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H. M.Jr: 

Henry 
Stlmaon: 

R.M.Jr: 

S: 

R.M.Jr: 

S: 

H.M.Jr: 

S: 

H.H.Jr: 

S: 

R.M.Jr: 

S: 

R.M.Jr: 

Hello. 

Hello, Henry. 

October 29, 1940 
9:05a.m. 

Thla ie Henry talking in anewer to your 
call ot yesterday. 

Well, I 

Is that overboard now? 

I think it's overboard, a~leaat I can't 
remember, at the moment. Let me see. I got 
the thing trom !nudaen. Oh, this is it! 
Yea, this ia it! I tried to get you in 
order to cheer you up. It's about the 
appropria ticn . 

Oh. 

We have got $30 millions available tor the 
construction ot the buildings and available 
tor the tools- let's see, I had a slip ot 
paper here yesterday trom which I could give 
it t o you, but ot course no t available tor 
some ot the later matters. 

I see. Good. 

But enough to start it. We've got about $30 
million that we've been saving up. 

Wonderful. 

But 'or course the darn thing will cost 
perhap1 1200 milliona eventually, but we 
can at least get the thing atarted. We've 
got people out looking t or the places now 
tor the t wo plants and we will have - I 
understand, we'll have eome ot the toola 
and we've got enough to conetruct the building. 
The expeneee that will have to be paid tor 
the work done by the automobile manufacturer• 
we have not got. That's the thing that we 
haven 't got. 

I aee. 

1 

/ 
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Is 

H. M. J1'1 

8: 

R.M.Jrl 

1: 

- 2 -

.. , Of -•• at Ule U.o tho laot 

.,,.,.l'iaUou b111 •• pauect thle plan or bia4aen t. -· a•:r 1n thin all' and 1' 
41dn1 t .. ter1a11ao - ae a .. ,tor ot taot, 
botwoon rou and •• - unt11 I wont tor b1a 
ono daJ about a:r plan ot Uopp1q tho annual 
ao4ole ot tho autoaob1lo bue1neeeoe. 

Goo4. Well, I'll bo eoo1na JOu later. 

All r1sht. 

thank JOU. 

Oood-b7o. 
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Ootober 29, 194o 
9:~ a.a. 

GROUP MEETING 
(Held in Mr. Bell'• o!!1oe) 

Present: 

Bell: 

OilS ton: 

Bell : 

Thompeon: 

Bell: 

Graves: 

llell: 

Haae: 

Bell: 

Pehle: 

Mr. Sohvarr. 
Mr. Graves 
Mr. Pehle 
Mr. Foley 
Mr. Haae 
Mr. Tho11peon 
Mr. 1fh1 te 
Xr. Cooh:ran 
Mr. G&eton 

Herbert, you haven't anyth1ngt 

No. 

(Mr. Oeeton lett the oonterenoe. ) 

Thompson, haYe you got an:rthingt 

No. I vae going to tell the Secretary about 
the Budget, but --

You can eaYe that. 

Haroldt 

Nothing, Dan. 

George? 

Nothing thh 110rning. 

Johnt 

We got a telegra• vhich oaae in laet nisbt. 
Maybe you eav it. It ie addreeeed to the 
Secretary !roc the Federal Rel8rve o! 
San P'ranci&oo, eaying, •we h8ve been requeeted 

3 
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Bell: 

Pehle: 

Wh1te: 

Pehle: 

Bell: 

White: 

Bell: 

- 2 -

b7 a representat1Ye ot the Federal Bureeu 
ot InYestigation to lUke into1'111at ion contained 
in applications tor licensee and reports tiled 
under ExecutiYe Order No. 8389, as amended, 
available to them. Pleaee instruct.• 

I have discussed it with the committee, and I 
Just thought I would raiee it here to see it 
anybody has any reactions to eee whether we 
ought to give them the •wide open• on all these 
recorda, which are pretty confidential and some­
thing that are ot primarily Tros sury concern. 

Does that mean they will have somebody thumbing 
through them all the time? 

The t ia what you don 1 t know. 'iha t we he ve done 
in some oases in the Mint Bureau, we have more 
or lese gotten them t o narrow t heir request and 
1r po cei ble au bali t it through Washington, so 
we had somebody over here eaying - and it we 
knew they were working on eomething, it would 
at least be helptul to ua. We would be able 
to keep the thing under control. 

John, aren't the boys making a list ot a ll the 
doubtful names, et cetera? Might not the 
approach, atter making it more epecitlc, be to 
supply them wlth any materi el they have t o have 
r a ther than set them l oose on that? 

Ot course , they want some definitive intoraation. 
He may have some det1n\tive information. Whet 
would you think ot going baok to San Francisco 
and saying, •suggeat that requeats be submitted 
through FBI headquarters in Washington indicating 
the t1lee concerned," or something like that, 
to nerrow 1t to eomething reasonable. 

I would be 1ncl1ned to give them any intormat1on 
we have on epecitic caeee, but Just allowing 
them to go through the whole tile, I think that 
1e 8 - -

I think they would be loet anyway. 

You might come out with eomething like came out 
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Cochran: 

Pehle: 

Bell: 

Pehle: 

- 3 -

in Connecticut, a mimeograobed letter gping 
around to t he banks aeking t hem tor information, 
which would be coneldered ae oontidential and 
ot oouree, it wouldn't be cont1~ential at all. 
Tbat went out trom FBI headquarters in Conneoticut. 
Isn ' t tha~ right , Merle? 

That is right, t o all commercial banks. 

Well, I will clear with the committee and see 
it we can't handle it on that basis. 

Okay. 

The other thing baa to do wi tb the World 1 e Palr. 
You ltnov, ve h3ve been working on the q1 eetion 
ot t he p roperty ot the blocked countries at 
the WOrld's Palr, wh ich amounts to, in the case 
ot property under Customs control alone, over 
t~.ooo,ooo, prlnclpally Frenob, and Luxford ia 
up in New York and hae been gplng over the 
situation there with the Cuetome people and the 
Federal Reserve Bank ot New York. I understand 
that J(r. Durning had some feelings about the 
delicate ei tuation we were getting into. 1'/e 
discussed lt yesterday again at the committee 
meeting, and it wae decided that I should advise 
Mr. Serle what we were doing, so the State 
Department would kno w. I talked to him late 
last night and he telt aleo that the situation 
wee a very delicate one and he emphasized the 
tact, as Mr. Cochrllll b& a, that we had in vi ted 
these countries over bere and 1t ve put thea 
in the poeitlon where they could come in and 
say nov ve are trying to steal their orooerty 
trom them, Mr. Serle thought that would be 
unfortunate. 

He finally agreed, however, to t his type or 
aporoacb it it vas agreeable to the Treasury; 
~call in the World ' s Fair Com~issioners at 
the Federal, ot tbeee countries, which we had 
intended to do, to ask them to tile a report 
on TPR-100, on the property, which we bad also 
intended to do, and ~ich is required under 
the order and which none ot them bsve done. 
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Bell: 

Peble: 

Bell: 

Pehle: 

- 4-

You would require a 11oenee, too, to --

'!'hen on rectu1r1ng a 11oenee, vbat we bll4 
1nten4ed to 4o vae adY1ee thea ot the 
lxeout1Ye Order and tell th• to report the 
traneaot1one and eo torth. Mr. Berle'a oounter 
euggeet1on wae that we tell the ooaa1eeionere 
that there vae a oroblem about the Exeout1Ye 
Order here and under all the o1roWM tanoee, 
1t .aa euggeeted that they might want to baYe 
their goYernaent'e repreaantatiYe here get in 
touoh with the State Departsent an4 then the 
State Departsent negotiate the thing 1dth thea 
and tl'J' to iron out all the d1tt1wltiee and 
get an agreesent. 

Vell, o t course, that 1e one way ot handling 1 t. 
It baa eoae a4Yantagee, particularly 1n the 
rrench oaae where you are going to heYe the 
dittiwlty, probably the moat ditticulty, both 
troa the poe1t1on the oountry.S.a 1n and the 
eaount ot proyerty. The State Department haa 
been handling the negotiat1ona with the French 
on all the larger ieeuee that arlee with regard 
to the OoYernment on blocked property, and it 
1en 1t at all 1ncone1etent with that approach 
to h&Ye thea get into th1a picture. They aleo 
teel that dnoe the State Departlllent vae the 
one that urged theee oountr1ee to participate 
1n the atta1r, that they are 1n a eort ot a 
bad poe1tion. I didn't tell the• what we were 
go1ag to do, I Juet lett U thl<t way. I alao 
told b1a there were eoae pa1nt1nge oo::a1ng 1n 
today on the Donald Mohy troa South Aaer1oa, 
oone1gned to the French Eabaeay, and that we 
1nten4ed to •rely tell the 11ne when the pa1nt1nge 
oaae 1n that when the Prenoh Eabaeey presented the 
bill ot lading they would baYe to tell the• to get 
a 11cenee betore they oould get the tranater. 

What 1e 1tt 

8oae pa1nUnga that were 11poarent1y on exh1b1 t 
IOM place 1n South Aaer1oa and the)' are ooalng 
1n oone1gned to the rrencb Eabaee;r. Berle vaa 
acreeable to that, but he eeesa to be aore 
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Bell: 

Foley: 

Pehle: 

Foley: 

B~ll: 

Foley: 

Bell : 

Foley: 

Sohwar~: 

Foley: 

- 5 -

oonoerned with the World ' s Fair case. 

Have you go t any thoughte on the liorld ' a F&i:rt 

Well, I talked with Luxtord two or three ti•ea 
yesterday and w1 th Ha:rry Du:rn1ng. Harry ' 8 
reeling .. waa that during the next ten days we 
ought not t o etir up that situation out there 
eo that we get adve:ree publicity, but his 
principal oonoern was to keep the Customs 
service out ot the arrangements. He admitted 
that these things were being moved out there 
all the time. l!oet ot it was not eubjeot to 
Customs control and it was covered by the tree~• 
control, eo he bad no objection at all to having 
Nol'l:lan Davh oall in the commieeionera fro m these 
ditterent countries and point out the require­
ment e tor reporting under the Executive Order 
and let t hem assume the resoonaibility ot getting 
those reports in and t hat ia what Luxford vaa 
going to do when I lett him, 

That wns held up until we got this clearance. 

He 1s still up there . Durning thought tht>t would 
be all right, tor the Federal Reserve Bank to 
do it. 

Does this mRterial heve to be moved il1lllled1ately? 

No, but it ia all being moved out right away. 

Into storage or 

Well , all over. Some ot it ia going to galleries 
tor sale or tor exhibition and eome ot 1t ie tor 
shipment out ot the country, ao some action, I 
think, ought to be taken. I don 1 t think we ought 
to Just wait tor ten dnya and do nothing about 
it and Harry agrees. 

Not do 1t through Cuetoma. 

tlot do it through Customs, eo they won't think 
the Customs Service is moving in on them o:r 
stepping beyond their norzal authority in euoh 
a way that they would believe they were being 

7 
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Bell: 

Pehle: 

Foley: 

Bell: 

Pehle: 

Bell: 

Pehle: 

- 6 -

diecria1nated aca1net. It 1e the bank that 
do .. 1t by way ot inetl'llct1one ae to vb8t the 
law prov1dee ineotar ae reporting ia concerned. 
I think that takes the ati~a ott. 

Then when we get the reporte, we will submit 
the11 to the State Department --

According to Berle'e euggestion, which I think 
probably I would go along with, we would aak 
Norman Davi e to ouggeat to the com111aaioners 
that thia ia ao•ething that we had better have 
their government•' repreeentativee get in touch 
with the State Department &bout. I ehould 
imagine they would be in there pretty qu1okly. 

I ehould imagine .aoe t ot them would sell that 
material except poaa1bly France. 

It depends on whether they need the money to 
conduct the war. I suppose the Dutch, tor 
inetanoe, have quite a bit ot money lett. 

But they can't ship it back to Holland. 

But they can store it until the war ie over. 
Ot course, there ia all aorta ot property, 
everything you can imagine. 

Uncut diamonds and jewele and things like that. 

We can tum it over to the State Department when 
they get the reports, and let them talk t o t he 
representatives. 

Yee. So the Federal ot New York wanted something 
in writing and I vae dratt1ng a telegram merely 
telling them to call 1n the - that we had 
examined ou~ tiles, that the r eports had not 
been tiled, and would they please call in the 
commissioners and aek them to tile the reports, 
just that. 

Okay. 

So it that ia agreeable, we will go &bead promptly 

8 
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Bell: 

Peble: 

Bell: 

White: 

Foley: 

Pehle: 

Bell: 

Foley: 

Bell: 
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on that because time ia running againat the 
thing. 

Fine. That 1a all right. 

Merle? 

Ia there anything doing on Greecet 

Well, I haven't heerd a t hing. 

Yea, I thought rrom t he papers yesterday one 
got the impression that it wee already applied. 

I think that it would be a miatftke to apply 
that tree~e control until Greece ia overrun. 
I don ' t eee vhy ve should embarraea them. 

You don 1 t need to embarrass them. By applying 
the control it wouldn't embarrau them. 

In Norway and Denmark we immediately went in. 
In France we didn't do it. Here, of courae, 
instead of f1ght1ng the Germane, they are 
fighting the Italians. 

They may never get in. 

They may never get in. 

Vaa it d1eouesed yesterday at allt The Secretary 
and Hull must have had a oontsrenoe. 

He called tor me and said he didn't know I waa 
in. !lew York. I called h1m and told him the 
papers were all ready and he aaid okay and I 
aaked him if he wanted me to como baok and be 
said no and I eaid I could come right back it 
he wanted me but he ea1d that waa all right, 
to etay up there as long aa I vae up there 
then. He e&id he waa coming uo at 5 o'clock 
anyvay end would eee me then, ao I etayed up 
there. 

He had some conversation with Hull some time 
yesterday. 

9 
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Schworr.: 
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Cochran: 

Foley: 

Cochran: 
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I think they decided to do nothing about it. 
He d1dn 1t eYen send tor the papera, but he 
ltnav they were ready • 

• 
They wanted them ready and that ia all that 
anybody ga•e out. Early aaid they would be 
tlown up, I thi nk, and eome ot them wrote 
they were being tlown up. 

Ot oourse, that i s tine to give all th1e 
advance advertising ao it they wanted to they 
oould draw their tunda out and put them where 
they wanted. 

It 1a the very ones you don't want to do that 
who are likely to do it. I wonder it we might 
not do something euch aa we haYe done the last 
times and aak them intonaally to go light tor 
a day, although 1t i e kind ot late now. 

At l east they ought to watoh everything. I 
don't think they do. 

I don ' t think you ought t o aek them thAt now. 
The Secretary sent me over to the State Department. 
When I wae up in Hull ' s ottioe, Jimmie Dunn came 
out ot the Seoretery's ottioe and said they were 
talking to h1m betore he waa to go to the White 
Houae at 3:30 to diecuaa thia matter ot whether 
there wa a a Wllr and whether there should be 
treer.ing or not and t hey told me they would 
reco-end to Mr. null that be bold ott both 
on h1a neutrality work and on the treer.ing, 
tor today certainly and =aybe t o r tocorrow. 

Inaotar ae the neutrality .1a concerned 

There is no declaration ot war. 

But even it t here was, whet would follow would 
be inetteotual baceuea tor e ll intents and 
purposes, we are on that basis now. I mean, 
thst water ie war r.one wator. There are no ebips 
going i n there. 

No ah1pa there, no. 

10 
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And 70u don't haYe to add that to the war r.one. 

Anrway, I told the Seoret&rJ thte. 

I th1nlt we ought to va1 t. 

I aeeuaed rrom Hull ' s telephone oon•ereation 
yesterday, to etop this rumor about rreer.ing 
Greece, that he vaen't in ravor or putting on 
control. 

I t hink there ie a lot to be eaid tor vhAt he 
did ea7. WhY give Greece the vote or no confidence 
at thie time? M7 God, it they need it, all right, 
but until they get into the rtnanoial 

That 18 throv1ng in the tovel. 

I don ' t think t here is any danger rrcn the rumore, 
though, beoauee an7body vho wanted to sake vlth­
dravals vould know rrom the very raot or invasion 
ot the poeeib111ty. 

What are you doing, protecting the nevapapere 
now? 

!Ught. 

I think that ie right, the attuation extete . 

From vh&t I read 1n the paper th1e moming, I 
thought ve had already tror.en it. 

Ve had a oaee once betora when ve had an announce­
ment before we got the papere oYer there, 
remembert 

Earl7 wanted to protect the Preetdent trom being 
avay troa Vuhtngton at a tie vhan he might be 
expected to act, eo he eatd tbe7 were ready and 
that vae the bae1a or that etory. 

EYerybody vae calling about it. 

Merle, haYe you got anything? 
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No, Juet eo Ch1ok will protect ue Ye~e the 
preae on this, beoauaa 

Herrr' 
Did you hear anything on Hungar7' 

No. 

We got an adverse letter. 

I didn ' t know that. 

The State Dep~rtment said the)' didn 't think 
thie vaa the time. 

InadYieable in the present oircu .. tanoee. 

I thought you were talking about the loan down 
here. 

ThAt ve ought to get settled, too. 

ll'ell , ve told the Secretary ve were ready to 
diaouee it and that ie about all ve oan do 
unless ve prepare a drett ot a letter turning 
it down. lie might do th3t, and when ve go 
in, lll&ybo he will e1gn it. What would you 
think ot that, before we dieouee it1 

All right. 

Then he could either oka)' it or turn it down. 

Well, it ia a letter to the State Depertment, 
then. 

In reply to that letter that they eent ue. 

Dan, JOU spoke about the monetary investigation. 
Nov, there ia one eeotion here t hat I dettnitelJ 
think thR t George Haas 1 boye ought to be working 
on, if they haYen't ~lreadJ, and that ie the 
tiaoal policJ aeotion. 

You are vorlting on that, aren't JOU' 

Yee, ve are working on that. 

12 
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October 29 , 1940 
10:10 a.m. 

1\£ bl\I':'ISH PlffiC!!hSI !IG PRCGRA!1 

Present: 

H. M. Jr: 

Purv1e: 

n .:!. Jr: 

Purv1e : 

H.M.Jr: 

!'urv1e : 

H . !~.Jr: 

Young: 

Mr'. Purvle 
llr . Young 

I am at your eerv1ce. 

To etart froo the beginning, froQ our vlew 
there are two thlnge we want to achieve. 
One is t o 61ve t he statement which wee 
mentioned ln the oes sege f rom the Prlme 
Minister yesterday, showi ng in auooary 
forQally wh~t we would l lke to nl aoe immediate 
ordere tor, both in the elrcrttt, er~, and 
navy end. That la here . I ~lve tt to yo~ 
now; but lf ~e have ample t ime, I may ask 
the ortvtlege or retyoing 1t. (See attachment A) 

Thle 18 whet you want? 

Th1a 1s what we went, end I out thls on top 
mysel f, becPuee I felt t hat Self's memorandum 
on aircraft 1s rather long end I - Self 1ns1sted 
that he should put before you what 1s on the 
second page, because he feels 1t 1a clearer, 
but I t hought 1t would be cleare r when you 
were talking about it. 

Tht s has Just to do w1th P1rcreft? 

The top two eheete ere aircraft end the next 1s 
&rQy end the next 1e navy. 

Well now, thle doesn't check with wnat you 
gave me here, Phll, does it? 

I wouldn 1 t lulow. 
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Young: 

H. ).! . Jr : 
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I don't t hink he baa aeen it. I think it 
should. 

Do you want to study it 1<1th Ph11 while I 
do this? I don ' t went to give the President 
two things which aren't right . 

They ought to be reasonably close. 

That is the 10 d i vi sions, tha t second page, 
and therefore has been divided becPuee --

This? 

Yes. That would be the requirement, American 
types, which I think 1a moot valuable from 
Y~. Stimson ' s view. 

I promised t o get t h is i nto the hands or t hese 
people bef ore they came to t he meeting this 
afternoon. Let 1 o jus t skip t his for a minute. 

Yes. 

~/hat I meant , can 1 t I be getting this copy 
photostated? 

Yes, certainly, That i s the eame thing, a 
cooy or the oBoe thi ng. 

Now, i s that the same? 

Yes . 

As be tween what I cal l tne blue book and this? 

Wi th the exception or -­

Orders olaced, ac t ually placed. 

Which one shoul d we ·~rk f rom this afte rnoon? 

That one, becau~e tha t rosultP - this 700, 
which is the only divi sion with regs~ t o 
order s t hat have been plAced, making 1t JJ., 700 
instead or 11, 000 --
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H.M.Jr: 

Purv18: 

H.M.Jr: 

Purvh: 

H.!l.Jr: 

Purvis: 

H.l<.Jr: 

Purv18: 

H.M.Jr: 

Purv1a: 

- ' -
I oan ' t keep traok. You know, I t lew down, 
went baok up to New York to hear the President, 
and baok in 10he morning. 

It wee very good. 

I don't think it quite reaohed the heights or 
the Philadelphia 8peeoh, but it wae good. 

Let 1 e juet lay 10bis aside tor a moment. What 
have we got nowt 

15 

The next question i8 the question or publication. 
I tiled yesterday my thoughts, &8 you know. How 
then, come to the question or whet could be put 
in in regard to the material iteelt, I have read 
the 8tetement wh1oh you have juet shown me. 

The eo-called Young etatoment, the Young plan. (A') 

Yea. We have three worries. One, in regard to -
in regard to publication. One, some or the ~ 
figures, wants, are derisory, as they stand 
today, auoh that 80 tar we have been making 
certain class ot material moat in the hope. 
Take tanka, tor instance. All that could be 
eaid 1n regard to future orders ot tanka 1s 
eo small that it ie - 2,000 tanka ie neither 
here nor there. 

Could we go at it th18 way. Le10 1 a uee t h1e ror 
a baeie. What in here do you object tot (See attac~'nt 

8o tar ae the ooney i8 concerned, I think it 
h perfectly all right. Nov, the pl1o.o1ng o t 
the orders ror t hese, the only danger ia ,;bat 
it gives the Germane the exact knowledge or what 
haa been placed. The aa8umption i8 that their 
eecret eerv1ce ha8 given it to them but it ie 
one thing ror the President or the United States 
to give 1t to them and another thing tor ue to 
have passed out. 

h 1t goodt 

Not enough. 
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Purv1a: 

Young: 

H.M.Jr: 

Purvle: 

H.M.Jr: 

Purvis: 

- ~-
To ae it aounde like a lot beoauee if rou 
got the .. - 1t the:r 4on 't know whether :rou 
are toing to cet thea in the ne~ three 
110nthe or three :rears. It the:r knew bow 
long it would take, 1t wouldn 1t be eo bot. 

Bo. That ie the onl:r danger. 

WhAt you could aa:r on that line, you could ea7 
the British Government as of October 1 baa 
plaoed ord.ere for aore than 12,000 airplane~, 
part of which have alread;r been delivered. 

No. 

B7 the wa;r, ee an approach, could :rou cast your 
e:re on that? It ma:r not be enough, but that ie 
what we would like to ea:r, if it were poaeible 
to do it that way. Th1a ad.mittedl;r 1a only 
written on the bae1e of tuture ordere. I 
didn 1 t know to what extent ;rou were going into 
it, but it would give the lead ae t o what we 

16 

would like if it were possible. If it isn't 
poee1ble, we muat do what we can. (Bet attachment C) 

That 11 a complicated atateaent. 

It seemed to me that it we could work that at 
le&et into tbie section here, the eaiH nurooee 
would be served and nobody would expect the 
Preeident to go into deta1le, the nuaber of 
rounde of emall armeamnun1tion, which happene 
to be an extremel;r dangeroue point for you and 
for ue. I aean, & million rounde 1en't enough 
to be eaying that we have placed it. It 1e 
ver:r dangerous. And then again, another thing, 
1n eaying wh~t eurplue material bee been given, 
the7 hAve put in a hundred and ~5 ailllon 
rounds of IUI:IIWI,it1on for 45,000 aach_,1ne gune 
and 490,000 rltlee. It ien't enough to eboot 
thea twice and I think if we oould alee out the 
aaaunitlon, 1n anr oaee 1t tbllt eurplue IDilterial 
le civen out for Dunkirk and I can rather 
underetand that that 1e an i~~preuive total, 
I 4o eugseet that w out out the rounde of 
eaall arae ammunition. 

• 
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I th1nk 1t h all 1'1.ght. 

It JOU felt that that vae all r1ght, ve a1ght 
eort ot revr1te th1e 1nto that. 

I tell you .nat I am golng to do . 

Ot oouree, 1t would etrengthen the preeent 
etateaent a great deal 1t 1t oould be eald -
1t ve oould know when he 11 making the epeeoh, 
that we are able to go ahead and plaoe the 
or4ere. 

That 1e the purpose ot th11 aeetlng, to get 
olearanoe ot the 1dlole thing, 

Yee. 

(To M1as Chauncy) Th1a goee to the SeoretarJ 
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ot War and Navy and, Jonee, Inudsen, Stett1n1ue, 
and Neleon. I think I would Juet llet them 1n 
order eo you oould elmplJ ••7• 1 Gentl .. en• and make 
1t 1n th~t order, you eee. I guess you had 
better have a oont1rm1ng letter with eaoh one. 

(D1otat1ng) 1 My dear Mr. Stlmeon. I am 
eendlng you here~th two important secret 
memoranda. The t1rat one 11 the complete 
program that Mr. Purvle 1ntorme me that the 
Br1t1eh Government would 11ke to place on 
order 1n th1e oountl'J 1amed1ately. 

"The eecond statement 1e a dratt ot a proooeed 
atateaent tor the Preeldent or the United States 
to make publ1o at an earl7 date.• 

That 1e 1t. 

1It goee without ea71ng that 1t the group at 
3:30 thle afternoon approve• ot tble d.ratt ot 
a etateaent tor the Preeldent, that ve agree 
1n nr1no1ple that the Engl1eh oan plaoe thle 
order. 1 

That h 1'1.ght. 

Hov repeat 1t. (Wlee Chauno7 read• back letter.) 

Regraded Uclassified



PurYhl 
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B.M.Jr: 

Young: 
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H.M.Jr: 
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1 Chlnk that 1e nr:r soo4. 
1Plaoe th\e order at an earl:r date --• 

Doee that make eenee, "B:r approYing thie 
dratt 1 t The:r don't haYe to approYe thG 
dr8tt. The:r approYe the or1noiple an:rwa:r. 
11n aporoYing the draft.• Repeat it again. 

Wh¥ hang the principle on the teohnioal dra~tt 

(IU.ee Cbaunoe:r read baoll: the letter.) 

That 1e Uno. 

All right with :rout 

It ie all right with me. 

It 1e a trick. Go ahead, ea:r 1t again. 

(M1ee Cbaunoe:r reade baoll: letter ae tollowe:) 
1 My dear Mr. Stimson: 
1 I u aending :rou herewith two important eecret 
memo re.nda. 

"The t1ret one h the ooll!)lete progru that 
Xr. Punie intor~~~a ae the Br1t1ah OoYero!lent 
would like to plAoe on order 1n th1e oountr:r 
1Jiaed1atel:r. The aeoond 1e a draft of a 
propoaed atateaent tor the Preaident or the 
United Stetea to aall:e publ1o at an earl:r date. 
It goee without ea:ring that 1t the group at 
3:30 th1e afternoon ap!li'OYU of thh draft 
ot a etateaent tor the Preeident that ve agree 
1n principle that the Engl1ah oan place 
thh order. 

Yours t1noerel:r,• 

In other worde, what t u ea:ring 1e thie. 
Before we let the Pre11dent do th1e, :rou baYe 
pt to do 1t, but I don 1 t want to put it 
that va:r. t don't want to out 1t that va:r. 
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low, I 'h1Jllt th&' 7011 ( Clla1111oe7) ba4 lieU•• 
11et on the bo'to• Juet wbo 'he ooplee ID 
'o an4 I would 1nolude Pattereon, General Kareball, 
Porreetal, and Stark. 'l'ben the7 don't oo .. 
oYer here cold. 

'Ve17 good idea. 

See. Nov, thil il - aay I baYI a OOP7 Of 
your draft! 

Of thh one? 

I think ;rou vould eaYe tiae, vo\ll4n 1t 701.1, b7 
haYing it photoetated? 

.Ul right, elr. 

Get all the help JOU need and get it out beoau11 
they all go to the draft pulling at tvelYe. 

I bad forgotten that. 'l'hat baa both d11a4Yantac•• 
and possible advantagee. 

That il right, and I am trying to make hay -
make u1e of the advantagPa. 

I think, Phil, that th11 thing that Pul'Y1a baa 
done is better. Don't 70u think ao? 

Oh 7e1. 

What? 

8urel7. 

Ve could - if 701.1 vant~d the 110ne7 angle or 
anrthing of that k.ind 

I don't think eo. 

!here a&J be adYantagee in not raieing the aone7 
angle troa that polnt of view. 

l'or a eaart fellow, I oan 1t underatan4 vh7 ;rou 
have OYerlooked the bet of not baYing rubbed 
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Young: 
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our noses into what the Engli eh Governcent 
has given ua every time you Asked tor somet hing. 

Yea. You know why, becauee it ia kept 
~eticulouely secret. The Soientl!ic Advisory 
Coc:niaaion, whose chail'IM.n admitted i10 W\a eo 
ridiculous a situation, ws~ not in a position 
to tt l l us whAt he had told you. 

Yes , but this Commander JPker i s under you. 

Yes . l'e comes in the nir end, t ha t 1B right. 

And oome of this 1a Baker. 

Yee . There i s e tremendous amount t hat has been 
given and what is more , I have eat next t o bot h 
army ~nd navy United St aten o t tioers who have 
~old me t hat they were P~~ed Pt what cace out 

20 

of the .lission as coar;>ared with whAt they e~ctc:d. 

but the ~oint I am getting, tor instance, they 
are srgui ng abo~t t he bomb ei ght and so forth. 
It ought to go Jus t as a matter of course , 
certn1nly the Sperry one. The ot he r one hns 
a certain emotional va lue ¥h\oh ha s been built 
up , "Tho Great Sacred Cow•, but thi s thing, 
whnt you have dons i s - I m~n 10 times any­
thing we have done in t he wAy or secret etutr --

It ci6ht be nice to get a co~y or stuff 
like thnt. 

It la the 28th. Do you wan t to know how 
Young got it? 

I 110uld like to know. 

How did you g~t 1 t? 

! smoked 1t out last night. It makes ""fully 
&eod re"ding. You ought t o look at it. ( Leughter) 

P.e 1e rubbing 1t in now. I vould really l i ke t o 
reAd it. 

I wasn 't going to a sk you for s copy. 
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Pul'Yh: 
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Well, rou eee, there 11 1m aoh1e•e•ent though. 
V1th rour help, when he went, the Br1t1eh 
Teohn1oal M1ee1on .ae 1n our ott1oe, wb1oh 1t 
wouldn 1 t haYe been e1x weelte ago, vh1oh vae 
eomething. Therefore, th~t 1ntorJDat1on .aa 
available. It it hadn't bien tor JOur oona1etent 
and the Pree1dent 1 e oon1i1tent pueh1ng along one 
l1ne, 1t wouldn't haYe been. 

Would JOu like to ba•e that photoetated tor rout 
(Laughter) 

Ot oouree, I think 1t would be great. 

Vllatt 

Oh, 1f I hed a photoetat OOPJ and took it OYer 
and 8&1d, •Nov, I hiYe learned lote --• 

Who 18 Woodward McNutt? 

He 1e the aeoretery we hl•e got lett 1n the 
oommiee1on ot the remnenta ot T1zard. 

Up 1n Ceneda' 

In 

He 1e telklng about eoaebod7 up in C~neda. 

•bat would be Proteeeor Cooltrott. 

Yee. It 1e the moat aaaz1ng thing. It 1a 
right up to dete, up ae late •• the 28th 
ot October. 

Well now, what ·are we waiting tor? 

The onl1 question nov to IDJ ID1nd ie whether 
JOU have enough trom your view tort he doouaent. 

I haven't studied th1e thing very olo8ely, but 
th1a will go CJif er. 

And ae a aatter or taot there 1e th1e to be 
ea1d tor it. The actual etudfing won't be 
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quite aa - you won't h8ve to worr7 qu1te eo 
much because there have been oeet1nga, 
apparently, over At the WAr Department ao 
that St1maon'e crowd should know thoae t1gurea. 
Those figures were g1ven to me by Layton aa 
whet he 1s d1souaa1ng over there. 

Now th1e thing hare, do I have to study th1a7 

I don't think you do, becauee ae I say, the 
Army should know. The only one that ml.ght 
cooe up 1e the Navy, the last eheet, which 
1a a very poor t1sh thet made the Navy 
program, but 1t 1s very eaay to get. You aee, 
those are engines tor tbs torpedo boats because 
ve can't put 1n motor torpedo boats. Twelve 
pounder guns, two ?QUndcr pom po:~e, American 
guns, and then merohant ahlpe, tor which ve 
have & oercb&nt ship committee. 

I th1nk I h8ve everything nov. 

I think you have. 

I think eo . 

You don't ~ant the blue book7 

There is no use toking thet. I don't want to 
g1ve them the two. I think thAt is contusing. 

That 1e October l Pnd the intormat1on you are 
using is October 28 . 

I bed better work trom the English thing. 
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l. l'be ,r .. •\ procr- auUaorla .. by the 
Ja\loaal £4Tlaory Deteaoa Couaoil tor a1rorat\ pro­
du.otlon on ~balt ot the u . L repro••'-• a total ot 
14,)75 unita (1aolu41nc aparaa) tor ooapleUon by 
llaroh .n1 1942. Order& are a1r0047 plao .. or 1a 
nocotiat on to cOYer \hla total. 

2. !be U. K. Gonl'IIIICt Mel< ut-.1on ot \hla 
autborlt7 to oo't'or corrupcw!Snc produ.oUoo 4urSAc 
Aprll to JUno, 1942 1aclua1To. Th1a ropr .. .ata a 
further 2'1'00 aircratt unite. 

'· .,._ 111""-t prop&r .. propoaala 1n 11&1.)' laat 
tor a n n .. ~ 4oa\1DM ult1.M\ol7 to 71.U )000 
a4d1t1oaal 111>1ta pu ..oth and ad't'ia .. 1u 1a1t1aUoo 
by a tlr• t ina~t capable ot aacuUon durSAc 1941 
an4 71el41Ac l) 75 a4d1 tloaal 111>1 ta ,or 801> \he 

4. l'be u. 11:. OoYe:mact 4aa1ro a u\bortt7 to 
prooe .. witb .,.. llwda.a'• plan an4 1a1t1ato the tlra\ 
lnatalJMnt torthwith. 

$. l'be7 abo r equoat au tborlt}' tor 1ateD&it1 .. 
world.nc ot uiatlnc oapacit}' allooat .. tor u. 11:. pro­
duc tion. 

u. K. Gon..-t aeu autbor1t7 to place a d.d1Uoaal 
6. It paracrapba (4} an4 ($} aro ••pro ..... , the \ 

or dora tota11Snc 91000 alroratt unit• tor doli't'ory b7 
auch arranc...nta a, Juno ) 0, 1942· 

1
• l'be ad41t1oaal order~ pror.• .. under ,..._ 

crapba 2} and (6} tot4J, ll, '1'00 unl •· Inolll4.1ac the 
total o 1.4,375 anita un4ar paracraph (1} the total 
ordua plac .. or propo ... tor u..dlato allocaUon em 
U. 11:. ac-t -u total 26, 0 7$ unit&, all t or lS~nry 
b7 limo .JO, 1942. 

I . !be rou,h allooatlcm ot t bb total would ~ 
•• tollowaa 

and r.oonnaluanoo 
airoratt' 

26.ogo total 

9. ror tho abOYo a1rcratt pro't'1a1on 1a r04uir .. 
tor appi'OJ<iatol7 200,000 -ohlna .,_.. ot . $0 an4 .)0 
callbre an4 t or 20 - cuna to an oxtect not 70t do\er-
111no4. 

• 
Oc ... ber 21, 1941). 
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Up to October let d tb.1e rear, the total ordera placed 

in the United Btataa tor the account or tha Britieh Goreroaent 

amounted to $1,600,000,000 and additional orders read)' to ba 

placed •~proximate another ~3,239 ,000,000. Ot the ~1,6oO,OOO,OOO 

ot orders alread7 pleaced, t237,000,000 repreaente capital com­

mitments tor the purooses ot plant a~panaion, personnel train­

ing, and the like. A oapit~l commitment ot tlOO,OOO,OOO 

haa been allocated to the aircraft induatr, alone, vh1le the 

remainder or t137,000,000 haa been committed tor expanding the 

raoilitiea or powder, munitions, And other induetr1al enter­

prise• engftged upon the production or war aaterial. 

The Britieh Government ea or October lat baa placed 

ordera tar more than 11,000 airplane• and 27,000 engines. Ad­

ditional orders to be placed b7 the British Government ror air­

orert and engines equal those alreed)' outstanding. 

