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Vaahlngton 

FOR li~IA':'E RELEASE, 
Thuradny, October 30, 1941. 

Preas Service 
No. 28-25 

Socr otnry of the Trensury Morgentbau today announced the f inal subscr~ptlon 

and allotment figures with r espect t o the current offering of 1 percent Trono•~Y 

Notes of Serlea A-1946. 

Subaerlptlona and allotments vera divided among the aoveral FederAl :!~•·'"" 

Dletrlcta and the Treasury as fol1ova: 

Federal Reeerve 
Dlatrlct 

Boston 
Now York 
Philadelphia 
Clevo1nnd 
Richmond 
Atlanta 
Chicago 
St. Loula 
Klnnea1)0l h 
Eansaa Cl ty 
Dallaa 
San Pr6llc loco 
Treaoury 

Total Subscr lptlone 
Rec~lved from noldera 
of Reconstruction 
Finance Cornoratlon 
Notes of So~iea P 

$ 1,020,000 
227,076,000 

1.512 ,000 
4, 712 ,000 
3 ,848,000 

250 ,000 
51 ,712,000 
2,010,000 
2 ,170,000 
2 . 731 .000 
1.920,000 

590,000 
10,000 

-oOo-

'otol Subacr19tions 
Rocolved from Holders 
of Co~dity Credit 
Co~or~tton Note; of 
Serlda E 

$ 5 .687 ,000 
132,088,000 

5 ,741 ,000 
8 ,267,000 
2.647,000 
1.450,000 

29 .091 .000 
3. 755.000 
3.250.000 
J , 4ol.OOO 
6,o4l , OOO 
1,5Q4,000 

}00.000 

$20J ,4C:2 ,000 

Total Subacrlp- • 
tiona ~cel•e<l 
(Allotted In 
full) 

$ 6 .907,000 
359 ,161..000 

7.253 .000 
12·?I9.ooo 

6 ,-.,5,000 
1 , 700,000 

80,803.000 
5 . 765.000 
5, 1.20,000 
6,1)2,000 
7.961 ,000 
2 .~4 . 000 

310 ,000 
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October 30, 1941 
9 :20 a .o . 

2 

:1!: I :ns . I :::iRLS COCIIRJJ: 

Pl'esont : 

::. ::. Jr : 

;;'oley : 

h.::. Jr : 

Di ctl'ich : 

?olcy : 

I' . • • 
·- · · • .J r : 

I.:r . Uilson 
1:r . Dietrich 
::r. Thompson 
I.:r. Foley 
WI's . Klotz 

Have you ~Titten a cable? 

No , cio you r:ant me to do it? 

·.rell, we can do it rich t nor: . 

I have got some thine hcl'e . I don 't lmol'l 
nhethel' it is exactl;,• 1:ha t ;rou 1·.an t me to say . 

1:o, I nould simpl;,• sa:r sot1ethlnr; alon~; the lines, 
"Please retul'n it1ncdiatel:r to the united States . 
Youl' r:ife is ill . " 

That is right , "Your wife is ill and :~ eeds ;rou . 
~u;;test you return on first Clipper . " 

Jus t like that . l:o;7, l'lhat we have done, 
lior:nan, you don 't knon about this case, but 
you can pick it up . ~:erle Cochl'an' s r:ife is 
a parano1ac and thoy have been trying to get 
her out of the apal'tment and last night the 
apartment people had a nul'se up there, see, 
and she refused to have a nurse and she has 
closed all pl ugs to tho teler hone and r:il'es 
and every'th1ng elno, and \',ilile the doctors 1'1cre 
there last ni~ht she so.;rs, ":,or: listen, do 
:rou hear the voice~?" 

v 
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?oley: 

!:..~ . Jr: 
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Her other troubles are secondary . The 
normal thinE they would do is have her 
co~1itt ed t o Galli nger and then take her 
f r om Gallin~er over to Johns Hopkins , but 
I am not go1ng to take that responsi bility. 
It isn't r.IJ responsi biJ.it:r. So ;.;r . Foley 
and I !:lade the SUbl,;estion that 1·:e send up 
lhere at 10 :30 to the lobby t his oorning 
one of our nurses, possibly if she has a 
psychiatric experience, and a Secret Service 
ouera.tor and kee;> these t1.o oeoule there 
continuously . · .. e Trill have to change them. 
The nurse can' t stand more than eight hours . 

liou, tha t I am doin~ on the advice of 1:r . 
Fol ey to protect t:Us r.ooan acains t herself 
and oake 1t Eossible that the apartment house 
peopl e nill Keep her in the apa.rtr.tent , you 
see . 

i:or;, if t his fails , then r1e will just keep 
her ther e as long as the npartuent house people 
r:ill let her stay, tryint; to hold her there 
i n the apartment until ;:erlo Cochran can 
come beck and te.!:e charco . 1 s that ri~;ht , r.a.? 

That is ri~1t . And then if she disturbs t he 
peace or if she beco::~es a cublic :::1cnace or 
tl-.reatens ncople there and· t he aoart:nent 
authorities feel that it isn ' t safe for her 
to be there under t.:1ose circumstances, then 

3 

the certificat ions and the admission to Gallinger 
r:ill have to come f r om theo as the moving 
author ity rather than from L:r. i.:orr;enthau, 
but i t seems to me that if ne do tha t , r1e have 
done all ne can do to preserve the situation 
until l.;er l e can get back he re . 

Her doctor says that !~erle definitely knew 
about t his, that t hic has been going on for 
at least five Iaonths, and that lie r;ould come 
and e.s:: for t.k :::-ccinl :~cC.ici:le e.:~d plead 1~i th 
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Thompson: 

11. :.:. Jr: 

:>ietrich: 

ll . !.:. Jr : 

Die t rich: 

H .L:. Jr : 

Klotz: 

· .. ilson: 

- 3 -

him to give i t t o her, so he definitely knew 
about i t , so I think it is absolutely out­
rageous that he left without saying t o anybody, 
leaving t hi s woman on my hands. 

She has no friends or relatives here? 

No . I ~ean , it is at least five months old 
and as I say, the apar~ent house - ~ho caoe 
down to see the Chief Clerk? 

It r~s Phillips, the owner of the apar~ent 
house . 

lie cane down to see the Chief Clerk. 

After I wouldn ' t see him da7 before yesterday. 

But r;ha t I am very anxious to do is t o keep the 
woman in the apartr.lent and keep her quiet until 
we can get lrerle Cochran back. 

4 

Lir. Vlilson made a Sl.\ru;estion to ne this morning. 
I don 1 t know h0\1 good it is. He said - you 
speak for yourself . 

Yie have a wOLJan guard at the wreau of ~ravint; 
and Printing, a \fO~ forty- seven years old 
that is a 11ell educated r1oman and I asked :.:r. 
· .. hl te last night, who is the superintendent of 
the guards, if possibly she night be able to 
help out i n the event that \7e needed somebody 
f or the wife of one of our key men . I didn' t 
say anything further and he said that llis 
woman was a very level headed woman and that 
perhaps she woul d be available and that per haps 
she could help, and I said, '~ lell, now, you 
go dovm to talk t o her," last ni~ht , which he 
did, to see if she would be l7illlng to help us 
out along that line in the event of an emergency. 
He talked to her and he said that she 11ould be 
glad to do it, that she had never had any 
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.J.otz : 

: .. ;·. Jr : 

. J.otz : 

H.:.: . Jr: 

Klotz : 

Fol ey: 

- 4 -
5 

nursinE CA~erience but her husband had been 
:nenta!l;r ill and had died and she had to take 
care of hil-1 for o. while, so that i::l an 
emergency I could r;et her on short notice . 

· .. ell, that is a r;ood thine to know about, but 

You should have trained nurses • 

The thought 11as to have the nurse i nside and the 
Secret Service can available out side so tnat 
if there l":as sODe dis turba:1ce aJ'Id the nurse 
couldn ' t control the situation she al11e7s could 
s~on the Secret Service ~JL~ and he could cooe 
i n and hel p . 

I thinl: the. t they out;ht to have a trained nurse 
and not these nurses . 

She refused to have a trained nurse . She v;oul <ln ' t 
let a trained nurse in . They wouldn ' t do it . 
::on' nhen the;; r;o in the uoctor :. s r;oh;:; to be 
there . The poi nt i s , Yle arc goint; to t l'"/ to do 
ever;;thin~ to keeiJ t he thin~ - the~r sa;; t he 
rro!:lan isn t in a frame of ru.nd to injure herself 
or anybody else at t hi s moment • 

But she 01ill be . 

\.ell, the doctor, at the o®ent, doesn ' t see an~· 
si rns of tha t , you sec . He r:en t t ::ere and the)"' 
collltln ' t r;et i n . ::e spent all eay yes terda;r . 
They couldn ' t Get in . Thoy.nevcr got i::1 until 
last night and then they wa1ted two hours . They 
couldn ' t get in • 

. iell, she is afraid of being arrested . 

\. ell, iJr , Levitt is goine to go there an'- he 
is r;oing to explai n to her tha t these people 
are there to observe to see 1;hether or not there 
are people listenin£ - to protect her and observe 

/ 
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!i.:·. J r: 

Dietri ch: 

n. ;.:. Jr : 

71\oupson : 

H . •. :. J r : 

>ho:npson : 

!i.::. Jr: 

•J.otz: 

!I.:.:. J r : 

• 

- 5 - 6 

the actions of t he people above and below and 
on both sides of her to see 1-:hether or not 
they are trying t o hear everything she says 
and tryint; to disturb her and all that . 

She threatened the proprietor of t he hotel 
r:i t h a l'tlli p yesterday. 

She despises him. 

\'.ell, anyrmy, I don ' t see \1hat else I can do 
than to try to keep the t hing the way it is . 
C111 we order these nurses up there, do ;rou 
think? 

\:ell, r;e don ' t have any nurses on the Treasury 
payroll . They are all on the Public Health 
roll. I t might be that we woul d have to nut 
t hem on our ovm roll jus t for this assignment . 
I doubt if t he Public Health Service vlill do it . 

r:ell, I have asked ~. Foley to toke t his over 
for me . I nean, he has acreod to do it . 

\fell , we will uork it out . 

If you will vrork it out, and I think you bad 
better tell Dr . Levitt that 10:30 i s t oo 
ear l;r, Yte can' t movl that fast , you see , but 
~. Foley has kindly consented to take this 
over . I mean, i t is a great respons i bilit y 
and after all, we don ' t v;ant to - t he last 
t hi n& in t he worl d I would v:ant to do vrould 
be to put this r;o..;an in to an i nstitut i on 
throUGh the law. 

Oh, that would be terrible. 

\.ell, we are not goi ng to do it, J.lrs , Klotz, 
but what are you goint; to do if the apart:nent 
house puts her out? Ar e you going t o l et her 
walk the s treets? 

Regraded Unclassified



Foley : 

Klotz : 

!\lotz : 

H: :. Jr : 

Klotz : 

Foley: 

Thompson: 

Klotz: 

- 6 -

\".ell, isn't there a private institution you 
can put her in? 

? 

t!o t in the District of Columbia . If she would 
only r;o w:i.llin~;ly , there would be no problem. 
\'."e could take lier over to Baltimore to this 
private institution . ',ie discussed that with 
the doctors this morning . But she absolutely 
refuses to do that and you would have to use 
force and if you have to use force, then you 
have to use public authorities and you have 
to have proper certification that she is 
mentally incompetent and that she is violent 
and she disturbs the peace and security and 
safety of others in the nei&hborhood. 

Then the policemen come there and t~ce her to 
Gallinger . Once she is in Gallinger then they 
say that they could ~;e t her to go voluntarily 
to a private institution and get her out of 
the public institution, they hope. 

I an familiar vii th that sort of thing . 

But if the woman this morning would agree to 
co up to Johns Hopkins 11e would put her in an 
automobile and send her over there . 

I know, but she is beyond that stage . 

And you can ' t just take her, you can' t just 
take her by force, or could we? 

Yes, you can . 

No. 

No , not to Johns Hopkins you couldn ' t . 

That is why I have got Foley here. 

Oh, I cean by force legally. That is another 
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Foley : 

iUotz: 

H.;· . Jr: 

liotz: 

H.::. Jr : 

i:lotz : 

Foley: 

'i'haopson : 

H. :..: . Jr: 

Klotz : 

- 6 -

\'lell, isn't there a private institution you 
can put her in? 

7 

!lot in the District of Columbia . If she 17ould 
only go l'lillin~:;ly, t here would be no probleo.. 
\':e coUld take lier over to Bel tiDore to this 
private institution. ·.:e discussed that r.i th 
the doctors this morni ng. But she absolutely 
refuses to do that and you 17ould have to use 
force and if you have to use force , then you 
have t o use public authorities and you have 
to have proper certification that she is 
mentally incompetent and that she is violent 
and she dlsturbs the peace and security and 
safety of others in the nei~:;hborhood. 

Then the policemen come there and take her to 
Gallinger . Once she is in Gallinger then they 
say that they could get her to go voluntarily 
to a private institution and get her out of 
the public institution, they hope . 

I run f amiliar wi th that sort of thing. 

But if the woman this morning l'lould agree to 
go up to Johns Hopki ns we would put her i n an 
aut omobile and send her over t here . 

I kno11, but she is beyond that stage. 

k~d you can 't just t ake her, you can't 
take her by force , or could r.e? 

just 

Yes, you can . 

No . 

No, not to Johns Hopkins you couldn 't . 

That is why I have got Foley here. 

Oh, I ooan by force legall y. That is another 
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thing , Oh T:ell, I llll not looking at it from 
the legal point of view. 

That is what I meant \'I hen I said no, rthen the 
Secretary asks me if he oo.n and I always think 
of v.hat you can do under the law. 

(Discussion off the record). 

Mrs . Klotz, I am not eoin~ to do it . Have 
you any other sug~est1on? 

\'/ell, it is very difficult for me to express 
myself because I am not sympathetic wi th the 
docto~ point of view and I am not sympathetic 
\nth the le~al point of view. I have got 
the human s1de at heart , and I think that 
there must be another way of handling it . 

Well, we were there for three quarter s of an 
hour, three people . 

I don' t think there is any way you can handle 
i t except--

With three doctors 
and certainly I am 
point. 

I lll:1 sure of it. 

there, everybody thinking, 
takin~ the hUI!I!Ul stand-

urs. Klotz, the doctors didn 't want to do 
this tempora~J thin; that the Secretary sug­
gested. 'nley wanted to commit her r ight 
then and the re . 

They would. 

Call the authorities in and take her to 
Gallinger and get her off their hands, and 
it was the Secreta~/ ~tho interceded 1nth this 
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scheme of tryinf~ to keep the situation as 
it is until ~er e can zet back her e and do 
what he thinks is best . 

If I had left the thin~ alone, that woman 
today 1rould be goinr to 'ialline er. 

She knew it too. 

They said it was a matter of hours. They said 
it wouldn ' t make any difference, an hour or 
t 1ro or three hours, but beyond tha t they 
did think it would be imoortant if she 11asn ' t 
in Gallinr:er r.ospital. • 

·:fell , I will t ell you what you had better 
do , Ed. You had better call up Dr. Levitt 
and ~ive us time to turn around, see , and 
if these men would go 'l!lck into your room 
and I woul d say tVtel ve- thirty i nst ead of 
ten- thirty and you have ~ot to i'ind out no>7 
if we haven ' t ;:ot the authority to put 
Puulic Eealfil Service nurses in there , then 
we will have to just hi re private nurses and 
put a Treasury operator in there to protect 
the nurse and see that t he nurse isn't 
thro;m out . That is the purpose o~ the 
Secret Service man, to see that t he nurse 
stays in there and that this woman sta;rs 
in there . 

