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Operator: 

J onathan 
Dan lela: 

BMJr: 

0: 

HMJr: 

0: 

BMJr: 

0: 

HMJr: 

0: 

BMJr1 

• 

Bello. 

Augun 2), 19~3 
5:25 p.a. 

Mr. Dan.iela haa cone t or the dar and he v111 be 
home in thirty 111nutea. 

Well , you might eee it I '• still around. 

All right. 

'l'hanlt you. 

5:33p. m. 
Hello. 

Go ahead. 

Hello, Mr. Seoretary. Bov are you, eirt 

Fine. Miea Tully apoks to Mra. Xlott today and 
they had an anever from the Preaident and I 
gathered the giat ot it vaa that the Preeident 
vill be glad to haYe you giYe ua your spare time •.•• 

All right, air. I oan giYe you a good deal ot 
that • 

• • • • and it that' • &11 rig.b t Vi th 7<:». , i t' a &11 
right v1 th a e ••.• 

Fine. 

•••• ao I think I'll haYe a- it rou vould let 
Gamble knov vban you 're readr to a tart, ve'd like 
to haYe rou etart in the morning. 

All right. 
like to get 
ideaa. 

Suppoae I ooae b7, Mr. Seoretary, I'd 
a obanoe to talk to r ou and ge t your 

Good. Well, vhat time vould that bet 

Ob, 'moat anr time that vould auit rou. 

Hov earlrt 
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D: 

HMJr: 

D: 

- 2-

Vell, I - about 9:}0. 

Ah - that would break into 1111 morning. 

Vell, earlier than th&tt 

How about 9:00 o'olookt 

9 :00 o' ol ook would be tine. 

Good. 

I'll be at Jour ottioe. 

'!'bank JOU. 

Good b7e, air. 
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Sun I:;NI ~ 
Bouqut Md Jono&ire street.• 
PUwbv&h, Peanql"fUila 

llr. t. P. t¢or 
t. P. ~or ud C""'*Q" 
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126 llarket Street 
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llr , K , A • 1loodto 
R • A. 11oodo DNI Oooopaey 
lJOi Solltll .. at. So11\b Street 
lvannille, Indiana 

•·r. •· A. Sande-n ,..r•• t>ru& Stone 
16 Soli til Ttll Street 
tilllleapolla, llinlleeow 
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Ted Gamble 

Seoretarr Korgenthau 

I think that we should make everr effort to have 

as manr places as possible, whioh are open in the evenings , 

sell war bonds, so that the working man and woman will 

have a chance to bur them. I would suggest that rou 

start with the drug storee first. 

Would you please let me h&¥e a report on this 

Tuesday morningf 

.• 
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TREASURY DEPARTMENT 

INYalt OP'P'ICa COIO.IUNICAT!ON 

...... 
TO .• ec re t<Lry i or .;en thau 

Au~'Ust 23, 1943 

l'ltow .nndol rh Paul 

Lr . Paruch called on Friday to eqwess his 

re.;rets at not 'lttendin::; the J3eotin;:: last 'led.nesday, 

'lnri to Sl\:f thP.t he WOUld like to eet to~-ether l1i t h 

un the micltll e o£ this l'leok. 

I r.n attnchin::; a transcript of the 

conversation. 

At t .. chment . 
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August 20, 1943 

lO :uO l 'r . finruoh: Good mo1•nin ~. Panl. I want t o express 
to you -- I hope you will tell the 
Secre t a ry - - I tleeply recret I could 
not como to the meotin~ . I have been 
so involvocl this vmok on the manpo;:e r 
business . I ' m one of those fellows 
th~ t can onl~· tlo nne thin~ at a tine . 
! 'n ¥~:n..; over n:r re!lort non. 

. .l' . Paul : 

: r . "IIMICh : 

j r . Paul : 

J.r . l nruch : 

I called ;•ou ~01 inw ;ou V/ould l:e able 
to ..;et over . 

Yo11 chan,;od the dfl~' , cli<\n ' t you? 

'i.'hat ' s ri .;ht . 

I will have 11 11 ttlo more time next 
we~k -- I thon ,ht I ' d ..;o over thin3s 
I 'Just wanted to expreas my re;::ret . 

l'r . Paul : I ' m ~oin..; to bo out of tom1 i'onda;• and 
Tuesday . 

! r . raruch : I hope you will arran::;e with the Secretfll'y 

• r . Paul : I imoiT the SecretRr~r will want to ~-et 
your reaction . 

I •r . f\aruch : I ' ll call you nhou t t he middle of the week . 
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10 
TREASURY DEPARTMENT 

I NTER OFFICE COMMUNICATION COIIFIDEII'l'IAL 

Secreta;~orgenthau ~ 

Hr. Dag~, Hr. I·!UrJ>hy~and HUB !Uchenf 

The Buoi neoe Situation , 
1·/eelt ending Aul$U &t 21, 191J.3 . 

TO 

Subject : 

Summary 

Cost of livin~ : A reduction of living coste to approximately 
the SeJ)tem er 1942 level •before many weeks have passed• 
was predicted last week by the OPA 1 s rsenernl manager , 
Chester Bo>:les . Definite pl ane lulve been made but no 
details were given other t han t o indicate that a cut- back 
in the prices of fruits and vecetables i s contemplated. 
The i ncrease in fresh fruit and vegetable prices has 
accounted for approximatelJ two-thirds of the rise in the 
cost-of-l1vi ng i ndex from September 1942 to July 194}. 

Commodity prices : Resuming the dolmward movement of the past 
t wo months , the BLS all- commodity index declined 0 . 3 J)ercent 
in the week ended August 14. The i ndex is no» a t the lowes t 
point in 6 months a nd i s 1 . 2 percent belo>~ the pealt reached 
o.t the end of Hay. Last week the index of 2S basic commodities, 
on the other hand , rose slightly to a new high for t he war 
period. 

E!Dplo~ent ; Despite the attainment of ne11 per.ke in total 
emp oyment and mnnufacturing employment in July, manpoller 
shortages continue to seriously hamper the war producti on 
pro"'rrun. The Heat Coast aircraft industry has been 
porticularly hard hit . A recent \~ order authorizing the 
4S-hour week in the coal mines seems l i kely to increase 
production somewhnt and ea se l abor tension, but it Will 
probc.bly necessitate an up>;o.rd revioion in coal prices . 

Construction: Duployment on conotruotion .projects sbo>1ed a 
further 6 percent decline in July, and contract a>;ards :!'or 
ne>l oonatruot1on dropped t o t he lo>1eot level since February 
19}S . The tapering of:!' i n oonatruct1on acti vity l areely 
reflects the near- completion ot the Government-financed 
>tnr fncil1ties program. 

Steel 1\roduction: Steel operations laat >reek rose to t he 
hig est l evel s ince the last >reelt in J.!ny , and some t rade 
oboervers believe the balance between supply and demand 1s 
now the best aince the war began. Civilian steel supplies 
i n the last quarter of the year will be increased 25 percent 
over the current quarter , although the allotment to~ the 
quo.rter will be only 125 , 000tona. 
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Reduction in l ivin- ocate predicted 

A reduction of living coats to approximately the 
September 191>2 level "before many ~:eelts have naesed• wae 
oredicted last weel< by Chester Bo>:les , genera l manager of 
t he OPA. This determination t o cut back the cost of llving 
>las nloo t•eaff inoed ".>y l'lar ~tobil1zation Director Byrnes . 
Both men stated that def i nite pl a ne hrve been made , and 
a lthough no specific details were hi ven , it was indicated 
that -or ices of t'ru1 ts and veget ables 1:ould be reduced. 

After having risen about 6 percent from September 191>2 

11 

t o !lay 1943 , the BLS cost-of- livins index declined 0 . 2 percent 
ln June nnd 0 . S !)ercent i n July. l:oreover, the July f i gure , 
which is the l a test available , i s no t believed to fully re­
flect t he reduction in cost of living from recent Gover nment 
notion in reduci ng ceiling prioee on meat s and butter by 10 !)er­
cent, on fresh f i sh by 20 percent , and on cabbage nnd lettuce 
by ~0 and 25 percent, r espectively. The new cabbage and 
lettuce ceili ngs did not become effecti ve until July 20 and 
t he fish ceiling not unti l July 19 , l hereas the cost- of-
livin:; index for July uas as of the 15th of that month. It' 
t hese reductions were full:r reflected , the cost- of-living 
index HOUld be only 4 . 5 percent above t he Se")t ember 191>2 
level , Hr . Byrnes declared. 

Fruit& o nd vee;etables , t he only 1ten•s specifically 
mentioned tor which pr1cft reductions are planned , have been 
a dominant element 1n the rise in livinc costs . The Bureau 
of Labor Statistics estimates that inoreaees in the -orices or 
fresh f ruit s and vegetables h~ve been responsi ble f or S4 per­
cent of the rire in the food index from September 19~2 to 
July 1943 . Tb.1 s would mean that apnroxi mately t .:o- thirds of 
t he rise in the entire cost- ot-11vins index during t.tls period 
can be attributed to the higher costo o f fresh frui ts and 
vegetables. Thus, despite a decline in fresh f rUit and 
vesetnble prices of almost 6 percent since mid- :!ay. a s or 
mi d-July they were still about ~9 oercent above the level s or 
September 191>2. 

It seems very unli ltely t ha t fresh fruit and vegetsble 
")rices can be cut back to Sept ember l9lf2 lovels , except t hrough 
the uoe of some f orm of subsidy . Some ves etable prices c~nnot 
be reduced t o tha t level bec nuce of lecnl li~itntions governing 
the "lrioing of r~>.l·l acricultural commodities. !!oreover, it may 
not be feasible to cut back t he prioen of some items to 
September 191f2 levels because or adverse effects on production. 
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Ct:nadlan oost- of-livlnfj index 1ttovee hi gher 

In contrast to the recept decline in living costs in 
this country, the Canadian cost-of-living index has been 
r ising gradunlly. By July l the CnnadiM i ndex had reached 
the penlt levels of last December, follotlinr~ a rise of about 
0 . 3 pei•cent durinrs the preoedin~; month and of 1.6 percent 
since Februo.ry . ( See Chart 1 .) The index, ho~1ever, i s still 
only 2. 9 percent above the level or October 1941, 1;hen general 
price control 11as i nsti tuted. Steadily increasing food costs 
ru~e b een lnr ~ely responsible for the rise in t he index . The 
ll'r:;est price adven.ces from June to July ~:ere shown by e.;<;s, 
l nab , a nd notatoes. 

Donald Gordon, chairman of the Canadian orices and trade 
boord, t•orned recently thc.t Ccnadn ' a ])ri ce controls are 
thrertened With collapse throu~ the preasure of labor for 
hi(;her vages, Agriculture for higher prices , and business for 
!)refit morcins . \l'e.rt1me controls nre losi nr.; a ctive public 
aup~rt eo the certainty of victory i norenaes , he stated, nod 
the re~l pressure a gai ns t t he controls i s mr~ing itself felt . 
•untortunntely this let-dolm of oublio aupoort comes at the 
ve1·y moment ~1hen the need for control i s more vital t han ever. • 
Thio difficulty in Canada may foreaho.dol~ t he problems >~e olw.11 
f nce nA victory draHs nearer . 

Althow~h the United Ki rl{;dom coet-of-livlng index ( sho~m 
on Cru.rt l) r ose slightly i n the month ended July 1 , i t 
continues to move wi t hin the rene e of the past two years . 
The recent rise i s r eported to heve been chiefly due to e.n 
advonoe in the price of new potetoee. The United ~ingdom 
i ndex of food pri ces for July 1, however, is not yet evallab1e . 

All - cocmoditY index declines 

.In the weelt ended Au <.~st 14 the BLS nll- co=odity i ndex 
resumed ita downward Llov ement of the past two cont hs , aft er a 
slight increase i n the preceding- ~reek . The 0 . 3 percent decline 
in the l atest ~leek brought the index to the l':!~·est point s i nce 
the end of February, 102 . 7 )lercent of the 1920 aver&ge, •. hich 
is 36. 9 percent above the Au ,ust 1939 level. The index is now 
l, 2 psl•cent below the peak reached at the end of 1-!ay. Seasonally 
reduced prices for apples a nd po t atoes lArgely a ccounted for the 
mee t r ecent decline in the index . 

Reference to Chart 2 >rill shot; thnt the all- commod1 ty 
i ndex llnd the basic commodity index luwe b een f'ollo>~1ng 
diver~ent patterns since the Preei dent 1 o hol d-the- line order 
of' eerly Aoril . Thus, follo~ting the order , the all-colll!llodity 
index continued to increase until the f i rst 'Oart of June, ~·here­
as the beeio commodity index showed a downward tendency. Since 
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then t Le ell-coCI1ilod1ty i ndex has declined nct1ceebly while 
the bao1c index has moved somewhAt higher. 

The princ1pnl rea son for t he d1vel·Bence of the t uo 
indeJcea 1o the di fference in t heir oomnosit1on . Fr esh fruit 
~nd ve~;;etnble pr i ces , ~lhi ch 1·1ere a very impor tant factor in 
both t he ri ce in the all- coll1lllodi ty index from April to June 
~nd the subsequent decline , are not included 1n the bae1c 
oommodi t y index . ~!oreove~', the 10 percent roll-back in 
uent pri ces , lhich contributed heavily to t he recent decl ine 
in the ell-commodity index , hnd no direct effect on the ba e1c 
comcod1ty i ndex, since mea t s e.re not covered by that index. 
(The basic co~od1ty index does include prices or ho&s and 
stPere , but t hese items uere only t empor arily and indirectly 
&fftcted by the meat price roll-bac:t.} 

Basic commodity Priceo 1rrer,ul or 

Basic commodity prices moved irregularly in rel ati vely 
quiet •~nrltete l ns t >reek and the BLS index or 2S basic commodities 
1'/a& very lll1Ghtly hi gher . Thi s increase, however, carried the 
index to a ne>~ hi gh , 77 . 2 percent above the pre-~1ar level of 
Au:;uot 1939 . ( See Chart 3 . ) 

Ho ; Md eteer supplies and prices t ended to follo~l a 
1;oro1'1 seasonal pat tern . '.11th sm~.ller marlteti n::;;s , hog prices 
rose to the highest level s ince t he middle of Anr11 , and near 
the end or t he week were 17~ cents above the $14.75 l evel at 
;·nlch it hae been announced that a ceilinG >rould be imposed. 
Cn the other hand, steer prices declined moder a tely as receipts 
of erase-fed steers increased . Gra i n prices tended to move 
hi :;her 111th <:heat !)rices U!l so:oewhat and barley prices up 
sharply. Ho•·ever, prices or cotton, flaxseed, and rosin 
declined . 

::anPotter Bhortsa;es retard oroduct1on deon1te record ecnloyment 

The short age of canpo~1er oon'tinues to be an outstP.nding 
obstncle to full atta i nment of war production goals , although 
totl'.l civilian empl oyment i n July rose to a ne~1 high of 
54 , 300 ,000, or 300, 000 above the previ ous perut reached i n 
July a nd AUf;ue t of last year. A (IC.in of 900 ,ooo over June 
levelc was attributed by the Csnouo Bureau pri nci pally t o 
the employment of student s avl, ilable for Hork at the close of 
the cchool year . 

Aq;regate manufact uring employment rose to a net: peak i n 
July, due lm'c,ely to further gains in the transportation equip­
~ent industry ~nd a ee€son&l expansi on i n the canning industry . 
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Hot·ever, these .;ains were more than offset by a seasonal drop 
in t he number of ~1orkers enga(;ed in retail trade, so t otal 
non-ngricul tu1•al empl oyment in Jul y ·· as o.otuo.lly slightly 
1o11er tno.n in the pr evious month . 

Stops t ru<en to allevia te labor ohorto.e;es in aircraft 
and mi ning industries 

Failure of aircr af t production to renoh I~B goals recently 
r.t•.s be en due in nart to the shortages nnd heo.vy turnover of 
l abor, particularly on the 1ieet Coast. In order to alleviate 
t he o1tua t1on , aircraft workers on the 1/eet Coast errl:r this 
aonth l!ere r;ranted a blanket 6o-day draft deteraent but t his 
obviousl:f lli 11 afford onl:r tel:lporary relief . Indicative or 
t ,.e h er v:r l abor turnover i n t h e Pacific Coast aircraft nlants 
1 t t:t•o re'OOrted recently that during the 1'1rst hal.r of 1943 
150, 000 ~e1: employees had to be hi.red to ehow a net gain or 
onl;.r 12 ,000 t 'orlters. The 1/eet Coast aircraft industry i s 
r eoorted to have a current shortage or about 20, 000 tlor!ters. 

En!)lo:rment in the minins industry shoHed a further moderate 
decline in July, ~~us extending tho drop in employment si nce 
Jttly 19 11-2 to 10 percent . Employment i n bituminous coal mi nes 
in July lire 15 percent under last year ' o level , while each of 
the metrl mining industries except iron mining also showed 
decrenaes . 

To cnse the manyot<er short o.e;e in the nonferrous met o.l 
mining industry , the Army has provided for the release of 
ll. , 500 soldiers tor t:orlt in copper, tine and molybdenua mines. 
In t he conl mining industry, the ;/PB last t;eek i ssued nn order 
?ermittln~ the work week i n the mines to be increa sed from 
~2 to 4S hours , tdth the avowed purpose of increasing production. 

Since t i ze and a ha lt pny vill be received by the zinero 
tor the additional 6 hours Wherever the net:ly authorized 
schedule 1e put into effect, the poy envelope ot the o1ners 
\:111 be increased l$9 weekly . This should t end to assuage 
demands tor additional >rage i ncrea ses and t hus diminish the 
prospects f or further labor t roubles in the industry. At t he 
same time , increa sed l abor cos t s may force a n upward revision 
1n coal prices , Hith some operntors clai ming that an advance of 
25 oen t s per ton >1111 be neoessnr:r. 

Construction activitY shoHs further decline 

I n contrast to the situation in o~ny other industries, 
emoloyment in construction \'Ork continues to decline . The 
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nuooer of workers enge,ged in construction nctivity shol<ed n 
further droo or nbout 6 percent in July, thus extending the 
ea~ployment d1•op since July 194-2 to a~ore thc.n 900 ,000 , or 
4-3 percent. Horeover , cons truction cont1•nct n>~nrds , ns reported 
oy the F . \1 , Dodge Corporat ion , for July tell 20 percent beloH 
t he previous mont h and t ouched the lowest level since February 
1938 . Awnrde for manufactur i ng buildings during t he l!lonth >~ere 
only about one- tenth e.s great as in July 1911-2 l·lhich w:is the 
second hi ghest month on record . (See Chvrt 4 . ) 
Govel•Ment-f1nenced war f acil1 ties pror;rlllll le.r-ely coooleted 

o;'i>e drop in construction emploYQ~ent ~nd contract awards 
re!'lects the !net t hat the huge Governoent-!ine.!'lced t:ar 
!'ncil1t1es " rogrt!l is not; very larr·ely coopleted. According 
to r 1•ecent statement of 11?3 Cha1raan Nelson , this progrl!lll t;e.s 
oore t han !our- fifths completed a t the Pnd of June , whereas a 
~·ear earli er it ~ms only e. 11 ttle over one-third comoleted . 

Facilities for production of rumnunition and expl osives 
uere 95 percent finished at the end of JUlia , >lhiie the synthetic 
rubber f ecili tiee progrnm >~as 61 percent comple te e.s cor.me.red 
>~1 th only 3 percent at the end or June 1942. Chemicnl · 
racili t i es were more the...n 90 percent oolllpleted , Hhile 39 per­
cent of tho Government- f i nanced hip;h-ootane crnsol1ne plants 
uere fini shed, Hit h subs t antially g1•enter prog1•ess sho>m by 
the pr1va t oly-!1nanced high-oct ane gasoline program . Ship­
build1n~ end a ircraft facilitlee were Sll- percent and 77 per­
cent ooa~pleted, respectively . 

Steel ooer c tions i mproved 

Due to concentra tion on the construction of r~c111tiee 
for out put or ordnance , aircraft, ahioe and ot her end produc~, 
only 21 percent of the Government's wer f acilities conetructed 
i n 1911-2 >rere for r aw materi als output. Duri ng the current 
yeer, ho>~ever, 4-c percent of the t c.cil1 ties constructed 11111 
be devoted to r aw materials exoansion . Hore than three- fourth!! 
of the i ron a nd steel probram >~as completed a t the end of June , 
nn~ 7 or t he ol anta tha t are furthest ndvenced are bei ng rushed 
t o completion thi s year . 

15 

Steel operat ions sho~1ed a further moderat e r i se last weelt , 
a nd at 9S .S oercent of caoac1ty stood at the highest level s 
o1noe the last \leelt i n Nay . Horeover , the Iron Age st at ed lo.st 
weelt tha t s tee l observer s now see a better bnlnnce bet~<een 
suPply a nd demand than at any time einoe the >~ar began. Due 
in. 'OIU't to the ef fects of the coal strike, steel ingot production 1 
in July wee below that of other ) 1-day mon t hs 1n 19~3 . but it 
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1~c s still 3 percent ai:>ove July 1942. At t he rate o! ge.in 
Bholn t hus far t his year , steel ingot production 1n 1943 
~<ould o.p?roximate g9 million net tone . This t1ould be i:> elow 
the more ootimistic predictions mede at the beginning of the 
year , and noticeably short of the 97 million ton capacity 
11hich the 1/PB l ast December expected would no>~ be in oper ation. 

Civili an steel suoolies increa sed 

As a result of an i mproved su9ply si tua tion, civilian 
st eel supplies in the last quarter or 1943 11ill be i ncreased 
25 oeroent over the current quarter, although the allotment 
t or t he quarter will be onl y 125 ,000 tons . Among the 
·uene!1c1ar1es or this increase t:1ll i:>e such Widely- assorted 
c i vili an gpods items as kitchen utensils , bed spr i nge, stoveo, 
needles, nnd pins . l·loreover , it is no~o: predicted t hat anot her 
boost in c1vili~n steel supplies will be poesi i:>le by the first 
quarter or 1944 , and that limited production or such items 11s 
uashin;; machines , electric iro.ns and refri gerators may be 
possi ble . 

Pepe.r tment store sa.les ga in narro~1e 

The gai n in department st ore sales over year-earlier 
levels aga i n narrowed i n the >reek ended Ausus t 14 , and fell 
to 4 oercent as compared to 7 percent ln the previous week. 
(See Char t i·) These moder a t e crc.ino com,are \11 t h a C\L>nul ative 
soles gain or the year to da t e of about 14 percent. Sales in 
t he Richmond , t!e>t Yor k and Philadelphia distr i cts have ft>.llen 
below year-earli er levels in each or the first 2 weeks in 
Au ;ust, ~le t he Pallas district continues to onke the 
s tron:;eet Bhow1ng tt1 th 11 gain or 37 percent over last year 
in the l a test week r eported . 

Av~re~e prices or ~apartment s tore items are at the s~e 
level ne last year , according to the Fa irchild index !or July, 
hence the above soles comparisons repre Aent approxi mately t he 
gni no 1n actua l vol ume . 

The reduced pace of retail sal es aontinued last ~:ee~< , 
ncoord1n~ to Pun and Bradstreet . The a~ency reoorted 
relatively few promotion s to offset the seasonal sl ack in 
trade. ThiS may indicat e that the '.IPB progrMl to cut do~m 
undue sales oromotional act i vity i s get t i ng some results. 
Hot1ever, merchandise shortages undoubtedly have been a 
contributory retarding f actor , while the >11 thholding tax may 
have a somewhat mor e i mportant influence on sa les th.~n f irst 
reactions indicated . 
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Auguat 23, 1943. 

TO: The Secreta.ry 

FRQI; llr. SUllivan 

I .., attaching hereto a •-.randwl traa 

C<la>isaicner Helve.ring ·denying t.he cN.rgea in the Drew 

Pearson article carried in the i'IUhinctA>n Post on 

August 18. I .., satisfied that the charges are untrue. 

Attachment. 
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TREASURY DEPARTMENT 
WASHINGTON 

tbia _,re.n<lua 1e aubaitt.ed 1.D accord&Dce 
with your te1ephoJ>O requaot to D.p.~t7 eo-l.lai-r 
stewarl Bericahire, aalc:1D& t or tba facta Nlatill& to 
the oo1.- bT Drew ~n appearlna in tba 'lrUbiJictcc 
l'l>at of 1~~CUt 18, 194,). 

In tba tirot p&ra&rapb of t ba col..., the 
otat..>t 1e Mel. that certal..D aon...-nt otticera 
au.paot a large booUeg operation baa clan1opacl 1.D the 
Ul'litec1 Statu. The 1Dto~t1on wllioh llr. Poaraon ia 
prea\IMd. to baY& obt&inacl tor tha p.II'POa& ot writing 
hia ool\111111 die! not cOM !1'0111 an:r reaponaible ot.ficer 
or .,.plo7" ot the BuN&u ot Intem&l Rennu., a'ncl 1e 
without foundation. 

Tba ata-nt 1.D tba aaooncl paragraph to 
tha ettect thet witbclrt.,.].a tor ~nt troa warehouHa 
are 01117 55% ot witbclrt.wala tor laat ,..,. 1e untrue. 
Tha extent of the Nc11>0tion 1.D witbd.r&,.].a ot diat.Ulecl 
ap1r1te 1e a •ttar ot public record, &Del tba exact 
tigurea are available to &DJOI>O ct.airill& to kMw tba 
!acta. TN&a=7 rel-a t or tha ,...... 1942 ancl 194) 
ahow that there were witbdi'Un &Del tupt.icl clurill& the 
tiacal 1M" 1942, ending June )0, 1942, uactl7 
153, 967, 742 proof gallona, &Del tor tha tiacal. T..,. 1943, 
eDdiD& June )0, 194), exactl7 152,225,728 proof gallona, 
or a rectuotion ot 1.1%. llh1le withclrewala of tax gallCCUI 
cS.oraaaec1 to that extent, tax collaotiona on c11ot1llac1 
ap1r1ta 1noraaaec1 troa $574,598,077 to f781,872, 82l, on 
account ot the inoret.aa in the tax rate t1'0111 $4.00 to 
16.00 a proof gallon, whiob bee- etteotin No-.-ber 1, 
1942, Tba ..U cl.oraaae in withclre,.].a waa not brous)lt 
about bT the tax 1noraaaa but waa tha raault ot aelt­
iapoaec1 rationing bT tjle diatlllora. Without tbe rationing 
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progr&ll withdrawal o! spirita would no doubt 1\&Yo 
incre .. a<l ill more or lese tho aame proportion ao b .. r, 
which illcreaaod !rom approxi.alatel)' 60,000,000 tc 
68,0001000 barrels , 

The other point ill tho col1.111111, which 
asaumea the decreaae ill consumption ot taxpaid liquor 
tc be correct ao be atated, forthwith pr oolaima there 
exiate wholesale diversion and consumption ot cleaned 
tax!reo denatured alcohol which more than ottaots the 
reduction in conall.lllption ot taxpaid apirita. Thie 
atat.e.nt 1a e~ tanc11Ul with the otbero, and ia 
without foundation in !act. 11bi.lo the produc~ion o! 
alcohol baa greatl,y increased. during the put rear, 
atccka are either owned or controlled b7 tho &OYe"""""t 
and are I.ISed almost entirel,y in the production o! 
IIII.IDitiona and essential war material• or in the creation 
or etceka !or rubb1tr nserve. The allotmenta !or uae ill 
the manufacture ot toilet articlea, ate. , which heve 
alwa:ra been the source o! supply for tho,. engaged ill 
diYereion, have been greatly reduced by order• ot the 
War Production Board. Thera baa been no evidence or a~ 
cleening plant• in operation, and chemical analyaia o! 
aoieed liquora does not indicate that any ia derived !rom 
denatured alcohol, as i e the caao when cleaning operationa 
really exiat, 

It is true that illapootora and etcrokeoper­
gaugera are not aaoigJ~ed at all ti.Ma tc planta uaing 
denatured alcohol in the production o! toilet &rticlea, 
anti-!roer.o products, etc., ae 1o in<iicated ill the note 
at tho t oot ot the article , but web denatured alcohol 
i a withdrawn !rom tbe distilleriea or warehouaoe under 
a bond coYering the tax and denatured in ouch a II&J'Iner 
aa tc protact it agaillat dinraion, or at le .. t when 
cleaned tor benrage uae will leave roma1ll1ng oome trace 
ot t ho denaturant. Regulation• reql.lire t he keeping o! 
recorda and periodical inapectiono are modo at these 
plante, and diveraione are eooner or later detected. 
At etated above , no evidence o! ·~ diveraion exiato at 
thie time. 

Of couree there i e a limited amount o! 
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bootleg apirita pro<lucec1, l&rgol,y in the mount&inoua 
areaa, which production ia at ita loweat ebb aa a reault 
ot sugar rationing and other conditione inoidont to tho 
proaont omergoncr. Aaide !rom thia, it ia not believed 
there ia anr conaidor&ble &JIOunt of non-taxpaid apirita 
being conaumed throughout the countrr. 

25 

, . 
• 

Regraded Unclassified



Regraded Unclassified



SECRET' ii 
TREASURY DEPARTMENT 

PAOCUfti!Mun' DIVlaiOM 

WASHINGTON 

August 23, 1S43 

Supilet:ehting re,ort to ou of Au·ust 16, 1&43, 

the lurchases against the African ro• ram f rom 

A1~ust lo, lv43, to Au~ust 22, 1~43 , total ed 94l ,O.O .C5 

or a total of J:'Urcbases for the ro r am thus far of 

.. ,,fl , &41, c42 .05 . 

Attached is re1ort ~ivinr, stl\tus of shipping 

aeainst these ~urcbascs . 

~~ A/" ~~} : . "Tc1(~" 
r of J•ocure~:~.ent 

• 
Regraded Unclassified



a:> 
N 

Tonnage TonnaE;e Tonnage Tonnage 
Shipped to Date 'lnder Load On l:and at l'ort En Route 

Co:::modi t;r - rom r. S. A. it >'ort •· aitin~> Vessels To Fort 

Agr ic . l ach. & ~plements 1730.91 5 .5 404 .01 251.16 
Auto~otive ~qpt . & Parts 783 .37 66 .12 71 
Batt eries 120 .77 16 .75 7 
Bearings 1.95 .02 3.01 .1 
Srass & Bronze 268 .4 2.5 87 .6 ~ 

~rushes ~ Brooms .8 .15 
Bldg . hardnre & r ateria1 220.58 45 .8 161.08 121.1 
Chemical& 17 ,051.41 439 .02 5265 .36 5305 .5 
Clothine, l<otions & Testiles 15, 507 .75 32 .60 2515 .3 5176 .75 
Con~truction l achinery .07 
Corper in Various Forms 240 .41 52 .11 129 .67 4.07 
Elec . Eqpt . & Supplies 66 .52 4.32 24 . 1~ 33 .52. 
Explosives 14 . 1!i 
::'erro-Alloys o6 .44 ,t<> · 76 
Food 5: Food Products t.OS2 
i•urniture & Office t:qpt . .1 .5 .01 
Glass 194 .82 60 42.78 95 .3 
~~hite Products 92.5 40 .04 

~ Cuttil\6 Tools 704 .95 261.3 352 .'91 459 .85 
Industr ial 1achinery 46.€8 63 .32 50.17 79 .35 
Iron 145 410 425.6 925 .4 
Jute Ba~s 857 .47 535 
Lead ' Lead Alloys 73 .113 102 .5 
Jeo ical Supplies 5G .12 1 23 

on- Ferrous \ etals, Other :Jbo 24 44 .75 
Paper • Paper f roducts 3576 .44 20~1.09 755 3178.53 

ote ' Twine 24.7 .75 34 .75 14 12 
Ru ber Ol 0 .91 58 .8 281.46 426.4 
Shoes t 1\oots ;)15 . t..~ s . ~A 24..: . '/9 1214 .4 
Sttel , Alloy Carbon G .. 0 .55 5t.4 .o!i 4117b .t.7 4;/;6 .05 
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en 
N 

Co~odity 

St eel, ~ipe · i~bing 
I in flaie 
Zinc 

Totals 

• ... 
Tonnage 

Shi :ped to Date 
Fr or 1'. S . A. 

22~ .85 
845 

57 , 228.46 

Tonnage Tonna:;e 
':nder Load On "and at Port 
At r ort .aiting 'lessels 

21.5 9.06 

28 

4,147 .03 16,634 .23 

" - 50 1'ons previously reported under !1rass r Br onze should have been reported as 
Copper in Various Forms • 

• 

ronnage 
Ill Route 
To Port 

So .5 
1000 

27 .5 • 

23,432 .3 
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WAR ~GS.CU.S, Ill Dl::rA.ILt 

Council of National Defense 

National Emergency Council (Abolished) 

Advisory Commission to the Council 
(Abolished) 

Office for Emergency U&nagoment 

Office of Production ll&nagemont (Abolished) 

liar Production Board 

Office of War »obilization 

Office or Economic Stabilization 

SUpply Priorities ond Allocations 
Board (Abolished) 

Board of Economic Warfare 

Otrice ot Economic \Tartare 

Otrice of Lend-Lease Acko.l.ni•tration 

Office of Price Administration 
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The National Defense Program • 

Council of National Defense 

SEt'RETART OF \\*AR 
S EC'RI:TART OF Tll£ NA\'T 
:i&CRETART or Til£ lsT&tuoa 

~I'!CR&TART o r AoHJCOLTORC 
SecRETARY or Cow}oi&Rc• 
S•c•tr.at or Luoa 

The Counci l of Xntionul Defense wu.s c•·ented by net of Conj!'ress, 
npprond Au.,ust 29, 191U, but wus not fully o•·ganized until l\lnrch 
3. 1917. ull(re.· th~ h'l'IIIS of the nl'l, the Couucil Wt\S, among other 
thiugs, chnrj.(~d with the "coonlinntion of iudu~tries nud resources 
fo•· the nntiunnl secu•·itv nnd welfnrc" nnd with the "cr<•ntion of 
relations which render 1X!ssible in time of n!'«l tho immediate con­
c~mmtion und utilizntion of the resou•·c-es of the ~ation." The act 
further pl'O\·ided that '·the Council o f Xatiunt1l Dcf<•nse shall nom­
inate to the PrE'!'i<l~nt. and the P r..sitlent ~hall nppoillt. nn a<h-i>ory 
commiN'ion. consist in!! of not more t hnn ""'·en IK'r-..m~. each of 
whom shall h:n-e 51,.,.,1111 knowiNII!c of some indust•·,·. public utilil\'1 

or the denlopment of some naturn l resour-ce, or be otherwise spe<:·ially 
qualifi!'d. in the opinion of the Council, for the pcrfol'llutnce of the 
duties hereinn fter providNI." 

On )fay 29. 1940. the I '11•si< l•·ru n PI ll'<lwd t hr n•~tn lat iou of the 
Council thnt '·the Aoll'i~m·.'· Conuui><~i un pr•wid<•tl fur in ~•·ctinn 2 of 
the .\ct of An~tn •t ~9. lfllll 13!1 Stat. G~!)l. •l11d l lw ''"'"l"''r<l or an 
A•l\'iser on I noln>tr·inl Pr-o.h~t·t iuu: au .\ol•·i-•• r on l rulll•lrial )!:ttl'· 
rinl~; an .\d,·i:'<'l' on EtnJIIu\'llWII!: :111 .\oh·i>rr on F unn PrO<IuclSj 
an .\ t(l'i,...r on P rio1' :'t:t oiliz:ttinu: :tn .\ oh·i-•·r· un Tmn,l••rtat ion: 
anti an Ath·i"'r on C'ull•llllll'r Protl't·t iun.~ Tltr :uh·i-<•r·, '" ,J,._;J!. 
nate<l IJI•'"unc klllll\'11 a• l'onuni--ionrr>< :lllol tl,.. ir olli•'('· "" oli,·i-i11n•. 
ThP Dh·ision of Emp(,,·nwllf W:t> l"•pul:u·h· l'llllt~l "i.ahm·" awl the 
Di\'i:-.ion ur Farm Pl'tKllaccs wn~ ktHI\\11 no: .:A;_!t·i~ ·•lh1111r:· 

This was the ht•j.dnniriJ! of the X:otionnl Dl'f<•ll"<' Pr<>j!l'nm. The ,., .. 
nlinl'nwnt of t'l'lnt ion~hips tll'l'<·~><iratNI hy the rxpan ~i•m of the 
Pl'>j!l'lllll •lec~nt rnli1.r• l the Ath·i;or·y Cur nnri•~ ion ns ~uch hy llll'l 'l!i n~-: 
lllO>t of it~ tli,·i•ion~ with utlt~•· nt·1\·h· t· r~·at!'ol nntion:d •h·f•·n,r unit ti. 
Inolu•trinl Pr'llllnctinn. Int lu~trial )f:tt••ri:tk nnol I.al ,. ,.- '""-'"""' in­
IPJ!rnl part,; <1 f the Offi(•· 11f Pr'lllhwtiou )JnnnJ!••nwnt. Prif'<' Stahili· 
7.utinn untl Con-nmer Pr·tot<-ction wrrc• •·•nuloirro·ol into the Offio'l' of 
Pt·iee .\dmini:<lnllion nn<l Ch·ilinn Supply.• Tloc Dh·i,ion 11f .\::ri­
<·uhru•• wu; -u•·•·•••h•l 1,,,. tlol' Olli•·•• ,.f .\:~r·it ·llhnl'al ll• ·fc•ro-~• l:.·ln· 
tiiJn< in the Dr\l:I I111H•nt t•f A;!t·icultnrr. T t'lii'>IK•rtation <·<•ntinut-s to 
funorion as u < i•·i~ion tttul<'t' the Ofli<·e fnr Erncr)!cll<',\' )(:ort:l;!<'lltcnt. 

'SArl •111l IHt f••n<~11 thlllrl tm r. !'lifli, 
I Sow omcw- flf Prlf'f• .\•lmlltl~lflltiiJIIo 

~·~n:.-l'rlruln'! M ril l• , ... u~· "'''" •l••lap••l In "''''''r ' " IIH••rl•"rll!l• ,. .. ~·fi t ,. ..,.,r~aniMtlon 
or lb•· natl•1nAI dtr,.n~ot IIQ,.n• 1•'11. t.'buuK•I art ,;:buv.•n thn"-uch !'(,,,,,,,DI'•••r ..::.:. 
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BATIOKAL EMERGENCY COUNCIL (Abol1abed) 

(U. s. Covemment llanual, Suaer 1943; puce 621) 

Cre•ted b~ Executive Order 6433-A of Novembor 17, 1933, to coordinate 

and Cll\ke n101·e offloient and productive the work or tho numerous field 

~IJencloa of Ute Govomment . 

&xooutiv• CouncU consoliclnted with N" tionAl Eeorgoncy CouncU ~ 

&xecutlve Order 6889-A of Oct.obor 29, 1934. 