With respect to other war material the British have 

alreadJ placed orders tor 68,~89 tone or explosives and pro­

pellMte; 1,105,000,000 rounds or eull anile amoun1t1on; and 

2~,117 small eras or varioua tTPea, aa well aa tor other iteaa 

including tanke, tank eng1nea, amall boate, marine enginee, and 

rav materiale, eapeoiallJ iron and atael. In addition•to the 
• 

foregoing, the British Government io in the process ot placing 

ordere tor 1,175,000,000 rounds or amall ~rma ~~unition; 

1,850 field guns; 22,6o0 medium guna; 5~.275 small arms; 2,000 

tanka; and other miscellaneous itema. 
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Bet~een June and October of t hie year ce r tain $urplue 

materiel vas sol d or exchanged by the United States Army and 

:•avy tor mo r e Clod ern ec;u .!.;>m~nt. lll of this surplus mate!Bl 

wPs eventually purche6ed for t he account of the British and 

CAn'ldlan Government a from do111estic col'!>orations . 

In summery, thio surplus materiel i ncl uded 890 ,000 

rifles , 20 , 500 revolvers, and 8o,5S) machine guns, \d th 

144,790 ,000 rounds of ammunition for the same ; S95 fi eld guns 

with ~unition ; )16 three-inch mortar s with anmunition; 

S, 500 tons or T . N . ~ . ; 4, Sn0 tons o r powder; ~d 6, 6oo aircra f t 

bombs. In addit ion t o the~e items t here were included large 

ouan t \t tes of ac~essory enuinment , o•Jch as 11rnnunit1on cheatP, 

mo~~~ines , spare barrels , CAi ssons , etc. All or t his 

m~teriel so purchased for the account ~r the British and 

CanAdi en Governments vas delivered just e~ter t he evacua tion 

e t Dunltirlt . 

In addi tion to the expan$i on 1n our o•m Droduction 

capacity, resulting from British orders , " o have also 

obtP1ned pl An$ and sp ecifications or British vsr mat er1el, 

such se t he PQlls Royce Merlin engine, the power-driven 

n1rcratt t urret, and de t ailed t echnical inf ormati on co~­

cernlng nnti-Pi rcr e f t mc~eures , ant t-euboerine ~eaeuree, 

etc. Further, t he use by t he Br1 tisb of Ame r1can-made 

Planes and guns hPe g1vrn us valuAble 1ntorm~tion as to the 

etrect1vrness of t heeo lteaoone under actunl combat conditione. 
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Ootober 29, liND 

)b" dear )(r. IJlwhenJ 

I .. tending 70u her .. ltb two i.portant aeoret 
u.orande. 

The firat one 1a the co.plete progr .. that Xr. 
Punh Woru M the lll'ltlah Goni'!IMnt would Ute 
to place on order 1n t hh countrr s.-dl ahq. The 
aecOnd 11 a draft of a propoaed atat ... nt for t he 
Prealdent of the United Stat•• to aake public at an 
earq date. It goea without •111n& that lf the group 
at S 180 thh afternoon approna of t hh draft of a 
atateaent for the Prealdent that •• agree 1n prlnol­
ple t hat t he lngllah can place thh order. 

Tour a llncereq, 

( ..... , . . .. 1 a,Jr. 

Kr. Williu S. laudHn, 
1d'fh017 C~uioe to the Council 

for Jatioaal Dlfenae, 
federal leHl"fl Bulld1ng, 
Waahlnctoa, D.c. 

Sent to1 Seoreta1'7 of la'f7 
SIOHtaey of War 
Kr. Jon11 
Jlp. lnudllll 
Jr. Stettlnha 
lr. lela em 
Jr. Patteraoa 
Glural Jlarahall 
.... IOI'Nit&l 
14alral Stan 
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Ootober 29, 1~ 

ll;r deu lfr. lelaonz 

I am sending you herewith two iaportant 1eoret 
111110randa. 

Tb• fir1t one i1 the complete program that ~. 
Punh inforll.l me the Br lthb Oonr~~~~~nt would Ub 
to place on order 1n thla countr.r L..edlately. The 
aecond ls a draft of a propoaed •tat ... nt for the 
Preeident of the United Statea to a&ke public at an 
euly date. It goea •itbout •111n& that 1f the group 
at Sz30 thia aftet"noon approTtl of thia draft of a 
atateunt for the Preaident, that •• agree in princi­
ple that the English oan place tbla oraer. 

Youra alncerely, 
,.....,..lB.¥ a n u,Jr. 

:llr. Don&ld 11. !ielaon, 
Coordinator or latlonal Defenae Purch&aea, 
idTiaor,r Coaaiaal on to the Council 

for latlontl Defense, 
Federal Reaene Building, 
Waahlngton, D.C. 

Sent toz Secretary or laT.T 
Secretary of War 
lfr. 1onea 
lfr. l'nuben 
lfr. Stettlniu 
lfr. Iebon 
lfr. PatteraCIIl 
General llaPahall 
Jlr. rorreatal 
Adalral Stuk 
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at ,. .. tide after•• .,..,.. ot tU1 batt ot a 
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p1e \Mt tM Jaclieh Mil plaN tU1 ........ 

'II ~IIIHII .. I, 
•~•••ill t.a aa-, ••••·· •• a. -....... 

Toan aluiHq, 

,.....,, ••••s•n-.a. "'· 

.,. 7 

Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



Regraded Uclassified



October 29, 194o 
3:30 p. m. 

RJ: BRITISH PUROHABING PR:>GRAM 

Present: 

H. H.Jr: 

Knudaen: 

H. H. Jr: 

Knudeen: 

H. M.Jr: 

Knox: 

Mr. Dunn 
Mr. ltnudaen 
Mr. Nelson 
Mr. Btettinius 
Mr. ltnox 
Mr. Porrestal 
Mr. Young 
Mr. Stimson 
General Marshall 
MAjor Lyon 
Mr. Pal.mer 
Hr . Buckley 
Hr. Jones 
Mrs. Klotz 
General Moore 

Did you all get a oopy or t hftt proposed 
statement? (Attachment A) This ia t he 
thing the President ie thinking or possibly 
saylng in Boston. 

Does he have to glve the number? 

He doesn't have to do anything 1r ve don' t 
vant him to. He knovs about the meeting. 
I aav him just bet oro lunoh. He i s vai t l ng 
to hear trom thla meeting. He ie vatti ng 
to hear trom us. 

A large order sounds bett er than 12,000. 

But he isn ' t gotng to eay anything untll he 
hears trom thi s gr oup. He vente t his group 's 
advioe. 

I vould just llke to eay in thi s orovd before 
the English get here, I oan ' t esoape saying, 
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the Dlcl11b are not 101118 to wlD tbll war 
wUhout our help, I aean our alllt&l"J help. 

f! .II.Jr: Oh. 

Knox: I •~ eatletled wlth thlt. 

Forreetal: There 11 no queetlon ot 1t. 

8tett1n1u•: Dld you say military helpt 

Knox: K111tary belp. 

8tettlniu1: What do JOU sean, rrankt 

Knox: I aaean tbey can't wln alone. You aalgbt a• 
well taoe tbat. Ju•t a• .ure a• I 1lt 1n 
thil ohalr, I aa •t1at1e4 ot tbat. Tb&t 11 
whet we baYe got to keep 1n our alnd1. Ve 
needn't talk 1t outdoors, but I think 1t i1 
true. Don't you think 10, Blllt 

Knudeen: Ye•. 

Nelson: That 11 the General'• po11t1on. 

Inox: He doeen 1t .ant ue to help theat 

Nellon: No. 

Knox: Think ot the alternat1Ye. 

Nel1on: He doe•n't objeot to helplnf the• to anTth1118 
tbe7 oan PIJ tor. He doe ID t van t to g1. Ye 
them an7 ot our etutt. 

H.K.Jr: 

K. M.Jr: 

Jonee: 

H.M.Jr: 

(Mr. Jones entered the oonterenoe. ) 

Hello, Je11e. 

Pardon aae tor being late. 

You are ahead ot the Ver Department. 

You .. , I aa ahead ot thl W"r Depftrtaaent' 

ru. 
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Knox: But not the Navy. 

Knudsen: You are astern or the Navy. (Laughter) 

Knox: I would like to have that big boy at my back, 
no metter where I vent. 

Porrestal : Pulling or pushing? 

Knox: Pushing. 

Jones : I am glad you oaid at your baok instead of 
the words he used. 

Stett1nlus: 'Ohet number d id you pull? 

Jones: 6S65, and I have talked long-distance three 
times since, and every time they sai d, ·~ell, 
we hesrd you c~ll thAt number.• It ehovc the 
tremendous interest. 

H. M.Jr: I don't know whether t his interests you, Fran~. 
Stimson is bringing - maybe you wo.n t to send 
for eome brass hate. 

Knox: No , I don 1 t . 

!LM. Jr : \;a i t a minute, he is bringing Ml\rshall, \1eeeon , 
A~nold, and he mentioned three or four others 
t hat I don't know. 

Knox: l'ih!l t are we going t o taU. 1\bout, production? 

H. !·!.Jr: Well, whll t we are going to tnlk about is t his. 

Knox: This statemen t? 

H. l! . J r: Can the President make a statement similar to 
this, feeli ng thAt what the English vent - as 
! say, in principle - can he reel that thi s 
group el\ys thr t thie atut t which they have 
asked ror, which I think they gave you a copy 
of, Jeese, that there is room to r them to place 
the orders in the Uni ted States. Nov, whether 
we want 500 o r this thing or 5000 of that t hing, 
as t a r as he is concerned, he doesn' t care, but 
is there room to~ the English to place what they 

61 

Regraded Uclassified



lnox: 

H.M.Jr: 

ee7 t!M7 need lD the Un1tecl IUUe an4 get U 
w1th1n a reaeonable ti... Ie thAt putting 1t 
all right, Jrankt 

Yea. 

That ia all tha7 want to know. 

Btatt1niua: Which 1e the eohedule oonta \ned herein. 

!I.M.Jr: 

lnudaen: 

!I.M.Jr: 

ICnudeen: 

H.M.Jr: 

lnudeen: 

H. M.Jr: 

lnudaan: 

H.M.Jr: 

Young: 

R.X.Jr: 

lnudaan: 

Yea. Nov, whether 1t 1a- I don't know- trom 
Bill ltnudeen'a etandpo1nt, whether 1t 11 7,QOO 
bollbara or 5,000 boabara, or approxiaatal7 -
11 ther~ rooa tor th1e, wbat the7 are aalt1ng 
tor, 7ou aea? 

Approx1m stelyt 

Vall, I mean - you m&7 aay to them, 1Nov, )'OU 

can have th1a, but JOU can't have that. You 
t~an 't have eo aan:r --• 

You know what the7 blought. 

What? 

Th1e 111 vha t the)' brought, th1a b1g aohedule. 
That abova 1)45 a IDOnth, with 7650 ordered. 
That would run )'OU 5i aontha worth ot ordera. 

Ian't th1a e1x months' order• hera tor planes? 
8uppoaed17, it 11. 

1}85, 7650, ao I aade a deal with them that the)' 
could plaoa }050 right avay .and it vouldD 't 
Nqu1ra AD7 plAnt expandon. 

Do )'OU (Young) want Buckley here? 

I wuld l1lta to have h1• here. 

Vall nov, Bill, 11 that th1at (1ttao ... nt B) 
Ia that thia that 70u ha't'a agreed ont 

That 11 right. I told them w could rele&ee 
thAt. It U wuld be all rigbt v1th tha Arll7 
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and Navy, we would releeee t ha t . 

6tett1n1ue: Now ma.ny? 

H. t-!. Jr: 

Knudsen : 

n. u.Jr: 

Knudeen : 

H. V. . Jr: 

Knudoen : 

H. !!. J r: 

~he tota l i e ~250 . Ion't that right? 

Well , he put the t our-engine 'boo'bers 1n there. 
You take t hat ott and you have go t 3050, and 
th• t i s wh~t I agreed to 6lVe h i m. That is a 
record . 

Thi s ie what you agreed to? 

Yea , e1r. 

Ae o~ yee~erday? 

A~ ot yesterday. 

But I mean, nobody can decide whether they can 
have that or it they say thie thtng here - 'but 
the t h ing that - you (Xlot~) mrke a note th~ 
!<r . Knudsen jus t handed me that . (Attachment 0) 

',/ho was 1t - one o t you gentlemen A&id the other 
day at l unch the United St ates doeen ' t know what 
t hey can ~o until we are pushed to 1t. 

Stct t 1ui ue : Right . ThPt i s s till true. 

h .. ~. Jr: 

Jonee: 

H. lo!.Jr: 

Jones : 

li . !! . Jr: 

J ones : 

Like t h 1e aluminum thing. Until 70u get a -
I bad no idea t here vas t hat much room. 

(Y.r . Buckley entered t he conf erence. ) 

Do these fellows over here wan t t o tell us whether 
they can do it or not? 

Yes. 

Ie it his (Knudsen ' s) j o'b to oay? 

Pardon me, Jeaae. 

I em wonderi.ng , go i ng over your questi ons, one, 
t-~ . three, t our, tive, e1x, oeven, a'bout these 
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Knudsen: 

H.li.Jr: 

ltnuc!.sen: 
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12,000 pl~es, I am aeking you it it 1an't 
lnudeen'a job to anewer that question tor 
Ul. 

It 1e, and whAt be anawered thea vaa that they 
oould have a oart or 1t right avay, 3050, with 
the preaent rac111t1es. Is that rlgbt, Bill' 

Oorreot. 

At the aoment, no, beoause we are try1.ng to 
aet up some capacity tor the United States and 
we have got to get that lined up before we 
start oons1der1ng any more capacity. 

64 

Stettlniua: \/hen would you oollll:llt yourself to thoae 3000? 

Knudsen: Somewhere between Aoril 1, 142 and June , 142, 
but it some or them come in abead or time, wbere 
you now have a gap, like 1n Lockheed, we ~ould 
give it to them right away. 

Knox: I would like to put thie thought before the group. 
We can de what Bill says, the 3050, with the 
present capaoity. Let'• project the tuture 1nto 
th1e t hought and there 1e certainly a poaalbility, 
and I think a probability, that we ourselves will 
be in this thing and it ~e will have atarted 4 
or 5 plants in the Central West to make pl&les 
now without taking away from the productive 
capacity or the planta nov exhting, ve will 
have been thAt liiUoh farther along the path or 
readineae ouraelvea when we once get 1n, and 
thAt 11 aoaeth1ng to think pretty aoberly about, 
because a• tar as human intelligence can go, it 
doesn't look as it England oould win and ve can't 
attord to let her go down unle ee ve want to 
tight the reat or the world all alone, and va 
are weighing this queation or whether ve oan 
give the British aore deliveries nov. 8o let'• 
be thinking eomevhat about where ve will be at 
a year tro11 nov, beoauee I think th1e 4eo181on 
or whether va shall get in or stay out will be 
ude in the next 11x 110ntha, perhaps a ehorter t1ae. 
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Knudeen : 

Knox: 

Knudsen: 

Knox : 

r.nudaen: 

Knox: 

Knudsen: 

Knox: 

H . !~ . Jr: 

Knox: 

H.M. J r: 
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There 1e no question about that . 

We will be about 2000 planes a rear !rom now. 

ThAt won't be enough. 

All right. You know I went to rou and 
Seoretarr Stimson with a plan tor 12,000 
bombers to be put in two plllrta to be built 
b7 the United States. 

Yea. 

Now, t hat 1& aa tar aa w have gone. !low, I 
wanted t o coordinate thia bue1neee here, becauee 
going out and building plante isn't going to 
~et rou anr a1rplanee. 

It will get rou this t ar, Bill, rou will have 
the plnnt. 

Yea, but nothing in it. 

Well, at least you will h8ve something to put 
t he machinerr in when we got it. It will be 
that much preliminarr work out ot the var. 

~~Y I supplement wha t rou are saying in that 
connection? Uae the English orders to !ill 
this thing. 

'ihy, certainly. 

(Mr. StUison, 1-!r. Palmer, Major Lyon, 01!neral 
Marshall, and General Moore entered oon!erence. ) 

Mr. Stlmaon, as I wrote in my letter which I 
got ready Just aa qulcklr aa I could, t here 
are two things here which more or leas dovetail 
t ogether. The President would like to say 
something tomorrow night in Boston about aid 
to the English, and I sent a dratt vhioh I vaa 
able to put in hla ovn hand at 20 minutes or 
one t oday. I also wea able to give him a verr 
confidential meeaage which I eent rou and 
Hr . Knox a copy ot at that time and he liked 
thle dratt, but he aa1d he would do nothins 
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Stimson: 

H . l~ .Jr: 

Stlmeon : 

H. l! .Jr : 

Stimson: 

- g -

about it until he was advised by t his group. 
He would do not hi ng. He said he liked it but 
he would do nothing. I also gave him a copy -
i t ie here. It is jus t the summary ~t the 
money end the va rious t h i ngs which the £ngliah 
have placed with us p r i or to October let and 
s ince (At uchment D) , but he 113 i d he would do 
not h.ing until ve met here and he heord trom ue, 
so 1t either you or Mr. Knox would s tart , I 
~ould appreci ate i t. 

I will start 1t. 

Plea se. 

Y~ . Secr etary, you know I have been givi ng 
thi o priM ry a ttention ot my whole sttai ra t or 
the laet ten days. 

Y~y I Ju~ t inter rup t you once more, and then 
I wil l be good. Down the hell , ua1t1ng on call, 
are Purvis, LAyton , Selt and Fairey. They are 
all do wn there 1·1a1 ting in another room. 

\fell , I em going to take up , 1t I may, my 
s tatement 1n reverse order beo•use thet 1e the 
way - t he part t hat I am clear about and tha t I 
know about tirst hand. Thet 1e t he ordnance 
items in A and B. For the tiret t ime when I 
;>icked up this book o r yours , I r ound thl't wlul t 
I hsd lived with tor a week t o develop and a 
substitute t o r t he first pa~er that wee oroduced 
is now en add1t1on to it. Tha t mPJt~s a r Pthe r 
hard 1n1t1al thing t o gul o down 1n the t 1rst 
step. 

'•ihen 91r \/alter br ought h i s t1ret oropos1t1on 
in r egard t Q ordnance, i t was in subs tance 
like A. I spent two days with him t1ret on" 
that . Then he came back and announced two days 
atterwar~ t~t he had been thinking 1t over and 
he came beck with B as a eubat1tute tor A, t he 
a1x d1vie1onR eau1pped wi th Ameri can ecu1paent 
and we e~ent ftnother day on t ha t and were 
agr eed that ~e could c l ear t hat ~1th the 
statement s - and wi t h the very alight changes 
thRt we had and we t hought 1t wa s the one -
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Stimson: 

- 9 -

the propoeal in eubetance to equip ten dlvieiona 
with Amertoan equi p.ent . That revolut1on1~ed 
the situation. 

But when he comes and proposes A plus B t nste&d 
ot B instead or A, wh7 - and it comes to me at 
2:15 and you meet et J:JO, why it outs ua in a 
position where I can't ~ewer offhand. 

You decided the camel was in the tent then? 

Wi th the beat or intentione in the world , we 
can't tell you now. I have been sitting with 
the Chle t ot Starr and the Cblet ot Ordnance, 
with t he Chief o r t ho Air Corps and eleo with 
General Moore, who has charge o f that. We 
have been s i tt i ng hard on t his ever since we 
got 1 t and we can no t w1 thout f urther study or 
the detaih tell you ho w much - i t he te going 
to 1naiet on A, which he had given up the other 
day, we have got to ~ke a new study or it. It 
will take some short time, but H 111 a very 
dangerous thing, it I may say ao, to have the 
Presi den t go ot t the springboard on a statement 
ot tecta which hae not been cleared by hie de­
part ment offi cers. 

6? 

Now then, ao to the 1\ l rplanes , I apeak there 
with much more reluctance mysel f because that 
has been hl\ndled by others. Didn't Judge Patter son 
come over? 

~ell , Mr. Xnudsen and Judge Patterson have aleo 
been into this thoroughly, but the conference in 
vhich they were there, I dictated this statement 
which I have written here in pencil, thet the ~ 
to tintah th1a pr ogram which i s on the page 
entitled •statement or Br1t1ah Aircraft Requirements . • 

•To ! i n1eh t hat program by June JO, •42, would 
atrip both the American Army and tho American 
Navy ot our pl anes, in aubetance.• Nov, do we 
want to take that chance' In other words, the 
putting o r that f orward by those dates - where 
1• my map? Well, here 1e a tentative cbart which 
we have drawn which shows what I meen. To move 
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Knudsen : 
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that forward to 141, June JO, would cut orr 
the p roduction or our own before they were in 
tu1l production and would cut orr Also - i t would 
have to be delivered before the British bad 
an~'here reachAd the peak or t hetr present orders, 
their present other t hAn the super1moosed ones, 
I mean , ond we see no way by which thAt could 
be carr ted· out w1 thout - by adding it after the 
peak of oroduotion i e reoohed, 1thich is somewhere 
about Feb~~ary or Y~roh, 1942. 

After April, 142. 

:/ell , I ao even oore op timistic th'Ul you ere, then. 
: sai d March wa s when t hey rePched t he peak. 

Oh. 

By Pdding it aft er t ha t time. Now, of course, I 
dc!er very greatly t o ll.r. Knudsen on any state­
menta o! that sort , but I am informed that he 
has confirmed t hese statements ~1ch I have been 
told since lunch time. 

'.iell, mey I a t teoot to answer you? 

Certainly. 

llo one ><ould 

And ee I eay now 

68 

No one would expect you !roo lunoh t i me until 
now to give an answer that w~uld ~e worth anything 
t o e memor~ndum like this. Ae I said betore you 
came ln he r e, all I could hooe for is a o~d1f!cation 
o! t he statement tor two reaaone. One, inasmuch 
ae l:r. -- I can eay this much in t his room­
Churchill hae sent thie very, very serious 
memorandum in connection with t hia, which need& 
an answer some time, at th1o Junct ure - you will 
agree to that. 

I do, and I have mi ne interlined. 

Good. And let'e forget the domestic situation. 
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H. M.Jr: 
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I . would like t o see the Pree1dent do it, but 
t hat is unimportant. He doesn' t have to, but 
I think !4r. Churchill needs en answer, and then 
trankly I would 11ke to eee the - I try to alec 
be lOO)io frank - t hat we make a collllll1 tmen t t o the 
Engl i sh without getting down to types or anything 
tha~ w1th1n reason there ia room t or their 
program in this country. Nov, I don ' t mean how 
many planes o~ how many guns or whe t her it is 
eo many bombers or so mtuly this or so many 
machine guns, but that a reaeonable reque st 
tor th8l!l can be :round. 

I teel eo strongly with you. Last Saturday 
when I t1nished with Sir Walter Layton and went 
home to my modest domicile, I felt lighter hearted 
than I h~d tor a long time , because I telt that 
we bod cleared a proposition which vas in my 
special charge as to the ordnance ot the Army 
and now I come beck here to tind thet i t has 
been superimposed on another one. Nov, you see 
the t wo - 1n your own letter , Kr. Secretary, 
you make 1t necaseary :rcr me to be very careful 
beonuee you say in the laet sentence o:r the 
latter to snob one ot us, "It goes without 
oay1ng t hat 1:r this grouo a t 3:30 this afternoon 
approves ot this drat t ot this statement tor t he 
President, t hat we a gr ee in orinciple that the 
English can place this order. • 

In principle . 

I :reel the reeponsib1lity ot that very heavily. 

\~ell, I wrote it caretully and in the most 
serious :rrace ot mind. 

I mean, t h1a io e more serious proposi tion 

I d i dn't write tha t lightly. 

I know, I know you didn't. I know you teel Just 
ae I do about it, but we are going - t he ~ole 
thing i s, particularly in view o :r the s ituation 
~hioh 1s described in the other paper wh1eb you 
sent to me, I teal the moat solemn responsibili ty 
about it. It would be in such a situa tion to 
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llllllte ttol~e hopes - th/lt vould be add1ng 
anguish to sorrov. 

We can't be too oaretul. 

Mr . Secret ary, it we should a sk the British 
in the epl.:ri t 1n vhioh you tfllked w1 th them 
last Fridsy - evidently, they want more t han 
t hey thought t hey wanted then - t o take thia 
Schedule A and se t a r no poasible transform 
it into Schedule B with larger qJan t itiee ot 
Ameri can equipment , then would thtot settle 
the a1 tua t1on7 

':'ho.t 1e right. 

Whether they like it or not we 
"Thia ie all we csn give you. 
most or t hle.• 

could say, 
Nov, make the 

Oh no . The trouble 1a, you Pre taking it 
backward, lo!r. Secretary. Schedule A has never 
been accepted. 

No , I am t alking about Schedule B. Supposing 
we dcu bled Schedule B to tako care c t the 
equipment p rovided ror in Schedule A and 
American equipment instead ot Bri tish equip­
ment. 

They wouldn 't aay that would aat1aty them. 

The hell w1 t h them, they would tAke what they 
could get. They a re t1ght1ng tor the1r lives. 

I know, but I am trying to heln them get what 
the7 need. 

I agree with FrAnk Knox and I have said this: 
As t llr as I am concerned, I hsve reached t h1a 
point, thAt I wouldn't urge Army or Navy or 
the national defen se people At th1e stage to 
nut t hemselves out except t or American e~ip­
ment, Americrun type plnneo, American t ype guns. 

You can't take the - the t iret item on Schedule A 
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ia 303 1 s, and that ia not an Anlerioan item. 

We can give them a billion 8pr1ngtielda in the 
next year. 

It you will wait, I will give you the British 
aide tor a moment, but you are toroing a mixed 
dozen down their throats, two klnda ot ritlea 
which take dltterent kinde ot a~unltion, and 
which they think they canthandle together. ft 
waa tor that reaaon that they come over to this 
other pll!ln, but tor a separate toroe. · 

What I am proposing ien 1t that we force two 
kinds ot rltlee on them; it ia the oroposal th~ 
they take only one kind ot rifle and that our 
kind and thia we supply the ammOnltion tor. 

The troubl e ie that all their men are equi poed 
with the other kind. 

71 

I think what you are contusing there, Y~. Secretary, 
ie this. They are speaking ot another force in 
another place. 

All right, now listen, General, it you bad to 
tight a battle and you couldn't get 303'e and 
you could get 30's, you would take the 30 1e, 
wouldn't you? You would take them, beoauee that 
ia all you could get. You are giYing them a 
daon eight better ritle beaidea. 

It you took the 30'e and round that the only 
ammunition thnt your munition m~nutecturera 
could oend you ~a 303'a, you had better have 
clubs. 

Wait a minute, I said supply the ammunition tor 
thee. It 1a much easier to do that than 111.8ke 
303 gune. 

They argue oretty heaYily against that. 

They have got it in their cinde, but they have 
got to take what they can get. 

The only way you can uee your scheme ie to give 
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them the 30 dlvieione with American etocke. 

lfuy not? They will t1gh~ juet ae well with 
Springfi eld& as Entielde , or better. 

They hRve already got the d1v1a1one organi ~ed 
and e~ipped and they are trying to get 
maintenance. 

Can't they supoly the replacements, t he outfits 
they have now got with 303 'e? 

No. 

Then they had better t hrow tha 303 1 e awy. 

Then they wouldn ' t have anything tort~ years , 
it they did that. 

Ohat ie the d1tt1culty ot making the 303 1 e? 

It ian' t adding new boring maohinee, is it, 
Bi tl? 

No, it is --

It i sn 't t he mere bori ng ot the barrels. We 
went through that carefully during this last 
week's conferenc e. 

They ae~ed tor 300 Springt ielda and a million 
ot the o there. 

You hav~ got to completely change t he breech 
mec!L"Uliam, which means throwin& away the rifle. 

Ot herwise, it we had eent them the American 
rifles and we could pour it out at 3,000 -
you have got t o change the whol e se t up. 

They p robably use an entirely different type ot 
bar rel. 

You eee, we have a set ot t oole tor the rifle s 
over in Rock Island. 

They can turn out a thoueand a day when they 
get goins. 

Regraded Uclassified



H. M.Jr: 

l(arehall : 

l! . l! . Jr: 

!.arehall l 

Knox: 

l:&rehAU : 

Knox: 

Marohall: 

St1maon: 

!!ershRll : 

H. !'. Jr: 

··arsball : 

H. ;~ .Jr: 

St1oaon: 

- 15 -

General Marshall , isn't there - I mean, 1r 
the eituat1on ie ~e ser1oue ~~ Colonel lnox 
eaye it is , and we 1noroaoe this oapaoity, 
th1s production or thie country, or the 303 
and the other t hings they want, that ie no 
use to you? 

None whatever. 

I wuldn 't do it. 

The main thing, it 1s 21\ yeare at the earliest 
date bef ore you get anything. 

On whit? 

303 ' s. 

Let's talk about 30 's. 

In about ton months you ·~uld be at a thoueond a 
day. 

There to t he an ower. 1'/e will say, "We con 1 t 
g1ve you tha 303'a; we can g1ve you the )O'o . • 

lie eaid thAt all l Ast week. 

lie are all 88y1ng the aaoe thing, but there is 
contusion as to what we are le~ding up to. 

\bat are we leading up t o, General? 

o whet her you add a num~er ot d1V1e1one to 
thts end ignore t he other pBrt ot t heir re~ueot. 

The point I am not con~1nced ot ie the ten 
dtv1sions. I am not convinood that they are 
golns to have ten divieione uo here in Canada 
somewhere . 

They are not putting tho divisions in Cenada. 
That is merely tho baee rrom where they receive 
their mun1tione. They ore trying to - ot course, 
they need troops all over the vorl~ , as we need 
them all over the hem1ephere, and then we are 
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tr7ing to arrange eo thftt they could have 
thie separate atutt to uee in a ditterent 
"Oart ot the world trom the oth~ra. 

Henr7, it you say to them, •we cannot poeaibl7 
undertake the DIBnutacture ct a million 303 ' • 
but we might give you a million 30 ' s--• 

~le have said that. 

AU right, but thls time t:e will ear, t h1e 1a 
tinol and thle is what we oan do. •hat are 
they going to do? 

Last Friday they were going to accept B. When 
I get here a.tter lunch I get A and B. 

There will be no queotion ot what they will do 
it we etitten out and it 1an 1t because we don 't 
want to , it io because we can 't. We aren't 
being tight with t hem or equee£ing or anything, 
we will Just tell them we can't do what they ask, 
but here 1s what we can do on the other aide. 

Speaking not tor mys elf but the gentlemen who 
are the ohiefs or the ditterent departments 
in the \!a r Department that I have llobored with, 
I have never eeen a more earnest e_nd determined 
a ttemot to tultill the means or t his desperate 
situation in the Briti sh than I saw last week. 

\/ell, I am Just impreued with the idea that 
thle situation over there ie getting taare and 
~re critical· every 2~ hours. 

So e.m I. • . . 
Knox: And aa I ~aid ~ this g roup betore 70u c~~e 1n, 

Henr7, I thlnk the Brit1eh are going to get 
licked unless we help them and I don't mean 
Just help them by sending them mun1t1ons , and 
1! that i s ~~t we taos, then the expansion o r 
our productivity or these vpr1oua t7Pea of 
mun1 tiona thttt we use 1n our own Army will 
be helptu~ to us. 

St ettlniue: Right. 
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Right. 

So my thought ie to eay to the Britiah, •we 
would like to help you all we oan but ..,., can 1 t 
Mke the .. Engl1eh typee. We CNl Mite Aaerioan 
typee, acd tlult ie all we oon give you. You 
have got to make the beat or it.• 

Ia th1a group willing to remit thia to me with 
power to act on it? 

I am. 

I am, 1r you reel agreeable to that point or 
view. 

Ie that all right with the Derenee Oommiealont 

Sure. 

I cean, ait down - I am talking about the or4nanoe. 
On the airplAne a, I don 1 t reel qual1t1ed. It we 
can do that, I think we can bBndle it. 

Knox: Row do you reel about it, Henry? 

Stimson : Vell, I haven't had a ohanoe to talk to--

lnox: How 4o you reel Rbout the general propo81t1on or 
saying to them, 1 Ve can't CAke the 303 but we 
will try to make a lot more Springtielda.• 

St1e~aon: He accepted it gladly laat wee.lt, but he ha4n 1 t 
yet COIIIIDunioate4 w1 th hie own home government. 

Knox: I am perreotly agreeable to leave it to you. 

8tett1niua : With the underetandlng it ia Amerioan design. 

St1meon : Will you aooept that aa a reaponatbility tor ae? 

Karehall: Yea, eir. 

SttCiaon: All right. 

K. K.Jr: But I am more than glad to - you think th8t 1a 
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all right, Jesse, don 't you? 

I don't t hink I htwe quite 60 t 1t. 

\lall , the poi nt i s th1tt Stimson says, i s t hi s 
group willing to lenve it to him to negot i ate 
with the English ae f Ar a& th~ ordnance 1s 
concerned, I take it, he teel1ng thAt the 
oo1nion or this 0 roup iA leani ng tovard that 
WP could inore~ee our oroduotior. tor AcerioAn 
tyr.P ~un1tione and that they vill have to teke 
it or not teke it, but he vents t he autho~ity 
eo ~t he cnn talk on ordnance, hPving the 
reeling t hat thte grou!) 18 w1 th him on that 
phase. 

I think he ehould have it. 

ThAt ie whPt he asked tor. 

'./ell, I em very g l ad and I have steted t hat 
if t•e cl' n do more , we will be the first ones 
to do 1t 1n gi v1nK sorne thi ng to them from A, 
but I can 1 t tell no11 , \ n the time t hat I have 
had t o di&cuse it how much that ~ould be. I 
think :1e could g 1 ve some from A, but it would 
be ~retty small. 

Out let's come bAck to t his atPtement the 
P~ee11en t ..ante t o oeke to':lorro~: n1ght. 

All right, e1r. Nov , do you vant - do yo~ 
went me ;o cc r.tinue on that? 

It you 1:ish . 

•hi e has been ~ very hasty nrepare tlon. The 
first one 1e ve r bal , but it 1a 9 very 1mport&nt 
one. I t was sugges t ed to ~Y simple mind by 
B more subtle mind. Throu~out t hls peoer 
you hP ve spelled s 1rolene 88 it i8 spelled 1n 
Orest Br!tAln, but not ns lt ie spe l led in 
AmPrics. 

.Ul right. 
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It doesn't take J. Edgar Hoo~er t o find out 
what kind or a stenogronher wrote it. I am 
caught. (Laughter) · 

All rlght , you have got me, ao usual. 

The second sentence 

•eu1lding on the foundation provided - • 
I have no othpr suggestions on (/'e first 
sentence. 

h . !~. Jr : hll right. 

Jcnea: ~his 1s for inclusion in a aneech? 

l.. , .. Jr: This i8 for inclus i on 1n s speech the Pres i dent 
i s nropooing to make t omorrow night and he hee 
go t th is statement and he wonts the advice of 
t h is group, (1) should he do it, and ( 2) it he 
should do 1t, any 8uggeet1ons in the statement. 

Jonea : \/hose u ride will be hurt 1l' we change 1 t, 1t 
wo suggest changes? 

!:! . !~ .Jr: Nobody 's. 

Stimson: l{y suggestions are not verbiage but suggest1on8 
ae to amount s 

.ones : Pardon? 

Stinson : My 8uegestions a re as to ~m ounts , not verbi age. 
I think, as you heve ohraaed sentence No . 2 , 
the words, •very imoortant•- I ~~uld modl!y 
t hat. You could say, •very substantial, " or 
you could say, •much larger" --

Forr pstal : Or you coul d Just sAy • auh8tent1al nro;>ort1on8 . " 

Stimson: Substantial p ronort1on8 18 all right. 

Stet t 1n1us: Ri ght . 

H. Y. .Jr: iiell, General :~rs!v\11 v11nte to leeve that 
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eentenoe out entirely. 

lfdl, of oouree, w thought that when ..,. bad 
eo .a41f1ed 1t, 1t waen 1t etrong enough to be 

How would it be, Henry, to eay thia. I am 
Ju•t thinking out loud. The 8trength of the 
RAF after three monthe or blit~krteg - the air 
etrength 1e greater now then when the blit~ieg 
be~, and this preponderance in etrength ie 
due to the cont~ibut1on made by Aaerican airplane 
faotor1e8. That 18 a •err imnrea•i•e etateaent 
and it hapt>enB to be a true 1tateaent. 

I don't think that 1e true, Frank. 

It ie true. Alii I right, Henry? Isn't that true? 

H. M.Jr: Yea, it 1e true. 

Stett1niue: It ie true? 

Jonee: 

H.V..Jr: 

Knox: 

H.M.Jr: 

Knox: 

Stimson: 

Forreatal: 

Knox: 

Yee. 

You mean they have got more now thAn they had? 

Yee. 

