na.CM tor aateQ • 

• The a'bon 1a not an actual drart but bu been put tocether 

'by a aeaber ot tho Co.:oiaa1oo trOll hio .. ..,.,. of wf>& t ne 

under d1acusa1oo. 

.. The !aport LicmcJ.na Depar-t and the I-rt Licenctna 

eo...tttoo havt eatabl1abe4 a oearchiD& etandartl 1n usosstna 

the oasmt1al1t;r or lJiporta 1n the "lliacellaneous• clan, 

and haYa an attioi&Dt •IIIWMrT tor !JiftatJ.&atioo. 
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4• U,Jt, hrarter tat- .a..rt- auppUn o~ aerial 

ntu~ber and !Jutraeu b.1a to COD1'1z;a JIU't1culara o~ apeo1t1-
cation, pr1oe, 4al1YerT, ter .. , eto., to B,P,C, storee 
Clearance Depar~t. 

s. B.P.C. S.C. Depart~t check euppUer•e part1culera 

aca1nst the card 1n their tile and subait a requJ.sition to 

the u.s. GoYernment r epr e eentatives (who, it is aucgested, 

mlght lit i n with the Storee Clearance Department 1n !few 

tor~ t or thie purpoa e) , It the U. S. GoYernaent approves 

t he applic~tion, th..r confirm the order t o t he supplier and 

instruct hi • to aaake del ivery t o the B. P. C. Stores Clearance 
Depart3ent as acenta t or t ne u.~. 1aporter. The cost or 
the goods 11 charced orr aaa1nat the marA:et requisitton 
referred to 1n (a) above. 

6. On taking delivery, t he B. P. G. Stores Clearance 

Cepartment s icn t he rece i pt 1n the usual way, and forwa rd 

the documents to the u.~. bank named in the orisinal cable 

frorn the Impor t Licencing Depart~ent . On recetpt of the 

documents the bank pay a R. 'I!.G. under t3e irrevocable credit 

referred to 1n 2 (b) above, and relnses t !1e docW!1ents to 
the impor ter , 

r:a shtnston, D. c.
1 .Tune 24, 194~. 
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1. a1nce the becl.nniAc ot the •r, a.e \ o\al 
oropa ot coooe prodQoed 1D Br1Ueh w .. t Atl'loa 
( and aore reoen\17 1D the J',...ab oe-roOIUI) ba•e 
baon bo ... bt b:r \be 111'1\leh OOYe.....,nt tbi'OIIIh a 
••eolall:r oppolntod Yeat Atrloan Ooooe control Board, 
ond aol d t o oYaraeaa aarkot a tbroutb n o,...l trade 
chaMele . 

2. Durl.ng t ho crop :rear 19}9/40, eal .. or BrU1ab 
controlled cocoa to the American atr~e t ware aet i atao t or;r. 
UP to the present about 128, 000 tone ot t.be 1940/U orop 
h1ve beun sold to United Statea bu;rera, and a turtber 
10 , 000 tona ia ano. t t o f' A:rertcan porte . Pf'avl c!ed tbe 
pf'oaent lo.d1ng Pf'<>grame ia u 1nta ined, it ia hoped 
tl\11 t an add itt opal 12 .ooo ton a • a :r be ahl pped and a old 
to t.b la aarket tJ>oz t ho current c rop. 

'· It boa, b.,...ve,., beootoe i.ncraaalngl;y dtttlcul t 
in recent aontba t o obtain traight apa ce tor all UDited 
S t o toa requ iremente ot Yeat Atrloon coooa1 and tha 
>ar1t1me C~iaaion hoe roocnt1:r instructed tho Berber 
Line ( wblch now alone auppllea abipa t o r the Yeat 
Afr ican - U.S . A· run ) t o load only atrataglo materta1a , 
aw011ga t whi ch <>ocoa 1a n ot or oouroe 1no1ude4. Tbla 
h08 lnvolvc4 t bu cancellation ot cur\81.11 ro ..... r4 
bo~~lngB tor cocoa. The Oo~laaion la unable to aay 
IHl W long th~ ban on cocoa ahipmonta will bo lla lnt eine4. 
I f 1 t cou.Lc.l btt rega rd-ad. as a t ympurary ••••••uro only, 
uwl l f <.:oooa l oadings could btt ro&W'.iuO by eay January 
1942 , then tne effects on our aalling vrogf'amme might 
no t bu ve t•y serious. 1 t ia no t ux~ctud that any 
abn orcl61 aur).lUs <>f cocoa wlll hovu ooc~mulatu<l by tlla 
end ~f the cu rl"t:nt season; er-.d t hu 1941/l.-2 'fts at A.trican 
\:J•opa wi ll not ba ready f or ahl~nt until Douti.Qber. 
1 t. MPl-u& J•& doubtful, bowuvur, wh&thur tho ahlPPiDS 
poal\loo • i l l h8v~ sufficiently iaprove4 1n el x aootha' 
tl c:e t o allow norgal quanti tlee of cocoa t o ba 11tt"4 
t .Jr t he Unlte4 States froc 'lust Africa. At b..at, 
loadlnga troa the next crop cannot b• expected to reach 
anyth i ng li~e th~ t o t al quantity Ot bbOUt 150, 000 tons 
&hipped, o r to be shipped, fro• t he currdnt crop. Aport 
from the reel difficul ties of providing trelght apace 
in an~ clrcumatances whi l~ domonda tor atratoglc 
m:atc. rlo.lo continue at current ratea, tho t eet tha t 
Ar.Grtcon gsnutacture ra aru now very heavily atocked 
wi th cocoa mel:es i t difficult t o juattry maintaining 
t Ciadlnga at t h <> rete whlch hoa beon pouible durlns tbe 
current seooon. 

l . The sp?roxima t e ne t doltar procaeda on the 
ont lclp~te<l salea of 150, 0CO tone • t cocoa trom tbe 
curren t crop e~e tl7,ooo ,ooo. Thoao aalea have ,however , 
bot~n made on a rising marl<et , •1n<1 it they cou.l4 be 
o:o1n\ o ine4 tor tho 191.1/42 aeaaon at the proaent l e vel 
of pricea (obout a cent& pur lb . QX 4ock wew York) the 
no t dollti r proce~4a trom t.b o n ext crov woQld be 
app,-oxi .... t el;y il!(> ,ooo,ooo. Tb l a •:r be \Um •• tba 
t>tal potential lose Wb1cb would reaul t t o the Br1t1eh 
Truaaur;y trca the continua t1.:m or the pre een t ca.pleta 
ban on cocoa l cadtnga r.o:oa Yeat Atrlca t o t.be I!Dited Btat<oa. 

il.d'l'I;H ~SSY, / 
•438I"~~w, D.C. ~-

Jun. 231'¢, 19U . 
Regraded Unclassified



Jot.e CID pi'OpOMCl purchase b7 U·S. 
GO'NI'IIMD\ or 81 .. 1 t or 8\0Ckpile. 

1. lD rebru.ar7 lnt the Brltieb m4 DUtab 
OOUrD.MD\e PNMDte4 1det.1cel D0\e8 to tJw ttet.e 
:Jepartooent euae•t~DC (• ) \bat e- lAt.erlleU-.1 
cont rol or e1 .. 1 pro4uoUe •• neede4 1D p r04ii0e,,.,, .• !":"=c~l!1 
ln\eree\a , et 1eaet wbUe \be nr l .. t.ed, 
tnot relict oolll.d bee\ be e1Yen t o \be buaeciLlaie'i 
heavy atook aoouaula\10D blf a plll'obe .. ot 
t.ona or s188l b7 the 021t.e4 &a\ .. OOYa..-\ 
atockplle. 

2. In rcP17 to (b) , the United 1\atee OO<rer-• 
s tated that the Defence auw11ee Oorpore\1CD nre 
~rcpared to purobaae tor stockpile 40,000 \GD8 ot 
a1aa1 provided aui\able ehipptnc erreQS ... At.e eaald 
be mode. The note adl!ed that •1a Y1ew ot Uae -t.e 
aho••tege or ehiPI>iD8 apace Which 18 G.e:l.a.lru• 
oovernment'a s t ockpi le progre.ae, 1 
thn t sleel be trcneport~d at the ex~a8e 
more stroteglc meterlell" , The DO\a a:~:~r1~tl 
aa t o the allocation or the purobaea b 
an<! :>ut .ch p roducers. price. ter.e or aale, 

}. The Brit18h ~vernment l e prepared 
t o share thu purchae~ •lth the D~atch Gonnu~era\ 
~··opor-tlon t o aver'lp;e produc\lCD 1n reoent 
on Qou;e otl'le •· acce f;table b&sia. We ere ~~~~!~~~~~~~~ 
to sell ow· eharu to thd Detance 811,11pl1eA 
11t the OQu1vahnt or our bUlfins prloe 1A Beet Atrioa, 
na:aly, bn av~rbgu t or el l gr&dae ot £19• per laD& \aa 
true on rail 6et6 t ua. Before putt1na tornrd det1R1\e 
~roposala, bowevv1·, we &l'e awa1t1D1 tile Yle•• ot \ba 
Dutch Gove rnwen t on tho United 8\atae Oo'I'UDMnt' 1 N~• 

4· I t baa be~n Indicated .mottlolall)' tile\ \be 
only ter:J e cc which the nurence 8upPUee carpore\lon 
" oulc! be PNJiOi rt>c! t o conclude a puroba .... oe\l'ao\ 80Ul4 
'" r.o.b. et porte wher .. other etrete(!lo••.e.riale are 
Oel ng loadud . Th&t 1& , t he Corporet1on 80U14 DOt be 
PI'U!'&red to b uy a1sal until aJiOioe bad actuall7 beOil 
provide u to l ltt it. I n vie• or \be preaent 41tt1oal\ 
ablp;>ing poa1 tton, 8 purchase Cll theM UI'SI woald 
pro vide no , .. rantee \bat the t otal ot loO,OOO tone wOI&l.d 
be bought, and CQII .. quentl1 the dollar prooeede ot ov 
bhare accr ue t o t he Br1tlab Troa•UI7• witbiD any reaaaa• 
eble period. It woald be auch to our edftft\81• 1t \be 

Defence suppl1ee corporaUoo coald aar<~e to pvobaee 
atockp1le e1• .1 1D wreb- aDd bOld 1\ 1A Jae\ Atr1GD 

until tra1&ht epece beoaM anU.ble. ~'l'Jl~:~~~::~~!.;!lla~a 
not 1et bten d lecu .. ed wl\b \be Dutch 
1 t •••• likely \hat tbe7 woold teke -
reepect ot en7 'PIII'Ch .. ee ude in the Jatberl81148 

BRI!ISB wuaay, 
ti8BliQ'l'OR1 D.C. 
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H!'Jr: 

Captain 
Forster: 

llli.Ir: 

P: 

!C'Jr: 

F: 

:C'Jr: 

F: 

lll!Jr: 

F: 

Hl!Jr: 

P: 

F: 

. ..,.Jr: 

F: 

Hl!Jr: 

h~!Jr: 

Hello. 

Hello , ~lr. Secret ary. 

Hello, Fors t er. 

Will you help me' 

Always help you. 

July 1, 1941 
10:21 a . m. 

Well, that ' s f ine. Now, that Coast Guard 
plane or yours was so snappy yesterday, I 
was wonderi ng if you could let h i m take a 
pouoh up for me today at 3 o'clock. 

A. • . ... 

Can you do that or shall I go to Var? 

I don't want t o go to war, do you? 

No . (Laughs) 

It's out or t he ordinary, but seei ng 
1t 1 e you, 1t ' e granted. 

All right. Will you have a Secret Ser Vice 
man come and get the pouoht 

l'lhat t i me? 

Tbre e o ' c look • 

Yeah. Nor man Thoopaon is sitt i ng here 
and I ' ll tell him an~ he ' ll take car e or 
it. 

You be t he will. 

Right . 

Tha.nlt you, s i r . 

But , don ' t ask ne tomorrow. 

U.1 
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,, 
m•Jr: 

r: 
~!Jr: 

r: 

r: 

- 2 -

No , no, No , I don' t oare about to1110rrov, 
but I've got all theae appropr1ot1on b1lla, •• 

It 111 be done toda:r. To1110rrov, let the 
War Department do 1t , I don' t want Bt1mao11 
to get Jealoua or me, 

.Ul r1ght . 

.Ul r1gbt . 

'!'hank :rou, 81r, 

Goodbye, 

Goodb:re. 
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P.l!Jrt 

Operator: 

S!IJrt 

Renl'7 
11allaoe: 

RIIJrt 

111 

11: 

P.l!Jr: 

ll: 

ID!Jr: 

' 11: 
J!li.Jr: 

11: 

RMJr: 

V: 

• 

JreUo, bello. 

She eata. be wae oolllac l'laht oa. 

'!'hat' • all l'laht. 

Bello. 

Bello, BellrJ'. 

Hello. 
.. 

I oalled Q tO ••1 thallk JOU tv1oe; 
one tor the perteotl:r w ell Job JOU 414 
Sa tu1'l'la1 lllgbt. 

Oh. 

On t he radio and the 1eoond t i me tor 
'llhat JOU1 re doing at noon toda;r. 

Well, I wondered about that . I - th1B 
f ellow ea1d that JOU vented me to do 
it and I began to think that I ought 
to oheok With rou and find out •• •. 

How, a ••••• 

Oh, ,. • • 
out there 
looked at 
ehov. 

I'• aimpl:r delighted. I vae 
tbl.e 110rnlng before nlne and 
1t and 1t 1 • reallJ qu1te a 

It 1., Well, that ' a well. It eeeae to 
118 like rou got a good idea there • 

• 
A - there v a e t he Arm:r and NaT;r and Marine 
Oorpa and Ooaet Guard al.l there in toroe 
and 1t • • reall:r quite a ahov and 1t 1t 
pro Yea euooeaetul here , 'llh1oh I tbl.nlt 1 t 
Will With rour launobl.ng it, 'llh;r, ve hope 
to 4upl1oate 1t 1n al.l the big o1t1ee. 

r~ah. I feel • er:r etrongl:r that unleee 

U3 

Regraded Unclassified



lli!Jr: 

11: 

V: 

J!li.Jr: 

11: 

J!li.Jr: 

II: 

HI<Jr: 

'If: 

!IY.Jr: 

- 2 -

the tau• and :roar !leten•• tlart~ .oak 
up thle extra pUJ'OhAII1DC ponr 'bd ve•ll 
be 1D t or prioe fixing under YerJ diftioul' 
conditione. 

I agree v1 th :rou. I vae part1cularl:r 
interested in vhd eald about 
h11 being tor peace, but ·he vu tor etrons 
4efen••· 

Yeah. 

Don • t JOU think 'hat vae good' 

Oh, :re•· I bet that helpe to evlng in 'be 
eentiaent that we need. 

Yeah. 

I lietened and it vae good. 

So - I thought the whole t hlng vee terr1bl:r 
good and I appreciate lt - What :rcu 1re 
doi ng t o help ue. 

All right, alr, tine. 

'l'hanlt :rou. 

I 'll get to work, 

'l'hanlt :rou, Henr:r. Ooodb:re. 
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Operator: 

operator: 

Jacea v. 
1!clntyre: 

!P.'Jr: 

H: 

Y.: 

l!l!Jr: 

!!l!Jr: 

r : 

ll!'Jr: 

Jul7 1 , 19~1 
10:~5 a , a , 

l~r . lfalsh le i n a meeting and the7 expect 
him around eleven, 

Well, let me talk to hie secretary, 

All right. Go ahead, 

Hello, 

Yes, !fr, llorgenthau. 

Who i s t hi s speaking, 

!(ointyre, 

Oh. l~r . }lci ntyre , I vender it I could 
come up to see the Senator tomorrov 
morning, 

1.15 

\·Tell , air, he had intended, I believe , 
to leave tor Massachusetts sometime today, 

Oh, really. 

~ay I oall you, sir, as soon as he comes 
out ot Finance Committeet 

Will you do that t 

Yes sir, 

Because it he ' s going to leave, then I ' ll 
arrange - I 'll cancel vhatever appointments 
I have, 

Yes sir, 

I t I can see hi m. 

All right, sir. I'll call you just as soon 
ae he comes out ot the Committee. 

What time you think that ' l l bet 
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Mt 

!lJ!Jrt 

Mt 

I!)!Jr: 

H: 

!!l!Jr: 

K: 

!!l!Jr: 

II: 

Hl!Jr: 

M: 

!l"•Jr: 

- 2 -

'l'be:r were to meet 
went to Penaione 
going to P'1nance , 

He went Where' 

at 11 o'clock and he 
Comn!ttee firet before 
e1r. 

11.6 

Pensions Committee first end then rinance 
wae to meet at 11 o ' clock. 

Well, how long will that ru"' 
It probabl:r will laat an hour, ai r . 

You couldn1 t see h1m before that , because 
I ' m goi ng out from 12 to U 

Yea, air, I ' ll go down to Pensions OoiiDittee, 
ai r , and I'll get a bold of h1m. 

Will )'OU' 

Yes, air. I'll call you back. 

And aay if he ' s going out tomorrow, maybe 
we could ge t together this afternoon. 

All right , air. I ' ll do that , I 111 oall 
you right back. 

Because I'm gains out from 12 t o 1. 

All right, sir. I 111 oall you back in a 
ver:r few minutes. 

Thank you. 
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m!Jrt 

JM!el "· 
Motntyrel 

l!JI.Tr: 

I!IIJrt 

M: 

l!Y.Jrl 

Y.: 

!lJ.!Jrt 

V.: 

lll!Jr: 

Rl!Jr: 

V.: 

!i : 

lll!Jr: 

Hello. 

July 1, 19~1 
10155 • • • • 

Mr. Morgenthau, Senator Waleh wishee to 
know it 1t1 a anything that oonoerne the 
Finanoe Committee meeting, 

I oan't hear Tery well, 

Senator Waleh would like to know it it's 
anything that oonoerne the Finanoe Committee 
meeting, 

Yea. 

Ie iU 

No, it 1 a the quest i on ot an appointment. 

Oh well, t hen ••• 

It's a queetion ot an appointment tor 
somebody I have under oonsideration from 
Massaohusetts. 

I see. 

And I want to talk over it to - wi th him 
personally. 

Is 2:15 - 2: 30 t hia a fternoon be all right, 
t hen, 

What ' s that? 

2: 30 this atternoont 

At 2:30! 

Yea, sir, 

At his ottioet 

Yes, sir. 

' 
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J!)!Jr l 

Y.l 

I!!(Jr: 

Y.: 

RI'Jrl 

P.l!Jr: 

II: 

Hl~r: 

l! : 

P.l!Jr: 

M: 

P.Y.Jr : 

1!: 

!! : 

'!l!Jr: 

- 2 -

2: 30 at hie off ioe in the Senate Of t ioe 
Building. 

Tb&t 1 e right, air. 

Now, I 111 be ~re and 1t it•e agreeabl e 
I'd like to bring Mr. Folervit h me. 

Yea, air, that will be agreeable. 

VhaU 

That will be agreeable. 

I 'll be tbere at 2: 30. 

All r ight, 81r. Th&nlt JOU. 

Hello' 

Yes, ai r . 

I 'll be punot ual. 

All r i ght, sir. 

Ie he punctuaU 

Yes, he >Till be. 

I ' ll be punctual. 

All r i ght, sir. 

Right . 

11.8 

' 
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... 1m AL.C041 

TMAMI..., DPNrT'MDIT 

s.oretl1'7 llorgatllau 

J. J . O'Connell. Jr. 

.,... • ...-roN 

ror lOV iator.aticm 

JulT 1. 18U. 

The regular weeklr aeet1Dg of the Prioe !a.iniatration 
C~ttu waa held in llr. Heuer•on' 1 office thh aol'lli.Dg 
at 11:00 o'oloolt. ill agaoi11 whioh are -b•ra of the 
c~ttee ftrl repraaauted. 

Mr. R&uaeraon atated that he int&uaa to hold a pre11 
ooahraoe at 8:00 o'eloolt thia attel'DOcm at 'llhioh no 
quutiou will be barred. He faall (and rightlY, I thinlt) 
that the tiae haa ,_. to &IURr ._. ot hh orhioa and 
to 1 oall a spade a nade" in the hope that it will help to 
clear the air about l:ha prioa aituation. Be h obrloullr 
oouoerned br two thh.u: (1) attaolta aacle upcm hia liT I'DOh 
people •• Senator Sai~h and other• equally hoatile; and 
(2) the faot that the prioe leTel oont1Duee to riae about 
oat point a ftek and h now higher than the 198'7 peak. (of 
00111'11 attaolta upon hia naltan hia in hh att•ph to 
oontroi prioea • dnoe he ha• to dep&ua 10 auoh upon aoral 
lll&aion to eutorce hh deoreea) . 

'!'here •• a general dhcuuion about I'Doh topic• aa 
the order fixilut pric11 tor autaobile tir11 (there 11 
now aae hope that it will not be neo1111.17 to fix a prioe 
otiliDg on th .. tor 10.1 aontha); the prioe of oil t.Dd 
gasoline on the w11t oout (there ie to be an adclitional 
15 day a • delay before &D1 athapt ia made to fix their 
priou in order to gin the aarg1Dal f!~duoer1 in that 
area a flll'ther opportunity to aubait oraation u to 
their costa) ; ana the probl .. of additianal p~r!lhe faoi­
litiea for the tranaportation of oil aua g&IO e (Jlr. Pike 
adTi~td that the area of diaagra .. ent between the inter- • 
uted part111 h now quite D&!'l"OW and he hop11 that at a 

• 
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2. 

aeetillg to be held Oil 'fhv.U, of thb ... k with 
Seoretarr lekea the aituatiOil will be .abataAtiallr ironed 
out); aAd the Cj.UUtiOil of obll prioP1t111 fol' aueh thiDga 
u oUIIlillg aaolil.Del'f for pll'hhabh ft.l'lll pl'oduoh and 
repair parte for agricultural aacl other t7P11 of uohiD­
err (WI'. Weiner, 1n oha'l'ge of prioritiee for Kr. Headeraon, 
adTiaed that they were aaTillg Oil anll'al front. aacl that 
smergenoy ordera of priol'itiea for repair parta ~Ad for 
canniJli aaohlnel'f would be out t oday Ol' t(IIOrrow) . 

Kr. Benderaon &lao refernd brieflJ to the quut101l 
of oonauaer oredit, 11h1ch ll.e aaid h&e beea info'l'll&llJ 
dlaouued with the Fedel'al Rull'Te Board f'l'Oa tiae to tiae, 
Jlr , Nugent (f oraerl.Y with the Ruuell Sage Fcnmdation) 1a 
representing OP!CS ln thie oonneetiOil, Kr, Bendvaon 
(•ptakillg dll'eotlJ to .. ) atatecl that he h&a btea 1a toueh 
with Dan Bell and that it 1a n:peoted to hold a .. eting 
with our p:~ale aoae tiae thia week to dheuu the gennal 
aituation auggeationa for needed action. Be ude it 
quite olear to enl')'One that the;r do not wiah to do &IJT­
thing in thh f ield which waa not entirelJ eatiafaotOl';r to 
you. 

The meeting adjoUl'Ded at 12:15 o' ol ook, 
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.JulY 1, lNl 
llll5 .l.ll. 

RE: .liD TO BRITAIN 

(Conference held in llr. White's office) 

Present: 

Coe: 

Keynes: 

Archer: 

Coe: 

llr. White~ 
Jlr. Philllpa 
llr. Ie111e1 
Kr. ~1011"" 
llr. .ll'chel' 
llr. Childa 
llr • Bl'OIIJ1 
Kr. Kadel .. 
Kr. Cochran .. 
)(iaa Kiatler ., 
llr. Boddil 
Kr. llul'rar 
Kr. Iqu 
Jlr . Roaenare 
)(r. Jenniug• 
Kr. Coe-

The question ie on th11 11ccmd docUIIat, Kr. 
UJilU'l 

Yea. On the hundred and fifty UK purchlaea. 

Cil the second page. 

That 11 It• 4. 

121. 

Kistler: That ia the aa.iniatratiTelJ difficult it .... 
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BrOIIII: 

Coe: 

Coe: 

Brown: 

le)'llea: 

Brollll: 

ICe )'Ilea: 

Phillips: 

122 

f 2-

June, 1941 estiaate, one hundred fifty. That 
11 on the assumption that all the articles are 
dealt with. Our latest information ia that 
you think you can' t use them, isn't it? 

Yea, air . 

I didn't recognize that figure, 

Ia it that you can't deal with them at all? 

You can't deal with thea. 

I mean that we can't deal with them at all, ia 
that your understanding? 

Yes. We feel that the only practical way in 
which that relief could be giTen waa if our 
Procurement agency should rubber atamp the 
results of the negotiations between your United 
Kingdom importers and the American suppliers and 
that we don't feel that we could adopt that 
procedure . 

I don't think it follows that we can't do 
something on our side. It might be that we 
could get some of the items. 

It is not at all a question of the difficulty 
with the i tema. It was purely from the prac­
tical problea of getting the desired speed 
through our procurement machinery. I!Jou could 
find some articles that weren't partie arlr 
urgent and that weren' t in that claasificat1on 
and which could be purchased through our machinerr, 
there would be no difficulty. 

We wanted to find out whether there were any 
moderately large ones . 

I should haTe thought that the truth was, on the 
basia of the present adTice you haTe got, that 
1 t aa;y be someone will cc.e along and diaconr 
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Ke)'lles : 

?hlllips : 

Coe : 

·.lhite: 

Coe: 

'./hi te : 

Coe : 

Keynes: 

123 

- 3-

we could put in twenty or thirty or fort;y. 

You can't decide anything for cert&in. 

Probabl y a question mark wi th, I think, twenty 
or thirt;y being possible. 

It woul d aesn that way to me . 

You see, the eff ect ive shipping difficulties-­
it maf be the shipping diftloulties. Than of 
course, for the same reason 70ur income will 
dwi.ndle on the exports to this country. It is 
rather inadvisable to take account of shipping 
difficulties on one aide1 and not on the other. 
It may quite likely be tnat it may come to as 
much as a h1mdred and fift;y . Then on the 
two fift;y, that is what I think we might l ook 
for in the end. Of course, it won' t come into 
operation as of today. There will be a time 
lag there. It will be an annual rate . Phillips, 
I don' t t hink, is so optimistic. He thinks 
two hundred. But if it is two hundred fift;y, 
that would be, so far as payments are concerned, 
for about six months. 

l!r. White, Mr. Keynes ns just pointing out 
that this one really shouldn't 'be there. 

Yes, it is maximum. It is a possibilit;y if 
they are able to do anything. 

Well, the7 think they can't. Lend-Lease thinks 
it can!t . 

I t cannot? 

Yes. Maybe something could be done on the Brit­
ish side. 

There have been some further discussions since 
we last &&w fOU . 
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ilLite: 

Keynes: 

flh1 te: 

Keynes: 

'Nhite: 

Ke111es: 

mute : 

Phillips : 

V,'hi te: 

Phillips: 

~r'hi te: 

Phillips : 

124 

That is one of the things, I take .it, that they 
will report on this morning, 10 we will aerel.¥ 
put a question mark againat that. Was there 
any other--

From the two fi!ty I think Phillips is 1110re 
oonservatiTe, but i should hope it might be 
that annual rate, It wouldn't be t hat figure 
during the calendar year beginning July, 1941, 
because the machlneey baa to be aet up in two 
of the cOlDltriea concerned and &lao pa1Jilenh, 
10 far a.a ryaenta are concerned, t here is a 
time lag o at 1eaat threemontha. 

I see, So that--

That annual rate, I should hope, will be our 
annual rate after Jmuaey 1. 

I see. 

It ia very hard to estimate. 

Well, these are merely an attempt to put down 
figures that we han talked and used so that 
their- -

! think I recognize all those figures , The one 
thing that catches mJ eJe is 2(i) . Forty-one 
is the contracts placed since ~rch 11, which 
is the directiTe giTen, but that thirty ~ch 
JOU put there next is, I think, t he anendmenta, 
ian1 t it? 

Well--

That will take up all t he mendlllen te • 

ill the amendments should be in that figure . 

It is a pretty spotty figure. 
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Brown: 

White: 

Childs: 

Brown: 

Whl. te: 

Brown: 

v.hl te: 

Brown: 

White: 

Phillips: 

Ke)'lles: 

White•; 

Keynes: 

1\hl te: 

Childs : 

125 
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MAl I aak a queation on tbat, airt I belleTe 
that figure !ort)'- one alll1on inoludu aCIIe 
nineteen or twenb' million tor pllot trailllDg 
and prlTate aohoola. That would ocae UJlder the 
eame oategol'J• 

Ia that fOur UJlderatandlng! 

Yea, it ia quite likelf. 

It 11 nineteen million two h1111dred nTen!f:s!~n. 
UnfortUJiately, that 1a the aame kind of t 
aa we thought in the lut ... tlllg Lend-Lean 
could not be applied for. 

So I UJlderstand your point 1a that thla--of thh 
fortJ-one million, it includes aome twenty ail­
lion which there ia no doubt a question about 
in your mind? 

Well, we are quite aure we can' t do it. 

You are sure now that you cannot do it? 

J.nd a si:milar item came up at the ll at meetlllg 
and we said no Lend-Lease . It waa Item 5. 

Ia that fOur understandlng'l 

I a afraid so. 

You mean the fort)'-one includes the twenty­
one? 

Yes. 

Then Phillips ia right about the thlrtJ. 

This thirty, fOU feel, ia hlgh'l That would 
be amendaents? 

That would probablf be sero, then, becauae it 
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~bite : 

!!odd i s: 

\\hi te: 

Poddis: 

~hl te: 

Childs: 

'/:bitt : 

Boddis: 

- 6 -

would be very hard to go back to the ~endmenta. 

Let me see if we are talking &bout the same 
thing. 

Since March 11. You see • well, let ' s take a 
practical i llust rat ion. Boddis, who haa made 
a lot of those--

It is almost impossible, I should thi.nk. 

Hadn't we been considering some ~endments the 
last ti.me? 

Only those not covered by contracts . 

And the thirty that you are now speaking of 
relates to amendments which have been covered 
by a contract? Does it relate to those in 
which the t erms were set similar t o that which 
we discussed under one of t he later items? 
V•hich would be impossible to distinguish between 
the tM" 

Well, I understood t he reason was because, 
as intimated at the last meeting that once 
having placed it, it would be a terrific job 
to get the manufacturer to go back and pick 
it up under Lend-Lease. It will be hard enough 
with a brand-new comndtment. 

That wasn't my understanding. It may be 
cor rect , but I thought there was still a defi­
nite possibility that ~endments could be taken 
over by some arrangement , for• ex~ple, one of 
those you suggested of taking fewer items with 
the modifications. 

But i t was certainly my understanding that 
it only applied to amendments which are now 
arising which have not been covered by con­
tracts. 
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Froa a pr actical point of ~lew, rather than 
a legal point. 

Yee . 

Have you any i nformation on that score? 

From our point of view, it ia perfectly all 
right if i t can be worked out practically. 
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Then does it remain to be ~ problem between 
yourselves and the contractors or between the 
Army and the contractors? Are we going back 
to that discussion that we had when Kr. Purvis 
was there with r espect to the ability to 
induce some of these manufacturers to make 
that adjustment? 

Yes , to a certain extent . The difficult y 
raised by Mr. Pur~is wee in connection with 
amendment s of contracts in any case, but if 
we have already covered the amendments formally 
ourselves, then we have got a three-party 
agreement which I don't think the contractors 
would accept . In effect, what you are really 
doing is to suggest that an amendment to the 
contract be signed, but not the whole contract. 

And you feel that there is no practical way 
out of that difficulty? 

I haven't actuall;y tried. I am onl;y giving 'ID1 
impre sai on. 

Who would be the group though, who could det er­
mine that finally? Is that ;your group' iould 
it be the Lend-Lease group or would it be as 
a result of conferences? 

Aa a resul t of conferences , I think; three 
parties, at least . 

Regraded Unclassified



'lbite: 

Boddie : 

'Mrl te: 

Boddia: 

Phillips: 

Childs: 

White: 

Boddia: 

Vohl.te: 

Boddia: 

White: 

• 

- 8 -

Are the•• ... na..nt• of a oharaot1r 1uoh that 
aot1on hu to be taken TerJ quiok17 to nola 
ha1'iJI& a dollar oharge qainet the Bri thh 
Tre&SIU'7'/ 

Th17 are alreaq a dollar oharge against the 
British Treasur,. 

But I aean, b7 the tiae PI1Rents will haTe been 
u.cle'l 

There were no clown paJaente on aost of thea. 

That cloe•n't aatter. 

Let's tr7 it. We oan go and tey1t becaun 
we are going t o tr7 it on the new, and it we 
01111 trr on the new, we 01111 tey on the old. 
That point outlined was not to discourage an7-
one , but to indioate the praotioal problem. 

Well, let' s put it this wa7. It 7ou are satis­
fied that it is impossible , then -- and if 
Ur. Cox is likewise oonTinoed it is impossible, 
we will drop it ; but if JOU ·etill feel there is 
a chance and it we can be of 11117 auiatance 
in bringing to bear aoae additional incentina, 
there ia some ten to thirtJ alllion dollar• 
t .hat 111.7 be und tor JOU. Now, when JOU tell 
ua that it ia no longer pouible, we will drop 
it out of the picture. 

We oan't s&J until we find out . 

Do JOU intend to go forward 1111d attempt to 
find out, and is there an7thing that we can 
do at this stage to help JOU find out? 

Not at this st1ge. 

Then 70u are going forward and will l et us 
know, but in the meantime it is a TerJ dubious 
it am? 
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Ve-q dubiOUI. 

W&a there UJ otherf 

Clllling back to the Dc.iJliOD J'luochaae a.. I think 
that our ultlute target aight be -in the 
e&ll of .Auatnli& and lin Zealand on their 
aide, there aeema to be no reaaon wbf al.oat 
all of th• ahouldn't be oonaidered1 exoept 
thoae that are t oo aall to be worth. &nJbOclT'• 
bothering with th•• We think that wha 7our 
priorities apt• h tulq llt&bllah•d, it 
irill dri n South .Africa in to a cGilaidenble 
ext111t. In cu .. are ariaing each d&7. There 
1a one we juat heard trca London of a large 
11110unt of tobacco from the Jf&lay Stat.. . light 
lllillion dollara. So it thou thing• are foillg 
through, I th1nlt our ultimate target aigh 
be at the llii.D.ual rate of thr" hundred aillion. 
You aee, the total purohaua are tour hundred 
titty. It doem' t um to me-- it ought to be 
poaalb~ to bring two-thirds of those in, 
which would make it three hundred. 

We will indicate that in the corrected table, 
the t JOU hope to move up to the llii.D.U&l rate 
ot three hundred million, but in the next 
several months it will be aubatantiall7 leas 
than that. 

<:be hundred fift7 in the next six aontha and 
three hundred in the following aix month&. 

It progreaa ia aade, 1 t al.ght be a hundred and 
titt1 in t he next aix montlia and three hun­
dred i n the ensuing 7ear? 

That wouldn't be veey tar ahort of our two 
tift,. No, aevent7-five in the next six months 
and one hundred fittT in the next aix montha 
following. But it mean a an awful lot of work 
and we don't 7et know what ia going to go through. 

Regraded Unclassified



Whih: 

Phillips: 

White: 

Phillips: 

Br01111: 

White: 

Bro1111 : 

• 

130 

-10-

I! ill goes well, I don't think that ia out of 
the picture. 

VIas there 8JI1"thing elee on th&t? ll&;r I re­
turn to one queation that surprises me a 
little? That fi~re of fort;r- one mil lion is 
one that we have been uaing for &t lt aat two 
months. 

I thoueht ;rou hadn't • • • • (llr. Phillip a • 
voice Decame inaudible when he turned to Kr. 
Childa ) •••• at that ver;r firat aeeting 
we had in Kr. Bell'• r o<11, ;rou rea•ber we 
had an analysis and that an&l;rsia was baaed-­
;rou asked us to get our figures on all the 
contracts which llad been signed after llarch 15. 
We got out that list. We got fort;r-one million. 
At a later stafe the law;rers • • •• (Kr. Phil­
lips' voice fa led to register over the 
sound of a buszer on Kr. White's deak) ••• 
where the letter of intention had been given 
•••• (inaudible) •••• was i tself equiv­
alent to a cOIIIIIIi tme.nt and therefore that fort;r­
one has come down • • • • ( t. door slmwaed as 
Kr. Coe left the conference) •••• that, 
I think, is the regular--

And the decision with respect to the let ter of 
intent was a decision b;r our law;rera? 

Oh, ;res. 

Well, I think I cen add a little to that, sir. 
There are a number of letters of intent which 
have been discovered which ma;y not constitute 
a commitment of the British and which we feel 
sub ject to a little further check might ver;r 
likel;r be taken over--

ire ;rou making that check? 

Ye~1 air. I t is some twent;r to 
million dollars. 

twent;r- ti ve 
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Do I wderatana that JOV ••ameat 1a that 

there ue about tw111Qiofin allllon dollva 

ot order• plaoed UDder that trDe of letter ot 
lllteat whiOh lead& 7011 to 'bellen alglat 'be 

takea onrY 

Yea, air. 

And JOU are wiring a ohaok on that IIAIW ead 

JOU expeot to han a oheok ocapleted b7 whmY 

Ia it a nrr lmgt~ prooeuY 

We alght be able to ban 1 t thla athl'Doaa. 

lou are aaJi,llg that there are twentJ to twutr­

fin onr &Ill abon tha twentr-on• now'l 

Y11, air. 

That ia right. That liat of letter• ot intent 

had nothing to do with the oontracta aiped 

after Karoli 11. 

There are other ordaraY 

Yea. 

Ran we talcm oopbance ot that! h that •­

thing n.w? 

It ie acaethlng that baa coae up in the laat 

two or three da71 . 

Onr and abon that, there are othera, dit­

fermt plante. Whether it baa batn brought 

to rour attention or not, I do not know. 

I aae. But at an:r rate, we can indioate we 

will enter a aeparate it• which includes that 

twentr-on• million and which the7 are n••intng 

now and on which the)' will ban an mner in 

the near tutureY 
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What do JOU deaoribe in your It• 2(b)? Relief 
from oCIIIIIitun h? 

2(b)? 

Letter• of intent not oonetituting oommlt.ente. 

Welh .. the relief frCIIl oOIIIIIli tmente where no 
bincung o<lllllli tmenta exiet--

ihere a o<Diitlunt h not regarded u equinlct 
to a contract, ian't that right? 

That h it. 

Well, in aOIIle caaea the Britiah han writttn a 
letter and said "We think we are going to 
enter a oontraot with JOU ao go ahead and 
atart JOUl' tooling and it we deoide we will 
enter into a contract than we will-- if we 
deoide we won't, we ..dn ind111111if7 you against 
your ooata.• That ia quite a binding obliga­
tion, but the Britiah can atop when they want 
to. We feel that to take over that kind of ob­
ligation would not contravene--

With that twenty and t han that ninety again. 

But we will enter it as a separate item. 

Ia it possible to give aD1 revised f igure for 
the thlrtTl 

Would you expreas aD1 hope at all that there 
are 110re than ten? 

I have never aeen those figures before. 

I have never seen thsm before. It is in the 
contracts . 

Anything else on page 2? 
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Shiy;!ng senioee, OCIIIpt.red to the J1me, 1941 
eat t e. Is there a hope there? 

I should think that we han got that down ae 
low aa possible, i! I ra•ber your figuree. 
It was down to a hundred and tan million, wasn't 
it, Sir Frederick, on that shipping? Miaa 
Kistler, what did you have in mind? 

~ the June eatill&te? 

4(b) . 

Well, onlf that the figure of U.K. purohaeee 
or pa,manta in u.s. ia the same in April aa 
in June, the total estimate is the aae, rut 
the composition variea. I just wondered. 

I aee. Is that clear, Keynes? 

I am not a--

:Chat is a Yaroh estimate and the June estimate 
happens to total the same. 

April and the June estimates. 

I don ' t think any f r esh estimate was made 
in June, was it? I think it is exactly the 
same . 

Well, the point is that the estimate of total 
payments by U. K. in U.S. on s ervice.ac~ounts 
l s both times placed at a hundred ~ll1on 
dollars a year . 