The NntionAl Elle.rgency CouncU " '"' abolbbed ~ Raorg1>11ioo.tion Plan 

II , ,•~rt 3, Section )01 , and ita personnel and funot1one (except those 

rolutine to the Rndio Division ~nd tho Fila Service) transferred to 

Executive 0££1co of tb.e !'resident, effective .r~ l, l9J9 . 
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ADVISORY COMMISSION TO THE COUNCIL OF 
NATIONAL DEFENSE (..sc.t.r:.Kt.D) 

Fl'derol Re~erve Building 
REpublic GOr.O 

CoMMIBSION•:ns 

Industrial Production . •. . . • ... . . . . ___ . _ • .•• • .• WJLLIA~I S. KNUDSEN 
Industrial Materials _ _ __ ••• • • _. . .... . . . . . ... J::owARD H. STETTINIUS, .J K . 
Employment... . . • •...•. . .. . •••••. SIDI"EY HILL)IAN 
Farm Products... . ••• - - - - - - •.••.• • CnE~TER C. DAVIS 
Tr!l!lcportation •••• .. . .. . --- ----- • • . . • .. •• llALPII Dunn 
Price Stabilization •. •• ••. •.. • . . . • . _. ...... .. . .. LEOll H EXDERSOX 
Consumer Protection. ___ . • . . . • • •••••. . . HARRIET ELLIOTT 

STAFF 

Dir·eet.or of Information...... . . . . . . .. _ . • • . • • 
Directc>r. Dureau of Research and Statistics... . .• 
.,O<lraln8lOr or K a tiona! Defense Purchases.--- - -

oY~~~~~~r~t]&~ or Ho~'fi~~ate a~{cf Loc~I·c~oiJCrutio;,: 

\\"ILLIA)I H. ~lcHEvxoLos 
(Administrative Assistant 
to the President) 

HoBERT W. H oRTO:"' 
STACY MAY 
DONALD M. l\EI,SOX 
C IIARU:!I F . P.HliEIC 
FRANK DAllt: 

The duties of thu A<h·isory Commi~~iou, whose membt>rs sen-e with­
compensat ion, at·e: 

To supen·ise and dirE>ct inwstit.rations and makr t'c(;ommemlations 
to the President and the heads of executi\·e departments as t~ 

(1) The mobilization of military and naml resources and defense; 
(2) The increase of domestic pt•oduction of art ides and mat<•rials 

e~sential to the support of armies atul of the people during thr inter­
rupt ion of foreign commerce; 

(3) Data as to the amounts, locution, metlwcl and nl<'ans nf pro­
duction and availability of military supplies; 

(4) The giving o f in f01·mation to producers nml manu facturers as 
to the class of supplies neecled by the militnt·y nnd oth!'t' sen·ic(•,; of 
the Govemment, the t-ecluirements relating thcn~to ; oml 

( 5) The crention of relations which will render possible in tim1· 
f need the immediate concl'ntration unci utilizntion of tlw n·~ourcc,: 

,f the Nat ion. 

33 

, . 
• 

Regraded Unclassified



34 

( 

Members ol Pr.sid:ent' s Hafiointll 

Regraded Unclassified



35 

Office for Emergency Wanage~ent 

(U. s. ~vernment Manual, &J~er 1943, page 62) 

Uaieon Officer ......... .. .. . .............. . Wayne Coy 
Dtvlst~n of Central Admini strative Servioee: 

Director ...... .. ............ . .........• Dallas Dort 
Aodetant Director ...... ............... Shane MacCarthy 
Sud!(et Ot!lcer • ......... . • . ...........• J . Carney Howell 
riecal Offtcer, ........... ............. Waldemar Thorson 
P~reonnel Ott1cer . ........ . .......... .. L. £.Clark 
Service Operotlons Officer ..•.......... William D. Wright 
Ohler, Jnv~stlgettone Of fice •..•....... George Gould 
Chief, rteld Operlltione O!rtce ......... John '1. Jego .. •. 
Chl~r. Printing, Duplicating, 

Rnd Dietr\bution Offi ce .•....... James w. Hertsch 
Coun~<el. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • Osc!lr Cox 

CrftetlOn and Purnoee.--Eet"bliehed in the Executive Office 
~r the President by administrative order of Way 25, 194o, in 
eo~ordanre with section I (6) or Executive Order S24S, whi ch 
nrovt~eA that there shall be, 1 in the event of a national e~er­
~ency, or threat of a national emergency, such office for emer­
p:~ncy mana~temen t a 11 the Preeid.ent ehRll determine . • 

The function• of the O!floe are to (a) ~t~<sist toe President 
ln the clearance of information wl th respect to measures neoeas1-
ts ted by the e mergency ; (b) matntaln 11alaon between the Pre~ident 
•nd t he ftmer~enoy war agencies tor the purpose of ~eourtng maxi­
mum util tta t lon end coordtnat1on o r agencies end rec~litiee in 
m~-tinlt t he emergency; and (c) perform such additional dutiee ae 
the Pre•ldent may dir~ct, 
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omCE OF PRODUCTION IIAIIAG&IIEIIT (Abolished) 

(U. S . Government llanual, SWIIIOOr 1943, PI'&• 623) 

Eatnbl1ehod in Office for Emorsencr Mun~gemont ~ Execut ive Order 

uo . 8619 of J tli\Ulil')' 7, 1941 , to forllllllute Bnd executa in the public 

interest meoaureo to increase and regula Le ~roduction of defense 11111terials 

and tho previsi on of emergency plant f&c111~1ta , and to insure effective 

coordinn ~ion of Gowrru:cnt ucti vitios t.oWard tlto•~ enda . 

The Off i ce of ?roduction ~~anacement waa dbo11ahed ~ Executive 

;)rdor No. 9040 of J cnuary .J., 194<:, and il.a .,.,rs onnol , recordo, ;roperty, 

~nd tundo nro tr..nsferred to the IILr troduction Bo.lrd. 
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war Production Board 

(U. 8. Government Manual, Sum~~r 194}, page 112) 

llembere 

Chairman •............. . ... . ........ ........ Donald M. Nelson 
Secretary of War .... . . .. .. .. ......... .. .. . . Henry L. Stlmaon 
3eoretary of the Navy •........ ............. Fra nk Knox 
secrPtary of Commerce •............ ..... .... Jeese H. Jones 
s~eretary of Agr iculture ••. . ..... .. . . ...... Claude R. Wickard 
Lieutenant General ln Charge of War 

Department Production . ...........•....... '11lllam S. Knudsen 
Admini strator, Office of Price 

Administration . .. ~ ........ .............•. Prentlee 11. Brown 
Cha irmen, Board o f ~conom1e Warfar~ • ...•. .• Hanry A. ~allace 
Specia l Asaletant to the President .. .. ..... Harry L. Hopkins 
Cha irman. War Manpower Commias i on •.......•. Paul V, McNutt 
Director . Office of Defense Traneportat ion.Joseph B. ~aet~An 
Fetroleum Administrator for War •. .......•. . Harold L. Ickee 

Creatton and Purpoae.--Eatabllehed wlthln the O!flce for 
Emergency !Aonegement by Executive Order 9024. dated January 16, 
1942. amplified by Ex~cut,lve Ord er 904o pf January 24, 1942, 
en~ Executive Order 9125, of Aprll 7, 1942. 

Exeoutlve Order 9024 ets>.ee that the 0 the Chairman of th~ 
'Ver ~'ro<'l uctlon Board, wlth t he advice and aeole t nnce of the 
memb~r• of the Board. shall: 

•s. Exercise general di rect ion over the war procurement 
•nd product i on program. 

•b. Determine the pol icies, plane, procedur~a, and 
m•thoda or the eevpral Federal departments, eetsblls~enta, 
end as~nelea ln respect to ~ar procurement and production, 
tnclu4ing purchaalng, eontrac~lng, apecl f lcatlone, and 
~onetructlon; and lncludlng eonvereion , requ1a1t1onlng, plant 
expansion, and the financing thereof; and 1esue such directives 
In reenAc t thAreto as he may deftm neceanary or appropriate. 

•o. Perform ths functions and exerolae the powers v• eted 
ln the Supnly Prlorl t lee and Allooatlona Board by Executive 
Order ga75 ot August 2S, 1941, 

"d. Supervise the Office of Prc4uction Management i n the 
performance o f ita reaponalblllt iea and duties, and direct suc h 
ehonbea ln ita organization as he may deem necessary. 
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War Production Board--Continued 

•e. Report from time to time to thP President on the 
progr•~n of war procurem~nt end nroduotion; end perform 
•uoh other duties as the President may direct.• 

The order at1puletee that the Joint Army and Navy 
J~nitlone Board shall report to t he President through the 
C~•lrmen of the War Production Board. 

The Supply Pr1or1t1ee and Allocations Board, within the 
Office for Emergency Management. wae aboliehed by the order 
cr eat i ng t he War Production Board, and ite pereonnel, recorda . 
end property were transferred t o the Wnr Production Board. 

Executive Order 9040 s t ates t hat in addition to . the 
r esponsibilities and duties described in Executive Order 
9024, the Chairman of the War Production Board , with the 
advice and assis tance or the members of the Board . shall: 

•a. Perform the functions and exercise the powers 
heretofore vested in the Office or Produc tion Management. 

•b. Perform the functions and ex•ro1ee t he powers 
ves ted in the Supply Priorities and Allocations eoard by 
Execu t ive Order 5942, or November 19, 1941. 

•o. Perform the function~ and exer c ise the authority 
vested i n the President by section 120 of the Nationel Defense 
Ac t o f 1916 (39 Stat . 213).• 

The Office o f Production llanag~m•nt was abol1shed by 
ExPcutive Order 9o40 and its personnel, r ecords , property, 
and ru nde were tranefer~ed to the War Produc tion Board. 

The powers of the Board were further extended by 
E~•cut1Ve Order 91~5 on April 7, 1942, •• follows: "The Chair­
man o f the War Production Board, with th~ advice and aeeiatance 
of t he m~mbet·e of the Board. shall perf orm the addi t1onal 
funct1one and dut1es, and exero1ee thft additional powers, 
authority, ond dieoret1on conferred upon the President of the 
United States by title III of the Second War Pow~re Act, 1942.' 
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Office of • ar Mobi l i 1ation 

orn o1ah 

Director ~r War Mobi l i zation • .. .. .. ....•..... . J ames F. Byrnes 
public Relatione Aeaiatant • .. . .......... . ... . • Walter Brown 
General Counsel •. . .. ... ...................... • Ben Cohen 
Adv\eer on Product i on • ... .. .. ..• . ........ ... . • Fred Searle 
seor~tary to War Mobil i za t i on Oomm1ttee . .. . . .• Donald Russell 

~ar Yob1litat1on Commi t t ee 

Chairlll&n ...... . .. . ... .. . . ..................... James f'. Byrnes 
secretary o r \liar • . ........... . ..........•....• Henry L. Sti mson 
secretArY ot the Navy • . .. .•. ....... . . ......... Frank K.nox 
Chatrman , Wunit1ona Aas1gnments Board •••....•• Harry L. Hopk1ne 
Cha1r~An, War Production Boa rd •..... ..• ......• Donald ¥. Nelson 
D1r~ot~r or Economic Steb111ta t 1on •••........• Fred W. Vineon 

Crea t i on and Purpoae. --Eetablhhad wi thin the O!tloe t or 
Emergenoy Management by Execu t ive Order9J~7. of May 27 , 19~3 . 
to pr ovide ! or the more e!feotive coordination of the mobi l 1-
t a tion of t he Na t i on f or wa r . A War Mobili1at ion Commit t ee 
wae ee tabliehed by the eame or~-~ t o adv1ee and oonault wi t h 
the D1reoto r or War Mob1litat 1on;· who wae deelgnat ed Chairma n. 
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Offtce of Eeonomlc Stabilization 

Off1oi ale 

Director • ... . . . .. .... . . . . . .... .. . .. . Fr ed M. Vi nson 
AReietant to t h~ Di rec t or ........... Thoma& R. Under wood 
Ae•istant to th~ Di rector .. . . .. . .. .. Paul A. Porter 

Economic Stabilizat i on Board 

Cha1r!llan ..... . .. . •......... . ....... . Fred lol. Vinson 
Henry Uorgenthau, Jr. (Secretary of the Treasury) 
Clsuae R. Wtckard (secretary of Agri~ulture ) 
J • aee H. Jones (Secretery of Commerce) 
Frances Perkins (Secretary or La~or) 
M•rrin~r S. ~cclea (Chairman, Hoard or Governors, 

Fed eral Re5erve Syet em) 
Harold D. Smith (Director, Bureau or the Budget) 
PrentUe !.'. Br own (Administrator, Office or 

Price Admlnistr atlon) 
ll'illism H. Dav18 ( Chairman, Nat1, nsl ~~'sr Labor Board) 
PAul V. LlcNutt ( Admin1etre tor. Federsl Security Agency) 
Oonaon Purcell (Comm: ss1oner , Securl ttea a nd Exchange 

Commiuton) 

Repr••entl ng Labor: 
\Hll1am Green (President, Am~r ican Federation of Labor ) 
Phil t p Murray (president, Congress or Industria l 

OrganHatlons ) 

Penres"ntlng ~grieulture: 
James G. Patton (Presid ent, Farmers Cooperative Union) 
Edward A. O'Neal (Pres ld•nt, Am•rl can Farm Bureau 

F•deration) 

R~prteentlng Management: 
Erl c A. Johns ton ( Preeid ent. United St e t ee Chamber of 

Commerce ) 
Ralph E. Flanders (Preoldent, J onee and Lemeon Machlne 

Co. , Spr1ngfi•ld, Vt . ) 

40 

, Creation and authori t y.--Eatabl1ehed within the Office 
for Emergency Management on Oc tober }, 19~2, by Exeout i!l Order 
9250, t o cont rol eo rar ae poesible the 1n!lat1onary tendeno1el 
and the vae t dlelooat1one a ttendant thereon vhich threaten the 
military ettort and doaeetic economic etruoture. TC adviee the 
Director ot Economic 8tabili~at ion, t he loonoalo 8tabili~ation 
Board vae eetabliabed b7 the eame order, with the Director 
deeigna t ed ae Chairman. 
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SUI'?LY ?RIOIUT!ES AIID ALLOCATIOIIS SOARD (Abolished) 

(U. S. Governlllent Manual , FAll l94l , Pnge 624) 

Eot.abliahed within Ot'fice f or Emerj;oncy M~nng•m•.nt by Executive 

Ord•r 8875 of Aucus t 28, 1941 ( which ordor uboliohed the Pr iorit i es Bo~rd 

of tliu Of1'1co of Production llanogo..,nt) , to aau11re unity of ;>olicy nnd 

coordinlit.ed con•iderntion of a ll relevant f"ctor a in':'Olved 1n the sut>,>l.Y 

•nd ulloc• Uon of ""'ter lals ana co=odJ.I.ieo &liOn£ various phases of the 

e.~.n ... ;rocr- and COII;>etin& civil iBn deD.Ind8. 

The Sup;>l)' Priorities and ~llocat1ona Bo:>rd wna abolished by Executive 

Order 'JOlt. or Junuu.ry 16, 19/.l , nnd its fUnctions and powers were trans­

ferred to tl..r Pr oduction Board . 
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Board of Economic Warfare 

(U. s. Oov~rnment Wanual, Summer l943, page 132. 
Functions tranaterred to Office or Economic War­
fare under Executive Order 9361, July 15, 1943) 

Wembera 

Chairman (Vioe Preeident or the United 
Statee) . ........................ . .... Henry A. Wallace 

Secretary of State • ..................... .. Cordell Hull 
Secr~tary of the Treaau!'y, ................ Hen!'y Llo!'genthau, J!', 
Secreta!'y of Wa!', ............•...•.......• Henry L. Stimson 
Attorney Oene!'al .............•......... . .• Francis Biddle 
secrets!'Y ot the Navy ... .. ................ FJ'snk Knox 
Secreta!'y of Agricultu!'e . ................. Claude R. Wicka!'d 
Secreta!'y of Comme!'ce •. ..... ... .........•• Jesse H. Jones 
Chairman or Wa!' PJ'Oduction Bos!'d •........• Donald M. Nelson 
Coordinato!' of I nte!'-Ame!'ican Affaire ••..• Neleon A. 

Rockefelle!' 
Lend-Lease Adminiatratol' • ...............•• Edwa!'d R. 

Stettinius , Jr. 

Creation and PU!'pose.--Executive OJ'de!' S9S2 of December 17, 
1941, changed th~ name of the Economic Defe nse Board to the 
Board of Economic Wa!'tare. The Economic Defense Board was 
established by Executive OJ'de!' SS39 on July 30, 1941, • tot' 
the puJ"pose of developing and ooo!'d1not i ng policies, plene , 
And programs deaigned to protect and strengthen the i nte!'ne­
tionel economtc relations of the United States ln the interest 
of notional detenee.• 

The tunctione and dutieR given the 9oerd by Executive 
OJ'de!' gg39 a!'e to: 

•a. Advise the P!'ee1dent ae t o ~conom1c defense measures 
to b~ taken OJ' functions to be pe!'formed which are es• entlel 
to th ~ eff•ctiv• defense or the Nation. 

•b. Coo!'dinate the polioiea and actions o f the several 
depa!'tmente and agenoi~a ca!'rying on activities !'elating to 
•cono~io defense 1n o!'del' to assure unity and balance in the 
applicat ion of euch meaau!'ea. 

•c. Develop Integrated eoonom1c defense plana and pro­
grams for coordinated action by th~ departments and agenciee 
conce!'ned end uae ell a pp!'Opriate means to assure that such 
plane and programs a!'e ca!'ried 1nto effect by such depart­
~ente and egenciea. 
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Boa~ of Economic Wa rfere--Oont inued 

•d. Make investigations and adviae the Prealdent on the 
relationeh1p or economic defense /is deftned in paragraph 17 
meosuree to . poet-war economic reconstructi on and on the steps 
tn be teken to prote~t the trade position of the United Stetea 
and to expedite the establishment of eound, peace-time interna­
tional eonnom1o relet1onshipe, 

•e. Review proposed or existing leg1elet ion r el eti ng to or 
effec t ing economic dP~ense and, wi t h the epproval o f the Preel­
dPnt, recommend auch additional leg1alat1on as may be necessary 
or dee t rabl't. • 

~xeout1v~ Order g539 directed that •the ed~inletretion 
of the verious activities relating t o economic def ense shall 
r~meln with the several departments end agenoiee now charged 
with ruch duties bu t ouch administrat ion shall conform to 
th• pOlic ieB formulated or approved by the eoard, 0 

The Board of Economic Warfare 18 vee ted wi th the respon81-
t l li ty , Jo intly with the Secretary o f State, the SecretLry of 
the Treasury, the ~Pcretary of Commer ce, the At torney General, 
and t t.e Ooordinntor of I nter-American Al'felra, for the pre­
perat l on or liete of persons deemP.d to be acting 1n collebora­
t !nn with Axle powers agaln~t the interest of the United States. 

By Executive Order S900, dated September 15, 19~1. the 
Board of Economi c Warfare is vested with authority over export 
control under section 6 of the act or July 2 , 19~ (5~ Stet. 
71~ ; 50 U. S. C. 701) , including t he authority to iecue or 
deny lio~neee for the export or good• and oo~ditlee. 

Under Executive Order 89~2. dated November 19, 19~1. the 
Board or Economic Warfare l e authorized to •requ1s 1t1on and 
di epoee of propert7", pursuant to the ecte o f Oc tober 10, 19~0, 
end Oc t ober 16, 19~1. when reQuested to do eo by the War Pro­
duc tion Soard. 

Under Executive Order g926. dated Oc tober 28, 1941, eetabl ieh-
1ng the Lend-Lease Ad ministration, maet~r lend- lease agreements 
Pr• re~u1red to h~ negotiated by the State Department with the 
edvicP o f the LAnd-Leaee Adminletretlon and the Board of Eonnom1o 
·~erfere . Also, under thie order, the L~nd-Leaee Administrator 
i A re11 u1red to roske aprropr1ated arrangements w1 th the Board of 
Economic Wertare for the revl~" and cleara nce or lend-leeae 
trenaan t1ona which effect the eo~nomio defense of the United 
States ae d•fin•d in Executive Ord~r 8839. 

... -
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Board of Economic Warfare--Conti nued 

Under txecutive Order 9128, dated April 13, 19~2. the 
Boa rd of &conomic Warfare ta vested with final r eaponei?il1ty 
for th• procurement of materi als nnd commodities requi r ed t o 
b~ l mportec! for the ••ar produc t ion effort and the c1v1lian 
o.conomy, lnnluding the development, production, and, i n some 
oaaea, the disposition of such materials a nd oommoditiea. 

The Board of Economic Warfare was t erminated by ExecutiVe 
Order 9361, July 15, 19~3. and lta funct ions trenAferred to 
th• Office of Economi c Warfare. 
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Office of Econoe1o Warfare 

Director • .•...•......................•.... Leo T. Crowley 

Creation and Purpoae.--The Offloe of Eoonom1o ~arfare 
waa eotabl1 ahed 1n the OfflcP for Ee~rgenoy Management by 
~xeout1ve Order 9361, July 15, 1943, to exercise the functlona, 
po.,.~ra and dut1ee or tt.e Boal'd or Eeonom1o Warfare. (For 
dut1ea, aee Board of Economic Warfare attaohed) 
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Office or Lend-Lease Admlniatratlon 

(U. s. Government Manual, Summer 19~3. page S5) 

Officiale 

Ad mini•t rotor . ...... ............ .... .•••• £. R. Stettinlua, Jr . 
Senior Consultant •. . ............... . .. John L. Pratt 
Speoiel Asaistant •... ................. John Co~tlee 
Special Ass i stant ..... ................ Hayden Raynor 
Zxeoutiv• Aeelatant •............ ..... . R. J. Lynch 
R• aee roh Aae1Btant, ............. . ..... John D. Eaot 
J.n.tetant •......................... .. . Ira C. Hopkine 

Deput•· Ad111inie t r atora: 
senior • .... .. ....... ....•.... ....•.... Bernhard K'loll enb~rg 
Op•rationa ..................... .. .. ... Arthur B. Van Bueklrk 

Aaeia t ant , . ........ : ........... ... • H. 0 . L. !!iller 
Spe cial Aao lgnmenta •.... .. ..... ...... • Philip Young 

Aoa1atant , ....................... . . Jamea C. Buckley 

senior Aeaietant Ac!miniatratore: 
Foreign Lia i eon, .....................• J. E. Orchard 
Operations .................. .......... L. J. llartin 
U. S. S. R. Supply ....... ............. MnJ. G• n. C. M. 

'Reason 
British Empire ........................ W. V. Griffin 

Aanistant ~~min1atratore: 
U. S. S. R. 5uptlly ........... ......... J. N. Hazard 
Other Unlte<l Nations • ............ .... . 'II. 'J. 6lm111ona 
China •. .. ............ . ..•.. •......... . J. FrAnklin Ray 
Storage and Traneportstion . ........... Lt. Comdr. Donald 

'llatoon 
n• ouir•m•nta and Control • ... .. .. ...... O. Ruhland Reboann, Jr. 
Finance a nd Statiatiee •.............•• R. W. Kurth, Acting 

Pudget Section •... ... . . .. ....... , .L. C. Wand a 
Ftecal and A~~ounting Section ..... Rob•rt Cam• ron 
R•quia1tione and R•cords Sectton •. Charlea A. Wade 
Stati stic• s~et ion ......... ...•... John Uileo 

Reoiprocal A1d • ... .. ... ..... .......... Ch11,rlee D•n':>:o 

!Hreotor of 1/iesione •.... ............... . Charles McGehee 

Admlnietrottve Officer • ....... . .......• , .Roger P. Jenkins 
Ae~ietant Ad ministrative 0ff1 oer •...•. John B. Brown 

O~neral Counsel . ......................... Oacar 5. Cox 
Aeeooiate, ....•. ........... • . : . ....... George 'II. Boll 
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Office of Lend-Lease Ad•iniatra tion--Cont inued 

Creotlon and Purpose.--Eatabliahftd by Executive Order 
~926, dated October 2g, 1941, to admi nister the ac t of March 11, 
1941, known gen~rally as the Lend-Leeee Act. The Office of 
Lend-Leaee Administration replaces the Division of Defense Aid 
~ .por te which wae e•tebl1Rhed by E:xecuuve g751 on May 2, 1941. 

The Lend-L~ase Act empowers the Prea i dent in the inter~et 
or n~t.lnnel ~efen•e: 

1. To manu!aeture or pro~ure , to the ex t ent thB t funde 
•n~ c~ntr~ct authorizationP ar~ ~ade avallftble by Congre•s, 
any d e f r nae article f or the government or any country ~hoee 
d ~ renee the Prest~ert deeme vital to t h• defenee o f the United 
StAtea. 

2 . To lend. loase , t ransfer, aell, or otherwise dispose 
of ~uoh def enae articles. and af t Pr consul tation with t he 
Arr:~y Chi ef o f Staff or the Chief or Naval Oporatlons. to lend, 
l ease , tranef~r. aell, or o therwise d l opoae of defense articlea 
orocured from funds appropriated prior to March 11, 1941, of a 
value not exceeding $1, 300, 000 , 000. 

3. To repair, outfit, or recondition to the extent to 
••IHch fund a &re made s vo l lable by the Oongrese any defense 
ar t l cl ~ to eny such govornment. 

4 . To communica t e to eny such gov~rnment &ny defense 
l nfor~atl?n pertelnlng to eny def~nse artlclr rurntehed t o 
nJch gov•rrw,.nt . 

5. To r~lease !or export any defense article to any 
ru rh government. 

ThP Executive Order eetebllshl ng the Office of LPnd- Leaae 
Admlnis ~r~t\on authorl~es the L~ftd-Leae e Admi ntPt r& tor, aubject 
to euoh policies as the PrPaident may preAcrlbe . to e~erctse all 
po~~re conferred upon the Pr~atdent by the Lend-Lease Act and 
by the Defense A.id Supplemental Approprletlon Aot of 1941 and 
any seta supplemental th~reto, wlth respect to a ny nation 
•hose dPfenae the President shall h9ve f ound to be vltel to 
the de fenfte of the United States: "Provided , That the master 
sgreem~nt with each nation rPceivln~ lend-lAaRe aid, setting 
forth th• g~n ~ral terms and conditione under which euch nation 
Ia rece i ving e1d ehall continue to be negotiated by the State 
D~pnrtment •1th the advice of the Economic Defense Board 1/ 
ond th~ Ofttee or Lend-Leaee Adm1n1atrat1on. • -

1/ No• Board of Economic Warfe r e. 
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ottlce ot Price Adm1n1etra tton 

(U. s . Government Manual, SUmmer 19~3 . page 152) 

Ott1c1ala 

Admlnlatrator •........•.••.........•...... Prentiss M. Brown 
Executive Aso1etant ••...••..........• A. Manning Sbaw 
Le~~tal Adv1eer ........................ George J, Burke 
Economic Adviser •.•.... . ...•........• Rlch8r4 V. Gi lbert 
Director, Credit Polley 

Office ............................• Rolf Nugent 
Industry Council Chair~n .... .....••. Louis H. Harris 
Lebor Offi ce Director •....•.......... R. R. R. Brooke 
OPA Beoretery ••...................... Cnarles A. Bishop 
senior Aes1stant to the 

Administrator ••.................... Clyde Herring 
Soeolal Assistant to the 

Adm1n1Rtrator ..•................ . •• Ronald c. Seeley 
Senior Deputy Administrator ..............• John E. Bamm 

Creation and Purpose.--The Office or Price Administration 
end Civilian Supply wae create~ by Executive Order &734, 1~aued 
by the PreAident on Apr1\ 11, 19~1. I n the new agency were com­
hlned the Price and the Consumer Divisinn• of the Na tional De­
fen•e Advisory Oommiesion. The name of the agency was changed 
to the Off1~e of Prloe Admi n1etrstion by Executive Order &~75, 
of Au~•t 2&, 1941. By ths same order tne functions ot the 
Civilian Allocation Dlv l ston were transferred to the Office of 
Prnduotlon Management, whloh later was abAorbed by the War Pro­
ducti on Board. 

The purposes of th~ Ottine of Price Administration are to 
stsb1li7e prloea and to prev~nt speculative, unwarranted, and 
sbnnrmel increases l n p rices and rent a; to el1m1nate and prevent 
n~~titeertng, hoarding, manipulation, speculation, an~ othe~ 
disruptive oractioee reeulting !rom aonormal ruarket cond1t1ona 
or eoarcltie e oaueed by or contributing to the national emer­
~ency; to ~Aqure that dftfenee appropriatt~ns are not dissipated 
by ~xcesaive prices; tO proteot·pereons With relatively fi xed 
and limited inoomee, conaumera, w~ge earners, i nvestors, and 
oereono dependent on life 1neuranoe, annu1t1ee, and pens1onc 
from undue impairment ot thelr standard of living; to prevent 
hardships to persona enraged in business, to schools, un1vera1-
ti~e. and other 1natitut1one, and to the Federal, State, and 
local ~overnmenta which would result fro~ abnormal increase• 1n 
~rtcee; to assist 1n aecuring adequate production of com&oditlea 
end ractlitiee; to prevent a poet-emergency collapse or values: 
to s t ab111te agricultural prices 1n the =snner provided 1n 
•~ct1on 3 or the Price Oontrol ·Act: and to permit voluntary co­
oneratlon between the Government and producera, processors, and 
others to accomplish the afor esaid purposea. 

An act or October 2, 19~2 a loo authorited and direc ted the 
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o rrtce of Prtce AdALnLatration--Continued 

Preeld~nt to stab11L~e prices, wagea, and ealarLes affecting 
t he coat or living. By Executive Order 9250 or October J. 1942, 
the PreaLdent delegated n1s powera under tn1a statute t o the 
Director of Econo~io Stabili zation, who was instructed t o formu­
late s comprehens i ve nattonal economic policy, and to effectuate 
thla nolioy by directives to t he Federal agenoLes concerned, 
tnoludlnR the Of fice or Price AdminLetration. 

By Executtve Order 9125 or April 7. 1942, the President 
del~f'steO to the Price Administrator certain enfor cement authority 
• tth re•oect to re.t1on1ng, including the authority t o i nstitute 
ct\"11 au1ta tn hLs own name or to intervene in impending civn 
octtone. 
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In addition to the War Agencies aet f orth in detail, there are 

the following Agencies : 

Committee for Congested Production Areas, 
Chairman: l:lsrold D. Slllith. 

Boord of War Communications, 
Chainaan: JaJtes L. Fly. 

National War Labor Board, 
Chairman: l'iilliam H. Davia. 

Ortice o( Alien Property Cu.todian, · 
Cuetodian: Leo T. Crowley. 

Office or Civilian Defense, 
Director: J.-s II . Lo.ndia . 

Office of the Coordinator of Int er-American Affairs, 
Coordinator: Nelson A. Rockefeller. 

Office of Defense Transportation, 
Director: Joseph B. East man. 

t OCC1 'e of Jead t.asu ~data ut'!.on, 
Adr!dnistrato.r: Edm.rd R. StettWus, Jr . 

Office of Scientific Research and Development, 
Director: Dr. Vannevar Buah. 

Office of War Information, 
Director: Elaer Davia. 

v.ar Manpower Coaaiss1on, 
Chainnan: Paul V. llcllutt. 

~er War PlAnts Corporation, 
Chainnan: Brig. Gen•ral Robert W. Johnson. 

War Relocation Authority, 
Dir ector: Dillon S. Wyer. 

Liaison Committee on War Relocation, 
Secretaries of Treasu~,, War, Interior, Agriculture 

and Labor, Attorney General, Federal Security 
Adllliniatrator, Director, Ortice ot Civillan Defense, 
and Alien l'ropert)' Custodian. 
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~or Shipping Administration, 
Administrator: Rear Admiral &.loW s. Land. 

National Housing Agency, 
Adndnistrat or: John B. Blandford, Jr. 

Poderal Housing Adminiotr&tion, 
Commissioner: Abner H. Pergueon. 

federal Public Housing Authority, 
Connieoioner: Herbert Emmerich. 

Office of Censorship, 
Director: Byron Price • 

.., Offi:QI er P'P1Lce--1n 1 1 ~a~r&tt"on1 
Administrator: Prentiss l!. Brown. 

Petroleum Administr3tion for War, 
Administrator: Harold L. Ickes. 

President ' s War Relief Con~rol Board, 
Chairman: Joseph E. Dsviao. 

Office of Strategic Services, 
Dir ector: Brig. Gener.o.l. \'iUliam J. Donovan. 

Joint Economic C~ttees -- United States hOd Canada, 
Chaiman: United States - Alvin H. Hanson 

Canada - v, . A. &ckintooh. 

Joint War Production Coauittoo--United Stat es and Canada, 
Ch&iraa.n: United States - Charles E • .,.Ueon 

Canada - H. J. Carmlchael. 

lletorial Coord1nat1ng COIIllllitteo--United States and Canada, 
llember : United States - l'iilliaa L. Batt 

Canada - G • C • Bat""""'. 

Permanent Joint Board on Defense--united States and Canada, 
Chairman: United States - Fiorello H. LaGuardia 

Canada - 0. !A. Biggar. 

Combined Food Board -- United States und United Kingdom, 
United States Representative: Claude R. fjickard 
United Kingdom Representative: R. H. Brand. 

Combined Production end Res~urcos Board--United stetee, 
Gre1t Britain, and Can:>~, 

United States ~~er: Donald k. Nelson 
Groat Britain llecl>er: Capt. Oliver L,-ttelton 
can&~ kember: C. D. K""•· 
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Combined Raw llatorials Board--United States and 
Great Britain, 

United States Uember: 
Great Britain Member: 

Vlilli.MI L. Batt 
Sir Clive BaWieu .. 

llunitions Assienmonts Board--Unit ed St ates nnd 
Qreat Brit.ain, 

Unit ed States Uember : 
Great Bl'itain !.!ember: 

Harry L. Hopkins 
Admiral Sir Percy Noble . 
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17! to g M=D'PMVDP 
can ao . ..J1... 

QP1T.L· 1), 217 
llltarutioo reoei Ye4 up to 10 •••• , 2)rd 1\IIUt, 1943, 

l . I!WII 
!wo U.S , De~ra boll'oarde4 OIOUQI'11JIIO on l9tb/20tb. !wo 

n-.ncb deet.ro)'enl ~e4 SC.lii.1 on 20tb/2let, 

2. AIR OPfNTIOI§ 

l'lle1Djl!ll l!!!l't• 22nd, 35 eeoorted Jlaraudere dropped 46 
\ 

toDI with 1 hir" .reeulte at BUWOIIT LE ROOEII air1'1ald oear ROO£ll, ooo-

eidorabl.e tighter oppoeitioo wee Mto Oaeualtiel tor tba do71 EneiDT 10. 

AU1e4 9 m111e1nc. 

22Dd/2)rd, ~' airoratt "nt outa LEVEJlKWEN, auburb 

COLCXINE, ~ 462 (S tWiaiJIC), BRJilllEliZR - 12, JW;BIJilO - 6, Sea•a1ni.nc • 47, 

Ant4·1hipPiDI ~ S, Leanete - 7, Intrudtre • )6, J>HHa'Dirf report 

objootin at LEVERI1BEII wbich •• t .O. hrbln Cblaical hotorr •• hidden 

b7 aloud• and bcah'"C waa -ttered. lO !D-r aJ.rcra!t operatec! o.,... WT 

.lHOLU and the a ... Countiee . 2 ,..... doatrarec! b7 Uoaqllitoeeo 

~· 20U>/2let , 1!ellJ.nlt.one and oo 2llt, eaoortec! 

Liblratora, liarludera and r ortreaaOI droppe<l a totU of )6' toDI oo railwq 

oca~unioatione in the NI.PUS area, -11 at Q.\NOELLO , VILLA LU£RIIO and 

Vlli6A. Peraanent !lax Rolllnc SWok and Sterol Dopotl were dcuapdo EnoCI1 

tichtor roaotioo at both Q.UICELLO llnd VILLA LI'I'&RNO •• about SO airorafto 
' 

6 all.1o4 b,.bera aiaaille, 
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HMJr: 

MaJ. John 
Dillon: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

o: 

HMJr: 

D: 

HMJr: 

D: 

HMJr: 

D: 

HHJr: 

D: 

HMJr: 

D: 

Auguet 24, 194 3 
9:21 • ••• 

Pine. I've got a very iaportant l e tter t or 
Secretary Xnox - I'a aaking hia to help ua out 
on the 'lh1rd War Loan. 

IIlla t? 

I 'm going to aend it over and have 1 t put in your 
banda. 

All right. 

Then what will happen t o 1 t t 

He'll be back here, I think, thla arternoon •..• 

Oh, wonderful. 

s4 

•• • 

...• and 1t he 1e not baok here t hle arternoon, he'll 
be here the tlra t thing 1n the morning and I want 
hia to handle that beoauae I Just - I talked to 
'l'ed Gamble and Mr. Sulll van .... 

Xeah • 

.•.• and aleo Jaok Hartley .... 

Yeah . 

.•.. and we' d like t o do all we can tor you. 

So you know abou t 1tt 

Xee , air, I do. 

Good. Well, 1 t w111 be o•er there v1 thin the hour. 

Very well, air. 

Thank you. 

'!bank you. 
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August 24, 1943 
9 :30 a.m. 

He: EXECUTIVE ORDER CLARIFYlliG FISCAL AUTHORITY 

Present: Yr. Bell 
Yr. Gaston 
Mr. Sullivan 
Yr. Smith 
Ur. Blough 
Mr. White 
Mr. DuBois 
Mrs . Klotz 

H.M.JR: What have you got, Roy? 

MR. BLOUGH: One reason I didn 't show you this stuff 
was because I didn ' t know how much duplication there was . 
Mrs . Klotz made that book up and I sealed it up. I know 
it does not contain a letter which Harry White gave me -
and ~hite can explain better than I - which you asked for, 
and some clippings . I don ' t know whether i t contains the 
memorandum by J.!r. Gaston, or a group of them. on it. 

H.L!. JR: State your assignment so ever;ybody knows 
what you are talking about. 

MRS. KLOTZ : I don' t know what you mean. 

MR. BLOUGH: M7 assignment which came via ~r. Paul . 
1!y assignment was to fi rst consult ihite about a letter 
which Secretary Hull had wri t ten to Byrnes claiming broad 
powers, &Dd on which he was victor i ous. Mr. ~bite says 
he can 't find one on which he was victorious. This is 
the one in which he was defeated, Second-- (Laughter) 

H.M.JR: Then that is out, 

MR. WHITE: Unless you are going back to t he itallace 
one. 
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H.U.JR: Listen, you know the story I told you 
about when I came to Paul McNutt's defense i.n the Cabinet -
~hen Biddie was jumping all over him and Harold Ickes 
jumped up and down . He said, "We don't wan t to hear from 
anybody that has got anything good to say about Paul McNutt." 
So I don't want to hear about anything except what is 
victorious. (Laughter} 

!&.. BLOUGH: The second part of the assignment was- ­

H. !&. JR: Wait a minute. Let me - •.hat I am trying 
to get at, Harry, I am tryin~ to build up - let me tell 
you the thing. Hull has ina1st ed that he was in charge 
of foreign a.ffairs and I wan t to get some examples. 

