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Book Pap 

Aa\1-Dwp' ng 
See wo J'1.DlaDd 
a...- of aot10D tr<a 1931 to date •••• • •••••••• ••• , ,,. 204 38 

~ta &lid a.aignat.l.ona 
Collector ot Internal Rorrenue, Incll anas 

~~ Pl- i el BlUr inatructa GraTH to puriNe 

~.t11atioa - 7/20/39•••••••••••••••• •• ••••••••• 117 

- B-

!!anlc or .l.loerioa 
DeJ.ano md IDIJr c11acuaa out£!1!!!0u' telegra tro.. 

Q1ann1n1 - 7/24/39 ••• ••• ••••••••••••• •• •••••••• •••••• 

Bu.aitleaa Condit.l.ona 
Salt-Kelp) Food S~s 

BlUr telle !!au 1iall.ace w1ll have ll1lc Parld.na get 1n 

touch with treasury on progra - 7/19/ 39 •••• • •••••• 

a ) For conversation with 1'allaee, aee page 100 

Lonipn 118l00randum ausgeating trip to Texas cd Utah -

7/20/)9 •• •• •• ••••••••• •••••••••••••••••••• •• ••••••• 
Stamp Plans 

Perkins reiWW or a;rat u now oporat1ns 1n llocheatar, 

lin York, Dqton, and Seattle) to start 1n 

llimingilam, AJabama, August l - 7/')1)/')9 .... . ..... .. 

Haas IIIIICIOrandu:a on situation tor .et 8Dd1ll;: 7/22/')9 • •• 

- C-

Cb1na 

249 

ss 

1')4 

141 
219 

Uni...,real 1'rJid1nG Corporation: Conference (J/l'J/39) 

be~ween Arthur Oar!ield Ha;ra, Jeroae I. Ziegler, 

x-r.nce llorrla, and C. o. Donahue at office o! 

llallldna, Delatiald, and Lono:fallow:: Fole7 _,.,randum -

7/lS/39.......... .... .... ......... ................... s 
Kezmec!¥ states Bxport Crecli~ Cluar~ntees Departmont is 

prepared to authorise creclit or ~'J aUJ.1on -

7/19/39....... ............ ......................... .. 50 
Coast Ouard 

HliJr dbcueaea purchaM o! tour soore ~tor 

nru...onda at 9s30 llllet.ina - 7/'JJJ/)9 •• ••••• •• •••• • • •• •• 114 

Coloeb1a 
1rellea1 -*>rantiula on MSOtiationa tor edjua~ ot 

dollar bonds and poesibil1 t;r ot gold blllllon loan -

7/22/)9......... .................. .... .. ....... ...... 188 
eo...dit;r Crec11t Corporat.l.on 

HliJr t..u.. ,...,., FOR hall jlLit told hila ba ....,te ,_ cbanpd 

on 8'took oertUI.cete, c11reotore raolloed to fino, and 

a-natruction l"inmoe Corporation, r- CreciU 

Adain1atrat1on, and T...-..r;r eech to have one .....o!tioio 

director - 7/18/39•••••••••••• •••·•••••• •••••••••••• ••• •• 28 
• ) IDIJr 1earna later lral.lace had lunched with Pill 

b) J..,.. bega BlUr to haYI Treaeur;r representative prell<lllt 

ao that rr.uur;r M:f be 1ntol"MCC1 J01111 ausceeta 
D. 11. BeJ.1 

a- ...ora.ndw:l on !1nano1 "I - 7/ilJJ/39•• • • •• • • • •• • • • • • • • • • • • • 1.29 

... 
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Book Pap 

Cotton 
See SUrpl.WI C~tiee 

- D -

Dansig, City of 
c-t oo aituat.ion bT &tterwortb, llclCeon (Fedval 

Reaerre Bank ot Now Yorlc) , and Bullltt - 7~/)9 • • 

-F-

Finlencl 
Procope calla- 7/lS/39••••••••••··•·••••••• • ••••••• 

a) KYJr•e Yaeation diaeuaaed 
b) FUrther loan d1acuaMCI 
e) Anti-<!wlpl.ng 1egi.alat.1on nth regard to matches 

discussed (See _,randum, page :38) 
Jobnson (Castocla) .-.ranchlm on conference nth Proc:ope 

eoneernin& dUIIPl..ng of natehea troa Finland - 7/24/J9 
Food St.ape 

See Busilless CoDcli t.ione 

- G-

Gold 
Gold versua non-gold eountr1ea1 

11h1te __,randula on foreign exchange .,d trade otat\UI 

1,),4, 47 

ot - 7/24/39• •••••• • •••••••••••• •••••• •••• • • • •••• •• 229 
Gov....,_,.t Bond ll&rket 

Haas _,randu:a on roeent tinancial clevalop.enta 1n 
United State.s e>d Great Britain - 7/22/')9. . . •• ••• • • •• 190 

Great l!rltain 
&tteroortb reports on Anglo-Polish fine>eial negotiations 

now deadlocked- 7/20/39• ••••••••••••• • • •• ••• ••••••••••• 172 
Haas 1!181110randu.m on recent financial clevalopaenta 1n 

United States and Great Britain - 7/22/39· ·••••• ••• ••••• 190 
Greenlee, Pleaa E. 

See Appointllenta and Reeignationet Collector of Intarnal 
Re't'ellue, Ind1ena 

- L-

Latin Merica 
FIE'• _,...,dua to IIII.Jr ~ Latir>-AMricao Dbiaioa 
•et~p 1D ~- 7/19/)9 ••••••••••• •••••••• •• ••• •••• 

a) lDIJr diaau.aeea with Welles - 7/19/39••• •• • • ••• ••••• 
Cotton -.ormhla on relationship betwteon Export-Import 

Bant and Latin America- 7/21/39··· ···•••••••• •••• •••••• 

S6 
lo6,255 

1.8) 

• 
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Book Pap 

llatcbea 
S.. J.nti-Dm•P' ng 

- !f -

!favy Depa.rtA>ent 
Armored Plate: Edison tbanlul !II.IJr for assiotanee and 

discuaaes tho necessary legislation aa desired by F'llR 
and which FDR haa apparently discuaaed w1 th Dlldget -
7/18/39 ••••••• •••• •••• ••••••••••• ••••.••.••••• ••.•••• 204 

Poland 

Edison 1 s letter to lli.IJr aalcing that 'l'reasury 
negotiate cl.osing agreeoent, tor tho purposes ot 
Vinaon-Tr...-li.Act, in ac!Yance of ontering into 
naw contracts***** - 7/19/39·• •••• • ••• •••• ••• • •• 

a) HUJr•s ~t- 7/19/39•••••••• • •••••••• • 

- P -

'J) 

S'J 
ss 

Buttenorth reports on .lnglo-Pollah tinancial. 
negotiations n Oll' deadl.oeked - 7/':l!J/J9...... ... .... ... 172 

- R -

Revenue Revision 
Hanes' letter congratulating HliJr on passage of tex bill, 

end ~r1 a reply- 7/l8/J9, •• ,, , ,,, , , , ,, ,,, , ,,,,,,,,, , 
Dividonde, \Uthholding of: Proposed Troaaury Decision 

diaeualJed by I!IIJr and l!eg1l.l - 7 /19/')9 . ... •. • • • • • • • • • • 
a) IIIIJr d1a~ses 1d. th Harrison - 7 /19/'J9 ••••••••••• 
b) • • • Dougjlton - 7/19/')9 •••••••• •• • 

Rubber 
S.. War Conditions: Strategic War l!aterial.a 

Sal.t-Hal.p Cooperatives 
See Businasa Condi tiona 

Self-liquidating Projeet a 

- s -

26 

1S 
90,2')9 
98, 2)4 

Cohen (Ben v. ) caaments tavora~ on KMJr 1a statement -
7/18/)9.................... ........ .... . ... ..... ..... .. 23 

KMJr •a st&t-nt before Hou.e Co-l.ttee on llanlc1ng llld 
Currency- 7/19/39··· ·· ·· ······· ·· ·· ····· ·· ······· ····· 57 

Ecclea' atat..ent batore Senate ec-ittee - 7/19/39. •••• • 146 
Lubin atatiatica on eaplo,_,t and use ot utarial.a wh1cb 

will r..Ut from 111>8Ct.Mnt pl'O'flded Senate CCIIIittee -
7/20/)9... ..... ... ...... .. ..... ..... ... ... ...... ...... . 1S6 

• 

.. 
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- II - ( Collt.1maed) 

S.U-l1qllid&t.ill& Pro~ - (Coat.imed) 
Si.rortch (coocre-, ADd ~ ot illolocratio 

8teerinc ec.it.t.e) ua ~r t.o rlAt. ec.itt.e 
t.o plAn tor at •nc tide ot oppoaitioo t.o ...,.... -
7/21/)9.... ....................................... 204 
~ 1Daertecl1D 8ect.ioo 17 bT a-te Banlr1nc 

ed Curren07 ec.itt.e cli_.MCl bT l'llt tnd ~r 

~rand l'ola7, Pola7 aud Scat.or ~· ..: 7/22f39 
For Senate b111, WWorla! FinanoiDc Aot. ot 1m ,• -

peceaX> 
a) SeDate report ••••••••••••••••••••••••••• • •••• 

Si• 
M1Dioter t.baDitl llllolr tor uoistanoe rendered with 

regaN to propoeecl Ale ot oU'fU' b7 1ha1 Oo-ren-rrt 
to Unit..d Statee TreastlJ7 - 7/19/)9. , •• • • • ,,,. • • • • •• 

Sil'IW' 
See 81• 

St..p Plan 
S.. &oiDeao Ccillcl1tiona 

St.at..rrta b7 llllolr 

18S 

198 

Batore Houae C..Uttae on Benlc1nc and Curren07, on 
Hll-Uq.lidat1Dc projects - 7/19/39... ............. •• S7 

Surplus c_.u.tiee 
Haas ~randu!RJ •Det.aUe ot cotton-rubber berter plan" -

7/20/39.. ... .................... .................... 136 
a) Act u passed by' Senate.... ..... . ..... . . . . . . . . . l39 

Taxation 
S.. ~onue ~eion 

Tr..,._rioa 
S.. Bank ot .a-rica 

Unberaol Traclinc Corporation 
See Ch1Da 

'forkl Financing Act ot 1939 

- T -

- 0 -

_.,_ 

S.. Selt-UquidatiDc Pro~eeto 
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Secretary of Stat, , 

Waahi.ngton. 

1021, July 18, 6 p . m. 

PLAIN 

LONtlON 

Dated July lB, 1939 

Rco 1d 2:46 p. m. 

PCR TREASUR:t PROJJ BUTTERWORTH. 

1 

1, In rcpl!' to a quts tion in thl: HouJr of Comm->'lll 

today asking if h£ could give an estimate of the present 

valut of hold1n3d in the United Kingdom of iorci ~n securi­

ties for which a free market exists in the United States 

the Chancellor of the Exchequer stated that the matter was 

one to which close and constant attention is being gi ven 

but that be did not t~nk it desirable to publish official 

cat~ tea . 

2 . llorc optimistic views concerning the Danzi g 

situation caused stock prieta to be generally up today though 

giltcdged accur1t1cs wert affected by the announcement of 

the forthcoming issue of a Sudan Government 3 t per ocnt 

loan amounting to ~ million which will be issued at 97 

and redeEmAblE 1n 1954- 59. British war loan closed however 

1 1/16 up on the day at 92 ~/16. 

~ . Tb£ foreign exchange -rktt was also infiucnctd bJ 

the 
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-2- #1021, July 181 6 p , m, , from London 

thE more optimistic feeling and stErling was bid , British 

fund inttrvened by stages buying dollars it is believed 

i n fairly substantial ll!Dounts fran timE t o time first at 

4, 68 5/16 aDd lAtEr at 7/16, NeverthElEss British fund 

gavE 53 bars of gold at fixing whEn 115 WErE dEalt 1n 8 of 

which werE married . ThE market was pro- rated at 75 per 

cent of requirements, pricE being 148s , 5 l/2d rEpresEnting 

a id prEm1u;J at -. . 68 ll/32, 

On aah• o~ dollars and gold buy.,ng 1'\ Ams ';£rdt>;, 

guildo:- was <>trot-.gly bid thE rote n•oving f1•om 8, 78 to &, 74, .. 

•l. s ~.:i.vtr was steady today pricE btlng unchangEd, Salts 

from tht Um.tEd States wert reportEd <'.nd I;.dinn bear 

covering kc::. b thE oarlcct steady on c tcir1y sucl l turnover, 

KENNEDY 

HPD 

Regraded Unclassified
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F.DI:AAL .-taRVI: •ANte 
CW NIIW YO.UC: 

OFFICE CORRESPONDENCE 

3 

To CO!!l'lPII'flA!o .D.~L ___ _ 

FRoM ,J • • · Md..,n 

su""a"" T'il ""?'' con ZBBAn OI 1IUII 
BAH Ol" 'DGIJ.D 

At 10 a50 Alii tocla7 1 teupboot4 JU • .BoltOD a t the Bulk 

ot &l&laJI4. Cootinentel u;oban&ea bad tuM<l vp &&aillat the 

dollu 1A LoDdoa, ll.04 I wu intenat.<i 1n obtaSn1nc h1a wine. 

Bolton n14 aothlne YV'f illlllb ha4 up~. Pr obabl.J the n aacma 

were tbe r -.ora tb.:lt Qei'UJ)J' all4 Pol.An4 woulQ OOM to a pr1nte 

torr 8Jlie!Milt onr D;uu:~ an4 tnot, therefor e , the teoz or war would 

t.b~o te t or soae ti.cle . .U.tbo\.ICh 4ollors oo tbe aurl'~>ee a ;>pee.recl 

weak, the aotual. turno.,..r wsa wary saa.all. . Op to the t J..:M or our 

eocnhotloo be b:.d purebued. oo.lT abo\lt $2, 000, 000. Be l'urtber 

atote4 t tt:. t be w:.s wery llllX10 \lS aot t o d1at\ll'b t he \lpwllrd t.a4~07' ... 

or the •ound ; be w&nted t :> 111•• at.nlinll o ebonee to worll Maher 

oga1nat the doll.,.r. Bowe n r be woo oot prep .. r ecl to clwe .. aay 

1d.N as to bow aucb Jtgher ho wanted aterllllcl to co. Be askecl 

abo\lt our atOCik a.:rket , and I told h1l: tb:o.t there hl>cl be en a st.roac 

opensac, a1""ble lota beinc traded 1a. I a lso aa1d t ll.>t there hilcl 

boea sullatant1al 111pro'Naellt 1n busJ.Deu here <lur1t:& J une, &D4 there 

wu ao.e endence or i t a ooot1.aui.D& d urin& .1\ll,J. Bolton sold ~t 

tller•. waa DO loaDdoA bi.ITln& or 0\lt' at ooka aa rar •• he knew. Bolton 

• pbea1:r.e4 the tact t h:> t 1at~•\1Ch aa tbil PolAAd~rallnl' r11110ra abO\lt 

h iUI emtulatecl troa .S.rl1n, he ••• ftll'Y ake pU cal. 

0 3V1 3 ::l3r. 

PN!f I I " 

u-·r, r. • f 
...... _,toof., • .. J 
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PJ.Jl.U>JIIU..U OF fK!.MIUM REOIIVKD 

J!lOil; .t.aericu llllb&aey, Paril, J'ranoe 

DATE: July 18, 1939 , 7 p.a, 

10.1 133'7 

J'OR THE TREASURY DD'ARTI4KNT. 

The exchange and eeourity aarkete were cheered and 

eti.ulatld today by preee report• ot a German plan tor 

a peaceable eolution ot t he Dandg probl•. Moderate 

ott ere ot dollars reaulted, which the fUnd absor bed tor 

the aoet part . Cont i nued etrength wae ahown by the 

florin on the belief that u 1a only a •tter ot houre 

until Oolijn conatitutee hie GDTernaent , Fractional 

gaine in rentee, with gains ot t roa t wo to three percent 

in var iable reTenue aecuritiee. 

There i a no co.aent in the Frenoh financial preae 

on today•a FIIABOIAL NElS' t r ial balloon on abandonment 

ot the i .. ediate gold conTereion b&aie ot the tripartite 

asre•ent. 

According to Ruett, tntbeoriptiona to ansament 

bonde continue ill aatiataotory amounts . 

BULLU'!. 

:&:A;Lft 

• 

4 
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TREASURY DEPARTMENT 

INTER OFI'lCE COII4114UNICATION 

TO 

........ L •• 7ollir, Zr, 

111&4ol.t Beo!R wu lll'1llc1J>& -caan ne 'llll'fJilW. 'I'IIAililG COIIPOI.I.fiCII', 

llonia u4 Ilonaln18 ~IUU tho ... ia ao nbncUal 4ollllt til&~ ~lle .... 

MT 11e nooeutv.117 detc4e4 wUII. tbe ooopeHUo• &114 a~ppon ot '!'Joeanrr 

u4 ~Iller.., • .,..._, ottiolala. ~ ..... llnllc1a& the a~tar to J"'OU' ~ .. uoa 

n tile pr.a•t u ... ll._e ot poaaillle ahi•doq Jlll)>lioU)' nlola a)' &riM 

hoa ~he cue ellwld the plaiD.Utta l>riDC ~he aoUoD. 011 tor trial, 

han th8)' Ma a4rtae4 ot t ho poaail>la -.......ain& iaplloauou • 

.., ola1a 11u lloc aaolo ~laat ~. l.a·.or Ba1 ho4 ..,. 4eall.Jic.O With 

Boollt, !lad a or their ... ooiotoa. 

-· cd B'Hlt llaYa llrouc!R c oouon acoiD.at Gollaral •~or• ud 

ChJ')'alor ad a eal•- I>)' tu ,... of !Iuter to l'OOOY&r -aoiCIIla allace4 

t o lie 4..,. U• .n-... troa tho oolo ot - or tnob to tho '*ifiiiSAL ~ 

OOIIPC8li!'ICII', lenor ia lloiDC .,.F••-e4 II)' llart1A 1' • .,_'Mil CU)'alor llr 
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Ladlia, bnkM a4 l'Wft71 11114 "-1 ~~otare _. loa 7. lldtll. ~· 

0114 """'h•• llan ooar.rn.4 at llllt'lt wUil -el upueUII& •• .nor 
a h:ren• .,.. ere ...,. 41.-pe...S w - e;, otter ot ... ,~. 

After ;rov. baTe u oppo"""-ltr to l'M4 •• atkoiM4 --•atWI-. 

I & ould lib t o 41 .. ,..• the .... 'Ill. til 1'0'f-

6 
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._....._ re eollf- '•-•· Anlaa' Gartl.U 

Sq., Jlr. ~- I. Zleclor, Jlr. llorrla aa4 Jlr. Do--. oal&rall 

13, 1939 at offloe ot ~aa, Dellltlol4 6 leacfoll"' 

7 

!Ida ~ of nat \eolt plaoe at t.1oe Mow -tloul 

oollf....,.oe we 41otaW '-'••llatalT lift ... tb.o oollfore- aa4 h . 
'baaed oa tho reooUooUoa of Jlr. llorrh aa4 llr. DoD&Iaw. 

llr. BA,a atarted \b.o oollfnaao. 117 p:ro4aaizlc ooplea ot 

three • ....,raz>da which b.o atatad hll4 'b- prepared liT lla4olt Becht. 

!b.oM ..... ~~pp&NDtlT ubi'bUed to abDw tb.o .n ... t of Becht'• aoun­

Uoa ill ooaMotloa With hh allece4 att-.pt to o'btala a loaa tu tb.o 

b....tU of Ohl.aa. "'- flrat of thea• wae 4ated a'bou.t Jo'br'GN7 2, 

l9JS• Jlr. S.,. ataMol tb.ot Becht -Deed ""rlrtllc OD the loaa 

oarlT ill 19JS• '!hla • ...,ruA,., which 'both llr. llorrh aa4 Jlr. 

DoD.Ollu l]•aoed at 'but 414 IIDt reed oarataUT, M•ad to 4aal With 

a propoaed loaa r...,. \b.o llt.lmtaoturera !nat Co~ aa4 referred, 

UOJI& otlwr thlll&a, to oollfu..,cea with llr. il'arftT !Ji'baon, proalo!.eat 

of u .. .....,aoturero. !be ooooll4 -raaol.• we 4aW a'bo1lt llarcll 

Sth or 9th aa4 tb.o thll'l wu 4aia4 - ...a later, .lll of theM 

-r....sa rater to M&DilaUona With tho lllumtacW...ro !nat o-­

P""T .-4 ill OJW or .ore of t.._ ret- we .a4e to oollfereaoeo 

With 11r. him, haa4 of tto forolp o!.eP&ri-i, a a Jlr, lobuoa, 

one ot lh Tl-preolo!.nh· !be -• of ...... 1..,.. othu pereoaa 

were aleo .... uoneo!. ta t.~oe .. -...sa. llr. llorrlo a llr. Do--. 

414 IIDt baft aa OpPOr\-..ltT oaref1ll.1T to -lae t.loeao _.....,.. 

(or tho o\b.or 4o-h proaul 'T 11r. a,. a berelllattor ,._ 
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..a _, ao\oo 4arl.ac \ha eollt-oe. llr. •nt• aeb4 11r • .,. 8 

1t ha w'Al.4 ll&'ft oeploo et \ha _,..._ wUh u. llr. 11qa o\a\14 

-• 'lhllo ha - wllliac \o oMw _, of hlo pllplro to u ha 414 

•• wioh h lMn _, oeploo. 

llr. ~ o\oh4 .._, -•• 1A April, 1931 llr. J1unir 

Ol'b-, ha 'bol11T14, a.t .-.lo - -Uoa to Booh\ \ha\ a elton 

obo'Alt 'bo .-41 to Hlao\1\1 \ha auo4 porU011 of \ha Ohiuoo w!le&\­

ootton lou of 1933 M4 .._, \hlo 14M - 14apto4 'll:r Boaht. llr. 

Bop Ml4 tb&\ ha aa4 Blah\ \he ..,_.. to o'Aliot \ha a14 of 'rW!ov.o 

proalAM\ por10ao for tbo yarpooo of 'lorliiCI.Jic &boll\ \ho roillo\a._ 

...,, of tbo 'NlaDco of thlo laaa. tho tint parooa wllooo a14 -

o'b\&illo4 - Lolllo 4o lo'Ai&l• llaa4a w1\h whoa - &oiOol&\14 & llr • 

.rr1.s-. llr. Bop Ml4 that llr. llaa4o, wi\h tha au of llr. hi.a..., 

oocaro4 tho aid of llr. Bull 0'0oDDOr who ill .,..... opob to tha Prooi- .. 

4ont &D4 &110 tha au of llr. hot Jiobor wllo opob to llr. Joooo 

Jolllo. llr. Jiohar 1o ~·- to han bolD 1Atoroolo4 'bo..,.o of 

the pooai'bilit:r of tbo pvoroh&oo of &lltoao'b1loo. llr. llqa 1114 that 

bo hl&oolt o'lo\&1Ao4 tha aooio\&Mo of .&.'b&o-"-or lllll.lU\ IIIIo, bo 

o\&\14, wu a olooo triollll. &IIIII. foraer ollont of lzlo. llr. haall: ~. 

than GoYornor of lliohipn, wao &110 iatoroo\14 oUhor ll:r llr. lllt(fa 

or 11r • ........,, llr. ~ - ~114 to haYo l•t hlo aid &loo 

'bo.,.,... of tha poooili11U7 of \ha paroh&oo of -ta.oll1loo. llr • .,. 

&loo 1&14 \hat llr. llora&r4 Janoh a.t 'boo ln\oroo\14 ill - •ttor 

'bll\- ao\ oloar &o to wbe\har hlo aodo\&Mo- oll\olaM ll:r llr • 

._.or llr. llqa or 'b:r •• of.- othar perooao wlloa \haT 11M la­

t-\14 1a tha •Uo.r. llr • .,. 111104 \bo tora "wire ,.UI.a&" to 

4ooorl'bo \ha aoUrlUoo of hl&.....,. twrl-c- lpr i.Jic 1114 '-"'of 

1931· !bo piotaro ohloh bo ··-- to .... p&intlllc ohowl4 Blah\ ill 
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the bacqround e.ct1.JII t.l the •ate ld:ad '111 th llr, 1lqa and 11r, 

llunda opere.tillc o~ 1A C<lllterriAC with the prad.Dooat per-. 

wbo wre eappoM4 to baft tan- with the lldld.ll1.tr&t1on, ..U. 

llr. Bqa did DOt earpr-...q _,- eo, the 1apl.icat1GD •• that the 

group wu aw.re ot Becht' • d.1aqualificat1..,. 1A d•HJII clirec:t.q 

with either ao•c-t otf1c1e.le ar people of the tTP' •ntionad. 

'!he o~ pt'OIIinent per eon '111 th -.boa Haobt n a eaid to be..e been 1A 

direct contact, other than Dr . llaJlc , w e llr. Harrq Gibeon, Presi­

dent ot U.. lfaDute.cturue 'l'rwlt eo.puoo, llr. Zieclcr'• priDcipel 

part. .._ to ba.,.. baft to br1Ac llr, 1lqa and Becbt tocetber. 

11r. ~~qa ea1d that Bec:bt, 11r. ZiocJ.ar an.s be 110l'ted 

conot&Dtl,y to oec:ure a loan all tbrougb tbe Spr1ng and a-r of 

19)8. He aa.1d that tb"7 lw1 been in conotant oo..unice.tion 'llitb 

Aa'be.eee.dar Wane and w. Carl Ricbarda of Cuaberland, MorTland, and 

bed bed IIID8l'OW! coaterenc .. at tbe Hotel Aabe.ooador and elanhere 

in lew York Cit)" dl:lrine that tuoe .. 

Jlr . H~ ateted that 'f. Carl Ricbarde •• tbe otfici.al 

atton~eT fer the CbineH l'.llbasq erid -• ao resiaterad witb tbe 

State Depe.rt-nt. 

llr. Ziecler produced a anuacript COPT of a lattc, 

tbe or1g1ne.l of 'lldcb he aa.1d 1e 1n ... 1lqa' sate. '!'Ida lAtter he 

aa1d wu writt.. about~ 2, 19)8 11r w. Carl R1cllarda to Jlr. Bacbt 

at the Hotel .labae-.dor 1A ... York Cit;T in the pre- of Dr • 

._.. and at hio d.lnoUca. !he l.ettc atatao 1n oubetenoa that 

it the propooed -.beat and oottGD loan ot tbirtJ llilllon dolle.ro it 

oec:ured tor Cb.1lla the Roopo.bllc ot China will pq 11r • Hecht ----

.•. 
• 
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dollare. lr. z•ecJ• ee.1d tbat tba Oll'icu.J. utter CCIII\aju tba ~10 

thie oeseiDD by lr. Z1ecler •• tbat at the t1ae tba 00117 a a -.de lr. 

Hecht did DOt rl& to disclo" the -t 11bicb be ba4 beeD pl'(iCae4 

to U\1 oo. aDd ba4 DOt dou eo 1111t11 tile pell41Dc law n1 t was becuD. 

lr. Bqa atated tbat 4lle to the 0011~ .rtorte ot 

Hecht, llmde, Z1ecler aDd bia .. u the Pr .. ideat aDd othC' hpartut 

ottieial.a or the ~ted States ao ... ._t ba4 bee ... ftl'7 ravcnbl;r 

diapoMd toward a1d1Jtg arlDa by the l et ot S.pt•bC'; that at a 

Ceb!Dat -tiD& DD the 2114 or S.ptaber, 'lhicb -• the tirat 1'1111 

-tiDe or the Ceb1Det attar tile _.. ... ee.uon, the •tter -· 

take up aDd 1t -. VM"'-oua:l7 decided that eo• !Ol'll or t1Jwlcial 

aaaistuce lhoul.d be g1...., to arlD&. S. eaid that the ~ tolloeiJic 

this Cebinet -ting, Secretary llorpnthau ee.M to hw Yorlt aDd told 

Dr. liang ot the act1011 that had beeD talten and ~1ate:l7 thereattor 

Dr . Waac, 1D the preaeace or lr. ZS.ecler, ooacratulatad Hecht on 

ha<r1Dc aecured the loan. At about thie tiM, elthoacb poasibl;r pr1ar 

to the CebiDet -ting, llr . llqe •1.d, be cot 1D t.oach by loac 41.­

tance tolaji>oae with .&abeeeador a.llitt eithC' 1lh1le be as DD the 

~e ar 1D Pari.a or both. lr. llqe aa1.d that ea a reeult ot 

thie coln'C'eatiDD, Jabeaeador a.llitt epot.e to llr . Wallingt.DD loo, 

Qlineee .Ubaaaador to France, wbo 1D turn tel eji>C>Ded Dr. B. B. lunc, 

Chinese FiDuloial II:I.D1ater 1D aw.a aDd naeetad that a lll..asiDD be 

Hilt to tha llllitad States to olo .. the lou. 

fl>ortl7 th.....t't«r Dr. ~ caaaed to be .Ubaaaador. 

He did not 1...-... tha 11D1ted Statae ~tol7 but stayed 1D ._ 

Yorlt Cit)- tar - tiae. lr. llqe a1.d that dariDc th1a per1.ocl Dr. ~ 
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te lle teaa Melt te a.1M te 'll'tet• Qe - f1l tM ~~ • ft1a 

ai4e -lre, llr • .., • .Ut, _. prepue4 wUil tile ua111taaea ot Dr. 

x-a.IIIA, 110 ftftll.l-, llr • ..,. eat tM\ Dr. 11A la .. 

piii'J e) JUj& .... 1ft fd ...U ~ Kal-a.k; a1aJO tlllat Bl'. 

11a .. • t- prot.aor ot eeonaal .. aot tat .. lle4 1>-. 1a •u 

_,Z'J tn tw or tllfte :rev- tbr til• pgpoae ot ....., ...... tlaaehl 

... 1...., .. tor OU... !'U &14e -in *ioll 1&. IIDI'I'la ... llr. 

DaD- loob4 at 1e 4i'r1cle4 Wo - perta. fta tirllt part (1) 

.-rtz.a retller ~ tba ettona *ioll na pou:p eJ.as- to 

heft ...s. .. HllaU ot CUAa; (a) :retera llltb avpr1H IUI4 

recret to tile tan tbat Dr • ..,_ •• ""loas•r to be .a.buae4or; 

( a) lltnN that \be HI>'!! 'II ot • 111 .. 1 .. la ~T a 11111\ab 

eltllOQ&)l U 1a IU)t tor the CJ'OUP tO queUlCOl tba 111- Of tllOM 

reo:poDet'lll e tor •-1'11 u. \'he -aJ.UiCOl reealle4 1a \loa tirllt 

pert of tile ai4e -ire 1a tllet it .,1114 be • cr-t 111-. tor 

07th1ac t o be 4one lllaiob 111pt u:paet tile nacoUaUou beiq 

aerr1e4 COl b7 t he poup; the\ tile neec>'lntoaa ~4 neaNM1'117 

be.., .. 4el1oete -.4 tb&t tbe:retore tloay bod ben be lett 1a tbe 

lla4e of tile cro•P ot ill:portellt .,. Beobt lle.4 1Dtarene4 1a the 

auer. 

,._ ......s pert ot tlle &14• -ire eo ... tna ot • 'llriet 

_.,. of tile a"ua.na u4 :poa1\10D 1a jlllbllo life and 1a \loa 

)uatneu world ot tbe :peraou 1111.PJ'Oae41T W-e4 'lrT \be IJ'O'I:P 

Oil 'llailllalt ot the ~. 'ftleM :permaa lulu4e lull. O'Colllaor, ~ 

11-. -01' ~ ot 111.,....., ...... eetor lallltt, JanaK 

......... .lrtMr hrflel4 ..,.. 

ftoe u4e -sre .... ..,. aq ..,.tiL1Dc doot ·-""uoa 

to-. .... 

II. 

11 

It 
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Jlr. -.p nn .. nat t11a ~· u._ .. 1a oMaiaUC 12 

- _ .. u .. tor eerno .. 1a till• •ttar-- ._, u._ar, 

Jlu4a u4 lliaaoU. Be natocl t-. ltotll ._ •4 Voal4a -a haft 

to ._.. .. to o$1oor pauaa *o loacl "- -lnocl •UII til-. o.. 

or tllo par-. ,.., 1oe natocl, -a lan to 1to e .. , .. 117 -.sa 

aa J:rt.-... llo alao aal4 -t ._ loa4 ltorrowt -or ror tllo 

~o ot rllumoi~& tho oper&Uoa. llr. Bqa natocl taaa ao ru u 

llo liD•, w. Cerl Rl.ollarola aa aot ctUlo4 to Cl7 • ..,.. .. u"" '"'* 
lllld boc paid t or -t...-.r aoniooe 11o bad ree4oro4 u attolm07 tttr 

tho Cllillo .. .a.uao4or. llr. ~. llr. hllltt, llr. J1altor, llr. 

llafteb u4 llr. O'C-r, llr. Bqa aa14, 414 llOt Ol<}>Oot &ll7 ~­

U OR, thou 1atoron llo"f1111 Ito-. punl7 pro ltoao p~~blloo. 

llr. Ba:t• OlllqllloailiK ~ - t llo ooulclaro4 to 1to 

tloo ..,ral aida ot tho oW. m d by 11lcl1ron1oa 11l41oahcl that b.o -.. 

aot too llllpp7 about 1U l~~&nl netua. Bo atahcl tllllt ot ooureo t ho 

oaao ooulcl bo ontlo4 tor a p-e&t cloal l oOI thaa a allUOil clollara 

but t hat U 11107 wro ablo t o aue the bpubllo ot Cb1aa bo ..,ulcl 

hb a T8r7 ciU t....,, nut..so. llo oaicl tllot llo tiiOQI!lrt tho -"ra 

Of tho Cbill&H J1aClOlal lllooiOD WVO Tfll7 Jlal TO U th07 t boapt tho 

lom llecl - paatocl W1 tbovt a p-e&t cloal ot propueto"7 ..,rll: 

baTiDC bOCl clono b7 ooMOIIo prior to Bopt....,or, 19:511 ad tbat bo 

ancl bia uaooidoa hacl ..,rloo4 T0"7 bard Oll4 1ll &<>o4 tal til r or tho 

boot llltarono ot tho 0111aoao RopUUo • 4 ~t llo til~ lt woulcl 

bo outrqooua 1r tbto7 wvo ci.Uocl sr OOIIPCOOU<a tborator. llr. 

Ba7o atllaaocl peni ftl&rl 7 tho tan that bo por-all7, aa ...U u 

B'oollt, Zloclor aacl llalclo, ba4 _, -:1 hourll U....t 4a1lT ctar1q 
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~· ~ a4 ._. .. et U. Sa ~ .. 6• att .... 

Ill'. llqe M14 u recnt"et tile a-atv ot U1J1C1ac 

wu .un.t to 111• 4q s.a ...n. .... llqa M14 11e .. ..u 11e 11M 

t o ........,.. u 111\ern• wUh w. Oul tiaharta 1t w W1ue4. 

Ill'. llorril n ate4 1JI nbatuoa that 0111' oliah d14 

T, 
13 

... 
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1, B, 7ol.,, 1r, 

hr YO!f afopatlos -

Donahue dlehte4 ano.- t h07 t al.h4 • U h AnbliJ' OU1'1ol4 B.,- e a k llt the aot1011 

lll4olt Boobt ,... "r1JI&1D& q aiAn t ho lJiriTDSAL 'I'JIADlHO C:ORPOv.nc., 

aq be wouool'llllJ' dote~4e4 wUb t ho oooperaU Oil &Dd euppon ot 'l'>"ooiNI'J' 

at \ be proeont U u.a booauoa ot po11ihle uat l"ioo4ly s•ubl1o1\y •blob -.y arua 

ma t ba ou o eboul d \ he pl ai ntttto brl ~>& t ho anion on tor \rial, 

Ohea hoe llooa odl'1eo4 undol" no o1r ouan cm oae ellould he anU o out of 

knk, &D4 Olou4o lloallton of tho I!7C ban boea turaUhold wl l b ooplea ot Ho&bt'• 

ooapl&iAt, '"'" th"7 boon ao\ loooa &1Y«D oopi oa ot tho othohe4 -raac1Ua 11or 

loon l1107 loooa a4Y!oe4 of t ho paadUo -urulrc l.apll .. tlODOo 

llo alola lou boe ... o tt•t Chon, loa o r Uoi hed ..,., 4~~&>1"1• with 

Booht, lhm4e or llaolr e.aeodUMo 

-de ODd ll .. l MYo loroU&h\ all &0\1011 ocalnal Oononl llot oro ond 

Cbl"1ol or ..,4 o ool olll&ll " Y t bo ..... ot knor to rooo'for ooiBluiou alloaet 

t o bo ·~· t h• 071aiq ma t ho aalo or aotor \ NOI<JI "' tho UIIIl'DBAL 'l'llADIIIG • 
OOIPOIAt'lC. , Iuter i o hl"& ropr .. ete4 'D1 ...,.i n 1 • ........ , Ch7'1ol or • 
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1 53 I I llt I .. ._. .. ··-•JJlJI ..... liJ,.. •• ..... ..... 

.. I 2 ..... -· I 7 • ~ •• I a•el I il ??. a. .... 
,..1n•• *-.... ....., w _,. -w .,_ fll •n •· 

lftew JW - • t!SSIZ-~'ltt!J't W .... tM ....... ----. 

•. ., ......... , 

. ' 

.-
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.. ___ .. _,_ ............ ...... tunel& 

llqo, •· 1- t • • .._ ... , • · lllnlo - •· I t= • ...., 

l}, l"' ., etn• ., ~-. lalallal& 6 ....,.u... ftl._.,_,_ .. ~··----~ 
•"'- -. tt-• • "•~ .n- \M • rw u ..a '' 
Mil& oa \he I'MillMUoa ot •· llol'l'io aa4 lb-. liD_,_ • 

.... ..,. otane& \lie •"'- "' ,.....UC ..,u. ., 

,_--Wid.., .......... -.a...._ propoont"' .-.u ...... . 

""'.,.- ooppan~~U, IDSMW to .... \M en•t of IIMIIt'o ... lfl.-

Uit la -'"-• wUh 1111 aUecet att_,t \o •'tala a lou til' till 

'-'" et Cldaa. !Ill tU.t of till.,.-. laW...._, M:w1 Z, 

1,}1. .... -- ....... \bat ..... t -~ •• till 1-

.... ll la 1,}1. !1111 --· will• Nth llr. llorrlo u4 IP • 

...... Cl• 1 at 'loat &1& .. t ...... .....rau,, ...... "" AM1 ... . 

• ....... lou ,_ \lie ..., ....... !rut c ... v .... ..., ...... , 

........ \lol.ap, "'...,_ ... wltlo .... luft7 ftlo .... pMU..t 

et till..., ....... !be-"'---· ...... '"""'' ...... 
ltlo w,.. .-\Ill \lobi•• laW-- la ..... Allot thlee 

_,..... Nfw ta -tlatloso witt \Ill .,_,.,,.. ..... 1 but e--

P'"V .a \1- •• .. ,. ot t- ...,_ ••- \a _.,_, 

wltt •· ][.._, ....,. et l'" fol'llp 4opal'\-t. aa4 a llr. lo-a, 

•• of Uo wl-pNiu..\o. !lie - ot Wl'lno otMr pww• 

.... al• -•lMelta...... I ........ .. ft'll u4 Jlr •• ,. 

ttl_,-- ....... l\7 ~ll .. -lao \loHI "* 
(• \lie o\llei' &o-'• ,.....,... "' •· ..,. aa4 IIIJ'It.l\or ,._ 

tWNI to) - tor Mowlnl -- ttl •• tloblr U &oot:Ul• to 

.. 
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... .., ............... ~ ... .... ....u..-........ 11 
u ...... ~ ...... ., .. __ ... .s•-· ............ 

tiiiM...U. ·-..us.cte ..... _., ............... ... 
•• .sa .. ~ .., ., ... . 

llr • ..,. ......... , -·- •• llptl. 19JI .... ....... 

.. ..._ ..... 11 .......................... ,..., .... - lft'a .. 

.....u .. -- .. ............ -- ,.nt•., ... au---~ 

..... 1.- ., 19}3 ............ ·- - ....,.. .. ~ ...... • • 

..,. ..u _, •- ._.., ._ "- .. aaltn .._ att ., _.._ 

,.., ta-t ........ ,.,. ... ~-at~- .............. 

-·· at ... "'"- at ..... ~ !lla tlnt ...... -- alt -

·-• .... - w.t.a u J.' .t.tcl• lllaU wt\11 - - ... .saw a • · 

bt..... llr ..... aalt ..... Jlr ............. alt ., llr. bt ...... 

• _... ,.,. o.u. at llr . llaell o•o.- •• ta \va _.,. to ,._ ,.. .. _ 

Uat ..a o.1• ta.. alt at Jlr. bel rtoa..r - epeiDo to llr . 1-

.._,..now_, at,._ JNI • w at .... -u ... 11r • ...,. aott •• • 

M •t 1U aUo.taal \lla ...sa.- at -. .... r hllU\ -· M 

... .._ •• a daeo l'rteiiot oat forMr ollw\ at ldo. Jlr. ,.._ ....,_, 

t11aa ••••,. at l ta•pe, - al• ta-tal ot\Mr ~ Jlr • ...,. 

or Jlr, ..... Jlr. ~ •• _,. ... to -.. 1_. llto o.U ol• 

h•- at tM ,. .. nW\7 of \M ,_..._ ot •-Mloo. llr . .... 

al• aalt \bat lr .... ...,. ....., 11M"- ta-W Sa tM w\-

M\ •• wt o1 ..... te ...,.... ldo ..... .._ - o'lltataal ~ llr • ......... ..,._.,_., .............. - ,..., ... .... 
...... •• ... ---· Jlr . .... _. ... - ..... .,.Ulal" .. 

UawDo \lla MUwtUw el .... _.., hrtllc \M lprl .. ...t '-r el 

l!JI. !lla ....... 011>16 .. __. .... ,atatlal .............. 
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~· .....,.._. MtiJIC u tbe ••1« &1tl4 oi.th Mr. Ha.,.a _. 111- • 

.... .,..-at.illc o~ 1.11 oontel'2"1q rttb t.bo ~t _._ 

,. 

- wro .. .,.. ... t. ba..., s.an...,.eo rtt.b t.bo a4a1Alotrst10D. 1lh1le 

lr. !lqo f.l• ao\ ....,...MlT ~ ao, t.be iaj)licatioe 11& 1 t.bat tbe 

~~ ••-. of t.cht'a d1..,.al1!1cat.lono 1A d•l!DI 41Hc~ 

wiU. litbar , • ..._ __ t otticl.&la or people of t.be type .... tio....t. 

tlto oalJ' ~,._t periOD 'IIi t.b 11!1011 Becht •ao Lid to !laft - 1.11 

f.irect lntect , otbar than llr • ...,., ou kr. llerTq Gl'bao ... l'nli­

••t of t.ba -..J'aeturero ,_at Goo-. lr. Ua~.r'o t>Ttnc1;>U 

port - • to hAft beeD to lTlDC llr . !lqs w Ileeht toptllc • 

... • kyo ~14 that llaeht, ... . n .. l.or """ Ill 100rD4 

IOIUtu\~ to MC....., a loan all thro\llb tho SprlDC IUld ::.-... of 

19)1. Be Mid ~hat they bad balD 111 eonot.nt e.,..Wlieat.lon rtt.b 

aMI....,.. la:nr and lr. Carl F.icbardl of Cwob.rland , llar)'l.&Dd., _. 

bM bad - Tou,o eOftf'onnco.o at tba llotal .labe15ador ..,.; olsew!tero 

1.11 .., Tw k Ciq. duriDC t.bat t iaa. 

lr. aq. atat.ed !.bet 10. Co.rl l.ielwu c!o w a tho attid.al 

1\'-- for thl 0.1MM -.b&SI7 &D4 .... 10 recbt.rad 'lith tho 

1\ata ......... t • 

.... u .. l.or produ.~ • c;u;wx:rlp\ '"1'7 ot • l a t ter, 

\be 011'111»1 of 111Ucb lla Aid 11 :.a Xr. ll.aya • ... r. . This l otte:- be 

aaU •• wrut ... allout luu 2, 1938 l:!r '· Carl llicbardl to l.r. lladlt 

at ~ letol J.alllo....,.. 1a .., Ion Cit,r 1.11 t.ba ~ or Dr • 

... 1M o \ "" tirMUca. 'Ola latt.r at.t.a 1a ouba- t.bat 

1t U.. ,.po ... *•' _. oet'- wa of tlliJo\7 aillioa dollara 11 

_,... tw ~- t.poal>Ue of Cll1M ..ul pq lr. lledlt ----

:a 

... 
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'· ..uu.. ... Z
1ecl• .u -\ - -tct-1 l et'--~ tile - \ 

- .U.U• ....... the hla8lt a,_,.. 011 t.ba OOPJ. !M aplaaaUOII ol l:;j 
t.bh omoli• "" ... Uacler •a ~t. a\ t.ba tl• tha COJIT u n U.S. ... 

1-.:11\ d1.d •t. rill\ to 41oeloM Uta _,.t 'IIIJ.cb ba haOI beeD prcmioed 

to u.r ... an4 ba4 ao\ dooa oo 1111\U tba pell41n( law Rit ••• t-ecwo. 
iolr. ~· 1\at.ed that clu. to tha ooabiucl ertort.o o r 

Recht., llwldo, Zlaalar eDCI biaMll the Preliclc t. ucl other iaport.ut. 

otriclala ot tbe tmi\ed St.atoa Co" ' ta t. hall bae .. e nry fa'7Crabl,y 

cUapoeacl to..,.. •id.1ac <2Una b.1 tba lat. o/ S.ptoabal-1 t!la.t a t a 

C. 'billa\ -tiJoe OD the doll ot Saptea'ber, ""1C!I • s the !irat tall 

-t.ial o/ the Cabiaet attar tbe _.,. Y6cat 1oa, t.'le I!At.tar ... 

taka. up IIJid it. ... -nl-•>alJ .s.c1.cled t .'Uit 10M fora of r :l!l>nClal 

a uiltonca abOill.cl be Ci....., to QUna, He .. tel that tbe cla;r !ollo'filll 

tb11 Ca'bi.Det. -tini, Secre>t.ary lloJ:'Ient.hau ca.a to !lew York &Del t.oloi 

Dr, 'lallc, 1a t.ha pre..,co of llr . Zlarlar, concratulated Hecht .,. 

b&"fiQc aaeured tha lou. .lt about tllil t.iae, alt.hO!lCI> poalibl;r or1or 

to tile Caloiaat. -t.ial, llr. Bqa ai.<l, ba cot 1a touch lot' LOlli eli,._ 

t.uea to-la~ w1 t.b .a.twaeaclor lko.ll.h t 111 t.bv WlbU a ba •• oc tbe 

looz P4' a or 1a l'ario or botll, llr, ~~ aa1d tile t u a reoul t ot 
~ 

tb1l o•wr11Uoa, .a.bu...SOr JIU.lUt.t opol<l to J:lr, W.ll111cton loo, 

Cbi.DIN •""•aMo:r to l'rOACe, *<> 1a t.,...D t.alephoaed Dr , B. ll . lfwlc, 

~\ to tlle· lait.M "-"" to olo11 tile lou, 

I ( •..nq ~ Dr • ..., _ ..., to be .ub1N&c!Or. 

Ia .U 100\ lane """ laait.oi "-"11 ~lata);( ~ atqed ia .. 

J..- Ci \7 tv - u... ... lqa ..U that lhlrinl tllia perl.acl Dr . .... 

.. 
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•• 
- ........... •• • a14e ~ .. ,._... llr D • ...,.. (,.., b'r 20 

te h teaa ...... c.sa. .. eQl.Ua tiM - 011 , ... a-1. au 

aide -1"• D .... aa1 4, wu ~ 11ltl! \llo ... lnu .. at .-. 

W.llft .... 110 ftn. "-• D, llqa NU tl!o\ .-.... h tile 

,.., •' ~~~·'•'l" .r ta-u cu-. 1a1~1 alM ..._, .-. 

IIA .. a t oi'MI' ,..t_r ot aaonaaloa - \bot 1M .,.. b- Ia tala 

_...,. for \W 0 1' \brae ,_ "'" \llo ~· of eMaiJLlac naa•al 

.. oht anco t or Clt1.u . flto ddo • ...,1,. *lob llr. llorrh ...,. b, 

Doaalao lookod ot u 41Y14od uto - put._ no t l rat .,ut Ill 

-.ritea ntbor ...,.al7 """ offorta clob t llo ...,., olai.M .. 

lJne- ca "elo•lt of CllUa; (2) rofero 11ltla ......,rtoa a od 

ro&n' to \bo t on \bot Dr, ._. wu ao ~ ... to 1M -•-r; 
(ll) n otoa \bot Uo oaDdl,.. of a alNl oa 11 l rol>Ulr o m1t t.ko 

al\11 ..... 1t 11 aot tor tho P"'WJ to 'lll• •Uoa no •1- ot tloooo 

HIJ>Cml111le t or 1.,41J:i& u. ,,.. oo11alu1oa roooh od 1a tho tim 

put o t \l!o alb -1ro 11 \hot 1t •&14 1M o peat alotoko tar 

aaf'lll,.. to "" ..., ... ""1011 mpt . , ... "'" eopt u -... 11o1ac 
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Statement ot Secretary Uorgenthau Be!ore the 
Senate Committ ee on Banking and Currency 

on s. 2759, July 18, 1939. 

I am appearing before you 1n support o! 

s . 2759 , the Sel!- 11qu1dat1ng Projects Act or 

1939. 

The bill before your Committee 1s designed 

t o ut111ze idle resources . Its purpose 1s to 

put to work men, materials and tunds not now 

being employed . It 1s intended to stimUlate 

turther capital investment 1n private industry, 

t o r aise the level or business act1v1 ty and to 

yield permanent benefits to the people or t his 

Nation . 
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THE U NDER S ECRCTAIOY 0~ TH E TREASURY 

WAaHtNOTON 

.June 23 , 1939 

D...- l!OIIl71 

ToW' tax bill haa nov p•ued aucceutull;y \hr~ 
beth llouaos of Congreoo. One of tbo toa,jor taaka i n wbic:h 
vo ha•o bean ao deeply ln\or oatod oince I ca:oo to work 
vi tb you Ia t herefore COIIplatod. 

ToW" cona\ructln leaderablp h#l bean an inspiration 
to &e. I haTe never been aaaoctated. wl tb An70ne aore 
do• otad to tho public ln\eroat. YoW" conaciantiouo perform­
ance of duty ea exe:~plifiod 1n yoW' dAlly work aa Secretary 
of tho ~roll.IUI')' , your cour~~&• end unaoltlohnou, bnoro becoh 
a.e apparent to othera aa they bATe eJ.waye boen to me . 

I realise tbat I vill never bo ablo to properly impreaa 
upon you ~Y gratitude tor tbo opportunity of oorving &a ;your 
Under Secretary durinc tbia lmportant period. 

With vcrmoat regarda. bolieoro me, 

2f 
.... 

raUbtull;y ;youro, "'1 r1 L 
J~ WTT OA~-(J 

'lbe Honorable 

HoDr;y Morgentbau, J r. 

Secretary of tbo Treaour;y 

... 
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Jesse 
Jones: 

Hl~Jr: 

J: 

HMJr: 

J : 

IIHJr: 

J: 

H!-!Jr: 

.· 

Hello, HenrJ. 

Jeeee •••••• 

YeQh. 

Ju1J l,g, 1939 
3:08 p . o. 

28 

•·or your information, t he President called me at five 
m.inutee ot two, and I saw by the ticker that Wallace wae 

having lunch with him. He didn't tell me Wallace was 
there. 

Yeah. 

And he said tor legal reaeone he wanted the nace changed 
on the piece ot paper on Co:nood1t1 Credit. 

Wanted to do whet? 

Change the nace on the Co~odlty Credit stock certificate. 
You see? 

Yeah. 

And he wanted the directors reduoe:1 to ti ve and the R. F. C. , 
Farm Credi t and the Treasu1•y should each have one 
ex officio director. 

Yellh. 

So, he said, 'What do you th ink'' So I said, 'I told 
you, Mr. President, what I t hought. I understood you 
wanted me t o sit tight until JanuAry when you were going 
to have a F~ Credit agency outside ot Agricu1ture 
with everything. • 

Yeah. 

11ell, he says, 1 11e do, but thia is a legal matter . • So 
I said, •Well , ' I said, 'Mr. President, if you are 
ordering me to do it t he stock is yours. You can do 
anything that you want with it. 1 •well, I want 1 t 1n 
Wallace 1 s name. • I said, 1 \1ell , that ends it. • 
But inasmuch as I bad an agreement with you to t alk 
t o you . .•.• 

Uh-hub. 

• ·~ 

.. 
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HMJr: 

J: 

HMJr: 

J: 

ID!Jr: 

J: 

- 2 -

•••••• &D4 11laaauoh a a I thought I Wlcleratood the 
Preeidant wanted me t o hang onto this thing, and I 
wrote Val1aoe t o that etteot, you know -- I eent :rou 
a OOp)' 1 d1dJ1 1 t 11 

Yeah. 

29 

8o thle came out ot a clear ek:r and I ' ve got no ohoice 
in t he u tter. 

o. r. 
And I 'm juat •••••. 

He's the boas and t he leader. 

Yeah. And -- but I wanted ycu to know that I had kept 
taith with :rou. 

Yea. Uell, I'm sure ot that - - I ' m glad you called me 
up. I don't tblnk it will -- ve are -- each or these 
ie goi ng to have an ex officio director. 

llell , I don 1 t want anything to do vi th 1t . 

Yeah. 

\tha t -- what good is an ex ottioio director? 

Well, t he only t h ing ie to keep -- ia t o know, Henr:r , 
what ia going on. 

Yeah. Well , that's What the Preaident aa1d. 

Well, I thlnk that ' a highly deeirable. 

Well , if you want one 1 want -- I (lauglllngl:rl 
director. 

you' re welcome t o it. I don't 
don ' t want even an ex otr1c1o 

Well , Henr:r , 1t I were you I'd take one . 

You would? 

Put acme ot your boya over there and let t hem go -- bo:re 
that know What 1t 1 e all about ••••• • 

Yeah • 

• • • •• • and obearve and listen. 
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HMJr: 

J: 

HMJr: 

J: 

HHJr: 

J: 

BMJr: 

J: 

.· 

- 3 - 30 

Well •• •..• 

I think it's hi Shl:r desirable , Henry in the - - Just in 
t he general cause. 

Well , I'll take i t under consider ation. 

You do that becauae I -- God knows, I don't want 8Jl7-
thing to do with it, but I de think i t' s the interest 
ot the - - the intereal"Ot t he country, that we know 
as much about What's going on down there as we poe­
eibly can. 

liell , d1d I underato.nd you right t ha t the President 
implied to you t hat he wanted you to continue to run 
1 t •••••• 

Well • • • .•• 

.• tkro~b your ottices? 

•••••• what he wanted was that t he R.~.o . continue t o 
handle this - - things in t he field as we ' ve always 
done . 

l'ho.t •e what I understood. 

Tha t ' s right . Not that we would run i t here . 

No , no , I understood that. 

But that our agencies would continue to eerve and handle 
thie bueiness, which we can do , ••.•• 

Yea • 

••••• • with muoh leee expense and more experience and 
more efficiency •• •••• 

Yeah • 

• • •••• than setting up a new group ot county agents to 
handle t hese loans. 

I know. Well, t ha t ' s Wha t I underetcod. 

And it it - - I know that I ' m Just letting oureelves ln 
tor t rouble , but I t hink it's worth it. Everyt hing we 
do 1e trouble, :rQu know. 
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I!MJr: 

J: 

ll}!Jr: 

J: 

HHJr: 

J : 

!lHJr: 

J: 

!!:!Jr: 

J : 

H:~Jr : 

J : 

H!!Jr : 

J :. 

f'J{Jr: 

" J : 

H:~Jr : 

J : 

Hl!Jr: 

J : 

llMJr: 

J: 

.· 

Yeah. 

We ' d work together. 

tlall • •••• 

- 4 -

How did you ge t -- well , it I were you I would - - I 
would ass i gn Dan Bell i f I were you. 

Well , I ' ll think abou t it. Just now, the way I feel 
t his afternoon , I don't want anything to do with it. 

llell, I wouldn't teel badly about it. 

Yeah. 

3..1. 

fdJuat assign Dan because Dan knows what it's all 
abou t and he's go t more sense than moat people around 
here , and t hen he's been here a long t1oe. 

That's-- t here ' s no question about that . 

And I think he ' s just a grand person myself. 

Yeah. 

I mean by that , in knowing what ought to be done and 
how t o do 1t . 

Yeah. 

And so I would do t hat it I were you. 

O. !C 

!low, how d1d you ge t along t h18 r orning? 

Ah -- O. K. 

o.x.t Tha t 's tine. 

All right . 

Well, I trisd t o clear thing o up a t my press conference 
yesterda y. 

Yeah, you cer tai nly helped e. lot . 

And I t old Steagall - - he called me t his morning on 
when I could come up. I t old b i a I' d come anyt i me . 
I t hink you ' re going t omorrow, aren' t yout 
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BlUr: 

J: 

J: 

HMJr: 

J: 

HMJr: 

J: 

llli'.Jr: 

J: 

HMJr: 

- 5 -

I ' • PillS at ten thll'tr tOIIOI'l'OVo 

Yeah. 

32 

!her treated ae YerJ' D1oelr. !her 414A't so after .. 
hard. 

u.-hll. Well, tiler - - tiler raaaed ae around a good deal, 
but then I don't a1Dd that. 

Well, JOU oan take it! 

Well , I -- (leughe) -- it 1 e --it's eort ot a dog fight . 

Yea. 

o. IC , Yell, thanke. 

!he Dletalte that :rou and I aade wae we llhould han sotten 
Wallaoe oYer here and let -- you tell him some of JOUr 
etoriee. • 

That•. right. 

Then we'd have gotten him blushing and we oould han 
gotten anything we wanted. 

That 1 e right. 

Yeah. 

Yell, all right. Thanke . 

Ooodbre. 

Ooodbre. 
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!!MJr: 

Char lea 
Ed18on: 

ID!Jr: 

E: 

HMJr: 

E: 

HMJr : 

HMJr: 

E: 

HMJr: 

E: 

HI'.Jr 1 

E: 

.· 

COIIPIDEN'UA.L 

Hello. 

Hello . Mr. Beoretaryt 

Yea. 

Charles Edison. 

Good evening. 

July 18, 1939 
3:13p.m. 

I Juet wanted to tell you something. I tried 
to ge t you earlier in the day before I did it but 
the time vas getting eo abort I had to release it. 

!bat ' s all right. 

Nov, ve got that letter t ha t t hey eent over from 
your &bop • •• 

Yea. 

•• • Which I ' m supposed t o write t o you. 

Yeah. 

And I think it ' s all right and I ' m going to send 
t hat over to you. 

Good. 

And again I want to appreciate the attenti on you've 
given t his t hing. 

Right . 