You sec , the nurses wl th psychiatric train­
i ng 11ould knoTI ho1v to handl e the woman. 

These Public Healih nurses don ' t even know 
how to handle you when you are wel l . (Laughter) 

I c reatly question the authority of nhere 
r:e can o;e t three nurses to ~o up there . I 
don 't see why \'le couldn ' t ge t nurses l'lith 
psychiatr i c t raininr, and put t hem in there . 
There is all the difference in t he world . 
And I '"'r eatly question that we can take a 
nurse f rom dorm stairs. 
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I don't believe 1'10 con either. 

If she was in tho Government , it 11ould be 
another thin~ , but it is hi s wife . 

I think she is ri;:ht . I think what we 
ou3ht to t ry to do is to ~et psychiat ric t rained 
nurses . The way to do th~t is to s et -
well, it i s up to Lovitt. Don't let 's 
get awa7 f roo Levitt'3 r esponsibilit'; in 
this thins, and tell Levitt it i s up to 
him to employ the nurses with this t rai:J-
ing :md :ve l'lill siolll:,• put e Treasury 
representative up there to see th~t nothing 
happens to the nurse . 

That i s ri :;h t. 

I can put JJr . Str i ncfellow up there , one 
of our agents, who 1s o. <rro.duate nurse and 
spent considerable time do1m at St . Elizabe th ' s 
before he was in our service. He was a 
nurse dol';n there. 

Stringfellow? 

Yes, sir . 

'.'lell, l et ' s start 1·d th hb . 

He is a verJ level headed fello·a and has 
handl ed muiiJ cases like this. 

That is wonderful because we may never get 
beyond the first case . I think if he and 
a trained nurse - I think !.Irs. Klotz is 
right, and if we start this thing and try 
to 'make a hospital of her ap~rtment--

~ell, St . Eliv.abeth's is Public liealtband 
maybe we could get nurses fro&~ there . 
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'I/ ell , that was - lle ml::ht look into that . 
That was mentioned ovor there t his 1:1orning 
t oo, but one of the doctors said that they 
are so short -handed over there now t hat they 
woul dn 't have nurses available , but St. 
Eli zabeth ' s, I should think, would know 
nurses wi th psychiat ric training, nurses 
that could be retained for this week. 

I think that is the thinf to do, and if he 
has had that training, that i s wonderful. 

Yes, sir, he was do1m there for several 
years as a youne man, and he has handled 
lots of cases like this durine the last few 
years . 

And I think when these people go up, Frank, 
you had bet ter 0'0 up 11ith them in the first 
instance . 

All right , sir . 

Don' t you think so, or would you rather hav• 
an attorney zo up, one of your attorneys? 

You lrno.r her , do you Frank? 

Yes. 

I should think it would be better--

! t hink she wouid feel kindlier to him. 

And t he doctors kept saying, "Expl ain to 
her t hat this is to protect her . ~· 

I think you had better eive yourself pl enty 
of time . I think if you eet around to it 
at two-thirty you canaean it up by then. 

\'/ell, I will leave it to you, but certainly 
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get that cable off tomorrow. 

Mr . Secretary, !.lrs . Cochran took very kindly 
to the chief, too . I wondered if he r;ould 
have any more availing--

No, ;,e has ··ot 
JOU go up ther e . 
him? 

a lot of - no, I think if 
She did take kindl y to 

She took very kindly to the chief . 

I r.ould be elad to JO U? there . 

l!o, I don' t \7ant you to . 

Yes, she did , but still maybe the Secretary 
or the Treasu~J Department mi ght be cr i t i ­
ci:led for sending the chief of t he Secret 
Servi ce or an investi e-ator uo to l.andle a 
medical Cll-Se . You r.1ust thi nl< of that end 
of it . This is not an investi»ative case . 
She was f riendl y to L1e , but still so~nebody 
on the outside mi:)\t say, "Why , the Treasur y 
Department sent the Secret Service i nstead 
of sendin:; doctors up there . " 

I think if her o1m doctor eoes this afternoon 
and Frank nill -.o up as a f r iend and t r ;r to 
set nurses froo St . Elizabeth ' s or some 
other pl ace with psychiatric t r e.inin,:: and 
we wi ll start off vtith Strin~fcllol7 and 
ne wi ll try to keep somebody there so that 
there are two people on duty, sor.1ebod;r from 
t he Tr easury and the nurse trained in this 
kind of case . 

I t hink r.1e.ybe in that telecram r:e ouzht to say 
that 1:e y;ill endeavor to secure the pr iority 
for b.iJ:l on the fir st Clir,.,er and - -

~eCiatel;r , too. 
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There was another question I had on that 
cable, as to whether we wanted to send it 
through the State Department or send it 
through Nicholson, the Treasury attache , 

I would send it to Nicholson and tell Nicholson 
to get it to Cochran, it is terrifically 
important, see? 

On the priority, do we have to GO to the 
State Deparbaent to eet priority co3ing back? 

No . t;e have this wanan here rlbo has the 
agency for Pan-American. t hat is her name? 

I have forgotten, but we have her. 

There is this woman here \'iho represents Pan­
American in r:ashington . 

D~ you want to say anything on that cabl e -
do you want to ask him if he has any close 
relatives or if she has any relatives or 
friends that he r1ould want to have you contact 
in connection with it? 

It is a good suggestion , but I nould send it 
to Nicholson and tell him that this be has 
got to get to Cochran and then t;et Cochran the 
first plane out of Hong Kong . 

Well - -

And Ed, if sometime t his afternoon something 
comes u:p \'ihich makes you want to change the 
plans m an important Ylay, let me know . I am 
available . 

All right . 

Thank you all very much. 
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October 30, 1~1 

Mre. 7r114Jun, Coaet a.ra • 
Frank Y. D1etr1oh, Seoreta17'• Offl oe 

Seoretar.y ~orcanthau deei ree following cable 

t ent with ut.oet dlepatoh to Spagent, Shanghalt 

•n h of the utaoet urce1107 that 

t hh alll&gt be han4tcl t..aedilhl7 

to B. ~erl1 Cochran. ' Suggeet 70u 

return on flrat clipper Tour wlf• 

111 and n11d1 70u etop Will arrange tor 

prlor1t7 with Pan AMrican etop 

Loctor Ll1'itt 1D attendance etop 

Ha1't 70u naae1 of re1atl1'tl or 

fri ona. who oan aeeuae reepone1b111t7• 

llorganthau. •• 

£ilt 1ap 10/SO/ U 
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O.toher 10. ~1 

Ill 4ftr Mr. Pr .. lclonta 

'l'bo onolooo4 ..... ,. !r011 OonoNl 

Cnlaac lal-SAok bae jvet b••• b&acl.a to 

M at 111~ o'oloak tbh 110rnlac b7 *· 
'· '· S..C· 

v 
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IIBSSAGE FRC&I GE:1ERAL CK U:IG KAI- S!!EX RECE:vED TODAY, OCTOBER 30. 

DO'l!:ITt. l~FCh)IATlOll Rf.J.C!!t1l I.!E JIJ'AllES:'; DESIGJ: AT'l'ACi> YU!ItiJ..N IN 

f,OV~Bilt (S'iOP) ~K:S J:OVE I!AY POSSIBLY BE AVI:l!TB!l IF t.l:i:iGC~. TAKES ::.C;F;O: ;.n: 

ACT : ON BY ;JIF'CR:.::Nr; JAl'A!I !KAT AT7ACi: YlJ!I!IAII TliROUGB ::JJDO-C!IINA >.GULD 8& 

V::ET.!:D BY JJ.!F.I!!CA AS tEF:NI7E STE.!' IN SOUTr.I'IA."Jl Er.?:..~S :Oll A!iD 7l'.AT AloiD! ICA 

CA::::OT R&.:Alll lllJU'f'ERENT (STOP) S:J.!UL7AllEOUSLY !.!IL:TARY PRE?ARATIC!IS SHOULD 

BE liAIJE TO Llll'f Tll !S t.'IB!ITUALITY (STOP) I !lUST D!.Pl!ASISE Tire Cll : T!CAL IIATtrnE 

OF !Ill!. YU:I:IA!l S!TUIITIOI~ SI::CE IF Y1J:lNA!I IS LOST ;.::o LAST LifE LI!IE FOR 

L:.GEJUALS t'RO:J Til! OUTSIPE 'iiOR LD SEVERED THE CHIJ:ESE PECPLE AN:J AP.J..'Y UAT!l! IALLY 

IJ:D !!ORALLY ioiJU LD BE IIIIJ\3LE TO OFFER FURTH:R IJUJE:D R!::SISTA!:CE (STOP) I 1JJ 

CONt' IDENT ·.:IT!i t'ORCES Ill YUNNAlo A!I P AVJ.ILAULE IIU\RBY CHI!!ESE ABLE TO HOLC 

THEIR OWN LAliD t' I Cl!T!NC IF n~:NFORCED AIR'iiARD (~TOP) COLOliEL CHENNAULT liAS 

ONLY 49 PILOTS COIIS!X<UENTLY STRONG A!R fiEI!lFORCElJO!IT ESSEtiTIAL (STOP) URGE 

i.:IERICA USE STRONG PRESSliRE ON BR ITAU: ·ro SE:m SIIlGAPORE AIR FORCE 'l'O 

CO- CPERI.Tf raTii COLOliEL Cl!E!INAULT Ill ORDER SAVE Df.l:OCRAT IC POS!TIO!I ~~ FAR 

EAST (STOP) BRITA::> 1.::0 AW~.RICA FqUJ.LLY CONCERliED TC P!\E'ofEllT LOSS Of YIJli::A.~ 

AS CH! ::ESE 9ECAUSE U JAl'A.~ESE OCCUPY YU!IXJJl Ti!EIR liEXT STO!' ;~OUL!l I ::VOLV$ 

An ;.rK Oil RR !TISa f AR 1:!.\.S! COLOI:IAL PCSSESS:Cl:S ;-.';C PRECl!'ITAT!: \'i.I.R IN T!lE 

PACIF:C (STOP) l F D11!F.D!A7E ACT:Ol: 7AKE!I B~ BRITAIJ: Ill Sf.llDlf.G J.Ili RF!~FORCF11'1:T 

T!!!SE I'OSSESS!G::s t~\ILD BE SAVEl> A! A t'i!ACil~!l OF tHE COS> 71111! !!IEIP. CEFEIICE 

7.0\:LD !t:VOL'iE LATlJ! Oil A.~t PACIFIC PR09!.EII !.C\JL:l T!!US aE SOL'IED (STOP) 

JA!'I.:lES'i: 7. :LL cc:;cEI:7RATE LAJlC:'.S':' A:h JoC~CE r:: m DO-c!!I!:;. J.:ll:i IF' !:ESTI!CYFD 

CC!.:3Illf:D Ail: FORCES 7KllEAT TO FA.~ EJ.S':' FiliALLY ?.tliOVED. 

• 
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Hlt.Jr: 

Gr ace 
Tully : 

HMJr: 

T: 

ffi(Jr: 

T: 

.'iJo!Jr: 

T: 

Hl~Jr : 

T: 

Hl. J r : 

T: 

nv.Jr: 

T: 

rn!Jr : 

T: 

Hl~Jr: 

T: 

Good mo r ni n;!" . 

Hello, l~ r . Secreta r y. 

Oc t ober 30, 1941 
11: 2& a . m. 

T. V. Soong j us t l eft my offi ce. 

:lee , sir . 

I th1nk t he Pr es i den t def ini t el y should see 
him bef or e he leaves t o1.n. 

:lou do. 

:>et lnl tel y • 

Right, slr. 

And I ' m sending you over ln the next f i fteen 
minutes e meseage which came ln the morni ng 
!rom Chinn~ Kai-shek •.... 

• . . • . which I t hi nk t he Pr esi den t ehoule have. 

Right, sir. And then I ' ll eek t he ?r esi dent 
what time , and t nen do we make i t thr ough you­
do I cell you ba ck end let you ge t in touch 
with h1m? 

YeE , t~t ' s right. 

nlgnt, sir. All r ight, I wtll . ~nank you , 
f.!r . Secre t e r-J . 

And l et me know whe t he r the ? resident wan t s 
me t o come ove r or no t. Tha t ' s uo to the 
?r esident . Or whe t her he wan t e t o see h1m al one. 

1.7 

Uh huh. All right, t i ne , sir . I ' ll l et you know. 
t hat t oo. 

I t ' s - I don't ca r e . 

Uh huh . 
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HMJr: See? 

1': 

HMJr: 

1': 

Hl~Jr: 

1': 

HMJr: 

1': 

HMJr: 

1': 

HMJr: 

1': 

HMJr : 

1': 

HMJr : 

1': 

HMJr: 

1': 

Yea. All r ight , t i ne, Mr . Secretary. I will. 

And then you mi ght do something else t or me. 

Yea , e1r. 

I would l i ke to have an appointment with the 
Pr esident again along the same l i nea as the 
la! t two , you know? 

Yea. 

Just aa soon ae he comes beck. I don't imagine 
he wants t o be disturbed 1n Hyde Park. 

Uh huh. Right, sir. I'll make a note or it 
tor next week. I don't th1nlt he'll be back 
befor e 'lledneaday. I 1m sure he won 't, but •••. . 

Well, put me down tor a mor ning. 

Right , sir. 

And I'd out it the second morning after he 
geu here. 

Yeah. Thursday that would be. 

Well. •.•. 

All right. I ' ll make the auggest1on, "Is it 
ell right tor Thursday at nine-thirty?" 

It you please. 

Right, eir. I'll let you know. 

Thank you. 

All right , Mr. Secr e t ary. Good-bye. 
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Gen. E. I~ . 
Wat son: 

HMJr: 

W: 

HHJr: 

1\r : 

HMJr: 

II : 

HMJr: 

W: 

HMJr: 

1'1 : 

HMJ r: 

'II : 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

W: 

HMJr: 

Hello. 

H. 1~., Jr. 

October )0, 19~1 
} :09 p. m. 

Yeah. Look here , the Preai dent Juet aent out 
a memo that he wanted to eee Mr. Soong •••.. 

Yes . 

•••.• tomorr ow morning •.... 

Yea, air. 

•.•.. and wanted to eee him alone. 

All right. 

Now, he said to make it through you. 

That's all right. What time, and I'll •... . 

At eleven-thirty to twelve-thirty. 

What's that? 

Eleven-thirty t o twelve-thirty. 

You going to give him an hour? 

Well, the ?resident eai d, •r vent to see him 
tor an hour.• I don't know why. 

I see. 

This came out while I wa s at lunch. I don't 
know. 

1.9 

Well , anyway , woulO you l i ke me to noti ty him? 

Well , he said, "You can notity him through the 
Secretary ot the Treasury.• 

Very tine. 

• 
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· . .; : 
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'r.~Jr: 

·,.·: 
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And Soon& i s t o come alone. 

Come alone. 

Yeah. I guers he didn ' t want t o see you. 

'liell , I di dn ' t ask to . 

(Laughs ) 

s~ you needn't be so snooty. 

(Laughs) All right. (Laughe) 

1\ell , I'll gt't him there. 

20 

All r i ght. Get h im to come t o my ornce p t 
eleven- thirty, and he' e go t him for an hour. 
I guess ne 's got somethi ng oretty hot to talk 
About. 

All r i ght . 