I aaw eooe intimat1on that you knew it, becauee 
you had the same information I did. 

The one you bad ia t'IIO p1ecea of paper. One waa 
a pink piece. 

That 1e right. 

If that waa in there, I preeeMed it 80 o are tully 
that I haven't read it 8inc8. (Laughter) It rou 
aay that it oontatne euoh a atatement, I will 

Our own fellow aeya that eame thing, too. 

Thie 1a right out of the feed box. ·~ not 
oap1tal1&e on that trut~ if it can be done without 
inJury to the Britieh 1ntereate? 
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Stimson: I can hardly believe that etate•ent ~• you 
etated it. 

Knox:· I think I stated 'it correctly. They have more 
planes and more pilote than when the blitLkrieg 
bogan. 

Bt1maon: But thAt ie due to ue. 

Knox : Ch yee, " e made 1t poea1ble. We have contributed 
mere pla.nes tha.n what they lea t. 

Knudsen: Due to the CfflMIIIlne not ehoot1ng doYn mmy. 

Jonee : How many have we ehipped over there? 

Stett1niue: lolr . Young would kno w. 

79 

H. M.Jr: Thet statement that Frank lnat 1a malting 1a 
perfectly correct. Whether you want the President 
to malta ttut 18 something elee again. 

Jonee : 

Knox: 

Young: 

Knox : 

'l'hat ia the question I raieed. Do we want to have 
the President aay that? I don't know any reason 
why not, but I am not very eubtl e about thtee 
things. 

I am wondering, i t we get credit tor having made 
that possible, hew many have we sent them? 

lieU , let's find out. Phll Young will tell ua. 

Approximately 2,000. 

Yea. Well, 1t ie eaa1ly two. 

Btettiniue: In what t1me, Phil? 

Since the beginning. 

Combat or training? 

How many or those are training? 

A littlo leas than SOO. 

I t ie et1ll true. 
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Thi e ie the beginning of the war or the 
beginning of the - -

Since the beginning of the war. The British 
ga•e t hie ae - these are Juet British GoYernment 
orders. The ee excluded the planes thet were 
l'hippe d to France. 

About 100, then. 

Ae a tra1ned newspaper man, the etats-ent I 
augguted would haYs a hall ot a greater 
influence on an audience than thto one that 
is here, beoauoe it will aeaeure the significance 
ot our contribution to the preeent air defense 
ot Ell gland . 

Well, to get right down to brase taeke, thie 
aud1enoe 1a one that he wante to conY1nce --

Here i o a perfectly ~ood statement. The ei~e 
ot the oontribution we baYe made to the British 
defense. 

What we could do 1B, it ~nough or the people 
agreed with you, we could Just take this sentence 
and paste 1t over thie and eay, 1 Th1s is a possible 
eubet1tute,• and then let him decide. 

I would agree with that. 

He has the same 1ntorm~t1on you and I haYe. 

Ae Just - this would be "' a eubet1tute. 

It seez e.to me we ought to let t he British tell 
t heir story and we will tell ours . 

Well, the purpose of thie statement is to ehow 
how muoh we have done to help them. 

Yea. Now, when you compare that poe1tive tactual 
ltatement tl1 th the statement the t they will 1n 
the early future attain very important proportions, 
it Jus t means little or nothing. It 1a Ju9t a 
generality . 
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Ur. Knudsen, before you came in, he questioned 
putting in the worde, 0 12, 000 planee.• 

Well , I think it is a little bit expanded. 

Do you (J(n(Jl() mind repeating to Mrs. l!oHugh 
whet you said? 

(The reporter read baok the following statement 
by Mr. Knox:) 

"The atrength of the RAF after three months or 
blitzkrieg - the air strength ie gre,ter nov 
t~n when the blitzkrieg began , and th1a p~e­
ponderance in strength i e due t o the contribution 
made by Aoerican airnl4ne factories .• 
(See a ttachoenta E and F) 

Doesn't that mean we have got t o build some new 
taotoriee? 

No. We have got the oreeent rnotories to build 
2 , 500 planeR a mon t h and I told you t1ro gentleman 
the t I vee aft er 12,000 bombers, which would gi ve 
ue )00 more a month. 

y,.,, 
That I depende~ on the expansion to bring 1t to 
the }00 , to make it 3, 000 a month. I t you are 
talking about 3,000 a month, then you want to 
gut 1,1.100 more, which 1e their lateet oropos&l. 
•hen you vould have t o build. 

It would be 4,4o0 a montht 

4,4oo a month. The t 1e tv1ce ae many ae anybody 
ie making in the world. 

Suppoei ng ve do contemp~te t hat tor a minute. 
It may be ooesible we will have to do i t , nobody 
knows. Wouldn 1t that involve the bu1ldl ng or 
some additional plante? 

Sure. 

Vell nov, don't the Englieh otter to pay tor 
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this investment or these additional plants? 

llbat is that? 

Don 't the English offer to pay ror that? 

They won't pay a nickel. All they do , they 
pay for the plane as the plane goes out and 
it they don't take the plane, 11e don't get the 
money. 

Well, you would hAve to protect youroelf there, be­
cause aa I understand their propo.-1 - maybe I 
am wrong about this - they propose to pay ror 
the additional investment in add1t1onal factories 
to build up this average in the price they pay 
t or the plant and they would have to give us , 
before ve put a lot or dough in t hese tactor1ea, 
so111e guarantee t hAt it the:~ out their orders 
ott they would take ca r e or the initial cost. 
ThRt would be good business, wouldn't it? 

It would be 1,700 planes. 

~/ell , you can 1 t stop and think or all the orders 
they are going to give us. 

llo, but I AJD Just thinking ollt the practical 
aide or it, see. As rar ae I am concerned, you 
can tell me about the 4,1loo plane£ and I will 
build the factories tor t hem. 

4,400 a lll0nth7 

Yea, but you are not going t o get that right 
away. You are s~rsad so thi n nov you would --

Let's put it this vay. Supposing we knew that 
by a certain date we were going to be interested. 
llouldn 't we be starting some new plane factories? 

Right. 

Then why don't we do it anyway, because the 
chances are damned good we will be in the wnr. 
It they are vUling to pey t or 1t and Jesse Jones 
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can finance it and they w1ll JI'OIIIhe to uie 
good it they quit before the .-r ia oYer, 
why ian 1 t tbet a good thing troa our point 
ot view? Why not do it M;rway Md then the 
statement• will be true. 

Knudsen: Supposing we didn't hAve the Brit ieh ordere, 
we have got the adequate o&paoity now. 

Knox: You beve got the adequate o&paoity now? 

Knudsen: I think 3,000 olanee a JDOnth ie all we would 
need on a war bae1e. I don't know whether 
;you ( Marehel.l.) think we ought to go !>..1.-ther 
thAn that, and,ot course, when 70u go talking 
about 3,000 planes a 1110nth, 70u are talking 
about a trainer end a boaber in the aame breath. 
All 70u want now- you don't want tra1nera, you 
want a lot ot bombers. 

Knox: Ot oouree, thAt would be true for a long time, 
but would it be true in a war in which we are 
participating, when we want all we can get? 

Btett1n1us: Sure. 

Knox: 

Knudsen: 

Knox: 

Knudsen: 

Knox: 

H.l!.Jr: 

I say it we were 1n the war, we · would want all 
the production we could poaaibly get, ~.4oo to 
6,400. The 1110re, the better. 

But I think we would baTe to try to use the 
preaent facilities and not IIIBke too many new 
one a. 

I know, but --

You heard me last week telling these rellova 
up in Detroit. That wae with the very idee ot 
trying to uee aa many existing tacilitiee as 
we could rather tben to go out and put up more 
building e. 

Well , euppoaing we ouit making automobiles and 
make airplanee. 

How does that looltt 
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It ia e1~1e, atr&ighttorward, true. 

'l'hls 1e the wr it rude, and I w111 Just 
put it ae a poee1ble eubetitute tor that 
o tber eent ence. 

1Tbe etrengtb ot the RAF attar three monthe 
ot blit&kr1eg ot the a1r 1e greater now than 
1t wae before the bl1t&kr1eg began, and th1e 
preponeerance or etrengtb h due ~ the oontri­
'but1on ot the Allerloan a1rolane taotor1ee. • 

Where doee that go, Henry' 

That would be a eubet1tute tor that aentence-
1'rh1e 18 growing rap1dl)'. • ..,. w111 let the 
President dec1de. 

I eee. I think it 11 much better than thls. 

Vell, I thlnk there 11 another cone1dernt1on. 
The sentence ae tt te, I don't think 1t 
ehould be used. It hae got to be .adlt1ed. 

All right. Now, where were wet 

Still talking about whether we were go1ng 
to ha-re &n)' addlt1onal plMte. 

Oh. 

It you vere talking about a noraal t1Me, 
Mr. Knudeen, you're entirely right. I 
wouldn't challenge it tor a 1eoond, but 
we are talking about th~ abnormal 
oond1t1one that w111 be it we are at 
war. 'l'bat 1e eomethtng el •e sga1n. 
Now, so tar ae building the plante are 
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oonoerned, I don ' t oare whether 1t 1e 
mRde 1n old plants or nov plsnte. If 
we could get the automobile peoole 1n 
Detroit to go half their epaoe wh1oh 
is already under a root to build new 
planes, 1t is Just the eeme ae building 
a new plant. lie have got to eome day 
reaoh the point where we real1~e thst 
P1rplanee are more \mportant to our 
detenae than euto~obilPI. 

lnudaen: I have no quarrel with that. You tell 
ce how many airplane e you want and I 
will ~nke them, but I will tell you 
that when you eay planea at the end 
ot 1 424oyou certainly aren ' t going to 
get 4, 0 airplanes a month at the end 
ot 142, I don't oare vho doea it. 

:.taro hall : There are a lot ot oo-releted item a that 
go with i t, because there ie nothing more 
ueeleas in the world than n plene without 
all the other th1nga. 

Stet tin1ue: Of course, we have to go baok to the root 
of many of these th1nge. Mr. Secretary, 
the three det1n1te ahortageo that ve 
would run 1nto 1n mater1ala are alwa!num, 
alloyed steele, and Neoprene, a synthetic 
rubber tub1n~ made by t he DuPont Company. 
They are having to double their ca,ac1ty 
and there 1e a shortage on tb..•t nov. 

lnox: How long will 1t take them to double their 
capacity. 

Btet t iniue: They are pretty well along now. 

Knox: Three or tour mont hs more ' 
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Stettiniu•: Yea. Nov, the alu.inua thing, No. 1 
is the oover shortage. With Bonneville 
end T.V.A. , right now ve are haYing to 
allocate power. Nov, it we are to 1n­
orea•e our aluminum taoilitiee, we oan · 
do it with plenty of not i ce, but we must 
have time, Frank, to build aoae power 
stations on a program ot thi1 kind. Now, 
what you aay is absolutely right. It we are 
going to do t hese th1nga, we muet know nov. 
Nov, the al~nWII tor thia prograa we are 
d1acussing, you oust all reelite it will 
have to come out ot civilian needa. It 
ia n~ possible to make available the 
alwainUJII tor thia detenee program 1n the 
t1ae required and take it away tro2 your 
praeent ?roduction down in here without 
going into civilian needa. 

Knox: How about civilian equ\pment they have 
got now? 

Stettiniua: Well, you would be intereeted to know, 
because I think this ie going to be a 
constant thi ng w\th u1, the shortages ot 
aluminWII i n this program ahead, that ot 
the aluminWII industry now, 29% goee to 
trMeportation, land, air and water, 
l5l' to machinery and electrical appl1ances, 
14% to cooking utensils, 10% to eleotrical 
conductor s, taking the place ot copper 
wire. Nov, not t hat we could pick up 25% 
ot this alwain\llll industry - it 1a consWI!ed 
by cooking utensils and eleotrio wire tor 
trensmleei on purposes. tlov, those two 
could 1Qmediately be - -

Knox: Would that give you enough to mRke this 
program? 
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Stettinius: Yea, it would. Eight peroent tor building 
construction, six percent tor rood and beverage 
containers, tive percent tor chacicale, tive 
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peroent tor iron and eteel iDduetry, an4 
10 torth, Bow, what we ll't 11)'1118 il that 
b)' exeroil1ng pr1or1t1u onr o1rtl1an nee41, 
1uoh 11 the two item• ot oooklng uten1ile and 
eleotr1o oonduotore, ve oan tumilh all the 
alwa1nua that ve require for th11 prograa lf 
ve ban t1 ... 

I Juet - were :rou througb' 

Ye1, I vae f1n1abed, 

Jones gaYe me thle ae a po11lble eugge1tion 
to follow rlgbt along atter Oolo!Ml Knox• e 
etateMDt. I vUl read 1 t, He PQte 1t tb11 
VI)', I Will jult read it thll VI)'. (.lttllOb­
aent G) 

1 fhe Britilh Purobaeing Oommill1on baa aeked 
the Prior1t1ea Board, oonlllting of Villiaa 11. 
ltnudeen, !!4vard R. lltett1nlu1, Jr., llDd Leon 
Rendereon--• Well, lt le our trlend here llleo, 
Xeleon, • •••• for permlaelon to negoti•ta with 
.lmarioan manufaoturere for the purobaee of 
12,000 a441t1onal a1rplanee to-r var !)UJ'polll 
to be dellnred b7 June JO, 1911-2. !ble vlll 
br1118 Britain' e total ordere for 11111 tar)' 
planee from the United Statu to more than 
26,000, all to be de11nred v1th1n the next 
tvent7 aonthe, It thele ad41tional ordere 
are apprond, some additional plant fao111t1ee 
vlll be required ln order that the preeent 
prograa ot bu1141ng planee tor a1li tar)' Plll'­
poeel both tor the Un1te4 lltatee and Great 
Britain will not be interrupted, .Ueo large 
additional ordere are be1118 negotiated tor 
tleld gune and other artlller)', uohlne gune, 
riflee, tanke and oompleaentar)' equipment 
and .-munition. Under the Pr1or1t1ee Ooa­
alleion reoentl)' eet up b)' the Preeident, 
all additional purohaeee of thU oharaoter 
auet be approYe4 b)' the Pr1or1 t1ee Board. 
!be plant oapao1t7 neoeeell')' to produoe all 
ot theee ll1l1tar7 tao1lit1el vlll be aYall­
able to eerYe the needl ot the United lltatee 
1n 11D7 nergeno)'. • 
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!'hat 11 to talte tbe plaoe of all tbe r .. t 
ot the etatnentt 

All the hat of it, lfow, that 11 not aalt1ng anr WUieOeiiiii'J pi'OIIilel Or J)I'OIIilel WI oan It 
tu fill, I think 1 t Will eeMe the Preli­
dent•a parpoee better, it aeeaa to me, and 
it 4oeen1 t put antbody in the attitude of 
mlelea41ng the Brttiah nor aialea41ng our 
own people, 

!'hat waa the tear I bad •• to the preaent 
one. 

Xr, Secretary, did the paper 'ldlloh rou juet 
read proaiee 12,000 planea by ·-~ 

I wouldn't gin it a 1 42 date, I th1Dk it 
ia too 41eaourag1og, I wouldn't giYe an7 
date . 

LeaYe out the worde •to be del1Yered by June 30, 
1942.• 

Ve don 1 t think 1 t oould be done. 

Let'• Just ear 1 ae aoon •• poaaible.• 

1Ae eoon ae feasible,• 

I would eiaplJ' ._,., 1 !'he purohaee of 12,000 
additional planea, and let it go at that, 
1!'h1e v111 bring Bri tatn • • total ordare --• 

Would J'OU lUte to haYe th11 read aloud againt 

Yee, 

1 '1'he Britt~ Pul'obaaing Oo..taaion haa aalted 
the Priori Uee Board, oonl1e t1ng of lfelaon --• 

lfo, Don 1en 1t on the Board, He ie our Adalnie­
trator -

ll'ranlt, 1t J'OU don't aind, tallt1ng tor tbe 
Preeident, "DUt it, 1 I han 41reoted the re­
queat troa the ]IW'Ohuing board to tbe Prlorl­
tlea Oo..taaion.• 

88 
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Without anr names. 

Talking ror the President, 1 I h&Ye directed 
the request from the Britilh Purohaeing Ooa­
mieaion to the Pr1oritiel Board or the Rational 
Defense Oounoil,• 

That ia rif!ht, 
1 I han d1reoted the requeet rrom the Br1tUb 
Purahaa1ng Oo..tnion to ~e Priorities Board 
or the lfat1onal Derenee OounoU, I A1l r1gtlt1 

Leartng the nuea out, 

89 

Yea. 

I would think he would l Ute to uBe the nuea 
when he was making h1a epeeoh, beoause he 
would like to give these young men a little 
adYertising, They are all young men and they 
have got to make their ware in the world. 

Sooner or later, 

I Will read it. 
1 I han directed t he request from the Br1t1ah 
Purohae1ng Oollllll1ee1on t o the Priorities Board 
or the Rational Detenee OoatmiUion --1 That 
4oean 1 t read e.ootblr, It Will have to be re­
written. • •••• ror per.ieeion to negotiate With 
Aaerioan .anutaoturera ror the purobaae or 
12,000 additional &1rplanea, Thie will bring 
Britain's total order• ror military a~lanee 
rroa the United Statea to more than 26,000. 
Ir these addit ional order• are approved, some 
extra plant raoilitie• Will be required 1n 
order that the preaent prograa or building pl&nea 
ror military purpose• both tor the United States 
and Great Britain will not be interrupted. 
Aleo large additional orders are being oon­
a1dered ror field gane and other artillery, 
aaobine gune, rtrlea, tank• and oo11plnentarr 
equi:s-ent and -'.t1oa. Under ~e Priorities 
Coaaiee1on vbiob I reoentlr ~1nted all 
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additional purchases ot th1e oharaoter 
muot be approved by the Pr1orit1ee Board. 
The plant capacity necessary to produce all 
ot these military taoilitiee will be avail­
able to serve the neede ot the United Statee 
1n any emergency.• 

I think that can be smoothed up and will 
cover this thing better. 

It 1& a little bit - I would like to have 
it much more - inetead ot ea:ring --

Yea. It can be written over. 

A little emoothert 

No , that 1en• t it. It we are going to uae 
it , I would like to ea:r - 1ne tead ot ea71ng, 
1 It these additional orders are approved,• 
I would much rather ea,., "When these addi­
tional orders are approved.• 

I had in mind -

Give it to them 1n t he attirmat1ve . 

Ma;rbe you are right. Here U the thought 
in m7 mind. 

Because then the people Will ea,., •Well, 
Whent • 

The thought that 1a 1n m1 mt nd vae that t he 
American :people, a lot ot them, are thinking 
that we IIIUetn• t g1ve awa7 all ot our 8f0l11Ull1-
t1on. We have got to keep a little bit at 
home. I think that he would 1n hU ovn 
language , though, put t his t hing out --

Yea, but the point that I am aek1ng in hU 
behalf 18 , I don't want t o have him oome 
over and &aJ t o me, •Well, when - did th18 
group say the:r can or oan•tt What 1e the 
anwert Can the7 or can the7 not take care 
ot i"" And that is 'lllhat M;r. Churchill vante. 

so 
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Be doeen 1 t wet u if, he wut1 a ,ee or 
no, 

'l'hoee aen over there have got to anewer 
that. 

Well, if you are not g1 ving u1 an:r t111e --

I a. not putti.ng an:r time l1mit on it, but 
both xr. Cburoh111 and the Preeident, I th1nk, 
are entitled to a :rea or no, 

It oan be done, it there 1en•t a t1M l1111t, 

Let'• take the ti.a liait out, 

I think that ie neoeaaar:r, It could be dona. 
I think it ia all right and deeirable to taka 
the order, but tha:r han got to undaret~nd 
that it 11 going to taka aore t1ae. We can't 
afford to lllielead thea beoauee we would be 
guilt:r --

I don't think we oould afford to mialead thea 
even b:r a silence altogether. 

Can I jullt read thil, Which I take it 18 the 
War Depart.ent • a correotion, before we take 
Mr. Jonee• onet OlD I Juet go through it the 
wa:r I have it here troa General Karehal.U 
(Pene1le4 notation• on 4ttach.ant 4 ) 

I think tbat 11 lUte the Seoretar:r' •. 

Could I read General Marehall1et Ie that all 
right? 

Oerta1nl:r, 

Let ae read hie --

I think 1t 1a the ea.e thing, n:aotl:r, ae I 
han here. 

Yould :rou read 1 t? 

Oh no, :rou read 1t • 
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I Will Jaat read 1t tor a a iaute. rollov1ag 
that bl1t&krieg atateaent or Xnox•a --

Oaapa1gn or 1936. (Laughter) 

'fhat 1e good. 

I learned something. I bad a nrr Yaluable 
experience. (Laughter) 

Well &D)'¥&11 Stett1D1UI oould get awa1 Y1tb 
that, and I oouldn•t. 

'fhe bell you oouldn'tl 

I aa a t1111d soul, rr.rut. 
1 At the B&llle tiae the Br1t1ab luppl1ea troa 
this oountrr are e.g&1n to be 1Doreaeed b7 
be&YJ orders aaount1ng to some 12,000 --• 

That 1s what 1a lett out. 

Did rou lean out the 12,0oot 

Yea , I lett out the 12,000. 

'At tbe aaae t1ae the Br1t1ab 1uppUes troa 
this oountrr are again to be 1noreaaed br 
heaYJ orders aaount1ng .._o 

• •• •. llhiah Will aerq 1t1ll t'llrther to speed 
up our aeroplane 1114ultr,. and be ot the 
greatest aernoe to Britain. 1 

Do ron ailld 1t I oorreot ,our oopJ, Oeneralt 

•o, I thought I bad 1 t tba war the leoretarr 
did. 

1At the ape t1ae the Br1t11h auppl1ea trom 
tbl• oountrr are again to be 1norea1ed br 
heaY1 order• --• 

ltrU:e 1t out down to 111hiob'. 
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And oro11 out •aounUng.• 1 •••• Vh1oh 1boalA 1ene 1t11l ftlrther ~ lpeecl ap our a1roplaae 1nduetry &nd 'llh1oh w111 'M ot the sreuen 
Yalue to Br1 tala, and aliO - e1noe thU capacity 11 built up ln th11 oountr,- to 
United States deten•e.• Are we ~cethert 

•rn guns, our indu1tr1e1 Will proTide the 

93 

Britilh with thou•andl ot piece• ot artiller, --• 
Ve don't think - there 11 onl:r one thou•and. 

Oh, then •sany1 11 out. • • ••• With thoueandl ot pleoee ot artillery ot the latut 110del1. • 

Ye1. 

• •••• vi th many thouland• ot uohine 8UJI• --• 
Bot 1 aany•, Juet 1 thoueandl ot piece• ot 
artillery ot the lateet aodel1. 1 

And then w1 th thoulande -

• •••• wi th sany thoulande ot aachine gun1, 1 1• the next. Strike out •tent and hundradl. 1 

But lea't'l 1n the word 1 UIIJ1 t 

Ye1, many thoueande ot aaohine gune. 
• •••• with aany thoueande ot aaohine gune.• 

• ••• • With hundred• ot thoulands ot ritlel --1 

• •••• v1th hundreds ot thoueanda of r1tlee --• 

Strilte oat •rnnatng 1n~ the aillione.• 

• •••• and With liTeral thoueand tanlte, along 
With equipa~ent and ~1tion. And don't 
forget tbat the OapAOity Whioh U being 'llllilt up to aeet Ulele orclere Will re.a.ln in Ulle 
oountr, aftllable at a aoaent' 1 notloe to 
eer't'l the e1eentlal neecte' o t the Unitecl ltat•••" 
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Stimeont We vouldJl' t objsot to :rov P11'*1ag 111 the 
vorde "BritUh ord8re,• bat VB 4on't Ulllllt 
ve had better uee the vorde •1JJI1ted trl118'­
dom ol'dere.• 

xnoxt I th1nk Jeeee1 e etatement 11 better. 

B,M,Jrt . I think Jeeee'• statement 11 better. 

!tnox: I 4o, ~or publ1o OOIUIImJ)tlon, 

B, M.Jr: How about )'0~ 

8tett1D1ue: 1 agree. 1 think eo .. oleYer dratt-.en ooul4 
take boUl 11114 take eoaeth1ng out or Ule l aet 
two puoagraphl here that would etrell(fthen 
Xr. Jone1 1 1tatnent. 

B.M.Jrt Well, there 11 onlr one ed1tor 1n the rooa. 

Xnox: 

Jones: 

B, X,Jrt 

Joneel 

H.X.Jr: 

Xnox: 

B, M,Jrt 

Jonea: 

B,M,Jrt 

ltnox: 

B, M,Jrt 

Don't l ook at me. 1 am Juet the Beoretarr 
o~ the llaYT nov, 

What did )'Ou mean br tha t rellllll'~ 

!!41 tor. I 414ft' t ear publlllher. I aa14 
editor. 1 vae ftJ'T oaretul. 

I thought 1 had edl.ted that paper of roure. 

Well , then there are two. 

Bad rou ~orgotten Je•• • 11 a oubl18hert 

Do rou 1111114 1~ 1, ~or the monent , turn to 
Ohioago' 

I vilt be delighted. 

'!'heee Houlton telloVB , golly, ther are juet 
a1 jealoue. (Laughter) 

'fbat do JOU want .. to dot 

111 t at the table a 111nute and "!lilt theee 
two together. 
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I u going out of the ro011 if I a going 
to do that. 

Go into~ •• ~lot•'• rooa. 

(Mr. ~nox left the oonterenoe) 

Knu4eenl Yell, we etarted to tell 70u a little bit 
about theae planee. Do. ;r underatand that 
70u were talking about -...co plane• per aonth 
and that v111 take S,OOO aotore a aontht 

H,!(,Jrl I don't ltnov, 

Xnudeen: I aa getting a 11 ttle 41 n:r bere, aepeoiall:r 
1t t heae IIOtOI'e are all 2800. !he:r get b.l.arer 
all the t1ae. 

Jonee: I th1nlt it 1a btgbl:r dae1rabla tor the Preal­
dent to get eoaeth1ng oYer about thle Prtort tt .. 
Board. We bed better let the people get ueed 
to it. Some of tbeee d&;re 1t 1e going to 
begin to plnoh on the ehoee. 

Stettlnluer We are avtull:r oloee to 1t, Hr. rnudeen and 
Mr. Keleon and I were talking in the oar 
coalng oYer about the .. Ita up ot a Priorlt1ee 
Board tor the eteel indultr;r. Right now U 
11 on ue. 

Xeleonl Ye ha~ alread;r &DDounoe4 the ttret one ot 
oo-ro1al a1roratt. 

!'orreatalr Do 7011 ha~ l)ouglaa dolmt 

Xelaon: Yell, the:r are worlting on 1 t. 

H.M.JJ'I 

Xu ox: 

Jonu: 

(Mr. IDox reentered the oonterenoe.) 

Yonld publieher Jonee oome to attention (taoe­
t1ouel:r)t Oan he (Jonee) ha•e th1e exol'lt­
e1Yel:r tor hle pe.pert 

I Will ortUohe the editor. 

• 
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I t:h1llk ,ua w1U Uke lt, beoaa1e 1t 
1e ••U:r JOIII" 11118b81• 

1 1'1111411111 Oil the toull4at1on proY14e4 b:r 
ol:'deN plaoed lalt W11ltH' and ill the 1]11"11111, 
the 11"1Uih are now Hoe1•11111 a 1t1a4:r 
1tre .. ot airplalle 4ellftr1el a.oant11111 
to .. ftral hulldre4 a •ntb. !h1 1treagth 
ot the Ro;ral 41r Foroe, after three 110nth• 
ot bll t&krleg of the alr 11 aotuall:r greater 
now tbu when the bU t&krles blgan, u4 t1111 
pnpoDdel"ttiiie 111 atr ·~ 4elp1 te battle 
lo11e1 U 811t1Hl:r 4ue to the OODtl"1bat1oll 
aade b:r -'-rlolll Alrplalle taotor1e1. !he 
BrltUb haft now aeke4 for per.t111on to 
nerotiate wUh -'-1"1ou a~~utaoturere tor 12,000 
a441Uonal plallu. I haft direoted the reque~t 
to the Priorltlee Board of the lfattonal Defen•• 
Oo.-illlon. If the•e additional order• are 
appi'Oftd, 1 t wtll brillll Britain' 1 total order• 
tor a111tar:r planel froN the U. 8. to BON 
thiJl 26,000 and require extra plant tao111-
t1el 10 that the pre11nt progrem ot building 
plane• tor a111tar:r purpo1e1 both tor the 
u.s. and Great BrUatn w111 not be illterrupted. 
Allo large additional ordere are being oon-
11dered tor art1ller:r, uohine guDI, rifiee, 
and tallkl With equl])llllnt and ~1Uon. 

1 'fhe plant oapao1 t:r neoe11ar:r to produoa all 
ot 13111 allitar:r equlpMnt w1U be anUable 
to 1eM11 the 111ed1 ot the U. e. 111 an:r e•r­
seno:r. I (.Attaobaent B) 

!hat 11 a Uttle lhorter and I 1:h111k ea:re 
all 1t aat.d in Ule othor ltat .. ent. 

8t1"1k1 out 1 ent1rel:r" and put in 1 1n large 
aeaaure.• 

Ya1 t a ainute. llh•r•' 

I OOI)OUI"o 

• •••• 8Dt1rel:r aue.• 
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Well nov, you juet t&lte the punoh out or 
it it you do that. You are telling the 
eimple truth and the eimple truth is ten 
times as etrong it you lay it without 
qual1tioation. 

Then out out 1 entirely. 1 

It is entirely due. The increase oYer what 
they had on hand when the thing began - it 
i8 entirely wi t hin -way ineide it. !hie 
ill read t o an American audience and it il 
designed --

Read it nov Juet a minute and leaYe out that 
word •entirely. • 

'Building on the toundation prortded by 
orders placed last winter and i n the spri ng, 
the Br itish are nov reoeiYing a steady 1treaa 
ot airplane dlliYeriea uounting t o seYeral 
hundred a month. The strength or the Royal 
Air r orce after three monthe ct blitzkrieg 
ot the air i 8 actuall y greater nov than when 
t he blitzkrieg began, and thia inoreale in 
strength despite battle loeee1 ia entirely 
due to t he contribution Mde by American 
airplane taotoriea.• 

Now, do you vent to eay it il due, and leaYe 
out 12le word •entirely" 

!hat ia llhat I suggested. 

lll right, but I wouldn ' t quality it. 

Well --

• •••• i s due to the cont ribution made by 
American airplane tactorie8. The Br itish 
haYe nov asked tor permia8ion to negoti ate 
Y1 th American Mnufacturera tor 12, 000 
additional planee. I haYe directed the 
requeet to the Priori t1ea Board ot the 
National Defense Oom2iaeion. · It tbe1e 
addi t ional ordere are approYed, it will 
bring Bri tal.n ' a total ordere tor a1ll tary 
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planes from the United lltate1 to more tban 
26, 000 and require extra plant taoilitiee 
eo that the present progrM ot building 
planee tor militar, purpoeee, both tor the 
United States and Great Britain, will not 
be interrupted. Aleo large additional orders 
a~e being oonsidered tor artillerr, maoh1ne 
guns, r1tles, and tanks with equipment and 
ammun1 tion. 

1 fhe plant oapao1 tr neoe .. arr to produce 
all ot thle lll1lltarr equ1paent will be 
aTa1lable to eerTS the need• ot the United 
States in anr emergenor. • 

Stimson: The reason giTen b7 xr. lltettin1ue - I 
etill adhere - I think ae rou put it it is 
a rap at the British wh1ob will do more harm 
than good, and rou emphali&ed that . 

~nox: Well , mr ~dglllent doesn't oonour with that 
at all. 

H.~.Jr: Before I give this t o t he President, I would 
let the British see it, 

~nox: All right . Yes, I would, because ot the 
source ot that information. 

H,M.Jr: Let tbea see: i t . 

tnudaen: I still adhere to the taot thet rou are telling 
their etor, and not ours. 

8t1meon: We are telling it as it it were our war al-
together. 

H. M. Jr: You don't l ike it' 

Stimson: I don•t like that point ot it . 

Stettiniua: Whioh one, Kr. lleoretarr' 

Stimson: fhe eaphaaia - I don' t !mow whether it oan 
be helped, because it ie to an American 

98 
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audience, but I tbJ.nlt 1t 11 eo aooentuatlng 
our work at the expense of the Br1t1eh that 
1t - it will be interred eo, an7bow- that 
1t will not help thea a bit. 

Suppose you aa1d 1 due in part•t 

that 11 What I ea1d, 1 in large aeaaure.• 

'In pert• ie et1l l - 1 t 18 a etronger etate­
jllent, 

Hr. Dunn had a euggeet1on right along that 
l1 ne. 'llbat did you ea7f 

Well, I would ear - rou alght ear 1 due 111 
large part, • becaus e juet before that you 
said that the del1nr1ee, ucunting to 
eenral hundrede a aonth - it eounde ae 1f 
ther d1dn 1 t han •err 11&117 when 1t began 
and ther are not producing nrr llllllT. I 
think it shove that there 1e a great weak­
ness on the part of the ~itiah a1r etrength 
and production. 

Well, I r!eld to superior nWibere. I aa 
et111 thinking of the effect on an American 
audience. 

You are hoping for oon•1ot1on, but r ou would 
like to eee the fellow Vbo could con'rlnce 
rou • 

If you eald their 1ncreaee 1e 4ue 1n large 
part to our oontr1bution, I think you would 
be all right. 

I would lean out the 1 large1 and I think 
you e t rengthen it ldlen you do. I would 
ear 1 in part•, beoauee you han got two 
kinde of people 1n thie countrr that he ie 
going to be talking to. One 1s the fellow 
that thJ.nlte, 1 Well, you are going to g1•e 
e•errth1ng awa:r. Wb7 don't we keep ao11e 
tor oureelneti You do just as much good, 
Colonel, 1f you ear 1 1n part• ae you will 
1f rou ear •1n large part. • 
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It nO XI 

Jonee1 

JCnoxl 

Joneel 

Xnox: 

Jone11 

1tnox1 

Jone11 

ltnox1 

Jone11 

Yell1 :rou are Juet not eqlng u)'thlng 
at aJ.l 1t :rou ea:r 1 1n part"i beoauee eYer:r­
bod:r ltnove vi thout :rour tel ing thlla that 
part of the reason tor the Br1t11h air 
etrength ie beoauee we eold thea eoae 
planee, but the etrUting tb1q, the draaa­
tio thing, 11 that all of thie inoreaee, 
and more, ie due to the planee the:r got 
from th1e countr:r. 'l'hat 1e the dramatic 
thing. You are leanng it out. Wow, 1t 
:rou want to lean it out, out of concern 
tor the Br1t1eh, oka:r , but don't .ate an:r 
•htake about 1 t, :rou are weakening :rour 
etate•ent when :rou take 1t out. 

r'i'anltl:r, I han wondered Vh:r :rou aald to 
put in that paragraph about the airplanee -
I Han, about the tact that the:r han got 
110re nov than the:r had When the:r etarted. 

Don't :rou think that 1e a Yer:r dramatic 
tactt 

I wondered about the adv1eab111t:r ot the 
President making that etatement. 

Yell, I think I would put 1t up to the 
Bri tUb, ae Henr:r euggeeted, and 1t the:r 
don't objeot, I think I would do 1t • 

.l lot ot people bel1ne that tbe:r are va:r 
below, the:r baY& lost a lot ot planet and 
that the:r are on their laat lege on plane 
euppl:r. I think in aek1ng the --

All ?is-.. low, :rou tell th• 1n one een­
tenoe there that we han ginn thea a few 
hUD4re4 a aonth. 

Yea. 

And then :rou tell them that that 1e the -
anoounte tor all of their 1noreaee. 

All ot their 1noreaeat 

I ea:r all ot the increaee. 
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ICDOXI 

J onell 

H. M.Jr : 

ICDOXI 

Jono u 

R.M.Jr: 

JCnox: 

H.M.Jr : 

JCnox: 

H.M.Jrt 

Sti a l on: 

H. Y..Jr: 

StiiiiODI 

B. M. Jrl 

8t11110n1 

H.M.Jr: 

- ~, - 101 

In other vor4e, we take oare ot all ot their 
'battle lo .. ee --

And the:r thllllt the:r haq been lo11ng a lot 
ot pl.anee, and :rou ain111he the aaoiUlt the:r 
haYe at1ll got whan :rou •a:r thla aooounts 
tor the entire 1norease. 

Could I interrupt :rou a a1nute, Jesset How 
would this h1 t :rou, J'rankt fhe Br1 tilh are 
now reoe1rtng a ltead;r 1treu ot airplanes, 
leanng out del1nr1ee U OID1t1ng to aenral 
hundreds a aonth. 

All right. 

AU right. 

Ju1t lea n t hat out. 'l'hat weaken• 1t. 