Nov - nov t hen, another angle that vas - ve were 
working on before ve vent over t o e ee you vas in 
oonneot1on with that l eg1alat1on that t he President 
had suggested, eee? 

Yeah. 

Apparently he also t ook it up v1 th the Bu!\get. 

Yeah. 

And they over there prepared acme wording t hat 
they th1Jlk i a avel.l. 

• 
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E: 

I!MJr: 

E: 

I!MJr: 

E: 

E: 

IIHJr: 

E: 

HMJr: 

E: 

BMJr: 

E: 

I!I(Jr: 

E: 

I!MJr: 

E: 

.• 

- 2-

So - ah - 1t doeau1 t exactly au1t 1118 but, 
on tbe other haDd, 1t - a• a last reaort that' a 
all right With ae, aeet 

Well , are :rou going to do 1t both va;ra novt 

Ah - yeah. 

You •an :rou're going to try to get :rour legU­
l ation through - ah - tha t the Government should 
buy theae plants. 

Yea. Then - then - I tell :rou t hat pute oe in 
a perteotly evell position to trade With these 
tellova, :rou seat 

I see. 

And I don't 
go through. 
about it. 

Well • ••• • • 

think thia legUlat1on 1B going to 
That ' s actually the va7 I t eel 

On the other hand it might . 

Well nov, just ao I understand, there's nothing 
more tor me t o do a t t he moment? 

No, not a thing . I juat wanted t o inform you 
t hat I vas doing it eo you vouldn 1 t hear I vas 
going around and making ot her tracks, you eeet 

Well , I appreciate t hat. 

And -- t hat 1 e all t here vae. I d1dn ' t want :rou 
t o • • •• •• 

No , no. Well, I'm glad you called me ao that 
I can let my boya knov where tbe:r'ra at. 

All right , because thia U aoJDething t hat apparently 
originated over in the Budget, you know, They're 
all steamed up about it. I vaen ' t going to send 
it over but then they aaid, •well, that's vbat t he 
Praeident wanted. • So I finally turned it over. 

Well, thank you very much. 

All right . Thank you, 

24 
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E: 

I!MJr : Bello. 

Operator : Operator. 

!IMJr: 

0: 

HMJr: 

L1eten, I want to d1otate eo .. t b1og on th1e. 

.Ul right. 

I want a oop:r made ot t b1e oonYereatlon and g1Yen to 
Hr. Fole:r and aarked 1 0ont14ent1&1 1 • 
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JUL 1 8 1939 

... _, - .... .., ....... el,...,.,.., al\Mw:••· 
I • I .... 7W lillnC11U (a) A tnt\ et a jCOJ 1 ' l.e\W 

u.. .... "'"* ,_ ••• '- \o ...,u. ... eJ•t.ac ~ 

.. ~"" \1M - ,.. .. ~ • ..a <•> 

""-* a-n., ,.. oWt ..a I uo la ,....laool \o 1u- _, 

... , ..... 
' 

(Signed) a. Mo~ntbau. Jr 

1Mr•tu7· 

• 
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JUL 1 8 I!W 

- .... lilt • .u-• 
....._, ... ...... _,.,_. ot ,..,eNq an-, 

l • uae 7"" lwrewi•• (a) A dftR ot • prop a .. • :L.t.'-

"'- ,_ .. - M\\iae ton!> u.. .u.... .... _ ad u. • ...Si>­

u- .,_ llbtlll ,_ ....,_, • w DepU&t.e a eloe.la& __. 

.... w1U. u.. - plat.. -r .. ~, ... (11) 

,.. - .. :r011 ~~o. ... 11M "" op.,.,.._u.., t.o eo -
Ute .. a.tu, ... 1Wt' ad I an 1A ru'!eet t \<> di .. IIN 11111r 

...... C.Ul .. 11&1-

(Signed) R . Murjlt'ntha\1, .lr. 

8..,.\&17 • 

ANU\ea\ lleaftt&T ot U.. la'f7 
lleAiac'oo, D. C. 

• 
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Ill lnl Azltl 0..-r;pl.Dc Duty Ordon wore 1ol\lo4 OCDOOml~ tho I.Jopor\ ot 

~ct 12th 19S3 and l.n roopoot or l!uool.A J.,..ary 2Uh 1036. 

Jop&z~, whloh o•- to b o tho third b41;oot or matob 1mpor t tr'8 to th1o 

!ho total w.luo or .... tohoa produoo4 l.n tho tlnitod Staho •'>' bo 

betwen 20 ancl 30 111111cna (rJ.curo• not obool:od) , !ho total 

or .... tohoo G>r1n~ 1938 ....... 28& . 000 . 

nopo..ta rroo Fl.nlo.nd woro 1938 1 Sl , OOO, whl oh oorroaponllo to onl7 

a put ot o:>o per olllt or tho value ot tho tcr..ol produot i o• l.n tl\11 onallry 

eM to l OCO 12 pe r ont or tho t otal lllporta o 

ol:aoot all or/ 

or tho total Sap.- or 1 le&, OOO/al>out 1 ue.ooo oca• 

U. S. S.R. IID4 Jap&z~, l , o , troa oc.Jntrlu not uodor Alltl Dllopl.Dc llllt1 

!he n-ull Jirloo 1o ooeal.4o,.'bly hl&hor tbu tbo Jlrloo for •\.ehoo 
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ocnotltuto an inj1117 to tho Meriou 1Dduot17• 

• • 

• 

It h tu.rt.hcr.:u r o arcuod b)' the iooporten ol: filln1ob aatohoo 

ho:ot ::>arlcot/ 
thot the FiDnioh h .... '114T1<ot 1o a olooed :arlcot aa t!wfpriceo · a •o fixed 

by a jcint oCft:li t too r~reaont~n« oll tho taotorieo tUIIl 

tMt t ho pr loe 011 tho United Sta• oo ""'r lcot 1a no, l ower than tho oo:rr •••P•!Midl• 

ins price tcr cor reapcr.din£ gradoo ot ~~&tohee to other ~>&rlcote in ,enorol . 
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Present: 

July 18 , 19~ 

2:45 PID 

-

!Jr . HJalmar .X. Procope, ll1n1at er trom P'1nl&r\d 

!Jr. Procope: Kr. Secretary, t1rst I have a briet 
queGt1on. When do you -- do you go to Finland? 

~,Jr: I don ' t know. It we sail, we are going 
on t he or August and we are going to Elsinore in 
Denmark . 

~r. P: To stRY there? 

40 

HU ,Jr: For a while, because t here is a nice beach 
there and they say it' s warm enough t o swi m. Now, how ' 
muoh t'arther we go ••. •• 

Mr. P: You go to the llarienlyst? 

Hl>l ,Jr: Yes. Is that a nice place? 

Ur. P: Yes. The beach is pretty good, but you 
better hire a car and then you drive t'roo Elsi nore about 
halt' an hour up to the QOSt nort hern point . There 1s 
a wonderfUl beach. At GilleleJe. 

llll,Jr: That ' 8 better ? 

Ur. P: You 
there every day. 
New York beaches, 

can't stay there, but you can drive 
The beaoh at Elsi nore is like the 

!ull ot' people . 

HM ,Jr: Oh, r eally ! But I have inquired as to 
~ether the weather is warm enough. The hotel i s 
o.ll r i ght? 

Wr. P: Hotel i8 rather good. 

' I 
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HU,Jr: Where 1s there a better one7 

Ur. P: Up the coast. I could not tell you 
a be tter-one because laet year I went to Denmark, 
Jus t to have a rest . I stayed ln Copenhagen and 
drove e very day to different beaches. 

Hli ,Jr : They sai d for the children there is 
more 11fe a t Uar1enlyst. 

"- "' _ .... _-._ .. 
l!l.I ,Jr : 

Yes, the.·e 1e oore l1t'e . 

Tennin 'l':Hrta a nd eo on . 

~. P: Yes. that mp.y be ~ 
Finlnn~ 

Are you go1ng to 

HU .Jr : We hope to. 

Mr. P: You hope to. 
aeoond ot Au~~st ••.•• 

I t' you don ' t sa11 t he 

HM ,Jr : 
at all. 

.... t hen I don ' t t hink I would san 

ltr. P: Do you allow me to let them know ln 
Finlancr:--

HU ,Jr: Please! 
to me . 

Yes , 1t would be a favor 

Ur . P: :.!rs . Uorgenthau t old rte I was not to 
le t them know. 

HU,Jr: No. It would be a fa vor to me . 

Hr. P: Good! Good! How long do you t hink 
you could stay? 

IUI ,Jr: I don' t know. 

Ur. P: Would you, from your legati on 1n 
Elsinore-would you let them know when you come there7 

go. 
~1Jr: Oh, yea ! Oh, yea! I would like to 

t s Just a question or t1me. We have such 
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a 11 ttle t1me. 

Ur, P: How muoh timet 

l!li,Jr: 29 daya. 

~: For all? 

l!li,Jr: And the family wants to spend a week 
or ten days ln England. 

Ur. P: Oh , la l a! 

l!l.l .Jr: I t would be very kind 11' you would let 
them know and even lf I just flew for a day to pay 
my respects to the one country that pays its debt • •• 

Ur. P: I t's very easy t o ny from Copenhagen. 

HU.Jr: Oh , ls i t? 

Mr. P: You fly 1n t he morn1n8 at noon or one 
o' olooktOStookholm and then you a re at 6 or 7 in 
Hels1ngfore . 

HU Jr: You go by Stockholm? 
Stockhol~ to your country by air? 

How far fro:» 

Mr. P: One and three-quarters hours , beautiful 
flight-.--

HU.Jr : What kind o r pl anes are those? 

llr. P: They .are American, the Douglas. 

llli ,Jr: Who flies theml What nnt l onallty? 

Ur. P: Swedes , Finns, Dutch. 

llli ,Jr: Not Germans? 

Ur. P: No. There are some pl anes which are 
or German-construction. 

l!l.I ,Jr: But not German owned. 
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Llr. P: No. 

HM .Jr: The lines are not Germa n? 

Mr. P: No. I t is very good. One of t he 
best l i nes I know in t he world. You can l eave 
Copenhagen at noon or one o ' olook. You a r e i n the 
same evening at Heloi ngfore for dinner and you stay 
the next day and t he day after you leave at 8 o ' clock 
in the morning a nd you are et Copenhagen at noon. 
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Hll ,Jr : I f I do , our Legat ion wlll know several 
da;;e in advance . Ar.d your Legat lon in Copenhagen 
will know so we can contact them. I don' t know whether 
I am ~Oi ll{; to san until after the 29th of t!uo conth. 
I don ~ know when Congress will be out. I don't know 
whe t her the President will let me go. 

Ur . P: I f you go t o Plnland , you can ' t tell 
1t your family wlll r,o? 

Hli. ,Jr : They would be ap t to. 

t.!r . P: I f they go , t nke more t han one day to 
oee the lakes country. 

day . 
~ ,Jr : If we go, it would be for core t~An a 

hope to go , but I don't like to make promises. 

~: No. or course . Thltt 1 s f1ne . 

Ur. P: No. I am 1n A~erica . I wonder if I 
could 3Pnd your secretnr) aor.;e books on F~nland. 

Hl! ,J r: Yeo . Send t he m to ~·s . Y.lot& . 
Thanks very muoh. 

Mr. P: V~y I ask lf you had opportunity 

HU ,Jr : I have not been suooeooful. 

Ltr . P: There H no •...• 

Yes . 

HM ,Jr: I got enough rebuff t~At I thought , ror 
your sake, I had better not go further and I am sorry • 

. I can 1 t expl a i n 1 t, but I promi sed you secrecy· 

-
• 
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Mr. P: Yea . 

HU ,Jr : Bu t I had sufficient rebuff that I 
think 1t "ould be a mistake t o take it uo a t this 
time. I am sorry I can' t e xplain it, but i t's •. • 

Ur. P: I understand. 

Hl.I ,Jr: I was very ouch d lssppo!r-ted. 

~: Do yo<.J t hink there oan be a change? 

HU,Jr: Yes . You see , Just now everything 1s 
all upset with this Neutrality. 

~: Yes. 

HU ,Jr: Get thnt ou t of the way they may feel 
entirely diffe r ent, bu\ naw with t his Ne utrality, any­
th ing you speak or t ha t has to do with any foreign 
country they magnify it 100 times. Everybody 1s 
nervous, on edge. I t ' s a bad tlme to bring up any­
thing t hat has t o do with any forP.ign country . 

Ur. P: Yes, I see . 

HY.J r : Where normally t hey would say fl ne, 
now everything ls looked at with suspicion. 

~: With suspicion. Yes. 

HU ,Jr: I t's a bad time . 

Ur. P: Yes. Yes. It in t he autumn the questi on 
could cone-up as a concrete proposal . •• . .. 

HU,Jr: That's sooething else again. But I did 
it very discreetly and I went far enough that I thought 
I ought to drop it. Nobody hae suffered , 

!lr . P: I thank you. I thank youvery much. 

HU,Jr: But with this Neutr ality, everybody is 
ao auspicious. 
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Llr. P: Yes. 

HM,Jr: I did not hurt you any . 

Mr. P: No. I t hank you. 

HU.Jr: But, I mean , I haven 't heard it, so 
if you want to bring it up agai n ••.• 

Ur . P: I understand . Llay I nok you 1! in 
t he autumn it would come up as a concrete proposal , 
is t here anything to be done t h rough Pierson's bank ­
t he Export- Import BankT 

HU,Jr: There again we have no extensi on. I! 
we get our 4100,000 ,000 extenaion ~be it would be 
all right . 

now? 
l1r . P: You have only capi tal or GlOO, OOO,OOO 
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HM .Jr: Yeo. All loaned almost up to the limit 
now. So taki ng it all around, it ' a the wor se t1me. 
I haven ' t hurt your cause a bit and my recommendati on 
is leave it alone until Congress gets out and see what 
ha ppens later. 

rut. 
Kr . P: Thank you. Thank you. I am very thank-

HU,Jr : At least I did not hurt your country . I 
would be deli~hted to tako 1t up again in the Pall . 

Ur. P: Then ·we will di scuss 1t. 

May I ment i on another quest ion which is in your 
office? 

IW. J r : Please. 

Llr . P: It i s in yourCustom Bureau . They have 
under examinat ion the quest i on or anti-dumping ordern 
pgai nst, partly against, Finland aa far as t hey concern 
matches , safety matches. In 1930 or 1931 Llr . Uellon 
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or Ur. ogden Kills issued eight anti-dumping orders 
o.gainet Stat6s. They were l a ter revoked as tar as 
Sweden a nd Russia were odnoernad. Japan, whioh is 
~he third of the biggest i mporters to t his country 
was also. Now we t hink we ought not to be under 
that because we have -- first, you produce in this 
country mat ches t or $20,000 , 000 t o $30,000,000 a year 
and the t otal value ot imports to this country is 
$285,000. 

KU,Jr: Now, you haven ' t got a brief you could 
leave with me. 

Ur. P: I coo~ to this: that our imports from 
Finland are S3l,OOO which corresponds to only a part 
ot one per cent ot the value of the total production 
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in this countr y and about 12 "PJrcent ot the total i mport s . 
The Bul k or the imports comas from countri es, Sweden, 
Japan and Russia , which are not under the dumping and 
whose prices are in faot lower than ours . 

HM ,Jr: Do you have something to leave me7 

~: Yes , only t hat it i s dictated to the 
machine and not i n good ohape . 

HM ,Jr : If t hey -nt something they can get in 
touoli with you? 

llr. P: I am in touch with Ur. Johnoor.. 

HU,Jr: Oh, you are? 

(To Miss Chauncey: Tell JOhnson I would like 
to have a report from him tor ey own nersonal intomat1on. ) 

oOo-oOo 

r 

... 
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Stcrttary or Statr , 

Was hingt on. 

~27 1 July 191 4 p. m. 

FOR TSE TP.EASIItY. 

SPECIAL GRAY 

PARIS 

DatEd July 191 19~9 

Rto 1 d 2 :20 p . m. 
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Tllc 1'\•'0d .:.cc;uirtd as small a mour.t or sttr~.ing ~n tull 

trad~no today at 176 . 72. Th£ dollar was ~trongEr on rtali­

zat ion that rwuors of an te.rly ard ptaotfl•l Danzig stttl£­

mtnt lacktd rtal foundation. Thr Swiss tre.no was vrry 

attady, thE Bank of Franc£ being a purohast r for railway 

maturities. Tht florin was a little cosier on dElay in 

formAtion of Colijn 1R Ministry . Stouritita wert off about 

t wo per c•nt w1 th rt:>tts !'-OWn fran twtnty to n ghty f i vt 

otntU.ca the loss nvercging nround thirty fivE r 

Th£ FINANCIAL ~ crticl£ ocntiontd in our teltgrcm 

of yesterday has btenmore widtly quoted in todcy'a Prtncb 

prGeo pnrtioulorly thE suggEstion tar tht sttting up of 

"aomt crrcngtmtnt bttwttn Pranot a m Englo.nd for tht rtcip­

r occl support of tech othtrs currtnoi t a 1n coat of odvtrat 
prtasur c 
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pruaurc• and th£ further suggution tmt 0 th£ 1dtnl. 

aolution would bt for tht United Stot£a to portieipot£ 

48 

in such on orrongtlll£nt• . Tok1ng up thio thEmE , AOENCE 

ECONOUI~UE ET FI!IANCIERE, 1n on Editoria l oontroot1ng 0£1'­

mon and Itnl1on f1=ncinl. problems with the oucccos of 

th£ triportit£ monetary ngrEEmtnt atntcs thot monc tnry rc­

lnt1ona betweEn r ronct , Ortot Britain nnd the Unt trd Statro 

"ore becoming closer than ever• r.nd cone l udcs no follows : 

" Poria , London and Washington or£ no longer satisfied with 

purkly tcchnicol mutunl nssiotono£; their financial 

collaboration i a on t hE wny to b£ more rtnlly cfftotivr. • 

BULLITT 

HPD 
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SEcretary of Stat£ , 

Washington. 

1023 1 July 19, 6 p . m. 

GRAY 

LONDON 

Dntrd July 19, 1939 

Rr:o 1d 3 :16p. m. 

POR TREASURY FROM BUI":'ERWORT:i . 
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On£, ThE furthEr supplrmrntary rsti~tEs for Pir raid 

precautions and EmErgency hospital provisions t.:>grthrr 

with cErtain ot~~r civil tstimatEs (sEE thE SEcond para­

graph of my 9981 July 14, 6 p , m, ) were issuEd last night 

totaling pounds 311 000, 000J pounds 11, 680, 000 of which 

arE to bE mEt from l oans , This brings thE total budgEtEd 

r xprnditurE for thr ytar to pounds 1 , 453, 000, 000; pounds 

501, 0001 000 of which is to bE mE t by borrowing. 

Two , StErling was off ErEd today but thE markrt was 

rrlativrly quiEt . Gold was fixrd at onr prnc£ Dr t cium 

and 91 bars WErE dEalt i n , 13 of wh i ch WEr E marriEd and 

th£ rEmaindEr suppliEd by thr oritish fUnd. BuyErs wrrE 

prorated at 43 pEr ornt of rEquirr:mrnts . 

ThrE£o No silvEr wao invoiced today a nd th£ price was 

unohongtd at thE fixing with 90111£ brar covEring and Indian 

purohas£9 nnd salrs from Ntw York olso rrporttd. 

KENNEllY 

OW:CSB 

\ 

... 
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OJ 

Sccrct~ry of Sta t e, 

Washington, 

1024, July 19, 7 p , m, 

STRICTLY CCliPIDEifl:'l AL. 

LONDON 

DatEd July 1 9, 1939 

Rto 1 d 3:30 p .m; 

British Trt~3ury statEs that it is toiay ~orming 

thE Chinese orally that thE Export Credit Guarantees DE­

partment is prEpared to authorize a orcrtit of pounds two 

and a half mil lion, that 1 t has not yet so informed 

thE Chinese but it is in fact prEpared to increase thE 

so 

amount to pounds three million, ~he Chinese list of re­

quirements total~ pounds thr££ million one hundred thousand 

and is designed to facilitate the 1mmtdint£ prosecution of 

thE war and industrial expansion in sout hwest China• It 

includEs such items ns steel, tools , wirElEss telephone and 

broadcasti ng equipment, machinery and motrr i nls required by 

thE Notional Resources Commiaoion, induotrinl materinl and 

equipment submitted by the Industrial lUning Adjustmcnt 

Administration, equipment for a paper mill and woolen tcx" 

tilE and airplane factories , military equipment and supplies , 

ThE Sritish Treasury baa authorized the Export Credit 

Guarantu:a 

.. 
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Guarantree DEpartment to accept capital r epa)'IDEnt ovrr a 

ten yre.r period which will not bf:$1n until tour ynrs 

attrr the oonolusion or the or t dit agrrrmrnt . 

51 

As regards th£ recent dtprtciation of the ChinEse 

dollar thE British Treasury states that both it and the 

Bnrolc ot England art somewhat "myat1tird" as to why Rogers 

a nd thE Stabiliza tion ColiiDittee did no t allow 121£ currency 

tO deprecia t e to prESEnt level prior to the institution of 

the bank withdr:.wnl r estrictions but ~an only 03Sum£ thot 

demands hnve lotrly been unexpectedly heavy, The British 

Treosury f eels thnt nt 5 pence the Chineoe dollar is if ony 

thing undervalued but the unknown t notor ia whEthEr there 

still remains o substanti a l omount or money which wil l 

leove Chino ot olmost ony price . Referring to the nego• 

tiationa in Toleyo the British Tr~aeury again reiterated 

i ta a t titude reported in my 967, July 10 , 8 p .m. and indi• 

oated tbat the hEad of thE chartered bank had recently re­

turned to London and was expounding the same point or vlcw. 

It would be appreciated if the appr9priate part of 

the foregoing be forwarded to thE Treasury. 

fl'1!l I S " II 
l iiJII'IliiiUO 111\liA •aT .,_..........,., .... •) 
,......,., • _.~r 

KENNEDY 
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THE $4~·· LC:OATIOH~ 
WASHINOTOH.O.C. 

lir, 

Your lx.otllenoy waa kiad enouib to receive t:lt on 1une ao, 

1938, anti to aciviae c:o What I ohollld <io Ngarcline tM aUvor 

wltiob the Thai Covor=ent propoao4 to .. u to tM Treaaury ot 

thl United Statts Govtt"lll:ltnt. You wr. &lao coocl enoqgb, tor 

tho 41aeuaaion ot dHo.ila, to 4UiCD&to L!r, Azocbio I.ocbbea.d, 

tber.tore desire to txpreea to you 11tf d.tep gratitude and appre-

o1a.t1on tot" the eourteay and IYIDp&t~ t Xt·tnded. to me. 

I have the honour to 1ntorm Your .Exotllency tl'.at t~ tra.naao-

t1on has been aat1arao tor1ly oarr1t4 out. 

Hie U&Josty•e Cover~nt thtrttoro ina truct me to tender to 

tho Uhitod Statoo Troaauzy and to Your lxcalloncy, i n particular, 

their e~reaa1on ot a1ccere apprt c1at1on tor t he t&c111ty &D4 

ki nd gea"tue ahon in uua utter. 

I hav t the honour to be 

with tho hishoat ccnaidoration 

Sir, 

Your obtdient servant, 

Tho Honorable Hoary lloraontMI>, lr. 

S.Cn\ary ot tbe Treuuey, 
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Sl~·,/L4-~(~907l6 ) 
on-c. -t..c Me-n_., 

DEil,utT~n:;~T ot-~ TIIP. NAvv 

WASIIING 'r ON 

Ju J.y Ll , lV~ 

NJ cle&r Mr. Seorahi'Jt 

Ill orcler t o o011pl ;r wl~ Ua ba t Uaollip '"'1141 .. 

progrua, it 1o neoaaney tar t .llo .. ~ Dopoi"-At to 

haYa t ba procl~o~at1oa ot ar.or plata atoppo4 1.1p ba7o .. 

tba praaant aapao1tJ or tho oo.paa 1aa a anl.ltaatl.lrinc 1t. 

~o a aat t ba aa procluot1oa r ataa or ~r pl ata, 1t ia 

nao .. a&r'J' tor t h o «a~ Doport•nt t o aAta r 1Ato aoa­

tnota wit h t ho naautaoturar a . Tba lli&Jlutaoturara ora 

cl1a1nol1Ae4 t o eat er into oont raota 8114 wi ll not uaka 

tho aXJ>ancl1turaa tor now aaoh inoq, oqui~t, a t oat an, 

wh1ab ora oaoa aa&rJ to meat with t ho a~r pl ato pro­

duot1oa aobacluloa or t ho OoYO~t, Ulllaea, w1tll -

dasraa or oorta111tJ, tbor oan ba g1YeD aeauranoo •• to 

vllat portioa t haraot aa ooete tha~ 11r11 to be allo.,.. 

UAdar t ho "fln110a-~ll Aot with raepaot t o t lloao 

axpancl1 turee. 

Atta~ u 1nYoat1pt1on and Gt.ud;r , I abal.l bo 1A a 

poa1t 1oa to oort1t7 to ;rou t ho tollowi ACI (a ) what n .. 

-•hiAaii'J', aqui~at, at oatara, 1a raa aonablJ neaaa .. q 

a acl haa MOD or will lao 1utalla4 b)' t lla aa81lta oturere 

to •~17 wl\11 tba OODtraata tor a~r plat a1 <•l tllo 

ooat ot auall now - obiur;r , aquipMnt, a t oatara 1 IIA4 

(o ) tllo utaat to wlli ab, 1A paraaa\agae, auob Aaw - ­

OhiJiai'J, aqllipMat, at aatera, i a l 1kal7 t o boo- ot.­

aolata, ot ao turtbar nooaaa1tJ, aa4/or clopraoiatacl 4~ 

1Dc t ho 11••• ot tlla eoatraate. 

Ullclar tha t oraaoinc o1ro~.~a~ta11o .. u cl oarUt1aa• 

t iona, woald ;rou ba will1na , vpon t ba t ilina wi th :rov 

ot aD a ppropr iate ap pl1aat1oa ~ t lla aaautaotvrare, to 

Po&oti ata a aloa1a& aaroaaent, tor t ho purpoaaa or t ho 

"fiAaon-~11 A.-, 1a ••-• ot t ba aatarinc 1Dto 

ot now ooatraou,,~••t1a1ta~z 1.1.\0.WlDS t bo aaavtaaturara 

t ba parau taa o rw),Ai{e~ d i J"'ai J17 u t I aart1t7, bllt 

1a ao .... , 1a uaaae ot 10 par eaat ot tllo oricl»l 

ooat ot tho n .. ..aablAoi'J• oqlli~at, at tata_... 

! I 
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Statement of Secretary Morgenthau Before the 
Committee on Banking and Currency of the 
House or Representatives, July 19, 1939. 

I am appearing before you in support of 

H. R. 7120, the Self-liquidating Projects Act 

of 1939. 

The bill before rour Committee is designed 

to utilize idle resources . Its purpose is to 

put to work men, materials and funds not now 

being employed . It is intended to stimulate 

further capital investment ln private industry, 

to ratse the l evel or business activity and to 

yield permanent benefits to the people of this 

Nation . 

~ -­
# ~ 
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This program seelll8 to me to be particularly 

timely. We must not forget that we are in a period 

which is most unusual in world history . The world 

has neither peace nor war. It is a period or 

international political uncertainty characterized 

by stupendous expenditures for unproductive military 

purposes . International economic relationships are 

disorganized by the lack of free exchange with which 

to conduct nonnal world commerce; our trade suffers 

. ' from the lack o.f purchasing power on the part or the 

people or the wor ld with which to buy the products 

the United States could export . Business in this 

country suffers !rom the general d1 stortion of tbe 

world's economic systems, caused by the tear and 

expectancy or a world cat aclyam. 
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It 1s tuttle to await passivelY the restoration 

or that degree or 1nternat1onal peace and security 

and sanity which 1s essential to a hl gh level or 

domes tic and tore!gn trade and economic progress . 

Under the present circumstances we must seek W1 t h1n 

the !ramework or our 1nst1tut1ons and W!th!n the 

requirements or sound !!seal policy to utilize to 

the runest extent possible the resources or the 

Government to overcome the d1tt1cult1es or this 

epoch. 

In a country w1 th enormous potent1a11 ties 

and w1 th the populat! on rapidlY marching tovTardS 

the 150 million mark there ts ample poss1b111ty tor 

the Federal Government to supplement prtvate ent erprise 

by promoting investment in selr-liquldattng projects . 
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In contrast with some other tmportant nations or 

the world we are sti ll in the fortunate position 

" ot havtng the opportunity ot utilizi ng the Government 

credit tor const ructive purposes instead or devoting 

billions to unproductive military expenditures . 

The Self- liQUidating Projects Act authorizes 

• 
the following productive investments: 

1. 750 million dollars tor sel!-liqutdating 

highway improvements; 

2 . 350 million dollars tor non-federal 

public works; 

3 . 500 million dollars tor the lease ot 

railroad rolling stock and shop 

equipment; 
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4 . 460 m1111on dollars (plus 40 million 

dollars already appropriated) tor rural 

electr1!1cat1on projects; 

5. 500 million dollars (plus not more than 

100 million dollars already appropriated) 

tor tactlittes tor !arm tenants, share 

croppers and !arm laborers; 

6. 100 million dollars (plus 100 million 

dollars already appropriated) tor the 

ttnanctng or foreign trade . 

The President has estimated that, or the 

additional sums made available by t his Bill, about 

770 m1111on dollars , made up in the follol'ling \7ay, 

would be spent during the current !!seal year; 
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1. 150 m1111on dollars tor htgmray improvements; 

2 . 150 million dollars tor non- federal public works; 

3 . 100 m1111on dollars tor railroad equipment; 

4. 20 million dollars tor rural electrification; 

5. 250 million dollars tor the ta.nn tenant program; 

6. 100 million dollars tor the rtnancing of 

foreign trade. 

The program ot sel!-11qu1dating investment 

authorized 1n the Bill would be financed through 

the Reconstruction Finance Corporation . The 

operating agencies to carry out the purposes of 

the Act would be the Public Roads Administration, 

the Public Works Administration, the Rural 

Electrification Amninistratton, the Department 

ot Agriculture, and the Export-Import Bank, tn 

additton to the Reconstruction Finance Corporation. 
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Speci rically the Bill 1s designed to achieve 

rour important objectives: 

1. To glve employment in private industry 

to at least one-hal! million persons; 

2 . To stimulate private enterprise; 

3. To increase the real wealth or the 

nation; 

4. To provide additional investment 

opportuni t i es . 

The important thing about this Bill is that 

it will accomplish its objectives without adding 

to the tax burden or t o the public debt or the 

Federal Government. 

\ 
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At the same time the nati onal income v/1 11 be 

increased and the number or per sons who need 

to be supported out or public funds will be 

reduced . 

The princi ple embodied in the Bill, therefor e , 

constitutes a r eal advance tolfard the goal o! 

bringing our governmental expenditures within 

our receipts. 

I do not vlish to contend that the program 

emboded in this Bill constitutes a final or 

adequate solution or our economic problem but 

it does constitute a realistic approach to that 

problem. 

.. ... 
~· 11-\ . 
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The !iscal aspects or the program ~o not 

represent a new ~eparture . Continuously in the 

last six years we have employed the devise or 

guarantee~ loans to protect the credit structure 

and to promote productive enterprise . The results 

have been highly beneficial and highly encouraging. 

6:. 

Through this method we have saved !arms and homes .,. 

rrom foreclosure and lowered interest rates enough 

to make the great di!!erence between solvency and 

insolvency. Through it we have given assistance to 

railroads, bankS and a wide range or private industry. 
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We have given assistance to States, to localities 

and to other public corporations through which 

they have been abl e to proceed with beneficial 

and essential projects ror the welfare or citizens 

at interest costs which have made the pro jects 

sound and feasible . The record i s a good one . 

It is a record or sound investment whi ch would 

not have been undertaken i t the Federal Government 

had not sponsored it . 

66 

What is propos ed now iS an extens~on or this 

proved method to a somewhat broader field . The 

extension, however, is important . It may well turn 

out to mark a transition po!nt in the public finances . 

~ .. 
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If we can substitute selt-11quidating investments 

1n place or out right Govenunent expenditures we 

shall have made a great step t oward br1dg1ng the 

gap between revenue and expendi t ures . 

This disti ncti on between selt- 11quidat1ng 

investments and non-recoverable expendi tures is 

not merel y a bookkeeping one , but is very soundly 

based . In the case or non-recoverable expendi tures 

the servi ci ng or the debts created to f i nance them 

must be met out ot general tax revenues . However, 

1n the case or sel r - l t quidating loans such as are 

proposed 1n this Bill, the interest and amortization 

payments are met out or the earnings on the 

67 
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Only 1t the revenues yielded by the investments 

are insu!!1c1ent to meet loan costs 1s the Government 

called upon to make good any deficiency out ot general 

revenues. The Bill imposes upon the Reconstruction 

Finance Corporation as well as upon each operating 

agency the duty to undertake only such proJects and 

to make only such l oans as may reasonably be expected 

to repay the full amount invested plus interest 

surrtcient to reimburse the GOvernment !or the 

cost or borroWing. 

I do not wish to predict that the Government 

wtll sutter no loss on any or the various features 

ot this program but I lalow that these proJects have 

been selected with the Intention or choosing sound 

Investments which have a high pro'bab111 ty or repayment . 

r 

, 
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PrOjects totalling b1111ons or dollars were 

eliminated 1n preliminary studiea because they 

were not self- liquidating . 

To insure that Congress be kept tully informed 

on the financial status or this program, the Bill 

provides that the Secretary ot the Treasury and the 

r ederal LOan Administrator shall make an annual 

appraisal or the assets acquired by the various 

operating agencies and that they shall request !rom 

Congress an appropriation su!!ic1ent to make up !or 

any losses which reay have been incurred . 

69 

This Bi ll embodies another distinctive pri nciple. 
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It provides that the maxi mum interest rate which 

might be charged by any operating agency on 

loans under this program should be limited to 

the yield on the longest term direct or indirect 

obligations or the United s tates then outstanding . 

The interest rate on lone-term loans and 

investments plays a very important role in modern 

economic lire . 

There are factors in the present situation, 

however, which make it impossible ror changes i n 

the interest rate to operate automatically and 

with complete errect . 

, 

70 
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The disturbed world situation increases economic 

uncertainty to the point where investors are 

reluctant to place a large amount or their tunds 

in long term investments at the low rates or 

interest justified by the rundamental economic 

rorces or supply and demand . 

71 

In times like the present it thererore becomes 

the Government's tunction to act as a catalytic 

agent t~ bring together investors who are willing 

to lend their savings at rates or interest low 

enough and borrowers who are able and Willing to 

employ tunds ror productive purposes . 
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This Administration has made great progress 

in bringing t he market rates ot interest down to 

reasonable levels . The most important successes 

have been in connection with loans to farmers and 

to home owners and tor purposes of residential 

and business construction and non-federal public 

works . 

This progress, however, has not been enough 

and it is my opi nion that the time has now come 

to take the next step torward, that of selecting 

specific i nvestments which should be given the 

advantage of the low interest rates which the 

Government can obtain . 

( 

72 
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A low rate ot i nterest i! effectively utilized 

constitutes one ot the most potent weapons our 

economic system has developed tor stimulating 

business activity . It seems to me that it is 

till9 !or the Government to make f ull use ot that 

instrument rather than to depend on grants and 

subsidies as ~eretotore . 

It is this principle o! low interest rates 

which is utilized in the Bill be!ore you . The 

Government is bringing together i dle f unds and 

borrowers Who are unable to borrow under existing 

circumstances . It does more than that . 

73 
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It creates the additional incentive tor the 

lenders to lend and tor the borrowers to bor row 

by giving the stamp of approval and administrative 

assistance to useful and paying enterprises which 

otherwise would not be undertaY.en at this time . 

Thus men and capital now unemployed are put to 

work . 

It is an economic loss to permit investment 

funds to lie unused when they could be used in 

productive effort . But tha~ loss is trivial in 

comparison with the permanent and irreparable 

economic loss of allowing men ot many skills 

to be idle when there 1s useful work that they 

could be doing . 

• 
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Jul7 19' 1939 
9:09 •.•• 

Operator: Go ahead. 

HMJr: Hello, Hello. 

Outside 
Operat or : Hello . Secretary of t he Treaeur,., 

0: 

Roevell 
Magill: 

l!l!Jr: 

Yo : 

H!!Jr: 

H: 

H!·!Jr: 

M: 

H!~Jr: 

l! : 

HNJr: 

M: 

H!{Jr: 

M: 

HMJr: 

!! : 

ID!Jr: 

M: 

J:G!Jr: 

Operator, put Dr. Magill ont 

Hello, 

Hello. 

Hello, good morning. 

Good mornlng. 

Good morning , Henr7, hov are you' 

I'm fine. 

Well, I -- I guess I'm getting you right ott t he bat 
t his morning, 

Hov• e t haU 

I - - I -- d1dn 1 t you Just get in, or have you been 1n 
tor halt an hour1 

What ' s t hat to you' 

(Laughs) Well, I';a glad 7ou•re reeling haypy anyhov. 

o. x. 
I've been going over this T .D. vitb ....... 

Yee. 

•• • ••• -- Harold Graves asked me to look over. 

Yea. 

And Ralph Reed 1e here in m7 ott1oe vith it. 

Yeah. 

75 
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J.! : 

!~: 

HMJr: 

Hl~r : 

HHJr: 

H: 

!!HJr: 

~ = 

Jll.!Jr: 

HY.Jr: 

!! : 

HMJr: 

n: 

ID!Jr: 

.• 

- 2 -

There -- t here are only a oouple ot t hings in it that 
I think t hat I vou1d change. 

Yea. 

The principal one ia t hia: Over on the -- I've given 
them to Reed, but I'll juet mention them to you. 

Yeah. 

Over at t he last or t he thing , there i8 this paragraph 
vhioh says t hat this information obtained respecting 
these corporations i8 t o be t ransmitted t o the depart­
ment and there, t hat - - in order t hat the officers ot 
t he department and i nteres ted ooamitteea ot Congress 
may be kept a ppropriately int oraed. 

Yeah. 

Nov vhile I, of course, agree t hat the interested com­
mittees or Congress should be kept informed • •.••• 

Yeah. 

...... I doubt 1t t hat ought t o be in t his T.D. 

I agree w1 th you. 

In other words .•••••• 

I agree vith you • 

• • • ••• you're-- you're running t he department , and not 
the committees or Congress . 

Well, sometimes I have doubts about it , but t hat's a11 
right. 
tlell, I o d -- I • d -- as I s a id to Reed, I, personally, 
feel very s t r ongl y on t hat point. 

Read Arthur Krock t oday ftnd you'll sea vho put through 
the Tax Bill. 
Yeah, I noticed that. I - - I was delighted to hear it. 
(Laughs) I vae particularly glad t o see t he sane-­
the origin or these sane ideas respecting taxation. 

I ltnov. 

.....-
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!! : 

RY.Jr: 

M: 

~~Jr: 

... 

EMJr: 

ID!.Jr: 

1! : 

l!!:Jr: 

M: 

!!)!Jr: 

!1 : 

E!!Jr : 

!! : 

-) -

Vell 121&1: 1 & tlbat - - I wou.ld talte 1:b.et oat. ~eD ••••.• 

All 1'1pt • 

• • • . • • tbere•e uother t hiJig that h Aot eo 1Aportut, 

but I doD1 1: think t bat u • a -rer;r well nated. 

Yea. 

One or the tea ta o r theee corporaUoDa 'llhloh are to be 

reported 1a oorporat1oDa Which haYe iDYeated earn1J1811 

in unliated eeouritiea, and eo forth. 

Yeah. Vall, I d1dn' t understand that. 

I don' t - - that doesn't see= to =• to be the correot 

teat. I see vbat he' a &booting a t, but I don' t know 

tbat it ahould ll&ke an;r d1tterence 1t the;r 1 Ye 1nYeated 

earnings 1n General Motore . 

lieU, that• a the one t hing I challenged t heoa on. I 

d1dn' t underetand t hat . 

Yeah. Vell , I would be 1nol1ned t o take tha t out . I 

don 1 t think •• ••.. 

Out abe goee. 

I don• t think that does an;r good. 

Out. 

Nov, or oouree, as I'-re eaid to Ralpb Reed, a great deal 

18 going t o depend on the va:r tbat th1a t hing ie ad­

ainUtered b;r t he bo;re iD the field. 

Right . 

I ahou.ld -- I ahou.ld th1nlt, 1n t he ord1nar:r Internal 

ReYenue agent d1etr1ot that the great run or oorpora­

U ona that ha-re &n7 earni ng• at all vUl ha\'8 -- will 

f all with1D ODe of theae t1Ye groupe. 

Yeah. 

!bat la, 1D aoae ;rear the;r von ' t d1atribute 70 per oant, 

or the;r aa7 haft ~ a loan to an ottloer, and ao rortb . 

ADA U will depen4 a lot -- 1t the tb1Qg -• applied 

t ool1ahl;r, tbe reault wou.ld be t h&t the bo;ra wouldn't 

do aDT1:h1ng elM but llalte theee reporta . 
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HY.Jr: 

M: 

l!l!Jr: 

1' : 

R!o!Jr: 

Y.: 

P.MJr: 

!D.!Jr: 

H: 

ID:Jr: 

HMJr: 

M: 

HMJr: 

M: 
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So I th1nk 1 t ' a ver:r 1aportant that Harold GraYoa, or 
aomebod;r , lbould got up a eohome or cards or soaeth1ng 
t o make theao report• 1n aome eborthand va:r eo thej 
oan be qu1okl;r d1apoaed or . 

Yeah. 

Because you don't want to bog the Whole t h1ng down on 
account or th1s e turr. 

But-- but nov, let' • Just go back t o the beginning. 

Yeah. 
In t he f irst place, Graves is going t o cake t h1e 1n 
the !oro or a -- Just -- oh, instructions. 

Yeah. 
And 1t vas I who suggested making 1t a T. D • • ..•• 

Yeah. 
••••• • 1n order that t he corporat ions and t he accountants 
and lawyers would have a way or tind1ng out about it. 

Yeah. 

Nov, do you agree on t hat' 

Well , I ' m inclined to, yea; and I'd put 1n another 
reason. Tho - - as I get it, the gentleliBD across the 
street baa shot a t :rou more -- ahot at us more or lese 
with respect to th18 ltl nd or thing , as regards the 
ordinary bue1neae corporation. Nov, I think it would 
be Just as well to get out a to 1nd1oate that 
you're going to put t he eoreva down a little. 

Well •• •.. • 
And I -- ot oouree, I think you.r idea or fairness ia 
very good. 
But I uean 1! -- I think -- vall, I mean - - you mean, 
by aak1ng it public~ 

Yeah. 

.. 
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P.MJr: 

)1: 

!G!Jr: 

:~:Jr: 

I'. 

Hl~Jr : 

!' . 

ID!Jr: 

U: 

ID!Jr: 

M: 

- 5 -
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That ' e What I t hink. 

I thi nk that 'a very good. I - - or oouree, I think - -

I t h1nlt your publ1oi ty on t he t hi ng will probably be 

adverse. They - - I mean , the paper a vl l l probably aay 

t hat you got rid or the U. P. tax and nov you start in 

on this, but I-- I think that '• all right . I t bl nlt 

1t' e very vall to inform people What standards you are 

going to apply. Maybe you could get out a statement, 

or Grave& oould get out a statement indicating t hat you 

have proposed to do tbi a with some reasonablnese. 

Well , I tell you what I think I ' ll do, t alking to you. 

I think I'm going t o show it to Harrison and Doughton 

before i t goes out. 

II ell, I t hink that would be a good idea. 

particularly Pat migh t have acme thoughts 

Jeot , because he would have some aympathy 

people to Who? this vould apply. 

Yeah , I -- I think I'll do t hat. 

I t hink 
on t he s ub­
t or t he 

I ' ve alvaya found that - - as I'm sw•e - - know you have , 

t hat in actually applying t r.i s section, it ' s a good 

t hing t o keep Ur. Doughton and the Sena tor inrorned 

as t o vhat you ' re doing. 

Tell Reed when be leaves you to phone Graves and tell 

you What oorrectiona you ' ve cada and what I 've agreed 

to eo tha t -- I may want to do t hin this afternoon , 

you eee? 

Yeah. llell , I'll t ell Reed t o phone Harold right away. 

Right. 

Anything else? 

Nov let ae Just t hink a minut e. You're eatiat1ed that 

seventy thirty ts the dividing l l na' 

Well t hat, I t hink, ia the d1Y1d1ng Which ve -- baa 

usually been ueed. 

I eee. 

I - - I ' m not aura. Ve had eoce etatiatioa a t one 

point, I remember, when I vas t here ae to what the 

the average distribution or American corporations 
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l'}!Jr: 

HUJr: 

1' . 

Hl!Jr: 

RHJr: 

., . ... 

M: 

!l!o!Jr: 

ll: 

E!!Jr: 

ll: 

HMJ'r: 

M: 
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had been over a period ot yeare. I thi nk - - my re­

collec tion i e it rune a lit t l e b1gber t han eeventy 

per cent. I think 1t1 e perhape More nearly eeventy-

t 1ve . 

Vhat , that they retaint 

No, that they dietribute. 

I mean t hat they d1etribut e. So that •••.. 

eo 

Now -- but I th ink that probably Blough or -- could 

dig you up something on that . I knov at the t 1ae of 

that 1937 at fair, I had soae figur es -- I -- they 

would probably appear in those hearings in 1937, 

as to the percentage ot earnings Vh.ioh were dis­

tribut ed over a t en or twenty year period by Aoer1oan 

oorpora t1ona generAlly. 

Well • •.... 

But 1t --but I ' m ••.••• 

tlell, tell •.••. 

I think tbAt t he seventy percent i s the figure vhioh 

hae usunl ly been used ae t he 7ardet1ok in t h1& ld.nd of 

a case . 

• 

Well, tell Reed thn t -- t o follow through t hat eo that 

when I can eay, •well, we ' re usi ng seventy but the 

corporations over the last twenty years have d1etr1buted 

eeventy-tive ao it' a per fectly fair to saY. eeventy. • 

'Xeah. 

! ell Reed t o tollov through on that. 

'Xeah. I'll - - I ' ll apeak t o b1m about that. 

Nov , vho got t~~s Revised 102 through on t he Hillt 

Vho tet hered thatt 

Sirt 
Who t et hered the -- this Seotton 102' The 1938 onet 

llell, t he '38 -- the ' 311 amendment vaa Senator 

Harrison'• amendment . 
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Hl!Jr: 

M: 

Hl!Jr: 

M: 

m•Jr: 

l!l(Jr: 

V. : 

l!l(Jr: 

~! : 

hl!J r: 

Hl:Jr: 

!! : 

I!MJr: 

1!!-!Jr: 

!! : 

Hl!Jr: 

M: 

I!!~Jr: 

M: 
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It wae! 

Yeah. Yeah, be wanted it -- be bad in 1111.nd getting in 
something like this tor the better enroroement or 102 
ae a eubetitute tor the undietr1buted profits . 

Well , then, all the more reason I ehould show 1t to him. 

I would tblnk eo, yeah. 

All right. 

Yeah. 

Okey-doke. 

Well , as I said t o Harold, 1t t here'& anything ot t his 
kind I can do f or you anytime, wh,y let me know because ...... 
\:leu •. .... 

• • •••• this summer ie comparatively easy going . 

Well, I -- it ' s useful t o me and I t hink you're glad 
to eee those t hings wh~le they' r e 1n the f lood. 

Oh, I am. 

l eah. 

Yeah. 

Well , I hope I 'll be eeeing you one ot t hese daya. 

I hope so too. 

"'hen are you goi ng away on your vaca t1on' 

August 2nd. 

\lell, I -- I probably will get down to 'ilash ington be­
t ore then and I'll give you a ring. 

Do that, and come in and have lunoh. 

Thank• a lot, Henry. 

Goodbye . 

Bye bye. 

• 

• 
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GROUP I(EB'l'IIIO 
July 19 , 1939 . 
9 :30 A. M. 

Preaentl Jtr. 
Jtr . 
Jtr. 
Jtr . 
Mr . 
Jtr. 
lolr . 
Jtr . 
llra 

a.aton 
Foley 
Du1't1eld 
Baa a 
Lochhead 
ll!c Reynol ds 
Graves 
Bell 
Kl.otz 

H. ll . Jr: 

Gaston: 

H. H. Jr: 

Belli 

Foley• 

Bell: 

Foley: 

H. U. Jr: 

Bell: 

Pol ey : 

!:le ll: 

Wbat have you got , Rerbertt 

I haven't &n7tbina• 

tlondertul.. 

lol.o.y I clear this, ¥1' . Secretary. Pat Evans just 
telephoned and sa.1d that be ' s boen requested to 
appear befoi'tl the lle.nk.1ng and CUrrency Conm.ittee 
also at 10:30, and I assume that's on s . 2759 -
that's tbe number or thia bill, isn't it? 

They requested to be allowed to testi fy, Dan. I 
board Wagner say that last night. 

Oh, really? 

Yea. He sai d Eccles and Pat Evans were going to 
be down th1 s oorning. 

Pat Evans i s Farm Credit. 

Yea, General Counsel. 

I think tbey 1 I'tl going to talk about that interest 
rt<te . 

He eaya , "Am I correct in rrq underatand1.ng that 
sub- section 5 of section 4 of that bi ll i a not 
intended to duplicate the activities ot the Farm 
Credit Adm1n.1strati on, but to aupplement ita pro­
gram by provi ding tor a olaaa of borrowers ~o 
oannot be rea ched by the instituti ons opera ting 
under i ts supervl alont I'd like to have you talk 
to the secretary about this before you call me 
back. " 

I take lt that's right. 

• 
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Gaston: 

Bell: 

Foley: 

Bell: 

H. J:. Jr: 

Fol ey: 

Duffield : 

H .~.Jr: 

Duffield: 

H. :J. Jr: 

Duffield a 

H. k. Jra 

- 2 -

That ' s abeolutely correct. 

It•a the work that Rarm Security i s now doing. 

It ' s a di!!ore.nt claes or work rrom what Fana 
credit has dcne 1n the past. 

And it's no different !rom what ~·arm Securi cy 1e 
now doi na. 

That ' s right, merely supplementing their present 
program under the Jonos-Bankhead Act , and a.~and.ing 

it. And it isn't chal'l8ina tb.e powers they have 
under the Jones- Bankhead Act at all. 

Well, I•d like to telephone him, if I may; like 
to telephone Allan Sproul. 

Righto. 

And ask them, Danny, not to attack the interest 
rate provision. 

(Bell lenvea) 

llothing. 

83 

Now, what I hope to get ie -and we'll have Lubin 
come i n here - is, I want t his mimeographed etate­
ment or the total compilation of the number or 
people , plus the work, and the amount of materials -
I think i t we have it mimeographed, then the bo7a 
can use it. 

That ' s whe t I thougbt - e ither that way, or it 
you're goi na to transmit it as a letter to Senator 
Barkley, I thought we coul d mimeograph it for him 
and l ot him g ive it out. Whichever way • • • • 

Anyway, it's got to be 1n writina tor the newopaper 
men to be able to handle it. 

I thought last night's papers were all rignt . 

This morning ' s not so good. 

They just killed it. 

• 

... 
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Gas ton: 

I[, IJ , Jr: 

Duffiel d : 

H.!! . Jr: 

Duffield: 

H. l!. Jr: 

Dutt:'ielda 

Fol ey: 

H. JJ, Jr : 

Poley: 

B. J: . Jr: 

Fol ey: 

H. M. Jr: 

Poley: 

R. M. Jr: 

Foley: 

l! , li! , Jrt 

- :.'! -

Didn't give apace to it. 

No, 1 t was old. And the neutrality stuff,,, , 

Did you get ~ stuff out to the vari ous people? 

Yea . 

Bow m&nJ are thereT 

I've got a list of them, wr. Secretary. I don 't 
know . 

On this liet of the IUI1ount of materials involved, 
and so forth - I want that to go to the various 
trade journals involved - copper, steel - v&riou.s 
trade journa.la . Will you remember that! 

Uh-huh. That ' s all. 

Do you want the same people from the outside down 
there this morningT 

Sure . Good crowd , Didn' t they have a good timeT 

sure they d id. 

Let them come again. 

84 

I wondered if th1a Lubin bueineos waa going to alter 
your plan at a l l. 

No. Those people should be there . 

Here's a let ter from Tom K. Smith, •ith a copy of 
a l e tter he wrote to the Co=Ptroller. Be says 
very definite progress i a being made, and be's 
satisfied, 

Who 1a th1a letter t r omT 

Tom K. Smi th to Preston Delano. 

can I have this tor mJ f ilet 

sure . 
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H.M. Jr; 

-. -
I gather on tbe Havy there 1an ' t anything to do 
but wait and see what happena, 

You' re handl 1ng that as well as )[oReynolds, aren't 
;rout 

85 

L!eR: Yes. 

H. J.! . Jr: 

Fole;r: 

R.U. Jr: 

Foley: 

H. M.Jr: 

Foley: 

H,H,Jr: 

Foley: 

H.M. Jr: 

Haae : 

l! , li! , Jr: 

I bad this phone conversati on with Edison and I 
sent him (Foley) a copy ot it, so you ' d know what 
was going on. 

I got that . 

Yea, we •re waiting now on that . 

Ralph Dwan 1s back tram his vacation and I have b1m 
outside, it you ' d like to aee him attar the meeting. 

I do. 

All right. 

Anything eleet 

That'e all. 

GeorgeT 

I have notbini, except' 1 cheeked up on that cotton 
: barter deal 1t1 tll Robbins ~vor there , and I cheeked 
up with Ullo P~rkina on the rood stamp arrangOJ:lCnt. 
I'll give you a memo on eaeb of those. 

Let me eee it I can give it to you the way Wallace 
just gave it to me. He aaid the President talked 
to bim, said he was thinking tor next tall , next 
January, or three alternative plana in connection 
with relief, and the last one - tour alternatives -
thie 1a the one which I think bo bas i .n mind. I 
can't remember all the others, but the last one 
was a combination ot food stamps , work relief, and 
self-help co-ops. See! And to combine the throe, 
you aee. That ' • the reeult or 1IrJ talk with him 
llonday at lunch. And be wanted Wallace to think 
about i t and Wallace wanted to talk to me about i t . 

So I aaid , "I'm read:J. It's up to ;rou and carmody. • 
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&as : 

lie~: 

t'oley: 

U. M. Jr t 

l.!c~ : 

ll. ll . Jr: 

Hcuu: 

Lochhead: 

- 5 -

He eai d , "'flhy is C&nnodJ i n itt" 

I said, "CannodJ happens to have WPA un<ler him. 
That1e work r elief and oo- ops too. • 

He ' s going t o have Mi lo Perki ns get i n touch wit h 
you. Inasmuch as EdnD. Lonie,an is ono of yaur moat 
able and loyal ass i stants, abe can assi st you in 
hor usual manner . And of course, i f you have any 
trouble , !lac will write out the rules and r egula ­
t ions , procedure. 

0 . K. Perkins i s very much - he' a very cruch 
interested in the stamp plan, in pushing i t . He 
told me he appreciated your help on it; otherwise 
he wouldn 't be as far as he is on i t . 

Maybe he woul dn't have been started on i t . 

Absolute l y . He woul dn ' t have been started. 

But now, I thi nk the combinatiot\ of food stampo 
and sel f -hel p co- op and work rel i ef makes a perfec t 
oet-up. 

The l!orgenthau program. 

And I said, "I ' m r eady now on the financing. " I 
don't know ~o saw Bell , but the7 thought they ' d 
leave the Board of Di rectors of Com;nodity Credit 
the wa1 i t is t tli s week, so they can certify to 
the finances ; and then i t the7 are going to do i t , 
do it next week. 

0 . K. , George? 

Pine. 
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At the Export- Import Bank meeting yesterday the 
question of the Spani sh cotton credit was brought 
in - not f or an1 full discussion. Judge Moore 
sai d he unders tood they didn ' t have any consti tution 
over ther e j ust now, and Pi er son said, wel l , they 
thought they were working ou t s ome formula - i t 
was a littl e d.i tferent than what the Secr etary of 
the Treasury, or rather, the Treasury bad agreed 
on. But they ' d been told the theory , and were 
going back to the White Bouse t o get some thing done • 

• 

.. 
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Then be aid that there had been acme cQIIIIllent -
apparentl.7 , be ea1d, Jud.se lloore was be~ bold 
up ae one or the onea that bad a better view or 
thia than a lot or the other people. Then, 
paue1~ with a alll1le , he said, "I nab you rellowa 
over at the TreaSU17 wouldn't be putt~ eo muoh 
publici ty on th1a.• 

I ea1d I d1dn 1 t knOW - I thought any publ1eicy 
was co~ out or the Export- Import Bank. 

But, on the other band, I got t h1e this morni.n8 , 
and I aeeueed Ed Poley or ue~ hie Masonic con­
neet1ona . That's an 1ntereet~ one. I don't 
know where that, • •• 

I'll read th1e . Thank a , 

Why, I didn ' t even know t hat Vlalton r.!oore wasn ' t . 
f or the t~. 

Moore was - well no , h1mael! - I think Walton Moore 
himself is withstanding the pressure pretty well , 

(Mrs. Klotz comes in) 

Good morning. 

Don ' t toll me Warren Pi erson thought we had llll3'­
thing to do with that Drew Pearson story yesterday. 

Didn't mention any names . Seemed to think it-s 
somebody over here. 

In fact , I was 8JDilZed to b oar Walton lo!oore bad 
doubts about the cotton l oan. Did you go to the 
mooting too? 

Yea. 

Did the question come up that Spain 1a in default 
to the extent or $46, 000? 

No, that didn't come up. 

Tbat'a allT 

Yea. 
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Harold, tor JOU. - thie 1e reall7 important -
not that that &lao 1an't blportant, but tb.1a 
ia blportant t or JOU.. Roe Magi ll called • 
up and he made two auggeetions, both or which 
I th1nk are good. ADd I told h1JD to have Ralph 
Green •••• 

Be's the man I sent to aee him. 

One ot them was to leave out t his thing that what­
aver 1ntormat1on we get ia for Congreaa. Be thinka 
that's a mistake. 

The other thing waa the point I raiaed about 1n­
veet1ng t!Ua surplus t!Ung 1n other atocka. 

Unliated securities . 

Yea. He thought it waa prett,. tar afield. 

lolr. Blough said the aame thing about 1t. 

The important thing I got trom lo!agill - before we 
g i ve tb.1a out, I thought it wo~d be very good ball 
to ask Pat Harrison and Doughton to look at it, 
a eat 

(Nod a approval). 

Now, I think I'll cal l up Harrison and Doughton. 
Suppose they want. stem to look at itT 

I have no i dea. 

I think I ' ll call up both Senat or Harrison and 
Daughton. 

(On phone) Senator and Harrison and after that 
Congressman Robert Doughton. 

Seat It was Barriaon that got through tb.1s so-called 
improved section 102. 

Yea. 