Now, there were some letters be tween him and I don't 
know who e!se - an exchange of le t ters - with Hull and 
the President, affecting--

MR. WHITE: That relates to the controversy between 
Hull and BE'N, not the later controversy in which he did 
claim those powers and di d specify them, but which was 
brought t o your attenti on - the Treasury was represented 
by Paul at the conference under Byrnes , and Byrnes 
decided against the formu l at ion of those orders on the 
grounds that relationships between departments on such 
matters should not be formalized, and that things were 
running along as they were, so that--

H.M.JR: It is of no uae? 

MR. WHITE: No use in the l atter one unless you 
refer to the one in which he cl aimed md got the sovereignty 
over foreign affairs fram Wallace and the BEW, which goes 
back many months . 

H.~. JR: I want anything where Hull was victorious 
on setting him up. 

Wt. W!IITE: Then let me re-examine the BE'i part. 
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H.M.JR: I said when we were working on this thing 
that tnere was what I call the "Hull formula" which was 
written into the BEW Executive order. 

MR. BLOUGH: It is here. 

57 

H.M. JR: Let 's see that . (Executive Order Supplement-
ing the Executive Order Establishing the Office of War ..., 
:.!obilization and Providi ng for the Unifying of Foreign r·"" < 
Economic Affairs, handed to the Secretary. Copy attached.) 

~ BLOUGH: !hat was the second thing, the clippings 
relating to t he BEW Executive order. 

H.ll. JR: (Reading) "The functions of the Office of 
War Mobilizati on shall include the authority to arrange for 
the uni fication and coordination of the activities of the 
rederal Government relating to foreign supply, f oreign 
procurement and other foreign economic affairs in conformity 
wi th the foreign policy of t he United States as defined by 
the Secretary of State . In providing for such unification 
the Office of "ar Mobi lization may utilize the facilities 
of other departments and agencies, including the machinery 
for the coordination of foreign economic af fai rs established 
in the Department of State." 

Now, this isn ' t what I want, but I will come to this 
in a minute. This is al l right , but t here is another one. 
Cooe on, boys, let 's snap into it. Vfuen we were working 
wi th - Paul re~embered this perfectly. 

WR. GAS~{ : I remember it perfectly. You are talking 
about the one at the time t hey set up the Board of Economic 
'olla rfare. They originally put out one order which seemed 
to give them complete power in the foreign field . Then 
they put out an amendatory order as a result of Hull ' s com­
plaints in which they said t hat nothing in that should 
deprive the Secretary of State of his powers. 

H.l!. JR: That is right . I told that .all to Paul. We 
used that and stuck it in when we were t rying to ~et the 
thing from Crowley, and we put it in - we quoted 1t. I 
call it the "Hull formula . " W'nere ia that? 

• . -
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I.IR. \'IlliTE: I remember that very definitely. 

!LR. BLOUGH: We can send for that file . 

H.U. JR: That is t he thing, and Paul said he would 
get it. 

Wt. BLOUGH: The notes I have, apparentl1 I misunder­
stood. He said something that was said by the President 
or Byrnes when Crowley was set up which made Hull tops 
in foreign policy, I assumed that meant when Hull--

ll . ~.JR: It takes ao much to get these things. 
Paul ~uld only be here - would stick around. 

~ V~ITE : Shall I step out and get it? 

H.ll .JR: Do you know what I am talking about? 

Mf<. WHITE: Yes , that goes back further than I 
t hought you wanted. · 

If 

Jl.!~. JR: ~.'e stuck it in when we were YIOrking with 
Sam Rosenman • 

MR. ~ilTE : I remember, and they modified your excep­
tion so much so that it waan• t i dentical, but was close 
enough to satisfy. 

YR. GASTOH : Bernstein looked all that stuff up and 
had that stuff out at the time. 

H.1A.JR: You start somebody and Mrs . Klotz v;ill 
start somebody . 

(!.Irs . Klotz and Mr. lihite left the conference 
temporarily. ) 

H.L!.JR: On reading this thing - it says, "The 
funct ions of the Office of V.ar Mobilizat i on shall include 
the authority to arrange for the unification" end so 
forth. I don't wen t them to do that. I don 't think 
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thie is good. If I use t his Byrnes will aay, "O.K., 
under the" - I mean, is this a good example? Can we turn 
that back on t hem? 

That is one; the t•e is another one . It says, "Under 
the direction of the Secretary, Cordell Hull . " I don ' t 
know whether I want to use that or not. 

UR.. BELL: You mean do you want to use this formul a 
~ ith respect to fiscal affairs? 

H.!l.JR: Yes. This is the one - this goes r ight to 
Byrnes; the other one ~oes back to Wallace. It isn't so 
good, but at least it 1s a precedent . 

~ BELL: But t his stil l leaves the coordinati on 
under Byrnes, as I get it, that he has to do it in con­
formance with the policy laid down by the Secretary of 
State . He can s till issue directives under fiscal affai rs, 
but in accordance wi th the policy you Vlould lay down in 
fiscal affairs, which might be bad, although better than 
\\hat you have now. 

H.;J.JR: Let's just t alk on this point a minute. 

MR. BELL: This isn't bad. 

li . !~ . JR : I am thinking about these t hings . I t<ould 
like to get you people t o thinking about t hese things. 

MR. GiSTON : Of course there is no similar qualif~­
ing provision in the order setting up the Off ice of 
~ar Mobilization itself. 

H.M.JR: Of course not, but I am t~ing to do a 
little original thinking here . I JDellD , the waJ it is now 
I have just got to go and say, no. Then Byrnes says no . 
Now, if tnera is some way that 1 can make a constructive 
suggestion - tnat is what I am groping for. 

MR. SULLIVAN: This is an acceptable - your question 
is whether or not this is an acceptable formula. 

(llr. White re-entered the conference.) 
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H.M.JR: This other one he did in connection wi th 
V/aliace 'fihen he had to get the other one straightened 
out, which mus t be fully a year ago. 

MR. WHITE: Both the lawyers and ~ men are looking 
for that now. 

~ BELL: I think you will find the other one more 
acceptable to you, but I should think you might have to 
ta~e this one. It 'fiould be all right, but t he other one 
certainly is more direct, as I remember. 

Mk. GiSTON : It is pretty hard to adapt this fo~ula 
to our situation. Of course , the history of the thing is 
that we fought this whole question out • hen the Office of 
Economic Stabi l ization 'fias set up, and the thing was sub­
mit t ed to us, and the President gave us an express exemp­
t i on, verbally, and he left out any language which would 
seem directly to include the func t ions of the Secretary 
of the Treasury. Then in setting up the Office of ~ar 
Kobilization the matter was not submitted to us, from 

which you could assume it was a matt er with which we 
were not concerned at all . 

The purpose of the Office of ~ar Mobilization, as 
stated by the President in the news release he gave out, 
did not include anything that will affect the functions 
ot the Treasury Department at all , nor did the first 
paragraph of the ~xecutive order, but the second para­
graph of t he Executive order gave many broad powers t o 
accomplish stabilizati on of the internal econom¥. I 
don't think that that order, in connection with the 
President' s statement, needs t o be read as giving him any 
power over the Treasury Department at all , because of 
the iurposes stated both in t he Executive order and in the 
Pres dent's statement. 

MH. BELLI Becaue e they didn ' t submit it 
don ' t think you can assume it wasn' t i ntended 
to the Treasury. 

to us I 
to apply 
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Wt. GASTON : No, but take along with that t he intent 
of the order as stated in the first paragraph of the 
order i tse!f and in t he President ' s own statement accompany­
ing i t. 

H.M. JR: The minute the thing came I said, "Does 
this affec t the Treasury in any way?" 

The only thing I ~as told by Paul was it might 
affect Foreign Funds. But I ask! d his office to look 
into this thing. 

UR. SULLIVAN: I think, ~. Secretary, the fact 
that this was not submitted to you explains ~ you were 
not excited about it, and you assumed that si nce it had 
not been submitted to you, it was not intended to cover 
the activities of your Department . 

H.M.JR: No, you are too nice , John. As soon as the 
thing came out I i mmedi ately quest i oned - I asked Paul 
to look into this, and I think there is a memorandum on 
this thi ng . When this t hing came out there was a memo­
randum from Paul's off~ covering how this does or does 
not affe ct the Departmenl;. 

(Urs. Klotz re- entered the conference. ) 

MRS. KLOTZ : I told her to get everything. 

H.H. JR: Covering the last Byrne s' order? 

MR. BLOUGH: Shall I see if I can locate that? 

H.U.JR: Yes. 

L!k. \\fliTE: I would also get the meet ing, H it was 
a staff meeting - the discussion of that morning. 

L!llS. KLOTZ : I l ooked and we coul dn ' t find anything 
between May 28 and June 10 . 

MR. BELL: There wasn't a thing in t he diary: 
(Yr . Blough left the conference temporarily.) 
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MR. WHITE: I think the posit ion baa to be based, not 
on the fact they didn ' t submit i t , but I think the posi­
tion has to be taken that after having read i t you assume, 
because of the r easons Tihich Herbert gave, that it did not 
apply, and that is why you did no t raise any objection, 
and that also is an explanation of lihy you wrote to Byroea 
in this last letter, if that is the ~ay it was finall y 
left, that you were not aware of any such change in 
authority; that even after having read that, though it ia 
true tnat a strictly legal, technical analysis of that 
paragraph would put him in charge of everything, actually 
when taken in its context and taken together wi th the 
President's earlier statements, together wi th the purposes, 
lead you j ustly to believe that this did not apply to the 
Treasury, and t herefore you did not register your objection 
at that time. 

MR. BELL: It seems to me the best thing we got is 
the P1•esident ' s little short note to you saying that 
tue re baa been no change . 

H.M. JR: That applied to Vinson. 

J.IR. BELL: Viell, it said there had been no change . 

H.!.!. JR: "That us on the Vinson Executive order; that 
doesn't apply - that was before. 

lffi. GASroN: There is this, t hough, to be said- -

H.L: . JR: loait a minute. 

MR. BELL: May 28 was the Byrnes' order, wasn't i t ? 
June 10 was the fi r st letter. 

H.M •• TR: May 28. 

J.\rl. BELL: \Vas the Byrnes • order? 

H.hi. JR: Yes. 
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UR. BELL: !nd June 10 was your letter . I a6ree 
it was the article wri t t en about Vinson, but you raised 
the question and t he President said t here had been no 
change , in response to that letter. 

H.l!.JR: Wait a minute . That wouldn't be--

WR. GASTON : You have twice ~ut the question squarely 
up to the President and he has not told you that you are 
subject to Byrnes' orders at any time. 

UR. iHITE: Is that the strong posi tion for the Secre­
tary, whether or not he was under or was not under? It 
seems to me that that would get the discussion off on the 
wrong foot and in the wrong channel, but the important 
question is the issue right now. 

Mil. GASTON : I t is what t he President now wants that 
is the point . 

Mk. WP.ITE: Yes, rather t han what he said or what 
you thought he said, because he is liable to say, ~ell, 
you misunders tood me. " 

UR. GASTON: I think you need to make this point, 
Harry, that up to the oresent time the Secretary of the 
Treasury has had no cl~ar direotive from the President 
placing him under the jurisdiction of Byrnes . Now 
Byrnes is, for the first time, assertl.ng that be has 
such a direct ive. 

H.M.JR: Wel l, this thing - l et ' s be fai r on t hie 
letter . I was writ ing to the President in regard to 
Byrnes--

l.!RS. KLOTZ : Vinson . 

H.U.JR: No, that is the funny thing. This was 
Byrnee; I wrote him June 10. The newspa2ers said4 "Mr. 
Byrnes announces interest in future t ax pol icies . 
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Iolli. BEU: That is War Mobiliution ; it is just 
t he same questi on you have got now, 

H.Jl. JR: That is right . 

MR. BELL: Didn't he say, "There has been no change"? 

H.M. JR: No , t hat came by ~ord of mouth, over the 
tel ephone. 

(V~ . Bl ough re- entered t he conf erence. ) 

~ BELL: I got it !rom you that you got it over the 
telephone - I renember that. 

H.M:Jit: !.Irs . Klotz , what I want is my conversation 
dth Grace Tully ahen she said to me, "Go on, t here is 
no change. • 

Ml\S. KLOTZ : It must have come on June 11 or June 12 . 

Lfh. BLOOGH: The first run th10 ugh Jlr, Paul' s file 
bet~een ~ay 28 and June 10 hasn't revealed anything, but 
t ney are beginning a real search now. That was with 
respect t o L!r. Paul ' s commenta on the Office of \oar 
l.!obllbati on . 

i.ih.. WHITE: I think the t'IIO letters which were 
~ritten t o the President and your conversations are 
sufficiently fresh in his mind ao that there is no need 
t o base your case on the fact t hat you reminded him 
before. This issue is the same ieaue, and he knows it, 
so that you are quite wi thin your own reasonable righte 
in raising it now, even though the let t er giving Byrnes 
h.is most recent authority - the Executive order - ie ae 
of a couple of months ago. This is a continuing thing. 

H.1!. JR: I think t his - this ia what I really thin.k. 
If I start to go in and say, "You aaid such and such a 
thing two mont hs ago," and all t hat - maybe i t is in the 
President ' s head and maybe it isn' t. I think the text I 
should uae is my letter t o Byrnes and his answer to me, 
which ia fresh . 
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Now, if Byrnes goes back and says, "Well, ~hy didn't 
you do this '' - and so forth - "-when the order came out?" -
t ben I nave my evidence . But I think I will stick to 
this thing, and I think the thing ia very simple, to 
simply say to the President t hat Byrnes baa raised this 
i ssue. "I wrote to Byrnes aa an equal; he wrote back to 
me as a subordinate. Now, am I working for you or am I 
not working for you? Am I in charge of fiscal policies 
or am I not?" tie has to say yes or no. 

~. GASTON : That is the ~ole question . 

H.Y.JR: Isn't that the whole thing? 

llJt. SULLIVA.t; : Yes. 

H.V.. JR: If I get in with the President and Byrnes 
and Vinson - very competent people, legally trained, and 
all the rest - and start to get into a great big discus­
sion, I am sunk before I start , and I am sure that is 
what Byrnes would t ry to do. When Byrnes began to pull 
i n that speech of Paul's he was just bringing in a red 
herring. 

(~Irs . Klotz handed paper to the Secretary. ) 

H.M.JR: This is June 11 in my own beautiful hand­
writing. "Grace Tully said, in reply to mT question, 
'The President said t o go ahead with the meeting Tuesday,• 
nothing was changed. " 

t.lh. SULL.IV.AN : That was the tax meeting with Daught on? 

H.ll.Jk: Yes . 

Ml!, BELL: I was t rying to get the chronology of the 
correspondence between you and the President. I didn't 
know thie note was in there. 

Mrt. GASTON: The first intimation I bad that Byrnes 
was claiming jurisdiction over Treasury policies - that 
is, over tax policies - was a newspaper story by John 
Cr ider, and t hen you wrote to find out what the situation 
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was, and you 6ot the reply that Byrnes was interested in 
a mat t er that had nothing to do with the control of your 
policies; it was something that was to be a joint product 
of different departments and he wanted - and that was the 
reason they were all called in on it , He didn 't tell 
you that - he told you that if a tax bill - tax policies 
~e re approved, he would expect you to present them to 
Congress. He did not say that you were under Byrnes' 
orders, and that was the q•Jestion you put up to him. 

!l\. BELL: He didn ' t ask the question directly. 

!All.. GAS':'Oii : No, but he certainly had an opportunity 
to say it there and did not say it . This letter of 
Byrnes' is t he first direct statement from anybody that 
Byrnes considers himself to be in charge of supervision 
over Treasury fiscal policies. . 

MR. ~HITE: Again I think maybe that is a good 
start ing point. The issue has t o go very quickly on t he 
ver~ simple question of whether the Secretary of the 
Treasury is responsible to the President for fiscal 
policy, or not . I f you get involved in what he said and 
what he meant - that is not the strength of the Secretary's 
position. 

YR. GiST~ : No, it is exactly as he stated, ~ch 
goes to the principal question at the beginning as to what 
the President now wants . But if they say you were told 
long ago, that this Executive order shows this, then you 
can reply that we had no notice to that effect. We tried 
to find out without any result. 

ll.J.!.JR: This is the thing that I was groping for . 
I don't know whether this is the one where we tried to 
put into the order- that Sam wouldn't have - you people 
worked on it. (Indicating State-DEW order, copy attached.) 

l.IR.. WHITE: Yes, we tried to pattern it after that, 
but if you will remember he didn't qui te want it that 
war. He said it would create trouble. 
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H.li. .JR: But this is the one I am groping for -
(1\eading) "In the making" -- Who brought this? 

MR. WlllTE 1 One of lilY boys . 

H.M.JR: "In the making of dec:lsions, the Board 
and its officers will continue to recognize the primary 
responsibility and position, under the President , of the 
Secretary of State in the formulation and conduct of our 
foreign policy and our relations wi th foreign nations . " 

lo!l\. GASTCll : Is that t he Executive order? 

l.IR. ·;.1UTE: Yes, that is of a year ago on the BE.'il. 

H.~.JR: "In t he making of decisions, the Board 
and its officers will continue to recognize the primary 
responsibility and ~osition , under the President, of the 
Secretary of State 1n the formulation and conduct of our 
foreign policy and our relations with foreign nations . " 

But what I was thinking, supposing you had wri t ten 
into the order for Byrnes t hat Byrnes' Board, whatever 
it is called - War Mobilization Board - "In making 
decisions, the War Mobilization Board will continue to 
recognize the prinary responsibility and position, under 
the President, of the Secretary of the Treasurl in the 
formulation and conduct of our fiscal policies ? 

MR. BEU.: That would be nry clear. 

UR. SU LLIVAN : That would do the job. 

H. U.JR: ~by won't that do the job? 

MR. VI!IITE: We ~ill have something ready. 

H. J.!. JR: V.hat I am thinking of, Harry - of course, 
this is awfully confidential - I go in and say to the 
President, "I will only work for you; I won ' t ~~rk for 
this fellow. " See? Well, he doesn't want to - he has 
Byrnes and he baa me. It puts him in a tough spot. But 
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if I ssy, "Look, Mr. President, here is something ~ou 
did last year. If you do this for me, I can work. 

!.!H. WHITE: That is right . You give him an out. 
You get what you want and you give him somet hing t hat has 
been done before . I think that is the way to approach i t, 

H.U.JR: Now, let's go baCk . When I went to him and 
said, "I want a proclamation" - I mean, let's just analyr.e 
the man ' s mind - "for the War ~onds , " he said, uno, I 
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won' t give any proclamation.• In fact , he wrote me a .• 
note turning me down flat. 

I remembered what ~oodrow Wilson did, and wnen he 
saw that loodrow Wilson did i t , he did it . Now, i f he 
sees that Franklin Roosevelt did it on Uay 23, 1942, 
wnich, incidentally, is just a year before on the other 
thing - "I did it then ; I was a· smart guy then, I can 
be smart again . " 

What do you boys think? 

L!H. SULLIVAN : I like it. 

H.U.JR: itith all my headaches, I can still think, 
say I immodestly. (Laughter) 

L!lt. BELL: Is that the only thing you want? Suppose 
he said, "We don ' t want that. You should accept this 
other formula." 

H.!J. JR: Vlhich formula? 

MR. BELL: The formula in that other order. 

~m. WHITE: That is perfect. 

Xk. BELL: That is perfect from the ~ecretary' s 
standpoint . 

MH. 'Nl:IITE: If you translate t hat i n terms of the 
Treasury, how would it be? 
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Mit. BLOUGH: The last paragraph there--

H. U.JR: Well , there ie no unification to do aa 
far as the Treasw•y is concerned. If Byrnes slaps this 
baclc at me , I say! "You yourself say we are so efficient 
we don ' t need it.' 

And this was the amended order, too, wasn ' t it? 

il.1.o • .biTE: The t 11as not the first. I think tt.at 
"as to correct some controversy. 

H. U. JR: Well, this is lmportant. Take a look at it. 

I can say, "This is the amended order . You amended 
it to make Cordell Hull happy. Why won't you do as much 
fo r me ?" 

I think that is per feet . 

MR. GAS'l'Ol!: Apparently the same thing happened 
twice . In setting up the original Board of Economic--

Uk. ~EITE: May I cite the first sentence? 

"The following will clarity certain r e!a tiona and 
functions of the Department of State and t he Board of 
Economic ~arfare in t he administration of the Executive 
order of ~128, regarding the Board. " 

H .M .~~ : Perfect . 

MJ, • • UiiTE: In other words, this was a supplement ary 
order to clarify. 

H •.. !. JR : I am ver:; pleased with myself . My brai n trust 
is good . (Laughter) 

lilt. SULLIVAU : That is right on the nose. 
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H.U. JR: I think that i s an out . I feel better 
now. I don't know if it will do any good, but it is 
being reasonable . 

UR. WHITE: Would that read "in the formulation 
and conduct"? It would have to bo somewhat different. 
It would have to be reworded. 

MR. BELL: Administration of fi scal affairs. 

UR. GASTON: ~e it an order clarif7ing the order 
of last year. It would be an order clarifying that 
order of !.:ay 28, wouldn't it? 

l.:R. 7/HITE: That would be perfect. You mean an 
Executive order clarifying the order of- -

LIR. GASTOII: Isn' t that what the Secretary is 
suggesting? 

MR. VIHITE: I thought he was merely going to have 
it done orally. 

JJR. BELL: No, have it wri tten. 

JJR . WHITE: I think the laeyers ought to start to 
write the kind of order you want. 

MR. GASTON: Your idea is to have an order prepared 
clarifYing the order of ~y 28? 

H.M. JR: Yes, a statement. Look, I will go over it, 
and then we will come back to this other thing. I am 
repeating myself . I have been kidtti.ng now. 

I go in there and say, "L!r. President, you have to 
decide between Byrnes and me", and he is on the spot. 
And it is t he one thing in the world he hates to do . He 
"ould rather be shot . Bell knows that . There is evidence 
all over town. 

But if I go in and say, "Look, Mr. President" - I 
know I am repeating myself - "the same situation existed 
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a year ago, and you revised the order. You straightened 
it aut. l'fovr, 1'1hy won't you do as much for me as you did 
for Hull?" Byrnes is going to have to argue awful hard 
against this. 

l.!R. 7/HITE: Yes, you are much stronger because in 
this he didn't let anybody take away the conduct of 
foreign affairs f rom Hull or stand between Hull and the 
President , whereas otherwise he is, as you say, t reating 
you with less confidence then he t reats Hull. In other 
words, he is giving you worse treatment than he is 
giving one of his other departments on an identical 
matter and in an identically import&nt area. 

H.~. JR: And also he will then be breaking the 
precedent on his Cabinet •• • 

MR. GASTON: I don't think--

H.L!. JR: ••• on his Cabinet relations with himself. 
Excuse me a minute. Hull went to hiro and said, "Look, 
Ur . President, does this mean that you are setting up 
somebody between yow- self and the Cabinet officer?" And 
the President said, "No." 

Now, if he gives in to Byrnes on this thing he is 
breaking away from precedent in regard to the relation­
ship between the Cabinet and himself. 

MR. GASTOH: How about the Secretary of C~erce, 
the Secretary of the Interior, the Secretary of AGricul­
ture? B,yrnes is in unquestioned direc t control, with 
authority to give directives to the Secretary of 
Agriculture, to the Secretary of Commerce , to the 
secre tary of Labor - practically everybody in the 
Cabinet, with the exception of Hull and the possible 
exception of you. 

H.M. JR : Well, Herberti with all due respect -
this is in ray intimate fami y here - I don ' t give a 
damn about the others. I am interested in the Secretary 
of the Treasury . 
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!.fit. WHITE: Gaston's point is well taken. 

LlR. GASTOif: I think you are right, but- ­

H. M. JR: All right , I won ' t use the argument . I 
will stick to my guns, that this is the wa:y I want to 
be treated. 

MR. WHITE: Another point, "This is the way you 
treated Hull on foreign affairs, and therefore this is 
a case which is - you couldn't get a more similar case. 
Foreign affairs constitutes a very important area of 
administrative government, and fiscal affairs likewise ." 
I think I would confine ~self to that. 

I think Herbert is right in pointing out not to 
make the general point that it is the first time he 
has ever done it . 

MR. SULLIVAN: It seems to me he is making a far 
more important precedent if he places somebody over the 
Treasur.y in fiscal matters because traditional ly the 
Treasury has been in complete charge of all the fiscal 
problems of the Govern~e~. That is not only t rue in 
this count ry, but it is true all over the world. 

If those powers are taken away and given to some­
bodl else, I don't know what the effect would be upon 
the negotiation between the Treasury Department and 
other ministers of finance; but I think they could very 
properly wonder just who was running the show and 
whether the Treasury had the authority t o conduct 
negotiations on an authoritative scale. 

H. M. JR: Well, a case in point is that White is 
very much worried about Jesse Jones, and when this 
meeting is over I want to talk with him about it. If 
I knew 1'1hat ~position was I would jus t cont inue along 
the lines that I would - I would write Mr. Hull and say, 
"This is what I BJI1 going to do about a loan to the 
Netherlands. You can approve it or disapprove it.• 
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But Jones will undoubtedly - he has ~ne far with 
the Netherlands, and he wouldn't bother w1th me. He 
would go and see Jimmy lly'rnes, with 'llhom he is very 
i ntimate, and J~ would say, "I think you should make 
this loan, and I w1ll tell Henry. I will give Henry a 
directive the t you should make a loan to the Netherlands. " 
There you are. 

MRS. KLOTZ: That is a perfect example . 

A!R . SULLIVAll: Then you beco:ue an administrative 
officer. 

H. l!. JR: SUre, which I am not going to do . 

~. 7/I!ITE: I will say you led us right up to the 
water here and we wouldn't drink, because the message, 
as I got it, we acted upon literally and gave you what 
you asked for , which v1e should have known was not what 
you were fishing for--

H.M.JR: Was not what? 

MR. <IHITE: 7le should have known that is not what 
you \Vere fishing for . I will speak for myself. I didn ' t 
use my head on this because I knew what you asked for and 
I ~ave you what you asked for instead of interpreting the 
sp1rit of your request . We should have gotten this out. 

H. l!. JR: I told him--

!.!RS. KLOTZ: 'lb.e record shows the t that is not ftha t 
you asked for . 

What you asked for is what you are going to get now. 

H. M. JR: No, I asked Paul for - I have got to stand 
up for l!.orgenthau, peculiarly. (Laughter) 

MRS. KLOTZ : I am on your side . (Laughter) 
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H.tt. JR: Good. (Laughter) What I asked Paul for 
was very clear. I said t o Paul - I was fishing then -
I said, "\'le used in an order that we were recoDIUending 
to Rosenman in connection with Crowley a for1nula . " 

He said, "I know what you mean. It was the one used 
in connection with Wallace's organization. I am entirely 
familiar with it. I sat in on it." 

I said, "That is the one I want. " 

J.!R . ·.VliiTE: That is what you got, and that is not 
what you want . This is what :rou wanted, which is an 
earlier thing and which we should have known you wanted. 
(Indicating State-B~ order) 

H. U. JR : ~fuich was the one we used? You went over 
it. 

!JR. GASTON: ?le presented a revised Executive order. 
'.Ve presented two different versions of it, and that is 
in Paul's file s , t oo . 

H. J.!. JR : Did you use that? 

J.:R. GASTON: Yes. 

H.Ll. JR: You are wrong, Harry. 

!JR. GASTON: But that--

H. U. JR: Which one di d you use, because you went 
over it? 

L::R . GASTOi!: That was before any Crowley stuff, 
of course , that we used the pattern of the language 
used in the so- called clarifying Executive order with 
respect to the Board of Economic '1/arfare. 

H.M. JR: And that is t he one Harry has in his 
hands now. I think you are wrong, Har ry. Are you 
wrong, Harry? 

74 

Regraded Unclassified



- 21 -

l.!R. WHITE: ·:/ell , I don't - I didn' t admit it, but 
it doesn't matter . In other words, as we got it, it was 
that you 'Ranted the letter in which Hull staked out his 
claim for authori ty in the controversy between him and 
Wallace. 

LlR. GASTO!I: That is what you asked for of Harry. 

l.!R. WHITE: It doesn 't matter . I misunderstood, 

H. li. JR: 7/ha t I said was - I said the thing that ile 
put into the Executive order as a suggestion, which 
staked out Hull 's claims, and Paul said, "I know what 
you want." He said it was in connection with \'la.llace's 
organization, and that is what you have got in your 
hands. 

MR. WHITE: Yes, but they said they would take 
care of that. I was asked for something else . 

MR. GASTON : That is right. 

ll.!J. JR: You are clear; I am clear. (Laughter} 

Jm. '.'/HITE: O.K. 

UR. BLOUGH: I am the one that is in the soup . 
( Laug.b ter} 

H.M. JR: We will let Blough worry about that. 
(Laughter} 

l.!R. BLOUGH: I t was a failure of communication, 
apparently, between Paul and mfself because the word 
"1\allace" didn' t appear in the comment. I got the 
second one and not the first one. I am very sorry, 
but the record wasn' t ready unt il qui t e late in the 
day and I didn't see that . 

MR. GASTON: There are in the files copies of 
two different drafts of an Executive order by Bernstein 
carrying that thing out. Those should be looked up. 
Those were not used. 
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l!R. WHITE,: Luxford used to work on this thing. 

MR. GASTON: Yes, Luxford worked with him on it. 

H.JJ. JR: All r ight. Well, Bl ough is carrying t he 
thine for Paul . 

You see how this thine - how this pattern runs . It 
is a constant thing - here I ought to be working on War 
Bonds or my speech or doing something creative. This is 
8/14/42. This is interesting. It is- -

!.!R. '.'/HITE: This is the real domestic f ront - the 
hoce front . This is the fighting that is going on in 
the home front . (Laughter) 

H.M. JR : This i s the "Batt le of ~ashington . " 
(l.auehter) I mean I was going great guns last week on 
War Bonds . I was turning out ideas, just rolling them 
out. Then this thing comes along. 

Listen to this, 8/14/42, evidently a le t ter I sat 
down to write the President. I don' t know what happened 
to it. But this is me, anyway. 

"Ltv dear l!.r . President: '.'iednasday evening Sam 
Rosenman sent over to the Treasury a draf t of a proposed 
Executive order which would have torpedoed and sunk the 
Treasury. Thursday af ternoon, through the courtesy of 
Mrs . Brady, I received the following verbal message from 
you: ' Tell Henry this order has nothing to do wi th the 
Treasury and he should go ahead and make this inspection 
trip .' To say I was relieved would be an under -statement. " 

But I mean it is this constant thi ng of the ~eople 
around here . Here it is 8/14/42, and wha t month J.s this? 

MR. BELL : About 8/14/43 . 

H.M. JR : I t is just this thing, this constant trying 
to t orpedo the Treasury. I have to ask if I can meet 
with the Hill and another time if I can make an inspection 
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trip, and t he President always says, "Go ahead. " 

'//hat I am groping for now is what Herbert Ge.ston 
dictated after he went to that meeting at the White 
House. 

MR. BLOUGH : I have it. (Memorandum dated October 3, 
1942, handed to the Secretary.) 

L!R. GASTON: It is in the latter part of it . There 
is a lot of pr eliminary discussion about how I cane to 
go to the meeting. 

"Something was said abou t the policies 1\hlch the 
different agencies were to follow, and the President said 
flatly that the agencies would not de termine the policies 
but they woul d get their order s from 'l.:r. X.' Turning to 
me, he said tha t that would not apply to the Treasury 
Depa rtment a.nd explained ln much the same terms as !Jr. 
Rosenman had explained to Randolph Paul that he had 
thought it best to elimina te the specific exemption as 
to the Treasury and instead to eliminate from t he powers 
of the Authority all reference to Treasury functi ons." 

He said, "The Treasury will not be affected . " 

H.!.I. JR: '.'lho does this copy belong to? 

I.!R. GASTotl : It came out of rq files . 

H. Y:. JR: .Ve will give it back . 

rR. BELL: That is the Crowley Executive order ? 

!.fit. GASTON: No, that is the Executive order 
crea t ing the Office of Economic Stabilization, to which 
~Jrnes was appointed. 

MR. BLOUGH: Of course B,yrnes doesn ' t rely on that 
in his letter . 
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MR. GASTON: No. He definitely says, "I am no 
l onger Director of Economic Stabilization. " He says 
tba t the powers of his office are expressed in the 
Executive order of ~y 28, 1943, and goes on. 

!JR. SL!I'n!: That is what he might do on this 
other orcer here . If I were Mr. B,rrnes and you gave 
me that thing which has to do with 7/allace ' s operation, 
I would Urunediately bring out thls other order you have 
here which has to do with what happened to Mr. Hull , as 
far as I am concerned - if I were 1~ . a,vrnes. 

That order doesn't have ~thing to do with Ur. 
Eyrnes. It bas to do with Mr • .'lallace. So if I were 
he I 'II"Ould bring out this other order setting up l!r. 
Hull in an entirely different way which, translated 
into terms of the Treasury, would mean that Mr. Byrnes 
would get from you the policy that you want, twelve 
billion dollars. Then he would cell up Mr. Paul and 
call up Hr . Blough, end be would brine them over there. 

!JR. GASTON: No. 

!.:R. Sl.1ITH: That is what this order says, ilerbert. 
It says that he is--

UR. ~TE: Fred is partly right, but that is 
because -I think the difference, Fred, is that this 
is an entirely different setup. It is an economic 
committee which considered matters bordering closely on 
foreign policy. Therefore, a comparable thing would be 
a group under B.yrnes which considers economic matters 
which touch fiscal matters. But it does state that in 
the fiscal policy of the Administration the Treasury 
determines the policy - if you made it comparable. 

· UR. SI.!I'ffi: \\'hat con.stitutes policy? ~/hat IVrnes 
is working on is that the policy - if 1ou go back and 
look at what be has done, I think it prettf clearly showa 
he considers the polio¥ is the twelve bill~on dollars 
that we want to raise, 

78 

• • • 

Regraded Unclassified



- 25 -

Now, he says tha t Paul agrees with him on the way 
to raise the nrDney, so he would call Paul and under the 
terms of this order be permitted to do it . 

J.m. GASTON: No, not the '~ we propose to set it 
up at all. 

l.:R . SMITH : I am talking about Byrnes pulling this 
other order out, and instead of translating the first 
order--

UR. ~][TE: He couldn't parallel the thing that 
closely without raising a host of other problems. 

UR. BELL: Fred's point is that you could write an 
amendment to that ~ar Mobilization order which says that 
any policy or aotion that Byrnes takes has to be in con­
formity with the policy stated by the Secretary of the 
Treasury on f i scal matters, just as it says on foreign 
matters . 

MR. SMITH : Then it would probably go on and say 
that Ur. Byrnes would be at liberty to call on various 
departments within the Treasury, just as that order 
says he can call on the departments within the State 
Department. 

H.U.JR: I don't get it. Can call on divisions 
in the State Department? 

L!R. BELL: That l.s what it says, "In providing for 
such unification the Office of War Mobilization may 
utilize the facilities of other departments and agencies. " 

un. WHITE : But you are reading from the order 
setting up Byrnes' outfit, no t from this. You can 
distort this to fit t he t . 

MR. SMITH: I know, but Byrnes is the ~y we are 
talking about . ~ contention is that you are br inging 
out here a relationship between Hull and Wallace. 
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MR. BLOUGH: That is not the order setting up 
B,yrnes . That is the order setting Uf Crowley. It 
relates to the operations in Crowley s office and 
relates to the relation of the State Department to 
that office through Byrnes, i t seems to me. 

!IR. WHITE: They are both administrative. They 
are two administrative organizations having to do 
closely allied functions. 

If you are able to get a s tatement, a ~ublic 
statement, clarifYing the order that the pr~ry re­
sponsibility for the formulation and administration 
of fiscal policy rests with the Secretary of the 
Treasury under the President, I think that is ell the 
Secretary ~tants. 

Ncrn, it is true that there are a lot of other 
little things in which you have to cooperate and in 
which there is a merging, but those are all secondary 
and I take it you are already doing that and are likely 
to continue doing that . 

li.L!. JR: Where are we at no1T? 

JJR. WHITE: I was wondering whether--

H. J.!. JR: I think ~th has a point. 

MR • . VHITE: I don't think so. 

MR. S~: If you can go in and see ur. Roosevelt 
and come out with that order, all right, but if you go 
in with ~. Roosevelt and B,yrnes gets in I have two bits 
in ~ pocket that says he is going to bring out this 
other order to pattern it after. 

H.M. JR: You mean the last one? 

l.m. SL!I'IH : The last one. He wants to call on the 
divisions in the Treasury t o help him decide how to get 
the twelve billion dollars that is the Treasury policy. 
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If you will re- read your letter from Mr . 8,rrnes, I think 
be ls setting up a urecedent to do just that, pointing 
out that he can work with these peo~le over here and 
pointing out that Mr. Paul agrees w1th him. 

MR. WHITE: Well, there bas never been any question 
of the desire of the Secretary of the Treasury to 
cooperate tully and discuss matters with them. The 
question at issue remains the very simple one, whether 
the responsibili~J for the formulation and the carrying 
out of the program wi th the Congress - representation 
of the Administration to Congress on fiscal matters, 
which includes the sale of bonds end the tax policy -
whether that responsibility rests primarily with the 
Secretary of the Treasury responsible to the President 
or "bether it does not rest with him but rather rests 
with Bfrnes to the President, and possibly the Secretary 
of the Treasury to 8,rrnes. That is a very simple issue, 

The issue as to the degree of cooperation, the 
degree of discussion, the degree of exchange of opinions , 
and all that, bas never been at stake because t he 
Secretary of the Treasury bas always taken the position 
and stated that we will collaborate fully, that there 
are constant conversations and discussions. 

That is a separate matter, and there has never 
been any point at which 8,rrnes could point and say that 
the Treasury was not cooperating. On the contrary, in 
his own letter he says they are cooperating. 

~. 9JITll : I think we are agreed on the t . !.tv whole 
point is that there is a precedent established by long 
years back that the Secretary of the Treasury is re­
sponsible for all those things, end Bfrnes contends that 
there is a pr ecedent set that he is no" responsibl e for 
that and that he can use the departments of any agency 
for that. 

It is going to get down in the final analysis to 
whether this or der is going to be issued by the 
President or that order is goinc to be issued by the 
President. 
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II.U.JR: '1/ell, l et me butt in here. I think, in 
vie\T of what you said, that this is the thing to do . I 
think the thing to do is simply to draw up a memorandum 
and say, "Look, Mr. President, in vi ew of the question 
raised by Mr. Byrnes and his interpretation, I can't 
give you the kind of service that I have been giving you 
in the past under that kind of a setup. Therefore, I am 
sugeestlng to you a clarifyinf order. This isn' t the 
first time you have given a c arifying order . You gave 
a clarifying order on such and such a date a year ago 
when Ur. Hull evidently felt in a similar position to 
wha t I do now. • ••-

I will jus t refer to the fact he did it once 
before . 

"Now, I am giving you the kind of a clarifying 
order under which I can give you t he best kind of 
service ." Then l et 's draw our own . See? Let 's draw 
our own or der, the kind of order that we here in the 
room feel we can functi on under. 