That hundred is subject to lots of corrections. 
Vie are hoping to give you full figures on that . 

That is right but in the April fi gure of one 
hundred there ' waa forty-five million of 
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shipping disburacente, ae I interpreted the 
breil:down. 

In the lignt of additional information- ­

That is right. 

134 

We will give rou add! ti onal inf 01'11111. tion. 

Now, clearlr those figures down below would 
be 1110dified bf thoee above and in lll1" case 
that would be taken with all the quaillicationa 
and IILOdificationa that han bean mentioned 
in the discuasione. Well, on (A) the Secre­
tary has an idea that he will discuss this 
afternoon. He thinks tentatively that something 
new might be done to t ake on r some of that, 
I see l4r. Child.s is skeptical. 

(Inaudible over Mr. Childs ' laughter ), That 
should be Technical Corps. 

Civilian Technical Corps? 

What occurred to my mind was that this may be 
very accurate if you are in fact providing 
more Lend-Lease help on these items, I never 
hear d of t he Civi lian Technical Corps. 

Yea. These it~ here are not in the aaae cate­
goey, What wa want to do ia, we Ylere going 
to expand this merely to keep t rack of the . 
various currant itlllllll , as they go along, things 
that you had anticipat ed getting paid for, which 
wa may be able to take over. VIall, that discus­
sion, I think, revealed soma points about Which 
we were in doubt and indicated it would prob­
ably be worth while to put that table in. 

The next item should be the discussion of the 
results obtained from a joint conference on the 
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feasibility of handling the administratiTe 
difficulties of priTate purchases, but 
before we turn to that, is there anything 
that you want to bring up, anything new? 

135 

I was going to bring up t.o points, if I 
might. The first one I will mention now. 
It is the question of State and local tax­
ation and which part we can see • • •• 
(inaudible) ••• There is one case in which 
•••• (Inaudible) • •• • A hundred per cent 
and where the institution will have to reill­
burse •••• (Kr. Thompson cleared his throat) 
• • • • goes wrong eTerywhere, it looks like 
an expenditure of tan or thirty million dollars. 

Ten or thirt):? 

Ten to thirty million della ra . N0w, we are 
doing all we can to fet the help of the State 
Department and that s not very effective. Vie 
were thinking that perhaps you could give us 
some assistance. 

Yes, I am quite sure. Mr. Kades is here from 
Kr. Foley's division. Supposing we leave 
it this way, not to discuss a matter which 
would be t oo technical here . If you 1rould 
care to stay after the meeting and take the 
matter up with Kr. Kadee, who is the Treasury' a 
legal man, and we will make every effort to see 
whit we can do to save it. I haven' t the 
slightest idea whether anYthing can be done, 
I take it there wouldn't be--is that all 
right with you? 

I am only saying, the thing is •••• (ina~d­
ible) •••• because there is this case whiCh 
is a very unfortunate one for us and in 
which that gets none ••• o (inaudible) o o • 
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I think you can be assured that our division 
will push it very effectivel7. Do you have 
any thoughts on that offhand, or would 
you want to wait to hear the detaila? 

Well, I don't know what type of taxes-­

Every ldnd. 

Sales, use, and per sonal property. This 
immediate tax has been paid by a contrac-
tor out on the west coast . It is a personal 
property tax assessed on our so- called mbodi­
ment loan equipnent. It baa been placed in 
and about their plants to be mbodied in th.eir 
airplanes. 

I think it is vecy doubtful if we can do 
anything on it. The New York court bas held 
that real estate owned by the French Govern­
ment in New York is subject to tax. That ia 
a more direct tax, even, than--

It can't be more direct than a direct tax 
on personal property. 

Why don' t we leave it this way, Chuck? Either 
the thing is legally impossible, in which case 
you will ascertain it, or your ingenious staff 
will devise some war, poasiblr, of getting 
out of it, in which case you will be success­
ful in aocomplishing something, or it may be 
a matter which s tand.s outside legal restric­
tions, one of these shadow;y matters in which 
a question of policy occurs and the Secretary 
may be helpful in that direction. It is one of 
those three possibilities, but you will exam­
ine it with the intent of seeing whether you 
can' t devise some way of avoiding the payment 
of that tax. That is your objective • 
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J.nd i! you (Roaeveare) can t&lk with him 
thereafter, then you can report back at the 
next meeting. 

Is that all right Kr. Phillips? 

That will do it. 

J.nd don' t dellend on the State Department 
for your act1on, Chuck. 

Well now, the other matter I was going to 
mention is that really an extension of page 
1 of this table we are looking at, because 
it is quite possible these contracts placed 
since Yarch 11--you know there were--and 
transferred contracts--there were many other 
schemes which are still under discussion. 
The first one is a big individual shiplling 
company • ••• (Mr. Coe moved his chalr) 
• , •• that the Maritime Commission might 
take over existing contracts and we should 
give up , ••• (Mr. Keyes snapped shut his 
briefcase) •••• give up our existing 
contracts? 

Vfuat is the status of that? 

137 

That is what I am raising myself. I o.ant to 
know what the sta tus is . There was that scheme 
and then there \7as a second and much bigger 
scheme which you remember was • • • • 
(inaudible) • ••• I don' t know whether that 
is a good illustration. Both in the U. S. 
War Department and the British Purchasing Com­
mission they have contracts outstanding for 
tanks, t hen the device proposed by Mr. Cox 
was that we should transfer our cont ract s 
to the u. s. War Department and we should 
get the tanks out of the U, S. War Department' s 
existing contract, which had the effect of 
giving that much relief, 
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The figures I have aeen under that head were 
from two hundred to two hundred fifty million 
but what, precisely, it ia at thia moaentl I ' 
don't know, but I am very anxious about t . 

Well, with respect to the shipping--

! don't know about the shipping, air- ­

Who in your shop would know? 

I understood that Mr. Powell had raised some-­

Who waa the discussion taking place with? 

The discussion was with Cox. We gave him 
thia memorandum, whioh is the whole story. 
Would you be interested in having it? 

Yes, I would. Is this a recent submission? 

No, I submitted it about--at least a r1eek 
ago . I can't remember the date. 

It v;e.a the eighteenth, we.sn 1 t it? 

Thereabouts, yes . 

Did he say anything yet with respect to the 
matter? · 

That covers the forty-one million. Nothing · 
beyond that was discussed. It is just a 
matter, as e. matter of fact, of getting the 
forty-one million going. 

This is e. different forty-one million? 

No, the same one. This oovera all four schemes, 
the forty- one that you have in your list plus 
these other two . 
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I can indicate the polnta diaauued. 

I think llr. Brown lmowa that. 

1.39 

I still am not clear. !re you now talking about 
the aame thing Sir Frederick waa talking about 
on the ahip-building'l 

Yea, air, This thing covers all possible 
achemn that we have in mind. Thia ia the 
ship-building achce here. The fortT- one 
ie referred to somewhere. 

The last one •••• (llr. Childa rattles papera) 
• • • • 

This hundred and fortT- one? 

This hundred and forty-one million. 

But the shipping ia part of the forty- one? 

This ia the amount of •••• (inaudible) 
• • which llr. Brown mentioned to you before. 

No • 
• • 

Fine. 

The shipping ia here. 

I eee. That ia now clear to me. Then on this 
nlnetT- si:l:, is there aome body working on it? 

I don' t lmow what i a the statue of the ship­
building. 

We have anticipated &D7 action you might 
take by ha:~:f one of our people apeak t o the 
Yaritime C aaion. Quite obviouslJ we won't 
get verf far with it until there ia a direct 
addition •••• (inaudible) •••• f rom your 
aide, ao while we are making the Karitime 
Commiaaion a l i ttle leas unhappy about it, 
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we won 1 t get &117 action 1m til th1a 1a appron4 
ancl a requiaiticm 1a 1n e!tect. 0! o01U'ae 
no action 1a being taken on our sicle bqcmd 
this IIUDOrandua--

I thiD.k it 1a Teey .uoh the ..... 'l'hia ahip­
bu1141ng thing c:::nta T11'f .uoh the ·sau 
probla aa the g onr of the tank an4 
airplane engines. 

'l'bat 1a right. 

J.nd aa !ar aa that 1a concerned, froa the 
legal point of Tin our cliYiaion sees no 
obstacle. 

ObYiouslJ, because it waa their proposal. 

That is all right. Now, what Yr. Cox wants 
to do is to present the matter to the Sec­
retal'f this afternoon to see how far we can 
go, either he or General Burna, and taking 
the matter u~ with the war and--War Depart­
ment and li&r 1time COJDinion and a eeing if 
we can urge thaa to get ahead with it. 

Do I understand then, that Yr. Cox anticipates 
taking up these two •tters, the cme w1 th re­
apect to shipping and the one inYolTing a 
similar principle with reapect to tanka, 
w1 th a Tiew to ascertaining whether the Sec­
retaey wants to take the •tter up further 
w1 th the War Department? 

Let General Burne do it. 

How he wants to pr oceed fr0111 that point? 

Yea. 
Then the next point 1a for Yr. Cox to take 
it up with the Secretal'J. 
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That ia right, and he will do it this after­
noon. 

All r ight? 

Yea. 

You aee, this is really the substantial thing. 

Yes. 

If these two go through--

It would help a lot and we could go a little 
more heartily on s~e of those small items. 

I understand there is also a Packard contraot 
which could be added to that whioh ie quite 
substantial . 

\'lhich is that? 

Exhibit B. 

How much wokld the Packard be? 

The estimate was fift)' million. 

There is a ship- ruilding, which is ni.necy- six; 
the tanks--

Tanks •••• (at this point Yr. Phillips' 
voice was drowned out by a conversation be­
tween JJr . J.hrray and Yr. Keyea directly in 
front of the reporter) •••• tanks and 
planes. 

J.nd you spoke of a third itCIIII? 

You added to this thing--it would be plus-­
possibly what? 

Fifcy • 
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Fift7 relief on Packard. 

On the production. 

That ia right. 

1.42 

J.re these contrach a0111ething which are new 
to the SecretarTl 

I thi!ak in the earlier ett.gea •••• (inaudible) 
• • •• llr. Cox an thia and then I think 
al.lloat all of the diaouaaion •••• (inaudible) 
• • • • Ttl7 well, but I think :rou will find 
he does not know of this particular thing. 

Would :rou want to run OTer it Tef7 briefly 
now for--in what •1 do the:r differ frara the 
re~ar, ordina17 contracts entered into 
prfor to Karch ll? Is it explained here? 
Then I won't ask the question. 

This ia an explanation of these and the listed 
oontracts are in that page there. 

ReallT, Kr. Cox • ••• (inaudible) •••• 

Yea, if he •• , • (inaudible OTer the side 
connraation of llr. Coe and Kr. K.adea) . 

These are selected, I understand, because the:r 
are .American J.rrq t;ypea. • • • (1Dterruvted 
b7 both Kr. Childs and Sir Frederick Phillips). 

The:r are orders for the same type of engine, 
both fr0111 the United States War Department and 
the British Purchasing Commisaion. 

Was there &n1thing else? 

Nothing elae. 
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Do ;you want to turn now, Kr. Bl'Own, to the 
tentative rules of ;your group, oonsideration 
of the methods whereby ;you might--

Could I be--

Yea. 

1.43 

We just got the telegram, Our 01111 tobacco in 
the U.K. is being dealt with--there are one 
or two small things in the Dominions which will 
cane forward--this is a telegram about eight 
million dollars llb.ich we manufacture in the 
Sterling area, but half of which goes to Kalaya 
and this is now •••• (inaudible) •• , • 
this has been hitherto manufactured in the U.K. 
but will now be manufactured scmewhere else 
in order to avoid the risk of taking it from 
t he U.K. in ships; perhaps in India, The 
question is raised, I don ' t see whf there 
should be an;y difficulty about it, London 
wants to know whether with this rearrangement 
it can be Lend-Leased. It has been suggested 
perhaps the best wa;y for us would be to ask 
London to put up a token requisition for some 
part of it with all t he full details as an 
actual requisition, Couldn' t we do that? 

Tba t is the 1'111.1 it would moat li.kel;y get 
results . I think possibl;y the figures should 
be as high as they feel meets with their 
requirements so that the--your (Bronn's) organ­
ization will be more inclined to give it 
serious consideration rather than merely 
making it a token requisition for a small 
amount, You should make it as large as you 
think it is likely to be, 

It is a ver;y straightforward thing. This i s 
simply tobacco which is normally sold to the 
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Sterl.ing area and manufaetured in the United 
Kingdom. 

The raw tobacco ill importee. from the United 
States? 

Yea. 

Uanufaetured 1n the United Kingd011 and halt 
of it is consumed at home? 

J.ll exported to the Sterling area and half 
of it to Kalap. . The suggestion now ia 1n 
order to &TOid shipping risks and leases, it 
shall not be manufaetured 1n tha United 
Kingdom, but in India and sant te ita foraer 
des!inations. 

And it is a question then, of putting the 
India imports of raw tobacoo from the United 
States under the Lend-Lease? 

That is what it comes to . 

Instead of putting it--

Being \Dlderstood that this ia not for Indian 
consumption, but used somewhere else 1n the 
Sterling area. It ia not exports frc:111 the 
Sterling area. 

Yes, so that it is equiTalent to a consump­
tiont let us ear, of tobsoco in the Unitea 
King <1om? 

Yes. 

Well offhand I don't see anr difficultr about 
it but I think the quickeet war to settle 
t~t is to treat that as a requisition similar-
17 to the procedure we used the Ast time. 
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We don't see &nT prima facie objection. 

Pcrbap11 I ouldlt to put thie ln. You remember 
that memoran<lum by Mr . Boddie which you bad 
Purvis take into that last meeting? 

Yes. 

This is simply a •••• (inaudible) . 

I see. 

Now, I don ' t think there is any--we underlined 
all these •••• (inaudible) . lf' you look at 
page 2, we are dealing there with the small, 
urgent oases of the British Air Commission and 
we suggest •••• (Mr. Keynes rattled papers) 
• , , • they should be limited to five thou­
sand, that they shouldn't go over f ifty thou­
sand a ueek, that ~!{ should put their cases 
in weekly to our o ttee. Then there is a 
very difficult--then we cane to the very dif­
ficult cases, modifications and design which 
we discussed at great length, and our recan­
menda tiona there are on page 4, !lew equip­
ment, that is to say, if they wanted a new 
•••• (inaudible) •• •• set, that would 
cane under Lease-Lend. If it is •••• 
(inaudible) •••• then we tey to fix a l imit 
of ten thousand dollars each. Than the next 
thing is, where the modification does involve 
a charge exceeding ten thousand a week, every 
effor t will be made to bring it under Lend­
Lease by either of those two methode sug­
gested by Yr. Cox, the first being a modifi­
cation of amending contracts and the second 
being the method referred to this morning. 
Now, finally the fourth is the most important 
of the lot from our po~t of view, that !herever 
the committee does dec1de that the case 18 
to be issued under Lend-Lease, there shall be 
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a definite instruction from the United Stat es 
War Department or Navy that t hey must cooper­
ate with us in persuading the contractors 
to proceed, because otherwise , the whole 
procedure might be useless. 

Unless there is that additional inducement . 

Then I did look into tho case of the other 
British Purchasing Commissions , outside the 
air and I found exactly the same problem, 
but their cases were not so important. I 
therefore suggested a limit of their cases 
of a thousand. It is very small stuff. 

Did you wish to leave these copies here? 

Yes . 

(The ensuing simultaneous conversation be­
tween 1!r . White, Mr. Brown, 1!r. Childs, and 
Sir Frederick Phillips will not be found in 
this transcript.) 

This is the memorandum which the Secretary 
asked for. 

Oh, yes. And t his is something that he is 
going to bring up. In what wq does this 
differ in principle or type or whatnot from 
the Southern route? Is this the same type of 
problem? 

That is directly from the British Gover~e':lt 
departments, financed directly out of Br1t1sh 
tunas. 
Is there any expenditure of dol lars in this? 

Mainly Canada. 

Canadian doll ars? 
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Yea. Insofar aa there is any .American dollars 
spent • • •• (The door was slammed as Kiss 
Kistler left the conference) . 

Is it a large amount? 

Yea, quite a considerable sum. 

Well, this afternoon when the Secretary indi. -
cates his very tentatin proposal for handling 
the Southern route, if fOU will ascertain 
whether a successful consummation of his 
proposal would also appl7 to this Northern 
route, I think it would be well if at that 
point it could be brought to hie attention. 

Yes. 

If, however, that other proposal is for some 
reason or another not workable, then I believe 
that the dollar expenditure port ion of this 
would likewise be unworkable . 

Have 7ou seen our •••• (inaudible) . 

I have a COPT here. 

Well, before we take that upi I was going 
to suggest the wisdom of fol owing a ali2htl7 
different procedure to save your time an<i 
ours . Since these contracts here are so pre­
ponderantly a matter between yourselves and 
the--Mr. Cox's section, I am wondering whether 
these had not better be taken up directl7 
with him and then if there is any quest ion 
with regard to doubtful oasee or if the 
number of those which are turned down is 
either a large amount or leaves possible 
grounds for rediscussion at the meeting, 
then we can raise them here, but if many of 
tham can be cleared and where there is no doubt 
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1! it 11 approTMt I th1.ak we will a&Te thla 
oo.aittee tlae. 11 tbat procedure aatiatactor,r 
to JVU, Sir Fre4eriott '1'htD we oa al•;ra 
ocae baok here. 

'l'hat 11 a daintf job, im't itf 

Yea. Kr. Br01111 baa alrea~ initiated it. 

We han alrea~ been onr parte of tbeae 
end han •de a reo-dation em. ~ 
or the othel'. 

That h !iDe. 

But the aa.iDiatratiTe--at their end, the7 
would rather han a oc.plete llat 10 the7 
oould juat put a note on it. t\:1 the firat 
two we agree abaolute~ that it ia OK. 

Let'a go right through Tery ~uiokly and those 
wjlioh are apprond, we needn t gin th11111 any 
further oonsidera.tion. Number 26? 

J.nd on 27, you ca.n put Lend-Lea.se. 

27. An7 on the aecond page? 

Thoae are juat copiea. 

Oh, I 11111 aorrr. What h the ator,r with re­
ga.rd to 28? It h a la.rge i t11111. 

28 cow.a-be done under Lend- Le&ll 1f it •• 
a practical matter in Tiew of the urgency 
of the aituation end the British went to 
do it that W&f• 

In other worda, it would take tiae it you did 
it'l 

Yea. Tbeae are to fet additional--tor aa.r­
Ticn end work in t 111Dg tu111 in coonection 

• 
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w1 th • order for--whloh haa alreaclf bee 
largelf oa.pletecl. 

In other wordl1 a deoiaion with reapeot to that 
it• h with t.11e Britiah, it thq feel thq 
o&D wait, then 7011 oan appron it, h that 
right? 

Yea, air. 

Ia that aa.ethi.Da whloh 1011 han alreadf oon­
aidered and deoiaea upont 

There h nobod.T here. 'l'hia juat oaae in • • • 
(Kr. Kadea rattled papera) •••• a apecifio 
request ia that the British be allow.a to 
apend dollars OD that in order to aaTe tt.e. 

Twentr-two mllion doll& ra, do I read the 
right figure? 

No, air, !want,- two thwaand. 

Oh, it 1a twent,-two thouaand here. 

There ia a total of ninetr thouaand. That 
1a the initial p&1111eD~, Dr. ilhite. 

Yea. It ia a aillion and a halt. 

Ninetr thwaand--

I beg 7our pard~1 1••• ltll, ia that a deciaion 
then that rou wiLL make When 70u will consider 
it and 7ou will let Kr. Cox'a diTiaion Jmori 

Yea, air. 

Then it 1a up to rou to take the next atep? 

Yea. 

What ia twent,-nine? 

• 

• 

• 
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Twenty- nine depends from our Tin 1 on when 
the contract~r was \netruoted to prooeed 
wl th his work. If that was done after llllrch 
11, the oomml tment for this addl tional work 
was done after Jl&rch 11, it ia OK w1 th 
ua, Yr. Murray and I are going to take up 
that matter and oheok on tlie date, Tla t de­
pends entirely on the decision aa to that one 
df..te . 

You are checlcing up on that and you will know 
and if it is a!ler, it 1a approved, and if 
it is before then, the;r can arrange a new 
contract? 

Yes, sir. 

Thirty? 

Thirty is again in question for the--it seems 
to us for tlie Brit isb to deoide whether the 
urgency of the matter would alee Lend-Lease 
procedure--

It is equivalent then to twenty-eight? 

Mr, J ennings here is familiar with this . 

t111111ber thirty? 

Of course, v1e can't give the supplier the 
assurance that the contract he got through 
Procurement would be the same as what he has 
already got, 

I take it they are aware of that possibility, 

Yes . 

I think this would be al l right for Lend-Lease, 
don't you? 
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Yea. 

That 1a that It• thirt)", fiftr-four thousand 
dollara, JOU feel that rou oan wait until the 
ngular procedure of the Lcd-Le&lt takes 1 t 
onr'l 

Tee, Land-Lea11. 

Ia that all r ight' )(r . 81'0111l'l 

Well, fOUl' auppller-rou han got an agre-t 
with rour au!'Pller aa to price and dellnl'J' 
schedule and so forth. If the Lend-Lea .. 
procedure goea throudl our Procur•ent people 
han got to rnin tMt and decide for th•­
aelTes whethar thoae ter.a will be agreeable 
to the. !he supplier •1 not get tlie IGle 
t hing that he baa gotten fro. the Britiah. 

You mean lie might loae s0111e mont)' on it becauae 
we haTe to make up the differ ence to the aup­
plier? 

You might han to. 

Yes. We would han to take that r isk. 

You mean ;you might han to loae- -;rou might 
not be able to get t he whole fittr- four 
thouaand dollara ? 

That meana the United Statu might get a better 
pri ce than we contracted for or discussed, 
and therefore we would han to make up t he 
difference. · If the U.S. got it for fittJ, 
we would have to make up the four thousand. · 

Your riak would not be F e&ter than the four 
thousand. Therefore, frca rour point of Tin 
it would warrant consideration. 
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Yea. 

Th1rt7-one? 

On that, the first part we d011 1t feel could be 
lend-leaaable because if we did it would 
be reduotion of the dollar oammitaent existing 
an Karoh ll. The u cond part ia perfect~ 
all right. 

It breaks in to two parta'l 

Yea . Part one ia the suggestion to substitute 
one me of maohinel7 for another. 

Yea. J.nd that, JOU feel, hn't poaaible? 

No, air. 

Ia that similar in oharaoter to other things 
that have been alreadf discussed here and Oia­
approved or is this a new trpe of case? 

Well, the British have a oammi tment for a cert­
ain mount and if we should take a--Lend-Lease-­
what this would amount to would be the cancell&­
tion bJ the British of a certain part of their 
cont ract and then our Lend-Leasing the con­
tract for an equin.lent amount. 

We are betting--we have got a contract for 
Buick and we want to buf a Cadillac from the 
same COIIIp&n1, so can the Cadillac be Land-Leaaed 
eo we can get out of our purchase price? You 
sar no, that is the equivalent eituation. 

You oould take it under a related transaction 
in which JOU cancel the Buick contract--
or substituted the Cadillao for the Buick 
oontract and got Lend-Lease for the difference. 

In this case, it happens to be a decrease. 
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Yea, I aq--

! Cadill&e for a Buick. 

Now ;rour second part, it would be perfectlf 
all r ight to Lend-Leaae that if ;rou have--
but ;rou han apparent~ a nr;r urgent delinr;r 
situation. The auggea\ion ie 11111de to bu;r 
the equipment with-dollar• and appl;r for the 
balenoe under Lend-Laaae. Arin ;rou -:r get 
a difference in the reault o ;rour two Procure­
ment operations . I don't know whether that 
would raia~ suoh a practical probl .. or not. 

Y9ur point is, ;rou are willing to ta e onr 
about ten thousand dollars under tl» Lend­
Least? 

Yea, we will take onr all of Item 2 that 
;rou want us to . 

Would ;rou care to consider that and t hen bring 
that up next time? 

All right. 

And the last i t ea? 

Well, we have settled the second point. 

Well, the second point, I gather that ;rou 
were going to--unless ;rou decided already. 

Ur. Brown, I understood, hea offered to take 
over the second point on the Lend-Lease. 
We are pleading the grounde of extreme urgenc;r. 
Four thousand would be the amount of mone;r 
and we are making it ten t housand dollars 
under Lend-Lease. 

That is all right unla aa ;rou feel it is going 
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to get JOU into cU.ffioulU .. with the Prooureat 
people. 

111 ript, thea th11't7-tw. 

Well, an order baa alJ'eaq been ginn. 

llhat 11 itt 

.l verbal order hae &lread7 been given 1D rl• 
of the extriiU urgenoJ anll. mall nlue. 

Shall we coneider that as a cash it•? 

Yea. 

You could han it Lend-Leaaed if ;rou llaDted. 

Have JOU got thoee? 

Yea. I think so. 

.ldd the last to the cash iteJU . Would it be 
helpful 1D the future, Sir Frederick, if on 
all these caaea where a decision !a called for-­
could JOU diacuaa that before? 

Yea, we do our darndeat. We han been p~mnlng 
around 1D circles. 

There h nothing, I take 1 t, that we can add 
here on that . OK. Is there eanethiDg elae, 
Jlr. Brown? 

No, air, except that &I a result of our confer­
ence JesterdaJ we decided that the aa.iniatrative­
l;r diftioult purchases should not be placed 
under Lcd-Leau, iD&IIIIlch aa 1 t would 1Dvolr e 
under the--iD order to solve the Britieh ad­
minietrative difficulties, it would involve 
our Procu.r&tDt people sqlng, "OI! gentl-• 
this contract JOU have negotiated 1 OK. 
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You had a aeetiug at whioh •• , , (a o-tian 
occurred ae Jlr. CoohriUI echred the oonfercoe) . 

W had )(r. Th0111pson and )(r . J.roher IUid sCIIIane d0111 Proouremmt IUid we were &11 agreed • • • • 
( iDaudi ble) • 

Well, that at first bluah 188111 very diaappoiDt­
ing. Do I understand that the three of fOU 
decided that it waa impoeaible to work out a 
procedure wherebf that hundred and fifty lllilllon 
or &Dl aubstanti&l por tion of it oould he 
handled under Lmd-Leaae? 

Nol not entirel7. If &Df portion--if the 
Br tiah felt that the1 could preaent the 
specificatiana for &n1 portion of it through 
our Procur81118Dt and han it done iD regular 
channels we could do i t, because the aiffi­
oultT didn't lie in the nature of the articles 
to be procured or in the use intended for 
them, but it la1 in the desire of the people 
in England to have the advantages of negotia­
tions direct between their private importers 
and our suppliers. 
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I think we ought to define that aore closely. 
It is in some cases not so much an advantage 
as a necessity to have a preciae apecification, 
preciae fulfilment of it, and it ns for that 
reason that the prior negotiation between the 
commercial parties was neceaaary, except 
where there is a great deal of tiae to handle 
the thing. Where there is a great deal of 
time, we will explore the posaibility of 
having these t hings placed through the Treasury 
Procurement or submitted to the Treasury Pro-
curement. · 

KTlack of femillarity with tha details and 
the possibilities probably makes me a little 
more persistent than I otherwise would be, 
but in view of the fact t hat the amount is 
large and it might be an increasing amount, 
I am wondering whether there might not be 
some device to get around that difficulty. 

Now, I don' t know - I presume you have explored 
all the possibilities that have occurred to you, 
but could you indicate briefly to us just what 
is the insuperable obstacle? 

Well , it seemed to be two main obstacles . 
One is that the volume of transactions in-
vel ved in this group is very lllllCh larger 
correspondingly than the dollar value. There­
fore , there are an innumerable n11111ber of 
transactions which, if they wer e to be handled 
by centralized purchasing in England, would 
involve a very large expansion of the administra­
tive staff and the use of men whoa they have 
better uses for otherwise . Therefore, their 
desire is to find some procedure whereby the 
negotiation of the contract can be done directly 
by the United ~ingdom with the American supplier. 

The obstacle - that would have the advantage 
both of being quicker because the United ~ngdom 
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man can say, "Give me six more of the same, • 
you see in a cable, along that line, because 
they have a long trade relationship ; and it 
would also mean that when you have difficult 
specifications , your private imp.orter in 
England is familiar wi th them and they have 
the machinery for checking them. You don ' t 
have to t rain a lot of new people to do it. 

Now, our Treasury Procurement people can't 
just be handed an agreement that they are 
going to buy •x• machines for •x• dollars 
and be asked to !~~ron it and aay that that 
is O.K. without ing some investigation 
themselves . So t hat that would mean that 
the advantage of speed is knocked out. 

Now, t here may be any number of these articles 
which are highly technical, but which don't 
need to be gotten so urgently; and Thompson 
is going to explore the situation and see 
if the specifications for that type of article 
couldn ' t be given to our Treasury people and 
handled through the regular Procurement. I 
don't think you will find the difficulty of 
there being precise specifications is --

I felt a little more hopeful, because Mr. Cox 
himself was so hopeful about the possibility 
of finding a way of handling this amount. 
I thou~t he had given some preliminary con­
sideration to it . Is he cognizant of your 
decision and discussion? 

Yes, sir. He made it. 

Procurement has t he legal powers to buy any 
way they want to, don ' t they? 

Yes, but Procurement isn't going to take the 
responsibility for approving a contract unless 
they have made an investigation of its terms 
which satisfies them t hat it i s 
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It h only a queet1011 of their haTing ti.ae 
for the investigation, 

And the technical knowledge . 

Ia it a aatter that relataa - that is the 
reaponaibility of the Traaaury Procurement 
Divlaion? 

Wall , I think the bulk of thea • ould be pro­
cured through the Treasury Prooure.ment, but 
there aight alao be aou that would be pro­
cured through Ordnance or other aouroea , 

But the bulk, aa it locka now, • ould have to 

158 

be handled by the Treasury Procure .. nt Division, 
Therefore, if the Treasury Prooureunt Division 
were able to devise some aethod ot satiafactorily 
handling that, it would take care of the bulk 
of this, ia that right~ 

That ia correct, but Mr. Rehlaender felt , and 
I think Mr. Archer agreed, that in articles 
which are of eeapecialized a nature aa most 
of these are, the only war that you can really 
tell whether you are gett ng a proper deal 
on Procurement is if you have been through 
all the negotiations yourself. 

Well, you raise theJuution whether the same 
method• of aacertai ng the nature of the deal 
should be pursued in a special situation of 
thil character, as which prevails in all other 
purchaaea. That may be the case, but in eo 
far aa ••• • (Mr. Brown interrupted) 

Supposing I aU£2est that we probably pursue 
it here. I doilt see offhand - there may be 
a hundred reason a why thia len' t ao, but I 
don't see offhand why their approval cannot 
be a post mortea one. In other words, billa 
are paid in the regular fashion. The British 
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GoTeraaent p&7S an inToioe, if 70U like, 
and then present• the inToict to the Pro­
cure.-nt DiTiaion and the Procurement 
DiTision, if, when, and aa it gets around 
to it - and there ia no raaaon whf it can't 
be expedited - 1a71 that thia inToice repre­
aenta a aatiafactor7 tranaaotion and there­
fore can be paid under the Lend-Leaae. 

Procureaent 1171 that the7 could not aa7 
that except in the form of being - aa a 
practical aatter. 

I 111 not reaq to accept that. That ma7 be 
true. I don't aee that one haa to be a rubber 
1ta.p in order to examine a tranaaction after 
it baa been made. I think that moat of the 
examination• which the United Statea GoTern­
ment make with respect to oontracta is after 
the effect. Am I right, Chuck? 

Yea. 

And I wouldn't aa7 that we are a rubber st8111p. 
So there ma7 be othar poaaibilitiea . Let•a 
explore them a little turther. Since tbe7 
are in our own bailiwick, I feel that we can 
go forward with that. 

Sure. If a wa7 can be found whereb7 a check 
would aatiaf7 Procurement and could be aade 
on these matters, I don't think there is an1 
d1 ffi cult7. 

I don't know whether there ia, but ai.nce it 
ia within the Treaaur7, we might re-raise it 
with them. 

Chuck 7ou haTe had acme experience with these 
oontr~ota . Do 7ou, offhand, feel that it ia 
an impossible wall to hurdle? 
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Noi I don't underatand wh7 it ie at diffi­
cu t aa 1 t aeaa to be. 

1.60 

It 11 aore tlmd ... ntal than that, I think, 
ian't it' We have the Lend-Leaee lot, under 
which the TreatUJ7 Proour•ent regarda tha­
aelvea ae buJing for the United Statea Gonrn­
aent and 1UJ11 of theae thinga are r11ll1 for 
Brltlah apecific&tions . In aany ouea, they 
would not be suitable for the United Statea. 
They could not be taken onr before the tiae 
of shipment. I think that h really the 
difticilltT• 

No, I don't think t.hat ia it. 

I think that ia really the difficulty • 

That ia a different thing, but apparently 
ainoe there ia disagreement, it won't be any 
harm to reexamine it. 

Apart from that, it seems to me that the poat 
mortem is the great possibility, beoauae we 
could really find the dollars then ••••• 
(inaudible) ••• •• you could then rei~burae the 
dollars. 

There would only be a lag in the firat aenae, 
and then froa then on there would be a current 
str11a. 

In occasional oaaea that didn't aatiafy you, 
we ahould be out the dollara. 

The 1ot aays the President baa to direct the 
head of an appropriate departaent to bill the 
article, and that our Government lllUat take 
title to it and then it oan be transferred. 
That ia what the statute aaya, ani we have 
to operate within that machinery. 
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That h reall7 tuna-ntallJ the trouble. 

The United Statu Goni'IIIUnt 1UJ be willing 
to bUJ aoaething aade to Britieh epeoifioatione. 
I don't think that ie the obetaole. But our 
Gonr1111ent haa sot to bU7 it and it hae got 
to bu7 it through the regular Prooureaent 
ohannela. 

Then JOur aeau.ption that the Aot etating 
•.ust bUJ" t.pllea that it auat order ana 
auat pa7 for before deliTe1'7, that the aot 
Of purchase aoean't neceaaarilJ- doean't 
perait of a aubaequent pa71111nt. I don't know. 
I a juat thinking aloud. 

Yea, sir. 

Well, do JOU llind it we poatpone it and re­
examine it? There ·~be nothing in it, but 
we can't get a worse than no anewer. 

That is one poeeibilit7 which appliee ae we 
saw it, to certain large Talue contracts, 
relatiTel7 large Talue contracts, which re­
quired Tery special handling. 

The other diftioult7 ie aerel7 the nr7 
heterOJeneoue and numerous order• that coae 
through. One can't predict th... The7 
require a Ter7 big staff, doing agenc7 work 
and forwarding work. It we werll to bring 
it all under --

Again, either there is a ei.ple aechanisa 
w!iich noid.s all the quution of who gins 
the order, all the question of who fills the 
order, all the question of speoUioation, that 
that goes on as it does now, that there appeara 
somewhere in that chain of eTenta a digreaaion 
or an offshoot in which certain papers are 
routed to certain agenoitl and are approTed 
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either at the time or subsequent to. If 
that is possible, then all these other 
difficulties disappear. If for some reason 
i t is not possible, then we will have to go 
baok to see what particular categories can 
be broken off from that general principle. 

Now, I am not satisfied that it is not 
possible, but I - mT inability t o accept 
that decision may spring entirely from a 
lack of familiarit7 witli the requirements, 
but I do feel that we would like to erplore 
it further in our own Treasurf staff, with 
the lawyers in our own Procureaent DiTision, 
to see whether they can devise something. 
They usually are very ingenious and maybe 
they could do something. 
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Then I think we han a further point to put 
to those lawyers . There is the difficulty 
of handling the papers that are so numerous 
their difficulty is startling. If those are 
to be taken out of the ordinary commercial 
channels, banks and so on, it will mean you 
are having to accept receipts from people who 
are not British Government agents in the 
ordinary sense. 

Well, I take it that if they are able to 
devise something, that all those other diffi­
culties would be of a minor order. 

I think we have got to get the main principle. 

Yes. Are you registering some of this, Chuck, 
because this probably wi l l be turned over to 
you. Again, I don't know whether we can get 
anything, but I do know that frequently they 
come out with things we never expected. 

Yea . 
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I• there aDJ other itea that rou want to - ­

I han nothing . 

I han an ltea, 1ir. Urgent. I ea not sure 
that it requires passage here, but here are 
a hw of the facta. 

We haTe contracts for certain aachine tools 
which we are willing to giTe up to the Defense 
Plant Corpcratlon, which the Defense Plant 
Corporation wante to buy. Ther require in 
addition to the toole which we now han con­
tracted for, aoae three hundred thouaand 
dollars of electrical equipaent which we 
haTe been aaked to place and which aeana, 
naturall7, we haTe to use our dollara for . 
We will aimpl7 place the~~, and in the course 
of a few aontha the7 will be sold to the 
Defense Plant Corporat ion. lone of theae 
machine toola nor the electrical equlpaent 
will be Lend-Leased to ua. The7 are simplr 
for the U.S. 

So that in fact all we are doing is financing 
a U.S. order. Thla la a Terr urgent matter. 
This utter inTohes putting up three hundred 
thousand dollars in the course of the next 
two or three months. 

I guess I don't follow the t ransaction. Don't 
JOU get repaid? 

We get the aone7 back, ao it is a aatter of 
temporar,r financing. 

And si.noe it ia onl7 a matter of three hundred 
thousand dollare, it won't be a problem for 
us . It is onl7 a couple of aontha . 

Two or three months . I wanted to aention it 
t o JOU because it is expenditure of dollara 

b7 ua. 
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rand& on wool, ooooa, 111 Ileal. 

We ban ude no pnlial.naey profrtaa to 
ftl"rant diaounillg here ,.t, bu we are 
just coing fol'ftl"d on the wool ana S<lle 

prelLalnaey anal7111 on the other two it .... 
W• hope to han aoMthing to report e H ttle 
later on that. 
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The other unfinished iteu tbet - there 
bean't been &nJ additiCIIIal progrus ude 
with r8fpec t to the requiait iona for Dollinion 
cooda, baa there? 

I will report to ,ou on that, air. I dia­
oussed with eaoh one of thea juat before I 
ome onr bert, and again it a s apparentl7 
a oaat of thei r aaall atocks, juat struggling 
like thunder to get thea in aa !aat u theJ 
om; ao theJ prCIIIl. aed acae tcaorrow and aOJU 
the next daJ. 

I see. 

There i s a apecial case in South Africa I 
wanted to report on. You aalr:ed us to report 
on what were the lteu to be handled in 
print. obannela outside Gonrnaent pW'­
chaaea, and theJ tell ae there is no po1aible 
wa7 of finding out in South Atrioa what is 
illported . frc:a the Ulli ted Statu down there. 
The oD11 other pos1ibilit7 •••••d to find 
out what was exported to South Africa. An 
inTestigation showed nothing, and th•T said 
the7 could onlJ find it b7 going to 1eparate 
•hipping companies to find out What goes down 

there. 

Now, t he suggestion waa that probabl7 the 
beat aid coul d cou from the Varltiu Colllliaaion. 
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Do the7 haTe aooeaa to the Karltlae eo..i••lon? 

The7 •peale to thea, but whether 1 t wOilld be 
better for thea to go or for the u.s. to 
go 1• the question. 

Wouldll' t the Departaant of Co•eroe 110nthl7 
reporta show that? 

That is a poa1ibilit7. 

I think in 1oae oountriea the7 han been 
keeping it up, but for other oountrie1, th•r 
are oTer a rear in arreara. We will inTest -
gate the Departlaent of c-roe and aee what 
can be obtalned there. It we cannot get what 
we want there, we will tr7 the Maritime 
Coaiaaion. We will let 7DU know the facta. 
We will see whether we can get mrthing on 
it. We will hold that in abe~e in 10 far 
a1 our data is concerned until next time . 