!low, llag111 think a we ahould -ke 1 t a Treaaur:J 
dec1aion. Be alao th1nka if 1t gate down to the 

ee 
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appli cation or it, un1eaa you uso a lot of common 
sense , he says, you're goi ng t o tie up every cor­
poration in Ameri ca on t his . He also said that 
Roy Blough could give some figures that over a 
period or twenty years - (to Duffield) want to get 
this - he sai d tho averago disbursement or corpora­
tiona is 1n excess or 70 percent . See , we ' re 
making a rule that i f they don ' t dieturse seventy, 
then they ' l l come under t his thing. I think it 
would be very nice if we could have some or those 
ri(;Ul'ee to show "!low, we ' re so fair; over 20 years 
the average is seventy-two, seventy- three, and all 
wo 're requiring i s seventy. • 
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(On phol'Q Hello. (Conversation with Senator Harrison 
follows :} 

.. 

Regraded Unclassified



.· 

July 19, 1939 
9:47 a.!:l. 

!IMJr: Hello. 

Operator: Senator Harrison. 

!IHJr: Hello. 

Pat 
Harrison: Yeah. Hi, Henry. 

:c:Jr: 

H: 

SV.Jr: 

!1 : 

m:Jr: 

!1: 

ID!Jr: 

!! : 

::~Jr : 

!! : 

~Jr: 

H: 

H!:Jr: 

H: 

HHJr: 

How are you? 

Pretty good. 

Pat, you reae=ber Section 102, which I t hink that you 
fathered and go t through Congress. 

Yeah. 

Well now, ve•re about to ge t out a Treasury Decision, 
a ruling on how t hat should apply t o 193~ . Hello? 

Yeah. 

It's all written, and before I get it out I'd like to 
show it, in confidence, to you and to Bob Doughten. 

Yeah. 

llow, what would be your pleasure in t he matter? 

Well, Henry, we're just in this Social Securit y 
conference . We're going t o be in it today and tooorrow 
and we • re working even in t he morning, a!ternoon and 
nlght. You eee? 

Yeah. 

So why can 't we do it right after we get t hrough with 
that , about day aft er t omorrow? 

That '• all right. Now will • •• ••. 

Is t hat too late? 

I did want to ltind of thU veelt , but I -- I don ' t 
want to -- a day or two wouldn't moke an awful lot 
or 41tterenoe . 

• 

eo 
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Vell that -- I thlnlt Ut&t that'• -- ot oouree, I'd be 
glad to do/ any time •••••• 

u 
Ro. 

• • .• • but we Just -- tbat• a ••••• 

Well , shall we ••••• • 

•• •• • • the e1tuat1on. 

Shall we get t oge ther Monday morning? 

Well suppose I give -- give you a ring? 

All right. 

All right, Henry. 

But I -- I'd 11ke you t o take a look a t it. Vould you 
l11te somebody t o see it -- Sto.m , or somebody in t he 
meantime? , 

Yea, we oan draw Stam in on it. 

1ie11 I - - well I shall .. ... . 

I ' d like tor h1m to be - - it'd be quite all right . 

Yhat •s that? 

Vhy oan't he be called 1n on it before we have our 
conterenoe? 

He oould. Be can. 

Well , i t you'Ll send it down t o me I ' l l give 1t t o hla 
in oontidence. 

All right . And doee he work for Doughton t oo? 

Oh yes , he worlte for t he Committee and we've ohanged 
the oha1rmanshi p ot the Committee every ot her year, 
you see? 

I eee . Well, who's ohairman this year? 

He's-- Daughton v1ll be ohairman thi s year. 

Oh, you' re not chai rman thie year? 
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!1 : 

!D!Jr: 

ll : 

HMJr: 

!l : 

ID!Jr : 

H: 

li!!Jr : 

H: 

Hl!Jr: 

- ' -
Ho. 

Vell , I ' l l send 70u up a COPT•• • ••• 

Al.l r ight. 

••• ••• b7 hand, and then 1t 70u could have -- 1n 
oont1denoe let Stam look 1t OYer. 

'lbat•e r1ght. 

And then at your pleasure ••••.. 

I ' ll let 70u know Juet as eoon as ve get through V1tb 
t hU Soo1al Secur1tr. 

!hank 70U 80 auch. 

All r1gbt, Henry. 

Goodb7B• 
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I'm glad I thought of that, you know. Will you 
(Graves) take care of ge t ting t he copy to him? 

(Nods yes) . 

But, you see , he said he ' d give it to Sta~. I 
m.ean that won ' t be so cumbersome. Because, you 
know, this is dynamite , thi s statement. 

Inci dentally - I don 1 t know whether you 've ever 
thQU8bt of it - i t ' s very bull1ah, too. Have you 
thou!Jllt or that , Georse' 

I didn 't know anything about th1o , but as I listen 
co i t , it is. 

Li ke the undistributed prof i ts tax. 

Oh yes , only more so. This is bull i sh. But , as 
the President said, he ' s neither long nor s hort 
on stocks, so I'm t alking purely philosophic&lly, 
strai ght . 

Now, as I understand it, you ' d like to wait until 
you revise this in the light of Mr. ~lagill'• sugr,es­
t iona. 

When you get back to your of t'1co , you 111 find that 
thia fellow bas phoned you. I told h1m to phone 
you what Magill' s sussoati ons were. And ~gill ' s 
susgeat i ons are just what I said . l1hy should we 
ask an 1ncone tax payer to give us info~tion 
which we say we want to turn over to Congress? See? 

or course , we had no i dea or turn:ng anythin& over 
to Congress , except tho statisti cal •••• 

Immediately all the papers woul d go to work. And 
we 're going to get a bad enough press on this as 
it ia . That's why I want support f rom the Hill. 
But I - what ' s t hi s rellow 1a name? 

Ralph Green. 

You 'll f ind he •a try in!; to got you tho minut e you 
ge t back. In the meantime , we ' ll hear whet Doughton 
says. But you ' r e t o got the thing up to Harrison • 

• 

93 

.. 

Regraded Unclassified



oraveas 

B.IJ.Jrl 

oravoes 

n.». Jrs 

Ora vee: 

H.II . Jr : 

Gravee: 

H. IJ. Jr: 

Ora vee: 

l!. lol .Jrs 

Graves: 

B, ll. Jr: 

Cravoa: 

H. IC .Jr: 

IteR: 

H, L!, Jr: 

Or a vee : 

H. ll.Jr: 

Gaston: 

B.l! . Jra 

- 10 -

I'll do it today. 

I think it ought to go over mJ signature . 

I ' ll prepare a letter for your ai gnature , send it 
to lira. Klotz. 

Yea. 

Anytldng elseT 

I wrote llr. Bailie yest erday, I was juat wonder­
ing 1f you'd like mo to g1ve J'OU arq report a bout 
that. It 1 a aJ.l straigbtened out. 

No. Do these people - you a1gbt let me aoe a COPJ' 
or tho letter. 

Very well. 

All r1gbt . 

\'le 1 ro aubm1 tt1ng to Mr. McReynolds th1a morning out 
roport on tn1s man Greonloo. 

I hear he 's good, 

Very good. 

I bear, thanks to the U p-orr, we may put him 1n 
jail. 

Well, I think he's el1g1ble . 

Well , i t ' s jus t a tosa-up - making him Collector or 
Internal Revenue for Indiana or putting him 1n ja1l. 

'l'ha t • a the place he wae incarcerated. 

Why not let McNutt dec1det 

I think he may know a whole lot. Th1s fellow was 
McNutt ' s secretary ror four years . 

Nol 

Yea. 

No , no l 

• 
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The "'l'tro and a :Half Percent dl.ub." He got hia 
tra1nin8 1n the •'lWO and a Half Percent CJ.ub. • 

I 1ve got to have a laugh once in a while . Life 
is eo serious. This is really funnf · 

(On phone) Hello. 

Congressmen Daughton 1a on his way to a conferees ' 
meeting. He'll call you as soon as he gets there. 

Whew J 

Minton has a request i n to aee a copy of that report 
so he can refute the chargee . 

Yle don ' t go 1n for thAt sort of thlna· Just a end 
it over to the White House. 

White House - let them do it. 

Harold, send 1t ovor to McReynolds at the \Vhl.te House. .,. 

Uot a letter prepared for your si gnature addressed 
to the President . 

That ' s all right - "Attention McReynol ds at the 
l'lh1te House. " 

Thoro 's likely to be contusion between these two 
UcReynol dses. We ought to have different names 
tor them - the one that 1 a ovor at the 1lh1 te House 
and t he one that's here . 

What would you call the one ovor at tho White Houaet 
I know what we call h1m here. Ho 1 a •our Ida c . • aut 
what do you call him when he ' s over at t he Wh1 te 
House? 

l'le'll aee. 

Oh boy, oh boy, oh boy. I see, according to the 
pap era , \Toodrina can give you one ot his offi ces. 
He got s ix ou t of the eight over at the new buildi ng. 

\1ha t have you got, llact 

llothing but a travel order ror Spiegel down to 
Venezuela. I have it 1n two torma . One 1a giving 
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him an extl'l. f ive dollara to bring him up to the 
State Departlllent rate that the Preddent approved -
thlrteen dollara a day ror expenaea and the addi­
tional compenaati on aada poaaible by law. The 
other one doea not put on the extra f ive. 

Which do you recOIIIDieOdt 

\Yell , State Department people are given the extra, 
What it amounts to 1a thi rteen dollers a day 1n 
lieu or subaistence. 

lo!ac , whlch do you reeOl!lllendt 

I think we ought to treat h1m as well they treat 
their people. 

All right. 

I alread:;1 told Barry 1'lh1 te we wouldn 1 t do the t. 
Somebody f ixed 1t up that way. I didn 1 t have the 
heart to turn it down. 

(To Graves) Take i t for granted we 'll handl e the 
Doughton -tter the same way we handled the 
Harrison matter. 

I think probabl y the better thing to do would be 
to send this to Doughton, who is Chairman, as the 
Senator Just told you, of the Joint Committee, at 
this time, and send perhaps a copy to Senator 
Harrison. 

Oh, I ' d make them both originals. 

Ob. 

SG 

I •d simply say something like thi s: ' •uy dear 
Mr. Doughton: I am sendi ng you a copy in confidence . 
I an also sending Senator Harrison a copy. At 
the pleasure or you two gentlemen, I would like 
to get your advice, and i t you so reel, I'd be 
gl ad to get ~ s ugges tions that you have t o make.• 
You seet Then to Harrison - "I am sending i t to 
you, p lus a copy to Dougbton. • 

No I wouldn't - I •d aend it to each one. I think 
it~ s worth Wb1le , because this is - I Just smell 
UDuble. And inasmuch aa it is Harrison's bill, 
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)'OU eee, 1t •• get hie b&okl!lg, 1t Mke e a.ll the 
d1tterenoe 1D the worl4 . A da7 or two won't .aka 
·~ d1tterence, 

aravo.as llo, 
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July 19, 1939 
9:59 a.m. 

Robert 
Doucnton: Hello, Mr. Secre t ary. 

rl!Jr: How 11re you? 

D: Fine I How Are you? 

HJ1Jr: Very well. 

D: All right. 

!i:~Jr: Bob, you remember that Seot1on 102 Which we got through 
in regard to surpluses o! corporations. 

:>: Yea . 

ffi!Jr: \/ell , we have a draft now or a Treasury Decision on 
this Which would be appl icable t o 193g earnings, and 
before I put i t into effect I'd like to show i t t o you 
and Senator Sarrison, 1n confidence. 

D: 

H1·!Jr: 

D: 

'll-~Jr: 

D: 

~!Jr: 

D: 

!I!~Jr: 

D: 

ffi!Jr: 

D: 

All right . 

And get your advice. 

All right. )/hen do you want to do i tv 

1:ell, I called up Pat and Pat said t o give him a day or 
two until he can get rid or SociAl Security. 

Well • ••..• 

But he said the c1nute he'a out trom under it ' s all 
right. Nov, I don't aee any reason why Stam shouldn' t 
be looking at it, you see? It you want him t o . 

1>ny I don • t either. 

But we t hink i t's all right , but I want to be s ure it's 
agreeable to you and Pat. 

You don ' t see any r eason why Stnm shouldn't look~ i t? 

It ' e all right wi th me it he looks at it. 

How• e that? tlell, that' s what I thlnk. He's our. • •• • • 

'!l~Jr: Yes. 

• 
• .. 

.. 

' 
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l!!·!Jr: 

D: 

HMJr: 

D: 

1-Jo!Jr: 

D: 

l!!~Jr: 

D: 

I!MJr: 

D: 
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D: 

ID!Jr: 

D: 

!i!~Jr: 

D: 

I!MJr: 

D: 
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Vell nov, UJ u .. that JOU c aD arranp it I • ••••• 

VeU, the nen 110ft will be up t o you IUid Pat. I ' m 
anilable UJ tlae. 

Well , I ' ll talk to b1a about i t tod&J. 

W1ll )'OU do tba" 

I certainly will. 

OQ 
~-

And I'll aend this up to JOu, but I'd l ike t o keep it 
quiet. 

Well, I ' ll keep it under cover. 
tor 

Beoauee -- well, I t h1nk/theee people - I want to be 
eure it ' a right IUid I don't want any le&ka on it , eee' 

Well, I'll not let any leak get out troa me . 

o. K. 
Sa;r , :rou knew ·r e got your bond bill fixed all right. 

Wondertul l 

Yeah. Well , :rou can alvaye depend on ue. It we ltnov 
too much ve won't neglect. 

o. !. . 

All right. 

Ever eo much obliged. 

You' re welcome. Goodbye. Glad t o cooperate and help 
&lwaye. 

Thank•. 

Goo4b)'e. 
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HY~r : Hello. 

Operator: Seoretarr Wallace. 

HMJr: Thank rou. 

o: Go ahead. 

m!Jr: Hello, 

!!enr1 
llallace: Hello, HenrY' 

~!Jr: Yeah. 

Julr 19, 1939 
9:27 & . 11. 

!CO 

V: \~en I vas v1th the Preatdent reaterdar, Henrr, he 
brought up ~e matter ot -- he aald he eort ot vanted 
t o put a nev face on Relief next rear. 

~!Jr: 

II : 

llMJr: 

'tl : 

llt·lJr: 

It : 

B::Jr: 

\l : 

ID!Jr: 

W: 

llt!Jr: 

W: 

HMJr: 

'Xeah. 

And on W.P.A. 

Yeah. 

And he said he had t our alternatives. 

Yeah. 

One ••••• • 

I thought you oould only have tvo. 

Well, I think that is right vith regard to alternatives. 
Four options, ahall ve aart 

It ' • all right v1th me. 

I'm glad t o aee t hat rour old editorial instincts are 
at work. 

Well , I vas called on it in Social Seouritr vhen I 
epoke ot tour alternat1vee. 

Yea. Well, I think you're quite right. 

o. ~. 

• 
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101 

We ' re - - ve IIIU&t be pur1ete, we nev dealers, abo,.. all 
alee, mustn't we' 

Well , a t least 1n Engl1eh anrvay. 

(Laughs) 

We oan al1p 1n ot her ple.oee. 

Tbat•e r1gbt. However, I th1nk I'd be 1nol1ned to even -­
to e.rgue on t he alterne.t1ve. (Laughs) 

All r1gbt. 

( Leugbe) 
ee.oh one 
(Laughs) 

Yeeh. 

Because I th1nlr. JOU could have a road that -
ot vh1ch would operate tram the other. 

Uhy - -one vas W.P.A. as 1t 1e, that 1s, work rel1et. 
TWo 1s work rel1et plus the -- What he called the 
Rochester plan . 

Yea. 

Four vas work rel i ef plus oelf-help co-ope. 

Yea. 

Or three vas. And tour was work rel1et plue Rochester 
plan plus eelt-help co-ope. 

Yeah. 
oe 

And he asked/ to do some th1nk.1ng about 1 t. Well, 1 t 
eeeoed to me t hat -- the t 1 t would be beet lt we were 
t h1nk1ng -- 1t some ot our people were thinking v1th 
your people, r ather than thinking separatelJ. 

It ' s all right v1th me . But how about CarmodJ and 
Rarr1ngtont Af t er all , ther've go t a lot to dO about 
th1e. 

Yeah. 

A.b. •• ..... 

Let' a eee, where would CarmodJ oome 1n' 
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.102 

Well, he 1 a got t he V.P.A. under him. 

Oh, aure , sure, sure, sure. 

And t hat's where the 
would be under him. 
in mind, Henry. 

W. P. A. end t he aelf-help oo-op. , 
But what - - what have you got 

Well, I was j ust feeling t hat I hesitated to start 
any of our folks doing any t h i nking along thls line 
unless t he folks l n - - unleaa eome of the other folks 
i nvolved were 1n on it. 

Yea. Well, it seems to me t hat it reate between you 
and Carmody and Harrington. 

Well , you have such a very great interest 1n t h i e self­
hel p oo-op thing. 

'•'bat ' s right . I bave , and I expressed it •••..• 

And you also have such a great interest in t he • ••.••• 

Food. 

•• • • •· ••• stamp plan, and you've taken a very great 
interest in the relief t hing generally, I thought poe-
eibly bef ore • • •••• 

Vall, i f . .. .. . 

•••••• we approached t hese other people it might be t hat 
eome of your people and our people could do a l i t tle 
preliminary exploring, I d1dn 1 t know. 

Ve~l , Haas ia available. 

You t hink Haas would be tho beat man, do you? 

Well, he ' s the only person beeidea myself. I mean-­
I - - I ' m vitally inter~sted myself. 

Uh-buh. 
And before I go away I'd be delighted to sit down and 
talk about it but I wish t he -- I v iah the President 
would have a ~eeting at the White House on it, it' a 
ao i mportant. 
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HMJr: 

11: 

HMJr: 

11: 

II!!Jr: 

11: 

103 - ~-
! .. b. I don't !mow e:uoUJ What he hlllll 1D a1Dd. It 
eeemed to M like he waa th1.nk1118 about next J'anuarJ, and .... 

Yeah. 

•• ••• • or haYing a aoaewtaat d1rrerent approach. 

Well , 1r JOU want to oall ao•e people together e1tber 
Haaa or I, or both or u1, are aYa1lable. 

Well suppose -- how would tbU appeal to :rout Tha t we 
han Bus and M1lo Perkin• do a l1tUe exploring. 

Good. 

And atter theJ've done aoce exploring, aa7be JOU and I 
oould eit 1n wi th t hea. 

:o!Jr: O, lt. Butta 111e. Now ••••.. 

II: 

II': 

!!].!Jr: 

\\': 

!ll~Jr : 

11: 

l!l!Jr: 

W: 

II!!Jr: 

11 : 

On t hat -- I was present vhen the Preeldent called :vou 
yesterday on that other a~&tter . 

Yeah. I -- I sensed that. 

Ab •• • ••• 

We ' ve turned 1t all over t o t he Budget v1th1n the hour. 

Uh-huh. 
We -- ve told the Budget about it and the thlng iB nov -­
and told thea what · the President ea1d, and the whole 
t blng 1a 1n the h&Dde or the Dlreotor or the Budget. 
I a~ean , 1t'a up to h1• to get up an executive order 
and do lt. 
Yeah. Well nov, I vas Just wondering who would ascer­
tain -- who would be the ex orrio1o members trom the 
Treae -- well , JOU would asoerta1n trom Treasury, but 
!rom R. F.O. Could :vou handle thatt 

No. You better handle that. 

You tb1nktd better handle that. A.llr1ght, I 'll .. .. • 

It 1e rour ebow • ••••. 

Yea . All right. 
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.. .... troa nov on. Rev, your san wae OYer here -­
Robbi ne , ia that h1a name' 

Robbin• , :rea. 

1C4 

And he had a talk with Bell and I gathered t hat they 
were going t o go ahead this weelt. 

I eae. 

But I thinlt :rou1d better 1ntorm youreel t or it ir you 
haven ' t done so . 

I haven 't had a t allt with Robbin• einoe he's had the 
oonveraation with Bell. 

~Jr: Uh-huh. Because it ' • - - it'•••• ••• 

\1: 

Jli!J r: 

\1 : 

HI!Jr : 

li : 

V: 

!!UJr: 

II: 

!IMJr: 

II : 

I'll look i .nto 1t a t onoe. 

"'here ' e two hundred lll1111on dollar a involved and 
t here ' s -- and aomebod7 1a goi ng t o have t o oert1ry 
t o us to go ahead. 

Xeah. I ' ll have • • • ••• 

And • ••••• 

•• ••• • Perkins oall Haas then. 

Xes , but on t his r i nanoing, vb1oh ia a matter - - baa 
t o be decided today and t omorrow. 

I aee. 
And we -- we've got t o get a Board or Direotore t o 
oertiry t h is thing. 

Now, Vhi oh board shall we have do that' 

Well, I -- Bell 1a sit ting here. (Talks aside: Vhat 
does Robbins suggest') Bell says t hat he and Robb1nl 
agreed t hat there ohouldn' t be &n7 change th18 week 
unt11 -- so that they oould get t h1a thing through, 
but that• a entirely up to you. I-- I •••••• 

Well, that ' a -- I th1nlt it' e a -- rather a formal !IU\tter. 

Regraded Unclassified



s::Jr: 

II: 

l!l!Jr: 

II : 

!C:Jr: 

If : 

'iJ.IJr: 
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Yeah. And-- well you see, you've got to have a 
board resolution. 

No. 
Well, 1t' s - - it Just-- I mean, 1t' a your show. 
Juet eo that JOU or your Board of D1reotora w1ll 
direct and 1nstruot t he Treaeury What you want ue 
to do 1n regard to ra1e1ng two hundred million 
dollars , that ' s the po1nt. 

All right. I ' ll get 1n touch with Robbins at once. 

:c~ 

And .Ulan Sproul is down todaY troc the 
with our t1so&l agents 1n t h1e matter. 

Federal Reserve 
He's com1ng 1n 

at t hree . 

Um-bm. 
So it I -- between nov and t hree I could get a clear­
ance trom you as t o what you' d l1ke, then I can tell 
Sproul it -- it you want us t o go ahead. 

tlell , or course , we will. 
So between nov and three oould you -- oould your ••••• 

I 'll get t he word t o you between now and three. 

Thank you. 

All right. 

• 

.. 
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l!)!Jr: Hello . 

operator: Mr. Welles. 

m~Jr: Hello . 

DUI>I\81' 
Vellee: Good morni ng, Henry. 

!!l:Jr: How are you? 

V: 

EJ!Jr : 

II: 

!!l'.Jr: 

W: 

!!l!Jr: 

Hl!J r: 

W: 

Hl!J r: 

\1 • 

HY.Jr: 

Fine, thank you. I hope you are. 

Very well· sumner, I think it waa llonde:r that I talked 
with the President about -- oh , Latin ~er1oa and 
helping them. See? 

Yea . 
And t hat I felt t hat we Juet weren't getting anywhere , 
and gave h1m my reasons Yhy, and he asked me to t alk to 
you about and say t he same thing t o you. Now, when 
would you like to t alk t o me about it? 

~lell , I'll be happy t o te.lk to you at any t ime , Henry. 
ii1ll you hold the wire a minute and I 

1
11 t1nd out hov 

soon I ' m tree . I ' ll get out my engagement boolt, please. 

(Brief pause. ) 

Would FridaY mor ning be oonvenient t or you? 

No , I'm going up 'l'hur&IUY to ••Y goodbye t o r:>Y paronu, 
eo it would ei ther be th iS afternoon or MondAY• 

I ' a atroid 1
1
11 have t o malta it Monday, Henr:r. beoauao 

I'm full until late . 

All right. 
Shall I drOP 1n at your ott1oe aay about nine-thirt y 

MOnday'! 
We have staff at n1ne-th1rtY• ~en would be all right. 

Ten o•oloolt? 

Yea. 

.A 
-~ . 
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I'll drop i n to your office at ten. 

Ten. 

On Monday. 

Ri ght. 

:o1 

Before you ring ott, let me make thie euggestion to you. 

Yea. 

I spoke to the President ayaalt a little Vhile ago on 
the same issue. 

Yeah. 

And it waa soon after the dittioulty had arisen with 
regard t o the inabil ity, ae you had explained tt, ot the 
Treaeury Department to lend eome ot itl people tor 
temporary serVice. 

Yeah. 

And t he President agreed wi t h mo at the time tbat the 
vay to settle that d1ffioulty would be tor you t o set 
up , in the Treasury Department, a division say, or not 
more than eight to t en people • •••.. 

I!!!Jr: Yeah. 

il: 

~!Jr: 

II : 

Hl!Jr: 

••••••. i n order to aot as a d1 V181on to handle thts kind 
or work. And he said that t ar trom bei ng opposed to 
it he vas e nthusiastically in favor or it. 

Well, t hat's very nice ot t he Preaident, but he won't 
give me any money. 

On t he contrary, he eaid tor t hat he would be ent1relv 
will ing t o have the neoeaaary appropri ation made, Vhat 
he had obJect ed t o ia t he giving or an appropriation 
tor the aervioea or these people 1n the other oountrtea 
when t he other departments were able to do without it. 
But he said that tor the creation of a division in your 
department, to handle the relatione vtth the ot her 
American Republica, he waa ent i rely in accord. 

Well, ot course I aaked tor it tor all t he countries 
because I didn't vant to be piggish. 

. -
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Yea. 

And then 'When ve preeented i t, Mr . Hull apolte up and 
aai d be thought the other depart.enta had enough, that 
it abould be Juat t or t he \'reaeury. And then the 
President got qui te earcaeti c and aa1d, oh ve had 
enough aoney, aD4 -- i t the other deparbentl had, 
Vby didn ' t ve. Ab4 I aaid, 1 Vell, Hr. Bell eaye ve 
haven' t, and I go by vhat Mr. Bell tella ae. • 

Yeah. 

And he sa.id, 1 0h, you can find i t. • And I said, •Mr. 
Preaident, I can't and I want to say nov as rar aa 
ve•re concerned it's a dead horae. • 

Yeah. tlell , th i s was, you see , an ent1ral:r different 
angle. I t was the 1dea ot t he creation or a new d1v1-
sion 1n your depnrtment of say, e1ght people t o handle 
t h.ie kind of work. Some ot t hose then would be avail­
able to take t hese technical epeo1al t ripe of abort 
duration t o the other Republice. 

Well, no one would be more deligh ted t han I am. I ' ll 
have -- I' ll send in a memorandum to t hie eff ect direct 
t o the Budget and see if he can clear it with t he 
Pre81dent. 

Vouldn • t it be wue 1t we had the opportuni t:r, you and 
I , of talking the whole t hing out on Mondayt 

\fell, how are you going t o get 1 t through Congreu, 
Sumner? 

Well, you can at1ll get it t hrOugh in the s pecial - - 1n 
t he laet defioienoy, can't you' 

Yeah, but the - - t he time is -- if c:r gueaa ia right, 
Congress will go home the night or the 29th. 

\fell, I ' m going over t o the tlh1te House at t welve , and 
I 'll have tho opportuni t y of reo1nd1ng t he President 
it you want to go ahead bef ore we meet, of course. 
'rhlt'a •••••. 

Well , I -- I - - I ' m Just tryi ng t o be practical. 

Yes , that ' • vhat I'm trying t o be. 
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K!(Jr: And it ve will" v&1 t unt1l next Monda7 •••.•• 

II: All rig!lt. 
Nov, I tell rou , ae tor the drawing it up and the kind 
ot memorandum, I can have J oe Cotton come over and eee 
you, Vho ie handling tba t etuff tor me. 

a :Jr: 

II: Well , I don't-- I don ' t 
degree necesearr, Henry. 
need and hov you vant it 

t hink t hat '• in t he slightest 
You knOV n at -- Vha t ;you 

done. 

P.XJr: Sure. 
Y: But all I had 1n m1nd was t hat ainoe you a nd J were 

meeting on th1e subJect , ve could make a Joint re­
cocmendat ion to the President t hat would cover it. 
But since you feel t he time element ie i mportant , 
I 1 11 speak to h1o t oday at noon c.nd reo1nd hl.ft ot 

l!!!Jr : 

i!l!Jr : 

\1 : 

~!Jr: 

\1 : 

\1 : 

l!!!Jr: 

II: 

H!!Jr: 

Vhat he said to me . 

And ••••• 

I'll tell hi m t hat you•r e going to do i t. 

All right, and do ;you want me to -- well, supposing -­
I ' ll tell you Vhat we'll do , we ' ll haVe a memorandum 
drawn up and I'll hold it unti l I hear t r oo you, un­
t11 atter you' ve seen t be President a t noon. 

All right, let me oall you baok this aft ernoon then. 

Yea. Nov, but vha t I'd l i ke you - - is if you'd ask 
t he President t o send me over one of b1s -- h1a chit 
on this t hi ng, giving oe eometh1ng . 

I'll be glad to do that. 
Because be turned oe down tlater t hen a pancake the 
last time and I I .• •••. • 

I ' ll be glad to do that. 
And so it he ' d send me over -- your word 1s good, but - ­
of course, but he did t urn me down tla t •• • . . 

Naturally :rou want specit1c authorU.a t1cn . 

That I 8. • • . • • 

• 

• 
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I •11 aak bla to do t ba t , Henry. 

Beoaus• the Dl reotor ot the Budget l an•t golng to ant 
on lt. 

Sure. I'll be glad to 4o t hat . 

And then that'll S1.a•••••• 
You ' d have t o g1ve me an l dea - - or glve blm an ldea aa 
t o What t he coat vould be. 

\/ell , I . . . ... . 

I told hlm t hat a new 41v1&1on that wa bad ae t up her e 
v l th about the ease nW!Iber ot people r an t o about t1t t y 
thouaand a year. 

Well, l et's say - - let 's say t1tty thousand. 

All r l gbt. 

Let ' s say t l t ty t houaend. 

All rlght . Well, I'll - - I ' l l apoak t o hlm about 1t 
e.t noon. 

HJ.IJr : And he - - let blm send me e. ohl t , • I app.rove aet t1ng 
up e. bur ae.u 1n t he Treasury t o do 80 and 80 and so and 
ao tor tl t t y t bouaand doll ars. • 

11': 

~!Jr : 

W: 

ln!Jr: 

ll : 

All r l gbt, HeDrY• 

Because otherv1ae I can ' t ge t 1t through. 

I ' ll be glad t o de lt and I ' ll call you back th1s 
af ternoon. 
You'll be amused when I eee you to tel l you who called 
me up two or t hree n1ghta ago vonderlng why I - - I vas 
no longer interest ed l n South Amer lca. 

Who vas t hat? 

I ' l l tell you vben I aee you. 

Well, don ' t hol d me up untll Monday on that . 

, 
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lll!Jr: I'•• got to. 

V: (Laugbe) All right. · 

Jilo!Jr: I didn1 t ltJlOW that JOU hnd taken in tbeee new all1ee. 

'II: I don't mow wbom JOU are talking e.bout . 

tlell, JOU wait. I-- I ws.a Jua~ amued l I wu 
eurprUed! 

w: I haven 1 t talked to anyone on t he eubjeot. .•• . . 

~!Jr: Well, I'll tell :you when I eee JOU. 

V: •••••• except the Prellldent. 

!!!!Jr: I 1 ll tell you when I see :you. 

1-i : All right. 

H!{Jr: C~ • up over the '\1b1te House phone . 

ffi!Jr: 

W: 

HI!Jr: 

'li : 

I haven ' t any idea . 

0 . K. 

All right, Henry. 

Goodbye. 

Ooodb:ye. 
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J}lly 19, 1939 
6:25 p. m. 

J!)!Jr : Hello. Hello. 

Joe 
Starnes: All right . 

o: Go ahead. 

!i}!Jr: Yea? 

S: Hello, l~r. Secretary. 

!i>!Jr: Talki ng. 

S: This 18 Joe Starnes or Alabama apeaking . 

m.:Jr: Yes, sir. 

S: !lov are you gett i ng along, s1r'l 

lillJr: Pretty well . 

S: 

IC:Jr: 

S: 

CY.Jr : 

S: 

h~Jr: 

5 : 

You seem to have been pretty busy on t he 11111 today. 
(Laughs) A group or uo boys on t he 11111, the same 
identical group who talked t o the Preoident lost 
f'r1day w1th reference to a P, VI . A. program involved 
in the spending-lendi ng program and in my bill, wanted 
a conterence with you. And I can tell you who t he boys 
ore. 

Yeah . 

Boland, t he ca Jeri ty Yhl.p .. . ... 

Yeah. 
• • •..• who 1s a menber or Waye and ~eana . 

Yeah . 
Dingell of Michigan, a member ot Ways and Means; 
NcOormaok ot Maasaohusette, Ways and !leans; 
Leavy of Washington, ot the Appropriations Committee; 
Tom Ford, Democrat -- all these, of course, or the 
Banld.ng and Currenoy OoiDJD1ttee. He ' s trom California. 
Mr. Beam -- Harry Beam of Ill1no1e on Agriculture; 
Delaney or New York and Dempeey of New Mexico, bo th 
mel!lbers of Rules Committee; and Thomason of Texas and 
myee1t . 't'bomaaon u on M111tary Affairs. Nov, every 
one of these boys haTe nothing 1n t ha vorld at heart 

... 
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except the intereete ot t he oountrr and the i ntereeta 
ot t he Party, and n ·ary blooa1n' one ot ue are ae loyal 
to the boea as anybody could be. 

HNJr: Yeah. 

s: But we feel like that -- t hat it would be worth While 
1t we could e1 t dovn and have an exchange of neve 
with you. 

!!l:Jr: Well , I - - I - bow oan I refuse you' 

s: (Laughs) Well, you're mighty kind, and we could come 
down Friday. It would please. us very much. 

re-!Jr: I won't-- I-- I don't expect to be here Friday. I ' • 
going up to see my parents. 

5 : 

l!!!Jr: 

S: 

HHJr: 

S: 

Jr(Jr: 

S: 

l!l~Jr: 

8: 

HMJr: 

8: 

!ll!Jr: 

Yea . Well nov, when could we - - could •••.•. 

\/ell, I vas going to leave t omorrow at eleven o' oloolt. 

Yes. 

so •• ••• 

Um-hr.l. 

A.b •• • ••• 

When would you be baolt, Mr. Seoretart' 

I'll be back Y.onday morning . 

llonday morning. Let ' e eee, I go t o Rules Co=lttee 
myeelr at ten -- t here's a Rulee Oo~ittee meeting 
at ten- thirty and t hen I'm down with the CiVil Ser­
vice Oomm1es1on V1th the President -- with a bill -­
tha t Veteran•' Preteranoe Bill. It locke like we're 
finally going to give them a bill -- a t eleven o ' clock, 
and 1t would have to be rather early. 

llell, I cUd have a dentist appointment at eight-thirty. 

Well, I -- I presume it would be impossible for me to 
notify these boye and -- and get to your 
until Monday. I .••.• 

What - what • •• • •• 
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llba' I MaD 11 Udl. 

Bow ebou' - - hoW lbout - - how about ten-tbll"t7 Xon4a7' 

'l'en- th1J"ty Monday v1ll be t1ne, and t1ae u the eeeenoe 
ot oouree, v1 th all or ue , 

Yeah. 

Those -- on all ot 1t, and -- eay ve aake 1t ten-thirty 
Monda.y and I • 11 notit'y the boy e. 

'11111 70U <!D that! 

Yeah. 

I -- and I'll look forward t o 1ee1ng you at ten-~ty 
Monday. 

r1ne. I ¥111 then -- I w111 then notify theae boys 
end I'll eend down to you eo - - ror your aeoretary'e 
convenience there and your own, a confirmation that 
we' re com1ng down and w1th a liat or the members. 

'fhank you eo much. 

You ' re quite welcome, Mr. Secretary. Goodbye. 

Goodbye. 
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GROUP llBETDIG 
Jul)' 20. 19~9 
9:45 A. 11. 

Present: 

B.M. Jr: 

Gibbona t 

H. !oi .Jrt 

Gibbons : 

H.~. Jr: 

Gaston: 

H. :«, J rt 

Gaston: 

B. U. Jr: 

Gibbons : 

H.!l. Jr t 

01bbona : 

s .". Jrt 

llcR: 

llro 
llr. 
ltr. 
Mrs 
!.!r. 
)(r. 
llr. 
llr . 
!ir. 
llr. 

G&aton 
Fola)' 
llcRa)'Dolda 
nota 
Gibbons 
Haaa 
Dutf1.,l d 
11h1ta 
Lochhead 
Bell 

I aae that Coast Guard ia buJina four more DrummOnds , 
according to the newspapers . Do J<YU (Gibbons) know 
a bout itT 

Four 1110reT 

Yea . 
Tho)' ju&t got tho f i r st one delivered 1n July. 

I didn't know they bad accepted them. The papers 
any four more . That makes aoven. I wondered if 
they wore all right. 
Is that a new type I>ru=Ond or 1s that the same ol d •••• 

No - t win motors. 

It 1 s a new twin-motor . 

But they aont word to me the)' didn 
1 t want me to 

n,. 1n them. 

Until they get it • • •• 

Not even then. 
a t a 60- degree 
all r i ght. 

It lands at terrific speed - drops 
anale, tben !la t tens out. It ma)' be 

May be , but I doubt it. 

Well , I just didn't knOW aJJ1th1n8 about it. 

l!acT 

(Node notbing) . 

, 
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Bell: 
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Bell i 
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You eta:r behind. 1 -nt to aalc you about some­
thing. 

BellT 

:15 

On th1e C~od1ty Credit f1nano1ng , in your talk 
over the telephone with New York :rou ' ll probably 
run into the sa.me arguments that we ran into at 
the time we d1d the Home Owners Loan - the dif­
ference of one- eighth - because one-half is a little 
thin and five- eighths 1a a little thick. Now, we 
did five- eighths on the Home Owners Loan, for the 
eame term, and I think probably we ' ll have that 
saoe problem of taking the laet ounce of flesh . 
Just bear that 1n mind. 

Is 1t two years for Rome Owners LoanT 

Yes - five-eighths . 

IIOI'I long ago? 

In June - June 1. 

WhAt do you recommend nowT 

Right at the time I think I roco~w.~end f1ve- eig}lths, 
two years. A half would be a little thin at the 
present market , I think. New York will recollll!!end 
a halt, but I think it's a little thin· 

Well, 1 111 talk to you about it . 

Uhen we get down below one percent, I don't ~ 
we ought to quarrel IIIUCb about one- eig}lth• 

l•ll talk to you about it again t0111orrow. 

All right. 

StoveT 

Nothing. 
Tne other thing I ' d like to mention is the Home 
Owners Loan aale of one and a balfas. We ' ve sold 
59 million and a halt, about - atill 40 million 
to go . The bondS the t are c01111ng due on August 1 
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a.u. Jr: 

sell: 

ll.K. Jr: 

Bell: 

H. II . Jr : 

Bell i 

H, li , Jr: 

Bell: 

H. ll. Jr: 

Bell: 

Graves : 

H, !&, Jrs 

Graves: 

H.)l . Jr: 

- ~ -
will not come in on that d&J. They a re largely 
like the Liberties, and they ' ll drag out over 
months. So I •d like to just continue i t - i t we 
don't sell the 40 million, just continue on and 
oommit the Treasury to turnish whatever funds 
are necessary to redeem those bonds, it it ie 
necessary. 

It i t is necessary. 

I don't think it will be, but •• •• 

Well, what I would do - &nJ t~e there are orders 
and bids, I 1d l et them bavll them. 

•• b _l. 

Tba t 1e r i ght , but we would tell the banks to redeem 
the bonds just as though the funds were 1n the 
Treasury. VIe 1d commit oursel ves . 

Haven 't they got enough? 

It ' s vory thin right now. They 've got 220 million 
dollars to redeem and tboy •ve only got about 160 
or 190 of cash. 

Wel l , we'll lend them the money. 

I 'll write you a memorandum tor the f iles. 

Please. 

Anything e lset 

That 's all. 

HaroldT 

llothing. 
Isl41neli those let t ers . They ' ll go up this morning. 

I had just given Mr. Foley the. copy whi ch would 
be submitted for 7our signature . That will be 
ready , I take it, any time JOU wish to have it. 

Well , we'll wait until we hear from Harrison and 
Dough ton. 
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Yea. 

And 1 aant over your l atter that you wrote tor 1111!1 

to the Preaidont on Greenlee, Some guy. 

Quite a tallow. We're not proceeding with any 
tu.rthor investi gation or that man until we have 
your sanction. 

Well , 1 di rect you ••. • 

Vory well . 

• • •• to go the limit. 

Yea , air . 

To go tho lim1.t , In the report i t ad d i t was going 
to continuo, 

1 know that , but 1 asked them •••• 

Well, I direct you to go tho limit. I think you ' re 
going to find a l ot or rottenness if you follow al l 
t ho loads there , 

Yea , air . 

1'd go the lim1.t. 

Tbat 1a one case where 1 road all the report. 

Well , I read i t , too , thh morning. I was simply 

shocked. 

Nothing. 

There was a report tbet you're going to appear 
before a committee llonday on publi c works. 

They're appearing before mAl , at 10130. This 
Congresaman trom Alabama - wbat 1s hia name' 

• 

Starn••· 
Be an4 a gang t r ied to comAI 1n t b 1e morn1ns · But 
be -• busy and I - • bua}' - 1 managed to post­
pone i t until Konday at 10 1~• About ten or In­
are coming down - also Pat Boland • 

\ 
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Starnes is a talker, huht 

At 101~0. 

Last week, you remember, JOU. , , , 

I mean by Monday the thing w1ll be settled one 
way or the otner. 

• • A ..!..! ..... 

Last week you were considering the let ter to the 
President with respect to expansion or the counter­
vailins duty act. There were two phases or it, 
and we were going to reconsider one . The Executive 
CODD!ttee of the Cocmercial Policy Co~ttee has 
appointed a sub- cocmit tee. I was appointed Chair­
man or that . We're meeting t omorrow, and the report 
will unquestionably be advoroe to the second portion. 
So you can either wait until that report comes to 
you, which will be by next Monday, and then you 
can shape your letter a ocordi.ngly , or you can answer 
the letter sooner, i f you don't want to include an 
adverse report , ... 
I

1
ll take your suggestion and I ' ll wait until Monday . 

Whil e I have you, just between you, want to tell 
me what happened after I left? 
I think Lubin made a very , very effective statement. 
Unfortunately, everybody left except crawf ord and 
one other who was talking to the Cha1rman• I think 
Luoe was there for a while, too , who was pushing 
him. But his s tatement was qui te effective. TheJ 
kept him there for over an bour, and crew ford went 
into tbe matter of the multi plier again end a gain. 

Luce said i t seemed to b1m that who. t was baing 
r eoomoended, or what Lubin was saying in defense 
or tbe program, was no di fferent from what tba 
Townsendi tes said in defense or tbe Townsend Plan, 
and wanted to knoW whet tbo difference was , and 
Lubin explained, tbougn Luce didn't appear to be 
satisfied. 
But I think all in all it is very unfortunate 
that he di dn't make bis statement earl ier. 

Soaebody told me that JOU gave crawford a perfectly 

Regraded Unclassified



• 
WbitOI 

H.li. Jrs 

Bell: 

H, II, Jrs 

Bell: 

H. II. Jrs 

Duffield: 

H, II , Jrl 

Duffi eld : 

H. U, Jr : 

Pol ey: 

- (5 -

good explaDation of the Jallt1pl1er but that he 
d1dn1 t realise 1t. 

119 

No, I tried to keep away from -.k.ing b1m tb1nk I 
wae explaining the II.Ul.t1pl1er. I didn't realise 
I wae t rying to dodge the qu01t1on. I epoke to hia 
afterwards and tol.d h1a I thought aome of the ques­
tions he asked were quite a cute and 1ndiceted an 
interest in the subject, eo on and ao on. He a&id , 
well. , he bad to got at the bottom of t his , but the 
bill. l.ooked better and better to him. I said, "Does 
tb&t mean tb&t you a re favorably inclined to i t!" 
He aaid, -yea, I tbink ao.• 

I said, "Does that mean you ' re going to support i t 
on tho floor, or are you going to vote ag&inat itt " 

So be aaid, well , be didn ' t know; he felt a l.ot 110re 
ravorabl.e toward i t t han he did before. He said he 
woul.dn 1 t be surprised - maybe he woul.d support it. 
But I don 1 t know llha t he meant by tba t . 

Well , i f it hadn 1 t b een for Foley and l'lhite and Boll , 
I ' d have been even more collapsed than I waa. Bell 
and I admi t we were all in. I don ' t know about the 
res t or you fellows . 

I waa worn out , I 1ll have to admit . 

Wbatt You said i t waa the worat you'd ever been 

thJ'oU8b• 
Ye a . I was ready to quit . 

Nona o f that table got in the paper. 

No. 
Ian ' t there sooe way of getting that 1n the banda of 
Barkley so that ha ean get i t 1nt 

well , i t seema t o me we ·navor did answer bis request 
tor this material. to be put 1n the s enate Record. 

Ed , will. you see that it gets to Berkl eyt 

Sure, I don ' t Jmow exactly what i t 111 . 'l'lhat table 

is i tt 
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I ' ll gi ve it to yr:n. 

Lubi n's atutr. Lubin's. 

12tl 

n.ll . Jr: 
Duffiel d! I ' m borrowing from the Department of Commerce their 

trade j ournal mailing l i st for all of those 

l! ." . Jr: 

Duffi el d : 

H . ~ . Jr: 

l'ib.ite: 

n. u. Jr: 

Fol oy: 

ll ,li , Jr: 

Folo;p 

H . ~. Jr: 

fol ey: 

H.ll . Jr l 

materials . 

WonderfUl. 
And I'm going to send it to all of them today. 

\'londerruJ. . 

An:fth1ng else • Harry? 

llo. Steagell told Ed aoeething tba t be 1 ll probabl}' 
tell you. which he thouabt - about i ts being very •• ,. 

\'lhD. t ' 8 tba t? 
Steagall thought Lubin's stuff waa awtul good• 
tremendously helpful.. He waa quite regretfUl thet 

,i t didn' t come earl i er in the day, ae you bad urged, 
when other members of the Committee could have beard 
it , because thet was the stuff they could use out 
on the floor . 

I went down on mt knees . 

He said he waa powerless . couldn't do it- couJ.cn't 
ahut off Crawford without antagonizing the r est or 
hia Comoittee . 
l'lh3' . he offered to stop. It waa r i di culous. I've 
never a ppeared before a weoker Chairman 1n ay life 
then that man Steagall. But I mean crawford offered 
to stop. 
crawford pitched right in again after the le.dy got 
through• when I thought that you bad it fixed up 
tor Lubin to go on. I thi.nl< th9 t Steagall is e. 
pretty good Cbairm&n • 
You and I don ' t agree on that . but tha t makes horae 
races . 

0 
He could haVe opened the meeting after lunch 

with Lullin• 
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Tb& t be coul.d have eaa ily done . 

Surel y . He could nave eaid , "Now we will hear from 
lolr . Lubi n . " 
Well , anyway , the thing went all r i ght , eo what the •••• 

He says that he ' s go ing to put Jonoe on t h is morning 
and Carmody this afternoon, and he ' s going to try to 
end up t he hearings today. There are fourteen Demo­
crats and eleven Republi cans on tha t Committee, so 
he's only got a three- vo t e cargin. And two Deoocrets 
are away. Patman i s 1n Texas and Evans is up 1n 
Now York. So if he loses more than a single DeQO­
eretic vote , he'll have to h&ul Jo..vans end Pat!:lall back. 
And t he sooner he finds out whore he stands , be says, 
t he better off he's going to be . Then he can make 
hia plans about getting the other two beck here. 

Well , I spoke to the President here this morning and 
I told him I was leaving before noon, and he said, 
f i ne , he was l eaving this afternoon. 

(On phone) Mr. Earl y - ~tcvo Early, whenever he i s 
o.vc.ilable. 
\'/ell now, what happens, do you gentlemen go up this 
morning? 
They ' ve left it uncertain. one of theo asked us to 
be up. 
erawl'ord want ed to knOW if JOU ( Bell) end I were 
going to be back. 

Be available , he said . 
h it true that caroody bas been aitt1ng there 
ten days? 

Hi s ass i stant tol d me ho bad· 

I don ' t think it ' s been ten days . 

VIall who asked him to come there yes terday? 
marched up there and bellowed tbie stuff out 

• 

Be 
after 

... 
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I wu tl"f1ng pol1 tel7 to get Lubin on, Wu be 
sorry that I waa putting Lubin ont 

1"2 -'-

Jlo , be waa trying to be belptul, He thought 
crawford waa filibustering and }'OU were saying 
that }'OU bad been there all daJ and JOU were 
indulgent, that JOU wanted Lubin to teatit}' , 
these were ~ortant people, eo be wanted to 
put 1n his two oenta and sa}' that he waa important 
too and be had been up there waiting and waiting 
and badn' t boon put on, 

Well , believe me , when I want aomo help trom him, 
I'll give i t to him 1n writ1ng, and that dar I'll 
nave tq arm 1n a ellng. 

Arrs use 1n finding out who the doubttul Democratic 
members on that Coamlttee aret 

He doesn't think there are anr doubttul ones , but 
he isn't su r e , He thinks he ian' t going to lose 
a s1ngle vote on the Democratic eide. But he'a 
onlr got twelve Democrats there and eleven Republi-
can& there. 

Well , Ed, when I get up - 1f I go up , and the,- aar 
I can go - to Bar Harbor , I'll call in, th1a evening, 
see, when I get 1n there; and I ' ll call again 
tomorrow morning. Lieutenant llcKa}' will l e_t }'OU 
know approxiatelr when I get there. He 'll be 
wa tcb1ng the niJtbt. As soon a a I get to ey 
rather's bouse, l •ll call tbD office. Tbe sun is 
shining evel'T"here but ~iasbington. 

It i s a little foggy here. 

I thought the Secretary won the lady Republi can vote. 

I think ao. 'You s aid her explanation was perfect. 

I sai d it. 
Tbat'a tho onlJ wa}' to have answered that. To aaJ 
it was porfeot was the onlr answer to that . 

It he bad add anrtbing· .•. 

• 

If }'OU se.i d an}'tbing elae, 1t would bava been bad, 
An explanation or the bus1neaa c}'cle - "Blow more bon4a 

out and blow some more 1n. • 
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Harry , can't you get .are woaen on tbat Coaai ttee? 

Who' a baing r~ down, the wo11an or the Secretary? 

It was a perfect answer to that. Now, I don't 
know whether tlle Secretary had that 1n 11ind. It 
he didn't, tben ba•s baing run down. It was a 
ridiculous i .nterpretation of wbat happened, but 
I tllink that was the onl y way to answer it, because 
otherwise you would have become involved, witll no 
way out. She responded very nicely . I understand 
she can raise 'Cain" when abe wants to. 

I ' m sure she can. 

~ertainly won her over 1n a big way . von't know 
wnetber you got her vote or not . 

Time will tell. 

ole• 11 find out. 

I don't think any of the Republicans will vote 
tor this bill; it will be a s traight party vote. 

After all, you remember wbat we're up tbere for -
to win votes. 

Tbat ' s right. 

llell, see, both in tbe Senate and tile Bouse the 
Republicnns are taking a caucus. Well, you check 
up. I wouldn't send somebody u; on t be Bill unless 
they say t hey really want tnem, this morning. Just 
to nave tbem sit there is too mucn. I mean I'd 
make sure they want them. I tbin.<, if I llligbt lll&ke 
a suggestion, I'd say tn1s way : "Now, nobody ' s coming 
up from the Treasury this aorning, is that correct?• 
You see? Now, if tlley want somebody, all right. 

How did they get along on marking up the bill in 
tlle Senate? 

Tney nave got a Committee print, and they didn't 
consider the Committee print in executive session 
yesterday· they just t alked generally in executive 
session 'And tbey 're go'ing to get togetber this 
morning: Barkin had a Commit tee print witb changes 
prepared, showing what tbe old bill was and what the 
changes are . 
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olell, you continu.e t o use your Judgment , and you ' re 
in charge as far as I'm concerned, a nd - but continue 
to curry out the ·Nhite Hous e orders ln this matter . 

( l:.aughs) 

l•ccor di ng t o t he mo rning papers, t ha t is the White 
House . 

~ut, oh, boy - cd ' s got ono foot in the Passamaquoddy 
ano the other in the tlorida ship canal. 

1 Rendered how he got his feet wot . 

His feet are wet; see if you can keep the r est of 
you dry. 

uaere' s he go t the other f oo t ? The Passama~uodd7 
is one. 

vne foot is in the ~aSS811l&4UOddy, the other in the 
l' lor ida canal. 

Pr etty good f ee t . 

Need a pair of hi p boots . 

As Danny Bell • s Congressman sai d, "it sure is 
ca~alypt1c . r That ' s wha t she said . 

(tiearty laughter) 

Sne u idn't mean t o be funny, thougu, I don't thiDA. 

(Heartier l aughter) 

Ob boy that ~as good . ~etting bett~r ~nv better . 
Is sue ' Congressman from your (bell) distr ict? 

tlo, I t hink she ' s a Congressman from some '-nlcago 
distr ict . 

1 thought she was from do<tn-s tate . 

Oh, down-state . I don't KnO~ wha t secti on she comes 

from . 

All right. 
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I bave notbing this morning. 

(Bods notbing) 

125 

Wil l you bave a pr ess conference before you go? 

Oh, I 'm Just sitting here wait i ng t or one. 10 ~o 
isn't i t ? : J ' 

hs . 

In that case, don't you want to s ay so=etbins about 
the ~ommodity Cr edit? 

Oh, do I? 

Uon•t you want to say tbat we're going to have a 
t200,000,vOJ issue, announcement will be made on 
llonday? 

Commodity ~redit, t wo hundred million !Iunday . 

~·or August l. 

For August 1 . And what ' s the purpose of i t ? You 
be t ter be here at 10: )0 . I can ' t lear n my l esson. 

I don' t know how much you want to give . Don' t want 
to give out i t ' s going to be a snort-term? 

No. 

I tbink that ' s enough. 

They ' ll ask what it'S for, though. 

You be t ter be here 10:)0 . 

NoN, Gene , I•d like you to check up on this fellow 
Gr aves, see? He ' s starting t or me an information 
bureau in every one of his field offices, s ee, and 
Just as soon as he l e ts me know he ' s go t one there , 
you send somebody there with dark glasses on and a 
brown der by, and see whether be can f ind out how to 
pay his income t ax , et cetera, see bow good be i s . 

Can you get him to start one here i n the Burea u? • • 
need one her e . 
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••ell , I dl cin ' t understand what you told e>e t tle 
o ther day . I tlad a lready nod soe>ebody desi gnated 
to put ttle dark glasses on. 

I know, but we want t o check on him. 

1'/ant to cheek t oo . 

~ounter-esplonage . 

ue 1ve alr eaay sent out instructions to tne field 

1
r eeisely in line wl tb your suggestion . 

aut this i s a matter of public rela tions , "nd I 
want Gene to ene~ your fellow, too . ~nere can 
ne go, r lgnt nere i.n tne oure~?.u? ao.v ~bout ~1..tting 
up t he "Infore>ation" s i gn? 

:;ell , I t nink &s a matter of f ac t 11e nave tne sisn. 

It ' s whn t 1 s behind the s ign t hot wor r i es me . 

.Vall , supposing you s t a rt risht nere in Y/asningt on . 
J us t send somebody over tner e . uho else wi ll ther e 

be? 

Vie have issued thiS instruction tO sixty-four 
~ollectors and thirty-eight ~ntc rnal nevenue Agents 

in Charge . 

tlow ~ueh nead s t ert co you •bnt? 

.1ell, very little . I thln.t tnot fie ought to h<.ve 
compliance .vi th this t hing in a Neek. 

ftny time after tne fir st or hugust, begin. 

~es, that ' s all righ t . 

.. 

"DY tLlle after the fir s t of hugust . 

1 d i dn' t do any thing about t he Bureau her e , because, 
of course, we 're t ry ing to have our tex~eyer s accommo­
da t ed in the f iel d and not bore anY longer . 

Ab oa l All right. 

Is that true - I snw thot toe "Patllfinder" nas 

changed hands . 
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Yea - llvJa got it. 

Does tbat aake any difference to yov boy? 

I tb.lnk it ab.ould. I ' ve r eoo ... ended to b.im tbat 
be look tor anotbar job. 

1 ?7 -- . 

Well, baven•t tney - t ney wer e going well, weren't 
they? 

Xes. 

The r eal owner of tnat institution for so=e time 
bas been t ae International raper ~ompany - pr obably 
s till nre . 

V1d you know Harold 's boy is one of the editors? 

Xes, I know him quite well. 

Anyt hing else? 

No. 

Herbert? 

No , I have notbing. 

I Just wanted to say that on llondsy nlght tor tbe 
9 : JO staff I'd like to invite you t o t he bouse; 
I'm going to give a double-barreled party. Wrs. 
~otz is going away;and also for llcReynolds . ~o if 
tbe 9:30 staff and their wives will come to the 
bouse a t 7 : 30 llondaY nlgbt, we'll give !Irs. Klotz 
ood llcneynolds a send-off . 

1 tal going to be in on nis going away. 

.lind wUl you (Foley) bring your sis t er? 

(Nods yes) 

Did you bear wba t be (llcReynolds) said? 

Sai d it' s a compliment. 

7: ) 0 llonday nigb.t. 

Regraded Unclassified



() 

- 15 -

YcR: I suppose you got disappoi.nted that I didn ' t go. 

a.li . Jr: 

Jllotz: 

l!.li . Jr : 

JJutt'le l d : 

d.J . Jr : 

:.!cR: 

n.II . Jr: 

Yes . ~by didn't you give us a party? 

Very good. 

iiow1 s tbat? 

That ' s wonderful. 

dow' s that for a turn-around? 

Pronto . 

and you (Klotz) better count noses and f ind now 
many .;111 be t here. 

O.K. 

128 

• 
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TREASURY DEPARTMENT 

INTER OF1'1CE COMMUN ICATION 

DATE July 20, 19J9 

TO 

, .... 
SUbJect: Ccmmo ty Credit Corporati on Financing 

I . Amount ot Financing 

!let new cash requirements ot the Ccltlllod1 ty Credi t Cor­
poration are esti mated by ~. John D. Goodloe, Vi ce- Presi­
dent and Genertll Counsel , at about $320 lllllli ona between 
now and the end ot the calendar 7eer. It ls expected that 
about t wo-thirds ot thla amount •lll be required betore 
tlovtdle r 1, and the r emainder t hereafter. 

About $120 cllllons ot the Corporation' s cash r equlre­
oento will be met trom an appropr18tion tor the restoration 
ot ita capital impai rment now under consider at ion by the 
House Appropriations Committee, i t the President ' s recom­
mendation tor such appropriation is enacted, Early end 
tavornble action on this r ecomme ndation 1a not certain. 
Hence, it would appear t hat the Corporat ion should rai se 
$200 millions in t he AugUet 1 financing. 

It the Congreasiontll appropri ation is subsequently =a~e , 
the Corpora t1on • s public financing tor the reQalnder ot the 
calendar year would pr obably be conf ined t o the refunding ot 
i ta $206 milli ons note 1saue maturing November 2, 1939· It 
Congreea t ailn to act favorably upon t~e proposed appropria­
tion during thi s session, the November retunding operation 
could be acoocpan1ed by a au1 table amount ot new 100ney 
financing. 