MR. SMITH: Not go back to Hull at all? 

H.M. JR: Only go back to Hull to establish the 
fact that he has issued - that he has done it once for 
Hull and once lor me in connection with Crowley. 

l!R. BEU: T"llB. t was verbal. 

H.U. JR: llo, no . In connection with Crowley? 

MR. BEU: Yes. 

H.l&. JR: No, he got out a revised order . 

MR. BELL: On Foreign Funds? 

H.M. JR : Yes. lie has done it twice . 

MR. GlSTON: Yes , he did it twice . · 
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H. J.:. JR: ·Once in connection with ',"/allace-Hull, 
and he did it once in connection with the Morgenthau­
Crowley business. Now I am asking him to do it a third 
time in connection with Morgenthau-Byrnes. 

J.ffi . 00'11! : I go along with that . 

H.M. JR: You fello\fs are all be~inning to click now. 
I will simply sey, "You did it once l.ll connection with 
lhlll -".7allace; you did it once in connection with J.!orgen thau­
Crowley. lk>w I am asking you to do it a third time, 
Lnrgenthau-Byrnes, and this i s the kind of order I need. " 

r.:R . GASTO:l : And this is worth remembering, that at 
no time was it proposed that Byrnes take over any direct 
functions of the state Departme.nt, that he be put in 
charge of foreign emissa.ries, or that he create policies. 
That wasn't the issue at all. The issue was the question 
of the creation of certain war a gencies whose functions 
might aff ect international relations, and Hull 11as alert 
to get clarifying orders saying that, "Even though these 
agencies are i n char e;e of tKe man who is the ~eneral 
mobilizer of war actlvities, economic aotivihes, they 
must not do anything that illterfere s in any wa7 with rtrf 

general policies. " ~ 

But here we have a proposition not of his havi~ 
certain agencies, such as Crowley' s, do something wh1ch 
might in some way conflict with policies of the Treasury 
Department, but we have a direct proposition here that 
he is going to take over the more important policies of 
the Tree.sucy Depa.rtment. 

There is just all the difference in the world and 
all the more reason why we should insist that there 
should be a clarifying order to deny that he has any such 
right. 

MR. WHITE: That would be a much stronger case than 
BE'/1. 

MR. GASTON : Yes. In the case Fred talks about, 
this order isn't talking about his giving instructions 
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to the State Department. It is talking about his 
control of Crowley' s organi zati on and making it certain 
that Crowley's organizati on shall not do anything llhich 
will conflict with policies set by the State Department . 

L!R. 'IIHITE : I wouldn't go into that , either, because 
that becomes pretty involved and kind of diverts the 
i ssue. 

I wonder whether you ought not to have, either for 
your own reading or possibly to present in the mecorandum, 
justification as to why you want a public order rather 
than another reassurance, which he might prefer to give 
70u. The basis for that mildlt be to so.y, "This thing 
cropped up in '42, and you fold me this. I t cro~ped up 
again in '43. " 

In other words, you have got four instances in 
1'lhic;h the same thing has cropped up, and the reason why 
i t has cropped up each time is the absence of a public 
statement to this effect and a public statement would 
settle it once and for all. 

H.M.JR: Harry, I don' t think it is a good argument 
because he has told me when I asked him here the most 
recent time - I asked him in connection with Vinson t o 
give me a public statement saying we were in charge of 
presenting a tax program, and he said, "In our family 
we don ' t do things that way. " 

On the other hand, if I give him the ex~~~:~ple of 
the two clarifying orders an.d simply say, "!low, look, 
1~. President, this calls for a clarifying order" , then 
I ge t away from the fact that he will r~ember that he 
said i n his family he doesn ' t do such things. You see, 
!larry? 

MR. WHITE: I think j"OU are rignt. 

H.U.JR: I think it is much stronger to give him 
the two clarifying orders and say, "This calls for a 
third clarifying order. " 
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MR. "IIHITE: Have you got that order before you on 
Foreign Funds and Crowley, the excoption he made in 
that case? 

H.M. JR: I may or may not, I don't know, but that 
cor tainly ought to be very easy to get. 

MR. BELL: I think if you submit these clarifying 
orders to the President and Brroe s is present, he is 
goi ng to say, ""Nell, !Jr. President , if you do that it 
i s the one exception in the Whole Government service 
that you made to the War llobilization order. " 

H.~ . JR : But that i sn't true . 

!!R. BELL: I think it ia. 

H.!!. JR : He excepted Hull. 

lm. BELL: No, he wasn't excepted. He was excepted 
fram the SEW order, and there has been no exception 
except in the Crowley order, whi ch says, "'!he functions 
of tne Office of War Mobilization shall include the 
authority to arrange for the unification and coordination 
of the activities of the Federal Government relating to 
foreign supply, foreign procurement, and other foreign 
economic affairs in conformity with the foreign policy of 
UDited States, as defined by the Secretary of State . • 

r:ow, it is his fUnction to coordinate all those 
activities in connection with t he foreign policy. I 
think he would say - if you want that clarifYing order, 
I t hink he has to put in something like this. He would 
insist on that, I think. 

H.11.JR: On What ? 

MR. BELL: He will argue that this is the formula. 
(Indicating GNU-State order.) 

I think he will say that that is the one exception 
in the Cabinet from the War l:obili zation order. 
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MR. WHITE: The worst that could happen - I mean in 
the sense of a defeat - if the discussion gets on that 
basis is for the President to say, "You two work it out, 
see whethe r you can l'IOrk out the right kind of en order." 

Once that is done, that gives you an opportunity 
for your representatives to fight for the kind of order 
you want . That is the worst that can happen. 

H.lt. JR: But that is no ~ood because we won ' t get 
a~ere with Byrnes. He won t give an inch. 

~. SULLIVAN: That wouldn't be settled before your 
Third ·.var Loan campa ign started. 

H.M. JR: It wouldn't be settled before the war is 
over. (Laughter) That wouldn ' t be settled before the 
war is over, and then that puts me in the position of 
being unreasonable, and I won't cooperate, and so forth 
and so on. 

!.m. \VHITE : Of cour se I don't quite see how he can 
take that position if ell that the Secretary is asking is 
the one sentence end one phrase, namely, that the primary 
responsibility is his under the President for the 
formulation and administration - not administration but 
something like that - of fiscal policy. That is all he 
wants. Nothing else matters because with that you can 
cooperat e and wha t not. You can elwqs refer to that. 
That is the primary responsibility, and you are re­
sponsible to the President. 

It seems to me if it is made very simple i t makes 
the issue simple and doesn't permit that other kind of 
thing. 

l!R. S!AITH : Tbat is ell there is, Harry. 

MR. GASTOtl: 
order. Of course 
any order at all. 

It is a good idea to present that 
t he President is not going to sign 
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J.!R. WHITB: He may say so orally. 

MR. GASTON: The only point is to ge t an oral 
understanding. He sticks by his oral understandings . 

H.M. JR: What was that? 

MR. GASTON: I was saying it is a good idea to 
present this, but the President will never sign it, will 
never sig:l! anything, but you will gain what you ,;ant if 
he says, "Henry, that is the way I want it to be, and 
there isn' t any order to the contrary. You go ahead just 
as you always have." If he says that orally before B,yrnes, 
that is all you want . 

H.M. JR: Herbert , let ' s just think a minute. I 
don •t want to get into an argument that Bell and Gaston 
and Paul and some of the rest of us are tied up with for 
the rest of the winter, arguing with B,yrnes as to an 
Executive order, and I will get licked on that, a~ay, 
because he is smarter than I am on that kind of th1ng 
and he can always keep running to the President and say, 
"Morgenthau won ' t cooperate . " 

!LR. SULUVAN : He lives over there. 

H.U. JR: Yes. So I don't want to get into that 
position, and I don 't think- let's follow Herber t 's 
thing a minute and say the. t the President will say 
verbally that I am in charge of t his. Is that enough? 

UR. SULLIVAN:Of course you have one issue here. 
J~ says that he is, generally speaking, responsible 
for the success of the aar Bond campaign. He also says 
he has the authority to i a sue directives. Has he or 
hasn't he? 

H.JJ. JR: What? 

Y.R. SULLIVAN : Has he or hasn ' t he? 

H.Y.JR: But what I was thinking- -
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MR. SULLIVAll : You have to take your ha t in your 
hand and go across the street and see Jimmf whenever 
you want to float a new issue. 

H.!4.JR: 'Nell , l ook, let' s put ourselves in the 
President 's place . I go to the President and say, "Now, 
look, Mr . President, Byrnes says as long as I am a good 
boy he won't issue a directive, he won't spank me. That 
posi tion from~ standpoint is untenable . I will not 
accept it . " See ? 

Jfow, I am trying to thi nk - it I say the. t i s ~ 
position I am putting him - the President - on the spot. 
t1011, what can he do to satisfy me? '.'lhat can the President 
do to satisfy me , and not have Jimmf Byrnes resign? 

I take thi s position: "I won't accept t his, Mr. 
Pre sident." Now, what can the President do to satisfy 
me, that he can get away with, so to speak, nith Ji~~ 
Byrnes? That i s the point that lYe are arguing about. 

MR. SULLIVAN: Has Jinuey' Byrnes ' letter been 
answered? 

H.lo!.JR: llo, but that is very easy. ·::e will come 
to that l ast. I know what I want, but what can the 
President give me that he can get away with as far as 
Jinuey' is concerned? 

IIR. GASTON: Of course Ji~ has declared himself -
put himself on record. 

L!R. BELL: Here is a mEIIlorandum l'lhich was given to 
me. (Memorandum addressed to the Secretary handed to the 
Secretary.} ..,_

6
. , ....... 

H.JJ.JR: DuBois did this? 

MR. ',VHITE : He is a very able fello" · 

L!R. BELL: They handed it to me l ast night. 
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H.U. JR: Paul told me he wasn't talking to anybody 
except you (Blough) and Surrey. 

UR. BLOUGH: \fuat is this? 

Jl.JJ. JR: \'fuat is the date on this? 

MRS. KLOTZ: No date, no signature - nothing. He 
gave it to Mr. Bell. 

MR. BELL: I didn't read it . 'nley gave it to me 
last ni~~t to give to you, and I didn't read it . This 
is something you called Paul for, 1 think, Sunday -
either Saturday night or &mday - a.nd &mday he got 
DuBois to work on it, as 1 understand it . 

H.M. JR: Read it. 

(Memorandum read by Mr. Bell, copy attached. ) 

H.M. JR : This is as a result of ~ telephone 
conversation. Where has it been all the time? 

MR. BELl.: It has been on my desk since last night . 
'::! 1 didn ' t know what it >tas, to tell you frankly. I didn't 

read it. 
MRS. KLOTZ: 1lr . l.!orgenthau, it i8 not dated, a.nd 

you wouldn't know who it was from or what subject it is 
on. 

UR. BELL: Paul left tOifn and wouldn' t be back 
until Wednesday, and DuBois brought it to me yesterday 
and asked if 1 would give it to you. Probably Mois 
didn't know whom it should be from. 

MRS. KLOTZ: I t is a crazy way to do it. 

!JR. BELL : It i s my fault . 

H.M. JR: Yes, it is Bell ' s fault. llr. Paul eaid 
the. t llr . Blough and Yr. Stanley Surrey would represent 
him. He said he would diseuse i t with nobody else . 

(Yrs. Klotz left the conterence.) 
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wt. BLOUGH: I lei't tmm So.tur de.y nidlt . 

MR. BEU : D..lBois worked on this Sunday. 

Jl.li. JR : And Paul t ells me m:y office isn't run 
properly. (Laughter) 

Th.ls (indicatin~ DuBois memorandum) is what I have 
been groping for . 

MR. BELL: I am sorry. 

H. L!. JR: I mean, all this stuff we have been 
arguing about. 

(LT. DuBois entered the conference.) 

H. U. JR : Look, D..lBois, I wouldn 1 t know - you ought 
to put your name on this because I wouldn 1 t know where 
it comes from. · 
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!.!R. DU BOI S: I initialed the ca~bons . I ~ave i t ~-- r·'•"" 
to Mr . Bell, and I t houent he was going to init1al it . 

(Memorandum initialed by Ur. DuBois. ) 

H. !.!. JR: ".'lhen were you told t o do this? 

lm. DU &:liS: I got a call Sunday afternoon around 
four from J.lr . Paul so I came down Sunday afternoon and 
got it rea~ and gave it to Ur . Bell llonday morning. 

UR. BELL: Yes . I thought it was yesterday after­
noon. If he says so, it is right. 

H. J.! . JR: It is a good memorandum, aeyvray. 

Have you seen the correspondence between me and 
Mr. Brrnes? 

MR. DUBOIS: No, I haven't been in on this at all , 
Ur. Secretary. In fact, I got very vague instruct ions 
on that. I was just told to ~t up a formula - get up a 

Regraded Unclassified



- 37 -

memorandum on the BE;'I ·formula exempting Hull. I pretty 
much guessed at what was wanted. 

H. M. JR : You did t his just on a g11.ess? 

MR. DU BOIS: Pretty much a gue ss on what was wanted. 
Nobody cave me t he background or any thing else. 

MR. BELL: He did a pretty good job. 

UR. DU BOIS: Nobody gave me t he background. 

H. U. JR: You haven' t seen the cor respondence 
between--

MR. DUBOIS: I haven' t seen anything. I haven't 
been in on it at all . 

H.M.JR: '//ell, I tell you what I think, to save 1111f 
time. You ought to be given a copy of the letter from 
me to 1~ . ~Jrnes and the answer . Now, hmv can he get 
tha t? 

UR. BELL: I will have to ge t i t out of your 
office because no one has any carbons of i t . 

{L~s. Klotz re- entered the conference . ) 

H.\!. JR: Just repeat Ythat you said - what bas 
happened. 

Jat. DU BOIS: I got a cell from lo!r . Paul 's office 
about four at 1l1lf home to prepare a memorandum on th~ 
BEW formula exceptiDP Hull. I called Mr . Paul to fmd 
out what it was all about. I said, "I presume. you want 
something about the fight between BEN and the State 
Department at the time the BEv/ order was issued. • 

He said, "Yes, that is probably what is wanted," so 
I got that memorandum up and gave it to J.!r , Bell Monday 
morning. 
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li.L!. JR: You used your own imagilla tion? 

1~. DU BOIS: Used mf own imagination. 

li.M. JR: I will lend you this (indicating file). 
It is terribly confidential , and you give it back to 
me. This is very confidential, but I think the best 
thing you can do is to take it; and as soon as you 
are through reading it you can give it back to Urs. 
Klotz directly. 

·llha t I want is this - it is awful hard to explain 
it to you. Roy, you have sat in on this whole thing. 
Can • t you explain it to him? 

llR. BLOUGH: &!rely. 

H.M.JR: Then if he doesn't understand it he can 
come and see me direct. Don't hesitate . 

What I want is an order, in the light of these 
two letters, which you are going to reao, under which 
I can function directly with the President of the 
United states as Secretary of the Treasury, on fiscal 
matters. I need a clarifying order. I think that 
boils it down . Don • t you think so, Harry? . 

!JR. WHITE: I think that is all you need. If he 
talks it over with Roy, he will get the background; 
and when he has his draft we can talk some more before 
he comes to bring it before you for consideration, or 
before the group for consideration. 

H.W.JR: I would consult with Harry, too. 

I need that by one o'clock - that book. But if 
you talk with Harry and Blough, they will be availabl e 
here in a few minutes - and then I think we can wait 
until DuBois has read this thing, I mean on the letter 
that I am going to answer. It isn 't satisfactory, 
a~ay. 
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When can we meet again? I ought to answer Byrnes 
today, that is the only thing. 

Wt. WHITE: That let ter that was drafted you 
didn' t feel was satisfactory? 

{Copr of first draft of letter to Mr. Symes 
attached. ) 

JI .M. JR: It would be satisfactory with this amend­
ment. Shouldn't I say I didn ' t get it until the after­
noon of the 20th, because I didn ' t receive i t until the 
roth? 

The second paragraph I want to leave out entirely. 
I t says, "In your letter you s tate that you •are re­
sponsible • • • for the War Bond drive.'" I don • t want 
to get into that argument. 

Then i t goes on, "I'm sure that you, as well as I, 
will welcome the President's decision on the general 
question as to who is responsible t o him for the fiscal 
affairs of this Government. Since the Treasury i s about 
to initiate the Third War Loan Campaign and plans to 
present wi thin a few weeks a tax program to the Congress, 
the earliest possible decision on these questions is 
impera tive . " 

lm. 7/HI TE: Say "Now that the Treasury" and so on . 

B .~. JR: Well , here is the letter , and, Joe, you 
might work on thi s t~ing, too. 

'1/ould you be ready to make some recocmendations 
at two-fifteen? 

l.!R. DU BOIS: Sure . 

H. JA. JR: Then supposing this group comes back at 
tTto- fifteen. 
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lXICOTin QU)Ill 

Supp1-nt1Ja« tM b aoutln ONar f:atuUUiJic 
tho Oflln ol War llob1lhat1oa aal Pndlbc 
for the Unif7lac of Forolca Eouoala .Uf&lra. 

By Tlrt111 at tbe au\lw»rl t7 na\M a • b7 tba Coutl• 

tutlon ani tho atatutaa of tba UDl\el Statoa, partloal&r17 

b7 tho tirat War Powort Ao t, 1841, at Praailaat of tba 

United Statu a at oo Mer a ohlaf of the U., ..a • ..,, 

end i n order to proTide for t he .oro effaotiye ualfioatioa 

of the aganolu oouenea with foreign aoonoala atf&lre, it 

l a harob7 orlarocl u fou ... , 

1. 'l'ba Boari of EooDGalt Warfare, nhUng puraQ&Ilt 

to raras raph 2 of Exeoutln Order Mo. 88S8, ~7 SO, 1841, 

aa aaanW b7 baoutin Order Jo. 8882, Dooaabar 1'1, 1~, 

""' h toralato4. !beN h utabliahH 1A tba Oni .. for 

r.rgaor Jluac .. at u Oftloo of Eeoooalo Warfare, at tba 

be&l of wbiek ahall be a dlraotor, appoiatod b7 the Prooident, 

who thall naNlM tho tu.aotiou, ~·,.. ani lutlu of the 

Boari of Eeo...U 'lufaN. the dlrntor ab&l1 ra .. in 111M 

•alur, tNnl, aaahte- or other allowautl •• tho 

Pl'ta14nt ~ Mtal'lllM. 

!hera are trauterrocl to the Oflloe of l ooMalc 'l!uf&N 

for uae in ooaneotloa with tho ezoroiae ua perfo,....a of 

ita f-tlou, ~·,.. ua autltl 10 IIIIOh of t ho waazpo.aM 

.... • 

-
Regraded Unclassified



- 2-

ba.l&IIO .. , appropriatiou, allooatlou u4 otbilr tub .._ 

nallable tor, u well •• all the peneual, propert1 Ulll 

reoorda heretofore uaecl lA the aub.btratlon of th.e t11118t1ou, 

power• aud dutiea of, the Boarcl ot Eoonoaia Warfare. 

llo part of llll7 tUDda eppropl'illhcl or ucla uailable llllllar 

Publlo 139 , approYecl iul7 12, 1~8, aha1l be uaecl, d1reot1;r 

or lndlreotl 7, after Auguet 15, 1~8, b;r the Otfloe of 

l.co~o Warfare for t he If'OOura•nt ot ~&nlo.,, auppU .. , 

or equlp~ent outalde tha United Statee axaept tor the 

purpoae ot neoutbg ge1111Nl eoo110aio prograu or polh181 

tor~ll7 approYed ln writine b;r a .. Jorlt:r of thl War 

ltobllhation Co.amltt .. and auoh wrltlJ18 baa been tiled wl.th 

the Secretary of State prior to &nf auoh expenditiiJ'e. 

2. The United Statea Coaaerelal Co., the Rubber 

Dnsp~ent Corp., the Patrole• Re l8ne Corp. aDd the Kxport­

laport Bult of Wauhgto11 ucl their f11110tlou, powen aud 

dut111, tocether wl th t bil tuut1o111, pawen alii duti .. of tbl 

ReCIO Ditnl&tlla fl•u• Corp. ua of the Secretary of c-r .. 

with r .. ,..t to tho are trllllaferrecl to the ottioe of Bcollllai& 

Warfare. Ul per .. llllal, propert1, recorde, fllllda (lno11141D& 

t.ll unnpell<lecl belauaa of approprlatiou, allooatlona or 

ot her fuude now aYallable ) eontraeta, aeaata, 11ab111t1•• 

aud aapital atoolt of tbe .. aorporatiou, together wl th " 

11110h of the per .. Jmal, noorcla, ud propert:r ot U.. Raaoa­

at i'\IOtlon PiMa~& Corp. UMc1 b the aclailllet ratloll of tbilaa 
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00rporatiou aa the d1reotor ot tho Bvoau ot tbe Bllllcat 

ahall dotamino, all4 tranotorrod wlth tho .. oorporatlou to 

tho Of!ioo of Eoonoalo t artare for 11M iA ooueotloa wltk 

the exerciao and portor.anoo of ita fuaetioaa, powora aDi 

duUu. The director of t ho 0ft1oo of Eooaoaio 1'arfaro •1 

reconatituto t he boa.rda of dlrootoro ot t bno corporatiou 

and ta.ko web other action •• ha doou noooii&J'T 1a rnpoot 

of t hem to carr7 out t ho purpoaoa of tbh order. 

3. (a ) Until auch tlao aa tho Congro .. ahall proTide 

other ~•no ot flD&DoiQg, t ho Sooretal'1 of C~7oe and tho 

Reconatruction Finance Corporation are autboriaod and directed 

io auppl7 neceaaa.r7 funda to t he oorporatiou tranoferrod to 

the O!f ioo of Eoonoalo Warfare b7 thla order through loano, 

ualng for thia purpooo all the borrowing powero and uaobli&~t.t 

funda of tho Reoonot ruotioa FiAanoo Corporation. Such tull4a 

ahall be auppllod at 1110h tla .. and 1A auch a.outa and lD 

auoh manner aDd upon auoh teraa and conditione ae t he director 

of Wa.r Uoblllaatioa, oa tho roqueat of t bo di rector ot tbo 

O! fioo of Eoonoalo Warfa.ro, aa1 froa tiao to tlao doteral.e. 

The dlobur-nt of tho fuia eo 111pplloll ahall bo UDder tho u­

cl ueiTt dlrootioa ot tho llll'ootor of the Offloo of Eoonoaio 

\ arfaro, oxoopt aa otborwioe prodlloll iA tllla crier. 
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(b) Tho tlUIOtloa, JIOII•ro ud auu .. aM ouhtudhc 

contract. a.nd obllgatlou relatlnc to aothltlu u4 trau­

actlona i n or perta1111Ag to torelga oo..trlea, now .-ot.l la, 

or i n the DaM ot, lilT eorporatlon ereat.a ad. organlao( 

under Section 5(4) of t he Reeoaetra.tlen Flaanoo Corperatloa 

l et, or ot &1l;f other corporat1 on orgulao4 b7 tho Reooutruotloa 

Finance Corporation, &ball, unleu tt- director of l'ar ~obllha• 

tion otberwlao 4eterainu, b7 tre.nater to t he corporation or 

cor poration• dealgn&tod b7 t he director ot t he Ottloe ot 

rc:onoaic 1iartue, alllll t he charter ana h,..-l.alra ot the oor poratlolll 

at tected b7 auoh tranatera, 10 tar aa neoeeaar7, eball be 

uended u oordilacl7, foll•.lag neb traD~fero, 110 cor poratlou 

created an4 orgu l sed b7 the l ooonetruotlon FlD&Aao Corporation, 

other thu tbo10 trauterred to the Otflce ot EooDOalo Warfare 

b7 tble or der, eball eurolao &aT ot lh pwer1 ud tlmotlo.u 

in regard to aar aotlYlt7 or ti"'Jll&otlon l n or pertalnlnc to 

a117 t orolga oouatrr o100pt u orderecl b7 the dlreetor of War 

l.:llbllhatloa. !'lle S.eret&r7 ot Co-ree, the Rooouti"'IItloa 

FlD&Aoe Corporatloa, aal &Jl1 corporation orgaal10d b7 it, 

lbell enoute aal delbtr all lua u--ata whloh •1 be deeal 

neoo1ear7 h7 the dlreetor ot War ~b1llaatlon to e&rr1 out 

the proTia1ou ot th11 order. 

• • • 
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4.. Tho tWIIDtlolll ot t ho Otfloo of War lloblllaUoa 

a.hall lnolllh t ho aut.Urltz to &l'l'!J!II• tor tu uallloaUoa 

&nd coordlllltlon ot t ho uthl\Uo ot tu Foioral Gon~at 

roloting to torolgn oup&, to,.lp proonra.nt an4 ot.btr 

torei&! oooDOilio attain 1n oontoraitz wlt.h t ho t oro1p polloz 

ot the United St&t01 •• dotlnod bz t.ho Soorotaq ot Stoto. 

In proTldlDg tor auch unltloatlon t.ho Ot tloo of War YOblliaation 

~~1 utilize t ho t aollltle a of other dapart.enta and agonoloa, 

including t bo maohlnor7 tor tho ooordlnotlon ot torol&n 

econoalo atf•lra oatabl11ha4 l a tho Dopart.eat of Stoto. 

5. U l prior uooutln ordara and 41rooUna 1n oo tar 

u they are in oontUot htrnlt.h are &Madad aooordlngl7. 

Tho Whlto BoUH, 

llllT 16, 1M3. 

FRAll1il.Ili D. ROOSEVFL'l'. 
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!he tollo.lQg will olarlty cer ta in relation. and tuuct lona 
or tbe llepart:s.Dt ot Stah ID4 t.M Board ot EooM.:do art ve 
\n the ·~l•tratlon or the Preeld«Dt'• ixecat l •• Crdtr 
!.o. 912GY nt.ucll.~~& tba aoar d u c pro• i de tor oooperathe 
action betwetn th-. 

it la c,:,ntuplatecl t bat MetlQ6• ot the l'!oard wl ll be •• 

hel d at hut ""'1 two nek•· b a.awa tor eaoh :a .. tlng 
will be oircula ~eel in aclnnce, o d eaoh IIO:Iber ot tha .lloa.rcl 
h !'reo to ral .. queatiou upon hh 0'11!1 Wtla tl.Ye. 

for the production and 
procuro::a.ent of ::10.t erid 1 to be bpcr tecl i nto t.'Ua OOURtr)' 

ror t!le war atrort, l.nolwlillg ohllian euppl7, the Dtlparb.ieat 
wlll r ocogulu the prl.QIU')' rupona l.b1l1 ty an~ poe1t101l ot the 
3oGrcl. In aaQ1 caaea a claoialo~ involve bot h m&t tera 
~r r ortl&Q policy and basi~"' Ju~«3t ln YQFJiQC cl~r••• · 

lio cl ear-011t .. paraUoa la hare rulblt. locord.iaclf, lt 
ocou lou arh a 1A 111hloh vror." action or thAI Board or ita 
offlc•r • 1a thourAt bf oft l o al. or tha Stat a DaPQrt.aat to 
ba at n.rlaua with ••••tid oo~lderatlou or foralp pollq, 
the ~eoretarr or !> e&te and tha Cbair:lan or tha Board will 
clllauu 111ak • t tan &Ad rMoh a Joint cleol al'ln, 1n •ttera 
of aaff1 ol•t l.llportan .. obtallll~~g dlreotlon rroa tha Praaid•t• 

g 7 1" · ·~- ~ 
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then nf tl1 the oftl.t&l ,.,.. ... taU•• et \ll.e l&ltecl s tat ... 
ill noeotlatlou &bro .. with torelp '"~ta .. of! hlaU 
abould 'bt oon4uote4 b)' Ol' laller the cll1'10tl11n or tho Chief of 
the Ul pl-tlo lll111loa 1A the .aur 4Nor1bti &bote t.ppl1oablt 
to no~otlatlon a luwhlch the Dtp&rtment a~ t he £oard pt.Ptlclpato. 
ill utlv1t lt.l ehould be tull)t reponed ta tbt Cblo! tl tt.. 
Dlpl o.»Uo W.t1\0D and be oond!Mte4 WU' \ 11 ad'fleo lAd ln­
atruotlollle t. will NC;:leot t ho roeitioa of t ho Boucl'a 
ropreuatatlno 1a •tt er• of t6cbal.al ..a buola .. judp~Dt ana, ahould qutotlon. arlee t hat OIA!l?t' be 10tUed b7 ac:;ro- nt 
ln t ho tlold, F.lleh •ho;ll,d l'&l'o]J' be the ca .. , th.q wlU be 
rr,10rld tbroueh t!lo State Jep:.rt;:at aad 10tt led b7 the 
:;ecrot&r)' of ,. tete &ad t ho Cball'liU of tho lloard. 

ill C~ z.ur,\ oa•lr;U t .> II.IIQ f l'OGI (101'1101\.8 OJ' u .. \OC4 a~t 
allroad aball be thro~ tho f t.el .l.ltlu of t ho l)r.>artwmt of 
.. t toh lAd cUplOII&tlo :ait~l.on.a wUNI other ~ ere al:l'le4 
11110D batw .. n t he board e:1d t ht Departullt of Gtlilte. '!'b. 
llepartunt w1ll do lts utlw•t t n r r ovi do u podltiouo lliii&DI f or 
auch oo.l .un \eat l ono. 

Both tho Dop&rtmant ot :itate and U1e Board of £ooncmlt 
i t.rfaro &114 tbeu off1nn rocopl u 1n tho pnunt _,.f:q 
th1 nM4 t or apeo4 1n t.ttloa and t hl l 'T'Or tann of anl4 
all do~ 1a the doe~aion or ~rtant tttr a. 

l'...ullA D. R.,o .. vllt, 
Prn14ont o! t ho t n\t.ed Stat ... 

•• • 
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L!EllO RAN llUl.! FOR THE SECRET AllY 

1. When the President issued an executive order 
in April, 1942, giving t he Board of Economic Warfare 
broad powers to handle the Government 's stockpile program 
of essential and critical materials acquired abroad, in-
cluding the fOwer to represent the United Statea Government .• • 
in deali.ng w1th the economic warfare agencies of the United 
Nations, a bitter dispute arose as to the effect of tbia 
order upon the functions of the Secretary of State in the 
formulation of foreign policy. The President sett led this 
dispute in favor of the State Department and issued a public 
statement clarifying and interpreting the above mentioned 
executive order. This statement provided in part that: 

"In the making of decisions, the Board and 
ita officers will continue to recognize the ~rimary 
res~onsibility and position, under the Presl ent, 
o£ he Secreta of State In the formulahon and 

po cy an our re a 10n1 

and further provided that: 

"The Board will continue to recognize that 
it ia the function of the Department of State to 
conduct or authorize the conduct of all negotiations 
with foreign governments in Washington and abroad." 

2. At the time that the proposed Executive Order for 
Establishing an Office of Economic Stabilization was under 
discussion, Treasury took the position that such Order should 
not interfere with the primary responsibility and position 
of the Treasury in the formulation and conduct of executive 
policy with respect to taxation and public finance. A draft 
of an executive order was submitted to Judge Rosenman which 
contained & provision proteotin.g the Treasury's responsibil­
ity with respect to taxation and public finance, comparable 
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to the provision contained in the above mentioned statement 
by the President protecting the responsibility of the State 
Department in the f ield of foreign relations. The provision 
wnicb we suggested read as follows : 

I 
"With respect to taxation and public financ e 

the Board shall make such recommendations aa it 
deems desirable to the Secretary of the Treasury, 
recognizing at all times in t he diacharge of the 
functions of the Board, the primary responsibil ity 
and position, under the President , of the Secretary ,• • 1 
of the Treasury in the formulation and conduct of 
executive policy with respect to taxation and public 
finance , • 

This paragraph was eliminated from the executive order 
finally issued. You will recall that at the time Ju~e 
Rosenman explained that although the executive order nad 
been redrafted ao as to leave out this paragraph, at the 
same time reference to Treasury powers had been eliminated 
from the paragraph outlining the funct ions of the new 
Stabilization Director. Judge Rosenman e~lained that the 
reason fo r this was that there bad been obJection by the other 
departments and agencies to this specific exempt ion of the 
Treasury Department and that it stuck out like a sore th~b, 
but t hat the new language would accomplish the same effect . 

You also will recall that at the conference in the 
President's office on the day the stabilizati on order was 
issued, the President explained in much the same t erms as 
Judge Rosenman had that he had thought it beat to el iminate 
the specific exemption as to the Treasury and instead to 
eliminate f rom the powers of the Stabilization Director all 
reference to Trea1ury functi ons . He stated that the Treasury 
would not be affected. 

3. The executive order providing fo r the establishment 
of the Office of iar Kobilization issued on Kay 27, 1943 
gave the Office broad powers, ac ting in consultation with 
the War Mobilization Committee, and subject to the direction 

• 
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and control of the President, to develop unified programs 
and t o establish pol icies for the maximum use of the national 
resources for military and civilian needs, the effective use 
of the national manpower not in the armed forces , for the 
maintenance and stabilization of civilian economy, and for 
the adjustment of such economy to war needs and condit ions. 
In so acting, the Office is given power to issue such direc­
tives on policy and operationa to t he Federal agencies as 
may be necessary to carry out the program developed, the 
policiea established, and the deciaiona made under the order . 

Although t here was no provision in this original order 
specifically exempting the functiona of any particular agency 
of the Government, it should be noted that when this order 

, .. 
was supplemented on July 15, 1943 so aa to give the Office 
of War Mobilization power to coordinate foreign economic 
affairs, a specific provision was placed in thia supplementary 
order fully protecting the intereata of the State Department 
in the field of foreign relations . Thus, Section 4 of thia 
supplementary order specifically provided that: 

"4. The functions of the Office of War Mobiliza­
tion shall include the authori ty to .arrange for the 
unifica tion and coordination of the activitiea of the 
Federal Government relating to foreign supply, foreign 
procurement and other foreign economic affairs in con­
forait[nwith the forei~ policy of the United Statea 
II der .a 6~ the Sicre a~ o~State . In provldlng 
!or auch unl 1cation, t Office of War Wobilization 
may utilize the facilitiea of other departments and 
agencies, including the machinery for the coordination 
of foreign economic affairs established in the Depart­
ment of State . • 

JEDuBois:ecr 
8fi3~3 
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Doar J illllliY: 

I wish to acknowledge your letter of August 18th 

in reply to mf letter of August 17th. You suggest that 

you, JUdge Vinson end I meet with the President to set tle 

certain is sues raised by our letters. I share your desire 

for suoh a meeting. 

In your letter"you state that you are "are responsible 

in a general way for the suocess of the War Bond drive. • 

You also indicate you consider yourself vested with 

authority to direct other fiscal activities of the Treasuey. 

I have not been aware that you possessed such responsibility 

or authority. 

I 'm sure that you, as well as I , will welcome the 

President ' s decision on the general question as to who is 

responsible to him for the fiscal affairs of this Govern­

ment . Since the Treasury is about to initiate the Third 

War Loan Campaign and plans to present within a few weeks 
• a tax program to the Congress, the earliest possible 

decision on these questions is imperative . 

•• -
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August 24, 1943 
2:30 p.m. 

Re: EXECUTIVE ORDER CLARIFYING FISCAL AUTHORITY 

Present : Mr. Bell 
J.Lr . Gaston 
lolr . Su.J.li van 
Mr. Smith 
Mr . Blough 
llr. White 
ll.r. DuBois 
Mrs. !Uotz 

H.M. JR: I talked this thing over with Governor Lehman, 
and he felt t hat"to just object on grou.nds that Jimmy Brrnes 
taJ.ked on enforced savings was a weak position for me; 
that the ~ublic wouldn't be very much interested in that; 
but tnat 1f the President took the position that I wae 
to take orders from Jimmy, t hat would be something else. 

MR. GASTON : That is the position that Jl~ took 
in response to rour letter and that is what raises the 
serious question. 

B.U.JR: But he ~as confident that the President 
wouldn't sar that . He also thought there would be verr 
little chance of getting the President to revise hia 
Executive order, but he m!ght write me so:nething, althougll 
a!! he moat 1ike1r would do would be to give me something 

verba!lr. He thought ~would have to take t hat, 

MR. SULLIVJN: I think that h right . 

MR. GASTON: I think that is a good guess. It is the 
same gue as I T.ould make . 

H.~.JR: His guess is that that i s what the President 
would do, tell me Just to carrr on as before. 

,. 
• 
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!.IR. BELL: Fred Smith just suggested that you migbt 
have a little draft .of a note addressed to Jimmf Byrnes 
for the President to aign . 

MR. SMITH: Start with the fact t hat he did verbally 
exempt the Treasury in these earlier orders , and i t waa 
his intention that the Treasury should atay exempt from 
Vlar Mobilization and everything elae . Then you are 
expanding something that the President already baa done, 
not making the President say, "I did something wron(( , " 
nor are you making the President issue an order, which 
bothers me about t hese things. 

ihat t hese orders do is re•erse his basic order for 
setting up Jimmf Byrnes in the f i rat place. He was set 
up there to coordinate; now you want an order to go out 
from the President publicly saying that he is not to 
coordinate the Treasury, and that is the beginning of a 
backsliding as far as the public ia concerned. Jimmy Byrnes 
would say, "What the hell kind of a situation is t his? 
You set me up, then you knock me over.• 

If it were a letter from the President to Jiwny Byrnes, 
that would take care of the basic problem with Byrnes. It 
would be giving him hie orders and it wouldn't put the 
President in a bad light. 

lG\. G.lSTOll: It could be a letter to Byrne a and the 
Secretarr of the Treasury. 

liH. SWITH: It could be a joint letter, yes . 

WR. G!STON : This that Wr. DuBois has prepared ia 
rather artfully done, I think. It ia not in the form of 
a direct amendment to the order, but a clarification of 
the order . 

H.M.JR: Could I aee it? 

(Draft I of "Cl arification of Executive Order No. :.347" 
by Mr. DuBois, handed to the Secretary. ) 

... • 
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H. ;.!,JR: DuBois, now did you happen to give that 
memorandum to Mr . Bell and not to me on J.londay morning? 

MRS. KLOTZ: There is a memorandum which Mr. DuBois 
just now dictated which I haven't had a chance to give 
you. 

MR. DuBOIS: Mr . Paul asked me to check it with Yr. 
Gaston and !..!r. Gaston wasn't in, so I felt I should check 
it 'witb someone el se before giving i t to you, 

MR GASTON : Mr. DuBois was instructed to prepare 
a memorandum for someone else, not on his own account. 

MR. BELL: He gave i t to me becauae Paul wasn't 
here and Mr. Gaston wasn't here. 

H,M.JR: He was right. How should he know that you 
don't look at youf memoranda. (Laughter) 

I will read this out loud. (Draft I read by the 
Secretary. } 

At first blush I would say that looks very good. 

MA. DuBOIS: That could be i ssued and published 
in the Federal liegister aa was done in the case of the 
order giving State Department aupremacy in the field of 
foreign relatione, or it could be as already suggested, 
in the form of a letter fraR the President to you and 
Mr. Byrnes . 

MR. WHITE: In which case it 110uld not be published. 