Tha t 1 G the only one I ' m going t o pake after 
..,reee. 

All right. 'lihen 1e he going to l eave? 

He's going to leave t omorrow abou t one o ' clock, 
I think. 

Good. 

All right , e1r. 

I '11 get wor d. 

Good. Thank you. 

T'nank you. 
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FROM: 

October 14, 19U 

)(r . Bell 
Dr. Wbl te 

The Secretar;r 

Pleaee talk t o each other 
about thle and then talk to ae. 

23 
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October 20, 1941 

IIJII)RAJIOOII J'OR IIISS CIWJII~I 

Re1 Note banded to tho Secretary by 
t he Ch.ineoe .Aabaeoador on lo-14-41 
relatl•• to tho 1ncreao1ns dut.ieo 
of tho Central knit of Cb.ina. 

A cable wao aont to Yox on Yr14q of laot 

well<, aaldDC h.i o ad•lce. I alao talked with 

kelu repr41DC the aatter and be h to let 

•• ban an anewer tool.q or toaorrow aornlDC· 

After tbeee anaworo are recel•ed. a letter will 

be prepared for the Secretary'• otsnature. 

D. lr.B. 
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10/14/41 

handed to the Secretary today by 
t he Chinese Ambassador. 
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Sinoe the establishment by the Chinese Government of tba 

Foreign Exchange Control CommJeeion, the Central Ba nk of China 

baa f ound itself confronted with new duties of an increasing 

magnitude. The Chinese Ambassador ie inatruoted to inquire 

of the Secretary of the Treasury as t o the possibility of t he 

Federal Reserve Bank appointing a euitabla person t o assist 

the Central Bank in ita work, At some appr opriate time t he 

Cent ral Bank hopes also to be able to s end one of ita off1oia l e 

to be attached to the Federal Reeerva Bank fo r study and liaison 

purpoeee. 

The Ambassador is fur ther instructed to i nform the Secretary 

of the Treasury t hat the Chinese Government , in appreciation of 

ar. A. Uanuel Fox's services as a member of the Stabil ization 

Board , and in view of his special knowledge in tar iff matters, il 

desir ous of inviting him to serve as Adviser to the Uini atry of 

Pinanoe. The Chinese Government wi shes to know whether the Secre­

tary of the Tr easury baa any objection 

in the above-mentioned oapaoity. 

Oct ober 13, 1341. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 
• 1 

oAn October )0, 19~1 

To Secretaey Jlorgenthau 

O'ltO M Jlr. 1fh1 te 

The appended digaat o~ opinion in the London praae, pre­
pared by Kr. Hotlioh, I believe will intereet you becauee it rater• 
to pertinent aattert now being 41eou81ed in the T'reaauey. 'l'ha follow­
ing brief aulllllaey will indioate 1ta i•porta.nce: 

SubJect: Br1tiah Production - 1 Reatoration ot Incentive•• 

1 . An interesting and tign1~icant controvtrey hae developed 1n 
the Englieh pre81 over the quution ot increaeing pro~it and 
wage inoentivet to achieve ~ productive efficiency, 
and preventi.ng innation by •ore extent1ve rationing. 

2. The campaign tor higher profit and wage 1ncenthu 11 led by 
the Financial Newe, whioh claims that the preeent 8~ excatt 
profits tax (plu. the 2~ to ~ retumed after the war) doee 
not allow a sut~ioient profit incentive, that the proaite 
ot a 2~ post-war rebate 11 too vaguely worded and carriu 
no ttatutoey rlght to repaywent. The Financial Newe call! 
tor the following poeitive meaeuree : 

(a) Reduction of the exce11 protite tu to ~ or 

r~· More generoua allowance• for depreciation. 
c) Higher •age• in e11ent1al war induetrlea. 
d) Greater allowances or l'&tioned goode for 

workere in war induetriea. 

The Finanoial Newt believe• that the Treaaur;r baa an •U~gal'­
ated fear ot the poet-war debt burden. A higher poet-war 
price level, brought about by a releaae ot deterred purohat­
ing power, will provide the additional tax revenue to pay 
ott the larger debt. 

'l'he dellalld for higher prot1te and wagee hat aroused conaidal'­
able oppoeition. The oppoa1tion point ot renew 11 led by 
'l'ha Eoonomet, Pinanca and Co-roe, and tba Jaws Chronicle , 
wbioh point out that: 

(a) Higher incomee alone would have an innat1onary 
effect. Increated incomes whioh cannot be spent (due 
to the extenaion ot rationing) will prortda no addi­
tional incentive. It the reduction ot the EP! rata 
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to 8~ (eubJeot to the deterred return ot the 2~) 11 aot 
a eutt1o1ent inoentin, w~ llllould 3~ or ~ do the tr1okt 
The Soonoaiet 1&71 1t muat be the aia now •not to titillate 
peaoetiae 1noenti~ee •••• but to re•o~ thea troa the 
~ath1 • 
(b) Preterent1al rat1on1ng tor worker• 1n war 1nduetr1el 
would pron d11rupt1ng to national un1tJ. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

oAnOetober 27, 1941 

TO )fr, 'lhi. ta 

~~OM )fr, llotllcb 

Br1 ti.eb l'ro<lnction - IncantJ..,... aDd. Treu:r,z Control 

(Fi'Oa tJi8 toiidOn pnea, sept. 22 - oct. li~ 
- clipp1.np ...ceind hoa CUadq) 

1. 1'be &DYBrtaent 11118t r .. tore 110neta:y productJ.n inoenti ... a. 

Tbi.e c&lle for a maber of poaiti ft aeaaurNa 
a . &.store the profit inoantin, b7 

(l) recblction of the J.Oo,( EPT rate to 6o% or 70%. 
Tbi.e abould be ac0011panied b7 raiapoaition of the 

Lillitation of Dindenda Bill, to gl.n the iDCreued 

ioeentJ. .. to uall coapani• wMr8 it wUl be partio­

ularq affectin, and to 1naure that 110Diu releued 

wUl be uaed to atrengtben the war ...,bine, 
(2) 110re generoua allRnncea for da~iatJ.on. 

(3) eftici_,- boaua• to tiru. 
b , Increaaa worlcara• 1Deent1na b7 

(l) higher was•• in aaaential war illduatriea and 

110re genaroua onrtiu aDd. piece retaa . 
(2) ditfarentJ.al allolraocaa of r ationed goode , 

faYOring 110rl<era in war illduatri ... 
c. Taclcle inflation b7 direct aeana, notab:Q- b7 

(l) rationing expenditure on unrationed food, 

The Financial 11 ... ottftr& the fol.lo1r1.ng arpeota for •reetoration 

of inoentina•a 

1. .&rjpDMDte for h1gbar protite , 
a. 'lbi.a would gl.n an incent.in to aanag-t tor Mrl­

productin etticienc;y. Falling protite are cited in 1940 
and 1941 ot .31 BUll and aed11111 abed engineering concerna, 

in apite of greater product.iYe ettorte, 
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b. Tba poa~billty of 110re profita will .f\uonieh an inc­
tin to keep coeta doom aDd elJJaillata wute. 
c . It will overcoae the reluctance to ~ plant facil­
ities. 1'be fear of peat-war alll'plu. c~it¥ will be at 
l ... t pertiall¥ offaet by i.DcMued profit.. 

30 

4. It will pem.it tbe ac~tion of reaerna for poat-.v 
... e. 
e, It aa,r help to OftrCoae the alleged injuatice of EPT 
hued on profits earn.ed in an arbitraril,y choaen period of 
tae, which baare unevenly on different induatrles aDd diff er­
eDt coapeniu in the- induat17, 

2 . J.rg~me~~ta for h18her wqu in war indllatrlea. 
a . 'l'll1a woulcl increase worlcere 1 efficiNICT aDd 1IOulcl coat 
nothing ineofar u it lea4a to h1gber outpllt, 
b, It woulcl help overcoae the reluctance or worlcere to 
tranefer to war induatrles 1 whicb. reluctance ie alleged to 
be due in part to higher wqu elaewb.ere aDd in part to fear 
of poat-.v ~lo)'llellt. 

TM f1oanc!al Newa articles haYe c&lle4 forth coD.Oi4erahle protut. 
The following pointe han been ll&d.et 

1, Incentives are not now lacking in the aajor part of the Britieh 

induatriea. 

2, 111pr incau woulcl han an intl&tioD&1'7 effect. 

) , Differential rationing will not pron an inceotive, but llight 
well be 41aruptina to national unity, •Let ua not decei ve our­
ulna that ooore outpllt will be achieved in the long run by 

'buatl.ini aooaeone else out of the queue•. .U llr. Keynee pllt it 
in hie •How to Pq for the war• , th1a ie a '•g'a gue to pltq10 • 

(l"1nanc:e and eo.erce) 

4. 1'be Finance J.ct baa a1rea4T redu.ced the EPT to ~~ subject 
to the bloeldng ot the 20%. "If thie deterred 20% ie not a auffi­
cient 1ncentin1 why ehould one &e8UU that 30~ or 40% will 4o 
the trick• . (N ... Chronicle) 

s. Increued incORee which cannot be apent (due to extenaion of 
rationing) wUl not live an i.DcMued incent1.... The lien ChroZ>­
icle calla tb.1e "bogue incentiYN", •ereats incentbu•, •uttle 
better t han a nindle" aDd aqa it woulcl prove a cl&ngerou bocll&ranc 
aDd breed clue hatred. 
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The EcoDfllliat •11111 the propoaal ia w pa,y for il>crea.eed. 
war production bT tile d1atribution of I .O.II'a, Ita abortc<w<ng 
ia in •cowin& the aeede of unbridled il>tlatioo, thue i.Dcreeeina 
the coat of tbe war, and at t ile - tiaa 11111 tip:Q'11la &Dti­
il>tlation controla to neutrallaa the danger& created., •It 1a 
a W'8ird eacerciee in nll- intentioned ina01111litT that would. at.-
ul tanoual,y puap in eocial poiaone and tlleir &Dtic1otee at &D 
evel'-increaaina rate•. Further, t.t. EcoDOIIiet doubta that thia 
• open-haDdad courtina of aran il>tlationer,- d&Daera• C&D 0 dal1Ter 
the gooda•, It I!UIIt be the aim now •not to titillate peacetiaa 
incentive&. , • , but to raooTe th• rn. the path•, 

In answer to these criticillia the FiDancial Hen aa,ya that tbe 
il>tlationaey etfecta c&D be offset bT the propoaed eacteneion of ration­
ina· J.B to wagea, it S&T& they are rieina aeywq, in a hapbas&rd wq, 
It wanta w correct the d1aparitT between alleged lo1r 'ftll&S in eeaential 
induatries and high wagea elaewbere, The Financial Hen •&T& further 
that the prolliae of a 20% poet-war rebate 1e too T&gUely wordecl w have 
any balance aheet value, and carries no a tetuwry right to re~ent. 
It believes furthermore that ita plan would pron a r eal incentive, It 
admits that the national debt would han to be increaaed, and that there 
would be a higher volume of purchaaing power after tbe war , but it aqa 
that the Tl-eaaur,- policy aetDa to have aa ita chief objectiTe the lli.ni­
llli&iDg of tbe poet-war debt probl• rather thaD deviaina the 110et effic­
ient eyatem of war finance, The Tl-easury feara a post-war debt burden, 
but pa,ying off tbe debt in•olTea only an internal redistribution of 
gooda. IJJ to the interest chareea 1 theae are rieina IIUCh leas rapidlT 
thaD the debt, ADd a higher poet-war price l&Tel, brought about by a 
release of deterred purchaaing power 1 w1ll provide acld1 tional tax revenue 
to pa,y off the larger debt, 

The F1Jwlc1al N""a is atill haaMring OD the idea that peacetille 
concepts of the role of finance are baaperina tha drive for •tx1•• 
war production. To the demand for reatoratioD of inCentives tbe FinanCial 
Hen adda tbe COIIplaint that too auch delq ia beiDa caueed bT a cloae 
bolding of the puree atrinaa bT the Treasury in s anctioning expenditures. 
It calla for lees centrallaed. control of expelldituree and delegatina 
1110re power to regional bcarda. 

In hie letter of October 111 1941, C&aada.Y aa,ya that the F1nanci&l 
N81111 campaigD regardina •Incentive•, the EPT and the "dead hand of 
Tl-eaaur,- control• baa 0 decreaaed. a0111ewbat in inteneity and in acae re­
apecta &a8Ulled a 110re subtle fom, eince the Chancellor of the El<chequer ' a 
speech in which be atood f1nl on tbe eatebliahed policy followed tbu8 
far•. 
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Oi' !lEV YOIIIC 

October JO, 1941 

])ear I(J'. Secret&rl'l j,tteniiOI>! l(r. a. Karle CochraD 

I aa enclool.a« our coap1laUon tor the week 

ended October 22, 1941, ohoVinc dollar dbburocentl 

out of the Br1 tilh l:llpire end :rrench accOIUltl at th11 

bank and the aeane by which thue expend1 tur11 wore 

t1D81lced, 

Honorable Henr.r Morsenthau, Jr., 
seeretar:r of the Trea.ur,r, 
Waohinston, D. c. 

En cloture 

J'aithtull:y 7<Nrl. 

1•1 L· v. Inoke, 

L. v. J:Doke, 
Vice Pret1dant. 

32 
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QUOTtr 

,..&oU<•O< HO•----

BRITISH AIR COMMISSION 
1788 MUeACHUeCTTa AV&NU& 

WMHINOTON, 0 . C. 

'h:I..OHOHI Hoe.AJtT tK)OO 

\'iitb tbe COliJ>l.iaen~e of Br1Ueb Air Co;:o:Ussion, 
who enclose sta~:oent ljo . 4 , coverin,; aircraft 
shipped , for week endiQ~; October 28 , 1941 

The Hon. Henry ~orgentbsu, Jr. 
Secr etary of tbs Troasury 
Yiasbin,;;ton, D. c . 

October 30, 1941 

• 
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STATEMENT No , +. 

AIRCR.IFT DESPATCHED FROU THE U!UTEDBI'ATES 

WEEK EliDE!> OCTQBER 28 . 1941. 

' .. 
I• · I ._IJ ..... , 37 

DBSTI!IATION ASSEroJ!BLY POINT BY SEA BY .liB FLIGHT DELIVERED 
FOR USE 

!.!us t ang 

TOTAL 

U. K. 

Canada 

U. K. 
u. K. 

U, K. 

U. K. 
U. K. 

Middl e Eas t Port Sudan 
Canada 
U. K. U. K. 

Middle Eas t Por t Sudan 

u. K. U. K. 

Middle Bast Por t Sudan 

~liddle East Port Sudan 
U. K. u. K. 

Bri t i sh Air Commissi on, 
( October 30 , 1941, 

1 

29 

2 

8 

4 

2 

4 
1 

51 

15 

15 20 
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TO 

(. 

TREASURY DEPARTMENT 

INTER OF'FICE CONNUNICATlON 

s.cr.t...,. llor&cthau 

llr , Barnard 

DAft October )0, 1941 

I attaob a letter n- Sir Clin 'JI1ll<.u a-nne rq 

illllu1.17 aa to ~tiwa md rol.liJIC atoc1c .tbr tha 111ddle llut, 

abollt wbich JDU ~d intorut.ion, 

I t1JI4 that u 7'1t the Pl'DCOIZ'OUI!t Ill. naoe baa recei ftd 

olll;r ordara .tbr ten JJ.cbt Ill.a .. u, probabq tar clock mloecHnl 

111d aiail&r purpoMa, bllt tbat the 11ar Depm-lact 1a ~ 

rutT 1_t1.,.e wldch an probabq a part ot thoM .... t.rred 

to b.r S1r Cli•e Ba1ll1eu. 
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1eta K aTRKET H. W., W A8HIHGTON. 0 . C. 