I thlnlt that 11 bet t er. 

fhe Br1 tilh are now reoe1 v1ng a etead:y stream 
ot airplanes. Leave out del 1ver1ea aao1U1t1ng 
to eeYeral hiUldred a aonth. 'l'hat etrengthen• 
it. 

I think 1 t don. 

But J'OU (St1-on) didn't l1ke it eoaewhere elee. 

Wo. 

VhJ.oh part didn ' t :rou liket 

! he onl:r euggut1on• I aede were in regar4 to 
J'rank1 s •ent1rel:r.• 

II tbat outt 

I thougbt 1t wae a little bit too --

"And the 1noreaee 1n 1trength despite battle 
lo .. ee 1B due to th.e oontr1but1on .ada by thl 
Aaerioan ail'pl ane tao torus. • '!'hat u the wa:r 
1t re~• nov. !be •ent1rel:r' 1• out. 
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StilliOn: 

Stett1n1ues 

Z:nox: 

Jonea: 

Stett1D1UII 

H. II.Jrt 

ltnoxl 

H.M.Jr: 

JC.nox: 

Uotz1 

H.M.Jrt 

Jtnox: 

H. M.Jrt 

Z:nox: 

H. M.JN 

Btett1n1UI I 

P:nox: 

H.M.Jra 

-"-

I tbtnk 1 1nduatr1ee• 11 a better word thaD 
1 taotor1ea• there. 'l'be airplane 1ndult:l"7. 

It ukee no difference to ••· It I oan think 
ot a one-eyllable word, I Will uae that. 

'l'bat 1e better. It takee 1n .ore people. 

You han got your aooe .. orr plant• rather 
tban juet your airplane taotor1u. It 11 an 
1D4u.etry. 

Where 11 Hr. Jon••' •emorandUJit 

It 11 right tbere on rour deek, the or1g1nal. 

Oh. 

Haun•t you got 1t' 

Maybe he lett 1t 1n the other rooiD. 

No, I think 1t 1a over here on the other aide. 

Yea, there 1t 1a. 

lfov, just a m1Jlute, gentle•en. HartDg agreed 
on the atate•ent, I aa going to ahov 1t to 
tbe Bngl1ab, and I take 1t 1t an)'tb1ng 11 
obJaot1onable to the•, va Will leave 1t out. 

Right. 

I von • t have the opportun1 t7 to o0111e baok 
to 7011 people again. II that all r1gh~ 

Oorreot. 

Oorreot. 

Bat do ve alao un48rltand that tb11 1a a 
oo..t_,nt that: va are •ak1ft8, that ve vUl 
t1D4 roo• tor tbe1r prograa' 

8tett1n1UII Without aD)' t1 .. 11a1" 
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Joneal 

H.M.Jr: 

H,X,Jrl 

Marehalll 

Stett1n1us: 

St1meona 

Marshall: 

ll:nudeen: 

Jonea: 

ll:nudeent 

J011u: 

~daent 

- 45 -

(Mr. budaen nodded ueent). 

'1'he7 oU&bt to be -.de ~ underdand, thO\ISh, 
that we are not going ~ inoreue 'he per 
aonth, beoauae he (rnudaen) keepa •a71ns he 
oan1 t do it. 

I think if 70\1 people oould apare the fell . 
minutee, I would like to baTe thea oome 1n, 
and I think if Mr. St1aaon oould make a 
little atateaent - what! 

I think I han etated prett7 nearl7 enoU&b 
tor one d&7. 

Yell then, I will lUke the atat .. ent if 70U 
want ae to, bat - General Jlarllhall, are 70U 
perteotl7 happ7 vUh the va7 th1a thing 18 
go 1ng nOVf 

If I underetand oorreotl7 about thie time 
liait, beoauae that it the Tital part to 
th 1B thing. 

'J'hat ie 71t to be determined. 

'J'he eohedulea are left out, a a tar ae 8Jl7 
atate-nt b7 the President ia oonoemed. 

It 11 a olaar 111pl1oat1on of wtJat tha t1110 
liaH means. 

Alread7 for theae 3,000 planea I han g1Ten 
the deta1la of that ~ Saoretar7 Jlorgenthau. 
Ye are b1Jid1ng oureelna to find roo• for 
9,000 more ~ be ba1lt, bat ve are not bind­
ing ourselTea on the time in wh1ob the7 are 
to be produoed. 

You aean 70U are going to baUd new plants 
to baUd th1e 9,0009 

Ye are ba1ld1ng a011e n.., Allel'ioan planta. 

Bat Y1ll 70\1 iiiCII'eaae 70111' output per aontht 

Later. IIDt Y11:h1D the prop .. w haft pt 

-. ~ &117 great extent. 

tOO 
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Jonea: 

Marshall: 

8Umaon: 

H.M.Jr: 

Knudsen: 

H.M.Jr: 

Knudsen: 

H.!I.Jr: 

- a.6 -

'!'hat 11 whl!lt :rou want to be aure ot, aot 
to alalead the Br1t1ah. 

What I .. oonoell'!led about u Chat UlaJ' 
won• t tvon rigbt trOll thla Ute thU adding 
ot the old progru to the top ot Ule new 
and the ordnance aooept1ng thle i~lioation 
and then ignoring the tlae taotor, llhioh ve 
haTe etated ia not to be ina1ated upon. 

It "" are here llben thaJ' oo.e 1n, &n4 a abort 
atateMnt ia a&de to Ulea auoh aa ;rou con­
template now, we han got to Mke nr,. aura 
theJ' are not a1ale4 into thinking that that -
our ailenoe on what I aaid earlier in the 
day ie an aooeptanoe of it, beoauee it ien•t. 
8o tar aa the ordnanoe of the .u.,. 11 oon­
oerned, that 11 ·lett tor tl:lture negotiation. 

I understand, and the aaae 1• true with the 
alrplanea. I w111 refer the• - -

I ea1d that in a atateaent I handed to you. 
It J'OU will read the opening paragraph of 
lt. 

I haTe it here. (Attaobaent C). 

Yea. 

•Regarding the propoaact llat of attlbratt 
order& handed bJ' the Br1t1ah OoTaru.ent to 
the Defanae Coaataaion UDder date of Ootober 
23, lt 1a propoeed tb&t the requireaente of 
1395 plane• per 80nth be tl:lrthar atudled in 
order to ooordinate thaaa propoeed requira­
aenta W1 th the u. ll. expanded program now 
under oonaiderat1on.• 

!hat U our 12,000 boaber progru. 
1Kcnrnar, tor the aoaent it u propoaed Ulat 
the 11r1 Uah OonJ'IIIIent be g1 nn olearanoe tor 
an a4d1 tlonal 3050 order• tor plan.. to be 
plaoad w1 Ul enatlng aouroea, aD4 w1 thout 
iJrfolrtng plut azpana1on. 'l'haaa 3050 planea 
to ba dlatr1batacl &8 tOllCIWII 1 
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a.M.Jl': 

8t1uon: 

Btett1111Uil 

!nox: 

B.M.Jl': 

Inox: 

H.M.Jr: 

Nelson: 

B.M.Jr: 

tnox: 

• 

tnudeen: 

tnox: 

Aga1Jii ooaing on thU th1Dc, the wa:r we 
han ef't the ol"4Dalloe to llr. Btiuon, ta 
it 111e pleaeure of thh group that neptl­
atlon of thh artatlon P1'081"U ln lte lnlUal 
atagea will be left to Xr. tnu41ent 

Yel. 

Oorreot. 

Oorreot. 

Yelli I will repeat it to thea verbaU•, and 
I wi 1 read t he thing When it u tJ])ed and 
'llbeaenr - ae l t pee to the Preeident, What­
ever the oorreoUone are, I will lend :ron 
ooptee. 

Rlgbt. 

But I tblnlt the Priorut.Boar4 hne got acme­
thing out out tor them. 

I'll ea:r. 

Xr. Dunn-

I would lllte t o •a:r a tow Gholoe lll:ll'da be­
t ore we break up. In the weigbUig ot tile 
poeeibllit:r of doing theee thlnga the:r are 
aaking tor, I hope we will weigb aleo the 
high 11kel1bood that the tblnga tbe:r are 
aeklng tor we are plng t o tlnd extre .. l:r 
rt tal to our own uae before un:r -nth• han 
gone b:r. 

In o111er 110rde, :rou are eatletled we are 
plng to need tbnt 

I aa eat1etled the lrltllh oannot win wl~ 
out ua. !ha t 11 the onl:r thing I aa utu­
tled about. I don't know ~t we are going 
to do, but I aa aatlafted tbe:r oan1 t Win 
Yltbout ua. 
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B,M,Jrt 

Jtnoxt 

B,K,Jrt 

ltnoxt 

B.K,Jr t 

Xnudsent 

H.X,Jr t 

ltnoxt 

!nudeent 

Xnoxt 

B,K,Jrt 

-~-

I a1gbt ae Yell .ake the etat .. ent on the 
reool'4 aleo thBil, tra. 117 etaactpo1nt, OaJ'l'7-
ing tbil nr:r he&YJ' reeponl1b1li t:r ae to 
the1r f1nanoee, I think thU 1t 11 ~•t 1._ 
portent that troa nov on an:r 1441 Uonal 
ol'4ere that they plane an thoee Yhloh the 
Arll:r and llaYJ' oan oertlf)' to u being of 
uee to th" in oaee of ••rceno)', 

'1718 to Ul 1n Olle of 8MI'pDO)"t 

t1ee to ue, 

You eaid to thea, You aeent to ue, 

I eaid the ~ and II&YJ' oen oert1t7 to -

The plane•' 

Aleo the planee froa now on, that the Ara)' 
and llaYJ' 11111 ea:r tha t it th11 additional 
froduot1on - the Ar.)' and llaYJ' w111 ea,., 
Well, anJ'tb1ng from now on 11 eoaeth1ng 

that ve oould use 1n oaee ve had to. 1 

Tee, that 1• -rar7 1aportant. 

Well, of course I ha'Ye got to aake th11 
clear that t heee planee here t hat we haft 
allowed thea to place ordere• tor are not 
Aaer1oan plenee. \'he7 are EDgl11h planee. 

You Man up to the pruent t1ae' llo, we 
are not talking about up to the present 
Uae. Ye are talking about the future . 

I U talk1J18 troa DOW on, J'1'0II DOV OD 1f 
there 11 an7th1ng froa •:r 1 tendpo1nt - )'OU 
gentlnen han been ftl')' 11:1114 and g1-ren ae 
a sreat respone1b111t)' vb1oh I aa tl')'ing 
to OaJ'1'71 but froa DOW on anJ'tb1118 thd 
the:r plane, 1f I ha•e got to andarvr1 te 1t, 
I vent to ~utn 1 t eo that the Ohief of Statt 
and b Ohief ot llaftl. Operation• Will 1&7 
that 11 e-tb1Jtg the7 oan UN for oareelne 
1f we_, to. 
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li:D0%1 

R.K.J rl 

Xnoz l 

B.lf.Jr r 

-119-

It we need u. 
JU.gtlt. 

ADJ'h1ng el1e, ReDI'Jf 

llo. 
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• 

la1141nl oa tbt foundati on proY1ded bJ 

a ••r.r lara• aeropl ane proar .... placed l as t 

winter and 1n tbe spr1n£ or t his year, t he 

Br1t1ah are now rece1Y1nl a a teady s t r eam or 

aeroplaDI dellYtrles a.ount l n& to seYeral 

lai4H4a per 110nth. 'fhlta le 'SI'OWiDc l'apidly 

y•qr 1=pnkest piVp&f U ons . At the sace t1a:e 

the Br1t1sh supplies fro• this country are 

a&a1n to be 1ncreaaed bJ heaY)' or~ers ~ 
~oo.J..~ 

108 

to adii 12,~ whi ch ~ serve still 

. turther t o ~~ aer oplane industr y ..,....... ON-( 

osp·altJ which will be or thl gr~atest Vol~e t~ 
~"'-\) 

since this ca~acity is Ml$d Britain, _and abo -

-"'-" in this country - to cr.i ted States derer.ce. 

In IUJll , our industries ""tll ;>rovid~he 
C.\.'1 I , Ot'l 

Br1t1ah with ,., thousands or -vr p 5 

o•~•• ••••llary or the latest models; with t~ · , I 
'":D r l"ft' (• -\ , ~·~' 

~·· b: 'rshu a,~'nouaands or ms~e ~/..~~ w1tlt" 

r1tl el r!mn'PL 'rte • b· ·' 11 ' " Sj 'twi t\ thousandl 

~ tanks, along with t t s 1 1 1 · · plt.lll. tU:Jt: 
1 

eq\11.-eslt and ... unit1on. J.nd don't roreet~~ 
.,.- the C!PfC!tY which i s bein£ ln!ll t up to 

~· - ' · L•""-
Met theseAU:tfO 1 " sg 'o:ll o rderA_ rna1nt in this 

country availabl e at a 110aent •s notice to sent 

the .,atotial needs or the United States . 
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MOST SECRit 109 

I!A!DID'f or 
BRI'fiBB AIRORAn !!EQlJIJilD!II!fl 

1. The presen' prosra•• au,horhe4 b7 'he 
National JdvieorJ Detenoe Counoil tor airorat' pro4uc,ion 
on behalf ot the u. I. representa a total ot 14,)75 unite 
(including aparee) tor completion b7 Karch )1, 1942. Ordera 
Are already placed or in negotiation to cover this total. 

2. The U. l . Oovern~ent seek exteneion ot thia 
authority to cover corresponding poduction during April to 
June, 19ij2 i nclusive. Thia represents a further 2,700 a1r­
crett un1 te. 

). Kr. lnudeen prepared pz,opoaala 1n July leat 
tor a new acheme destined ultiaately to yield ) ,000 additional 
unite per •onth and advieed ita initiation by a tirat instal­
ment cepable ot execution during 1941 end yielding 1,375 
additional unite p ar eonth. 

4. 
proceed w1 tb Mr. 
ment torthw1tb. 

The U. I. Government de eire autbqr1ty to 
lnudeen'e plan and initiate the tirat inetal-

5· They &lao requeet authority tor 1ntene1tied 
working of ex1et1ng capaoity allocated tor u. 1. production. 

6. It paragrephe (4) end (5) are aooroved, the 
U. I. Government eeek authority to place additional order• 
totalling 9,000 a1rcrt~tt unite tor del1Vei'J b7 auoh arrMge­
mente by June )0, 1940. 

. 7. The additional ordera pro~ad under para-
grepba (2) and (6) total 11,700 unite. Including 'he total 
ot t4,J75 unite under paragraph (1) the total ordere placed 
or proPQ41 ed t or iuedute allocation on U. I . account would 
total 26,075 unite, all tor deliver7 b7 June )0, 1942. 

fte tollowe: 
s. 

(a 
(b 

H 

The rough allocation ot thie total 'IO)Uld be 

7,200 boabera 
5,600 dive bomber• and reoonnaiasanoe airoratt 
9,200 tightera 

600 tl7ing boah 
3.4oo advanced trainere 

26.ooo total 

9. Por the above airora~ proY1a1on 11 required 
tor approxiahl7 200.000 uoht"e guna ot . 50 and . )0 calibre 
&nd tor 20 • IUD• to an ex,Rt no' J•' deteN1ned. 

October 28, 194o. 
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~·~ rz:t..,; 
0~ 'r'f/~c cU­

~...,. 

11.0 

~ -. ... »•••• un ot aS-n......,. 
llaDd.cl br tile lr1 t.1lll Gena t to tile Dllt •• 0 ' 1., • 
......., date ot Ootober ZJ, 1t u ... a 1111 *'a. :r....sz­
-w :t 1m ~ pw- -til '- tw·tr IIWdW Sa IIII'IIR 
to~- t.-. jliOJIIIil ~- witla tile lf, I. ez­
peadM JB"OIN8- ..... _,,_"'-· 

Boaaoa1, tar t.be -' it 1e pr :;oead tlalt tile 
llr1tieb Ooow t '- 11- eJ• 11 twa 10d11u-J. )050 
ordlra tw 111- to '- piMit td.a a1et1q ., =-· ... 
ntlloat inol:d .. plat I s••, these 3050 ~ \o '­
dietribuW U f..U..1 

600 JlarftN ~ witla llortll .a-n- &wisU.. Carp. 
600 rt 1111111t • ~.-wus~ne Dl ..... 
300 Dhw '! 1 • .,._ .... &wisU.. Oorp. 
300 .120 ll:ellon • "-.,.. &1Nrclft Co, 
750 37 a.~~ere • La 'd' 111 &1Nrclft Carp, 
)00 B26 Bcat.N • CO.. L. JllrUa C ! I 
lSO ,_Boat. • en... L. ~ 0 s ill 
50 Pll!2 ..... • OaM1 tddad .uro..tt Carp. 

Jbciu• to • Rppl.1ecl &.. a:\at.1Ac --· ClaDs to • f'Urllilbed br llr1UIIl ..... _ Sa u. s. 
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0 t o f .. ~{<fA 

11.1 Up to 0.to11eP lat of WI JeV, the tot.l .... N plMel 

1a tbl Ulitel ltattl to• ~ IIIOC&t If ~ lrltl~ ~I at 
11101111t.a to tl,eoo,ooo,ooo ... .Ultlau.l o"••• ••"J te 111 
pl...a appPOdMU uotheP ta,.,OOO,OOO. Of the $1,800,000,000 

ot oi'Ura alreeq plao .. , 1117,000,000 NpNMah oapltal ~ 

a1t.ntl tor the purpo••• ot plut npuelca, pereonul trala­

lD(, 1114 the Ute. ! oapltal o-s.t..at ot $100,000,000 

hu bttll allooat.a to the abontt lalut'7 a1 .. , tah1le the 

~~· ot tlJ?,ooo,ooo baa 11etD o-s.tt.a top tl}'w'•c the 
taollltltl ot po.!er, .aaltl .. , ..a other lalaatrlal eator­

prlHI -cap4 1lp4a the pi'04Dotlca of WU MtoPlalo 

!be IIPltllh Oon,_t u ot O.tolleP let baa plaoel 

oi'Ura toP liON thaD 11,000 alrpleMI Ul4 r1 ,000 IIICiMio ll­

c11t1oaal. ordtra to lie pl...a bf the IPltllh ao.e ... t tor alr­

oratt 1114 ecw• equal thoM alneq Olltltu4S..C. 

llth n1p10t to other WU' Mttrlel the IIPltllh heYI 

alNI4J plaoe4 Ordtrl t .. ··- teal ot nplolh'tl al p.,.._ 
pellutaa 1,101,000,000 ...a. ot -u.,.. altlcaa ..a 

I 2M,U7 ..U UM ot 'f'IPlou tJpll, U •11 11 top othtP lt .. 

1Aol1111bc tub, t.U ache•, -.1111oate, ... 1M aclMe, Dl 

rw •torl ala, tlpiOlallT lrca IDI 1t11l. I:a IMltlca te tM 

toNcobc, the ll'ltllh ao.e,_t 11 lathe pi'OMII ot pl .. lllc 
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-·-
...... t• l,l'PI,OOO,OOO IS •• " ..u ... 'tl•J 

1,110 tlell puJ a,eoo .al• puJ M,m ..u .,., •·• 
tukeJ ... •~•r a1 ... u., .... lteila. 

lltwn ,_. ..a OltoMr ot We ,.... 111't&la ...,.. 

•tnlel •• eo14 or •••"•1 .. 'r tM \taltt& ltatee .lJir a1 

1"7 ter ..,. ..a.n et'liJMat. W of thle avplu Mtlrlel 

wa nntaalq par 11tnet tor tM nuat of tM IIPltllll a1 

Cau41ea Gon..-te fJoca a-etll .. .,...u ... 
Ia 1 .,, W. evplu •torlll lMlabt 810,000 r1tlee, 

10,600 rnobere, 1114 ••• •+•• pu, wl~ 16&. 710,000 

roa41 ot I Stlw tor~ .... - tltla pu wltJa S. 

uoaa ne tltPM-liiM ..nan wltJa ttlaaa a,eoo ttu of 

'·•·'·• •·• t .. of ~r, ..a e,eoo a1re...n ,.... ra 
o441tln to theM lt .. then wn 1Ml .... lapp .-a\ltlea 

lplrl 'bunll, tale ... , ete. W et We •terlel eo ,.,... 

ohuet for tM MIO&t of tM lrltllh ..a Clu4la o.n..-te 
wu 4elbert& Jut after the ...... u. at D&k11'L 

Ia lltltlw to tM •....-1• h ov .. pro411etlw 

oapult, nnltbc ti'OII bltllh 01'41re, .. han lleo e11ta1Mt 

JlDI u4 1p11ltl11t1 .. of IPltllh nr •terlel, ..U u tM 

IIlli ...... lh -.u.. tile ,... ..... 1 ..... a1Nnft tvret, .. 
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teta"tl •• n 'Ml btu •t• • 111 •• .elnelr•lllft .._ 
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J'1na1 Drart 

(Oop;r) 

Building on the f oundation provided b:r orders placed 

l aet winter and in the spring, the Britieb are now receiving 

a steady stream ot airplanes. The strength ot the Royal 

A1r Force, attor three months ot Blitzkrieg or the air, is 

actually greater now than When the Blitzkrieg began. And 

this increase in strength despite battle losses 1e due ln 

part t o the contribution made b;r American airplane industries, 

and the American contribution will be ot ever increasing ~ 

portanoe. 

The British have now asked tor peraiseion to negotiate 

again with American manufacturers t or another 12,000 ad41tiona1 

planee. I hAve directed t he request be given moat sympathetic 

conaiderat i on b;r the Priorities Board conaieting ot William s. 
Xnudsen, Edward R. Stettinius, Jr. , and Leon Henderson. When 

these additional orders are approved, it will bring Britain's 

present o~ere tor m1litar:r plane• trom the United States to 

acre than 26,000 and require extra plant tac1lit1ea eo t hat 

the present program or building plAnes tor mlli tary purpose• 

both tor the United States and Qreat Britain will not be in­

terrupted. Alao large additional orders are being negotiated 

tor artillery, machine gune, ritlee, and tanks with equipment 

and ammunition. The plant capacity necessary t o produce all 

ot tbie military equipment will be available to serve the 

needs ot the United States in any emergency. 
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WA" DEPARTM ENT 

WA.aHINOTON 

JIEI«)JWIDilll FOR THE SECRETAJII OP IAR1 

October 28 , 1940. 

In accordance wi tb 1nlltruct1ona traa 70~ the \lllder­
signed bad conten~ncu this ..,rnina with Ill' . lnudaen. Ill'. (Dud­
sen stated positin]J< tbat there •• no chance or incrMaiJJ& 
the pr .. eDt prod=tion ot a1rcrat't be70Dd 3 1000 a 10011tb within 
a period ot t wo ,..are, and turtber that the two GoYern.11t plt.Dta 
wo~d be req~d in order to bring it ~P to the ) 1 000 a 80Dth, 
fUrther that Ill'. ltnooeen t hio data bad tolce11 up with the Britiah 
llisoion this whole quut1o11 &lid 1111 n a reeom 11 ~ thea that 
the add1tional airpla.Dea , tot.ell1ng 3 1 000, be adiled to the end or 
aillti.na ordU& which would Mb their dellnriea COM aom U. 
1n 19.42. Be turthar atated that the Bri tish .,...., DOt w1ll1D& to 
apaDd &liT ..,.,. tor add1t1onal tacilltiu &lid tlat then ware 110 
rac1Ut1u &ftilable to thea at thia tiae, &lid that aey additiOD­
al deUTeriea OYer &lid aba.,. those alread7 oched~ed could oD]J< 
come troa add1t1onal tao111t1es. 

It 1a accordin&lJ' re~Dded that DO turtber actiOD 
be talte11 in this mttar W1t1l it baa bee11 re!arred to the Joint 
Alloeat1o11 Coaaittaa &lid their rec..-Ddatiou recei....S. 
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RE BRITISH PURCHASING PROG!Wl October 29, 1940 
4:20 p.m. 

Present: lfr. Dunn 
l!r . Buckler 
lir. Yeung 
l!r. Pulovh 
!Jr. Fairer 
Mr. Self 
Mr. La;rton 
lfrs Klotz 

B.JJ, Jr: 

Purvis: 

H.U,Jr: 

Purvis: 

!.afton: 

I am sorry I kept rou waiting, but I think 
it will be worth while, This is the way 
the situation ended, I mean, Kr . Knox 
and General Marshall and Stimson and a lot 
of them - there r.ere 15 or 20 of the1:1 came 
over. 

The feeling ia, as to our prpgram1 that 
Mr. Stimson was delegated to cont1nue the 
negotiations as far as ordnance is concerned, 

Yea . 

With t he feeling that it is possible, pro- IJ 
vided there are no dates, and that they willJ 
be types of equipt1ent which can be used by 
the U. S. Arlrq. 

On the plane program, the negotiations w· 
be continued by Mr . Knudsen. The same pre 

to be types of muni tiona and p anea which , 
the Chief of Staff or the Chief of Naval 
Operations can certify to as being of use 
to us in case our 01111 national needs --

Right. 

That would not affect the appronl of the 
types which mar one day be used? For in­
stance, the \/ar Department agreed about the 
medium artillerr. 
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Vlell, that doesn' t mean that if you could 
persuade the Army that they should take a 
type of tank or guns and decide to concen­
trate on a particular tank or a particular 
gun nhich is both useful to your government 
and to ours, that is all right, but I think 
you Tlill find that from now on r1e nill have 
to take the position that any additional 
orders placed here will be thoa& which the 
Chief of Staff or Chief of Naval Operations 
will certify to as being of use to us in 
case of our own national needs . 

Yes, but it may be quite a while, for in­
stance, in one or two of those cases before 
the War Department decides. lie would like 
to sort of --

Vlell, I am just trying to give you the broad 
principles which we agreed to here . 

ll.ay I ask about the meaning of the "no dates" 
Tlhich you mentioned? 

\\ell, in the state:nent which I gave thee, the 
thing that seemed to bother thetl so much was 
that certain planes or &UUS - nell, there is 
something here - the &~ months for some -
what was it, Phil, the 5?t months? •:.as it 
planes or guns that they asked for? 

Planes . 

And the other thing which seemed to disturb 
them, calling a spade a spade, was that as 
of Friday, as between Sir ;,a Her Layton and 
J.lr , Stimson, the7 had &§reed to a certain 
program, \,as it the "B or the "A"? 

And now you come back with "A" on top of 
"B" • ' 

1.24 
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Oh, no. •1• had been agreed two or three 
da7a prnioual.J. "B" was a aupplement&rf 
program. 

He didn't seem to han that impreaaion, did 
he? 

No, What evidentl7 disturbed the Secretaq 
ns the faot that both of them were now to­
gether instead of aither one or the other. 

Well1 it has never been suggested that there 
shoUld be one or the other. 

Well , 70u will have 70ur da7 in court with 
him. 

Yes, fee . 

I will come back, if I may, if you want to 
ask an7 questions, but I am pressing to get 
this over to the President. 

This is a revised atateaent . (1ttaelllllen~ A) 
We have spent moat of our time on this state­
ment, because this is in a sense qf commit­
ment, but before doing it, we wanted to find 
out if this was agreeable and then :{ sug-
gestions that 70u had, I wanted to e sure 
that the State Derrtaent's viewpoint was 
agreeable. I wil read it out loud, if I 
ma7,· SUpposing I read it throuch once, and 
then we go baciC over it, 70u see. 

"Building on the foundation provided by orders 
placed list winter and in the spring, the 
British are now receiving a steady stream 
of airplanea. The strength of the Royal Air 
Force! after three aontha of blit&krieg of 
the a r, ia actuallf greater now than when 
the blltskrieg began. And this increase in 
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strength despit e battle losses is due to 
the contribution made by American airplane 
industries . 

"The British have now asked for permission 
to negotiate with American manufacturers 
for 12,000 additional planes . I have directed 
t he request to the Priorities Board consist­
ing of Will iam S. Knudsen, Ed11ard R. Stettin­
ius, Jr. , and Loon Henderson , If these addi­
tional orders are approved, it 11ill bring 
Britain' s total orders for military planes 
fro~ the United States to more than 26,000 
and require extra plant facilities so that 
the present program of building planes for 
Dilitary purposes both for the United States 
and Great Britain will not be interrupted, 
Also large additional orders are being con­
sidered for artillery, machine guns, rifl es, 
and tanks ;·1ith equipment and ammunition, 
The plant capacity necessary to produce all­
of this military equipment rlill be avail-
able to serve the needs of the United States 
in any emergency. " 

Now, naturally, the President doesn't want 
to make any statment that isn't entirely 
agreeable to you people, so I will be very 
glad to have any suggest ions that you care 
to make , . 

Now1 r:e are using certain confidential infor­
matl.on in hero . 

The 26,000 figure has been adued since this 
morning. 

No, the one 11e are using is the fact that 
your strength is greater than it was, 

Yes . 
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I think that has been macle public . 

I think it has been stated publicly. 

'fake your time, gentlemen. \'le took two 
hours to write it. 

It is a work of art. 

• •••• this increase in strsngth despite battle 
losses is clue to the contribution macle b1 
American airplane industries . • ~thought 
on that, in point of fact, the typear British 
types - the effect of British types LD ser­
vice - that statement is equally true of 
thelll. 

You would like to put "to an ;mportant degree -
is due to an important degree"? You mean 
that it isn' t due alone to American manu­
facturers . 

It is true, if I may express myself that way. 

Do it quite freely. 

As to the British Royal Air Force as equipped 
with British types, it is stronger after the 
blitzkrieg then before . 

You mean that is true? 

Even without American planes . 

Well, that is all right with me. 

Do you think "to an important degree" would 
be acceptable? 

Tea, I think ao . 

• Sometimes i t ia easier to fincl a wa7 out 
b7 taking the actual worcla . It ae ... to 
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me that could be added without --

" .... is due in part"? " .. .,due in pert to 
the contri bution made by American airplane 
industries . • 

Yes, thAt is easier still. 

Yes . 

•,, • • due in part to the contribution made by 
American airplane industries , • Vfould that 
be true? That is all right, llr. Dunn? 

Yes. 

Is it the wrong time to mention that in the 
future it will be even more important, the 
contribution by Americans? After all the 
American deliveries are only just beglnning 
in terms of --

Don' t you think you get a better impression 
from the way the statement is written? 
Doesn' t that statement attempt to give that 
mpression? 

If what Sir Henry says is correctt but C1 
point is that in the future that u going 
to play a much more important part. 

\7ould ;you 'IIIUlt to add the sentence, "In the 
future this contribution will becone increasing­
ly mor e important"? 

Yes, that is my suggest ion. 

\'/ell, I don' t !mow, 

I think that fits in with •hat we had this 
morning. 
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And the American contribution --

Yes, it will be an increasing one in this 
regard. 

It will be of ever increasing importance. 
Should it be "airplane contribution" or 
"American contribution"? 

"Contri bution", because it ia all airplan.es 
in that first paragraph. 

How did you put it? 

" •• , .will be of ever increasing importance. • 

I think that i s good. It is true, anyway. 

It makes a better picture of the situation, 

Yes, it does . 

Now, what about the next? 

The additional orders are not approved as 
yet. 

I don't know whether you would prefer t his, 
air . It just doesn' t seem to bring out the 
thi~ in full . "And this increase in strength 
desp1te battle losses has not merely been 
assisted by t he contribution already made by 
the Acerican industries, but will be still 
furthe r accentuated. " 

No. If you don't mind, Sir Henry, I think 
that is a little bit --

Too respectable? 

\•ell, this is Editor Frank Knox who wrote 
t hi a and he --
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We mustn't interfere with the Preaa, what­
eYer we do . 

Well, it ia all right, but I just - I think 
that 1a a anappy sentence. "lnd this in­
crease in strength despite battle losses is 
due in part to the contribution made by 
American airplane industries . • There are 
tv1o things - you have got the American 
audience where they want to show how much 
we have helped you and take same credit, and 
at the same time we are making a comm.itment, 
and most important of all, whatever we say 
here must be helVful to your morale, or the 
statement outbtn t to be made. 

That is right. 

Could we, on the next paragraph on the third 
line - is it a fair interpretation of thisf 
and if so, could 1 t be put in that way? " 
have directed the request to the sympathetic 
consideration of t he Priorities Board." Is 
that true? 

Oh, yes, definitely. 

Would it be possible to gin that 11110unt of 
encouragement? 

Yes. Wouldn 1 t lOU say that after this meet­
ing, defini tely'l 

Oh, yes . 

The more we can feel that it is reallfiiOving, 
because the President' s words will be re­
peated in England, and if they have doubt 
about our ability to place orders, it is 
going to discourage them. 

"I have directed that the request be given 

100 
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most sympathetic consideration b;y the 
Priorities Board. • And ma;y I ask a ques­
tion at that point as to whether the 4, 250 
that were --

Just for our own information, does the 4, 250 
which Mr. Knudsen temporarily oleared, is 
that actually cleared ;yet or is that --

V~t Ur. Knudsen gave me, if ;you would atop 
at this point, is this. 

"Regarding the proposed list of aircraft 
orders handed by the British Government to 
t he Defense Commission under date of October 
w~1 it is proposed that the requirements of 
1~5 planes per month be further studied in 
order to coordinate these proposed require­
ments with the United States expanded program 
now under consideration. 

"However, for the moment it is proposed that 
the Brit~sh Government be given clearance for 
an additional 3050 orders for planes to be 
placed with existing sources, and without in­
volving plant expansion. Those 3050 planes 
to be distribut ed as follows:" 

Now, that is firm but that doesn' t precon­
cl ude in this big 12,000 bomber program which. 
is in the process that ;you people won ' t sit 
in on that if ;you could let the know that 
you will take our bomber instead of same­
thing else. 

We said that ;yesterday, Lfr. llorgenthau. We 
told that to L!r , Knudsen. 

You didn't make a home run, aa we aa;y, on 
it. 

i:e were quite definite on it. 

131 
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In the afternoon we said, "We will take every 
Consolidated B-24 that you will give us. " 

Well, I am afraid you will have to say it 
twice more . 

You remember I went with the intention of 
saying that. 

That is not the l ast time. 

132 

\"/ell, you will have to say it over again, but 
it is more and more evident to me that they 
are going to be glad to take it, because they 
haven't ~ot enough orders of our own with 
money ex1sting to fill these plants, and I 
seid to Mr . Knudsen just the last thing be­
fore he left, "My brand new suggestion is, 
why don't you let the English place the orders," 
and his answer was! "Because they won ' t t ake 
our types . " That s the last thing he said 
before he left the room. 

Mr . Uorgenthau, I was fully primed - when 
we l'lent there, he said, "You can't have 
your Sterlings, • so we said, "Let us have 
sane Consolidated&. " So he explained the 
scheme and we said we would take thee. 

The last thing he said - I thought I was 
givi ng hin a wonderful ner1 i dea. 

I pressed him, Mr. Morgenthau, to let us 
place the order at once for our share and 
he said, "You can 1 t plaoe it yet because 
there is no one to place it with," but we 
have stuck to that point . 

I think there is a good chance, but as to 
your immedi ate answer, that is the firm . 
answer and I think you have a nry good 
chance of getting 1200 bombers or more . 
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And with that we can press on straightaway 
with Yr. Knudsen? 

Tomorrow morning the Air Section starts with 
Mr. Knudsen and the Ordnance Section starts 
with Mr. Stimson . 

lf&y I ask one other point on this, which is 
quite important, if it could be done . 

Please . 

Could we remove the word "if" and say "as and 
when the orders are approved. " It throws 
such a doubt on the poasibilitf of their 
being, and •as and when" doesn t really --

\lbat would you like to aay'l 

"As and when" . 

From the meeting, lmat would you gentlemen 
say'l Do you think it is all right? 

Yes, I think so. 

Juat "when" . 
I 

I mean, is that in the spirit of what was 
going on here? 

I would think so? 

Would you? 

Yea , 

Then say "when"? 

Othe~ise, the doubt there might be quite· -­

Kra. Klotz reminded me. I tried to get it 
in earlier. All right? 

1.33 
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Yea. 

"1'/hen these additional ordera are approved. • 
Vlhllt else? 

KY point, Mr. ·Yorgenthau, ia it necessary at 
this stage to mmtion that there will be 
ext ra plants required? I t rather impresses 
you that it will take a long time, 

\'Jhere ia that? 

I=ediately after the 26, 000. He aa1s it 
will require extra plant facilities . \le know 
they do, but in a statement of this kind it 
will suggest that it will take longer. 

I am afraid the1 want that in there, because 
that is gcod for our home consumption. Vie 
are going to have to build extra plants, 
which is good for our own national defense, 
rou see . 

I see. 

.Uao' tying it up with this military equip­
ment anilable to a ern the needs of the 
Uni ted States in &n1 amergencr. It is good 
for home CCDSUIIIption, if 70U don't feel it 
ia too hal'l:lful for rou. 
Oh, no . 

Could rou temper it a little bit by saying 
~1 need• because we don 't know it 7et. 