H,M.JR: I don ' t quite get this • • •• • recognizing at 
all times in the discharge of the functions of the Office 
of Vier Mobilizati on, the pri mary reaponsibili ty and posi· 
tion, under the President, of t he Secretary of the 
Treasury in the formulation and conduct of executive 
policy with respect to taxation and public finance," 

Oh, yes , that is all right . 
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MR. G!STOO: That says that your poai tion is primacy 
with respect to the publio finance. 

MR. SULLIVAN : Jl.mm,y won' t take that . 

MR. WlliTE: The chances of it bei~ acceptable in the 
form of a letter, as Dan suggests, I th1nk are veey, vecy 
much greate r than i n the form of a published statement. 

WR. GASTON : An order to be published - I think 
tnat is true . 

)(II. \\ltiTE: In which case the understanding is that 
neither would publish it so that it wouldn' t--

MI . GASTON: This is the order: Leaet likel;r to be 
published is a formal amendment of the order; second 
in that order of least likel;r to be published is a clari­
fication such as this; third comes a letter; and fourth 
comes what I think you are probably moat likely to get, 
a verbal statement to the Secretary and to Mr . Byrnes of 
Vthat he wishes do1;1e . That is about the order of probability, 

Mh. ~ITE: I am wondering whether the last two aren't 
aufficientl;r improbable so it might be best presented to 
the President in the form of a letter and then he could 
ta.ke his choice , But if you put it in the fom of a 
published order, he wall get a negative reaction against 
it ; whereas if you get him a l etter, which he doesn't see 
publicit1 to--

~ GASTCN : I would be inclined to take along both; 
start in with this (indicating draft of order) because i t 
conforms to the precedent in the case of Wal l ace and 
Crowle1 - especiall;r as to Crowley- and then a~, ~ell, 
here is a letter r.hich need not be publ ished, wh1ch states 
the same thing. " 

H.M, JR: Mr. DuBois, have you got those two orders 
for me - the so-called Crowley order and then the revised 
order? 

~ DuBOIS: Yes. 

• • • 
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H.M.JR: I want those. Could you get Mrs. Klotz 
copies of t he revised ordera - Hull versus Wallace and 
revised order of Crowley versus Morgenthau - and just 
mark the important part? Get that to her today. If 
she ian't available, gin it to Mrs. McHugh. 

MH. ~diTE: Here is another draft for a modified 
version which might be a little more acceptable to Byrnes 
which you might want to use. The first paragraph is 
the same . 

Mr.. GASTON: Mr. DuBois drew both of them. They 
come to the same result . 

MH. Wt~TE : Yes, they do. It may be a little more 
palatablt. 

M~ DuBOIS: This ia what you might call a compromise. 

H.M.JR: A modified version. 

t.!lt . GJ1S'TON : On the face of it, it appears weaker, 
but it mi6ht not be so offensive. 

110 

JLR. DuBOIS: I think it would sound better to Byrnes. 

{Draft II of "Clarification of Executive Order No.9347" 
by Mr. DuBois, copy attached, read by the Secretary. ) 

ia. DuBOIS: That is not aa direct. I think it might 
sound a little more pal atable to byrnea, I don't know. 

J.Ut. GASTON : It doesn' t say "primary responsibility. • 

lilt. SUUIV.AN: "Primary" is the one he is going to 
gag at . 

Mk. GASTON : What it does say ia that the Office of 
War ~obilization shall make recommendations, and it doesn ' t 
give him authority to issue directives. 

H.M.JR: Where is the word "primary"? 
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MR. GASTctl : The word "prilllary" is 
draft - the last line of the first page 
reeponsibility and position." 

in the first 
" . - ••• pr1.mar;y 

MR. DuBOIS: And "recognizing" it says, too. Thla 
\indicating Draft II) takes out tnat connotation . 

MR. BELL: Also this other one says t hat the two 
officera shall work in close cooperation. 

lo(h. BLOOGH: I t says, " ... both have an interest 
and responsibility. " 

MR. h1UTE: I think it would be bard to deny in the 
liJht of the histocy. 

MR. GAS'Nll : It distinctly makes the c=unications 
of t he Director of War Mobilization to the Secretary of 
the Treasucy recof!lllendations in place of directives. 

LIR. WHITE: That is the essence of it . With respect 
t o taxation and finance it makes Byrnes subordinate to 
the Secretary rather than an advisor. 

!.!lt. GASTOO : It gives 
by plain inference removes 
directivee in that field . 

"! 
him power to recommend, which 
fr an him the power to issue 

i! .~l . JR: \',ould yau people think that the second 
vereion - that we could live under that? 

MR. SULLIVAN : I think you are e;oing to , anyway. 

MU. GASTON: If you are going to ge t anything 
wri tten, I think that is about --

H.M.JR: What do you mean ? 

111 

Mit. SULLIVAN : I mean regardless of what has happened, 
Mr. Secreta17, the fiscal progr&ID. has ~ot to become more 
or leas integrated with the things he 1s doing, regardless 
of any unfortunate exchange of letters. You tM f~llows 
and your outfits nave got to wor k together or the JOb isn't 
going to be done. 
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H .~.JR: How much do they help ua? 

MR. SULLIVAN : I think they have been extremely 
he!pful to us on the sal ary atabiliza tion . 

H.M.Jh: They held it up for about two months. 

lilt. SULI, IV AN : I beg your pardon . There were other 
Government departments that were holding it up and we 
got exactly ~at we wanted. 

H. ~I.JR : With the twenty-five t housand dollar 
salary business, were they helpf ul? 

lffi. &J LLIVAN : Yes . 

H.U.JR: They were? I understood that they drew 
it badly, incorrectly, and everything elae . They didn't 
take Paul's version of the thing at all . 

MR. SULLIVM~ : You mean the original reguLations? 

fl .\{ . JR: Yes. 

MR. SULLIVAN : I thought t hat they worked out pretty 
well. It us an entirely new field. There were inllumereble 
complicated situat ions there. 

H.U.JR: ~ell , anyway, I wou l d be gled t o wo rk with 
them. I told him that ~hen I ~ent over to aee him. He 
aaid, "Do you mean to aey that you are over me?" - Byrnes 
di d - and I aaid, "No, I consider t hat we are on an 
equal footing. • 

you 
the 

MR. BELL: He didn't answer that, did he? 

H.~ .JR: No. He Ylas Stabilization Direc tor, then. 

MR. GASTON : I thlnk that this aeoond order will give 
what you want. I t saya, instead of placing you under 
directives of the Director of Viar ltobiliution, it 

, . 
• 
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saye that the two officers will work in close cooperation, 
which is an injunction you would address to equals , and 
then it says tha t the Director shall make recommendations 
to you in the field of t axation and public finance. It 
distinctly vd. thdraws from him the power to give you 
di rect ives. 

H.M.JR: Did you d.rn theee or did you have assistance? 

UR, DuBOIS: I drew tham. I had one assistant who 
worked with· me . 

H.M.JR: 'ilho ns that? 

W!R. DuBOIS: i Ur. l.linskoff. 

H.1A.Jit: liow do you spell t hat? 

MR. DuBOIS : U-i-n-s-k-o- f- t. 

H.M.JR: Lawyer? 

MR. DuBOIS: Yes, he is a lawyer. 

H.!l.JR: Who is ;your superior? 

WK. DuBOIS: I am under Wr. Luxford. Ot course, he 
is awa;y on vacation. 

H . ~. JR: It is a good piece of ~ork . ih¥ not let ' s 
keep tois thing and kind of let it soak for twenty-four 
hou re and let' s see how we feel? 

WR. SULLIVAN: I think you have another problem of 
tactics if you decide you want the second one, whether i t 
is better t o start wi t h t hat or start wi th the first and 
then retreat to the second. 

H.!J. . JR : Let ' s get this letter off to Byrnes . lie.a 
anybody done anyt hing on the letter? Has anybody got 
anything on that letter for me? 

(Copy of first draft of letter to Mr. Byrnes attached.) 

. ... 
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Wrt, BELL: I haven' t seen it, 

R.M.JR: You are doing very •ell, DuBois, suppos-
ing you take this letter, will you, and fix me up a letter. 
Can you have one back here in an hour ? 

Jffi, DuBOIS: Sure . 

H.M.JR: Then I could abo. it to everybody. I want 
it very short. I simply want to aa1 to him, •I acknow­
ledge receipt of your letter , and I ~ill be ver,y glad to 
aee the President • ith you and Wr . Vinson - the sooner the 
better." 

llli. BELL: You didn ' t want that second paragraph in'l 

H.MJR: No. I don ' t aee •hy you have got to say 
much more. 

1lli. SULLIVAN : The only purpose o£ that second para­
graph being in, as I recall the discussion, •as that you 
wanted to make a record that he had raised t hese points. 

H.MJR: Pardon? 

liR. SJLLIVAN: That you wanted to make a record. 

~ BELL: I believe you did telephone Paul that you 
definitely wanted to put in about the ~ar Bonds . 

lffi. SULLIVAN : You told me over the phone that you 
wanted that . 

H.M.JR: ~hat I wanted to put in waa an objection. 
The objection isn ' t just the War Bonds, it is tne ques­
tion o£ directives . I think you begin- -

MR. GASTON : If you begin to answer hia letter in 
detail, there are a half a dozen diffe t•en t points. 
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MR. SULLIVAN : The only reason 11e put them in wu 
because of what you said. 

H.M. JR: Put this in: "I want to see the President 
with you because there are a number of aeaumptions that 
you make in your letter which I am in disagreement with. " 
How would that be? 

M~. SMITH: I wouldn 't say anything except just 
what you said in the first place. He knows you are in 
disagreement with it. You aren ' t telling him anything. 

H.loi.JR: Vibat do you think? 

UR. WRITE: I don ' t think thia letter to him has 
much significance beyond saying you wil l be glad to see 
the Prea iden t . 

H.M. JR: I think so . 

Supposing you all come back at quarter of four. That 
gi Tes me a l ittle time to do my mail, and so forth and ao 
on. 
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fhi• atat ... nt 11 1 .. ued 1n ordar to o1&1'1f7 oertain 

tUDDtiona of the Offioe of War MDbiliaation in the adalnlatration 

ot thole proTiai ona of Bxeout1Te Order Bo. 9847 which proTide 

for the deTelopaent of unified prograaa and the eatabliab.tnt 

ot polloi•• for the .ainteD&Aoe 111d atab111aation of the 

oiT111an eoollOJI1, and for the adjutant of auoh eoollal' to 

war n .. a, ana oond.1t1ona, aJI4 gin t he Offioe of War Mobillu­

tlon the ~er to iaaue auoh 4il'eotiTtl on polio7 or operation• 

to the federal agenoiea an4 depart .. nta aa .. 7 be neoeaaar7 to 

Oll'r)' OUt the progl'&al diTiloped, the polioi el eatabliahed, and 

the deoiaiona Mde unbr the Order. 

fhe funotiona of the Oftloe of flar Mob1lbation lhall 1nolu4e 

the authorit7 to &FI'&Qgl for the coordination of the aotiTitl•• of 

the Federal Gonrn..nt rel ating to .attera affecting the aain­

tenanoe 111d atab1lhation of the o1T111an eoono~~,y and the adjuet­

mnt of auoh eooiiOIIJ to war n"cl' 111cl oond1t1ona. 

'11th r llpHt te tuat1en ana -publlo finanoe, the Offioe of 

War Kobillsat1o ahall JIIU:1 IUOh I'IOO-nclationa &I it diiU 

deairable to the Seoretary of the Treaaur7, reoogn1a1ng at all 

t l.Ma in th• dboharge of the functiona of the Offioe of War 

l!obUiution, the pri.ary 1'11pona1b1lit)' ana podtion, under 
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the Pr••14ent, of the S.•r•tar.r of th• tr.aaur,r 1a tha 

fol'lllllat1on an4 oon4'Wit of euntln pol117 with rupo•t 

to t axat10D an4 publiCI fiD&DOio 

JJ!!)u8ohte•r 
8/WU 
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CWIFIC!TIO!I Ol ED&U!m ORDDl 10. VU'I PROYIDIJO 
FOR THE lmBLISIDIIJft Ol ill OrllCI Ol1Wl lllBILIZlTIOI, 

Thh atate•nt 11 iuu.a lu order to olarif)' urtaia 

tunotiolll of the 0tt1oe of War llobllhaUoa 1n the ••hhtraUoa 

of thou proThiou of lxeoutln Ol'cler lo. VU7 whhh pi'OTi4e 

for the 4nelopMnt of IID.ifh4 progl'&ILI ani the uta'blhh:Mat 

118 

of policiea for the maintenanoe ana eta'blliaatioa of the oiTiliaa 

econ~, ancl tor t he acljuat:Mnt of auoh eoo~ to war ueu 1.114 

conclitiona, ancl giTe t he Otfioe of War Kobiliaation t he power to 

iaaue auoh cl1reotiTOa on polio)' or operation• to the federal aganoiea 

ancl clepartMnh u a&)' be neoeaaal')' to o arey out the progl'&lla cleTOl­

opecl, the polloiu uta'bl1ahe4, ancl the cleoiaiou made llllller the 

Order. 

Inaa.uoh aa it i a recognised that an7 prograaa for the .ain­

hlWIOe and ata'bilisation of the o1'fill&n eOODOIQ' IJI4 for tht 

adjuetlllnt of 11111h eoonOIQ' to nr n11da ancl ooncU tiona 11111t be 

oloul)' ooar41nat.a with &111 pi'Ograu relat1Dg to taxation an4 

publio ti-e, the Seoret&1'7 of the Treai1D")' ana the Of!ioe of 

War lfo'bil1aat1on ehall wort in olo11 oooperation i n effeotuatinc 

polioiea ancl prograaa in fielaa intbioh both haTe an intereat 

ancl reapoui'b1l1t7. !U Ottioe of 11&1' llo'biliaation ahall make 

auoh reo-nclatiou to tbt S.oretal')' of the Treuv7 aa it cle ... 

deairable relating to the exeroiae of t he funotione and reapona1-
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bllltlt• ot the Seont&r7 ot the beUVT• Ullller the 

Preaident , ln the toraulation an4 ooDAuot ot exeouti?e 

polio7 with reepeot to taxation an4 puhlio tinanee. 

JEl)uBoiueor 
8/24/.S 
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Dear J J.mm;r: 

I wish to acknowledge your letter of August 18th 

in reply to ~ letter of August 17th, You sQggest that 

120 

you, Judge Vinson and I meet with the President to settle ,. • • 

certain issue s raised by our letters, I share ycur desi re 

for such a meeting. 

In your letter you state that you are "are responsible 

in a general 1181 for the auooess of the War Bond drive, • 

You also indicate you consider yourself vested with 

aut hority to direct other fiscal activities of the Treaaur;y. 

I have not been aware that you possessed such responsibility 

or authority. 

I 111 IUl'e th& t you, as well as I , will welcCDe the 

President' a decision on the gene.ral queation as to 'lho h 

responsible to hill !or the fiscal affair s of this Govern­

ment. Sinoe the Treasury ia about to ini tlate the Third 

War Loan Campaign and plana to present within a few weeka 

a tax program to the Congress, the earl ie st possible 

decision on these que stions i a imperative. 
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Ausun 211, 1943 121 
3:30 P·•· 

•• . • letter fro• Frederick M. Vineon, Director or 
the Ottioe or Eoono•io Stabili&ation, Waabington, 
D. C., Augus t 2Jrd. •I a• enoloeing tne • oet re­
cant draft or propoeed Exeouti•e Order regulating 
ored1t under the Nat i onal Stabili&ation Progra•. 
I hope that you oan be at ~ ottioe August 26th 
at 11:00. 1 Who the hell il following that tor .. , 
On credit? 

Yeah. 

Well, that 11 the thing I euppoee t na t George 
Haaa and I vent o•er a nd talked abou t •.•• 

... • 
Yeah. 

•..• in vb1oh we had hi• .ake a change a nd then 
later, you re•eaber, I dieou111d with you ae to 
whe ther ve wanted to be on t he ooamittee. 

Yeah. 

And ve oaae to the oonolueion that ve didn't oare 
ae long ae ve bad cooperation. 

Well, uy I. .. . 

1hat ia the thing that ooaee under Eoolee, I euppoee. 

May I eend tb11 in to you vitb sy bleeeing and t or­
get about it and will you go there Auguet lltbt 

Yep, I will - Auguet 26th. 

Yeah at 11:00 (Laughe l 

Okay. I will. 

Go o•er there and eleep. 

Yeah. That'• vba t I ' ll do. 

All right. 

All right. 
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August 24, 1943 
3:45 p.m. 

Re: CL.lkiFICATION OF FISCAL AUTHORITY 

Present : Mr. Bell 
Mr. Gas ton 
Mr . Sullivan 
!Ar . Bl ough 
!Ar . ~hi te 
J.lr . DuBois 

H.!A.Jii: Have you got a suggested letter? 

(Draft of letter to Honorable James F. Byrnes, 
dated August 24, handed to the Secreta~ by Yr. DuBoie . 
Copy attached. ) 

H.}!. JR: (Reading) "I wish to acknowledge receipt 
of your letter dated August 18 and received in the after­
noon of August 20, in reply to my le t ter of August 17." 

122 

Can I say, " ••• lett er dated August 18 and received 
in the afternoon of August 20"7 Ian' t that rubbing it ':! 
in a little bit? 

.LIR. GASTO!;: I would say, "I 'II' ish to acknowledge 
receipt of your letter dated August 18, in reply to ~e 
of August 17 . • That carries a slight inference. 

H.U.JR: (Continuing) "Your suggestion that you, 
Judge Vinson, and I meet with the President to discuss 
cer tain i ssues raised in our letters i s entirely agree­
able to me . • 

"Is ent i rely agr eeable t o me"? 

MR. GASTON: I t hink so. 

H.ll.JR: "I am sure that we are both anxious to have 
the scope of our r espectiTe responsibil ities clarified as 
soon as possibl e. 
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"Since t he Treasury is about to initiate the 
Third War Loan Campaign and plana to present 111. thin 
a few weeks a tax program to the Congress, the sooner 
that a decision can be reached on these questions, the 
better ths ns tional interest will be ae ned. • 

I think that is a good letter. 

UR. BLOUGH: You had previously taken - I had the 
thought that it was his letter that raised the issue and 
not yours. Do you care to follow that through, or 
follow this? 

ll . l.l . JR: I think that is a good point, you know. 

M.R. BELL: You mean, "Raised in our letters"? 

Mit. BLOUGH: Yea , aa against • ••• raised in your 
letter." 

MR. BELL: I think "our .Letters" is better. 

H.J.I .JR: Wbere is i t ? 

Mk. BELL: The second paragraph. 

HJ4. JR: • ••• to diseuse certain issues raised in 
your letter"? 

Wt. BELL: No, I muldn' t do that . We had quite a 
discussion of that, you remember, Saturday morning on 
the other letter. 

!AR. SULLIVAN : I us !or saying "your letter• but 
none of the boys agreed with me . 

H.1!. JR: I said he should show the thing to me. 

Mh.WHITE: I think it is only unnecessarily i rr itating 
to eay"in your letter. " 

... • 
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~!R. BELL: I think you both raised it . I thi.nk it 
is a little - i t might be a little irritating to say 
" ... your J.etter received the afternoon of--" 

H.M.JR: I have cut that out . "I wish to acknow­
ledge receipt of your J.etter of August 18 in reply to 
my letter of August 17. 11 

MA. BELL: I think that ia better. 

124 

l.IR. SULLIVAN: I t hink that second paragraph is a ,~ • 
l i ttle weak where you say that this sugges t i on is 
entirely agreeable to you . I think a little more of 
showing your real sincere des ire for such a meeting -
"I welcome your suggestion that we meet.• 

MR. BLOUGH : Then move the next aentence up as 
part of tnat. 

I.!R. SJLLIVAN : That is right - "I am sure we are 
both anxious-- " 

MR. BELL: You could aay, "It la essential, in vi ew 
of the fact we are about to initiate the Third War Loan 
Campaign. 11 

H.1!. JR: Wait a minute. 

!ffi. VolUTE: It is all right if the only discussions 
that are going to take place on this matter. are ~oing_to 
be at that meeting. If not , I think something 1111ld like 
t his is better . 

H.M.JR: 'l'lhich way? 

!.!H. WHITE: Your suggest i on - 11 
... is quite satis­

factory" or " ... is entir ely agreeable to me· • 

H.\1 . JR: What did John aay? 

!.lrt. SULLIVAN : I would make it active rather than 
passive - "I welcome your suggestion . " 
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H.M.JR: I like that. 

!.lf(. GASTOO : Yes, I th ink that is better. 

H.Y: . JR: "I welcome your suggestion that you, Judge 
Vinson, and I meet with the President to discuss certain 
issues raised in our letters . • 

1Gl.. 9JU.IV AN: Then no paragraph - "I am sure we are 
both anxious" and so on . 

H.M.JR: Would you say, " •.• on these imnortant 
quest ions"? 

Mk. SULLIVAN : I would leave it the way it i s. I 
think that sentence is adequate. 

MR. WHITE : Say, "I am sure we are both anxious to 
have these matters cleared up." I am a little disinclined 
to say in here that you are discussing the scope of your 
respective responsibilities. 

MR. DuBOIS: That ia what you are really doing. 

JR. BLOUGll: Certainly not going to the whole scope 
ot Byrnes' reS?onsibility. 
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llR. WHITE: This makes it appear a·s though the 
Secretary is in doubt about the scope of his responsibility. 

MR. BLLL: He is in doubt about certain phases of it. 

loUt. WliiTE: He thinks Byrnes is in doubt and wants 
Byrnes' mind cleared up. 

H.U.JR: No, I think that is all right . 

MR. BELL: You could say, " ••• have these matters 
clarified as soon as poaaible." 

H.ld.JR: I think this ia all right - "the scope of 
our responsibility" - the scope of his and the scope of 
mine. 
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)A}( , SULLIVAN : As a matter of fact , you are saying 
exactly ~hat the meet i ng i s about. 

L!H. GAST<ll : In the last sentence, last paragraph, 
I would stri ke out the ~ord "that" in the third line from 
the bottom, and also s t rike out the last comma there -
" .. . t he sooner a decision can be reached on these questions 
the better the national i nterest will be served . " 

I • ould strike out "that• and strike out the comma. 

H.ll. JR: "The sooner "--

J.!rt. GASTON : "The sooner a decision can be reached"-

H.Y. JR: You don' t like tha t ? 

MR. SULLIVAN: Yes, but just take out "that. " 

H.M.JR: Why? 

M.n. GJiST<Xi : It is unneoe ssary . It doesn' t correspond 
to the idiom. And then the comma after "questions" ought 
t o come out. 

H.M.JR: Ho• far ia your offic e from mine? 

YR. DuBOIS: It is just do.nstairs . I could have 
t oat t;rped . 

h.Y. JR: Then with the carbona, give it to my man 
outsi de and tell him t o give it to me. 
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O...llalrl 

I wlall h uh-leic• ... alp' et .,._ 
lett., 4&\ .. Aapd 18 u4 ... c.., .. la tM att••• et Aape' 10, 1a ...,q '- .., leU• 
ot A~JM' 17. 

Ynr ._ .. uoa U.t 11*• ~ n-. 
&114 I .. , wlUl \M ,._l._, to ~~-~ 
11•- nll .. la ov lett.. b .Ulnq 1p1whle 
to-. 

I •• 11111'1 tMt - U'l Nth ualOIII " ... .,. 
the ••PI ot ._ I'WpeltiYI JMfOMlhllltlll 
llarlthA u eo«a u pe .. lhle. 

Sl1111 .. fl'~ l1 &lint M 1.alUate the 
Tb1ri .... Lila On .. dp ... plua ....... wltbla 
a t• ...a a '-a pup• M the CU..I'II•r. 'M 
• ._ t:Mt a ...Uloa wa he rnlllel oa taMe 
peell-, tM hiU• tM MUIMl la\ll'llt wl11 ........ 

=-J-••• 
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AUG 2 4.1943 

Deu J l.llim1t 

I wi1h to acknowledge reo1ipt of rour 
l etter dat ed ~ugu.t 18, rn rep!y to ., letter 
o! Auglllt 17. 

I weloou yolll' l~~gZNtlon that ;rou, Jud:;-;--. 
Vln~on, and I ~;Wet with th1 Pr11iUilt to dhC11181 
certain 1uues raiud ill OIU' llttera. I •a aiU'e 
that we are both anxioUI to han the 110p1 of 
OIU' resp1othe rNJ>OU 1b1llth• olultlld u aoon 
u poulbll. 

Since thl Treasury 11 about to initiat e the 
Third War Lom C~~~~paign md plma t o present 
within a few weeki a tax progrut t o the Congress, 
the t ooner a deol1ion ean be reaohe4 on thete 
~aetion• the bet t er t he natioo&l i ntareat will 
be ecr't'ldo 

S.o..Ule 1- F. B7l'llll 
Dlreotor 
Otfloe of War Vob111zat1on 
Wuhiqtoa, D. c. 
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TREASURY DEPARTMENT 

INTER OFFICE COMMUNICATION 

DATK August 24-, 194) 

to 3t crc t e.rY :.:orgenthau 

F•o " :rod Sm1 th 

I tnll:.ed to !!iller h!cCll.ntook ot liutunl Broo.dca st1ng 

.~ t~ assured me t:~t your speech ~ou1d be a~~ounced 

• . -: ~~r :-t.ble t1~es tomorrow over u·•tul\1 aro .. dcasting, and 

:~ : ~e .111 do anything and everythinG possible to be t 

lls~cncre . He sr.i d he v·as ve r y !ond of you J)ersonally and 

'ould do anythinG for you. He s:Ud I sh uld cell hie any 

~i-.e , 1 i.1oh I s.m ll.kely to do . 

... • 
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TREASURY DEPARTMENT 

1...,_11 OIFI'ICK CO!o41o4UNICATION 

DATa Auguot 24, 1943 

Dov14 7ro4tr1ck 

A.ll Var l tnAnee a tete ch&inten rtcth•td ah·••1l coplet of 
the AU«Utt 22 newspaper releaae announclna the wpeeeh, vlth a 
Ct 80 troa Mr. Coyne urclng theft to I t t th~ir people to lltten 
tn : and 

Cbair=~n in Boaton, Loa An&elee, S~n l ranclaco, Newark, 
Nftv Tort, Philadelphia, De troit, CleYeland, ~4 Chicago vere 
follovo4 up b7 t•legrapb y•oto~. 

I 

•• • 
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Dear JerrJ: 

I •~• Yery gl~d to get the oheering news in 
70ur letter of 1uguat 20th. Your organization 
oan bt, and I aa aure will bt 1101t helpful to 
ua in putting aoroaa the Third War Loan. 

Origin~lr I •~• to h~Ye t alked ~t B~ltiaore 
on August 26th. Jow I find it ia 1ugust 26th. 
Therefore, I am going to aak for a r~in oheok 
on seeing the Bethlehe~F~irfield Yard. 

With ki.ndest r egard•, 

Sinoerely youra , 

(111!11" 1 lo'IIJT 

Bonor~ble Baory S. Land, 
Ch&lrun, 
United St~tea M&ritiae Co.aiaaion, 
Waahington, D.C . 
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AUGU 1943 

1 y rlenr Pr. ,.eeretttryl 

h JOI' l nfn', t l n Oow~nt ifl' now 11pencttna at, t h,. l'Mt·e 
o·· "?~ bllliono a 110nth for nr purpoeu1 in order t o rOAch 
l ho ~~et oatiaat.A! t have - thly exP"ntl1 tuM"o w1 U ha•• to 
... ,..., . ·~ bUUono. Durinp the Third ,...,. Loan riva, • h1eh 
eO!IIf"t'nc,.r ' Pptf.'lft.ber q , thtt T'r'eal!\ti"Y wil l undert." ke t.o rai•e 
'h~ l ar f • Ml. Of n5 b11Ucmo ~0 t.A!ke CAN o r tho ...,or part 
or the rtnanc:iJig o r the ... r durtDg th• n•x~ rn """the . or 
Lh• l ~ \•ilUona, ~bout r s b1ll1onr I:Ui t - h-Oil 1ndh i duala 
arvt per tK,•nll!l t.roet account•. To H•t. thl e aoney, • • nllt reach 
_..,..,., per son with an 1nco.e or w1 th u t.r • aone7 t'roa nny aswr~. 

1'n1 n~· t.M l se:t ::U aonth-. of t.hJ a c•l~ndar ,ear, •e 11lUt 
t rll nearly twi co • • a~d> in hondo to individualo oe " " did 
In tho 11r ot hal ! of tho yea r . • e 1fill have to aoll hondo to 
nearly cvflry man, woman, and child i n AMrica . '·e t!lust p,o 
1'r om hoUllf't t o b0\u111e , froa b«tch to bench in f actorieo , and 
l'ro11 dook t o daek 1n ot £1coa. 

i ll tmdcrtokin~; o r ouoh .. ,-ni tudo r equi re• tho f'Uin~: o! 
uuot.oo ! or tho variouo et otee ancl looal COMWlittu. Theeo 
auot ar necer-earil7 JI!Uat telce 1.nto a cro, . .-t eal e& by th~ tjov~rn­
~~nt t " tt~ own caployeee. 

Tit• t•ro• • -thly pay roll or tho Oov•n.ent f or cl.Yilion 
•orplo:ro•• l o • npron•t<-l y · ~'' al.l U ono. Tltil a ount will un­
d oubt"<!ly be auilJ:ent.f!d 1n .any ca~e• 1>1 tn- ond utra caeh, 
hcr-•'"r ~,-.all, Yhic:h bad ae<:"lm~Ulated tr-c. P"'"'i oo• f"amlnge and 
oLher eour eeo. To reach our goal wo .,.t eoll aboul ~l '16 &il lion• 
01' war 'bonde to " ederal nplo~c• durlJIG !•ptf'llber, or 'llbi eh 
roufi)>l y ~1.0 111111one will .,_. th"""'it pay- roll allot'"""to and 
tho balanee or 1\116 llil liono rro. Utrl <IAr h oalae durl Qi; tho 
drive. 

ln order t o place al l depart ment• of the novorNOent on a 
••n l ro ... , be. h , thoee tlll6 al.lli on o ha•• boon ollocatod t o the 
variouo dopart-.to, the quoto or tha O..partlotnt ot eo-erce 
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beln~ <l,l b, , :>OO. ProportionatelJ, t.l\h quotA h • -bat 
l Mr !,ban the par cap1 tn ._,nt which ,.. .... t. get rra. 
t nd1vidualo ~enerall7, o.llowance llan nu IMlon ...to for oi r­
"'""otan'l'!o OUM'O<mding Oo'lern..,nt. Olllfllo,..nt. and the fact 
that Oo,..nuoent mplo1"u haw not t..neti t ed •o greotl 7 
t hroU,.h Ml ary in..,....,..,. during the ...,., 

[ r"o.lise that "" are aol<ing for a l ot ot _,7• but the 
do• nd to not oat or proportion to the need, and certainly tbe 
Lnoon...Uon.,.. whioh an extra bend Pllf'CIIa"" lilT """" h bJ ._... 
pert•on - 11 indeed t o tbe aaorttio.,. whi ch are beinr .ado 
~••r• day bv our anoed tore .. en tbe batt let'Pollto. 

I • oultl appreciate U gru tly 1! 701> """ld M ke an or rort 
to oell an ext ra bond durlag t iMl ; ppt.eoober llr\Y<I ~o eech ot 
,....r ""''lOJH • · Tbe ,.,.... • .,ry """ bad con.iden bl o •avorable 
experimco with t.be tine and off i ciant orr i .,.,ro «bo have charge 
or the bond Orf:I!D.hation or tho ... rt OliO dopart...,to, and I -
conrlnead thlot they are ctpablo of ruohina their r••J'<'• t1'"' 
qnot ao '0'1 thout. cau~intt undue hlord eh1P t o indirld11•lP. ro ~o 
t hio, or oour•• • wot~ld require tho r\111 oupport and lnteroot of 
tho haad o or th• agenc1eo conoomed. That' • "blot I am ctl linn 
upon you for now. 

Yonorablo Joe" Jooaa 
l4cretarJ or eo..eree 
ta~, D. c. 

~ FBart.eltotatd 8/19/43 

( ..... ) M.. , a • h . 
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Jnt s same let: er vas sent to the f ollowing: 

Hon. Archibald MacLeish , 
Llbrai r ain of Congreae 

Hear Admiral Emo ry S. Land , 
Chairman, U. 5. Maritime Commiosion 

dr lgadler General Frank T. Hines , 
Administrator or Veterans' Affaire 

Hon. D&vid E:. Lilienthal , 
Cna lrman renneasee Valley Au tnorlty 

Hen. Cna~les B. Henderson, 
Chai rman Reconstruction Finance Corpora tion 

Hon. B. F. Burdick, Chief or Office and General 
Pur chasing orr1eer, The Panama Canal 

Hon. John B. Blandford, Jr. , 
Administrator, Na t i onal Housi ng Agency 

MaJ. Gen. P. B. Fleming, 
Admi nistrator , Federal Works Ag ency 

Hon. Lindsay C. Warren, 
Comptroller General or the U. S. 

Hon. Harry B. IU tchell, 
President, Civil Service Commlaaion 

Hon. Cordell Hull , 
Secretary or St a t e 

Hon . Frances Perkins, 
Secretary or Labor 

Hon. Franci s Blodle, 
Attorney General of the u.s. 

He n. Harold L. I ckes, 
SeorPtery or the Interior 

Hon. Claude R. Wickard, 
Secre tary or Agr l cul ture 

~ 

• 53. 900. 

~~7. BOO . 

1,517 ,100. 

. • 
1,0&0 , 200. 

. 

501,300. 

353,1300. 

g21, 000. 

6132 , 300. 

~5 .000 . 

293.500. 

170,200. 

2B7 ,bOO. 

1, 067 , 200. 

1 , ~21, 700. 

3,230,BOO. 
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Hon. Donald M. Nelson, 
Cn8irman War Pr oducti on Boar d tl. llll , }00. 

MaJ. Oen. Lewis B. Hershey, 
Director. Selec t i ve Service Sy s tem 699.500. 

Mon . Prentiae M. Brown, Administra to r , Office or Price Admini strati on 266.600. 

Hon. Paul V. Mc .lutt, 
Chai rman, Wa r Manpower Commi eai on 11118,}00. 

Hon. Byron Price, 
Director, Office of Censorship 1141,500. 

12b 
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Deer Franks 
The Treeaury Depe~ent greatly appreciate• 

tho cooperation given by the Navy Department in 
conneotion wi th the !'irat and Second War Loan a , but 
on t he oocaeion ot the Third War Loon tho need i s ao 
~uob sr~tor that I reel tha t I mus t eek t or &ll out 
cooperati on end support duriDG t he coming campaign. 

-
137 

I ahould appreci a te i t , tbert tore, 1! you would 
be willing to iaaue e directive whi ch would l eave no .• 
doubt in the ainda ot the Cbiata or your Bureaus, the 
CQmQandanta or your HaYal Diatricto, and the Cocmandins 
or r i cers or all Naval, warina Corpo and Coeat Guard 
3t t tion• 1n t he continental United State a , that t bay 
ahould give the tulleet coopera tion t o the War Finance 
D1viaion or t he Treaaury Depart~ant i n all mattera 
pertaining to the uae or naval yaraonnal and mat erial 
in connection wit h the Third Wa r Loon Dri ve. 

I am eure that you know t hot we find oursel ves 
ra ced with an almost inaurmountable teak of retains 
f ifteen billi on dollars at a t.ima when t he people on 
the home front ar e not regi oter1n6 e oerioua under­
atandi ns or the n eed tor continued ettort until 
victory i a oura. We noed badl7 all t he h elp you can 
give ua in the Third War Loon Drive. Dy way ot sug­
geation I aa a tta ching to thia l e tter a liat or 
cooperati ve acti vi tiea tbet our ~eople in t he states 
and here in Washington t eal wou ld be or immeaaurable 
help to them. Will you b e &004 on ugh t o let ~e ~now 
whet you are able to do about th1• ' 

lith ki~de~t regarda, I am 

The orable r ank Knox, 
Sa o tary or the KaTY, 
laabingtoc , D. c. 
TROst~ 

!)inoelvl y Joura , 

~ .... , ........ } a= 
» " · 
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1. All Nevel , Rerino end Coae t Cuerd b ode , orcheotres , 
oboi ra , glee oluba end other aoterteinment group• be 
macle ava i l eble. 

2. Suttioient peraonnel for ceremoni al purposes be 
medo available. 

) . Our 0\\'11 and eepturocl r.tot erinl he !Mde eveila z. le. 

1. . All s t age , ecreen end r edio etero (ln4 ot hex· cele­
br ities now in the service bo mode ftVeil able ror 

6. 

op eoitll even t e. 

fr r~des by naval pereonnel i ~aves , Spsr s end 
V.ot r1ne girle be r.ade eva \l&b •· .• 

Pro&rame or war t~e in t ereat be ar ranged t o t aka 
place on visitors' dey durinr Sept eober at all nav~ 
training stations end oollegee. 

7 . U..l<e ovoilable w'balarine, pl ano a end ,,e r sonnel t o 
par tici pat e in nicut end day attacke -- aubmorine es 
terget1 uain~ water bomboro , tlaree at night. Theea 
s i mula ted attacks t o t ake , l Ace in prret i ceble Rpote 
ouch as the Hudson Rivor, De t roit P.ivllr , Cbi c~ti;o 
Wat er f ront etc,, where tbeae warlike acti vi t ies 
nould be v!ewed by hundreds or tbousnnde or l'ler bond 
buyol'o. 

8 , Umbrella o f ~lanee over oit1ee wi t hin an e ree that 
can he covered"wi t h on& t ank or see. 

9. Submarine crews beck rro~ act i ve duty , now robeblY 
a t tle1'el Tr~1n1tw Stations s uch ~ • New Londcc , t be 
u de evaileble. 

10 . Weirton Steel Ccm;any PeroeDt ( ~•I•t.e"'ber 1.- 61 
Weirton , Pennsylvani a , Grrii'VI:ed by N,.vy i'ul>Hc f<ele­
t ionl, t o be made available t or eppebro nce in Pltta­
bur&h, September 8t h , t o 1ne~rato wer bond dr ive. 

ll. Navy, .llertne Corps end Coaa t Outu<l personnel re­
turned rrom combat ~ro11o be made available -- ea­
pecielly aiz groupe or these (ooo r r om eoch servi ce) 
t o go on the halt-dozen War Vaterena ' toura plannetl 
t o r eaob a pproxtmet el y 45 oitiea c1ur1n~ tho f i rst 6 
or 9 de.ya o f the drive. Each tour will be accocpenlad 
by o well- ltnoWD peraonality to oct ns Uaotor or Cero:eoo1ca. 

12. Two or tbrea tranaport liiDOI t o ca rry t he above 
touri ng Va terena. 
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1). N~vy • t port sbl e rocru1t1n•· t.rucka with loud 
apeekero t o be used in t welve c1t.1ea wbore BollrNood 
CnYalcade touches , 

14. r . T. boa t r r om t ho Dr avo ~orporation ' s l ent , 
Novl\r ! sl nnd 1 near Pittsburgh t o o uown t he Ohi o 
River to inapiro tie r Bone! llalllea ot r iver poru. 