II. lla turi ty and coupon 

Although the Corporation, with the approvtll of the 
Secret ary ot the Treasury, is not limited by laW in the 
choice ot maturi t i ee, several considerations suggest that 
these be relativel y short-term: 

• 
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(a) lo1111nall7 at leaet, the loane 11ad1 or 

UDderer1ttu b;r the OoaoUt:r Ore41t Oorporat10!1 

uwall7 run between about 1 and 11 aonthe in ,.._ 

turit)', and average about 8 monthe . 

(b) Even though a large ~ ot the Corpo­

ration ' 1 loane ie in tact trozen1 tor the tiM 

being, it would eeem unwi~ to tlnanoe even woh 

loans by long-tera obligat1ona, 'bloauee their 
tro~en chn.raoter ia the reiUlt ot a prloe eitua­

tion wbloh ie capable ot aignltioant change within 

a relatively abort p eriod. 

(o) Tbe Corporation's lite as an agSnoy ot 
the United States expires on June 30, 19~1, unleee 

turtber extended by Oongrees or earlier terminated 

by the President. Wl tbout questioning the legal 

power to do eo, it would seem undesirable t o e~ 

tend aaturitiee muoh beyond the pr esent authori zed 

Ute ot the Corporation ae an ageno)' ot the United 

States because the Adm1n1etrat1 on and Oongr11e II&J' 

wish to change the present 11111tbod or hanclling cel'­

taln agr1oul tural prloe probleae through thh 

Corporation. 

A l-year note would heve the advantage ot the extremely 

low interest rate ot 3/S percent. Such an issue, on the 

bsa1a or 'l'hureday' a (July 20) oloa1ng prloes, should command 

a premium ot about 5/32. The ohiet disadvantage ot woh a 

maturity 1a the great probability that 1t would han to be 

retunded a year later. 

A 2- yeo.r note, w1 th a coupon ot 5/8 percent, would, on 

the bish or 'l'hureda)' ' e market, command a prelll1.um or about 

12/32. 

A 2-year note, though attractive on other 

groundl, would add to the great concentration ot 
dlreot and guaranteed a:atur1t181 alrea4,r scheduled 

between Kay 15 and August 1, 19~1: 

13L 

' .. 
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(liatur1 ty) 

8/1/~1 

6/15/~1 
5/15/~1 
7/20/~1 

(ll1ll1one) 

504 
192 
211 

3-1/~ Treaaury bond• 
(probably to be refi­
nanced aa of 6/15/~1) 
1-3/8~ Treaaury notea 
5/~ HOLO bonda 
7/8'/> RJ'O notea 

However, 1 t 11 altogether 11ltely tba t all of 
the torego1ng 1aaues except the liFO mtur1ty ot 
JulY 20, 19~1 , wlll be taken oare ot in Kay and 
June ot that year, tbua persitting aeTeral weeks 
to elapse betore it became neoeoaarr to refinance 
t he JUlY ma tur1 t y of the R."' or the proposed 
Auguat 1 maturit;r of the CCC. Bence, the propoeed 
maturitY • ould be altogether manageable. 

An 1~month note would avoid the ditt1cul ty just cited. 
Such an ieaue, •ith a coupon r ate of 1/2 percent, •ould com­
mand a premium, on the basis of Tburaday1 a market, ot about 
8/32. It ia not believed, however , that the concentration 
ot maturities in the summer of 19~1 is autt1cientlY objec­
tionable to warrant the use ot an 18-month maturitY in place 
ot a 2-year maturity. 

A }-year note, carrying a coupon ot 3/~ percent, • ould 
co~a a premium 1n the ne1gbbarhood ot 12/32, on the basis 
ot Thursday ' s market. Such an 1aaue • ould creat e a ae.tur1ty 
13 months longer than the present l ite o~ the Commodity 
Credi t Corporation as an agency ot the United States. It 18 
alec open to the objection that in a per iod aa long as 3 
years, a maJor war or other developments =ar do much tor the 
price ot cotton, the commodity reeponeible tor the bulk of · 
the Corporation's frozen loans. It may also be noted that, 
whereao the probable pre~um with a 3/~ percent coupon mtgbt 
be considered r ather sllm, a 7/8 percent coupon • ould pro­
duce an overgenerous probable premium ot about 2~/32. 

III. conclusion 

A 2- yetLr note issue, with a coupon rp.te ot 5/ g percent, 
would be our first choice. 
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Operat or: Go ahead. 

HY.Jr: Hello. 

Colll)tOII 1· rut e: Hello, Mr. 8eoretar)'. Congreuman Wb.1te. 

l!l(Jr: 

If: 

W.Jr: 

V: 

HI!Jr : 

\1 : 

~Jr: 

H!(Jr: 

'1'1' : 

HMJr: 

'II· 

How are ,.out 

H1 oompl1menta. 

Same • • •••• 

And we sti ll have t he question or silver on our oinds . 
Say, Mr . Seoretar)', can I run up t here and see you 
Just a m1nutet I've got a long telegram here rrom 
t he Stat e or Idaho V.in1"8 Aeaoo1a tion on t he ~rice 
Just betore in that interim )'OU know -- · 
I mean abOut • • •• •• 
Now, I -- 1 1 m leartng here in t 1tteen mi.nutes , but ••• ,. 

Vlell , maybe I could talk t o you on the phone about it. 
Can't you do somet h i ng tor the relief or those small 
mines t hat went ahead. They -- t hings were eo -- i n 
euoh an uncertain condition and you prescribed t he rule 
that t here muet be oertain certificates sent in. tlell , 
t he lllinee oouldn ' t stop , you know, m1nee are run -- t hey 
h ave t o pump water and everything, and t hey went ahead 
and produced and it's working a pretty much of a hard­
ship if they don't get aoce price above t he world pr1ce 
froo the 15th of June down to t he JulY. Are you --
have )'OU t aken an 1 cona1deration or that e1tuationt 

On domeat1call Y mined? 

Yea, domestically mined. 
Well, they get -- t h ey get t h e -- they get the 6~ cant• 
up to June )Oth. 

Well •• •..• 
On anything that they deliver. 
Well , there's someth ing in t hat rule t hat JOU put out. 

• 
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V: 

)n',Jr: 

W: 

:-::lJr: 

U: 

H:!Jr: 

\1 : 

!!!'Jr: 

'II: 

li!!Jr: 

'i : 

2 -
• 

\'/ell, I tell 10u what you do , it you Yant to, Yould 
you eee my General Counsel, Mr. FoleY' 

Well a&J, would you glve h1a a rlng and toll h1m I'• 
coa1ng down today. I'd 11lte to put aoaa thing out t o 
these tellova 1n anaver to t heir telegru. It Yould 
put a teather in •1 hat ln Idaho, and you can help .. 
on lt. I can' t aee 1ou -- you eay 1ou1 r a leaving 1n 
15 m.inutea. When are you going t o coma baok' 

I'll be baok Monday morning. But Foley can take care 
or you and I'll tell h im tha t •• • •.. 

\tell , glve Mr. Foley a ring and tell hi m I'm ooming 
down. 
I'll tell h i m to -- when you come doYO to see you and 
to do whatever he can. 

All right. Fine. 

And still atay v1 thin the lav. 

tlell oay, Mr. Secret ary, would you indicate t o Mr. Poley ~ 
tallt1ng t o him --I 1 m awf ul sorry to -- 1 can't get up 
there in t ime to eee you--something about t his 64.64 
prioe up to June t he )Oth' Wi l l you -- will you get --
so be won't be in any doubt about it when I come oYer 

there? 
\/ell, I'll tell h1m vhat you're ooai ng about , but • • 
t o the legal-- l egality or it, I don't know. I couldn' t 
g1 ve you a rul1ng ott-hand. 

Yeah. 

But 
but he ' ll knOW about i t by the tlme you ge t doYn. 

Oh, tine. Thank you ever eo much. 

HVJr: 'l'bank you. 
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To I 

r roml 

The leoret&rJ 

111U Lon1gan'et 

Jul:r 20, 1939 

I han a l etter tro• Mr. Carmo~ e~1ng that 

Colonel Rarr1ngton would neoeeear1l:r be elow to take 

on a new enterpr1ee 1n the a14et or the oontue1on that 

had srown out or the new leg1elat1on. Re e&14 that a 

etart on eelf•htlP •de under tboee oirouaetancee would 

be a 41eadvantage tor eelt-help. Be added, 
1
I have 

heard that patience il eometimee rewarded'. 

That ooinoide• with m7 euggeet1on t o ure. Korgen-

t hau t hat i n v iew, not onlY ot the work, but or the 

e.ot1onel tene1on due to the WPA etrikee and the 1~­

otte, we ehell gain more than we l oee by proceeding 

elowl:r. 
It il .;r eet1mate that we ehall not be able to 

set aoUon t or t our or perhaPI e1x week•· 

During the wa1t1ng per1od it il a:r euggeet1on 

that I epend t he time •• t ollowe : 

:34 

1. Work out turther detail• or a national 

eelt-help progr ... , and t1n11h oorreepondenoe with 

1ntereete4 people, ... n7 of whoa b&•• been euggeeted 
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br Mra. Morgenthau. Theee people will be part 

ot our publ1o eupport. 

2. neu exieting exoban&e• 1n tbe ... t, 

t o oheok adain1etrati~e prooeduree planned t or 

theee exohangel and tor new exohangee 1n Btatee 

with elailar problema. 

For e~le, Texae a1gbt be an excellent 

State in wh1ob to work out ael!-help tor rural 

tam1liee migrating t o the oitiee, a group 1n 

wb1oh Mre. Morgentbau 11 particularly 1ntereeted. 

I han triende there e1noa a:r Yie1t in 19)!1. In 

Utah the Mor'!llone are worlr.1ng out 1nteruting 1deaa. 

81nce tb1e trip would be neoe111r1 anyhow, lt would 

••~• tlae atter the national organl&atlon wee t oreallJ 

lt!U'ted. 

Will you let •• ha~e authori&&tion to tra~el it 

th1a aeeta with your appro~alt 
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TREASURY DEPARTMENT 

I NTO OYYIC:&: COMMUNICATION 

DATI. July 20. }9~9 

TO Seor.tary~:!~nthau 
llr. Haa~ 
Detail• of oottoD-rubber barter plan. SubJect: 

The agreement between the United Statee and Great 
Brlta1n t or the exchange or cotton tor rubber inoludea the 
following essential proYie1one : 

(1) The United 8tatee Go~ernment will deli~er to the 
Brl tUb Go~ertlllent , on board ehip at aeleoted Gulf and 
Atlantic porte, 6oO,OOO balee or cotton, or gradea and 
staple• to be epeoified by the Br1t1ab Government. The 
co t ton will be 1nepeoted and aooepted by expert• appointed 
b7 that government. 

Suoh ootton ia to be made available from atooke held 
by the United States as eeouri ty t or o~el."-due loan• to 
growers, for Whioh purpoee the Go~ernment muet take title 
to the cotton. 

(2) The price baeie will be the average epot pr1oe at 
New Orleans for 7/~-inob cotton during the period January 1 
to June 23 , with adJustments tor grade and etaple d1tterenoee, 
plue 0.2~ oent a pound tor coat ot compreeeion and del1nry 
aboard eb1p. 

(3) An additional amount, eet1Jeated roughlY at 6o, OOO 
bale a, liN at be delinr.d to t he Br1 t1ah Governaent to lUke 
adJustment for t he export aubddJ, adopted attar e1gn1ng 
ot the agreeunt. The exant amount will depend on the 
average eubeid1· 

(~) The Britiab Government agree• to delive r to the 
United Statu Government, on board ah1P at Singapore or other 
acceptable porta, rubber equivalent i n value to that or the 
cotton eupplied by the United Stat••• of gradee to be speci­
fied b7 the United St ate• Government. The rubber will be 
lnepeoted and aooapted by expert• appointed by thia government. 

It ie underetood that the Britiah Government hee arranged 
with the International Rubber Control Committee to puroheae 
the rubber at an agr.ed pr1oe, the rubber t o be euppl1ed by 
raising ourr.nt export quota• by an equivalent a110unt. 

.. 
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(5) The prioe baeh n1l. be the a•erage prioa t or Jlo. 1 
nbbed .. olted abaete t or ~t del1nrr at Siqapore dur1.JI8 
the period Jenuarr 1 to June 23, 1939, w11ih adJuata enta tor 
grade dittarenoea, plua 0. 25 Stra1ta Sat tlaaant oant per 
pound tor ba11111& end del1nrr on board ah1p. 

In determining equiYalent Yalu .. , the rah ot exohaftle 
between Stra1ta Settleaent dollar• and United statea dollar• 
will be the aYe raga noon buying rate at New York during the 
period Jenuarr 1 to Jlme 23, 1939· 

:3 ( 

(6) The intention ia to bold theee etooka ae reeer...aa 
aga1net a war amergenoJ. AooordiftllJ, aaob go•arnaent agree a 
not to dilpoee ot ita etook, except in the oaae ot a war 
emergenoJ , tor a period ot at leaat eeYen Jaara. Stooke a&J 
be repleced t o aYOid deterioration, end the intention apparentlJ 
1e to renew t h e atooka of rubber e•err eighteen 110ntha . After 
aenn 7eara, liquidation a&J be aooompliehed 1t atepe are taken 
to avoid undue diaturbanoe ot the aarlteta, attar oonault1.JI8 
with the other goYemaent ae to aeana to ba emploJad. 

Goi!IIDenta on the plan 

In ite tinenoial aapecte to the United States Government , 
the plan involYea merely a aubatitution on the booke ot the 
Commodity Credit Oorpore.tion ot the value ot the rubber tor 
the value ot the cotton r eleaeed. The cotton ie now being 
carrlad at the market value aa of ll&rob 31, 1939, on wh1oh 
date the aaeeta ot the OollllllOditJ Credit Oorpore.tion were 
re- appra1aad. Tb1a value is aomewhat lower than that at 
wh1oh the traneter will be made. The barter price baa1a 
average& 8.87 oenta, which comparee with a New Orleans price 
ot 8, 59 oenta on lfarob 31, 1939· 

The gain in Yalue, aaount1ng to about taso.ooo. w1ll be 
woh 110re than ot taet bJ the Yalue of the additional cotton 
Yh1oh mua t be gi van the Bri tieh Gonmment to ooJIPinaate tor 
the erteota of the export eubeidJ. A rough eet1aate or 6o, OOO 
balu, baaed on an aeeuaed eubaidJ ot 1.5 oenta a pound, would 
be valued at appro:a:1aatelJ 12,700,000. 

The total value of the 6oo,ooo bale• of cotton at 8.87 oenta 
a pound would be about 127 ,ooo,ooo. The Bri tieh are speoit J1ng 
cotton ot better grade a nd etaple than middling 7/8, /boweYer , 
which will raiae the average price by approx1aatelJ 1 2 cent, 
according to Mr. Rathell or the Coamod1t1 Credit Corporation. 
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The agreeaent ••• rat1tiad by the Senate on June 29. 

Enabling leg1elat1on, wh1oh would pera1t the Oonrnaent to 

41epo1e ot loan cotton at leae than the uoUDt loaned (now 

prohibited) paued the Senate on July 6 (s. 2697) all4 1e 

now pend1n.g in the Ooa1ttea on Banlt1ng and Currency ot the 

House. file bUl 1a being bald up 1n that Oo.Uttee by 

opposition trom interior warehouae intere1ta. 

The bUl (S. 2697) oonta1na the protlaion that the 

reserve stoclta ot rubber ehall be atored on llllit&rT or 

navel re servation•, or 1n other location• approYed by the 

Secre tacy ot lfar and the Saorettr7 ot the HaYT. Thie would 

cean a substantial reduction in carrying chargee to the ceo, 
since t he 1torage ot 6oo,OOO bales ot cot ton 1n pri•ate ware­

houses is coating roughly t2,4oo,OOO a year. 

The bill oonta1na an authorization tor appropriation 

ot •such additional aum• ae 11147 be required to oa1'1'J out the 

prov1 s1one ot th1e Act•, interpreted bJ ltr. Rathell as 

referring to adm1n1atrati Ye expenaee only. 

J.!r. Robbina ot the AAA told me that the7 had a verbal 

under standing with the War Department that it would push tor 

a tranater ot the rubber to that Department, and tor an addi­

tional appropriation to reimbur1e the COO. He telt altept1oal, 

however, ot the appropriation being liiB.de. 

Yr. Robbins aaid that no more barter deale were 1n 

prospect. The amount ot cotton 1nvo1Yed 1n the cotton-rubber 

agreement had been reduced trom the 1,000,000 bales tlret 

proposed, and an atte!lpt to negotiate with Holland tor tin 

on a similar baa1a had tailed, because the Netherland• 

Government had preYiou81y turned down Germany on a proposed 

barter plan and wae theretore unwUl ing to accept a almUar 

plan trom another country. 
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I~ Tm~ liOUSt : 01'' UI::PR~ENT.\'rJVES 

Jm.•U,l~ 

Referred to the Committt-'('J on n.nlr.iu~ •ml l"urrettey 

I • 
AN ACT ' 

I 1 

'l'u l1u·ilitut e till· execution of nrmngewcut~ lor the cxchnngc of 
•urplus ag ricultttml commod.itir~ JH'Otlucrd in 1hc ' nitcd 
Htnt~s lor rcscrvr storks 11f ~tmtrl{i• · nnd rritit"l .n~aterin.ls 
prnduN'tl nbroud. 

139 

Br it f'llac/1'([ btl thr SeMw mul N011M' nf /1q1rMI'ntn- . 

!l litv~ of th.e United Stntrs of ;J mcriCfl i11 l 'flll(/rf·\• ~mbltJd, 
:1 That , notwitl•~tnnding any otbrr prO\•i~iqn of law1 whrJJr'·er 

4 thP f'rr~idrut, by und with thr udviro Qtlj.l \'()nsent of the 

5 Hrnu lr , hus concluded "' tn·~tY invnlving, the, \'~clllwgc 
G of snrplu~ ugriculturnl commuditic~ prvducrfl .ill tl•r 4f1it?d 

7 Suttes which are held under loun~ ptRdC or _ madhl!\'U~' 
8 able by the Commodity Credit Corpol"lltiou (or J~~~ .~! 
9 atrategio aud critical materials produoed abrotUI, the Com-
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1 moditl' ('redit ('orpomtion is autborirA'd, upon t~nm and 

2 c•ondition~ pre~c·rih~d hy the Secretary of Agriculture, to 

3 oc;·cpt sur·h •trntcgio and critical materials in exchange for 

•I •nth surplus ngricnlturnl commodities; nnd for tho purpo~e 

5 of surh exCllonngc tbe Sooret111y of \Vnr, the &crcto ry of 

6 tbr NBI'y. and th~ Rrrreta ry of the Interior noting jointly 

7 throullh thr agenry of thP Anny and Na,·y Munitions 1\onrd 

8 .hall detonuinr wbith materials are strategic• and c·ritical 

9 ancl thr quantity and quality of ~ucb material~. l n order 

10 '" carry out tlw )lTO\'isions of tbis Act, the Commodity 

11 ('rrdit Corporation is authorized, upon tcnns ond conditions 

12 prescribed hy the Sccrottlry of A.gri<mlhtre, to procure, con-

13 vey, trnusport, handle, store, maintain, or rotate such sur-

14 plus ogrioulttiJlll commodiiies, and snch reserve stocks of 

15 •tn.tegic and oritii'AI materials, as ma.y be necessary to 

16 at1'tlmpli~h thr JIUI"JlO"ts of this Ad. Sud• rel'ervc stock.• of 

17 ,tmt•gic· and mtiMI m&trriah< l<h&ll be stored on military or 

18 ""''~~' mervation~ or in othrr IOC'8tions approved by the 

t9 i'{e(>retuy of War Rnd the Secretary of the Navy. Tho 

20 Commodity C'rrdit Corporn.tion is authori?Ald to trnn~fer ~u1'11 

~~ rrsorve Htocks of Rtrotagia and criticnl materials, upon suoh 

22 tenn~ and conditions as the Secretary of Agriculture shall 

23 approve, to 1111y other governmental agency. Such merv& 

24 stoW of strategic IUld critical ma.teriab shall be made avail-

Regraded Unclassified



1 
8
ble or diKpol'Cd of hy the Commodity Crt'dit Corporation 

~ or other govemmentnl agency only upoo order of tlw Pregi-

3 dent in nucordnn~c wilh the tern~~ of the &llplicablc treuly; 

-! when necesl!ll ry to prevent deterioration, tho Commodity • 

5 Credit Corporation or other governmental ngency is authnr-

6 ized to replnee thOl'e qnnntilil'~ of tho reserve st.ocks of sm•h 

7 •Lralegi<· dOd t·riticnl mnterinl~ subject to dcteriorntion with 

8 l'ltlli\'alent <JIUlotities of the !'alllc materials. The fund. now 

9 or hereafter madr aV&iloble to tbe Commodity Credit Cor-

10 JIOrotion are hereby mode uvdi.hlble to corry out tbe pur-

11 po.cs of tbiH Act. 'l'herc is hereby authorized 10 be oppro-

12 prio.ted such ndditionnl sums as may be required to carry 

13 out the provisions of this Act. All hmds fer carrying out 

H the provisions of this Act sball be available for nllotmcnt 

15 to bureau~ nnd office~ of the Deportment ol Agriculture, 

16 and for tmn•fer tn >ueh other agenries of the federal Go,·-

17 rmment as thr Secretary of Agricnlturr may reque~l tu 

18 roopcmtc or assi~t. in cttrryiog out the pro,,isions of tbii 

19 Act. 
Passed the Senate July 6, 1939-

Attest: EDWIN A. JJALS~Y , 
Seqre/Jlry. 
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TO 

,,,,,., 

Subject: 

cltlas -­
ln~tton --
1939· 

TREASURY DEPARTMENT 

INTWit OI"'"'CW COMMUNICATION 

Secret~~ntbau 

L!r . Ho.~ 

DATa July 20, 1939. 

Progress i n the •stamp Plan' surplus food distri­
but i on, as reported to Mr. Haas by L!r . Milo Perki ns 
President ot the Federal Su.~lue Comaoditiea Corp. ' 

The •stamp Plan• system is now in operation in three 
Rochester, New Xork, Dnyton, Ohio, and Seattle, Wash­
and will be s t arted in Birmi ngham, Alabama, on Augus t 1 , 

Mr . Perkins explained to me that when the plan was 

otto rted in Rochester, t here was a public announcement that the 

'Staw-p Plan' waa being attempted as an experiment and would be 

flrs t conducted in a taw cities, and it a study or the experiment 

lndloated the results were satisfactory it would be initiated 

on a wide scale. He i ntorms me that the studies or the opern­

t1ona in the first cities are now in prosress but have not aa 

yet been completed. However, preli mi nary analyses indicate that 

the f1nnl conclusions ot t he studies will favor further expansion 

of t he 'Stamp Plan' . 

Mr. Perkins explained a t aome length the preliQ.inary 

wo rk which is necessary to be done in each city before the plan 

i s to be put into operation. This involves selling the idea to 

the various groups i n the cities -- grocers , bankers, etc. This , 

he pointed out, t akes considerable time , but it is absolutely 

essential that it be done as t he plan i s operated almost wholly 

by t he local people, the Government merely supplying the toed 

and making t i nal redemption ot the stamps . 

Ur. Perkins stated t hat he hoped it would be possible 

to have thirt;v cities operating under t he plan b;v January 1, 1940, 

and one hundred oi tiee by Jul:y 1 , 1940. He was oaretul to add, 

however, that this was not something that he would underwrite 

but rather a tentative program toward which he was working . Under 

these circumstances he telt that any eat1aate ot the amount ot 

money invol ved under t he plan would be Just a me re gueaa . 
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I asked Ur . Perkins what their present program was 
tor the utilization of the $203 millions mads available to them 
by Congress under Section 32. (This appropriation is made up 
ot ~90 millions, which represents their permanent allotment ot 
30 oercent ot customs receipts, and $113 millions added by 
Congreso at this session.) llr. Perkins stated that they estimate 
Jl20 mi lli ons will be utilized tor domestic disposal or agri­
cultural s urpluses , t his i tem including the •stamp Plan• disposal 
ae thod and t he direct surplus disposal , and $SO milli ons will be 
used tor the cotton, wheat, and whea t flour export subsidies 
~nd tor domeet i o diversion or products such as surplus peanuts 
i nto '!leanut oil, etc. Th.ese estimates are, or course, very rough 
n~~~x1mat1ons . Bone tunds will have to be available tor adm1n1e­
tr~tive expenses, etc . 

.. 
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BOARD OF GOVERNORS 
01" Tt4C 

FEDERAL. RESERVE SYSTEM 
"'U"IN.n;IIN 

7ul;f 19, 19:!9. 

I wilh to thaDk you for aendill8 •e o cow of yout' 
atatelllent of yeaterde.:r b&tore the Senate Banki118 and 
eurrency Committee. I read it yesterday with 111\lch in­
terest and em in full accord w1 th nerytbill8 you eey in 

it. 

I aa eno1ollill8 a copy of the etet .. ent I .ada 
thio 110rnill8 before the saae Cooaittee. The ec-itt .. 
dUcuaoed w1 th me the TIU'ious feetut'BII of tho bill for 
about one and one-halt hours attar I r.ad the atete­
.. nt. I personallY r eel the r eception I got fr(a the 
c-oittao wae aetiataotory and their reapon.ee on the 
whole wae f aToreb1e. 

Bonorablo Henry Jlorgentheu, J"r., 
Secretary or the TreasurY, 
laab1118ton, D. C. 

lliCloaure 

I 

i 
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Ill a,_.ill& ....,. t1111a -..a I trillla \0 Mta It clear t.bat 1 

teoUt')' not ln ., oapaoltJ u Clwt..., ot the BMI'4 ot Go1'onoro or the 

Federal Resene Srot•, but u • -r ot tho Ploeal &D4 lonotiU'J A<11'1onry 

Boord wblch wos consulted b7 the President wb01> the progru UDd.erlJinc t1111s 

bill no ronnalatad.. 

I aboulcl 111to t o s tate nry brlotly '111:1 news as to tbo nature or 

our e<o-lc cl!ttlcultlos that mal<t it nece••IU'J to mdorttlce a p,_.. 

alq the lines propooed in thio bill at tble tiM. 

I .,. conTlnce<l on the beola or obsor..e.tlon one! o -t doe.l ot 

st\lll7 thtt boa been ginn to t bo probl• tbet tbo preoent o:naatlatoctorr 

~· condt tloo or the countl'y, tritb ita hrp .. 1 ... or uneapl.,_t, 

II DOt e pe. .. lng atogo In tbe ao--.allecl buoto .. • .,.,lo bot baa ~tal 

1Die.r1Jiag COUI!eo that need to bo raocl!od before w can bope. to achl oYo a 

JUS\e.lned. adeq:uate wlUINt ot a:pl.07Utlt, a r •eooabl.T .sada:.tactol"J' oatlccal 

loCGM. and a reasonoblJ otable degree or proapor!ty. n.o I'UIIIIAMntal •4-

JusU~«~~t 111 01.1r oconcalc .......,1• that to required Is tbo onebllal:MI1t or 

a ~tter oqulltbr11a botw"" the cape.ctty ot tho co~mtry \0 coaa,_ eoo<l• 

and sentceo and ito capacity to prodi>Co tl:ea. In tbo 1920'8 •• bod. a totr 

4ocreo or e4J-t _,_ coo.tWOptlCD anc1 procluctlon, but thto odjw;t­

ll&!rlt •• aeb.J.ned tJuooQSh tbe e.datacco of aacy outlot• tor ia•e•taoot ~~tb.ich 

DO loagor oxtot at --t. The a-bllo iodlleti'J wu raptdlJ expa.odlng; 

Stotoo one! -.totpe.lttloa ,... ~UC 1
1oa.r1J a biUton a yaar, ln .,. .... 
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or tax roce1pte, •uch ot it. on roads, highways, and schools. There t
1es 

• billion spont a year on commercial buildlngo, ator eo , orrtoeu, nnd hotels . 

Uol•orsltlea , houpitele, count ry clubs and other non-profit institutions 

wero spendinG botwoen one-half billion and a billion o year . A a\Qilar 

c..•·.ou.Dt ma annu..U ly lent abroad. ThBre ,.:as a rapid growth or installment 

Ulna which Increased the annual spending or tho pooplo In l a t ur 'D<entles 

ty o.,"ly a billion o your . l<nd, In addition to all th1o, wo had a 

t~cn~oua bull garkot ln soeurltlos, whtch roeultod lo a large •olume or 

luxt>rY spcondlll4 or profits ...,do In the ... rlu>t. 

Msny or tbeae ractor3, which helped to produce a concumer deaend 

ror soodo that waG suttlc1ent to consume the productn or industry, are not 

01 prooont at work or in prospect. Tho rote or populution v,rowth 1> about 

ono-holr no" of what 1 t woe In tho Tl•entlos . Thlo drootlc olowlng up In 

populot1on grol'f'tb, together with declines or proper-ty value&, have r esulted 

in a dccltno in ~tate and municipal expenditures ao thot tax revenue& b3ve, 

slnee 19~~ . exceed~ expenditures, thus resulting 1D on addition to runds 

•••llable tor lnvoataont Instead or proYidlng aD outlot ror sucb funds. 

~~r~ 1a no dlapoal\ton co ~e prlvnte torutgn loana at thi~ t1ee. 

~orctal and otftce buildings are ctill QT01lablo Sn excesG of the d~d. 

Churches, club~, and universities hav~ reduced their cap1tel outley3 to a 

•OAll rtguro . 7ho automobila industry 18 no loncer In the stoge of rapid 

oxpanoton. Tbore ia no pr ospect ot the kind ot' 40W'Ce of r;pend1ns pooler ns 

&rrr~ o~t or tho stock market boom. And even roatdont1al construction, not· 

W1th&t&nalft6 1ndis~nsable help from tbe OOYernmcnt, la belOW tbe level Of 

the ~tntloe . 
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Tbe -.gnitude of the problea fool~~& u.s Ia cloer . Fr<a 191lS to 

1929, outleye of t he typo tbat absorb copltal tundo averaged aore than tl5 

bllliOM e yeor . Allowing for the lncroeae In population ea wGU ea tor 

t ecbnoloutcel advances thet have taken place In tho loot decade, It would 

oppoar tlult .... parable outlays today to Insure roaoouobly ruu """'loyaont 

R uld bnve to bO 110r<> than $18 biillouo a yoer, provided there Is no 

aatcrlal chAngo In the present division ot the notional Income between con-

JU&P'lon and now invostaent . 

In vlou or our ehcngod eondl tiona ooo or throe altornettvcs taco a 

tbo country : ( 1 l ol tber nn untorosoOJ> and untoroaooablo very ~a.rse out-

let ror lnvoot~ont must develop 1D no~ or In old lnduotrioo, or (2) o very 

consldoroblo incrooso must be brought about In tho proportion of tho notionol 

lnCOIOO tbot goon Into conoumption, or ( 3 ) tho ()ovornmont mu.st provide on 

outlet tor Idle tunds through deficit flnnnclnS of work r oller. public workS, 

armnacnta, etc., or, aa tnr as posalblo, through o pTOgrnm such as proposed 

In thil bill tor ooc lolly " nd cconcrucnll;- cleairublc, non-profit ,....1<1118 but 

lc.rgoly oolf-lictuidll~lng investaentl· Unlose ..,.,. or aU ot these clevelop­

JKate take place, wo c&nJlot esc=pe continuous d.epresalon 'tfltb 1:: aec~pe.n.Y­
Ing srout unomploywumt . We can renovo aU tho eo-called deterrents to buel­

n••• and provtdo all tho sttsulus to buolnea• tbot wo can contrive, and yet 

>10 Ohall Ot1ll fnll tar short of thO ObjOCtlYO Of full production and cJt­

plOymODt. It 10 ooly ao a4oquoto outlete aro proYided tor our oov1D88 that 

tbo nat ional lncomo con r iaa too ootietactory lovol . and It Ia onlY •• tho 

MtlOMl incOIIO iocroaoes that tax r OYODUO OdO<IUOtO to balance the budsot 

con be ocblovod . 
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Or the aolutlona just Indicated - tbo tlra t 11 unpredictable, 

and we cannot walt In tbe bope thet It wUl material!~• O()OIIotllllo, soaobow, 

al\housh much more can and should be done to atimulate prlnte activity In 

the rlold of houolng to reach a •ucb larger percentage or our populotlon. 

'!'ho socond, - a l arger proportion or the notlonol IJic<Do going Into con­

"u=ptlon- ohould be a major part or public policy , but It appoors to be 

a 3\0'1' procesc, uncl lD the mcantt.ao, d an ilaedl!lte approae:b, lno:-ln ... cd. 

tc•ost~ont opo~tlons or the Co•e~ont ar~ tbo ooly di roct, ~edlatc, and 

:~a.~lbl .. plan at our disposal t or the echie-.uawnt or baldly nccclc'1. l spro•a-

150 

Tho proaont bill coastltutes In pe~ c.n nttc:npt to dovelop e 1 

vro
0

ro.'ll or publiC lnvootment of a self-llqutdat ln~ nnturo. It IS , I t.hlnk, 

!ndloponsabl~. In view or the proposed great ly reduc ed umployment In WPA 

end P\'!A. I o.m , however, forced to say thet tho annual expandttures that 

c:an be acbhved under tbio. program will mako only e uaall contribution 

'"""'rd tb• aolut lon of our bo,slc problea. l.l)r own personal vie,. t • t'lat 

tho aelr-llquldntlng proe:ru. excellent u H lo ao tor as 1\ so••· should 

b• cuppl-nt ed 't.7 a oontlnuill{; public wrl<s prograa. 

r.en .ore baoie, howover. is the necos•l ty or increasing the pro-

portion ot tho na tlonnl tnecma that goes Into eon•uaptlon . Tho l1no or 

Pl'<l6roos In thl~ tlold 18 clear. It hes be<;n t ruolod uhoud or us b7 many 

ot tho older countries. Old-age acouritY provisions in Furopoon countries 

ha'Yo b06\l eo douJ.gnod as to tncro:eso conswptlon rolati•o to Jncooo . In 

England only a\xty por ecnt or tbo coat of o national old-ngo pension >choao 
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IS ao< by pG1Nll tax••; 1n SWeden o~ twon\J-tliO ~r cont. In our 

coUDt'P"f , )\OVJOvar , we will baYe, in the three years ond1D6 next December, 

tat en OUt or COnOIIl!lptlOD lD the fora Ot payroll tOXOD e1 .? billiOn 100r0 

tboo hal been r eturned 1n old-age beneri t pe.ymonto. Pny01011ta under the 

old·a(IO ooalttii!ICO part ot t he program bavo con at\ tutod only a llltoor ort­

!et to thlo wHbdroY:al. In addition, we bevo lncroesod nstlonnl aav1ng 

&Dd docr""ood con~Uon through tho opo,...tlon or our unQ01PlO)'lM1lt 1n­

sunoneo pf'OSTa<l· 'rho cbnnges 1n our old-age eoeurl \)' prCI%'U nO'< pond1ng 

tri ll :.llovloto tbia situation s lightly. !'fen It pondln;; ""'eodaents aro 

pc.ssed, bovtcvor , W\1 will collect oCII'lO threo to tour hund.rod :alllion dollara 

151 

aort then we po,y nut In bcnotits next year . Thoao provisions will baN to ft 

be rurthor rovlcud . We shall also hnvo to rcnonoldor our entire tnx 

t trueturo , w1. tb a. viO'tl t o dficrocsing taxes on couaumpt1on end incrw.etng 

toxts on lnc..,.o tbot ""uld otborw1so ndd to unuaod tnvoatllOnt fUnds . 

It Ia Idle 110noY, boerded IIDDoY In cush or In doposlto , that ob­

structs tho tlow ot \be national Inc.,.., . llon oy tbet U saved and 1n'fosted 

continuu to runctlon, ~d we &ust. tind moans botb or 1neroe.atng tbe pro-

portlun ot tbe national 1nOOJU! tbat IS coos.-<! and or prortdln;; lnvestaeot 

out l eta ror tbe .oney that 1s Ge•ed . There t J no other ~ to keep tbe 

eeonony solng In a aatlstactory manner. 

Thle , tbon, i o tho sftuetion in Wblob tho prosont bill must ·oe 

vtowod . !t tho various 1taas 1n the bill oro opprovod, and It tho r esult­

Ing progra.. aro proaeoutod with visor, invoatmont outlot• tor an additi onal 

l'Or tlon ot tbo IOOuntlng !14vi.agS ot the o_..,lty will bevo boon provided In 
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ucorul aolt-li~ui4atLng p~joeta which will not ontall aQJ cbargo oc tho 

bll<lget nor eoy inorouo 1n tho puhlie dobt. Thoro ie Uttlo tlnuoial 

r iSk tnvolve4 oa coaparod with the social an4 oconoaio s~in. Tho proaont 

extrec~oly 1"" lt'fol or lntoreat ratoe ~·· 1t polliblo to utilize • part 

or our va• t ..ol llllo or idle tunda, to llllll<o aoJU ot th• nailable to 

bo,......~rs who could not afford to u.ao th011 it tho ratoe wero hlsher, and 

thus to dlaioUh tho o\llbor ot idle aen. 

Tho p:o•teioo or cortetn trenaportation tacillti aa on a toll 

bcala w1 l l po~t tbe cons~ructton or certain by·poeaoa, tunnels, bridges, 

etc . , ~toao coot should properly bo borno by t ho uecr. Tho r ural aocuray 

lce...a 1'rl.ll onoblo bundrods ot t houscnda or tnmoro who now cannot suppor t 

thca3clvoe and ore o continuing cb.nrgo on rollof tundn to beco• o sol1-

su~port ing. Suoh nn investment is ono of tbo moat doeirul>le our country 

could voaolbly undortul<e. The r ural olectrlticotlon l onna will bring tho 

bcooflts or e l ectricitY to thousands or raracr a and will provi de ~kota 

tor tho prlnto power ccapaoics nnd tor tho llllll<or l or appUanccs . 

1\ 1e, bowevar, ot the aoetloo relating to rallny equtpoent that 

I wlob to s pook particularly. I think the Cczaltteo will be lntore:>t od 1n 

Lhe conai4orationa that led to its inclusion in this p~· We heYe , on 

the one hen4, in the r ailroad equipment induatry, one or tho most deprease4 

or oll 0\U' capital eoode Industries . On tbo other blln~. wo boVC the l'oll­

roo4o , wi th the e~pply or rollins stock ropldly declining in ~uantitY end 

dctorlorst iDG In ~uality . our supplY or rreisbt care 10 back to the level or 

1~. Well onr 40 par cent ot tbo troigbt care oro twi)lltJ yoers or as• cr 

' 
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olde:- . 0'7or 10 per cont ot the loc0110ttvea are 20 years of age or older 

end onlY :> oor oent aro tmdor tun years ot e.so. Somo 13,000 ~teo loco­

ootlvoa or Amorionn ~al lroUds w~ro built botoro 1910. Most or tbe 

1111cblm. ahop oqu1pmont of Amorican r u1lroodo 1o w11vorsally acknowlodged 

to t-.. olJsolot.o tlDd 1n poor conJ1t1on. Conaoquootly, rtipair costs aro high, 

bot.to~ 'tk.cl\uec o:' the ngo: of the rolling &t.ock and boce.u.so nt the cbaraetor 

Gf th~ o~ul paont or tho mncbina shops. In n~ fl ol4, I bollcvc, troo the 

P"'·L·· .r ~ tcr. of ocon31;1, rccoY6l"Y or notloao.l dofcneo, could tbo Govern­

ceo· ' cr.-<11~ bo bot tor used ttl= 1n IJ%\Oblicg tho t'O)Qdo tn IIOdornize t!lc1r 

ro1u 1pal.'nt . 

The aucco::so or thts program dopcnda upon lon intereBt. rates, 

lonp. Mtlt.ur1t1eo and no do1m poy:mont3 r...o that ruUrooda con acquire new 

nqui~ent at annuul coot n no greater and in somo Q&soo loss tbnn tbo&e 

u.r h•t 'IG out ot' the opor-etion and mointooance or dOMO or th.o preacut o.gcd 

an1 o~ooloto equipment . Tbc bill contoapleto4 thot tho intor eet chargud 

.-111 bu no bi gbor tbnn the cost of tho _,Cl)l tO tho R.FC CD ll~o lll(lturltloO 

cr.J ln bO c&.ae =-oro tbc.n tho bighost rnte oa long tor-. Oon.ro:a<mt obllgc.t.tons 

Tho prcooot bill proposoG tbct to tho oxiatilll! looolog pmrcN ot 

tb RrC which 114• • beoo used to a r cletlvuly IJ>IIll ~xtent bY tl:o r;Ulrocds 

tor nC\'1 oquts=ont , tho ra11ronds nllould be port~Hted to acquire oqul~nt 

on n looslllll bcols . The Ocverllllloot will tbon bo in n pos!Uoo to moct tho 

nn,,ds or ovury typo or rallrond rc r every type or oqui[OIIOUt . ~ rctlroods 

~Ill doubtloso protor t o acquire oqulpoont thrOugh tho cuatomorY for. or 

~qu1poant trust cort i tieotcs . Othor a . b?Wcvcr , who oro reluctant to in­

cr~ao \hair 4cbt, will prot m· t o coquiro oqui~ont 1\n tbo 'fOT'/ tc:ynreble 

.. 
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'""'" t bat will be poeaiblo tltto\16h a looaiDS arT4D8•ont. 

In tuot, in oertain caaos, the loeelng arrnnga.ont will .eke ex­

penditure• poeaiblo thot would otborwlso not bo undortakun. Tbus it will 

"""bODOl'IO possible ror tho Covor111110nt to tlnll!loo " ""'jor robuildillg 

prosron . should this provo tho eeon0llllol1l thlna ror llll1 rnUroad to under­

t el<• · Tho R!-'C will be in " post tion to eoatruot t o purcbaao older oqul p­

"""'• to bavo i t r obullt ill tho shops or tho r ailroad in quostlo:> , BD4 

io:;OO thi l OQUl ptont ~ck t O tho rl11lr06d , J,&Oi D, thO purchoac or ... ehl.no 

shop oqulp>ont cen be r " e111tcte4 through a l O<lat r.a r.r~•ent, and the 

cc"h rcsourcoa or rn1lr06do can bo saved t or urgontl)' noo4o4 i liiJU'O'fca<enta 

on w~y and ot rueturoa . Finally, the scroppcgo or obaolste o~utpnent Gnd 

tho sol o or uaod rollina stock to certa in ror oign oountrtoo thnt nro ~dly 

In ncod or oho"p oqulpmont cnn be roc1l1tcte4 . 

I hnvo round 1n discussing this propoat1l with V"rlous JACD 1n tho 

Industry in r ocont dny• thnt o good dnnl or conruaton nnd Jllls underst ending 

exlns es to t ho naturt. or tbo l onsillg arrona011011t . Stnoo it I s propos ed 

tbat tho l oee1D8 arrnna""""t should bo uoo4 aor oly ca c """"" or cnnblin;; 

ret !roods to CC<!ulre e<~uiJIIeDt, end thot t he RFC eboulc not purchnsc "">' 

0<\Ulpccnt oxcopt upon tho ngrec:oont to l oaao ond upoc tho apoc1t1ce Uoas 

or lndtvldunl ro<:da, I suggest thnt t hi s b·' m do por rcctly cl or.r t hrOugl: " 

ro-pllrcoiDS or pnro.grc,phs (b) and (c), undur Section 8. 

I obould also ravor mnktus thla nddlttonul t~oo r.oUUon cvoiloblc 

tor lunna c.a noll oe l ocnoa, ns tho oxiot1ng l rumhla p:>ftor ot t !h' RFC tor 

rol lr«:4 cqutpr~cnt l a lilll1tcd. po.rogr11pb (c ) could well bo dolotcd, pro-
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vldl:>a tbo eroctt1cattooa aulait to4 by 1a41Yi4\al roode tor rolllaa s t ock 

" be ccnatructod Qlld loosod to th<a ahould be aubjoct to tho appro~ ot 

tho RfC, It tboao chnaaoa \fore •de, tboy \fOuld moot tho cmly objoctlona 

tt.•l 1, porocnnlly, bo•o bonr4 rni sod to tb1e part ot t ho bolt-L1quld~tlng 

Bill. 
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l aa a ttedlt.nc a lta-t aocl tift l&bleo 'O!t1ch 

ha ... - prep.N4 \IIICI.r Ute .u .... tl"" of t.dor !AlMa, 

c-1111- ot lAbor St&U oUoo, Lo.bcr O.;.r\Alell\ 0 1o 

r u pon" to ,.....-~t \bOt l tur!llllb for th4l ....... 

a\Altbt1oo aa tho •p~t and ...,. ot M torW• •~ob 

will ,... .. .... t ot tbo ...... -t or a. 77,, \Ill Salt­

l.lqld4atl"1 Prou- .,.,. Wl4er oona14eret101\ b)' ro• 

Co•l\tee. 

Bonorallle Al"- •. Sarldq, 

Oaitecl 5\Alta5 a...ate. 

::ss 

• 
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!be coooti'IIGtioo of p>blio wolD baa loll& beOD a tint Hoe of dof­

acdoot un~~~~t>lo)'IIODt ill per 1o4o of cloproooloo, lll Jllllclll& tbo offoctinoen 

of~ prccr- of p>bllo wodto ao a -• o! ro.-plo)'MDt , onoral croupo 

of worl:en lllll&t be coool dere4. llrot , there are the Ml1 who wcdt on tho Job 

!taol.f. ,.e7 are carpeoton, brlcltla;ron, otooe - ..... ditch 41uera , 

c-ot .f111hhera, and a hoot of other oklllod, oemi-oldlled aod unokillod 

1100 obo work witb them. Second, tbero an the •n ill tho factorho Who 

provide tho lrick, cement, l=bor, aod oteel to be uaod 011 the Job, Baclc 

tf them an tho millora, the lomero , and others who auppl7 tho raw matulalll 

for t.he faotorloo: aod l aat, there are the me11 oo traoopoatat1o11 O)'lltema 

which carey the e~&terlala to the factorleo and later to tho Job. 

»:Jplo)'lllent of theoe oeoondal')' groupo of workoro 1o Juat ao 111portant 111 

""1 raooplo)'lllent prognm 110 tho t"Ployo;oot of aen at the oite of caootructlon. 

7or a veat - t7P"a of puhllo works tbo matorlala, ....,..houro , aod traoa­

por tetlon moo are numeriol\111 more l.mportant than the men worltlll& at tho otto 

of the coutruetioo proJooh. 

!he vaot majorit1 of contraetora and oubcootractoro wcrk!D& on coDOtrue­

t\oo proJecto finaocod ill whole or ill part b7 7odoral fuodoaond moothlT roporto 

to the l!u:teau of Labor Stnt1et1ca ohowill& the oucbur of omplo7oeo , """unto of 

~ rolla , aod ~ura worked at tho otto of eech ooootruotion proJect. 

loCh eontraetor aloo not1f1eo tho l!u:te&u or the t1PO aod value of materlalo 

which he purchaaeo for tbllao proJacto ao well ao the oo'CU'Co of hh oupplleo, 

!hlo providoo a rooord of the t otal value of material• uaod 111 relation to 

\bo coot of the Job and to tho dH ol the a1 to P"'' roll. 
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On the basi• of the information f'urnished ~>'/ the suppliers ot these 

cat.erial•, the Bureau mkes estimates of the number of man-hours of labor 

Nq~ in tho manufacture and fabrication or these materials. 

Beyond this lobor consumed in the manufacturinG of these products 

purchased by tho eontract.or is other labor used in making the raw materials 

tl'.at ... nt int.o their production . For steel, cement, lumber, brick, plu:nbing 

a.'ld heatl.n& supplies, electrical. products, and aand and &I'&vel, the Bureau 

w traced tho record far bacY. alonu the llno t.o tho ori~;inal supplies of raw 

oatcriala . l:J.ncs, railroads, fact.orics, and allippinb linea opcmod their 

records tor tho personal inspection of tho AGents of tho Bureau so that these 

facts could be obtained. 

Tho studies or t!lc Bureau of laoor Statistics have no" segregated the 

~ncfits to industry and cmpl~;mont arisinc rroa each major type of pUblic 

•orks construction . They show '""'t happens to mon and machines when various 

types of public works construction projects aro undertaken. 

With tho material from these surveys, it is possible to forecast with 

a rcosono.blo degree or accuracy, the results 'llhl.ch :diht be expected fr<ra 

"""construction prou=s· For cx=pl.o, for oach ~00,000,000 s;>cnt for 

oon-!i"odoro.l public 110rb of tho sort th3t ""re cOMtructod w>der P.17. A. , 

Ulc Bureau cstil:vltca that there will be )1., 1.00,000 hours or labor created at 

t.ho construction oit.o, and that 65, '100,000 houro or work will be created in 

nines, forests, fo.ctories
1 

and on transportation oyotcms. Soc Table 1. 
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In addition to tho number or hours of employment created in fabricating 

the rotorialo, tho Buronu•s studies also show tho dol.lnr value of orders which 

!~ctorico fUll expect froo different typos ef programs . For eltBJlq>le, in " 

.. 
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$100,0001000 lN1ld1nc conetnlction progru, iron and llteel a1l.lAo 

'1&1 expect ordore nlued at $1.5,00010001 1\llllbcr and adllworl< tinoe, 

crdm"S in tho a~~C~~~nt or $5,300,0001 bricl< and t1lo pl.cmte, ordu• in u. 

-t o! $4,200,000, otc. 

For cvory $100,000,000 epont tor solt-11quidD.ting tmneport4t1on 

p:-ojocts, apprcxlJIIAtoly 47,500,000 hours will bo croatcd at tho conetruction 

otto and 66, 900,000 hours in al.Me, toreste, to.ctorics, and on trons­

portotion !J7Sto:M. Seo Table 2 . 

A Rurnl Eloctri.ticntion progrnm ot ~00,000, 000 will ei'O<Lto ap­

prcxllMtely 34,000,000 houre at tho site lllld llpproxilllatoly 47,000,000 

hollre in al.noe, forests, tnctorioe, an.d an t.reneport4t1on eyato:la . See 

!llble ) , 

'l'ho progrnm would pr<'Vido tor tho 1nsto.llstion o! approximD.toly 

IJIJ,OOO ailes ot line . '!'hie woulcl involve anong other thl.ns• tho 

pll"cl>ase ot 9,200, 000 poles, 1,1501000 actors , 1,000,000 tranat<'I'DIIrs, 

400 nillion pounde of copper, D.liii!Wt= and a.tcel. '!'he. progro:> would 

aorvo a ~ of 1,150,000 rurD.l tnmilies . 

ln addit ion to tho f oregoina the construction of the so now lines 

would, during tho first six .,.,tha they were energixed, result in the 

inatollntion of approximtely ~,000,000 ot hoco w1.r1ns and the 

purchase of ovor ~30,000,000 ot bOCie cloctrice1 applinncoo purrh&sed 

b)' tll4 !111:1111ee receiving alectric service f or the tirat U1a Since 

&PPI'<'Xi=tely ono-hAlf of the coet of w1.r1ns represents labor (includin& 

\M.t ot the contractor) and one-halt represente the cost of w1rlng 

mtorl.ale, a aarket will be created b7 this progro.c ot over $2)0,000,000 

15!:1 
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for appliance• and approxi~~~&tel:r $57,500,000 of drill« Mtor1Ala ouch 

at lnaulate4 copper conductor, outleta And ew1tchea. !be ttgure on 

appli.ncoa lo lew; purchas es durlng the oeccn~ olx ~onth period ~auld 

ralae tho totAl perhaps aa much a a 25 percent . 

I ncluded In the appliances purchaaed durlnt; tho flrat olx months 

of ""leo would be o.pproximatoly tho follcwlnt; tot&lo: 

1,000,000 ra4los 
950,000 lulnd !rona 
550,000 • aablnt: aochlnoa 
300,000 rofrlgeratora 
275,000 toaatera 
200,000 water pumpa 
200·,o0o vacu\111 cloMort 
100,000 em&ll motoro 

Sa fAr we hAvo been talking ,.bout tho bonotlto tho dumblo goad• 

mnnu!ncturoro rcce1vo from public worke oonatructlon . ~ho ~ufBcturers 

And vendora of conaumora• goode And s~rvic~• ft lno benofit by public 

•orkl \)J:Jktndituroa . ?roo. ita atudlua ot fMil.y oxpondlturas, tho '!'uroA.u 

baa dotel'lllnod "pproxlnl\tely bow -nt:• e11mer fMill .. apend tbolr 

OArollltll • It h oatimAtad t!Bt A $100,000,000 non-'l'oder&l ccnatr.JCtiOn 

prof:rM "Ill abo" expenditure• b;y wage ~rnera of $21, '100,000 for food: 

$10 ,'100 ,000 to r hcualng: And $7,300,000 tor clothing, otc . S•• ~able 4. 

tho 1'1\U.WA¥ equlp:u:mt progr~t.m would orOAto over 400,000,000 CIA.tl 

houro at ..,ploymo.nt, an•- fcurth of which would be In tho cnr ehcps . 

160 

Tho bulk of the amplaymont Involved In cnr building would bo of & ekllled 

Md oeml-oklllod MtuN. A rough ontlmnto of thO nmaunta of 1111\terlnl 

ln•ol•od In the progrnm (neaumlng thnt ono-tourth of tho conotructlon 
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.u1 be of loc01110~1ves) is 400 m.llion mtn 1\Guro 1n which one-fourth 

.u1 be 1n the car pl.AIIts and the relll£inder ou~eido o! the cl!l" ple.nts . 

over )0 111llion tons or st.eel would be ernplored, over 10 million tons 

of coal, 780, 000 tons of lunber, 15,000 tone of ;><lint, 6o,OOO tono of 

refractories. In addition to these tharc aro o larGe nuubcr of machine 

wol• , ....U toola, electrical._ec:ut;ment >JU.t:~ ,,uJl. ~ reeded. 

The preu.tnarr estir..ntes of the farm lecurit.)' ;.dlllinio!ration 

indicate that about one-h;llf of the • .., allotted 1n this bill wulC be 

used for loans to in<!ividunl tetWlts ond to t~nenl. purchase aasociationa 

1.0 rinance the purchase and l.J!lprovement of f..,.,.. Tho r..mainine 

I JOO, OOO, OOO ':ould be Wled for rehabUitation loo.na, minor !an> 1lllprove­

r.en~s , and wnter racilUics - pnrticulnrly 1rr1cat1on well.s, BtiUill dams, 

dltcheo, p1pe lines, nnd Uve"tock nntorinc fnc1Ut1••· 

IW..:lrs 
7/19/~ 
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Prepared in the Bureau of Labor Statiatica 

!l1Tis1on or Construction and Public !lopl07111Cnt 

162 

A?J r:sTD!/o.T: 07 ';'HE :l'7tl:T OF $100, 000, 000 r:l CONS'l'RUCTIOI'..CO:I'I'J!ACTS Al:.\llDE!l 

FOR P,ll, i<. BUILDDIJ COI!S'I'ROC'I'ION I'II()JECTS 

(Subject to revision) 

axpend1tures for : 
Labor at site •• • ••••••••.•••• •.••••••• . ••••••••• • • • •••••. '\29,300,000, •• 29 .~ 

i 1atorial ••••••• • •••••• • ••••••••••••..•.•••.•••••••••••••• S4,loo,ooo ••• !)4 .• 1$ 

other ~~nscs and prof it •• •• • ••••••• • ····· · ········ ··· ·· 16, 600,000 ••• 16.~ 

J>boura 110rkod: 
At the co~tructi~ oite ••••••••• • •••••·••••·•••••• •••••••• 

In tUnes , forests , factories, transportation, 
and in a&:d..ni.str•t.ion •••••••••••••••• •• • •.••••.•••••••• 

Value or mterial order3 plt.ced: 

ALL :'A 'J'!:.Ct.1A!.S •• • I • I • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • •••••• • 

Iron and steel '[lroduct.s, not elar.there claesitied •••••• •• •• • • 

L~:- and :::d.llrrorl: ••••••••••••• • •• ••••• •.• •.• ••.•• •••• • • • • • 

Brick and hollo.r tile ...... ....... ..... ................ .... • • • 

Cement 1::/ · ···· · ···•·••···· · ········· · ·······•· ········· ··•••• 
;:eatinc and vcntUati~ matoria.la ••• • •• • .• • • • • • 1 • 1 • • • • • • • • • • • 

San~, &ravel , and c~1shed stone a/ •••••••••• ••••• ·•••••• ••••• 
Pl~ine materials • •• ·•• • •• • •• •••• ····· · ··· · ··•••••• •••••••• 

tlectric wiring and tixturea •·• • • • ••• · • ••••·• • ••••• • ••••••• • 

arble, grAnite, alate, arx1 other atone products •• • · ••• • •••• 

Zlectrical machinery 
1 

o.p,aratus, and m.applios • • • • • • • • • • • • • • • 

· all .:laster , wall board, and insula tine board • • •. • • • • • • • • • • 

~ootin• m4toriale not olsmrhere clasei!ied ••• · • •••••••• ••••• 
,, ·~ I 

. on-ferrous ~tale and their products •••••••••••• •• ••• •••••• 

til~~r , floor and~~ and terraz:o •• • ·•••••••••••••••·••• 

Paint:s and varninhos • •• •••••••.• .•• • • • · · • • I • • • • • • • • • • • • • • • • • 

~r na.tcrials ••• , •••.••• • • • • • • • • • • • • • • • • • • • • • • • • • • ' • • ' • ' • ' 

Y lncludea ce:>ent in corlCrote products . 

3/ tncludoa sancl and gravel in concrete products. 