Peraonall7 I would like to aee in this 
thing - en! we are talking here among friends -
ther are still ?~rtioning the 50, 000 planes, 
when are we go to get th•. \':ell, we 
are going to get hma from additional plants 

Regraded Uclassified



Purvis: 

H.ll.Jr : 

Fairey: 

H.ll.Jr : 

Fairey: 

Purvi s: 

Self : 

Layton: 

Purvis: 

- 13 -

and that is tb.e onl;r place we can get them. 
We have got to build more pl.&nta if we are 
going to have 60,000 plan" and I think 
wb.en.;rou atop to consider, tb.ia ia a notice 
to the world that we are not through ;ret. 

That you are going in for a big effort, yea. 

\','hat do you think? 

Could it be said, then, that tb.ia in addi­
tion to the Anerican pro~ram will require 
ext ra plants? 

llo, because that ties us . It says we are 
through. 

I see. Yes, you are quite right. 

I think we had better let that one go by. 

Now, Sir Henry, have you got any other reser­
vations? 

This 26, 000 . It is a very nice balance for 
consideration. It is impressive and yet it 
is giving a direct lead to the enamJ as to 
the extent of our activity. 

It is a belief that is spreading throu~out 
t he Continent that Bitler conveyed to 
lCr . Laval a figure of German;r' a airplanes 
that was intended to frighten the French 
into thinking the British couldn' t possibly 
last out . There la no doubt that that was 
one of the things used in the llecuasion 
with Laval. I don It mow whether the figure 
of 26,000 will look large or very small. 
I &II j;::t wondering whether there might not 
be a ger --

fie can't ver;r well --
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It forma a portion of the total program to 
which our own output is added to wliich the 
American output, not stated, ls also there. 

That is, I think, the pr esent intention in 
the figure . 

I doubt whether Hitler in his wildest momenta 
would have suggested a figure to beat those 
three . Your point is not giving a figure &t 
all, but to phrase? 

I don't want to be over-pressing and ask tor 
too ~ch. It is a good figure . 

Perhaps we could sa;y negotiate for 12, 000 
additional planes as a first step. 

Yes, it is a first step •. 

At the end of the second line, "for permission 
to ne~otiate for 12,000 additional planes as 
the f1r st step . " 

Because it is only 6, 000 output of the plants, 
that is what ;you mean. 

You can call them preltmlnary orders instead 
of total order s . 

I suggest that if' you put in the worda "as 
the flrst step• after the words •12,000 addi­
tional planes

1
• that ;you should just strike 

out the word total. • 

Or can't you capitalile on the idea of not 
revealing the flgure at all. 

The roam is bristling with ideas. 

The total, which we are not at libert;yto 
divulge. 

1.36 
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H.!.I. Jr : 

Purvis : 

H.ll. Jr : 

Purvi s: 

H.IL.Jr : 

Fairey: 

H.M.Jr: 

Purvis: 

H.Y. Jr : 

- 15 -

Take out the word "total" in line 6 and put 
in "immediate . • 

Yes, " •••• bring Britain 'a immediate orders 
for military planes to more than 26,ooo .• 
Then you are giving more infonnation when 
you do that . Nobody knows what the total 
orders are, T~ey don' t know what deliveries 
have been !!lAde or over what period it has 
been given. 

\'lould this help a!plin? "The British have now 
asked for permiss~on t o negotiate again with 
Alnerican manufacturers for another 12, 000 
planes . 

That would be splendid. 

Would that help any'/ 

Yee . " .... to negotiate for another 12, 000. • 
I think that would be excellent . 

Would that help? 

Because that is really - it fite in with the 
facta . 

• •••• for percdasion to negotiate again with 
American manufacturers for another 12, 000 
planes . • Would t* help any? 

It helps if you don't use the word "total" 
later on, 

Where is the word "total"? 

Sixth line . 

13? 

Yea, • •••• it will bringa ita orders -- • leave 
out the word "total. " 
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Purvis: 

H.!I.Jr : 

Layton: 

H.!!.Jr: 

Self: 

H.J.!.Jr: 

Self: 

Fairey: 

H .~. Jr: 

- 16 -

Yes . 

Right. Now, it reads this rra;r. "The British 
have now asked --" Just to stop one moment. 
Mr . Stimson said, "I have to aay one thing. 
\/e don ' t spell airplane the way 1 t is spelled 
in this memorandum, • so I said, "Well, that 
sort of tips m:y hand off aa to who wrote it, " 
and somebody else said, "For God's sake take 
out ' United Kingdom' and sa:r 'British.' ' 

Very good. 

138 

"The British have now asked for permission to 
negotiate again with American manufacturers 
for another 12, 000 additional planes , I have 
directed that the request be given most sympa­
thetic consi deration by the Priorities Board 
consisting of --• et cetera. '",/hen these 
additional orders are approved, it will bring 
Britain ' s orders for militar;r planes f rom 
the United States to more than --" 

Present orders. 

Just the word I was groping for . 

\7ould :you nind - ",,,,and partly require extra 
ple.nts,u in the next line, the point being 
soce of these 12, 000 are going to come out 
of the existing capacit;r, but if you say the 
whole 12,000 involve extra plants, enybod;r 
knows what date you are going to get them, 

But the purpose of this memorandum --

I wouldn' t water that down too much unless you 
feel very strongly on it . You see, our opposi­
tion, it is ver;r easy for them to take out 
a pencil and sa;r, "How is Kr. Roosevelt going 
to get 50,000 planes"? The;r know out of 

I 
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Purvie: 

Self: 

Purvi8: 

H.ll.Jr: 

Layton: 

H.ll.Jr: 

Layton: 

H.J.!.Jr: 

Layton: 

H.l!.Jr: 

Layton: 

Purvis: 

Young: 

- 17 -

exhting plante it juat oan't be done. 

Sir HenrJ' s point, • •••• ita complete fulfill­
ment will require extra plant facilities.• Ie 
that right, Sir HenrJ? 

Yes . 

Which wouldn't water it down, from his Tiew. 

Unless JOU feel stroogly about it - what 
about it, Sir l.alter? bo JOU feel stronglJ 
about it? 

I had rather not put in the --

Well, I am just hanging baok a little on so 
m&n7 qualifications, but if JOU people feel 
about it strongl7 --

139 

Without the word "complete• I would be quite 
happ7. " ••• , and its fulfillment will require --• 
because i t suggests that it leaves --

It will bring - will require extra pla~ts 
for the present program --

• .... to more than 26,000 and their .fulfillment 
will require --• 

• •••• and their fulfillment --• 

• •••• fulfillment of the orders --• 

That woul~'t change the sense . 

It aeema to me - JOU saJ the extra plant facili ­
ties are required for both British and United 
States prog.~ . You don't a~y it is just 
required for British, if JOU read the whole 
sentence. That doesn' t mean that the British 

• 
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H.U.Jr: 

Self : 

B.ll.Jr: 

Punia: 

li .!.!.Jr: 

Dunn: 

H.H. Jr : 

Dunn: 

Self: 

H.ll. Jr: 

Self : 

H.l!.Jr : 

Layton: 

H.Y.Jr: 

Layton : 

- 18 -

will need extra taoil itiee beeidee thoee 
alreadf exieting. 

Did somebody say this before - "r equin 
extra facilltiea in par t"? 

Mf words were, "and in part require. • 

lrr. Dunn, JOU draft cablea ner7 da7. 

"And in part require" wouldn' t ate &D1 
di.fference. 

The7 want me to put in here! "and in part 
require extra plant !aoilit ee. " . 

I would prefer to see it at&J juat the W&J 
it is, !Jio. Secretaey. 

Then let's just leave it that W&J. 

There is a popular impreuion that we throw 
up planta over night and I don't think that 
really is --

UnfortunatelJ, the Gel'IIWla realiz:e how long 
it does take. 

Fortunatel7 or unfortunetelJ? 

Unfortunatel7. 

Ia there &DJthing else in thie? 

The word "considered," of course, gives a 
rather distant flavor . 

\rhere is that? 

"!lao large additional orders are being con­
sidered. " 

140 
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B.l!.Jr: 

Layton: 

UI.Jr : 

Yollllb: 

H.!!. Jr : 

Dunn: 

H.J.!.Jr: 

H.J.!. Jr: 

Purvis: 

li .li. Jr: 

Purvis : 

Layton : 

- 19 -

Are being "studied"? 

Could we say "negotiated"? 

You can, definitely, "Negotiated" is all 
rie;ht . "Also lar~e additional orders are 
bel.Ilg negotiated. Detini tely. 17ouldn •t 
;you gentleman sar so, after today' a meeting? 

And howl 

Something happaned here , 

7herwill be tomorrow morning. 

• ••• • are being negotiated for artillery --• 
" •••• are being negotiated," right? 

That last one is perfeot . I entirelr agree 
with it. 

Is it all right now? 

Yes, fine . Tha.nlc you verrmuoh. I think on 
the 11hole that is a nry good program. I 
.think we are Imch indebted to your effort 
on it. 

\'Jell, it is the accOIDIIodation of everybody 
in the Adniniatntion. Everybody wants to 
help. Alter all, under a democracy, your 
country and ours, we can' t just give orders . 
It is all negotiations . 

Quite. 

It is a difficult thingi beoause if you give 
a figure which gives a ittle impression an~ 
put them too high, ;you oreate expectations 
which may disappoint our own people. 
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B.l!. Jr: 

Layton: 

l!.M. Jr : 

Pu!'Vis: 

H.!J. Jr: 

Layton: 

H.J.:.Jr : 

Purvis : 

H.!.!.Jr: 

Dunn: 

H.Y. Jr: 

Dunn: 

H.U.Jr: 

- 20 -

11ell frankly, 26, 000 planes looks big to me. 

It ia good, yes . 

Because they know how manr planes you can 
put into the air and hol7 many you have in 
reserve. 

That is right . 

They know that. Is it 10::? 

Yes, the danger in the case of planes being 
that our people mar be unduly exalted by a 
statement like this, and disappointed when 
ther don ' t come within the next two or three 
months. 

142 

You peo~le have to say yes or no, that you 
vtould hke the President to make it . I don't 
know whether he is going to make it, because 
after he reads the thing, he may sa~ he doesn't 
want it, but the statement I gave him this 
morning at a quarter of one, he liked it very 
much and said two or three times, "I like it 
very much. • . 

·Quite . \iell, I think you han had a fair 
day. If I may suggest --

Are you entirely satisfied, Mr. Dunn? 

Yes . 

I will get a copy of this over to you tomorrow 
morning the first thing and you can give it 
to Mr. Hull . 

Yea . 

But you can't see from an international thing --
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- 21 -

Dunn: Oh, no, I would certalnl¥ appron i t, 

Thank you so IIIUch, 
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Building on the foundation proTided by oraera placed 

l&at winter and in the spring, the British are now receiTing 

a ateadt strellll of airplanes . The strength ol the ROfal 
' 

Air Foroe, &fter three months of Blitckreig of the air, 

ia actually greater now than when the Blitckreig began • 

.And tbia i.ncrease in strength despite b&ttle loaaea ia due ~ f.,.J-" 
to the contribution made by .blerican airplane industries. 
c:z,.,..(. ~ a...-.M.e-.... e w:tAr~-~ .....;.Jt ,J.v r( ~ ~-.......:-,-

The British han now a!~'~J:!:, pel'lliaaioll to negotiate 2a 

with J.merio~ufactur~~~~~~ J.!dj,t~t~~ :=~~ 
I han directed t~uestA ._ the Priorities Boud consiting ~ 
of WilliamS. Knudsen, Edward R. Stettinius, Jr., and Leon 

w~ 
Bendereon. it A t:::~~i~t~al orders are approved, it will 

bring Britain's ;( orders for military planes from the 

United States to more than 26, 000 and require extra plant 

facilities so that the present progr&D of building planes 

for military purposes both for the United States and Great 

Britain will not be interrupted. ,eao luge additional 

orders &re being uaeidb-::f~tillerr1maohine guns, 

rifles, and tanka with equipment and ~o~~~~~~unition. The plant 

capacity necessary to produce all of thia military equipment 

will be &Yailable to aerTe the needs of the United States in 

&nf eurgency. 
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OdoMr II, lMO 

JQI,Jr took the aUaohed 41'aft to tbe Pr .. 14n' •' 
e:l5 P• •· 

When HII,Jr retul'ned 'o hll ottloe be ~&14, 'I ju' 
got there t he right ••oond. Be waa jan 'be1ns t1n11hed 
on t he •u~ge tabla and had 01117 a lllauta t o go, It I 
ba4 bien a lllm&te latar I ~4 haYI lllaMd h1a. Ill Na4 
tba 1~teaent and 1&1d 1 !h11 11 t1Da, 1 Ill la14r 1 Arl tllaJ 
willlllll I 1hould aa:t 28,000 plaaea'' 1 1114 I la1Cl 71•• Ill 
aal4, TI oan 1 t aa:t I 41rao'ed. I u llr01JlK to I&J' I 1'1-
queattd. ' R1 1&14, 1 !'h.11 11 t1D1 &Dd- I will Ull U. 1 HI 
aeeaed Yei'J' auoh pl. ~a a ad. 1 

The &eoret&I'J' n14 tbet toda71 • -uns -.. u h1a­
tor1oal one. 

tcs 
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Bu1141nt; on the fouzulatln pn•ldt d llf orcltPI pho.a 

laat water aM ln tht IJIP!Dg, t ht !lplthb art DOW reethb( 

1 1tea4T atreaa of airplanta. The etrength of the Roral .Ur 

Force, after tbrtt month of BlltaiU'ltc of the alr, 11 

aotwl: creater now than whtn the Blltalcrltg bteu. A114 thb 

lnorult in atrength dtapl tt battle lout~ h due in part 

to the con.tribution r::a.cle 'bf A!Uricu airplant lnduatrltl and 

the .&:erioan contributln will bt of n er l.noreubg 

1:-orlance. 

The Britiah ha•• now aaktd for permlaeion to negotiate 

a;;aln with .&aerican IWlufacturen tor another 12, 000 additional 

pl anu . I hne directed the rtqu .. t bt cinn 1:101t 81DPathetlc 

oonelderatlon by l he Pr l orltita Doard oonalatlng of William 

S. lnudun, Edward 11. Stett inlue, Jr., and Leon Btndtraon. 

'hen t heat addi tional or dera are approved, lt wi ll br ing 

!r ltaln ' a preaent order• for ailita1'7 pl anet f ros tbe United 

Statu to aore t han 251000 and require utra pl ant hcilltiea 

ao that tilt r rettnt pro;:.r m of build~ plant1 for zaillta1'7 

~urroaea both for the United State• and Graet Britain will not 

be Interrupted. Alto large additional ordore are btln& 

necotialcd f or artlll er.r, machi ne cane, rifloe, and tanka with 

tqulpa.nt and lllllllllition. The pl ant capaolt)' neou aary t o 

produce all of thh llilltary equlpunt will bt anilable to 

.. "' the n .. a. of tht United Statu ln .:q _r, enq. 

146 
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Final Draft -Octo~r 29, 1940 

!lll1141D& on the fcnmAatlon pl'ni4e4 liT or4ua plao.a 

wt .Uter IJI4 1Jl the epr1Jli, the lll'ltllh an 'AOIJ Noeidq 

a 1t1aq atrtla of alrplanu. The ati'IJiith of tha ao,u 111' 

Foro•, &!tar thr" 1110ntha of Blitakrieg of the alr, 11 

aotuall1 grt~ter now than when the Blltakrbg began. 1n4 thla 

lnoreue 1Jl atrength 4eeplte battle 101111 11 due 1Jl put 

to the contribution u.de by .Aiurioan &lrplana 1n4uatrill IDA 

the Al:lerioan contribution wUl. be of enr 1JloNaa1Jlg 

importance. 

The Britilh han now ub4 for penalulcm to negotiate 

again with Aael'loan ll&llUfaotu..ra !o~~ 12 ,OCXJ ad41tlonal 

planu. I h,&• #!t;;.,bif:!)* Nquta~ e'"'- aoat q.pathetio 

oantideration~'r the ~itiea Boar4 oonaiatlng of Williaa 

s. Inud11n, 14wud R. Stettlnlue, lr., IDA Leon Ben4uaon. 

When th111 additional or4tra an appl'nt4, 1t will bring 

Britain'• pNIInt or4era tor alllt117 planaa trca the Unlt.a 

Statu to aoN than 26,000 and requlN ntra plant faolliti11 

ao that the pNaent propoa1:1 of bllll41ng plan11 tor ailitll7 

purpoau both tor the Unitt4 St&tll and Grt~t BritalJl will n.ot 

be 1nhrrupte4. !lao large additional ordara are beiq 

negotiated for artiller,r, maohlJle guna, riflea, and tanka with 

equipment and ._mltion. The plant oapaoitr neoeuar.r to 

produoe all of thla .Ultar.r equipunt will be available to 

""e the nee4a ot the Unitt4 Stat11 in arq -rgaq. 

14? 
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148 

,-...., .. - ?'.Jr. -· 
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THI: -ITa HOue• 
WAaHINOTON 

l'y dear l!r. ~eoretarya 

At tho au;&oat ! on ot the hd~laory C...iaalon to the 
Council of National Dotenae and or the "":a.r and. :Zavy lJQc.rt:D:.enta, 
a ..-olW1tary ayat.ea baa recently been 1nat1tu.t~ t Ot' Ut• aaaic;a-oa.t 
or p.ataranoo .... u,... to ocmtnoto placed b)' the -... aDd l>a'r)' 
L.rarlaOI\to tor lt .. Uetod u orltloal lD the dot-• proc••· 

1.49 

the prorerece rat1nc r4tqlleata that the ooutra ot.or '1•• to the con­
tract, h:asotar aa MH1a&r1 to UWJ"O delb·ery oo tho datea apto1l'1ect. 
tho lDIIlcated do'roo or protereDOo owr other oontrooto whlob haw 
an interior or DO pretereDM rat.lDC ad owr ooat.raota tor prlYate 
account or tor eq»ort. 

lnatancee haft arlen where poteDUa l oontraotore haTe been 
hedtant to aooept lt.ftq aDd Eaoyy preterenoe rated contraota beoauae 
auoh contraotore are already work1Dc on other Go.,enuumt oontraota 
whloh oontaln llquldatod dua'o oleuuo. Unl01a lDIIuatrr 11 allured 
that dolayo oeuaed b;r tho acaoptmoe ot ud ooaplluoo wl th preteronoe 
ratad contruto will not rooul t ln attaapta by tho OoYOI'DIIIODt to ool­
leot ptn&ltltl , the proour-Dt of .. ter1&11 DIOIIIIU")' to the deteae 
proGrU> ·~ bo \Uidul;r rotorded . 

Aooordln&l:r, ;rou oro roqtaOotod to lnotruot tho appropriate 
m•blro or your otatt, laohadln& an:r oontraotln& ott1coro oubjoot to 
your jurh4lctloo, to ooop..,ato t'llll;r wl th tho 'I'U' end laY)' Depar-t• 
•1th ... termoe to the operattoa ot ~he prrtereaoe eyet.. The)' ebou.ld 
be apeoltloall:r laotruotod to Nt'rala ,..._ toltlD& &JQ" ootlon pvoU&Dt 
to tho Uqu14atod 4oaap ol•n ot an;r ooatraot nor *loh th07 hen 
t oponhlon wbowtw lllo;r t1Jad that dola;r lD dollnrr b:y tba oontraotor 
booaae DOOIIOU'7 ln order to •ot dollnrr dat01 lD Arr:llf and !laY)' oon­
traott boarl"' proh.- ratlnc•· Litewleo, tba Soorotari01 ot i'lar 
and ~•"7 are •"''"••tod to into .. tbalr roopootl'iO ototto that th07 are 
to ba "'14ed b:y tbh ~ral prinolFlo w1 th r01poot to dolaya which 
rooult troa tho operation ot the pr oteronoe o;rot•· 
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Ident.io&l htte,. - ltebe .,_ai\W w tile ..... .r tile 
oppropr1 1te exeouthe dep~o ....... , ..._.111' u, a1 
other acenoiOI ud 1Mt..-t.litiel fll tile UUW heWio J • 
aho requootin& the Attone)' O.erlll ud tbl O.,troller O..nl w 
toke appropriate otepo to 00111'17 wl til till I pe1fA7• 

llonoroble Honry ~orcntba• 
Secretory ot the Trea.ur,r 

. '"iuhJnston. o. c . 

Yel')' o1DHnl7 7Wf'•, 

• ; 

1&0' 
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THE wtti'Ta HOUa• 
WMHINOTON 

L.'y dear l.:r. !:ieoretar)"• 

At tho •llb&llti on ot the AdYIIol')' Cooaiulon to tho 
eo1111oll of Notional Doteuoo and or tho ":ar aDd :t..,y lktpnrt:onto , 

:151 

a •oh&ntary eyet.ea hal reMDtly been 1Ntltuted tor the •••lcn-nt 
or protoronoo rotlJI&o to ·- plo...S bJ the :'a.r &1111 Eo'r)' 
CofartaODto tor lt .. Uatecl u orltloal lD tiM dot-• procna• 
Tho prottrODOI ratiD& requooto t.bet tbe OOIIt reotor Chi to tho 0011-

traot, inaora.r u aeoela&r'J' to uwre 4el1Yery oD the date• apeo1t1ect. 
tho il>dlcotod do,,... or prot- o ... r otber oontrooto whiob beft 
an latorlor or ao prerw- nUDe IDd oftr ooatraoto tor prln.to 
account or tor ezport. 

ln~tanc•• haft arlan wbere potatJ.al oontraotore ban beeD 
lied tont to oooopt Anq u111 Eo'r)' protoroaoe ro tod controoto becou .. 
auch oontraotora are alrelllly 110rk1nc on other Oonft\M'Dt oontraota 
whloh contain 11quldatecl clula&• cll\loeo. Unlou laduotry 1o aaourod 
thot dolayo 01\llod b7 the aoooptonoe or and ooap11anoo w1 th proteroaco 
r&tod controoto will not reoult ln att.apto by tho Oo•.,.-nt to ool• 
hot penaltloo, tho proaur-nt ot -torlt.lo DIOOIIt.ry to tho cletiDOO 
procra= oo.y bo 11114\llr rotordod. 

Aooorclln,lr, 70\1 are roqueotod to lnotruot the appropriate 
... boro or your ·~r. inohMiin& any contraotln, otrlcoro 1\lbjoot to 
yollr jurh cllctlon, to ooopero.to tully w1 th tho '\'ar one! lt.'r)' Dopar-to 
with rotoronoo to tiM oporo.t1011 or , ,,. prttoronoe •Jot... Thor obculd 
be t pocl.tlcallr lnov.otoc! to retrain rr- toklD& ....,. aotlon parwaDt 
to tho Uqu ldatod c1oaat.p ol••• or o.nr oolltract """ lhicll the7 baw 
tuponhlon .... ww tb17 t1Dd tbet do~ 1a dollftl')' b7 tho coutrutor 
beoaoo noooooo.ry lD order to -•t dollYII')' datu ia 4rfq and lla'r)' -
traott bot.rl"' prot•- rat~·· L11<ow1oo, tbe Socrotariea or ... 
and '•"Y are roqlleotod to lD.t'ora tbelr roopoctho atarto that th17 aro 
to bo &Uldod b)' tble ,_ral pr1Dclple w1 tb reo poet to clelqo •hich 
rotult trca tbo oporatlOD ot tba protoronoe 071t•• 
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Idon Ucal l etters are bo1nr; tran•ltted to tllo ..... ot u. 
oppro~ r1•t• oxocut1•• departmento, 1ndopondoet ootebllohlonta, ODd 
other acone1 01 ond 1not......,nW1t1eo ot tM UIIJted Stetoo. 1 • 
aloe roquottlnt; the Attorney Gaeral aDd tho Coloptrollor -ral to 
toke app ropriate otepo t o co• pl:y wi til tllh polle:y. 

i!onoroblo Henry lor «;ontllau 
Secretary ot the Tre•aury 
":uhln,gton. D. c. 

Very o1noorol:y :youro, 
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THE WHITE HOUSE 

WASHINGTON 

Oc~ober <5 , 1940. 

'"l' d .. r ~ r • ..iecret&r)'' 

At the t UbbOst l on ot the Advi 1ory Commlaaion t o ~o 

Councll 01 t:s t ional Oetenoo and ot the "'.'ar fl!ld :ravy L;,·;..~ r ttt.onta, 
• volunta ry system has recently b oon instlt\lted roa· tho a ea i c;nmont 
or pref erence ratiroe; s to oontrn.ota placed by t he '"tar and ~;nvy 
••r•r to•nto for itoco lioted ao oritical in tho dotonoo procrAm. 
the 1 refe rence rat inc roquo ata that the contractor &ive t.o tho con­
t ract, 1nso!'a_r aa neoeaaary to o.aaure doli very on tho dat e a apeciflcd, 
the 1nd1eet ed degree of preference over other contract• which have 
•n 1ofer1or or no Freferonce rating and o-ur cont.racta t o r private 
acceunt or for OJ:?Ort. 

Ins t.ancet have arleen wbere c:.otenUal cont r actor• ha'fc been 
htslt&nl to accept ~ and f\aY)' pr~terence rated co ntrecta because 
tu~h contractors are already workinG on other Governmen t contrRct& 
whlch oontaln liquidated dt.ma&e douses. Vnleaa lndu a try 11 assured 
that delay a caused by the acceptance of and cor.apUo.ooe with preference 
rated con~raota will not reault in attempts by tho Government to col• 
loot penal tiee , tho procure:nent of ma teriala neoeeaary to tho defense 
rrocr~:n me.y be unduly retarded. 

Aecordinsly, you are requeated to lnatruot t.he appropriate 
~-=bera or yo\lr starr, includinG any contraotln& ottlcera cubject to 
your Jur lad letlon, to cooperate f\llly w1 th the ,.ar ancl Navy Depar~nta 
•lth reference to the opera ti on or ~he prfferenoe ayat•· The y should 
h apectrlcally inat.ruct.d to retrain f'rom talc:lnc any action Furau.ant 

.to the l iquidated d.aa &e olauee or any contract ovor which they haTe 
tu;>ervhi on wheneve.r they find that delay in deliver)' by the contractor 
became neoesea.ry 1n order to meet delivery. date a in Arr.r:/ and r;avy cotL­
t r ,cl• bearing preference ratings. Llkewlae, tho Seoreta.riea or :•:ar 
t nd :!fi.V}' are requeat~ to inform their respective 1t·aff1 that they are 
to be GU ided by thio ,eneral prinoiplo w1 th rospect to dol-yo which 
roa~.alt f rom tho operation ot t he prefe rence ty1tem. 
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IdenUoal httAra aro bolac tnnaltted \o ua. ..... •t tile 

appro~rhto uooutho dopartaoat•, lnd ..... •t oetallll~, ... 
ot~er aconoieo and 1Mt..-atalltloe at thl Valted ltatee. J • 
aho r equootlnc t ho Attorae7 O.oral ud tho O.,t:nllor o.tral \o 
toke 1ppropr1atA oto~o to ooapl)' w1 tb tble po11•7• 

~..,,., roblo Htnr)' hr&oathlu 
Stcretory or tho Treaour)' 

a '7uh1n,t.on. D. c. 

Vor)' ol.Doorol7 )'OW'I, 

• ; 

• 
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Pr!ee nt Statu .2!. li!Y:!A li2H 

Oh1na1a •ltal aupplJ l l ne at preaent la tho Buraa 
Road wh l oh proTldea 1 .. ana ot 1aport1ng euppl1ea troa 
Rangoon to Ohunck1ng troa where the)' oan be deapatohecl 
to other part e ot tree Ohlna. 

su..an: 
'!he t ot al d1ate.noe troa Rancoon t o Ohunck1ng 

1e 1 ,9&8 a11ea ot Yh1oh 581 a1loa 1a ewer the 
Burma Railwa)' . rao111t 1ea t or handling cargo tor 
Ob1n&, both 1nooa1ng and outgoing , a r e aiiJ)l e 111 
Rangoon and there 11 no dancer ot oonge eU on. 'l'he 
entire etrotoh ot road troa Laah i o t o Ohungt1nc 
11 now 111 good oond1t1on although rousb ill aoa1 
pla oea whieh oau a1a a1nor 4aaagea and dela)'a t o 
truo1t1. Maintoaanoo work on the road haa 1noreaee4 
cona1dera'bl)' . 'l'ha a•oraao lencth of u.. required 
tor goode t o be eh1ppod troa Jlallcoon to OhWICk1n& 
11 three woeka but _,. 'be longer 1t the Japaneaa 
a.r e auocuatul 1n boa'b1ng the lal'Ctr 'brldgea. It 
11 t oo aoon t o tl')' t o eat1aate Yllat daaage a1ght 
be done b)' 'boa'blJIC. '!hare are no dat1n1ta ttpraa 
r egarding tho tre1Cht oapaolt)' ot t he Buraa Road 
and •arloua report • troa auppoai'bl)' ral 1a'bla aoureaa 
contllct. !he proaent oapaoit)' 1a 'bal1a.ed to 'be 
about S ,000 tone par -nth bat oould 'be inoraaaod 
without lllloh ottort t o 8 , 000 tone. !bare are 
aneral well orsan11ed tre.11aportat1on o011p&Jl1ea 
operaUJIC o•or the road. Pro~lea ot 1Jiport1BC 
gaaol1ae which ia eo badl)' needed proaeata a d1f­
f1oul tl' 'booauao a truolt e&ri'JiiiC a hl.ll ,_,. load 
ot paollno tro. Laeh1o to CluiJIPlac oonauea ?0 
peroont ot U 1n 8&11:1 .. the roallll trlp. !be llur. 
Road h tho pr1ao1pal hlp&J OYer Y!llch China can 
now illport war •teriala Y!lloh are doaperat el)' 
nee4ect. !lao Jorthweat route troa J\uula haa not 
been auppl)'i, OTer 2 ,000 tone per aonth and lt 1a 
not n :peotecl hat auppllee entering China onr that 
route a.re liltol)' t o 1noreaaa. !lleretore 1t ia tole 
that the a.ar.. ~&4 1a ot •Ual laportanu and &AJ 
prolongo4 iaterrvptlon or redact i on ot tratflc 
WOuld ha•e aorioua atteota on tha oou ntl')' 1 a re­
ahtaDOe. 
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L!ncth &ft4 f!ot1ona of Bul!8-QbUngt1ag Routt 

Tbe t otal d.ietanoe between Rangoon alld Chllllglt1Dg 
u 1,988 a1lu and U)' be diYided 1nto tour eeoUoDe . 
Tbe t1r at part or the trip ie aade o•er the Blaraa rail­
way rroa Rangoon to Lallhio a dhtanoe or 5&1 a1lu. 
Tbe aeoon4 eeotioD oonaiete of the part or the highwa7 
i n aurae wbioh rune troa Lalhio t o the Chineae border 
at Wengting a dietanoe of 109 a1lee . The remainder or 
t he r oad ie di•ided into the Wangting-Iuna1Dg aeotlon 
or 1503 ulee and the II:UIUI1ng-Ohunglt1ng aeot1on oYer the 
&95 a1lea or the Yullllan-S&eohuan aot or road. 

rreight rao1lit1ee at R&ngoon an4 yp t o the Road Head 

Tbe port of Rangoon hu adeq~~ate lh1pping, wharfage 
and etorage fao111tiee to handle all China'• 1nooa1~~g 
and outgoing fre1gbt that oan pau onr the Buraa Road. 
Traneeh1p .. Dte are halldled eftloientl y i n RangooD and 
there 1e no danger of oongeet1on. 

Cooper ation between China alld Bursa baa been etfi­
o1ent and einoe the reopening of the hlgbva7 an "''" 
great er degree of oooperatlon ie ant1o1pat ld. The Oh1-
neee OO•ernaent hae eetablished agenolea a t Rangoon 
Vh1oh v111 fao111tate the aoYeaent of oargo and in ad­
di t i on Ch1neee banking and ooaaeroial firaa are enlarg­
i ng t heir etaffe there t o handle larger laporte expected. 
The pr eaent faoilitiee and organization at Rangoon to 
look aft er ehipaente deetined f or China will obviate the 
loea euffer ed by the Chineae 00Yernaent at Haiphong, 
rranoh Indo Oh1na, vbere there va e oona1derabl e oongea­
tlon. 

P'irat '!'vo 8eot1one of the Route 

Tbe Bllraa railva7 1e in good oolldltlon and hae eut­
fiolent rolling etook t o traneport &1\1 aaount of Oh1-
nue iiiJ)Orte and export• that the Buraa Road can halldle. 
Tbe U ae requlred f or the 5&1 a1lee rail journe1 betvun 
lllngoon and Lalh1o •arlee fro a two to thru d.qe. 

To auppl ... nt the ra1lvay 1t vae euggeated by the 
Ohine~e Gonr~~aent that eo .. freight be ehlpped up the 
Irravaddf r1Yer to Bhaao and that the Bur•••• OO•ernaent 
iaproYe the roa4 between 8bulo and Lalh1o. 'l'hh eug­
geat1on vae proapted b7 the lover freight ratee charged 
b7 the Irrava447 rlot1lla OoapanJ'• eteaaere aa oospared 
vi th the railway. HowtYer, the road wae not 1aproYed 
between Bbaao and Lalh1o due pr1no1pallJ to the objeo­
tlone r&hld b7 the Bursa ra1lvaye and ooneequentl7 the 
lrrt.VaddJ 1a not ueed ae a aeane of traneport1ng goode 
up t o t he Bursa Road. 

Tbe lland•laJ-Lalhlo "ot1on of the ra1lwa7 had 
nner operated at a profit before the opening of the 
Bur.. 1\o.d aJI4 al thoagh the ra1lwa7 vae anxioue t o re­
alise prof1te, ita adll1JI1Urat1on reduoed fretgbt ratee 
to t he aaae liYel ae the Irrawaddy rlot1lla CospanJ to 

aeet Regraded Uclassified



r 

1.57 

-3-

alit tho ChiMe~ requoet tor lower ratoe. 

'f'bo .. ouon ot tho roa4 Mwooa Luhio an4 W&J~S'"-
0 11 the Chino .. bol'llor ottoi'04 tho croat .. t 4rawbaok to 
the entire route at firat 4ao to the bad etato ot that 
lOi au... Reoontl:r ~ llar.oee eootlon ot tho roaA 
llae 'D .. n NJNliNd all4 aow ottera DO 41ftioult1 .. to Htor 
t raneportaUon. 

Before the Laeh1o-Yanct1QS roa4 wae repaired the 
0uggeetion wae aa4e b:r tho Chlnoee O..ora.ont that the 
Bur~~& ra1lwa:r be exton4o4 to Waacttas 10 u would later 
ooMeot with the proJ•oto4 Yunaan-lla!'IIA ra1lwa:r. TariOIIa 
ooaplioationl prOYonted an:r oonorote reaulta troa aa­
Ur1al1&1Jll troa th11 IUfrSOit1on but latar u waa 4oo14o4 
to oonatruot th11 109 all .. axtena1on t o Y&ftCtlJll . Coa­
etruoUon hal not been •tarto4 an4 1t 11 not lU:el:r that 
a111thiQS w1ll be dou before 1t 1a a .. ured that the pro­
Jeoto4 Yunnan-llaJ'IIA ra1lwa:r will boooao a reallt:r . 

Th• ByrM-tuuiM aa4 Kun•ty-CbgpPlM ltot1one 

Contrar:r to •arloua prel!.iotiono that tho llaJ'IIA Roa4 
woul4 be iapa .. able durl!f tho rain:r aeaaon 1t reM1no4 
open throupout tb11 :rear 1 ralna axoept t or tour da:r• 
due to a landalide. Conaidorable work baa been done on 
the road in rooont aonthe and it 11 now an all-weather 
b1gbva:r. Iapro•eunte ha•e alao been aa4e on the 492 
'Dr1dgee ot vhioh onl7 ea.en, hownor, are largo. About eo repair atat1one ha•• been eatabliahed along the h1ghwa:r 
and OYer 2,000 aon are oonatantl:r engaged in aaintonanoo 
work. During the three Hntha that tho road wu oloao4 
t o tranaportat1on ot a111t&r:r a'IIPJ)lha OYer 20,000 .. n 
were ongago4 ln iaprOY-nt work. 

Pro& lunalaa h etuansklnc the roa4 11 in soo4 oon­
d1 tion an4 otter• no traneportatloa probloa. It auat 
'De ro .. abol'ed, howner, that tho roa4 11 'Dullt throqh 
aount&inoua oountr:r &114 vhllo tho roa4 bo4 11 soo4 the 
aurtaoo ln aa:r place• 1e •er:r rouatt. !'he roach eurtaoe 
&D4 nu.erou1 gradoe ha••- • 4etr1 .. ntal otteot on traoka 
and ton4a to retard their ep014 oone14orabl:r. 