The onl7 other itea that we han i1 the 
preparation for an agenda of the things to 
come up this afternoon. Now, this was ar 
thought. What we might do is to aerel7 
subm.i t a 1\11111&1'7 table such as we han here, 
adding those items which we had toda7 and 
ral sing the problem of the large a110unta on 
the shipping and planes for the Secret&rT'• 
consideration and reporting aerel7 further 
discussion by the Treasur7 of the problea 
which Kr. Brown waa talking about and not 
atta.pting to go into m;r explanation, be­
cause if it i sn't possible or it is possible, 
I think we had better confront him with a 
deoi1ion that has alread;r been exaained here. 
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ODe tvthtr pout, -.t 11 happlll1aa to 
the D.. oraer• that are belac plaoea, 
D .. l'tplaltlou for all eorh of thlllge, 
throuch r.ua-Lta••' 

Through Ltui-Ltall'l 

ll't tho•• all btiac routea through htrtf 

No. 

Oh Do. Wt .. ua a lot of thlag• •tral.aht 
1Ja to the Leli4-Ltllt, to Bopkilll' offlot. 
Aa7 that are clearl7 lta4-ltalable, tho•• 
about 1lhl.ch than ll't DO qu11tlOD. 

Do JOU han a total broken 4cnm b7 the 11101t 
t.portant categort.e, euch ae, for exa.ple, 
plan11, twa, ana guns, of what hae alreaclJ 
been placed on a monthl7 baeis'l 

We haTe the requisitions, but I don't think 
we haTe anr data on the placement of ccn­
traoh. 

We are getting soae DOW. 

But JOU clo haTe tht eub.dseion of the requi-
11 tioue? 

!11, iucleecl. 

I thiuk the Seoret&rJ is golD& to be intereetecl 
in that. Would JOU han for thil afternoon 
a - 10ae eort of a aonthl;r table with the aoet 
important breakdowns, the thl'ef or four break­
clowns, orananoe, plan••• tlllks, eubmittecl to 
rou b7 th~ Lend-Lease? 

In other words, ther are out of :rour hancle. 
The:r are a part of the Lencl-Leaee --

Yea, I can get those. 
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Will 70u haTe that tor thia atternoon•a 
aeetingf 

Yea. 
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This afternoon ' a ueting will be at three­
thirt7 inatead ot three, baoauae the Secretarr 
wu dela7ed. He will be delqed in retul'lliug 
to his otti ce. 

• I• there &DTthiug elae 70U wanted to take 
up? 

No, I think 70u haTe ooTered aTerythlng. 

Kr. ICtJllll '? 

No, air, I think that ie all. 
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RE .UD 'ro BRITIDI 

Present: 

H.l.!. Jr : 

\"1hi. te: 

H.li. Jr: 

White : 

II.U.Jr : 

Phillips: 

lfr. Archer · 
Kr. lteJllea . 
l(r. Chl.lda. 
Sir Frederick Phl.llipa . 
Kr. Ccchran-
Kr. BewleJ· 
)(r. Foler-
llr. Kadea-
llr. 0' Connell -
Sir Clive Baillieu· 
llr. Cox · 
}(r. White -
)(r. Boddia· 
)(r • Brown--

Have rou gentlemen agreed to this? 

They haven't seen that, but theJ have agreed 
to it - or at least they know the things that 
I was going to have taken up here, and the:r 
have agreed not to consider numerous of the 
details of other matters that we are taking 
up. (Speaking of agenda) 

The:r have agreed not to? 

By implication at least. 

They agreed not to? 

Well, we cleared a great deal of stuff this 
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morning. 

We had quite a long session. 

(Mr. Foley and Ur. Kades entered the conference.) 

Come on in, you lawyers. Don ' t be so modest. 
Come up closer, Ed. Before we get on this 
matter, I would like the privilege of bringing 
up something that isn't on here. That is 
this. I try never to lose track of the fact 
t hat I would like to feel that I make a con­
tribution toward licking Wr. Hitle~and I feel 
that I get awfully bogged down i n these details, 
and I 11111y lose track of what may be the im­
portant thing. I was looking through sane 
of these airplane requisitions this morning, 
or rather orders for airplanes, and I was 
shocked to find that practically all of the 
orders , as far as you are concerned, run out 
at the end of this year. So I asked whether 
the orders - the planes you are going to get 
are all in these books of mine or are they 
being pl aced somewhere else and llr. Young 
informed Mr. Haas that this didn't include 
everythin$ that the Army and tlavy had but 
that - le~ me just read: 

"I am informed by Wr. Philip Young that they 
are now working on the development of such 
a plan but that at the moment the policy 
is to determine the allocation of materials 
as between the various recipients at the time 
these become available rather than at the 
time the order is placed. This means that 
the Bri tish do not havs a specific claim on 
any particular item 1'1hich may be manufactured 
even thoueh the item is produced as a result 
of an order placed because of a British 
requisition to the lease-lend organization." 

Frankly, I just don't see how these people 
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can fight a war. I don' t see how t hey can 
fight a war if they don' t know after the f irst 
of January what they are going to get in the 
way of planes and guns and so forth and so 
on. I mean, how can they fight a war? 

(1~ . O'Connell entered the conference. ) 

I don't think that is completely clear. en 
Lend-Lease planes which are requisitioned 
b,y the Brit~sh, plaoed by ~ and Na?J 
orders, there is a provision in the Lend-Lease 
Appropriation Act that the President at any 
time can turn those over to the Army and Uavy 
if he wants to, but as a purely practical 
matter, they are going to the British. They 
are all allocated. 

The second thi~ in the picture that is im­
portant, not only in t erms of British orders 
but U. S. orders. is that some of those 
companies in those books run out of orders in 
about three or four months and the new ap­
propriation bill , which was passed yesterday, 
has got what are called back-up orders so that 
the plants won't run out of business. 

Yes, but I must restate ~ position. After 
all, if I am going to act as a cleari.ng house, 
in view of Mr. Hopkins' letter to Ur. Keynes' 
people, I would hke t o know how much mate­
riel the English can expect from now until 
December 31, '42. 

I think Purvis &lr~ady knows that. We can tell 
you that. 

Can you? 

Sure. That is not an answer to it . 

What? 
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'l'ha t is not an answer to it. 

No. Do you think that that could be got? 

Oh, eure. 

Do you think that Purvis knows? 

Sure. 

Who is here representing wr. Purvis? 

I am here representing the Air Commission. 

Do you mind rq asking him? 

No. 

Do you? 

Do I know exactly? 

Yes . 

I am afraid I can't give a straight answer 
to that. I can s&l that the program is 
being worked Jointly, and we are e:q>ecting 
very definitely to get cer tain machines in 
accordance with that program. 
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Can you show me - just a minute, Oscar. Can 
you show me a table of how many planes, guns, 
ammunition, trucks, per month, you are going 
to get from now until December 31, ' 42? 

There is such a table in existence, yes. 

I mean, have the orders been placed? 

Yes, mostly. 

Most of them have. 
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Then Philip doesn't know what he is talking 
about. 

No . You see, what happened was this. 'l'hq 
allocated almost two billion dollars out ot 
Lend-Lease tor aircraft procurement, and that 
was baaed on the British program ot what 
kind ot planes the;y wanted md he&"fT bombers, 
tor example , there are a thousand placed on 
order UDder Lend-Lease, and those are 
scheduled tor delivery to the British. 

Now, out ot the three billion additional, 
those will probabl;y alao be tor British U8e. 

Well, wbat I would like to han - I had it 
aneral DlOnths ago from Ill'. I'UrTia - a 
master sheet ot what the English were manu­
facturing, what thq wanted in this country, 
and the total requirements that the;y needed. 
He gave me that cop;y. I have it in the sate . 

Now, at least three months have passed. I 
wonder it I could hAve that brought up to date 
as ot the first of Jul;y, what ;your total 
needs are, what ;you are going to manufacture 
in England, and what ;you expect to get here. 

That can be done, sir. 

As of th~ first ot Jul;y? 

I think so, sir. 

Then from that, what you expect to take here . 
Then alter I get the over-all picture and know 
what the whole picture is , then we can aa;y, 
~/ell , of that whole picture, so much is 
Lend-Lease and so much is dollars. " 

• 
It seems to me that I am working on the end . 
of the - well, I don • t know what the expresSlon 
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is. On the outermost part of the end of 
something. That is me. What I would like 
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to get is the over-all picture, you see, total 
British needs, holt much you are manufacturing 
in England, what you think you are going to 
get here . Then what you get here, break it 
down in to part Lend-Lease and part dollars. 
Then that would be as of Jul.¥ 1. Then I 
would have something, Oscar. 

I think you are absolutely right. You ought 
to have that. 

Then I 110uld have something. I have just got 
a little bit of a segment of this thing. It 
doesn't particularly interest mo. 

(llr . Baillieu entered the conference . ) 

Sir Frederick, could I have that? 

I know that Mr. Purvis has been working around 
something like that recently. 

As of the first of July? 

You are particularly concerned now with the 
whole program, sir, or with the Treasur,r end 
of it? 

I would like to know what I am dealing with. 
I have just got a little bit of a segment, 
and I would Yike to know the whole picture . I 
had it three months ago . 

I think we can bring that up to dnte, couldn't 
we . 

!le would ha~e to get back to Engl and. to get 
t he basic figures. We have a few thwgs , 
but not all of them. 

As of July 1? 
(1~ . O'Connell entered the conference.) 
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Yes. 

Well, if we could get th&t, then I could &t 
least know what the over-&!1 ie. 

Yes. 

Now, White has given me & summary of t&ble 
of re~uiaitions ex&mined by the committee. 
What 1s that now? 
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The first table is the summary of all &ct ion -
t&ken. The sheets behind it are the &ction 
taken on each requisition. I don't think you 
would be interested in more th&n the Sllmllla17 
table. In &ccord&nce with your suggestion, 
there was presented to the committee specific 
requisitions, and there w&s a description of 
each item in the requisition. That was passed 
U,POn at the committee and then taken up with 
Lfr. Cox. 

And this has all been lend- leased? 

Those that are approved on the first sheet. 
Those that say "Approved," are approved for 
submission of a requisition to the Lend-Lease. 
In other words, Ur. Cox's organization feels 
that it looks all right to have them submit that 
requisit ion and that the chances of their get­
ting it are good. Those that are disapproved 
are those nhich it is sugeested that the 
British use dollars to pay for. 

Are you satisfied with this? 

Yes. 

Are you gentlemen satisfied? 

Yes. 
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Wonderful. J.:q quution about tbh? 

No. 

'l'bia, I think, came from rou. Would rou 
baTe &D1 objection to signing it? I baTe 
no RT of mowing about ft . Do you want to 
take a look at those? Just eo I baTe some­
thing, feu see. There are aeTeral here, if 
you don t aind. There h nothing en them to 
indicate who they came fr011. It I lose the 
outside sheet, I wouldn' t knew who it ctmle from. 

'!hank you. 

O'Connell, if you could get - where is O'Con­
nell? 

He baa just gone back to his office . 

There is one here on cocoa. You m12ht tell 
him about it. It shows that there fa lots 
of cocoa in the country; and, if I recall, 
the price of cocoa in this country is up 
at least fifty percent. 

i memorandum on cocoa was presented for con­
sideration. We are having it examined here, 
and we will probably have a report ready for 
you at your next meet ing as to what might be 
done . 

Well, I wanted Leon Henderson to have that, on 
cocoa. 

The rise in price. 

Well, if t here is as much cocoa in the country 
as this memorandum says, there is no excuse 
tor the rise in price . 

He is one of t he agencies we will take it up 
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with. We have alJ'eadf taken up wool with 
him, and he ia preparing a llllll0rand111, and 
we will take up cocoa ae aoon aa we have made 
our prelimln&17 studf, whloh will be in a a-r or ao. · 

llr . Cox was going to ra111 the question on the 
poaalbilit,r of granting relief on ship and pliRe 
engines totalling aenral hundred million 
dollars. 

Before that, this i1 a brief au..arr atat ... nt 
that you asked tor . 

What is this? 

You aaked tor the relief tbat had alJ'eaa, been 
granted . 'fhl1 is on the old aaount and what 
Mr. Cox is going to take up now h in addition 
to aQTthing on there. 

And the BritiSh have not--

Th~ have seen that this morning and cleared 
that . 

Han you seen it? 

Yea. 

All right? 

Please. 

They fall into several different cate~rie~ . 
The airplane engines are covered poss1b~ 1n 
part by the Army Appropriation Bill which 
just went through, also in part by Lend-Lease 
in so far as funds are available . Now that 
wi ll involve convincing the Army that they 
ought to use some of their own money to take 
over contracts placed before W&rch 11 and 
the Budget Director's statement only went to 
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Lend-Lease Appropriations. 

Now, I don't know whether you want to take 
it up or you want Mr. Hopkins or you wwtt to 
jointq do it . 

You mean wi. th the Army? 

Yes . 

'fell, I think you have got General Burns there 
as a contact. Couldn' t you take it up with 
him? 

We can do it the t WD:J. 

'.'foul d you? 

Yes, sir, .if i t is all rl~t with you. 

I think it would be fine. 

All rir.ht. 

Now, the same is t rue with tanks . On the shi ps, 
there is just. not enou~ money available in 
the s~lping account noiT to take over that 
much ess some more drops in, but you see most 
of the money has been committed for ne~ mer­
chant shipping. In part, that is the same 
problem involved in the Coast Guard cutters. 
Until new funds are appropriated, it isn't 
very l ikely that t hey can take over the 
entire cont racts . 

So ''mat? 

\'/ell, that - we will just have .to work it out 
on the engines and the tanks . 

How much might that produce, the engines and 
the tanks? 
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I think it runs into pretty substantial 
amounts . 

Two hundred fifty million dollars . 

Two hundred fifty, I think the airplane 
engines and tanks together were . Shi~ping, 
however, would possibly run up as hi~ as 
ninety. 

That is a tidy sum. 

Oh, yes. 

This is the real thing. 

I see. There nas also something on the 
Packard, wasn' t it? 

As you like American slang, this is the 
McCoy, as we say. 

I don't knoVI that word. 

I don ' t know a bout the Arrey'--

You will agree it is the ~cCoy if we get i t ? 

71ere you includin!i: the Packards which we 
mentioned today, in ad- ition to the Curtiss­
Wright and tanks? 

Yes . 

There is another fi fty. 

Isn't that in the--

It wasn't in the tables. 

It wasn't au the time in the tabl e, I don't 

178 
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think. It would add another tift7 lllillion 
wouldn't it, thia Paoltard? ' 

Ch, rea, Rolls Royce engine. You han that 
in mind? 

Yes . 

It is just like the other. It isn' t on the 
tables. I just didn't wa.nt it forgotten. 

Put d011ll another tittT lllillion. We deal in 
realmoner, at least we talk about real 
111011e7 ~· We don't see any ot it, but 
we deal in it IUI1W&1• Ia that enr,thing on 
that, on number two on ~ list? . 

I didn' t quite tollow what Kr. Cox said about 
the a hip building. 

179 

Well, there isn't any moner available now until 
the new Karitime Commission appropriation goes 
through, because rou see the - all the mone1 
within the shipping categocy has been allo­
cated, and the7 are prettr much up to the limit 
ot the ahips which can be made tor the other 
accounts. 

Yes. 

Well, how soon do the7 expect to get more coner? 

The7 are now working on the new appropriation 
bill. 

I see. So that might be onlr temporacy? 

Yes. 

Any other questions? 

ill right, Oscar? 
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Tea . 

The next thing I have , possibility of placing 
"administrative difficulty" purchases under 
Lend-Lease, to be pursued further within the 
Trea81117. 

I would like to indicate the result of the 
first conference that was held with the Pro­
curement Division, Lend-Lease, and the 
British TreaauJ7. It resulted in an un­
favorable decision. Th~ concluded that the 
obstacles were practically insuperable for 
moat of the i tema. Upon acme further dis­
cussion, it appeared to ua that the bulk of 
the items fell under Treaaurr Procurement 
arrang8118nts, and it was thought worth 
while re- exploring it here , probablY with 
a little push from you and the Legal Division, 
that they might be ingenious enough to dis­
cover some way of getting around what appears 
on the surface to be not an insuperable ob­
stacle. 

Did you sq a push from me on it or with t he 
Legal Division? 

Both the Legal Division and you will pUSh 
on the Procurement. I think the Legal Divi­
sion is tuned up to do some pushing. 

Pushing anywq, is it, Harry? (Laughter) 

When do I begin to puah'l 

Well, I think it might not do any harm if you 
were to get in toucfi with Mack or somebody 
there and tell them tl'a t there is a good deal 
involved here . This is one of the large items. 
This is t he item which Mr. Keynes first had 
indicated was two hund.red million or so, and 
t hen they found some ways of taking care of a 
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portion of that and it does amount to an 
annual ~rchase of probably a hundred and 
fif't1 llll.llion a 1ear ; and, if the bulk of 
that is to be taken oare of b7 the Pro­
curement, it amounts to ver1 substant ial 
relief. 

181 

\Vb,y don' t 1ou, when you see the Legal Divi­
sion, ask them to meet wi t h you and invite 
Cliff Mack over? Who is Cliff Wack's law.yer? 
Who advises Cliff Mack? 

Well, Tom uanni}f is his law.yer over there, 
and Joe O'Conne handles those problems here . 

Wh1 can' t 1ou all get together, White and 
you fellows and Cliff Mack? 

Right. 

And then if you can't agree, bring it in to 
me. 

Foley: For a push? 

II.L~. Jr : 

Cox: 

H.U.Jr: 

~/bite : 

For a push, or a sledge hammer. (Laughter) 

AnJthing on that, gentlemen? 

Oscar? 

Jlo . 

Table four, "l'able of requisitions submitted 
by British to Lend-Lease Administration by 
months and by most important categories.• 

Well, J.!r. Childs thought that he might have 
something ready for you on very short notice 
alon& the lines that you first asked for, but 
he called up a few minutes ago to say that 
he didn't think it could be obtained in time, 
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but he didn ' t have much notice, so he will 
have it later. 

Shall we skip that, Childs? 

Yes. The r equisitions we have don ' t indicate, 
I am afraid, exactlf what you want. I will 
show you these afterward to see whether you 
would like to keep these or not. 

What we had thou~t would be usetul would be 
all the requisit1ons which had been made of 
the British Government articles under Lend­
Lease, broken down b7 tanks, planes, et 
cetera, so that the Secretary could see at 
a glance where the blook was, if any. 

These wouldn' t do for that. That is the 
only thing we have in the fil es. 

Do you want the money value on them? 

Rough value . It was more the number of 
planes and the number of tanks, et cetera . 

We don 1 t have anything compiled like that 
to da t e. We will have to get that together. 
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Harry, this t h.ing on these requisitions, 
these t hir ty- two which they considered with the 
at tached thing from the British Purchasing 
Commission, l'lho ought to sign that? There 
are no signatures on that . 

l.!r . Cox? 

I mean, it oughtn't to come over blank like 
that to me . 

Well, those are the--

Is there one signed somewhere? 
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There is a covering letter, sir, signed by 
Sir Frederick Phillips. 

Signed at this stage? 

Is there a letter covering i t? 

There was one. Sir Frederick signed it. 

Who has got the letter? 

It must be in Harry's files , I think. Be­
fore the eomcittee acted, Barry, I think it 
was. 

183 

This was the letter that applied to that first 
and there was a group of them attached. 

Well, if thi s is the eorreot group, if you 
don ' t mind, Sir Frederick, if you just would 
sign them. 

That does not apply to a second small group. 
That doesn't cover them all. There is another 
group this morning to which there was no let­
ter attached. 

Wouldn' t some body sign for the British Pur­
chasing Commission? 

If you wish so. 

Who is here for Purvis? 

I can sign for him. 

Do you mind? This is against the day when I 
have got to go and testify, when I am in­
vestigated. 

Could we agree on some standard way of sign­
ing these, sir? 
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Well, i! - these letter s get loet. It the 
sheet comes over, i! just the !iret aheet 
would be signed b7 the head of the Purchas­
ing Commission and eomebod:v fr<ID the Britiah 
Treasuey, just those two slgnatures. That 
is the w;r it used to be , wasn't it, tr0111 
Januaey 1? 

No, sir, the Purchasing Commission didn't 
sign them. 

1.84 

It was signed onlJ' bf Sir Frederick Phillips. 
We checked on our papers. • 

I thought thef both signed. 

I thought fOU would want to sign onlY those 
that were approved, wouldn' t fOU. Those that 
were considered, and it was reoCIDIIlended that 
dollars be expended--

No, if fOU don't mind, Harry, these things 
that come over to our Treasury--

For preliminary consideration? 

Yes. 

I see. That covers that. 

I oan sign those and we will add the signature 
o! the British Purchasing Commission. 

Do you mind? 

Not at all. 
They get lost and afterwards you wonder-·-

There is another letter due , then, which we 
will have tor the next time. 
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lll right. 

Now, did 1011ebody aek 118 1011ething before 
we lean that? 1 am eo buq getting pe.pere 
signed. Well, then, you gentlemen are going 
to get together with Cliff Maok and the 
lawyers, Harry, right? 

That is right. 

Harry, you will get thlll together? 

Yee, sir. 

ie don't need Oscar on that? 

If we do--

They will call me . 

We will call him. 

All right on that, gentlemen? 

"Table of requisitions - four . Tabl e of 
requisitions, submitted by the British to 
Le.nd-Lease." 

That you s aid you didn't have? 

Yes, sir. 

1.85 

"Five. Proposal to finance ferrring of planes.• 

Is that me? 

Yes. 

Well, I just got the idea over Sunday that 
I didn ' t see why the United States Armr 
couldn't give its regular personnel to do 
"this 110rlc. 
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It can, but we put it up - it has been put up 
to the President several tiaea and--

Let's do i t again. 

As a matter of poli~, he turned it down, but 
the situation is different now. 

Let 's do i t again, and I thought that over 
the week-end I migbt have saved you ten or 
eleven million dollars. After all, in the 
room here, I was in Bermuda and I know that 
an American Naval pilot, Naval officer, 
actuallJ' fiies the planes from Bel'IIIUda to 
England. He sits in the copilot ' s seat with 
an ~lisbman next to him, but our man does 
the flying, but he is just there as an ob­
server. 

Now, if they do that, I don' t see why the Al'II\Y 
can' t do it and get some experience and save 
these people some dollars. I would like to 
have another trr at it. 

Ill, I thi.nk you ought to. 

Let the Arury personnel take over this thing, do 
it as an Arm1 project. 

Well, how are we going to put this up? 1(r 
thought was, if we could ask J.1r . Stimso.n -
I don ' t know how you are working on this 
thing. Jlaybe you want to do it, si.JaplT ask 
him whether he would detail ~. MCCloy to 
go into this thing for us. 

I think that is the way to do it. 

Do you want to do it, or would you lillame 
to do it? 

llo, Ifill you do it? 

Regraded Unclassified



H.}.!.J r : 

cox: 

H.W.Jr : 

Cochran: 

Ji.li. Jr: 

Cochran: 

H.J.<.Jr: 

Cox: 

H. !.!.Jr: 

Baillieu: 

Keynes: 

S. :J. Jr : 

Phillips : 

187 

- 00 -

I will call up Sti.m.aon as soon aa thh meeting 
is onr. 

Yea . It probab~ ought to be Lontt, though. 

Ham ' t JIDClo;r al~a worked wl th ;rou people? 
Let me ask Stimson. 

You used to see LoTett when he first came 
down, and he is the air man. 

llcClo;r has taken such an interest in this. 

Lontt is good and would like to help you. 

\Yell, I will ask Kr. Stimson. 

Good. 

Now, I han run through mine. Now, what 
have ;rou gentlemen got? 

I don't know that we have a.nything, have we? 

We did ever;rthing else in the morning. We 
raised a good many points then. 

There were several other items that were dis­
cuued in some det.ail, and there are things 
to be done which are scheduled to be done, 
and we felt that there was no need to take 
it up with ;rou until there was something 
specific. 

This is the way I think the meet ing should 
be run. 

I have one point which came up since _the 
morning sir. There are a lot of Ford lorries 
which have been bought by the Greeks and have 
been paid for by Greek dollars. The_Greeks 
no longer want them, and the suggest1on is 
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that tU u. s. War ~t allllt b'Q1 
thea• Ford lorri•• trQa the Oreei• au4 Lea•e­
Le114 thea to ua. line hlm4"t4 thous&Jl4 ~!-
111'1. 

But where are the Greeklt Beulllg gittl'l 

Yea, 

It ia just one of tho•• little thlnga thet ca.. 
up • 

.Ul right. 

Perhaps 1t is just worth antiODing, we bad 
a telegrUI trOll London since the7 fieard about 
this co.iittee which I think indicates thq 
are Ye1'7 pleased at the prospect and like the 
idea and thought it was Ye1'7 helpful. · 

Good, 

Well, being the FOIU!6l and - I won't expect to 
meet with rou gentlemen again until a week 
froaa todq, if that 1e agreeable. It will 
be a week trOll toda/1. Shall we S&:;f at three? 

Three o'clock? 

Please. ill right? 

Yes, air. 

Fine. 

Could we arrange a meeting in the internl 
so w& could bring up acme more it•~? 

atrel7, with Ha1'17 Wh1 te. 
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1.89 
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TREASURY DEPARTMENT 

INTt:l'l On1Ct: COMMUNICATION 

DATI: July 1 1 1911-1 

TO 

noM l(r , 

Subject : Leas i n the b l-veekl:r airplane report . 

1. The b1-veekl:r airplane and engine report contains 
all orders inolwUng lease-lend orders. 

2. Leue-lend orders are placed by .the Ar~~q and lla-ry 
and are olaeaitied as such r ather than by the destined recip­
ient; therefore , the British claseit1cat1on includes only 
British dollar contract orders. 

3· I n order to obt a in the complete picture ot the 
British program, it would be neoeeear:r to prepare a supplemental 
statement shoving proposed del1-reries t o the British under t h e 
lease-lend progra.m. Such an analysis would have t o be made b:r 
the lease-lend organization and would have to be baaed on a 
working plan tor the d istribution ot goods purchased under the 
lease-lend progra.m. 

4. I am ~ntormed by Mr. Philip Young that they are nov 
vorklng on the development ot suoh a plan but that at the 
moment the policy 1a to d etermine the allocation ot materi als 
as between the vari ous reci t>i ents at the time these become 
nallable rather t han at the t ime the order 1a placed. This 
means that the British do not have a apeci~ claim on any 
J)artlcular item vhioh may be manufactured even though the item 
1s !lroduoed aa a result of an order placed because ot a British 
re~u1a1tion to the lease- lend organization. 
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BRmSH PURCHASING COMMISSION 

The Honorable Henry Morgent hau, Jr. 
Secret ar: ot The Treasury 
tashington, D. C. 

Dear !.lr . Secretary, 

June 27, 1941 

I enclose sheets numbered (1) to (4) dated June 27, 
1941 listing items from 1 to 24 ot proposed commitments 
which will require expenditure ot British dollars in the 
aoounts indicated to the extent thnt such items cannot be 
ha~dled under Lend Lease . 

Yours very truly, 

Regraded Unclassified



194 

I 

BriUob I c.otn~>t 
p.f.!. Jo. I leqo Joo t Jloo 

Y 671 CC111aol14ated AU-crart. Corp . llod11'1oat.iooa to ld.ber•tor -ent Al.rpl.aDe• 

A S222 General llotora Corp, 
"->dloellt 

A 21.2 Locld>e"" .ll.rcrart. Corp. ......... , 

A.o.s . P.rta 

Ina~tion ot Alliaoc Y 2 
~· in Ligbtnin& .l.irp1anaa 

~ !ot-.1 9oluo of 
~ (I,c, 
c.,ual. bm. ) 

• a, 100, 000 

1,234,000 

11 0001 ()(X) 

1 ,948, .280 

AoUalo7 

c ''"' 

Pr.>b~ 
S 4,3~,ooo &'oct c: .. o-•11' >dt 

61?,000 Roc __ .., 

l o action required 

9?5,ooo ..... , _uolooclt 

»mpUoo Course tor Sritisb _ _..1 ... , 1!!69!'1.!·0091!!!.-----='--
0bo...-o 

!O!AI. AIRCB.lFt •. • • ••••••••••.•.•••••••••••• • u .,OSl-,280 • 5,942,000 

ORIIWICE 

:W.,*i(A,)} Al964 Aooerlcan T:n>e r-. Ino. 3? -· 0,. of U.S. Anq de,._ CO 
• '150, 000 • 6, 750,000 - l • 2,000!000 '-t 

..... _ 
(Slioobetl>, N • J. ) 116 - 1, 500 plu.s 750 spot$ (coot plus -· 

po14) 

:W./12 
t>t.rrelo on4 spore p.rto ~~oooca.-

A 2627 Ca.apboll •,...,t 1< c""""" A441 U<11al F eoili tiu" !or e , ooo 8,000 

Ac.ldmont Foundry Co. Patterna and ~uipoeat !ar 

'lukeem, llicb. Procluot1on o! rack Linke 

2'1J/A ,4 A864 Nat.iooal PtwNat.tie Co. l? ~, Anti T t.nk liqul.J"IOI'to 
2, 591 a.--

Aundaont Rahlta7, N.J. S00 end sparee 
llo~ r.oc•·DIW 

56?/3) (A,2) A-1.710 Nolphi.n llfg. Co, 4 Oau.&el tor i.nspO-CtiOD O! ._.eat JO 112 liocbl.M a;,. 6, ?60,649 an. ':1, ooo, 000 
mAL oRIII.lllc& • •• ••••••••• • •• • . ?SS, OOO 

IIAC~ 1001S 

' llC 
lot. XI 1od 

lOl/lJal, (A .2 ) A-)969 
, ••• ~ Ino. -'<W tiooal &qui punt for 

~ 
aach1.nU cmtr.ct.ed tor 
Fa~>, 12/41 

Regraded Unclassified



I I 
1 J rUioll I ---r ,J.L ]lo. I~· lo.l ... 

)!0/~) • 

l01/1~75(A.2) A ~11) ....... 
~ 

,a.o 

9!! ' " "' • M51 

lledtlul li•r•• 
m "'''' :..;w Pvh 

• §15 (A.)) 

...... 

~ 

!••11 u.. - 1\loa 

rv..._loc -holoa 
•rt• l ... ... ''* 

-

• 

~ 
'nn ' •e\ 

I 
.... u .. 

e.u.pr • 14~··· ... 
lnU - S..•Jae 11orko 
... .- - . Ia4. 

loU--U. Io. 
l::rt' ....... . . T. 

a.L~. Iaaovt• 

tvaer ~ ... Worb 
IT~re. Ollaoh ....... .,..., .. ... 
A\\le~, ..... 

llall lcoU ..... Oar lo. 
hrbl q. Oel • 

• • L l(&iU 6 lou 
7\5 J U U .t.n., J ,T,O. 

-u.toa - Oo. 
kl~rt, O.U.. 

195 -· 
I I ye1, If 9!W 
I tli' 1M I 

- tJ'ioa I .... \l\F I 

··-·· ... i oewt •&. ) !!R!!!! ~ IaUW 
~ 

... ..., ......... i .. llrlU .. - • 527 • 1)1 

llt'&i-' ro(&ii'Of. f or --· - 26& ....... 
.. a VM\ M for oa Mar. 1 , 191t1 

'IOtiJ. WJ:tD !OOU • • ,,.,, •••• , .•• , .. ... .......... t ~) • 1)1 

11'0'11.1 • .,.,. 

1 -lac Jo, ca 5131 • • 112 • =·· .. ....._t) 

5000 a. L~. hooMt 1- 1 )GO --.,_. tor loll -.up •.. ~ 
)la5 tuur Jo, lll l~o • I I ... _...., ....... ~ 
caera\en tlleretor 

' l:lilooo !llo-- l wUelooo 
17 .. , ... 

)122 .. , ... 
" .... a.cu• ,_rh • .. ..... 
ror ooaet....nt .. ~ ... la 
IeoloM. (L~.:D.A. lo . 1~)2, 
2112 . 15") - llM,OOO • ---Ianlia 

5000 .50" -..,r!Mt -"· O/ o 
~ .. , I'll tot 

• 
5000 Jr~ oa.U• ·50" 
5000 • 50" Doll• 

Regraded Unclassified



• 

I 
oJ rUloll •··•· ... 
,,. 
~(A.l) 

On'-' I 
... I 

-

L 1. llllla oe. 
'1 -·"··Lt. 
-~I.e.,._ 

I 
I 

196 -··-
-JOtS.-

E"'O!!!! (OMIJ) 

• iUuo J-. Glooo'o 

I 1!-----------·~;~·,L··~-LJ'df!DIL-------~~ . • u.. . . . 
I ~U· I 

tw'Mr tor !Aool lllo lor 1J,L ...... 
~ ll'G"''~· · ·························· . 151.)15 .. 

--7 ·-..,II h' 

.. , Ill h' 

~tU~o---·············· ,,_,ooo ... ~.w-. e1,,-.,1,. 

Regraded Unclassified



• JrUh lo C.a\l"Mt • ,. ....... ....... ... ....u.r 

• J. 22112 lpo"J' .,... .. _ Oo. 

Terln• 

• Tar ltv 

In toll 

197 

• • a .U\ .a i 
• •or1JJ*t• • -..u-, i 

a.t.t.t lot.Uou ot ,_lt•l.Pi• 

Dte k\h 

Tarl 011.a par\• for acrtnl~ 
nrol .U.I.M'7 

a!!!! 

• 

--_ , , 1~ 

1\otol Jol• 1&1\lol 
of _, ( be. J!e!!l 

!!s!tol..,.... ) . 

t nz.m • ,,506 <• ...,> ,..,_,... 
• ,.. __ ... " 

• ~.175 • ,,,506 

Regraded Unclassified



I I 

fo, 1 Brilil\ I eoetoz'""' 
1 bel· 10· • Jo. 

lq;"r 

·- 55'1 Tl&lt.o Urorot\ - · ••:' \ 

A-1"5 Jorillrop Aircraft -· .... -~ 
•-3463 l et'"'' lll:ad.t.iou eo. ._.,.., 

A-3616 lloOII Prelll.ioo Corp. __ , 

198 

Amurr 

~-or•--,. Urorot\ 

l oiiU1oaHou or lcrillrop 

·-- Uroran. 

.,= ...... 

27.500,00 
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JWCIWIW!! FOR M; SEC!!l!iW!I'S DIAJ!f: 

llootin&, Secretary' a Ottico, 3•30 P. 11. 
,July 1. 19ll 
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11r. William S. Pal$7, Preeident ot tho Collllllbia Broadcasting S,etem, 
rllited Secrotaey llorgenthau today >dtll .llr. Harrr c. Butcher, Vice President 
ot tho Coluabi& Broadcasting S,etem. 

thq belf&n bT aoldng the Secretaey how radio had been cooperatin& in 
the IM!enae Savina• campe.ign . 'l'lle Secrete~')' a&id tl\at cooperation had beoa 
_,jort\11 and that we had been gettin& nor)'thin& "" aakod ror. .llr. Ku!m then 
ukod llr. Pal.,. whether he had reed tho S.Crot&r71 a t ribute to tho radio in­
dust1'7 in tho broadcast talk or June 5, but llr. Palq oaid he had not read 1t. 

llr.Palq then asked how the oampalgn itult waa eoin& and said that 
he hod boerd atoriea ot a al1111p in sales. The Secretary &nlftrod that ...,ilo 
tho large donOlllinaticn, P and G, bends had fallen ott in June, the ao.les of 
the Uttle bonda, the E bonds, were aatia!acto17. 

11r. Paley tl\on a&id he thcuel\t the Secretary l'Aisht l ike to hear 
about the probl ..., o! tho r adio induetey here in Washington, but the Secretary 
cut him ohort w'lth a emile and made 1 t plain that he did not wont t o go into 
the o\lbjeet . The Secretaey said that hi s backy&rd at tho Treasury was pretty 
bi6 and that he did not have time to go outoi<lo it. 

the moetin& lasted not more than ten adnutoa. 
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HJ!Jr: 

Robert 
Patterson: 

Hl~r: 

P: 

HJ!Jr: 

P: 

m!Jr: 

P: 

H!!Jr: 

P: 

h1!Jr: 

P: 

E!!Jr: 

P: 

~·Jr: 

P: 

lr.!Jr: 

P: 

lr.!Jr: 

Yea. 

Henry talking. 

Yes , He1U'7. 

.Tul7 1 , 1941 
4115 P•• • 
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'!'hanks tor all t he 11111t erial tor our 11 ttle 
ebov out here. 

You got it. 

Ob, yeah. Bvell. Henry Wallace dedicated 
it, broke a bottle fi gur atively. 

When ia it, todayt 

Started at noon today. 

Oh. 

Right opposite t he Willard, 1t you drive 
by there. 

Oh, I will , I'll go and see it. 

Yea, it's quite- very nioo looking 
hoataaaea selling our bonde too. 

Yeabt Have :you got e nough eturr tberet 

Oh wall , we have no plane, but we could 
use a nice pl ane. 

Do you have enough st urr , really! 

Well, no, I think - I ' d love to have 
a plane. 

Ia t hat what you wantt 

I'd l ike 1t. That 1Bn1 t wh7 I cal led you 
up. 
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PI 

l!l!Jrl 

P: 

!!Y.Jr: 

P: 

J!HJr: 

P: 

~!Jr: 

P: 

h1!Jr: 

b· .. 

- 2-

All r1gbt. 

But, I mean, I ' 't'8 got eo111. thing more 
i111portant , but 1t :rou oou.L,~ let ae 
ha~ a plane, 1t would be .well. 

I 1l l see about 1t . 

All right. Bob, I tried to get hold 
ot Bt1mson and the7 eaid he's out. 
I don 1 t know it rou are familiar vi th 
thie Committee we eat up with the 
English and Oeoar Cox - Cox representing 
Rarrr Hopkins on the queetion ot dollara. 

I ' m not tamillar. 

Well, we 1 '9e had it nov tor about two 
veeke. First, we olea.r all purohaeee -
it takee dollars rou eeet 

Yeah. 

Now, the thing oame up and Harrr asked 
me partioularlr t his ques t ion of terrJlng 
these planes to Takoradi . Hellot 

Yee. 

And J.ir Marshall RarrU and he seem t o 
be verr much exo1ted about 1t and I 
wondered it there ·vas ao1118bod7 that :rou 
oould ha?e oome o?er to t alk w1 th Cox 
and me in the morning on this. What I'•e 
got 1n lllnd is, :rou aee , 1n order to ea'We 
them the dollars ot vh1oh t her are 
extremel7 abor t , I want to ta.lk to aome­
bod7 about the poes1b1l1 tr ot t he ~ 
doing this Job. 

Yeah. Can • t - oouldn' t Lovett do i tt 

'.fell , I - I vent you to tell me vho to 
t alk to. 

I mean, isn't Lo•ett t he beat oant 
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PI 
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P: 
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m:Jr: 
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l!l!Jrl 

P: 
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I 1111pp01e _,. 

I 1 U ult h1a t o - what tllllet 

Well , it he oould be here at - it 
he oould atop on hil wa7 down and -
9 o 1 oloolt, ma,-bet 

Yee, I'll haft hia there, 

Is - would that be all right' 

Yeah, 

And would ,-ou 1111n4 mentioning it 
to Mr. Stimson. 

No , P'1ne. 

WhaU 

Right. I will , 

Will you do thatt 

Yeah. Would he - should he be there 
at 9 toot 

Whot Stimsont 

St1maont 

No, no. 

Lovett . 

Just Lovett. 

Right. 

No , I mean juat ment ion the t ao t to 
Mr. St imson t hat I t ried to go t him 
and When I oouldn ' t, I ola~ed i t 
with you, 

Yea. 

Beoauee I tind - you know - oouple 
times- be ' s a l ittle sensitive, 
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PI 

JIMJr: 

PI 

HMJr l 

... . . 
!II'.Jr: 

lO!Jr: 

P: 

!D!Jr: 

PI 

!WJr: 

P: 

!W.Jrl 

P: 

-~-

R1gtlt, r1gtlt, 

But U' :rou'd .1un tell Lo ... tt to be 
here at 9, I would ••• ..• 

I Will, All ri{!ht, I Will, 

'!'hat Will be nel.l and I'll ha ... 
Oeoar Oox. 

R1gtlt • 

And it • a a queetion o t the tarrying 
ot these planes - Takorad1 to 01\iro, 

Yeah. 