15· '!'be Murine> Denc! t o vi uit. cit.1oo not r nr r rom 
v:eeh11l{;t on. 
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AUG 24 l~ 

• y dear!::'. l'oatuaater C.nol'&l.: 

':lte oue~coao or the ~rd .. ar Loan wbioh opoua on 

:.;optOJlbor 9 11lll bo meaaured by tho e xten t t o whJ.oh •• 

onliot tho J.noo:::e and aavJ.nea or J.ndividua l o throuch t!le 

purcha s e or li. s . So curl t ie e. To J.naure aucoooa we aball 

hnvo to ros.oh on o. person to poraon baa1o nearly ovory oon, 

1/UtlAil W\d chil d J.n Atler1oa w1 th an urcont appeal to buy 

o:xtra 1/c:r !X>nda , · 

Dur1nc tho pna ~ t. wo and ono-halr yon.ra upwnrda or 
:;o,ooo, ooo peopl e hllvo boU{,.ht t heeo aocur1 t1oG. Over 

hJlll' th1a nus:Wor a r o b uyiuc bondll rocuh.rly tbrou(;h tm. 
r nsroll :.av1n_a Plan. In t l.o 2nd tla r Loan l ut Apr il , 
.. o:oe Uuut ro , OOO , OOO ;,ar !londo (Cortes 1!.) wore J.aeuod 

to tndlviduall . Durin~;; Lho ::.rd t.ar l.oan l n Se p t.&elier 

wo confiden t l y e xpect t o double thh nuubor. tlany or 
the l>ondo aol d wl.ll b o :::euod t.hr;>~ch the poa,l;ort'J.coa 

o.nd wo o.ro count1uc on thO!!I to put forth an ex ~aorc:!t~ru7 

ef fort i n aoa~luc t ht 1 a dded b urden , 

I ::.ont ton t!1i 0 roeord an<! thla ._oal becauoe fr= the 

bo::;lnnt nc or the Doferuse so.vin_ a Pro..;re.t1 1n t:.y 10'1 tho 

.oo tofflco Dopurbont thrvu~h local poct~atoro IU'Id on• 

ployoo1 J.n ovary pnrt or the count ry huvo beon , a u they 
c.ro to4.ay , po.rtnore J.u t h 1a croa t. ao.vJ..~Il crusado. Aa 

t:e C>OTe ron11rd t oward the :!rd "'"l' I.oan - racod v1 t h a 

no:l• banltin<l quota ot Cl 5 bl lltou - wo ""'"1 U10 co1 plota 
oooper&t1on ot e vory ponoJ.blo llllr t nor am.! or nono "ore 

than the l ocal poat:l&atera and tho 1r "~DooJ.u to a . 

Uore 1o 1nvolvod i n tho ~rd l'ior Loan tl:an sl·.ply 

ralalno 015 bill i on 1'11th Ylh1 ob to r t noneo thn war . •·• 
:::uwt ratae tbeae 1'un.:a r rot: aourooa ooat oonduolvo to 

tllo a t ab1l1t:y or our natl<:11&1 oc ..... oey. 
' 

Oeyond thoao f J.coal and e cono:110 a upoota of our l.ar 

1'1nanco Pro{;J'IIIII, -tbe re are collater al conlidor·a tJ. ona 

affoc t t ue oJ.Tillan ::oral e and partlc1;;at1on to t ho war 
of fort t.ba t are or 1ncaloulal>le value. It ia =• t 11.:• 

por tent, thw ot'ore, that we t,et the l ar._,o. t r-outbl e 
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poreon t a: o or our t otal coal !'roo the l Qrc o. t po5olblo 
11~ox• o!' lnd1vldual 1nvoutare. Count loaa oor.r-un1t1ee 
loo:: to the locnl poe tnrustore !'or lendera!.1p. \11th 
L:lell' rtholo• henrtod ooopo.•ot1on we owmot !'Ail . 

I Ylnnt you to lm.ow how much wo a t t ho TroiUiury 
oopru t:oont npprociL to tho aplondld ooopora t lon or tho 
1 o~ ~ O!'l'lco Do;;nrt!l:en t ln tho pllll t . I ohall be r.oro 
tha n ovor crcto.t:'ul 1!' you will oneouraco over'} po : t · 
; .Qotor l u tho country to enlis t tl•o !'uc111tlc o and 
c:~~ualo.a. ' or . l D ol'£nn1:z:,. t1on 111 Lbe 3rd . c.r Loan 
~-·1 vo. 

;:o:~o ro... lo Pr onlt c. :1al:tor 
l'o oL•.IIIo t o r Gonore.l 
.;nn:l! c ton, D. C. 

aJr o 

( ..... ) !1. . , ,..., 
' Jr 
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AUG 24 1943 

II ear Oonrnor 'l'wohyl 

Thank you ror your latter or AU«U•t 

17th ud u cloaur ... 
'!'bia ia i .ndaa« u l.Jipra&d , •• 'booklet 

and I aa glad to ha·n had an opportunity 

or aaaiDS it.. ~•Y I aga1D axpr • • • tha ap• 

preciatioD or the ~raa.ury Department tor 

tha r1na work which tha maa'bara or tha 

J adaral Boma Loan Bank• a re doing. 

Sinoara ly, 

(llpai} ............ Jr. 

Bonora'bla Jaaa• 'l'wohy, 
Oo~arnor, 
Ja4aral lioea Lou Bank Syau • , 
Waabington, D. c. 
rgt. 

• . . 
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FEDERAL HOME LOAN BANK ADMINISTRATION 
WAaHINOTON 

0,1CI OF fHI GOVE.RNOR 
rcoCUL 140 111 t,.OAIII •••n IYlUtl 

Dear 11r . Secretary: 

August l?, 1943 

I thought you TIOuld be int-erested to glance over the 
attached report , covering the f irst )"'&r 1s operation of the Pay­
roll SaYings Plan in our ageoey, which 1a be1n& sent to e&ch of 
the 4SOO amployees of the Federal !IC>Cie ll>an Bank Ad::zinistration. 
You w1ll nota tbat this report is a<ldressed to you persol>lll¥ 
in a eanner identical to that 'lrhich •s ba.,. adopted in the cue 
ot each one or our ....,lO)'ees, through the use of our addresso­
araph a)"'tell . It is designed to give .. ch one the personal 
recognU.ion to lddch he is entitled. 

Aa you know, this report covers only tbe Governo~ent ... _ 
ployees of the Federal Home LOan Bank Administration. For the 
<lll\ployees ot our twelve Federal Home Loan Banks, and of tbe 3768 
privately-owned member institutions which comprise the Federal 
Homo Loan Bank Syst..,, with the seven million persons who are the 
borrowing and investing members or those 1nat1tut1ons, we main­
tain no sint1lar record but we lmow it to be subs tantial. These 
111Mber institutions of the Federal Home LOan Bank System ba'Ye al­
r..ey sold or purchased tor their 01111 accounts onr ~?lO,OOO,OOO 
or lliar Bonds. ll'e are now devolopina an energetic plan or s tep­
pini up our participation very abarply in the impending septesber 
drive, through the 10ed1ua of our Banko, with the help of tbe able 
tr....,ry stat!. 

Our people tllrougbout the country are eo tully in SJil­
pa~ and eo desply apprecieti•e of the basic principles on which 
1011 ban predicated the lliaht)' task of financing the war, that 
all are eager to do their utmost ahara in your progrlll. 

Hon. Henry uorgenthau, Jr., 
Secretary of the Treasury 
Waahington, o. c. 

Sincerely, 

~w"{ 
--
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E COMMISSIO NER REPORTS 

THE EMPLOYEES• 

~ 

!lOll . HEliRY IIOROEIITI!AU. JR. • 
SECRETARY OF THE TREASURY 
WASHINGTON, D. C. 

"n\~JIG~'f!I"'~-I~ttVJI_§; ~r.lr..~U~ 

· ~~/'· 
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U NITED STATES 
SAVINGS BONO 

IIW E 
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DUE 10 YEARS 
11' .. 0.1011 SUCM O.r.TI' 
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IN ONE YEAR 
n mo mm wu umcs m o 

' l &IU Al HOMI \OAI'I IN« A.OIItoll'll.sn.AtiQfl 

~ a-")US t.Oillt o:::e<JijiTIOif 

ntOJiL D& u::wt ... STmM 
nzo&$1MGS6tofll ~""..__., ...... 
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TAB 

Che Jrm en'• Jetter to alternate• o/ varJoue Dapartaent a , 

Enoloaure• ····-·-· ····································-··· ····· I 

1/e/d Su/latln No. J. to 1e1Jonel Coordln e tora 
(Depart•ent quota• attached) ••••······•••••··· ······•• ••• 1· 

Specl••n Letter froa bureau heada to field o//lcea •••••••• 3 . 

Speel•en • •••••• to ••ployee• fro• head o/ depart•ent 1 . 

Specl.en lnetructlon• fro• heed o/ depert•ent to 
bureau• end o//Icee ·••••••··•·•·•·•••••·················· S · 

Pa.phlet • ~ro~~ /G~t '" o ll t . ooo . ooo ,ooo Sol•• D~ive• 
( 1or uae o/ Minute Men) ••••·····••••••··················· 6· 

Stuller 
(To be 

"'~ot ro~ Con Do~ 
dl atrlbuted to eapJoyeee) 7. 

Poeter - "IO~ tlu /Ut1H·e -
NortA 1it•t(nf / Of -
ro~tA 34vi~l lo~w ····················-· · ········ •· 

Append I• . 
'ureh•••• by £•ployee• o/ Tre e• ury Depert•ent ••·• ••••·••••••••• II 

$ecret•ry• • InatructJone to he•d• o/ bure • u • • tid o//Jce• •• f . 

Tr•••ury Depert•ent Quote by bure• u• end o/fJce• 
(l•tre C••h Sel••) •••••••••••••••••••••••••••••·· •••••••• ll· 

Tr•••ury Depert•ent Quote by bure•u• end o ll lc•• 
(New P•Y·RoJJ AlJot•ent•) •••••••••••••••••••••• ·••••••••• 12· 
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Ili1JWIEPAZ!Gm.U. W.U SlVIUGS :SO:ID OOMMI\!~ 
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. .. 
••• . . . .. 
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~ row daya ago I addreeeed a le~tor to you r~ding tho !bird War Loan' · 

Drive, tho obj ootivo of which ie to raiee t ho lar~oet emouct of money ~om in~ 

divi<luale that allJ' drive hat rai aed in tho hhtory· of the vorld, 

Since vritiD& y<>tl .. u hao ' boon determined to plaoe tbo · ""')haaio durinc the 

Septamhr drive on ~ caeh oal.oe, rather than on inGroaoeo in pl\Y"'roll IJ.lo~ . 

oooto, With thio i n "ind a caoh quota baa boon aotl>blhhod t or each clept.rt-

me:>t &:>~ oatabliohmcnt, · 

In fixing caeh quotaa for Federal ~enoi oa , oonaideration hoe been given 

to t he oircuratar.oea aurroucdina J'eder&l emplo)ltlont and tl\8 taot that generally 

a.alariea of. Government ecployeee havo not b een 1ncreaaed to tht aame oxtent ae 

tl>.oao in .....,. in~atr1e'- Generally, the cuotaa have been oatabllohed OJ1 the 

baaia e! thirty per cent of tho aroaa conthly p~ roll tor Septecber; loo o the 

ocount of bondo which ecnployeea woul d normally allot for the purohaoe of war 

honda in September through tho pay-roll oavinaa plan , Obviouel:r, o t her thinga. 1 

bolD& equal, e.n eo;ployeo who 1o not b~qiD& bondo regularly througb t ho ~-

roll a&YlllGI plan could afford to bUl' mor e bonda for caoh durinl tho ~rd 

t-lar Lonn 'DriVe . · 

With a view to a~•l•~ing the variou~ i oderal agenoica in tho etlmulatlon 

of oaloa of WT bonda to their Olllployaea, a. Intordepartcental War Sa .. ing. 

Bond Conmittoe hat eatabliahod in &bout twenty princi~ citioa vbere t horo 

are largo \).Oncm tratione of l'ederlll. ampl O!''"· Regional Coordinating c.,...,1tteQI 

com:;>oaed of reprooentati'voe."of tho v&.riouo 060Dc1ea . ~ liot of the Reaional · 

Coordinators vho head up thooo comi tteeo il . !"'cloaed (he. llo. l) . · 

For the inforcation of ~tern~toa , there io aloo onoloood a copy of 

?ield :Bulletin !lo , l , datod Auguot 12, 1943, addrooaod to Resional Coordinators, 

reaf.Lrd!ng the ?hird liar Loan Drive (Enc. l!o, 2). Tho information COI)t .. !n~d 

1n thil bulletin "1(:bt be hol~tul in org)Ol>!&ing !(Our program in your Contr~l 

Office '" 1<ell aa i:l':tllo na1a •. • It would be appr eciated 1f you "'!nld JO&ke . 

arrang..,ente with the head Of eaoh bureau a.~d office of l'Our dopt.r_troent ba.-ing 

a fiold aervico oo e.ddroeo a lett or -to t lie hoada -of hio f i eld offices ''Icing 

tbat they ;:lve their full'eot· coopor~tion to t be ito~ioDAl Coordinator. of th~ 

bterdopartz:.ental Yt.r Savinga :aond Oo""'i ttoe. , .A draft of letter vhich might 

be IUit&blt> tor tho purpol8 1e OllO\oood (Enc, !Jo, J) for your convenianoe, 

It 1a auageaiod tbat appropr tate lett ere alto be ~ddreuad to dirloion and 

section heado in your Central Offico. 
• I .. 

Tho IUCCell of your prograc in the . ~rd lfar Lo"" Drive will depend largely 

on ho thiD&a: (l) proper oJ.'Il&nila!ion .zid trainint: of . group chairmen and 

c!~ute men; a>id (2) enthuaiaom trom tho top. Till> of the 1101t 1111Portant thing• 

to conoidor, t horofor e, aro (1) tho type of mooaago f rom the head of tho dopart­

l.le:>t or eotabliahmGt to all hi a eo;pl oyeoa, and (,?) tho nature of the i.utruo­

tlouo of the dopo.rtcont head t o buraau and dinoion chiefs • 

• 
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It 1B believed thAt the Meaaage to Employees should not only rstleot the ' 
enthueiaem of tho head of the department but should b ting to _the attentlon ot 
oach employee the fact that it i• his duty to aaaist hia O?vernm~nt in it1 
tir•e of need, Specimen forme of Meseage to- .lmployeee, and Inatruotiont to 
Hoade of :Bureaus and Oftioet are encloaed. for your convenience (Bile. Ilea, 4 
and 5) . 

I n viov of the prominent part which t he llinute Me:l play in thia prouu, 
1t ·h ; hiehJ.y i mportant that . they be carefully eel eo ted and turnhhed wHb the 
pr oper oateriala aad t ools With which to do the work, With thie in mind, there 
1e enclosed a pamphle t prepar ed by the War Finance Committee entit~ad 'YOUR 
PJJIT nr 4 $15, 000 ,000, 000 SALES DRIVE," (Eno. llo , 6). It 1a rec;uested thak.. 
you immediately advise t ho I nterdeJiartmental CoiMli·ttee as to tho ' numb er of ... ..., 
theae pamphlets that will be needed. 

There will be distribut ed through dhbureinr; officere to eaiployeee vith 
t heir first pa,.v checks in SepteJ:lber a s.oall green folder (Eilo, No, 7) ~"'" "'­
"W!U.T YOU CAll DO. • While the emphaaia will be placed upon ~ caah talea 
during Septeaber, thie form 1a designed to take care of both caSh aalea and 
incr eases in pay- roll allotments, wh~ tender ed, I n this connection, it 
would be eppreciat ed if you would also give considerat i on to the uae ' of the 
3 x 5 card r eferred t o in paragraph 10 of Field :Bulletin No, l , \Enc, No, 2), . 

Thor o are two additional mat ters which ehould be me1t tioned, One r elates 
to posters: the other to Departmental and :Buroau Scoro :Boarde showing prolll'eu 
of the campaign. 

~le f eel that we hnvo an unu"suall~ S!)pealine pos t er for t he Third Var 
Drive, It ia entitled "FOR !!!HE :t'tmlliE - WORn! ~IGH!rL.!G FOR - WOR1'1! SI.VlllG 
(Enc. No . 8) . It 1e desired that these poatere be plaead in all corridora of 
bui ldings where Federal empl oyees wor k , Arre.ngooonta are being made for the 
construction of a lil:lited nUJ:lber of easei a f or the displa,y of t heee poetera. 
which we shall b·e ulad to pako available "upon request. 

The quota of your agency for extra cash purchases during tho September 
Drive 1e 'shown in t)lo attachment to :Bulletin lio , 1 (Enc, llo , 2). \lithin thi'l. 
total amount, ·it 11ould appear deeirnble .to fix a c;uo ta for each buronu, offioe 
and d1 vision. 'l'heae c;uotas Nld the progreaa should ·•her ever prncticable, be 
posted on large attre.etivo Score :Boards · nbout 5 x s f eet 1n s h e and located 
i n proJainen t places, . E::!ployeee ehould bo encouraged to watch the prosren of 
their reepective offices on theae score 3oarda in r elation t o t he progreet of 
all other officss or their departaent. 

It 1a hoped that you ~<111 arrange. for frec;uent group 
group chairmen and ainuto men, in ordor that ovory member 
zntion 11111 lalow exactl y what iQ e:x:pectad 'of. llilll in order 
oatabli:ahed for your o'rcnnhation, · . . .. 

c eetinga of :fOur . 
of the bond organ1-
to reach the quo·t a: . . 
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Our program h an ambitioua undortolcing, lt will be aealshd by the 

graataat publicity and promotionAl effort which haa onr been releaaed to 
the public, Durin;'( September every cithen will be paychologically pro­
porod through the preee, radio, billboarda, motion pictures, etc., for tho 
ide:l of purchnaina subato.ntio.l 1>111ounta of war bonda, 

Special orodit will be given in our regular monthly bulletin for Cfteh 
elllee during the ~hird War Loan Drive, 

In clooing permit mo to thank you for your splendid cooperation during 
the paat year and to vieh· ypu aucceee in reaching the goe.l in tho Third War 
Loan Drive. 

Encloeuroa (8) 

Sincerely yours, 

E, l', ll!lrtel t 
Chairman. 
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wr. Wricbt L. Folt 
Roponal Coordinatol' 
Interdopartaontel 11ar Sot.yiQ&e 8oa4 eo.. 
12o6 Santee str .. t 
LeD Angelos, Cal1!om1a 

Ron. o. A. TOtlllin1on 
Regiooal Coordino. tor 
Interdepartmental War lla'l'iDCI 8oa4 Co11. 
601 Sheldon Bulldln& 
461 ~rket Stroot 
San Francisco, California 

• 
11r. Wllliaa £. llc£1-
Regioll&l Coordl.na tqr 
Interdepo.rtcontel f:ar Sarlnga Bond Coa. 
Custoa Route 
llenver, Coloredo 

llr. f.l, llooroan Parrish 
Ro6ional Coordinator 
Intordopartl.tontal liar Savings Bond Coli. 
GroenlBnf 8uild1ns 
Jackeonvillo, Florida 

I 

11r. cur ton A. Wood 
Regional Coordinator 
Intordepartmontol nar Savings Boftd Coli. 
10 foroyt ll !ltreet 8uUding 
Atlanta ), Georcta 

au. Grover C. Jo:tes 
Reiional Coordinator 
Intor<lopartaontel liar Savi.nge 8oa4 Coa. 
Rooe 1209, Fodorol Rooerve ll&nk 8lds. , 
<30 Soutll LoSalle Stroot 
Clllcago , Illinois 

Ron. A, 1.11loa Pratt 
Roslonal Coordinator 
Interdepartmental War S.v1n8• Bond Com. 
42) Conal Stroot 
NoYI OrlOADs, Louiel.&Da 

llr. H. L. Robil>son 
Regional Coord ina tor 
Intordopart..ontel \.ar Sarlnp Bond Col:\, 
U • S. Cua tome House, Rooa 1.25, 
BolU.:Ore 2, ll&rylond 

, 
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11r, OliD • , l:lli'IIOOit 
Jlqloual. Coordinator 
Interdepartmental Will' i:lavings Bond Colli. 
17 Court Stl'eot 
8oeton, ll&e.,chus otte ' 

Ill'. Cool' CO !. Ileal 
lctinc Rteicnal Coordinator 
Interdopartoentol War Sarlnga Bond Com. 
Penobocot Building 
O.troit, llichlsan 

Hoc. 1, I>. ROTQOlde 
Roeional Coord1na tor 
lntordopartllontol war S.rln&• Bond eo.. 
180 F.aot Kollou Boule'fal'd 
St. Paul 1, Minnesota 

Ill'. I>t.Yid H. Powell 
Resional Coor:l1na tol' 
Interdepartmental l•&r SaYings Bond Com. 
l~th Floor 1 Lend Bank Building 
KanGao 01 ty, llileour1 

Ill'. F. s. 111llialla I 
Regional Coordinator 
Interdepartmental lllll' Savings Bond Com. 
Roolt 520, Federal lteserve 
)) Liberty Street 
NOY> !ol'k Ci t7, Nev !orl< 

11r. 1'rankl1n ~ . llri&ht 
I>ogut.ll Ro«ion&l-eoordinator 
InterdoJ*rU:ootal ;..,.. Savings Bond eo.. 
P.o., Court Hou•e & Custol> Houae 8lds. 
Albtny 1, H•• x~rk 

IUao llllrY E. llooda 
Rec1onsl Coordinator 
Intordepurtoontel I<IU' Sav1n88 Bond Co•. 
521 Union Co~erce BuildinG 
Cleveland; Ohio 

Ilia• Aooo U. 4lgle 
I>opu t,y Icagional CoprdiM tor 
lntorde]»rtl.tontal ilar Savings Bond CO/D. 
J Ort1co or Collector or Internal Rev. 
ColllllbuO 1 Ohio 
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.... ......u­
Re&lontl CoordlMtor 
Iftt.erat!)l.i.r•nt.&l "-.r S."riAc• Boad Cog, 

ru11nc &.aU4lac 
PortlAnd 1 Onpl'l 

'Kon. u.· P, Aot.Mrltito 
Reslont.l Coor41nator 
rnterdepor~ent&l ~ar Sawinga Boad Com. 
St.h rloor, No• Court. Houae Buildini 
PhllA~tl.ph.t., Peru'lylvcmt.& 

lir . fl, 1.• Sbepherd 
Rectonal Cool">i1Mtor 
Iot.er4t;~&rtatnt.d War Sni.np Jlcod Coe. 
Cotton Exo~c• JJu.U.d.lnJ 
tliJ.la.al, t ·uaa 

' 

.... - hkk 
Rertenal Coord.lnator 
In urcltpLl"ttiiOI\ tal ""'~" U. Yill6l lor.i eo. 
414 Ralb l" a.mJc tuU4Jac · 
Salt !.alee City, Ut.ab 

llr. C. C. Barb ddt 
Re.ci ond Coof'di.M tor 
Int.ord:aptrtalen~ al War SaviniD Bo~ eo.. 
lOOS b.at WAin Jt.:,ee~ 
RicbDond, Vir&inik ' 

Mr. Charlu H. IJe\.tl"IOft 
Repoal&l Coordinator 
Int.TdtparWIID\cl.l. 1.a.r S..vtn" 1oM eo.. 
l~) l!tCL 1't.u;JWn 
SeatUe, ~•hl.neton 

1 hld l u l h rln lfo , J . •t o 

l•l lone l Coordln•t or• 
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........ u. 19") 

Cuh Sf.lu or Ver !onda to l'eterel bl.onu 
~!1M tht !bin\ VtLJ' £0a..'\ Drivt 
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1. ~. Tblr4 VAr LoM Drtn, btelnnl QG S.ph•btr 9, 194), vU.l 
alm at rahli\C ttlt lor&"' o»oWlt of lft0nt7 fl"Oil lndivt&u"ll thA\ e.n:t 
ddn h«l• rr~.ht4 tn tho b.tUory of t!'te worll!. lor 70ur eonfl!tu\\el 
lnforDAtlon, tho total• are• 

t. ln4\Yl4ual• tr4 Per&o!W. Tru..t. J.cccmnh 

(a) !t.d.Mt !on4•: 

Sut.• s .• 
s.rt .. 7 ~4 0 

(b) Other .. eurht.. • 

lt, CorporaUODt u4 .laeoclaU.OIUI 

Gr&d total 

S),OOO, 000,000 
,00, 000,000 

1,5(!0,000,000 

15.000,000,000 

10,000,000.000 

••• $15,000,000,000 

2. 'Jetv .. n ..Tul.1l. and tbt eM. •o! tbe caloMal' ,.,..,, the OoYtr'i'r' 

ment ~111 rptnd abo~\ '35 btlllODt aore than l\ ~-'1 •nK• ln. It lt 
ooaUnc 1:265 alltton• ' U:f to ooulp our anu4 toreu u4 tM• o.n 
ot other ntcttta~ YAr .xpen,lturet. !bit lt nearly $100 atlllODI • 
4IJ:t IIIOJ't than 'fl vtl"t t,.M.la.t~ btt r-(!.f' at thh U••• 

3 · ln t.tt StJ)\tn'hr »nn u hM btt11 cltttnd.DH \0 -plau , ._ 
uphaah upoa t.ht tab of tEtra 'bod• tor ca.ah, 

11. bt'N hat 'be .... tdlltMd. • CJQO\a tor .~.,. ONk ••h• of 
kn.4e t.o ohtllM ftdeNl flml01e.t• of th• ~w\iu lrMD of 1M 
Go'f'ei"NM-ll\ t~\ the cw=U'1 4o..rl.AC a.p..-•r of t'JJ, 615,000, 
••clod.,. of \1\e thl4 eonico of tbe Poet. otnoe ~n-at.. tftlal 
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tbt ;..,. buh p UIA~ :r.ih4. 1.0 tt.Mr ''~.raJ._ ~)loha~ M4 atn.. 
lac tbat th8 e.ip-lO)'t ... of M poet oftiC.tl would bq Mn:aallT 
84,'475.000 (Jurchau price of ~oa4a 4\lrln,: Septtllber, the fld4lUo"'l 
ont b ~ta tor tbt !1e14 atrY1et of the Pott Office Dep&r\ .. ct voUlt 
be about $1).525,000, · uktnr total parohaut for t he oonth ot 
11! ,000 ooo. A co»r or the dttallt of thlt quota (•xolut1•• of poat 
ottlctt~ clan111td. aceordlna to J'ed.trl'l agtnolot, h aU&ohtd. 
hereto (J.U achllent lfo . 1) 

5· Jor tba eo!\!idtcthl lntorN.,iOD of mi::3ben of the btwthe 
w CooMlut!.nc Col=ttteu and. othn Ntpol)dble .otficlaJ.t, bch4lJic 
'bol\4 vo.rttr:•...--7= aJ"8 d •hH that. t.l'.lt ~ta h 'ba .. e. rouc:hl7 Qpoe. 
tblrt7 poco\ ot the , rou .octlllJ ,._., roU leu tha a:::IO'!.t.ftt Vht dla ..,. 
J)lo7tt t V0\114 .con:alll' tm .. t ttl ._,. bor.d.l 41.u1.~ s.t>teabn throoJCt:~ tht 

Jler1•1"0U aa.-toc- ,tan. • 

'· 1t •11;!1:t h 1\tl!)t\ll 1t eaeh ~•ctoMl lnwu .... CoatU.tee, 
upon the bad• ot the p&Y·r<~U 1nfoi'M'\lon aYCl1l•bl• 1ft ht Nelon, 
would p,..p,at'9, urel.T at a £U.14e, a l1t1Uar etate=or.t tor ih r.cion. 
1ft \hh cont~ect1oo, it h beUevd t4Yhl".ble t o J'l!'fpaN- a ae:part.te 
0\11.\elllen\ covering only the Mtt'01)0l1tan nrea, t\\Ch at m~tropoUte.n 
Oblcaco, lfe~ YorY., Athnta , etc, Tor thh purnoae, 1t probably "0\\1.4 
be .ore prac\lcabU to 'be ~tU14t4 'by tl\e location of tM e~~;ployeo 1 e 

ott'l'Ct rn.tber tMn bh hoM 1\d."rtn. In tbit connection, all tl!plO)'ttl 
worklnc 1A your 1U'8f': • ho'.l.14 be lnolu4414. re«nrdJ.ett or t b pl.act fro• 
Vhleh tbl)' 11ftY reeehe t heir 11~ c.'\tckt. lt. loiOUJ.cl be appreciated. U 
)'OU. \t0\ll1i f\lmhh u a coey of ••dt tuc~ ttatez::.e~t at vour eatll .. \ 
oon••=l•nce. 

7. b orin :C.!)t w nr.a4 041; rhoh 1D two directtont, 1\ bu 
'been bteralae4. .thAt w woUld. not., hrl~t!'.e Stpt~ft 'DI"ln. ukt 
~ e1)tcla1 erro~ to increP•·- ~·roll lotaent1. t 11 to bt 
rtlltttbtred, hovever. tl'..at .01u «<tl for J)At ... toll nllot11-anh vill eooo 
be increa .. d to rov.,hl;y l~ of INtiS pft¥ rollt. . 

, 8 , Al hrnatl'le Of tho Ylll'iOUI; 861R01tt ha,ve b-en fU:mhhtd. Wl\h 
aonty auotna tor t.ncnaaed PG3 .. t'011 nl.lotmenh (An.achldent No. 2), but 
l ~othk to rei terate tMt the epmhAtlt 4u.r1ac t he Septellber Dfhf vlll 
bt on \ht utr tt CAah •Alu l"tt.tb,.r t~ on llft1ooroll allot.ae.nu, tbt 
nuon bt1~. &a ba-t been 1D41cat-e4, \ha\ we vUl Mn 110rt wectu 1f 
Vt 1htul4 C-ODctntrete OQ a -tlrv;lt COal. 

9• h h ~:,_•t-ed. that rou 4hC'II.ae lhh 818tier tull7 -rtth 10'U 
btOtUlYt C~:hke ~ thea call to .. tl~r, u eiUl.)' u JU"&etlcaltlt, 
Ul• ,...,ponlll>h officf.al• of tbt 't'fl'ioua actnclta tor the ~·· ott 

• (1) n.tltnl ftC to thu Ute onr-all PJ'OC:rut aa4 the u.r&ent e.et4 tor 
their ••t •erioua ucf. clete~ht4 ttfort: er.d. (2) la..""tnc pl-"1 tot t~ 
••ttl~ up or M &4tou.AU OrrJ"nhaUon 1n tAC-h •&eney 10 that •":X 
t11Dlo7tt on t~e Tl«:f roll vf.U be Tlroperly contacted 4ur1a;c t ht eal'.-1~· 
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At tbh ... uoc t he ec:e:ec:-7 offictalt .. "\oul4 h urp-4. to .te the 

.,u 0.,-.t\1.1 ttltcUon of V~p C'halnMn W. IUnu~• l!t.a., hl.r.c cuttul 
tb&t. the Mlnutt M.t l'\ to aehctecf. have the proper qUalit\.CAtlon•. Jrco-oCQ' 
officlala tboulcf. ••• that too -.nr taploytet art oot ~·•lln•d (o a PA~ 
t.lcular Minute Man . In. tb.h COMtcHon, !rOU art r.fernd. to the Intu•• 
dept\r\llll\1'\tAl. Coult.tee 1• Uttlo 'blut llooltltt en\1tlo4 ~~:~of.!ot~~ Plan of 
orcanhaUon tor Pay lioll Savtnc• in the V. a. Oovernme~tt•, eontl'\lnlnc 
,111~ation.a at \O orcenhatlon, •• well •• other tdeu for p.romoUnc 
t.he et.l.t of va.r bonds. 

10. h h ang,getU4 thllt t.ht :a.&-loul. IJ.tCr'\UY. Col:lHte .. al"­

t to be.,. nproclTJ.c.e4 !or local v.u a. 3 x 5 ca2'4 tor e.ach t=l.o7•• 

~hJI pt.1 roll, u follovs: 

(1) ·- .......................................... .. , ••••• 

(2) Orou 110nthl.t p:q (f.EtQ.lu41~ o• trU r-..e) • ... s.=..,.--
(3) . 3~ of cron 1:011t.hl7 p~ •• . , •• ........ .... $ 

. - . 

(4) p03 .. rou ai1otment fOr bondo (a.onthlr) • • • ,$. _ _ _ _ 

(5) I».ffe rence (baeh for Sept . OAth purchn.n) .S 

(6) 8\act;n ttcl u&h turcl';M• c1ur1~ S~pUP'btr ,,$ 
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YheCt'f'U ~rat\lc.bh, "CUC!U t"Jo.o=J.cl e.nCOu.N\CI t.b Ull Of CM.C!\:1 
drawn 1D • ta'tOr of the fre.u'CU"er ot t.U Unitecl $taUt, ra.Uwr \hQ 
wM"tAC7 aM, eohl, 1 t CIUT'IJ1:C7 or coi.n 1a ace,~~·'· ;prope~ nce\plt 
eboulcl bt ltNM. and t.ht eoa.y prc:::pt.17 Ullnr.A to u &tborhM. 
lttul~ ap:\\. 

' 1}. Jon4t vtU. be 4ate4 M of the !ira\ ot tht aont.h 1ft Wblch the 
c.o.th 1t recthH, notv1tb.t.an4t=.c the f act t~t IOM of \ bt 'bon4• al#, 
not bt ~l!Yttt4 until after the clo•e of t~ aoath. for payoholoct~ 
nuon1 , bowner, the Co~~Q.l ttt-e thould 1.~ phn• to ••• thAt 'bor.4t arc 
ltt~t4 pro"J'tlY: and vit.h thh tn =tn4, tt.e_v thould Nkt &J)'OrO'!)l"iate 
fi.TZ"al\4tMnh vf.th per.ont vho ~ nov authorlu4 luuln,: acente , eucb 
u Oovtrtlmtnt. 4llburo1TI& otncna, Federal h fiO I"VI lonkt, ))Ott. office•, 
eoii'IIMr<llfll bl.nkt , etc, (~1 ln vte,. ot the fr.ct t.h&t limited 

· . . pt nP(I!\tl 1n '1teMUl')" ~1abun1Nt oftieea are bu.rdenod t.t t.ht pruent 
uae whh t.he hl'lu.MC,, of bond• u.ndo.r the Pt¥-roll Sa.vtnct 8)'etell h 
al,ht bt ~dvi•able to natO AT~ements tor t he i fttUOACt ot \ht bondt 
b)' ot.~ti- ' tdcal htulnt; ~nt.s.) In wor!dng out tht .. t)lMt. M eft on 
tboul4 )~ oM.e to avoid bottlenecks in the l n\lAZ\C-t ot bon.b. !a 
b re oftlet) H lfii\Y. be ·tuirabl• to cakt At'Tflflt;eaenu !or the detlmat!e. 

r rflcer o! U• "''" to Mt aa itr.'lin • •nt 4urln the ca..'"VI&i • 
Alto, H .._,.. t d.u1rabh to eet f'_l,lhh at. o:ntreru:tl to Yt MIDII1t. orne .. 
aur ,.,cthc bod.•ttllin& boot~• ~ere oone:r could. ~~ rece1YN. u4 ncdt\1 
,t.Yt:..' h it to be rep.u'berK , tove.,.e r, t hr-t \M ltlnutt t:ea. vtll be 
rtt,O~iblt tor a. Mtk•t.o-tuic c~Taui=t; ot tt'~ t.11plo7t U its order 
\bat DO\ 0 t lC(.le e::plo76t 1a 0Ytrlooltt4.. 

tk, J.pplic.atton blu.:U tbould be obh.lt:l.ed. pro~tly t.l-.J'O\\Ch t~ 
loctl Var FiD&nU Comttue. A.~r..t-11.\t Ahov.l4 alto bt a:a4t vhh 
tht loC*l Var 1'1.'\0.ftce Co~l \.tee to proeu.re e(l,pllblt t l"!tnlr:trt ant to 
obhJ.n eu.cb otl'.cr auhtane6 u ea.• b• ned.ed. 

15· ~1'1rlf: tht curDAi~ each ~1onal CoordinAtor thoul4 uit~ta.b 
a ~rrtn\ ~lly record of oath salet report e4 by th~ •arlout nconoltt• 
In or4t r to ealntA\n t~l• ~cor4 ~ith t he lt~tt ~unt ot 4ltt1cult7. 
he •hoUll\ tncour~«e ncenctea to b(>.ve their lllnutu IJen r tJ)Or\ t.otel 
dt!Uy t.tu to A designated. ,era.on tn t.he ocenoy, ~ho 1n turn ~uld 
t t l t'l)hOnt t.he ,W!l. to the office of th~ Regional Coordtn.ator. At. 
t he t nd. ot \ht ell))' tho RegioCAl Coordinator voul.d mail to the lnttr­
d.o!)ArtmtnUl Oo::alttee M over-all CUllUb.tive totttl ot OC\th •al•• to 
4att Vbich have b~en r eported. ~o hie~ ~hi a total would not bt broken 
4ovn. b7 _,.notu, 'but rtt ihe end. or the ca=pelGJ' a coll'pl.tU &~~nC1 
olatt1f1ca\1on ~ul4 bt turclthed.. 

16. h v!w of ~h• auhtance which CM f t4tra1 ltett"' JAtJct 
baYt &iYtft t )M h.\tl"'ltp.ut.cent:o.l Cor..ui tte• !t YOul4 t HD 4ttln.'bb 
tor U.t a.,tor.&l. CooMl.t.aio1' to co~">..!n Ylth tM r.teral lt•'"' ,_. 
oftlel.J.t to n•. vbtn.n t !:cy voQ14 be 1A a p .. t Uoa to atth\. u t 1# 
Mkl.Qc n.e 4rt•• • eomlne w.cce .. , 

- 5 -

nt.1 procr .. h a.n -'='1t1oua w.t.erte.kin£. It viU "ot a .. ttu4 b7 
tM cr.&utt p.I.'~UcH)' a."14 p.roDOtlo:.ol effort Yhleh hat e'tU 'beta r. 
lea•t4 to \l'A p.1'oUc. Du.rlnc: S.-pte=ber net')' cUheo vUl 'be 

qeb0loc:lcal.l.7 prepart4 th~ tM pre ... rd.lo. blll'oO&Ht. •UOft 
~!ctu.r ... etc •• for t he 14u. of pllrchu.i:.c ~etar.Ual &IIO'IUI\1 of var 
bondJ. 

Spochl ortd.lt will bt chen !.!'1. our r~.,U•r Dont.hl7 'bulletin for 
all ca.th ulet 4ur1ncs: l<hl 'l'hlf'4 War Loan Drhe. 7u.r\h.,r 1ntomaUOG 
will bo t\lrnhht4 70'11 4-t the 46\tlih e.re worke d. out . 