T1!t Rt911f!A tor Jbt fle!rt99•Qb?!'k1ng JOJtp!l 

'f'be t1ao requ11'04 tor nppl1oa to be traa~porte4 
troa Rancoon to Chua(Jklng 4open41 on aneral taotora 
and while 1t 1e ooaaoal:r etato4 that tho trip oan be •d• 
in two weeka t o alxteon aa:re lt wil l be found that the 
norage tliiO 1o loapr. 

'f'bo uiUal u .. troa Jl&ngoon t o Laahio 11 three da:r• · 
'l'ranetorrlng oarco troa tho ra1lwa:r to tho truokl re­
qutr .. &IIOthor da:r or two. 

'f'bo trlp troa Lublo t o 1f~1QS takn one da:r an4 
tho ben JNlr't ot aaothor da:r ia loot ln oloannc the 
C004a throup tho Chine .. cnaatoaa. 

Under 
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Un4or i4eal ooD4itioao a tr.ok oaa aako ~ tPlp 
fro• Wuctiac to ...,_,. 1a anon dQo. !hie 4ooo not 
allow tor &117 4ol.Qe oa tho road nob •• lliaor waall-
out•, dola1• at iatorior oaotoa otatloao aa1 ainor br1~ 
dOYDO. !be road h not 1a noll po4 oon4U1oa that IIU7 
trllok• oen auo tho .. uro trip W1 bat break1ac a apr~ 
or hadDC Uro troablo. 4 •ro oouo"•U•o ooU•h 
of the ti.ae roquiro4 oa Ulio 1l'llD 1o froa aifto to olnea 
dar•· 

The lunaing-ChUJ18k1Dg part of the Journer require• 
about oDe week. Therefore tho •••rae• trip froa Raacooa 
to Chungking require a three woeka or aore. 

The a~e oatiato 4ooo Dot taka into account 4a­
la7• that are l1kol7 to be oauo04 b7 Japan .. , boabtaca of 
the road. 8o far no authonUo iafo~uon 11 a.aila1:1l o 
regarding tho 4allae• 4one b7 bollbore. !he Japan .. , olaia 
to ha•e 4 .. troro4 tho brldao o•or tho XokoJI& r1nr u4 
1t true ooDa14orablo 41ff1ouHJ 1e C0111C to bo expor1-
enca4- 1D tranaferring llh1paenta aoroaa t he ri•er before 
t.be briqe oao bo ropairo4 or an offloloat torr, aerY1ee 
oan be orcani&o4. !he 4ootruoUon of •111 of the other 
large briqoe woul4 oauoo an oqual.lJ aor1ouo h1114ranoo 
to traffic. Wore 'Ooabiag of the roa4 Uulf or aoae 
ot the ooallor bri4goe ohoul4 oauoo onlr a few hour• 
delar 1n aoat oaoeo. lnor\holeao 1t ia too aeon to 
pro41ot wtlat roaulto 1ahaaho boabiag will han on 
tbil line ot ooaaunioat1oa. !hero are aan7 aantliot1ng 
opinion• but it aoeao aato to aoauae that trat~io oD 
tbe Bu~ Road oaa bo ro4uoo4 oonoi4orabl7 b7 boab1ng 
and 1n all probab1l1t7 will bo WitbiD a ohart tiae. OD 
tbe other h&n4 tho Ch1110u ~o....at hao boeD aak1ng 
preparatioDo to oopo with tho otforta of the JapaDeoe 
t o par alrso tratfio ooaing troa a.u-. ID YUl.Jiorablo 
plaon aa.terialo aa4 extra gango ot workaoD are held 
in r oa41Deu to otart ropairo. 4 OJotoa of air ra14 
alaraa ba•• booa oxtoll404 to ooao of the DOrt 4ang0rollo 
parte ot tho hiPWaT all4 oanolltlqo4 oheltero hln'o boen 
pr o•id04 tor tho truoko whore oonoi4ore4 aeoeoo&rJ. 
Anti-air oratt batter1oo ha•o boon ootablioho4 to pro­
toot tbe bportaat briq .. an4 aoool'lting to local reportl 
eaoke eoreeDe are aleo ueo4 for protection. 

Prtlsbt C•po1Sz o.t th• R\•'!1' · 

!he frel&tlt oapao1t7 ot tho 1111~ Road hae booD 
eetiaato4 oal7 aD4 tho oetiaatoo roooi•o4 troa .Ufforont 
eouro01 •&rJ ooao14orab1J. Jloro attention io pai4 to 
tbe poteDUal oapaoU7 of the road thaD to what the 
oapaoUr h llkol7 to bo 4uriq tho next few DOntho when 
tbe aaout ot oupplioo t-porto4 10 of ouoh iaportanoo. 
Rosar.ung tho oapao1t7 of tho road a well infoi'M4 oouroo 
roooau,. otato4 that wlthia a ohort tiao 23,000 tou per 
ooath oan bo uaaoporto4 -h 1ra1 an4 liST ..... roaoh 
ao,ooo tone u tho 1'0014 to uoo4 at a.l&tlt · J'l&UNO roaoh­
hc hob Pftpo1'\1oao .., 'bo .Uorocar«o4 onUrolJ llllllor 
'PI'eeoat ooa41tioao. 

no 
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Tile 111111ber of tll"'loko a.allable at preoent aoooJ'dhC to \he .,,t rellable oouroeo io about 1,500. Oat of 
tbll nuaber ODly 0 lUtle OYOr 1 ,100 01'0 in OOI"PiOO at 
one Uao •• appron•t•l7 25 peroont of tho 1,500 are 
141• duo to repair worlt. '!'be oapaoi t7 of tho truoko 
aYtrage throe tone oaoh. Therefore 1f the •••rage trip 
froa Lalhio to Cb11J18lt1DC talt .. throe woelto the .. ntbl7 
capac1t7 of the road lo about 5,000 tone eaoh 11&7. 'ftl1o 
11 a oonoel"Pat1Ye eetl•t• but bellne4 t o be far •r• 
accurate than 7,000 tone Whloh • •• the aoet rooent 
figure &nDOWIOH . '!'be Coatral Publ1o1t7 Board pYe the 
noru l freight oapaolt7 of the road at 300 tone per da:r 
or 9,000 tone per aonth. '!'Ilia tlsure dote not aalte 
allowance tor an:r trucks being idle tor repair.. 

Under preoent ooii41Uono it ..... teaolblo that the 
aon\1117 oapaolt7 oan bo inoreaoed Y1thoat an7 oonai4-
erablo effect in the near futuro to !1,000 tona per •otb 
or oligbtl7 .ore unleoo traffio io oerloutl7 dieJ'I&Pted 
bJ boabingo. A fair n-ber or truolto oan be d1Yerted 
to the Baraa Road now due to oo~lete dieruptlon or 
tratt1c troa P'renoh In4o China. An7 other 1~rtant in­
create in trattio will depend apon the t.portation or 
new Yohlolee troa abroad. 

DllrlDg thlo 7ear trattlo OYer the Baraa Roa4 bao 
fluctuated oonaiderabl7. Prlor to the oloeinc or the 
road to traneportatlon of a111tar7 ouppllee lt baa been 
clalaed that the trattlo each W&J approaohed 5 ,000 tone per aontb. Inooa1ng trattlo wae reotrloted to eeoontial 
utor1all While wood-oU &114 tin ranlted a.oq flret 
&&Oft8 u:porto. 

In ooii])OJ'ieon with the histsw&7 troa \he BoY lit 
Uni on Y1a ~-Ata &114 Lanohow to Changlting, a dletanoe ot 2, 500 a1111, the Buraa Road baa -been tar 110ro ia­
portant ln Chiao '• foreign trade. Tratflo onr the 
llortbwolt route troa Ruoela baa nnor &MWited to •r• 
than 2,000 tone per aoatb .. oh wa7 altbougb the road u 
capabl e or a larger oapaoitJ. 

Traft•portatlop OrctQ111t1op 

Tho prlnolpal traneportaUon ooapoft1 operating onr 
the Buraa Road 11 tho loutbwoot '!'raileportotlon CoiiP&II7 
which Wae Orogan1&e4 b;r Ill' . T. L. looq and 1o & .. a1-
80Ytrnatnt&l 1netltut1on. OYer 800 truolte operating on 
the blpwq are oontrolle4 b7 tb1o OOIIp&IIJ . Other truob 
are run b7 tho Il&aaan-Buraa R1gbwa7 A4alnlotrat1on &114 
the China Tranoportatlon CoapaiiJ both or whloh are under 
the dlreot tuptl'Yltlon of the Mlnletl'J or OoaaaA1oat1ono. 
Steel 8rotbere, a 8r1t1ob flra OJ'S&Ill&ed 1n Bmra&, alto 
operatee 150 - tnoke troa Lalblo to J:ull81nc. 'lhlo 
COIIp&IIJ 41d a protUable w.s...u 4UJ'ln« Ulo three 
aontbo that BQraa wae prohibited troa uport1JIC not oal7 •ar •torl&lo but a l oo gaool1ne to Cb.lna. 'lruolte recll ­
tered in liDraa wore allowt4 to oarr:r goode not ballned 
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an4 1n add1Uoa •ao• poollao to aake tho 1'0W14 tr1p 
b&ok to 11\ar.. wlth Cb1nooo Export a. 

In a441Uoa to BtHl Brothore there uoe oo• -11 
~uo f1rao pert1o1pat1JIC 1a thl.o tl'aff1o. 

-<~ "' tlhortyt of GMoll pt IQplr ~7::;._ -. ~ 
ti"\:z: :: '2 

Durllll tho throe 110ntho Chot tho Bu ..... /i4"")4 ,.. ;;: 
oloto4 Oh1na'• gaool1no ouppl7 beoaao oor1itilf 4oJlottl~ 
a.eol1no 1o aow .one of tho ... ont1al oupp~rfiio4 ::;:s 
bf the oouat1"7 all4 a larc• poroontaco 1a~ b7 r.aoll:<~ 
11 oonouo4 b7 tho 111port1ac nh1olo. It~~·• to4 -::!:: 
that a tr.aoll: 0&1"1"1111S a full Pl7 load of iijo11 ... ::· 
35 peroont of 1t to roaoh Ch\IIICUDg. 'rho Ntum 1p ;:: 
to Laihlo roqu1re• tho .... &110\IJit Wbloh loa••• olllr ... 
30 poroont of tho or1g1nal load for doaoot1o oonauapUon 
purpo1eo. A throe ton tl"\loll: uouallr oarr1ee 18 4raao or 
Q54 1tandard gallono. 

Iaportanoe of tho l!y!! Rol4 

At thh po1nt 1ll Ch1na' • Oti"\ICglo the aaJ.ntonanoo 
ot tratt1o o•or tho Blll'lla Road 11 ot Yltal 1Jiportanoo. 
'!'he oouatrr 1o d .. peratelr 1n need of a111t&l"7 ouppl1 .. 
that oan be obtalnod onl7 fro• abroad and the Bu1'll& 
Road oftoro the aoot laportant of the onl7 two aean1 b7 
wb1ob ther oan enter tho oountrr. There 1• l1ttlo 11kol1-
hood that euppl1ee 1aported through the Northweot route 
troa Ruee1a v1ll 1noreaeo and tho 2,000 tone per aonthe 
thet are 1ald to bo ontor1ng China that war are not 
eutt1o1ont to pora1t tho oount1"7 to oont1nuo 1to roo1et­
anoo for anr ooae1dorablo length of t1ao . It 1e there­
t ore ot ut110et 1Jiportanoo that tho Buraa Road be kept 
open and &117 4aaago done to 1t rooult1ag 1n a prolonged 
oloeure w111 h&Ye oor1ouo eftooto oa tho oountl"7'e 
future. 

Ott1o1al and ooa1-off1c1al publ1oat1ono. 
lntorY1ewe v1th tho Seorot&l"7 of the ll1n1otl"7 of Coa-

aunloat1ono. 
InterY1ewe w1th looal prooo oorroopon4onto. 
IntorY1owo v1th aanager of Stool Brother• at J:WIIllng. 
Pereonal obeoJ"Yat1on. 

Or1g11lal (br alr -11) and 
two oop1oo to the Departaont 

Cop7 to Eabaoer, Po1p1ac 

• 
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Tile &eoJ'etal')' ..U4 Ill'. Bell and Ill'. Ooobru 
to loolt 1nto tbh aD4 rwport 'bult to b1•• 

• 

Regraded Uclassified



CONFIDENTIAL 

.......... 
........ .. , • ., .... - ...... 1 •• 

1. ..... ,d. ... .. ,, ...... ~ ........ 
_.. ..... .a... .... td 2 I II. IMtM-.... 
ftdN-r - I tile I tlr _, 7 2 Ia ad' ... 
::, ':.:" .,. _:. r r;;•.:-.., ~-= ;+. 2 .. ~ 

I 

a.., a...... ~~~~,...,...,._ 

...... "len' lllr ... ., ......... -.,,.... 
I tie 

..... 
.... •• 7 :;.:- ..... 

1111 I , d , 1 _, ...,, W. 

CONFIDENTIAL 

162 

Regraded Uclassified



CONFIDEN ..... - A. 

... 1.11 ... ~ 

..,.._ ,. • .., (6 ftllr ( ... Jl)r 

Mjll4ie ,. ,,..,,..._,... 

1. .. ftJ! e....... ,,.. . ..,~ 
..... - .... lr'dniatM ....... ~ .. ....... ..u. e ........ ,.w 'J ,, ...... .. 
.. .. e " ........ I ·= Jll

0 

ltlu a .. - IJJ 7 IN 
\lilt .... pW w I ~ M II I 7 liS 'AI' It' - IIIW 
........ e wrt.a..,_ ....... ll9fe., ....... 
- 7 ........ ,.... ....... ..u. 9 ........ 
•••''' jiGS ... I 5 I JU 7 .• ia U. .... II-' !r"Wa aa 
•• ..,.. .. ., t?w ............ M D 0 J $IJ - ~!'J t?w 
...... -. .._. "•.. ., ,. aa ••ar .... Jll.-9 , 
....................... 7 ...... ,.II Ut·· .. 
dMfM..,.. *' tsw IJ r lee 7 &..! y_..IW ...... 
W'' ,, ., ,. ...... p''' • ... ...... ., 
..uar 

.. 
o.,&.ae ... IIU'-F AWe .. t?w " I e e 

II UWj., ... 
lraaw,., .... 
Is 1 II'_, tlrw I -

CONFIDENTLA 

163 

Regraded Uclassified



rARAPIIIWII or m -.ur llliOilt&D 

F!IOKI Allen oan Bll11aaq , BarU n, Ge 1'llaiQ' 

DATE: Ootobar 29, 1940, 2 p.a. 

NO. I 4.601 

:164 

Reterenoa 1e aada to te1egraa ot October 17, 1 p.a., 

No. 63~ troa the Bllbuay. 

The to11ow1q 1e tor tha Treuu1'7 troa Heath u4 tor 

the 1.ntoraat1on ot the Departaentl 

Puhl, Re1ohebank Vice Prae14ent, uke4 .. to ccae to 

Yit1t h18. Be reurke4 that in Berl1n an4 other cap1tal.a 

there cont1mla4 to be ruaore circulat1JIC that p1au '"" 

being aa4e b)' the Un1te4 Stat .. to treece baluc" be1oq1JIC 
oerta1n 

to <liii'IUJI1 an4 to/other countr1" • • Europe whioh are in 

the Un1tl4 Statea. Puhl aeke4 ae to inquire ot the Treaau1'7 

Department wbethlr thtee l'lliiOrt han any bae1a. When I 

ra1ee4 obJection• to tranea1tt1ng th1a requeet troa h18, 

he repeate4 that any 11ltoraat1on ae to the or1g1n of theae 

MIIIOre voul4 be greatly appreoiated b7 h1a. !herefora 

I u a•k' ng th1e report to JOU for your llltoraaUon, aD4 

ae en4ence ot the oonoern of the Reiohaballk 1eat nentuall)' 

auoh an order ahoul4 be g1'Yen. 

Reterenoe, te1egraa No. 2&86 ot Ootober 28, 7 p .a. 

from the Departaent: In conneot1on with obta1n1q the 

1ntoraat1on requeete4 therein, any general oo .. ent that 

m1gbt poae1bl)' be gi'Yen on the aatter d1aouael4 abon woul4 

probablJ be he1ptal.. 

XOIIJlii, 

EA:LW 
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TREASURY DEPARTMENT :t65 

IHTmt OI'I'ICK COMMUNICA'TlOH OOIIPIEIGI!UL 

DATa Ootober 29, 1911<> 

Seor::?l,h.rJ' rsea~u 

Mr . 

Ourr Telo~Dtl lD 1ihe Blab-grade 8eOIII'1 ty 
Marlteh 

(1) United Sh.t .. Qoyer_a, 110111'1U11 ehow4 a 1'11111« 
tendllnOT for ~ •wo -b ID414 Ia~, ht n.tfere4 
Jal.nor ee1fbaob J'llter4q. Lo~•- '!realar)' bon41 are 
oloae to their all-the h1gb of .1\me 5, 1939 (Obart I) . 

The new USBA 1-r•ar 11\ of 1 t::oeat QOte wa1 qqote4 at 
100-~/32 b14 at the o1011 of firlt 41.7 of trad1q 
l ast ftek . 

(2) federal Jlelei'YI 11aJ11t bol41ap If QoY-at 11011r1U .. 
haTe deore&ll4 b7 1133 1111Uo111 11aoe the1r 801t reoen1i 
high on Juae 12. lluilh bol41JIII ar• 110w at the lon1t 
leTe1 e1aoe Ootober 1933 (Ob•rt II). 

(3) R1gb- gra41 oorporah bo1141 lla'l'l 80TI4 'lithia a IIU'l'Ow 
range 1a ~pad two -u (CJllal'1i I) . llllll1o1pall ban 
oont1nue4 tlM upw.r4 .,._., of & paat ho ••~· 
The Y01- of IIIW f1ll&llo1Dg 111 Ootober '1111 be ~ 
l argeet for &II)' 11011th 111 19110. 

( 4) 'l'be Caaad1u -.r effor1i al M&IUl"ld b;r 1114ult1'1a1 :pro­
duoU on wa1 ao .. 'lllbat 11ow 111 ptUag 1111411' wa)', ht 11 
DOw about 30 peroe11• abon .JWle 1939 ( Cbart IIIJ · 
11lo1eeal• p1'1oe1 lla•• n1ea 1a Oaaada <rtlfl, bot 
a large part of the 1'111 ~han been \lae 
deollae ot the Oau.Uaa cSollar on 1be fore1p exebnp 
lll&l"ket. 'l'hlre ®e1 ao• appear to be &II)' lllflaUoll of 
balllt 41pol1 t1 1a O.lle4a .. a r11ul t of 1be -.r ( Obar' 'f) • 

(5) Bl'1thh QoYIIWII' 1at~ 110111'1U11 haYI 80YI4 w1th1a 
• aarrow raap 1a •u pad two .. .u. Ital1aa IIDllal' 
bonae han beu 1troq l&hl7 aa4 ntterl4 oal7 1111101" 
P1'1oe deol1ae1 J'll1ier4q. 

llr . turner 
Jlr, Purft'e 
Ill'. Ha•• 

/ 
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I. 

The aar.ket tor Un1te4 Stat .. Gonrnaent eeOIU'1t1 .. hae 
exhibited a r1e1ng tendeno7 dlll'1ng the paet two wee.ke. The 
outbree.k ot hoet111t1ee between Ital7 and Greeoe reeulted 
1n flight aetbao.ke 7 .. terda7 tor all aatlll'i t7 olau .. ; but 
freaeur:r bonde and 'freae111'7 notee et 3 to 5 7eare aatlll'1t7 
retained net ga1ne tor the two-week period einoe the oloee 
on ootober 111-. Price chang .. are ebown b7 aatlll'itr ola .... 
1n the following table: 

llotee 

1 to 3 7eare 
3 to 5 Je&re 

~ 
5 to 15 7eare to cal.l 

15 reare and oYer to oal.l 

(In th1rt7-eeoonde) 

+l 
+7 

+9 
+ll 

- l 
- l 

The anraga J1eld of J.ong-tel'll 'frta8111'1 boade, 11b1oh 
aoyu 1nTer"l1 to prioee, hae deoreaeed dlll'ing the paet 
two vee.ke b7 onl;r two baa1e pointe, to 2.08 percent at 
:reeterda:r'• olo" (Chart I ) . At thie leTel., howner, 1t 1e 
~thin one b .. h poin\ of the all-tille low .. tabl1ehed 
June 5, 1939. 

1.66 

The new UBIU. 1Jlj. of 1 percent not .. aatur1ng lloT•ber 1, 
19li-l, wh1oh vere offered tor eubeoript1on laet Tblll'ed&J, were 
quoted on a Wben-1eeued bae1e at 1oo-li-/32 bid at the o1oae of 
the tirat ~1 ot trad1ng. Tbh pr1oe 1e equ1Talent to a 
11e1d ot .12 percent, and oo.parae with a rh1d of .os percent 
on the 7/8 ot 1 percent RJ'O not .. which U.tlll'a on the aaae 
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II. rt4'"\ Jtl!l'!! JnU lplttrq 

ot """'"' "•m»•• 
Oa11:!4 1'-'" Clo.._t ,,_.1 t7 llelA1ap 1a tale 

re4A"al ... ,..,.. Opta Mtrtet Aeto•t ~~a .. .., , ,,. U!d 
tro• tlle11' .... l"!!tat 11111l .. ,.., 12 

Mol'! 'llaa lllalr of Wt 41- Jlat ootmt4 
p&et aoaUL. ()pta llal'bt lle14' ep art .,. at 

tla lowut 1ne1 11aoe Ooto'btlr 1933· 

167 

n 11 1attr11Uq" .,,, aat, 41-.ltt tht .. _.,, 
ill total bol41JIC! of Clo't'OOI ab, tht !J-,....7 'lloat !111141ql 
of ille r.ura1 Bt•m• .,.,,. - ... lu'pl' ~ tM7 _., 
ill .rue. !h11 11 tht :rtnU of tht ezobenp oa Ootob!l' 7 
of tla l71he'! bol.41Jlc! of D!o!PbeP P!t!l 1ato • .,. 
!reanrr boa4! of 1953 - 55· 

III. OUL!l' Doe!!Uo B1f!b-IFA4t l!o!IEiU!! 

B1&b-a:ra4e ..-porate boll4! Jla't'e ao't'!4 w1Ulla a arrow 
r&JIC! 1a tile p&!t teo wue. 0111' a't'er.,. 71e14 of noh lloe4! 
waa 2. 70 P!J'Oeat at 711t~ '• olo11, a 4!area!l of 1 bal11 
point net 111101 Ooto'btr 1~ (CbartJ). JID1o1pa111oll4! ban 
OOIIUII1le4 thf ~4 eonP!II\ ilil oo-aot4 lll tbe laU!l' 
part ot Alapet. !bt Do ... .roue a't'!l'.,. 71e14 of tW!DQ 
20-Jtor boa4! , ao't'lq 1PIII'!!l.J' to prioee, 41ar!Ut4 8 bal1e 
po1ah to 2 .~ Jl!l'Oftt 111 .. ··-"" J)C'io4 ea4!4 lat111'4q, 
Ootob!l' 2'· 

lew boll4 off!l'lq! to tM ~o 1a ~ It• York aarlt!t 
4lll'1JIC ille put "' ""' ....... to tll9 P11110ill · !h1! 
••· toptlltr w1 UL tale aao•t offert4 111 tbe flz:pt Mlt 
ot Ootob!l' Ul4 tilt P5 Plllloll! offll'liiiC of 3-1/ .. p!I'Oeat 
refvndh& llo114! ot tilt r.oupto• a..t aD4 !Ut Oospea7, 
•Cibfot!Dle4 for to4e7, w1U Wlltc tale aoaUL • • toUl olo!! to 
.-oo P1111oll! · Ooto'btlr w111 t1a1 'bt 1M bllll aoaUL to 41te 
ill 1~ 1D 't'Olut of .,. Mlll4 offerlap to ~ pabllo, nr­
P&tf11l& febnu7, ~ pr!ft0111 bl&llo b7 Po11t t50 PllllOD!, 
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1.68 

'l'be largut otte~ lJl the two weeka en4e4 l.aat llt.tur.-
41.1 oondahd of 120.6 aillioaa of 2-1/2 paroaat u4 2-3A 
pero,nt aerial boada alld f22.0 aillioae of 3 peroeat, 3~7ear 
tere bOnd• of the Loa Allgelea1 Oal.1torll1a, Deparaeat of 
Vater and Power. 'l'be aerial DOilda, .. tlll'ill& troa 1941 to 
1976, were offered at priou to 7i1ld troa 0.25 peroent to 
2. d5 percent. 'l'bl tera boada were prioed to )'ield 2,88 per­
cent to .. turU)'. 'l'be eaUre otterillfr 1e r..,.rted to ban 
been eold b7 aoon on the otterlllg da)', u4 all .. tlll'it1" 
were quoted one point Or aore aboYe their offering pl'1o" at 
the o1oee that da7. 

Aooor41Dg to pre" report., the a)'ll41oa t e boolte ban 
now been oloaed on the tlOS aill1ona llouthel'll CeJ.itol'll1a 
Weon iuue vh1oh waa offered earlier th1a aonth and vh1oll 
ba4 aond elovl)'. 

In a44H1on to the publio otteriDga, two e1nable pri­
nte plao•eate are of i.atereat. Oae lane, ooaeiatill& of 
$10. 5 aillione of oae- to aeYe.a.-)'e&r "rial debeaturea of the 
Youngstown Sbeet and Tube ac.p.D7, eold to -•ro1al banlta, 
suppleaente the 145.0 a1llioae bolld otteriDg beiDg .ada toda7. 
'!'be prooeede of the two i .. u .. will be Ulld to refund the 
oo11pall7 1 a outetand1Dg 4 peroent bonda ot 1961. 

Laat weelt t 16.5 a1111ona of 3-l/2 percent }0-)'l&r bonde 
ot the San Alltoll1o hblio llerrtoe OoiiPDD7, or1g1nall7 eolled­
uled tor publ1o otfer1Dg, na plaoed priYatl17 at a pr1oe 
to 71-eld about 3.U peroent to utlll'1t)', According to pre .. 
reporte, the reaeon tor the abandonaent ot plana tor a publ1o 
ottel'1ng ne tba reoeipt at the l aat a1JIIlte of a o~t1 Un 
bid wh1oh toroed a .. tel'1al recluoUoa of the ullderwr1 tlllg 
spread. 

IV. '1'be OenaA1an Var Effort 

In a recent -ol"DD41a, 1 t ne reported that p;pen41-
turea of the DoiUII1oa ot Oene"• cb&l'111J_ tba OUI'l'eat fieoal 
:rear are eJil)eoted to aaowat to about p., :544 a1ll1oae, of 
Whl.ob $900 ailliou, or about two-th11'4a, reprueatl Yal' e»­
pend1tur... Tb1a war effort, wen aeai1U'e4 ill teraa of 1a.­
duetr1al production, appear• to baYI been aoe..Ut llow in 
reaob1ng wata1ne4 output at a h1-" lenl. .UthouP ill4ua­
tr1al produoUon, vh1oh ahou14 relleot Canada'• aa1Jl ooatr1-
but1on ot flll'llilh1ag aqll1:.-eat all4 nppliu to the 11'1 t1ab 
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&eoretat7 llorgentbau - 5 

oault, had inorea••d about 17 peroellt b7 Jam&ar)' 1940, it 
lf.gged behind prodlloiioll 1a the Ullited Stat .. (CIIari ni). 
!he r h• durillg the earl)' DOiltha of the war va• iiio•t 
vboU 1 ouoelled, aorecn-er, b)' a lbarp drop ill J'ebl'l&&r)' aa4 
)(arOb 1940· Silloe lilaroh, !~owner, ill&l1trial J)1'04uoUon ill 
Canada baa rhlll acaill to a l"al abov.t )0 PlrGIIlt hillber ill 
.t.uguat 1940 than ill Jlllle 1939. 'fbi• o~r .. with an in­
crease ot about 19 perolllt fr- .TUlle 1939 throueh Ausu•t 194<> 
1n the United Statu. 

The etteot of the war effort Oil other 110tion1 of the 
Oaned1an eoonOil)' baa beell le .. than lllight have bllll expected. 
J>eep1te the rather eubetallt1al rile in wholeu.le pr1oee ehovn 
1n Chart IV, there probabl)' baa been no prioe innation. 
CanadA, Viih a aall population, illportl aaJI)' oo•od1U .. 
rroa the United Statea. 'ftle price• of theae o-od1t1ea un­
doubt edlr oonetitute a oone1derable part of the Canadi&D in­
dex ot Vholeeale prio••· Under the oirollllat&Doea, nuo~ 
at1one 1n the exchange rate of Canadi&D dollar• beooae 
a1gnif1oant, tor it the Can•d1en dollar deol1nea Y1th rela­
tion t o our dollar, the Canadian prioea ot oo•od1 Uea ill­
port ed troa the United Stat•• Y111 tend to illorea•• pro­
porti onat ely, even though there baa been no advance in prioee 
11easured b)' our dollar. That appear• to be whet baa happened. 
l>ur1.Dg August 194o, wholeu.le prioee in canada were about 
l ll percent above Ausu•t 1939· At the aaae t1ae the Canadi&D 
dollar vae worth about ~7 oentl ill United Statu ourrenorL. C?r 
about 13 percent le .. than it vae worth a rear earlier. nua 
Juat about accollllta tor the apparent pr1oe inoreaae. 

For eign exchange r-ate• have le .. infiuenc e upon coat ot 
11rtng t1guree which includ.e it••• euch aa re.nt, that ara 
not att eoted b7 the external Y&lue of a ooUDtr)'1a aoner. 
Nevertheleaa, the ob••rvation that living co1t a in C&na4& 
han r1aen (Chart IV) ehould be t•pered b)' the ruJ.izat1on 
that, to 10ae extent at lea•t, the aov•ent ur be aore •P­
parent than real. In &D)' "ent, the index ot the ooat of 
lhlog 'in Oane4a ·hal rhell varr llightl)', and in Allg\llt vu 
olll:r about 5 peroent higher thaD ill the three aontha preced­
ing the outbreak of war. 'fh11, however, il a greater inorea•e 
than hu occurred ill the Ullited Stat .. during the - period. 

!here 1e no IT1denoe of aolletar)' 1Jlfiat1oa in (!aMdl. Ill 
t aot, after an illit1al r11e ot about 12 peroenti total ooaaer-
01&1 bank depoa1 t• have declined a1nce Ootober 939 and are 

• 
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'f. hNS.p Clonr.•' I!!V1 Utt 

BrU1UI GoYtrlllltll1; IIOIU'1.UII UYI liOnel WS.~D a aarrow 
l'IJlge 111 the pat1; two wetll.t. Oonto1t olottcl Jll\eJ'4Q' a1; 

74-7ft., w J1o14 3· 36 perou1;. •• o.partcl Y1 tb 7~/8 oa 
O~tober 1~. • 

Ital1all dOllar lloD4t, 11hloh ban p1Dt4 11&11te4l.J 1D 
the put two wttll.t, lllfftrtcl olllJ aiJIOl' pr1oe 4H11DII oa 
:reaterd.a1' e IIIYI Of Yal' bttvHD l1;alJ &114 GrMOio 'ftll 
Italian 7'• Of 1951 101\ Oal.J 3/4 Of a po1111; Jll\11'4aJ, at 
e~CIIpered ws. t.h a gaia of liON 10baD 10 po1Dtt froa Oowbtr 1~ 
througll aa t\ll'daJ. oowber 26 • 

.l.ttacbaentl 
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lulat.act-

'll&e re~ ol ottto1&1 fi&Vft tor \he nnea' :r-'• 

orope to ao\ qpeo'M llefOI'I .r-.,., !Mre tol111r, ~a­

.... r, .. ,s-, .. wllloll ... lleltn-4 to lie rolla'lller All 

flcve• ..,._ .... aN la '"- ot 1,000 hll oeta IJD, 

llerlAIF 1,210, ,.._, 180, 17• 316, ...._ lft.la ?41, a ... ,. 

ot 33l fi'Oa 1M\ :rear• 1 total '- aU lftla orope. "eaa'l• 

7,308, -• tvalJI t, ... , et.lalr \valpe 431, -.rnte Ull, 

fo4dllr .,..... llee\1 l,r.M, IIIIIU' lie••• tor tee41ac Ma, a 

total of f~r lleete o1 :aa,m, a dllolw ot a,ODO,ODO • 

\he 1139 fscu,ro. Po\atoee 1,100, •'IIPI' llee'• to lie _, 

la rot1a1DI l,eot, llq 1,400. !la1e par \lie lleete OJIJIO&r 

•"• ronlta ... aot eo po4. 1M aport prtae ol 'lllltwr 

llllppe4 M o...., 1MreaM4 _, -r 70 per ....._.. .. 

ldloe 0.\eller 4 - to\&le 46(), Aa lao,.... ol 11 :per 

tilo 1au .....,. p1aoe to t.111 .._.uo retatl prt .. ot 'llatwr. 

j. - NOON of Iolii :per li:Uo lau lleea r" ot 04 la tile ]ll'lae 

of lleooa aa4 1.71 to \lui prtoe ot ecP• 30,000,000 a.H 

••.tl¥ to t.lal •PJII'OZla&'O tipi'O for aartooaltwal ~ 

ral-. !be proaottoa of llaOO&, ecP u4 bollner, Ia_, -

1'M 
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- J,OII5. wlll.oll .. 1!111 ~ Ulaa ll ... 1a ..,...,. 1939 

.-4 o:q10rto wro 6,o,5, a •- of ~. aa..u .. 1e 

...., bollll ooan.H d \be ra\1 of 11,000 \oao per -tla • 

.tppraxi•\olT tlaroo ••Uoe.' ftJIPlT lo oa lou4. .&rrup. 

ooah aro DOW bollll -.41, llo'ftftr, \a ob\aia fro. lloaaala 

2,000 to111 of boulM oach aontla, aD4 froa Goi"MMIJ' 1,0!00 \aDo 

of po\oto aloollo1 \a be aUo4 wUil \lie po louo, \be 1"&1lft7 

aaro aa4 ololpo for b'.._tauoa to be P"'"ld.e4 b7 l>eueft. 

Gorao.DT DOW ~lo~ 11,000 Daiolo worlr:Ma, a -'>er 

Wblch lo iaoroa..a b7 abollt 700 a wek. •ro aro -

UO ,000 11111t"Plo714 1D De...-It, 'lnlt till cnlUoolt appearo ftl')' 

bad. w1 tb \be opproacll of will \or aa4 tho uoroaoo b \be 

anllablo •\orlalo for .....taotv.rilll• 

!ho aooo1111h of till llea1olo tooro...-nt at \be ollll of 

tho fhoal 711r olool~~~t llaroh 31, 19llo ~ a oarpho 

of 9,}00,000 ltroaor. It loa4- uUolpe\14 tloat tbno 

wa'lllcl bo a Uflolt of 15,3()0,000. !loa ....,_. waa 

10,000,000 croaur aD4 tlao Hp•IUvoo wro 15,000,000 

lowar tbu tho orlcill&l bllii&Ot Cllll1ocl for. A MfloU of 

~.ooo.ooo 1o ... uotpatocl b7 u. ~t for tbo OllM'Ia\ 

~ar aa4 till 'bUclt bill for 19111.-19112 lo pro-tocl with 

"" IIUMto4 UfloU of 67,000,000. ·" \Ill OM of lop­

\ollbor 359 ,000,000 1a torelp oJdlnp lloWIII• wro ul4 

b7 tho laUoll&l llaU: 8ll prl-\1 boalto la De-11:. -rlT 

all 

Va 

1?7 
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-a-

all 1A otf!Aial. ol••rbc- w1U. le: a 1'1- .. ,s-w 
aoo,ooo,ooo 1a WMft1o1al al8111'1a1 -·· ... , ...... 

of lop\oawr ...,..1\e 1a Jll'bate _.. ro .... & a ...._. 

tJ.coU'O ot 2,63'1',000,000 U..r, *11• a - law poia' et 

a,J.U,OOO,OOO ... ......U& tor 1- 11114 Uoo-••· t1oero 

... •-•14 a - ~Jo•••-•' loaa of 110,000,000 at 

~ ut•ree' 7oarll' •o w -'la04 -r a por1o4 llf 

woa'J ,..,.., U..4 at 1'7.'7~ !lwl ,..... .... wW M •o&, 

accor41ac h JII'IOO&t utnUoao, te ......._ 30,000,000 

D'OM...,.oru. ot ~ aoho .. \14 Ootowr 2'7, 1m ao& 

tor tlw fiaaoiDc of aa enaaoho ,.._ tw ~11• IIJb, 
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_ ..... ., .... 
"' 

.... ......., .......... 
Jlro Coo)laa 

Jlr, a...- .t tile :r.&eNJ. Jot-•• luk .t ..., Tart: .... • tile twu.n., ta­

toJ'IIU .. ~ •• •-una Uatlf. '-low 1a ltaUaa -h • ._..,.., 

wllk \M JUs.-1 OU:r .U. ... Ta& 

.!!!! ..... ••tt!l ...... "'"" ,.,, " 
t)7,)00.66 ._ u a,.u hMt o.., ..._ ......... ., 

•• Y. .... ... u.l .... 
•• T. 