And in order to ..... dollars, I'm 
going to see it I oan1 t ge~ t he Army 
to take the job over . 

Yeah, I t h ink they ' re go i ng t o do it 
but I don ' t - I heard it diaouaeed 
yesterday, 

llondertul. 

R1gtlt. 

I l i ke to do businesa with you. 

.Ul right . 

Thank you. 

Goodbye. 
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Dear llr. lecrotal'71 

1 Jul;r 1941 

Jor your 1ntona\1on &D.4 10ur 111•• I aa a-

elOOIDC bor.-ltb a COP7 or tbo lothr froa .,or IAO.....U.. 

wblcb II oolt-oxplallatol')'. 

Once t~«•l.n 1q tbaDl<a for a nrr ploaoazat trip 

to l!1lox1. 

Boa. BoDI')' llorsutbau, Jr, 
! reaourr D.J>art-t 

l aohlocton, D.c. 

81ocerelT r oure. 

( 
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0 
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' 
OJrJal or anJ.U~ -.. 

'I&EIIII!CII, D. 0, 

Dou Ju .. M. I.u41e 
~t..lobool 
C•brtdce, ~~ae--.e\te 

Doer Doell LM41et 

"""'" 36. 1941 

l tallr.4 \o ~ Pne14ea\ 7 .. , • ..,.,. - he feel• 

\bet it h .. eter for M to fl.a4 eo-• \o '*• 70v pLMe l.a 

tho ltcon4 Corp• .t.r .. \hell U 1e tor ~ !Nall&l'7 to f1D4 IOMOU 

ohe for the panlolllaJ' work \hq he.,. l.a lllo4 tor 70u. lo, u 

...... 7011.1' eppoiat..D\ h --.. uetoteot S.Oro\117 ot 

tho tr .. o11.1'7, 1 will auoUDCe the _1,.,...,, of llr. Perlq, 

ICID r. B. Le0uar4ie 
U,l, J)treo\or of Ch llila DofiDM 

Regraded Unclassified



•• 

Jllll ... ....... .......... 
u 1 p Sui ,.. ~ .. w un n 

.......... " ,_ ..... I ... I ' I 1 I. 
•m"nU• .s• •nuut .. a. It d U• 1r 
......... , ' llid ..... 1 

_.. .... qat 111 I· 

a.lp .. J ..... 

..... ~ ... IIIII" ·a drsC tlli 

,.. __ ....... .., " ....... 0 1 Ill '• 7 , •• 

" ......... , .. 118 7 ' ., .......... 1 ... 

.a ruaJ as. • • ps 1,... lt .. ' uuda.le 
te ..... ,. .... Ad ...... ....,., ....... , .... 

.. It 

u a ...tt, tall ha·1 U• •'a I • 

Mr-.-.- .... •• el,.,he 1 ,._ ... 

• , "-.. u. ..... a a .. , ... "-
.. 1110, •1111111111' ....... 71 't' I ....... Is R if Ia U.. 

••••••'· oauPiii et • ~ hsr' ••• ........ 
laU- ..,. 1 n'rhl Ia tM Ps' al I atrw ,_ 

Regraded Unclassified



•. 

·•· 
ldJ .. INI, a t11J ~ .... Ia RPIIIIIr It 

11111n •• • •a ht'n ... • 1 • .,. ... 
1.- ,..~....,. l"a tJ r 1' 

~- ... .. .. 
., vt 0 ••• 

Ia lksi ~ .. ~I I• 

ftl I I 1\le 

.......... , ., .. tat•••· 

.,.,1 ... 

n.le to l!r. Foley 

Regraded Unclassified



__ ,. ______ _ 
---·111 ISTI 

.. 
.. r~·~·:::$:$:·;:·5· ::,~-='·=·-- .. -... II •• t t1 s ?11 .. rn n• II .,. CILa. 

_, •• • as' ' t • WI••• 
L .,_Id II'IMt .. ..... .. ., ........... ... ...... ._. ····-­.... ?-·· 2 ... 

II • .,_ •uri• I tl laa•• 6 .................... ..... ._ ...... . 
... ~' ........ 11 .... w .. 

_.. .. ..a ................ -.ua .. -. iNirf -- ........ ···-·· ... .., .. -· .... ,_ ............ , .......... .. 
r' r:.·,;.s .. • .. ..::- ................... -

.... rnr·•• 

a ............. 

209 

Regraded Unclassified



~·1·--·0 ... 
.- 1on•r to 11e0NtU7 !...... 21.0 

o ••• l'oole 

11\. OADIII 
~ 

• 

• 

Regraded Unclassified



FEDE 
YOLI!IIJI f NUIOII!It I If 

w~,., T.-.,, JIIIM JO, 1tuo 

Tht Prtsidtnl tbt D&Uoo&l dlfiDM tha&. cuW.ln u..t.td. 

-------------1 ~Mel~ lboul4 not be n• 

AIM11111r1'Un01f f# 61Cn0N t 011 ftla ~ 
Drm\.111, "Ale Acr 1'0 Euana ... 
8tUJIC1'IlCIIUIC or sxa !Un<*a.l. 0. 
,_ ... AnlorD .hn.T J.. lMO 

" 18 f'liSIKJf1' « na: ~ eru. or 
AIODlGl 

APROC.AM'110N 

WHBR.IA8 ~eeUOI'l e ot tbe act ot. Ooo­
'""entitled - AN Acr To upedtce t.be 
~nlnt or &M 1'1&t1onal defta~~." 
approved Jul'l 2. 1f40, provldtl N fol· 
lo<n: 

- ,,_ llle t!DIIOd - • ._. 
wbe:D .U\.bor111ed 1n eecb cue b7 a llcenae 
u J)I'O'IIcMd tor ID UM aid cw ' • .,.. tkCI 

HOW. 'DDIUII'OU. L 'I'BAJrfJtLIM 
D. ROCli8&'VJILT, PNildeDt of Ute UNtecS _"' ____ .... , 
.,_ "' llle _., - "' - "' 
.... - ... "' eoap-. do-­dalm &ba:& tQ)OQ \be • « m mdr "on ol tbe-·-"'­Oontrol I b&Ye dtCmDlDe4 \hal U ll 
DeOell&l7 ln the lnterelt ol \be naUOctJ 
deteo.e tb&& oa &Qd at\tr A\li(Uit 1. lMO, 
tbe addiUOnaJ tnatcnall bertJnalkr 1.lated 
tba1l oot be ppeol10d rrom lhe United 
8Lt.tel ~ when aul.bor111ed tn eac.h 
cue b1 a JiceDie N Pf'O'tded for 1D the 
atOf"ealcl I)I'OdamaUGD: 

L I\!CI , procluil1a 

.. --1- Iron. &ad Iced ~CAP 

Prodlma.Uoaa: 

,.. ......... "' ...,.,_ -----.-&Dd at«< 8CI"aP---·-·----
....... wUcWle~ .... 

Eu<vU~dtt--,,---------­
Dnctn.Jla RITt"r. One..~ 

llt.e nlti'W moc:fiOee'""' --
~. omc:e or DtN~on ol 

~"'........., 
at HoooluJu, BaW&ll, o&nl 
Mn'lc:e eu.u• for flve em-
ploJee~ -.---···------·-

ltmtl'lt:~7 Rdlef Approprl.&t.lon 
Act. Dlc&l ,_,. 1Hl, .... 
c:1ea &o OUTJ out sw ow'ertM' "'-.. ~-----~~e::a:pcw ··= 

at a.rUc:lef and mate::rWI 
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~Mr. Schwarz told Ur . L~ck the Secretary 

wanted t o have this memo this morning . 

It refers to article In Sunday's Star. 

nmc 

• 

• 

• 
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TREASURY DEPARTMENT 
I'AOCUR041EHT DIVISION 

WASHINGTON 

July 1, 1941. 

UE!!.O:WIDUll TO THE SECRETARY: 

An ar ticle which appeared in the Sunday Star 
{June 29, 1941), quoted excerpts f r om a summary of House 
Lllitary Affairs Committee report criticising Congress 
also the Interior, War, Navy, and Treasury Departments' 
likewise the Office of Production Management because of 
difficulties in securing critical materials for defense 
needs . The reference t o the Treasury Department was that 
the Procurement Division had been delayed in procuring 
strategic an~ critical materials for the Army and Navy 
Munitions Board under Public 117 (76th Congress), for 
the followi ng reasons: · 

(a) Statutort Rest rictions 

213 

PUblic I 7, approved June 7, 1939, authorized 
the appropriation of one hundred million dollars for the 
procurement, trans~ortation, maintenance, rotation, and 
storage of strateg1c and critical materials . The Procure­
oent Division r ecommended that the restriction contained 
in Public 117 re9uiring competitive pUrchase procedure 
under 3709 be wa1ved and that authority to negotiate con­
tracts be grant ed. This was done through the enactment of 
Public 667, approved June 26, 1940. In the interim, however, 
it was necessary to make purchases under Section 3709 . 

(b) Failure of Prompt Appropri ations 
PU6ho 117 was approved on June '1, 1939 and authorized 

to be appropriated the sum of one hundred million dollars . 
l'o funds were appropriated until the enactment of Public 361, 
ap~roved August 9, 1939, at which time ten million do~l~r~ was 
maae available . On August 22, 1939 the Procurement DlVlSlOn 
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received from the Army and Navy Munitions Boa.rd the 
allocation of funds to the various commodities to be 
acquired, together with suggested specifi cations. 
Accordingly, the Procurement Division was not in a 
posi t ion to underta~e procurement until September, 1939. 
~ince then an addit1onal twelve million five hundred 
thousand dollars and a further forty-seven million five 
hundred thousand dollars have been appropriated making 
avai lable a total of seventy million dollars fo~ strategic 
and critical material purchases. 

(c) Rigid Specifications 
The Army and Navy llilni.tiona Board and the ArJIO' 

Industr i al College have made a study of strategic and 
cr itical materials for the past fifteen years and as a 
result of this study have worked out tentathe specifica­
tions for the basic rsw materials to be used in the stock 
pile program. These tentative specifications were recom­
mended to the Procurement Division at the time the author­
ization for funds was forwarded. In order to save time, 
the Procurement Division put these specifications in shape 
and issued them under Procurement Division titles after 
approval by the Army and Navy Munitions Board. It has 
been the policy of the Army end Navy l!uni tiona Board to 
stock pile only the highest grade of metallurgical ores 
and basic materials for the reason that in a period of 
emergency these high grade materials can be used to sweeten 
lo~er grade materials that might possibly be obtained f r om 
domestic sources . 

•te have applied the broadest interpretations possible 
with relation to the purchase of strategic and critical mater­
ials. For example, we have purchased qui?ine from the prod­
ucers i n the Dutch East Indies on the bas1s of an f .o.b. 
steamer, Java, price and payment of 100% on Consular certifi­
cate tha t the material has been rlaced aboard steamer. Pur­
chases of chrome have been made 1n a similar manner. 
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In order to obtain uteriala it hu been neceaae.ry 
tor us to disregard long established Government procedure . 

215 

Otherwise we would not have been able to successfully 
carry on a new program for the purchase of basic raw materials 
from foreign sources. 

Aa you undoubtedly know, there is no authorization 
in Public 117 for preclusive buying or economic warfare. 

No representative from this office appeared before 
the House lillitary.Ufaira Commit tee but information was 
furnished in the form of a questionnaire as requested by 
the Committee. Kr. Leaycraft, Chief, St r&tegic and Critical 
llaterials Division, and I appeared before the Senate J.!ili tar;y 
Affairs Committee and a press release of their findings which 
acpeared in yesterday morning's Washington Post commented 
favorably on the program, emphasizing the possibili ties for 
development of domestic sources and processes to beneficiate 
low grade minerals in order to meet the specification require­
ments for metallurgical ores. 
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CONP llUI IAL 

June 'n, 1941 

Dear lfr . Seoretaryl 

Enclosed 1a a copy ot a dratt or 

a PresidenU&l ••aaa• to Coogrua, tho oripnal 

of which I jwot aent to llarr7 llopldna . I thought 

you would be interested 1n something Uke this 

right now, and adgbt want to put ;your oar 1n on 

it. 

Hon. Uenr;y l!orgenthau 
f'ishkUl 
Hew York 

S1ncerel;r youro, 

Oscar s. Cox 
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IU, 1, lMl 

1q clear liP. Pnalh 

fbl• •111 ••kaewlelce .... lpt 

of 1our letter •t 1 .. 16Ul buealttlq, 

at the ••41ueet of Slr AI'Ulw Salt., 

certa1a t lpr .. • ehipplJtc. nut 

7ou tor en41uc • thle lllf-Ua. 

lour• elac ... lJ, 

l~l•·•'*•~M 

~:r . a. r. . Po.ell, 
Brltlah Merchant Shlpplnc; lll11loa, 
Boz &80, 8eaj. lraaklill Statlou, 
llahla&ton, D. c. 
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BRITISH MERCHANT SHIPPING MISSION 

Dear !lr. llorgenthau, 

Before he left for Canada, Sir Arthur Salter 
asked me to send you certain information on British 
shipping losses and informed me that you particula.rly 
'Jished to know t he relation between si.nltings 1n the 
North Atlantic and elsewhere. 

We have got out the following figures for t he 
t1ve weeks between April 28th and June 1st, 1941, 
inclusive. They are: -

North Atlantic Mediterranean Elsewhere 

British Ships 346,000 47,000 n ,ooo 

Allied and 
Neutral Ships 105. 000 108. 000 15 . 000 

!t~.l, , QOQ l~~ .QQQ 2& ,QOQ 

Total 698, 000 gross tons. 

These figures cover total sinkings by ene~ 
act1on or due to cause unknown, not1r1ed in the five weeks 
ending June 1st. In addition, lJ, OOO gross tons were cap­
tured by t he ene~ a nd 20, 000 gross tons lost by marine 
accident . These figures cover vessels of 1600 gross tons 
and over. 

The •North Atlantic" 1n the above classification 
i s the area North of the Equator . The 11.1n1stry of 'liar 
Transport say the~ they can, if asked, give figures on a 
narrower definition of North Atlantic, but that the figures 
would not i n any case be substantially alte r ed. 
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For the week ending 8th June, 103, 000 gross 
tons of British ships, including 71 000 tons lost through 
wUmOWD cause and 7,000 tons captured by the Italians 
and 65 1000 tons of Allied and Neutral ships were lost' a 
total of 168, 000 tons. • 

For the week ending 15th June , figures were -
Br itish losses , 66, 000 tons; Allied and Neutral losses, 
27,000 tons , a total of 93,000 gross tons in all . 

You will no doubt have not iced that there was 
a very considerable difference between the fi&ures for 
losses for the month ot llay issued by the Admiralty on 
June 15th end published 1n the pressr and the fisures 
for the f ive weeks endins June lst glven above. The 
explana t ion is as follows: -

The losses announced by the Admiralty are based 
on d.ate or actual occurrence and hence, give the losses 
which ac tuall y-occurred in a given period so tar as they 
are definitely known at the date of announcement. They 
embrace vessel s of all s izes but exclude naval commissioned 
vessels . Furthermore, they embrace losses by enemy action 
onl y, ond hence excl ude all vessels which a r e overdue and 
presumed los t . 

The losses given in the Ministry of War Trans­
por t ' s weekly r eports on which t he informa t i on above was 
based, are based on dat e of notit'i cation. They include 
losses or naval commissioned vessel s and vessels overdue 
and presumed l os t through cause unknown . The figures 
quoted above are for vessel s of 1600 tons s r oss and over . 

Sir Arthur Salter was anxi ous that you should 
tAve this explana tion as soon as possible . 

Yours very t ruly, 

R. R. Powell 

Honourable Henry L. Morgentbau, Jr · 
Secret ary of the Treasury 
\'lashing ton. 
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Since 1 .-lftd ,..... l.et\u ot ,_ 30t.b1 I b&•• 
bad •&17 t -: ftporU <4 \Ia P"CMIN t.b&\ 1a b&iac 1044 
'-1 l'ool \ .111ee ond ~ r e; l' .. cot.AUW. in t.11a 
<AWlAI>-\ el ...,. oooparaUw ~ tw •.u.inc 
..r-~--~ 

n - _,. t.al¢'1 1.0 u.. r ... ..,17 ,... .. ..,t..u ­
t.o ,,.,.\ .S.t.b 1fJIOr ott 1d.alll end ~--\aft IIIII 1.bolr 
... a w l.ont.A o 'fbi pra eUcal ~NCL•IJ.- t.bu - aut o.r 
th14 ... t111c .,.. ooo. be~ u-parai.K 1n \be pl.aa. 
11Ja aake• -v.1n \ Ia\ tha 8C\h U 7 • llonda .,4 Cta;~e 
wl.U not U.t.e:r!er. w1t.h t.!» raaular ~tal tunctl"""• 
I unuaraW!d U'• '-• .. a .....W.t ot U.U """t.lnc• 1\ ... 
a c1ded to co alw OMJ 'llith l.h• <all~l'iblit1on ot u t.Arlal 

on a ro~tonal bl>.eu ratlaJ' Ulan ocruo• t. !Aoeto in 11 rw 
oolect.ed cit~. 

It. 1e .,..tlt'71roil \.0 .. t.o knew Uwt t.h1A Join!. 
att ol"\ on lAt.,.,• Ll~ n.m.le 110cl ::\OQpa ,....,. to be 
worlc1.nc 011\. to Ul& oatUt a cU on ot •'1"01'7 neo I "' """' 
ll•• re..Ut.A .,.. ~ \.0 ...tl.ecl. t bo inh N it llld ~ 
oanol<lea U on t.blt. b ow - c,l1., \.0 t l• 'llholl pro, :-a. 

l'ho lionorabl.e 1 n. l oa ti>UtAor General, 
• U h1n(!t.oft, 11. Co 

:.inceJ •17 ,....,.,.., 
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011lC• Ol !HZ POS'!W.S'I'Zil O!:!iZ!W. 

1U.SIUl:OTOS, :0, C, 

June 20, 1941 

I have noted vlth each lntereet the content• or 
your letter of Juno 12, outlining tho tentative prograo 
vh lch baa been &greed upon by repreeentatlve a of the Poet 
Oftlee And ~reaeury DepArt~ante 1n promoting the aale of 
!l&Uooal :De!enoo l!ondo and St..,po thro~ tho poot orflceo 
or t he countr;. 

Tho plan ao outlined by you 11 along t ho go110ral 
llneo which I h~ YO had. In mind with reference t o Pott O!!lco 
Depart~ont partlclpOt1on In thla e.loo cat~palgn. I wao 
particular!¥ ploaood to learn that I t lo not the wloh ot 
the Treaaury Depa;rtcent that thle p·roua.::a shall, in 4LD1 
wa,y, dol"'' or lapod.o tho pro::l)>t and efficient he.nd.ll~>~S or 
the re~ar poatal t\u\ctlon•• Aa you probably know. 
pootal volwne Ia greMor toda¥ thAn at My tiM In tho 
hlatory of the pootal aorvlco and wit h the added burden 
ot handl i ng mall for the eeveral military cwnpo throuchout 
the country, I fool that It would be a grave mlotako It 
t hit program vera handled in such a var to interfere 1n 

any ::&nner v ltb tOe noraal poatal operatlona. In thle, 

I .. eure, you v lll concur. 

1 have aeelgrt&d Hr. A. "'· lCIUI, Mr. Fred lronlide, 

£\nd Mr. Har old Ambro.e to reproiont the Post Ofrice Depart·­
~ent on the joint Treaeury-Poat Office committee to hAndle 

the Defense Bonde and Sta.mps prooot.ioo..'ll p:-ogra.c. With 
a view to obtainl nc flrat-hAnd 1n~o~t.ion an4 ~ttt.ioDt , 
I hav. inatructo4 a representatl•e cro~P of pOtt~atera and 

their aeaiatanta !ro= post offlcea, large And arnl l, \.0 

report to the Poat Office Department. on Monday. J~e 23 , 
f or a two-day conference with the Poat O!rlce and •rre~eW'y 
commltteee. Thie meat1n' will bo vory Oenefici~l. I 

tool, In bring!~ ~o the attention of ~\ose h&n4llng 
the progra:n, problOIII que&tione And eu,ggest.ione YJ. lch 

arlee at the 3Ctu&l ecette of the aalee 1D poet ottlcet. -

:-.a:.e l y , the ata:ap v iodova. 
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!h8 procraa ae hn~U'Nl7 worlcod out will, I u 
1ure, be a 1101t etfectift u4 41pltlAI4 ••• u4 1t 11 Ill' 
op1n1oa that 1\ will aooelerete co~>~id.ere-11 \be &ale ot 
Detente JoaAe aad. lta.po \hroucb poet ottioeo oftr a loac 
period.. 

81Dcerel.7, 

1•1 haak ._ Yallotr 

!he Bonora-le 
!he aecretarT ot tho 'rreaeu>7 
Yalhioctoo, D, c. 
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'"' i!ii'll!ii;!(r I:IIlfii:i~ilit.' tt••, 
ii! i:i~ffl!'rif·(f fi:~·J:irff''! ! ·.rJft 
!.· •z•efftllf f ! ~Jzzl.!!;ttlJC!~ !1 ' 
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: 5 ., •" u • " .. tv't u - • .._., e1 crt a ... 
,,..,.na.ptt- _. _......_ , r' s lr tilll ....... 

5 ......... _., ...... 

.... -- " .. ....,.. - ............ .. 
.,_ let'-• tM ...UIIIIM• el ..U. ,.,_ tM 
.,._a 11n• .. -... '-1 ..... a'-...,_.._ 
• ..,.., ~~.......,.. ... - ...... 3 ... ... ' ..... . .,..,, __ ......., ..................... .. 
1a.a _so ..... - ..... _.. ..... p , .. "' -
raU.. a .-1.\ el 11 Pel .. _..,... ._. ... . ..... ..... 

It h tat .... tllat ........... ..a& " -.& aa 
_. • ,._.'Ill• .. ....U• a.u.r • se•• .._. 
.... _,............... 5 ......... -
...... ,....., 1& .......... tat .. hl p ...... .. 

oU.. ,,. .......... ta tM -.a\el ltatea: ..,. ,.... .. -_...._,.*' ...... ,.,, .......... u ..... _ 
Ml1ar - el 3 'II' Ill ' 1 It te .. -
la- ...... ...u ..... ., ...................... ... 
''-'• ,.. . ...... - •I'W1¥ - - .......... .. ...,. ......... _ ......... _ ............. .. .. 
_..._ Ia *&a .-tftM ... el ~reo; or .... ..U 

-. ....... w .. ..,. ......... _- ..u .... -· ... ...., 

1 t..a. ..... we ta .... tM u..,. ...... ., lr1tt• 
...... ,.. ..... _, ............. 1111 ... ,_....., 

.. .., ....... &L 

~~oaa..-. ....... ww,ft r 
.... ., I ; II wt-. ""'-'ol...... .. 0. 

HDWai.AI tlaiDIIaoe 
7-l..lal 

., ....... "; Ill 

laue...,. ef .._ tu 1 
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"' Jo,.lp Alfalro 

My 4.ar Mr. Seoret1r71 

' 

COIIO.IIIS8 C1l !Ill un!ID ftUIII 

ll.ouao ot llepJ'IIUtl\lfto 

WuhiJI«ton, D. C. 

~ 26 , 1941 

U the t1• of tho 41ocuaolon d tho •1e1>4-1aaoo• bll1 

234 

~foro tho Coaitt .. on rorelgn Alf&lro of tho Bouoo of a.prooontatlno 
1 plnod ftl'7 4af11l1 tol7 tbo billet U.. t tbo Jrl Uob COTUilMnt 41-
11,.4 t het tbo lllprloolon bo ada tbot &11 JrlUob uoeto 111 tbo fora 
of Brltlob vbo1l7-owne4 ~riC&D co:op&Dioo .,. ... t o bo oo14 or tbolr 
uoeto &1>4 1Dco• otborvioo UM4 to produce AlleriC&D 4oll&ro to aid 
ln tho po.rnbole of ....,iUo~~a aDd other allltiJ'T ov.pplleo 1D tbio 
countrr b7 tbot &O•erllMnt. !be &ppo1nt•nt of Sir J4W&rd J'e&Cock ao 
a Co=looloDOr to &cco~lloh tbie a'fo.,.4 po.rpooe oert&llllJr lent 
doflnite oolor to ~ contention. 

DurliiC the d11cuao1on of the 0 lon4-1e&oo' bU1 a oale vao 
111&4e of tlw .t.Derican Tiocooo Co-, a vboll7-ovned Jr1t1ob compa.ny, 
within I matter Of IODO f0rt7-ei~t bOUJ'I &fter nesotl&tiOnl otarted 
to fur ther i ndicate the good Intention• of the Brltlob &nd the haoto 
va• rather obviov.ol¥ made to ~rooo tbe public v1tb tbelr good will 
and lbereb;y aotlot In the ])8ooa.ge of the 0 len4-leaoe• bill. 

Sinco tho e&le ot the AmorlcaD Vlocoll Compa.ny to .t.:oerle&n 
!a.Wra, J UDder•t.and one fUrther tranaactlon haa been undertaken by 

the Brltlob vltb a Ulllted Stateo goTernaent&l agonc7 vhlcb 1D effect 
caplt&lhoo the 1n.c .... oTer a period of 71&rl ot tho Br<>vn Wlllla::oon 
tobacco Co11P&D7, a Jri\lob vbol.l¥-OVII04 COI:IPIIJI1 operating lD .t.aorlca, 
vhlcb, vblle 11 con\liWIII tha OJ>lrlt of tho v.J>dortal<IIIC b7 tbe Brltlob 
&O'f'tZ'llnent, JMTtrtheleaa caD be queatiozwd u to U.e .reeulta, 1'1 r at, 
bec:av.u 1t roov.ltod in t ho "'" of ~era' aono7 obtll1nod in co:~pe­
thlon vi th the aale of government aecuri Uee tor deftMI pupoaea e.M, 
therefore , tapped a reoerTOir of !Undo oorel7 neo4o4 to be kopt for 
!'uture uae 1natea4 of using tbe open Mrket tor the aue operation or for 
tlw purpooo of a direct oale, a aarket vhlnh dooo not or41nar117 "''Pl7 
tbe bulk ot detenae tunda to thla goTernaent: and, eecond, becau.e 
It h qv.oot!On&ble wbetber the R. J. C, VII tho boot MdiWII ll•ailable 
to v.ndert~ t b1o operation and vbetbo r tbe proceodo of the tranooction 
wore ae oatlofaotor7 ao if raioed b;y ne,otlatod oale, 

Rooogn1sinc tbat tba Brltioh co•ernaeat 111 ba'ft 41tf1cv.lt7 
In diopooins bJ oale of 10 .. of ito other indl&ltrial aeoolo vholl7 
Brltlob owned, it 11 v ltb alogiTIIlS' tbat 1 oboorft tbat tha aoot 
&'fallablo aaano of c&rJ'71DS out vbat nidentl7 val 1ntollde4 to r epruent 
l>toaU ono of tbo Jritilb soTOrnnent aJ'I , to tho boot of ~ knovlodt;e, 
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bolD& dilro~dod, and unlo11 1oae dof 1D1to aod t&neiblo intoraa\ion a o 
to vh&t tho BriUih &ro 1ntlod111g to do v1th ruJ)Ict to tho 1alo or 
other dhpooition of Br1t1oh vholl.y-0¥1114 in1v.ranco C011iJ>1111od (which 
1 oonddor tbo 1001t feuiblo """"' of accoaplhhinc tho undortaltinc vo 
ln thll country were lod to hllioYo ..,., tho intnHon of the Britioh 
goYirlllllont) , thin the ti .. will co• &od u.r nov be bore wbon the 
~ue1tion &I to the preoont intention• of tho Briti1h ~o•ori1Mnt in thi1 
ro~d ,... t h ro.hed. 

In Yiov of lt&to .. nto which you .ado before tho Co.aittoe on 
Joreip .l.!f&iro with riiJ>ICt t o cortain auotl of t ho BriU1h to vhiob 
1 boYI roforrod in thh letter, 1t 11 obTioua thot hoforo anT~ 11 
doc• or u:r erroneoua t.preealou 1a c.H:at•4• I, u a 111D'ber of the 
Co:aittll on ~oroisn Aff&ir1 o! the H0111 of lopr olontatiYII, lhould 
firot addrooo :rou on the l>lbJoct of the creetion of dollaro an11able 
to the Britioh IOYirnDOnt, thrOO&b the o&io or other diopo1ition o f 
Br1tllb~ovne4 l naurance eoapaniea operat lnc 1u ~11 coUAtry, in order 
tbat wbatnor onlishto....,nt you -.y TOuc:hlafo to cin • on tbh oubJoct 
1111!.:1 be uood hotter to guide vheteYOr action •1 110a a,ppropriate &od ~ 
11.,.1 to a11i 1t 111 croa tinc on tho port of tho public whatever it 
clearly the correct Yiew of tho oubJect. 

V1th appreciation of your attent ion, I r omnin 

Sincer ely youre , 

1•1 George Hol den Tiokh&o 

Gl!OR<m HOLD:£!1 !I!OOIAM 

'fne Honorable Henry Morgenth&u, Jr. , 
Secretary o! tho 'froaowy 

Va~ington, D. C • 
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() 
MEMORANDUM 

FROM Br1t1ob SuppJ.7 Council in!lortb Amorlca 

TO•----~•='"="~·~H=e=~=l=•=~u~K=l=o=~~·----------~ 

Coaplilll•nts of ~.N. Cr"y 

7/1/41 

0 

--
• 
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J4, E. Port Sudan 50 

U. K. U. K. 2 

U.K. U. K. 18 

I S . A. Capetown 14 

Eudson V U. K. U. K . 1 

;:udson V U. K .• U. !<. 
via Gander 

10 

U. K. U. K. 
via Gander 

1 

85 11 
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JUL 1 194\ 

... . .•. 
,._ I ells> ~ ._ Ill i• .............. ,. 

a.~: u 11 ' ..... •• -•'lol'unt.t.l'.e• 
~ ...... , "--1 .... Sa,_~., 

1-. ~. l tU, 1a *'* 1\ see a ... , ••·'•"- ,..... 

"' ... .._ \a --..us taw¥• ., --.. .....,_ 

la " ' TW w1ll - .. I I W lase \'7 to ~ 0 t.. 
a.~r~, 1 , _ _.,.__ 

... l l I'W MUS If\ .6 \t.c ... tuusi 1 \ 1a -taa \t.c 

alT-. 
(Ssd.) HCNRY L STIMSON 

I t • ......, _,.,.., 
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fto lleeHte.J7 ot 'hr. 

111 4Mr Ill>. lleore1e.J71 

luao 2S, 1941. 

Tho _.auou OODtaille4 in JOUI' letter ot lUDo 
1,, 1941, t hat leo brootoro ouitoblo tor 4u\J in tbo 
Arctic rac1ou bo ooa.atruote4 hJ' tho Coaot OQa.r4 in 
or4or that t hOJ' _,. bo onUohlo to l"'lllder oor<loo to 
tho Arrq in tbo inter .. \ ot naticmal dot-. io Ur"J 
.uoh agproeloted. 

Alltllori\1 tor tho coutl'\lction ot tbraa lora• 
ico bra&toro tor dU\J' in Arotlc wotoro io oonta1no4 1D 
B.R. J,887, 11b1oh hao paoao4 tbo Bouoo ot RoproouhUuo 
ud lo oxpocted to bo roporto4 to\'OrahlJ to tbo S...oto 
witbia 0 t .. dOJO. 'DJO Prooid ... t boO foroor4o4 to 
CoAgrooo ao ootl&ato tor tuDdo tor tho coootruct10D o t 
\beat 1c.e-bree.kiD.& Yeaaela, aad action OD thte eatlaate 
1o DOW pooding lD tbo Appropr1ot1ooo eo.aittoo ot tho 
Bouoo ot RoprooODtati?oo. 

lA n ... ot tbe urgent oeed ot tbeae Teaeela lD 
OODDOC\iOD with DO\iooal dotoooe, it io hoped tho\ )'OU 
wi ll ...,4or tull eupport in oocurin& tho nocuoor"J tuDdo 
tor their cooatructiOD. 

Sincerelr your•. 

(51gDe4) l obo L. Sull iTOII 
AcUJll S.cr.t&J7 ot tbo 'I'MoOUI'J'. 
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Pbotostatio oopioa to: 

Kr. Bell V 
Kr. J'ol q v-­
Adairal Waeaoho ~ 

' 

-

t 

• 
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ICr ........ lea•'-7• 

a..u. J(a)(a) ot \be Act ot llt.rch u, 1941-\be 
.I.MI6-~ An •a• • • \o •U~orUe JOil \o UU.fer \o 
u, ~ ,..... .,_ il 9U&l \o oen clef- art.lolee 
procveol hla ,.... ~ prior \o llarch ll, 1941 \o 
t he _.... ot ll,.JOO,ooo,ooo. 

'IUl ;rw ~ 1ft • ~ u - u poaaillle 
what del-~.,_ deptlrwent 11u ..,.u .bla IUid wUl 
ba.,. antleble tor \rueter ader \llil S.Ct1oa J (a )(2) -
IUid -'-h 11r _....au \be eDd of \be tUcal :rear 1942. 

81ncerel,y 7ourto, 

Regraded Unclassified



TREASURY DEPARTMENT 

INTER OI'I'ICE COMMUNICATION 

DAft 1lilT l, lHI. 