E. P. Barh lt 
Cbai,_ 
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S:U.D Vd 10'¥ lain 
J.\t.&ii~~~m' 

!':nL~ ClYlLI.lX iJlJI'LOTriS 

Quota• for S•l!tel!lber; Ve;11i~ J)rJn 
(Xonthl.r ba.th 

--- ------
Grou 3~ Pruont. C~th "-U.O~A 

Acen(l.1 PO¥ of' Orou Pay Roll for 
!loll ,.., !loll .Ulohlenh Septttlbtr 

~~cut1•! O(ftce 2f t.h~ 
Prel14•nt: 
ibe ~~ttt ho~·· 00000000 m.w $6,~ S!.. 7o6 Sli.~S2 
~.re.• o! tbt 1~1. . o. o 191.. 67 57 •. 1}, 707 ~}.!)) 

Vl'll' !:stabl t.J-,:w.ntt 
0!!1et for ~r~r.q 
Ha:u>~mut 1 

Allen Property Outt.odi.t.n 2£8, 71~ s6,61• 2~,2}4 

Central MIUnhUettve 
Sorvl.ce• • • o .. .... .... , £98,171 ~9.451 75.6llll 1~, 807 

Ctv111an Detente ••• • .•• 259,715 77,914 17 ,2}0 ,619l 

Coordinator ot Jntor-
MtrlcM Mf&-lr• • 00 ••• 

}76,480 lll,94" 27,826 8~,118 

Petenst 'I'rantport.o.Uon •• 907 . i!!5 272,1~5 lll,}g6 190,799 
Le~~Leatt A4Dln1tt.retlon 219 • . 8 65,8 l 13.697 ~,152 
:·ar.lontll \'ar Labor --card }01 ,155 go, Jb 2},6}8 ,701 

Sehr.Utto lte1urch and 
;)eyelo~ent o •o•• •• ••o• 125,C.J J~:~ 9.6P 2S,o6g 

O!flet ot v,..,. I~o~Uoo. 282,~ "'· <0,696 6},929 

War Me.Apowr Co.-t .. ton 1,9.,., 595.289 146,901' 4"S,)t5 

tTettonal Yo\&th ..b. 2,o6l-, 102 619,231 1~6,Sk6 ~.JS5 

Wu Produ.cUon h&-%"i o .. b,s&5,190 l,li59,W } a·216 1,114.)41 

Var lelocntlon Author1~ ~1 . 670 120,~ } , }}1 86,1)0 

Off1oe of Ctnaonhlp •••• 2,24o,828 672,24 2}0,670 IIU1 , 571 

Orttct~- of Price 
Admtntatra~lon ••••o • ••• 1 ,199.778 }59,9}} 9},246 266,687 

Ottlee of Ec6noalc Varfare 85},2}7 25~.971 52,892 :>0},079 

Select1•o Sorvlco S11tom ) ,05),825 91 ,14 216, 555 699 . 59J 

Otf1oe of ' \ratectc 
J46,Sll} 1o4,05J 24,)63 79. 690 

S.l"Ytcot •••• o o . o o o o o • • • 

Lltlra.f7 of Concn .. ...... 214,179 64,251 10,Z)4 5}.9110 

heeuu .. n.m&t!~n\1 
State ,,o,., • ••••••• ooo•• 709. :i: 212·:~ 42,6~ 110,260 

T·naauey ••••••••••••• o • • 16, 5lt, t.,m. l,S09. 7 J·145.924 

\!'a.r 0 •• 0 0 0. 0 ••••••• • 0. 0 •• 199, ~2.9 59.937 . 15.592.8}7 ,)4~.o47 
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Groat ~ Preae.n~ C81b ~tA 
A/lo:>ey POT ot Grou Pa,y Roll for 

Roll Pa,y Roll Al.1ot m6nta Septenber 

Executive DeE2r tment o (Continued) 
$4 ,64},101 $325,690 Ju!t1ce ..• . •.. . .......... $1,392,930 $1,o67,240 

Po• t Offi ce •• . ••••••• •••• 31S, 6SO 95, 6o4 28 ,566 67,038 y 
1}4, 025, 6ll9 40, 207,6~5 14,417,506 Nav-y • , • • •• • •.••..•••••••• 25, 790,189 

Int erior ..... . , ...... .... 6, 777,150 2,03},1 5 6ll,llo' 1 , 421,742 
Agrlcul turo ••..••.•••..• • 15, 632 ,152 4 ,689, 645 1 , 458, 78 3,230, 861 
Cotlll'lerce ••••••••••••• .••• 5,400, 854 1,620, 256 457,035 1 ,163, 221 
Lebor •. . ..•• • ..••.• • .• . •• 1,366 ,323 409.897 122,202 2117 , 695 

Indeeen~ent Z~tabll~hmenta 
Amorlcen iattle Monucent a 

CoCIIllllOn ", •" " ... .. • 1 , 323.~~ 180 68 112 
ClY11 Service Co~ioolon •• 397,035 103. 504 2!?3 . 531 
Z--ployeea' Co~enaat lon 
Coslaalon ......••...... 106, 785 32,036 7, 598 24 , 438 

Federal Co~leatlona 
Cosml~alon ••.•••.•.....• 521 ,858 156. 557 33, 532 123 ,025 

Federel ~pooit Inaurence 
Corporation . • • ••••..... • 387. 713 116,314 35.~ 80 ,348 

Federnl Power Cor.oi aolon 193,803 58,141 17, 4 40, 717 
Federl\1 P.ooervo :Board , ••• 131,358 39. 1lo7 14,699 24, 708 
Federol Seourlty Agency: 
Offlco of Adm1n1ot ra tor & 

Co""""it7 War SBrvicaa 20~ , 245 62 ,773 18,428 44,}45 
Amorl oRn Printing Houee 
for the Blind •. , .•.•• ,. 19,776 5. 933 1,014 4,919 

Office of EducAtion ••••• 1811, 553 56 ,566 15.378 41,188 
Food l. Druc Adcl n.lstration 206,865 62,06o 22 ,075 39.985 
Freadcon ' a Hoa~ltal .• . .• l!6,ooo 13,800 2,071 11,729 
Howard Ur.lvoraity .• ••••• 61 , 21ll 18,384 2,9S3 15, 401 
Public Heal t h Service ... 2, 220,359 666,108 198,o49 1<68 ,059 
Sooll\1 Securl t:r :Board •• • 1,753, 638 526. 091 1~, 563 366,528 
St. Ellznbeth 1a Hoapi tnl . 28}, 417 65,025 1 ,833 70,192 

1edernl ~rado Co~iea1on . • 158,510 47 ,553 10,623 36,930 
Federal llor!ca Aconcyo 

402,804 120,841 37. 294 83 ,547 Oftlco ot ~lnlatrator •• 
Public Bu11uinco AdQinls-

46} ,522 t.rat1on ... . ......... ... 1,955, 474 5sC: , 642 123,120 
Publ ic Rood• Adm1n1stra-
tton .................. . 629 , 821 188,946 58,016 130,930 

Public llor.to J.dmlnlatr~ 
t ton .•.. .. ...•. , ... .. .. 21,480 6, 444 2,078 ~ . 366 

Oenorol Accoun t i ng Of f i ce. 1 , 815, 617 5llh , 685 94,546 . 45 ,014 
Interotat e Oocmaree Com. 5511,321 167 . 496 55. 386 112,110 
•~r1Uue OoLliDi salon and 

11.1'7 . 8411 \,'nr Shln:r>ln~; Adm . . ...... 1, 851,324 555. 397 107 ,553 
:·atlonnl Advloory eo ... 

226,378 14?,581 aitteo for Aeronautics •• 754. 592 83 ,797 

Y ':'ho f l<;uro of i67 ,0JS covers onl,y dO)>l'r t..enl.a1 eop1o1eea of the Post 
Offlco Depa.rtcent In Va0:11Jl6toll, D. c., and dou cot Include the field 
aervlco of t!'le Poot.&l. Service, a oeparato quota for IIIIIch vlll be 
ool.abllahod at a lAter date . 

~ .. -
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Gro Pe 
A,.,eney P.,y 

Roll 

! nd,•nrnclent Entnbl1Ahmenta (Cont!nuod) 
l": ·t1onnl Arc~11ve8 . .. .• .. >81 , 764 
:·.uono1 CnpUnl Houaing 

Autho rl ty ••. o o ••••••• •• 50,238 
:·.,uo:"U. CapU n1 !'nrk r.utd 
Flar~1nr. Oonn1ne1on ••.. 4,982 

~·"lt 4 ont\l no..u:1 1nc l\t;eney. o 3, 747 , 599 
·:rt.toruU L1·uo r Eelntiona 

Eorrd . .•...•••.••••.• • • 223,527 
:·auor.Al i.•d!otion Board 12, 550 
~i".e Pone::a Crual ••• • •••• 2,276 ,348 
'i'tr .. '\CA P~ilroad COt1)')8..'\v•. 2.'3.391 
P•tro1•~ .~tntatratton 

for Ver ...... . o •• ••• o •• ho6,025 
Rrt1rond ?.ottrecent Board 335,412 
~ecortttruetion ~nunee 

Coroor~tion •o•••·····• • 2,275,874 
EX'>Ort-Icport Ban:< •.•.•• 16,281 
Socur1tton & txehur.go 

Coacintion ........•••• • 356,755 
Sn! thoon!tU\ Inotitutlon .• 109.501 
:;ot tonal G<Ulery of Art ho, 582 
Tnrlf~ Conm1 se1o~· ····· 
Tax Court of t ho S. .. 

f!2, 812 
1,301 

~enne,.aee Va.l.l ey .Authorit~ 5, 583,353 
Veterf\..n l .Adr.ln1atrt:.t1on . . 7,452. 552 

~otcl .... o ••••••• • • 4115.425. 942 
~tnc1oa vhlch ftro in 

oroetr.• of ligul~tlon 
1;a.uonG.l Reaourcea 
Planninc Boar d •.•..•• 66,688 

1:or1c Projects A<W!nts-
1, 759 , 216 t.rntlon ••... , .•.. o •• 

Bo~rd of Inveot1gPt1on 
and Roaenrch •.••.• . • 44 ,493 

G? • .:iD TOT.AL . .. .. .... ... $447, 296. 339 

3~ 
of Orooo 
P&¥ F.oll 

$24 , 529 

15,071 

1,495 
1,124, 280 

67.058 
3, 765 

6~2. 905 
70,017 

121,808 
100, 624 

662, 762 
4, G84 

107. 627 
)2, 1t50 
12,1~ 
27 ,8 
12,390 

1,675,006 
2,235. 765 

133.627.780 

20,006 

527.765 

13. 343 

$134,186,699 

158 

.l.ttacllment !1o . 1 

Preaent 
Pey l'.oll 

A.Uotoenh 

$6 ,364 

4 ,298 

526 
303 ,235 

18,509 
1,138 

3~,038 
3 ,033 

30,992 
26,686 

181 ,3~ 
1,8 

29 ,130 
10,419 

2,436 
9,493 
2,966 

594,~06 
718,614 

l!o,052 .932 

3.319 

51,688 

3 . ~06 

$ho,1ll,145 

Cooh ~\a 
t or 

S~ntanb;";r 

$18,165 

10,773 

969 
8?l ,o45 

48, 549 
2 ,627 

353,867 
35.984 

90,816 
73,736 

501.372 
3 ,040 

76,497 
22,431 
9 . 739 
18,~1 
9 . 4 

1 , 080 , 200 
1, 517 ,151 

93.171,723 

• . . 
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Attnchnent No. 2 
CO: IF! IE: "T I AL 

:=RAI. CIVILIA.'I EI!PLO'fi:ES 

(Nonthl¥ bado) 

A(;ency 

E1.t1 CUttve O!tico of t he 
P1·n cident 1 
T:u~ \!"hi ta Hou.ac ......... 
ll1.1re1!11 of th lladbet .... 

VAr ZatPblie~~nta 
Otlice for .r..mergeney 
1·1l'IN"(;G.ment: 
iJ.le.~ ?ropert:· CustodiM 
Ctntr.o~ AdDin1•trat1ve 

Se rvice, .... .... ....•• 
Clv11itn 'Dotenae .•. ...• 
Coo rd.in>ttor of Int er-
Amerie~~ Affairs ... . .• 
~tense Trnnaport&t jon 
Len~enae ~inistratlon 
~1at1onnl ilar Lebor !onrd 
Sete.1t1fie P.eseo.reh ond 

Devolopmont •........•• 
Office of Var Informatio~l 
\lor i-:,mpover Coz-Aeslon 

t:'atioaal Youth Ad::l. ... 
Wr.r Production 3 oard •.• 
liar Relocntlon A1.lthor1t:r 

Off1ee of Cenooro~p o o o o 

O!flc• ot Pr1ce Ado. 0 0 0 0 

Oi tlee of Eco~oQic Yrrfnre 
Selective Service System 
Offi ce of Str~te~ie 

Services o o o •••••••• • ••• 

LlbrorJ of Con£re•• ••••..• 

Zxecutlva ~n~rtnents 
Stnte • .. . .. , ... ..... . ..• 
'r rae. t~uzy o • • • • • • • • • • • • • •• 

\:n.r ..•.••.•.•• 0 ••••• 0 ••• 

Ju." tlce •• •.. , ..•...... . • 
Po t \ Ofi1co ............. 
Ua'"l .... .. o ••••••••••••• 

Intarior •••·····•o••••• • 

Grout 
Pay 
Roll 

$20, 525 
191,467 

28G, i14 1 
I 

S?8,171 
259 ,715 

376,480 
907,£15 
219 , 98 
301 ,155 

125,843 
282,085 

1,98~.296 
2,064,102 
4 ,865,190 

401 , 670 
2,240, 823 
1,199. 778 

853.237 
3,053 , 825 

J46, 843 

214,1791 

709 ,785 
16, 518,8?,4 
1~, 7p2. 9"6 

,6!.),101 
~18 , 680 

134,025, 649 
6 , 777 ,150 

Preeent 
Pr.y 1'411 

Al1otcent 

S1 ,706 
13, 707 

24,234 

75 .644 
17 ,230 

27 . 826 
61 , 396 
13, 697 I 
23 , 638 I 
9, 6841 

20 696 
146:904 1 
1~6, 846 1 
3~ , 2161 
3 ,331 

230 , 670 
93 ,246 I 
52.892 1 

216,555 i 

24,363 
I 

10 ,274 

42 , 6~ 
1,809 , 7 

15,5~2.m 
325. 

28, 566 
14,4l7. 50b 

bll,4o3 

!row Pa;r RoU 
Allo tment 

Qllota 

$2, 264 
19, 533 

36, 770 

125, 563 
28 ,186 

39,671 
115.907 

21 .o49 
' 9 .. 627 

13,967 
30,129 

20h , 821 
280, 503 
541 ,059 
43 , 5~1 

320,0 2 
129,136 
79 .539 

279 .290 

36,165 

21 ,956 

69 .705 
2,39E,236 

19 , 12i . ~37 
51~280 
47: 54z!/ 

19 ,039 ,887 
889, 6o3 
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Groao Preaent llew pay-roll 

.t.cenoy Pa::t Pa::t-roll allotment 
Roll allotmenta quota 

Ex:eau.t 1Vt ----n;o-1)ar . en I n:on , ' Agri C\11 ture .............. .... $15, 6}2 ,152 $1 ,458,784 $2,1}5.426 
Comoerce •. ............ . .. ... . 5,1!00,854 457 ,035 656.682 
Lnbor ••... .. , ... , . , .......... l,J66,J23 122, 202 178,102 

Indenendont Eatablia:.tments: 
Acor1CM Bt.ttle ~.ionwente 

C<>w;tiuion .. . ........ . ...... ~ 
68 118 

Civil Service Coauieoion ••..• 1 ,323. 10},504 150.988 
~ployeoe 1 Coc}Jtnaation 
Coct:>iuion . ........ .. ..... .. 1o6, 785 7. 596 9 .311 

:i'edoral Co&luniMtion a Co:l, ••• 521 ,856 33.532 5},672 • 
Federal Depoli t I nsurance 

• • 
Corporation ... . . ........ .... }87.713 J5 ,~6 52,998 

:Federal Power Comllsaion ..... l9J,SOJ 17. 4 24,564 
Federal Reaervo Board ........ 1}1. 358 14, 699 19.515 
r ederal Security Ag~~~: 
Office of ~&oiniatrator & 
Cocmunity War Servicea ••..• 209 ,245 16,428 27 , 479 

.AJ:>or,ican Prin tin& Roue• 
for t he l!lind . ............. 19.776 1,014 1, 439 

O!fico of Education •••...••• 188, 553 15, 378 26, }82 
Food e. Dr\18 Administrat ion •• 206,865 22,075 J0,6o6 
i'reedmon ' a Hoa·~ ital ......... 46 ,000 2,071 4, 107 
Howard Univeroit~ ••.•••....• 61 ,261 2 ,983 7.596 
Pll'blic l!Olll th Service •••.••• 2,220 ,359 196,049 299 , 421 
Social Security l!oard •••..•• 1,753.636 15~.563 237.6o7 
St. Elizabeth'• Hospital •••• 283 ,417 1 ,833 27 .667 

itdtral Trade Commi1aion ..... 158. 510 10,623 16,002 

Federal Yorke Agenc~: 
O!!ice of Adl:iniatratcr ..... 1102,804 37.294 ;4,14i 
Pllb1io l!\l11di~a ~ •••••. ..• 1.955.474 123. 120 188,)2 

PubUc Roada AAII:Iinhtration •• 629 ,621 58,016 8},003 

Public Worko l.dminh~ration •• 21,480 2,078 },263 

~enoral Aocollntir~ Office •••• 1,&1;,617 94. ;46 173.461 

lnteratate Cocmerce Coo • ... ... 556, }21 55.}66 82,405 

Marit1me Commiaoion and 
War Shi~lnG Administration •• 1,851.324 107.553 184,708 

llntional Ad.viaory Comci ttee 16o,~4 for Aeronaut ice •............ 754. 5~2 8},797 
National Archivea ••••••••••• . 61.1 4 6,364 9 . JO 

National Capital Houeing 4,296 6,266 
Autnorlty .................. . 50.238 

Nn t1ona1 01\l)ital. Park and 526 P1annins Coaoiaaion •• ••...•• 4,982 732 

National HousinG ~one¥ •. •••• 3· 747.599 30},235 414,996 

l!ational Labor Rel ation• 
BOArd .................. • ... • 223.527 16,509 26,66o 

I! a tional lledia Uon :Board .. ... 12,550 1,1}8 1.599 
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At~eh=ent No . 2 

·--·-r-
.\jit ney Groaa Pre tent :lev ?,y Roll 

PBY P,y Roll Allotment 

--·---- ------ Roll AJ.lote~ento Q)lota 
1-

Intl"nond()r.t Eu tn.bl1 nhroont ~: 
\Conunu•dl 

'•'he Ptulrzno. CD.!"!.t\l . . . : . .. •• $2 ,276,}48 ·3~, 038 $377, 829 
Pr.niiiM llD.tl rond Company .. 233.391 3 ,033 }6,077 
Put rolf'\l.r.1 .Ad.uintatrn.tion 

for tl.>r ... ....... . .... .. 4o6,025 30,992 39. 390 
Jt.il rocd : ... u re..tent :Soard 335,412 25, 886 37.999 
~eo~at r~ction ?i~~ce 
Corporr tlon • • .......... 2, 275, 874 181 ,3~0 263,124 

Zr»~·t-I~rt D<~~:'lk ....... 16,281 1,844 2,4o2 
Securi t l eo l> '£xci-J>"<c-e 
Cocc1oo1on • .. .. ... . ... 35&. 755 29.130 39.73~ 

~~ith~onir~ Inctitut1on ... 109, 501 10,419 I 15. 52 
llatlonrl G'\11ery of Art • . 4o, 582 2,436 I 

3. 73~ 
~oritf Co~ae1nn . . .. . . . . q2, 012 9 . ~3 I 1~, 89 
?ox Court of the U. s .. ... ~1 . 301 2,986 ,614 
Tennooooo Valley Author ity 5. ,83,353 594,806 

I 
82},262 

Votor~o AdD1niatrat1on •. 7, 52 , 552 718, 614 l ,042 ,84o 

'::'otal • • • 0 0 0 •• 0 • ••• 445,425,942 40,052.932 52, 533 . ~<87 

:!:l,;l':noloe which nre in 
~roceaa of llguldation: 
llat 1onRl. P.eaourcea 
Pl~~lnG Board • .••• •• ••• 66,6&8 },}19 

Vork ProJocto Ad= •••• •• ••• 1, 759 ,216 51, 688 
Board of Inveotl~atlon 

3.206 And P-<' Ot6%Ch ••...•• • ...• 411 ,493 

GR.\ND '2t:nJL • . .. . . . • 447 ,296,)39 00,111,145 

!/ ~ho f1curo ot $47, 542 covere only depart~ent~l employee• of the 
Post Office Depnr toent 1~ Wnah1Q6ton, D. C., ond does not 
1ncludn t!11 !1elcl service of the Poatl\l Servico, a separate 
<tuota for wh1en will be e•t11bl1ohod 11t n lnter dAte . 
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( l!peolaen to"' ot letter f%011 1Nr~ boa4o to flol4 of f l ceo) 

TO 4ADS or ALL FIILD ODICU, 
• 

JURilU Ot ••·••• • ••••r • •• • 

I .., aU&Cbl~ tor tour IJ1fon>atlon and gu.tdanoe a 
Ull""41 hoa Secrotaq • • • • • • • . • to ICJ'lo7111 of the Deptl'~ 
uon\ of ••••••••• riC"J'cUnc the 'lhlr\l War Loao J>r!Ye, PI..,.oo 
Ill that t~ll DOI&agO reeeiYII appropriate dlotrlbutlon, 

You vlll noto,tro. lor, • •••.•• '• ltUor thet the CloY­
or llllt nt lo nov opeD41De a t tJuo "'to ot •1~ blll1ono a aontll 
f or ...,. pvpoooo, and tb&t 4ur1Dc tbo 'lhlr\l llllr Loao J>riYO 
we will have to 1111 an extra boD4 tO n•rl¥ •••l7 oan, 
VOD&II, and oh1ld In Jloer lca. 1ie 11\lot iO troa houoe to houee , 
tr ... bench to bonon In factorlee, and frog doole to doole In 
ottlooo. 

An uo<lertakln;: ot ouch wapltudo r0<1ulroa tho fi&in;: of 
quot<\o tor the VN'Ioua etatoo and looel coau.lunltieo, l'hooo 
~uotna nocoooarily muot taka Into account oaloo by the CloY­
ernmont. to 'it• own empl oyee•• 

, 

Tho irrooo aonthly ptq roll of tho Oovonwent tor c!Yi~ 
ian aaployooo to ol.p-~roxi.tlatoly lt'i22 01 1ll1ono. folio """""' 
will un4oullte417 bo ._entad In UAJ11 caaoo by inoouo and 
ext ra CAab, bo.,...or omll, vhlob M4 aocuaulatod troa pr&­
Yiouo oaroinet and otbor oourcoo. To roacb our aoal vo 
auat ooll About tl56 aUliono of vnr bon4o to Federal e.plor­
ooo durinc Sopt•bor , of vhloh ro~ 9110 aiUiono will coao 
tllrou.:;h t>AT-roU allotconto and '"" balanoo of 10116 aUl1ono 
!roe oxt"' oaab oaloo duriJI4! tho 4r1Ye. 

In or\lor to plaoo all Aepar-.oto of tho CloYoJ'Illlont on o. 
uolfora baola , tbeoa ·6116 gllliono bAYo boon alloontod to tho 
Yl\r loua doparwenh , tbo , ...... Dapartl.lent 1 o oharo bolnc '· . . . . . . 

Proportlo~~&tolT, t bo federal ctuot<\ II oomovbAt leoo 
tbwl tho :;>er Clltolll te I\DOUDt vhioh we auot tot troa lndlvl­
d~o ~onorelly, o.llowance ~iac belo aado tor olrouaotanceo 
aurroun41DC Oovon~~.,.t e.pl-n t and tllo taot tho. t Clov­
or iiiiOnt 11pl07 .. 1 blye not blnntltod oo s rOC\tlT tbro"CC> oal-
O.r'/ 1nor oaoaa 4w1Ac the vo.r, • 
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Consideration abould iwodl.atel¥ be cinn to the aettin& 
up of an organh:at1on in your offico to carry on tho '!bird 
War Lo .. .n .l)r1ve. You are roquoatod to doa14;Dato tho •oat 
capable official available to boad up the organisation in 
;:rour ortico, e.nd havo bill 10&lte arr&J~&emanta for a moetin& of 
all bond vorkera to diacuaa the e&wpaign plana. -

It ia m;:r doeiro taut tho boad of over;:r office of th1e 
buroau givo personal attention to tbia uatter to tho ond that 
ovory officer o.nd wplo;:roo under hia Juriadi!ltion v1ll cloorl)' 
understand his interest in tho eucceee of tho Third War Loan 
Drive. 

In thia connection, rou are roquoatod to give your tulloet 
cooperation to t.1e Re;;:ioual Coordinator of tho I nterdepo.rt.aental 
War Saving a Bond Coo.111i \teo of your 4htr1ct1 

!lead of Bureau 

At to.clu~on t 
.. 

. . 

• •• 

• ' • • t t 0 

••• 0 • 

• 
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~ . ... .. 

' (l!peoJM& , ... ol .... ,. -~ • . . . .. . . . 
' 

-· l ~•·JOta .....,·,~ M .,.,.,..,r ,uot, t, ••a:•n ' 
., IIP1JI'Oeiatioa en. ftW' Mlp &a ta.. Nr••ollll ot \!Ia -· 
11114 tooorol, w lll'iiiC ie :rwr atteatlor • •t'-r )lll1oll h of 
1'1t&l. OOIIOWII to ..... ll'ei'T- of 'POo 

~ en.. •-r1 arlloro Wa •d• ,.. oUU oa 
\ho 4ot•oift0 ,., • ..-.,to .1111r - llo ... ~ tile 
~roll .....,.. _... r .. - ......... ,, 1-.t ~ 
of JOV crooo .,., aa•.- _. ... .,..., .,... u,, 

.... MIIF o1 ~ •• ···r·•.-. .. ·•- o1 ..,.17 100 ~.,... 
of ~ ........... , ~.,.,_, .,.. J.llree\llc •r• \baa .. , ... - of 
\hell' -•• ,er 1A ~--Ill' J1r •· Toll ee4 70V toliov w*'rt Ia t.U o\Mr ~__., ., U.. JM.vel GoY..._.,, oro 
llarilll -- 'laeMt 'te -ltiW 91) n,1.111 l'ei'WIIIIII!!f»T !!!!U!!o 
It you oo1114 eo...U,.- to ..... ~. nrilll 0'1'11'11. O'l'ei'T 
0011til 011 tiloll' ..,., to Gomelllr OD4 lq&a, JOU oollld. 110ro tlllJ.T 
approoleto.\ho ~~~ oi70W •ted. effort, 

lv.,, tllio ll 110\ • 1~ _,, l\ io total ,...., Tho GoY­
,.,. ... , .... ........... .. CIJIIr·plMo .. '" u h h:o• 
tilt AMrl- pe\,ple1 low \he\ yolr lle'l'o 4ou your 'b1 t, I u 
Olldlll J'OI& to fie!* ... llow JR- 4o 70ur 'boot- llov 1111011 
ooro 701& - put SUo ,... 'bolllla - tor yovz oov.~~try - tor your 
... til- tl-Sel ........ v. , 

ov ~· ..... - \M _,.. to notol7o Vo ..... liMll !IIIIll 
.-a~ 111&11011 ... .... 

• 
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Tho quota for employee• of tho Departatnt of, ,, , , ,,,, ,,, 
for oxtra bond purohoeo• durlDC tho SoptOJDber drive baa boon 
fixed at ···•·••••••• Within thi• total amount, a aoparato 
CAih quota hal boon fixed for \Ill ..Ploi'• .. ot •aaoh 'bweau 
\t.nd office, 1'bcl•c quota• and rour procro11 in their attaiuont 
will appear on an attractive "•coro'board1 at \be •• ••••• •• • ••• 
otftranoe to tho , , , , 7, , , • , • build inc• · I lhall watch vi \ll 
interftt t¥ procr .. a of ;your offiCI 1n r11&Uon to that of 
other oftloe•, and I bope you vill do ;your ut.o•t to put r our 
oftlco IUI4 rour doparla011t on \he 8011)11 JIOLL, 

Tour Minute Nan vill call on ;you dlu'Uig tho drive, I alk 
that ;you lllten to him patientl,y, Jlemomber , ho vill not bo 
aeki~~t; you to do IOIDothillt; ae a f avor to him1eU. He hae boon 
called upon b;y hh Government to do a job - to onlht ;your 
a i d ln tho IUPPOrt of ;row country &114 ;rour coaradoa, rolativu, 
ancl fr10114• on tho battle tnnt • , T~ ~ thi* that he h 
!lU:iJic ;you for a lot of 110nq, but -•bor, tho claU.ill h not 
out of proportion to the no<lcl, loll4 oortaW;r, the 1noonvon1oncc 
which \he pvcbaae of an extra boat ~ taU~• ue at bo•c h b7 
oollpiU'iacn .all indeed to the -ltieo• vhioh aro boiDC me4o 
OYO'Q' 48,7 b7 our lll'lled foro&~ on tho bo.ttlo fronts, 

So ~ ftppoal to ;you1 ~ an extra' boncl in Septmbor -- not 
tho 11118.llo1t bond, but \llo l1U'go1t you Cl\ll a!forcl, _ 

. -

UT I 'I' Jm'D, Bl Sl.lD 'l!U.T ~ DID MO'l'. IlO YOI:!R PAll 'I', 

Sinoerol;r :rour•, 

(Signature of hoacl of dopnrtment) 
• 

• 

' l . 
•' 

0 

0 

• 
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bureau• end o / /lc•• 
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hclo~~>Hio.1 
{ tvs:so Cir. 37 

(Spoclcel\ ina\ruct1ono f rom head of dep&rtiHnt t o 

.~~~~:~ :.4\ ~mc,~~ ~ . 
\ ·.! ~I ;" 

TO RIWlS or JlumaiiS .AND OlTI CIES, 

DEP~ OJ.,.: . . ;-. . .. ... ~ .. . ..• . ... .. . . ' . . .. . 

I aa ottachlftC t~~ your' iutoraati on end suidonco a meooeta to 
omp}Or••• of tha Dop&rtment ct . .. •. ... ..••••.•• rocardlnl tft8 
'l'h1r4 Var Loon Drl..-e. · Please ooe that thlo aonote rocoh'" appro-
priate clhtribut1on.• " · · · 

Aa you know, tha Oo?ernaont lo nov opendlftC at tha rnte of 
S7l billion• a 110nth for war pun>o•"· ~~1.!1& t ha 'lhir4 Var lioan 
DriYO, vbioh eoaaenc" Septulber 9, the 0o'OOJ'NIInt vlll undertake 
to raiu the largo oua of $1.5 bllllono to taka oara of tha aajor 
part of tha financiJl4l of the "ar dllri"' t ho next fov 110ntha. Of 
tho $1.5 billions, ohout $5 billiono wot 00110 froa individllalo and 
peraonal t~•t accounts. To &et thie monoy, YO mnet reach eYery 
por1on v ltb an ineomo or vith extra monoy trom any eourco. 

Durins tho laot oix montbo of th1o calendar yoar, wo muot ooll 
nearly twice ao web in bonda to indivldllalo ao wo did in tho ! trot 
halt of tho yoor. Yo will have to aell bon4o to nearly onry .,..,, 

1! voaan, and cb114: ln .Aaerlea. Vo mu~ go from houee to houee, :troa 
bench to bench in factori es, and troD cloak to do ale in of!lcea . 

.b undortakint; of ouch ~tude roquireo tho tlx1ftC of quota• 
for tho Yariouo otatea and local ccaall1itl"· 'l'booo quot~. 
nocoaaarll7 mot take into account woo by tho Oo•o,.,..nt to 1 to 
OVD Oa'O}OJ"IIa. 

'1'bo CrGOO 8Cnthly pay roll O! tho 0oYOnutAOftt !or Cirtllan 
caployooa 1o IOj)proxtaatel:r $522 D1ll1ono. Thio ...,unt will un­
dou.btedl:r bo &lJC"'Cnted 1n many eaooo b;r inooDe and extra caoh, 
hov ... or omall , vhlch had acew:N.lat ed troD pro• I ouo eerniftCS an4 
other aourceo. To reach our goal wo mot oell abou~ $1.56 millions 
o! war bonda to J ocloral e")>loyoeo durift4l Soptombor, ot vllich ro~:r 
$110 m1lliono vlll coao through pay-roll allotaonta and t ho balance 
ot $116 a i lliono ! roD extra caab aaloo during tho dr1••· 

In or4or to place all dopart Denh ot tho Oovorncent on a uniform 
baaia, tbooo $116 alllions havo been olloeot od to tho various 4wnar1-
monto, tho .. ••....•. . ......• Deportaont 1 o ohoro being $ ••..•.. . .... . 
J. breakdown ot thh by bureauo and ofticoo h tl\clooed. Propcrtio,._ 
atol7, tho Jedoral quota h aoMvllat lou than t ho por capita azoount 
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l!cloaure llo, i 

I 
vh1ch we 11111at get fl'OII 1nd1Yiduala general!.¥, alloYuae h&Yinc been 
made tor circwDatancea eurroundinc GoYernunt •IIPl o;raen\ and the fact 
that OoYerzuDent eiiiJ)lo;reee han not benetite4. eo grean;r \hrOuch 
aalar;r l.ncreuaa durinc the war. 

Oona14eraUon abOuJ.d i~~~~ediatel¥ be ciftll to the aettiDC up of 
an orp!lisation ill )'Our b~ to O&nT on tlla 1'blzd War Loan Drive. 
You are requeated to deaigaate the .Oat' o~la official aYail&ble 
to bead up the orpnhation ill ;rour burean or oft1ce, and haYe hi11 
attand a ~~eetinc of all repreaeJitatina of tba Depart~~ent 1 a buroaua 
and office a a\ .... o 1 olook . ..... .'.. .. .. • aftemoon, ~et , . .. 1 

1943, in room, •••• , , ••.•...•.••••.•. Juildinc, to diacuaa the 
CaiiiJ)aign plane. . . 

It h 117 dedre that the head of eYe1'7 bureau and office of 
' the ••....•.•.....• Dwpart11ent ci,. paraonal attention to thia matter 

to tba end that enr;r officer and ..,1o1e• under hie Jurhdiction 
vUl clearl;r underatand hie inter11t 111 the aucceaa of the Third 
Yar Loan Drive. ' 

I 

\ 
( dgaatv,re of deputaant head) 

.. 

, 

' 

) 

~ 
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SALES DRIVE 
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Poeter 

•r or ''' I Mtu~• -
rort~ 14t~ t'ftl l or • 
r ors• 8ov(ftf ro~-
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WORTH 

through the Pay Roll Savings 

THIRD WAR LOAN CA 
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Appendj x, Purch•••• by Bmployee~ 
of 1r••• ury Department 

' 
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TREASURY DEPARTMENT 

!0 BUllS 01' 111Jl1UD8 DD OI'I'ICII, 

!IIIASil!Y DIP .All!lllft 1 

WASHI NGTON 

I aa onei.o.•1Dc for J01U lntor.aUon aD4 C"lclaaee a 
... _ to -lo:ro .. of the !reuu17 Dep&runt ncari1ac 
t he !hi"" War Loan llrln. Pl.ouo ooo that th1o ... . .,. 
reooiY .. I!PPropnat o 41otr1'bllUon • 

.u 70u lcDow, the Oonl'IIMnt h DOV apou41ac at the 
rate of t7i billlono a IIODth for var p11rpouo. Do.rlac tho 
!hi"" War Loan 'D!-ln, Vhlcb oo-Dooo laphaober 9, the 
!rea111117 v1ll UDdertd:o to ralao t ho otupoD4ouo ..... of 
$15 'billlODo to \do oaro of t bo ""or part of the n­
iac of the var 4urlac t ho ,..,., fov a ontho . Of the $15 1>11· 
llano, about $5 'billioDo mot coao troa 1Dd1Yldualo ant 
porooDal true\ acoaw>h. 'lo ••t thh aonoy, vo mot ro&cb 
onl')' perooD vlth "" 1Dooao or with oz\ra IIODOT fro• &DT 
eouro•• 

:Do.lr1ac tho lut OU IIODtho Of t bh oaloo4ar yo&r, VO 

mot ooll nearly t v1oo ao meh 1n 'bonto to lu41Yldualo •• 
w 414 1n the tirot half of the :roar. Wo v111 hen to ooll 
l>oD4o t o uoarl7 """' aan, voaan, aD4 ch114 1n .&aor1oa. Wo 
me\ co froa bouae to bouee, fro• beech to bea.ch 1D. futoriee, 
aD4 tro• 4od: to cloak 1D ofticoo. 

Aa UD4er1ok1Dc of oueh -itl14o roqulreo the f WD& of 
quota. t or the Yariouo ototo o """' l ooal oo....UUoo. !heoo 
quota. noo .. aar117 ••' td:o into acoount oaloo 'b7 the 
0onruoDt to 1\0 OVD. ~OJMOo 

!he ~00 110Dtbl7 ~ roll Of t ho 0oYoi'IUIODt for 
ohUlan -lo:r••• h ~Ul:r $522 alllloDO. !l'hh 
aaount vi ll IUI4oQbto4l:r 'be ... en\14 ill D&DT oaooo 'b:r ll>­
ooao aD4 mra .-!>, bovonr aull , wlllob had. .. ~t.h4 
froa pr.Ylou ......_.. aD4 other oourooo. !o reaoh our coal 
vo mot ooll about tl56 a11U ono ot var 'boD4o to l'o4oral 
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o~~plo:rHo clnriDC Soptollller, of vh1ob rcucblr tl40 a1111ono v111 
- throuch pq-rcll al.lot.onh and t"- 'bal.ueo of $116 a11-
11ono f rca u\1'8 a.ah oal.oo clnriDC t"- driYo. 

b or4or to placo all d~ento of t "- CloYoi'UODt on a 
ulf o,. 'baoio, \hooo $116 aUUono ha•• 'bHn allocat ed to t"­
•ariono dopartatnh, '"- boa011r7 Doparbont 1o oharo 'boi.Jic 
$) , 1117 ,000. I. 'brooltdllvn of tl>lo 'br buroauo and oftleoo 1o 
onol oood. Prcportloll&hlr, tho Fodorol quota lo oo .. vhat leoo 
t i>Oll t"- per oapl ta .. OWit vhiol> wo "'"' cet fro• 1n41riclnolo 
CtMrall)', allOVOliOO ha•10C boon aado for cl rOilllot&DCOI WJ'o 
roWldiDC GoYOrut nt omplo7J11ont and tho fact that Go1'01'1111ont 
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OIIPlOJHO han not 'btlltt1to4 oc greatly tbrcuch oalarr 111- , • • 
er oaooo clnrlnc t'bo var. · 

Coll&ldoratlon ohoul4 t.mo4latolr 'bo chon to tho oottlDC 
up of an orcuhatlon 1n ;rour bureau to carrr on t ho !bird 
War Loan Dri•o o1allar to that Vhlcb vao oot up to I>Olldlo tho 
Pq- rcll Sa•1nco Co:opaicn 1n X., of 1942 vitb vhlol> vo bad oo 
-•b suecooo. You aro requoote4 to doolcnatt tho aoot ca~le 
official a•aillllllo to bo&d up the orcanlu.tlon ln rour bu.r .. n 
or offlco, and ha•o hi• attond a mooting of all ryproaontatl••• 
of !roasurr buroauo and offlcoo at J o'oloal< Sduda)' afternoon, 
Jucuot 21, 194), ln roon )94, Troaourr Bulldlnc to diocuoo tbo 
compaign plano. 