22 ,,,000 ..... u -.pell ~· o. •• ......... 
•• 1'. .... • ., ,.... o.., 

•. t. 

lto,ooo lltaaa o-ntal.e !Ml'-· ....... .... ., 
I. T. ...s-J. 01\7 .... 

I. Y. 

llo,OQO ..... u a,.u tnat o.., 
I. T. .. '· 

Ott.loer25 "·'13·01 I I ........... ., 
Td ; ....... 
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1NTa1 OPPIC8 CO DR ICA1'ICIN 

llr.aoou-& 

11r. auoroa .t tM hU.-1 a.- liMit .t ... rea ...., .. tM t.U..S. 

·-'""' !.a tM --· .t tM llaoa o-rotale I~iaaa -.iataiM& wUil tile 

. "·'" ""'"'"" 
..... a tl•'• 
l~Saaa. ... r.n 

(GMM ._ lr tile 

Ill--=-~· · •. r . , oatM .__,,. 
trut a.., ... re:rL) 

-- a.-I'OlaJe lwt••··· ... Tel'll: 
(11_, .. ·- eMolla) 
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Mr. OoohrM 
CONFIDEN"f' AL 

!llt reportla& 'baalto1 tl'll&oaoU•o la roclohro4 ohrllac "ro ao foll ... l 

loU '" -rolal -ono &)ll,ooo 
Pvollaao4 tna -rolal - GloOOO 

!llt Jt4onl ••om lui< IOU R2.000 la roctotll'o4 norltac to a -l'lp&l'tlac 
lolL 

~ot o\11'11111 _. qa<>to4 at 11.011 all &q, lo tftii-Uou wUil -
ooo.ooi'OI wore repono4 117 \llo \alta. 

.l.t for tho o\llor 0111'1'a01oo, thoro woo - ...U••ac la tho ratio for till 
......,...., tollor, ArpaUao fl'll poliO oa4 OaiMia pooo, Olootac twttau .. Wll'l ao 

lwioo traoo 
C···•saa 4oll&r 
llwo41111l lao• 
.. lllll..S 
Arpdiu peN (fl'oo) 
lru1Uaa aUnlo (fl'll) 
OaiMia peoo 
L1J'a 

!lloro wero .. eel' t~Uoao ••-*"' 117 u to4q, 

!llo Jottnl •oorn lair: _.. a tUu -tile 1- at tz5,000 to tile C.\nl 
ot 11 lal,....r, ooUtac aoUo ao oollatonl tllollo6 la pU fna tile Wntoroa 
• -.bt -••· ._ toW of ..... 1.-. - oah'•"ac -h to 

l l'l1oOOO, MOVot )7 tl9oo071 la IOU. 

,_., Joilonl •o- lui< of low Toft ropono4 tllo followlac eel' MPJ ••• 

"·~~•.ooo fJOOa Ooao4o, ulppet 117 tllo lui< of Ouo4a for lh - __ , •• till 
lt4tnl ........ lui< of low Tollr. 

Jtl,ooo fi'M laUo, M1ppo4 117 \Ill Cllaonol'o4 Juk of I..Uo .tutnlla a4 Clblaa, 
~~000 , .. ..,, to Uo lw Toltt acoaq, 
,, !o\al 

• 
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-·-
,.s,...u .... fer we te tiM V. I. ...._. OlftM • 1w '-*-
l!llo ,.,on ef OoteMI' 13• NMlft& ln. tM r.t.nl. •••=•• :11M at 1w '** 

llrlaC , ... ~ _.. •• poetu- at ....._ _. --... ta tta unn.•, ••• :hi 
t»l t» to$el poelU!! at all -•rt•--.... tM ~ftlld at tu,lille,OOO, 
• ,,._ of t1.1111,ooo ta tiM liMn JOdU-. ... _. ...... ta .u JIMlU­

., followll 

-.on PoaUlea •n Paal\l!! IIM-.ta 
Oo!e'Mr 16 O!HWI] l!!or! JloalU!! 

• 1,.,,000 • 1,1!M,ooo • llllo,ooo 
~.576,000 ~.~.000 5~.000 

,,,ooo .ooo (s.,) 15)o000 (I .. _ la 

1166,000 -.000 
"" ... ,..., 

10·000 
~.r,o.ooo ~.,..ooo 131,000 
1.1011,000 1o290o000 116,ooo(JM .... ~ Ill .ooo (r-c) 1),000 :!:1•000(11111 I M 

t12.sa.ooo tu .6112 .ooo $1 ollll,ooo 

'Co8ho4 poolUoa la recta\arel .U.,. __, a!arlf.al. 

l!llo ..,u prtea reoalnl ,_ JaU.r ... eqoatftl•• te $)),1), 'iliP J.#, IU"r 
oqo.haloa\ \a ~).~~. 'iliP 1/161, 

Ia Loatoa, U.. }ll'laaa fUel for apo! .U faftU't elbar •- \otll =+ ..... , 
277/164 oa4 2}-)/14 reapoo\lft1T, 'B:a 4aUu' ~ftl!!h- 112.!161 oM 112.~. 

lu4T oa4 .._,a aa\U!!!!t Pl'l• for foretc:a el1ft1' we • >epf at 1+-3/"1. 
"-110U7'• puoiiHa prtea far fantc:a aU9W- alaa =+=&ef a! JJI• 

Yo _.. \llraa ,...._ af aU9W ta..U.. 115,000 - wM8r tiM IU9W 
[hrol:u4 "-', all of *1* -elate~ af - , • .._, .. ln. fantc:a -!rl•• far 

tollTarr. 

' ' oleo pva>ueal lto.ooo -• af aU9W ln. tU -....: at Cl!!aAa ...._ -

-~·· .. 
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TREASURV DEPARTMENT 
Office of ~ho Secretary jl~~ 

Technical Assistant to tho Secretary 

Room ------·--· 

Mr. Socrot&J'7: 

I aokod Mr. Knoke to &iTo uo 

tho attached 1atonat1o11, tollovi~~~; 

7ou.r rtiadi "« to •• ot a coDfihDtial 

FrOOI: IIR . COCHRAN 

' ----

-

I· 
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STRICTLY C 0 N F I DE I Octo-. ... 29. 19lio 

!be 'booluoe o~ r. Al,w !uk1 o 4ollar accowot 

bao rhon froa $5S3 ,000 at the 1114 of J'uno to about 

$39,000,000 todaF. 

!be e .. e beDk'• &Ol4 ho141ftco 1o. llov York ban 

rhao froa $14,000,000 at the an4 of Juno to about 

$l!o '000 , 000 totq 0 

!be pr1o..cipal Jl&18&11h out of the account d DCo 

Juo 30 ban lloa (1) $26 ,000,000 (1A t o\o) to tho 

OllarOAtT \'ruot Cooop&IIT o !hie aonq MT wall be u .. 4 1A 

p&TOIAt of pwwo .. aa4e bare for account of laTa. 

( 2) $720 ,000 to local Japa:u .. llanll:o - a total of 12 pq­

aoa to r&D«lac froa $200 ,000 t o Yoll:obaaa &pooh BOAll: t o 

ao low ao $20 ,000 to :auk of !aiwn. !raiwn bao roco1n4 

9 pqaeah out of the total. .&aoac p&Taeah bto the 

aocouot f...,. .r..,q 1 "".,..., $6,120,000 liT local liiPIJlooe 

llanll:o . !beoe latter I Wlllaut&D4 relllolt fr .. cuU4or 

PVcbao .. (-caJ,not 4oll aro) aa4e 1A laTa liT llrccbeo 1A 

laTa of JapOA .. O 1laAll:o wbich require CU114or f'lmd.o f or 

tholr racolar opereUono b. laTa, !be Japt.11 .. , 'banlco b 

Ja.,.. are, of oowoe, 4epll14ent upon 4e JaTaocbe llaDlc 

( tho oountl'T' o ceatral beDk) for the .app1T of local tw.lo. 

COPY 
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WftE I GriiAB 
W•M• ICII 

O.to'Mr at, 1140 

fh8 looro'-'7 of S\o\o pro .. ah hla coepU•ah h 

tho llo110ra'blo ~ locro'-'7 ot ~ tr.u..,. ut oaoloaoo 

I COR' of 0 Jl&raphraoO of hloc:roa M o 182 4o\o4 Octo­

'bor M, 1MO 1'rGe ~ .&.lr1- Leptlao, Ot'-a, ~ 

be tho oihoUoo 1o C..,.. •Uh roo~ot to tho w.r, 

JaclOIUI'OI 

:rro. Ottolla, 
Octo'bor M. 

185 
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••• .,.. ,.., ,. .. na 

OIBa. 
--~ ., ._.., w.uup. 
0.'.-zo IM, 1MO 
1311111 .... • 
111, 0.\ow IM, u .... 

,.,_ AMr1- 111a1o\er a\ Ott-, aftor roforr111c 

to a prnt.,... to]AcrD, ao. U? of .J'uo a, ? ,. .. , 

tr• \M loop\1oa, lorton, -1111 ao foU.. tM 

otU&Uoa 1a Cuada •' \M oM. ot a perto4 of f- aM. 

a llalt -\U dllr1Jic wllicb c:..M.a1 o ~~ar oftono M9o 

11111 1o\o1lolfto 

rs-o1a1. ••• aM.- ot ....,.utac ..... ullar 

-"'· !toto probl .. to rapt4q boo•tac ..,.,. al\11011111 

\Ill Ml4 to aot u ;ro\ uopera\o. !too prolll• clllll4, of 

covoo, bo poo\pc11184 1t AMrl- loctolaU• wro -.-a 

h pei'IU\ \boo P'I'I'UD« of c.roUh or ~ \o Co·ef· 

tr. \Ill oorrletac of a larp ,,...._ 1o \Ill forot.p 

U'b\ ot Ca.- wo1ll4 bo WOrll \llaa .... pooot'bla nrrll' 

looo•oa. !too 111a1otor foola \II&' 1t oroUh or ~ 

or 
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or Mn ol t.ba f&u.riJIC \lafta •-• -.t 'be teba 

_, Caudal (a) aainn of lal'p 111..., of .a.eriou 

IICIU'itill - Ml4 1t' Ca•d!•M 8p!.Mt O..,.U&Uoa 

ao4 eal• ia ... York, (11) 'lllooll:iDC t.ba ti'8Mfer 1a 

'lllol• or 1a :rart io Aaericu -n ol 41Y1 .. a4e of 

CaM41ao ooapaalea, ao4 (c) "llctift JI'U'C)IulJIC -r 

Ucoue froa tiM 1Jaiw4 Swwa wi\ll -•INatialo, 

DMDC 'lllicll .... 1acb~M4 .AaeriOI.D fra.ih ao4 Yep\alllea , 

llelJIC o\riotl.r raUo•4. Dlapiw t.ba I'Mlhatioo of 

t.ba OOYI..-en\ \loa\ ...,,.... (a) .....J.4 Mft ...tortaate 

nporouoiou on a lar&'l P'CIIIJ> of .a.erlou pro4aoan 

'111011 coot will Canada wlwo t o lalap, .. Will .. 011 

tbe \rate acre ..... ,, t.bare la 8WIIl popalar pnaoun 

1a f&Yor of tbia .. ..,..... 

1...,.\rlal Ufon. -!lie ia41aatrlal effort ot CauM 

1a aow at a polo\ wbere there io • .. fW\e aborial'l of 

111:11114 •c:baaica &114 Mchtu toolo. !be for..r aet 'be 

fCND4 or ..... 10]114 locall7 •4 t.ba laUor ae\ c­

larcal.r froa t.ba 1Jaite4 Stawo. U 1a \be plan of tiM 

Chief of Staff to ngao\ to t.ba OOYin..a\ \bet .., 

111:11114 or qul.U1a4 worii:Ma - 1a C&MM'• arM4 

forcu 'Ill CiYID a flarl.OQCb at leaot for the wiDter, aa4 

a ..,.. 1a 'MlJIC au with a ...u. h t17111C t o olltaiD aa 

&Ultio-.1 npp1.r of aldlla4 worii:MD ao4 alao 1004 

powaUal 

187 
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-a. 

po\aUal •terl.tll for 111daatrS.tll tfti.t~Sae tne th 

31)-Ur tra!Meo (o-ar1pUoa lato - OMKl.tla ~ 

lo for ~1~ a.,o). 

l'!llUoal. Ill'. IINbaelo 11111, tho Pri.M 111Dhtor, 

11 DOW at tho apa of hh pwn. !bore 11 ao tnco 

Ul(f loacor wlthla tho Liberal Par1:7 of oppoo1Hoa to 

hie loa40nh1p aa4 _, thoro .... of oppool\loa 1a ~· 

CouonaUn Par1:7 hu -.oa .U.olpoto& l!r Uo loaMr, 

llr. llaaooa, 'IIIIo haa _.. ol'ftral lla4 \laadon. !bo 

preoo aa4 tho pobllc are clYlac llr. llaclaoulo nac tlall 

ponoaal oro41\ for ~· opoo4 wl~ whlah ClaMM'o war 

effort hu ben -lorato4, for ~o larp •aouro of 

unU7, ooftopleuouol7 aboent clllr1DC tho lao\ war, bemoa 

tho J'rollDh u4 Jlr1Uoh C .... 41au, &ll4 for ~o olOOfDOOO 

of UD1\e4 ltatoo-Calla41aD rolaU011o ronlUDC porUcvl.ar17 

tro. tho 4ularaUon at o,deuWr& aa4 ~o work of tho 

Pe.-ot Jolllt Do.f0111o lloarf.. 

.t.nau ... - c--oal.~ a1r tra1D1DC oclloao 

hu • wal.\lac lie\ of 17,000 70UC -·- hawO poooo4 

rtcorwa ooloeUoa -to. !bo ocll- cOil\iMoo \o \o a 

tr1tlo obea4 of ooho41llo. - -ber of anaton 

olalah w1U - •tllall7 \o turll04 oat u4or tho ••• 

MpoD4o, llolr""'r, oa wllethor Gnat JrUalD will aolt 

that -t of tho tra1Dit4 plloto _,. _, to a.claa4 .... 

188 
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.... U..ll' \ralaJ.ac 1a oe.pleW or wUl .......... 

a...a \o re- • .._ of \baM ,U.\e tor \118 

tre.laJ.ac of OU.en. 

!!£ Ooatri'bllUoa. !ba\ OuM&1 • MJor ooa\riba.U• \o 

Uo• war will lie 1a l.acbla\rl.el .. ,.los-ea\ .... ia a.la\on 

.... not la - traia.tDot of acl41Uoul .,._. 4hia1o• ia 

e.-azz. to d&w 1a ClaMd& Ulbp !Ia,. lleea pro­

cn••J.ac a.loel,J ba.\ a pola\ la lleJ.ac •ancl IIUre -

acl'"n•l.J atfec\ecl la 0111 'h9' or aaotber throacb the 

41ff1CN1UII of flaaaoiac tlla p~rcbaeeo of r .. MWrl.ele • 

.. 11111110 0 
0 
p 
T 

·189 

• • 

Regraded Uclassified



....... J). c. 

290. Oo\o'Mr 1$110. 

I - 1oM a .. ,. ter Ule lleaetN7 

olloU , ... torl ....... '•c Ti&U at Ill'. D1Azoo7 o..,_ 
.... llr. IUrlt.ac h V.el!!n~ae . MI. ev 11i1,e 

,., lila leol'ftai'J vUl 'M alllo h -lft -~ 

·- U.ll& lief ON 'loa :ll.eoUoa. 

, ............. 

llr. • . .. .. lo Ooobraa, 

•·•'•-'•• D. 0 . 

0 0 • y 

.. 
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191 

A• a eaquel to the aasaeationa tor pra.otias 

Britiah exporta to the ODitad 8tataa aad Latin Amarloa 

whiob ware made b7 the Preaident and bT the 8ecretar,v ot 

the Treaaur7 to Sir Prederiok Phillipa in Jul7, Ria 

Majeat7'a Oarernment, attar conaul tins the State Depart­

ment , ban alllatd 111' . 11'. D1Al'C7 Cooper, Cbalra.n ot the 

!xecutiTe Members ot the EXport Council, to Tlait the 

ODited sutea with a rt- to d1acuea1ns tbla probl• 

with the United Statea OOYei'Daellt, 111'. Cooper 1a 

acc~anied b7 111'. J , A. 8t1rl1ns ot the Commercial 

Relatione and Treatiee Department ot the Board ot Trade, 

Amons other quaetiona which 111'. D1Arc7 Cooper 

haa been aakad to diacuee with the United Btatee 

authoritlee are tbe poeeibla etteote ot the new Britieb 

puroheee tax on Britiah exporte t o tbe United 8tatea, 

the etteotaef' the ODiied Stat .. prortelone roproUq 

counterTBil1ns datiee aad enti-~ins 4utiea, and alao 

the poealb1lit7 ot piU'Ohaeea ot BrlUeb materiela or other 

sooda Nquired tor tbe equipaaent and olotbins ot tba 

United 8tataa •~ and RaT,J, and tor the oonatruotion ot 

the new ODitad Statee baeea in the Caribbean Sea, Be 

will be in a poal t i on to explain the •••ur•• which are 

alread7 bein& tlllatn b7 Hie Majeet7'• OOTe~nt to promote 

Britieb export a to the United etatea and Latin America 

with a n- to raia1ns the ax~ amount ot currenc7 

tor the pa~t ot Britieb parohaaee 1n tboae oODDtrl•. 

111', D'Al'C7 Cooper 8Dd 111'. 8Url1n1 will arr1Te 

in WeebiQI\OD oa the 8ftll1nS ot ftarada7, Ootober :net. 
It baa been &1'1"&11Sed that the7 8boul:4 oall on the 
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• 

8HI'OkJ7 0'1 8tata at U ••• Oil 8atar4al, Jro; I 1r 

2ll4, 1114 em the 8 .... M17 Ott 0 II'Oe at U ••• 

on lloll4q, •cw-.ller 4tho 

1111 •3eat:r'a ObarP 4'Affa1NI WUl poeaU:r 

~reo11M U 1t tbe ...... kl':r ot t.lle 1'1'0UU7110111cl 

be wtllU. to NOaift ... D'AN:r Oooper, :poM111l;r 

on ~1da;r, •OY-'tlr let, or 011 llollda:r ~tma-, 

BOY_.... 4th, or at 11117 u .. llh1oh woa14 be -watet 

to tale ..... kl';r. 

Blll'fi811 BMN 88Y, 

89th October 19&0. 
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~oontary llorpll\beU 

llr. l().a\1.1 

I'Bl ro,.orte: 

Mft Ootoller 19, liNG 

Oo~ber 211. The Br1U•h are 1ncreu1~ their OelWOrlb1p atatt troa l5() 

to olllbly 3, 000 ce1110ra 111 Berauda and pro,oOM to talco up with tho OD.1tod 
"1$te• ·on Ottlce D~ ree-ll~t ot rout1n& ot 8&11 to lapea 
rt• Vlll.oou .. r to pe.r.Ut Br1t1111l c-rab1p i11 Vo.ooou,.er; Brltteh autborttt .. 
110 ...Sd to d..,lre to d1acu .. with l'. B.I. O&eJ1U l'l .no tor eo.tebllebi.n& a 
C&IOrthlp orp~~t•Uon 1n eoUci po.t1o11 of the tlbited Stat u eotertn& tile 
11:'-tte Brl Uoh tMl the OD.1 ted Statal Po at 01"t1ce DepertJuDt WOQJ.d 110t do 
ll:a Job •ell. 

October £6 . The Japo.neM t;OftrnlleDt 1e plo.DD.1JIC to nacuate ._ ..,..., 
\uodzod national• troll tll&land to retllftl .to. Pe.DIIII8 Canal. 

October 24. "A oont1deot1o.l IO'IIJ'Ce"aifta the beoqrouod ot Allbaaee.dor 
Rllll'l Hqo: lie woa tol11terl:r •Plo:recl. b:r tbe lrortb1Dj!tol1 l~p CCIIIJMUO', na 
reputed}¥ an luatruotor 111 tbe 011Uecl. States Ant" durin& t ho last war, baa a 
1011 attending acme college 111 tbe UD.1 ted State•, 8114 11 aarr1ed to an Allertcu 
-..; haa llOWI ltood in well with Freoob Faaoiatl ODd Patain and 18 a oloM 
;>oraonal trland ot Abets, 0...... •PT, now AllbUiador to l'rtmoe. lie and R-
u Chambnm, wort1nc troa tile Freooh l.Dtomauoo 881'1'1ce 111 the henob Build­
lllc at Rockefeller C011ter, are apeotecl. to talol Oftr - ot tbe propo.pDdl 
lethttlea of the 0...... ao ... .-t. Aooord1n& to tile de Oelllle repre..Wtift 
Ia r ... York (1ao~l da ss.,. .. , , ..... -in& \lol ,..._ob ~ tu. or •­
?ttau) , BI)'O 11 O.CO<IIpo.D1ecl. b)' a llr. Oooetaatt.M, tOJWerl:r of tile l'reDcll Surete, 
'aU Oloiebord ot tba Surete a4 a- ..u.. ~~uan, abo ere 1n-Up.t1JIC tbe 
u OIJ1lle eupportera 1n tbe QU ted Bt- wttla a -n .. to poattiJIC preuara o11 
~r rllau,.... eto. CapteUl o.n, ll.UC a \Jol lro.ldo:rt, 11 .. York, il o.liO 
'"l'lia& nth Be:r• •• a - nt tM :r-1> 1!zwtf Iato.l.l.1a-•• 11114 • ~ 5erp 
niVJ haa 10lunt•recl. u preu attaallle to u..re. 

October 26. A - poa'blloaUoa •• be 1a1ow11 u "Pilblio Op1D.1oa" 1a beiJIC 
110dartlll:on ll'itb • auaraatoe ot teo.ooo ot wbio t10,000 hu t.... proYidecl. b:r • 
;: called ! ,.ana, aal<l to be ooaaenecl. wttla tile INpoo\ l.obb:r il1 lrallll1Jic'OII; 

Oeraane are aald to !left ...,t to ta1o1 1000000 eopiea at -1.-ala pri­f:• diltr1button throupo.&t ta. -'l'7o t~oe outetaodiiiC article 111 \lol tim 

1 
1111 to be 611 expl-ioa ot Sobcallt•e z+n=<o P .. oe Plaia; tlao article itao.lt 

• IIOo- oe1Qc dlaou .. ecl. b:r tlla .u- a4 1'-bera ot t1ao o- .. _.,.. 
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..,... 0111'.:. C I RMIC"TION 

DAft Oftoller ll0 lltll 

TO 

...... llr. l\J.eua 

JBI repone: 

Ootobel' 23. o..- pro......,.a ..,....,. are Mid u han atane4 .....,ra 
!D .1\lUD tbat tbe OIUW4 Staee woul4 I" otf U.e 1014 n- u4 t­
roro &<>14 110uld be wo:rtlal ... ; Oil 'bia bu l a • a1D1J1c -pa;r -eel open.. 
uou at Fatrballb 1n the conatJ"Uotlon or a new 111M '"" baa - rea.­
conatrocuon. Otbel"WlM t b- ara no aub9&l'aln or propep""• actlrttiea 
arreeu.., tbe naUOD&l 4at•M 111 Alaal<a. 
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Secr etary of State, 

11uh1ngton. 

!;07, October 89, 6 P• • • 

Olllt 

BUEIOI Ullll 

Dl.hd October 890 ~ 

Reo ' d 5&81 p ... 

DepartmEnt ' • aso. October ae, 1 p. a. 
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The Direotor of thE bobnsc Control otfioo: rcq1.1nh 

that no (repeat no) publicity be giTen to hie statement 

einoc be wu not authorised by the 1Un18tcr of r1nanoc 

to malt• it. The ~bailey unckratanda that. a atatmrnt will 

be 1aBuad by tho: r1nanoc Kiniatry within a few daya. 

lbcn tbie oooura an ~diatc report will be aubmittl:d bJ 

cablE for publication by the Department of oo-roc. 

liPL 
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II.I.D., W.D. 
Oatobv 29, 19110. 
12100 •• 

'l'hia lllilitaJT situation 'NJX)l't 1a ia..S b,r tM 11111'-" 
Int.Uipnoe Dirlaion, General Statt. In ..S.... ot U. ooouioDal 
illcl\181on of political intol'ID&tion ...S of opini.GD it 1a clu8itled 
.. !l!!tr1cted 0 

I . IPttn! ~of •· 

1. llo pooun4 oparat1ona 0 

2. Air force 9r!uet'29'· 

!be o.r- Air Force operated b,r dq ...S zdcllt. elaiC 
tile •- linea u heretofore. Inttne:itJ of atfcrt. appun to baft 
'been ali&tt\11 below nomlll . We1&ht of n1tflt atteoa 4F •- to ._. 
ehitted to the Liftr'POOl area ...S the llidl,...., notahlT JllndD&ba 
1114 Covent IT. 

llisht o!tenaive ~ration~ of the R.A.F. wre prfaari.q 
cU.reoted ecainat German ehip ;razU and ehippin& in tbe "lJJfte:icD 
Porta•. on plenta at IIAIIIburg and Colop 'llltl'e elsa ettacad. 

II . Q!'!!1c 'J'heater of 1181'. 

Tbe Italian c m'q\18 or October 29th atatM tUt. -11• 
October 28th Italian tore• -ed the frontier ml ...,.t.rated' IMO 
ar-e in ......-.1 d11'ferent l.ooUiti•• Tbe all•--- •aid 1lr ... 
to be oont 4 ,..., nc. 

1 purported Britiab aUitatT dNpatcb .,_ .lU... ...... 
that Greek oat.po.ta alaac the tronU• ... w1\bdNI1Dc to u.u ..sa 
U.. ot rea~ aJ.cac the ,._alllDea J~ 
Acoord1nc to intomatioo reoeiftd b,r • ...na. ~ tc;a 11 
tatin • ._ -u. eco in Athena, Ch'Moe po••••• oolT • l.1De ot 
tl.llld twtitieaticrla a1.ona the AlbNdla tront.ier. OlD the otb• blad, 
the Greek !I'OIItiU' facing BUpr1& 1a prot.eot.d b;r • l.1De of pw 
ct fort11'1oat1- . 

am. oftioiellT atatea that IUU. • ' ''II Co4».,_ 
attacked objeotine at the tol.l.ollin& ~ ~ the 28tba 

Regraded Uclassified



The port ot Patru (oontiJwMI) 
Tile Corinth CaW. 
The Greek naval 'baae at Prewaa 
'l'be airt1ald ot Tatoi (oontil'Md) 

111. Mediterranean .ui Mri9Ml bat•n ot W!E, 
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No ground operlrtiona reporte4. Apparentl.7 there - wic»-
1pre..t ad.nor air activit:r. 

*"HI'i• 
-a-
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SPECIAL BtJU.Eri!f 
No. 24 

G-2/2657-<31 

Tile :l.ni'or..t1on contained 1n ti'Lio oerieo of l:o.llletina 
will be %'80t%'1oted to itema from ottioiol oouroea WI'Lich 
ue %'8&0onabl7 contu--1. 

Thio docw:leJlt io being ginn an &ppt'Ond diott'ibutioa, 
and no additional copieo ue available ill the llllitary Il)... 
tellipnoe tivillion. For proruion. IOftming ita :re­
production oee Letter TAO 350. 05 (9-19-40) ~. 

SOVIBT DIFAI!TRI E!QUIPIIENT 

'lbe :l.ni'ormation oonteilled 1n thio bulletin ia baoed 
primarily upon the report& or ottioiol American obeervera and 
oeoondarily upon I'Landbooka and other publioationo concerning 
the Red Armr. Obsolete or obeoleooent materiel which 1o no 
longer in pneral uae or which io being replaced io not 111-
olud.ed in thio study. 

Cbaracterio tioo .arlted (?) &H doubt.tul. 

OON'I'E!n'S 

1. Ilf'l'BODOCTIOH 
2. niDIVJDU.U. INFA111'RI EQUII'IIEII!' OTHER 'nWI 

IB&PO~ 
3. CWliQII IlfFAN'I'RI l1IW'ONS 
4. IlfF.urmi CANNON 
S. IlfF.t.IITRJ BRIDQE I!IQOIPAOB 
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1!!!1!PiTI!! 

1, 

It a bel1an4 tbat tba So'oiet UDicc baa cc baDd 

euttioient •terle1 tar an ~ ot tour or tift e1ll1oa ..,, 
lloat ot the IIOCiera •eel"*' haft beell copied !l-oa toreJ.cll proto­
types, uaual.J.y tbrousb purobaae ot pateat riibta. Beoauae ot 
inaffioieao:r 1n m&IIV/&otun, however, copies haft not~ 
been ea well eonatruoted u the oriciJial.a upon whioh tM:r waH 

baaed, Cere ot equi~t, while not up to .boerioan atandarda, 
1a aatiataotor:r. 

'lila Red .&.no' 1a ortroDglJ' oo.aitted to • poliO)' ot 
DOdamisation ot equi.-nt and •teriel, espeoiall;t aa reprcl8 
motorilation and JDeobanisation, It does not cline tauaoioual.T 
to old •toriel for aentiJDentel reaaona, The fact that honed 
unite are atill ver:r nUMl'OWI 1a due to poor roadl 1n III&IV' p&rtl 
ot the OOUDtry and to the belief that such uDita are •till ...,._ 

tul UDdar oerto.iD coDditiona, 

2, D!DI:yiD!lAL I!IF.ufl'RI !NUII'!!EII'l' Ol'I!ER t!WI !IJW>OHS 

The indi'oidual 1nfanteyln&D forJDerl:r carried a load of 
Z/, 6 I<Uogrua (60, 7 poWlds), bll.t tllia ia reduoed to 18, 5 ldl.o­
grau ( ~. 7 poiiDde) wban tbe pe.olc 1e carried 1D tba ti•ld tzUD, 
'l'bt So'oiet presa bu umounced tbe adoption of a ...., alUIIinua 

centeen, a - tl.exlble cartr14ce box, a •tarproot poncbo .tl1.ob 
can be ueed u a abelter tent, and a ...w lal&p&&olc with • wood 
true and witb atrape tor attach1DC tbl oftl'OO&t. It 1e ll&1d 
that tba lal&peaok bu aJ.reaey been iaaued to ao• troop&. 

IDdiTidual ant11U equi.-nt COD8i•ta of a Sel1nu'­
x_,.t 111\'T--4 or JV'rt_, pa .u, a coat far proteotioa apiDat 
n>arita, and a tirat-..1d packet cODta1Di.Dg other •teriela 
.,..,......, tar protaoti011 api:Det JP~rita . 

199 

Slc1 battalions ..-J.l7 haft batter equipMnt t1iaD otMr 

troope., Tbe:r haft white padded oapa, pedded trouMra, felt and 
leather boota, ltDitted ,.oolen helaata , winter oape, white oapea 
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P!7!"1' 

which ou be tutelled &beNt. tbe DIMik,• _. Ul4 latber ~ 
t'laiiMl -~. aida,• Ul4 .. .... , 

' · !l!Wl! Ilil11m!l' liWq!B 

•• &Da •• 

Mp••1e...!!rnut. 9lllo 

Callber• 7. 62 -. 
lteipt• 4.5 ldlosrau, with ~t. 
Method ot teecUDc• llapal.De. 
au.ber ~ l'CUIIdlll rift . 
Rate of Fire 1 10..U rollllda per II1Jalte . 
!f'fecti're JlaD&e• 2000 •tere. 
J!erl!Pl• l'llftC'II 20()()...,7750 .. tere. 
llllsale ve1oc1t}'l 880 •tere per &MODCI. 
Lenctb: 1. 23 •tere. 
Sight: Teleecopio. 
R&Mru: Reported UH4 1n I'1JmUb rar. 

b. 8!111 ..... utoMtic B1tlt• 

l!elll&rb: Detaila w-Jcnown J fire I 15 l'OUD4a troa 
clip illserted 1n broech chuberJ reported UH4 
ill Filln1eh 'larJ accord1na to a Red ofticer, the 
!Ia)' ot fire tor a eeld.,.utoatio 11 2000 roWida 
(1500 with -pon and 500 in regiMDtal train) . 

Oe Carb1r , 1919 

Callber: 7.62 • · 
Waipt.1 3.3 kiloCrU*· 
l:etl>od ot teediDC• JlaiUine. 
Ef'fective l'llftC'I' 2000 .. tere. 
llllsale ve1oc1t.T• GOO .. tere per MOd. 
Lencth• 1.01 .. tere. 

cL. H!ltola 

(1) Topm (TTl Aut.c•tic. 19.'33 

Callberl 7. 62 - · 

• Ill Finland nnt all aid troop& iiA4 llldli or wid te oapell o 
n At Pet.euo tha lleda had, in eddition to tbe ordinarY riflae, 
t. l'itle with a teleeoopio aipt -.nutaotund in 1937 • 
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We1ghta 0, 825 kllocn-, 
llual.e wlooiqra 420 •ten per MOOIII!. 

(2) !lt.qh1p2 P1•to1 (8ub:!.!tph1pt !!up) 

Remarlau Detail! UDICD01111, but eeic! to be 
eildl.ar to l'illnieb Suomi aobine pistol; 
uaed 1D Finnish lfer, 

• • !.!&chin! Guns • 

(1) Degtyarev (!!') L1sht C.s;b1"' G!!p 

Caliber! 7.62 - · 
lloWitl Bipocl, 
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'ileight: 8 , 4 kllosnu rttbout .,.,.t, 9. 4 ~ 
grus witb -.nt. 

lletbod of f•!l!.i.D&• Drwa. 
lluaber of round!! 47 (49?) 
Ret& or fire• Etteotive, loo-J.50 ro111111e per 

llinute, llaxi-, 600 roiiDI1e per llinute, 
Etfeotiw t'!JI6!1 131»-2750 ~~etero . 

IIB.ximwD ron&e• 4500 111tero. 
Muzzle velocity• 860 metero por eooond, 
Remarks: Gas operated; air oooled; fixed berrel 

with gao port 1 reported uaed 1D 1"1Jml.ah \Tar. 

(2 ) Mni.,...Tolcarev L1Bht llaol!ine Gl!p 

Gal.iber: 7 , 62 • · 
lloUIIt: Bipocl, 
lleight: 13 ltUouue. 
lletbod or teedi.Ds• Belt, 
llllaber of J'OUIIda r 100. 
Rete of firer Etfecti're, 100-lSO ro11D11e per 

llinute, lluial, SOO rOUDda per llillute, 
Etfectiw rsDgel 27SO •tere (direct, 1500 

111tero; 1Dd1rect, 4000 •ten• ?) 
llunl! ~iVI 860 Mtero per Moond, 
Remarks• aeooU operated; water cooled; report­

ed used 1D Finnish !Tar, 

• At Pet&11110 tbe Reda had & quick...tirinc ritle w1 tb & drull of 
47 r'OUDc!! , &a .... u u aphiDe guna aounted 01> wheel!,~ 
in 1937-J.938. Aocordill& to a Red Officer, the da.T ot t ire tor • 
llllch11!t IUD is 4000 ro\IDIU (3000 with we&pcm and 1000 1D treiD) • 
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(3) !!n1m Ilea..,. Lfo_chi!lt ()un, 1909:-1910 • 

Ce.liber: 7, 62 • • 
t!ount: Carriage (Soltolcv) , 
Weight: 60 kilol!l' ... with IIIO\IDt, 18 ldloszoa-

without 110unt. 
Method of feedine: Belt. 
Number of rOilllds: 25~300. 
Rate of fire: 25~00 rounds per minute, 
Effective range: 2750 meters 
• • 1.:ax1m:um range: 5000 1111tero, 

lluzz1e ve1ocitr: 860-88o meters per eeCODd. _ 
llemrka: Recoil oporo.ted, water cooled. Reported 

ueed in Finnish war, 

(4) llax1a .lnt1a.irereft lAchine Qun 

Ce.liber: 7. 62 -· 
Uount: Tripod, 
Weight: 80 kilograa1 d th 110unt. 
llethod of fee4incr Belt, 
Number of rcWid•• 25~300. 
Rate of fire: 25~00 rcunds per minute . 
Effective range: 2750 metero. 
r..uzz1e velocity: 1380 cetero per second. 
Remarks: l!ay be 11011Dted 1n l!l'OI'.PS of three or 

four, Reported ueed 1n Finniab war. 

t . Ritle Grenade Projector 

Dzakanov Projector 

Ce.liber: 40.6 - · 
llount: Blpod. 
lTeight: 8 , 2 ld.loVUO• 
Rete of firer ~ rounde per llinute. 
Effective range: 150-800 •taro• 
llunle velocity: 5J...J.OO •taro per eeoood, 

• I. Soviet poster, 1940, nnnounces two IIOclele of thi• •chi!lt gun, 
the 19011 aod the 1930. Each is said to b.avs the following cherectet­
btics: weight of body, 20, 4 ltilogl'USJ we1gbt of t'rule, 33. 5 ldlo­
grue 1 wei.gbt of shield, S 1<1logl'US 1 dialllster of wheel, SS cent1-
•tere, In addition, the 1908 ia aaid to b.ave a 1111Ule velocity 
ot 860 Mtera per second aod the weight or ite belt, \'11th cartr1d&Mo 
1o eaid to be 9. 8 ldlogl'US. lluesle Yelocity of the 1930 io 11ated 
at 800 •ters per second aod w~Ft ot belt with cartridge• at 
10.325 ldlocrue. 
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RES'!'!llcmi! 