11r. no.u 

Tho roW14- up ot 89 pereoua on o. obo.rp ot •IP101l&p ooaaplraGJ' , ot llblcl> 
~~~ P"J)Ofl )>eft -ll hll til• lut tft ~~. M7 0 Ill pan, l>e tl>a n lllllt ot o. 
0.,orm4UD wlllol> I pnpvecl. 'l'h• --. coplea ot wlllch ·- t o O•oo.r 
CO> oa Will 0.1 to ll .. o.ra. 7DlOT all4 Guton, - tort!> o. laco.J. tl>ao%)' tor 1,_ 
41•~~ ~bt .,....1oua perOODa wbO wr• ooup1r1D& to _, til• Ollcoo.aa ot our 
aaoe-loll4 Pl'Oil'U b)' •tcl>iD& all1p -· wto. o.n4 urp4 an- to tl>a 
FBI prooUc • ot Mro.l)' •tcl>iD& people o.J>4 t1l1ac ""')CO'U 1•- ot b-.,. 
cp .,p10ll"i" o.J>4 aubnra1n o.ot1rtUea 111 le&o.l o.oUon. Oaoo.r Col< t.Ua • 
thU I>U COPJ ot tl>• --••t ~ to tl>a AU0n1111 o-o.ro.l b7 ftT 
or !larrY Boptiua o.D4 tllat tl>la J'OWid-up toll-. I at1ll tl>il>k, u o. roo-
rot or tho worlc llbiol> I - - doll:~& oi.DO• Ootobo.r, tllo.t ....,1> .,N 'fi&Oroua 
on4 ..,re 1f!4 .. •cal• o.otion •..u.a ~>e -nu• o.n4 tllo.t lb• JBI-Dot~ or 
1\a\te• poll.,. ot wUcht'ul •U1J>C wu lapU)' ..,.....,..~&%)' o.n4 r.... n. po1m 
or n n ot DOUono.l 1m•..-t a alatal<a. I o.ppeDII bnwttl>, lt rou care to 
roc4 It , o OOPJ ot the --..dlla 1D 'l-ion. 

I o:a wr1 Ulll )'OU '1>1• 1D rt- ot rour ""U••Uoo tho otl>er 4q tl>at I 
ahoul4 oot bide 117 ll&llt UDder o. bul>o.l. 

\ 
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l& orl&ilal ... Ill '~• a' all, W-' NS, ..... W 'IF 1 lliK 
aa4 ..,.. ,~ ,...Sat.. ., .. ll'lllial a-. 

l 'lleUeft ., ... u ..... _......, ..... (11\le ll 
lllolM« ...... 0..., ._.,_ •> ....... ,_, • .u .... -.: ., 
... ,,'- ..._ ''- !'""" .. • ..... -. ... ..., '-'• tw • une 
'-'~Ptll-. &Min '• - ... 1 'Ia. 

1M I'M\ ,a"-a wUII 'IIIia w- 11a1uow4 to IMleaW Ia tM 
t oUtllllac_,_el_o 

1. ,.. .. .... .... Ia ................ ---. 
,_ ........ lri"-11 -w .... - ......... -
,_., I W'= fll' s- •tut•1 t ._ ll'ltua, 
a r.u-w.. ...._ \e 44 * ..Uet • • ....,_ 
tw llrltalao • _ .. , , .. , ...... ., ...... -.... .... 

ut aa 111 w we "Ia *' ,_ 'p - (tw ~le, 
........ ··-.......... , .... tw- "- .... .... 
"'""-~ .... 1 ........ - .. w. "" ... .... 
no- Ia -·• .._, -·• elliW, .. -. -
uu-. • ....., ... ,,...._ • •• 1r1ua o~~t,a ., 
Ml,a ....a.M \e -.y lriUa earp. 1Mre II - 1.11111.• 
oaU• "'-' D lo\e llaw one-W Ia We -'<, 
M,..&allJ' ...... llo&Ml..ua •-' • e1•M• 

a. .&a .....,.&uti&• .u... ta • lJalW. .-.-. te .... w-­
u. te tM ...._ ln7 ••untac t11o ..,_... tNo .a-n­
..,._. e1 at,.,...,,.. twlrite.la. 1\ lo V., el -· 

1llln Ia- lar?r:n-·--- ···-... .,,.. ... ...,.1.., U)epn;r .,.... ... ~Mte .-u-. rll hu, ,,__,.,, ... , 
..,. ~ware,..*' • .,._., n•'~•., • 
~. , ...... _"" ..... tteelt,-.,,..,..... 
....- .. ...,... • u ... ,..., •• "".., ,., .,. m 11M 

........ '-7 ........ ----· 1M,... h, ... uw, *' _._ .... ,. .....,..... l•n 'rl -.- a:r \oft 

............. ia 1•111 I el tad.e bhc .S-. 

lo 1M I ' .......... I ..... lte loPoto ..... Ia tile ari.U. 
-a.., ,..u...w .. ..u..._,.,o 'eteta• ,..,u.. wta .......... ,. on o u v•• ....., tleft •• 
a n• w w' 11 11•1 ell .,.,....., r•••-bl:r te lrite.la. 

Ia ...., et -. twecdac ·- "'-" - ,.. .. 1 .. ,.._. ., 
(a) a ,.....,_, (\) e1 .-1•, (o) te ,..... .. tile • •nl ,.u.r 
et ~. IWW. ,_:._ ••= • te aU lrltala. (t ) tw 81* - ••=• 
- .............. ., ct-. 1oaNt - 1-' .... -· 
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la 1.1. " ....._. (ITI r Ill (1111)), \lie _. ..t~o 

• ... u t11oe ....._. rela- • a awsal •"-• uA u t11oe 
puw ' 18 te 11oe -.rl .... el - n,ln wlliello 1a lh• 
w lt .......... ~ .... JIU'tl~17 u \1M riP' .... 
-••~'"' au - ... ,.,. • __,. 1cac .. wn, 
.... FEW 1 lc MUc ..... I ........... ... 

_._ • CMM\IM*Jcctela~.~­
- lt ~ ala w .... ...,.,. u aa wit rc.• 

"'-- ...... - .. \1M _wit .... 

Ia • ...t•, .._-"' • w a •~ aop M4 II'-' ~tua 
ot \lao lcUl .. _... at - fU111:1 ...... \1111 pa\wta ( tor --.,lc, 
a ..... aoat.n .._ liNt• tar - -·• ..._u .. ...-. Whlala u 
ralattn1r -.117 ...-~lal a- api»t \lao llula • \lie noll.o 
u\&tt011 oparftlCISI Wille• Gcan ClosaH '&a ,......, \laaJ'C"'II'lr lDM\I.pW, 
U4 1e wllia t1se , ...... at tw YlU. .. u ... lllp' lloe """'" -'1 &Ilia_...._. .. , ,. ...... u__.~>· ~-
Y1ll loan a .,., ~ ettcct, M,..ul17 1a \1M ,. rc •• : r' 
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_,_ 

J ..... _ ..... .a.. .... .,-~ .... -*' w - w.lt ...U. llr• ._.. -r- M w a llr &a .. 
~-... ., .... _le_ • ..,, " ..... ., .. 
fat h ..... "' ....... - a... lw ilh:oM.ft ..... "'- Ia 
• ,.u.nu -. --··· - ... le ~ 1-. .... 

J...U'-IW .. U--.&11 11 QJwfu; or. J'-11_ .. 
l'Joa J 11M • Na1 """'"'at..,.., •• l.n Ia *._..-.a el-tiw. Ia .. -'• , ......... le .. na1 .... , til .. ..... 
...... -..llllllft ~.-...- le "'-- li- .. ftJ ,. ... V... et - "r utr wl ....... tllfllt,_, ...... 

SltDr 
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tO Seo:N\U'J Mots " = 

oM A loD 11.01'7 011 the IIMtal• B 'M10N -· You will - that lloclftr,.,.. 

-b0d1 oo bio ~. - W baft tol4 ~t tM eatl.N ot01'7 ODd tNt 

l]lo%'0 _. to ... a r.l wt JIDcrnr u4 tM ~uA hntoo. 

D!C, l 
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• ; . 
• 

. 
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. . 

'• -- -·-

h,! 
' 

• 

Regraded Unclassified



11ASi!U.cro.. ~llliiiALD 
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w.a&hington Daily -
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(COIJXIIWIW.) 

J. telacr- of J'fll7 1 , 1941 froa ~he ottloer la cllup 

of the '-oerl...., S.ba••1 at l uldac r-• ro.batutlol.11 ,.. 

foUon 1 

J.coor41ac t o relial>la latomaUoa racain4 b7 till 

::iabaaq, ~~pproftl of the •caat.-.1 lleaelrft Jaalt" wu o'b-

tataa4 !ro• the J apaaaoa b7 VaDe u4 bia a .. ocl.&tll 4v1ac 

tbdr reoaai 'riait to .r..,..._ J.ltllouch ao 71t 4atalla are 

not an!.lable 1D ,.pr4 to the uatl to vbich the ..-ported 

Japaae" 1...., to the liaalt1ns rect• of 300,000,000 (Chinen 

oatloaal 01ll'ND.CJ') 1a to be put or t he tara• of pa:ment of 

t he loan, the Jabaa•1'• intorD&Dt axpeota4 creatar ocoaoaio 

cooparatioa, 1DClu41DC a ao41f1cat lon of .. nopollotle 

exploltatl oa of t he ! uldac area b7 J8p&Dtll ~ ,ooelbl1 

" rtlfo~'tloa ct raatricUou oa ca'l'lptloo oa t he TMct•e 

Rlnr, X.. order to arraaca 4ata11a Chou ~bel II ....Walnc·• 

It 11 u peota4 t hat the atlltiU7 fore•• of t he Yaac r• ci• 

vhlah are t o rollin oaaa J89*D••• eol411rt of pollee 

4uuao lu the luhrlor of t he occuple4 area vlll be ctno 

• ora pollee t.Aetlona. ~ I' 

24? 
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Secretary of State, 

Washington. 

2770, First. 

FOR TJEASURlC. 

PLAIN 

London 

Dated July 1, 1941 

REo'd 2:05p. m. 

1. ThE ExchEquEr rEturns for thE first quartEr or 

248 

thE fisonl yEar show rEVEJ\IlE at ~19 m1111on which ts an 

increase of ~31 m1111on ovEr thE oorrcapond1ng quartEr 

a year ngo. This increasE achiEVEd in thE first quartEr 

of the year, r epresEnts over 34 percent of thE total tn­

orcase 1n rEvEnUE provided in tl'£ budget. The collEction 

of income tax at source from wages and salaries influencEs 

thE rc turns or tncoli>E: tax which arE up by &.56 m1111on, 

but othEr itEms also show rclat1vcly large increases, 

namely, customs up Lll m1111on and excise L20 m1ll1on com­

parEd >ll th thE budget cst1mntES of 1ncrcaeca of 1.6 million 

:md L42 milli on for thE wholE year . Exptnd1 turc for thE 

quartEr at Ll,074 m1111on (which excludes lease-lEnd 

items) was 1.379 m1111on morE than thE figurE for thE 

corresponding quarte r last year WhEn paymEnts for all 

purchases, ct cEtera, 1n thE United StntEB werE included. 

ThE 
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-2- ?:170, Firat troaa London 

fb£ coet ot dEbt etrnots at ~7 111ll1on vaa up b)'.J/1 

m1ll1on whilE •eupply1 t xptnditurt at ~85 million vao up 

by 1.372 1111ll1on • 'l'hue , ntarly :50 pcrotnt 9t txptnd1 tun: 

vas mtt by taxation, tt cetera, Vbllt ~8 million ot tb£ 

dd'ioit ot 47 percent or total expenditure vas 111ft troaa 

subscriptions to eav1nge loans and~50 llillion or 2~ 

prrctnt by an inorcaet in ~ht floating dEbt . 

2. In epi tt ot thE ChancEllor ot thE Exchl:qutr1 e 

BudgEt epttch etnttiiiEnte regarding coat ot living stabil­

ization reportEd in thE Embassy'a 1374, Apr11 7, Para­

graph 4, and h1s reassurancE on vagt pol1oy reported in 

no . 2663, JunE 26, paragraph 4 , thErE appEars to bt no 

tv1dtncE ot concrEtt rEsults 1n that direction. Wagt 

incrtnsts notably in coal mining (accompaniEd by a r1st 

in thE pricE ot cor~) and othEr wagE incrtaets granted 

and undEr negotiation art tending to ltad obetrV£rB to 

thE conclusion that Sir Kingslty Wood ' s "important 

dtvtlopmtnt ot policy• was madE on bEhalf not of tht 

wholE Cabir£ t but ot tbt Trtaeury alonE. Bevin 1B said 

to btl1Evt t b.l\t any tixtd vagt policy vould bt unv1et, 

and h1s intlutncE, with manpower nov a primary probltm, 

is such that thE ust ot othtr methods to combat inflation 

vlll ba.VE to bE 1nOrtasinglY resorted to. 

ing will btlp considErably, tsptc1ally it 

ClothEs ration­

soon followed 

b)' 
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-~ 2770, iFirat trom Lond:>n 

by a1milar IIEUurEB to rt:atr1ot apc:ndl.ng on houSEhold 

and othEr goods , whilE a DEW aav1nga drivr: aiming at 

inort:noing thE WEEkly anvinga ratE ot prt:aEnt eav1ngo 

group mtmbr:rs and thE DE:Diltreh1p ot groupe is bEing 

tntrgttically launchEd this WEEk. 

250 

3. With rttr:rt:ncE to thE Embassy'• 2~ ot Junr: 14 

and EarliEr cablEs a dEnial publ1aht:d bErt: laat WEEk or 

a rr:port that thE UnitEd St~tEa Trt:aaury was to i .nvEati­

gatt thE proti ts rEsulting trom thE via coat dEal and 

obtain a million dollar rEtund bas not closEd thE qUEstion 

and thE prospectivE REconstructi on FinancE Corporation 

loan against British direct inveotmcnts bas thrown thE 

spotlight on thE viscosE dr:al again. ThE followi ng com­

mtnta on it nrt: t ypi cal: 

l£WS CHRONIC!£: 

'Ir· thE opEr~t1on comts ott, it will makE thE 

Courtau1d1 s viscosE salE look tDOrE than tvtr likE a aacr1-

t1cia1 otttr1ng on bEhall ot tht community and it will 

cakE Courtauld' s claim to bE paid ta1r compensation mort 

potent than r:vr:r. 1 

FINANCIAL l£WS: 

"Asidt trom thE gEntral and WEighty opposition to 

t hE outright salE ot dirtct invtatmtnt& 1t 1B ftlt that 

thE viacoac dEal must haVE bEEn badly c 18Jilt\llllgEd. NEither 

th£ 
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-3- 2770, !Fire t rros Loncbn 

by similar mcasun:e to n:str1ct spending en hcusthold 

and other goods, wh1lt a nEw saving a dr1 vt: aiming at 

inon:nsing thE WEEkly saVing• ratE or pn:etnt savings 

group mtmbErs nnd thE DEDiltrsh1p or groupe 1s bting 

tntrgttioally launchEd this VEtk. 

250 

3. With rErtn:not to tht Embassy ' s 2~ or June 14 

and tarl1tr cablEs a dEnial publUhl:d hEn: last WEEk or 

a n:port that thE UnitEd Statts Trtaaury v as to i nvteti­

gntt thE prori ts resulting trom tlx viscose dtal and 

obtnin a million dollar rttund has not clostd tht qUEstion 

nnd thE proaptctivt REconstruction FinancE Corporntion 

loan ngninst British dirEct invtotmcnt a has thrown thE 

spotlight on thE viscosE dtal nga1n. ThE following com­

mente on it nrE typical: 

t£WS CI'.ROiilCI..E : 

1 It' thE optro.tion comEs ott , it will mnkt thE 

Courtauld1 s viscosE salE look mort than tvtr 11kt n encri­

ticinl ottEri~ on bEbalt ot thE communi ty and 1t will 

cakE Courtauld 1 e claim to bE paid tnir colilptneo.tion men: 

potent thnn Evtr. • 

FINANCIAL NEWS: 

"AsidE trom thE gEnt ro.l and weighty oppositi on to 

thE outright salE or dirEct 1nvtstmtnta 1t is ftlt t hat 

thE v1acoat dto.l must ho.vt bEEn bo.dly c1Bmano.gtd. Ntitlxr 

thE 

Regraded Unclassified



251 

-4- 2?70, First trom Londo n 

tht Br1 t1eh taxpayer or tht Courtauld' a sbartholdtrs, 

1t 1s a.r gutd, should bt txptottd to shouldEr t ht burdEn. 1 

TJE NEW STATESMAN: 

1 Thtrt has bttn a good dtal or hEart- burning ovtr 

thE salt or Courtaulds' 1nttrtst in t hE AmErican v1sooet 

Corporat i on, wblch rtali~td leas than 50 ptrctnt or tht 

ntt value placEd on thEst Amtrican assets by A oonstrva­

t1vt valuati on. Not only waa this valuablE British 

propcrty . aold at A grrat aaor1f1ct, but thE salt put 

nearly Sa millions or profit s into tht pocketo or tht 

American bankE rs. 1 

THE TIME AND TIDE financial editor notes that the 

Chnnctllor of the ExchEquEr in reply to a ques tion in 

thE Houst or Common a last vttk as t o hoW t~ valuation 

was arrivEd at stated that tht priot vas tht beat at which 

i t apptartd to an American syndicatE that thty could r E­

sell thE aharts on tbls markEt and txprcssta tht hopt 

thnt parl18111Entary qutstiontrs will pursUE tht matter Olld 

rtfuse to bE 1 f obbEd orr by such tvsa1ons•. 

WINANT 

ALC 
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I• repl.T ntor to 
11 

lu!T 1, 1~1 

!be SeontUT of S\ata pHHIIh hia o_,11Mato to tbo 

Booorablo tbo leontUT of tu !HUWT M4 oDOloHo a CON' 

of \o1opou ao. 25'S 4&\&4 .r .... 27, 2 P•"', fro• tbo Allorloaa 

llobaoo7 at Jerll11 oraoUIIC a t ruol&Uo11 of \u or4or of 

Jv.ao 24 blookliiC .A8er101111 propor\7 la tho Oai'MII Belch. 

Oopr of taloc:r-
110. 258!. ~- 27, 
2 P•"', h'o• Jorlla. 

Oop71Jpt 

252 
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Stcretarr of State, 

Vuhl~oa. 

25" ......... 27. 2 p.a. 

Z•'out71 t 2482, ; ...,.. 21, 5 P••• 

PWII 

hrU11 

Dated Juae 27, 1941 

bo 'cl. 7 P••· 

n. tollowlac h a t""'elatio11 of t~ or4tr of ; ...,.. ~ ,.._ 

p.r4.1~~& tba 'blooltlDC of Jatri....,. propert7 111 t~ a. ...... :a.i.ch 

lea..-d 'b7 t~ Reloh l!bhttr of lcono.tc Affaire &lid prompted 

lll t~ DZtl'l'SOIIiR llliCIIIWJZIICllll ;...,.. 26. 

0 Shlce t~ Oonl'DIIIIIIt of t~ Unitt4 Stat .. of .&Mrlca 'b7 

decree of t~ Pr .. icl.tllt 4att4 J1111t 1~. 19~1 l>locnd O.l'Mil 

pr.,.r17 111 t~ Ullitt4 Stat .. I or4tr t~ follori~~& 011 tM 'bath 

of .t.rUclt 6o of thol law rtla*lac t o fortlp txch&llct coo:trol 

Dtc .. 'btr 12, 1931 (lleichac .. •ts'blatt Pari 1, rae- 17311 Prl: 

.t.rtlolt o.... ou, citbeu of t~ Ullitt4 Stat .. of .&.erlca ritb 

tb.t ezceptloll of t ho" who han ha4 tholir rtddtact or u'OAl 

253 

place of a'bo4e atta4117 &114 ezc1v.olnl7 hi t be terrl\OJ'7 of tbt 

Gt1WoA llel ch dllCt ;...,.. 17, 1~; two, the .. 'batt7 oft~ 11111\0d 

Stat .. of Jaerioa 1D Btr11D, thol Oonnlat•• Gtlltral &114 Oonnlat .. 

of t he Ulli ttcl. Stat .. of .A.erica ill tbe GtJ'Mil llelcb; thrto, t~ 

.t..otrl....,. OM.'btr of c-rce 1A Gt,_..,; foor, tbt dlp1oaatlc u4 
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,.2., 1258' hoe JerUa, .r- 27, 19111; 7 p.a. 

co .. al>lar offl.,.ra aa4 IIIIJ)lo,.e .. of tbe AMrlc&ll b'baiOT aa4 of tbe 

J.aorlC&II oo .. ol>lar .. ,~lllhMnh lf tbq an olthna of tbe 

UDltod Statoe , aar 11.0t ... roleo dlepoeltloR of tholr proportr lD 

Qe%'11811.1 except with a ponlt froa the J'orelp lxo~ OODtrol 

offlcaro wbloh are 1ocall1 cnpeteat for thea. Article two. tbe 

poroou doaorl'bod llll.dor Article 1 olpbere 1 aa4 4 aar topther 

vUh the -bora of tbelr faalU .. dnlr tr... their 'baDit &CCO'Illlh 

.,., totallDC lll ...,h - 11.0t .ore thaD rolob...nto oM tboualld 

IIODtblr w1 thOQt a penlt . • 

lD thh coii.MoUon it wou1d be .. orr ho1pfDl to tho la'booor 

to be lllfo,..d. ao to wbetbor tbe Go....., l =bao OT aa4 Conol>lar per­

oonDol l D the Vnlto4 Stat .. an poraltto4 fnolJ to llquld.atl 

tholr peroollal propertr u4 obllpUoDa; 1t Dot, the oxtODt of 

rootrloUona . AI tbio h of hoportacco to o..r co .. I"Cllar offloerl 

biro ln ..tow of the abon d.ocree aDd u U• lo .., olo .. Dt a rnah 

replJ la roqaootod. 

I( ORRIS 

I!PD 

'I 'Y' 
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TREASURY DEPARTMENT - IN11EJI.Ofl1r1ea COMMUNICATION 

DATil J~ 1, 1,_1 

,_ 11r, Coollroa 

CONFIDENTIAL 
a.,toter.a • •erltac h'anaeoUoao of \ho reporUoc \aako .,..., ao f~lloWII 

loU. .. 00-II'Olal OODCII'II £6) ,000 
Pv~o.a froa oc-clal ooDoerao &65,000 

!ho N1ral .. .-~ of • ., York ooU. £15,000 1a recioki'M ohd lllc 
1o lho AMrioaa lb:pr111 C.~. 

OpeD _..to• okrl tac baU. ·~ •• 11.0,..1/a. ~ o~ repor- , ........ 
.. uou cooo1o- of .£6,000 parcb.aM4 f'1ooa -rohl oo .... rao • 

.u \he opoaloc of bualaloo thlo 010ratac, \ho lw York - JU>l1o of Japeaooo 
11o1to -• ropor•.a .. haft 84-.4 \h1lr Mll111C rak t or Ja-11 ,.. '117 1/SI· 
Suet lhoM -aoi1o baft l>Ma Y1rwa11T \ho oal.T nppll1ro ot ,_ 1a IIV York, 
lbio ooUOD 1184 \h1 aUoo\ of r ahtac \ho 8al'lto\ qQOktloa .. ,2)!)8, ao co-.a 
Yllh lho ottor.a ra\1 of .a)45 wbloll bat prwau.a o1u 1 lop-llor, 1939· n 11 
pculbh \hot \h1 appuolaUoa of \hi ,_ 1o aoooota•.a vl\h \h1 r1port.a 
ccoctD\ratloo, ao of to4q, of all Japeaoo1 dollar bol41oco 1a \he Yolllo~ 
Spoolo BuJt 1a oouooUoa v1\h a plaa .. la4-.lf7 Japea111 \&Dito oplao\ ~ 
101111. 

Ia I IV York,, olollac qaoktloDO t or \ho torolp nrrlllolto lllt.a llolov vor l 
•• tollovo& 

Oaae41aa dollar 
u,...\lao p .. o (fr•) 
:truUlaa od.lrolo ( trM) 
VJ"'ICQaaU p~oo ( tr•) 
llooxi- pliO 
OOaa pliO 

!horo vao a bol14q Ia ~~ to4q, 11114 .. qQO\aUoao vorl rocol.-4 
troa \b&l ooD\Ir. 

!horo vor1 ao pU. \raa1act1oao ooa-W \r ""' WUI• 

Jo ""' p14 1..,...-to voro roport.a. 
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- a -

vo wr• Wo ...... U..t tile 1M11er •U ~ oa Jae as _. eqa!Yal•t 
lo $J)I.oll, e 1cll h \be IIP1ft:data e:qoon ~v oa •u llll-t• "' u.. Ooi"' l k \01· I U •er 1a ._.. wu :pr1Mt a\ \luo eqal•al•t of liii,SJ.I oa 
JUA 2S, or 1/16# hi~ UIM tile qaootatla for J-. !1}, 

J. prlco ~f 3}-)/84 _. apl.a f1D4 1a lolldoa for opo\ -.4 forwft 1u,.or, 
~YaliD\ \o liaolilllo · 

tho trea...,..71 
• pvcllaae :prloa for foralp. au,.... wu •eabrr a\ 351· 

IIAI>4T *"' BaruA1 1 oa\U-a\ :priM f or foralp. ell,..r wu alto n•benr at 
•}HI~· 

ve """"' oaa pvohaM of ell,.... - u ac \o 300,000 oac• • alldor u.. 111.,.. 
Po:CbiH J.c\, !1111 repra-tat aaw :pro411oUoa hoD ,.,.,., u4 vu ...... , for 
to..-4 4ellnJ'7 • 

tho report of : ..... 115 r-lftl froa \be h4eral .. ....,.. Joak of ... To,. 
clrloc fonlp .,.beep poa1Uoaa <>f \ub u4 habra 1a lh 4.11\rlat , renal.& 
u..t \bo total _p oUloa of all oo•tr1•• ... llbor\ \be eqa!Yoloa\ of t',o,a,ooo, 
1 40CHIII of t&5I,OOO 1a Ula llbort poolUoa •1M• Jae lS. Ia\ =-• ......, u 
follo'lll 

ec.mtrz 

Joclen4•• 
Jvope 
001114& 
!.tUn J.aorlca 
Japoa 
Other .t.ola 
.t.ll o\bou 

fo\ol 

llllor\ PoaHloa 
:..... 11 

• 1,3)0,000 
J,oliO,OOO 

1163,000 (toacl 
~),000 
)9 ,000 

1,7~,000 
,ooo (Loacl 

t(;,69Q, OOO 

lbor\ PollUoa o~~oac~ 1a 
Jae 11:1 !!!ir\ l!•U!!•' 

• 415,000 -.7115.000 
,,o45,000 + 5,000 
~5,000 (Lone) J3,000 

7,000 ~ 643,000 + 
1, 110,000 + 10),000 

~7.000 + 103,000 

t',o,a,ooo - $6511,000 

'l'lu llp (+) 1a4.1oatao lncroaM 1a obor\ poll\lon, or 4ecr••• ln l oac pollUoa. 
!Uno •lea(-) 11041oata1 4.aoraaH 1a obort poll\lon, or lAcl'llll la lJlac poalUoa. 

'"Co&blaa4 pooltloa 1a raci•tara4 -.4 o- ..rlol\ o\orllaco 

CONFIDENTIAL 
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IIITIQl.IAA'f, 

WAIMiaCTO• , D.C . 

PERSONAL AND 
SECRET 

De•r Mr, Secretery, 

le t July, 1941 

I enclose herein ror your personal 

and secret 1n1'orms.t1on a copy or the latest 

re~ort r eceived from London on the m~11tery 

s1 tua tion . 

Bnl ieve mo , 

Denr Hr , Se~,.e t~ "Y, 

V•ry s1:-1oerely yo•trs , 

Jr .' 

~-·t~ St~tes Treasury, 

Regraded Unclassified



W{f!" U!liiDI) l7!QI IQIF! lP' W!J. 1H1 

ADo the~' Brltillb ahlJ) ot 60000 tau 1D tbe .- baU 

ot con-,QJ' wu ~edoed ni{lbt ot .1w1o 28~th. 'l'hoo•ll' 

the loa•" ot tb1a 0011\'0 f ~\'f • on b4l.~~.nce •~ have aoored.. 

On~ ~ 9•000 tcma P ZVV1o\4&l.y l'llj;)C)\'~ tol~O>oclCJocl now 

l:n<>wn ~~are. ll&n.l t'orca ot ono erv..laor throe d,.h-o;raro 

swogt the s;rraa -.at n1&;1lt .ra e 2Gth,l.run, 27th bolallarc11Dc 

C':c::aiJ poa1t1ooa aam J'UDo ll7th. 

c. ~t JUDe 27tb/oiimt &8\b, ovor 90 tono o bOIIlla 

drogpo<J. oa il:~Qu)tt•.Lal CUld r n1lway oont.rc Colo01o , JIZM 

28th wo lil&do turt.ller ... up ovar rr...nc~ tor the lo .. or 

throo 1'1ghtera (ono pUot aAt o) . ! 1vo .. ouenot.idt 100'• 

I 
allot dowD oerto.in, 2 pt'Oboilb l y . en Junl) 27th conaideNblt 

1noreaoe ot Gol'CIIA f 1,0lt ol' patrch ovc1· r.lnco. ~a.l 

and 'h'1poU llal'bcr.ll' • bert l.L.rt>O .. :orcLol.nt. voao01l lll. t lloin bee 
( r T A LI A N l=' l <i-HTUl.~) 

&SJI.ill a t taokoxl . on J~mo 27 tll ur (.II .:..ccbi m o, agproacbina 
("" '"Y G~f\£1>.) 

1
..-lt& eacwriOJ.n& one s . 'IQ~ ltl.u•rioanu allot c!o-cu aix oorta!n, 

2. probelll7 &114 "•Mge4 1-:A &. 'XI. 

3o Qnatpae, Jw:o. £6th0 V\U' ~rt><.op 3 OCC:l1J1oc1 11:1.-;r 

pl)a1t;1- &ti'OeO the n 1YOI' l>•da41114l1 W.:lt l. ot b k«!<t1 and 

!lOW a~ciJac ~ ~1. i'l11•taer s.~uth wo are 

ost&b11.m.d 011 Una ot J\1vor Pidesea 1n ~1 al'UA. . 
4o 8l!'i!• ~ airtl'll.ft ~ttaol<a continuo P~· 

'lie b&n ~ s.11e 81,-, e1xtr l:lilt a to aou th4 e&t Preo 

Fronoh oag tu.recl lf~ Oil s.;rrouth x-d • • have baleen 

part ot l-.J. llaiiU" (13 m11ea woa t or ~>ow~n.ooua ) • Cotatal 

Mot~oat ~ 2'1tll area CIMh1a walllloUd. a aU•• no~•t or 

81dob• 011p~ 1n t aco ot Viob:J AJ' ,V, Ol).;>Oait.!Dn. i'UrtbOI' 

pro..,... ~IPClt ~ was lllao JSd t . 

Regraded Unclassified
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... 
s. In'· tJootleot1 .. 4et.& .... ta - ~ 

P!"'' nc •••s.a.. • ell pipe u., 
6, IJ)!'c!'s !bra•• lb-'"*- be11wecl :uwuA 

Ul4 110tiOI'Iaell ... •sntd UM M!e b Y"r-"' • 

I 
~ .. t !laW- 12 lels« ... Jn•••'" latutaoJ, 'IIIII ue 
~ boliH•I .... le ..,.._ OIM s'4-'t'e 

lllatuM 'bellillla: .... Aiill ts .. ,., E!OlM•t.MI",. Iuiie~ 

appeal' t.lO•nc • well., le~W 2,000 a.­

~" 1 aUw&ft .., ........... , ltDa&S... 

• 
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l!M!l!Irn!? 
G-2/2hS7~'l2tJ No. 431 II.I.D., W.D. 12:0011., ~ 1, 1941. 

SI'ruATION RI!PatT 

I. Eaatern Theater. 

Ground: The main effort in the llinek area haa broken 
thr<N&h thi""'!iiSSian fortiticationa and lliMk 1o probablJ' in Qer-. 
11111 hand&. In thia area heads of Oerllan col\111\8 are at Bobruiak, 
90 ..Uaa to the aoutbeast of llinek, and Borioov, &OM 45 ld.les 
northeaat of that cit;r. FUrther RuNi&ft forces have been enc~ 
cled. in the llinak area and, like the troope aurrounded. near ~­
stok, are att&elcing to the eaat and south in e!forta to cut their 
wa:r out. 

The German thrust oouth or the Pripet marshes 
1a near Rovno, whel'e there is heavy fi&hting. Due to thio threat 
to their north flank the Ruasi&ft forces in Qelicia are obvioual;y 
evacuating that area. The Pruth r inr fl'Ont 1a relativelJ' in­
active, with the Ruaoiana acl'Oas the river in the extr<llle south. 

In the north the Germano have captUl'e<l llitau, 
Jaeobot&dt, on the Dvi.na, and probabl;y RiB•· 

In the Finniah theater there 1a fi&hting at 
llurmansk and on the Karelian Iathcal.s. HanBO ia being attacked. 

~~ Definite recession of the Ruaaian air effort. 

n. lleatern Theater. 

~~ German. lfllilllportant activit;r. 

British. Normal ni&ht attack• on the Ruhr. 

111. lliddle Easter n Theater. 

~: Nothing of importance. 

Air r Fairly strong Britiah attack& over Syria. 

RES111IC'I'ED 

Regraded Unclassified
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A total of 145 bonbers t~ere sent out. (15 
boAbPrs were initially stat ed ns unreryort ed. ) 

The corrected fi~re of t he losA o f 29 bombers 

is t>Jenty percent of the totlll - 11n unbonr able 

r l\ te of losses. 

• 

,..,.-· ... 

Regraded Unclassified
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CONFIDENT{ AL . 

•••• , ttW u.~. ~~aar 1, lf!U. 

1. • ••• 41! HNn• ..... '"'!nat· 

•· =• II - n•. er • ....,...q as-...._ .r 11r1ua 
' biN-..---,_ ... au.- .sa~. ---c. ..... u ...... 

a.n. ... W\ ,_ .......... &aft n.. .... ~"'--· ...... 
~..- ..... uur~ .... .,.,,. •• ,... ......... ~_.... ......... 

l · =• "-... " '--~ ..,,.s ........... "" 
~-•eel&..-· 

2 

..... "._.,~..,,.s.,....,.. 

nlUID~-· USII..-.._. 

1• - tC - "· liSa aJ.nM• ..,.,. .................... .. 
•t '• tMil' -....u- b11 II el f .. J el .. flfteea ... W. 1 aU 

ht - 1\---- Ill 
2 

I ....... , .... - 1\W .,1\, Da1.- a\--.& 

'r rt-.. ..utu as-t\J ..,. ..._ el tM - as-n W .. tl 2

" • 

.,.._ n a 2 

8 • a.,.... naun •• J4l.1e-~ ••w • 
·~" .,_,, ..... m.nan .. 2--~ . 
.. .... ~ • .,, w ........ 1.1. .._ 11-" ,..., ..... --.. elf 

Linn\, • ~-- -aU - .... .,..,s- ..... u....& ........ 

111\b ·~ ...... - ... -~1- .. _ ........ . 

I. lhaaJAHIKJftH!S!l"!UkU!!K!!IIt.JMDltellla''• 
t• 1v 11 - e. h a .,...,.. •IM' ..,_. n\b 15 n­

~- as-t\ .... U ~ ..... h II lo Jet-1ft ,.v.11-
~-· 

2 • 
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l• •• ., 7 a ...... _ ........ » r lq ...... 

-"• • ._ .... , ' 4 , _____ ... ft ..... ,., •• 

I · • ., 5 •• ' te __ ..u....,. ......... 
..,_,w ,._.. •••• ta * - ~ r , ;• •~~~~AU ...._ 11rt...a 

~··--· "- r ..... J ... ILt
5

·u-l::ll~llll" t.~ -·-.. -- !!!!. .,-, - I ..U -' ~ MU'IItr II ItA 

., • _.._ • •~M~=•• _.. ~ s arm. 
, , AIM 7 0 I a - , 
A• '1"* I . .._,a •--=• .,....._.._..-~ ... .-~ .... ,.~1. ..... .,. __ 4 ................ . 

l• We 1 . .._ ....... ..-u- ~ ... ,., , ...... 
........ I Jl 1 "' ......... _. J , P'• 

~. _.,,. • .,.., an s .... 
... ••·• nr a m, ~~rr~~~~ • • ~.,...Dirt"* ... 

..U'IItr • PI ta * • I CU -· 

tta ......... 
5

1 ot a ~-..... 
-

5

1 ,, 3 f/1 • 3 
at.r ~ ,_, AD,._ 
........ ~~-.ft,W .. "- •. , ... 
om.. - 37llol1 •• u ... • -=sa: as.t - ..,.., ... , 
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·'. • /. I /-

TRENDS AND ,STABILIZ•ATION SECTIION• ' 
.. I .. l · ' 

• NATIONAL RESOURCES PLANNINa; BOA~D 
For the uchlllwe U.. of •• ?""=· ,~~ l ~· . 
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NATIONAL INCOME, PRICES 

t 

EMPLOYMENT, AND 

UNEMPLOYMENT 

..... ... ,,.--------,-------,-- ---, 

00 ................................. ·· 

~ ~-----------------+------------------r-------~ 

ltJthUj.f~ Ollf II OtiOt~O\ laCOIIIt o n r! t Jilg fOIIU lhOII t iiiPIOtlll-t lll 

h t ~ruto h' 'l'llolu olo "' le u 1101 110 1 rot • • cOJJ!t u t oll t ln 

TRENDS AND STABLIZATION SECTION 

JUNE 1941 

... 
100 

•• 

•• 
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CUiRUt !R11D8 

In o-.y 1.1>4 tov poo.rto, ao tollono 

~· 8U!!!!l ot Current Tr«Dd•· • · •• ••• • • ••• • ••• • •• • •• • ! 

x. 

II. 

III. 

!roD4o ill lt&t1oD&l Ill.o-. oou.-r Out-
~·· &Dd UD+!PloY!!Dt•••••••••••••••••••• 

!r~da 1D Pr1o•• and Pr1or1t1•••••• •• •• ••• 

!r&D4o ill Labor !uppl,y. !lip loent, ond 
UD!!ploz-ent• • • •••• • • •••• • • • • •• • •••••• • •• • 

!rell4a ill R•poD&l c~•• ill Jllplo,-nt 
ill Rola t1on to tlto vow ot Conatruot1CIIl 
1.1>4 tlto I>Utr1butl.on ot Dot..,ao CCIIltrooto . 

11 

1 

Regraded Unclassified
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1. lltlOD&l IDoo•, c .... ._,. outla,.., ....s '0'111-,lo:r-at 

lo Coal_,. outla)'8 ban I'll.., loll iti&D llt.tlooal lnoo. llDOe 1939· 