34, 400, 000 

65,?00,000 

'>S4, 100, 000 

is,ooo,ooo 
S,300,000 
4 , 200, 000 
),900, 000 
) , 600, 000 
',100, 000 
2, 000, 000 
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Prepared in the BUreau o! Labor Statiatica 
Diviaion ot Conatruotion IU1d Public Elapl.oyment 

AN I!STBIA'I'E OF THE E.FFECT OF 0100, 0001000 OF COliSTRUCTION-CON'I'RACTS 
AliARDED FCI\ A HIOH17AY COIISTRUCTIOll POOGRAI: 

Expenditures tor: 

:63 

Labor at aite •• • • •• ••• •• •••••••••••••••••• 
l!aterlal I I I 0 I I I I I I I I I 0 I I I o t I 0 I I I I I I 0 I I I I I 

Other expenses and profi ta •• , , ..•..•..... , 

~.s~.ooo 
48, 200, 000 
22,)00, 000 

••••••• ....... 29.S% 
48.2% 
22, )% 

!·.,..houra worked: 
At the construction site •••••·••••••· ••• ••••••••••••• 47,5001000 
In l'dnea, forests, factories, transportation 

and 1n administration •• ••••• • ••••••·••••••••••••• 6618?0,000 

Value ot 11111tarial orders placed: 

ALL 1 ATCRIJi.LS • ••• • • •• ••••• • •••.•• 0. 0 ••••••••• I •• •••• • •• 0 , ".48, 200, 000 

Iron and oteel products • •••••••• • ··· • ·•••••••••••••••• 
Sard a.nd vavel • , , ...•.....•. .. ... .. ... . ... ... ....••.• 
Cecent I I o I I o o o t I I I 0 I I o t I I I I I I I I I I I I I I I I I I I I I 0 I I 0 0 1 I I I I 

Paving :.'ll\teriaJ t' and mixtures ••.••• • ••• • • • • • • • • • • • • • • ~ 
Lumber end t~ products · ~·······•••••··~ · ·· ·· •••• • • 
Stont and clay products, not els.,..:,e ... c1aaai!ied ...... 
!)t.MJ- aateriUe • •• ..•..•............ · · . · • • · · · · · · · • • • • 

12, 200, 000 
10, 960, 000 
10, 040, 000 
4,8JO, OOO 
2,1.00,000 
1,300,000 
6, SOO, OOO 
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Prepared in the Bureau of Labor Statlotlct 
Dirltlon of Coutructlon and Public lllllplOJIIen\ 

AN llS'I'HiAT» OJ T1ll uncT OJ' $100,000,000 OJ' COIISTRUO'I'IOII-CON'!:!IAC'l'S J.WJJIIIID 
J'OR RIJltAL !LEC'I'RIFIWIOH Pl10nO'I!S 

3:1perA.1 tureo for 1 
Labor at a1 ta ••.•.• •••• •••••••....• •..••........... . $18,(!00,000 
Haterlal ••• • •..•••• • •.• • ............•.•.. .......•... 65.500,000 
Other oxpenoeo end prof1ta ••••• • •••••• ••••• • ••• .• ••• 16.300.000 

:ta»-llourt worked: 
.lt the al te .•.•..... , ........... ................. . .. 34,0l9 t000 
I n otnea. foreata. f actories. tren~rtatlon. ~n4 1n 

e.dJ:l1n1atrf.ttion • ••• •••• .• • •......•. . .•..•... . ... •. 4&.eoo.ooo 

Value of ue.t er1e1 ordero :olaced : 

ALL t:tT~;J,S •• , • , •• • , ••• , •.•• • •••••••.•.••.•..• , •• . •••• • $65,500,000 

Polo a ••..••.... •.. .... .••. . ••• ... .. . ....• . .... · · · • · · 
l!otera ••..•• . , ..• ..... .. ... . . .... . .......•..... • • • • • 
T'ranaforcer a •...• • ••...• . ....... ...... • • • · · • • · · • • • • · 
Conductor a ••.••••••.... ...... · · · • • • · • • · · · • · · • • · · · · · · 
Other oeter1Ma •.. .... ..... · · · · · · · • · · · · · · · · · · • · · · · · · 

12.600,000 
3,000,000 

12.eoo,ooo 
21,700.000 
15.400.000 
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Prepared ln the l!uroen of Labor 5tatht1co 
D1Yloion of Conat:ruction and Pu1>11c lt:lp1oJIHnt 

BOtl11AGJS RECZIVJ:D Oll $100,000,000 P.W.,&.. llUILI>IIIG OOIIS1'.111.JCTION PliOGJW! 
111LL m: SPIM 

~otal . .•.................................... $67,472,000 

rood .•••...........•...••...•...•..•..... 
Clothinc ......... · · • · · · · • · · · • .... • .. · · · • • 
Boualnc ••..••..•..........•..•....•.....• 
Bouoobold oporatlon •••• .••••••••••••••••• 
lUrniohingo and oquipaont •••••••••••••••• 
TT'ani'DOrtation . . ...... . ............ ...... . 
Recreation . ••. • .......•••.......•........ 
llodical cara ..................... · ..... .. 
Other ltoma ...................... ...... .. 

21.726,000 
7,267,000 

10,726,000 
7,759,000 
2,959,000 
6,140.000 
3,643,000 
2,834.000 
4,386,000 

:65 

• 
' 
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Pr epared 1n U>e Bo>Hau of Lallor S\aUot1co 
D1Tio1on of Conotructl on aa4 Public JBploJDOA\ 

.AN J:STIIIA'EI or <rBI DnOT or •1oo.ooo.ooo o:r ooll'm'CTS roa 
TBI IWIUJ'AC"rolll o:r l'IIJIIGlll' CAliS 

(Subject to roTiolon) 

~vo worked: 
ln car-bu1141DC plant• ••••••••••••••••••• •.•• •.•.•• 23,840,000 
In =lnoo , f orooto , factorioo (other UleD car lnl114-
1~ a. transportat1oD . •• • •.•.•.•• •.•.•..•• • ••....• 66, 940, 000 

Uunber of ~houra worked in oinea, foreata, taetoriea 
(other then car bulldiDg), tr!IDO?Ortotion and in 
acl::t1niatrat ion : 

JJ..,L WAT~ ••••• • ••• • . . •••••••.•..•.....•. . .•••.•••• 

Steel product a . . . .. ... ..... . . . .. . ................ · · • 
Coal •••.•...•••.•. . .•.• . . •. . .... .. ..•..... ..• ..•••. 
J0\1l'nal box waota (dey) ••••••• • • • • •" • • • • • • • •" • • • • 
Lumber • • •••..•••..••• . .....••...••• . . .. ...•. • · •. · • • 
Paint ..• •• . ...•.....•... . ............. ... ....... · · • 
Rafr&etoriea ••.••.•. . .•..... ... .. .....•.. • . • • • . • • · · 

66 , 940.000 

53,295 ,000 
6,692,000 

38,000 
6,400,000 

68,000 
447,000 
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REB 

3ccrctBrY of Stnte, 

.Vnsh1n;;ton. 

1032, July 20, 6 P • m. 

PLAI!l 

Lonr~on 

Dn ted Jul y 20, 1939 

Rco'd 2 : •13 p . "'· 

I'()R 'J':l!::A3li!;Y FRO!~ 3!JTT£R\IORT'I . 

1 . T:1e ""-' :Z o f England r c t ·.zrn eh.O\f3 t'ltl t t't< 

1""1C,.., ,E 1..J' i;hl net£ circu1Gt1on i.a r~."-:cl~£.": . T:'£r t: was 

:67 

& 
1

• t•l "\C: ~~! p\•_'...;lic dEpOSit& Of ~)1 \l.l~;. 1 .. ) -..t111ion, whilE 

an l!'l· •" < •.n bn:->kl: ":"s' d eposito of ~ount'H' 8 . 4 million 

d:t• tn pnt to "special" purcllnscs of t .· rr.uury bills 

reflected l..l an 1ncrrasc in govc r ru1:nt scc·n•itl.c s in t he 

bcmking dey<trtr"nt of yo•mds •l , G million, nn.i un incrcc.sc 

Of O~htr Q£Curitie3 Cf pound3 2 milllOn, indicatE official 

otco~ to ecsc the crtdit pooit1on. 

" l'o o~lvcr wco invoiced todn~ . 'rhc price Ju:.r dcncd 

sli;:;htly to l '; 13/lo for opot r.nd lG 5/15 for forward . 

The turnover woo s U>nll w1 th acllinz t'ro!ll th< UnitEd States , 

lnd1nn buying , and bear covEring , all on n amr.ll scalE . 

3 , The gEntral a tmoophc r & in thE city today hao b ten 

r n tlltr pcssimintic in ita intErpretation of the inte r na tional 

situation. I ndications of ncrvousncos a rE thE ·annnd tor 
coin, 
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REB 

2-.; 1<)32, Prom London, Jul7 20, 6p.m. 

coin, gold dollnra b ring bid to 7S 2 7/ 8 and sovereigns 

to 35S 20., and renewed gold hoarding. The dritiab tund 

scvt over 120 bare of gold n t t he fixing wh en 125 bar a 

wert d tnlt in, 2 of which wert married, tht donnnd bring 

prnotioally all for hocrding, tht price bei ng f ixed c t 

lD premium. ~t foreign cxchnn&t MCrktt woa otfccttd b7 

rumours of tro•:'>lt 1n l'olcnd, on·.\ tht dolln'l' sterli ng ratt 

Cluct'll'lt td, bEin,:; rct'iu:r bid l'IOGt ot the day . '<ht British 

tund ia btl.o. Evtd to tn'It opcrr. ttd in a aooll 'llay 1n t he 

forward mcrlu t , offer ing t h t thrt£ months dollar c. t l 5/8 -

9/16 . 

KENNEDY 

CSB 
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REB 

Secretary of State , 

Wush1l..g ton , 

1341, July 20 , 6 p . m, 

FOR TREASURY. 

GRAY 

Paria 

Dated July 20, 19~9 

Rec'd 3 :30 p; m. 

169 

The cxcha113<: narkct "as very slow today tht pc~ 

r emaining 17o. 72 nit!' no purchcnes ty ''>c f·.lJld . T!;r 

dollar wu Jllorc in dto:l&nd a nd tl1c for-:~ard franc mort 

o~rcrcd . T01E bEl.;n was str onacr and thc fl~rin active 

ll.n<l crro.tic . Tl"£ SwisS fro. no YIS.B littlE bii . Securities 

werc down slightly rcntcs looing fi fteen to t wcnty-oix 

cent imes , 
The markets were a li ttle mor t pessimistic as rvidtnccd 

by a resumption of hoardi ng through purchasEs of gold coi ns • 

The &old dollar which thrEE .. ec~s ceo "ao quoted at 63. 35 

or practically thE mcltino point 1a nO'J \\P about one pcrccnt 

to 64 . 05. Similarly gold sover eigns hcv£ risen from 308 

to 311 3/4 . 
ThE bank of Fr ance otot cmcnt da ted July 13 iosued 

today shows lit t l e change . Commer cial advances wer E up 

6 , 300,000 frcncs end 30 day cdvanoco up 29, 500, 000. Not£ 
circulati on 
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2-#1~41, Froa Poria , Jul: 20,6p.ao 

o1rcu1ct1on woo down 154, 000, 000 and dtpoa1te up 65 million. 

Rot1o or gold covEr 1nertcsrd al1~tly from 64 .14 to 64. 18. 

(END SECTION ONE) 
BULLITT 

CSB 
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ORAY v/ 
~ ~"$- .).:; Po.r1a 

~;~~-",p .;I"' Dated July 20, 1939 ,, ,, 
-, "'-, ;..,. Reo 1d 3 :25 p.n . ' L ~ .... 

• •• <1/f . ' -... .. 
' ? 

Storetar :r of StatE .. , 

1/nshlngton 

1341, July 20, 6 p. o . (SECTION T'f/0 ) . 

It is stotr.d in today 1s finonoicl p~ess that judgoent 

in the cos t of the Spanish gold held ~~ tht Ponk r f Franc< 

~ill be renderEd by tht Paris c rurt in sEven days . 

1?1 

... 

AOENCE ECONOa!QUE carriES o Fourn1£r ~tsso&E fran 

London to tht Efftct that the Itnljm :iovcrnr.1ent is con­

s i dEring n credi t of thrEE ~llion pounds (sterling) to 

Yugoalavi tl for th t purchasE of Italian products . 

DespatchEs fron Berlin describE satisfacti on expressed 

in tht Oernan pr Ess at tht recent cxttnslon for one year 

of t he Franco-O~n Co~ercial Agrt cntnt . SpE·ial r.ention 

1a nade of the provi s i on that France n111 oakt 
"nor::tal" 

del1v<r1Es of such ra~ natcrl als as 1ron ort and cok< and 

that COlT\trcial exchangEs Til th Horavia and Boh£D1o. vill bt 

rtsW'\td undEr thE arrangmcnt . Th t dupo.tchts confirn 

elation in Berlin that proviSiOn 1a rtnde for tht rtlEnst of 

Czechoslovak hol dings blocked in France totaling about 

twtnty nill1on francs (pleasE stt tclegrruo Mo . 968 of May 19) 

as well as of holdings of certain Oc"'o.n insurancE coapanits 

in France sEiZEd under the Treaty of VtrsaillEs o 

(END MESSAGE ) 0 

KLP 

BULLITT 
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secretary of StatE 

l'/118h1ngton 

1033, July 20, 6 p . m. 

GRAY 

LONDON 

Dated July 20, 1939 

Rro 'd 10:30 p .m. 

FOR TREASORY PROW BUTTERWORTH. 

1?2 

Ont o Tht Anglo- Polish f inancial ntgot1at1ons art still 

dtadlocktd. ThE Poles ~ish to usc the proposed 48, 003, 000 

Anglo-French cash loan, rEfErred to Ul my 964 of July 10, 

6 p .m. maU1ly tor purcbasta in third countries, parti cularly 

thE United State~ . ThE British art un~t1ll1ng to placE this 

oddit1onal drain on thEir gold r esources and wish thE Polt& 

to dEvalue th£ zloty and amE nd their banknot c act so that 

the Anglo-Fr ench cash credit could servE for a further 

cxpcnsion of thEir note issut and thus tasE tht1r somewhat 

acute budgetary situn~ion . The prtae has n?t obta Ultd 

i ntorcntion about dcvaluat ion but hcs publishEd varying 

accounts or somc of the ditfioultico ..tlich have arisEn 1n 

thE discussions . Prcsumnbly thi s is an attEmpt by th£ Polts 

to force the British Government ' a bond through an U1dircct 

nppcnl to its publi c opinion. 
Two. Through the British Embassy :.n Ankara , the TUrks 

hnvt put up a rcqutst tor Anglo-French aasistonot totnl1ns 

eso,ooo,ooo of which al s ,ooo, OOO i e desired 1n gold. 
Th£ 

... 
• 

.. 
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BRE 2-#1033 Prom London Jllly 20, 6 p .m. 

Tb£ British TrEasury hns no prcacnt intention of meeting 

any ouch proposal and thE Frcnch hQvc called the attEntion 

of th£ British to thE fact thnt they have just c ' dtd Ratay 

to Turkey, which the British counterEd by pointing out that 

i t waa not Fr t ncb tErritory. The British Tr ensury is prEpared 

to i ncrEase thE Dl&, ooo, ooo i t gavc TUrkey las t yEar by 

means of turthcr Export crEdi ts , It hopES t o postpont any 

di s cus sions of ca sh until afttr Parl iamEnt rccEs~ £ 9 , at 

which t imE ~-t can pl Ead i ts inabili ty t o net withou.t 

parli amentary approva l , 
ThreE, NEW ZEa l a nd i 9 to bE gi ven txport crEdits total-

i ng :&9, 000, 000, J.S , OOO, OOO of wh i ch ar~ long term and 

:&4,000, 000 of wh i ch a r t snort t erm r ae i l i t 1ts to tide ovEr 

the Nt w Zula nd H1n1s t ry of Finane£ until i;l!E wool clip 

c omes in. Nash has alao finally been able to Lr rnngt f or 

convtrsions or thE :&! o ,OOO, OOO or New zeal and Govcrnmcnt 

bonds ~tur!ne; a t tht cnd of tht year . 

Four . I vcnt urE to r c i tcrott aga in thet w1t n th t r ecEnt 

expansion in thE Brit i sh ar ms progr am tnta i l ing bOrrowing 

during thE curr t nt fis cal y ear or :&500, 000,000 and thE 

gr anting of such cash and cxport cr tdito as arc rcrrrrtd to 

above , Gr eat Brita i n is approaching the point a t which 

fis cal meoourta err. no longer mer ely a function of thE 

national incomE a nd financial position ~onduetcd along 
uouol 

... 
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BRE 3-#1033 From London July 20, 6 p ,m, 

usual linEs of least polit~col rtsiatonoe . Tht r• col 

problEM io now rtoch.ing thE d1mtno1ona of an economic 

problem end measurEs will hovE to 'bE t oktn to EnsurE forcEd 

saving if a rEa l adjustmEnt 1n the value of monty 1n tErms 

or 'both goodo nnd sErvi cEs i s to 'bE avoided. 

Five . Woh.lthot who i s avowedly i n London ns Gtrmon 

delegate to thE Inttrnoti onol WhAling Conftrtnce is also 

having talks with tht British Treaoury os enviocgtd 1n my 

1 , 000, July 1~ , 7 p . m. 

KENNEDY 

EMB:NPL 

O lVI D JR 

prl!r 1 \: "" 

Htl • Tt A't)Q t'l'tl" I\ IIH 
t + ,.,, ,JI ""'I I 1 • H 

fl • "'' ""'· : • r 

• 

1?4 
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.,.,., July 31, lase, 8 P·•· 

IO.a lS!IO 

J'Cil till fttUI taT. 

the exohl.na:e aarltet ne Ta:ty dull and i D&OU't'e today, 

the fUDd gaining about one hundred t houeand pounde eierlina: 

at around 178.72. The forward franc wae al1chtly a are 

offered; the Swi .. franc and belp we:re both unchl.nged wUh 

tbe latter a little more in demand. The florin continued 

strong. 'lhe eeolp"ithe market wae equally ataanant w1 th 

r entee unchanged to 5 to lO c&Dt!.aee down. 

Rueff of the J'1D&Dce llinhtry and Katihne of the 

J:mba .. y had lunch together. Rueff told Katihew. that 

t be borrowina: requir•&D•e of the Treaaury for the reet 

of the c&l.&Ddar year .-ount to aboUt 18 bUUon france -

1t would appear that this figure ie unduly low. The 

French Treaeury plane to co't'er th1a solely by abort tera 

barronna: and ieeuee in the nue of the rail•ye end 

the Credit Fonoier • 

.Uaaent bond eubecripUone are coaing in at the 

rate of a little acre than 100 million f rance a dey, wbioh 

1a a eaUefaotory rate. Since )ICI'feaber , 19SB, gold 
repatriaUoD 
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repa~ri&UOD llae b- well o.er the a& b1ll10D -.;rlt. 

Rueff t old llat~~e that the tuD4 1lla4 nner baa u h1sh ~ 

aa today•. the l'l'coll Qo'l'ftiUICt do .. not oont.-plate 

any looc-te:ra borrow1Jlc. Rueff explained tlla~ 1ll May 

tile 40-yeu lOU had bee 1.,.ue4 wHII the objeot of br111CiiiC 

1n bt.llk not .. wb1oll, ane:r the Oaeoll orieh of laat llaroh, 

were bai'D8 lloardecl 1ll the proYilloea. 

fila 1ap&a .. reached ill the Polleh loan negoUaUone 

1n London a e-. to bYe depreaaell Rueff. Howner, he 

cri Uohed the f1nano1.al policy of Poland, 11h1oh he odlad 

•te.ntaeuo•. He upheld the Br1 Ueh Yin t.hat t.he slo~y 

e.hould be deYalued. 

I 
the .hope wa• expreaaed by Rueff ~hat it would be 

possible for ~he J:xport-Iapor1i Bank of Waehington ~o 
•cooperate• with the Frenoh •pri~~·· co~~on m1sa1on which 

1a now 1n ~he Unit eel stat••. the rrencll. nnanct&l. J.ttaohe 

1ll Waeh1n~OD haa been llla~cted to •a .. iat1 thh mlaaion. 

DD 810'1'1018 OR, twO J.JD tJilll. 

BULLm. 

ll:Lft 

, 
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OJ 

secrr•~ry of Stott , 

1/cshil'lbton . 

GRAY 

PARIS 

Dated July 21, 1939 

Rro ' d 3:47 p. m. 

1350
1 

JUly 21, 6 p . m. (SECTION POUR) . 

?ollowine n~tss ~rports rrom Berlin relating to th£ 

renewal or tbt Fl'nnco-Gtrman Colll"!trcit 1 Ag-rtmE:>t ( ;.-Lrc.sE 

act ttl.Egrurt No. 1341 of July 20) tb~ r rEnor llinl.strr or 

Finance announcEd today that th£ arrangement cowludtd 

modifiEs thE basic ngrrrmrnt in some important rrsprcts 

including r~duct1ons in c. certain numbEr or import quotas 

grantEd to thr REich. Aa concerns financial qurstiona 

thE colll!luniqUE otc.tro that "o. dEf1n1t1vt scttlt~>rnt on 

thE cx~stin& bns!s hc.a brrn concluded rtgnrd1ng th£ strv1ct 

of thE Do.wES o.nd Young lonns c nd tbt :v·r.ro.ntEtd Austrian 

loans, Furthtrcorr , thE trc.noft~ tund for privet£ crEdits 

hc.s been 1ncrro.std oo o.o to permit mort regular ocrvict 

in thtoE orEdito . • 

BULLIT'i' 

KLP 

• 
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p.tJUPBRASI, SKO'UCII Frn, 10. 13!50 or JULY 31 1939 
FROit TRJ: JJIJ:IUOU IKB.UIBT ,PARIS. ' 

Denial i a lll&de of rwaore that an &&reemect was reached 

regarding trade betnc rrenca end Ozecbcelonlr:1a but 11: 

1e a dm i tted tl:at •unUatere.l measures ba•a been taken 

enabling rrench commerce to regain ite position in the 

c zeob market end to insu.re recoYery of French co ... eroial 

credits which ba•• b een blocked for aeTeral montba 1
• 

No mention is lll&da in the co.-unique of blocked 

c u cb a aaeta which are beld in France. So far aa be knew, 

Rueff aaid , no release bad been definitely agreed upon; 

Rueff aa1d hie expert waa due back f rom Berlin tbia 

morning. Rueff boweTer did not deny tbat consideration 

b{> d bean given to the matter. 

END OF lll:BSAGE. 

BULLITT. 

·. 
'" 

U:Lft 

.. 
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Scoret'lt')' ~ Sto.tc , 

11'o.abington. 

1049, July 21, 6 Pollio 

GUY 

LOIIDOII 

Dated JU17 21, l9Se 

Rco 1d 2:f5 polllo 

FOR ~·!!i:ASU!rl FRO:.I SUTTERVIOR'l''to 

179 

Onto do silver wo.s invoiord tooo.y o.r.1 dcchnge wertt 

very amo.ll with t he opot prior uno hangEd 16 13/16 while 

the rorwo.rd nr1ct rose l/16 to 16 3/8o 

Two. '.rht official steps to uac the credit position 

noted in the first s ec tiOn or my number 1032, July 20, 

6 p . m. , arc rctlrctcd in a sligbt drol1nE in thE Trrasurf 

bill rate which was today l4 shillings 8 . 61 pence as coa­

pared with 15 ahillirss 8 . 99 pence last week. 

Three. ThoUJP stock cxcbangr priors wer e slizbtly 

bett er today with war loan closing up l/.8 at 9ai, gold 

hoarding oontinuca. ThE tiXins prior waa again at one 

prnoc premium and 97 bara, ··S or 'tlliob.wtrr married, nrc .. . . ,. 
dttalt in with 1M auppl1C4 ·br'·tbc: BI'~Ush tundo Buyrra were 

prorated at 5~. aota dt>;·, ':Ji., -,sire bid .., ahilli ngs 8 pmoc 
0 _ ..... 

and sonrcigna 35 ahilllDP 2i pcnor. Strrllns rmaincd 
atcad7 
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-2· #10491 July 21 1 6 p~m., trom London 

sttady with no apparEnt opErations by the Brit i sh tund 

in thE spot or forward doll ar . 

JOHNSON 

KLP 

:au 

• 

Regraded Unclassified
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18 

~"•'r:E: CORRESPONDENCE 

~.11!'1 nJ!liTI.AL.::=....:..' =..l'-="'='.8- ---­
~·-

J. ·~~~~---·----,,., -

DAT'I' Jsl:T 21, 19)9 
TIU.I!PBOXB COI'YBI!SA!IOII WID 

B.AJIQUB DB FRJJ!C!l 2at 

At 10 aa todq I te1epboo~ lfr . Cuiallltl allll 1D 

h1a abaonce apOlte w1.th Mr. &:o&an• Mr. Car1&uel ex?ecta 

to r e turll to the B&Dk oa All&ust 1~ . Bltebb.ngea h:.d been 

nry quie t 1.o Paru, w1.th tranca ftT/ a t n c17 . l:o&IID ba4 

boucbt .-1.1 uounta or dollar• oa balance durin& t he 

eul7 p•rt ot the week, but ba4 dooe oot h1o& 1.o the las t 

rn daJ•• Tbe traoc wu wanted . I t ol d J:o&M t ha t exeh.ln&ea 

her e bad al ao been extremal)' ~u1et, wi th t he tranc ateac1J 

and t he au1lder \II) a tr1tle t oday. 

• 

... 
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€ongrd' of tbe 1lnfttb 6tattl 

Jltmoa atit il>ttttin; ~ommlttu 
~ of l\tpttlknlalille• 

IIU!IInpn, a. ~. 

~ ... --. ....... ------ :82 

July 21 , 1939. 

Han. l.enry t..>rgenthau, 
Seoretary ot tb& Treasury , 
Troaoury DepartDDDt, 
lleob!Dj!too, D.C. 

-----.-. --_ ... _..,, .. -_" ___ _ 
_ ,..n.-.-. ---.... ... ~~ - ----_,. __ _ -

I bon been requested by \lovornor Scrus)>aa, Cllaiman 
ot tho Democretic Steer ing CCXTlittoo or tho House or 
Roproaentat1Teo, which is tho pol icy tornlng cocmlttoe 
ot tho !louse , to request you ·to be kind onoual> to appear 
betore our oCilnittee on Tuaoday , July ~th at 21'.11., iD 
t bo Rules Ccmmi ttee Room ot the lloune. 

\/o desire t o discuss w1 tb you tho "lend1ns·sponding• 
plano ot tho Adm1D1atrstion , wi tb tho TioW or holplz>g to 
otom the tide or opposition t o tho D86aure. 

You DD)' bring with you any ot yo.>r subordinates who can 
help t hia Coon{ttoe secure t ho intomation it o .. u. 

31th enry good and ldnd wiab , I .,. 

Very a1Dcerel7 yours, 

\Iilli.,. I . Sircrrioh 
Secretory 
D ... ooratic Stooring C(II:Dittoe. 

... 
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TREASURY DEPARTMENT 

INTIEIII OI'PICIE COMMUNICA'TlON 

to 

"'"" 

secretary Moraenthau 

Joseph P. Cotton, :rr . 

Oo\Ta Jll. 11 1131 

a. 1 Latin AM rica and the 
Export-I.!port Bank. 

I . status of Cooperation. 

TM Ullitecl St.&tes baa entered into ~onta for financial and 

eeollOII.lc cooperetlon with llrtlsU, Haiti, !11.....,...., l'arqulr.y and VenezuelA, 
1o all of 11111cb cases exeept. t.be lu1. credits troa tha !:!<pOrt.-!aport Bank 
an 11rrolnd. Tha Bank 1a also c.-ittecl to ..U na.U.able ...w.taotial 
crtdits to ~ for purchases in the United Statts . In tha case or 
tl.eso countries debt probleu, vis-e-vis UDited Stat•• naticmale , either 
did not oxiat , or. IS in the case of Haiti and or uruauar. settl ..... nts 
bnvo been entered into and apprOTed by the stoto cepo.rt.aent and the For­
eign Bondholders Protecti-re Council, Inc., an:! , in the ceso of Brasil , a 
settlesmt ia contemplated ae a part of the e.rranauent tor tinancinl and 
oconwoie cooporotion . It is anticipated that a repreaontsti'fe of t.be 
Council will ahortl¥ go to Rio to discuss debts and i t ia laoown that the 
Brit ish Council baa alre4dy been invited to send a ropreaentetivo . 

At tho preaent tille requests for cooperation are pending f'rolo 
ChUa , Colcabi.a, Ecuador, - and Peru, 1n all of 1111icb caaea credits 
rlll probe~ be aolicited. Debt probleM exiat in the CISOI of all of 

these countri•• · 

u . Condition or tbe !!ank. 

1M EXport-Iaport Bank a.e or ;r~ 8 , 19)9, bad total loaDS out.stand­
inc of o-rer $53 a1lllooa and active c.-J.t-nta of .,...... $56 .UUons, 11111ch, 
•.109 ..UUona in tha &UJ'Ig&te , a0118wbat exceed• tbt exiatin& $100 ailliona 
lllit ation on tilt ....,unt of loans 1111icb it ~ baYI outstaodiDC· Paa1. ex­
porlonce ot tha Bank is to tha effect that approxiatel;r 4~ of the amount 
o! cOIIIIIitmenta ...... td were cencaled du. to failure or Aaerie&n 1ntarea1.a to 
got tbe buainelt or to Met the Bank' a condit1ooa . .Uthoucl> a greater per­
centage of tbe Bank • 

8 
reaourcea are becoeinC tied up in epecial situetioos 

i nvolv1na arranae~~enta with foreign gover .... nta . tbia experience undoubtecll7 
justifies the preaent excess of 1oene and cOilllll.bHnta over the l oan u=ite-

tion and p-roe acxae leewq. 

183 

Regraded Unclassified



-2-

Asouai!ll a 4~ cancellati on in !'llblre IUld anticipated r opeyll8nts 
.;uri'~;, 19)9, the ll4nk could undertake ..... $27 mJ.lliooe in now buainese 
.~ 

8 
mtJCl,nU:D, but in fact would not be justified in c<>i"': anywhere n08r 

so rr.r . 110roovor, it should be noted that the Bank does not carry on its 
booko ao c"""'it10ento tho ...,.,unt s discussed for lona-to1'111 crecltts to 
Br<>•il - t50 million& , Nicaragua - $2 mUllons , and Pb.raaua¥ - $3 l:lilliona . 

III. Jmedi<tte Problems. 

T'ne above picture ialicates a 6e8l"eo of optWu •• to reeources 
~rulJit>1o in connection •1.th the prograJa of cooperation t1itll Latin J.;:arica, 
~i<h is likely to prove uis UllCtly e::>'t>o.rn.oainc to tho st.<. to Depart::eot 
~- ~.e oxi Una loon 1.1ooit.ttion upon the Banl< ollo.wl ~ be raised . If the 
l<>All ll I ti>n ahoold not be roised , L""oc!late :n-obleu ari se -

(1) As t o ho• r.u- the Banlt b justified i n c.._..,-y ..ns lot.nS and 
coAOit~nts in excess of the $lOO IIIJ.llions 1oan lWtatio'; 

(. l 

and 

As to ~het objectives should be given precedence i o> the use 
or •11Ch u.nco=J.ttecl resources of t ho Blink uo :nay be deesed 
avuilbble . 

.. 
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MM)It!!!J! :M !Ill Q'!R'I!AJI!t8 W!!! 

Seorot &%7 lloJIIellthn oelle4 ~. 7ol..7 ot U 11!S a.a. oa Sat\ll'UT, 

JulT 22 , cd eaid U .at llo ha4 aiTOD oCDoihrable 1;1lolllbt to 1;1lo hnp .. o 

of aoo1;ion 17 1Uone4 ill tho I.e~ Bill yootardq ~ U1o SeDate Bon'1n1 

t and curronoy C..-!tloe i n oxeouUTe .. Ilion, end 1;1le .,re llo \llOUII>t 

about U tbo .,ro ooncorne4 he b....,.. . fllo Sotro1;1U)' eaid he lltd o.Ue4 

tbe Preoi4an1; and road tho lansuago 'IDiob llr. 70101 lltd g1 no b1Jl OTol' 

\be telophono otl'Uor in t ho 110rn1Dg. tllo Proaldont oald tlltt t ho 

~ 

r 

I 

l.ang\I.C&o 'IIOuld ooorpletely till t ho bill, and 7ol1J lllould sot ill touch 

with Senator B,rnoo a t onoo and poillt tbio out to bla. Soorotory 

llorgo~\holl poillte4 OUt to the Prooidan1; t bat it 110l11d bo W>rt oNoC\lYO 

tor tho Proatdont to oeU s .... tor Brn•• dil'Oo1i. tllo Prooidoot eaid 

he rould r ather bon 7oloy do it, but that 7olor algM toll Senator B,rneo 

tllo Prooldont -.14 be &lad to t alk to b1Jl lt S0011t or Brn•• wonte4 

t o o>ll b1Jl at II:Jd• Ptl'l<. 

J'olOT oelle4 Sonatol' Bymoa out ot t ho o:roouHTo aou l on ot 

the Senate Beald ng and Clll'ronoy C.-lth~ cd guo b1Jl the Prooldont• o 

aauage. 7olq t old Senator B,rnea tbllt t ho l.e.DF&I• would i nTi t o 

le"Joro t o out and -.14 tie llp tho colo pl'OSJ'oa ln tho oou.rto. 7oloy 

pOinted out tha t a loOll to 1;1>0 Un1Tordtr ot Sout h Ctl'Ollll& tor do-torloo 

col11d not 'loo •d• Wldol' t hle l&lll'las• oilloo tho bon.r41nt~ houu operator• 

In tbo t o10l could .,Join PIIA. Sonator Jb'moo ea14 that he 414 not 011'0•• 

and thlt 1t he ,. ... a :re<~.oral J1111go ho 100l11d oot oo hold. J'oloy oa14 

• 
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_,u.. .. -· -u .. "" ta -. hlA!r ,.s., .. ad -· - ~-.... 

~· ,_, 1'ti ,_ ~ a l.aoa htr a JII'OJMt U. •• a. .._..1_ 
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OlklaD4 llq IJ'1dco h M , ... 'fti ... '1111011.4 ....... wl'll tbO fU7T I C .... 

_,or ....... ....-- ... ,. - .. - Sa f01at, ....... -

p10poaad 1•-•• -u ..able tlto h'f'rT .._tu 1o •.JoSa PD r ... .usa, 

IUCb a lou. hlq o.lao poiDt .. ooat tltat •• lau tlbiolt ~• ta ..,,._. 

Coat"" .-1.4 Ito Sa o~1UOil wUb ninill& tU"a laa4, aD4 to t ltat 

arlmt tllto ,u.a <dna prOCJ'U! wol&l4 'lla hi!Bi ...a liT -u .. 11. S..tor 

BJrooo 414 DOt 8pM tlta1 ocrtftltaro _. M iDdutr)' 01' •t..-pri ... 

'1'llt1D B•ator IIJ'mol -ta4 t o boW 1t tbo l'He14- c!M1ra4 ta f 

»•• 'Ito 1dlolo eeatloa r.na4 or no ~· alar1t1a4? JOl q oalt 

tbat t.llo PMo14et ....U. lUa to ban eeat1oa l1 \all:• out •Ural.7 or, 

1r tbte wao 111p0ee1Ua, ~ l&IIC'I8&• 1uarta4 1D ue plaoo. a.a.tor 

ortora4 to th PU l !l&lolat1Qil lan ,. ... boat • axe.._• or l oUaro 

llitb t.llo 1'1'oe14•t ~ta4 tlta a4opUmot tbe ~· ftll ,...., 

Scator IIJmM aat4 , tbo a-to .,1&14 tutn · - - ~~toll lncu• .. 

bolJI& vitt• 1D no btU, u4 1t wu •rel:r a QlOoriiOD or pUlJI& • 

oeuataotorr nhntt•• tor -'lea 11 "41alt Ita ·-ua4 wu too woet. 

JQlq - a.aawr IIIJBM - lapi!Co aialt lao 111• PJOfOaad 

to S...ator ...,.... aa4 a.aator hn].q Sa 11• <d aaottca lTt 

..., >..-or gqrt!- ..Uta aaa a4al' tll.ll Aft 

•toll ••11 .. Ill• _, otato, rrtnpo.l1t7 .,.. - ldl1. 

""'11" ltodJ to -'" .una:attol17 with IIIIJ tutol'J or • 
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s.ator Brm•• p)iate4 .,.., tllat \lo1o _. -.o\ - ....... alaoo 1t -a 

not prnct oonatwoUoa ot -'111& pawv pla\o. fta hl.e7 11014 _, 

if pooor plata wwe 'lllla11 1t.e ,.. a1a1aC at ~· allaal4 ,... tloa. '1'111a, 

sc ator Jrna .. _. awill1Ac w do, 

S.ator IT1'M8 t~o• cot a l111Uo 41oacr-lllo 0114 11114 1t 

tlle bUl J'ol., ~ - - w.a a4op\e4 ~~ -., 1\ ba4 b- vi"•• 
tl>e pJ'CII'U 1111H17 ~4 be Ue4 up 1a \bo -na. J'ol., t ol4 Ilia 11' 

that aa wllat boo wa\e4 to 1•.,.. ill aooUca l7, Wltll tlo1a, -.tor 

a,ntoa oa14 lao boo4 to en ~aoll: t o tho~"" - 1"1 - ... no--­

..,, wo400l'l>to4l7 ~4 bo 4-11e4 at ooM 1-ctJI, 

-.tor llrm•• 414 aot prcmoo t o &all no PHol4-' • 

.... 
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(I 
In replY rotor to 
JV. 

~7 dear Wr. 8ooret&rfl 

DEPARTMENT OF STATE 

WASHINGTON 

July 2?. , 1!>39 

The American Embaaer at Bogota reports that during 

a long conversation which waa largely oonoerned with 

the negotiations tor adjustment of dollar bonds ot the 

Republic or Colombia wb1oh the Colombi an Ambassador at 

Washington is now conducting with the Foreign Bondholders 

Protective Oouno11, the Colombian W.n1eter or F1nence 

referred to previous suggest i ons ae t o tho poas1b1l1tT 

or a gold bull ion loan, and to tho possibility ot obtain--ing dollar availabilities against gold collateral. The 

W.nietor inquired whether once t ho debt waa adjust ed and 

·Col?mbia had returned to tree exchange ( ma1nta1n1ng, 

however, restrictions on trade with oompenaatlon countries) 

·1t would be possible tor tho sanco de la Republ i ca to 

obtain auoh a loan trom t he Federal Raaorve Bank ot New 

York. Tho W.nlater aaid that euoh dollar faciliti es 

'l'he Honorable 

Henrr worgentbaU, Jr. , 

8eoretarr ot' the 'l'reaeurr. 

would 

• 

• 

... 

Regraded Unclassified



would perbapa be little uett4 but their aere exUtenoe 

would inaure exchange atabUit;r. 

The Departaent will wiah to ina truot the Ambassador 

1n view or this intormal. inquiry rrom t he K1nietry or 

F1nsnoe, and would appreciate an,:r auggeat1on which you 

may wish t o melte in the premises. Although the K1n1ster ' • 

1nqu1r:r relates to conditi one which ma:r not come into 

ex1e tenoe in the l.mOediate ruture , the Department wouJ.d 

like to put the American AlllbaaeadOr 1n a position to 

make some reply to the 1nqu1r:r as eoon aa ma:r be possible. 

e Secretary o state: .... 
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TREASURY DEPARTMENT 

INTER OFI'IC£ COMMUN ICA TION 

DATil .Jlll)' 22, l9J9 

TO 

"''"' 
Ill". .... • 

!l.lbJeot: 

lleore~rpa~ 

Jleoen F111&1lo1al. Denlop .. nh in Ule 11D1h4 8'--t .. 

&D4 Great lr1 ~· 

(1) 

IKJIIIARX 

'ftle •-•t1o h1P,..gra4o .. our1 t7 •l'kot llhowe4 
lUtlo ollaJl80 in \he paet two woeko, 

(2) !he week on4e4 JU17 22 oaw a abarp pick up 1D 

new oorporato tlnaaoins. two ot the largeot 1 ... 

n .. - 4obeatuno ot tho lbell 17D1on ou Oorpo­

rat1on and ot the 80athora Boll !olophono 

Oo~&nT - - haYO been rather ot1okJ~ howeYor. 

'ftlio -.r bo aooOYAto4 tor 1a part b7 o•ersoner­

oua pr1ooo pa14 to tho hnoro, due to the our­

rent atntcgl• onr the oo~~paratln •rita ot 

oo~t1t1YO b1441D8 ••· pr1Yato nesoUaUon aa 

a •an• ot ooloot1ns Wlderwri uns tinaa. 

(3) nuotu.t1ona 1JI hol41ns• or UD1to4 Stat .. Gonrn­

Mnt ooaur1Uoa b7 'boDka oata140 ot ... York 01'7 

haYo 'boon •1 thla a nr7 narrow raas• 1n \he past 

OOYOral 70&J'O - IUob lo .. than in tho oaao ot 
bank• 111 ... Yol'k 01'7 - aa4 Ule ro haa boon 

little IID1toralt7 ot pol1o7 between 1ncUrt4ual 

'baako ( Obart I), 

(4) !he 71•14 41ttoront1ell between lons- aa4 llhort­

tol'll Br1 tlllh GoYOrnMnt .. Oilr1t10a, which had 

been l&rsol7 w1po4 oat b7 the abarp 4oel1Jio 1JI 

the ~t at O.o tiM ot the Or;och or111e, haYO 

aow bOon •re then t\1117 reootabl111h04, oo that 

the obort-tors oooariU•• han p.1ao4 on tho 

loae-tors oaeo a• a not renlt ot tho 4eel1M 

&D4 nbooquoat (1aoo~leto) reoOYOrT (Obert II), 

Br1t1oh GonriiMnt oo0111'1t1•• haYe bOon 1104or­

at017 woalt 4ur111C \he put two woelto (tltarl III ). 

.. 
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l>oMatio Bo11d Jlarket 

!!!.ere baa been '"1'7 little ohanp ill ~e OonriiMnt 
bOnd urltet dlll'ing thAI past two weelta. !be anrap Jield 

on long- tertt !realllll'7 bonda deolined b7 . 02 percent to 
2.15 percent on JulJ 22. lllorter •tur1 tie a han been a 
little etroager. !bare baa been praotioallJ no oba11ge in 
the h1gl\- gra4e oorporat1oa bond •rltet dlll'ing thie period, 

In Corporate Invea 

'l'be weelt ended .TUlJ 22 aaw a aharp ~iolt-up in new oorpo­

,..te financing. 'l'ha large at i teae were 1)0,000,000 ot 
11-1/2 percent preferred a toolt ot the Wed Pellll Power CollpaDJ 

ottered at 110 to Jitld 4, 09 peroenti• $85,000,000 or 15 rear 
2-1/2 percent 4ebentur .. or the Shel UD10D 011 Corporation 

ottered at 97-3/4 t o Jitld 2.68 percent: and $25,000,000 ot 
llo rear 3 percent debenturee ot the SOUthern Bell Telephone 
and Telegraph COIIp&liJ ottered at 107-l/2 to 7ield 2,69 per­
cent. 

!be entire prooeeda ot ~e Wed Pellll Power have are 
to be applied to ~e ret1reaeDt ot the COJIP&DJ' • preeent17 

outstanding 6 percent and 7 percent preferred etoolt, and the 

boldera ot ~e old atook were g1Ten a preferred aubaor1ption 

prirtlege tor ~. new atoolt, !be lbell Union 011 iuue waa 
aho ent1r el 7 t or ret\ln41ng purpoeee, while ~e proceeda ot 
the SOU thel'll Ball '!elephoDe ielllle are to be dnoted pr1n­
o1pall7 to rep&Jing adTanoea troa ~e American telephone and 

telegraph Co11pa117, but are t o be uaed i n a relat1Tely uall 
aaount (about $6,000,000) t or • other corporate purpoeee•, 

1nolu41ng capital expen41tvree, 

!be Weat Penn Power 1eaue wae ••1'7 euooeutul, and wae 
absorbed &l.oat in 1 ta ent1retJ bJ holdera or the old pre­
f erred atoolt. It ia now (h14&J) quoted at a preaiua or 
more than 3 poiDte oYer ita otteriDS p r1oe. 

•( 1 l.. 

!be Southel'll Bell !elepbone ieaue agaJ.n eernd to tooue 

public att ention on the aatter or ooapet1t1Ta bidding t or 

corporate aeour1t1ea, partioul&rlJ t boae ot public eerrtoe 
enterpr1aea, !'IUa oontroTerer waa brought into the l1.ael1gl\t 

recently b7 ~· euoeeutul oaapaip ot llr. R. R. Young, CbAI1r­

aan ot ~e J.llelb&JIJ Corporation, to tore• Ule tnaill&l 
Railroad J.eeooiation ot at. Louie t o agree t o eubait ita 
torthooaiag (Dot 7et ottered) iuue ot retun41ag bonde to 
oo~~petttin b1d41Dg rather 1;han aall thea pr1Tatel7 (althou&b 

preauaabl7 tor eubaequent public reotter1.ng) to Korsan, 
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s~•T aJ14 OollpUT. !lae oe..,.'P wu al"kad 'bT tile pv.'bl1-
oat10ll of the rather aor~lliowa laUera of llr. Yo~~~~& &Ad 

of Jtr. stuleT to the Preeidell\ of the ao..,..,. 
llr. Yov.q had 'lleaa auooauhl. 1a a e1a1lar 0&8pa.lp 

ill re'bruarT of 1211• J&ar to foroe the 011101uat1 Ull1oa 
fereilltJ. OoiiP&Il1 to ft'bait a refwi41JIC 1uue to oo..,et1 t1Te 
bidding, ud- had al.ao 'beea largelJ 1llatruaalltal. ill oaaa1ac 

the Clbeaapaalte aJI4 Ohio Jla11W&J 00JIP&Il1 te au'ba1 t a •Jor 
iuue to oo..,euun 'bi44111C ill Deoallber 1938. Ill each of 

theae 1llat&Doea tha ~!:e• realized 'b7 the oollp&lliu ap-

peared to 'be h1811ar wO'IIld lU.elJ han beea aeoared bT 
priwate llagotiat1oa. 

!!le laM oontroTeraJ reCNrred nth reapeot to the 
SOuthern Bell dabenturea. In th11 oeae, howewer, the CO!Ip&DJ, 

which had •de tentatiTe &rran8&aanta to aall the aeCNritiae 

to Morgan, lltaal&T &D4 Oollp&IIJ w1 thout oo..,et1 t1wa 'b1441ng, 
went thro\1811 with the &rran8&Mnte, daap1te proteete troa 

the pu'bl1o ut111tT ooaa1ae1ona Of three of the State .. in 
which 1t operate& ud froa a a1nor1t7 etookholdera' ooa-
&1. ttee. !lae ut111 iJ ooaa1ee1one, aooor41ng to pre a a d11-
patohea, wOIIld haTe had power to han forced oo!lpetit1Te 

bidding had the 1eeue been aeCNred b7 a 110rtgqe, but were 
without power to foro• auch aot1on for the uneecured de'ben­
turea aotual.lJ offered. 

llorgan, Stanl•J and Collp&IIJ al.ao headed the aJD41oate 
Which offered the l!bell Union 011 bonde. PoeaiblT ae a re-
8\llt of the q1tat1on f or oo!lpet1t1n bid41J18 which had 
placed thea aoaewhat oa the defenaiwa, the underwriting 
apread oa each of thea• new 1uuea waa oDl.T 1-1/2 pointe in­

atead of the 2 or, oooaa1oll&llT, 1-3/4 pointe preT10Ual7 
ouatOMrJ on long-tera high-grade iuuee. llore 1aportant, 
the pr1oea paid to the 1aauera ll&J &lao haTe been ower­
generoua to a degree sreatar than offeet bJ the reduction 

in the undererri t1ng apread. 

Ia &ll7 &Tent the 1awuea aeea to haTe been owerpr1oe~1 
and 'both laaTa bean et1ok7. Sonda of both 1awuea are atiu 

in the banda of the &Jn41catea, and are reported to be ob­
tainable (rrtd&J) f or guaranteed inTaataent at a 41aoount 
of one point below the offeriq pr1oe tor the llbell 11n1on 

bond& &Ad thre-.quartera of a point f or the hlephoae 'bonda. 

!heae 41aooa:nta are, of OOUJ'ae, nr7 wubatant1al. when ooa­

pared w1 th the groae apread of onlJ oae aJI4 a half pointe. 

1 LOU!eiana, lent1ioii, &D4 fenn•••••· 

• 

- 02 
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United ltat ee OoYern.ent leouritiee Bald bl Banke 
OUteide of lew tori Citr 

!be uount ot United ltat .. OonrnMnt .. cur1t1ee hel d bl 
eaah ot nine eeleoted bank• -- whioh are, with one exception, 
the nine larse•t outeide ot lew York 01t1 -- 1t oo~~pared 1n 
Obart I wi tb the total uount held b7 all weekl:r reporting 
.. aber banke outeide or lew York Oit:r. !be datee ueed in the 
obart are Deoeaber )1, 1936, when the bol41nge ot weekl:r re­
porting aeaber bank• outside ot lew York Oit:r were at approxl­
aatel:r their all-tiae high; June JO, l9JS, when euoh hol41nge 
ware at approxiaatel:r their low eubeequent to tb1e high; and 
Deoaaber Jl, 1938, March 31, 1939, and June 30, 1939. 

It ie interesting to note: (1) !be peak i n t he OoYern­
aent eeourit:r boldinge ot reporting aeaber banke outeide ot 
Jew York Oit:r oaae eix aentba later and the low point nlne 
•ontbe later than t or the lew York Oitl banke. (2) !be hold-
1nge ot banke outeide ot Jew York OitT ban nuotuated nr1 
auoh leee than baYe those or the l ew York 01tT banke, (3) Ae 
or June 30, 1939, the hol41nge ot banke oute1de ot lew York 
01t:r were onl r 2 percent ltll than a t their prnioue h1gtl a t 
the end ot 1936, whereas the holdings ot the lew York OitT 
banke were 7 percent lower than at their peat in June 1936. 
(~) There bae been practioall:r no obange in the aaount ot 
holding• ot banke outeide ot Jew York OitT e1noe Deoeaber 
1938, whereat the hol41nge or Jew York Oit:r bank• haYS in­
oreaeed 16 peroent einoe that date . 

!be Unlted ltatee OoYernatnt aecur1t1ee held bl the n1n• 
eelected banke oonetituted 37 peroent ot thoee bald b;r all 
weekl:r reporting aeaber banke outlide ot Jew York Ottr on 
June JO, 1939, the holdinge of theee 1n41Yidual banke, in 
general, haYe not f ollowed the pattern l aid out b;r the 
group or wb1oh ther are a part, 

rour or the bank• -- Continental I ll1no1e1 the lat1onal 
Bank ot Detroit, the Philadelphia Jat1onal BaM, and the 
OleYeland Truet Ooap&DT -- held aore United 8tatee eecur1-
t1ee on June JO than at the t1ae when the group a• a whole 
aade i ta al l-t1ae high; while t our - the Bank or Aaer1oa, 
the lat1onal Bank ot Ddroit, the Beourit;r-firet Jatlonal 
Bank or t.oe Angelee, and the riret Jat1onal Bank or Boeton 
-- held rawe r OoYernaente on June 30 than at the t1ae when 
the entire group aade 1te low. !be Jat1onal Bank or Detroit, 
it will be noted, appear• in both groupe. I te preeent hold-
1nge are higher than when the ooapoelte group aade ite high, 
but lower than when the ooapoelte aade 1te l ow! The Ohloago 
bante and the Jell on Bank or Pl tteburgb are the Onll bank• 

• 

:sJ 
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who•• holcUage follow reaeoD&blJ ol.O .. l7 ~he IIOTI .. n~ of ~~ 
enttre group. I~ lhould be e.paae1~e4, ha.eTer, ~t all of 
th••• tiuotua~1one are w1~h1a a Tlr7 -aoh D&rrower raage 
thaD that obaraoter1eUo of ~e •e• Yorlt 01~ 'banlte • 

.nulh QoTernMa~ a.ou.nu .. 

Obart II oo~ree ~e J1elde of Br1~11h OoTernMnt eeour1-
uea 11 of three da~ ... Jlaroh 10, 1939 Jue~ before ~e 
OzeohoeloTaltiall orh1e; Apr11 19, ~e bottoa of ~~ deol.i.ae 
ruult1ag froa ~ or111e; and .Tul7 5. Jlur1ag the aharp de­
ol1111 at ~e ti.ae of ~e or1e1.1, all 1uue• loager tban 1~1 
.uttered about an equal deol.i.ae 1D pr1oe, 1rrlepeot1Te of 
utur1~. !he two 8hor~er bond•, while deol.1n1ng le11 1a 
prtoe, ehowed Ter,- lharp 1noreaee• 1a 711ld. 

Ae a re1ult of ~eee aoTe .. nh, thl 71lld1 or 1hort- and 
.. 41ua.tera eeour1t1e1 1nereaeed to about ~e eaae leTel a1 
the 7illd1 on long-tera •eour1t1ee - - ~ereb7 aaltiag the 
71eld our'fl ae of Apr1l 19 al.1101t a flat line, exoept t or the 
Tll"J ehort •tunt1ee. Prertouel7, the ourTe had ehown a 
eteadJ r1ee ae •tur1Uee beoaae loager. r or elt&8p1e, on , 
llaroh 10, the 71e1d on the lhort-tera 11-1/2 peroen~ Oonnl"-
e1on bonde of 1940-44 ••• onl7 1.91 peroent while that on 
the pe~etual 2- 1/2 peroen~ Ooneol• wae 3.54 pereent. Ae ot 
April 19, the J1eld on the ehor~- tera OonTere1oaa had 1n-
creued ~o 3 .61 percent, while tha~ on the perpetual Oonaola 
had onlJ 1noreaaed ~o 3.87 porcen~. 

•• of .Tul7 5, a large pert of the cr1111 1011 had been 
reoonred 1n the oaae of the ehort and aecUua aetur1t1ee. 
'!'he reooTerJ in the longer aatur1 t1ea1 b.oweTer, wae onl7 eut­
f1e1ent to reduce ~hair J1elde troa about one-third to one­
helt ot the preT10UI 1ncreaaee. !'he net reault or the or1111 
wealtneu and the aubeequent. reOOTirJ wae t o 1!1prcTe the 
poa1Uon ot the lhorter •tur1t111 rel at1n to the l aager 
one• -- ~t 1a, the 71eld ou.rTe on JUl7 5 waa aharper than 
1t had baen on Karch 10 before tha or1a1a. 

81noe .Tul7 5, Br1Uih QoTernMnt .. our1UII haTe been 
aoderahl7 ••alt. !'he Jield on ~he 2- l/2 percent Oou ola 1n­
oreaeed troa 3.70 percent on .Tal7 5 t o 3. 75 peroent on 
Frida7, .Tul7 21 uoreaa1DS the epread be tweeD the 71lld 
on Oonaola and io...-tera 1711a1tld Stat .. ~asuriea to 1.59 per­
oent ae ot the lat~er date (Obar~ Ill). 

• 
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SESATE 
Calendar No. 936 

{ 

WOIIKS FIN.L"\"CUW ACT OF 1039 

J t:LT 2'.!, 10$0.-0rdert'd to bel printed 

llr. U.tu&r.T, f rom 1he Comminee on BJnking and Currtnc,., wb· 
miued the following 

REPORT 

Tht Cvnnniuee on Banking and Curre.nry, to whom was ft ftrml 
th .. l ~t ll (:00:. :!i"Ct9) to pro,·ide for tht 001l$tn1ction and fimt.neiost of 
"""" lt!ltui.l!ltin~ project.! and for other purf)OIH1 rtport in lieu 
tlltn"fJf tht' bill (S. 28&!~ to pruride for the 8nftncing of" /'",gr11ui 
of n~t•mtn•ble ex,wmlitures. and for otl1er purfKI"l"'', 111\ rt"C.'Om· 
nwrulth"t !IUCh bil 00 [)ftS.."C<l: 

l' t'HI'O!!:t: Ot T ilE 01Ll. 