Radiua or buret: 10-30 .. tara , 
Reae.rka: Reported uaed in Finniah Tlar, 

8 • Hand GreM.de 

PY&kanov, L~del 1933 

Remarlal: Close action t)'pe neighs 500 grau 
and h&a a range or about 45 meters; the 
distant action t)'pe nighs 600 grams and baa 
a rango or about 40 meters . 

h, Ritlo Grenade 

PY&kanov, l'Rdel 19)() 

Re:narka: Haa a rlll8• or 850 11etere; reported 
uaed in Finnioh ::ar with both b1mo an<! per­
cussion fusee . 

1. l!o.yonets 

{l} Blade Bayonet 

Remarks : Six or ooven inches long, 

{~} French Type Payonet 

Remarks: TrioJlgulnr oroas seotipn; about 18 
inches long; pro<lominated in Finnish l'ar in 
ratio of five to one, 

4. INFANTRY CA..'II'O.'I 

a . 3? ..... 

{l} 37....,.., Bofors Antitank Cun 

Langth: 45 calibers , 
Uuzzle vslooi ty: 500 ..,tars per second, 
l'leight of projectile: 0,66 kilograma. 
Weight in fil•ing position: 310 kilograma • 
Range: 4 ,5-6 kilometers. • 
Elevation: ~0 to ~ 25 degresa . • 
Traver se: 50 degreoa. • 
Rate of fire: 20 rounds per minute . 

• Tboae eharacterietiC<J troa Bofora oatelocua. They pertain to the 
37-. sun troa which this sun was apparently copied, 

!!ESTI\IC1V 

+ 
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Radiua or buret (deetnlcti'nl}t 5 X 10 •tara, 
Trc.U: Spll t , 
Relll&l'lca • Report<KI uaed in ?1nniah r.ar. 

(2) ;n._, Antitenk Gun , !lodell9S§ 

LeDgtb: 45 e&libere , 
lluzzle velocity: 300 •otera per aecoDd, 
Weight of projootUe: 0,655 kilogra~>~~, 
Weight in firing poeitioD: 313 kUograu , 
Renge: 8 ltllolaetera. 
Rate or tire: l2 rounda per llinute, 
Rel>arlca: ProbeblJ' Do longer in uae, 

(3) 37-c;n. RheinMtt&l Antitank Gun, 1930 

Muzzle velocitJ: 800 •ten per aeoond, 
l1eight or projectUe: 0, 66 kilograms, 
17eigllt 1D tiring poeitioD: 313 kUogrua, 
1\enge: 7 kUo..,tora. 
Recarka: ProbablJ' DO longer in W!e, 

b. 45=-am· * 
(1) 45-mm, Z:OC-5 Antitonk Gun . 1932 

Muzzle velocity: 760 aotera per eecond. 
l1cight or projectile: 1.14 kilograms. 
I eight in tiring position: 3.89 kUogrua. 
Range: 6. 5 kUogr41!18. 
Rel:larke: It ia poee1ble U>at there are ooe or 

two 80dela or th1a SUD• 

(2) 45:-. Antitenk Gun. Dea!.mltion IJDI<noOI!! 

lluzzle nlocity: 600-800 110tere per eeoond. 
\.eight or projoctila: 1.5 ldlogr&llll 
Rate of tire: 20 rounds per llinute. 
Radiua of buret (dootruotive): 10 x 12 100tere, 
ReiDO.rkS: Reported uaod in F1Dniab liar, 

(3) 45-mm. Se!!!1...Auto1Nltic Antitenk Gun. llodel 1936-

~ 

LeDgtb: 4S cellbera, 

• ~l.nc U>a F1nniah 11ar, a Rod Officer stated that ths day or tire 
tor a t.S-1. ant1tenk sun waa 600 rounC:a, and that u.or piercing, 
f'rqMntetion, and a..eti.Dee case abot projeotUee were uaod. 

!lFS7RIC1JR 

-7-
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RESTRIC'l'I!D 

Range: 4 kUo:oetera . 
Tl-aU: Split. 

(4) 45-mm, Battalion Howitzer. 1929 

Length: 25 oalibero . 

205 

!.luzzlo va1ooi ty: 600 meters per second 
lleight of projectile: 1. 15 kilograms . • 
Weight in firins position: 240 kilogram:~, 
Remarkn: Old IIIOdel; no >'<!cent information 

althou,gh new axperl.lllentel IDOdel ~·--, 
o, Tl-ench !Jortera 

(l) 81-=. stokes....Brendt Tr!I!!Cb rortar 

Length: 15 celibel'll. 
• llu::&le ""looicy: 300 zetere per second, 

~eight or projectile: 3. 25 kUcgrams. 
lleigbt in firing position: 58,6 kUograca, 
Range: J kUo:oetera . 

( 2) S2 m . Soviet Tnnoh t:orter 

Muzzle veloci ty: 202 motors por second. 
r.eish·t oZ projectile: 3.~.5 kilogroms, 
\'!eight in firing position: 57, 7 kilograms, 
Range : 3,5 ldlomoters . 
Rete of fire : 19-.'30 r.ounds po1· minute. 
l.iount : Tl-ipod . 
Reloar~: Enatence or this weapon is doubtt'u.l. 

5, IJIFAN'i'RY !!RIDGE EQUlPAGZ 

An Jnf'antry l'egillent ia usually equipped with 32 'IZl 
aeai-unainkable rubberiaed noata filled with kapok, etc,, and 16 
atringera , IUth this material a light bridge about 60 cetera in 
length can be constructed, 

A raft made of four noata can oa:rry a load of 1000 
kilograms, or a machine gun section, Regi:nenta also ha"" Polya.nalci 
rubberized floats , which neigh two kilograms and can cs:rry a load 
or 50 kUogroms each , The floc.te are trlll'loported in four wngona 
or two 11--ton trucks , 

Regraded Uclassified



711 ----

.r ............... 
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.. fl-. 

Sent also to 1 

Seoretarr of the l aT,Y 
General Marshall 
Jaus V, For reatal 
Secreta1'7 of Coaaeree 
llr. Juea CleMnt Dunn 
1a. S. ltnudaen 

• Rlh 

! .... )a.••-•n-.a,b . 

llr. E. R. Stettiniua, Jr. 
Mr. Donald Nelson 

.,. .. 
Regraded Uclassified



STRICTlY CONFIO ENTI A• 
.UUS... • .._ r......s. Pl"ft'l4 .. 'roN .. pbUI 

W' mu~ ... t.a •• .,..,_.., •• .. u.~ an - 1'-.lYSIII 
, ,,..., ••~ ~ aUpl.aa... fta •v..n .r t~~e 111ra1 Air 

ror .. , anu tbfte -•• ot llUIIEri .. or \be au, 1a 

11waut 4natc now tblla wiMa \lie BU\Uri .. "-•• Ant tllla 

SIIOHI .. 1a 1\MQI\b 4MplM MUle loeeH 1a 4U 1a pen 

w tile oontrl.lNU• -•• 117 -.z1.aan ei~lqo 1Diu\r1H ... 

tile .Aaor1MII -tnwU• wlU lie .t- laonaas... 

Sapar~··· 
fto Brltlob lane now alk .. tu poi'II1M1aa to a .. o\lato 

aalia w1~ Merl.Nil uutaoWrC'a tor aaotlla' u ,ooo dUUIUl 

plaa••· 1 baYo J'eq\&Mto4 that tile_, qapatlleUo _.14-Uaa 

'oe ah'• lit •• Pr101'1U .. aoan ... t.u .. ot WUU• •· a:auu., 
ldwaJ'4 1. stnt1n1u, Zr., all4 r.- &lito.._. 1111• thou 

a441Uoul ar4or a are approY041 1\ will 111'1 .. anus.n•o pn aont 

01'411'1 tor ail1tll'J' planoa rna \lao 11Dit. ..... , .. to-· tboa 

260000 ... :Nq\liro oxtn plat tooU1Uoo ao t.bat tile pru•t 

P~l'G ot 111111ua. plaN tor ailUU'J' pu'pOIN llo\b tor tile 

lalih4 stetoo ... Onat .. taia wlU not M latU'I'Ilpt.o&. .ll.oo 

l&J'I• a44Uloaal Oll'ta'O are "1111 ... ouaw tu aniu..,., 

• •hlao .-., nn•, aa4 tll&ka wl\~ eql&l~t ... • •ntttaa. 

\'lla Plat M p&OUIJ AIIIIIOI'J' to pro4UN all Of thie aill\al'J' 

eul ... t will 11o aftilallla to 10"0 \Ill noo4• ot tho UIII.Uo4 

at.at .. 1a .., -ra•tr• 

STRICTLY CONFIOENTI A 
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TilE A11fl¥)ff'( CDMII- 10 ~. MiCIIIL ...... . 

" __ ,Ill 

---D.C. 
Ootot.r 3D, 1940 

The Ronot•ablA Re111'7 lorgentbau 1 Jr. 
Secretary of tile Tre.....,. 
J aahiJictoD, D. C. 

Dear llr. Secretary, 

TbaDit JOU tor JOUr DOte ot 
t.be )Otb, acoQIIPU1e<l b)' tbo COPT 
or t.be tlJ>al draft or t.be atat..nt 
which I haft read •1tll great 1Dt.r ­
•et. 
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This 1s the message from Purvis to Salter to Churchill. 
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BRITISH PURCHASING C0MM'IIION 

llost Imaedia te 

TOI Salter 

From: Purvis 

Washing t on, 

October 30 1 1940. 

Secretary llorgenthau eska you to convey his 

acknowledgment of the message contained in ___ • 

He has Just listened with the greatest satisfaction 

to the public radio address made by the President 

in Boston tonight outlining the President's intent 

to stimulate production of aircraft and munitions 

required by Grea t Britain and he trusts that its 

contents will have been found encouraging in the 

United Kingdom. 
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GROUP J.IEETDlG 

Present: 

B.ll.Jr : 

Thompson: 

B.l!. Jr: 

Bell: 

Thompson: 

H.l.!.Jr : 

Ur. Haas 
}.!r , Bell 
Mr. Thompson 
Mr. Foley 
Mr . Pehle 
Ur. Schwarz 
Mr. Graves 
Mr. Gaston 
~. Young 
Ur. \/bite 
1lr. Cochran 
!.Irs Klotz 

Good oorning. 

Here is a memorandum --

October 30, ~ 
9:30 e. ,m, . 

I got all excited yesterday trying to get 
He.nry' s draft number, v1hich I couldn't, 
When I finally got it he said, 11\lhat is all 
this excitement, Dad? ¥/hen the Government 
wllJlts me they vdll let me !mow." He said, 
"I am not worried, It is up to them to 
let me know, " He can't find his number. 
Being out of town, they say it goes to the 
Governor of the State and he sends it down 
to the Beacon Draft Board and the Beacon 
Draft Board isn't set up; it has no office, 
It is amazing. There is no office, no 
place - there isn't any Draft Board in Beacon, 
which is our district . I wonder if that is 
true in many places in the United States? 

I don't !mow, 

It would seem impossible, 

Uo place that the man was at home, the head 
of the Draft Board. The mail comes in around 
noon tomorrow end he says, "Call me u~ again 
around noon and maybe I will have it . But 
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U.J.:. Jr: 

Bell: 

H.l.!. Jr: 
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Henry says1 "If the Government wants me, i t 
is up to tnem. " 

What is all this? 

\'le have finished our budf!! study for the 
Treasury 1942 budget est tes and I have 
written down a statement of the high spots 
you might like to look over. 

l.!r. Bell? 

\'/e have 545 Dillion of Treasury bonds that 
may be called for pa1lllent in !.!arch and we 
have to give four months notice. The dead­
line would be llovember 15. I am assuming 
you want to call them, and I am having a 
letter prepared for your signature next 
week. 

Sometime after Tuesday? 

Yes . \'fednesday, I think. 

Incidentally, while rou are on that, so that 
you people know my p ans, if anybody v;ants 
to go away, what I am hoping to do is to leave 
here the 7th, the night of the 7th, and get 
do'IID to Porto Rico wliere I em going to spend 
about a week ui. th Adtliral Leey, and then I 
am going to meet llrs . lCorgenthau at Jamaica 
and stay there maybe a 11eek. But that is the 
plan that I have in mind, see, depending upon 
the international situation, so you people 
will know about where I am and what I am 
going to do, and I think if everybody could 
take turns going away while I am a way, if 
they would arrange it 11ith J.lr . Bell and 
Ur . Thompson. They can get together with 
Mr. Gaston and see that everybody gets a 
chance . 

Regraded Uclassified



Bell: 

H.I!.Jr: 
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B.ll.Jr: 

Bell: 
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Bell: 
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Bell: 

H.ll. Jr: 

Bell: 
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That means TOU will be baok between the 
20th and the 25th? 

I started off - Mrs. Klot& keeps laughing -
I was going to star awar six months, was it? 
Then three months. Now I am talking two or 
three wseks. 

~~e are having a great Dl&llf requests for 
banking facilities in these various places 
where the bases are going to be located, 
applications for all the banks . 

'ii'ouldn 1 t that be a good W&J to raise sOI:le 
moner for the Democratic Comaittee? 

It ia a little out of their bailiwick, I 
think. 

The7 are concessions, aren't thef? 

Well, a little bit, but not mueh, 

v:ell, what is it worth? 

I doubt if it is worth an awful lot. 

We are verr hard up. 

A little bit would help, would it? (Laughter) 
The moat pressing place ia NewfoundlAnd. I 
understand the7 sent s0t1e engineers up thare 
and the7 want facilities . \;e are developing 
the facts in the case, but when it cones to 
choose the bank, r.e don't know whether we 
will just use our jud~ent or should we con­
sult samebod7 outside the jurisdiction of 
the United States? 

Aren 1 t t hare two big chains of banks in 
Canada? There are three, the Bank of Nova 
Scotia, the Bank of lfontraal, and the Rof&l 
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Bell: 
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Bell: 

H.L!.Jr: 

Bell: 

H.l!.Jr: 

Cochran: 
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Bank. How m&nJ bases are there? 

Eight, I think. 

Why don ' t ;you just split it up, give each 
one two? 

1'/e could do that . In Bermuda, I think there 
1a a Butterworth Bank and the Barolav Bank • • 
Ia there anything in the Bemuda capital? 

Hamilton? 

\'/ell, the local capital. 

That ia Butterworth. 

I would give it to them. 

We thought we might give it to Butterworth in 
Bermuda and Barclay in Jamaica. 

Has Jamaica got a bank with local capital? 
Wherever there ia a bank with local capital, 
I would check it and clear it with Governor 
Towers of the Bank of Canada. 

I 'II& a wondering if wo ought to do that or 
see the Legations. 

214 

I would call up . You know, ;you can get right 
through Neu York. The;r have a wire right 
through to Towers. lfy own inclination is, 
where there is a bank with local capital and 
he aaya it is oka;r, I would use that. The 
other times, I think there are three principal 
ohaina and I would divide it up . Is that 
fair? 

Yea, air. In Jamaica there ia no local 
capital . 
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Bell: 

- 5 -

If there isn't, ~ive it to ono of those 
three big - I th1nk there are three big 
chains in Canada, !!ova Sootiai tho Royal 
Bank, and the Bank of Montrea • 

It is the Royal and Nova Scotia and the 
British Bank. 

I nould give it to the bank Tolzers okays , 

\"1e are required by law to favor American 
banks nherever there is a branch there, 
but I don't think there are any branches 
there , 

That goes without saying. 

The Treasury is required to ansrter a number 
of questions of this Wa{;!ler Banking Committee, 
both t he Treasury direct and the Comptroller 
of the Currency. Dr . \'lhi te is vtorking on 
one phase of the Treasury question and Haas 
is working on another, and the Comptroller, 
of course, is vtorking on his own. ·,lith your 
permission I nould like to establish a 
Banking Committee and spend &OCle part of 
each day ~oing over t hose questions and 
coordinat1ng then. 

I am all for it. 

I r.onder if later on y,e might not try to 
coordinate them with Federal Reserve and 
FDIC. 

I would, and I would bring in Viner on that, 
too, 

Yes. \le are prepared to discuss with you, 
at your convenience, tho Hungarian loan. 
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Well, what is there? It aeema ao --

Well, we are unanimously recommending that 
the Treasury not make the loan. 

Okay, that settles that. 

We have all recommended the t , 

All rifht. There is no use having a oon­
aultat on, 

I have here the original papers of the 
Louisiana Purchase . 

Oh. 

\'lould you like to look at them? 

Yes , Were they discovered somewhere? 

Wellf they were in the sate . The question 
now 1s whether they should be sent to the 
Archives or be put in a case like the Washing­
ton papers . 

I would like th~ outside, i f there is room. 

I an not so sure that both books shouldn't 
be treated by the Archives. 

You lmow h01'1 they do that? 

No. 

Mrs . Klotz will explain it. 

Charles Bell takes care of it . They treat 
it with a certain - it lasts forever . 

There is s0111ething that they press on with 
40, 000 pounds of pressure . 
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These have been buried for some time and 
have never been on exhibit. 

No, they have never been on exhibit , They 
have been in the Public Debt safe for years, 

I think they are intensely interesting, 

They haVe Jefferson IS Signature &nO l.funroe 1 s 
signature, 

I think these definitely should be treated. 

They also have Gallatin's aignature, 

If roe sent it to the Archives for treatment, 
they would keep it . 

I wouldn't blame them. It is priceless. How 
many people know what we paid on thD.t Louisi­
ana purchase? 

It is 15 million, I think, of which 11 million 
250 thousand were bonds and about four million 
dollars represented claims - French spoilation 
claims . 

He is a ringer . He ougbt to be a professional. 

I learned that in the \1hite House. (Laughter) 

He opened the book. You had a pony, didn't 
you? That is what they used to call it. 

Advance information. 

In Latin they hD.d a pony which you read the 
English translation from, and the boys would 
keep it in their laps and thoywcre supposed 
to translate Latin at sight . Do you know 
what that is? 

21.7 
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I never heard of it, 

That shows what an honest eirl you are, 

That is all, 

Vllien there weren ' t enoueh around, the;r would 
lend them around during the night and would 
try to mmnorize it. 

I would like to bring you up to date about 
our ~nt production situation. 

Right . 

Our total capacity in all three institutions, 
working 24 hours a day, is 42 million pieces 
a \leek. During the 13 weeks in July, August 
and September, the Treasurer had orders from 
the bank for 54 million issues a week, In 
October we had four weeks of work for the 
Treasurer and their orders ran to 36 million 
a week, which is below our productive capaoit;r, 
so I think we are perhaps over that hump . 

Did you have any supply on hand? 

~e have about 35 million pieces on hand. 

All right? Before I see this other group, 
there is just a suggestion I want to make 
to you (Graves) which I will make right after 
this meeting. 

Harl')"l 

Kr. U8rris of the British EMbassy was in and 
he left same information and material about 
oil. One portion of it I think would be of 
interest to you with respect --

1:/ell, what you men han got to do - for instance, 
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11bat -h1a-Da118 aeat M up laet night, I 
thillk 1 t ne, 26 or 30 c11fterent pieo .. , 
one of which he eald •• urgent. I oan't 
read all t!Ua stuff. After supper I read 
until mr erea g&TI out. So if-there is 
aomethlilg 1llportant, all of these things 
get d~ to one or two eentencee. Now, let 
me gin ;rou an example, I don't know whether 
Klaus doea that or Gaeton . During the week 
I suppose that 20 or 50 letters would cCIIIe 
ill fi'CII J. Edgar HoOTer. The1 han gotten 
it d~ now so I get a halt a page, about 
two linea on eaoh letter, which gives me 
the illportant atutt. 

Sam Klaus 11 doing that. 

Well,, he 1e doing a nice job. It 7ou han 
aometAinJt, Harey, and this reall1 goes for 
70u (Cocnran) too - I mean, if there ia 
something, give me one page of two linea 
and then it I want to look at the table I 
can ask for it. Just like on Klaus ' memo­
randum, he refers to certain things and when 
the:r ue illportant I ask llrs . Klotz to get 
th8111, but 1i ha' gotten dOIIII - I mean, I 
just can't do it. So I mean if there ia 
s01111thing illlportant that this fellow wants -
now, there •s a whole 1:1&11 of stuff there 
laat night abont Vic~ and this thing and 
that thing, and I oan t do it aJ11 1110re. I 
mean, there h eo 1111ch - and I ma7 be llli.uing 
something, but it :rou (Cochran) take those 
and recluoe it to just - aJI1 of those cables -
take thia thing, for instance, that he said. 
Now

1 
m&Jbe too much lubricating oil is going 

to :;pain or not anough and I w.n t to !mow 
about it. I can aak for the cable . Can 
;rou (i'hi tel do that? 

Oh,Jea. 
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And will ;you (Coc!uoan) do that? 

Yes, s ir. 

Either I am getting - I have no time t o 
think. 

Or George, any important trends - I mean, 
it is impossible , 

I was going to suggest for ;your consideration 
a supplement to thAt which I found npcessar;y 
to do with mine, because there is so much 
stuff coming in, that the man attach to each 
cable they read one sentence or two sentences 
on a little yellow tab, which gives the gist 
of it . 

Well, it ~ets down - if I got one page at 
nine, or 1t ran to two pages of something 
I ought to know or something you fished out 
there is one thing Cochran wanted me to do 
and I am doing it today, but the rest of 
the stuff is too much. 

Incidentally, a thing which I got last night, 
lfelson Rockefeller sends around something 
which I think is excellent. The things that 
he has done during t he week, just tJuoee or 
four lines on each thing. How many o£ you 
people get that? 

They are sent to the various departments. 
I don ' t knou whether anybody gets it here 
except yourself. 

I saw the Rockefeller man for the first time 
yesterday and he said he was going to send 
me information --

That is something else again. 
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No, this ia the .tnutea of the Interdepart­
mental Committee. 

Coffee, lllllllganese, alllllin11111, rubber tin 
wool, the various thin2e that the7 have done. 
Now, what will I do with that? I can • t 
read it myself. Vlho would get it? 

I have been getting it, and we follow it, 
and &Jl1bodf alae wh011 70u like. 

Supposing it starts with Bell and we circu­
late it around. 

I will get the appropriate number of copies. 

Find out. Then it doesn't have to - it is 
reall7 --

I will see that Bell gets a oop7, and if 
Ur . Gaston is interssted, he can get a copy 
and the7 won 1 t have to paaa it around. 

I just want to sar while we are on it for 
the benefit of those here in the roam, the 
ceeting which we had 7eaterday which lasted 
from 3:30 until after 6:001 I thin]( was one 
ot the moat important meet1nga we ever had. 
The p~ae of it was twofold. I 1:1ean, 
that thin$!: just bUl"'la you out, getting readf 
for it. It took daya to get readf for it. 

The English have thia new program. Nothing 
must be mentioned about tbla outside of the 
ro0111. It ia both for armaments and planes 
and there was all kinds of stalling: this 
parson had this objection and this person 
had that objection, and the English kept 
ahi!tinf ana thef keep insisting on getting 
materia which ia pecUliar to tlieir arms 
and which we have no uae for. Vlhat I did, 
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Bell: 

H.U.Jr: 

I ud tlla1iJit l It, to •' a atat..t 
11hieJa lJie:r 41. &II'H Gil 1diloh tbj P1' .. 1. 
dal ooull ue taalpt, ~ 'ldlat •• 
h&TI ao.a for lncJ Nld, n4 thi'oatda ulq 
that atat .. t aa ua ucue, •• forced fhe 
.lra1 Ul4 the lla\'f ud the Defa11 Council 
to agree that th17 would let thh prcgna 
ride, and the whole thiJig went tb.raugli, 

The th1!al that I waat r: (Bell) to launr 
putiouliPq, 1Jl oa11 a not here, 1n a 
?lat atat-t whioh I ude th~1 !rca now 
on I will nott.~• Seorelal"J of till Treuul"J, 
appl'OTe IUIJ aGAUtloaal puroh&aea 1n thh 
countl"J for u eenta for 1U1J count17, unless 
the Chief of Staff or Chief of MaT&l Opera­
tiona will oertltJ that •• can Mite uae of 
th• ouraelna - I will not approve thea, 
In other worde1 IUIJ addltioaal facilitiee 
muet be o! sucJl a nature that the hief o! 
Staff or Chief or Operations will aa7 that 
1n cue of duger we cu use them ourselves. 
In case thie camee up while I am awa7, I 
cannot okaJ these oredita that are golng on 
unlen I f1el that in builaJ.ng up these pro­
duction• it is there aa a reserve for our­
aelYes in case we need it. 

That b f'rc.a now on? 

Frca now on. And thie prograa - well1 to 
giYe 70U liD idea of the else ot it, tne 
additional pl'Ogrta which the7 want to plece 
U101U1h to four billion aix hundred:,.llillion 
dollers. 

Which raises th" next point I was r.ing to 
lake, Mr. Seoretlrf, that keeping .rack of 
wba t thaJ han ana 10 on, the7 are getting 
doa eo low that the tint opportunitrwhich 
7011 feel ,ou want to go into it --
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I knoTt just how low, And the other thin .. 
I told Sir Walter Layton and Purvis yest~~­
day to get over to this fellovt Pinsent and 
tell him for God ' s sake to stop asking me 
perfectly asinine questions about that 
French gold. 

I got him on that yesterday. 

\/ell, he got it double-barreled last night 
and I told him if he asked me any nore ques­
tions it was going to nake it impossible . I 
said, '",'/hat does he want, a state~:~ent with 
a seal frog the Treasury saying that in 
case they take this French gold we a.re 
going to buy it?" 

I told him I wouldn't even approach you on 
that question. 

I said, "The first thing you know, the French 
uill bring suit. " I mean, the man is an un­
believably stupid man. 

I ac convinced of that. 

I Just told Layton - I told hie the story 
which Purvis knew, the La~on story - you 
have all heard my story about my father 
when he was ~bassador to Turkey, haven' t 
;you. The Y & S Licorice Company f/as en­
tirely manned by English personnel and nhen 
in 1914 the war came along they had to with­
draw the personnel and send Americans out 
to take their place, l'•ho had no experience 
doing business in the Far East. So they 
had this ship there which they l'lllllted to 
load licorice root onto off the coast of 
Turkoy, and the Governor, who hadn' t been 
paid in two years, wouldn' t let the~:~ l?ad, 
He said, ~'lell, if you brought this ship 
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into harbor the lllg:llsh would bomb~d it 
and endanger the cfrll population, • and 
they wouldn' t let th1111 load, 

So this American comes up to see my father 
with great excitement , The ship coats so 
many thousand dollars a day and what IYould 
the;r do? So my father says, "If you v.ouldn' t 
mind stepping out of the room a minute, I 

1 want to talk to rq son. • So he S&:fs, Henry, 
take that so-and-so out on the curb and out 
of Acerican territory and tell him the 
Governor hasn't been paid for two years 
and if he crosses his palm I think he will 
load his steamer, but tell hie to get out 
of my &lbassy. • 

So I took him out, and the next day ne got 
e. telegram from the fellow that the ship 
was loaded. 

I told the story and said to tell that to 
Pinsent . Layton loved it . I said, "Tell 
that story to Pinsent . 

ill right, Harry? 

Uell, then you - you are following the fact 
that the cash assets are gettin& lon? 

I know just how low? 

And the contracts are getting very light. 

I know all about it and so does the President 
of the United States, and that is wh1 I am 
taking this position from now on. It is the 
only defense position I can take from this 
tics on that the orders they place are those 
which the Amy and Navy can use, It is the 
only position I can take. 
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I v:as under the impression that some time 
or other you have either made the st atement 
or indicated t o some persons that you would 
lot them know when there was not suffici ent 
cash to take care of unpaid contracts . Am 
I mistaken? 

100%. t'hy should I let them knorl? I'; nas 
the other uay around, as I remember, 

riot to the British, no; that you r1ere going 
to take care of the Anerican producers and 
that --

llo. 

Do you reme~ber anything, ~erle , of thet 
character? 

No. 

I make l ots of slips, but it v:ouldn ' t be that 
bad. \tho am I to undernrite it? The only 
sta tement that r have made is this, that as 
long as I 11e.s Secretary of tho Treasury I 
never would be part or parcel of lending the 
money again, and if it got to the place that 
they couldn' t pay, I nould rec~end that 
ne give it to them. That I said, which I 
wouldn't want repeated out side of this room 
for the next ten days . 

It is only a ueek. 

Less than a week. 

225 

\loll, they may have t o have a recount . (Laughter ) 

All right, Harry. Your old ~al, ~at lo~ua?ious 
l oose- lipped, frivolous. Sir Freder1ck_Ph1ll1ps 
is on the r.ay over to d1scuss thi s thing. 
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Be Utiiil eq ~ou. 

I oo111Ja't w.t ot it, Herbert. (L&u~ter) 

And eoiDtlllatl.ng. 

t ... ~ • 1a liolltlli'• fool, Plallllpa. 

CJiatl 
!AOil JIIB4encm oalltcl • and - to ask - or 
aald lM W he&ra that Buon Staoltelberg 
wu &1'011114 the bi&IVJ and bad been trying 
to 111 •• 11hioh wu tl'lle. I don't ltnow 
how he toad out. Be baa been trrug to 
eee • for a .ooaple of weelte and haven't 
been able to 111 hla, and he said that here 
ie eomethia£ - eball I •&J fishJ? - about 
the lUll, auil the State Department has a 
doaaier on hia. I WODder if llerle or Chick 
woulciD't tua out about hl.a? 

Ian' t he heaohf 

Be 1a Baltic, trc:a up 1D the north s<~:~e place. 

..,..,. he wu aant d01111 .fr011 the press ..... 
Well, I Nfaaecl to aee hl.a • 

. 
.. wlll oheot • that. 

I hfue4 to ... h1a • 

.. lluD't liMa • una for a couple of •• e~ce . 

Be llu Mllr' • enval tiMe in the lut t.,;,a.p. 
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George? 
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These orders are getting to be prett7 good 
reading these days. 

Anything else? 

That is all. 

Philip? 

George has completed his first surve7 on the 
official Dutch orders. It has just cooe in. 
It is a detailed statement amounting to a 
total of around seven million dollars worth. 
That is outside of this order placed by the 
large Dutch import- export firm in New York, 
which runs a mail order catalogue service 
for all of the East Indies, and that firm 
has volunteered to come in and cooperate and 
submit reports on the same basis , on its own 
initiative, We will get a complete picture 
of the Dutch, 

Some Greak citizen appealed to QT father, 
whether they couldn't get 60 planes for 
Greece. 

I have been talking with Greeks for about 
three weeks, I guess, 

Are there any planes? 

It is possible that some frames might be 
cleared for production, providing engines 
could be supplied from another source. It 
is the feelin~ of the State Department that 
if you are go1ng to send plants to Greece1 
you might as well give thmn to the British. 
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Han the7 a Greek K11110D her e? 

No, but I have talked both with the lll.niater 
and the Chancellor of the Greek Embass7 or 
Legation. The7 have been in several t imes . 

OkaJ. 

You are not coming up at 3:00, are you? 

No. 

There is a letter here - I sent you a letter. 
It was delivered at 12:00 o'clock last night. 
Saaebody wants to pay taxes on a house in 
Paris . 

Yes . 

Is everything else all right? 

Yes. I have one item. The French want to 
spent about $200,000 for products to be sent 
to Uartinique, Guadalupe, nnd the Guianas; 
principally, Uartinique, and princive-117 the 
foodatU!i's . \';e have cleared the thing with 
State. 

The more controversial items were bunker oil 
which amounted to $8,000 and with nhich Stan­
dard Oil had previouslJ fotten clearance with 
State . Sumner \'o'elles ca led Standard Oil and 
told them he didn't want them to send any 
bunker fuel at this time . So that has been 
ellmlnated. Then there is an item of $28,000 
for gasoline, which is 131000 barrels or 
546, 000 gallons . It ia 7u-ootane gasoline, 
three- quarters of which is going to llartinique, 
and a quarter to Guadalupe. The State Depart­
ment isn't troubled about that at all . TheJ 
are r.ing to give ua a clearance in writing 
on i • 
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\',ell, according to lilY secret ini'ol'lllD.tion 
Uartinique today arc supposed to come out -
the mayors of the various torms, if that 
is the way the government 18 - and decla1•e 
Hor En~land . '£hat is what I was told late 
last n1ght . 

\',"ell, do you have any objection to those 
shipments going? 

l:o, I think it is all ri&}lt . 

'!'hat is all I have . 

',.bo asked oe something and I said to get it 
through the Committee? Didn' t you (Bell)? 
• .. as tnat the Hungarian thing? 

No, that nas the Java bank account . 

Druce Barton last night in a z•adio broad­
cast was criticizing the Adminishation and 
he z•eferred to a case, without nnmi.ng names , 
in r:hich he said a wealthy man r:as reported 
to have made a remark critical to the Presi ­
dent ana thereafter received a tax bill for 
.;700, 000 fran the Treasury Departoent anc that 
he ~~en t to court and - -

l:y ans11er is that he got off easy. 

I just thought you ought to knon about it. 

Purely coi ncidental . 

lie got off easy. \',hat kind of a democracy 
does he think this is? He will never live 
the. t one do1m . And the fell ow up in the 
gallery yelled out, "And the fish Sllclls . " 
(Laughter) 
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That h the anl.7 thiDg. 

That 1a all right. 

Here ia a Canadian silver letter. 

Are we b ng an;y ail ver? 

Not a great deal. Onl;y 400,000 ounces fr01:1 
th• ao tar. 

In about ten da;ya, Bell, make a note, let's 
have a meetinf on silver and see if we can't 
get llarr;y \1h1 e to drop the price. I don't 
aee wh;y we should pay more than $30 • . 
How about eliminating it altogether? 

Wall, llarr;y might reoCIDIIlend i t 1 ;you never 
know. He looks full of pep, Vlm ancl vinegar 
this morning. · ' 

Well, I might ten ds;ya from now. (Laughter) 

You don't know what ;you will do ten da;ys f rcm 
now. 

That is two da;ya •1.R.: after the revolution. 

Fole;y? 

Herbert? 

I think we have finall;y got everything all 
cleared up about these French ablps that 
are going to go to Liverpool and tako the 
French refugees awa;y. 

Vlell, I saw that the English changed their 
minds. 
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Not so far as I know, The1 got in a panic 
SaturdaY' night . Over in Londcn the1 got a 
rumor from someWhere that these ships were 
taking cargo, that the1 Y1ere going to lay 
in to Casablanca. \'/e looked into that and 
couldn't find an1 substance for it. The 
onl1 one that is taking anything other than 
the supplies for the men they are going to 
transport was the ~yoming and she was retain­
ing a few Red Cross packages and the British 
said that was all right, but otherwise they 
are all in ballast except for quite heavy 
supplies . They have got bunker supplies to 
last them for about a three weeks' voyage 
and quite substantial food supplies, because 
they think the British say that they may be 
at sea after they leave Liverpool for two 
V/eeks or more. 

It is all right . 

It is all cleared all around. 

Anything else? 

Nothing else . 

On that navicert, Mr. Secretar1, unless they 
changed their mind, they declined to give it 
fro~ Buenos Aires for meat to go to the French 
prisoners . 

tfuen you go over this morning, will you parti­
cularly look at cables fr~ Dakar? 

Yes, sir . They had none yesterday. 

And ask them that in vieVI of the gold that is 
there, that I 110uld like a cable twice a week 
or lVhanever he has anything, our CoJ?-sul at 
Dakar, as to conditions there, in v1ew of the 

231 
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lllillion doll.aJoa worth of gold, •••· ,.At 
leut twice a week or oftlller, ud with 
oUI' Consul, uoertain whether that gold 
is still there or whether it baa beed 
1110ved, aee. 

All right. 

And if he could, where 1a it 1n Dakar. 

The last report was it had been 110nd up 
in the count17. He gan the name of the 
town. 

Well I would like a complete ato17. I 
would like to see Bell, Uld I want the 
Stanotype here, and I want Foley to re­
main. 
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