It l o •7 dttlro that the hood of o• •r:r bureau and of!let 
of t ho !reaourr Dopartm.nt ct•o poroor~ attont lon to thlo 
aattor to th t end that OYor:r offlcor and omployoo under hlo 
Juriod1et1on vlll eloarl7 un4orotand hlo lntoroot ln the ouceooo 
of tho !bird War Loan Drln. 
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TREASURY DEPARTMENT 

WASH INCJTON 

I a.Unaa TOW. ..._, tor ho reuoaa - tint, to apreaa 

rq appreol.aUOI> tor TOV luolp ill \1M tiJiauiDC ot ~~ w.r, 

&D4 -4, to '111'1.111 to TOV au ... uoa a Mt\er whl.cll bot 

TUal OODO ..... \o ... &D4 flrU, OM of U. 

lbortlT ahar Pearl IIU''bor , ....,. Marioa -• a\Ul 0 ,. 

,,.. 4e.f•Un, 70' wre aaU4 to -.. w.r 'boa4o .UOQIII \1M 

pa,-roll aaT1DCI plall, to• wre aall:e4 to ~""' at 1••• ~ 

ot :rov croaa ~ 11l\o w.r 'boa4a ..,_, pa, 4rq, 

All4 70u 414 Ul 111l•v-a1:1: o•t ot ..,..., 100 o.ploTMa 

of \1M fr1UV7 lloopu"'lll' ue 11lYII\111C 110re &llaa 11" ot 

U..ir cro•• p-, 1ll .... '-114• ..,.., - 4rq, to• &D4 ,. .... 

follow wol'tva l.a \U o\ller clapu"'•'• ot \lie h4eral. GoY­

VIlli•\ au ~»c -• 'bolide to p'IU'ollaao 90 1'1T111C Jbr~ 

r11111.!!!!% -u.. It,... onl4 aotaaU:r - 90 Jbrtr11111 

fl:r1DC oYeri'i.Hl";;u, IIOil\h oo. \U1r _, to o.....,..,J_, 
:roo oool4 110r1 tollT appreol.a\1 tu olp1:1'1oaaoo ot TOV 

oAUe4 ettor\, 

Jv.t, \hla ll 110\ a~ ..ar , H h \oW wu, !lui GOY­

U.III\ ...U .., ... ....,, !be o.o.J.:r plaoe to pt U 1o troa 

\lie """rioaa peoyle, llov tluot 700 llan 4oo.o TOV 'bU '117 

rwoMDC \lie 10!1 pal, J u aall:illC 700 to tlcV• out bov 70il 

- 4o 70V ko\ - bov n.cll _,re JOO OU pll\ 11l\o w.l' 'boe4a -

for 70v -•- tar 70v ow tiltON :tiMMJal -.ariv. 

ov boT• ue oa \lie -.roll to notor,. "' nat JACl l!llllll 

.Lft.t.Cl WITII lfOD 11&1 IDXDS. 

lll&l'1lll \1M !1>11'4 War Lo• Jlr1Yo, -•oo111C t.pt•'ber ~. 

\lie fl'Ouv7 ... , .-111 \lie larp - of 15 l>WI.au o:l' 4ollare 

for ~ oa \lie w.r. Of \hla, a\ 1••' t5 'bWi0111 ... , . 

k o'llt.alut tna 1A41Y14aalo. 'llo 4o \hla, .. nat N&cll.!!!!:z: 

p&l'-111\llea s- or 111~ ertrs- troa.., -~ 
1IIC \1M hp\•'llar 4nn, vo nat 0111 aa u\n '-114 to o.eulT 

IYVT -· -· &D4 oll114 1.a aarioa. We nat 10 troa boooo 

to llo_, tna \eMil to Maolo ill tutorlee, u4 troa 4oall: to 

uall: 1ll .rts .... 
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!be ,...,\& tor ..,1o7M1 of \be tr.....,., Dlputa•\ tor 
,,.,,. ~"' paroan• 4v1al \be.., • ..._ vln ll&o 'loa 
tl""' a\ .,,1,7,000. Wl\lala \Ala ~\&1 _._,, a ..,...._ 
•• ,..., .. ll&a ..._ fUll for \bo ..,1o7111 ot oaoll froa1V7 
'bVOIU IIIII. OtflOio !UIO 'WI \AI IIIII. ~ pi'C)CrOII !.a \boi.J' 
o.\alAIIA\ will awoar oa aa a \\noUn aoorol>oar4° a\ \be 
rlt\IIA'II atrao\ •'-• ~ \be !roa1V7 ftll41111 . I 111&11 
wo.~ wUII la'v••' \be procrooo ot 70V otfloa !.a nla,loa 
~ \be' ot o\IIV tr...., ottlooa, aa4 I llopo 7ou will do 
1ov v.aoa\ \a ,.., I!£ off1oo aa4 IE 4oopu'-"'' oG \be 
IOIOliOLL. 

Yow X1av.k ..., will oall oa 70u 4vllll \be vha. I "'* 
\be\ ,.,., 11•'• \a lila paU•\17. loaoallor, Ill will ao\ llo 
oatuc 71" ~ do _.t.ll1ac u a ta ... r ~ lll.aao1t. llo ll&a llooa 
oallo4 IIIPOD '117 IL11 OoT-•' ~ do a Joll - ~ OG11U TOW 
aU la \be ...,_.., of 70V _,rr alii. rov ~ ... ralaUna, 
aa4 tr11A41 oa \be lloUla tro~a\a , You _, \blalt \11&\ Ill 11 
alk111C 70• tor a 1o\ ot 110aq, "' roaoaller, \be 4.....t 11 110\ 
o•' of proporUoa ~ \lie ~aoot. Aa4 oora1al7, \Ill laooana1oaoo 
wll1011 \he plll'ail&ll of aa .,., ,. ~a4 _, ...,. .. u '' luiM 11 '117 
oo!lllpAI'110D -11 la4oo4 ~ \llo oaarltlooa wll1011 au llollll ..to 
our7 4q '117 ov a:raa4 torooa oa \be llaUlo troa\a. 

lo 1 appeal ~ TOUI ,., • ,,.,,. ~G4 !.a lopt•llar - .,., 
\ lie oaall oa\ ~114, n\ \be lal'l••' 70'1& oaa atfor4. 
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'l'Jill!ll YAlt I.O.AII DRI'B 

J'EDZ-~ CIVILIAl' EIJ'LOYEIIS 

QUOTA or 

BuMau or of!lco 

otfico of tho Secretary .• 
Diviolon of Rooearch 

and Statiotlco ••• , •...• 
Office of t ho Genorel 

Couneel .........•.....• 
DiTlalon of Peroonne1 •• • • 
Office ot the Ohi o! Clerk. 
Offlce of Superintendent 

of 'l'reaoury llu1ld1nga .. 
Bureau ot Accounte .... , . • 
llureau of Public Debt •••• 
Trenourer of tbo U. S. ... 
!ureau ol Ouetoma ..••. ..• 
ComptMllor of tho 

Currency .••.. . .•...•.. • 
Bureau of Intornnl Revenue 
Bureau of Uarcotica •••••• 
Bureau of !:JlcraTin& and 

Prlntln,e .•. , ......... , • 
Secret Servi ce •••.•.•..•• 
Bureau of the Mint • ••••·• 
Procurenent. DiYialon •.. . • 
Divi oion of Monetary 

Reeearch , .• , .•••. , , .••• 
D1 via lon ot Tax lluearob •• 
Wnr Savlnsa Staff • •••••• • 
Forelgn lUnda Control ••.• 

Toto! • , ......... • 

'l'R?:ASURY llllPARI'MZllt 
{Monthly 'baoio) 

Grou 30:' of 
~ GMIO JlftT 

S65,800 $19,800 

31,000 9 .}00 

119 . 700 14,900 
16,800 5,100 
31,300 9 ,l!oo 

42,800 12,900 
429 , 6oo 128,900 

1 , 203 ,400 361,100 
47},6oo 142,100 

1,985.300 595, 6oo 

298,100 89.500 
8,1194, }00 2, 548.}00 

89.200 26 ,800 

471,500 1,571.500 
184,900 55.~ 
392,000 117, 
664,100 199,}00 

17,6oo , .300 
15,000 . 500 

273.700 ~·~ 12Q, l00 

$16,519,800 $4,956.700 
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OOIIFLlJ!I'I'UL 

Preaent Caoh quota 
pe.v-roll tor 

ellot aenh S.pted>or 

$7,500 Sl2,l!oo 

},700 5,700 

5.6oo 9,400 
2,000 3,100 
J , l!oo 6,100 

4,700 8,300 
50.700 78,~ 

1~1, 700 2~, 
7 ,l!oo 9 ,800 

222 ,300 373.300 

9~~:~ 
54,6oo 

1,6o5,000 
9 ,700 17,100 

}20,6oo 150,~ 
lS, 37, 200 
46,}00 71,l!oo 
71,000 128,}00 

3.500 1,900 
1,800 2,800 

~&·;: ~,100 
6 6oo 

01,810,900 $~,147,000 
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O'J OO,A1. J'Oil PAT-a:n.L &I.VIl/08 

i'ZDIIWo OIVU.I.IJI JI4PLOTD8 

mus1!l1' IS'Al!OOI:II'l' 
(Month!.¥ bath) 

Bureau or office Groaa 
Pro ten~ 
pa¥-roll 

pq allotllentt 

Offi ce of tho Seorotary . , ••• • , $65,800 $7.500 
Di•iaion of Roeearch · · 

and Stat1et1ca •••• • ••...••••• ~·coo J.~ 
Office of the General Counae1,, • 700 '· DiYit1on of Pereonnel , •.••...• 16,800 2,000 
Office of the Ohie1 Olork ••• 1 • }l,JOO },1100 
Office of Suporintandont of 

TrtoO\lrY Bll1ld1n&t • •••• ·••• •• 112,800 4, 700 
Bur•au of Aecounta ••••...•..•• 1129,600 50· 700 
Bureau of Pllb1io Debt , •••.. .• : 1,20},1100 1a1,700 
'l'roaeurer of thoU. 8., ••••...• 117},600 7.1100 
!ureau of Ouatoza •.. ••.. .. •••• 1,965,}00 222,}00 
Oomptrollor of tho Currency' .. , 296,100 a4·~ 
Bureau of In tornal Rovenuo • . :; 6,494.}00 9 }, 
Jureau of Nnrootioe •• ·· · ·· ·•·: 69 ,200 9,700 
Bureau of lngrnving nnd 
Print inc , .......... ... .. . .... 1,571.500 150.~ 

Secret SerYie~ ••...•••....• , .. 164,900 16, 

Bureau of tho Mint 1 •••••••• : •• ~92,000 46 ,}00 
Procurement Diviaion •.••••.•• , 64,100 71 ,000 
Divhion of Hnnotal')' Rooearch .. 17,600 1,900 
D1Yh1on of ~ Roaoarch • ••.• • 15,000 1,800 
Var SaYinCt Staff •••••••.• . •• • 21}.700 }}.100 
Joratcn Jundt Control , ••.•••. 1 190,100 20,500 

Total • .. , ........ . .• .. . 16,519,800 1,610.900 
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llev pq-roll 
allotloont 

quot a 

$9.600 

4,500 
7,l00 
2.500 
11,600 

6,JOO 
62, JOO 

1711.500 
66,700 

287.900 
4}. }00 

1,2}1, 700 
1},000 

227.900 
26,900 
56.900 
96.~ 2, 
2,200 

39·l: 27. 

2,}96,3)0 
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Soae ~ate4 .._.. for Chief Fl acal D&D 

.olllh UDdu J.n47 oontrol 

Benlwl Bal4vin 

ll.nlcola Beyan 

Do.Te Morrie 

Mllo Porld ... 

Lo\Wlh1ca.rh 

Clarence Hopper 

J..,..e L&n4la 

Kr. S•7"0bek 
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AUG 24 1943 

• -.r a .... , 

Na 1ll u ., .. ,_ ,.. .... ., A...,n u, ltu, ............ 
.. ~ ............ 'lir J'" ,_ ... 11. A. 1141l4 el WU..N, 
11a17t.M, relaUw w • ,.......,... et • "UUlW Ind.- nn .,. 

~ - ~ .. ·- • Dlfcr' ... 

tM AlUM all'-7 UN wa 3 .... If«' '11r U. WW re-lll-- ............ ~- Jl'iMM ........... ~ ........ -
MM&III - u... "' ..... 'eef ~ .... ll'i\Uia - -.u-
ott\-..a... '8iU ••• o u .- • •~~~&w •a- ••• 'r" ""'u 
.... ..,."- ••• • ....... "' .... - ol • ww ,._ 
1a suu,. a u .- '"' , ' ., _,,... "' ..,1- u. leo4 .. .._ 
., 'llr *- AUSM IUS..., u. .. , -*• --~ __ .,.rna • 
II&U\oll7 ... ' """• ""' ........ W - U. AllW J&ll'-7 LI.N -
,_,. w q ; 1 t tM wq; U• el 1Ha1 lift_...._, .... ... u 

I .., 1a ..... "' ... u. I 'd 1 I ol II&U\aq .,....u-. 
_.. _ _. ,,,..,.....,,...._ wrelr ..... .._ 

!'ftMUJ' _, IW .,.,,... "' w tM .,.._ a .......,, . ,.._, 21 l tU, 

_. a1'1111f•• .r...-t 1'1, ltu. tMee *' "'wlU r..J.wlo _. 
."-1 ~ ••• , .... Al.U. lll1\W7 L1re ftft'8MIJ 

.u ....... -- A1lSM -- 1a Mall¥· 
tM ~ ,_ ... Will le _,.,. w ,... t.lwt~. 

1 ' Ia .. ,,_, • • ""-· 

_, =· 

, _,. ~ Jftfto 

CJI•Iil):., Kerp>tlau, 1a, 

a,llh -

Wll!••"·• 8/19/4, 
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I Ill.,_ 'fOIW ~t.~ of A"'ut 9, 1~•), 
•JIOloe'iA& an U..~ t ,_ w. • • ¥ • .t.U.. 
ol ),el r y • oo, ~oh.taa•, N~ U. -~ 
of \be •tmu iea 11-r' 1IU.l1M<I l>r \be Cll1 ted 
l>UI.oll • IOQ' 11> ~1oil)'. 

I .. oDOloeil\il oop1oa of JD1D~ ~U-11~1 
ftlMMd 'b)' \M ~U) Mill - ~ W 
abo~ l'l'U I Oft ~~~ • .1. 1lll'lll~ 2, 194), ....... fW~Qy, '"'"ot. 17 , t94:1. 'IN .. • u~• •Ul fOJ'ti1L~ \Ito 
1flt-t1CI> ..u..i OJ D' • .t.J..Lop c..-nWif, \be 
•)•llc• •11• dollar c"""UOT Uld tl>o UUecl :tllit&r)r 
U r s e urreDOY llh1ch ...... oaplo"~ b)' tllo Uliecl 
f'Ol'OOI 1J\ tho Sl.oUi&n CJ*r&~l 0,. • 

* • ...ue.•• ~- 11 m- a ...... u a.. 

(lllp.H ) .li. Korpodoaa, Jr. 

,_..bll t.11o1n:r s. ,..,.,..rc, 
Uli1\M 111&\N s.aaw. 

!MIISWOI a. Me c.aw 
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.~>ucuot s, 1943 

.~>t 7011r oon,..m....,., I wUl arppl"t01&te 1fttorut1on u to the 
10.....,1 I P!f write to 1n order to MOIU"I 1fttor.t1on u to the t7Pe 
of the "1nYUlOD ..,...,... belq llnecl bJ tbe Uld.te4 Statio 1n S1c11J', 
wbetber tbe laitecl Stlteo 1e liable tor ltl ~tlon, md tbe 
author1. tT b7 ntcb tbe IIOJW7 1e beiDC toned. The lfttorutiOD I 
han IMD 1n tbe preae hu not been ftl7 enllshtenlna. 

BUt IIIII 

toure ftl7 trllly, 

( s lpd l H • .B. lllen 
H. B. Wen 
418 StuU't Aftn-.. 
lalauoo, lll.ohlgiD 

• . . 
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·---· 1 lila'N -,- ld- of A-\ 10, 1943, -lMiJq a eard r... 
lll'o »• L, Ill"-\ of S.t\la, ~. ~ I m -
u.~ef W•.....,.llt'*~Difll"' \, 1 
• -.leelac ..,.'- of .Ma nat ta reb·- _, \M Trean17 -
~~~r ~ w u. ~>r.- • ,._,a, 194),..,. • "-' 17, 
194). !liMe~ .ul ,....laf_\1_ Ollf t noi-e , ... 
"Tellw Sul" clllllar _. \M ~ ld.Ular7 tba c.rr.q ~ 
bJ U.. W1M ,__ 1a U.. .lUlU• eper&UOM. 

IMa- of * p..Uo -- t• • - et....U.DI of the .....,... rw u. 1-of Ul1a \JPe at -• ...,, u.. 'l'hanJT .,.. , .,. 
Dep.,..ACata .. , ...,. U..~ 1at.o \be M ltar ot ~ ltiClet.M 
•'-' w 1&\11 a wt. .. "' el.s.l)'UII \ha al_tl.,., 

r- 1aWhn 1a \ld.e ..-- 1a ...,,...tated - I '- \hal> u.. -*-• ..u..r .. w..u,- .,_ laqai1'7. 

ss.-q ,....,.., 

IFF IF ) 1
•- C. M

1
& a, 

~· 

llllft1111ft1P 8/19/43 

1 ~3 v 

• ' . 
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AUG 2 4 1943 

I ~>~..,. ~ lAt\t.r ot J.~ut. ' • 1943, witb 
rer- \o u.. uu..s 111ll~ u ... clln'Onc)' 
'4Ui...t ..,. u.. .1.111., r..,.... 1 .. u.. S11Jil1&n 
opon-a\.1-. 

I • aoaloiJi.ac tor y...,. lJitozwaUoa ooptu 
of J olm Ma'-'o~Nla- llr V.. tr.&a11r7 uLI 
t ar l)epu1;o;an\a \o tba 1'1-ua OA IIOoQy, A"fl\U'\ ~, 
194). .... Oil ~. .l.'"i1W\ 17, 194), lllalab 1l1ll w- ''"' or u. _,_ ... ollaroou r ot'U. 
.U.S.. IIU1'-7 U... - •wy, 

Iour I.Jot.r9a\ 1A l.bt. M\Ur 11 ap;roo!Jit4od 
""" I loope \be ·~ o\a-u\ o l"'crnde :you 
81~ the iat ...... \104 711\l doiJira, 

Ill! 11111'-
8/19/43 

Var,r ~ youra, 

(tiii('MII) B. lleaaw•hM, ~. 

sao• .. l.&r7 at w ,..........,.. 

/ 

• . . 

Regraded Unclassified



Regraded Unclassified



198 
T!ISASURY PEPA R!'IIENT 

\lashing ton 

FOR RELEASE, MORiliNG !IEVISPAPERS, 
TuesOay, August 17, 194~. 

Press Service 
No , 38-10 

The Treasury and War Departments toOny made public fUrther 

details concerning the special currencies employed in the 

Sicilian operations : 

Financial end military plans ere so 
closely interrelated i n modern warfare that 
it ia necessary, for reasons of military 
security , to m£1nte~n secrecy regarding 
financial arrang~ents inciden t to military 
operations until tho financial as well as 
strictly military aspects of the i nitial 
stages of tr.e operation have unfolded . 
However, military secrecy ceases to exist 
regarding the financial meeaures effective 
for en operat i on when tho relative decrees 
of the m1litery conunnndor ere issued in the 
liberated area . Accordingly , the fol lowing 
information can now be released t lPplement­
ing the story previously ~nde public regard­
int; the printing of All i ed IHlitary Currency 
by the Bureau of Engraving end Printing . 

Measures to oeet the currency problems 
incident to the Sicilian operation were 
taken jointly by the United Ststes and 
British militerv authorities and insofar as 
Aoerican interests are concerned, under the 
guidance of and 1n consultation with the 
United States Treasury . 

A distinction i s to bo drewn between 
tho two kinds of currencies , namely , 
"speerhoad" Rnd "occupation," employed by 
the United States forces in those mili-
tary operet1ons. The " sp~nrhead" currency 
was tho ":rellow netll" dollar which ia a 
regular sil ver cortificnto or the United 
States Government , the yollow 3eel being 
used to distinguish it from ordlnary 
United States currency. This disti nct ive 
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mark was adopted partly for s ecurity ron­
sons to permit the isol ation of the currency 
if i t f ell i nto enemy hande, partly to pre­
vent the 1nnux into the nron of dollar cur­
rency already in tho hands of tho enemy, and 
port ly to facilitet~ its entry int~ the 
United States by freeing 1t from present 
restri ctions on ordinary U. s. currency, 
The yel l ow seal was first used by t he United 
States mili t ary forces in North Afri ca and 
was again used as a spearhead currency in 
Sicily. 

In connection with tho uso of yellow 
seal dollar by the United States forces , i t 
is of i nterest t o note that concurrently 
tho British forces used t ho British Nil1tery 
Author i ty pound note . The B.U.>. . note is a 
special currency and no t the regular British 
pound note , The same exchange rote for con­
version purposes was established in Sicily 
as in North Africa betweon tho B.I!.A, note 
Md the yellow sonl dollar - ono B. M • .A. 
pound equals four u. s . yel low seal dollars . 

The occupation currency employed is the 
.Allied rulitery Lira which WllS described in 
11 previous Joint press relooso by tho 
Tronsury end ~ar ncpnrtments . Thi s currency 
is being used Jointly in tho S1cililln oper­
ation by the Allied mil i tary forces to sup­
plement supplies or locol curroney when and 
if necessary in ord~r to moot the require­
ment s or nll i tary opcre t ions . FOr ob• i ous 
reasons it was desiroblo that t he Allied 
forces should not continuo t o uso pound and 
dollar currencies lonaer thnn neo nooessary 
ond should move into curruncy denominated 
in t orms of local units na quickly oo the 
military situation would allow . It i s not 
intended nor desired to r cploeo tho local 
currency with the All ied Hillt~ry Lira Cur­
r onoy unless absolutely nucossnry from a 
militery standpoint , but rothar to uAe the 
Allied 14111tory Liro. to supplement the sup­
ply of l ocal currency. 

'llhen the United Stotos Amy obtnins 
:.lliod !11li tery Lire for o~ponditurds in 
Si cily for pa7 or troops , auppl i os ond 
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other expenditures that would normally bo 
ch&rged to its appropriation, 1t will charge 
thu relevant VIer DeportMent appropri ation 
tor tho dollar equ iYnlent of ouch uxpendi ­
ture . The decreed rate of exchange is 100 
lire t o the dollar . This proco1uro, it was 
pninted out, marks no chonge in tho custom­
ary control by the Congress over the s ize 
and nature of Army appropriations . Congress 
retains its jurisdiction over such army 
expenditures. The British military forces 
are following a. parallel procedure with a 
decreed rate of 400 lire to the British 
pound . In all cases conple t e r ecords are 
being kept end a detailed accounting pro­
cedure hf.s been set up 1n connection with 
the issunnce and use of thls currency. 
These complete records will also tecllitete 
tho adjustment of financial mottora growing 
out of t he milita~J operations of the 
Allied Forces in the occupied area . 

The Allied Kilitary Lira has been made 
l egal t ender in Sicily nnd 1s intorchnnge­
ablo o t par with locnl liro currency . It 
will be in every respect as acceptable as a 
medium of exchange as t he locol l1ro cur­
rency , both to the men of our fighting 
forces and to t he local population . Insofal' 
an our troops are concerned, arrangements 
he ve already been made eo that they may 
remit all or any portion of their pay which 
they receive in lire to the United Stetes 
egelnst instant pnyment here in dollars . 
United States soldiers leaving the area may 
~xchange lire currency held by them for dol ­
lar currency et the decreed rate of exchange . 

On the other hand, for obvious reasons, 
l'l&r Department appropl'iationa will not be 
charged for expenditures in Sicily by the 
Allied Willtary Government for local govern­
mental operations whether financed from 
loool taxes or revenue or t hrough the use 
of Allied ld111te.ry currency. ThuB , for 
exanple, the Jlllied 111litary Oovern111cnt will 
not charge Army appropri otiona in connection 
with the mRincenonce of public schools, 
water systems , ee.lariea or l ocol officials 
ond the like. 
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Officials eoph~sized tho essent iAl dis­
tinction between the regulor iasuance of 
currency withi n the United States nnd the 
issuance. of e special currency by the mil i­
tary authorities within en oren under mili ­
tary occupa tion such ae Si cily . \'/h1le the 
former i s go verned by the Consti tu tion nnd 
the s tatut es of the United Stntes , the 
rul es governing t he l atter ere those of the 
lew of nations a~ es t eblished by interna­
tional agreement and the usese of the 
world , Under 1nternet1onal law, tho !!ague 
Conventions and the decisions of the Supreme 
Court nf the United States, t ho Military 
Commander in areas occupied by the Fbrces 
under hi s command hea ell the powers necec­
sary for the carryi ng nut of governmental 
functions . 

These powers include the right to pro­
vide for the currency needs t:-f the area 
occupied . In fact , i t i s a fUndamental 
principle of i nternetional law that an 
occupyi ng authority hae in additi on to ito 
powers , cert ain obligations to the i nhabit­
ants of t he t erritor y under i to control . 
It mus t tnke whntevur stope are neceesery 
to secure public order . Tho latter cannot 
be maintained unless tho continuen opera­
tion of l ocal trade and c~mmerce is pro­
tected, This protection includes tho 
establishment and maintennnce of an adequate 
and effective circulating medium. 

The All i ed forces must be in a position 
to meet a variety of conditi~ns which they 
may find in areas occupied by theo. The 
ene~y might , for example, adopt a •scorched 
earth" policy which, on the conetary aide, 
coy evidence i tself i n tho withdrawal or 
destruction of currency stocks and tho 
resulting depletion of the circulating 
mbdium of exchange of tho a reo . On the 
other hand , the enemy mi ght in its ef fo rto 
to cause maxi mum di fficulties t n the 
occupying fo r ce• , f l ood the nrea to be 
occupied vt i th l ncal currency to ouch a 
point that i t becomes practically wort h­
l oss ns a satisf ac tory medium of exchAnbe; 
nnd ~£Y even reoort to tho uso of counter­
fo 1 t local currency , 
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Financial problema will vory in dif­
ferent arens freed J-oy th• forces of t hn 
United Nn tions . Althoush the baaio prin­
ciples underlying the outhori t y of the 
M1lltnry Commande r r emain unchanged , the 
cletnils of pr ocedure must be adapted to 
the ci rcumstance3 found to exist in l1be r ­
a ted n r ea3 . 

It should be no t ed t hat in contras t 
with P.xis pt•ocedUl•e , which i 3 aov~rned t>y 
a policy of ex;>loita tirm <)r of outright 
destruct ion r-f the existirlll econolllj' of a 
conquered aren, Alli,.d !Ul1tor:1 policy end 
procedure is hoverned by a 3p1r1t of lib­
oration fi:ld a policy c f t•ehnb1litRtion and 
fAir dea! 1:->G w1 tL tho l1bera toe! peoples • 

- oOr-
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T'lBASU!ri DEPARTKEliT 
Washington 

FOR IMMEDIATE RELEASE, 
Monday, August 2, 194~ . 

Presa Service 
No . ~7-8:; 

Joint Statement by the Trcaaury Department and the fiar 
Department: 

Allied expeditionary forces, aeek1ng to establish orderly 

relationships with the people of libercted Sicily, are intro­

ducing into ita occupied ereao an "Allied 1!111 tary Currency, • 

speaking a "Lira" language that will be understood by every 

Sicilion trader and consumer. 

It may now be revealed that a distinctive currency, de­
t ermined upon by British and American officials was made 1n 
the Treasury's Bureau of Engraving and Printing. It was 
rushed to tho scene of action by huge transport planes and 
is being used as the meclium of exchange 1n that pert of Italy 
that we now hold. 

A part of its legend reads "Issued in Italy." 

At the eame time, it waa revealed, a comparable aeries 
of poetago stamps will be introduced into the areas under 
military administration. 

This is the first truly Allied venture into the field of 
military monetary expedients and an undertaking without prece­
dent so tar as the United States 1a concerned. The distinc­
tive lira currency will be used in the payme~t of troops of 
all the Allied nations on Italian aoil, and in payment by the 
procurement services for local supplies. 

Government officials said the undertaking is designed to 
give the occupied areas a currency 1n denomination& end terms 
which they know. 

It provides on adequate c1roulet1ng modium in sections 
where there may be e shortage of local currency because of 
oonfiacation or destruction by retreating enemy forces, or 
fro~ other causes. 
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It avoids complica t ion of tho monetary system which use 
of foreign currencies might cause . 

Previously, the United States forces in North Afri ca had 
used a regular "beck home" curroncr wi th a distinctive seal , 
while t he British had used a 11m11i tary pound. 11 Now, authori­
ties or the Allied Nati ons have worked out this coopera t ive use 
or a si ngle medium or exchange. 

Tho preparation or this military currency and postage in 
advance of the invasion of Italf ia itself an ~zing chapter 
in tho story of the gigantic and minutely-detailed planning 
t hat preceded the expedition, a story that must, for the mos t 
part, remain untold until after tho war. Prom the standpoint 
of tho physical undertaking alone , thoro is no precedent for 
such a job. Presses of t he Bureau of Eng raving and Printing 
worked 24 hours a day , not even pausing for meal periods, for 
weeks, t o have tho stocks of notes and stamps ready for tho 
final , revealing overprinting when tho invasion actually began. 

Tho planning of the job goes back some four months , when 
high officials of the Treasury, the VIer and Novy Departments , 
the Department or Stat e , and officials of the Bri tish govern­
ment laid the groundwork in a series of extraordinary confer­
ences held in utmost secrecy. 

No inkling of the project over was put in writing, no 
word of it spoken over a telephone, and no discussions of it 
carried outside the conference rooms. 

Designs for the notes and atampa had to be completed undo 
s1m1lar conditions of secrecy, and stocks of distinctive paper 
end hugo amounts of inks of various colora accumulated. In 
none of this preliminary work was tho country for which tho 
notes wore intended over identified. . 

On tho basic designs under consideration, where now the 
words "Issued in Italy" appear, the words "United States" were 
plocod fictitiously and where the "liro" designation is 
printed were such ~revealing tenns as "dollars" or "sh1111ngs ·" 

Beeic printing of the notes began early in June , wi th tho 
name of the country and the currency dsolgnotion etill omitted . 
Huge stocks of the partially f i nished notes were ocewnulated 
aga inst the dey when the "go" signal should be given . 

The 'invasion news was flashed to the world on the ni ght 
of July 9, Key employees of the Bureau of Engraving end Print­
ing stood by their telephones throughout SW1day, and conti nued 
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at their poate unt il the pri nting order wee released by A~ 
authorities actually on Tuesday, July 13. Huge presses immedi­
ately bogon to roll , o~erprinting the partiAlly-completed notes 
with the identifying legende . 

By So turdoy, July 17, enough hod been compl eted to load 
a huge treneport plane , but transportation wae not ava i lable 
until Monday, July 19, when two planes ca rrying seven tons of 
the dist inctive money took off, Other shipments have followed, 
both ot currency and stamps . 

The currency introduced into Sicily ie in eight denomina­
tions from one to 1 , 000 lira. The smaller denominations are 
half tho s ize ot United States currency, and the larger denomi­
nations the same size. It is made by a lithograph process, 
since the time element and the size of the undertaking did not 
permit steel engraving. 

Except tor the "lira" designation, all the legend on the 
bills 1a in English. The "Four Freedoms," Freedom of Speech, 
Freedom of Religion, Freedom from Vlnnt , and Freedom from Fear, 
appear prominently on the reverse sidea of nll the notes . 
Ornate designs in pantograph, of e neutral nature, are used in 
the series , eO the t it might be adapted to the needs of troops 
in fUrther assaults upon Hitler' s European Fortress merely by 
overpr1nti.ng the proper currency designations and name of 
country on the basic stock, 

Smaller notes, of one, two , five end ten lira bear e 
wheat field scene in brown on the face, with the denomination 
in the center. Blue, lavender, green and black borders also 
identity the respective denooinati ons . Tho words "Allied 
Military CUrrency" appear on the upper margin of the face end 
in an omate ovol on the reverse side. The race also carries 
the legends , "Series 194~," "Issued in Italy," and a serial 
number. Tho Four Freedoms appear in tho four corners or the 
note on the reverse oide . 

For notes of 50, 100, 500, and l,OOO lira, borders and 
ornate design of the front are in blue, lavender, green and 
blaok, respootively , with the background on all four notes a 
pale blue . The denomination appears in each of the four cor­
ners on the faoe, and in an ornate shield in the center. The 
words "Issued in Italy" appear in ovols ot eooh end, and the 
words "Allied Military Currency" at tho bottom of the note. 
The taoe also carries the designation "Series 1943, " and 
serial numbers. 
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The reverse aide of these lsr&er notes ie a subdued brown, 
with "Allied !Hlitary Currency" appearing in a center shield, 
end the Four Freedoms in ovals at either ai de . 

The Allied !Ulitary Postage stomps ore in denominations 
or 15, 25, 30, 50, ana 60 centesimi , and in l, 2, 5 end 10 lire. 
They ore oll or the same design, distinguished by colors of the 
usual United Stat es postage seriee. They bear a pantograph 
background, lfith white lettering, and the denomination in the 
cent er of the stamp, are perforated , ~nd on a gummed paper. 
Both the stamp design and the overprint are put on in one 
operation on a two-color preaa . 

- ooo-
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The reverse side of these larGer notes i s a subdued brown, 
with "J.llied Military Currency" appearing in a center shield, 
and tho Four Freedoms in ovals at either side . 

The Allied IU11tacy Postage atampa are in denominations 
or 1&, 25, 30, 50, and 60 centesimi , and in 1, 2, 5 and 10 lira. 
They ore oll of the some des ign, distinguished by colors of the 
usual United States postage aeries. They bear a pantograph 
background, with white lettering, and the denomination in the 
center of the stamp, are perforated, ~nd on a gummed paper. 
Both the stamp design and the overprint ere put on in one 
operation on a two-color press , 
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TREASURY DEPART.•.ENT 
Washi ngt on 

FOR RELEASE, l~ORNI NG NEWSPAPERS 
Frida~; July 16 , 1937 . ' 
71157 

Press Service 
No . 10-?S 

The followi ng Jo i nt s t a t ement is made by t he 

Secretary of the Treasury and the Minister of Finance 

of Brazil: 

The Secretar y of the Treasury or the United States 

of America and the Mini ster or Finance of the United States 

or Brazil are entering into an agrct ment under which: 

1. The United Sta t es under t akes t o sell gold t o 

Br azil ~ t s uch times and in such amounts as the Bra zilian 

Governmen t may r equest, up t o a total or ~60,000,000 ; 

2. The United States wlll make dollar e xchange 

available to t he Gover nment of Brazil or its flscal ~gent , 

under conditions which safeguard the interests of both 

countries, for the ourpose of promoting exchange 

equi t1brium. 
The agreement is designed to promote the develop-

men t of conditions favor able t o t he main t enance of 

monet ary equilibrium bet ween the t wo countr ies and to 

f ac i l itat e the establ i shm ent by the Uni t ed States of 

Brazi l or a central r eserve bank as a uArt of t he program 

of t he Brazilian Gover nment for improving t he f inanci al 

s tructure of the Nation to meet the needs or its expandi ng 

econo!lly. 
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In recent years there has ocourred a notable 

improvement of the trade and financial position of 

Brazil . It is a matter or gratification both to the 

Secretary of the Treasury and the Finance Minister 

that this favorable development or the Brazilian 

economy makes feasible at this time t his important 

step. 

Both the Secretary of the Treasury and the 

Minister of Finance are pleased to have had this 

opoortun1ty to extend the fiold or cooperation between 

the i r countries and, in accordance with their conve rsa­

tions, the Secretary of the Treasury stands ready to 

supply such technical assistance aa 8rnz1l may care to 

avail itself of in connection with the organization of 

the new bank. 

--oOo--
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NOT TO Ill JW=t!W§I!Imp 

CCI'Y NO,. _ _;__ 

ortEL NO· 279 
IntortlllUon rocoivod up to 10 o, tl, , 24th l.uguet, 194.) , 

1, AIR QPWTIQI§ 

llESTz:R!I fflON'!, 22nd/2.)rd, LEVERX\19EN, About 1 , '100 t ons of boobo 

voro droppod in tho oroo of tho Chooicol Factory including eight s,ooo lb. 

and t wo bundrod and tbirt:y 4 1000 1b, H. E. Oot1plct c and thick cloud nccosoitctocl 

blind boabl.ne t ocl>l>J4uo and it is not yot poadblo to ostiootc dcgrco of ouccooe 

but sl"" ot tiro• voo oocn on tho cloude end oO'IOJ'o1 oxploaiona woro roportocl. 

No conoontrotion ot bcubl.ne vas achioYod, 

2;.)rd , 24 oocorted llitcbolle bcubod ST , <l£11 RcUun:y Centro. ott 

tho Dutch oout 8 Spitfiros ottockod 10 lll'OO<l Tro!llor a, 2; Spitfires o1aoin8• 

Fighters dootro:yod 2; onoo:y niroraft, 

2;Jrd/24th, 8.)1 aircraft oont out1 BERLIN • 710 heavy boobors and -17 Ltoaquitooo (58 hoavios masing}, Soo Uining Foroo, Lo<~nota Northern Franco 

- 2;2;
1 

lntrudore and ;,nU-ship~ine - 42;, Prolioinory r~ 8ERL1N .. cnthor good , 

bocbine woll ooncGntrotcd, mn:y largo tires, 100kc to 15,000 ft. Exccptionnl 

tighter ao\ ivity, .. bout 16 nn<>e1 oircrnft operated in J pboecs ovor am ott 

E:.ST J.NGL:U. ~~. 5 of tb0<1 ..oro c!cotro:yod • 

.UW• 2;lot/2;2;nd. Bonvy bot.bore dropped 38 tcna on COi'l\OliE llc.Uwy 

Centre , 6) Woll1netcn& dropped 102 \ ons on BATTlPIIClLIA Rcilw:y Cent ro , 

2;2;nd , 64 escorted Mar auders boubod tho roil<l1l:Y centro at SA!ER!IO, 

5 oro oiaoing, About 60 onCtiY oircrnft "oro mot of nhioh 28 nro cU.iDod 

doetro:yod. 
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