' l lw IHit"()llile o! this bill is to provide fo•· the Rnnneiug or " pro­
~r.tu n! l'i'CO''('mble expenditures lu order ihAt t-mplo>,•m{'lll be in· 
.r. ·~"·\\it !lout hurdeniu,: the Oll•ionlll tu:ing powtr. rhe IJr'fl~'l'l lll 
,.,illl"~•tt•h.t nf the followm(t: 

1. ""'·jH,IM)(l.OOO for non-Ft'(ltl'f .1nblic WOI'klj 
:.!. ,...·,un,t()O.CXiO for IOilll$ for 1 .. I el(.'t('trific•t aon; 
:t ...foOtiJOO,OOO for loah& to fa~.nu Ctnant.s, e:hal"f'C:I'Oppera, and f1m1 

lahnno" for tl1e purchue of f1~ lh·estOtk, fttd, iMod fann im·' 
14rnwt•IC. and o1ht.r neocessu'' egu•i»tltnt of which at iftiC $300,• 
au•.•••) .. hall be anil•blt urKier mte I of d'M!' Bankht'ad..JonN F•rn' 
T .. ,_.,., ;\ft. IIKl tht rt'Jrtainder for nJral rehabilitation; 

'- .... ~..,.~IV(),OOO for finatK'.i.Dg through loan ltatt, or othe,...isfJ (1) 
clw J ttlh'l-.~ or tonsti'UC'Cion of new rail,.,_il equipment by auTiers 
11 •I liM:> IU.'tlui•ition of iUth equipment ; (2) abe purtha.fi!P, rtbuilding. 
"'1"'"· •1r t i•1XJL!ition of old railf"'ftd equipmenl; 

:... ~;,;, I,OUO,OOO for con!lruction of brid~ tumw.ls, bypa~. u ­
J•n ..... bi,~.:h"·•~~, and 1,cquisition in coo~nuion with Statts of r•~tht&­
or-"t)'t IUI..l1~tmls neees&ary or eonnnienl for such purpoeH; 

I 

, 
198 -
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( 
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G. SOO,O!X!,OOO for oonlinuotion or oompletion of 1bo .,.,....,. of t"l'(:lnmatton J)l'OJectS • And ICt 7. $100,000,000 for tit. fin~neing of fol'l'ign Lrado tlu...,p oL ExJ>Ort·l mport Dank of Wuhmgton. ,. 'ntis bill is dHigned ._co Pl!l nltn to .,·or~, to simulate ~ repitKI in\'t5C1HN11 an l>rt\IUe mdustt'l', to nuse I he lt\'tol of bu!i ttCi i,·ity, und tO yield J)CI'IlHUie.n t LeueAt.iJ Co the people or chis ~II.~ l t is df'8ignec.l 10 hring 1o~et~1er idl~ men, idle «tn..iprutm, and·~ ~,·io~ for th._. llUrJ:M>:!e o f mereQang ffnploymem •nd d't natM..al 

IUt'OUlt. 
\Ve still Jitl \'C in this count•·y ltlillly millioniJ of untm)Jlo,·td. ,~ ~aeh \"l'llr brin~o'lJ 10 the. I"Lo1· murket mo.re th•n " h•lC ntillioa • a<ididonal ptn!OUJ :;ee.ktng work. \Ve 8t1U ha,·e t.u't8l np.ci.T it a.lu~ t\·ers industry_in the linited States •• Qur mjnti thd ra1114 ~re ('llpJthle Of JH'(K)ucmg much g1-et1ter q1Ui1HH1l'5 of I'IIW lllt ttritl&, F inlllh· we hll\'t' iu t l l il'lt'OUIII I') ' ll \'Oiume ur ft\'ft ilahlt.l ,.::nings wt.a untl('r ·1;1"\'t'ent c.·itx-unbt&t\t~ is in t!C('t'SS of c I~ J)f0tita1tlt outht,,.. 

such Nl\}ub~ • . C"ertrnn chaus.,"l"b Julil't• 111ken J)luoo tHnce Lht twc.tll tetJ "Mrh hlll couu·ibulc'<l ;! •·~·n t 1)' to 1 he t' xish•a('C of itiiiJ (•Rpiud, Ull('rn J>f.o]'t~ anrl eX(.'("SS ("U\Mlcity. T h" pl'ofitflhle outlets for taapital hi\'!~ hlwd. while c ~ proportion of ~~~ national income M\'Nl is bO a Slatf'lol •nd numiciflalitil"'o' hi\'(' dt>el'tRsed datir ~xp•nthUu't'! so that tit~ lltX 1('\'('IIU('I( ur S t iHC tmd nmuicip! l ~j0\"(!1'1\IH(>Ill~ lul\e tSffllll~ clu.•i.t• t'XIlellllittU't .... ]n~;.U~ItU o f prm·itlin~ a.u OUih•t ri ll' M\·i~~ or ' Lilhwt ( oJillr.t o \t•ar. I.! they did in the ll\"t"IHif"i, tbt\· har. actldly ::uldtd to tb• funds "''ilt~b1t for im·ftStnwm. fo""ort>i~n loaDSt nd in thil twmuies 111~r1)("11 1U1 a,•e_mge of a h1lf hilJiou tlnllal'i a \llr: 1 1!~\'t! \'il-l nnll\' <:€'1U:e<luua• is thea-e till.)' )ll'OO}k-'Ct or I heir hi•in.q renf,.-;1 in t1t(lo near lutun'. C'apit~al outhn'l by chu~l•ts, univ-triitlff, til'-' atlll tJtht·r nonprofitabko o~niutiooct.. -.tbirh used to takt up 1 WI bill~''' mort 11( tapi11l. hne l~n tut in hnlf. 'fht aul0mob1t illtlu .. l t'J' is nu l •111~tr in " llll1ge o f I'Bpid e~plm!lion. Tl1ere is still' :-.,"l'lwi of t'NIIIIIN'finl Mnlcl ul"("'t, t he c:onsu·uction of which in tilt l\\t-ntiios U..."t'tl up a billion dollan 1 J"t"ar, and e,-tn ~idtnliaJ M­~nwtWm, nOl~nh~tanctin$: the 1"5tiential aid from tbt> GO\'tnuntr:it,i fu llt'luw tl~ lr'·"l of 1he 1wen1i~ . 
. \l1tn,\' ftt<'IN'"' whi('h th<'n helpNI to produra :a c·on~ou lntr.tlttiJand f,,r ~'il"l" th<~t ""• ~uffu·wut to c.'6n8umt tht> 1>mchu·1~ fl( JndU;•ttJ an- n•A now 111 ... •fftttin. n,~ nit of JlOJml.atton J.!m•th P""' \-:tihn~ in t1~ tm·~ hM boen cut. in half; installnwlll Jnlrtllfsnc jq 11111 in<: •i•:\~in,:c ns it \\" '4' in the twenti('s. 1Wd theno ()CI(';ol.t•oC ff'tlll IO l~t• IUl~' 1l('llf J•t'OS(X'C't C1f n n'!)J'tlit iOI\ or the ftt.'t"Ur)' buymg f!lftt of''" lint 19-20'& ·n(" .... f"hllfiJ,.~ whif.h nrlfra1t (() rtduce the demand r~r rnndt .... H;,:~r~a,·t~tl'll lt,· 111., internntion~t l ( Hllitiet~~l unctt·lninty wh1ch Jut! pre­Y;,ill"'l !turin;!. the past r(lw Jf>lU'!, As the Secrttar.i of the Trell!IU'J "ltl''"l m htuut~~ be fort nnr ~rnrniuee: 
Wt· -·-1 llfot; '''""' I bit W'f' an! In 111 period wbk11 I• COON Ut11tMIAI ........ }oi,.fi>f) n,.. ..-• ..rl~l llM IM•htlf'r f~~ U'.>r Wllr. It Ia • Jlt'rlo4 {If Jnt"'*'t ... J•nlltlt-••1 Ut~rlfllmr ('barlll·• ••rl~('d IJv IIIUJ)I'ndonll rxpeudlturl'll tot nO:t1"1:' tint tllllllllrf l)llrJIO"'I~ htltniJit~•i f't'OOOndC! rt>IAI II~l!lbiJIII •re ~~~~ • •·r liM' ta .,.t ot lmt uma111e wtth nkb co ~on DOnldl .. .,ld ~ '*' lratt. smr~:..,. tn:~a~ thr JHt of purNIIoc pOWtr OD 1br .,.n: .t alit__... 
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WOII:K8 FL'".L'"CIXG .At"!' 01' 1131 3 

,1 111_. world with wbkh to bu7 the ptoduea• the Uulltd 8 tUes roat4 tJporC. 

l l':1•h•f'llll In t ill • eouuUJ •ullen f i'OIJl tbt I\'Ul'l111 d~Hmkltt CJf tbe .,•orkl'• 

~·llllk tiT"' "'lL tt~•I.IINt br t be fNr aUd ~I'Jit"C'tallC7 of • •orkl ~ll<itta-. 

11~~t ('(lUntry is fl(fl(l "·ith the p~ of rontinued. bij!b uutm· 

plo,·u)tnl. unress che Oo«rnmeut he.lpti co promoce an outltt for i<Ue 

Jut;ds. 1'o quote agnln lt'OIU the Seeretu y of tht. Trtaat uryt1 

.... u•mt:nt : 
11 tt hldle to •••lt .... ,.ri.t tbe mlttntiCIII 01 U•t ........ fJl bll~t.._l 

l"'~~t1" ••1111 t~tM~r11T ud • alt.T ftfft U ...,.11• 1 to a WP lirrd ot ...,...111: 

u•d fllf\'"lJD tr~•de ahd t!COIJOUiie PI'OI'"'- Ulldfo .. lht Pf"t''WWII d~ ....... W't!" 

11111•1 1-t'Ck Yl'llhll\ t~ tr.nl(!wo•'k or our tnsUtutloo1 t~nd w1thha t bt· m1!lt~ 
•11,..,,,.. tlltouud ~~«!AI polk)' to tUUlll.• to 1114! fllllf'tit n lt'nt tl0ll~lh1r t btl n •IIO"ftrw. 

"' ,.., ()o«m~Dtt~t 10 OTt'ft'llllllll tM dlakultlell ot 1.11111 ~ 

••• C"'Ulrt wttb ~ po4nM.talldM . ..... tlllf ........... ,. .. _ 

llllltfblnc tCJW'1'rd tbe CIM'<bWidt""''ld·l h T...UUJoll - rt tlwfto 1:t aaa-plit po;lltll­

t.! IIIT ft>r t h4' t \ odtonll 0 0ftrtUilent to -.atti)IHIWtll pri,.. t~ t•lf'f1ori.w bJ PMOOC· 

lull' hl\'(!IIUUI'Ut In IK'If•Uiltlhllllllll l)f i)ji'C'I$. In ~ltflll!l W1111 Ji(lll\1' vtl1f'f 

llll.l"'~"~"ut ... uoM qt tbfo "-'Orlt.J we •re MID In 11w fomm•t .. aMrlon or '~''hll 

,._. f'IJIIOft•ICr et arUtahc tile OormAIII'Ill rl"f'dll tor f011oo4Nt11n• 1*'1~ 

1 ,,..,... ot *''"oe&q bilUclnt to anprod~l""' ~nUll&,. f'SI)NCIII• ft'&. 

~ .. ltm" ll8 funds flrt 81;\•ed and not Jlll l co '"ork1 iO long will it b6 

itut ~u~ibfe to nttuin clle lrigh nnt iunrll inC'I1nW whirh tilt t lnlt~l Sh\lts 

i..; t-apable of JU·odudnsr. Thrlfc is dt-:iireblt ~ snin,:: til 1 nt<'t"!!!!:ary 

•trtl "'()Und pnct:ke hue it mUSt bt 8('1l'()Pl\ll.nMod b~ J)ro&tablt Otllk'l6 

f11r ... nin~oj. 1'his bi11 i1 dts-ignt'd lo tap 1 \t lnnua) ~tlfftm of ,:1n iu.,~:..rs 

F<• tlu11 mo~ ot it will go into 1>ro<1ucti\-e niiC Rnd t hf' I'Cbr J:tUI i•llt mtn 

an'l idle equirunent to woa·k t uming oul u~(ul gOOfllf for tht ~;Il ion. 

WI" c·an mo\'"e 1oward our objf'f'tin of a hiJth nauon•l inrou)f h.r l1fiJ,.. 

in&:: 10 Jlrov-id' •dequacf! outlfls for our g,,,n~"'4~ cM.ttht rnontl' •lrirh 

i~ I'IH~\"d llihtlll gQ tlit•N"tly IOWfti'1J in('n"ft"i llJ,t tht' m•tion11l 'iti(OJilt>, 

tm\tuttl intl'tn!liug t he l't' aa l wefl hh of tlw Nation. 
'J'Ir i..~ bill it a SU'J> in thAt clif'\'("tion. 11 JU'O\'idH: au outltt for 

~"2;"10.000.000 of fun<lt whkh "ould olltfin·~ n_omlin untL..,....l h 

199 

jlttl"! &uch funds 10 work, thertb\~ inaH!'ing thf' natior12l itii("(Mllt"1 .. ~ 

lll''"'t'sing che number uf nwn f'iuplorl."'l. in<·I"C'asin~t tiff' r•mfh,. of 

bw·ittt.'SS, adding to Lhf' rtnl wPahh of i lte Nntion. nnd incno:.!liu!f tire 

t ;.-t:,.,tr- inrome of a lith~ who hi \"(" snitt'-01( 10 inrf'oot. 
II runno( bt tmpbaz.izfd too a.ron;!ly ltu.t whtn nt.J)ir•l i .. ttn· 

r•!H\1'\I in prodnf'livf' ~~tH-Iiquidating W'flrk ...... ~·ort.~ \\IHN it'lf· liftui· 

dutl ng tltaructcr is "'' idenced lw the fttci thut it yif'l tl!! 1111 t'<"ouut~•ic 
n·tuut s:uftkitnt to )>ft\' tht inu•n• .. l nod prinC'ipa l--tht> t~ :u-e still lrfl 

•'"'"~hnt funds ._, .. il•ble l or an\• tw:-n· ••MI IJOUnd tnttrJ,rilif tl.tu 

1tli .. ht bt pl111nned. Titf' int~rt'St ~h"f(l t)\· inscicutious or irttlnKI~ 

uaf: who \Jurch(k'"e I he bonds of t he Rt'I."'n~tru('t ion F•innnrt> C'ortvt­
lllliou wit 1 funds thAt o4htJ•wl~ woulll l't'llltrin utiii!INI will t.~ • n~<t i · 

hilt •dded ._..n-•in~ \\~ .. re this prop-ram not to l.lf' ttndf'rt.-kcn tht-ir 

itn'f'tmtnts would b. Itt! and M~ thPir Nnli1l:"' •I!<O 1M!.. )fono 

thau thAt, t ht•'fle p roject a will in turn stimulat .. Oll~r. in,'f'Stn.t~·r, a~ 

4tll,w•· .C' 'II:JM'!Hii l ur~. 'I'll<' t11rrying our of tht JliV'' I~l O!lll (VUlllllllttll ~l 
tlu .. Jull w1ll still fnrt h('r incrt11.!il' tht' tlrnHmd fol' <·aplhtl f'l!l liiP 1.:•tt 

"' 1'"\'ale inclu!tn"" and 1lmsstill lurthtr int'I"M.!!f tbt •;r'-···repttf" rM unt 

tn ~th ""orktn a iKisav-tnt. • 
'f'lre ()l'inciple Nnbodi4"fl in thit JlroJ,.'1'1llll htltl5 brin,c" ••Lout a. ht~tlttr 

tu•tiontl inC'Ome And ) f'flfOC'ItS dle twed for t~ 'II: J:lfiU1iUn't"'~ fm relwl nwl 

"(•l k tltOj«"t& an(\ thf'l'fb~· ron~! itutts an itnJ)()11111nl ~pproo•·~ · '!' a 

l•bn("f' btcwtf'n Fedotral uptndllnrf'! anc:l nn•utlf'. llns pnnt •J•Ie 

·. 
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4 WORKS l .. J~AN'OINO AC'r Or 1838 

Jofr.THOO ()p n::>A.XONO TilE I"'IIOK.U. 

Th~ bi!l would lHIIho~h:e ~nd direct the ,nf<'Otlstrnttiou rinl)lf't 
('Ot'JlOnttlon upon the dtn>cuon of the Pres Hltnt. to i.ssue irs not bond~\ ot· othH ubli,:tuious, gttiU'IUUl•t•d hy the. C'nilt'd Scat~~ 
prO\·i< e funtls fnr clle Ilep11rtment of Agriculture Publit RO.U 
.\ dminisu-.tti-on. Public \\"ork3 .\ dmini.suation, the RuraJ ·~ 
C"atiou .\dmiui.~n.tlon. lltt~~an·mem uf cl~ l mtrior, and tht fttoa. 
~tnK1iflll Finarn.Co'1>0ntton to cur>• Q\1) tl~ir ~ptcti.-e f1111CtiM 

.\ II tlu• uptmlnurf"t and loans authontNI under this •<1 art f~ 
lhf llll'l)()Sf of <.-onEtnJrtiug projects whieh "'ill n!.lttnl to 11~e ftec.. 
f t t'U('I ion Fi1Utu{'1t ('ot' (Xli'IH ion 1 he amto u rl h• ~xpende.l. 

'l'hi~ bill Jl<• t·uli t ~ lllf' Hoo:msu·uccion Fi"""''e Coi'(>OI'ttliou nW~re 
flt>~ibilih• in the t('I"IH or its obligntiou& E.xisting 111\' limitJ .... 
!tal'ity ori Ret"' •~anu:liflll Finan('(l Coql4!nHion noa~ 10 G ytars. l\is 
bill would ptnuit 11~ fteconstntction Fiuauee Corporat1oa 10 iat 
ohlh:alions for .... I•I:IIJ: a 1~nu ~ 30 \'ft'f'l'l-. Tite •moo.nt of oli­
~ .. t H•Iht w-hi('h tbt Ut•<·~-.UiilnlC1ion ... iniu~ C'orponcion my hiTt 
•lil1 ... tln(1in~ l! itM'I't'r.~l in 1his bill by '"' amount noc 10 t~ 
~:!.:WO.f()('l,l-_lO. Thi!l lr~i~IRtion 1H'O\'h1.,.. for SHO.OOO,OOO alrttut.r 
"Jliii'Opritltt'(l to tl• t• l.,..purt mtnt of AJ;trlculture 1md to dte Rural 
F.ll 't''l nUclll ion .\ c1mluil'l m 1 ion to J'e\',;rl w t lte ):enet,_l (utltls of th& 
Tt't'II~U I'\', 

Tht fit.JI.ilrtlnent or Awieuhurv. Public Ro.ds Admindfrati.:.. 
f"uhli t• \Yor~ Adminb.cnuion. the Uur.l E:lf'('lrifiottion Admiaitc,.. 
tion. anti the CMJ10rltion .,.. clin"C'ttd to ut~ii!t tbe.ir ~ .ltr 
aha ... a('t wilh a '"'4""' 10 rf'(•c:n-trin .. lht• roH of tht work.." fltOi«t• « 
UIUif'rtllkifllo~ ('lrrif.ll 0111 under t'iti! lt'1 l\ ith ime.rtSt. ntt lJU:I'HI 
tlf H(.otlftmfltion of dw 1A·p~nmeut of thr Interior win be ~0\l'med. in 
thiM l'fl'J)(!('I by 1111.' ~~II(' J'id 1-eclRmlHion luwfi, 

I ~TEREBT W.\T~ 

Tht• biJJ pw,·id~"'4 th1t the. nuaxirnum imt~ nt~ that thall be 
(har'-"f(l for auy of tlW' Joau.s or th.r"-"('(1 to any proj«t undtnabl 
!-hall noc bto n\Qft chan tht \'if'hl on tlw loo~ tenu Gvtt....,.. 
t«<urit~ ~tsamlin~. • . 

• \ (U'Hlt'tple_ (>miMJ~.lie.l in the bill is to prcJ\'id~ fu.m.l! to borro•m 
Ill ~ft!' II J•Ill'OXIIliiiH• ~·n~t tn llll' f';()H' I"Illlll'IH o ( ohtnllllll#( surh. fnnds. 
It 1~ 1't'J.,:llnll'(( :1::1 lUI ('X.."'(•tl l i111 JHU'1 o( the JU'O#(riUU lhlll IJM• 1 111~ 
nlll'l' , .••••. ~("() l~e I·•"' iu ot•llt•r tlun ,. lru·~ II Umber or \'"*'ttl .-1 ..... 
"•lllltl not be lltlt>tii()Ct() if a high inte•·~gc r•te we.re ( lli,tod etl un•ltrlaktn. 
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TIIf S«mary o~ tM. T~ry pointed out dw p~ol DHCI for 
lo« uurmt ntes m has Cf'MinlOuy brfort" chit ('Otnmine. •ht'n he 
i llid: 

Thif hihi'ft'lll rtUe tllll IOII.J'·l\"1'01 10111111 and hl~tlnf'lll• t;l•11!1 11 , . ..,.,. llliJIOI'IIUII 

rol• 111 a~llllll"rn t,otOoomlc Ute. Th~re an• ractor!l '" tbf! IW~III l'lt1uulOo••. lww. 
~rt'f whkb mnke> It ln•t)UIIIIIble tOor ••1111t1A;t'f! In tbeo h •h•rt••l Nih~ to c1111.~t;· 1mu .. 
::autiC1l11t 1ul(l wltb COtnJ!ol••u'! ••ff•'<'l · 'rbe <li.tottii1M>Cl • ·•,rid t:ltuatilm hi("'II.Jif'll 

«eooomk utlf't•l1•1ntv to tbtt J'lohll • ·IJt•rt lnrf:!'ton are tt'hM'tam tu 111~ a larp 
• ..,..u~ uf tM.tr fuodt: to )(l.lkJMf'rtll lm·MmHUI at U~t to.. ,..,t"S Gl ~~~........., ,....,liM br '" tu~•·• ~ CO!tft!l or ~applr .... ttfotu.t. 

1• t~ UU t- prfH1111 It ,......,., .... ~ 1br OM~f• ,._."- •• 
1M'( all a t'tltll7tk a~HI t• brl•a IOft'tbPr la,.f'Jion ...... It\' wi!lln:r t• "-i 
cbo'lr .... ~tttr 11 nlf..,. of lru~ low "tM:I#t and ..,,.,.....,,. w11o ·~ ... a...t 
willlna h• ('ni!)IOY f'llllfLI Cor prodtlot'IIY? ptHl~ • • • 

• • • A tow r11t•• (If lflh",...' If rtl'•'f'lln•lr ntllll!"''l l'flflll tltttllll" OIW' M tl..­

n••~'~l t•~•·rr t ~'l'ti J)'tnJO our f'N'Itr4)rtl l(' Jl')'l'tllflt bn• d,.,.l .. r•[li••J f,., lllinmiJ!tlntc l•u•t· 

'*''"'~ lntl\'11)', I t !if't"'OJt h• rnt• tlull It I• tlow f•w IIW O"H'rti!IWI!I tQ JIUiki• full 
,1~ ••f tlral luNntut(!'nt 1111lwr Uwu to t1~:-Jli•lld UJI(•ll lll'flnt~ nntl •tll ... ldi,.., lh 

bl·"'hof•·N', 

rrHlf'r thill bill W.OHXWOO wnulll hlo n111df" auilaltl" •o tht Puhlif 
Wt'lrks Admin~tnrion for Joens for rlt'ln·Fttltn~l public •Oib. Xo 

1)1'(1\'i'"i~m~ •rP mad~ for t:nnl8 in thb bill •httft•c in tht J>•~• tlw 
'ttllli<' Wm·ks Allminil"trlltion lu•' m:ult gmntl'l to ~ttttto:. munit'ipoli. 

•il>-1, :uul ftllu•l' public hoflirH of rrom 30 Jlfl-.~nt or the t050t or l~t~l.,lr 
1111d tlw nutt('ril, ls: employl·d on ,. proje<:t 10 ·15 Jlf'l't'C'III uf tlw <.•fll> l ()( 

• l•llro\'fd JU'oj'ects. All fmul11 prcwidf'd uudr•r llli• foi>C•tiou fin' tn Ill' 
f'~ Jit'miMiut t •e Conn of lo1n" which tht P11hlir Wc~rks ..\dmini .. Jra· 
tiut~ i .. authoriUtliO makf' un.dtr ui!:linp: lawll. 

T() clat~ che Public Wor~ l\dmim~nttt-.n I•• fin•~l non. 
Ff't'l,.,.l projf'("l8 of a total tMimattd COfOI of about $-i.OOO.OO.l.OOO. 
Witlltlut th" ettactmtnt of thi .. or f!imiiilr l"l!+~ltuion thtrP will be 
no further funds nnilable for th.- Publie \\"l)rkJ~ Adminil':-lmtion to 
lt!nd fot• t'OIISt l,_letion . )tiJ jll't'@("IU COttlilntclion JlfO!triiiU n>:achf5 itS 
pr:ak in AIIJIUS:l o f lhill rNU' lUll) will n'('t'de llhnl'lll~·. Virluall~· all 
of 1h~ IIUI IIOI'ized constr'ueliot ~ will be ("()lll)liNNI M•furt midsuttlttlf'l' 
of nut \'tar. •fhere i5 amJllt~ t\·itle tlt~ lhat llt'"' fund! will be nf'NINI 
to in~u~ pro6table e-mado~·mtnt fol' ldle induMri•l ('afi!Adty 1nd for 
.. killtocl nwn NJrt-r 1o work. 

h i'!: f'l"tirnatrd that a $3:.0.000.000 p~nm of t\olln·Frdert:l public 
work~ •ould provide a tnarbt f()r eot~-cntcdon 1nartri:al! ~in;: 
>'~PI>hll:iuuH~h· $200.000.000 llnd ''~'iU t>rodde •I'I>W..J.<timatel.'• .. ~) •• 
01.10,000 nuw·flOui'S of l'mpiO\'tllent. Skilled 11ml IIU!!ckilll'<L IJbor"('l"' 
111 th{\ t'flfll\l l'uction b iteit \\:;11 obtnin 120.000.0:)0 mPn·hCmt'li ~ud 
:m.ooo.ooo mnn·hour$ will ba pro,·idNl iu 1>•·oduciu~, turmufatl\11'1111!· 
•n•l 111lnSI)IJii.jng constl'uction nu~.tni•ls. . , . . . 

11lf pn1dt'Ut't uf ll.e Ptthli(' Work.··· ._\dnmu••nuon m mtlnng mo~l 
r.r ia.. IO!lnt hu hf.p11 rvfttodtd in a faxorablt finanri•l n•t•ord. Ottr 
~IJ'M.IUJKX> of 5ttUritif""" i1 a('(}uiml b•'"! l~n ~.!d !ll • tlf'Oiit .nt 
l:'I:\.~GI.OO() "'hi~ the total IUUOU!lt n( priiK'tt•:al and tnlt'rtS (ltohn• 
flUt"'l( 011 k'C:urilits held .... $.;.~.000. or I~ th•n I rwn.-.111 of_,,, ... 
rmnl ,.,~lue of the sr-eul'itit'8 tl('ttuind undtr rfw tJmt:rnnt •. notwltlt· 
"llttttliug tlw f11cl th11t 1he illl('t'<'5l ntH~ chnr~t>d Jllllth<: bo<lw~ w•~ 4 
lltl'Cflll . • 

. ~nattt Dot:uaneot No. 2l. &-,·ent~··!'-ixth ConJn:"~· firs~ M"!"U>n, 

h.q~J .G.807 IJ)plintionJ forth~ Publ~e W'orkt Admunstrauon fundc 

\ 

., 
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WORKS lilNANCI~O ACT OJ' 1a30 

for projl'CCI wil h an fii-timnttd toial COlt. of o\·tr $1 71$~ 
is thercfo1-e '' vast. reservoir of ueelul public works which~· 'I'httt 
tt1ken, \dll iiiCI'NLSC employ1~\ent. quickly And 11c the. sa- tf flndtt-
to the 1'~111 wN1hh of Lhe Nauon. Ill! •~1.1 

The pl't'~·ut bill does "<?". fo l!o."• the pl'tlct ioo of gi,•ing . 
grouts lo :)liHt.s and mumctpllhlles for the eonsuut"don 0("

1 
worb. \~try low· iuteresc.. l'lllefJ nnd lon~;; amortitttion · . 
rtphu~e f"ederftl s.ubsid~ h\.!Uad of gn•ing an outri will 
t~~ loc.-.1 autho~iti~ of 30 to 4~ lxzn:tm U is !D!e~ £.':! • c•~ chal'l;"C:I «"Uh 1he. rrspon.s•b•lny of adnun!:;ttnng tbt ~ 
WJII make the inl•rest ratf:S low enough and the amoniz:a.tioi·-r:­
Jong enous::h 10 induce loe:JI gonmmemt 10 undtr11lh llf!lelled = 
works and at the ~nne thne enable thOie loetl eommunitM!s to 
the intt~1 antl principnl without irnpof!ing ftll untlut lmtd~o 011~ 
lood cupft)'t'rg, . 

• F"r exnmt!l•:," Sf!·yenr amorttzet1 l~"u of, tl1e cl.utr:t<'tt:r the PQblit 
\\ w•k<i; .\ •lutUII!'!t muon hn~ been mnlon~ With 1JriiiCIJJ31 rtjlllnutnl! 
t;Q tlil'>trihul l."\tl il!i tu l~twe n hJ-yet~t· twcrn~;o tntllurity ougtu; uDder 
t lte bil l, to lJ<' uutdl~ 1\t :! '15 )Jtrt-cnL m l c t'('fJC . As comt>ared v:itb 1 Jo&11 
til rhC' l 'uhlil· Work:; .\chuinistr:uiou interf'61 rtllt o( I pertenl tbi!is 
tquh·;IIC'ut 10 nu. ttfecth·e capical grcmt of n!IOut H> ptn.·ent. 'u the 
Jocan \\fire IUU0t11ZE'\l 0 \'f'f the UIU~I1HUIU ptr10d of 40 \"t:lrs, wid~ q 
11\"fntl-~ au~turit)· of 20 yr.tr.s, bt,.!llt(l on pl"f"'.ent mar'kK ~ d11t 
int~rrt rat~Pc .-·ould be :2:3~ perct:nt: 1hi.s •·oold rgual an tlfaitt 
c::~t•i1al J!riUU of nllout ~ J)en:'ftll. Tablf'l ,.bo~n!'4!' the tf«tift 
~111tal ~rome for IMtlS of tll"letted maturiliH prot"idtd br ~ 
intf',...._, nth art C'OIItainecl in the ""-''rd of the htarings on ihea.ll. 

11lt fund .. matlt a,·ailahle undtr thiJ l.<'llhonld con~itutethe~ 
t1WI' "hich tht Oo,·enuuent ~n l)ftS8 (rom _f!n.nts and nb9dW!-.. 
I«OH•ruLit· im·hUl)<'llts. For tl1._. l•"t•d4'rlll Go\'t'nmwnt. the t1anp 
mNHhl sa r< .. luttion in defidts t111d n rf'4lue1ion in Llw. Fedtral tax 
lnu·d(• ll- i• nw:m~ t' ll.!tp toWtll'tl cl o~~:iu,.c tlte ~fi ll lx!t\\·ffn re\-en~~ttnd 
t :<JIC'utlilm>e i for the lottt l gO\'f'rnmtlll8 the ch1111~1' Ull"lll\S more 1ml~ic 
no1·k~ *''low CO"t, obtuinetl \\' it hout the t\icl ot .. ubshli(':; from tl~t.Fed· 
rml tio\'trnnwnt. 

llCtt.\L EL£C11llfiC.lTIOS" AD.\ItSittTI.\ThJ,:' 

For rht 11-J"'l 3 \' t2rs the Uural 1-:IMrifi<'ltion .\dmin~nlica bt 
llf't'n ltiMIIU~ fntKI .. for runal tltc"trif~:ntimt ru·oj«< ... TI•b !:t: 
ha .. ,•ru\t•n \tr'.'' llOJ)ulu '1\·ith fanut-fll "ho (or n~ny yar1 " 
kMI~ U HIHI!('('("'' .. fitlh· IO ~are tft'<1 riC' ~f\ iC"r'. ll.t dtmmi S. 
loau .. for lk'" mnal f..l('t1ric linM hno~ oon&~amlv u~t'd t.bt falcl! 
11Uthuri7~·d h) lhe lhu-al E lteu•tfil'"liutt .\ cl t>f iOOG. . . 

.\pJ•IiNIIiful .. 110\\ auul{•r e!t:uuimatiun by tlw Rural El«~n6eth011 
~dmmit-ll'ltlihu ~·Xt.'('C(~ the totnl anu011111 R\'Rii~&Uil• for tl•e <'li~~ 
ft'-4\11 )"t'!ll', II IM C'l-tllnlltNI tlmt tut.H"C' thllll :t"100.001.1,000 l'Ol1~d ur 
l&llfltll•tl th.uinJ! thi~ fi~"·rll )'eur nud thnl di,.,IJU~'IUl'Uti! IN.IIte 1r::i; 
HI',\' ft•r duo~ Y<'lllr lll!dN· 1 he lli"Opof('(l pt~'l,;!'l'tUU "lll.••x«·~.J ;-~~ 

.'.~ tit~ J•~·:..•nt. lune only ono Atnerteoln.fnnn m fh·e .~."!.~~, 
Rr\ h,'(', ft1' fS'IOUIIl'C.l that (':\"i;ll nfttr lhC! IIU'biPK'Ilt of~ 
authHrbt\1 to I)(' IOilllf'(l for runl tlfol.:tnflc"tion. O\'t'r hslf of APr· 
ka' .. Canol~ ~ill 'till be without ct.ntral t taliou tl«trk !trrict• 
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11 i• rstimaced that. the ltndiJ?S; of thi! amount will proride 1 

nu1rkN of about. $323,000,000 for hne-conStruction materialt and tSO. 
t)(I,WO lfton·.JtOurs of c.lirtct. l.abor. . . ' 

1 hit Jendmg. wouJd J>ro':Jde eJ~r1c 8er\',1ce for 1.,2:10,000 fa1'm 

fanailifs ~-· !flt1~t el«:t!"'C IU\"Q. l>retalltd surnys abow that 
th~"-e _fanul~ m wtnn~ the.ar borne~ and _farmiJ and in l«(uirin.!l: new 
tl"•trtc 3pplltul~. v;ould spend from then ow-n funds on~r $12~,(0),. 
j-~~ (l)r h~JU~ Wlrll~ ft lld 0\'C.r $2.601~1000 for t lec• ri(). l i•J>JilallceJI. 
1'11i.., ~um 1J u1 addiuon to the exptndtture of $3U,OOO,(MX) or line· 

f(ll• •tructtoft materials indicated abo~ 
\\l&ile it i:s too tarly to d.etennine the. ~ of ultilllale ~ 

of nil o r these- new rural electric proj'tct!, their mord of rtJNvnltnl 

10 .bale. is ftl\'Orable. Tho Ruml ~lcct rifi elll iou Adminillt 1·btiton '~t 

tM'ofrtJwers hl\'e J'litlid JOO JX'.rcent of the total tine as of )fl\' 31. 1039, 

un •irinl!·lotn oonlnlctt and 9~ Jltl'ft:lll of the total dot-; ·u ol th:at 

tbl~ on lo.-n contncta lor ronl·lino constnaetion. TI:itre is eTtl')' 

n~.l..; !ll to belie,·~ that. theso. loo..ns will be repaid. 
'l'h<' txpt•riC' II l"e ol tho ltural ElectrificaHirm Atlmini,;il'llliHn lu1 .. 

~ ~~~·n tl•at. llrinte u.tilitii'S hne fouud a J ar~te mn~et for t'ltctric 

Jllt•tr •"hlt-h thty did »>C fonntrlv han 2ind th•t tht.'l ll11li.'l"'llll ba.; 

Lf.on a ~imuh11 to tM upen!ion o( II~ pri"llte~utility fuilit~ 

Dl!I'AII1',.1EST 01' AOfH t"ULTllll! 

Tht bill .-oultl proYide, to the I'>tJlal1 ment ol A.l!ficulturt $000JX)() •• 

t • •'· "ithdn W'lthe sum of $100,000,000 of the unobligated bafaDt'f'S now 

tntultble to the F"ann Securlty .\<huin~tratimt from aJ)Pf'OI'ri:ntion~ 

f•1r 11tu cm•·ont fiscal yea'r which 111.., bill cowrs lnto mi-.-ell,ual'QI~ 

n<~.'ti J •Is of the 'l'l'ell.'!Ury. 
·n ,t t~ianony of tl1e Stc:rttary of Agr:ituhuN' hero,.. thC'i commit­

•~ indiff.ttd that appro.xim&~tly h•ll of the ~.000.000 ,.-ould be 
u~l for an tXttn!ion of the tenant~pun:ha....-.;e p~nm noV\ C'VIl,hl(f~l 
undflr tit I~ I o( the llankliend·Jones Fftrm •renant, Act awl the bill 
so Jli'O\·ides. Unde.r tl1is legislation o( llu~ F iii'IU $t."<:urhy Atlrnini11· 
tracion bas ntlde loant dunng dte lase ~ fiAc..oal ytal"'f 10 nN•rJy t .mo 

lf'UIIIII familiH. ~·ho could oot obtain adequale ('Miit (rom au.\· f.Mbi-r 

F11411~. Ill tnahfe then\ 10 JHarcbase fAnM of lhtir o•·n. 

ul'Jn'I.)'Ol<'lli.JJ on th~ IOIIIU~ demotll'lntlt' llmi th~ Tennnt Pun-hll'f' 

Pntunuu hM been el;IRbli!lhed on • f!JIIIIll b.-.. 1,.., A.s u( Mut'('h J l 1 

11~1. l'f'j)ll\'tllNU!!Iamountf'tl to 13.lflf'1\'if'lll (•ltl)l• malurif~"ii. h •,, ,.JI. 

Alli"llt! due' tOiaiNl $103P33. atKI $13-Q$8 alrte•h· J .. d Lf.t.11 "'l•kl. t.. 
n11~ many borrower.i n(l(. onlv """~ tut'etinl!! tilt' in:otallnwnt!!C 011 thoe 
iiiUl' due.•, hut wet'C making tl~>6ttullinl lm,·mt•nl t~ iu ;ulnuwi". Only 

u1w> l01m h111 bct•n dcoltultrd. 1111•l in t •tal c11~ the oiJliJ,:llti'lll \\'JIS 

bnm~liately t...J&mled by ar.other ienaut Lorro''t'r, •ith(Jtll ,, .... ,. to tJ•e 
(;,.,t'nuneril. ' 

Slwh 110 excelle-nt rtpa)·rnf!llt recnnl h•~ btfn •u~tdt po:-_-•hte h~- the 

l !td thnt in I he ,rnoat mujol'ily of t~tiiiA'•the .-nmutlt~~mllrtl1.11111nn J~Y· 

lll''lll 't. plus l llXl"! and imumnce. ftlil()lUt1 I Q I•·-~ t hllll , tllf' u•n• ul ror­

f!1trl)· t)aid in rent on tht\ Ntne l•nu. Ert"l','' J;•u , ... ~ ui"C''I h~·- • 

til't nwn~gt on ... 1 tstllt. IJ)()rll~ both b,l' rrtJl'tmnwlll apjl~l'· 

tl""i ttnd b\• a rounty (Ot'llnllttft: of rhrtt raruw"' "I~ art f~tnulan wtth 

lorn I contlirious Rnd hnHl n ine!. 
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'l"h& romn•it.tee • ·u ~dviled that. thit activity~ bt t:XJIU4.l 

idly and dic,.ntly. "'""" the. noc;-ry organlUtiou &lrtodr .~ 
OJltration. and abouL 20 applic:allo~ ''*"! bHn ~h-ed tJ • a 
l~n n•hich the Farm &c.n1l~· A.drnuu.stn.Uon has ._,n able t """ 
Mm\'0\"N', applicat ion8 h~,·e. been a~pced only for brief ~ -~· nlw'ltiL one-foul'th of the Nnt1onls ttf:(rlcultural counti~. ~ 111 

' rhe bill a lso would u,u,kn possible 11n expansion of the ,. 1 hahililrttion IU'Up-ram which has been ronclatttfe() by the r.l"lll ~.~ 
Administration for the liSt ~ ~-ears. Onder this ProtO"am -.u~ 
at¥ made to r~y fart.n rarmhes to enable tht~\ to bUr tbt ~ Cooll. 
Ji\'fStock. eannmp f9U1J>mt-nt. and otbn IUJ>t>llf'S 1'lfitded to I!',.,.. 
Marf on che land. Sut'h 1611ns are made only to familiftll •hid! Cllllat 
ob1ain •dequa1t crt'ltit .-l~wh<"re. L\d\'Ail('tf!J of this tnlt hart lwt 
uuulf'l 10 more tlum 7.".10.000 '!eedY. fflrm ftuuiltes. of wl•ic1tllbout fl!Q 
luH'tl p•aid off t lwir olllll!·ufiOns 111 full, ••1thc,n,t..rfl loilns l)('!n•llllr•ll' 
uuulr tor n 3-~·('al' J~l'iod 1111d the pro"l'lun h11s heen in OJ>entiotl for 
c•nh· fnur w:uil .. 

1'hfl Secfttary of .\ ,(!ti\'uhure cestifirtltluat ro11f'Ctlous on rtMbilira. 
cion locans :alrY~~th· u1.1adt \\f'~ f'XJH'("If'(i to tOfal at ~~ SO ptffftt, 
ami chat ~ ori .. imilar IMus W'hid, would t. rmdt undff' tht,.. 

1~1 te,_nsbtiou ~hould bt ··•I most ent irtl~· tlimiuatfd.'" for d~t fe&. 
Ul\IIIJ: reasons: · 

J. The ~refll lllAI''ll'il,\' or past defnulls IUl\'(' l.J..:otu in th<lfiif IU'fi~Of 
til(' Oa'C'n t Ploill&" 1id1 lul\·fl :,ufTc•J'l'cl f i'CJ IIIIUIUHJU'et'\"tll'llttd Mitt of 
tl('\'fn-' drou~ht~. Um14•a· noJ••mll went her rrmditious no ~uch ~ 
\\OUM Ol'<'Ur. 

2. ~Onf' or llle ~ ..... _lltd ·'emeJl.'f'I1C,\' n•hJthililation IOIIn~ .. IO nr., .. 
or tiocxl$. drous:hr. hall, or other natural catastrophes would be ... 
from tl~ ftmc.l .. \ln)\ld.-.<1 b\·thb bill. 'M1i1J "·ould f'limin~te the.._ 
unoh·ing oons.it tnthlf'o ""'·on ""hich moet oftht dtlinq~ 1..\l 
htf'll l'XJ:If'rif'ncec1. Tlu"' l-~111111 $.-t·uril,\1 Adminie-Lrlllion 1\00)d ~ 
fiiiU~ (0 1n11ke :.Ut'h )!ijtll '~ , hUWf'\'('1' , ri'Otll ruuli !O Jlro\·ic_lt'() by I he FA>tr· 
ift'IIC\' Hl"lief .t\pJtnJ(WiJuiou Aet of 1030. 

:t 't:ucler d1e lJn'M'III t-ehahilit11tiou JWOirriHU lunnco h~,·e bH-11 uadt 
111 :"•·\IN'\'t'lll inlel't'~t. The lm,·n iuiN't""t nut romtm1)l11lfd br this 
billl' l04Jid uUIJ4. ic far .._ .. itr for horru\\t'n!IO m('('t thtir rt('ll,-..o 
Qll ,.-hedul~. 

·rRimom· p,.......nttd to cht tonunitet"e indk-atfd that ~W~-rtr«<..:t 
n('Nh fan1i familif'i \\f'f'e refused n.•lu•hilitali()n bns dunr!J the 
IM•l fi~l \'t•ar 1Jf<'aul'4'i fuucls wtrc no• u\' llilftble, atKl thnc tPfl'OD: 
mNiel_,, 4.obo.OOO '"'"'~~~ (X'OJlle are t rying to ex:i~t. on incomes ol •• 
$1 n wrek, includi11g ,,11 food nod otlier goods prodn('('(l lor home 
u~. ('m"K."(!roiu~ this group of om· populntion1 the Secrtt11ry of 
A;.=-ric:ult nre s:dt.l: 

,.,. 1m0t -.Jorl•r f•t 1bfooif' r..mnlf"' •trttt~l.r an- dfptlllkftc co ..-.~ 
... n-IWI. « ah.' In doiMJr:_.r o1 t ... lrq; f{ll'ftd oa 11M> ffiltf reUs t. IIW -== 
llr.ot (1/ ,..._ ftll~ld '• f't"oo1ortd to ~~ U'tlnl toltdlU•• ... a 
IDCk11f1..tHd 6l•lut throo.:b rt-4ulbtutatloll lo.u-. 

1.,.ct. 
It w.. f\oQtioue u• n·~l.,.. •Ill to !11._~ li4..'t'\11 (an11l~ mntl.f •I tllra tilt 

"'"'' 'frill drift !1110 I he l.'llk"11 In an effort to ,IC\:1 MIMI 1tltld of bel.p tbtrt. tnll Hl•t of IIU1'!lof•Mh•J: lbt•lll rm r~llc•f obvtuu!iil)' "'Ill toe tur ij:l'l'ntf'r 1111• lite 
hi'(l!•!l!lllry 10 lloi!IJ• tbt'Ju ••·t n nt:w ltltt r t 011 l ht! h111d. 

'l'lte Jlft)!."t espt•riell('(! ()( tht Fnnn ~urity Admini~tl'lllion dttt!: 
fm.,trRtes th.-t r~1Hibilitfttion loans uol only han en1bll"tl t~!!: 
li~ to f':8t"llpe from tht relief rolls but also to nuakt mar •--
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tn cbeir living st~ndards and net worth. I t wu fl6tinuu ed lhtu th~ 

J•"'J)Osed lfgi~~.lahon ""ould enable lhe Jo"~rrn Se<:urity A~ini.stl'lltion 

10 n.oeth abOut. ~ needy fann famth~ and thte an lntl'ft.tilt in 

lllfir ntt worth and purd>asing pow•r of obout $81.000,000 might 

bt l'specced during the first year a fter tht;~· rec't:i'"e loan$. 

An atlditiomtl m nuJiu.s lo N'\'0\'UY mif;ht be.t:W:J>t.~l tod from the fact 

thlf a l~rge Jlf:IU:I~tage of the ~ney wluch ~-o~.ld be I011K"d ~'(Htld be 
n!lt(l for Mnlt~lOII ,and ftp!Ur of ~ann bmld~n~ m-..11 •"Atf'r lfl<':il­

itiftl. such Ill ampnhon ""tlls, fenem.g, land Jmpro'"tloenl, and che 

Jlurdl1lS8 of durtlbl~ -.YOOd.s, nm"bly farm eftUlJ.unem. 

JU.II..II0.\0 IIQUlFlU~.ST 

1'he !«tion rtlatin,:: IO railro~d equipnltnt is dtsig1•t(l to rni\'t what 

i " I I('I'IUtJ~ th{• most d!•Jin"'i~l or I'll tht hei\\'Y C'llJ .. iiAI·~lJOds indu:fltrits. 

Uuriug the <.'OUI'Se of t ilt he~u·ilt,_".!t it wn.-. d4•relopNit lu•l nuwh or che 

rs-Hinr; ...qui)JoUW:IIIt bolh of rolling £tork au.l in rsilr01d m~tc•hine 

~oltOJ~• IS ·~"f(f atl(J 001801ttt'. 
Ov('r 40 J~l'ctllt or the fl"t ipht ClllfS and 'i'O JWrt"ttll or the !;CftiUll loco­

IIWiin~ n1·e ewe I' 20 yeiii'IS o[ UJ.."-'· 
Onl)o· 3 j>('I"Ctnt of il1e Jocomo~h·tS \\"t'J't' purcha~l iu tlw ptb,t 10 

'"" ... ' Tl"' annu"l repnir C'O:!!<t on thi<l old tquirmwnt i~ vtry high, ,.-nieu-

lnrlv in \'iCW O( tJ1e Jil 1Ue or t JU' lllllth i llt>·~hup e(JII ijl lll('IIL 1 r .,Uffi· 

('i1•1itly aiiNICi ive tl'J'UI.! rou1d bf. " ''l'llH'-"''1..1, 1hc l'lltlronds roultl uu1ke 

.. 'r-"t annuli M\-oin~ iu n!pair aud Otx>ratin,r t~l~ throuph nlO<k•rui­

uHon of chtir tqUJpnwnt. 
The tnt-sent biU extends rhe powtr of tl1t> ReconS4nK'tiou Filumce 

Cot'f>lll'ltt ion lo nmke lonn.!l !or t lli ts pnrp<IEM': 11ml. in ndditiun, mllkl"' it. 

J.l()o.."Jble lor l"'ill"'ftdi to acquire tww equipment or to finanefl major 

n-bmldin;r p~ thnM.l{...J' a 18-!iJlP. lrTaUf,"t'mtUI, n"t di"-tK\...a) 
or o!Jeolt<f f()tupm~lll ('lUI iJ~ )ll! !:tctlhatHl Tht lf\\Sin;r Ur'll ll.t'f-­

nwnt i!:l cm·rcntl\' bt• in~ utiliz~Ccl ton limitt.'C'I e);tcut tlli l.ll'tWetn t'111np­

mtnt mnktl"''!! auid mih'01Hls. It pe1'mitft ''tt1 tt in t~'I'II.'!J of lhtl'lll'inJ! 

001 now po!8ible undt>r" M.l"'i}.ofu loan. Tbt Reell>JL.,.runiou Fina~-.~ 

Coc-pon.uon ~-ill pu~hll.!e tquip.utnt onh· upon tht acr'f'tnM'nt 10 

ll't~ol(• nncl U)Km the iptdficadonJ( of indi,·ichu,I rood.... Cndn t)tf!,e 

tuhlitionnl JK>WCI'S it wU I he poi!Sible ( ru• clw He<-OI\1iU'Ut'l ion fo'umncl~ 

Coq.N>ration to 11t"001mnodate. it~lf to the var)o'ill#Z' nt"CffiSiltlt l''l of 

dtftrtnlly silu•ted ro1u.b for difftl'f'nt t~'f)hl of "lui(,.l.etu u-.o~ t tfPC:-

th e-ly thl\n is possible IH p~nl. • 

l~lfOLIC IIOAOIJ AD).I IXIO\TJC\nO~ 

Tilt Public Roads Adminlitntion l.a ... fonn.ul•tttl ('()rt.~lnM1~,·e. 

1~1-.ns f~r n high"·ay l)~mm 10. bt nnclfrt•bu m ~ptnuon • r_tb 

!'tflte lughwJH' depnrtmcuts tdlllln1g mon• tluut dw ~J.tluO.OIIO Jll~· 

\'idt'tl ror in ' this blll. The ('l{ltltiJ of thi!l III'OJ.!'I'l'HII ll lll ler tll il'l, hill 

\HMIId he Nc~cn"t"nblt- ff'Om tht loUo" insr "'' enut ~~~: ( 1) 1 !'l_ls. 

!:2) .~Pft'iaJ ••JZS· (3) l"'fntal& from l..ast'IO ~f righc~f-•-a) w f llat:!l 

or l'SIItl es, ~4) rent11f or *'le of 1nnd.s lll'flllll'td :.lotljt tht ntw ln'-•h-

\11 \'S., (~) Sl nte gasoliue llP<e$ tu HI similn ttUt8. . 

'hlt high~'ll)' prognuu "'bich l,hi! bill \\0~1fd pro\·hl~ lllCOIJl(U'fllt'ti 

t-tnn.J o( tht l'ft(mlJUtncl.atioNJ m tbt de181led "'1)011 £uhnuuN to 

-··~--- · 

.. 
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the Con~ •nllllod "Free R<l<I<U &nd Toll Ro.cb• (H 
ment No. 272, 7Gih Cong., IJ!t. 1!088.) and it is in h•l'D:lOn - .Doc.. 
report- on •'Our Cilies" prep•red by the NotionAl u.e.J "'~-the 
nuHt.e. fUll ~· 

The con8truetion of tbe proposed highway proB'Ml "oWQ . 
a blrJJO 1unount. of common labOr tmd would provule empto,._ wti!Ue 
des-irflble projects in lkJ'E;M when unemployment is a auioca ~ 

The new c raflie a.rtenes to be constructed under the. tnmf~ 
bill would I~~A>ilit.oto .....,.portation in oongoottd aroas, .w.,.-:,: 
rongo;.cion, rodu~ trallic baJards, and thWI promote m...,.... 
mtm. By fatilitating the DJOTtmt.Dtl of men and materials :C: 
new tnftie arcerits wiU make • contribution to our natiooaiddaiL 

It it out iciJ>olod thateacb project will be eartfully ........ 
jud~l upon its own merils. Tho maJC.er plan is d~ to &1111 
eN"iscing 1 raffic as t\'e.ll as trnftie du1t c.-n be saft1y f'oreeut. f": 
r•relull)' ;>reJ>Ot'e<l detailed studie•. 11•• Public Il<>Och Admin;,..,. 
1 ion lm'l nuule ch~ks of traffie fort ho I' ""' 3 ''eus in key pohrta i.n tbe 
S tttte; " hicl• prodde o basis for tho conu.•mp1~ned JH'Ogtoam. 

Til& BtnU:."O Or lli!CII.ANATION 

The work of the llure;m of Jkoclnn11t ion, which. e:inC'f 1902, Ms 
bHn Of kty importante. in the dt\"t(opmtn& .. Of OUr We!tmt ~ 
b~ l't'CC'ntly assumed new signi6nn«:. J:Jt.t.tl!e ttn.ain of 01.1' lu4i 
h•n P.Uft'trt<d from ptrsistent drought, erosion, end soil~ 
and al.bO Lfcoatts. of tbronie surPlus of etnain ilap~ tTOpS, thtrt ._ 
bttn a romnction of the cui tinted 1rta1 in ce11ain !f!Ctioas of d. 
countrv. ll<Mil of this land iJ unruiled to eultintion and ita rflirt. 
mtnL lrc-"n atth'e cropping_ is to be encounJ;e<). It can t. IIIGit 
l'rofitli1Jh' u~1 as .','l't'lzmg land, and for refom.tation. 

11 •1\\t\'•·r, most of the farmers Jel\·ing_ f"l'm! in drought tML for 
iu•tllll~(·, tll' .. ii'C tn remnin on the land. It is tt~Sitr for I hem toadap 
dwm!'fl•h·f~ to new me.thods: of fs,rrning tlum to city lift, partiMrlr 
Rt R ti1110 when there 1\re (e\\" <!UlJ)loymeut O(lflOrtimities in thecil)'. 
l1·riJ.!"h'd fnl'min~offers them security n~ainst the diseaer~f d 
It (J ift·l~ th('m n better prosptet. of rai11ing thtir own food tu · 
•th1. A1u•lh·. it tnabl~ them to turn to the production o( · 
p•'Q(luch t'he prietS of whic-h are not dtp~ by clnorue grplls. 
Thtl\' h.a ... a«''nlin~ly been a greal nup~otton to i~~ ~ 
thf'IMI2114Hlt rhe 'lrbltm Jualf of the l;nirtd &••~ Tht! ~ 
MI.Mh~ 1ht fanutN to impro,·t 1lwir oonditious and al;ao _._.. 
tin~ ....-~lutaCiu of two of onr most di&ult national probl~be~ 
1..-m 11f •HrJ~lu-. •zriculnaral !litapiH anct thfl prohl..-m o ( sod f1'0!iJC& 

.\ t lht 'RUK' lin}(' tl1:n the d~nuuul for new irri~ttd l•nd! is t11111 
inc:I"'"A .. ill~. JUl impol"'nlll SOHI'Ct of fimmcil'l l "-llflJl011 frvm the,Bntttn 
of Rt"t'ltutuuitm is f1ti lin~. Re\'(' l lt le~ fN•lll the snle of Jmbllll! 1111ds 
ttl e n·MIIiu,:rt l•fl' ,·nnb.hing \>Oint. Thi~ source et•unot be rt\"'ftd .• 

• \ hhoui!h i n C'f' l1nin (liflicn t \'MII"S the ftU'nt('l'l'l on Grn'enunent prof• 
~·•~ lm\~· luhl ••·oui•.IL' in nu•eti'n~ ,Pnymeul~ due ch~ qo,·•mutttnl,!~ 
0''' '1' tilt• wholf' ))(ln()fl of opemuon o f the DurtRn u lla.i coll«ttf 
Ot.i ]1('1'\'f'ltt of the moue\' flue it on 1111 ft(.~JtllttS. lloW"e\'tr, toiDI 
li"Jit"lh. O( nmhiple·tlUr~ l'f1:1Billllti(')U proj~l8 ft~ ~~~~ 
pMtlucm~: This bill ~li1'..tS in l>rintiJlle the fL'i(al ~1 
of lo(IJ)Imtmg llllf Rn•nue-produdng I>Ortion from tl~ a.sp«U-
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l'••oducl.s of irrigRtad farms for t he m015t pan. a~ uot. tha kind to 

... ~, .. ~~ our ~rylul r~uc~ probl~n~ StabiJity of production 
•nt.l rt:lau,·e tcab1h1y o ~ In the tm~ttted tftal has nw.nt t.ta· 

:t~11ty of ta,s te:YtJ?uel, of.railroa~ rennnet,,and of ineomB fOf' othtr 

.-N>e-nti1d eommuO!tY etrv•ce;e. 1 b' eme.q)rt.ses. ~f the Uureau luu·e 

t u•·tltnmore t>rovJded pew mdu~truLI .or, J>Ortumu~ clu·ough m11king 

,ttll•b.&e dH!4ap P.'"-er 1n eonnecuon Wll' 1"fftl&mAUon ()roje_(u. Na'·· 

iptKln bu belt\ IDlf.I'O'-ed and worb now tontemplattd trill ):"Ncly 

p~h·eul our naviWt-b e watenrnJ"' in d~ West. At thoe ume hme the 

JII'Ojl"Cts of the Out-eau htwe gwen pro4ection aga::1sL 1100tls to lhou­

~tMI! of bonwe, and, fiudly, 01ey luwe furnished nhutble N'CJ'('-:Uiun 

tuilitiH and wildlife al>elter. 
h is estimated by d-. Bureau of ~lamation thtat $$26.(0),cnl is 

1wt .. ltd to complete lhftt. portion of the J"ffelamation pro~r.un lllrt'ttdy 

••miN' cou~c 111ction, and S251,000,000 is m•('(lcd Cot· new lll'Ojf'Cf~t A p· 

t•n~-<imattoly on&oha!f of lhe $00.000.000 mail~ ., • ._iiKhl~ in thiJI bill I! 

tu ht u....~ 10 upedne work alrtady wtdu •• , .• aud the l"'tiJUiind~r is 

(or IK"1\"COJU!tntctiou which can besaarted im.nlerliately. 
All th& moucv sdw•nc:ed on th~ proj('rl8 will bt returntd to che 

llN"'tLqnlC'tion "Fi.nJnefl Corporulion and u!l(l(l co t'f'tire ou1S1Andiug 

obliptions. No inltt$. l! C":har(:fd ou rht inigaliou portion of tht 

fl"(laJ"ation pi"'gf''m and such interest will thtn:fo~ be a c-h2~ on 

Ill< IJnd~;tl . 

The bill pro,·ides for an iMtta~ in rht' maximum bn! •h~h ~~~ 

f."(Jmrt-lmport Bank can hnn CH.ttstanding from 8100,000~ to 

~200,000,000. 
f;in«' its ('61-Rblishment. tll& bnnk hAS llHtde ('()lnlll.it l!letlt!; of $U01• 

~"'J'I'O, or which $101.000.000 hl\1!1 bHn tatlttltd bf.ctuse abe illltr· 

..-ctd Amtritan fi rms fai~ to obtain the oo .. int:SI! or Wf'r. unahk- to 

f'I)IU IJIY with the conditions of the credit. At1u1l.l di!iiJUI'fitf»>'ntt June 

l,11,.'tn about $1)5,000,000 find rtl>ltYtuNits $-11 1>00.000. 'l'•,tnllonns now 

•L'"l:l't'S.rate aJ)J>roxim.attly $54./.I()O,Ooo and act h·e tonunitmenl8 about 

$-'.G!XJO.OOO • 
• \ hbough the bank did not Ollfrale duriu~ clw- fi:l'!'""t 18 mnruh• of 

il ~(';(iMe.nc•\ it. has }>1\id dh;dctu s nrl(Jn it i IWtfNwd .. cOt'k At tht' rate 

of 3 pemnt per l'-ll1Hllli throu~h Decemlx>r 3L! 1938, 11nd hM fuwh 

•ith •·hkh to ))AV dhridtnd! accrurd to datt. 
XH profit for t\e tdtal year 1039 ..-as Sl.i«.G30.i4. 
Th~ bank hAS handled but a amall part of rh~ e!"I_)Qrt J.;u .. int"i of the 

rnitecl SlniNI. l ls imJ>OI'tllnl!*, hoWt\'er, li" iu 'he filet. I lull il hli!S 

loE'fn able to gi\'e nluable a.WJUAII«' to lli4)oo(' I)I'Oduce~ • ntl uuum. 

f•tturers who art. most dtptndt>nl UJ)OU fonoip1 oucltc-. •_nlf uportt~· 

lion of cotton~ for exAm\:)fe. bas: btfn substantially int'""'fd cluoo.¢1 

tt,·dit& IH'O\'id~d by the :mtlk. TL i:'i w(')nh noting a1...o chat lllf')llfl"k 

hn~ pltt1-id J)Rtt>d du'f'Cth• in finnncing the ~nlc of u-w.o~ t 1f tht! ntti" I"Y 

f(JnivaOPIIt t.xporttd fMm the Onitttl SratM durinf!. lhe J~.St :t )"'!""" 
.\n) ani,-ity whid\ fleilitata eM 1111t abrOid of b:Li"Jif tqturmtnl I! of 

IIIIINirtl signif\eance. for tht' f't'il.:-011 th3t "follow-up"' ordtrs for flilrl.<~ 

tuulndditionnluuit~ ill\'Rrinbly J't";cult. 
. O~·tr 90 lM"tcent of tht funds cli .. but"!'('(llo c~fl~'-' b~· thC' htmk Jut\'r IJf'l•u 

m ihrtt't tOnJl«tion with ~xport'5 froJU tht t: nutd Stat H. 
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urt(T or T tl.£ noc.ux ON IUIPI.OYxuy 

·11'f Det)llrtn~nt of .t..~r estimated that. the •dof · p1~1n would f'l""t>Ult .Ill mcreastd tmplo),lltm of at. 1:: tf 1U 
HlNt. Ther nn' ctt•,-wuters, briek.lnye•~ stQneJn~tsons diteh d¥/JIYtl 
('f' !l~t~nt. fini!iltent1 ntul n host. of ot her llkilled, semi$kiltoo :f.:"' 
~kiiiN.I men who wcJJ•k wit h them. &"'CcnHI, thea-e are t.he ~~ Ia """ 
f1acturies who JW<.n·hle the br-ick, cemcut, lumber and stf!f:l to be tk 
on the j4>b; lxtck of thtrn n~ the miners, the l~n, and at-~ 
ioUJli>ly the nw mat~rial! for the f~C'COries; a00 laSe, thm IJt •• 
rutn on rransportauon 1iJ1ittms whl<'h nrry the mattriall te ~ 
fat1orits and later to tl~ job. Employmtnc of thtte. ltt'Oild 
Jtroups of wor-kers i~ just as impona.nt 111 any ftemployment 'I'J 
Ill! the E'mploymenc o.f men nt the aate o~ (lOnstruetioJl. } .. ~~· 
UIIIIIY .types of puiJIJC W~)l'ks I he. lnn,l l:' l' ll\)8, lllllll ·hou~ "nd l('ltJI 
JW•I1ttllou ll!f'll 11re IIUnter•cnll.\: more ~IHJ)()I'tanl Hutn the lntn .':'\.. 
Utjl ttl tlte Sli t of tit~ C01liii'UCI10 11 ))I'Ojecl& 

lkyond this l:•I.Jor oonsumed in _the mnnu facturinp of tbttt JIM. 
ut1"i t)urthaill'(l b\' tht romrac:tor a.s ocher labor u._'"fd in •m« ~ 
"'"' n\lterials ll~al "'fill into their production. For Mttl a.., 
huubPr. bride l)lumbinJ.t end lwalin,: ii'IJ)Jllit$-. tlettriraJ JJr'OChictL 
nlltl Hnd and #!rnu·l thr1'1' is t he ndtled NnJlloyn)tnt in tbt ~r~n~tt, 
l'llilrN~d~. f:l ('t()ri<'f4. tHlil shipJ)illJ! liurs nectsS:lry for lhtir t•roctuc­
tion 1Uul dl~Hve•·\· for f•u·t hN· fabrication. 

lu tu1t1ition tO th<- number or hou1"8 of employnwnt emttd m 
(ilhricnting the IU81l'l'ia Jil, the J3111'('8\l of Labor Stiti!litt hu lhoq 
t lw doJiar nhl(' of Ol'flf'rS which fac:torits nuw Upe<'L froiD diftm& 
f\' J)('S of p~nunA For e~~mplt. in a $t(JO.OOO.OOO bu:ild~ 
,.inK'Iion Jl1"'0j!l''lll. inm and ~f'fl mill• may UJ)fet ordtn n.1IN 11 
~1:1.00010): lmulwr and millw·ork finu!l. ortlers mthe •mou.111 $l.&:Jt. 
td): britk :mel tilt• phuns. orders in th«' 1unnunt of $4~ Me. 

fo"l)r . C>\"t'n' $H)().00l.OOO ~'IM'IIt fo•· S('lt· liquidnciug h'flntpOnalioo 
pn.j\"•t·r~. ttllr111t ·17.r,()(I,OOO mon-hou111 will 'he c•·e:lll'il 11t tl'ft toe­
Ftt lwtiou f;i te IHill 00.fl001{)()0 hours in ntinf'S, fo~l!!:, illl10riflt a11d 
1111 tron"J)OJ1:atiou 14\'FIPmQ. 