-. 

BRITISH PURCHASING COMMISSION 

October 29, 1941 

Dear llr. Barnard : 

In repl7 to your letter or October 28th , we have not seen 
the ne,..po.per reports referred to regardinG the transfer of loeomoti'feo 
and rolling stock trora Egypt to Perala , and 1n tact aiJ7 proposals there 
1111.7 be 1n this connection would be strictl.7 ucret . 

lie are not f'ully 1n1'oraed as to wbat are the deteiled 
intentions but the tach so far as we know thoco are as follows . There 
i a at present, a most urgent need for increasing the capacity of the frena­
Persian Railway 1n order to carry aid to Ruasia , and in order to aeet 
thia need 1n tho quickest way possible , locomotives and roll1ng stock ere 
being despatched trOll U.Jt. to Persia which had been destined to relieve 
the railway congestion in Egypt . This congestion bas arisen as a result 
of the increasing flow of supplies from America, combined dth the period­
ical closing of the Suez Canal due to enemy action. In addition, loco­
motives and rolling stock actually 1n tranait at sea bllve very probably 
been d1Yerted. 

or the 200 lgccpotives wbicb it is desired to order 1n 
this country, &IJ7 £hit can be delivered by FebMi&TY, 1942, will be eon­
signed d1rectl.7 to Persia 1 but deliveries tJubaequoent to that date will be 
too late to arrive in Persia 1n tiae to uet the present situation. In 
consequence the major part of subsequent deliveries will go to tho Middle 
East (i . e., Egypt , Sudan, Western Desert , Palestine, Syria and Iraq) 
whore they will replace loCOQOtives and rolling stock which would other­
wise have been supplied from O.K. and will relieve the existing pressure 
on railways 1n connection with the transportation of military supplies 
and equipment. 

39 

tours ••rr trul.T, 

~~ 

The Ron. Chester I. Barnard. 
Treasury Department 
Washington, D.C. 

alt 

(Clive BaWieu) ' 
Director~eneral 
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TREASURY DEPARTMENT 110 
INTER OFFICE COMMUNICATION 

DAT11 October )01 1941 

TO s.cr.taJY lforpntii&U 

You aq ~ 1Dter .. tec1 in Ule a t tecbec1 trca llr . II ad<. 
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~'IJ)\JM TO MR. 

TREASURY DEPARTMENT 
PROCUREM ENT DIVISION 

WASHINGTON 

October 27, 1941 

BARNARD: 

You will be interested to know that the OPM has allocated 
taus far 1, 2BO, OOO · tons of semi-finisned steel , representing 
al l -ri t ish requirements to December 31, 1941; that all bas 
been purchased; and that shipment a~ainst contracts u~ to 
Cctober 23rd totaled 811,326 tons, t he balance to be delivered 
as scneduled. 

Furtner, the shortages in deliveries from the steel mills 
avainst October snipments bas been brought to the attention of 
the mills and tney have stated that they will meet tneir de­
l ivery quotas by the end of the month with but one exception 
of 3,000 tons in the case of the Bethlehem Steel Corporati on 
whi ch we are checking further. 

I have sent inspectors to the principal mills with instruc­
t ions to give me dally reports of steel shipments to make sure 
t hat t he deficit will be made up as the mills have promised in 
order to make our quota of 270,000 tons this month. 
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TREASURY DEPARTMENT r 

I ... , a. 11Mt.Mr 7W oar• w - t.a.. at\MIIed na--.t. 

-\ I a par\ial.&rlT •toldae i.e ..U....S... 1lld.o!a ~ - • 

oqJit w b&.,. 1BonU1 .. wqt e!•, I DDt& \b& the -.t-.1 

eq~&Ddlterea u or Ocwbc 2lN _.. aalT 145.6 _.,,,.. "' or 

allooetioaa or ~ •• ,._, Tile ,erplllllitloar•• ~ - -
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Purpott Clmificaticm. 

pnU.od K1 nttdce 
114 Tra.nsport., UUlity ft Other Aircr&tt. 
US Tr&1.n1n" 1 IJ.rcntJ't. 
244 l!isc, Auto. hrt.e tt A.cceeo. 
540 l'achinory tt f!Qu1p;ont 
~ Othor A( r i c . Product.s 
631 J'achino Toole 
632 A.ft r1wlturtl Implr.ncnt.a 
Q);. r»ld. m.da· l'.quip. ,~at.'ls . :.: Sup. 
634 !lee. F411p. 1 l!at.erlala to: $rp. 
6;s n re nr.ht.i"C ~~nt. 
636 F.al.l.....S l<>alp2c•>' 
639 l:..hincey, !qui-nt ~ !k>ppl.Uo 
6U l ron an&! St.ccl 
61.2 eo,p.r ..S ..,.... 
6Q lh:aiJma 
~ Zinc 
643 Other ~ nl m.,.. "'9 •-~otal.Uc lllnerob 
6Sl ·~itrt.\«1 
6~ ~ .... 
6~ Ot.Mr ChMicW 
660 ....... 1 .... . ~ ProW ... 
ll7o T«CtUo ond Olo<hinl; 
6e:o T1mbcr Product. 
636 C1Yil1An llodicol SUpplies 
1:Bo Co l.':cxlit.ioa not. ot.hendae Cl o.sa . 

Total • Unl.<od KingdaD 

1lloeattg 

('t!'S..otS. D1rect1nl 

$ 6, su,ooo.oo 
190,000.00 
699, 366.00 
449, 416.00 
989,000.00 
60,900.00 

12, 233,?99.00 
9, 28? , 424.00 
S, Ol8,327 . 00 
1, 612,614.00 
3,.GS3,~.oo 

l?,SU,?32.10 
125, 174, j6f> .90 
14, 065, sa.oo 
1, l.U, I.62.00 
8,021,-'00.00 

lJ , 8.0 ,896.00 
8,.586,500.00 

8 ,?98,000.00 
19,099,093.00 

2, .541' 000 .00 
24,000.00 

lS, 436, 9"7S .00 
1, !iB? ' 5/.0.00 

...U....683. P2. 2) 

~2.~1.3{:2.!>. 

4.3 

rr.u.ary ~t, Proe!L~ D!.rtr~ 
Sl'.A.:r.::: .. ~-:'1' or lJ"..ASJ.W:D ALLOC.I.Daf 

:.:.doe Since J»eeptioo or Prot:,_ 

.to or Oe<ober 2), 1941 

Contract.a :!:lteettted 
uiliqu~ctat.ed 
C!blliat.icme pm!ndituree 

$ 95&, 673.8:2 ~ 3, m ,9s6. <0 
lSS181.0,00 

563, 954.36 19, 5?2 .?6 
11.5, 746.74 19,065.00 

26, 402. Sl 
16, 897.40 4, 665.34 

6 , ?:X>, JOl,SS l , ?OO,lS4.31 
3, 585, 402. 56 1,6o0, ~.79 
1,069,9£0. 2? 1.43, 2R7.41 

564,273.~ 376,638.19 
2,2Sl,IJ,1. 39 
61 8S419'JS. S6 2)4, 198.?2 

Sl,lJD,261.08 2),461,391.60 
2, 006,046.45 2,112,~.34 

0 ,034.?9 39,563.66 
1,3ll!,~3.54 2,<J01,8?8.?4 
8,378,1.117.93 2, 121, 600.92 

7, 000.00 

:Z,1'", al2 . U 2,Zl.4,199.~ 
z,:z:o,:»s.os 1, 221,462.47 

437,491.53 44?, 685.31 
18,000.00 

261, 658. 66 5,468, ?01.65 
1 ,04S, li.J .?4 226, 594.41 

l§.w .m .21 2?2. 5S1,92 

*.lae.:z22 .611.~ ~.~.~.u 

• 4, 2)1) , 430.02 
185,840.00 
l8J, 527.62 
164,811.?4 

26, 402. Sl 
21,563.24 

?,99!1,456.66 
5,185,603 .35 
l,%18,U' .6S 

940,911.?1 
2, ~Sl,461.39 
7, 069, 1.)7. a1 

" · 601,652.68 
' ,llS, ,}:2, '79 

a2,n: . .4s 
4,a60,4S2.2S 

10,499,7fe.90 
7,000.00 

,, ~.1.8l.S4 

8,444,967. 55 
C85, 1?6. tl4 
u ,ooo.oo 

5, ?30, 360.31 
l , 711, ?31J . lS 

12·J/.t7 .91.~.ll 

al,62 .W .l:U..(J3 

Paso1oJ:2 

f!ltnet 

Unoblit!at.ed 

$ 2, 294, )69.98 
4, 160.00 

U5,330 •. )8 
:1!14,634 .26 
962, S97.49 

39 ,336.?6 
4, 235,3/.2. )4 
4 ,10l,820.6S 
3,900,079.32 

671,?02.29 
l , :iD2,0J8.61 

10,425, 594.82 
, ,m,916.zr 
9,9.c.6,9U. :Zl 
1,062 ,86.1 . ~s 
3, 7fiJ, 947.72. 
3, J.U,l21 .10 
s, m ,s:::o .oo 
4,:109, 518.46 

10,654,12S.4S 
1,655,8:23.16 

6,ooo.oo 
9,?06, 51?.69 

315,001.35 
16.21s .;no.;n 

$¥8.SSZ·?¥·68 

• 3, 20, 043.00 
4, lfiJ.OO 

679,?93.24 
430,351.00 
999,000.00 
56,~4.16 

10,525,~.19 
7, 687, 223.21 
J.,8?0, 0)9. S9 
1, 23S,97S.Sl 
3, 4S3, 500.00 

l7, 2:'0, 5)), )S 
lD2, llJ, l'71. )0 
u ,9S2,m.66 
1,105, !198.34 
5,119,~ .26 

ll, 722,29S.08 
a,~6, soo.oo 

6,sa:J,aoo.n 
1?,8'n, 6JO. SJ 

2,093, 314.69 
24,000. 00 

15,1?5, 219.34 
1,360,945. 59 

]5,19Q.760, ss 
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l!rpoH c:l.uaitieat.ioD 

RoO"h!io ot Ch1Aa 
t~plo.iftho; Jl•ii£ lowden 
·-ollonoooo-tioa 
ft'aMport. , uu.ut,. It Othtr, ~ 
xuc. J.»to. Put.. & .&.cce,.ori .. 
xt.lc, ~t.er 8uppl.1e1 
Road. B14a· Equip, , W..t•la & ~· 
Eltc. ~rq~,a1p,, Wl.t'l• c.: &a,ppl:le• 
Othtr K&ob,, ~utp., Kat.•la & Supplies 
Iron a aw•l 
Copper am s:ru• 
~ 
Uoc 
1 .. 4 
Othar llot.lo • All.o70 
Mit.rat.. --w. ......,1_. 0><11 _ .. 
eo-odUJ.ee no\ ()t.huwUe Clu.d.tiecl 

To-.1 - RopUUc ot CIW>& 

69S -ldDt 1\1114 tor -&«1<7 

8)0 

900 
900 

'total JJJ.ocationa tor PU.rohase 

Qrond !ot.lo 

(!'rlrlle Dlrect.iw) 

• ~.QQQ.OII 
2?1) I lXI) , ()() 
9~4,000,00 

3, 725, 000,00 
m ,soo.oo 

1, 62,,00 
130,800, 00 

4,664,089. 10 
1,~,ooo.oo 

66,1.50. 00 
9fY7 ,,oo.oo 
9)6, .QQQ.OO 
136, 45).00 

7l,SOQ,OO 
33),400,00 

?, 06), 504.00 
2.823.012.011 

$24.~~.2~-zg 

$1.0 I 000 I 000,00 

~.102161j,oo 

•)67·669·482:00 

• s,ooo,oo 
24,269. 011 

27S1QQII, OII 

• ~.!2.00 

·~1·m•12a00 

4.4 

!r-....u"7 Dl~t, Procur-a.t 01'11a1-(IID 
II'IUDIDir 01 l.E.ISE-l.DID ~ 

- - Iocoptioa ot ""'-.. or October :o, 1941 

"""'"""' --
• ~.1125.011 • • $1,82$. 011 

:l32,S59.7S 6), ,al.79 296,141.$4 
3,054, ?8l,,s2 262, 9S$,79 ),)17, 740. 31 

612, ?9).87 lJl, '771,26 7'4, $6$. 1) 
200.011 200.00 

3, 016,982.30 ll,.4S2,U 3,028,434. 41 
?07,009.03 ?07,009.03 

72, S49.04 72,$49.04 
82,SOQ, OO 206,251.66 288,?»..66 

26),S47Sl 425, 46).82 689,0U.l4 

29,400.00 
1,994,1~.80 
1S?6.6)1,1.0 

290,124.46 
286.21.S. 88 

29,400.00 
2,284,9?6.26 
1,862,846.98 

$1.0,~,072.66 12o5Eol!Z~ ,!J,m.~·~ 

• 70,1.42.21 • • ?0.~.21 

• - • • 
rua.m.826.a ~.p?.091:02 . l'77e?l6:?l?:V 

• • • 1,01?. 44 10,029.93 11,047.)7 
41:041··~ ?2, '719,90 113, 821, 20 

• ;a.~.?4 • 82a!22·e~ • w 1868;i? 

~·8Zl·88~.22 S4Sa6l?a900•82 $1'77·~·?86.10 

• -1,825.00 
2?0,000,00 
6S7,8S8.46 
4IY1' 259. 69 
52,934:87 

1, 425:00 
130,800,00 

1,63S, 6S$. 09 
497,990:97 
~,)99.04 

611,741.34 
246,911.16 
136,4$),00 

71, 500,00 
)04,000,00 

• • 771,$27.74 
960,16S,02 

$10. ?62,08). 00 

• 9.929.8f1·?9 
$211102,6?9:00 

• 
• 

s,ooo.oo 
lJ,221.6) 

l611l ?S,80 

1?9.400:4) 

Pece2ot2 

a 

t ~.QQQ.OO 
2?0,000, 00 
190,418.21 

', 462,041. :n 
66S,728:?4 

1, 62,00 
130.800,00 

4,~,63'7.39 
49?,'m:9? 
1,)99.04 
?01,~.)4 
$1.0,$)6.18 
1)6,45). 011 

11,501).00 
333,400,00 

6,m ,m .S4 
2,'"·"'.u 

$2J,, 6?8, 1S,.66 

tt.o1000,0CXl,OO 

t2lel02e6?9r00 

am .m ,m 1r 

• 
• 

.s,ooo,oo 
14, a)9.07 

202,220, 10 

mt+S?·l? 
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October 30, 1941 

r.l;y dear l4r. !A~ty : 

I read in yeaterday' s papera that 
Ur . Taub teatif i ed, before a Ca.mi ttee, 
on contracting. 

It' Mr . Taub hu wri t ten out hia 
atat e:ent , with auggeationa and cr iticiama 
aa to how a contract ahould be l et, I 
11ould be cl ad to r ecei n it bef cre noon, 
Fr iday, aa 1 would like to t ake it up t o 
u,e country to read. 

Youra aincere l;y , 

(Srd) H. l.!or r,en thau Jr 

Mr.Stac7 May, Chief 
Bureau of Reaearch and Statiatica, 
Office at Productim Managll!lent, 
Rooa 2700 Social Securi t7 Building, 
• abington, D. C. 