2, CODI,.Il' outl&)'l t"or -dl.tilo haft t111ot111.to4 .,,.. b."-' 

;rao.ro than OODI._l' lzpoaditllrlo tor oonlo11 111oh o.o tbooe ...,._ 

411'14 b)' th~&tera, c&r&po, protooalOII&l • n , eto, 

3. file llt.tloa&l b.ooM lD dollar terM will probo.bl)' rho-.,,.. 
th&ll tho 'lt>l._ ot p>Oda Ulll 11n1011 b. the nut two Jl&l'l• 

4. Oow..-t tlllt.llol.Jl& b)' ta.xoo ro.tha.r thaD b7 bond ao.l ao to tha 

b&llli: • T l'lltrlot tho rill lD prioll. 

5· •plo,_..t hao rl11n _,.. olowl)' thaD outp11t oilloo 1939. 

6. tJDoaplo)'Milt will o.nrac• o.bollt 5 111lliolll in 1941 ....S wl.ll r•oh 

o. low lnll ill tha l&ttor part or 1942 u.nlou .., utro.or4iJI&r7 

r 1oo ill tha lo.bor foro• lho11ld ooolll' o.o o. l'llu1t ot -r,;onO)' 

oondl. tiou. 

II, Pr1011 ....S Pl'ioritill 

1. lll&deq~~~.te teo1l1 t1•• to -t both d otonao and OOill....,. d.-nllo, 

ooupled with prlorltiea in t o.-.or ot doflllll podo , thro&tena to 

......... lo&ro1t)' .. d illol'l&llll prlo•• or oolll.-pt1on coodo. 

2. Moe o011trol 1o bo.lD,; oppl1•4 to 1nd1'f1411&l oo-4it1oo ....S 1• 

..... I IIOOIIIflll in dl&lill,; wl.tb tho .. ha'fillC & Jl&l'l'OW • rket &Jl4 

o. roo tr1otod n-r ot produooro than ~n tho 0111 ot •-d1t1N 

with o. brOider •rket, ouoh ao •tal ooro.p . 

}, fhll'l 11 ll.nl)' to bl o. • tori&l 1oo.ro1t)' ot olootr1o poorer bl­

o&llll ot illluttioilllt oo.p&oit)'. 

4. AA -b&rro.aoills dlt1o1t h 1101)' to d..,.lop ill ro.il.ro&d Cl'licht 

....... 

Regraded Unclassified



tabor hppJ.7 • a.pl..,_t, aa4 UDo.pl~ 

1, 'file r1 .. ill eoopl~ ill April -.. •11117 , .. .-! alt~ooo~P 

there -• •- uptreDd ill -..taoillrill& eoop~t. 

2, l.'llere 11 a ooaroit)- ot ok11114 aDd o.U-ok11114 labor ill a 

Uaihd DUIII>or ot oooupationo ill ....,.iouo def...,e 1Aduetrill 

&D4 ill -n.rioua looal1tieo, 

} . 8llpt p:-ocre•• lou bee - dVill& the firot quarter ot 1$1.0 

ill 1Doreae1llc the perOIDtap of eooplo;,.Jlt ill tile ••- aa4 

tl\1r4 all1.tto ot defiDie 11lduatr111, 

4, The tra1.D:1.D& prou-a requireo •ter1al expamioa to pl'epare 

111111k1lle4 labor to - tile Dildo ot the CJ'0"1Dc defeao 

a 

5• .U a r11ul t of dot., .. oontraote , 011plo:r-Dt lou bee ~oed 

ill COD-&p-ioulturel 1Dduotr1eo &D4 dooreaoe4 to IOM extftt ill 

tile field of ap1.oulture, 

6, !he illoreaoe ill ...,....p1.oulturel nplo;,.Dt hao bolD veateot 

7 , !lie larpn 1Dore&oe ill ~utaotUI'ill& 011plO:r-Dt hao ooourred 

ill tile tollcor1Dc defODOe 1Dduotr111a airor&tt1 ollippill&J 

•ollille tool1 braoo, brODSe, &Dd oopper produote 1 eleotrioal 

.anutaotureo 1 &D4 ill foulldrieo azul •oh1De ollopo • 

R•&i..,.l Ch~D&e• ill lloplo;,.Jlt ill Relation to the Vol.- of C.,._ 

otruotion aa4 tile Diotribution of Det .. oe Oontraote 

1, !lie deol1De ill ap-ioulturel 011pl0~ llao ooourred •11117 ill 

tile ,...... _,.. there llao be., a larp TOl- of dote•• ooDtraot 

Wl>rlr: aa4 .., illore&OI ill --vioulturel eooplo~· 

!Ill 1-u till -30Jill& tile larpot ill.orea••• ill 011ploJMid; 

Regraded Unclassified



b&'" - tho -"ropo11taa ,... ... of tho oitioo wbor o Mt .... o 

o~oto baYo 'bolll a...- in l&rco Yol;.., 

} o !ba v-ton inoreuo in plaAt tao111t1oo b&o oo~ in tba 

••rtll c-tral ttatoo, 

4, :Rooi-tial oouV..otiOD b&o inoroaoocl loll thaal b&o DODNoi­

dllltial oODOtruotion in tbo induotrial lll'l&o ot tho ooWltry, 

5· thoro ,.... report• 1nclioatl.nc ooattorod ...GotiODO in -107-

..nt on aoooat of a l&ok of • terlala 1uoh &I et.el , d .no. 

aluma~a. braoo • a:c4 ooppor, Tbio ooDAii tion 11 t oWld in -

-loAd aDd in tba Groat Loltoo Rl ciODo 

6. !.nl.lo plaAto in tho South •"-tine inor ... oo in tba ~-· 

~~ oll1tto ,.... ,_blo in oOM ..... to ooOIU'I tho olr:1Uod a:c4 

oea1-olr:1llod wor k»ro roquirod, 

7, !baro 1o a oortoin ......,tot raoo diurs..l.n&tion in -b:J*Dt, 

llpiO~ in ... Jllo&laAcl aDd tba Groat Lokol RociODo 

e. Snoral otatoo report a obortaco of qualified appliouto tor 

Regraded Unclassified



5 

( • .. Chart 
per'iod ot 

OODI-r outla71 ha ... rileD ro.pidly 
t.bU D&tioD&l mo._. ,...t1o ot theoe out1aJe to D&tioD&l mo.­
... 8, 1n tho tirot quarter ot 19}9, ~ 1D the tirat q~~~>rter of 1~, 
and 80 1D tho tiret q\l&rler ot 1~. 

NATIONAL INCOME AND CONSUMPTION, lt37 TO DATE 

Regraded Unclassified



CONSUMPTION OF COMMODITIES AND SERVICES , 
BY QUARTERS , 'SINCE JANUARY 1939 

8U .. LIONS 
O' OOLLAA8 HOT ADJUSTED rOA SEASONAL VARIAHON 

20 r----- -----------, 

1& 

0 
QUARTERS: ! 

YEARS: 

COMMODtTIES 

2 3 
1939 

4 J 2. 3 
1940 

4 

1941 

• 

,. ()ME &CONSUMPTION,1937 TO DATE." SOURCE : SEE APPENDIX TA8LE' NATIONAL I NC 

Regraded Unclassified



tM .ns.w ,. .... 1a • -• ~ ...,. , .. _,NJ tn· 
...,.. el .. ~ -· .. riM Ia Nd ~ ._ ---· .. 
1»..- Ia -·-· Ml1er ._ <- Cllaft ..., ...... - ..... , . ODl••• .._ lUer ,_... r!- -• tllla .-1 , .. .., •• ot n; IS' 
aorotl~-~ U q 1W to ....- a 1• 1lw1 Ia 1111. 
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NATIONAL INCOME , EMPLOYMENT AND UNEMPLOYMENT 

18:59 -1942 ...... , ... , I "'OMt Mll,.l,.tQIII t+lLIOiill Of' 'IJtiiONI 01 OQU.AII.t. ____________________________ , 120 
120 r 

110 ~------------------------1 110 

100 ~----------------------------------

eo L------------------------

60 

50 50 

40 40 

30 3 0 

20 20 

10 10 

0 0 

1939 1840 

IOUIII([ • IUitt.W or 
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.- . ,. 
. "'\" 

.~ ' •.-.,;. 
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FUNDS FOR FEDERAL EXPENDITURES • 

24 ~-------

22 L-----------------------------

20 

18 ~----------------------------

16 ~----------------------------

14 ~---------------

1 2 ~--------------- 12 

---i 10 

8 ~-- 8 

6 ~-- 6 

4 ;_ __ - --! 4 

2 ~-- 2 

0 ...___ ---' 0 

Regraded Unclassified



u 

- betoN ~ NO.,.t ftl1Ulli011 1a 11M .s.u...,. propwa i aoid•• 
to ,u IADd-r-.• lppropr1a"on, th.,.e no a obonac• ta '"- •tarwo 
required and iD '"- outpu' ot coodo ao oo•pared with the d-. 2'1111 
olwa"oD h&o bee 1ntea1tied b:y the IDlarc-nt ot ~ procru. 

J w oNere 1a tM durabl e ~odo iD<Iuo~ar• otill rie~ ~l.Y 
rit.h r••!jo\ to ehlc;;u (•••r\ below !a'Ole • fii; 
l ppcati ), 4fllllua h bliq p?U ol'<lero 1a n oeu ot Uo oapa-
olli;Y ~ produoe. lhi~'' ""• howner, rhine oh&rpl7 aDd I.DftDtorieo 
&110 &N laONOi lDC tr .. IOODth h 80Dth, 

DURABLE GOODS MANUFACTURES 
VALUE OF NEW OROERS, SHIPMENTS ANO INVENTORIES 

1939-1141 

ltlt•I001 . 

300 

j 
/--" 

H1W ~011111 llll,IIYIO / r -\ 
,---/L_ v I \ 

I -\ t:2::..•t•ll ~ 
r--_// / ___.----

. \ •vt•t OitCI --

200 

150 

100 

50 

0 

' • • 0 • • ' • " • " ' ' • • 0 • • ' • " .... .... 
rd eoftlleDt ot produotioD dur­

•- deollne hl the rate ot the upora ik aDd other labor dilturb&Dooo. 
lnc April 11 a~r1butable to the oool otr e 
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INOt:X 
NUMifllll 

u.Jf ltlt • 1001 
ISO 

NONDURABLE GOODS MANUFACTURES 
VALUE OF NEW ORDE.RS, SHIPMENTS AND INVENTORIES 

1939-IM 

-

12 

~_.. ........ 
!-••n ...... c:.'..' ~ I '~ ---+---

100 - IWV~IilOftiU 

50 

. 0 J 1 N A M JJ AS O N0 ~1 aflo .. IJ . S0 N OJf llf 
lt]t 1940 1941 

SOIAGI: IIJ'tl&U t# ~- ..0 OOMESTIC COttMlJICl 

ua ooll.S\mllra. a.e lnatancea , p.rior ty aion.a ~ t to 
oubot1tuto a.r .... durable &004• t or durable r;Oo4o a~lablo tor 
l.ll4h'14U&l oan.,.p"on' la otur oaooa, the:y ay teD4 t o 111oroaoo the 
11\ppl:y ot durable cloteDoo r;ooclo 111 ooapar1aon w1 th non-durable oo,....r 
r;oocla. 'rho al,.ln,. pr1or11;:y prorlaiona r oaul toe! 111 a cloolino ot 2 
paroant 111 oaplo,...t la tlw _.t'aoturo ot al•m.. waroa d~ tbo 
.. nth ot llarob, lUll! will doubtlou produoo turthor doolinoo u a~l­
ablo 1nnntor1oa ot a1,.m,. a.ro uaocl. Tbo priori t:y pro'O'iaiona tor 
iron and at .. l on dot...,• orclora -.:y lood to a ourtailaont ot iron 
and otool tor u.ao 111 oa<poDd~ tho oapaoi t:y tor tho produotion ot 
orclina.r:y oonauaptlon ~· 

Regraded Unclassified



All wbolo-

tM 1D4exee tend~ -•reati.M.te the •p>1tu4e ot the prloe -t 
•• quoted prioea ba o ... l eaa reliable. 

Pri011 ot 1aported oo-.od1t1ea haTe r1 aen aoet . They h&•• been ~­
raot"'l aapeolaJ.l)' b)' tbe aaaroit)' ot ahipp!.Dr; ap&oe aDd. the riae 1D obipp!.Dr; 
rat••• Ia ~t lUI., Teaaela could. be chartered 1.D vaaa outald.e the war 
&ono tor a 11011tbl)' rata ot t l to t l . 7$ per ton. Ship .,.,.,.. ara n01r obta!.D­
l.llr; f7. 00 to ta.n par ton. ll>duatriaJ. .... - t eriaJ.a prioaa ban rhan 
dls)>tl)' 801'0 than ar;rloultural prioaa alnoa laat .l~~&uat wban tho uptrend 
of prlotl b• &• • 

INDEX 
NUMBERS 

(JAN l940 100) 

120 
• 

' 

110 

• 

PRICES OF 28 BASIC COMMODITIES 
( AVERAGE MONTHLY SPOT PRICES) 

1940·1941 

I I ' I I 

OOME:STIC 
AGAICULTUA/ 

...... > , __ ., '-~ _,_,-"' ~ 
, t8 CO~IIOOITI£ " / /' • 
~........ ~ - -RAw __.,h .,..,.--
'-..:.:.:.:.:~-•-e·- INOUSTRtAl ;p' / . 

100 

-.....:~ ./ 
. ....... ~MPOATEO 

""' _/ COMMOOITI£$ 
............ """' 

90 

8 0 

v---~ J/ 
-:::.-·;;' 
:,_/ 

L~~~~~~~~ru.-.~~~SEP1~·~~~ ~~~r,...~~~~r 0 I I I I I I AUG.. SEPT OCT HtY\1 DEC. JAN. F'£8. MAR. 
JAN F£a MAR. APA. MAY JUN£ JULY 1941 

1940 

SOVRC( 1 IUAEAU OF LABOR STATISTICS 

ti lei r prioaa """' auppl)' -)' ba The preae•t a1tuat10Jl 1n the • 0 aJ. 0 _.uttaa. 
Uluatratacl b)' ratarenoa to a ael eotacl llat ot apeoi 
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Al_._ - l'l'o4an1• ot &1._ aa r.,..._ \e w "' tile -
ot u oa ib:=:~t.a': per l~ 1.a llarelo lMl U I i .... a• 
... ooo.ooo .... - ot • '1M 1ll4uV7 "''''"' 1dU •••• 
•' TO 111111oa poau per - 11)' 11M - or lMlo '1M lMl ""'"'• 
b-"r• will "be llllooft IT per-' wlw "-~ tor ai'l'l"• 
u4 11111\arJ' _ .. '1M-. ot lMl Mll for 1 ~.,,. _ - - - • rt .,.. 
od~ will tall ai>O'ft 116 111111• po..U uon ot ~. '-'alo htloll~ 
nu41.ac .,...,..,.. pl.au \e laoreua oapooi'r-. • · pall pi'ObelllJ' 
'l>e cr-awr 1a lKio 

1M appUaaUoa or pl'iori"r npla\101111 \e ~ ~. ot ol_,_ 11M -- " 4Ml1M ot oxpl.,_, 1a tile ~11'-J' _,.. 
or ~- 1a4..W, 1a -' ..-u. hnloer dM11•• ~ w -..­
..,"'"" .r-.nber ..,liUoa ot .....ranarora• t.w--...1•• ar 1aae'• <­
CIIIan "bel• Ultl tabla oa l'ap T ot .Af• 'b 1 )o 

ALUMINUM 
EIIPt.OYIIENT, PIIICES, AND HOUIILY EARNINGS 

~LY, 1940-1941 
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~ plaHo Is- Dlu'llw, II uw, ......... "- eelUJoc fer-* 
..... ~ iloe ...-. Pl'~o ia- lw? iii ,.,+111& Ulllp U R 
""'' per ...... - ~ ... 141 .. '"" •t ... Nlia .nat. ·c-q-tlJo 1' ....,_ .... __, W tis _ _,_ pr~ .. , ter ...,. ... ouuu•l 
U"f &1-- ia ...... lHlo .f. ~ - It .... oU•utac• t.t ll1p.r pr1oeo 111\r '?II -'~•1..-.. 

C:pjj •• ......... "_ ot Ntiald ..,.. --Mol W ll,al .n .._ 
I.D 11&1' M1 u o I -M '111111 11,111 .._ ia 11ar111 lNO, ... n..b 
ll&n b- ...... 111& n.d11J, '11111111 llldl-• -.,, -qU• 11 -
. .. •••1 pro4-'ia (- Cllor?o llllauu ... !1111• • J111c1 I It '11 "• I )o 
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. 

" ./' ' 
/, ', 

/ 'vl•ou 011 
/ 'lfOCICI 

,-' ' "'- ..... 
~ 

INOlX 01 .. -;1' 
...... ,100 
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-

. -

• 

' ' ,, 
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!.o -

~ - -~'bll­'llldoll ooubh ot abo•• ..., r--
1M onp.n ot .....U oopper, t 10 000 tou a -1111 1••• -til&' 
oa4 10 per-' O""fo 1o .-1Dc aboa ' 

Regraded Unclassified



as... .... -lter oapul~ 
11 p-e&\1)' l110N&M<l, & M11erl&l obor"'ce ot oopper OU be ezpeote<l 11e 
ooov ln lKio '""'inc ooabll41eo to hlpr oon -· ~ be a par­
tial oolutlon tor ezpand•nc ~ .... 

'!'here h an lntoi'Ml apo••••11 wttll repri to priou ot retlM.l 
ooppar 111hloh ban 1>ea hel4 OODIIt&nt at ab~ 11 ...,t1 a po- <­
CII&rt on Poac- 111 ) • "'oatoiu• prloeo ot ooppw, or -tn.e e&leo 
han be&a •--t ldper &o & re ... lt ot tloe. ooppw oo&roi~. fte ' 
prlou ot oopper eorap •- 1n the oban are DOt -~l:r ,.. __ 
t in or the _, 11b.l.oh la e&l4 to be I er 1 ...,,, ld&J>er than t1oe 

quote<~ prlooo 1n MDJ -•· 

Uno - C....-p\100l ot priMr)' (olab) alao 1n llaroh lKl •~outeol 
the pr0d11otlon ot A,He &bert tcma b)' abo.n t,OOO or T,ooo -· IIJ 
the on4 ot tbo - -'11, nook• ha4 be.., re4uoe4 to the 1"" 1-...1 ot 
S,Ht tou <-Chart .,.. Jl&c- lT All4 hb\o oa he~ t ot .&p~ 1), 

Itlo 
to 

tbo retlainc oapaol~, but thlo &leo 11111 be laa4equate wtth the npu... 
lion in the utan .. prop-an. con .. q.....tl:r. olno will probal>lJ eontln• 
to be rat1one4 un4er prlorlt)- replatlcma. !Ill ut1Mte4 4ot1ol .. OJ 
ot priMI'J alno 1n lKl lo SIO thoiii&D4 tona. !he 4ot1o112l0J will 
probabl:r be veater 1a lKZ, ""' atter 110 thouoA114 tona haft -
&4414 to the oap&olt)'o 

Altho. the q110ted. prioo ot ~ alDO hao boen bold conotant 
tor C>Yor halt a :rear, 1n the l an oenral aootha JNI'• olDO hu­
reporte<l &o 11lll.nc tor two or t- 012lto abCJYe the quoted priooo 
!ho prlooo ot a lno oorap han rill2l rap1cUJ, whioh 11 only partially 
1n41oate4 b)' the qllote4 priou (aH Cll&rt on he~ lT ) , olnoe alao 
aorap baa 1>ea reported. u aelllnt tor u hit;h u f or T onto a po­
&boft the quoW prio••• Coneequatlr. •x1•• prlo•• for aorap Ul4 
ooooad&ry alno wre eotabllabod 1n J.pr11 lKlo 

Regraded Unclassified
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ioea 
ot 1orap Te r M D • n o er o • r " pro oe 0 •o.rap, 
a ot!linc waa plao•d on iron &Dd ate•l aorap prio••• ettectl•• ~1 a. 
1~1. Th• ti:dnr; ot .an- pr 1ou t eD4•4 to <~Moll: t he aoo...Wo.tion 
ot aoro.p lurentoriaa and. o~aed a ali&ht r•aotlon in prioaa below the 
,.a.xiJl\lllo 

1teel P.! oea a • • wag,ea ftre nore••• • reportia 
1}\ow a 1a.rp lioreaae of prOl'i't• in the liid\l.ltl")' uut •ucc•lt that lt 
oua at&Ad the wage inoreaae without a pr1oe adTa.uoe. e.t l ee.e-t dvi.n&; 
the preyalenoe ot hi&h Output 0.0 OOlOp&rOd witll oo.paoityo 

It 1a now •-nl:r a@.itted that the lnd.uatry hea a oapaoity 
inadequate to Mat ourrent .U.....do. The requlreM4ta tor 1~1 han 
rooe~>tl)' been u t s.-t.d to exoMd oapaolty b7 1. 8 111111oD t one. I\ 
wu turther belie~d that th• r;ap betweD output aD4 oapaoity will 
b• turthar wid.aned 1n 1942. .t. - t •rial inor ... u 1n oo.paolty 1a otUl 
oucr;e ated ... neo•••V7 1n n ew ot the poulb111t1 .. ot turtber ino ....... 
1D requir...,ta beyond. tho•• now o.ppo.reat , 

Regraded Unclassified
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LUMBER INDUSTRY 
.~~i~~ PROOUCTIOII, I'IIICES, EIIPI..OYIIEHT AND STOCKI 
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MN '18 IIWI:. Al"ft VAf .tUNC J U\.T AUO, SEP1. OCf WW DEC .IAN fU. WU. 

1140 1941 
IOU!t«S : "'OOUCTION AWO STOCIItl ftltOM IUIII'VU 01 CIU!tiiiEJIIT 8UIIfrl(lt l HiCit &NO Olll't...O'(llt(. 

''"* •u•uu 01 L.MOII t r.nsncs. 

!he d-d tor luober 1o &pill riaille ODd prtoea baTe t.Dded to 
ato.bUl&e eli&htly b<tl"" the top or the 1940 pr loe rl"• 

lihU e atooka of lwober ha ... cleollnecl aharply, tbtore la oaple prod...,_ 
tbe oapaolty 1n the 111duatry ODd the lnoreaae ot pr1o .. haa - apeoul..,. 

U n 1n oharaotero 

• 
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o~I -;-L-;,-L-:.~~.~~.~~.~~.~~.~~.~~.~--.~--.-:T:l-_,-L--, -L-.-~-r 

IMO 1941 

"'- oa'liiifot ~ -t"'• tool iJI41l~- o~ll be~ bx 
All lac>r••• _ -!Ia' oFoblna aD4 a ~ ot ~ 
proti;ru auooia with th1o •:aoioJb hi-t mtbej{aoe 
ot rther iii0r•oe4 plllAt ape.DO OJ1 lA bM"1 torliDC ODAI otbor u.o 
wlwre -r• taoilit1eo are required. 

rho 'ro4llO~Oil ot oaro ODAI truoll:o tor oi-dl11lA ,....,., i o alt o to be 
o~trilaile4 20 peroct or ..," iA 1942 tor tho purpooo ot .-ldDc .. ro 
aooh11lo toolo a~ilabl• tor dot .. •• u•••• while au~bilo aodolo tor 
1M;, are to be ~ tllM u iA lMZo 

Regraded Unclassified



r ....... ponatiOD- TM tranopon.u.., ai-u ... hao been~ 
.. ro oorlouo oinoe tho tint ot tha ;reu. DlariDc tha tirot -1:7 
wooko ooo-.lated oarloadiDco totaled U,868,6tl 00 qainet l2, 808,11Z 
ooro in tho ouo period ot 19.0, ... 1Doroaoo ot u .e pero ... t doopito 
tho reduoUon iD ooal l oad1Dco oooaaioDe4 by tho ot rike, 

the oarloacUnca reporta ahow an aooeleN.t e4 rat e ot iJ~or•••• 
Por tbo nek .,ded llay 10, tho l oadinco opprooobed tho Ootobor peak 
ot 1e.0 and in tho wook ot ~ 17 thoy 'exooedod &D1 wHit oi110o lo­
bor 8, 1850, Al thouch o portion ot thh roont inoreaoo • 1 be at­
t ributed to tho ottooto ot tho cool otriko, a l or&• part. ot it ooourre4 
in the aiooell&DOOuo oate&ory whiob 1noll1doo aanutoot..roo. With oar­
l oadiD&I NDDinc a t thio bleb lnel oo 11rly in tho year, tho proopoot 
tor the Pall peak il)dioatoo oarloadiDco ot abol>t 1, 000,000 per ftlk. 
1'1111 would be n ll obcrro tho lonlo iD &D)' ;reu oiDoe 1129 • 

.Uide tro• the p-owth iD ...,1,_ whiob aoooapanho tho 4otonoe 
provu, thoro are -rouo antioipate4 probl- whiob will oooontuate 
the d.-.ndo upon land tranoportation taoilitioo. 1'1\ooo iDoludo tho 
diToroion ot obippiDc troa tho oooot.ioe and 1ntorooaotal oporotiono 
tor uoo wi til tho II a 'F)' and in tho toroip t ra4o wbioll will oreato oorlouo 
probll•• tor land tranoportation, oopooi ally in tho aoT-nt or petro­
l eu. and petroleu. produota . 

1'1\o oarrhro han annoUDOod o new prosru ut oor buildins oallin& 
tor o net inoreaoo in oupply or 120,000 ooro by 19t 2 and on additional 
160,000 oa ro by 19ta. Potrolowo produooro oro &iTin& attODtion to 
plane tor add1t1~nal pipe l inea . Motor oa rr1era are b.oo•inc a ppr•­
honoiTI boOa\110 of tho diffioulty of proourin& additional lli&hwoy 
oquipaont . All of tllooo prosruo aro likoly to oontliot ooriouoly 
wi th other detenae d...anda, e apeo1-.lly tor eteel and pri.IN 110Tera. 
Tboy raioe tho difficulty or dotorainins ouitoblo priorltioo and brins 
ollorply into foouo tho look or oo•prollonain plannins 1D tho trano-
portot1ol1 induot.ry. .• 

A oo•parho11 or tho prooent oituation witll rosard to raUway 
ouo with that 1n tho tirot World ..ror, pointo to a ollortoso 1D tho fall 
or 1e.1 and 111 19t2 (oee Chart on Po&• 23 and Tablo on Po&• 15 or Ap­
pendix B) . Dolo)' 111 placi"& order• wi ll be found to han iapo~od 
the pro•~ # exeout1on of theae order• by r .. aon ot deten•• pro& 
requ1 rement1 . 

0 
Regraded Unclassified



COMPARISON OF TOTAL PRODUCTION OF ALL 
GOODS AND SERVICES IN THE U. S. WITH NET 
SURPLUS OR SHORTAGE OF RAILROAD FREIGHT 
DURING TWO IMPORTANT PERIODS. 
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-!lot -puf 

•- 1,000,000 til-tt.o per,..,. or •1 .. -.-to ,..._tt.., oapaou,,, 'lllllo 1' to pa....., 
..w a,aea,ooo 1a ttl-tt oaputt, ta lttl, .. ,.. to 'Mtac -­
taiaotl ill reprtl to tiM Uiltt, or -lltao'-o .., - dellftr7 
clatoo. Ortloro tor !left)' torptl obafto tor 11Wio1Mo .,.. - nlljen 
to 14 IIOiltho delhll')'o lloroonr, u, l'ltlllroo • atltllttoul 10 .., 
14 ...nbo 11o b'&iltl tiM 11ar'btao .rtor tho ohatt to deUnrecl, ArrN~p­
-'- wre reOIIltlJ .U. tor oooperau.., 'bo-... tiM r-•-.Vall., 
Autl\orit, o.llll 17 nbor powr .,.~tor • •ao.na.wn detllloo powr 
pool" 1a 17 IW.too to prefta11 • oh-•· 
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Ubor S"ppll, !!relO}'!!!!t, - l!!lo!plopont 

B:xpi.AD&tlou or tb& l abor aupp:cy are beoooW>a; •-t wore 0011plax 
U »>rO iDt'o ..... tiOD 11 pothered about tho Dat\lro ot ito tlDotuatleu, 
Tho tonaor au~tlon ot a rog\l].ar i.Doreaoo 1D tho labor oupp)¥ balld on 
ritiDS population .ado it relatlYoly otaplo to ootiaate ....-ployaent, 1t 
a tair ootlaate ot .-plor-ant could be ooourod, 

Pro eote a ra on •• an oreu:e o 
11 bcdrd thou&Ddo 1D ooaplo)'UDt 1D April ao c...,..r od with lolarcb 1~1. 
loz> oxaaiD&tlOD ot tho le&IODal iudex01 Of eoplO)'MDt iD avicultural and 
ncn-avloult..ral iuduatrioa auu;ooto that tho -.llolo ..,._..,.t •• larsoll 
, .. aoDAl. Bow'rtr. the labor turnover reporta on -.nutaotUJ"1.nc. aplO)'Milt• 
roleued by tho U. s. Department ot U bor, lhow ooaplO)'MDt aooouion 1D 
«XOIII ot ooparatiou bJ an a...=t •tertal)¥ hilbor than tho uaw.l oeuonal 
...,_.,t ,..,uld reqlOire, Bence , it 11 t&ir t o ocmol udo that thoro bal -
10,.. trend rioe ot ..,..raoturtus 011ploy.ent 1D reoont ..,.,tba, althc"'h no 
aoou.r&te .... ure ot 1ta &ao\Dlt oan be atate4. 

Tho cball.IOI 1D tho labor oupply, 1D 011ploymont and 1D cemploywont 
durin& llaroh and 4prll, wro aa tollowo (• .. J>aso 6 or Appondl.x 4 ) • 

tabor toroe •• 
~loyed. • • • • 
Unooaployod. 

Work Proj ooto 4dli1Diotration 
Rational Youth 4da1Diatrat1on 
01Y111&n Conaeroatiou Corp• 
other 

Total 

1D m1ll1cu ot 
nr•ou 

!j6.8 
50·2 
6.6 

1, 718,000 
9~,000 
l!IJI,OOO 

17,000 

2,909,000 

t job ooekoro tor April io 
Tho a otl•• t i le ot about 5 ail~":: 0

_.
1 

be rop.rdod aa r .. dily ooaplo7• 
lppr-toly oq..al to tho uuooaployo 0 

able. 
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26 . 

tho ralo~ bottl-olt &rh .. r.- th- ro•• ••-- · • ..-u - 0.­
ot .kllie~-•Biied worbra anilillle . .. ~ vo&i¥&tiow lid 
fable OA Jliili• 16 of 1PPCIIi4li I) • It \lie b4 ot th• tint q\J&r'Wr of 
l94J., tho oldllocl &Acl oem•oldllocl repotnllto tor 4ofODIO o.pl.,....,t 
w rt abp11t 7 porooDt ot tho aotiTo tUo ot tho 11. a. Dopl~ Sonioo, 
.t.bo11t 75 poroo.at of tho npl07ooo 1n clotODII 1ncllltt1"1N , hOWTOr, &rO 
old.llocl or oni•oldllocl. &Acl tbo11 two P'OIIpl aro abo"' 62 porooDt ot 
t.ll iDclllotl"it.l -co-worbro. n h t.ppar ... t , thorotoro. that - br1Dc­
""' ot tho 1111a01plo7ocl 1.ato a otiTo nplo:v-t~~t iDYolTto ..., oxtoa.oin 
propoaa ot ~. 

L.t.BOR SHORTAGE IN SELECTEO DEFENSE OCCUPATIONS 
CU.SSI F'I£0 BY INOU$TRY OIY I SIOHS 

INOUSTIII'Y DIVISIONS 

IIIACHIN£ St+OPS 

AIRCRAFT WANUF. a stRvlOE ,~~~~·~··T··~ $HIP ll 80AT IUIL.DINO, a 8011 • .£RMAKING ~ 
MISC. PROFESSIONAL ll TECHNICAL 

FOUNDRY 

Wlmlri"Ht:66~f GOOOS, 

MISCELLANEOUS 

S><ElT lllTAL 

!lf:CTIUCA_L EQUIPMENT MANUfACTURE 

METAL TRAMS, MU\.TI-INOUSTRY 6 

FOliOING 

..... 
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LAIOft SUIIP1.Y 4S A PtlltC(HT Of JOB OPDiJNGt IN S[l..lCTtO otFtHtr. OCCuPATIONS 
~lflltO ty Ht OVITIIY Ol't'IIIC*t 

r•~ •• ovttw. •v••• • .-
'"'· TbTII,.I, tAMIIOfT • HU.TQ 

lJ1.Ml lUI I.OIIIrt COin TIM:nQIIII 

s.- n.rtTtlltM. l.CUI"IImfT ........ CT\Ml 

Ml,tCit MlfO ICJI'VQ 

.._.ot MtloCCU..MCOia 

H I :.:~~;r,~eooot, 
•ll AJ~ .....,IICT\MC I IO't'a 

~·~ ' OitllNf 

.Mr,0$'1 llli(TAI,. TUOU , IIIUI..TN NDWTII't . MIICt 

4r,))) tHilf MIT.\1. 

t,IU WIIO. I'MI'tiiiOHM. I Ttet.liiCAI. 

t ... t! IH!It t I(W,f IU!UIINO, I IOIU MIAICIIiO 

U t HCAT liiU f t iiiO 

U,.O fOUNOif'l' 

• J t l MACit!li( ..... 

Thore no o ohorup ot aoo.rl:r 30, 000 wor ltoro in '"':!"::: 20 000 
oooupot l ono 1D tho - ohlDo ohop lDcluotr:r • 0 ~·==~.~ .; o.lro~, 
lu ••l eoted oooupat lon• 1D the a&outaoture 
about e,ooo 1D oorto.lD ohlpbull cliD& oooupotl ono, oto. 
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fM ohort~o 1A thue oooupau 
or tho d.-.>4 t or l abor 1A the oooupa~: ~ 'bo otated • • peroeut&&•• 
Ol>d tho ! able OD he- lS ot Appelldix B):11' lnYOlnd (•" Cho.rt bel ow 

LABOR SHORTAGE AS A PERCENT OF JOB OPENINGS 
IN SELECTED OEFEioiSE OCCUPATIONS 

CU $SIFIEO I Y INDUSTttY DIVISIONS 

~HOitTAGl IHDUtTJtV DIVISIONS "' ,.._ 
2.0.000 AIRCRAFT MANUfACTURE a SERVICE 

6ll ':ltG..'fsE\T 'ce&JtfL GOODS, 
)97 lL£CTAICAL EQUIPMENT l!IAN.UFACT\JR£ 

~ Wl$0. PROfESSIONAl a TECHNICAL 

&.llt SHIP a .oAT IUU •. OCNG. a 
2:9."79 M.AeHINE SHOPS 

t iO METAL TRAOU, MULTl·I.NOUSTR'Y a 
402 SME!T METAL 

t.-451 fOUNDRY 

I It: fORGING 

521 WISCE\.L.AN!.OUS 

UIOR 
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DISTRIBUTION OF EMPLOYEES IN 26 PLANTS 
OPERATING ON 3 SHIFTS, MACHINE TOOL INDUSTRY 

• 29,786 WOitJCERS EMPLOYf.O OfC0181Eit 1140. 

~ u_nt. WORK£RS E• PLO'tlO MAIII:Ctl 11 41, 

M WORKllltS THAT WOUlD 8l UIPt..OY£0 ON 

0 4 1.800 E. STUUTEONUMIC.IIIWlfll£ OPERATING AT FULL CAPACITY. 
THM£ SHifTS I, PLANTS 

SOUIIICE: : e.L. .S. , U. S. oEPARTIII!NT Of L AIOIIt 

Regraded Unclassified



10 

PERCENT AGE OF . EMPLOYEES IN REPORTING PLANTS 
OPERATING 1,2 OR 3 SHIFTS, ~ARCH 1941 

"~8&"T'r---------------------------------------, 

tO 1---------------1 

eo 1----------1 

40 1------j 

20 1---

0 1---.. I t ~ I 2 S 
SHIF1 S I AI~:AitiES 3 ENGINES a PIIOP£LL£RS MACHINE TOOLS 

IOU..cE: 8 .L.8 . • U .. S. DEPARTWE:NT 0' LAlOR 

Regraded Unclassified



• on o • u tire nw.ber 
or airorlltt plll:At o (66 ) , ll poroont ot t ho ~10)'00 0 wor lto<l ill tho 
thir4 ohitt, l5l poroont in tho oooond , lllld 68 por oont ill tho tirot , 
JA tbO ... ohi oo t ool induotry llbout 8 por oont ot tho oapl O)'OU ot 
ropor tillg plllnt o worltod i n t ho t hird ohitt, 22 poroont ill tho oooond, 
llJld 71 poroont in tho tir ot. 

PERCENTAGE OF EMPLOYEES IN THE RESPECTIVE SHIFTS 
IN REPORTI NG PLANTS , MARCH 194 1 

PlACEHT. _ ____________________________________________ __ 
80 ~ 

eo 

20 

0 
SHIFTS I 2 3 I 2 3 

AIRFRA NES ENGINES 6 PROPE~URS 
I 2 
NACH INE 

Regraded Unclassified



While there were no reporto on prosrMo ao ioo obitt cliotri bution 
tor the oh•ioal ancl allainu. MmltaoW..ins 1Dcluotr1eo oWiecl 1D llaroh, 
it wao oh<lllll in the Depal"-t ot Labor otud;y that tor the ..,_cal 
iocluotr;y, ea •• percent ot the •plo;yeeo workecl on the tirot ohirtJ 11.• peroent on the oeocmcl1 aDd u .2 perotnt on the tbircl. In the 
al\111- 'lot.JmtaoturiDs iDcluatrJ, ee.& per o ... ll ot the • plo;yeeo -rltecl 
OD the firet 1hitt1 20.8 peromt OD the leGOnciJ aM 12. 11 pero&t OD 
the thircl. 

'l'he e otl..-.tecl requir-.nto ot aclcl1 t1onal •ploy!Oo 1D the obiet 
deteue liiduotr1eo 1D tho year elidiDs Apr il 19iZ, are ao toll.,.., 

Shipbuildin&• • • ••••• •• •••• • ••• • •• S24,000 
.lil"oraf't ••••• , ••• , •• , ••• ,,, .• , •• • 408, 000 
llaohine tool and ordnanoe. • • • • • • • 292 , 000 
Other••••••••• • • • • •••••••• •••••• • 386, 000 

Total •••• ••• ...• , . • • .•• •• • 1, .09, 000 

Regraded Unclassified



Tho 1 
or t lw 
1 0 uroea or • •• reol"\l a 

ro \10 orr pree.p ..,..... OOUI' HO 0 - .. ol>o\lt 811,000 
1D No .... bor u.o to ea,ooo ill April 11141. .,._ .. J\117 1 , 1840 &114 
April 1 , 1 941 , about 271,000 porooJio ban bH n onrollo4 ill tlwH OOUI'Hh 
tt haa boon eotlao.to4 t hat about halr ot tbooo otudoato t1D4 .. p1~t ""11• t hoy o.ro enrolled or on ooap1ot1on or tlw1r 'II'Orl<. Tho •oupp1o­
meott.ry oou.r•••• PTen UDder the auep1o•• ot t~ u. 8. Ott1oe ot 14\10 .. 
t1on had an onrollMnt ot 128, 000 on April 1 1n ocapo.riaon with 81,000 
aa or Fobr uo.rr 1 o Tho enro1laent 1n the oupp1-nto.rr oourooo 1a 
00~poaod or t hooo who ht.'ro ooourod j obo o.n4 4oo1ro t.441t1ont.l trt.1Dinco 

Durin£! tho t 1rot ~o.rter ot lMld Ct.l1torn1a oh.....t t ho filatoot 
aot1i.~ t;: O,&DO~OD otJt trU Q§ p!'O§!'G (ooo Cli&it - o.n4 
tho T o on ~ 8 o Appo 1}. 

CAI.IFORNIA 

NEW YORK 

PENNSYLVANIA 

MICHIGAN 

ILLINOIS 

OHIO 

WISCONSIN 

MISSOURI 

TEXAS 

INOIANA 

OREGON 
NEW JERSEY 

MASSACHUSETT 

TENNESSEE 

KANSAS 

IIARYLANO 

ENROLLMENT IN DEFENSE TRAINING COURSES 
JANUARY AND MARCH 194 1 

0 • 

• 
- J A.NUAft'f 

THOUJAWOI • 

I THOUU!riOI 

It 

It 

" 

16 

~ !HCJIUSI J AN, lO MAftGM 

to 

Regraded Unclassified