A n•rnl-41't41'Cniti('lttinn pro;:mtm o f $ 100.000JXX> will mat# ~ 

l•n•~imJttly 3-UOJ.I:IIIO hours at 1hr ~ilt and approxirmttl! ~1j.OOiiJ 
tOu"- in mintS. f••ft"'ot«. f>1c1orits., and on tnm ... IM>r1ation !JMfiiL 

Tilt 1•rozrnm \\tmld pm\'ide for t1~ in~nllatlon of appro~i~r~~ttly 
.f('Al00(i milt>$ of lint, l'his would imoh· ... 11mon~ ntlwr dunp. dir 
Jllll'('lm<oe uf 9.~"00.0:111 p••le'-, l,t.;o,ooo uwtN~, 1.000,000 lr&l\ifonntl'fo 
o4t~I,OOil,iMI() JWJtuul!io .,, '-'upper, ahnuiumu. nnd steel. The r~'Ttlfl 
\\hillel fi(' l' \·~ n miuiun1111 t)f 1,1ao.ooo rurnl r,,mili@'S. . 

Tn 1ul.li1ion 141 tht' forr,.ohw 1lte conN ruction of tllfMI IM" liMI 
\\tmhl. durin~ tllf fi,...t U ;,onlhs tlte\' "'1'1' fJX"f)riZI!Ct mult il ': 
ih .. llllatH:m of "PI'ro"<imattly ~II:,J>OO.OOO !lf hoow. Yirin,- ~:.:.d. 
l"u"ha._~ of o,·tr ~!30.100.000 of hoow f'lt'<.1nnl apph•~ P' '> tht' . (amiJW... ~h·in~ ~lN-tric 8<'1-,·i~ for the tim Unlt-. S~ 
"I)JI~'(IUII'iltf~ Hllt•·hl\lf of the cc:~ ur wirinu reprtfoftlll Ln\Jor (I~ 
,. !•t,hug llun .or 1lw t'(• IU n•ctm·) lH1tl o•w·hnlf t'eJ~"'!!tnl! lht cdJI 0 
\\IJ'IIIt? lll:tt(')·ml~, tl 111111 kt•t will he Cl'(!tl l i'(l hy tlui! pro,.~un of

1
oyff 

~:!:I()J~k>.OOO ror 11ppli11n~·es tuu.l Appro:cinUi tPiy $37.:;oo,tW of ! nng 
mattrlftli; sueh "" iu .. ul"tN.I copper rondnctot, outlott!. arxl fW"II<bft. 

' 
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nw fi£!'1~ 00 AJ)pli&nt'M is lOW; pul"('ha._~ durin, tbt f«<od 6-mouth 
)triod would nl!e the. toea I ptrh.ape; as mot:h u 2.\ ~ft'ttlt.. 

Jrw:hKk<l in the applia~ pu~hued during 11\t: firsc. 6 nlotttht 
•f St-n'ite n•ould be . apJ>roximately t~ followm~r totals: J.oo>;OOO 

111li0!1. u.;ollOO lu•nd trons, tJM),OOO washmg mA('hlnt'8, 300,000 ref1·ig· 
·niiOI"', 27~,<m toosters. 200,000 wate.r J>UmJMI, 200,000 ' 'ncuum 
·Wtntr&, ftml 100,000 &Ol iiJI lllOCOI'& 

The 1nAnuft~cture.rs ,lutd \'tndon of ~15Umtrs~ Jt'O()d~ find l!t.n'ic.'H 
..00 btMfit by pubhe worb uptnditurf'l. From H.t studW. of 
!&~~til" ti)Jitndicu~ the DurHu of Labor StaciMkt tw -.~nnint\1 
1pt~,O,ianaltly how wa~mtr . families sptnd thtir tunings. It tf 
·~urtu11rd chat & $ 100,000.000 nou-Jo""rderal con~lnK1ion program will 
;flow uptnditures by w·a,:re turners of $2t.700,000 for food, $l0,· 
roO.flll() for housing. und $7,300,000 for elothing, etC'. 

Th" bulk nf the.en~,liC)\•1~ 14~1\~ in,·oh·ed in Cllr ! lll i l. lin~ woultl llf' or 
1 ~ldll~..-1 nml fill'utl&lu INI nnhu-e. A rou,:!h i.'SC tuuu e of thf' 1111C1uut 
tf f'III!JIO)'IUf'lll ilwoh·nl in che prognuu (a.i. .. unliu~ that onf'-f<Mu'lll 

1f cl't' ('1111l!>lnK1lon will l:wo of locomori,·es) it 1\00.(MI().())() rnan·houn~ 
n •hkh one-fourth will bt in tbt car plants 11KI the "'maandt"r 
)(lt-idt~ of the car plant&. 0\'tr 20.000 tOft! of Mt'f.l would be MU· 

>lon•fl. oh>r 10.000 tOni o f coat. 'lbO,OOO ton! of lumbtr. lG,OOO pllo:n.s 
,( jJitiiU. 60000 tons of rtfr-.etories. L1 addition co tht!t., thtrt are. 
, l:u·~"t nmul;r o f mnch ine tool•, smnlltool.!!., anti t lettrienl equi)>mt nl 
.rhi \'11 would be needed. 

A."'J.U.¥818 ('or TUt! 1W.L BT 6tX"'l'I0SII 

!Wcion I eroridfS ti\At 'Vl"htu tUatled tht hill tn.ay hf f'ited al 
br .. Worll:! f inancing Act of 1939.-
~ioo 2 sno,·idts thJtt tht Rrconstrudion FitUIIK't' Corpontioo 

.f..,ll i..sP.:ue ill! uotts. bond•, or other obligatiQtl'4 U)JC:Ul tht dirttcion 
>f tlw P~idt•nt to fi ntUll't th~ t>n>I!'J't'm to lw r•u·ri~l on by tl~ 
o.·,Ni t't lll('lll o( A~ricui i HI~, th(' Dtpzu1mf'nt, of tlu• Intrrior, tht~ 

t•n lli<· lto1tls Ad.minis.tntl icm1 1he,. Public W01·ks Allministmtion, the 
Rur11l F..IN·t ri6C'IIlion A-tlministrlition, and 1he Ht·<·<u•"tl'llet ion Fiuanoo 
:'ort•nnttion it~lf. 

St"tcion 3 JU''O\;des that tht Rfre:'OOSintc~ioll f•inalk't' Corporation 
.\('( ~tullll •t)l>l" to suc-h not~ or oe:htr oblipttott.-, U('fpt 1ha1 clw 
ngtunty tuay be 30 \"t'ani. and iu.rrn....QfS thf. atnounl wlurh nuy 1lil' 
lttHamlinJr u ndt'r uiscinJ: htw 10 ~..390.000.()()'). 

~·,·riou .J vnn-ide5 rot• the l)rot.'('('(ls Qf such nt.t«-'8. bond;,:, or otbtr 
~>li$nllinns 10 be d e pos itt .. l w u h 1h0 'f 1'eM11rf' t' of t he l"nilc.od Slt~ftlj 
sntl t lis.hut~'<l t~ t he n1-reud('8 Clur,ving ot.n 1 ht• JH'ut!n•m in II(.'I.'Ot'tl· 
Sill"(' \\' tlh ('XIIH1Uj:t ff0\' f'l'IUUf'll lltl U('("((U !l l lll~ Jl l'fi(.,.. l tlrt"''. 

N<:-cion $ autho~ tht P ublic Uotds Adminillijtration, with '' !~' 
rot·~»ration and consent of tht &at"- munidptllitif"';, and other pnbhc 
t._.Jw-- <'Oik'frnfd to ('Atry out a p~m of hi~l"' .. \" inlJU'O.-tn~nt~ 
ir-..Judin;: toll ~d.s, brids,.""'"' tunnt1s,., uprto'8 b~ ~· and othn 
:r.lll"IJiOrtation fac:ili tit!, and to ac..oqui~ by I)UI'\'h&o~~t or ~dmmatto~1 
•n,· n>11l protwrty nea_"'S!!t'ry or c.'Qn,·entent to ennblC' th~ uuJlro,·tmt'ut"' 
10 )II.~ llltU ]{', 

~tion (} JU'O'' ides tl111l no furl her const!lt o f Con)Crr~ Jltf(l ~)\" -;:· 
f jllll'td be fo~ bridges or tUUIWIJ rnliJ' be bui lt IICI'O"'B ll&nJplblt' \l: ltltl • 

: 

204 

Regraded Unclassified



14 WOilEII FI!UNOINO AOI' OW -

but requi""' thot tha oppronl of tho Seoretar;r o1 Wor 
ond spec:iftcotion.o be obtained in aC<OrdaDOI> watb tbe a.::...~ 
Act of 1000. -..., 

SectJon 7 outbori%1>8 tla Reoon.otru<tion Finance r-~ .. 
enler into contracto for, and to aid in financing, the p~........, to 
strnction of rolling stodt ond shop "\Uipnlalt by roilfOOdo or""' 
..,llhaJr or leuing tho ll&lllo with or wathOut t1ae optioaa to.:!!: 
Provuion it aloO mode for aiding in flnanci.aag tbe Ptlrdaoio 
rollingscock and equipment for rob<aildi~, ropo.lr,orother ... ~: 

Sodion 8 providoa for the ... \8trll0lion and COI!tinuatioa 
Olror~ion of a uthorizod roclamation 11rojtet&. or-. 

Section 9 provide8 thot all ... ..,,...,of tbe ~ chaq,d • 
adrninimrlng tho bill which aro <kr ivod lrorn proj«ts w&la 
or fln•notd und•r tho bill shall be deootitrd with tbe ~ 
I lie United States to the credit of tho Reoonotruction Fint..., C..,:. 
Nt.tion and rcqui.noe the Corpontlion to uee euch rt\·e.nuts to pay lht 
nol eJ!, ho11ds, nnd other obligation3 i~ed to finance tlae P"'ll'&m 
toge.thtr with inte.rest thel"eon. • 

Section 10 a.tllhorizes the Reconstruction li·inance. Corporation to 
9ell ~urities a('(Juh't'd as e,~idenee of loaJ\8 nu\de by any·~'*'"' 
alto bill and to.,.,. such procoedo for tho J)llym•nt of'thi ;,u.,.,. • 
and J>rlndJ>al of its notes, bonds, and othu obligations ~~...., 
tho bill. 

S...tion II mak .. available until tl<l~ndrd tho funds_...,. lor 
the RtconRnK'tion FinallC\\ Corpora1 ion to the nno. IJ'ICII'S 
rhol')lrd with carrying out th• pi'Ojl1'1lrn, and requi!ft tlw all d•or 
e>Jltnditum (except tl,_ of tho Corpo ... tion) sbaJl be_..,. 
for and audited by the Genernl Aa!Ountin~ Off'l¢e:. 

Stetion 12 l>t'Ovid .. that tho Secret•ry of the Tresl,urv aDd tlo 
Fedeor~l l Loan Administrator shall nlltkn an AllftltAI enminatioll of 
lh«i sltHus of the prognun nnd report the results to 1he J>resi~t 
lHtd 10 the Congress. The section AIIJC.l provides that to tbe tstent 
thnL the ~J>e.nditures for the progr•m may not be I'OOOVenblt tilt 
Stet·etary ol the Tre•sun• shall psy th• Uecoustruetion Fi"'"" 
Coi'JXtnt.eion any tStimated deficiency. An •J>propri•lion for tht 
n~ry f}l.\'tnents.i.s also authorized. 
~ion t3 imJlOIS!eS a dut.r ul)on en•_ry agency designated tMrt­

mld~r to txtn::isr ics ponrs in· carrying out the pro~aoasco,.. 
son:ably a!l!u~ ~,·e_rv of the tmonnt in,·ested. wnh ioltt'M .... 
ti~nt 10 rt'imbu~ the. Reconstruccion Finance Corpon.tioe for dlt 
~ to it of the etl>ital required for it• OJ>erati.ons under ~ Wl1 
1)\tt &t<!lion n11JO pltces a teiling on the intettit nte at the b~ 
X~tld on •!•• l~ng.st term~ diroet or indirect, obligation ol tbe llliud 
Sun~ wluch 18 Otllsttmding. 

Stc~ ion 14 pr(Wides chAt. the f!leniOM of .~ederal, State:, aod toctl 
"J:ti'nc+ t t.~ !ll"Y be tnili1..00 nnd thnt. roimburiement. mtl)' be m11de. for 
Rtu:-h Be-rvtt't!t . 
. &<t inn IG Jll'OI'ides thnt u to real P"'ptrty ac<Juired uodtr tht 

b1ll !h• l't'(lulromtnt of existing law that tl,. U~•tec! &.= :\: 
~~mre t·~~ ush·t- jurisdiction o\·er I'M I property, J.S d~ _. 
.fh!J ~~ K)n .tm/JIOWe.t'$ the Attontey Otr~nl to detenn..m& hoW 
)Un~hte tOn IS < mr.bte. 

Section 18 prorid.., that adminiMrotin ex~ f01r tbe ~': 
IOtO <h•ll bt paid from the pl'O<ftda of not.., bond!, IUid ..-
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ligttionl itouod by the Reoonstruction FiDa- Corponti«< in 
.-.nu to be fi•o;d by tbo Dirtctor ~f tbo B ..... u of tbe Bod~ .... 

Section 11 pro,.adH thAt no t.xpmditun or loan shall ~made with 
ltiJlf<t ro any 1>roioct unleoo tho agoncioo making tbo tsptnditu~ or 
Joan detennine that. tbtre is ftL'touable assunnre. that the amoum. 
with inltt'flt will be repaid within 40 yurs. 

Section 18 oontainl a pro•iAion W'ilh respect to prevailin_g waatrrt 
• ·hiah. is llJ>I?licable to tbe projl'cll undertaken by the Pubhe Road& 
Administrauon, the Public Works Administ:ntiou, an<l the R«<n· 
5truction Finance OorJ)Or&tion. 

Section 19 rwthorisa the appro1)riaHon of su~h t ml\3 as may 1)6 
n«tSS~rf. for administrative upen!tl in carrying out. Che J)l"()\"lt iun• 
of rbe btll. 

Section 2:0 increuet the amount of )oans f"or financing and fJcili· 
tatin.g nportl which the Es,port·Import Bank of WUhin~on l1 
1\Jthoriud 10 ha\"t outltanding at any ont. time from $100.000.000 co 
~,000,000. 

0 

.. 
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7Cm CON011ESS 
I 8'1'St.MION 

Caleodar No. 936 

S.2864 
[Report No. 896] 

IN TilE SENATE OF THE UNITED STATES 

JULr22,1~ 

Rt.-1'<1, und•r authority of lht order of the Senate ol July21 (ltgialati<e day, 
July18), 1030, by Mr. lli.aJO..ET, from t.he Committee on Banking and 
Qlrreney 

A BILL 
'l'o provide for the 6ruulcing of a progmm of rccovcrnble expendi-

tures, and for other purposes. 

1 Be it enacled by the SeMre a11d B OIW of Represe11t11· 

2 tivu of IM U'niled Stares of America in Congrcs! IJ$$e11lbled, 

3 That this Act may be cited as the "Works FiWincing AcL 

4 of 1939". 

5 AUTHORIZA'l'ION OF 130ND6 

6 Silo. 2. In order to provide a sound method o[ fillllncing 

7 which, without burdening the national taxi11g power, will 

8 make it possible to increase employment t11rough a progmm 

9 of recoverable expenditures, the Reoonstruction Finanoe Cor-

10 (JOration (harein calloo the "Corporation"), upon tho direo-
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1 tion of the President, shall issue from time to time nOUs, 

2 debentures, bonds, or other obligations to enable the D&-

3 pitrlmont of Agrioulture, the Public Road! Adl'llinUtration, 

4 the Public Works Ad~p.inistration, the Rural Elootrification 

5 Administration, and the Corporation to carry out their r&-

6 spcct i ve functions as hereinafter provided. 

7 PROVISIONS COXOEI!Nn!O IIOlffiS 

8 S&o. 3. The provisiom contained in the Reoonstruction 

9 Finance Corporation Act, appro,·ed January 22, 1932, as 

10 amended, shall apply to the notes, dcbcnhtrcs, bond!, or 

11 other ohligations issued to carry out tho pro,rision.s of this 

12 Act, except tholr-

13 (a) Such notes, debentures, bonds, or other obligations 

l4 may mature nt such time or times, not exceeding thirty years 

15 from their date, ond contain IUld be subject to such terms, 

IG covenants, and conditions as the Corporation, with the ap-

17 proval of the Sooretary of the Treasury, may prescribe; and 

18 (b) The amount of notes, debentures, bond!, or other 

19 obligations which the Corporation may issue IUld have ou~ 

20 standing at any one time under existing law is hereby 

21 inerrascd by tl1o amount thereof directed to be issued by 

22 the President, not to exceed 82,390,000,000. 

O!SPOSISTION OF IIONO PROOEED6 

!lF.('. 4. The Corporation is hereby authorized and 

25 dire<·Jtd to tleposit all proceeds realized from the sale of 
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1 
notes, debentures, bonds, and other oblig&tions issued lor 

2 
the purpose of earrying out this Act, with the Treasurer 

3 
of the United States to the credit of tbc Corporation. The 

4 
Treasurer of the United States is hereby uuthorited and 

5 
(fuected to receive such moneys and hold the stunc in o. 

6 
special account or accounts to the credit of the Corpo­

'7 ration, and to transfer from time to time such amounts as 

8 the Corporation, upon the direction of the President, shall 

9 order to sucb special disbursing accounts with said Treasurer 

10 as the Sooretary of the Treasury shall designate, in order 

11 
to provide funds for the following departments, adminis­

l2 tmtions, and agencies of the Ooverornent, which shall not 

13 
exceed the following amounts for the following purposes, 

14 
in add.ition to stllllS available for such Jlurposcs from other 

15 Acts: 

16 
( 1) To the Public Roods Administration: The sum of 

17 $500,000,000 for po;;t roods, hlghwtoys, parkways (in coop­

IS enuion wirh the Natioo.."ll Park Servioe of the DcJJartment 

l9 of the lJtterior), grade crossings, underpasses, overpasse~, 

20 '•induots, bridges, and tunnels, including crossings o,·er or 

21 
under unvigeble waters, and other tmnsportation facilities, 

22 
including works, undertakings, or projects incidcntol thereto, 

23 
and aU or any part of any of such facilities and appurtenances 

24 
thereto, such as blllds, rights in lands, rights of acoess, 

casements, and nectS!ftTY buildings, equipment, and machin· 
25 
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1 cry {herein called "highway improvements"), and for lOllis 

2 to States, municipalities, and other publio bodies to ~ 

3 highway improvements, 85 provided in l!eOOon 5 of tbi.l 

4 Act and property acquired as provided in said sootion; 

5 ( 2) 'l'o the Pub lie Works Administr&tion: The sum of 

6 $350,000,000 for loons for projects of the ch1L111Cter bere-

7 toforc authorized to be f.nanood by lonn or grnnL, or both, 

8 IJy the 1-'edcml Emergency Administration of Public Works 

9 under title II of the National Industrial Recovery Act, the 

10 }imergeucy Relief Appropriation Act of 1935, tho Emer· 

11 g(•ucy llelief Appropriation Act of 1930, the Public Works 

12 A duoinist mtiou Extension Act of 193 7, and tho Public 

13 Works Administmtion Appropriation Act of 1.938, 85 pro-

14 vidcd in said Acts, except that the limitations therein relat-

15 iug to the reeei])t of applicatious Md tho time for begin-

16 ning n11d completion of construction shall not apply to loons 

17 made with funds provided under this Act; 

18 (3) To the Corporation: The sum of $350,000,000 for 

19 engines, locomotives, wnders, freight 11nd passenger ears of 

20 all types and classes, and parts thereof and appurtenances 

21 thereto nnd otl1cr rolling stock, and for railway shop cqnip-

22 uocnt (It orcin called "railroad equipment") , 85 provided in 

23 section 7 of this Act; 

24 (4) To the Rural Electri6cntion Administration: 

25 $500,000,000 for the purposes specified in tbe Rural El~ 
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1 trification Act of 1936, as amended, as provided in said Act: 

2 Prtroitkd, That section 3 (b) of said Act (relating to 

3 authorizatio'! lor appropriations) is ltcreby rcjJealcd, and 

4 •40,000,000 of the balanoos of npproprintions made pursuant 

5 to euoh section which remain ru!Oblif.rated on tho date of en-

6 actmcot of this Act shall be covered into tho Treasury as 

7 misoellancous receipts; 

8 ( 5) To tho Department of Agriculture: 1600,000,000 

9 for loans for facilities for !ann tenants, !ann lAborers, share 

10 croppers, and other individuals who obtain, or who have 

11 in the past obtained, the major portion of their income from 

12 farm opemtions, including rural rehabilitation loans, and 

13 projects for tho pro~ision of additional water locilities, and 

14 farm-tenant loons as provided lor in title I of tho Bankbcad-

11$ Jones Farm Tenant Act, of which amount not less than 

16 1300,000,«?00 shall be available for farm-tenAnt !OMS as 

17 provided for in title I of said Act: Prwidcd. That the 

18 limitation ns to the number of daJs for which members of 

19 county oommitttes may be compensated, contained in the 

20 first scntenoo of subsection (b) of section 42 of ~)Aid Act, 

21 shall not apply to the performance of their duties in oonnco-

22 tion with loans made with funds pro,•idcd under this Act: 

23 Prooided further, That $100,000,000 of any unobligated 

24 balances of sums heretofore appropriated or made availAble 

25 to the &«etary of Agriculture to enable bim to CArTY out 
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tltc pro"isions ol title I ol the Bankbood-Jones Fann Tenant 

2 Act, the Emergency Reliel Appropriation Act ol 1938, and 

3 tho l~mcrgcn~y Helie! Approprintion Ac~ ~~ 1939, shall be 

4 co"crcd into tho Trc.tsury os misccUauoous roi'Oipts; nnd 

5 (G) To the Department ol tLIC lulcriot·: $90,000,000 

6 lt>r thr 1 ouuncnccmcnt or cootinuutiou of construction by the 

7 llnrruu ol Hcclnmntion under the supen•isioo ol the Sceretaty 

8 ol the Jnwrior, a,; pro,;dcd in section 8 ol this Act, ol 

9 Tl'Clamation J>rojrcts. 

10 DIGUWAY J:lfl'ROVK)JBNTS 

ll RFA'. :;. Subject to the pro1·isious of this .Act, and milizing 

12 tho s1·n·iccs of nnd with the coopcmt iou und couscnt of the 

13 Rl att·~. tuuuici pttlit irs, nnd other publio: l.totlirs concemed, 

t I the Public l(ottols Athninistrntiun ~bu ll bnvc JIOIIW-

1.) (n) 'ro mnko' loom~ for higltway i ou JirOI'Cm~nts, or to 

16 <•nu-trm·t, rr•·•m-tnttt. nltPr. rxtcud, eulurgr, improl'e, rrpnir, 

1i oud Rl'ttnire highwny im1•rownwu1s, with a 1·irw lo promoi.­

IR in~t iuter.tate rottullri'Ce, nidiug iu the nntionnl def~nse, lacili-

19 tnt iusr the u<e of the mail~. ur pro111otiug the grnemlwcllorc; 

20 (h) 'fo mnintnin and IIJ >~'rn te highwoy improl'cmcnls, 

21 nnd ~urh Adtuiui<tmtion ~balllix, umiutu iu, nnd coll••rt tolls, 

22 nml nt hcr o·hnrg(';l lor thu \lSI) or Lt ighwoy improvements 

23 which shnll be sufficient (o ftcr muking rcnsonoble allowances 

24 for opemtiou nnd nu1iutenance expense!! lor depreciation to 

:!5 the extent not pro1·ided lor by amortizntioo, nod con-
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1 tingencies) to 1UDOrti1.e the cost of such high,.,•ay improvc-

2 menta with interest a.~ hereinafter provided, but no tolls or 

3 other charges shnll be collected for the usc of any such bigh-

4 way improvement niter the conslruction cost thereof hns been 

5 pnid or liquidated; 

G (c) To acquire in the pame of the United Stoles hy 

7 gift, purchase, exchange, or b~· the exercise of the power 

8 of eminent domain or otherwise, and to bold, lease (os leswr 

9 with or without the option to purchase, or as lessee), use, 

10 sell, exchange, or otherwise dispose of highway improvements 

ll or other real property necessary or oonvcuicnt for carrying 

12 out ony of its functions hereunder; 

1:1 (d) 'fo expend moneys for the purpose for w),ich any 

14 real property hns been purcbllSed, or possc>e•ion thereof has 

15 hern token dnring the course of coudrannntiou l'r!lccrdin~s 
16 and in advance of final judgm~nt thcn'on. in demolishing 

17 existing structnres thereon, in impro,·ing surh renl property 

18 in uny way authorized by this ~ct. or in con•tn1cting any 

19 highway improvement thereon, notwith~<tauding the rro"'" 
20 ~ions of section 355 of the Rc"iscd StntutcK; 

21 (c ) ]!'or the purposes of this section to in~tilule nud 

22 co rry 
011

, under the direction of tbe Attorney Ocncrnl, con· 

23 dcmnntiou (Jrocecdings for the purpose of taking any real 

24 pro(>Crty (which tenn includes for purposes of this section 

25 property devoted to another pnblic use) in the OlliDncr or 
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1 mode of procedure provided by an Act entitled "An Act 

2 to outborize oondcmnation of land for ei~ of public build­

S ings, ond for other purposes", approved August 1, 1888, 
118 

4 amended, or of nn Act entitled "An Act to expedite the 

5 construct ion of public buildings and works outside of the 

6 District of Columbia by enabling possession and title or 

7 sites to be token in advance or final judgment in proceedings 

8 for tbo acquisition thereof under tho power or eminent 

9 domain", approved February 26, 1931, a.s amended; 

10 (f) For the purposes of this section to enter on any real 

11 Jlropcrt~· for the purpose of making surveys, borings, tests, 

12 ond cxnminations; 110d 

13 (g) To pily all expenses in connection with the ocqui-

14 sit ion of real property, including all fees for nbstmcts, official 

15 ccrtificntions, c1~denccs of title, and recordotion, notwith-

16 8tonding the pro1·iso in section 1 of the Act of .March 2, 1889, 

17 reltuing to the payment of such expenses and fees. 
18 

Cll05Sl~CS 0~ l\AVIOABLE WATBRS 

l9 S~X'. G. The conseut of Cougrcss to tbn constntction, 
20 t'Cl'OIIStruction, or acquisit ion by tho Pnblio Roods Admin· 
21 isrmtion of nny bridge, tunnel, or other crossing over, under, 
22 or across nuy Ullvignble waters of the United States under 
23 this Act shall be deemed to have been obtruned and affimta-

24 lively authorized by vinue of this Aot within the meaning 

25 or sections 9, 10, and 11 or the Act of March 3, 1899. u 
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1 amended, whether or not such structures cross ri••ers and 

!l other waterways the navigable portions of which lie wholly 

3 within the limits of a singla State; bu~ no such structure 

4 llbAil be oonatructlld, reconstructed, or maintained undor this 

5 A.® unless and until all the limito.tions, restrictions, and 

6 other provisions of an Am entitled "An Act to regulate {be 

7 oonstn1ction of bridges over navigable waters", approved 

8 March 23, 1906, as amended, except the pro•·isions of 

9 section 6 thereof, shAll have been complied with by said 

10 Administration. 

11 ]IA1LROAJ> l!QUIP)l)INT 

12 SEC. 7. Subject to the provisions of tlils Act, the Cor-

13 pomtiou shall have power-

14 (a) 'l'hrough public bidding or private negotiations to 

15 make contracts lor, or to aid in financing by loan, lease, 

16 or otherwise, the purchase or coustruL1ion of railroad equip-

17 mcnt by a carrier or to be acquired by a carrier or ca.rriers 

18 under ooutram !Uld of such type and design as may, with the 

19 approval ol the Corporation, be specified by the carrier or 

20 carriers by whom such railrond equipment is inwndcd to be 

21; tilled, !Uld to muko contracts to uid in fuiJlJ'lcing by lonn, 

22 lctiC, or otherwise, the purchase, rebuilding, ropllir, or d.is-

113 pj)lition of old railroad equipment; and 

24, (b) To 108ll8, with or without the option to purchase, 

25 or to sell or rent upon such termS !Uld conditions as it ahsll 

21!.1 
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1 prescribe, any railroad equipmen~ oonstruoted, rebuil1, or 

2 repaired Wider this section. 

3 REOLA.MATION PBOJI!lOT8 

4 SilO. 8. Tbe Secretary of the Interior, llrrough t.be 

6 Bureau of Reclamation, shall have power to expend t.be 

6 moneys tmn.slerred to the Department o£ the Interior onder 

7 this Act to continue the oonstntotion or to Wldertake the 

8 oonstruction, pursuan~ to the Act of June 17, 1902 {32 

9 tat. 388), and all Acts amendatory tberool or supple-

10 mcntary thereto (herein called ''Federal reclamation laws"), 

11 of reclamation projects which, respectively, are under oon-

12 stmction, nuthori•.cd or deemed authorized under existing 

13 or subsequently enacted Federal reclamation laws: Pr~ 

14 virkd, 1'hnt lor the pu.rpose of fio:mcing in whole or in part 

15 ony multiple purpose reclamation project heretofore or here-

16 alter authorized, the Corporation &ball not islltto notes, deben-

17 tnrl'i<, bonds, or other obligations under this A~ in au 

18 nJQ!Tcgate principal amooot in excess of such p&rt. of the 

19 c~timnted CO$ th~roor 35 the Secretary or the Interior sball 

20 all001te to tho revenue producing or repaying featureS 
21 thereof. 'l'hc Federnl recllllllntion ltlws shall govern the 
22 selection, construction, operation, IWd tbe ~nns and pro-

23 visions lor the repayment of construction costa of any such 

~ reala.mation projects financed in whole or in part with 
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1 moneys pro••ided under this Act, any other provisions of 

2 this Act to the contrary notwithstanding. 

3 DJSPOaiTlON OF PRO.JF,QT RRVIINUES 

4 SJIO. 9. (a) The Dcp~rtment of Agriculture, tho Public 

5 llonds Administration (niter reserving when noocssary snffi· 

6 cient funds to pay operating and maintenance c.,;pemos of any 

7 higbwoy improvement), the Public Works Administration, 

8 the Rural Eleetrification Administration, and tho Corpora· 

9 tion shall deposit all re\'ennes snd receipts derived from the 

10 works, projects, or undertakings constructed, lea.sed, rented, 

U or sold, or repayments of the interest on, or principol of, 

12 nil loans modo to 11id in financing works, projects, or wodcr· 

13 takings, in etmying out their respect ive funct ions under this 

14 Act in a special a.ooount or acoonnts with the 'J'o·cnsurcr of 

15 the United Stntcs to the credit of the Corporntion, nnd nil 

16 such revenues and receipts shall be used by the Corporution 

17 exclusively for thn pe.ymcnt of intemt on its notes, debcn· 

18 tnres, bonds, or otl•er obligations i§ued for the purpose of 

19 carrying out the pro"isions of this Act, ns such interest shall 

20 become due nnd pl\yoble, aud for tho purchnsc, retirement, 

21 or redemption of snch not~s, debentures, bonds, or other 

22 obligations. 
23 (b) The Dcpe.nment of the Interior acting tbrongh lhe 

24 Burean of Reclamation annually, oa soon &8 pmeticable niter 

25 the close of the 6scal year, shall certify to the Secreuuy of 
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1 the Treasury the proportionate amount of the net revenue; 

2 and repayments (as determined by tho Sooretary ol the 

a Interior) reooivcd each fiscnl year from each reclamation 

• project of the fcotnrcs thereof financed in whole or in port 

5 with moneys provided under this Act on tho basis of thu 

6 ratio between the tot&l estimated cost of such project or fca-

7 tures thereof and the part of such cost financed with moneys 

8 pro1•ided under this Art, until such certifications equal in 

9 amount the moneys pro1·ided under this Act for Fuch project 

10 or features thereof (as determined by tho 8ool'l'tary of tht 

11 lnwrior). Upon receipt of such ll cert.ificato, tho Secretary 

12 of tho •rreMury is authorized and directed to charge tl1e 

13 rcchmlalion fund with the amount so oortifiod, which umount 

14 shall be deposited in a special account with tho Treasurer 

111 of the United States to the credit of tho Corporation to be 

16 used by the Oorporatio•1 as hercinllcforo provided in this 

17 sectou. Otherwise than as provided in this section, the dis-

18 position of such net revenues and repayments shall be 

19 govcmed by the Federa.I reclamation laws. 

20 SALB OP SEOUBITIBII 

21 SilO. 10. 1'he Oorpomtion shall have the power, witt. 

22 tho nppro1•al of the Secretary of the Troasury as to the time 

23 of any such sale, to sell or otherwise dispose of any securities 

24 acquired by any department, administration, or agency in 

25 carrying out its functions under this A~ a.od in connection 
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1 with any such sale to make such oontnu:tll and agreements 

2 as soom to the Corporation advisable; and all smm realized 

3 from the sale of such securities sball bo deposited by the 

4 Corporation in 11 &Jl8cialaccount or accounts with the Trca&-

5 urer of tbe U nitcd States and shall be used exclusively for 

6 the payment of interest on notes, debeotu.rcs, bonds, or other 

7 obligations issued for the purpose of carrying out this Act, 

8 as such inUrost shaD become due and payable, and for the 

9 purchase, retirement, or redemption of such notes, deben-

10 tures, bonds, or other obligations. 

11 AVAILABlLI'l'Y AND AUDIT OF FUNDS 

12 SEC. 1J. 1'loo departments, administmtious, and agencies 

13 for which funds shall be provided by the Oorporotion pllflluant 

14 to this Act may use such funds for the purpose of carrying 

15 out their rCSJl8Ctive functions under this Act and such funds 

16 shaD remain available for such purposes until expended. All 

17 tbe exJ!8Dditures of the Corporation sball be governed by the 

18 Reconstruction Finance Corporation Act, approved January 

19 22, 1982, as anrendcd wd supplemented, and all otloer ex-

20 Jl8nditures under this Act sball bo accounted for and audited 

21 in accordance with the terms and provisions of tl1e Budget 

22 and Accounting Act of 1921, as amended, tho StUllO as if 

23 an appropriate appropriation account bad been catablisbed 

u therefor pursuant to an appropriation warrant or a covering 

25 warrant. 
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1 APPRAISAL OP PR()(li!L\M 

2 SEQ. J 2. 'l'he Secretary of thr 'frensury and the Fed-

a em I Lo.m Administmtor shall etmso on oxnminntion to be 

4 mude lllllliiU IIy of the status of tho progrum of reoovcrable 

5 cxpcuditurcs for tbc finuncing of which notes, debentures, 

6 bonds. or otlwr obligations of the Corpomtion shall have been 

7 i;sucd uucl<•r this .\ tt. Ench snch cXJiminntion ~hnU be made 

8 n~ of the ln•t ilil.'' of DC('Cmber in ench .''l'llr, beginning with 

9 Dc<-embcr 31. 19~0. The Secretary of the Treasury and 

10 the .Fcdcrnl Loon .\dmini~tmtor ~hull submit n report of each 

ll such cxnuuunliou '" the l'rrsidcnt nnd to I h1• Congrcoss. If 

12 !lilY SU('h cxnminnlion dis.-J,Rcs thot tlu• p•·obnblo recovery of 

13 the tll<t of nil works. pmjtcts, or uudcrtnkin1,rs cnrricd out 

14 under this Art, and of nll loma$ anndr to nid in the finllllcing 

15 of tho !<tUnc, together with r!Jc cu~h ou hond iu the special 

16 ncconut or ucrounts of rho Coq~Umtinn pnl\•idcd for by sec~ion 

17 4 of thi • • \ct, is less than the princif)ltl nwount of nil notes, de-

18 bcuturcs, IJond.~. or other obligations issued pursuruat to this 
• 

19 AN, oml interest thereon, the Secretory of the 'l'rensury 

20 ou IJI'Imlf of the United Stutes shnJJ pny to the Corporntiou 

21 o stun cquul to the nmount of sucb diiTcrcncc. 'l'berc is 

22 hereby authorized to be appropriated llllllllftlly, commencing 

23 with the fiscnl ycnr 1941, out of nny money in the Treasury 

24 not otherwise appropriated, a. sum equal to tbe amounl 
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1 needed to enable tl1e Secretary of the Tre4sury to nlllke .uch 

2 payment. Whenever such examination shnll disclose 8 Hur-

3 plus, the Corporation shall reimburse the •rrcnsury to 1hc 

4 extent of such surplus for the ttmottnts, if any, previously 

5 pttid nuder this section. 

6 DUTY OF FEDERAL ~(lEXOIP.I! 

7 SEO. t3. Tho Department of Apiculture, 11te l'ublic 

8 Roads Administrntion, the Public Works Admini.>lrnliou, 

9 the Rural Electrification Administrntiou, and tlte Coi'JlOrll-

10 tion shall exercise their powers under 1hls Act. so as to 

11 rea.sonnbly nssure .rero,'cry of any CXlleuditurc under 1his 

12 Act, with interest (to be fixed by tbe department, ndmiuis-

13 tmtion, or corpomtion concerned, with tbc np)'t·ov•li of 

14 the Secretary of the Treasury, within len dnys nft~r tho 

15 enactment of this Act and on the first day of cnrh cnlcudttr 

16 qunrter thereafter), nt a rnte or rntes which 1mty rcnsonahly 

l7 be expected to rcimbUJSe the Corpcrntion for the c..-.-t lu il 

18 of the capital required for any. expenditotrc under 1his At1, 

19 but not to exceed tloe bigbest yield 10 nutiUrily on the 

20 longest tcnn outstanding issue of obligations of the U niw1l 

21 States, direct or indirect. For the purposes of this scctiou, 

22 the yield on any obligutino shall be based on wnrkct prio·cs 

23 IUld on any call&hlc obligation selling above par shall be 

24 computed to its earl.icst callable datr and said date shall 

Z13 

.. 
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1 be deemed 1.0 be the maturity thereof. N othiD« bereia 

1 !!hall be construed to require the al~ or readjU$tJneat 

8 of ony rata once the interesl. baa been fixed for aoy borrower. 

f Ai:li!I81'ANCB BY OOVEJII:ild:BNTAL A,OJINClBB 

II BP.c. 14. AJJ.y department, administration, or agency 

6 autl10rizcd to perform an,y fnnctioo under this Act ahalJ 

7 have power to utilize the servioes of Federal, State, mo-

8 nidpal and other local agencies and their employees and, ~ 

9 withshtnding any other provision of law, to rcimblli'Se SUth 

10 agencies ond their employees for scrvioes rendered for sueh 

ll 1lUI'jJ08CI. 

12 I~XOJ.USIVB Ft:DFJRAL J11lUS010TlON NO'.!; liBQU!JIHD 

13 Btro. Ui. Notwithstanding the provisiollf! of any other 

14 lnw, the obtaining ol e1clusive jurisdiction in the United 

15 Statea over real property to be acquired under this Ael 

16 thall not be required; but tbe AtLomey General may, in 

17 ruth cases and at such times aa be may deem desirable, 

18 tweure from tho State in which such real property is situ-

19 ft tcd, such jurisdiction, exclusive or partial, over any sueh 
20 re~tl property as the Attorney General may doern desirable, 
21 and ho may accopt such jurisdiction on beball of the United 

22 States hy filing a notice o! such acceptance 'jVjth the Gov-

2.'l omor of such State or in such other IXWUler aa ~ be pre­

:lf scribed by the laws of the State within the borden of wbida 

2jS sueb real property is silualed. Ualess and until aooeptanC6 

Regraded Unclassified



i7 

1 of._., jarlldi<ltion liD bebalf of the United 8talel has been 

2 roade u afo,.;a, it !!hall be oonelll!ively preeumed tb&t no 

3 such jnriadietion hu been &OO&ptea. 

4 ADXU!'fB'I'BA'l'TVB .EXPENSES :FOR Tlll'l 1'1"80AL YBA.11 194 0 

5 SioJo, 16. Administrative expenses of the departmenl4, 

6 admillistratioos, aget~cies of the Government, and amounts 

7 reqailed to reimbune States, manicipalitills, a~~d other Jooal 

8 ageoci.elt.Dd mployees thereof for servioes renderea in carry-

9 iog out the purposes of this Act shall be peid for the fiscal 

10 year codiDg JUDe 80, 1940, from such amounts as DIAy, 

214 

11 with the approval of the Director of the Bu.re&u of the • 

12 Budget, be reserved from the proceeds reslized from tl•o 

18 sale of notes, debentures, bends, or other obligations of tho 

14 Corporation for the paymen~ thereof, in addition to tho 

15 unobligated balances of sums heretofore appropri&ted or 

16 &Uthorized to be used for such administrative expenses, any 

1'7 provision in this or any other Jaw to the oootrarY notwith-

18 s~diog. 

19 QBNBRAL PBOVI8I0ll8 

20 8110. 1 '7. No project shall be oonstuCIAld, oor lilY loan 

21 m&de directly or indirectly to oonstrnct any project, uoleP, 

22 through its operations or from reasonable assurances or agreo-

23 menta, it iJ determined by the agencies making the cxpeodi-

24 tare or Joan that the amount upended, or the loan, with 

25 interest, will be repeid within fortY yean. 

8.2864-2 ~-----=~~~~--~~~ 
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1 Sro. 18. The rates of pay for penons engaged upon 

2 any projects pro,·ided for in subsection (I), (2), or (3) 

3 of section 4 sbaJJ be not less thnn the provaili.ng nt~s of 

4 pay for work of a similar nature in the same looality 88 

:> detennincd by the agency administering such subsection. 

6 AUTUORlli.\ TION FOR APPROPIIIATIONS 

7 SF.O. 19. Tbere is hereby authorized to be appropriated 

8 from time to time sncb sums as m8y bo DOOCSSftry for admin-

9 i. tmti\•e expenses in caJ'l)~ng out tl1e provisions ol this Act. 

10 EXI'ORT- DI:l'ORT BA.'\"X OF W ASliiNG'l'Ol/ 

11 SEC. 20. Section 9 of the Act o pprovcd J nnuary 31, 

Ill 1935 (49 Stat. 4), as amended, is hereby further nn~ended 

13 by striking from the proviso at tho end of ths last sent~ce 

14 lhcrcol "8100,000,000" nnd inserting in lieu thereof 

15 "8200,000,000". 
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A BILL 
To J)1"0ride for the fin•ncing of • program of 

rtco\'"tnble upenditu~ and lor otht.r pu,.._. -
By Mr. BA.&J<IZr 

lOLT 22-1939 
Reponed trom tbe OommJ ttee OD Btn.tSnc a.DO 0Url"ft)(7 
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TREASURY DEPARTMENT 

INTER OFP'ICE COI\41\4UNICATION JfJ\ 
DATO ~ 16, } .. 

TO 

'"'"' 

""1n '' '" 9ntn ~ ..,..., 

I!H tef'" Nr p. 1m 

!he ... ,..,_, .-u:r .... at .,. m&M .. ,....., ... danec \he 

paot •"k. S&rl:r 1a \he welt prl.,.. won allcl>\l.:r .. alor wt~ a fft 

ofteneco appeaJ'laC la \he M rloot. la U.o laUar balf of \he ... 11: 

, . .. _, -nuoo w..- ....-4 1a ~tq wt\11 a otroec otoc.ll: 

IW'D\ Mel .. ,.. 'Ap -\ 1/ 4 po1a\. .&.otlwl\7 ao a ..... lo •• Ucl>t a.o4 

waa 11111 tM ••U7 \o nltolt.lec operaUoao nt coocl lloiJiiiC 4-cl 

cloYOlopet \o- tile oloM of \he woo1t. 

lato..-tata u4 loec \oN looMa nro "P 4 to 1/~. paraatoocl 

1aiUOI ftN lllzM w1 \ll pial u4 }OIUI ftiiCUC \o I/1J:Jab, llhlle 

hoaOVJ aotoa nro -•rall:r ucbnp4 w1 \II \he ue.pUoa of \he t11roa 

loecoa\ 1uua llhloll nro 11p n uaraco of 3/3a.4a. !!le proaoa\ l eYal 

of !Han.Jo;r '11oM pnoao lo •'"' \he AYOftCO of \he laat \wo ... ~ •• 

aloout 1/ 4 pout Mln u.. ,_. .u-'w. IIlii> u4 3/ 4 pou\ . .... W• 

!"'•n' b£\fpl&ee 

De&lero ~how& .OetnUal ..-u. la \heir por\foliao, llhlcll ... 

atoail at \M liWa\ llftla aae• J'e'loi'I&IJ. fe\11 llolUIIC• nro -

...._, $11 111111•. !Jilo ....,.u. 1aal..,. Mell- of t6 111111• 1a 

!riUIU7 ........ auu .. 1a .......... 11-• - $2 111111• 1a !r_u, 
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Dl''•ra• Ptrt(tllea 

( la lllllloao) 

l tolt ... - '""'---Nr 11 Nr 22 Itt ?'PM 

, .... .,..,. boD4t a .o ll,t - 3.1 
troa111'7 noha (1 ,..ar) u.a 11.2 + 0.9 
! rea.,..,. no \1 o ( 1-II ;yro • ) 17.& 11. 1 - 6.4 
r rea111r;y blllt 3,7 3, 7 0 

B. O.L.C, boD4t 215.t 19,6 - 6.3 

1.1.11.C. bonu ~ -1.1 ..!.1.! 
77,t 611, ( • 12. II 

Jluloro• Tol- • of h-.411.1 -• Ull>t , &YOracinl aboll\ $100 allllon llail7, 

of whlch about .60 alllloa 4&117 -- 1D ,. .. ..,..,. boD4o, 

I!! S!cp.rib lt!VI 

!'To larco h1Ch crU.. refaa411lc 11..,.a nr. tho pr1Dc1pal U•o 1D 

tho .... corpora\1 bond -rll:t\ \hlo YOtl<. Jo~ of ~uo 11.,..1, oppar­

OD\17 boeauoo of prlci.DI; too oloot to tho -.rll:tt, ar. aortae •ofJ olo•lJ • 

.I.D $811 allllon lll-7oar ?J-1/2'/. boD! of ~11 unto• on c.p&D1 otfoN4 

at !17 3/4 11 • .., q~~.oto4 abollt 1-1/4 pol.ah bolo• tho offorlac and 

hportodl7 onl7 abollt ()11/. oo14. sallarlJ, a $221-3/4 alllloa FbUc 

ofttrlnc of S<>v.tloara Boll ,.olephoao ~ 40-1'1&r doboa tv.reo offor.4 at 

107 1/2 11 q11ohd about 1 polllt below tho offorlDC and 1o reported to 

ba oA17 abollt ~ oo14. so .. ral larc- 11.,..., aro ochoc!Jll.t4 for tho 

near h.ture. 

Corpop\e !?R' Merbt 

Ia -th7 yUh a otronc otocl< aarlolt, corporate beau ant4 to 

DOT hlCh ltYOlo. Socoll4 Jl'•da looou brolol throoil> tho llareh, 1939 

hill> aat ... - at ~~ Jt.1Pot l tYOit I a \YO J&&rl• Blp cn4a 11..,., 

bold otta4 bo.t ollll>\17 u4ar tho rec& t a'll•Uat hlpo. !'loa JlaU 
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..... -- la1tll .. -' ....... .,. ........... lo - oalJ 1 .~. 

u.. -- 1nel -- ....... et ~· ,...., .. ..n .. ,. Uop~M .. "'·'­

••• n ...... 

'c?"C Jmat=\ '?REI'' 

!'llaTo '"" ao t...-U•• Ia \be '" Tort< ....... , for !ftanl7 

uno••' _, tuiiiC \he •• •UIIC J-.17 a . 
I(Uift41 

.&a a4.d1 Uoul -..1/a allll• BOLO 1-1/rf. _.. ...ro ool4 ~o -· 

) rloclDC \U \otal - DOlt \o tM,tOO,OOO. ftlo llano • '-laaca of 

$41) ,100,000 \o lie ooU . !lla anrap prtoa • \ IMI total oaloo II oM&\ 

102. 8/3 .... 

JtMral "''"' .. , ..... , 

!lla r•nt a .. •"• allon4 aa eM1 Uoaal •ao aUU • , .........,. 

)1111 \0 roa otf, r .plMI.a& oal7 fl&,U?,OOO of a fM,UI' ,OOO aourur. 
!oW r.-uoaa ta \ha _, for \U lao\ aoa\h !MI ... _.., .. \o 

apJiroldaa\alr t4f atllioa, \M wtal _, ..,.. o\aa4111C •' •a,&le,ooo,ooo, 

a.-par .. w1~ Q ,eM,OOO,OOO aa haa 11. 
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SubJ eGt: 

TREASURY DEPARTMENT 

lfrft'D OI'P'ICa eoWMUNICATION 

Seoretar,r~~athaa 

llr. Baa~ 

~ Buda ... IUuaUoa, 
Week endtar JU17 22, 19)9• 

Conolaelone 

.... 
219 

OOIIHiibtiAL 

.11117 2., 19)9 

\ 

(1) Data now beooalaa aTa11able ehow that a etroaa 
forward aoTeaeat 1n bue1aeu 1• aot1nl7 under wa7. 

(a) t'he rate ot eteel operatlone, 'llt11Gh reaohed a 
new h1811 tor the 7eaz at the b eg1Dn1D& ot lut 
Wllk, wae etepped up turther 1n Tarloue 41etr1ota 
betore the end ot the week. 

(b) Still buiuc hae 1noreue4 aarltedl7, and prlon 
tor eteel product • ae well •• tor eteel eorep 
haTe turDe4 t1raer. 

( o) ~ 'fOluae ot textile bU7111& •xPan4ed eharpl7 
laet week, 

( d ) ltook pr1ou on the doaeetio aukete aada turthlr 
eubetanUal gaine. 

(e) Hew eeour1t7 1eeuee are 1noreaalng, wltb fa1rl7 
large otfer1QCa 1n proepeot durlng Auguat. 

(2) JaTOrable 4o•atlo oond1Uona, bowner , are operat1D& 
againet the h&Dd1oap ot an untaTOrable foreign ba ctCTQun4. 
~arked weatneaa i n aene1t1Te oommo41t7 prieee, apathJ of 
foreign atook aaruta, a aagging trend ot Brltilh coneola , 
and 1noreaee4 t oreign ael11QS ot Aaerlean eeour1t1ee, eeem 
to dieproTe reoeat peao ... l lke newe lt .. • froa abroad, and 
euggeet l netead an 1noreaaln&l7 or1tloal t ore1gn eltuatlon. 

----
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secret&r7 Korganthau - 2 

!he current eituation 

The bueina .. picture oontinuu to emphaei&e the oon!lict 
betnan doMetio raotore -- etronglr favorable for a general 
rue in budnaaa - and f oreign uncertaintiee which aot to 
reot rict buainaaa initiative. 

During t he paet week, a eharp uprueh in prioea on the 
New York Stock ExollanS• haa re!leoted increased optimism 
over the domestic buaineae outlook, and in turn has eerved 
to improve the out look by stimula ting inoreaaed bu:r ing or 
at eel, textiles, and other produota b7 the many buaineaamen 
who rel:r on the etook market ror guidance, In part , the riee 
hal been due to a mo re peacerw. tenor or rorei gn newe, which 
haa l ad many t o r eel that the Danzig problem and others may be 
settled without eerioue d1!!1oult iee. 

The recent act1one or co:mod1ty markete end roreign atook 
=erkets, however, oaet graTe doubt on tbie l att er ooncludon. 
Weaknees in eeneitive commodity pri ce• (Bee Ch&rt 1) hae 

22• • 

become =ere pronounced du.r1ng t he paet week, pert1oularly in 
the British pri ce trend ae represented by Reuter' a index. 
Thie action appears similar to t he price weaknese which, on 
various oocaeions during the past year or more, baa anticipated 
poli tical cri ses abroad. A Dow-Jonu cable !rom London l ast .. 
week , oomJIIsnting on t he prloe decline, attributed 1t in large 
part to poor demand due to prevailing uncerta1nt1ee in the 
international poli t i cal outlook, and mentioned that similar 
h4nd-to-mouth buying was reported rrom Continental oentere 
aa well ee in Great Bri t a1n. 

It ie conceivable that decreased war poeelbi l itiee migbt 
cause a decline in prices ror acme commod1tles, particularly 
tor strategi c war ma t eriale. But in the present oaae the 
weakneae le aoet pronounced in non-etrategio oo~odltiee, 
except that wheat prices have declined on i ncreaeing crop 
proapeots. f'urthermore, British ooneole end French rentea 
),.ave alec weakened, rather than r 1e1ng as would be expected 
if war poeeibilitlaa had actuallY becc=• more remote. 

Whatever the opinion held bJ etook traders ln this countrr , 
rore ign trader• apparentlJ believe the war out look still 
orltioal . A&erican eeouritiee have been eold steadilY and 
heavily by roreign interests tbie week, pil i ng up the largest 
Bales total since the O&eoboelovaklBn oriel• laat March. 
(See Chart 2.) stock prices on the Parle Bourse remained 
praotloilb unchanged laat week during the Wall Street 1 upturn , and prl oee on the London market roae onlJ moderate 1 · 
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Po .. at1o bua1n••• ••k•• fUrther sain• 

!be bualne .. trell4 in tbla count1'7 ia now atmiiClT upward 

aided recentl7 b7 an 1lllprond bue1neu confidence. !be New ' 

York T1mea adJWitld index tor the week ended J\117 15 uactlr 

regained the bolidq lc .. of 5. 0 poinh. Prel1al.ftal'T data 
tor the t ollonnc week indicate that a ebarp l'iae in the 

adJusted index of eteel pmdvcUon, liON than otr .. t a 

decline 1n the i ndex of automobile pmduotlon due t o ahutdowna 
tor oballge-overe. 

OUr index of buaineaa confidence, baaed on the current 
valuat ion of eeoond grade bonde ae oompared with high grade 

bonds, baa l'iaen to the higheet level aince llaroh. (See 
Chart J , ) Tbla i .Ddex tenda to reflect ur1at1ona i n apprahal 

of the ou t look tor corporation pmtl te. 

Improved eteal outlook 

An outatandlng feature of the current buaineu trend i a 

a marked improve .. nt in ateel orders, and a riae in the rate 

ot steel operatione to a l evel tar exceeding earlier trade 
exoeotatione. The 6. ] - point increase in acbedUled eteel 

operat1one laet week to a new high for the 7ear baa been 
topped b7 further inoreaaea in val'ioua d1etr1cta near t he elld 

ot the week, carr)'inc the eohedllled rate thia week to the 
highest level e inoe l aet November at 6o.6 par oent. 

A f irming of eteel aorap prioea in the face of deolinea 

in general oommod1t7 prioee, which hal accompanied the upturn 

in eteel a otivitT during June and J\117 , pro'fidea eo,.. e'fidenoe 

ot the eoundneee of the current eteel uptum. (See Chart ~. ) 
It Will, b e nohd that in 193~ t he riee ~n s t eel operatlona 

during the apr1ng, which waa not accompanied b7 a riee in 
scrap prioee, did not pmve pemanent; while t he pronounced 

steel upturn later i n the 7ear wae acooiiJ)anied b7 riaing 

prices t or eteel acrap. 

Trade report a note a aharp increase in iteel ordere since 

the J'ourth of Jul7 bolid&T dlepite a continued l ack ot apeciti­

cationa tma th e auto110b1le indutrr, which 1a ha8P'Nd b7 
the General llotora etrilte. '!'he oontinu.d brialt d eaand fma 

miecellaneova aoum .. , aa1d to be all material deaired tor 
i'"""41ate vee, baa eurpri"d the trade and led to expectation• 

ot a continued r1 .. in at eel a oti 'f1 t7 attar the autoaoblle 
companiee ooae into the aarttet. New ordera reported oont1-

dent1all7 b7 the u. s . steel corporation tor the uoond w"k 

ot J\117 inoreaead to 54 per oent of oapoo.oitr, llbioh OOIIP8r81 

with ~ per oant during the prenoua week. 