4.5 
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ron n1E FRESS m.!E!\I/.TE RELF.ASE OCTOBER W, l~l 

The President to day si f!1led the tax amortization bill and 
issued the following s tat a.ent : 

This bill .. mends t he '£ax Amortization J,aw by requiring only 
the certification of the l>ecretary of iior or the ~cretary of the 
llall)', extl:ld1111J the tire for filing applications to December 1 , 19<1, 
and otherwise simplifying procecl.lre for tax a:nortizati on . 

Last year Congress passed the liiW \"lhich per:nits defense 
c>'nufacturers to acortize over a five-year period energency facili­
ties, certified as necessary in the int.erett of r:ational Defense 
durir(" the e:er~:.:ncy period. 

'i'lle =a:ded statute eliminates the joint certif>eation 
forr.oerly required by th~ 11ar and Nail)' DeparV..ents and the 1-dvisory 
Co1'11:lission, and plac~s the certii'J.cation soluly in the Ser\'ice De­
portr.lents . 

The rurended l aw puts into immediate ortect other changes , 
based on actual experience, whicn will si11;ll1.1'y thD Jrocedure and 
eave time for both Defense manufacturer6 and th~ CovE>nurent . 'l'he 
t.i1r.e for filing applications has beun oxtondurl . Defense manufac­
t.urors, who w~re unable to file c.pplications 't.ithin t.he shor t per­
iod of 60 di\Ys provided by th~ old law, are given until December 1 , 
1941, to file new ap;>lications . 'J'heroaft.cr, th~ time for fili ng 
applications for certificates has been extended from SO di\YS to 6 
months . 

The nc•7 law also siqllifiu proc•<ilre regarding Certi!i­
catAs of !lon-rel.£1burse:~eot by ll.£1it~ the contracts to be certi­
fied to those which art: more than m ,ooo in mount and 'Ohich were 
made 'ld. t1: the 1.ar DeparU!lcnt , th' llavy Depart.cunt, or the llniUd 
Stat.c~ lklrit1.::lc Co=i.ssion after uecccber 31 , 1939. IInder the 
tomor law tltlnY C'.anufacturf>rs filed tpolicetions for certification 
of contracts of ~all amount , and contr~cts mode rl tll othi<I' depart­
ment•, such as th~ Department of the Interior , Post Office Dcpart-
II'Nnt , O.pnrtmol"t of :.gricultur• Md others. Uoocr tho n"" law 
such tpplic~tions ere unmcessaey for any contraat with any of these 
dopertmonts , reeardlcss of amount and for nny contnct if it is un­
dur SJ.S,OOO, Ylith the >:ar Department , tho Nail)' DepartmEnt , tne 
Unitod States Maritime CommiSsion. 

Certificates which have already bcun i~rued are not af­
f~ctcd by tie emndrent and the rl.ghts of mcnufacturErs 'IIIlo have 
alr-ea.dy filed upplications er& not prcjucliccd. 

t.ew toms of &ppllcations and instructions are being pre­
po.rod and '""Y bE> obtai:>e<i from the Of fie e of the und<lr Sec,..,tary ot 
t:ar , To.x l.morti:ation S..ction, ard fro"' t oo Office of the under 
Sccret.ary of t11oe !lavy, r.'sshill! ton, 0. C. 
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THE WHITE HOUSE 

WASHINOTON 

~,.,c:-r- 1.3•:: of he . :"C<l:l"..k.r-J v"' 
-.' Cl'et.nt:: of f.ur 
Llb·t'!ct.o r ,.it 111 1·al ~:n . \.:-.c h.::ne: .s.~e .. i.· c tu1• 
c:..a r l uf t.. c vr~·.:. OJ .,.· ?.•.J l~ct. 'o. l la:-.:t 'f'11kl\t. 

,; ~...:~.:nt ~ rht.lo)J o:· l..1•· v . :·~ce :/ ?.i.~e · 
n . i~ "ll nl. rHt.lc.n 
Cuo r 1• .&.t,or ~.; [' [n:"O!"' .... ~ ivn 
Co~)t""ti . Jll.t. ... r .;! l nt• r - k . , ,...,_c~1. A:'f3.1r!' 
i..i· .. L .. m Or l":,\.: .• "_,:• ,: • ·~ •':ic~· .. f :.OiOr" ·•-nc . .' 
·~: ... )t• ·'•"t..~C:"I t. 

'ihe First. :t.:.p:. l ·..:::E-:ltnl .:.,:,: .. ~ ' : ~!" .. •· ~.,; . :- ::: . r!:-..: i x1 .... cr , 
l'lH, proviues t iar.t : 

" t..,e nca rl o·· :n~· <it: ""~"l''"~-·' nt. .lr indew :.'-~ .t. ~6~~,t!..isl':"". nt. 
Ol' .,.tv~ :Jovernn .. nt , n"t. jlt"l~t .ta t.e pr;ovi~- ~=- o: ·x·~ttn · 

ln.\11 ~r~.....y ~:-,lo:: , · .. l t. .. he :- v .l :·"": l '!""' .. 1 ~•:· ~r­

~on J f out.st.:.:: .:. , · Pxt- t..rl :- c t. u' :,: 1 l i ·· ~t :: c - ··;>e-:::.~:.~.m 

or .. 1 p~r !":'..!lt!.:!. . n 

Tn ~Ct'\.1 t-d:-.:· ce t.i ' L ' h 1~ r. \l' -L ,.,:-

1 :·· <'t. • c: • t o A~ 1 rove ln ·.-.,·i : 1:1-· U.· " :tl \ :):., , : 

:.- ..-"'""' " ' ., tu .. , l' dl) r'---:-:.:-~ •• r•!'lo., ·t .. , • 

• 1 ;. :,-: ... , i t .. : 1··:'·" r~; 
,,; t '.... i n :,-~ l''• l 11m·-

I n ·ut ln :\:.J":\:•1 o .. ini n , • , J,, ~: : •• 1 l t ... l •c • .. t 
, ·· · r r · l , '"0\ ':..1 -_h·,n 1J ~· t. L•' :.~ t. "' ·· ~..: .... t:e 3;--c: , ··\1 ... _ 
~n · ,. ~ " a•l ,.c:t M Ol"! tnploy tr. lvi·;.:.ll:-. \..:! -.n I ""~ .1· c~ : r,i--r..._ ··:--r -
..,cril• 0 by r.t~ l b 1'1'it.1-l.Jl ... r.e l;.t:.-''\1 '(' 0 • • h• n: ; !"·'1 !'"'i ... t . .. •:\!- l r:. . 

I l.-. reby 1\'f' ~eh L~ ::r \·n.l ~.J .. 1.,. .... : •·: ... :·: t ~ .. :-" ., •• i: '· ·or­
l .r, r~u."" 1:: n\!<!rts: Pd. 

'i"hfl' rt ,uil•mrnt- 11o f vut.rtl: •... :n · :... • ri t c:•• ~1 ·: 'li.~:" '-' ~;· 
c~· l':JC' a ncec:::-:;.t1r con :itJ on b.t ·,tot n } · ,,c, ;. !•!l~ . 

·".:! appl'oval i 3 also ccn it ~. ·1-- • 1';l · • r ··• , .. :.··.,:.··n t :.! ~ (.;.c. ln-
•. 1vl1uo.l Joll ::.r-a - yl!t..l' m:..n b e· t i'i.J I'-.•U, !J.;. i.:w :..t · : t.t• ..... _. ... ~r.v ~1 • •· i\P 

1-t ·rncy o r Lhe Oovet'fi.I'Tll'r.t. . ~ir\C t' r ll lli•'. ·H 1 ' tf • •. ll''.'('e~ ;,J c :-0 i .,_ 
v, t.t.l Mt.t'!d 1 

.lt. 'tl"Ul~j ~\. b 3o: pl·'-~Ct..i c• l,..t C! \o .,. ,, •dl I' C• l..1.L. c l:t: :, . 
:Jij ;f'~t. you uee t.h~ t'. E.I. , whl~'l ,, .. . e .1 rC't.• u t ~· 1. ·:~ M.i ·.,,, · nf' fc:· ,, . , 
b,1c ·aure o f' it.t. eA('W"r1q1ce in h._-,n l.:n t co, li ... t:, . -;:·.: .- , : ~: • • ·.- r , t ... 1.n 

" ... n1n1:Jt.r ;J.t.1 v e- :c.t.tor ~:Jl i\'l:f f'o:· / '-'' u1o~ :.:... c t.''- · -. .... 

:' . 

I 
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OfflQ; Rllt DIEIIGENCY NANAGDIEl'IT 

DIVISION Of OEfl'.NSE AID REPORTS 
WA3HINCTON. D. C. 

October JO, l9Ll. 

Dear Secretar; l!orccnthau : 

I ao ~ending you her~th, for your 
in!'on:aUon a1od use , photostatic copies 
or t!le Executive Order cf October 2E, l9l&l , 
s~tt1ng up the Office of Lend- tease A~lnis­
tratlon , a nd the rresident ' s letter or thr 
•ar- date designa tine Yr . Stettinl~s as 
.1.10!>1 n is tr> tor . 

Sincerely yours , 

Oscar S. C~x . 

!ion. Henry lloreenthau, Jr ., 
Seeret.:1r;; of the Treasury , 
Trea,u..ry Departc:ent 1 

.7ashinotto"• D. C. 
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TH~ WHIT~ HOUS~ 

WASHI NG TO N 

OCT28 lllotl 

• 

ll;r dMr ll.r. StettiniUSI 

I bllrebf redesignate ,ou as Lon4- Loa.se AdainilJtrator 

to e:Drciae tbll power and authority prorlded in the !tzaeutin 

Order •Zatablishine tbll Office of !And-Lease Adainistr ation in 

49 

tbll Ottice tor t:.rcency llanage•nt of t.he E:Deuti n Otri ee ot 

t.he President•. Aa sue I\ Lend-Lease !clainistr<>tor , ,ou will con­

tinue to reeeiTe e0llj>8naa t ioo at an annual rate o! $10,000. 

Very s incerely ,ours, 

Honorable I4Rrd ll, Sta ttinius, Jr. 

Wasbinet oo, D. c. 
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t:STJJILISH~ THJ:: O.TICi. Or I.Z:IP..~.. AD:!l .• L:,._.i:tx: 
lll ·r:-!E 0(:1:Cl: • 0?. l:~J::XL.:ICY :.t;.: •. , ·;: ;;; or .~0:: 

!:XECtr.H. 0:". ICE OF r;u; .>._ r:>::iT 

purpot;es" (hE>re~l!'ter r ercr r, l to • ,. n·L) , ··1 ~:· ·1.(' 

the ?ra~lJen t .L'1 r cc:;:>Oc t t.o the n:.t.totu t rr~N'.-;t-• lc;.· ·.; le-

elnre<l by t ho Prec1de~t on Uay 27, l •V, L, " " t in nr lo•· 1.0 

provide f or t he more ef,'"cctive '''.!""'tntnt.r: ti.n'l o•· :..:·o .. ,• .ct::; 

in the interes t s of :tnt.lono.l ~h~r.- n. •· , tt.. ::; tc!-. h.: o~Jc1· .. 1 :-.. 

foU.ows : 

aont of the Executive O!"f\.ee of t.he Prv: l tf'nt an Of 'ie• or 

Lond- Loo.::;e /,c:hdni,;tration, s t the 11C.1.l o!' .ilich s'l3.1\ k an 

t.cSoiniBtrn.tor , appointoJ by t ho ProulJt.-nt. , 1:ho shall ,., .:, ive 

in &Htt1on , s hall oo entitle t to M~ual nd neeos:"r .Y ~ .. .,.,._ 

pcrror~c~ or his clu~icc . 

2 . Subj cc ~ ~o :;uch poli~ics nc ~he Pre:; l i,_ nt. ~- ."r o::t 

an.l directed, yursu.--mt. t.o cect.lon J ol :..:'\e _cl , ..o • ~~:~:.;:.o 

a..._y po .. cr or ::ut.horit y con .. <~r1· J O!~n .he ">r,.,. ~.: :1 ... • iJ .. -. .\!\. 

• 
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and by t.ho Deionao J.id Supplcooat.&l .t.ppropriat.l.on Act, 1941, 

and &!If acts a.oondat.ory or ouppl..,..nt&l !.hereto, with respect 

to &1\7 nn!o:> 'llloee de!enao the Pr•1dont ah&ll haYO four>:! to 

bo vital to t he da!on"" or t.ho United Statoa o ProYided, That 

the mut..- agroacont with each nation rocei'ri.n; lend- le&to eid., 

oettins !ort.'l tho s on.oral t.enoa aod conditions IInder 'IIIith 

ouch nation is to reeobo such eid, ahall be negotiated by the 

St.at.e Depar..cenl., with tho advice of tho EcoJlOl:lic Defense Board 

a:Jd thl Offiee Of JA:nd- Le.aa e Adp1n1st.ration. 

3. The Admin1ol.rator sh3ll malce appropriste arrang8111onl.l 

with tho Econo:ic oarense Board for tho renew and clearance 

of lend-lease transactions 'lllieh a!!ect the oeonoc:dc de!enae 

of the Unite<! St.o.toa as df>fined iD E:ucuti're Order llo, 8839 

of Jl.ll;r 30, 19-U. 

4, Within tho lil:litation of such !Wlda ao aay be a>adf> 

available !or that purl""'•• tno .A::i.I:I1Jiistrator ;oay appoint one 

delegnl.e to such Deputy or Aaoistant Administrators ~ power or 

authority eontorrod by those order• , and ll&ke proviaioo tar aucb 

ouppltos, !aeilitioe, and oorriees a.s a hall be nec .. oary to 

carry out the provisions ot this Order. Insofar u pracl.icable, 

t..'le ornce o1' Lend-Lease .kll:>1niStration ah&ll ..... 11>Cb general 

business oorvieea and facilities as aay be made &Yiilablo to 

it throll&h the ottice for Eaergency llanagement. 

s. E>teeutin Order No. 8751. of Ill¥ 2, 1941, .. tabJ.isbi.oe 

the Division of Defense J.1d Reports ond da!ining ita fliD<>tioDI 

- , ,u., a _ _, N~-JL.Ii/~ 

T:-l!: 'I!!I'i'E ;;Q!ISZ 

Oe tobor ::?f~ 1941 

t 

Regraded Unclassified



Ootober 80, 1~1 

l>ear .lrohh 1 

Thank 10u Yery .uoh tor fOUJ' letter 
ot October 28th. 

I thi nk I underotood perteot17 what 
fOU had in alnd. Jlad there b .. n 1111 •ftbt, 
your l etter would hoYe clesred it up. 

Toura aincerel7, 

{lip.&) ..... 

Yr . Archibald MaoLelah, 
The Llbrarlao ot Congreaa, 
Waahlngton, D. c. 

51 
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b THE LIBJ.AUAN OF CONG RESS 

w.,tn.u ... D. c. 

October 28 , 1941 

Dear Henry : 

Tlulnks again for s~eing a:e this Afternoon . It was 
kind of you and I got a very greo.t du.l out of our briAf 
talk . It 1s goo<i of you to oay that I can co<.e to see you 
O£&in as our plans develop. 