Til• eDJ'oll.MDt retene4 to iA the obart 1a tor the pre-.pl.,...__ re rreoher • .,........ It h appar.Dt thet there -. a pur&l azpaaeioll 111 the prov- durilll reo..,t """tha, &lthoup the mroll.MDt ••­.all 111 oonalder&\iOil ot the •pitude ot thtl tr&i.DiAs probl .. ooa­tronti.DI the o...,try, 1t the & 1111Uon ~lOJe<l are te be al>eorbe4 in an exp6Ddinl pror;rea. 

t aken or &11 
dur!.AI moAtb . ~ of thea• are &lao atudenta iA the pre-l~nt oou.r••• ott•r•d. uz:ad.er the auepioe e ot 'the u. a. Ottioe ot 14uoat1oah 

the 0 1A plet trt.ill1Ac prou-• 1a &loo expond!n' &ll4 11ow baa onr zzo otttoea o ... r the ooW1t'7 11here 1Ddutr i .. oan .. ova oo11a111 tine a4rtot oD the tra.inin& prograae. There 11 no &Tiilable Muure, h...,..r, ot the e xtent of the OOiltributioll of thla .,1\l:lt&ry or ,&Diu.tioll iA upan41nc the toroe ot akilled &Ad o.-1-akill..t worltero • 

.. 

Regraded Unclassified



EMPLOYMENT IN NON-AGRICULTURAL ESTABLISHMENTS 

JlliDVtTJY Nllllltl OIPt.#ra) IUitCM.IMI """• T CMAMtl MAICM lt40a lilA~ 1 .. 1 
... f'H!OUt ' "')) ..0 to 40 10 110 

L CONSTINCTION 1550 

2. MANUFACTURING 11147 

1 FmER~6 
LOCAL ENT llt:!S 

4. ~ml'~;'llll"s a ll054 

5. FINANC£EL SERVICE 
II 11190 I.ANEOUS 

4184 

6. MINING au 

7. TRADE 5242 

0 20 40 eo eo 
PCRWT e .. .A itiiOI MAlltCH lt40 • MARCH 1141 

SOUitc.t ' I UtltUU M U~ STATliTICS 

n.. l&J'c• illor_.• ill ap1..,...n; ill th• oooa\No111cm 1Ddu1ir)" 
·~u••u the pou1bU1t7 or a •J>orioac• or • pl<J71MDt 1D tb&t arM. 
Hown..,, tbe 2, 600, 000- -loyeclill tbe 1Ddua1ir)" N preect a 
l""r l enl ~ tb&ll atta!DK ill the _t1... n.. oo&Z'01V or 
oldlled wor!tere 1o -.1Dl.)' 100&1 ill ohat'aoUr aD4 doe• not t.hr•tc 
to toeo ... r;c•ral at e .... 17 .sau . 

.. 

100 

100 

Regraded Unclassified



[ loiPLOYioi[IIT Ill SP£C,I£~ OUtiiS£ INOUSTRI£5 - -
l AIACUIT L­
).tMI ........ 

4. 0:"'--0IYI.I 

S MAC»fljjl TOOLI 

t. MAlt. MONK I c::rJIIftJt MOCUCTS 

1 li.IC~ICAI. tiiACIHINlln' 

I. ITMI'fO I INAYII. WAitl 

t , 'OUHO"!ll I MA.Ct41Hf IHClPt 

M). tfll\. • lt.,MT NltNAOf.t • fTC. 

-~ , .. 
... 
• .. 

... .. 
4H ... .. ... 

•• 

.. 

Regraded Unclassified



~ .... 11, "-""• a •r• -.:rhcl oorrNpoD40DOo ..,......, 11M ...,1-
... ot oontraota a.D4 the rl .. or eepl._t 1ll tho 1D4uotr1al areu 
w!lo~o oootraot work 1o oarrlecl rorwvd (oM Charlo oa Pac•• at - U. 
an4 fableo oa. Pacoo zz aD4 z• or t1>oo ~o••>• 

lon oulturt.l - 1 t bu rioea. ...... 1ll the -tro u-
oltlll ot uatrial U"e&& Where • TO \.e o -.e ocmtn.o 
be& l arr <••• dJi&il'i on Pap ill· it \hire .... ;o " *ihO•' m• 
lltor tho 4etea.oo per1o4, 1 t •-• likely thet they • 111 appear 1a. the 
IMtropolitaa. areu ot the lar,o al.tloo ot the 00U111IJ')' wllere the •Jor 
po.rl ot 4ateaae ooa.traot wor-k 11 'bela.& oarriecl out . 

Tho ron •tor-1alo oxpenditur-a on oonotr-uotloa. ooa.traota, ... uot­
~ to 610 111111ono ot dollaro 1ll tho tlr-ot quartar- ot lMl, wu 
doubtloll 41otr1blltod •ia.l)' to tho 1D4uotr1al ••tao, Iroa. 11114 otaal 
purohaoao l ar-sol7 attootod the lorlh Cea.ilral ••ta•, ·•••11• the 8o11th -
Outa14o ID4uotr1al Area will bo attootecl aoat by alWI!.- pur-ehuoo. 
In oio4lar t aobloa., it io nooeuaey to oono14or- oaoh ot tho •- •to­
rial 1 t""a oopo.n<tol)' it ono 1o to jlodp Whor-e aa. 1llereuo 1ll d.ull 
attooto .-pl.,_t. 

tho .&PJ~:UOOO/ 
For o:ruplo, tara upl._t hao 1ll lMl aa -pared w1 
1~0, aD4 iD 19t0 u ~arecl with 1939, 1ll tho South J.Uaa.tlo Statao 
and t.loo 1ll tho South Central Statao, Whioh are rel aUnl)' S.portan11 
&ir1o~>ltural aroao. 81111lar tr-oD4o appoar 1ll tho lorth c•tr-al J.r• 
and 1a. tho Paoitio Stataa. 

Regraded Unclassified



DEFENSE CONSTRUCTION 
VALUE OF CONTRACTS AWARDED AND fORCE- ACCOUNT WORK 

STARTED fOil SHIP AND OTHER CONSTRUCTION 
JUNE 1940-IIARCH 1941 

SCOLI --.,_._ -·-----------= .. 
- M - . 

LIN•o .... _._""' 
a~ ... ,.,. ..... .... ,_., ..... 

Regraded Unclassified



VALUE OF DEFENSE CONTRACTS AWARDED AND FORCE-ACCOUNT WORK STARTED 

• t.UIU a ......... ....... 
0 MAIIAII 

MIO ... Y I. 
• P'Ul.T'O IIUCO 

Yllttltf I , 
Q OTMC• THAN ~S"S. Of U. I , 
0 on' COMTIWlllll 

@)u ... StltuiU 

• 

1CU11CC t IUH.W 0# UIOft I TUISftel 

JUNE 194 0 THRU MARCH 194 1, BY STATES 

: 
• ! • 

I 
I 

.J 

() 
US(IIO --­Clemo~~ 

1z:::3 -....&.Y OOiiJMOft 

tcAU -·-= ·­-... 
'I 
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~ .. f>·- EMPLOYMENT IN NONAGRICULTURAL ESTABLISHMENTS 
_;f: --·j'·, .... _ BY STATES, FIRST QUARTER 1939, 1940, AND 1941 

fil t . ( ·-----, ' ..... ___ L 1 \ ·r·----- --.. ~ 
-----...... : ~ I 1 I ' . . 

I \ I 
I f I -,_"{·------.J----- ~ 

.......... , f I I ··-r---C__ ! 1 . 
. r·-- · :---------..._ 
( I j L.:-··---L.l I \ : I I ' I!!E \\ 1 1 f r-----

~ /- .... _ : 
'\ ~ ----,·--·-··-l:.:~::;----------1-------Y----i'-"~7-: . 

'I • 

> I ! I ... J I • 
·-•• , __ I 

.. _____ u-

S 

Regraded Unclassified



1.1 

CITIES IN· WHICH MANUFACTURING EMPLOYMENT 
HAS RISEN 20" OR MORE IN THE TWELVE 

MONTHS END.I NG FEBRUARY 1941 
CITY 8 STATE 

SAN DIEGO, CALIF. 

WICHITA, KANSAS 

L.YNN, MASS. 

NORFOLK, VA. 

CANTON, OHIO 

GRAND RAPIDS, 

LONG BEACH, CALIF. 

LOS ANGELES, CALIF. 

PORTLAND, ORE. 

BRIDGEPORT, CONN. 

SEATTLE, WASH, 

WASH INGTON, D.C. 

FORT WAYNE, IND. 

PATTERSON, N. J. 

BUFFALO, N.Y. 

NEW HAVEN, CONN. 

ST. PAUL, MINN. 

ERIE, PA . 

HARTFORD, CONN. 

OAKLAND, CALIF. 

JACKSONVILLE, FLA. 

UTICA, N.Y. ~==~ 
SOUTH BEND, IND. ~ 
SPRI NGFIELD, 

FLINT, MICH. 

CLEVELAND, OHIO 

ELIZABETH, N. J. 

NEW ORLEANS, L.A. 

TOLEDO, OHIO 

CAMDEN , N. J . 

SOURCE o BURUU OF LABOR STATISTICS 

-

• 

Regraded Unclassified



FARM EMPLOYMENT 
BY REGIONS, FIRST QUARTER 1939, 1940,AN O 194 1 i ... _______ ___ 
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( 
fl' VALUE OF MANUFACTURING PLANT BUILDING 
~:/ ··· - ···-,._ CONTRACTS AWARDED IN 37 STATES FOR THE MONTH OF IIARCH, I939 • 40• 4 1 I : ... _ 

# ( ----..... .___ • 
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~~~~~$~~~~ .~~--
reoidmtitJ. OODitN01d.01l iDollldH a '""'" deal ot pabU.o Wlllt'b ...a 
onciDioriDc oono1oN01110A ot a 4ot ..... oht.rt.otor. 1 1o appean •• 1M 
lDoreaoe 1D the DOD-plt.D' 1D4uo1orltJ. ad -'""riDe oouv-11101l bu 
not -torltJ.ly tJ.wre4 tbe ploftn tJ.n~ p-.- 1D \be pnood!ac 
oht.r11 on tM 'llatrlblltiOA ot plant oona1o:ruotion. 

!he aou ... tllo ot ob aoekora la aUU lt.r o 1D tM 1Ddu1orltJ. 
otat oo o o oowrl;ry ••• on £• t7 a o OD 1& 
.t.pptilidix B ) • !towner. the ok1llo4 t.n4 ••1-ak1llo4 nch1oran\l tor 
detenao oooupat1ona a ro a rolat1nly •-11 peroont ot tM aoti'N tllo. 
the peroctt.t;e 1a relat1 ... l ;r bir;h 1D the lliddle .l.tlant1o 8tawa aa4 
the Borth C ... trt.l .t.r-. It will bo noted. too• thet 1D truoae -
oeot1ona there ht.a bom a oonol4et'&ble riao 1D the r ep atro.UOA tor tM 
pro•plo,..nt aa4 ratroaher oo~~roea (aoe Chart on Paso ~~. In toll 
parta ot the oo~~ntry. b.,.....r. the -bor ot ak1llo4 ad ••l-ak1llo4 
ror;latranta tor 4otonoo oaplo,.-b oe•• nall oupo.rod with the a ot1.,.. 
rue. - the tralDinc pro, .... oe•• iDt.dequate 1D 'riw ot the lt.rp 
Dllllbor ot ~~n•plo;ro4 p..,oono ;ret \IDtraiDod to .. et OII1"1'Cl1o 1Dduo1orlal 
Jltlt41e 

Regraded Unclassified



, '-...)';·.. VALUE OF NONRESIDENTIAL CONTRACT CONSTRUCTION 
)!' --.j...,_. CONTRACTS AWARDED IN 37 STATES FOR THE MONTH 

l CJ , i ··----- OF MARCH, 1939-40-41 BY STATES 
r-l i : ···-·r·----- -----a? -..... ~.--.: \ ' I !. --, __ _ 

' . . I ,. ''\ ' . I ' I \ i ·,_....,.. _______ _J·--------~ ~ 

--- • • · 1 I " r ··-r·--.i____ I i L.---~ F 
,' ~----._: ·--·-·--~ I \ 

I · I I ~-\ r '<:".. -~· . . I . . ....... &: : I --,----.. ..t.. ·, r ...... r- 'L --;<""·· 
\ ' j --1 : ~· ., ) ~ ....... , \ i ! 1-------- -·i;---\ es · · ...-J. ~ ... F . . i . \ .. ,~ j ,r--- \ i i ~ 

\ }·--.. __ :________ ! [ ! ~ '--\;---"' -~-~(~:~---·· 
\. , ........ ______ ___ _ i v·---·t ,..,. ! 

•.; I o.-- ... , ,------. _. ,./ b 
" I ! : • . - ·r-<·-r-----' 
/ . ' I I 1 t .~····· \ "· ' : ' I . . I I : , '\ b ----?. f : "-·-.-.....~!, : I .\ P \ 
·., ' I ~----l l • p b . I : . ·. . b I 

SCALE ··-----:....:-·~--- .. .J !!!' \ I'! / ~ 
\, s ~ 6 L-~.,...."V·_· ........ - '- - -~ 

\ ... , ~{........_,'"" 
·-..J \ 

-~-·-~ .. 
194l 
1140 
ltlt 

SOUitC(. f w OOOCi( c.oftPOAA1'10N 

\ 
\ • '· 

Regraded Unclassified



PERMIT VALUATION FOR NEW RESIDENTIAL CONSTRUCTION 
··;-;-••• _:oR THE MONTH OF MARCH, 1939- 40-4 1 BY STATES 
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THE SKILLED AND SEMI-SKILLED REGISTRANTS FOR DEFENSE OCCUPATIONS 
COMPARED WITH THE ACTIVE FILE OF JOB SEEKERS 

® 

··· - .. ! .. _ 

I 
: 
! 

'-"'r·----- .. _J·-----­. . ® 

N0fl a.(TIV( nLl 0# Tltf II I lWI'lO'U tt." f l .llt'l tCl AI Oil WAite- a!,te4t, 
llltU.lO ...0 Shlr SJILLlO llt l l l l • . .U.ll U O' , ,._,_,., 11,1.41 

• ... 

Regraded Unclassified



lle&iontJ. Labor ll&rket Joteo 

(Sooit.l Soourity Labor ll&rbt ltoport tor J.prU) 

Jew 1!!&1~ bpon 

Jon-"£1ollltur~l Labor Supply 

Labor ohorl~&•• ~ 110ot aouto ill tho kill 
cl.oMotio oorrtco. Laok ot okilled workero :, ••ocl. oooupo.tiono &114 
l ower oklll roquir ... ntoJ l ooo okillocl. workoro u':~~p!o~r•.:• ~ tr~cl. on tho job. Tr~ineoo in th& dotonoo tr••~•!- pt 
uo bol.nc rapidl:r aboorbo4. ----.. prouoa 

!p'ieulturt.l Labor lupPlz 

IDaro~ood i.llduotrit.l aot1Tity h&o rooulted ill th& tranot or ot 
d•ntioo &nd fi1'1l labororo to produotlon 1n4uotr1oo. - 0 ..,0.,11 
1a ~ooo4 on.r tlw i.ll&doq\1&0)" ot tho ' "PP·l:r o t tu. hMdo t or th& 
oprinC ~ •-• JIODtho, 

l horlllfjO or ll&t erit.l ill Sat.ll J'11'1lo fi Bottlcook 
Rather t!Wi Shorl&,!;o or Labor 

.UthoUV. ~ n.-or or o•ployoro uo 1111~blo to oper~to llllltiplo 
ohitto boo~uoe or ~ l a ok or oklllocl. workero , ~ nu.bor or oat.ll r1"" 
uo ourldl!.nc oper~tiono boo~uu ot ohortasoo ot otool, dno 
a.l1.at.num, braaa, oopper, and other ... t eria.l. 'l'hia ahortace, ;ather 
th&D ~ ahorl&,!;O ot lo.l>or , h&o boooco ~ bottleDOoko 

Tr&ill111§ and Condi tiono Atteoth:s an l.doquato Labor Supply 

Det• n•• and priT&t e trai.D.1n1 oow-••• tor t n..ini..nl: the worker• e.r• 
beooai.lls 1110ro preTtJ.ent, Jmplo:rero u o relll.nc hoaT11:r on th& pro-
.. tlon ~ ill-oorrtoo tr~ proa;raao to cable thn to tr~ 
&doqu&te oupplieo ot oklllod l~bor . llqllo:rero uo -1f71.nc their 
opeoltio~tione on ..,, lWto &nd oq>erienoo . IIAD: uo hirl.nc WPJ. 
workoro ud ...,..D, ~oordl.nc to tho pi,ydoal req¢r-to ot th& _work. 
Jo &• nert.l libertJ.bationo ot peroo.m.l roquire•Jrt• uo bol.nc Jli4o. 
fh&ro 1o ~ oor1;&111 ~\IJlt or r&OO cli oort.ln~tiOD ill •plo:r-nt• 

Kldcl.lo .t.tlantio Ro§ion 

JoD-~§rio"lturtJ. Labor Suppll 

rho oupply ot okillod workoro, oxoopt 1D tho oonotruotion ~.:•­
t..., 1o lW ted. Tomporuy ourpl""' or oonotnotlOD workoro • ~ll -#' - ·• 11 t - e• end oe.ntouaent•• Th••• .... 
booauo or oomplotlon or - uy 0 unci. probably clio~ppeu con 1Dd11otrit.l pl&nt oxpaneion pto or -1 

Regraded Unclassified



-

,A,crioul 'tlaro.l l!lplop..,t 

Ml'"'tion ot tam workero 1oo datenoe projeo111 u4 iz14lll11r1o.l 
•plopent hao l ett tlw t ..... ro with a cr•tl:r dlal.a1ohld lllppl;r 
ot workero troa which to dn., 111 11 doubttlll Whether the tarwero 
will be able to obt&Ul their l abor re,u.i,...nta 4ur~ tlw apr~ u4 ·-· 

Datiol•u>leo ot lkillld workera aro bel.nc aot b:y an att•pt te 
orcani&e tr&1.D.1zlc 01\ll'OOO to ... t tho needo Of opeoltlo ~loyaro, 
1'M aoot r apid. pr0110tion ot workero te hl&)>or okillo 1o b:y breoldzlc 
down the acre oldlled. jobo l.nto oiapler tuko, 

Great Lakeo Re5lan 

lon-acrloulturo.l Labor Suppl:y 

.f.ll ot the Statoo report l.noreaaed. .. ployaent l.n manutoot\ll'inc 
induotriea , 'llhllo tho ouppl:y ot ••1-okillod and unoldlled labor 
1o repor1oad. to be adequate l.n moot looo.li tho , tho oupply of olcilled 
l abor, partioularly in the ••tal t rOAleo, 11 praotioall:y o:dlauated.. 
In opite ot the otronc d--...4 for ooAitruotlon worlcera , no ohort&f;o 
i n the l abor ouppl:y haa dneloped.. A pr..,.lont ooourroaoe 1o laolc 
ot -terWo and -ohlnery, whioh, in turn. hu delayed prod.uotlon 
and tho antloipated. d.-..! for workaro. .f.lthou.ch oaplo:ror opeoltloa­
tiono are ber;i;nnine te break down u.Dder \ho preooure ot labor 
ohortac ... peroonal prejudioeo in ro&ari to r aoo, """• u4 oithc­
ohip tend to paroiot. 

Tralnln5 Pro5ruo 

train••• in publiC> and prin.te oohooh aro aboorbld b:r l.nduatry 
ao rapidly ao they e>Ollplote their work. Trainl.ng in induotriea 1o 

praotloall:y un1Toroal. 

Cooperatln .t.rrq011onto tor Sharin5 8killod. Workoro 

M&Dutaoturoro are eotabl iohtnc oooporatiYo arrang..,onto by ohartnc 
\ho oerTioeo ot okilled workero . Thio raoul t o in a aoro otf1<>1eot 
Oill&ation ot tho okillo in t ho labor toroo. .U an exa~~ple, a 
aanutaoturar taolng tho oeaaonal deor••• in • ployaent will ~tar 
hlo • ployaeo to another concern 11hl.oh 11 expo.ndlnc ito produc 011• 
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lloD:!p'ioultv.l Labor !l!!pplr 

50 

C.plet:l• ot labor ooutntotien proj .. ta hao reoulted 1n a 
t •poraey ovpluo ot OOilotr\loUon worlter o. Shortaceo ot old.lled 
t oxtile workero .... 4eTelopt..s ao pl&Dt o expond pro4uot1on ~ 
t.d4ills ohitto. lnol-nt ._ther hao. oauoed a l ac 1n .. pl-t 1n 
oaw aillo ...,.4 loe&lnc aoti'ritle o • 

.Y,rioul tural Labor Supply 

ra .... r o are oxperienoinc diff1oult1eo 1D obta1Dinc l abor and 
t eJW>t o beoauoe of -re attraoti ... job opportun1t1oo 1n oOilltruotion 
1D4uotrieo. Booauae tho oupp\;y of expori onoed oonotruotion worltero 
will be u plo to fill proopootin d-o, it 1o antioipated that 
~ t ara laborero will be -polled to return to tho tarao attar 
taaporary oonotruotion proj eoto now \lll4or wo.y aro ooapleted. 

Utorto 1D tho national 4otonoo TOoational traillinc procru aro 
bel.Dg geared to tho t;ype of t reill1Da noooooary tor looal noodo. 
ll&nJ .. ployora are illauguratinr; round.r;y and •aohine obop tra1Dinc 
oeur••• • 

Southroot ReGion 

Non-a5rioultural Labor Supply 

Uo oeriouo l abor obortar;o exioto 1D aey of t ho Stat oo 1D tbio 
recion. Federal detenae conatruotion projeote, plant expanaion, and 
tbo buildinc or houoinc f ac ilitioo are tbe obiet ........ or n- .. plo;y­
•ont. Shortage• 1D okilled workero will not ocour 1D tbe ,.... futuro 
beoauoe plant o now be ing built will not bo road;y to otart pro4uct1on 
t<>r · - tl-. s-- 41tt1eul tieo o.xporionoed 1D hir ing 40Mot1co 
are duo prl.aarll;y to l ow war;oo and long houro. r atbor than to a 
ahorta&o ot worker•• Tnrlnin& pro,rama are see.red to Het the neecta 
ot local .. ployoro . 

r.... Labor Supply 

n>oro 1o a ourpluo of t .... labor 1D tbo Soutbweot region. 

Tra l.Ding Pro5ru 

1 - • to tbo induotrial noodo ot Traini"C pror;ramo are olooe Y goarov 
thio region Traillillr; oohoolo tor okilll required to aeoemble airha• 

• h-' 1 u.·-erout t rainin& cour••• Te 
pl&Du operate Oil a U - hour 1 0 """ •· """' and •chine 
boell utabl1oho4 1D poblio ooboolo and at n..r iouo planto 
•hope. 
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Iori~> C..tnl R!d!D 

lon=!£1CN1 toara1 Labor l!pplr 

Ill ,.,oral, the labor ""PP17 baa "- t.4o'l'l&te• a- ohortacM 
ot oldlle4 worloon 1a .. to.l ...,rld.IIC oooupo.ti011o ban 11 ... 1opo4. 

!v!CNl.-...1 Labor luppll 

• D_.,. t or tt.l'll budo •-• to bo cr•ter thall uollt.l. '!'be oupp1J 
ot ta .. wortcon 1a be1JIC doplot.d bJ the I.Ddue~- ot ..,. ato &11 to.I'J 
oorrloe aDd tho aic:rat1011 ot wortcoro to deteoo iaduatri... .t. ••1'1-
obortaco ot to.no IIAD4o 1o expeot.d to d..,.lop. 

T!!1!W!.c Pl'opu 

1&olt ot pl-t opporiwdtbo baa oou- a o~t 1a u,. 
-bel' ot oourooo ottort.4 1a auto -ben! oo, blueprint ret.41nc. aDd 
4l't.l't1Ac. 1a the tl'l1n1n& prop-ua. 

Roo!sr lloaDt.ia R!Jiicm 

Jon .. crioul. tura1 Labor supplY 

lhortec .. ot oldllt.4 ocmotruotion wortcoro o:dot 1n oerto.1n loot.l• 
1t1••• .t.ltboush .. plOJIOent 1n a1noo he.o roo.obt.4 • poo.l< 1n ............. 
t. ohorto.s• or oxperi.,ood ainoro exilto 1n tho ooppor o.nd a1no mneo 
t.t s .. ~ •• Montana. s .. eont.l 4ool1noo 1a Mpl0111111t 1n oot.l a1n1IIC 
t.l'l ooourri!IC• 

.&&rioul tunl Labor 811pply 

!lwn baa been o. t.ho.rp upturn 1n o.srioultul'al -.l~ent 1n tbo 
ooutbo"' 811t.to.o. 'l'bere 1o •- o.pproheoion ovo.r tho unaTt.ilt.bUit)' 
ot tt.l'll l abor 1n the northern St.too. 

'ln1l>1l¥ Pl'opu • 
Sonl'al Sto.to.o report a ohort;o.so or qualitied t.ppUoo.nto tor tho 

4etanoo trainiiiC pro& .... •• 

In.-aietion ot • ortcero 

.t.nnoiU!oO- n.to of' larso dotenoe projoota he.n b- o.oo,.po.nied by 
1n .. l.r;1'at1on ot worker&• In Danvor, Colorado, ro&iotrationo ~ 
•ploJMD.t of'tiooo han praotioall:y doublod by tho addition ° 
workoro tro. outo14o atatoo. 
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Pt.o1tlo Ooaat 1!&1• 

••=!£1oal.-.J. Labor hppll 

eoa.a-...111 ... wrt. • alll11az7 M1abllallooa11a, boulJic -~. 
aa4 pl•t apaaabu on .. iiMI cn&W.t •,e•tcad.v t ... -,~...,...... 
Worltel'a raleaae4 tn. ~ •• projeo\a ara re.plo,M la - plaata 
I'Mohiac tM ,..... ... tt... ..... !Mn ..,. M Hl'l.,.o labor aho"-ceo 
reporte4 lA c-ral. -rao11ou1.JIC tlal4.a. .... ahol'tt.c•• ot at1lle4 
wort..,• ooov la oh.lp N1141JIC ud alroratt la4uotriao. Whlta oollar 
aa4 aarrloe -rltera ara bard to obtab booauoa ot preftilla& -c••• 
F11'11a are eatarolJIC their 4aooud tor o1 tla .... blp ot •PlO)'""• 

.Yrio"lll tval. Labor hppll 

lo ohorlac• lA a¢oultval. labor baa - raporta4, al11bft&h 
av1oultval. -,1.,_-t bao ezpaDile4 4.aaplta bol_, -thor. 

!n.lAlJIC pnc,.... ara olooel7 £aara4 to Pe4wal 4ot ... a lalluatriao. 
Oluaao ar1cball7 pl...,.e4 to laat 10 -· .. ,.. ahort...a4 to 6, 8114 
ba.,. now be.,. out to 2 or a-.. llolq l abor lllll.,.. ara oarf7la£ on 
tralAl"C pro~ at their """• to auppl-nt - oltllle4 labor aoppl7 
tr08 ~ orcaahatlana, e.1roratt o08p&llioo are reon1t11lc 11'Drlrara 
tr• aa tar ~ aa tM kot...ll Btateo. 
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IBTIM!II OP U!Ic.&L UCCIII .t.ID IIIPtOlMa! II lMl .t.1D 1M2 

'!he ••~11 .. ot M111_, 1alo•• pre'-4 llo 1oe 11Ule ..,,... -
Wo.-4 co-••••• !hq are baoM upoa appraloolo ot ill• .rr .. u ot 
J'e4eral t1Mil polloi" t.ll4 pri.,..11e i.,...o-11 t.D4 ocma-..p1;i01l ou._ 
1~ 11poa 1 ..... 11 ot a- t.D4 •pl.,_11. '1'loe llulo ot tho DllJ­
olo t.ll4 ~. relt.111oiUib1po -• altriohe4 in the 11wo preoMlJlc Qlllnerl:r 
a.pon. • 

... ot ille ...... c-rll ....... 111 .... '<1114erl:rlJlc ille ••"-' .. 
,.... •• teUooror 

1. '!hat Pedtorol a ; Htotreo, 111olii41Jlc thou ot CloY-11 
oorpora11loiUI, 1D tbot.l 1M& 11111 a pproxiaw U b1ll10D1 or 4ol1t.1'11 
- 18 b!.lllOill tor 4et~B~e• t.ll4 T billlOill tor Ill otber purpooMo 

2o Dlt.1; DW tuM t.pplloable llo fhoal lf42 11111 M le'f1.M W 
:J'1el4 t.ppro..S...Wl:J' loS bUlioDI or 4ollaro lD tbo fioool :rear IDdiDC 
June ao, 1M2. 

s. 'lht.t tbere 11111 be .... 111oreaoo in tbo r ate ot oartJlc 1D 
proporti on to 11atloM1 1Doo•• b ...... l Ml t.D4 1962, In ceorol, 1t 
tbo rat e ot ot.TlJIC lD proportioD to Dt.tloDt.l i DO- 1Dor•ooo, u it 
oa:r it prlou are kept 1D oheolr: wbl.lo outlayo tor oonodoro' 4urablo 
coodo t.D4 reo14eDtiol ooDOtruotioD aro r oot rlotM by prloritloo AD4 
tipWDM orMit tor.•• tho ooti•too ot D&tloot.l 111o .. o will .,.M 
roTloion cl--.rio OD tbo other bend , it priooo ohoor a tond.-:r 1lo 
.an rapi4l:r. tho r ato ot ot.TlJIC will probebl.y clooroaoo t.D4 tbo ••­
U•to• ot M111 aaal iD- will DoN roTloiOD u poarcl. 

4, 'lht.t tbe utiatoo ,.... DOt oo bi&)l that .. ro produotioa• 
mDcll<lDooo •001114 DOt alto tb• bipor I nor t.rl tboy 0 0 l aw tbt.t abort­
o1pto4 reoViotiOIUI t.D4 tailurM to """""" oapaoi tloo ooul4 DOt alto 
tt.• lowwr. 

1. lottatoo ot laUoMl I...-o t.D4 I!J>l•Y!MD'• 

fbo eotiateo --:r bo ~11M ao t ollowo o 

1 

• 
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• 

181t • 

1KO " 
1Kl • 
1KI ltl 

!JiaU~ ~ ,...._. 

• 
" " il 

100 
180 
1 .. 
Ut 

• ·~to!! 

., .. 
u.a 
llol 
Mol 

!fta illd ,n ... ot poU aD4 oorrl.oe1 o..,.Uft1otaa 00,.._r1\ Olrt1q 
..,. .. pl'-1 r ...... u ... 

a 

!/ ~Mal~ • .-,1..,_11, a1 -••14 11)' -.. llaroG ot Labor 
llaUou .. , v. e. Dopt.riMD11 ot lAbor, p1v.e o.p1.~~t1tunl -1-t. 

n. lull ot !!Moo--~. 

laU~ s.- !..D OQJT&t priool 1o n1&1114 to oU1no 111 ••TI..Dc• 
lltl..ato4 ottono to oarlJic will 1M 20,C l arcor !..D 1Hl - !..D 18, 0, u4 
28)( 1arcor !..D 1HI 1lbaD !..D liiU. 11\11 nau1t 11 aeo01111to4 tor priDOipal• 
1y 11)' Fl4oral tiaoal polio;r. TU ......,,uo1 aro ozpootl4 to 1D0na1o 
lharp1y ao tbo rooul t ot t ho ii10rM114 yio1cl ot o1cl tuo1 IUlcl tho iopo1l• 
Uo11 ot 11• onoo, but opa4!..D& 011 "" Upt.Jlcli.D& 1oalo 11 -otl4 to quacl­
rup1o tho ~rllll01lt1 o 11111 oaah clotlolt t""" 111' 0 to 18U. (On a ool1-
l o11clatl4 b&oll, 1•••• !..Do1ucli.D& GoYOraaent oorporatl0111 o) !bio cloriolt 
will 111oreeoo rr.- 'i 'bill lou or clollar1 111 1UO, 1lo 7 •' bllliono !..D l8U, 
ancl to 1& b111lODO !..D 111&2, 

1HO 
lHl 
lHI 

eurr-t OUooto 
Hll.lou 

A4jut14 OUooto 
11111 .. 

11\o IIOY-11 ot D&Uonal ino- unclor tho ot1 ... 1uo ot thooo ortooto 
clopo114o !..D larco part upon tho oouroo ot oa'Yi"Co ao tho oo011~ broab 
111to .,. hi&h lOTOOlo ot aoti'Yit:r• In t..,.o ot poclo a11cl oor'Yiooo, &0 
tho 000~ 1a alr..c!T oubot.Dtla11y aboYo 1828, I~> tbo !Mot pn-18 
yMro ..., iaoreaoo ot ..,.. billloa clollaro !..D acljuot14 ottooto wu ao­
ooolaW (la ;rooro ot rlol"C iaoOOOO) with .., 111orMo• or rouV>J.:r 
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OttootJo to k!?.y lHl 1tt2 .!!!2 
I 1 1 lio 'A-;-

l o J o1o Oon,_11 c--..1bln1o'A ••• o . '·' t l6. 0 z. Rolici&Ual c-rtruoti• 1.8 a.s a.s 
a. Cbuco 1a Co-r er.clit o.t o.t -o.a ... Pri'fa1oe O.Uq. hr Plaa11 II lqu1-\ '·' ••• te. & 
5. Cbuce 1a 1-rlM o,a loT ·' s. Jo11 Pore1ca .. l•noo ......!.!! ....::!!.! ~ 

!Hal Oftoetle tlT,S tn .o •••• & 

Jo1o 0....,._1: c-trlliol~Oil (Liae 1) tor oa.l-.r 1961 uc1 1942 
•• ooti-w 111 Uoii'ibutiDc S.& bUUo'Ao ot clollan tor tileal t9n 
ucl 10.2 bilUoaa tor theal 1M2 b)' 'l"arUI'I O'A tho buil ot 1960 
•x~r1-oo. Pocloral a:~'Acliwroo 1a tiooal 1962 ..,.. projootocl at 25 
b1ll10'AI ot clollaro, roooiptll fro• ox11111"& tluol at ll billiona, aDd 
I'0001pto tr08 tho tax procro-o U'Ador d1IOUI110n at 2,$ b11110Di o 
BorrowtDc tro. pena1on lunda, eto., and inter-fund intereet ~ta 
.. 7 bo 1.5 b1111ono. Tho oonool1clatocl Dot oaob 4ot1o1t 11, tllorotoro, 
oot1 .. tocl a11 10,2 b1111o'Aio 

t'bo o\~ati"& oNoot ot conruont ·~'Acli"& will 4op0Dd, 1D 
~. upon wbo 11oa7o tb8 to-bo-ilouocl CoTo.......,t b01l4o ucl, 1D part, 
"poD l'botbor tho bo...U aro pa14 tbr with ooT1Dp CNt ot .........,, 1Do­
or wi_, baalt oroclit. '!ho _,.. bulk oro41t 11 uoocl, tho 1arpr will bo 
tho •NooCo ,.,_ -t1~ 1no- uc1 priooo. !l>o l arcor tho -' ot 
boD4o boupt liJ 1D41T1clualo OGt ot WTnnio oaYiz~Co, tho ..Uor will 
iooD4 to bo 1oho o,...,....1_,., Ull1/or 1Dtla t1oll&r)' ottooto ot bort'CIW1Dc• 

Jloo14oa111al C&otruotioa (Liae 1) '!ho ouU"'7 1D 1961 11 oqu1Tal&t 
to a1_1, & l$ liOroaoo 1a tho JII!Toiool Wl- of oeotruotion &OOOit­
paaiocl liJ a 1.,C iaoroaoo 1a llol1141"& oooiooo !!>o 1DOrouo 1D tho oo-
U .. tocl ouUq tor 1H2 h cluo eolol7 to b.1por oooto. a 11 ~­
tbaio tho JII!Ta1oal TOl- ot bllil41"& will be l"'"r 1D 1M2 tbaa 1D lHl. 

Cone...,. Croclit (Liae ll) !1>11 11 upootocl to i'AOr••• 1D ltU 
alo"' i{\Ji l&rcor au\o8ob1lo, rotricarator, turn1WI'o, ucl otbor -­
,,_ ... , ... u..,... llocluoocl ... ,. ot clurablo coo4• b7 1M2. oouplocl 
with t1&)>-.cl oro411: ,_ u4 ohortor ~r1o4o U'O ~-to clo­
OI"'&oo \ho ...,1_ ot ·- oroclit ouiooiool>41&& 1D 1M2. 
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O.!fi.t.r Plan ----1~ (Llu 6 ) .. - lal1111e 
...... ...... :u:a;:e;...ld .... JliU'il •t -· .... ~,. ,... ..... utlo1,_ 0 

(LiM 1) !lalo 11 koed c•~l7 ,.,_ 
of O-.o ~r f10Ml l Kl M4 lKI, 

!1~ •P pro4aoU• u4 luUtoa't.c' nrto\or roU•lac •­
vole ~ rMiaoo tneat...,. ... -.1•'1• bo1 .. "'••• •••~.a-.. 

lo' r.r.1~11a1- (Llu I) !be '-'o-te.4 Plaa 11 ozpoo1oo4 
w o11uce ..... Poroip Mluoo • '01"1&1}7 '117 -.t•rrla& _, 
'1101114 oiloeroloo baft bee nn t orolp Ml- 111 ... , o..._, 
-Vl'llu't.. Ia:Yoo-..u abroa4 will bo ..,.or pu'llllo ro*>or -
prlw'• .,..p1ooo. bpono are ..._,_. t. rlM tro. 6 '111111 .... ot 
~lloro 1a lHe '- loS 11W1ou 1a 1Ml u4 1KIJ lapono tor ,_.. 
oro1 .. ........,._ ,..._ t.a 'IIU11ou 1a 1Kl t. 1 'IIUUou a 1MIJ 
Md Looo..,._ aporU ,..._ z.e bllUou 1a 1Ml t. a.a 'IIUUou 1a 
lKio n 11 .. , 'DD11bl7 tb&' thooo •• u.-. will ~ rorla101l 
•.-r4 •• tiM w.r 'boo-• •r• M4 •ro la'-eln. 

a. la'iOD&l I- ill c..u_, (lHC) Prlooo. 

• 

laUoMl lao-, adJuoted tor prloo o~oaa&oo, 1o ••-ted w 
lllorooeo oUpU7 •ro ~ .l()JC ta l M1 onr lM01 IUI4 ol1cM17 lou 
~ 10JC ill 1862 onr 1961. In thooo oo\l.aaMo, no ono •othod ot 
11\l.aatiOO!. no uoo4. !be ronlto roproo .. , a Mlo.oolllc of torooaoto 
ot 111>• laorooeoo 1a _,1.,_,, prloe !.Mrooeoo, IUI4 lllt1oll&l moo .. 
114414 '117 oooh a441io1on&l worlo:oro Tho 1-101 ill root nat1oll&l lll­
o,.e will 4o.,_e crooU7 \lpOil publlo IUI4 prhato pol1o1oo with ro­
opoo\ \o rootr1oUnc oou-p\ion, 'rOO&\ioMl 11rallllllc, p1ao•ct ••,.._ 
rloo, u4 tt.e loo11 throup labor 41opu'-• 

a. Prioee. 

, .. , " 
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'· !!pl ..... 

lftDIUID .t.l'DAII& ..-r&~.Y ~or IMR.O'IIIIIIr, 

~. AID U.. JOICI, 11111-ltu 

!!!!. ~ !!!! .!!!!. 
llilltar)' y o.• o,e 1.1 1,8 

1•-.Avlolll-.al Y .... 11.8 .... U.l 

.lp'loul -.al Y 10.8 10.8 lO.t 10.1 

!oilal Jlllplo:r-11 "·' u.z 11.8 Mol 

ua.pl~ T,O ••• lol Y • •• 
Labor ro .... Y Mol U.l Mol ., .. 
y llv-. et I.Al>w fta"-a111oa ...,...-.. U 11 .. .- - 11111-.,. -
~ fo ..... 11lll lloorouo at .. anne• ro11o of 100, 000 ,... -
1A lMl aad 1HZ. 

!/ llv-. of ...._. ftatiatioa -.evlolll-....1 ont...11oo t or 11111-lMO 
I.Mrou .. _, a,ooo,ooo. ft11 laorooao ......... - a ._n- ot 
lvoall of tAbor lt."-atloa NpOrle w1~ nporto4 -~~ '-' -
llv-. of Old ..... aad .......n ..... a• I.........,oo. 

Y la'la11od tr• 1,811,000 pll>tlll worker• reported'-'- c- of 
lMO aad t1ao -~ oo-11oa ot acrloulWI'al -lope11 reported 
1A 11bo Work Pl'ojoo11o .&dii1Dio11ro111• 8aaploo 

Y Inollldol -~ aad • 111-.,. poroODDilo !be oo11t...11o tor 1HZ dool 
11011 all.,.. tor eftn.ori1J».r)' lldd1111.a 1lo 1lbo l all&r toroo 1lh1U lllp11 
arloo f~ w.r o...UUou. 

Y Ia.llldeo - Zol 11lll1.a ot wwbr'o .-pl.,od o hdorol -••,.&•--' 
writ ... .-. 

nuu 
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.I:UIIi-.. 3 a. 

r 

O(iii-·lliPZllll•- Ulr D wa•• • -----·· 

.. ·cu.·•·•. ~ m .. ·-
• 4-- • I I so a a 
• ....... ·om.,...._ ,.. .. • .. ,.., .. I ....... .. -~r I = I ~i.':V I •Ill 
1: 

• 
I I 

.,,._ el ... ,,_ el ..... dollaN 

ltaT 
1.....-..c•., 

fO\II" tNJkaU 1CIIoT 11.1 

1918 
I....-..ce., 

tour qauotere 1t.t 100.8 u.a 

1ese 
""Tot....,.._ 11.1 .... 1 u.o 

2nd qua:- 11.1 .... 11o6 
Srd quanw Mol 100.1 1"·' 
4ttb qau1oer 11.7 .... 18.8 

lKO 
""Tot...,.._ 16.1 .... u.e 

Zn4 quarier 11.1 100.8 IIIII 