.. 
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Fear or a po .. 1ble eteel atrill:e in tbe tall, due to 

attempt• or tbe 0. I . 0. to eign up tbe tour principal eteel 

produoera who do not now baYe labor agr .. aenta with the 

organization, 1e belleYed in eo .. quarter• to prortde an 

1noentiYe tor a eteal bu71ac aonaent tor bulldln& up 

1nYentor1ee. A reoent t irai na ot tinlahed ateel prioea, 

and current e;q>ectatlone that Pil iron prio" 11a7 eoon be 

raleed, tend to operate 111 the - 41reot1on. Suoh a ao ... .­

ment might bring a bulge in ateel operation• aarl7 in the 

fell that oould not later be auatained. 

llore reetriotione on wagee and boura, wbloh beoo .. etteo­

t1 ve on October 2~ under the Fair Labor Standard• Aot, aaJ' 

also in some degree lead to inoreaeed buying and inoreaaed 

production in anticipation or rie1ng coeta. On that date 

the a1n1mua wage 1n 1nduetriea producing good.a tor ooameroe, 

w1tb eome exoept1one, will be ra1aed to 30 oenta an bour 

from 25 oenta, and the maximum weekly houre to be worked 

wHbout p&Jaent or onrt1me wUl be reduced troa 44 to 42. 

New ordera index higher 

Our weekl.y index or new ordera for the eeoond week or 

July reoonred tro• the bol1d&7 dip, due to t he uptu.rn in 

eteel ordere. (See Obert e•) Ordere tor produota other than 

ateel and textile• duringhat week remained aeaeonally 

depreseed. Textile ordere, wbloh ba•e regained 11111ch or the 

holiday-week loea, do not yet retleot the buring boom whloh 

got under W&J last week. Stimulated in part by the r1ee in 

atoclt prioee, print cloth aalea laat week expanded to around 

.. 5, 000,000 7arda, about 350 per oent of current production, 

and otber textile product• aold in 1.noreaaed Yoluae wi th a 

firming or prioee. · · 

Jull contract awarda 

Reddential oontract award• tor the tiret halt ot JulJ 

declined to a da1ll anrage ot $3,99 .. ,000, ae compared w1 t b 

.... 30~,000 tor the aonth or June, following a declining 
aeaaonal trend mioh reaobea a low in August . Total contract 

a warda, mioh rell&in .. aeonall l unohanged troll June to Jul:r t 
ro .. to a dalll anrage or fll,3S~,ooo .. ~ur11 081119 ~ ~!~•:b~ 
of Jul:r, ae OOIIP&red w1 th a t1gul,. ot ... • • 

month ot June. 
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oeat '11114tr ~ -~· t1pno for 1u' roar, on. ~ 
0 

allaJ'P 4NP 1a OP11oaUou •nl'llll lloueo ol~ tiull,. 
ror •• llo•oo• ._-\to WUt, tM ql .. of II'Pl1aoUoao 4llr111W 
t hat pel'1o4 ••••• , 15 , .... , larpl' tliOII 1a 1, •• 
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TREASURY DEPARTMENT 

INTER OF1'1CE COMMUNICATION 

TO 

fROM 

Secretary Morsenthau 

!lr. Wh ite 

51 •J"ct : ForeiBn Exchange Rnd Trade Stc t u a o r • r.old" VB 
"Non - Gold" Countries 

SUlllllary 

1. ~t r.lllny , I taly •nd J pan poar•ued 1' p~r.,ent '> f t ile 
o ld ' a :old holdlnE!Il t n 1928 but no tlo~y !' • ve l~et t.-.,an 

~ • rcPnt . The Un i ted States , Enf b d , Fr~tr.ce, the !lether-
1 n , Switurland, Belgium fnd '!usrh hRd 6? ~eree~t of 

• old r.old1ng a 1n 1928 :lut no· t r.ey hr,•e orp t!>en 90 per­
c,_ 1.. 

rer~Pny and I tr ly produce nerll[lble 
n1 J•ppn produces abou t $6o million p yP 

c•ot - - Of t 'ni' "Orld1 s product1 n Of o ld 
· olted StPtee and the Brl t1sh EU~'>lre . • 

UO' tHi e B Of 1 ol d 
r. The bulk -- SO pnr-
19 nroduced tn the 

( r, ru'""Y , Ho.ly and Japan way thus bp referr~d to for con ven­
• •nce ~a no n-gold c ountri es e nd the others M trc ~:old coun­
t•ie3. ) 

2 . r.,.r .. '(lny alone of the tnree non-ttold ~cuntrten hae ...a1ntE 1ned 
He sr.,.re or •or:.d exports since 1,31. Jq,£n t.z.~ lo£t 1/? of 
• er B:l8 re or tne •orld ' s trade alnce 1,,, •n !t•ly nP$ l ost 
1/l. or her share. 

Cn t h e otl:"'r hand, ti:e t:nlted St t~ o .a• l•<"r~ •ed tts 
are o r the •orld trade slnce 19" by '\0 p<'rcent . E~SlE.nd 
• Just ac>out illllint:t1ned i:er share but F.r.ncc l'.r£ leFt , d.rot -

ln, from 6 percen t of the \":Orld ' a t:·6de ln 11" t 'J ' percent 
in l , J S . 

' · The r . r son P r or tr_e failure o r tht non - (\old oou~triee to 
stoure e 1s r ger shl. re of tl:e ·o r ld ' e t1•ade fir~ tlrst , t h e de ­
•. rnde m~c\e u pon t heir r e spective eoono·o~1ro for ' rlllBJIIen t ex-
~ndl ture e· secondly c onsumers ' opposltl n 1n ror..,ign countries 

to t he goods o r thee~ nations ; t h lrd , the 1n~b1l1ty to s e cure 
rd~qU&te impor ted r aw materials t n pr oduce exoort~ efficiently. 
It is only the l atter reason"' \ch cAn oc di rectly tJ.t r lbuted 
t o the lack or gold r~aources. 

.. 
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seore tGl'Y Morgenthau - 2 23•J 

4. 'i'l'le non-gold coun tr1ee lllWit now rely a llcoa t ent1 re l7 upon 
export ot goode to acqui re t orei gn exchange. Touris t expendi­
tures i n Germany, Japan end I taly h~ve practicall y ceased. 
Japan end Germany f ormerly received a lAr ge net revenue t rom 
shi pping but t h i s has been sharply curtailed in r ecent 113a ra. 

The gold countries receive larger amount s ot torelgn ex­
(hpnge income on non-trade account than they r eceived in 1933· 
ThAt United Sta tes end Eng land alone are r eceiving $1-l billi on 
per year net t oreign e xchange revenue ! rom i nve stmen te abroad 
•nd England i s receiving $500 mi lli on per yer r on shi pping 
revenue. 

~· Tl'le non- gold c ount r1e a have acquir ed, however, core than 
250 million ot for e i gn exchan~e in the paat two years by out ­

right sei~ure 1n Austr1~ , c~echoelovekla, Chine end Spai n. 

6. Germany, Japan and I tely tOt!~! t ber ha ve trom $6oo to $SOO ail ­
lion lees or gold r£serves and f oreign excl'lun ~ e assets n~ than 
they had i n 1933· The United States. England, France and the 
ror;,,er !!P ld bl oc countr1e s he. e larger gold reserves, investments 
abroad ~nd other forei gn exchanEe a sse ts than t hey had i n 1933· 
Currently the three non-go ld count ries are receiving less !or ­
t i gn exchange relati ve t o the &O ld countri es than they did i n 
1933· 

... 
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TREASURY DEPARTMENT 

INTER OFP'ICE COMMUNICA TION 

DATa Ju.],T 24, 19)9 

TO SecretarT 11orgent.hau 

' "'"' lir'. 'lh1te 

1 . In 1928 Oermaey, I~ and Japan poeeueod 13 percent or the 
world'• gold holdi.n;(a, and the United States England Franco th 
);otherlands, ~t&erland , Belgi\D and Ruaou' had 62 ~roent of t~ 
• old holdings. 

~ow Genr.&ny, Italy and Japan have looo than 3 percent o! the 
'ft'orld ' s. vold holdinn,a while the othe r countries emaerated above haw 

<)0 percent. 

2. Gemaey and Italy produce negl.igiblo quantitiee of gold . Japan 
pre><luus about S60 llillloa a ;rear. The other countries on\ll>lreted 
•ogother produoo apprcr.oct.ate)J $420 ailllon and tho Brit.iall l!apiro 

countries produce $700 llillloa per ;rear, 

(For purposes or convenience we shall refer t o Gor£&n1, Ita)J and 
Jopen as non-gold countries and tho others as the gold eountrioo . ) 

) , The non-gold co1mtrieo have not maintained their oharo or t he 
•orld export trade since 19)), To,gotllor tho)' obtained 16 percent in 
1933 and laat ;rear tbey obtained OllJJ 1.4 percent. In contraat the 
~old countrioa (Uotad above) incro""ed their shore trcao 32 percent 

in 19)) to )6 percent in 19)8, 

Oerm&IV alone of tho throe non-gold countriee Nie .. .aintained 
its share of tho world exporto since 19)) end e.,.n she had dono so 
only With inoreaoine difficulty. Japan hU loot 1/5 or her share ot 

the world'" tredo llince 193) and ItalJ has lost 1/4 or bar ahara. 
Internel price lavela in tha non-gold countries hue boon risin« reJ.a.. 
t iw to tho price level• in otbor countries and the cons ...... nt higbor 
cost of production, combined Wit h increaaino; conSUIOOr rooiotonce to 
their goods, hove necessitated incro• •l.ni subsidiee in order to m.oi~>­
t&in their o xport ,.....keto. FUrthonnore , capital inv-oebllonto in indus­
tries not d irect)J connected w1 th a,._nta and dofenoo han boon por­

llitted to deteriorate and thareb7 still further bar;por o11J>0rta. 

4 . The United States hU incroaaod ito ahara of •orld trade •inco 
193) !roo 10 percent in 19)) to 13 percent in 19)8. This reprwsante 
8 30 percent i ncrease in bar oharo o! t ho • or1d 

1 
• oxporto • England 
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s ecro t&:7 llor&"ntbau - 2 

1111• just about ..aint&1ned her share of the world •rlao t dro inC 
elis~t~ from 1.0.4 percent to 1.0. 2 per .. nt. Franco, ox~lulli: ot 
the colonies, on the otbor baud baa sllllrp~ docreaeod llllr ahu9 o! 
world trade !roa 6 per .. nt to 3 por .. nt . 

5. I t i a olaar that the non-gold countriee - thoao countries which 
aro r eaortine to new ca.erciel policiee 1n an ettort to incroaao 
t heir ecporta - have not boon eueceeetul in aocur1.ns a larger abaro 
or t he world trade • '!be tradi.Dg Mthode of thoao eouDtrioe wbieb in­
volve internal eubeidioe, forced OXJ>Orte to l.icluidato t oroign d obto 
and invest. ... nts, and bilateral trading arrana-nte With woalt c~ 
t riee a.ro loaing their et!ective.,.se ae tiM coo a on. Increaeing 
relJ.t.Dce •at be plaeod on internal aubeidiu althouch auch c:o&ll1ll'as 
intonllitY tho rioi.Dg price lovela Within their 0110 cCW>tries and place 
a turther ~ upon tbo !iocal qetoa alroad1 beaot With di!ricultiea 
orbing tr001 the huge anoaent expondituree. 

Japan and Itoly baw been de'fOting an increaaing obare ot their 
recorded ecport trade to the export o! goode to colonial posaassiono 
recent~ acquired . Itoly shipped on]¥ 8 percon t ot her recorded ex­
porte to Africa in 1933 but in 1938 ehe was aondin& ':n percent o! her 
exports t o t llllt area, the bulk o! which went to Ethiopia. Japan ie 
now sending 45 percent or her <XPOrta to China , llanchuria and Kwantung 
whlle she rooeives less t han hal! or the value or thne exports in tlle 
form or :Lmporte !rom theee areas. These oxporte by Japan and I~ do 
not provide foreign exchange but represent capi tol exports or Clilitaey 
expend1 tures which rray or c>ay not yield a return in tho future . 

It i s not tho possession or absenea or eold which is t he aleni­
ticant factor detarmining a countey•e abUiiJ t o export, nor i e it 
t ho countey•s W1.llingnees to trade 1n t roo exchafl8o as ae&inat rsotrie­
t ive excbanp . Tha abaanca o! tree ex chan&• ClOY roduco the count ry' a 
inpor t s , bu~ 1~ at!ec~s exports dirac~ 1! •~ all, onlJ" by pr orldi.Dg 
an additional etiJNlus tor the encourag-nt or exports. Tho failure 
or th'"e three coun~rias to increaao their exporto lie• , first , in the 
dOII&nds !lade upon t heir ocan"''l' ! or .,_nt oxponditureo; oocoudly, 
1n Ule con8111:111ra' opposi tion in foreign countrioe to the coeds ot those 
nations and ~~ to tho inabill~Y to s ocure adequa to iApDrtod ru 
matariale to produ~ exports officien~ly. It i a on]¥ the latter which 
can be direct~ at~ributod to t ho lacl< or gold holding• and gold pr<>­

~uc tion. 

( Ruoait. • o share ot tho world trade lllls been cu~ in halt since 
19)) . It was 2.2 percent ard 1a """ 1.1 percent. But 1n tho oeaa of 
Ruoaia tho oxplanatiou does not l1o 1n ~ho 1Mchaniaa o! trade adjust­
l!eD~s but r atbor it is a deliberate policY on tho port o! Ruse ill to 
balance her oxpo~e With her 1mporta close~ ond to reduce tho vo 1JIO 

or eXPOrt~.) 

.. 
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6 . The no~old countries IIIWII; now re~ almost entl.N~ upon the 
export or goode to &celuire foreien uehange. The gold countries 
however, obtain a substantial inoo11111 of torei8n axchanp troe fo;._ 
elgn 1nVe ataenta, free ehipping IDd !roa tourist oxpendi tu.ree. '!be 

United States and England alone recein 100re than $1! bUlicne per 
year on !oreiiJ> izrN-nts, and ~land reeei'fea llmoat $SOO ailllorw 
in !oreil"' exchange frat ehipping, both being ehup incraaaea ooer u.e 
amount s reeeiTed in 1933. Oenuo;y I I t aly am Japlll eince tbe Great lrer 
have not bed a aubetential uount o! torai8n innstmont, There are 
i ndication s that Oel'DI&I'\Y and I~ have actua~ liquidated a portion 
or the foreign inveatmonto which thay di d have and Japan baa bean 
liquidating !ore!~"' inve• tmonta in the peat year, 

Tourist expenditures in oa~ I Japan and Italy h&Ye practically 
ceased. '!hie baa been an iJoportant aooroe o! rewn-.. !A I tal7 in tbe 
pos t . Ill 1929 1 for exuple , t he I~ balance of p&311111ta cootained 
an intlcnr of $lll mUlion on tourist expendi tures . Itel¥ no longer 
publishes information on her balance of pqmenta but reports indicate 
that t hei r inClalle in the past year in tourist expondi t uree wao only 

a .....U freotiOD or the 1929 &IOOWtt s, 

233 

The Jap-ae ,......,'""' of f ol'818"' exch&Me f rOI!I llbipping has been 
sharply r educed since the beginning or t he China Incident . It lies been 
e stiu t ed that tbia reaer .. baa bean reduced by more t han ~ percent, .. 

principa~ beesuse of the transference of ohipa to r.~ilitary purpc•eo. 

In 1929 o.......,., obtained a net revenue of f oreign exchange on 
shipping of tm llillion . Thio revenue has been curtailed in the pant 
t n yaera bac&Wie or the decline or touriat trevel to Oe.-&~Y, and Centrel 
Europe and becauae or t ho efforts of the other countrieo o! the world 

to be salt-euftie1ent in their 11111rchant lll&l'ino. 

? , The noo-t~old countries bave acquil'8d a aobotantial ""'cunt or for­
eign exchange 1n tha paet t wo years by outrigllt aei.Sure. · Oeno&I\Y hao 
obtained $150 llillicna to $200 llillicna rroa ; uat ria and Ccecboslovalde. 
Japan baa taken trca $2S llilliona to S? S ailllcna rro:o China I wit h 110~ 
to cxae it ~land raleaoea t.bt specie and tore~ exc~>an«e ot t.be 

internati onal aettl-nt. 

8. The non-gold coWitrioa !lave loss tcrdgn excballgo raeervea and 
are acquiring lese on current accoWtt , than in 1933. Tho gold coun-
tries aa a a roup h""ner , heve larger torei8n exchange ..... ,.... than t 
in 1933, ~ are ' atUl acquiring aubatant ial 112ounta on current accoun • 
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llli.Jr : Hello. 

,., . . 

Robert 
Dough ton: All right , l~r. Secretary. 

IO·!Jr: How are you' 

D: Fine I How are you r eel1n6'1 

July 2~, 1939 234 
12: 52 p . ... 

;,;:Jr: I ' m all right. The Sta te or New York i s safe for the 
Deoooratio Party. How's llorth CaroUna? 

0 : How ' e that? 

H!!Jr: The State or !lew York ia aate tor t he Democratic Party, 
how is North Carolina? 

D: \/ell, I t h i nk probably we ' ll have a ch ance down there. 

I""Jr: I see. 

D: 

h"EJr: 

You say New York's all r ight? 

New York i s safe . 

.. 

D: \/ell , I ' m gl ad t o bear that. I didn't know . As you know, 
ther e have been conferenooo and oounter-conrer encea up 
there and all kinda or reports. 

r::Jr: 

:>: 

D: 

!!llJr: 

D: 

lw.Jr: 

D: 

llell •.•••• 

I d1dn ' t know wether we were going to have wo or 
three parties up there and two or tt.ree candi da te& 
and all that, or wha t is going t o ha~pen. 

You muat • nt read the newapapere . 

Huh? 

You should ne ver read tho newspapers. 

Well , I l!l1 ght Just as well no t if I want the truth. 

Yeah. You're Chairman or this Jo i nt Coooi ttee, aren 't 
you , on t axat ion? 

Yeah. 
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HHJr: 

D: 

HMJr: 

D: 

ID!Jr: 

D: 

~:Jr : 

D: 

H!lJr: ... 

- 2-

Well, when are you and that friend ot youra , Pat 
HarrUon, going to g1 ve me an o.x. on t hat ruli ng? 

About the 102? 

Yea, air . 

We had a oonterenoe here vith Stam Saturday morning, 
I believe ,it was. 

Yeah, 

And we decided this, we kind ot talked it over, and I 
really would like t o talk vi t h you about it, and caybe 
Mr. Hanes together it he vas here. 

Well, be . .... . . 

23 ~ 

Anyhow v1th you. But we have t hia item, t hat 1t vaa an 
administrative oatter r ather t han legisl ative, and it 
looked like 1t might be all r1gbt. We were a little 
apprehensive that 1! they didn't proceed cautiously 
and -- the right kind ot men to handle it, they might 
atir up business and decide t hat t hey were -- 1t mi ght 
have some unfavorable reaction it it was handled with­
out the very best ct diplomacy and good Judgment. 

\·/ell, I don't say we ' ve got allot that but do you and 
Pat want to talk t o me about 1t? 

D: Well, I' m -- not especially. I t hought maybe I 'd like to. 

1-l:Jr: 

D: 

F.!<Jr: 

D· . 

HMJr: 

D: 

Yeah. 
You aee , it t he it deoenda a good deal upon hov a 
thing Hke that is handled. 

YeAh. 

It you send out men t hey go into everybody's 
bua1nees office, and handle t he matter -- to 
haen 1 t a oaretul manner • •• .. • 

Yeah. 

otf1ce 
-- who 

• i 1 t1o 11v why all right , but 1t tl:eae --
...... --.. P oma a -' d t th xeroiee 
you ).nov a lot ot theae tolka you un ou ey e 
all the 10nuence and power and authority t hey've got and 
aomet1mea they'll rub the hai r t be wrong way and it's 
not neoeeaary. 

Well •.••.• 
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D: 

HMJr: 

D: 

JlMJr: 

D: 

E!Jr: 

D: 

I!)(Jr: 

D: 

~!Jr : 

- ) -

What do :rou t h illlt about t ha" 
Ju48ment, altogether upon bov 
bov vieely it 1 e ada1n1etered, 

It deponde, in •Y 
i t ' • adainietered --

Well, vhy don't you and Pat and I try to have lunob 
together on WedneadaJ'I 

When' 

Wedneeday. 

lledneedaJ'I 

Yeah. 

Well, could you coce down here and eat v1tb ue' 

236 

I'll eat there, or here, any place you tva men say. 

WeeneYer knov llhen there 1 s going to be a roll call or 
eomething in the House, you Jtnov, 

Well , you fix i t up and I ' l l come to you. 

D: Uh-huh. Well, I'll talk to Pat about it. 

l!l·!Jr: 

D: 

D: 

!!l:Jr: 

Yea. 

And see vhat he says and call you be.ok. 

I've got ·t o be on the Hill to appear before that Steering 
Committee a~ tvo o'clock on Vedneeday. 

At tvo o 11)loclt. 
So 1 t vould be connnient ror ae 1t -- to go right on 
up and sec JOU ..en at one o' oloclt. 

ll : 'l'ben ve could talk and we could have a lunch. lie can't 
talk much here in these rooms, you Jtnow. 

!GIJr: 

D: 

I!MJr: 

Well, you give me something to eat and then I ' d go ••... 

Give you eomethlng to eat, then ve'd go up -- come up 
in my otti oe here and talk. 
All right. 'l'ben I can go to the Steering Committee at 
tvo o 'oloclt on Vedneeday. 
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D: 

I!I!Jr: 

J) : 

Hl!Jr: 

D: 

D: 

x:Jr: 

D: 

D: 

ID'Jr : 

D: 

!!1-!Jr: 

D: 

D: 

:OJ!Jr: 

D: 

!!HJr : 

D: 

H~-!Jr: 

- ~-

All right. Well, I'll tell you what I'll do then. 

Yeah. 

I'll 1nv1te you to come down and eat lunoh with me 
Wednesday. 

Yeah. 

At one o'clock. 

Yeah. 

'"bat aoon, or a 11 ttle before' 

.Ah • ••• 0 • 

Twelve-thirty better? 

Oh, I' l l eplit the difference; twelve rorty-tive . 

How • e t he t? 

Hake 1t t welve torty-t1 ve . 

237 

Twelve forty-five. All right. Now, t hat's ~lednesclay . 

That's right . 

I'll invite Pat t o oome along and it he doesn't accept 
then I' ll invi te him to coce up t or t he conference in 
my•otf1ce here right next t o t he Capitol, you know. 

I know. 

I 1 11 try to get him to cooe and ant w1 th us . If be 
won't, I ' ll get him to coco to the conference anyhow 
at-- let's see, twel ve-- say, at one-thirty? 

Well, we eat a t twelve rorty-rive? 

Eat at twelve rorty-tive. 

•tell • ... .. 
And then t hat would g1 ve ua three quart ore or an hour. 

Yeah . 

.. 
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D: 

m~Jr: 

D: 

hl!Jr: 

D: 

?.MJr: 

D: 

r~!Jr: 

D: 

P.l~Jr : 

D: 

Hl:Jr: 

D: 

R!!Jr: 

D: 

- 5 -

You aee, and t han we'll oome up 1mmed1atelr, up here 
into •7 -- t he Ways and Menna Oo=ittae root~. 

o. lt. 
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Fine I I'll look tor you at twel n torty-tive Wedneaday. 

I guess Pat will cot~a. He 1 a got to eat t oo, you know. 

All right. I 111 get him to ecce it he will. 

But all I ' m trying to do 18 to carry out t he law that 
you fellows passed. 

Well, all right. lie want rou to do t hat and ve ¥ant to 
cooperate. I do. 

Yeah. 

All right. 

R1ght. 

Look tor you at twelve torty-t1 ve ~ledneeday • 

Thank you. 

Just come here to t he Waye end Means Committee room. 
I 'll meet you right here and ¥e ' ll go to lunch. 

0 . I . 

Thank you. 

.. 
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!11-!Jr: Hello . Hello. 

Pat 

• 

Julf 2~. 1939 
2:00 p . ... 239 

Harri son: Henrr. 

!11-!Jr : Yes , Pat. 

H: 

Hl'Jr : 

H: 

H:!Jr: 

H: 

!!l!Jr: 

!1 : 

:!!~Jr: 

~ : 

!li!Jr: 

!i : 

l!)!Jr: 

H: 

I had - ve nt over this matter wl th Stam I had h1c to 
look it over and I -- I wont over lt , and.B b o 
we ' ve had a l ittle meeting . o oughton; 

Yea. 

lie three. 

Yeah . 

Ot oourse, t h la be 1 n g a matter purely or adr.llnistra­
tive -- my - - I'm just giving my viewpoint. 

Please. 

I t being merely an administrative matter, I don't t hi nk "" 
we ought to break i n t o it. 

I see. 

It was our reaction •. .•.• 

Yes. 

•••••• that 1 t. ought to be handled verr oeretully and 
oautiouely eo it wouldn't put t ear ot Ood 1nto every­
bodf t hat vas a closed -- one ot these closed cor pora-
tions. 

Yeah. 
Eepeoi ally the small fellow under twenty-five thousand .••• 

Yeah . 

•• Corporations . 

~/ell, we bave no intenti on ot doing anythi ng else but 
being j ust as ta1r as ve know 1\ov. 

I -- I knOW t hat . 
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HJI.Jr: 

II: 

HI!Jr: 

:-J!Jr: 

3 : 

Hl:Jr: 

H: 

HI!Jr: 

!! : 

li~!Jr : 

H: 

Jll.lJr: 

H: 

- 2 -

But I -- I realhe that it wae li:rnuJ.te and tor your 
own informAtion on1:r I had Mag1li take a loolt at i t. 

Yeah. 

And he wae eatiatied the we:r it ie now. He made a 
couple ot euggeetlone and I accepted t hem, but he 
eaid that - - I a ekd 1-f. this wae t he way to handle 
it and everything al ee, a nd ht sai d yea. And When I 
talked to Bob. - tie wanted to talk to me, so he asked 
me to oome up and have lunch with him a t one o'clock 
on Vedneaday and he sai d he ' d aek you to come over 
there too. 

Yeah. 

So I hope t hat that' ll be convenient . 

24fJ 

It I can, Henry, I will , bu t my r eaction to 1t vas -­
wae the only lhing 11, t heee people get soared to death, 
you know; and i t you Juat move along cautiously on 1t, 
but ot oou.r se make the inveat1gatione anyway, you can 
tell pretty generally which ones mi ght be ln. 

\1ell, let me ask you t his, Pat. lie' ve got t o do it, 
don ' t we? 

l'lell , I'd go into it, investigate 1t; 1t any ot t hese 
people are violating 102 t hey ought to be caught , you 
understand. 

No, but I mean , I've got to get out a Treasurr Regula­
tion, don't I? 

Vell, I don ' t knoW abou t t hat . 

Well wha t they were goi ng t o do waa --was Just to"get 
out ~ ruli ng t o our people, and then I aaid, theY -­
tbey come in on t hem l i ke a ton ot bricks and they 
don't know anything about i t . 

Yeah. 
Therefore, I wanted t o do it out in the open. 

You do it, i ! t his 1e pub­Wb.euver they -- whenenr 
11thed, tor instance •. ... • 

Yee. 

.. 
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H: 

I!MJr: 

H: 

!!J.!Jr: . .... , .. 
m•Jr: 

H: 

!!l!Jr: 

H: 

HJ{Jr: 

ll : 

!--"''Jr: 

!i : 

"1!Jr: 

H: 

h1!Jr: 

R: 

HI·!Jr: 

H: 

- 3 -

P;~pi;!t ' • going to put a lot ot t ear 1n a lot ot 

Yeah, but I - - I' d auoh ratb d 
than Juat to aend it around ;~ 00 1t out 1n the open 
have them go 1nto the tellowa an~raagen!• and then ay, Here • •.•. . • 

Yeah. 

•. ··· . . I've go t th1 a word tl'oo llaflh1ngt on. • 

Yeah. 

You aee What I mean! 

Yeah. 

And then - - a rev people know about 1t but it isn't 
public property. ' 

241 

Well, I Just don't -- I juet hate to -- to put rear 1n 
bua1neaa ••• .•• 

I don' t want to • • ••• 

• •••.• all the time . 

\fell , gosh, I don 1 t want to, but ...... 

I know you don 1 t • That -- thc.t waa the only -- only 
Cl'1t1o1sm t ha t I have. Well , 1t 1an1 t cl'1ticlso . 

Yeah. 

Juat proceed along cautiously on 1t, but • ••... 

Well , we'll do that . 

Yeah. 
But I -- I -- Whet I'm &lwc.ya atrald or 1a that a small 
group may Jtnov about thle, oee? Say, these t ax lavyel'e 
1n Washington. Then eome fellow around 1n the amall 
country wouldn't know, and then our man comes 1n with 
a regulation like t his and it hasn't been made public. 

Xeah. 

You aeet 

... 
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II: 

l!l-!Jr: 

R: 

!n!Jr: 

!! : 

HI!Jr: 

H: 

H: 

!ll!Jr: 

H: 

I!YJr: 

H: 

mtJr: 

H: 

- 4-

Yeah. 

~at'• What I -- that•a What I'm atra1d or. 

Well, :rou• r e J•let thinking about giving it right to 
the pre••· 

242 

Just --not -- I won't give it. It'll Just come out 
or Internal Revenue ae a -- ae an ordinar:r thing. 

Yeah. 

Just an ord1nar:r -- Juet --Juat have i t • ••••• 

Well, I vaa Just th1nlt1ng along t hat line. 
th&t'a the va:r 1t struck me and that's the 
etruok Stam, and I think that • a the wa:r 1t 
Bob. 

Well, I -- I wanted :rour reacti on . 

Yellh . 

'!.'bet 
va:r it 
struck 

And I • m coming up t here a quarter to one on lfedneeday 
and 1r you're around •• •••• 

Wel l , 1! I oan , Henr:r, I will. 

All r1gbt. 

I ' m having a lot or trouble with them on Soo1al Seour1t:r 
here. 

Vell, I oan assure you we'll handle 1t caretull:r. 

All r1gbt , l!enr:r . 

Thank JOU. 

Good luok. 
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TREASURY DEPARTMENT 
\ 
~ I NTIDt 0 nr1C& COMMUNICATION l 

To SXCRftART IIORGDTIU.O 
J~ 34, 1939, 

••o• W. R. JOIINSOIII 

U: Tho dUIIIl'1~ of aMchoo !ron Finland. 

l . On JulT 17 tho ?innhh lllnhtor liMo an ln!ol'll&l onll on mo 
and on tho oamo 4&J' left tho attached lnforaal ao.oraactua ID your (1- ~ ) 
otflco . 

2. brpor~tioas of :mtchea troa Finl.and art now tu'bJect to ant1-
du:>pl04 dntioo W>der o. du:op!Dt; ordor hnod In 1931, at tho saao ttz. 
th..'\t dwol.nc ordera were issued COTeriAC iiii)Ortatlona of u.tc!'les t'r-o:2 
••••n other countr1ee. '!he dw::!>bc order COTtri,QG: Sweden n.a reTolud 
lo 1933 on tho bulo of a tiDdlnc that tho pnctlco which hM neeooal­
t atod tho loouoneo of tho orlgtnnl f1ndlnc had boon dlocont1nuo4. 

3. J. potl tton wu entered some Umo aco by the Vulco.n llo.tch 
CO"l)IUIY and tho Irvi ne Trust Coapany (oo truotoo In bonkruptcy for tho 
lntornatlon&l. l!atch Corporation) , roqueot1011 that tho 'l'reaoury vacate 
nb Initio t ho f1ndlngo of dumping with roopect to those olx countries 
1oxcludl~ J.uotria) on which they still otand. Thlo petition is bo.oed 
on two groUDdoa (a) that Secretary llollon could ha•e had no ovidonco 
be foro h111 to Justify finding a dllmpi04 price , and (b) that tho aatob 
indua try wao llOt at that t1110 baln& inJured by tho importation of 
:atchta. In ~ opinion, there 11 no Juet1f1cat1on ror v•eatine the 
riodl~~& o! dUIIJ)ill& on tho baalo of tho petl t loner'• first cl&.llt. n. 
InJury ancl• in thlo eaao 1o now boi04 conoldorod by tho Dh1doo of 
Wont t&I'J Reaearch and a dec1a1on it proe1att4 in the near future. 

4. The finniah U1niater , boweYtr, waa not lntereated 1ll the &boTe­
Oiontloood petition. The purpose of hh Yhit no to req\lnt that tho 
duapl acs order applleeblo to Ft.nland be rOYoko4, ottocthe u of tho 
p r .. eot 4ato , on tbo groundo t hat l..cpOrtotlOiliOf .atchoa froa 1'1Dlond 
are not now tnJurlag the ctoaeatie ta4u.ttr7 ud that a controlled urket 
oxloto in J'inlNid wbleh el1•inatos the poulblll ty of thoro boli!,J a 
dumplft& prloo on Fi...tsh matchoo. 

) 

Tho poulblo inJury ruultln& fro• tho qurront iDPOrtAtlon of outchoe 
trom Pinland or any other country bu not. been included in the ttud';t now 
bolacs mdo, u thoro 11 liD pondllll5 roquoot on thh. Tho r!:i~a~!n~t:~t­
otatod tha t be would proaont a torzal momor~dwo,~~':~ioable to 11.!1oh 
ment , r.queati nc the revoeation of th.e 4~1 ~h=~ proceed in accord&Dce 
JDAtChll OC. t bt ahOYt Cf'OWldl• 'rb.e e&lt W 
with our U#OAl procodnro for now 4UIIP1D& inYootic&t looo. 

24 

.. 
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IJCiftdf W1* lid .... ~. 
D 1 fte ...., .. , or .,..,. , ,.. ~. 

1. Ca ~ 1? t.loe ftalelo lhlo\er ... a. aa 1ato .... l call .. • 
u4 • t.loe - 4a7 l on t.loe attMIIH hto..-l - ... a. 1a J"eu 
ottl•. 

J. z.en.u-. or -tw o troa Jlaaa' u. - n\J•t to uu­
....,1_, daUoo -.,. a t.phe o- h- tJO ltJl, at U.. - U• 
U..t ...,he eJ'un _.. h-' eenrt.c ~u- or Mtolloo ,._ 
onn oU..r -trioo. - ... he oJ'Ur -rtoc - 111 161 -
1a lt<Ja • tu Melo ot a fh'hc tut U.o -Uoo olllo~ w -ol­
tot-' U.. h.- ot t.loe or1cJ.aal tl.a41oc W-. u o-t!.JrMd, 

3, .l poUttoa ... • •'""'"' ·- u .. oco ~ tho Yul..,. Yatch 
Oo~~~P&AT aad tho IM'iac 1'rut ~- (oo \ rutoo h 'b&al<nptq ror tllo 
laton>aUoMl lllltoll CorporaUft), "'i"OoUac tllot t ho , .........,. -to 
olo ul Uo t bo f1a4laco or -..s-c •1 th roopoot to thooo llx o.,_trtoo 
(uolu41oc .laotrla) oa •biob tbq oUll otoM. ftoh poUUoa to,__ 
oa too CJ'0'110481 (a ) U..t SooT'O\u7 llolloa o00114 llaro ba' ao nt­
loororo b1a to JuUt'J fhdhc a ...,he prt•, aad (lo) tut tho •tell 
tadutrr oao 100t at that t t.. Nl-c loJ"'""d .. tho 1-rtoUoa of 
aatchooo. Ia ItT Op1a1oa, thoro h ao JuUfliiUoa tor ....,.tloc U.. 
tla41-c or ~he oa tho looa1o or t.loe poti\1-r'o flrot olailo. -
1oJv.rr aaclo tJO t blo - 1e " " NliiC ooaol .. ,... ~ U.. llbhloa of 
l oaotoq ........ M4 a ... 1o1M to ,..-... Ia t ho - tatvo. 

• • ,.. ftalelo lllalo~. - · - .. , u torootod .. u.. -­... u--' poUUoa. fte _ .. ot llh rtolt .,.. to roqoooot that tho 
Go;phe oJ'Ur appUoahlo to J'lalaad loo ~. orr .. u .. ao or tho 
proooat tato, • U.. cao ,.., t bat u.ortou- of oatchoo troa TtJOlaod 
U'l aot • ., toJvloc tu -otto loclutrr aad that a eootroll-' aazbt 
oxloto 1a nal u 4 ohlelo oUataatoo tho fOoollolll~ or t boro MIA& & 

t.J>1oc prloo oa naatelo aatohao. 

ftoo ,..otlole taJu7 roi'OlUOC ,._ tho nrre\ !Jioportatloa or Mloboo 
,,... na1u4 or AliT ot.loer -trr - aot loooa taol"'"d ta tho ot"oq -
loot-c ....... \Ioera 11 ... poa41oc "'-' .. t bto . - naatolllllal o\er 
ototK tb• t llo ~d pro-t a to..-l _,... ... , til~ tho Stato llopar'­
_,, roqaooU-c SIM ....,...uoa or till ._toe or<\er appllo&lolo to n&aloll 
.. , .. 0 .. tM ..... Cll ... - -rill - ,,...... 1a -·-
•lU. ..,. ~ , ........... tn - .... 1-c laroiU.-u-. 

• 
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• t 

Ia liU .t.aU ~ Ia" Or&tn nn hnH ooueraU, u.., 

S.rt •t _....._ '- Ullo '-llRial elp\ -tl'int ftal.U, 

hedn, lernr, .. ~. lAMa, leU.rl .... , .A.ubU., aa4 h~ 

.Ureaq p......t ... lT .- aa ...._r ba4 - hna4 coJICeniiiC ~u 

t ree aueu. 

ftoM e$.n ftft SO bt M fez U ........ 11 COIICif'M4 .... , 

U, lHa aa4 Ia ,._. ef ... ,u., 1_, a6, lt:M, 

1_., wlllela - \o \1 - tlll rt \ lept\ of •toh ~" 

te t hh ·-•1'7• h alto -t froa ADU -,1.,. Orur. 

245 

!lae t otal .u ... If _,ohM prebol4 111 \he 11111 h4 statu _, \1 "' 

"''- ao aat 10 llilllau (f..,., aat oheob4). !Ill total •llua of 
' 

.._rte et u\olaQe 4tui.JII lt31 na .aN,OQt. 

llpone ,_ r1a1aM .. ,. lnl , t :n,OOO , 'wbioh aornapoa4a to 

oalT a part et - per ....,, of tba Yal• ef the total pi'OftcUoa 1A 

\hie •-t17 aa4 t o - 1.2 per oeat ef th• total .._.to. 
Of U.. total ..... of $311,000 alMtt all o!' a-t ta.a,OOO 

•-• t..- ,.._, v.s.s.a., aa4 1_., 1.1 . froa o-tnu u t ..ur 

ADU ~lAc Jlaty OrUn. 

!!at ftaalth pdoe 11 ooul41ralllT lllcbtr thaa U.. F lat for •\oUt 

'- the a\e-aUoal4 o-\1'1 ... 

u ,_ en4ut _..,.thou ol...,..\aiiOu that thl ftJillllh ._"' 

-t .... u••• .. ta.l&1'7 ••- .... noaa ta ... 'l'7· 
• • • • • • • • • • 

lt 11 fllrtlle,..,.. ...,... lo7 u.. s.e!'\on of ftulth -- Uot 

- P1u111l - _...., h a alMM .,at u - - .,at pi'1IH .,.. 
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tlDl loT a Jelat --''* ..,_u., all \be tM\erlee u4 U.S\ 

\be priM • tao. Valtel lta\H aub\ h M lfte• \11M \be .. .,..,., •• 

IIC pnM rn o•n...-auc pa6M •' ..... u e\ber •Jbu 111 

ce•""'· 
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Jeaee 
Jonoe: 

ID!Jr : 

J: 

ID!Jr: 

J : 

Hl!Jr: 

J : 

li!!Jr: 

J : 

Hl~Jr : 

J : 

HHJr: 

J : 

J : 

Hl·!Jr: 

J: 

!!HJr: 

J : 

HM.Jr: 

Hello , Henr7. 

What a aan I 

Yeah, 'llhe t a man I I •a i n Denver. 

I eee. 

J u1)" 24, 1939 24 7 
10:22 a ,.,, 

And en route -- I sent you a little wire last n1ght. 

Well , I' m sorry t o have mi ssed you Saturda;. I tried 
t o get you Sunda7 and I m1aaed you again. 

Well, I -- well , I Jus t aeauaed 70u had gone. So I 
Juat wanted to have a l ittl e visit before l eaving. 

Yeah. 

I t hink they're making a good deal over -- in the pr esa 
the)" seem to be malting a good deal over -- of a little 
bit o f money we ' ve lost on bua1neas loans. 

\tell • ••••. 

.• ••.• how I could oorreot t hat . I ' ll t hink up sooe way, 
I guess. 

Well , o f course, anything that' s unfavorable to thla 
bill , t hey'll play it up , and anything t hat looka good 
t hey - - they wn't print it.· ' 

Yeah, but I t iunlt though, Henry, t ha t the bill's al.l 
aet to go. 

You do? 
I don 't tb1nk there ' s any doubt in the world about 1t. 

We l l , I hope you ' re right. 

Well, I teel confident o! i t . 

Yeah. 
B I ldn't !1nd any r eal oppoa1tl on except that 
v~~~~"!oul~0~aturallY oooo ~roo the other ~ 1de ..•.• 

Yeah. 

.. 
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J: 

;rnJr: 

J : 

!!HJr: 

J : 

;n.!Jr: 

J : 

!D-:Jr: 

J: 

!UI.Jr: 

J: 

HMJr: 

J : 

!U!Jr: 

J : 

Hl(Jr: 

J : • 

!!!!Jr: 

J: 

ID!Jr: 

J : 

HI!Jr: 

J: 

!!l!Jr: 
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•• •••. Republ1cana. 

Yeah. 

And that '• just pol1t1cal. 

Yeah. 

But I think t hat the b1ll1s all set to go and I 
think that it'll come out ot the -- I believe it'll 
coce out or Steagall ' s comnittee in good shape. 

Well, I hope you' re right! But .. .... 

It aeeoa to be 1n pretty ta i r shapa. ?bey, or course, 
wrote it -- revrote it and all that sort ot business, 

Yeah. 

But you 1 ve been kept posted b;r Ed F'ole;r ..•.•• 

Oh, yea. 

•..... anyhow. 

Oh, yes. Well • •...• 

w'hen are you getting away? 

I hope t o go August 2nd if everything stays as 18. 

On the 2nd or Augustt 

Yeah. 

Ub-bub. 

Well - well, call me vben -- call me vben :rou get to 
the coast, Jesse. 

I ' ll do that, Henry. 

Before you go up to that Grove. 

I'll call you 

All r1ght. 

Goodbye. 

t hen __ I 'll call you Wednesday. 

'1'banlt you. Goodllye • 

• 
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H:!Jr: Hello . 

JulT._24, 1939 
12:115 p.m. 

249 

Opera tor: Mr. Delano . Go ahead. 

lU!Jr: 

?reston 
Delano: 

;mrr: 

D: 

!!!~Jr: 

D: 

:O.iJr : 

D: 

HJ~Jr: 

D: 

Hl(Jr: 

D: 

:n:Jr: 

D: 

HHJr: 

D: 

H!{Jr: 

D: 

ii!>!Jr: 

Hello, Preston. 

Oood r.>or ning, Mr. Secretary. 

Yea. 

I have a copy or tbt\t wire. 

Yeah. 

I t h i nk tbat' s tbe most outrageous t~ing that I ever 
read . 

Oh, does t hat bot!ler you ! 

l'lell, I think that's outrll/!icouo, ;tr. Secret ary. 

\·/ell , I 1 ve gotten other t elegrruns l i ke that . • . ••• 

You have? 

...... I mean, fro~ Giannini. 

You have had others? 

Well not recently. 

!:y Ood I I think tbat •a the aoat -- ! tl:ink that 's the 
beet evidence they ever had that the rello~ isn't tit 
t o run a dog cart. 

Well , I ' ll say this, that the whole time I 've been 
Secret ary or the Tr easury, nobody but Giannini ~As 
ever had the audacity t o eend me a telegram like that . 

Why, I th ink t hat's the moet outrageous 

Nobody but Giannini , the whole time I 've been Secretary. 

Well, we've go t Gus on hiS way back here now. 

Good I 

.. 
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1>: 

HMJr : 

1>: 

HI!Jr: 

D: 

!£!Jr: 

D: 

D: 

lilo!Jr : 

D: 

!fl·!Jr: 

D: 

HJ.:Jr: 

D: 

H!o!Jr: 

D: 

- 2 -

He' l l be here Vedneeday. 

Fine. 

And we ' ll go 1nto an i mmedi a t e huddle on t he l etter. 

Fine. 

251J 

Th1e letter - - we' re golng t o make a l etter thP.t wlll -­
I hope v111 s tat e our oaee . 

Well nov •••.. . 

Now, do you want Qe t o ge t Tom K. Soith and these other 
!ellove back here tor that' 

Yea, I do. 

And I wonder when we\ better have thea. llay I ask bov 
muoh t ime we have on 1 t '? We want to . . .. . . 

Yes , I hope t o l eave on my holiday, leave her e the 
ni ght or August 1. 

Tba t'e Tuesday night. 

Yee. 

So we ' ll have t hat weekend t o work 1t ln. 

Yea, eo I would suggest that they be here on the }:at, 
Monday. 

Al l right. 

Wha t would you sa:rt 

I t h ink 8 0 , I ' ll start working on th• t and, or course, 
we ' re -- I have t he deoke cleared with Foley now, eo 
t hat he ' l l have plenty or time and oen. 

HHJr: Yee. 

D: And we ' ll we'll t hrow this Whole pl ace i nto a huddle 
on, .•••. 

I!MJr: Well, 1! you could han t hem here on the }1st, you see. • .. 

D: t1a-huh. 
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!CIJr: 

D: 

i!MJr: 

D: 

- 3 -

••.•• I think I'd tell them-- well-- t o prepare to 
atay tvo days, 1t necessary, 

.Ul right, I'll start working on that right away, and 
t hen Just as soon aa Gua geta back here I ~link the 
rirat th ing would be to give -- ir you could give us 
a tev minutes • •.•• 

I will, 

•• ••• o r your time so that he -- you oan talk to hlm 
and me about his trip and eo on. 

I will, No -- well , do you auppoao Giannini knovs 
what • a eo.Ung no\11 
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D: Oh, yea. Oh, you mean ••••.. 

H::Jr: 

D: 

tc:Jr: 

D: 

HHJr: 

D: 

Hi!Jr: 

D: 

HJ.!J r: 

D: 

J.J~Jr: 

D: 

l!!!Jr: 

D: 

!!l-l.Tr: 

Has -- has Gus shown him any or th1e? 

l':ell, Gus has talked to Gianni ni . 

Is t hat What• s •••... 

That's what it' s all about . 

Oh, that ' s -- t hat 's what it' s all about . 

Gus has been t here and he 's had this meeting ... · .. 

Oh. 

1tb with thetl and I baVO t.'lia long aeBBage. •· .... w ' 11 b t I didn't want I --· I gave a oop:y or t ha t to or er • 
to bother you about 1t ••••.• 

Yea. 

• ••.•• t rom L.* . G1ann1n1 •••.•. 

Yes. 
be protests against t h1o wri te-orr, you • ••••. in vh1ch 

eee. 

I see. 

And we're not answering 
that until Gus gA te here. 

Right. 

.. 
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)): 

lll!Jr: 

D: 

ID!Jr: 

D: 

!!J.!Jr: 

D: 

H!-!Jr: 

D: 

m!Jr: 

!l : 

HHJr: 

D: 

ID!Jr: 

D: 

!!MJr: 

)) : 

!ll~Jr: 

D: 

- ~ -

ADd the 11hole •cter vtll be ~hraabed ou~ then. • .. •. 

Fine. 

~'iitt~~~~uo~:!~e',!~on •• -- 1t :you oan give us 
~:v ae eoon ae Que oan ••• . •• 

Det1ni~el:y. Detin1~ly. 

•••• • get hie teet under him, :you see. 

Definitely. 

All right. I - - I would suggeet , Mr. Secretary, 
Wednesday atternoon. 

Well , I ' ll be available. 
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All right. And we -- I ' ll go to work on getting these 
fellows here on August 31st. 

Ri ghto. 

Ri gbto. I'm terribly -- I mean, it Juet dlsturb e ce 
t o no end that anybody •••••• 

Well ••... . 

••• .•• oould be so-- 80 outrageously lacking 1n manners, 
you know? 

Yeah. Well he •• •• •• 

I mean t hat-- that 's Jus t un~orgivable 1n ay -- ln my 
the way I ' m brought up, t hey Just don't do that sort 
ot t hing. 

Well, as I say, 1t 1 e m"f only-- I don'~ tnov anybod.)" 
elee lllte him· 

'olh:y I -- I o ve got -- why I think that i s awtul good 
ev1denoe , 1t seems t o me , that tho man 1en't fit to 
run things. 

Well ••••• 

I mean 
I don't mow wether we oan use it or not •• .•• 

I!M.Jr: No, 

... 
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D: 

I!I!Jr: 

D: 

mrJr: 

D: 

:!HJr: 

D: 

ID'.Jr: 

D: 

mrJr: 

D: 

KHJr: 

D: 

liJ.!Jr: 

D: 

lll'.Jr: 

D: 

Jll.!Jr: 

D: 

- 5 -

• ••••• t or t hat purpose, but --probably not. 

No. 

But 1t 1a -- 1t 1a -- it aat iat1ea my mlnd. 

Well , 1t -- 1t 1t ever go t into a public wrangle and 
we made a thing l1~e th1a publ1o • • ..•• 

Ob. 

•••..• 1t would show Where the venom was . 
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Ob, oertalnly I Without any doubt. And you aay you 've 
bad o ther measagea l 1ke th1at 

Oh, yea , heretofore. 

Way back, I suppose. 

Yea. 

Before I came around here. 

I suppose so, yea. 

My Ood I 

Yeah, 1t ' s terrible. 

Well , we'll move up nov and ••.•. 

All r1ght. 

I ' ll k~ep you into~ed. 

'l'hank you. 

Goodbye. 

Regraded Unclassified



HI!Jr: 

Operator: 

HHJr: 

0 : 

!!J.!Jr: 

0: 

::::Jr: 

0: 

ffi.~Jr: 

0: 

Jul:r 24, 1939 254 
4:12 P•• • 

Hello. 

Senator P1tt11Wl 1e on the floor and he ea;ra he can• t 
poee1bly leave nov, but he baa your message. 

I see. 

He he.e the treat:- ··- "•tore the Senate and he can't 
leave. 

Well -- 0. K. 

All r1gbt. 

l.'el l, you -- he baa m:r ceeeage? 

He he.e :rour message, :rea. 

Thank :you. 

You ' re welcome. • 
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Re1 Interview bo~•eon ~bo Secretary anA 
llr. Sumner t:elloa, Jill¥ 24, 1939, 
Wit h rerercnc< t o Lat1JI k;Jerica:o 

probleca , 
(nr. lnoite and Mt. Cotton, present . ) 

After 80"0 diSCUSsion and Criticiaa by l.tr. rellea or the 

ponding Treasury Depe.rtunt re<!Ueot tor &.n ad.ditional ;:;o,oc.o to 

penoit cooperation under Public !lo. 63, llr. llor,;entbau otat.ed 

nt.tl,y tllat n were not JtAldng l'rot;resa in tho pro;;x-c.~~ or cooper­

o.tion d t h Lat1JI AUI'ica.n !'.epublice. It IIU At"l'ced t oot tlle 

et llllbllng block r.as t he private debt situation. L;r, ltor0 el!tbau 

uaid that he hoped thet before tho year waa out, at lO&at , a 

good job in one count:cy could be conpleted - if not in Bnzil, 

then in oo;,o ocnllor country - and Uu t tho lon,.er tlle oi tu;.tion 

••• allo~ed ~o drift , t he ""re tho Lat1JI A;.QliCAn countries were 

lorcod to turn else~.bere then to tho Unl.l.od ~t,too ior ""aist6r.ce . 

!!o sold th<lt , if the St"te Depo.rtment •Q• 1JI full a Tee..;ont and 

•O<Ild gi•ll h!a !\Ul clet.r£nce, the Trouur:r •oul<l bo prepo.:red to 

.o ahead , by sending aen down end other.iao, to try tnd 14 :. 

boain for a co:.plete reeo:>St..,.,..tion job 1:". Br<iill or oloe.:.ere. 

Toit.h respect to cl.ebts , !.lr ~ :.:or,ant.h.o.ou. t&.id tJ-.a.t. he i.-&S 

<'ofi,U.tel,y or tho J.mproonion that , pvon tho oxioti'" peraonnc1 

olld tho Foreign Bolldhol derG ' Protoctivo Council, I nc . , there ""0 

no proapect or debt settl ements boinl diocuosod on " practJ.cable 

i .. u or ,.guld discuoo . He 
bceio micb Latin Ameri can countr .......... 
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threw out a cuggestion that tho Export.- Daport Bank lliabt be nbl e 

t o oct u an intermediary in diacuaai"i the debt question. Be 

indica tod thAt , in his opinion, aomo •&¥ lllllllt be f ound for ini­

tinting debt aettleent discussions on a practicable besis. 

&lr. Welles said thAt he a&reed in principle w1 tb the 

Sec:'ilttry th~t the existence or tho priYate delrt. oit\UIUCD ohculd 

tDt hold up tto ~rogr&£ of oooperati~e no•1•t ance, but ne.id tb<t 

in bia opinion : t wouU be unrlse tor the Oll!.ted :~teo G<ncn:::;ent 

to ~o in e.dvc.nco of pcblle opildcn 1n carryiog O<ot I.Lo , ro.,ru: . 

~e did not elucidate his posi tieL turtb~r ""1 d:.a not re<:ct to U:e 

::• .crUon t he\. the Tre~.:ury le 6h ·cn clOOMl.l\Ce to Lee •.!:at it 

enu.U Uo . He di d , bov.e .. ~oz , nogc.tivc: the G~~JOtt.ion that. the 

D<:.art-I=~ort E<.nk ect as nn J.ni<rwedi t.r:f 1n ~cot <liocusoions . He 

d .. 1c1 ho -.o..~ld like to tttlk to tho ceerct.cr) e. Din ou t.b.:.£1 'iihole-

roblec before the latter l cuvea on hie v~cAt1on Lhlc y~ar. 

Jl"C , J'r .:BJ 
~ic . 7/:U./ 39 

• 

?56 

.. 
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~aal Leaoh of the Oh1oaao Da1l7 len, to 

'tlh011 7011 talkecl before the Anllenberc oa•• bl'Oitl, · oallecl 

to4a7 aek1DC to ••• 7011 !aeecla7 tor an oft-the-reool'4 

41eou .. 1on of the ~•••Ul'7 1nYut18at1on 1.nto the 

aot1Y1t1ee of JUke Igoe. Do 7011 vilh t o ••• h1af 

J:llD 
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CJ 

Srorctnr y of St ntc , 

Wnohington , 

GRAY 

PARIS 

DntEd July 24, 1939 

Reo 1d 3:30 p, m, 

1365, July 2~, 6 p, m, ( SECTIOII OtiE ) . 

FOR 'l'IIE TREAS"RY. 

ThE fund ga1n£d about 8251 000 i n cxt r t.aEly light 

tr:r.d1ng tod~V , Th e dollar -..an s ome•hat offered in early 

dealings but turned stronger, Tbt S•ias franc •as sli ghtl y 

morE bid and thE bElga a l i ttle mort o~ftrtd , Tht florin 

was s trongEr on thE formation or a Coli jn govt rnmtnto 

DEe.lings in thE SECUritiES mo.rktt wert EC[UAlly light 

rEntcs odvonoing 25 centimeo and the f ollowing list gain­

ing obout one half per cent. 

This morning's AG£11CE EOO HOH!QUE carries a full 

column front pogt nrticlE on t he proposed m£ ct1ng of t'orrlgn 

bondholdErs ' represcntot1vt s in Rio dt Jnnt1ro 1n August, 

(END SECTION ONE) . 

BUU.ITT 

NPL 

:?58 

.. 
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CJ 

Sccrc tnx-y o f Stott, 

'llo.ahingt on. 

CJIIAY 

PARIS 

Dated July 24 1 l9S9 

Rco'd 3:14 p . m. 

1365, July ~4, 6 p . m. (SECTION T'lfO) , 

ThE ar ~1el~ cites various atat1at1oo purportlng to 

ahO'II g.-~ot 1'r;?r07tl.:fmt in tht past ytt.:.' in !lt'az~l 1 
a f1nan­

cio.l J'Oiitio:> allL- tllt f'tasib1lit' 01' 1\ rE~ur~pt1on Of stl'ViO£ 

O!: i t G l'orc 'c•,n dtbto It poi nts out the hi!!\~y favorablE 

tr'\dE bale.no•! whl.ch Bl•azil En joys with Frar..~E ( B1·az1li.an 

EXi)Orts to Uli s countl'Y totaling 274, 000 rranos as ngoinot 

French exports to arczil of 124, 000 tro.nos in the first 

'five months or tht pr<stnt 1cnrl nnd comp)n1na thnt sErvioE 

on the '()l'oportion of the forEign debt i n t he bonds of FrEnch 

hotdu ~ wa• rzduoE'i cl::){ as againa~ rcduo t icna ot n% and 

77'/. rLaptotively tor British and Am£r1eon (t) undEr 

the 1934 "Are.nba plan• . 

BUJ..LITT 

KLP:HPD 

259 

Regraded Unclassified



OJ 

Secretary of Stat e , 

Washington. 

GRAY 

PJ.RIS 

Dated July 24, 1939 

nco ' d 3:63p. m. 

1365, July 24, 6 p. m. (SECTION TlmEE) . 

The articlE tErminates w1 th thE suggestion that Prance 

uacquirr a largEr proportion ot its aupoli£3 from colonial 

coffrta having no rEason to continue favoring o suppliEr 
(ever?) 

WhOSE SOod will SEEMS mort thon ~ Optn t~ questi on. It 

hoe been sugaes ted that Fra nce negotiate with Brazil 

f1nano1nl ogre:cmcnts nno.lngous to those rrnohcd bctwccn 

Brazil and the UnitEd StatEs. It doE& not appear that rvcn 

with an agreement of that sort thE lot ot Freooh holdt ra 

or Brazilian bonds will be materially improved. (END SECT ON 

TIIR!::'i: ) • 

NPL 

... 
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c 

The ..,abo1io g .. ture which the Bradliu GonrDll&nt 

haa juat u.4e in depositing 11,000,000 with l ew York 

bank& 4o .. not seem likely aooor4ing to recent infora­

tion to be followed by other t r anafera before an indefinite 

date • . The llllbanr waa g1Ten to underatand confidentially 

that the Foreign Office 1napired th1a article. 

The French financial preaa eyea t he so-called Wohlth&\ 

plan of f1nancia1 appeaaemllllt with considerable akepticlsa. 

G1gnollX in t he JOURliJ:I IIIDUSTRII:LLI , bowner, t&lt .. tha 

view that any possibility of avoidi.ng a European oonfllot 

chould b e followed and that if peace 1a to be maintained 

it can only b e througb some auob •oredl ta-d1aarmament baeis' . • 

END ILESIIAGE. 

Btn.LI'I'T • 

... • • 1 • , , r 

, It • · ~ • f • t •I 
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