I want to be sure the>. t I didn ' t. leave you 'IIi th tile 
feeling th~et tbe Office of Facts and Fi!;W"CU tholll:ht of i tselJ' 
as having any control over info,..,..tion isauec by tile various 
deptirt.cenb and &gencies . Our job, as I see it, i s )( simply 
one of Ylorkint; with tho departc:enta t.o t r y to Jtake the infoi"Wl­
tion they issue as effective ao possible and to Cive the 
1•eople of t he coWltry as t'ull WI explt.nnti on a~ possible of 
the goverrunent ' s activities t.no tne situation facin0 the 
govornmon t . 

I write you this because I think some people ~~ve 
uotten the iden from conversations with the !Myor and elsewhere 
thn t tho purpose wes to exercise some kind of contr ol over Ute 
dissemination of information by goverrunent "gencies. The Ex­
ecutive Order 1:18kes it ve.ry clear thc.t tbiD is not the fact 
nnd cert.rlnly I have no such thought 1D adnd . 

'Thanl<$ again for seeing ce. 

The Honoroble 
Henry loiorgenthau, Jr. 
Seorotery of the Treaaury 
l looh1ngton, D. C. 

Fai t.htuU7 you:s , 

~ 
Archibald ~ci~ish 

52 
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OCt ~o ~ 

:~ ~cAr ~. : aoretary; 

l~e!eronce ia cade to your lo t tor onolos l nt A 
e'~Y of a pr opoaod bill, "To eatablia~ nat ional conaor ­
s'n-, :>! inter:u~tio:~al c~i\U\lcation.t ana f or ot !lcr 
~~oaoa • , &nl requestl~ an ex~reaaion o: t he v i $W& of 
~ •• \a ::'e;>ut::e:::~t t 'lor eo:l. 711\a ~ill A."\d t.'l).e pr o-,oooa 
"'lr-i :or t!eaHn.: "t:\ t!l ce:uorahi p t~roblo:Ja !:lu bee::~ t !1c 
z :bj cct of a n~er of confer encea betwe~"\ offi cera of 
~ .e &\J' u.t! : reasury : epart.:lent. . 

The bill and t he pr opoaed plan for dealin!; Ti lth 
oe:uorahip pr oYidea for the a;>pob t !llent of 11 ciTlli&n 
as t~ae J i r ootor or Conaon hlp a:~d f or t he .;aTJ to 
atlll niater t he r adio and cablo conaorahip and t he /iruy 
to c.d uni 1ter t ho ')() I tal and wi re conaor ah.lp. The 
;wo;1ond bill a.ut hor ll.ea t h.e oorcta.ry of t ho 1'r ouury, \ 
on l'ttquut of t he ~irector of Conaorehi p, to detail f r oll 
t !lo Cou t Guar d1 or MY reserve c0l1penent t !1ercof, auch o: leer• and e~iated ~an on a otiYe dut y aa may be 
~oceao&~ to ef f ectuate the proviaiona o: t ho pr o?:>sod 
till. m e bill UIO cesi j,"ll&hl t he : lscal ::orvl co of 
t IC :·r o&a'l1"1i •. >O;l&rt:le:tt to iJir for ::. t~O f iaceJ. , cllabure in: 1 

~:1d CLccount n.: !'unctiona of t.\ c :,irootor of Ce:uon:..lp. 

I ~Te r ead t.\o roport 0:1 t~it ~ro?osed bill 
1.r\tton to you by t he Attor ner ;;e:~ore.l on eptccber S, 
1. t.l , t.nC. I a:;. ~oner-.11)- L'\ atr oo.'.le:\t YrLth t !ie view• 
c x~roaaed tborG~:l by t ho Attorn~r ieneral. I t l a 
t:.or cforo unMcou8.J7 !or ~• to ropoa~ her o MY of t ho 
oLatrvntlona ~C.c in t he Attorney ' enora1 '• r e;>ort. I 
i!ct ~ ro , :lOlloVor, to st rou ono u poot of the :>roble:~ of 
ceanora:1ip. 
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~t the outbreak of the preaent war, ~land'• ceuaorahlp waa .. t up aa a pe.rt of ita \'lar Depe.rtGlent, ~oon t~ere&!ter and at t he r l elc of taporary Ualooationt oenaora~lp wu ta;(en out of t he ;,ar ) r:>&r tl:lent &nd plaoec1 on a cl vl.lian baal.a, The current Or l t l ah experience 1a that not llllloh ::110re than ten p ar cent of t he l.nlol':l&tlon obtained through oenaor1hlp l 1 ~d1 available t o the military depart3entiJ that over fifty per cent of t la lnfor»>.t1on obtalned l1 ~de nailable to the ~ln1atey of _cono!Uo \•'&rfareJ and that the Boar d or 'i'rade, t h.e llr l tilh Treaau.ry, and !'oat Offi ce Doparbent are aho &::1011£ t he lla;>ortant client. of t he eenaorahlll• I u in!ol':l&d that t ho Director• of t ho Srit l.ah Cenaorahip act under t ho culdanoe o! lnter iiaparbental com:z:ltte .. whi ch :::eet perl.odlc~ and. aclYl11 t he oe:aorehlp ot t he !dod of in!or!ll&t l.on to b e aoucht out 1111d t he uau to be made of t ile l.n!or:J&tlon obtained by t he Ct!laorahip. 
I aee no reaaon to doubt that ln!oraat l.on obtained b;r cenaor1hip l.n tbil countcy would al..!::Ularlr hue a far creator oeono:Uc than llllitu:; Yalua. Acoori!ln&l7• I boli.ve that t he whole pr obla of t ho ad.::Unhtratlon of &n1 prog~ of ctniOrthlp ln t~i• country ehoull be reoon~idertd b7 t he Prealdent, t he ? lee Preaident aa Chairman o! t he Eoono:Uc Doh nu Boerd, e.nd b7 the Cabl.ntt. 

V eey truly roure, 

(llpoc:) •• ... • ... u... llil 

Seoretary of t he ireaaurr. 

Tho ~onorablt, 

'l'he !" ecret&J7 of the !laV7, 

llD :nrd - 10/27/41, 

11J IIIJII ... II!Irll.-"' 'f; I$" 

1.1.'/ <f 

' 
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Ulfl'fi:D $'rUES SAVDIGS !!OliDS 

Co~atlYe Sta\o-t o! Salea Durin& 
.Firat 'fvent)·-!'lTO BualDoaa Dqa o! ~\, Septe•bor , ud Octobar, 19~1 

(.Lucuat 1.- , Septe...,r 1.-30, October 1.-29) 
OD B&ala o! laaue Price 

(.t..oUDh lD tbouaanda o! dollar&) 

.blount of Increaao I Per centage of Inoroaoo 
or Door•!!• 1- l Sale a or Decrease 1- l 

October I llapteaber October 1 lept•b•r 
It• 

October S.pto•bar J.usuat oYer onr OT er I onr 

kptol!bor 1 J.yyi Sept• bor 1 mm' 

Serieo ~ - Poet O!!i cea • 38.976 $ 38,117 $ 39.554 $ 859 - • 1.~:n 2.3f> - 3·~ 

Sorlea I - BaDl<a 75.095 67.123 1~. 721 1. 9J2 - 1.598 11.9 - !2..1 

Sorleo ~ - 'fo\al 11~,070 105 .~1 11~. 275 8,829 - 9.034 8.4 - 1·9 

loriu 7 - BaDl<a ~ 
111,099 19,616 3,271 - 1,517 18,1 - 1·1 

8or1oo 0 - :B...U 2 108.98] 121.932 6.415 - 12.945 ~ -~ 

'-' 'fotal ~o,S42 tg~, 32l ~5,822 ~8.51~ -~.~~ s.m' -~ 

O!fiae of t he Seore\ar7 of the !reaaury, D1T1aiou o! Reoearch and Stat1at1oa. Oct ober 30, 1941. 

Source: All !isurea are deposita with the Treasurer of the Unit ed St etea on account of pr oceed• of 

ealet of United Stetea S.Tiup :Bondo. 
Woto: 7isur•• h&Ye been rounded to neereat tbouaand end will not neceeaarll7 odd to totals, 
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Poet ornce 

Date 
Bend Sale• I-- -

lleriea J: 8eriea J: 

October 19111 
1 • 1,1150 • 3.029 
2 1,870 2,786 

' 
2,150 3.299 
1,270 1,696 

6 3.11l19 11. 778 
1 1,207 2,595 
8 1,363 ,.6711 
9 1,652 ,270 

10 1,1195 3.672 
u 1,291 2,1100 

~ 
2,515 3,6211 

437 1,022 
15 819 2,175 
16 1,}76 I 3.054 
17 1,422 3.609 
18 1,180 2,~11 

20 2,827 3.395 
21 887 2,029 
22 1,284 3.316 

~~ 
1,1196 3,201 
1,364 3.320 

25 1,}41 2.393 
27 2,224 3,854 
28 1,213 2,164 
29 1;:HJ_ - _3,314 

Ul/ITI:D STA!r:ES SAVIIlGS liOl.'DS 
DailT SlUes - October 19111 

OD Baa1a of Ieav.e Price 
(In t.bou.ande o! dollar a) 

-,-
BaDk Bend Sale• + -

Seriea r ~ieaG r !otal • 

• 1,286 $ 8,271 $ 12,587 
867 11,}211 7.971 

1,o65 6,323 10,687 
612 6,1100 8,707 

1,11411 9,286 15,508 
572 2,913 6,080 
821 },611 8, lo6 
903 3.6511 8,827 
989 5.272 9.933 
632 11,098 7.129 

1,164 11.989 9.778 
261 511 1,794 
159 3,1182 I 6,1117 
724 3.908 7.685 
S6o 4.969 I 9.438 
8116 3,013 6t283 

895 ,800 8,091 
1136 2,959 5.1125 
835 5,880 10,032 
882 5.322 9,llo6 
718 2,963 7,001 
959 4,798 8,150 

1,120 4,156 9.131 
8112 5.66o 8,666 

_!11 l 4,83_9-+- __9~031 

.lll Bend Sal•• 

S.r1 .. 1: I S.riu r Serha G !otal 

• 11,1119 • 1,286 • 8,211 • 111,0~ 
II,~ 867 11,3211 9,8 7 
5. 1,o65 6,~ 12,837 
2,966 612 6, 9.971 
8,226 1,11411 9.286 18,956 
3,802 572 2,913 7.287 
5.037 821 3.611 9.1169 
5.923 903 3.6511 10. ~19 
5,167 I 989 ~,212 11,111!1 
3.690 632 .098 8,111!0 

6,139 I 1,161i 4,989 12,293 
1,459 I 261 3,~ I 

2,231 
3.055 759 7.296 
4,1129 I 724 3.908 9.o60 
5,0}1 S6o 4.969 10,161 
3.6o4 

I 
8116 3,013 7.1163 

6,222 895 3,800 10,918 
2,917 436 2,959 I 6,312 
4,6oo 835 5.880 I 11,316 
4,697 882 5.322 10,901 
4,6811 718 2,963 8,~65 
3.735 959 4,198 9. 1 

6,078 1,120 4,156 11,354 

~·m 8112 ~·66o 9.880 
,647 __ 877 ~oSJL 10 3§L 

m4,Q]o D .AJTo 1 n15~11o2~ t250.8112 
!otal _1_3{,9]6~ * 15,095 I * 21,310 ~ tu~9102-J t211,866 , I T 

Dl. Tiel n of ll.uaarch Stat1at1oa • 
October JO, 1941. 

...., !reanJ7, 0 and 
~ Office of tbe Secret of tbe 

.lll fi&'GH• are d.pca1ta vlth the !r..nrer of the tJD.ihd Statu on a.ccout of proe..U of aalu of 

tJD.i ted Statu S.Tl.np llcllda. 
l1car•• han been -ded to neareat tllouaalld u4 vU1 DOt ... ee .. ari!J' e44 to totala . ...... ~ 
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~rruutp Jaepartment 

TOS 8EVE III.YHILL S CALl,. OC T 29 1941194IOCT . .,.. nu 
JV .... 8 19 

HCH AV MOAQENTHAU JR 

SECV OF' T!IEAS 

~ , 

I f 

SONG ACCORDED BY TO'IY MARTIN A'IO DAVID ROSE ORCHESTRA THI S AF'TERNOON. 

RECOR D FOR YOU TO HEAR BEI'IG PROCESSED SHOULD REACH YOU END OF' WEE K, 

SONG 1e CALLED 1 A8E LINCOLN HAD JUST ONE COUNTRY 1 AND JUDQINQ F'ROM 

ENTHUS IASTIC ACCLAIM AT RECORDIN Q STUDIO THINK YOU WILL BE PLE ASED, 

CC RI AI NLV HOPE SO• REGARDS 

JEROME KERN 

747AM OC T 30 

-
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October SO, 19U 

~y dear General W&taon: 

Aa you undoubtedl7 know, the airfield 
at New Hackenaeok ie frequently uaed b7 
yiaitorl to the Pr eaident. 

1 aaked -: pilot to write out tor ae 
u.e nriou1 atepa that alght be taken to ia­
f i'OYt the tleld and I aa encloaing hie recoa­
aendationa herewith. 

It you concur and f eel that the tield 
1hould be put in t i rat-claaa condition, I 
would appreciate it it you would bring thi• 
matter to the attention ot the ClTil Aero· 
nautlce Adminiat ratlon with a reoa.aendatl on 
that then etepa be taken. 

Youre aincer elJ, 

111au&) ••• ,. ...... ... 

General Edwin W. ~taon, 

The \\hi te Houae, 

' 

Regraded Unclassified



7 6 

27 ~otober, 1941. 

'lbia .,._.cdua io aulDittod u a ruult ot • cooveraation I 

bad wi t.h the Secretary on t.he return tlight troa New Hael<euack 

laat nl&ht. 'lhe Secr.tarr directed that a aucrandua be ou.baittod 

to bla Whlcb he would taka up With tbo 'Illite BOI.Ieo, 

'vv--2~i .. ~c.~ 
W.B.Sinton, 
Lieutenant, o.s.c.o. 

• 

' 

Regraded Unclassified



Subj .. ~ l 

&fon.Mr, 1941. 

-.-. 
• f 

C1'fU Ae.-auUN AM1&1Ul'<lt10D t 1el& a\ 11- llaol<e....,olr , 

• - York, 

1. '1M C1rtl Aaro M\1\1• AdJtlnle\ r etlon tlelcl a\ .... Backonaeolt, 

:f, Y, , 11 t roqunU7 voo4 by .. .,.._.Dilent drcrntt on epeetol lliaolou of 

IJIIpor h noe. 1\ 1e , ... ••r.e\ t hl4 or • Ill ob c to ~ ... l'l'eoldnt'• 
~,roe l arlr. N tato an4 h voo4 to upe41\e t ho cloll'foi'J o r ort tolel oo,... 

reopoc4enoe t o tllo Preo14•t• 

2. 'lila pr.oon\ t loU 1o M Uotac\CI'J tor <bytllll! opera\lono ot 
atn..le • "'I lli• plallllo b\1\ to ao t «>ulhr.d a4o~uato t or opc.r ntono ot 
l are• twt o one too et,.....t\ aor tor alpt Uao operottono ot a tllt&I'J 

o1r oro rt . 