Sr4 qaarier 1llol 100.' 18.1 
4ttb ....,.._. lf,l 100oT u.e 

19U 
loi-n.... 18.8 100.8 18.6 

ttav- _.. ci1Yido8 liT tour too '" the awnce 
l't~tU" qaarten, Data tor lilt * a4' 1Ml are 1leH4 apce tmpal>­

lllheol ail preltalJiu7 e.U•W. ot ...tau 11nde. 

· l 

Outlq8 tor Hl"ri-,..... •=r•W u l'ollCiftl P1prM tor 1taT 0114 

ltl8 ,.,. u•• ens-11M liJ' .....,Sa !ai"e1 oa the "bub ot 4aia •­

piled "b)' Y ...U lu•l•• .-n-JT"I'lprM tor 1tll *a41KO 

,..re • ; M4 "b)' applTiJic •• .a •• ~w 1~ ot ~ nz; ,_!!­
-.., tor •.-.1-. ......-ta&N tor ..... .,.ner a.rln4 tr. --­
ot ap .,...._tor trueponatiaa. --.n nz;1 u...._, a4 .._. 

-· ~ tor Hl"riMM· 
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ee.plled 117 the....._.. ot Lallor lt&,htioao • atloaal x.._ Pro-
411- 1e ••ti-.ted 011 the 'buh ot 4a\a .., 1-~ -
pUed 117 1lbe De~ ot C-roa. 

I 

Regraded Unclassified



' a •• • •• ,,l .• of 
I 
I kt1.al 
lx-y 

I 1"1 1 1 o a ' o t 4 o 1 1 a r • 

19liT 
lnr• ot 
tovr q-r• 11.0 ••• 11.s 11.8 

1814 
&;;~ ot 

roar q..n.ro 10.0 ••• 14.4 1S. t 

uae 
"T.i q..n.r e.a '·' u.e 1e.e 

tD4 q..n.r 10. 1 ••• 11.1 18. 8 
3r4 .--.. 10. 1 ••• u .s 11.1 •• .-ner u.o '·' 18.T u:o 

1HO 
"1"ii ,_ .. 10.1 4.8 u.e l7. t 

2Dd quarter u •• • •• 16.t 18.2 
5r4 qu.rtor 10.t ••• 16.5 18.8 
4th quarter 15.1 4.8 lT.t zo.8 

1M1 
lit quarter u •• 6.1 16.6 20.t 

]:/ Data tor 19ll? aa4 19ll8 trcoi lua~ta, C-.\ity Plow and CaEita1 
Poaw.tlOA 1D the ReoeD.t leocrJ•a &D4 biolUw;:tiSI-SI. latlonal 
iureaa .r IOcnac.io ieeearOK, I ieili .IO. 71, lOSt. Ammal 
tic-•• _., dhiW bJ roar to pt the an~ tw tfi!V quar­
M ro . Da-. tor ltU t11rcrac1> 1Ml are llaoed upoa ~~~~pUI>l1obe4 

&ad prels..1-..,. • •U•w• ot retail trade. 

y rtpu tor l taT and 19ll8 ropreooat utt.tu br 11&rtl11 Taito1 
oa tbo b&oio ot data ocaplled bJ v. Lnio Baoolo. ~rlJ 
tisuroo tw llllll thro,.P lHO wre o~ br applJ1.11c to an 
oltt.ted lon1 ot &11111011 oxpo1141turu tw MNlooo, poroont­
&c•• tor o&ola cp&rter 4orln4 trca 1114oDo ot oxpn41tur .. tor 
tranopon.at1CD, tnaolt Ut • ••tareo, &ad otlw' ooa-r•' 

outlqe tor oor-riooo. 

y lo.Ucal x-- Pro4uoo4 11 ootlaatod on tbe b aolo ot data oa 

lao- ,._-. -pllo4 bJ tbo Dop....-t ot c-r••· 

Regraded Unclassified



, ...... .....,. .._t.o, .. •.t •• ~ ... - ..._ .. - ,_.. .t tel~ .....U. ..... h. l.._lNl. 

....... <-.. .nu- •t •u- > 
wm: 1 ..-.. • - • .. .. • m (;LA~~' - ...=... !/ - - · eZ .. ' ........., - · --- --.....':-tt- Y _.y: - !1'-!1 -!I' .,.:,_. !/ - -....... ., ... . • "'"' e! -- ,.. .. • ' .. • .. ... -- ... • • .. • • - - .. - .. • ' .. • • ... - -""' w .. " .. .. .. ... - .. .. ... .. • .. .. .. .. .. -- ua • • • • .., ... -- lft .. " " • • ... - .. - '" .. I .. • .. ... ... -- ... .. oU • .. .. - •n -,.,_ ... • ... .. • " .. .. ... .. _ ... .. .... .. • .. ... .. .. - "' .. ... • • • .. - -..... ·- ... • - " ... ... ..... .... .... _ ... • ... .. u ... .. - -- ... II - .. ' '" ... - -- ... u ... • • .. - - ... -· ... .. .... • • w ... - -.. ... .. ... .. .. .. .. - ... - .. .. . ' .. .. .. .. ... ~-... , '" .. .. " • .. - .. -- ... .. • .. l .. ... - .. - .. .. .. .. .. • .. , ... ... - ... .. .. .. .. ... ... -- .. .. " .. • .. - - -- ... • .. " • .. .. ... ... _, 

'·"' •• - ... • - ... .... . ... 
lNl~ a .. "' • -. .. • ... .. - ... 

Regraded Unclassified



I 

11111111 or UUII or ll&lllftc!uua• ._ ~. 

IU~. £m lliUtoRlD. IT lllfta, 

18llll - 11161 

(Jaauar,r 19llll • 100) 

Btara'bie Oooa:o •lon::r;u ra ~l • 0 0 0 a: . ·- I I ' ... I I roa.r llonth 1 Ordero 1 Ship- 1 x_,. 1 Ordero , Ship- I ~--
r lteoe1....S 1 -to 1 tono-.!/ 1 Reooi....S 1-t· 1 tol'ioo.!/ 

1~39 · Jan. 100 100 99,6 100 100 100.2 Po b. 100 101 100 •• 1111 103 1111.2 11&1'. 101! 108 99, S 86 108 98,a April 101! 108 91. 11 91 101! 91. 1 
lllt,y 108 108 9s.• 101 101! 98.S 
.~ ..... 107 109 M . 6 1011 lot 9s.6 
July 108 100 e. •• lOll loa 96, 0 
AU&• 107 lot H . l 105 112 llt,9 
So pt. 1119 128 911.0 1'7 us llt, 9 
Oot . 197 160 101!. 7 116 125 96,9 
l!OTo 167 162. 106.6 106 118 100.8 
Deo. 11~ 1'5 110.0 lot 110 105.0 

1MO J&ll. 106 129 112.2 105 1011 106.2 
Feb. 103 129 112.8 99 110 107.0 
11&1'. 112 1$1 112. 6 101 112 106.8 
Apr. 118 133 111.5 105 108 106. 2 
llq ltl 138 112. 1 lOll 111 105. 8 
.~ ..... 151 uo 1.11. 8 118 11fo 105.2 
Jlll;r 1511 127 111. 9 107 109 108 •• 
AU&• 163 129 115 •• 108 119 106.0 
Sopt, 211 158 118 •• 133 1M 105. 5 
Oot. 235 167 121.2 131 128 107.1 
IIOTo 2$1 112 u•.1 129 127 108. 5 
Doo. 262 lS. 127.9 120 125 110.1 

111tl ~Uh 2•6 175 129. 7 132 u• 111.2 
Feb.r 217 189 130.7 132 133 110.8 
ll&r.P 305 198 130. 9 133 us 111.9 

Sou.roe t tr. 8 . Depe.rtMnt: ot Comeroe, Buro&ll ot Foro1~ an4 Do»eotio 
Co..roe. 

'}j Doo•ber al, 19S8 • 100. 

r • rniaed.. 

P - pre11111J1a.ro:r. l'Utl 

Regraded Unclassified



a.!BLY IIDKl or 110! *~Dr ltica or 

I I IIUIC ~!l., l MO - lMl 

(J~ l MO • 100) 

YMI' llo..U. I ... r&l I ':t!'W- ~ m.~ 1 
I I IIhz I I r10Ql I IllpO~ 

t..O Ja. 100.0 100. 0 100. 0 100,0 
r.ll. "·' n .a .... "·' ..... Mol ez.a "·' n.• 

• .a.,ri1 Mol n.o 100 •• t l ,O - H . I tl.O •••• 80.7 
J- to. I t1.2 n .t 18.7 
""17 et. l 88,2 .... .. .. 
&lac• "·' 87 •• ea. t az.e ..... • •• eo.o "·· -·· Oo, , 12, 1 11,6 18, 7 88.1 
JOTo llol t?, O 101. & 11ol 
Deoo .... t7, 1 102.6 •••• 

l Ml Ju. ••• o I To& lOT, I M.& 
Jell, III , T .... 108. 1 18.1 ....... 108. 6 106. 8 107. 8 108.1 

Souro.. c-p..te<t tro. data publlahed by the hrMil ot Labor Stat h t i oa 
1.n 11holeaele Prlo .. , l>eo• beJ' and YMJ' 11160. 

y Couh t e ot 11 o-.u.u .. u 1'oll-u n uoeed, abello.o, l'llbber, 
hidN• roe iD, pr1Dt oloth .• eilk, wool , 'bu.rlap, oottoo, tiD, copper,. 
l ...S, ai.no, aDd •-1 aorap o.t Cbloqo aDd o.t l'h1lo.de1pb1o.. 

Ccm.aiet e ot ' 1 oo.-od.ltiea aa .tollowar barley, wtwe:t, oom, hoc•• 

•-"•• wool, aDd oo11...,. 

Couiata of' 11 oo--utiea ... ton-.. n ...... a. oupr, oot!' .. , CO• 

ooo. IIHDa, ahello.o, rubber , hiclaa, aU t, wool , bw'lo.p aDd tin. 

l UUl 

• 

Regraded Unclassified



.t.Uialnll 

IA4n8o ot .,1..,_t aa4 60..,.17 krlliDc• 
&114 l'l'ioeo, bJ -tbo, 1e.o - 1861 ' 

' &Plor- 1 l't'enp 1 Pi'ioe of 1 JTioe of 
I -DC I Bolll'lJ I ,... I 8orap 

-~ 1 u I Jl&nilia&o;/1 .t.l...t .... y I C&&ti.Jico!/. 
(J.......,. 1HO • 100) 1 (c ... t o por po-) 

1HO Jaa. 100.0 100.0 20.00 9.48 
hb. 100,T 100.4 20.00 !1. 25 ..... 100.7 100. 8 18. 7& !1.13 
Apr. 100,8 101. 7 18.00 a .as 
~ 101.& 102.0 18.00 8. &5 
J.- 10S.8 101. 8 19.00 s.ao 
Jul7 10&. 5 102.1 18.00 9. 02 

J."'. 111.2 10S,O 18.00 a.38 
Sept. 1H.8 1os.a 18.00 8.88 
Oot. 119. 3 1os.3 18.00 8.84 
IIOT• 123. 2 104.0 17. 60 s.o. 
Dea. 122.6 106.2 17. 60 9.70 

Jan, 126.0 106.3 17.00 10. 38 
Peb . 124.. 8 106 •• 17.00 13.97 ..... 122.6 n.a. 17.00 u.oo 

1941 

U, S. Departaent of Labor, Bureau or Labor Stat1ot1oo. 
Z.pl,_..t 1G al..aiJ>- ....,utaoturu &114 uoriJ&• bolll'l)' 
•amiD&• 1G al..aiJ>,. ..... utaotiii'OI • 

llotal Statiotioo, 1941, P• 651, and .&aorioa.. W.Ul llarlcet, 
lprll 2. i !Ul. Quoted In' York price of llo. i , .,-tr,tii 
in&ot. 

Ketal Stat1at1oa, 1941, P• 559, &ad Jaerioon llotal Market, 
lprli z. 1911. Quoted Mew York price of •orap oa,tlwh 

n.a. - nat available 

' 

l~Uil 

Regraded Unclassified



r . ... 

ltto Ju. 
hb. .... 
Apr. 
ll&y 
J\1111 
July 

•uc· Sept • . 
Oot. ...... 
Deo. 

lDdeue ot Prod.uotl cm IIDcl Stooke 0114 
Prlo .. • b)' llaotha • 19.0 - lll&i 

1 ProduotlOD, 1 1\ooie , ke- , JTioe of 1 Prioe 
Retinecl 1 tlDecl, a t 11114 1 neotro- 1 ot B•h7 
;/ ot !loath]/ 1 lytlo3' 1 lon p£ 

(J_,..,. ltto : 100) : (Ceuto per poec~) 

100.0 
118 . 0 

102. 2 
95 . 9 

101.9 
102.0 
107.8 

96 . 8 
98.1 
98.& 

11&.1 
11&.9 

111.2 
110 . 9 
112. 9 

100. 0 
107.5 
118.0 
12&.9 
151. 9 
1&7.& 
169.5 
1&1.7 
131.8 
121. 6 
117. 0 
106. & 

88. 3 
72. 1 .... 

12.22 
11.&0 
11. 38 
ll.SS 
11.32 
11.37 
10.81 
10.96 
11. 6. 
12. 00 
12.00 
u .oo 

12. 00 
12. 00 
12.00 

8 . 11 
a.oa 
7.96 
7.8& 
7.81 
8 . 07 
7. &8 
7. 6& 
8 . 25 
8. 81 
8.87 
8. 87 

8. 87 
8.91 
9. 80 

J.,......1 ot c-roe, Aprll H , 19&1. 

Procluoero' prloe ot eleotrolytlo copper quotecl at CODDeotiout 
Valle,. ..tal Statiot.ioo, 19&1, P• 339, 11Dc1 .&Mrlom llotel 
Market, Apri l 2, 19il. 

W.t&l Statlotioo, 19&1, p. 375 , 0114 .&.erioo.n llot&l ~bt, 
1pril Z, tAl. Quoted at In Tort CitY. 

• 

Regraded Unclassified



&Im 

IJad-o ot ho<l•tt• - ltooto, -
Pr1.ooa, 'b:r llanba, 1840 - 1Nl 

I h"Od\iOQ- 1\Miia of ' Moa .s .. 
' ot!?u ·~ ·~· :Y ~· ot 

' ' 01 
(J-:r 1No • 100) : (c.Ro par pour!) 

1NO .~ .... 100, 0 100.0 li.M a.1o h 'b. 101,8 1oa.T &.u Z,H ..... 107. 2 ua.8 &. 111 &; H 
Apr. 101.a 1U.4 lioT& Z.H ..., 88.2 114.8 &.81 z.H 

"- 82.0 lO&,a 8.%4 a.za 
JW.:r "·" ts.s 8. 2& a.n 
.lllf:o 87. & TS;1 8.40 &.44 
8op11. 100.9 80. 7 8 .... 4.11 
Oot . 107,8 ae. 1 1.2& 4.ST ....... 107.7 28.8 1.28 4.40 
Deo . 11\.S 20, & 7.2& 4.82 

1861 ..... 11&.2 1&.7 7. 2& &.14 
J'e'b . 107.& 11. 2 7.2& 8.17 ..... 120.9 n.o 7. 26 7.68 

.Aaarlo.., ZiDo llutl t11to , roporto4 b> JoiiJ'DAl ot c­
~· ~11 8 , 1841, 

~~.tal Statlatloo, 1841, P• 1118, Nl4 .Aaarl..., llotal 
Eiri. IFfi 2, 1941. Prlo• quoted at i&d h. tiOale • 

.. tal Stotlatloo, 1Nl, P• 487, Nl4 Aatorl..., .. tal 
Eiet, JFll z. 194.1. Pr1oe quoted aE 1ft f ork CitJ. 

• 

1\SUI 

Regraded Unclassified



10 

IIIOI AID 1!111. lDUI!It 

X....o ot Pro4•'1ca, Order., ...s ..,1..,_, ...S 
lenp Pr1o11, 1IJ lloootho, 1811 - liNl 

woa: .. u. of I I fi1• of 1 &(iio,- I 
I 1'"1 lJicoto 1 - Orclora 1 y..,. llaD\1& I - 1 c.....,a1ta 

- Cutillpl:: 1 u. u 1 Prioa ot 
I 

(.J-.,. 1811 • 100) Sonp~ I 
I 

teat Ju. 100.0 100. 0 1oo.o· U.>16 .... IN.l ea .o too.e u;.ot ..... 107.1 H.o 101. 1 16.10 • · •. , 11.0 101.8 U.TT .. ft.l 100.0 100.6 U.lT 
IWa 118.6 100.0 101.8 u .n 
~ .... 118.0 101.1 U.H 
Alae• 118.6 102.0 103.0 16.65 a.pt. 1$3.$ 261.0 10T.S 18.32 
Oot. 119.11 228.0 122.2 21.68 ...... 111.8 161.0 121.1 19.88 
DM. leZ.T ue.o 110.1 11.118 

11160 , .... 167. 6 110.0 128.1 17.68 .... 121.e 81.0 126.8 18. 88 ...... 119.8 101.0 118.4 18.68 

•· 112. 0 t~.o 116. 1 18. 14 .. 116.8 146.0 116.8 17. 81 
IWa 164. 6 111.0 121.1 11.31 .,.,., u;e.a 161.0 128.1 18.47 

Alae· 188 .11 uo.o 121.& 18.12 
a.pt. 1&6.4 1111.0 110.8 11.11 
Oot. 181.6 zu.o 182.1 10.81 ...... ue.e 216.0 116.1 20.84 
Ooo . 111.$ 21&.0 1$7.6 2l.at 

liNt , .... 189.6 26&.0 111.4 20.88 
Feb . 110.& 216.0 U1.6 20.08 
Mar. 116.1 286.0 141. 6 .20.11 

y !be lrOD !I!• hbra&IT 11, 11Nl, P• 112, ""d ll&roh 11, 1161, 

p. ibi. 

y v . •• Oo~1; ot c-roa, lD<Iutry 8urnr. 

!I o • •• Dap...-.rt ot Labor, llllre&ll ot Labor 8tat1aUoo . 

y 11Nl, P• 108, ...S ollb"'l- ho••· 
l 'UIS 

Regraded Unclassified



u.il DDWfJCf 

~· or ,.. ...... l oa, 1\ool<o, Prl ........ 
ao,l..,..ldl , 1lr lbnllo, 1 HO - 1Ml 

(J~ 1HO • 100) 
I jjQ __ • noaa at I IDliAII I 6ii"C 

y..,. ---. \lOD • ... , • Prl .. • _, 
y • ...u.y • :1 • a-11.1•¥ 

1HO ~ 100.0 100.0 100.0 100.0 
M o lOlol 100. 1 ... o .... 
liM-o Ut.t .... .., 100.0 ..... 1Zlo0 .... te.O 10lol .. 1 • •• ..., "·' 10..0 

~ 11Mol .... ... o 10..0 

J~ w .1 ••• ...o lOS., ..... 111. 1 .... "·' 101.1 ..... ue.a ... 1 108. 1 111 •• 

on. 1"·' lOoT lllol lllol . .,.,. 121 •• ., .. 111.0 111.1 

liM• 111.1 ...1 uo •• 108.1 

101.0 
1Ml · JODo lllol 

Ut.T "·' 110.0 
&a. I ue.T 101.0 .. ,. 

liM-· 111ol &a.t 118.2 108 •• 

v. l o Do~ ot c-oe, INroau ot ro ... tp u4 
.,_o\lo c- oo, l!l'!!f ot Cwr,..\ Bwoi.DO oo , *toh 

1Kl • •• "· 
v. a. Do,__, ot LoJ>Or, • ..,...,. ot ~l>or 1\otlo\loo. 

Regraded Unclassified



1HD 

1Hl 

y 

Ja. .. ". lli.r. •· ~ 
~-.,.. ...... 

lr'III~~.~ Ij ............. , .. 
..... .. 1'1p, 'r ._..., 1NO • 1Ml 

("-'7 1NO • 100) 

m ... of 

:a.oo.o 
100.1 
101.1 
101.1 
101.1 
101.1 
101.1 
101.1 

1 .. IO)'wi 
I ia..U• 
1 !ooliJ" 

100.0 
106.1 
lOT. I 
1ot.t 
1u.a 
ua.e 
ut.l 
uo.T 

' ,...,. ' irii'iCi 
• llcNro Worte« a loarq 
• r.r WMII:J" , llllnlbc•J" 

100.0 100.0 
100.8 "·' 101.t "·' 101.1 "·' 100.1 "·' 101.1 "·' 100.1 "·' .... .. .. ...... 101.1 ue.o 101.1 "·' 111.0 101.8 100.0 on. 101.1 ...... 101.1 1-J&.t 101.1 "·' Deo. 101.1 110.! 101. 8 101.8, 

.~ .... 101.1 118.1 101.1 101. & .. ". 101.1 162.1 1ot.6 101.8 ..... a. a. 161.8 lh& · lh&· 

v. lo ~ ot L&bor, ...,....; ot L&bor 8tat1ot1oo, )leoh!M foe1 
Prloeo

1 
J-'7 1113T • Jonnary 1Ml, 1Hl, P• &. 

y v. a. ~ ot !Abol' , Jweeu ot L&bor 8tat1ot1oo. 

n. • . - not owa11u1e 

• 

11 

Regraded Unclassified



• ~·8 91.0 280 11.9 7}.4 8M ! 1681. ll!6.} 7.5 
l!t.J'. .o 91.4 321 1}.7 liar. 73. 9 85·9 1 1.686 177.8 10.5 Apr. 40.} 92.} . 327 14.0 · Apr. 74.5 86.6 1688 187.9 11.1 
•:r 4o.6 92:z ; 291 12.4 I a ;r 75.2 87.4 1690 162.7 9.6 
J~me 40.9 l.o ; }00 12.8 ,I J,..e 75.7 88,o ! 1690 154.1 9.2 
Jul:r 41.1 275 11.7 11 .Ju1)' ~:l 89.0 1692 l2S.6 7.4 
.lu&• 41.4 I ~.7 265 11.} ! £Qc • 90.0 ~ 132.6 7.8 
Sept 41.6 95·1 185 7. 9 i Sept 78.2 91.0 1.696 1a..4 6.2 
Oot. 41.8 95·7 • 78 ,,, · oot, 79. 1 92.0 1698 75.0 4.4 
HoT. 42.1 96. 2 • 2} 1.0 I .VY. 79·9 ~·0 1698 88.1 5.2 
!leo, 42.} ' 96.6 . 29 1,2 

!i~ 
eo.8 .o 1700 1}0.2 1·1 1916 

42. ; . 97.1 1 6.6 Jan, 47 2, 0 81.7 95,0 1 1708 111.9 
Feb. 42. 8 97·9 21 0, 9 Peb. 82.5 96, 0 I 17J.6 88.7 5.2 ..... 4}.0 96.2 ' -20 -<>.9 j ~~ar. 8:M 97.0 
.l.pl'. 4}.2 96.8 4 0,2 I APr · . 81!.2 96. 0 
Ill)' 4M , 99.4 1 " 1.4 a:r 85·1 99.0 
June 4:5,7 100. o I 57 2.4 I ,...,. 86.o 100.0 
Jul)' 4}.8 100,1 52 2.2 : .Jal)' '86.9 101, 0 
4115· J2·9 100,} i 10 o.4 All&· 87,7 102.0 
Sept ,0 100, 5 · -20 -<>.9 Sept 88.6 103. 0 
Oot, i 44.1 100, 8 -61 -2.6 j oot. 89 •• 10(,( 

lloT, • 44.2 101, 0 ..q.9 I lkiYo 90.3 1011.0 
!leo, 44.:5 1101.4 ~.; . Deo. 91,3 106. 0 

~ ~ 93,1 107. 0 
I 93.9 108, 0 • 44.; 101. 7 

93.7 109, 0 Feb , 44.6 1:102,0 ~.7 ' r eb . 
liar, 44.7 102.2 -5o} I liar' 

N , 6 uo.o 
.t.pr , 44. 8 !102. ; -6,1 · Apr. 
• :r 44.9 ·102.7 -6, 2 a 7 I ...... 4;.o '102.9 ~.5 I ...... ' 
Jul)' ~·0 -3.2 .Jul)' 
4115, ·9 - 1.5 I Alii• I 

( Sept , 44 ,9 -1.4 
Oot, 44. 9 -}.0 

' t 
' 

1 

-
Regraded Unclassified



• .,......, IMl kU~ Pre4•otto" - ftcwoo t.r ,_ ot -
pv- aa toll-• 

1111-lT ·'"- Jatl.oul 1••-• PliUIIU"C_ Joiri, 
IV1lo1101to ot 11bo -rlo• Joo--,, P• ITTr 

lMO-ta trca Ja\loD&l looovou Pl•••q Joar4 oo111-.wor 

ftproo tv ·other lll>ll,lll &1'1 11- lnorpolo1;1IIILO fl'• 
ciao tor J-. 
J'l'l1cb11 Car• lD .. nt .. - ftproo tor .,,... ot - ~IW 
are ~ r..- Iltqrlftw c-r .. C-ooloa, hatlrt.oo 
ot bil..,.or 

nc-o tor oi;bor -tluo are U...ar lllltorpoloUIIILO trca 
ciao tor J-. 
J'l'l1p11 car 11o1; • ....,1,.. or lhori&ce - Pr• .&.o-1..au- ot 
.... rl .... lailr...U. 

Regraded Unclassified



• 
~-· .. ..._ .... _ ... ____ -·- ·-

I wnaww: ----= --- • -- "'==- ..... _ ----- • -- .. _ ---• - - -......:-.. ---- ..... 
..... - - .... •••• ... ... ... -- - - .... .. .... ... - • . ... ... ... -- • -- .... ... - II ... 

~ ... - .... ... -- • ..... ... ... - • _, .... ... -- - ..... ..... - .... -- ' - ..... - ... -- - ..... - ... - .. - ... --- - - .... - ... - Ill ... - .... - - • - ... - - ... - ... - .. ... .... .... - ... ..... - ... --- - - .... .... ... - 1111 ..... .... ... • ..... .... ... - ... - - ... ..... ... -- • ... .... ... -- .. .... ··- ... - • ... t.,no .... - • ... ..... --.. - - ..... ..... ... 
u -· ... ... - ..... ... ==tl e.l.-.a • ..... ..... ... • ..... .. . - • ...... ..... ... ..... --- • . ... ·- • •• ... ... .... -·- • ...... ..... ... -- .. ...... ··- .. . ::: • ... .... --- - - ..... ..... .... ... • ... ... ... .. _ .. .... . ... .... - . .... ... _ .. ..... .... ... • ..... ---- - - .... ..... ... .... • ..... ...... ... - ... ... . ... ... 

I - ..... .. ... ... - • .... .. ... -- ..... ... - .. ...... -- ..... ... .... .... - .. ... . ... ... ... • ... .. - .... 
%:::1. ' ... . ... ... • ..... . .... .. . .. .. -- .. ...... 

'-"' 
. .. - • ..... ... ... - ' • - ··- ... - ..... ... """"' .... ..... ... - • .... .. ... .. . • .... =.... - ..... 

"D"" M Me1!f ..... --... w.&trtMIMtr' - ................... -........ 
=-::--~~· 3 ewt.•!eU!W.. ...... ............ 

Regraded Unclassified



J ~ i i i a ~ J i ~ ~ i a i i J 

~ UP~ ~ ~ ~ I ; ~ ~ 5 ! I • 

~ ~ ~ p • •qPPS•p . . . ., ~ 

! 
1 ! n 1 • S J ! I 5 ! ~ 5 ~ ~ ri 

I i 
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• • 11 of , I " ,_._, .. of IIP1a,_1 ii 1114uW7 • bponlllc • or • 
• Pl.n. • .,.~,.... 1n 

~ lblft 

• sa • ara 
.liJ'oraft II lto,811 y llo& aooa lOol 

.AJ...r-e .. 110,111 
IIIPM• ... 

llol aooe lol .....,.u .... 18 10,101 &lol UoO tOol 

**'" tool• 10 "·"' n.a llol ••• 

• a II' or , I 1 r , hi'Mi\iii of 6ii10J!M• Ji 
Ill4luV7 • a.poniJII 

• Pluau 
• of 1 Pl-·~ .:, 
1 !lflOJM• Y • 1 iElK ' I liilHI, i AlKe 

A1nnft It U.t,Oll o.e 11.6 71ol 

IJ.r~• 18 lli,IIT l ol alo6 ., .. ..,... .... ,...,.u .... 10 11,711 0 '·' Mol 

llt•h'• tool• 10 "·'" lol llol 61ol 

o_,...t.- of Operation• for lllroh lMlo wiU. 
DuiMer lito iD .. ob1M f ool ID4Uitr7 ... 

o..-... lito • It, Til ,. .. u.t lol 

llarololMl .. az,eu TOoT u.a loS 

111's..u 
Oapul'J' 61,100 61o0 lloO u.o 

aoar... .__or lAbor lt&tietloo, Uo •• Do,..._. .. of J.abor, 

J/ IMl•• .-17 ,.........u ... __.,,, .-pro<luoUft ..are, nM u 

- ""''" iD '""' erilleo .S....l os--'• ada1Alotretlft ... .a. 
• II .,....u ••. IIIJt 1Jlol ado4o 
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D! llll'l.OlBft ur JIIIIIIPI.01Wft COIJUI8 or to 

IIUICIDL IUIIU TOC.UIOQL 'IIIADDIO I'IOtiUII, 

.uJ'IIOt .um IWIOll lMl, PCit I!UB:.. Wl!ll 

JaOLUIIIft or 1 ,000 ca ..a 

Stat& 
1Dro11Milt &' Za4 of ...,.'h 

"""11101'7 llaroh 

0~& 6,8411 u,u a 
C~lon 1,4,. m 
IlliJoole 3, 786 &,l14 
tactt•v 1, 61ll l,Ttl5 
buN 818 l,tl1 
Jlar7loa4 8M 1,107 
... aaoh .... tto 1,262 1,STt 
lllohlpD 3,400 4,616 
lllooowri tl53 2, 861 
lew Jer117 1,488 1, 611 
lew York 11,913 11 ,847 
Qbio 3, 078 4,1tl5 
ON&Oil 1,362 1,1ez 
hlmql......U& 6, Be6 8,331 ,_ .... 1, 131 l , a&t ,.,.... 1,012 ~,1t1 

wen Vlr cui& 1,038 "' n.-.u. 2, M9 3,818 

lovoet Dootno• !I'Un111C stathtlo&l &nd R11oo.rob Sn­
rloe, t!Dlted 8t&tll ottloo of Eduo&tloll, 
redor&l llocnlrlt., '&IDO)'• Roleu. t dntod ll&rob 
24, 1841 &ll4 April 28, 1941. 

Regraded Unclassified
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~D .. '•~ IIDIUF a. 

f7pe ~ . I I I i .- 1 m\ 
la11abl,llliloo I (1,000'o) I (1,0001o) IQiuce "' I (100001o) labaace "' 
-· · I I ......... 11611 tMI.roh1161 

to•1 el'ri1 
DDil-eviOIIl• 
tural ­
plo,...n 

-.p1o,...n la 
--evtOIIl-

tural ···"­llob8aow 

llallutlt.o• 
~ 11,167 

K1nlllc ea 

oo ... truo-
tiOil 1 0 8150 

!r..,.por ­
•UOil &114 
publlo u-
t11lUea 3,966 

!Ne 8,au 

I'llluloe, Ml'­
rloe, Uld 
ahoell...,._ . 
OliO 6,116 

Fe4ara1, aa-., 
t.ll4 \ooa1 
SOYeraa«<l. 1,918 

llilltary &114 
~>a-ra1 per-
ao.,...1 1,161 

H,llll 

10,711 

10,981 

1,878 

1,0128 

8,115 

6,116 

1,eoe 

1,166 

o.a 

o.e 

1.& 

o.t 

-1.1 

o. t 

1o1 

o.a 

o.a 

t,ft8 

16t 

2,MO 

8,201 

6,100 

1,1012 

••~ 11 a. Depar-t ot Labor. Souroe1 llurMil ot Labor a•tl••-•• • 

8.1 

e.t 

1.& 

ee.& 

0.1 

z.o 

a.s 

11 

Regraded Unclassified
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~ u • ...,_ aw .. - IJ&Ntwa. 

IDciM•· tur­
l>I.DM. '"'­
tor• • .w. 

ShipbuU41Dc 

Blploll"a 

ll&obina toole 

Br•••• broaae, 
aD4 oopper 
prodllOU 

Bleotrioal 
•ohl.neey 

Staaped aD4 •· 
... 1 ........ 

PoiiJidey ..... 
•ohl.ne ebop 
prod11ota 

Blt.Ot tlanlaoae, 
et .. l worka 
aD4 ro111nc 
al.llo 

Chomloele 

rotll ot 
.. looted 
1D41letr1.ea 

:ana iRi : ,.~ =-
I (1,000~1) I (l,OOO•a)aallap "' 
1 allanll !Ml 1 

1M 

78 

lf.l 

8 

88 

llT 

su 

t l 

1211 

110 

Tl 

188 

8 

81 

111 

87 

'" 

88 

628 

2,67ll 

... ~ 
a.e 
8.1 

1.1 

a.• 

s.8 

z.t 

a.l 

1. 1 

z.e 

z.8 

Souroao -~~ ot lAbor stetletloa • -Wy rel ... ••· 

10 

• • o 

81.0 

8 4.8.1 

68 

228 a8.e 

28.-f. 

21.5 

2o.e 

f.Sl u.e 

1, 1198 

Regraded Unclassified



-CCWW I UII 

111tJ.• • t C Wtle ................. 1 , _........._ 
hlr 8dp _.a...~-.'¥~ ..,._. 

.,... lttO ~ ..,... lHl • 

bidwlb-W_..... 
Q I (I I I I 9 1 • • t; r ••tlo e I r a :a sac 

toOa1 IMp • -· 1111• .. 
• (I l I 1 I 0 i e • • f • i t II • r e) 

~ 

T'Otal - All ...... e,m.t • • 1 ... 1 t,UI.I .... 
Totltl ... W~aetri•l Anu (o. o.) ...... o .. , ... 870.1 eo.o ....... .o .o .o Alb .. ~ , ,, ... ...,...,....,. .o 

•• .o . 1 .o 
.Uln~t."- tt.l 
lelU.ort 

.o 11.1 .o -- u .• • •• • •• .. .. 
lrlq.port-aw ~ ......... J'tlu.J')" 

..... Af.O .... n.o ••• • •• 1 •• .. .. • th.t.• .... .o .... .o Chi..,.. .... .. .o 101 •• .o 
Claot..a\1 "·' .o "·' .o ct ... t ... 16.1 .o .... .o - $.1 .o ••• .o ........ .. .. •• 11.1 ·' ..... u. ... ., .. .o n.e .o 
tn41 ... poltt .o .o .o .o 
. ... 01\7 n.1 .o U.l .o 
Lc4 Aac:•l" ll • • f 101.1 .... '10.1 
ltll• t.11ct• .o .o .o .o 
M1DDM.J>OU .... to l'llul ••• .o ••• .o 
, ,... tort Cliy•lft&J'.Jtrt.- Clt)' 1&1.1 eu.e "·' 10.1 
fhJl&dtlphi&.C.-den 1,~1.1 . .,., 73.6 tt.t 
PlttttNrp 13.1 ••• • •• 21.1 
frOYld.co .. r..U Jtlyer .o •• •• .o 
lt..U.C .o .o .o .o 
RoohlltiP 1.1 .o 1.Z .o 
n. Lw:h .... .o .... .o 
.... ,.._.lt oo.Oet'ed Uf.t ..... .. .. ee.o 
.. I"Mtoo~lJDtt ..,.,., .o .o •• •• 
s-ut .... 1'W- ..... I.W.t ao.z .... 
lpfiql1•14-llo~ ••• .o • •• .o 
,.1 ... .o .o •• • • -·Ia& • o .o •• •• 
Worottt.r •• .o .o .o 
'I'OIIIIr&-•-- .o .o .o .o 

Total • Olat.l .. ~~ ......... s,ort.t 1 ..... l,ett.O .... 
••r-U~ ... Odt14t ra.dan.ri&l .,.... ftl.f tll.t -·· IT.I 
lorl.ltb ... Olttt ldt bdattrb l .,._, l,U&.t ..... ou.o "·' .... - Outtlclt IDdlultrl&l ~ ..... an.a m .o .... 
~ttldt C.t.'-t;&l tlldh4 It&t.! <lt. a .1 .u .z - Y 

lourott o. a • .,.,......_, 1;1 lAbor, .....,._. ot tabor lt.\lltlet, Dt•t•1• of OoutruotliZI u 4 Pllblt. 
llllplo,-, - rel-11 ot J.prll 10, tt61. 

y ..... th - ol ot one .,.,...t. ,_,,,, 

Regraded Unclassified
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Citiii D1 111IC!I IIUUPI.CifUil]]IO mL0!111ft IIAI lila 

10 PIRIII! 01 .aD D1 !D ft&ftl .._ 

~ fDIIaUr 1161 

I I 
011;J I haM I .... , 

I 

... Dl .. Ct.UhnU& lll.T 
111ehita ..... "·· lpa ....... bunq ... 1 
lorfbU: 'ftrc1B1& .... 
C. tea Ob1o ... , 
GNa4111p14a meMre ... , 
LaiiC ..... Callto....1& aa.e 
.... M&•l• Colltonai& .... 
PorilM4 o...coa .... 
ll'i4c•~ c-.. 111 ... , aa.t 
le&t:tlo Wiuh1DctOIIl 11.0 
11t.A1AP>a Dla~o\ or Colllll>la at.l 
rert..,. Iil•l1- . ., .. 
l'lt.t:tera ... ·- J.r • ., . ... 
llv.ttlllo I• York .... .......... c-oot1.n .... 
ft. l'lt.ul 111Jmoooto .... 
.. 1. l'eula7l-1o a..l 
Jllt.rttl>l'll ~ a..o 
Ooldllllll ColitOmla .... 
J .. ~ n ... 1c1a u.s 
vtio& I• York •••• 
loatlllc4 Jnd1p• az.s 
lprl..llcftol4 ............ -* u., 
nat 111oh1pe aa.1 
Clonltol4 01110 11.& 
Jll1a&lwth low J ora"'' 11.4 

•- O..looao Lou1oiu& ao.e 
!olo4o Ob1o ao.r 
a.... low Jora•z ao.1 

louroOI au..- or Ubor lt&t1at1ea, 17. I• Depor~ 
-tor Ullor. 

111 1911 

Regraded Unclassified



u 

P.&llllllll'LODIBIIT, BY R&QIONS, 19)9 - 1941 

I 
lot P!roeat CMpp fi(i 

o.ocropMo DJ.na1CII QQarUr I lot. I lot. 
I 

19411/ 
I Quarter I Quut.r 

I l'MQ 19)9 
Z'J!!"••P41 

Ubi ted St.a t .. I2!!! 8, 788 ~.s ~.2 

"" ln&J,.aDcS 
237 2.6 1.7 

111cidl.e Atlantic S49 0.7 ~.9 

last North c.nt.ral 1,))1 ~.4 -1.0 

• •st. North Ceat.ral 1,4SB ~.) ~.2 

South Atlantic 1, 609 ~.9 -).9 

last South Central 1, 344 ~.8 -4.6 

•••t South Central 1,44) l . S ~.1 

Mountain 374 0 ~.) 

l'!ci!ic 443 ~.9 - 3.5 

Source I hnt. L!bor l!!port, Agricultural llarlceti.n& Sernce, o. s. 
Depart.ant o! Agriculture . 

!/ Quartarl.7 r,_.,....a are a ... rap or the 3 aoatba. 

( 

Regraded Unclassified
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TALUS OP oani&C!a •"'SS ,._ ~- 11.Aft EUII. 

CCSiliUCU~. ,._IT IUDI 

Geocrapbio D1T111• ..... I .... _,~r.... 
IU14 811&"- • 1Ml 

I fi&=uai7 I I m 
I I 1M1 1MO 1111 

!hOI& ..... 

57 St&toe !!.!!!! 111,TT8 uo.o .... , .... , 
II• ~~>c1.M !!.!!!! .. , .. - ao. o 111.1 uo.o 

llaial 60 u . o - eo.o -... , 
.... llupllh1 ... 10 .¥.. 600.0 -"·' , ...... aoe ZTI.I .£, llaeeaolmente ·~010 u . z 1, 071.1 
Rbo4o lll .M 101 - u . a - n..l eao.o 
Co=-ot1o"t 1 , 180 - u.a 101. 0 1Tt. o 

IUMl• Atlutio ~ t , 607 •••• lH.e -·· R• York 6,011 12.0 106.2 su.z 
ll• Joraq 1,U8 - u . o 116.1 eo. a 
hDM71..,...1a a,no Tl. l m.v NT.a 

But llor\h C•tral .!2.!!! 11, 182 eu.a 1,1tT •• l , tTt.6 
Ohio 1,611 1 . 8 lTO.o a78.t 
lndiua ea,ou ,,168. 0 11,111.8 6,018.1 
Illi110ia 16,118 ne.s 818.1 1, eee.e 
lliohipa ..... 88. 1 1T8o6 8T6.1 
lll.eo011e1A 1,688 ae. a ua.z .... , 

•••t llortb Coatral ~ 10,608 U6.1 lTt.s T66,1 
llimlooot& 118 n .z 100.0 - l .T 
x ..... e,uo 8, zoe. 1 ZZO,l u,Teo. o 
IUIIOW"i 808 - eo.a u •• Zl,1 
lor\h Dol<qila }/ - 100.0 

1,oaf.'a ~ Soil~ Dtl<ota M - 8.1 
1, oaf.o lob ..... lea zoe 1 , Z88. T 1,oat. o 

IW>Iu aoa - ••• ZO.T -"·' 
South Atlal>illo ~ a, oaT - 16.8 liO.O ea. s 

Dela-..re ll eo. o - 88.1 • M.O 
llaeyl.M 1, 620 81.2 1. 063. 9 251. 0 

D1etr1ot ot Coluabia i{. - 100.0 -100.0 
1¥.8 Vircil>ia - e..o - ••• z 

11'oet Virpnia 210 - to.• - 25.1 eo.o 
!forth Carolina 312 •• & 80.8 31.8 

8ollth Carolina lTll 40 , '/ - u.a ez . a 

c Georcia sse - .... ze.o - u . e 

Florida SS• 870.1 1.1 ·8N. a 

Regraded Unclassified



'f£J.D or ccmiACft .. , 11'01 ~~~ l"LAft lmllllll 

CC.!IWHOI, rot IT 1U!11 

(Coa~) 

o.ocr-pld• Dbieloa I ~ 

11114 ·--
I 1Hl 1H1 lHO 
"'--'U 

... - lou\h C.Val !!.!!!! a,TtT .... ue.T ,.w.q '" - .... .. .. ,_ .... I,Ul 1,an.e .. .. 
.a- lOT -.... 112.1 
lli .. ilolppl 15 - M.l -... , 

••• t ...... C.v-1 !!!!! '·' Arlr:auu 
Louiol.ula 
Otlahoa 

8ouroet r. w. DO<tp Corporatioa. 

}) •• oontraoto reporteol. tor llarob lMl. 

y Indetoraill&te beoau .. no oontraoto reporteol. tor h'bru&l')' 19U. 

y I114et erm-te - .... no oontraoto reporteol. tor Jlarob 1860. 

y Indetenolnate -u•• no •-traoto reporteol. tor Jlarob ltat. 

27 

lNt 

Tta.l 
110.0 

1,111.1 

"·' -.... 

Regraded Unclassified



bLn or ~ MUDID 1I(R **~DII!UL 

• ctWiiDCTIC., 1I(R IT 1UD1 

I ... _,titiW ;;:;: I 
o.ov-phio Dlrlai• I ...... I 

&114 ·--
I 1941 

Po.....,. I I 
1941 I 1KO 11111 

fllou.-• 

liT·--· .!!!.!!. 101,411 llloT 177. 0 106.0 

. ... 1111&1&114 ~ U , Mt .... Ul.t ''·' II&1M 111 .... - 11. 1 "·' .... s.oop.hift 1. M,1 11.1 u.a ,..,...., UT 71.1 ITT.t "'·' ...... , ..... --. t,UI 11.1 ue.o - ... 
llbo4o I ol&ll4 lit - 71.1 "·' 0 
c-eotiollt e,na 106.1 a .... 14.8.4. 

M1d41o At1ant1o 1!.!!!!. U,351 103.1 87.1 1llo1 
,.., York 10, 7M .... 3,0 - u . t 

c •- Joroer 4,971 4.0.2 ..... - 18.5 
Pozmoy1.....Ua 18, 821 211.1 282. 1 167.1 

Bu t llor~ Central ~ 110,4.211 M2,t 1113. 1 468. 3 
Ohio 8,1581 0 ts.4 12. 7 
In41&Da n,ota z,8U,8 6, 4.78. 8 2, 216. 8 
Il1lDAI1o u , e:se 288. 1 2u. a 298.0 
lllohlpD e,2ot - 1. 1 110,0 189,9 
11'1eoona1A 2,860 4&.1 u .z 94,8 

ll'oot lo~ Central ~ 18, 411 187.1 116. 0 73,1 
llilmooo\a 936 12.0 - ••• - ... o 
Iowa 11,141 1,uo.e 176.3 asz. o 
Mlooourl 3, 64.2 u.o 106.9 6,T 
llo~ Dako• 60 - 81. 1 - 36. 1 17.11 
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