:1. I\ 1o r e oo::>MII4o4 t hat t hlo Cl'r11 Aorouutl co .W..W otra\lnn 

lnt.orao41aU t1ol4 bo l JIPI'Oftcl • • t ollowll 

1• 1 -•• trooo r.- t ile oout-\ n4 or \ he aorthMet­
anut lrHe\ r ....,.T• '!Mea t reoo r lao t o o bot('t.t or ap­
proxt.aot olJ eo ton oonat1t11~1na • 4 11t l.llot lluor4 to 
pla.,.o u olllc \ b1o run&1• 

11> ) CaaU DDo \b e • I'll ourtootaa ot t ho oout-ot oDd ot ~ho 
Dor\bwoo\-ooutllaoot ruowa1 &D4 tho aortllMo\ oo4 ot ~bo 

1101'\beoot -oOU\bwoot l'liAW&1• '1M tlol4 bao r ooon\lJ bo• 
Olllar&«< 11\1\ ~bo r - 11 hon aot 1>- onoa4o4 1>1 bol'4 

OW'taotac. 

(o J l aetoll t1 oo4 llrbta ror Al~tbt la%14 1D«•• Tho ttol cl a\ 

p ....... , boo b!Oi a4aJT , orproocb o.n4 ol>ot ..... u on l lio:bto. 
a- ot U.. ol>oti'IMtl• llt)lta olloul4 bo Popla co4 u 

Cl.~)' • N l ower \haa Y~• o t»..\J"t..O~lou. 

(4) ••• n on t lla ~ol-'TPO o1r0111t wU ch ooaw.1ao a l rwy 
toalJiol roroooota &Ill \IPPU d r a . Ua\11 r•cont l J 
t u1o o1.ro11H wao &nU..blo bUt. uu boon urolD&to4 . 

• 

' 
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If 0.\ekr, lMl, 

01YU ~.-aoUo• MalelaV..Uoa t1ol4 at If• Baol<euaell, 

• • Tort, 

1. '!'1M Clrtl Aaroaau•h• A4a1n1a\ra\lon t lel4 a\ II• llaonuaot, 

11 . Y., 1a tl'lq\WD\11 .. - lor f OYirDll•t drora:n oa opoolal • 1a• lou ot 

lJii>Or\uoo. 1\ h , • ....... , t1ol& ot &111 oU. to t• l'raot4•t'a 

1174• l'arlt ao\ato an4 1o u oo4 to oxpo41\o \bo 4ol1ftl'1 o t ottlolol • .,._ 

roapoD4oaoo to Uoo Pre•l4•'· 
a. Tbo prooan\ tloU Ia M t latoctoz')' tl>r 4art!Ao operaUono ot 

olll€1• a l)61DO pl.,.• bQ\ Ia aot CIDU14ora& a4oqua\o tor OJ)<;I'aUou ot 

l ora• trtA Ollf;iao oii'Cftf\ aor tor alcllt tao o,....uoao ot aUI\&1'1 

alrorof\. 

ll. It h r eoo,..... .. \bat t llla C!Yll ~DAutlca A4alelo\rotloa 

lntoraoo!la\o rlo14 l>o lapro...-d o o rollowo t 

(a ) -· \rooo troa tile aou\-\ •4 or t~o aortllaoo\­

oou\ftoo\ r-:r. 'I'IMH trooo r loo t o a bol¢> t or ap­

proziaotol:r 10 too\ ooao\1\lltlll& • 41otlaot bosal'4 to 

plaMo oolac \ btw ...-,. 

(1> ) Ooa\111110 Uoo Ml'4 ourtaotac or t ho aoutaoao\ end or tho 

l10r\ll .. at-oo11Ul•IJ\ r~~Awa:r aDII \bo aorUlaoat and or tho 

aor\boaot-ooutllwaat I'IIIIIDJ· 1be flal4 !IDa rooan\1)' bo• 

llllarpcl but tho r -11 bua ntJt b- n\&11414 l>7 11&1'4 

.w-ho lac• 

( o j l utaU t1oo4 llr,b\o ror Dl~llt loll41D&•• Tbo tlal4 a\ 

pr-t Ma b<01adar)', approaob an4 oba\ruo\lon llftb\a, 

- ot \M obo\ruoU• lltb\a aiiDill<l 1>o roplaco4 u 

$-hey •re l ower tbu t.lle u~\.ruo~ loc.a, 

( 41 ,. .. tore tllo tolotno o lroult o U cll ooataln a lrwor 

toai.Gal rorooaato alii! 11ppor a lra . Until ucontl:r 

\1111 oirOIIJt -a naUMblo till \ baa - .. t aralaatec! . 
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-lli'IIA.,_ J'Oa - ~ ...... \UT et \lie 

t"Huarr 
If Oe\eMr, 19U. 

le i l&b nauane a ro\ar7 - plow to hap \be tlalt 
op• tw •1at.r epa:raUoae. l.ae\ wla\er t.U Oou\)' 
aa~orl\lN nppll..S a roet ...,. pl .. to lteep \M 

l'a'IIIG'8 •- ""' nle..S lltp e1n. oa •o elte ot 
~ ra_,. wiLl ell eoanl tuh4 a lluaM \o alr c....n 
open"o•• 

R. 1. w.usam, 
liar A4Jolral , u . s . oou t IIIlard, 

0, ·ttu,. 

-I -

' 
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CHANGES IN COST OF CONSTRUCTION OF 
STANDARD 6-ROOM FRAME HOUSE, ST. LOUIS 

Percenta~• Chan~e July 1940 to Sept. 1941 

M.t.erial Costa 

~ ... ...., , a.._., -·--

Sept.l941 

!tefft .._ 
M.t.riol Cotta 

1/nfinW..d LuMIHr .. _ 51.8 U6S 

Fin~d Lum/Hr 32.9 865 

Point. Hof'dwore and 
EJ.ctrie Matrial• - 22.8 474 

Wndowe. Doer-. etc._ 21.7 689 

Molani)' and TiJ. 
Material•--- 9.8 ns 

and Plumbing_ 5.8 551 

Total 3.115 

lobor C..U 

Total,_ ................... 38.1 2265 

&toni Com 
/Muranc. 

Sal• Talt. etc,___ 29.1 422 
S.Mral Contractor• · 

Profit:--.,.-,-- - 25.8 649 
Sul>contrtx:tON · Over-

head and Profih 23.0 4U 
Tatal 1.504 

Total o..te.¥1941- 7.&84 

Tatal Com. JulY 1940--- 6.004 
'-- 1.580 

,..,._t 26.3 

79 
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Pr~o~ rf'cl by: llr. Foy - !!r. ILurotry- •EPARTMENT 

~r. l!sas :OMMUNICATION 

TO Seoretary~)dtbau 

DAT~ 

80 

October 30 , 
1941 

FROM lolr . H~ · 

SubJect: Current Developments in t he High-grade Security Markets; 
Bank and Insurance Company Absorption of Government 
Sscuri ties 

SUIIIURY 

( l) During the past two weeks Treasury bonds advanced about 
one- half or a point, while Treasury notes declined about 
one- quarter or a point ( Chart I ). The average yi eld or 
long- term partially tax-exempt Treasury bonds reached 
an all-time l ow or l. S2 percent yesterday ( Chart II ). 

(2) The nsw l percent Treasury note closed last night t o 
yield 0.91 percent. This compares with a yield of 0.77 
percent on the 3/4 percent note maturing three months 
earlier (Char t III ). Several factors appear to account 
tor the rather Wide spread or 0 .14 percent for only 
three months. 

(3) The Treasury average yield or high-grade cor porate bonds 
was 2.5g percent a t last night ' s oloae, the lowest yield 
since January or t his year ( Chart II) . In the two weeks 
ending October 25, the Dow-Jones weekly average yield 
of munici pal bonds, moving contrary to the trend of bot h 
Treasury and corporate bonds, rose five basis poi nts t o 
l. 93 percent ( Chart IV) . 

(4) During t he six months from Waroh 31 to September 30, 
commerci al banks absorbed more than the entire increase 
in the privately.. held marketable aupply or Govern~~~ent 
securities. llutual saVings banks and life insurance 
companies each showed a small increase, i n the case of 
mutual savings banks such increase being t he net resul­
t ant or a large turn- over of tax- exempt into taxable 
securities . JAll other holders• decreased their hold­
ings or marketable securities during this period. Thie 
may be due in part to shifts by i nd1v1duala and trusts 
out ot marketable seouri t1es into savings bonds . 

(5) The Commonwealth ot Australia 1s offering a loan ot 
LlOO millions. The loan consists ot two issues 
2-l/2 ' s ot 1945-46 and 3-l/4•a of 1950- 57· 

' 
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secretary Morgentbau - 2 

I. United Statu OoverlliUnt Seouri ties 

The past two weeks saw a continuation or the price trends 
1n Treasury bonds and notes begun about a month ago. Since 
OGtober 14 prices ot bonds bave advanced about one-halt ot a 
po1nt and pri ces or notes have declined about one-quarter ot 
a point (Chart I ). 

'!'be following table presents price changes or Treasury 
bonds and no tea by maturi t;r classes trom Septembe.r 30 to last 
night •s oloae: 

Notes 

l to ~ ;rears 
3 to ;rears 

~ 

5 to 15 ;rears to call 
15 ;rears and over to can 

Average price change 

Sept. 30- ! Oot. 14- !! Sept. 30-
0ot. 14 ; Oct . 29 ; ; Oot. 29 

(Deo1mala are thirty-seconds) 

-.o6 - . 10 - .16 
-.08 -.04 -.12 

• • o4 •• 14 • • 18 
+•01 +·21 .:1-02 

The average 7ield or long- term partiall7 tax-exempt 
Treaeur;r bonds, moVing inverael;r t o pri ces, achieved a record 
low or 1.112 percent 1eatarday (Chart II) . Prior to last week, 
the record low ;yield bad been 1.86 per cent reaobed on Decem­
ber 211, 1940. Last night 's low ot 1 .112 percent 1a the lowe1t 
Yield 1inoe the inception ot t he long-tara part i all;r tax­
exempt 'l'reasur1 bond average in 1919. 
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II. , ••• treanrr .,, 

OD lae1: 'fbvroOAT ~ • OAT ot auouao-a1: ot the ottt~r 
to exoba.Dae aow 1 peroa1: !rea_,. 1101:oo 4u ia 19116 tor 13u1 
u~1ag AJO ud 000 ut .. , bid poio .. ot •riptoi opeae4 a1: 
100-21/32 .ad oloeed at 100-17/ 32. 11aoo tlloa •rigb1:o• .ad 
whea-1 .. ued quotat1ou han oot\1od oUI2ltlT, ud d laot 
Dight ' • olooo the .twa-ionod bid quotaiioa wu 100-13/ 32. 

Cl!!rt III JI'HODtO a OOIIJ)&l'iOOD ot tllo b1d Tiold ot the 
Dtlr !re&nr7 MW 111 th the bid Tiol4o Ot 01lhtaD41Dg taull1e 
!reallllr7 aotoe. It 11111 be DOted 1:hat the Tiel4o ot 0. n pt~r­
oeat OD tho 1~ aotoo aad 0.91 perooat 011 tho aow aotoo are 
farther apar1: thaD the 41ttt~roaoo 1D utllr1 t7 ot oalT three 
IIODthe '110ul4 OOAD 1:o Jut1t7 • 

Oao n:plaDat1oa DaT be the taot 1:hat 1:hll 19115 aoteo are 
alrea47 ee1Uag oUghtlT below par, ud r .. io1:aaoo 1:o further 
deollne• (wlUoh wou14 oauo the T1e1d 1:o r1oe 1a1:o Une 111th 
that ot tllo ao• aotoo) ron1to troa rel1lotaaoo 1:o outtor a 
capital lou on the part ot oo-o1a1 bank• wlUoh aoqui.red 
the 1945 notoo a1: par. 

Another roaoon tor the 41nrpnoo 1n Tte1de between the 
ho aote iiOu .. DaT be the UDequal ottoot ot the corporate 
i nooae tax on the 41ttoreat 11&ed ooupono. B)' 4eduotiag troa 
t he Tteld ot eaoh ione a 31 parooat 1:u on tllo reopeoUn 
ooupono, 1 t 1• touad 1o'bat \he 41ttareaoo in the aet Tiel4o 1:o 
a bolder nbJeot 1:o oorporato tu 11 relat1nlT ...U -- a 
0.60 peroont T1e1d atUI' tau• oa the 19116 ao1:oo ooapared 1:o 
a o. 5~ parooat Tield attor 1:auo on the 1~ aotoo . 

ni . OQr DoMOtiO Bip-£&4! lo-11;1 .. 

In pUbUo ottar1Dp ot bon4o in tho ••• York aarltd haTe 
eharp1T 41oUud 1:he put halt 80Dtb, 1:o1:allac oalT 15·~ a11-
Uone tor 1:he 1:wo web ea41Dg Oo1:ober 2~ ao ooapared with 
$56.3 a11Uoao 1:he pnnouo t'IIO web . 

High-grade oorporah eeoariUeo han had olllT TarT a1110r 
pr1oe DOT .. ento auriar 1:hie period. 'fbe !roaour7 '• aTarap 
7hld ot t1Te h1P-gra41 corporate bon4o ... 2.5' paroent at 
laet night '• olooe, a AeoUno ot two bade po1ato dnoe Oo1:o­
ber 111- ( abart II). '!'hie 1o the lo"ot Ti•ld the aTarap hao 
reaohed elaoe J&DuarT ot th1o Tear. 
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For Che two nelta ended Oo~ber 25, 'he Dow-.Tonea wakl7 
anrace )"iald ot twn'Y 2o-:raar IIWI1oipaJ. boD4a, IIOYiJIC ia­
Ter•elJ to prioea, roae to 1 . 93 peroent, an inoreaee ot tiYa 
bal1a pointe troa ita all-tiae low )"ield attained Oo~ber 11 
( Cllw't IV). Sinoa the anraga 71•14 ot lonc-tera part1all1 
tax-exa~Q~t 'l'l'ea81117 bonda waa 1.83 peroent on Ootober 25, the 
spread between theaa two aYeragel at the end ot laat welt aa 
onoe 110re a poaitiYe Yalue, +0. 10 percent, aa ooapared ~ 
-.01 peroent on Oo~ber 11. 

IV. Bank and Inaurpoe Ooapany Abaorptlon ot 
Qoyarnaent 8eouritiea 

It haa bean pointed out 111 prertoua ae110randa that Ute 
1n811l'anoe ooapaniea and lllltual eartnca banb, partioularl1 
the latter, haYs a Yar7 Uaited net abaorptin oapao1t7 tor 
Oonrnaent aeouritiea. It hu aiiO been eaphaliud that 110at 
ot the P\ll'Ohaau ot taxable aeouri Ue a aade b7 lllltual aartnga 
bankl chlring the paet )'ear han been tinanoed bJ sales ot tax­
exeiiiPt 11ouri Uea ~ oo-eroial banlt•. 'l'lleaa taota are brougt1t 
out lharply in the tollowing table and in Clbart V. 

Hat Clhangea in Hol41ngl ot Marketable Qonrnaent 
8eouritiea b7 Selected 01&1111 ot InYeetora 

llarah 31 ~ 8ept .. ber JO 

Ooaeroial banka 

Mutual aaYings banka 

In1uranoe OOIIIJlani•• 

411 othar pr!Yate 
1DTII~ra 

(lf1ll1oDI ot c11:1llera) 

• t • 

: !~Uable : !ax-anapt : 
;aeouritiea*jeeouritiea•; 

+1,425 - 74 

+ 545 -4211-

+ 515 -222 

+ 446 -643 

411 pr!Yate holders +2, 931 -1,363 

• Exoept Treaaury bills. 

: !reaaur)' • 
billa • : 

+222 

5 

- 29 

-~ 

-JOO 

total 

+1,573 

+ 116 

+ 264 

-~ 
+1,268 
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!be abo<re table llbowe that, 41lrina tbe firwt dx-aooth 
period oonred bT the !reaftl'J' llun'eJ' • the Olmer~p of 
aonr1111ent 8eolll'itiu, -eroial 'ballke iooreaeed their bold­
inge of urketable "o1U'1t1ee bJ' a sreater aaoWit than the 
1noreaae in tbe total pri<ratelJ'-beld IUpplJ. !hie ie true 
enn if tbe inoreaee dlll'illl tbie period in ooaaero1al bank 
hOldinge of 'freaiUI'J' bUle (due priooipallJ' to eeaeooal in­
tluenon) 1e d1eregarded. 

Cbart 'f oaete further 11gbt on how thne obaogu oaae 
about, Oo .. eroial b&Dl:e, 1t Y1ll be DOted, aaoage4 to lteep 
the reduction in their bolUna• of tax-exeapt "ouri t1ee under 
$100 a1ll1one deep1te a rwduot1oo of 11.4 billione in tbe 
total pri<ratelT-beld IUPPlJ' of IUOb eeouritiee. !beT aoooa ­
pl1ebed tb1e bJ' purobae1Dg frc. other olauu of boldere 
alaoet enough tax.-exeapt .. ouri t1u w offlet their entire 
utur1t1u. 

Mutual ea<ringe banlte lbow a large 
tie a wi tb a rathe r eaall net 1nor""' 
tbeae banlte were upeo1allJ' partial to 
58. 

turo-O<rer of eeouri­
It Y1ll be noted that 

the 2-1/2 1 1 of 1956-

Inauranoe ooapan1ee reu1ned true to their tradition 
that theT 1 buJ to bold" and eold 'rll'J' fft tax-exeapt eeouri­
tiee. A muob larger proportion of tbe1r purobaeee of new 
taxable eeour1tiee, therefore, repreeented bona fide DIY 
l&'fiDge. 

• All other in<reetora• ehoved a net of about 
$700 a1ll1one 1n their bolUnae of ee-
ourit1ee. About 1500 a1llione of tb1e wae in !reaiUI'J' bllle 
and 1e probablT larcelJ' eeaeonal 1D ob&raoter. 'fhe r-1D-
1Dg $200 aU11ooe 1e a real decline, bowner, and perbape 
repreeeote, 1o larc• part, a liquidation of •ratable ee­
our1 t1ee bJ' 1od1rt4uale and trueh in order to puroba" 
e&Y1nge boode. 

v. IIY Auetraliao Loan Anoouooed 

The larcut eingle loan enr offered bJ' the Comaonwealth 
of Auetralia wae &DDOWIOe4 Ootober 7 bJ' the Oouonweal tb 
Tre&elll'J'• It ooaprieu two Dft 110uri tiu totaling '-lOO aU­
lion e. Of tb1e aaoWit, ~70 alll1one 11 to be applied to ~ 
OOD'fereion of eeolll'it1ee •tur1D8 Jo<reaber 15, 1941 and ~}0 
lllill1one ie Dft aoneT for ourrent expend1turee. !be DIY bol'­
l'OWing 1e tbe equi<ralent on a per oapita bade of about IJ..8 
billione 1D ~ United Statu. 
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u the eat1aated goYeraaent eli;PendUurea for the 7euo 
ending .TilDe JO, 1942 -ount to abo~at 1.'20 a1111ona, ~ ... 
aone1 obtained froa the 18auee Will ooYer n"rl7 one-..... 
of the total expen4l. tur ... 

The new loan 1a to be 1ae~ae4 at par with a ohoioe ot 
two •turiti88. One i .. ue bearing inter .. t at the rate ot 
2-1/2 peroent 18 oallable BoY•ber 1945 and aatur .. Bonaber 
19~. '!'be other helle bearing intereat at the rate ot ,_1/4 
peroent 1e callable BoY•ber 1950 and aaturea BoT•ber 1957. 
According to a report appearing in the Lon&ln J'ill&lloial 
!1ae8 the eubaoription bo0k8 were to haYe openi4 on 
~r 7 and were to ol088 not later than KoY .. ber 15, 1941. 
Prell reporte i-ed1atal7 folloWing opening ot the booka 
etated that the new aone7 requ1red -• alreadJ 1D a1ght froa 
15,000 aubeoribera inolu4l.ng 1nat1tut1onal an.d corporate 
lendera. 

Attaohlllent, 
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TREASU RY DEPARTMENT 

INTER Ofl'ICIE COio41o4UN1CAT10N 

OCT SO .. 

TO Secretary Morgenthau. 

J,!r . Foley. 

Josiah E. DuBois , Jr., of my office and John s. Hooker of 

tile State Department have recently returned from a five-weeks' 

t rip during which they visited t he following countries : Haiti, 

J)o:linican Republic , Guatemal a, 61 Salvador, Honduras, Nicaragua 

and Costa Rica. 

They worked with our diplolllltic and consular officers in 

such countries and consulted with representatives of the local 

lovernments with respect to problema arising in connection with 

our bl ack list . 

As I previously advised you, t his trip was occasioned by 

tne fact that in certain of these countries it appeared t hat the 

ousiness act ivities of certain firma on tne black list were impor­

tant in the economic life of such countries and t hat it was necee-

sary t o work out programs with the local governments so that t he 

economy of such countries would not be harmful ly affected and, at 

the same time , the objectives of the bl ack list would not be ae­
f eated. As a result of this visit it was found that it was 

necessary to work out programs along t hese lines in Haiti, t he 

Do~nican Republic , Guatemala and Costa Rica. Such programs 

. 
• 

' 
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- 2 -

have already been worked out in aaiti, the Dominican Republic 

and costa Rioa and it is hoped that a program will ahortlf be 

TIOrked out in Guatemala. 

You will also be interested in the fact that Mr. DuBois 

and Ur. Hooker report that the black list has, on the whole, 

been very effective in these countries, destroyia« in some 

cases, and drastical.lT curtailing in 1ll&n1 others , the busineu 

activities of firms on the black list • 

• Regraded Unclassified
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.. 
Clll.r 

•ac&:oacna •• L 

Da\el Ooto'll• Ill, 1,..1 

leo It J.IIIO p.a. l9tll 

1153, October Ill, 9 a.a. 

JIOtl J'OX lOll IICD!Ail" o:7 !D ma FTI1'. 

1!!-J, :a. 70= 3116 of Ootob• llllt reoelftt 

oil 25th. llan th,....MI rr .... e retunl to !rM..ar7 

vUb bia. In rlev of \be fact \bat bo&M etarW 

operaUolle leil all4 fo11114 1i lliC .. I&l"T w 11114er\ake 

e~ colltrol proll'aa \here re-.11le - tltflcov.l\ 

all4 1Jqlortallt aocoUilti.D& prooelv.ree all4 probl•• 

\o be 4enlope4. hill 11 lllZiou w retv.rll w 
replar work v1 \b hMft1'7 lnl\ 11 4 .. 1.rou of 

etqiJic here uatU eoaiot .,re pro111D& of tbl11 

Ollll be vor!<l4 out. !hie v1U toke at leaot ....,tiler 

.,.,til. t7Doleretall4 troa heee \bat before l .. TlDc 

for •M&be' Oocbrllll 41e,....eel tble •tter vl\b 

b1a all4 \bat hell oolllllltel to eiq Ulltll Cocbrea 

oov.lt pt back w Vaeb1Jlctoll w ed eo• ell• out 

to r~ao• b1a. 

1a or1ev of 
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pro'bl• uA U.a feet U..t U.. MU'4'• or..,Uaatloa 

ll atUl ••l1dlat 111 4rnlopontel •'-Ce· u -• 
.,..,.ual to baTe eo• one ua1pe4 fro• heua1'7 

to oonti.D'IM hue' • t.hq oodel!l)late u4 for 

hue to epeaA - u .. Ylt.h 1t.1a llefon he 1-•· 
. 

lDov of no pleca W.... ou 001114 •' u l'idl _. 

perl- u 1e h ... • a'fallehle. Ql>el1t1cat1ona 

;laa1J"e4 JOUDC ..... Yit.h tnblDc 1D IOODOR1CI u4 

eceountiDK u4 aome ~r11DCI 1D latter f1al4, 

.... t .. lllul\7 Ylt.h b&Did.q alao 4u1rehla, -•t 

h&n ellalTtleal a1D4 ID4 aiehle h&blta, lal81'7 

111el not lie aa hlp u 11'111 ll raea1YiDK• 

hue ehoul4 ra..ln hll'l at l aaet 1110Ul tlnt 

aD4 ~ aont.hl.T repcrta an4 flnt qa.arterlT 

repcrta are eo~ata4. Coul4 70"4 h&TI -• ou 

here to repl111>1 haH Y1 t.h1ll nan fev W11<a uA 

~ plazll raaanatlon for lriH eulT Dee~ ... 

U all plRIII ruenatlODI Rlllt be MAe 111 liatelo 
1 

95 
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!{!'l CllA¥ 

Lon (\on 

Out ed Ootobct• JO , Hl·! l 

Stet· t~ary ol' Stat t , 

IV:>~hin~ton. 

:>150 , Octobct· 30 , 11 n . n . 

D=p:.rtr.\Cn t 1 " ~ 670, ~C'.U5 :.. ul f.lllhn.t ny 1 
" ·lllfi:'. . 

?OH ttL SEC:tCTAHl L' ·r:.L 'l'li~ASUllY l'llOII CASJ.DA'.. . 

th t •. i.l i~tr; o t' L •l'vr :n.•.Lion uti\LC!l Lh•.t 1L l!t 

tt. ~t1!1 ..nd hurd£ .. 3 1 .. ~~L L Unlt cd : J, ·~t l•.~!l' t uc 

• " t'tY.'\tion not rc:.•!il:t v·.J Lr.blt h ere 1n pulrl1:t rrt 

11<.11•1 b e ·.tElc 'lr:t•l I>; L >C • 

' 
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-2- (/5158, October 30, ll n . m., !'rem Londoa. 

curiao1 J'tgnrd1ng thE 1'1gurE or 22% in thE stcond 

s tnt Eno E of thE !'ow.'th pc.rngrnph of thE Stet E 

Dtpnrtmtnt 's 4670 . This fi&W'£ 1e nt vnr1o.nc t nith 

t h E figurE of 25% givEn by t hE Unit Ed Sto.t EB Cbombtr 

of Co~trc£ cs thE ptrctntngt of tht Un1ttd Stntts 

:,n tionru. i ncomE tax collEct Ed 1n tnxts . 22% t1ns 

th£ Clulmbtr 1 s figurE for 3rito.in , not for t he Vn1t td 

Stnt ts . In vitw of th£ 0011t ll:lplntEd survey thE 

i~n1stry is noxious thnt th£ dnta it gnthtra bE 

nuthtn~io nnd wonders whtth tr thE Unit Ed Stnt ts 

TrEo.sur; hns ma.dt nn indtptndtt,t tstixlntE of 

Unit Ed Stntts to.x colltct1ot,s or of United Stntts 

nntionnl income lllllttrinlly d1ttumt !'r<'Ll thE 

Ch..'\mb Er of Comratrc t tstbn t ts . 

\'I'Ili/INT . 

0 
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TREASURY DEPARTMENT 98 

DATit October JO, 1941. 

CONFIDENTIAL 
!lee laterad oterllng tranaact1ono at tbe nporUag banko wro aa follova: 

Sold to co-ro1a1 conoerno 
Purchaoed froa co-rc1&1 -•rna 

£78,000 
£6,000 

Open •rt.t at.r11Dc -• quoted at 4.0)-1/2, and \bare vera no reported 

tJ'IJlaactlono. 

!ba C&udi&D dollar, >4>1eb bao abovn a -vbat flra tendonc:r 1n tba peot 
rev 4•71• raacted t o c1o .. at a 41ocount td JJ>-7/. t o4a;r. IAat nigbt'o fln&l 

~·otatlon wao 10-5/ •• 
In l!ov Tori<, clool.ng quotatlouo f or tbo tonicA eurroneie& lhted below 

... n •• tollova: 

.l.rgentlne pooo (free) 
Brazilian • 1lre1o (free) 
Coloabi&D p eao 
Mu1ean :peoo 
Urusua:r&A peoo (frao) 
Ven .. uel.an bolhar 
C~b&n peao 

. 2}77 

.051)5 
·5775 
.1070 
.11625 
.262o 
1/. dhCOUDt 

¥e purcbaoed $500,000 1n cold fro• tbo -.t.d accout of tbo Central 

O&nJt of Peru. 

!be Federal l!eoe"o Bank of llev York reporte4 tile follovill& &<>ld ·~ 
DOnto , both of .mlcb are for oal• to tbo llev Tort .t.aoa:r Oft1c.el 

$),267 ,000 troa C&u4&, ohipped by tbe l!aAk of C&D&4a to tba federal for aceo""t 

of tbo ClOTernaent of ca.na4&. 

168 ,000 fro• Vanaa1»la, oh1pped b:r tbo Jo,al l!&Dir; of C&D&4a, Careeao, to tba 

---- Ro~al Bank' a lev York acene:r. 

$},4)5 ,000 Total 

.1. price of 2}-1/24 •• 84:1'1n fixed 1a l'.ondon tor botb epot and torw.r4 

a11.-r, eq~1~1ent to ~.67¢• 

'1!1. ,,...•111'7'• pvcbao• prlco tor foral.r;n o1l'flr ... ®cb&ng~d at 351· 
!!aa4: and Ba.....,• 0 aett~nt price tor tore1sn a1l'rer , .... , aloo =ebanged at }4-}/4~ 

V. - no oUnr purcheoeo to4ay. 
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P.EllSONAL AND 
§EC!!!\'1' 

BRIT ISH EMBASSY, 

WASHI MCTOM, D. C . 

October 30, 1941 

Doar llr. Secretary, 

I enclose bel'ein tor your 

per110nal aD1 aacret i.ntoi'D&t ion a cow 

of the latest report received troa 

Lcn.,on on tbe llilltary sit uation. 

!lonourable 
llorgent.bsu, J'r, , 

Dear llr . Secretary, 

Ver y sincerely yours, 

~ United States treasury, 
1 ~asllir6ton, D.C. 

' 
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RESTRICTED 

G-2/2657-220; ~o . 532 1!. I .D., 'II. D. ll:OO A. l!. , Oct.ober 30, 1941 

STIUATION REPOR'I' 

I. Eastern Theater . 

~: Fighting continues on t he l!oscow front, especiall,y 
along the Nara river for control of bridgeheads . 

On the southern Cront, the Gen:an !iigh C=d clailos 
to have reached t.he upper Donet.s river on a broad frClnt.. Further 
successes are clailoed on the oainland or the Cr1:ea . 

Air: The Finns clailo that their planes have set f ire tc a 
Russian troop ship and have :r.ade direct boab h1 ts on a troop tra!.n on 
the J.:umansk railroad. Leningrad and J.:oscow su!fered raids . 

II. Western Theater . 

Air : This morning British raider s bombed Brest, France, ond 
German air-sises in the occupied Low Countries . 

Accordin& to London, a sin&le Nazi r ai der dropped bombs 
on southwest Britain last night , but caused no cas•alties or camage . 

Aaerican-built Hudson bo::>bers were used !:r; the British 
in an attack on Hesund, Norway, last night. 

III . 11iddle Eastt>rn Th!!:lt.,r . 

Air: Italians cade another o! the !'J'equent ra~ds en !!>lt.a . 
lt.al.y Te;>or:G S!"i t.ish raids which were eentEred on ?.e&gio Calabria ar.d. 
Catanzarn . 
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